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MONEY AND BANKING, 1938/39

PREFACE

These two volumes are a continuation of the memoranda on Commercial Banks issued
in 1931, 1934 and 1935, and of Money and Banking, issued yearly since 1935.

The first volume, Monetary Review, contains four studies. The first two, which trace
the course of events during 1938 and the first two months of 1939, are specially concerned
with the foreign exchanges and gold and with currency, credit and Government finance.

- The second and third studies are special studies which cover a longer period, 1913 to 1937,
and are devoted to an analysis of structural changes in the banking system and to the bill
of exchange. Fifteen tables summarising the principal monetary statistics of the world
are appended.

The tables containing monthly or yearly national monetary and banking statistics,
in the companion volume, Commercial and Ceniral Banks, are carried in most cases up to
the end of 1938. The statistics are, as usual, accompanied by brief notes explaining the
data given and summarising recent legislative and other measures; the introductory
notes summarising the important monetary and banking developments of the past year,
which in previous editions prefaced the chapters on certain countries, have been omitted
this year, as developments are now reviewed in the first volume. The notes on the
accounts of central banks, given for the first time in the previous edition, have been revised
and completed.

A. LovEpay,
Director of the Financial Section
end Economic Intelligence Service.
League of Nations,
Geneva, March 1939.
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and on the bill of exchange since 1913 will be found in the
companion volume

‘“ MONETARY REVIEW ™.



ALBANIA
National Bank.
End of : | 1920 | 1930 | 1031 | 1932 | 1933 | 2934 | 1935 | 1936 | 1937 | 1038+
Franks (000,000’s)
ASSETS.

LGod., . . .. .. oo 1.8 1.9 5.1 5.5 7.4 7.1 7.6 7.6 7.6 7.6

2. Foreign exchange . . . . . + . . + .+ . - 18.5 21.9 19.4 25.3 20.3 16.7 13.8 17.6 13.5 9.8

3. Treasury bills in foreign currency . . . . . 5.3 5.5 6.0 6.1 5.9 3.9 6.9 9.0 8.5

4. Discounts. . . . . . . 4 4 o4 4. - .. 1.8 2.3 3.2 2.7 2.5 2.2 25 2.6 3.0 3.7
5. Guaranteed advances . . . . . . . . . . 1.3 1.1 1.3 0.8 0.5 0.5 0.7 1.2 1.1 1.6

6. Current account debtors . . . . . . . . . 2.1 2.9 2.5 2.3 0.4 0.3 0.6 0.6 0.7 0.8

7, Other assets . . . ., . . . . ... ... 1.5 2.1 3.9 1.8 1.9 2.0 4.0 2.9 2.9 3.6

8. Total Balance-sheet . . . . . . . . . . . 26.8 37.5 40.9 44.4 39.1 347 33.1 39.4 37.8 | 35.6

Liasmrries,

9, Paidupeapital ., . . . . . ... .. .. 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8
10. Reserve funds . . . . . . . . ... .. 0.5 0.5 0.6 0.6 0.7 0.7 0.8 0.9 1.0 0.6
11. Notes in circulation . . . . . . . . . . . 1.5 12.9 1.9 13.1 12.2 11.0 12.2 10.6 1] 1.5
12, Other sight liebilities . . . . . . . . . . 8.7 12.5 16.4 20.9 16.6 13.4 9.6 17.4 14.8 | 12.2

(a) In Albanian franks . . . . . . . . 7.3 11.0 12.1 14.3 9.9 7.9 .17.3 16.0 13.9 | 11.3

(b) In foreign currency . . . . . . . . 1.4 1.5 4.3 6.7 6.7 5.5 2.3 1.4 0.9 0.9

13. Other liabilities . . . . . . . . ... .. 2.3 7.8 8.2 6.0 5.8 5.8 6.7 6.7 7.1 8.5

Public Works Fund . . . .. ... ... . 45.1 322 15.4 8.3 4.5 2.7 1.9 0.9 0.3 0.1
Digcount rate, end of year (percentage). . . 9 9 8 8 7.5 7.5 1.5 7 7 [ 6

‘Wholesale prices, end of year (1929 = 100) 97 90 89 68.5 54.3 51.1 62.9 62.8 66.8 63.1

* Statement for month ending December 31st.

The Albanien frank remains attached to gold at its old parity; no legal exchange restrictions have been
imposed. :

National Bank : Gold reserve comprises small amounts of silver up to 1930. The gold content of the frank
is 0.280322 gramme of fine gold. Foreign exchange consists in part of the proceeds of Government loans in Italy.
Discounts and advances represent transactions on private account. Total balance-sheet excludes comptes
dordre and Public Works Fund accounts shown separstely in the statement above. On the composition
of Sight and other ligbilities, see detailed statement below which is not shown separately in end-of-year
position. Public Works Fund, included in the original balance-sheet under assets and liabilities, represents
the accounts of a special works loan of 50 million franks granted to the Government by the Societd per lo
Sviluppo Economico dell’ Albania, according to a Convention of March 1925 accompanying that for the Bank
of Issue.

Sight and Other Liabilities of the National Bank.

Deposits ¢ Notes
End of Private deposits Deposits Deposita of banks in in
Current of publo and financial Total deposits 1 lati 1 1
account Bavings Total authoritien fastitations
Franks (000's)
1926 . . . . 909 43 952 245 525 1,722 12 2,333
1927 . . ., 1,521 66 1,587 265 1,673 3,525 64 6,320
1928 . . . . 2,516 221 2,737 1,025 1,665 5,427 99 10,095
1929 . . . ., 2,689 788 3,477 2,638 2,302 8,417 226 11,536
1930 . . ., 3,827 1,237 5,064 3,523 3,519 12,106 368 12,925
3. ... 4,094 939 5,033 7,907 2,998 15,938 461 11,869
1932 . . .. 3,637 1,125 4,762 12,615 3,196 20,573 339 13,052
1933 . . . . 3,364 1,035 4,399 11,059 915 16,373 281 12,165
1934 . . .. 2,687 912 3,599 8,769 774 13,142 230 11,019
1935 . . . . 3,633 1,155 4,788 2,607 1,879 9,274 283 12,243
1936 . . . . 3,937 1,149 5,086 10,166 1,711 16,963 38¢9 10,653
1937 . . . . 4,303 1,410 5,713 5,372 3,195 14,280 530 11,131
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Value of currency Banco Central de la Repfiblica Argentina
as % of gold Whole~ Subsi-
parity in 1929 sale Deposita diary
price Gald : Congoli= notes
Ead of index Gold “:::d Guarantes| dated | National N:nm g | Gover _Im:izoin
; Treasury in circu=
o:;‘l ::: .:lm) .l,:m o bouds Wt‘“ ciroslation| Total 1 gepieite d::::l:‘ latien
{Weekly returna) a
» L] L] B Pesos (000,000%8) :
Dec. 1936. 45.5 41.5 ) 106.4 | 1,224 303 119 — 19 1,094 552 426 121 209
March 1937. 45.3 41.8 1 1149 1.224 286 119 — 25 1140 505 383 117 207
June 1937. 458 | 423 | 118.9 | 1,224 344 119 40 26 1,165 562 437 120 208
Sept. 1937. 45.9 41.7 | 119.7 | 1,224 257 119 25 26 1.114 509 401 101 209
Dee. 1837. 46.4 40.8 | 115.9 | 1,224 198 19 87 24 1,150 485 355 125 209
March 1938, 46.2 35,7 | 1135 | 1,224 129 119 92 27 1,138 442 331 108 210
June 1938. 46.0 36.2 | 108,1 | 1,224 116 119 63 30° | 1,086 431 312 118 208
Sept. 1938. 44.6 35.1 105.2 | 1,224 111 119 37 30 1,107 436 327 106 208
Dec. 1938. 43.3 31.7 | 106.8 | 1,224 72 119 95 29 1,118 431 320 110 210

" Monthly average.
* Sineo September 1937, including also the item “* Gold at home, Extension of Exchange Fund ™',

Commercial Banks Clearing

Cash reserves sh "’ Loans and advances Deposita —

e o Moathly

Fod ot Bulances balinees Jom | Bonds |Disccunte Governe | “uone- Gureeat, | Bavinge | smounta

Notes | oo abroad ments Tota) meat depart- Total | | sant and | cleared Inall

time clearing-
Central menta hotises

Pesos (000,000's) .

March 1936, .| 307 505 [ 76 222 267 1,035 | 1,189 48 24 3,448 | 1,098 | 2,115 3,144
June 1936. .| 340 382 |4 76 342 268 1,029 | 1,165 64 27 3,456 | 1,121 | 2,094 3,228
Sept. 1836. .| 299 360 |+ 102 330 303 1,018 .| 1,243 60 23 3,478 | 1,136 ] 2,103 3.377
Dec. 1936. .| 299 472 |+ 36 440 272 1,018 | 1,295 37 21 3,669 | 1,289 ; 2,151 4,697
March 1937. .| 325 447 |+ 113 652 270 970 | 1,250 60 8 3,896 | 1,443 | 2,186 4,396
June 1937. .| 341 498 |4+ 64 664 275 1,014 | 1,160 37 8 3,913 | 1,450 | 2,195 3,864
Sept. 1937. .| 329 407 |4+ 43 704 274 1,035 | 1,239 41 12 3,904 | 1,419 | 2,210 3,942
Dec, 1937. .| 308 381 |+ 77 593 282 1,127 | 1,232 25 iz 3,881 | 1,402 | 2,231 4,175
March 1938, .| 338, 363 [+ 72 538 272 1.176 | 1,252 14 12 3,884 | 1,352 | 2,267 4,006
June 1938. .| 316 334 14+ 55 471 272 1,249 | 1,226 20 12 3,807 | 1,279 | 2,262 3,565
Sept. 1938. .| 329 353 |+ 37 422 264 1.278 | 1,231 11 9 3,776 | 1,282 | 2,230 3,601
Dec. 1938. . 282%| 388% |+ 46%| 408% 264> | 1,309%| 1,213 1 7* | 3,760%( {,280%| 2,203%] 4,143

& November.

See Commercial Banks 1913-1929, page 350 ; 1923-1933, page 268 ; 1929-1934, page 155 ; and Money and
Banking 1935/36, Vol. II, page 9; 1936/37, Vol. I, page 9; 193738, Vol. II, page 11,

Value of Currency : Since November 29th, 1933, there have been three recognised rates for the peso — two
official rates and a free rate. The exchange derived from « regular ” exports (except those to neighbouring
countries), representing about 909 of the total exports, must be surrendered to the Central Bank at the official
buying rate, stabilised since January 19th, 1934, at 15 pesos to the £. OQut of this exchange, payments for the
whole of the foreign debt service and imports covered by prior permits (some 839, of total imports) are made
at the official selling rate. This rate, fixed in January 1936 at 17 pesos to the £, was lowered on December 10th,
1938, to 16 pesos and raised again on November 8th, 1938, to 17 pesos. Transactions in foreign exchange derived
from * regular *’ exports to neighbouring countries and from exports designated as ¢ irregular » (some 109, of
total exports), and in exchange provided by capital investments, floating funds from abroad, freights, etc., are
effected on the free market at the free rate. Remittances abroad made through this market are not subject to any
restrictions, Importers who did not hold prior permits were able to buy exchange on the free market, but, since
April 1935, they have had to pay a variable tax which always made the cost of exchange 209, higher to them
than to importers in possession of permits. On January 28th, 1938, the Central Bank, which had hitherto intervened
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where nécessary in the free market, withdrew its support, and the Government issued a decree reducing to 109,
the exchange surcharge on imports not covered by prior permits, As from December Ist, 1938, importers must
obtain prior permits for all foreign exchange. A Decree of September 12th, 1938, provided for the co-ordination
and revision of all legislative and administrative regulations relating to exchange control.

The Central Bank’s intervention in the free market may be seen from the following table :

Free Exchange Market Operations. !

Commercial bank operations Bxch sold (+) or Average closing

Period , Difference cb;u;t: ;;kbiyn selling rate

FPurchases Sales (purchases the market for the £

Iess sales)
(In millicna of pesce) (Peson to the &)

Yoar 1934 . o s v o 4 o o & v s 0 b e e e e s 565.4 608.0 — 428 4+ 41.0 19.92
First quarter . . . . . . . . . . . . 105.5 107.1 - 1.6 + 4.1 19.82

Second quarter . . . . . . . . . . . . 146.7 146.9 - 0.2 + 5.7 2112

Third quarter . . . . . . . . . . . . 176.9 185.1 - 82 + 1.2 19,26

Fourth quarter . . . . . . . . . . .. 136.3 168.9 — 326 + 30.0 19.47

Yeal 1938 . « ¢ v o ¢ ¢ o = ¢ 2 o 8 v o v 0. e 568.0 670.4 — 1024 + 100.5 18.63
First quarter . . . . . . . . . . P 144.7 177.5 — 328 + 304 19.12

Second quarter. . . . . . . . . . .. 138.7 170.8 - 321 + 315 18.86

Third quarter . . . . . . . . . . . . 138.9 158.8 - 199 + 189 18.47

Fourth quarter . . . . . . . . . . . . 145.7 163.3 — 17.6 + 19.7 18.08

Year 1938 . . ¢ & & v ¢ h 4 o 4 4 v s e e e e e 783.2 631.8 4+ 1514 — 151.5 17.87
First quarter . . . . . . . . . . . . 142.9 156.5 — 136 + 159 18.13

Second quarter . . . . . . . . . . . . 149.0 157.4 — 84 + 115 . 1806

Third quarter . . . . . . . . . PPN 145.8 159.6 — 138 +~ 13.0 18.07

Fourth quarter . . . . . . . . . . .. 345.5 158.3 + 187.2 — 191.9 17.22

Year 1987 . & . v 4 v b et ot s e s e e e e e e s 650.0 822.6 — 172.8 + 170.4 16.46
First quarter . . . . . . . . . ... 180.0 165.0 + 150 — 104 16.26

Second quarter. . . . . . . . . . . . 203.1 189.7 + 134 - 13.0 16.24

Third quarter . . . . . . . . . . .. 152.0 236.4 — 844 + 835 * 16.50

Fourth quarter. . . . . . . . . . . . 114.9 231.5 — 116.6 + 110.3 16.82

The Central Bank (and before its establishment the Banco de la Nacién Argentina) intervened in the free
market by purchases and sales of exchange alternately effected in the open market on the same footing as all
other banks operating in the market. From the early days of the free market in 1934 until the end of 1936, repeated
sales of official exchange were made in the free market to check the depreciation of the peso and later to improve
its quotation ; in the last quarter of 1936 and the first half of 1937, purchases were made to prevent the free rate
from dropping below that of the official selling rate, reduced on December 10th, 1936, from 17 to 16 pesos to the £ ;
in the second half of 1937, the peso’s persistent tendency to depreciate induced the Bank to sell the accumulated
foreign exchange for the purpose of meeting the excess of demand over supply in the free market ; in January
1938, the Bank withdrew its support of the free market.

Baneo Central de in Repablica Argentina : Gold : Valued at 25 pesos to the gold £. Gold abroad and foreign
exchange : Since September 1937, this item includes ¢ Gold at home, Extension of Exchange Fund . Under
this heading, the Bank includes & part of the gold holdings belonging to the Exchange Fund which the Bank was
entrusted to import and manage on behalf of the Government (Decree of August 23rd, 1937). Government debt
for fiduciary issue : This debt is in the form of a non-interest-bearing guarantee bond taken over by the Bank.
Consolidat ed Treasury bonds : These bonds were issued at the time of the setting-up of the Central Bank
through the conversion of the balance of the Patriotic Loan Bonds held by the Caja de Conversion and of Treasury
bills held as security for advances by the Banco de la Nacién. The commercial banks take up certificates of
participation in these bonds and the Central Bank redeems them at maturity. The certificates may be discounted
at the Central Bank ; their amount consequently varies with the situation on the money market. National
securities : Government bonds acquired as investment of part of the Bank’s capital. Temporary advances to the
Government : These advances have appeared at fairly regular intervals since April 1937. Reserve funds : Since
1936, the general, special and amortisation of premises funds.

1 At the actual rates at which operations were effected.
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Subsidiary Notes and Coin in Cireulation : Notes not exceeding 5 pesos and small coin, including amounts
held by the Central Bank. The Government is solely responsible for this subsidiary issue. The statement in the
preceding edition relating to the issue of bronze subsidiary coins should be corrected as follows : In August 1937,
the National Government sent a Message to Congress proposing that the Casa de Moneda be authorised to mint
bronze subsidiary coins of 1 and 2 centavos, to be issued by the Central Bank. :

Commerelal Banks : The quarterly table contains end-of-month figures as published in the Economic Review
of the Central Bank, relating to approximately 939, of the corresponding items of all commercial banks, including
the Banco de la Nacién. Cash reserves ! Under ¢ Notes * are included small sums of gold amounting to 1 million
pesos at the end of 1935, 1936 and 1937. The minimum reserve requirements are fixed at 16% and 89, of the
commereial banks’ sight and time deposits respectively ; actual reserves are, on the average, considerably above
these minima, despite large-scale * neutralisation * of funds by the central authorities, Sheort-term investments :
This item includes Certificates of Participation in Consolidated Treasury Bonds issued by the Central Bank, Gold
and Foreign Exchange-holding Certificates and special Treasury bills issued for the purchase of gold and foreign
exchange (see below).

Policy of Absorption of Surplus Banking Funds : To counteract the tendency of the commercial banks to
expand credit as their cash reserves increased, the Central Bank resorted to sales of securities which absorbed
surplus funds and had as their counterpart the accumulation of gold and exchange reserves for the account of the
Central Bank, the Government, and the commercial banks. The authorities placed with the commercial banks
three categories of securities : (a) Certificates of Participation in Consolidated Treasury Bonds; (&) Special
Treasury bills (these two procedures were described in the last edition of this publication, Volume II, page 12} ;
{c} Gold and Foreign Exchange-holding Certificates. The Central Bank decided to issue these certificates in
March 1937 and placed them with the commercial banks in the same way as Certificates of Participation in
Consolidated Bonds. The gold and foreign exchange acquired in this last way were entered in a special holding
account. These certificates gave the banks a yield similar to that of the Certificates of Participation in Consolidated
Bonds. Since April 1937, the banks subscribing to Certificates of Participation in Consolidated Bonds and Gold
and Foreign Exchange-holding Certificates should undertake, throughout the life of the certificates, not to pay
interest on new deposits from abroad. Additional resources for the absorption of surplus funds and the acquisition
of exchange were provided by the idle balances of the Exchange Fund — exchange profits, funds derived from
the sale of bonds and other available Treasury balances with no immediate employment. The total volume of
funds absorbed by these various methods reached a maximum of 1,060 millicn pesos in May 1987 (including the
funds left over from the revaluation of the gold stock in 1935). After that date, this figure diminished for two
reasons : Part of the Exchange Fund’s resources were utilised for the repatriation of the foreign debt and an
outflow of exchange took place in the second half of 1937 and in 1938,

Banking Control Law of 1935 : The Ministry of Finance has entrusted the Central Bank with the application
of the Banking Control Law of 1935. Since its establishment, the Central Bank has undertaken the final liquidation
of five banks and has participated in the liquidation of another, prior to the transfer of its assets and liabilities to
& bank already cperating in the country. In addition, an amalgamation of four banks, placed under a special
regime, was effected by the Institute for the Mobilisation of Bank Assets.

Sources : Banco Central de la Republica Argentina: Weekly staternents, annual reports and Economic
Review,

Commercial Banks,

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. The figures
from May.1935 onwards cannot be considered strietly comparable with those given for previous years, because of the adjust-
ments which have taken place in several items due to the banking reforms of 1935.

1. Cash. : 3. Bills discounted and bought.
Thfh: aliount:;nﬁ:jl:;wnb)under .(:) fcon.sisf. entirely of gold. Ty, gumg shown in the Summary Table consist of bills
se shown (b) consist of : discounted for the public, They do not include the Banco

1929 1931 1933 1933 1934 de la Nacién's rediscounts for the ordinary banks, which

gl‘;:'e;ng:h;u;e'b;];nées. p 292 38:""'5“;";'0‘”;" 321 genl;o_ gvi)v:ven outside the balance-sheet (see .not,e t(? group -21

ordinary banks . . . . 84 124 86 135 82  of ll:)ni?l‘; lg?ssc’oﬁ:::e(?mf;l;h?‘“:llwo‘;lbl-cignth]?m};(?;i:r;gt:ﬁ?m::
Total . . 376 507 638 512 403 shown below:

) e g I

B:lb:; c:: &xra rﬂf-:lkB;a.n.k ;22 3‘;3 gg? Short-term investments , . . 194 440 "593

23& 4ie 381 Total . . . ..
Total o . . . .. 827 771 689 1,242 1,438 1.720
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Banco Central.

May 3ist, End of December
1935% 1935 1936 1937 1938
Pesos (000,000°s)
AsseTs
l.Goldat home . . . . . . ... ... 1,224 1,224 1,224 1,224 1,224
2. Gold abroad and foreign exchange" 123 129 303 198 72
3. Subsidiary currency .. i2 .16 4 3 2z
4. Government debt for ﬁclucmry issue . . 19 119 119 19 119
6. Consolidated Treasury bonds 400 400 399 398 397
6. National gecurities . . . . — 14 19 24 29
7. Temporary advances to the Government . —_ — — 17 50
8. Other assets . — 2 6 3 24
9. Total Balance-sheet 1,878 1,904 2,074 1,986 1,917
LIABILITIES.

10. Paid-up capital 11 5 20 20 20
1. Reserve funds . . . . . . . . . . . . ... — 3 6 9
12. Notes in circulation . . . . . . . . 964 982 1,094 1,150 1,118

13. Deposits :
fa) Banks . . . . . 579 482 426 356 320
(b) Government . . 136 219 121 125 110
fc) Other. . . . . . .. .. .. 2 6 5 - I
14, Certificates of pa.rtmxpatxon in Trea.sury honds — 179 399 311 302
15. Other liabilities e e e e e e e 186 & 21 6 13 37
Discount rate — end of year (%) | 3, 31, 3% I 31

* First return of the Bank. Other liabilities represent the accounts for the Reserve Fund of the Instituto
Movilizador (164 millions), account for the capital of the same institution {10 millions), and Government fund

for peyment of floating debt to the banks (12 millions).

b Including, since 1937, the item * Gold at homse : Extension of Foreign Exchange Fund .

8 and 16. Due from and to Banks (Correspondent Accounts).
1929 1031 1952 1933 1934 1935 1936 1837
Peoaos {000,000'8)
BanFo de la Nacién . N + 55 [ -+ 10 + 12 + 32 + 25 + 59 + 30
Ordinary banks . ., . . . . ., . + 37 — 46 — 37 + 10 — 12 + 45 — 23 “+ 48
Total. . + 92 — 46 — 27 + 22 + 20 + 70 + 36 + 78
7. Loans and Advances. 1929 1931 1932 1933 1934 1933 1936 1937
Pesos (000,000's)
Loans . . . ... .. ..... 1,058 748 650 645 669 551 619 671
Advances on Government securities 528 691 673 686 696 57 37 25
Other loans and advances . . . . 446 575 610 699 695 528 639 536
Total loans and advances 2,032 2,014 1,933 2,030 2,060 1,136 - 1.295 1,232

18. Rediscounts.

The amounts shown for the yoars 1031-1934 under this
heading in the Summary Table represont rediscounts of
commerocial paper which the Banco de la Nacién effected
with the Caja de Conversién,

Prior to the establishment of the Banco Central, the
ordinary banks rediscounted commercial paper with the
Banco de la Nacién and borrowed from it against Govern-
ment securities., As these borrowings represent neither a
net asset nor liability of the commercial banking system
ag & whole, they have been excluded from the Summary
Table and are shown separately outside the balance-sheet
proper. See following note.

21. Other Borrowings.

As stated above, the Banco de la Nacidén's rediscounts
of commercial paper for the ordinary banks and its advances
to them against Government securities have been excluded
from groups 3 and 7 under assets and from group 18 under
liabilities. They are shown in the present group and were
composed in the years under review as follows :

1929 1931 1953 1933 1034
Pesos (000.000°0)
Rediscounts of com-
mercial paper . . . 138 251 287 267 268
Borrowings against
Government seouritios 266 272 203 213 240
Total . . . 404 523 490 480 508
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Commercial Banks.

End of the year:| 1920 | 1931 | 1932 | 1033 | 193¢ | 1036 | 1036 | 1037
Number of Banks . . . . . . . .. .. 30 l 28 l 28 I 27 l 27 I 24 [ 22 I 22
SUMMARY BALANCE-SHEET. Pegos (000,000’s)
AgSETS.

I.Cash . . . . . .+« « v v oo 470 514 643 517 406 828 772 690
{a) Gold, silver and emall coins . . . 94 7 5 5 3 1 1 1
(b) Inland notes and balances with

Central Bank . . . .. . . .. 378 507 638 512 403 837 771 689

2. Other Items of a Cash Nature . . . . —_ — — — —_ —

3. Bills discounted and bought . . . . . 1,684 1,711 1,557 1,440 1,399 1,242 1,458 1.720
(a) Treasury bills . . . . . . . . .. — — — - — Ce— —

(b) Commercial bills, Inland . . . . . — — — — — — —_ —
(e} Commercial bills, Foreign. . . . . — — — - — —_ — —

4. Investments and Securities . . . . . . 211 271 262 242 233 272 272 282
fa) Government. . . . . . . . . . . — — -_ - —_ —_ —_ —_—
(b) Other. . . . ... ... .. .. — —_ — - — —_ —_ —

5. Participations . . . . . . . . . . .. — - — —_ —_ — —_ _—

6. Due from Banks (Correspondents). . . 92 — — 22 20 70 36 78
fea) Athome . . . .. ... . ... — — — — — — — —
(b) Abroad . . . . . . . .. .. .. 92 — — 22 20 70 38 78

7. Loans and Advances, . . . . . . . - 2,032 2,014 1,933 2,030 2,060 1,136 1,295 1,232
fa) On current aceount ., . . . . , . — — — — — — — —
(b) Other. . . . . . . . . . .. .. — — —_ — — — —_— -

8, Cover for Acceptances . . . . . . . . — — — —_ — — —_ —

9. Premises, €. « « . . « « « ¢ 4 . . . — — — — — —_ —_ —

10. Sundry Assets . . . . . . . . . . . . — — — — — — — —_—

11, Total Balancegheet . . . . . . . . .

LIiABILITIES.

12, Capital paid up . . . . . . . v . . . 521 556 518 502 483 402 379 387

13. Regserve Funds . . . . . . .. . .. 175 196 185 183 186 88 63 68

14, Profit and Loss, ete. . . . . . . . . . 2 3 3 . . . . .

15. Cheques and Drafts, etc., in circulation — — — — — — — —

16. Due to Banks (Correspondents) . . . . — 46 27 - - — — —
fe) At home . . . . . .. .. ... — — — — —_ — — —
(b) Abroad . . . . . . ... .. .. — 46 27 — — — — _

17. Deposits . . . . . . ... ... .. 3,903 3,517 3,525 3,467 3.427 3,357 3,669 3,881
(a) Current accounts and sight deposits| 1,178 071 1,088 1,171 1,111 1,063 1,288 1,402
{b) Savings accounts . . . . . I 1,771 1,647 1,570 1,583 1,589 1,680 1,655 1,810
{¢) Time or fixed deposits . . . . . 710 667 654 537 504 495 49¢ 421
(dj} Other deposits . . . . . .. .. 244 232 218 226 228 217 230 248

18, Rediscounts . . . . . . +« = - « . + & - 359 295 207 172 . . .

19. Acceptences and Endorsements . . . . — — — — — —_ _ —_

20. Sundry Liebilities . . . . . . .. .. — —_ -— —_ — —_ — —

21. Other Borrowings . . . . . . . . .. 404 523 490 480 508
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Australia.
Cominonwealth Bank of Anstralia
(Is20e and Banking Departments)
v:l‘“ Foreign exchange Fuads | .
End of currency, held wres | 907" Bpecial
as % :mmw'; and other | D% Bhart | 5y sounts Notes | Teerve: :_':t"
of gold | God | mogman | 3°P7 | Bma [T T leecuriuies securiics b::‘m and | premium | Depontta | T2
plriiy. stesting | ® Dl 1a | Fecetvablo mmt:: (Lawus ‘mn o Aontoatis |advazces an gold b
in 1929 reserve | poaon i London | ion m m":‘;’ ustralis sold
(Weekl)y returns) Loan
- . ' £A. (000,000} %
Dec. 1936, 47,5 0.3 15.7 22.8 2.8 — 42.0 35.3 7.0 8.8 50.5 7.8 69.0 4.25
Mgreh 1937. 47.2 0.3 15.7 26.3 2.4 - 39.8 38.3 5.9 9.2 48.3 7.8 76.5 4.25
June 1937. 47.7 0.3 15.7 36.5 3.7 2.4 38.6 38.0 2.6 9.3 47.0 7.8 86.8 4.25
Sept. 1937. 479 0.3 15.7 35.8 2.8 — 39.8 37.9 2.6 10.2 48.3 7.8 83.8 4.25
Dee. 1937, 48.3 0.3 15.7 33,2 3.6 3.8 45.3 43.0 — 1.5 54.0 7.8 88.4 4.25
March 1938. 48.2 0.3 15.7 26.7 28 —_ 40.3 51.1 - 12.0 49.0 7.8 86.3 4.25
June 1938. | 47.9 0.3 15.7 28.3 3.2 — 39.4 | 48.6 - 12.8 49.0 7.8 85.8 4.25
Sept. 1938. 46.5 0.3 15.7 23.0 2,6 - 38.3 542 - 14.2 49.0 7.8 87.3 4.25
Dec, 1938. | 45.2 0.3 15.7 25.7 2.1 - 46.0 52.2 - 15.1 53.0 7.8 87.5 | 4.25
s Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars ; I U.S.A. dollar = £0.20548.
® Date of last change : November lst, 1934.
= Monthly average.
Trading Banks Savi Clearing| Bood
WLo.lmlo (Averages for the quarter) B.:::: tarnover| wields
prices
Amcunts %
Melbe Govern- Depoatta N
(1929 -“To:)) cun me:t Dl&co:nu 1«;:-“ n ~ Deposits :]y::‘; ': G‘::?'
(Monthly s ol d““ | fow | Toul | “‘" Interest- | (Bad of {Meibourne| Bonds
average) securities sdvanc - & bearing | month) (n?::gz (:i:!;d:;:l
£4. (000,000') %
Deec, 1936 . . . . .. .. L. 89.4 31.2 41.4 267.6 | 0.167 | 294.0°} 110.5 | 180.8 | 224.2 | 41.0 4.02
March 2937 . . . .. ... .. 9.6 37.6 43.9 261.5 | 0.167 | 309.9 | 120.4 | 186.8 | 225.0 | 39.3 3.93
June 1937 . . . . . ... .. 92,2 38.4 44.7 261.6 | 0.167 | 3158 | t19.8 { 193.4 | 2309 ESS.I 3.75
Sept. 1937 . . . . ... ... 94.6 37.0 45.3 265.8 | 0.167 | 3109 | 115.3 | 193.0 | 232.8 | .39.3 3.81
Dec. W37 .. ., .. 87.7 385 44.7 274.3 | 0.167 | 316.8 | 121.4 | 192.7 | 233.5 43.9 3.74
March 1938 . . . . . . .. . . 88.9 39.7 45.3 278.2 | 0.167 | 323.9 | 124.7 | 196.6 | 235.4 | 41.0 3.55
June 1938 . . . . .. ... 92.1 33.6 43.8 285.7 | 0.167 | 323.2 | 121.0 | 19%.6 | 2404 40.9 3.82
Sept., 1938 ., . . . . ., , . .. 93.2 32.8 38.9 288.6 | 0.167 | 314.7 | 1142 ¢ 197.8 | 2420 | 373 3.78
Deec, 1938 . . .. ... 93.7 2437 . 3.91

* Including ¢ Perpetual Inseribed Stock ».
® Including the Commonweslth Savings Bank of Australia.

See Commercial Banks 1913-1929, page 411 ; 1925-1933, page 325; 1929-1934, page 206; Money and Banking
1935/36, Vol. II, page 14 ; 1936/37, Vol. II, page 12; 1937/38, Vol. II, page 15.

Sources : Commonwealth Bank of Australia: Balance-sheets and Statistical Bulletin.
Insurance and Banking Record. Quarterly Summary of Australian Statestics.

The

Australasian
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Commonwealth Bank.

Bnd of : | 1020 | 1031 | tose | 1933 | 1934 | 1035 | 1936 | 937 | 1038
A. ISSUE DEPARTMENT. £A. (000,000%s) »
ASSETS. 4

1.Gold. . . ... e e e e e e e 18.3 | 105 8.5 0.5 0.5 0.5 0.3 0.3 0.3

2. English sterling reserve® . . . . . . . . — | — 3.0 | 200 202 1557 157 157 | 15.7

3. Debentures and other gecurities. . . . . . 21.1 44.3 38.1 31.3 32.3 39.2 42.0 45.3 46.0

4 Other agsets . - « + « + o ¢ = o o o o = 5.9 0.1 1.1 1.4 1.2 —_ 1.0 1.3 0.3

5, Total Balance-gheet . . . . . . . - . . . 45.3 54.9 50.7 53.2 54.2 55.2 59.0 62.6 62.3

LiABILITIES.

6. Notes in cirenlation , . . . . . . . . . . 45.3 54.8 50.0 49.3 50.3 51.3 50.5 54.0 53.0

7. Special regerve : premium on gold sold . . — 0.1 6.7 3.9 3.9 3.9 7.8 7.8 7.8

8. Other ligbilities . . . . . . . . . . . .. — —_ —_— —_ — —_ 0.7 0.8 1.5

B. BANKING DEPARTMENT.
ASSETS.

9. Australisn motes . . . . . . .+ 4 o4 . 0. . 3.0 6.6 5.0 4.2 5.2 5.2 3.5 4.4 2.9
10, Coin, bullicn and cash balances . . . . . 1.2 0.6 0.8 0.7 0.7 0.7 1.2 1.0 1.1
11, Money at short call in London. . . . . . 6.2 12.0 13.8 13.6 18.4 12.8 20.4 34.5 25.7
12, Short-term loans in Australia . . . . . . 5.8 10.0 12.2 9.5 12.9 6.9 1.1 . .
13, Investments . . . . . . . . s . . . . . 12.3 28.2 30.4 36.8 37.1 36.3 35.9 48.0 52.2

(a) British, Colonial and Government seou-
THeB. + . 4 v e h e e e e e s 7.7 10.8 10.9 0.4 8.8 9.5 8.1 13.0
(b) Commonwealth Government securities. 48 17.7 10.5 27.4 27.8 26.8 27.8 35.0
14. Bills receivable in London and remittances
in tramsib. . . . . L L0 0 o0 e e 1.7 1.2 1.2 1.3 1.5 2.1 2.1 2.2 2.1
15. Bills discounted, loans and advances to .
customers and other assets. . . . . . . £2.9 9.3 10.0 8.7 9.8 10.2 10.9 14.1 15.1
16, Other mssets . . . . . . « « « . + v . . 0.5 1.8 1.1 1.2 1.1 L.t 1.0 1.0 1.0
17. Total Balancesheet . . . . . e e s 43.6 69.7 74.5 76.0 86.7 75.3 86.1 | 105.2 | 100.1
Aggregate Balance-shest (A + B)°. . . .| 859 | 1180 | 1202 | 1250 | 1357 | 125.3 | 1416 | 163.4 | 162.4
LIABILITIES.
18. Capital Account. . . . . . . . . . ., . 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0
19. Regerve Fund. . . . . . . . .. .. .. 0.8 1.3 1.5 1.7 1.9 2.1 2.3 2.5 2.6
20, Rural Credits Department . . . . . . . . 1.3 1.9 2.3 2.3 2.3 2.3 2.3
21. Deposits, accrued interest and robates. . . 33.8 60.7 63.1 64.1 74.9 62.4 71.4 90.5 87.5
22, Bills payable and other liabilities . . . . 3.7 1.8 3.9 3.6 4.5 6.1 5.9 6.0
Discount, rate (percentage) . . . . . . . . 3 6 5 434 | 4% 415 | 41 41 414

» From March 23rd, 1936, cnwards, the balance-sheet items hitherto shown partly in £A. and partly in
£ sterling are, in accordance with the Commonwealth Bank Act, shown in Australian currency. )

b Including in 1933 and 1934 ‘ Money at short call in London ”, £7 million and £5 million respectively.

© Less notes held in the Banking Department.

4 December 26th, 1938.

Commereial Banks,

The commercial banking statistics given in this table refer exclusively to the assets and liabilities of the banking offices
within Australia and exelude capital and reserve accounts.

For detailed notes of various items of the balance-sheet, seo previous editions of this volums.

1. Cash. . Th: sumﬁ sggwn under (b) consist of Australian notes
. . 1ssued by the Commonwealth Bank and deposits held by the
The amounts shown under (a) are made up as follows:  joint.stock banks with that Bank, The amounts due bg the

suze Cotn Bullion Total Commonwealth Bank to other banks are shown below :
quarter £A. (000,000's) June quarter £A. (000,000's)

1930, . . . . . . . 4.5 0.1 4.6 1930, . . . . .., ... 16.9

1932, . . .. .. 1.7 0.3 2.0 1932, . ... ... ... 29.1

1933, . . . . . . . 1.6 0.3 1.9 1933, . . .. . ... .. 23.6

1934, . . . . . .. 1.6 0.3 1.9 1934, . . . . ... ..., 384

1935, . . . . . . . 1.6 0.3 1.9 1936, . . . . ... ... 23.7

1936, . . . . . . . 1.6 0.4 2.0 1936, . . . . ... ... 16.9°

1937. . . . . . . . 1.8 0.5 2.3 37, . . .. ... ... 24,5

1938. . . . . . .. 1.8 0.8 2.6 1938

........... 19.4
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Averages for quarter ending June 30th : | 1930

1932

1933 | 193¢

1935

1936 |

1938

Number of Banks . + « » « ¢ + ¢ & & o »

19,

21,

SUMMARY BALANCE-SHEET.

AAaSCTS.
Cash . . . . .. ... ... P
fa) Gold, silver and small coins . .
{b) Inltand notes and balances wnth
Central Bank . . e e

. Other Items of & Cash Nature PN
. Bills discounted and bought . . . . .

fa) Treasury bills . . . . . . e
f6) Commercial bills, Inland . . . . .
{c) Commercial bills, Foreign.

. Investments and Securities . . . ., . .

fa} Government. e
f6) Other. . . . . . . . . .. ...

. Participations . . . . . . . . . . ..
. Due from Banks (Correspondents). . .

fa) At home . . . .
(6) Abroad . . . . . . . .. .. ..
Loans and Advances.
fa) On current aceount . . . . . . .
() Other. . . . . .. .. ... ..

. Cover for Acceptances ., . . . . . . .
. Premises, ete. . . . .

Sundry Assete. . . . . . . . .. ..
Total Balance-sheet . . . . . . . . .

LIABILITIES.

. Capital paid wup . . . . . . . .. ..
. Reserve Funds . . . . . . . . . ., .
. Profit and Loss, ete, . . . . . ., ., .
. Notes in eirculation . . . . . .

. Cheques and Drafts, ete., in clrculatxon

Due to Banks {Correspondents) .
fe) At home . . . . . . . . . .. .
() Abroad . . . . . . . ... 0 ..

L Deposits . . . . 4 0 04 e e e .

{a) Current accounts and sight deposits
(b) Savings accounts . . . . . . . .
{¢) Time or fixed deposits. . . . . .
{d) Other deposits. . . . . . . . . .
Rediscounts and Other Borrowings

. Acceptances and Endorsements . . . .

Sundry Liabilities . . . . . . . . ..

37.6
4.6

33.0

10

49.8
2.8

47.8

10 l 10

10

£A. (000,0005)

41.3 53.3
1.9 1.9

39.4 514
1.4 L6

lol

38.4
2.3

34.1

33.6
2.6

31.0

23, Other Items of a Cash Nature,

These consist of the banks’ holdings of cheques and drafts

on other banks.

4. Investments and Securities.

These include the banks’ holdings of Treasury bills.

11. Total Balance-sheet,

As the official statistics do not cover the complete
balance-sheets, the totals of the assets and liabilities shown

do not correspond,

12, 13 and 14. Capilal, Reservee and Undivided Profits.
The paid-up capital and reserves, etc., of all the Australian

trading banks with head offices in either Australia or London

were as follows :

Epd of June

Reserves and

Capital undivided profts
£4. {000,000’}
44.6 36.2
44.0 35.4
44.0 35.4
44.0 35.4
43.5 35.4
43.5 34.0
43.5 34.0
43.5 3401

These figures do not include the capital and reserves

of the foreign banks operating in Australia.
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New Zealand.

Value of Reserve Bank of New Zealand B‘::lh
currency| Whole-

Eaud of l; “;/:‘ sale Notes Demand labilities Discount Net
o'o[d qg‘;‘;‘z::o) dold :';ﬁl::e l;::': Advances dri:u_ rotat Governs ke ra;e DV':::::I
panty lation ment

{Weekly returns) in 1929 &
. a EXN.Z. (000,000's) % (o::;&' "

Dec. 1936. .] 47.8 97.4 2.8 16.5 2.7 7.9 13.6 14.8 3.5 1.t 2 28.1
March 1937. .| 47.6 98.9 2.8 19.1 2.5 7.1 13.2 16.9 7.9 8.9 2 34.4
June 1937. .| 48.1 101.7 2.8 21.5 2.9 5.0 12.6 18.2 7.4 9.8 2 37.0
Sept. 1937. .| 48.3 102.4 2.8 19.1 2.9 4.6 13.0 14.7 5.2 8.9 2 30.0
Dec. ,1937. .| 48.7 105.2 2.8 17.0 2.7 7.1 15.2 12.9 3.5 8.9 2 23.7
March 1938, .| "48.6 102.3 2.8 16.9 3.0 5.3 13.6 13.1 7.1 5.8 2 26.6
June 1938. .| 48.3 101.9 2.8 16.6 2.7 4.8 13.8 1.8 4.6 6.9 2 26.1
Sept. 1938. .| 46.8 101.2 2.8 11.4 2.7 7.7 13.7 9.7 3.9 5.4 2 17.0
Dec. 1838. .] 45.4 104.0 2.8 4.7 3.6 16.5 16.6 10.1 2.8 7.2 4 .

2 Gold parity in 1928 : £N.Z.1 = 4.86656 U.S.A. dollars; 1 U.8.A. dollar = £N.Z.0.20548.
® Date of last change : November 24th, 1938. : i .
= Monthly average. 4 15th or middle of month.

Commercial Banks

: Bank |Yield of

GFive | Postal | goiiey | bonds

Deposits Banks | Banks |Otherthan| 59%

End of Ov naseta Govern~ onGovern-| Loan
e [Pt |t ] ew Zond_ | e | e

Total London B Fixed abroad | Deposita | Deposlte a ons)

£N.Z. (000,000'5)

Dee. 1936. .| 14.8 3.3 7.9 0.7 47.6 5.7 31.1 33.1 1.7 1.9 53.5 18.5 3.9
March 1937. .| 12.8 16.5 1.0 0.7 46.2 7.6 36.9 32.0 1.2 12.5 58.1 23.1 4.2
June 1937. .| 14.6 17.2 12.2 0.5 47.2 7.5 36.1 32.9 1.8 12.6 59.5 17.2 4.3
Sept. 1937. .] 13.3 12.4 8.1 0.7 50.0 7.6 32,9 33.1 1.4 12,8 60.6 16.0 3.9
Dee. 1937. .| 13.2 8.8 5.2 0.6 53.4 7.8 33.6 32.1 2.2 12.9 60.8 20.0 3.1
March 1938. .| 10.5 11.7 7.5 0.8 55.1 7.6 37.0 31.2 2.0 13.3 63.1 21.5 4.3
June 1938. .} 12.0 11.4 8.3 0.5 54.4 6.7 35.1 31.1 1.8 13.4°| 63.6 16.2 4.7
Sept. 1938. .| 9.6 7.4 4.7 0.7 55.6 8.3 32.9 30.5 1.8 13.6 63.8 14.9 5.2
Dee. 1938. .| .. 13.5 60.2 17.0% 5.5

s Average of four or five weeks ended in the month.
b November.

See Commercial Banks 1913-1929, page 422 ; 1925-1933, page 330 ; 1929-1934, page 209 ; Money and Banking
1935(36, Vol. II, page 16 ; 1936/37, Vol. II, page 15; 1937/38, Vol. II, page 20.

Value of Currency : The rates at which the Reserve Bank has been prepared to pay its notos in sterling and
to issue notes in exchange for gold or sterling remained unchanged at £N.Z.125 and £N.Z.124 respectively for
£100 sterling. On October 20th, 1938, the New Zealand trading banks raised their gelling rate from £N.Z.124
10s. to £N.Z.125 per £100 sterling, while their buying rates were raised from £N.Z.124 to £N.Z.124 10s. The
effect of this change was to bring the trading banks’ selling rate into line with that of the Reserve Bank. On
December 5th, 1938, the Government suspended the statutory obligation of the Reserve Bank to provide sterling
in exchange for its own notes and established exchange control (permit system for purchase of imports, export
licences enabling the Government to control foreign exchange resulting from the sale of exports, prohibition
of capital exports).

Reserve Bank of New Zealand : Gold : Valued at its face value in New Zealand currency (£N.Z. equals £ sterling).
Sterling exchange : Exchange eligible as cover for notes and other demand liabilities, valued at the rate £100
sterling equals £N.Z.124. Advances : Advances to the State or State undertakings on account of the Primary
Products Marketing Department and for other purposes. A certain amount of temporary accommodation
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Reserve Bank.

August March 3lIst
6th,
1934 1935 1936 1937 1938
£N.Z. (000,000's)
AssETS.

LGold . . . . . . . . .. 0.3 3.0 2.8 2.8 2.8

2. Sterling exchange R . 24,5 22.4 24.9 19.4 16.5

3. Subsidiory coin . . . . . . L. oo 0.1 0.2 0.2 0.2 0.2

4, Advances to the State or State Undertakings. . . . . . — —_ — 7.0 5.2

fa) Primary Products Marketing Department . . . . . — — — 6.2
(b) Other. . . . . . . . . . . . . . . ... — — — 0.8 .

5 Investments . . . . . . . .« . . o« .ot o4 oo e e o 1.5 2.1 1.8 2.9 2.4

6. Otherassets . . . . . . . . . . . . . . . . . .. .. — — — 0.1 0.1

7. Total Balance-sheet. . 26.4 27.7 29.7 32.4 27.2

LraBIuImies.

