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PROCEEDINGS OF THE LEGISLATIVE DEPARTMENT, BOMBAY. 
( .I'o be {l•(tiislatcd inlo Mar,if hi, C:t!ictrliti oncl Kti11aresc, w zd the lt·anslaliolt~ io be published 

i H t'lw "!Jom1•a7J Govc~·u nr•nl UazeltP." 'l'h1~ dales of publiealio11 to be reporlecl.) 

The following Bill, together with the Statement of Objects and Reasons 
accompanying it, is published in accordance with Rule 22 of the Rules for 
the conduct of business at Meetings of the Council of His Excellency the 
Governor of Bombay for making Laws and Regulations :-

Bill No. II of 1898. 

.Ll B ill to sztpz1lernenl the Provisions of tlw 
Oily -of Bombay ]iunicilJal Act, 1888, 
with Tespect to the Investment of Sinking 
Funds at~d Swpltts 1ltfoney.~, mul to valid­
ate c':1·tctin lJebetbtw·es. 

WHEREAS it is expedient to supplement 
the J>rovisions of the City of Bombay 
:Municipal 

7
'-\.ct, 18~8, wit~ _respe~t _to ~he 

·investment m pubhc securities of smkmg 
funds and surplus moneys of the Munici­

,- 'Pal Corporation of the City of Bombay ; 
~ ~nd whereas it -is also expedient to 
' remove doubts which have arisen with 

respect to the validity o! cer~ain de~en­
tures of the Corporation, m whtch portwns 
of their sinkina funds and surplus moneys 
purport to ha~e been l~ere~fore iuvested, 
and to obvia.te the extmct10n of such de­
bentures of the Corporation as have been, 

v.-20 

or may hereafter be, issued in or transfer­
red to the name of tho Corporation or to 
the name of the Municipal Commissioner 
for the City of Bombay on behalf of the 
Corporation in respect of any such in \·est­
mont. 

It is hereby enacted as follows :- . 
I. This Act may be cited as "The City 

of Bombay Municipal Investments Act, 
1803." 

2. (1) In respect of any Sinking Funds 
which, by the City of Bombay Municipal 
Act, 188!:3, the Corporation are directed or 
empowered to invest in public securities, 
and in respect of any surplus moneys 
which, by the same Aot (as amended by 
the City of Bombay ~iunicipal Act Am­
endment Act, 189:3), the Municipal Com­
missioner on behalf of the Corporation is 
empowered to invest in like securities, it 
shall be lawful for the Corporation to 
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reserve and set apart for the purposes of 
~ny such investment any debentures to be 
Issued on account of any loan for wllich 
the sanction of the Governor-General of 
India in Council shall have been dulv 
obtained under Section 106 of the City of 
Bombay Municipal Act, 1888, provided 
that the intention to so reserve and set 
apa:rt such debentures shall have been 
notified as a condition of the issue of 
the loan. 

\ 2) The issue of any such debentures 
direct to and in the name of "The 
Municipal Commissioner for the City of 
Bombay " on behalf of the Corporation 
shall not operate to extinguish or cancel 
such debentures, hut every debenture so 
issued shall be valid in all respects as if 
issued to and in the name of any ophor 
person. 

3. The purchase by, or the transfer, 
assignment or endorsement to, the Corpora­
tion or to the Municipal Commissioner on 
behalf of the Corporation of any debenture 
issued by the Corporation shall not operate 
to extinguish or cancel any such debenture, 
but the same shall be valid and negotiable 
in the same manner and to the same ex-

tent as if held by, or tmnsferred, assignee! 
or endorsed to any other person. 

4. All the several debentures of the 
Corporation heretofore issued, transfe~red. , 
assigned or endorsed in the name of t~cY' 
Corporation or in the name of the 1\tium-1"· 
cipal Commissione1· on behalf of the Corpo:' 
ration as specifiecl in Schedule A, and all 
debentures heretofore issued by w<ty of 
renewal, consolidation or sub-division ot 
any of the said debentures shall be deemed 
to 'be and to have always been valid and 
neaotiable in all1·espects and in the same 
m~nner as if the same had been issued 
against moneys borrowed from the Secre-

- tary of State or any other person. 
5. The sianature of the person for the 

tim~ beina h~ldina the office of the :Muni­
cipal Co~mission~r for the City of Bombay 
to a transfer of any clebe.nture standing in 
the name of the Corporation or of the 
J\{unicipal Commissioner on behalf of the 
Corporation shall be valid and sufficient, 
notwithstanding that such person may not 
have helcl the said office at the time when 
such debenture was issued, transferred, 
assigned ot· endorsed to the name of the 
Corporation or the Municipal Commissioner 
as aforesaid· 

.}> 

SCHEDULE- A. 

l'~rticulars of Loans :.nd Numbers of Debentures, I Number./ Amount. 

