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[ P.ttblished with,the u Bombay Government Gazette" on tl£e 6th January 1876.] 

PART VI. 
8 ILLS 0 F THE C 0 VERN ME H T 0 F I H D I A-

LEGISLATIVE DEPARTMENT. SECTION. 

The following Bill was introduced into the 
Council of the Governor-General of India for the 
1mrpose of making Laws au"d Regulations on the 
14th December 18i5, and was referred to a Select 
Committee with instructions to make their report 
thereon in two months :-

Bill No. 14 of 1875. 

TI;£E P;RESIDENCY BANKS 
BILL, 1876. 

CON·TENTS. 

PREAMBLE. 
CHAPTER I. 

PRELIMINA.I\T. 

SECTION. 

1. Short title. 
Commencement. 

2. Repent of enactments. 
References in Act X. of 1866. 

3. Interpretation-clause. 

CHAPTER .rr. 
CONSTITUTION. 

4. Proprietors and.shaJ·eholdcrs of present Bo.nkJl 
to form bodies corporate. 

Proprietors and shareholders of present llanks 
to be proprietors and shareholders of new 
Banks. 

5. Property of present Banks to vest respectively 
in new BAnks. 

Claims ngninst present Banks. 
t). New Bank of Bombay, Limited, \VOnnd up. 
'i . Banks to sue and be sued in corporate name, 

and use corpomtc seals ; 
and nmy hold and tt·o.nsfet· property. 

8. Se:~ l how used. 

CHAPTER m. 
BUSINESS. 

!J. Business which Banks mo.y transact. 
10. Business which Banks may not transact. 
11. Su.ms payn.blo by or to Government to be 

p>tyable nt Banks. 
12. Presentment of promissorr not~> at Banks. 
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13. Place of business. 
14. Acquisition of busi):tess-premises. 
15. Establishment of branches and agencies. 

Proviso. 
16. Power to purchase business of other Banks. 

CJIAPTER IV. 

CAPITAL. 

17. Capito.\ of I;!ank of Bengal. 
Co.pito.l of Bank of Madras. 
Capito.! o~ Bo.nk of Bombay. 

18.. Capital of N cw Bank of Bombay, I,.imited, 
to be capital of Ban~ of Bombay. 

19. Surrender of pnid-up shares fo~: stack. 
Surrender of stock for shares. 

20. Power .to increase or reduce capital. 
21. Procedure on resolution to incrcn'So capital. 
22. Procedu.re on resolution to t-eclnce capita.!. 
~3. Now capital to be su.bject to proyisions of 

Act. · 

CHAPTER V, 

FOR}'II:I!!'URE OF STOCK AND SHARES. 

24. ;E'owcrs in regard to proprietors or share. 
holders indebted ·to Bank. 

CHAPTER VI. 

CERTU' ICATES, l'RAIISFER AND TllANSHISSION OP 

SUA RES AND STOCK. 

25. Certificates fot• shares. 
Receipts for stock. 
Fees for cerWicO:tes and receipts. 
Certificaws and receipts to be evidence. 

26. Stock and shares to be moveable propl'rty. 
27. Form of tronsfer to be approved by Board: 

Board may require evidonco of transmission. 
Board may d.eclino to register cc1-t.1in trans­

fers. 
Transferor. to remain proprietor till transfer 

registered. 
28. Power to close tranRfor-books. 
29. Corpo111tion to consist of registered proprie­

tors or shareholders only. 
Notice of trusts. 
Shares vested in sovel'!\l holders. 

30. Recognition of legal representatives of de· 
cease<l shareholders. 

31. Transmission on insolvency or marriage. 
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B:ICTION. 

32. Board. 

CHAPTER VIL 

DmacroBS. 

Quorum. 
33. Present directors to be continued. 
34. Two directors to go out by rotation annu­

ally. 
35. Qualification of directors. 

Disqualification of directors. 
Co-partners of sa.me firm not to servo as 

directors at same time. 
Power to remove directors. 

36. Directors to choose president and vice-presi­
dent. 

Chairman. 
Casting vote. 

37. Vacancies among directors how filled up. 
38. Acts of directors vn.lid notwithstanding sub­

sequent discovery of disqualificatio_n. 

CHAPTER VIII. 

OFFICERS OP TilE BANB. 

39. Appointment, sa.laries, suspension and l 'C· 
mov al of officers. 

40. Accounts, receipts and documents of Bank, 
by whom to be signed. 

4J.. . Officers forbidden to engage in other com­
mercia.l business. 

~2. Security from officers. 

CHAPTER IX. 

AccouNTs AND ·nrvmENDs •. 

48. Books to be bnl11nced twice a year. 
44. Dividends to be determined half-y.early. 
~. Reserve-fund. · 
4G. Application of reserve-fund. 

CHAPTER X. 

AUDIT. 

47. Election of auditors. 
Who may bo auditOrs. 
Auditors ro-eligiblc. 
Auditors' tenure of oflico. 
Supply of cnsual vacancy in office, 

48. Rights and duties of auditors, 

CHAPTER XI. 

lfEBTINOS. 

49. Annual general meeting. 
50. Specia.l mccbings. 
51. Quorum. 
52. Decision by majority of votes. 

Persons not allowed to vote. 
Shareholders in alTCar aa to calla. 

SECTION. 

53. Power to declare resolution cnrried by show 
of hands. 

54. Poll to be taken, if demanded. 
55. Proceedings and resolutions at meetings to 

be binding. 
56. Seale of votes. 
57. Proxies of proprietors or sho.rcholders. 

Existing proxies. 
58 . . Voting by luno.tic o.nd minor shareholders. 

CHAPTER XII. 

NoTICES. 

59. Service of notices by Bank. 
60. Notices by shareholders. 

<::;"' • 
. I 

61. Sh"reholder bound by notices to previous 
holders. 

62. 'Service of notices good, notwithstanding 
sho.reholdcr's death. 

CHAPTER XIII. 

BYE-LAws. 
63. Power o-f directors to inake bye-laws. 

Power of proprietors and shareholders to 
make bye-laws. 

Proviso. 

CHAPTER XIV. 

MISCELLANEOUS. 

G4. Power to 'institute o.nd compromise suits. 
65. Evidence in legal proceedings against share­

holders. 
66. Modification of 33 Geo. III., Scss. 2; Cap. 5. 
67. Sale to Banks of Beng"l and .Madras of 

Government shares therein. 

ScHEDULE. 

A Bill for constituting amd regttlating tke Banks 
of ~engal, Madras, a11d Bombay. 

WHEREAS the Bank of Bengal is now consti-
Preamble tuted and regulated by 

· Act No. IV. of 1862, as 
amended by Acts No. VI. of 1862 and No. XIX. 
of. 1.870, and its capital consists of ·twenty-two 
milhons of rupees, in shal'es of one thousand 
rupees each ; 

And whereas the Bank of Madms is now con­
stituted and regulated hy MndraR Act No. yr. of 
1866, ns amended by M:ad1•as Act No. I. of '1871, ~­
and its capital consists of five millions six hun­
dred and twenty-five thousand rupees; iu shares 
of one thousand rupees each ; 

And whereas a Bauk named the Bank of Bom­
bay was constituted and regulated by Bombay 
Act No. X. of 1863, as amended by Bombay Acts 
No. XV. of 1866 and No. I. of 1867; but such 
Bank has been wound up and the said Boi,nbay 
Acts are now obsolete and should be expressly 
repealed; 
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~nd '!~ereas on the tenth day of December 
1867, a. J.OJ.nt-stock Banking Compan;y was regis­
tered a~d mcorpomted at Bombay, by virtue of 
the Ind1an Companies' Act 1866 under the name 
of "The New Bank of Bo:nbay/ Limited," with 
a Memorandum of Association and Articles of 
Associati?n t~en al~o registered, and prescribing 
the const1tut10n and regulations for the manage-
ment of such Bank ; -

And 'Yhereas the Government of India now 
holds two thousand two hundred shares in the 
said Bank of Bengal, and fiye hundred and sixty­
two and a half shares in the said Bank of Madras · 
and, under the provisions of the said Acts, No. rv: 

·of 1862 and Madras Act No. VI. of 1866, is bound 
to appoint, and has power to remove, certain of 
t.he directors of the said Banks of Bengal and 
Madras respectively, and has also power ~o giYe 
a proxy to any person whom the Govemor General 
in Council may appoint, to attend and vote at any 

· meeting of the proprietors of each. of the same 
.Banks; 

And whereas the Govermnent of Indi'a lias 
oetermined to sell its said shares amT to surrender· 
i~ said powers; and it is expedient to relieve tlie 
s~•d Government from the said duty of appointing 
d1rectors and to repeal the said enactments and 
to consolidate such of them as relnte to the said 
Banks of Bengal and Madras respectively with 
the changes rendered necessary or desirable· by 
such sale, surrender and relie-f; 

. A:nd whereas it is expedient to red\1ce the saill 
cap1tal of the Bank of Bengal by two millions 
of rupees. (being the nominal value of two 
thousand of tho two thousand. two hundred 
shares in ille same Bank so held by the Govern­
ment of India) and to reduce the said. capital of 
the Bank of Madras by five hundred and sb.:ty­
two thousand five hundred rupees (being t1•c 
l'l.ominal value of the sha.res in the same Bank so 
l1eld by the Government of India), and to divide 
tlte capital so reduced of each of the said Banks 
into shares of five hundred rupee~ cnch; 

And whereas it is expedient that the said New 
Bank of Bombay, Limited, should be re-consti­
tuted and regulated, in manner in this Act pro­
vided, under the name of the Bank of Bombay : 

It is hereby enacted as follows ::-

CHAPTER I. 

PRELIMINAr.Y. 

J. 'J'his Act may be eallea "Tho Presidency 
Short title. Banks Act, 1876 ;" 

.And it shall come into force on the ji>·.~i day 
Commcncemenl., of lilan·ch 1871i. 

2. On and from that dv.y the enact.ments 
• specificll in the schedule 

Repeal of cnactmer..s. hereto annexed shall be 
repealed to the extent m~tioncd in the third 
column of such schedule. .I>ut all bye-laws and 
regulations made under any snch enactUieu~, and 
then in force, shall, so far as they are cons1. tent 
with this Act, be deemed to have ber~n mude 
hereunder. 

The references made in the Indian Companies• 
. • Act, 1866, to t;he Bank 

18~fereoces m Act X. of of Bengal, the Bank of 
· Madras and the Bank 

of Bombay, shall be deemed to be made re­
spectively to the Bank of Bengal, the Bank of 
Madras .md the Bank of Bombay ~3.constitu.ted 
by tlus Act. 

3. In this Act,. unless there be something re-
I te . 

1 
pugnant in the subject oa· 

n rprctat10n c nusc. context-

" The Bank"' means the Bank of Bengnl, the 
Bank of ·Madras, or the Bank of Bombay (as the 
case may be), as constituted and regulated by this 
Aet: 

" Capital". means tT1e capitnl from time to time 
of the Bank :: 

"·Shares?' means the shares from tiine to time 
of the capital, and includes also half shares:. 

" ·Capital Stock" means tht\t part of the capitnl 
into which wholly paid-up shares have been con­
verted or consolidated, and' in the case of the 
Bank of Beugnl and the Bank of 'Madras includes 
the present consolidated stock of such Banks 
respectively :· 

" Registered" means registered in the books of 
the Brmk~ 

"·Shareholders" means the duly registered 
holders from time to time of the shares of tlte 
Bank:. 

