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PART VT 

B I L L S 0 F T H E C 0 V E R tUil E N T 0 F I N D l A . 
LEGISLATIVE DEPARTMENT. 

The following Bill was introduced into the 
Council of the Goveruo1· General of India for 
the purpose of mnkiug Laws u.ud Regulations 
on the 7th J>LUunry 1887 :-

Bill No. II of 1887. 

A !Wl to amcncl the Sea Ouston:s Act, 1878, 
the Excise Act, 1881, ami Ute I n1Uan 'l'a1·itf' 
Act, 188."J. 

3 . (1) To section l •t8 of the same A.ct tho 
Amendment of section following words shall be 

148. prefixed, namely :-

" Notwitbs~anrling anything in the Tudian XI 0 1882. 
'l'nrilf .Act, ISS~." 

(f2) 'l'o tho same ~ect i on of the same Act tl1e 
following shall be added, namely:-

WHEREAS it is exped ient to mnettd the Sea. 
· VlU •f IGill. Customs Act, lii78, the l~xcise A.ct, 1881, uud 

XXII of 1881, the Iudinn 'l'a.J iff A.ct. Hi82; 
XI. ol1.882. 

" Providml that the Local Government mny 
authorise the import of such spit·it without the 
payment of that duty at. the pm·t of importation 
when the spirit is to be delivCI·ed into n ware­
house nppuinted by the Local Government in this 
Lehalf,-und tho excise-duty !<hereon is to be paicl 
on the remova.l of the spirit f1·om n warehouse so 

It is hereby enacted as follows :-
Sea Customs .Lict, 1878. 

1. ( 1) I D cHnse (b) of t he second I :LI·a.graph 
· ... of Section 14·1· nf the Sen 

v 11 [of 1678. Amendment of section ·'cu~Loms A.cl, l.:i78, I here 
IH. shall be iiiRCI'Ied n.l'te1· 
the word "unless" the wore!" either'' and nl'ttJr 
t.he word" destiuat.iuu" th l:l following, IIHiuely :-

"or the delivc';·y of t.he !<pil·it into a wa 1·ehouse 
appointed in th is behalf by the Loc I GovtJrnment 
having authority at that 'port." 

(~) Iu the thi rd pnra~raph of the sarue s~ction 
of the same Aet tl1 o ft•lluwlllg shall be suhst1tuteu 
for the word" paiu ",namely :-

"so pn.i<l or the spirit so deli veretl." 
2. In section l41j of tho same Act, fo1· the 

w<•rd " shall " iu each of 
Amendm~ut of section t.hl:) two ]Jhres whcrtJ 

14ti. t hat word t.l'<:urs, the 
'"ord "may" shall be subt.titnt.ed. 

y[,-5 

n.ppointed. .' 

4. (1.) 'l'o section 1;)1 of the s1une A.et the 
Amontlmcnt of section full• wing words shnll bt• 

101. prefixed, namtJly :-

" Notwithst.nucling a~ything in the Indian 
'l'arili A.ct, 1882." 

(;2) After the snmu section of the same Act 
the fullowiug shall be added, uam<.:ly :-

" Pr01·idcd that the J;.oc11l Gover~·ment mny 
n.uthurisu tho imp01·t of such spirit without thu 
]Iayment of the diff(ll'(•Jltial duty at t\10 por o£ 
irnpoi'tLtion when tho spirit is to be delivered 
into n wm·chnuso appointed by tho Loenl Govern-
mcut iu this holmlf, o.ml the difttwential duty is 
to hE! paid ou the removal of t.he spirit from a 
warehouSe so nprointl'd." 
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Excise Act, 1881. 

.X XII of 1881 5. For section 23 of the Excise Act, 1881, the 
following shall be substi­

New aection substituted 

fr·om one customs· port to another customs-port 
nuder tho provisions of Chapter Xl V of the Sea r • 

Customs Act, 1878." 'III of ISrS . 

