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lliF Separate paging is given to this Pa?·t, in o?·de?· that it 'may be filed as a sepcwate compilation. 

PART VI. 
BILlS 0 F THE C 0 V E R H ME H T OF l H D l A. 

LEGISLATIVE DEPARTMENT. 

The following Bill was introduced into the 
Council of t.he Governor-General of India . for the 
purpose of making Laws and Regulations on the 
Uth December 1875, and was referred to a Select 
Committee with instructions to mal!e their report 
thereon in two month.~:-

Bill No. 14 of 1875. 

THE PR.ESIDENCY BANKS 
BlLL, 1876, 
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ScinmuLE. 

A Bill /0'1' co11slitut.i-ng and regulating the Banks 
of Bengal, Madras, and Bombay. 

WnEREAS the Bank of Bengal is now consti-
Prcnmble.. tuted and regulated by 

Act No. IV. of 1862, ns 
amended by A.cts No. YI. of 1862 and No. XIX. 
of. 1.870, and 1ts capital consists of twenty-two 
mllhons of rupees, in shares of one thousand 
rupees each ; 

.And whereas the Bank of Madras is now con­
Stituted and regulated by Madras Act No. YI. of 
186~, as a~ended by Madras Act No. I. of 1871, 
dn~ Its cap1to.l consists of five millions six hun-

f
re and twenty five thousand rupees, in shares 

o one thousand rupees each ; 

; ' 



.... 

'Anil whereas a Bank named the Bank of Bom­
bay was constituted and regulated by Bombay 
.Act No. X. of ~863, as amended by Bombay Acts 
No. XV. of 1866 and No. I. of 1867; but such 
Bank has been wound up and the said Bombay 
Acts are now obsolete and should be expressly 
repealed; 

And '~l~ereas on the tenth day oE Decem~er 
1867, a ]Omt-stock Banking Compan;v was regts­
tered a~d incorporated at Bombay, l::Jy virtue oE 

. _ the I]1dmu Com11anies' Act 1866 under the name 
11 ~ f "'"h N ' ' ' ", .1. e 1 ew Bank of Bombay, Limited," with 

u. Memorandum of Association and .Articles of 
Association then also registered, and prescribing 
the constitution and regulations for the mmiage­
ment of such Bank ; 

.And whereas the Government of India now 
holds tWo thousand two hundred shares in the 
said Bank of Beuo-al, and five hundred and sixty­
two and a lml£ sh~res in the said Bank of i\Iadt·as; 
and, under t.he lJl'ovisions of the said Acts, No. IV. 
of 1862 :md Madrns Act No. VI. of 1866, is bound 
to appoint, and has power to remove, certain of 
the directors of the said B:inks of Bengal and 
lfadms respectively, and has also power to give 
a proxy to any person whom the Governor General 
in Council may appoint, to attend and vote at any 
meeting of the proprietors of ench of the same 
Ba.nks; 

And whereas the Goven!ment of. India has 
determined to sell its said shares and to surrender 
its said powers; and it is expedient to relieve tho 
said Government from the said duty of appointing 
directors and to repeal the said euactmetlts and 
to consolidate such of them as relate to the said 
Banks of .Bengal and Madras respectively with 
the changes remlerecl necessary Ol' desirable by 
such sale, surrender ;md ~·elief; 

And whereas it is expedient to reduce the said 
capital of the Bank of Beugal by t'vo millions 
of rupees (being the nominal value of two 
thousand of the two thousand two hund1·ed 
sha.res in the same Bank so held by tl•e Govern­
ment of India) and to roduco the said capi tal of 
the Bank oE Madras by five hundred and sixty­
two thousand five hunch·ed rupees (being thq 
nominal value of the sabres in tbe same Bank so 

. held by tl1e Government of India). and to divide 
the capita.! so reduced of eacl1 oE the said B:mks 
into shares of five hundred 'rupees each ; 

.l.\ncl 'l'{hereas .it is expedient tl1at tho said New 
Ba.nk of Bombay, Limited, sho11ld be re-consti­
tuted and regulated, in manner in this Act pro­
vided, under the name of t.he Bank of Bombay : 

It is hereby enacted·us follows:-

CHAP1'ER I. 

PnELmrNARY. 

1. This A.ct may be called " The Presidency 
Short title. Banks Act, 1876 ;" 

And it shall come into fo~ce on the fwst day 
. Commencement. of M£tnh 1876. 

2 0~ and from that day the enactments 
· specified in the schedule 

Repeal of enactments. hereto annexed shall be 
repealed to the extent mentioned in the third 
column of such schedule. But all byc~laws anc;l 

2i0 

regulations made under any such enactment, and 
then in force, shall, so far as they are consistent 
with this Act, be deemed to have been made 
hereunder. 

The references made in the Indian Companies' 
Act, 1866, ·to the Bank of Bengal, the Bank'of 
Madras and the Bank of Bombay, shall l;le 
deemed to be made respectively to the Bank of 
Bengal, the Bank of Madras and tho Bank of 
Bombay as constituted by this Act . 

3. In this· Act, unless there be something re-· 

Intorpretnt iou· clause. 
pugnant in the subject or 
conte:>.."'i--

" The Bank" means· the Bank of Bengal, the 
Bank' of Madras, or the Bank oE Bombay· (as the 
case may be), as constituted and regulated by thi~ 
.Act·:· 

" Capital" means the capital from time to time 
of tho Bunk: 

" Shares"· means the shares from time to time 
of the capital, all(l'includes also half sht~res : · 

" Capital Stock" means that part of the ca.pital 
into which wholly paid-up shares have been con­
verte(L or consolidated, . and in tho case of the 
Bank oE Bengal and tho BLLnk of'M:adms includes 
the present consolidated stock of such Banks 
respectively : 
. " Registered" means registerecl in the books of 
the Bank : 

" Shareholders" means tho duly registered 
holders from time to time of the shares oE the 
Bank: 

" P1·oprietors" means the duly registere<t hol­
ders from time to time .of the. capital stock of tlte 
Bank: 

"Directors" means tho Directors from time to 
time of the Bank, ot·, as the case may be, the 
Directors assembled at a Board: 

"Board" ' means a m•.•etiug of the Directot·. 
duly can ed and constituted, ot·, as the case may 
be, the Directors assemoled at a Bi:mt·cl: 

"Auditors" and " Secretary and 'ft·easurer" 
mean thoso •·espective officers from time to time 
of tho lhuk, aud "Secretnry nnd 'l't·easurer" in­
cludes a Deputy Scc•·otary: 

" G-eneral Meeting " means the meeting of pm­
prietors or shareholders or both, held annually 
under section forty-nine; it includes any adjourn· 
ed holding thereof : 

"Special Meeting" menus a meeting oE pro­
prietors or shareholders or both held for the 
transaction of some pt~rticular business specified 
in the notice convening the meeting; it includes 
any adjourned holding thereof : 

"Special Resolution" means a resolution passed 
at a special meet.itig : 

" 0/ticc" means the office or principaL office · 
for tho time being of tho Bank: 

" Goods" includes also bullion, wares and mer­
chrmdize: 

" Pre~ideney of F01·t St. George" means the 
territories now under the government of the 
Governor of Fort St. George in Council : 

"Presidency of Bombay" means the territories 
now under the government of the Governor of 
Bombay in Council; and 

"Presidency of Fot·t William" meanG all the 
territ{)ries in Hritish India othe1· than the PJ·esi­
dency o[ Fort St. George and the Presidency of 
Bombay. 



CHAPTER IL 

CoNSTITUTION. 

4. The several persons who, when this Act 
comes into force, are re­

Propriotors nnd • share- spectively the' proprietors 
holders of l'resant Bunks and shareholders ef the 
!<> form bodies corpomte. 'd B k f B I sat an o enga , 
Bank of Madras and New Bank of Bombay, 
Limited (hereinafter called the present Banks), 
or who shall, at any time thereafter, by virtue of 
this or any other Act regulating the Bank, be­
QOme proprietors or shareholders, sha.Jl continue 
and constitute nud be bodies corpomte with 
pe1•petual succession, under the na.me, 

in the case of the proprietors and shareholders 
of the said Bank of Bengal-of ~· The Bank of 
Bengal," 

in the case of the proprietors and shareholders 
of the said Bank of Madras-of "The Bank of 
Madras," 

and in the case of the shareholders and porprie. 
tors of the said Bank of Bombay, J,imited­
of "The Bank of Bombay," 

and shall respectively possess and enjoy all the 
rights, powers and immunities incident by law 
to a corporation aggregate; subject, nevertheless, ' 
to the provisions of this or any other Act for the 
time being in force regulating the Bank. 

The several persons who are t]).en proprietors 
and shareholde1·s of each 
of the present Banks of 
Bengnl ancl Madras, or 
the executors or adminis­
trators of such proprio-

Proprietors and ehnre­
holdere of present Bnnks 
to bo propriot.ors and share­
holders of new Banks. 

tors and shareholders respectively, shall be enti­
tled to be registered as proprietors !lDd holders of 
a like quantity of stock and a proportionate 
number of shares, as is or are then registered in 
their names respecti,•ely, . or in the names of the 
persons whom they represent 1'espect.ively in the 
books of each of the said prP.sentBanks of Bengal 
and Madras, two shares in the Bank of Bengal as 
constituted by this Act being deemed equivalent 
to one share in the present Bank of Bengal and 
two shares in the Bank of Madms as constituted 
by ~his Act being deemed equivalent to one shore 
in the present Bank of Madras, 

and the several persons wh~ are theJ;J. share~ 
holders of the said New Bank of Bombay, Limited 
or the executors or administrators of such share~ 
holders respectively, shall be registered as holders 
of alike number of shares of the B:mk of Bombay 
aa constituted by this .Act as are then 1·egistered 
in their names respecth,ely, or in the names of 
t·he persons whom they represent respectively, in 
the books of the said New Bank of Bombay, 
Limited; and all such sha-res upon which the sum 
of five hundred rupees has then been paid, shall 
be deemed to have been fully paid up. 