"Proprietors" menus the duly r~gistered hold­
ers from time to time of the capital stock of the 
Bank:· 

"Directors" mcn.us tho Directors from time to 
time of' the Bank, or, as the ct\se may be, tl•e 
Directors assembled at a Board :· 

"Hoard" means a meeting of the Directors 
dnly ca!lcd aml' constituted, or, ns the en e may 
be, the Dirccto•·s assembled at a Bo:Lrd: 

"Auditors" and " Sccretnry and Trea urer " 
mean those respective officers from time to Lime 
of the Bank, und "Secretary an.d. 'l'reasut·er" in­
cludes a Deputy Secretary :. 

"General :Meeting" means tho meeting of pro­
prietors or shareholders or both, held annually 
nuder section fo1·ty-nino ;. it includes any adjourn­
ed holding thereof : 

"Special Meeting" means a meeting of pro-. 
prietors or shareholders or both held f.or Lhtl 
transaction of some particular business specified 
in tho notice convening tho meeting.; it inclui!cg 
any ndjourned holding thereof : 

"Special Resolution" mearis n resolution pnssed 
at a special meeting : 

"Office" means the offico or principal office 
for tl1e time l;leing of the Bank: 

"Goods" includes also bullion, wr.res and mcr·-­
chandizc : 

" Presidency of Fort St. George" meaus tho 
territories now under the government oE the 
Governor of Port St. George in Council : 

"Presidency of Bombay" moans the territories 
now under tho government of tho Governor of 
Bombay in Council ; a11d 

" l~residency of Fort Willia.m" means all tl•e 
t,c,·ritories iu 'British India other than the Presi­
dency of Fort St. George and the Pa·esiuency of' 
Bombay. 

' . 
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CH.A.PTER II, 

CoNSTITUTION, 

4. The several persons who, when this Act 
comes into force, are rc-

Propri•tors and share- spectivcly the proprietors 
holders of {>rlll!ent Bunlrs nnd shareholders of the 
to form bodies corporate. said Bnuk of Bengal, 
Bank of Madms nud ~ew Bank o~ Bombay, 
Limit-ed (hereinafter calle4 the present Bau~s), 
or who shall, at any th11e thereafter, by virtue of 
tlus or nuy othet· 4ct regulnting the Bank, be­
come proprietors or shareholders, shall continue 
and constitute and be bodies ,corporate with 
perpetual succession, under the name, 

in the case of the proprietors and slmreholders 
of tlle said 1l1111k o~ I!en9nl-of 'f '1'4e Bank of 
Bengal,'' 

in the case of the proprietors and ~hnr0holder!? 
of the said Bank of Ma<).ras-of "'!'he Bank o~ 
Madras," 

and in the case of the shareholders and proprie­
tors of the sai.d New Ban)!: of Bombay, Limi~ed­
of "The Bank of l:lombay,'' 

and shall respectively possess and ,enjoy all t4e 
rights, powers and immunities incident by law 
to a corporation aggregate; subject,, nevertheless, 
to the provisions of this or any other Act for the 
time being in force regulating the Ban~. 

The seve1-al persons who ~re then proprietors 
and shareholders of ench 

Proprloto .. nnd shl\re- · of the present Bnnks of 
holders of. present BI\Rke Bengal and Madras or 
to he propnotora nnd share- . · ! . 
holders of now Banks. the e~e,cutors or admmJS: 

t1:ators of such proprie­
tors and sharehqlders resp,ectively, shall be enti­
tled to be i:egistered as propriet.ors and ho,lders of 
a like ~uan~ity of stock an~ a proportionate 
number of shares, as is or ar.e then regi11tered in 
their names respecti~·ely, Ql' in the names 'of the 
persons w4o11!- tl1ey rllpresent r.e!lpe.ctively i1~ the 
books of eacb. of the sai~ prns.ent~anks of Bengal 
and Madras, t:wo shares m the Bank of Beng'l!-1 ·as 
constituted h,Y this Act being deemed equivalent 
to one .share m the present Bank of Bengal and 
two shares in the Bank of Madras as constituted 
by this Act being deemed equivalen~ to one shoro 
in the present Bank of Madl'IIS, 

and the sevoral persons who al,'e th~n share­
holders of tho said New Bank of Bombay, Limited, 
or the e:~:ecutors or administrators of sucli share­
holders respectively, shrtll be registered as holders 
of a like number· of shares of t)1e Brink of Bombay 
as constituted by tl1is .Act ns are then registered 
in their names respecti1•ely, or in the names of 
the persons whom th~y represent respectively, in 
t.l~e _hooks of the sa1d Ne1v Bank of Bombay, 
~1~1ted; o.nd all such shares upon which the sum 
of five h11ndred rupees hns then been paid, shall 
bo d~med. to have l>ee!l fully paid up. 

5. All the property, movenbl!i and immoveable, 
Property of preaent an~ all the securities, 

Banke to veal. teapee\ively clllliUe and demands, and 
in new B~. the benefits of all agree­

ments, of or to which the 
present Banks JIJ'e or shall be respectively 
possessed or entitled, or which shall, or but 

for this Act might be, on the said first day "of 
. ]t[w:ch 1876, or might at any time thereafter have 

been due to, or claimed or asserted by, the said 
Banks respectively shall, by virLue of this A.ct, 
beeoine vested in and devolve upon, and may be 
cl~jmed, ronde and recovered by, 

in t4e · case of the s~id Bank of Bengal,-the 
Bani!: of I!engal as const1tuted by this Act, 

in the case of the said Bank of llfa.dras,-tho 
Bank of Madras as constituted by this 4,ct, 

and in the case of the said New Bank of Born. ~ 
bay, Limited,-the I!ank of Bombay as constjtut, 
,ed by this Act ; · 

and the Bank shall, from and afte1· the said 
·. . ' · first dn.y .of lt.tm·ch 1876, 

Clnims ~garnst pr.csent be lin.ble and subject to all 
Banks,. debts, deml)onds, claims 
and liabiljt!.es whiph shall then be clait11able from, 
.or which, but for this Act, ~igq.t be then, or 
might at nny time thereafter1 have been clue or 
claimable from, or wade, claimed, or asserted 
against the said Bank of Bengal, Bank of iYiadras 
.or New Bank of ,8oll',lbay1 :f_Jjmited, as the case 
may be, 
~nq n.q suit or legal proceeding then pending by 

or against the said BaJ).k of Bengal, Bank of 
Mndras or ~ew Ba11-k of Bombay, Limited, shall 
cease, or abate, or become defective, in c.ouse~ 
quence of this Act, but may be continued and 
prosecuted by Ol' against t4e Bank. 

6. The tJ.·ansfer of the ~ssets and liabilities of 
the said New Bank of 

New Bank of Bombay, Bombay, ~inlited, to the 
Limited, wound up. ~tlon}t: of _Bombay hy 

vrrtue of tlns Act, shall 
opemte as a winding U[> 

and liquid!!<t~on of the said New Bal)k of Bombay, 
L~mited. 

No shnt·elto~der or creditor of tlte said New 
Bank of Bon~bay1 Limited, shall takr any proceed­
ings for winding up the same under the Indi.ut 
Companies' Act, 1866, or any Act fur tl1e time 
})eing in force relating to the wim1ing up of 
Companies ; 

and no person shall make1 assert or take an v 
.claims, depmuds or proceedings ngaiust the sam~ 
Bank, or the directors or officers thereof, except 
so far as may be necessary for enforcinoo the pro. 
visions of this or any other Act for t.he 

0
time be­

ing ipforce'regulatiug the Bnnk of Bombay. 

7. The Bank shall sue 
Bankstosuoantl be sued aml be sued by its said 

iu corporate name, · 
COl'pomte name ; 

and shall use such col·porate srnl . as _ tlte 

ancj. use corpornte seals ; directors from time to 
time appoint; q' 

and may as such body corporate, acquire .nml 
hold either absolntelv or 

t~nd muy hold nod conditionnll l' for a term 
transfer property. . . . · ' t . t . or m perpe u1 y,. any 
property whatsoever, moveq;ble or immoveable, 
and transfer, a..~sigu and convey the same. 

8. The sen.l of the Bank shall not be nffiKed 

Seal how used. · to any instrument exce!lt 
in the presence of at least 

two directors and of the Secretary and Trea~urer, 
who shall sign their names to t~e instrument ia 
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token of their presence, and such signing shall be 
indep~ndent o.f the signing of any person who 
may sign the Instrument as a witness. 

Unless so signed as aforesaid, such instrument 
shall be of no validity. 

CHAPTER III. 

BusrnEss. 

9. The Bank is authorized to carry on and 
. transact the several kinds 
Business whicll Banks vf business hereinafter 

may transact. specified (that is to say): 

(a)' the advancing o.nd lending money, and 
opening cash~credits, upon the security of-

(1) promissory notes, debentures, stock and 
othei" securities of the Government of 
India; 

(2) bonds, debentures and annuities charged 
by .thc Imperial Parliament on the reve­
nues of India; 

(3) stock or debentures o£, or shares in, Rail­
way or other Companies, the interest 
whereon slutll hn.ve been guaranteed by 
the Government of India ; 

(4) debentures or other securities for money 
issued by, or on behalf of, any munici­
pal body under the authority of any 

. Act of an Indian legislature ; 

(5) goods which, or the documents of title 
to which, are deposited with', or assign­
ed to, the Bank as security for such 
advances, lon,ns or credits; and 

(6) bills of exchange and other negotiable 
secut·ities, which may be discounted in 
n,ccordauce with the provisions of sec­
tion ten, paragraph (e) : 

• Provided that such advances and loans may be 
made, if the directors think fit, to the Govel'Dor 
General in Council, without any specific security; 

(b) the selling and realization of the proceeds 
of sale of any sueh promissory notes, debentures, 
,stock receipts, ·bonds, annuities, stock, shat·es, 
securities, or goods which, or the documents of 
title to which, have been deposited with, or as­
signed to, the Bank as security for such advances, 
loans or credits, or which are held by tho Bank, 
or over which the Bank is entitled to any lien or 
charge in respect of any such loan or advance or 
'credit or any debt or claim of the Bank, and 
which have· not been redeemed in due time in 
accordance with the terms and conditions (if any) 
of such deposit or assignment; 

(c) the drawing, discounting, buying and sell­
ing of bills of e~chang? and . other negotiable 
securities payable m India, or (m the case of the 
Bank of Dlndras) in Ceylon ; 

(d) the investing of the funds of the Bank upon 
any of the securities specified in paragraph (a) of 
t.his section, clauses (1), (2), (3) and (4), 

and from time to time altering, converting nnd 
transposing such investments for or into others 
of the investments above specified ; 
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(e) the making, issningand circulating of bank 
post-bills and letters of credit made payable in 
India, or (in the case of the Bank of Madras) in 
Ceylon, to order, or otherwise than to the bearer 
on demand; 

(j) the buying and selling of bullion; 
(g) the receiving of deposits and keeping cash­

accounts on such terms as may be agreed on ; 
(h) the selling of all property, whether move­

nble or immovenble, which may in any way come 
into the possession of the Bank in satisfaction 01· 
part satisfaction of debts and claims or otherwise; 

(i) the tmnsncting of pecuniary agency busi­
ness on commission ; 

(i) the acting as n,gent on commission in t.he 
transaction of the following kinds of busineas 
(namely) :--

(1) the buying and the taking 'charge of an,v 
Government or other securities, or shares 
in any HaiJw,~y, Bank, Joint Stock, or 
other public Company; 

(2) the receiving of the interest or dividends 011 

any securities or shares ; 
(3) the purchase of any securities or shares ; 
(4) the saloor trnn~ferofany securities or shares, 

or the receipt of any principal money 
that may be pltyable thereon; 

(5) the investment of the. principal and interest 
;,nd dividends so received. or the pro­
ceeds of such sale as last a£ >resaid, upou 
any securities ot· shares, or, nc• orJiug 
to tl1e instructions of its constituents, 
the l10ldinl? or paying such principal, 
interest, dividends or proceeds, or at 
the rrsk of such constituents, to remit 
the sama by public or. private bills of 
exchange, either payable in India or 
in Great Britain or Ireland, or elsewhere, 
and the doing of all act.~ necessary o•· 
proper for the plll'pose of effecting such 
remittances; 

(1•) the drawing of bills of exchange, and the 
grnnting of letters of credit, payable out of India, 
for the use of its constituents for the purpose of 
the remittances mentioned in the last preceding 
clause of this section ; 

(l) the buying, for the purpose of meeting such 
bills or letters of credit, of bills of exchange pay­
able out of India, at any usance not exceeding 
six months. 