8, Capital and General Reserve Fund. . . . . . . . . . . 1.5 1.5 1.5 1.5 1.5
- 9. Bankmotes . . . . . . . . ..o L0l 7.8 9.4 10.2 13.1 13.5
10, Demend liabilities . . . . . . . . « . . .. ... 17.1 16.7 17.9 17.7 1.9

(a) State . . e e e e e e e e e 2.5 12.3 8.8 . 7.9 6.1
(b) Banks. . . . . 14.8 4.5 9.0 8.9 3.3
fe) Other. . . . . . . . . . . .. . L0 — — 0.1 0.9 0.5
11. Other liabilities . . . . . . . . . . .. . . — 0.1 0.1 0.1 0.3
Discount rate (%) « « « « « . e e e e e e e l 4 l 4 I 2.5 I 2 2

was granted to the banking system, whilst the maximum effect of the collection of the national revenne was
being felt ; these advancges were, however, repaid in Mareh 1938. Investments : Long-dated Government securities.
General Reserve Fund : In accordance with Section 2 of the Reserve Bank of New Zealand Amendment Act,
1936, the amount of £500,000, shown in 1934 and 1935 under the heading Capital, was transferred on April lIst,
1936, to the General Reserve Fund, increasing the total of the latter to £1,560,000.

Net Overseas Funds : Aggregate of the overseas funds held by the Reserve Bank and by the trading banks
on account of New Zealand business (sterling exchange of the Reserve Bank plus overseas assets of the trading
banks minus liabilities abroad of the trading banks). - )

Sources : Reserve Bank of New Zealand : Weekly statements, annual reports and Statistical Summary.
Department of Industries and Commerce : Bulletin. Census and Statistics Office : Monthly Abstracts of Statistics.

Commercial Banks.

The series given up to June 1935 was discontinued after that date. The new series iz not directly comparable with
that for the preceding years. The commercial banking statistics given in this table refer exclusively to the assets and
liabilities of the banking offices within New Zealand and exclude capital and reserve accounts.

For detailed notes on various items of the balance-sheet, see previous editions of this volume.

2. Other Items of @ Cash Nature. with the taking-over of the exchange reserves of the banks

are included und ities.
Mainly cheques and drafts on other banks since 1936 : uded under securities

“ Overseas assets in respect of New Zealand business * : .
11. Total Balance-sheet.

1938 1957 1938
Ir} London . 12.3 12.2 8.3 As the official statistics do not cover the complete
Elsewhere . . ., . . . 5.9 5.0 3.1 balance-sheets, the totals of the assets and liabilities do not
Total 23.2 17.2 1.4 correspond.

3. Bills discounted and bought.

Part of discounts may be included under advances in
the official returns. Treasury bills issued in connection

15. Notes in Circulation.

Trading banks’ notes outstanding became & liability of
the Reserve Bank as from August lst, 1936,
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TABLE II. — COMMERCIAL BANKS.
Averages for quarter ending June 30th :| 1030 | 1932 | 1033 1034 | 1935 1036 | 1037 1938
Number of Banks . . . . .« « . < . . . - 6 | 6 | 6 6 [ 6 6 I & 6
SUMMARY BALANCE.SHEET. £N.Z. (000,000%)

LCwh .. 6.9 6.3 5.2 5.1 4.0 10.7 14.6 2.0
(a) Gold, silver and small coins . . . 6.8 6.2 5.1 5.0 08 | 0.7 0.8 0.3
(%) Inland notes and balances with

Central Bank . . . . . . . . . 0.1 0.1 0.1 0.1 3.2 10.0 13.8 111

9, Other Ttems of a Cash Nature . . . . 0.7 0.4 0.3 0.5 25 23.2 17.2 1.4

3. Bills digcounted and bought . . . . . 1.2 0.7 0.6 1.9 0.5 0.5 0.5 0.5
(e} Treasury bills . . . . . . . . . . — - - - — —_ -
{b) Commercial bills, Inland . . . . . — — - -_ — _ — -
fc) Commercial bills, Foreign. — — - - — — — -

4. Investments and Securities . . . . . . 6.3 9.5 14.8 27.6 6.0 5.6 7.8 7.0
{a) Government. . . . . . . . . . . 5.6 9.1 14.4 27.2 5.8 5.3 7.5 6.7
¢b) Other. . . . . . . ... ... . 0.7 0.4 0.4 0.4 0.2 0.3 0.3 0.3

5. Participations . . . . . . . . . . . . — — - — —_ —_ — —

6. Due from Banks (Correspondents). . - 0.7 1.3 1.7 0.8 2.5 — — -
fa) At home . . . . . . . . .. .. — — - - — — - —
(b) Abroad . . . . . . . . . .. . — —_ —_ — - - - —

7. Loans and Advances. . . . . . . . - 52.9 49.9 46.1 39.4 43.4 44.7 47.2 54.4
{a) On current account . . . . . . . - — —_ — — — —_ —
(b) Other. . . . . . . . . .. ... - —_ — —_ — —_ —_ —

8. Cover for Acceptances . . . . . . . . — — —_ — — — — —

9. Premiges, ote. . - - - - . . . . . . . 1.2 1.3 1.3 1.3 1.4 1.5 1.6 1.8

10. Sundry Assets. . . . . . . . . . . . — — —_ — — — — -

11. Total Balancesheet . . . . . . . . . 69.9 69.4 70.0 76.8 60.3 86.2 88.9 87.1

LIABILITIES.

12, Capital paid wp . . . . . . . . . .. — - - - — — - -

13, Reserve Funds . . . . . .. . ... —_ — — —_ —_ — - —

14, Profit and Loss, ete. . . . . . . . . . — — — — — — — —_

15. Notes in eireulation . . . . . . . . . 6.4 6.0 6.3 6.4 0.8 0.5 - —_

16, Cheques end Drafts in circulation . . . 0.3 0.2 0.1 0.2 0.2 — — —

17. Due to Banks (Correspondents) . . . . 0.7 1.3 1.7 0.8 0.1 — - -
(a) At home . . . . . .. ... .. — —_ — — — — —
(b) Abroad . . . . . . . . . . ... — — — — — — —_— —_

18. Deposits . . . . . . . .. . . ... 58.8 54.0 57.5 64.8 61.8 68.3 70.8 68.0
{a) Current accounts and sight deposits 23.2 16.8 18.9° 22,9 24.4 1.4 §7.8 56.6
(b) Savings accounts . . . . . . ., . — — — —_ —_ — —_ —
{c) Time or fixed deposits . . . . . . 30.5 35.4 36.% 40.0 36.8 26.9 438.0 31.4
(d) Other deposits. . . . . . . . .. 5.1 1.8 1.7 1.0 0.6 — —_— —

19. Rediscounts and Other Borrowings — 0.1 0.1 0.2 0.3 — - —

20, Acceptances and Endorsements . . . . — —_ — — j— — — —

21. Sundry Liabilities . . . . . . . . .. —_ — - — - 17.4 18.1 19.}

18. Deposits. 21. Sundry Liabilities.

The figures shown since June 1936 represent : The figure shown for June 1936 represents New Zealand
1036 1937 1038 business exceas of assets over liabilities.

Demand liabilities 31.4 37.3 36.6
in New Zealand . 30.8 380 35.1
Elsewhere . . . . 0.8 13 1.5
Time liabilities . . . . 36.9 33.5 31.4
In New Zealand . 36.1 32.0 3L1
FElsewhere . . . . 08 0.5 0.3
Total 68.3 70.8 68.0
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TABLE I — COMMERCIAL BANKS: AUSTRALIA AND NEW ZEALAND.

End of June: | 1020 | 1930 | 1932 | 1033 | 103¢ | 1935 | 1936 | 1037 | 1038
Number of Banks . + . . . . . o o . o - 12 1z | o2 | ] 1 | 1" l 1 | nojon
SUMMARY BALANCE-SHEET. £ sterling (000,000's)
ASSETS.

I.Cagh . . . . . . . . . ¢« « . L. 85.8 74.8 79.8 74.9 74.2 82,5 67.7 76.1 84.3
fa) Gold, silver and small coing . . —_ - — —_ — —_ — — —
(b) Inland notes and balances wnth

Central Bank . . . . . . . . . - _ — — — —_ — — —

2. Other Items of & Cash Nature . . . . 43.2 33.8 22.2 22.5 29.4 24.8 28.6 30.2 323

3. Bills discounted and bought . . . . . — - — — — — — — -
(a) Treasury bills . . . . . . . . . . - —_ - — — —_ — — -
(b) Commercial bills, Inland . . . . . —_ - —_ — - —_ — —_ —
{c) Commerecial bills, Foreign. . bl - - — —_ _ — — -

4. Investments and Securities . . . . . . 54.5 40.7 59.8 72.8 82.7 75.4 69.4 66.7 62.7
{a) Government . . . . . . . . . . . - — — - — — — — -
(6) Other. . . . . . . . . .. ... —_ - — — — — — —_ -

5. Participations . . . . . . . .. . .. - - — — - — - — -_

6. Due from Banks (Correspondents). . . - - - - - — - —_ —
fa) At home . . . . . .. .. ... - - - - - —_ - — —_
(b) Abroad . . . . . . ... . ... - - - - — — - — —

7. Loans and Advances . . . . . e e 298.8 322.8 290.0 287.2 289.3 2939 310.0 316.2 33L6
{a) On current account . . . . . . . aad - - - - — - — -
() Other. . . . . . . . ... ... — — — — — — —_ — —

8. Cover for Acceptances . . . . . . 6.0 5.9 4.4 4.6 6.0 6.6 5.6 6.3 6.9

9. Promises, etc. . . . . . . . . . . . . 8.5 9.1 9.7 9.8 9.8 9.9 10.1 10.2 10.8

10, Sundry Assets . . . . . . . . . . - — — - - — — — — —

11, Total Balance-sheet . . . . . . . . . 496.8 4817.1 465.9 471.8 491.4 493.1 491.4 505.7 528.6

LIABILITIES.
12. Copital paid up . . . . . . . . . .. 46.) 46.3 46.4 45.4 45.5 45,5 45.5 45.5 45.5

13, Regerve Funds . . . . . . . . . . . 35.7 36.7 371 36.0 36.0 35.5 35.6 35.6 35.6

14, Profit and Loss, etc. . . . . . . . . . 4.5 4.3 3.1 2.7 2.6 2.8 2.8 3.0 3.1
15. Notes in circulation . . . . . . . . . 7.5 6.8 6.5 7.0 7.1 1.4 0.7 0.2 0.2
16. Cheques and Drafts in circulation . . . 31.2 29.3 19.0 19.8 21.6 21.7 23.1 24.2 29.4

17. Due to Banks (Correspondents) . . . . — — - — — — — —_ —
fa) Abhome . . . . . ... .. .. - - - - _ - - — —
(b) Abroad . . . . . . . . . .. .. - - - - — - — —_ —

I18. Deposita®, , , - . . . . o2 ... - 365.8 357.8 349.4 356.3 372.6 379.6 378.1 3%90.9 408.0
(a) Current accounts and sight deposits - - - - — d - — —
(b) Savings accounts. . . . . . . . . — — —_ - — —_ — — _
fe) Time or fixed deposits . . . . . . — — —_ —_ — — —_ - —
(d) Other deposits. ., . . . . . . .. —_ - - —_ — — —_— —_— —

19. Rediscounts and Other Borrowings . . —_ — - - — _ — —_— —

20. Acceptances and Endorsements . . . . 6.0 5.9 4.4 4.6 6.0 6.6 5.6 6.3 6.8

21. Sundry Liabilities . . , . . . . ., . . - - — — _ _— _ —_ —

Numberof Banks . . . . . . . . . ... 12 12 1 11 1 1t 1 11 11
PROFIT-AND.LOSS ACCOUNTS.

Capital and Reserves . . . . , . . . . . 86.6 88.1 86,2 87.5 87.3 86.3 86.3 86.2 86.2

1. Gross Profits . . , , ., ... .. K 6.76 6.23 2,93 2.68 2.69 2.64 2,80 3.02 3.18
To be deducted :

2, Expenses . ., . . . . ... ... .. —_ — — — _ _ . — _
(a} Salaries, ote, . . . . . .. . .. —_ _ — —_ — — —_ b —_
{b) Other working e\pemca ..... —_ — — — — _ . — _
(o) Taxes, ote, . . . . . . .. ... - — — — — —_ —_ —_ —

3. Resorved for Pension Yunds, ete. . . . 0.02 | o0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02

4, Written offon. , , ., . .. ... .. 0.24 0.21 0.01 0.07 0.07 0.06 0.05 0.05 0.05
{a) Premises, etc. . ., . ., e 0.24 0.31 0.01 0.07 0.07 0.06 0.08 0.05 0.05
fb) Investments and seourities . . . . _— —_ _ — - — — - —_
fc) Other asgets. . ., . . . . . . .. — — —_ — _ _ . — .

5. Remaining Net Profit . . . . . . .. 8.50 6.00 2,90 2.59 2.60 2.56 273 2.95 211

6. Carried forward from preceding year . 1.81 1.88 1.96 1.56 1.54 1.54 1.56 1.6t 1.70

7. Taken from Reserves or Capital. . . . - — - — — — — — —

8. Total disposed of for Dividends, et¢. . 8.31 7.88 4.86 4.15 414 410 4.29 4586 4.81

9. Cz.m.-ied to Reserves . . . . . . . .. 1.07 0.82 0.1 0.05 0.1 0.12 0.10 012 0.14

10. Dividends. . . . . ... .. coo-| 538 | so6 | 39 | 256 | 249 | 242 F 258 | 274 | 293

11. Directors’ Fees, ote, . . . . . . . . . — _— — — — — — — —

12. Carried forward to following year . . . 1.88 2.00 1.56 1.54 1.54 1.56 1.61 1.70 .74
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Commerecial Banks.

The Summary Balancesheet of Australian and New Zealand banks together covers all business in Australia, New
Zealand, London and elsewhere and includes eapital and reserve accounts. '

The table covers the ten trading banks operating in
Australia and, in addition, the National Bank of New
Zealand, which carries on business only in New Zealand,
apart from its London head office, Table IIT thercfore
represents a combination of Tables I and II plus
the accounts of Australian and New Zealand banks
held in London. For the composition of each item in the
Summary Table, reference may be made to the detailed
notes to the Summary Tables for Australia and New Zealand
above. The amounts shown under * 1. Cash ¥ -include
coin and bullion, cash balances, Australian notes, notes of

the Reserve Bank of New Zealand and other banks. money
at short call and some relatively small amounts of Govern-
ment and other securities held by the Bank of New Zealand
in London ; *“ 2, Other Items of & Cash Nature " refer to
bills receivable in London and remittances in transit,
including & certain amount of remittances in transit between
branches. For the middle of 1935, the Commercial Banking
Co, of Sydney, Ltd., is omitted from the profit-and.losg
accounts table, as the accounts of that bank are not yet
available. Its dividends amounted to £0.24 million.

Sources : The Ausiralasian Insurance and Banking Record. The Economist (Profit-and-loss Accounts).
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. . Clearing
Value National Bank of Belgium E General p
ul‘::n " w‘l‘:‘l‘:’ Gold " ts Suabsi~ S;a‘nk Brusseis
Brd of s % Y1 prices values, Advavees | | Notes Current. accoun diary and
of mjd (1928 Gold forefign | Domestic |on Belgian ment in notes provincial
parity = 100) axchange bllls public debt cirea- Private Bavings | clearing-
(Weekiy returns) in 19298 and foreign securities Itlon | T | poconnts deposits § houses
bills (Monthly)
. a Franes (000.000)
Deec. 1936. 71.8 74.9 | 18,640 6,948° 338 786 | 22,702 | 599 3,843 619 11,456 | 29,082
March 1937. 71.6 81.4 118,256 6,867 - 188 774 | 22,022 | 829 3,670 . 11,716 33,492
June 1937. 71.6 81.9 | 18,441 6,955 165 774 | 22,089 | 827 3,830 . 11,912 33,988
Sept. 1937. 7.5 81.1 ] 17,415 6,255 250 761 | 22,180 | 211 2,679 . 12,031 34,080
Dec. 1937. 72.2 77.4 | 17,623 6.481° 161 761 | 21,542 | 481 3,423 605 12,489 | 32,457
————
March 1938. 71.7 75,7 | 15,661 | 5,464 | 1,049 269 748 | 22,094 | 184 1,896 . 12,678 | 33,582
June 1938. 72.0 73.9 | 14,180 | 3,778 | 2,122 375 748 | 20,815 ] 216 1,139 . 12,485 | 32,489
Sept. 1938. 717 73.1 115,902 | 5,153 | 2,740 896 735 | 25,498 32 826 . 12,170 | 34,021
Dee.  1938. 71.5 713 | 17,140 | 4,619 | 1,071 203 735 121,989 | 571 2,199 | 597 12,319] 30,484
® Monthly average.
4 Second half of month.
& Gold parity in 1929 : I belga = 0.13905 U.S.A. dollar ; 1 U.8.A. dollar = 7.19193 belgas.
b Of which domestic bills accounted for 907 millions on December 25th.
¢ Of which domestic bills accounted for 1,107 millions on December 25th.
Commercial Banks Discount rates
od of Depoatta Yi:l‘d
o Eoans Belgian
Due Iro Bilis Other Due Bight Natlonal | Money
Cush banks | receivable] B debtora | PUBMO | ke | ana Abovs | Bank P |markee b | bonds ©
securities securities under S0 days
80 days
Francs (000,000"s) %%
Dec. 1936 . . . . 3,756 | 4,473 | 4,462 7,903 4,459 | 2,959 | 12,312 | 3,300 2 1 3.55
March 1837 . . . . 2,924 | 4,156 | 4,444 8,291 4,710 | 2,596 | 17,004 | 3,586 2 ! 3.28
June 1937 . . . . 2,962 | 4,440 | 4,698 8,429 4,680 | 2,637 | 17,881 | 3,377 2 1 3.25
Sept 1987 . . . . 2,048 | 5,078 | 4,558 8,385 4,399 | 2,566 17,292 | 3,302 2 1 3.28
Dec. 1937 . . . . 2,975 | 4,605 | 4,446 7,991 3,800 | 2,340 | 16,343 | 3,288 2 1.72 3.57
e eegen,
Mareh 1938 . . . . 1,703 | 3,879 | 4,279 | 1,604 | 5,552 | 4,519 | 1,779 | 16,699 | 2,291 2 1.50 3.76
June 1938 . . . . 1,162 | 3,591 | 3,054 | 1,400 | 5,501 | 4,280 | 1,230 | 14,769 | 1,931 3 1.504] 4.12
Sept. 1938 . . . . 1,493 | 3,040 | 2,190 | 1,347 | 5,447 | 4,025 | 1,215 {12,868 | 1,742 3 4.33
Dec. 1938 . . . . 2,107 | 2,686 | 3,747 | 1,292 | 5,272 | 3,710 | 1,473 [ 14,592 1.72% 2.5 . 4.35

s Date of last change : October 27th, 193S.
b Commercial paper, one to three months.
¢ Rente belge 3%.

4 May.

See Commercial Banks 1913-1929, page 71 ; 1925-1933, page 66 ; 1929-1934, page 7 ; Money and Banking
1935/36, Vol. 11, page 27 ; 1936/37, Vol. II, page 22; 1937/38, Vol. 11, page 30.

National Bank of Belgium : Qoid reserve : Valued up to March 30th, 1933, at the rate 1 franc = 0.04184
gramme of fine gold ; since that date, at the rate 1 franec = 0.03013 gramme of fine gold. Foreign erchkange and
gold values : This item is stated in the annual reports for 1937 and 1938 to consist of gold, with the exception
of a balance of foreign exchange accruing from current transactions (959,483 francs and 236 million francs at the
end of 1937 and 1938 respectively). Qovernment debt : Balance of the Government debt (Decree of QOetober
25th, 1826} and difference between the cost of the Bank’s sterling holdings on September 21st, 1931, and the
revaluation of such heldings on June 24th, 1932 (Law of July 19th, 1932); this balance, written off by the
Government (Law of Decembeor 27th, 1930) and the Bank (Law of July 19th, 1932, and Agreement of July 27th,
1932, regarding exchange losses sustained by the Bank in September 1931), has been reduced, more particularly
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National Bank,

End of the year (Decsmber 25th): | 1920 | 1931 | 1932 | 1933 | 193¢ | 103 | 1930 | 1937 | 1038

Francs (000,000's)
AssETS,
1. Gold reserve . . + « +» - « « « « «.. « | 5.875 12,751 {12,977 13,661 | 12,523 | 17,286 |18,684 ]17,612 117,128
2. Subsidiary €oin ... . . . 4 . v 00 .. 11 201 337 341 427 330 272 255 276
3. Foreign exchange and gold values. . . .| 2,796 —_ —_ —_ —_ _ 5,44; 4.7;2 4.5?3
4, Foreign bills . . . « .« .. . . .. . 1
5. Domestio bills - - - . 1 ] 4.039 | 4,558 | 3,440 3,857 [ 3,336 6'532{ 907 | 1,107 | 1,022
6. Advances on Bolgian public securities. . . 166 298 |- 362 265 578 437 351 192 195
7. Government debt . . . . . . . e oo oo o] 1,688 ) 1,440 | 1,814 | 1,737 | 1,699 799 773 748 722
8. Public gecurities. . . . . . . . . ., .. 371 444 348 351 354 356 | 1,099 [ 1,151 | 1,152
(a) Investments of Bank’s own funds . 871 44 S48 351 854 356 549 580 602
(b) Securities ocovering exchange losses ) .
guffered in 1931 . . , ., . . ., . . — —_ — — — — 650 350 560
fe) Other ., , . .. . ... ... ..] — — — — -— -— — 21 —
9. Other assets . . . . . . . . . ., . ... 171 197 248 249 263 254 384 267 212
10. Total Balancesheet . . . . . . . . . . . 15,117 | 19,889 | 19,526 | 20,461 19,180 | 25,094 27,926 | 26,104 | 25,303
LIABITITIES.
11, Capital. . . . . e s e s e s e s e s 200 200 200 200 200 200 200 200 200
12, Reserve funds . . . . . . . . . . . . . 77 88 90 93 95 98 329 328 407
fa) Statutory . . . . . . . . .. .. 77 88 20 23 (1] 98 100 102 104
(b) Special . . ... . . .. ... . —_— —_ —_ —_ —_ — 229 238 303
13. Notes in circulation . . . . . . . . . . . 13,438 | 18,015 | 18,053 | 16,981 (17,591 | 20,637 |22,452 | 21,460 |22,018
14, Current sccounts . . . . . . . . . . . . 1,075 | 1,294 | 1,007 | 3,018 | 1,115 | 4,897 | 4,651 | 3,940 | 2,648
fa) National Treasury . . . . . . . . . 152 104 380 883 365 $42 540 288 5673
(b) Institutions created by special laws. 938 903
fc) Banks . . . . . .. .. ..... p3s | 1,190 627 | 2,138 o80 | ¢8558 | 4,111 ] 3.368 807
(d) Clearings . . . .. . ... C e . ' 210 15
(¢} Private persons . . . . . .. . . . 141 180
18. Other liabilities ., . . . . . . . . . . . . l 327 292 176 169 179 162 294 | 176 30
Discount a6 (%) « « + « o v 4 v\ .. | 31 | 2% | 3% | 2% | 2%, l 2 | 2 | 2 | 2%

in 1935, by drawing on the proceeds of revaluation of the gold stocks and by the Treasury resuming the circula-
tion of 50-franc notes (Agreement of April 4th, 1935, between the Bank and the State, approved by Royal Decree
of April 16th, 1935). At the end of 1938, this balance was composed of two items : (1) e Treasury bill amounting
to 500 million francs, issued by virtue of the Law of December 27th, 1930, and representing the remainder of the
Government debt created by the withdrawal of German notes ; (2) a Treasury bond amounting to 222 million
franes, issued in accordance with the Law of July 19th, 1932, as eover for exchange losses suffered in 1931 and
amortised each year by means of the yield of securities held by the Bank on a special account (see below) and
of an allocation of 109, of the Bank's profits. Securities covering exchange loases suffered in 1931 (item 8 (b)) :
Securities held by virtue of the Law of July 19th, 1932, the yield of which iz allocated to amortisation of the
exchange losses suffered in 1931 (see above).

Sources : National Bank of Belgium : Weekly statements, annual reports and Bulletin d’Infermation et de
Documentation.

Commereial Banks.

The figures for the years 1029-1933 are not comparable 4. Investments and Securilies.
with those for subsequent years, on aceount of the changes

in the number of banks covered by the statistics and in the Item 4 (b) is subdivided as follows :
form of balance-sheet prescribed by the regulations in execu-
tion of the banking reform of 1935, The form of balance- 1035 1936 1937 1938
sheet was again revised as from January lst, 1938 (Decree Franos (000,0007)
of November 24th, 1937). 1. Foreign public
securities. . . 120 152 86 44
2, Other Items of a Cash Nature. g galrlxk sl;;res <. 3 333 259 335
This item, previously included inder item (8), is composed 4: Bet;n?il; s. ros 48; ‘;3 433 605
as follows : Prancs (000,000's) 5. Becurities in the
1oss legal reserve . 109 122 140 144
Call money (Préts au jour le jour) . . 579 Total 1,056 1,131
Other short-term claims (Autres valeurs e b . %80 1128
@& recevoir & coust terme} . . . . . . 1,539

Total . . . 2,118
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End of the year:| 1029 ! 1931 1932 1933 » l 1935 l 1936 1937 I 1938
Number of : Banks . . . . . . . . . .. 87 62 62 59 122 125 122
Branches and Sub-Branches. . 1,130 1,130 1.083
SUMMARY BALANCE.SHEET. Franes (000,000's)
AssETS.

L.Cash . . . ... v v v v v 4,455 3,756 2,975 2,107
{a) Gold, sﬂver and ama}.l coins - —_ _ —
(b) Inland notes and balances \v:th 3,659 3,649 4,769 5,930

Contral Bank . . . . . . . .. —_— _ —_ —_

2. Other Items of a Cash Nature . . . . — — — 2,118

3. Bills discounted and bought . . . . . 6,482 6,557 | 5,384 5,480 4,456 4,462 4,446 3,747
{a) Treasury bills . . . . . . . . . — — — — — - — —
{b) Commercial bills, Inlend . . . . . — — — — — — — —
{c) Commercial bills, Foreign. — —_ — —_ — —_ —_ —_—

4, Investments and Securities . . . . . . 4,178 5.590 4,780 4,838

a) Government . . . . . . . . . . - 3,123 4,459 3,300 3,710
;b; Other. . . . . . . .« . . . . .. 5717 7.208 7,046 6.927 l 1,058 1,131 9s0 1,188

5. Participations . . . . . . . . . . . . 27 34 88 —

6. Due from Banks (Correspondents). . . 3.135 4,473 4,605 2,686
{a) Athome . . . ... ... ... — — — —
(b) Abroad . . . . . ... .. ... — - — —

7. Loans and Advances. . . . . -4 21,471 15,789 12,602 11.756 8,267 7,903 7.991 6,564
{a} On current account — —_ — —
(b) Other. . . . . . . ... . ... — —_ —_ —

8, Cover for Acceptances . . . . . . . . — — — 872

9, Promises, 6tC. « . + + - + « « 4 o+ 4 - 392 582 601 634

10, Sundry Assets . . - . . . . . . - . . } 4l 447 473 483 { 1.505 2,010 2,012 685
11. Total Balanceshest . . . . . . . . . 37,740 | 33,650 | 30,274 | 30,578 26,415 28,810 | 27,498 | 24,25t
LIABILITIES.
12, Capital paid up . . . . . . . . . .. 4,157 3,828 3,986 4,088 2,576 2,564 2,621 2,634
13. Reserve Funds . . . . . . . . . .. 3,350 2,755 2,653 2,777 517 545 571 622
14, Profit and Loss, etc. . . . . . . . . . 870 474 421 424 —_ — — —
15, Cheques and Drafts, ete., in ciroulation —_ —_ — —_—
16. Due to Banks (Correspondents) . . . . 2.528 2,959 2,340 1,473
(aj Athome . . . . . ... .. .. — — —_ _
(b) Abroad . . . . . . . .. . ... — — — —
17. Deposits . . . . . . . . . . .. .. 19,103 20,612 19.631 16,313
() Sevings acomunte . o ST 29363 | 26553 | mane | zazsy | MM | AN TORE |
{c) Time or fixed deposits . . . . . . 8,038 8,500 3,288 1,721
{d) Other deposite. . . . . . . . . . — - — -
18. Rediscounts and Other Borrowings 69 56 61 1.273
19. Acceptances and Endorsements . . . . — - — 872
20, Sundry Liabilities . . . . . . . . . . 1,622 2,074 2,274 1,064

s No data are available for 1934.

10, Sundry Assets.

Francs (000,000's)

1938
Branchaccounts . . . . . . . . . . . 517
Sundry aecounts. . . . . . . 168
685
18. Rediscounts and Other Borrowings. Franca (000,000°8)
1838
Sight borrowings { Emprunts au jour le jour) 10
Other short-term borrowings (Autres
valeurs & payer & court terme) . . 389
Creditors for bills colleoted {Crédueurs
pour effets a4 lencaissement). . . . . 819
Bonds and ocash bonds (Obligations et
bons de catsse) . . . . . . . . . . 55
Total . 1,273

20. Sundry Liabilities.

Pﬂvﬂeged oreditors (Créanciers privilé-

e v s s s

Amounts due for investments and parn-
cipations ( Montanis d libérer sur titres et
particspations )

Sundry aceounts. . . . . . . . . . .

France {(000,000's)
1833

128
300
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BOLIVIA
Value of cur-| Banco Central de Bolivia Commercial Banks
Pt g
gold pa~ Gold ab- | Bllls Sund: Deposits Bllls, Deponita
Eod o rity in 1929% Gold road and |[dlscouoted, G::.;TI Go“:ur:- Other Note :::' loans Invest-
R at home fomie:‘ l;duz;amn;l securities obl’jl;:qns securities | clroulation Total Baoks balances ud:::cm ments Blght Time
. Bolivianoe (000,000's)

Dec. 1936 4.9 22,7 82.9 7.1 413.4 3.7 4.7 210.3 | 232.7 | 95.5 99.1 43.5 14.0 119.3 3.5
March 1937 5.5 8.9 152.8 7.5 414.6 4.2 4.7 231.3 | 271.2 97.0 101.9 46.6 13.7 125.7 4.4
June 1937 6.6 8.9 |131.0 1.8 378.1 4.8 4.8 | 249.6 | 246.3 90.5 96.7 547 | 13.0 126.3 3.0
Sept. 1937 8.0 .5 |163.8 11.6 384.1 3.8 4.7 253.5 | 286.8 | 83.8 89.9 61.4 | 131 128.8 0.8
Des, 1937, 8.0 10.0 | 137.6 14.7 393.4| 15.1 4.6 252.5 | 277.5 54.2 59.7 78.4 | 14.0 1139 2.4
March 1938 79 11.3 |138.8 16.4 402.4 3.8 4.5 255.7 | 291.7 | 40.7 47.1 96.1 14.9 123.8 0.6
June 1938 57% 12,6 | 1015 17.0 396.8 2.9 6.1 267.3 | 225.8 | 24.8 32,5 | 103.2 13.7 116.1 23
Sept. 1938 5.5 14,5 | 146.0 18.4 402.1 4.9 4.0 | 275.2 | 291.4 | 21.9 24.0 | 1145 14.1 114.7 2.4
Dec. 1938

= Monthly average.

2 Gold parity in 1929 : 1 boliviano = 0.36499 U.S.A.

® Sinece June 1938, controlled rate.

Sce Commercial Banks 1925-1933, page 274 ; 1929-1934, page 159 ; Money and Banking 1935/36, Vol. II,

dollar ; 1 U.S.A. dollar = 2.73978 bolivianos.

page 30 ; 1936/37, Vol. 11, page 26 ; 1937/38, Vol. I, page 35.

Banco Central.

End of: | 1929 | 1931 | 1o32 | 1933 | 193¢ | 1a35 | 1036 | 1037
Bolivianos (000.000°s)
AssETs.

LGold. . ................ 93| 162 27.0 7.9 95 197 | ez | 515
(a) Athome . . . . . e 9.3 3.4 6.2 7.9 0.9 11.3 22.7 10.0
(b) Earmarked abrouad e e e —_ 12.8 20.8 — 8.6 8.6 41.5 41.5

2, Subsidiary coin . . . . ., .. . ... . 1.3 1.4 1.3 0.3 0.2 0.7 0.5 1.3

3. Foreign exchange . ., . . . . . . .. .. 46.4 10.5 2.4 6.6 4.2 9.0 41.5 96.1

4. Bills discounted, loans and advances . . . 17.2 21.0 17.9 15.0 fo.1 5.3 7.1 14.7

5. Investments . . . . . . . ., . . .. .. 8.8 13.3 74.6 124.6 246.1 396.7 421.8 413.1
(a) Government securities . . . . . . . . 3.8 6.5 57.1 115.4 207.8 888.7 413.4 303.4
(b) Bonds issued by counties and muniei-

palities. . . . . . . . . .. . ... 4.4 3.7 14.2 3.3 34.0 4.9 8,7 15.1

(¢) Mortgage bonds, shares, ete. . . . . . 0.6 8.1 3.3 3.9 3.9 8.1 4.7 4.6

6. Other assete . . . . . . . . .. . ... 7.4 6.4 6.6 5.8 8.3 6.7 4.9 5.6

7. Total Balanceshest . . . ., . . . . . ., 90.4 68.8 129.8 160.2 278.4 438.1 540.0 582.3
LiasiLimies.

8. Paid-up capital . . . ., . . ... . ... 22.9 23.8 23.8 23.8 23.8 24.6 24.6 25.7

9. Regerve funds ., . ., .. ... ... 6.7 7.0 8.5 27.6 30.6 341 71.3 22,5
(¢} Fund for exchange fluctuations and

monetary adjugtment . . ., . . . . —_ — — 15.0 15.0 16.0 19.0 —
(6) Other funds . . .. . . ., . . .., 6.7 7.0 8.5 12.0 15.6 19.1 23,3 29.5

10. Notes in circulation . . . . ., . . . . . . 42.5 26.6 37.6 53.8 83.6 145.9 210.3 252.5

11. Deposits . . . . . e e e e e 17.9 1.2 42.4 54.0 138.9 231.8 232.7 271.5
fa) Banks at home . . . ., . . . ., ;. 5.1 1.8 4.6 21,6 471.4 02.4 95.5 54.2
(b) Banks abroad. . . . . . . . . ., ., — —_ — 8.0 —_ 2.0 5.5 —_
{c) Current accounts and sight deposits. . 8.3 7.5 356.8 24.3 84.5 128.7 119.0 31.9
(2) Doposits in foreign currency . . . . . 0.1 0.8 0.1 0.1 0.8 0.8 2.5 30.4
fe) National Government . . . ., ., . . . — — — —_— — — —_ 117.7
(f) Other deposits . . . . . . . PR 4.4 1.6 2.4 4.2 8.9 7.8 10.2 44.8

12, Other liabilities . . . . . . . . ... .. 0.4 0.2 17.5 £.o L5 1.7 i1 41
Discount rate (%) . . . . . . ... .. l 8 | 7 | 6.5 [ 6 6 ' 6 ‘ 6
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Commercial Banks.»

End of : 1920 | 1031 | 1982 | 1933 | 193a% | 1035 | 1930 | 1037¢
Number of Banks . . . . . . . . . . .. 2 2 l 2 I 2 I 2 [ 2 l 2 l 2
SUMMARY BALANCE-SHEET. Bolivianos (000,000s)
AssETS.

L Cash . ., . . . . ., .. ... ... 9.9 6.3 6.9 30.5 48.0 94.4 99.1 59.8
(a) Gold, silver and small coins . . 4.4 1.6 1.9 6.8 — — — —
(b) Inland notes and balances thh

Central Bank . . . . . . . . . 5.5 4.7 5.0 23.9 48.0 94.4 99.1 59.8

2. Other Items of a Cash Nature . . . . — —_ — —_— — — 0.1 —

3. Bills discounted and bought . . . . . 12.8 11.1 7.1 6.6 5.6 4.7 9.0 15.0
fa) Treasury bills . . . . . . . ... — — — — —_— — — —
(b) Cominerciel billg, Inland . . . . . — — — — — — — —

(¢} Commercial bills, Foreign. . . . . ’ — — — — — — — —

4. Investments and Securities . . . . . . 11.4 13.1 1.4 11.6 10.9 1.3 1.5 1.0
(a) Government. . . . . . . . PN 0.4 0.4 0.4 0.4 . 2.1 .

(b) Other. . . . . . . . . .. L. 11.0 12.7 11.0 11.2 . 9.0 R

5. Participations . . . . . . . . . . .. — — —_ —_— —_ —_ —_ —_

6. Due from Banks (Correspondents). . . . 6.6 3.6 6.3 2.6 1.8 1.8 5.3 48
fa) At home . . . . . .. . . ... 0.5 — 2.2 — — — —_ —_
(b) Abroad . . . . . . . . . . . .. 6.1 3.6 411 2.6 1.8 1.8 5.3 4.8

7. Loans and Advances . . . . . . . . . 33.7 27.7 28.3 26.0 31.9 32.0 4i.8 69.9
fa) On current account . . . . . , . 18.8 15.7 11.9 9.6 7.5 6.3 14.5
(b) Other. . . . . . .. . .. ... 14.9 12.0 16.4 16.4 24.4 25.7 | ar.3 .

8. Cover for Acceptances . . . . . . . . 0.2 3.0 0.3 0.2 0.2 0.2 — —_

9. Premises, efe. . . . . . . . P 3.1 3.1 4.1 4.5 3.2 2.4 2.1 2.0

10. Sundry Assets. . . . . . . . . .. . 0.9 2.1 1.4 2.3 2.1 1.4 k1 12.2
11. Total Balance-sheet . . . . . . . . . 78.6 70.0 65.8 84.3 103.7 148.0 170.0 1747
LABILITIES.
12, Capital paid up . . . . . . . . . . . 23.7 23.7 24.5 24.5 24.5 24.5 24.5 245
13. Reserve Funds . . . . . . .. ... 14.8 13.3 13.6 13.7 15.3 14.3 14.4 15.5
14, Profit and Loss, ete. . . . . . . . . . 1.9 1.4 1.1 1.2 1.2 2.5 2.8 3.0
156, Notes in cireulation . . . . . . . . . 0.5 0.4 — — — — —_ -
18, Cheques and Drafts in cxrculamon .. —_ —_ — —_ —_ — - —
17. Due to Banks (Correspondents) . . . . 0.6 —_ 0.6 0.3 0.1 0.2 1.0 1.0
fa) Athome . . . . . .. ... .. 0.6 — 0.1 0.1 — 0.1 0.9 .
() Abroad . . . . ... ... ... —_— — 0.5 0.2 0.1 0.1 0.1 .
18. Deposits . . . . . . . . . . .. .. 34.4 26.1 23.7 40.2 58.1 102.3 121.8 115.2

" {a) Current accounts and s:ght depomts 18.0 1.7 1s.3 23.8 51.7 95.6 | 117.0 .
(b) Savings accounts . . .. . 5.4 2.8 .4 2.8 2.9 s.4 s
fc) Time or fixed deposlts ..... 11.9 10.6 7.2 13.¢ 2.9 s.0 1.3
{d) Other deposits . . . . . . . .. 1.1 1.0 0.8 1.0 0.6 0.3 0.4

19. Rediscounts and Other Borrowings . . —_ — — — — — — —
20. Acceptances and Endorsements . . . . 0.3 3.0 0.3 0.2 0.2 0.2 _— —
21. Sundry Liabilities . . . . . . . . . 2.4 2.1 2.0 4.2 4.3 4.0 5.5 15.5

* The Summary Table relates only to two institutions carrying on solely commercial banking operations.
b The annual report of one bank not being available, the figures for 1934 are provisional.
o 'The figures for 1937 are provisional.

Value of Curreney : Exchange and import control, abolished on August 14th, 1937, except for the provision
requiring exporters to continue to surrender part of the exchange proceeds of their exports, was reimposed on
March 7th, 1938. On that date, three distinct rates of exchange were established : (1) 100 bolivianos = £1 for
Government requirements ; (2) 120 bolivianos = £1 for certain articles of prime necessity ; (3) 140 bolivianos = £1
for other articles. By a Decree of June 11th, 1938, the three distinct rates were abolished and a uniform rate of
exchange of 140 bolivianos = £1 for all transactions was declared. Other provisions of this decree stipulate :
(1) exporters must surrender & portion of the foreign currency to the Central Bank at the rate of 82 bolivianos
= £1 ; (2) Government expenditures included in the 1938 budget payable in foreign currency will continue to be
supplied at the rate of 100 bolivianos = £1 ; (3) export of capital is prohibited.
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Baneco Central de Bolivia : Gold : Valued, in 1929 and 1930 in gold bolivianos (1 boliviano = 0.54917 gramme
of fine gold), since 1931 in paper bolivianos. Since December 1936, the gold reserve is valued at the rate of
80 bolivianos = £1, Qovernment securities : This item began to grow in 1932, the year of the outbreak of
. hostilities with Paraguay. In June 1937, a part of the increment resulting from the revaluation of the gold
reserve was applied to the extraordinary amortisation of the Emergency Consolidated Loans. Fund for exchange
fluctuations and monetary adjustment : This item represents the increment resulting from the revaluations
of gold reserve in 1933 and 1936.

Sources : Banco Central de Bolivia : Annual reports and Boletin.
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BRAZIL
Value of N Foreign | Redis- Commercial Banks Clearing
currency as % Note Gold ex~ count tumover
of gold parity 1ssue change |Depart- Advances Deposits
in 1929 & ment Cheques
¥od of Banco Bils Advances cleared
Pederal Cash at the
omaal | Fres Govern: 'l:n:lnnn! B;i‘na“ redis- | Bls . u:;n NE™ Carrent | Bavings | Tmme | L.
rate rate ment 7 do Brasil
) b (:::‘L:g accounts \monthly)
a a Milreis (000,0600's)
Dec. 1936 42.9 29.3 1 4,050 388 389 553 761 | 3,026 | 4,691 | 8.332 | 5,245 712 2,375 | 2,582
March 1937 43.0 30.2 | 4,030 | 416 385 622 812 | 3,186 | 4,562 | 8,235 | 4,896 747 2,592 ] 2.569
June 1937 43.0 32.4 | 4,267 444 422 773 872 | 3,466 | 5,078 | 9,153 | 5,646 766 2,741 | 2,649
Sept. 19837 43.1 31.6 | 4,237 471 183 774 818 | 3,606 | 5,118 | 8,632 | 5,646 761 2,225 | 2,531
Dec. 1937 43.3%| 26.9 | 4.550 500 66 74 1,064 | 3,363 | 4,976 | 8,812 | 6,135 769 1,908 { 2,755
March 1938 . 29.0 | 4,725 - 27 1,398 | 4,273 | 4,927 | 9.827 | 7,129 771 1,927 | 2,653
June 1938 . 28.9 | 4,804 1,446 | 4,386 | 5,116 (10,897 | 8,286 883 1,788
Sept. 1938 . 28.9 | 4,814 1,289 | 4,520 | 5,044 |10,938 | 7,997 816 2,125 -
Dec. 1938 29.0 ] 4,810 - o

= Monthly average.

& Gold parity in 1929 : 1 milreis = 0.11963 U.S_A. dollar ; 1 U.8.A. dollar = 8.35906 milreis.
b Correspondents abroad (net balance) and securities.

¢ Average, November lst-17th ; the official quotation was abolished on November 17th.

See Commercial Banks 1913-1929, page 361 ; 1925-1933, page 280 ; 1929-1934, page 162; Money and Banking
1935(36, Vol. II, page 33 ; 1936/37, Vol. II, page 27 ; 1937/38, Vol. 1I, page 38.

Exehange Control: The new exchange restrictions introduced on December 23rd, 1937, and summarised
in the last edition remain in operation. A Decree of January 5th, 1938, provided that all local currency accounts
of persons and entities domiciled abroad should be blocked. Service on the external debt was suspended. As
from January 1st, 1939, the exchange control was extended to the foreign bank note market, which has not been
controlled hitherto.

Note Issue : Total circulation of notes issued by the Federal Government (notes of Treasury, Stabilisation
Department and Conversion Department).

Gold : Valued at cost. The gold stock amounted to 14,845, 21,792 and 28,120 kilogrammes of fine gold
at the end of 1935, 1936 and 1937 respectively.

Agricultural Credit Departinent of the Bank of Brazil : This Department began to function on January 24th,
1938. It was authorised to make loans to agriculture at a rate not exceeding 89.

Sources : Banco do Brasil : Relatorio et Boletim Estatistico. Directoria de Estatistica Economica e Finen-

ceria : Movimento Bancario do Brasil.

Commercial Banks.

Commorcial bank statistics are not available in fuller 1me 1957
detail than that shown in the introductory table above, Cash Mitrels (090,000°)
except a3 regards cash, the figures for which are given 1. Due from banks (Correspondents} . 623 924
below, (For figures relating to earlier years, see preceding  ». QOgher items of cash pature . . . 138 140
editions of this volurue,) : )

761 1,064
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BULGARIA
Value of currency National Bank of Bulgaria Dis~ | Yield of
Clearing anlle- Deposita c::‘:! bon
sale Treasury i
Bnd of Percentage | premiums prices Net bills and | Governs Notes ?:‘.li::; 7%%‘1
of gold for fres Commer- n N - Loan
parity In forelen Gold | foreign ol bills loans to | ment cireur Bankers’| coin  |Natlonal (London
19298 exchange (1920 = exchangs Govern- | debt lation Total sight Bank Quotar
(Weekly retaroe) b | 190 ment deponits ° tions)
n [ ] - Leva (000,000°8} % - %
Dec. 1936. 99.1 345 59.3 11,652 | 724 | 316 | 936 |2,552 (2,571 ]2,382 8§10} 1.241 6 9.4
March 1937. 98.6 32.7 60.2 | 1,755 [ 554 | 315 | 375 |3,551|2,44013,109 | 1,478 L,183 6 9.1
June 1937, 99.6 311 61.9 | 1,797 | 362 410 385 | 3,523 2,394 |3,298 |1,759] 1,173 6 9.1
Sept. 1937.| 1000 33,5 64.7 | 1,834 | 295 746 | 385 |3,523 (2,950 (2,972 | 1,279 1,363 6 8.3
Dec. 1937.| 100.2 33.1 65.2 | 1,994 | 585 683 | 385 |3,495{2569 3,831 |1,760] 1,253 ] .6 7.5
March 1938. 99.9 30.4 63.0 | 1,994 749 316 385 | 3,495 |2.356 | 3,962 (2,128 1,178 6 7.5
June 1938, 99.2 34.3 63.4 | 1,994 | 689 288 385 | 3,468 | 2,313 [ 4,052 | 2,221 1149 6 7.5
Sept. 1938. 98.0 34.7 67.1 ] 2,003 | 606 595 | 385 |3,468 13,137 |3.224]1,185] 1,366 6 7.7
Dec. 1938. 98.0 67.3 | 2,006 1,238 359 | 400 |3,441 (2,800 | 3,775 [ 1,468 |°1,365 6 7.5

» Monthly average.

» Gold parity in 1929: 1 lev = 0.00722 U.S.A. dollar; 1 U.S.A. dollar = 138.42604 leva.

b The clearing premiums for 1937 and 1938 relate to all goods exported against free exchange, while those
for previous years related to certein specified goods.