5. All t~e -property, moveable and immoveable, 
p rty of t a,nd all ·the securities, 

BBnk?~ vest 'reape~~~'i' claims aud .demands, and 
in.now Ban~. ' • the bene!its of all agroee­

meuts, of or to which the 
present Banks are or ;;hall be respectively 
possessed or entitled, or -which shall, ot· · but 
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for this Act might be, on the said first day of 
March 1876, or might at any time thereafter have · 
been, due to, or claimed or asserted by, the said 
Banks respectively shall, by virtue of this Act, 
become vested in and devolve upon, and may be 
claimed, made and recovered by, 

in the case of the s'!'id Bank of Bengal,-the 
Bank of Bengal as constituted by this Act, 

in the case of the said Bank of Madrall,-the 
Bank of Madras as constituted 'by this Act, 

and in the case of the said New Bank of Bom :;!'~ 
bay, Limited,-the Bank of Bombay as constitut-
ed by this Act; 

and the Bank shall, from and after the said 
· first day of ll1.a1·ch 1876, 

Claims against present be liable and subject to all 
Banks. . debts, demands, claims 
and liabilities which shall then be claim.able from, 
o1· which, but for this .Act, might be then, or 
mi"'ht at any time thereafter, have been due or 
clatnable from, or made, claimed, or asserted 
against the said Balik of Bengal, Bank of. Madras 
.or New Bank of Bombay, Lim,ited, as the "ase 
p;~ay be, 

.anc;l no sujt or legal p1,oceeiling then pending by 
or against the said Bank of l3engal, Bank of 
Madras or ;New Bank of Bombay, Limited, shall 
cease, or abate, or become defective, in · conse­
quence of this Act, but may be continued and 
prosecuted by or against the Bank. · 

6,. The transfer o.f t]).e assets and. liabilities of 
the said New Bank of 

N B k f B b 
Bombay, Limited, to the 

ew an o om o.y, B k f · B 0 . b 
Limite\1, wound-up. .an . o . om ay y 
· ytrtue of this Act, shall 

operate as a winding-up 
and liquidg.tion of the said. New Bank of Bombay, 
Limited. 

No shareholder or ereilitor of the said New 
Bnuk of Bombay, Li[\lited, shall t;i'1.ke any proceed­
ings for winding-up the same under the Indian 
Companies' .1,\.ct, 1866, or any Act for the time 
~eing in force relating te the wind,ing-up ef 
,Companies; · 

and no person shall ma!re, assert or take any 
,claims, demands or proceedings against' the same 
Bank, or the c;lirectors or officers thereof, except 
so far as [\l_ay be necessary for enforcing the pro­
visions of this or any other Act for the time be­
ing in force regulating the :Sank of Bombay. 

.7. The Bank shall sue 
Bank to sue and be sued d 

i!l corporate no.we, au be sued by its said 
corporate name ; 

and shall \ISO such co1·pomte seal. as the 
~nd use corporate seals ; .directors from time to. 

time appoint ; 
and may as sue~ body corporate acquire and 

d I ld d 
hold, either absolutely or 

nn may to an d't' ll f transfer property. con .1 10na y, o~ a term 
or m perpetu1ty, anv 

property whatsoever, moveable or immoveable 
a-nd transfer, assign and convey the same. ' 

8. The seal of the Bank shall not be affixed 
Seal how used. ~e any instrument except 
. m the presence of at least 

two d1rec~rs and ?f the Secretary and Treasurer, 
who shall stgn thelt' nam,es to the instrument in 



token of their presence, and such signing shall be 
indep~ndent o_f the signing of any person who 
may s1gn the mstrument a-s a witness. 

Unless so signed as aforesaid, such instrument 
shall be of no validitJ. 

CHAPTER III. 

BusiNEss. 
Iff. 

/, 9. 'l'he Bank is authorized to carry on aud 
transact the several kinds 

Business which Danks uf business hereinafter 
may transact. d . ) specifie (that IS to say : 

(n) the advancino- a.nd lending money, aud 
opening cash-credits; upon the security of-

(1) promissory notes, debentures, stock n,nd 
othet· securities of the Goverumen t of 
India; 

(2) bonds, debentttres :mel n,nuuities ch:wged 

(;·)) 

,(:j) 

{6) 

· by the Imperial Parliament on the revc­
uues of Inclm; 

stock or dchentm·es of, or slmrcs in, H.!1il- . 
way or other Companies, the interest 
whereon slmU have been guaranteed by 
the Government of Iudi,;; 

debentures 01' other securities fo1· monC\y 
issued by, or on belutlf of, rmy munici­
pal body under the authority of any 
Act oE an Indian legislature ; 

" Oods which 01' tho docnmen ts of title 
"to which, are tlepo: itctl with, OJ' a. : ign­
utl to, the Bank as sccnt·i ty for such 
at! vances, lou us or credits ; and 

bills of excltn,nge and other negotiable 
securities, which may ·be discounted in 
accordance wi th the pro1·i~ious of sec­
tion ten, p:1ragmph (e): 

Provided that such advances and lorms may he 
mn.t!e, iE the directors think fit, to the Govm·uor 
General in Council, witlwut :tny specilic,~ecuriLy; 

(b) the selling uuclJ•e:tli:.lation of the proceeds 
oE sale oE :tny such promissory notes, debentures, 
stock receipts, bonds, annuities, stock, shm·es, 
. ecurit.ics , or goods which, or the documents of 
t itle to which, have been depo. ited. with, OI' as­
sio-ned to, the Bank ns security for such ad1•auces, 
lo~us or c1·cdits, or which are held by the Bank, 
or over which the Ba.nk is entitled to uny lien or 
chur~e iu respect of any suclt loan or advance or 
credit or any debt or claim of the Bank, and 
which have not been redeemed in due time in 
accordance with the terms and conditions (if any) 

·, f such ueposit or assignment; 

(c) the drawing, discounting, buying and sell­
inrr of bills of exchange and other nego tiable 
sc~m·ities payable in T ndia, or (in the case of the 
Bank of .Madras) in Ceylon ; 
' (d) the investing of the funds of the Bank upon 
any of the securities specified in paragraph (a) of 
this section, clauses (1), (2), (3) and (•1), 

and from time to time altering, com•erting and 
transposing such investments _for or into others 
of the investments above spec1fied; 

vr.-7<1 
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(e) the making, issuing and circulating of bank 
post-bills and letters of credit made payable in 
India, or (in the case .of the Bank of Madras) in 
Ceylon, to order, Ol' otherwise than to the bearer 
on demand; 

(J) the buying and selling of bullion; 
(g) the receiving of deposits and keeping cash­

accounts on such terms as may be agreed on ; 
(h) the selling of all property, whether move­

uble or immovc•Lble, which may in any way come 
into the possession of the Bunk in sutisfaction or 
part satisfaction of debts and claims or otherwise; 

(i ) the trunsacting of pecuniary agency busi­
ness on commission ; 

(j) the acting as agent 0n commission in the 
transaction of the following kinds of business 
(namely):-

(1) the buying and the taking charge of any 
Govel'llment Ol' other securities, or shares 
in any Rnilwny, lJank, Joint Stock, or 
othet· public Company; 

(2) the receiving of the interest or dividends on 
any securities or sh:LI·es; 

(3) the purchase of any secUJ·ities or shares·; 
('1) the sale or nan8fe1·ofany securities o1· shares, 

o1· the receipt of uuy principal money 
that may be prtyable thereon; 

(5) the investment oE the prinr.ipul ana interest 
und dividemls so received, or the pro­
cuecls of such Htlle as lnst a tore. ·aid, upon 
auy ecurities or sburc~ , 01·, accorcliuoo 
to th e in ~trnctions of its coustituc.nL~ 
t he Jto!clin:.; or lla)' irtg ti llCh principuJ, 
iutere~t, clivirlcHds or proceeds, or at 
the risk of ,;uch coHst;itnents, to i·emit 
the sa.nJA hy public or private bills of 
exchange, cit.hcr payn.ble iu India or 
in Gt·cn,t Bt·itain OJ' It-ela.ud, or elsewhere, 
nnCl (.Jw doing of all acts necessary or 
pt·o~ur fot· the pur·posc of oJfecting such 
remtttnnces; 

(k) the clm.wing of' bill~ of' exchange, and the 
gmnting of l etter~ of CJ·cclit, payable out of India, 
fo1· the use of its COJ1stitttent.s fOJ' the pnrpose of 
the remi ttances mentioned iu the last precedincr 
clause of this section ; b 

: (l) tho buying, for ~he pm:pose of meeting such 
b1lls or lctteJ·s of credtt, of htlls of exchange pay­
:tble out of J:mli<t, at any usuucc not exceeding 
six mouths. 

(nt) It shall also bo lnwful for the. Bank under 
!tny auangcment OJ' agrcoment with tbe Governor 
Gcnernl in Council on belmlf of the Secretary of 
State iu Council 

('I) t-o net as banker fo1·, and to pay, receive, 
collect and J'Cmit money, bullion and 
sectu·ities on behalf of, tho Govern­
moot; 

(2) to underta~e and tran ·act any other busi­
n_ess wh1?h tho Government may from 
tune to tunc entrns t to the Bank ; 

A.nd the directors shall have power from time 
to ~tme to armugc ami setMe wi th the Governor 
Geneml in Con neil tim terms of remnnerntion on 
which such business shaH 1o uudortaken by the 
Bank, aud also as to the examination and audit 



273 

fron\ to time time of the accounts nnd alTair~ of the 
Bank by or on behalf of the Governor General 
in Council. 

10. The directors shall not transact any kind 
. . of banking business ot.her 

Dusmcss wh1ch Bnnks than those nbove specifi-
may not tran6act · · 1 1 ' ed, n.ud m pnrt!Cn a r t 1ey 
shall not make any loa:n or advance-

(a) for a longer period than three months; or 
· (b) upon the security of stock or shares of the 
Bank of which they are directors ; or 

(c) UJ>On. mortgage, or iu n,ny other mn:nner 
upon the security, of nny immoveable property, 
01' the documents of title relating thereto. 

(d) Nor shall they lend or ndvmJCe, by discount 
of bills or otlierwise, to any individun.l or partner­
ship firm (except npon the securi ty mentioned in 
~cction nine, parngrnph (o), numbers (lj to (5) 
inclusive), nny sums of money exceeding nt nuy 
one time six lmndred t housand rupees in the 
whole. 