(m.) It shall also be lawful for the Bank uncle•· 
any arrangement or agreement with the Goveruo1· 
General in Council on behalf of tho Secretary of 
State in Council 

(1) to act as banker £01·, and to pay, receive, 
collect and romi t money, bull ion ILII d 
securities on behalf of, tho Govern­
ment; 

(2) to undertake nnd transact any other busi­
ness which the Government may from 
time to time entrust to the B:mk ; 

Aml the directors shall have power from time 
·to time to arrange n.nd settle wtth tho Governor 
General in Council the terms of remuneration on 
which such business shall be undertaken by the 
Bank, and also as to the examination and audit · 



283 n£?1£ 

from time to time of the accounts and affairs of tl1e 
Bank by or on liehalf of the Governor General 
in Council. 
· 10 The directors shall not transact any kind 

· of banJ..;ng business other 
Buaineu which Banks than those above specifi-

may not transact. ed, and in pttrticular they 
shall not make any loan or advance--

(a) fo11 a longe1· period than three months ; or 
(b) upon the security o~ stock or shares of the 

Bank of which they are d1rectors; or 
(cj upon mortgage, or i?- any other manner 

upon the security, of any 1m moveable property, 
or the documents of title relating thereto. 

(d) Nor shnll they ~end or advance, by discount 
of bills or otherwise, to any individual or partner- · 
ship finn (except upon the security mentioned ~u 
section nine, parag1·aph (a), numbers .(lj to (o) 
inclusive), any sums of money exceedmg ~t any 
one time six hundred thousand rupees Ill the 
whole. 

(e) Nor shaH they discount nny ne/!otiable 
security of nny individual or partnersh1p ~r~, 
payable in the town or at the place where 1t IS 

presented for discount, which does not carry on 
it the several responsibilities of · at least two 
persons or firms nncounected with each other in 
general partnership. 

'' (f) Nor shall they discount any negoti11.ble 
security havin~ a longer period to run than three 
months: provided that, in the case of the Bank 
of Madraa, the directors may discount negotiable 
securities payable in Ceylon having a. period to 
run not exceeding four months. 

11. Until the e:s-piration of a.t least fourteen 
Sums payable bf or to days after notice lias been 

Government to be pay- given by notification of 
able at Banks. the Governor General in 
Council published, in the case of the Bank of 
Bengal, in the Gc~zetre of l11dia and the Oalculta 
Gazetf.e, and in the cases of the Bank of Madras 
and the Bank of Bombay, in the local official 
Gazette, that the Bank will no longer act as bankw· 
for, or pay, receive, collect or remit money, bul­
lion and secul'ities on behalf of, the Government, 

all sums payable by or to the Secretary of State 
for India in Council, or· by or to the Governor Gene­
ral in Council, Ol' the Government of Bengal or the 
Governor of Fort St. George in Council or the 
Gilvernor of Bombay in Council, on behalf of the 
Secretary of State for India in Council, at the 
General 'l'reasury of Fort William in Bengal, or 
at the General Treasury at Madras, or at the 
General Treasury at Bombay, 

shall be payable-

in the case of the Secretary of State for India 
in Oouncil, or the Governor General in Council­
at the office of the Bank of Bengal,' t.he Bank of 
Madras, or the Bank of Bombay, as the case n;ray 
be, 

in the case of the Government of Bengal-at 
the office of the Bank of Bengal ; 

. in the ~e of the Gevernor of Fort St. George 
m. Council-at the oflioe of the Bank of Madras · 
and ' 

in the case of the Gilvernor of Bombay in 
CoUDcil-at the office of the Bank of Bombay. 

12. Whenever presentment of any promissory 
note, bond or other 

Presentment of pro- security for payment or 
missory note> at Bnnb. any other purpose at any 
of the said General Treasuries .would heretofore 
have been necessary or suffiment, presentment 
for such purpose shall be necessary or sufficient 
(as the case may be) ~~til the e:tpir~tion of .four­
tee.n days after the g1vmg of the notice mentwned 
in section eleven- · ~il" 

in the case of the General Treasury of Fort 
William-at the office of the Bank e£ Bengal;' 

in th~ case of the General Treasury at· Madras­
at the office of the Bank of Ma~as i · and 

in the case of the General T ury at Bombay-
at the office of the Bank of Bom ay •. . ' 

Nothing in this section shall renderj t necessary 
to present' at the office of the Bank of' Bengal, the­
Bank of Madras, or the Bank of Bombay any 
·security which need not have been preR!lnted at 
one of the said General Treasuries. . 

l 3. The office of the Bank of Bengal shall be 
. at Calcutta, that of the Bank 

.Pineo or busmess. of Madras shalJ. be at Mad-
ras, and that of the Bank of Bombay shall be in 
the Island of Bombay ;· 

and the business of the Bank shall be carried 
on at its office, and, subject to the provisions of 
section fifteen, at such other place or places in. 
India as the Board may deem 'advisable. 

14. For the purpose of providing offices and 
Acquisition of busi- pla~es in and at which to 

ness promises. carry on and manage the 
business of the Bank, the· 
directors may-

( a) hire, take,. or acquire by purchase, lease OI" 

otherwise, 'lands, houses or buildings, on such· 
terms, as they may from time to time think 
advisable; 

(b) build on any land hired, t.a.ken or acquired 
as aforesaid,. or pull down, alter, :remove, or con­
vert any such houses or buildings, and erect an<!. 
build other houses and buildings in lieu thereof 
on any such land;· 

(c) fit up, furnish, repaii· and' insure against 
· loss by fire all or any of such houses or buildings ;. 
and let, or give possession of, tlie whole or any 
part of the same, whether fitted up 'or furnished, 
or otherwise, to such person, and on such terms as 
they'consider advisable with regard to tlle interes~ 
of the Bank, and the promotion or carrying on 
of its business; · 

(d) sell and buy in any such la.nds, houses or 
buildings as aforesaid, and re-sell the same, and 
otherwise deal with all or any part of the same as 
they may consider most conducive to tlie interests 
of the Bo.nk. 

15. It shall lie lawful for· the directors to 
maint..'lin as branches or 

Establishment of k 
brnnches and agencies. agencies of the ~an ·,f anhy 

branches or agenCies o t e 
present Banks, which may be· in existence· on the 
first day of March 1876,_ . 

andl from time to time, to establish br~nche's· 
?r agencies· at such places within the Presidency 
m which the Bank is situate as they deem advan­
tageous to the interest of the Bank, 
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. and, with the previous ·consent oftlie Governor 
Genera! in Council and' subject to such restrictions 
as to the business to be transacted as he thinks 
fit !n _each c~e· to impose (such consent and re­
str•?tJOn~ bemg notified in the Gazotte of India,) 
to e~tabhsh branches or· agencies a.t ·such places 
o!lts1de the Presidency in w.hich the Bank is 
s1tua.te,. as the directors· deem· advantageous for 
the interests of. the Bank :. · 

·-. Provided that the agency· of the Bank. of Ben-
Prov· gal now est1~blished in Born-

, •so. bay shall'not·adva.nce orleud 
money,. or open. cash-credits on securities, or 
receive deposits and keep · cash-accounts, or dis­
count bills of ex:chndge drnwn·nnd.payable in the 
Presidency of Bombay, ' 

and shall not act as agent on commission,. o•·· 
transact any business except as agent of the same · 
Bank or any of its bmnches or other ·agencies .. 

1'he directors .' may discontinue any branch 
or agency maintained or established. under:this 
section. 

16. The directors mav, .if authorized to do so 
by; special resolution, .from 

Power to purchaee t' t' 1 th 
business of-other Banks. I me to •me, pure mse e 

business of any other Bank 
in British fndia, .of which the clipital' is divided 
into shares, upon such terms as· may be agreed on 
in each onse, . and may pay for any business so 
purchased either in cash, or ·in shares, .or partly ih 
cash or partly in slinres, and, for that purpose, 
may increase,. within the limits prescribed by sec­
tion seventeen, . the capital of the Bank by the 
issue of such number of shares ·as ·may lle deter­
mined on. 

'l1he shareholders or proprietors of the purchas-
. ed Bank to whom. such new shares are allotted 
shall be shareholders of the Bank, and he· in all 
respects in the same position as if t:hey, had re­
spectiv!llY subscribed. and paid for the shares so 
allotted to tliem. 

' Jo 

The business so purchased shall, after tlie pur­
chase, be caiTied on by the Bank with, and subject 
to,. the several restriCtions contained in this Act. 

GHAP'l'ER IV. 

CAPITAl .. 

17~ Tlie capital ' of the Bank of Bengal' shall 
. . consist of twenty millions 

B C•p;tal of B:wk of of rupees in shares of five 
eogu · hundred rupees each, divi-

sible into half sliares; with power to increase the 
same,. in manner hereinafter provided, to tliirty 
millions of rupees. 

The capital of the Bank of 1\fadras flhall con-· 
sist of five millions sixty-

Vapital of Bank of two tliousand five liundred · 
Madrae. rupees, in sliares of five 
hundred rupees each, divisible i~to half shares, 
wit_h power to increase the sa:m~· m manner here­
inafter provided, to twelve m1lhons of rupees. 

The capital of the Brmk of Bombay shall'consist 

0 . al f B k f of ten millions of rupees in 
aom"C~~ 0 

ao 
0 

shares of five hundred rupees 
· each, divisible into half 

shares, with power to increase tlie ~a:me, in manner 
hereinafter provided, to twenty m1lhons of rupees, 

18. Tlie capita.! of the · said New· Bank of 
C . 1 f N B k Bombay, Limititd, . already' 

of B~~~ay~ Li~~.d~~o created, shall, on the jir~t. 
be capital of Bank of day of Manh 1876,. consti-· 
Bombay. tute the capital of the B~nk 
of Bombay', subject to be increased as aforesa1d. 

19 .. Any shareholder may from time to time 
sun·ender his wholly paid-up 

Surrender of paid-up shares, .or any of them, to 
shares for stock.. the directors, . and dewand 
and receive from the Banli; in lien thereof, gapital 
stock to the like amount as repi'!!sented . by, the 
shares so surrendered, . 

and any proprietor may from time to time sur­
render his stock, or any por-

Surronder of stock' tion thereof to the directors, 
for shares. and ilemand and receivefr<?ID 
the Bank in lieu thereof sliares to the. like amount; 
or as near t.hereto as practicable. 

20. The prop1•ietors and shareliol~ers of _the 
. Bank may from t1me to tim•~ 

Power t? mcrease o~ by . special resolution and 
reduco cnp1tal. . h h .. t' mt t e prevtons sane 10n 
of the Governor General in Council increase or 
reduce the capital 'of the Bank : . 

