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INTRODUCTORY NOTES 

Rese1·vations 'regarding accuracy. 

In this volume, statements of the balance of international payments for thirty-five countries are 
reproduced. Not all of these arc complete. Several are preliminary and tentative. Owing to the nature 
of the cnguiry all arc estimates, and in all cases the figures given for certain of the items of which the balance 
of accounts is composed are to some extent conjectural in character. But it is believed that even in those 
statements ·where, owing to Jack of essential data, no totals are given, information of value is supplied. 
Tho most instructive estimates are, however, those which are at once relatively complete and have been 
compiled for a series of years, for these throw light not only upon the problems of a country at a moment 
of time but on the trend of economic events. On this accotmt, unless there has been some strong reason 
to the contrary, estimates for four or five years, when available, are shown side by side in the detailed 
tables. The summary tables in a number of cases give information for an additional four or five years. 

Principles employed, method of presentation, etc. 

The general principles upon which the statements are bused were explained in the 1929 issue (1 ). 

Attention should be paid to the fact that the statements most nearly represent a current account of inter
national money transactions booked and that it is opon to doubt whether they should properly be called 
balance of payments statements. This term is used, however, in the absence of a generally accepted term 
expressing the tnte nature of the accounts. 

About half of the statements are based on a special form prepared by the League of Nations Secretariat 
and attached to a circular Jetter sent out each year to llfember States, although in the case of special items 
the statements present some small deviations therefrom, necessitated either by the method of compilation 
or tho nature of the transactions performed. YVhen, in the original estimates, the general arrangement of 
tho items differed from that proposed in the standard form - as, for example, in the statements for the 
Cnited States, Greece and China - the items have been rearranged according to that form. In such cases, 
care has boon taken in so far as possible to achieve comparability with the majority of tho statements as 
regards the big groups of items (goods, services and gold and capital items) and their sub-groups. The 
balances of the acconnts therefore smnetimes clli-Ier from those shown in the original statements. Thus, 
for instance, tho outward capital balance for the United States in 1933 is given at $427 million against 
~336 Jnillion in the official .A.merican statement, which excludes from the capital items amortisation receipts 
in respect of war debt-s and the movement of currency notes but. includes therein underwriters' commissions 
earned on account. of capital issues floated in the country for foreign account. 

The statement for tho United Kingdom is very su=ary and had to bo reproduced in its original 
form. · 

In order to save space and render the tables easier to study, the wording of the items in the standard 
form has been shortonod and the figures for inward and outward payrnents on account of similar transactions 
have been shown in parallel cohunns. Tho full wording of tho debit and credit items concerned is reproduced 
on pages G-8. 

(1) Series or publicrtlions : HJ30. II. 34.11. 
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Contractions used 
(credit and debit items) 

INTRODUCTORY NOTES 

. . n in the first column 
Full wording of tbe !terDB !l've 

Credit items I Debit items 

Goods, sen-Ices and gold. 

I. Merchandise. 

l. Merchandise 

2. Adjustment for wrong 
valuation 

3. Contraband 

II. Interest and dim· 
d"nds. 

4. Interest on inter· 
governmental debts 

5. Interest on other 
public debts 

6. Yield of other long· 
term capital : 
(a} interest 
(b) dividends, pro· 

fits, etc. 
7. Interest on short-term 

capital 

III. Other service.. (I). 

8. Shipping : 

(a) ordinary freights 
(b) charter money 
(c) passage money 

9. Port fees 

l 0. Other transport fees 

II. Commissions, insur-
ance, brokerage 

12. Post, telegraph and 
telephone 

13. Immigrants' and emi
grants' funds 

14. Immigmnts' and emiM 
grants' remittances 

15. Tourists' expenditure 

16. Diplomatic and simi· 
la.r expenditure 

17. Miscellaneous personal 
semces 

18. Reparations in cash 

19. Counter-value of re· 
parations in kind 

Merchandise, including silver bullion 
ll!ld coins other than gold, exported 
(according to trade returns) . 

Adjustment of 1 in order to amve 
at the commercial value f.o.b. 

Contraband exporte 

Interest received on intergovernmental 
debts n.e. i. (inter-allied debts, etc.) 

Interest received on other foreign 
government and municip~l l~ans 

Yield of other long-term cap1tal mvest
m~nts abroad : 
(a} interest 
(b) dividends, profits, etc. 

Interest received from short-term 
capital invested abroad 

Income of national ships on account 
of all foreign traffic (') : 
(a) ordinary freights 
(b) charter money 
(c) passage money 

Port receipts from foreign shipping in 
national ports 

Transport and other charges received 
for foreign goods transhipped or in 
transit (if not included in group I) 

Commissions, insurance, brokerage and 
similar receipts, noeoi. 

Post, telegraph and telephone earnings, 
noe.io 

Funds brought in by immigrants and 
returned emigrants 

Emigrant.s' remittances and money 
gifts from abroad, noeoi. 

Receipts from foreign tourists and 
travellers 

Diplomatic, consular and similar 
expenditure in the country 

Receipts for services rendered in the 
country for "persoUB" domiciled 
abroad, noeoi. 

Government receipts in cash on account 
of repnra.tion payments 

Countor-value of reparation receipts 
in kind, included in merchandise 
imports above 

Merchandise, including silver. bullion 
and coins other than gold, unported 
(according to trade returns) . 

Adjustment of 1 in order ~o amve at 
the commercial value c.d. 

Contraband imports 

Interest paid on intergovernmental 
debts n.e.i. (inter-allied debts, etc.) 

Interest paid on other Government and 
municipal foreign debt . 

Yield of other foreign long-term capltlll 
invested in the country : 
(a} interest 
(b) dividends, profits, etc. 

Interest paid on foreign short-term 
capital invested in the country 

Payments to foreign ships on account 
of traffic between domestic ports : 
(a) ordinary freights 
(b) charter money 
(c) passage money 

Port eJqJenses incurred by national 
shipping in foreign ports 

Transport payments to foreign carriers, 
noe.io 

Commissions, insurance, brokerage and 
similar payments, noe.io 

Post, telegraph and telephone payments, 
n.eoi. 

Funds taken out by emigrants and 
returning immigrants 

Immigrants' remittances o.nd money 
gifts sent abroad, noe.i. 

Expenditure abroad by national tourists 
and travellers 

Diplomntic, consular and similar expen
diture abroad 

Payments lor services rendered abroad 
for " persons" domiciled in the 
country, noe.i. 

Government payments in cash on 
account of reparnt.ions 

Counter-value of reparation deliveries 
in kind, included in merchandise 
exports above i:: 

(1) Besides services proper~ there arc included under this heading such items as emim-ants' r d d o 

(2) f?r<>ign <i_hippin~ tratflc here means all tramc other than that between domesl.ic P tun s an remittances, etc. 
duri~~lr~~~~~e~eigilt un imp:Jrtrd goods, which is include~ in gn;n1p I or !mports •. affioun~;ds.to approximate! ..• 

0 
•• 

again;t item· B. • Of this amount, about o o o o. o o o o ... \\ere prud to natwnal ships, and included on the cr%dit side 
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Contractions used 
(credit and debit items) 

Full wording of the items given in the first column 

Credit items 

Goods, services and gold (c011tinued). 

20. Other Govemment 
receipts and exp. 

21. Other items 

IV. Gold. 

22. Gold coin and bullion 
imported and ex· 
port.ed 

23. Adjustment for wrong 
valuation 

24. Changes in earmarked 
gold 

Capital items. 

I. Long-term opera
tions. 

I. Amortisation : 
(a) of intergovem

mental debts 

(b) of other public 
debts 

(c) of other debts 

2. Purchases and sales : 
(a} of real estate 

abroad 
(b) of real estate in 

the country 
(c) of domestic securi

ties 
(d) of foreign securi

ties 
3. New capital issues: 

(a) Government and 
municipal 

(b) other 

4. Participation in now 
capital issues 

5. Other long-term invest
ments 

II. Short-term opera
tions. 

6. Change in short-term 
debts 

7. Change in short-term 
assets 

Govemment receipts from abroad, 
n.e.i. 

Other items 

Gold bullion and gold specie exported 
(according to trade returns) 

Adjt~Stment of 22 in order to arrive 
at the commercial value f.o.b. 

Decrease in the amount of gold ear· 
marked abroad for domestic account, 
or increase in the amount of .gold 
earmarked in the country for foreign 
account 

Receipts on account of amortisation of 
intergovernmental debts, n.e.i. (inter
allied debts, etc.) 

Receipts on account of amortisation 
of other foreign government and 
municipal loans 

Receipts on account of amortisation 
of other loans 

Real estate 
(a} abroad 
(b) in tho co~:~ntry 
sold abroad 

Existing domestic securities sold 
abroad 

Foreign securities resold abroad 

Sale of new domestic securities on 
account of new loans floated abroad: 
(a) Government and municipal loans 

(b) other loans 

Sale of new domestic securities on 
account of foroign participation in 
domestic capital issues 

Other foreign long-term capital invested 
in the country 

Net increase in foreign short-term debts 
on account of credits raised and 
repn.id 

Net decrease in foreign floating assets 
on account of short·term credits 
granted and repaid 

Debit ite!IIB 

Govemment expenditure abroad, n.e.i. 

Other items 

Gold bullion and gold specie imported 
(according to trade ret~:~rns) 

Adjt~Stment of 22 in order to arrive at 
the commercial value c.i.f. 

Increase in the amount of gold ear. 
marked abroad for domestic account, 
or decrease in the amount of gold 
earmarked in the country for foreign 
account. 

Payments on account of amortisation 
of intergovernmental debts, n.e.i. 
(inter-allied debts, etc.) 

Payments on account of amortisation 
of other Government and municipal 
foreign debt 

Payments on account of amortisation 
of other loans raised abroad 

Real estate 
(a) abroad 
(b) in the country 
purchased from foreigners abroad 

Repurchase of national securities 
formerly held abroad 

Purchase of existing foreign securities 
issued abroad 

New foreign capital issues subscribed 
in the country : 
(a) on account of foreign government 

and municipal loans 
(b) othor capital issues 

Participation of domestic capital in 
foreign capital issues 

Other long-term capital investments 
made abroad 

Net decrease in foreign short-term debts 
on account of credits raised and 
repaid 

Net increase in foreign floating assets 
on account of short~term credits 
granted and repaid 
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Fi ,..,. for international tndebtedness. 
gu . inf rmation is given concerlling the amount of 

At the end of the stetemente for a number of countries,_ :f 1 tter referred to above, the following 
outetending international liabilitiee and a.ssete. In the cl.I'C ar e 
classification of the obligations concerned has been suggested : 

Liabilities 

Liabilities on account of intergovernmental debts 
n.e.i. (inter-allied debts, etc.) 

National securities held abroad on account of : 
(a) other Government and municipal debt 

(b) private long-term loans 

National real estate owned by foreigners 

Other long-term debt (foreign psrtici_Patior; in 
national enterprises, and other foreign direct 
investments) 

Floating foreign debt of : 
(a) central and local governments 
(b) banks: 

current account deposits of foreign cor~ 
respondents 

liabilities on account of foreign bills of 
exchange 

other debts 
(c) other enterprises and individuals (ex

cluding bills of exchange shown under b) 

Assets 

Claims on abroad on account of intergovernmental 
debts n.e.i (inter-allied debts, etc.) 

Foreign securities held in the country on acco~t _of : 
(a) other foreign government and mUIUmpal 

debt 
(b) foreign private long-term loans 

Foreign real estate owned by nationals 

Other long-term assets (participation in foreign 
enterprises, and other direct investments abroad) 

Floating assets abroad of : 
(a) central and local governments 
(b) banks: . _ 

deposits on cll.I'rent account Wlth foreign 
correspondents bills of 

assets on account of foreign 
exchange 

other assets 
(c) other enterprises and individuals 

The information available for certain countries relates to the nominal value of outstanding securities 
and original outlay in the case of direct investments, deduction made, however, of investments which have 
become valueless. Obviously estimates on this basis, particularly of long-term investments, may be mislead
ing. Certain countries therefore undertake a periodical census of the market value of their outstanding 
liabilities and assets. The changes during a given period in the amounts calculated on this basis are due 
to the capital operations during that period, and to variations in values. The balance of long-term capital 
operations over a period may differ considerably from the change in international indebtedness on account 
of long-term investments, owing to fluctuations in the value of securities. 

When the short-term capital operations are calculated from the changes in the floating balances, it 
is assumed that allowance has been made for changes due to the insolvency of debtors or to fluctuations 
in the value of the currencies in which those balances are held. 



Summary statement concerning certain items. 

Attempts have been made in previous issues of this publication to co-ordinate 
certain of the data contained in the various national statements in the hope that the 
results thus obtained might throw some further light on the broad tendencies of the 
international exchange of goods and services. 

It must be borne in mind, however, that the estimates differ very considerably 
in authority and value, and in each individual statement the figures given necessarily 
vary from well-founded and carefully compiled administrative statistics to confessedly 
doubtful inferences drawn from an unavoidably inadequate basis of established fact. 
The figures supplied must therefore be accepted with reserve and any conclusions 
drawn be treated as tentative. 

Synoptical table (pages 10-15). 

In order to facilitate the study, a table of reference has been drawn up, showing 
for each country, in terms of United States " old" gold dollars (1), the balances of 
the main groups of items during the last few years. 

The table, which is reproduced on tho following pages, is based on the summary tables given in the 
chapters for individual countries. The countries are arranged by continents in the following order: Africa, 
America, Asia, Europe, Oceania, and in French alphabetical order within each continent. Conversion 
into gold dollars has been made on the basis of par rates for gold currencies and the average exchange 
vdue (cnlcul..ted by combining rates on New York with the Paris rates of the dollar) for paper currencies. 
The use of annual average exchange rates for conversion purposes (which was necessary, as monthly figures 
are available only for gold movements and trade in goods) is likely to have affected somewhat the figures for 
countries whose currencies fluctuated widely and whose foreign transactions are subject to large seasonal 
fluctuations. 

Tho figures should be studied in conjunction with the information in the m:planatory note given b.- fore 
the table. Particular attention should be paid to the fact that, in some cases, where direct evidimce was 
not available conceming the short-term capital transactions (column 8), the balance of such transactions 
has been calculated as the difference between the balance of long-term capital movements (column 7) and 
that of goods, services and gold (column 6). In these cases, the amounts (which include allowances for 
possibl" errors and omissions in other groups of items) have been given in brackets in the table. In other 
cases, the balances shown in the last column are due to errors and omissions in the account. 

It has not been possible to explain in footnotes all tho divergencies between the methods employed 
for different countries. For a close study, reference has to be made to the sections for individual countries 
in this and the preceding volumes. 

International transactions have been divided in the table into two groups - Goods, services and gold, 
and Capital movements. The allocation of gold in this scheme may seem inappropriate in view of the fact 
that sales and purchases of gold by banks represent a reduction or increase in available capital reserves, 
or - where the tran~actions are not required by the movement of the balance on accow1t of goods and 
sc~ces- a substitution of one form of investment for another (for example, of gold for foreign exchange). 
In mther case, the gold transactions aro most akin to capital movements. There are, howevor, important 
gold movements which are of the same nature as merchandise transactions, namely. gold e:-..-ported from 
the mines of gold-producing countries and gold imports for industrial and similar purposes. As it has not 
proved possible, for the majority of countries, to separate such gold movements from banking t-ransfers 
of gold, all gold transactions have been grouped with goods and services. But, since comn1ercial gold move
ments vary relatively little from year to year, the figures shown for goods and services in coltunn 4 of the 
table _are likely to show accurately the main variations in the balance on account of " current , iterns, at 
least m the case of countries which are not large producers of gold. 

(1) Dollar ol 1.50-163 grammcs ol fine gold. 



10 SUlllliiARY STATEMENT 

BALI\~CES DES PAIE:\1ENTS INTER\'ATIONAUX (en millions d'anciens dollars-or). 
BALA:\CES OF L\'TER~ATIO~AL PAYi\IEl\TS, in terms of old gold S (OOO,OOO's). 

NoTE • E~F.nALE. 
Sauf indication contraire, lcs chlffres donnCs sont fondCs 

sur des rele,~Cs officiels fourni.s direcl<'ment, dans ln plup:ut des 
cas, par les goU\•erncments. Ces releves ant parfois subi certains 
ajustemt'nts permettant de Jes rendre plus _comparnblcs. :rous 
les releves ne constituent que des est1mnhons, et lcs chillrcs 
relntils a ct'rluines nlhriqnt"s soot trCs incertalns. 

Les donn6-es sont exprimCes en dollnrs-or 3. l'nncienne paritC. 
Dans les cas ou les relevcs originaux onl Me Ctablis en mon

naies deprCciCes, on a dO. !nire la conversion au cours moyen 
de l'nnnee. 

Lcs chiffres reprCsentent non des paiements effectues, mais, 
dans la mesure du possible, ln balance des transactions mone
taires internntionnles comptabHisCcs. 

Tbeoriqucment, le dClicit ou l'excMent, pour Je compte 
des marchandises, services ct or, doit concorder avec le 
mou,·ement net des entrees ou des sorties de capitaux. La ba
lance dl-llnitive, qui apparnil pratiquement (col. 10 du tableau), 
reprl!sente les erreurs et les omissions. Dans certains cas, lcs 
divergences sont si ~randcs que I' on ne peut tirer aucune conclu
sion sUre qunnt a !'amplitude du mouvcment des copitaux. 

Le fait que, pour certains pays, iJ n'apparnit pas dans Ia dcr
niC:n:> colonne de brllancc de ce genre nc signilic pas necessaire
ment que le relevt> soit absolument exact, car, dans Ia plupart 
de ces cas, les chiflres in~crits dans Ia colonne relative aux 
operations de capitaux il court tcrrne (col. 8) sont obtenus en 
calculant In dillCrence entre Ia balance du mouvement des 
eapitaux ii long terme (col. 7) et cl'lle des marchnndises, des 
services et de l'or {col. 6). lls cornprennent done une marge pour 
les errC'urs et omissions possibles d2nsles nutres colonnts. Cette 
methode implique que Jes chiiTres relatils aux marchandises, .. ux 
service3, 3 l'or et au..'{ capltaux illong tcrme sont assez complt'ts 
ou que les erreurs et les omissions peuvcnt Ctrc considCrCes 
comme se compf'nsrmt. Les chi!Ircs calcuJCs ainsi indircctcment 
soot donnes ('ntrE- parentheses. 

Voici les principules cnructeristiques des rubriqucs du tableau : 
Marchandises (col. 1). - Les chitlres de base pour lc calcul 

des balances comprenncnt l'argcnt en lingots et les monnnies 
autr_es. que les monnnies d'or. Les donnees primitives ont ete 
rectlflees de rncon n exprimer Ia valeur c. i. r. des Importations 
et I~ valeur r. o. b. des l'XJ:!ortalions. On a, pour celn, [a it entrcr 
en _hgne de compte. d('S _elements tels que If'S frets a l'impor
t?lton, les sous-estlm?-hons ct les surestimntions des importa
tions et des .exportatiOns, _Ia contrebandc ct divcrses catC.gor1es 
de marchand~:-es non compnses dans les relevt.."s du commerce. 
. lnlt?!Rlf ct clil!idendes (col. 2). - Les interets et divldcndes 
m~·e:-lis a nou_v('au_dans le pnys o(J ils ont Cte gagnes et qui, par 
sUJte, ne sont Jamms cornptCs dansles paiements inlematiunaux 
sont co~~ris, dm_I~ Ia plupart _des ens, Qans cctte colonne ef 
compf'n:-.es tlnl_ls les colo!lnes rclntlves au mouvemcnt dcscapitaux. 

Llutres servzces (col:~).- Cc groupe comprcnd des CICmcnts 
~els que _le fret mantlmc ~our transports internnlionanx (lcs 
lmport_at_wns de marchan~Jses etunt indiquCes c. L r. et les 
exporL-Jtwns de marchandu,es f. o. b., on a inclus Jc ch'IT 
total de t·e~ frets, c~est-U-di~e mCmc Ia tranche nc compor~u~~ 
pas d_e pau:met;'~S mtcrnnllommx), les gains de tran~it, lcs 
dt!pe!bf's de t~u~1stes rt de voyageurs, les dCpenses diplomatiques 
et a~tres dr~ 9o~vcrn('":1Cn,t:-, etc., ct, d'autrc part, ccrtuins 
tr.::tnsft"rts_ mnn_el<ll[CS qUI n Clltrent pas, fi proprcment par/cr 
~ot~s Ia denommatwn de ser\•ices les sommes dCtcnues p· 1 ' 
e_n:ugr?nt.s _ct les remi_:-;Ps el~ectuCe; par eux (•t tous Jes paic~~n~~ 
l,uts uu hlrc_ des ~eparatwns, qu'ils soicnt en espCces 011 en 
n~ture. L_cs n•paratJ'?ns en nature ant cepr:'lldant Cte comprises 
a:ec le Slgt1c oppos~, ~galr-mcnt dans lc groupe des marchan~ 
d1ses ~.t, par su1le, n allectcnt pas In hahmce totale du com t 
L_a rau;~m pour luquelle on a compris lcs paiements au t"t pd e. 
r~paratwns dans _I a_ col. 3 est qu'il n'est gimCrall'ment \,~e 0~: ~Lie_ de les _sul~d.JvJser, en amortissements (moun·ment ~e c~pi-

ux) ct en lll~crels. D ~utre part, le service des detles de .,.llei-re 
et {: ~ej autns dt•ttes mtergouvern<'mentales sauf indi~:.~lion 
spt CID t> ~~?~Ime ~:ll~S _le cas du Rt_Jynume-Unl' et de In France) 
es subdJ\iSe en mte:ets et nmorlissemenls (col. 2 ct 7). ' 

Total des marchand1ses eL des srruice.'> (col 4) _ c tl b · 
est ~a rc>prc~,mtalion Ia plus upprochCe d~ 1~ balru~cceJ~ i1qu~ r:c o1ns COUf<l~tCS, S3Uf d<JOS Je CUS Oil J'or transffre inscrlt J~~S 
car~~t~~cn~.~~~v~~c~~~~~c.entiCrement ou par~iell~mcnt, le 

Or (col, 5).- Les chilrres donn(>S dans les rei ve d 

~~f~~:3J~Y~~·l~~~~t~~~P{~~s;le~s~~~~iJ.r8!~~~~:nOOhs~?{t~~~~ 
s,urvenus duns lcs quantitCs d'or e d ~ "t ), les chan 0 cments 
l Ctran~er Llans le . . 11 ~po pour le compte de 
ger sont grouPts d~~;Jc0~10~~~~;r~~ dnn~pt: du P~ys il l'Ctran-

On n'a pa~ lt·nte d'Chbl" . . e . 01 cnrcgJstrC. 
ba~cairL·s d'~r et lcs ~mlre~r unc d!stml'~IO~ entre Ic;s trans[erls 
tallons d'or prove t d m_ouvcments d or. AiD!il, lcs expor
dd~ns lu col. 5, quo~~~e r~~&~~le~esu.d-~~rrti.~aind~s sont indiqu~es 

e marchandises. c.lrac ere une exportatiOn 

GENERAL NoTE. 
Unless otherwise stated, the figures are bnsed on official 

statements the majority of which have been supplied directly 
bv the resPective Governments. These statements have been 
rCnrranged whenever necessary, so as to secure greater compa
rability. All the stntfmrnts are mert>ly esti~ates ant;J. the figures 
given [or certuin itl.'ms an _to somr extent conJl.'Ctural m charac~er. 

The data are expressed m teJmsof gold dollars at the uld pnr1ty. 
\Vhere the origmal statements were made out in depreciated 

currencies, conversion had to be made at the average exchange 
rate for the vear. 

The figures' do not represent actual money transfers, but, as 
closely as possible, an account o[ intern a tiona! money trans
actions booh:ed. 

In theory, the deficit or surplus on ·account of goods, services 
and gold should agree with the net inward or outward move~ 
ment of capital. The final balance that, in practice, occurs 
(col. 10 of the table) represents errors and omissions. In certain 
cnses, the discrt·p:-mcy Is so large that no deductions with 
regard to the magnitude of the capital movement can be safely 
drawn. 

The absence of such a balance in the last column does not 
necessarily mean that the statement concerned is rigidly exact, 
for, in most of these cases, the figures entered in the column 
for short-term C<lpil<ll operations (col. 8) represent the dinerence 
between the bnlonce of long-term capital movements (col. 7) 
and that of goods, services and gold (col. 6). They include, 
therefore, allownnces for possible errors and omissions in the other 
colu~ns. This method implies. that the figures !or goods, 
services, gold and long-term capital items are fairly complete 
or that errors and omissions cnn be considered as oCfsetting 
b~~k~~cr. Such indirectly calculated figures are given in 

The main charoctcrislics of the items shown in the table are: 
. Merclw_ndise (col. 1). - The basic ngures for the balances 
mrlude s1Iver bullio~ and coin other than gold. The original 
data have b{'en adJusted so as to represent the c.i.f. value 
ol i":Jports a!ld l.o.b: value ol exports, by taking into consiN 
den~twn such Items ::~s 1mport freights, under- andover-valuations 
of 1mports a~d exports, contraband and various categories 
of goods not mcludcd in trade returns. 

. Interest_ and dividends (col. 2). - Interest and dividends re
mves~ed _m t~c count~y where they are earned, and thus never 
~nter~ng mlo mtcrnatwnol payments, are in most cases inc1uded 
ID tb1s column and offset in the columns for capital movements. 

: pth_cr servfces (col. 3). :--_This group includes such items as 
~hlppJrg IreJghhts earned m mternnlional trade (as merchandise 
Impor s are s own c.l.f. nnd merchandise exports 1 o b 
Uje

1 
\0 tjl of

1 
such frc!ghts ha~ been included, even the po~tioii 

w_I c I . nvo vcs no .mternalional payment), transit earn in'S 
exJ\~~l(ltture ol tou~tsls and travellers, diplomatic and ot~e; 
G l ernmcnt CXpt'ndilurc, etc. ; further, certain money transfers 
nod prop~~~Y of the nature ol services, such as t>migrants' funds 
~~sh ~~nin f'I_lcds, Rnd all reparation pa YIDl·nts, whether ill 
also in th {Ill •• h c~~rntions in liind are, however, included 

accordi.n_gl~ d~rcn~rd~~fec~r~~~ ~~~fr b;~:n~rpoofsi~hc s 1;~~0~~? ~hfs r~~~o~c~or 1!Jcludm~ rep<:~ratit_=~n payments in col. 3 is that 
(capital item)r:nJ {:l~~~~e~'t~ toog~~~dee ollil('em ~ntod ailnhortisati_on 
of war debts and oth · r an • c service 
otherwise indica led (as ~~ thnct~.fs~v~fntr;::n~al_ 1 ~b~~ is, unless 
France), split up into interest ~nd amortisaWo~ (coJ~glo;;;d a~f 

Total goods and services (col 4) T . . 
most nearly the bnlancc of 111· · · - his 1te~ represents 
in cases where the gold trunsfers ~I curr~nt transactl~ns, except 
are wholly or p_a.rlly of a mercha;J~e1~atl~~ref.ollowmg column 

Gold (col. 5) _ The ngur . . 
in some cases ·been ad"u· . es given m the trnde returns have 
movements. In the cudc stfd 01~ _account .or unrecorded gold 
States), changes in the 0 ccrt.Hn countnes (c.u., the United 
for foreign account in thmount of gold under earmark held 
abroad, ore grouped wiUl ~1;0r~~~~~·edortr;~e j,~th~l~ account 

No attempt hns b d 
or gold from other g efd mn c to separate banldng transfers 
South African old . 0 movements. Thus. for cxumple, Lhe 
although of a gmer~h~~~i~!r~n~t~~~. mines arc shown in col. 5, 



SUMMARY STATEMENT 11 

Dalances des paiernents Jnternationaux (en millions d'anciens dollars-or). 
Dalanees of International Pa~ ments,. in~, terms of old gold S (OOO,OOO's). 

Operations a long terme (col. 7). - Cette coJonne renferme 
les Clements tels que I'nmortissC'mrnt des dettes b. long ~erme, 
lcs nchnts el ventes de tilres et de biens immeubles, les Cm1sslons 
nouvelles de capital, les placements directs a long terme. 

Opt!ralions de capitaux h court terme (col. 8). - Ces donnees 
ont trait aux crCdits sur marchnndises et aux autres comptes 
flottnnls,crCditcurs et dCbiteurs, des banquC>s,des entreprises, etc.; 
en general, cllcs ne sont pas tres complCtcs. .Les ~hi1Tres 
reprCscntcnt glm6rnlement Ia dfiTCrence entre Ia situation du 
dCbul et celle de Ia fin de l'annCe, compte tcnu des changements 
dus aux variations dans Ie cours des changes, a rinsolvnbilitC 
d('s dCbitcurs, etc. Les chilTres ob~enus par voiP de deduction 
et reprC~l'ntnnt amsi Jc ~olde des clements connus du rclev~ 
sont donnes entre parenth~ses. . . 

Lc signc plus ( +) indique un mouvcment net d'cntrCc des 
paiements, ou mou_vcmcnt creditcur (_un cxcec!cnt arr~reut au_x 
marchandiscs scrvJCcs ou or, ou une Jmporlntwn nettc de ca.pJ
laux), el le signe moins (-) un mouvemenl net de sortie des 
pnicmenls, ou mouvement dCbitcur (nn dCficit affCrent aux mar
chandiscs, services ou or, ou une exportation ncttc de capitaux). 

Long~term capital items (col. i). - This column refers to 
such itl.'"ms as amortisation of long-term debts, purchases and 
sales of securllirs and real estate, new capital issues floated 
and direct long-term investments. 

Short-term capital items (col. R). - These data rerer to mer
chandbe credits and other floallng assets and dehts of banks, 
ent<·rprises, etc., and are, as a rule, not comprehensive. The 
figures are generally calculated as the difrerence between the 
amounts outstanding at the beginning and the end of the 
year, ullowance being made Cor changes due to variations in 
exchange rates, insolvency, etc. Figures obtained by ded\Iction 
and entered, as mentioned above, as balancing accounts arr 
given in brackets. . . 

the plus sign ( +) means a net inward or credit movement 
of payments (a surplus on account or goods, services or gold, 
or n net capital import), and the minus sign(-) a net outward 
or debit movement (a deficit on account oi good.s, services or 
gold, or a net capital export). 

Ma.rchl.ndlllel!, services et or 
Goods, ee.rvlcea and gold 

Moan:ment. des caplt.a!U 
Capital Items 

Pays - Country 

Union Sud- Africaine 
Union of South Africa 1 

Argentine 1 a). . • • . • • 

BrCsil - Brazil. 

Canada J •••• 

Etnts-Unis d'Amerique -
United Slates of America4 

Uruguay~ .... 

a) !.X- 30.IX. 

Ann eo 
Ym 

1927 
1928 
1929 
1930 
1931 
1932 
JH:J3 

1927/28 
,1928/29 
1929/30 
1930!31 

1932 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
193<1 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
193•[ 

1930 
1931 

-l~" dll!efl dlvldende.s 

Merebandl&& terest. a.nd 
dividends 

(1) (2) 
-135.9 -80.3 
-154.9 -77.0 
-183.4 -76.4 
-161.0 -73.5 
-1•19.3 --67.6 
-77.5 -61.3 
-89.1 -57.5 

+198.9 -181.8 
+114.1 -188.'1 
-103.1 -157.8 
+42.8 -117.2 

+109.0 -56.5 

+100.9 -170.2 
+75.6 -165.9 

-180.9 -169.7 
-162.3 -18<!.1 
-47.7 -174.7 
+36.3 -160.2 
+81.7 -164.7 
+61.2 -138.5 

+417 +679 
+738 +680 
+382 +699 
+386 +769 
+ 17 +621 
+150 +455 
+ 67 +rt~5 
+17~ +196 

+•16 -20.5 
21.7 12.8 

Total 

Autru marcb..n-

urvicu 
dltJU et 

0< 
Other 

sen" Ices 
Gold 

sen•Jt•e., 
Total 

good11 and 
serviCe! 

(3} I (4) (5} 
-21.5 -237.7 +212.1 
-22.8 -254.7 +208.3 
-24.1 -283.9 +218.9 
-22.2 -256.7 +225.1 
-21..J -238.3 +219.3 
-20.9 -159.7 +235.2 
-12.9 -15U.5 +1U0.3 

-52.3 -35.2 -145.7 
-•18.8 -123.1 +119.0 
-37.7 -29H.6 +56.1 
-21.6 -96.0 +123.0 

-H.2 +38.3 +3.9 

+173.3 +104.0 +33.0 
+223.7 +133.4 +68.0 
+239.1 -111.5 +46.5 
+201.0 -145.4 -13.8 
+18:Ui -38.9 +65.6 
+137.8 +4.9 +58.6 

+45..1 -37.6 +67.2 
+62.0 -15.3 +56.7 

-572 +52,1 +154 
-68·1 +73•1 +272 
-681 +400 -120 
-580 +575 -278 
-493 +145 +176 
-50,1 +101 - 11 
-218 +17-1 +139 
-1·11 +"2.27 -7:lti 

-1.5 -17.4 +G.6 
1.l -35.6 +!.H. 

A long 
Tota.1 tonne 

Long-term 

(6} (7} 
-25.6 +30.4 
-46.4 +13.8 
-65.0 -8.0 
-31.6 +48.2 
-19.0 +t.9 
+75.5 +22.2 
+30.~ -6.9 

-180.9 +106.4 
-4.1 +48.7 

-242.5 +175.7 
+2.7.0 -5.9 

+-12.2 

+137.0 
+201.4 

-65.0 
-159.2 
+26.7 -60.7 
+63.o -20.3 
+29.6 +45.0 
+ll.·l -12.1 

+678 -710 
+1,006 -671 

+280 - 90 
+297 -213 
+321 +23-~ 
+ 90 +2-17 
+:·H3 T 39 
-·100 +t:w 

-10.8 
30.R 

A court 
t<nne 
Short-

(8} 
(-4.8} 

(+32.6) 
(+73.6) 
(-16.6) 
t+17.1} 
(-97.7) 
(-~3.\J) 

+24.3 
-10.9 
-8.3 
+7.3 

+845 
-228 
- 95 
-4U5 
-719 
-·189 
-383 
+ 81 

ToW 

(9} 
+25.6 
+46.4 
+65.0 
+31.6 
+HLO 
-75.5 
-30.~ 

+130.7 
+37.8 

+167.4 
+1.4 

-48.9 

-18.7 

+t05 
-sm"J 
-IR5 
G-~ 

=-~s~ 
-242 
-3H 
+201 

&Ide dG 

erreunet 
omiMloill 
Balance 
duo to 

errot!l and 
omJ&L!oua 

(10) 

-50 .. 2 
+33.7 
-75.1 
+28.4 

-6.7 

·f-118.3 

+783 
-j-107 
+- fJ5 
-381 
-lH-1 
-152 
-:a 
-293 

1 Union Sud-:\fricaine. - Col. 2 et 7 : non compris lcs r6-
invcstissemcnts des benefices rCnlisCs dans lc pays par Ics enlre
prises ClmngCrcs. 

1 Union oi South Africa. - Col. 2 and 7 : not including 
rcirn-estments of profits earned in the country by Ioreil:.'ll 
firms. 

1 Argc;ntine (Rcleve prive de 1\I. Carlos A. Tornquist). -
L'amort!sscmcnt de Ia dcttc publiquc ct de ccrtnins tilres 
hypothCcaircs a CtC compris dans Ia coL 2 au Jlcu de Jn colonnc 7. 

l ~anada._- Col. 1 cl col. 3 : non c.ompris les frets pa~·es aux. 
nav1rcs nntwnaux pour lc transport de marclwndises imporlCcs. 

'Etats~Unis d'AmCriquP.- Col. 1 cl col. 3 : pour les annCes 
1927, 1928 ct 1932, non compris les frets payes nux nnvircs nullo~ 
naux pour le trnusport de marclmndiscs importCes. Col. 2, 7, 8 : 

~~i~r~~~~~r~~~l~r~~s a ~~~ 6~tl~ t;-~ ~1ii~i(!~~?e6n n~c~~iic ilc~gl\~~-n~cl~ 
estimc qu'cn plus des import.ntions de cnpilaux indiquees en 
193'1, il y cut unc importation non cnrcgislrCe de cnpitaux a 
long tcrmc de 30 a 90 millions de dollars-or ct de capitau ... x u 
courl tcrmc de 180 a 300 millions de dollars-or. 

~ Uruguay - L'amorlissemcnt de la deltc publiquc et des 
obligations hypolhl!caircs est compris dans Ia col. 2 nu lieu 
de la col. 7. 

1 Argentine (Prh·nte compilation by l\1. Cnrlos A. Tornquist).
AmortisfJlion of the public debt and certain mortgage bonds 
is included in col. 2 instead of col. 7. 

a Canada. - Col. 1 and col. 3 : not including: freights pnid 
to domestic ships on nccount of irnportrd goods. 

• United States of A mericn.- Col. l and :3: in 1927, 1928 and 
1932, no I including fr<'ight~ pnid to domC'stic ships on account of 
imported goods. Col. 2, 7, 8: from 1931, interest and dh-idC'nds 
cnrnccl abrond but not transferred to the United .States arc 
pnrtly excluded. It is cslimatC"d that, in addition to tltC' capital 
imports shown for 193:1, there was an unrecorded import of 
lonp;-tcrnl capital of ~30-90 million gold, nnc.l of short-term 
cnpitnl of $180-300 million gold. 

5 Uruguay. - A mortisalion of the public debt and of 
mortgage bonds is included in col. 2 instead of col. 7. 
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Balances des paiements inll.'rnnlionnu~ (en millions d'anc~ns ~~~a~~~~:): 
Balnn~es ol International Pnyments, m terms , of old gol S ( · ' ) 

Marclwldl!eSo tenieu et or 
Good•, lel'Vlcn and Jold 

Monvement dea eaplt.au 

Pa.TJ - Coun\o' 

Chine - China 1 

~landchourie ct Province 

1928 
1929 
1930 
1933 
1934 

de Kouang-Toun~ - 1933 
Manchuria and K"--an- 1934 
tung Province 

Inde (brlt.) - India a) 

lndes nf.erlandnises- Nether
lands Indies 2 

Irnk - Imq a) 

Japon {y compris Coree et 
Fonnose) - Japan (incl. 
Korea and Formosa) 

Philippines . 

Alhanie - Albania . 

a) l.IV-31.111. 

927/28 
928/29 
929!30 
930/31 
931/32 
932/33 
933/3•1 
934/35 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
193-l 

926/27 
927/28 

1928/29 
929/30 
030/31 
931/32 

1932/33 
933/3·1 

1927 
1928 
1929 
1930 
1931 
19.12 
1933 
1934 

193-1 

1927 
1928 
1929 
1930 
1931 
1932 
1933 

(1) 

-186.7 
-179.2 
-180.7 
-162.6 
-58.3 

(2) 

-114.7 
-118.5 
-95.0 
-22.1 
-26.8 

(3) 

+213.0 
+201.0 
+151.2 
+81.2 
+85.0 

-22.9 -10.0 + 13.2 
-38.7 -10.8 + 6.3 

+187.4 
+242.8 
+196.4 
+135.6 
+69.6 
-14.3 
+65.8 
+25.0 

+299.9 
+230.3 
+135.0 
+106.9 
+66.7 
+67.9 
+64.7 
+97.3 

-19.5 
-15.7 
-14.8 
-16.3 
-12.9 
-8.7 

-14.7 
-11.8 

-114.7 
-118.6 
-115.3 
-122.6 
-108.7 
-90.0 
-'-82.4-
-72.2 

-149.6 
-142.7 
-127.0 
-104.1 
-59.1 
-45.8 
-46.2 
--17.0 

+OA 
+0.2 
+0.1 
-0.3 
-0.9 
-0.8 
-1.5 
-1.1 

-126.7 
-113.9 
-65.7 
-58.1 
-56.1 
-42.2 
-29.6 
-31.0 

-86.8 
-80.8 
-70.4 
-63.5 
-52.3 
-39A 
-35.4 
-33.4 

+12.0 
+9.0 
+7.6 
+7.3 
+6A 
+8.9 
+6.2 
+5.7 

-134.1 -1.5 +68.7 
-150.1 -11.1 +81.1 
-75.5 -9.1 +93.4 
-76.4 -12.5 +75.4 
-69.4 -11.5 +52.8 
-16 0 -10.6 +42.4 
-16.1 -10.2 +28.2 
-23.6~ 

+16.0 -1·1.6 

-2.8 
-3.4 
-4.8 
-4.0 
-4.3 
-3.6 
-2.4 -0.1 

-0.2 

+2.3 
+2.5 
+2.7 
+2.0 
+1.9 
+1.7 
+0.5 

Total 
ma.rcha.n
dlaea et 

""""' Total 
goods and 

""'"' 
(4) 

-88.4 
-96.7 

-124.5 
-103.5 

-0.1 

-19.7 
-43.2 

"' Gold 

(5) 

-4.3 
+1.3 

+14.5 
+38.8 
+22.5 

-54.0 -66.1 
+10.3 -77.4 
+15.4 -51.9 
-45.1 -46.6 
-95.2 +181.3 

-146.5 +171.3 
-46.2 + 138.5 
-78.2 +116.7 

+63.5 
+6.8 

-62.4 
-60.7 
-4-1.7 
-17.3 
-16.9 
+16.9 

-7.1 
-6.5 
-7.1 
-9.3 
-7.4 
-0.6 

-10.0 
-7.2 

-6.4 
-6.0 
-4.0 
+0.8 

+lfl.8 
+18.5 
+14.5 
+lOA 

+2.6 
+1.2 
+2.7 
+2.9 
+2.7 
+4.4 
+2.8 
+2.2 

-66.9 +17.0 
-80.1 -0.2 
+8.8 -0.3 

-13.5 +141.6 
-2S.1 +189.6 
+15.8 +31.5 
+1.9 +7.0 

+12A 

+1.2 +7.0 

-0.5 
-0.9 
-2.1 
-2.0 
-2.4 
-1.9 
-2.0 

Total 

(6) 

-92.7 
-95.4 

-110.0 
-6·1.7 
+22.4 

-19.7 
-'13.2 

,A JODI 

'""'' Lona·tm'm 

(7) 

-120.1 +53.6 
-67.1 +1.9 
-36.5 +48.6 

. -91.7 +157.8 
+86.1 +36 8 
+24.8 -17.0 
+92.3 -52.3 
+38.5 -19.2 

+57.1 
+0.8 

-66.'1 
-59.9 
-28.2 
+1.2 
-2.'1 

+27.3 

-4.5 
-5.3 
-4.4 
-G.-1 
-4.7 
+3.8 
-7.2 
-5.0 

-26.9 
-5.2 

-24.9 
+31.8 
+13.7 
+11.3 
+13.7 
+35.8 

+2.3 
-0.4 
+2.0 
+1.'1 
+2.8 
+0.3 
+4.4 
+5.2 

-49.9 -59.8 
-80.3 +24.7 

+8.5 -24.3 
+128.1 -45.4 
+161.5 -114.2 
+47.3 -47.2 
+8.9 -8.2 

-1-12.4 

+8.2 

-0.5 
-0.9 
-2.1 
-2.0 
-2.4 
-1.9 
-2.0 +1.6 

Ca.plt&l Item. 

A. court 

"""' Bhort.-
tonn 

(8) 

1
+66.5) 
+65.2) 
-12.1l 

(-66.1 
-122.9 
(-7.8) 

(-40.0) 
(-10.3) 

+2.0 
'-2.4 

+56.7 

+18.5 
+84 

+ 6.0 
-51.0 

+1.0 
-t-0.6 
+1.7 
+1.5 
+0.8 
-3.3 
-0.7 
-1.2 

+81.9 
+29.3 
-1.9 

-100.5 
-39.1 
-45.4 
-41.3 

+0.4 

Total 

(9) 

+47.4 
+72.6 
+62.0 
+6.2 

+16:2 

Bolde dO. 

erretllll et 
omlllllion• 
Ba.l&nce 
duo to 

errora a.nd 
omJmdont 

(10) 

-45.3 
-22.8 
-48.0 
-58.5 
+38.6 

+22.7 +3.0 
+62.6 +19.4 

+120.1 
+67.1 
+36.5 
+91.7 
-86.1 
-24.8 
-92.3 
-38.5 

-24.9 
-7.6 

+31.8 
+31.8 
+32.2 
+19.7 
-1-19.7 
-16.1 

+3.3 
+O.:l 
+3.'; 
-j-2.H 
+3.6 
-3.0 
-!-3.7 
+'LO 

+22.1 
+51!,0 
-26.~ 

-145.9 
-153.3 
-92,6 
-49.5 

+0.7 
+1.1 
+3.0 
+3.1 
+3.'; 
+;.:).1 
+2.0 

+32.2 
-6.8 

-n,l.6 
-28,1 

-H.O 
+20.9 
-t-17.3 
+11.2 

-1.2 
-5.1 
-0.7 
-3.5 
-1.1 
+O.S 
-3.5 
-1.0 

-27.8 
-26.3 
-17.7 
-17.8 
+8.2 

+45.3 
-·10.6 

+0.2 
+0.2 
+0.9 
+1.1 
+1.3 
+1.2 

1 
LChine _(1928-1930, r~JevC privf! du proresseur C. F. Remer). 

- es patcments. uu lttre rte l'amortisscment sont cornpris 
dans la. C?l. 2 ou. heu de Ia col. 7. Les chiflres pour 1933 et 1934 
on~t rrut a Ia Chme J'!OU comprls Ia l\landchourie et ]e Jchol. 

nd~s neerlandatses. - Col. 2 ct 7 : non com ris les 
~el1nvest.tssements des bCnCUces rCnlisCs dans lc pnysppar les 
n rcprtses Hrang~rcs. 

_
1 
AChinfJ19~8-1930, privati."' compilation by Prof. C. F. Remer). 

mor lsatwn Pn:vments arc included in col. 2 instead of 
coll~17 · 1Th~ figures for 1933 and 1934 refer to China exclusive o ~! anc mrm. and Jchol. 

: Netherlands Indies. - Col. 2 and 7 not Including 
rr:~l~~stmcnts of profits earned in the country by foreign 
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Balances des paiements internatlonaux (en millions d'anciens dollars-or). 
Balances or International .Payments, in terms of old gold S (OOO,OOO's). 

M.ateha.ndJ-., aervlce.i. et. or Houvemd dea eaplt.anx 

13 

Oood.s, 1t:rvlces and gold Capital Jtema 1-----:------;--.;___-;;-_ __:__-;-__ -;----ll----,-:.:::..:.::::._::..:_::;_:__ ___ ,aoi::X dQ 

Pay.'!- Country 

Allemagne - Germany 1
• 1927 

1928 
1929 
1930 
1931 
1932 
1933 

ct)193'l 

(1) 

-688.4 
-297.8 

+7.4 
+391.6 
+680.8 
+251.1 
+157.4 
-GO 

(2) 

-82.2 
-134.1 
-190.6 
-238.2 
-285.9 
-214.4 
-166.7 
-107 

(3) 

-242.5 
-315.1 
-388.3 
-279.4 
-129.3 

+23.3 
+18.1 
-!-36 

Total 
~
dftM et ..,.,.,.. 
Total 

good.l a.nd 
aervicu 

or 
Gold 

Total 
A long 
tum. 

Long-term 

A''"'" 
tum• 
Bhon. 
tum 

Total 

(4) (5) (6) (7) I (8) (9) 

-1,013.1 -23.6 -1,036.7 +423.5 +613.2) +1,036.7 
-747.0 -219.6 -966.6 +425.9 +540.7) +966.6 

=m:g +!~:¥ =m:i tm:~' :!:r~:ll :::m:¥ 
+265.6 +274.2 -!-539.8 +42.9 (-582.7) -539.8 
+60.0 +43.4 +103.4 +3.3 ( -106.7) -103.4 
+8.8 -1-103.1 +111.9 -11.9 (-100.0) -111.9 

-131 +72 -59 -36 -1- 95 -5U 

emunet 
ornlalont 

B&.ILDCO 

due to 
erTtln and 
omfu.loDJ 

(10) 

Belgique-Luxembourg et } 
Congo-Belgium-Luxem
burg nnd Congo 2 

1929 -83.9 -1-52.9 +134.2 +103.2 -37.7 -1-65.5 

Bulgnric - Bulgaria 1 • 

Danemark - Denmarli. 

Eo;;pagne - Spain. 

Estonie - Estonia 

Finlande - Finland 

ct) I-XI. b) 1-X. 

1927 
1928 
1929 
1930 
1931 
1932 
1933 

b)193'1 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
193,1 

1931 
1932 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
193,1 

-1-6.7 
-1.7 

-12.8 
+8.7 
+5.0 
+3.1 
+2.2 
+1.4 

-52.0 
-21.2 
-22.0 
-31.3 
-33.8 
-0.9 
-7.9 

-16.1 

-50.1 
-51.7 

-1-2.4. 
.-1.4 
-1.8 
-0.9 
+2.5 
+1.'1 
+1.8 
+2.2 

-1.8 
-44.8 
-14.5 

-!-4.6 
+23.4 
-1-17.5 
+20.0 
+19.5 

-8.2 
-5.5 
-7.8 
-8.2 
-8.1 
-3.7 
-1.3 
-1.6 

-13.3 
-13.4 
-16.9 
-13.7 
-17.5 
-H.O 
-10.8 
-12.8 

-'1.9 
+0.5 
-0.5 
-1.3 
-1.4 
-/-0.1 
-0.2 
+0.3 

+54.3 
+33.3 
+48.0 
+39.9 
+32.8 
-1-26.7 
+25.9 
+25.0 

+3.'1 -1-27.8 
-4.8 +33.5 

-1.8 
-2.1 
-1.6 
-1.8 
-1.3 
-1.4 
-1.0 
-0.7 

-8.0 
-8.8 

-10.3 
-10.4 
-10.4 
-9.0 
-7.7 
-5.7 

+1.1 
+1.6 
-1-1.0 
-1-1.2 
+1.5 
+0.8 
+O.G 
+0.3 

-1-11.7 
+13.2 
-1-12.8 
+11.1 
-1-10.7 
+9.7 
-rZ·4 
-r-1.1 

-3.4 
-6.7 

-21.1 
-0.8 
-4.5 
-0.5 
+0.7 
+0.1 

-11.0 
-1.3 
+9.1 
-5.1 

-18.5 
-l-11.8 
+7.2 
-3.9 

-18.9 
-23.0 

+1-7 
-1.9 
-2.4 
-1.5 
+2.7 

-0.2 
-0.1 
-0.2 
-0.2 
-0.1 

+7.2 
+2.4 

+7.0 
+3.8 

-!-0.8 +0.1 
-1-1.'1 
-/-1.8 

+1.9 
-40.4 
-12.0 
+5.3 -0.5 

+23.7 -0.2 
+18.2 
+19.7 
+20.9 

-3.6 
-6.8 

-21.3 
-1.0 
-4.6 
-0.5 
+0.7 
+0.1 

-3.8 
+1.1 
+9.1 
-5.1 

-11.5 
-l-15.6 

+7.:< 
-3.9 

+7.5 
-1-22.3 
+5.8 
+5.9 
+4.1 

-0.1 

-1-38.8 
+4!.5 
-6.7 
-2.7 
-6.0 
-7.0 
-8.4 
-'1.5 

-3.9 
-15.5 
-l-15.5 
-4.9 
+0.5 
+0.5 
-0.6 
-0.1 

-27.5 
-41.5 
-2.7 
+4.8 

-1-35.1 
-10.7 
-2.5 
+8.7 

-18.9 -0.2 -1-19.5 
-23.0 -1.7 -14.2 

-!-1.7 
-1.9 
-2.<1 
-1.5 
+2.7 
+0.9 
+1.'' 
-!-1.8 

-!-L9 
-40.4 
-12.0 
+4.8 

-1-23.5 
+18.2 
+19.7 
+20.9 

tO·~ 
.-O.t 
-0.2 
-1-1.7 
-0.2 
-0.1 
-0.1 
-0.1 

-4.8 

t2-~ 
ol.t 
+0.5 
-1.3 
-/-0.6 
_•) <') 

-2:1 

-!-1.5 

-!-3.6 
-!-6.8 

+21.3 
-1-1.0 
+4.6 
+0.5 
-0.7 

+11.3 

-9.4 
+2.1 

+29.1 
-17.7 
-10.9 

+•1.2 

+7.5 
+1.1 
-0.3 
-3.0 

-1-17.6 
-2.1 
-3.7 
+0.3 

+19.3 -!-0.4 
-15.9 -38.9 

+3.2 
-l-!.5 
+2.2 
-1.5 
+0.5 

=§:~ 

-3.3 

-1-1.3 
-0.9 
+0.7 
+!.2 
-1-1.4 
-tUl 
-0.4 

-1.4 

1 A!le_magne. - Lc serv_ice de l'cmprunt Dawes (int6r~ts : 
16 rmlhons de dollars enVIron; nmortissement : 6 millions de 
dollars environ, par an) a Cte compris duns Ia col. 3 au lieu 
des col. 2 et 7. Les dom1:~es relntives.au mouvemcnt des capitaux 
ne permcttcnt pas de dtstingucr clmrcmcnt entre les operations 
a long ct :i court tcrme. La balance de ccux des mouvements 
de capltaux qui sont connus comtne Ctant a long termc figure 
dans Ia col. 7. 

1 Germany. - Service of the Dawes Loan (interest: some 
$16 million; amortisation :some $6 million annually) is included 
in col. 3 instead of col. 2 and 7. The data on capital movements 
do not permit an exact distribution between short- and long
term operations. The b::Jlance o{ such capital movements as 
are definitely known to be on long term has been entered in 
col. 7. 

~ Belgique (Relev6 priv6 du professcur F. Baudhuin). -
L'amortissement de la delta lntcralliCc est inc! us dans Ia col. 2 
au lieu de Ia col. 7. 

3 Bulgarie. - L'amortissement do Ia dette de l'Etat figure 
dans Ia col. 2. 

2 Belgium (Private compilation by Professor F. Baudhuin). 
- Amortisation of inter-aJiicd debt is Included in col. 2 
Instead of col. 7. 

~ Bulgaria. - Amortisation of Government debt is included 
in col. 2. 



14 SUMMARY STATEMENT 

.11 . d'anciens dollars-or). · t ntionaux (en Dll wns Balances des pniements m ern · f ld gold S (OOO,OOO's). 
nnlnnt't'S of IntPrnational Pn~·ments, in terms o o 

Moul"erueot de!! capltnu:x 

l'•ra _Country 

France et terrltolres d'outre
mer, snuf 1' lndochine -:
France and oversea tern
torics, excl. Indo-china 1 

GrCce - Greece 1 

Hongrie - Hungary~ . 

Irlande, Etallibrc d'- Irish 
Free Slate 

Italic- Italy 

Lctton.lc - Latvia 

Lithuanic - Lithuania 

1'-:'orvl.>ge - Norway. 

1927 
1928 
1929 
1930 
ltJ31 

1932 
1933 
1934 

1929 
1930 
1931 
1932 
1933 
1934 

1927 
1928 
1929 
1930 
1931 
1932 

1929 
1930 
1931 
1932 
1933 

1928 
1929 
1n3o 
1931 
1932 

1927 
1928 
1929 
193" 
l ~131 
19:l2 
19:J3 
1934 

1927 
1928 
1920 
1930 
1931 
19~~2 
1Kl:J 
193·1 

lfl27 
1928 
1H~9 
19:30 
1931 
IH:{2 
1 0:1:~ 
193•1 

(1) (2) (3) 

+4.2 +479.1 
-129.3 +619.5 
-435.4 +752.4 
-506.2 +708.5 
-519.1~ 
-395.3 +-i5.6 + 156.7 
-352.6 +72.5 +168.~ 
-264.5 +98.0 +121.0 

-81.2 
-64.0 
-59.5 
-30.3 
-17.1 
-18..! 

-65.9 
-67.4 
-7.8 

-i-10.8 
-i-2.5 
-1.5 

-65.3 
-53.2 
-60.5 
-5-1.6 
-53.4 

-385.1 
-338.5 
-275.3 
-76 
-75 

-1.0 
-2.9 
-9.7 
-3.0 
-0.6 
~ 3.2 
-0.8 
-0:6 

-2.7 
-4.2 
+1.3 
-1.1 
-4.8 
-i-1.1 
+O.fl 
-0.5 

-63.5 
-75.1 
-63.3 
-73.2 
-74.:!. 
-20.7 
-11.-1 
-18.6 

+7.-1 
+0.5 

-15.7 
+3.0 
-4.2 
-5.2 

-20.5 
-25.9 
-28.3 
-32.7 
-36.3 
-3.3 

+28.8 
-1-26.1 
+20.4 
-i-15.3 
-i-12.6 

-51.3 
-52 6 
-51.3 
-47 
-23 

-1.2 
-0.6 
-1.1 
-1.2 
-1.2 
-1.0 
-0.8 
-0.7 

-0.2 
-0.2 
-0.5 
-1.0 
-1.0 
-0.8 
-0.4 
-0.3 

-15.7 
-18.7 
-18.fi 
-19.3 
-17.5 
-15.5 
-H.Il 
-10.7 

+29.1 
+29.2 
+38.4 
+15.7 
+2·1.3 
+17.5 

-2.2 
+2.8 
-1.1 
-0.8 
-4.6 
+ 1.1 

+306.3 
-i-306.3 
-i-28S.2 
-i-207 
-i-125 

+6.5 
-i-5.0 
-i-5.9 
-f-5.6 
+3.3 
+2.2 
+1.:--! 
+1.7 

-1-3.9 
-i-4.1 
+4.1 
t2-~ 
,2,1 
+2-~ 
-i-0.8 
-i-1.4 

-i-61.2 
-1-60.8 
-1-71.6 
-i-63.5 
+55..! 
-i-43.0 
+:3~.X 
+3SA 

TotAl 
m.a.rcbnn· 
dl1es et 

0' aetTlcea 
Gold 

Tot&! 
goods and 

(4) I (5) 
+483.3 +20.6 
-l-490.2 -253.7 
-i-317.0 -336.7 
-l-202.3 -459.8 
-G5.S -725.0 

-193.0 -72-1 •I 
-1'11.6 + 81.1 
-45.0 -58.8 

-H.7 
-34.3 
-36.8 
-11.6 
+3.0 
-6.1 

-88.6 
-90.5 
-37.2 
-22.7 
-38.4 
-3.7 

-130.1 
-84.8 
-41.4 
-i-8·! 
-1-27 

-i-4.3 
-l-1.5 
-4.9 
+1.4 
-l-1.5 
+4A 
+0.2 
-i-0.4 

+1.0 
-0.3 
-1-4.9 
-1-0.2 
-3.1 
+2.6 
-i-1-~ 
-i-O.G 

-18.0 
-33.0 
-10.'~ 
-29.0 
-311.:~ 

-J-6.8 
-l-1~.·1 
-i-7.1 

-0.3 
-0.9 
-0.8 
-1.4 
-0.9 
-0.6 

+0.8 
+0.3 
-i-0.2 
+0.2 

-3.0 
-12.1 
-5.1 

-3·! 
-4 

-0.1 

-0.1 
-u.s 
-1.8 
-0.3 

-0.2 
-0.2 
-0.1 
-0.4 
-1.1 

-0.3 

-1-9.8 

TotAl 

(6) 

+503.9 
-i-236.5 
-19.7 

-257.5 
-790.b 
-917.4 
-iW.f 

-103.8 

+44.7 
-34.3 
-36.8 
-11.6 

+3.0 
-6.1 

-88.9 
-91.4 
-38.0 
-24.1 
-39.3 
-4.3 

-133.1 
-96.9 
-46.5 
-t-50 
-1-23 

-l-4.3 
-i-1.4 
-4.9 
-l-1.4 
+1.4 
-f-3.1. 
-1.{' 
+0.1 

+0.8 
-0.5 
+4.8 
-0.2 
-4.2 
-i-2.6 
-1-1.0 
-t-0.6 

-18.0 
-33.0 
-10.2 
-2fl.O 
-26.;1 

-l-6.8 
+D. 
+5.4 

A long 
terme 

Long-term 

(7) 

-l-48.6 
+55.2 
-t-38.2 
+34.6 
-f-3.4 
-i-0.2 

+1.3 
-0.8 
-1-7.0 
-0.5 
-0.1 
-0.'1 
-1.0 
-0.4 

-i-1.2 
-f-0.2 
-i-0.7 
-i-2.0 
+2.•1 
+0.7 
-1.2 
-1.2 

-i-36.7 
-i-46.1 
-3.8 
-3.7 
+6.8 
+0.7 
-7.2 
-i-3.5 

A court 
tenne 
Short-
tum 

(8) 

+35.3 
-i-32.7 
-1.8 
-f-2.0 

+46.8 
-f-0.9 

-3.2 
-5.2 
-0.8 
-f-4.7 
+2.0 
-1.5 
+2.•1 
-i-0.4 

-1.9 
-i-1.5 
-4.3 
-0.1 
-i-1.1 
-2.9 
+0.2 
-j-0.6 

-14.1 
-12.6 
+17.7 
-i-41.0 
-l-18.5 
-12.9 
-·1.7 

-11.0 

Total 

(9) 

+44.7 
-i-34.3 
-i-36.8 
-i-11.6 
-3.0 
+G. I 

-i-83.9 
-i-87.9 
+36.4 
+36.6 
-i-50.2 

-1-1.1 

-1.9 
-6.0 
+6.2 
-f-4.2 
+1.9 
-l.L 
-l-1.4 

-0.7 
+1.7 
-3.6 
-i-1.9 
+3.5 
-2.2 
-1.0 
-0.6 

+22.6 
-i-33.5 
-i-1:~.9 
+:~7.3 
-1-25.3 
-12.2 
-11.• 
-7.5 

erreunoet 
OIUI.&fl!on• 
Dnlance 
due to 

e:rron and 
om!s.don• 

(10) 

-5.0 
-3.5 
-1.6 

-l-12.5 
-i-10.9 
-3.2 

-l-2.4 
-4-.6 
-l-1.3 
-1-5.6 
+3.3 
-i-1.7 
-0.2 
-f-0.1 

-i-0.1 
-1-1.2 
-1-1.2 
-i-1.7 
-0.7 
-i-0.'1 

+4.6 
+0.5 
-f-3.7 
-f-8.3 
-1.2 
-5.4 
-:2.2 
-2.1 

1 Frunce (RelcvC privC de i\1, P. :\1cynial). - L'amortissc
ment des detles inter<Jlli~t:s a etC con:pri" duns les col. 2 ct 3. 1 

Gri.:cl'. - L'or a ~te compris duns In col. 9. 
~ Hongric. - Lcs transactions en cnpilaux 0. moyen lermc 

f;Onl inscritt>s u 1:1 col. 7 pour les annCcs 1!327-19:!.9, mais a Ia 
col. R pour lcs ann,>es 1 n:HI et 1 H3t. 

• 

1 

France (Private compilation by I\J. P. l\lcynlal). - Amor
tJsntion of inter-allied dcbls is included in col. 2 and 3. 2 

Greece. - Gold is included in col. D. 

' Italic. - ChifTrcs bases sut un rclcvC privC du profcsseur G. Borgatta. 

s I [ungary. - 1\Iedium-tcrm capital trnnsnctions in the 
years 1927-1029 arc included in col. 7, but in the years 1930 and 
1!.131 in col. 8. 

'Ilaly, - Figures based on a private compilation by Pl·o
fcssor G. Borgatta. 



S~Y STATEMENT 

Balances des paiemenls internatlonaux (en millions d'andens dollars-or). 
Balances of International Payments, in terms of old gold S (0(10,000's). 

&rchandlea, leniee& et or Mouvement d~ eapl~n:s: 

J----,----,Q-ood_••_oavt_o"r-''_••_•'_ld--;---;----J----,-C-•_PI_t.&l_l"_','' ____ l Solde dQ 

Paya: - Country 

Pologne -· Poland 1 

Royaume-Uni - United 
Kingdom:~ 

Su~de - Sweden ~ 

Suisse - S'ivitzcrland 

TchCcoslovaquie 
slovakia 

Turquie - Turkey 

Czccho-

Yougoslnvic - Yugoslavia 

Australle - Auslralia a) • 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
19J4 

1927 
1928 
1929 
19~0 
1931 
1932 
1933 
19iH 

1927 
1928 
1929 
1930 
1931 
1932 
1933 
193·1 

1928 

1927 
1928 
1929 
1930 
1931 
l~J3~ 
1933 
1934 

1926 
1!.127 
19:!8 
1929 
1930 
l931 
1932 

1927 
1U:!8 
1029 

1928/29 
19:!9/30 
1930!31 
1931/3:! 
1 9:{2/-~3 
1933 .3·1 

Nouvel1c-ZClnnde 
Zenland b) 

- New 1928/29 
1\!:!H /30 
1930/31 
1931/32 
1932/33 
1933/34 

Inth!t.s et 
Mnrcban- clhidendes 

dlee3 lnterMt 11nd 
Merohn.ndJ:~e dividend!! 

(1) 
-·16.8 

-110.8 
-51.9 
+7.6 

+28.1 
+13.9 
+11.1 
+16.8 

(2) 
-25.8 
-31.9 
-·12.6 
-50.6 
-46.8 
-32.0 
-23.9 
-17.9 

Autra~ 

l!lervlceJI 

Other 
atrvkea 

(3) 
+22.3 
+30.0 
+36.0 
+24.3 
+26.8 
+23.1 
+21.9 
+11.9 

-1,883.3 +1,216,6 +1,065.8 
-1,717.9 +1.216.6 +1,095.0 
-1,854.2 +1,216.6 +1,138.8 
-1,878.2 +1,070.5 +944.1 
-1,850.3 + 771.0 + 607.7 
-1,006.2 +525.!! +301.5 

-871.6 +5:!0.2 +348.0 
-886.6 +5:!6.0 +357.6 

+7.7 
-36.2 
+9.9 

-31.1 
-76.8 
-37.9 
-2.6 

-92.1 

+64.3 
+60.0 
+15.4 
+52.7 
+•10.7 
-4.3 
+0.6 

+22.0 

-26.6 
-20.9 
-13.9 
-45.1 

+G.8 
+!.9 
+6.0 

-31.6 
-38.3 
-9.4 

-56.2 
-207.1 
+66.7 

+116.2 
+6·1.0 
+88.9 

+48.3 
-13.6 
-i.O 

+32.3 
+3!.3 
+45.4 

+5.1 
+6.7 
+8.1 
+5.4 
-1.5 

+23.6 
+13.5 
+10.-1 

+63.7 

-20.6 
-16.9 
-10.7 
-16.9 
-10.6 
-8.3 
-9.8 
-SA 

-3.9 
-3.8 
-3.1 
-2.2 
-2.9 
-OA 

-20.0 
-20.5 
-22.3 

-166.1 
-170.5 
-167.8 
-111.6 
-99.·1 
-91.0 

-42.3 
-42.7 
-4>~ 
-3;).;) 

-26.9 
-25.'1 

+52.0 
+50.9 
+56.2 
+52.0 
+46.2 
+30 7 
+25.7 
+21.5 

+M.O 

+17.5 
+18.1 
+21.4 
+15.1 

:ti:~ 
+7.0 

+2.2 
+2.9 
+5.6 
-2.7 
+1.7 

-1.7 

+28.5 
t31.~ 
T44.o 

+7.2 
+H.6 
+17.9 
+10.1 
+4.4 
+OA 

-1.9 
-0.8 
-1.5 
-3.7 
-2.0 
-0.6 

a) I.VII-30.\I. b) l.IV-31.111. 

Total 
march an· 
dlaea et ..,..,, .. 

Total 

(4) 
-50.3 

-111.8 
-58.5 
-18.7 
+8.1 
+5.0 
+9.1 

+10.8 

Or 
Gold 

(5) 
-31.7 
-12.0 
-9.1 

+15.8 
-6.8 
-1.5 
-5.6 
-5.3 

Total 

(6) 
-82.(, 

-123.~ 
-67.( 
-2.t 
+U 
+3.f 
+3.5 
+5.5 

A toni ....... 
Lonr· 

"'"" 
(7) 

+58.2 
+2,1.6 
+4.7 
+3.5 

+12.8 
+3.9 
-1.0 
-2.7 

+399.1 -14.6 +384.5 
+593.7 -24.3 +569.4 
+501.2 +73.0 +574.2 
+136.4 -24.3 +Jt2.1 
-471.6 + 158.7 -312.9 
-178.8 (-52.6) ( -23J..Jl 

+6.6 -649.6) ( -6·13.0 
-3.0 -:l9V.7) (-•102.7 

+64.8 
+21.4 
+74.2 
+26.3 
-32.1 
+16.'1 
+3u.6 
+31.9 

+0.3 
-2.9 
-2.9 

+9.6 
+!.3 
-7.4 

+12.1 

+55.6 -H.1 

+61.2 
+61.2 
+26.1 
+50.9 
+30.1 
-7.9 
-1.·1 

+21.5 

-28.3 
-21.8 
-11.4 
-50.0 

+5.6 
+!.5 
+4.3 

-23.1 
-27.2 
+12.8 

-2.8 
-4.7 
-3.7 
-9.0 
-3.8 
-l.S 
+0.1 

-13.0 

-4.0 
-1.0 

-0.1 

-0.1 

-215.1 + 12.9 
-36:l.O +129.3 
-83.2 +57.9 
+14.7 +3,1.7 
-31.0 +57.5 
-1.7 +20.3 

+•1.1 
-57.1 
-52.9 
-6.9 
+2.4 

+19.4 

+5.4 
+5.3 
+!.3 
+4.7 
+fl.6 
+3.7 

+65.1 +13.7 
+18.5 -48.0 
+71.3 - 0.5 
+26.3 -105.1 
-22.5 -34.9 
+17.~ +22.9 
+2!l.2 +!l.5 
+-1-l.U -7.·1 

+41.5 

+58.4 
+56.5 
+22.4 
+41.9 
+26.3 
-9.7 
-1.:1 
+8.5 

-28.3 
-21.8 
-11.4 
-50.0 

+5.6 
-2.5 
+3.3 

-61.0 
-50.9 
-34.8 
-7.3 

-15.6 
+33.2 
+6.0 

-12.0 

+4.9 
-+ 2.7 
+3.4 
+6.1 
+!.0 
+3.2 

-23.2 +25.3 
-27.2 ' 19 ') 
+12.7 +t4.:5 

-20'l.2 
-233.7 
-25.3 
+•19.4 
+26.5 
+IS.G 

+9.5 
-51.8 
-51.6 
-2.2 

+12.0 
-23.1 

-11.9 
+30.2 
+20.·1 
-1.1 

-lOA 

A court 
t.nn• 

Short-~ 

(8) 
-1.5 

+100.0 
+6l.9 
-50.2 
-13.2 
-7.5 
-8.0 
+1.7 

-38.1 
+9.1 

-25.5 
+21.2 
+48.0 
-•11.9 
-43.0 
-38.1 

-7.6 
-5.5 
+9.8 

+Hi.6 
+·10.8 
-24..1 
+3.7 
+7.3 

+21.8 
+17.9 

+4.2 

-;-~-9 
Tlol 

-22.7 

+3.0.6 

-13.0 
+7.-1 

-GO.! 

Total 

(9) 
+56.7 

+124.6 
+66.6 
-46.; 
-OA 
-3.1 
-9.0 
-1.0 

-21.4 
-38.9 
·-26.0 
-83.9 
+13.1 
-HJ.t 

=~~:~ 

-68.6 
-56.·1 
-25.0 
-9.3 

+25.2. 
+8.3 
+~1. 
-"1.7 

+26.7 
+20.6 
+3.4 

+10.3 
+1.0 
+3.2 

+19.4 
+26.3 
-8.2 

+115.9 
+169.9 
+13.(i 
-53.3 
-52.5 
-78.9 

+3!.7 
+18.7 
+3D.2 
+7.·1 
+:l.:l 

-70.5 

erreura e~ 

omloot~ 

B&l&nee 
due to 

UTOI'a and 
om!Miona 

(10) 
-25.3 
+0.8 
-1.0 

-19.6 
+0.9 
-0.1 
-5.5 
+4.5 

+40.7 
-20.4 
+45.3 
-57.6 
-9.4 
-J.:l 
-·J-.3 
-L5 

-10.2 
+0.1 
-2.6 

+32.6 
+51.5 
-0.9 
+SA 
+3.8 

-1.6 
-1 ') -s:o 

-39.7 
+6.6 
+0.7 
+3.3 

-3.8 
-0.9 
+4.5 

-86.3 
-63.8 
-11.7 
-3.9 

-26.0 
-60.3 

+'11.2 
-33.1 
-1:!..1 
+5.2 

+15.3 
-'17.-1 

1 Polognc. - Les chirfrcs se rCfCrent sculement :1 Ia Polol!nc. 
Lcs valcurs orriciellcs des st:~listiqucs du commerce qui se n~rc~ 
rent ~'l Ia Pologne et ~\ Dantzt~ ont CtC ajustCcs en consCqu~nce. 

t Poland. -The ngures refer to Poland only. The recorded 
trade figures. which refer to Poland Hnd Danzig, have been 
adjusted accordinl-{1~·. 

~ [\ovauntc-Uni. - Lcs trans<-~ctions gouvernernenlulcs de 
capitouix (c'csL-1'1-dire l'amortisserncnt des dcltcs inlcrniJi(~C's) 
ont CLC comprises dans Ia col. 3. L'intCrCl des capilaux i1 court 
termc fi!!ure dans Ia col. 3 n u lieu de Ia col. 2. 

1 SuCdc. - Les balances au litre des capitnux a court tcrme 
jUSfJII'h 19:10 indusivem('nl ll(' sc· ranpOJ'lP.nl qu':lllx ont-rniHins 
bnnc..-dres. Lcs variations de dCpots d'or h l'Clranger sont inscrits 
a la col. 8 pour 1cs mmees 1927-1933, mais :i la col. 5 a pnrtir 
de 1934. 

l United l{inp;dom. - Government capital transactions (e.g., 
nmorti:wtion of inter-nllied debt::.) arc included in col. 3. 
Short-term interest is included in col. :3 ins teat! of col. 2. 

3 Swrdrn. - The hnlnnces on :wcount of shorl-trrrn cnpitnl 
up to 1930 inclusive refer to operations by banl.-s only. Changes 
in carm:u·kcd gold nbro41.d are included in col. 8 in 1!127-19:13 but 
jn col. 5 from 193·1. 
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· · b · between conilicting national The balancing of the internatiOnal accounts -a c oiCe 
interests. 

General co1!8iderations. 
· · 1 t t' ns generally begin with Modifications in a country's mternat10na ransac 10 . 

1 
. Th 

· · 1 ·t 1 't " example new capita Issues. ese changes in certain pnnCipa capi a. 1 ems, 10r • ' t f other ca ita! 
changes are at first offset to a considerable extent by the movemen °·. d. t ~ t 
items or of gold. A borrowing country, for instance,. whose .economy IS a .JUS e 0 
the inflow of capital but is suddenly shut off from foreign capital m~r~~t~,;!! h~ve to 
reduce its foreign currency balances or export gold. But unless the n11t1a ~ ance 
is elin1inated, price reactions normally arise which. ten~ sooner or later to adJust the 
balance on account of current items to the new situatiOn. . .. 

Amon()' these items the merchandise trade shows the greatest varmbility. In the 
case of pr;ctically all c~untries, total merchandise ~ports or exports are far greater 
than the receipts or payments on account of other Items of a curre~t nature, and. a 
change in either therefore affects the balance more than a proportiOnat_e change Ill 
inward or outward payments of interest and dividends or " other serviCes.". But 
the change in the trade balance fr~m one year to ~mother does no_t necessarily mean 
that a final adjustment of the natiOnal consumptiOn or productiOn of goods has 
taken place. A temporary fall in a trade deficit, for example, may be ren~er~d 
possible by the reduction of stocks of imported and exportable goods held Withm 
the country concerned. · 

The balances on account of interest and dividends are not subject to large annual 
variations, but the change over a series of years may be of real importance. The same 
is sometimes true of the group " other services ", though in the case o~ numerous 
countries the variability of the most important items within the group IS not very 
great. Thus, the income from fi·eights is generally closely COlmected with the 
merchandise trade, certain items such as Government expenditure for representation 
are comparatively immobile, and emigrants' remittances sometimes vary in a 
direction opposite to that required to offset changes in the capital account. The 
amolmts involved in other variable items, such as tourists' expenditure, are seldom 
great enough to be of decisive importance in the adjustment of the accounts. 

In view of the predominant importance of the trade balance, the effects of modern 
commercial policy upon the international accounts are worthy of special consideru,tion. 
The disturbances in the international money and ca.pital markets, which began in 
1928 in connection with the legal stabilisation of the French franc, called for 
adjustments in the current accounts which, owing largely to the rigidity of their 
domest~c price _levels, certain countries could attain only through depreciation of their 
cunencws, while others were an.xious to avoid such adjustment out of consideration 
fo_r their domestic production and ec:momic equilibrium. The last few years have 
wJtn.essed the developmen.t of a techmque. regulating trade to a degree that was not 
poss1ble as ~ong. as the ta~1ff was the onl:y Important instrument of commercial policy. 
The co-ord~.at10n of. tanff measures w1th control of domestic production and sale 
of commoditi.es (partwula_rly agricultural products) and the use of exchange control, 
quotas and b1lateral clearmg agreements have to a large extent paralysed the former 
automatic adjustment of the international accounts. 

A;; a ~esult of tbese ~easures, a considerable tension has arisen between the price 
levels 111 different com:tnes. Th~ protracted st~·ai~ o~ debtor countries is reflected in 
the 10\~ level of the pnces of their products, wh.wh m1ts turn prevents the resumption 
of ~ap1tal _exports on a large scale from creditor countries. The transitional eriod 
durmg whwh the pressure experienced by the debtor countries could be alleviafed by 
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the sun·ender of gold and foreign exchange has come to an end and a new relationship 
between debtor and creditor countries is being established, dependent more upon 
the restrictive measures referred to above than upon automatic price reactions. 
But the rigidity of this new organisati~n of trade should not be mistaken for 
stability. The almost continuous fall durmg the last few years in the gold prices 
of commodities in international markets has entailed repeated disturbances in trans
actions between gold and paper countries and in the domestic economic equilibrium 
of the former, while many of the restrictions established by governments have had 
secondary effects which were not anticipated. Measures taken to protect certain 
interests in the community have sometimes proved detrimental to others and thereby 
to the community as a whole. A creditor country, for example, may well succeed in 
managing its monetary or commercial policy so as to improve its trade balance in 
the interest of its industry ; but if the trarnfer of payments due to the country from 
abroad is thereby rendered difficult or impossible, the yield of its foreign investments 
will decline through the insolvency of debtors or the reduction of dividend payments, 
and the capital value of these investments will fall off accordingly. 

