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PART VI. 

BILLS OF THE GOVERNMENT OF INDIA. 

LEGISLATIVE DEPARTMENT. 

The following Bill was introduced into the 
Council of the_ Govern.or-G~nerr.l of India for the 
purpose of"m'akinq Laws and Regulations on the 
25th "May 1887 :-

Bill N ~· 5 of 1887. 

A B-ill to ~mend. the Inclian Stamp Act, 1879. 

WHEREAS it is expedient to amend certain pro
·visions of the Indian Stamp Act, 1879, rclatinrr to 
policies of insurance ; 

0 

It is hereby enacted as follo.ws: 

1. For clause (15) of section 3 of that Act the 
Amendment of definition following shall be substi-

of "policy of insurance." tuted, namely: 

" (15) '.Policy of _insurance' means any in
" Policy of insuranc~." strument by which one 

person, iu consideration 
of n. premium, engages to indemnify another 
against loss, dn.mage or liability arising from au 
unknowq or contingent event, and it includes any 
writing evidencing the renewal of any such in
strument for the purpose of keeping the engage
ment in force : 

"It includes a life-p'olicy." 
2. For article 49 of the first schedule to that 

Now article subKtitute<l Act the following shall be 
for article 49 of Schedule 1. substitutetl, namely: 

-------------- - ·-------
Description of Instrument. .. .. .. 

r (a) In the case of sea-insurance-

! When the amount insured does Rs. 
not exceed .. . .. . 1,000 

I 
And for eYery further sum of 

Rs. 1,000 or part thereof in 
49. POLICY OF INSUR· , excess of ... .. ... 1,000 

ANCE. ~ (b) In the case of fire-insurance-
See Excmptio11, 'Sr.hcdule II I i. In respect of an original policy for a 

IN< 1 , ( )] month or any shorter term-
. o. 'f a · , When the amount insured docs Rs. 

l not exceed . .. ... . .. 1,000 
And for every further sum of 

Rs. 1,000 or part thereof in 
l excess of ... 1,000 

vr.-10 

Proper Stamp-<luty • 

If <lmwn singly. 

Rs. n. p. 

0 4 0 

0 4 0 

0 2 0 

0 2 0 

If drawn in dll(llicatc, 
for each part. 

Rs. a. p. 

0 2 0 

0 2 0 

0 0 

0 1 0 
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Dcs~ription of lnstrumcut. , l?ropcL\Stnwp-duty1 •• 

' ~ . . ::; ;:' . t' · ·~ ' . 0 - ---- · --- ·- - - ---------------1 ___ .;, ... 'fr,.>!:, ,,,;... "".-:.;,.-----

! 
· · <.; : .. :~ •. ~; > J.f drawn in duplicate, 

f <lrnw~~~.9~F'.<i: •. ·: for·~acb part. 

( ii. In rospoct of an Ol'iginn.I policy for 

I more thu.n ono mouth but not more 
than tlu"Ce months-
\Vhon tho amount insured does Rs. 

I not exceed . . . .. . 1,000 
A ud for every further sum of 

Rs. 1,000 or part thereof in 
I excess of .. . 1.000 

I iii. In respect of au original policy for 
more than three mouths but not 

I 
moro than six months-
When tho amount iusured does Rs. 

not exceed . .. . 1,001) 

I And for every further sum of 
Rs. 1,000 or pnrt thereof in 
excess of .. . 1,900 

I 
iv. In respect of nn original policy for 

r• year or any longer term-
\Vhen the amount insuretl docs 

I not exceed ... .. . 1,000 

1 
And for every fuL·ther sum of 

1 Rs. I, 000 Ol' pnrt thereof in 

I 
I 

excess of ... 1,000 
v. In respect of renewing, for the pur

pose of keeping in force, a policy 
grn.ntod for auy shorter term than 
one yen,r 

