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PART V. 

PROCEEDINGS OF THE LEGISLATIVE DEPARTMENT, BOMBAY· 

The following Second Report of the Select Committee of the Councii of 
His Excellency the Governor of' Bombay on the Bill to further amend the Law 
relating- to the municipal government of the City of Bombay, a.nd the Bill as 
~mended by the Select Committee, are, in accordance with Rule 25 of the Rules 
:for the condttct of Business at Meetings of the Council, published for general 
information :- · ' 

Second Repm·t of the Select Committee ctppoi·ntecl to can.side1' BiU No. 1 
of 1893, ct Bill to Jm·ther amentl the law 1•elctting to' tho 1l~lmicipctl 
govemment of the Oity of Bombcty. · 

We, the members of the Select Committee appointed to considet· Bill 
No. 1 of 1893 (a Uill to further amrmd the law relating to the municipal 
govel'Dment of the City of Bombay), beg to submit our report. . 

2. The Bill, as already reported by us, was published in English on the 
15th July, 1893, and in Gujarati on the 20th July, 1893. ,, 

3. We met on the 12th August, 189!3. The I!ooourablethe Advocate 
General was present in accordan9e with the Resolution of ~he Council. 'rbe 
Honourable Mr. Macdonell did not attend, 

4. We bave re-considered the BHI, and have re-drafted section 4. We 
recommend that th~ Bin !J~ aqopted, QY t4e Council in the form in which it 
now appears. 

Poona, tfJthAugztst, 1893, 

v-3 

l{. BIRDWOOD. 
BASIL LANG. 
T. D. MACKENZIE. 
PHEROZESHAH :M. MEHTA. 
H. BATTY. 
R. G. 04E~l{.t\M. 
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Dissent of the Hon01wctble ,,]?·. Runclwrolal Ohotalctl. 

The suggestion made in the Select Committee's report of the.29th! uly • 
1898, to require the approval of Government in case the CorporatiOn w1shed 
to deposit their balances in any other Bank than the Ba?k of Bombay, was 
in accordance with the provisions of the Madras Muni01pal Act, and I felt 
sure that Government would not advise to select a Bank unless they thought 
that it was as safe as the Presidency Bank. But as thi~ restricti?~ o~ Go:­
ernment control is omitted in the present rep01·t, I hes1£ate to JOlll m this 
report. 

An Exchange Bank whose head-quarters are elsewhere and who bas 
got a number of branches in different parts of the world, and who may be 
carrying on transactions of risky nature, is not as safe as the local Presi­
dency Bank (whose weekly accounts are regularly published for general 
information) for the deposit of any public trust money, and ther~fore the 
framers of the Act 3 of 1888 have wisely restricted the deposit of the 
Municipal balance to the Presidency Bank. 

The Calcutta .Act is silent on this point, but it has no e1:press provision 
permitting the Municipality to deposit money in any Bank they like, with a 
guarantee that any loss arising therefrom will be made good from the 
Municipal Fund, as is proposed in this instance; and the consequetrce is that 
the Calcutta 111:unicipality continue to deposit their balances in the Presi-
dency Bank although no interest is paid by the Bank. · 

The money collected or raised by loan by the Municipality is for :t 
specific work of public utility, and is kept in the custody of the Corporation 
as 'l'rustees, and therefore the straightfot:ward course fm· them is to follow 
the example of Government in regard to their cash balances, and deposit 
the same in the Presidency· Bank or invest in Government securities. 

It appears tl1at the Municipality has suffered no loss by observing the 
existing law. On the contrary, by investing the surplus balance in Gov­
ernment paper, the Municipality has gained during the last two years more 
than what they cou1d have got by depositing the money at interest in any 
Bank. 

But if the Municipality is anxious to earn some interest without run nino· 
the risk of fall oin the· price of Government Paper, I beg to sug()'est that th~ 
following words be added at thl:l end of clause 1 of Section 122~ viz. : 

"Or be advanced on Demand or Fixed Loans on the security of Gov-
ernment Paper or other Public Securities." 