(o) Nor slmll l hey discount n.uy uegotin.ble 
, 6ecurity of any individual m• pn.rtuership ~irn.J, 
J>nyable in the town or al. the place whe1·e 1t IS 
presented for discount, which does not caJ'I 'Y on 
it the several rcsponsiuili ties of at least two 
persons or firms unconnected with each other iu 
general partnership. · 

(f) Nor shall they discount nny negotiable 
security hnvin~t a longer period to run t.han three 
months: providetl tlmt·, in the case o'f Lhe Bank 
of Madras, the direct.ors may discount negotinble 
securities payable in Ceylon lmving a period to 
run not exceeding four months. 

11. Until tl1e expirat.iou of at lenst. fonrteen 
Suma pnyublc br or to dnys after notice hns boon 

Government to be pay- given by notifl ct1t'ion of 
nblo nt Rnnl;s. the Governor Generul iu 
Council publislJetl, in Lhe cnso of the llnnk of 
Bengal, in tho Gazelle of In<lin nnd the Oalcalla 
Gazelle, and in tho rnscs of the .Bank of Madrns 
nnd t.he Bank of Bombr.y, in t.IJC locnl otHcial 
Gazette, tlmt the Bunk will no longer act ns ba.nkcr 
for, or pay, recoive, collect Ol' remi t money, bul­
lion and securities on buhnlf of; the Government, 

n'l •1nns pnyablu b~· or to the Se<Jret.:wy ol' 'statu 
for fndin. in Council, or ,hy or to the Govel'llol' Gouc­
rnl in Uouncil, or the Government of Bengnl or the 
Hovoruor of Fort f:i L. George in Council or the 
Go''ernor of Bombay in Council, on behalf of the 
Secrctmy of State for lnuia in Council, a t the . 
Goueral ;l'rensury of Fort Willinm iu Beugul, or 
at tl!e Gencl'l\.1 'l'rcnsury n.t Mndms, or at tho 
General Treasury a t Bombay, 

shall be prLyable-

in the case of tho Secretary of Stn te for· Inuia 
in Council, or· the Governor General in Conucil­
at tlto office of the Hunk of Bengal, the Bank of 
Madras, or the Bank of Bombay, ns tho case m~<y 
be, 

in the ca.qe of the Government of Bengal-at 
the office of the Bank of Bengal ; 

in the case of the Governor of Fort St. George 
in Council-at the office of the Bank of .Madras ; 
and 

in the case of the Governor of Bombay in 
Council-at the office of the Bank of Bombuy. 

12. 'Whenever presentment of any promissory 
note, bond or otbet· 

Presentment of pro- securitr for J>nyment 01· 
· · ,. notes at Banks. · 

m1ssor, any other purpose a.t any 
of the said Geneml 'l'rensuri.es would heretofore 
have been necessary or sufficient, presentment 
for such purpose shnll be necessary or sufficien t 
(as th.c case may be) ~~til t he expir~tion of .four­
teen days after the g n'mg of the not1 ce ment10ned 
in section eleven- · 

in the cases of the General 'l'rensury of Fort:~ 
vVilliam-nt the office of the Bo.nk of Bengal ; /. 

in the case of the General 'l'reasury at ]:[adrns~ 
at the office of the Dauk of Madras ; and 

in the case of the General Treasury at Bombay­
at the office of (;he Bo.nk of Bombay. 

Nothing in this :ect ion shnll render it necessary 
to uresent at th" office of ihe Bank of Bengal, ·the 
Bn.i:k of J\ofadms, or the Bank of Boml> n,y anr 
securi ty which need not have been pre~entecl at 
one of the said Genera11'rensuries. 

13. The office of the Bank o~ BcognJ slmll be 
Ph>ce of business. at Cnlcntt.n, that of the Bank 

of 1\>faclrns ahnll be at Mad­
·.ms, and that of tl1e Bn.nk of Bombay slutll be in 
the Island of Bombn.y ; 

and tlw business of the Bank shnll be carried 
on o.t its office, and, subject to the provisions of 
section ·fiftee n, at such other place. or places in 
Indi o. n~ the Board 10a.y deem advisable. 

14. c'or the purpose of prov1dillg offi ces and 
, · ' t' r b . place~ in and at wl1ich to 
J·\.Cqnu:u lOU 0 USl- ' d h 

DCO>S promises, ' CO.l'I'J Oil a.n llli.LilUge t e 
lmsine~s of the Bank, th <' 
directors may-

( a) hire, take, or acquire by pnrchase, lease or 
otherwise, ln.nds, houses or buildings, on such 
terms, as they may from time to time thi nk 
advi"able ; 

(b) build on any lnncl hired, taken or acquired 
as nforcsnid, or pull dowu, alter, remo·:c, or con­
vert a ny such house~ or buil dings, and erect and 
build other houses a.nd buildings in lieu thereof 
on a.ny such land; ' 

(,;) fi t up, furnish, repair and insure agn.inst 
loss by lire all or an~· of such hnnses or buildings; 
and let, or g ive posses~iou of, the whole or nnv 
pm·t of th~ same, whethe1: fit ted np Ol' furuisheci, 
or othe~:w1~e, to such person, and on such terms ns 
thcy consider advisa.ble with regard to the in terest~ 
of the Bank, and tJre promotion or carrying on 
of its business; 

~cl). sell and buy in nny such lands, houses o1· 
hmldmgs as aforesaid, nnd re-sell the sa.me, and 
otherwise deal. with n.ll m· nny par t of. tl1e same as 
they may cons1tler mo ·t conducive !io the interests J.-, 
of the Dank f"~ 

15. It shall be bwful for the di1·ectors to 
Eslnhlishmont of mniutain as branches or 

branches nnd ngcncics. agencies of the Bank, nny 
branches or agencies of t;hc , 

present Banks, whicl1 may be in existence on tho 
ji.1·st dny of lJ.fm·dt 1876, 

and, from time to time to esto.bllsh branches 
?I' ag~ucies at such place~ within the Presidoncy 
m winch the Bank is situo.te as they deem advan­
tageous to the interest of the Bank, 



a.uu, '~ith Lhe previous consent of the Governor 
General m Council a.nd subjent to such restrictions 
as to the business to be transacted as he thinkH 
fit ~n .each ~se to impose (such consent and re­
strlctwn~ bemg notified in the Ga.zctle of Indic~,) 
to est rtbhsh branches or a.,.encies at such places 

· o.utside the Presidency i1~ which the Bank . ,is 
·situate, as the directors deem advauta.fl'eous for 
.the inte•·ests of the Bank: 

0 

Provided that the a"'eucy of the Bank 11£ Ben-
Proviso. g~.l now established in Bom-

bay sb :~lluot aclvauce orlend 
mon.ey, or open cash-credit.s on securi t ies: .or 
t·eceJve depos1ts and keep cash·accounts, or dis­
count bills of ex.chauge drawn and p:tyable in the 
Presidency of Bombay, 

a.ud shall not net as agent on commission, or 
transact any business except as agent of the same 
Bank or any of its branches or other agencies. 

·'!.'he directors may disuoui inue any branch 
or agency maintained or es t !~blished under this 
section. 

16. The directors may, if autl1orizcd to do so 
by a special resolu tion, from 

Power (o purchase · · '- 1 
business of othcd 3anks. tnne to tnne, purcuase t te 

. business of any oth~r Bank 
in British India, of which the crtpital is divided 
into shares, upon such terms us may be agreed on 
in each case, tLJi.cl may pay Eor any business so 
}lnrr.hased either in cash, o•· in shares, or par tly in 
cash or par tly in shares, allll , fo r that purpose, 
may increase, within the limits prescribed by sec­
t ion seventeen, the capitnJ of the Ba nk by the 
issue of such mnnbcr oE shares ns nHt)' ue deter­
mined on. 
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'.l'he sl1areholclors or proprietors of the. purchas­
ed Ba.nk to whom such 11cw shares are allottee\ 
shall be shareholders of t he Bank, and be in aU 
respect.s in the sn me position as if !:hey luul rc­
spect.ively subscribed :mel paiCl for the slmres so 
nllot tecl to them. 

'l'be business so pn1·clwsccl shall, after the pm·­
chnse, be carried on by the Bnuk wi th, and subject 
to, the several restric tious cou ta iued in this Act. 

CHAPTJW. IV. 

17. The capital of t.he Bank of Uengn l ~lmll 
consist of twenty millions 

Capital of Bank of f · 1 f fi Dcur•al. o rupees m s m•·es o .w.e 
o hundred rnpees each, dl\'1-

sible in to hnlf shnres, with power to increase tlte 
same, in manner hereinafter provided, to th i1·ty 
millions of •·upees. 

The capital of the Bank of 1\fadra~ shall cou­
: ist of fi ve millions ~ixty-

. . - Capital of llnnlc of two thous:md fi ve hundred 
:Madras. rupees, in shares of five 
hunch ed rupees each, djvisihle into half shares, 
wiLh power to increase the sa.m?, in manner here­
inafter provided, to twelve m•ll•ons of rupees. 

The capi tal of the Bank of Hom bay shn II consist 
of ten millions of r upees in 

Capital of Bnnk of shares of fi vo hundred rupees 
n muny. each, divisible into half 
shares, wi th power t;o increase t he ?a!ne, inruauner · 
h ereinaHer provided, io twenty millions of l'upees. 

18. '!.'he capital of the said New Bank of 
Capital of New Bank Bombay, Limited, already 

of Bombay, Limited, tv created, shall, on the forst 
be cnpitnl of Bnnk of day of Ma1'Ch 1876, const!­
Dombay tute the capital of the Bank 
of Bombay, subject to be increased as aforesaid . 

19. Any shareholder may from time to time 
' . surrender his wholly pa.id-up 

Surrender of pl\ld-up shares, or any of them, to 
shares for stock. the directors, and deUJa.ncl 
and receive from the Bank, in lieu thereof, capital 
stock to the like amount as represented by the 
slmres so surrendered, 

aud any proprietor may from time to time sur­
render his st<>ck, OJ' any par-

Surrender of stock tiou thereof to the directors, 
for shnrcs. and ilemand and receive from 
the Bank in lien thereof shares to the like 1~mouut, 
or as near thereto as practico.ble. 