5 71er cent. Bombay 11Iunicipal Lom~ 
(R8. 10,08,500) for Drainage ctnd Water 

TYorJ.·s, lllarkets anct Roads. 

Nos. 4 ·~5 to 729 
, 730 to 741 ... 

fJ per cent. A!lripacla HolMe Stetlage TYale·r 
Conneetio11g Loan (Rs . 2,48,000). 

Nos. 1 to 170 
, li1to182 
" ]83 to 188 
11 4·85 to 492 
" 49 3 to 4.!J6 

The (5 per cent.) .95 LU.Hls various 
&t~it'""!l Work& Loan. 

Nos. 6801 to 6825 .. . 
11 6826 to 6876 .. . 
" 6877 to 6888 .. . 
" 6889 to 6894 .. 0 

" 6895 to 6902 ... 
11 6903 to 6967 ... 
" 69 68 t-o 6992... 
, 6993 to 7000 ... 

285 
12 

170 
12 
6 
8 
4· 

25 
51 
12 
6 
8 

65 
25 
8 

500 
500 

500 
500 
500 
500 
500 

500 
500 
sou 
sou 
500 
500 
suo 
500 

Tom!. Grand Total, 

Rs. Rs. 

1,42,500 
6,000 

----- 1,48.500 

85,000 
6,000 
3,000 
4,000 
2,000 

---· 1,00,0:>() 

12,500 fl. 
25,500 

6,000 
3,000 
4,000 

32,500 
12,500 

4,000 
1,00,000 
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Purtioulnrs of Lonns nnd Number. of Dobcntnrcs. r Number. I Amount. \ Total. 

.. 

I Gram! Totnl. 

Rs. Rs. Rs. 
5 pe1· cant. Tunsa Wotm· 1Yol'ks Loa7t 

(lls. ~47 Lakhs) . 

Nos. 24401/2<1450 to 25351f25·100 ... 20 25,000 5,00,000 
, 2540 1!2.'5440 to 2621) l/213240 ... 21 20,000 4,20,000 
,, 262Hf26270 to 27261/27290 ... 35 15,000 5,25,000 
, 272$llf27310 to 28271/28290 ... iiO 10,000 5,00,000 
, 28291/28300 to 28<181/28490 ... 20 5,000 1,00,000 

' 
281-91{28194 to 2'i8N7{28890 ... 1 oo 2,000 2,00,000 

, 28891{28892 to 29229/292il0 ... 170 1,000 1,70,00ll 

" 29231{29270 to 29;351/29:390 ... <1 20,UOO 80,000 
, 29391{29392 and 29:393f2939<t ... 2 1,000 2,000 

" 29395{29396 to 2~39Jf29 •100 ... a 1,000 3,000 
--- 25,00,000 

Tlw (5 pm· cent.) M1~nicipal Building 
Loan (Us. SO,OUO). 

Nos. 1/50 to 151{200 ... ... 4 25,000 1,00,000 
, 201/:!4·0 to :~G1/400 .. . ... 5 20,000 1,00,000 
, 401{430 to 55 1{580 ... ... 6 15,000 90,000 

" 58tfti00 to 961{980 ... ... 2u 10,000 2,00.000 
, 98 1{990 to 1171/1180 ... ... 20 5,000 1,00,000 
,, 1181{1184 t.o 13i'7/1:380 ... ... 50 2,000 1,00,000 
, 1381{1382 to 1599{1600 ... ... llO 1,000 1,10,000 

--- 8,W,OOO 
----

•rotal 5 per cent. Loan Debei1tures ... ... ... . .. 36A8,500 
----

1'1te (4 71er cent.) Loan of 4~ Lit khs for 
Fi1·e Brigctde Quarte7'.i cmcl Stations. 

Nos. 1/20 to 181{200 ... . .. 10 10,000 1,00,000 
, 201/210 to 291/300 ... ... 10 5,000 50,000 

" 301{:304 to 417/'1·20 ... ... 30 2,000 60,000 
,, 421/'li2 to •17~/480 ... .. . 30 1,000 30,000 

" 
481 t<> 500 .. . ... . .. 20 500 10,000 

---
'l'otal 4 per cent. Loan Debentures .. . ... ... . .. 2,50,000 

---
Grand Tot.al ... ... . .. ... 38,98,500 

S'I'ATEl\'I:ENT OF OBJECTS AND REASONS. 

