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FOREWORD 

During the last three decades the growing Indian 
economy has also seen significant fluctuations in the eco w 

nomic activity. In a growing economy such short term 
fluctuations in economic activity manifest themselves either 
as fluctuations around the trend or as alternate phases of 
low and high growth. The fluctuations in a number of eco
nomic activities are found to synchronise. The scholars in 
the National Bureau of Economic Research in the United States 
have called these the growth cycles. However, these fluctua
tions in the Indian economy have as yet not received very 
systematic attention. 

In the present study a beginning is sought to be made 
in this direction. It starts by delineating and measuring 
the short term fluctuations in the economic activity in 
India since independence with the help of annual time series 
data covering a wide range of aspects such as production, 
factory employment, capital formation, money and credit 
supply, interest rates, prices, foreign trade as well as the 
world economic situation. The study characterises the Indian 
economy as having passed through five growth cycles since 
1951, and identifies some 15 indicators of cycle turning 
points. Further, it studies the conformity of individual 
economic processes, their timing and amplitude in relation 
to the growth cycles. 

The study appears to suggest that short term fluctua
tions in the overall economic activity are closely associated 
with sharp fluctuations in public sector investments, in 
agricultural production, and in the world economic activity. 
In an attempt to explore the interactions among these, the 
study suggests that fluctuations in agricultural production 
and exports not only lead to fluctuations in demand for 
industrial products but also perhaps are responsible for 
fluctuations in the public sector investments in fixed capi
tal and stocks. These are important implications calling 
for further examination of the causes of the short run fluc
tuations, which may also be relevant for policy formulations. 
We hope students of the Indian economy will welcome this 
careful study of fluctuations in the Indian economy. 
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