¢ Date of last change : August 15th, 1935.

4 Based on interest payment of 2149%.

¢ November.

Commercial Banks Agricultural and Co-operative Bank |Paople’s| Post [Clearing
Banka =('.m_i::« turnover
Eod of Bills Deposita S, Loans and sdvances Deposits B nn;
Cash dug- Advanoes Of which

counted favings | Other | 0% Total |Public Law b < Deposita Bank

s  {institutions Deposlta | monthiy)

Leva (000,000's)

Dec. 1936. .} 556 1,485 | 1,494 | 1,349 | 2,010 418 6,902 1,245 | 5,208 | 7,604 | 2,549] 2,520 ] 1,232
March 1937. .| 426 1,405 | 1,526 | 1,349 | 1,849 390 6,974 1,137 | 5,292 | 2,774 | 2.472] 2,627 | 1,153
June 1937. .| 223 1,507 | 1,625 | 1,374 | 1,821 452 6,792 t,061 5,480 | 7.899.| 2,455 | 2,626 823
Sept. 1937. .| 221 1,940 | 1,569 | 1,361 | 1,768 768 7,324 1,287 | 5,739 | 8,002 | 2,495] 2,678 | 1,160
Dec. 1937. .} 497 1,872 | 1,438 | 1,412 | 1,925 718 7,519 1,316 | 5,997 | 8,460 | 2,697] 2,858 | 1,410
March 1938. .| 282 1,577 | 1,475 | 1,457 | 1,796 333 7,217 1,201 | 6,108 | 8,716 | 2,706] 3,035 ] 1,170
June 1938. .| 324 1,574 1,430 | 1,486 1,775 301 7,120 f.101 6,211 8,739 | 2,727 3.025 | 1,300
Bept. 1938. .| 401 2,001 1,440 | 1,465 1,900 623 7.836 1,637 } 6,054 | B.431 2,850 3,064 | 1,663
Dee. 1938. . 48,092 | 41,828 (46,094 o |92,952 [93,300 |91,559

» Excluding loans and advances to People’s banks and their unions.
b Excluding deposits of Postal Savings Bank, People’s banks and their unions,
¢ Including deposits of Postal Savings Bank, People’s banks and their unions.
4 November.

See Commercial Banka 1925-1933, page 69 ; 1929-1934, page 10 ; Money and Bankin

1936137, Vol. 11, page 30 ; 1937/38, Vol. 1I, page 42.

¢ 19356/36, Vol. II, page 37,

Exchange Control : The system of private compensations, described in the lest edition, was not substantially

modified,

National Bank of Bulgaria : Gold ; Valued at the statutory rate (1 lev = 0.01087 g. of fine gold). At the
end of 1937, the premium on gold in the Bulgarian market was 26-279%. Gold foreign exchange : Under the
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National Bank.

End of : | 1020 | 2031 | 1932 | 1033 | 103¢ | 1935 | 1936 | 1037 | 1038
Leva (000,000's)
ASSETS.
1. Gold reserve . . . . . . . . . . cooo- - | 1389 | 1510 | 1,519 | 1,544 | 1,547 [ 1,591 | 1,652 | 1,994 | 2.006
2. Subsidiary coin . . . . . . . . . e 257 531 355 254 353 406 396 594 579
3. Foreign exchange . . . . . e e e e e e 1.310 407 209 202 200 583 772 696 | 1,279
{a) Goald. . . . . .. e N 1 265 23 108 26 17 — — —
(b) Other . . . . . . . . ... .. .- 247 142 116 94 174 566 772 698 | 1,279
4. Discounts. . . . . . e e e e e e e 907 | 342 361 798 491 412 316 683 359
{a) Cormmercial bills . . . . . . . . . . 807 349 231 208 181 3632 316 633 359
(b) Tressury bille. . . . . . . .. .. .[ — — 130 500 810 | , 5o — — —
5. Advances. . . . . . e e e e e e e 517 516 489 493 538 | 1,110 | 1,125 704 619
(e) Government . . . . . . . . S 379 293 318 345 860 936 583 100
(b) Other . . . . . . . . . . .. P 517 3387 196 175 193 250 189 319 219
6. Government Debt . . . . . . . . . .. -1 3,470 | 2,995 | 2903 | 2,813 | 2,728 | 2,671 | 2,552 | 3,495 | 3,441
7. Investments . . . . . . . - . - e 270 317 290 262 278 267 344 400 410
8. Other assets . . . . . . . . . . - . . . 266 219 247 231 251 231 215 194 146
9., Total Balancesheet . . . . . . . . . . .| 8386 | 6,838 | 6,373 | 6,597 | 6,386 | 7,271 | 7,372 | 8,760 | 8,839
Liasinizres.

10. Capital paidwp. . . . . . . - . . . . - 500 500 500 500 500 500 500 500 500
11. Reserve Funds . . . . . e e e . P K200 1,182 F 1191 | L215 | 1,240 | 1,251 | 1,241 | 1,202 | 1.188
12. Notes in circulation . . . . . . . . . . .| 3,609 | 2,919 | 2,635 | 2,984 | 2,449 | 2,497 | 2,571 | 2,569 | 2,800
13. Current and deposit accounts . . . . . .| 2,175 | 1,397 | 1,598 { 1,517 | 1,734 | 1,917 | 2,265 | 3,739 | 3,627
(a) Government . ., . . .. . . . .. . 143 91 100 268 185 552 935 | 1,274 | 1,305
(8) Banks . . . . . . . . ., . [ 368 875 | 1,034 589 692 768 810 | 1,760 | 1,468
(c} Other . . . . . .. ... .. . . .| 1,880 331 464 660 857 600 520 708 854
14, Time deposits. . . . . . . . -, . . .. 359 245 215 164 138 126 17 93 80
15. Liabilities in foreign currencies . . . . . . 152 149 85 60 78 135 49 2 4
fa) Gold. . . . .. .. ... e 153 123 83 51 73 140 — — —
(b) Others. . . . . . . I as a 8 s 13 42 112 10
18, Other Liabilities . . . . . . . . e 390 446 149 157 247 845 629 545 | 604
Discount rate (%). - - . « . . . . . . . T 10 91 8 8 ' 7 I 6 I 6 l 6 l 6

Stabilisation Act of 1928, the gold foreign exchange was included in the cover reserve in addition to gold coin
and bullion. Since September 30th, 1936, no foreign assets are considered as * gold foreign exchange ™ within
the meaning of the Act, and cover is now calculated on the basis of the gold reserve only. Other foreign exchange -
Including clearing accounts. Treasury bills ;: Rediscounted Treasury bills. Advances to the Government : Direct
discounts. In virtue of the Law of February 8th, 1937, Treasury bills amounting to 1,000 million leva were
transforred from this account to * Government debt ». @overnment debt ;: This item, arising out of advances
grented during and after the war, was increased in 1937 (see preceding note). This debt is amortised through
an interest charge of 2 % on Treasury accounts ; the Treasury payments, made in 1929 and 1930, wers suspended
in 1931 ; the Government share in the Bank’s profits and the profits accruing from the issue of silver coins, allocated
previously to the amortisation of the Government debt, are paid, in virtue of the Law of February Sth, 1937,
into the ordinary receipts of the budget. Investments : This item includes securities bought in the open maerket,
the amount of which may not exceed 209, of the capital and reserves, and participations. Current and deposit
accounts ; Other liabilities : Clearing accounts appear under these two headings.

Commereial Banks : Private banks. Figures taken from reports of the League of Nations Commissioner,
compiled and presented differently from the figures in the summary balance-sheet.

Sources : National Bank of Bulgaria : Annual reports, Monthly Bulletin. Bulletin mensuel de la Direction
générale de la Statistigue. Reports by the Commissioner of the League of Nations in Bulgaria.
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Commercial Banks.

End of : I 1929 | 1931 1932 1933 l 1934 1935 | 1936 I 1937

Number of Banks, Branches and Sub-

Branches . « . . . .+ & ¢ o 0 0 4 o 135 131 129 118 106 97 93 ‘ 89
SUMMARY BALANCE-SHEET. Leva (000,000s)
AsseTs. ] )

1. Cash . ..... J 708 721 526 523 645 556
(a) Gold, silver and small coins . . . _ —_ —_ - —_ —_

(b) Inland notes and balances with 714 642
Central Bank ., . . . . . . . . —_ —_ —_ — - —_

2, Other Items of a Cash Nature . . . . 260 163 136 132 266 141

3. Bills discounted and bought . . . . . 1,400 Ltz 850 893 940 1,070 1,155
(a) Treagsury bills . . . . . . . . .. — - —_ - - _ -
(b} Commercial bills, Inland . . . . . — —_ — - —_ —_ —_
{c) Comrnercial bills, Foreign. . . . . 3.056 — —_ — — - —_ —

4, Investments and Securities . . . . . . ' 207 205 184 214 180 30 - 369
(a) Government. . . . . . . . . .. 46 17 11 78 80 .

(6) Other. . . . . . ... ... .. 161 188 178 136 130 . .

5. Participations . . . . . . . .. . . . 51 48 44 V31 25 18 13

6. Due from Banks (Correspondents). . .) ( 57 61 39 22 23 163 .
{a) Athome . . ... ....... — — - — - -_— —
(b} Abroad . . . . . . . .. .. .. — - — — — —_ —_—

7. Loans and Advances. . . . . . . . .} 3,938 2,564 2,040 1,953 1,785 1,528 1,494 1,438
{a} On current account . . . . . . . - —_ - - -— —_

(b) Other. . . . .. ... ..... — —_ — — — — —

8. Cover for Accoeptances . . . . . . . - J \ 29 36 32 25 26 . .

9, Premises, ete. . . . . . . . . . . . . 223 275 297 271 257 255 254 251
10. Sundry Assets. . . . . . . . . . . - 511 1,133 1,173 1,037 1,047 997 1.007 1,130
11, Total Balanceshest . . . . . . . 8,442 6,684 5,861 5,072 4,929 4,885 5,004 4,998

LisnmmIries.

12, Capital paid up . . . . . . . .. .. 1,002 1,129 1,107 1,641 875 798 } 988 871

13, Reserve Funds . . . . .. ... .. 155 174 182 204 198 200

14, Profitand Loss, ete. . « . . . « « « & 118 62 30 22 16 17 29 45

15. Cheques and Drafts, ete., in ciroulation — 20 19 16 22 24 .

18. Due to Banks (Correspondents) . . . . 926 78 54 48 48 56 .
fa) At home . ., . ... ... ... —_ —_ - —_ — —_— —
(b) Abroad . . . . ., ... .. ... — — — —_ — —_— —_

17 Deposita . . . . . .. ... ... 4,449 3,918 3,293 3,230 3.353 3,359 3,336
(a) Current accounts and sight deposits 3 6,959 C— — — - — — —
(b) Savings accounts . . . . . . . . — - —_ — —_ —_ —_
{c) Time and fixed deposits . . . . . — — — — — — —_
(d} Other deposita. . . . . . . o . . — - — - — — —

18, Rediscounts and Other Borrowings . . —_ — - - —_ —_ —_

19. Acceptances and Endorsements . . . . — 29 36 32 25 26 . .

20. SBundry Liabilities . . . . . . . .. . 208 725 491 410 515 419 572 746

21. Rediscounts. . . . . . .. .. .. — 400 277 352 258 357 418

22, Guarantees . . . . . . . . N 408 361 307 283 245 457

Commercial Banks.

For detailed notes on certain items of the Summary Balance.sheet, see preceding editions of this volume,

9. Sundry Aassets,

This itern includes, in addition to sundry accounts, the
following sums :

1933 1922 1938 1934 1938

Lava (000,000"s)
Credits in litigation 391 448 511 511 486
Protested bills . . 134 169 151 126 102
Total .. .. 525 617 662 637 588

14, Profit-and-Loss Account, ete.

The net losses imeurred by some banks are included
under sundry assets, and amounted to 8, 54, 31, 29

and 37 milljon lova in 1920, 1931, 1032, 1933 and 1834,

respectively.

17. Deposits.

Savings deposits, up
to one month . ,
Savings  deposits,
more than one
month , . ., .
Commercial deposita
Other creditors , .

1932

165
388

1038

1934

1935 19368

Leva (000,000')

128 106

399 591

1,436 1,127 1,133 1,138

1957

1,349 1,412

19
649

1,929 1,639 1,400 1,447 1,593 1,477
417

447

Total deposita.

3,918 3,293 3,230 3,353 3,359 3,336
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Value of Tg‘ﬂiﬁ"” B Bank of Cuu@a
currency| Whole-| holdings
as % sale (Govern- Securities Notes Depoeits D
End of of gold | prices |ment, Bank F Deminlon o
parity of Canads, Gold ox;e!gn and Provincial fn Dominion rate
in 1829 | (1929 | chartersd otner | I | poa) | Gover. |ChATtered
a = 100) banks) Bhort- Other tion ment banks
(Monthly returns) b term °
] s Dollars (000,000's) %
Dec. 1936 . 59.1 83.4 112 179.4 9.1 61.3 99.0 - 135.7 | 209.0 19.9 187.0 2.5
March 1937 . 59.1 89.4 115 187.9 19.7 51.0 | 101.8 — 126.0 | 232.5 36.8 194.3 2.5
June 1937 . 59.0 88.5 111 181.5 18.1 35.9 98.3 | 10.0 133.1 | 204.9 14.6 189.8 2.5
Sept. 1837 . 59.1 88.9 110 179.5 28.1 63.3 96.1 1.0 161.6 | 210.0 30.1 179.4 2.5
Dec. 1937 . 59.0 86.5 109 179.8 14.9 82.3 91.6  12.2 165.3 | 211.8 12.3 196.0 2,5
March 1938 . 58.9 86.9 110 180.9 | 22.2 120.0 41.5 | 12.3 148.6 | 223.1 25.9 194.9 2.5
June 1938 . 58.4 83.8 110 181.6 | 31.6 113.7 52.2 1.0 154.1 |218.2 | 21.2 195.4 2.5
Sept. 1938 . 58.7 77.9 11 181.0 | 31.3 155.6 48.2 —_ 175.4 | 235.4 | 23.0 2115 25
Dec. 1938 . 58.5 76.7 114 1859 | 28.4 144.6 40.9 _ 175.3 | 220.4 | 16.7 200.6 25
u Monthly average.
& Gold parity in 1929 : 1 Canadian dollar = 1 U.S.A. dollar.
b In millions of gold dollars.
¢ Date of the last change : March 11th, 1935.
Chartered Banks ngn Bank
debits
Notes of Becurities Loans Depodits
and
End of asponits | Canada Forelgn d':akm
with the Dominion €
i and Otber Depoaits | individ
Bank ot | Provinaial o | coment | Cah | Curreny | Dewand | Tmue | and | Forelgn jiisirg
{monthly}
Doliars (000,000's)
Dec. 1936 . 235 1.116 268 114 791 75 162 652 1.548 72 418 93 3,405
March 1937 . 237 1,135 292 124 814 76 172 711 1,584 75 424 95 3,190
June 1937 . 233 1,137 305 116 853 70 159 713 1,570 96 425 95 2.892
Sept. 1937 . 233 1,120 326 100 883 64 172 714 1.574 83 425 96 2,734
Dec. 1937 . 250 1111 301 76 862 60 166 699 1,583 53 409 97 3.081
March 1938 . 242 1,144 294 63 870 51 169 648 1,623 67 399 100 2,371
June 1938 . 242 1,156 306 69 921 53 181 690 1,621 148 410 100 2,731
Sept. 1038 .| 264 1,129 | 292 60 965 45 143 725 | 1,633 89 425 100 | 2,655
Dec. 1938 . 257 1,162 301 65 940 51 152 734 1,660 106 420 101 2,905

See Commercial Banks 1913-1929, page 310 ; 1925-1933, page 227 ; 1929-1934, page 139 ; Money and Banking
1935/36, Vol. 11, page 40 ; 1936/37, Vol. II, page 33 ; 1937/38, Vol. II, page 43.

Bank of Canada : Gold ; Valued at the current selling price on the London or New York market converted
into Canadian dollars at the rate of exchange of the day. Dominion and Provincial Government securities * Short-
term : Maturing within two years. Other : Those having a maturity longer than two years. Other securities :
Securities held under the provisions of the Bank of Canada Act, Sections 21 (e) and (f), may be securities issued
by the United Kingdom, any British Dominion, the United States of America or France.

3
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Bank of Canada.

March End of the year
13th,
' ’ 1936 1935 1936 1937 1938
Dollars (000,000’s)
ASSETS,

1. Regerve . . . . . e e e e e e e e e e e e e . 108.0 186.4 190.8 197.7 214.3
(a) Cold coin and bullion. . . . . . . - . « .« .. . 106.6 180.5 179.4 179.8 185.9
(b) Silver bullion . . . . .« « « . -« . e e e e 1.0 1.8 2.8 3.0 —

. (¢ Sterling, U.S.A. dollars sand other currencies of
countries en & gold standard . . . . . . . . . . 0.4 K] 9.1 14.9 28.4

2, Subsidiary eoin . . . . . . . . . .0 s . s e e e 0.3 0.1 0.1 —_ 0.2
3. Bills discounted . . . . . . . 00 -0 e e e e e e . — —_ — — —
4, Advances . . . . . 4 4 e n b e e e s e e e s e e s . — 3.5 — — —-

(a) Dominion Government . . . . « » « « « + + o « =« — 8.8 — — -
(b) Provincial Governments. . . . . . . . - . . . . . — —_ —_ — —
(c) Chartered banks . . . . . . . - « + « o o o . o —_ —_— — — .-

5. Bills bought in open market, not inoluding Treasury bills — — — — —

6. Investments . . . . . e e e s e e e e e e . 149.8 114.3 160.3 186.1 185.5
(a) Dominion and provincial Government short-term

gecurities . . . . . . . 4 . e e e e e e e . . 34,8 30.9 61.3 82.3 144.6
() Other Dominjon and provincial Government securities 116.0 83.4 TX 91.6 40.9
{c) Other securities . . . . . . . . . « o ¢ ¢ v o - — —_ — 12.2 —_

7.0thermsgets . . . . . . . .« . . 0. .. e e e 1.2 3.4 5.8 6.6 4.9

8. Total Balance-sheet. . . . . . . v « &« = o+ 0 o v . . 259.3 307.7 357.0 390.4 404.9
LIABILTIIES.

9. Capital . . . . ... oo s e e e e e e e e e 5.0 5.0 10.1 ©o10a 5.0
10, Rest Fund. . . . . . . . « . v v v v« v s o o o o . _ 0.2 0.7 1.3 1.3
11. Notes in ciroulation . . . . . . . . . « . « ¢« o o . . 97.8 99.7 135.7 165.3 175.3
12, DepositS. « o o v v o o 4 o o o 4 0 a0 w e e e 156.4 200.7 209.0 211.8 220.4

(a) Dominion Government . . . . . . + « « « - - - . 4.2 18.3 19.9 12.3 16.7
(&) Provincial Governments. . . . . . . . . -« . . . — — —_ —_ —

(c) Chartered banks . . . . . . . . . . . .« .. .. 151.9 181.6 187.0 196.0 200.6
(d)Other . . . . . . . .. .. ... L e e e e s . 0.3 0.8 2.1 3.8 3.1

13, Other liabilities . . . . . . . . . .« « 4 v & o« o . 0.1 2.1 1.5 1.9 2.9
Discount rate (%) . - « « « « . o o e e . oL | 2% ‘ 2% ‘ 2% ' 2% 2y

Banking Legislation : The Lew of July 3rd, 1934, establishing the Bank of Canada was amended on July lst,
1938 (Bank of Canada Act Amendment Act, 1938). The primary purpose of the amendment was to provide for
the redemption of the shares in the hands of private shareholders. Originally, the capital of the Bank of Canada
consisted of 100,000 shares of $50 each, widely distributed among the public. Under the Act of June 23rd, 1936
(Bank of Canada Act Amendment Act, 1936), the capital of the Bank had been increased from $35,000,000 to
$10,100,000 through the issue of 102,000 shares of §$50 subscribed by the Government. By virtue of the new
Amendment Law, the capital of the Bank was reduced from $10,100,000 to $5,000,000 ; the 100,000 privately
owned shares were redeemed at the price of $59.20 per share and accrued dividend ; out of 102,000 shares of the
Government, 2,000 were cancelled and 100,000 were exchanged for new shares to be held exclusively by the Domi-
nion Government. The difference between the purchase price of the shares to be redeemed (excluding any amount
paid by way of dividend) and their par value was reimbursed by the Government to the Bank. These transactions

were effected on August 15th, 1938. The other changes provided for by the Amendment Act related chiefly to
administrative matters.

Sources : Bank of Canada: Weekly and monthly statements, annual reports, Statistical Suminary.
Supplement to the Canada Gazette : Return of the Chartered Banks of the Dominion of Canada. Dominion
Bureau of Statistics : Bank Debits to Individual Accounts at Clearing-house Centres in Canada.
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Commercial Banks.
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End of the year:| 1929 1932 1933 1934 . 1935 1936 1937 1938
Number of : Banks e e e e e e 3] 10 10 10 10 10 10 10
Branches and Sub-Branches. 4,069 3,772 . . .
SUMMARY BALANCE.SHEET, Dollars {000,000’s)
ASSETS.

1LCash . . . ... .. ... .. .. 284.0 244,2 226.0 258.2 262.3 270.1 285.1 299.2
{a) Gold, silver a.nd small coins . . 87.9 64.3 55.1 66.3 15.8 11.2 10.2 2.9
(b) Inland notes and balances w:th

Central Bank . . . . . .. .. 188.1 170.9 170.9 202.9 246.5 258.9 274.9 289.3

2. Other Items of a Cash Nature 172.2 92.5 97.1 115.1 127.4 133.8 135.9 122.1

3. Bills discounted and bought . . . . . . . . .
{a) Treasury bills . . . . . . . . . . . . . .
(&) Commercial bills, Inland . . . . . . . . .
{c¢) Commercial bills, Foreign. . . . . . . . . . . . .

4. Investments and Securities . . . . . . 448.4 778.2 86l1.1 966.6 | 1,154.6 | 1,383.6 | 1,411.3 | 1,463.2
{a) Government., . . . . . . . 3910 799-3 809.3 927.0 | 1,101.4 | 1,272.0 | 1,281.7 | 1,336.4
(6) Other. . . . . . . . . . ... 57.4 48.9 51.9 39.8 53.2 111.8 129.8 126.8

5. Participations . . . . . . . . . . . . 9.8 13.2 13.0 13.0 10.8 9.3 1.4 11.7

6. Due from Banks (Correspondents) 107.9 117.0 86.2 90.3 117.0 128.4 107.0 173.7
fa) At home . . . .. . . . . . .. 6.3 4.3 8.5 4.6 5.8 3.0 5.9 3.8
(b) Abroad . . 101.6 119.7 82,7 85.7 111.7 125.4 101.8 170.1

7. Loans and Advances ....... 2,282.5 | 1,450.2 | 1,369.8 | 1,310.9 | 1,237.3 | 1,142.1 | 1,163.0 | 1,208.2
(a) On ecurrent account . . . . . . . . . . . .
(b) Other. . . . . . . .. .. ... . . . . . . . -

8. Cover for Acceptances . . . . 112.6 42.6 49.4 50.8 58.2 66.6 63.5 52.6

9. Premises, ete. . . . . . . . . . 75.2 78.7 78.3 71.6 76.0 74.9 J73.3 72.7

10. Sundry Assets. . . . . . . 28.5 35.5 34.8 35.8 35.5 33.5 30.4 28.1
11, Total Balance-sheet ., . . . . 3,521.1 | 2,852.1 | 2,815.7 | 2,919.3 | 3,079.1 | 3,242.3 | 3,280.9 | 3,431.5
LIABILITIES.
12. Capital paid up . . . . . . . . . . 142.9 144.5 144.5 145.5 145.5 145.5 145.5 £45.5
13. Regerve Funds . . . . . . . . . . 158.1 162.0 132.5 132.8 132.8 133.8 133.8 133.8
14, Profit and Loss, ete. . . . . . . e . 17.7 10.1 10.0 9.8 9.9 10.0 12.3 13.8
15, Notes in circulation . . . . . . . . . 175.5 127.1 132.0 136.4 118.9 109.1 101.7 - 945
16. Cheques and Drafts, ete., in circulation 8.2 0.6 0.9 1.0 1.5 0.7 0.9 0.2
17. Due to Banks (Correspondents) . 122.9 61.1 51.4 44.6 50.2 52.6 76.1 66.7
fa) At home . , . . . . . .. 14.9 12.3 13.1 151 14.3 12.3 16.9 11.7
(6) Abroad . . . . . . . . ... .. 108.0 48.8 3a.8 29.5 35.9 40.3 69.2 55.0
18, Deposits e e e e e e e e e s 2,696.9 | 2,244.5 | 2,242.2 | 2,360.7 | 2,559.0 | 2,720.8 [ 2,743.2 } 2.919.%
{a) Current accounts and sight deposits| 820.9 538.8 6683.1 628.1 693.5 754.8 751.8 840.3
(b) Savings accounts C o e e e 3
(¢) Time or fixed deposits . . . . . . } 1,434.4 | 1,377.5 | 1,356.9 | 1,407.2 | 1,486.0 | 1,5647.8 | 1,582.8 | 1,659.6
(d) Other deposits. . . . . . . . . . 441.6 328.7 332.2 335.4 579.3 418.2 408.6 419.7
19. Rediscounts and Other Borrowings . . 81.7 57.0 50.4 35.2 —_ —_ —_ —_
20. Acceptances and Endorsements . . 112.6 42.6 49.4 50.8 58.2 66.6 63.5 52.6
21. Sundry Liabilities . . . . . . . . . . 4.6 2.6 2.4 2.5 3. 3.2 3.9 4.8
Commerecinl Banks.
For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume.
1. Cash. 1008 1982 1993 195¢ w3s 1035 1987 1933
1. Current gold and subsxdxary coin in Doltara (000,000')
hands of banks . 73.3 53.2 49.9 50.1 15.8 1.2 10.2 9.9
Athome . . . . . . . ... .. (46.9) (38.0) (39.3) {39.1) (5.4) 5.1 (4.9} (5.2)
Abroad . . (26.4) (15.2) (10.6) (1.09)  (10.49) (6.1} {5.3) (4.7}

2. Gold deposits in central gold reserves . 14.6 11.1 5.2 5.2 — — — o

3. Total metallic reserve (1 4 ") .. 87.9 64.3 55.1 55.3 15.8 11.2 10.2 9.9

4. Bank of Canada notes’ [ 130.9* 153.2» 139.7% 169.8* 40.6 47.8 53.9 56.8

6. Deposits with the Bank of Canada . . . 41.5° 8.8° 12.6° 13.4% 181.6 187.0 196.0  200.7

6. U.S. and other foreign notes 23.7 12.9 18.6 19.7 24.3 24.1 25.0 31.8

7. Totel non-metallie reserve (4-6) . . . . 196.1 179.9 170.9 202.9 246.5 258.9 2749 289.3

» Dominion notes in hands of banks.

b Dominion notes deposited in central gold reserves.
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' 1932 1933 1934 1938 1038 1087 1038
2. Other Items of a Cash Nature. 1939 Dollars (600,000')
Notes of other banks . . . . . . . . . . 20.0 12.1 11.4 12.9 7.9 5.9 5.7 6.2
Cheques on other banks . . . . - . . . . 152.2 80.4 85.7 102.2 119.5 127.9 130.2 115.9
Total. . « « v v o v o &« . 172.2 92.5 97.1 115.1 127.4 133.8 135.9 122.1
4. Investments and Securities.
The sums shown for Government securities (item (a) of present group) are composed as follows :
1929 1932 1933 1934 1935 1938 1037 1038
Dollars {000,000's)
Dominion and Provincial Govt. securities. . 297.0 562.4 651.1 780.8 955.9 1,115.5 L1106 1,162.1
Municipal and other public securities . . . 94.0 166.9 158.1 146.2 145.5 156.5 171.1 174.3
Total. o v ¢« o o ¢ ¢ v o 4 & 391.0 729.3 809.2 927.0 1,101.4 1,272.0 1,28L.7 1,336.4
The other investments (b) consist of railway and other bonds, debentures and stocks.
6. Due Jrom Banks ( Corrg.glpandents 7. 1929 1932 1933 1934 1935 1036 1937 1038
Dollars (000,000°}
United Kingdom . . . . . . . . . . .. 5.2 7.8 12.2 26.9 17.2 15.4 23.7 18.1
Elsewhere. . . . . « « + + & & ¢« o .. 96.4 104.9 70.5 58.8 94.5 110.0 78.1 - 152.0
Total. . . . . . v « v+ .. 101.6 112.7 82.7 85.7 111.7 125.4 101.8 170.1
7. Loans and Advances.
1999 1952 1933 1934 1033 1038 1937 1038
1. Call and short (up to 30 days) loans: Dollara (000,000'8)
In Comada . . . . .. .. .. .. 262.3 103.2 105.9 102.7 83.0 114.0 75.8 64.9
Elsewhere . . . . . . . « . . . . . 245.1 91.5 90.1 98.8 64.7 75.4 59.6 50.8
- Total (1) . . . . .. . ... 507.4 194.7 196.0 -201.5 147.7 189.4 135.4 115.7
2, Other current loans and discounts : )
In Canada . . . . . ..., ..., 1,402.8 964.0 898.2 838.8 819.5. 675.5 748.8 806.5
Elsewhere . . . . . . . . . . ... 250.6 151.7 138.0 133.9 145.0 161.9 165.6 152.4
Total (2) . . + « « « v « o - 1,653.4  1,115.7  1,036.2 972.7 964.5 837.4 914.4 958.9
Total (L 4+ 2). . . . .. .. 2,160.8 1,310.4 1,232.2 11,1742 11,1122 1,026.8 1,049.8 1,074.6
3. Loans to public bodies :
Provincial Governments . . . . . . 25.0 28.3 28.8 30.2 19.4 19.7 22,8 22.0
Others . . . . . .. ... ... ‘ 96.7 11.5 108.8 107.5 105.7 95.6 90.4 111.6
Total (3) . . . . . .. ... 121.7 139.8 137.6 137.7 125.1 115.3 113.2 133.6
Grand total (1 4+ 2 + 3. . . 2,282.5 1,450.2 1,369.8 1,311.9 1,237.3 1,142.1 1,163.0 1,208.2
10. Sundry Assets. )
These amounts include the Circulation Redemption Fund.
16. Notes in Circulation. 1929 1932 1933 1934 1035 1938 1937 1038
Dollara (000,000°s)
Grosa circul_a.tion T S, 175.5 127.1 132.0 136.4 118.9 109.1 101.7 94.5
Less notes in tills of other banks. ., . . . 20.0 12.1 11.4 12.9 7.9 5.9 5.7 6.2
Net circulation . . . . . . . 155.5 115.0 120.6 123.5 1110 103.2 96,0 §8.3
17. Due to Banke (Correspondents). bl ] 1933 1983 1934 1038 1938 1087 1938
. . Dollars (000,000's)
United Kingdom , . . . .. ... ... 26.7 7.4 4.9 6.5 8.5 9.0 12.7 11.8
Elsowhere. . . . . . . « v .« o . .. . 81.3 41.4 33.4 23.0 27.4 31.3 46.5 43.2
Total. « v o v o 0 v v v v 108.0 48.8 38.3 29.5 35.9 40.3 59.2 55.0
18, Deposits. .
The detailed composition of the amounts shown under current accounts (a) in the Summary Table is given below :
1929 1852 1933 1034 1835 1938 1037 1038
. . . Dollars (000,000')
Sight deposits mads by the public in Canada. 729.3 466.2 501.9 575.5 640,9 682.3 699.2 7341
Balances due to Governments :
Dominion Government. . . . « o « . . 60.0 53.1 33.3 24.3 11.9 25.1 13.1 63
Provincial Governments . . . . . . . . 31.6 19.0 27.9 28.3 40.7 47.4 39.5 42.5
Total. & o » o ¢ & = o o o s o o o 91.6 72.1 61.2 52.6 52.6 72.5 52.6 106.2
Grand total. + & & o « & & . 820.9 538,3 563.1 628.1 . 693.5 754.8 751.8 840.3

A large part of “ time * deposits by the public in Canada is only nominally subject to notice of withdrawal and consists

of “ savings *’ accounts. In practice, cheques are drawn upon “ savings
“ ourrent * deposits,

sccounts in much the same manner as upon
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CHILE
Value of currency Banco Central de Chile
as % of gold parity .
in 19292 Whkolesal Loans and advauces Deposits
Endo prices Notes Dis-
Official Export | (1220=100y] ©0M m Totat ::: " m';uon rotal | Banks ‘:“‘:1
rate mte lof member
(Monthly returne) baoks
» n [ Peaos (000,000's) %
Dec. 1936 . . . 25.1 18.7 210.7 141 3 866 16 690 653 288 210 4.5
March 1937 . . . 25.1 18.7 237.8 142 I 927 13 790 702 291 210 4.5
June 1937 . . . 25.1 18.7 240.3 138 6 928 20 787 699 309 227 4.5
Sept. 1937 . . . 25.1 19.4 244.9 141 3 902 11 787 666 321 251 4.5
Dec. 1837 . . . 25.1 19.4 224.6 141 3 910 13 783 709 263 199 4.5
March 1938 . . . 25.1 19.4 224.1 142 2 917 23 774 71 266 206 4.5
June 1938 . . . 25.1 19.4 223.7 141 3 925 F 764 723 251 i80 4.5
Sept. 1938 . . . 25.1 19.4 227.6 142 3 953 37 758 750 249 202 4.5
Dee. 1938 . . . 25.1 19.4 216.2 143 2 |L013 73 751 795 259 198 4.5

" Monthly average.
» Gold parity in 1929: 1 peso = 0.12166 U.S.A. doHar; 1 U.S.A. dollar = 8.21947 pesos.
b Date of last change: June 12th, 1935. :

Commercial Banks Savings |Clearing Yi:fld
Banks [turnover bonds
Loans and sdvances Depoatts i
End of B | 1T Al
Cash ments and| Carrent N T%
On current disconnted Thereof 2 Savings | dearing-
Other securitl ta Thm Totat internal
sccount o "::":;M ° ° Privute | depostts | bhowses | o
{monthly)
Fesos (000,000's) %
Dec. 1936. . . . . . 319 614 788 549 160 1,157 618 1,775 | 1,328 465 1,664 | 8.75
March 1937. . . . . . 304 621 807 598 161 1,275 614 1,889 | 1,415 466 1.816 | 8.68
June 1937. . . . . . 328 576 776 672 154 1,306 643 1,949 | 1,454 496 1,844 | 8.66
Sept. 1937. . . . . . 336 601 800 632 155 1,310 639 1,949 | 1,423 523 1,822 8.31
Dec. 1937. . . . .. 290 625 82t 652 150 1,308 604 1,912 | 1,328 546 1,950 | 8.48
Mareh 1938. . . . . . 337 637 8le 695 149 1,322 607 1,929 | 1,367 554 2,105 8.43
June 1938. . . . . . 301 611 790 690 150 1,269 645 1,914 | 1,344 571 1,803 8.32
Sept. 1938. . . . . . 327 648 799 670 157 1,256 666 1,922 ;1,374 581 1,717 8.34
Dec. 1938. . . . .. e .- 1,237%] 698% | 1,935%] 1,319*| 575 1,919% ...

* November.

See Commercial Banks 1913-1929, page 368 ; 1925-1933, page 283 ; 1929-1934, page 166 ; Money and Banking
1935/36, Vol. II, page 44; 1936/37, Vol. I, page 37 ; 1937/38, Vol. II, page 49.

Value of Currency : The official rate (1 peso = 114 gold pence, fixed since September 1936 in relation to the
U.8. dollar on the basis of a rate of 19.37 pesos = 1 U.S. dollar) and the * export > rate (25 pesos = 1 U.S.
dollar since August 13th, 1937) were maintained in 1938. The * gold-exchange ** rate derived from exports of
domestically mined gold and obtainable for imports of goods regarded as “luxuries » at a rate fluctuating between
30 and 35 pesos to the U.8. dollar was abolished on January 1st, 1938 ; since that date, such goods may be imported
against payment at the « export > rate. The official rates for “ compensation ” currencies are still in operation.
In addition, there exists a non-official market on which foreign exchange, derived from invisible exports, can be
obtained at & discount. Exporters are still required to sell to the Central Bank, at the official rate of exchange,
a variable percentage of foreign currencies arising from exports.

Banco Central de Chile : Gold and foreign exchange : Valued at the rate of 1 peso = 6d. gold or 0.18306 gramme
of fine gold. Loans and advances : (a) Government ; Various advances, made by the Bank to the Treasury, more parti-
cularly in 1932, were consolidated by the Law of November 11th, 1933, so as to constitute a single advance of
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Banco Central.

End of: | 1929 | 1931 | 1032 | 1933 | 1034 | 1935 | 1936 | 1037 | 1038
Pesos (000,000's)
ASSETS.
LGold. . . . & v v v v o v v v e a e e 63 67 77 85 127 141 141 141 143
2, Subsidiery colm . . . . . . . . . .. .. 1t 11 4 27 22 19 15 12 i1
8. Foreign exchange . . . . . . . . . . .. 384 128 77 82 15 1 3 3 2
4. Cheques on other banks. . . . . . . . . 1 —_ 1 i — 4 10 11 .
6. Bills discounted . . . . . . . . . . . . . 92 84 27 4 7 8 35 36 97
6. Loans and advances., . . . . . . . . . . — 138 610 788 756 778 831 873 916
(a) Treasury and Government Departments — 138 518 683 .| 714 708 699 791 768
(b)Other . . . . . ... . ... ... — — 92 106 42 ‘72 133 | 82 158
7. Government securities . . . . . . . . . . 25 100 132 —_— — — —_ — —_
8. Foreign exchange for aceount of third parties 9 — 26 6 24 13 12 16 25
9 Otherassets . . . . . . . . . . . . .. 16 17 20 12 42 26 27 27
10. Total Balance-sheet . . . . . . . . . . . 601 | 545 964 | 1,005 993 | 990 | 1,074 | 1,119
LIABILITIES.
1) Capital paid up. . . . . . . . . . . . . 91 91 9] 91 91 91 95 97 102
12. Reserve funds. . . . . . . . . . . . . . 21 27 29 34 15 19. 24 30 38
13, Notes in circulation . . . . . . . . . . . 351 319 488 515 516 567 653 709 795
+ 14. Deposits subject to reserve. . . . . . . . 128 90 319 350 346 297 288 263 259
In national currency : )
(Benks . . . . . ¢ o v v o0 v o7 76 219 208 190 169 210 199
(2) Treasury and Government Depart-
ments. . . . . . ... . . . . 23 ] 20 54 (1] 60 27 17
(3 Other. . . . .. ... ... .. 8 8 80 88 88 63 51 47
15. Deposits in foreign currencies for account ‘
of third parties . . . . . . . . . .. 9 —_ 29 ? 24 15 12 16
16. Other liabilities . . . . . . . ., . . . .. 1 18 8 8 1 ! 2 4
Discount rate (%) . . . . « . . « . . . 6 6 41 415 4% 4% 4}/2 4% 4%

752,56 millions, the Treasury having undertaken to pay the Bank each year a sum equivalent to interest at
29 together with amortisation at the rate of 19, of the total amount of this debt, In addition to the balance of
this advance, the item includes further advances which the Bank made to the Treasury for increasing the capital
of the Caja de Crédito Minero, rediscounting bills for the nitrate industry, providing advances to Government
credit institutions, land banks, ete., as well as advances to other State institutions,

Commercial Banks : The differences between the quarterly figures and the corresponding items in the
Summary Balance-sheet are due to the fact that the annual figures are prepared on the basis of balance-sheets
closed uniformly on December 31st, whereas the intermediary figures are compiled from balance-sheets closed
by banks situated north of Puerto Montt on the 15th of each month and by those situated south' of Puerto
Montt on the last day of each month. Foreign exchange, deposits and loans in foreign currencies are valued
in 1935 at the rate of 6d. and in 1936, 1937 and 1938 at the rate of 1%d. per peso. Deposits * Including
deposits in foreign currencies.

Savings Banks : The savings deposits of the Caja Nacional de Ahorros account for 95% of the total amount
of savings deposits. '

Banking Legislation : A Law of August 27th, 1938, authorised the Central Bank to grant annually credits
up to 25 million pesos to Mining Credit Institutes. These credits, bearing a maximum interest of 4%, must be
liquidated each year and merely represent advances against regular Government grants to the institutes. In
addition, the Central Banlk was authorised to discount, without any limit, drafts of the Caja de Crédito Minero
with maturities up to 180 days. Another article of the law provided for the consolidation, with the other advances
of the Bank to the Government, of the loan of 38 million pesos obtained by the Government from the Central
Bank as a contribution to the capital of the Mining Credit Institute.

Proposed Amendments to the Central Bank, Exchange and General Banking Law : On August 24th, 1938,

the Chamber of Deputies of the Chilian Congress approved a draft amending the Central Bank, Exchange and
General Banking Law, Its main provisions are :
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End of 1929 1932 l 1933 ' 1934 1935 1936 1937
Number of:Banks . . .. .. .. ... 22 18 18 18 15 17 18
Branches and Sub-Branches . 105 79 79 75 76 78 78
SUMMARY BALANCE.SHEET. Pesos (0006,000’s)
AssETs.
1,Cash . . . . .« « . - v v 4 v e e 166 354 348 299 260 314 281
(a) Gold, silver and small coina 14 7 7 13 13 13 13
(b) Bank notes, State notes and bal-
ances with Central Bank . 158 847 341 FY.1] 247 501 268
2, Other Items of a Cash Nature . . . . 64 34 52 84 7t 26 102
3. Bills discounted and bought . . . . . 495 138 307 372 469 563 652
{a) Treagury bills . . . . . . . . .. — — - — — - —
(b) Commercial bills, Inland . . 463 —_ —_— - —_ -— —_
{c) Commercial bills, Foreign. . . . . 33 —_ —_ —_ —_ — —_
4, Investments and Securities . . . . . . 129 159 128 208 178 160 150
(a) Government. . . . . . . . . . . 18 81 28 1s 23 28 21
(b) Other. . . . . . . . .. .. .. 113 o8 100 198 156 133 139
5. Participations . . . . . . . . . . . . - - — —_ — _ -
6. Due from Banks (Correspondents). . . 151 72 72 120 111 125 98
(a) Athome . . . . . .. .. ... 14 10 14 18 12 13 10
(b) Abroad . . . . . . . . ... .. 137 [1] 58 103 99 113 g8
9. Loans and Advances. . . . . . . .. 1,118 1,039 1,025 1,275 1,398 1.414 1.475
(a} On current account . . . . . .. 578 423 413 435 873 616 836
(b) Other. . . . . . . .. .. ... 540 618 €13 840 8as 798 849
8. Cover for Acceptances . . . . . . . . 94 44 49 88 104 102 148
9. Premises, etc. . . . . . . . . . ... 80 96 96 85 89 101 105
10, Sundry Assets. . . . . . . . . .. . 422 123 135 107 167 297 216
1l Total Balance-sheet . . . . . . . . .| 2719 2,059 2,212 2,638 2,847 3,102 3,327
LIABILITIES.
12, Capital paid up . . . . . . . . . . . 423 406 386 392 398 356 370
13. Reserve Funds . . . . . . . . . .. 215 166 165 192 228 270 300
14, Profit and Loss, ete. . . . . . . . . . — — —_ 20~ 258 248 3t
15, Cheques and Drafts, etc,, in circulation - 18 4 4 6 4 7 5
16, Due to Banks (Correspondents) . . . . 158 68 67 95 98 67 66
fa) Athome . . . . . . . .. ... ] [ a 1 — 1 —
(b) Abroad . . . . . . .. .. ... 152 [1] 65 " $8 [1] 66
17. Deposits . . . « . 4 v v v 4 4 e . s 1,276 1,132 1,290 1,550 1,702 1,844 1,985
{a) Current accounts and sight deposits 513 708 893 1,124 1191 1,226 1,381
(b) Savings accounts . . . . . . . . 41 — - — — - —
fc) Time or fixed deposits . . . . . . 709 433 393 423 511 618 604
(d) Other deposits. . . . . . . . . . 14 3 & 3 — — J—
18. Rediscounts and Other Borrowings 47 1 1 3 3 17 14
19, Acceptances and Endorsements . . . . 95 46 52 105 119 121 164
20, Sundry Liabilities . . . . . . . . .. 487 236 247 275 270 396 392

» Profits of the second half-year only.

(I} Limitation of interest rates and attempt to expand credit ;
(2) Abolition of the Exchange Control Commission, and the transfer of all powers to the Central Bank ;

{3) Authorisation of the Central Bank to take steps to bring about an appreciation of the peso to Iy,
gold pence (19.37 pesos per U.S. dollar) within a period of two years;

(4) Abolition of the Lavaderos de Oro (Gold Placer Bureau) and the transfer of its powers to the

Central Bank ;

(5) Stipulation that all companies required to invest

259%, of such funds in * cédulas " of mortgage institutions ;
(6) Reduction of the interest rate charged by the Central Bank on Government obligations from 29

to 1%,.

a specific part of their funds should place at least

Sourees : Banco Central de Chile: Annual reports and Boletin Mensual. Superintondencia de Bancos :
Estadistica Bancarta, Direccién General de Estadistica : Estadistica Chilena.
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" For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume.

The sums given under (a) include gold and token coins

1. Cash.
as below :

Gold
1929, . . . . . . . 1
1932, . . . . . . . 6
1933. . . . . . . . 6
1934. . . . . . . . 12
1935, . . . . . . . 12
1936, . . . . . . . 12
1937, . . . . . .. 11

The sums given under (b)

Token colns Total

FPesos (000,000s)

14
7
7

13

13

13

13

[ " )

eonsist of notes and sight

balances with the Central Bank, as shown below :

Balances
Bank-notes with Total
Central Bagk
- Pesos (000,000's)
1929, . . .. . .. 71 81 152
1932, . . . . . . . 133 214 347
1933. . . . . . . . 132 209 341
1934, . . . . . . . 92 194 286
1935. . . . . - . . 82 165 247
1936, . . . . . . . 89 212 301
1937, . . . . . .. 78 190 268
2. Other Items of a Cash Nature.
Cheques on other
Forelen banks (canjes) Total
bank-notes  pors (090,000%)
1929, . . . . . .. 25 39 64
1832, . . . .. 9 25 34
1933. 13 39 52
1934. . . . . . . . 12 72 84
1935, . , . . . 17 54 71
1936. . . . . . . . 4 22 26
1937. . . . . ... —_ 102 102

4 and 5. Securities and Participations.

The commercial banks do not practise participation in
industrial or other business undertakings.

