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1. The Mohenjo-daro Shyamali

SARASWATI CULTURE

On the front cover and back cover of this issue of Mankind,
we have printed nine illustrations that are representatives of
Saraswati/ Indus Civilization of India that stretched from ¢.2750
BC to 1250 BC. We have selected

1: The Mohenjo-daro Shyamali
2—5: Four seals
6—9: The four figures of the Daimabad hoard.

1. The Mohenjo-daro Shyamali is a 10.2 cms or 4 1/2 inch,
magnificent miniature bronze statuette of, in all probability, a black
tribal dancer. We have called it the Mohenjo-daro Shyamali after
the site where it was found.

The Indian canon of beauty has undergone three transfor-
mations. The earliest ethos was of Shyamali, the black one. After
that came Champavarni or Kanchanvarni, the yellow one. And
finally, the erofic fantasies became centered upon Gauri, the fair
one. o

Shyamali is still with us, the beautiful black tribal damsel,
richly ornamented with bangles, ear-rings, nose-rings, finger a
toe-rings, necklaces and mekhalas or waist-bands. They are sti
dancing all over the country, in the forests and little hamlets at'

5. Three headed Animal
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( Contd. From Cover)

edges of forests wherever slash and burn agriculturists have cleared a plot of
ground, and where the tribals are drumming and singing, clapping their hands
and stamping their feet with innocent abandon.

Champavarni is also there, in the North-East and along the Himalayan
foothills possibly belonging to the tribe of Pandu, the progenitor of the
Pandavas of Mahabhararta. Pandu is supposed to have suffered from a mys-
terious disease. Leprosy, leucoderma, STD and such other maladies have
been conjectured for Pandu, but the simple explanation is that he was just
pale and yellow-tinted. He retired to the forests in the North-West, when he
was denied his birth right by the Kurus, a well-known tribe of the Vedic period.
Pandu lived quite long with both his wives Kunti and Madri. He died only after
an orgasmic ecstasy that he experienced at the end of a sexual encounter
with Madri. We cannot go into too many details of the mythological tales, but it
was a sexually permissive period, for Kunti had a pre-marital child, three kids
after marriage with Pandu, and she gave the opportunity to the younger con-
sort to conceive twice before the fatal liaison of the latter with Pandu.

We do not know exactly when the erotic ethos turned in favour of faimess.
Krishna was black and so was Draupadi, who became the wife of all the five
Pandavas. But Parvati, Shiva’s consort, was Gauri, which actually became
one of the names of the Goddess. But another form of the primal Shakti was
Kali, the dark one. At the same time, Vishnu and Kartikeya, the commander-in-
chief of the gods, and many other equally old mythological figures were re-
splendently white.

We shall leave the subject of the erotic ethos of India for further consid-
eration at some future occasion.

The little bronze casting of the Mohenjo-daro Shyamali further indicates
the deep-rooted cire purdue (lost wax) metallurgical tradition in Indian art and
technology.

6—9 ( Back Cover) The four reproductions on the back cover demon-
strate the mastery achieved by the Indian craftsmen in metal castings, as early
as the middle of the second millenium BC. The elephant and the buffalo are
36.5 cm (14.6 inches) in height, whilst the rhinoceros is 28.5 cm (11.4 inches)
in height. The two bullocks of the chariot are 16.7 cm (6.7 inches) in height,
and the charioteer is 23 cm (9.2 inches) in height. E

These were the largest bronze statues in the entire world at that tlmg.

The only thing comparable to these Daimabad bronzes were the Chi-
nese Ritual Vessels of bronze. However, the Chinese examples date from the
Shang-Yin period and came a few centuries after the Daimabad Hoard.




DATTA SAMANT

Datta Samant was murdered by
some professional hired assassins.

Who could have financed the
killing ? It could have been a set of mill
owners against whom Datta Samant had
led a terrific strike in 81-82 (One and a
half years, the longest strike possibly in
world working class history ), or a set of
land speculators and builders, who might
have been thwarted by one of Datta's
many trade unions; or some criminal gang
operating in Powai; or some unscrupulous
political opponents who might have
ganged up-against Datta.

There are no clues available as yet.

The politics of assasination have
been upon us for the last so many years.

Mankind's present Exe. Edr. and the
journalist Arun Shourie had exchanged
letters on this subject several years ago.

Deendayal Upadhyaya of the Jana
Sangh had been murdered in a railway
train in rather mysterious circumstances.
Lalit Narayan Mishra of the Congress had
been liquidated by a bomb explosion.
Indira Gandhi and Rajiv Gandhi had been
assassinated in 1984 and 1991. Shankar
Guha Niyogi, a trade unionist like Datta
was finished off by hired assassins fairly
recently.

"AN OPENING STATEMENT

From the British Colonial days agent
provocateurs from the police used to infil-
trate the ranks of the nationalists. Very of-
ten they would begin to throw stones from
the side of the demonstrators, inviting
police firings and killings.

As | pointed out to Arun Shourie long
ago, there are generally two sets of po-
lice killers, who are operating in India.

The first group generally follows the

" old British tactics of murder by riotous

mayhem using crude devices like dag-
gers, swords, tubelights, guns and explo-
sives.

The other group is more subtle, and
has probably a background of American
training, by the FBI or the CIA. They are
more subtle and use poisonous drugs or
they stage ‘accidents’. For instance
Nagarwala was killed in the hospital, and
the Chief Investigating Officer met his end
via a convenient road accident. Charu
Majumdar was deprived of some vital drug
and died of “natural causes” whilst in po-
lice custody.

When a society is in dire straits, when
millions and crores are starving and shiv-
ering, uncared for, in tatters and roofless.
When such millions are kept illiterate and
without medicare, the cultural fibre is

bound to get coarsened. Thieves, espe-
cially ministers and bureaucrats, will steal
with impunity! Crores will be amassed by
Jayalalithas, Sasikalas, Sukhrams,
Narasimha Raos and their intimates.

Krishnamurthys and Gopalkrishnans, will

amass wealth “beyond their means”! The

robbers will hire assassins! The assassins

will organise killings!

The police will stage “encounters”,
and “custodial deaths”!

The upper castes will gang rape
Sathins! Ranvir Sena will torch lower
castes hutments. There will be mass mur-
ders by Bandit Queens!

From whence did we come? Who are
we? Where are we going?

Does anyone know?

Is anyone interested in finding out?

RIKHABCHAND JAIN

Mankindrecords with regret the pass-
ing away of Rikhabchand Jain who was
amongst the earliest subscribers of Man-
kind.

Rikhabchand was an obscure indi-
vidual. We became friends inithe last two
years of his life. He was a decent human
being, which is more than what we can
say about many prominent elite
comprador personalities.

There is nothing more to writel

Farewell, my friend! :

( Contd. From Inside Cover)

Daimabad is located in the Ahmednagar
district of Maharashtra, close to the
Godavari river. Godavari is one of the
seven great rivers of Indian antiquity, the
other six being Sindhu, Saraswati,
Ganga, Yamuna, Narmada and Kaveri.

2-5: The four seals provide superb
examples of the lapidary art. The seals
were made of steatite, a soft stone of blue
to greyish tinge. Sometimes copper, ivory,
agate, chert, faience and clay were also
used. They ranged in size from 1.25 x1
cm to 5x5 cms, the average being 3x2
cms. They were used for making pack-
aged material. The excavated specimens
number about 2,000. (SR Rao, The De-
cipherment of the Indus Script, 1982, p.4.)