Provided that no such · special • resolution shall 
be deemed to have been passed, unless at least one­
half in number of the shareholders or pvoprietors 
hol(ling at least one-half of tl•e paid-up capital of 
the Bank for the -time being, be present in pe•·sou 
or by pm;:y, and a majority poll by open voting. in 
favour of the said l'Csolittion. 

21: When any such special resolution to in-
. crease the capital has been 

. Proc~uuro oo res?lu- passed; the directors rnay, 
bon to mcreaso cnp•tal, . b. t t th . . f 

• SU JeC 0 e proVISIOnS 0 

this or any other· .Act for tlie tiine being in force re­
gulating ·such Bank, nod to ·the special direction 
(if any) given in reference thereto by the meeting 
at which such resolution has been passed, . 

(a) make such order~ ns they think fit for the 
opening ·of subscriptions towards such increase of 
capital by the proprietors and slinreholders; 

(b) allow to tlie proprietors and shareholders 
such period to fill up the subscription as to the 
directors seems-fit; : 

(c) prescribe the manner in which the proprie­
tors and .shnreholders slmll subscribe and pay int{.) 
the· Bank the · proportions of new capital which. 
they may respectively desire ·to subscribe ; .and 

(d) make such ·orders as tho directors thin!,: fit 
for ·the disposal and allotment· of the amount of 
new capital that· may not. be subscribed' for and 
paid up in manner aforesaid :. 

Provided that the capital,inclncling any increase 
therein that may be mnil.e under section sixteen, 
shall not ex:ceed, in the case of the B:mk of 
Bengal, thirty millions of rupees, in the C3.Se of 
the Bank of Madras, twelve millions of rupees, 
and in t.lie case of the ;Bank of Bombay, . twenty 
millions oh-upees . . 

22. Wlien any such special rescl\1tion to reduce · 
· the capital has been passed,. 

. Procedure oore~olu· the directors may· (subject 
hon to reduce cnp1tnl. [ 'd) 'b th as a oresa1 prescr1 e e 
manner in which the reduction.sliall:oecaJried into. 
effect .. 
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. 23. An.y new capital created under the provi-
sions of section twenty shall 

. Newcapi~tO be sub- be subject to the provisions 
Jeet to proVJBions of Act.. of this or any other .Act 
regulating the Bank in force for the time being. 

CHAPTER V. 

• Fn&FEITU&E OF SrocK AND SHARES. 

24. If any proprietor or shareholder become 
p · d to indebted to the Bank, the 

ro 'ri':::.. m o:'~bare- Bank may wit·hhold pay· 
Co!Nera indcbtod to meut .of the dividends on the 
Bonk. stock or shares of ~uch pro­
prietor or shareholder registered us his own pro· 
perty, and not as held in trust, or as executor or 
administrator, until payment of such debt, and 
a,pply such dividends in or towards payment 
thereof; 

and, after demand and default of payment, and 
notice in that behalf given to such proprietor or 
shareholder, or his constituted agent, or by public 
advertisement in the local official Gazette, the 
Bank may refuse to register the transfer of any 
such stock or shares until payment of such debt • 

and, if the same remain unpaid for the space of 
three months after such notice, the Bank may 
advertise in the local official Gazette such stock 
or shares for sale .on a day not less tlm.n fifteen 
'days from the publication of such advertisement ; 

and may, on such day, sel} . by public auction 
such stock OJ' shares, or so much or so many 
thereof as may be necessary, and apply the pro­
ceeds thereof in or towards payment of the said 
debt, with interest, from the day appointed for 
the payment of such debt to the time of actual 
payment., at such rnte as may have been agreed 
upon, or, in the absence of such agreement, at 
the highest rate current for advances by way of 
local,discounts by the Bank; 

and shall pay over the surplus, if any, to such 
proprietor or shareholder or to his lawful repre· 
sentative; 

and the purchasers of all stock or shnres .sold 
under this section shall upon payment of the con­
sideru.tion therefor be registered as proprietors 
or shareholders in respect of such stoc)l: or shares, 
and all sttch stock and shares shall be subject to 
the other provisions of this or auy other Act re­
gulating the Bank in force for the time being. 

CHAPTER VI. 

CBRTii'ICATEB, TRANSFER AND T&ANBIUSSION OF 

SHAKES AND STOCK. 

25. Every shareholder shall be entitled to a 
Oertifi.cates roraharea. certifi.cate,underthecorpo­

rnte seal of the.Bauk, and 
signed by two Directors and the Secretary and 
'J.'reasnrer, specifying the shares held by him, and 

in tho case of shares which are not wholly paid 
up, the amount paid thereon, 

and any holder -of more than one-half share 
may, at his option, demand a certifi~ate for each 
such half share, or one or more certificates for all 
or any of such half shares, .and such certificate or 
certificates shall be delivered to him accordingly : 
provided that the number of such certificates 
shall in no case exceed tho number of half share." 
in respect of which they are so delivered. ~ 

Every proprietor of capital stock shall be en ti. 
. · . _ tied to a receipt signed by two 

Recelpl'l for stock. .directors and the Secretarv 
and Treasurer, and specifying the amount of stock 
held by him and any such.proprietor may, at his 
option, demand one rece1pt for the whole of the 
stock, or separate receipts fer any portions of tho 
stock, so held by him, and such receipt or receipts 
shall be delivered· tQ him accordingly : Provided 
that no receipt shall be delivered for a p01:tion of 
stock less than two hundred and fifty rupees. 

For every certificate and receipt delivered under 
this section there shall be 

Fees ~or certificntcs paicl snch fee as may for the 
nnd rec01pls. t' b . b 'b d tme emg e prescr1 e 
under section sixty-three ; Provided that no fee 
shall be payable for certificates or receipts de­
livered to the persons referre1l to in section four 
for shares in or stock of the Bank. 

Every such certificate and receipt shall be 
Certificates and receipts 1n·ima. facie evidence of 

to be evidence. the t1tle of the share­
holder or proprietor to , 

the shares or stock therein specified. 

26. The stock and shares of evory proprietor 

St k d I b 
and shareholder shall be 

oc nn s •ares to o bl 
moveable property. movea e _Property, cap-
. . able of berng transferred 
m ~anner .PrOVIded by the regulations contained 
herem, ·Or lll any othet• Act reo-nlating the Bank 
for the time being in force, m~cl shall not be of 
the nature of immoven.ble property; and each 
share shall be distinguished by its appropriate 
number. · 

27. · Every transfer of stock or shares shall be 
Form of trnnsfer to bo in.such. form as ~he Board 

approved by lloard. from time to tune may 
approve, and sl1all be 

pr~sented to the Bank accompanied by such 
ey•dence as the Board may require to prove the 
t1tle of the tm.nsferor. 

E\·ery such tra.nsfer ehall be verified in manner 
Board mny rcqui;o ovi- as the Board require, and 

denco of transmission. · the Boarcl may refuse to1 
. register any such tranti -:1: 

fer until the same be so verified, IJ.Dd, in the cnse 
?f shares not fully paid .up, unless the trausferree 
lS approved by the Board. 

The Board may refuse to register any transfer 

Board d li 
of stock or shares regis-

mayecneto d h ' f register certain transfers. tere as ~ e property o 
any propr1etor or sha.re­

holdor and not as held in trust or as executor or 
·administrator, whilst such proprietor or shnre­
holder i~ either alone, or jointly with any other 
per~on, mdebted t9 tho Bank on any account. · 
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The transferor shall be deemed to remain the 
Tr'!nsfer~r t() remain proprietor or holder of 

p~opneJor till transfer re- the stock or shares trans­
gtstere · £erred until the name of 
the transferee is registered in respect thereof. 

28. The directors may from time to time close 
Power to close trllllBfer- the register and t.ransfer-

books. books of the Bank for 
. any period or periods 

not excee,\lmg in the whole thirty days in any 
twelve consecutive months. 

29. The proprietors and shareholders for · the 
Corporation to consist time being, and no other 

of registered proprietors persons shall be mem­
or •~areholQ.era only. bers re~pectively of the 
bodzes corporate hereby const~tuted, · 

and, save as provided by section twenty"four, 
Notice of trust. the Bank sha.U not be 

. . bound oz· affected by 
notice of any tru.st to whic).z any stoc.~ or share 
may be subject in the hands of the proprietor or 
~older thereof ; 

and when any stock or sl~are is vested in more 
Shares vested in seve- than one proprietor or 

ral holders. · hold.e.1·, such proprietors 
or shareholders shall, as 

between themselves and the Bank be considered 
as joint tenan.ts with benefit of sm\rivorship : 

P~·ovided th_at, as z:egards voting at meetings, 
servzce of notices, and 1~eceipt of dividend, the 

. per?ou first named in the register may, at the 
optwu of the Board, be deemed the sole holder of 
such stock or share. · · 

30. When, by the cleat\! of any proprietor or 
Hecognition of lvgnl shareho.lder, his stock or 

representatives of.dcccnsed shares shall devolve on his 
shareholders. legal .represeu~tive, the 
Bank shall not be bound to recognis,e any legal 
representative of auch .deceasedpi'Opi:ietor or share-
1JO!der other than a perso:1 who has taken out 
probate to the will, or letters of administration 
to the estate of the deceased-

in the case of tl,z.e Ban\;: c.£ Bengal, from the 
High Court of Judicature at }l'ort William ; 

iu the case of the Ban¥. of Madras, from the 
High Court of Judicature at Madras; and 

iu the case of the Bank of Bomlmy, from the 
High, Court of Judicature at Bombay ·; 

in the case of any o.f the said Banks, a probate 
granted by any of the said High Courts and taking 
effect throughout ,the whole of British India; 

or who has obtained a certificate in respect of 
the estate of tjl,e deceased under Act No. XXVII. 
of 1860, or any ot.he1· Act relating to the collection 
of debt.s on successions, describing such stock or 
shares, from a Court of competent jurisdiction 
within tho Presidency of Fort vVilliaui, the Presi­
dency o~ Madras, or the Presidency of Bombay, 
~ the ~se may be. 

31. Any person becoming entitled to stock or 
. . . . shares in consequen,<:E' of 

Trruzsm1ss1o~ ?n msol- the bankruptcy oz· znsol­
vency or marnnge. vency of any proprietor or 
shareholder, or in consequence of the marriage of 
:my .female proprietor or shareho!Ucr, may be 

v;.-76l 

registered as a proprietor ~r shareholder upon such 
evidence being produced as the directors may 
from time to time require. 

CHAPTER VII. 

DIRECTORS. 

32. The business of the Bank shall be managed 
B d · by the Board, which shall 

oar · in the first instance consist 
of six directors, and may subsequently consist of 
such number, not less than six, and not more than 
nine, as may be fixed by a speoial resolution. 

Such directors shall be selected by vote of a 
gen.eral or special meeting. 

Threeofthe.dir!l(ltors shall form a quorum for the 
Quorum. transaction of business. 

33. The persons who, on the first day of lJ[Mch 
Present ,directors to bo 1~76, are respectively 

continued. · dzrectors of the Bank of 
Bengal, the Bank of 

Madras, and the New Bank of Bombay, Limited, 
shall be t·espectively directors of the Bank of 
Bengal, the Bank of "Madras, and the Bank of 
Bombu.y, as constituted by this Act, subject to 
;removal as hereiua.fter provided and to the other 
provisions herein contained. 

34. The two directors who have been longest in. 
'l'wo directors to . go office shall go out of office 

out by rotMiou nnJ.lunlly. at the general meeting. 

Any director so retiring shall be eligible for re­
election at such )lleetiug, o.ncl, if o.ny question 
arise as to which of the directors who ho.ve been 
the same time in office shall retire, such question 
shall be ~ecided by the directm·s by ballot. 