The

figures for Government sgecurities also include

municipal bords. The greater part of *“ Other securities >
has, in recent years, consisted of shares in the Central Bank

of Chile, as shown below :

1920 1933 1834 1935 1036 1937
Shares in Central Peros (000,000°3)
Bank . . ... 62 56 57 58 65 69
Other shares and )
bon.d's ----- 42 40 138 98 67 60
Securities in posses-
sion of * Super-
intendencia  de
Bancos > . . . 9 4 —_ —_ —_ —
Total 13 100 195 156 132 129

8. Due from Banks (Correspondents),

The sums under (b) include deposits with head offices

and branches abroad,

7. Loans and Advances.

(8} Advances on Current Account.

1929 1933 1934 1935 1096 1997
In national currency : Pesos (000,000's)
Against security 245 153 183 225 259 27V
Without special
gecurity . . . _ 205 139 192 310 344 349
450 292 375 535 603 620
In foreign currency :
Against security 73 32 17 17 5 3
Without special ’
security . . . 55 88 43 21 [ 3
' 128 120 60 38 13
Total fa) . . 578 412 435 573 616 626
(b) Other Loans and Advances.
1920 1033 1934 1935 1938 1997
In national currency : Pesos (000,000's)
Against security 322 284 . .
Without special
security . . . 93 136 . - - .
415 420 535 575 599 643
In foreign currency :
Apgainst security 24 7 . .
‘Without special
security . . . 10 4 . . . .
34 [ 44 16 35 52
Credits to directors
and staff. . . . 22 4 . . . .
Other loans 69 178 261 234 164 154
9F 182 261 234 164 154
Total (b} . . 540 613 840 825 798 849
Grand total 1,118 1,025 1,275 1,398 1,414 1,475
Thereof »
In national cur-
rency . . . . . 956 846 1,053 1,238 1,323 1,365
In foreign currency 162 179 222 160 91 iio

16. Due to Banks (Correspondents).

The sums shown under (b) include certain amounts due
to banks at home in foreign currency, which amounts are
not shown separately in the official surnmary balance-sheet,

17. Deposits. 1929 1998 1934 1935 1936 1837
Sight deposits (less FPeson (000.000°)
than 30 days):
In national cur-
ency . . . . 464 828 997 1,080 1,127 1,292
In foreign cur-
rency . . . . 48 65 127 111 99 89
Total (@) . . 512 893 1,124 1,191 1,226 1,381
Savings accounts (b) 41 —_ - - - —_
Time deposits (more
than 30 days) :
In national cur-.
Teney . . . . 582 330 347 453 575 574
In foreign cur-
Teney . . . . 127 63 76 58 43 30
Total (¢) . . 709 393 423 511 618 604
Other deposits {d} 13 4 3 —_ —_ —
Grand total . 1,275 1,290 1,550 1,702 1,844 1,985
Thereof :
In national eur-
reney . . . . . L100 L1161 1,344 1,533 1,702 1,866
In foreign currency 175 129 206 169 142 19
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Valu:n:; Banco de Ia Repiblica Mone-
as % oy
Bud of £%5%9 crco-
O ald Loans aud discounts Advances Notes Deposits lation
EC Foreign to Tavest- o Special
parity * Gold hange Govern: :1:::‘ ciren: b
(Monthly —_— exc Govern-~ vern- - Member | account
returns) Official tate Totat Baoks ment ment Iation Total banks Coins
[ ] Pesos (000,000%s)

Dec. 1936. 34.8 33.2 8.8 3.3 8.5 0.3 27.9 29.2 57.2 33.1 '12.5 i7.4 19.6
March 1937. 34.6 40.2 9.7 7.3 27 0.3 28.3 29.1 51.5 41.2 21.9 17.9 19.6
June 1837. 34.6 27.4 17.2 14.6 7.3 0.3 28.8 28.9 53.8 38.0 22.2 18.1 19.6
Sept. 1937. 34.6 27.2 10.4 17.9 11.2 0.3 28.7 28.8 50.0 37.5 19.6 17.9 19.6
Dee. 1937. 32.9 29.9 6.5 23.6 18.0 0.3 28.5 29.9 53.0 38.2 22.2 18.6 19.6
March 1938. 33.2 34.2 6.5 17.6 i3.4 0.3 29.4 29.0 47.7 42.4 20.3 18.9 i9.6
June 1938. 33.6 36.0 7.1 21.6 18.3 0.3 29.7 28.8 52.6 41.4 19.8 18.3 19.6
Sept. 1938. 34.4 40.4 4.9 5.9 13.8 0.3 29.5 28.7 52,7 39.6 20.3 17.6 19.6
Dec. 1938. 34.6 42.2 |. 5.0 21.1 18.3 0.5 21.5 29.1 58.3 40.5 20.6 8.0 | 19.9

® Monthly average.
s Gold parity in 1929 : 1 pesc oro = 0.97331 U.8.A. dollar; 1 U.S.A. dollar = 1.02742 peso oro.
b December 1938 : National Government and Stabilisation Fund.

2 Clearing | Central | Yield of
Commercial and Mortgage Banks Mgng'nge ik | o onds
End of i Deposita Eight to
b | icouated | mente Loans otonttty | D 1% Gove.
"“ mew Sight Savings I Time Loans tigures) rate 3 -
Pesos {099,000'2) % L]
Dec. 1936 . 20.5 50.6 42.7 24.0 59.4 it.o 10.1 46.3 60.6 4 9.87
March 1937 . 28.8 48.7 43.6 24.9 729 11.4 12.4 46.9 64.0 4 8.50
June 1937 . 25.3 53.0 42.4 25,2 68.5 1.8 1.7 47.7 69.9 4 8.30
Sept. 1937 . 24.7 56.6 43.6 27.9 68.4 12.1 1.8 49.1 65.2 4 8.67
Dec. 1937 . 24,8 65.0 44.4 20.8 66.2 12.0 10.7 49.6 72.6 4 9.43
March 1938 . 25.4 66.4 50.7 18.2 73.4 i2.3 12.4 49.4 73.4 4 8.90
June 1938 . 23.0 68.4 51.9 19.4 67.2 13.1 10.7 51.6 77.5 4 8.85
Sept. 1938 . 27.2 65.8 55.3 21.3 75.6 13.4 9.4 52.7 91.3 4 8.87
Dee. 1938 . 26,7° 69,6 56,7P 23.3% 76.3% 13.5% 8,7 53.1b 87.3® 4 8.85%

= Monthly average.
& Since July 18th, 1933.

b November,

See Commercial Banks 1913-1929, page 378 ; 1925-1933, page 287; 1929-1934, page 172 ; Money and Banking
1935/36, Vol. 11, page 56; 1936/37, Vol. II, page 42 ; 1937/38, Vol. II, page 55.

Value of Curreney : The system of exchange control as reinforced in November 1937 (see last edition) remains
in operation. In November 1938, a decree authorised a free market for the purchase and sale of foreign exchange,
subject to such Government intervention as may prove necessary. In practice, the selling rate in the free market
has moved very closely to the official rate.

Banco de la Repablica : Gold : Since 1934 (Decree of March 20th), newly acquired gold is valued at cost.
In virtue of & Decree of April 6th, 1935, the valuation of the gold reserve is based on the New York price of gold
(35 dollars per fine ounce) and the peso exchange rate. The increase in the gold reserve due to revaluation is
counterbalanced on the liabilities side by the Spectal Exchange Account. By virtue of & Law of November 19th,
1938, the gold reserve was revalued at the rate of 0.50782 g. of fine gold (see below under Bill on Monetary
Stabilisation).

Monetary Circulation : There should be added to the notes issued by the Banco de la Repablica, in order to
ascertain the total monetary circulation : (1) National notes issued by the State : 8.2 millions in 1929, 7.9 miilions
gince 1930 ; (2) Coins, composed of silver coins, including . silver certificates (16.6 millions) and nickel coins
(3 millions). .
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Commereial Banks.

" For detailed notes on various items of the Summary Balancesheet, see proceding editions of this volume.

1. Cash.

The sums given under (a) include gold and token coins
as below :

Gold Token colns Total
Pesoa (000,000°s)

1929, . . . . . . . 1 3 14
1932, . . . . .. 6 ] 7
1933, . . . .« . . 6 ] 7
1934, . . . . . .. 12 1 13
1935, . . . . . . . 12 1 13
1836, . . . .. .. 12 1 13
1937. . . . . . . . 11 2 13

The sums given under (&) consist of notes and sight
balances with the Central Bank, as shown below :

Balances .
Bank-notes with Total
Central Baok

- Peaos (000,000°s)
1929, . . . . . . . 71 81 152
1032, . . . . . . . 133 : 214 347
1033, . . . . . . . 132 209 341
1934, . . . . . .. 92 194 286
1935, . . . . . . . 82 165 247
1936, . . . . . . . 89 212 301
1937, . . . . . .. 78 190 268

2. Other Items of a Cash Nature.

Cheques on other
Forelgn banks (canjes) Total

banknotes oy oros (000,000's)
1929, . . . . . . . 25 39 64
1932, . . . .. .. 9 25 34
1933, . - . . . .. i3 39 52
1934¢. . . . . . . . 12 - 72 84
1935, . . . .. .. 17 54 71
1936, . . . . . . . 4 22 26
1937. . . . . . .. — 102 102

4 and 6. Securities and Participations.

The commercial banks do not practise participation in
industrial or other business undertakings,

The figures for Government sgecurities also include
municipal bonds. The greater part of * Other securities
hss, in recent years, consisted of shares in the Central Bank
of Chile, as shown below :

1929 1933 193¢ 1936 1936 1037
Shares in Central FPosos (000,000°8)
Bank . . ... 62 56 57 58 65 69
Other shares and
bonds . . . . . 42 40 138 98 67 60
Securities in posses-
pion of “ Super-
intendencia  de
Baneos . 9 4 — — — —
Total . . . . 113 100 195 156 132 129

6. Due from Banks (Correspondents).

The sums under (&) include deposits with head offices
and branches abroad.

7. Loans and Advances.

(a) Advances on Current Account.

1920 1833 193¢ 1035 1036 1937
In national currency : Peavs (000,000°5)
Agninst security 245 153 183 225 259 271
Without special
security . . .._ 205 139 192 310 344 349
450 292 375 535 603 620

In foreign currency :

Against security 73 32 17 17 5 3
‘Without special )

security . . . 55 88 43 21 8 3
128 120 60 38 13 6
Total (a) . . 578 4i2 435 573 6i6 626
(b) Other Loans and Advances.
1020 1933 1934 1935 1936 1937
In national currency : Pesos (600,000°s)
Against security 322 284 . . f
Without special
security . . . 93 136 . . . .
415 420 535 575 599 643
In foreign currency :
Apainst security 24 7 . . B
Without special
security . . . 10 4

34 B 44 16 35 52
Credits to directors

and staff. . . . 22 4 . . . .
Otber loans . . . 69 178 261 234 t64 154
91 182 261 234 164 154
Total (b) 540 613 840 825 798 849
Grand total , 1,118 1,025 1,275 1,398 1,414 1,475
Thereof :
In national cor.
Teney . . . . . 956 846 1,053 1,238 1,323 1,365
In foreign currency 162 179 222 160 91 110

16, Due to Banks (Correspondents).

The sums shown under (b) include certain amounts due
to banks at home in foreign currency, which amounts are
not shown separately in the official summary balance-sheet,

17. Deposits.

1928 1933 1934 1933 1936 1937
Sight deposits (less Feaos (000,000

than 30 days):
In national ecur-

reney . . . . 464 828 997 1,080 1,127 1,292
In foreign cur-

rency . . . . 48 65 127 111 99 89

Total (a) . . 512 893 1,124 1,191 1,226 1,381

Savings accounts (b) 41 — — —_ — —
Time deposits (more
than 30 days) :
In national cur-

rency . . . . 582 330 347 453 575 574

In foreign cur-
rency . . . . 127 63 76 58 43 30

Total fe) . . 709 393 423 511 618 604
Other deposits (d) 13 4 3 — - o
Grand total 1,275 1,290 1,550 1,702 1,844 1,985
Thereof :
In national cur-
o_remoy ... . . 1,100 1,161 1,344 1,533 1,702 1,866
In foreign eurrency 175 129 206 169 142 119




41

Value of Banco de la Repiblica Mone-
currency
as % tary
Bnd of of 1923 sircu-
Loaus and dlscounts Advances Notes Depoaits latipn
gold Special
8 Foreign to Invest- in
panty Gold . exchange
Monthiy Totsl | Buaks | GoTer | Ooreme | ments w | Totar | MembET | acommt b o,
retnros) Ofcial rate ° o ment ment Iation ° banks
[] Peson (000,000's)

Dec. 1936, 34.8 33.2 8.8 13.3 8.5 0.3 27.9 29.2 57.2 33.1 7.5 17.4 19.6
March 1937. 34.6 40.2 9.7 7.3 2.7 0.3 28.3 29.1 51.5 41.2 21.9 17.9 19.6
June 19037. 34.6 27.4 17.2 14.6 7.3 0.3 28.8 28.9 53.8 38.0 22.2 18.1 19.6
Sept. 1937. 34.6 27.2 10.4 17.9 11.2 0.3 28.7 28.8 50.0 37.5 19.6 17.9 19.6
Dec. 1937. 32.9 29.9 6.5 23.6 18.0 0.3 28.5 29.9 53.0 38.2 22.2 18.6 19.6
March 1938. 33.2 34.2 6.5 17.6 13.4 0.3 29.4 29.0 47.7 42.4 20.3 18.9 19.6
June 1938. 33.6 36.0 7.1 21.6 18.3 0.3 29.7 28.8 52.6 41.4 19.8 18.3 19.6
Sept. 1938. 34.4 40.4 4.9 i5.9 13.8 0.3 29.5 28.7 52.7 39.6 20.3 17.6 19.6
Dec. 1938. 34.6 42,2 { 5.0 2.1 18.3 0.5 21.5 29.1 58.3 40.5 20.6 8.0%) 9.9

" Monthly average.
» Gold parity in 1929 : 1 peso oro = 0.97331 U.S.A. dollar; 1 U.S.A. dollar = 1.02742 peso oro.
b December 1938 : National Government and Stabilisation Fund.

i Clearing | Central | Yield of
Commercial and Mortgage Banks Mlogrtsaga e ﬁ s bonds
Ecd of Deposits Eight towns
Bllls Invest-
Cash Loans Aonthl: Discount —ar
discounted mepta Sight Savings ' Time (ti::m)y ate & 7% Govt.
Potos (000,000's) % =
Deec. 1936 . 20.5 50.6 42.7 24.0 59.4 11.0 10.1 46.3 60.6 4 9.87
March 1937 . 28.8 48.7 43.6 249 729 11.4 12.4 46.9 64.0 4 8.50
June 1937 . 25.3 53.0 42.4 25.2 68.5 11.8 L7 42.7 69.9 4 8.30
Sept. 1937 . 24.7 56.6 43.6 27.9 68.4 121 11.8 49.1 65.2 4 8.67
Deec. 1937 . 24.8 65.0 44.4 20.8 66.2 12,0 10.7 49.6 72.6 4 9.43
March 1938 . 25.4 66.4 50.7 18.2 73.4 12,3 12.4 49.4 73.4 4 8.90
June 1938 . 23.0 68.4 51.9 19.4 67.2 13.1 10.7 51.6 77.5 4 8.85
Sept. 1938 . 27.2 65.8 55.3 21.3 75.6 13.4 9.4 52.7 91.3 4 8.87
Dec. 1938 .| 26.7° 69,6 56.7% 23,30 76.3> | 13.5% 8.7 53.10 87.30 4 8.850

= Monthly average.
s Since July 18th, 1933.
® November.

See Commercial Banks 1913-1929, page 378 ; 1925-1933, page 287; 1929-1934, page 172 ; Money and Banking
1935736, Vol. 11, page 56; 1936/37, Vol. IT, page 42 ; 1937/38, Vol. II, page 355.

Yalue of Curreney : The system of exchange control as reinforced in November 1937 (see last edition) remains
in operation. In November 1938, & decree authorised a free market for the purchase and sale of foreign exchange,
subject to such Government intervention as may prove necessary. In practice, the selling rate in the free market
has moved very closely to the official rate.

Bancoe de la Replblica : Gold : Since 1934 (Decree of March 20th), newly acquired gold is valued at cost.
In virtue of a Decree of April 6th, 1935, the valuation of the gold reserve is based on the New York price of gold
(35 dollars per fine ounce) and the peso exchange rate. The increase in the gold reserve due to revaluation is
counterbalanced on the liabilities side by the Special Exchange Account. By virtue of a Law of November 19th,
1938, the gold reservé was revalued at the rate of 0.50782 g. of fine gold (see below under Bill on Monetary
Stabilisation).

Monetary Cireulation : There should be added to the notes issued by the Banco de la Repiiblica, in order to
ascertain the total monetary circulation : (1) National notes issued by the State : 8.2 millions in 1929, 7.9 millions
since 1930; (2) Coins, composed of silver coins, including silver certificates (16.6 millions) and nickel coins
(3 millions). .
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Banco de la Repablica.

End of: | 1029 | 1931 | 1932 f 1033 | 1034 | 1035 | 1936 | 1937 | 1038

Pesos (000,000's)
ASSETS.
LGold. . . . v v v v v e e e e 22.4 9.1 11.2 13.5 12.9 27.6 33.2 | 29.9 42.2
2, National notes end silver coins . . . . . 0.9 2.0 0.7 0.4 2.3 6.9 8.2 4.8 2.4
3. Foreign exchange . . . . . . . . . . .. 15.4 4.6 6.0 3.3 3.2 4.6 8.8 6.6 5.0
fa) For cover purposes . . . . . « . . » 15.4 45 5.9 3.3 5.2 4.6 7.1 5.3 8.7
(b) Others . - . . . - « . . . . . P — — 0.1 — —_ — 1.7 1.8 1.3
4. Loans and discounts. . . . . . e e 19.6 27.6 28.6 33.1 | 384 345 41.2 52.1 43.1
(a) Member banks . . . . . . . . ... 18,1 18.2 7.4 1.9 8.1 4 8.5 18.0 18.3
(b) Government and official entities :
(1) Short-term loans. . . . . . . . . 1.6 4.2 4.7 4.3 2.8 0.1 0.3 0.8 0.5
(2) Loans for Nationa! Defence . . . _ —_ — 4.9 7.9 9.3 8.2 5.3 1.1
(8) Advances under Salt Mines Conces-
BlOAS « v v v 4 v e e e e e e — | 3.8 14.8 18.9 17.9 18.3 18.7 19.3 20.3
{c} Other . . . . . .. e e e e e — 1.8 1.7 2.1 2.1 2.4 4.5 5.3 2.9
5 Investments . . . . . . . . . . .. .. 0.4 2.2 8.3 21.4 25.2 29.7 29.2 29.9 29.1
fa) Shares of the Central Mortgage Bank ! — —_ 4.0 12.0 12.0 12.0 12.0 | 120 12.0
(b) Public securities . . . . . . . . . . 0.4 2.2 4.3 9.4 13.2 17.7 17.3 17.9 17.1
6. Other assets . . . . . . . . . . . . . - 2.4 4.8 7.9 10.6 7.1 6.3 5.6 9.2 12.4
7. Total Balancesheet . . . . . . . . . .. 81.1 50.3 62.7 82.3 89.1 | 109.6 | 126.2 { 132.5 | 134.2
LrasiLITIES.
8 Capital paid up. . . . . . . . . . ... 11.7 11.7 1.7 .7 1.7 11.7 1.7 1.7 1.7
9, Reserve Fund. . . . . . . . . . . ... 2.2 2.6 2.8 4.1 7.0 3.4 3.7 4.1 4.4
10. Notes in cireulation . . . . . . . . . . . 39.1 20.6 22.5 31.8 40.2 43.2 57.2 53.0 58.3
11. Demand deposits . . . . . . . . . . . . 6.3 10.8 19.0 22.2 24.8 30.0 33.1 38.2 40.5
(a) Banks : -
(1) In nati?nal currency. . . . . . . } 50 6.6 10.0 1281 1¢8 18.2 16.7 1.0 20.6
(2) In foreign currencies. . . . . . . : 2.8 2.8 4.9 1.8
{b) Government and official entities . . . 1.5 .4 5.9 5.5 5.8 8.6 0.9 10.5 13.2
(c) Other : I
1) In national currency. . . . , . . 2.0 1.2 1.3 1.8
) 52; In foreign currenciez ....... } 0.9 1.8 2.2 o .2 { 1.9 2.8 2,5 3.4
12. Other deposits . . . . . . . . . . . . . 0.6 1.0 1.1 1.1 0.9 0.2 —_ 0.9 —_
(a) In national currency . . . . . . . . — — } 11 11 0.3 0.2 - 0.1 —
(b) In foreign currencies . . . . . . . . 0,8 1.0 : 0.8 — —_ 0.8 —
13. Special Exchange Aceount . . . . . . . . —_ _ —_ _ —_ 17.6 17.4 18.6 8.0
14. Other liabilities . . . . . . . . . . . .. 12 3.6 5.6 11.4 4.5 ~ 3.5 3.1 6.0 1.3
Discount rate (%) . . . . . . . . ... 9 6 | 5 | 4 I 4 l 4 | 4 | 4 | 4

s National Government and Stabilisation Fund.

Commercial and Mortgage Banks : The discrepancy between the figures given above and the corresponding
items in the Summary Balance-sheet is due to the fact that the yearly totals apply to commercial (national or
foreign) banks only, and not to mortgage banks or savings banks, whereas the quarterly figures apply to all banks
within the country. Discounts ;: Paper eligible for discount or rediscounted at the Banco de la Republica.

Investments : Including shares of the Banco de la Reptblica held by member banks. Loans : Paper not eligible
for rediscount at the Banco de la Republica. .

Mortgage Banks: Loans: Mortgage loans properly so called, including mortgage loans granted by commercial
banks but excluding loans by mortgage banks which figure under the items * Discounts ” and **Loans* of
the heading ** Commercial and Mortgage Banks ».

Bill on Monetary Stabilisation ;: The Currency Devaluation Bill, originally presented to Congress in March®
1937 (see last edition), was not enacted. An analogous Bill, entitled “ Bill on Monetary Stabilisation *, was passed
by the Congress in autumn 1938 and was promulgated on November 19th, 1938, The peso was stabilised at the
exchange rate of 1.75 pesos to the U.S. dollar, and its gold content was fixed at 0.56424 gramme of gold
(900/1000 fine). The Government was authorised to negotiate a modification of the contract, entered into on
October 31st, 1934, with the Bank of the Republic, which created a special gold and exchange account and
prescribed the disposition that would be made of the profits appearing in the account whenever the peso was
officially stabilised. According to a new contract concluded on November 23rd, 1938, the revaluation profits,
amounting to 16 million pesos, were distributed as follows : 8 millions for payment of the Government’s debt
to the Bank ; 5 millions to be left on deposit in the Government's account at the Bank, to be withdrawn at the
pleasure of the Government ; and 3 millions for the formation of a Stabilisation Fund.
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Commercial Banks.

Endof: | 1920 | 1032 | 1933 | 193¢ | 1935 1936 1937
Number of Banks . . . . . . .. .... P TR TR T i 14 i
SUMMARY BALANCE.SHEET, Pesos (000,000's)
AsSsETs. N
L€Cash................ 10.3 14.8 14.8 17.4 17.7 18.2 22.7
(a) Gold, silver and small coins — — — — — — —_
¢b) Inland notes and balances wnth
Central Bank . . . . . . .. . — — — — — — —
2, Other Items of & Cash Nature . . . . — —_ ~ — —_ — —
3. Bills discounted and bought . . . . . 53.7 19.5 18.0 25.3 31.8 41.0 50.0
(a) Treagury bills . . . . . . . ... — — — — — - —
(b} Commercial bills, Inland . . . . . — — — — — - —
(c) Commercial bills, Foreign. . . . . — — — - — - -
4, Investments and Securities . . . . . . 12.9 19.8 26.9 29.5 24.1 26.9 24.0
fa) Government . . . . . . ., . . . — — —_ — — — —
(b) Other. . . . . . . . ... ... — — — — — — —
5. Participations . . . . . . . . . — - —_ —_ —_ _ —_
8. Due from Banks (Correspondenta) . 8.6 3.7 5.7 6.1 6.1 7.4 2.9
fa) At home . . . . . . . .. ... 0.4 0.6 0.7 0.9 L7 1.8 Lo
(b) Abroad . . . . . . . ... ... 8.3 8.1 5.0 5.3 44 5.9 1.9
7. Loans and Advances. . . . . . . . . 44.4 30.3 26.1 16.1 15.0 18.1 15.1
(a) On current secount . . . . . . . -— —_ _ — —_ —_ —_
(b) Other. . .+ . . . . . .. ... —_— —_ _ - — —_ —
8. Cover for Acceptances . . . . . . . . 5.2 0.4 0.8 1.3 2.1 13.4 9.2
9. Premises, et6. . . « « « +« « « « + . . 4.1 4.1 5.3 6.6 7.4 34 3.2
10, Sundry Assets. . . . . . . . .. .. 4.7 9.5 10.2 9.3 10.0 9.0 10.8
11. Total Balancesheet . . . . . . . . . 143.9 102.1 107.8 112.1 114.2 137.1 137.9
Liasmrres.
12, Capital paid up . . . . . . . .. .. 24.8 20.3 20.3 20.3 19.1 17.2 17.2
13, Reserve Funds . . . . . . . . ., . 1.8 10.4 12.3 11.1 10.2 9.3 8.9
14, Profitend Loss, ete. . . . . . . . . . 2.5 0.6 0.9 1.2 1.0 1.5 1.4
15, Cheques and Drafts, ete., in circulation - - — —_ —_ - -_
16. Due to Banks (Correspondents) . 16.1 4.9 4.8 4.0 3.3 7.6 1.5
(6¢) At home . . . . . ... .... - - - - - — —_
fbj) Abroad . . . . . . . . .. ... 18.1 4.9 4.8 4.0 3.3 7.8 1.5
17. Deposits . . . . . . . . . ... .. 60.6 55.4 58.8 62.6 66.0 73 80.3
{e) Current accounts and sight deposits 38.6 s4.4 39.¢ 48.5 49.0 57.9 641
(b) Savings accounts . . . . . . . . 6.5 8.8 5.9 4.7 5.0 5.7 6.1
{c) Time or fixed deposits. . . . . . 14.5 14.2 13.8 9.4 12.0 2.5 10.1
fa) Other deposits. . . . . . . . . . — — — — — — —
18. Rediscounts and Other Borrowings 17.8 7.1 4.5 6.6 23 5.3 10.4
19, Acceptances and Endorsements . . . . 5.2 0.4 0.8 1.3 2.1 13.4 9.1
20. Sundry Liabilities . . . . . . . . . . 5.1 3.0 5.4 5.0 10.2 9.7 9.1

Sources : Banco de la Repuablica : Annual z'eports, Revista del Banco de la Re.publwa.

intendencia Bancaria.

Boletin de la Super-

Commercial Banks.

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume,

1. Cash,
1939 1953 1933 193¢ 1936 1936 1937
FPeaoa (000,000's)
Gold eoins, bank.
notes,State notes,
other currency . 64 38 27 27 25 14 16
Reserve  balances
with Banco de la .
Repuablica . . . 3.9 1.0 12,1 14.7 1§52 16.8 211
Grand total , . (0.3 148 14.8 17.4 12.7 18.2 22.7

3. Bills discounted and bought.

The official statistics make no distinction between
discounts, loans and advances, nor i3 Government paper
shown separately from commercial paper. Distinction is

made, however, between paper eligible for rediscount as
the Banco de la Repiiblica and non-eligible paper. The
former category is shown under discounts in the Summary
Table, and the latter under group (7). The composition
of the sums given under (3) is shown below :

‘Billy eligidle for rediscount

Aty Otber Total
Pesca (000.000°)

1929, . . . . . .. 16.8 36.9 53.7
1932, . . . o .. 4.9 14.6 19.5
1833, . . . . ... 3.4 14.6 18.0
1934, . . . . . .. 2.5 23.3 25.8
19356, . .« ... 12 30.6 31.8
1836, . . . . . . . 3.6 . 37.4 41.0
1937. . . . . . . . 7.6 42.4 50.0
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4 and 5. Investments and Securities ; Participations.

19290 1952 1933 1934 1936 1936 1837
Pesos (000,000°2)
Crdinary  invest-
ments :
Shares in the
Banco de la
Reptblica . . 49 38 35 3.5 34 32 31
Other securities. 1.7 9.9 17.9 21,9 20.7 23.7 20.9

Total . . . . 6.6 26.9 24.0

13.7 21.4 25.4 24.1

Investments of
gavings depart - -
ments . . . . o 63 61 55 41 — — —
Thereof invest-

ments of “ im-
mediate con-
vertibility ” .
Grand total .

(5.7 (5.9 5.5) (41) — — —
12.9 19.8 26,9 29.5 24.1 26.9 24.0

17. Deposits,

Deposits include amounts due to domestic banks. The
sums shown under (a) represent deposits payable within
thirty days; time deposits (¢) are those payable after
thirty days. The statistics show separately deposite in
national and in other currencies as follows :

1929 1932 1933 183¢ 1930 1036 1937
Peacs (000,000')
(a} Sight deposits :

In national
currency . . 31.6 32.0 37.9 46.3 46.3 54.7 60.8
In other cur-
rencies. . . 80 24 15 22 27 32 33
Total sight
deposits . 39.6 34.4 39.4 48.5 49.0 57.9 64.)

(b) Savings depo-
sits . . . . 65 68 59 47 50 57 6.1

(¢) Time deposits:
In national
currency . . 1.6 12,6 12.6 9.1
In other cur- -
rencies. . . 29 1.6 09 03 04 02 02
Total time
doposits . - 145 142 135 9.4 12.0 9.5 10.1

Grand total 60.6 55.4 58.8 62.6. 66.0 73.1 80.3

1.6 9.3 99

18, Rediscounts and Other Borrowings.

Under this heading are given the rediscounts of the
commercial banks with the Banco de la Repiblica and other
baorrowings from that bank,



COSTA RICA

:’u;l::n :; Banco h(lﬁ:n;!p:‘lzm(:.:;u Rica Commercial Banks b gnuwn:tg

o —_—_—

End of nlfugfl,d God | T8 notes Cash Loans Deporits Cimara de
. parity and in Deposita Treasury Invest- [ compen-
in 1929 & | foreign otal | BOVern: fircala- National | Foreign and || ments [ National | Foreign sacibn

Official rate exchange ment tion CUITENCY | CUWITeDCy public (Meonthly)

bodies
= Colones (000,000°a)

Dee, 1936 . 42.0 —_ —_ —_ —_ | — 13.5 8.0 3.6 |23.6 6.9 31.0 6.2 13.3
Jan, 10th, 1937 — 2.0 (263|116 231 1.8 —_ —_ —_ —_ —_ —_ —_ -
March 1937 . 42.0 6.6 (264 11.5 |23.5| 6.3 18.2 8.2 2.3 |23.9 6.6 353 5.6 12.3
June 1937 . 42.0 8.4 (264115 |25.8]| 5.8 18.7 8.4 2.3 |26.0 6.8 36.8 6.8 1L9
Sept. 1937 . 42.0 7.6 |26.4) 11.5 {255 5.3 18.0 7.9 2.5 |27.1 6.6 36.5 6.8 10.9
Dec. 1937 . 42.0 6.4 (264 11.4 (263 3.3 16.6 4.6 2.6 }29.8 6.1 37.1 3.7 12.9
March 1938 . 42.0 6.8 263 11.4 |26.9| 3.5 16.3 8.7 2.0 |30.0 6.1 37.7 5.6 13.3
June 1938 . 42.0 7.9 26,0 103 26,7 4.9 18.5 8.4 1.8 |29.6 6.1 39.4 5.3 10.0
Sept. ~ 1938 . 42.0 6.9 |26.3|11.3 |26.2]| 3.7 16.7 7.8 1.8 |30.8 5.9 38.6 5.3 10.7
Dee. 1938 . 42.0 7.4 263 | 11.2 [27.2¢ 2.7

® Monthly average.
s Gold parity in 1929 : I colon = 0.25 U.S.A. dollar ; 1 U.S.A. dollar = 4 colones. The value of currency

was, in December 1929-1935, as follows : 100 ; 100 ; 100 ; 88.9; 56.9; 55.9; 34.8.
b Including the Commercial Department of the Banco Nacional.

See Money and Banking 193738, Vol. II, .page 59.

Exchange Control : Exchange restrictions reintroduced in January 1937 (described in the last edition)
remain in operation.

Banco Nacional de Costa Riea : The first return published by the new bank relates to January 10th, 1937.
@old and foreign exchange : Valued at the rate of 1 colon = 0.17825 U.S. dollar. Loans : In addition to the
loans to the Government, this item is composed of advances to the Mortgage Department of the Bank (13.2 million
colones since January 1937) and to the State Mortgage Bank (Credito Hipotecario de Costa Rica). Advances
to banks amounted only to small sums. Discount rate : 5%.

Sourees : Banco Nacional de Costa Rica : Monthly returns, annual reports and Revista.
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CZECHO-SLOVAKIA
Value Whole- National Bank of Czecho-Slovakia Token |Discount
al coin rate
End of of :.l:rzznq p:ic:I Forelgn Discounts Advances ;":: Nc:;eu .?:::::. sand
of 1929 | cme | @oa | e | D | State [T
\ gold parity 2| = 100 cxCRAnES | B ! ha!:nea deposite | TOteS B‘,.,; b
(Weekly returns
a A Crowna (¢00,000°8) %
Dec. 1936 . . 70.2 80.7 | 2.592 439 | 1,194 59 | 1,086 | 2,022 | 6,478 410 | 1,062 3
March 1937 . . 69.5 83.7 | 2.583 146 | 1,100 79 | 1,069 | 2,018 { 5,949 464 995 3
June 1937 . . 69.5 85.5 | 2,579 382 | 1,022 154 | 1,028 | 2,015 | 6,158 21t 1.059 3
Sept. 1937 . . 69.6 82.0 | 2,571 390 | 1,016 227 | 1,140 | 2,014 | 6,469 170 § 1,113 3
Dec. 1937 . . 70.0 80.3 | 2.626 479 | 1,147 203 1,284 | 2,010 | 6,902 292 | 1,140 3
March 1938 . . 69.8 79.6 2,661 508 1,075 113 1,154 | 2,007 | 6,997 157 1,085 3
June 1938 . . 69.3 80.4 | 2,652 317 1 1,583 762 | 1,287 | 2,006 { 7,947 264 | 1,769 3
Sept. 1938 . . 68.7 2,653 87 | 2,199 | 2,226 { 1,605 -_ 8,115 433 |.831° 3
Dee. 1938 . . 68.2 2,695 | 1,248 | 1,533 | 1,209 808 - 6,950 656 3
= Monthly average. 4 First of following month.

s Gold parity in 1929 : 1 crown = 0.02963 U.S.A. dollar ; 1 U.S.A. dollar = 40.50150 crowns.
b Date of last change : January lst, 1936. .
® August 31st, 1938.

. Clearing Yield of
Commercial Banks * Banks of tl;a Sﬁzi:i‘n turnover | Govern-

Provi {3 e e—— ment

Eod of Deposits e P';f&',,f‘:o' bonds

Bills Particl- (monthly) (Prague

Cash Becurltiea Loans

discounted pations On current : Stock
sccount, | Se¥ing® | Leans | Deposits | Deposits (oog.t:owo?;on'n Exchange)d

Crowns (000,000's) LA

Dee. 1936 . . | 2,784 | 2,182 | 3,496 832 13,559 [ 12,142 | B,907 | 6,512 | 5,165 | 33,644 8.3 4.50
March 1937 . . | 2,792 | 2,254 | 3,661 809 13,818 (12,683 | 9,041 | 6,531 | 5,175 | 33,960 9.2 4.48
June 1937 . , | 2,342 | 2,242 | 3,762 819 [14,133 | 12,688 | 8.994 | 6,614 | 5,368 | 34,365 9.8 4.48
Sept. 1937 . . | 2,558 | 2,287 | 3,642 823 14,344 | 12,854 | 9,119 | 6,689 | 5,422 | 34,365 10.1 4.48
Dee. 1937 . . | 2,926 | 2,539 | 3,932 827 13,924 (13,225 | 9,222 | 6,740 | 5,297 | 35,02} 9.5 4.48
March 1938 . . | 2,750 | 2,271 | 4,143 824 13,738 112,824 | 9,173 | 6,773 | 5,491 | 35,253 10.4 4.48
June 1938 . . | 2,599 | 2,10! | 4,037 821 13,783 112,258 | 9,087 | 6,880 | 5,249 10.1 4.48
Sept. 1938 . , | 1,959 | 1,486 | 4,075 818 13,497 (11,144 | 8,569 9.3 4.48¢
Dee. 1938 . . 7.9° .

" Monthly average.

s Twelve commercial joint-stock banks in Bohemia, Moravia and Silesia {National Bank Monthly Bulletin).

b ZemskA Banka, Bohemian Mortgage Bank, Mors.wm.n Mortgage and Agricultural Bank, Silesian Mortgage
and Commercial Credit Institution.

® Savings banks in Bohemia, Moravia, Silesia and Slovakia ; district agricultural credit and savings associationa
in Bohemia ; peoples’ credit and savings associations in Bohernia, Moravia and Silesia affiliated to the Union ;
agricultural mutual savings banks in Slovakia and Carpathian Ukraine,

4 Weighted yield of all Government bonds ; monthly averages.

¢ November.

! September 20th, 1938.

See Commercial Banks 1913-1929, page 80 ; 1925-1933, page 74 ; 1929-1934, page 13 ; Money and Banking
1935/36, Vol. 1L, page 60 ; 1936/37, Vol. 1L, page 45 ; 1937/38, Vol. II, page 60.

National Bank of Czecho-Slovakia : Gold ; Valued until February 17th, 1934, at the rate of 1 crown = 0.04458
gramme of fine gold ; from February 1834 to October 9th, 1936, at the rate of 1 crown = 0.03715 gramme ; since
Qctober 1936, at the rate of 0.03121 gramme. On September 80th, 1938, an amount of 336 million crowns of gold
was segregated from the ordinary reserve and has since been shown sepam‘oely under the heading * Gold reserve
to cover liabilities in gold *. State notes : See below under * Notes in circulation . Foreign exchange ; Since
February 1934, the foreign exchemge (item 4 (2 )) is not included in the note cover. The increase in the last quarter
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National Bank.

End of: | 1929 | 1931 | 1932 | 1933 | 193¢ | 1035 | 1036 | 1037 | 1038
Crowns (000,000's)
AsseTrs °
L. Gold reserve . . .+ « » v ¢ v v v 0w . 1,261 { 1.650 | 1,709 | 1,708 | 2,680 | 2.691 | 2,592 | 2,627 | 2.695
2. Subsidiary coin & . . . . . . .. . ... 62 17 37 30 49 46 83 19 615
3. State motes. . . . . . . . ... .0 .. — —_ 61 120 171 173 54 65
4. Foreign exchange . . . . . . . . . . .. 3,004 995 | 1,114 | 1,026 399 228 525 608 | 1,248
(a) Balances abroad and foreign currencies| 2,231 9s1 | 1,025 918 250 93 460 488 —
(b)Other . . . . . . . . . .. .. .. 7173 64 8¢ 108 149 135 65 120 —
6. Discounted bills. . . . . . . . . . . .. 526 | 1,682 | 1,139 | 1,234 892 602 | 1,194 | 1,147 | 1,533
6. Discounted securities . . . . . . . . . . 396 477 200 56 64 12 59 203 | 1,209
7. Advances on collateral. . . . . . . . . . 89 157 337 461 422 731 | 1,086 | 1,284 808
8. State notes debt balance. . . . . . . . . 3,761 | 3,121 | 2,687 | 2,593 | 2,095 | 2,046 | 2,022 | 2,010 -—_
9. Cover for gold liabilities . . . . . . . . —_ —_ —_ — — —_ 218 218 —
10. Other assets . . . . . . . . . . . . .. 547 671 273 265 458 560 644 553 | 1,045
11. Total Balance-sheet . . . . . . . . . . . 9,646 | 8,770 | 7,557 | 7,493 | 7,230 | 7,089 | 8,477 | 8,734 | 9,153
LIABILITIES.
12, Capitel . . . . . . . . .. ... 405 405 405 405 405 405 405 405 405
13. Reserve funds . . . . . . . . . . ... 75 31 32 47 63 76 92 103 103
14, Notes in circulation . . . . . . . . . . . 8,230 | 7,679 | 6,267 | 5,906 | 5.640 | 5,761 | 6,478 | 6,902 [ 6,950
15. Current accounts . . . . . . . . . . . . 705 402 602 871 766 411 410 292 656
16. Intercst-bearing cash bonds . . . . . . . —_ —_ f— —_ —_ —_ —_ — 395
17. Permanent Government deposit. . . . . . — —_ — — — — 480 480 —
18. Foreign correspondents ®, . . . . . . . . _ 34 53 39 58 128 222 27 } 644
19, Other liabilities . . . . . . . . . . . . . 231 219 198 225 298 308 390 281
Discount rate (%) . . . « « . « . . . . | 5 ] 6 l s | 3w | o l 3% | 3 | 3 | 3

Ca Including small amounts of silver in 1929 and 1931.
b Until 1931 : Transitory account of balances abroad.
° According to the weekly return from December 31st, 1938.

of 1938 (688 and 512 million erowns, according to the returns of October 31st and November 30th respectively)
is due to the transfer of the £10 million British credit. Stale notes debt balance : This debt, representing the
stamped notes, negotiable cash certificates and current accounts of the Austro-Hungarian Bank, for which the
Czecho-Slovak State has assumed the liability, was redesmed through a levy on capital and capital increases ;
in addition, the profit resulting from the revaluation of the crown on February 17th, 1934 (422.3 millions), was
applied to the reduction of this item. On September 20th, 1938, the whole item, amounting to 2,004 million
crowns, was eliminated in connection with the exclusion of the bank.notes of 100 crowns denomination from
the issue to be covered by the gold reserve (see below : * Notes in circulation ™). Cover for gold liabilities : This
item consists of a part of the profit made on the revaluation of the gold and foreign exchange reserves on
October 9th, 1936 ; this profit (480 millions) was converted into foreign exchange and brought into account
partly under the item * foreign exchange ” and partly under * Cover of gold liabilities’. Other assets : Including,
in 1928.1931, the assets of the Banking Office in liguidation (see also the following note). Notes in circulation :
Under the Law of June 9th, 1932, the 10- and 20-crown bank-notes were assimilated to token coin and their total
value (548.7 millions) was therefore deducted from the note circulation. The amount thus released was applied to
writing-off the balance of the account of the former Banking Office of the Ministry of Finance (286.2 millions) and
to the redemption of the State notes debt balance (262.5 millions). By virtue of a Law of May 18th, 1938, the
50-crown bank-notes (785 million erowns outstanding) received the character of State notes and were eliminated
from the issue to be covered by gold reserve, the short-term debt of the Treasury to the Bank being’correspond-
ingly reduced. Similarly, on September 19th, 1938, the 100-crown bank-notes were separated from the issue
backed by gold ; out of the amount thus released, 2,004 millions were applied to writing off the State note debt
and the remainder was used to reduce the short-term debt of the Treasury to the Bank. Interest-bearing cash
bonds : Bonds issued since August 24th, 1938, by the National Bank, convertible into cash without limit at any
time at the National Bank [(see below). Permanent Government deposit : This deposit, representing the profit
resulting from the revaluation of gold and foreign exchange reserves in 1936, is to be used by the Bank to
maintain the value of the crown within the limits fixed by the Law of October 9th, 1936, according to which the
orown’s gold content is to be fixed between the limits of 0.03221 and 0,03021 gramme of fine gold. On September
19th, 1938, this deposit was used to reduce the short-term debt of the Treasury to the Bank.
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Token Coin and State Notes : The maximum issue of token coins and State notes, fixed in 1932 at 1,200 million
crowns, was raised on May 18th, 1938, to 160 crowns and, on September 28th, 1938, to 300 crowns per capila,
according to the population of the Republic as ascertained at the latest census (14,729,636 inhabitants in 1930).
On May 18th, 1938, the 50-crown bank-notes received the character of State notes and were included in the
maximum issue of token coins and State notes as given above. Similarly, on September 19th, 1938, the 100-
crown bank-notes were assimilated to State notes, but a Law of September 28th, 1938, stipulated that the 100-
crown State notes would not be included in the maximum issue of token coins and State notes as fixed by the same
law. The amount of such 100-crown notes which have been separated from the issue backed by gold is unknown ;
the circulation of 100-crown bank-notes, disclosed for the last time on August 31st, 1938, amounted to 3,647
million crowns. Since August 31st, 1938, the amount of token coins and State notes has not been published in
the weekly.returns of the National Bank. (As regards the elimination of the 50- and 100-crown denominations
from the note issue against the gold reserve, see above under “ National Bank *.)

Exchange Control : On May 23rd, 1938, imports of Czecho-Slovak currency were severely restricted. A new
basic Law on Protection of Currency, published on September 22nd, 1938, codified all previous legal provisions
on exchange restrictions and gave greater authority to the Government to issue decrees relating to currency and
foreign exchange. A Decree of September 25th, 1938, required the surrender to the National Bank, before October
1st, of all foreign currency and securities,”all other claims abroad and all unworked precious metals. Compulsory
surrender of foreign assets has been required since 1934. All allocations of foreign exchange were made subject
to a permit from the National Bank.

Compulsory Investment of Savings Deposits in Government Securities : A Law of April 8th, 1938, required
all banks and credit institutions to hold a minimum amount of Government securities, varying according to the
nature of their business. Joint-stock banks must invest in such securities 129, of their doposits uvp to a limit of
four times their capital and reserves and 209, of deposits in excess of that limit. In the case of savings banks,
89, of deposits up to 1 million crowns, 229, of those ranging from 1 million up to 50 million crowns and, as regards
deposits in excess of 50 millions, & minimum amount of 11 million crowns plus 2569 of such excess deposits must
be thus invested. The Postal Savings Bank must invest in Government securities 509, of deposits accepted on
savings accounts and 259%, of demand deposits, excluding deposits of the Government, banks and insurance
companies. The law also increased the minimum amounts of Government securities required to be held by
insurance companies. !

Restrictions on the Withdrawal of Deposits : On September 21st, 1938, bank deposit withdrawals were
limited to 39, monthly on demand accounts of private persons (up to 600 crowns could, however, be withdrawn
from any account not exceeding 20,000 crowns); for business enterprises, the maximum was fixed at 259%,.
Restrictive measures were also applied to savings deposits. In November and in December, the ratios of permis-
sible withdrawals were increased and restrictions partly removed.

Monetary and Banking Arrangements with Germany, Hungary and Poland : Measures taken in connection
with the exchange of Czecho-Slovak notes and coins in territories ceded in QOctober and November 1938 are
briefly described in the chapters on Germany, Hungary and Polaend.

Sourees : National Bank of Czecho-Slovakia : Weekly statements, annual reports and Monthly Bulletin.
Reports of the Statistical Office of the Czecho-Slovak Republic.

€Commercial Banks.