It has become increasingly clear, therefore, that in the present situation the 
financial interests of many countries conflict to a certain extent with their industrial 
and agricUltural interests and, accordingly, that measures affecting their international 
transactions frequently involve a selection between the intere&ts the country may 
wish to protect. It is of interest to consider the nature of the choice thus faced by the 
principal trading countries in the light of the recent changes in their international 
accounts. In the present volume, this analysis will be confined to the United Kingdom 
and the United States. 

United Kingdom. 

The depreciation of sterling in 1931 and the tariffs introduced in the United 
Kingdom in that and the following year served to protect the industries whose compe
titive power had been rapidly reduced during the early depres::.ion years. The currency 
depreciation put an end to the decline in exports of manufactured goods and, together 
with the new tariffs, entailed a reduction in the imports of such goods. The passive 
trade balance fell from £408 million in 1931 to £295 million in 1934. The income from 
abroad on account of interest, dividends and services rendered is estimated in 1934 
to have reached a sterling figure almost as large as in 1931 ; it was lower than in 1929, 
however, by nearly £200 million : 

£ (OOO,OOO's) 

Year Mercbandiso Interest and Other Totnl goods 
Gold dividends services ( 1) and services 

1929 -381 -f-250 +234 +103 + 15 
1930 -386 +220 +194 + 28 - 5 
1931 -408 +170 +134 -104 + 35 
1932 -287 +150 + 86 -51 ( 2)(- 15) 
1933 -263 +160 +105 + 2 ( 2)(-196) 
1934 -295 -f-175 -!-119 - 1 (')(-133) 

It is difficult to estimate to what extent these changes in trade balance and income 
from abroad are due to the depreciation of sterling. While contributing to the reduction 

(1) Including Government capital transactions and short-term interest. 
(2) Gold lrt\Ports mainly for foreign account. 

2A 
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of the trade deficit ami thus rendering transfers to the United Kingdom more difficult, 
the depreciation has involved a decline in the gold value of the payments due and .to 
that extent alleviated the burden of debtors. The barter terms of trade of the countries 
in which the bulk of the British foreign investments are made have improved since 
1931, and the fall h1 the average sterling prices of their ~xport pro~ucts has been 
checked. It may well be that the maintenance of sterling at Its gold panty would have 
entailed numerous defaults and a larger fall h1 the British income from aproad on 
account of dividends than has actually occurred. 

The new British tariff policy hnplies preferential treatment of the exports (mainly 
primary products) of c01mtries within the British Empire and the partial suppression 
of imports of manufactured articles (mainly derived from non-British countries). The 
hnpcirt surplus derived from British countries rose from £35 million in 1930 to £75 
million ill 1934, while that derived from non-British countries fell from £351 to 
£210 million. These diverging movements have affected British oversea mvestments in 
two ways. 

First, the increased transfer difficulties of the agricultural countries outside the 
British Empire have entailed losses to the British holders of investments in these 
countries. Complete mformation concerning the distribution of the British mcome 
from oversea investments is ~ot available, b~t th~ adjoming diagram based on figures 

g:ven elsewhere m this volume (1) shows that, whilst the 
yield of government, provincial and municipal loans to 

UruTEn KINGDOM : INcoli!E 
FROM LO&"s To OVERSEA ~ritis~ countries has not shown any considerable fluctua-

ooVERNJIIENTs As PERCE>,TAGE twns m recent years, that of loans to foreign govern-
oF= >'~OML"<AL AMOUNT ments fell by almost a third between 1931 and 1933 

A 

B 

oUTsTA->mrnc. largely on account of defaults (the interest rates on th~ 
Loans to Dmninion and 

colonial governments. 
Loans t.o -·foreign go

vernments. 

latter loans had only been reduced to a relatively small 
extent by conversion operations). As the government 
?nances to a ~arge extent reflect the economic conditions 
m !h~ countn~s concerned, there are good grolmcls for 
believmg that mvestments in foreign countries other than 
loans to go.ve:~~nts have, si~ce 1~3.1, yielded relatively 
less than srmila1 Investments m BntlSh countries. 

Secondly, with ~he reduction in the British hnports 
of ~anufactured artwles, the amount of foreign currency 

', av:a~able to th~ United States and the European mdus-
3 , 3 ~nalised countnes for the purchase of primary products 
o 1928 29 30 '31 32 33 & m undeveloped countries has been reduced, and the prices 

of such products, as well as the quantities entering into 
trade, n:ay thus haye been maintained on a lower level 

extent that this has than .might otherwise have been the case (2). To the 
Kin dom from h happen~d, lt has no d~ubt affected the income of the United 
The g dependence ~f ~~:rs;~w:v~~~~~~fe;~cttre la!gely in agricultural countries. 
Ki~gdfom upon exports of primary products fr~m :;~~:,u~:r:e~~ t~. \he Uni~ed 
an o. manufactured goods from these to the Unit d Ki . us.rm countries, 
followmg figures. Of the outstanding British e. ngdom, lS eVIdent from the 
to £3,750 million, only some £995 million ,~versea ~w~stmEents in 1930, amounting 
in the United States. As part~ of the forme:r~ rna e In < urop~ and £200 million 

gure represents Investments in the 

~1) Cf. page 18"' 
2) For a more -;unplc discussion, sec the preceding issue of lh' . . 

ts pubhcallon, pages 23-31. 
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undeveloped countries of Europe, probably only some 10 % of the British oversea 
investments were in the United States and highly developed European countries. 
On the other hand, two-thirds of the import surplus of the United Kingdom in 
1930 resulted from her trade with these countries. The reduction of this proportion 
to two-fifths in 1934 has involved the partial elimination of the triangular trade 
movements responsible for the transfer of payments due to the United Kingdom and 
a sacrifice of financial for industrial interests in that country. 

This sacrifice undoubtedly contributed to the consolidation of the domestic econo
mic conditions of the United Kingdom. Economic activities there have regained or 
surpassed the level before the depression, and unemployment is falling steadily though 
slowly. But the income of the United Kingdom from abroad, though increasing 
somewhat since 1932, remains on a level much lower than in 1929. With the approach 
to domestic equilibrium, the United Kingdom might find it possible to allow her 
import surplus with Europe and the United States again to increase and thus also 
to render her foreign investments more remunerative. A considerable increase in 
her import surplus from undeveloped countries cannot easily take place except at 
the expense of her exports to these countries, as the quantities of their products which 
she requires are limited. 

The exports of the United Kingdom are mainly disposed of in these undeveloped 
countries. During a period when capital exports to these countries are discouraged 
by the low prices of their products, the transfer of payments in the service of debts 
depends, in the long run, on the import surplus of the United Kingdom. If the transfer 
is facilitated, the yield of the investments is likely to rise, economic conditions in 
the debtor countries to improve and their imports of manufactured products, parti
cularly from the United Kingdom, to increase. The rise in the import surplus of the 
United Kingdom from these countries is thus being checked, and the payments to the 
United Kingdom can only be transferred through larger imports from other countries. 

Thus, if the mechanism of the triangular transfer to the United Kingdom functions, 
the interests of her export industry and her foreign bondholders are not conflicting 
but united. If it does not function, both are likely to be adversely affected. If the 
trade deficit with the United States and the European countries is reduced through 
smaller imports from, or· larger exports to, these countries, they will find it necessary 
to an increasing extent to finance their imports of primary products by exports of 
manufactured articles to undeveloped countries. Even now there is a clear tendency 
of such a change in their exports (1) and, if it continues, it will necessarily affect 
British exports to those countries. 

The alternatives which appear to present themselves to the United Kingdom 
in the future formation of her balance of payments therefore differ from those faced 
.by her in 1931. At that time, a heavy deficit on her em-rent accom1t coincided with 
large withdrawals of short-term capital by other creditor countries, and a reduction 
in the import surplus was urgently required for the adjustment of the account. During 
the years 1933 and 1934, on the other hand, the current account was approximately 
balanced, and it may be that a surplus on this account will arise in 1935. Such a 
surplus must be offset either by gold purchases or capital exports, but, unless the 
sterling price of gold continues to rise, investments in gold will not be remunerative 
and capital exports may not add anything to the national wealth and income if the 
ability of the United Kingdom to receive the yield of foreign investments is not 
increased. While in 1931 the United Kingdom had to mobilise her forces to meet 
a sudden deficit in her accotmts, she is now faced by the problem of how to allow 

(1) Cj., for example, Review oj lVorld Trade, J93J, pages 37·40. 
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. e"udice to her exports. Owmg to the 
her revenue from abr?~d to expand Wltho~~pr o~ds the road upon which she will 
importance of the Br1t1Sh market fordforelgt_ g 'mic development, but to a large 
embark will determine, not only her on:~s lC econo 
extent also economic and political conditiOnS elsewhere. 

Um:ted States of America. 

The United States is faced with a problem which resemb~es tha:h 0!n:e n?e~t: 
Kingdom in that it does not arise out of the difficnl~y of n:akm~J~tions with other 
her international account~, but out of her stthrenbgtlh m b~::s current items (goods 
countries. As the followmg figures show, e a ance o . . . 
and services) in her account has even during the last few years been decidedly active · 

$ (OOO,OOO's) 

Interest Other 
Tote! goods 

G<>ld 
Capital items 

Merchandise and and Long-term Short-term Year 
dividends services services 

+382 +699 -681 +400 120 -90 -95 
1929 
1930 +386 +769 -580 +575 278 -213 -465 

1931 + 17 +621 -493 +145 + 176 +234 -719 

1932 +150 +455 -504 +101 II +247 -489 

1933 + 83 +404 -271 +216 + 173 + 48 -475 

1934 +289 +328 -237 +380 -1,217 (1)+202 ( 1 )+136 

During post-war years up to 1928, the surplus on current account w~s offset 
mainly by long-term capital exports and - in certain years - by gold rmports. 
Between 1928 and 1933, the principal balancing factor was the withdrawal of large 
foreign-owned short-term funds until the foreign balances in the United States were 
reduced to a minimum necessary for current business transactions. These withdrawals 
were large enough also to offset the inward movement of long-term capital which 
begau in 1931. But in 1934 and 1935, when an inward movement of short-term capital 
again occurred, the accounts could be balanced only through a heavy inflow of gold. 

Certain of the questions involved in the United States international accounts 
have been dealt with by a special unofficial Commission set up to enquire into national 
policy in international economic relations {2). The Commission's report analyses the 
future relationship between different groups of foreign transactions on the assumption 
that the United States is to remain a creditor country. It states that foreign debtors 
cannot in the long run pay interest due to the United States in the form of gold, and 
that new loans to debtors - if they could be raised in the United States - enabling 
them to pay would only conceal the disequilibrium of the accounts and delay the 
day of final settlement. The employment of the surplus on account of current itelllS 
for the purchase of American securities held abroad would only be a temporary 
expedient, since in the long run it would increase the net amount of interest to be 
pai~ to the United Stat_es. With t~e present immigration policy, immigrants' 
rennttances abroad are likely to decline, and larger expenditure of United States 
tourists abroad is also unlikely to remedy the maladjustment of the account. The 
only way open would thus be a reduction or, rather, a reversal of the active trade 
balance of the United States. This might be reached through a reduction in exports ; 

t ~~10) I
5
t
0

is t:s~imated that in 1934 there was, in addition, ~unrecorded import or long-term capital amounting 
o .... ~ -1 mdlion, and of sh?rt-tcrm cnpital, amounting to $300-500 m,illion. ' ~ 

1934~2) .fk lterwrt of _tile Comm1ssi?n to enquire into_ Nali~mn.l Policy in International Economic Relations (Mi lis 
neith~r to et~~~~~ilnn~~s 1~P~h~0¥J~~{d t~~n~~~l~;~~~~e~f.scarch Council, but was, it is pointed out, r~~~~arisfu1~ 
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the Commission draws attention, however, to the fact that, though exported goods 
only represent some 7 % of the domestic production, taken as a whole, the correspond
ing percentage is much higher for important individual branches of production (for 
example, 40 % for copper and 66 % for cotton) and that a further loss of export 
markets would entail great capital losses, increased unemployment and other distur
bances which might be mitigated o~y. if the new regime were introduced very gr~dually. 
In these circumstances, the Comm1sswn recommends that steps be taken to mcrease 
imports as rapidly as possible, in the first instance through the removal of tariffs 
in all cases where no serious addition to unemployment would result. 

A similar line of thought has been pursued by the Secretary of Agriculture, Mr. 
Henry A. Wallace (1 ). According to him, the United States will have to choose between 
three different courses in her foreign relations. The first course, implying a" definite 
international approach ", involves a considerable increaBe in imports, necessary 
to service the debts owed from abroad and to provide effective foreign purchasing 
power for the disposal of American goods abroad. The second course, implying 
increased economic isolation, would necessitate a rapid fall in exports and the with
drawal from cultivation of a large portion of the acreage under cotton, wheat, maize 
and tobacco. A planned middle course between these two extremes would imply 
a somewhat smaller increase in imports than under the first alternative, and a smaller 
reduction in acreage than under the second. 

It is interesting in this connection to note that the increaBe in the United States 
export surplus following upon the depreciation of the dollar in 1933 came to an end 
in 1934. During the first nine months of 1935, the dollar value of the United States 
imports grew by 21 %, while expm ts remained practically unchanged. The result 
was a diminution of the export surplus from $319 to 865 million. The temporary 
heavy capital influx to the United States and the drought in 1934 appear, however, 
to be the main factors responsible for this change, which accordingly may not be 
a sign of a lasting adjustment of her accounts. 

Capital movements. 

Columns 7 and 8 of the Summary Table on pages 10-15 give available balances 
of long- and short-term capital movements. The figure for the total capital balance, as 
shown in column 9, should in theory agree with that in column 6, representing the 
surplus or deficit on account of goods, services and gold (though the two figures 
naturally should bear opposite signs). In practice considerable discrepancies generally 
occur ; the figure shown in column 6, though only representing an " indirect " estimate 
of the capital movement, is likely to be the more correct, since the direct infor
mation with reference to capital operations is generally incomplete. 

The table on page 23 gives the total inward and outward movements fi:om whlch 
the balances of long-term capital are calculated. 

New capital issues. 

The principal long-term capital items are new capital issues, international 
movements of outstanding securities, amortisation payments and direct long-term 
investments. Whlle purchases and sales of existing securities normally offset each 
other to a large extent, international capital transactions in the form of new issues 

(1) Cf. Henry A. Wallace, America Must Cl!oosc (published jointly in 1934 by !he Foreign Policy Association, 
New Yorli, and the 'Vorld Peace Foundation, Boston). 
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. e few capital exporting countries ?f the 

almost exclusively represent ~endings by th d terly statistics are available, 
world. For such issues, contmuous ~onthlyh an h quar in the international capital 
which make it possible to trace cert:un of t e c ll:~g~sitems are missing. 
markets even where details concen;ung other capr a~ movement of capital issues 

The following taJ:>le summans~s the U=~ States of America, the United 
for domestic Mld formgn account. m t

1
hed (l) Except in the case of the Nether

Kingdom, the Netherlands and ~wrtzer an. · 
lands, the figures exclude conversion operations. 

$ (OOO,OOO's) gold 

I 
Jan.-Sept. 

193I 1932 1933 1934 I 1935 1934 

U.S.A.> 
2,862 1,165 572 847 610 576 

Issues for domestic account (') . 
254 26 - - - -

Issues for foreign account . 
8.1 2.2 - - - -

Foreign as % of total. 

U.K.: 
193 294 315 321 199 401 Issues for domestic account 

Issues for oversea account . 209 102 125 131 105 44 

Foreign as % of total. 52.0 25.8 28.5 28.9 34.6 11.0 

Netherlands : 
96 105 106 (') 75 (4) 12 Issues for domestic and colonial account 74 

Issues for foreign account (3) • 15 9 - 0.1 - -
Foreign ('J as % of total 16.9 8.8 - 0.1 - -

Switzerland : 
Issues for domestic account 101 62 53 83 53 24 
Issues for foreign account . 20 28 - 1 1 -
Foreign as % of total. 16.6 31.1 - 1.3 0.4 -

New capital issues no longer play ai:J. important part in international capital 
movements. The amount of such issues for foreign account fell rapidly in 1931 
and 1932; in 1933, 1934 and the first three quarters of 1935, practically no foreign 
issues, except for conversion, were floated in the United States, the Netherlands or 
Switzerland. The United Kingdom continued to lend, though on a reduced scale, to 
certain countries. The proportion of her oversea issues floated for the account of 
foreign (that is, non-British) countries fell from 69 % in 1930 to 21 % in 1933 and 
7 %in 1934. 

Owing to the lack of comparable figures, the French capital issues are not included 
in the above table. French issues for foreign account (not including issues for 
French oversea territories), other than conversion issues, are stated to have been 
S55 million in 1930, 8146 million in 1931, 865 million in 1932 and 816 million in 1933 ; 
in 1934, no such issues involving fresh capital outlay were floated in France. French 

. (1) Sources: For the. United States or America, the Financial and Commercial Chronicle (nominal value· 
U:mted States G?vern.ment 1ssues excluded; ~he da~a wilh reference to foreign is~ues difTcr from the omcinl ficgure; 
gtven elsewh~re m ~his volume) ; for the Umted l{mg<lom, the iHonlflly U.eviews of the J\1idland Brmk Ltd. (price 
of issue; Uruted l{mg<_Iol}l Gov.ernme!tl Issues exclt!dcd); for the Netherlands, the iVJaandschrifl of the Netherlands 
~J~~~~Y{s~~). of Statistics (price or Issue) ; for Switzerland, the Bulletins mensuels of the Banquc Nationalc Suisse 

(2) Includi~g i.ssucs for the account of United States possessions. 
(3) Excludmg Issues for the account of Dutch oversea territories. 
(4) January-August. 
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INWARD AND OUTWARD MOVEMENT OF LONG·TERM CAPITAL. 

Old U.S. S (OOO,OOO's) gold. 

I Inward movement Outward movement 
Country 

1929 1930 1931 1932 I 1933 I 1934 1929 1930 1931 I 1932 1933 1934 

Union of South 
Africa. 4.3 49.1 7.0 23.1 4.3 12.9 0.9 5.1 0.9 11.2 

Argentine (1) • 59.8 178.7 42.4 (ll.1) (3.0) (48.3) 
United States of 

America. 2,390.0 2,238.0 1,541.0 894.0 1,213.0 692.0 2,480.0 2,451.0 1,307.0 647.0 1,174.0 572.0 
India (2). 74.5 176.7 112.0 33.4 61.6 8.3 25.9 18.9 75.2 50.4 114.0 27.5 
Ncthorl11nds In· 

dies. 23.7 72.4 41.4 41.8 46.2 60.7 48.6 40.6 27.7 30.5 32.5 24.9 
Iraq 2.9 3.4 1.2 5.3 5.8 1.5 0.6 0.9 0.9 0.6 
Japan (incl. Ko-

rea and For-
mosa). 137.4 178.8 200.8 32.0 52.0 161.7 224.2 315.0 79.2 60.2 

Germany (3) (516.4) (592.4) (270-4) (71.4) (47.6) (359.2) (325.9) (227.5) (68.1) (59.5) 
Bulgaria. 5.8 6.4 4.1 - - ("') - - 0.5 - - 0.1 (') -
Denmark 24.1 30.8 25.8 10.3 8.3 7.8 30.8 33.5 31.8 17.3 16.7 
Spain .. 7.3 8.1 7.5 9.8 
Estonia . - 2.0 - - - - 0.2 0.3 0.2 0.1 0.1 
Hungary 55.7 65.9 20.9 1.7 17.5 31.3 17.5 1.5 
Latvia 7.5 - - 0.1 - 0.1 0.5 0.5 0.1 0.5 1.0 
Lithuania . 1.1 3.1 3.5 1.8 0.5 0.6 0.4 I.l 1.1 1.1 1.7 
Norway. 21.4 42.6 42.9 11.7 10.6 12.5 25.2 46.3 36.1 11.0 17.8 
Poland 27.4 18.8 52.1 20.4 10.4 9.8 22.7 15.3 39.3 16.5 11.4 
Rou1nania. 97.4 42.0 6.8 7.8 
Sweden . 76.4 58.4 ll9.9 45.1 32.8 24.7 76.9 163.5 154.8 22.2 23.3 
Czechoslovakia . 63.4 88.6 36.9 44.6 18.1 10.1 98.2 81.3 52.5 11.4 12.1 
Turkey 13.6 5.4 5.1 2.7 7.5 4.4 1.9 2.7 
Yugoslavia 33.5 19.0 
New Zealand (2) - 39.2 20.4 - - 11.9 - - 4.1 10.4 

Note. - The net inward or outward balances nre shown in column 7 of the table on pages 10-15. 

oversea possessions have continued to have access to the French capital market during 
the whole period under review. 

In Sweden, certain new capital issues have been floated since 1933 for the account 
of neighbouring States. 

Other long-term capital movements. 

The absence of any real revival of international business transactions is reflected, 
not only in the absence of capital !endings by creditor countries, but also in the con
tinued tendency of liquidation of outstanding long-term obligations. . 

Regular amortisation payments have, it is true, in many cases been suspended 
or reduced ; but even certain countries which have defaulted on debt-service payments 
have found means for the repurchase of national bonds abroad. The liquidation has 
in such cases been hastened by the fact that bonds defaulted upon have fallen heavily 

(1) Arqentine =· Economi~ years ending September 30th. Th<' figures for outward payments exclude amortisation 
of tbe publl.c debt l_llld ccrlam mortp:ap:t' lo~ms. 

(2) InclJa, New Zealand : Economic yE'nrs b('ginning April 1st. 
(3) G('rmany : Incomplete data. The flt:rures for outward pa:ymcnts exclude amortisation of the Dawes and 

Young Loons and of the debt regulated bv the so~called Mntl{ Agreement with Belgium. 
(4) January-October. " 

12.3 

0.1 

0.5 
1.8 
9.0 

12.5 

32.1 
22.1 
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in price in international markets ; a relatively small amount of cash is thus required 
for the extinction of a certain nominal amount of debt. . . . 

The information available concerning the repurchase of securities b;r ;ran?us 
debtor countries is very incomplete. The nature and extent of the_ recent liqmdatwn 
of long-term liabilities may therefore most conveniently be studied from the data 
available with reference to the movements of the foreign investments of the two largest 
creditor nations - the United Kingdom and the United States. 

The United States foreign assets have been liquidated to a much greater extent 
than tile British. As is shown by figures reproduced elsewhere in this volume (1

), the 
nominal value of the United States private long-term investments abroad was reduced 
between the end of 1930 and the end of 1934 from $15,170 million to $13,114 million, 
or by over 32 milliard. The actual net inflow of cash on account of capital operations 
affecting such investments during the four years in question, as recorded in the balance 
of payments accounts, was only 3566 million (2). The cash received thus only repre
sented somewhat over a quarter of the nominal value of the assets liquidated. It 
should be noted, however, that, at the same time as the total portfolio of foreign 
securities was reduced, considerable changes in its composition resulted from sales 
and p~chases oJ;Isett~g each other to a large extent. This is brought out by the 
follo~g table, m which the aru:ual changes in the nominal value of outstanding 
securrtres are shown together wrth the corresponding inward and outward cash 
payments recorded in the balance of payments account : 

S (OOO,OOO's) 
Total 

1931 1932 
Change in the nominal value (3 ) of United 

1933 1934 1931-193-! 

States investments abroad . . . . . -535 -683 -153 685 2,056 

Payments on account of capital trans-
actions: 
(a) tending to increase these invest-

ments (outward payments) ('') . 
(b) tending to reduce the same invest-

762 290 787 453 2,292 

inents (inward payments) c•) . 
Net outward ( +) or inward (-) 

921 561 738 (') 638 2,858 

payments -159 271 + 49 185 566 

th fiThough the s~atistical record of certain capital operations is very incomplete and 
e gures accordingly are by no means exact they permit of dr · · 

conclusion concerning the nature of the transactions .The in d aWlllg an rmportant 

~!~~~~~~~~t;t~;:~:ru~~~~u:~~~ ~~=al0~l~=~~ ;~;~~~=~~:!~~!r:in~~:~F~ m UC lOll ill t ~t value COillCided With a net outward payment on the re'spective items· 
on t~~ ~:~~~:~ ~~~~~ t t:e fact t~at the average depreciation of all foreign bond~ 
nominal value ('), there ~cr:a~~~ 0~0 ~~¥::~ ~~~ 1934• w~s les~ than a quarter of their 
reduction in the nominal value of the ortfolio : the large discrepanc:r bet:v-een the 
the fact that the average price of thepsecurit' nd1Jhe payments recerved rs due to 
securities bought. res 80 was much lower than that of 

(1) Cf. page 196. 
j2) As sho\YII on page 188 the · 

of $J31 million of which S53 ninllo rc was a r~cordcd net Imvard long-term capital mov . 
or United ~~tCs private investmenti :~~~:~ntindg s1rrgrti~1a1!ion of intcq~overnmental dcbt~~05~6 du!jpg this pcr!od (3l Onp;mal outlay in lhc case of ct· 13.IJ. - mt mn, increase m foreign investm.c~ts . mh t IOn, reduction 

(~ New capital issues floated fo J.rec mvestmcnts. m t e United States. 
;:> Amortisation recei ts r foreign ~ccount, purchase of foreign securit' . 

A 
~~ In adctition, there ~c~u~~~eu~c~ordtgnd secu

1 
rities anq of direct invcst~~n~~'~gJrecdt investments abroad. 

mcncan !';ecuritles abroad are or. e rcsa es of foreign bonds which ro~ . 
(7) Cf. Balances of Pay' ment;o~gh"313y estimnt8ed nt between $50 and $150 nilltlol_Oge!her Wlth unrecorded sales of 

, , page 1 7. n. 
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·... .· l'he liquidation has accordfugly mainly affected ponds which - like thosEli of the 
;majority of Lat~-American co!lntries. ~· have: fallen :relatively much. in pr:ic&:f tq a 
large .exten.t the proceeds from ·their sales have been employed for the purchase of 
high•pricl:ld foreign bonds. .. , . · 

It :jg interesting 'tC! compare the l)hanges in the nominal value of the Uriited States 
investments abroad, 1vith the balance,. o~. the porres.ponding capital operatiolll!. over a 
longer :period. A '!I, the . diagram beloW> shows, the difference· between. the 'two .sets of 
pgure& was, not so great during, the years 1926·1930, when, the United.Sta.tes invest
ments abrofl..d were exp~tn<Ung, as ·during the subsequent. four years., :Except in, 1928~ 
·whert the amount of new capital issges floated. :w.as exceptionally great, tl!e increase. in 
the nominal ·value of the .. investments · 
·exceedecl the . net 'Outward payment s ;Ctw<all! m VNIT:E~ STA'l'Es INVESTMENTs .AB&o.o.n, 

on account of the ;eapital opera-tions A:NI! B~CE oF coRRESPONDING 
;c d CAPITAL< QPERATIO:N'~ •• concerned ; the surplus iOr the perio · . 

1926-1930 · ~!>mount$ to :almost $900 Solid. ¢olumb&=;Increase f+ lor decrease (~}ln. 'll.o-
.xninal value of: P nite<:l. StateS: ,Private· 'long-term 

million. The 'bulk of the: increase .in •investments abroad. · 
investments during thfs perioc], resultecJ. Shaded columna"" Outward l +) pt inward f'-') 
from neW (lapital issues, Sold at a 'PriCe balance Ot l'ecorded Capital Operations 'affecting 
which. waf! generallY' not materially' United St.ates private; long•term investments 

below the nominaL value, Jt would r--,-.,".,..br:-o:-ad.,·,----------~~,..-:-::---., 
thus appear that dealings in old sequ~ 
.rities duriJlg ;this period ¢onsisted ~of 
an. exchange of high-priced. for low
p.riced securities .and thus iuvolved a 
lowering iu the quality :of the United 
States portfolio of foreign securities, 
h1 l!lear; contrast with th~· tendency 
just founcl. to prevll>il during the period 
.1931-1934. 

The nominal amount· o~ British 
private investments o:n long term. 
overseas is estimated to. have, fallen 
from £3,738 million at. the en.d of 1929 
to $3,{>65 million M. 'the end of 1933, 
or by £73 million, :(1), Information 
.concerning ·the movemen~ pf these 
itivestments in ) 934. is .not available, 
hut-it may be. tl;lat B:dtish holdings in 
that year increased on account o£ 
re·alisatione of s.ecurities o:n the London 
~tock Exchange py A.merican capi'tallstS· withdrawing the4' (ll!>pital :\nvestments 

·~· Europe'. . . 
As .the excess of new capital i.ssues for 0versea ~tccount in tondo:n over amortisation 

p<tyments receivecl. during the. period 1930-1933. amounted to£($ .million (2), it might 
be concluded that the :r;eduction in, the; nominaL value. of the investments· ~hrough net 
.sales of outstanding securities was in. the neighbourhood o~ £150 million. The .actual 
·cash, receipts :{J:om the11e sales ha'Ve illldoubtedly been much smalle1•, both bec<tuse: of 
the red'!lc.tion .in average. quotatioru{ '.Of the securities. sold '(in July '1931, the average 
quotatio!lll, calculated as a percentage of the nominal. value. of the secm.itie~, was• 77 % 
Jot Government. bonds1 73 "}'qfor other bonds and $3. %for shares) and because of the; 

, m i~er.",!;g~,~~4~ i new· issues rnlsed was £259 ntiUion (c~. tbe figures given ln iootnoto !2> 'on page I'(ll). lllld tb~ 
.amount of p.mortisaltOll recet)JIS £181., mi11foQ. (page 1 7.~}. · · 
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. £ rei n investments, the tendency of 
fact that, as in the case of the U?Ited ~tat~s o aseg of securities which have fallen 
liquidation has .been. most promment m t e c . . 
relatively much m prwe. . f h d t ils concerning the movement of BntiSh 

The following table g1ves some Urt er e a 
oversea investments : 

CHANGE IN THE NOMINAL VALUE OF BRITISH OVERSEA INVESTMENTS 

DURING THE l'ERIOD 1930-1933 ('). 

£ (OOO,OOO's) 

Nominal value 
Incre118e ( + ) Group of investments Amortisation 

at the end of or receipts 
decrease (-) 

1029 1933 

Loans to Dominion and co-
I 

1,147 + 86 - 81 lonial governments 1,061 
Loans to foreign govern-

332 - 19 - 44 ments 351 
Investmente in British com-

panies operating abroad : 
385 387 + 2 - 27 loan capital 
802 824- + 22 -share capital 

Investments in foreign and 
colonial companies : 

350 -53 - 29 loan capital 403 
share capital . 436 345 - 91 -

Varia us investments not in-
eluded above . 300 280 -20 -

Total 3,738 I 3,665 I -73 I 181 I 
The total balance in the last column may be divided into : I 

New capital issues, about . . . . . . . . . . . . . . . . · . · . · · · · · 
Balance of purchases and ssles of old securities, about . . . . . . . . . . . · . 

Change through 
new issues and 

movement of 
outstanding 

securities 

+ 167 

+ 25 

+ 29 

+ 22 

- 24 
- 91 

- 20 

+ 108 

+ 259 
- 151 

The figures in the last column of the table (calculated as the difference betw~en 
those in the two preceding columns) represent the changes on account of new capital 
issues raised and purchase and sale of old securities ; the information available 
unfortunately does not permit of allocating the movement of old securities between 
the groups given (2). It would appear, however, that the increase shown for loans 
to governments (Dominion and colonial as well as foreign) is almost wholly accounted 
for by new capital issues in London during the period concerned. Total issues of deben
tures and shares are well in excess of the increase shown in investments in British 
companies operating abroad. The dealings in old securities may thus be estimated 
to have entailed a net sale of investments in companies. The bulk of the reduction 
in the debentures and shares in foreign companies must in fact be attributed to such 
dealings. 

The tendency of debt liquidation reflected in the movement of the foreign invest
ments of the world's principal creditor countries is undoubtedly partly due to the 
fall in lo_ng-term int~rest rates in var!ous nati.onal markets (3). As conversion of existing 
loans raiSed abroad m order to obtamlower mterest rates has not always been possible, 
debtors have been brought to extinguish foreign debts and replace them by loans 

(1) Source :_Sir Ro.bert l{i'}dersley's estimates of British. oversea investments (cf. pages 179, 181~184). 
(2) The ~ctails ~tvatlable w1th reference to new oversea ISsues refer to another series than that compiled by 

Sir Robert !Gndersley (cf. the tables on page 181 and footnote (2) on page 179). 
(3) Sec below, pages 31-32. 
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raised in national markets. In particular, conversion of foreign loans has not been 
possible on the New York market. The interest payable on foreign dollar bonds is 
high in relation to the rates at present charged in various national markets, and also 
generally exceeds that charged on outstanding foreign sterling bonds. The devaluation 
of the United States dollar, by reducing the value of foreign dollar bonds in terms 
of the currencies of the debtor countries, induced many debtors to hasten liquidation. 
The exceptionally large inflow.of gold to the United States in 1934 and 1935 is partly 
accounted for by the large repurchases by foreign debtors of bonds held in the United 
States. 

Short-term capital movements. 

The total amount of outstanding short-term international indebtedness of Euro
pean countries and the United States in recent years is estimated as follows in the 
fifth annual report of the Bank for International Settlements : 

Swiss franca 
( 000, 000' s) 

70,000 
45,000 
39,000 
32,000 

At the end of 1930 . 
At the end of 1931 . 
At the end of 1932 . 
At the end of 1933 . 
At the end of 1934 . 29,000-30,000 

Of the 32 milliard francs outstanding at the end of 1933, about 11.5 milliards 
were estimated to have been blocked through currency regulations, standstill agree
ments and similar measures. 

The report divides the outstanding short-term obligations into four categories : 

(i) funds employed in the financing of foreign trade ; 
(ii) central bank and other monetary and banking reserves held in foreign 

currencies ; 
(iii) funds held to meet interest, dividends and amortisation payments on 

long-term loans and other foreign liabilities ; and 
(iv) a miscellaneous class of mostly " financial " short-term money. 

The comparatively small reduction of 2-3 milliard Swiss francs in total liabilities 
in the course of 1934 is attributed largely to the further depreciation of sterling and 
the dollar. Capital transactions accordingly did not entail any substantial liquidation 
of short-term debts in that year. 

It is stated, however, that, during 1934, the total amount of purely financial 
indebtedness further decreased, while the volume of trade financing and monetary 
reserves in foreign countries increased, especially within the sterling area. 

It seems probable, on the other hand, that, in the case of several countries in 
continental Europe, the funds involved in the financing of foreign trade were reduced. 
The trade value for the majority of the countries maintaining their currencies at par 
continued to fall and with it the demand for merchandise credits, and the rapid 
extension of the use of clearing agreements entailed another reduction in that demand. 
While ordinarily the credits a country raises abroad on account of its merchandise 
imports and the credits it grants to foreign buyers of its exports offset each other to 
a large extent, the clearing agreements imply that the exporters in each country are 
paid out of domestic funds provided by payments from the importers ; accordingly 
only the balance of the international transactions considered enters as an international 
credit. The agreements generally aim at balancing these transactions, in which case 
credits would become unnecessary. In many cases, the agreements have failed in 



28 SUM111ARY STATEMENT 

· · "d wth in the net indebtedness of 
that obJ. ect however, and have entailed a rapr gro f the second half of 1934 

'· 1 (1) Thus in the comse o the party mth the wea 'er currency · ' · 1 d bts totalling over 500 
and the first few months of 1935, new German commercia e 
million Reichsmarks accumulated. . . . in outstandin short-

A portion of the reduction of some 40 mr?ia;rd ~WISS francs . . hich d~bts are 
term liabilities since 1929 is due to the deprematwn ill the currencies ill wt f . 

1 b · d b · ditors on accoun o mso vency due and some losses have no doubt een mcurre Y ere t. 
Ofd,ebtors The remainder of the reduction has been brought about thbroughh transtac ti?ns 

· 1· "d · II d £ y t e con rae IOn of various kinds. The importance of the debt Iqm atwn ca e 0! W ld 
in international transactions may be illustrated by the follown~g. figmes: f or 

· · 1 "Jli 171 illiard Smss rancs. merchandise exports amounted m 1929 to $33,02 IDI on, or . m h h 
In 1931 the figme had fallen to 108 milliard Swiss francs. If 1t be assunied t at t e 
international credits required for ~he financing of foreign t1;ade a;nd other curre.nt 
business transactions corresponded m each year to two months credit on m~rchandise 
transactions, they would have falle~ from 28 to 18 mi~ard Swiss fra:ncs. Smce 1931, 
the decline in the gold value of foreign debts has contm~ed, bu~, owmg to the depre
ciation of most currencies the contraction of mercantile credits has slowed down. 

Undoubtedly, there a~e few countries whose foreign assets have b~en affe~ted 
to the same extent as their liabilities by the large retrenchment of credits reqmred 
to finance current business transactions. This retrenchment, therefore, has demanded 
large repayments of short-term debts through the surrende.r of gold or a c?ange in 
the balance on account of current items. But under the crrcumstances which have 
prevailed during the last few years, such repayment has in many cases proved impossible. 
Mercantile credits have frequently been blocked or they have had to be turned 
into financial credits and, in spite of the large liquidation of short-term liabilities 
which has taken place, the bmden of floating liabilities is a matter of concern to many 
countries. It is obvious, on the other hand, that if international business transactions 
were allowed to increase again, the present volume of mercantile credits would soon 
prove insufficient, obligations of a purely financial character would be discharged 
and an increase in the total short-term obligations of debtors become necessary. 

The information supplied by the balance of payments accounts concerning 
short-term capital operations is scanty and incomplete. Among the principal move
ments reflected by the figures is the recent outflow of funds from certain countries 
within the sterling bloc. Thus, the accounts· for South Africa and India point to 
a large outward movement of funds from those countries in 1932 and 1933. The 
Tre~sury and reserve balances of the Indian Govermnent rose dming the three years 
ending l\iarch 31st, 1935, by £52.4 million (2). The net oversea assets of Australian 
banks (in?luding the Commonwealth Bank) r?se by ahnost £35 million during the two 
years ending June 30th, 1934, at the same time as the net short-term indebtedness 
oversea of Australian .central and local governments fell by £4 million (3). Since then, 
however, the Australian banks have had to draw upon their foreign. balances. The 
oversea assets of the Government of New Zealand rose by £19 million in the course 
of 1934 and those of New Zealand trading banks by £7 million between June 30th 
1934 (the first date for which figmes are available), and June 24th, 1935 (4). The recorded 
n~t .outflow of .Swedish sh_ort-term capital dming the years 1932-1934 totals Sl23 
llllllion gold ; Frnland has m recent years reduced her debts and increased her assets 
on short-term acco~t, and Norway has reduced her floating liabilities (5). The sterlin 
bala:nces held as primary or secondary cover by the Union of South Africa Australiag 
India, Egypt and the four Scandinavian countries are estinrated by the Bank fo; 

(1) The question is dealt with in greater detail in Enquiry into Clearing !lyree 1 (S · (2l C/. page 1!2. • mens ems No. 1935. ILB.6). 
(3 Cf. page 56. 
(4 Cf. page 143. 
(5 Cf. pages 161, 92 and 146. · 
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International Settlements to have risen from £50 million at the end of 1931 to £120 
million at the end of 1933 and some £140 million at the end of 1934 (1). 

During the same period, the balance of the United Kingdom on account of goods, 
services and net Government receipts from overseas was approximately even. The 
United Kingdom employed the infl?w offu_nds from the sterling area for t~e acquisiti~n 
of short-term assets in the countnes outsrde that area, or of gold, partiCularly as m 
1932 there was also a net inflow of funds to the United Kingdom on account of long
term capital operations. It is known that, in 1932 and 1933, the operations of the 
British Exchange Equalisation Fund resulted in large purchases of foreign assets ; 
the increase in the gold reserve of the Bank of England of £71 million gold in 1933 
was no doubt partly on account of gold originally acquired by that fund. In the course 
of 1934, however, the fund had to relinquish very large amounts of the foreign assets 
in its possession. Thus, it is estimated to have sold gold from its deposits in France 
to the value of £105-110 Inillion (2). In view of the fact that the estimated deficit 
on account of current items in the balance of payments of the United Kingdom during 
that year was only £1 million and that there was an affiux of funds of some £20 million 
from countries within the sterling area, this realisation of assets must be attributed 
to an outward movement of capital in other directions. In particular, the United 
States absorbed large funds - to a great extent representing the return, after the 
provisional stabilisation of the dollar, of American funds which had sought refuge 
in London during 1933. · 

The movement in 1934 of short-term capital from the United Kingdom and other 
countries to the United States marks the end of the net outflow of funds from that 
country which had lasted since 1929. To the recorded net import into the United 
States of short-term capital in 1934, amounting to $136 million, must be added an 
unrecorded affiux of some 8300-500 million (3). The attraction of funds, domestic 
as well as foreign-owned, to New York continued in 1935 ; during the first half of 
that year, it amounted, according to an estimate published by the United States 
Department of Commerce, to 8560 million, and there are indications that it continued 
during the third quarter. The unstable political situation in Europe contributed 
to this movement. The transfer has necessitated large gold movements to the United 
States ; the total of the net gold imports of that country, and its purchases of gold 
from foreign deposits within its frontiers, amounted to 81,217 million in 1934 and 
81,023 million during the first nine months of 1935. 

A considerable portion of the gold flow into the United States was derived from 
countries with gold currencies. During the first nine months of 1935, the central 
banks of France, Switzerland, Netherlands and Italy lost over 8700 million gold: 

France 
Switzerland 
Netherlands 
Italy •... 

S (OOO,OOO's) gold held by central banks at the end of 
1933 1934 September 1935 

3,021 
386 
371 
373 

3,218 
369 
338 
306 

2,819 
265 
215 
224 

This outflow of gold was not caused entirely by the movement of short-term 
funds, but no doubt to some extent resulted from the deterioration of the balance 
on account of current items of the countries concerned. In particular, this is true of 
Ital:y, where exchange control checked the exodus of funds at the same time as the 
recerpts from foreign tourists and remittances from emigrants are believed to have 
declined considerably. 

(ll Cf. page 184. 
2 C/. page 99. ~~ Cf. pages 188 and 189. 
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· 1 nts which have recently taken 
Of other important short-term ~aprta mov~me mmercial debts to Germany 

place may be mentioned the reductlOn of Russranf ~~32 to 800 million at the end 
from about 1,100 million Reichsmarks at the end 0 dstill dits fell from about 
of 1933 and 250 million at the end of 1934. German st~n 'IIi c~e at the end of 1934 
4 milliard Reichsmarks on February 28t~, 1 .93 ~· to. 1. .m~ :n place through the 
and 1.5 milliard in September 1935 ; this IiqmdatlOn 18 a g creditors 
sale of registered marks at depreciated rates at the expense of the · 

The price of capital. 
Under normal conditions, capital is generally attracted ~o countr~es where its 

yield is relatively high. During the earlier part of the econo_mw depress10n, however, 
the safety of investments became th~ decisive f~ctor, an~ ca~rtal has sho~ a tendency 
consequently to move from countnes where mterest. rs hr~h to countnes where __ rt 
is low. As a result, the discrepancy between the rates. m credrtor and de~tor countues 
increased during the early part of the depressio~. Smce 1932 _or _19~3, mterest rates 
in different countries have again converged - rf only to an lnBigruficant extent _as 
a result of capital transfers - and, although the credit of several debtor countr_res 
has by no means been restored, interest rates have fallen in others. to levels w~rch 
are as low as, or even lower than, before the depressiOn. The same IS true of creditor 
countries, in most of which interest rates were considerably lower at the end of 1934 
than at the end of 1929 ; but in the first nine months of 1935 there are signs of a cessation 
and even reversal of the downward trend of interest rates in certain important creditor 
countries. 

The special rates which best indicate the variations in the prices at which capital transactions take 
place vary appreciably from country to country, and the rates in any particular area which in fact exercise 
the greatest influence on capital movements to or from that area are necessarily determined by the general 
economic and financial organisation there. Any comprehensive study of the problem would therefore 
necessitate a careful and detailed analysis of a number of widely different markets. No such analysis can 
be attempt.ed here, but it may be of some interest to give a rough indication of the major movements of 
recent years. For this purpose, the yield of bonds and the market discount rates on three-months' bank 
bills will be taken as representing the varia.tions in the price of capital for long- and short-term investment 
respectively. 

The movement of bond yields. 

The ~road changes in the yield of bonds in certain countries are illustrated by 
the followmg table (1). The first part of the table shows the yield of certain Govern
ment and ?inlllar bonds payable in sterling, the prices of which are determined mainly 
b:y: quotatlO!lfl on the L?ndon market. The second part shows the yield of bonds the 
prrces of whrch are mainly dependent on the national demand. 

. The difference between the figures for yields according to London and home quotations lies, of course, 
u; the fa~t t~1at the first refer to a market common to all tho bonds, with common estimates of the varying 
riSks, while 1n the c~e of the ~econd t.here are as .many markets as there are cotmtries. It must not b.) 
presumed_ that th? differences. m the ywlds according to London quotations sun ply represent differences 
m tho est1mat_e~ nsk cover~d by each bond, still loss in the credit of the countries which the bond• concern ; 
for loan condit1;>ns vary ":'dely and help _to deto~ne the price at which the bonds are qnoted. Similar! 
tho level at wh}ch bon~ y1e~ds flu~t~ate m tho different national markets is naturally influenced, not 0 nl' 
by the econ_onnc. and fmanmal posttwn of the countries concerned, but also by the nature of the collator {I 
behind t~e mdivtdualloans, and by other circumstances. Tho figures cannot therefore be take 8 . tl 
represontmg the real p:1ce of long·te~m capita~ in the countries concerned ; they should not~: u::~c f!r 
comparJBo?" botw~n different countnes at a gtven date, but only for studying fluctuations · th 
of the per10d constdered. m e course 

(1) For monthly .figures of bond yields (including various series ot 1 · 
of the League of Nations, 1931~35, pages 248 to 250. n 5 lown Ill the tnblc), see Statistical Year-Book 
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ACTUAL PERCENTAGE YIELD OF BONDS. 

Country 
Dec. Dec. Dec. Dec. Dec. Sep~ 

Bonds 1929 1931 1932 1933 1934 1935 
According to London quotations. 

Argentine 4% Rescission Bonds 5.35 6.73 9.00 5.08 4.08 4.00 
Australia 5% Registered 5.60 6.55 4.49 4.10 3.44 4.13 
Brazil 5% Funding Loan 1914 7.09 8.85 7.80 6.80 6.10 8. 76 
China 5% Reorg. Loan 1913 8.34 8.75 7.10 5.84 5.10 5.05 
Egypt 4% Unified 5.06 4.94 4.05 3.85 3.73 4.10 
Germany 7% Dawes Loan 1924 6.65 12.75 8.14 7.95 11.10 12.40 
India 3Yz% Gov. Stock 5.69 7.00 3.98 3.98 3.52 3.80 
Japan 6% Loan 1924 6.23 8.13 9.30 7.10 6.70 6.80 
Un. of S. Africa 5% Inscribed 5.00 5.45 4.15 3.81 3.23 3.44 

According to domestic quotations. 
Belgium 3% Rente 4.49 4.23 4.53 4.48 4.05 3.93 
Canada Province of Ontario Loans 4.90 5.20 4.92 4.72 3.65 3.96 
Czechoslovakia Gov. Bonds (average) 5.76 6.35 6.40 6.28 5.54 5.06 
France 3% Rente 3.58 3.80 3.91 4.47 3.82 3.87 
Germany Misc. Bonds 8% and less (av.)( 1) 8.42 11.90 7.42 6.61 6.15 4.88 
Hungary 5% Forced Loan 1924 8.66 24.41 15.23 12.29 9.81 
Italy 3%% Rente 5.26 4.87 4.56 3.88 4.18 5.02 
Japan Public Bonds (average) 5.04 6.00 4.92 4.56 4.61 4.46 
Netherlands Gov. Bonds (average) 5.16 5.33 4.56 4. 78 3.93 4.40 
Poland Gov. Bonds (average) 10.59 16.42 16.27 14.58 11.68 (')11.24 
Roumania Four Gov. Bonds (average) 9.41 13.26 18.24 14.69 12.10 (3 )10.82 
Sweden Seven Gov. Bonds (average) 4.46 4.80 4.01 3. 71 3.01 3.27 
Switzerland 3 Yz% Fed. Railways 4.29 3.84 3.58 3.77 4.18 4.89 
United Kingdom 2%% Consols 4.75 4.55 3.38 3.37 2.68 3.09 
United States Three Trea.sury Bonds 3.46 3.92 3.31 3.53 2.97 2.78 

The figures given in the first part of the table for Brazil and Germany represent 
bonds exempted from the foreign debt moratoria in force in those countries during 
part of the period under review, and are therefore by no means indicative of the credit 
of the countries in question. The yields of internal bonds in these and certain other 
debtor countries in Central and Eastern Europe and Latin America are still relatively 
high : as the second part of the table shows, the bond yields prevailing in Hungary, 
Poland and Roumania were even higher in 1934 than in 1929 (the same is true of 
certain creditor countries such as France and Switzerland). A substantial decline 
of interest rates has, however, taken place in the debtor countries during 1933 and 
1934, and it appears that this decline continued in the first nine months of 1935, 
Germany, Hungary, Japan, Poland and Roumania being among the countries in 
which bond yields in September 1935 were lower than in December 1934. On the 
other hand, in an important group of creditor countries - which does not include 
the United States - the downward movement of bond yields appears not only to 
have come to an end at the beginning of 1935, but even to have given way to a 
slight but definite upward tendency ; as will be seen from the table, in France, Italy, 
the Netherlands, Sweden, Switzerland and the United Kingdom, internal bond yields 
ruled higher in September 1935 than at the end of 1934. The trend thus seems to 
be towards equalisation of interest rates as between debtor and creditor countries. 

The improvement of the credit of debtor countries is remarkable because, in 
the majority of cases, it is the result, not of an influ.x of fresh capital from creditor 
countries, but of domestic adjustments in production and consumption. 

The reversal of the fall of interest rates in the creditor countries mentioned is 
not due to uniform factors. In the case of the United Kingdom, Sweden and certain 

1
1l As from April 1st, 1935, bonds carrying 6 % and over were converted into 4 Y:!% bonds. 
2 June. 
3 August. 
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. . tionally low it appears - in part 
other countries, where bond yrelds are sti_ll excepd industrial demands on the capital 
at least - to be a natural consequence of mcrease d di "d ds which induce investors 

· fl t" fh" h profits an Vl en ' market (1) and a direct re ec lOll 0 rg er d h rt a depressing influence 
to redistribute their hc:ldings in favc:n;- of shares an \~: ~~~ntries which still adhere 
on the prices of fixed-mterest secuntres. In the ~re~ d Switzerland the irregular 
to the gold standard, such as France, the Net~er ~n ;n bts of the in~esting public 
movement of bond yields may lar~ely be asc~rbe to ou T ·easur re uirements 
regarding the future of the respectr~e ?urTencres as ~ell as io. ~he re!ent iubstantial 
for the financing of budget deficrts. Srmilar apprehenswns exp am 
rise of the yield of Italian Government bonds. . f th d line in bond yields 

Special mention must be made of the contmuance o e ec . . ~ 
in the United States. This is probably due to some extent to the consrdera?le trans ers 
of capital, reflected in large gold movements, which took pl~ce from certam Europtea~ 
countries - including the United Kingdom - to the Umted S~ates. on accoun ° 
repatriation of American funds, monetary and political apprehensrons m Europe, etc. 

Conversion operations. 

The fall in long-term rates of interest has enabled the ~ountries . concerned. to 
achieve a considerable reduction in the amounts due for the serVIce of therr outstanding 
debts, through conversion of loans (domestic or foreign) w~ich_have matured or were 
redeemable at the option of the debtor into new ones bearmg mtere~t at lower rates. 

In the two preceding issues of this publication, details w:ere ~rven of the most 
important operations of this kind during 1932, 1933 and the first nme or ten months 
of 1934. The follo"IYing data bring this account up to the autumn of 1935, but do 
not claim to give a complete record of the conversions made. 

In April 1934, the Argentine Government issued the first of a series of conversion loans on tho London 
market. This issue, the proceeds of which were used to redeem two 5 % loans, consisted of £2.3 million 
of 4%% bonds sold at 90. A seoond conversion loan of £7.6 million, carrying 4%% interest and issued 
at 90 y,, was offered in September 1934 with a view to converting various Argentine municipal and Govern- . 
ment loans bearing interest at 5%. Conversion applications, however, only amounted to £4,5 million, and 
the balance of the 5% loans called for redemption was paid off by the issue of an internal loan of 50 million 
paper pesos, at an interest rate of 4 ?f% and an issue price of 84, thus effecting an appreciable repatriation 
of debt. A third 4% sterling loan, amounting to £3.8 million, issued in December 1934 at 92, was used to 
convert a 5% loan. The balance of the £7.6 million 4Yz% loan which was not taken up in September 1934. 
-viz., £3.1 million- was offered in May 1935, this time at a price of 94; the proceeds were employed to,; 
meet certain commercial c~mmitments of the Argentine in the United Kingdom. An internal conversion' 
scheme, by which 7 and 6%% municipal loans totalling 110 million pesos were converted into 5 Y,% bonds, 
was successfully carried through in September 1935. 

Au.o;;tralia continued her conversion operations on the London market which were begun in October 
1932. In November 193·1, nine stocks bearing interest at a weighted average of 4.13% wore converted 
into a 3 Y4% loan amounting to £!2.6 million, issued at 99. A ninth conversion issue (£22.4 million, 
carrying 3 Y4% interest and sold at par, to replace a 5% loan) followed in January 1935 but was not an 
immediate market success, as 30o/0 of it was left with the underwriters. The tenth conversion issue, offered 
!" July 1935: took the form of a short-dated loan (with a maximum currency of six years, bearing 3% 
mterest and 1ssued at par) and was used to redeem a 3% loan of £12.4 million falling due and to convert 
a 5% stock of £1.1 million; it thus amounted altogether to £!3.5 million. The Australian conversion 
issues made on the London capital market since 1932 have in all affected £160.3 million of debt resulting 
in a total annual interest saving of £2.5 million. ' 

!" De~ember 1934,_A~stria was able to conv.ert her Foreign Guaranteed Loan 1923/1943. This loan 
was lSS~ed m ten countrms rn 1923 under the auspices of the League of Nations, at interest rates of between 
6 and 7 ~(on_ an average of 6.3%) ~nd at net issue prices of abo':t SO. The Schilling equivalent of the amount 
outstan'!-llg m 1934 was 533.7 ~lll~on. This was converted mto the Austrian Government Guaranteed 
Converswn Loan 1934/1959 bearmg mterest at 4%-5% (average 4.7%) and issued at prices varying from 87 

. (1) In the United Kingdom, according to fi~res published in The Economist (October 5th 1935 G15) 
~gst.al ldssues for ~h.e a~count of domestic induslry rose from a low point of £29.9 million in 1g32 t '£~?{·i ·. 11.• ne_w 

an £54.7 million m 1931. In the llrst three quarters ol1935 they amounted to £51.9 million. 0 
• mr wn m 
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in the cnso of France, Austria and Czechoslovakia, to 98Yz in the case of the 4Yz% London issue of £10.2 
million. As tho United States tranche, of which 814.5 million (bearing 7 % interest) was outstanding in 
1934, could not be converted in the United States itself, half of it was redeemed out of the proceeds of the 
London issue, while the other half of the dpllar debt was repatriated by means of the Austrian part of the 
conversion loan, carrying interest at 5%. Amortisation of the new conversion loan is suspended for the 
first three years; after that, the total service of the debt will require an annllity of about 45 million Schillings 
as against about 100 million Schillings hitherto, this reduction being due partly to th~ lower interest charges 
and partly to the reduced amortisatio~ payments owing to the extension of ~he. currency of. tJ;e loan. Bes_i~es 
tllis important and successful convorswn, a num~er of doll~r loans of provmCial and ~uruc?p'!-1 authont1es 
were converted into Schilling bonds on tho domestic market m 1934 and 1935, the reductiOns m mterest rates 
being partly or wholly offset by attractive exchange rates. Some purely domeetic conversion operations 
have also been successfully carried out recently, aided by the reductions in bank deposit and other interest 
rates which have taken place in consequence of the growing liqllidity of the domestic money market and the 
revival of stock-exchange activity. 

In Belgium, a large Government debt conversion took place in May 1935. Various internal Government 
loans carrying interest rates of 5 to 7% were converted into a single 4% stock, the" Unified Debt", which 
represented 16,000 million francs out of a total of about 26,000 million involved in the conversion, the 
balance consisting of 4,500 million of preferred railway shares, 4, 700 million of State lottery loans, and 
about 1,000 million of Treasury bonds, all of which wero converted to a 4 % basis. The holders of the old 
securities received capital bonuses ranging from 5 to 12 Yz% according to the category of the loans in 
question. An alternative of repayment at par was nc.t offered ; and it was provided that bonds not converted 
would no longer be negotiable on the Stock Exchange and would not be accepted as collateral at the National 
Bank. Only 90 n:UIIion francs of bonds, or approximately 0.35%, were not converted. The operation was 
facilitat<Jd by a reduction of tho discount rate of the National Bank from 2 Yz to 2%, and by the formation 
of a " Securit-ies Equalisation Fund , of 1,000 million francs out of the proceeds of the revaluation profit 
on tho gold reserve of the National Bank, this fund being used to support quotations of Government securities 
in general and of the " Unified Debt " in particular. 

Of the numerous refunding opcrat.ions which have recently been carried out in Canada, mention may 
be made of the Dominion Refunding Loan of S250 n:Uilion issued in the latter part of 1934, consisting of 
2· to 15-year bonds carrying 2 to 3Yz% interest. The proceeds of this loan were employed in redeen:Ung 
5 Yz% bonds of the 1919 Victory Loan. The annual interest saving resulting from this operation is approxi
mately S5 million (tho annual saving obtained by previous conversions of the funded debt of the Don:Unlon 
Goverumcnt since 1930 amounts to S9 million). In September 1935, the Government issued 845 million 
1 Yz% one-year bonds (at a price yioliling 1.9%) and S90 million 2% 3-year bonds (yielding 2 Y.t %) to 
redeem SDO million 3%% 2-yeur bonds (yielding 3%% on the original issue price) and 825 million 4% 
3-year bonds (yieliling '1.28%). 

In OzechoRlovakia, 687 million Kc of 5% Treasury notes were converted into 4 Yz% one- and two-year 
Treasury notes; subscriptions exceeded the req1lired amount by 300 million Kc, which were employed for the 
ropayznent of other maturities. 

Finland has benefited from a sharp reduction of interest rates owing to the exceptional liquiili ty of 
the domestic money market since the latter part of 1933. This, coupled with the increase in foreign exchange 
reserves during the same period as a result of the remarkable recovery in the country's e)..-port; trade, has 
permitted the Government to undertake large-scale loan operations, converting foreign debt into domestic 
ut lower rates of interest. Tho following State loans were issued in the latter part of 1934 and the first 
half of 1935: a loan of 15 million Sweilish kronor at 4%% in October 1934, a 5%% internal loan of 146 
million markkaa, a 4% loan of $10 million issued in January 1935 in New York, a 5 % internal loan of 300 
million markkaa arranged through a domestic banking consortium, of which half was offered for public 
subscription in February 1935, and an internal premium bond loan (with total prizes equivalent to 4%% 
per annum) of 100 million issued in April 1935. By means of these issues, the following Government loans 
were redeemed :a 7% Debenture Loan of 1925 (a foreign loan issued in Finnish currency); a 7% Dollar Loan 
of 1925. and a 5%% Dollar Loan of 1928. Besides, 6% 1923 sterling bond' were converted to a lower rate 
of interest, unci the external floating debt of the State was greatly reduced in 1934. 
. In F'l·ance, conditions on the Paris capital mn:rket wero not favourable to loan conversions. Certain 
French railwnys, however, obtained n reduction in their interest obligations by converting, in February 
1935, approximately £5 nlillion of G% sterling bonds issued in 1922 into now 4% 40-year bonds issued 
m London at 98Yz (plus a cash payment of 4%%) . 

. A.J.l i~porLunt conversion operation was carried out in Germany under a law of January 24th, 1935, by 
wh1ch pnvatc and communal mortgage bonds currying interest at 6% or moro were to be exchanged for new 
bonds ?'t 4llz%, plus a conversion bonus of 2% in cash. Of a total nominal amount of 8,320 million marks 
~of wh~cl.1 6,398 nllJlion private real estate n1ortbage bonds and 1,922 million comn1unn:l and other bonds), 
21.6 m1lhon, or 0.26%, wore not exchanged. Theso unconverted bonds ceased to be negotmble on the German 
Stock Exchanges unci no repayment in cash was offered. Next, a law of February 27th, 1935, provided for 
t.ho conversion, on similar lines, of public loane carrying interest at G% or more into 4 ~%bonds. The terms 
of this operation were on tho whole identical with those of the preceding one~ no cash repayments being 

3A 
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· · f h Reich Government and of State, provincial and 
offered. Of a t<>tal of public ~ebts ~ie03~eb~·fr 0 t e ks only 2 076 million marks were involved in tllis 
municipal GoverJU?ont.s) am~untmg ~ th ';t'o/c. I?~ rna\ ~nd loa;,. maturing before the end of 1937 were 
conversion, as foreign loans, ofansh~thetshs an o ~n ereffs ' was reJ"ected amounted to 12.3 million marks, 
excluded. Bonds in respect o w 10 e conversiOn o er 
or only 0 6% of tho total loans affected. . d · I d · t 

In A~gu.st 1935, an internal 3% loan of 15 crores of rupees (£11.25 million) was Issue m n uz 0 

convert Treasury bonds bearing 5 to 6 Y.% interest. h b 
On November 1st, 1935, the Irish Free State Government ~ounced the issue .of ": l~eans;" a~r:o Y 

•t is proposed to convert a 5% loan of £10 million, issued in 1923, illto new bonds carryillg m _re . Yo· 1 

On the lines of the successful conversion- mentioned in the preceding issue of. t~is p_ubhcatJOn .-: of 
real estate mortgage bonds undertaken in Italy in September 1934, holders.of 650 wlho_n hre of

1 
~u~~II;'~ 

Bo/c. bonds were offered redemption at par on January 1st, 1935, or alternatively conversiOn ~o 4 Vz Yd Th 
as 

0
from that date. The conversion offer was accepted in respect of 99.5% of the total ~vo~ve • e 

subsequent development of the Italian capital market, however, was .unfavourablo t~ conversiOn IBS~es,~.n~ 
in this connection mention may be made of a recent loan transaction of the Italian Governmen w

1 
IC 

to some extent represent's an "upward , conversion. On ~eptember I. 8th, 193?, a 5% Government o~n 
was issued at a price of 95, to finance military operations 10 East Afrwa, and 1t was announced that, In 

subscription to this loan, bonds of the great 3 Yz% conversi?n .issue of ~ebru?"Y 1934 would be accepted at 
80% of their par value, the remaining 15% having to be paid ill cash. Smce, ill September 1935, the m~r~et 

rice of the 3 y, o/c. bonds was only 68, it was expected that many holders of these bonds would be Wllling fa accept a capftalloss of a further three points (80 minus the cash subscription of 15) in order to secure the 
higher int<>rest yield. By the end of September 1935, 1,300 million lire of the 3Yz% bonds had already 
been converted into the new 5% loan. 

Conversion issues in the Netherlands amounted altogether to 1,659 million gulden in 1934, as compared 
with only 268 million of new issues in that year and only 182.million of conve~sion loans ,in 1~3.a. Most. of 
the 1934 total of 1,659 million is accounted for by the conversiOn loans named ill last years editiOn -VIZ., 

the big 900 million Government loan at 4%, various municipal and industrial bonds: ~nd several .issues of 
the Netherlands Indies. Of the latter, mention may he made of a 4% loan of 150 million gulden 1ssued at 
par in November 1934 to replace dollar loans of the Netherlands Indies carrying more than 4% interest. 

In June 1935, New Zealand Government stock amounting to £10 million and bearing 5% interest 
was convert<>d in London into 3% bonds, issued at 98 Yz, to an amount of £8 million, the balance being 
repaid in cash. 

Norway has recently been able to carry out a number of loan operations on the London market. In 
September 1934, a Norwegian industrial concern issued n 5Yz% loan of £1.15 million in London, the 
proceeds of which were used to redeem 21.5 million kroner of 6 Yz% mortgage bonds held by the Bank 
of Norway. In January 1935, the City of Bergen issued a 4% loan, priced at 90, of £960,000 in London 
in conversion of a 5 Yz% sterling loan taken up in 1922. In the same month, the Mortgage Bank of Norway 
obtained a 4% loan of £1 million in London, by which it redeemed a 6% issue of 1929. Of domestic ope
rations, ment.ion may be made of a Government conversion, carried out in November 1934, of a 7% loan 
of 1927 into a 4 % issue totalling 48.5 million kronor. 

In Spain, a series of State conversion operations was eff,cted in the first ten months of 1935. In April, 
an issue of 600 million pesetas of 4% 4-year Treasury bonds was made to redeem 300 million of 5% bonds 
issued in 1933, the balance being used chiefly to repay a floating debt of the Treasury to the Bank of Spain. 
In July, the State converted a 6% loan of 500 million pesetas issued in 1929 into new bonds be[JJ"ing 4% 
interest. Two major conversions of public debt were effected in September. The first involved the 
replacement of a 5.~ loan of 990 million pesetas issued in 1900 by a new 4% issue ; cash applications 
amounted to 46 rmlhon, or 4.71% of t·he total issue. The second affected a 1917 loan of 890 million 
pesetas carrying interest at 5%, which was converted into a 4% issue redeemable within fifty years. In 
October 1935, the Govermnent issued a 3¥.% 2-year loan of 290 million pesetas for the pmpose of 
redeeming a 5% loan issued in 1933. 

. Interest rates in Sweden .continued to be exceptionally low, the Govel"l1I!lent being able, during the 
W1nter 1934/35, to place four ISSues of Treasury bills totalling 65 million kronor at rates ranging only from 
0.4~ to. 0.60% per annum. Neverth~less, an internal conversion operation attempted in January 1935, by 
which It w~. hoped to convert c~rtam .3.6% State loans into 3% stock, proved a failure, as in the absence 
of underwntmg arrangements Wlth pnvate banks only 26 million kronor of conversion applications were 
~eceived out of a tot":! of 83 _million kronor. A number of debtors have, however, benefited from the prevail
mg eas? of ~he Swe~sh capit":l market- the City of Stockholm, which in January 1935 converted a 5% 
loan rrused m 1925 mto a 3% IBsue of 18 million kronor, and the City Mortgage Bo.nk which in the autumn 
of 1935 recalled a 5% loan of 57 million kronor issued in 1926 to be converted into SYz% bonds at 101 Yz· 

. In March 1935-., the Federal Go:-ernment of Switzerland issued a 3 Yz% Joan of 100 million francs 
(pnced to ywld 4:07 Yol fo_r th_e converswn of 5% Federal railway bonds of an outstanding issue of 200 million 
france:. ~o.z:tverswn apphcatwm~ ~mounted to 91.4 million ; of the remainder, 6.6 million were taken up 
b;,: the Natwnal Bank and 2 milhon. by the Govermnent itseli. Tho remaining 100 million of maturing 
railway bonds were redeemed by an JBSue of 3 Yz% 6·ycar Treasury bonds taken up by a banking consor-
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tium. A 5% Federal Loan of 1924, amounting to 80 million francs, was replaced in June 1935 by an issue 
of 3Yz% 2-year bonds and 4% 6-year bonds, sold at 99 and 97% respectively. 

Tho Government of the Union of South Africa effected a domestic debt conversion in December 1934 
by issuing £7 million of 3 Yz% bonds in exchange for outstanding 5% bonds at par. It also issued, at the end 
of 1934, a 3% conversion loan of £11 million in London, but no interest saving was obtained, as the stock 
to be converted (viz., the outstanding balance of the £35 million "Transvaal Lean ") carried likewise 3 %· 

For the United I{ ingdom, calculations made by The Economi.ot (1) show the amount of conversion issues 
in London from September 1932 (i.e., after the completion of the vast War Loan Conversion) to February 
1935, as follows : 

£ (OOO,OOO'a) 

September 1932 

I 
January 1934 

I 
Total 

Borrowers September 1932 to end of to end of 
December 1933 February !935 to end of 

February 1935 

(a) Governments, municipalities, and railwa1JB: 
British Government 191.1 105.0 296.1 
British municipalities and public boards 4.2 43.6 47.8 
Dominion and colonial governments . . 123.2 83.1 206.3 
Foreign governments and municipalities - 25.1 25.1 
Railways - 6.4 6.4 

Total Government, etc. 318.4 263.3 581.7 

(b) Industrial and miscellaneous 66.6 37.6 104.2 

Total (all classes) 385.1 300.9 686.0 

It appears from this table that tho total volume of conversions on the London market was appreciably 
smaller in the period from January 1934 to February 1935 than in the period from September 1932 to 
December 1933. This is particularly the case in regard to industrial and other issues. The total oi industrial 
conversions during the whole poriorl- i.e., £104.2 million- represents only about 4 % of total outstand· 
ing industrial fixed-interest securities quoted in London, amounting to about £2,600 million; of the uncon
verted stock, a large part is not convertible, while a substantial proportion consists of pre-war stock already 
carrying low rates of interest (2 ). In the first nine months of 1935, altogether £126 million of £Lxed-interest 
debt was converted to lower rates of interest on the London Stock Exchange ; industrial conversion issues 
account for £43 million of this total, or about £10 million more than in the first nine months of 1934, the 
remainder being for the account of Dominion and colonial governments (£55 million), British municipalities 
and public boards (£22.5 million) and foreign governments and municipalities (about £4 million). (') 

As mentioned in last year's edition, the United States Treasury called a third block of 4 }'4% Fourth 
Liberty Loan bonds, amounting to S 1,870 million, for redemption in April 1935; the conversion stock 
offered in exchange consisted of 20· to 25-year bonds carrying interest at 2 '/s •j0• In March 1935, 8528 
million of 2%% Treasury notes were converted into J6j8 °/0 5 year notes. In June 1935, 20- to 25 year 
2 7/ 8 °/0 bonds and 1 '/8 °/0 Treasury notes were offered in exchange for 81,933 million of 3 Y,% First Liberty 
Loan bonds called for redemption. In the autumn of 1935, the last block of 4 Jl.l% Fourth Liberty Loan 
bonds totalling 81,250 million was converted into 10 to 12 year 2%% bonds and 3- to 5-year 1 Y,% bonds 
to the extent of 8985 million, the balance having to be repaid in cash. 

The prominence given in the above survey to Government conversion operations 
derives some justification from the fact that, in many countries, Government bonds 
form the bulk of the securities on the domestic capital market. By offering bond
holders the alternative of conversion to a lower interest rate or repayment in cash, 
g_overnments are often in a position to force down long-term interest rates generally, 
smce the reinvestment of funds received by investors who do not accept the conversion 
often tends to drive up the prices of other securities. Where the State controls only 
a small proportion of the total supply of securities on the market, this consideration 
is of minor importance, but even under such circumstances - as was the case, e.g., 
in Germany - the State may step in to organise large-scale conversions of private 

(I) 1\farch 2nd, 1935, page •182. 
(2) Cf. Tile Economist, l\Iarch 2nd, 1935, page 48'L 
(:"~) Cf. The Economist, Oclobcr 5th, 1935, pngc 6•16. 
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· f · f indirect compulsion frequently 
and comn~unal inde?tedness.t_The va¥ous o!mp~ ~n Belgium and Germany in 1935, 
employed m conversiOn_ ope:a !OilS, ~s or exa . . ates enerall . 
have not been ineffective m reducmg lo~g-term mterest r b e71 areat{ facilitated 

In several countries, ?onversion ope:a~IOns appear to ~ave due "to t?e return of 
by a preceding_ deval~atlO~ (or ~~pre~IatiOn) of the ~urr~n~y had been held abroad 
" refugee " cap! tal which, m antlclpatlOn of the dev~ uatlO. ' s of the domestic 
but was repatriated to reap the exchange profit obtamabl:b:u rr~he success of the 
currenc . This factor has doubtless been partly respons1 e or . . 

ly · · A t · and Belgium and perhaps to some extent also Ill the recent oan conversiOns m us na . , 
United Kingdom Finland and other c01mtnes. . 

A sicrnificant featute of recent loan conversions is the appremable amo~t of 
debt rep~triation which has taken place through the operatio~ .. As wash meftJ?~: 
above, many debtor countries have been able to reduce_ therr n~ternal one pe 
by domestic readjustments aided by currency d_evaluat10n~. Smce, on the ot~er 
hand, the New York capital market has reman~ed. pr~ctwally cl?sed to foreign 
conversion issues, an incipient movement towards liqmdat10n of foreign dollar cle?ts 
has been a natural consequence of the situation. In the above s~eY: of conv:rs10n 
operations, examples of debt r_epatriatio?- by_ domestic conversiOn 1ssues will be 
found in the case of the Argentme, Austrm, Finland and Sweden. . 

London continues to be almost the only capital market open for the conversiOn 
of bonds other than domestic. The abundance of capital on the London market and 
the ease with which the conversion of sterling bonds has been carried out were doubtless 
due in part to the restriction imposed upon issues of fresh capit~l for oversea account. 
Outside the British Empire, however, only a few debtor countrws -for example, the 
Argentine, Austria and Norway- have gained relief by conversion issues in London. 

Money rates. 

The price of short-term capital may be studied from the available data for market 
rates of discount. The figm-es summarised for a few com1tries in the graph on page 37 
illustrate the relaxation of the strain on the chief money markets after the financial 
crisis of the latter part of 1931 and the early months of 1932. For 1935, the diagram 
shows widely divergent movements in the countries considered. The German market 
rate of discom1t was steadily reduced from 3.88% in May 1934 to 3% a year later; 
a slight reversal of the do,vnward movement took place in September (1), clue partly 
to seasonal influences, partly to Government borrowing. In the gold-standard countries, 
considerable distm-bances on the money market took place in the spring and early 
summer of 1935 owing to a sudden exodus of short-term funds. The French market 
rate of discount rose sharply from 1.5% at the end of 1934 to 5.6% in Jtme 1935 ; 
and the corresponding rate in the Netherlands- not shown in the diagram- soared 
up from 0.5% to 4.4% in the first six months of 1935. In comparison with these 
violent incr~ases, the movement of the Swiss money rate was relatively moderate. 
After the middle of 1935, market rates in these countries began to decline to more 
normal levels. 

Money ra~es in the United Kingdom ruled rather lower in the first nine months 
of 1935 than m the corresponding period of 1934. The decline of bill rates in the 
autumn of 19~4 was due to the breakdown of an agreement between the clearing 
banks conce=g their b~dding for bills in the discount market ; a new arrangement, 
however, was concluded m. February 1935 a~d was followed by a slight rise of money 
rates. Cheap money contmues to charactense market conditions also in the United 
States, where throug~out the first nine months of 1935 the rate on bankers' acceptances 
stood at the exceptiOnally low figure of 0.13 %. 

(1) The increase did not aifcct the minimum rate shown in the diagram. 
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With regard to countries not represented in the diagram(2), reference may be 
made to the increase in Italian market rates of discount from 3. 5-4% in July 1935 
to 5-5.5% in September 1935. In Denmark, in connection with the agitation for a 
further depreciation of the cmrency, the bankers' discount rate - following the 
official rate of the Central Bank - was raised from 2.5% to 3.5% in the summer 
months of 1935. 

Interest and dividends. 

International payments of interest and dividends may be estimated to have risen 
from approximately $2,200 million in 1923 to some S3,700 million in 1929. In that 
year, they corresponded to about 11% of the value of international merchandise trade. 

The fall in the gold value of the payments from 1929 to 1934 probably exceeds 
two-thirds, if account is taken only of amounts actually transferred to the creditor 
countries. The fall in the total yield has been somewhat less, since, in numerous cases, 
transfer moratoria and exchange stipulations have forced creditors to accept funding 
b~nds or scrip instead of cash payments or to make frequently clisadvantageous 
remvestments of amounts earned in the debtor countries. 

The ~ain causes of the decline in the gold value of interest and dividend payments 
may be given as follows, in their probable order of importance : (1) the depreciation 

(1) For _lhc United States, Lhe rate oC bankers' acccplanccs is given, as this rate- thong-h not so characteristic 
or lhc Amencan rn trkct ns the somewhat higher rate of c:>.n n~rcial paper- is the ffi)St com;mrablc with European 
market discount rates. 

(2) For more extensive in(onnalion, sec J.11onllzly Bulletin of Slalislics (League of Nations), Table 16. 
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· d h d 11 · · which the bulk of outstanding 
of currencies, in partrcular the P?tmd an. ~ e 0 ar, m d th eturns from direct 
debts are due · (2) the reductiOn of diVIdend rates a:n e r . d 
investments up to 1932 ; (3) the liquidation of. a portron of outstanding long- an 
short term debts . (4) defaults ; (5) the lowermg of money rate~ ~nfh the rdi~e of 
inter~st on bond~d loans through conversions or arrangements· Wiht .(! 

11
e ?re ors. 

The table on t e iO owmg page 

NETHERLU."'"DS INDIES : p A TIIENTS OF lli'TEREST 

A..'ID DIVIDE~""DS ABROAD. 

A = Interest. B = Dividends and profits. 

+~ JJJjJ~_r: 
-' I I I I A I . ''i,-4--+-

1925 26 27 26 29 30 31 32 33 34,.~ .. 

summarises available information con
cerning inward and outward pa,vments 
of interest and dividends durmg the 
years 1929-1934. . 

The net income of the Urnted 
Kingdom on account of her long-ter:m 
private investments . overseas, w~rle 
rising slightly in sterling value durmg 
the period 1932-1934, remained prac
tically stable in gold value. Over the 
whole period 1929-1934, the fall in gold 
value · amounted to 57%, or much 
less than the corresponding figure for 
the United States, which was 69%. 
The reduction in the gross income from 
long-term investments was 58% for 
the United Kingdom (employing Sir 

Robert Kindersley's estimates) and 71% for the United States. As was explained 
last year, the United States investments are to a far greater extent than the British 
in Latin-American and Central-European conntries having defaulted upon their 
public debts or stopped the transfer 
of outward interest and dividend pay
ments. In 1933, 14% of the United 
States private long-term investments 
abroad were affected by complete, and 
IS% by partial, defaults, and the bulk 
of the latter would appear to have 
become complete after the extension 
of the German transfer moratorium 
in 1934. The income of the United 
Kingdom from overseas investments 
was reduced through defaults by some 
£5 million annually in 1932 and 1933, 
and, it would appear, by a. somewhat 
smaller amount in 1934. 

UNITED KINGDOM: INCOiUE l!'R0:3-f PRTVATE 

LONG·TERM Th~ST~fENTS OVERSEAS. 