The script has finally been deci-
phered. Rao’s decipherment has been
accepted by Dr. David Derringer, Founder
Director of the Alphabet Museum, Cam-
bridge and Tel Aviv, and also by many
other eminent scholars as listed by SG
Talgeri, The Aryan Invasion Theory,

1993, pp.6 1-2, and by David Frawley, The
Myth of the Aryan Invasion of India, 1994,
pp 7-8.

The four seals selected by us show:

2. The unicorn- A fabulous antelope like
animal.

3. The famous humped Indian Zebu bull.

4. The ithyphallic yogic figure of probably
Siva.

5. A three-headed animal with heads of
bull, unicorn and goat, conjectured
by ‘some authorities like
C.Sivaramamurthy as representing
the triad of past, present and future.
But this is a mere fanciful reconstruc-
tion by a Brahiminical mind.

The seals indicate a class society.
These were the marks of ownership of
particular goods owned by named trad-
ers and rulers: Among the names of per-
sons mentioned in the Indus seals, the
most significant are Atri, Kasyapa, Kasu,
Sasa, Saka, Sara, Gara, Baka, Asva,
Rksha, Trksha, Daksha, Vrsa and

Dvadasa. Atri, Kasyapa and Gara are
names of rishis who were considered to
be authors of some of the hymns of the
Rig Veda (Rao, ibid, p.305)

The Saraswati script is the basis for
the Aramaic, which was spoken by Je-
sus and is the script in which the Bible
was originally written. It is Aramaic which
underlay the later evolution of both
Greek and Latin alphabets, which ulti-
mately became the source for almost all
the alphabets of the Western world. In
India itself, the Saraswati script evolved
into the Brahmi, which ultimately was
transformed into the different scripts of
South, Central and Southeast Asia in-
cluding Tamil, Sinhalese, Tibetan, Bur-
mese, Thai, and similar other scripts.
(The only area of the world outside the
Indian scriptological influence is the Chi-
nese, and its derivative Korean and
Japanese.)

Thus Indla provided both the num-
bers and the letters to the entire world.
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AN OPEN

TO ANNA HAZARE

LETTER

, G.R. KHAIRNAR,

JULIO REBEIRO, T.N.SESHAN,

AVINASH DHARMA

DHIKARI,

SOLI SORABJEE, MEDHA PATKAR

AND ALL OTHER WELL-
INTENTIONED DO-GOODERS.

Dr.Vinayak Purohit

Mankind is generally supportive of all
the public agitations in which you have
been engaged in recent months, whether
it be anti-corruption crusades, environ-
mental concerns, or any other matter of
national interest. No one can or
should underestimate the impor-

fifty years in a particular manner. For half a
century, it has determined how we Indi-
ans behave towards each other in the
conduct of our day to day life. The citizens
of India may not always be aware that their

Constituent Assembly of 1946-1949, has
miserably failed to solve any of the major
problems facing the people of the country.
Official statistics admit that around 40% of
the people of the country or something
like 36 crores of our nationals live below
the poverty line. The people of India lack
both food security and job security. Nearly
40% of the people even after fifty years of
so-called independence are illiterate.
Education has not been provided to all
nor has housing. Medical care exists, by
and large, for only those who can afford it.
The dimensions of unemployment are al-
most incalculable. The female ratio has
plummeted to 927and an army composed
entirely of two million volunteers exists,
who have made a career out of dealing in
death. The army of landless labourers,
eking out a semi-starved existence stalks
our countryside and is forever expanding.

Of which facet of our collective na-
tional existence can we be proud or even
be relatively satisfied after these last 50
years?

It is time to draw the con-
clusion. The present Dominion

tance of the public activities in
which you are engaged. How-
ever, all your efforts to mobilise
public opinion or Jana Shaktiare
likely to prove futile as you have
missed the central point of the
disposition of power between
the people and the state and its
various organs.

Nothing can be accom-
plishedin any society, unless this
central point is addressed
squarely and with determination.

The distribution of power
between the people, and the
state and its various organs, is
the basic constitutional arrange-
ment that governs the conduct
of a polity vis a vis its constitu-
ents. The constitution of a coun-
try determines not just the distri-

with

this

NOTHING CAN BE ACHIEVEDWITHOUT

IDEOLOGICAL FOCUS

Nothing can be accomplished in any society,
unless this central point is addressed squarely and

determination.

The distribution of power between the people, and
the state and its various organs, is the basic
constitutional arrangement that governs the conduct

-of a polity vis a vis its constituents. The constitution
of a country determines not just the distribution of
power between the various organs of the state, like
the Legislature, the Executive and the Judiciary, but
also that between all these organs put together and
the people at large.

The Constitution gives juridical expression to the
power relations that obtain between all members of a
society, or a polity or a nation.

Nothing can be achieved by any public agitation if

central point is lost sight of.

Status Constitution of India as
fashioned by the C.A. of 1946-
49 has totally failed to deliver
the goods. We must change it.
We must launch struggles to
change it. All your multifarious
agitations must converge upon
the need to change it.

Itis current cant to state that
“ the constitution has broken
down”. This is not so! The Con-
stitution, by definition, never
breaks down! If in U.P, after the
electoral exercise of an Assem-
bly Election in 1996, carried out
at the cost of hundreds of crores
of public and private money,
there is no elected government
in situ, it is not that the Consti-
tution has broken down. In ex-

bution of power between the
various organs of the state, like the Legis-
lature, the Executive and the Judiciary, but
also that between all these organs put to-
gether and the people at large.

The Constitution gives juridical ex-
pression to the power relations that ob-
tain between all members of a society, or
a polity or a nation.

Nothing can be achieved by any pub-
lic agitation if this central point is lost sight
of.

The Indian Constitution has its own
history. It came into being in a certain spe-
cific way. It has functioned over the last

4 / MANKIND : FEB-MAR 97

daily lives have been determined by the
Indian Constitution of 1946-49, but it has
been so. Their lives have been made
happy, or horrible, or something in be-
tween, by the operations of the current
Dominion Status Constitution of India
Wwhich came into force partly on Nov. 26,
1949, and mainly and generally, on Jan.
26, 1950. People’s awareness mayhe lag-
ging behind but the system operates in-
exorably, inevitably, and grinds down or
uplifts every one of us without exception.

The present Dominion Status Consti-
tution of India, as formulated by a so-called

ercise of article 356, the Cen-
tral Government, through its
appointee governor of the state, has car-
ried on | When riots take place, they occur
as promoted or prohibited by the constitu-
tion. If a child is born, it will become a citi-
zen of India as per the provisions of the
Constitution. If a person marries or dies or
inherits or leaves a legacy it will all be
within the four corners of the Constitution.

No! No! The constitution operates,
even if there is an earthquake, or flood, or
volcanic upheavel or pestilence or any
other natural calamity! Everything is pro-
vided for. All eventualities are covered. We
are all victims of the monster, at all times!



The current Constitution has merely failed to grant us the joy
of living which was our human birthright!

This horror, the Indian constitution, has achieved , as it was
designed, as was entirely intended, by the framers of the Consti-
tution of 1946-49.

It may be that many of you, or even all of you are unaware of
the basic historical facts relating to the genesis of our current
Constitution. If so, please take note of the data that we are about
to adduce, because the data is unambigious and quite clear.

Mankind has always called the present Constitution a joke,

a travesty and a farce. Copies of Mankind carrying such charac-
terisation, have been sent to

a member of the Executive Council of the Governor General...., It
has repeatedly been made clear, especially in the Viceroy's
broadcast of Sept.2, that this Interim Governmnet has been
formed under the present Constitution, the Act of 1919, which is
in operation.... It is a flight of imaginationn to call it a Cabinet, a
National Government, or even a Coalition.... By giving it a name
you do not make it a Cabinet in the constitutional or legal sense,
nor can you vest it with the powers of a real cabinet by indulging
in fiction, myth and imagination... it is obvious that the members
of the Executive council have been selected communitywise. It
can therefore only function in terms of the Government of India

the Chief Justice and other
judges of the Supreme Court
of India!