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume,

1938 1087
Crowns (000,000's) -
Cash (Kassabarschaft) . . . . .. . . . . 1,039 756 759 721
Sight balances with the Central Bank and 1,715 2,630 2,431 2,656
the Post-cheque Clearing Office . . . 971 ' 2.446 2.247 2,683
Total (1), . . . . .. ... 2,010 1,715 2,630 2,431 2,656 3,202 3,006 3,404
Money on call with domestic banks s , ., 530 — — —_ — —_ —
Notes, bills and cheques, ete., in foreign —
currency b . . . ... .. L. L .. L. 514 218 68 33 23 32 34 39
Total (2) . . . . . .. ... 1,044 218 68 2,464 2,679 3,234 3,040 3,443

& Included in (1) as from 1931,
b Notes transferred to (1) as from 1931,
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End of : l 1929 ' 1931 1932 | 1933 1934 1935 1936 ' 1937
Number of Banks . . 22 | 23 22 ’ 22 23 23 23 I 22
SUMMARY BALANCE.SHEET. Crowns (000,000s)
AssETs. | 1
1.Cash . . . .. .. ..... 2,010
(a) Gold, silver and small coins _
(b) Inland notes and balances thh §,933 2,697 2,464 2,679 3,234 3,040 3,443
Central Bank . . PR —
2, Other Items of a Cash Na.ture 1,044
3. Bills discounted and bought 2,728 2,157 1,917 1,958 1,974 2,257 2,420 2.443
(a) Treasury bills . . . . .. — — — —_ — — — —
fb) Commercial bills, Inland .. 2,728 2,157 1,917 1,958 1,974 2,357 2,420 2,443
(¢) Commercial bills, Foreign. - — — — — — — —
4, Investments and Securities . . . . . . 2,725 3,419 2,631 2,745 2,855 2,988 3,174 3.587
fa) Government . . . — — — —_ — —_ — —
{6) Other. — — — - —_ - - —
5, Participations . 1,054 821 801 793 791 802 810 827
6, Due from Banks (Correspondents) — — — — —_ _ — —
fa) At home . . e e e —_ — — — — -_— — —
(b} Abroad . PR - — — — — — — _
7. Loans and Advances . . . 20,643 17,242 14,639 13,599 13,894 13,547 13,805 14,084
(a) On current account — —_ - — — — - —
(b} Other. . — — —_ —_ — — — —
8. Cover for Accepbances . — — — — - — - —
9. Premises, etc. 385 531 516 557 566 541 541 545
10. Sundry Assets . - 756 853 527 488 1,023 1.100 1.345 1,304
11. Total Balance-sheet R 31,345 26,956 23,728 22,604 23,782 24,469 25,135 26,233
LiABILITIES,
12. Capital paid up . . 1,845 1,533 1,284 1,283 1,307 1,267 1,267 1,275
13. Reserve Funds 1,382 1,011 904 909 917 839 843 805
14, Profit and Loss, etc. 253 66 65 64 71 77 89 to3
15. Cheques and Drafts, ete., in clrculatxon — — — — — - - -
16, Due to Banks (Correspondent.s) 7,787 5,542 4,154 3,548 4,157 4,676 4,798 5,779
(a) At home — — — — - —_ —_ —
(b) Abroad . —_ — —_ — - —_ _ —_
17. Deposits . 18,630 17,382 16,337 15,850 16,035 16,332 16,804 16,839
(a} Current l.\ccou.nts nnd slght deposnts 9,703 5,285 7,741 7.659 7,528 7,517 7,837 7,543
(b) Savings accounts . . e e . 8,037 9,097 8,696 8,181 8,510 8,815 8,987 9,296
(c) Time or fixed depnslts —_ — —_ — —_ —_ - —
(d) Other deposits. . — — — - — — - —
18. Rediscounts and Other Borrowmgs — - —_ - - - - —
19, Acceptances and Endorsements . — — - — _ - - —
20. Sundry Liabilities . . 1,448 1,422 984 950 © 1,295 1,278 1,334 1,432
SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS. .
1. Gross Profits . . . . . . .. . ... 884 639 541 502 482 481 491 542
To be deducted :
2, Expenses . . 630 550 485 440 413 408 419 443
(a) Salaries, etc. . 479 446 408 369 389 838 330 S44
(4) Other working expenses 86 88 55 53 49 46 'y 43
{c) Taxes, ete. 85 s 27 26 a5 29 48 31
3. Reserved for Pension I‘unds, etc 13 2 1 6 9 13 18 8
4. Written off on. 23 693 13 22 64 47 15 49
(a) Premises, ete. . 12 12 9 9 10 10 11 20
(b} Investments and securltms . n { 676 —_ [ 50 34 —_ —
{c) Other assets. . 5 4 4 4 3 4 39
5. Remaining Net Profit or Loss (m) 218 — 607 42 34 —4 13 39 42
6. Carried forward from preceding year . 22 28 21 24 — 3t | 29 54
7, Taken from Reserves or Capital. . . — 642 _ — — — - —
8. Total disposed of for Dividends, ete. 240 64 63 58 — 35 — 58 68 96
9. Carried to Reserves . . . 52 8 13 7 5 5 6 14
10, Dividends . 154 33 25 24 27 27 30 48
11, Directors’ Fees, otc. ‘o 12 2 1 2 2 2 2 3
12. Carried forward to followmg year .. 22 21 24 25 — 69 — 92 30 31

» Twenty-two banks only.
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7. Loans and Advances.

Credits covered by 'securities . . . . . . .
Other debtors from the banking business .
Debtors of the Commercial Departments .

Total. » . . . « o o o o . .

10. Sundry Assets.

Mortgage, municipal, land improvement and
railway loans .
Real estate other than premises
Temporary and sundry accounts . . . .
Netloss . . .. .. .00 w o oot

17. Deposits.

The combined figures for (b) and (c) are composed as follows:

Deposits on savings account . . . . . . .
** Cash certificates ” . . . . .

Total. .

20. Sundry Liabilities,

Bonds and debentures issued . . . . . . .
Other accounts of the mortgage departments
Pengion funds. . . . . . . . ..., ..
Other funds not serving as cover for losses
Temporary and sundry aceounts . . . . .

Total, . . . . .. . . ...

Y. Gross Profits.

Net interest and discounts . . . . . . . .
Provisions and eommissions . . . . . .
Profits on securities, investments and paxti-

eipations ., . . . . . e e e e e e e
Sundry profits (net) . . . . . . .. . ..

Total gross profits, . . . . .

3. Reserved for Pension Funds, elc.

Reserved for :
Pension funds. . . . . ... e e e
Other funds pot serving as cover for
losses . . . . .. . .. PP
Other purposes . . . . , . ... ...

Total. o « & v v v v v v . .

PR
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1929 1951 1932 1933 1934 1933 1936 1037
Crownn (000,000°2)
3,126 1,759 1,314 1,276 1,440 1,426 1,432 1,378
17,495 15,443 13,295 12,296 12,417 12,070 12,323 12,670
22 40 30 27 37 51 50 36
20,643 17,242 14,639 13,599 13,894 13,547 13,805 14,084
1929 1931 1952 1938 1934 1935 1988 1987
Crowns (000,000's)
272 485 173 168 525 517 514 516
82 68 80 78 91 101 i15 122
402 300 274 242 309 360 564 494
— — — — 98 122 152 172
756 853 527 488 1,023 1100 1,345 1,304
1928 1991 1932 1935 . 1034 1933 1936 1937
- Crowns (000,000
7,865 7,877 7,491 7,090 7,408 7,740 8,081 8,461
1,062 1.220 1,105 .10} 1,102 1.075 886 835
8,927 9,097 8,596 8.191 8,510 8,815 8,967 9,296
1929 1931 1932 1333 1934 1935 1936 1937
Crowns (000,000°)
268 483 157 168 491 487 478 481
2 2 1 2 2 3 3 2
220 213 254 258 271 276 284 292
34 15 il 8 10 10 10 9
924 709 561 514 521 502 359 648
1,448 1,422 984 950 1,295 1,278 1,334 1,432
Summary of Profit-and-Loss Accounts.
1929 1931 1932 1933 1934 1835 1916 1037
Crowna {000,000's)
510 451 319 285 263 240 248 284
287 236 184 168 155 155 145 167
70 — 67 26 40 63 75 90 64
17 19 12 9 1 1 8 27
884 639 541 502 482 481 491 542
1929 1981 1932 1933 1984 1930 1936 1937
Crowns (000,000's)
8.9 0.4 0.7 07 0.7 3.9 5.2 7.1
2.1 —_ — — 0.8 —_ 1.4 —_
2.4 1.6 0.5 5.5 7.0 8.8 1.7 0.6
13.4 2.0 1.2 6.2 8.5 12.7 18.3 7.7
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v National Bank
alue of .
o |2 | e ot . comes ja | piscoum
gold | Prices ks (42 B diconats | Advances | Advanees | 2 . |;:t Kotes crco- Tate
. (1929 Gold ) Securities " to to “Crisis | *09 O in lation 3
panty or liabilitles {excluding depoaits
(Monthly in 19292} = 100) —) Government) Treasury Fand {excluding clrealation v
returns) Government)
L Kroner {000,000's) A [
Dee. 1936] 48.3 103.0 118 — 4 50 222 91 131 69 399 1 38 4
March 1937 48.1 108.3 118 — 16 54 186 47 118 36 1378 7 . 4
June 1937| 48.6 HIL 118 — 16 53 160 1z 116 65 . 387 % . 4
Sept. 1937 48.7 112.0 118 + 5 53 146 103 Fi5 59 385 . 4
Dee. 1937 492 | 110.1| 118 | 4 62 73 180 92 103 115 1417 39 4
March 1938] 49.0 106.5 118 + 74 96 138 13 93 56 3997 4
June 1938] 488 102.8 118 + 87 i16 135 51 82 94 414 4
Sept. 1938 473 | 101.9| 118 + 107 132 1 1o 70 149 429 %7 4
Dec. 1938 459 101.9 118 + 84 148 196 60 59 142 441 4
» Monthly average.
» Parity in 1929 : 1 krone = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3.73 kroner.
b Excluding coins held by the National Bank.
¢ Date of last change : November 19th, 1936.
Commercial Banks Savings .
banks Clearing
tarnover | Yield of
End of Cwm't‘ Time Total N at a bonds
accomn| ti
Cash asseta | Becurities Diseounts Loans and ight nu;: avlt;u depootta Deposita %a;'; b
depouita pos (monthly}
Kroner (000,000's) %
Deec. 1936 162 604 414 1,527 618 1,551 2,169 2,164 752 4.52
Mareh 1937 97 570 411 1,533 518 1L571 2,089 2,180 618 4.56
June 1937 156 551 425 1,540 386 1,567 2,153 2,165 732 4.56
Sept. 1937 139 548 431 1,524 562 1,580 2,142 2,185 615 4.38
Dec. 1937 208 549 449 1,534 651 1,556 2,207 2,164 844 4.27
March 1938 135 549 446 1,508 534 1,597 2,131 2.190 632 438
June 1938 224 558 423 1,495 608 1,591 2,199 2,197 764 4.29
Sept. 1938 218 575 431 1,510 577 1,652 2,229 2,222 668 4.27
Dec. 1938 229 603 447 1,545 680 1,625 2,305 2,212 - 816 4.19

+ For reasons of & technical nature (such as end-of-year revaluations of security holdings, etc.), the monthly
returns on which these figures are based differ slightly from the final end-of-year staterments reproduced in the

summary balance-sheet below.
U Irredeemable 3 14 9, Government Bonds.

See Commercial Banks 1913-1929, page 90 ; 1925-1933, page 80 ; 1929-1934, page 20; Money and Banking
1935/36, Vol. TI, page 65; 1936/37, Vol. II, page 50; 1937/38, Vol. II, page 63.

Exchange Control : At present, foreign exchange is available without restriction for payment of imports,
but import licences are still required in respect of ecommodities accounting for about two-thirds of the country’s

total imports. There remain some restrictions on capital movements.

National Bank of Denmark : By Law of April 7th, 1936, the  National Bank in Copenhagen ', whose legal
status was that of a privately owned joint-stock company, was transformed, as from May 2Sth, 1936, into an auto-
nomous institution controlled by the State under the name of the ** National Bank of Denmark . In compen-
sation for the share capital of the old Bank — 27 million kroner (item 11) — and for an equal amount of the
dividend equelisation reserve belonging to the shareholders (item 13 (¢)), the latter received 54 million kroner in
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National Bank.

End of: | 1920 | 1031 | 1932 | 1033 | 103¢ | 1035 | 1936 | 1037 | 1038
) Kroner {000,000's}

ASgETS. . L4

1. Gold reserve . . . .+, . . . . . o . . 172 144 133 133 133 118 118 118 118
2, Subsidiary coin . . . . . . . . . . . . - 6 6 6 4 3 2 3 2 2
3. Correspondents abroad. . . . . . . . . . 86 34 22 8 13 13 13 7 m
4. Foreign bills and money. . . . . . . . . 5 i 1 1 1 3 1 1 !
5 Inland bills. . . . . . . . . . . . . .. 65 120 31 29 28 29 35 23 22
6. Loans and advances. . . . . . . . . . . 116 140 218 286 380 422 408 351 292
{a) Ministry of Finances . . . . . . . . — 13 60 [T 48 102 03 02 [1)
fb) Crisis Fund. . . . . . . . . . . .. - _— — 14 145 138 130 102 3]

{c) State-guaranteed advances . . . . . . 1 3 11 22 24 21 17 17 16
(d) Current account advanees . . . . . . 70 55 83 93 104 103 114 91 121

fe) Loans on various securities, ete. . . . 1] L1 64 59 61 58 88 49 37

7. Bonds and shares . . . . . . . . . . .. 38 49 145 120 141 94 49 75 148
8. Guarantee Fund Certificate of the State. . — — — — — — 50 48 45
9. Other assets . . . . . . e e e 18 17 18 19 25 20 9 9 60
10. Total Balance-sheet . . . . . . . . . . . 506 511 574 600 724 701 686 698 799

LI1ABILITIES.

11 Capital . . . . . . . . .. ... .. 27 27 27 27 27 27 —_ —_ —_
12. Guarantee Fund . . . . . . . . . . .. — —_ — —_ — —_ 50 50 50
13. Reserve funds . . . . . . . . . . . .. 31 35 44 48 70 64 35 38 39
fa) Ordinary reserve . . . . . e e e 12 12 12 12 12 12 12 13 15
(b) Special reserves. . . . . . . . . .. —_ _— [ ] 2% 24 23 25 q

fc) Dividend equalisation reserve . . . . 19 23 23 27 29 28 — —_ —_

14, Note circulation. . . . . . . . . . . . . 367 346 332 375 386 384 399 417 441
16. Deposits accounts . . . . . . . . . . . . 68 63 131 78 123 99 69 122 142
(@) Ministry of Finance. . . . ., . . . . 10 — — — — _ —_ i —
(b) Sight deposits and current accounts . 88 63 131 78 128 20 69 129 142

16, Correspondents . . . . . ., . . . . . . . 1 21 27 36 103 103 70 10 28
fa) At home, in foreign currency . . . . — — — — a1 14 14 —_ —
(b) Abroad, in foreign currency . . . . . — 19 — 34 790 86 53 [ 27

{c) Abread, in Danish curreney . . . . . 1 2 27 2 8 s 3 2 1

17. National Bank Bonds of 1936 . . . . . . — -— — — — — 54 52 50
18. Other liabilities . . . . . . . . . . . . . 12 19 13 36 15 24 9 9 49
Discount tate (%) - - « -+ « + « « . . . | 5 | 6 | 31/2| zyzl 21/2['3‘/2| 4 | 3 | 4

& Monthly return for December 31st, 1938.

4 9% bonds issued for this purpose by the new Bank and guaranteed by the State (item 17); these bonds are to
be redeemed within twenty-seven years. The balance of the dividend equalisation reserve — 1.4 million kroner
— was used, together with an additional sum of 1.3 million kroner taken from the earnings of the current year,
for paying a 109, dividend.to the shareholders of the old Bank on May lst, 1936, while the ordinary and spe-
cial reserve funds (items 13(a) and (b)) were transferred in full to the new Bank. The capital of the latter,
fixed at 50 million kroner (item 12), is guaranteed by the State, this guarantee being represented under the assets
(item 8) by & Government certificate of an initially equal amount. By degrees, as funds out of the annual profits
are allocated to the Guarantee Fund, corresponding amounts are to be written off the Guarantes Fund cer-
tificate, Gold : Valued at the old legal parity (1 krone = 0.40323 gramme of fine gold). Crisis Fund : The
object of this Fund, set up on May lst, 1933, was partly to make advances to banks whose position was
endengered by withdrawals of deposits, partly to facilitate conversion operations by purchases of agricultural
Credit Association bonds: the Fund has been in process of liquidation since April 30th, 1936,

Sources ¢ Annual reports and periodic returns of National Bank. Statistiske Efterretninger. Finanstidende.

Commercial Banks.

1. Cash,
The composition of item (b) is given below : 1920 1082 1033 1934 1938 1056 1087
N ¢ tho N | Bank KEroner (000,000's)
otes of the National Bank . . . . . . . 31.5 24.6 33.7 .
Bight balances with the National Bank . . 43.2 113.5 66.2 3‘;|le :?)18 3527‘()1 322

Total. . . . . . .. .... 74.7 138.1 99.9 129.3 113.9 89.9 131.9
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Commercial Banks.

End of : 1929 1932 1933 1934 1935 1936 1937
Number of : Banks , . . ., . . 180 175 174 173 168 166 164
Branches and Sub-Branchea . 550 590 603 632 664 688 706
SUMMARY BALANCE-SHEET. Kroner (000,000s)
ASSETS.

LCash ... ......... [ 77.2 140.7 102.7 132.5 117.4 93.4 135.4
fa) Gold, silver a.nd small coins . . . 2.5 2.6 2.8 3.2 3.5 3.5 3.5

© (b) Inland notes and balances with

Central Bank . . . PR, 74.7 138.1 99.9 129.8 113.9 89.9 131.9

2. Other Items of a Cash Na.ture e e 24.6 31.7 97.1 67.6 73.4 69.4 73.0

3. Bills discounted and bought . . . . . 403.2 358.0 351.8 357.5 380.5 415.9 4509
fa) Treasury bills . . . . . . e — _ — —_ - —_ —
(b) Commercial bills, Inland . . . . . 386.1 346.1 341.6 344.3 364.7 401.1 434.9
{c) Commercial bills, Foreign. . . . . 17.1 11.9 10.2 18.2 15.8 14.8 18.2

4. Investments and Securities . . . . . . 583.0 577.3 630.6 700.7 656.1 611.0 560.7
fa) Government . . . . . . . PR 102.8 89.2 116.2 160.4 135.1 137.5 115.3
fb) Other. . . . . . . . .. .. .. 480.2 488.1 514.4 540.3 521,0 473.5 41254

5. Participations . . . . . . . . .. .t — — - — — — —

6. Due from Banks (Correspondents) .. 216.9 147.3 186.9 173.9 137.1 154.1 155.7
fa) At home . . . . P 79.3 90.5 102.6 129.1 96.1 97.8 82.3
(b) Abroad . . . e e e e e 137.8 56.8 84.3 44.8 s1.0 36.3 73.4

7. Loans and Adv&nces e e e e . . .| 1L,4546 1,281.7 1,301.0 1.350.1 1,397.1 1.534.6 1,544.1
fa) On current account . . . . . . .[ 1L,160.2 984.1 994.3 1,029.7 1,033.0 1,125.7 11344
(b) Other. . . . e e e e e 294.4 297.6 306.7 320.4 364.1 408.9 419.7

8. Cover for Accept.snces e e e e 2.5 0.9 0.8 1.5 1.2 5.9 3.8

9. Premises, etc. . . . . . . . e e e 79.7 84.9 81.1 79.9 85.2 90.5 92.5

10. Sundry Assets . . . . . . . .. . .. 71.9 80.1 82.2 85.7 87.6 95.3 86.3

11, Total Belance-sheet . . . . . ... .| 2,913.8 2,702.6 2,834.2 2,949.4 2,935.6 3,070.1 3.102.4

LIABILITIES.

12, Capital paid up . . . . . . . . . . . 279.4 281.4 282.5 284.0 284.9 286.3 289.4

13. Reserve Funds . . . . . . . e 138.9 141.6 158.3 177.9 165.6 172.9 185.9

14, Profit and Loss, ete. . . . . . . 38.6 20.9 23.0 22.8 21.2 235 25.1

15. Cheques and Drafts, etc., in cu-cula.tmn — — — — —_ — —_

16. Due to Banks (Cornespondenta) e 3834 297.8 307.9 315.5 264.1 302.1 286.4
fa) At home . . . . . . . . . ... 265.1 219.9 ° 2387.3 248.9 199.6 216.9 200.8
(b) Abroad . . . . . . . . .. e 118.8 77.9 70.6 66.6 64.5 85.2 85.6

17 Deposits . . - . .+ . « . . 04 .. 1,992.1 1,888.9 1,990.5 2,082.3 2,120.2 2,198.2 2,236.1
{a) Current accounts and mgbt, deposits 550.6 633.2 568.1 573.0 580.6 623, 655.9
(b) Savings accounts . . C e 548.8 476.2 521.0 681.7 593.8 591.0 590.0
f¢) Time or fixed deposxts [ 898.2 §79.5 900.4 923.6 945.8 953.8 990.2
{d) Other deposits. . . . . . . . .. — — — —_ — — —

18. Rediscounts and Other Borrowings . . 19.9 27.7 20.2 12.2 17.7 16.1 15.2

19. Acceptances and Endorsements . . . . 2.5 0.9 0.8 1.5 1.2 5.9 3.8

20. Sundry Liabilities . . . . . . . . 58.8 43.4 51.0 53.2 60.7 65.1 60.5

SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS.

1. Gross Profits . . . . . . . . . ... 75.9 87.4 102.0 96.2 82.2 88.5 97.9
To be deducted :

2, EXpenses . . . . « « . o« 0 4o« e . . 33.3 33.9 37.4 39.9 40.6 4].2 468
{a) Salaries, ete. . . . e e e 21.4 23.2 22.7 28.4 24.7 35,9 27,38
{b) Other working e\'penses e e 2.3 10.4 11.9 1L5 12.3 13,0 14.4
fe) Taxes, ete. . . . . . . . . PPN a4 1.3 3.5 5.0 3.6 a3 3.6

3. Reserved for Pension Funds, ete. . . . 0.8 1.3 1.4 1.4 1.5 1.6 29

4, Written off on. . . . . . . . . e 13.8 18.9 18.6 8.6 17.2 8.3 6
(a) Premises, ete. . . . . e 1.9 1.9 2.4 2.0 1.9 9.3 5.2
(b) Investments and secuutxes N 0.2 1.4 a.1 0.5 10.2 3.1 -
(c) Other assets. . . . . 12.4 15.6 141 6.1 5.1 3.0 5.4

3. Remaining Net Profit (+) or Loss (—) -+ 28.0 + 33.3 + 44.6 + 46.3 + 22.9 + 3.4 + 41.6

6. Carried forward from preceding year . 17.4 8.3 10.2 12.9 141 14.0 15.3

4. Taken from Reserves or Capital. . . . 6.9 2.5 3.0 2.8 8.2 2.5 2.8

8. Deficit left uncovered . . . . . . . R — 0.4 — — — 0.1 —

g, Total dispesed of for Dividends, ete. . 52.3 44.5 57.8 §2.0 45.2 540 59.7

10. Carried to Reserves . . . . . . . . . 12,7 9.4 14.6 1.3 7.1 11.0 16.0

11. Dividends . . . « « « .+ o 4 . . 18.7 18.0 19.0 19.3 18.4 19.6 20.8

2, Diroctors’ Fees, otc e e e e e 3.9 4.2 5.3 4.7 4.1 5.3 5.8

13. Other Purposes . . <. 0.3 2.7 5.3 3.7 1.6 2.8 0.2

14. Carried forward to followmg yeur o 16.7 10,2 15.6 23.0 14.0 15.3 16.9
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3. Discounts.

Including rediscounts, given also in group 18 of the summary balance-sheet, as follows :

1920 1932 1933 1934 1038 1936 1037

Bi i ted : Kroner (000,000's) )
ﬂllilll::tii‘s?m.m ............ 2.2 4.8 2.5 2.3 5.0 4.3 3.5
Foreign. . . « ¢« + « v s o« o v 0 o 0 . 6.7 4.0 7.6 1.6 10.7 10.5
Total. . . . . . . . « « « . 11.5 5 9.9 16.6 15.0 14.0
4. Investments and Securities. 1929 1832 1038 1938 1935 1036 1087

Kroner (000,0008)
‘Government bonds . . . . . . . . Ce . 84.3 89.2 116.2 160.4 135.1 137.5 115.3
Municipal bonds. . . . . . . . . . . . 18.5 47.2 53.3 68.2 85.9 70.2 56.5
Bonds of credit associations, ete. . . . . . 196.9 148.1 184.1 196.3 135.2 109.8 101.2
Mortgage bonds (Panteobhgatwmr) . 153.0 169.9 167.0 170.8 178.2 178.4 171.8
Other Danish bonds. . . . . . . 54.1 47.9 46.6 46.9 59.9 51.8 50.5
Danish shares . . . . . . e e e e e 71.0 70.7 59.2 55.6 59.5 61.4 63.9
Foreign bonds and shares . . . . . . . . . 5.2 4.3 4.2 2.5 2.3 1.9 1.5
Total. . . . . P 583.0 577.3 630.6 700.7 656.1 611.0 560.7
The Government and municipal bonds are shown under 4 {a) in the Summary Table.
6. Due from Banks (Correspondents).
The sums dus by foreign correspondents are as follows :
1829 1033 1933 1934 1935 1936 1937
Kroner (000,000's)
Foreign currency . . . . . « « « « « . . 128.0 46.4 75.0 35.8 33.6 49.2 66.5
Danish curreney. . . . « « 4 . 4 0 o . 9.6 10.4 9.3 9.0 7.4 7.1 6.9
Total, . . . . .. .. ... 137.6 56.8 84.3 44.8 41.0 56.3 73.4
10. Sundry Assets. 120 1952 1033 1034 1935 1936 1937
Kroner (000,000's)

Sundry debtors . . . . . . . .. e e 39.1 50.0 53.8 59.7 61.6 711 64.5
Interest accounts . . . . . . . . . PN 4.3 4.3 4.4 3.7 4.3 3.8 3.5
Deficit . . . . . . . . . . ... e 28.5 25.8 24.0 22.3 21.7 20.4 18.3
Total. . . . .. . ... .. 71.9 80.1 82.2 85.7 87.6 95.3 86.3

The item * Sundry Debtors ** includes the acecounts of the mortgage department of the Landmandsbank, Ths itern
** Deficit » consists almost exclusively of a Government Guarantee Certificate representing a reserve which the State has
put into the Landmeandsbank ; this reserve is included in the balance-sheet of the Landmandsbank with the ordinary reserve
of the bank, so that the total reserves amount to 34 millions. By degrees, as funds out of the annual profits are allocated
to the ordinary reserve of the Bank, corresponding amounts are to be written off the Government certificate,

16, Due to Banks (Correspondents).

The sums due to foreign correspondents are ag follows :

1929 1952 1933 1934 1938 1936 1837

Eroner (000,000's
Foreign currenecy . . . . . W e e e P 70.6 44.6 43.4 35.9 333 53.9 55.8
Danish currenecy. . . . . . . . . . . e 421.7 33.3 27.2 30.7 31.2 3.3 29.8
Total. . . . ... ... .. 118.3 77.9 70.6 66.6 64.5 . 85.2 85.6

Summary of Profit-and-Loss Acecounts.

1. Gross Profits.

The composition of the gross profite of all the banks is shown below.
The first item represents the net balance of interest earned on discounts, loans and advances after deduction of all
interest paid on the various deposit accounts. The third item represents the yield (including appreciation) of the bonds

and shares in the possession of the banks.

1029 1932 1033 - 103¢ 1038 1936 1937
Kroner (000,000°s)

Net interest from discounts and loans . . 24.7 34.0 31.2 32.8 36.0 42.2 50.1

Interest on foreign agsets . . . . . . . . 10.5 5.2 7.6 5.2 4.5 4.9 5.3

Profite from securities . . . . . . . e 22.8 31.4 46.2 37.7 24.2 22,9 22.3

Commisgions . . . - . . . .. ..+ .- . 5.6 5.0 14.2 14.9 15.0 16.6 17.9
Recovered from assets previously ertten

down. . . . .. ... ... ..... 0.7 0.7 1.5 4, 1.2 0.7 0.7

Sundry profits . . . . . e e e e e 1.6 1.1 1.3 1.1 1.3 1.2 1.6

Total gross profits. . . . . . 75.9 87.4 102.0 96,2 82.2 88.5 97.9
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Valae Banco Central del Ecuador Commercial, Mortyage and Savings Banks
of
End of currency Loans and discounts - Deposita [Discounts, Deposita
as % Forelgn Notes loans
ofgold | 6ot | er | - Govern. | G2 ¢ | wed TR ‘
. parity chan, "| Banke | Publ piull Banks 3 advances Sight Time
(Monthly returns) {in 1929 3 % | ment ¢ lation ment iy
b Sucres (000,000%)
Dec. 1936, 28.2 | 32.6 | 19.3 | 15.9 | 1.4 22.1 56.6 23.4 5.6 35.9 66.9 59.0 60.1 17.9
March 1937. 28.2 | 34.0 | 218 | 155 1.6 | 229 58.3 25.0 6.4 36.7 75.5 58.4 68.1 17.4
June 1937. "28.1 | 359 | 27.2 [ 19.3 | 2.7 20.6 63.1 22.8 10.1 38.8 87.0 57.6 73.9 19.3
Sept. 1937. 22.2 | 38.4 | 20.1 | 26.0 | 4.1 22.8 68.5 22.4 10.7 35.1 81.6 422 65.8 20.1
Dec. 1937. 21.3 | 40.3 | 10.7 [ 26.0 | 3.5 24.4 68.1 20.5 i1.2 37.5 75.9 44.4 62.8 19.3
March 1938. 21.4 | 39.5 4.9 (26.0 | 2.6 21.7 60.2 21.5 17.4 31.0 83.1 44.0 63.0 20.2
June 1938. 20.4 | 34.4 5.1 12531 2.2 27.1 61.2 19.7 13.5 29.4 86.8 44.5 61.2 213
Sept. 1938, 20.2 | 33.2 5.5 (253 1.9 | 23.6 65.9 7.9 6.4 27.7 88.5 44.6 62.9 20.2
Dec. 1938. 20.58| 36.5 4.3 129.7 | 3.9 24.6 69.1 20.3 6.5

* Monthly average.

* Gold parity in 1929 : 1 sucre = 0.2 U.8.A. dollar ; 1 U.S.A. dollar = 5 sucres.
b Since August 1937, free rate.

¢ Including all items of & cash nature as well as deposits abroad.

4 Including foreign bills, but excluding * obligaciones por dividendos ™.

© Loans by mortgage banks or mortgage departments of commercial banks.

t Including deposits in foreign currencies.

8 November.

See Commercial Banks 1925-1933, page 291 ; 1929-1934, page 175; Money and Banking 1935/36, Vol. 11,
page 89 ; 1936/37, Vol. 10, page 564 ; 1937/38, Vol. I, page 69.

Value of Curreney : The import-control system introduced in July 1936 was completely reorganised and
tightened by Decrees of May 19th and May 26th, 1938, in virtue of which no imports are allowed except under
permit issued by the Central Bank. The exchange control suppressed on July 3lst, 1837, was, however, not
re-established. On June 22nd, 1938, the Central Bank increased its sight selling rate for U.S. dollars from 13.50
sucres to 14.50 sucres per dollar.

Banco Central del Ecuador: Gold : Revalued on December 19th, 1935, at 9.968331 sucres per gramme of
fine gold, and on June 13th, 1936, at 11.6466 sucres per gramme of fine gold (market value of gold at the rate of
10.50 sucres = 1U.8.A. dollar). The revaluation profits were used in part to pay more than 509, of the Govern-
ment’s debt to the Central Bank, and the remaining sum of 10 million"sucres for the development of the
economic activities of the country through the establishment of a National Agricultural Bureau. Loans and
discounts : The fall in the amount of the Government’s loans in July 1936 is due to the allocation of a part of
the profit on revaluation of the gold reserve. The subsequent increase of this item in October 1936 and June
1937 is due to new loans to the Government.

Banking and Currency Legislation : A new law on the organisation and operation of the Central Bank of
Ecuador was promulgated on December 30th, 1937 — Registro Oficial, January 5th, 1938, (The General Banking
Law was amended at the same time to conform to the law regulating the Central Bank — Registre Ofictal, January
4th, 1938.) Its main provisions are : (1) a minimum gold and foreign exchange reserve is fixed at 309 of the
notes and deposits (previously 40%). Foreign exchange holdings may not exceed 209, of the legal reserve ;
(2) direct operations of the Bank with the public are restricted and its business with associated banks regulated.
The Bank is suthorised to re-discount 270-day agricultural bills and 180-day industrial bills, and is empowered
to undertake open-market operations ; (3) the amount which the Government may borrow from the Bank is
limited to 69, of the annual budgetary income ; (4) the commercial banks are to maintain with the Central Bank
cash balances varying from 59 to 159, of their deposits, the exact percentage to be fixed by the Bank according
to the position on the money market ; (5) the maximum interest rate of 6%, charged by the commercial banks
on loans and advances and established by law, is abolished.

Another law issued on January 4th, 1938, regulated the coinage of silver coins and fractional currency.

Sourees : Banco Central del Ecuador : Informe Anual and Boletin Mensual, Informs del Superintendents
de Bancos. Superintendencia de Bancos : Estado Consolidado de los Bancos del Pais. Gobierno de la Repuablica
del Ecuador : Boletin de Hacienda.
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Banco Central,

Enod of : | 1929 | 1031 | 1e32 | 1033 | 1934 | 1035 | 1936 | 1097 | 2038
Sucres (000,000°s)
AssErs,
1. Gold reserve . . . . . . .« 0 4 . o4 . . 5.6 5.7 14.3 14.5 15.8 | 36.6 32.6 | 40.3 36.5
2, Subsidisry coin . . . . . . .. ... . 2.6 3.9 3.1 1.9 1.2 0.5 0.8 0.2 1.8
3. Foreign exchange . . . . . . . . . . . . 29.5 9.9 3.1 3.8 11.8 13.1 24.4 20.3 4,7
(a) For cover purposes . . . . . . . -— — —_— —_ 8.4 4.8 20,8 14.0 —
. {6)Other ., . . . . .. ... .. —_ —_ — — $.4 8.3 3.8 6.3 4.7
4, Loans and diseounts. . . . . . . . . . . 16.1 14.2 28.6 50.3 51.1 43.2 40.6 61.2 58,3
(a) Government. . . . . . . . . . . . . 9.8 8.2 19.5 53.4 $65.7 18.5 15.9 24.0 9.7
(b)Banks . . . . . . . . . . ... 4.1 2.3 1.8 1.5 0.8 5.2 1.1 3.8 - 3.8
fe) Importers . . . . . . . . .« . . .. —_— —_ —_ _ —_ — 1.5 7.3 0.1
fd)Other . . . . . . . .. ... ... 2.4 8.7 7.3 15.4 14.6 21,5 22.1 34,4 24.6
5. Investments — — — —_ — 1.6 7.7 7.4 7.3
6. Otherasgots . . . . . . . . . . . . .. 0.9 6.4 3.0 3.4 4.8 3.7 5.7 10.8 9.5
7. Total Balancesheet . . . . . . . . . . . 54.7 40.1 52.1 73.9 84.7 98.7 | 111.8 | 140.2 | 118.1
LIABILITIES,
8 Capital paid up. . . . . . . . . . . .. 6.3 5.5 5.5 5.2 5.1 5.1 5.1 5.1 5.1
9, Reserve Fund. . . . . . .. . . . .. 0.4 1.0 —_ — 0.4 1.2 1.8 2.0 6.4
10. Notes in circulation . . . . . . . . . .. 30.0 19.1 24.0 | 35.6 46.6 | 48.8 56.6 68.1 69.1
11. Deposits . . . . . « o v & v 0 v v 2 .. 16.2 9.0 13.9 26.1 29.1 40.3 45.2 56.3 33.6
(@) In national currepocy :

1. Government . . . . . . . . . .. 10.4 8.7 2.8 .7 11,0 17.7 5.8 11.2 6.5
2.Banks . . . . ... .00 ... 4.1 1.4 0.4 16,1 11,1 9.4 23.4 20,5 20.3
3. Importers . . . . . . . . . . .. —_— — —_ —_— —_— — 5.8 7.1 0.1
4, Other , . . . . . .. ... ... 1.7 0.9 2.2 8.8 5.6 3.2 5.3 7.9 6.4
(b) In foreign currencies ., . . . . , , . —_ — — — 1.8 10.0 5.1 9.6 0.3
12, Other lisbilities , . . . . . . . . ., .. 1.8 5.5 8.7 7.0 3.5 3.3 3.1 8.7 3,9

Discount rate (%) . . . . . . . ... . | 10 | 10 l 4 | 4 1 4 l 4 ' 4 | 4 ’ 4

» Including cheques (1.3 million sueres).
t Including * difference on gold purchases (0.8 million sucres).

Commerecial Banks.

For detailed notes on various items of the Balance-sheet Summary, see preceding editions of this volume.

1. Cash.

The amounts shown under (&) are composed as follows :

1920 1934 1935 103 1937
Bucres (000,000s)
Notes of Baneo Central 4.2 6.7 5.8 3.9 53
Deposits with Banco
Central . . . . ... 40 129 104 244 18.4
Total . . . ., ... 8.2 19.6 162 283 237
2. Other Items of a Cash Nature.
1929 1834 1936 1936 1937
Bucres (000,000's)
Cheques, ete. . . . . . — 07 L4 0.9 1.0
Bight deposits with other
banks . . . .. ... 0.4 1.3 1.5 1.4 1.7
Foreigu currencies. . . . 0.1 0.4 0.] — 0.2
Total , . ... .. 0.5 24 3.0 23 29

3. Bills discounted and bought.

Amounts shown under fa) consist of bills eligible for
rediscount with the Banco Central ; amounta shown under
(b) represent discounts of bills payable in foreign currencies.
For rediscounts, see group 18, The figure for 1937 is not
comparable with previous years, the amount previously
shown under * Loans not eligible for rediscount ** being

included here.

4. Investmenis and Securities.

The sums shown under () are composed as follows :

1920 1934 1930 1035 1887
Bucres (000,000°)
Mortgage bonds of other
banks . . . . ., .. 2.0 0.9 0.7 1.0 0.9
Bhares of Banco Central 3.5 26 30 33 3.7
Other securities, . . . . 0.6 1.2 1.5 0.9 3.0
Total . . . . .. 6.2 4.7 5.2 5.2 7.6
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Endof: | 1029 | 1931 | 1032 | 1933 | 193¢ | 1035 | 1038 | 1037
Number of Benks. . . . . . e 6 | 1z iz | on | no| oz |z | o
SUMMARY BALANCE-SHEET. Sucres (000,000's)
ASSETS.

LCash . . . .. .. ... e 8.8 3.9 13.4 22.2 19.8 16.6 28.6 23.9
(a) Gold, silver and gmall coins . . 0.6 0.1 0.1 0.1 0.2 0.4 0.3 0.2
(%) Inland notes and balances with Cent.ral .

Bank . . .. ... .. ... 8.2 3.8 13.3 23.1 19.6 16.3 28.3 23.7

2. Other Items of a Cash Nature . 0.5 0.4 0.6 2.4 2.4 3.0 2.3 2.9

3. Bills discounted and bought 13.9 10.1 1.7 27.0 37.1 38.4 39.6 63.4
(a) Treasury bills . . . . . . . . . —_ — — — — f— — —
(b) Commerecial bills, Inland . 12.8 8.2 190.8 26.7 36.8 37.8 39.4 62.8
(e) Commercial bills, Foreign. 1.1 1.9 0.9 0.3 0.5 1.1 0.2 0.6

4. Investments and Securities . . . . . 6.3 5.0 4.9 4.7 4.8 5.3 5.9 7.7
(a) Government. 0.1 0.1 0.1 0.1 0.1 0.1 0.7 0.1
(b) Other. . . . . . . . .. 6.2 4.9 4.8 4.6 4.7 5.2 5.3 7.6

5. Participations . . . . . . . . . .. . - - - - —_ - —

6. Due from Banks (Correspondents) PP 4.0 2.0 0.3 0.9 5.1 7.4 | — 5.2
(a}) At home . . . . . . . . ... —_ —_ _ -_ - _— —_

(b) Abroad . . . . . .. . . 4.0 2.0 0.3 0.9 5.1 7.4 - 5.2

7. Loans and Advences. . 43.1 31.5 3.5 28.7 3i.1 28.9 32.6 16.9
(a) On current account . . . . . . - _ _ _ — _— —_ —
(b) Other. . . . . .. ... ..... — - — — —_ - — —_

8. Cover for Acceptances . . . . . . 0.4 0.5 0.8 0.8 0.3 0.8 0.6 4.0

9, Premiges, ete. . . . . . . . . . . . 3.6 3.0 4.2 3.9 4.3 4.4 5.1 5.8

10. Sundry Assets. . . . . 0.7 0.8 0.7 . 0.6 3.1 2.2 1.2 1.5
11. Total Balance-sheet . . . . . . . 81.3 57.2 68.1 91.2 108.0 107.0 | 115.9 131.3
LIABILITIES.
12. Capital paid up . . . . . . . 21.1 16.3 16.2 15.9 17.0 18.3 [ 19.4 20.9
13. Reserve Funds . . . . . . . . . .. 8 3.7 3.9 4.0 4.9 6.6 7.1 7.3
14. Profit and Loss, ete. . . . . . . . . . —_ 0.9 0.9 0.8 1.6 1.0 f.1 1.4
16. Cheques and Drafts in circulation . . —_ - - _— —_ —_ — —
18. Due to Banks (Correspondents) . 2.8 3.1 3.9 4.2 5.7 4.5 3.6 3.4
fa) At home . . .. — — - —_ —_ —_— -
¢(b) Abroad . . . . . . . ... .. - - _ — - — — —
17. Deposits . . . . . . . .. . .. . 34.1 19.3 30.4 50.2 64.8 62.6 73.2 79.7
fa) Current accounts and sight deposxts . 24.3 12.6 24.9 42,7 49.8 3.2 57.4 56.7
(b) Savings accounts . . . . .. .. — — — — — —_ —_ —
(c) Time deposits . . . . . . . ... 6.5 “7 5.4 7.3 9.1 11.6 13.8 18.9
(d) Other deposits. . . . . . . . .. 8.8 2.0 0.1 0.2 5.9 7.8 | — 1.1
18. Rediscounts and Other Borrowings 14.5 13.1 1.7 9.7 9.6 12.1 10.0 13.4
19. Acceptances and Endorsements . . . . . . 0.4 0.5 0.8 0.8 0.3 0.8 0.6 4.0
20, Sundry Lisbilities . . . . . . . . . . . 0.6 0.3 0.3 5.6 4.1 1.1 0.9 1.2

7. Loans and Advances.

10. Sundry Assets.

1920 1934 1935 1936 1837 .
Bucres (000,000%) Under this heading are grouped the balance of inter-
Mortgage loans . .. 139 113 0.9 10.9 147 branch accounts, and other accounts dus in nationsl and
Short-pericd loans. . . 80 68 67 63 22 foreign ourrencies.
Other loans not ellgﬂ)le
for rediscount 21.2 13.0 113 154 —
Total . . . .. 430 311 289 326 169 16. Due to Banks (Correspondents).
Ses the note relnt.mg to group 3. 1920 1936 1038 w36 188
Sucres (000,000%)
Due to banks at home
9. Premises, etc. and abroad. . . . . . 1.6 46 42 36 28
1929 1es« 31885 103c 1937 Overdrafts with foreign
Sucres (000,000 = banks . . . . . ... 1.2 1.1 0.3 — 0.6
Buildings. . . .« .« . 2.9 4.0 3.6 4.0 4.8 Total - . . . . .. 2.8 5.7 4.5 3.6 34
Fuarniture . . . + « « 0.7 03 08 1.1 1.0
Total . . + - « + » 3.6 4.3 4.4 5.1 5.8
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17. Deposits.

Sight deposits a) include deposits of the public and
Government, as follows:
1929 1094 - 1935 1986 1837
Bucres (000,600's)

Public. . . . ... .. 239 495 428 569 564
Government . . . . . . 0.4 0.3 0.4 0.5 0.3
Total . . . . ... 24.3 498 432 574 567
Other deposits {d) consist of deposits in foreign
currencies.

18. Rediscounts and Other Borrowings.

This item consists of rediscounts with the Banco Central,
other domestic banks and foreign banking institutions,
and of mortgage bonds issued by the mortgege sections of
the comimercial banks outstanding at the end of each year
under review, as follows :

1920 1984 1933 1038 1987
Bucres (000,000's)

Rediscounts with Banco
Central . . . . . . .
Rediscounts with other
domestic banks. . . . 0.1 0.2 0.1 0.1 0.1
Rediscounts abroad . . . 0.2 — — — —

Total rediscounts . . 3.7 1.0 32 [.2 3.5
Mortgage bonds out-
standing. . . . . . .

Grand total . . . .