This will enable the Municipality, if they like,· to utilize their balances 
in getting interest without any risk to the capital or without any fear of 
loss fro~ the fall in the price of the Securities. Perhaps t.b 0 Bombay 
Corp01•atton themselves may approve of this plan if the question be referred 
for their consideration. 

A~ i~ is said _that to keep money in the Bimk of Bombay without in­
terest IS 11legal at· present, I beg to suggest that either the words "at in­
terest" be removed, or the words "or without int(;Jrest" be added in 
clause I of Section 122. 

RUNCHORELAL CHOTALAL. · 
Poona, 14tl' August, 1893. 

Note by tho Honourable 111·, W. R. Macdonell. 

I was not, present at th~ Meeting of the Select Committee held 00 12th 
August, 1893, but I concur m the recommendation of the Committee. 

W. R. MACDONELL. 

( 
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Bill .No. 1 of 1893. 

A Bill to jm·the1· amencl the l"a'W 1·elating to tlte mtmicipal gove1·nment of the 
City of Bombay. 

( A.a ameniltcl 7:iy Ur.e ¥ e.e.t QoJWt~~itt~c on the lf&tlb A~,.gust~ 1893.) 

'WHEREAS it is expedient to further 
amend t~1e City of Bombay :Municipal .Act, 

'· m, I SS~- 1888, in manner hereinafter appearing; 

It is enacted as foilows :-

1. This .A.ct may be cited as "The City 
Short title. of Bombay Munici­

pal Act .Amendment 
Act, 1893." 

2. In sub-clause (i) of clause (a.) of 
section 93 of the City 

Amendment of sec- of Bombay J:v[unici}Jal 
tion 93. 

Act, 1888, for the 
words "in accordance with the terms 
heretofore prescribed," the following words 
:;:hall be, and shall be deemed to have been, 
from the 31st December, 1802, substituted, 
viz. :- " referred to." · . 

3. In section 94 of the said Act, for 
the last five words 

. . · Amendment of sec- therein the followincr 
tiOII 94 ' 0 · shall be, and shall be 
d'eemed to have been, from the 3 I st De­
cember, 1892, substituted, v-iz. :-"nine 
thousand four hundred and ninety-eight." 

Substitution of new 
section for section 122. 

<J.. For section 122 
of the said .A.ct there 
shall be substituted 
the following : 

" ( ± ). SlWl*Hs meneys at tke eredit ei the 
:Y.i!Ulieipal FtHH1--wkieh-a-l'e-net l'e£JllU'e(l £91.' 
ettnent eharges n1ay, with the sa11etien ef tlw 
Staniling CemRl:ittee,-4i·mH Hme te time,-6e 
aepesiteil. with the BaHk ef Be!Rhay,~ 
iRvesteil. iR pul!lie s~ :"i*·evi1le£l tliat: 

(a) Slllllffis meneys re1nainiHg te the 
e1·el1it ef tlte £.•IIIlliei.tJ~4,-a#ei• 
seetian lQQ (4),-(&),-(4! )--IHI£1 all ethel.' 
1nevisians ef --t;fie-.Aet Sl1eeia!Jr-ra­
q)Hl:'mg maneys te be lllli£1. e!F,-~ 
a.pal:'t Bl:' iilvestecl, hnr•e been eeJt: 
lllieil witk,---ffill,J', if net l·eqtill·ed-fer 
effi'l'eRt eha1·ges, be ft·e.m t-ime----f.e 
t-Hlle-- uepasiteil. 91'--i-n¥£'5t;e4,-witk­
ffi>awli,-6ist19Se(t ef,-NHle-pesiteil. ;mil 
~ste(1 m sueh e~ 
ani!. subjeet te ~ 

lllftJ'- be sanetienecl by the Stanil.ing 
Cemmittee p1·eseRt at ;m Sl'(tLalli'j' 
meetiRg e1• at a meeting speeinlly 
ealle(l fer the J.3ll:i'flese, at eithel' ef 
wki.eh · ne less than ten memhers are 
~' un(l that : 

(a) N lltwithst!lllil.illg anythmg eentaiuecl 
iu-5eetian 4Q (g), the pewe1• veste£1 
by this seetien in the Sta.acling 
G&mmittee shall net ae 1lelegateR 
te any suiJ-eelll-lffittee. 

" (g). S1!eh clepesits Rllil investment3-~m 
may be sanetianecl ay the StaH£ling Cam­
mittee iil aeeal'(ln.H.ee with s&b seetien (J.) 
anc1 tlte !ll'evise thei·ete,--ekall be Jlla("!_e e~· 

the CemmissieReP ea behalf--&f....i;he-~9-Pit­

tieli, aHi!. ·witk the Hke sanetien tlte Gem­
missiener ma-y at any time witkilPaw any 
~esit e1: vary any mveshtlent se ma£1.e,-9!' 
~ese ef tnty see1uities K~il -~esit-eP 
:t;e invest tll€-lll:elli!Y---59 with£1Pa>'l.,q: eP t h€ 
f*'eeee£1s ef the (listJeru~l ef sueh se&IH'-itieo-; 
hut ne eNlef fe1• JUitldng aay £1etJesit,-ffi... 
yestmeHt, witlt(h>awal el' cli!lf*lsal--lt!Hle-!' · 
tl1is seetien shall liuve any 'lllli£1ity uHle~,; 
t-h-e-f;ame-!Je in writmg, nigllecl ay the C'em 
missiener an«-eHe-n±ent!JeP sf the StaRclieg 
Geallltittee-llll4-tlle Munieipal-S~. 

" (d). ~.-i£-a.Hy, aPisiag ft•am auy 
su-eh-iletlesit el:' inye;;tmeut sliRll lJe ilebitell 
te tke "MHuieitJal l"UJHl." 

" (1). Stwpl!ts moneys at the creclit of 
tlte ]fwnicipal Fund whiich cannot imllne­
dia tely or at em early clatP. be appliecl to tlte 
Jl'IWposes of this .Act m· of any loa~& 1·at'secl 
tltereunder mcty be, fro;n time to time, 
deposited at interest in tlte Bank of .llombau 
01· be vnvestecl in public secw·it-ie.9. 

"(.?). .All sttclt moneys wMch it is necel!­
sa?'!J to keep ?'eacUly available jm· such ap­
plication, and alt . mone11s u·hich cannot, in 
tlte opinion of the 1ltltmicipttl Oonnn·iBsioner, 
concw·1·ed in by tlte Standiny Committee, be 
fcwourably im:ested c1.11 ajo1·esaicl, may be 
depoBiied at inte1•est at anti Banlc or Banlrs 
i1~ the Oily of Bombay wMch tlte Stancling 
Committee may, subject to the control of tile 
Corporat-ion, fro·m time to time, select fo1' 
the purpose. 
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" ( 9). All sucl£ deposits and investments 
sltall be made by the Oommi..•sio~er on be­
/i,alf of tl£e C01'Poration, toith tile sanction 
of the Standing Committee, a,td, tvith the 

· like sanction, tlte Commissioner may;, at any 
time, 1vitltdmw an?! deposit so made 01' dis­
pose of any secu1·ities and 1·e-deposit o1• 1'e-
1nvest the mq1~BY, ,so withdrawn or. ~he p1·o- . 
~eeds of the d·tsposal of such seom·zttes ;' but 

no m·dm· [o1· making any . deposit or inves~­
Ment, tvithdrawaZ 01' dMposaZ 1mder tlns' 
11eotion shall !lave any validity/ unless t?w 
same be in w1·itinq, signed by the . Oomrms­
sione1' ancl one Membe1· of the Standing 
Committee and tlte Mm1icipal Seoretm·y. 

" (4-). The loss, if any, a1·ising f1·om any 
such . depo~it or investment shall be debited 
to the Mt!t.nicipal F1md." 

By orde1· of His Excellenc!t the Right Honourable the Got•e1'no1· h! Co1mcil, 

Poona., 17th August 1893. 

C. H. A. HILL, 
Secretm·y to the Council of the Governor of Bombay 

fo1· making Laws and Hegulations. · 

.. 