A = Interest. B = Dividends. 
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Of the nominal value of total in
vestments outstanding, probably over 
a third represents share capital. Divi
dend payments between nations have 
naturally fallen much more rapidly 
than interest payments during the last 
few years. An outstanding example is afforded by the Netherlands Indies whose 
?utward pa~nents ?f dividends and profits have fallen to one-tenth of the 'amonnt 
In 1929, w~~e ~er mte~est payments have slightly increased (see diagram). 
. The Bntmh. m~ome In the form of dividends has fallen off (in sterling) by one-third 

sr.nce 1929, while mterest receipts have declined by only one-tenth (see the lower 
diagram). 



REOEIPTS AND PAYMENTS OF INTEREST AND DIVIDENDS. 

Old U.S. S (OOO,OOO's) gold 
The countries are given in the order of the positive and the inverse order of the negative balances for 1929. 

Country IN~;;~:!~~; )I---~--~-R_c_ce'ijp_t_.,_----.1 __ ----.

1 
___ 11---~~---.,~-P-n_yn_',"nj_ts_---.-1 __ ~1--( ) in 1929 1929 1930 1931 1932 1933 1934 1929 1930 1931 1932 1933 1934 - I 

United Kingdom (1) + 1,216.6 1,216.6 1,070.5 771.0 525.9 530.2 526.0 
United States of America . + 699.0 1,118.0 1,069.0 747.0 523.0 408.0 271.0 419.0 300.0 126.0 68.0 83.0 75.0 
France (includ. the French oversea 

168.6 82.3 115.6 (27.4) (19.6) (11.8) 35.3 9.8 17.6 territories except Indo-Cruna) (2 ) + 219.6 247.0 219.5 80.9 
Netherlands +(3 ) 129.0 146.7 24.5 
Switzerland(') + 67.1 86.4-96.0 11.5-19.3 
Belgium, Luxemburg and Congo + 53.0 100.1 47.1 
Irish Free State + 28.8 57.4 55.0 47.6 35.4 29.8 28.6 28.9 27.2 20.1 17.2 
Sweden + 8.1 29.5 33.6 27.3 3l.l 19.9 15.8 21.'1 28.2 28.8 7.4 6.4 5.4 
Greece (5 ) + 7.4 32.2 26.9 12.1 10.8 8.0 6.9 24.8 26.4 27.8 7.8 12.2 12.1 
Spain + (') 3.4 14.5 9.9 11.1 14.7 
Iraq. - 0.3 0.7 0.5 0.3 0.2 0.2 l.O 1.4 l.l 1.7 1.3 
Lithuania - 0.5 0.3 0.3 0.3 0.2 0.2 0.2 0.8 1.3 1.3 1.0 0.6 0.5 
Latvia - 1.1 1.2 0.8 0.5 0.4 0.1 0.1 2.3 2.0 1.7 1.4 0.9 0.8 
Estonia - 1.6 0.4 0.3 0.3 0.1 0.1 0.1 2.0 2.1 1.6 1.5 l.l 0.8 
Turkey - 2.2 0.7 0.7 0.5 0.4 2.9 3.6 0.9 0.4 
Bulgaria . - 7.8 0.7 0.7 0.3 0.3 0.2 8.5 8.9 8.4 4.0 1.5 
Japan, includ. Korea and Fonnosa - 9.1 47.2 44.8 37.2 24.5 18.6 56.3 57.3 48.7 35.1 28.8 24 
Finland - 10.3 1.0 1.0 0.7 0.5 0.3 0.3 11.3 11.4 11.1 9.5 8.0 6.0 
Czechoslovakia - 10.7 20.7 17.4 17.5 14.3 10.8 7.6 31.4 34.3. 28.1 22.6 20.6 16.0 
Uruguay - 15.0 0.3 - - 15.3 20.5 12.8 •' 
Denmark - 16.9 11.2 9.9 8.0 6.0 4.9 2.0 28.1 23.6 25.5 20.0 15.7 14.8 
Norway - 18.5 4.3 4.8 4.3 2.9 2.5 2.4 22.8 24.1 21.8 18.4 16.5 13.1 
Yugoslavia - 22.3 - 22.3 
Hungary - 28.3 2.8 2.5 3.0 0.1 31.1 35.2 39.3 3.4 t-~ 
Roumania - 34.0 0.8 0.8 34.8 41.1 
Poland - 42.6 3.5 3.4 2.9 1.7 1.5 0.9 46.1 54.0 49.7 33.7 25.4 18.8 
New Zealand(') - 42.7 2.5 1.2 1.0 0.6 0.5 45.2 45.6 36.5 27.5 .• 25.9 
Italy (B) ••••• - 52.6 52.6 51.3 47 23 r:~J: ;~~j Union of South Africa - 76.4 0.9 0.8 0.9 O.D 0.6 77.3 74.4 68.5 62.2 58.1 
India (7 ) • ....... - 115.3 15.7 8.5 3.9 2.3 l.4 3.5 131.0 131.1 112.6 92.3 83.8 75.7 
China {'), excl. llianchurin ) 118.5 0.6 0.6 ( 1.0 2:r/ _( 23.1 26.8" 

: }.fanchuria -
3.6 119.1 95.6 13.6 12.9 

Netherlands Indies - 127.0 5.2 4.4 2.4 2.8 2.4 2.8 132.2 108.5 61.5 48.6 48.6 49.8 
Canada - 169.7 87.2 88.1 68.1 49.3 36.6 36.2 256.9 272.2 242.8 218.5 "'"'I"'·' Australia (10 ) • - 170.5 14.5 10.2 12.1 6.0 G.O 185.0 178.0 123.7 105.4 96.0.! . ,·i Argentine (11). - 188.4 OA 0.4 0.4 188.8 158.2 117.6 . . . 
Germany("). - 190.6 95.3 95.3 71.5 47.6 35.7 285.9 333.5 357.4 262.0 202.4 107 ~ 

.. 
(1) l! 11!tcd hmg3ct0om; The _hp:nr('S refc:r to net receipts of interrst and dhridends on nccounl of priYaLc Jong-tenn iln·rslnlents. Gross recE>ipts are estimated at 

$1,14,1 ,md_Iu;m i~ 19. c' $;)66 ffil~h~:m ~old m 1933 and S556-5G2 million gold in 193·1. The net rccripts on account of short intPJest nnd commissions are cstimnted 
at $316 millwn m 1929, $2G8 nulhon m 1930, $136 million in 1931, $88 million in 1932, $99 million gold in 1933 and $DO million gold In 193•t 