35. Clause 1.-No person shall be eligible or 

Q 1'6 r f d' qualified to se1·ve as a 
u~ ' en iOn o ucctors. di,·ector of o. Bank who 

is not a proprietor or holdor in Iiis own right of 
uuenCLnnbercd stock or shares of such Bank, to 
tl;z.e amount of ten .thousand rupees at the ·least. 

Clause 2.-No person shall be eligible or 
Disqunlilicntiouof di- qualified to serve as a 

rectors. director-
If he holds the office of director, provisiona.l 

.dit·ector, promotez·, a,gent or nmnager of any 
other Bank .established, or luwing a branch 
.or agency, in Britislt India; Ot' advertised u.s · 
about to be establbhed, or to have o. branoh 
or agency, in British India; 

1f he is a Judge of any High Court; or 
If he is a snlaz·ied officer of Government not 

specinlly authorised by tho Go\•ernot· General 
in Council to serve as &. director; 

And the office of director shu.ll be vacated-
If the person holding it accepts or holds any 

other office of profit under the Bank; 
If he becomes banhupt or insolvent, or com­

pounds with his creditors; 
If he is declared lunatic, or becomes of unsound 

mind; 

If he is absent f.rorn the Board for moro than 
three consecutive mout-hs; 
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If he ceases to hold in his own right .the 
amount or number of stock or shares reqmred 
to qu<.~.lify him for the office. 

Clause 3.-No two persons who are par~n!'rs of 
the same mercantile firm, 

Co-partners of same firm or one of whom is the 
J>ot to ~rve as directors at general agent of, or holds 
aamo time. a power of procuration 
from, the other, or from a mercantile firm of w~ich 
the other is a partner, shall be eli~ble or quahfied 
to serve as directors at the same time. 

Olause 4.-The proprietors or shareholders may, 
. by a special resolution 

Power to remove eli- passed by the votes of 
rectors. · h h ld . proprietors or s are o -
ers holding in the a-ggregate not less than one­
half of the capital, remove any director bef~re tl~e 
expiration of his period of office, an? appomt, m 
his stead, a qualified person, who shall mall respects 
stand in his place. 

· 36. .At the first meeting of the directoi's in 
. r every year ~hey slmll 

. Dmctors ~ choo:"' P •- choose a president and 
11dent and vJce-prcmdent. . "d t fr 

· . VIce-pres! en ·om 
among themselves, and whenev.er the office. of 
president or vice-president becomes vacant, they 
shall, at their next meeting, choose a successor 
for the remainder of tlie current year. 

The president, or in his absence the vice-presi-
' . dent, shall be chairman at 

Chauman. aU meetings whether of 
directors or of proprietors or shareholders, or of 
proprietors and shareholders> and shall have t~n 

C . additionu.~ or casting vote 
nsbng vote. in all cases of an equal 

division of votes. Provided that if both the 
president and vice-president be absent at a~y 
meeting the directors present shall elect a chan·­
man for such meeting from a.mong themselves, 
and such chairman l<hnll, in case of an equal 
division of votes, have an nd<Utioun.J or casting 
vote. 

37. The Board slmll have power at a:ny time, 
and from time to time, to 

Vacancies nmong di- supply any vacancies in their 
rectore bow filled up. b' · · f · tb nnm m· a•·•smg 1·om e · 
death, resignation, or disqualification under sec­
tion thirty-four, of any director, or from his 
tompot'11ry absence f1·om tl1e Boa!'d exceeding one 
month. 

Any director so appointed shall, for . the pur­
poses of section thirty-four, be considered to 
have held office from the date on which the direc• 
tor in whose place he is appointed was elected, or 
(where such director was appointed under this 
section) from tho date on which his mediate or 
immediate predecessor was elected. 

38. .All acts done by any meeting of the direc­
Acts of directors valid tors, or of a committee of 

notwithstanding subse- di1·ector~, or by any por­
'J"Cl!t. di!Covery of dis- son acting as a director, · 
<Jualil•catlon. · shall, notwi thstanding it 
be afterwards discovered that thet'e was some 
defect in the appointment of any such directors 
or persons acting as aforesaid, or that they or any 
of them were djsqualified, be as v~lid as if every 
such person had been duly appomted and was 
qualified to be a director. 

CHAPTER VIII. 

OFFICERS OF THE BANK. 

. t salaries 39. The directors· shall Apj>oJntmcn • • h 
suspension and removal ave power-
of officers. 

to appoint such officers, clerks and servants as 
may be necessary to conduct the business of the 
Bank, · 

to fix the salaries of such officersJ clerks and ;:;;. 
servants, and 

to suspend or remove any officer, clerk or 
servant of the Bank. 

40. The Secretary and Treasurer and Secretar~ 
Accounts receipts nnd of the Bank are hereby 

documents '·of Bank by severally empowei;ed for 
whom to be signed. and on behalf of the B[l.nk: 
to endorse and transfer promissory notes,. s~ock-re­
ceipts; stock, debentures, shares, .sec?nties, and 
documents of title to goods, standmg m the name 
of, or held by, the Bank, 

and to draw, accept and endorse bi~ls ?f ~x- . 
change, bank post•bills, letters of credit, m tne 
current and authorized business of the Bank, 

and to sign all other accounts, receipts and 
documents connected with such business. 

41. No Secretary and Trcasuret·, S'ecretary, In­
Ofliecrs forbidden to en- spector, .Agent, :M~na~er, 

ga"c in other commercial or Accountant, m the 
bu~incss.· service of the Bank, 

and no Klmzllnchi 01; Shroff i~ the service of. 
the Bank at tho principal office, 

and, ,vithout the previous s:~nction of the Board, 
no Khazanchi or Shroff at any branch or agency 
of· the Bani~, 

shoJI e11gage in any other banking or commer .. 
ciul businljss, either on his own account or os 
agent foi' any othet· person or persons, or shall 
act as broker for the sale or purchase of Govern­
ment or other securities. 

4.2." :E1very person appo1nted to hold, or act ~n 
. , anyone or more ofthe sa1d 

Secunty from olhcera. offices, !t1ld evety other 
officer from whou.r the directors mu.y from tiuio to 
time think fit to require it, shall give security to 
the directors, for the f,~ithful discharge of his du ty 
to the satisfaction of the directors, in such amount 
and in such manner as they think proper. 

The security to be given as aforesaid by the 
person holding or acting in t'he office of Secretary 
and Treasurer, shall not be in a less amount than 
fifty thousa-nd rupees, 

CHAPTER IX. 

AccouNTS AND Dn·un::'<DS. 

43. 'l'he director.~ shall cause the books of the 
Book• to be balanced Bank to be hnhtncC!d on every 

t\vkc n yeur. thirty-first day o{ December 
nud every thirtieth day of 
.June. 

. A statent•1nt. of the bahuce at ever)' such period, 
Signed hy u majority of the directors, shall be 
fort·hwith sent to a Secretary to the Government 
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of India, and in the cases of the Bank of )fadros 
and the Bank of Bombay, also to a Secretary to 
ihe Local Government. 

The G:overnor General in Councii in bhe case of 
each of the said Banks and the Local Government 
in the qnlle of the Bank of Madras and the Bank 
of Bom?ayl shall . (so long as any such arrange­
ment With the Government all aforesaid, which 
has aheady boon, or shall hereafter be entered into 
remains i;t force) at all times be entitl~d to require 

:-J!f t~e du·ectors any information touching the 
affairs of the Dank and the production of any 
document of the Bank, 

· and in the case of each of the said Banks the 
Governor General in Council may require the . 
publication of such statements of its as~ets and 
liabilities, at such intervals- and in such form and 
manner as the Governor General in Council thinks 
fit. 

Every requisition under this section shall be 
signified in writing under tho hand of a Secretary 
to the Government of India 01' to the Local Gov­
ernment (as the case may be), and the directors 
shall comply with every such 11equisition. 

4.4<. An account of the profits of the Bank 
Dividends to be de- during the previous half:­

tcrmincd hnlf-yeariy. year shall be taken on or 
immediately. after every 

thi1·ty-first day of December and every thirtieth 
day of Jun~, 

and a dividend thereof shail be made as soon 
thereafter as conveniently may be, 

and the amount of such dividend shall be deter­
mined by the directors, subject to the provisions 
of section forty-live; 

No unpaid dividend ghall hear intercstns against 
the Dank. 

45. 'rbe directors, before declaring n,ny divi-
R f d . dend, nmy set a:ideoutoftbe 

· csci·vc- un ' profits of the Bank such a 
slim as they think proper as. a reserve-fund1 and 
invest the same upon any of the securities speci­
ficcl in section nine, . paragt'!\ph (ct), cl:mscs (1), 
(2) , (3) and (•1-), 

4.6. 'l'he directors may from time to time 
. . apply such portion ns they 

Apphcallou of re· think fit of the reserve-fund 
scrvc.fuud, t . . . 1. . o meet coutmgen01es, or or 
equalizing dividends, or for repairing or maintain­
ing the buildings and business premises of the 
Bank, or any part thereof, or for any other pm'" 
poses of the Bank, which they from time t-o time 
deem expedient. 

CHAPTER X. 

A UDIT. 

1.7. Two auditors shall be elected and their 
remuneration iixed at the 

Election of auditors. annual general meeting. 

The andi~or~ may be proprietors or shareholders; 
Who rna . be auditors. b~t no person S~Ia.ll be elect-

y eu auditor who IS mterested, 
otherwise than qs a proprietor, shareholder or de­
positor in any t:ansaction of the Bank ; and no 

director or other officer of the Company is eligible 
during his continuance in office. 

Any auditor shall be re­Auditors re-cligible. eligible on his quitting office. 

'rhe persons who shall be auditors on the ji1·st 
day of Ma1·ch 1876, and all 

Auditors' tenure of auditor3 elected under this 
office. 

section, shall severally be and 
contimi'e to act as auditors until the first general 
meeting after their respectiva elections : 

Provided that if any casual vacancy occurs in the 
office of any aurlitor, the 

vn~~~~Y. ok casual airectors shall forthwith call 
' m 

0 ce. a specin.l meeting for the pur-
pose of supplying the same. 

48. Every auditor shall be supplied witlt a copy 
Rights and duties 0~ of the half-,rearly balauc~-

auditors. sheet, and 1t. shall be h1s 
duty to oxamme the same, 

with the acc·ounts and vouclters relating thereto. 

Every auditor shall have a list delivered to him 
of all books kept by the Banlc, and shall at all 
reasonable times have access to the books and 
accounts of the Bank, and may (at tho expense of 
the Bank) employ accountants or other persons to 
assist him in investigating such accounts, and may 
in relation to such accormts, examine the directors 
or any other officer of the Bank. · 

Tho nm1itors shaH make a report to the pro­
pi·ietors and shareholders upon the annual balnnce­
sheet and uccotmts ; and in every such report they 
shall state whether, in their opinion, the balanc,;­
sheet is a full and fair balance-sheet containing 
the particulars required by the bye-laws ITitulfl 

mtder'·this Act n,ud properly drawu up so as to 
exhibi t a true and correct view of tho state of the 
BnukJs afl'ai1·s, and in case they have called for 
any explanation or infol'!nation from the di1·ectors, 
whether it has been given by the di1·ectors and 
whether it hus been 'sa,tisfactory. 

Such report shall be read together wtth tha 
report of the directors . at the :.mnual general 
meeting. 

CHAPTER XI. 
fflEEriNGS. 