34 08 3.1 1.1 34

10.8 86 89 8.8 9.9
14.5 9.6 124 10,0 134

20. Sundry Liabilitics.

Sundry liabilities consist of unearned interest received,
balanee of inter-branch aceounts and other acoounts payable
in sucres and foreign currencies,
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End of : | 1029 | 1930 | 1031 | 1932 | 1033 | 1034 | 1035 | 1036 | 1037 | 1038
£E. (000,000's) »
A. ISSUE DEPARTMENT.
LGold. . ... .. ... .o uea. 3.3 3.3 3.8 6.2 6.2 6.2 6.2 6.2 6.2 6.2
2. British Treasury bills and bonds, and
“War Loan™ . . . . .. . ¢+« ' « 23.5 17.3 15.8 12.5 13.9 13.6 17.4 17.2 14.7 15.1
3. Egyptian Government securities . . . . . 1.5 1.5 1.5 1.5 1.5 1.5 1.5 i.5 1.5 1.5
4, Noteg issued . . . . . . . . . . . . .. 28.3 22.1 21.1 20.2 21.6 21.3 25.1 24.9 22.4 22.8
Note circulation ® . . . . . . . . .. 26.6 21.0 19.5 18.8 20.3 19.8 23.3 23.1 20.7 211
B. BANKING DEPARTMENT.
ASSETS, '
5. Government securities . . . . . . . . . 201 | 144 | 129 193 | 176 | 170 ] 203 | 19.4 | 9.1 1.7
6. Other gecurities . - . . . . . . . . . .. 0.9 0.9 1.2 1.3 1.1 0.8 3.2 2.5 3.4 3.6
7. Advances against merchandise and securities 9.9 5.5 6.1 4.5 3.9 4.3 5.7 5.3 5.1 6.6
8 Otheradvanees . . . . . . . . . . « . . 2.7 2.0 2.1 1.4 1.5 1.1 1.2 1.4 1.3 1.8
9. Bills of exchange (foreign) . ... . . . . . 3.1 1.3 1.2 0.9 2.3 2.3 2.3 1.9 1.0 1.6
10. Local bills discounted . . . . . . . . . . 0.5 0.5 0.3 0.3 0.2 0.2 0.2 0.2 0.2 0.2
11. Money at call and at short motice . . . . 1.6 1.6 1.6 2.0 2.0 1.6 1.9 2.1 1.6 0.4
12, Banker's accounts . . . . . . . . . . . . 0.4 0.3 0.3 0.3 0.4 0.3 0.5 0.7 0,7 0.6
13, Cash :
(a}) .Notes .............. 1.7 1.1 1.6 1.4 1.3 1.5 1.8 1.8 1.7 1.7
(bp Coins . . . ... ... .. ... 0.7 1.2 0.8 0.9 0.9 0.8 0.6 0.7 0.7 0.7
14, Other assets . . . . . « « « « & « v « 1.0 1.4 1.1 1.0 1.6 1.7 1.4 1.4 1.8 2.4
15. Total Balancessheet . . . . . . . . . . . 42.6 30.2 30.2 33.3 32.8 31.7 38.9 37,1 36.6 31.3
Aggregate net Balance-sheet (A 4 B)° . 69.2 51.2 49.7 52.1 53.1 51.5 62.2 60.2 57.3 52.4
LIABILITIES.
16. Paidup capital . . . . . . . . .. ... 29| 29| 29| 29| 29| 29| 29| 29| 29} 29
17, Regerves, otc.. . . . . . . « + « + + « - 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 29 3.0
18. Deposits, current accounts and other . . . 14.8 15.9 16.7 19.3 18.2 16.0 | 21.3 20.4 18.5 12.7
19, Public deposits :
(a) Egyptian Government . . . . . . . 17.8 3.7 2.8 3.2 3.4 4.9 6.1 4.7 6.3 1.4
() Other . . . . . . ... ... .. 2.2 2.2 2.0 2.5 2.6 2.2 2.7 2.9 2.7 2.4
20. Bankers’ accounts . . . . . . . . . . . . 0.3 0.5 1.2 0.8 0.6 0.5 1.1 L1 0.8 0.9
2], Acceptances . . . . . . . . . .4 s ox s 0.8 1.2 0.9 0.9 1.4 1.5 1.1 1.3 1.6 3.0
22, Other lisbilities . . . . . . . . . . . . . 0.9 0.9 0.8 0.8 0.8 0.8 0.8 0.9 0.9
Wholesale prices, end of year (1929=100) . . | 94.8 ' 87.9 | 78.5 | 65.5 l 62.9 , 84.5 , 8l.0 | 72.4 l 75.9 | 79.3

= The Egyptian pound remains attached to sterling at its par value.

b Notes issued less notes held as cash in the Banking Department (item 13 {a)).

° Less notes held as cash in the Banking Department.

4 November 30th, 1938.

The National Bank of Egvpt : The accounts of the separate issue and banking departments of the National
Bank are given in their original form ; only in a fow cases have several items been grouped together. Gold shown
at the old parity of 7.4375 grammes of fine gold to the £E. The legal provision for a 509, minimum gold cover
of notes issued was modified in 1916 permitting the Bank to substitute British Treasury bills or bonds for gold within
the prescribed gold cover ratio. Total of British Government securities held in lieu of gold and those held as
supplementary cover for notes issued. [Egyptian Government securities ; Include securities guaranteed by the
Egyptian Government. Government securities : In 1931, it comprises advances of £E.1 million to the Egyptian
and Sudanese Governments. Other advances : is the sum of advances against collateral other than item 7, and
« other advances *’. Cash : Coins ! includes gold, silver and subsidiary coin. Other assels ; cover for acceptances,
and premises. Public Deposits : Other : represents the deposits of the Sudan Government plus those of the

mixed tribunals. Other liabilities ; comprises profit-and-loss and dividend accounts, ete.

There is no official discount rate in Egypt.
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ESTONIA

Bank of Estonia .. Joint-stack

Value of | Whole- and Principal Co-operative Banks

9 rices
Ead of as % of p 1 Notes 8ight deposits ot . counts
".’ldl‘;,"z;’f’ (1928 | gog | FoTR T in o m"”‘:"" and | Securities | Deposits | and
m = 100) exchange discounts |clrenlation ment " | Bankers et discounts borrowings
] = : Erooni (000,000°8) % Eroon (000,000's)

Dec. 1936 60.0 81.2 34.2 8.8 25.9 44.5 19.7 9.8 4.5 94.5 1.0 93.4 13.8
March 1937 59.7 86.3 34.2 17.2 26.1 47.2 24.1 8.8 4.5 1103.2 1.4 93.2 15.2
June 1937 60.3 86.3 34.2 17.5 25.4 42.9 28.1 10.2 4.5 | 102.8 1.8 95.7 4.7
Sept. 1937 60.6 87.2 34.2 17.5 26.5 47.1 27.1 9.4 4.5 | 102.7 11.6 96.7 .| 12.6
Dec. 1937 61.1 86.3 34.2 17.0 26.7 49.) 22.2 12.6 4.5 | 114.7 12,6 [117.1 14.4
March 1938 61.0 86.3 34.2 17.3 25.1 50.5 19.9 i2.9 4.5 {1189 125 [121.0 12.2
June 1938 60.6 85.5 34.3 15.8 22.6 46.8 16.8 15.5 4.5 11224 139 |125.6 12.2
Sept. 1938 58.7 82.9 34.3 16.2 25.6 52.8 12.2 13.1 4,5 | 125.2 14.1 | 122.4 1.9
Dec. 1938 57.1 85.5 34.3 17.3 296 51.7 19.0 16.0 45 |128,5% 142211317 12,4

* Monthly average.
a Parity in 1929 : 1 kroon = 26.80 U.S.A. cents 1 U.8.A. dollar = 3.73 krooni.
b November.

See Commercial Banks 1925-1933, page 85 ; 1929-1934, page 25 ; Money and Banking 1935/36, Vol. I1, page 74;
1936/37, Vol. TI, page 57 ; 1937/38, Vol. II, page 74.

Value of Curreney : The currency was devalued on June 28th, 1933, and has been pegged to sterling since
September 1933 at the old parity of 18.16 krooni to the £. The exchange control imposed in the autumn of 1931
has been considerably relaxed since 1934 by an extension of the exchange dealings permitted to private banks ;
such restrictions as were in force at the end of 1938 related mainly to the export of capital.

Bank of Estonia: The figures refer to the last day of the month shown. Gold reserve : The gold held at the
moment of devaluation (19 million krooni) is still entered at the old parity, the remainder at purchase price.
Loansg and discounts : At the end of 1935, iterns bearing the character of loan accounts, totalling 4.2 million krooni,
were transferred from ¢ Other assets-” to * Loans . Discount rate : Date of last change : October 1st, 1935.

Commercial Banks : Securities : This item, which only recently has become of some importance, represents

mainly certain State-guaranteed bonds issued by mortgage banks for the financing of building, land lmprovement
and other long-term investment.

Sources : Annual reports and weekly returns of the Bank of Estonia. FEest? Statistika. .
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Bank of Estonia.

End of : | 1020 | 1931 | 1932 | 1033 | 1034 | 1035 | 1036 | 1937 | 1038

Krooni (000,000’s)
ASSETS. .

L Reserve . . . . . ... .. ...... 27.2 215 19.7 22.4 32.1 35.7 43.0 51.2 51.6
(a) Gold coin and bullion . . . . . . . 8.4 6.6 16.2 20.1 27.7 34.1 34.2 34.2 34.3
(b) Net foreign exchange . . . . . . . . 20.8 14.9 4.5 2.3 4.4 1.6 8.8 17.0 173

2, Other foreign assets. . . . . . . . . . . 3.2 0.9 0.6 1.5 3.6 4.1 1.9 4.6 3.0

3. Subsidiary ¢oin . . . . . . . . . .. .. 0.5 1.7 1.5 1.6 1.5 3.2 1.4 1.2 1.2

4, Domestic bills . . . . . . ... . ... 14.5 11.1 8.6 8.8 6.6 9.4 11.8 13.5 13.4
fa) Commereial = . . . . . . . . . .. 12.5 9.7 7.0 7.4 5.8 8.1 9.9 11.2 11.4
(b) Agrieultural . . . . . . . ., . .. 2.0 1.4 1.6 1.4 0.8 1.3 1.9 2.3 2.0

5. Loans and advances. . . . . . . . . . . 13.2 15.9 16,5 15.6 12.8 13.5 14.1 13.2 16.2

Thereof —guaranteed by Government . . 8.7 1.2 3.7 3.9 3.0 2.7 2.2 1.7 1.3

6. Premises, ¢te. . . . . . . . . . . . .. 1.8 2.1 2.1 2.2 2.3 3.0 3.4 3.4 3.4

7. Other assets . . . . . . . . . ... .. 5.1 8.9 4.5 5.3 9.3 14.8 13.1 19.7 29.0

8, Total Balance-sheet . . . . . . . . . . . 65.5 62.1 53.5 57.4 68.2 83.7 88.7 |[.106.8 | 117.8

LiasmiTIES.

9. Capital. . ., . . ... ... ..., 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0

10. Reserve funds . . . . . . . . . . . .. 3.1 4.9 1.1 2.0 04| 05 0.7 0.9 1.1

11. Notes in ¢ireulation. . . . . . . . . . . 34.0 35.2 31.2 32.2 36.7 40.0 44.5 49.1 51.7

12, Current accounts . . . . . . . . . . . . 16.2 14.7 13.3 14.6 20.1 30.0 31.6 37.7 37.5
fa) Government . . . . . . . . . . . . 8.1 6.0 3.4 4.7 7.7 15.8 19.7 22.2 19.0
(¢)Baenks . . . .. .. . ... ... 5.7 5.3 6.8 6.8 9.6 i1.5 9.8 12,8 16.0
¢} Other . . . . . . . ... .. ... 2.4 3.4 - 3.1 3.1 2.8 2.7 2.1 2.9 2.5

13. Other liabilities . . . . . . . . . . . .. 4.5 2.3 1.7 3.0 5.5 7.6 6.3 13.4 21.8

i4. Net profit . . . . . . . . . . .. ... 2.7 — 1.2 0.6 0.5 0.6 0.6 0.7 0.7
Discount rate (percentage). . . . . . . . I 8 l 61% I 51, | 51 I 54, I 5 | 4, l 41, I 4%
* Including small amounts of ¢ Timber ** bills (0.07 million in 1936, 0.06 million in 1937).

b Including 3.8 millions of *¢ Losses ™.
Commercial Banks,
1. Cash. 2. Other Items of a Cash Nature.
Coins and notes are not shown separately. Balances Foreign bank-notes and sight claims on credit institu-

with the Central Bank are given for the joint-stock banks  tions other than the Bank of Estonia.
and, since 1933, the co-operative banks, as follows :

Eroon! (600.000°0) 3. Billy discounted and bought.

1930 . . . . . . .. e 1.
L 3 1.5 The official statistics distinguish between total discounts
1932 . . . ... .. e 1.2 and rediscounts of all the banks and discounts and redis-
1833 . . . . . . . 0. .. 2.3 counts of bills payable at home of the joint-stock banks
193¢ . . . . . . . . . .. 2.9 only. As in practice the co-operative banks discount almost
1936 . . . . .. ... 4.7 exclusively inland bills, the difference between the two
1936 . . . . .. .0 5.1 sets of figures is taken to represent bills payable abroad
1937 . . e e e 6.3 as follows :
1929 1931 1939 1938 1934 1985 1936 . 1987
Inland bills : Kroeonl (000,000°s)
Discounted . . . . . . . . . .. . - . 37.0 318 27.9 28.7 323 371 46.3 60.7
Rodiscounted . . . . . . . . . . . .. 6.4 4.9 4.4 5.1 3.4 5.1 5.6 7.6
Net balance. . . . . . [ 30.6 26.9 23.5 23.6 28.9 32.0 40.7 53.1
Bills payable abroad :
Discounted . . .~ . . . . . . . . . 9.5 4.4 3.1 3.7 4.9 2,0 1.6 Lo
Rediscounted . . . . . . . . . . .. . 9.7 3.9 3.0 3.6 4.8 1.8 1.4 0.7
Not balance. . . . « . . « . — 0.2 0.5 0.1 0.1 0.1 0.2 0.2 0.3
All bills :
Discounted . . . . « . « <« o . . . s 46.5 36.2 3.0 32.4 37.2 39.1 47.9 61.7
Rediscounted . . . . . . « . . . Ve 16.1 8.8 74 8.7 8.2 6.9 7.0 8.3

Net balance. . . . . « . - . 30.4 27.4 23.6 23.7 29.0 32.2 40.9 53.4
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Commercial Banks.?

Endof:| 1028 | 1931 | 1032 1933 | 193¢ | 1935 | 1936 1937
Number of Banks . . . . . . . . . .. o | oa | o« a | s | s | 3 74
SUMMARY BALANCE-SHEET, Krooni (000,000s)
ASSETS.

1.Cash ., . . . . « .« ¢ ¢« o v v o v v 3.8 4.1 3.1 4.4 5.1 7.1 7.4 9.5
(a) Gold, silver and small coins . . — — - — — - -
(b) Bank notes, State mnotes and bal-

ances with Central Bank . —_ — — — - - - -

2, Other Items of a Cash Nature . . . . 2.3 3.1 3.2 3.4 7.8 7.8 75 10.0

3, Bills discounted and bought . . . ... 46.5 36.2 31.0 32.4 37.2 39.1 47.9 61.7
(a) Treagury bills . . . . . . . . .. — — - — — —_ - -
(b) Commercial bills, Inland . . . . . $7.0 31.8 27.9, 28.7 32.3 87.1 46.3 60.7
(¢) Commercial bills, Foretgn. . . . . 9.5 4.4 3.1 3.7 4.9 2.0 1.6 1.0

4. Investments and Securities . . . . . . 1.5 1.7 2.2 2.6 3.4 6.6 11.0 12.6
{a) Government . . . . . - . . . . . — — - — — — —_ -
fb) Other. . . . . . . . . . . . .. — - — — — - — -

5. Participations . . . . - . . . . . .. — — - — — - -

6. Due from Banks (Correspondents) . . . 4.8 3.7 2.9 2.2 3.0 4.4 6.9 .6
(a) Athome . . . . . . . .. . .. 3.7 2.3 1.8 1.4 1.2 1.4 1.7 2.3
(b) Abroad . . . . . . . . .. ... 1.1 1.4 1.3 0,8 1.8 3.0 5.2 6.1

7. Loans and Advances. . . . . . . . . 55.3 51.2 42.3 41.1 39.2 42.6 46.6 53.0
fa) On current aceount . . . . . . . 47.4 44.1 36.2 35.6 34.5 37.9 41,7 47.0
(b) Other. . . . . . . . . . . . .. 7.8 7.1 6.1 5.5 4.7 4.7 4.9 6.0

8, Cover for Acceptances . . . . . . . . — — — — - —_ — —

9, Premises, ete. . . . . . . . . . . . . 7.3 7.4 8.1 9.2 8.5 7.6 7.6 8.3

10. Sundry Assets . . . . . . . . . . .. 5.8 9.2 4.0 5.2 3.1 3.3 3.9 6.0
1]1. Total Balance-sheet . . . . . . . . . 127.3 116.6 96.8 100.5 107.3 118.5 138.8 169.7
LIABILITIES. '

12. Capital paid up . . . . . . . . . . . 9.0 7.5 7.8 8.0 7.6 7.7 8.1 9.8
13, Reserve Funds . . . . . . . . . . . 2.2 2.5 2.6 2.7 2.8 2.9 3.0 3.5
14, Profit and Loss, ete. . . . . . . . . . 2.5 1.8 1.3 1.2 1.3 1.5 1.8 1.6

15. Cheques and Drafts, etc., in circulation — — — — —_ — - -
16. Due to Banks (Correspondents) . 12.9 15.5 12.9 12.4 12.0 13.2 12.2 13.8
fa) Athome . . . . . .. .. ... 4.1 8.8 9.3 9.7 8.7 8.8 9.0 9.6
(b) Abroad . . . . . . . . . .. .. 8.8 6.7 3.6 2.7 3.3 4.4 3.2 4.2
17, Deposits . . . . . . . . . . . ... 65.6 59.8 51.5 51.4 64.9 74.5 93.4 1171
(a) Current accounts. . . . . . . . . 415 37.8 34.7 36.4 48.6 54.8 69.0 84.0

{b) Savings accounts . . . . . . . . —_ —_ —_— —_ — — —_ —
{c¢) Time or fixed deposits. . . . . . 21.1 20.2 15.1 13.4 14.0 17.4 21.4 29.5
(d) Other deposits. . . . . . . . .. 3.0 1.8 1.7 1.6 2.3 2.8 2.4 3.6
18. Rediscounts and Other Borrowings 26.4 18.5 16.3 18.9 13.5 13.5 13.8 14.4

19, Acceptances and Endorsementa . . . . 0.3 0.5 — —_ —_ — — . —
20. Sundry Lisbilities . . . . . . . . . . 8.4 10.5 4.4 5.9 5.2 5.2 6.5 9.5
21 Guarantees . . . . . . . . . . 18.0 7.6 5.2 4.6 6.7 a2 8.0 1.9 6.9

t Joi an|
g “Zﬁf;’:,:;ivfs biﬂﬂg_'”““ Joint-stock Banks.
| DISTRIBUTION OF PROFITS OF THE JOINT-STOCK BANKS
Number of Banks. . . . . . .. . ... 19 6 | 15 14 13| 13 13 3
Krooni (000,000’s)
Capital paid up . e s e 6.92 5.47 5.78 5,93 5.53 5.56 5.76 5.80
Reserves and Undivided Profits . . . . . 1.72 1.79 1.89 1.92 1.86 1.89 1.91 2.10
SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS.
1. Gross Profits . . . . .. ... ... 4.3 3.2 2.5 2.5 2.8 3.1 4.0 4.6
To be deducted :

2. Expenaesh .............. 2.4 1.8 1.6 1.4 1.4 1.4 L6 1o
{a) Salaries, ete. . . . . . . . . 1.4 1.1 0.8 0.8 0.9 0.0 1.0 La
(b) Other working expenses . . . . . 0.7 0.5 0.6 0.3 0.3 0.3 0.3 0.4
(¢) Taxes, ete. . « . . « « . . . .. 0.3 0.2 0.2 0.2 0.2 0.2 0.3 6.1

3. Reserved for Pension Funds, ete. . . . — — _ _ . . _ _

4 Written ofon. . . . . .. .. ... 1.2 1.1 1.0 0.9 0.9 1.2 17 19
(a) Premises, etc. . . . . . . . . . . 0.1 0.1 0.1 0.1 0.1 0.3 0.9 0.3
(b) Investments and securities . . . . ' )
(c) Other mssets. . . . . + . . . . . 11 1.0 o9 0.8 0.8 1.0 18 1,7

6. Remaining Net Profit (+) or Loss (—)| 4 ¢. K — -

6. Carried iogrwa.rd from preceding year . — ! +_f 3 _0.1 +_0.2 + 05 + 0.5 + 0.7 + 0.8

7. Taken from Reserves or Capital. . . . 0.4 — 0.3 0.1 : _O.l - j"

8. Total disposed of for Dividends, etc. 1.1 0.3 0.z 0.3 05 06 o "9
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10. Sundry Assets. 1929 1831 1932 1933 1934 1935 1936 1937
Hrooni (000,000°s)
Protested bills . . . . . . ... ., . .. 0.3 0.4 0.3 0.3 0.2 6.2 0.1 o.f
Current expenses, interest and commissions
paid ., . . .. L L0 L. ... - . 0.1 0.1 0.1 0.1 0.1. 0.1 0.1 0.1
Transitory accounts . . . . . . . . . 1.1 0.9 0.9 0.4 0.5 0.5 0.8 1.6
Other accounts . . . . . . . . .. ... 4.3 7.8 2.7 4.4 2.3 2.5 2.9 4.2
Total. . . . . . ... ... 5.8 9.2 4.0 5.2 3.0 33 3.9 6.0
18. Rediscounts and Borrowings.
1928 1831 1932 1833 1934 1935 1936 1537
Rediscounts : Krooai {000,000°s)
Inland bills . . . .. ... ... .. 6.4 4.9 4.4 5.1 3.4 5.1 5.6 7.6
Bills payable abroad. . . . . . . . .. 9.7 3.9 3.0 3.6 4.8 1.8 1.4 0.7
Total. . . . . . . . . . .. 16.1 8.8 7.4 8.7 8.2 6.9 7.0 - 83
Borrowings :
Athome . . . . . . ... ... ... 8.4 8.4 8.9 10.2 5.3 6.6 6.8 6.1
Abroad .. .. .. .. e e e 1.9 1.3 — — — — — jany
Total. . . . . . . . . . . 10.3 9.7 8.9 10.2 5.3 6.6 6.8 6.1
Grand total. . . . . .. .. 26,4 i8.5 16.3 18.9 1357 135 13.8 14.4

The difference between total creditors and creditors by these banks. The co-operative banks do not borrow
at home of the joint.stock banks as shown in the official abroad to any significant extent. See also note to item 3
statistics has been taken to represent borrowings abroad of the Summary Table.

20. Sundry Ldiabilities. 1929 1931 1932 1933 1934 1933 1936 1937
Erooni (000,000's)
Interest and commissions received . . . . 0.6 0.5 0.3 0.4 0.4 0.5 0.7 0.9
Transitory accounts . . . « v « « « . . . 1.2 1.3 1.0 0.7 0.8 0.8 0.9 [
Other liabilities, ineluding net balance of
inter-branch aceounts . . . . . . .« . 6.6 8.7 3.1 4.8 4.0 3.9 4.9 7.5
Total. « v v 4 v v w v ... 8.4 10.5 44 59 5.2 5.2 6.5 9.5
Summary of Profit-and-Loss Accounts.
1. Gross Profits. 2. Ezpenses.
Total receipts from interest and commissions, foreign The sums shown for salaries (a) inciude remuneration

exchange, real estate and security transactions, ete., less of directors, members of the board and of advisory com-
interest and commissions paid. These items are all giver  mittees, ete., in addition to salaries of the staff,
in detail in the official statistics,



FINLAND -
Bank of Finland
Ead of Znall::n:‘y w":j'l" - -
o sale t Bonda Current, account Labllities
(Weekly °:.‘°‘id (f&m aold Forelgn seomt Wotes In in Fionish carrency e y
i exchangs d | In Pinnish | In forelen
retorme) i:alrslg" = 1 X l:;::.n:: oTency mm':oy Treasury Other b
) = u Markksa (000,000°) %
Dec. 1936 50.7 96.9 815 1,486 950 348 93 1,630 376 616 4
Mareh 1937 50.5 105.1 816 1,725 1,085 308 106 1,913 467 537 4
June 1937 51.1 105.1 693 1,835 1,114 329 128 1,859 268 927 4
Sept. 1937 51.3 106.1 |~ 635 1,965 1,014 358 155 2,005 160 972 4
Deec. 1937 51.8 104.1 635 2,032 1,080 351 145 2,052 136 1,033 4
March 1938 51.6 102.0 635 2,276 1,456 299 156 2,292 428 970 4
June 1938 51.3 99.0 621 2,005 | 1,563 245 167 2,105 141 1,197 4
Sept. 1938 49.7 99.0 620 2,105 1,515 233 162 2,166 129 1,123 4
Dec. 1938 48.2 100.0 | 1,128 2,293 1,177 306 162 2,086 244 1,135 4
® Monthly average.
a Parity in 1929 : 1 markkaa = 2.519 U.S.A. cents ; 1 U.8.A. dollar = 39.71 markkaa.
b Date of last change : December 3rd, 1934.
: Cleari Savi Yield of
Commercial Banks tu::?v-:r l:::l‘:' l::n ds
Total r of Tbree
End of domestls Current- Bank of State
Net forelgn | Domestic Loans and Other Total Deposits
asnets dizcounts uivnnc:l ':ol::;“:& m::: depoalts deposita (:;’;‘1‘;’ (n::::l:ly
advances . a averages)
Markkas (000,000%) %
Dec. 1936 . . . . 309 1,347 5,870 7,217 1,542 6,132 7.674 2,754 5,862 4.9
March 1937 . . . . 274 1,568 6,145 7.713 1,583 6,364 7,947 2,813 .1 6,107 4.8
June 1937 . . . . 20 1,708 6,445 8,153 1,743 6,653 8,396 3,049 6,326 4.7
Sept. 1937 . . . . 225 1.645 6,514 8,159 1,721 6,699 8,420 3,122 6,501 47
Dec. 1937 . . . . 92 1,692 6,603 8,295 1,614 6,873 8,487 3,588 6,916 4.7
. March 1938 . . . . 275 1,970 6,811 8,781 1,715 7,250 8,965 3,160 7,274 4.7
June 1938 . . . . 275 1,996 7,020 9,016 2,007 7.534 9.541 3,051 7,452 4.7
Sept. 1938 . . . . 280 1,877 7,072 9,949 1,982 7,494 9,476 3,047 7.519 4.7
Dee. 1938 . EE 145 1,770 7.174 8,944 1.944 7.549 9,493 3,585 7,771 .

& Including current aceounts.

-See Commercial Banks, 1913-1929, page 102 ; 1925-1933, page 92 ; 1929-1934, page 29; Money and Banking,
1935/36, Vol. II, page 78 ; 1936/37, Vol. II, page 60; 1937/38, Vol. II, page 78.

Value of Currency : The gold standard was suspended on October 12th, 1931. Since March 1933, the exchange
rate is pegged to sterling at a level of 227 markkaa to the £, as compared with the par rate of 193 markkaa to the £.

Bank of Finland : Gold for cover ;purpoaeé : Valued until December 22nd, 1938, at the parity ruling before
the suspension of the gold standard on October 12th, 1931 (1 markkaa = 0.03789 gramme of fine gold) ; since
then the gold reserve is booked approximately at its purchase value, but it may not be calculated * higher than
at a value equivalent to a price of 50,000 markkaa for 1 kilogramme of fine gold ** (Article 6 of the Law of
December 22nd, 1938) — d.e. 1 markkaa = 0.02 gramme of fine gold. Gold deposited abroad : Since September
1936, all the gold purchased has not been transferred to the gold reserve, part of it being entered in a new account
“ gold deposited abroad, not included in the note cover > ; this gold is valued in the books at its purchase value.
Foreign correspondents : The Bank’s balances with its foreign correspondents form part of its ordinary eover
reserve ; up to December 22nd, 1938, they were booked at the par rate of exchange or at even lower rates and since
then at the current market rate or the rate at which they were purchased, whichever is lower. Foreign bills, bank
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Bank of Finiand.

Endof: | 1929 | 1031 | 1932 | 1033 | 1904 | 1935 | 1936 | 1037 | 1038
Markkasa (000,000’s)
AssETs.
1. Goldregerve. . . . . . . . . . . ... 302 304 304 323 323 472 815 635 | 1.128
(z) For cover purposes. . . . . . . . . 302 304 304 323 323 473 603 603 | 1,128
(b) Gold deposited abroad not included
in the note cover . ., . . . ., . . _ —_ —_ —_ — -_ 212 33 —
2. Subsidiery eoin . . . . . . . . P 11 44 28 22 18 19 15 10 23
3. Foreign exchange . . . . . . . .. .. 692 619 743 | 1,326 | 1,447 | 1,349 | 1,575 | 2,116 | 2,372
{a) Foreign correspondents . . . . . . . 669 412 508 954 | 1,528 | 1,367 | 1,492 | 2,056 | 2,274
(%) Foreign bills, bank-notes and eouporns 23 207 238 372 119 [:3] 83 60 28
4. Cheques issued by banks . . . . . . . . 23 65 60 26 36 40 42 52 61
5. Direct discounts, loans and advances . . 831 826 918 715 672 782 950 | 1,079 | 1,177
(ejInland bills . . . . . .. ... .. 663 602 702 575 543 669 833 968 | 1,042
{b) Loans on collateral. . . . . . . .. 58 126 100 60 84 45 60 50 63
{c) Advances on current accounts. . . . 110 98 118 20 €5 68 67 61 73
6. Rediscounts to banks. . , ., . . . ., . . 551 | - 483 301 — — - —_ -—_ —
T.Bonds. . . o . & . . ..o oL, 323 359 301 316 358 414 440 496 468
{a) In Finnish currency . . . . . . . . 38 66 85 70 85 191 348 $51 306
(b) In foreign currencies ... . . . . . . 287 293 236 248 273 223 92 145 162
8. Other assetS . « &+ « + + 4+ ¢ 4 « o o 29 120 137 183 123 302 301 395 96
9. Total Balancesheet. . . . . . . . . . . 2,762 | 2,820 [ 2,792 | 2,911 | 2,977 | 3,378 | 4,138 | 4,783 | 5,325
LIaBInITIES,
10, Capital . . . . . . . . . . ... ... 500 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,250
11, Reserve Fund . . . . . . . .. . ... 501 142 198 203 206 262 312 364 415
12, Notes in circulation . . . . . . . . . . 1,361 | 1,293 | 1,085 | 1,184 | 1,277 | 1,381 | 1,630 | 2,052 | 2,086
13. Current sceounts., ., . . . . . . . . . . 237 262 381 400 370 623 | 1,082 [ 1,254 | 1,457
fa) In Finnish currency :
(1) Treaswry . . . . . . . . . . ., . 150 56 92 [1 163 162 377 136 243
(2)Other . . . . .. ... .. .. 78 78 91 842 197 437 616 [ 1,034 | 1,135
(%) In foreign currencies : ’
(1) Foreign correspondents . . . . . 9 128 198 3, 11 24 a1 36 LT
(2) Foreign clearing accounts . . . . — — — e — — 68 48 50
14, Other liabilities . . . . . . . . . . . . 163 123 128 124 124 112 114 113 17
Discount rate % . . . . . . . . ... .. ’ 7 I 8 ' 6 I 4% I 4 [ 4 | 4 l 4 ’ 4

notes and coupons ; Valued at current rates of exchange. The foreign bank-notes and coupons only represent an
insignificant proportion of the amount shown. Inland bills : Including in 1936 and 1937 bills amounting to 45
and 50 million markka respectively, not eligible as supplementary cover for demand liabilities. Rediscountsto banks :
Since October 1933, the joint stock banks have rediscounted no bills with the Central Bank. Bonds in Finnish
and foreign currency : Bonds of loans issued by the Government or by Finnish financial and industrial undertakings
and by municipalities : The recent substitution of bonds expressed in foreign currencies by bonds in Finnish
currency is largely attributable to the repayment of the Government foreign debts by means of cheaper loans
raised at home. Capital ; In December 1938, this item was increased by 250 million markkasa — part of the surplus
derived from the revaluation of the gold and foreign exchange holdings. Notes in circulation ; Up to December
22nd, 1938, this item was not to exceed the total of the Bank’s gold reserve (item 1 (a))and its undisputed foreign
credit balances {item 3 {a)) by more than 1,200 million markkaa ; since then, the fiduciary issue has been raised to
1,800 million markkaa. Such part of the total of notes in circulation and liabilities payable on demand as is not
covered by gold or foreign balances is to be covered by inland and foreign bills and foreign bank-notes and coupons
(supplementary cover). Current accounts ; Foreign correspondents © The sums shown for 1931 and 1932 include
92 and 191 million markkaa respectively of foreign credits negotiated by the Bank in December 1931 and in August
1932, in order to strengthen its foreign currency reserve ; these credits were repaid in December 1933. [Fo-fm
clearing accounts : Debit balance of transactions arising out of the agreements with Germany, Bulgaria, Italy,
Roumania and Turkey. Other liabilities: Part of the revaluation surplus in December 1938 was apparently booked
under this item, which increased by 256 million markkaa in comparison with the last return published before the
revaluation.

Commercial Banks : These figures, which cover the same banks as the summary balance-sheet below, are
-based on the rearranged system of banking statistics which was adopted at the end of 1934. They differ therefore
from the summary balance-sheet table, in which comparability with earlier years is aimed at as far as possible.

3
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Commercial Banks.

End of : 1929 1932 1933 . 1934 1935 1936 1937 19388

Number of : Banks . . . . . . . . . .. 17 12 11 9 9 9 9 9

Branches and Sub-Branches . 611 499 478 476 477 472 478
SUMMARY BALANCE.SHEET. Markkaa (000,000's)
AssETs. i’ rg g

L Cash . o o « o ... e .. .. 238.4 213.4 533.9 399.3 | [633.3 851.3 | 1,316.9 | 1,234.4
{a} Gold, silver and small coins . . - - 0.2 - - - - -
(b) Inland notes and balances w1th

Central Bank . . . . .. . .. 238.4 213.4 538.7 —- - - - -

2. Other Items of a Cash Nature . . . . 67.5 32.3 46.6 - — - — —

3. Bills discounted and bought . . . . . 3.356.4 1,853.3 1,435.5 1,385.4 1,549.8 1,510.1 1,808.5 1,887.5
fa) Treasury bills . . . . . . . . . . - - - - - - - —
(b) Commercial bills, Inland . . . . .| $297.3 1,828.5 1,355.8 1,249.8 1,801.3 1,347.4 1,699.0 1,770.0
(c) Commercial bills, Foreign. , . . . 59.1 24,8 80.2 135.8 158.8 162.7 116.5 117.5

4. Investments and Securities . . . . . . 266.1 415.7 485.8 892.4 993.9 1,418.8 1.558.3 1,591.8
{a) Government , . . . . . . . . .. 31.7 40.8 78.8 98.7 123.0 328.4 361.7
(b) Other. . . . . . . . « v . & .. 234.4 375.1 407.2 798.7 . 870.9 1,090.4 1,106.6

5. Participations . . . . . . . . . . .. - - - - - - — —

6. Due from Banks (Correspondents) 236.0 137.4 3719 640.5 388.3 553.2 560.9 605.6
fa}) At home . . . . . . . ... .. 61.2 32.4 124.7 157.3 174.5 155.9 313.3 268. 4
(b) Abroad . . . . .. .. e .. 174.8 105.0 247.2 £83.2 | . 213.8 397.8 247.6 337.2

7. Loans and Advances . . . . « . . . - 6,222.8 6,366.8 6,173.4 6,006.7 5,882.8 5,869.6 6,603.3 7,173.7
{2} On current account . . . . . . . $,586.8 3,140.4 2,952.4 2,771.8 2,648.4 2,486.8 2,526.7 2,589.9
(b) Other. . . . . . . . . . e e . 2,636.0 $,226.4 3,221.0 3,234.9 3,289.4 8,382.8 4,076.6 4,588.8

8. Cover for Acceptances . . . . . . . . - - - — - —_ -— —

Q. Premises, etc. + , + v « + ¢« . o4 . 262.5 287.6 262.9 2493 278.9 268.9 258.3 271.7

10. Sundry Assets. , . - . . « . . . . . 243.9 180.8 204.8 271.3 300.6 351.3 411.4 481.3
11. Total Balance-sheet . . . . . . . . . 10,893.6 9,487.3 9,514.8 9,844.9 | 10,027.6 | 10,823.2 | 12,517.6 | 13,246.0
L1ABILITIES.
12, Capital paidup . . . . . . . . ... 1,115.0 928.5 914.0 712.8 714.3 7143 824.3 824.3
13. Reserve Funds . . . . . . . . . .. 568.1 546.2 531.2 480.3 479.2 487.1 588.9 651.9
14, Profit and Loss, ete. . . . . . . . . . 240.4 118.8 38.3 121.4 129.0 128.2 139.9 155.3
15. Cheques and Drafts, ete., in circulation 169,1 116.2 131.5 138.2 146.1 200.8 207.4 207.6
16. Due to Banks (Correspondents) . . . . 482.4 132.3 184.1 247.3 190.4 250.7 271.9 309.5
fa) Athome . . . ... ... ... — - bt —_ — — —_ —
(b) Abroad . . . . . . . . . .. 482.4 132.3 184.1 247.8 100.4 250,7 271.9 300,56

17. Deposits . . o v 4 v 2 v 4w 444 . 7,481.3 7,154.7 7,498.0 7,634.8 7.966.2 8,598.0 | 10,030.2 | 10,754.8
{a) Current accmmf,s md sight deposits 1,488.1 1,807.2 1,765.8 1,524.9 1,621.0 1,822,2 2,244.1 2,312.2
(b) Savings mccounts. . . . . . . . . Tee.7 780.4 8378 1 1000 | 63452 | 677581 77se1 | s.edze
{¢) Time or fixed deposits. . . . . . 5,228.5 4,761.1 4,804.4
(d) Other deposits. . . . . . . . . . —_ — _ —_ — — —_ _

18. Rediscounts and Other Borrowings . . 530.3 3i4.4 30.0 - — - —_ —

19. Acceptances and Endorsements . . . . - - — — - - — —_

20. Sundry Liabilities . . . . . . . . .. 307.0 176.2 187.7 510.1 402.4 4441 455.0 342.6
21. Contingent Liabilities . . . . . e 1,078.9 846.3 1,015.8 819.9 923.3 1.065.0 1.214.5 1,428.9
SUMMARY
OF PROFIT-AND- LOSS ACCOUNTS,

1. Gross Profits . . . .. . ... ... 498.1 355.2 317.9 297.2 288.7 282.9 302.9
To be deducted :

2. Expenses . . . . . 04040400 ... 241.6 185.4 170.2 160.8 160.6 161.0 169.7
{a) Salaries, etc. . . . . .. . .. , 123.6 20.8 98,8 94.6 94.3 93,9 27.8
(b) Other working expenses . . . . . 48.0 870 | - s2.8 32.3 50.5 38.4 $8.1
{c) Taxes, ete. . . . . . ... ... 70.0 48.68 39.4 34,0 35.8 83.7 89.8

3. Reserved for Pemsion Funds, ete. . . . 1.2 — — 2.0 1.4 1.0 1.2

4 Writtenoffon. , . ., ., .. .. .. 69.6. 97.5 151.5 43.2 34.7 27.4 3.9
{a) Premises, ete. . . . . . .. ... 6.6 0.2 . 6.9 2.4 3.4 3.1 8.2
(b} Investments and securities . . . . 19.2 3.4 5.8 5.1 5.8 4.0 18.4
fc) Other assets, ., . . . . .. ... 52.8 93.9 138.1 31.7 26,0 20,3 10.3

5. Remaining Net Profit or Loss {—) . . 185.7 72.3 — 3.8 981.2 92,0 93.5 100.1

6. Carried forward from preceding year . 37.9 42.8 40.9 30.0 37.0 347 39.8

7. Taken from Reserves or Capital, . . . 14,8 22,3 86.6 3.5 — —_ —

8. Total disposed of for Dividends, etc. . 238.4 137.4 123.7 124.7 129.0 128.2 139.9

9. Carried to Reserves . . . . . . . . . 030.5 1.0 2.2 2.5 7.9 3.1 5.2

10. Dividends . . . . . . ... .. ... 159.2 94.8 91.5 85.0 86.0 85.0 88.8
11. Directors’ Fees, ote. . « o o + « o . . 0.8 0.3 - - - - —_

12. Other purposes . . . . . . . . . . . 4.7 0.4 - 0.2 0.3 6.3 0.3
13. Carried forward to fo]lomng year', . . 43,2 40.9 30.0 37.0 34.8 39.8 45,6

* The figures for 1938 are provisional..
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Amendment to the Central Bank Law : A Law of December 22nd, 1938, modified the Monetary Law of
December 21st, 1925, as amended by the Law of June 5th, 1929. The main provisions are surnmarised in the
notes relating to the Bank of Finland (see above).

Denunciation of the Uniform Interest Rate Agrecment: The Interest Agreement of March 24th, 1931,
between the commercial banks and the savings banks was terminated on May 27th, 1938. Its object was to control
deposit rates and, indirectly, credit rates. Rates on savings accounts were fixed at 3149, for commercial banks,
3349 for larger savings banks and 49 for smaller savings banks, co-operative credit societies and consumers’
co-operative societies. The termination of the agreement is due to commercial banks, “ dissatisfied with the
division of the financial institutions into three categories, so that the joint-stock banks were not entitled to
pay as high a deposit rate as the savings banks * (Bank of Finland, Monthly Bulletin, May 1938).

Sourees : Annual reports, Monthly Bulletin and weekly returns of the Bank of Finland. Reports of Bank
Inspectorate.

Commercial Banks.

Certain changes were introduced in the Finnish banking statistics as from 1934. For a detailed description of these
changes and of the methods of adapting the rearranged official statistics to the standard balance-sheet form employed in
this volume, see Money and Banking 1935/36, pages 79-82. In the present edition, these methods have been maintained
end notes to certain items for which no details are given after 1933 have been dropped. The banks in liquidation (two
banks in 1934 and 1935, one bank in 1936) are excluded.

4, (b) Invesiments and Securities.

1929 1953 1933 1938 . 1935 1936 1937
Bonds : Markkaa (000,000's)
In foreign ewrrency . . . . . 33.2 56.6 35.7 93.1 91.2 110.5 57.4
Of muricipalities . . . . . . 23.1 27.3 27.9 44.9 133.9 160.2 162.7
Of bank and mortgage institu-
tions . . . . . .. . 16.6 45.0 62.8 302.6 252.3 223.1 284.8
Other . . . ... Ve e e 70.6 69.3 87.5 147.4 191.0 384.2 501.9
Total bonds , . . . . 143.5 198.2 213.9 588.0 668.4 878.0 1,006.8
Shares :
In credlt and insurance insti- .
tutions + . . . . . . . . . 66.4 56.2 56.1 58.5 59.0 55.1 57.0
Other . . .. . ... ... 24.5 120.7 137.2 147.2 143.5 152.3 132.8
Total shares . . . . . 90.9 176.9 193.3 205.7 202.5 212.4 189.8
Total “Other securities” 234.4 375.1 407.2 793.7 870.9 1,090.4 1,196.6

7. Loans and Advances.

These sums represent amounts actually drawn. The unutilised balances of the total credits opened are shown outside
the balance-sheet under “ Contingent liabilities >’ at the bottom of the Summary Table (item 21). -
The composition of 7 (b) according to the character of the eover is shown below :

1020 1832 1933 1934 1035 1936 1887
Loans and advances against : Markksa (000,000's)

Mortgages . . . . . .. 1L937.7 2,270.6 2.3%0.4 2,256.4 2,262.3 2,297.3 2.471.1

Bonds and bank deposxb cer- :
tificates. . . . . . . . . . 85.8 65.3 112.9 35.1 30.9 29.3 82.9
Shares . . . . . . .. «ooo- 1,1085 7704 699.2 644.7 623.2 629.4 695.3
Goods . . . . . . .. .. 10.8 16.2 17.3 8.5 6.3 22,7 23.1
Guarantee . . . . . . .. . 1,886.2 1,314.2 1,084.5 970.6 925.0 917.7 1,034.0

Single signature . . . . . . . 2,272.6 2,776.4 2,884.4 29113 2,958.3 3,038.1 3,511.4
Total. . « « . « . 7,301.6 7.213.1 7.189.2 6,826.6 6,806.0 6,934.5 7.817.8

10. Sundry Assets. 1029 1959 1933 1954 1938 19368 1937
Markkaa {000,000's)
Mortgage loans, ete. . « + .« 5.3 1.0 1.7 ’ — —_ —_—
Interest receivable. . . . . . . 92.9 77.1 66.2 50.0 49.0 46,8 53.6
Sundries (excluding losses} . . . 145.7 102.7 136.9 221.3 251.6 304.5 357.8

Total. v « « « & v v 243.9 180.8 204.8 27t.3 300.6 351.3 411.4
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17. Deposits.

The current-account deposits and the home correspondents’ accounts forming together item 17 (a ) of the Summary
Table are shown separately in the following statement, which includes, in addition, the unutilised balances of the * Cash
credits ** and other current-aceount credits accorded to the clients.

1029 1032 1038 - 1084 1935 1936 1937

Markkas (000,000's) .
Deposits on current account . . 724.0 626.0° 756.4 1,273.5 1,339.0 1,541.4 1,613.7
Inland correspondents . . . . . 762.1 981.2 1,009.4 251.4 282.0 280.9 630.4

Total (item 17 (a)) . . 1,486.1  1,607.2  1,765.8  1,5249  1,621.0 1,822.3  2,244.1
Unutilised balances of ecredits

opened . . . .. . e 4. . 1,078.9 846.3 1.015.8 819.9 923.3 1,065.0 1,214.5
Total (including credit ‘
balances) . . . . . . 2,565.0 2,453.5 2,781.6 2,344.8 2,544.3 2,887.3 3,458.6
Al
20. Sundry Ldabililies. . 29 1032 1933 - 1934 1935 1036 1937
' Markkas (000,000°s)
Pension funds. . . . . e 52.3 53.5 54.2 55.5 56.6 56.8 57.7
Unpaid dividends . . . . . . . 2.2 2,6 1.8 1.8 — — —
Interest payable. . . . . . . . 84.3 44,7 34.1 19.1 8.2 17.2 19.3
Bills collected for third parties . 21.7 7.7 7.0 5.0 — -— —
Sundry accounts . . . . . . 146.5 67.7 90.6 431.1 327.6 370.1 378.0
Total . « . « v « & o & 307.0 176.2 187.7 512.5 402.4 444.1 455.0

21, Contingent Ligbilities,

See note to item 7, above,

Summary df Profit-and-Loss Accounts.
1. Gross Profits. '

1020 1632 1933 1934 1935 1936 1937

Net interest and commissions from Markkas (000,000's) :
discounts, loans and advances 424.2 269.8 231.5 195.4 170.6 156.3 151.2
Profit on securities and exchange 46.5 62.1 60.6 66,9 80.6 86.8 111.0
Recovered from asssts written off 1.8 2.3 4.0 4.0 2.7 4.9 5.3
Sundry profits . . . . . . . . 25.6 21.0 21.8 30.9 34.8 34.9 35.4
Total. + v v « o & = & 498.1 355.2 317.9 - 297.2 288.7 282.9 302.9

In conformity with the banking practice in most countries, net figures for interest esrned are given above. These
figures have been calculated by deducting interest paid shown under expenses in the official Fionish banking statistics
from the total of the interest earned as given in these statistics.

4. Depreciation Accounts.

The emounts included under fc) in this group of the Summary Table were written down as follows :

1920 1032 1033 1084 1938 1938 1037
Written off on : Mariksa (100,000°)
Digcounts, loans and advances 51.9 90.2 135.0 37.5 233 17.3 10.3
Assets not specified ., . . . . 0.9 3.7 4.1 3.8 2.7 3.0 -
Total. . . . . . . .. 52.8 93.9 139.1 41.3 26.0 203 10.3
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FRANCE

Note. — For a detailed account of the principal events and measures in Franee during 1938/1939, see Vol. I,
Monetary Review.

TABLE I. — PRINCIPAL ACCOUNTS OF THE BANK OF FRANCE AND OF THE FOUR
LEADING DEPOSIT BANKS.

