
THE 

· THURSDAY, 17TII AUGUST 1893. 

~Sepn.mte pagin,g is given to this Pa1·t, in O?'de1· that it ?nay be tiled as a sepamte compilation. 

PART V. 

PROCEEDINGS OF THE LEGISLATIVE DEPARTMENT, BOMBAY. 

The following Sc:concl Report of the 'Select Committee of the Council of 
His Excellency the Governor of Bombay on the Bill to further amend the Law 
relating- to the municipal g-overnment of the City of Bombay, and the Bill a.s 
amended by the Select Committee, are, in accordance with Rule 25 of the Rules 
for the conduct of Business at Meetings of the Council, published for general 
jnformation _:...:....., 

S econd Repo·rt .of the 8eleet Committee appointed to eonsider Bm No. 1 
of 1893, ct Bill lo flwthe.r amend the law 1·e.laUng to t!te municipal 
.fJOt'emment if the City of Bombay. 

We, the members of the Select Committee appointed to considet• Bill 
No. 1 of 189:3 {a J3ill to fm·ther ~m<:~ud the law relating to the municipal 
go\'erument of the City of Bombay), beg to submit our report. 

2. The BiJl, as already reported by us, was published in English on the 
] 5th July, 18!>3, and in Gujar{~ti on the 20th July, 1893. 

3.. "'\Ve met on the 12th August, 189::J. The Honourable the Advocate 
General was present in accordance with the Resolution of the Council. 'rhc 
Honourable l\{r, Macdonell did not attend. 

4. We have re-considered the Bill, and have re-dmftcd section 4. We 
,recommend that ~he BHI be ;,tdoptecl by the Council in the fot·m in which it 
;now ap,P.ear.s.. · 

Poona, 12tl~August, 1893, 
.y-3 

H. BIRDWOOD. 
BASIL LANG. 
'1.'. D.. MACKENZIE. 
PHEROZESHAH M. MEII'l'A. 
H. BATTY. 
B.. G. OXEN HAi\f. 

• 



6 THE BOMBAY GOVERNMENT GAZETTE, AUGUST 17, 1893. [PART V 

~========================================= === 

Dissent of the Hono1wable ;lb·. Runclwrelal Chotalal. 

The suggestion made in the Select Committee's report of the.29th !nly ~ 
1893, to require the approval of Government in case the Qorporat10n wished 
to deposit their balances in any other Bank than the Bank of Bombay, was 
in accordance with the provisions of the Madras Municipal Act, and· I felt 
sure that Government would not advise .to select a Bank unless they thougllt 
that it was as safe as the Presidency Bank. But as this restriction of Gov­
ernment control is omitted· in tho p1•esent rep01·t, i hesitate to join in this 
report. · 

An Exchange Bank whose head-quarters are elsewhet·e and who llas 
got a number of branches in different parts of the world, and who may be 
carrying on transactions of risky nature, is not as safe as tlle local Pt·esi­
dency Bank .(whose weekly accounts are regularly publisllecl for genel'al 
information) for the deposit of any public trust money, and thet·efore the 
ft•amers of the Act 3 of 1888 llave wisely 1·estricted the ·deposit of tlle 
Municipal balance to the Presidency Dank. 

The Calcutta .Act is silent on this point, but it llas no express provision 
permitting the Municipality to deposit money in any Bank they like, with a 
guarantee that any loss arising therefrom will be made good from tlle 
Municipal Fund, as is proposed inJhis instance; and the consequence is that 
the Calcutta Municipality continue to deposit tlleir balances in the Presi­
dency Bank although no interest is paid by tlle Bank. 

The money collected or raised by loan by tlle Municipality is for a 
specific ivo1·k of public utility, and is kept in the custody of tlle Corp01·atiou 
as Trustees, and therefore the straightforward course f01· ·them is to follow 
the example of Government in regard to their cash balances, and deposit 
the same in the Presidency Bank or invest in Government securities. 

It appears that the Municipality has suffm·ed no loss by observing the 
existing law. On the contrary, by investing the surplus balauce in Gov­
ernment paper, the Municipality has gained during tl!e last two years more 
than what they could have got by depositing tlle money at interest in any 
Bank. · 

. But if the Municipality is anxious to earn some interest without running 
the risk of fall in the price of Government Paper, I beg to suggest that the 
following words be added at thtl end of clause 1 of Section 122, viz. : 

"Or be advanced on· Demand or Fixed Loans on tlle security of Gov-
ernment Paper or other Public Securities." 