20. 'I.'he pro.pt·ietors n'nd shareholders of the 
. lla.nk may from time to time 

Power I? mcreuso or by SJleCial resolution and 
N(luce cnp1tnl. · · 't• wtth the prev10us sane ·IOU· 
of the Governor Gencml in Council incrense or 
reduce the capital of the Bank : 

Pr"vided that no such speci 1~l resolution shall 
be deem eel to lmve been passed , unless at leas t, oue­
l1nlf in number of the shareholders or proprietors 
holding ut least oue-lmlf of the paid-up capital of 
the Bank for the t.ime being, be present in person 
or by proxy, and a. majority poll by open voting in 
favour of the said resolution. 

21. When any such speci:tl resolution to in­
crease the c:tpital has been 

. Proc~duro on 1·es?l"- pnssed, the directors ma.y, 
lion to mcr~use cnp1tnl, b' t t tl . . f 
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this or nny other Act for the time bciug iu force re­
g nlat ing such Bank, nntl to t.hc specio.l directio~ 
(if any) g iven in reference thereto by the meeting 
at which such resolu tion has been pati:·ecl, 

(a) mnke such OJ'Clcrs 11s t hey thiuk fi t fo1• the 
opening of subsCJ·ipt ious towards such increase or 
cnpitnl IJ,v the proprietors and shareholders ; 

(u) allow to the proprietors and shm·choldet·s 
such period to fi.IJ up the subsCJ·ip tion ns to the 
d i•·cctors seem fit ; 

(r) prescri be• t l1 e manner in which lhe proprie­
t.ol'-' nnd ~luu·ehold m·!l sllllll subscr·ibc r~nrl pay in to 
the Bauk t he J1I'OJlOI'Lions of u ~o:w capila l which 
they may rc"pocLivcly desi•·c to subscniJe; :1ud 

(d) make such orders as the directo•·s think fit 
fo1· the clispo:al and allot111ent of t he amoun t of 
new c :~pi t.nl t lmt wa,v uot. be subscribed fo1· uutl 
paid up in lll>lLJUCJ' aiorosnid: 

P rovided that the capitnl, includiug any increase 
therein !.haL m:ty be made undo•· section sixteen, 
~ lmll not exceed, iu the c: o ~e of the Bank of 
Bt•ngrd, thi •·ly millions of rupees, in Lhe un:e of 
tl te Bank of J\latl no s, lwe•lvo ruillious of rupees, 
and iu t'lte ea~e of tho Bank of Bombay, twenty 
millions of rupees. 

22. 'When any such ~pccialresclu tion to reduce 
the capital has lJecn passed, 

Procedure ou rcsolu- tl d' ( b ' 
lion to reduce c:•pital. I.e u·ectors may sn · Ject 

as aforesaid) pt'escribe the 
manner in which the r ccluct:ion shall becarried into 
effect. 



23. Any new capital created under the provi-
sions of section twenty shall 

• Newcapi.fA!Ito be sub- be subject to the provisions 
Ject to pron&lona of Act. of this or any other .Act 
regulating the Bank in force for the time being. 

CHAPTER V. 

FoRFEITURE oF SrocK AND SnARES. 

24. If any proprietor or shareholder become 
. indebted to the Bank, the 

Po~ora m regard to B k ma.v withhold pay-propnotora or sharo. an J • • • 

holders indebted to ment of the dJVldends on the 
Bank. stcok or shares of spch pro. 
prietor or. shareholder registered as his own pro­
perty, and not as held in trust, o~· us e;.;ecqtor or 
administrator, JWtJI payment of snch debt, >tnd 
apply suoh dividends in or towards payment 
thereof; 

and, after. demand.~nd default of payment, rmd 
notice in that behalf given to such proprietor or 
shareholder, or his constituted u.gent, or by public 
advertisement in the local official Gmmtte, the 
Bank may' refuse to register the t.rausfer of n.uy 
such stoc~ or shares until payment of 5uch debt; 

and, if the same remain unpaid for ~he space of 
three months after such notice, the Bank may 
ndvert.ise in the locnl official Gazette such stock 
or shares for sale on a day not less tl1au fifteen 
days from the puqlicatio~ uf such adyertisement ; 

and may, on such day, sell by puhlic auction 
such stock or shares, or so much OJ' so many 
t.hereof as may be uecessary, n.nd n.pply t.hc pro­
ceeds thereof in or towards payment of the said 
debt, wit.h interest, from the day appointed fo1· 
the payment of such debt to the time of actual 
pupuent, at such rn.t-e us may have Loon agreed 
up~n, or, in the n.L~ence of such ngJ·eement, n.t 
t.be highest mte ourrent for advances by way of 
loc:1l discounts by the Bank ; 

and sllf1ll pay over the surplus, if any, to such 
proprietor or shareholder or to his lawful repro-
sen tati ve ; · 

and the purchn~ers of aU stock ou shares ~old 
under this section. shoJI upon payment of the cou­
sideration therefor be registered ns proprietors 
or shareholders in respect of such stock or shares 
and all Ruch stock and shm·es shall be subject to 
~tie otl1ur provisions of this or any other Act re­
gulating the Bank iu force for the time beiug. 

CHAPTER VI. 

CERT!PIOATES, TRANSI!'RR AND TRA!!BMissloN m• 
SHAltEB AND STOCK. 

25. Eve1'Y she.reholder shall be entitled to a 
Oertificatcs for sbarea. corificate, under the corpo­

rate seal of the Bank and 
~!~ed. by two ~~ctors and the·Secretury' a.nd 
~reasurer, specifying the shares hold by bi~, and 
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in the case of shares which are not wholly paid 
up, the amount paid thereon, . 

and any holder of more than one-half share 
may, at his optiou, demand a certifictte for each 
such hnl£ share, or one or m9re cer tificates for all 
or any of such hal(sha~·es, and su~h certificate or 
certificates shall be delivered to hun accOJ·dingly : 
provided that the number of such certificates 
shall in !10 case exceed the number of half shares 
in respect of which they are so delivered. 

·<ff 
Every proprietor ~f capital sto~k shall be enti- " 

. tledtoarece1pt signed by two 
Recmpt.s for stock. directors and the Secretary 

and Treasurer, and specifying the amou11t of stock 
held by him and any such proprietor may, at his 
option, demand one receipt for the whole of the 
stock, or ~!'l]J11J'ate receipts for any portions of the 
stock, so held by him, and such receipt or receipts 
shall be deliveJ·ed to him accordingly : Provided 
that uo receipt shall be delivered for a portion of 
stock less than two hundred aucl fifty rupees. 

Porevery ce1•tifioate and receipt delivered under 
this section there shall bo 

Fees ~or curtificntos paid snoh fee as may for the 
nod rccctpts. t' b · I · b d · une cmg Je prescr1 e 
under section sixt.v-tluoee : Provided that no fee 
shall be payable for certi(icates or receipts de­
livered to t he persons J•eferre(l to iu section fom· 
for shares in or stock of the Bank. 

Every such certificate aud receipt shall bo 
Certificates nml 1·eccipt.s 11l';m~1 faoie evidence of 

to be cYidence. tho t1tle of the slmrehol-
QeJ• or proprietor to the 

shares or stock therein specified. 
0 • 

26. The stock aml shares of every proprieto1• 

Sl k d I I 
aud shnreholdcr shaH be 

• oc on s '"''"" to l~ l ] mo,·enblo prOf><'fLy. movea J e y roperty, cap. 
r.ble of benw tmnsfm•red 

in u~nnncr ,PI'Ovidetl by tlte rcguftu.it;~.s contained 
herem, OJ' Ill uuy other Aot 'recruln.tinrr the Bank 
for the timo being in fot·ce, n;il s lt nU not be of 
tho nnt111·c of in~m.oven.ble property; and each 
share shall be dJstJUglllsltecl by its a.ppropria.te 
n~~~ ' 

27. E\'eJ'Y transfe1• of stock or sl1ares shall be 
Form of transfer to be in suoh. form us ~he,Bonrd 

npproYod by Board. from _tune to tnne rQny 
' approve, and shall be 

pr~sentccl to the Bank accomp11uicd by such 
e_v1dence ~s the Board may require to prove the 
t1ble of the transferor, 

E\·ery such tmnsfer shn.ll be verified in manner 

nonrilmny J'cquirc ovi- ns the Board require, and 
dencc of trnnsmis.,ion. the Board may refuse to 

, . . registm· any such trans-
feJ nnt1l the same bo so verified, und, in the case ,. 
?f shares not fully p:tid up, unless the transferrea 
Js approved by the Board. 

~'ho Board may refuse to register any transfer 
Bonr<l mny decline to of stock or shares regis-

register ccrt<tin trnnsfers. tered as ~he property of 
any proprietor or share­

hnlder and not as held in trust or as executor or 
ndmini~trn~or, whilst such proprietor or share­
holdcJ• ~~ mther alone, or jointly with nny other 
pers~u, mdebted to .the Bank on auy ;tccount. 
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The tran~feror shall be deemed to remain the 
Transferor to remain proprietor or holder of 

Jl~oprietor till transfer re- the stock or shares trans­
l_?lstered. £erred until the name of 
the transferee is registered in respect thereof. 

28. The directors may from time to t~me close 
Power to close transfer- the register and transfer-

books. books of the Bank for 
. any period or periods 

not exceedtng in the whole thit·ty days in any 
twelve consecutive months. 

29. 'l'he proprietors and shareholders for the 
Corporation to consist time being, and no other 

of registered proprietors persons, shall be mem­
or shareholders only. bers respectively .:Jf the 
bodies corporate hereby constituted, 

and, save a.s provided by section twenty-four, 
Notice of trust. t.he Bank shall not be 

. bound or affected by 
notice of any trust to which any stock or share 
may be subject in the hands of the proprietor or 
holder thereof ; 

and when any stock or share is vested in more 
Shares vested ia seve- than one proprietor or 

ml holders. holder, such proprietors 
or shareholders shall, as 

between themselves n.ud the Jhnk, be considered 
as joint tenants with benefit of survivorship: 

Provided that, as regarus voting at meetings, 
service of notices, and receipt of dividend, the 
persons first named in the register m>ty, at the 
option of the Boaru, be deemed the sole holder of 
such stock or share. 