49. On the first Monday of the month of 
. August in evm·y year, or as 

m~;~,::u~l gcncr.•l soo'.' n,fter sucl1 day as is con-
g vemeut, a general meeting 

shall he hold, at which the clirectoi'S shall submit 
to the proprietors and shareholders n statement of 
the aftitiJ•s of tho Bank made up to the preceding 
thirtieth day of Juno. 

A notice couvening such meeting, signed hy tho 
Secretary nnd Treasurer, shall bo publislJed in the 
local official Gazette, and in tl•e ca ·e of tl1e B:::nk 
of Beugal nlso in the Ga?.ctl.c of Inrlii<t, at 1eao.t 
fifteen Clays befo1·e the meeting is held. 

&0. Any ten or more prop1·ietors or share-

s . holders l10ldin 0" stock or pccml meetings. 
. . shares, or both, to the aggrc-

g~te ~';loum of fifty thousand. rupees~ or any Lhr-~ 
~hrect?rs, mayc?nvon~ a speci~lrneetmg upon gi~·­
mg fifteen days preVlous not1cc of such xueetiog 
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and of the purpose for which the SBmeis convened, 
as w~::ll to the directors as 11.lso by public advertise­
'ment in the local official Gazette, and in two of 
the .English and one of the Vernacular daily news· 
p11.pers: 

Provided thBt three months' previous notice 
sb .. '\U be thus given of any special meeting held for 
the purpose of increasing or reducing the capital 
of the Bank. 

51. No business shnll be transacted at any 
Quorum. mee~ing, whether general or 

specml, unless a quorurq of 
twenty proprietors or shareholdGrs, or both, in per, 
son or by proxy, is present at t.he corqmence!llent 
of such bu,sinpss. · . 

If lvithin one hour from the time appointed for 
the meeting a quorum is not presout, t)le ll)eeting, 
if convened by proprietors or shareholders nop 
being directors, shall be dissolved : in any other 
case H sLall stand adjourned to the same day in 
the following week at the same time and place, 
and if at such adjourned meeting a quorum is not 
present it ahal) be adjourned sine die. 

52. .At meetings, whether general or special, 
Decieiotl by majority every e!ectio~ and other 

or votea matter sqbm1tted to the 
· meeting shall be d,ecided by 

a majority of votes, except as iu section twenty 
and in section ~hirty-five, c\aus(l 4, is specially 
provided, · 

and no person shall be allowed to vote at ~ny 
such meeting in respect of 

to ~~~:.us not allowed any stock or shar.e acquired 
by transfer, unless such 

tmnNfer shall have been completed and reg.istered 
at ' least thr-ee rqon~hs befor(:l t4e time of such 
meeting. · · 

And no shareholder shall be entitled to vote qt 
Shareholders in ar. any meeting iu re~pect of 

rear 118 to cnlls. any s4ares held by h1m alone 
or 'jointly, whilst any caU 

duo f1·om him alone or jointly r(lmains unpaid, 

53. A declaration by the chairman of any meet-

p to d I 
ing, except a special meetin"' 

ow® ec nre re. h ld 1 · 0 

ft<1lution carried by e uuc er se~t10n twenty,, 
show of hlllldH that a resol ut10n has been 

• cn11'iad thereat upon a show 
of hands, shall be conclusive, nnd nn entry to that 
effect in the book of proceedings of the Bank 
shall be sufficient evidence of t.hat fact, without 
proof of the number or proportion of the votes 
record~ in fayon1· of, or against, such resolution, 
unless, mu~ed~a~ely on such deola.ratiou, a poll be 
demanded 1n wr1ting by five proprietor& 01• share­
!!olde!lll present and entitled to vote at such meet. 
:ng. . 

54. H a poll be demanded, it shnll be tnkcn at 
Poll to bo taken if suoh time and place, n.ud 

domcwded. ' ~except at the special meet-
• mg lnst aforesaid) either by 

open votmg 0~ by ballot, as the chairma~ directs, 
and the re~ult of the poll shall be deemed to be 
the resolution of the meeting p,t which th . 11 waa ciemanded, e P.0 

55. The proceedings at any meeting, and al1. 
resolutions and decisions of 

Proceedings nn~ re· such meeting, shall be valid 
solutlo~s ~t mectmge and binding on the Bank 
to bo bmdmg. f . so ar as such proceedmgs, 
Pesolutions and decisions are consistent with the 
provisions of this or any ~thor· Act for the time 
being in force and regq)atmg the Bank. 

I 

56. ,;\t all such meetings, the proprietors or 
shareholders shall vote ac-... ' 

Scnlo of votes. cording to the followin~ 
scale:~ . . 

The proprietor of capital stock amounting to 
Rs. 2 000 or t!ie boldet• of shares of 
which tho total nominal amounts aro 
equal to Rs. 2,000, ~hall be entitled to 1 vote. 

Tho proprietor of capital stock amounting to 
lls. 10,000, or the holdov of shares of 
which the total nominal amounts are 
equal to Hs, 10,000, shall be entitled to 2 votee. 

'fhe proprietor of capital stock nii!Ounting to · 
· Rs. 20,000, or tho polde!' of shares of 

which the total nominal amounts ara 
equal to Rs. 20,000; shall be elltitled to 3 , 

Tho proprietor of capital stock amounting to 
lls. 30,000, or the holder of shares of 
which tho total nQminal amounts are 
cqun! toRs, 30,000, shall be entitled to 4 , 

The proprietor of capital' stock amounting to 
lts. 40,000, or the holder of shares of 
which the total nomina.! n,mounts are 
equal. toRs, 40,000, shall be entitled to 5 , 

The proprietor of cn,pital stock amounting to 
lts. 50,000, or the polder of shares of 
which tho total nominal amounts n.re 
equa,l to Hs. 50,000, shn,n be outitlep to 6 

'fhe proprietor of cnpital stoc~ amounting to 
Rs, 60,000, or tue holder of shares of 
which the total nominal amounts al'O 
equal toRs. 60,000, shall be entitled to 7 , 

Where a person is both a proprietor of stock 
p.nd a holder of shares, his shares · shall, for the 
purpose of this seo~ion, be deemed to be stock. 

No proprietor or shareholder shall be entitled 
to more than sev~n vo~es at any such meeting. 

57, ..t\ny proprietor or shareholder entitled to. 
Proxies of proprie· vo.te at any meeting under 

tors or shnreholders. tins Act ptay give a ·prosy 'in 
. . writing, either geneml or 

specml, under Ius hnqd or the hand of his attor­
ney duly authorized, t~ any other proprietor or 
shnreholaer. 

~uch proxy shall be proqnced at the time of 
V?tmg, and shnll entitle the person to whom it ia 
g1ven to vote on such mntters as shall be autho-
rized by the tenor of such proxy. ., 

. Bn t no person shall be permitted to vote in ( 
VIrtue of such proJ~:y unless it has been left for 
registration at t.he office of the Bauk at least 
tlu·ee clenr days before the time for holding the 
meeting a~ which it is intended to be used : 

Provided thnt a general proxy which has been 
registered at such office nee!l not be again left 
~or regish'll,tion previous to any subsequent meet­
lng. 
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Proxies existing and in force with reference to 
E . t" . any ·of the present Banks, 

XIS mg proxtcs. on the first day of March 
1876, shall continue in fo1·ce nnd be available at 
m13etings under this Act, "anything herein con-
tained notwithstanding. · 

58. If any proprietor or shareholaer is a lunatic 
Votin" b 1 f d or idio~, he may vote by 

minor shnrel;old:;;
10 1111 

his committee or other 
,..... ·· · legal curator, and if any 
'' ' proprietor or shareholder is a minor, he ma.y vote 

by his guardian, or any one of his guardians, if 
more than one. 

CHA P'rER X~L 

NoTICES. 

59. Every notice or other document requiring 

8 
. ~· . b to ·he served by the Bank 

Bao~~\'ICe 0 ~011005 Y upon any propfietor or 
shareholder may be serv­

ed either personally, or by leaNing it for, or 
sending it through the post by ·registered letter 
addressed to, him at his registered place of abode; 

and every notice sent through the post shall 
l1e deemed to have been served at t-he t irue at 
which ~n tho usual course of post it would lmve 
been delivered. 

60. Every notice to lJe given on the part of 

Notices by sharehold- tlmyldp~·ophrileltbor lmE· tshtat~·le-
ers. 10 e1 s a e e 11 1e 

office of the Bank, or sent 
through the post by registered letter addressed 
to the Secretary and 'l're,asurer of the B1tnk at 
i.ts principo.l office. 

61. Every person who by operation of la.v.-, 
Shareholder bound by transfers or otherwise 

notices to previous hold- becomes entitled to uny 
era. . stock or shares, sh[~u be 
bound by any and e\•ery notice or other docu­
ment which, previously to his name and address 
being entered upon the register of the Bank in 
respect of such stock or shar·es, has been given 
to the person from whom he derives his title 

· thereto. 

62. \Vhen :my notice or document is deliver­
Service of notices good ed or sent, in accordo.nce 

notwithstanding shore- with this Act, at or to 
holder's death. the registered place of 
abode of a proprietor or slmroholdcr, then, and 
'notwithstanding he be then deceased, and whether 
or not the Bank have notice of his decease, such 
service of the notice or other document shall, for 
all purposes of. this Act, be d~emed_ service there-

f,of.on him, or, 1f dead, on h1s hmrs, executors, 
-administrators, .and every of them. 

CHAPTER XIII. 

BYE-LAWS. 

63. · The directors 

PQwcr of directors to 
makt>_ bye·IIIWII. 

VJ.-76 'n 

may from time to time 
make bye-laws, regulat­
ing the following matter-s 
or any of them :-

(a) the distribution of business. amongst the 
directors, 

(b) their remuneration, 

(c) the. delegation of any powers of the direc­
tors to committees consisting of members of their 

.body, 

(d) the procedure at the meetings of the board 
or of any committee of the directors, 

(c) tho bills which may be discounted ~nd the 
amount which may be advanced by way of dis­
count, 

(/) the limits for advances and the conditions 
on which they may be made, 

(g) the circumstances under which alone ad­
vances may be made to dh:ectors or officers of the 
Bank, or the relatives of such directors or officers, 
or to companies, firms, or individuals with which 
or with whom such directors, officer·s, or relatives 
aro connected as partners, directors, managers, 
servants, shareltolders, or otherwise, 

(h) .the books and accounts to be kept at the 
lJead and other offices respectively, 

(i) the .reports nn<l statements to be propnre<l 
an<lmade by the Chief Accountant, the heads of 
departments, and the other officers of the Bank, 

(7) the particulars to be contained in the halE-
yenrly balance-sheet, · 

(h) the proportion which the reserve fund must 
bear to the paid-up capital at the time of dcclnJ·-
ing or paying nuy dividend, · 

.(l) the management of the branches and agen­
cies, 

(n~) .tba fees paynble for certificates of shnres 
or receipts for stock, Ol' for rogistrntion of trans­
fers of shares or stock, 

(n) the renewal of certificates of shares and 
receipts for stock, which have been worn-out or 
lost, 

(o) and, generally, for the conduct of the busi­
ness of the Bnnk ; 

and the proprietors nnd shareholders may, from 
. time to time, at any meet-

Power of propr•etors ing whether general or 
nnd shnreholdors to mnko ' · 1 k b 1 
bye-laws. specm '· rna e ye- nws 

regulatmg the matters 
mentioned in ,clauses (a) to (o), both inclusive, of 
this section, and otherwise for the direction ot 
the affairs of the Bank, and the same shall be 
binding on tho directors and officers, and on the 
propriet{)rs aud shareholders, until rescinded or 
varied at any subsequent meeting : 

Provided that no bye-law, or alteration or rescis-
. sion o[ any bye-In\,., 

Prov1so. whether m11de by the 
directors or by the proprietors and shareholders 
shall be of any validity, except in so far as th~ 
same is consistent with the provisions of this A.ct 
nnd has been weviously npprovcd by the Governo; 
General in Council, and such approval has been 
signified in writing under the hand of a Secre­
tary to the Government of India. 
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and. of the purpose for which the same is convened, 
as wOjll to the directors as also by public advertise­
'ment in the local official Gazette, and in two of 
the Engli~h and one of the Vernacular daily news· 
papers: 

Provided that three months' previous uotloe 
shall be thus giveu of any special meeting held for 
the purpose of increasing Ol' reducing the C!lpital 
of the Bank. 