R;~0~; '~;· ,, ,,;;: ' p 

t; · ·· 

0 3 0 0 2 0 

0 3 0 0 2 0 

0 ' ·1 b 0 3 0 

0 ·1 0 0 3 0 

0 6 0 0 3 0 

0 G 0 0 3 0 

The sn.mc doty ns would be pa.yn.blc 
in respect of au oL·iginnl policy for 
tl10 amount nnd term to which the 
renewal extends : 

4 9. POLICY OF INSUR · } 
ANCE- condmled. . -{ 

Provided that dri.t.y shall not be pa.yn· 
hie in rCSjlCC~ of the renewal when 
tho duty already paid in respect of 
t lw original p'olicy, or in respect 

·of the original policy · and previouR 
renown! thereof, is equal to or 
exceeds the duty which would 
be pn.ynble in respect of o.n original 
policy for tho amount aforesaid for n, 
year, and that., whel'O tho duty pay· 
nblc inrespec.t of thp renew'al would, 
when added to the dut.y already 
pnic~ in respect of the Ol'!g!oal poli~y, 
Ol' m respect of tho ortginal pohcy. 
and pre1•ious renown! thereof, ex
ceed the duty payable in respect of 
an original policy for the amount 
nfol·esn,id for a yco.r, tbe duty pny· 
able in respect of the renewal shall 
not exceed the diffes~~c!l between 
tho duty ah·eo.dy pn.i~'l?~p.Q.;1tbe duty 
payable in respect• of :p.iJ' original 
policy for the amount tltoresnid for 
n year. 

I· 
I 

I 
I 
I 
I 
I 
I 
I (c) 

I 

t 

In the cn,se of nny other insnrnucc
\V'ben tbo amount insured does Rs. 

not exceed ... ... 1,000 
.And for every further sum of 

Rs. 1,000 or part thereof in 
excess of ... 1,000 

If dmwn singly. 

Rs. a. P· 

0 6 0 

0 6 0 

If drawn in duplicote, 
for each part. 

Rs. a. p. 

0 3 0 

0 3 0 

r 
... 
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:#~. . , ; .. ~ .... ·~·:)~ ~~ ST~\.TEMENT OF OBJECTS AND REASONS. 
In the Resoliltlii~·i!Jf the Department of Finance and Commerce, No. 1046, dated the 5th l\larch 

1886, published in't:O~".,P(~zelte of India of Gth March 1886, opinion was invited on certain proposals of 
the GoveJ:J;un~qt ·o't!··fi:3c.n'g'il.l for the reduction of the stamp-duty payable on policies of fire-insurance for 
short terms .. · ~ : ...• ~;~ · :·: ,, .. , 

Tliose . pro~ri£~ts; · : l;·~v.ing been "'euerally accepted as fair a~d equitable, this Bill has been prepared 
for the. purp~/e':ol' g\ving etfect to th~m. 

2. One'In~ura[\ce Company, while recommending the reduction of stamp-duty on annual fire-policies, 
proposes to solve the difficulty of levying duty on renewals of fire-policies for .short terms by prohibiting . 
such renewals altogether, and asserts that this course would 'be productive of no inconvenience to tba 
public, and of no appreciable inconvenience to Insurance Companies. The Government of India is not 
prepared to adopt this proposal unless it is assured by the almost unanimous opinion of those engaged 
m fire-insurance business that the prohibition of renewals would not lead to inconvenience. If such 
an assurance is forthcoming, it will be considered by the Select Committee to which this Bill is to be 
referred. 

3. It is proposed so to amend the definition of "policy of insurance" n.s to ma.ke section 65 of the 
Indian Stamp Act, 1879, clearly applicable as well to contracts of renewal or continuance of insur:.mce 
r.s to original policies. 

'L Insurance Companies are invited to state, in their opinions on the Bill, the mode which will be 
most convenient to them of paying stamp-duty on renewals of policies of insurance. 

'l'he :?5th May 1887. A. COLVIN. 

(Signed) S. HARVEY JAMES, 
Officiating Secretary to the Government of India. 

BOJoiB.\Y: J'JllNTEll AT tH~ 00\'Eill!llll>l'T ClllfTilAL l'kUS. 