30. When, by the death of any propt·ietor or 
Recognit:ion of !•gal shareholder, his stock or 

represent.nt•ves ofdcconacd shnresshnll devolve on his 
shareholders. legal representative, the 
Bank shall not be bound to recognise any legal 
;representative of ouch deceased proprietor or shnre-· 
liOlder other than a perso:t who has ta,keu out 
probate to the will, or lettet·s of administration 
to the estate of tl1e deceased-

in the case of tlte B~nk cf Bengal, from the 
High Court of J udicn.ture at Fort William 1 

in the case of the Bank of Madras, from the 
High Court of Judicature at Madras; and 

in the case of the Bank of Bombay, from the 
H,igh Court of Juoicature n.t Bombay; 

in the case of auy of the said Banks, a probate 
granted by any of the said High Courts and taking 
effect throughout the whole of Briti~h India; 

or who has obtnined a certificate in t•espect of 
t-he estate of the deceased under Act No. XXVII. 
of 1860, or any other Act relating to the collection 

_. of debts ou successions, describin~ such stock or 
shari:'S from a CoUJ·t of competent jurisdiction 
within' the Presidency of F.ort William, the Presi­
dency of :Madras, or the Presidency of Bombay, 
as the case may be. 

31. Any person becoming entitled to stock or 
. shares in consequenct> of 

Transmiesio~ en mao!- the bankruptcy or insol­
'Yency or mnmagc. 1 vency of any proprietor or 
shareholder, or in consequenco of the marriage of 
an)' female proprietor or shareholder, may be 
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registered a.s a proprietor or shareholder upon such 
evidence being produced as the directors may 
from time to time require. 

CHAPTER VII. 

. DIRECTORS. 

32. The business of the Bank shall be managed 
Board. · ?Y the B~rd, which sh~oll 

m the firstmstancecons1 t 
of six directors, and may subsequently consist of 
such number, not less than six, and not more than 
nine, ns may be fixed by a spec-ia,j resolution .. 

Such directors shall be selected by vote of a 
geneml or special meeting. 

Threeofthe,directoz:s shall form a quorum for the 
, Quoru,m. . transaction of business. 

33. '!'he persons who, on the fi;;·st da.y of !J{arch 

Present directors to be 1876, are respectively 
continued. • dirccto•·ti of the Bank of 

· Bengal, the Ba.nk of 
'Madras, and the New Bank of Bombay, Limited, 
shall be respectively directors of the Bank of 
Bengal, the Bank of Madras, and the Ba.nd: of 

· Bombay, as constituted by this Act, subject to 
removal as herein.tfter provided and to the other 
provisions herein cont-ained. 

3•t The two cliredors who have been longest. in 
'l'wo dircctora to go oHieo slmll go out of olnce 

out by rot.:.tion mmuttlly. at the gen~ra\ meeting. 

Any director so retiring shall be eligible f:or re­
election a.t such meeting, and, if any question 
arise as to which of the directors who have been 
the same time in office shall retire, such question 
shall be decided by the directors by ballot. 

35. Olartse 1.-No person shall be eligible or 
Q.unlificntion of directors. g~mlified to serve ns a 

director of a Hunk wh'l 
is not a proprietor m· holder in his own right of 
unencumbered stock OJ' shares of such Bank t<J 
the amount of ten thousand ·J·upees at tho least: 

Clrmse 2.-No person shall be eligible or 
Disqunlificntiou of <li- qualified to serve ns ,. 

rectors. director-
If he holds the oflice of director, provi~ional 

director, promoter, agent ot· manager of 11. tv 
other Bauk established, or having a brauci, 
or agency, in British India; or advertised us 
about to be establi~thed, or to haven bmn<:h 
or agency, in British Inrlin; 

lf he is 11 Judge of any High Court; or 
lf ho is n sulm·ied officer of Government not 

specially autho..ised by t.ho Governor Geneml 
in Council to serv11 as :.. director; 

And the office of director shall be vacated-
If the person lnluing it accepts or holds auy 

othe•· oflice of profit under the Bank ; 
If he becomes bankrupt or insolvent, or com­

pounds with his creaitorB; 
lf h~ is dcslared lunatic, or becomes of unsou nd 

mmd; 
lf he is absent from the Board for more than 

three consecutive mouths; 



If he ceases to hold in his own right :the 
o.monnt or number or stock 01' shares reqmred 
to qu<.Llify him for the office. 

Ola1u1P 3.-No two persons who nro pnr~net:s of 
tho same mercauhl E' firm, 

Co-parmcrs of some firm or one 'of whom is the 
not t~ ~rve as directors nt general agent of, or holds 
Mnte tm1o. n power of procnra.t~on 
from the other or from a merca-ntile firm of wluch 
t he ~ther is a p~rtuer, slJa.ll be elig i_ble or qualified 
t.o serve ns dir<Jctors nt tl1e same t une . 

Olrw.sc 4.-The proprietors or sh:weholclet·s mny. 
. ._ by a special resolution 

Power to remo' c d' pnssed by the votes of 
roct<>rs. proprietors or shnrehold­
et"!< holding iu the ngg regnte no.t less t lw.n one-. 
hu.Jf of tlie cnpi tal, remove any chrector bef~re tl~e 
expimtio'n of his period of office, a.tl ? nppom t, m 
.his stead, a qualified person, w1wslrallm all respects 
stand in his plnce. 

8u. At the firs t meeting of the cl irectot·s in 
. · eve1'Y yea r·, they sha ll 

. D•rect.ors ~ choo~c pre- choose a ])resident ani! 
s1d,•nt nnd vJce-presJdcn1. . ..

1 
t f 

. ' VI Ce-preS!( On . rom 
nmong themseh'es, a.ud whenever the oftice of 
pre~ident or vice-presiden t becomes vn.cant , !:hey 
shn.ll, at their next meeting, choose n successor 
for the remainder of t.lte current year. 

The pre:>illent., or in his ~tbsence the vice: presi-
( 1 • dent, shn II be chairman fl.t 
: mumnn. all meetings whebh er of 

directors or of proprietors or Bl1nrr~holdms, or of 
vroprie.tors an(l slmreholders, and. sht..!l have an 

, . , tc addit.ionnl or en sting vote 
Cashng ' 0 in all cases of a n equa l 

di~;sion of votes . Pl'OI' idecl t·hr.t if both t he 
Jli"P~iclent nnd vice-prcsidun t he nbseut at a~1y 
meet-inO' the d irectors present shall elect a chrur­
lu:on f~· such meeting from a lllong themselves, 
:mel snch chairman shall, in en o o_[ nn equal 
division of votes, have an uddi t>iunal or casti ng 

277 

I 

37. The B(lu,rd sha ll hn.vP power nt any ti me . i, 

tmd from time to time, to 
Vncnncies ."'nnng lli- supply a ny vnca.ncies in their 

ret"torahow tilled up. number ari ~ing fr(llll t.h.e 
death, resignation, or clisq~mlificm.tio,n under se~:­
tion thirty-four, of any threcto1·, or fro.m l11s 
temporary absence from the Bo:ml oxceed m g one 
mctn th. 

· 1\uy tlirector so nppointed Rlmll, for. t he _pm·­
p<>Nes of sertiou thirty-fom·, be c?n s1dere~l to 
);ave l1eld office from the d11t-e .on wluch the dJrec­
'·••1' in whose place l10 is n.ppoint~tl was electod, ~ r 
(where such directo1· was "·Pl~umtec.l nml~r t•lus 
Keotion) from t.he date (ln w lnch h1s metluttc or 
ilomediatc predecessor was electetl. 

38. All nets clone by any meet ing of tho din:e­
Acta of directora vnli<l tors, or of a coinmi tten of 

nntwitbstnnding @Ub.•c· directors, or hy a uy per­
']Uent discovery of dis- son acting as a di1·ector, 
qualilication. shull, notwi t-hstanding- it 
be nfterwo.rds discovered. that tltero was sumo 
defect in the appointment of any such directo r~ 
or persons nctiuf.l' n,~ a!oresuicl, or th~\ the.r or any 
of them were chsquuhfied, be ns vn;hd as It every 
such person hod been duly appomted nntl was 
qualified to be a director. 

CHAPTER VIII. 

OFFICERS OI' 1'1-!E B.\NK. 

A ppointmcnt., snlaries, 
suspension and l'Crnovnl 
of ollicers. 

39 . The di rectors sh:tll 
Jra':e p ower-

· to appoint such offi cerR, clerks and . serva nts :;;; 
be necessary to conduct the busm css of the mn.y · · • · . 

Bnnk, . 
to fix the salaries of snch officer s, clerks nnd 

servants, and ' 
to snsJ;end o1· r emove nny officer , clerk or 

servant of the Bank. 

'to. Tire Secreta-ry a.nd Treusm·e1· and Sec1·etmy 

\ t · t ,,., of t he Bank nrc hereb y : cconn ·s, rccc1p s a " • il c · 
documents of Bank by sevomlly empowere_ 101" 
whom to bo signed. and ou behalf of th!'l Ban k 
to endorse a nd transfer promissory notes,.s~ock-re­
ceip ts, stock, deben t ures, sha res, _sec~n· t _t 1 es, a nc1 
documen t-s of titlo to goods, staud mg m the u nmt· 
of, or held by, the Bank, 

and to cl rt~w, accept ancl endorse bills of cx­
chnrwo bank pos t-hill s, letters of- credi t, in t.he 
cnl'l'e~t and authorized b usiness of t he Httnk, 

and t o s io-n all othet· accounts, r eceip ts :md 
documents c~nnected with such business. 

<J.l . No Secret:u·y :mel Treasurer, Secretnry, In ­
. Olliccl·s forbidden to en- spector, Agent, M>~nagCJ·, 

"'""c in other commercial or .A.ccouu tan t, 111 tho 
lm~iMss. serv.ice oE the Ba.nk , 

aml no K hnz:\.nchi or Slnoff in the service of 
the ·Bank at ~he ]WincipnJ oHice, 

and, witl10ut t.l1e previous sn.nctiou o-f t he Board. 
no lOm:d.nch i or Shroff at a ny bmnch or agency 
of the Bnnk, 

shall engngc in a-ny ot.he r· ba-nking OI' cornnwi·­
cial busiucss, eit.her on· his own uccoum 01· a:,; 

.' agent fo r rwy other person or person s? o t· s hnll 
act as b l'O ker fo r tl)O sale or pnrchn.se of Gover u­
ment or other securi ties . 