(2! Frnn~<: : The fi_gures for payments up to 1931 inclusive exclude interest paid on account of Government debt. 
(3 ProvisJonnJ csbmntc. 
(4 Switzerland : ~sti~1ates by Prof~ssor G: Bachmann (President of the Board of Directors of the Swiss Nntionnl Dnnk). 
~~~ ¥~3~~e: AmortisatiOn of the public deb lis included with oulwnrd pn~,ncnts. 

(7l New Zealand and India : Economic years beginning April 1st. 
(8 Itnly: N<.'t payments; nmorlisnlion is included. . 
(9 China : The figures tor outward payments include nmortisnlion of forci"n debts 

(lOJ Australia : Economic years beginning July 1st. 0 
' 

(11 Argentine: Ec01~omic years ending Scptcml~cr 30th. The figures for paymcuts include nmorUsulion of the pubJfc d<.'bt and ce-rtain mortgngc loans. 
(12) Germany: The figures for payments exclude mterest on the Dawes and Young Loans and on the debt regulated by the so-called Mark Agreement with Belgium. 

The figure for JXQlmPnts in 193-.J. is net and refrrs to ~ranuary-Novembcr only. 
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fi ures that foreign investments in 
It should not be concluded from these ~ tor than investments in shares 

bonds are by nature more advan~a¥eo~ t.~ th~ ~nv~~e fro:n abroad in 1929 repre
or directly in property· The Br~tiSh. VI en ~c d of £1 238 million, while the 
sented the yield of a s~are capital mves~ed t ~oa er th'au' the dividend receipts, 
income in the form of mterest, though slight Y ow ·t 1 f £? 200 million (nominal 

was earned on a loan capi a o -, h h f ll 
value). As the diagram opposite sh~ws, t e eavy a 

UNITED Krnono)I: in dividend rates during the depressiOn ye~rs ~as only 
PERCENTAGE mw oF LONG- b ht d the yield of British share capital mvested 
TERM INvESTMENTs oVERSEAS tong d too~~e same percentage level as th~t ~f loan 

A = Loan capital. a r?t l Th h the figures summarised in this diagram 
B = Share cap! tal. ~~;~a the :Je~~ as a percentage of the nominal value 

r. •• ,-, --------~.. of the respective investments and may theref~r~ not 
'o o reflect accurately the yield of the amount origi_nally 

invested rl, they seem to indicate that, even durmg a 
depression period, investments in shares may o~ an aver
age prove more remunerative than investments m bonds. 

:~}~I 
' 

6~ 
A I' 
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An extended use of shares in financing would 
w1doubtedlv make the economic system work more 
smoothly. "Periods during whic_h prices are falling and 
profits declining are ~ore _easily sl!pported and ~re
duction better maintamed if the yield of t-he capital 

1929 1930 1931 1932 19~,.~ invested in enterprises is allowed to fluctuate with 
business conditions than if it is payable at fixed rates. 

0 

This factor is probably of greater importance in internat~onal thai~ in national financing 
since in times of strain the discontinuation of internatiOnal lending on long term and 
other circumstances constitute special obstacles to the transfer of funds from debtor 
countries. 

Emigrants' remittances. 

During the period 1924-1929, the remittances from emigrants - including 
remittances by workers, seasonal and other, employed outside their own countries -
involved international money transfers of about $600 million annually. The amount 
represents less than 2% of the payments on account of international trade iri goods in 
1929. Since then, they have fallen off considerably, though, up to 1932, not as rapidly 
as the value of international trade. In 1932, their gold value was some 60%, in 1933,-
40%, and in 1934 perhaps 30% of what it had been in 1929. The heavy fall in 1933 
and 1934 has to be attributed largely to the rapid contraction of the remittances 
from the United States, estimated at 8138 million in 1932 but at only 8105 million 
($63 million gold) in 1934. 

The outw~rd re~ittances from certain countries by immigrants and foreign 
workers, as estimated m the balance of payments statements of these countries, are 
summarised below .. The _figures for the United States and Uruguay include funds 
taken out by returrung emigrants. Those for France and Germany represent exclusively 
earnings of foreign workers. 

(1) The nominal value or the securities is hi~her than the origin'll oullay by the investor in th r 1 "t 1 
mainly on account of discounts and in the case o[ share ca.pilal mai;uy on account of the dl~tribut1ac;~f bo~~~ ~~~~~-



SUMMARY STATEMENT 41 

J::<.HUGTIANTS_' REMITTANCES FROM CERTAIN COTJ~TTIIES. 

$ (OOO.OOO's) gold 

1926 1 102; 1 1928 1 ~~29 1 1930 1931 1932 1 1oaa 1 1034 

U.S.A. 253.0 24!.0 250.0 240.0 199.0 173.0 138.0 88.6 I 62.7 
France 107.3 98.0 86.0 98.0 98.0 70.6 47 .o 31.3 a9.z 
Argontino( 1J. 27.8 35.3 32.9 31.5 26.3 14.4 

I Canada 20.5 22.4 23.2 23.2 23.0 !2.6 6.3 4.4 4.5 
Germany ll.9 ll.9 II. 9 11.9 5.7 1.9 - - I -
l'>Iexico 8.4 
N etherltnrls Indies 6.0 6.0 6.0 6.0 4.8 4.0 3.2 2.8 2.4 
Austmlia (') . 3.9 4.1 3.4 1.3 1.0 1.0 
Uruguay 3.5 4.6 2.0 
Turkey 2.1 2.0 2.4 1.9 2.1 0.9 1.7 

! I 

Certain of the figures in this table would appear to understate the amounts sent 
abroad. Thus, according to an enquiry carried out by Professor C. F. Remer, (3) 
remittances to China from the Netherlands Indies in 1930 amounted to about $10.5 
million, or more than double the total amount shown above as remittances from the 
Netherlands Indies. 

Information is not available concerning total remittances from certain countries 
known to shelter a large number of immigrants. Remittances of Chinese immigrants in 
the Straits Settlements in 1930 are estimated at $15 million, in Siam at S7 million 
and in the Philippines at 84.5 million. 

In the table on the following page are shown the estimated receipts of remittances 
in different countries in the years 1926-1934. In the last columns have been added, 
for comparison, the official American estimates of sums remitted to the same countries 
from the United States in 1929 and 1931-1934, including, however, the funds taken 
out of the United States by immigrants returning to their mother-country. It is 
not possible to separate these funds from the remittances proper from the United 
States; but, judging from information available for 1927, when remittances were 
estimated at $221 million and funds of returning emigrants at 820 million, they would 
be less than 10 % of the total. 

The estimate of Belgian receipts in 1929 represents the earnings of Belgian 
workers and employees abroad spent in Belgium. Not far from 90% of the total, or 
S27 million, were earned by Belgian workers in France. The United States estimate of 
remittances to Canada is stated to represent earnings of Canadian workers in the United 
States. A considerable portion of the receipts by Italy and Poland undoubtedly 
represents earnings of Italian and Polish workers in France and Germany. 

Total remittances to China, as recorded in the table, were greater in 1934 than 
in 1933. The figure for Chinese receipts in the last-mentioned year is, however, only 
a partial estimate ; in view of the large deficit on account of the estimated items 
of the balance of payments of China in that year, actual receipts may have been 
considerably higher and may even have exceeded those in 1934. 

The latest figures available for total receipts of Italy refer to 1932. It is 
estimated that her receipts remained unchanged during the first half of 1933 but 
rose during the second half. 

(1) Economic years ending September 30th . . 
(2) Economic ycnrs beginning July 1st. 
(:3) Cf. Balances of Payments~ 1931 and 1932, page 37. 



EMIGRAN.l'S' REMlTTANOEB RECEIVED BY OERTAIN dOUNTRIES AND REMITTANOEB FROM THE UNITED 8TATEB '£0 THE SAME OOUNTRIEB. 
' 

Old S (OOO,OOO's) gold 

Romitto.nccs from U.S.A. 
Country Emigrants' romittnnccs received (including funds of returning 

immigro.nts) 

1926 I 1927 I 1928 I 1929 I 1930 I 1931 I 1932 I 1933 I ln34 1929 I 1931 I 1932 I 1933 I 1934 

Albania. 1.7 1.7 1.9 1.9 1.4 1.4 1.2 0.8 - - - - -
Australia (1 ) • 2.7 2.8 2.5 1.6 1.2 l.l 
Belgium .. 30.0 0.2 0.1 0.1 - -
Bulgaria (') 0.6 0.8 1.7 l.l 0.9 0.0 0.7 0.5 0.4 0.8 0.4 0.1 
Canada . 25.5 26.4 28.1 27.5 17.7 11.3 0.1 4.2 3.9 13.0 3.0 2.0 1.0 0.9 
Chinl1(3). 118.8 119.9 90.8 41.0 50.8 22.5 10.0 15.0 ('1)24.2 
Czechoslovakia. 13.0 10.0 17.9 17.9 15.7 U.5 7.9 5.2 3.4 10.5 7.0 6.0 2.8 2.5 
Denmark 0.5 0.5 2.7 '2.7 4.0 2.5 1.9 1.5 1.3 1.0 0.2 0.3 
Finland. 5.0 5.0 6.0 4.8 4.0 2.9 3.4 2.2 1.3 1.5 0.9 2.3 1.5 0.9 
Germany (0 ) • 14.3 14.5 14.3 14.3 10.0 8.0 7.0 5.2 3.9 
Greece 35.!) 33.7 31.3 38.0 40.7 34.6 14.0 15.0 8.8 26.3 25.0 11.0 13.7 7.2 
Hungary (0) 5.0 4.3 6.3 7.2 5.7 3.4 1.2 6.6 3.5 1.1 0.8 0.9 
Irish Free State (7). 14.6 11.7 12.0 12.0 11.0 18.1 14.2 9.9 11.7 8.8 13.3 9.5 6.3 
Italy (8 ) 133.8 121.2 120.7 122.3 120.0 90.8 55.0 46.2 26.6 26.4 16.1 9.8 
Japan (2 ) 24.8 26.0 28.2 28.1 24.2 20.9 27.7 22.2 6.9 12.2 11.0 12.1 2.1 
Latvia 1.5 1.5 1.5 1.6 1.2 0.9 0.4 0.4 0.3 1.5 0.6 0.1 0.1 0.1 
Lithuania . 4.2 4.2 4.4 4.6 3.7 3.2 3.0 1.7 1.6 1.0 2.0 1.8 1.0 
}lexica 13.7 8.7 4.0 3.5 2.0 1.5 
Netherlands . 4.0 3.2 2.4 2.0 1.6 0.3 0.1 - - -
Norway(') 3.1 3.6 4.0 4.8 3.5 3.3 2.5 1.2 0.8 4.6 4.0 2.2 
Poland (2). 28.0 28.6 31.5 31.2 32.7 30.8 23.2 17.0 18.1 11.0 10.1 6.8 4.8 
Roumania (10 ) 2.3 2.4 2.1 4.8 4.2 4.5 1.0 2.0 1.2 o.o 
Spain 30.9 38.1 5.0 1.0 2.0 6.7 2.0 
Sweden('). 9.4 9.4 9.4 9.4 8.0 6.6 6.5 3.5 1.9 9.4 8.5 7.1 4.2 3.1 
Turkey . 1.5 1.0 1.0 0.5 0.4 0.4 1.0 0.7 0.4 - 0.1 
U.S.S.R. (11) . 16.7 17.0 15.4 15.5 15.5 10.0 15.0 
Yugoslavia (2 ) 13.2 13.7 16.0 17.0 4.5 5.0 3.4 1.3 0.9 
Other countries 

~ ~ ~ 
22.1 14.2 --- ---

Total of countries given for 
--- --- --- --- --- --- --- ---

the years 1926-1932 306.6 294.6 306.6 3l5.0 294.4 242.7 168.9 158.1 113.5 
Total of countries given for 

the years 1926.1933 167.8 169.1 179.6 185.5 168.7 148.5 112.7 85.3 105.3 83.5 
Totn1 remittances from 

U.S.A. 246.9 172.6 138 89 63 

(1) The figures for totnl receipts refer to economic years beginning July 1st. 
(2) The figures for total emigrants' remittances received by Japan, Bulgaria, Poland and Yugoslavia include funds brought in by returning emigrants. 

The amounl of such funds brought into Yu~oslnvia in 1926 has been estimated at $1.8 million. 
(3) Total receipts frolll, 1933 refer to China exclusive or l\1nnchurin and Jehol. 
(:!") " Tentative estimate pending further investigation. ll appenrs probable that the figures for the preceding years are too low. •• 
(o) The figures for total emlgrnnts' remittances rec~ivcd include remittances to foreign students working in German~. 
(6) The figures for total emigrants• remiltancrs received by 1-Iungnry and Sweden represent rcinittnnces [rom the Umted States only. 

incluJZ)"Tf:.e~~eke f~~~?t\;~~~~t;~~t!' of the Irish Free State prior to 1931 are stated to be too low. Remittances from the United States tn 1932 and 1!)33 

(8) The figures for total receipts are estimated by Professor Gino Borgntta. They include the funds of returning emigrants. 
(9) Total receipts include sailors• remiltances, amounting to $1 n1il1ion in 1926. 

(10) The figures for total receipts in 1928 and earlier years according to estimates by l\'1. Loutru. 
(11) Total receipts as estimated by the Russian Commissariat of Finance, quoted by the Birmingham Bureau of Research on Russian Economic Conditions in its 

enquiry "The Balance of Payments and the Foreign Debt of the Union of Soviet Socialist Republics ••. The figures refer to economic years ended September 30th. 
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The amounts shown as remittances from the United States to " other countries " 
(countries not specified in the table) comprise the following sums : 

S (OOO,OOO's) gold 
Remittances to : 1929 1931 1932 !933 !034 

Austria . 2.2 0.9 0.9 0.4 0.2 
Egypt 0.1 0.1 (') (') (') 
Estonia 1.2 0.1 0.04 
France . 1.0 0.5 0.3 
Palestine 2.0 1.5 (') (') (2) 
Portugal 4.0 2.5 2.0 1.6 (') 
Switzerland . 1.2 1.0 1.0 0.8 0.6 
United Kingdom 7.8 6.5 (') (') (') 
Cuba. 0.3 0.2 
Other areas 2.4 1.0 

Not all remittances are intended for the support of emigrants' relatives in the 
home country. A very considerable portion of the remittances to China, Japan, Italy 
and Greece, among other countries, would appear to represent investments in property 
or bank deposits. Such remittances, which properly represent a capital item, are 
affected by considerations sinillar to those governing short-term capital movements 
in general (in particular by monetary apprehensions). It is interesting to note that, 
while United States remittances to Italy (which are largely for investment purposes) 
fell from 816.1 million in 1933 to $9.8 million in 1934, those from France to Italy 
(to a great etxent representing moneys sent by Italian workers for support of their 
families) are estimated to have been much greater in 1934 than in 1933. 

Tourists' expenditure. 

The figures for the expenditure of tourists abroad recorded in the statements 
generally include fares paid to national ships engaged in foreign traffic, while those 
for the receipts from foreign visitors exclude fares paid by them to national ships 
engaged in such traffic. The word " tourists " in this connection includes commercial 
travellers and students working outside their home country. 

The unrecorded import and export of goods by tourists is, as a rule, not accotmted 
for as a merchandise item (contraband) in the balance of payments statements, but 
is included with tourists' expenditure. 

The total outward payments on account of tourists' expenditure for the world 
as a whole may have exceeded 81,700 million in 1929 - a SUlll representing about 
5 % of the value of goods entering into international trade. Between 1929 and 1932 
the world total would appear to have fallen by 50%, compared with a reduction of 
over 60% for trade in goods, but, with the heavy decline in the expenditure of United 
States tourists following upon the depreciation of the United States dollar, the total 
expenditure, calculated in gold, fell in 1933 and 1934 to one-third of the 1929 figure, 
or to the same level as merchandise trade. 

Available figures for inward and outward payments and the net active or passive 
balances between such payments are shown in the table on the two following pages. 
Figures for the estimated expenditure of United States tourists in each country 
have been added in the last columns of the table. The latter data, which are compiled 
by the United States Department of Commerce with the aid of its foreign representa
tives, refer to the expenditure of American tourists on the soil of these countries, 
and exclude fares paid to ships of United States or other nationality. Their expenditure 

(1) u ~onsidcrably less Uum $100,000 per year. " 
.(2) F1gurcs for ihc remillanccs to Pales line from 1932 are not available, but it is staled that these remittances 

were probably higher Limn in oU1cr rcccnl years. 
(~) A vailablc estimates for recent years vary (rom $750,000 to $2,000,000 (new dollars) and are stated to be 

unsaltsfnclory. 
(•1) Remittances in recent years are believed lo have been between $3 million and $6 million (current dollars). 



44 Reeettes et palements af!crents au tourisme, d!lns certains. pays, et dcpens~s, dans 
Inward and outward payments on tour1st account m certain countr~es, and 

Lea pays sont classes d'aprcs l'ordre d'importance de leur bal~':'ce · 
The countries are given in the order of the post!Ive 

France. 
Camilla 
ltalie (-) 
Suisse (3 ) • 

Belgique . 
Autriche . 
Chine 
Roumanie 
Tchecoslovaquie 
Grece 
Yougoslavie 
Japan . 
Pologne 
Estonia 
Royaume.Uni (') 

dont t.ouristes allant a 
et venant de : 

a) continent europOOn 
b) a.utres pnrties du 

monde 
Lithuania 
Turquie . 
Lettonie . 
Finlando . 
lrRk ('). 
Uruguay. 
Bulgaria 
Espagne . 
Dllnemark (6 ) • 

Hongrie 
Suede 
Nouvelle·Z6lande (') . 
Bresil 
Pa.ys·Bas. 
Australia (') 
Union Sud-.-\fricaine . 
Argentino (8 ) 

Allemagno (') . 
lndes nOOrlnndn.ises . 
Etats-Unis d'Am6rique 

dont touristes allant a 
et venant de : 

a) C:anada 
b) Mcxi:rue. 
c) outre-mer 

Cuba (11) • 

Antilles britanniques 
Etat Iibre d'1rlande . 
Egypte 
Po.lt!stinc·. 
U.R.S.S .. 
Norvege 
Portugal . 
Indo. 
Panama 

Recettes provenant des touristes 6trangers 
Receipts from foreign tourists 

1929 

392.0 
307.1 
137.4 

(') 
34.8 
36.6 
12.8 
3.0 

24.0 
6.8 
7.2 

20.6 
18.7 
1.0 

1.4 
2.2 
4.3 
4.8 
0.9 
4.0 
0.4 

4.0 
4.0 

(') 
5.5 

6.3 
5.5 

11.5 
42.9 

2.4 
183.0 

94.0 
7.0 

82.0 
28.4 

7.2 

1030 

(') 
278.8 
104.5 

(') 

12.3 
2.4 

23.5 
4.9 

17.3 
17.7 

1.0 
(') 

38.7 

(') 
1.4 
2.1 
4.7 
4.8 
0.9 
3.9 
0.4 

4.0 
4.8 

(') 
4.6 

5.2 
4.2 
5.1 

10.5 
44.1 

2.0 
160.0 

75.0 
13.0 
72.0 
30.0 

8.8 

1931 

(') 
241.6 

72.8 

!7.2 
4.5 

13.5 
6.2 
1.0 

(') 

32.0 

(') 
1.1 
1.0 
3.1 
4.5 
0.4 
1.4 
0.4 

12.4 
2.5 
4.6 
9.3 
2.5 

3.6 
2.9 
4.3 
7.2 

31.0 
2.0 

112.0 

57.0 
9.0 

46.0 
22.2 

7.5 

(12 ) 2.0 (") 1.0 

1na2 I 1933 

117.5 ll7.5 
187.1 80.5 
59.2 68.6 

12.4 
3.0 

11.2 
5.2 
0.7 

(') 

20.5 

(') 
1.1 
1.4 
1.6 
2.9 
0.4 

0.3 
12.9 

1.9 
3.8 
6.5 
1.9 
0.5 
2.8 
2.5 
3.6 

19.1 
1.2 

71.0 

35.0 
5.0 

31.0 
15.3 

5.4 

2.1 

8.5 
10.0 

10.2 
3.5 
0.6 

(') 

19.4 

(') 
0.8 

1.3 
2.5 
0.4 

0.3 

2.2 

6.6 
1.8 

20 
2.4 
3.1 

16.7 
1.2 

57.2 

28.2 
3.2 

25.8 

5.0 

1034 

(') 
83.1 

12.1 
5.8 

10.8 

0.5 
(') 

19.8 

(') 
0.9 

1.2 
2.8 

2.7 

5.9 

1.6 

1.2 
56.1 

28.0 
2.4 

25.7 

5.1 

1929 

58.7 
120.7 

16.7 
(') 
5.6 
9.2 
2.6 
2.1 

21.0 
4.7 
6.0 

19.4 
18.5 

0.9 

1.5 
2.3 
4.6 
5.5 
1.7 
4.9 
1.8 

6.7 
9.9 

(') 
13.8 

19.3 
2!.7 
28.7 
71.5 
34.6 

868.0 

296.0 
38.0 

534.0 

D6oonses a I'etranger des touristea 
- nationaux 

National tourists' expenditure abroad 

IH30 

(') 
113.1 

14.3 
(') 

2.5 
1.7 

20.7 
5.0 

19.6 
27.5 

!.0 
(') 

140.2 

(') 
2.1 
3.1 
4.3 
5.5 
1.6 
4.2 
1.6 

6.7 
!0.5 
(') 
12.8 

18.1 
9.1 

20.7 
21.9 
50.0 
33.4 

811.0 

266.0 
56.0 

489.0 

1931 

(') 
73.7 
10.1 

22.5 
4.4 

16.8 
16.5 

0.9 
(') 

123.8 

(') 
2.0 
2.5 
3.5 
3.8 
l.l 
2.1 
1.5 

14.1 
5.0 

10.1 
8.8 
7.3 

13.3 
5.5 

18.7 
14.4 
33.1 
23.7 

10)568.0 

238.0 
44.0 

286.0 

1932 I 
(19.6) 
50.6 

8.9 

12.4 
1.1 

8.3 
10.0 

0.8 
(') 

69.4 

(') 
1.5 
3.2 
1.2 
2.2 
0.9 

1.1 
!0.2 

3.8 
5.7 
7.0 
5.0 
9.6 

12.1 
8.1 

17.7 
13.2 
30.3 
13.3 

'"l446.0 

183.0 
36.0 

227.0 

1933 

36.6 

1.1 

4.9 
l.l 

11.5 
7.8 
0.6 

(') 

77.5 

(') 
1.1 

I.l 
2.3 
0.9 

1.0 

3.7 

6.9 
4.6 

12.1 
9.0 

13.8 

23.3 

1934 

(') 
32.5 

5.7 
1.3 

0.5 
(1) 

70.3 

(') 
0.6 

1.0 
2.5 

2.7 

7.3 

13.7 

10.1 9.6 
•)235.3 '")187.4 

81.4 
22.6 

131.3 

71.6 
24.5 
91.3 

, (1) \'oir Ia colonne relative a Ia balance des recettes et des nm t (2) C . . 
d aprCs Ies Cvaluntions de t• .. Ente nazionnle industric turistich~men(3·) B 

1 
hiffres relalifs aux pau~ments et receltcs totaux, 

prorcsseur llachmann, prCsident de Ia Olrcction p;CnCrnlc de Ia . '· a. ances pour 1929 et 1 U30 d".oprCs evaluations du 
brilnnnique_s ne comprennent pas Jc montant des bi.llcts de ~n~quc na(' ~10nalc suissc.·(4) ~cs clliffrcs relalifs aux touristes 
(6) . Les cluffrcs relatifs aux dCpcnses des touristcs danois o~ng-c. ) AnnCes Cco~omtques commcm;an t Ic 1 cr avril. 
nav1res Hrnnp;ers. (7) Ann(·cs Cconomiqucs commen ·ant le ie~c ~omprcnncnt pas lc montant des billets de voyage verse nux 
(9) Lc-~ chiffrl's rclatirs aux recctll's totales ne comp~·cnncnt P ju;llctdc (8) Ann(·cs Ccof!.omiqucs se tcrmin::mt le 30 septcmbrc. 
compns le montant des billets de VO\'n"e verse nux na\'ir ns t.es pensc? des Ctudmnts etranp;ers en Allcnmp;nc. ("10) Non 
chi!fres relat~rs aux recettes totnlcs son·t fires d'U ~u~Cro de f~v 11

•3 ~~~3ux (csllmCs 3 -19 millions de dollars en 1930). (11) Lcs 
du 6 aollt 10._.2, page 121, du South American Journal. ncr 9 2 du Cuba lmportadora e Industrial. (12) Voir le numCro 



Ies mi'mes pays, par des tourlstes venant des Etats-Unis (en millions de dollars-or). 
expenditure in lbc same countries by United Stales tourists, in 8 (OOO,OOO's) gold. 
positive ot l'ordre inverse de leur balance negative pour 1929. 
and the inverse order of negative bn.lances for 1929. 

45 

D6pan~es dee tourigtos 

I Balnnce des rccettes ( +) ou des paiemE'nts (-) venf\nt dPs EtatR~Unia 
Bnlnnce of receipts ( +) or payments (-) Expenditure by Country 

United StA tea to,1riRt.a 

1929 I 1930 I 1931 I 1932 i 1933 I 1934 1929 I 1932 I 1933 I 1934 I 
+ 333.3 + 333.2 + 23.'>.2 + 98.0 + 98.0 137.1 70.0 48.4 29.8 France. 

+ 186.4 + 165.7 + 167.9 + 136.5 + 43.9 + 50.6 289.0 183.0 81.4 71.6 Canada. 

+ 110.7 + 90.2 + 62.7 + 50.3 30.4 13.5 8.1 5.1 Italy("). 

+ 54.0 + 47.3 10.4 3.8 1.8 2.3 Switzerland ("). 

+ 29.2 1.7 0.5 0.3 Belgium. 

+ 27.4 2.9 2.0 1.7 l.O Austria. 

+ 10.2 + 9.8 + l.O 3.3 1.5 1.0 China. 

+ 3:1 + 1.3 0.9 0.7 0.3 0.2 Roumania. 

+ 3.0 + 2.8 + 5.3 ± 0 + 3.6 + 6.4 1.3 1.2 0.6 0.5 Czechoslovakia. 

+ 2.1 - 0.1 + 0.1 + 1.9 + 8.9 + 4.5 1.6 l.O 0.6 0.5 Greece. 

+ 1.2 0.4 0.2 0.1 0.1 Yugoslavia. 

+ 1.2 - 2.3 - 3.3 + 2.9 - 1.3 8.4 5.3 5.1 4.2 Japan. 

+ 0.2 - 9.8 - 10.3 - 4.8 - 4.3 1.3 0.5 0.4 Poland. 

+ 0.1 ± 0 + 0.1 - 0.1 ± 0 ± 0 0.3 0.1 Estonia. 

± 0 - 13.6 + 7.0 - 9.9 - 4.5 40.6 22.0 14.5 United Kingrlom (') 

I 
of which visitors to and 

from: 
- 101.5 - 91.8 - -18.9 - 58.1 - :10.5 (a) European continent. 

(b) other parts of the 

+ 101.5 + 78.2 + 55.9 + 48.2 + 46.0 world. 
- 0.1 - 0.7 - 0.9 - 0.4 - 0.3 + 0.3 0.3 0.2 Lithuania. 
- 0.1 - 1.0 - 1.5 - 1.8 1.0 0.2 0.2 0.1 Turkey. 
- 0.3 + 0.4 - 0.4 + 0.4 + 0.2 + 0.2 0.3 - - - Latvia. 
- 0.7 - 0.7 + 0.7 + 0.7 + 0.2 + 0.3 0.4 0.2 0.1 0.2 Finlrutd. 
- 0.8 - 0.7 - 0.7 - 0.5 - 0.5 Irak (") 
- 0.9 - 0.3 - 0.7 Uruguay. 
- 1.4 - 1.2 - 1.1 - 0.8 - 0.7 0.2 - Bulgaria. 

- 1.7 + 2.7 1.6 l.l 0.9 0.8 Spain. 
- 2.7 - 2.7 - 2.5 - 1.9 - 1.5 ± 0 1.1 0.4 9.3 0.2 Denmark (6). 

- 5.9 - 5.7 - 5.5 - 1.9 1.1 0.2 0.2 0.2 Hungary. 
- 8.0 - 6.7 + 0.5 - 0.5 - 0.3 - 1.4 5.7 0.9 1.1 1.2 Sweden. 
- 8.1 - 7.8 - 4.8 - 3.1 - 2.8 New Zealand("). 

- 9.1 Br zil 
- 12.9 - 9.7 - 9.3 - 10.1 - 12.1 0.9 0.3 0.2 0.1 Netherlands. 

- 13.0 - 4.9 - 2.6 - 5.6 - 6.6 Australia (1). 
- 16.2 - 15.6 - 14.4 - 14.1 -- 10.7 Union of South Africa. 
- 17.2 - ll.4 - 7.2 I Argentine ("}. 
- 28.6 - 5.9 - 2.1 - 11.2 - 6.6 15.0 5.2 2.5 2.5 Germany ('). 
- 32.2 - 31.4 - 21.7 - 12.1 - 8.9 -- 8.4 N etherlnnds Indies. 
-685.0 - 651.0 -456.0 -375.0 - !78.1 - 131.3 United States of America, 

of which visitors to and 
from: 

- 202.0 - 191.0 - 181.0 - 148.0 - 53.2 '--- '13.6 (a) Canada. 
- 31.0 - 43.0 - 35.0 - 31.0 - 19.4 - 22.1 (b) Mexico. 
- 452.0 - <117.0 - 240.0 - 196.0 - 105.5 - 65.6 (c) overseas. 

21.0 8.0 5.6 3.0 Cuba (11). 
10.1 16.0 9.7 7.8 Brit ish West Indies. 
4.3 2.5 1.4 1.2 Irish Free State. 
4.3 Egypt. 
2.1 Pulc~stine. 

1.7 U.S.S.R. 

I 

1.5 o.s 0.8 0.8 Norway. 
1.! 0.1 

I 
O.l 0.1 Pt,rtugal. 

!.0 1.0 0.8 India. 
0.6 0.9 0.3 

I 
Po. nama. 

(1) Cf, the coi~Jmn fo~· hal::-.n~e of rc':cipt~. an(~ payments. (2) Fi::mrcs for total paynH."nls and receipts according to estimates 
by the" Ente nazJonalc mdustnc turJStJchc • (3} B:1lanccs for 1929 and t930 according to cstinutes of Prof. Bachmann~ 
President or thr Geneml lJin•ctornte of the Swiss National Bani,, (4) The flgurrs for the expendit11re of British tourists exclude
fares. (5) Economic years beginning April 1st. (6) The Ii~;.urcs for the expenditure of Danish tourbts c:s:cllldC" fan·s paid to 
foreign ships. (7) Economic yC'nrs bcg,inninp; July Jgt. (R) EC'onomic ycnrs ending SC'plt'mher 30th. (H) The fi!l:tllf's for 
totnl rC'CC'Ipls cxt'ludf' the cxpC'nrliture in Gernmn)' of f·"lrrign students. (1 0) F.xcluding fnres pnid to nntionnl ships (rstimntC'd 
nt $<19 million in 19:'\0). (11) Thr figures for totnl receipts nrc derived !rOm Cuba Jmportadora e lnd;strinl, February 1932. 
(12) Cf. Tile South American Journal, August Gth, 1932, page 121. 
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on the soil of all countries is estimated at $651 million in 1929 and $529 million 

in 1931. . t f t . t , 
For certain countries, several estimates of the balance on accoun o ourrs s 

expenditure are available, which differ considerably from each o_ther. The balance 
of receipts of Switzerland as estimated by Professor Ba~hmann, President ~f ~he <?eneral 
Directorate of the Swiss National Bank, and shown m the table_($54 million ~ 1929 
and S47 million in 1930) is less than indicated by other co~pilers. According to 
another estimate reproduced in this volume (1 ), her net receipts amounted to 466 
million francs ($90 million) in 1929 but fell as low as 31 million francs ($6 million 
gold) in 1934. The fact that a third and admittedly tentative estimate puts the same 
balance in 1934 at 200 million francs (2) stresses the uncertainty which prevails with 
reference to the economic importance of the Swiss tourist traffic. 

In spite of the recent heavy fall in ~e expendi~ure (measured in gold) of Unit_ed 
States tourists abroad, the amounts received or paid by several European countries 
increased in the course of 1934. Thus total receipts of Czechoslovakia, Finland and 
Denmark, as well as the receipts of the United Kingdom on account of visitors from 
Europe, were greater in that year than in 1933, and the same is true of the expenditure 
by Czechoslovak, Finnish, Swedish and Dutch tourists abroad. Judging from such 
information as is available concerning the number of foreign tourists and the length 
of their stay, a further expansion of tourist expenditm·e occurred in certain European 
countries (particularly Austria and Germany) in the course of 1935. 

While there are signs of a growth of inter-European tourist traffic, United States 
tourists appear to an increasing extent to prefer visiting countries outside Europe. 
Between 1933 and 1934 the expenditure of United States tourists in Canada, in current 
United States dollars, rose by 19%, in Mexico by 65%, and in the West Indies and 
Central Ame_rica by 13%, at the same time as the United States expenditure in Europe, 
South America and the Far East declined by 28 %. That this decline was on account 
of expenditure in Europe is obvious from the change in the distribution of the number 
of tourists departing for different areas. Since 1932 the number of United States 
visitors to Europe has declined and those to South kuerica the Orient and the Far 
East increased (3). ' 

Percentage change in' number 
of United States visitors to : 

Western Europe .. 
Northern Europe . . 
:Mediterranean area . 
Orient and Far East 
South America . . . 

BeLween 1932 
and 1933 

-21 
-42 
-ll 
+ 8 
+ 1 

Between 1933 
and 1934 

-5 
-2 
-13 
+21 
+32 

One of_ the main reasons for these diverging movements is undoubtedly the fact 
that_ the price~ of hotel accommodation have fallen relatively little in the important 
tounst countries of Europe which maintain the exchange value of their currencies 
at par. 

(I) Cf. poge !G8. 
(2) Cf. page 168, footnote (2). 
(.~) Cf. page 1\Jl. 



ALBANIA 

An estimate of the balance of payments of Albania in 1933 has been supplied 
by the Government of that country and is set out below, in a. slightly modified 
form, together with those for 1929-1932 published in the 1931-1932 issue. 

Goods, services and gold. 

1. 
2. 

3. 
4. 

5. 
6. 
7. 
8. 
9 

10. 
11. 

12. 

13. 

Francs ar (OOO,OOO's) 

Items Inward or credit movements Outward or debit movements 
(Exports) (Imports) 

1929 I 1930 11031 1193211933 192911930 11931 1193211933 

I. Merchandise. 

Merchandisfl, ns recorded 14.7 12.4 7.5 4.5 5.7 38.6 
Adjustments of itom 1 : 

(a) for wrong valuation 2.2 1.8 I. I 0.7 - -
(b) for goods escaping record - - - - 0.5 3.1 

---f--- --~ '-----
II. Interest and dividends. 

Yield of long-term capital 0.3) 0.2 Interest on short-term capital o.s 
--- r--- ----

III. Other services. 

Commissions and insurance 
Post, telegraph and telephone -Emigrants' funds. - 7.o) 7.0 6.0 3.91 

0.5 
Emigrants' remittances . !0.0 -
TouriBts' expenditure (2) ) 5.0 5.0 5.0 5.0 r 0.3 
Diplomatic expenditure . 2.01 0.7 
Income from real estate rented to 

fnrPignr>rs on long lease 0.7 0.! - - -
Other items - - - - 0.2 -

1--- - --
IV. Gold. 

Gold - - - ·- - -
--- -------- --

Total 32.6 26.3 20.6 16:2 13.4 43.4 

Deficit(-) ......... ·1-lo.s/-10.71-12.51-9.91-IO.l, 

(1) Includin_g ~ovcrn~cnt c:xpendilurc other than shown against item 10. 
(2) The deb1t figures mcludc the expenditure of Albanian students abroad. 
(3) "Remuneration for services rendered abroad to Albanians." 

33.3 29.5 22.8 15.9 

- - - -
1.7 1.5 l.l 2.6 

- --1--r---

0.2 0.2/ 
0.6 

0.2 l.O 
r-----

~r;:. 
0.4 

0.1} ( ~2) 0.8 
- (1)!.0 
0.8 !.0 (3) 0.6 
0.9 0.9 0.8 0.8 

- - - -
- - - 0.6 

r--- -

- - - -
-- -- -- --

37.0 33.! 26.1 23.5 



48 
ALBANIA 

Capital items 
Francs,,. (OOO,OOO's) 

Items 
Inward or credit capital 

movement 

Outward or debit capital 
movement 

_l 930 11931 1193., 11"33 192911930 11931 I I 93211933 1929 I • " . 

I. L<mg-term operations. 

1 . Receipts out of the loan granted by 
the Society for the economic de

. velopment of Albania (Svea), an_d 
payment in amortisation of thlS 
loan ... · · · · · · · · 

2. Other loana raiaed abroad (1
) • 

3. Purchase of existing foreign secu
rities . . . . . . . . 

4. Other long-term capital movement 

II. Short-term operations. 

5. Change in short-term debts 
6. Change in short-term aasets 

9.6 12.7 

6.0 4.5 

15.8 
1.0 

2.2 

7.0 
7.0 

2.0 

4.0 
3.4 

1.8 

1.4 
1.9 

0.9 

Total 15.6 17:2 19.0 16.0 12.5 - 0.9 

Net inward movement of capita] I I I I · I I 
( +) . . . . . . . . . - . - + 15.6 + 16.3 +19.0 +16.0 +10.1 

SUMMARY TABLE. 

Franca a.r (OOO,OOO's) 

Goods, services and gold Capitnl items 

1926 Balance . 
192 7 Balance . 
1928 Balance . 
192 9 Balance . 
J 930 Balance . 

1931 Credit. 
Debit .. 
Bn.lanco . 

1932 C'redit. . 
Debit. 
Balance . 

1933 Cr~dit. 
D ... bit. 
Balan-·tJ. 

Morchan-1 Inte~st I Other 
disc div~~ends services 

-13.6 - I 
-14.5 - 0.2 

I 
-17.6 - 0.2 
-24.8 - 0.2 
-20.8 - 0.2 

I 8 G I 0.21 31.0 
-22.4 - 0.2 

I 2~:; 1-0.21 
- 18.7 0.2 

+ 11.9 
+ 11.9 
+ 12.7 
+ 14.2 
+ 10.3 

12.0 
1.9 

+ 10.1 

11.0 
2.0 

+ 9.0 

I 6.21 1.1 I 
I 

18.5 1.6 
- 12.3 - o.5 1 + 

6.1 
3.4 
2.7 

I 
Gold 

-
-
-
-
-

I 
-
-
-

I 
Total Long-

term 

- 1.7 + 2.2 
- 2.8 + 3.6 
- 5.1 + 5.9 
-10.8 + 15.6 
-10.7 + 16.3 

I 20.6

1 
19.0 

I 
33.1 -

-12.5 + 19.0 

I ~~:i I 16.0 I 
- 9.9 + 16.0 

I 
13.41 9.2, 23.5 !.2 

-10.1 + 8.0 

Short-
term 

3.3 
1.2 

+ 2.1 

I 
Totul 

+ 2.2 
+ 3.6 
+ 5.9 
+ 15.6 
+ 16.3 

19.0 I 
+ 19.0 

I 

16.0 I 
+ 16.0 

I 12.51 2.4 
+ 10.1 

All 

0.1 
1.1 

1.2 

2.4 

items 

(') 

+ 0.5 
+ 0.8 
+ 0.8 
+ <1.8 
+ 5.6 

39.6 
33.1 

+ 6.5 

32.2 
26.1 

+ 6.1 

25.9 
25.9 

(1) The amount~ ~nter~d for 1931 and 1D32 are stated to ~CJ~rescnt receipts out of the Italian Loan of 1931. 
(2) The balances m U11s column me due to errors and ODl.ISSions. 



AUSTRALIA 

A statement on the balance of payments of Australia in the year 1933-34 haa 
been supplied by the Government of that country, and the figures for the five preceding 
years, which were given in the last issue of this publication, have been revised. The 
data for the last four years available are set out on the following pages in a form which 
differs slightly from that employed in the original statements (l). It is pointed out that, 
until further investigations have been carried out, the statements have to" be regarded 
as first approximations rather than as final results pretending to a substantial degree 
of accuracy ". 

The statements refer to fiscal years ending June 30th and are made out in pounds 
sterling (not in Australian pounds). 

For purposes of comparison, the Summary Table shows, besides the balances of 
the main groups of items during the six years 1928-29 to 1933-34 according to the 
official statements, the balances of goods, services and gold during the ten years begin
ning 1920-21, according to private calculations by Dr. Roland Wilson(2). 

Goods, services and gold. 

£ (OOO's) sterling 

Items Inward or credit movements Outward or debit movements 
(Exports) (Import~) 

1930-31 J1931-32 11932-33 J1933-34 1930-31 J193I-32 J1932-33 J 1933-34 

I. Merchandise. 

L Merchandise (as recor-
ded). 77,050 75,813 78,548 91,107 60,586 44,059 56,872 59,681 

2. AdjW!tment on account 
of : 

(a) undervaluation of 
imports on ac-
count of freight, 
insurance, etc . . - - - - 3,229 3,387 4,308 4,681 

(b) undervaluation of 
imported films . - - -'- - 421 147 122 200 

(c) ships' stores expor-
ted . 1,401 1,225 1,295 1,294 - - - -

(d) overvaluation of 
wool exported - 613 - - - - - - -

(e) household effects, 
etc . . - 92 - 75 - 62 - 61 - 120 - 111 - 141 - 141 

(f) exchange fluctua-
tions 

,- 48 
147 - - - !!6 - 1441- 194 - 330 

Carried forward 77,693 77,110 1 79,781 92,340 64,000 47,338 60,967 64,092 

(1) Cj. Tile Of{icia! Year Book of the Commonwcallh of ... tustralia, Vol. 193,1 (No. 27), page 873. 
(2). Cf. Roland \Vtlson : Cap{lal Imports and Terms of Trade, examined in tile Liglll of Sixty Years of Australian 

Borrowmg (:Melbourne, 1931). It ts understood thal Mr. \Vilson is also the compiler or the statements supplied by the 
Australian Government. 

4A 
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£ (OOO's) sterling 

Items 
Inward or credit movements Outward or debit movements 

(Exports) (Imports) 

1930-31 /1931-32 11932-33 1 1933-34 1930-31 I 1931-32 I 1932-33 I 1933-34 

Brought forward . 77,698 77,IfO 79,781 92,340 64,000 47,338 60,967 64,092 

IT. Intere&t and dividends. 

3. Interest on Government 
overseas debt and in· 
vestments : 

(a) Commonwealth : 
long-term securities } sa{ 8,669 4,858 4,993 4,694 
short~term. securi- 161 174 161 

ties ...... 134 493 256 210 
bank advances or 

balances (net). - - 2 4 204 5 - -
(b) Stat<ls : 

long-term securities - - - - 19,674 18,932 18,386 18,034 
short-term aecuri-

ties . - - - - 906 1,121 721 570 
bank advances or I 

balances (net). - 16 2 8 320 - - -
4. Interest on sinking fund 

investments overseas 53 58 66 36 - - - -
5. Interest on local bodies' 

debt overseas - - - - 1,438 1,640 1,643 (') 1,512 
6. Interest on the debt, 

domiciled in Austra-
lis, of : 

(a) New Zealand Go-
vemment 278 186 127 124 -

(b) New Zealand·l~cal - - -
bodies 387 307 245 245 

7. Interest on cert~ A~s~ - - - -
tral. assets overseas 610 1,280 935 767 

8. Interest and dividends 
- - - -

on long-term private 
capital invested in 
Australia - - - 4,585 

9. Deduct contrlb~ti~n· of 
- 4,106 4,532 5,096 

British Government 
to interest on tnigra-
tion loans ..... - - - - - 131 - Il2 10. lnt<Jrest on bank ba- - IIO - 106 
lances held : 

(a) overseas by A us-
trali an banks . 599 1,085 225 316 (b) in Austrslia by - - - -
oversea banks. - - -II. Interest on trade mone; - 445 305 285 249 

held temporarily io 
AustraHa on oversea 
account - - - - 332 337 1--------1-----

285 253 
III. Other service&. ----1----1--

12. Shipping income . 537 523 538 669 13. Port expenditure . 4,505 3,891 - - -4,233 4,056 -
1---- - -1---1-----r-- - -

Carried forward 84,828 84,630 ---1---r--86,315 98,651 100,576 79,023 91,958 94,604 

(1) Includmg 31, "mterest on other public debt held overseas". 



Items 

Brought forward. 

14. Duties on ships' stores 
consumed in Austra
lian waters 

15. Insurances : 
(a) life 
(b) fire, marine and 

general 
16. Loan flotation and 

management eA-pen. 
diture and stamp 
duties on transfers . 

17. Immigrants' and emi
grants' funds. 

IS. Immigrants' and emi
grants' remittances . 

19. Tourists' expenditure. 
20. Other payments to 

absentees 
21. Diplomatic expenditure 
22. War pensions 
23. Upkeep of soldiers' 

graves. 
24. Reparation receipts (in 

cash) 
25. Oversea mail subsidy. 
26. Land and income taxa

tion paid by oversea 
interests . 

27. Commonwealth contri
bution to assisted 
passages. 

28. Expenditure overseas 
by Department of 
Defence . 

29. Government receipts 
and payments n.e.i. 

IV. Gold. 

30. Gold coin and bullion, 
as recorded : 

(a) imports 
(b) exports divided 
into : 

domestic production 
exports in excess of 

production ; 

Total. 

Surplus ( +) or deficit {-) 
on account of : 
(a) goods and services. 
(b) gold 
(c) goods, services and 

gold 
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£ (OOO's) sterling 

Inwa.rd or credit movements 
(Exports) 

1930-31 11931-32 11932-~3 1933-34 

84,828 

58 

21 

360 

518 
853 

llO 
446 

1,265 

834 

84,630 

48 

-15 

208 

408 
735 

100 
436 

633 

86,315 

41 

13 

238 

363 
739 

100 
297 

547 

98,651 

40 

15 

239 

358 
776 

100 
333 

581 

Outward or debit movements 
(Imports) 

1930-31 11931-32 11932-~a 1 1933-34 

100,576 

24 

459 

42 

1,514 

696 
1,853 

223 
170 
374 

95 

130 

10 

137 

79,023 

16 

805 

33 

896 

327 
. 1,419 

163 
119 
325 

llO 

81 

91,958 

24 

1,043 

529 

689 

303 
2,381 

176 
125 
2o4 

110 

53 

94,604 

26 

1,200 

1,078 

663 

315 
2,871 

195 
133 
253 

110 

so 
23 26 17 21 123 1~9 125 138 

f-----f-----f----1----l---f------~ 1-----

374 654 1,141 1,211 

2,157 3,609 4,606 5,659 

10,ll9 5,927 13,443 2,015 -
r-------·-----r-----1-----

101,592 96,745 106,719 108,788 106,800 84,080 98,921 102,877 

~ 17,ll0 + 3,783r: 9,110r: 
11,902 + 8,882 + 16,908 + 
5,208 + 12,665 + 7, 798 + 

552 
6,463 

5,911 
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Capital items. 

Items 

1. Change in Government 
debt domiciled over
seas: 

(a) Commonwealth: 
long-term securities 
short-term securities 
bank advances or 

balances (net) . 
(b) States : 

long-term securities 
sbort-tenn securities 
bank advances or 

balances (net) . 
discounts and cash 

bonuses on con
version. 

2. Change in local bodies' 
debt domiciled over
seas 

3. Change in other public 
debt held overseas . 

4. Change in Common
wealth Government 
investments overseas 

5. Change in sinking fund 
investn1ents overseas 

6. Change in debt, domi
ciled in Australia, of : 

(a) New Zealand Gov
ernment 

(b) New Zealand local 
bodies 

7. Change in bank balances 
held: 

(a) overseas by Aus
traliao baoks . . 

(b) in Australia by over
sea baoks . 

8. Chaoge in trade moneys 
held temporarily in 
Australia on oversea 
account. 

9. Change in " other " 
Australian assets over
seas 

10. Change in net assets in 
Australia of oversea life 
insurance companies . 

Total 

Net inward ( +) or outward 
(-) movement of capital 

AUSTRAUA 

l: (OOO's) sterling 

Inward or credit capital movements Outward or debit ca.pito.l movements 

1930-31 1931-32 11932-33 11933-34 1930-31 11931-32 1932-33 1 1933-34 

1,952 
8,645 

8 7,817 

610 
19,430 

5 14,698 

952 

770 

155 29 699 

84 2,213 247 

86 204 835 

1,015 1,239 318 

3,138 4,258 

349 1,538 

6,390 557 llO 

1,250 8,820 

103 

1,190 

1,674 
751 

884 

7,369 

ll2 

360 

779 
3,199 

512 

309 

95 

2,028 

1,673 

3,483 16,461 

1,288 

610 

2,209 
500 

834 

1,407 

70 

28 

31 

21,145 

531 

9 2 1,801 
~----r------f-------~------11-------~ 

38,805 1,896 9,959 3,573 36 000 1-----i-, 15,566 25,416 28,653 

I+ 2,805~ 13,670~ 15,457~25,080 



1920-21. 
1921-22. 
1922-23. 
1923-24. 
1924-25. 
1925-26. 
1926-27. 
1927-28. 
I 928-29. 
1929-30. 

1928-29 Credit . 
Debit .. 
Balance 

1929-30 Credit . 
Debit .. 
Balance 

1930-31 Credit . 
Debit .. 
Balance 

1931-32 Credit . 
Debit .. 
Balance 

1932-33 Credit . 
Debit .. 
Balance 

1933-34 Credit . 
Debit .. 
Balance. 
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SUMMARY TABLE. 

£ (OOO's) sterling 

Goods, services and gold 

I I 
Capital All 

. ,!Interest and I Other 
Gold Total items items 

i\Ierchand1se dividends services (') 

(a} Private calculatiOns by Dr. Roland Wilson. (') 

-22,657 -23,930 I+ 4,644 + 5,297 -36,646 
+ 30,375 -26,143 + 3,476 + 3,475 + ll,1R3 
- 7,460 -25,819 + 4,695 + 2,222 -26,362 
-15,670 -28,378 + 4,169 + 2,792 -37,087 
+ 19,38·! -28,593 + 4,133 - 9,564 -14,640 
- 7,816 -31.266 + 4,174 + 3,993 -30,915 
-31,732 -32,756 + 5,766 + 10,803 -47,919 
- 8,831 -35,752 + 4,156 + 1,836 -38,591 
- 5,430 -35,807 + 3,171 + 2,637 -35,429 
-34,788 -35,490 + 2,858 + 27,394 -40,026 

(b) Official figures. 

I 
138,1071 3,3681 12,0121 2,9871 156,474, 31,889/ 188,363 
149,653 37,499 10,527 348 198,027 8,075 206,102 

- ll,546 -34,131 + 1,485 + 2,639 -41,553 + 23,814 - 17,739 

I 

96,224

1 

2.978

1 

12.098

1 

26.872

1

138,172

1 

61.581 I 199,753 
138,780 38,021 9,090 294 186,185 26,676 212,861 

- 42,556 - 35,043 + 3,008 + 26,578 - 48,013 + 34,905 - 13,108 

I 

77.698/ 2,088

1 

9,530 I 12,276/101,592

1 

38,805

1 

140.397 
64,000 36,576 5,850 374 106,800 36,000 142,800 

+ 13,698 -34,488 + 3,680 + 11,902 - 5,208 + 2,805 - 2,403 

I ~~:g~ I 3i:~~~ I ~:~~~ I 9·::~ I ~~:~:g I 1 !::~~ I ~~:~!! + 29,772 -28,579 + 2,590 + 8,882 + 12,665 -13,670 - 1,005 

I 

79.781 I 1,763

1 

7,126

1 

18.049/106.719

1 
9.959 I II6.678 

60,967 30,991 5,822 1,141 98,921 25,416 124,337 
+ 18,814 - 29,228 + 1,304 + 16,908 + 7, 798 - 15,457 - 7,659 

I 

92.340 I 1,586 7,188

1 

7,674

1

108. 788! 3,573 ll2.361 
64,092 30,512 7,062 1,2ll 102,877 28,653 131,530 

+ 28,248 -28,926 + 126 + 6,463 + 5,911 -25,080 - 19,169 

It will be noted that a perfect balance is not obtained for any of the sh: years 
shown in the official statement. The discrepancies given (see the last column of 
Summary Table) are attributed to "errors of estimation, omissions and time lags". 
No figures are available concerning the changes in private long-term investments of 
oversea capital, which are believed to have increased during the period. It is pointed 
out also that the inward movement of short-term funds may have been greater than 
th~ table suggests. Some part of the large discrepancy for 1928-29 may be due, it is 
pornted out, " to the actual receipt in 1928-29 of part of the oversea public borrowings 
of 1927-28, which amounted, for the States and the Commonwealth as a whole, to the 
huge sum of £54,254,627 ". The bulk of the debit balance for 1933-34 is supposed 
to be due to unrecorded imports of private capital. "Very large amounts of oversea 
capital were invested in Australian gold mines, old and new, in this year; certain 

(1) Cf. page 49. ~hcs~ figures represent thousands of Australian pounds. 
(2) Tllc balances lll lh1s column nrc clue to errors and omi,jsions. 
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financial institutions sold off considerable blocks o~ securities do_miciled overseas ; 
and some investment took place in miscellaneous busmess undertakings such as_ meat-

ks tc The evidence is not sufficiently definite to be reduced to publiShable wor , e . . f h th . f . 
figures at this ~tag~, but it gives some ':arrant for tbe}ehe t at e margm o error 
in the calculations IS rather less than might be feared. 

For details concerning the compilation of the figures, re~erence s~ould be m~de 
to the 1931-1932 issue of this publication. Supplementary informatiOn concernmg 
the figures for certain items in 1933-34 is supplied below. 

Goods, senices and gold. 

]1 erchamdi.se. The freight charges, from which the amounts entered aga~t 
item 2 a were calculated, were taken at 17.4 %of the f.o.b. value of merchandise 
imports. For insurance and numerous small charges not included in the recorded 
values, a further adjustment of 1 'i4 % was made. The excess of the total charges so 
estimated, over the 10 % already allowed in trade returns, is the final adjustment 
required. 

The correction on account of exchange fluctuations (item 2 f) is entered for the 
first time in the present edition. The figures on the credit side " are designed to 
convert the export values uniformly to an English sterling basis, using the mean of 
the buying and selling rates for telegraphic transfers throughout ". Imports are 
generally recorded in trade returns for duty purposes in British currency ; but as values 
recorded in terms of £ s. d. are regarded for duty and statistical purposes as being 
expressed in terms of such currency, adjustments are made to correct discrepancies 
in the case of imports from the Australian territories, New Zealand and South Afi·ica. 

Interest and dividends. The figure for 1933-34 with reference to payments on 
account of long-term private capital invested in Australia (item 8) is stated to be 
"largely conjectural, but rather more firmly based than in previous statements". 
The detailed calculations were based on data contained in the aunual reports of the 
Commonwealth Commissioner of Taxation, and indexes of company profits from 
Jobson's Investment Digest. 
. In calculating the interest received on account of outstanding bank balances 

{Item 10 a), the average rate for three months bankers' acceptances was applied to the 
average of the amount outstanding at the beginning and end of each year. For 
outward payments (item 10 b), the rate employed was 4 %. 

Other services. The expenditure of foreign ships in Australia (item 13) was 
?alculated at 22Yz %of the estimated total freight earnings of foreign shipping. The 
Item covers numerous expenses (other than stores, fuel a.nd duties) in Australian 
ports, and crews' expenditure in Australia. 

Capital items. 

An important revi~ion bas been made in the figures entered against item 7, which 
are now bas~d upon direct records of the_ ov:ersea as_sets of the banks. " In previous 
statements, 1~ was necessary to resort to mdirect estrmates which prove to hitve been 
rather unsatiSfactory for year-to-year comparisollS. The incorporation of th 
figures enables much more reliable inferences to be drawn from the general ta~l~:.'.": 

International indebtedness. 

The following approximate balance of outstanding foreign liabili"t· d t f A t li · · Am · Ies an asse s o us ra a lS given. ounts m dollars have been turned into pounds at th t f 
$4.866 = £1. e ra e o 
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I 
Cur~ £ (OOO's) at June 30th 

Items rency I I I I I 1929 1930 1931 1932 1933 1934 

Liabilities. 

l. Government debt domiciled 
overseas: 
(a) Commonwealth : 

long-term securi· 1$4.866 17,156 17,156 17,156 17,116 16,890 16,711 
ties £ stg. 142,630 150,571 148,619 148,556 148,422 147,313 

short-term securi-
ties £ stg. - 1,575 10,220 10,220 10,220 10,220 

bank advances or 
balances. (net) £ stg. (')-1,515 7,703 (')- 114 (1)- 1,304 ( 1)-1,296 ( 1)-1,906 

(b) States: 
long-term securi- l$4.866 30,779 30,687 30,436 29,964 29,581 29,237 

ties £ stg. 381,718 370,209 369,850 368,648 368,252 366,387 
short-term secu-

rities. £ stg. - 8,425 27,855 27,104 23,905 23,405 
bank advances or 

balances (net) £ stg. 5,623 14,468 (1)- 230 (')- 225 ( 1}- 737 ( 1)-1,571 

2. Local bodies' debt domi- Mainly 
ciled overseas . £ stg. 26,109 27,743 28,695 27,811 27,716 27,646 

3. " Other public dobt held 
overseas" ...... £A. - - - - 965 965 

4. Net assets in Australia of 
oversea banks. . . . . £A. 7,907 9,661 7,846 7,703. 8,140 7,475 

5. Net assets in Australia of 
oversea life insurance 
companies £A. 42 46 57 59 2,315 2,315 

6. Long-term private capital 
invested in Australia 
(approximately) . £A. 175,000 175,000 175,000 175,000 175,000 175,000 

7. Trade moneys held tempo-
rarily in Australia on 
oversea account . £A. - 4,031 11,571 12,281 10,186 10,324 

{ £ stg. 554,565 580,694 584,895 580,810 576,482 571,494 
Total liabilities £A. 182,949 188,738 194,474 195,043 196,606 196,079 

84.866 47,935 47,843 47,592 47,080 46,471 45,948 
I 

Assets. 

8. Commonwealth Govern-
ment investments oversens £ stg. 3,234 3,062 2,907 2,878 2,179 2,207 

9. Sinking fund investments 
in securities domiciled 
overseas, or in bank ac-
counts £ stg. 1,131 1,098 1,345 1,261 3,289 1,076 

10. " Other assets overseas , £ stg. 6,981 21,0-16 29,866 33,349 49,810 48,560 
11. Net assets overseas of A us-

tralian banks . £stg. 45,613 27,499 24,361 31,730 27,472 48,617 
12. New Zealand Government 

debt domiciled in Aus-
tralia. . . . . . . . . £A . 4,168 4,277 4,175 3,915 2,869 2,908 

13. New Zealand Local Bodies' 
debt domiciled in Aus-
traJia. £A. 7,386 8,200 8,575 7,282 5,730 5,730 

---
Total assets. I£ stg. 56,959 52,705 58,479 69,218 82,750 100,460 

I£ A. 11,554 12,477 12,750 11,197 8,599 8,638 

(1) Net asset. 
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The information is not complete ; thus, for example, no entry is made on the 
assets side on account of Australian Government securities repurchased from abroad 
(partly offsetting the amounts entered against item I), or on account of certain other 
investments of Australian capital abroad. 

The amount of £175 million as long-term private investments in Australia (item 6) 
was " chosen after consideration of a number of estimates, none of which is very 
firmly based ". 

The figure..~ entered against item 10 (" Other assets overseas ") are stated to be 
" based on confidential information received ". 

Au,sf.ralia's" Reserves of international currency". 
The figures given above may be supplemented by information conceming 

Australia's "reserves of international currency", as recorded in an enquiry by 
Dr. Roland Wilson (1). The following table differs slightly in arrangement from that 
given in the enquiry. 

AUSTRALIA'S " RESERVES OF INTERNATIONAL OURRENoY ". 

Figures in £ (000'~) at June 30th of each year. 

I 1928 I 1929 1930 I 1931 I 1932 I 1933 I 1934 
Items 

I . Visible stocks of gold . . . . . 
2. Gold in transit overseas . . . 
3. Net oversea assets of Trading 

Banks and Banking Depart
ment of Commonwealth Bank(') 

4. Net oversea assets of Note Issue 
Department of Commonwealth 
Bank .......... . 

5. Sundry credit balances of the 
Australian Government in Lon
don and New York 

Total . 

Dedmtioru;. 

6. Overdrafts and short-t<>rm securi. 
ties, domiciled overseas of 
Australian Governments: ' 

(a) Commonwea It.h Bank(both 
departments) . . . . . 

(b) Australian Trading Banks 
(c) British banks . . . . 
{d) British public .... : 

Total short-term Iiabili. 
ties(') ....... . 

7. Long-term securities of Australian 
governing bodies included in 
oversea assets of Common
wealth Bank (both depts.) . 

Total deductions . . . . 

Available" reserves of internatiorral 
currency" ....... . 

Annual change therein . . . . . . 

£ stg. I 
46,390 

50,728 

5,720 

4,645 

838 

£ stg. £ stg. 1 £ stg.l £gold 1 £ st.g. 1 £gold 1 £stg. 1 £gold 1 .tstg. 

45,483 

45,613 

6,981 

8,937 2,950 
{

( 3)16,938 

9,208 
5,000 

882 1,431 

48,617 

48,560 

2,143 3,477 

2,950 27,653 2,950 23,570 - 20,719 -
30,125) { 30,125) { 30,125} ( 30,125 

5,000 4,250 4,000 3,500 

33,625 

132 215 

33,840 

42,051 68,245 
+21,880 

(1) " Loud F ds d l\Iarcb 1935. on ·un an the Australian Economy", article published in th E . 
(2) Averages for the month or June e conomrc Record Supplement, 
(3) Includes £1,299,000 lent to the Commonw 1 h b 
(4) External short-term debt and overdrafts aca olm .YIQI ueensland (items 5 and 6a) s em Y staled. · 
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Item 1 (Visible stocks of gold) represents the gold held in Australia by the 
Commonwealth Bank (Note Issue and Banking Departments) as well as cheque
paying banks and savings banks.- The changes in the total stocks thus calculated are, 
during most of the years shown_ m the table, some~ hat less than the net ~xports <?f gold 
in excess of production. The discrepancy, amountmg for the whole penod considered 
to £2 840 000 is attributed to the surrender of gold by the public during the 
depre~sio~ ye;rs. The ~eduction _in the A~tralian gold stocks after 1929 is due to 
changes in the Australian bankmg practiCe. The bulk of the gold stocks of the 
trading banks has been exported and replaced· by balances at the Commonwealth 
Bank _ a change taken in conjunction with the Exchange Mobilisation Agreement 
of September 1930. 

Item 2 represents gold shipped abroad for sale before June 30th but still on the 
water on that date. 

Items 3-5 represent short-term assets abroad with reference to which information 
was available. The oversea net assets of the trading banks and the Banking Department 
of the Commonwealth Bank were calculated by "adding the shareholders' funds of 
each Australian bank to the quarterly average of its liabilities to the public within 
Australia and subtracting the quarterly average of its assets within Australia ". In 
certain cases, a more elaborate method was employed. Figures concerning the relatively 
small amounts held by Australian importing houses with London offices and by 
independent exchange dealers and others were not available ; it is stated that these 
reserves " may easily run into several millions ". 

Funds accumulated in New Zealand from former Australian accounts are not 
included in the figures given ; the author of the statement believes, however, that the 
amounts in question are relatively small and relatively constant from one year to another. 

Items 6 and 7 represent deductions from the total assets given in items 1-5. 
Item 7 represents the long-term securities included in the oversea assets of the 
Commonwealth Bank only ; it was not possible to eliminate the trade banks' holdings 
of these securities which, it is stated, may run into millions of pounds. Speculative 
short-term moneys held in Australia by oversea interests are not deducted, but will be 
dealt with below. 

In the following table, the total " reserves of international currency " calculated 
above are compared with the contingent liabilities against which they are held, 
namely, the note issue reserve and the estimated trading minimum required by banks 
for financing the sea,qonallag in income from exports. The difference between the total 
reserves and these liabilities is shown as " Margin in excess of minimum requirements ". 
The speculative short-term funds held in Australia by oversea interests, shown in the 
last two columns of the table, are not deducted from the margin just mentioned. 

AUSTRALL:\'S " RESERVES OF INTERNATIONAL CURRENCY " COl\rP.ARED WITH CERTAIN CONTINGENT 
LL\.BILITillS. 

Figures in £ (OOO's) at June 30th of each year. 

Minimum current Trad0 moneys held 
Avnilablo requirements for l\Iurgin in temporarily in Australia 

'" reserves of excess on oYcrsca account 
intcrnat..ionnl Note ·issue 

Banks' trading of minimum 
currency" 

reserve (1 ) 
reserve requirements 
(say) (') 

£ stg. £ stg. £ stg. .£ stg. £A £ stg. 

1928 106,401 12,165 16,640 77,596 - -
1929 92,836 11,315 11,790 69,731 - -
1930 36,540 12,663 9,250 14,627 4,031 3,785 
1931 27,211 8,221 9,100 9,890 11,571 8,867 
1932 39,928 7,658 9,430 22,840 12,281 9,786 
1933 46,365 9,054 10,D30 26,381 10,186 8,116 
1934 68,245 (10,750) (9,600) 47,895 10,324 8,226 
1935 (12,500) (10,000) 

-(1) Cnlcul:ltcd at the statutory proportions of 25 %up to 1930-31, 1;::, %, 15 %, 13 %, 21 ~S. %and 25 ~o rcs.pc:c
U\·cly, in the following years, on Lhc mJ.ximum weekly note issue in the twelve months following lhc date stated. 

(2) Calculated at 12 % of the value of exports of merchandise in the twelve months following the date stated. 
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Estimates of a number of items in the balance of payments of Austria during the 
years 1926-1929 are contained in the 1930 edition of this publi~ati?n (1). _No more 
recent figures of this kind have become available, but authontativ~ estimates. of 
Austria's foreign indebtedness and of amounts due by her abroad m the serVIce 
of loans have appeared and are reproduced below (2). 

International indebtedness. 
The following tables refer to IiabilitiEl8 in the form of loans and credits only. The comparatively 

small liabilities of agriculture and of individuals are excluded. The figures are largely based on infor
mation supplied in reply to questionnaires sent out by the National Bank of Austria. Credits for a period 
of up to six months are recorded as short-term credits, others as medium- or long-term credits. No deduction 
has been made from the funded debt on account of bonds which are still outstanding but have been acquired 
by Austrians. The amounts in foreign currency were first converted into gold Schilling at the rates published 
by the National Bank, and from gold Schilling into current Schilling at the rate of 128 Schilling for 100 gold 
Schilling. 

AUSTRIA.."< LIABILITIES IN FOREIGN OURRENOY. 

Debtors 

A. Funded loans : 
(a} the St-ate . . . . . . . . . 
(b) provinces and municipalities 
(c) credit institutions . . . . . 
(d) industry and others 

Total 

B. Long- and medium-term credits : 
(a} the State . . . . . .... 
(b} provinces and municipalities 
(c) credit institutions . . . . . 
(d) industry and others 

Total 

C. Short-term credits : 
(a} the Stat<> . . . . 
(b) credit institutions . 
(c) industry and others 

Total 

General total . 

(I) Series No. 1931.li.A 28U 

Schilling (OOO,OOO's) 

Changes during 1933 

End of 1932 Due to End of 
1933 

1,663.0 
596.1 

53.6 
261.9 

2,574.6 

(") 37.6 
15.2 

244.7 
91.5 

389.0 

128.0 
1,012.0 

147.4 

1,287.4 

(")4,251.0 

depreciation 
of currencies 

-170.3 
-149.9 

- 52.4 

-372.6 

(<>)- 4.1 
- 2.3 
- 22.0 
- 2.9 

- 31.3 

-159.4 
- 4.7 

-164.1 

(")- 568.0 

Oihers 

(')+ 262.8 
- 8.1 

+ 2.0 
6.4 

(
3 )+ 250.3 

1.0 
('•)+ 1.2 

- 36.8 
('b)+ 39.0 

+ 2.4 

-128.0 
-630.8 

('')+ 14.4 

{') 1,755.5 
438.1 

55.6 
203.1 

(') 2,452.3 

32.5 
14.1 

185.9 
127.6 

360.1 

221.8 
157.1 

- 744.4 378.9 

(
3
)- 491.7 (3 ) (-'')3,191.3 

(2) The data arc extract~d fr~m an artie! " · 
}leaf of the Stati~tical Department of the ~~tio~~<J -"~~~~n~s~~rs~h}Jldun~ ~slerreichs ", by Dr. Gustav \Viirm 

an en und Bankwrs, Heft 10-11 1934) 0 • us rm (j\11llellunyen cles Verbandes Ost . 1 . /er, 
(3} ~ot i!Jcludi!lg 2~1.7 miiJi~n Schiiling Govern ent d crreLC usc wr 

(c) 3~4.f.5~~il~i~~~u~~hfili~~t.ernational relief c;cdits : (~ 49G.Qbt~iiil~~coSchtii~~~~c c~)c~-l~~~nlt ~;?rcemen_t.. 
SchdR~g~f \Vhich new credits granted during 1933: (a) 2.6 million Schilling. (b) 41 5 m'Il" S h." . million Sclullmg; 

' • 1 ton c tllmg; (c) 19.8 million 
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Similar details concerning the debt position at the end of 1934 are not available, but according to the 
Annual Report of the National Bank of Austria for 1934, the foreign indebtedness of Austria may be taken 
to have fallen by 550-600 million Schilling in the ccurse of 1934. At the end of that year this indebtedness 
may thus be estimated at about 2, 700 million Schilling, excluding the debts on account of the Credit
Anstalt Agreement and relief credits. 

The composition of the funded State loans held abroad (item A a in the above table) was as follows: 

League of Nations Loan 
Intemational Loan, 1930 
Lausanne Loan . 
Other loans. . . 
Share in pre-war debts 

Total .. 

Schilling (OOO,OOO's) 
a.t the end of 

1932 1933 

835.6 686.8 
419.7 328.5 

337.7 
70.0 (') 63.3 

337.7 339.2 

1,663.0 1,755.5 

The composition of the short-term credits of credit institutions (item C b) is given below : 

National Bank of Austria . . . . 
Credit-Anstalt. . . . . . . . . . 
StancLstill liabilities of the banks . 
Other bank creditors 
Insurance companies 

Total 

Schilling (OOO,OOO'a) 
at the end of 

1932 !933 

135.7 
525.2 
146.8 
200.2 

{') 4.1 

1,012.0 

66.4 
151.4 

(') 4.0 

221.8 

It is pointed out that, at the end of April 1931, the short-term indebtedness of the credit institutions 
amounted to about 1.5 milliard Schilling, of which some 1,150 million on account of debts to foreign banks 
(including the liabilities of 1 he Credit--Anatalt) and 300-400 million on account of other debts. The corre
sponding indebtedness at the end of 1930 is believed to have been still higher, as withdrawals occ•Jrred 
during the early months of 1931. 

The following table gives the distribution by creditor countries of the total foreign liabilities on 
account of loans and credits at the end of 1933. Funded loans are entered against the cotmtry of issue. 

Schilling (OOO,OOO's) 

Credit.or count.ry Provinces Other 
The Stnte and mnni- lndw:;try debtors Total 

cipnlities 

U.S.A. 223.3 259.6 69.1 52.6 604.6 
United Kingdom 480.9 4.2 71.3 48.0 604.4. 
Switzerland . 106.2 89.2 167.8 193.7 556.9 
France 289.7 88.3 1.2 13.4 392.6 
Italy. 175.8 49.5 26.2 251.5 
Germany . 128.4 16.4 28.8 173.6 
Czechoslovakia ll9.9 16.8 32.6 169.3 
Netherlands 22.5 4.8 22.0 40.0 89.3 
Other countries 241.3 6.1 2.6 99.1 3-19.1 

Total {3) I, 788.0 452.2 416.7 534.4 ( 3) 3,191.3 

(1) Excluding 221.7 million Schilling, Government debt on nccm.mt of the Credit~Anstalt Agreement. 
(2) Partial estimate. 
(3) Excluding State debt on account of the Crcdit-Anstalt Agreement, 221.7 million Schilling, nnd relief credits, 

387.5 million Schilling. 
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Debt senice. 
The total service of foreign debts in 1932 and 1933, paid either in domestic or foreign currency, was 

as follows : · 

Interest . . 
Amortisation 

Total 

Schilling (OOO,OOO's) 
1932 1933 

281.8 219.9 
238.6 (1) 346.7 
520.4 566.6 

Only 54% of the total for 1932, and 7l% of that for 1933, was actually tranaferred abroad (paid 
in foreign currency). The following table shows the composition of the amounts transferred. 

Schilling (OOO,OOO's) 

Debtors 1932 

January- July-
1933 

June December 
Tots! 

The State 91.8 0.1 91.9 (') 232.7 
Provinces and municipalities . . . . . . . . . 18.3 0.6 18.9 2.3 
Transport enterprises, convent.s and foundations 6.7 0.1 6.8 1.2 
Credit institutions 111.1 33.7 144.8 ( 3 ) 149.1 
lndust.ry 14.1 4.2 18.3 16.4 

Total 242.0 38.7 280.7 401.7 

. (1) Excluding the advance ol the B I r E I · 
milli~2) f~~:~:ag lent hy 

1
the Banlr for r~~~r~alio~~1 aS~u~vi:t•~t~tswas converted, but including repayment of 137 5 

is not includeJ~g arrears rom 1032, 73.6 million Schilling. The rCpayment of the advance of . 
(3) Including repayment to the Bank for I t t· I S the Banlr of England 

n erna wna ettlemcnts. 
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Statements of the balance of payments of Bulgaria in 1932, 1933 and the first 
ten months of 1934 have been prepared by the Statistical Service of the National 
Bank of Bulgaria and are set out below together with that for 1931 contained in the 
1931-1932 edition of this publication (1). 

Goods, services and gold. 

Items 

I. Merchandise. 

I. Merchandise 
2. Railway frei<~H on imports 
3. Adjustment for wrong valuation 

II. Interest and dividends {2). 

4. Gov. receipts and service of Gov. 
debts {2 ) •••••••••• 

5. Interest on private investments : 
long-term 
short-term . 

III. Other services. 

6. Shipping freights 
7. Port fees 
8. Railways ... 
9. Commissions . 

10. Insurance 
11. Post, telegraph, telephone . 
12. Emigrants' funds . . . 
13. Emigrants' remittances 
14. Tourists' expenditure 
15. National students abroad 
16. Patents . . . . . . . . . . . . . 

7. Cinematograph film royalties . . . 
8. Gov. receipts and expenditure~ n.e.i.: 

(a) legations, etc. . . . . . . . 
(b) in execution of peace treaties . 

Carried forwurd 

Leva (OOO,OOO'a) 

Inward or credit movements 
(Exports) 

Outward or debit movements 
(Imports) 

1931 1932 11933 /Jan-Oct. 
1934 1931 /193• 11933 /Jan-Oct. • 1934 

5,934 3,383 2,846 1,937 4,660 3,471 2,202 1,827 
- 141 105 106. 85 

-705 ~287 -521 + 94 -270 -906 -306 - 76 
-r---- --

23 34 12 5 849 460 191 218 

} 15 10 12 1 { 2:g } 93 26 12 __ c_,-f---f---'----
} 55 60 50 { 25 l7 ao -25 

31 26 16 1 - - - -
} 270 200 150 115 1 20o 
I <'l <'l <'l <'l I 4 

} 80 100 75 50 1 2 6 
50 45 45 50 95 

- - - - 105 
2 

95 77 76 
60 45 

65 

20 

94 
290 

180 
{') 

23 
76 
74 

20 

63 
81 

140 
{') 

20 
68 
70 

25 

90 
21 

100 
{') 

10 
35 
45 

20 

68 

---+--~---·---f-----
5,930 3,693 2,781 2,383 6,549 3,757 ,2,683 2,369 

(1) Series or publications : 1933.II.A.26. 
(2) Including amortisation or Government debt 
(3) Included with item 8. ' 
(4) Included with item 2. 
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Leva (OOO,OOO's) 

Inward or c·cdit movements Outward or debit movements 

(Exports) (Imports) 
Items 

1931 1932 1 1933 fan.-Oct. 
1934 

1931 I 1932 11933 rJan.-Oct. 
1934 

Brought fcrward . 5,930 3,693 2,781 2,383 6,549 3,757 2,683 2,369 

IV. Gold. 

l -19. Gold coin and bullion . - - - - 19 - -
20. Unrecorded gold transfers . - - - -

2,383,6.568 
r--

5,930 3,693 2,781 3,757 2,683 2,369 Total . .-

Surplus { +) or deficit (-) on account of : 

~"' p "' + 98 + 14 (a) goods and services . . . 
19 - - -(b) gold ....... · · 

638 64 + 98 + 14 (c) goods, services and gold 

Capital items. (1} 

Leva (OOO,OOO's) 

Inward or credit capital Outward or debit capital 
Items movement movement 

1931 11932 11933 ran.-Oct. 
1934 !931 11932 11933 

ran.-Oct. 
!934 

I. Long-term operations. 

4131 I. Government borrowing abroad - - - - - - -2. Participation in new share issues . 38 ) - 4 - - 18 5 3. Other long-term investments ll4 -

~~ 
r----t-----II. Short-term operations. 

4. Changes in the foreign assets of the 
National Bank. 573 264 46 16 - - - -5. Changes in short-term indebtedness 28 7 500 200 154 36 

'l:"i381 
2 64 

r--- r-Total . 74 27 500 200 172 41 

Net inward (+)or outward (-)movement 

1+ 6381+ ~ 981-
of capital . 64 l4 

The fact that a perfect balance is struck in the summary table (see next page) 
should not be taken as a proof that the figures are rigidly correct, for the amount 
entered as adjustment of the value of exported· goods (item 3, credit) is not based 
upon direct evidence but interpolated as a balancing item of the account and 
includes, therefore, allowances for possible omissions and errors in the other items. 

Details concerning the compilation of certain items in the account were given 
in the 1931-1932 edition. 

(1) Excluding amortisation of Government debt. 
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SUMMARY TABLE. 

Leva (OOO,OOO's) 

Goods, servicos and gold Capital items (1 ) 

Interest 
All 

Mer· Other Long- I Short- items 
chandiso f\nddivi· services Gold Total term term Total 

•lends (') 

1924 Balance . + 386 - 451 r- 167 - 8 r- 240 + 140 + 100 + 240 -
1925 Balance . f- 160 c- 559 f- 216 - 8 f- 943 + 59+ 884 + 943 -
1926 Balance . r- 193 - 478 - 260 -22 r- 953 + 172 + 78I + 953 -
1927 Balance . + 937 -1,144 - 266 -30 r- 503 + 1,049 - 546 +' 503 -
1928 Balance . 1-- 236 - 767 + 66 -15 r- 952 + 3,107 -2,155 + 952 -
I 029 Balance . }-1,774 -1,089 - 70 -22 -2,955 + 808 + 2,147 + 2,95_5 -
1930 Balance . + 1,208 -1,141 - 186 -22 - 141 + 826 f- 685 + 141 -
I93l Balance . + 698 -1,I2I - 196 - 19 - 638 + 565 + 73 + 638 -

1932 Credit .. I 3,096/ 441 5531 I 3,693/ 

I+ 
2641 2641 

3,957 
Debit .. 2,670 553 534 3,757 200 200 3,957 
Balance. + 426- 509 + 19 - 64 64 + 64 

1933 Credit .. I 2,325~ 24~ 4321 j 278I~- ~ 74~ 74, 
2,855 

Debit .. 2,002 2I7 464 2,683 IS I 54 172 2,855 
Balance. + 323 193 32 + 98 18 so 98 

I934 Credit .. I 2,031! 
61 

3461 I 2,383 rl- 23~ 27 2,410 
(Jan.- Debit . . 1,836 230 303 2,369 36 41 2,410 
Oct.) Balance . + 195- 224 + 43 + I4 - 13 I4 

International indebtedness. 

The following details are available with reference to outstanding foreign liabilities 
of Bulgaria. 

I. Long-term debts proper ; 

(a) Government debt : 

(i) to foreign governments 
(ii) other . . . . . . 

(b) municipal debt . . . 
(c) debts of public banks 
(d) private debts . . . . 

II. Foreign participation in Bulga,rian ioint-slock companies 

III. Short-term debts (') : 

(a) Government dobt to foreign governments, post and railway 
administrations and banks . 

(b} debts of private banks . . . . 
(c) private financial debts ... . 
(d) private commercial debts .. . 
(e) Government commercial dobts 

Total foreign liabilities (excluding reparations) 
Liabilities on accotmt of reparations . . . . . 

Leva (OOO,OOO's) at the end of 
1932 1933 193·1 

59 
15,860 

240 
1,042 

IOO 

2,291 

101 
392 
390 

3,152 
88 

23,715 
4,569 

46 
15,026 

2I7 
1,039 

so 

2,366 

152 
280 
3,10 

1,997 
32 

21,575 
4,632 

46 
I4,676 

205 
1,044 

70 

2,366 

Hil 
431 
320 

1,755 
54 

2l,ll8 
4,637 

(1) Amortisation or Government debt iS included with " Interest and dividends ". 
(2) The _corresponding figures for the end of 1930 and 1931 of short-term debts were (in million leva): Government 

debt to foreign ~overnmenls, e.tc., 159 nnd 115; debts of private banks, 1,800 and 8•12; private Unancinl debts, 
550 and 516; pr1vatc commercwl debts, 3,120 and 2, 782; Government commercial debts, 31 and 3. 
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The long-term debt at the end of 1934 considered under items la-c (15,971 
million leva) wa.s divided between creditor countries as follows : 

France ..... 
Un.it<Jd Kingdom 
Netherlands . 
Unit<ld States 
Germany .... 

(1) i.e., item Ia (i). 

Leva (OOO,OOO's) 
5,247 
3,397 
2,693 
2,147 

984 

Switzerland . 
Austria .. . 
Belgium .. . 
Italy ... . 
Czechoslovakia. 
Roumania ... 

Leva (OOO,OOO's) 
615 
297 
253 
182 
110 

( 1) 46 
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A statement on the balance of payments of Canada for 1934 has been published 
by the Dominion Bureau of Statistics(!) and is reproduced below, together with those 
for 1931-1933 which appeared in the preceding issue of this publication. The grouping 
of the items, as given in the original statements, has been slightly changed so as to 
agree with that employed for the majority of the statements in this volume. It should 
be noted, however, that the debit side of the merchandise group (items 1-6) does not 
represent the full c. i. f. value of imported goods, as it does not include freight paid 
to domestic ships. This freight (which, in fact, does not represent a foreign transaction) 
is also excluded from the freight income as shown on the credit side against item 8 
and the exclusion accordingly does not affect the balance of the whole account. 

The figures for 1933 and 1934 are provisional. 

Goods, services and gold. 

Canadian S (OOO,OOO's) 

Items Inwa.rd or credit movements I Outward or debit movements 
(Exports) (Imports) 

1931 I 1932 I 1933 I 1934 1931 1932 1933 I 1934 

I. M erclzandise. 
l. Merchandise, as recorded' (2) . 617.2 502.8 537.7 659.9 628.1 452.6 401.2 513.5 
2. Adjustment on account of over~ 

valuation of imports due to 
exchange depreciation - - - - - 5.0 -22.0 - -

3. Import freights paid to foreign 
parriers . . . . . . . . . . - - - - 76.5 58.9 55.0 68.0 

'1. Export freights (earned in carry. 
ing exports to Canadian ports 
or boundary} (") 26.0 (") 20.4 (") 20.9 (3} 24.6 - - - -

5. Unrecorded imports of ships - - - - 0.5 - - -
6. Deductions for settlers' effects 

and miscellaneous items - 9.3 - 6.5 -2.7 -14.9 -16.7 -14.0 -11.9 -13.5 
- ------------ --- - -

II. Interest and dividends. 
7. Interest and dividends received 

und paid . 70.7 56.0 50.0 60.0 252.1 248.0 275.0 290.0 
---------1---- --- ---

III. Other services. 
8. Shipping earnings on account 

of Co.no.dian e>:ports by sea 
and other transport earnings (3) 23.7 (") 18.5 (3} 19.1 (3) 22.4 - -

--- - 1----
Carried forward 728.3 591.2 625.0 752.0 935.5 723.5 719.3 858.0 

o( St~Visff~~i7TQ1~~~,~~1~93e5)~/ International Payments for Canada, Preliminary Statement for 193·1 (Dominion Bureau 

at U~~) pJi~~ rg~6'r1~~;~;~~~~~:t~ represents the value at the point of origin, and the recorded import value the vulue 

.... (3) }n the origi_nal st~lCII}cnt, only the total freight income in 1931, 1932, 1933 and 193·1 (SA9.7, $38.9, $40 and 
$4t. tmlhon respcctt\:cly) Js gtvcn. In the :1bovc table, this total bas been distributed between items 4 and 3 on the 
basiS o[ the proporlwn bel ween the respective earnings in 1930. 

5A 
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Canadian S (OOO.OOO's) 

rnwa.rd or credit movements Outward or debit movements 
Items (E:<ports) (Imports) 

1931 1932 1933 1934 1931 I 1932 I 1933 I 1934· 

Brought forward . 728.3 591.2 625.0 752.0 935.0 723.5 719.3 858.0 

9. Insurance 27.0 24.0 15.0 16.0 20.0 17.0 11.0 12.0 

10. Immigrants' and emigrants' funds 5.2 4.4 4.0 4.0 3.8 3.8 3.2 3.2 

11. Earnings of Canadians employed 
in U.S.A. (net). 1.8 0.8 0.7 0.5 - - - -

12. Immigr=ts' and emigrants' 
remittances 10.0 6.1 5.0 6.0 13.1 7.1 6.0 7.5 

13. Charitable and missionary con-
tribut.ions 0.9 0.5 l.O 2.0 l.S l.O 1.0 1.2 

14. Tourists' e"-'Penditure . 250.8 212.4 IIO.O 138.0 76.5 57.4 50.0 54.0 

15. Reparation receipts 1.3 - - - - - - -
16. Diplomatic and other Govern. 

ment expenditure. 11.7 8.9 6.5 8.0 11.0 10.4 9.5 9.3 

17. Advertising 3.0 2.0 1.5 2.0 5.0 3.5 3.0 1.5 

18. Cinematograph film royalties - - - - 3.7 3.2 4.0 2.7 

19. llliscellaneous services (1 ) - - - - 5.0 4.0 4.0 4.5 

20. Allowance for exchange . discre-
pancies on interest and IDIL· 

turity payments and receipts ~ ~ ~ c......=_ 5.0 ~ ~ -

IV. Gold. 
21. Gold coin and bullion (') 70.1 60.8 66.0 95.0 2.0 2.2 0.8 0.8 

22. Correction for exchange discre-
pancy . ·~ 

7.9 
s!::~ 

- -
8~.9 

0.4 -
Total . I.IIO.I 929.0 1,023.5 1,082.4 824.2 954.7 

Surplus (+) or deficit (-) on 
account of: 
(a) goods nnd services . - 40A + ''~"' + 25.4 
(b) gold + GS.J + 66.5 + 91.8 -94.2 
(c) goods, services and gold + 27.7 + 72.1 + 40.5 -68.8 

Capital items (long-term operations only). 

Canndinn S (OOO,OOO's) 

It.eros Inwnrd or credit I Out. ward or debit 
cnpitnl movement co.pital movement 

1031 I 1032 I 1933 I 193·1 I 1031 I 1932 I 1933 I 1D:l4 

I. :Maturities . - - - -

I"' "" 
75 40 75 

2. Purchase and sale of securities 207 150 350 C'l 350 25 100 250 300 
3. Direct investments . ~ ~ ~ ~~--=-'l'otal 218 152 35!.5 355 281 175 290 3;;; 

' Net n~ward ( +) or outward (-) I I I 1 I 
cap1tal movement . . . . . . [- 03 _ 23 + 61.5 1- 20 

ctc.Jl) " Known omissions sUch as direct magazine subscriptions, artists' and entertainers' receipts, radio programmes, 

for c (2)l Including
1
. _irnr cxports.

1
nll snhsi{liary coin and, in imports, British and Canadian subsidiary coin The fi,.,.urc 

rr nm yea~.:; ( ' er SOTI_lCW 1nt f~om those ~iven in trade returns. • ' 0 5 

amo~~)t/~~i~~~~dga~~~~~-~PA'~~n~~h).mking fund payments, etc. (for 1932 and 1!)33 such payments arc included in the 

14) lncludmg new Tsmcs floated in tile Unilcd Ki;u~dom. S55 million 
abro~~{ .. ~' P~esal<! lo forei:;ners of securities previously held :.mel 'or direct inv~slmenls; decreases in other investments 

(G) Direct invc~tmenls by other countries in Canadu. 



192 0 Balance 
1921 Balance 
1922 Balance 
1923 Balance 
1924 Balance 
1925 Balance 
1920 Balance 
1927 Balance 
1928 Balance 
1929 Balance 
1930 Balance 
1931 Balance 

1932 Credit . 
Debit . 
Balance 

1933 Credit . 
Debit . 
Balance 

1934 Credit . 
Debit . 
Balance 
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SUMMARY TABLE. 

Canadian S (OOO,OOO's) 

Goods, services Gnd gold Capital items 

I Shon- :1 
All 

Mer- I In~';;'st \ Ot~er I Gold (') I Long- items 
Tote! Total 

cho.ndise dividends serv~ces term term 

-161.9 -207.3 + 73.6 + 27.7 r- 267.9 
- 83.1 -211.8 + 122.2 + 35.6 r- 137.1 

+ 55.7 -206.8 + 131.8 -48.7 r- 68.0 

+ 16.3 -214.9 + 176.2 + 67.4 + 45.0 
+ 175.8 -213.9 + 166.4 -20.4 + 107.9 
+ 299.5 -207.8 + 195.8 -10.3 + 277.2 -166.7 r- 10.0 r-176.7 ( 2)+ 100.5 
+ 228.3 - 168.2 + 135.3 + 33.0 + 228.4 - 14.1 -71.2 r- 85.3 <'l+ 143.1 
+ 100.9 -170.2 + 173.3 + 33.0 + 137.0 - 11.7 - 7.0 r- 18.7 ( 2 )+ 118.3 

+ 75.6 -165.9 + 223.7 + 68.0 + 201.4 
-182.3 1- 171.0 + 240.9 + 46.9 r- 65.5 
-162.G r- 184.4 + 201.3 r- 13.8 r- 159.5 
- 49.5 r- 181.4' + 190.5 + 68.1 + 27.7 - 63.0 

., 51().7 ~ 5G.O I 287.61 68.71 929.0 I 152.0 I 
0 475.5 248.0 131.2 2.2 856.9 175.0 
0 + 41.2 192.0 + 156.4 + 66.5 + 72.1 - 23.0 

.

1 

555.9 ~ 50.0 l165.8l 93.0 I 864.7! 351.5\ 
0 444.3 275.0 103.7 1.2 824.2 290.0 
0 + lll.6 225.0 + 62.1 + 91.8 + 40.5 + 61.5 

., 669.6 ~ 60.0 1198.91 95.0 11,023.51 3551 
0 568.0 290.0 95.9 0.8 954.7 375 
0 + 101.6 230.0 + 103.0 + 94.2 + 68.8 - 20 

The balances obtained on account of goods, services and gold, although naturally 
affected by enors and o:missions, are believed to reflect conectly the broad changes 
which have taken place in the direction of capita-l movements during the period covered 
by the Summary Table (1920-1934). The direct information concerning the movement 
of capital is rather incomplete and has been entered (in the Summary Table) for the 
years 1925-1927 and 1931-1934 only (for the last-mentioned years, this information 
is confined to long-term operations). In 1929, when the account for goods, sernces 
and gold showed a deficit of 865 million, the short-term funds employed by the chartered 
banl<s, largely in New York, fell from 8188 million to $98 million, and there was also 
a considerable repatriation of private short-term capital. In 1930, the deficit on account 
of goods, sernces and gold (8159 million) was, unlil<e that in 1929, met largely by 
an inflow of foreign capital and only to a small extent by the repatriation of Ca-nadian 
funds. 
. The increase in outward payments of interest and dividends from 1932 to 1933 
IS attributed to more complete information and back remittances made by branch 
and subsidiary plants after the disappearance of the discount on the Canadian dollar. 
. . The methods employed in the compilation of the statements are explained in 
EslMnaled Balance of Intemational Payments for Canada, 1926-1930, together with 
DescTiption of JW ethods ~lsed (roneoed document issued by the Dominion Bureau of 
Statistics in 1932). Additional information with reference to tourists' expenditure 
and the secmities movement is given below. 

(1) Sec footnote (2) on lite preceding page. 
(2) Balance due lo error;; anc.l omission~. 
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Tourists' eXpenditure. A pamphl_et iss~ed ~y the Dominio~ Bureau of ~tatistic~ (1) 

summarises the methods employed m est1matmg the expendi~ure of for_eign tourlS~S 
in Canada and of Canadian tourists abroad. As the amounts given therem for c_ertam 

(19 \14 192~ 1930 1933 and 1934) differ somewhat from those entered m the years ...... , v, , 
balance of payments account, they are reproduced below : 

Canadian S (OOO,OOO's) 

1924 1In5 !926 1927 1 1o2s 1929 1930 1931 1932 1933 1934 

E>."Penditure in Canada 
201.2 

"" .5 i "'·' 309.4 279.2 250.8 212.'1 117.1 130.0 of foreign tourists 173.0 193.2 
Expenditure abroad of 

98.7 108.7 107.5 121.6 100.4 76.5 57.4 50.9 60.9 Canadian tourists 85.0 86.2 

The expenditure in 1933 and 1934 is composed of the following amounts : 

Tourist.s from or in oversea countries 
Tourists from or in the United States : 

entering {leaving) by motor-car . . 
entering {leaving) by rail or steamer 

Total ........... . 

Canadian S (OOO,OOO's) 

.Foreign tourists Canadian tourist ... 
in Canada. o.broad 

1933 193·1 I 1933 193<1 

7.8 9.5 14.0 14.3 

77.2 86.2 24.6 32.6 
32.1 34.3 12.3 14.0 

--- ---------
117.1 130.0 50.9 60.9 

The expenditure of visitors to Canada from oversea countries was estimated 
on the basis of the statistics of non-migrants entering Canada via ocean ports. The 
average expenditure in Canada is taken at 81,100 for those travelling saloon or first 
class, 8850 for cabin class and 8600 for other passengers. 

A similar method was employed in estimating the expenditure of Canadian 
visitors to oversea countries. The expenditure was in this case estimated on the basis 
of replies to questionnaires distributed to the tourists in 1933. The averages calculated 
(81,002 for saloon, 8674 for cabin and S400 for other passengers) were employed 
also for 1934. 

Statistics concerning the number of foreign cars entering from the United States 
are compiled by the Department of National Revenue. The cars are recorded by 
provinces and divided into three categories according to the length of the periods 
for which they are admitted (twenty-four hours, sixty days and si."{ months). In esti
mating the expenditure of the tourists entering by these cars (as well as of Canadian 
tourists going by car to the United States), the Dominion Bureau of Statistics has, 
since 1928, collaborated with the United States Department of Commerce. The 
average expenditure per car within each category was calculated on the basis of 
replies to post-card questionnaires distributed to the motorists. 

In estimating the expenditure of rail and steamer tourists, statistics obtained 
from the principal railway and steamship companies concerning the number of 
pa,~sengers buying tickets from the United States to places in Canada, and vice versa 
were employed. The known number of emigrants leaving and returning to each of 
the two countries was deducted, and the share of the United States tourists to Canada 
and of Canadian tourists to the United States in the remainder was estimated on 
the assUIIlption that the rail and steamship tourists to each country would be in the 

(1) Tile Tourist Trade, Canada, 1931 (Ollaw:J, 1935). 
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same proportion as motor-car tourists, after allowance for the difference in the ratio 
of population to passenger-cars in the two countries. To the number of rail and 
steamer tourists thus calculated, estimated averages of individual expenditure were 
applied. 

Sec1trities movement. Figures showing the securities movement between Canada 
and other countries by months since the beginning of 1933, as reported to the Dominion 
Bureau of Statistics by investment dealers, banks, stock exchange and others, have 
recently been published (1). The figures, which refer to securities purchased and 
sold for investment or speculative purposes, for sinking funds or retirements as well 
as on account of new loans raised, are somewhat lower than those entered in the 
balance of payments account against capital item 2. The totals for the years 1933 
and 1934 and the first five months of 1935 are reproduced below. 

Canadian S (OOO,OOO's) 

Period United States I United Kingdom Other countries I Total 

8 1 t IPurchasesj S I t ~Purchases a cs o from tl es o from s I . 1 Purchase; r s I . I Purchtl.Ses , a es to from a es to from 

1933 205.7 1202.9 I 80.8 

I 
27.6 2.2 

I 
7.2 

I 
288.7 1237.7 

1934 216.0 284.2 102.1 23.8 3.1 4.3 321.2 312.3 
.January-May 1935 . 102.6 71.9 10.2 19.4 1.0 3.4 113.8 94.7 

International indebtedness. 

The following data derived from the Canada Year Boolc and, in the case of 
1931-1934, from other sources, show foreign investments in Canada and Canadian 
investments abroad, by countries. 

Foreign investments in Ce.nacla : 
by U.K. .... . 
by U.S.A ........ . 
by other countries . . . . 

Total . 

Canadian investments abroad : 
in U.K. ....... . 
in U.S.A ....... . 
in other countries 

Total 

1929 

2,228.0 
3,726.8 

171.2 

6,126.0 

80.9 
1,021.8 

678.6 

1, 781.3 

Canadian S (OOO,OOO's) at the end of 
1930 1931 1932 1933 

2,204.9 
4,107.8 

165.2 

6,477.9 

84.8 
1,047.3 

699.2 

1,831.3 

6,335 

1,836 

6,284 

75.5 
1,014 

727.5 

1,817 

6,391 

1934 

2,314 
3,920 

172 

6,406 

The Canada Year Book contains a division of the investments according to 
debtors and industries in which the investments were made. 

Stat~s\}~~les and Pl!rchases of Securities between Canada awl Other Countries, 1933·1935 (Dominion Bureau of 
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An estimate of the balance of payments of C'hina in 1934 has been supplied by the 
Government of that country and is reproduced below, together with the figures for 
1933 which appea.red in the preceding issue of this publication. 

The statements refer to China exclusive of Manchuria and Jehol. 

Goods, services and gold (including amortisation). 

Standard dollars (OOO,OOO's) (1) 

Items 
Inwnrd or credit Outward or debit 

movements (Exports) movements (Imports) 

1033 1934 1933 193-1 

I. Merchandise. 

l. :Merchandise according to tro.do returns : 
(a) merchandise proper 611.8 535.2 1,345.6 1,029.7 
(b) silver 94.3 267.4 80.1 7.5 

2. Adjustment for under-valuation of exports of mer-
chandise proper (10% in 1933, 15% in 1934) 61.2 80.3 

"· Contraband : 
(a) merchandise proper (10% in 1933, 15% 

in 1934) 134.6 154.5 
(b) silver 20.0 

II. Interest and dh-idends (including amortisation). 
4. Service of Government foreign loans : 

(a) Customs . . . . . . . . . . 75.G 75.4 (b) Salt 
(c) Railways 11.4 7.1 

(d) United States Wheat and Cotton Loans 
6.0 18.5 

5. Foreign business profits . . . . . . . . . . . . 
11.6 

6. Receipts from Chinese holdings of foreign securities 
20.0 20.0 

5.0 (') 

III. Other services. 
7. Foreign shipping e:>.--ponditure. . . . . ~5.0 
8. ~fission and philanthropic remittances 50.0 I 9. Foreign military and naval expenditure 

10. Tourists and students . . 
100.0 180.0 

11. Diplomatic e}.."}JOndituro . . · · · · 10.0 5.0 
12. Emigrants' remittances 

30.0 4.0 0.0 
200.0 250.0 

I 
(') l.O 

Carried fonvard . 1,187.3 1,332.9 l,GS3.3 1,333.3 

. (1) The f!.VCrngc exchange vuluc of lhc sl..Lmhrd dollur in 193"' r · · 
lively (according lo_ Lhe former dollar parity). ~ .., and 1U3·1 was U.S. gold $0.205 and 0.202 rcspcc-

((23) ,r,n~l~d~~rwiLh the rec?rded i_nward capilal movement. 
) hemttt<mces by forc1gners m China." 



Items 

Brought forward . . . . 

13. lnsurance p1·ofits of foreign companies 
14. Cinematograph film royalties .... 

IV. Gold. 

15. Gold, according to trade returns 
16. Contraband. . . . . . . . . . 

Total 

Surplus ( +) or deficit (-) on account of : 
(a) goods and services 
(b) gold ...... . 
(c) goods, services and gold 
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Standard dollars (OOO,OOO's) 

lnwnrd or credit 
movement.<> (Exports) 

!933 

1,187.3 

69.7 
(') 120.0 

1,377.0 

-505.0 
+ 189.4 
-315.6 

193•1 

1,332.9 

51.5 
60.0 

1,444.4 

0.4 
+ Ill.5 
+lll.l 

Out.ward or debit 
movementR (ImportR) 

1933 1934 

1,683.3 1,333.3 

4.0 
5.0 (') 

0.3 

1,692.6 1,333.3 

Capital Hems (excluding amortisation payments). 

ftem 

Standard dollars (OOO,OOO's) 

Inward or credit 
capital movotnent 

1933 193-1 

I 
I 

Outward or debit 
C?.pital mon'ment. 

193:! 1934 

Foreign investments and credit extended to China(') . I 30.0 80.0 

1933 Credit 
Debit. 
Balance 

1934 Credit 
Dobit. 
Balance 

SUMMARY TABLE. 

Standard dolla1'3 (OOO,OOO's) 

Goods, services nnd gold (t) 

_ I Interest and I Other 
Gold l\Iorchanclise dividends services 

I 767.3 5.0 I 415.0 189.7 
1,560.3 113.0 19.0 0.3 

-793.0 -108.0 + 390.0 + 189.4 

I 

I 
430.0 I 111.5 I 902.9 

1,191.7 132.6 9.0 
+ w.5 -288.8 -132.6 + 421.0 

1\:nown 
capital 

Total items ('1 ) 

1

1,377.0 
1,692.6 

-315.6 

30.0 

+ 30.0 

1

1,444.'1 I - 80.0 
1,333.3 -

+ 111.1 + 80.0 

I All item; 

I 1,407.0 
l,692.u 

(')- 285.0 

1,524.4 
1.333.3 

+ 19!.l 

According to information received, amortisation on account of Government 
debts (included with "Interest and dividends" above) amounted to 67 million standard 
dollars in 1934, of which 34 million on accolmt of intergovernmental debts. 

(1) included in item 5. 
(2) pr wl~ich from Hong-Kon~, f!G. 
(?) Ihc ftg:urc for Hl~<l inclmlcs, il is staled," income from Chinese investment abroad, United States \\'heal 

and Colton Lo~ms! Ag_cr~ctCs' Con11uissions and allowances. " 
gj ll~g~~~~~i~~nl~s ;1~~~~~'1~~~ \~i~1s~~g11I5i.gurcs for interest and dividends. 
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As a general rule, official and private estimates of the balance of payments of 
C'hina have shown considerable deficits which could not be explained with the aid 
of available statistical data. The statement for 1934 reproduced above, on the other 
hand, shows a surplus due to errors and omissions of 191 million standard dollars. 
The net export of silver, recorded at 14 million standard dollars in 1933, is estimated 
to have risen to 280 million in 1934. During the last twenty years, there has normally 
been a net import of silver. In recent years, large amounts of gold have been exported, 
but not 1mtil 1933 was there a net export of silver. , 

Attention should be paid to the incompleteness of the information derived from 
the Chinese trade returns. The figures for trade in merchandise and precious metals 
refer to Chinese maritime ports only ; further; exports to and imports from Manchuria 
are excluded. Judging from Manchurian statistics, the trade with Manchuria resulted 
in 1933 in an export surplus of about 5 million standard dollars, but in 1934 in an 
import surplus of the same magnitude. 

In this connection, it may be interesting to note that in 1932 and1933 there was 
a substantial flight of capital from Manchuria to China proper. According to infor
mation derived from a private source (1), the remittances of funds from Manchuria to 
China proper, and from China proper to Manchuria, were as follows : 

Remittances to China . . . . 
Remittances from China 
Excess remittances to China . 

Manchurian yuaas 
(OOO,OOO's) (') 

ID32 193:! 

203 
86 

117 

225 
141 

84 

It is stated, however, that since 1933 the withdrawal of Chinese capital has 
practically ceased and that funds are again returning to Manchuria. 

Dalance-_ of pa~'lllents oi ~fanehuria. 

The following statemen~ of .t~e balance of payments of. Manchuria and the Kwantung Province in 
1933 and I 934 has been comp1led Jomtly by the Sout~ Manchunan Railway Company and local authorities. 
It .would appear that rermttances to and from Chineso immigrants (see above) are not accounted for · 
this stat<>ment. m 

Goods, services and gold. 

Yuan (OOO,OOO's) 

Items 
Inward Outward 

or credit movements or debit movements 
(E>:ports) (Imports) 

1933 1934 1933 I 1934 

I. Merchandise (3) 
I. Merchandiro proper (including copper and nickel coin) 448.78 450.33 2. Silver c<;>in and bullion . . . . . . . 515.86 593.92 
3. Adjustment of items 1-2 . . . 

1.19 0.10 6.08 -
3.55 3.04 45.24 58.73 

Carried forward 453.52 453.47 567.18 652.65 

R (1) John ¥t· Stewa~t: '' Forci~n Investments in )[anchuria ", published in FarE l 
esear(2)chThSerVIceh, Ainencan Council, Institute of Pacific Relations New York) No 1"1 J~ ern19S3~rvey (Fortnightly 

e cxc angc value of the Manchurian yuan in 1933 and '1934 • ·. • ne , o. 
0.194.rcspectivel~ (?ccording to the former dollar parity). was approximately U.S. gold $0.201 and 

(3) In the orJgmal sta~cment, the ~otal of merchandise and gold is ·ven in 
0 

· " • , 
the above table, the trade m merchandise proper silver and gold is s ccfficct. . nc Item as Foreign trade '. In 
:eturns, and the difierencc between these items 'and the total just ·~cntion:J1 •1tcrns

1 
1, 2 and 12, according to trade 

Item 3. 15 en ercd as 11 adjustmenl •• against 
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Brought fonvard 
II. Inlc1"est and dividends. 

4. Interest and dividends . . . . . . . 
5. Business profits derived from operations abroad 

III. Other services. 
6. Shipping freights . . 
7. Insurance 
8. Tourists' e>:ponditure 
9. Various services. . . 

10. Government expenditure n. e. i. 
I I. Other items . . . . . . . . . 

IV. Gokl. 
12. Gold coin and bullion . 

Total 

73 

Yuan (OOO,OOO's) 

Inward Outward 
or credit movements or debit movement:; 

(Exports) (Imports) 

1933 193·! 1933 1934 

453.52 •153.47 567.18 652.65 

16.56 10.11 .61.06 60.74 
1.20 0.56 6.23 5.58 

16.72 !8.51 5.27 5.82 
4.60 4.48 11.77 12.62 

105.67 75.30 •1.62 4.29 
37.43 40.12 

1.60 3.19 
2.85 :3.12 3.68 2.64 

601.12 565.55 698.84 787.65 

Deficit (-) ~ 97.72 ~222.10 

Capital items. 

Yuan (000 OOO's) 

Items Inward or credit 
capital mo,·ement 

Outwnrd or debit 
capital movement 

1933 193-l 1933 193-1 

I. New investments by foreigners in the country and by 
nationals abroad . ................ 298.08 334AO 30.90 40.58 

2. Liquidation of outstanding investruents (·' Collection of 
capital") 32.17 35.00 180.47 6.98 

Total 330.25 369.40 217.37 47.56 

Net inward capital movement 1+ m.s8 1+ 321.841 

SUMl\1ARY TABLE. 

Yuan (OOO,OOO's) 

Gooda, services and gold 

Merchun-1 Interest I Other 

I I 
Capital All 

dise divr:ednds senrices 
Gold Total 

items item.::; (1) 

1933 Credit ~ 453.52 ~ 
17.76 

1

129.8·1 I ~ 601.121 330.251 
931.37 

Debit 567.18 67.29 64.37 698.84 217.37 916.21 
Balance ll3.6G '19.53 + 65.47 97.72 + ll2.88 + 15.l(J 

1934 Credit ~ 453.47 

~ 
10.67 

1

101.41 I ~ 565.551 369.40 934.95 
Debit. 652.65 66.32 68.68 787.6.5 47.56 835.21 
Balance 199.18 55.65 + 32.73 222.10 + 321.84 + 99.7-t 

(!) The bnlnnccs shown in lhis column nrc due to errors and omissions. 



CURACAO 

Fi es for a number of items in the balance of payments of Cura9ao in 1934 
have b~ supplied by the Netherlands Government and are set out below together 
with those for 1931-1933 published last year. 

Goods, services and gold. 

Items 

I. .J.VI erchandisc. 

I. Merchandise 
., Contraband 

II. Interest and divi(/ends. 

3. Interest on intergovernmental 
debts 

4. Other interest and dividends 
on Iong.term capital. 

III. Other services . 

. 5. Shlpping freights : 
(a) ordinary freights 
(b) charter money 
(c) passage rnoDO,\w . 

6. Port fees 
, . Post, telegraph and telephone 
8. Immigrants' and emigrants' 

funds 
9. Immigrants' and emigrants' 

remittances 
10. Tourists, expenditure . 
ll. Government receipts and ex

penditure 
];J "l''ilms" 
13. Other items 

IV. Gold. 

H. Gold coin and bullion . 

Gulden (OOO's) 

Inward or credit movements I Outward or debit movements 
(Exports) (Imports) 

1931 1 1932 1 1933 1 1934 1931 I 1932 I 1933 1 19:)4 

I 
3.\3,000 183,000 194,000 161,320 248,000 141,000 150,000 154,807 

8 6 4 2 3 2 3 5 ------r---- --------

160 124 86 90 

26.5 186 135 200 
---------------

- - - - 1 
151{ 

23 26 20 
- - - - 72 78 78 
- - - - f 40 42 45 

G32 617 791 SOl 22 23 30 30 
602 47i 475 539 202 262 460 511 

so ,15 25 30 - - - -

53 32 16 18 130 100 100 100 
350 320 380 360 100 :lO 50 150 

1,144 - 140 14:3 154 IGI 
- - - - 2!1 300 350 

J.15 80 65 36 - - - -

I 6,7:>9---: 2,5·16 723 a,.too -: 2,598--: 

As the sta!e~ent is not .complete, no tota:ls. are .given. Salaries paid to foreign 
workers (12 rmllion gulden m 1930 and 9 million m 1931), mainly by petroleum 
concerns, are not included above, as it is not known what portion of these amounts 
was spent in Curayao. 



CYPRUS 

The following table reproduces the information concerning the international 
accounts of Cyprus contained in the last two reports by the Comptroller of Customs 
and Inland Revenue (1). 

Goods, services aml gold (including amortisation of the public debt). 

ItcnlR 

I. l'IIerchandisc. 

1 . Merchandise as recorded (general imports, exports of 
domestic produce plus re-exports, including ships' 
stores) . . . . . . . . . . . . . . . . . . . . . 

2. Exporters' profit~ not included in the recorded export 
value (estimated at G %) . . . . . . . . . 

II. lnte>·est and dividends, plus amr>rtisation of the 
public debt. 

:l. Payments for the service of the public debt. 
•!. Persons living on incomes from abroad 

III. Other services. 

5. Freight on Cyprus produce carried on Cypriot vessels 
and paid by consignees abroad. . . . . . . . . . 

G. Commissions and fees paid to agents fo1· foreign insu
rance, shipping and other companies 

7. Expenditure of the crews of foreign ships. 
8. Tourists' expenditure (') : 

(a) "vi~itors" . 
(b) " tourists " 
(c) " boats for tourists and visitors " 

9. Amounts paid from Imperial funds to British troops 
statio~ed in Cyprns . 

10. EA--pendituro of tho British navy on its sumn1er visits 
ll. E>•penditure for Imperial defence. 
12. Remittances from Oinigrants . . . . . 
13 · Various private remittances abroad (3) 

Carried fcrwmd 

£ (OOO's) 

Inward or credit 
movements 
(Exports) 

1933 

890 

45 

15 

6 

5 
15 

120 
8 
2 

12 
8 

40 

1,106 

103J 

1,080 

54 

20 

s 

5 
15 

120 
6 
2 

12 
s 

so 

Out. ward or debit 
mo..-ements 
(Imports) 

1933 193·1 

1,257 1,419 

25 25 

10 10 

100 140 

1,392 1.594 

(1) C!fpJ·us ·: Statistics nf Jmpol'fs, l.:..":t:porls aml Sllippin(l, also Currency. Bank.i11y. Weights ami _1\Iew·wres, with 
a Ucporl by lhe Comptroller· of Customs ancl Inland Revenue, for llzc year ended .'Jist December, JfiJJ; cillto, for l11e year 
ended .nsf December, 1 !J:~.f. 

(2) As forc:ign " lourisls " (ilcni Sb) arc rccl{Oncd persons who landed for the day. TlH'~' numbered 8,000 in 
1!)33 and G,OOO m 193-1, and nrc cstlntalccllo have spent £1 each on food, motor-cars and the purchase of locnl material. 
The "vis_itors" consid<;rc<l in item Sa numbered 8,000 in each yenr nnd are reckoned to have spent £15 each. 

(3) l·or lh~? cclncrrtwn or children ~1 broad, for investment abroad, funds brought out by persons on leave and 
lly crrt1gr~1nts, msurancc prcn1i:l .and pnymcnts to pensioners living abroad. 
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£ (OOO's) 

Inward or credit Outward or debit 
movements movements 

Items (Exports) (Imports) 

1933 I 193J 1933 I 1934 

Brought forward 1,166 1,410 1,392 1,594, 

IV. Gold. 
- - --

14. G<Jid bullioa 9 11 - -
15. G<Jld specie (') 

1,594 
Total 1,175 1,421 1,392 

Surplus ( +) or deficit (-) on account of : 
-226 184 I (a) goods and services -

(b) gold ...... · .. · + 9 + 11 

(c) goods, services and gold - 217 - 173 

Capital items (excluding amortisation of the public debt). 

!. 
2. 

3. 

£ (OOO's) 

Inward or credit Outward or debit 
Item A capital movement· capital movement 

!033 1934 1933 I 1034 

Purchase of land by Jewish and other settlers . . . . . 20 40 - -
Expenditure, by mining and other compaules, incurred 

on eA"Periment.ol and constructional work ;30 100 - -
Expenditure for Farnagusta Harbour extension and new 

roads, paid from loan funds : 
(a) imports . . . . . . . . . . . . 50 10 - -
(b) local labour and local materials . 50 20 - -

Total inward capital movement 170 170 

SUMMARY TABLE. 

£ (OOO's) 

Goods, services and gold (2) 

I 
Capital All 

)fcrchan· I 'Interest nnd I Other I Gold Total items (2) items 
dise dividends (2 ) services 

1933 Credit I 935 
1G 

I 
216 

I 
9 I 1,175 

\ 
170 1,345 

Debit 1,257 25 l!O 1,302 1,392 
Balance. - 322 10 + 106 + 9 - 217 + 170 ( 3)-47 

!934 Credit I 1,134 

I 
20 

I+ 
256 

I 
11 

1 

1,421 r 170 1,591 
Debit 1,419 25 150 1,594 1,594 
Balance. - 285 - 5 106 +11 - 173 + 170 (3)- 3 

inclu~~d I~~e i~~~al a1t;~~~~0~0~h~3~eccgri~'i~ ~~~u~~tgold specie, ns well as an insignificant amount of silver specie 
(2) Amortisation of the public debt is included wltll interest and dividends. 
(3) Balnncc due to errors and omissions. 



CZECHOSLOVAKIA 

A statement of the balance of payments of Czechoslovakia in 1934 has been 
supplied by the Gove=ent of that country and has since been published in the 
Rapports de l'Office de statistique de la Republique tchecoslovaque r). The statement 
is set out below together with those for 1930-1933 which appeared in last year's 
edition of this publication. 

Goods, services and gold. 

Items 

I. Merchandise. 
1. Merchandise 

II. Interest and di?Jidends. 
2. Interest on intergovern

mental debts 
3. Interest on other Govern-

ment debts. 
4. Interest on municipal debts 
5. Yield of securities . 
6. Interest on the current 

accounts of banks . 
7. Yield of foreign-owned 

real estate . . . . . 
8. Otherinterestanddividends 

III. Other services. 
9. Shipping freights (river 

traffic) . 
l 0. Port feos . 
11. Railway freight lor goods 

in transit. 
12. Agency commissions . 
13. Insurance . . . . . . . 
14. Post, telegraph and teleph. 
15. Emigrn.nt.s' funds 1 etc. : 

(a) travelling costs of ami-
grants ....... . 

(b) personal cash of emi
grants leaving or return-
ing . ...... . 

16. Emigrants' remittances 
17. Donntions 

Carried forward 

1930 

17,463 
---

39 

-
-

34I 

!50 

-
56 

---

48 
I 

435 
248 
-
-

-

532 
3 

---
I9,3I6 

(1) Vol. 1935, No. GO (Series B, No. 5). 

Kc (OOO,OOO's) 

Inward 
or credit movements 

(Exports) 

11931 I 1932 1 19331 1934 1930 

l3,I09 7,343 5,853 7,280 15,684 
--- - ----- ---

38 35 33 :} 431 
- - -
- - - - 38 

383 336 250 200 ISO 

ll3 64 4I 32 61 

- - - - 330 
57 47 4I 39 liS - - --- - ---

38 32 41 30 15 
2 l I l .o 

348 2I6 I40 I33 21 
I99 I08 I05 I09 514 
- - 5 - IO 
- - - - 28 

- - ---:- - 24 

16 
384 264 I77 I35 -

3 2 2 I 22 
-- - - 1---- ---
14,674 8,448 6,689 7,993 I7,49S 

Outward 
or debit movements 

(Imports) 

1 1931 1 1932 1 1933 1 !93-i 

11,736 7,487 5,832 6,382 
--- --- --- --

281 232 I88 143 

36 3I 27 23 
I77 IOO IOO 80 

43 32 23 I6 

300 280 280 280 
IIO 88 77 87 

--- --- --- 1----

18 9 7 8 
5 4 4 4 

17 - - -
437 230 I90 240 

58 40 - 6 
2! I4 I5 15 

5 2 2 2 

5 3 2 5 
- - - -
16 I5 I6 IG 

--1---- ---r--
13,265 8,567 6,763 7,307 
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K~ (OOO,OOO's) 

Inward Outward 

Item.~ or credit movements or debiL movements 
(E>.-ports) (Imports) 

1930 I 1931 1 1932 1 1933 I 1934 1930 1931 1 1932 1 1933 I 193~ 
Brought forward 19,316 14,674 8,448 6,689 7,993 17,498 13,265 8,567 6,763 7,307 

18. Tourists' expenditure 795 580 420 288 475 700 760 420 167 223 

19. Diplomatic and consular 
representation. 36 36 37 38 38 88 81 79 64 62 

20. Fees collected by legations 
and consulates. 14 11 7 6 6 s 8 7 7 7 

21. Contribution to interns· 
tiona! institutions . - - - - - 6 7 6 9 s 

22. Import of electric power . - - - - - 20 18 16 7 6 

23. Cinematogr. film royalt.ies 5 4 3 6 6 90 110 52 27 15 

24. Patent royalties and !.'\xes 22 25 25 30 30 60 65 60 60 80 
--- --- --- ---1----- --- --- --- ---

IV. Gold. 
25. Gold coin and bullion . . 11 40 58 77 11 31 65 671 319 33 
26. Changes in earmarked gold - - 554 244 - 283 104 - - 487 

;--- f---- ---1-- ---1---
Total 20,199 15,370 9,552 7,378 8,559 18,784 14,483 9,S78 7,423 8,228 

Surplus(+) or deficit(-) on 
account of: 
(a) goods and services +1,718 H.O>O~ "'~ 47 + S40 
(b) gold . . . . . . . - 303 - 129 59+ 2- 509 
(c) goods, services and gold +1,415 + 8S7 326- 45 + 331 

Capital items. 

K~ (OOO,OOO's) 

Inward Outward 
Items or credit capitn.l or debit capital 

movement movement. 

1930 1 1931 I 1932 1 1933 I 193·1 1930 1 1931 1 1932 I 1033 I 1934 

I. Long-term operations. 

l. Amortisation receipts and 
payments: 

(a) by the Government 15 30 33 37 31 62 ·lS 27 23 27 
(b) by municipalities .. : - - - - - 10 11 9 ll 9 
(c) by industries and btmks 720 235 230 lOS 49 510 147 97 200 81 

2. Payments through the Cze-
choslovak clearing-house 9 4 2 2 l 7 1 

3. Pnrcha.soa and sn.les : 
1 1 301 

(a) of real osta.te in the 
country . 120 100 so so 

(b) of securities 
so 

1,307 906 155 276 285 1,632 1,154 104 78 88 
4. New loans raised and 

granted: 
(a) by the Government - - 79S - - -
(b) by industries and banks 

- -939 68 IS·l 103 30 
- -

5. Chang-e in pmi..icipation in 
84 309 46 9 75 

forei;;,'TI enterprises - 4 103 84 - 31() 2 22 f--- - 20(\ 

Carried forward 2,990 1,247 1,505 
--- --- --- --- ---

610 396 2,744 1,772 3S6 408 867 
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K~ (OOO,OOO's) 

Inward Outward 
ItemH or credit capital or debit capital 

movement movement 

1oao 1 1931 I 1932 I 1933 I 1934 1930 1 1931 I 1932 l 1933 I 193! 

Brought forward 2,990 1,247 1,505 610 396 2,744 1,772 386 408 867 

II. Short-term operations. 

6. Change in current accounts 
of banks with foreign cor-
respondents : 

(a) debts - - - - - 469 826 420 33 ll 
(b) claims. - (1)2,500 14 83 516 383 - - - -

7. Change in othor short-term 
debts and claims of in-
dustries and ba.nks: 

(a) debts 877 273 57 73 5 563 580 403 71 200 
(b) claims. 3 42 20 86 28 27 32 93 12 50 

--- --- --- ------ --- --- --- --- ---
Total 3,870 4,062 1,596 852 945 4,186 3,210 ·1,302 524 1,!28 

Net inward (+)or outward(-) 

1- 3161+ 8521+ 29·i\+ 328\-movement of capital . 183 

SUMMARY TABLE. 

K~ (OOO,OOO's) 

Goods, services o.nd gold Capital items 

I I I 

All 

lolorclmn·l Intorost I Other I J...ong- Short- items 
dise o.nd d1v1- services Gold Total term lorm Total (') 

dends 

1925 Balance + 1,212 - 739 + 95 - 51 + 517 1- 597 - 970 - 373 + lH 
1926 Balance + 2,575 - 814 + 100 + 64 + 1,925 - 298 -1,006 -1,304 + 621 
1927 Balance + 2,172 - 697 + 591 - 9,! + 1,972 -2,058 - 258 -2,316 - 3H 
1928 Bd.hnce + 2,023 - 571 + Gl2 - 159 + 1,905 -1,718 - 185 -1,903 + 2 
1929 Bald.nce + 520 - 361 + 722 - 124 ' 757 -1,176 _L :332 - SH - 87 
1930 Ba'an..:o + 1,779 - 572 + 511 - 303 +1.415 + 246 -·· :362 - 316 + 1,09U 
1931 Bn.lo.nco + 1,373 - 356 - I - 129J+ 887 - 52fi + 1,377 T 852 + 1,739 

1932 Crt·ldit I 7,343\ 
482 

1,ll51 61~ I 9,552 11,5051 91 I 1,596! 
ll,!4S 

Do bit 7,487 763 957 671 9,878 380 916 1,302 11,180 
Balance - 144 -281 + 158 59 - 326 + 1,119 - 825 + 29-! 32 

l\)33 Credit I 5,853

1 

365 
S391 321 I 7,378! GlO I ii~ 1 

8521 
8.230 

D0bir. 5,832 695 577 319 7,423 .l(l8 52-t. 7,9-17 
Balrmcu + 21 330 + 262 + 2 - 45 + :!02 + 12G + 328 + :JS:l 

1934 Cr'Cdit I 7,280 I 298l 970 I ll I 8,559 I :JOG I 5,191 9,151 U.501 
DobiL 6,382 629 097 520 8,2~8 867 26! !.128 D.33i..i 
Balnnc'l + 898 - :331 + 273 509 + 331 - 471 + 288 - 183 + l-18 

(1) IncltH.Hng foreign securities, cheques, clc. valued nt 3SO million KC. 
(2) The balances sho\vn in this column arc due 'to errors nml omissions. 
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Changes in outstanding merchandise credits are not record~d in the capital 
account, a fact which may explain part of the discrepancy shown m the l~st_ colu~n 
of the Summary Table. A special reason for the record~d excess of credit 1te~s ill 
1934 is indicated by the Statistical Office of Czechoslovakia : part of th~ expenditure 
of foreign visitors in Czechoslovakia may have been met by amo_unts rece1yed by them 
in liquidation of their assets in that colilltry, but not recorded ill th~ capi_tal account. 

The methods employed in compiling the figures were sum~arised m t~e 1927 
issue of this volume (1), and details of the calculation of emigrants' rerrnttances 
and tourists' expenditure were given in the three subsequent issues. . 

Improved methods for the calculation of tourist expenditure were employed m 
1934. In particular, statistics with reference to the number of tourists passing the 
frontier were utilised for the first time. The number of foreign visitors to watering
places rose by 24%, and their expenditure is estimated at 176 million kc, against 
141 million in 1933. Foreign students in Prague numbered 67,000, against 64,000 
in 1933 ; the number of other visitors to Prague fell from 15,000 to 13,000. The total 
expenditure of visitors to Prague is estimated at 33 million kc in 1934. The number 
of tourists elsewhere in Czechoslovakia was lower than in 1933 and their expenditure 
is estimated to have fallen from some 70 to 65 million kc. Travelling costs of foreign 
visitors are estimated at 49 million kc. Finally, persons only passing through 
Czechoslovak territory and border visitors, who passed together 2, 700,000 nights in 
the country, are estimated to have spent 150 million kc. The total expenditure by 
foreign visitors was thus about 475 million kc. 

Czechoslovak tourists (in the narrow sense of the word) visiting foreign countries 
in 1934 numbered 140,000 and passed 890,000 nights abroad. Their expenditure 
is estimated at ~70 million kc. Czechoslovaks, other than tourists, going abroad 
passed 450,000 mghts there and are estimated to have spent 45 million kc. The 
total expenditure thus calculated is close to the amount of foreign currency the purchase 
of which was authorised for tourists' purposes (the amount authorised was 230 million 
kc for tourists and emigrants ; of this amount, some 7 million kc were taken out 
by emigrants). 
. From 1932, the original statements published in the Rapports de l'Office de statis

t~que do not show the gold mo:--ement as recorded in trade returns, but only purchases 
and sales _of gold by the Na:t~onal Bank, because, it is explained, in 1932 the bank 
be~an to rmpor~ large quantities of gold which it had acquired during the preceding 
years b~t deposited abroad. In the above table, the gold movement recorded in trade 
returns lS ~ntered as a special item (No. 25 of the account for goods, services and gold) 
and the difference between th_e net gold ~ovement and the balance of the purchases 
a:nd sales of gold by the Natwnal Bank lS shown as "changes in earmarked gold" 
(Item 26). 

International indebtedness. 

The Czechoslovak balance of international indebtedness at th d f th 
1930 to 1934 is estimated as follows : e en o e years 
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Kc (OOO,OOO's) 

Liabilities. 1930 1031 1932 1933 1934 

Government debt 8,406 8,344 8,838 7,452 8,234 
Municipal debt 486 412 397 297 3ll 
Private debts : 

(a) long-term debts of industries and banks. ' 1,498 1,193 1,275 1,153 1,124 
(b) foreign participo.tion in national enterprises 

and other foreign direct investments. 1,156 1,277 1,239 1,277 1,220 
(c) short-tOrm: credits received by industries 

and banks. 973 665 323 302 124 
banks' foreign correspondents . 2,003 1,178 757 724 713 

Total 14,522 13,069 12,829 11,205 ll,726 

Assets. 

Assets of the Czechoslovak Government abroad 569 536 503 465 435 
Privata assets : 

(a} long-term loans 841 913 732 636 561 
(b) participation in foreign enterprises and ·other 

direct investments abroad 842 855 749 688 835 
(c) short-term : credit.s granted by industries 

and banks 44 34 107 31 37 
banks' foreign correspondents . 4,626 1,974 1,960 1,877 1,362 

Total 6,922 4,312 4,051 3,697 3,230 

Net indebtedness . 7,600 8,757 8,778 7,508 8,496 

The above statement does not include liabilities and assets on account of 
merchandise credits. Replies to questionnaires sent out by the National Bank 
show that outstanding claims abroad arising from merchandise exports totalled 
3,435 million kc at the end of 1934 and 3,408 million on June 30th, 1935. 

6A 



DENMARK 

The Danish Government has supplied a statement of the international balance 
of payments of Denmark in 1934, which is set out below together with the 
estimates for 1931 to 1933 which were published in last year's edition. 

Goods, services and gold. 

It-ems 

I. Merchandise. 
I. Merchandise. 

II. Interest and dividend,, 
2. Interest on intergovernmental debts 
3. Interest on other public debts . 
4 •. Other interest and dividends on long

term capital . . . . . . 
5. Interest on short-term capital 

III. Other services. 
6. Shipping (1): 

(a) ordinary freights 
(b) charter money (') 
(c) passenger money (apprmdmately) 

7. Ships' stores and bunkers, and port fees . 
8. Commissions, insurance, brokerage 
9. Post, telegraph and telephone. . . . . 

10. Intmigrsnts' and emigrants' funds and 
remittances . . . . . . . . . . 

II. Touriats' expenditure('} •.... 
12. Diplomatic and similar expenditure 

IV. Gold. 

K:roner ( 000, OOO's) 

Inward Outward 
or credit movements 

(lh-ports} 
or debit movements 

(Imports) 

1931 I IJ32 I 1933 I 1934 1931 1 1o:J2 1 1933 I 1934 

-
-

12 
20 

130 
13 
10 
42 
15 

3 

10 
10 

5 

- - - - - - -
- - - 60 70 70 so 

12 13) 151 20 18 16) 20 20 22 18 19 30 --,-
I 

---

133 164 168} 9 9 23 10 1 1 -
10 10 5 
50 57 55 53 53 64 75 
10 15 20 10 lO 10 10 

3 3 3 5 5 5 3 

10 10 10 5 5 5 10 
10 15 20 20 20 25 20 
51-2 3 4 4 5 3 

13. Gold coin and bullion ~ ~~-=----=---=---=--=-- _-__ 
Total. . . . . . 1,628 1,429 1,534 1,555 1,074 1,346 1,486 1,584 

Surplus (+}or deficit ( ) on account of: I I I 1· 
(a} goods and services . . . . . . - 74 + 63 + 48 _ 29 
(b) gold ............. + 28 + 20 _ _ 
(c) goods, services and gold .... - 46 + 83 + 48 _ 20 

(1) Maritime freight on goods imported in national ships which is in 1 d d · 
and b, credit) as well as in the import finure for merch,1~dlsc (item c u c .m the freight income (items 6a 
40 mi~Jion l{roner in 1931, 35 million in 1932 and 40 mil1iori in 1933 1 ·~rc~l9• amo_unted to approximately 
in foretgn ships, which is excluded from the outward freight pu ent b. a~ Ime fre!ght on. goods imported 
merc~an,dise, amounted to appr?ximatcly flO million !{roner in ~1 ~5 ut. 1~j mc:Iuded m the tmp_ort (}gure [or 

(2) _rhe actLL:"llincomc or ship-owners on account of charter man' 1111 on m 1932 and 60 million in 1933. 
gross Cretght earnings. This addition is offset by an addition to thee~ has dbe

1