Il
THE PRESENT CONSTI-
TUTION:
THE POLITICAL CON-
TEXT

There are five aspects to
the political context of the
present Constitution.

1. The British imperialist
army was in occupation in
India when the Constituent
Assembly met and deliber-
ated.

This is a ridiculous situ-
ation. No Constituent Assem-
bly worth its salt can meet
and deliberate whilst an en-
emy army is still occupying
the country!

The Constituent Assem-
bly met in Dec, 1946.

“ The last British troops
to leave the Dominion of In-
dia - the 1st Battalion, Som-
erset Light Infantry sailed
from Bombay on Feb 29,

DEFECTS OF CONSTITUTION

The defects of the present Constitution of India, as framed
by a self-appointed Dominion Status Assembly of 1946-49, are
obvious and may be briefly stated :

1. It has entrenched Executive Irresponsibility.

2. It has provided for extreme and overt Corruption, which has
gone absolutely unpunished, and for Cost and Time Overruns
for all State Undertakings.

3. It has provided for total absence of real Parliamentary Control
over the Naukarshahs.

4. It has sanctified a system of built-in Legal Delays that has
negativated the Rule of Law.

5. It has allowed for absence of Right of Information.

6. It has permitted supremacy of English ( as extended from time
to time).

7.1t has sanctioned no Right toWork or Living or Social Security
for “We, the people” (our Preamble too)

8. It has granted unlimited powers to the Congress Speakers,
who have thwarted even discussion rights to MPs, on the
grounds, mainly, of something being a State Subject, or being
Subjudice or being Defamatory in Implications, and, generally,
of being inconvenient to the Establishment.

9. It has usurped all State Rights and Revenues, making India, a
super-centralised administrative entity.

10. It was called into being whilst India was still under the
imperialistiron heel in 1945-6.

11. It has perpetuated a highly biased and elitist educational
system.

Act of 1919, so far as
day-to-day administra-
tion is concermned. Such
limited powers and op-
portunities as there are
in the day-to day ad-
ministration can be uti-
lised for the good of the
people generally. We
have gone there only
for that purpose but
here comes the wish-
ful thinking of Pandit
Nehru, who wants to
shut his eyes in ostrich-
like manner and thinks
that the Act of 1919
does not exist. In the
flight of his imagination
he thinks this is a truly
National Government
responsible to the peo-
ple and the elector-
ate.... If he can only
come down to earth
and think calmly, he
must understand that
he is neither the Prime
Minister,nor is it a
Nehru government; he

is only Member of Ex-

1948" (Keesing's Contempo-
rary Archives, vol. VI, 1946-48, p.9149, hereafter to be referred to
as KCA.) :

Furthermore, Indian troops fighting at British behest to re-
store Dutch imperialism in Indonesia, French imperialism in Indo-
China, and carrying out other Imperial tasks in Thailand, Burma,
Malaya, Singapore, Iraq, Aden, Egypt, etc. were not withdrawn
till many months after August 1947. The Indian Army and Navy
referred to in the above quotation of KCA was not yet an army
under Indian Control, even in February, 1948! ;

No assembly meeting under imperial tutelage is entitled to
call itself a Constituent Assembly. Nehru may talk about and
fantasize about the French Revolutionary Constituenl‘Assembly.
But the fact remains that these self-laudatory comparisons were
entirely lying fabrications. Jawahar was both self-deluded and a
cunning prevaricator, who wanted to delude others. (KCA, Vol VI,
8351

A{s a matter of fact, Jinnah, speaking as a legal luminary
tried to bring Jawahar to his senses: “ A man of thfa meanest
intelligence can understand that Jawaharlal Nehru himself 'took
the oath of allegiance to the King-Emperor and was sworn in as

ternal Affairs and Com-
monwealth Relations of the Viceroy's Executive Council “ (KCA,
Vol. VI, p.8303)

It is a different matter that thereby Jinnah himself degraded
the Muslim League members of the Viceroy's Executive Council.
But Jinnah was never chary of stooging for British Imperialism.
His whole existence was bound up with such stooging. The Inde-
pendence of Pakistan was a gift of the Indian Freedom Fighters
to the people of Pakistan and arose out of the compulsions of the
British withdrawal from the subcontinent. The Muslim League
had nothing to do with the struggle for freedom of Pakistan, and
the Indian Freedom Fighters were glad to compel British with-
drawal from the entire Indian sub-continent. That, however is an
entirely different story and does not concern us here.

2. The so-called Indian independence was realised by an
Act passed by the British House of Commons called the India
Independence Act, 1947, which created the Dominion of India
(V.P. Menon, The Transfer of Power in India, 1957, p.528, for the
text of the Act)

This, again, is an entirely absurd situation. No people can
realise their freedom by an Imperial Act. All the details were spelt

FEB-MAR 97 : MANKIND /5



out : how the Dominion Assemblies were to be constituted; what
would be the powers of the Dominions of India and Pakistan;
how the Constituent Assembly was to function, without any adult
equal universal franchise; who would sit in which Assembly and
why; all this was laid down precisely (KCA., Vol VI, pp. 7903-06,
8631, 8653, 8665-9, 8699, 8722, 8729, 8764, 8771, etc.)

Does anybody suggest that the House of Commons in Lon-
don in a true liberationist spirit, which it had always kept hidden,
formulated a precise set of provisions, whereby the people of
India were to exercise their basic human liberties?!

What kind of a nonsensical notion is this?

How can any body of persons call themselves the Constitu-
ent Assembly? How can any set-of people, generally brokers,
commission agents, banians, kala gumastas, dubashes, title-
holders by imperial grants, how can any such body ensure the
liberties of the Indian people? Itis a

British-made famines of purchasing power, visited upon this coun-
try during the 18th, 19th and 20th centuries. (Wadia and Mer-
chant, Our Economic Problem, 1959, pp 87-89). “The bpnes of
the Indian weavers bleached the plains of Bengal and Bihar” as
a student of Indian history noted.

How can India keep this British connection and call itself
free? Either neo-colonialism continued, or colonialism truly
ended in 1947. Either India breathed free, or the British connec-
tion continued, and we did not become truly free in 1947! That is
the simple dichotomy. We can choose either one or the other! It
cannot be a bit of both!

4. Furthermore, India remained a member of the Sterling
Bloc. Not just a member! India, under Nehru, struck a terrific neo-
colonialist blow to its infant economy by devaluing the currency
drastically in 1949. Almost as soon as the country was “born”, the
rupee was devalued from Rs. 3.32 per
dollar to Rs. 4.78 per dollar, in October

fantastic presumption!

3. Under Jawaharlal Nehru's
rule, India remained a member of
the British Commonwealth, and as
a Republic accepted a Monarch as
the Head of the Commonwealth and
as a symbol of the Commonwealth's
unity.

| am sure that this anomaly is
known to you and therefore shall not
waste my time in emphasising this
point.

However, some of its implica-
tions should also be made known
to you.

Forinstance, the Queen of Eng-
land is the Head of the Anglican
Church, who till today continues to
appoint the Anglican Bishops in In-

wealth’s unity.

THE C.A. OF 1946-49 : A FOREIGN
GRANT, NOT AN INDIAN
ACHIEVEMENT

How can any body of persons call
themselves the Constituent Assembly?
How can any set of people, generally bro-
kers, commission agents, banians, kala
gumastas, dubashes, title-holders by im-
perial grants, how can any such body
ensure the liberties of the Indian people?
It is a fantastic presumption!