42. J~vcry person appoin ted to hold, or ac t in 

8 : f m a nyone or •more ofthe sa.id 
' ccm·lty rom 0 'ccr>. offices, ami every other 

ofHcer f t·om whom bho dit·ectors may f rom t ime [(> 

time think fi b to reqnit·e it, shall gi~o securi ty to 
the directors, for the f,ti thfnl discharge of his dn t:;· 
to the satisfactioH of the directors, in such t~moun t 
an d in sncl1 mauuer ns they think propc1·. 

ThE• sccu1·ity to he g iven as a-foresaid by the 
pe1·s~ ~~ holding or· act-ing ii i. t he oflice of Secretary 
auJ .lroasu,·or, shn.ll not be inn less amount than . 
fifLy thousa.nd l'npct•~ . 

CUAJ1TBR IX. 

Acco uNT.~ AND Dmm:~ us. 

·~3. The d i1·cctor~ shall cause the books of t-he• 
Bool<s to bo balanced Bmtk to uo balanced on every 

lwico n year. t uirty-first dny o-f Decem bet· 
and every thi1·tie th day of 
June. 

A statemont of tho balance at every sneh period, 
signed hy a majority of the directors, shall bo 
fot·thwith .sont to a Secretary to the Government 



ot ~ndia, _a nd in the cases oi' tho Bank of Madras 
~~zc .[tho Bank of Bombay, also to a Secretary to 

e · •Ocnl Government. 

'l'he Governor General in Council in th e case oi' 
?ach of the said Banks, and the l;ocal Government 
zn the c~• se of the Hank of ~helms and the Bank 
of Bom?a.y, shall (so long as any such ruTangc­
ment wzth the Government ·as aforesaid, which 
has already hepu, oz· shall hereafter be, entered into 
r en.•a.ins i!z force) at all times be entitled to require 
of. t!zo du·ec:tors any information touching the 
nffazrs of the. llmzk and t he production of auy 
document of the n~.nk, 

2i8 

and in the case of each of the said Banks tho 
Governor Gentmtl in Council umy requim the 
publicntion of snch state me nts of its assets a nd 
li flb ilit ie: , at such in terva ls and in such l'oz·m and . 
manner as the Governor Geueml in Counc il think:; 
fit. 

E: very . requisition nnc1er this scdion shall be 
signified in wri t ing under t he l!n.nd of a Secretary 
to rhe Government of India or to t he Local Gov­
ernment (as the casu may he}, a nd t he d ir'ector:; 
sha.ll comply with O\'ery such r equisition. 

4•k 1\n account of the profits oE t he :Bank· 
Dividends to he de- du1·iug tho pro\·ious ludE­

tcTmi ucc.l hnlf-ycn.rly. year slmll be taken on or 
. immed iai;cly· after eve1·y 

t hirty-first d:ty of December and O\'C I'Y thircieth 
day oE J'uuo, 

a ud a dividend t hereof shall be made as soon 
t hcrnaftez· as r.on vcnieutly may bo, 

au• I the amonu t of such <lividond shall be doter­
mi ned hy tho dirm.:tor :<, subjeet .to· t he pl'Ovisions 
of ~cct i on -fo ,· ty -fivc; 

No un pn itl dividend shall bea•· in tcrestas against 
t he Bank. 

4;). 'l'hc directors, before declaring any divi­

Bcscrvo-fn1 tct 
dend, may sol; asidc outofthu 
pi·ofits o-f the Bank sucl1 a 

s tun as they th ink proper as a reserve-fund, and 
invest the same upon any of tho secm·il.iu · s poci­
fi.ctl in scct.ion nino, pMngrnph (n), clanses (1), 
(2), ~3) a nd (4). 

4G . . 'l'ho lli•·cctorR may from time lo time 
. . . . n.pply such portion as t.!Jey 

Apphcnltou of rc· t hink fit oE tho reserve-fund 
servc-fmh.l. . . . 

· to me(J t con tzngenciC. , or lor 

director or other officer of the Company is eligible 
during his continuance in office. 

Any auditor shall be rc-
Auditors rc-digiblc. · 

eligible on his quitting office. 

'!'he persons who ·shall he andi tn r3 on the .first 
. . , , .. f day of i\[,u.:h 18i6, and all 
Atuhtot• lenm u 0 auditor~ elected under thi s 

office. section, slmll sovernllybo ancl 
continue to act ns a11llitor~ until the first genez:al 
meeting after thei t· respective elections : 

Pl'Oviclerl that if any casual vacancy occurs in the 
· 

1 
f 1 offi.t:e of any a uditor,' · the 

:;upp y 0 ensua a· · t .. 1 · 1·1 f ·t l 't'- II vncaucy in onicc. n ec ?I s 1.1 • 01 tWl u ca 
a specmlmectwg for tl10 pur­

pose of supply ing t he same. 

48. E:ve\'Y :tnd itoz· . lmll ho snppli\'d wi th a copy 
Hi;;hl 8 and dutilw of of: the h:df-.yen1·ly. bn.lanc~-

antlitor•. sheet., and 1t. s hall bo hzs 
· duty to examiuo the same, 

with the accounts an(l vouchers rolatin:,rtltcz·eto. 

E\·cry auditoz· s ha,l ha \·c·a li~t dcli ~-ercd to him 
of all book. ke pt by t ho B:mk, 1111(1 shall at all 
rcasmwble t imes have access to the •books a.nd 
acconntH of Lho B::1.11k, and rrmy (: ~t t.ho cxpon~e of 
the lh i1 k) cmpl•>y ·accountaut · or othe1· persons to 
assist him in im·e ·tigating snch acco unts, and ma.r 
in rch tion to such accounts, ux:uniue tho dircot.oz·.; 
or auy other offi~ur of the Bank. 

The m11li tors sltall make n l'Cport lo the pro ­
prietor;; ·:tnd sha rcholtl •rs uprm Lhe a nnual bn.hmce· 
sheet :tud accoun ts · :tnt.! in CVCI'Y such r epor t they 
shall : tate whether, in t hoir opinion , t he bn.lanc•:­
shcet is a fu ll anil fair balance -. heeL conta ining 
tho pnrticul. tr~ requiz·etl by the bye-lnws mad•· 
undez· tl1i.: Act aud lJl'll pcirly dmwn up so us to 
exhibi t a tmo ami cmTect vio1v o l' t.ho state of th(· 
JJa.nk's affai1· ·, a nd in case t hey h:we callorl fur 
a ny ux pla na t ion 01· iufornw.t ion fl·o m t he di•·cctOl'~ , 
whethe r· it hnx hcen gi1'e n by t ho dirocturs rwd 
whether it has boon sa.t i ·factory. 

Sneh •·cport shall he rcn <l togCo>t hm· wit h t iH' 
re pm·t of tho dircdrm; at the a nnua l gunoral 
lnec t. ing. 

CHAPTl~lt XI. 
i\ l r·:rn rN.-:s . 

11-D. On the fir;;l; :Mond n.}- of t he month n[ 

t\umt:t.l equalizing dividend:, or for repairing Ol' ma iutn in­
·ing tho buildi1igs nml bu. incss promises of thA 
Bauk, or auy pa rt thereof, or for any other pu,·­
poses of the Ban k, which t hey f rom Limo to time 
deem ex pedient. 

August · in cvrH-y yenr, or a ~ 
general soon afte r· such day ns is cou ... 

• JUCf;Ling'. 
vcn icut, a gcncrtd mcotiu .~ 

shall be hold, at wh·ich t he directors shall submi t 
to the JWOpriclors nnrl sharoholdm·s n statC'Ineu t of 
tho atliLir.-; ol' t ho f3ank made up t-o t lw precediu .. · 
LhirLicth clay of Juno. " 

CHAPT bJR X. 

A UDIT. 

4 7. Two audi tors shall be elected antl t heir 

1-JecLiou of auditors. remuneration fixed at t.ho 
an nual gcnemlmeeting. 

'!'he auJit~rs mn.y lJe proprietors orsh:u-eholclers; 
Who may be auditors. but no _pez·son s~•:~;H be elect-

. eel anrhtor who 1s mt-crcstccl , 
otherwise than as a proprietor, shar eholder or cle­
positor·, in any trausact.ion of t·he Bank; and no 

A notice convening such mectin", s ir•ncd hy the 
Scen·f·ary a nd 'L're>:, ··nr<J r·, ~hall he pnbfishod i'n t ln· 
loeal offi\,ia.l Oar.ctte, and in t l• • ca~e of' t he Bank 
of Bengrd •d ~o in tho C:ct::r-llc of l nd io,, at l ea~ I. 
fifteen days hcf:ol'O the meeting i ~ hold. 

50. 1.\ny l.en Ol' more p•·oprictors or share-. 
Spccinlintciil,,•· holders holding stock or 

" shares, or both, Lo tho agg•·•·-
gatc amount o£ fifty thousand rupee. , or any t.hreP 
clirectol's, may convono a ~<pocir.t mC"etiug upon g iY­
ing liflcen day ' pt·cvious uot.icc of such meeting, 
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and of the purpose for which the sameis convened, 
as w.,U to the directors as also by public advertise­
ment in the local official Gazette, and in two of 
the English and one of the Vernacular daily news­
papers: . 

Provided that three months' previous notice 
shall be thus given of any special meeting held for 
the purpose of increasing or reducing the capital 
of the Bank. 

51. No business shnll be transacted at any 
· Quorum. mee~ing, whether general or 

. specml, unless a. quorum of 
twenty proprietors or sharehold~rs, or both, in per­
son or by proxy, is present at· the commencement 
of such business. · 

If within one hour from the time appointed for 
the meeting a quorum is not preSjlnt, the meeting, 
if convened by proprietors or shareholders not 
being directors, shall be dissolved: in any other 
case it shall stand adjourned to the same day in 
the following week at the s!tme time and place, 
a.nd if at such adjourned meeting a quorum is not 
present it shall be adjourned a1:no dio. 

52. .At meetings whether genom.! or special, 
Decision by majority every electio~ and other 

of votes matter subm1tted to the 
· meeting shall be decided by 

, a majority of votes, except as in section twenty 
and in section thirty-five, blause 4, is specio.lly 
provided, 

and no person shall be a,llowed to vote 'at · o.ny 
such meeting in respect of 

Persona not allowed any stock or share acquired 
to vote. by transfer, unless such 
transfer shall have been completed and registered 
at least three months bAfore the time of such 
meeting. 