'fhis will enable the Municipality, if J;hey like, to utilize their balances 
in getting interest witllout any risk to ·the capital o1· without any fear of 
loss from the fall i~ the p"rice of the Securities. Perllaps tlle Bombay 
Corporation themselves may approve of this plan if the question be referred 
for their consideration. 

As it is said that to keep money in tlle Bank of Bombay without in­
terest is illegal at present, I beg to suggest that either tlle words "at in­
terest" be removed, or tlle words "01' without inttlrest " be added iu 
clause 1 of Section 122. 

RUNCHOREL.A.L CHO'l'ALAL. 
Poona, Uti' A11gust, 1893. 

Note by t1uJ L-lonow·able .il'l1·. W. R. Macdonell. 

I was not present at the Meeting of tlle Select Committee held on 12th 
August, 1893, but I concur in the recommendation of the Committee . 

. W. R. MACDONELL. 

Bombay, 17th thegu-8t, 1893 • 

• 
• 
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Bill No. 1 of 1893 . 
. 

A Bill to furtlte;• amencl the law ?·elating to tlte mmticipal govemment ·of the 
City of Bombay. 

( A·a amended b:; fl1c Bekl.t Uoi'4'.Jiitlee tJ;r, ~; e 1.flt~ JtU',1'1l'l>t'.s :£8llv-} 
"WHEREAS it is expedient to further ~e aaltetianecl ay the-S~g 

amend the City o£ Bombay Municipal· .Act, C8aunittee 1n-eseat at aH 8N1iHRF:f 
Bu. III, 1sss. 1888, in manner hereinafter appearing; tneet-mg at· at a meetiag epeeiaUy­

It is enacted as follows :-

1. This Act may be cited as " The City 
Shol't title. of Bombay Munici­

pal Act .Amendment 
.Act,. l893." 

2. In sub-clause (1') of clause (a.) of 
section 93 of the City 

Amendment of sec- f B b · · l iion 93• o om ay :Mumc1pa 
Act, 1888, for the 

words "in accol'Clance with. the terms 
heretofore prescribed," the following words· 
shall be, and shall be deemed to have been, 
from the 31st D ecember, 1892, substituted, 
vi::. :-" referred to." 

3. In section 94 of the said Act, for 
the last five words 

Amendment of sec- I · I f 11 · 
tion 94. t 1erem, t 1c ·o owmg 

sha.!l be, and shall be 
deemed to have been, from the 31st De­
cember, 1892, substituted, viz. :-"nine 
thousand four hundred and ninety-eight." 

<J.. For section 122 
Substitution of new of the said Act there 

section for section 122. 
shall be substituted 
the following·: 

"(;l.). S~waeys at the ereE1it af the 
"M"t<Bieipal J!'t<Ba wllieh at·e :aet-Feft~B¥ 
eune:at ehaFge&-iliay',-with-hlie-saneti8n ef the 
Stauc1iJJ g Ceau:aittee,---R'8m--fH:ae~lt8,-he 

clepesitea with tlie Bank af ~,-B¥~ 
ffi.veotea ia pnalie seem·ities :-tJPeviiled that: 

(a) Sm•tJius maHer:; l'emaitHHg-te--tll~ 
eredit ef tlie~al--li:I+Aif,~ 
seetlell lOQ (4),-(e),-(fJ-a.nH--it~P 
pr8visielis e£ ..ffie.....A.et speeially -Fe­
fJ u i¥ ing ru 8 aeys-te---6e--j:l11-ifl--&:ff, --set 
a.pa1t 81' iiwestefl, have heEffi--eetn­
llliell with,--Ht&J', if Hat requi1•e1l fe1· 
elH'FeHt ehai·ges,~I-ame---te 

time--~e~--Hl'i'esteil,--wiflt­
ffi.aw:a,-EliSfle~, 1·e ilepesited----ttlt4 
l'e-i:a¥este£1 in S'aeli ethe1· maHHei• 
aH!l s\tlJjeet ta sueh eenilit~ 

eallel1 feJc· tlie p:a·tJese,-ftlr-eifhel'..-flf 
whleli n9 lesJ tliaa teH menJcbeFs a,pe 

~. lllil1 that : 

(a) "N61twithstanlling aaythmg eaataille11 
ilt--;;eetiea ·tQ (g), the pawer-Tef!tea. 
l1y this seetiaR in the g~ 
Gemmtttee shall aat be-deieg~<tefl 
te-a~-eel!Hfti.ttee. 

" (g), Saeh lletJesits BIH1 ilrvest1nents as 
lllfiY--9e--siH~eliell hy the Sffi.JHHH-g~ 
1ffittee in aeeel'fl!H+ee--with sua seetieR (±) 
&ua-tlie-tH"B¥ise tl1erete,-flltall-be 1Un1le by 
the Cemmissiene1' au behnlf 8f the C8i'll8l'a 
aen, Rll('!. witl.1 the like s!iaetieu tlie-Gem­
llJ,lssi.oner may at ally time witlid l'aw aay 
ilepesi-t-er 'illl'j" any ffiyestmeat 59 maae,-ep 
c~ese ef any seeuP-i-tie; anrl -l'~e&it-el' 
l'e-in-Yest the meney sa witlH!Ta.1n1 e1· tlie 
iweeeecls af the~lla.l-e~-suell-sel!-lti'-ilies-; 
l3Ht Jle e1•1ler fer malcing lillY rlepesi-f,~ 
vestmeut,---withclPawal 8l'----fl.isj:leSR-!:...:_ua4w 
~eti~tltty Hale:,; 
the-same lJe iu WJ.o.Hill:g.~~e-Cem­
mir;siallef aull 8Be Hlemhe!'-e-f....the-S~· 

Gemm+ttee-R-IHl-t~i~fl&j...geereffi.'I'J'. 

" (3). !l!lie-less,-H-a.ay,-~g-H>ellt--lH17 
s-u~O&~-ffiv.estlaellt shall 9e deaited 
ta tlie 'Mm~a+-Ftaifl." 

" (1). Su1'jJl!tS 1noneys at the creel-it of 
the ~riu1licipctl Funcl wh:ich cannot ·itrwme­
cliotely or at an early (latr- be applie(l to tit!$ 
pw-poses of th·is Act 01· of rm!l low1 1'ctisecl 
tlwrelmcler ma.y be, from tim'J to ti1ne, 
drJposited at interest in tlte Bcmk of, Bombay 
01· be invcste(l £n public secu1·it-ie.9. 

"(.:?). All .~ur;h moneys which it is 1wce.s­
,sa;;_·!l t~ /,;eep 1'Cculil!f ava·ilaiJle .fo;• such ctp­
phcatwn, aml all mone!Jfi 'tJ'/w;h ca·nnot, ·i1~ 
t!te opinion of the 1Jifmtidp,ll Commissioner 
concw··recl i11 b!J tlte Standinr1 Committee b.~ · 
favom·ably inresled WI c{o1·esai(l, may btl 

deposi/e(l at i11terest at aiL!f Bmtl• 01• Banks 
in t!te City of Bomhc~!l which tlte 8tancZ·ing 
Committee may, subject to tlte coutrol of tile 
Cm'Poration, from time to time, select for 
the ptwpose. 
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"(8). All suclt deposits and investments 
shall be made by the Oommi.~sione1: on be­
half oftlw Om·poration, with tl1e sa1zction 
of the Sta;nding Committee, a11d, 1citli tile 
l~ke san_ction, tlte Commissioner may;, at any 
t~me, wtthd1·aw an!f deposit so made o1· ellis­
pose ofa.ny secu1·ities and 1·e-deposit 01' ?'C­

invest the money so wUhdmwn or tlte pro­
ceeds of tlw disposal ~(.such secm·it.ics ; . bu~· .. · 

no m·der fm· mcdcing cmy deposit m· inves~­
ment, 1t•itltdrawal o1· disposal 1t.nde1' tlm; 
.~ection shall l1ave any valiclityJ unless t!w 
same be in 11Y1·iting, signecl by the Oomm:·ts-

. sio11C1' ancl one .Membe1· of tlte 8tandw,q 
. Ooinmittee and tile 1lbmicipal Secreta?'!!· 

" (4.). 17w loss, if any, m·ising j1·om C~liY . 
:mch deposit o1· investment shalt be debite(y, · 
to ·tlui 1lizmicipal Funcl." 

By order of H1's Excellency tile Right .Honou1'Cible the Got•e?'1l01' hz Council, 

Poona·, 17th August 189:J. 

C. I-I. A. HILL, 

Secretary to the Council of the Governot· of Bombay 
for .mnking Laws and Hegulatious. 
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