Under Jawaharlal Nehru's rule, India
remained a member of the British Com-
monwealth, and as a Republic accepted
a Monarch as the Head of the Common-
wealth and as a symbol of the Common-

1949, faithfully following the devalua-
tion of the British pound by the Bank of
England, as though the Bank of Eng-
land was our national bank!

5. Our enormous Sterling Balances,
which had accumulated to 4.7 billion
dollars, were liquidated, whilst keeping
the British interest paramount.

This is a complicated story and it is
a very long story. We cannot go into all
the details here, otherwise this article
will become a volume. You may follow it
in the tables and sources given in Man-
kind, Vol 1, No.2, November 1995, at
pp. 80-84. Please also see KCA, Vol. VI;
India in World Affairs; August 1947-
January 1950 and the following volume,
Feburary 1950-December 1953, pub-

dia.

How can this be tolerated by the

non-Anglicans of the country?

Pro-imperialists may find this situation harmless. They may
argue that the Queen is a multiple person and that when she is
the head of the Commonwealth she is no longer head of the
Anglican Church, or vice versal

This is pure gibberish and legal-sounding legerdemain.

Such split personalities and schizophrenic individuals do
not exist and cannot.

India is either a republic or it is not. It cannot be both.

In India either the State does not promote a religion or any
set of values promoted by a religion, be it Indian, foreign, impe-
rial or otherwise! India is not supposed to express its opinion or
value-judgement on the question of the compatibility between
secularism and the tenets of Anglican Protestantism!

We are not concerned with such silliness! We cannot accept
membership of any Commonwealth that is headed by a reli-
gious personality! It may be that the Anglican church has mod-
ernised itself and is responsible for fostering of the scientific
spirit in the United Kingdom. We simply do not care.

We just do not wish to be a part of any Commonwealth that
is headed by the hated British monarch! That is alll The story of
British rule over India is a hateful one, but we can't go into that
enormous crime against humanity which British imperialism sym-
bolises and represents. Let it always be remembered that Britain

de-industrialised, pauperised and ruralised our country! That
atleast 7 to 8 crores of Indians were genocidally killed off by
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lished by the Indian Council of World
Affairs; The First Five Year Plan; and In-
dia September 1952, An Overseas Economic Survey, brought
out by the HMSO, Appendix Ill, which reproduces the shameful
exchange of letters between CD Deshmukh, the then finance
minister, and the Government of United Kingdom.

Allin all, the political context of the Transfer of Power in 1947
proves that nothing was fundamentally changed in that year or
thereabouts. A sham Constituent Assembly was contrived by
British Imperialism, which determined its composition and con-
tours. The Constituent Assembly met and functioned whilst the
country was occupied by British Troops. India remained within
the British Commonwealth and the Sterling Bloc.

In short, the CA of 1946-49 was a sham, a joke, a trav-
esty, a farce and a betrayal!

]|
THE C.A. OF 1946-49
THE REAL NATURE

The Preamble to the Constitution of India flamboyantly pro-
claims

“We, the people of India, having solemnly resolved to con-
stitute India into a Sovereign, Democratic Republic and to se-
cure to all its citizens: Justice ... Liberty... Equality... Fraternity.. etc”

However “the people of India” were never involved at any
stage in the Constitution-making process!

Of its 389 members, 93(23.66%) were nominated by the
Princelings, and were not elected at all, either in 1945-46, when
the remaining 296 were supposedly elected, or later. That is, the



C.A. was partly a nominated body. (For the real nature of the
liberties enjoyed by the people of the Native States, see, H.H. by
Kanhaiyalal Gauba)

For your information, Princelings’ India constituted about
40% of its territory and 24% of its population (W.W. Hunter, His-
tory of British India, 1886, pp. 44-5). Such an enormous area and
population were never represented in the Constituent Assembly
at all, and the current constitution has been imposed upon them
without any consultation and participation. :

Of the 296 seats allocated by British Imperialism to British-
India, 74 seats (25%) were held by the Muslim League, and they
never participated in the deliberations of the Constituent Assem-
bly. We are not concerned with their reasons. The fact of their
non-participation cannot be controverted.

The remaining 222 members of the CA of 1946-49 were
indirectly elected by the Provincial Assemblies, whose own elec-
tions_ were vitiated by severe limitations.

Not a single member of the CA of 1946-49 was directly
elected by anyone in India. Can such a bogus body claim to
represent anyone or anything in India? Such a claim is simply
ridiculous!

And recently the Establishment was trying to honour the
one and a half dozen survivors of the C.A. of 46-49! Honour them
for what ? For enacting a tragic farce? c

IV
THE PROVINCIAL ASSEMBLIES : THEIR TRUE
NATURE

My old professor at the Elphinston College, a government
college affiliated to the Bombay University, who was a founder
member of our naukarshahi, wrote a trite text book, titled How
India is Governed. | was about to throw away this book but re-
tained it out of nostalgia. N.S. Pardasani writes : “Conclusion - It
has been calculated that nearly fourteen percent of the popula-

THE C.A. OF 1946-49:THE POLITICS

(1) The British imperialist army was in occupation of
India when the C.A. of 1946-49 met. This is ridicu-
lous for a truly free C.A.

(i) Indian pseudo-independence was achieved by an act
of foreign parliament. The House of Commons in
London passed the India Independence Actin 1947
creating the two dominions of India and Pakistan.

(iii) India remained the member of the British Common-
wealth and accepted the queen of England who
heads the Anglican Church as head of the Com-
monwealth.

(iv) India remained a member of the Sterling Bloc.

(v) India under Nehru devalued the rupee unnecessarily
in 1949 and frittered away $4.7 billion to suit British
interests.

tion i.e., about thirty-five million persons have secured the right
to vote at elections to the Legislative Assembly under the 1935
Constitution. Of these about twenty-nine millions are males and
six millions are females. The Provincial Electorate before the
Introduction of the new Constitution (i.e., the 1919 Copstitution)
numbered only about seven million men and women, or nearly
three percent of the population of British India” (N.S. Pardasani,
How India Is Governed, 1946, p 1440)

Thus, according to my simple-minded professor, who was
applauding the grand gesture made by British Imperialism in

.

increasing the electorate from 7 million to 35 million, the elector-
ate under the new 1935 Constitution was 14 percent. That was
the electorate, but how many actually voted in 1945-46 even for
the miserable Provincial Assemblies?

For this we have to go to Kessing’s Contemporary Archives.

“Final figures of the votes cast in the Indian Provinvcial Elec-
tions of 1945-46 were as follows:

NAME VOTES CAST
Congress Party 11,683,053
Muslim League 4,530,538
Communists 653, 489
Scheduled Castes Federation 509,217
Punjab Unionists 413,815
Hindu Mahasabha 285,567
Akali Sikhs(mainly Punjab) 178,509
Krishak Proja party (mainly Brengal) 132,581
Jamait-ul-Ulema(non League Muslims) 132,190
Nationalist Muslims (mainly U.P) 125,434
Radical Democratic Party 118,661
Ahrars 67,461
Momins (Bihar) 29,168
Khaksars 21,100
Total 18,880,783

“Congress polled 80 percent of the general votes and the
Muslim League 74 percent of the Moslem votes cast, over half of
the Congress Moslem, vote being polled in the North-West Fron-
tier Province” (India Office Information Dept.; in KCA, Vol. VI, p.
8562)

The first point to be noticed about the pattern of vutes cast
for the Provincial Assemblies, is that, of the 35 million eligible
voters, as stated by Pardasani, only about 19 million actually
voted, which is a little over fifty percent. That has been the voting
pattern in all the Eleven Lok Sabha elections held so far. How-
ever, to me it appears to be a mere coincidence.