.And no shareholder shall be entitled to vote 'at 
Sharcholrlel'8 in ar· any meeting in re~pec' of 

rear 118 to calls. any. s?ares held .by lum alone 
or JOIIltly, wh1lst any call 

due from him alone or jointly remains unpaid. 

53. A declaration by the chairman of any meet-
ing, except n special meeting­

' Po:wer to de<;larc re- held under section twenty 
•olutJon cnrrsed by h I . h ' 
show of h!lndR, t at. a reso ttt10n ns been 

carr10d thereat upon a show 
. of hands, shall be conclusive, and an entry to that 

effect in the book of proceedings of the Bank' 
shall be sufficient evidence of that fact, without 
proof of the number or proportion of the ·vot.es 
recorded in favour of, or against, such resolution, 
un1088, immediately on such declaration, a poll be 
demanded in writing by five proprietor!! or share­
holders present u.nd entitled to vote at such meet­
ing. 

54. If a. poll be dem&nded, it shall be taken at 
Poll to be tak if such time and pl!"ce, and 

demanded. en. ~except at the ~ecu~.l meet-
mg last aforesaid) e1ther by 

open voting or by ballot, as the chairman directs, 
"&D.d the result of the poll shall be deemed to be 
the resolution of the meeting a.t which the .poll 
was demanded. 

55. The proceedings at any meeting, and all 
resolutions and decisions of 

Proceedings an~ ro- such meeting, shall be valid 
•olutio':'e ·~t meetmgs and bindin.,. on the Bank 
to bo bmdmg. f " h d' so ar as sue procee mgs, 
resolutions and decisions are consistent with the 
provisions of this or any ~thor Act for the time 
being in force and regulatJUg the Bank. r 

56. At all such 

. Scale or votes. 

meetings, the propr ietc;>rs or 
shareholders sba.ll vote ac­
cording to the follo wing 
scale:-

Tho proprietor of ca.pitn.l stock amocnting to 
Rs. l!,OOO or the holder of Hharcs of 
which the total nomiun.l amounts arc 
equal to Rs. 2,000, shall be entitled to 1 vote. 

The proprietor of capit.'l.l stock amo~nting to 
l•s. 10,000, or the holder of shares of 
which the total nominal amounts are 
cqnal to Us. 10,000, shall be entitled to 2 votes. 

The proprietor of capital stock amounting to 
R,., 20,000, _or the holder of shares of 

· which the total nominal amount.~ aru 
cqnal to Hs. 20,000, shall be entitled to 3 , 

, The proprietor of capital stock nmonnting to 
Rs. 30,000, or the holder of shn.res of 
which the to t.~ I nominal amounts n-rc 
equal to Its. 30,000, shall be entitled to 4 ,. 

The proprietor of capit.~.l stock amonnting to 
lts. 4..(),0v0, or the hflldcr of shares of . 
which the total nominal amounts are 
equal to Hs. 40,000, shall be entitled to 5 , 

The proprietor of cnpito.l stock amounting to 
Hs. 50,000, or the holder of shn.rcs of 
which th'c total nominal nmounts arc 
equal to Bs. 50,000, shall bo entitled to 6 , 

The proprietor of capital stock amounting to 
Hs. 60,000, or the bolder of shares of 
which the total nominal nmounts arc 
equal to Its. 60,000, shall be entitled to 7 , 

Where a person is both a pJ•oprietor of s tock 
and 11 holder of shares, his shares shall, for tho 
purpose of this section, be deemed to be stock. 

No proprietor or· shareholder shall be cntitlecl 
to more than seven votes at any such meeting. 

57. Any propriet'Or or shareholder entitled to 
· Proxies of propric. vote at any meeting under 

tors or eharoholders. this Act may give 11 proxy in 
. . writing, eithei· geneml or 

specml, under Ius hand or the hand of his attor­
ney duly authori:.~ed, to any other proprietor or 
shareholder. 

Such proxy shall he produced nt the time of 
voting, and shall entitle the person to whom it is . 
given to vote on such matters 'as shall be au tho- ~­
rized by the tenor of such proxy. . 

But no person shall be pcl'lllitted to vote in 
virtue of suoh ·proxy uuless it has been left for 
registration at the office of the Bank at least 
three clear days before the time for holding the 
meeting at which it is intended to be used : 

Provided that a general proxy wl1ich has been 
registered at such office need not be nga.in left 
for registration previous to any subsequent meet- · 
in g. 

·~ , 
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Proxies existing and in force with reference to 
Existin" ro:dcs. any of the preseut B:mks, 

o P on tho fir,'St day of Mcwch 
1876, shall continue in force ~nd be available at 
meetings under this Act,· anything herein con­
tained notwithstanding. 

58. If any proprietor or shareholder is a lunatic 
'7 t' b 1 . d or idiot, he may vote by 
'o mg y unntrc au h" 'tt . th . minor shareholders. IS comm1 ee 01 • o er 

legal curator, and i£ any 
'3.- proprietor or shareholdet' is a minor, he may vote 

·by his guardian, Ol' any one of his guardians, if 
more than one. 

CHAPTER XII. 

NoTICES. 

59. Every notice or other document requiring 
• • 

1 
to be served by the Ba.nk 

B;~k~l'tcc of notrees JY upon any proprietor or 
sha-reholder may .be ~erv­

ed either personally, or by leaving it for, or 
sending it through the post by regis tered letter 
addressed to, him at his registered place of abode ; 

and every notice sont . through the post shall 
be deemed to have been Rerved at the time >tt 
which in the usual course of post, it would have 
heen delivered. 

60. Every notice to be g iven on the part of 
Notices by sharchold- :my proprietor or share-

crs. ho!der sha.ll be left at the 
o!hce of the Bank, or sont 

through the post by registered letter addressed 
to the Secretary a nd 'l'reasurer of the Bank at 
its principal otlice: 

61. Every person who by operation of lav.-, 
Shnrcholdor bound !Jy transfers or otherwise 

notices, to prcviot!s hold- becomes entitled to any 
ers. stock or shares, shall be 
bound by any and every notice or other docu­
ment which, previously to his name and address 
being entered upon the register of the Bank in 
i·espect of such stock or shares, has been given 
to the person from whom he det·ives his title 
thereto. 

62. "When any notice or document is deliver­
Service of notices <>ood eel or sent, in accordance 

notwithstanding share- with this Act, at or to 
holder's death. the re~istered place of 
abode of a proprietor or slmreholder, then, nml 
notwithstanding he be then deceased, and whether 
or not the Bank have notice of his decease, such 
service of the notice or other document shall, for 
all pnrposes of. this L\.ct, be d~emed_ service there-

• ~ ob him, or, 1f dead, on b1s hcn·s, executors, 
' administl·ators, and evet·y of them. 

CHAPTER XIII. 

BYE-LAWS. 

63. The directors 

Power of directors to 
mnke bye-law•. 

VI.-76 

may from time to time 
ma-ke bye-laws, regnlat­
iug the following matters 
or any of them :-

(a) the -distribution of business amongst the 
directors, 

(b) their remuneration, 

(c) the delegation of any powars of the direc­
tors fo committees consisting of members of their 
body, 

(cl) the procedure nt the meetings of the honrd 
Ol' of any committee of the directors, 

(c) the bills which mny he discounted and the 
m1lotmt which may be advanced by way of dis­
count, 

(.fl the limits for advances nnd the conditions 
on which they may be made, 

(g) the circnmstances under which alone ad­
vances may be made to directors or officers o·f the 
Bank, or the relatives of such dit·ectors or officers, 
or to companies, firms, or individuals with which 
ot· with whom such directors, ollicers, or relatives 
are connected as pa.rtners, directors, m:tnager:;, 
servants, shareholders, or otherwise, 

(h) the books and accounts to be kept at the 
head aud other o!Iices respectively, 

('i) the reports al1(1 statements to be prepared 
and maile by the Chief .Accountant , tho heads of 
deJx~rtments, and tho othet· oflicers of the Bank, 

(i) the p:trticnlars to be contained in the half­
yearly balance-sheet, 

(7() the propot·tion which the reserve fnnc1 musu 
\)ea.r to the paid-up capital n.t the time of declar­
ir~g or pn.ying any dividend, 

(l) the nmnagement of the branches and agen­
cies, 

(m) the fees payable for certilicntes of shal'eg 
or rocei pts for stock, or for registmtion of trans-
fers of shares or stock, · 

(n ) the renewal of certificates of slmres 1wd 
receipts fot· stock, which luwe been worn-out ot· 
lost, · 

(o) and, generally, for the conduct of the bu ·i­
ness of tho Bank ; 

and the proprietors and shareholders may, · fl'Om 
time to time, ::~t ::my meet­

Power of propriotorB ing whether ..,.0 nerl.l.l or 
nnd shureholdor" to make . :.· 1 , 1 "' b )· ... lJyc-laws. specm '· m.t. w ye- .m., 

regulatmg the matter.; 
mentioned in clauses (a) to (o), both inclusive, of 
this section, and o~hm·wise for the eli recti on of 
the afiairs of the Bank, uncl the same shall be 
binding on t.he directors and ollicers, and on the 
proprietorB and shareholders, until rescinded Ol' 

varied at any sub:cqucut meeting : 

Provided tlmt no bye-1M\", or alteration or rescis-
. · sion ot -any bye-law, 

Provtso. whether made bv t.he 
directors or by the proprietors and shureholdt'r.:, 
shall be of any validity, except in so 'far as the 
same is consistent with the provisions of this Act, 
aml ha.s been previously approved by the Governor 
General in Council, and such approval ha-s been 
signified in writting under the hand of 11 Secre­
tary to the Government of India. · 



CHAPTER XIV. 

MISCELLANEOUS. 

64. The directors may institute, co~duct, de­
fend, com~rom1se, refer 

Power to in9titute and to arbitratiOn and aban­
compromiso suits. don legal and other pro-
ceedings and claims by or against the Bank, .or 
the directors or officers of the Bank and othermse 
concerning its affairs. 