V:lfu ° ) Principal accounts of the Bank of France Principal .:e;hon‘:‘ l:he‘ four leading
curren~ '
cyin Provi- Other sight ' Corres-
% of . Advances .
End of itlugold Forelgn | PomCstie a;::::ﬂ Advances | up to 30 | Notes liabilities Cash B Po :dn:n“
parity dold assets bl o the on days on . In on on in portfoilo | debtors Advances
in 1929 & pertfolio | o | eecurities | Treasury [circulation private | pablie band oo carrent
(monthly ment billa account | account account
average)
Francs (000,00078)
Dec. 1936 . . 70.4] 60,359 | 1,460 | 9,192 16,098 | 3,509 342 | 87,420)12,687 | 2,105 | 5,503 | 17,399| 7.410 | 1,448
March 1937, . 69.31 57,359 | 1,194 | 9,954 | 20,066 | 3,698 225 | 85,746| 16,404 | 1,977 | 8,324 | 16,507 8,089 | 1,572
June 1937 , . 67.1) 54,859 | 1,058 {10,617 | 21,380 | 4.013 776 | 85,985|15,711 | 2,209 | 6,244 | 15,678| 8,363 { 1,384

July22nd, 1937]  56.2| 48,860 899 | 10,294 [ 22,127 | 4,026 734 | 87,911{ 9,219 | 3,031 — — — —
July 29th, 1937  57.4| 55,677 951 [ 11,188 122,127 | 4,064 958 | 89,307|15,812 | 2,563 6.260 | 16,731| 8276 | 1,373
Sept. 1937 . . 53,11 55,805 | 825 [ 10,400 | 25,999 | 4,175 | 1.340 | 91,370|15.886 | 2,351 | 6.693 | 16.576| 8,841 | 1.401

Deec. 1937 . . 51.2] 58,933 919 | 9.726 | 26,909 | 3,693 530 | 91,263]16,658 | 2,423 | 6,899 18,103 7,780 | 1,270
March 1938, . 47.1] 55,807 845 110,894 (38,574 | 3,825 997 | 98,095]21,409 | 2,233 | 6,634 | 17,377 7,757 | 1,203
June 1938 . . 42.0] 55,808 804 | 5,949 | 40,134 | 3,614 552 1102,087{12,769 | 3,245 | 7,218 | 20,270 7,337 | 1,119
Sept. 1938 . . 40.6] 55,808 764 122,147 | 50,134 | 4,362 | £,311 1124,428]18,593 | 2,825 | 7,859 | 13,840 8,562 | 1,216
Nov. 10th, 1938 55,808 763 {14,213 48,134 | 4,005 | 2,271 |108,771]23,439 | 3,548 — — — -
Nov. I7th. 1938 39.7| 87.264 889 | 13,419 120,627 | 3,971 | 2,051 [107,349|31.604 | 6.181 — — — -
Dec. 1938 . . 39.7] 87.265 821 | 11,568 20,627 | 3,612 443 [110,935/25,595 | 5,061 |° 6,955 [ 18,323 8,146 |°1,295

& Parity in 1929 : 1 franc = 3.918 cents; $1 = 25.52 francs.
b November.

'

TABLE II. — DEPOSITS, BANK CLEARINGS AND PRINCIPAL MONEY RATES.

Deposits with the four leadip, Bank clearin,
PO Teposlt. banks & Depostta | Depoatta | (montls = ) Parls moncy rates {avetages) Whetonts
End of the month, with with  the Prices
except for clearings Currént- private Cadssn Tield Treasury- | Pricate (1929 =
aod money wates |y | Sight | mccomat | Fixed tavings | matiomale |y, | Fre ooy | Demk ) M [GReRE e
ereditors paTEne Tioe | e rato nte
Franca {000,000's) Per cent

Dec. 1936 . .| 28,484] 11,170| 16,785 529 | 34,921 | 23,315 | 25,585 | 7.519 4.01 2 1.98 2.13 82.8
March 1937 .| 31,008| 11,031 19,434 543 | 35,904 | 24,047 | 30,183 | 7,642 4.31 4 3.95 4.13 87.7
June 1937 . .| 28,128| 10,555| 17,013 560 [ 35,752 | 24,001 | 29,991 | 7,424 4.34 4&6 4.98 5.28 88.8
Sept. 1937 . .| 29,838 11,331 17,957 550 | 35,750 | 24,174 | 30,780 | 7,806 417 [4&3%]| 3.52 3.67 | 1005
Dec. 1937 . .| 30,348 11,650 18,098 600 | 35,790 | 25,112 | 30,640 | 9,081 4.32 3 2.86 3.13 | 100.6
March 1938 .| 29,234| 11,360 17,260 614 | 372,349 | 25,278 | 33,964 | 8,756 4.44 3 —_ 3.53 j101.
June 1938 . .| 32,464| 12,974| 18,963 527 137,408 | 25,607 | 34,498 | 8,538 4.03 2% 2.31 2,50 [105.3
Sept. 1938 . .| 27,868 10,195] 17,210 463 | 36,700 | 23,705 | 24,294 | 8,121 3.99 3 2.60 2.87 |104.0
Doc. 1938 . .[230,971[*12,146/> 18,314} 2511 | 36,920 | 25,334 | 38,568 | 9.825 3.42 2% 1.93 2.36 1109.1

* November. \

Bank of France.

Gold Reserve, comprising in small part old gold coins and new gold coins, first minted in 1935, but mainly
bullion, was valued until October 1st, 1936, at the rate of 65.56 milligrammes of gold of a 900/1000 fineness per
frane. The revaluation at that date was effected on the basis of 49 milligrammes, 900/1000 fine, per franc. On
July 1st, 1937, the upper and lower limits for the devaluation of the franc fixed respectively at 49 and
43 milligrammes of gold of a fineness of 900/1000 by the Law of October 1st, 1936, were abandoned. On July
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TABLE IIL -— BANK OF FRANCE.

Decomber 24th: | 1920 | 1931 | 103z | 1933 | 1034 | 1935 | 1936 |1937s | 1038 o
Franes (000,000's)
AssETs.
1. Gold reserve (coins and ingots). . .| 41,622 | 68,481 83,129 | 76,959 | 82,123 | 66,298 | 60,359 | 58,933 | 87,265
2. Silver coins and token money . . . 222 959 1,369 670 685 664 552 378 540
3. Postal current accounts. . . . . . 761 467 643 591 496 669 769 626 641
4. Advances on gold coins and bars . —_ 1,266 1,516 1,416 1,446 1,205 1,258 —_ —_
5. Foreign assets . . . . . . . . + 26,053 21,500 4,484 1.162 962 1,329 1,462 919 820
fa) Sight funds abroad., . . . . . 7,281 | 13,040 3,985 19 11 11 19 29 17
{b) Foreign bills discounted. . . . 22 900 | , 263 234 221 207 15 20 22
(c) Negotiable bills and other short-
term investments abroad . .| 18,750 7,660 1,287 909 | 730 1,111 1,437 870 781
6. Domestic bill portfolio . . . . . . 8,471 7,069 3,256 4,180 3,744 9,700 9,192 9,726 11,145
{a) Bills discounted . . . . . . . 8,436 6,804 3,224 4,087 3,572 9,528 7,644 | 8,744 7,442
(b) Agricultural bills and warrants
rediscounted . . . . . . . . —_ — — — —_ — 584 674 1,794
{c) Bills rediscounted for peoples’
banks., ., ... ... ... — — — L= — . — 757 1 —_
(d) Negotiable bills purchased in
France . . . . . . « « + =« 35 175 52 93 172 172 307 307 1,909
7. Advances on securities . . . . . . 2,507 2,717 2,519 2,910 3,184 3,247 3,509 | 3,693 3,640
8, 30.day advances on Treasury bonds
maturing within two years . . . —_ —_ — — — 465 342 530 448
9. Negotiable bills of the Caisse auto-
nome d’amortissement . . . . . 5,612 7,157 6,802 6,187 5,898 5,800 5,640 | 5,637 5,530
10. Non-interest bearing loans to the
State . . . . . . “ e s s a4 e 3,200 |* 3,200 3,200 3,200 3,200 3,200 3,200 3,200 10,000
11. Provisionsl non-interest-bearing ad-
vances to the State, . . . . . . — — —_ —_ —_ —_ 16,098 | 26,909 | 420,627
(a) Convention of June 18th, 1936:
Articles 1 and 2 . . . . . . —_ —_ —_ — — — 12,298 | 12,089 —_
Artiele 3. . . . .« . . . _ — — —_ —_ —_— 3,800 | 10,000 —
(b) Convention of June 30th, 1937 —_ — — — Vo= — —_ 4,820 —
12. Rentes held for special purposes. . 113 113 113 113 113 113 13 13 113
13, Otherassets . . . . . + « . . . . 1.674 2,390 2,315 2,502 2,297 2,442 2,481 3,015 2,819
14. Total Balance-sheet. . . . . . . .| 90,235 | 115,319 | 109,346 99,890 | 104,148 95,132 | 104,975 (113,679 | 143,588
LIABILITIES. i
15. Cepital . . . . . . . ... ... 183 183 183 183 183 183 183 183 183
i6. Reserve funds , . ., . . . . . . . 299 299 299 299 299 300 321 329 329
17. Notes in circulation . , . . . . . 67,769 | 83,547 | 82,721 | 80,638 | 81,855 | 80,669 | 87,420 | 91,263 | 108,532
18. Creditors in current account. . . .| 20,094 | 29,512 | 24,328 | 16,953 | 20,343 | 12,131 14,792 | 19,081 32,199
fa) Treasury. . « « v« v o o « 7,662 840 168 238 1,026 85 137 32 8,660
(b ) Caisse avtonome d’amortissement 4,508 5,533 2,185 2,068 2,817 2,751 1,968 2,981 2,241
(¢) Other current accounts and de-
posits . . . . . . . . . . . 7,519 | 23,152 | 21,799 | 14,460 | 16,318 9,145 | 13,813 | 16,548 26,168
(d) Other sight liabilities . . . . . 407 487 228 190 182 150 74 110 128
19. Profit-and-loss accounts. . . . . . 309 157 47 46 72 143 119 119 45
20. Other liabilities. . . . . . . . . . 1,581 1,621 1,768 1,771 1,396 1,706 2,140 2,704 2,300
Discount rate % . . . . . . . . | 31 | 2% l % | % | 2% | 6 | 2 ' 3 | m

s December 23rd.
b December 26th.
° December 22nd.
4 Convention of November 12th, 1938, article 8.

22nd, 1937, the Bank of France was authorised to revalue its reserve on the basis of 43 milligrammes, 900/1000
fine, of gold per franc. The resulting profits, 6,800 millions, were transferred to a newly created Fonds de
soutien des rentes. From that date until November 17th, 1938, the reserve was valued at 43 milligrammes, 900/1000
fine, per franc. On November 12th, 1938, the Bank of France was authorised to revalue again its gold reserve
on the basis of 2714 milligrammes, 900/1000 fine, of gold per franc. In consequence of this measure, the reserve
which had stood at 65,808 million francs in the return for November 10th, 1938, rose to 87,264 millions in the
return for November 17th, 1938. The resulting book profit of 31,456 million francs was applied in its entirety to
& reduction of the provisional advances made by the Bank of France to the Treasury since 1936.
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On November 10th, 1937, the Bank of France bought from the Exchange Stabilisation Fund gold to the
value of 3,127 million francs. This sum was sold back to the Fund in February 1938.

Advances on Gold Coins and Bars : The minimum amount is 25,000 francs, and most of such advances were
made until 1931 to other central banks, but after that date such transactions were sometimes also effected with
private individuals. All such loans on gold have been stopped since the speculation against the frane in June
1935 and all advances to central banks have been liquidated since September 1937.

Foreign Assets : Sight funds abroad. Represent mainly demand deposits with central and other banks abroad.
Foreign bills discounted are largely three-month documentary bills with three signatures drawn to finance export
trade by individual merchants who have an account with the Bank, At the end of 1931, it comprised a loan of
nearly 1,000 million franes to the Bank of England, which was repaid on February 1st, 1932. Negotiable bills
and other short-term investments abroad > Since the stabilisation of the franc in 1928, this item consists very largely
of temporary advances to foreign institutions. )

It should be noted that, on the occasion of the successive revaluations of the gold reserves of the Bank of
France effected since October 1st, 1936 (see above ¢ Gold reserve ™), the foreign exchange reserves of the Bank —
.e., “sight funds abroad ™ and ¢ negotiable bills and other short-term investments abroad ”” — were also revalued.
Foreign exchange convertible into gold was revalued at the same rates as the gold reserve, while foreign exchange
not convertible into gold was written. up on the basis of average exchange rates in Paris.

Domestic Bill Portiolio : Agricultural bills and warrants rediscounted are those which have been guaranteed-
by the Office du blé and which were made eligible for rediscount in virtue of the Law of August 15th, 1936. Bills
rediscounted for peoples’ banks are those of the Caisse centrale des Banques populaires made eligible for rediscount
in virtue of the Law of August 19th, 1936. Negotiable bills purchased in France : Until June 17th, 1938, this item
consisted of two name bills repurchased by the Bank for the account of other central banks and the Bank for
International Settlements. Since that date, it includes transactions in other securities which the Bank has effected
in virtue of the powers granted to it to undertake open-market operations. The decree of June 17th, 1938, autho-
rised the Bank to buy and sell directly on the market private short-term paper eligible for discount and short-
term Government securities such as ordinary Treasury bills, bons de la Défense nationale, negotiable bonds and
short-term bills. The limits and the conditions under which these operations may take place are fixed by the
General Council of the Bank of France. It should be noted that rentes and other medium and long-term Treasury
securities are excluded from the scope of open-market operations ; these, however, are dealt in by the Fonds de
soutien des rentes created in July 1937.

Advances on Seeurities made at the * advance rate ™ of the Bank, which is usually from ¥, 9, to 29, above
the discount rate. The securities which serve as collateral for such advances and the extent to which advances
are granted on such securities were fixed as follows on June 30th, 1938, by the General Council of the Bank of
France :
(a} 509 of the stock exchange value of the shares of railway companies ;
(b} 809, of the stock exchange value of bonds figuring in a list prepared by the General Council of the
Bank of France ;

fc) 809, of the stock exchange value of the securities of the Treasury with a maturity in excess of two
Years ;

(d) 909, of the nominal value of public securities having no coupons and having toc run from one to two
years at the time the advance is granted ;

{e} 959, of the nominal value of public securities having no coupons and maturing within a year of the
opening of the advance credit ;

{f) 95% of the nominal value of public securities with coupons maturing within two years of the opening

of the advance credit.

For the securities mentioned under d, ¢, and f the amount of the advance is limited to the value of the securities
on the Stock Exchange on the eve prior to the granting of the advance.

Thirty-day Advances on Treasury Bonds maturing within twoe years consented by the Bank by virtue
of the Agreement of February 2lst, 1935, at a rate lower than that charged for ordinary advances against
securities. Advances are made up to 809 of the face value of the collateral, provided that the market value
is at least that. In the May and November 1935 crises, this new implement was used to extend to the Paris Money
Market supplementary credits of about 1,000 million francs, and again in October 1936 when such advances
reached a maximum of 1,627 millions.

. Negotiable Bills of the Caisse autonome d’amortissement : These were given to the Bank by the Caisse on
two oceasions, first, in 1928, in order to shift from the Bank to the Treasury the loss on Russian bonds accepted
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as collateral for loans made during the war, and, secondly, at the end of 1931, to relieve the Bank of the loss
on its sterling assets. Until June 17th, 1938, when open-market operations were authorised,_ the Bank was
empowered to sell and purchase in the open market only the bills received on its losses in Russian bonds.

Non-interest-bearing Loans to the State : This sum, which had been fixed at 200 million francs on each renewal
of the Bank’s charter, was raised to 3,200 millions by the Law of 1928. Article 9 of the Convention of November
12th, 1938, authorising the revaluation of the gold reserves of the Bank on the basis of 271 milligrammes,
900/1000 fine, of gold per franc, increased the upper limit of these permanent advances to 10,000 million francs.

Provisional Non-interest-bearing Advances to the State made in virtue of a Convention of June 18th, 1936,
between the Bank and the Government approved by the latter on June 23rd, 1936. Articles 1 and 2 of that Con-
vention provided for a maximum advanee of 14,000 million franes bearing no interest for the purpose of redesming
Treasury bills rediscounted by the Bank as they matured. The effect of these two articles has been principally
the substitution of interest-bearing Treasury bills rediscounted by the Bank, shown separately as from June 19th,
1936, when they amounted to 13,833 million francs, by non-interest-bearing Treasury bills of three months’
maturity and renewable, which the Bank receives for its provisional advances under these articles. Artiecle 3 of
the same Convention provided for & maximum non-interest-bearing loan of 10,000 million francs to the State.
A new Convention signed on June 30th, 1937, provided for further non-interest-bearing provisional advances
to the Treasury, in addition to those stipulated in Article 3 of the Convention of June 23rd, 1936, for & maximum
amount of 15,000 million francs. This maximum was raised to 20,000 million francs by the Convention of March
22nd, 1938, and to 30,000 millions by that of April 14th, 1938. The total of the advances granted under this
heading since the Convention of June 18th, 1936, amounted to 52,083 million francs on November 14th, 1938.
A3z a result of the application of the book profits of the revaluation of the gold and foreign exchange reserves
effected at this date, the total of these advances was reduced to 20,627 million francs in the return of November
17th, 1938. On the other hand, the upper limit of the non-interest bearing loans to the State which had stood at
3,200 million francs since 1928 was raised to 10,000 millions by the Convention of November 12th, 1938.

Other Assets include premises, ete.

Reserve Fonds comprise two reserves of fixed amounts invested in buildings (4 million franes) and in securities
(22 million francs) and in addition, profits held in reserve and arising from discount operations at rates in excess
of 89,

Creditors in Current Aeeount : Treasury. This represents in part the unused portion of the non-interest-
bearing loan of 3,200 millions up to November 12th, 1938, and 10,000 millions since that date which the
Bank is authorised to grant to the Treasury (item 10). Other current accounts and deposits include accounts of
individuals, commercial banks and public and semi-public orgenisations such as the Caisse de dépéts et consigna-
tions, the Directeur général de la Monnaie, the Post Office and Government-owned Railways. Other sight liabilitics
include, inter alia, promissory notes, certified cheques, and proceeds of transactions not paid out to customers.

Commercial Banks.

GENERAL Norte. — The figures in the attached Summary Tables are based on the annual reports of the principal
deposit and investment banks, Table IV showing six deposit banks — {.e., the Crédit Lyonnais, the Société générale pour
favoriser le développement du commerce et de l’industrie, the Comptoir National d’Escompte, the Benque nationale pour
le commeres ot I'industrie (formerly Banque nationale de erédit), the Crédit commercial de France and the Société géné-
rale de crédit industriel et commercial; Table V showing two investment banks — the Banque de Paris ot des Pays-
Bas and the Banque de I'Union parisienne (the latter having absorbed the Crédit mobilier frangais in May 1932); and

Table VI giving the total of Tables IV and V.

1 and 2. Cask Assets, elc.

The amounts given under item 2 for deposit banks in
1931-1936 and for investment banks throughout consist
chiefly of balances with banks and sums due from corre-
spondents ; they also include small amounts of coupons due
for payment.

3. Bills discounted and bought.

The sums in this group of the Summary Tables include
chiefly Treasury bills (bons de la Défense nationale).
7. Loans and Advances.

Current accounts include correspondents, In the case
of banks which do not show cover for acceptances as a
separate item, sn amount equivalent to their acceptances
has been deducted from current accounts and carried to

group 8 of the Summary Table. The other loans and
advances (7 (b)) consist of guaranteed advances (avances
sur garaniies) and contangos (reports).

17. Deposits.

Current and cheque accounts (17 (g}) also include
correspondent accounts. The sums given under * other
deposita ” (17 (d)) represent * accounts payable after
collection *, eto., where shown separately.

19. Acceptances.

Bince 1033, the Bangue de Paris e des Pays-Bas shows
‘ cover for acceptances ” under sssets, but no acceptances
under liabilities. The corresponding figures have therefore
been dedueted from time deposits and shown under accep-
tances here.



FRANCE 73

TABLE IV. — PRINCIPAL DEPOSIT BANKS.

End of: | 1020 | 1931 | 1032 1933 1934 | 1035 | 1036 | 1937

Number of : Banks, . . . . . . . . 6 6 6 6 : 6 R 6 6

Branches end Sub-anches. 2,069 2,202 2,161 2,127 2,in 2,100 2,060 2,070
SUMMARY BALANCE-SHEET, Francs (000,000's omitted)
ASSETS. I :

1. Cash. . . ... . R 11,759 9,666 6,387 6,422 4,081 | 3,524 3,991
{a) Gold, silver and smnll coing , . — — — — — — —
(b) Inland notes ard balances thh 6,422

Central Bank. . . . . . . - —_ — —_ — — — —

2. Other Items of a Cash Nature. . . . 1,584 1,527 1,463 1,372 2,557 3,418 4,821

3. Bills discounted and bought . . . .| 25507 20,911 25,425 22,957 21,209 18,772 20,408 21,574
(e¢) Treasury bills . . . e e . — — _ — _— —_ — -
(b} Commenrcial  bills, Inla.nd ..... — — — — — — — —
(¢} Commercial bills, Foreign . . . . —_ — — — — — — —

4, Investments and Securities . . . . . Y o1ss 182 126 134 132 126 128 137
(a) Government . . . . . . . . . . — — — — - — — —
(6) Other . . . . . . . . . ... — — - — — — — —

5. Participations . . . , . . - - 138 177 150 151 153 148 148 146

6. Due from Banks (Correspondenta) .. —_ — — — — — — —
{e) At home. . . . . .. — —_ — —_ —_ — J— —
©(b) Abroad . . . . .. . . . ... — — — —_ — —_ — —

7. Loans and Advances . . . . . . . .| 13,966 13,473 10,206 10,890 10,788 10,527 9.878 9,941
{a) On current account . . . . . . .| 10,883 11,811 8,664 9,110 8,031 8,715 7,999 8,273
(b) Other . . . . . ... .. .. . 3,183 1,662 1,542 1,780 1,857 1,814 1,879 1,669

8. Cover for Acceptances e e e e e e 1,742 718 357 350 259 451 657 864

9. Premises, ete. . . . . . . . . C e 260 297 187 202 206 206 205 215

10. Sundry Assets . . . « .« o . 4 o4 oa . 189 159 132 143 186 160 181 226

11. Total Belance-sheet . . .'. . . . . .| 48,759 49,260 41,776 42,677 40,727 37,028 38,547 41,915

LIABILITIES.

12, Capital paid up . . . . . . . . .. 1,643 1,383 1,490 1.491 1,491 1,474 1,474 1,514

13. Reserve Funds . . . . . . . . . . .| 71,897 1,884 1,897 1,905 1,910 1,916 1,923 1,929

14. Profit and Loss, ete. . . . . . 379 305 295 |. 292 291 294 260 291

15. Cheques and Drafts, ete., in clrculamon — — —_ —_ —_ —_ — —

16. Due to Banks (Correspondents) . . . — — — — — — —_ —
fa) At home. . . . . e e e — — —_ — —_ — — —_
(b)Abroad....‘....... — — —_ — — — — —

17. Deposits . . . . . . . e .1 42,608 44,568 43,385 38.310 36,467 32,556 33,901 36,767
{a) Current accounts and sight deposxts 89,502 41,800 40,886 86,340 34,655 30,998 82,516 86,405
(b) Bavings, time or fixed deposits. . 2,800 2,500 2,293 1,780 1,831 1,392 1,168 1,122

. {e) Other deposits . . . . . . 216 368 207 190 181 171 217 240

18. Rediscounts and Other Borrowmgs . —_ —_ _ —_ — —_ —_ —

19. Acceptances and Endorsements . . . 1,742 718 357 350 259 451 657 864

20. Sundry Liabilities. . . . . . . . .. 490 402 352 329 309 337 332 550

SUMMARY

OF PROFIT-AND-LOSS ACCOUNTS.

1. Gross Profits . . . . . . . . . -
To be deducied :

2, EXpenses. « « « « « + o+ o o
() Salaries, eto.. . . . . . . . ..

(b) Other working expenses . . . . .
fc) Taxes, efc.. . . . . -

3. Reserved for Pension Funds etc

4 Writtemoff on . . .« ¢ . .« . . . ..
(a) Premises, ete. . . . . . . . . .
(b) Investments and seocurities. . . .
(c) Other assets . . . . . . . . . .

5. Remaining Net Profit or Loss(—) . .| 3164 [—266.7 216.9 217.7 213.7 -220.1 184.7 217.0

8. Carried forward from preceding year. 51.6 69.2 69.9 66.3 69.7 g, 66.4 713 64.5

7. Taken from Reserves or Capital . . . — 494.7 — — — — — —

8. Total disposed of for Dividends, etc. 368.0 297.2 286.8 284.0 283.4 286.5 256.0 281.5

9. Carried to Reserves. . « . « « « .+ .+ 22.1 13.8 9.4 4.7 5 1.3 8.5 4.1 38

10, Dividends . . « « « « « ¢ &« 4 o o 271.6 | § 206.0 204.8 203.7 204.0 200.7 184.1 200.2

11, Directors’ Foees, eto.. . « + + « « - . 13,2 7.5 6.3 59 | 5.6 6.0 3.3 4.2

12. Carried forward to following year . . 61.1 69.9 66,3 69.7 66.5 | _ 71.3 "64 5 733
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TABLE V. — PRINCIPAL INVESTMENT BANKS.

End of: | 1929 | les1 | 1032 | 1988 | 103¢ | 1oss | 1036 | 1037

Number of Banks . . . + . v v« « .« & 3 | 3 | 2 I 2 l 2 I 2 l 2 | 2
SUMMARY BALANCE.SHEET, _Frwcs (000.000's omitted)

AssETs. .

1. Cash. . . . . ... T 414 543 ) 602 545 402 259 328 399
{a} Gold, silver and small coins . . . — —_ — — —_ - - -
{b) Inland notes and balances with )

Central Bank. . . « . . . . . — - " — —_ - — — -

2. Other Items of a Cash Nature. . . . 660 420 364 268 185 291 476 857

3. Bills discounted and bought ..... 1,678 1,383 1,611 1,080 983 862 1,197 1,457
fa) Treasury bills . . . . . . . .. - — — - - — - -
(b) Commercial bills, Inland. . . . . — —_ — —_ - - - -
{c) Commercial bills, Foreign . . . . - - . - — — - - —

4, Investments and Securities . . . . . 601 793 761 702 607 594 601 614
fa) Government . . . . . . . . .. - - - —_ - - - -
(6) Other . . . . . . ... . ... —_ - — — — - - -

5. Participations . . . . . . . . . ., . 297 269 270 244 185 184 191 154

6. Due from Banks (Correspondents) . . — — — — — — —_ -
fe) Athome. . . . . ... .. .. - — — — — — —_ —
(b) Abroad . . . . .. ... C. — - — — — - — —

7. Loans and Advances . . . . . . . . 2,855 1,310 947 1,054 965 918 870 902
fa) On current account . . . . . . . 2,683 1,291 939 1,010 839 907 841 8790
(6) Other . . . . . .. .. .. .. 173 19 8 44 26 11 29 23

8. Cover for Acceptances. . . . . . . . 217 207 92 147 120 204 218 331

9. Premises, etc. . . . . . . . « e e 67 72 79 79 79 78 78 77

10. Sundry Assets . . . . . . . . . . . 75 92 105 112 104 41 71 43

11. Total Balance-sheet . . . . . . « oo 6,864 5,089 4,831 4,231 3,630 . 3,431 4,030 4,834

LiasILITIES.

12. Capital paid up . . . . . . . . . . 600 600 600 600 500 500 500 500

13. Reserve Funds , . . . . . . . ... 421 433 418 292 318 318 318 319

14. Profit and Loss, ete. . + . . . . . . 158 ‘116 50 36 6 1i 22 46

15. Cheques and Drafts, ete., in circulation 397 206 100 112 96 1414 162 276

16. Due to Banks (Correspondents) . . . — — — - — - — -
fa) At home. ., . . . .., .. .o — - — _ - —_ —_ —_
(b) Abroed . . . . ... .. ... - . —_ —_ — —_ - — -

17. Deposits « « ¢ o + 4 4 v 4 ¢ 4 2 4 s 4,917 3,442 3,472 2,936 2,475 2,184 2,710 3,253
(a) Current accounts and sight deposits 2,523 2,228 2,448 1,747 1,644 1,457 1,009 2,338
{b) Savings, time or fixed deposits. . 2,029 1,164 976 1,134 838 699 687 681
fe) Other deposits . . . . . . . . . 65 50 48 1] (] 28 31 284

18. Redigcounts and Other Borrowings . . — — e — — — —_ —

19. Acceptances and Endorsements . . . 217 207 92 147 120 204 218 331

20. Sundry Lisbilities. + . + - . « . . - 154 91 99 108 115 73 100 109

SUMMARY

OF PROFIT-AND.LOSS ACCOUNTS.

L, Gross Profits . . . . . . . . . ... 246.0 251.2 146.6 128.8 98.9 96.5 1068.2 129.3
To be dedusted : ‘

2. EXpenses. . . « + o s 0 0 4 4 4 . . 117.0 125.0 102.1 93.9 86.9 80.8 84.6 92,9
{a) Salaries, ete. . . . . . . . . .. '

(b) Other working expensas L } 93.2 94.4 85.2 . 78.9 79.7 67.8 70.8 78.2
fc) Taxes, etees & v v v & v o« v . 24.8 28.8 16.9 15.0 14.2 18.3 14.0 14.7

3. Reserved for Pension Funds, ete. . . 2.6 4.8 4.9 4.3 4.3 4.4 4.5 4.9

4. Writtenoffon . . . ... ... .. 10.5 11.3 8.1 141.5 6.6 6.3 5.8 7.0
fa) Premises, otc. . . « o . . . . —_ — —_ —_ — —_ —_— —
(b) Investments and securities. . . . — — — —_ —_ -— — —
fe) Other assets + + + v + o » . . . —_ —_ —_ — — —_ —_ —

5. Remaining Net Profit or Loss (—) . .| 115.9 110.1 316 |—110.8 1.1 5.0 113 24.5

6. Carried forward from preceding year. 44.1 49.1 18.5 18.4 5.2 6.3 1.1 22.0

7. Taken from Reserves or Capital . . . — — —_ 128.6 — — — —

8. Total disposed of for Dividends, etc. 160.0 159.2 50.0 36.1 6.3 11.3 22.4 46.5

9. Carried to Reserves. . « « . . . . . 8.1 8.3 1.6 0.8 —_ 0.2 0.4 —0?_

10. Dividends + « . v o « & « 2 o + + . 96.0 95.0 30.0 30.0 - — — 25.0

11. Directors” Fees, otc.. « » « o o + « 6.8 6.3 — — — — — —

12, Carried forward to following year . . 49.1 49.6 18.4 5.3 6.3 1.1 22.0 21.0
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End of: | 1820 | 1031 w32 | 1933 | 1034 | 1035 | 1036 | 193
Number of : Banks. . . . . . . .. .. 9 9 8 8 8 8 8 8
Branches and Sub-Branches . 2,069 2,202 2,161 2,127 2,111 2,100 2,060 2,070
SUMMARY BALANCE-SHEET. Francs (000,000's omitted)
AsSSETS. |
L Cash. . v v v v e . 12,302 | 10,268 6,932 6.824 4,340 3,852 4,390
fa) Gold, silver and small coins . . . — —_ — _ —_ — —
{b) Inland notes and balances with 7.496
Central Bank. . . .. — — — — — — —
2. Other Items of a Cash Na.ture 2,004 1,891 1,731 1,557 2,848 3,894 5,678
3. Bills discounted and bought. 27,585 22,294 27,036 | 24,037 22,192 19,634 21,605 23,031
(a) Treasury bills . . . . . . . . —_ —_ — — — — — —
{b) Commercial bills, Inland. . —_ —_ —_ — _ — —_ —
f¢) Commercial bills, Foreign . . . . — — —_ —_ —_ — — —
4, Investments and Securities . 736 975 857 836 739 720 729 751
fa) Government . . . . . . « . . . —_ - —_ — — —_ —_ —
{b) Other . . . . . . . . — — — — _ —_ _— —_
6. Participations . . . . . . 435 446 420 395 338 332 339 300
6. Due from Banks (Correspondents) .. — — — — — —_ — —
(a} At home. . . — — — — — — — —
(b) Abroad . . . e — —_ —_ — — — — —
7. Loans and Advances 16,821 14,783 11,153 11,944 11,753 11,445 10,748 10,843
{a) On current account . . 13,516 13,102 9,608 10,120 9,870 9,622 8,840 8,151
{b) Other . . . . . . .. 3,305 1,681 1,550 1,824 1,883 1,828 1,908 1,692
8. Cover for Acceptances. . . 1,959 925 449 497 379 655 875 1,195
9. Promises, etc. . . . . 327 369 266 281 285 284 283 292
10, Sundry Assets . 264 251 237 255 290 201 252 269
11, Total Balance-sheet. . . . . . . . .| 55,623 54,349 52,607 46,908 44,357 40,459 45,277 46,749
LIABILITIES.
12. Capital paid up 2,243 1,983 2,090 2,091 1,991 T 1,974 1,974 2,014
13. Reserve Funds . 2,318 2,317 2,315 2,197 2,228 2,234 2,241 2,248
14, Profit and Loss, etc. . 537 415 345 328 297 305 282 337
15. Cheques and Drafts, ete., in cu-culatlon 397 206 100 112 96 141 162 276
16. Due to Banks (Correspondents) — — — — — — — —_
fe) At home. . . . . SN C— — — — — — — —
(b)Abroa.d...... ...... — — -— — — — — —
17, Doposits « « . « « « + o « + 47,525 48,010 46,857 41,246 38,942 34,740 36,611 40,020
(a) Current accounts and sight depoalts 42,335 44,028 43,334 38,087 36,199 32,450 34,508 37,743
(b) Savings, time or fixed deposits. 4,919 3,664 3,268 2,914 2,469 [ 2,091 1,855 1,753
(c) Other deposits . . « . . . . . . 281 318 as5 245 274 199 248 534
18. Rediscounts and Other Borrowings . —_ —_ —_ —_— — —_ —_— —
19. Acceptances and Endorsements 1,959 925 449 497 379 655 875 1.195
20, Sundry Liabilities. . . . . + « « « 644 493 451 437 424 410 432 659
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1. Gross Profits. . . . . e b e e s
To be deducted :
2. Expenses. . « « « » o . .
(a) Selaries, eto. . . . e
(b} Other working expenses .....
(¢) Taxes, ete.. . .
. 3. Reserved for Pension Funds et.c
4 Written off on . . . . . . . ..
(a) Premises, etc. « « + « « + o . .
(b) Investments and securities. .
(c) Other assets . . . . . . . . . .
5. Remaining Net Profit or Loss{—) . . 432.3 | —259.8 248.4 106.8 214.8 225.1 196.0 241.5
6. Carried forward from preceding year. 95.7 114.8 88.4 84.7 74.9 72.7 82.4 86.5
7. Taken from Reserves or Capital . . . —_ 562.9 —_ 128.6 —_ —_ — _
8. Total disposed of for Dividends, eto. 528.0 417.9 336.8 320.1 289.7 2917.8 278.4 328.0
9. Carried to Reserves. . . . . . + + » 30.2 80.0 1.0 5.5 7.3 8.7 4.5 4.3
10. Dividends « « « « « « « + « « « « «| 3676 242.0 234.8 233.7 204.0 200.7 F84.1 225.2
11. Directors’ Fees, etc. . 20.0 7.5 6.3 5.9 5.6 6.0 3.3 4.2
12, Carried forward to followmg year 110.2 88.4 84.7 75.0 72.8 82.4 86.5 94.3
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Summary of Profit-and-Loss Accounts.

No profit-and-loss accounts were published for the Banque
nationsle pour le commerce et l’industrie until the end
of 1933. Summary Table IV therefore covers only five deposit
banks for 1932, Most of the deposit banks show their net
profits only after deduction of working expenses, deprecia-
tion, provision for doubtful claims, allocations to staff
funds, and sometimes even directors’ fees. This policy
obviously allows the directors to make whatever statement
of met profits they wish and facilitates the setting-aside
of hidden reserves.

The investment banks publish more or less detailed
profit-and-loss accounts, No statement was published
relating to the Crédit mobilier frangais in 1931, Figures for
that bank are accordingly not given in Summary Table V
for that year.

1 and 2. Gross Profits and Expenditure.

The figures for salaries and other working expenditure
shown in the table of investment banks include a large
proportion of the fees and remunerations of directors.

3. Reserved for Pension Funds, elc.

The sums given in the investment-bank table refer solely
to the Banque de Paris et des Pays-Bas.

4. Depreciation,

Including sums used in or reserved for building and
censtruction purposes.

5. Net Profit or Loss.

The figures in Tables IV and VI for 1931 are chiefly
affected by inclusion of the net disclosed loss of the Banque
nationale de Crédit, amounting to 500 million irancs, This
loss was ¢overed out of capital, reserves and undivided profits.

10. Dividends.

The banks do not follow a common practice with regard
to the dividend tax; some include it in their dividend
figures, while others do not.

11, Directors’ Fees, elc.

The sums shown in this group of the Summary Tables
include a small sum representing dividends or * founders’
shares ', Some banks do not disclose directors’ fees, but
include them wholly or in part in the expenses which they
deduct before showing profits.
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1. INCORPORATION OF AUSTRIA INTO THE GERMAN CURRENCY
AND CREDIT SYSTEM.

Exchange Adjustinent. — On Maxrch 17th, 1938, the schilling rate for the Reichsmark
was raised from its former level of 0.46 RM. = 1 schilling to 0.667 RM. = 1 schilling
(3 schillings =2 RM.) This measure raised the value of the schilling by 359, and its purpose
was to adjust the Austrian prices and wages to the German level, which was considerably
higher. By a Decree of July 11th, the new exchange rate did not apply, however, to debts
existing on March 17th, 1938, between Austrians and foreigners, with certain exceptions ;
these were converted into blocked marks at the old quotation of 0.46 RM. = 1 schilling.

As from March 23rd, 1938, the main provisions of the German exchange control were
made applicable to Austria and replaced the former Austrian regulations. In particular,
strict control was established over capital movements, and gold and foreign assets were
to be offered to the Reichsbank by April 5th, 1938. Exchange restrictions between former
Reich territory and Austria were removed on May 28th, 1938, and Customs duties were
reduced on July 1st, and suppressed on October 1st, 1938.

Introduetion of the Reichsmark as Legal Tender. — The German currency was introduced
into Austria on March 17th, 1938, and circulated until April 25th, 1938, side by side with
Austrian currency ; after that date, Austrian notes ceased to be legal tender, but were
accepted by public institutions until May 15th. The last date for their conversion at branches
of the Reichsbank was December 31st, 1938. Austrian coins were demonetised on June 15th,

1938.

Liquidation of the Austrian National Bank. — On March 17th, 1938, the National Bank
was taken over by the Reichsbank. Its note-issuing privilege was suspended on April 23rd,
1938, when the German Currency_and Bank Laws of August 30th,§1934," were applied to
Austria.

The last weekly statement of the National Bank is dated March 7th, 1938. Gold
holdings amounted to 243 million schillings (1 schilling = 0.16733 gramme of fine gold) ;
foreign exchange holdings, to 180 millions ; notes in circulation, to 900 millions.

The absorption of the Austrian National Bank is reflected in the Reichsbank returns
from March 31st, 1938, onwards. (The expansion of certain items on this date is to be
attributed, however, in part to the incidence of the endof the month.) The return for
May 14th states expressly that the liquidation of the Austrian National Bank was virtually
completed and that the gold and exchange reserve, *“ with other assets  of the latter, had
been included in * Other assets ’ of the Reichsbank. The principal accounts of the
Reichsbank as shown in the two returns here referred to and those for March 23rd and
May 7th are reproduced below :

1 Unless ot;herwise stated, all figures given in this chapter relate to the former Reich (Altreich), excluding
Austria and the Sudeten areas. .
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REICHSBANK’'S WEEKLY RETURNS.

March 23rd March 3lst May 7th May 14th
Reichsmarks (000,000's)

Gold . . . . . . . Lo e e e e e 71 71 71 71
Foreign exchange eligible for cover . . . . . . . . 6 5 5 6
Other bills and cheques . . . . . . . . . . . .. 4,919 5,813 5,623 5,229
Securities eligible for cover . . . . . . . . . . .. 126 96 121 544
Other assets . . . - . - -« « & « v+ & 4w e .. 804 1,236 © 1,359 1,244
Notes in circulation . . . . . . . . . . . e e 4,808 5,621 . 5,860 5,804
Balances on giro and deposit accounts . . . . . . 832 1,323 953 955

ECEN S

The shareholders of the National Bank, who had since 1934 received a yearly dividend
of 4.5%, (including a State contribution), were compensated by 4149, twenty-year Treasury
bonds of a nominal value of 125 Reichsmarks for 100 gold crowns.

Reorganisation of Commercial Banks, — By a series of mergers and transfers of share-
holdings, important changes were made in the organisation of former Austrian commercial
banking after the Anschluss. 1. Reconstruction of the Creditanstalt : Of the capital of 101.8
million schillings of the Creditanstalt, nearly half was held by the Austrian Government
and the National Bank, while some 42 millions belonged to foreign shareholders. Since
the Anschluss, the German Government has obtained a majority control, through the
intermediary of the “ Viag >’ or Vereinigte Industrie-Unternehmungen A.G., of Berlin, which
is the Reich’s holding company for its industrial and banking interests. At the same time,
the Austrian Industriekredit A.G., an industrial holding company controlled by the National
Bank, has been merged into the Creditanstalt. In January 1939, the  Viag ” sold 259,
of the nominal capital of the Creditanstalt to the Deutsche Bank. 2, Formation of a trade
bank : The second large bank — the Landerbank — which had its seat in Paris, although
its branches in Austria accounted for some 809, of its business, and the Vienna branch of
the Czech Zivnostenskéa Banka, were merged with the Mercurbank, a subsidiary of the German
Dresdner Bank. All three banks were specialised in business in Central and South-eastern
Europe. The purpose of the new bank, which assumed the name of ““ Linderbank », is
to specialise in foreign trade business. 3. Concentration of public and semi-public banks :
The Austrian public and semi-public institutions were merged in the corresponding German
banks. :

Banking Legislation. — The German commercial banking laws, more particularly that
of December 5th, 1934, were introduced in Austria on October 1st, 1938. The German
regulation of interest rates was extended to Austria on January 1st, 1939.

Extension of the Austrian Postal Savings System to the whole of Germany. — By a
Decree of August 30th, 1938, the postal savings system existing in Austria was extended
to the whole of Germany. About 47,000 post offices and agencies will accept deposits at
an annual interest rate of 39, ; these deposits will be subject to withdrawal at sight up to
100 Reichsmarks. The savings bank system existing in Germany comprised only 15,000
offices. '

Exchange of Austrian Securities for Reich Loans. — After the absorption of Austria,
the German Government did not recognise legal succession of the loan obligations of the
former Austrian Federal State. On October 25th, 1938, the German Government made,
however, a “ compensation offer ” to exchange eleven foreign loans, including four issues
serviced through the Caisse Commune in Paris, and fifteen internal loans for a Reich loan
with 4159, interest and 29, redemption service. Special agreements were concluded with
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Austria’s principal creditor countries — including France, the Netherlands, Switzerland
and the United Kingdom — under which Germany, though disclaiming legal responsibility,
undertook to service, on certain conditions, Austrian bonds held by nationals of these
countries. No such agreement has been concluded with the United States of America.

Priee Control. — Several decrees were published in order to prevent any rise in prices ;
that of March 29th, 1938, made the price limitation retrospective to March 18th. In the
following months, corresponding German legislation was introduced into Austria.

2. INCORPORATION OF THE DISTRICTS CEDED BY CZECHO-SLOVAKIA
INTO THE GERMAN CURRENCY AND CREDIT SYSTEM.

. Exchange Adjustment. — On October 10th, 1938, the crown rate for the Reichsmark
"was fixed at 0.12 RM. = 1 crown. Since the official exchange rate prevailing before the
cession was 0.086 RM. = 1 crown, this measure raised the value of the crown in the annexed
districts by 39.5%. The purpose of the overvaluation of the crown was to adjust prices
to the higher level prevailing in Germany. A Decree of October 15th, 1938, provided that
all debts and loans expressed in Czecho-Slovak currency between persons and firms in the
annexed territories and persons and firms in foreign countries other than Czecho-Slovakia
were to be settled on the basis of the normal rate of exchange of 0.086 RM. per crown.

Introduetion of the Reichsmark as Legal Tender. — The Reichsmark was made legal
tender on October 10th, 1938, and circulated side by side with Czecho-Slovak currency
until October 31st, 1938. At that date, the Czecho-Slovak notes ceased to be legal tender,
but could be exchanged at the rate of 0.12 RM. per crown until November 15th, 1938,
after which date they were exchanged only at the current rate of exchange. Coins and
notes of small denominations ceased to be legal tender on November 15th.

Exchange Control. — On October 15th, 1938, all payments by persons and firms in the
annexed territories to persons and firms outside Germany were prohibited pending the
application of German foreign restrictions. The German exchange-control laws and regula-
tions were applied, by a Decree of October 26th, 1938, as from October 28th. As regards
the Customs regime, a Decree of October 14th, 1938, provided that goods of German as
well as Czecho-Slovak origin could be imported into the ceded districts, until further notice,
free of all import duties. Imports into the Reich from the Sudeten areas were likewise
declared free of import duties, but the importation of certain goods was made subject to
restrictions. A special clearing agreement was concluded between Czecho-Slovakia and
Germany in respect of the commerecial and financial payments to and from the Sudeten areas.

Reorganisation of Commercial Banks. — German banks took over the branches of .
Czecho-Slovak banks operating in the annexed territories. The transfer was effected in
accordance with a general plan approved by the German authorities.

3. GERMANY’S GOLD AND FOREIGN EXCHANGE RESERVE.

The published gold reserve of the Reichsbank remained unchanged at 70 million
Reichsmarks during the year 1938. The total visible gold stock, as published by the Reich
Statistical Office, comprising gold holdings of the Reichsbank and the Golddiskontbank
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(zold previously held by the Privatnotenbanken), amounted throughout the year to 118
million Reichsmarks.

In addition to the gold and foreign exchange holdings specified as such in the balance-
sheet, the Reichsbank’s « Other assets *’ comprise some gold and foreign exchange. It was
officially stated in the Reichsbank’s return for May 14th, 1938, that the former Austrian
gold and foreign exchange reserve was included, * together with other assets ’ of the
Austrian National Bank, in the item entitled ¢ Other assets * (see above under *“ Austria ’).

No official information is available as to the amount of privately held gold and foreign
exchange delivered during 1938, Two Decrees of July 19th, 1938, provided for delivery,
by September 1st, 1938, of all privately held domestic and foreign gold coins in the pre-
Amnschluss territory of the Reich. In Austria, gold and foreign assets were seized by a
Decree of March 23rd, 1938.

Similarly, gold movements are not reflected in the visible gold stocks.