en Increased so as to correspond to 

7, debit). xpcn 1 urc of Danish ships abroad (item 
(3) Passenger fares paid by national tourists to forehm ships are cxc1 d d (' 1 d 

o u c me u ed with item 6). 
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Capital items. 

Kroner (OOO,OOO's) 

Items 
Inward or credit capital Outward or debit capital 

movement movement 

1031 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

I. Long-term operations. 
I. Amortisation : 

(a} of intergovernmental debts - - - - - - - -
35 40 (b) of other public debts . - - - - 45 35 

(c) of other debts - - - - 5 5 5 5 
2. Purchases and sales of : 

(a j domestic securities 70 49 46 38 75 42 52 28 
(b j foreign securities. 20 6 10 10 12 5 lO 9 

3. New capital issues : 
(a) Government and nnmicipn.l - - - - - - - -
(b) other 8 - - - - - - -

+. Other long-term investments - - - lO - - - 15 
--- --- --- --- --- --- --- -

II. Short-term operations. 
5. Change in short-term debts )<'Juo( -5 _4 

60 - 62 - -
ti. Change in short-term assets . 5 - 21 -

~-~-- --- ---

Total. 243 60 60 123 127 154 133 92 

Net inward ( +) or outward (-) move. I I I I I 
ment of capital . . . . . . . . . . + llG - !J5 - 73 + 31 

-

1923 Balance 
1924 Balance 
1925 Balance 
192 6 Balance 
1927 Balance 
1928 Bal nnce 
1929 Balance 
1930 Balance 
1931 Balance 

1932 Credit . 
Debit . 
Balance 

1933 Credit . 
Debit . 
Bulunco 

1934 Credit . 
Debit . 
Balance 

SUMMARY TABLE. 
Kroner (OOO,OOO'a) 

Goods, services and gold Capital items 

Interest 

I I 
All 

Mer-
Other I I Long· Short· items 

cha.ndise and clivi~ services Gold Total term term Total 
denda 

-406 -57 + 281 + 28 -154 + so (") + so -74 
-293 -45 + 2S5 - - 53 + 14 (-) + 14 -39 
-141 -70 + 241 - + 30 - 13 (") -13 + 17 
-174 .-55 + 183 - - 46 + 35 + lO + 45 (')- 1 
-194 -50 + 203 + 27 - 14 + 145 -103 + 42 (') +28 
- 79 -50 + 124 + 9 + 4 + 155 -155 - (') +4 
- 82 -63 + 179 - + 34 - 25 - 10 -35 I') -1 
- 117 -51 + 149 - - 19 - 10 + 18 + 8 (')-11 
-135 -70 + 131 + 28 - 46 - 24 + 140 + 116 (')+70 

1

1.137l 32l 240 I 20 

1

1.429! 55! 5I 60 

1

1.489 1,142 106 9S - 1,3-16 92 02 154 1,500 
- 5 - 74 + 142 + 20 + 83 - 37 - 57 - 94 (3)-ll 

1
1,2131 331 2881 ,1,53<11 56! 41 60,1,594 1,266 105 115 1,486 112 21 133 1,619 

- 53 72 + 173 + 48 - 56 - 17 - 73 (")-25 

1

1.233! !5I 307! 

1

1.555! 58 I G5l 123

1
1.678 

1,353 llO 121 1,58,1 92 - 92 1,676 
-120 - 95 + 186 - 29 - 34 + 65 + 31 (') + 2 

(1) Short-term debts rose by 48 million !{roncr and sh01·t-tcrm assets fell by 113 million l{roner in 1931. The 
net short-term assets llms fell by 160 million Kroner; but, as of this reduction 20 million w:1s due to the fall in 1he 
exchange value of the I{ronc·, only 1•10 million has been entered in the tnhlc. 

(2) Figures concotnin~ the movement or "hort-tcrm cnpilal in 1 U23-1925 nrc not nvnilablc; the balance of 
this mov'.'m~nt is therefore Included with the balance or all items shown in the last column. 

(3) Balance due to errors and omissions. 
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It will be noted that, even in the statements for 1926-1934, which include 
short-term capital operations, a perfect balance is not obtained. ]_'rom the available 
information, it is not possible to state whether this is due to the madequacy of the 
data relative to the credit or the debit items of the account, or whether both totals 
require some adjustmeht. Were the information available complete, the account 
for each year would, of course, balance exactly. 

Balance of international indebtedness. 

Information for this purpose is collected annually by the Danish Statistical 
Department from public authorities, financial institutions, commercial companies 
and private business men. The number of companies and private individuals 
questioned in 1934 was about 5,000. 

The following table gives a summary of debits and credits. In the last column, 
the net debit amounts are converted into gold Kroner : 

Vnlue in Kronor (OOO,OOO's) 

Liabilities Assots Balance 
At the end 

of year Danish Foreign 

honda, bonds, 
etc., held Floating etc .• in Floating Nominal Gold Kronor 

abroad Danish 
hands 

(!) (2) (3) (4) (5) (6) (7) 

1907 608 100 69 52 - 587 - 587 
1912 941 70 70 64 - 877 - 877 
1925 1,075 565 160 480 -1,000 921 
1927 

-
1928 

1,188 437 . 215 445 - 965 - 965 

l929 
1,360 415 225 555 - 995 - 995 

1930 
1,335 395 225 545 - 930 - 960 

1V31 
1,335 380 235 520 - 960 - 960 

1032 
1,682 429 255 405 - 1,451 - 1,008 

1933 
1,800 367 255 400 - 1,512 - 969 

1934 
1,707 371 275 421 -1,382 - 748 
1,797 431 290 416 -1,522 - 742 

. A specification of the totals shown in the above table for the last six 1·8 gtven below : years 

Liabilities. 

I. Danish bonds, etc., held abroad : 
(a) Danish State bonds . . . . 
(b) llfunicipal debt . . . . . . 
(c) State Housing Fund bonds . 
{d) llfortgage·Bank bonds . . . 
(e) other Danish socurities (I) . 

Carriod forward. . . . . . . 

(1) For footnote, see following page. 

Kroner (OOO,OOO's) at the end of: 

l92D I ID30 I 193! I 1932 I !D33 ID34 

623 6l0 835 904 800 849 
. ) 319 3!9 406 435 430 453 

. !l3 94 Ill 141 157 175 

·1~ ~~ 320 320 320 
. 1,335 1,333 1 68o 'lSOo -

1
-- ----

• - ' ' ,707 1,797 
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Kroner (OOO,OOO's) at the end of : 

1929 1930 1 1931 1932 1933 1934 

Brought forward .. 1,335 1,333 1,682 1,800 1,707 1,797 
2. Floating debt (') of : 

(a) banks ..... 125 142 107 140 142 189 
(b) other private enterprises and indivi· 

duala 270 240 322 227 229 242 
------ ---

Total liabilities ~ ~ 2,1ll ~ 2,078 2,228 

Assets. 
3. Foreign bonds, etc., held in Denmark('). 225 235 255 255 275 290 
4. Floating assets (') of : 

(a) banks 250 240 105 111 120 94 
(b) other private enterprises and indivi· 

duals 295 280 300 289 301. 322 
--- --------- --- ---

Total a886ts . 770 755 660 655 696 706 

A distribution of the floating debts and assets between different foreign currencies 
at the end of 1932, 1933 and 1934 is given below. 

Amounts converted into Danish Kroner (OOO,OOO's) 

At the end 

I I 
I Ot~er I Danish of the year £ s RM I French I Swe~h I I Swiss 

Total francs kronor Gulden francs foretg.; Kroner 
currencies 

Debts 1932 . .109.0 63.4 9.8 10.0 8.9 21.1 27.5 6.7 98.2 (') 354.6 
1933 . 137.6 36.8 14.1 17.2 14.2 20.1 33.8 10.1 87.2 371.1 
1934 . 196.8 26.9 17.3 18.0 19.4 17.8 35.1 9.6 90.3 431.2 

Assets 1932 . 143.8 47.1 27.0 18.4 14.4 13.5 5.5 30.8 88.7 ('1) 389.2 
1933 . 182.7 24.5 30.1 18.5 26.3 9.1 4.2 35.0 90.5 420.9 
1934 . 148.9 22.2 39.7 24.1 21.9 18.1 4.0 31.0 106.4 416.3 

(1) The figures entered against items le and 3 include small amounts of other debts and assets. inter alia. on 
account or nat10nnl real estate ownf'd by foreigners and forci!!n real estate owned by nationals of Denmark. 

(2l G lVcrn·n ·nt Clflating debt~ 11nd n.;;scts are entered against items la and 3. 
(3) The revised total is 367 million Kroner. 
(4) The revised total is 4.00 million Kroner. 
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A statement of the balance of international payments of Estonia in the year 
1934, prepared by M. A. Tooms, of the Estonian Central Statistical B~eau (1~. has 
been supplied by the Government of that country and is set out be~ow m a sligh_tly 
modified form, together with those for 1931-1933 which appeared m the preceding 
edition of this publication. 

The Sun1mary Table covers the period 1925-1934. 

Goods, soniccs antl gol!l. 

Kr. (OOO,OOO"s) 

Items Inward or credit movoments I Outward or debit movements 
(Exports) (Imports) 

1931 1 1932 1 1933 1 1934 1931 1 1932 1 1933 1 1931 

I. Merchandise. 

l. Merchandise 71.0 42.6 45.6 69.0 61.2 36.8 39.0 55.3 
2. Adjustment on account of ships sold 

and bought - - 2.4 0.2 0.6 0.5 0.6 0.5 ------ ------- -- --
II. Interest and dividends. 

3. Interest on intergov. debts - - - - 1.0 1.8 2.0 1.8 
4. Interest on other public debts . - - - - 2.4 1.5 0.5 0.5 
5. Other interest and dividends on long· 

and short-term capital 0.9 0.5 0.5 ~ 2.5 ~ 2.7 2.7 

III. Other services. 
6. Shipping freights . 8.8 7.7 9.1 10.3 - - - -
7. Port fees and shipping expenditure 0.6 0.4 0.5 l.l 5.6 5.2 6.2 7.0 
8. Railway earnings and oxpendituro (') : 

{a) transit . 0.8 0.4 0.1 - - - - -{b) other l.O 0.5 0.3 0.1 0.2 0.2 0.1 0.2 
9. Insurance 1.7 1.8 1.3 1.7 2.1 2.1 1.8 1.7 

10. Post, telegraph and telephone ( 3) 0.7 0.3 0.3 0.4 0.4 0.6 0.3 0.2 
11. Immigrants' o.nd emigrants' funds 0.6 0.6 0.1 0.1 0.5 0.2 0.2 0.2 
]9 Tourists' and students' expenditure. 3.7 2.5 2.5 2.8 3.3 2.9 2.7 3.0 
13. Diplomatic and similar expenditure . . l.l l.O l.O 1.0 0.6 0.5 0.4 0.5 14. Contributions to international institutiOns - - - - 0.1 0.1 0.1 0.1 
15. Other Government receipts and expon-

dituro .............. 0.1 0.1 0.1 0.1 0.7 0.6 0.4 2.5 16. ~liscellaneous personal sorvices . - - - - - - 0.1 
17. Shipping repairs -0.1 0.1 - - - - - -18. Cinematograph film royalties . - - - 0.1 _QJ_ 0.1 0.1 

IV. Gold. 
- 1-=- --

1a. Gold coin and bullion 0.1 0.5 - - - 0.1 ------------ - -
Total -- --91.2 59.0 03.8 87.3 81.3 55.6 57.2 76.3 

Surplus ( +) or deficit ( ) on account of : 
{a) goods and services . + 9.8 + 3.0 + 6.0 +ll.O 
{b) gold + 0.1 + 0.4 - -
(c) goods, services and gold + 9.9 + 3.<! + 0.5 +11.0 

(1) Pnbli$;hed in the Ecsli Slali~lika for Jul -Au sl - --
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Known capital items. 

Kr. (OOO,OOO's) 

Items 
Inward or credit capital . Outward or debit capital 

movement movement 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

I. Long-term operations. 
I. Amortisation : 

(a) of intergov. debts . - - - - 0.1 0.1 - -
(b) of other public debts. - - - - 0.5 0.2 0.4 0.3 

2. Repurchase of bonds of the League of 
Nations Loan . - - - - 0.2 0.2 - 0.3 --- --------- --- --- ---
II. Short-term operations. 

3. Change in the foreign assets and debts of: 
(a) the Bank of Estonia . 7.8 2.1 - - - - 3.6 12.0 
(b) other banks . - 0.1 - - 5.5 - 4.3 0.6 

4. Adjustment of item 3: change due to the 
depreciation of sterling (1) - - - - 7.1 - - -

5. Increase in Government assets abroad - - - - -=- - 2.2 ---- ---
Total. 7.8 2.2 - - 13.4 0.5 10.5 13.2 

Not inward(+) or outward(-) movement ~ 5.61+ 1.71-10.51-13.2 of capital 

SUMMARY TABLE. 

1925 Balance . 
1926 Balance . 
1927 Balance . 
1928 Balance . 
1929 Balance . 
1930 Balance . 
1931 Balance . 

1932 Credit. 
Debit. 
Balance 

1933 Credit. 
Debit. 
Balance. 

1934 Credit. 
Debit. 
Balance . 

Goods, services 

l\for· I Inter~s~ I 
cbandise and dtVl~ 

dends 

+ 0.2 
+ 1.0 
+ 8.7 
- . 5.3 
- 6.7 
- 3.5 
+ 9.2 

42.6 
37.3 

+ 5.3 

48.0 
39.6 

+ 8.4 

69.2 
55.8 

+ 13.4 

- 3.1 
~ 4.4 
- 6.6 
- 7.7 
- 5.9 
- 6.5 
- 5.0 

1-

0.51 5.7 
5.2 

I
.- 0.51 5.2 

4.7 

I ~:~ I 
4.5 

Other 
services 

+ 3.5 
+ 4.7 
+ 4.2 
+ 5.9 
+ 3.5 
+ 4.4 
+ 5.6 

15.4 
12.5 

+ 2.9 

15.3 
12.4 

+ 2.9 

17.6 
15.5 

+ 2.1 

Kr. (OOO,OOO's) 

and gold Known capital items 

I 
Gold 

-
-
-

+ 0.1 
+ 0.1 

-
+ 0.1 

0.5 
0.1 

+ 0.4 

I 
Long. 

Totnl term 

+ 0.6 - 1.8 
+ 1.3 + 2.8 
+ 6.3 (3)+ 3.0 
- 7.0 + 2.5 
- 9.0 - 0.7 
- 5.6 + 6.4 
+ 9.9 - 0.8 

59.0 I _ 
55.5 0.5 

+ 3.4 - 0.5 

~~:~I 0.4 
+ 6.6 - 0.4 

87.31 -
76.3 0.6 

+ ll.O - 0.6 

I 
Short· 

I 
All items 

term Totnl 

- l.S (')- 1.2 
+ 2.8 (') + 4.1 
+ 3.0 eJ+ 9.3 

+ 9.2 + 11.7 (·')+ 4.7 
+ 6.2 + 5.5 ('')- 3.5 
+ 1.8 + 8.2 ( 1) + 2.6 
- 4.8 - 5.6 (') + 4.3 

2.2 

I 
2.2, 61.2 
0.5 56.0 

+ !.7 (') + 5.1 + 2.2 

I 
w.1 

-10.1 I 
_ I 63.8 
10.5 67.7 

-10.5 (-1)- 3.9 

I 
lz.6 

-12.6 I 
_ I 87.3 
13.2 89.5 

- 13.2 (') - 2.~ 

(1) Allownncc has to be made for the clmngc in the boo}{ value of foreign assets und debts due to the depreciation 
of ste>rling, as this chanac is not of(sct by olhcr items in the account. 

(2) Balance rcpr('Sctlting Lho movcmCnt of short-lem1 capital and errors and omissions in the \vholc account. 
(3) Excluding the League o[ Nations Lonn of 27.7 million kroon proYicling for lhc banldng and currency reform. 

T~~~l~~~~i~~~5it;al9~k i~n-~ n;zb~1~~~~~~s ~~~f~~~)~~s~~ t~1f<t~~~f~?s:Ir~ft~~~tio~0i"nc~i~~(~:e~~li;s~~~~-c:f~~~ii~~!dwb~·r ~~~r~~ 
of this loan. 

(·i) Bnl:mcc due lo errors and omissions. 
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I . not obtained a fact which must be 
It will be noted that a. p~Ife?t ba ance IS 

925
_1927 of short-term capital move-

attributed largely to the omiSSIOn m /he. ye:rs
1
1 term capital transactions, as well 

ments and in the following ~ears 0 pnva e ong- din of forei n currency notes. 

~ec~~~tr r:~~~~~:bi~\~:~~~:' 1~~~~8 a:tt~~~u~~;rto tte recurre~ce into circulation 
of hoarded foreign currency notes, contraband exports, etc. 

Goods, services and gold. 

Interest and dividends. Details of the figures for interest paid on account of 
Government debts (items 3 and 4) are given below. 

Payments on account of : 

(i) League of Nations Loan : 
Brit;;sh tranche . . . . 
United States tranche . 

(ii) Vickers Loan . . . . . . . . ? • . . 
(iii) Commercial credit granted by Sweden 
(iv) Debt of the Match Monopoly (Sweden) : . . . . ... 
(v) Commercial credit for the purchase of railway materml 

Tot-al ............. . 

Kr. (OOO's) 

1933 1934 

1,000 840 
997 951 

9 9 
36 25 

459 432 
32 

2,501 2,289 

Freights. On the basis of information collected concerning the gross freight 
earnings in 1934 of the bulk of the mercha~t marine, it was es~imated that the aver~ge 
earning per registered ton was 117 kr., whiCh figure was applied to the total effective 
tonnage of ships in foreign trade. Special information was collected with reference 
to the income of salvage ships (100,000 kr.). 

The expenses of Estonian ships in foreign ports (item 7, debit) were reckoned at 
68.1% of the gross earnings in the same year. 

Tourists' expenditure. In estimating the amounts entered against item 12 for 
1934, the expenditure of each visitor from Finland was taken at 50 kr., that from 
Latvia at 10 kr. and that from other countries at 100 kr. Estonian tourists visiting 
Latvia are estimated to have spent 10 kr. each, those visiting Finland 50 kr. each 
and those visiting other countries 200 kr. each. Estonian students abroad are estimated 
to have spent 1,300 kr. each. 

Government expenditure. The amount entered on the debit side against item 
15 includes various purchases by the Government (in 1934, the Department of Defence, 
2,443,900 kr.), etc. 

Capital items. 

. Amortisa~ion of public debts other than tl;~.e League of Nations Loan (item 2) 
m 1934_ compriSes 36,700 kr. o~ account of_ the Vwkers Loan, 238,550 kr. in repayment 
of credit for the purchase of railway matenal, and 75,163 kr. on account of commercial 
credit granted by Sweden. 
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International indebtedness. 

The following official estimate of the outstanding international liabilities and 
assets of Estonia is available. 

Liabilities. 
Intergovernmental debts 
"League of Nations Loan 
Other Government debts (1 ) 

Foreign long-term investments in enterprises and banks. 
Real estate owned by foreigners. 
Not foreign short-term debts of private banks 

Total 

Assets. 
Bonds of the League of Nations Loan held .in Estonia 
Foreign assets of : 

(a) the Bank of Estonia. 
(b) other banks. 

Long-term investments and deposits abroad 
Real estate abroad 
Amount received on account of war-ships sold 

Total. 

Net indebtedness on account of the above items 

Kr. (OOO,OOO's) at the end of 
1931 1932 1933 193>! 

75.4 
22.9 

9.1 
28 

22.4 
5.9 

78.4 
22.3 

8.8 
27 

2 

138.5 

3 

20.3 
4.0 

15 
5 

47.3 

91.2 

85.3 
25.0 

8.5 
32 

2 
1.9 

154.7 

4.5 

23.9 

20 
7 
2.2 

57.6 

97.1 

92.1 
25.5 

8.3 
32 
2 
1.3 

161.2 

4.8 

35.9 

20 
7 
2.2 

69.9 

91.3 

As no new information with reference to long-term investments abroad was 
available when drawing up the statement for 1934, the figures for 1933 were 
repeated in the column for 1934. 

(1) This item includes: (1) the loan raised in the United Kingdom by the municipality of Tallinn for the con· 
struction of the aqueduct in Tallinn (the charge or this loan hns been taken over by the Government) ; (2) the com
mcrcinl credit granted by Sweden, and (3) the loan raised in Sweden in connection with·thc establishment o{ the 
:.\latch l\1onopo1y. 
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Estimates of the items relating to goods, services and gold in the balance of 
payments of Finland in 1934 have been supplied by the Finnish Go':ernment 
and are set out below, together with the statements for 1931-1933 whiCh were 
published in the last issue of this publication. 

Goods, services and gold. 

~Iarkkaa (OOO,OOO's) 

Inward or credit Outwarrl or debit 
ltf'ms movements (Exports) movemE:lnts (Imports) 

1931 I 1932 I 1933 1934 1931 I 1932 1033 I 1934 

I. Merchmuii8e. 
1. Merchandise. 4,458 4,630 5,300 6,230 3,457 3,500 3,930 4,779 
2. Addition to exports (loading costs) 20 30 30 15 - - - -
3. Contraband . - - - - 40 30 30 5 

-- -- ·--------- --- ---
II. Interest and dividends. 

4·. Interest on intergovernmental debts . - - - - - - - -
5. Interest on other public debts - - - - 254 362 335 260 
6. Other interest on long.term capital. - - - - 142 170 ISO !50 
7. Interest on short. term capital :30 30 20 25 70 81 35 40 

-- ----------- -- ---III. Other services. 
8. Shipping freights (net receipts) 260 300 310 385 - - - -9. Port fees . 50 50 60 70 - - - -10. Other transport fees : included with 

item I o 

ll. Insurance. .......... 145 145 130 140 130 120 120 150 
12. Post, telegraph and telephone . . 35 30 25 10 25 20 20 10 
13. Emigrants' and sailors' remittances 120 220 150 100 30 10 15 10 
14. Tourists' expenditure ....... 190 190 170 210 160 140 160 190 
15. Diplomatic and similar expenditure . 20 20 15 15 2·1 31 31 31 16. Other Government expenditure . - - - - 3 4 4 4 --- --------- -- --- --IV. Gold. (1 ) 

17. Gold bullion (') (') (') (') 8 - I ---------------
4,860] 5,630 

Tote! 5,328 5,645 6,210 7,200 4,343 ''.468 
I 

Surplus ( +) or deficit ( ) on account of: 
(a) goods and services + 003 + 1,177 +1,350 +1,571 
(b) gold {1). - 8 - - - l 
(c) goods, services and gold. + 085 +1,177 +1,350 +1,570 



1922 Balance. 
!923 Balance. 
1924 Balance. 
I925 Balance. 
1926 Balance. 
1927 Balance. 
1928 Balance. 
1929 Balance. 
1930 Balance. 
1931 Balance. 

I932 Credit 
Debit. 
Balance. 

1933 Credit 
Debit. 
Balance. 

1934 Credit 
Debit. 
Balance. 

li'INLAND 

SUMMARY TABLE. 

Markkaa (OOO,OOO's) 

Goods, services and gold 

Mer
chandise 

Interest 
and divi

dends 

Other 
services Gold (1) 

I 
+ 479 - 238 + 268 -
- 26I - 234 + 269 - I 

+ 268 - 258 + 362 - 60 

+ 35 - 325 + 43I - 1 
- 65 - 284 + 420 - I 
- 72 - 3I8 + 466 -
-I,778 - 350 + 525 -
- 576 - 4IO + 508 -
+ I83 - 412 + 441 - 21 

+ 98I - 436 + 448 - 8 

4,660 30 955 -
3,530 613 325 -

+ 1,130 - 583 + 630 -

5,330 20 860 -
3,960 550 350 -

+ 1,370 - 530 + 510 -

6,245 

I 
25 930 -

4,784 450 395 l 
+ 1,461 - 425 + 535 - 1 

91 

Tot.al 

+ ()09 
- 227 

+ 3I2 

+ 140 

+ 70 
+ 76 
-1,603 
- 478 

+ 191 

+ 985 

5,645 
4,468 

+ 1,177 

6,210 
4,860 

+ 1,350 

7,200 
5,630 

+ 1,570 

The above statement refers to transactions in goods, services and gold only. 
Complete information concerning the capital movement is not available, but rough 
estimates of the known items in this movement are made annually by the Bank of 
Finland. The following data refer to the capital movement in 1934 (2) (for earlier 
years, reference should be made to the preceding issues of this publication) : 

''New bond loans \vere negotiated abroad to a value of about 200 rnillion markkaa. Besides, medium~ 
term credits were taken up to an amount of 100 million ma.rkkaa. On the other hand, at least. 800 million 
markkaa, or possibly slightly more, were employed for regular redempt-ion and for sinking fund purchases 
of bonds from abroad. Finland's ftmded (or medium-term) foreign debt was thus reduced last year by at. 
least 500 million markkaa. \Vith regard to short-term debt, the amount is estimated to have decreased by 
about 340 million markkaa. In addition, owing to the favourable balance of payments, short-term invest
ments and other foreign balances increased by about 570 million markkaa. Altogether these items represent. 
a net capital movement. of 1.410 n1illion markkaa, by which Finland's net. foreign indebt,__dness was 
reduced.'' 

Goods, services :md gold. 

JJ£ enhandise. Export values are sometimes - particularly in the case of timber 
- declared " free alongside ship " and not f.o.b. The loading costs that are thus 
not included in trade returns are estimated separately and entered against item 2. 

(1) Part of the trade in gold is included >vilh D\Crchrmdisc. 
(2) Cf. B::tnk of ~:inbnd, 1llonlhly Bullclin, ~o. S (August), 1035. Similar information is eonlnincd in Tilaslok.af

:wuksin- Sln.lislisl~a Opcrsi/,:ler, issued by the Slalisticnl Ccutrnl Burea11, -:\o. S (August), 1!135. 
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Interest and dividends. The amounts entered on the debit side against item 7 
represent interest payments by banks on account of debts on current acco_unts ~mel 
by other enterprises on account of bank guarantee~ l?ans.. F~om 1933 mclus1ve, 
interest on private loans not guaranteed by banks IS likewiSe rncluded. 

Other services. The freight income (item 8) is shown net. The gross_ r~ceipts of the 
Finnish merchant marine in foreign trade in 1932 amounted to 455 million markkaa, 
of which 410 million on account of freights, 22 million on account of passenger far~s, 
22 million on account of time charter traffic and I million on account of postal ship
ments. The gross earnings in traffic between Finland and foreign_ countries in the 
same year amounted to 318 million markkaa and those between foreign ports accord
ingly to 137 million markkaa. 

The figures entered against item 11 include marine and transport premia paid 
to Finnish insurance companies on account of goods imported and exported. Such 
premia were calculated up to 1933 inclusive at 0.7 %, and in 1934 at 0.4 %, of the 
value of the goods assumed to be insured with Finnish companies. Postal money 
orders to and from abroad, as well as Finnish railway tickets sold abroad and foreign 
railway tickets sold in Finland, are included in the amounts entered against item 12 
up to 1933 inclusive but excluded from 1934. 

The inward and outward payments on account of tourists and travellers (item 14) 
are calculated on the basis of an assumed average expenditure per head, in the case 
of foreign visitors amounting to 4,000 markkaa in 1933 and 1934 and to 5,000 markkaa 
~previous years, and in the case of national tourists amounting to 9,000 markkaa 
m the years from 1932 to 1934 and to 6,000 markkaa in earlier years. 

Foreign indebtedness. 

The following data concerning the balance of international indebtedness of 
Finland are available (1). 

Net long-term indebtedness 

Short-term debts . . . 
Short-term assets . . . 

Net short-term debts (-) or 

i\Iarklron (OOO,OOO's} at current rates of exchange nt the end of 

1929 1930 1931 1932 1933 1934 ~~~; 
4,510 5,470 8,090 7,530 5,810 5,500 5,300 

4,280 
1,180 

:3,560 
1,400 

2,200 
l,IIO 

1,568 
878 

1,833 
1,884 

1,500 
2,450 

1,565 
2,128 

assets(+). . . . . . .-3,100 -2,160 -1,090 -690 + 51 + 950 + 563 

The outstanding amounts of Finnish bond-loans issued in foreign currency were 
as follows : 

Million markkaa at tho end ef 
1933 193·1 Jnne 

Issued by: 1935 

tho Government 2,915 2,760 2,855 municipalities . 1,105 1,100 863 .financial institutions. 2,598 2,299 2,248 industry 142 150 143 others 42 40 39 
Total 6,802 6,349 0,148 

(1) Cj. A b. ;\"ol'disk.a FOrcninysbankeu " Unilw; ··, (!uartcrlrJ Rcoicw, ~o. 3 (Augusl), 
1935

_ 
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The amounts of bonds outstanding differ from the figures given above as 
" net long-term indebtedness ", mainly because of the fact that a portion of these 
bonds (at the end of 1934 some 900 million markkaa) have been repatriated. 

The movement of short-term debts and assets between the end of 1934 and of 
June 1935 is affected by the seasonal drop in Finnish exports during the early part 
of the year. The following figures show the distribution of short-term debts and 
assets at the middle of 1934 and 1935: 

Markkaa (OOO,OOO's) Markkaa (OOO,OOO's) 

Short-term debts June June ShOrt-term 8B8ets June June 
1934 1935 1934 1935 

State 195 59 State. 15 43 
Municipalities . 5 Bank of Finland : 
Joint-stock banks. 231 238 correspondents. 934 1,334 
Bank guarantees . 825 514 foreign bills • 317 86 
Importers reimbursement and Joint-stock banks : 

other credits . 400 500 correspondents . 217 183 
Export associations . 152 177 foreign bills . 108 223 
Central co-operative concerns (net) 19 23 Export associations 166 179 
Other debts (not) 35 54 Clearing balances so 

1,862 1,565 1,757 2,128 
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In the absence of official estimates of the balance of payments of France, t.he 
private estimate for 1934 by Ml\L Leonard Rist and Philippe Schwob, published in 
the Revue d'economie politigue (1), is set out below together with the estimates for 1931 
to 1933 by :M:. Pierre :M:eynial which appeared in last year's volume. 

The statements are compiled in such a manner as to refer, not to the Customs 
territory of France, but to Fmnce and her oversea territories (Z). Thus the trade between 
France and the territories mentioned and the capital issues in France for the a,ccount 
of these territories have been excluded. 

The various items have been arranged, as far as possible, in accordance with the 
scheme set out in the introduction to this volume. The data for a few items have 
been adjusted on the basis of information supplied by the authors. For these reasons 
the figures differ somewhat from those given in the Revue d'economie politique. 

Goods, services and gold (a). 

Francs (OOO,OOO's) 

Items 
Inwn.rcl or credit movements 

I 
Outward or debit movements 

(Exports) (Imports) 

1931 I 1932 I !933 i 193-l 1931 I 1932 I 1933 I 1934 

I. Merchandise. 
1. Merchandise trade of France 

with countries other than 
French oversea terri to· 
ries . 23,314 13,546 12,507 12,339 36,064 23,634 21,746 17,289 

2. Adjustment of item 1 - - - - - - - 450 
3. Trade balance of French 

oversea territories in 
trade with countries 
other than each other 
and France(') - - 241 - 500 - - 1,350 

II. Interest and dividends('). - --- - - 1----

4. Service of Government loans 
floatedahroudandinterest 
on other commercial dobts - - -

5. Service of inter-allied debts: 
- 650 500 250 150 

(a) payments to U.S.A. - - - - 510 - - -(b) payments to U.K. - - - - 770 - - -
Carried I onvard . 

-----------1 ---
23,314 13,546 12,748 12,339 38,494 24,134 21,996 19,230 

(1) Vol. 1935, page 616. 
(2) .As Tndo-China had an independent monetnrv rcrrimc 1 t J 1 · 

mcnts for the yenrs up to HJ30 inclusive. · 0 IP 0 
• unc st, 1930, she was excluded from !he ::d;.1te-

(3) Including amorUsntion of certain public debts 
(·1) Eslimnled }Jy the authors. · 
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Francs (OOO,OOO's) 

Inward or credit movements Outward or debit movements 
Itorns (Exports) (Imports) 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 193'1 

Brought forward 23,314 13,546 I2,748 12,339 38,494 24,134 21,996 19,239 

6. Interest and dividends re-
ceived on account of : 
(a) investments abroad 

by French nationals. 3,200 1,550 1,650 

J 
- -- - -

(b) invest.ments abroad 
by foreigners living 
permanently in 
France 400 (

1
) 250 1 

45) 

- - - -
(c) foreign short-term 

assets of the Bank 

263 I of France and the I Treasury 700 - - - -
7. Interest and dividends paid 

(axel. Government pay-
ments) - - - - 300 400 (') 300 

-------r---
III. Other services. 

8. Shipping income (") 2,400 (3) 2,000 (") 1,600 2,150 - - - -
9. Deduct earnings in traffic 

between France and 
French oversea terri-
tories . ("J - (") - (") - - 850 - - - -

10. Rnvenue from transit . l 300 200 500 1 200 - - - -
1 I. Insurance (net) 100 - - - -
12. Foreign workers - - - - 1,800 1,200 800 1,000 
13. Tourists' expenditure . 6,000 3,000 3,000 2,500 ('J (•) {') (') 
I 4. Reparations in cash and in 

kind (0) 2,600 - ....,. - - - - -
----r---r---r---1--

IV. Gold. 
I5. Trade of France in gold coin 

and bullion with countries 
other than French over-
sea territories 3,213 2,424 II ,313 12,737 21,717 23,463 17,431 G,509 

I 6. Change in earmarked gold: 
(a) of the Bank of France 

in the U.S.A. 2,550 -
(b) of foreign banks in 

France 8,188 - - 8,500 
I 7. Adjustment of items 15 and 

16 - - - 772 - - - -
------~ - ---

Total. 42,127 25,783 39,449 32,898 62,311 49,197 40,227 35,548 

Surplus(+) or deficit (-) on 
account of: 
(a} goods and services . ~ '·"' ~ '·'" -2,848 -1,150 
(b) gold ........ I8,504 -18,489 + 2,070 -1,500 
(c) goods, services and gold. 20,184 -23,414 - 778 -2,_650 

(ll This figure is admittedly too low. 
(2 Deducted from the receipts entered ap;ainst it('m Gb-c. 
(3) The ~gures for Lhe shipping income shown against item 8 for 1931, 1932 and 1933represcnt the net amount 

(after dcduclton of earnings which, for 1934, are shown against item 9). 
(4) The net income is shown on the credit side. 
(5) The cxpendilurc of French tourists abroad in 1932 and 1933 is estimated to have been ofTset by interest 

and dividends received directly abroad by French capitalists and not included in the amounts entered against 
item 6a. The amount in question is given at 500 million francs in 1932. 

(6) Reparations in kind are included also in merchandise imports (item 1, debit). 
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Known capital items. 
Francs (000 OOO's) 

Inward or credit co.pital 

I 
Outward or debit oa.pital 

movement 
Items movement 

I 1932 I 1933 I 1934 1931 I 1932 1 1933 I 1934 
1931 

- 770 2,125 200 
J. Kriown amortisation payments - - -
2. Amortisation receipts : 

1,863 - - - - - -
(a) from the Bank of England -

5,000 - - - - -
(b) from the British Treasury . - -

3. Repurchases of domestic bonds . - - - - 1,500 '. 

4. New capital issues : 
- - 3,375 1,645 400 -

(a) Government and municipal - -
- - 300 350 - - -(b) other bond issues . . . -

5. Miscellaneous credits received. - - 200 - - - - -

G. Miscellaneous credits granted : 
(a) by the French Government to 

1,083 -foreign governments . - - - - - -
(b) by the Bank of France to foreign 

- - - 3,766 - - -
issuing banks . -

(c) by a bank syndicate to the Trea-
- - 2,500 - - -sury of the United Kingdom .. - -

(d) by banks to the Belgian Govern-
- - - - 900 -ment. - -

7. Change in the floating assets in foreign 
currency of : 

(1)3,250 16,378 3,395 184 - - - -(a) the Bank of France 
(b) the Government 3,100 1,466 237 - - - -

SUMMARY TABLE (Goods, services and gold (2
))-

Francs (OOO,OOO's) 

Mcrcha.n- \Intotest and I Other 
dise dividends services Gold Total 

1927 Balance . + 108 + 12,222 (2) + 525 + 12,855 
1928 Balance . - 3,299 + 15,804 (2 ) - 6,473 + 6,032 
1929 Balance . -ll,107 + 19,193 (2) - 8,589 - 503 
1930 Balance . -12,913 + 18,074 (2 ) -ll,729 - 6,568 
1931 Balance . -13,250 + ll,570 (2) -18,504 -20,184 

1932 Credit I 13,546 

I+ 
2,0631 5,200 I 4,974 I 25.7R3 

Debit .. 23,634 900 1,200 23,463 49,197 
Balance. -10,088 1,163 + 4,000 -18,489 - 23;414 

1933 Credit I 12.748 

I+ 
2,100 

I 
5,100 

I 
19,501 I 39,449 

Debit .. 21,746 250 800 17,431 40,227 
Balance. - 8,998 1,850 + 4,300 + 2,070 - 778 

1934 Credit I 12.339 

I+ 
2,950 

I 
4,100 I 13,509 I 32,898 

Debit .. 19.089 450 1,000 15,009 35,548 
Balance. - 6,750 2,500 + 3,100 - 1,500 - 2,650 

As the capital movement is only incompletely known, no totals have been given 
for the capital items specified in the detailed table. The surplus (or deficit) calculated 
on account of goods, services and gold does not correspond closely to the export (or 
import) of capital during each year, for the Gove=ent payments on account of the 

(1) Excluding decrease due to losses on depreciated currencies. 
(2) Including reparation receipts and omorlisnlion or war debts to lbe United States and the United Kingdom. 
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service of foreign debt have not been strictly divided into interest and amortisation. 
Thus the amounts entered against item 4 of the account for goods, services and gold 
include amortisation of the loans considered, and item 5 shows the total service of war 
debts to the United States and the United Kingdom. Since 1932, no more payments 
on account of war debts were made. 

According to the above tables, the transactions in goods and services show a debit 
balance for 1934 of l,l50million francs and those for gold a debit balance of 1,500 
million. There should therefore have been a net capital import of 2,650 million francs. 
The few operations known and entered in the statement show an import of 284 million 
only. If the figures are exact, there should have been an unrecorded capital import 
of about 2,400 million francs in 1934. The authors of the statement point out that the 
fluctuations in the rate of the pound sterling and the uncertainty as to the monetary 
policy of the United States must have induced French capitalists to repatriate some of 
their investments abroad, and also that there must have been a fairly large influx of 
foreign capital, chiefly from the gold-bloc countries, due either to the export of capital 
from Italy and Belgium in consequence of the monetary apprehensions manifested 
in those countries or to investments made by capitalists of other countries· tempted 
by the higher interest rate in France, the low quotation for shares and the high yield 
on bonds, more particularly short- and medium-term Treasury bonds. 

Goods, services and gold. 

J.VJ erchandise. The figures entered against item 1 refer to the special trade of France 
with foreign countries as shown in the French commercial statistics. France's trade 
with her colonies, which has been deducted from the total foreign trade of the country, 
amounted in 1934 to 5,800 million francs for imports and 5,500 million for exports. 
As the figmes taken from the trade retmns of the various colonies show a balance on 
the opposite side (the exports of all the colonies to France being 5,600 million francs 
and imports from France to the colonies 6,400 million), the compilers of the statement 
consider that the distribution as between colonies and foreign countries in the French 
statistics is inaccurate and that the figure of the trade deficit with foreign countries 
should be coiTected to 5,400 million francs. The figme of 450 million has therefore 
been entered on the debit side against item 2. 

The trade of the French colonies with foreign countries in 193<! has been calculated 
according to the returns available as follows : imports 3,050 million fra.ncs, exports 
1, 700 million, the difference being shown against item 3. 

Interest and dividends. The debt service of the French Government, departments, 
cities and railways in foreign currency represents about 600 million francs. As the 
result of repurchases, however, the bulk of the French stocks issued abroad belongs 
either to the Caisse des Depots or to French companies or French nationa.Js. The 
amount of interest actually paid abroad is estimated at 150 million francs only (item 4). 

The income earned on French investments abroad (item 6a) must admittedly 
have substantially incre:J.sed in 1934, as a result of the capital exported at the beginning 
of the year, the increased dividends paid by many companies in England, America 
and South Mrica, and the improved credit of certain countries, like the Argentine and 
Australia, which has facilitated investments in the bonds of those States. The total 
yield from foreign investments is estimated at 2,000-2,500 million francs· at least. 
The corresponding figme for 1933, computed on the basis of income-tax statistics, 
is about 1,650 million francs (the provisional figure given in the 1033 edition was 
1,550 million), 1,100 million francs being interest on Government secmities and 
550 million on unlisted securities. 

-;A 
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The amount of income received by foreigners living in France (item 6b) is estim~tec~ 
at" several hundred million francs ". It is stated that the Ba.nk of France has recer_vec 
about 50 million francs in respect of advances made to forergn central banks a.gamst 
gold bullion. -

0 
illi" f 

The total of the above three items is calculated to be 2,9t> m on rancs. 

Shipping (items 8 and 9). The tonnage of French v~ssels represent~d 27}% of 
the total tonnage entering and leaving French harbours m 1934. On thrs basi~, and 
allowing for foreign vessels calling without unloarung goo~, the French 

0 
shar~ m the 

total quantity of goods loaded and unloaded has been estr~nated at ~0 Yo, or ab?ut 
13 million tons. The average freight rate, based on a companson of varwus data, .b~mg 
taken at 150 francs per ton, the gross re:'enue amounts to a little ~nder 2 millmrd 
francs, to which must be added the earnmgs of French vessels trading betwe~n ~he 
French colonies and foreign countries. After deducting the revenue earned on shi~p:Ug 
traffic between France and her colonies, which represents between 800 and 900 mrllion 
francs (the figure of 850 million was entered in the table opposite ite~ 9), the net 
income of the French mercantile marine is estimated at about 1,300 mrllion francs. 

Revenue from tmnsit (item 10). The tonnage transported in transit was substantially 
the same in 1934 as in 1933, or about 3 million tons. The earnings from such transport 
(200 million francs) have been computed on the basis of an average receipt of about 
70 francs per ton, the figure supplied by one of the big railway companies. The 
average revenue was probably higher in the case of goods sent by rail and lower in 
the case of goods sent by road or waterway. 

Insurance. In the case of insurance properly so called, the premia paid by France 
to foreign countries and the premia received from foreign countries are supposed 
to offset one another. The figure entered against item 11 represents the difference 
between the amount of premia charged on reinsurance policies - between 300 and ' 
500 million francs - and the amount of claims paid for losses. 

Foreign workers (item 12). The number of foreign labourers working in France 
continued to decrease in 1934. It is reckoned at 750,000 ; many of these have been 
settled in France for a long time and probably send no more remittances to their 
home country. Although increased unemployment should have led to a reduction 
!n the ~mounts sent by certain workmen to their native cotmtry, the statistics of 
mternatronal money orders, as confirmed by various cross-checks, show that the 
balance of remittances between France and the countries supplying labour, except 
Italy,.has not .varied between 1933 and 1934. In the case of Italy there has been a 
large 111cre.ase m the amotmts sent from France, attributed to the shortage of foreign 
exchange m Italy and the more precarious situation of the working classes in that 
country. As Italian Jabourers form the largest contingent of foreigners working in 
France, the amount 111 respect of this item has been increased from 800 million to 
1 milliard francs. 

. Tourists' e.1:p~nditure (item 13). Foreign tourists in France numbered 9'14,400 
m 1.9~2, 945,000. m 1933 and 930,000 in 1934. Their expenditure was estimated at 
3 mip._ion francs m 19?2 and 1933. Or~ ~he other ~and, the amount spent by French 
touriSts abroad - estllllated at 500 1mllion francs m 1 !l32 - was not included in the 
balanc.e ?fpaymen~s returns in1932 and 1933, as it was more than offset by the interest 
and dividends which were received direct by French investors abroad and did not 
come under the c?nt;oi of the fiscal authorities. In view, partly, of the lower cost 
of rooms ?'1~d fo_od 111 I' ranee and, partly, of the larger number of French tourists abroad 
-one 1111lhon m 1934- the National Economic Council, in its report on Le lourisme, 
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le thermalisme et le climatisme, considers that the favourable balance of the tourist 
traffic must have fallen in 1934 to 2,500 million francs. This figure has been entered 
in the table. 

Gold. French commerce in gold with foreign cotmtries resulted in 1934 in an 
excess of exports amounting to 6,228 million francs (item 15). Simultaneously, the 
metallic reserve of the Bank of France rose by 5,025 million francs as a result of 
purchases of gold deposited in France for foreign account amounting to about 8,500 
million francs (item 16), of which 7,500-8,000 million from the British Exchange 
Equalisation Fund and some hundreds of millions from the central banks of the gold
bloc countries. The difference between the total of these purchases and the increase 
in the monetary reserve of the Bank of France is thought to correspond to the actual 
exports of gold necessitated by international arbitrage transactions. The surplus 
exports recorded, amounting to 2, 728 million francs, would represent gold taken 
from stocks hoarded in France and sent abroad on deposit and would therefore mean 
a mere material transfer not affecting the balance of payments. This amount, however, 
has not been shown in the table as a deduction from recorded exports owing to the 
impossibility of tracing the further transactions - sale abroad or repatriation- which 
might be made with it. The net increase in the total gold stock - Bank of France 
and private persons - of France, due to the operations shown in items 15 and 16, 
would be 2,272 million francs. On examining its effect on the final balance, however, 
this figure seemed to the compilers of the report excessive and they fixed it at 1,500 
million francs only. The difference of 772 million has been credited to item 17. 

Known capital items. The capital transactions recorded in the table for 1934 
show on the credit side the issue of 60 million Swiss francs (300 million French francs) 
of 4-year B "Eons de Caisse" of the State Railways (item 4b) and the sale by the 
Bank of France of foreign exchange for an amount of 184 million francs (item 7a). 
Sales of foreign exchange by the Treasury are unknown but are probably not large, 
as its holdings were less than 300 million francs at the end of 1933. 

The only figure on the debit side (item 1) relates to the repayment on November lst, 
at the gold dollar parity, of the loans totalling S45 million (1,150. million francs) of 
the three cities and the simultaneous repayment of the balance of the 6% 1922 loan in 
Swiss francs of the Paris-Orleans Company (about 100 million French francs). The 
figure shown in the table for these capital payments is only 200 million francs, as 
almost all of the former of these loans was held in French hands. 

The table does not show either the short-term credit of 100 million florins opened 
for the French Treasury by Amsterdam banks, which was repaid during the year, 
or the issue of 140 million Swiss francs of 2-year A " Eons de Caisse " of the State 
Railways designed to repay an equivalent amount of bonds which had matured. 

No mention is made either of two 5¥2% 1934 and 5% 1934 Belgian loans the 
proceeds of which were used for consolidating credits previously given by French 
banks and for converting earlier loans. 



GERMANY 

At the moment of sending this volume to be printed, no official statement of the 
balance of payments of Germany during the whole of 1934 has appeared. A condensed 
preliminary statement, referring to the first eleven mont~s of the year, has~ however, 
been published by the Statistisches Reichsamt, together With the corresponding figures 
for 1933 (1). This information is reproduced below. The figm:~ for 19!J3 are rounded 
off to the nearest ten, and for 1934 to the nearest fifty, rmllion Rewhsmarks. 

l . Trade (') . . . 
2. Services 
B. Interest . . . . 
4. Reparat.ions (") 

Total goods and services 

5. Heduction of gold and foreign usset.s reserves of tho banks 
of i•sue (') . . . . . . . . . . . . . . . . . 

G. .Amortisation of loans . . . . . . . . . . . . . 
7. Increase in foreibrn cluin1s on the Conversion Fund 
8. Other known capital 1novcments 
D. U no>."Plained balance . . . . . . . . . . . . . . 

Credit ( +) or debit (-) bulnnce,q in 
Rcich•mnrks (OOO,OOO's) 
1933 ,Jnn.-Nov. 193-t 

+ 670 - 250 
+ 230 + 250 
- 700 - 450 
- 150 - 100 

+ .50 

+ 530 
- 2i30 
+ 100 
- 350 
- 80 

-550 

+ 300 
- 150 
+ 150 

+ 250 

It is pointed out that, dming the first eleven months of 1934, about 400 million 
Heichsmarks of foreign claims on Germany arising from transactions in goods and 
services could not be transferred but remained as assets in Germany. In the above 
table, the amounts in question appear partly as increase in foreign claims on the 
Conversion FlUld, partly as unexplained balance. 

With the aid of the figures suppLied, the summary table concerning the balance 
of payments of Germa.ny given in the preceding issues of this publication has been 
completed with balances for January-November 1934. The figures shown as unde
finable capital items in tllis table represent simply book-keeping entries, by means 
of which the balances of the capital items have been adjusted to those on account 
of goods, services and gold. They include allowances for errors and omissions in 
the whole account. The service of the Dawes Loan and two-thirds of the service 
of the Young Loan are not shown as interest and capital movements, but are entered, 
together with repa.rations proper, in the group " Other services " 

(1) c;. lVirlsclwff UIH1 Slalisli!:, No. 1, 1935, page 15. 
(2) 'l'hl· recorded trade fi~~nrc~ wcr<', in m=,Jlion HPicllsmurks : 

.;\lerch:wcli<>e and silver . . . . . . . . . . . 
Gold .................. . 

lmportg 

11,2:15 
365 

l!)J'l 

Exporl~ 

·l,UOS 
797 

lUiports 

-1,07G 
252 

:exports 

3,830 
<!81 

goltl'~i~~~a~~~cstl~~l~?~J~c~\~~:~~~1t ~}lren~~~~nr~~~r~~~~~ thl~IJn~~W]~'~~ ?~<;\~Ie o/~~iJr::tc~lo i~~~;l~~ltl~c recorded net export of 
(3) ~Tainly ~ervicc of the Dawes and Young Loans. · 
(1) The cx~cl figures arc, in million P.{'ichsm,arl;;s : 

Hecluclion vf gold rcscJ'\'C • . . . . 
Hcductiou of foreign a:~scts IT~en·c 

- . <!20 
- lOS 

- . 307 
5 
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SUMMARY TABLE. 

Reichsmnrks (OOO,OOO's) 

Goods, sl?'rvices and gold Ca. pi lnl items 

Mer· I In~r~~t I Other I 
chcmdiso ~?donJ~ aorviccs 

Gold I Total Long- r Shori·IUndefin- r 
term term able Tot~>! 

1924 Balance .... 

~··''" + .T l '" f '·"'' + '·'"' + '" ~ "' + 1,954 
1925 Balance .... 2,362 - 6 636- 519 3,523 + 1,214 + 605 + 1, 704 + 3,523 
1926 Balance .... 817 - 173 742- 641 739 + 1,454 + !l01 916 + 739 
1927 Balance .... 2,890 - 345 1,0181- 99 4,352 + I, 778 + 2,264 + 310 + 4,352 
1928 Balance .... 1,250 - 563 1,323- 922 4,058 + 1,788 + 1,270 + 1,000 + 4,058 
1929 Balance .... 31 - 800 1,630 + 376 2,023 + 660 + 484 + 879 + 2,023 
1930 Balance .... 1,644 -1,000 1,173- 13 542 + 1,119 + 169 746 + 542 

192! Credit ..... . 
Debit ..... . 
Balance ... . I 9,637

1 

300~ 1,056

1 

1,520I12.513f 1,135/ 3.109~ _ I 4.244! 
6,779 1,500 1,599 369 10,247 9.55 2,205 3,350 6.510 

+ 2,858 -1,200 543 + 1,151 + 2,266 + ISO + 904 3,350-2,266 

1~32 Credit ..... . 
Debit ..... . 
Balance ... . I 

2,7781 2001 7631 5001 7,241, 300~ 3291 236~ 865, 4,724 1,100 665 318 6,807 286 1,013 - 1,299 
+ 1,054- 900 + 98 + 182 + 434 + 14 684 + 236 434 

1933 Crodit ..... . 
Debit ..... . 
Balance ... . I 

4,9101 1501 6451 7981 6.5031 2001 9091 - ~ 1,1091 4,249 850 569 365 6,033 250 1,250 79 1,579 
+ 661- 700 + 76 + 433 + 470- 50..:.... 341- 79 470 

.Jan.-Nov. 1934 .. . 
Balance .... . 

Balance of payments by cownlries. 

101 

All 
item:i 

-
-
-
-
-
-
-

16,757 
16,757 

8,106 
8,106 

7,612 
7,612 

The table on the following pages gives'' division ofthe German balance of payments 
by cotmtries or groups of cotmtries in the years 1928-1933 (1). The groups of items 
recorded in this table differ slightly from those in the summa-ry table given above ; 
thus silver is not included with merchandise, but grouped with gold under the heading 
" Precious metals " ; further, reparations are separated from services and shown 
as a special item. Only " known " capital items .have been divided by countries ; 
the balance shown for each year in the last column against " Total known items " 
thus represents the group shown as " Capital movement, undefinable "in the summary 
table. Part of the balances for the groups of i.tems could not be divided by countries ; 
in particular this is true of maritime and transit freights and short-term capital 
movements. These indivisible amounts have been entered in a special column (the 
last but one). 

The last line for each year gives rough estimates (in italic figmes) of the division 
of all items (including " Capital items, tmde:finable ") with the exception of maritime 
and tmnsit freights. The amounts shown on these lines as indivisible accordingly 
represent only such freights. 

(1) Source: Sondcrlwfl No. 1:1 to ll'il'lsclwjlund Slalislil.:, Yo!. 1 03·1. Jn thnl publico lion, the division by countries 
is given in greater detail. 



Yenr nnd groups of ilcms 

1928 

United 
.Kingdom 

Gratl\rANY : J3AJ.,i\NCI·; OJ)• PAY.MNN~l'S BY COU.NT.H1E8. 

Jnwurrl ( -1-) OJ' ouLwunl (-) balances in Roiclmmarks (OOO,OOO's). 

}<'ronco .l.luly 

Ot.hcr J)nnu. 
count.rics biun uud 

in 'V. Balkan 
nnd N. countries 
Europe 

Cllltm.ln. 
Poland, I I ~nllmu Ru.BRia 
s;~~". itu.s.s.R. u.s.A. 

Finlnnd l 

Ju.pun 
<Hhor 

cotmtrics 
ovorscu..~ 

l\Iorchnndiso proper. -1- 297 - ·17 -1- 79 + 880 + 372 + 222 + 25 -I,229 -307 + I73 -2,475 
Interest - SO - 4.0 - - 300 + 3.5 + I5 + IO - 375 (1

) (
1

) + I72 
Services proper. - 23 - •12 - 40 - )09 - 72 - GO - 3 + 32 - 4 - 4 - I68 
Reparntions -449 - 957 - I44 - 138 - 9I -· 1 - - 139 - - 10 -

Total curron!o items. -255 -1,086 - I05 + 333 + 244 + 176 + 32 -1,7ll - 3ll + IfJ9 -2,471 
Precious metals. -398 - 8 + 5 - 36 - + I -345 - 126 - - - 27 

Lonns + 177 + 237 + 942 - -
Othcrknowncapitalmo\"Cluent. - - + 174 - -

---

Amounts 
not 

divisible 
'.fotal 

+ 772 - 1,238 
(') - 563 

+ l,ll2 + 619 
- G1 -1,990 
+ 1,823 - 3,I72 

- - 934 
- + 1,356 

-[- 1,576 + I, 750 
-1- I,G76 + 3,106 

Total known capitulmovemont. l~l_..:._ ___ + 237l_..:._j_..:._j_..:__J~I-I-
Totnl !mown items - 476 -1,094 - 100 + 534 + 244 + I 77 -313 - 721 - 3ll + !59 
--------------1- ---1-1- 1- 1-1----'---
A.ll items, 1'ough estimate + 500 -1,000 -100 -[-1,500 + 100 + 100 -300 -[-1,000 -300 + 100 

-2,498 + 3,399 (')- I,OOO 
---
-2,50() (')-[- 900 ± 0 

1929 
1\ferchnndise proper. + 450 + 293 + I60 -j-I,395 + 4B6 + I4I - 72 - 799 -219 + 202 -1,991 
Interest, . . . . - IIO - 50 - - 400 + 30 + I5 + IO - 485 (1

) (
1

) + 190 
Services proper. - I9 - 44 - 4.S - Ill - 63 - 6'1 - 3 + 77 - 4 - 4 - 167 
Reparat.ions - 454 -1,300 -I 77 - I 74 - l4I - - - !57 - - 23 -

Total current items. - I33 -I,IOI - 65 + 7IO + 312 + 92 - 65 -1,364 -223 + 175 -I,968 
Precious metals. -327 + 544 + 5 + 155 + 2 - - I + 177 - - - 133 

Loans . . . . . . . + 43 + 82 + I22 - -
Qt,Jwr known capital movement + 40 + 15 + 585 - -

Totul1.'nown capital movement. + 83 . + 97 . . + 707 - -
-1--1-1-!-1-I-1-1----

Total known items - 377 - 557 - 60 + 962 + 314 + 92 - 66 - 480 - 223 + 175 -2 101 

2 + 44 
(') - 800 

+ 1,154 + 704 
+ 89 -2,337 
+ l,24I - 2,389 

- + 422 
- + 247 

+ 20I + 841 
+ 20I + 1,088 

+ 1,442 (')- 879 
-----------1-.-1- 1-l-1-1-l-1--'---1~ 
All items, rongh estimate ± 0 - 500 ± 0 -J-1,200 + 300 + 100 ± 0 ± 0 -200 + 200 -2,100 (3

)-[- 1,000 ± 0 

I930 
llferehandise proper. + 587 + 63I + I19 -j-1,775 + 295 + 121 - 7 - 62I - 62 + 152 -1,339 
Interest -130 - 60 - 5 - 465 + 25 + 10 + 10 - 575 (') (') + 190 
Services proper . - 3 - 25 - 44 - 81 - 37 - 36 - 3 + 90 - 4 - 4 - I28 
Reparations - 320 - 932 - I40 - 104 - 104 - 1 - - I05 - - 14 -

Tot.al current items. + 134 - 386 - 70 -[-1,065 + 179 + 94 - -l,2Il - 66 + 134 -1,277 
Precious mota.]s. -283 + 352 + 5 + 38 + I - IS - - 5 - - - 38 

T 

+ 
+ 

5 
(') 

773 
74 

842 

+ 1,646 
- I,OOO 
+ 498 
-1,706 
- 562 
+ 52 
+ 1,075 
+ I81 
+ 1,256 To~IfE,~~'v:a~~:i~!u~~~:,'::~~ :::: :: t :~! . ~ . td~~ = = . =I~~~ 

1-1----·1-1- 1-1-1-1-1-----
T_o_ta_I_Im_o_wn __ it_e_ms ______ , - 159 - 34 - 65 -[-2,003 + 180 ± 0 + 413 - 66 + 134 -I,315 - 421 (2 )+ 746 
- 1- 1-J-!- i-----1-1-1----1----
All items, rough estimate - !.00 ± 0 -100 -J-1,000 + 100 -100 ± 0 -100 + 100 -1,300 (')+ 800 ± 0 



Year and groups of items United FTnnce 
Kingdom 

1931 
.Merchandise proper . + 685 + 493 
Interest -150 - 60 
Services proper . - 3 - 18 
Reparations -209 - 449 

Total current items . + 323 - 34 
Precious metals. + 134 + 424 

Loans - 5 -
Other known capital movement + 105 + 105 

Total known capital movement. + 100 + 105 
- 1-

Total known items + 557 + 495 
- ---

All 'items, 'J'O'ltgh estimate -500 + 500 

1932 
l\1erchancliso proper . + 190 + 293 
Interest -120 - 45 
Services proper . - 6 - 15 
Repru·ations - 26 - 22 

Total current items . + 38 + 211 
Precious metals. - 6 + 158 

Loans - 10 
Other lmm.vn capital movement -

Total known capital movement. - 10 
1-

+ 369 Total !mown items + 22 
1-,_ 

All Uems, 1"0Ugh estimate -200 + 400 

1933 
Merchandise proper . + 170 + 2ll 
Interest - 95 - 35 
Services proper . - 4 - 13 
Reparations - 22 - 21 

Total cutTent iLems . + 49 + 142 
Precious metals. + 176 + 275 

Loans - 25 - 7 
Other known capital movement - 90 - 90 

Total known capital movement. -115 - 97 ------
Total known items + llO + 320 

1-
All items, rough estimate + 100 + .300 

" ... (1) Included m 01h('r countnes m crsrns 
l2) " Undeiinnhle cupilnl items •·. 
(3) !Hnritime :md tr:m'>H frf'i~hts. 

Other Dmm- roland, 
cmmt.ries binn and Balkan 

Jtuly in \V. States 
nnd N. Balkan 

and 
Europe 

countries 
Firilnnd 

+ 72 -j-1,767 + 380 + 130 
- 10 - 525 + 5 + 10 
- 26 - 61 - 29 - 28 
- 89 - 100 - 50 -
- 53 + 1,081 + 306 + ll2 
+ 4 + 573 + 5 + 1 

+ 267 
+ 117 
+ 384 ---1-1-1-

- 49 -j-2,038 +3ll + ll3 ------1----
:1: 0 + 600 + 300 + 100 

+ 42 -j-1,04.4 + 170 + 28 
- 5 - 370 - -
- 26 - 39 - 40 - 23 
- 3 - 47 - 3 -
+ 8 + 588 + 127 + 5 
+ 4 + ll7 + 25 -

- 31 
-

- 31 
I___:_ - --- 1-

+ 12 + 674 + 152 + 5 - 1-1-
± 0 + 600 + 200 ± 0 

+ 61 + ll26 + 59 + 9 
- 5 - 330 - -
- 25 - 35 - 17 - 20 
- 3 - 49 - -
+ 28 + 512 + 42 - 11 
+ 4 + 178 + 4 + 1 
- 2 - 85 - 1 

- - 90 -
- 2 - 175 - 1 ------ ------
+ 30 + 515 + 45 -10 
1-1- - ±0 ± 0 + 600 + 100 

Russia Other Amounts 
U.S.A. Cnnndn. Jnpnn countries not Toto! (U.S.S.R.) 

ovorsen.s divisible 

+ 460 - 303 - 52 + ll4 - 868 + 9 + 2,887 
+ 10 - 620 (') (') + 140 (') -1,200 
- 2 + 74 - 3 - 3 - 91 + 625 + 435 

- - 84 - - 7 - - - 988 
+ 468 - 933 - 55 + 104 - 819 + 634 + 1,134 
-247 + 142 - - - 29 - + 1,007 

- ll9 - - - + 143 
+ 428 - - + . 3ll + 1,066 
+ 309 - - + 3ll + 1,209 

+ 221 
1-1-1-1-
- 482 - 55 + 104 - 848 + 945 {')+ 3,350 

1----1-1-1-
+ 200 - 900 -100 + 100 - 900 (')+ 600 ± 0 

+ 355 - 3ll - 31 + 61 - 766 + 4 + 1,079 
+ 10 - 460 (') {') + 90 {') - 900 
- 2 + 53 - 2 - 2 - 76 + 443 + 265 

- - 59 - - - - - 160 
+ 363 - 777 - 33 + 59 - 752 + 447 + 284 
-204 - 7 - - - 5 - + 82 - . 95 - - - - 136 

- - - - 466 - 466 - 95 - - - 466 - 602 

+ 159 
1-1-

1+59 -- 879 - 33 - 757 - 19 ')- 236 

+ 200 
1-1-

-1,000 ± 0 ± 0 - 700 {')+ 500 ± 0 

+ 88 - 238 - 52 + 60 - 624 - II + 659 
+ 10 - 320 {') (') + 75 (') - 700 
- 2 + 18 - 2 - 2 - 69 + 403 + 232 

- - 54 - - - - - 149 
+ 96 - 594 - 54 + 58 - 618 + 392 + 42 
-202 - 8 - - - 1 - + 427 

- 130 - - - - 250 
- 2·Hl - - + 376 - 140 
- 376 - - + 376 - 390 ---1----1-1-

-106 - 978 - 54 + 58 - 619 + 768 (')+ 79 
1-

-100 - 800 -100 + 100 - 600 (')+ 400 ± 0 

-8 



GREECE 

An estimate of the balance of payments of Greece in 1934 has been supplied by 
the Ba.nk of Greece (I) and is reproduced below after slight rearrangement of the 
items, together with the figures for 1931-1933 which appeared in the preceding issue 
of this publication. As amortisation of the foreign public debt is not given separately 
from interest payments in the original statements, the total service of such debts 
is grouped with interest below. The gold movement would appear to be included 
with capital item 3 ("Change in the gold and foreign currency reserve of the Bapk 
of Greece "). 

The figures are, it is stated, " of only very approximate accmacy ". 

Goods and services (including amortisation of the Government debt). 

Gold £ (OOO's) 
-

Inward or credit movements I Outward or debit movements 
(Exports) (Imports) 

1931 I 1932 I 1933 I 1934 1931 11932 1 1933 1193·1 
-

I. llf erchandi.se. 
l. :I.Ierchandise . ll,ll8 7,173 6,384 ~ 23,348 13,400 9,895 9,984 

II. Interest and dividends (including 
amortisation of the public debt). 

2. Service of public debt (2) • 833 729 184 201 4,000 1,213 798 1,493 
3. Interest and dividends on foreign 

investments in Greece - - - - 758 399 1,704 99! 
4. Interest received on account of the 

short.term foreign assets of : 
(a) the Bank of Greece 137 35 13 4 - - - -
(b) other banks . - 29 9 17 - - - -

5. Interest on account of Greek in· 
vestments abroad 1,523 1,439 1,438 1,190 - -- - - -

III. Other servicea. 
6. Slripping income (net) 1,205 904 759 991 - - - -
7. Insurance premiums . - - - - 238 34 34 40 
8. Emigrants' remittances . 7,084 2,877 3,076 1,804 - - - -
9. Tourists' expenditure('). 998 854 2,061 1,190 981 308 222 270 

10. Reparations, etc. 962 - so - - - - -
11. Government receipts and e,q,~ndJt;,.~ - - ----' 174 1,144 1,061 728 263 

------f--- --- --- -----
Total 23,860 14,040 14,004 11,784 31,429 16,415 13,381 13,041 

Surplus ( +) or deficit (-) on account I I I 
of goode and services . . . . . . . r 7,569r 2,375 + 

. (1) Cf. The Economic Situation in Greece and the Bank. of Greece in 1931; ditto in 1932. ditto in 1933. d"tt 
m 19.34: Reports read by M. E. J. Tsoudcros, Governor of the Banlt of Greece before tJ' .• 1 0 

~areholders held on April 20th, "1932, February 15th, 1933, February 11th 1934 and . le general meetings of 
f1gures for 19~4_givcn in the above table differ slightly from those puhlish~d in the Ias[~J~~5ro~c1d4lh, 193t· 5 · 1rr:11

1C 
are only provJstonal. repor , w 11c 1 

. (2). The figures include amortisation. - The credit figures rcprcsen t the portion r u d b . · · 
patd in Greece o~ a~counl_ of Governm"ent bonds iss_ucd abroad but subsequently reparriat~~. e 1 semcc Which was 

(3) The debtt figures mclude subslslcncc and stclmess allowances, etc. 
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Capital items (excluding amortisation of the Government debt) and gold. 

Gold£ {OOO's) 

Items 
Inward or credit capito.l 

I Outward or debit capital 
movement movement 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

l. Repurchase of national securities. - - - - 914 - - 99 
2. " Foreign assistance " : 

(a) through the Bank of Greece 2,653 49 - - - - - -
(b) through market 4,700 - - - - - - -
(c) " unascertained , - 677 - - - - - -

3. Change in the gold and f onign cur-
rencv r '8erve of the Bank of Greece 2,018 2,318 - - - - 2,637 66 

4. u Banking credits " 685 - - 36 1,573 669 32 -
5. Decrease in the foreign currency 

holdings of the banks . - -

~~ 
397 - - - -

6. Repayment of old co=ercial debts - - - - - 634 847 
7. " Repatriation of Greek capital " . - - 4 912 - - - -
8. Reduction of assets in clearing ac-

count.s - - 924 - - - -
f--- r--- 1------'----1--'--

Total 10,056 3,044 2,269 2,487 669 3,303 1,012 

Net inward ( +) or outward (-) move- I I I I I 
ment of capital . . . . . . . . . . + 7,569 + 2,3751- 623 + 1,257 

SUMMARY T.ABLE. 

Gold £ {OOO's) 

Goods and services 

.Merchandise I Interest and 
dividends {1) I 

1929 Balance - 16,683 + 1,517 + 
1930 Balance - 13,153 + 112 + 
1931 Balance - 12,230 - 3,225 + 

1932 Credit . 7,173 2,232 
Debit 13,400 1,612 
Balance - 6,227 + 620 + 

1933 Credit . 6,384 1,644 
Debit 9,895 2,502 
Balance - 3,511 - 858 + 

1934 Credit . 6,213 1,412 
Debit 9,98•! 2,484 
Balan co - 3,771 - 1,072 + 

(1) Including amorUsalion of the Government debt. 
(2) Excluding amortisation of lhc Government debt. 

Other 
services 

5,991 
5,999 
7,886 

4,635 
1,403 
3,232 

5,976 
984 

4,992 

4,159 
573 

3,586 

Total 

- 9,175 
- 7,042 
- 7,569 

14,040 
16,415 

- 2,375 

14,004 
13,381 

+ 623 

11,784 
13,041 

- 1,257 

Capital items All items and gold{') 

+ 9,175 -
+ 7,042 -
+ 7,569 -

3,044 I 
17,084 

669 17,084 

+ 2,375 -

2,680 

I 
16,684 

3,303 16,684 
- 623 -

2,269 I 14,053 
1,012 14,053 

+ 1,257 -
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The fact that a perfect balance is struck in the above table should not be taken as 
a proof that the figures are rigidly correct, for in each year one of the items in the table 
is interpolated as a balancing account and includes, therefore, allo":ances for possible 
errors in the other items. The balancing item would appear to be, m the years 1929-
1931, item 5 of the accmmt for goods and services (interest on account of Greek 
investments abroad), in 1932, capital item 2c (unascertained foreign assistance), and 
in 1933 and 1934, either the former of the two items now mentioned or capital item 
7 (repatriation of Greek capital). 

Goods and services. 

Service of the public debt. The amount entered 011 the debit side against item 2 
for 1933 represents the 30% instalment paid on the interest due on account of the 
public debt for the financial year 1932-33. The amount entered for 1934 represents 
the 27 Yz% instalment paid on the interest due for the financial year 1933-34, plus the 
portion of the 35% instalment for 1934-35 that was paid during the calendar year 1934. 

Shipping income. The gross a11d 11et earnings on accom1t of shipping in foreign 
traffic in 1932, 1933 and 1934 are estimated to have been as follows : 

Gross earnings . . . . . . . . . . . . . . . . . 
Of this amount, remained within Greece in the fonn 

of wages, taxes, not profits, etc. . . . . . . . 

1932 
4,702 

1,260 

£(000's) sterling 
1933 1934 

6,181 8,026 

1,115 1,600 

The gold equivalents of the last-mentioned amotmts have been entered against 
item 6. · 



HAITI 

Estimates of the items relating to goods, services and gold in the balance of 
payments of Haiti dming the financial years (October 1st to September 30th) 
1931-32, 1932-33 and 1933-34 have been supplied by the Government of that 
country and are reproduced below. 

Goods, services ami gold. 

Gourdes (OOO's) (1) 

.Items 
kv>'l'lrd or credit movements Outward or debit movements 

(Exports) (Imporu) 

1031-32 I 1932-33 I 1 a33-34 1031-32 I 1932-33 I 193:1-3·1 

I. !vi erchandisc. 
I. Merchandise . 36,100 46,650 51,550 37,300 38,330 •!5,680 
2. Contraband 200 200 200 1,300 600 200 

II. Inwrest and dividends. 
r---1------

3. Interest on Government debts. - - - 4,000 3,500 3,260 
4. Interest on Government deposits abroad 800 730 760 - - -
G. Other interest and dividends 400 600 900 500 1,000 1,000 

III. Other se1·vices. 
- i------

0. Foreign shipping between domestic ports - - - 390 390 300 
7. Port expenditure of foreign ships . 780 850 900 - - -
8. Other transport fees 50 70 so - - -
D. Insnrance . . .. - - - 150 150 150 

10. Post, telegraph and telephone - - - 240 2<10 260 
II. Immigrants' and emigrants' funds 10 20 20 20 20 20 
12. l\foney gifts . 250 250 250 20 20 20 
13. Tourists' expenditure (') 60 100 200 300 500 800 
14. Diplomatic and shnilar O::l-..-pendituro 

abroad - - - -!00 450 450 
!5. Other Government expenditure abroad - - - 90 160 400 
10. E).."Penditure of foreign governments in 

Haiti : 
(a) United States 3,700 3,000 2,600 - - -
(b) other govermnents . 300 300 320 - - -

!7" Fees, etc., paid to legat.ions and con-
suJates (3 ) so 120 120 350 350 3GO 

IS. 1\Iiscellaneous personal services 100 100 100 10 10 10 
10. Receipts on nccow1t of tradc-nwrks. 

patent royalties, advertising. 20 20 30 - - -

IV. 
- - 1---r-----

Gold. 
20. Gold coin and bullion - - - - - ------- ---- ---- ---- ----

Total 42,850 53,010 58,030 45,070 45,720 52,910 

Surplus (+)or deficit (-) 1-2,220 I+ 7,290 I+ G,12o 

(ll The gourde equals one-fifth of the United States dollar. 
(2 The debit figures include remittances from membel's of the military forces and other foreigners in Hail i. 
(3) The debit figures include pa),nents for suhscriplions to foreign Press. 



lOS 

1931-32 Credit. . 
Debit .. 
Balance . 

1932-33 Credit. . 
Debit .. 
Balance . 

1933-34 Credit. . 
Debit .. 
Balance. 

HAITI 

SUJ'I1JVIARY TABLE. 

1,200 
4,500 
3,300 

I 46,850 1,330 
38,930 4,500 

+ 7,920 3,170 

I 51,750 I 1,6()0 
45,880 4,260 

+ 5,870 - 2,600 

TotnJ 

5,350 
1,970 
3,380 

4,830 I 53,010 
2,290 45,720 
2,540 + 7,290 

4,620 I 58,030 
2,770 52,910 
1,850 + 5,120 

The bulk of the items it is stated could be estimated with considerable accuracy 
on the basis of official st~tistics or other information. The evaluation of the yield 
of private investments abroad and foreign private investment~ in Ha~ti, th~ ~xpenditure 
of national tourists abroad and remittances abroad from foreigners rn Hmtl, as well as 
certain other outward payments, met with greater difficulties ;_ the figures _for. the 
respective items were established" by observati~n of the e~fect of different COJ?brnati~ns 
of figures upon the final balance and by studymg such figures as were available With 
reference to the movement of capital and the balance of international indebtedness ". 

JJI erchandise. The figures for contraband imports (item 2, debit) include an 
estimate of the considerable smuggling operations which were detected in February 
1933. 

Interest and dividends. The receipts entered against item 4 represent the interest 
on account of Haitian Government securities deposited by the Government with the 
National City Bank of New York (amounts offsetting the outward payments entered 
against item 3), plus the interest received by the Government on its cash deposits 
abroad. 

The outward payments against item 5 were estimated on the basis of taxation 
reports and data concerning the capital of foreign firms operating in Haiti. 

Other services. The amounts earned by foreign ships in trade between domestic 
ports (item 6) were estimated on the basis of taxation records for the shipping agents. 

The amounts entered against item 7 include, besides port and other fees officially 
recorded, an estimate of bunkers and stores purchased by foreign ships. 

The earnings of insurance companies (item 8) were estimated on the basis of 
taxation mcords and other information. 

The amounts entered against item 11 were estimated on the basis of the recorded 
number of immigrants and emigrants and assumed averages of funds per head. 

The credit figures against item 12 represent mainly receipts of ·the Red Cross, 
churches, etc. 

The income from foreign tourists (item 13, creclit) was estimated on the basis 
of data concerning the number of foreign visitors a-rriving, as well as information 
supplied by hotels? shipping agents _and the Haitian ~omist Bureau. The debit figures 
agamst the same Item rnclude re1lllttances from formgners in Haiti. 

The expencliture of the United States Government in Haiti includes besides that 
of the United States legation and consulates, the amounts spent by Arn'erican troops 
(the troops were withdrawn from August 1934). 



INDIA 

The following statement 'of the estimated balance of payments of British India 
for the commercial year 1934-35 has been received from the Government of that 
country. The figures for the three preceding years published last year are repro
duced for purposes of comparison. 

The commercial year ends March 31st. 

Goods, services and gold. 

It oms 

I. :!vi erohandise. 

l. Merchandise . . . 
2. Adjustments on account oi : 

(a) land-frontier trade .. 
(b) wrong valuation ... 

II. Interest and dividends. 

3. Interest and dividends on long· 
term capital . . . . . . . 

4. Interest on short-term capital 

Ill. Other se>·vioes. 

5. Port fees . . . . . . 
6. Comnllssions, insurance, brokor-

o.go ........... . 
7. Post, tolegmph and telephone . 
8. Tourists, diplmnatic expenditure, 

otc. (not) (") . . . . . . . . 
9. Reparations in cash . . . . . 

l 0. Other Government receipts nntl 
expenditure . . . . 

IV. Gold. 

11. Gold coin and bullion 

Total 

St~rplus ( +) or doficit (-) on 
account of: 
(a) goods nnd sorviccs 
(b) gold ..... . 
(c) goods, services n.nd gold 

Rupees (OOO,OOO's) 

Inward or credit movements Out.wo.rd or debit movements 
(Exports) (Imports) 

193!-32 1932-33 1933-34 11934-35 1931-3211932-33 11933-341193-1-35 

1,630.4 1,370.1 1,535.1 1,606.7 1,350.3 1,366.5 1,223.2 1,432.5 

l!O.O 90.0 100.0 100.0 100.0 80.0 80.0 90.0 
67.5 68.3 61.0 71.6 

------------------

9.7 
2.8 

6.3 
2.6 

4.5 
1.3 

1 i:~l(')360.1 (1) 353.0 (1 ) 345.0 (')341.0 
--- --- ------ --- ------ ---

2<1.0 22.5 23.0 30.0 

10.0 10.0 10.0 10.0 
1.0 1.2 0.9 0.8 

40.0 4.0.0 40.0 40.0 
0.8 

90.8 88.3 131.9 10!.7 244.0 221.2 225.9 220.3 
--- --- ------ ------------

607.7 GG8.4 581.5 532.0 28.0 13.2 11.0 7.2 

2,476.2 2,2<!8.2 2,377.3 2,386.D 2,200.9 2,153.4 1,997.0 2,213.4 

-30-U -550.4 -190.2 -35l.D 
+ 579.7 + G55.2 + 570.5 + 525.4 
+ 275.3 + D-1.8 + 380.3 + 173.5 

(1) Of wh~ch on Government occount, 20 1.7, 199.1, 191.4 and lSD.l during lhe rour respective years. 
(2) Includmg funds and rcmitlnnces of emigrants and immigrants nnd certain other items. 
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Capital itoms. 

Rupees (OOO,OOO's) 

Inward or credit capital Outward or debit capital 
ltl'mB movement movement 

1931-3211032-3311933-3411934-35 1931-32 11932-3311933-3411934-35 

I. Long-term operations. 

1. Amortisation of Government 
21.4 22.0 22.8 23.5 

debts - - - -
2. Purchases snd sales : -(a) of res! estate sbrosd - - - - - - -

(b) of domestic securities 0.6 - - 3.2 219.1 12-1.6 228.6 100.3 

(c) of foreign securities . 181.3 - - 1.3 - 46.3 218.0 -
3. New Government and municipal 

issues 174.4 126.2 252.3 30.9 - - - -
4. Other long-term investments . 1.8 1.7 1.6 1.7 - - - -

---r-- --- --- --------- ---
Il. Short-tern> operations. 

l!. Net change in Government short-
54.2 - - -term debt abroad . - - - -

6. Net change in Government short-
32.6 81.5 96.2 105.6 tenn o.ssAts abroad - - - -

7. Change in other short-term debts 
51.7 18.8 306.1 - 68.6 -snd assets (1) - -

------ --- --- ------ ------

Total 358.1 179.6 253.9 55.9 633.4 274.4 634.2 229.4 

Net outward (-) movement of I I I I I 
capital . . . . . . . . . . ~275.3~ 9'1.8- 380.3 -173.5 

SUMMARY TABLE. 

Rupees (OOO,OOO's) 

Goods, services o.nd gold Capito.l items 

All 
Merchan-1 Inter~st I Other I Gold Total Long- I Short- I items 

dise and di'\'1.· services term ienn(1 ) 
Total 

donds 

1923-24 Balance + 1,105.3 -323.7 -433.0 - ~02.1 + 56.5 + 221.0 -277.5 - 56.5 -
1924-25 Balance + 1,176.6 -317.8 -333.7 -738.8 -213.7 -122.5 + 336.2 + 213.7 -
1925-26 Balance + 1,190.5 -289.9 -364.8 -348.6 + 187.2 -165.3 - 21.9 -187.2 -
1926-27 Balance + 351.0 -297.8 -347.2 -194.0 -488.0 + 383.8 + 104.2 + 488.0 -
1927-28 Balance + 513.4 -314.4 -347.0 -181.0 -329.0 + 146.8 + 1R2.2 + 329.0 --
1928-29 Balance + 665.0 -324.7 -31~.2 -212.0 -183.9 + 5.2 + 178.7 + 183.9 -
1929-30 Balance + 538.1 -316.0 -180.1 -14-2.2 -100.2 + 133.2 - 33.0 + 100.2 -
1930-31 Balan co + 371.3 -335.8 -159.1 -I•7G -0510 + 432.2 -iSI.O + 251.2 -
1931-32 Balance + 222.G -3·17.0 -179.1 + 5:;9:71 + 275:3 + ll7.G -392.9 -275.3 -

(1) Interpolated as halancinr; nccounts (in the originnl stalcmcnl, capitrtl item 7 is not given). 
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SUMMARY TABLE (wncluded). 

Rupees (OOO,OOO's) 

Goods, services o.nd gold Capital items 

Mer- I Interest I Other I 
I 

All 

Gold Total Long- I Short- I Total items 
cblln.disa di~d~nds services term term(') 

1932-33 Credit -~1,,160.11 8.91110.81 668.4 12,248.2 ~127.9 ~ 51-7 ~179.6 I 2,427.8 
Debit . 1,514.8 353.0 272.4 13.2 2,153.4 192.9 81.5 ;!74.4 2,427.8 
Balance - 54.7-314.1 -161-6 + 655.2 + 94.8 65.0 29.8 94.8 -

1933-34 Credit .11,635.11 5.81154.91 581.512,377.3 I 253.91 - I 253.912,631.2 
Debit . 1,364.2 345.0 276.8 11.0 1,997.0 469.4 164.8 634.2 2,631.2 
Balance+ 270.9-339.2 -121.9 +570.5 +380.3 -215.5 -164.8 -380.3 -

1934-35 Crcc~it .11,706.71 i5.9 ~131.71 532.612.386.9 37.1 18.8 ~ ~5.9,2,442.0 
Dob1t . 1,594.1 341.0 271.1 7.2 2,213.4 123.8 105.6 229.4 2,442.0 
Balance + ll2.6 -325.1 139.4 + 525.4 + 173.5 - 86.7 f- 86.8 173.5 -

The fact that a perfect balance is struck in the above table should not be taken 
as a proof that the figures are rigidly exact, for the amounts entered against the 
last item in the capital account are not based on direct evidence but are interpolated 
as balancing accounts and include, therefore, allowances for possible errors and 
omissions in the other items of the account. 

The transactions in England have been converted into rupees at the rates of 
1s. 529/ 32d. in 1931-32, 1s. 61/ 16d. in 1932-33, 1s. 6d. in 1933-34 and 1s. 61/ 16d. in 
1934-35 - the averages for the years in question. 

Goods, services and gold. 

Mercha-ndise. As the Indian trade returns give only the sea-borne trade, the 
estimated volume of the trade across the land frontiers has been added under item 
2a. An allowance has also been made for undervaluation of imported merchandise. 

Interest and dividends. The credit figures shown against item 3 represent interest 
on investment of the gold standard reserve balance in long-term securities in London. 
Item 4 represents the interest on investments of Government treasury and reserve 
balances in British treasury bills. 

Othe1· services. The figures entered on account of port receipts (item 5) are 
stated to be very rough estimates. The manner in which they are obtained was 
explained in the 1927-1929 issue of this publication. 

A small debit sum should have been entered as outward payment for shipping 
services iu each year on account of coasting trade in the hands of non-Indian shipping 
companies, but, as it proved impossible to frame an accurate estimate, an allowance 
has been made on this account in the sums entered against item 8. 

The payments on account of post, telegraph and telephone services (item 7), and 
of Government expenditure abroad not elsewhere indicated (item 10) represent 
expenditure in England after excluding interest charges (items 3 and 4). 

(1) Intcrpolnlcd as balancing accounts (in the original statement, capital item 7 is not given). 
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Capital items. 
Long-te1·m operations. The debit figures given against item l represent payments 

on account of the capital portion of annuities created for the purchase of railways. 
The debit figures against item 2b are made up as follows : 

Hupecs (OOO.OOO's) 
!931-32 1932-33 1933-34 1934-35 

1. Value of Government rupee securities retransferred from London to 
India . . . . . . . . . . . . . . . . . . , . . . . . • . (1) 215.2 

2. Sinking Fund purchases on account of Government of lodia sterling 
loans ............. · · · · · · · · · · · · · 

3. Repayment of railway companies' stocks, the liability for which was 
taken over by the Government on purchase of the ro.ilways . . 

4. Repayment of 6% India Bonds 1932-33, 1933-34 and 1933-35 . . .. 
5. Cost price of Iodia stocks and bonds purchased but not cancelled 

3.9 

1.3 1.1 

2.6 2.7 2.7 

120.7 167.7 0.1 
57.1 97.5 

Jtem 2c shows the difference between the amount invested by the Government 
of India in securities of the British Government at the beginning and at the end 
of the year, on account of the reserve balance in London. 

Item 3 shows the net proceeds from loans floated in England and from the 
issue of India bills abroad (in 1933-34 two new sterling loans were floated). 

The figures under item 4 represent reduction in the deposits in provident funds 
in England. 

Short-te1·m capital operations. The figure entered against item 5 represents 
the net discharge of short-term loans obtained in England by the Government. The 
sums entered against item 6 represent the difference between the balances of 
British treasury bills held by the Government as part of the treasury and reserve 
balances in London at the beginning and at the end of the year. 

The amounts under item 7 are interpolated as balancing accounts. 

International indebtedness. 

The foreign liabilities of the Government of India (including sterling loans, 
railway annuities, liability assumed by the Government of India in respect of British 
Gov~rnment 5% War Loan? _1929-47, etc., but excluding rupee securities held by 
foreigners) fell from £387.8 million on March 31st, 1931, to £379.6 million on March 31st, 
1932, and £379.0 million on March 31st, 1933, and rose to £383.7 million on March 
31st, 1934, and £385.0 million on March 31st, 1935. 

The assets of the Government on account of treasury and reserve balances 
h~Irl_ in Londo~ on these dates amDlmted to £39.7, £28.7, £38.3, £66.1 and £81.1 
million respectively. No information is available concerning private assets and 
liabilities abroad. 



IRAQ 

A statement of the balance of payments of Iraq in the financial year April 1st, 
1933, to March 31st, 1934, has been supplied by the Government of that country and 
is reproduced below together with those for the three preceding years which appeared 
in last year's issue of this publication. The Summary Table comprises the period from 
1926-27 to 1933-34. 

Goods, services and gold. 

Items 

I. Merchandise. 
1 . Merchandise, including silver bu1· 

lion (2 ), as recorded 
2. Adjustment for overvaluation of 

imports . 
3. Contraband 

II. Interest and dividends. 
4. Interest on Govermnent debts : 

(a) Dredging Loan 
(b) Port of Basrah and Railway 

Loans. . ...... . 
5. Interest on domestic capital invested 

abroad 
6. Profits of foreign firms working in 

Iraq 
7. Interest on short-term capital in· 

vested in Iraq . 

III. Other services. 
8 . Port dues . . . 
9. Dredging dues . 

10. Transport fees . . . 
1f. Commissions, brokerage : 

(a) profits on account of transit 
trade . 

(b) profits on account of export 
trade . 

12. Post and telegraph 
13. Emigrants' remittances, etc. : 

(a) remittances from Iraqis abroad 
(b) charitable and educational funds 
(c) private remittances for or by 

foreign officials . . . . . . 
14. Pension contributions to foreign offi-

cials ............ . 
15. Tourists' expenditure . 

Carried forward 

Dinars (OOO's) (1 ) 

Inward or credit movements Outward or debit movements 
(Export..) (Import..) 

1930-31 11931-3211932-33 11933-34 1930-31 11931-3211932·33!1933-34 

2, 731 2, 766 2,050 2,448 5,354 4, 798 6,240 6,009 

- - - - - 121 - 107- 130- 139 
27 28 20 24 174 165 177 247 

---------------

- - - - 26 25 12 2 

- - - - 21 20 19 18 

100 80 65 61 - - - -

- - - - 244 214 456 386 

- - - - 7 7 8 ::; 
---------------

156 140 142 156 - - - -
218 274 265 303 - - - -
122 115 96 150 - - - -

122 116 97 . 226 - - - -

137 138 103 144 - - - -
26 31 22 20 39 49 24 42 

10 10 10 10 - - - -
25 25 25 26 - - - -

- - - - 106 105 79 84 

- - - - W 100 ~ M 
188 100 103 119 299 229 231 232 

3,862 3,823 2,998 3,687 6,2191 5,605 7,209 6,973 

(1) One Iraq dinar equals one pound sterling. 
(2) Silver coin, which in the case of other countries is grouped with merchandise, has been entered in the capital 

account up to 1931-32 nnd excluded in subsequent years for reasons given in Lhc explanatory notes. 

8 A 



114 IRAQ 

Dinars (OOO's) 

It oms 
Inward or credit movements Outward or debit movements 

(Exports) (Imports) 

1930-3111931-32 11932-33 1933-34J!D30-3l 1931-32 1932-33 1933-3•1 

Brought forward : 3,862 3,823 2,998 3,687 6,219 5,605 7,209 6,97:l 

16. Expenditure of Iraqi students and 
30 35 20 35 missions abroad - - - -

17. Disbursement by British forces in 
Iraq 720 690 612 526 - - - -

18. Expenditure of foreign archreological 
expeditions in Iraq . . . . . . 47 50 50 15 - - - -

19. Expenditure· in Iraq by the Persian 
Gulf Lighting Service 10 10 12 13 - - - -

20. Diplomatic expenditure 62 63 64 68 14 22 40 51 

21. Government receipts from abroad : 
(a) British Governmentcontribut.ion 

to Iraq army 60 60 31 - - - - -
(b) oil royalties - 863 655 536 - - - -

22. Other items . - - - - 25 25 35 25 
--- --------- ---

IV. Gold. 
23. Gold coin and bullion, as recorded 562 1,044 810 707 5 2 2 16 

------------ ------ ---
Total . 5,323 6,603 5,232 5,552 6,293 5,689 7,306 7,100 

Surplus ( +) or deficit (-) on account of : 
(a) goods and services . ~ '·'" ~ '" ~ '·'" ~ '·"" (b) gold 557 + 1,042 + 808 + 691 
(c) goods, services and gold 970 + 914 2,074 1,548 

Capital items. 

Dinars (OOO's) 
It-ems ward or credit capital movement Outwnrd or debit capitnl movement 

1930-31 1931-32 1932-33 ll933-34j1930-31 II931-32II932-33[1933-34 

I. Long-term operations. 

1. Amortisation of Government foreign 
debts: 

(a) Ottoman Public Debt - - - - 67 66 64 64 
(b) Dredging Loan - - - - 40 125 170 97 
(c) Port of Basrah and Railway 

loans . - - - - 18 18 18 IS 
2. Direct long-te~ ~a~it~l.in~re~t~e~t~ 

in Iraq: 
(a) value of fixed capital imported 405 78 1,199 1,061 - - - -
(b) local expenditure of investors 300 200 332 718 - - - -

1----- - ------
TI. Known short-term operations. 

3. Currency notes and coin other than 
gold, imported and exported (') . 502 359 - - 344 1,153 - -

4. Known change in short-term assets 

11~07 
and debts abroad - - 94 - - 200 466 

-
Total 637 1,531 1,873 469 1,362 452 645 

Net mward ( +) or outward (-) move. I I I I I 
ment of capital . . . . . . . . . . + 738f"- 725 + 1,079 + 1,228 

(1) Cf. note (2) on preceding page. 
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SUMMARY TABLE. 

Dinars (OOO's) 

Goods, servi~cs and gold Ca.pito.l items 

All 
Interest 

.Merc1mn- and di- Other Go!<! Total Long. I Short· Total ~terns 
dise vidends services term term (1) (') 

1926-27 Balance + 76 + 2,467 + 472 + 211 + 683 - 240 
1927-28 Balance -3,236 lr'" + 51 + 1,853 + 242 1,090 "' ~ '" ~ 73 + 118 + 45 -1,045 
1928-29 Balance -3,048 + 24 + 1,567 + 554 903 + 417 + 344 + 761 - 142 
1929-30 Balance -3,353 - 50 + 1,488 + 598 1,317 + 286 + 310 + 596 - 721 
1930-31 Balance -2,649 - 198 + 1,320 + 557 970 + 580 + 158 + 738 - 232 

1931-32 Credit. ~'·"' so 2,685 1,044 6,603 278 ~ '" ~ "" 
7,240 

Debit. 4,856 266 565 2 5,689 209 1,153 1,362 7,051 
Ba1enoe 2,062 - 186 + 2,120 + 1,042 + 914 + 69 794 725 + 189 

1932-33 Credit. 2,070 65 2,287 810 ~ '·'" 1,531 I~ ,00 '·'" I 6,763 
Debit . 6,287 495 522 2 7,306 252 452" 7,758 
Balance -4,217 -430 + 1,765 + 808 2,074 + 1,279 200 + 1,079 - 995 

1933-34 Credit. ~ '·"' 01 2,312 707 ~ '·"' 1,779 

~ 
94 1,873 7,425 

Debit . 6,117 411 556 16 7,100 179 466 645 7,745 
Balance 3,645 - 350 + 1,756 + 091 1,548 + 1,600 372 + 1,228 -

As the last column of the Summary Table indicates, the recorded items show, in 
seven of the eight years given, an excess of outward payments - a fact suggesting 
that the inward movements were, in fact, somewhat greater than recorded. 

The information concerning short-term capital movements is aclmitted to be 
incomplete. The amounts included in this group during the years 1926-27 to 1931-32 
represent only the imports and exports of currency notes and coin other than gold 
(capital item 3). In the case of other countries, silver coin is grouped with merchandise ; 
in Iraq, however, where the bulk of the coins imported and exported was in Indian 
currency, which was in circulation up to March 31st, 1932, the coin question had a 
position similar to that of currency notes, and the movement of both coin and currency 
notes has, for these years, been included in the capital account. In the statements for 
the subsequent years, the recorded import and export of silver coin have been omitted 
altogether. It is stated that in 1933-34 the export of silver coin consisted mainly of 
rupees repatriated on behalf of the Iraq Currency Board and that the yield of this 
export is kept by the Board in London as a reserve for Iraq currency ; the import 
of silver coin, on the other hand, represented the insured value of Iraq cmTency, 
imported on behalf of the Cmrency Board and paid for by that Board out of its proceeds 
in London. 

The Currency Board operations resulted in 1932-33 and 1933-34 in an increase 
in short-term assets held abroad of 200,000 and 385,000 dinars respectively. These 
amotmts have been entered against capital item 4; in 1933-34, account was taken, in 

(1) The informalion concerning short-term cnpilal movements is incomplete. 
(2) The balances sh0\\-11 in this column ore due to errors and omissions. 

320 
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addition, of the change in the foreign short-term a<Jsets and debts of the banks operating 
in Iraq. 

It is stated that the omission of figures of this kind for other years must not be 
over-estimated, since "short-term credit operations play only a small part in the 
financial life of Iraq and it is believed that the short-term debts and asset-s of Iraq 
had been fairly constant in amount ". 

The amount entered against capital item 2a represents the value of capital goods 
imported by the foreign companies working concessions in Iraq. The value of those 
goods is also included in the figures for merchandise imports (Goods, services and gold, 
item 1, debit). 

Capital item 2b shows the local expenditure of the same companies out of funds 
originating abroad. . 



IRISH FREE STATE 

The Government of the Irish Free State has supplied an official statement for 
1933 which is reproduced below together with the estimates for the years 1930 
to 1932 published last year. 

Goods, services and gold. 

£ (OOO's) 

Items 
Inward or credit movements Outward or debit movements 

(Exports) (Imports) 

1930 I 1931 I 1932 I 1933 1930 I 1931 I 1932 I 1933 

I. Merchandise. 

1. Merchandise 45,856 37,179 25,920 19,757 56,791 50,527 41,496 35,876 
2. Contraband - - - - 1 1 1 1 --- - ------ ------------

II. Interest and ditJidends. 

3. Interest on long-term capital, 
and dividends 11,300 10,500 10,100 9,000 5,944 6,000 5,740 5,200 

--- - ------ --- - --- ---
III. Other seruices. 

4. Port fees . 202 190 191 188 - - - -
5. Post .•.... 40 91 Ill 133 190 186 
6. Emigrants' funds - - - - 700 60 36 40 
7. Emigrants' remittances (1) 2,261 4,000 4,000 3,000 ·- - - -
8. Foreign tourists' expenditure. 800 400 450 450 - - (') s 
9. Diplomatic and similar expen- -

diture 85 90 90 78 55 56 58 62 
10. Other Government receipts 

and expenditure 42 19 50 
~9} 11. Payments abroad in respect 156 137 394 156 

of pensions . - - -
12. Receipts from the United 

Kingdom. 3,170 5,800 6,592 5,864 - - - -
13. Repayment.s of British expen-

diture on Free State services 
(Royal Irish Constabulary 
pensions, etc.) - - - - 1,338 - - -

---1---------- - ------
IV. Gold. 

B. Gold coin and bullion 67 39 59 1 - - - -

(1) It is stated thnt the credit figure for 1930 mnv be too Jo·w. 
(2) This figure represents only the expenditure oi University students abroad and fees paid to ext('rnal Univcriity 

professors !or services as examiners. ~ 
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Capital items. 

£ (OOO's) 

Inward or credit capital Outward or debit co.pito.l 
Items movernont movement 

1930 I 1931 I 1932 11933(1
) 1930 I 1931 I 1932 11933(') 

I. Long-term operations. 

1. Amortisation : 

(a) of intergovernmental debts - - - - 10 250 
(b) of other public debts • - - - 4,001 3,990 551 

2. Repurchase of national securities - - - 312 - -
3. New capital issues_ (Government 

and municipal) - - - - - -
4. Receipts from the Unit<ld King-

dom in respect of British 
Savings Bank withdrawal 
warrants cashed in the Free 
State . 456 - - -

No totals are shown in the tables, as information is lacking concerning a number 
of the " invisible " items of the balance, such as the expenditure by Irish tourists 
abroad and the expenditure in the Irish Free State by visitors from countries other 
than the United States, the amount paid out as film royalties, expenditure in the 
Irish Free State by commercial agents and revenue from abroad on account of 
advertisements. 

Goods, scn·iccs ami gold. 

Interest and dividends (item 3). The figures for interest and dividends are calculated 
by the Revenue Commissioners from taxation returns; they must, it is stated, be 
regarded as mere approximations. 

Tou1·ist.s' e:tpenditure (item 8). The figure entered on the credit side for 1932 is stated 
to represent only e2..--penditure by United States tourists (£400,000) and by foreign 
University students (£50,000). 

Government receipts and expenditure, etc. The amount entered on the credit side 
against item 10 for 1933 is stated to represent receipts on account of patents and of 
Nation~l Health Insurance work for the British Govermnent. That entered against 
item 12 comprises pensions paid by the British Government to Irish Free State 
residents, an estimate of the net foreign proceeds of the Irish Hospitals Sweepstakes 
and the amount expended on the upkeep of lighthouses and buoys, etc., by the Irish 
Lights Service, which is conducted by the British Government. The Government 
expenditure abroad (item 10-ll, debit). in the same year consists chiefly of pensions 
paid abroad and contribution to the League of Nations. 

(1) Xo inform:.Jlion hn-; lll'('ll furJlishcd for 1!l3:3. 



JAPAN 

A statement of the balance of payments of Japan- including Chosen (Korea.) 
and Taiwan (Formosa) - in 1933, arranged according to the League of Nations 
scheme, has been supplied by the Japanese Government and is set out below, 
together with those for 1930-1932 published in the preceding issue. 

Goods, services and gold. 

!toms 

I. Merchandiae. 

I. :Merchandise : 
(a} Japan proper 
(b) Chosen 
(c) Taiwan 

2. Adjustment of item 1 : 
r~J ships' stores purchased 

by foreign ships 
(b) other items 

II. Interest and dividends. 
3. Interest on public debts 
4. Yield of other long-term 

capital: 
(a) interest. ·) 
(b) dividends, profits . 

5. Interest on short-term c11pital 

III. Other services. 
6. Shipping freights (1) : 

(a)· ordin11ry freights . 
(b) churtor money . 
(c) passage money 

7. Port fees . . . . . . 
S. Other transport fees . 
9. Commissions, insurance, 

Yen (OOO,OOO's) 

Inward or ore-dit movements 
(Exports) (Imports) 

1930 I 
Outward or debit movements 

~----~---.-----.-----
1932 1 1933 1930 1 1931 1 1932 1 1933 1931 

1,472.3 1,148.6 1,418.7 1,868.7 
25.9 12.8 29.2 52.8 
22.8 19.4 18.0 17.7 

9.0 6.5 
17.8 11.4 

11.0 

73.2 

6.5 

161.0 
4.0 

16.8 
3.2 

(') 

9.9 

62.4! 

3.9 

140.2 
2.2 

13.9 
3.9 

(') 

7.2 9.8 
18.6 17.0 

----- f------

9.9 

154.5 
1.6 

12.7 
5.0 

(') 

13.8 

4.Gl 
71.2 
3.0 

196.7 
0.5 

15.4 
5.3 

(') 

1,546.7 1,237.8 1,431.6 1,917.3 
89.1 53.0 61.8 64.4 
45.1 30.9 31.0 35.5 

21.6 19.1 

6<1.3 

'12.7 

8.9 

0.3 

40.9 

55.0 

38.1( 

6.7 

0.6 

40.5 

24.1 

58.0 

39.7 
20.8 

6.5 

1.7 

49.3 

28.7 

70.6 

40.G 
22.4 
10.0 

2.9 

63.1 

brokerage. . . . . . . . l!G.2 108.8 117.3 117.6 115.9 105.9 108.4 108.9 
10. Post, telegraph and telephone ___ o._s ___ 1._5 ___ 1_.2 __ 1_._6 ___ 5_.G __ 4_._6 ____ 5_.3 __ 5_._5 

Carried forward . 1,940.5 l,545A 1,871.2 2,395.7 1,981.1 1,592.2 1,838.2 2,369.9 

(1) Mnrilimc freight on goods imported in national ships, which is included on the credit side against this ilcm 
nnd also in Group I of imports (debit), nrnmmted to 69.5 million ...-en in 1930, 58.8 million in 1031, 03.5 million in 
1932 nnd 83.1 million in 1033. ~ 

(2) Included in ilcm G. 
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Yen {OOO,OOO's) 

Inward or credit movements Outwe.rd or debit movements 
Item~ (Exports) (Imports) 

1930 I 1931 I 1932 I 1933 _I 1930 I 1031 I 1932 1033 

Brought forward • · · ·J 1,940.5 1,545.4 1,871.2 2,395.7 1,981.1 1,592.2 1,838.2 2,369.9 

11. Immigrants' and emigrants'} 
funds •••• · ..•... 

49.0 42.7 98.4 110.3 3.5 3.0 3.9 5.6 
1~. Immigrants' and emigrants' 

remittances . . . • • • . 
13. Tourists' expenditure. 35.1 27.7 39.9 50.9 39.7 34.4 29.6 57.0 
14. Diplomatic and similar ex· 

penditure . 4.6 4.5 6.6 6.9 9.8 9.9 9.6 10.6 
15. Reparation receipts in cash 6.7 2.0 - - - - - -
16. Counter-value of reparations 

in kind included in mer~ 
ch=diae imports above . 2.5 1.2 - - - - - -

17. Other Government receipts 
and expenditure . 5.9 2.9 3.7 5.6 24.4 33.3 83.9 122.5 

18. Other services . 1.5 1.0 23.6 34.9 14.6 12.1 21.8 29.3 ---1- ---1----r-- --- ---
IV. Gold. 

19. Gold coin and bullion : 
(a) Japan proper 308.6 419.9 112.7 20.9 9.0 9.0 - -
(b) Chosen - - - - 11.4 21.6 0.7 -
(c) Taiwan . - - - - 1.5 1.1 - -20. Ad, ustrnent of item 19. - - - 13.8 - - - ----

Total 2,354.4 2,047.3 2,156.1 2,639.0 
---

~6 ---
2,095.0 1,987.7 2,594.9 

Surplus (+) or deficit (-) on 
account of: 
(a) goods and se rviccs - 27.3 - 57.5 + 56.4 + ,., 
(b) gold . + 286.7 + 388.2 + 112.0 + 34.7 
(c) ~onrls. sorvice.s anrl gnld , + 259.4 + 330.7 + 168.4 + 44 1 

Capital items. 

Yon (OOO,OOO's) 

Items Inward or credit cnpital 

I Outwa.T'd or debit capital 
movement movement 

1~30 I 1931 I 1932 I 1933 1030 I 1931 I 1932 I 1933 

I. Long-term operations. 
l. Amortisation : 

(a) of public debts 5.6 23.8 - - 0.1 97.9 57.1 24.6 (b) of other debts 35.1 44.3 31.1 151.4 9.8 12.4 52.8 45.4 2. Purchases and sales: 
(a) of domestic securities 109.8 74.5 8.0 84.4 168.7 231.5 70.9 13.8 (b) of foreign securities 108.9 218.8 74.9 22.8 193.2 225.1 4.8 37.0 ll. New capital issues: 

(a) Govemmentandmunicipal 102.5 - - - - - - -(b) other - 49.7 - - - - - -4. Other long-term investments - - - 76.1 78.1 96.2 178.8 
II. Short-term operations. r--

5. Change in short-term debts - 1.3 67.7 20.0 221.4 - - -6. Change in short-term assets 18.0 - - - - 81.3 229.3 225.2 --- ------ --- ------ --- ---Total . 379 9 412.4 181.7 278.6 675.3 726.3 511.1 524.8 
Net outwa.r d 

) movement of I I I I I 
. . . . . ... - 295.4 - 313.9- 329.4- 246.2 capita.]. 



1924 Balance. 
1925 Balance. 
1926 Balance. 
1927 Balance. 
1928 Balance. 
1929 Balance. 
1930 Balanc0 . 

1931 Credit 
Debit. 
BalunCD. 

1932 Credit . 
Debit .. 
Balance. 

1933 Credit 
Debit. . 
Balance. 
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SUMMARY TABLE. 

Yen (OOO,OOO's) 

Goods, services and gold Capital items 

Interest 

I I 
All items 

Merchcm- 1>nd divi-
Other Gold Total Long-~ Short-

Total (') 
elise dends servic~s term term 

r· - 7.5 +188.9 - -547.8 +238.0 ( 1)+309.8 +547.8 -
361.6 - 10.5 +170.6 + 21.9 -179.6 + 63.9 (1)+115.7 +179.6 -
439.0 - 17.5 + 154.1 + 31.7 -270.7 + 36.9 1)+233.8 +270.7 -
283.0 - 3.2 +145.0 + 36.0 -105.2 -126.2 +172.7 + 46.5 -58.7 
323.4 -24.0 +174.8 - 0.4 -173.0 + 53.4 + 63.1 +116.5 -56.5 
163.7 - 19.8 +202.5 - 0.6 + 18.4 - 52.8 - 4.1 -56.9 -38.5 
154.7 -25.2 +152.6 +286.7 +259.4 -92.0 -203.4 -295.4 -36.0 

.11,198.71 76.21 35·!.51 419.912,047.31 411.11 1.3! 412.4,2,459. 7 

. 1,340.8 99.8 244.3 31.7 1,716.6 645.0 81.3 726.3 2,442.9 

. - 142.1 - 23.6 +108.2 +388.2 +330.7 -233.9 - 80.0 -313.9 +16.8 

.,1,491.71 87.21 464.51 112.7,2,156.11 114.01 67.71 181.7,2,337.8 

. 1,548.5 125.0 313.5 0. 7 1,987. 7 281.8 229.3 511.1 2,498.8 

. - 56.8- 37.8 +151.0 +112.0 +168.4 -167.8 -161.6 -329.4 -161.0 

1

1,966.01 92.61 545.71 34.71 2,639.01 258.61 20.01 278.612,917.6 
2,045.9 143.6 405.4 - 2,594.9 299.6 225.2 524.8 3,119.7 

- 79.9 - 51.0 +140.3 + 34.7 + 44 1 - 41.0 -205.2 -246.2 -202.1 

The fact that for the years 1924-1926 a perfect balance is struck in the above 
table should not be taken as proof of a rigid exactitude of the figures, for the 
amounts entered as short-term capital operations in these years arc not based on 
direct evidence, but represent the balance of all the other items of the account and 
include, therefore, allowances for possible errors and omissions in the other items of 
the account. 

Item la in the account for goods, services and gold represents the trade of 
Japan proper with countries other than Chosen and Taiwan, and items lb and c 
the trade of Chosen and Taiwan with countries other than Japan proper. The 
exports shown against item 2b represent mainly unrecorded exports of aquatic 
products ; the import figures against the same item include articles for the use of 
the Imperial family, books and periodicals not imported as parcels post, ships' 
stores purchased abroad by Japanese ships, etc. 

llalance of payments in 1934 (provisional figures). 

After the above to,blos were prepared, a preliminary official estimate of the " invisible " items in 
the balanco of payments of Japan in 1934 became available. By combining the figures in question with 
those for the recorded trade in merchandise and gold, and ussuming that the amounts to bo added in 

(1) The figures entered in this column for 1924-1926 nrc not based on direct evidence but nrc inlcrpolntcd us 
b:'tlanclng the account. 

(2) The balances in lllis column are due to errors nnd omissions. 
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adjustment of merchandise t.rade remainecl the same as in 1933, 
of payments in 1934 may be established : 

Goods, services and gold : 

I. Merchandise . . 
U. Interest and dividends 
III. Other services 
IV. Gold 

Total .. 

Capital items (" Extraordinary rccoipts and 
· payments") .. . 

All item8 . ... . 

the following st11tement of tho balance 

Yen (OOO,OOO's) 
Credit Debit J3alanco 

2,297 2,430 -133 

778 
134 + 203 441 

3,075 3,005 + 70 

197 407 -210 

3,272 3,412 -140 

The figures for the capital items in this estimate would appear not to be comparable with those given 
ior earlier years in the statement on the preceding pages. 

Proposed changc.s in trade retunw affecting balance of payments accounts. (1) 

Press report-s indicate that, in order to have a more accmato basis for the calculation of the balance 
of payments accounts, the Japanese Ministry of Finance has planned to make the following changes in 
Japanese trade returns : . 

I. The elimination from imports of the " North Sea " fishing catch, which aggregates from 20 to 
30 million yen annually. As this item does not involve payments abroad, it will in future be regarded 
as domest.ic merchandise. 

2. Petroleum receipts from Saghalien, valued at from 5 to 6 million yen annually, have in the past 
been classified as imports. This item will be eliminated for the reason mentioned above. 

3. The question of the elimination from e>:ports of canned food produced on floating factories and 
shipped abroad v.-ithout being brought to Japan is also being considered. 

Holdfngs of foreign secw·ities and deposits. 

Figmes have been published with reference to the amount of Japanese-owmd foreign-currency 
securities and deposits as revealed by reports submitted to the Japanese Finance Ministry in connection 
with the Foreign Exchange Control Law of !\fay 1st, 1933. The following table shows the foreign assets 
in this form : 

Foreign securities : 

Government bonds 
Municipal bonds 
Debentures . . . . 
Shores ..... . 

Total foreign securities 

Deposits in foreign cw·rencies . 
Loans made in foreign currencies 

Total (securities, deposits and loans) 

Yen (OOO,OOO's) 
July !st. October lRt, 

1932 1933 

205.0 240.4 
13.0 13.3 
29.5 26.5 

104.4 78.8 

35!.9 359.0 

309.8 242.9 
135.0 142.1 

796.7 744.0 

October lsi, 
1934 

205.9 
25.7 
26.2 
92.6 

350.4 

222.6 
136.8 

709.8 

. ~ormation is also avail.a.ble wi~h refere?-ce to tho holdings by Japanese of Japanese securities issued 
m fore1gn currency - holdmgs whtch obviOusly do not represent a foreign asset : 

Holdings of Japanese securities in foreign currencies : 

Government bonds 
Municipal bonds 
Debentures . 

Total ... 

Yen (OOO,OOO's) 
July 1st, October lsi;, October 1st, 

1932 !933 1934 

074.8 548.3 557.1 
55.8 40.5 54.7 

15I.l Il4.3 127.1 

88!.7 703.1 738.9 

(1) Cf. Far Eastern FinanCial ~\·otes (issued by the United Stales DcpnrbnC'nl of Commerce) [or July :1rd., 1935. 
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}..7ew Japanese investments in ll:lanchuYia .. 

According to on announcement in the Japanese Diet, new Japanese capital investments in Manchuria 
amounted to 119 million yen in 1932, 118 million in 1933 and 244 million in 1934. 

According to Japanese Press reports('}, M. N. Kikumoto, Chairman of the Mitsui Bank and head 
of a lllission of Japanese bankers who went to Manchuria in 1935, stated on May 7th of that year that, 
from September 1931 up to that date, ll7 Japanese business firms with a paid.up capital of 323 million 
yen had been established in Manchuria and that during the same period Japanese banks had advanced 
funds to the Manchurian authorities - through the South Manchuria Railway Company - totalling 
345 million yen. Besides this sum, the banks had invested 30 million yen in Manchukuo Foundation 
bonds, issued in August 1932, 10 million yen in Hsingkin and Harbin municipal bonds, issued in August 
1934, and 30 million yen in bonds issued in connection with the transfer of the Chinese Eastern Railway 
t.o the l\Ianchukuo Government. The total amount involved in that transfer is ISO million yen and has 
to be disposed of before March 23rd, 1938. 

lll Cj. Far l·.'a\lrru Financial i\:nlc-: i'm :\lay HHh and Junl' HJlh, 10::1."1. 



LATVIA 

A statement of the balance of payments of Latvia in 1934 has been supplied by 
the Latvian Government, and more detailed information concerning the capital 
movement during the years 1932-1934 has been published by the Latvian Bureau 
of Statistics (1). This information is reproduced below, together with the data concern
ing transactions in goods and services during the years 1931-1933 published last year. 

Goods, services and gold. 

Lata (OOO,OOO's) 

Items Inward or credit movements Outward or debit movements 
(Exports) (Imports) 

1931 1932 1933 1934 1931 1932 1033 1 1934 

I. Merchandise. 
1. Merchandise . 163.8 96.5 81.5 85.3 176.6 84.5 91.1 94,.8 2. Adjustment for : 

(a) ships sold and purchased - 0.3 0.3 0.4 0.1 0.6 0.5 0.2 (b) various it..ma . . . .. 5.8 2.8 2.9 3.1 0.5- 0.2 0.2 0.5 (c) ships' stores exported 4.3 2.5 2.7 3.3 - - - ---- --- --- f----II. Interest and dividend.ot. '---

3. Interest on public debts (') . - - - - 1.9 2.4 1.4 0.7 4. Other interest and dividends 2.6 2.0 0.7 0.4 6.6 4.9 3.4 3.4 --------~- ------ - -III. Oth$r services. 
5. Shipping freights (3) 5.4 13.9 14.4 12.0 6. Port fees, etc. . - - - -
7. Other transport fee~ : 

0.5 0.5 0.5 (') (") 10.7 10.3 8.6 
(a) for goods in transit (5) • } 

8.3 { 
4.8 3.0 2.9 - - -(b) for psasengers, repairs, -

wagon hire, etc. . . . 0.2 0.2 0.2 - 0.9 0.8 8. Insurance, commissions 0.8 
9. Post, telegraph · and teleph~n~ 

3.9 3.5 2.7 38 4.1 4.2 4.2 3.9 1.3 0.9 10. Funds of foreign seasonal 
0.3 0.4 1.1 l.O 0.5 0.5 

workers ........ - - - - 3.3 2.5 1.6 l. Emigrants' remittances . . . . 2.5 4.5 2.2 2.0 1.5 2. Latvian students abroad . . . - - - -- - -3. Tourists' expenditure, etc. : - 4.0 2.0 1.5 1.3 
(a) Russian emigrants pass. 

(b) 
ing through Latvia . 0.1 0.1 0.1 - -tourists and travellers 16.0 8.0 - - -6.5 6.4 14.2 4.0 4.0 3.8 

Carried forward ----~r--- ---~ - '----216.5 138.2 117.8 119.7 212.4 117.9 119.5 121.0 

(p Cj. Bullclin mensuel, September 1935. 
(-) Interest on the loan granted by th s di h ~ 

with amortisation, capital item 1. c we s 1Iatch Company. Interest on interaiiled debts Js included 
(34)) Tl hel sdhipdpi~g it:~ come is shown net against item 5 for 1931 
( nc u e WJlh 1tcm 2 c. · 
5) Including earnings on account of sawinrr ol Russian and p r 

1 o L o Is I \YOod in transit. 
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Lsts (OOO,OOO's) 

Items (Exports) (Imports) 
Inward or credit movements ' Outward or debit movements 

[_1_9_3_1_[.-1:-::9732~'1--,1;-;;9:;;:33;;---l,---;1-;:93;;-:4;- 1931 I 1032 I 1933 I 1934 

Brou~~:ht forward . 
14. Diplomatic and similar expen-

diture .... 
15. Other Government receipts · 
16. Cinematograph film licences 

216.5 

4.8 
0.6 

138.2 117.8 119.7 212.4 117.9 119.5 121.0 

4.0 4.0 4.0 1.7 1.4 1.3 1.4 
0.5 0.5 0.4 - - - -
0.2 0.3 0.5 - 0.3 0.3 0.4 

17. Other itoms - - 0.1 - 0.5 0.7 0.2 - r----:- ---- --r----

18. 
19. 

IV. Gold. 
Gold coin and bullion as recorded 
Change in the gold reserve of 

the Bank of Latvia (') · · -
Total 221.9 

Surplus (+) or deficit (-) on 
account of: 

(a) goods and services . + 7.8 
(b) gold ........ . - 0.5 
(c) goods, services and gold + 7.3 

Capital items. (2) 

Items 

I. Long-term operations. 
l. Amortisation of Government debts 
2. Sale of real estate . 
3. Change in foreign investments in 

Latvian companies . 

II. Short-tem> operations. 
4. Change in short-term foreign liabi-

lities : 
(a) of Government bodies 
(b) of the Bank of Latvia 
(c) of credit institutes and joint-

stock companies . . . . . 
(d) miscellaneous . . . . . . . 

5. Change in short-tm~u foreign assets (3 ) 

(a) of Government bodies 
(b) of the Bank of Latvia and 

the Govermnent .. 
(c) of credit institutes and joint-

stock companies . 
G. Change in foreign currency holdings 

in the country. . . 

Total 

- -:---------
142.9 122.6 

+22.8 ~ '·" - 4.2 - 9.4 
+ 18 6 8.6 

Inward or credit. 
movements 

1932 1933 

- -
0.4 0.2 

- -

- 4.6 
7.0 -

- -
- 0.6 

- 2.4 

2.9 9.3 

6.9 2.•1 

4.8 8.2 

22.0 27.7 

0.5 0.1 0.1 

- 4.1~~ 
124.7 214.6 124.3 131..2 124.4 

+ 1.7 
- 1.4 
+ 0.3 

Lats (OOO,OOO's) 

capitol I Outward or debit capital 
move menta 

1934 1932 I 1933 I !934 

- 0.1 0.1 0.1 
0.3 - - -

- 2.7 5.1 2.2 

1.3 1.3 - -
- - 0.4 3.1 

- 26.7 14.8 3.6 
3.8 - - -

- 1.2 - 0.7 
I -- - - 0.3 

3.9 - - -

0.9 - - -
10.2 32.0 20.4 10.0 

Net inward ( +) or outward (-) capital I I I I 
movement . . . . . . . . . . . . - 10.0 + 7.3 + 0.2 

(1) The inclusion in the account of the increase in the rrold reserve or the Bank of Latvia from 1932 sucnrests 
lhnt this increase is c_luc either to ill:.lpo_rls not recorded in tr~de returns or to earmarking operations. No flgur'e0 hns 
been entered fo~ 1931, for reasons mchcntccl in the tcxl. 

(2) For capital movements in 1931, sec last vcar's edition. 
(3) Other thrm " foreign currency holdings ,· (cf, item 6). 
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SUMMARY TABLE. 

Lat£ (OOO,OOO's) 

Goods, services and gold Capital items 
All 

Gold I Short· items 
i\I l Interest Other I Total Long· Total (1) h ~- and divi- services term term 

c an so dends 

1920 Balance . -25.6 - + 19.4 (') - 6.2 
1921 Balance . -32.5 - 0.5 + 32.2 (') - 0.8 
1922 Balance . + 17.9 - 1.2 + 27.3 (') + 44.0 
1923 Balance . -18.3 + 0.7 + 34.7 (') + 17.1 

+ 34.6 + 3.9 1924 Balance . -59.4 - 0.7 + 31.2 t--1.8 -30.7 + 12.8 + 21.8 
-7!.5 3.6 + 44.2 ~0.1 -31.0 + 14.4 +20.2 + 34.6 + 3.G 1925 Balance . -
-57.2 4.5 + 36.6 c-0.1 -25.2 + ll.8 + 0.3 + 12.1 - 13.1 1926 Balance . -

1927 Balance . 5.2 - 6.2 + 33.4 - + 22.0 + 6.8 -16.4 - 9.6 +. 12.4 -
1928 Balance . -15.0 - 3.4 + 26.3 r--0.6 + 7.3 - 4.4 -26.!l -31.3 - 24.(1 

1929 Balance. -50.0 - 5.9 + 30.7 -0.1 -25.3 + 36.5 - 4.3 + 32.2 + 6.9 
1930 Balance . -15.4 - 6.0 + 28.7 r- 0.1 + 7.2 - 2.4 + 24.2 + 21.8 + 29.0 
1931 Balance . - 3.3 - 5.9 + 17.0 I- 0.5 + 7.3 - 0.5 + 10.3 + 9.8 + 17.1 

1932 Credit 
1102.1 \ 2.0 I 38.8 ~- 11,12.91 0.41 21.6 \ 22.0 I 164.9 

Debit. 85.3 7.3 27.5 '1.2 124.3 2.8 29.2 32.0 156.3 
Balance. + 16.8 - 5.3 + 11.3 4.2 + 18.6 - 2.4 - 7.6 -10.0 + 8.6 

1933 Credit I 87.4 I 0.7 I 34.5 ~ _ I 122.6

1 
0.2

1 

27.5 I 21.11 150.3 
Debit. 91.8 4.8 25.2 9.4 131.2 5.2 1u.2 I 20.4 151.1! 
Balance. - 4.4 - 4.1 + 9.3 9.4 - 8.6 - 5.0 + 12.3 + 7.3 - 1.3 

1934 Credit I 9:-~ I 0.4 I 32.2l _ 

1

124.7 0.31 
9.9 I 10.2

1 

134.9 
Debit. 

1 

9o.o 4.1 23.4 1.4 124.4 2.3 7.7 10.0 134.4 
Balance. - 3.4 - 3.7 + 8.8 - 1.4 + 0.3 - 2.0 + 2.2 + 0.2 + 0.5 

The Summary Table comprises the years 1920-1934. Jnformation concerning the 
capital movement is only given from 1924. Jn no year is there perfect agreement 
between the balance of the account of goods, services and gold and the recorded net 
movement of capital. This must be attributed largely to the incomplete record of 
the short-term capital operations. The only short-term capital items entered for the 
years 1924-1927 are the changes in the foreign balances of banks (in 1925 and 
1926, of the Bank of Latvia alone). Certain short-term operations of banks would 
appear not to have been included in the accounts before 1932. The long-term capital 
items also are stated to be incompletely recorded (they include only transactions 
of the Government, banks and joint-stock companies). 

Goods, services and gold. 

JJ1erchandise. The amounts entered on the credit side against item 2 b represent 
a deduction from the recorded import value. 

Other servi~~- The amom:t entered a_gainst_ item 7 a for 1934 represents transport 
cha~ges, .1.2 million l~t~, receipts of s~wmg mills on account of sawing and sale of 
foreign trmber, 1.3 rmllion lats, and lll.lEcellaneous expenditlU'e of Russian institutions 
and e~t~rprises in connection 'vith the transit of goods to and from the U.S.S.R., 
0.5 million lats. 

(1l The balances in tWs colwun are due to errors and omissions 
(2 Included in merchandlse. · · 
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Of the amount entered for 1934 on the credit &ide against item 8, 3.1 million 
lats refer to operations of insurance companies. The whole amount entered on the 
debit side refers to such operations. 

The figure entered against item _I~ for 1934 represents _the savi_ng~ of~ithua~an 
and Polish seasonal workers, 2.1 nnllion lats, .and of foreign specialists m Latv1an 
industries, 0.4 million lats. 

It is stated that the expenditure of foreign tourists in 1934 was possibly smaller 
than the amow1t entered against item 13 b. 

Gold. Tlie statements from 1932 include the changes in the gold reserve of the 
Bank of Latvia (item 19). As these changes are largely offset by the movement 
of foreign currency holdings not (or not completely) included in the capital account 
before 1932, the changes in the gold reserve have been excluded from the account 
in previous years, as in the original statements. 

Capital items. 

The following information refers to the movement of short-te1m capital in 1934: 
it_em 4_a shows the increase in debts on account of purchases by the railway admi
lllBtratwn for the construction of new railway lines ; item 4 b the reduction in debts 
of the Bank of Latvia to foreign correspondents; item 4 c the reduction in the foreign 
debts of credit institutes from 10.1 to 7.9 million lats, and of joint-stock companies 
from 78.3 to 77 million lats; item 4 d the surplus in Latvian clearing account with 
France during the year. 



LITHUANIA 

A statement of the balance of payments of Lithuania for the year 1934 has been 
supplied by the Lithuanian Government and is set out below, together with the 
figures for 1931-1933 published last year. 

Goods, services and gold. 

Items 

I. Merchandise. 

l. Merchandise (special trade) 
2. Adjustments : 

(a) goods excluded from trade re· 
turns(') .. 

(b) export freights included in trade 
returns 

(c) other forms of inexact valuation 
3. Contraband (') 

II. Interest and dividends. 

4. Interest on intergov. debts paid to : 
(a) U.S. A ........... . 
(b) France and U. K. .... . 

5. In.torost on other public debts . 
G. Ytel~ of ot hor long-term capital : 

(a} mterest . . . . . . . . . 
(b) dividends •....... 

7 · Interest on ahort.t.erm capital . 

ID. Other services. 

8. Shipping frGights . 
9. Port lees ..... . 

I 0. Other transport fees 
II . Insu ranee . . . . . 
12. Commissions ...... . 
I 3 • Pos~, telegraph and telephon~ 
14. Emigrants' funds ..... 
15. Emigrants' remittances . . : 

Carried forward 

J.itaa (OOO,OOO's) 

Inward or credit movements I Outward or debit movements 
(ExpoTtB) (Imports) 

193t I 1932 I 1933 I 1934 1931 I 1932 I 1o33 1 1934 

273.1 189.1 160.2 147.2 278.0 166.8 142.1 138.6 

11.1 8.0 

f-14.2- 7.0- 5.01- 5.0 - - - -
r-13. 6 - - - - - - -