Actually, in the 1945-46 Provincial elections, there must have
been a hell of a lot of bogus voting.

The 1937 Electoral Rolls had been utilised. No updating
had taken place for the 1945-46 polls. It was war time. It was
famine time, for 1943 was not only the year of the Bengal famine,
but of large scale food scarcity in many parts of the country. Lakhs
of voters must have not only died, but must have changed ad-
dresses, because a number of new industries and new demo-
graphic centres had arisen in the country. India, apart from USA,
was one of the few major powers, which had actually made gains
during the Second World War. The 1937 electoral rolls must have
been in need of drastic revision. Therefore, it seems to me that
the Congress and League electioneering machineries must have
worked overtime to muster voter support.for their party candi-
dates. -

| have a vivid youthful memory that in Bombay, S.K. Patil on
behalf of the Congress and l.I. Chundrigar (later Prime Minister
of Pakistan, whose son was my classmate in college) on behalf
of the League, organised “ghost-voting” on a large scale. There
were no indelible ink marks in those days, and many voted re-
peatedly, as permitted by the colonial administration and the two
principal national parties. ;

In any case the 1937 electoral rolls had become completely
redundant due to natural deaths, change of address, war-time
exigencies, etc., and were replete with “ghosts”. It was probably
in fitness of things that the Congress and the League brought
these ‘ghosts’ to life again, and made them vote!
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We must also remember that 1945-46 Provincial Assembly
polls were cast in separate, mainly communal, electoral con-
stituencies. Muslims, Sikhs, Parsees, Indian Christians, Anglo-
Indians, Europeans, etc, cast their votes separately in distinct

Top Bureaucrats, having amassed wealth beyond their ostensi-
ble means, been punished ? How much have the people recov-

ered from the looters? :
Members of Parliament have no powers, Committees of MPS

constituencies. Even women,
who on the whole voted sepa-
rately, had to vote in distinct
sections as Sikh, Moham-
medan, Anglo-Indian and In-
dian Christian women!
(Pardasani, Op. Cit, table on
p 141.)

In all there were atleast 17
different types of segregated
separate constituencies (/bid)

How can such a vitiated
base yield a mandate to fash-
ion our Constitution? This is a
mystery that only compradors
can solve!

95 clauses of the 1935
colonial Constitution were car-
ried forward in the current Do-
minion Status Constitution of
1946-49, which has already
been amended about 95
times.

Is it now proposed thata
hundred amendments be
made in order to eliminate the
95 colonial provisions, and to
further amend the Constitu-
tion 700 times, in crder to
make the current Constitu-
tion fit the democratic aspi-
rations of people of India?

Is it not time to confront
the truth, that the current
Constitution is simply not
serviceable?

The present Constitution
suffers from fundamental de-
fects, some of which have
been listed in a box published
with this article.

The present Constitution
is super-heavily weighted in
favour of the Executive. There
has been no Transparency,
and no Accountability and
there has been rampant Cor-
ruption! Every public sector
project has run into time over:
runs stretching overyears if not
decades; and cost over-runs
have amounted to hundreds of

crores of Iupees over budgetory provisions.
Does it make sense to continue with such an absurd Consti-

tution?

_ Thereis no Law and Order in the country because the Con-
§tltutio_q provides for Executive lrresponsibility, all sorts of
Immunities from Prosecutions, Total Secrecy in Public Affairs, and

Endless Legal Delays.

In how many cases, in the last 50 years, have Ministers and
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THE CA OF 1946-49 : THE LEGALITIES

Ninety - five clauses of the colonial Constitution of 1935,
were carried bodily into the New Domonion Status Constitution
of 1946-49, which itself has been amended about ninety-five
times!

Is it now being proposed that we, first of all, pass a
hundred amendments to get rid of the Colonial Provisions,
and further that we pass seven hundred more amendments
to make the constitution fit the requirements of our people?

It is absurd to suggest such a scenario.

The present constitution must be totally scrapped. It
needs to be reworked from the roots upwards. A democratic
nationalist philosophy must de novo inform- the entire
framework of the New Constitution. It must be recast on
entirely fresh thinking by a free people electing for the first
time a Constitution making body, that is based on Universal
Equal Adult Franchise exercised by all citizens of India above
the age of 18. :

Madhu Dandvate has recently suggested that the
present Constitution be accepted. This is sheer treachery, for
the Socialist party had itself published an alternative Draft
Constitution, way back in 1948! Indira Jaisingh suggests that
Directive Principles be made enforceable, and that we should
thereafter carry on.

This is simply foolish! No amount of piecemeal tinkering
will suffice! The Directive Principles do not deal with the Right
of Information, do not refer to Accountability and Ministerial
and Bureaucratic Corruption, Legal Built-in Delays, which are
the prime concerns of today! Centre State Relations are
basically awry!

Many countries of the World have had several
Constitutions in the last fifty years, both in the First World
and in the Third World; apart from the fundamental changes
that have taken place in the Second, or Stalinist, World.

There is no shame, or novelty, in concluding our
experiment and experience with the 1946-49 Constitution,
whichiis totally out of date and redundant.

As a free people let us boldly march forward and give
to ourselves a New Constitution, which truly and really
gurantees to all of us “Justice..... Liberty.... Equality.....
Fraternity......etc?.

Why are we afraid ? What are we afraid of ? Are we all
cowardly compradors and naukarshahs ?

Why do we not trust the people of India ?

__ Thatis what Democracy means!To trust the collective
wisdom of the adult citizens of India, to fashion for themselves
a socio-legal instrument that will serve the needs of the Indian
people marching into the 21st century!

lous State of the Indian Union?

or MLAs do not control the
Departments of the gov-
ernment of India and the
States. Congress Speak-
ers generally have
thwarted even discus-
sions of matters of utmost
and Urgent Public Con-
cern, on grounds of the
matter being a State Sub-
ject or being sub judice or
being Defamatory to
some private individual.

What is the harm, in
avibrant democrarcy, if an
issue is debated several
times in the Zilla
Parishad, in the State As-
sembly AND the Lok
Sabha?

What is the harm if a
Member of Parliament
takes the risk, and ex-
poses a corruption case,
whileitis in the offing, and
before the crime is com-
mitted ? Why is his parlia-
mentary immunity to be
negatived?

How can a crime oc-
cur without that crime tak-
ing place in one state or
the other?

How can the police
be allowed to make a
matter sub judice in order
to prevent relevant de-
bate?

How can the public
exchequer be made to
pay for the defence of cor-
rupt officials?

What about the rights
of the people of India?
Rights of the people of
India against such crimi-
nals?

The Centre-State

- Relations are awry. After

decrying article 356, the
UF government has nulli-
fied the elections in UP!

How can such a thing be allowed to happen in the most popu-

Why should the Governor summon the assembly, or the Presi-

dent, the parliament?

bers to meet in session?

Why cannot the speakers, pro-tem of the preceding houses
and the speakers of the current houses, not summon the mem-

Why should not there be 90 or 100 states of the Indian Un-



ion, each comprising of 5 or 6 districts, with a population of
about 1 crore each, that are based on historical, cultural conti-
nuities? Not only Uttarkhand and Jharkhand, but also Bhojpur,
Mithila, Bundelkhand, Baghelkhand, Dandkaranya, Vidarbha,
Mewad, Mewat, Saurashtra, Karnataka, Telangana,
Rayalseema, Konkan, Malnad, Congunad, why should scores
of such small states not co-exist in a joyous federation of Free
India?

We are a proud people. We are a great people. We have the
longest historical record of civilised life in the entire world. Why
are we suffering at the hands of an uncultured, brutish, upper-

can only fight for their Privileges and Perks!

The people are not in control of our nation. There is no right
of Recall, nor of Referendum. The Right to Information does not
exist. There is no job security or food security. A small minority
has made merry, whilst the Indian people are submerged in utter
poverty and degradation.

The intellectual community of India must wake up and take
cognisance of the dire straits in which the people find them-
selves.

There is no other way out, except through a New Constitu-
tion promulgated by a Constituent Assembly elected on the ba-

caste, and upper class, comprador, westernised English-speak-

ing elite minority?

Let us take courage in our hands! Let us act decisively ! Let

us build a new and truly Free India.

Why must we always look to guidance
from Western neo-colonialists? Who are
these miserable multinationals to rule over
us, and determine our destiny in every di-
rection? Upto 1765, if not upto 1818/60, we
were the most advanced nation in the world,
technologically, scientifically, mathemati-
cally, linguistically, public health-wise and
in every other way. We had the highest per
capita income in the world, in real purchas-
ing power terms, and the world’s gold and
silver were disappearing into the bowels of
India’s economy!

Let us stop this haemorrhaging in fa-
vour of the multinationals and the interests
of Euro-America-Japan!

Let imports, including outflows on in-
visible account, be restricted to exports, in-
cluding re-exports. Let the entire foreign
debt burden of $100 billion be wiped at out
at one stroke by confiscating the foreign ac-
counts held by every Indian national; be he
a Congress ex-Minister or a Capitalist, or a
Bureaucrat!

Let all those who want to leave India
be banished from the country. We shall still
be 90 crores, or 16% of the World's Popula-
tion. We shall manage without them. Let the
New Constitution of Free India protect and
promote the interests of the deprived, the

THE C.A. OF 1946-49:THE
ELECTORATE AND VOTES

The C.A. of 1946-49 consisted of 389
members of which 93 were nominated by
the princelings (almost one quarter of the
total).

Of the remaining 296, 74 or 25% were
held by the Muslim League who did not join
the C.A.

The remaining 222 members were all
indirectly elected by the Provincial Assem-
blies.

The Provincial Assemblies were
elected on the basis of a 14% franchise by
more than a score of communal elector-
ates.The C.A. of 1946-49 was a travesty, a
joke, a betrayal, a farce and an absurdity.

The total number of actual votes cast for
the Provincial Assemblies was about 1.9
crores in a nation of 40 crores.

The C.A. of 1946-49 was composed of
dalals, brokers, commission agents,
dubashes, banians, and title holders who
were not entitled to frame any kind of consti-
tution for the free people of India.

The Constitution of free India must be
framed for the first time by a new C.A. elected
on the basis of universal adult, equal and
direct vote.

sis of an UNIVERSAL, EQUAL, ADULT FRANCHISE!

CONCLUSION

Let us sumup :

1.The C.A. of 1946-49 was a Do-
minion Status Assembly, which was
formed and met under British impe-
rialist aegis.

2. It was partly non elective.
Atleast twenty-five percent of the
seats were filled by the nominees of
princelings.

3. It was entirely indirectly
elected by Provincial Assemblies,
which themselves enjoyed limited
franchise of fourteen percent, based
on property, income tax, communal
and racial restrictions.

4.Three - quarters of the CA was
indirectly elected by Provincial As-
semblies enjoying a fourteen per-
cent franchise, that were divided into
innumerable separate constituen-
cies based on communal and racial-
istlines.

5. Some 19 million voters out of
atotal population of 400 million were
supposed to have cast their votes
on the basis of a ten year old elec-
toral roll that was full of ghosts.

6. Excluding the 93 stooges of
the princelings, and excluding the 74

dispossessed, the downtrodden, the lowly, the low caste, the
poor, the Dalits and the Pidits of this country.

Let us build a New India!

We shall overcome!

Let the Female Ratio climb to 1050!

Let the Army be conscripted!

Letevery landless labourer be provided with Land or a Job.

Let English be banished for ever! !

Let every family be protected by a total and comprehensive
Health-care Plan! ; "

Let the wage of every labouring man or woman in India be
the highest in the World! ; .

Let every Indian peasant enjoy an annual income, higher
than that of a European farmer,

Let the loot of India cease! -

Members of parliament have no powers. They can only join
hands with the Bureaucrats in the loot of the .people. : .

They can only cash their DAs and TAs like other paid offi-
cials.

That is why all the disgraceful scenes take place in Assem-
bly and the Lok and Rajya Sabhas. Lacking power, M.Ps & MLAs

Muslim League members who did
not participate, there were only 222 members of the CA of
1946-49, who were distributed as follows :

Congress - 206 (202 Gen, 3 Mus, 1 Sikh)

Independents - 8 (7 Hin, 1 Mus.)

Unionists - 3 (2 Hin, 1 Mus)

Akalis - 3 (Sikh)

CPI -1 (Hin)

SCF - 1(SC)

Akalis and Unionists + 6 Independents usually voted with
the Congress.

7. Excluding the nominees of the princelings and the mem-
bers of Muslim League who boycotted, the CA of 1946-49
consisted merely of 222 members, almost entirely made up
as a Congress conclave.

How can such an Assembly of dalals and title-holders
and other riff-raff arrogate to ifself the right to formulate a
Constitution of India?

How can such a Congress Conclave answer to the needs
of the people of India? How long are the people of India going
to tolerate this nonsense?
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GLOBALIZATION
AND DEBT

EricToussaint and Denise Comanne

Japan August 1995 : Banks and credit
unions are revealed to have problematic
outstanding loan amounting to at least
$500 billion *.

This $500 billion, owed by Japanese
firms to other Japanese firms, is equal
to over a quarter of the total foreign debt
of the Third World and former Soviet
bloc. This is the result of fifteen years of
frenzied speculation by Japanese capi-
talists, who were portrayed until recently
as good, virtuous fathers of their enter-
prises. The revelation of the truth should
prompt us to two reflections.

First, all the speeches about the Japa-
nese miracle were meant to convince the
rest of the world that we shouldn’t go on
strike, should take fewer days off, should
devote ourselves to the company’s inter-
ests, and should strive for competitive-
ness at any price. The reality is different.
Japanese capitalists were not as virtuous
and farsighted as we were told. The share
of speculative financial operations in the
Japanese economy has grown consider-
ably. In order to avoid a collapse of their
banking system, Japanese authorities
have intervened by reimbursing investors
at the community’s expense (just as US
authorities did during the 1980's in order
to save many US banks that were on the
verge of bankruptcy, notably the famous
“savings and loans”). Many of the prob-
lematic debts are thus being wiped out at
taxpayers' expense.

Second, Third-World countries and to
a lesser extent countries of the former So-
viet bloc owe Japan about $90 billion 2.

This is not much compared with the $500
billion in problematic loans in the domes-
tic Japanese market. Nor is this $90 bil-
lion “problematic”, since debtor countries
make their payments in a disciplined way.
Withinthe G-7 and Club of Paris, the Japa-
nese Government is one of the most in-
transigent in imposing Structural Adjust-
ment Plans on debtor countries, and one
of the most resistant to the idea of partially
cancelling Third-World debts. We can ex-

pectthatJapan will finance the rescue plan
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.

for its national financial system in part with
the money that Third-World and former So-
viet-bloc countries pay. From 1990 to 1992
Japan received $15.3 billion from debtor
countries. That is a high return on total cred-
its of about $90 billion.

Japanese authorities are filling the
holes in the dikes of their very speculative
financial system by imposing austerity
plans on the Japanese people on the one
hand, and with the repayments made by
Third-World countries on the other.