Tbc objects of this Bill are, to remove certain legal difficulties in regard to 
t he exerci!:'e, by the Municipal Corporation of the City of Bombay, of the powers 
of investing in tbeit· own securities already conferred on them by Section 109 (d> 
and Section 122 (1} of the City of Bombay Municipal Act, 1888, as amended by 
Bombay Act I of 1894; to obviate the extinction of, and to keep in force their 
debentures when taken up or acquired for investment l.Jy the Cm·poration them­
selves; and to remove all doubts as to the validity of, and so far as may he 
necessary to validate aU Municipal debentures in which such investments pm·port 
already to have been made. 

2. The power to invest in their own securities (1) for sinking funds 
(2) for sm·plus moneys' investments, and (3) fot· special funds, such as the 
Municipal Buildings Fit·e l~1suran~e .l!,und, has been extensively availed of by 
the Corporation, and finauma.lly with the best results. 

3. The practice of the Corporation when making su~h investments for 
sinking fund Ol ' special funds has bee~ _to reserve ~uch J?OrtJOns as ,~·ere fr!lm 
time to time required out of any Municipal loan winch mtght for the time uemg 
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be M·ailable for issue, as ba:dnrr been sanctioned for the·. purposes of some per­
man~nt work; instead of issuir:g to t,he public the debentures ·representing the 
vort1~ns of lo~ns so required, aud then buying such ~eb~ntm:es back a.t the heavy 
prennum wlucb they invariably commanded, the C~rporat10n took them ?ver 
themselves, a.t par, on account of sinking fund or spect!l l fund as the case migbt 
be, and thus eft'ected a savinrr of the commission and heavy. in'creasecl premium .l 
charges which they would otl1erwise havt;: · had to bear. P 

4. Again, as rt·garcls surplus moneys.' investmPnts, the Corporation h:we 
ft·om time to time been using their surplus mqneys, when available, for the 
purposes of permanent works, in anticipation of thr actual raisi1~g of loans 
sanctioned for the purposes of i;;UCh w01·ks, and it bas thus often happened that., 
when the time came for the issue of such loans, it was found unnecessary to 
raise porti•·ns of them in the puLiic markt-t.; instead of doing so, the sums 
previously applied for such works fro111 surplus moneys were replaced in tile shape 
of cor1·espouding debentures of the respective loans, issuecl at pat·, on account of 
surplus moneys' investments, and tllese debent.ures were held in view to being 
negotiated from time to time as favoumble opportunity might offer, and as tLe 
surplus moneys whicll tlley represented. might be required fot· use. 

5. It has, howeve1·, heen doubted whetbet·, technically, the pt·actice thus 
followed constituted a bonowing within the meaning of Sectiou 108 of tbe 
.Municipal Act, and even if it did, whether, in the absence of express legislative 
enactment to the contrm·y, tbe legal effect of the Corporation acquiriug tbeir 
own debentures mi~ht uot be simply to discharge pro tcmto their debt, and 
extinguish tile debentures. 

6. It is obviously of the utmost importance that the validity of the secu­
rities representing sinking fuuds ct·eated for the repayment of ..M:unicipalloans 
sbould be placed beyond any doubt, aud scarcely less important is it that t,he 
financial fll'I 'CJ,ugemeuts of the Municip1Liity should not be liable to be dislocated 
by their finding that. the se.curities representing their surplus moneys' invest­
ments are not valid or available fot· negotiation whenever the exigencies of the 
demands on such surplus moneys may requit·<.>. 

7. There seems no good reason why, when an authorized investment in 
theit· own secm'i ties is soqgbt to be made and such secUJ•ities happen at the 
time to be available fot· issue, the Municipality sbould be for·oed to adopt the 
circuitous and costly procedu1·e of first issuiug to the public and afterwards 
pu rc;hasiug back, rath1:r than tl1e more simple method which has been resorted 
to, and it certainly was never contemplated that the power to inve:>t in tbeii' 
own securi.ties might, in whatever way efft!cted, have the legal effect of extin­
guishing the securities tbemselves. . 

It is evident therefm;e that special legislation is llecessary, and the Bill, as 
drahed, will, it. is believed, 1·emove the douhts and difficulties wbiob have arisen. 

8. The scbedule specifies all the Municipal debentm·es whiob tbe Corpo­
ration hold in respect of sinking funds aud surplus moneys' iuvestmeuts. 

Provision has been mado for the investments being in the name of "the 
~iunicipal Commissioner for the City of Bombay" to obviate the awkwat•d 
auomuly of debeutqJ·es being granted by the Corporation tv the Coi•pot·ation 
lihemsel ves. 

4tlt Februa1·y 18.98. (Signed) J. NUGENT. 

:P.p m·der of His B.rcellency the RigM Honourable the Governor, 

S. L. BATCHELOR, 
Se(}retary to the Oonnnil of tho Governor of BolJ:!.bay 

~· 

F~lmur.1·y 1898. for makinoo Laws and Re"'ulationa 
" :1 ~ 
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