~~~~ 4.3 5.3 5.5 4.0 

l.O 1.2 

-~-

1.3 
0.2 
4.5 

0.9 0.1 

2.6 2.0 3.1 

I.o[ 0.6 3.o 2.8 1.5 1.o 
1.0 2. 7 2.4 1.6 0.9 

~~ ~ 0.6 1.2 0.9 (")0.9 0.2 

- - 0.6 0.5 0.1 0.1 01 01 
0.3 0.3 0.4 0.5 0.1 0.1 0.5 0.4 

11.6 4.0 l.O 1.0 0 6 0 6 1. . 
67 · · .I 0.6 

0 : 3) 5.2( ~:~ ~:~ t~) 6.6( 5.9 5.4 

1.5~.1~.2 0 9 0 3~1 0.5 0.1 0.9 1.6 1.5 0.8 7:0 4.6 0.3 0.2 
32.1 29.6 17.2 16 'J 2" 2. 5.4 3.5 

- ~~--·_0 .5 3.1 1.5 
301.6 226.8 186.0 171.6 323.9 196.3 ~ 167.6 

(1) In 1934. Government im l . 
(2) The credit figures includ~o~sh. nol~ rj~ordcd m import returns. 
(3) Of which 0.1 million paid by t~loC Tr~~~~~ from fishing-grounds. 
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Brought forward 

16. Tourists' expenditure 
17. Diplomatic and similar expenditure . 
18. Receipts of Lithuanian legations and 

consulates abroad. 
19. Contributions to international institu. 

tions. ......... 
20. Pensions, annuities and subventions 
21. Printing of bank notes a broad . 
22. Subscription to foreign Press, etc. 

IV. Gold. 

23. Gold coin and bullion. 
24. Change in amounts of gold deposited 

abroad. 

Total 

Surplus ( +) or deficit (-} on account of: 
(a) goods and services 
(b) gold . 
(c) goods, services and gold. 

Capital items. 

Items 

I. Long-terra operations. 
1 . Amortisation : 

(a) of intorgov. debts . 
(b) of other gov. debts 
(c) of municipal debts. 
(d) of other debts. 

2. Purchases and sales : 
(a) of real estate abroad. 
(b) of real estate in tho country . 
(c) of securit-ies ....... . 

3. New capital· issues (Government) 
4. Pnrticipni:ion in new capital issues 
5. Other long. term investments 

II. Short.term operation.'!. 
6. Change in short-term debts ..... 
7. Chango in Lithuanian holdings of foreign 

bills (3 ) •••••••••••••• 

8. Change in other short-term assets 

Total 

Net inward ( +) or outward ( -) movement 
of capital ........ -..... . 
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Litas (OOO,OOO'a) 

Inward or credit movements 0 utward or debit movements 
(Exports) (Imports) 

1931 1932 1 1933 I 1934 I 1931 I 1932 I 1933 1 1934 

301.6 226.8 186.0 171.6 323.9 196.3 170.6 167.6 

11.1 10.8 8.3 8./i 19.6 14.9 10.9 6.2 
2. 7 2.2 2 .. 2 2.0 3.9 3.1 3.1 3.0 

0.9 0.8 0.8 0.7 - - - -
- - - - 0.2 0.2 0.3 0.3 
0.7 0.7 0.6 0.6 - - - 0.1 

- - - - 0.3 0.4 - -
- r---=-- - - ~ 0.3 0.2 ~ 

- - - - - 0.1 0.1 0.1 

- - - - 10.6 - 2.5 ---- --- --- --- --- ---
317.0 241.3 197.9 183.4 358.9 215.3 187.7 177.5 

--3'-'+'"·' +>U + '·'I -10.0-0.1-2.6-0.1 
-41.9 +26.0 +10.2 + 5.9 

Litas (OOO,OOO's) 

Inward or credit capital ' Outward or debit capital 
movement movement 

1933 I 1934 1931 I 1932 I 1933 I 1934 ro3r I 1o32 1 

-
-
-
-

-
-

(')O. 7 
29.6 
-

-
-
-
-
-

0.1 
(')0.5 

13.1 
-

I 

0.1 
(')0.1 

1.0 
0.8 

- 4.5 
- 4.1 
- 0.4 
- 1.4 

- 0.1 
0.1 -

( 1)0 4 (')0. 8 
3.3 -

- -

- - -
6.3 4.6 4.6 
0.5 0.3 0.4 
3.8 5.1 3.0 

- - -
- - -

(')0.7 {')0. 7 (')0.1 
- - -
- - -

(1) or which national sccurilics, 0.1 in 1931, 0.3 in 1932, 0 in 1933 and 0.3 in 193·1. 
(2) or which nnlional securities, 0.2 in 1931, 0.2 in 1932, 0.6 in 1933 and 0 in 193-1. 
t3) Held by the Bnnk o[ Lilhunnin. 

9 A 
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1924 Balance 
1925 Bl\lance 
1926 Balance 
1927 B:>lance 
1928 Balance 
1929 Balance 
1!1~0 Balance 
1931 Balance 

1932 Credit . 
Debit . 
Balance 

1933 c .... dit . 
Dehil· . 
BalanC<l 

1934 Crcdi t . 
Dobit . 
Balance 

LITHUANIA 

SUl\11\iARY TABLE. 

Litaa (OOO,OOO'e) 

Goods, services and gold Capite.! items 

I I I M \ Interest \ Oth~ I Long· Short· 

cbS:dise . ~nd d services Gold Total term term 
d1v1den a 

+ 86.1 1.2 24.9 + 50.6 - 2.0 + 37.5 
+ 27.7 + 10.7 - 2.5 -23.1 - 3.3 + 37.1 -
-16.3 + 30.0 + 0.2 + 26.1 - 2.0 - 0.8 - 3.3 

8.4 + 12.0 -19.2 -26.5 - 1.8 + 38.5 - 1.8 + 
2.2 + 41.6 - 2.2 - 4.9 + 2.5 + 15.0 -42.1 -

+48.4 + 6.9 -43.5 +40.8 - 0.9 + 13.5 - 5.~ 
1.5 + 19.7 - 0.9 -10.9 - 9.7 + 23.2 - 4.1 -

48.0 -10.1 +26.8 -10.6 -41.9 + 24.1 + 10.8 

18.0 15.6 

Tote.! 

26.1 
+ 25.2 
-18.3 
- 7.2 
+ 17.5 
-36.6 
+ 18.8 
+ 34.9 

33.6 

All 
items 

(') 

+ 60.0 
+ 35.9 
+ 7.8 
+ 1.2 
+ 12.6 
+ 11.8 
+ 17.3 
- 7.0 

274. 9 
270.7 

+ 4.2 

204.8 
204.4 

+ 0.4 

195.8 
195.7 

+ 0.1 

It will be noted that a perfect balance is not obtained. As the total of all the 
credit. items included exceeds that of all the debit items in ten of the eleven years 
shown in the Summary Table, it would appear that either the former are somewhat 
over-estimated or the latter underestimated or incomplete. ' 

Goods, services and gold. 

Merchandise. The value of goods sold c.i.f. foreign destination is sometimes 
declared by the exporters at the invoice value instead of f.o.b. Lithuanian port. 
A deduction has accordingly been made from the recorded export value (item 2 b). 

The estimates of contraband (item 3, debit) are based on the assumption that 
the goods seized represented 3 Ofo of the total smuggled. 

Interest and dividends. Of the amount entered for 1934 against item 5, 
2.5 million litas represent interest on Government debts and 0.6 million litas interest 
on municipal loans. 

Emigrant.s funds (item 15). The amounts shown on the credit side represent 
exclusively funds brought in by retill'ning emigrants. 

Tourists' expenditure (item 16). The amounts entered against this item are 
calcula~ed on the b~sis of the known. number of tourists of different categories, as 
sh_ow:n m the followmg table, and est~ated ~verage _rates of expenditill'e per head 
w1thin each category. The number of L1thuaruan tour1sts abroad is assumed to have 
equalled the number of passport visas issued to Lithuanian subjects. 

(1) The balances in this column arc due to errors and omissions. 
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1931 I 1932 I 193a 1 
Category 

· Number of visitors 

1934 

'

Total expenditure in litas (OOO,OOO's) 

1931 1 1932 I 1933 1 1934 

Foreign tourists in Lithuania : 
Persons taking a cure . . . . . . 14,413 14,837 II,200 15,000 5.8 4.4 3.9 5.2 
Lithuanians living in U.S. A. on visit 972 1,272 650 450 2.9 3.8 2.0 0.9 
Various other visitors 24,613 26,053 16,000 14,600 2.4 2.6 2.4 2.2 
Crew of foroign ships ------r--:----- ---r--:- 0.2 ---

Total 39,998 42,162 27,850 30,050 II.I 10.8 8.3 8.5 

Litl,wnian tow·ists ab1·oad : 
Persons reposing or taking a cure 2,636 2,082 I, 793 1,600 3.9 2.4 2.2 1.6 
Excursionists . 4,265 5, 701 3,310 2,0"0 2.6 3.4 1.2 0.6 
Students . 1,580 1,467 1,161 700 6.3 3.7 2.9 1.4 
Officials 1,180 864 980 1,100 0.9 0.7 0.8 0.7 
Workmen 

: /14,672 ( u.~~~ 106 } 
5.91 ~:! 3~ } 1.9 Others . 8 588 6,500 

___o__;--
Total . I 24,333 I 21,891 15,938 III.9"0 ~[14.9 ---w:916.2 

Capital items. 

Long-term operations. The amount entered on the debit side against item 5 in 
1934 refers to funds invested in Palestine (8.4 million litas) and long-term deposits 
with foreign banks. 

Short-term operations. The data supplied for the years 1924-1927 refer entirely 
to transactions of the Bank of Lithuania. For the years 1928-1934, however, 
the fluctuations in short-term debts and assets of other important domestic banks 
and undertakings have been included in the amounts shown against items 6 and 8. 
The amounts entered against these two items for 1932, 1933 and 1934 are composed 
as follows : 

Increase (+)or decrease {-) 
Litc~s (OOQ,OOO's) 

1932 1933 1934 
Item 6 (Change in short-term debts) : 

Treasury .................. . 
Bank of Lithuania : due to foreign correspondents 
Othor bauks: 

amounts due to foreign correspondents and liabilities 

0.8 
1.8 

on account of foreign bills of exchange. } 
debts for the account of private enterprises . - 2.4 
foreign deposits 

Enterprises . . . . . . . . . . . . (')- 39.1 

Total . . . . . - 44.1 

Item 8 (Change' in other short-term assets) 
Bank of Lithuania: 

holdings of foreign means of payment _<".de.vis. es. ".) } _ 18.3 
due from foreign correspondents 

Other banks : 
holdings of foreign means of payment _<".de.vis. es. "! } + 1.4 
due from foreign correspondents . . . 

Enterprises : deposits with foreign banks + 1.3 

Total ...... . - 15.6 

(1) Of which rcpnymcnl of merchandise credits; 35 mi1lion Jilas. 

- 1.4 
+ 0.4 

{ 
+ 2.6 

}- 0.1 

- l.O 

+ 0.5 

{
- 0.9 
+ 1.7 

{
- 0.5 
- o.1 
- 0.2 

± 0 

I - 0.2 

- 0.2 

-7.0 

- O.D 
+ l.l 

- G.S 
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International indebtedness. 
The following deta!Js. have been supplied 

indebtedness of Lithuama m recent years. 

with regard to the international 

I 
Litas (OOO,OOO's) at tho end of 

!931 !932 I 1933 1934 

I 65.2 67.2 46.7 43.7 

} 81.0 89.4 75.7 54.1 

I 0.2 0.2 0.2 7.3 

Liabilities. 
1. Intergovernmental debts · · · · · · · · · 
2. Lithuanian Government bonds held abroad 
3. Lithuanian municipal bonds held abroad 

}(')72.9 (1)75.8 (1) 73.8 (') 76.9 
4. Foreign-owned real esta.te • . · 
5. Private long·terrn debts · : · · . . 
6. Foreign participation in L1thuaruan enterprises 
7. Floating foreign debt : • . . 

(a) of the central Government and local author1t.ws. 
(b) of banks : on account of current account deposits of 

foreign correspondenta . . 

4.1 

13.1 

7.1 

2.9 

6.3 
(2) 3.7 

8.0 
----

1.1 0.7 

9.0 8.4 
(') 3.9 (2 )4.6 

7.0 ().8 
---

(c) of banks: other . . . . . . . 
(d) of other private enterprises . . ---- ----

Total liabilities 

Assets. 
8. Foreign securities held in Lithu'.'nia ·. . . · . . . · · · 
9. Foreign real est a to owned by L1thuanmns . . . · · · · 

10. Other long·terrn assets (participation in foreign enterprises 
and other direct investments abroad) . . · · . . 

11. Floating foreign assets : .. 
(a} of the central Government £1nd local authorities 
(b) of banks: . • . 

deposits on current account w1th ror01gn correspondents 
bills of exchange payable abroad . . . . . . . . 
gold deposited abroad by the Bank of Lithuania 
cash holdings of foreign currency (all banks) . 

(c) of other enterprises . . . . . . . 

Total assets 

Net liabilities 

243.6 

0.8 
4.3 

4.0 

29.0 
5.4 

49.6 

253.5 217.4 202.:) 
---- ---- ----

4.1 3.8 8.2 

2.8 2.8 2.\J 

17.4 18.1 9.2 
3.5 2.1 3.1 

48.4 50.0 50.8 
3.1 1.7 1.7 

4.3 5.6 5.4 G.G 
-------- ---· ----

97.4 84.9 84 8 82.4 

-146.2 -168.6 -132.6 -120.1 

The following figures (3) show the division by creditor countries of the long-term 
foreign liabilities outstanding at the end of 1933. I Litns (OOO,OOO's) I I Litas (OOO,OOO's) 

Country Public Shares Foreign Country I Public Shares Foreign 
forei!m debt\ held nbrond I private debt foreig-n debt held abroad private debt 

Belgium 2.6 11.2 5.9 France ~') ,, - -
Denmark. 6.4 0.1 0.1 Sweden 45.0 5.9 13.8 
Estonia - 0.1 0.1 Switzerlond. 0.7 0.5 
Iran. - 0.3 - U.S.A. (') 55.4 3.0 1.5 
Latvia. - 1.8 1.5 Germany . (') 8.5 7.2 2.9 
Netherlands ·- 1.7 1.6 
United Kingd. (') 2.2 7.3 6.6 Total . 122..1 39.3 34.6 

. (1) Acc~rding ~o lhe An'?-uaire slatislique de Ia Litlwanie, An_n~c 19iJ.f, the foreign parUcipation in the share 
w~~~n~r tt3~~uaman entcrpnses was 38.8, 40.5, 39.3 and 48.6 rmlhon htas respectively at the end of 1931, 1932, 

the~~~ ~f ~vJ~~~l on account or foreign bills of exchange, 0.3 at the end of 1932, 0.6 at the end of 1933 and 1.0 nt 

(3) Derived from a communication (No. 2, 1035) from lhc Lithuanian Telc[lfaph Agcncv ("Ella") Service . 
published in ary. artie!~ by 1\1. ~~ranas TamoSai_lis in Taulos Uk.is for November 1031. ~ ~ ' 

{4) Of whtch 1.1 mter-alhed and 0.1 mumcipnl debt. 
(5) Inter-allied debt. 
(6) 0( which 43.2 inter-allied debt. 
(7) Municipal debt. 
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Data ·concerning a number of items in the balance of payments of the Netherlands 
for 1934 have been supplied by the Government of that country and are reproduced 
below, together with the figures for 1931-1933 published last year (certain of these 
figures have, however, been revi'led). 

Goods, services and gold. 

Gulden (OOO,OOO's) 

I toms 

I. Merchandise. 

I. :Merchandise . 
2. Adjustment for : 

(a) goods sen!> by post ( excl. diamonds) 
(b) diamonds 
(c) fishery products sold from fishlng 

grounds and bought from foreign 
vessels 

II. Interest and dividends. 

3. Interest received on intergovernmental 
debts 

4. Interest paid on Government debts . 
5. Yield of secUl'ities (interest and divi

dends) : recorded receipts and payments 
through certain banks (1 ) • 

6. Yield of direct investments in property 
7. Interest on short-term capital(') 

III. Other services. 

8. Shlpping freights (net income) (3 ) 

9. Receipts on account of transhipment, 
port fees received, repair of ships, 
Rhlne traffic 

10. Bank commissions (incomplete data) 
I I. Post, telegraph and telephone . 
12. Tourists' e~-pc:mditure . . . . . 
13. Pensions, salaries, etc. : 

(a) paid by the Govemments of tho 
Netherlands Indies, Surinam 
an'd Cura9ao 

(b) paid by private concerns(') 

Inward or credit movements 
(Exports) 

1931 1 1932 1 1933 1 1934 

1,316 

10 

183 

44 

133 

62 
10 

7 
9 

27 
27 

850 

11 

148 

2G 

91 

41 
8 
7 

27 
23 

727 

12 
16 

11 

107 

20 

72 

47 
3 
7 
5 

30 
21 

713 

9 
14 

17 

81 

17 

72 

49 
3 
6 
4 

28 
21 

Outward or debit movements 
(Imports) 

1931 I 1932 r 1933 I 193-f 

1,896 1,306 

l 1 

72 
29 
19 

7 
33 

63 
23 
11 

I 
6 

30 

1,214 1,046 

29 23 
12 11 

1 1 

45 
21 

7 

6 
30 

48 
19 

6 

6 
34 

(ll Figures for 23 banks in 1931 and 1932, and 22 banl{s in 1933 and 193·1. . . ·> 
(2 Figures for 23 bnnks in 1931 and 1932, and 22 bnnl<~ in 1933 and 193-1; the amoun.ts_Ior UJ31,,193- and 

1933 include discounts, and those for 1!)33 brokerage receipts, on all foreign acceptances eiJgiblc for discotmt at 
the Netherlands Bnnl{, . 

(3) The earnings of the Dutch Rhine fleet nrc Included with 1tem 9. 
(•!) Including administration costs and tcmtiCmes. 
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Items 

14. Emigrants' remittances (from the Nether-
Lmds Indies) • · · · · · · · · · · 

15 Net expenditure in the Netherlands by 
· • the Government of the Netherlands 

Indies on account of items not men-
tioned elsewhere . . . . . . · : · · 

16. Government assistance to Dutch nationals 
abroad .......... · · · 

17. Government receipts and expenditure 

IV. Gold. 
IS. Gold coin and bullion 
19. Gold sent by post . . . . . . . . . . 
20. Earmarking transactions by the Nether-

lands Bank 

Capital items 

Items 

I. Amortisation of intergovernmental debts 
~. Amortisation of other Government debts 
3. Private amortisation receipts and pny-

m•·nts . . . . . . . . . . . 
4. PurchMes and sales of securities through 

ct rtain banks 
5. New capital issues rai~rd abroad. 
6. New capital issues in t·he Netherlands for 

the account of : 
(a) the Government of the Netherlands 

Indies 
(b) other borrowers in the Netherlands 

Indies 
(c) " foreign , governments 
(d) other borrowers in " foreign " 

countries . . . . 
7. Payments to pension funds in the Nether

lands by: 
(a) colonial governments, etc. 
(b) private concerns . 

8. Government expenditure on account of 
long-term loans to the Government of 
the Netherlands Indies . . . . . . . 

9. Net chang., in shorL-term credits granted 
by tho Government abroad, including 
advant'eS on current account to the 
Governments of the Netherlands Indies, 
Sur:nam and Cura~tao . . . . . . . . 

10. Long-term inw~stments cbroad not mon.
tionGd elsowh( re . 

11. Known movement of: 
(a) short-term foreign debts 
(b) short-term assets abroad 

(1) Figures for 23 banks. 
(2) Figures for 22 banks. 
(3) Figures tor 24 banks. 

Gulden (OOO.OOO's) 

Inward or credit movements Outward or debit moven1onts 
(Exports) (Imports) 

1931 1 1932 I 1933 I 1931 1931 I 1932 I 1933 I 193•1 

8 6 5 4 - - - -

47 28 12 - - -

- - - - I 3 4 3 
2 1 - - 9 8 7 7 

------ --- --- --- --- --- --

111 352 697 305 605 641 530 124-
II 7 87 41 

166 190 34 84 238 82 37 109 

Gulden (UOO,OOO's) 

Inward Or credit capital I Outward or debit capito.l 
movement ---,--m_o_v_e,m_e_n_t_,-__ 

1931 1 1932 J 1933 J 1934 1931 I 1932 I !933 / Jn::•t · 

8 6 6 9 
9 

(') 53 (1) 39 (') 63 2) 15 (1) 22 (1) 12 (2) 11 (2) 8 

(")444 (3)303 {')310 (1)248 (3 )483 (3 )344 (')293 (1)302 
12 - - - - - - -

12 
D 

10 
9 

8 
9 

9 
9 

106 

95 

2 
17 

19 

56 

102 140 

8 

15 

115 

77 9 

(") •1 

(
3

) 11 (3) 41 (2
) 37 {2

) 17 (3 )240 (") 55 {') 79 {')107 
(')651 (

3
)110 1')170 (2) 70 (") 7 (') 19 (') 35 (') 8 



NETHERLANDS 135 

In view of the magnitude of~h~ amom;ts e!ltered on the debit side against capital 
item 11 a for 1931 and on the credit side agamst Item 11 b for the same year, it is believed 
that these amounts represent the movement of the respective debts and assets without 
eliminating changes due to the depreciation of foreign exchange rates. The amounts 
entered for the following years represent only changes resulting from business trans
actions. 

Owing to the incompleteness of the information available, no totals are shown. 
For details concerning the compilation of the various estimates, reference should 
be made to the Maandsch1·ijt of the Dutch Central Bureau of Statistics. (1) 

International indebtedness. 

The following details are available concerning certain items in the balance of 
·outstanding indebtedness of the Netherlands. Private long-term investments are not 
included. As the figures for the floating debts and assets refer to 24 banks at the 
end of 1931 and1932 and 23 banks at the end of 1933 and 1934, they are not wholly 
comparable. 

Liabilities. 

1. Liabilities on account of intergovernmental debts 

2. Floating foreign debt of 24 Dutch banks in 1931 and 1932 and 23 
in 1933 and 1934 : (') 

(a) current account deposits of foreign correspondents . 
(b) liabilities on account of bills of exchange . 
(c) other liabilities . . . . . . . . . . . . . . . . . 

Assets. 

3. Claims on account of long-term intergovernmental debts : 

(a) on " foreign " countries . . . . . . . . . . . . . 
(b) on the Netherlands Indies . . . . . . . . . . . . 

4. Claims on accotmt of short-term intergovernmental debts: 

(a) on " foreign " countries . . 
(b) on the Netherlands Indies . . . . . . . . . 
(c) on Surinam and Cura9ao . . . . . . . . . 

5. Floating assets abroad of 24 Dutch banks in 1931 and 1932 
and 23 in 1933 and 1934: (') 

(a) deposits on current account with foreign correspondents 
(b) assots on account of foreign bills of exchange . 
(c) other assets . . . . . . . . . . · · · · · · · 

Gulden (OOO,OOO's) at the end of 

1931 I932 1933 I934 

69 
30 

301 

188 
159 
396 

107 
13 

307 

37 
29 

86 
230 

20 

190 
120 
3<11 

68 
12 

265 

34 
141 

86 
241 
18 

118 
44 

316 

59 
8 

236 

29 
136 

98 
125 
16 

ll6 
47 

258 

For 1933 and 1934, more complete information concerning floating de?ts and 
assets is available. The following figures refer to 41 banks in 1933 _and 44 m 1934, 
including the Netherlands Bank and the branch of the Java Bank rn Amsterdam : 

(1) Vol. 1933, No. 10. 
(2) Including the Netherlands Bunk. 
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Floating debts : 
(a) on current account with foreign correspondents 
(b) liabilities on account of bills of exchange . . 
(c) other debt£ . . . . . . . . . . . 

Total 
Floating assets : 

(a) on current account with foreign correspondents 
(b) assets on account of foreign bills of exchange . 
(c) other assets . . . . . . . . . .. 

Total . 

Gulden (OOO,OOO's) 
at tho end of 

1033 103·1 

96 63 
16 9 

281 253 
--

393 325 

128 130 
49 50 

390 ~20 

567 500 

The totals were distributed by creditor and debtor countries as follows 

Gulden (OOO,OOO's) 
Floating debts Floating nssets 

1933 1934 1033 103,1 
Germany 66 51 239 178 
United Kingdom 44 36 . 84 86 
France 42 27 69 59 
United States . 38 27 32 30 
Other countries . 203 184 143 148 

Total 393 325 567 501 
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An official statement of the balance of payments of the Netherlands Indies for 
1934 is shown below together with the statements for 1930-1933 given in the previous 
edition of this volume. Certain of the figures for the years up to 1933 have been 
revised ; those for 1934 are provisional. 

Goods, services and gold. 

Items 

I. Merchandise. 
I. Merchandise, as recorded 
2. Adjustments of item I on account of : 

(a) export duty 
(b) statistical duty. 
(c) purchases of ships 

II. Interest and di,idends. (2) 
3. Int. and div. received by tho Govt. 
4. Interest p~tid abroad 
5. Dividends paid abroad by: 

(a) plantiog companies {including 
profits of private estates) 

(b) other companies 
6. Trade profits of iodividuals 

III. Other services. 
7. Tourists' el..--penditure : 

(a) passenger fares . 
(b) other 

8. Remittances to relatives abroad 
9. Government expenditure n.e.i. 

10. Administration expenditure abroad, 
including tantiernes 

11 . Pensions paid a broad . 

12. 

13. 

IV. Gold. 
Gold coin and bullion : 

(a) imports 
(b) e>:ports, divided into : 

gold from domestic 
other gold . 

Adjustment of item I2a (') 

Total 

mines 

Surplus ( +) or deficit (-) au account of: 
(a} goods and services 
(b) gold. 
(c) goods, services and gold 

Gulden {OOO,OOO's) 

Inward 
or credit movements or debit movements I o".~ 

{Exports) {Imports) 

1930 1 1931 11932,1933,1934 !930 /1931 /1932,193311934 

1,186 77-1 567 489 524 9I9 607 401 33I 298 

9 4 2 2 (1) 15 - - - - -
3 2 I I I -· - - - -

- - - - - 13 7 - - --- ------ -- -- -- ---- --

II 6 7 6 7 - - - - -
- - - - - 8I 89 90 95 98 

- - - - - 97 
I7} - - - - - 90 45 3I 26 26 

- - - - - 2 2 
-- -- ---- ---- -- -- ----

- - - - - 29 25 17 13 12 
5 5 3 3 3 54 34 16 12 I2 

- - - - - 12 10 8 7 6 

- - - - - 16 15 IO 9 8 

- - - - - 24 20 16 14 14 
- - - - - 28 31 34 36 34 
-- -- - ---- ---- ------

5 5 
39 

6 
40 

4 
32 

4 
24 

3 3 9 2 

-- D 

1,219 835 626 537 578 1,368 905 623 543 5IO 

-I 51 -Ill- 43- '12 + 
+ 2 + 4I + 46 + 3G -1-
-1<!9 - 70 + 3 - 6 + 

421 26 
68 

(1) Of wh~ch _12 m•lhon gulden rcprcscnlmg extraordmary c?'po~t duly on nalrvc r~~cr. . 
(2) Non-dtslrtbutcd profits enrn<"rl by fort>i!=-,'11-owncd enterprises m the C01fntry ond u;mvested there are excluded 

from the outward payments of intcreo;t and dividt>nds as well as from the mward captlnl J!lOVcr:tcnt ns rccorc:!ed. 
(3) The ~mount entered against item 12a for 1932 represents the import of gold in ttnnstt wluch, for tccluucal 

reasons, was nol included in export returns when forwarded abroad. 
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items. (1) Capital 
Gulden (OOO,OOO's) 

Outwo.rd '"""' I or dobit capital 
Items 

or credit ca.pita.l movement 
movement 

1930 11931 J1932J1933J1934 
1930 11931 1193211933\ 1934 

I. Long-term operations. I I. Amortisation : 
- - - - =f 43 33 47 58 45 (a) of G0vemment debt 
- - - -

10 6 4 (h) of other debts •. · - - 25 15 
Pul"('ha.o.es of dom. securities abr~ad - - -2. 

17 13 3. &rnittances on account of pen~lOn 
- 33 21 19 - - - -funds and life insurance prerrua • 

104 115 151 - - - - -
Now foreign long-term investments 180 103 ------ -- --4. -- -- ------

TI. Short-term operations·. 

5. Recorded chanfws in short-term assets 
46 86 13 - - - - 129 

•nri dehts of the Government . . 
6. Estimated net movement of other 

2 65 -short-term capital - -- ---------- --------
Total 180 149 190 130 151 101 69 141 81 191 

Net inward ( +) or outward (-) move- I I I I I I 
rnent of capital .. _ . . . . . . +79 +80 +49 +49 -40 

1925 Balance . 
1926 Balance . 
1927 Rnlance . 
192R Bahnco . 
1929 Bal mce . 
1930 Balance. 
1931 Balance . 

1932 Credit. . 
Debit .. 
Balance . 

1933 Credit .. 
Debit .. 
Balance. 

1934 Credit .. 
Debit .. 
Balance . 

SUMMARY TABLE. 

Gulden (OOO,OOO's) 

Goods, services n.nd gold 

Mere o.n- d di . h I Interest I 
elise ~~nds (~) 

' 974 
+ 700 
+ 746 
+ 573 
+ 336 
+ 266 
+ 166 

570 
401 

+ 169 

492 
331 

+ 161 

540 
298 

+ 242 

- 359 
-408 
- 372 
- 355 
-316 
- 259 
- 147 

Other I 
services Gold 

-136 - 14 
- 160 - 21 
-216 - 16 
- 201 - 15 
- 1"15 - 10 
- 158 + 2 
- 130 + 41 

\ 
Total 

+ 465 
+ 111 
+ 142 
+ 2 
-165 
- 149 
- "tO 

Capital items (1) 

I 
AU 

Long- \ Short. items 
Total term term 

- IS - 198 -216 ( 2 ) +249 
- 56 + 79 + 23 (") +134 
- 67 + 5 - 62 n + 8o 
- 13 - 6 - 19 (')- 17 
- 62 + 141 + 79 (")- 86 
+ 79 + 79 ( 3)- 70 
+ 34 + 46 + so (2) + 10 

86 l 190 I 816 65 141 764 
21 + 49 (2}+ 52 

15! 130 I 667 
- 81 624 
15 + 49 (2)+ 43 

62 129 191 701 
151 I .

1 

151 I 729 

89 - 129 - 40 (')+ 28 

(1) Non-distribulf'd profits f'!lrncd by forei~n~owned cnlerprisPs in the country anrl reinvested there nrc excluded 
!rom the outward payments of mterest. a!ld dividends as well n.s from the inward capital movement as recorded. 

(2) Balance due to errors and om1ss10ns. 
. (3J Figl!res conccrJ?ing the movement of sho_rt-term capit.al nrc not available; the balance of this movement 
1s therefore mcluded with the balance of all the 1tems shown m the last column. 
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It :vlll be noted that a perfec.t balance is not obtained, a fact which is due partly 
to the mcomplete record of cap1tal movements. For 1930, no i¢ormation is available 
with regard to the changes in short-term assets an~ debts ; that for the years HJ31 to 
1934 refers only to the Government debt on balance With the Dutch Colonial Department. 
The figures for the movement of other short-term capital (cf. capital item 6) in 
1932 and 1933 are not given in the table of the official statement received, but have 
been calculated from indications in the explanatory note attached thereto. 

Reinvestments in the country of non-distributed profits earned by foreign
owned enterprises are excluded from the inward capital movement as well as from 
the outward payments of interest and dividends, as there were no data on which 
reliable estimates of the amounts in question could be based. The capital account 
therefore understates the extent to which the Netherlands Indies has recourse to foreign 
capital, and the recorded interest and dividend payments do not give a true idea of 
the foreign indebtedness of the country. The reinvestments out of profits earned 
were considerable during prosperous years; in 1925, for example, they are believed 
to have reached some 30.% of the amounts entered as dividends paid abroad in the 
account for goods, services and gold. 

Capital items 2 and 3 largely represent savings effected by Europeans living in 
the Netherlands Indies who intend eventually to return to their home country. It 
follows that the outward capital movement shown by these items does not imply 
a corresponding reduction of the foreign indebtedness of the Netherlands Indies. 

Details concerning the methods employed in the calculations are given in the 
1927-1929 edition of this volume (1). 

In the statement publi~:hed in the 1933 issue, the recorded trade in silver coin 
was deducted from the figures for merchandise, in view of the fact that a large propor
tion of this trade represented silver coin withdrawn from circulation and new coin 
substituted therefor. In the present volume, the trade in silver coin has again been 
included, since it has been explained that a portion of the exports bas been employed 
for amortisation payments. 

The division of gold exports into " gold from domestic mines " and " other gol.d " 
introduced this year in the table (cf. item 12b of the account for " Goods, services 
and gold ")may be made also for the years 1925-1929 (2) : 

Gold exports : 
gold from dornostic minos . 
other gold ....... . 

(1) Series of publications: 1930.!1.5411. 
(:.!) C/. Economisclz Wcck.blad for ~"-prill!Jih, 1935. 

1025 

6 
2 

Gulden (OOO,OOO's) 
!92G 1927 1928 

4 
4 

5 
2 

4 
I 
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An estimate of the balance of payments of New Zealand for the fiscal year ending 
March 31st, 1934, has been supplied by the Government of that country and is set 
out below together with the figures for the three preceding years published in the last 
issue of this publication. The figures for the whole period are given in pounds sterling. 

Goods, services and gold. 

£ (OOO's) sterling 

Iteme Inwo.rd or credit movements Outwnrd or debit movements 
(Exports) (Imports) 

-1930-31 I 1oa1.32 I 1932-aa I 1933-34 1930-31 11931-32 11932-33 11933-3·1 

I. Merchandise. 

I I. llferchandise. 36,676 30,4.69 31,683 36,067 37,771 22,565 22,171 21,555 
2. Adjustment for wrong 

valuation - - - - 342 204 500 4DO --------- ------ ------ ---
II. Interest and dividends. 

3. Interest on intergovern· 
mental debts 8 8 7 7 - - - -

4. Interest on : 
(a) Govt. debt - - - - 7,065 6,670 5,935 } (b) loco! bodies' ·d~bt 

5. Other interest and dividend~ 
- - - - 1,305 1,235 1,165 7,100 

on long-term capital (1) 234 239 162 140 1,000 800 800 900 ---------
III. Other services. 

--- --------- ---
6. Shipping incomo : 

(a) freights (') . . 220 150 170 165 ' 
(b) pa!;sa.gc mon0y. 

- - - -
450 250 200 253 - - I 

7. Port lees . . . • . . - -
823 620 610 627 

8. Immigrants' and emigrn~ts: - - - -
funds ........ 390 170 so 72 270 280 290 9. Tourist.s' expenditure .. , 320 

10. Diplomatic nnd similar 
940 590 550 563 2,620 1,740 1,440 1,414 

eAlJenditure . 30 30 30 
11. Reparations in c.:St 30 60 60 60 50 

12. Other Government ro~ei~t~ 
508 167 - - - - - -

and expenditt~re . . 134 143 276 273 ------ 849 922 711 370 
IV. Gold. 

--- - --- ---
13. Gold coin and bullion 523 1,108 2,770 1,140 252 3 

Total 40,936 
--- --- I -

33,914 36,538 39,337 51,534 34,479 33,073 32.209 
St~rplus ( +) or deficit ( ) on 

account of : 
(a) goods and services 

-"·"" ~ '·"'" + 696 + 5,988 
(b) gold ...... : : 
(c) goocls,sorviccsancl gold 

+ 271 + 1,105 + 2,769 + 1,140 
-10,598 543 + 3,465 + 7,128 

(1) The [jo 
(2) 1\Iariti~~e~r~in til~ cr~dit Side represent interest received on account of . 

£2,300,000 in 1931-3'> ~2 00(/00l)°Ftef
9

g:oods, which is included in group 1 of i~~vernmcnt mvcstmcnts alone. 
~nd £ 100,000 rcspeclivcJ;• W~rC p~~·to 2-3ti~ aalnd £~,100,00~ in 1933-3,1, Qf these a%oS~I~t~OabUnted to approximately 
1tem 6 a. na on ships and lllcluded in the figure e t • out £90?000, £110,000 

n erect on the cred1t side against 
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Capital items (Government operations only). 

£ (OOO's) sterling 

ItBm!'l Inward or credit capital Outward or debit capital 
movement movement 

I 030-31 I 1931-32 I 1932-33__1 1933-34 1930-31 11931-3211932-3311033.3·! 

I. Long-tcnn operations. 
I. Change in Government and 

local bodies' debt domi· 
cilod abroad 8,058 3,371 - - - - 1,199 2.240 

2. Chango in Government hold-
ings of foreign government 
bonds - 1,500 7 5 - - - 967 

--- --- ---- --- --- ------ ---
II. Short-term operations. 

3. Net change in Government 
floating assets abroad . - - 2,135 - 7 3,098 - 18,575 

- ---- ---- ------ --- --- ---
Total 8,058 4,871 2,142 5 7 3,098 1,199 21,782 

Not inward (+)or outward(-) I I' I 
movement of capital on ac-
count of the above items . . + 8,051 + I, 773 + 943 ~21,7771 

SUMMARY TABLE. 

£ (OOO's) sterling 

GoodB, services and gold 
Cn.pitnl itoms (Government 

operations only) 
All 

l ~for: I In~~~lest I Other I a ld T I Long- I Short- I ~0\Yll 
c wndiso dividends services o . ota term term Total ltem<> 

1928-29Balanco (')/ + 9,921~-8,6871 - 3911 + 1,102!+ 1,9451 . I . I+ 6,5181 + 8,463 
1929-30Balance -2,790 -8,775 -170 +1,087r--10,648 -2,445 +6,290 +3,845 -6,803 

1930-31 Credit I 36,6761 2,121 3,'1951 523~ 40,9361 8,0581 - I 8,0581 48,99± 
Dobit 38,ll3 9,370 3,799 252 51,534 - 7 7 51,541 
Balanco -1,437 - 9,128 - 30-1 + 271 10,598 + 8,058 - 7 + 8,051 -2.547 

1931-32 Credit 
Debit 22,769 8,705 3,002 3 34,479 - 3,098 3,098 37.577 

I 
30,469

1 

247/ 2,120/ 1,108~ 33.944

1 

4,871l _ I 4,871/ 38.815 

Balance + 7, 700 -8,458 - 882 + 1,105 535 + 4,871 -3,098 + 1,773 + 1,~38 

1932-33 Credit 
Debit 
Balance 

1933-34 Credit 
Debit 
Balance 

I 
~~:~~~, 7,~~~1 ~:;~~~ 2,77~1 ~~:g~~, 1,19~1 -=1351 i:f~~t :::g~g 

+ 9,012 -7,731 - 585 + 2,769 + 3,46D -1,192 + 2,135 + 9·13 + 4-,408 

I ~g·~~~~ 8 ~~~~ ~·i~!~ ~Hoi ~~:~~~~ 3,2o~l ;s.5751 21,78~~ ~~:~~i 
+ 1<1:022 -7:853 -'lsi + 1,140 + 7,128-;-- 3,2021-18,5751-21,777-14,6-!9 

The only figm·es available concerning capital movements refer to changes in 
the Government and local bodies' debts abroad and in the floating foreign assets 

( 1) For previous years, reference should he made to figures gt\·cn on page 131 of the 1 !)33 issue of this pub! ica lion. 
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of the Government. The balance of the whole account as show.n ~ the last colu~:m 
of the Summary Table will be seen t~ be largely.due to the omiSSion of other capital 
items, particularly short-term operatwns on private account. 

Goods, services and gold. 
JJierchandise. The import figures shoW? against ite~ I (debit) are those publi~~ed 

in the trade returns (imports from Austraha, recorded m Austra?an currency, havmg 
been converted into sterling) and represent the current domestic "?'alue of the. go?ds 
in the country of export plus IO% to cover carriage, insurance and freight. InvestigatiOn 
has shown this percentage to be insufficient, and a further addition of I% for I930-3I 
and I93I-32 and 2Y2% for subsequent years has been made. 

Interest and dividends. The amounts shown as interest on intergovernmental 
debts (item 3, credit} represent interest on the loan to the Samoan Government. 

Very little is definitely known about the foreign private capital invested in New 
Zealand. The figures of British investments abroad compiled by Sir G. Paish in 1910 
have been used as a basis for a conservative estimate and an allowance has been made 
for interest on this amount (item 5, debit). 

Tourist&' expenditure. In calculating the figures entered against item 9, estimates 
concerning the average expenditure per capita have been applied to the number of 
tourists arriving and leaving. The debit figures include passage money. 

Capital items. 
. Long-term operation&. Item l represents the net increase or decrease in the 
mdebtedness abroad of the Government and local authorities The figures shown 
under item 2 relate to Government investments only. . 

S!wrt,-term.oJJeration&. The ?-ebit figu~e entered against item 3 for I933-34 represents 
th~ .exces~ of fixed bank depos1ts over withdrawals, mainly on account of transactions 
ansmg out of the Banks' Indemnity (Exchange) Act of 1932-33. 

International indebtedness . 

. d ~h~ollo~g information is available concerning the balance of international 
}7 et. e ess o New Zealand at March 31st of recent years. It excludes private 

oa I?~ assets an~. debts. The figures represent the nominal value in the case of 
secunties, and ongmal outlay in the case of private investments. 

£(ODD's) sterling 
Items 

193I I932 I933 I934 

Lfabilities. 

1. Intergovernmental debts . 
2. National securities domiciled ~b~o~d· 

24,321 24,100 24,100 24,100 

3. Other .long. term ~ebt (nati~nal real est~~ ~,."ned ·b~ 
160,509 162,097 162,902 160,662 

ro:etgnera, foreign partiCipation in national enter-
pnses, and other foreign direct investments) . . . 20,000 20,000 20,000 20,000 

Total liabilities (excluding floating debt). 204,830 206,197 207,002 204,762 
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£(000's) sterling 
Items 

1931 1932 I 1933 I 1034 

Assets. 
4. Claims on account of intergovernmJntal debts 165 165 139 136 
5. Foreign securities held by the Government of New 

Zealand (on accol.\nt of other foreign government 
and ml.lnicipal debt) 2,786 1,286 1,279 2,241 

G. Now Zealand Government securities held in London 
by New Zealand public bodies (offsetting item 2 
above). 3,517 3,517 3,517 3,517 

7 Estimr.ted private holdings of foreign securities 1,500 1,500 1,500 1,500 
8. Floating assets abroad of tho New Zealand Govern. 

ment (')- 33 3,065 930 19,505 

Total assets (excluding private floating assets) 7,935 9,533 7,365 26,899 

Net liabilities .............. ·1196,895 1196,664 1199,637 /177,863 

The liabilities shown under item l represent New Zealand's share of the British 
Funded Debt and the corresponding assets (item 4) the New Zealand loan to the 
Samoan Government. The debt of the central Government abroad (less the amounts 
shown under item I), plus foreign debt of local authorities, is shown against item 2. 
The figures shown against item 3 are based on the estimate made in 1910 by Sir George 
Pais h. 

In addition to the above statement, official figures have been published monthly in the New Zealand 
Gazette since the end of July 1934 concerning the amount of foreign liabilities and assets of New Zealand 
trading banks. The datlt for July 30th, 1934, December 31st, 1934, and June 24th, 1935, ltre reproduced 
below: 

Liabilities. 

Demand liabilities elsewhere than in New Zealand incurred 
in respect of New Zealand business . . . . . . . . . 

Time liabilities elsewhere than in New Zealand incurred in 
respect of New Zealand business . . . . . . . 

Assets. 
Oversea assets in respect of New Zealand business : 

(a) in London 
(b) elsewhere. . . . . . . . . . . . . . . 

(I) Doct. 

July 30lh, 
1934 

2,661 

739 

8,822 
8,360 

N.Z. £(000's) 
December 31st, Jw1e 24th, 

193<! 1935 

260 379 

846 906 

10,618 18,683 
8,924 5,814 
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An estimate of the Norwegian balance of payments for the year. 1934, compiled 
by t~e Central Statistical Office, has been supplied by the Norw~gran Govern~ent 
and rs set out below together with the statements for 1931-1933 whrch were published 
in the last edition of this volume. Certain figures for 1933 have been revised. 

Goods, services and gold. 

Kroner (OOO,OOO'a) 

Items Inward or credit movements 

I 
Outward or debit movements 

(Exports) (Imports) 

1931 I 1032 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

I. M orchandise. 
1. Merchandise(') . . . 466 569 557 578 861 2. Whale oil sold from herding 

690 661 732 

grounds 
~ 6 36 31 - - -

II. Interest and dividends. -
3. Interest on intergovernmental 

4. 
debts .......... - - - -Interest on other public debts - - - -6 4 3 5. Other interest and dividends 

3 52 65 62 56 

6. 
on long-term capital . . . 5 5 6 6 20 Interest on short-term capite! 21 20 IS 6 7 6 
III. Other Bervices. ------ 7 15 ~ 16 13 

7. Shipping income : 

I (a) ordinary freights and pas-
sage money ..... 235 

(b) charter money 262} 
400 1 129 ll6 377 - - - -8. Port fees ' ' · · ' - -

9. Expenses of ;..hallng c~~p~nie~ 5 5 4 4 (') 184 
- -

abroad ..... 
(') 190 (') 190 (") 200 

10. Other transport fees ("j : : : - - - - 19 8 
11. Post, telegraph and telephone 

19 17 13 13 
8 8 

1 2 - - -12. Immi~rants' nnd emigrants' 1 -1 2 3 3 
rern1ttances 3 

13. Tourists' expend.it~~ · · 13 14 7 5 
14. 30 30 - -

Dip!omatic and simila; e~p~n~ 30 34 - -
d1ture .... 