The major international institutions
are no better. Take for example the Bank
for International Settlements (BIS), which
brings together the central banks of the
main capitalist countries. In the conclu-
sions of its voluminous annual report, pub-
lished in June 1995, the BIS urged Japan
to press forward at all costs with deregula-
tion (p.228). The Japanese authorities did
not need to read the report put out by their
friends in Basel: they had largely
deregulated already in order to give free
rein to speculation. The major crisis in early
August 1995 shows the risks involved in
this orientation. No sooner was the BIS
report published than it was contradicted
by the facts.

The following description, written in
1987, helps to clarify the situation.

Japan was, on paper, the great victor
in the competitive struggle..... In about two
years, Japanese banks have become the
majority of the world's ten biggest.Japan
seemed to have installed a society that
from the viewpoint of the dominant class
was ideal, the famous “dual society” with
a working class cut in two... A large share
of the profits was reoriented towards
speculation.... We know what happened
next?.

PART 1:
THE POOR GET POORER
Since the mid-1970s, the world
economy has been in a long wave of slow
growth (a depressive long wave within
which there are short-term recessions).
This long wave put an end to the almost

thirty years of rapid economic expan-
sion that preceded it, the famous“thirty
glorious years” (the expansive long
wave). Since the begining of the crisis in
the 1970’s there have been major trans-
formations in the world which have pro-
gressively lowered the living standards of
a majority of the planet's population. Mas-
sive unemployment has come to stay; in-
come distribution has become much more
unequal; and working class and poor peo-
ple’s income have fallen considerably.

Massive unemployment

In the industrialized capitalist coun-
tries. In the countries making up the Or-
ganization for Economic Cooperation and
Development (OECD), there are officially
35 million unemployed people: three
times as many as in the early 1970s, out
of a population that has experienced vir-
tually zero growth *.

The ranks of the unemployed grew
by 10 million between 1990 and 1994. In
fact, the figure of 35 million falls short of
the reality, because it leaves out several
categories of jobless people. The real
number of unemployed in the OECD un-
doubtedly oscillates between 60 and 70
million. The economic reorganisation now
under way could destroy some 25 million
more jobs in the U.S alone. i.e. one to two
million a year for the next 15-20 years. As
the director of a consulting firm said, “We
know quite well why jobs are being lost,
but we are incapable of seeing where new
ones could be created” ®.

In the former East bloc, unemployment
has grown tempestuosly since the early
1990s. World Bank officials estimate cyni-
cally that inemployment will have to reach
20 percent in these countries. During a
seminar held in Turin in April 1992 on ad-
justment in Eastern Europe, one of the
World Bank's two representatives said
essentially : Shouldn’t we judge our suc-
cess in the area of adjustment in Central
and Eastern Europe by the rate of increase
of unemployment, rather than by our abil-
ity to minimise it °.

In Russian Federation in late 1994
.and early 1995, there were 1,688,000 of-
ficially registered unemployed people - but
the reality is different. Jean-Marie
Chauvier has calculated on the basis of
various (press and trade-union) sources
that unemployment affected nearly 12
million people during this period, i.e. 15.4
percent of the labour force. The expecta-
tions of the World Bank representatives
are in danger of being met.

In the Third World, where statistics
systematically under-estimate the extent
of unemploymnet, we can say that at least
a billion new jobs would be needed in
order to guarantee everyone regular, paid



work. Implementation of structural adjustement plans has led to
a large increase in unemployment, for several reasons. Public-
sector employment has been massively cut back (e.g. the Zairian
government under World Bank guidance laid off 300,000 civil
servants in May - June1995). Domestic recessions led to many
bankruptcies( e.g., in Mexico between December 1994 and
March 1995, 250,000 jobs were lost). The policy of “everything
for export” in agriculture is eliminating subsistence crops and

accelerating the rural exodus of large masses of unemployed
people toward the cities.

Skewed income distribution

Unequal income distribution has gotten much worse. Those
who live off their wages, farm the land or are unemployed have
seen their incomes fall significantly. By contrast, those who live
off the return on their capital are receiving a growing share of the
wealth that is produced. The measure of inequality in income
distribution has doubled in thirty years on a world scale (be-
tween 1960 and 1990). The richest 20 percent of the world's
inhabitants receive at least 150 times more than the poorest 20
percent. The great majority of the world’s population - 3.5 billion
people - share 5.6 percent of global income among them .

In the Third World, according to the World Bank, 1.3 billion
people live on less than a dollar a day (80 cents to be exact),
which puts them below the absolute poverty level. What would
happen to this figure if the World Bank, instead of arbitrarily fix-
ing the poverty level at 80 cents a day, raised this figure in order
to reflect the real cost of life (i.e. the real cost of survival)? If it set
the threshold at $2 or $3 a day, for example, it would certainly
come closer to the truth; and people would realise that the major-
ity of the Third World's population lives in a state of generalized
insecurity and want.

But this is just what the World Bank is trying to hide.

In fact, with rising prices for basic goods and services in
Third-World countries, $2 or even $3 is not enough to eat de-
cently in decent housing - let alone have access to education,
health care or culture. By setting the level of absolute poverty at
80 cents a day *, the World Bank is deliberately under-estimating
the real number of those in absolute poverty.lts motive is to ar-
gue that poverty is a marginal phenemenon in the Third World
(whereas in reality the majority of the population in most Third
World countries lives below the absolute poverty level). Treating
poverty as a marginal phenomenon is meant to help deny the
glaring failure of the structural adjustment policies imposed by
the World Bank and IMF. This also allows them to deny the ur-
gency of fundamental changes that would make possible a more
egalitarian distribution of wealth, which is the essential precon-
dition for real development.

In the Russian Federation, wage earners' real incomes were
estimated in 1994 as 70 percent of their 1991 level. The ration
between the incomes of the 15 million “richest” Russians and
the 15 million “poorest” went from 9.05 in 1993 to 16 one year
later. According to official sources, 23 percent of the Russian
population cannot afford the bare minimum of basic housghold
goods, estimated to cost $ 33 a month. This is hardly surprising,
given that the official monthly minimum income is barely $5 a
month. People earning the minimum income thus have to work
six months in order to earn a bare minimum of household goods
for one month *. e

In the most industrialised capitalist countries, the dec!mmg
incomes of the majority of the population are also undeniable.
The US figures are striking. While all household incomes rose
between 1950 and 1978, the situation changed .drastlcally be-
tween 1978 and 1993. The great majority of Americans saw their
incomes fall while the richest ones pocketed yet anotherincrease:

Changes in Real Income of U.S. Households -

1950-78 1978-93
Poorest 20% +140% -19%
Next 20% + 98% - 8%
Next 20% +105% -4%
Next 20% +110% +5%
Richest 20% +99% +18%

Under the Reagan administration, the average annual in-
comes of the richest one percent of families grew by almost 50
percent **, while poverty grew. There are now 100 million people
living under the poverty level in the industrialised countries. In
the European Union as well as the US, almost 15 percent of
the population lives below the poverty level. This situation var-
ies with ethnic origin : in Germany for example, 24 percent of
foreign-born residents are estimated to be poor, as compared
with 11 percent of the population as a whole .

PART 2:
HOWWEALTH FLOWS FROM SOUTHTO NORTH

Public opinion seems to be convinced that the North gives
aid to the South. Emergency humanitarian aid operations, re-
ported with great fanfare in the media, reinforce this impression.

Nonetheless as French President Francois Mitterand said in

Naples during the July 1994 summit of the seven main industr-

ialised countries, “Despite the considerable sums spent on bilat-
eral and multilateral aid, the flow of capital from Africa toward the
industrial countries is greater than the flow of capital from the

- industrial countries to the developing countries 2"

Mitterand spoke the simple truth. There is a massive transfer
of wealth from the peoples of the South, even from the poorest
among them, towards the rich elite in the industrialised countries
and their “colleagues” in the South.

This transfer is no accident. it is the result of a coherent set of
decisions, and part of a system of global relationships. The sys-~
tem has different names : neo-colonialism, imperialism, neo-
liberalism, New World Order. But the reality that these various
phrases describe is the same: a reprehensible exploitation of
human beings and natural resources.

The transfer of wealth takes place through several different
channels, all of which flow in the same direction *.

1. Debtrepayment

Debt repayment has become a new, permanant mechanism
for transferring wealth from the peoples of the South toward the
dominant classes of the North and local elites of the South. The
most recent statistics back up this assertion.

According to UN statistics, the total foreign debt of devel-
oping countries was $567 billion in 1980; $1086 billion In 1986;
and 1419 billion in 1992. The total debt thus went up 250 per-
cent in twelve years. In the same period, interest payments
amounted to $771 billion, and principal repayments $891 bil-
lion. Total payments from Third-World countries over these
twelve years amounted to $1662 billion: three times what they
owed in 1980. After repaying what they owed three times over,
atthe cost of untold suffering, far from being less in debt, they
owe far more than in 1980: 250 percent more. This is a glaring
failure for the economic experts, weighed down though they are
with degrees and credentials. :

In order to repay debts at interest rates that grew through *
much of the 1980s, the Third World countries had to take out new
loans. As someone once remarked, The Third World’s “external
debt” has in this way become an “eternal debt”. Many people do
not even know that the Third World has repaid almost a trillion
dollars of principal (in addition to $771 billion in interest re-
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payments, the “rent” on the money). Not just ordinary citizens,
but many journalists, teachers, and even people active in soli-
darity movements are often ignorant of this fact.

It is therefore clear that the Third World has paid back what
it owed to begin with, something that has not been emphasised
enough. The peoples have paid more than enough.

How in fact can the principal repayments ($891 billion) be
more than the original debt in 1980 ($567 billion)? This is the
transfer mechanism put in place by the North’s bankers (includ-
ing the IMF and World Bank, which themselves have often taken
in more than they have paid out **) They chose to finance interest
and principal payments with new loans , which explains why the
debt was 250 percent higher in 1992 than in 1980. Meanwhile,
prices for the South’s exports had fallen sharply relative to the
prices of its imports. The North’s loans to the South thus found
their way immediately back to the north by way of trade deficits,
with Southern elites taking out their “commission” along the
way.

For Third World countries as a whole, the ratio between
debt and Gross National Product was 37.5 percent in 1982, 51
percent in 1987, and 38 perecnt in 1992. the situation is worse
for Sub-Saharan Africa, where the figures were 51 percent in
1982, 91 percent in 1987 and 100 percent in 1992, The ratio
between Sub-Saharan Africa’s foreign debt and total exports
went from 192 percent in 1982 to 290 percent in 1992.

In this way debt service drains about $160 billion each
year from theThird World of which $70 billion consists of prin-
cipal repayments *.This drain alone is two and a half times as
great as the total development aid that theThird World recieves
. And this is only the beginning of the story.

2. Detoriorating terms of trade

The world market is characterised by the fact that most coun-
tries in the South are and remain exporters of raw materials and
importers of industrial products. What people are less aware of is
that they are also net importers of agricultural products meant to
feed their peoples and their herds (much of which will eventu-
ally be exported to the North)

According to the UN , the ratio between Third World export
prices and Third-World import prices (the terms of trade) has
fallen from 100 in 1980 to 48 in 1992. This means that if 100 units
from the South could be traded for 100 units from the North in
1980, those same 100 units from the South could only be traded
for 48 units of the North's manufactured goods in 1992. In other
words, the South lost 52 percent of its real export income in
twelve years. :

The oil-exporting countries (OPEC) experienced an even
worse deterioration of their terms of trade. The real price of crude
oll in 1992 was only one third of its 1981 price.

In Sub-Saharan Africa, the deterioration in the terms of trade
between 1986 and 1989 ( in only four years) meant a loss of
income of $55.9 billion or the 15 severely indebted middle in-
come countries (Argentina, Bolivia, Brazil, Chile, Colombia,
Ecuador, Ivory Coast, Mexico, Morocco, Nigeria, Peru, the Phil-
ippines, Uruguay, Venezuela and (ex)-Yugoslavia), their total
losses due to the degradation of terms of trade amounted in
1981-89 to $ 247.3 billion.

According to Augustin Papic, a former member of the North
-South: Commission, the invisible transfer from South to North

. due to the degradation of the terms of trade could amount to

$200 billion a year. 5

3. Control of world trade by Northern muitinationals
The mutinationals corporations based in industrialised coun-
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tries control the means of international transport, trade and dis-
tribution. These companies receive a large share of thc_a- income
derived from selling goods, since Third-World countngs have
to pay exorbitant prices for freight, insurgqce, packaglqg and
marketing for both their exports and their imports. Thg indus-
trialised countries’ shipping companies are well organised in
cartels and impose very high prices.for transport services. In
1979 these companies controlled 74 percent of the world’s
merchant marine, while so-called developing countries con-
trolled only 9 percent (while the rest was controlled by the East
bloc).
)Many studies have shown that Third-World countries re-
ceive only 10-15 percent on average of the retail prices paid

by Northern consumers.

4. Repatriation of profits

From 1980 to 1992, net repatriation of profits by multina-
tional corporations amounted to $122 billion. Evaluating net
transfer of these profits is made difficult by practices of overbilling
and under-billing inside these companies. There is a multitude
of book-keeping tricks to accumulate as much profit as possible
at one particular point of production or sale, according to various
parameters. The rate of taxation is only one determining factor.
The need to repatriate profits towards the mother company is
another factor. A single multinational can use one technique at
one time and place and another technique later and elsewhere,
depending on what opportunities seem best.

One popular technique is for a multinational's parent com-
pany to sell goods or services to a Third-World subsidiary at
prices well above world-market levels. Ernest Mandel noted in
1972 (years befcre the debt crisis broke out),* A portion of
the mass value which the statistics of the imperialist coun-
tries show as profit produced by the big raw materials com-
panies on the domestic market is thus in fact surplus value
created.... by producers in the semi-colonies,’ He cited over-
billing by 40 percent in the rubber industry and by 258 to 1100
percent in the electronics industry . Augustin Papic estimates
that the pharmaceutical multinationals charge their Latin Ameri-
can subsidiaries internal prices that are between 33 percent
and 314 percent above world-market levels.

In the last fifteen years, the development of “free-enterprise
zones" in many Third-World countries, China and the former East
bloc have considerably simplified the multinationals’ strategy for
repatriating profits.

5. Aid and technical assistance

The World’s poorest countries receive only 46 percent of
development aid and only 38 percent of technical assistance,
according to the UN Development programme. Still worse, out of
the $12 billion spent each year on technical assistance, 90
perecnt goes to pay for foreign experts . We can estimate
without exaggeration that these experts are paid between 10
and 40 times as much as a local expert. The flow of money
back to the North clearly takes particularly subtle forms.

The brain drain from South to North means that Western
“experts” represent a double loss for the South. The investment

- made in educating technicians and experts is lost to the Third

World, along with the potential benefits of their work. The 11,236
immigrants to the US as part of the brain drain in 1970 in fact
constituted a transfer of technology worth approximately $3.7
billion in that one year. From 1961 to 1972, according to the UN
Conference on Trade and Development, the industrialised
countries gained $51 billion in human ca