51. No business shall be trnnsaoted at any 
Quorum. mee~ing, whether general or 

specml, unless a quorull! of 
twenty proprietors or shareholdsrs, or both, in per, 
son or by proxy, is present at the COII!mencement 
of such business. 

If within one hour from the time !!oppointed for 
the meeting a quorum is not present, the meeting, 
if convened by proprietors or shareholders not 
being directors, shall be dissolved : in any other 
case it sfmll stand adjoumed to the same day in 
the following week at the same time and place, 
and if at snob adjourned meeting a quorum is not 
present it shall be adjourned sine die. 

5ll. .At meetings, whether general or special, 
Decisioil by majority every e)ectio? and other 

or votCl!. matter sqbu~1tted to the 
meeting shall be Aecided by 

a majority of votes, except as in section twenty 
and in section thirty-five, clause 4, is specially 
provided, 

and no person shall be allowed to vote at a.ny 
Persons not allowed such meeting in respec~ of 

to vote. any stock or shar.e acqUired 
by transfer, unless such 

tmnsfer shall have been COII\pleted and r()g.istered 
at · Jenst thr-ee 11\0nths QAfore t4e till!e of such 
meeting. · · ·· 

.And no shareholder shall be entitled to vote 11t 
Shareholders in nr. any meeting in respect of 

rear 118 to culls. any shares held by him alone 
. 01: ·jointly, whilst any ca.(! 

due from hun alone or JOmtly romains unpaid, 

53. .A declaration ~y the chairman of any meet­
l'owt!tl to declaro re. mg, excep~ a spe~ial meet.ing 

Aolutiou cnrriod by held under se?t10n twenty, 
ahow of band•. tlmt a resollltlOn has been 
. . carried thereat upon 1\ show 
ol· han~s, shoJI bo oonclusive, nnd an entry to that 
!'ffect m the ~ook o~ proceedings of the Bank 
s!Jall be suffiment eV1deuce of that fnct, without 
proof of tJle number 01· proportion of the votes 
recorcle~ m fayour of, or ngninst, such resolution, 
unless, llli~edl!l~e!y on su?h declaration, n poll be 
demanded m wr1tmg by hve proprietors 01• share­
~oldellll present and entitled to vote at such meet, 
UJg. . ' 

54• If a poll be demanded, it shall be taken at 
Poll to be taken, if suc.h time and place, nud 

demauded. ~except at the special meet-
t' Ing Ia:st aforesaid) either by 

opdnt:o mg t'- bfy heballot, as the cbairma~ directs 
an e re~u t o t poll shall be deemed to b~ 
the resolution of t4e meeting at whi 1 •h II 
was <lell!anded, · c I ' e p.o . 

55. The proceedings at any meeting, and aU. 
' resolutions and decisions of 

Proceedings nn~ ro· such meeting, shall be valid 
solutlo~s ~t mectmga and binding on the Bank 
to bo bmchng. f . so ar as such proceedmgs, 
vesolutions and qecisions are consistent with the 
provisions of this or any othor Act for the time 
being in force and regl!lating the Bank. 

I 

56. At all such 

Scole of votes. 

meetings, the proprietors or 
shareholders sll!lll vote ac-~ ' 
cording to the following$' 
scale ;~ . • _, 

The proprietor of capital stock amounting to 
Rs. 2,000 or the holder of shares of 
which the total nominal nmount.q aro 
equal to Rs. 2,000, ~hall bo entitled to 1 vote. 

Tho proprietor of capital stock amounting to 
lls, 10,000, or the holdev of shares of 
which the total nominal o.mounts are 
equal to .&5, 10,000, shall be entitled to 2 votes. 

'f!Je proprietor of capital stock Dll!Ounting to ' 
· Rs. ~0,000, or the poldel' of sha.res of 

which the total nominal amounts are 
equnl to Rs. 20,000, shall be entitled to 3 , 

Tho proprietor of capital stock amounting to 
I!s, 30,000, or the holder of sho.res of 
which the total uqminal amounts are 
cqua! toRs, 30,000, shall be entitled to 4 , 

The proprietor o~ capitol' stock amounting to 
Us. 40,000, or the holder of shares of 
which the total nominnl amounts are 
equal to Rs, 40,000, sho.ll be entitled to 5 

The prop1•iotor of capital ~tack amollllting to 
Rs. 50,000, or tho l;lolder of shares of 
\vhich the total no~inal amounts are 
equal to Hs. 50,000, shall he CI\tit!op to 6 

'fhc pl'Opl·ietor of cn,pitnl stoc~ amounting to 
Rs, 60,000, or the holder of shares of 
which the total nominnl amounts are 
equo! toRs. 60,000, shall be entitled to 7 ,. 

Where a person is both a propr~etor of stock 
p.nd a holder of shares, his shares shall for the 
purpose of this seo~ion, be deemed to b.~ stock. 

:No prop!•ietor. or sh:t.reholder shall be entitled 
to mo1·e than seven votes at any such meeting. 

57. A,ny proprietor or shareholder entitled to. 
Proxies oi propric- vo.te at any m~eting llnd?r 

tors or shureholdcrs. t.hls .Act play g1ve a ·proxy ·m 
. . writing, either geneml or 

specml, under Ins haqd OJ' the hand of his attor­
ney duly authorized, to any other proprietor or 
share hol<:ler. 

~uch proxy shall be proqnced at the time of 
v?tmg, and s!Jnll entitle the person to whom it ii 
gtven to vote ou such matters as shall be autho-
rized by the tenor of such proxy. , 

. But no person shall be permitted to vote in \ . 
vtrt.ue of. such pro~y unless it has been left for 
reg1stratlon at the office of the Bank at least 
three cleqr days before the time for holdin"' the 
meeting a~ which it is intended to be used :" 

~rovided that a general prpxy which ~as been 
regrstereq at such office ueeq not be aga.in left 
~or regish'll,t•ion previous to any subsequent meet­
lng. 
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Proxies existing and in force with reference to 
. . . any ·of the present Banks, 

Existmg pro:ucs. on the first day of March 
1876, shall continue in force and be available at. 
meetings under this Act, 'anything herein con-
tai.ned notwithstanding. ' 

58. lf :my proprietor or shareholder is a luna.tic 
Vot. b 1 1. d or idiot, he may vote by 

1ng y unn IC :m . · . h 
minor shareholder•. Ins committee or. ot er 

...-; ··· legal curator, and 1f any 
'' 'proprietor or slmreholder is a minor, he mn.y vote 

by his guardian, or any one of his guardians, if 
more than one. 

; 

CHAPTER X~I. _ 

NoTicEs. 

59. Evtl_ry notice or other document requiring 
Service or notices by to -be served by t~e B:mk 

Bank · upon any propnetor or 
· shareholder may be serv-

ed either personally, or by leM·ing it for, or 
sending it through the pos.t by ·registered letter 
addressed to, him at his registered plnce of abo.de; 

and every notice sent through the post s!Jall 
be deemed to have been served at t-he time at 
which ;n the usual course of post it would have 
been delivered. 

60. Every notice to !Je given on the part of 
. :my proprietor or slmre-

Noticcs by ~hnrohold- 1 ld , ·h ll b 1 ft ttl crs. 10 e1 s a e e 11. 1e 
office of the Bank, or sent 

through the post by registered letter addressed 
to the Secretary and 'l'reasurer of the Bank at 
i_ ts principal office. 

61. Every person who by operation of law, 
Shareholder bound by transfers or otherwise 

notices to previous hold· becomes entitled to any 
era. . stock or shares, shall be 
bound by any and every !Iotice or other docu­
uient whicl1, previously to his name -and address 
being entered upon the register of the Bnnk in 
respect of such stock or shares, has been given 
to the person frQm whom he derives his title 

· theret-o. 

62. Wben any notice or document is deliver­
Scnicc of notices good ed or sent, in accordance 

notwithstanding share. v~ith this Act, at or to 
holder's death. the registered place of 
abode of a proprietor or slmroholdcr, then, ani! 
'notwithstanding he be then deceased, and whether 
or not the Bank have not-ice of his decease, such 
servico of the notice or other document shall, for 
all purposes of. tl1is Act, be d~emed. service there-

1\of-on him, or, 1f dead, on his he1rs, executors, 
-ndministrators, .and every of the~. 

CHAPTER XIII. 

BYE-LAWS. 

63. · The directors 

Power of <lirectors to 
mak~ bye.JnWll. 

V!.-76 '"' 

may from time to time 
make bye-laws, regulat­
ing the follo,ving matters 
or any o: them:-

(a) the distribution of business. amongst the 
directors, 

(b) their remuneration, 

(c) the delegation of any powers of the direc­
tors to committees consisting of members of their 

. body, 

(d) the procedure at the meetings of the board 
or of any committee of the directors, 

(c) the bills which may be discounted ~nd t~e 
amount which may be advanced by way of dis­
count, 

(j) the limits for advances and the conditions 
on whjch they may be made, 

(g) the circumstances under which alone ad­
vances may be ronde to dit:ectors or officers of the 
Bank, or the relatives of such directors or officers, 
or to companies, firms, or individuals with which 
or with whom such directors, officers, or relatives 
are connected as partners, dh·ectors, managers, 
servants, shnreltblders, or otherwise, 

(h) the books nud 1,\Ccounts to be kept at the 
head and other offices respectiyely, 

(i) the reports and statements to be prepared 
aml ronde by the Chief Accountant, the heads of 
departments, and the other officers of the Bank, 

(i) the particulars to be contained in the half-
yearly balance-sheet, · 

(Ti) the proportion which the reserve fund must 
bear to the ]laid-up c:J.pital at the time of declar-
ing or paying any dividend, · 

.(l) the man:J.gement of the branches and agen­
cies, 

(m) ·the fees payable for certificates of shares 
or receipts for stock, or for registmtion of trans­
fers of shares or stock, 

(n) the renewal of certificates of shares and 
receipts for stock, which h11ve been worn-out ot• 
lost, 

(o) and, generally, for the conduct of the busi­
ness of the Hank ; 

and the proprietors and shareholders may, from 
. time to time, at any meet-

Power or propr•etora ing whether gene:rnl or 
nnd shareholders to ml\kc ' · II k b I 
byo·lawa. specn '· ma e ye- aws 

regulatmg the matters 
mentioned in plauses (a) to (o), both inclusive, ol 
this section, and otltcrwise for the direction ot 
the affairs of the Bank, and the same shall be 
binding on the directors and officers, and on the 
proprietors and shareholders, until rescinded or 
varied at any subsequent meeting : 

Provided that no bye-law, or alteration or rescis· 
. siou of any bye-h1.,,., 

ProVISo. whetl1or made by the 
directors or by the proprietors and shareholders 
shall be of any validity, except in so far as th~ 
same is consistent with the provisions of this .Act 
and has b~en ~revio,usly approved by the Goveruo; 
General Ill Counml, and such approvnl has been 
signified in writing under the hand of a Secre­
tary to the Government of India. 
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CHAPTER XIV. 