(') (') (') (') 
15. Other items. . . : 

5 5 3 3 3 
IV. 13 7 3 

Gold. - --- - 8 8 10 
!G. Gold coin and bullion - - 9 

17. (') 39 - ---
Change in earmarked goid · - 20 4 (') (') - - 19 

Total - 6 _J2_ (') 
4 

1,058 1,042 - - ~ 17 
1,073 1,099 

Surplus (+) or deficit ( ) 
1,164 1,004 1,015 1,063 

account of : on -
(a) goods and services 
(b) gold ...... · - 14G + 38 + 80 
(c) goods, services and + 39 + 47 - -22 gold. 106 -II 

+ 38 +58 + 36 
(~} The fiqures for 1933 and 193 . 

forel~~ c~~~~~~~g expe~ses abz:oa.d !o~ b~~c the trade .''.'ith Svalbard s -( '!) ~! . of ~atwnal shtps, r Iuel, proviSions com . ( Pitzbergen). 
· . amly carnm..,..s on ' ffiiSSlOns wacrc . 
~~~ {hcluded in it~m 15~ccount of iron ore and paper Pulp c . , b s, msurance, repairs, etc., i.e. aU 

ofT set by a e gold exported in 1931 was b ld onung !rom Sweden • 
(6) u corresponding increase i r e. earmarlt:ed for then . 

p to 1932 inclusive them~ oreign assets {included in anlc ?f Nonvay at the d 
' vcment of earn::tarkcd gold . '?3PltaJ item 5 ). en of the year and wa th 

. IS mcluded With capital item 5. s us 
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Capital items. 

Kroner (OOO,OOO's) 

Items 
Inward or credit capital Outward or debit capital 

movement movement 

1931 I 1932 I 1933 I 1931 1931 I 1932 I 1933 I 1934 

I. Long-term operations. 
I 

I"' 
!. Purchases and sales : 

(a) of domestic securities 42 31 26 9 (') 104 (') 34 (') 60 (') 24 
(b) of foreign securities (2) 119 ( 2 ) 34 (') 37 35 40 27 46 36 

2. New capital issues : 
{a) Government and municipal 10 - - 17 - - - -
(b) other . ~ - - 22 - - - -

3. Other long-term investments. - - - - - - - ---- ----- --- --- --- - --- ---
II. Short-term operations. 

4. Change in short-term debts . 109 - - - - 76 84 25 
5. Change in short-term assets(') - 4 561 -

22 - - 48 

Total 280 69 ll9 83 166 137 190 133 

Net inward(+) or outward(-) I I I I I 
movement of capital + 114 - 68 - 71 50 

SUMMARY TABLE. 

Kroner (OOO,OOO's) 

Goods, services and gold Cnpital items 

1923 Balance . 
1924 Balance. 
1925 Balance . 
1926 Balance . 
1927 Balance . 
1928 Balance . 
1929 Balance . 
l930 Balance . 
1931 Balance . 

1932 Credit. 
Debit. 
Balance. 

1933 Credit 
Debis 
Balance. 

1934 Credit. 
Debit .. 
Balance. 

Mer-
cha.ndise 

- 478 
-433 
-268 
-223 
-244 
-280 
-236 
-273 
-296 

I Interest 
and 

dividends 

- 52 
- 62 
- 62 
- 51 
- 60 
- 70 
- 69 
- 72 
- 70 

!Gold/ I I 
All 

Other Long- Short- items 
F.ervices Total term term Total 

+ 339 - - 191 + 208 + 208 (')+ 17 
+ 293 - -202 + 167 + 167 (•)- 35 
+ 249 - - 81 + 152 + 152 ,., + 71 

+ 261 - - 13 - 35 + 65 + 30 (5) + 17 
+ 235 - - 69 + 141 - 54 + 87 c•> + 18 
+ 227 - - 123 + 172 - 47 + 125 (5) + !! 
+ 267 - - 38 - 14 + 66 + 52 c•> + 14 
+ 237 - - lOS - 14 + 153 + 139 (") + 31 
+ 221 +39 - 106 + 27 + 87 + 114 (5) + 8 

76 137 1,141 
451 
212 

+ 239 
~~ I 4 -

41 69/ 1,111 

72 - 68 (5)- 30 

445

1 

20l 1.073 I 
214 42 1,015 
231 -22 + 58 -

631 106 
43 

56 I ll9 I 1,192 84 190 1,205 
28 - 71 (5}- 13 

~~i I ~~1 ~:~~~ I 
241 -ll + 36 + 

83 I 60 
23 

731 ~~if ~:~~~ 
- 73 - 50 ('}- 14 

(1) Including amortisation payments. 
(2) Including amortisation receipts and foreign participation in national capital issues. 
(3) Cf. note _(6) on. the preceding page. 
(4) Balance mcludmg (u) the movement of short-term capitni. (b) errors and omissions. 
(5) Balance due to errors and omissions. 

10 A 
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The balance shown in the last column of the above table for the years prior 
to 1926 may be attributed largely to the exclusion of short-term capi~al oper~tions. 
But even in the statements for 1926-1934 which include such operatiOns, owmg to 
omissions and possible errors a perfect bala~ce is not obtained. The Central Statistical 
Office emphasises the fact that many of the figures given are necess.arily of th_e charac
ter of estimates of varying accuracy. The most important rtems omrtted are 
considered to be outgoings and receipts on accotmt of commissions and insurance 
undertakings, etc., which, it is thought, probably roughly balance. Receipts from 
emigrants are omitted before 1926 and expenditure abroad by Norwegian tourists 
?efore 1927. Further, when calculating the movement of short-term capital, 
I~ h_a~ . not b_een possible to eliminate certain changes in the floating assets and 
liaJ;>ilrtres whrch do not result from international payments, e.g., losses and amounts 

written off. 

Capital items. 

_The estimates Qf the long-term capital operations are based on information 
received from the larger banks, brokers, insurance and shipping companies industrial 
concer~IS and certain municipalities. ' . 
un Figures concerning_ the annual movement of short-term capital, including gold 
h der ~arm ark, are available from 1926. The balances of long-term capital operations 

\own m_the;urma:y table for t_h~ years 1923-1925 include, however, allowances for 
c anges m t e loat~g assets ansmg from long-term loans abroad the roceecls of lo~nsdbrought home m each year being taken into account and not the tot~! amounts 
ra-Ise . · 

Balance of international indebtedness. 

Information concerning outstandin d bt d li · · . annually from State Departments the 1a e s an. . a_b~ties abroad is collected 
a number of private firms. The ~ain r~er f~hruCipah~r~s, com~ercial banks and resu s o e enqumes are grven below (1) • 

Liabilities Assots Bulan co 

Bonds 

I 
Real I Flout-ing Bonds 

I o.nd indebted and 
Real I Floating 

shares 
estate 

ness shares 
estate assets Kroner 

Gold 

(OOO,OOO's) 
kroner 

(OOO,OOO's) 
Market vuluo in kroner (OOO,OOO's) 

April 30th, 1919 750 ? 300 
Sept. 30th, 1924 1,575 65 

410 ? 2,000 + 1,360 

Dec. 31st, 1925. 1,400 
1,025 245 30 730 

+ 1,310 

Dec. 31st, 1926. 
60 780 230 

-1,660 - 880 

1,165 
25 580 

Dec. 31st, 1927. 
55 777 260 

-1,405 -1,065 

1,247 55 
20 492 -1,225 

Dec. 31st, 1928. 1,457 
594 213 20 

-1,150 

Dec. 31st, 1929. 
55 606 180 

361 -1,302 -1,290 

.. 1,4.61 65 
20 420 -1,498 

Dec. 31st, 1930. 1,485 
660 183 18 408 

-1,490 

Dec. 31st, 1931. 
67 729 242 

-1,577 -1,577 

1,359 
20 324 

Dec. 31st, 1932. 
7l 838 168 

-1,695 -1,695 

1,531 
18 

Dec. 31st, I 033. 
7l 762 168 

346 -1,736 -1,201 

1,344 7l 
18 342 

Dec. 31st, 1934. 
678 172 

-1,836 

1,430 7l 
IS 309 

-1,215 

653 182 17 
1,594 973 

368 1,587 870 

(l). For furU1cr details, sec Sf a · 
and 5, 1935. 

lt:>llSl.e lvfcddelelser (Issued b Y the Norwcrrim C • o 1 cntral Statistical Office), Nos. 4 
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A specification of the figures for the last five years shown in this table is given 
below: 

Market value in kroner (OOO,OOO's) at the end of 

1930 1 1931 1932 1933 1934 

Liabilities. I I 1. Norwegian bonds and shares, held abroad : 
(a) State bonds 679 623 772 641 698 
(b) municipal debt 213 218 212 198 201 
(c) debt of certain banks {1 ) • 160 149 158 156 182 
(d) private bonds . 143 144 142 105 137 
(e) shares 290 225 247 244 212 

2. National real estate owned by foreigners 67 71 71 71 71 
3. Flo!>ting debt : 

(a) official institutions (including the 
Bank of Norway) 8 25 24 14 19 

(b) b!>nks and brokers 167 131 115 108 88 
(c) other private enterprises . 554 682 623 556 516 

Total liabilities 2,281 2,268 I 2,364 2,093 2,154 

Assets. 
4. Foreign bonds and shares, held in Norway 

by: 
(a) official institutions (including the 

Bank of Norway) 33 10 8 7 8 
(b) banks and brokers. 73 25. 25 25 22 
(c) other private enterprises . 136 133 135 140 152 

5. Foreign real estate owned by Norwegians . 20 18 18 18 17 
6. Floating assets of : 

(a) official institutions (including the 
Bank of Norway) 74 96 106 70 124 

(b) banks and brokers. 94 59 54 51 56 
(c) other private enterprises . 156 191 182 ISS 188 

Total assets . 586 532 528 499 567 

Norwegian participation in foreign enterprises and direct investments abroad, 
included under items 4b and c in this table, amounted at the end of each of the years 
1930 to 1934 to 103, 106, 111, 109 and 118 million kroner respectively. 

A division by countries of the market value of the Norwegian shares held abroad 
(item 1e in the above table) and the total face value of these shares at the end of 
1932, 1933 and 1934 is given below: 

I 
Kr. (OOO,OOO's) 

I 
Kr. (OOO,OOO's) 

Shares hold in Shares held in 
1932 I 1933 I 1934 1932 I 1933 I 193,! 

France 80.9 78.3 55.5 Belgium 0.6 0.2 0.6 
U.K. 32.4 34.5 33.0 Canada . 16.0 15.5 !8.2 
Gmman; 4.9 4.8 5.4 Other countries 3.7 2.9 2.7 
Sweden . 29.2 33 2 30.4 Total marke~ U.S.A. 24.0 36.9 34.7 
Denmnrk 15.2 3.2 3.3 

value 247.4 244.3 212.3 

Switzerland 33.ii 2S.5 21.3 Total face 
Netherlands : 7.0 6.3 7.2 value. 354.6 347.0 332.4 

A similar division of the amounts of foreign bonds and shares held in Norway 
(items 4a-c) is given below. · 

. (1) The M?rtgage Bank, the Small Farm and Housing Bank and tho Municipal Bank. Other bauks are included 
w1th" other private enterprises ••, 
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I Kr. (OOO,OOO"s) 

I End of 1934 Countrv of issue I End of 1933 

I Shares I Total Bonds I Bonds I Sh£\res I Total I 

64.3 61.9 23.0 40.4 24.2 37.7 
6.6 17.4 United Kingdom 

15.9 10.8 10.2 5.7 
30.0 38.7 United Stat<>s 

38.1 8.7 10.6 27.5 
16.5 J 6.7 

Sweden . 
15.7 15.7 0.2 

9.1 
Switzerland -

7.5 4.3 4.8 4.8 2.7 
4.3 6.4 

Gtlrmany 
6.4 ~.I 1.3 5.1 

2.0 2.9 
FranC'e 

0.9 1.4 2.3 0.9 

I 
6.8 

Finland. 
6.0 5.:l 1.5 4.8 1.2 

12.6 20 1 
Denmnrk 

6.1 ll.8 17.9 7.5 Other countries 
108.8 171.7 63.7 J 18.7 182.4 Total market v,tlue 62.9 

Total face value . 72.6 I 128.5 I 201.1 I 71.8 I 139.3 I 211.1 

Th fl e oatmg d bt e san d sets were distnbuted amon" different currenme as 0 s as follows 

Amounts converted into Norwegian kroner (OOO,OOO's) 
At the end 

I Gulden 
Other I Nor-

I 
of year 

£ I s I Swerush I Danish I French foreign we ginn Tote.! sterling U.S.A. kronor Kroner francs 
currencies kroner 

Debts 

62.4 19.9 184.1 824.9(1) 340.2 80.5 103.3 13.4 21.1 193! 

24.9 21.0 184.0 751.3( 1) 
1932 318.1 77.9 98.3 8.5 18.0 

301.3 52.6 89.8 6.3 17.1 20.8 19.2 171.2 678.3 1933 
268.4 49.8 107.7 4.4 17.0 17.5 22.0 166.2 652.9 1934 

Assets 

346.4 
193! 104.4 56.1 16.8 4.2 8.0 20.2 20.0 ll6.7 1932 1!8.7 63.9 16.4 3.0 7.2 5.9 29.1 97.6 341.8 1933 137.8 30.8 18.4 3.1 5.8 1.5 14.0 97.3 308.7 1934 . 174.6 50.9 21.1 2.8 5.2 1.5 25.5 8G.2 367.9 

The information concerning the changes in the floating assets and liabilities 
has been utilised for determining the short-term capital items in the balance of 
payments statements for 1926-1934. In 1926 and 1927, the book value of amounts 
due in foreign currency fell owing to the rise in the Norwegian krone. The fluctuations 
due to this fact have been eliminated, in a manner which was described in the 1913-1927 
issue of this volume, aB they obviously do not affect the balance of payments. For 
subsequent years, the changes in the floating assets and debts have been entered 
unaltered in the balance of payments account, but from 1933 inclusive, the variations 
in the amount of earmarked gold are shown separately against item 17 of the account 
for goods, services and gold. 

It is interesting to compare the changes in the indebtedness on account of bonds 
shares and real estate with the movement of long-term capital as recorded independently from these changes : 

Kroner (OOO,OOO's) 
1930 193! I 1932 1933 

Net increase { +} or docrense ( ) in foreign 
long-term indebtednP.sR . - :l5 --. 4"6 + 172 - 191 + 77 

Net inward (+)or outward {-)movement of 
long-term capi!al -. 14 + 27 + <1 - 43 + 23 

1934 

The dtfference between the two sets of figures Is largely due to · t" 
1
·n the book value of securities. varia IOns 

(1) The revised totals for 1931 and 1932, as given in a preceding table, are 838 and 
762

. 



PHILIPPINES 

The following statement of the current items in the balance of payments of the 
Philippines in 1934, separating transactions with the United States from those with 
other countries, has been prepared by Mr. Bartlett Richards, American Trade 
Commissioner in Manila. The statement must, it is stated, be regarded as an estimate 
subject to revision. 

Goods, services and gold. 

ftetns 

I. jlf erchandi-Be. 

I . Merchandise, as recorded 

H. Inte>·est and dividends. 

2. Interest and dividend remittances, etc. . . . . 

lii. Other services. 

3. Freight and insurance (net) 
4. Immigrants' remittances, etc. 
5. Tourists' expenditure 
6. U.S. army und navy expenditure 
7. Pensions . . 
8. Excise taxes. . . . . . . . . . 

IV. Gold. 

Pesos (OOO,OOO's) 

Inward or credit 
movements 

Outward or clebit 
movements 

From ~;~~;'; Fl' 1 ~To 1' ol~r I Total U.S.A. coun- ota U.S.A. corm. 
tries tries 

'"·" "'·' <20.8 WM I. "·'I "'-' 1----------
1 

9.0 ~.0 ll.O 40.0 ~0.0 ~ 

---'--- ---1------, .... 

1o.5 10.5 3o.o I · 30.(' 

~:g} T.O s.o ;:~ rg:~ / 1;:~ 
24.0 ~4.0 

::: l : :~- I ---
9. Gold, as recorded II. 7 11.7 

lO. Adjustment of itom 9 11.8 ll.S 1 

Total . . . . 262.6 :39.2 '301.8 153.9 120.3 I 274.2 
~~--~~~~~~~--------~~~------------~----·----~----~---
Surplus ( +) or deficit (--) on account of the above 

items . .................. · + 108.7 f- 81.1 + 27.1:) 

The surplus of 27.6 million pesos on accotmt of the items given represents, it is 
stated, ne\v investments abroad and the proceeds of exports held abroad, temporarily 
or permanently, as well as the reduction of long- and short-term indebtedness 
(principally the latter) accumulated in years when the net balance was less favourable. 
" The volume of trade indebtedness on accolillt of imports from the United States 
has decreased considerably slice 1930 or 1931. There is <t steady investment of ftmds 
abroad, chiefly in the United States, due to the number of Americans (also a fe\1· 
Spaniards and other foreigners) receiving comparatively good incomes iu the 
Philippines, who try to invest a part of their income at home in ltnticipation of 
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· · t build up Philippi:ri.e investments ultimate retirement. This export of capital does no 
abroad, as it probably will never return." 

· 1 t d Imports are shown at their Mercltandwe. The figures represent genera ra e. . t · · 1 d d 
value at the foreign port of shipment. Freight and insurance on Impor s IS me u e 
in the debit figure entered against item 3. 

Interest and dividends. The figure for interest and dividend remittan?es to 
the United States is largely based on an estimate of. American inves~ment~ ~ the 
Philippines in 1934. The remittances to other countrres represent ma!nlY divrdends 
of the Tabacalera and a few other large companies, principa~y S~arush, profits by 
foreign banks and interest on Manila railroad bonds, held chiefly m England. 

F1·eigltts. Item 3 includes freights and insurance payments on account of imports 
(cf. above). In the original statement, freights and insurance on ac~ount of exported 
goods (though not properly belonging to the account) have been mcluded on both 
sides of the account in order to show the distribution of such payments between 
American and foreign shipping. The payments in question, which are not entered 
in the above table, amounted to 28.5 million pesos, of which 24.5 million were earned 
by the United States and 4 million by other countries. 

Immigrants' remittances, etc. Receipts from the United States entered on the 
credit side against item 4 include remittances by Filipinos living in Hawaii or in 
the United States, by missionary societies, etc., and a small sum received for the 
upkeep of offices of American companies in the Philippines. Amounts sent to the 
United States, entered on the debit side, are largely made up of remittances by 
individuals to families in the United States. Remittances to other countries are 
chiefly from Chinese and Japanese living in the Islands. 

Excise taxes. The amotmt entered against item 8 represents excise taxes (e.g., 
on cigars) on which proceeds are regularly remitted from the United States to the 
Philippines. · 

Gold. In the original s~atement, gold eXJ?orts ar~ given at 23.5 million pesos. 
As t~e.gold expor~ ::ecorded m trade returns (Item 9) IS only 1L7 million pesos, the 
remamrng ll.8 million has been entered above in a special item (No. 10). 

Foreign investments in the Philip}Jines . 

. The U~ted States investments in the Philippines at the end of 1933 have been 
officially estnnated at $157 million, of which $92 million represent " direct " and 
$65 million " portfolio " investments (1) . 

.A :~por~ by the British ~onsul-General a:t Manila: (2) reproduces the following 
figures whi~h have b~en pu,?lished and c.om~iled at different times, and may serve 
as an approxnnate estnnate of the forergn mvestments in the Philippines 

British interests. . . . 
United States interests 
Spanish interests . . . 
Japanese interests. . . 
Chinese interests . . . 

<V Cf. the preceding. issue ~~.this publication, page 186. 

£(000.000's) 

10 
51 

6 
5 

20 

(-) Report on Economzc Condztwns in the Philippine islands, J933-19JJ (D 
1935). epartment of Overseas Trade ; London, 
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" The British total includes over £5 million in respect of Manila railroad bonds, 
also the local resources of two British banks, a lumber concession, import and export 
houses, etc. Some £22 million of the United States interests are said to be in 
Philippine bonds, largely held in the United States ; the balance includes real estate, 
mines, manufacturing interests, mercantile establishments, lumber concessions, etc. 
The Spanish figure is very low and seems to be an under-estimate ; presumably 
interests regarded as in any way' Philippine' have been excluded." 



POLAND 

Statements of the balance of payments of Poland in 1933 and 1934 and revised 
figures for the period 1924-1932 have been supplied by the Government of that cmmtry. 
The statements for the years 1931-1934 are set out in detail below ; the Summary 
Table gives the balances of the main groups of items for the whole period available. (1) 

Goods, services and gold. 

Items 

Zloty (OOO,OOO's) 

Inward or credit movements 
(El>.-ports) 

Outward or debit movement.F: 
(Imports) 

I 1931 I 1932 I 1933 I 1934 l9:H 1932 1 1934 

l. ,~1 erclunulise. i \ I [ ,, : ' 
I. Merchandise (Poland and I I j [ I 

Danzig) ......... j 1,879.61 1,09<!,8j U65.7 976 1,476.21 86:J.7j 828.81 800 
2. Adjustments of item 1 (foreign j J } 

trade of Danzig, etc.) ... 
1
.- 62.4! -58.0 -- 17.1 + 6 + 90.7J + 26.4} -~ 21.21 ;- :32 

3. Contraband . . . . . . . . . 17.0 I 40.0 

II. Interest and dividends. ~--~--~--~----!~--~--~--
4. Interest on public debts: I I J 

(a) on Government debts . . I 
(b) on municipal debts . . . - - - - 173·3 (") 103 ·9 1 89.0) 81 

5. Other interest and dividends : - - - 1 - !4.6 17.0, 13.0 

on long-term capital. . . I I 3 0 " 0 8 II ) 

6. Interest on short-term capi-1 . .I I -~ 8 { I 02.8 i I. 7 ""·b 

tnl (
3

) · • • • • • . . • • 24.4 l4A 12.6 152.4 107 5' ll8.sJ 
HI. Other servico;. ~---------~---~---~---·-!---~---

7. Shipping income . } I 
8. Port fees I 20.8 ('') 23.5 '".'J.Oj !2·_, J 9.sJ' -10." -8.6 -
9. Transport fees . . . . . . . 189 7 137 ' u } 

10. Post, telegraph and telephone 1 • . ·
2 13

,1.3) j 55.5 48.8 44.7 ·19 
II. Reinsurance ........ 1 .?.B 'L 5 !.8 3.5 4.2 3.6 

12. Immigrants' and omig1-ants' I 
13

"
7 13

"
3 17.4] [ 17·9 W.l 16.91· 

iunds and romittances . . 1 274.3 (") 206.7 151.9 18_
3 13. Tourists' expenditure .... I J5.7 46_7 31 8.4 17.8 

14. Accounts with Danzig (cu,. ! • A 22H 14fl.8 88.7 G9.9 

toms. duties) . I .j9.ij 42.8 :~t\.3 c J 
!5. Ot.her Items . . . . ~~~ ~ --- ~~~:~ ~;:~ ~~:; 

Carried forwal'(l /• 520 I ~--- - --- · · · · ~. .4 1,591.8 1,406.8 1,338 2 448 1 I-±" 3 ~---
, . ' · / ,a. 1 • 1,326.0 1,242 

87 

1~3 

(1) For detailed figures for the period l'J2"1-1930 · ·. · 
g>) fllrecl.ist on intcr!=$O~crnmental debts, included ~~e t~~~~~uc de Ia {?/oane, St!rie C, F'asciculc 'J'J 

nc u ng commtsstons. 'amoun cu to about 7 millio 1 --· 
(~) Of which, freights about 14 passel rt , I· . . . n z ot~· · 
(v) or which, funds about 14 a~d rem:U~nc~~c~J~~~~~\~2 an~IIJ?Orl Ices ahont 2 mi!Jion zlotv 

' · · · m1 JOn zloty. · .. 



Items 

Brought forward 

IV. Gold. 

16. Cold coin and bullion 
17. Adjustment of item 16 (1 ) . 

Total. 

Surplus(+) or deficit(-) 
account of : 

(a) goods and se rvicos . 
(b) gold 
(c) goods, services and gold 

Capital items. 

Items 

I. Long-ter-m operations. 
I. Amortisation : 

(a) of Government debts 
(b) of municipal debts 
(c) of other debts 

2. New capital issues: 
(a) Govermnent . 
(b) municipal. 
(c) other. 

3. Other long-term transactions 

II. Short-term operations. 

on 

-!. Change in cash credits of Polish 
enterprises : 
(a) assets 
(b) debts 

5. Change in banking credits : 
(a) assets 
(b) debts 

6. Change in merchandise credits 
7. Inter-banking transactions in 

securities . 
S. Other transactions 

Total 

Net outward movement of capital 
(-).- .. - ..... . 
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Zloty (OOO,OOO's) 

Inward or credit. movements Outward or debit movements 
(Exports) (Imports) 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

I 
2,520.4 1,591.8 1,406.81 1,33!l 2,448.11 1,547.3 1.3211.01 1,242 

! 
0.1 223.5 81.8 4 24.2 145.3 93.21 51 

22.8 (') 36.5 91.9 60.9 (') 

2,520.5 1,815.3 1,511.4 1,342 2,508.8 1,784.5 1,480.11 1,293 

~~- 72.3 + 44.5 + 80.8 + 96 

I~ 60.6 - 13.7 - 49.5 - 47 
11.7 + 30.8 + 31.3 + 49 

Zloty (OOO,OOO's) 

Inward or credit capital 
movement 

Outward or debit capital 
movement 

1931 1 1932 1933 1 1934 1931 1 1932 1 1933 : 193·1 

228.0 
8.5 

96.4 
131.4 

70.4 
831.1 

6.2 
2.6 

35.5 
137.6 

3.11 
1.0 11 { 

19.6 2 
68.7 74 

G9.5 
3.2 

22.2 

255.6 

o2J -!9.7}1 
3.41 -!.2 

21.1 12.51 

- I ~-= i 
6~41 3~01 

''-~.7-,1 : 24.6 20.2) 319 1 22.4 -- 17.4} 
527.5 422.4 1 845.1 677.6 510.7 

I I I 
289.7 149.6 88.9} 69 l -19.5 58.1 56.21 
171.2 37.7 50.2 410.3 146.4 94.8 

-i2 

9 

tiO 

370 

50 

22.9 223.1 - I ("l 281.3 lo6.6, 2s.u/ eJ 

11.7 8.9 6.71 9 27.7 20.1
1 

1-1.2 1 22 

~ 22.6 ~~~ ~ 28.9 ~i---7 i 1,988.6 1,175.9 757.4 551 1,992.2 !.207.3, 838.0 560 

1- 3.0 -31.41-80.61- 91 

(l) Including_ cl~angcs in Lhe amount of gold earmarked abroad for the accounl of the Bank of Poland. 
(2) Included In Item 2. 
(3) Included with Hems 5 and 8. 
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1923 Balance(•) 
1924 Balance 
1925 Balance 
1926 Balance 
1927 Balance 
1928 Balance 
1929 Balance 
193 0 Balance 
1931 Balance 

1932 Credit 
Debit 
Balance 

1933 Credit 
Debit. 
Balance 

1934 Credit 
Debit 
Balance 

POLAND 

SUMMARY TABLE. 

Zloty (OOO,OOO's) (') 

Goods, services and gold Capital i terns 

I I 
Mer· I Interest I Other I 

I 
Long· Short· Total 

cha.ndise div~~:nds services 
Gold Total term term 

+ 132.0 - 37.1 + 119.9 - 39.8 + 175.0 + 33.9 + 177.9 + 211.8 

+ 131 3 + 108.9 + 245.2 - 460 3 -!13 6 + 215 9 - 24 1 - 382.1 
+ 186.4 94 6 -1,121.6 + 408 8 + 647.9 + 1,056.7 -1,095 t -117.6 -

+ 801. -169 0 + 176.9 + 03 + 809 5 - 56 4 -127.7 - 184.1 

- 417 E -229.5 + 198.7 -282 2 - 730 5 + 518 6 - 13.3 + 505.3 

1- 988 ~ -284.5 + 275.4 -106.6 -1,103.7 + 219 3 + 891.3 + 1,1!0.6 
- 46U -380.0 + 320.6 - 81.4 - 602.7 .;- 41 9 + 551.6 + 593.5 

j+ 67.( -450.9 + 216.5 + 141.0 - 25.8 + 31.0 -446.8 - 415.8 

+ 250.3 -417.4 + 239.4 - 60.6 + 11.7 + 113.8 -117.41- 3.6 

-
1

1.053.8 I 15.1 I 522.91 223.5,1,815.3,1S1.9 \ 994.0 ,1,17n.91 
930.1 300.1 317.1 237.2 1,784.5 146.9 1,060.4 1,207.3 

+ 123.7 -285.0 + 205.8 - 13.7 + 30.8 + 35.0 - 66.4 - 31.4 

I 
~~~:~ I 2~~:! I ~!t~ I ~~g I ~::~~:i 1 1 ~i:! I ~~~:~ I · ~~~:6 1 + 98.6 - 213.0 + 195.2 - 49.5 + 31.3 - 9.0 - 71.6 - 80.6 

\ ~~; l 16~ l ~!~ l 5i l ~:~!i , 1~i I !~! I ~~~ I + 150 - 160 + 106 - 47 + 49 - 24 + 15 - 9 

All 
items 

(') 

+ 3g6.8 
-136.9 
- 64.9 
+ 625.4 
-225.2 

+ 6.9 
- 9.2 
-441.6 

+ 8.1 

2,991.2 
2,991.8 

0.6 

2,268.8 
2,318.1 

- 49.3 

1,893 
.1,853 
+ 40 

It will be noted that a perfect balance is not obtained. From the information 
available, it is not possible to state whether this is due to the inadequacy of the 
data relative to the credit or the debit items of the account. Were the information 
available complete, the accounts fcir each year would, of course, balance exactly. 

International indebtedness. 

The following details with regard to the international indebtedness of Poland 
are available. 

Liabilities. 
A. Long-term credits. 

l. Foreign debt of the Gove=ent . . . . . . . . . 
2. Foreign debt of municipalities . . . . . . . . . . 
3. Foreign debt of enterpriBes : bonds and mortgages . 
4. Foreign participation in Polish enterprises . . . . . 
5. Branches of foreign enterprises operating in Poland 

Carriod forward 

(1) Tb.rougb.out S?ld zl_oty or the new parity (introduced in October 1926). 
(2) Th.e balances In this column are due to errors and omissions 
(3) The figures for 19:33 have not been revised. · 

I 
Zloty (OOO,OOO's) at the end of 

1031 1 1932 1 1933 

4,570 4,514 3,544 
266 261 217 
449 451 428 

1,985 2,050 2,054 
322 301 305 

7,592_ 7,577 6,548 
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Zloty (OOO,OOO'a) at the end of 

1931 1932 1933 

Brought forward 7,592 7,577 6,548 
B. Short-term credits. 

6. Cash credits of Polish enterprises . . 1,884 1,730 1,540 
7. Cash credits of branches of foreign enterprises, not raised with the head 

office 54 62 52 
8. Banking credits 401 292 248 
9. Merchandise credits 244 151 133 

C. Miscellaneous liabilities 54 60 38 

Total liabilities 10,229 9,872 8,559 
---~-

Assets. 

A. Long-term credits. 
l. Government foreign assets 71 80 73 
2. Polish participation in foreign enterprises 105 64 62 

B. Short-term credits. 
3. Cash credits of Polish enterprises . .. 14 13 10 
4. Banking credits 142 127 94 
5. Merchandise credits 301 139 150 

c. Miscellaneous assets 233 167 109 
---- ------

Total assets . 866 590 498 

The 1931-1932 issue of this publication r) contained a division by countries 
of the long- and short-term debts and assets outstanding at the end of 1930. ,More 
recent complete statistics of this kind are not available, but the division by countries 
of outstanding banking credits (Liabilities, item 8, and Assets, item 4, in the above 
table) was as follows at the end of 1933 and on March 31st, 1935 : (2) 

Zloty (OOO,OOO's) 

Ger-
France U.S.S.R. U.K. U.S.A. Danzig Nether- Other Tota.l many lands countries 

Liabilities. 
31. XII. 1933 . 58.4 51.4 1.2 55.7 4.6 12.1 10.5 53.7 247.6 
31. III. 1935 . 58.2 59.0 8.1 36.5 11.3 22.9 10.9 55.4 262.3 

Assets. 
31. XII. 1933 . 19.5 10.0 11.2 6.9 11.1 16.0 3.4 16.1 94.2 
31. III. 1935 . 15.3 13.4 14.3 10.8 8:5 15.6 3.8 10.7 92.4 

(1) Series No. 1933.II.A.26. 
(2) Source : Informations slalisliques de l'OfTice de stalistique de la RCpublique polonaise, for July 15th, 1935. 



SIAM 

A statement for the calendar year 1934 has been supplied by the Government 
of Siam and is given below together with those for the calendar year 1927 and 
the fiscal years ending March 31st, 1927 and 1933, appearing in the preceding issue 
of this publication. The figures refer only to the foreign trade in merchandise and gold 
and to Government transactions. 

Goods, services and gold. 

Items 

I. Merchandise. 
l. Merchandise . 
2. Contraband. . . 

II. Interest and dividends. 
3. lnt<>rest on public debts . 
~- Other intmest and dividends 

III. Other services. 
5. Port receipts . . . . . . . . 
6. Post, telegraph and telephone . 
7. Diplomatic and similar expen-

diture .......... . 
8. Other Government expenditure 

IV. Gold. 
9. Gold coin and bullion . 

Total 

Surplus ( +) on account of the 
above items . . . . . . . 

Baht (OOO,OOO's) 

Inward or credit movements Outward or debit movements 
(Exports) (Imports) 

1927 11926-2711932-33\ 1934 !927 1192G-27 19~2-331 1934 

281.9 240.0 
I 

127.6 152.:~ 196.6 176.0 89.5 !)5.5 
1.0 0.5 

f----1----1~--------------

7 .l 7.5 (;.2 

--1------------~ __ · ___ ·_ 

1).2 
0.3 

1.0 1.2 0.5 I 0.4 
14.0 13.4 4.3 8.2 

·--------1------------

24.!l 1:3.:3 3.2 9.8 O.l 
------~---t---1----1---------

281.9 240.0 152.5 166.8 222.2 

I 
207.9 100.6 109.3 

I+ 59.71+ 32.1 1+ 51.9 

Known capital item (long-term operations). 

Amortisation of public debts . . . 

Baht (OOO,OOO's) 

Inward or credit cnpito.l 
movemont 

1927 11926-2711932-331 19~4 

I I I 
, I 

Outward or debit capital 
movement 

1927 /1926-27/1932-33 i 1934 

2·.5 I I 24 .41 ;{A 

' ' 
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The credit balances on account of goods, services and gold, as given above, cannot 
be taken as representing the export of capital, as no private transactions other than 
trade in goods and gold are included in the table. The Report of the Financial Adviser 
on the Budget of the Kingdom of Siam for the year 1933-34 states that the" invisible'' 
imports for which figures are lacking consist of "remittances of profits earned by 
foreign companies or individuals carrying on business in Siam, payments for freight 
and insurance so far as they are not included in the Customs declarations and private 
remittances which, in the main, consist of remittances of Chinese emigrants to their 
families in China ". 

The following condensed statements, co~tained in the Report of the Financial 
Advise?· for 1933-34 and 1934-35, show the recorded trade and Government remit
tances abroad during six consecutive financial years. 

Baht (OOO,OOO's) 

. 1928·291 1929-30 /1930-31 J1931-32J J932-33ji933-34 

Exports and re-exports of private merchandise, I coin and bullion 252.5 219.8 161.5 124.0 152.5 144.1 
Imports of private merchandise, coin and bullion . 180.1 195.3 147.8 92.9 87.8 88.3 

------------------
Excess of exports over imports. 72.4 24.5 13.7 31.1 64-.7 55.8 

------------------
Payments abroad on Government account (imports, 

interest and amortisation of debts, pensions, 
diplomatic eo-.:penditure, etc.) . 22.4 24.6 20.2 17.9 13.4 16.7 

------------------
Balance in favour of Siam . 50.0 -0.1 6.5 13.2 :il.3 39.1 

It is pointed out that, until 1930-31, Siam was a gold-importing country. During 
the twenty years ending 1929-30, the imports of gold leaf totalled 124.4 million ticals 
(baht). The movement in recent years of bullion, coin, leaf and ornaments of gold 
has been as follows : 

I Baht (OOO,OOO's) 

1928-29 ! 1929-30 J 1930-31 /1931-32 /1932-33 Jin3-34 

Exports ............. . 
Imports ............. . ~H

-~5 ~-2 I 24.9 14.1 
4.9 1.3 0.3 ~ O.l 

_ 4.9 + 0.2 + 8.9 I+ 24.9- + 14.0 Excess of imports (-)or exports (+) 



SURINAM 

A statement of the main items in the balance of payments for Surinam in 1934 
has been supplied by the Dutch Government and is set out below in a slightly modi
fied form, together with the estimates for 1931-1933 which appeared in last year's 
edition of this volume. 

Goods, services and gold. 

Items 

I. Merchandise. 

l. Merchandis~ . . . . . . . 
2. Adjuatmentlorwrongvalua-

tion . ........ . 

Gulden (OOO's) 

Inward or credit movements 
(Exports) 

1931 1 1932 1 1933 1 1931 

6,018 4,616 3,094 3 .. 906 

Outward or debit movements 
(Imports) 

1931 1 193~ 1 1933 1 1934 

6,627 5,650 4,877 5,320 

~ - ~--- - 663 1,130 975 1,064 

II. Interest and dividends. -r---~ f----

3. Interest on public debts . . 
4. lnter~st on other long-term 

cap1tul. ....• 

III. Other services. 

5. Shipping freights . . 
6. Other transport charges 
7. Port fees . . . . . . . . 
8. Post, telegraph and telephone 
9. Immigrants' and emigrants' 

funds ........ . 
10. Immigrants' and emigrants' 

remittances . . . . . . 
ll. Tourists' expenditure . . . 
12. Diplomatic and similar 

expenditure . . . . . . 
13. Other Government receipts 

and expenditure . . . . 

IV. Gold. 

14. Gold coin and bullion .. 
15. Adjustment of item 14 • 

- - - - 306 259 228 361 

- - - - 1,175 
1---f--1- f---- --- f----

49 59 47 34 209 31 19 19 
9 10 8 9 - 7 ll 6 
6 5 3 3 10 9 64 40 

229 212 503 93 1St 403 199 67 

- - - - 7 - - -
- - - - - - - -3 3 2 3 83 63 70 39 

- - - - - - - -

4,244 3,822 3,364 3,020 621 701 466 

--=-~~~ 1----- 430 

- - - - - u 39 
- - 5 8 
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Capital items. 

Gulden (OOO'a) 

Iterna 
Inward or credit capital 

I 
Outward or debit capital 

movement movement 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

I. Long-term operations. 

"' I ~· L Amortisation of public debts - - - - 104 108 
2. Other long-term investments - - - - -----

II. Known short-term oper-
ations. 

3. Change in short-term public 
debts 666 239 - 377 - - 261 -

As the information is incomplete (1), no totals have been struck. 
concerning the figures entered against certain items, reference should 
the 1931-1932 issue of this publication. 

For details 
be made to 

Interna~ional indebtedness. 

The following items in the balance of the international indebtedness of Surinam 
relate to the public debt only. 

Bonded public debt _ _ 
Floating public debt -

Total 

Gulden (OOO'a) (nominal value) at the end of 
1930 1931 1932 1933 1934 

2,010 1,906 i.,SOO 1,692 1,584 
12,380 13,046 13,285 13,024 13,401 

14,390 14,952 15,085 14,716 14,985 

(1) Thus, information concerning interest and dividends paid on account of foreign capital invested in Surinam, 
other than in Government loans, is only available tor 1931 (cf. item 4, debit, of the account lor Goods, services and gold). 



SWEDEN 

A statement of the balance of payments of Sweden in 1934 has been supplied 
by the Government of that country and is reproduced below, together with the data 
for 1931-1933 published last year. The 1932 and 1933 figures for certain items 
have been revised. 

Goods, services and gold. 

Items 

I. Merchandise. 

I. Merchandise (special trade) 
2. Adjustments of item 1 : 

(a) warehouse trade . 
(b) re-exports and reimports . 
(c) miscellaneous imports . . . . . . 
(d) fish exported direct from fishing 

grounds ..... . 

II. Interest and dividends. 

3. Interest paid abroad on Swedish public 
debts .............. . 

4. Other interest and dividends on long
term capital . . . . . . . 

5. Int-erest on short-term capital 

ill. Otli<!r seroices. 

6. Shipping : 
(a) ordinary freights 
(b) charter money . 
(c) passage money 

7. Port expenditure (including provisions). 
8. Other transport fees (net) . . . . . . . 
9. Commissions ......... . 

IO. Post, telegraph and telephone . . 
II. Immigrants' and emigrants' funds 
I2. Emigrants' remittances . . . . . 
13. Tourists' expenditure 
14. Passage money paid hy Swedes to 

national ships (') . . . . . . . . . 
I5. Diplomatic and similar expenditure. 

Carried forw,.rd . .. 

Kronor (OOO,OOO's) 

Inward or credit movements Outward or debit movements 
(Export<~) (Importe) 

1931 11932 11933 1193·1 1931 i1o32 11933 1 1934 

l.,I23 

-

4 
5 

3 

85 
23 

-

207 
I6 
I6 
I6 

2 
I3 

I 
2 

26 
37 

-
l 

-
I,580 

947 

9 
5 

-

3 

-

I49 
19 

r---

207 
I7 
I5 
I5 

I 
I2 

I 
2 

35 
35 

-
I 

I,473 

1,077 

8 
5 

-
3 

-

-

{ 1) 102 
13 

205 
I6 
ll 

I5 
2 

II 
-

1 
20 
38 

-
I 

1,528 

1,303 1,430 1,158 

8 I 5 
5 7 6 

- I -
3 - -

1---

- 18 20 

( 1) 86 76 10 
I6 20 10 

r---

2I9 - -
15 - -
12 - -
I8 IOO ll5 
3 - -

I2 13 I2 
- - -

IU I I I 
I 

"~ 
3I 

- . 7 
I 3 4 

1--- --
I, 752 I, 705 1,380 

I,096 I,307 

4 4 
8 8 

- -

- -
-

2I 17 

4 5 
12 I3 

--- -

- -
- -
- -
ll2 ll9 
- -

IO I4 
- -

I I 
I 1 

35 4I 

5 6 
4 4 

-
I,3I3 I,540 

(1) or which 13, dividends. 
(2' Included also on the credit side against !tPm 6 c. 
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Kronor (OOO,OOO'e) 

Items Inward or credit movemente Outward or debit movemente 
(Exporte) (Imports) 

1931 1 1932 1 1933 1 193~ 1931 1 1932 1 1933 1 .1934 

Brought forward I 1,580 1,473 1,528 1,752 t 1,705 1,380 1,313 1,540 

16. Cinematograph film royalties . . . . . 

} 2{ : 

3 3 5 
17. Lottery tickets, subscriptions to foreign 3 2 2 

Press, etc. 3 2 3 
--- f---;-- f--

IV. Gold. 

18. Gold coin and bulli"n 39 9 5 7 1 2 48 -
19. Change in earmarked gold (') (I) (1) 7l (') (') (') -

Total 1,622 1,484 1,535 1,832 1,711 1,388 1,366 1,548 

Surplus ( +) or deficit (-) on account of : 
(a J goods and services -127 + 89 +212 +206 
(b) gold. + 38 + 7 - 43 + 78 
(c) goods, services and gold . - 89 + 96 + 169 +284 

Capital items. 

Kronor (lll'O,OOO's) 

Items Inward or credit capita.! Outward or debit capital 
movement movement 

1931 1 1932 1 1933 1 1934 1931 1932 I 1933 I 1934 
-

I. Long-term operations. 

l. Amortisation receipts (2) • 25 18 16 2 2 2 -
2. Purchases and sales : 

(a) of real estate - - - - - 2 - -
(b) of domestic securities 149 65 49 33 128 49 72 39 
(c) of foreign securities . 194 154 I23 llO 120 66 62 167 

3. New Government and municipal capital 
issues (in so far as not included with 
item 2) - - - - 360 - - -

4. Participat.ion in new capital issues 132 - - - - - - -
5. Other long-term investments - - - - 5 3 I I 

'-- '-- 1-----
II. Short-term operations. 

6. Change in short-term debts of enterprises 
other than banks . 120 40 (3)ll6 I2 117 93 32 I20 

7. Change in short-term assets : 
(a) of banks (net)(<) 153 - - - - I67 374 ll7 
(b) of other enterprises . 43 86 67 32 9 93 26 53 

1m 1-----1--
Total 370 373 203 739 473 567 497 

Net inward C+l or outward(-) movement 
of capital .............. I+ 52 ~103 ~194 ~294 

(1) Included with capital item 7 a. According to official statistics, the amount of gold held by the Bank of 
~~vJd.;p ;'gb{,~~d was, in million l<ronor, oat the end or 1930, 1931 and 1932, 110.6 at the end of 1933 nnd 66.1 at the 

bank~) a~e~~\~~~~~~f&'W:~ts2:rr~~t~~- by means of the repurchase of Swedish bonds from nbroad through Swedish 

. (3) Including !in estimated suin of 80 million kronor, representing amounts raised abroad by e.xporters as protection 
ogamst currency nsl{S. The same amount is included in the tigurc entered on the debit side for 193,1, in which year 
the repayment is believed to hove tali.en place. 

(4) Before 1934, Including changes In gold held abroad by the Bank of Sweden. 

HA 
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1923 Balance 
1924 Balance 
1925 Balance 
192 6 Balance 
1927 Balance 
1928 Balance 
1929 Balance 
1930 Balance 
1931 Balance 

1932 Credit . 
Debit . 
Balance 

1933 Credit . 
Debit . 
Balance 

i 934 Credit . 
Debit . 
Balance 

sWEDEN 

SUMMARY TABLE. 

Kronor (OOO,OOO's) 

Goods, .services and gold Capital items 

I \ I I I 
Long- I Short-Mer- Inter;'t Other 

chandise divi";;ends \ se1viccs 
Gold Total term term 

139 - + 5 34 + 130 - 137 + 3 + + 36 + 38 + 80 - 66 - 148 + 6 + 144 
162 2 + 75 - 28 - 92 - 88 + 3 + -

71 + 7 + 184 + 2 + 122 - II + 39 -
- 142 + 19 + 194 + 1 + 243 + 51 + 29 

69 - 179 + 34 - 135 + 25 + 190 -11 + 
37 + 30 + 210 -11 + 266 - 2 - 95 + - 392 + 79 - 116 + 20 + 194 - + 98 

- 138 + 190 -304 - 6 + 183 + 38 - 89 

I i:~~; I 1~~ 
- 15 + 78 

Total 

+ 96 

+ 14 
- 120 

+ 2S 
- 91 
- 145 
- 97 
- 313 

+ 52 

All 
items 

(') 

+ 101 
+ 52 
- 45 
+ 150 
+ 152 
- 76 
+ 169 
- 215 
- 37 

854 1, 
1,861 

7 

1,908 
1,933 

- 25 

2,035 
2,045 

- 10 

It will be noted that a perfect balance is not obtained. Were the information 
available complete, the accounts for each year would, of course, balance exactly. 
The considerable balances shown for the years prior to 1931 would appear to be due 
largely to the incomplete record of the movement of short-term capital. In these 
years, only the changes in the floating assets and liabilities of the Bank of Sweden 
and the banking companies were taken into account, while since 1931 the short
term capital transactions of other enterprises were also included. 

The Swedish Board of Trade (Kommerskollegium), which compiles the statements, 
lays stress on the fact that the exactitude of the figures for 1931 is impaired by 
statistical difficulties connected with the depreciation of the exchange value of the 
krona and by special obstacles encountered in the collection of data concerning the 
capital transactions in that year. 

Goods, services and gold. 

Interest. The reduction in the amount of interest and dividends received on 
account of long-term investments (item 4, credit) in 1934, as well as in 1933 is stated 
to be due to the fall in the exchange value of the dollar and to the reduction in the 
interest transferred from Germany and other countries. 

Freights. In the original statements for 1932-1934, only half the income of Swedish 
ships from passage money has been included on the credit side of the account on 
the assumption that the other half represented fares paid by Swedes. In accord~nce 

(1) The balances in this column are due to errors and omissions. 
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with the principles applied elsewhere in this volume, the above table shows the total 
income from passage money as a credit item (item 6 c) ; the offsetting estimated 
payments by Swedes have been entered on the debit side against item 14. 

Earnings on postal shipments have been excluded from 1932 inclusive, as they 
are taken into account when calculating the amounts entered against item 10. 

The port expenditure abroad by Swe'dish ships in 1932-1934 has been calculated 
at 49.5% of the gross earnings, in accordance with the result of an enquiry now 
completed. 

Item 7, credit, comprises the following amounts in 1933 and 1934 (in million 
kronor) : 

1933 193<1 1933 1934 

Port dues 1.6 1.8 Ships; stores . 1.0 1.0 
Light dues . 1.6 1.9 Loading and unloading charges. 5.6 6.8 
Pilotage charges 1.2 1.2 Repairs 3.0 4.4 
Tonnage dues. 0.2 0.3 Consular fees, etc. 0.5 0.5 
Canal and lock dues 0.1 0.1 

The loading and unloading charges are taken into account, as they are generally 
not included in the recorded values of goods imported and exported. 

Commissions, etc. The amounts entered against item 9 do not include insurance 
premia and indemnities, as no enquiry concerning the insurance transactions with 
foreign countries has as yet been carried out. 

Emigrants' remittances (item 12). Only receipts from North America are consi
dered. Remittances proper are calculated at 15.8 million kronor in 1933 and 8 
million in 1934, on the assumption that they amount to three times the sums sent 
from the United States and Canada by means of postal orders. To these figures 
have been added donations, 1.5 and 1.9 million kronor respectively, and inheritances, 
3.1 and 2.3 million kronor. The amounts entered on the debit side refer to Nobel 
prizes, inheritances, etc. 

Tourists' expenditure (item 13). The outward payments entered for 1932-1934, 
represent the total of the sums employed for travellers' letters of credit, travellers' 
cheques and the purchase of foreign currency notes, estimated on the basis of infor
mation collected from banks (23, 26 and 31 million kronor during the three years 
in question), plus expenditure through travelling bureaux, shipping agencies, etc. 
(about 8, 9 and lO million kronor respectively). 

Capital items. 

The amounts entered in the capital account are based partly upon the official 
bank statistics, partly upon information collected by the Kommerskollegium from 
banks and important firms. Item 7a shows the changes in the net short-term assets 
of the Bank of Sweden and the commercial banks (see below), while items 6 and 7b 
show the changes in the short-term assets and debts of other enterprises. 

International indebtedness. 

Swedwh Government bonds held abroad. According to the National Debt Office, (1 ) the amount of 
outstanding Swedish Government bonds held abroad, which was 251 million kronor at the end of 1929, 
rose to 307 million at tho end of 1931 and 326 million at the end of 1932, but fell to 286 million at the 
end of 1934. As bonds payable in foreign currencies have, however, been converted at par rates, the actual 
foreign debt at the end of the last-mentioned years exceeded the figure indicated. 

(1) " Riksgiildskontoret, Arsbok, Budgetaret 1933-34 ". 
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. . b · statistics, the net foreign short· term assets 
Foreign ahoTt-term a.'Jaei.'J. Accordin~ to offiCial ankingll (' million kronor) : 

(current account and bills) of the SwediSh banks are as fo ows m 
Bank of Sweden Commercial banks 

End of 1930 
1931 
1932 
1933 
1934 

326.3 
49.1 

213.6 
446.2 
507.5 

(')- 9.7 
114.0 
116.2 
43.2 
98.4 

· nkin t t · ti s was entered against capital item 7 a. 
The movement of these assets, as shown m ba g s a IS fc , that t . of the transactions were 

An adjustm<nt wBB made for 1933 in order t<J account for the act cer am 
booked at par rates of exchange. . 

. Th f ll · in£ t · 0 concerning the amount of foreign 
Foreign bonds held in Sweden m 1933. e 0 owmg orma 1 n f th S dish 

bonds held in Sweden in 1933 is derived from an enquiry cs:ried out by Mrf. Sh. Kb St~km~n, ro it eis ::ted, 
Board of Trade (•). The sums recorded represent the nommal amounts o t e on an a e, 
generally to be regarded as minimum amounts. . th d 

The number of loans considered was 847; the nominal amo~t of the bonds outstandmg at e e? 
of 1933 was 1,326 million kronor if conversion is made according to the par ':' ;lue of the currencws 
concerned, and 1,411.7 million kronor if conversion is made according to rates prevailmg on December 30th 
of that year. Fonr of the loans represented together almost half of the total amount : · 

Kronor (OOO,OOO's) according to 

German Gove=ent 6% 1930 (the so-called Kreuger Loan) 
Polish Gove=ent 6Yz% 1930 ......... . 
Roumanian Monopolies Institute 7% 1929 .... . 
German Gove=ent 5% 1930 (the so-called Young Loan) 

Total .... 

par rates 

387.9 
117.8 
111.8 
109.6 

727.1 

rates of 
30.XII.!933 

397.3 
120.6 
114.5 
113.1 

745.5 

The percentage shares of different debtor countries in the total amount outstanding, calculated 
according to exchange rates prevailing at the end of 1933 (1,411.7 million kronor), were as follows: 

Germany 48.2 Greece 1.4 
Roumania 11.6 Belgium 1.4 
Poland 9.2 Austria . 1.4 
Denmark 9.2 Hungary 1.3 
Norway. 6.0 Lithuania . 1.2 
Finland 0 4.3 Other countries 3.3 
Brazil. 1.5 ' Total. 100.0 

Of the bonds, 63.4% were issued in United States dollars, 16.8% in Swedish kronor, 4.8% in pounds 
sterling, 4.7% in Dutch gulden, 3.6% in French francs, 2.2% in Reichsmarks and the remaining 4.5% 
in various other currencies. 

The amount due by central Gove=ents represented 73.5% of the total. The corresponding fignre 
for provinces was 1.4%, for towns and municipalities, 4.3%, for banks and credit institutions, 12.9%, 
and for industry, communications, etc., 7.9%. ' 

At the end of 1933, 297 loans, representing 581.8 million kronor if converted at par rates, and 631.5 
million kronor if converted at current rates, were affected by defaults. On0 year later, this amount had 
risen to about 900 million kronor, or over half the total amount of the bonds outstanding. 

The amount of interest due on the foreign bonds held in Sweden is estinlated at 98.4 million kronor 
in 1933. Only 85.6 million kronor, however, is estimated to have been transferred in cash.. About 12.5 
Inillion kronor was paid by means of scrips or deposits on blocked account in the debtor countries. German 
scrips received amounted to 8.5 million kronor, which were repnrchBBed by Germany at a rate of 50% 
of the noininal value. A certain proportion of other scrips and blocked assets were also sold at varying rates~ 

(1) Net Indebtedness. 
(2) C/. Kommersiella M•ddelanden !or December 15th, 1934, and January 15th, 1935, 



SWITZERLAND 

A previous issue of this publication (1 ) contains estimates of the current items in the balance of payments 
of Switzerland in the years 1924-1926, prepared by the Swiss Bank Corporation. No more recent statements 
by that Corporation have appeared, but estimates of other origin have become e.vaile.b!e. Certain of these 
are reproduced below. 

Estimate for 1928 by the Committee ( Vorort) of the Swiss Association of Commerce and 
Imlustry (2

). 

In the following table, the classification of certain items aa,given in the original statement has been 
slightly modified. No figures are supplied with reference to capite.! movements. 

Goods, services and gold. 

I. Merchandise (3). 

1. Merchandise (including silver) as recorded . 
2. Improvement trade . . . . . . 
3. Contraband .............. . 

II. Interest and dividends. 
4. Yield of investments of all kinds, including exchange profits . . . . 

III. Other services. 
5. International transports 
6. Trading profits .... 
7. Banking commissions e.nd stamp duties . . 
8. Insurance transactions (calculated from the amount of premia received) 
9. Tourists' expenditure . . . 

lO. Savings of seasonal workers 
11. Trade in electrical energy 

IV. Gold (3). 

12. Gold coin and bullion : 
(a) " forming part of the trade balance " 
(b) other 

Total 

Surplus ( +) or deficit (-) on account of : 
goods and services . . . 
gold. . .... 
goods, services and gold 

Partial estimates for 1929 and 1930 by Professor G. Bachmann. 

Francs (000, OOO's) 
Credit De bit 

move menta 

2,147 
45 
50 

430 

30 
15 
47 
22 

395 

21 

19 
1 

3,222 

+288 
-73 
+215 

movemente 
2,661 

8 
50 

100 

7 

80 
8 

68 
25 

3,007 

An article (•) published by Professor G. Bachmann and the report presented by him in his capacity 
of President of the Board of Directors of the Swiss National Bank at the general assembly of the Bank's 
shareholders on March 7th, 1931 (6), contain certain estimates of the principal current items in the balance 
of payments of Switzerland in 1929 and 1930. These estimates are suntmarised below, but e.ll the quali
fications with which the figures were originally presented are not reproduced. 

(1) Memorandum on International Trade and Balan.ces of Payments, 1912-1926, Vol. I (Series No. 1927.11.68'). 
(2) Source: Rapport sur le Commerce ell' Induslrie de la Suisse en 1929, publie par lc Vororl de l'Union suisse du 

Commerce el de l'industrie. 
(3) The original statement groups merchandise proper with silver bullion and gold ".tanning part of the trade 

balance '" (" gold not for payments .. ), but excludes specie and gold for payments from the account. The figures for 
"foreign trade'" arc.thus given as: exports, 2,133 million francs; imports, 2,719 million Ironcs. The corresponding 
final figures _now avmlablc nrc 2,134 and 2 727 million francs respectively. 

(•1-) " DIC Sch,veiz als eiu intcrnalion~lcs Finanzcentrum ", included in Die Schwei:, Ein nalionales Jallrbuch, 
1931 (Eugen Rent.sch Verla", Erlenbach-Zurich). 

(5) Cf. Bullelm mensuer o! the Swiss National Bank !or March 1931. 



166 SWITZERLAND 

FiguNJ8 for 1929. Figures are given for the following items 

Trade deficit (merchandise and bullion) (1). • • • • • 

Yield of Swiss holdings of foreign securitieB · · · · · 
Yield of foreign holdings of SwiBB securities . . · · · 
PoBBible net income from investments in the form of partnerships 

not considered above . . . . . . . · · · · · · 
Net interest receipts on foreign assets of banks . . . 
PoBBible net earnings on insurance transactions (") . . . 
Net annual income on account of tourists' expenditure· 

Francs (OOO,OOO's) 
Credit Debit 

movements 

300 

IOQ-150 
50 
25 

26Q-300 

movements 

679 

60-100 

The second and third items in thA above table were calculated at 5% and 4% respectively of the value 
of Swiss BSSets abroad and foreign assets in Switzerland, estimated as follows : 

Francs (OOO,OOO,OOO's) 

SwiBB assets abroad : 
Investments at the end of 1923 . . . . . . . . . . . . · · · 
Capital iBSues publicly offered 1924-1928 (~xcludin~ ~onversion) · 
Direct investments, and purchases of foreign secunt1es 1924-1928 

Total .............. . 

' Foreign .ass< ts in Switz< rland : 
Investments at the end of 1923 . . . . 
Purchases of Swiss securities 1923-1928 

3.5 
1 
1.5 

6 

0.5 
2 

Total ..... · . 1.5- 2.5 

FigurllB for 1930. The estimates for 1930 contained in Professor Bachmann's report at the assembly 
of holders of shares of the Swiss National Bank in 1931 are summarised below. 

Franca (OOO,OOO'a) 
Credit Debit 

movements movements 
Deficit on account of goods and bullion other than gold " for payments " (i.e., 

" gold not forming part of the trade balance ") . . . . . . . . . . 
Gold " for payments " . . . . . . . . . . . . . . . . . . . . . . . . . 
Gold and silver specie (coin of the Latin Monetary Union) . . ·. . . . . . 
Balance on account of contraband and export of electrical energy (adjusting the 

trade deficit, as resulting from the preceding items, to 800 lnillion francs) . . 
Balance of the yield of Swiss holdings of foreign securities (estimated at 6.5 milliard 

francs, of which 1.3 milliard on account of new capital iBBues other than for 
conversion since 1923) and of foreign holdings of Swiss securities (estintated 
at nearly half the Swiss holdings of foreign securities) . . . . . . . . . . 

Possible net income on account of tourists' expenditure (assuming a reduction 
of 10-20 % on estimates of 282-296 million francs available for the two · 
preceding years) . . . . . . . . . . . . . . . . . . . . . . . . . . 

Miscellaneous services (commissions, insurance, transit trade, railway, post, 
telegraph and telephone payments, improvement trade) : the net receipts 
on account of these items is estintated to have been at least as large as during 
the preceding years, or . . . . . . . . . . . . . . . . . . . . . . . 

5 
57 

42 

230 

245 

140 

(3 ) 802 
100 

2 

With reference to the long-term capital movement, it is stated that new capital issues for foreign 
account ?-uring t~e. year amo~ted to .3?5 n;Jlli~n franca, but that, if account be taken of dealings in 
outstanding secunt1es and foreign partiCipatiOn m the new capital issues, Swiss investments in foreign 
securities during 1930 were less than foreign investments in Swiss securities. 

(1) The total recorded moveii\ent of 11\erchandise, bullion and specie was as follows (in IIIillion francs) : 

f h di . . I mporls Exports rr ere an se and silver, bullion and specie . . . . . . . 2,680 2 113 
Gold, bullion and specie, "fol'Il\ing part of tbe trade ' 

balance " . . . . . . . . . . . . . . . . . . . . 56 21 Gold, bullion and specie, other . . . . . . . . . . . . 53 7 
frn (2) Swiss receipts ~f insur'!-ncc premia from abroad (except on account of reinsurance) totalled 300 'II' 
pai~~~!;~b:d<IJ~~~~~!w. recetpts from Switzerland 9 million francs. From these amounts, the estim~~~e ind~tioe~ 

(3) Imports 1,763 million francs, exports 2,565 IIIillion francs· of these amounts ld b II' " · 
. the trade balance" represented 17 and 37 million francs respecti~ely. • go . u IOn fol'llllng part of 
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No figures are given with reference to the movement of short-term capital or interest received and 
paid on account of such capital. On the assumption that 30 % of the current loans and advances of the 
principal Swiss banks represented credits granted abroad, such credits (including balances with foreign 
banks and the portfolio of foreign bills) are estimated at some 3.1 milliard francs in 1930, or about the 
same amount as in 1929; the corresponding liabilities of Swiss banks are estimated at 2.1 milliard francs 
on the assmnption that 80 % of the amounts due to banking correspondents, 30 % of their current account 
liabilities and 50 % of their draft and acceptance li~biliti~s constituted sight liabilities abroad. 

It is pointed out that, " without attemptmg to estunate mvestments of capital by insurance companies, 
financial establishments and holdings, and the yield of same, it may nevertheless be assumed that they 
constitute an active factor in the balance of accounts and are sufficient, together with the surplus of short
term investments made by the principal Swiss banks, to cover the deficit in the trade balance ; this balance, 
in fact, could not be compensated in any other way ". 

Data collected through the Swiss Statistical Society. 

The Swiss Statistical Society devoted its annual meeting of May 31st, 1935, largely to the question 
of the Swiss balance of payments. No complete statement of that balance was supplied at the meeting, 
but estimates of inward and outward payments on account of important items in the account were brought 
to light. Part of this information is reproduced below. For further details and for information concerning 
the various theoretical and practical problems discussed at the meeting, reference should be made to the 
Minutes of the proceedings (1 ). 

Merchandise. The improvement and repair trade is included in the recorded trade figures from 
1933 inclusive. In that year, imports on this account amounted to 80 million francs and exports to 98.5 
million francs (information supplied by M. K. Acklin, head of the Swiss trade statistics). 

The recorded value of Swiss imports of solid fuol in 1934 is, it was stated by Dr. W. Hotz, over
estimated by at least 10 millirm francs (M. Acklin agreed that the recorded value was too high). 

Interest and dividends. The following smnmary of various estimates of Swiss receipts and payments 
on account of interest and dividends was given. 

Estimated by 
Dr. Traugott Geering 

Dr. Zollinger 

Dr. Fahrlander 
Dr. Landmann 

P. Jaberg 
Dr. Wyler 
Swiss Bank Corporation 
Committee (Vorort) of 

the Swiss Association 
of Co=erce and In
dustry 

Dr. G. Bachmann 

Year 
1913 

1918/19 
1920 
1912/13 

1912/13 
1913 
1914 

1918 
1923 
1924 
1926 

1928 
1929 

Nature 

Interest and dividends 
Profit of enterprises .. 
Interest and dividends 
Interest and dividends 
Interest and securities including advances 

and participat.ion in syndicates 
Interest on foreign mortgages . . . . . 
Profit of enterprises. . . . . . . . . . 
Interest on securities . . . . . . . . . 
Profit of foreign business establishments . 
Int.erest on securities (net) ... 
Yield from investments abroad 
Yield from investments abroad 
Interest and dividends 

Yield from investments of all kinds 
Yield of foreign assets and debts . 
Income from participation in foreign under

takings with unnegotiable shares (including 
partnerships and loans), net . . . . . . 

Francs (OOO,OOO's) 
Receipts Payments 

210--225 60 
160-200 50 
350-400 

80 

114 45 
7 

160--200 
210--225 60 
160-200 

225 
145 
104 

440-450 120 

430 100 
300 60--100 

100--150 

The Swiss Bank Corporation, in its Bulletin for January 1934, estimated that the yield of capital 
accrning to Switzerland from abroad did not reach 200 million francs in 1932 and· 1933. 

_From the beginning of August 1934 to April 1935, 56 million francs were paid as interest to Swiss 
~reditors . through the German-Swiss clearing. Interest on Swiss standstill credits to Germany, not 
mcluded m the amount mentioned, amounted to 36 million francs in 1934 (figures co=unicated by 
Dr. G. Ackermann). 

Income on account of transit trade. The trading profits on account of Swiss transit trade (co=issions, 
profits, etc.), as well as the portion of that income representing current expenditure by the concerns carrying 
on such trade, have been calculated by Professor F. Mangold as follows (2 ) 

(1) Cf. Journal de slalislique et revue ~conomique suisse 1935 Vol. II. 
(2) The figures were communicated by M. C. J. Steig~r.· ' 
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Probable net profit on account of Swiss transit trade· ·. · · d 
Out of these earnings, the following amoun~ are. estu':ate 

to have been employed for current expenditure m SWitzer· 
land of the firms concerned . . . · · · · · · · · · 

1929 

40 

Francs (OOO,OOO's) 
1930 1931 1932 

34 24 18 

24 . 22 18 15 

1933 

15 

14 

. 't throu h Switzerland and calculated at 
The transport earningson account of goods se~t m ~anslf !len Jfless than half of that amount in 

30 million francs in 1928 were estimated by M. Acklm to ave a 

1933-1934. . . made bv him in 1931, that the 
l118Urance. Dr. R. Aeberhard estimated, on the basis of an entqwryf m· surance' transactions amounted 

· · · th s · balance of payments on accoun o . net rece1pts entermg m e WISS • ted during the discussiOn : 
te about 40 million francs a year. The followmg details were quo 

Active balance on account of : 

life insurance • . . · · · · 
accident and damags insurance. 
reinsurance . . 

Total 

Deduct passive items 

Remainder . 

Francs (OOO,OOO's) 

6.0 
24.7 
11.0' 

41.7 

1.2 

40.5 

SeaaO'fUll, workers, 7epresentation, international institutions, tourists. 
supplied by Dr. F. Ehrensperger : 

The following estimates were 

Franca (OOO,OOO's) 
1929 

Receipts Payments 
Net balance on account of seasonal workers and workers 

in frontier traffic . . . . . . . . . . . · · · 
Foreign representation in Switzerland and Swiss repre· 

sentation abroa<i 
League of Nations (net) 
Various international bodies . 
Students, scholars . . . . 
Tourists' expenditure 
Swiss teurist agencies, etc., abroad 

10 
15 
0.8 

( 1 ) 48.4 
621.3 

The receipts from foreign teurists were calculated as follows : 

II 

1.6 
90 

3".5 

Expenditure in hotels (26 francs per night spent in 1929, 18 francs in 1934) 
Supplementary expenditure of hotel visitors . . . 
Tourists living privately . . . . . . . · · · · · · 

Travellers passing through Switzerland : 
by railway . 
by motor-car 

Total. 

1934 
Receipts Payments 

10 5 

6 6 
16 

0.8 
( 1) 28.8 0.7 

174.8 60 
2 

Francs 
1929 

(OOO,OOO's) 
1934 

350 
250 

16 

3.8 
1.5 

621.3 

108 
54 

8 

2.3 
2.5 

174.8 

Ezpart of electrUJal energy. According to figures supplied by M. K. Acklin, the value of such export 
rose from 6.3 million francs in 1920 to 21.1 million in 1928, IS million in 1933 and 19.7 million in 1934. 

Balance on account of current items. In a lecture given at the meeting of the Swiss Statistical Society, 
Dr. Hans Sulzer stated that inward and outward payments on account of current items in the Swiss 
international account are estimated to have nearly balanced in 1934 ('). 

(1) Of which university students 6.4· million francs in 1929 and 7.8 million francs in 1934. 
(2) T~e follo~ving informatio1; is ~,upplied with r!;ference to the basis of this estjmate. The trade deficit (excluding 

gold and Silver com and gold bullion for payment ) m.1~34 amounted to 590 million francs, and outward payments 
~n ac~unt of post, tel~phonc and telegraph to some 5 IDilhon francs; the total outward pavment on account of these 
Items 1~, .~owever, J;lch~ve,ct to have been ;n?re than onset by net receipt~ on account of tourists, aPont 200 million 
franc~ , ~Ield of ca~Jt~l m.'.cstmcnts, 300 ~tl.hon ; unrccord_ed_lradc, 10 ~!llwn ; export of electrical energy, 20 million; 
~n~~\:~~~ti~~~d~~~ 1~~~cl~~ I2 b!:l~~~r~~~~~~Fisstons, 20 mrlhon. It appears, however, thal these estimates 
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Capital islfUes for foreign account. Statistics concerning capital issues floated in Switzerland for 
foreign account were presented by Dr. Ackermann. Those with reference to bond issues have, however, 
since been revised ; the following figures for these issuns therefore differ from the unrevised series published 
in the Journal de statistique et revue econornique suisse. 

Amounts in foreign currency have been converted into francs at par or at the exchange rate prevailing 
at the time of issue. 

Foreign bonds issued in Switzerland, 1924-1934. 

Francs (OOO,OOO'e) 
Number 

Year of Nominal Price of Of which Fresh 
loans value issue conversion capital 

issues raised 

1924 3 82.8 75.6 - 75.6 
1925 6 76.9 73.1 20.0 53.1 
1926 17 309.6 295.1 36.7 258.4 
1927 14 235.8 225.4 6.8 218.6 
1928 9 90.1 91.6 - 91.6 
1929 10 115.5 110.1 - 110.1 
1930 20 375.8 355.4 49.9 305.5 
1931 12 208.5 198.5 95.1 103.4 
1932 7 351.7 347.7 202.8 144.9 
1933 1 39.0 37.6 39.0 - 1.4 
1934 4 230.9 229.6 224.1 .5.5 

1924-1934 ..... 103 2,116.6 2,039.7 674.4 1,365.3 

The nominal value of foreign shares issued during the same years is given below. In view of the 
fact that there are not - as in the case of bonds - special tranches reserved for subscription in different 
countries, the figures, which represent the total amounts of the issues in que•tion, do not show accurately 
the amounts placed in Switzerland. 

Francs (OOO,OOO's) Francs (OOO,OOO's) 

1924 87.9 1930. 64.2 
1925 180.0 1931. 125.0 
1926 93.4 1932. 5.4 
1927 225.0 1933. 
1928 85.8 1934. 41.0 
1929 694.3 Total 1924-1934 1,602.0 

The nominal value of the bonds and shares raised during the period was distributed by debtor countries 
as follows: 

Francs (OOO,OOO's) Francs ( 000, OOO's) 
Country Bonds Shares Country Bonds Shnrea 

France 963.5 41.1 Poland .. .. 31.1 
Germany 476.3 43.3 Roumania. 23.2 6.2 
Belgimn 147.7 280.6 Netherlands . 25.0 
United States. 375.0 Luxemburg 22.4 
Italy. 33.1 277.8 Greece 16.6 
Sweden 16.9 291.9 Norway. 15.0 
Argentine 26.3 145.9 Canada. 12.9 
Spain 30.0 127.3 Colombia . 10.1 
Austria. 86.2 Other countries (Bulgaria, Phi-
Yugoslavia . 50.9 lippines, Liechtenstein) . 12.7 
Hungary. 50.0 
Brazil 40.6 Total 2,116.6 1,602.0 
Chile. 39.0 
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Foreign assets of the blg Slliss banks. 

According to the annual reports of the six big commercial banks, their foreign assets at the end of 
1934 were as follows : 

Banque Commerciale de Bale. 
Banque Ftlderale . . . . 
Credit s uiaae . . . . . . 
Leu & Co •....... 
Societe de Banque Suisse 
Union de Banques Suisses 

Francs (OOO,OOO's) 

Of which subject 
Total to transfer 

restrictions 

224 
172 

102 

190 

153 
143 
200 
100 
150 
108 



UNION OF SOUTH AFRICA 

An estimate of the balance of payments of the Union of South Africa for the year 
l933 has been prepared by the Government of that country on the lines suggested 
in the League of Nations schedule. This estimate is given below, together with state
ments for 1930-1932 published in last year's issue of this volume. 

The figures refer not only to the Union of South Africa, but also to Basutoland, 
Swaziland and Bechuanaland. They exclude the trade of South West Africa. 

Goods, services and gold. 

S.A. £ (OOO's) 

Iteiilll 
Inward or credit movements Outward or debit movemeri.ts 

(Exports) (Imports) 

1930 I 1931 r 1932 I 1933 1930 I 1931 I 1932 I 1933 

I. Merchandise. 

1. Merchandise . 35,926 25,720 20,520 25,447 63,372 52,002 32,688 52,552 
2. Adjustment of item 1 : 

(a} freight and in-
sura nee - - - - +5,317 +4,203 +3,757 -

(b) allowance for ex· 
change rate. - - - - + 312 + 195 - -

------------------------
II. Interest and divi-

dends. 

3. Interest on public debts 165 186 187 182 5,806 5,711 4,320 5,964 
4. Other interest and divi· 

dends. - - - - 9,473 8,360 8,453 11,694 
------ ------------

III. Other services. 

5. Shipping freights - - - - - - - -
6. Port fees 580 466 412 458 - - - -
.7. Other transport fees 396 263 145 193 321 345 337 437 
8. Commissions,insura.nce, 

brokerage ..... - - - - 1,246 1,019 637 (') 
9. Post, telegraph and 

telephone ..... - - - - 95 113 102 155 
10. Emigrants' funds . . . - - - - 1,055 873 842 735 
11. Pensions paid by non-

Union governments. 240 208 146 172 - - - -
12. Tourists' expenditure . 
13. Diplomatic and similar 

1,042 890 748 929 4,253 3,844 3,637 4,210 

expenditure 409 412 301 383 226 199 271 318 ------------------ ------
Carried forward 38,758 28,145 22,459 27,764 91,476 76,864 55,044 76,065 

(1) Included in Item 1 (c/. tho explanatory notes). 
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S.A. £ (OOO'e) 

Inward or credit movements Outward or debit movements 
Items (Exports) (Imports) 

1930 I 1931 I 1932 1933 1930 I 1931 I 1932 I 1933 

Brought forward 38,758 28,145 22,459 27,764 91,476 76,864 55,044 76,065 

14. Reparations in cash 186 29 - - - - - -
15. Other Governmental 

receipts and expen· 
74 100 2S4 2SO ( 1) 294 ( 1) 312 diture 71 -
~ --'--'--

IV. Gold. 

16. Gold coin and bullion 47,522 46,120 48,524 69,941 1,208 1,013 125 208 

17. Adjustment for wrong 
valuation '""'"' 53 ...,.. 56 - 70 - - - - -

IS. Change in the foreign 
gold holding of the 
s. African Reserve 
Bank. (2)ll,836 

- -------------- 1----
Total. 86,4S4 74,238 70,987 97,805 92,96S 78,157 55,463 8S,421 

Surplus ( +) or deficit (-) 
on account of : 
(a) goods and services -52,745 __..,,. l"·"' -48,513 
(b) gold +46,261 +45,051 +48,329 +57,897 
(c) goods, services and 

gold -6,484 -3,919 + 15,524 + 9,384 

Capital items. 

S.A. £ (OOO'a) 

Items Inward or credit capital movement Outward or debit capital movement 

1930 I 1931 I 1932 I 1933 1930 I 1931 I 1932 I 1933 

I. Long.term operati<>ns. 

l. Purchases and sales: 
(a) of domestic securi-

ties. - - - - - 437 - 2,801 
(b) of foreign securities - - - - 181 605 lSI 6ll 

2. New capital issues 
(Government and 
municipal) 8,639 - 4,542 - - - - -3. Other long-term invest-
menta 1,447 1,439 191 1,300 - -r---- - '--- - -

Carried forward -10,086 1,439 4,733 1,300 lSI I,042 lSI 3,412 

(1) Pensions paid to persons residing outside the Union -
(2) The recorded increase in the gold held abroad b the s th A · 

gold. Is shown at the old parity, the adclitional cost of IKying ;f~ '!•cat Reserve Bank was £8,286,000 but as the 
mllh.on (taken at £3.55 million when calculating the figure in the t';.bj' )Is sTahte~ to J;lave been between £3.3 and £3.8 
offtclal statement received. e · e Item JS not included in the table or the 



UNION OF SOUTH AFRICA 173 

S.A. £ (OOO's) 

Items Inward or credit c~tpital movement I Outward or debit capite.! movement 

1930 I 1931 I 1932 I 1933 1930 I 1931 I 1932 I 1933 

Brought forward . 10,086 1,439 4,733 1,300 181 1,042 181 3,412 

II. Short. term operations. 

4. Change in the holding of 
foreign bills of the 
South African Reserve 
Bank {1 ) 20,088 

5. Change in short-term 
debts and aBB6tS (2

) - 3,522 - 12,816 3,421 - 20,076 ---- --------- ------------
Total 10,086 4,961 4,733 14,116 3,602 1,042 20,257 23,500 

Net inward ( +) or outward I I I I I 
(-)movement of capital . +6,484 +3,919 -15,524 - 9,384 

SUM.MARY TABLE. 

S.A. £ (OOO's) 

Goods, services and gold Capital items 

I I 
All 

liierchan-j Interest Other Long- Short· I Total 
items 

dise · div~~~nda services Gold Total term term(') 

1923 Balance -21,917 -15,576 -3,840 +40,354 - 979 +3,777 - 2,798 + 979 -
1924 Balance -29,243 -16,977 -4,619 +43,053 - 7,786 +7,019 + 767 + 7,786 -
1925 Balance -25,501 -15,873 --4,210 +41,363 - 4,221 +3,064 + 1,157 + 4,221 -
1926 Balance -36,196 -17,134 -3,965 +42,457 -14,838 +4,062 + 10,776 +14,838 -
1927 Balance -27,933 -16,498 -4,418 +43,588 - 5,261 +6,241 - 980 + 5,261 -
1928 Balance -31,835 -lii,82! -4,680 +42,796 - 9,540 +2,842 + G,698 + 9,540 -
1929 Balance -37,683 -15,703 --4,944 +44,971 -13,359 -1,757 + 15,116 + 13,359 -
1930 Balance -33,075 -15,114 -4,556 +46,261 - 6,484 +9,905 - 3,421 + 6,484 -
1931 Credit . 

Debit . 
Balance 

56,400 14,071 6.673 1,013 78,157 1,042 - 1,042 79,199 I 25, 720~ 186~ 2,2681 46,064~ 74,238,1,4391 3,5221 4,961,79,199 

130,680 13,885 4;405 + 45,051 3,919 + 397 + 3,522 + 3,919 

1932 Credit . 
Debit . 
Balance 

1933 Credit . 
Debit . 
Balance 

I 
20,5201 1871 1,8261 ,18,4541 70,9871 4,7331 _, 4,733/7 7~.·772200 
36,,1<15 12,773 6,120 125 55,463 181 20,076 20,2.)7 v 

- 15,925 - 12,586 -4,294 + 48,329 + 15,524 + 4,552 - 20,076- 15,524 

~
25,447~ 182~2,2351 69.9411 97,805 1,300112,816 14.ll6,1ll.921 
52,552 17,658 6,167 12.0,14 88,421 3,412 20,088 23.500 ll1,921 
27,105 17,476 3,932 + 57,897 + 9,384- 2,ll2- 7,272r-- 9,384 -

In the 1927-1929 edition of the present volume details were given concerning the 
manner in which the figures for individual items of the account are estimated. 