GoLD MOVEMENTS AS RECORDED IN THE TRADE STATISTICS.®
Reichsmarks (000,000's).

Year Total net imports (+) Quarter Total net imports (+)
or exports {(—) or month or exports (—)

1932 . . . . .. L. — 114.5 19381 . . . .. .. 4+ 12.8

1933 . . . . . . .. — 431.8 IT . ... .. + 781

1934 . . . . . . .. — 2254 July. . . . .. + 3.6

1935 . . . . . . .. + 106.5 August . . . . — 17.3

1936 . . . . . ... — 4.6 September . . . — 90.8

1937 . . . . . . .. — 9.2 October . . . . — 40.0

938 ., . . . . . .. — 88.1 November . . — 25.1
December . . . — 94

a Since January 1938, including Austria ; since October 1938, including Sudeten areas.

At the end of 1937, German foreign trade returns discontinued the publication of gold
movements by countries. Since that date, only the total figures are shown. It has been
reported in the Press that the imports in the first half of 1938 represented partly the proceeds
from the sale of Austrian owned foreign securities, partly the proceeeds of export trade
converted into gold pending their subsequent utilisation. The gold derived from export
trade remained in the ownership of the exporting firms, who kept such balances in the form
of gold rather than foreign exchange, in order to forestall possible currency fluctuations.

4. 1938 STANDSTILL AGREEMENT.

The eighth standstill agreement, covering German short-term debts owed to banks
in leading foreign countries, concluded in December 1937, and due to expire in February
1939, was prolonged in November 1938 to the end of May 1939. Two new provisions were
introduced — i.e., in addition to changes with respect to the registered mark imentioned
below under ““ Exchange Control ”; (1) Some frozen commercial credits were ‘‘ re-com-
mercialised ” and converted into genuine acceptance credits ; (2) Austrian short-term
debts to foreign banks and industrial concerns were included in this agreement. The
German Standstill Credit Law, relating to the execution of the standstill agreement, was
introduced in Austria by a Decree of February 28th, 1939. The question of the inclusion
of similar claims in the Sudeten areas was postponed in November 193S.

The amount of short-term debts covered by these agreements was gradually reduced
from 6,300 million Reichsmarks in 1931 to 893 millions at the end of 1937. About a third
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of this reduction was due to the depreciation of foreign currencies, while nearly 2,000 millions
were liquidated after 1933 by conversion into registered marks. At the end of September
1938, these credits amounted to 839 million Reichsmarks. To this sum should be added
the Austrian credits — 50 million Reichsmarks in August 1938 — and similar credits in
Sudeten areas, estimated at 10 million Reichsmarks. For further information on Germany’s
international indebtedness, see League of Nations, Balances of Payments, 1937, Geneva,
1938, page 109,

5. CHANGES IN METHODS OF FINANCING GOVERNMENT EXPENDITURE.

Important changes were made in 1938 in the methods of financing Government expen-
diture. At the annual meeting of the Reichsbank on March 11th, 1938, the President
announced that the issue of ¢ special bills * (Sonderwechsel ), which have been the principal
means of financing Germany’s armament and other extraordinary capital expenditures
in recent years, was to be discontinued as from April 1st, the beginning of the new fiscal
year. He stated that in future all Reich expenditure that could not be met out of current
tax revenues and long-term loans would be covered by non-interest-bearing  delivery
Treasury bills » (Lieferungsschatzanweisungen) ; in so far as such bills were resorted to,
they were not to exceed such sums as could be consolidated at maturity.

The new “ delivery bills ”’, unlike the * special bills ”’, are no{ eligible for rediscount

" at the Reichsbank, but they may serve as collateral for Reichsbank advances to the extent
of 75%, of their value. Advances are subject to a higher rate than discounts (5% and 4%,
respectively). Whereas under the previous system the ‘ special bills ” could be issued
by any Government department in payment to contractors, the issue of * delivery bills ”
is centralised in the Ministry of Finance. Again, in contrast to * special bills * which were
renewable at maturity, the ¢ delivery bills *’, issued for six months, are to be funded at
maturity out of the proceeds of long-term loans. '

The amount of “ special bills ** i3 not known. The public debt figures exclude these
« gpecial bills 7. No official statement regarding the Reich’s debt not included in the
regular returns has been made since the middle of 1935, when the undisclosed debt was
estimated at 5,000 million Reichsmarks (including 1,000 millions of * special bills ** issued
by the Railways and Post Office).!

1 The private estimates quoted in the last edition (Vol. II, page 91) may be completed by some more recent
fi S & .

g‘“‘:' According to the Bank-Archiv (February 15th, 1939), the commercial and *‘ special ** bill holdings of
the German banking system (Reichsbank, Golddiskontbank, Konversionskasse, iba.nks, co-operative banks and
savings banks) emounted, at the end of the years 1934.1937, to 5,568, 8,003, 10,747 and 13,632 million Reichs-
marks ; the genuine commercial bills are estimated at 4,000 millions at the end of each of these years, so that the
« gpecial bill ”* holdings would have amounted, at the end of 1937, to about 9,632 millions. The amount of
# gpecial bills ” held outside banks is estimated at 1,500-2,000 millions in 1937. This statement would make it
appear that the total eirculation of * special bills *” amounted roughly to 11,132-11,632 millions in 1937.

2. The non-German private estimates.of the “ secret ’ debt of the German Government are based on the
assumption that the amount of bills held outside banks is higher than estimated in German sources. In 1928,
when the bill tax accurately reflected total bill circulation, the amount of bills held outside banks amounted to
4,200 million Reichsmarks. This figure is estimated to be probably somewhat larger to-day, in view of the high
liquidity of industry in recent years. From the aggregate amount should be deducted the purely commercial
bills, the proportion of which still seems, however, to be decreasing. Judging from these considerations, the
« gpecial bill " circulation at the end of the 1937/38 fiscal year, when the system was discontinued, is estimated
at about 13,000 millions (Temps, February 20th, 1939} or 16,000 million Reichsmarks {Annalist, January 18th,
1939). According to The Banker (May 1938, page 121), the special bill debt would have reached in March 1938
a total of some 23,000 millions.

6
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The amounts of * delivery bills * issued are made public by inclusion in the regular ‘

returns of the Reich’s short-term debt. They are, however, not shown separately, but are
included with non-interest-bearing Treasury bills (unverzinsliche Schatzanweisungen).
Since the amount of such bills in circulation had shown considerable stability at. about
1,600 million Reichsmarks up to April 1938, it may be assumed — and this assumption is
confirmed by the Finance Ministry’s official comments — that the subsequent increase
shown below was due exclusively to the issue of this new type of Treasury bills.

REeIcHE TREASURY BILLS. )
Total amount Of which :

outstanding (according In portfolio of
to statemnents all banks publishing
of Reich debt) monthly returns
Reichsmarks (000,000°s)
Total amount in March 1938 . . . . . .. 1,635 1,510
Total amount in October 1938 . . . . . . 4,560 3,482
Increase, March to Qctober 1938 . . . . . 2,925 1,972

The first ““ delivery bills  issued in April 1938 were due for redemption in October.
It had been officially stated that their amount was not to exceed the sums that could be
consolidated on maturity, and it was reported in the Press that, on a basis of a monthly
issue of 400 million Reichsmarlks during the first half of the fiscal year, the addition to the
Government’s floating debt would amount to 2,400 million Reichsmarks, and that after
October the Government would rely only on long-term financing. The January 1939 report
of the Reichs-Kredit-Gesellschaft states, however (page 87), that, after the annexation of
Austria and in connection with the acceleration of rearmament, including the construction
of fortifications on the West frontier, ¢ delivery bills ”” have been issued in greater amounts
than were originally foreseen.

BILLS, TREASURY BILLS AND GOVERNMENT SECURITIES HOLDINGS
OF CREDIT AND INSURANCE INSTITUTIONS.s

Biils Treasury bills? Government securities
End of October 19028 I 1832 | 1938 | 1837 ' 1038 | 1828 I 1952 l 1936 | 1937 | 1938 | 1028 | 1032 l 1036 ' 1037 | 1988
Reichamarks (000,000')
Reichsbank . . . . . . 2,348 (2,857 | 4,888 5,578| 7,542 | — 39 55 ? 1 94| 362 524 397 848
Golddiskontbank © 144 324 493 654| 1,316 | — —_ E31 63 16| 244 168 249 268 198
Konversionskasse 4 . . . — - 303 514| 647 — - - — - — — - - —_
State and provincial banks 352| 174 642 756 673 54| 383| 416| 351 622 156 92 417 486 520
Girozentralen . . . . . 135] 177 8431 1,305| 1,132 10 55| 725| 657|1,155[ 179] 266 953 9321 1,210
Savings banks ¢ o 294 116 157 225 189| — _ - - — |1,089| 1,865 4,186 5,402| 7,002
Five big banks . . . . . 2,487 (1,208 1,994 2,569| 2,265 | 166| 466| 528 423[1,287| 165| 595 820 818 935
Twenty other credit banks 500( 429| 1,206| 1,109) 823 71 124 129| 95| 306| 186| 276] 518 606| 558
Total banks and savings
banks . . . . . ... 6,260 5,285 {10,526 (12,710 14,587 | 237 (1,067 |1,984 (1,596 |3,387 (2,113 | 3,624 | 7,667 | 8,909 ]11,271
Employees insurance and
invalidity inserance . — — - — - — - - - - 5721 84771 1,979 2,371| 3,103¢
Private and public life
insurance . . . . . . - - - - - — — —_ — — 226 457{ 1,335 1,545] 1,972
6,260 {5,285 (10,526 {12,710 |14,587 | 237 (1,067 1,984 |1,596 3,387 |2,911 | 4,928 {10,981 | 12,825 | 16,346

* Source : Reichs-Kredit-Gesellschaft : Deutschlands wirtschaftliche La

and 94.

ge an der Jahreswende, 1938 /39, pages 90

b Including non-interest-bearing Treasury bills of the Reich and provinces.
¢ Excluding Solawechsel.
4 Item *° securities *’, composed mostly of bills.

t Treasury bills are included in the item ¢ securities *.

f End of September 1938.
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The changes in the Government’s financing policy are reflected in the banks’ balance-
sheets. The returns of the Reichsbank and the Golddiskontbank show a rise in the bill
holdings, due to rediscounts of all “ special bills ” outstanding at the end of 1938 (see
quarterly Tables IT and III). The returns of the commercial banks show a decline in the
amount of bills discounted and an increase in holdings of Treasury bills. As may be seen
from Tables IV and V, the bill portfolio declined, however, between March and November
1938, only by 820 million Reichsmarks in the case of all banks publishing monthly returns
and by 197 millions in the case of the big Berlin banks. The explanation is to be sought
in the fact that the * special bills ”” have been substituted largely by Solawechsel of the
Golddiskontbank (see Table IIT) and by the *“ block bills ” ( Blockwechsel) of the Reichsbank.
These * block bills ” consist of bills issued for larger amounts by the Reichsbank in order to
simplify the handling of entire * blocks > — hence the name — of ¢ special bills ** which
were often issued for smaller and odd sums. Unlike the Solawechsel, which appear at the
liabilities side of the Golddiskontbank’s balance-sheet, the issue of the ¢ block bills ” is
not reflected in the Reichsbank’s returns. According to the Bank-Archiv (February 15th,
1939), these “* block bills ” constitute a substantial part of the banks’ bill portfolio.

A new financial programme was announced on March 24th, 1939, to be enforced from
May 1st, 1939. The issue of the ‘“ delivery bills  is to be discontinued after the end of
April 1939 and new bills, called * tax certificates  (Steuergutscheine) are to be created
for the purpose of financing Government expenditure. Henceforward, the Government
departments and agencies will meet their obligations to private industry to the extent
of 609 only in cash and 409, in “ tax certificates ”’, provided by the Ministry of
Finance. All State dues exceeding 500 Reichsmarks in amount will be met in this way.
Goods are to be paid for, in so far as they are paid in * tax certificates”’, as to half of their
value in Class I certificates and half in Class II. Certificates of Class I, issued in large
denominations, will be accepted at par, after six months from the date of issue, in payment
of taxes to the State. They will not be discountable. They may be used for business
settlements between private firms, but firms holding such certificates continuously for
certain periods of time will be granted tax concessions. Certificates of Class IT will be
issued in small denominations (even 100 Reichsmarks) and will be eligible as collateral for
bank loans ; they can be used for tax payments, being accepted by the State at 1129, of
their nominal value, but only after three years from the date of issue.

6. EXCHANGE CONTROL.

A brief account of the exchange control system and of the principal kinds of Reichsmarks was given in the
1936/37 edition, The principal measures adopted since then may be summarised ae follows : May 27th, 1937 :
regulation of capital repayments owed abroad, not subject to the June 9th, 1933, moratorium. (main provisions *
(1) repayment into & blocked account releases the debtor from his obligations to the foreign creditor ; (2) if the
creditor leaves the amount due outstanding with the debtor, the interest rate is limited to 49) ; September 24th,
1937 : compulsory registration of foreign securities, the surrender of which had not previously (November 16th, -
1938) been demanded ; April 13th, 1938 : absorption of the Reichstelle fiir Devisenbewirtschaftung, responsible
for the control of foreign exchange dealings, by the Ministry of Public Economy and granting of full powers to the
Minister to modify or amend existing regulations ; June 4th, 1938 : prohibition of transfer of Jewish emigrants’
funds ; December 12th, 1938 : codification of all foreign exchange regulations, entering into force on January lst,
1939 (apart from the additional measures against flight of capital and the tightening of penalties for infringe-
ments of the regulations, the codification of exchange laws has not genersally brought about any material alterations
in the existing exchange system) ; March 16th, 1939 : compuisory selling to the Reichsbank by April 15th, 1939,
of all foreign securities held by persons resident in Germany (Deviseninldnder) and all German emigrants.



84 GERMANY

The most important changes in the various kinds of blocked marks are : (1) Travel marks ; The licence
fee of 10s. per 100 marks, charged since February 1937 on the sale of travel marks, was raised to 15s. es from
December 1st, 1938. The proceeds of the fees were used for repayments of outstanding standstill credits ; (2)
« Support ** marks : Since December 1st, 1938, the amount of “ benevolent remittances ” which can be made
to a person living in Germany through the registered marks market has been raised from 200 to 300 marks per
month, but such sales of marks are subject to the licence fee of 15s. per 100 marks ; (3) Dego marks : From May lst,
1938, when travel marks became available for tourist expenditure in Austria, purchasers of travel marks were
supplied to the extent of 759, out of registered marks (the proceeds of standstill credit repayments) and the
remaining 259, were paid in “ Dego ”* marks, created by the Golddiskontbank and sold at the same discount as
registered marks, but ageinst free foreign exchange. The ratio 75 : 26 was chosen as & result of rough approxi-
mations of the respective volume of former tourist expenditure in Austria (efiected in free exchange) and in
Germany (effected through the channel of registered mark acecounts) ; (4) Rearrangement in the various categories
of blocked marks : In the past, the various categories of blocked marks varied according to the origin of the irnmo-
bilised claims : blocked banking balances (Aliguthaben), blocked long- and medium-term investments (Kredit-
sperrmark ), blocked balances resulting from the proceeds of sales of real estate ( Vermégenssperrmark)}, and of
securities (Effektensperrmark, Aktiensperrmark and Wertpapiersperrmark }, blocked belances resulting from the
yield of securities (Tilgungsperrmark), etc. On January 1st, 1939, certain categories of blocked marks were
rearranged according to their present holders in two groups — preferential marks ( Vorzugssperrmark) and
commercial marks (Hendelssperrmark). The preferential marks comprise credit marks in the possession of the
original owner and security marks arising from sales or repayments of securities in the owner’s possession before
April 15th, 1932 (March 13th, 1938, and October 1st, 1938, for Austrian and Sudeten securities respectively). The

- commereial marks consist of credit marks which are not in the possession of the original owner, and of security
. marks resulting from securities acquired after the above-mentioned dates. (The use of blocked marks which
the present owner bought in the market was restricted on July 15th, 1937, to such investments as come within
the scope of the Four-year Plan.) In addition to preferential and commercial marks, there remain four other
kinds of blocked marks to which special provisions are applied : blocked emigrants’ balances (Auswanderersperr-
mark ), blocked balances of foreign nationals representing deposits placed in German banks prior to July 16th,
1931, and not governed by standstill agreements (alle Wiihrungsguthaben), special accounts (Sonderguthaben)
and all other blocked balances which are not elassified among the current groups (Zwischensperrmarkguthaben).

Addendum.

1. Conversion Rate for Reiclsmark in Czecho-Slovakia - On March 15th, 1939, the German Army Head-
quarters fixed the conversion rate for the introduction of the Reichsmark in Bohemia and Moravia at 1 crown
= RM. 0.10 (as against 1 crown = RM. 0.12 in the Sudeten areas annexed in October 1838). The Reichsmark
was made legal tender.

2. Last Weekly Statement of the National Bank of Czecho-Slovakia : The last weekly return is dated March 15th,
1939. Gold holdings amounted to 1,896 million crowns ; foreign exchange, to 999 millions ; notes in circulation,
to 6,028 millions. It has been reported in the Press that by far the larger part of the Bank's gold reserve was
earmarked in London. On March 15th, 1939, the British Government took measures to immobilise the Czech
gold reserves in London and the undrawn portion of the Czech credit, amounting to £63/ million; on March 17th,
1939, an embargo was introduced on assets held by British banks on behalf of residents in Czecho-Slovakia,
including the Czech Government, National Bank and companies incorporated in Czecho-Slovakia, Similar
measures have been taken in other countries, particularly in France and in the United States.

The last weekly return shows also some important changes in connection with an agreement concluded on
March 6th between the Czecho-Slovak and German authorities, relating to the withdrawal of Czecho-Slovak
notes in circulation in the Sudeten areas. The German authorities surrendered these notes, totalling about
,‘1,200 million crowns, to the Czecho-Slovak National Bank, which, in its turn, surrendered to Germany an amount
of gold equal to about 359, of the notes thus repatriated. The percentage was fixed on the basis of the reserve
ratio prevailing on October 1st, 1938. As a result of this settlement, the gold reserve declined on March 15th,
1939, by 466 million crowns in comparison with the previous return from March 7th.

3. Conversion Rate for the Reichsmark in M, ercwl : On March 25th, 19.’.39, the conversion rate for the Lithuanian
currency in Memel was fixed at 1 litas = RM. 0.40 (as against the official buying rate RM. 0.42).

See Commercial Banks 1913-1929, page 129; 1925-1933, page 110; 1929-1934, page 45; Money and Banking
1935{36, Vol. 11, page 94; 1936/37, Vol. II, pages 72-77 ; 1937/38, Vol. II, pages 90-103.
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TABLE I. — VALUE OF CURRENCY,
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Value of currency as % of gold parity in 1929 »

End of

Offictal - o Kredit- Effekten-

mark sperrmark sperrmark
Dec. 1836. . . . . . . ., ... 99.8 49.3 55.3 22.2 20.3
March 1937. . . . . . . .. .. ... 99.7 48.5 59.7 25.8 25.2
June 1937. . . . . . . .. ..., . 99.4 51.5 62.2 22.5 22.3
Sept. 1937. . . . . . . . .. . ... 99.5 54.9 65.4 21.0 20.9
Dec. 1937. . . . . . o o ... .. 99.9 53.0 63.1 18.1 18.0
Mareh 1938. . . . . . . . . . . ... 99.8 49.6 60.6 17.9 12.6
June 1938. . . . . . . .. ... .. 99.8 46,7 58.3 12.1 1.6
Sept. 1938. . . . . . . . . ... .. 99.1 37.8 55.0 10.9 8.8
Dec. 1938. . . . . . . . .. . ... 99.4 44.1 58.9 12,3 11.4

* Gold parity in 1929 : 1 Reichsmark = 0.2382 U.5.A. dollar; 1 U.S.A. dollar = 4.1979 Reichamarks.

TABLE II. — REICHSBANK.

Reichsbank Circulation of
p— her han those
other
Eod of Forelgn s Toans ten Notea | B3¢ lofihe Reichsbank
Qo | e | Tressury | O | st [ gt |
(Weekly retarns) nots cover ills b:;l:q :n: collateral nm.:o - Other circulation accounts Coln Notea
Reichamarks (000,000's) :
Dec. 1936. . 66 6 62 5,448 74 221 303 4,980 1,012 1,597 368
March 1937, . 68 6 10 5,101 51 167 312 4,938 970 1,532 344
June 1937. . 69 6 61 5,262 55 104 300 4,992 880 1,537 389
Sept. 1937. . 70 6 53 5,538 51 105 293 5,256 838 1,595 392
Dec. 1937. . 71 6 119 6,013 60 106 286 5,493 1,059 1,595 391
March 19358. . 71 5 89 5,813 63 96 297 5,622 1,323 1,558 391
June 1935, . 71 6 39 6,136 71 547 300 6,440 1,119 1,636 3%0
Sept. 1938, . 71 6 2 8,173 48 550 298 8,023 1,231 1,741 390
Dee, 1938. . 71 6 121 8,123 45 557 298 8,223 1,527 1,784 382
TABLE III. — GOLDDISKONTBANK AND EKONVERSIONSKASSE FOR GERMAN
' FOREIGN DEBTS.
Golddiskontbank Konversionskasse
End of Bills Sota Cllit:m Iavest Funding bonds ey
- on e nvest-
Treasury |, D5 Socaritles | Creditors g | Retchs- | menta | 5P 4% W% Swies| 49 3% 3% [ Mabiities
b chequen bank starling | franes | other RAL dollar
Relchamarks (000,000's)
Sept. 1936.) 157 525 | 261 393 30 183 292 18 54 64 14 12 — 322
Nov. 1936.] 160 959 | 251 456 463 | 2202 |*307 |17 | %64 [+ 70 5 .18 e 339
March 1937, 113 | 1,584 } 259 564 [1.082 180 349 16 73 74 16 20 18 322
June 1937. 93 1,573 | 266 633 993 135 431 [H] 79 72 19 27 61 325
Sept. 1937. 94 1,135 | 268 741 512 76 507 14 85 70 22 36 64 312
Nov. 1937. 65 1,649 | 276 781 951 B 87 |*513 |13 [*90 |s70 |24 s 38 78 2293
March 1938. 70 | 1,594 | 296 808 767 82 550 13 95 69 24 44 82 307
June 1938, 57 | 1.620 | 309 9212 686 107 586 12 104 68 27 53 87 352
Sept. 1938. 45 | 2,356 | 204 1,113 11,098 72 647 12 109 67 30 63 96 354
Nov., 1938. 17 } 2,809 | 203 1,180 (1,468 83 649 1 110 66 29 65 100 363

a December.



86

GERMANY

TABLE IV. — ALL BANKS.

All Banks
Billa Securitiea Creditors
Debtors
e Treasury Other bills Relch ctser than L, | Other dnclua. Acceplances
bilia and cheques Total and Linder baaks & Banks ":;;:?;f’
Relchsmarka (000,000°s)
Nov., 1936 . . . . . . 1.768 5,232 3,078 1,539 4,536 4,939 11,190 1,468
Mareh 31937 . . . . . . 1.599 5,949 3,042 1,565 4,500 5,201 11,604 1,399 .
June 1937 . . . . . . 1,716 5,948 3,065 1,660 4,353 5,079 11,498 762
Sept. 1937 . . . . . . 1,528 5,908 3,192 1.734 4,554 5,255 11,515 755
Nov., 1937 . . . . .. 1.624 6,515 3,234 1,797 4,429 5,887 11,683 788
March 1938 . . . . . . 1,510 6,679 3,312 1,890 4,568 6,030 11,923 827
June 1938 . . . . .. 2,372 6,048 3,450 1,949 4,665 6,024 12,320 769
Sept. 1838 . . . . . . 3,499 5,079 3,322 1,850 4,904 6,090 12,794 844
Nov. 1938 . . . . .. 3,286 5,859 4,155 2,672 4,714 6,735 13,225 856

» Cover for acceptances excluded (see acceptances).
b Excluding credits obtained with other banks for the acecount of customers {Kundschaftskredite ) and debts
incurred for own account {Ni o.s-t'roverpﬂwhtungen ).

All Banks :

Banks publishing monthly balance.sheets (Alle Monatsbilanzbanken) — that is to say, the

164 credit banks, at the end of Nov. 1938, including the five big Berlin banks and the sixty-two other credit
banks (Sonstige Kreditbanken), sixty-two special banks, sixteen State and provincial banks and nineteen

Girozentralen.
TABLE V. — BIG BERLIN BANKS.
Big Berlin Banks
Due to
End of Bills Becurities Loans on Relm- “Yoro”| Qerman
Cash Other Teich Particl- | eurrent account [btirsement Deposita | corres | credit in- Accept- | Redls-
[Treasury patio and other 171
bile biil:q:::l L;::er Other Y [ anx | other & | eredtta pondents | stitutions Ances | ooun
Relchsmarks (000,000'a)
Nov., 1936, . 137 506 | 2,061 440 419 214 146 | 2,451 317 4,972 367 990 617 645
March 1937. . 201 464 | 2,445 351 424 197 165 | 2,435 338 5,320 363 | 1,011 589 716
June 1937. . 180 | 478 { 2,612 | 373 418 | 205 157 | 2,348 | 329 | 5,467 | 334 965 | 553 | 643
Sept. 1937. . 216 | 397 | 2,463 | 393 | 448 188 156 | 2,466 | 328 | 5,439 [ 319 953 | 558 | 795
Nov. 19837. . 148 | 456 | 2,749 333 | 452 196 156 | 2,331 337 | 5,555 | 326 896 | 589 | 633
March 1938. . 197 | 426 | 2,655 303 | 462 190 152 | 2,405 | 354 | 5,591 302 906 | 632 | 510
June 1938. . 208 | 845 | 2,425 391 474 198 130 | 2,427 321 5,775 | 287 | 1,007 596 | 436
Sept. 1938. . 270 [1,216 | 2,168 | 396 | 458 | 201 138 | 2,522 | 337 | 6,065 | 286 988 | 664 | 414
Nov. 1938. . 195 |1,185 | 2,458 714 454 196 130 | 2,381 346 6,350 288 | 1,015 681 393

& Cover for acceptances excluded (see acceptances),
b Credits obtained with other banks for the account of customers (Kundschaftskredite).
9 Debts incurred for own account (Nostroverpflichtungen) included.

The Big Berlin Banks (Berliner Grossbanken) : Deutsche Bank, Dresdner Bank, Commerz- und Privatbank,
Reichskreditgesellschaft, Berliner Handels-Gesellschaft.
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TABLE VI. — SPECIAL BANKS, AND STATE AND PROVINCIAL BANKS.

Special Banks State and Provincial Banks
Bllls Becurities Creditors Bills Securities Creditors Ac-
End of Dehmwm Debtors | (banksand cop
Othe: Reich other Other Accepte oth Relch other other, |, ey
T':‘;u“” bille and | Total | sud paan | Baziab {including | - ances |Trensury |y, and| Total | and o | facleding
cheques Linder d’:pollg:) il chequea Liaopder 4 uvtns:b
Reichamarks {000,000')
Nov. 1936.| 21 {1,175 ] 484 301 501 387 | 2,067 662 390 667 431 214 481 | 2,066 56
March 1937.] 113 {1,185 536 364 536 414 } 2,028 633 346 73t 440 218 446 | 2,037 56
June 1937. 83 999 | 528 366 549 381 | 1,888 68 417 735 493 268 428 | 2,128 45 .
Sept. 1937. 81 | 1,003 1 602 | 421 568 440 | 1,923 62 ) 367 | 772 | 487 | 267 | 448 | 2,083 38
Nov. 1937. 90 983 | 643 | 468 585 504 | 1,968 64| 360 | 798 491 277 | 443 | 2,089 35
March 1938. 79 983 | 548 | 367 673 478 | 1,827 67 | 317 | 920 | 522 | 353 37¢ | 2,230 | 20
June 1938.| 156 837 | 547 | 337 739 496 | 1,893 65| 379 { 920 | 531 351 361 | 2,276 10
Sept. 1938. 200 81t 512 315 801 573 | 1,932 71 624 778 491 315 380 | 2,352 6
Nov, 1938.1 217 891 602 410 755 630 | 2,024 70 576 727 580 395 381 | 2,355 6

» Cover for acceptances excluded (see acceptances).
b Excluding credits obtained with other banks for the account of customers {Kundschaftskredite) and debts
incurred for own account (Nostroverpflichtungen ).

Special Banks (Spezialbanken) : Sixty-two special banks — 4.e., banks for civil servants and employees,
workers’ banks, agricultural banks, land banks (Bodenbanken), banks for the construction of buildings
{ Baubanken ), banks founded solely for certain industrial or commercial undertakings (Hausbanken ), ete.

State and Provincial Banks (Steats- und Landesbanken): Twenty banks, financial agents and bankers
of public authorities ; these banks also work with the municipal, co-operative and mortgage banks and transact
ordinary banking business.

TABLE VII. — SAVINGS BANKS.

Savings Banks®
[} Cash and Billa Securities Debtors Loans Total
Fed ot bank | TOther bils| Relh p— other to Hirint® 1 Gevouy | Covattors | balance.
balances bitls and cheques and munal Other  |than banks | communes sheet

(partly) Linder

Relchsmarka (000,000's)
Dec. 1932. 1,277 53 112 869 833 376 2,085 2,017 6,436 | 11,447 2,519 | 15.205
Dec. 1933. . 1.842 93 128 854 924 398 1,979 1,992 | 6,401 | 12,095 ¢ 2,200 | 15,694
Dec. 1934, . 2,170 193 146 980 1.341 451 1,892 1,702 | 6,553 [ 2,799 2,183 | 16,433
Dec. 1935. . 2,335 305 147 1,723 1,430 496 1,840 1,639 6,676 | 13,803 2,266 | §7,473
Dec. 1936. . 2,646 332 181 2,330 1,443 552 1,748 1,498 | 6,882 | 14,615 2,538 | 8,339
March 1937. . 2,945 351 189 2,562 1,500 496 1,773 1,478 6,961 | 14,876 2,726 (19,01t
June 1937. . 2,947 339 201 2,791 1,510 489 1,769 1,447 7,022 | 15,060 2,718 | 19.296
Sept. 1937. . 3,068 346 213 3,023 1,503 483 1,775 1,420 7,121 | 15,287 2,775 | 19.841
Dec. 1937. . 3,267 339 217 3,213 1,503 492 1,748 1,387 7,231 | 15,74t 2,779 ) 20,479
March 1938. . | 3,558 4,032b 2,028 1,995 | 1,350 | 7302 | 16,546 | 2,980 [ 21,038
June 1938. . 3,501 4,49)b 2.043 1,980 1,327 7.409 [ 16,891 3,011 | 21,576
Sept. 1838, . 3,612 1,953 1,309 7.537 | 16,978 3,107 | 22,007
Oct. 1938. . 3,618 1,940 1,301 7,565 | 17,222 3,125 | 22,344

s Revised figures. Source : Wirtschaft und Statistik, 1. Dezember-Heft 1937, page 962, and 2. August-

Heit 1938, page 657.
b Including Treasury bills,
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TABLE VIII, — GIROZENTRALEN, CLEARINGS, AND INTEREST RATES.

Girozentralen R;';‘n“k" Interest yates
Bills . Becurities Creditors Yield of
Deblore L — Eeichs Govern-
End of oth Beieh :;‘;f " Other Accept- | Clearings | bank's m B;:‘;‘: ment
Treasury bu]l::d Total and Ranks {including | axnces {monthly) dJsoo;nt rate geld n;cuyﬁ;eu
P ] cheues Linder » ® | deposite . ©%)
Relchamarks (000,000°) %
Sept. 1936. . 759 693 994 | 424 253 3,076 908 68 | 5.288 4 }3.00 | 3.00 {473
Nov, 1936. . 687 915 | 971 | 415 273 3,188 958 46 | 5,834P 4% | 3,000 | 3.06% | 4.73%
March 1937, . 618 | 1,099 968 "I 460 255 | 3,394 988 36 | 5,800 4 | 3.00 | 313 | 4.63
June 1937. . 687 | 1,049 926 | 483 231 3,383 811 14 {6,048 4 | 2.88 | 278 | 4.57
8ept. 1037. . 630 | 1,135 922 | 480 236 | 3,505 822 12 | 5979 4 2.88 | 3.06 | 4.56
Nov, 1937. . 661 | 1,414 998 | 562 229 | 4,027 863 12 | 6,762% 4b [ 2,88 [ 2,98 ; 4.53%
March 1938. . 635 | 1,577 | 1,144 { 701 229 | 4,148 | 1,020 9 | 6,685 4 2.88 | 2.84 | 4.51
June 1938. . 862 | 1,391 | 1,153 | 697 244 | 4,029 | 1,041 3 | 6.495 4 | 2.88 } 3.06 |4.52
Sept. 1938. . [ 1,253 916 | 1,123 | 666 269 | 3,994 | 1,058 — | 7,091 4 288 | 2.59 | 4.55
Nov. 1938. . | 1,111 | 1,347 | 1,376 | 914 270 | 4,451 { 1,120 — {76870 40 | 2,880 | 2.89b | 4,580

* Cover for acceptances excluded (see acceptances).

b December.

© Excluding credits obtained with other banks for the account of customers (Kundschaftskredite)} and debts
incurred for own account (Nostroverpflichtungen).

Girozentralen : One central (Deutsche Qirozentrale) and eighteen district institutions (regionale Girozeniralen)
of the savings banks organisation, which meke clearing payments and also carry out certain banking transactions.

Interest Rates : Reichsbank’s discount rate : Date of last change, September 22nd, 1932. Private discount
rate : 56 to 90 days’ bills ; monthly averages of maximum and minimwm rates. Blankotagesgeld : Monthly
everages of rates on day-to-day inter-bank loans to members of the Stempelvereinigung (association of Berlin
banks), not seeured by any specific collateral. Yield of Qovernment securities : Since April lst, 1935, the 69
bonds have been converted into 4%;9% bonds. :

Reichsbank : Gold : Gold at home and abroad valued at RM. 1 = 0.3592 gramme of fine gold. Cash : This
item excludes holdings of own notes, as well as notes no longer fit for circulation, which are also deducted from
note issue as shown in original balance-sheet. Subsidiary coin includes small amounts of silver amounting to
RM. 332, 344, 80, 129, 64, 68, 43, 38 and 9 thousand in the years 1929.1937 respectively. The Privatnotenbanken
were wound up at the end of 1935. Domestic bill and cheque holdings : Ttem shown es * Other bills and cheques "
is belisved to include since 1933 substantial amounts of public short-term paper (see introductory note above).
Securities : Securities shown as * eligible as note cover » represent securities bought in the open market in
accordance with the Law of October 27th, 1933, and assets included in connection with the liquidation of the
Austrian National Bank (RM. 423 million on May 14th, 1938). Advances : “ Other ” lombard loans and advances
comprise small amounts of advances against gold and silver, but mainly advances against goods. Other assets
include, in addition to premises and * other assets " : (e} bills pledged as collateral for the $100 million Loan of
1931 amounting to RM. 419 and 361 million in 1931 and 1932 respectively ; (b) working credit to the Government
shown separately for 1933, 1934, 1935 and 1937, when it amounted to 47, 1, 59 and 43 millions respectively ;
(c) investment of the pensions fund shown at 79 millions from 1933 on ; (d} amortisation payments made for
the Government on account of following year shown at RM. 26, 23, 22 and 23 miilion for 1934, 1935, 1936 and
1937 respectively, and an amount of RM. 8 million, representing advances for new construction in Berlin, shown

© for 1934 ; (e) gold and foreign exchange reserve and other assets of the Austrian National Bank in liquidation.
Total balance-sheet excludes holdings of own bank notes, as well as notes no longer fit for circulation, and a per
contra item entitled * gestundete Forderung an das Reich gemass § 11, 4, des Gesetzes iiber die Liquidierung des
Umlaufs an Rentenbankscheinen *, representing the accounts for the withdrawal of Rentenbank notes amounting
to RM. 70 million. Reserves : * Other » includes pensions funds, special reserve for dividend payments, reserves
for printing of notes, building purposss and (in 1929) for an increase of capital. Note circulation : Notes held as
till money are excluded. Part of the increase in note circulation in 1938 is aceounted for by the substitution of
mark notes for Austrian schilling and Czecho-Slovak crown notes, estimated at RM. 800 and 300 million respec-
tively (Reichs-Kredit-Gesellschaft’s report, January 1939, page 89). Balances on giro and deposit accounts include
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TABLE IX, — REICHSBANK.

End of : | 1920 | 1031 | 1932 | 1033 | 1034 | 1035 | 1936 | 1037 | 1038

Reichsmarks (000,000') s
ASSETS,
LGold. . ..........00.0... 2,283 984 | 806 386 79 | 82 66 71 71
2,Csh. . . . ... L0 e e 177 a9 194 193 192 168 158 119 116
(a) Subsidiary coin. . . . . . . . . .. 89 83 177 172 162 152 123 111 116
(b) Rentenbank notes. . . . . . . . . . 84 4 14 17 24 11 a5 [ —_
{c) Notes of the * Privatnotenbanken . . 4 2 3 ' ] 3 —_ — —
3. Balances with postal cheque offices. . . . 20 12 12 13 12 13 14 29
4, Foreign exchange . . . . . . . . . . . . 812 308 253 225 108 177 m 190
(a) Balances in foreign currencies . . . . 413 190 154 29 70 33 15 21
(b) Foreign billa and cheques . . . . . . 396 108 91 193 34 142 04 166
(c) Foreign bank notes . . . . . . . . . 3 12 8 3 4 3 2 3
5. Claims in RM. on foreign correspondents . — — _ 49 36 8 8 8 .
6. Domestic bill and cheque holdings . . . .| 2,453 | 4,129 | 2,717 | 3,037 | 4,031 | 4,410 | 5,419 | 5,966 | 8,244
{a) Treasury bills. . . . . . . . . . . . 241 98 1 49 45 58 62 1189 121
{b) Other bills and cheques . . . . . . . 2,213 | 4,033 | 3,716 | 2,888 | 3,986 | 4,387 | 5,857 | 5,847 | 8123
7. Securities. . . . .. ... ... 93 162 323 592 773 675 534 404 855
fa) Eligible ag note cover. . . . . . . . —_ — —_ 259 445 351 222 108 557
(8) Other . . . . . . . ... .. REEE s 163 323 338 328 324 s18 298 298
8, Loane ggainst collateral . . . . . . . . . 251 245 176 183 146 84 74 60
Against : . :
{a) Securities . . . . . . . . . ... . 195 173 164 151 133 73 61 38 45
fb) Tressury bills. . . . . . . . .. .. 22 9 4 23 — —_ — —
fc) Bills. . . . .. ... 33 60 k] 3 2 1 3 2
(d) Other . . . . . .. ... . ... . 1 4 16 6 11 11 11 19
9. Claims arising from settlement with the
.Government . . . . . . . . . .. oo 109 100 99 98 95 96 95 94
10. Doubtful olaims, . . . . . . . . . . .. 10 19 21 19 17 6 5 — 1,505
11. Other agsets . . . . . . . . . . - .« + & 168 663 580 199 248 329 272 411
12, Total Balancesheet . . . . . . . . . . . 6,376 | 6,711 | 5,181 | 4,994 | 5,737 | 6,048 | 6,756 | 7,352 (10,842
LIABILITIES
13. Capital . . . . . . . . .0 123 150 150 150 150 150 150 150 150
14, Reserves . . . . . . . . . .« . . . .. 371 423 473 472 471 473 493 514 514
fa) Legal . . . . . . . . . .. . ... 34 59 63 67 71 75 79 83
(b) For doubtful assets . . . . . . . .. 90 184 242 342 242 242 242 242
fe} Other . . . . . . . . . . ... .. 227 180 168 163 158 136 172 189 .
15. Notes in cireulation . . . . . . . . . . . 5,044 | 4,776 | 3,560 | 3,645 | 3,901 | 4,285 | 4,980 | 5,493 | 8,225
16. Balances on giro and deposit accounts . . 755 755 540 640 984 | 1,032 | 1,012 | 1,059 | 1.527
17. Due in foreign exchange. . . . . . . . . —_ 428 373 4 20 — — 2 426
18, Other liabilities . . . . . . . . . . . .. 83 179 85 81 211 108 12t 134
Discount rate (%). . . . . . . . . . . . I 7 I 7 l 4 ' 4 ' 4 l 4 l 4 l 4 | 4

s Monthly return for December 31st, 1938.

small amounts shown separately as * non-interest-bearing deposits . Other liabilities include, in addition to
profits, interest on bills due the following year, payments received for ¢ Office Franco-Allemand ” shown at.
RM. 95 million for 1934 only, and sundry liabilities,

Sources : Reichsbank : Weekly returns and annual reports. Statistisches Reichsamt: Statistisches Jahrbuch
jur das Deutsche Reich, Vierteljahrshefte zur Statistik des Deutschen Reichs, Wirtschaft und Statistik. Institut fur
Konjunkturforschung : FVierteljahrshefte, Wochenberichie, Halbjohrsberichte zur Wirtschaftslage. Deutscher
Reichsanzeiger.
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TABLE X. — COMMERCIAL BANKS.!

End of : 1929 1931 1932 1933 I 1934 1935 1936
Number of Banks . . . . . . . . . .. 406 325 265 249 I 235 227 228
SUMMARY BALANCE-SEHEET. Reichsmarks (000,000's) -
AsSETS. '
1.Cash . . . . . . .- . ...
(a) Gold, silver and small coins
(5) Inland notes and balances wnth 634 516 411 428 421 506 523
Central Bank . . . . . .

2. Other Items of a Cash Nature . .

3, Bills discounted and bought 4,180 2.570 2,736 2,760 3,264 4,725 4,971
(a) Treasury bills . . . . . . . . | 646 604 747 861 789 943 760
(b} Commercial bills, Inland . . . . . } 5,584 L966 1980 1,599 0525 5,783 4011
(c) Commercial bills, Foreign. . . . .

4, Investments and Securities . . . . . . 731 1,050 1,073 851 980 1,619 1,688
{a) Government. . . . . . . . . . . 23 382 512 432 397 834 858
(b) Other. . . . . . . . . . . . .. 708 668 561 419 583 786 830

5. Participations . ., . . . . . . P 389 397 374 352 333 311 363

8. Due from Banks (Correspondents) T 2,706 1,450 1,463 1,395 1,355 1,166 1,119
fa) At home . . . . . . . . . .. . - - —_ — — - —
{b) Abroad . . . e e e e e e — — — — — — —

7. Loans and Advances e e e e e 11,014 7,287 6,101 5.345 5,051 4,290 4,637
fa) On current account . . . . . L 7,490 5,383 4,518 4,028 3,690 2,862 3,164
(6) Other. . . . . . . e e e e 3,624 1,904 1,688 1,319 1,861 1,438 1,478

8. Cover for Acceptances . . . . . . . . 700 1,288 976 1,399 1,124 1,675 1,227

9. Premises, et¢. . . . . . . . . . . .. 389 390 357 342 337 342 341

10. Sundry Assets. . . . . . . . . . . .| 110 136 357 338 334 356 319

11. Total Balance-sheet . . . . . . . . . 20,853 15,084 13,848 13,210 13,199 14,990 - 15,188

LiasrniTizs. .

12. Capital paid up . . . . . . . e 1,408 1,124 1,370 1,325 1,305 1,323 1419

13, Reserve Funds . . . . . . .. . .. 551 323 365 409 515 | 791 904

14, Profit and Loss, ete. . . . . . . . . . 156 38 44 40 52 80 95

15, Cheques and Drafts, ete., in circulation — — — — — — —

16, Due to Banks {Correspondents) . . . . 3,600 2,770 3,013 2,459 2,054 2,198 2,040
{a) At home . . . . . . . . . . .. — — — — — — —
(b) Abroad . . . . . . . . .. ... — — — — — — —

17. Deposits + . « + & o 4 4 4 . ... 13,831 8,902 7,575 6,953 7.297 7,876 8,560
fa) Current accounts and snght deposlts — —_ — — — — —
(b) Savings accounts . . . . . . . . — — — — — — —
{c) Time or fixed deposxts e e e — — — — - — —
(d) Other deposite. . . . . . . . .. — — —_ — —_ - —

18, Borrowings . . - « 4 o« 4 . . o4 .. . 524 449 411 474 642 356 416
19. Acceptances and Endorsements . . . . 700 1.288 976 1,399 1,124 1,675 1,227
20. Sundry Liabilities . . . . . . . . 83 160 94 151 210 691 527
21. Guarantees, eto.(Avale undBurgvachalten) 1,000 827 939 802 702 707 783
22, Rediscounts . . . « . « ¢« v ¢+ o « & 1,728 2,092 1,512 2,307 2,986 3,125 2,924

1 Banks constituted in the form of joint.stock or limited liability companies (Aktiengesellschaften and
Gesellschaften mit beschrdnkter Haftung), with the exception of mixed and ordinary mortgage banks and ship
mortgage banks. Source: ¢ Official Statistics” (Statistisches Reichsamt).

Commercial Banks.

As in the previous editions, three separate summary balance-sheots have been compiled :

1. Table X summarises the statistics of the Statistisches Jahrbuch covering all banks constituted in the form of joint-
stock or limited liability companies (Akiiengesellschajten and Qesellschaften mit beschrdnkter Haftung), with the exception
of mixed and ordinary mortgage banks (gemischte and sonstige Hypothekenbanken} and ship mortgage banks (Schwffs;nland-
briefbanken). The banks included in this table in 1936 were five big Berlin banks,- thirty-five provincial banks having
branches, seventy-one special banks (of which fourteen land banks {Bodenbanken) and six banks for the building trade
(Baubanken )) and banks serving the exclusive interests of particular induatrial or trading concerns (Hausbanken), and 117
other banks (sonstige Banken, of which four German banks in foreign countries and five foreign banks in Germany).

2, Table XI summarises the interim reports of the credit banks (Kreditbanken), excluding the Deutsche Golddiskont-
bank, as published in the Reichsanzeiger : The banks included in this table in 1938 are five big Berlin banks and sixty-two
other credit banks (sonstige Kreditbanken ).
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TABLE XI. — COMMERCIAL BANKS.

End of : Nov. Nov. Nov. Nov. Nowv, Nov. Nov. Nov. Nov,
1929 1931 1932 1933 1934 1935 1936 1937 1938
Number of Banks . . . . . . . . . . .. 96 77 70 71 69 88 l 90 l 68 67
SUMMARY BALANCE-SHEET. Reichsmarks (000,000%)
Assers.

1.Cash . . . . . . .. ...

{a) Gold, silver and small coins .

(b) Inland notes and balances thh 258 237 187 184 158 173 |- 179 195 260

Central Bank . . . . . . .. . ’

2. Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . . . | 3.363 1,678 1.865 1,970 2,378 2,501 3.046 3,833 4,276
(a) Treasury bills . . . . e 491 870 500 580 584 701 571 513 1,383
(6) Commercial bills, Inhmd T } 2,872 1,308 1,365 1,390 1,794 1,800 2,475 3,320 2,893
fc) