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WScpa1·ate paging is giuen to this Pa1·t in o1·de1' that -it may bo filed cts a dcpm·ate compilation. 

PART VI. 

B1LLS: OF TH'E COVERN.MENT OF I'NDI.A .. 
LEGISLATIVE DEPARTMENT. 

'fhe following Bill was introducP.d· in the Coun
cil of the Governor General of India. for the pur
pose ofrnaking L tLWS and Hegulations on the 6th 
February 1896 :-

Bill No. 8 of 1896. 

.J Bilt to a~nellCl- tne Neg ·.tiable butru111entt 
Act, 1881. 

3. For section 84 ,,j 
Subst itution of now sec· the snid Act tire follow

tinn for section 8"• Aot 
.-.XVI of 1881. iug section slwll ho suL-

6titnted,_ nnmely :-
" 841. {I) When t.be holder of a cheqno frLils . 

to pr~sent it for payment 
When chequo not d11ly within n rensonablo time 

presented and drawer dnrn· f · . 1 I' · 
aged thereby. 0. l.e r I(R ue IV(•ry to htm,. 

WHEREAS it is expedient to nmend the Nego-

~~1~1 of ~::~:ed ~~s~~~;~\~~~:._ Act, 1881 : It is hereby 

and the dra"·~r or the 
person on whose n.rcount it is drawn had, at the 
time when it ought to have been preseute•l in due 
course, n right as between him and the hanker to 
have the chequ" paid, aud sutlers uctual dnrnago 
from the delny in such presentment, he i~ th~reby 
discharged from Ji,.bility to the h<.olcler to the 
extent of such damage, that is to ~ay, to the 
ext.eut to which he is a creditor of the banker to 
n larger amount than he would have het:n had 
the cheque been paid. 

Substitution of new sec· 
tion for section 72, Act 
XXV 1 of 1881. 

1. For section 72 of 
the said Act the following 
section shall be substi
tuted, namely:-

" 72. (1) A cheque must be present .. d for 
payment at the B~nk upon which it is drawn-

(a) in ordt>r to charge the drawer witbin a 
rea.~onable time after its date or deli
very to the payee or before the relation 
between the drawer and the banker has 
been altered to the prejudice of the 
drawer, whichever of these periods 
shall last expire; 

(b) in order to charge any person except the 
drawer within a reasonable time after 
its delivecy by such person," 

2. Section 73 of the 
RepeAl of section 78, Ac~ said Act is hereby repeal-

XXVI of 1881, ed. 

vx .. -10 

(f) When the hultler of 11 cheque in re~pect 
whereof tlu~ dmwer lws b<!en wJ,.,Jly or pnrri .. lly 
released from linhility un•ler sub-secriuu (1) is an 
indorsee thereof fur valuable cuoosic.h·mtion, his 
indorser aud all p>ior imlor~~r· tlwreof are ther~· 
by, in th" u.u~encc of any contmct to the con
trary, relca.s!!d frurn liability to !rim in reHpect of 
such cunsidemtion to the cxt•·nt to wlrich tbe 
drawer bas been so released from liubiluy as 
aforesaid. 

(8) The holder of a. ch~que in r<'sp~cL whereof 
the drawer is rolcaserl from lirtbiluy under suit· 
section (/) shall, to tho exLcnt of such rel<•nso,. 
be o. credit.nr, in lieu of tho druwer, ul the banker 
on whom the ch~quo is drawn, anrl shatl be en. 
titled to recovet t.be amount from bhu.'' 
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• STATEMENT OF OBJECTS AND REASONS • 

UNDER section 84 of the Negotiable Instruments .Act (XXVI of 1881), when a cheque is not 
presented for paymeut within a reasoua.ble time to the banker on whom it is drawn, and the drawer 
sustains loss or da.ma~e through the delay, the bolder ha.~ uo claim in respect of the cheque again:~t the 
drawer, nor does ~he Act enable him to recovtlr over as a. creditor of the banker's estate. 'l'he object of 
this Bill is to ~similate the law of this country to tho provisions of section 74 of the English Bills of 
Exchange .Act, lll81 (45 & 46 Viet., cap. 61), by l!miting th.e extent of the discharge of the drawer in 
such CD:SilS to the amount due on the cheque: prov1ded that 1t does not exceed the baluuce which would 
have been available in the bank to meet it had it b~en presented in proper time, and by enabling the- \, 
holder to prove agaiust the estate of the IJanker for the sum be is preclude J from recovering from the / 
dra.w.,r. The opportunity !m.~ also been tukeo to afford similar protection to intermediate indorsersl 
against loss or damage caused by delay in presentment on the part of their indorsee9. 

Pile 6tll February 1896. (Signed) ALEX. EDW. MILLER. 

S. HARVEY JAMES, 
Secretary to the Government of India. 
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