The fact that a perfect balance is struck in the above table should not be taken 
as a proof that the figures are rigidly correct, for the amounts entered as short-term 

(1) Item not included in the table or the official statcll\ent received. 
(2) Interpolated as balancing acco=ts. 
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capital operations are not based on direct evidence ~ut are ~nt~rpolated as bal~ncing 
accounts and include, therefore, allowances for posSible om1sswns and errors l1l the 
other items. . 

There is reason to believe that the inflow of foreign capital is understated m the 
table, for the non-distributed profits of foreign firms working in South Africa,. which 
are almost entirely reinvested in_ the business, have been omit~d from both. s1_des of 
the account instead of being shown on the debit side under mterest and diVIdends 
and on the credit side as new foreign capital invested in the country. The assets 
of overseas firms such as insurance companies increased between 1919 and 1922 by 
£1 Y2 million and between 1924 and 1931 by over £6 million. . 

A memorandum attached to the estimate received for 1933 makes the followmg 
statement with reference to the figures for merchandise imports (Goods, services and 
gold, item 1, debit ; cf. also items 2 and 8) : 

"A distinct advance in the calculation of the actual costs of imports into the Union of South Mrica 
has been made beginning from the year 1933. Up to that year the Department of Customs and Excise 
calculated the cost of freight and insurance on imports, and these figures, together with an estimate for 
buying commissions, were added to the declared values for Customs purposes. Now the total cost of the 
goods up to the time of the arrival of the carrying vessel in the Union harbour is obtained and includes 
agents' or buying commissions. 
. "Commissions are only included in the f.o.b. value for Customs purposes when the shipper's statement 
JS not supported by the original supplier's invoice. If, however, the supplier's invoice is produced, only 
the excess over 5% is included. 

" Declared value in the case of goods subject to an ad valmem duty is either the domestic value or the 
f.o.b. price to the importer, including agents' or buying commission, as mentioned above, whichever is 
the greater. A very large proportion of the Customs values are declared on the former basis and in 
cm;.sequence the difference between the import figures and the cost, insurance, freight and (other) charges 
(c.1.f. and c.) value does not represent the charges over and above the f.o.b. price to the importer. 

"This means that the cost of imp?rts was exaggerated in previous years, but it is not easy to calculate 
w_hat deductwns sho_uld _be made. Different methods of approach have been tried but yield such contra
dictory results_that 1t will be necessary to carry out an investigation on a much broader basis. It seems 
therefore, unWISe to suggest deductions which will have in all probability to be amended at a future date.,: 



UNITED KINGDOM 

Estimates of the transactions in goods, services and gold in the balance of 
payment» of the United Kingdom are published regularly at the beginning of each 
year in the Board of Trade Journal. (1) 

The following table, containing the figures for 1928-1934, differs from that given 
in the Board of Trade Journal mainly in that the gold movement has been included 
m the account. 

BALANCES OF INCOME AND EXPENDITURE IN THE TRANSACTIONS (OTHER THAN LENDL.'<G AND REPAYMENT 

OF CAPITAL) BETWEEN THE UNITED KINGDOM AND ALL OTHER COUNTRIES. 

£ (vOO,OOO's) 
Particulars 

1930 11931 I 11933 11934 1928 1929 1932 

Excess of imports <lf merchandLse, including silver coin 
and bullion . 353 381 386 408 287 263 205 

------------ --
Estimated excess of Government receipts from overseas(") 15 24 19 14 ( 3 )-24 - 9 
Estimated net national shipping income (4 ) 130 130 105 80 70 65 70 
Estimated net income from overseas investments 250 250 220 170 150 160 !75 
Estimated net receipts from short interest and com· 

missions 65 65 55 30 25 30 30 
Estimated net receipts from other sources. 15 15 15 10 15 10 10 -- ------------

Total 475 484 414 304 236 265 294 
r--- - r--- - ~~-

- 1-
Estimated credit (+)or debit(-) balance on account of 

goods, services and Government capita! transactions +122 +103 + 28 i---104 -51+ 2 r-1 ----------
Excess of exports ( +) or imports (-) of gold(6). - 5 + 15 - 5 + 35 (-15) (-196) (-!33) 

r-- - '----- f---=. -
Estimated credit ( +) or debit (-) balance on all items 

specified above +ll7 +liS + 23 -69 (-66) (-194) {-134) 

New overseas capital issues on London market in year (8
}. I 1431 941 I 091 461 291 381 43 

The Goverillnent transactions shown in the statement include certain amounts 
properly belonging to the capital account, such as amortisation receipts and payments 
on account. of inter-allied debts. Otherwise the statement relates to goods, services 
and gold only; the aggregate of new overseas issues on the Loudon market, according 
to statistics issued by the Midland Bank, have, however, been added on the last 
line of the table for reference. 

(1) See, for example, the number dated February 21st, 1935. 
(2) These include some items on loan accounts. 
(31 Estim~Led f.?XCess of Government payments made overseas. 
(4) [uclndmg d1sbur.;;r.ments of IorPifOl ships in British ports. 
(5) In recent years this item is not included in the aecount as shown by the Board of Trade Journal (cf. the 

explanatory notes). 
(6) This ilem, not heing part of the balance as compiled, is not shown in the body of the table by the Board 

of Trade Journal. It is shown above tor reference. 
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Merchandise. The figures for trade in merchandise and silver coin and 
bullion are : 

Imports .......... . 
Exports and re-exports . . . . 
Excess of imports over exports . 

I £ (OOO,OOO's) 

1928 
1 

1929 1 1930 1 1931 1 1932 1 1933 I 1934 

1

1,205.811,229.1 1,052.51 869.71 709.5 685.41· 754.5 
853.0 848.1 666.0 ~ ~ ~ ~ 

352.8 ~ ----"3s6.5 408.4 287.5 263.1 294.6 

No account is taken of the imports of rough diamonds ~rom Sou~h Africa (some 
years ago estimated at about £7-10 million), which are not mcluded m trade re~urns 
because these diamonds are for the most part, subsequently exported to the Contment 
for cutting. The re-import~ of cut and polished gem.s are likewise excluded from the 
trade returns but it is stated that the net charge agamst the country cannot be great. 

Ships' st~res and bunker fuel exported on foreign ·vessels are likewise excluded, 
but are taken into account when calculating the shipping income. Old vessels bought 
and sold are included under " Receipts from other sources ". 

Gove:rnment traWJactions. Receipts and payments in respect of loans between 
governments, reparations receipts, and receipts on account of Indian home charges 
form the chief elements under this heading. Receipts on account of Indian debt 
and interest on Indian railway capital are, however, not included here, but with 
income from foreign investments. Of less importance, but still of some magnitude, 
are receipts and payments on account of the overseas activities of the Admiralty, 
War Office, Air Ministry, Dominions Office, Colonial Office, Diplomatic and·Consular 
Service, and other public departments. Only receipts originating overseas and 
payments made overseas are taken into account; for example, the value of stores sent 
from home and the cost of sea-transport paid in the United Kingdom are excluded. 

The receipts in 1933 and 1934, it is stated, were affected by the failure of the 
Irish Free State to pay the sums due in respect of land annuities, etc., and by the 
non-receipt of reparations and of payments in respect of inter-governmental debts. 
While nearly £29 million were paid to the United States in December 1932 on account 
of the .debt due. to that country, only two token payments totalling £3.3 million were 
made m 1933 ;. m 1934, no paym~nt was made. In 1934, £7Yz million were repaid by 
the South .African Government m respect of war debt, and the Straits Settlements 
loan, amount~g to £1% million, was repaid to the Government of that country. 

Net national shipping income. The figures entered against this heading represent 
the balance of the following credit and debit items : 
Credit. 

Gross earnings of British shipping on account of the transport of all goods and the forwarding of 
passeng13rs not normally resident in the United Kingdom (1). 

Compensation for services performed for shippers by shipowners, through their agencies in overseas 
ports. 

Disbursements (wages, fuel, stores, port dues, commissions, etc.) of foreign ships in British ports. 
Debit. 

Disburse?'ents of _Britis?- shipping in overseas ports. 
Fsres prud to foreign shipowners by passengers normally resident in the United Kingdom(')· 

(1) The lares of passengers resident in the United Kingdo 1 d d f · · . 
!rom the deb1t figure for tourists' expenditure taken into ncc:n~r~h~~ ucr3 1roti!ll thehShiJ>pmg mcome as well as 
sources '", < cu a ng t e " net receipts from other 

calc~Ju~~et~e ~~r~~t %~1~~ r~~~ i~t~~~~~J.6e!~~. debit figures for tourists' expenditure taken into account when 
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The estimated rise in the net income from 1933 to 1934 is due to a rise in freight 
rates and a better utilisation of the tonnage capacity of the ships. The number of 
non-resident passengers travelling rose, but owing to a reduction in fares on the North 
Atlantic route, the aggregate receipts from passenger traffic is believed to have been 
substantially the same -as in 1933 .. The tonnage of British ships entering and clearing 
at ports in the United Kingdom was lower than in 1933, but British tonnage passing 
through the Suez and Panama Canals increased. The expenditure of British ships in 
overseas ports is estimated to have been somewhat lower in 1934 than in 1933, while 
that of foreign vessels in the United Kingdom is believed to have increased by at least 
£1 million. 

Net income from overseas investments. The "net income from overseas investments" 
includes ali income from overseas long-term investments, whether of a joint-stock or 
private character, and allows for the deduction of income paid to overseas residents 
in respect of their investments in the United Kingdom. It does not take account of 
receipts and payments between governments in respect of war debt settlements. 

Payments from reserves in the United Kingdom to maintain plantations, etc., 
abroad have been taken into account as a reduction from the receipts, while as a credit 
item are included remittances from overseas to pay for head office expenses in the 
United Kingdom. 

The improvement shown in the receipts from foreign investments in 1933 was 
maintained in 1934, particularly in the case of orclinary dividends and sums placed to 
reserve. The additional defaults in Government securities were small and payments 
were resumed in respect of certain loans on which defaults had previously occurred. 
The aggregate receipts on account of loans to governments are estimated at £62 million 
(as against £59 million in 1933). The decline in the sterling income derived from 
investments in dollar bonds was more th'an counterbalanced by a partial resumption 
of interest payments on other loan capitaL Dividends on preference and ordinary 
shares of foreign and Dominion railways were slightly higher than the low total for 
1933. Large profits were made by rubber companies, and there was also a substantial 
increase in the profits of tea companies and a larger return from investments in real 
estate abroad. The increase in receipts from mines, particularly gold-mines, continued, 
and profits on other foreign investments were well maintained. 

Outward interest and dividend payments are believed to have amounted to 
between £10 million and £12 million. 

The aggregate net receipts in 1934 are provisionally estimated at £17 5 million. 

Short inte1·est and commissions. " Receipts from short interest and commissions " 
include earnings on account of acceptance credits, discount on foreign bills, bank 
interest (i.e., short interest), commissions, etc., on new issues paid by overseas bor
rowers, merchanting commissions on overseas rroduce, brokers' commissions, insurance 
remittances from abroad, and earnings on exchange transactions. Payments are 
also made to foreigners for similar services. 

The aggregate net receipts in 1934 from the items under .review are believed to 
have remained at about the same figure as in 1933 (£30 million). 

Net receipts from other smtrces. This item includes .receipts and outgoings on 
account of the sale and purchttse of second-hand ships t.o and from other countries, 
emigrants' .remittances, the savings of emigrants returning to the country, touri:;ts' 
expenditure, diplomatic expencliture, etc. 

Information is available concerning the estimated balance of tourists' expenditure · 
included in this item. The number of tourists and other travellers in traffic with the 
European continent (including visitors from and to all Mediterranean countries) was 
as follows, not .reckoning persons visiting the Continent .recorded as cliplomats, etc., 

12 A 
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as holdin Ministry of Labour permits or as in trans~t, and a:lso 
·:~c~~;:Sritish visit~rs to the Continent and visitors from the C?ntment talcing 
-'-leek-end tickets or going on day trips, whose expenditure is relatively small : 

British visitors to the Continent . . . . . . · 
Visitors from the Continent to the United Kingdom 

1930 

960 
265 

1931 1932 I93:l 
Number (OOO's) 

910 
235 

660 
195 

780 
195 

1!134 

780 
220 

The average expenditure of these visitors was taken at £30 for each year. . 
The number of tourists and travellers in extra-European traffic was as follows· 

Alien visitors to the United Kingdom from 
places outside Europe . . . . . . . . . . . 

British subjects travelling to countries outside 
Europe ........... · · · · · · · 

1930 

125 

1931 1932 1933 1934 

Number (OOO's) 

90 ·75 62. 6(i 

ll4 138 151 157 

The latter group (British subjects) cousists in :!?art of residents of the Unit~d 
Kingdom (numbering 37,000 in 1934), whose expendi~ure abroad counts ~ a deb1t, 
•and in part of residents of British and foreign_ coun~nes over~eas (~umbermg 58,000 
and 18,000 respectively in 1934), whose expenditure m the Umted Kingdom counts as 
·a. credit. The expenditure per head of visitors to the United Kingdom from overseas 
ili relatively heavy, but the number does not vary greatly from year to year. On the 
basis of the replies to a questionnaire issued to colonial officers on leave during 1934, 
the average expenditure per head in the UI}ited Kingdom during an average stay of 
about five months was between £175 and £200. The number of persons covered by 
this sample enquiry was 3,429 or about 5% of the total munber of British visitors 
from overseas. The increase in both 1932 and 1933 in the number of British passengers 
travelling to non-European countries for business or pleasure is due entirely to the 
Increase in the number of persous proceeding on pleasure cruises, from 10,000 in 1931 
to about 35,000 in 1932 and 50,000 in 1933; in 1934, however, the number of such 
passengers declined to 44,000. The expenditure of such persons in countries over
seas is believed to have been small compared with the average amount spent by other 
United Kingdom residents travelling to countries outside Europe. 
· Overseas visitors to the United Kingdom increased in number in 1934 as compared 
with 1933, but, offsetting to some extent the increased receipts from their expenditure 
there, ~here was an increased expenditure by United Kingdom residents who visited 
countnes out of Europe. ·On balance it is estimated that the debit in respect of tourist 
eXpenditure was reduced from £3 million in 1933 to between £1 million and £2 million 
in 1934. 
. Payments of film royalties are also included in the present item. The net payment 
on this account in 1933 is estimated at over £5 million when allowance is made for the 
ann~al payment~ ~ade to the American owners of sound film apparatus and for their 
receipts from BntiSh films. In 1934 both inward and outward payments increased, 
hut the net outward payments are believed to have been somewhat greater than in 
1933. 
: The to~age of seco~d-hand ships sold to foreigners in 1934 was little more than 
half of that m 1933, but In view of a substantial rise in the average value per ton the 
decline in receipts was not nearly so great. 
: . The numb~r o[ emigrants in 1934 exceeded that in 1933, but the number of 
~rants entermg mto the United Kingdom decreased, and it is stated that there 
m~ght have been a corresponding reduction in the funds brought into the country. 
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Gold. According to trade returns, gold imports and exports during the years 
1928-1934 were as follows: 

£ (OOO,OOO's) 

1928 1929 1930 1 1931 1 1932 1933 1934 

Imports ............. ~ 47.8 I 62.4 I 86.7 I 98.3 152.2 251.6 262.5 
Exports . . . . . . . . . .... (1 ) 42.2 ~ ~ 132.9 134.3 60.3 128.7 

Excess of import-s(-) or exports ( +) 5.u + 16.2 -4.9 + 34.6 -17.9 r-191.3 -!33.8 

The recorded excess of imports of gold in 1932, 1933 and 1934 represents n\)ither 
the value in gold nor in sterling, since, while bullion is valued at the price of the 
day, sovereigns are taken at the face or currency value. Net imports of gold came to 
about £12Yz million in 1932, £133 million in 1933 and £82Yz million in 1934, if taken 
at parity, and to £15 million, £196 million and £132Yz million respectively, if valued 
in sterling. 

In the last three statements published by the Board of Trade Journal, the gold 
movement is not included in the table. The inward movement of gold in 1934 is 
believed to have been due in part to gold being sent to the United Kingdom and held 
there for foreign account, though possibly not to the same extent as in 1933. It is 
stated that " the ownership of such gold being unchanged, it is unnecessary to take 
account of it in any way in connection with the balance of payments." The gold 
reserve of the Bank of England increased by £1 million gold in 1934 (as against 
£71 million gold, i.e., £105 million paper, in 1933). It is pointed out, however, that 
the enhanced value of gold in terms of sterling led to a larger amount of gold coin 
and ornaments than in normal times being sold by private owners in the United King
dom, and that the BUill realised from its sale may have been more than sufficient to 
meet the requirements of industry and the arts. 

New overseas iss·ues. As explained in previous issues of this volUllle, there is 
no reason for expecting a close correspondence between the total of new overseas 
issues - which only represent one of the capital items - and the balance. It 
has been shown by the investigations made by Sir Robert Kindersley that a great 
portion of the new overseas issues on the London market is subscribed by foreigners 
and by means of amounts received in amortisation of former !endings. In recent 
years, repayments have reached approximately the following amounts : 

Year .\:(OOO,OOO"s) Year .£(000,000"s) 

1927 34 1931 27 
1928 30 1932 48 
1929 49 1933 67 
1930 39 !934 

In 1932, these receipts exceeded the amount of new overseas issues on t.he 
London market. (2) · · 

On the other hand, British investors may have taken part in flotations in foreign 
capital markets. Subscriptions to new issues may be provided for out of balances 
of realisations over purchases of securities previously existing. Short-term investments 

C?-) Afler deduction from the recorded exports or some £.18 million representing go_ld repatriated to .rrancc: 
(2) The figur~s for repn:y:m~nts, however, would appear to inc_Iude amounts oiise~ by ts~ucs fo~ redemptiOn, whtch 

arc not Jncluded Ill the stattsllcs of new overseas issues shown m the tables of th1s section. Sir Robert compares 
the figu~es for repayment~ ~vith the following series of flgw·es fo_r !iCW issues, weich. i~ stated to includ': ~SSUCS for 
redemplwn : 1929, £!)6 ITIJIIIon; 1930, £98 million; 1931, £41 m1ll10n; 1932, £3, m11hon; 1933, £83 nulhon. 
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1 0 helped indirectly in the financing of foreign money in the London mar~et ha;e a s t hould also be taken of sums 
of permanent loans to ~ther. countrre~. ccoun s 
directly invested abroad m prrvate busmess. . 

1 
. on the London market for 

The geographical distribution of the caplta 1ss~es for domestic account are 
foreign investment in recent years is shown below. ss:ues 
shown at the foot of the table, for purposes of compariSon. 

£ (OOO,OOO's) 

1924 I 1925 I 1926 I 1927 I 1928 I 1929 I 1930 I 1931 11932 I 1933 I 1934 

India and Ceylon . . ~~~__.:::.~~~ 28.7 22.5!~ 5.0 1.1 

Other British countries . 86.4 78.4 44.3 41.4 14.4 22.5 24.8 39.2 70.9 54.0 49.9 -- -- ---1--- ----
Of which: 

Australasia . • 
Canada and New

foundland 
Africa 
Asia ... 

Foreign countries 

Of which: 
Germany 
&lgium. . .. 
Other European . 

Netherlands Indies 
Japan .... 
Other Asiatic 

Argentine . 
Brazil ... . 
Chile .. . 
Other American 

Total issues for 
overseas account 

50.0 25.5 31.5 41.0 34.75 17.0 10.5 (') 5.0 (4)" 5.0 5 

4.5 
15.0 
1.2 

2.0 6.0 7.0 20.5 15.25 3.5 (5 ) 2.5 17 9 
15.0 6.5 28.0 16.5 10.5 26.5 8.0 (8) 13.0 6 18 
11.0 5.0 5.0 4.25 1.4 0.8 ~~ ----

-----;;Q.7 30.4 60.4 50.9 57.3 39.9 38.7 ____:_:.:._ ~ ~ ~ --- ------ ------ ---

} { 
6.0 7.0 8.25} 

36.0 (1)11.0 . 1i:~ l<'ll4.5 {")25.51 21.5 

j 17.3 fl ::~ \ H} 1.5 1.0 

}

1 

{I 8.o 1 9.o / 6.o 4.5 8.5 }17 75 r 3.5 . } 

7.0 } { 12.3 13.0 9.25 } { . '} 6 9 (10) 1.8 . 
6.0 ::~I 7.0 6.0 I 7.5 f 3.0 l < )~.3 . 

1=1--:-1112.41138.7 -=-1-::-1=1(7)46.1 ~\--::--:: 

11.0 { 
3.0 

Issues for domestic 
account ... 1 89.3 132.1 1140.9,176.0 1219.1 159.4,127.4 42.61 83.81 95.11106.8 

These statistics of new capital issues are based on issue prices and exclude all 
shares issued to vendors, bonus shares, issues for conversion or redemption of securities 
previously held in the United Kingdom, short-dated bills sold in anticipation of 
long-term borrowings, and loans by municipal and county authoritiEs, except in cases 
where there is a specified limit to the total subscription. They do not include issues 
of capital by private companies except where particulars are publicly announced. 

A classification of the objects of the issues, by main groups of countries, in the 
last nine years is given in the following table. 

(1) Mainly Germany and Italy. 
(2) Italy. Gr•ece and Polaml about £2 million each. 
(3l Greece £7.5 million and Hungary £4.75 million. 
(4) New Zenlnnd only. 

(5) The unspC'cif}cd issues for the- nccount of 11 Other BrHish counlrjes" were chiefly for British North America. (6) South Am<>nca, other thnn Argentine. 
(7) or this amount, only £3 million was offered during the second half of the year (8) Of ,,.hich South Africa £7.75 million. ' 

(9) Austria £4.5 million (for the f~ndJng of a short:tenn credit extended by the Bank of England in the summer ~~J.?:t~k.;~ngy ~·l)~f.~, 7fr.;:).Ul0n (rmsed by the Darush Government to finance capital development in Dcnmarl< 
(10) " Private placings , by companies operating in South America. 
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11926 1 1927 1 

£ (OOO,OOO's) 

1928 1 1929 1 1930 1 1931 1 1932 1 1933 1 1934 

India and Ceylon : I 
Governments - - 6.9 9.1 27.8 21.6 3.5 

} Municipalities and _Public {')4. 7 -
Boards - - - - - 1.0 

Railways - - - - - - 1.3 l (2)0.3 
Industrial undertakings . 2.1 1.4 0.8 1.0 0.9 0.9 0.6 1.1 

Other British countries : I 
Governments 32.4 51.8 37.9 17.7 25.5 8.9 21.1 } 
Municipalities and Public - (

1)20.2 u.o 
Boards 1.2 5.1 7.3 3.8 2.7 -

Railways - 5.0 9.5 4.5 5.5 0.8 1~} (2)4.6 28.2 
Industrial undertakings 16.3 24.5 23.7 18.3 7.7 4.7 

Foreign countries : I 
Governments 14.3 ll.8 12.9 3.6 12.5 0.2 

=1 Municipalities and Public ( 1)5.3 -
Boards 8.1 8.1 6.8 0.5 - -

Railways 7.6 6.3 4.2 7.8 9.8 3.1 - } ( 2)2. 7 3. 1 
Industrial undert-akings 30.4 24.7 33.4 28.0 16.4 5.9 0.4 

I 

Total : 

I I 
Governments 46.7 63.6 57.7 30.4 65.8 30.7 24.6 } 
Municipalities and Public 

I 
{')30.2 11.0 

Boards 9.3 13.2 14.1 4.3 2.7 - 1.0 
Railways 7.6 11.3 13.7 12.3 15.3 3.9 Ul} ( 2)7 .6 32.4 lndustrial undertakings 48.8 50.6 57.9 47.3 25.0 11.5 2.3 

I 

Grand total ... ·lll2.41138.71143.41 94.3 1108.8 I 46.1 I 29.2 I 37.8 I 43.4 

Private estimate oi British overseas long-term investments. 

The fivo preceding issues of this publication contained summaries of enqumes by Sir Robert 
Kindersley and the Economist with reference to the nominal value of British long-term investments abroad 
in the years 1927 to 1932, and the income derived from such investments in these years. 

New estimates relating to 1933, and in some cases to 1934, have now been carried out on similar 
lines by Sir Robert Kindersley (3 ). They are based on information supplied by banks, issuing houses and 
a great number of companies, and cover British investments in the bonds and stocks of foreign and colonial 
governments (central and local), interest payments on which are made in London, in the securities quoted 
on tho London Stock Exchange of companies, both British and foreign, operating abroad and in a few 
groups of securities not quoted in London. The whole field of British foreign investments is therefore 
covered, with the exception of individual private investments, most of the companies operating 
abroad whose securities are not officially dealt in in London and, finally, the bonds and stocks of 
foreign governments not quoted in London. The securities of insurance companies and many 
financial trusts deriving a major portion of their income from abroad are also omitted, since the 
operations of these companies usually take the form of investments in the securities of British registered 
companies or in Government stocks already included in these investigations. Double counting is also 
to a large extent avoided by excluding the share capital of companies controlled by others. 

The securities examined fall into the following three broad categories : 
(a) loans to central and local governments overseas ; 
(b) investments in British companies (i.e., companies registered in the United Kingdom) operating 

abroad; 
(c) investments in foreign and colonial companies (i.e., companies both registered and operating 

abroad). 

The figures refer to nominal values ; shares of no par value have been included at the values in the 
balance-sheets. 

(1) " Public authorities'". (2l "Private undertakings". 
(3 Published in the Economic Journal for September 1935. 



182 UNITED KINGDOM 

(a) Loans to central and local governments overseas. . . 
. d . the manner described m the 1927-1929 

The investments belonging to this group were _examme m d 
933 

is ·ven below. 
edition of this publication (i). A summa.ry of the figures for 1932 an 1 gJ 

£ (OOO,OOO's) 
Proportion 

Repllyment Interest of total interest Capitlll owned 
paid in London to reaiden ta received 

Type of security by residents 
in the U.K. (') in the U.K. subject to tllx in the U.K. (') 

1932 I 1933 1932 I 1933 1932 I 1933 1932 I 1933 

Dominion and colonial % % 
seeuritiea : 

45.0 45.1 88.9 90.4 1,025.4 1,061.3 23.7 37.1 Central governments 
1.5 3.9 4.0 Local governments 89.0 88.6 83.5 85.8 3.1 

Foreign securitieo : 
10.2 12.0 10.8 Central governments (') 54.9 56.3 289.4 298.8 12.0 

Local governments 74.9 74.6 33.6 33.7 0.9 0.6 l-5 1.2 

---- ------------
Total 1,431.9 1,479.6 39.7 49.4 62.4 61.1 

The increase from 1932 to 1933 of £1! million in the loans to foreign central governments is due mainly 
to new issues for the funding of unpaid interest and frozen balances, of which the outstanding exa':flple 
was the Argentine Government 4% loan of £13.5 million, issued in exchange for balances awmtmg 
remittance to the United Kingdom. New cash actually subscribed to "foreigJJ " loans in 1933 amounted 
only to £5 million. 

Defaults on the service of the loans considered above, during the years 1931-1933, are shown as follows, 
in million pounds sterling : 

1931 
1932 
1933 

Total from the end of 1930 to 
the end of 1933. . . 

Interest 
1.4 
9.1 
9.5 

20.0 

Sinking fund 
l.l 
5.4 
7.8 

14.3 

Totlll 
2.5 

14.5 
17.3 

34.3 

Of the total £34.3 million in default during the period indicated, the loss sustained by British investors 
amounted to £19.3 million, of which £8.2 million on account of sinking-fund payments and £11.1 million 
on account of interest. By the end of 1934 the !nat-mentioned amount had risen to £16 million. 

British investments in securities of Dominion and colonial governments (central and local) and 
income on account of such investments have tended to increase"in recent years, in marked contrast with 
British investments in " foreign " government securities and the income derived therefrom : 

Loans to: 
Dominion and colonial governments 
foreign governments . . . . . . . 

Income from loans to : 
Dominion and colonial governments 
foreign governments . . . . . . . 

(b) British companies operating abroad. 

1928 

1,036 
364 

43.8 
18.1 

1929 

1,061 
351 

46.4 
18.2 

£ (OOO,OOO's) 
1930 1931 

1,080 1,104 
357 337 

46.9 48.4 
17.8 17.5 

1932 1033 

1,109 1,147 
323 333 

48.9 49.1 
13.5 12.0 

A n':flllber of large comJ?anies do extensive busU:ess both in the United Kingdom and abroad. Owing 
to the difficulty of segregatlllg that part of the capital of these companies that should be considered as 
invested abroad, not all of them were included in the investigation. A difficulty of the same kind occurred 

{1) Series of publications: 1930.11.54 n, page 179. 

tranc<:ls ~~~~:~!~fg~~ rs~~~s~tage in this group is due largely to payments made in London in respect oC the foreign 

(3) The figures for capital include British subscriptions to issues floated in the year und id t" h t 
on which a full year's mtcrest would not be due until the succeeding year. ~ cr cons era 1011, u 

(4) The figures for repayment exclude stock converted during the years under consideration. 
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with regard to some of the principal shipping companies whose vessels travel to and from Great Britain. 
In this case again account was taken of those companies only whose vessels operate almost entirely in 
foreign waters. · 

The share and loan capital owned by, and the interest, dividend and amortisation paymenta made 
to, residents in the United Kingdom in the years 1929-1934 were as follows, in million pounds sterling (1),: 

Loan capital Share capital 
Nominal Ropayrnent Interest Nominal 

Dividends amount amount 

1929 385.2 8.5 18.3 801.6 67.7 
1930 389.6 9.5 17.5 815.1 59.0 
1931 397.5 4.9 15.5 812.8 33.3 
1932 388.6 4.8 13.5 816.2 29.0 
1933 387.3 7.8 12.4 823.5 29.5 
1934 (2 ) 12.5 33.2 

The average dividend receipts fell from 8.4% of the nominal amount of the share capital in 1929 to 
3.6% in 1933 but rcse to 4% in 1934. Part of the decline in dividends remitted is due to exchange 
restrictions, especially in South America, where a substantial sum of service money has accumulated and 
would be transferred if exchange conditions permitted. 

(c) Investments in foreign and colonial companies (i.e., companies registered outside the United Kingdmn). 

The type of enterprise considered in this group varies from the company which is virtually British 
owned and controlled to the company in which British interests are insignificant. For this and other 
reasons the analysis of British investments in this group was more difficult than in either of the two preceding 
groups. 

The capital owned by, and interest, dividend and amortisation payments made to, residents in the 
United Kingdom are shown below, in million pounds sterling(') 

Loan capital Share capital 
Nominal 

Repayment Interest 
Nominal Dividends amount amount 

1929 402.8 9.6 19.7 436.0 42.0 
1930 391.5 9.7 19.3 391.1 31.7 
1931 383.7 5.6 18.2 375.5 22.7 
1932 375.2 3.6 17.1 344.0 22.1 
1933 349.8 9.6 14.7 345.0 20.5 
1934 (2 ) 16.0 23.5 

It is pointed out that the decline in the capital is not wholly due to the repatriation of capital (sales 
of securities), but partly to the .winding up of insolvent enterprises, the writing down of capital 
accompanying financial reorganisation and the loss in market value of shaxes of no par value (these shares 
have been included at the values in the balance-sheets). ' 

The dividends represented 9.6% of the outstanding share capital in 1929, 5.9% in 1933 and 
6.8% in 1934. 

Summary. 

If allowance be made for investments not covered by the enquiry (British holdings of foreign securities 
not dealt in in the United Kingdom and other forms of British investments not examined in detail), thll 
total of British foreign investments and receipts in respect thereof may be summarised as follows (3 ): 

1 . Loans to central and local 
governments . . . . . . 

2. Investments in British com
panies operating abroad . 

Capital . 
Repayment 
Income. 

Capital . 
Repayment 
Income. 

1929 !930 

1,412.4 1,437.3 
30.4 19.7 
64.7 64.7 

£(000,000's) 

193! 1932 !933 1934 ('). 

1,440.9 1,431.9 1,479.6 
16.3 39.7 49.4 
65.9 62.4 61.1 .61.0 

1,204.8 11,210.8 
4.8 7.8 

42.5 41.9 45.7 

(1) A di~i~ion bet,~ccn dilTercnl types or companies is available but hns not been included in the present summary. 
(2) Provisional estimates. 
_(3). Figu:es s~~?wing lht? gcogr!lphical distribution of British overseas investments in 1930 were published in 

the 1931-1\132 Cd1t10n of this publication (pages 174--175). 
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£(000,000's) 

3. Investments in foreign com· \ ~:~~nt 83::~ \ 
758~1 · .. ~0 \ 

745~0:.~8 
7

3

1H \ 6:H I 
pa.nies · · · · · · · · · Income . . 61.7 

1920 \ 1930 1931 1932 1 1933 1934 (1 ) 

39.5 

12.1 

Income as percentage of capital . . \ 6.18 I 5.61 I 4.56 \ 4.30 \ 4.08\ 

Capital . . \ 3, 738.0 \ 3, 724.6 \ 3, 700.4 \ 3,640.9 \ 3,665.2 \ 
Repayment 48.5 38.9 26.8 48.1 66.8 
Income . . 230.9 209.0 168.7 156.4 149.7 

Total ....... . 158.3 

Recent changes· in foreign short-term balances in London. 
The 1934 annual report of the Bank for International Settlements (2

) makes the following statement 
with reference to foreign balances in London : 

"During 1933 London was the only market in which balances and o!he~ short-te~m assets held ?Y 
foreigners increased to any appreciable extent (although there were cer~am. mc_reases m ~ther countries 
of the sterling area), whereas in other centres tho movements towards hqmdat•~n of fore•gn short-term 
liabilities continued with undiminished strength. For the London market the mcrease was partly ~ue 
to the larger holdings of sterling exchange in the reserves of the note issuing institutions within the ?terl~g 
area. As primary or secondary cover South Africa, Australia, India and Egypt and the four ScandinaVIan 
coUlltries held foreign exchange the equivalent of approximately £100/110 million at the end of the years 
1929 and 1930, but by the end of 1931 their holding had been reduced to £50 million (of which about one
half belonged to India); at the end of 1932 the total had grown to £75 million and by the end of 1933 
to £120 million - an aggregate amoUl1t which, expressed in sterling, was larger than that before the 
depression. 

" Calculated in sterling, total foreign short-term fU11ds held in the London market now appear to 
be in the neighbourhood of the 1930 level; if calculated on a gold basis, these liabilities would be somewhat 
less than two-thirds of the 1930 figure." 

Further information on the same subject is contained in the 1935 report {3) : 

"During 1934 the London market was subject to an important outward movement of capital on 
American account, being essentially the return of fU11ds which had left the United States during the previous 
year. These funds had been largely invested on the London Stock Exchange ; while their withdrawal 
exerted pressure on the exchange rate and materially reduced the " potential " of withdrawable funds, 
it is believed only partially to have affected the total of short-term fU11ds held in the London market for 
American accoUl1t. The sterling balances of the continental gold bloc would seem by the end of 1934 
to have been reduced to the bare minimum consistent with current business relations. On the other 
hand, during the year there has been a fnrther net rise of sterling area funds held in London of nearly 
£20 million, or only one-fifth of the increase in 1933. India and Sweden accoUllt for the main increases, 
while certsin, other coUlltries, such as Norway, Finland, Portugal and Siam, strengthened their sterling 
reserve position ; the excess sterling holding of Irish banks has fallen somewhat dnring the year, part 
of the sterling holding of the South African Reserve Bank has been indirectly replaced by gold, while the 
London overdraft of Denmark has increased. These indications take account only of sterling cmTency 
holdings and exclude gold held in London, as, for example, by the Argentine. To the extent that world 
trade is financed in London, the short-term liabilities aro covered by corresponding sterling obligations 
of foreigners. The excess of London's short-term liabilities over its short-term foreign assets (omitting 
the gold reserves of the Bank of England and the Ullfeported holdings of the Exchange Equalisation 
Account 1 very largely_ represell:ts ~~~ monetary and banking reserv_es of the Empire and other parts of 
the sterlmg area. It IS these hab1lit1es of London (and those resultmg from a certain expansion of trade 
financing) that have increased notably in the past three years. When these reserves get unusually high 
an important safety-valve is provided by the area's long-term indebtedness to London: thus in 1932 Indi~ 
redeemed a £15 m~ion loan_ from sterling balances, and in 1934 South Africa repaid its £7 y. million war 
debt from the sterlmg holding of the Reserve Bank." 

(1) Provisional estimales. 

~~~ f.~f/h11~~~~~~t 1n~~gr~r~ ~~ft/11t~' '1 J%J!M':r~~lls f~~~t, 1 :%i,'p~;~c3j_8 · 
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Estimates of the balance of payments of the United States are published annually 
in the Tmde Information Bulletins issued by the Department of Commerce. The 
1934 figures which have now become available (1) are reproduced below, together 
with the statements for 1931-1933 which appeared in the preceding issue of this publi
cation. The Summary Table given after the detailed account covers the whole period 
from 1919-1934. The figures differ slightly from those given last year owing to a 
revision of the data for the outward movement of long-term capital in the years 1919-
1931 and for interest receipts and pajrnents in 1933. 

The order and classification of the items in the original statements have been 
modified in accordance with the scheme used for the majority of statements in this 
volume. Full agreement with these statements has not been reached, however, for 
merchandise imports have not been shown at their value c.i.f. at the United States 
ports or frontier, except in the years 1929-1931 and 1933-1934, for which information 
concerning freights on imports earned by American ships was available (item 2 gin 
the table for Goods, services and gold). In other years these earnings, which, in fact, 
do not involve any external payments, have been omitted from both sides of the 
account (see also item 7 a), and the aggregate balance is thus not affected. 

The capital account as shown in the present volume includes amortisation of war 
debts, which is excluded therefrom by the Department of Commerce. Further, in this 
volume the earnings on account of underwriters' commissions (which have been 
deducted by the Department of Commerce from the amounts of new capital issues 
for foreign account) have been shown together with" Other services ". 

Goods, services and gold. 

$ (OOO,OOO's) 

Items 
Inward or credit movements I Outward or debit movement9 

(Exports) (Imports) 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 ) 1934 

I. Merchandise. 

l. Merchandise 2,451 1,626 1,694 2,150 2,119 1,343 1,510 1,758 
2. Adjustments of item 1 : 

(a) bunker coal and oil . . 30 21 18 19 6 5 5 6 
(b) ship chandling and repairs 36 30 30 30 23 20 15 15 
(c) vessels sold and bought 1 - 1 2 3 1 2 2 
(d) unrecorded parcels post 20 15 14 18 - - - -
(e) undervaluation of expo•·ts 

by rail . •••••• 0 26 16 16 18 - - - -
(f) freights on imports, paid to 

182 113 55 84 foreign ships and carriers - - - -
(g) ditto, earned by American 

26 40 ships (•) .. - - - - Ill 

Carried forward 
---
~ 1,773 2,237 2,444 1,482 1,613 1,905 2,564 

(1) Trade Information Bulletin No. 826 (Tile Balance of International Payments of tlzc United Stales in 1934, 
by Amos E. Taylor). 

(2) Except in the years 1929 to 1931 and (rom 1933 inclusive, the amount of such earnings is unknown, nnd 
accorclin<?;ly the adjustments entered a"ninst item 2 do not bring the merchandise- imports to their c.i.f. value. The 
earnin~s h \Ve, however, been cxcludcd1rom the freight income (item 7, credit), and the bnlanc.e of the whole account 
in these years is therefore not arrected. 
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$ (OOO,OOO's) 

Items Inward or credit movements Outward or debit movements 
(Exports) 

1931 I 1932 I 1933 1 

Brought forward 2,564 1,708 I,773 

2. Adjustments of itom I (cont.): 

(h) correction for exchange 
fluctuations . - - -

(i) deduction for household 
goods of immigrants and 
departing aliens . . . . 15 11 4 

(k) other adjustments, includ-
ing contraband 25 25 3 

r--- ---
II. Interest and dividenrUi. 

3. Interest on intergovernmental 
debts ....... 92 67 20 

4. Interest on other public debts - - -
5. Yieldofotherlong-termcapital: 

(a) interest on securities . . 383 
3ll \ f (b) earnings on direct invest-

menta ISO 85 (1) 487 . 
(c) "interest and earnings 

1 . l funded" - -
6. Interest on short-term capital 92 60 43 

--- ---- ---
III. Other eeroices. 

7. Shipping income : 
(a) freights on United States 

imports(') Ill 26 
(b) freights, other .. 85 55 30 
(c) passage money (") . - - -8. Other transport fees 6 2 3 

9. Insurance 70 
10. Underwriters' commissions 6 2 I 
II. Brokerage receipts 7 5 10 
I2. Telegraph and telephone 22 9 13 
13. Immigrants' and emigrants' 

funds 10 6 3 
I4. Immigrants' and emigrants' 

remittances - - -15. Missionary and charitable 
contributions . - - -16. Tourists' expenditure: 

(a) Canada 57 35 35 
(b) Mexico. 9 5 4 
{c) overseas . 46 31 32 

17. Diplomatic and similar expen-
diture . ·. 7 7 7 

IS. Government receipts and 
expenditure n. e. i. (6) 27 24 25 --- ---- ---

Cardt:od forward . 3,814 2,448 2,476 

1934 1931 l 
2,237 2,444 

- -9 

7 6 

I2 I46 
---r----

I -- -

215 } 
100 

200 

17 -
21 26 

------

40 -
40 -- -

3 7 
- 70 
- -

9 -
13 17 

5 

} 173 -
- 39 

47 238 
4 44 

43 (3)286 

8 9 

31 125 ------
2,953 3,721 

(Imports) 

1u32 1 1933 1 

I,482 

1 

1,6I3 

-5 -

4 8 

ll3 76 
---1---

- -
- -

60 100 

- -
8 3 

---

- -
- -- -

5 10 

- -- -
7 9 

138 IIO 

3I 25 

183 101 
36 28 

(")227 (3)163 

10 8 

91 77 - r--
2,390 2,331 

1934 

I,905 

(•) 

-

4 

58 

--

I25 

-
I 

--
-

1 
I 
2 
3 

-
-

9 

10 5 

2 4 

12 
4 

( 3) 15 

0 
1 
3 

9 

5 9 

2,63 8 

. _(1) ~cviscd estimate1 _exceedin~g ll~e _flgurc gi~·cn last year ~)r $88 million. The unfc':"iscd figure comprised $_267 
m1lhon, mterest on securities; $lOa mdhon, earmngs on dtrcct mvcstmcnts; and $27 million," interest and carnmgs funded". 

(2) See note (2) on preceding page. 

(3) Ber:.rinning with 1931, tllo passenger fares earned by United States ships (item 7 c) on account of United Stutes tourists havo been deducted from the tourists' expenditure (item 16, debit). (1) Net. 

(5) Receipts on account of war debts are shown against Item 3 and capital item la. 
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$ (OOO,OOO's) 

Inward or credit movements Outward or debit movements 
Items (Exports) (Imports) 

1931 I 1932 I 1933 I 1934 1931 I 1932 I 1933 I 1934 

Brought forward . 3,814 2,448 2,476 2,953 3,721 2,390 2,331 2,638 
!!). Other items: 

(a) cinematograph royalties . 70 50 75 75 4 - - 5 
(b) Pross subscriptions 5 4 4 4 3 2 2 2 
{c) Canadian electric power . 2 - - - 4 2 2 2 
(d) patents, copyrights and 

royalties . 15 12 - - 15 12 - -
(e) advertisiog 4 3 3 2 18 lO 7 7 --- ---- --- --- ---

IV. Gold. 
20. Gold coin and bullion 467 809 367 53 612 363 193 1,187 
21. Changes in earmarked gold (net) 321 - 58 - - 457 - 83 
22. Adjustment of items 20-21. - - - - - - 59 ------- ---

Total. 4,698 3,326 2,983 3,087 4,377 3,236 2,594 3,924 
Surplus (+) or deficit (-) on 

WI I+ 
account of : 
(a) goods and services + 145 + 216 + 380 
(b) gold + 176 - 11 + 173 -1,217 
(c) goods, services and gold + 321 + 90 + 389 - 837 

Capital items. 

S (OOO,OOO's) 

Items 
Inward or credit capital I Outward or debit capital 

movement 

1931 I 1932 I 1933 I 1934 1931 

I. Long-te·rm operations. -I l. Amortisation: 
(a) of intergovernmental debts 21 32 - -
{b) of other debts : 

(i) bond redemption payments . 114 92 41 51 } 50 
(ii) siokiog fund payments 143 so 82 63 

2. Purchases and sales : 
(a) of domestic securities 589 300 760 480 495 

(b) of foreign securities 659 385 565 510 347 

(c) of roal estate - - - - 1 

3. New capital issues . . . - - - - 219 

4. Direct long-term iovestments 10 1 7 12 196 
5. Rosale and ·repurchase of direct 

long-term investments 5 4 50 14 -
6. Estimated transfer of funds in 

- - - 30 -arbitrage operations (net) --- ------ ---
II. Short-term operations. 

7. Changes in international 
banking accounts (net) - - - 192 

8. Reconstruction Finance Corpo· 
ration Credits - - --- -

9. Net inflow of funds resultiog 
from funding agreements, un-

- 34 official exchanges, etc. -- -
10. l\fovement of currency notes( net) - -

Total. 1,541 ------s9'4' 1,53 9 1,352 

Net mward (+)or outward 1-) . 1- 486 [- 2421+ 4271+ 3381 
movement of capital . . . 

709 

-

-
10 

2,027 

movement 

I 1932 I 1933 I 193<1 

- - -
50 50 25 

305 580 480 
225 685 405 
- - -
29 11 -
36 91 48 

2 - -
- 40 ---- --- ---

409 412 -

- 7 s 

-1 - -
so 90 48 

1,136 1,966 1,014 
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1919 Balance 
1920 Balance 
1921 Balance 
1922 Balance 
1923 Balance 
1924 Balance 
1925 Balance 
1926 Balance 
192 7 Balance 
1928 Balance 
1929 Balance 
1930 Balance 
1931 Balance 

1932 Credit . 
Debit . 
Balance 

1933 Credit . 
Debit . 
Balance 

1934 Credit . 
Debit . 
Balance 

UNITED STATES OF AMERICA 

SUMlVIARY TABLE. 

S (000 OOO's) . 
GoodB, services and gold Capite.! items 

I .All 
Mer· \ Inte~est \ Other Long· I Short·! Total items (1) 

Gold Total term term ba.ndise di~~ends services I 

. + 3,749 + 224 -
. + 2,866 + 56 -
. + 1,908 + Il9 r--
·+ 663 + 351 r-
·+ 313 + 417 r-
·+ 939 + 464 r--

+ 619 + 515 r--
+ 139 + 627 r--
+ 417 + 679 1-
+ 738 + 680 r-
+ 382 + 699 r-
+ 386 + 769 r--
+ 17 + 621 r-

. \ 1,744\ . 1,594 

. + 150 + 

523 ~ 68 
455 

. \ 1,780\ 507 \ . 1,697 103 

. + 83 + 404-

. \ 2,251)\ 454 \ . 1,967 126 

. + 289 + 328-

939 + 160 + 3,194 2,126 + 
50 + 2,136 -1,051 + 736 r-

628 1- 686 + 713 - 742 -
546 - 235 + 233 - 735 + 
628 - 295 -, 193 + 6:5 + 
662 r- 216 + 525 - 631 + 
719 + 102 + 517 1- 516 r-
564 1- 72 + 130 - 648 + 
572 + 154 + 678 - 740 + 
684 + 272 + 1,006 - 671 r-
681 r- 120 + 280 t- 90!-
580 r- 278 + 297 - 213 r--
493 + 176 + 321 + 234 r--

8091 3,3261 894~ 
8201 3,236 647 

11 + 90 + 247 

271 4251 2,983,1,505~ 
5421 252 2,594 1,457 
271+ 173 + 389 + 48 

3241 53~ 3,087,1,1601 561 1,270 3,924 958 
237 - 1,217 837 + 202 + 

90 r-- 2,036 + 1,158 
100 r- 951 + 1,185 
100 - 842 - 129 
375 - 360 - 127 
53+ II9 - 74 

166 r- 465 + 60 
121 r- 637 - 120 
310 r- 338 - 208 
845 + 105 + 783 
228 r- 899 + 107 

95r-- 1'5 + 95 
465 r- 678 - 381 
719 r- 485 - 16 4 

- 9 

~ 8941 4,-20 
489 1,136 4,372 
489 242- 152 

34~ 1,5391 4,522 
509 1,966 4,560 
475 427- 38 

1921 1,3521 4,439 
56 1,014 4,938 

136 + 338 - 499 

The practice followed in compiling the statements was, it is explained, " to use 
all those figures which are reported in various Government documents, such as 
merchandise trade, war-debts receipts, certain governmental expenditures and receipts, 
and gold movements, revised up to date ". In the case of items estimated on the 
basis of questionnaires, " the figures used are those actually returned, subject only, 
in the case of the international securities movement, to uniform percentage estimates 
for omissions ". 

As the last column of the Summary Table shows, a perfect balance is not obtained 
in the account for any year - a fact due to enoneous or incomplete record of certain 
transactions. The fact that the residual item in certain years is very small should 
not be taken as a proof, however, that the errors or omissions in those years are 
insignificant. Thus, it is pointed out that the small size of the residual balance in 
1933 (838 million), during which year a considerable unrecorded flight of capital 
occuned, must be regarded as largely fortuitous. 

The large balance for 1934 ($499 million) is believed to represent in large part 
" the inflow of various classes of both American-owned and foreign-owned funds 
from abroad after the devaluation of the dollar, often in a manner that made a statistical 
record for balance-of-payments purposes impossible". The compiler of the statement 
suggests, however, that the unrecorded inflow of funds on account of " such factors 
as repatriated ?ala~ces of Americ~n corporations, unrecorded cunency exports, and 
short-term capital Items representmg the counterpart of the possible importation of 
gold w~~h was held under ear~a~k abroad by g;o:rernmental agencies at the end 
of 1933 ranged between 8125 millwn and $17 5 million, and unrecorded repatriation 

(1) The balances shown in lhis column arc due lo errors and omissions. 
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of foreign dollar bonds and sales in foreign markets of American securities between 
~50 million ?'nd SI50 million .. The remaining $175-$325 million would represent 
mflow of pnvate funds expatnated roughly between April 1933 and the end of 
January 1934 and unrecorded foreign-owned funds sent to the United States after 
devaluation " as a result of political uncertainty and economic instability abroad ". 

Particulars concerning a number of important items in the account are given 
below. For further details, reference should be made to the Trade Information Bulletin. 

Goods, services and gold. 

Interest and dividends (items 3-5). Receipts of the United States Government 
on account of interest and principal of war debts (item 3 and capital item 1a) 
during the years 1931-1934 were as follows : 

Deblor countries 

Austria .. . 
Belgium .. . 
Czechoslovakia 
Estonia .. . 
Finland .. . 
France . .. . 
Great Britain . 
Greece .. 
Italy ... 
Latvia .. 
Lithuania 
Poland 
Roumania . 
Yugoslavia . 

Total 

S (OOO,OOO's) 

19~1 I 1932 I 1933 I 1934 

Principe.! I Interest Principal \ Interest Principal I Interest Principal I Interest 

0.3 
4.1 1.6 
1.5 1.5 0.3 

0.3 
0.1 0.1 0.1 0.1 0.3 0.1 0.3 

1.4 19.3 
66.0 30.0 65.6 17.5 

0.2 0.2 0.1 0.3 
12.1 1.3 1.2 2.0 

0.1 0.1 
0.1 0.1 
3.1 

0.7 
0.2 

20.5 92.1 31.6 67.1 0.4 19.9 0.1 0.6 

Interest receipts on account of foreign bonds held in the United States (item 5a) 
continued to fall in 1934, owing largely to the fact that the amount of such bonds 
was reduced as a result of the operation of sinking funds, redemption and repurchases 
by foreigners. Defaults were not a major factor in the decline. Only in the case of 
Germany, default caused a sharp decline in receipts. Receipts from Brazil increased 
on account of the partial resumption of cash payments on State and municipal issues. 

A specification by countries of the amounts received as interest, dividends and 
amortisation on account of foreign securities is given in the table on page I !?3. 

The estimated earnings on account of direct investments and the part of these 
earnings transferred to the United States were as follows in recent years (in million 
dollars) : 

1932 1933 1934 
Enrnings Transfers Earnings Transfers Transfers 

Canada 20- 30 15- 25 35- 55 20- 30 60- so 
Europe 25- 35 20-- 30 30- 40 20- 30 40- 60 
Latin America 35-- 45 25-- 35 45- 65 30- 50 50- so 
Alrica, Asia} Oceania 10- 20 7- 13 15- 25 10- 20 10- 20 

Total 90--130 67-103 125-185 80-130 160-240 

It is stated that it is normally advisable to enter total earnings on direct invest-
ments into the balance of payments account and to offs · by amounts reinvested 

~9:nciE~~-
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abroad. Owing to the extraordinary exchange situation in numerous ?ount:ies, only 
the estimated transfers of these earnings were so entered from 1932 mcl~s1ve. 

In addition to the ammmts now dealt with, which represent cash recerpts out of 
the yield of foreign long-term investments, account wa~ also taken in 1933 and 1934 
offunding bonds received, instead of cash, for interest due, mainly from Latin-American 
countries. Receipts of such bon& (item 5c) are offset by a similar amount entered 
in the capital account as new long-term investments abroad. 

Inward short-term interest in 1934 was calculated at 2-2Y2% of the total 
outstanding amount, averaging 8950 million. The corresponding percentage in 1931 
wa~ 5'%%; in 1932, 514%; and in 1933, 43/ 8 %· 

Outward short-term interest in 1934 is estimated at $1 million only. The foreign
owned short-term banking assets amounted to $573 million at the end of 1934; but 
over SO% of this amount consisted of deposits. Under the provisions of the Banking 
Act of 1933, member banks are prohibited from paying interest on demand deposits, 
and the proportion of foreign deposits carried as time deposits is believed to have 
been comparatively small. 

Freights. Ocean and Great Lakes freight on American imports and expmt·S il1 
1933 and 1934 has been estinlated as follows : 

S (OOO,OOO's) 

1033 193·1 

On U.S. imports On U.S. exports On U.S. imports On U.S. exports 

Earned by Earned by Earned by,Esrned by Earned by I Earned by Earned by I Enrned by 
Americans foreigners Americans foreigners Americana foreigners Americans foreigners 

Ocean freight : I 
Dry cargoes 15.4 39A 25.5 51.0 28.5 

~ 
34.0 63.6 

Tankers 9.8 5.3 3.0 14.7 10.7 3.5 19.7 

Total 25.2 44-.7 28.5 65.7 39.2 0 37.G 83.3 

Groat Lakes freight l.l 0.5 0.9 4.4 1.0 

~ 
1.7 !i.l 

Grand tots! 26.3 ~15.2 29.4 70.1 40.2 39.2 89.4 5 

The import freight earned by American ships (item 7a) has been mcluded ill the 
bala~ce o: payments account only _in the years 1929, 1930, 1931, 1933 and 1934, as 
figmes for other years are not available. As they are also excluded n1 these vears 
~rom the value of merchandise imported (cf. item 2g), the balance of the ac~ount 
rs not affected. 

Item 7~ includes, besides export freights, the earnings of American vessels on 
cargoes earned between foreign ports. 

No ~gu:es are giyen for passage money earned (item 7c) in the years 1931 to 1934 
The tour:rst mco.me (rtem 10, credit) i?- these years i~cludes payments by foreign visitor~ 
to Amen<:an ships, ~nd the expenditure of Amencan tourists a.broad (item 16 debit) 
does not mclude the1r payments to American ships. ' 

_Immigrants' funds and 1·emittances. A specification by cmmtries ofth · · . t , 
r~m1ttances abrofl;cl ~nd the funds brought out of the countr , ~ u.nml~I~·n 8 

(rtems 13-14, debrt) rs given in the section "Emigrants' rem~tby ret~~rnmg enugrants 
" Summary statement concerning certain items , I·n th· 11 ances of the chapter 

• 1s vo ume. 
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Tourists' expenditure. A summary of the different items grouped under item 16 
is given below : 

$ ( 000, OOO'a) 

1931 1932 1933 1934 

Foreign services to American tourists (item 16, debit). 

Canada: 
Motorists 188 145 72 86 
Rail and steamer tourists I 50 38 29 34 

Mexico: 
U.S. visitors classified as toul'ists } 44 ( 10 4 8 
U.S. border visitors 26 24 33 

West Indies and Central America .. 31 24 15 17 
Europe, South America and Far East . !94 !3G 95 !18 
U.S. citizens permimently residing abroad 20 15 10 10 
Alien-American tourists (immigrants visiting fatherl.e.nd) 52 43 32 20 
u.s. citizens on cruise tours 11 10 11 8 

Gross total 590 447 292 314 
Deductions : 

Merchandise included in recorded merchandise imports 1 J --- -
Fares paid to U.S. steamship lines 21 (') (') (') r-----

Total deductions 22 1 - -
Net total 568 __c___ 446 292 I 314 

' American services to fm·eign visitors (item 16, credit). 
Canada: 

Motorists 40 24 23 :!3 
Rail and steamer visitors 17 )] 12 14 

Mexican border . 9 5 4 -! 
Foreign visitors from overseas 46 31 32 43 

Total 112 71 71 94 

An estimate of the United States tourist expenditure in recent years in each of 
the more important foreign " tourist " countries, prepared through the aid of the 
foreign representatives of the United States Department of Commerce, is reproduced 
in the section dealing with tcmrists in the chapter " Summary statement concerning 
certain items ". 

The number of United States citizen tourists departing for Europe, South America 
and the Far East wa-<> as follows in the years 1931-1934 : 

.·\.:reo. 193! 1932 !933 1V3J 

·western Europe 126,658 119,853 79,256 75,585 
Northam Europe 52,646 53,004 30,834 30,346 
Mediten-anean area 40,499 38,560 34,181 29,733 
Orient and Far East 13,789 13,180 14,293 17,304 
South America 5,751 4,389 -!,417 5,833 

Total 239,343 228,986 162,980 Ios,soi 

The total expenditure of these tomists in 1934 was $113 Inillion, of which amount 
815 million, representing fares paid to American vessels, have been deducted in the 
above table. 

Details with reference to the calculation of the expenclitme of United States 
tourists in Canada and Canadian tourists in the United States a.re given in the sect-ion 
for Canada in this volume. 

(1) Already dcducle(l from the individual items of the tnhlc. 
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d . b d The diplomatic and consular expen-
Government receipts and expen ttur~ a ro~ · . tal recei ts and payments, 

diture and other Government transactiOns (mcluding pos d . ~ 't ms 17 and 18 
but excludin"' receipts on account of war debts) are entere ~gal?s 1

; 
1 

· 
A specificati~n of the amounts involved in the last two years 18 given e ow. 

\ 

S (OOO,OOO's) 

\ 

S (OOO,OOO's) 

Receipts I 
Payments 

I 1934 
1933 1934 1933 

Foreign representation in the Treasury Department : 
0.1 -

United States(') 7.0 8.0 War claims arbiter 
0.5 Miscellaneous bureaux . 0.4 Treasury Department : 

0.4 1.0 Alien property custodian 4.5 0.8 
German mixed claims 

24.1 16.8 
Army of o,curation costs 0.1 0.3 Navy Department 

17.1 16.9 
Miscellaneous bureaux 0.1 0.1 War Department . . . . 
Mints and Bureau of engrav- Panama Canal (tolls paid by 

18.0 ll.2 ing anrl p,;nt ing . 0.1 0.2 American vessels, etc.) 
Panama Canal (2) 2!.0 25.5 Department of State : 
Department of State : American representation 

8.1 8.5 Consular fees collected !.9 2.1 abroad. 
Post Office Department 1.0 !.4 Construction of buildinge . 0.7 0.1 

International bureaux and 
indemnities . 0.4 0.5 

Veterans' Adminir-:.tra1ion 7.9 9.5 
Post Office Department . 1.9 2.0 
Department of Commerce . . 0.9 0.7 
Department of Agriculture . . 0.3 -
Paid to Government of Panama 0.3 -

r--· 
Total. 31.6 38.6 Total . 84.7 67.5 

Gold. The amount of $59 million, entered for 1933 on the debit side against 
item 22 as an adjustment of the recorded gold trade and earmarking operations, 
represents gold purchased abroad by a special governmental agency whose gold 
holdings were not included in the statistics of the monetary gold stock of the United 
States. During the early part of 1934, this gold was acquired by the United States 
Treasury, after which it became part of the monetary stock. Such part of this gold 
as may have been imported during 1934 thus entered the statistics of gold imports, 
and an equivalent should therefore have been entered on the credit side against 
items 21 or 22. Since no actual data are available, the equivalent of such gold imports 
must be considered as part of the large residual item shown in the Summary Table 
for 1934. 

Approximately 58% of the large gold import in 1934 occurred in February 
and March and coincided with a marked increase in foreign purchases of securities 
in the American markets. Owing to the absence of approximate data, it is stated, 
" it _is impossible to es~imate the e~tent to wh_ich gold imports were the means whereby 
foreign funds sought mvestment m the Umted States, or the extent to which the 
abnormal gold inflow resulted from the repatriation of American funds ". The inward 
movement of gold continued throughout the year, and during November and December 
again assumed comparatively large proportions. Only in the latter part of August 
and September did gold exports exceed imports. " Because of the relatively large 
imports of silver during that month, it appears likely that the two circumstances 
were not without some casual connection." 

(1) Eslimatc·d. 
(2) Net revenue from canal operations transferred from the Zone lo Washington. 
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Capital items. 

Amortisation. payments. The columns "Bond redemption payments" and 
" Sinking fund payments " in the following table contain a specification by countries 
of the amortisation receipts entered against item lb. 

SElRVIOE OF OUTSTANDING FOREIGN SEOUBrriES PUBLIOLY FLOATED IN THE UNITED STATES, AND PAR VALUE 
OF BONDS RETffiED, IN 1934. 

$ (OOO,OOO's) 

Yield Bond Sinking Bonds Par Yield Bond Sinking Bonds 
(inter- redemp- present· value of (inter- irede~p- ~resent-

Country est, tion fund ed for bonds Country est, tion fund ed for 
djvi- pay- pay- cancel- retired divi- pay- pe.y· cancel· menta menta dends) ments lation (') dends) menta lation 

Eur()pe. Latin America. 
Austria 2.7 - 0.9 1.9 2.5 Argentine. 20.5 - 10.9 -
Belgium 10.5 - 4.2 - 3.8 Brazil 5.2 - 2.5 OA 
Bulgaria. 0.5 - - - - Chile . - - - 3.5 
Czechoslovakia 2.2 - 0.7 - 0.8 Colombia 0.3 - - 1.5 
Danzig 0.2 - 0.1 - 0.1 Cuba. 2.4 - 1.2 -
Denmark 7.2 - 1.2 2.5 3.7 DominicanRepub-
Estonia 0.3 - - - - lie 0.8 - - -
Finland 3.4 6.2 0.3 5.9 12.4 Guatemala 0.2 - ' - -
France. 21.3 3.4 1.9 0.4 45.3 Haiti. 0.7 - 0.6 -
Germany. 22.3 - 2.9 64.5 68.1 Mexico 0.1 - - -
Greece. 1.1 - 0.4 - 0.3 Panama 0.4 - 0.1 -
Hungary. 0.7 - 1.3 4.2 7.5 Salvador 0.3 - - -
Irish Free State . 0.1 - - 0.7 0.7 Uruguay 1.8 - 0.5 -
Italy 15.5 - 6.3 3.0 9.6 --- ------ ---
Latvia. 0.1 - - - - Total, Latin America 32.7 - 15.8 5.4 
Lithuania 0.1 - - - - --- ---------
Luxemburg 0.4 - - 0.2 0.2 

Africa, Asia and 
Netherlands 2.9 - 0.1 - 0.1 
Norway 9.3 - 0.8 4.4 5.3 Oceania. 

Poland 8.9 - 4.1 0.2 4.3 Australia 13.0 1.1 2.3 0.2 
Roumania 0.5 - - - - China. 0.2 - - -
Saar Territory 0.2 0.2 0.4 - 0.5 Japan 20.7 - 3.6 13.4 
Sweden 1.0 7.0 - - 21.0 N ethe··lands Indies 0.8 1.3 0.1 -
Switzerland 0.8 1.7 - - 14.7 Philippines 2.6 - 3.0 -

Par 
value of 
bonds 
retired 

(') 

12.4 
3.1 
3.5 
1.5 
1.5 

-
-
0.7 

-
0.1 

-
0.5 

---
23.3 ---

4.9 
-
18.2 

122.8 
4.4 

United Kingdom 2.6 - -------------. - - -
U.S.S.R. 1.0 - 0.3 - 0.3 Total, Africa, Asia 
Yugoslavia . 0.7 - - - - and Oceania 37.3 2.4. 9.0 13.6 

--------------- --- --- -----
Total, Europe 116.5 18.5 25.9 87.9 201.2 

-------- ---1------- Total, World 265.4 50.6 73.1 108.1 
N cn-th America. Deduct for payments 

Canada 78.7 29.7 22.4 1.2 56.2 on repatriated 

Newfoundland 0.2 - - - - bonds 50.0 - 10.0 ---------- ------ - ---
Total, North America 78.9 29.7 22.4 1.2 56.2 Net 215.4 50.6 63.1 108.1 

Existing securities purchased and sold (item 2). As in previous years, the· trade in 
outstanding securities in 1934 was ascertained by means of questionnaires. Data 
were supplied by approximately a hundred banks, through which orders were placed 
by customers, and more than fifty brokerage houses and security dealers that handled 
orders directly for buyers and sellers. 

(1) For several reasons the payments received by the American fiscnl agents for Ioreign loans do not agree with 
.the par value of the bonds retired (c/. Trade Information Bulletin, No. 826, page 32). 

13 A 

150.3 
--

431.0 

---
431.0 
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New capital issues in the United States (item 3). In estimating the exports of 
capital resulting from public issues of foreign securities, deductions have been 
made from the nominal value of such issues on account of refunding of old loans, 
issues of territorial possessions included in the United States Customs statistics (1) 
and bond and stock discounts. Underwriters' commissions have not been deducted 
but have been entered as a credit item (No. 10) in the account for Goods, services. 
and gold. 

Data for the years 1922-1934 are given in the following table : 

$ (OOO,OOO's) 

Nominal 
Underwri~ 

Year capital Net 
Net capital ters' com-

(excluding Refunding nominal Discounts 
export missions 

issues of (capital (goods, ser· 

territorial 
value item 3) vices, etc., 

possessions) item 10) 

1922 827 99 728 52 676 49 

1923 487 74 413 22 391 26 
1924 1,215 214 1,001 73 928 52 
1925 1,303 231 1,072 63 1,009 56 
1926 1,306 176 1,130 40 1,090 81 
1927 1,537 235 1,302 56 1,246 63 ' 

1928 1,483 237 1,246 63 1,183 59 
1929 696 35 661 II 650 15 
1930 1,081 182 899 43 856 23 
1931 280 56 224 5 219 6 
1932 88 59 29 - 29 2 
1933 71 60 11 - 11 1 
1934 9 9 - - -

. The issue~ of te~toria~ possessions within the United States Customs area., 
whiCh are ~o~ m?luded m thiS_ t:<ble.' amounted to $5 million in 1928, $10 million in 
1929, $6 rmlhon m _1930, _$5 .~on ill 1931 and $1 million in 1933 (nominal capital) . 

. 'Ih~ geograp~cal ~tnbutwn of the foreig~ c~pital. issues (including those of 
territorial possessiOns) ill the years 1932-1934 1s g~ven ill the following table. (2) 

$ (OOO,OOO's) 

1932 1933 1934 

Num.l I :.:~; I Nominal Num-~ ber of Nominal Re.fund-· 'Re~und· her of Nominal I Re~und-
issues capttal mg issues capital mg issues capital mg 

Europe. - I -I -FicJand. - -
Germany 2 14.52 

- 1 5.00 5.00 

'""' ~ -
U.S.S.R. --=---- - 2 3.95 

- -

14.52 _: 3~5 
-=- - ~ 

Total nominal . , I "-" Total refunding -- 14.52 
l 5.00 5.00 

1---- 5.00 

Nominal new capital 
I--

3.95 

(1) These possessions are Alaska, Hawaii and Porto Rico T · .. counl2j ~cause. ~eylalvef an Independent statistical regime." he Phlhppine Islands are treated as a foreign 
urces. ra e n ormaiwn Bulletin, Nos. 81•1, 819 and 826 (The B 1 a once of International Payments, etc.). 
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$ (OOO,OOO's) 

1932 1933 1934 

I Num-~ N · 1 I Re!und- Num-~ N . I Num-~ ber of om_Jna ber of om_mal Re:und- her of N om_i~sl I Re!tmd-
issues caplt&l mg issues capita.! mg issues I cap• ;e.! mg 

North America. 
I Canada. 5 73.37 44.02 ~ 60.13 54.00 

~ - -r--:--
Total nominal . 5 73.37 44.02 2 60.13 54.00 - - -
Total refunding 44.02 54.00 -

I r----- --- - ---
Nominal new capital 29.35 6.13 -

Latin America. 
Argentine . - - - I 6 09 6.09 1 4.00 _4.00 
Cuba. - - - I 0.70 - - - -
Porto Rico - - - 2 1.40 -· - - ~ ------ --- --------- ---

Total nominal . - - - 4 8.19 6.09 I 4.00 4.00 
Total refunding - 6.09 4.00 - 1---- - ------ -

Nominal new capital - 2.10 -

Grand total nominal 

~~ ~~ 900~ capital 7 87.89 72.27 
Grand total refunding 58.54 60.09 9.00 

Grand total nominal 
new capital . 29.35 12.18 -

Short-term operations. Figures entered against item 7 are based on data collected 
annually by the Department of Commerce concerning outstanding short-term 
banking .debts and assets (see Balance of international indebtedness below). _There 
was in 1934 a net inflow of banking funds for the first time since 1929. The foreign 
short-term banking assets in the United States had steadily declined from approXi
mately $3,000 million at the end of 1929 to $487 million at the end of 1933 -'- an 
amount believed not to be much in excess of ordinary banking needs. The reversal 
of the movement is attributed in large part to the stabilisation of the dollar on a 
new gold basis early in 1934. An important factor was the reduction of roughly 
$100 million in outstanding standstill credits to Germany. The actual inflow of cash 
on this account was substantially less than that amount, since the credits were 
liquidated in marks at the new par rate of exchange, after which the creditor banks 
sold these marks at various discounts, averaging, for the year as a whole, possibly 
between 30 and 35%- The German standstill credits due to Anlerican banks at the 
eri.d of 1934 amounted to approXimately $175 million. . 

Item 8 shows the credits granted by the Reconstruction Finance Corporation_ 
" to aid in financing the sale of agricultural surpluses in foreign markets ". 

Balance of payments by bali-years. 
The Department- of Comme~ce has published condensed statements of the balance of ~ayments during 

the first six months of 1934 and 1935. Figures for the last six months of 1934may be calculated by deducting 
the amounts given for January-June from those for the whole year. The information thus available for 
three consecutive periods of six months is summarised below : 
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Bnlances in S (OOO,OOO's) 

Merchandise, including silver, according to trade 

returns . · · · · · · · 
Interest and dividends . · . . · · · · 
Immigrants' and emigrnnts' funds and remittances, 

missionary and charitable contributions · · · · · 
Tourists' expenditure . . . . · . ·. · .. · · · · · 
Miscellaneous services, and merchandise adJUStments· 
Gold movement, according to trade returns 
Changes in earmarked gold . . 

Total goods, services and gold · 

Long·term capital . . . . . · 
Short·term capital, excluding currency nates 
Currency notes . . 

Total capital items 

Balance on account of errors and omissions . 

Balance of international indebtedness. 

January 
_June 

!934 

+ 161 

+ 160 

58 
so 
36 

839 
81 

773 

+ 310 
+ 250 
- 30 

+ 530 

-243 

July 
_December 

1934 

+ 231 

+ 167 

66 
140 

·+ 41 
295 

2 

64 

108 
66 
18 

192 

256 

January 
-June 

1935 

50 

+ 145 

64 
103 

17 
804 

+ 2 

891 

+ 100 
+ 560 

11 

+ 649 

242 

Tbe reports on the balance of payments of the United States do not contain any compl?te estimate 
of the balance of outstanding foreign ass ts and liabilities of the United States, but figures ~th reference 
to the most important items therein are given. Although these figures are confessedly of varymg accuracy 
and also for other reasons not comparable inter se, it has been thought .useful for the purpose of this 
publication to bring the figures together in one table. No totals have, however, been struck. 

Liabilities. 

Foreign long·term investments in the United States (market value) . 
Foreign short. term investments in the United States {banking accounts) 

Assets. 

Private long· term investments abroad (nominal capital in the case of 
securities, original outlay in the case of direct investments) . . 

Short-term investments abroad (banking accounts) . . . . . . . 

S (OOO,OOO's) at the end of 

1931 1932 1933 1934 

2,250 
1,465 

14,635 
1,239 

870 

13,952 
1,053 

487 

13,799 
1,082 

573 

13,ll4 
976 

This table does not ~elude the clainrs on account of war debts and other debts due to the United 
States Gove~ent by formgn Governments. The total amount of such claims (including interest postp d 
funded or unprud) as of March 1st, 1935, ~mounted to 813,489 million, of which Sll,843 million re res~~: J 
funded debte of fift.een European countries (the shares of the United Kingdom France and It r · ~~· 
amount were .4~.5, 33.8 and 17% respectively), S368 million unfunded debts due maiul ~y m .'8 

and Sl,278 rmlhon due by Germany on account of "army costs" and .. mi d 1 . , Y Y Russm 
The following details may be given concerning the items in the above t:~le.c auns · 

Foreign long-term investmenta in the United States. On the basis of · 1 · 
of all American securities held in custody by American banks af speC!a ?nqwry, the market value 
approximately $1,650 million at the end of 1931 (the average for th or foreigners was estimated at 
!his was raised to $2,250 million so ns·to include the estimated c ~ year at about $1,500 million). 
mvestrnents and all securities held in safety boxes abro d Th urren val?e of real estate and direct 
was $4,700 million. a · e correspondmg figure for the end of 1929 
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It is estimated that the par value of all British holdings of long-term investments in the United States 
at the end of 1931 was some S600 million. The combined holdings of German investments in American 
domestic issues and repatriated German dollar bonds have been estimated at approximately $440 million 
on a par value basis ; of this amount, however, close to $200 million represent German dollar bonds 
repurchased and held in custody in the United States. The principal German participations in American 
industry are those in the artificial silk and chemical fields. Japanese long-term investments in the United 
States were practically negligible until 1931, when t~e.state of t~e Japanese money market led to investments 
in American securities aggregating at least $5 million. Belg~an and Greek investments are believed to 
amount roughly to $50 million and $20 million respectively. 

Private long-term inviJI!tments abroad. The American private long-term investments abroad are divided 
into direct inviJI!tments (including foreign security holdings of industrial and commercial corporations) and 
portfolio inviJI!lments. The value considered for the former is the book value of the foreign properties, or, 
in cases of partial ownership, the market value of shares held plus the amount of advances and loans. 
The value of the latter group represents the amount outstanding of each individual foreign bond issue 
and the holdings of foreign stocks. 

The direct investments considered embrace corporate investments (1) in American-controlled manu
facturing and selling organisations, (2) in the stocks and bonds of foreign-controlled manufacturing and 
selling corporations, (3) in purchasing agencies, (4) in petroleum lands and petroleum refining and distri
bution facilities, (5) in mining and smelting properties, (6) in public utilities, (7) in plantations, and 
(8) in other miscellaneous properties. Properties owned by missionary and other charitable organisations, 
including educatiol\al institutions of a non-commercial character, are excluded. 

The portfolio investments consist of (1) foreign bonds publicly offered in the United States as far 
back as 1904, (2) foreign bonds privately taken in the United States in large blocks, so far as they are 
known, (3) the shares of foreign corporations that are owned in the United States and traded in on American 
stock ex"hanges in the form of "American shares", or are held in their original form, and (4) bonds of 
American subsidiaries of foreign corporations, and of American corporations, that lend abroad directly. 
Portfolio investments are held primarily by individual investors resident in the United States and by 
insurance companies, investment trusts, and other financial institutions. The foreign security holdings 
of industrial and commercial corporations are considered as " direct investments ". 

The following table shows the amount of the investments now considered and their distribution by 
groups of countries at the end of 1934. 

AMlm:rOAN LONG·TERM INVESTMENTS IN FOREIGN COUN'I'RmS AT THE END OF 1934. 

$ (OOO,OOO's) 
Area I Portfolio I Direct Total 

Canada and Newfoundland. 2,120 1,780 3,900 
Europe. 1,479 2,391 3,870 
Central America and Me>..-ico 855 42 897 
South America 1,546 1,394 2,940 
West Indies 975 135 1,110 
Africa 129 2 131 
Asia. 433 400 833 
Oceania 156 252 408 

Total 7,693 6,396 14,089 
Add: Bank capital ........ 125 125 
Deduct : Estimated net repurchases by foreigners 1,100 1,100 

Net total 7,818 5,296 13,114 

Similar figures for 1933, with more detailed distribution by areas and classes of securities, were given 
in last year's volume. 

_Slum-term debts and assets. An investigation of the United States international banking accounts is 
earned out annually by the Department of Co=erce. The data for the years 1930-1934 are summarised 
in the following table : 
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S (OOO,OOO's) at the end of 

Items 
1930 I 1931 I 1932 I 1933 I 1934 

Due to foreigners : 
1,640 1,025 715 389 480 

Deposits ....... 30 20 39 
Advances and overdrafts 36 26 

394 115 63 41 
Short-term loans, investments, etc. 1,046 

10 15 13 
Acceptance credits 15 20 

·Total 2,737 1,465 870 487 573 

Due from foreigners : 
113 144 250 288 

Deposits . 294 
Advances and overdrafts } 377 332 } 451 
Short·term loans, investments, otc. 

629 677 190 129 
Acceptance credits 879 449 342 371 237 

Total __ 1,802 1,239 1,053 1,082 976 

Net short-term liabilities (-) or assets ( +) - 935 - 226 + 183 + 595 + 403 

Net short· term capital movement under 
the above items (cf. capital item 7 in 
the balance of payments account) . - 486 - 709 - 409 - 412 + 192 

After the heavy withdrawals in the last few years of foreign short.term capital, the United States 
changed from debtor to creditor on short.term account in the course of 1932. 