·GS. In any suit brought against any share­
holder to recover any 

Evideuce in legal pro- debt due for any call or 
ceediugs agt>inst ahGI'e· other moneys due from 
holders. him in his character of 
shareholder, it shall be sufficient to allege that 
the defendant is a shareholder of the Bank, and 
is indebted to the Bank in respect of a callmnde or 
other moneys due, whereby a right to sue lias ac­
crued to the Bank; 

and on the hearing of any suit to be brought 
by th~ Bank against any shareholder to recover 
any debt due for any call, it shall be su~cient to 
prove .that the name of the defendant IS on the · 
register of sha.reholdet·s of the Bank as the holde1· 
of the sha.res in respect of which such debt ac­
crued and that the call was made, and that notice 
of su;h call was duly given to the defendant in 
pursuance of this ot· any otl1er Act for the time 
being in force regulating the Bank ; 

and it shall not be necessary to prove the ap­
pointment of the dit·ectors who mad:e such call, 
nor that a quorum of director~ was present at the 
Board· at which such c11ll was made, nor that the 
meeting at which it wa.s made was duly convened 
or constituted. 

66. Nothincr in the 'l!hilty-third of George the 
• • 

0 

· Third, session two, chap-
. l\IodJficatJOn of 33 Geo. ter fift.y-two, shall be 

III., sess. 2• cap. 52· deemed to rendet· it un­
lawful for any servant Of Government or for any 
Judge of a High Court, to become a member of 
a.ny corporntion established under this Act. 

67 . .And whereas the Government of India has 
agreed to sell, and the 

Sale to Bonks of Ben· directors of the present 
gnl aud Madras ~r Govern- B f B al b. 
mcnt shares theroiu. ank o eng ave 

agreed to purchase, at a 
premium of twenty-two and a half per centum., 
the said two tbonsand two hundred shares of one 
thousand rupees each held by the Gove111ment of 
India in the same Bank ; nnd it is intended that 
the directors of the Bank of Bengal as constit.nted 
by this Act shall cancel two thousn.nd of such 
shares, and sell for the benefit of tbe Bnnk four 
hundred shares in the same Bank corresp'onding 
with the remaining two hundred shares so agreed 
to. be sold and purchased ; 

And whereas the Govet~ment of India has 
agreed to sell, and the directors of the present 
Bank. of Madras have agreed to jurchase, at a 
preiDlum of ten per centum, the sai five hundred 
and sixty-two an~ '!' half shares held by the 
Government of India 111 the same Bank and it is 
intended that the directors of the Bank 'of Madras 
as constituted by this Act shall cancel the same 
shares; 
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And whereas the said respective directors ' of 
the present Bank of Bengal and Bank of Madras 
had no power to enter into the said agreements 
and the directors of the Bank of Bengal as con­
stituted by this Act have no po~er ~o sell. the 
four hundred shares referred to m this section ; 

And whereas the respective directors of the 
Bank of Bengal and Bank of Madras as constitu~­
ed by this Act have no power to cancel tile sa1d 
two thousand shares or the said five hundt·ed and 
sixty-two and a haM shares ;. ,AJ 

And . whereas it is expedient to confirm ·the 
said agreements, and to indemnify the said re­
spective directors of the present Bank of Bengal 
and Ba11k of Madras for entering into the same, 
and to empowet• the direc~ors of the Bank ?£ 
Bengal as constituted by th1s Act to sell the sa.Jd 
four lmndred shares, and to empower the respec­
tive directors of the Bank of Bengal and Bank 
of l\!adras' a.s consti'tuted by this Act to cancer t~e· 
said shares so intended to· bo cancelled ; It IS 

hereby further enacted .as follows :-

(a).-The said agreements are hereby confirmed, 
and the saicl respective directors of the present 
Banko£ Bengal and Bn~k ~~ Madras are here­
by indemnified for entermg mto the sa~e; _and 
no suit or other proceeding shall be ma.mtm~ed 
a.,.ainst any such director in respect of a.ny thmg 
b~na fide done in pursuance of either of such 
agreements. 

(&).-The directors of the Bank of Bengal as 
constituted: by this Act shall have power to sell 
and slmll as soon as conveni'entiy may be, sell, 
the said f~ur hundred sltares, either together or in 
parcels, and either by public- auction or p_rivute 
contract, and shall apply the proceeds m or 
towards paying the price of the shares of the 
Government of India so agreed to be purcha.sed 
by the directors of the present Bank as afore­
said or otherwise for the benefit of the Bank of 
Beugal as constituted by this .Act . 

(c.) .• -The directors of the Bank of Bengal as 
constituted by this Act shall have power to 
cancel,. and shall, as soon as conveniently may be, 
cancel the said two thousand sLlli'es, · and the 
direct~rs of the Bank of Madras as constituted 
by this Act shall have power to cancel, and 
shall, as soon as conveniently may be, cancel, 
the said five hundred and sixty-two and a hal£ 
shares. 

SCHEDULE. 
(SEE SECTION 2.) 

Part I.-Stat1~ta. 
------~--------,----~ 

Number and 
yenr. 

47 George III., 
sess. 2, cap. 68. 

Abbreviated title' 
Extent of 
repeal. 

An Act for the bet- Sections 
ter government eight, nine, 
of the Settle- and ten. 
ments of Fort So. 
George and Bom-
bay~ &c. 



PQII·t ll.-Acts of the G(!vmtOl' General in 
Oouncil. 

Number and 
year. Title. Extent of 

repeal. 

IV. of 1862. An Act for regu- The whole. 
lating the Bank 
of Bengal. 

V. of 1862. An Act to provide The whole. 
for the payment 
at the Banks of 
Bengal, :Madras 
and Bombay, of 
monies payable at 
the General Trea-
suries of Calcutta, 
Madras and 
Bombay. 

VI. of 1862. An Act to annex a The whole. 
schedule to Act · 
IV of 1862. 

XXIX. of 1863. An Act to declare The whole. 
the receipts of the 
Banks of Bengal, 
Madras and 
Bombay to be 
sufficient in lieu 
of the receipts of 
the Sub-Treasur-
ers of Fort Wil-
liam, Fort St. 
George and 
Bombay, respec-
tively. 

XIX. of 1870. An Act to enable The whole. 
the Directors of 
the Bank of 
Bengal to act byl 
a quorum. 
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Pa·rt IIL-.A.cts of tlle Governor of Fort 
St. George in Ocnmcil. 

Number and Title. Extent of 
year. repeal. 

VI. of 1866 An Act for repeal- The whole 
ing Madras Act V. 
of 1862, and for 
regulating the Bank 
of Madras. 

I. of 1871 An Act to amend The whole 
Madras Act VI. 
of 1866, to give 
Yalidity to certain 
acts done by the 
Directors of the 
Bank · of •Madras, 
and to enable out-
going Directors to 
be re-elected. 

Part IV.-.A.cls of tho GovernOT of Bombay 
in Council. 

An Act for the Re- 'Ihe whole. 
' X. of 1863 incorporation and 

re-constitution · of 
the Bank of Bom­
bay. 

An Act to amend The whole. 
XV. of 1866 Act No. X. of 1863 

(Bombay). 

An Act to reduce The whole. 
· I. of 1867 the amount of the 

capital of the Bank 
of Bombay and of 
the shares thereon, 
and to amend Act 
X. of 1863 and 
Act. XV. of 1863 
(Bombay). 

STATEMENT OF OBJECTS AND REASONS. 

The Government of India is a shareholder in the Banks of Bengal and Madras, and it appoints 
certain of the directors, and may vote by proxy at the meetings of the proprietors. 

The Government has, however, determined to sell its shares, and to surrender its powers of appoint­
-~~ ing directors and voting. As th~se powers are conferred by Act-s o~ the ln~au legislature, and ns s.olll:e 

of the arrangements connected With sale are beyond the powers of the directors, tho present Bill JS 

necessary. 
The opportunity has been taken to repeal tho present law on the subject, to consolidate the Acts 

relating to the Banks of Bengal and Madras, and to incorp!Jrnte the New Bank of Bombay, Limited. 

At the same time the Bill proposes to make certain changes, of which the following are the princi­
pal:-

(a). The capital of the Bank of Bengal will be reduced from Rs. 22,000,000 to Rs. 20,000,000, 
and that of the Bank of Madras from Rs. 5,625,000 to Rs. 5,062,500. 

(b). The capital of those two Banks, which is now divided into shares of Rs. 1,000 each, will Le 
_divided into shares of only Rs. 500 each. 
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(e). The kinds of business whicl1 the Banks may tra~sact ?'~e iu.c:eased in number. 'fl1ey are em­
p.owered to lend upon the security of debentures of Indian mumm.paht1es, o~ . goods. the tlocumeuts of 
t1tle to :which are .nssigned 'to the Banks as security, and ou negotmble securities which, llllder the pro.­
vLions of the' proposed Act, may be discounted. 'fhey may also lend to the ~ovenior General in ComJcil 
without nny specific security. On the other hand, they are expressly forbtdden to J~nke !onus fo1· \! 
longer period than three months; to make unsecured loans to the same person or firm for. more than six 
Jnkhs of t'llpees; to discount any negotiable Recurity, payable where it is presented for d•scotmt, which 
does not canyon it the several responsibilities of at least two persons or firms unconnected in general 
pnrtnersbip; OJ' to discount negotiable sectll'ities having a longer period to run ~han three months, except 
in the cnse of the Rank of Madras, which may discount such securities payable Ill Ceylon and running for 
four months. . 

, The Banks, ns.constituted 'by the proposed Act, will still be empowere~ to act as ~aukers for the ·f. 
Go,•ernment of Indm; and though the Government will cease to have any direct. pecumary concei'JJ in 
th!' Banks, the interests of the public are so laraely involved in their careful management, thnt it hns 
been thought right to provide (a) that the capi~l of the Banks shall not be increased or diminished 
without the previous sanction of the Governor General in Council · (b) that the Governor •Geneml in 
Council in the case of each of the tltree Banks, the Local Government in the ca.se of the Banks of Mndrns' 
and Bombay, shall be entitled to require information touching the affairs of the Bank nnd the publication 
of stntements of assets and liabilities; and (c) that tl1e previous approval of the Government of India shall 
bo required to vnlidn.te h.ve-laws. . · 

CALCUl'TA, • } 
Tlte 71/t. Dcc~mbc1· 1815. (Signed) W. Mum. 

WHITLEY STOKES, 

Sec;·cho·y to tlie Govommcnt of I ndia . 

.. 

IIOIIBU: l'all<TED .l'l' 'filii OOVEBI<Ili:NT CBliTL\L PRall, 