MISCELLANEOUS. 

64. Tho directors may institute, co~duct, do­
feud, compromise, refer 

Power to institute and to arbitration and aban-
compromise suits. don legal and other pro-
coedings and cJn,ims by or agninst tho Bank, or· 
the di.rootors or officers of the Bank and otherwise 

· concerning its affairs. 

65. In any suit brought agni~st any share­
holder to recover any 

Evidence in legal pro- debt due for any ca.Jl or 
ooedings ag~>inst share- other moneys duo from 

, holders. him in his character of 
shareholder, it shall be sufficient to allege that 
the defendant is a shareholder of the Bank, and 
is indebted to the Bank in respect of a cn.U made or 
other moneys due, whereby a right to suo !:.as ac­
crued to the Bank ; 

· and, on tho hearing of any suit to ·be brought 
by tho Bank n.,.airist any slmreholdcr to recover 
any debt due f~r any ca.il, it shalr be sufficient to 
prove that the· name of the defendant is on the 
register of shareholders of tho Bank as tho holder 
of the shares in respect of which such debt ac­
crued, -and that the cnll was made, and thatnoticr.J 
of such call was duly given to the defendant in 
pursuance of this or any other Act for tho time 

. being in force rcgul_ating tl1e Bank ; 

and it shall not be necessary to prove the ap­
pointment-of, the directors who made such C111l, 
nor that a quorum of director& wns present at the 
Board at whiQh such call was madcl nor that the 
meeting at whieh it wM made was duly convened 
or constituted. 

66. Nothi·ug in the Tltirty-third of George the 
'l'hird, session two, c!Jn.p-

lllodificAtion of S3 Gco. ter fifty -two shull be 
Ill., seSB. 2• cap. 52· deemed to re~1der it un­
ln.wful for any servant of Government Ol' for n.Uy 
Judge of a High Court, to become a member of 
any corporation established nuder this Act. 

67. And wher!ln.~ the Governmllnt of India has 
agreed to sell, and the 

Sllio to BnnkB of Bon- directors of the present 
gnl and Madl'OH uf Govern- B h 
meu~ shiU'OII thct'Oin- auk of Bongo.! nva 

. ugreed to purchase,. at a 
premium of twenty-two and u. half per centum, 
the said two thousand two hundred shares of one 
tl10usund rupees each held by the Government of 
India in the same Bank ; and it is intended that 
the directors of the Bank of Beugnl as constit.uted 
by this Act shall cancel two thousand of Ruch 
abares, and sell for the benefit of the Bauk four 
hundred sh!U'es in the same Bank cort-osponding . 
with the remaiwng two hundred shares so agreed 
to be sold and purchased ; · 

And whereas the Government of India has 
agreed to sell, and the dh-octors of tho present 
Bank. of Madras have agreed to purchase, at a 
poenuum of ten per centum, the said five lmrtdred 
ll!ld six~-two and a half shares held by the· 
Government of Indio. in the srune Bank and it is · 
intended that the directoa of the Bank'of Madras 
4U constituted by t.his Act shall cancel the same 
dares; 

And whereas the said respective directors of 
the present Bank of Bengal and Bank of Madras 
had no power to .enter into the su,icl agreements 

, and the directors of the Bank of Bengal as con­
stituted by this Act have no po~ver ~o sell. the 
four hundred shares referred to m this section ; 

And ~hereas the ~espective directors of the 
Bank of Ben<>':tl and Bank of .111:adras ns constitut­
ed by this Act have no power to cancel the said 
two thousand shares or the said five lumdred and . 
sb;:ty-two and a half shares ; ~ 

And whereas it is expedient to confirm the 
said agreements, and to indemnify the said re­
spective directors of tlte present Bank of Bengn,l 
and Ballk of Madras for entering into the same, 
and to empower the direc~ors of the Bank ?f 
Bengal ns constituted by this Act to sell the satd 
four hundred shares, nnd to empower the respec­
tive directors of the Bank of Bengal and Bo.nk 
of Madras as coustitutecl by this Act to cancel the 
said shares so intended to bo cnucelletl ; It is 
hereby farther enacted as follows :-

(n).-The said agr~eme~ts are hereby confirmed, 
and tho said respective dtrectors of the present 
Bunk of Bengal and Bank of Madras are here~ 
by indemnified for entering into the sa1;ne; _and 
no suit or other proceeding shall be mamtai~ed 
against any such director in respec~ of any tlnng­
bonii fide done· in 'pUl·suanco of 01ther of sQch 
agreein(mts . 

(b).-The directors of the Bank of Bengal as 
constituted by this Act shall h:wc power to sell 
and slmll as soon as conveniently may be, sell, 
the said f~ur hundred shares, either together or in 
parcels, and eitlter by pulJlic auction or l~tiYute 
cout1·nct, and shaH apply the proceeds m or 
towaras paying th~ price of the shm·es of the 
Government of Indm so agreed to be purchased 
by the director_s of the present_ Bank ns afore~ 
said, or otherwtse for the benefi t of tho Bank or 
Bengal"as constituted hy this Act. 

(c).-'l'he directors of the Bank of Bengal :ts 
const,ituted by this Act shall have power to 
cancel, ancl shnJl, ns soon as conveniently may be, 
caucel, the said two thousand shares, n.nd the 
directors of the Bank of :M:aclrns as constituted 
by this Act sl}all have power to cancel, and 
shall, us soon us coiweniently may be, cancel,. 
the said five hundred and sixty-two and a hulf 
share~ .• 

Number and 
yonr. 

S OHEDULE. 
(SEE SECTfON 2.) 

Prort I.-St<ttlttc. 

A bbt·evintcd. Litle. 

47 George III., An .Act for the bet-
sess. 2, cap. 68. tor government 

of the Settle-
ments of Fort St. 
Geor&:e and Bom 
ba.y, &c .. 

Ktt~nt of 
repeal. 

Sections 
eight, nine 

and ten. 

. 

r 
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~) 

!art ll.-Act4J of the Govemor Geneml in 
Oauncil. 

--- --.-- - --'----,--- -
Number and 

year. 

IV. of 1862. 

V. of 1862. 

·vi. of 1862. 

Title. 

An Act for regu-
lating the' Bank 
of Bengal. 

An Act to provide 
for the payment 
at the Banks o 
Ben gal, :M:aclras 
and Bombay, o 
monies payable ntl 
the General Trea-
suries of Calcutta., 
Madras and 
Bombay. 

An Act to annex a 
schedule to Act 
IV. of 1862. 

Extent of 
repeal. 

The whole. 

'£he whole. 

The whole. 

XXIX. o£1863. An Act to deciaro The whole. 
the receipts of the 
Banks of Bengal., 
'llladras ancl 

J 
Bombny to be 
sufficient lll lieu 
of the receipts of 
the Sub-Trensur-
ers of Fort Wil 

' liam, Fort St 
George and 
Bombay, respec-
tively. 

XIX. of 1870. An Act to enable The whole. 
~he Directors of 

~ B.mk of 
ugal .to act by' 

quorum. 

Part III.-licts of the Governor of. Fo1·t 
St. George in Ootmeil. 

Numb~r nnd 
yei\r. Title. Extent of 

repeal. 

- - -- 1-------- --- -
VI. of 1866. An Act for repeal- The whole. 

ing .Madras Act V. 
of 1862, and for 
regulating the Bank 
of ~Iadras. 

I. of 1871. An .Act to amend The whole. 
:Madras Act VI. 
of 1866, to give 

:\'·alidity to certain 
acts done by the 
Directors of the 
Bank of Madras, 
and to ennblo out-
going Directors to 
be re-elected. 

Patrt IV.-Act8 o.f the Govemo1· of Bomb£ty 
in Oouncil. ' 

X. of 1863 An Act for the Re- The whole. 
incm·poration and 
re-constitution of 
the Bank of Bom-
bay. 

XV. of 1866 An Act to amend The whole. 
Act No. X. of 1863 
(Bombay). 

I. of 1867 An Act to reduce Tbe whole. 
the amount of the 
capital of tbe Bank 
cif Bombay and of 
the shares thereon, 
and to amend Act 
X. of 18G3 · and 
Act. XV. of 18G3 
(Bombay). 

STA'£EMENT 0.1!' OBJECTS AND REASONS. 

The Government of India is a shareholder in the Banks o£ Bongal and. Madras, and it appoints 
certain of the directors, and may vote by p1·oxy at the meetings of the p•·oprietors. 

, '!'he Government has, however, determined to sell its shnrcs, an.d to sur~ender its powers of appoint­
.} ing directors and voting. As those powers are conferred by Acts of the Indian legislatures, and as sowe 

1 of the arrangements con.nected wit.h snle are beyond the powers of . the directors, tho present Bill is 
· necessary. 

The opportunity has been taken to \'epeal tho present law on the subject, to· consolidllito tne Acts 
relating to the Banks of Bengal and 1\iadms, and to inco1·pora.to the New .Bank of Bombay, Limited. , 

At the same time the Bill proposes to ~ake certain changes, of which tho following are the princi­
pal:-

(a). '!'he capital of the Bank of Bengal will be reduced from Rs. 22,000,000 to Rs. 20,000,000, 
• . and that of the Bank of Madras from Rs. 5,625,000 to Us. 5,0G2,500. 
1 (b). The capital of those two Banks, which is now divided into shares of Rs. 1,000· each, will be 

divided into shares of only Rs. 500 each. 
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(c). The kinds of business which the Banks may ~rnnsnct !l~e in.c~cased in number. Tlwy are em­
powered to lend upon the security of debentures .of Indmn m~mt01pahties, o~ . goods. the documents of . 
title to which are assigned to the Banks ns secunty, and on negotmble secunttos whJCb under the pro­
visions of the pror.9sed Act, may be discounted. '!'hey may also lend to the ~overnor General in Council 
without any specific security. On tlte othm· hand, they nrc ex.pressly forbtdden to make loans for . a 
longer period than three months ;.to m!lkc unsec~red loans to the S!t~e.person or firm for more t.Jmn stx 
Jakhs of rupees ; to discount any negotm~l<; ~~curtty, payable wpere 1t IS presented -for discount, which 
doos not carry on it. the severo] .respoustht!t~te~ of ~t least two per~ons or firms unconnected in general 
partnership; or to discount nPgott.tbl~ sccurttJC~ havmg a longer p~rJOd to run than three montlts, except 
in thecaso of the Bank of Madras, whtch may dtsconnt snch .securtt.Jes payable in Ceylon and rnnning fo r 
four months. . · · - If;; 

The Banks, as constituted by the proposed Act, will still be empowered to act as bankers for the -
Government of Indin; and though the Goverument will-cease to have any direct pecuniary concern iu 
t.he Banks, the interests of tlte public nrc so largely invc;>lved.in their careful management, that it lws 
been thought right to pro,·ide (a) that the capital of the Banks shall not be increased or diminished 
without the pre,-ious sanct.ion of the Governor General in Council; (b) that tho Govel'llor GP,neral in 
Council in the case of each of the three Banks, the Local Government .in the case of the Banks of Madras 
and Bombay, shall be ent,itled to require information touching the affa.irs of the Bank and tho publication 
of statements of assets and liabili~ics; and (c) that the previous approval of the Gov.ort!ment of India shal! 
be required to validate bye-laws. 

CALCUITA, } 
The 7th Decomlm· 1875. 

. . 

(Signed) W. MuiR. 

WHI'l'LEY STOKES, 

:Secretwry t_o the Guvcrmncnt of Jr;<lia . 

• 


