Wuuhay Guuevnment Gazette,

TublisheY by Juthorits.

THURSDAY, 13ra FEBRUARY 1896.

—]

6&F Separate paging is given to this Part in order that it may be filed as a separate compilation.

182 AN AR e

AL,

BILLS OF THE GOVERNMENT OF INDIA.

LEGISLATIVE DEPARTMENT.

'The following Bill was introduced in the Coun-
cil of the Governor General of India for the pur-
pose of making Laws and Regulations on the Gth
Febroary 1896 :—

Bill No. 8 of 1896.

A Bill to amend the Neg-tiable Instruments
Act, 1881. :

‘WHEREAS it i3 expedient to amend the Nego-
‘l‘a’s(lw of iiable Instruments Act, 1881: It is hereby
Bt enacted as follows:—

1. For section 72 of
thesaid Act the following
section shall be substi-
tuted, namely :—

Substitution of new sec-
tion for section 72, Ac
XXVI of 1881.

“72. (1) A cheque must be presented for
payment at the Bank upon which it is drawn—

(a) in order to charge the drawer within a
reasonable time after its date or deli-
very to the payee or before the relation
between the drawer and the banker has
been altered to the prejudice of the
drawer, whichever of these periods
shall last expire ; ;

(8) in order to charge any person except the
drawer within a reasonable time after
its delivery by such person.”

2. Section 78 of the

said Act is hereby repeal-
ed.

Repeal of section 78, Act
XXVI of 1881,

vI.—10

3. For section 84 of
the said Act the follow-
ing section shall be sub-
stituted, namely :—
“84. (I) When the holder of a cheque fuils.
to present it for payment
within a reasonable time
after its delivery to him,.
and the drawer or the
person on whose account it is drawn had, at the
time when it ought to have been presented in due
course, a right as between him and the banker to
have the cheque paid, and suffers actual damage
from the delay in such presentment, he isthereby
discharged from liability to the holder to the
extent of such damage, that is to say, to the
extent to which he is a creditor of the banker to
u larger amount than he would bave heen had
the cheque been paid.

(2). When the holder of a cheque in respect
whereof the drawer has been wholly or partially
released from liability under sub-section (1) is an
indorsee thereof for valuable cousideration, his
indorser aud all prior indorsers thereof are there-
by, in the absence of any contract to the con-
trary, released from liability to him in respect of
such consideration to the extent to which the
drawer has been so released from liability as
aforesaid.

(3) The holder of a.cheque in respect whereof
the drawer is recleased from liability under sukb-
section (/) shall, to the extent of such release,
be a creditor, in lieu of the drawer, of the banker
on whom the cheque is drawn, and shail be en-
titled to recover the amount from hiw.” i

Substitution of new sec-
tion for section 84, Act
XXVI of 1881,

When cheque not duly
presented and drawer dam-
aged thereby.




STATEMENT OF OBJECTS AND REASONS.

section 84 of the Negotiable Instruments Act (XXVI of 1881), when a cheque is not

t paymeut within a reasovable time to the banker on whom it is drawn, and the drawer
or dawnage through the delay, the holder has uo claim in respect of the cheque against the
nor does the Act enable him to recover over as a creditor of the banker's estate.” The object of

18 to assimilate the law of this country to the provisions of section 74 of the Eoglish Bills of

e Act, 1881 (45 & 46 Vict., cap. 81), by limiting the extent of the discharge of the drawer in
es to the amount due on the chieque : provided that it does not exceed the balance which would
en available in the bank to meet it had it been presented in proper time, and by enabling the
T to prove agaiust the estate of the banker for the sum_ he is preclude ] from recovering from the /
drawer. g‘he opportunity has also been tukeo to afford similar protection to intermediate indorsers”
gainst loss or damage caused by delay in presentment on the part of their indorsees,

Tke 6th February 1896. (Signed)  Arex. Epw. MILLER.

S. HARVEY JAMES,
Secretary to the Government of Tudia.