XI ef 1882. 

f<~r section 23. tuted, namely :-

'' 23. (I) A person shall not bring into any t.cr­

Spirit nod fcrmcntccl 
liquor I rom foreign territory 
subject to duty. 

ri tory to which this Act 
extends any spirit, mnnn­
factured at nny place in 
India beyond the limits 

of British Iodin, unt.il he has obtained a pass 
therefor from snch officer as the Local Govern­
ment from t.ime to time appoin ts in this behalf, 
and has paid in r~spect thereof-

" (a.) if the Local Government lms fixed II nnty 
nuder clause (a) o£ section 7 for like 
~pirit mannfactnred in the part of the 
territor·y into which the spirit is to be 
bronglrt, tlmt dnty, or 

"(b) if the Locnl Government hns not fixed 
11 duty under that clause for like spiri~ 
manufactured in that part, :L duty at snch 
rate as the Local Government fron r lime 
to time pr·escribes in this behalf, not ex­
ceeding t.he highest rate leviaLle, under 
the lnw for the time being io force, on 
spi.rit imported in to British Iodin by sea. 

" (~) 'rht' provisions of sub-section (J) with 
respect to spirit shall apply to fer·m en ted liquor 
Hlso, with thie modification that the duty to be 
paid in rl?spect of the liquor shall be t.he dut.v 
levin.ble.on like liquor under the Iudin.u Tariff 
Act, 1882. 

"(3) If any question arises ns to the duty to 
he charged on any spirit or fer·mented liqnor 
under this section, the decision of the Local Go­
vernment. tlrer·eon slrnll be llunl." 

6. (1) In clauses (c) of section 36 of the snme 
A.ct the words ''or fer­

Amendment of scct.ion men ted liquor" shall be 
36. inserted after the words 

"any spit·it". 

(~) In f·he last pn.rngrnph of the same secl.iou 
of the same .Act t.he words" or fer·mented liqu,nr" 
ehall be iuserted between the words "the s1iirit" 
nnd t.ho words "together with". 

Indian Ta1·~u· Act, 188f1. 

9. In No.2 of the 
A mcnclmcnt of Second 

Schedule. 

Second Scherlule to the 
same Act, for the follow­
lug, unm ely :-

I 

Nn~c• of Articles. I TnrifT 
No. Per vnhm- Ri\tC or dut,Y. 

t.lon. "'.. - ---
• 0 ;o • • ~ 

Spiri t when ::o Impl. Gnl· ... 1 
URt~ d i u a prn· Jon or 
P"TI ion of six qnnrt 
tw••nty pe1· bot t l <• s 1 n~. 4, .n.l 
cent. nud np· nf the t.he clntv to 
wnrds. strt:ng-t h I ~e increa•ed 

of Lon· rn p•·opor-
don proof. tion ns rhe r strength of 

Spirit., perfum· Ditto .. . .. . I the spirit 
cd, in wood, I e xc oe d6 
or in bottle> r, o n do n 
con t.ai uing - I proof. 
~more than 
four ounces. 

Spi•it, other· Ditto ... ... ) 
sorts. 

there shall be substituted the following, name­
ly:-

.::.1 N•mc• of Arclclcs. 

.. 
Spirit when so 

11SI'd in n p1·n· 
portion of 
twentv per 
cen&. nod up­
wards. 

Spir·it, perfum· 
ed, in wood 
or in bottles. 

To.ritr 
P~r \'n1ua- nates of d•1ty. 

tion . 

- - - - - - 1-----
• 

Imp!. Gnl­
lon or 
Ri>: qnnrt 
bot tIcs 
of the 
strcng t h 
of Lon­
don proof. 

Imp!. Gn.l. 
lon or 
•ix quart 
bottles. 

• (< 

Rs. 5, nnd tl1e 
duty to be in­
crcnsPcl or l'C .. 
duccd in pro­
portion ns the 
st.rength of 
the •pirit. ex­
ceeds or i• 
less I hnn Lon ­
don proof. 

Rs. G. 

.XI of IS&~. 7. In the preamble to thc .Indinn Tariff Act, Spirit, other Imp!. !< , \. Rs. 5, and the 
duty to be in· 
crcfl~cd or 
reduced in 
proportion ns 
the strength 
of tlw •pi l'it 
~xcrccl R or i• 
(c,sthnu Lou­
don proof. · 

1882, t.he words " and for 
ltopclll or portion of fixing a. lll!Lximum duty 

preamble. 
of l'xci~e on spir·it mr.nu-

fnctured in Br·itish India." nre repenl('d . 

8. 'l'o section 7 of th e same Act the following 
Addition to section 7. slrnll be added, namely :-

"Nothing in t.llis section applies to !<pir·it 
which is expor·ted under bond for excise-duty 

sort~. Ion 01· 

>i:t qun.rl 
bot t 1 e s 
or the 
Fitrengt h 
of Lon­
donproof. 

S'I'ATEME~'l' OF 0BJI<;01':3 AND REASONS. 

'l'his iR n Bill to' amend three A:cts . 
The first of .tl.'ese .Act,~ is the Sea Cnstoms Act., 1878, nnd the object of the amendment is to 

mo~nrc the provrsroua of Chapter XIV of that Act., relating to the export..'\tion of s irit under · accom­
excrse-duty, to tho new excise syst<Jtn of the M:1Jm.~ Presidency of which one of fhe t' bond for 
is the tran11port of.spirit under boUt) from one part of the presid~ncy to another by sea ;;:en ral fetures 
for local consurnpttou from an appoiute:1. warehouse on payment of excise·duty. • eventua Issue 

• I 
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.. The second of the Acts is the Excise .A.ct, 1881, and the object of the amendment !s to remove 
from that Act a reference to a portion or the ludi >tn T1triff Act, 1882, which w:L~ repealed m 18~5 •. and 
to p~ovidc in :L substituted section 23 not only for t.he import of spirit~ from places beyond tl:e h_mlt.'l of 

'- Bnt1~h India, but also for the import from Kashmir of the wine which is being mapufactured JO that 
State anrlmust eventnally find its consumers in Northern India. 

• The third of the Acts is the Indian 'J.'ariff Act, 1882. Under the second of the schedules appended 
to that .A.ct, imported spirit of the strengt.h of Lnn,Jon proof is suhj ect t ·• a duty of Rs. 4 per imperial 
gallon, the duty being increased in proportion as the strength of the spirit exceeds London proof. There 
is no provision for a proportionat.e red uction of duty when the stre1wth falls below London proof. 
Represen ~atious have been made to the Govern•nent by several impo~tcrs of spirit urging that provi; 
sion should be made for reduction of duty on reduced strength . Th ese rllpresentations have been 
considered in communication wi th t ho Local Governments, and the conclusion to which the Government 
of India has come is that, with the present rate of du ty on spirit of London proof, t.he loss ot' revenue 
which a reduction of duty on reduced stretigth would entail canuot. be atfurded. At the s;~me time it 
is_admitted that the representa tions of the importers a re reu.sonable, aull it has been decided to comply 
w1th them, whil e, in mder to pre1•ent loHs of revenue, raising the •·a te on spirit of London proof from 
R£. 4 to Rs. 5 th e gallou. -

Tile opport.uu ity of amend ing the Indian Tariff t\.ct in this respect has been taken to make a fuFther 
amendment. It has been found th>~t quantities of ~pirit of inferior quality, slightly perfumed, arc im­
ported as p~rfum ed spiri t in bottles containiug four ouuces or les8, and tberefore free of dut.y under tbr. 
present law, perfumed spirit. being stlbject to duty only when imported in bottles cont.niniug more than 
four ounces . S uch ·spirit, it hus becu ascertained, is in fact imported uot for purposes of perfumery but 
lor COl!Sumption as liquor, and t.he loss of reven ue resulting from this abuse of the law is not immaterial. 
It ha..~ been decided therefore to tux all pcrfmned spirit as potable spirit. irrespective of strength o.nd of 
t he size of the bottle in which it is contained , aud to mise the duty on bnch spiri.t to lh. 6 a gallon. 

Tltc 7th Jantwl'':J 1S87. 
(Signed) A. COLVIN· 

S. llAUVEY JAMES, 
Off~. Secretary to the Government of India." 


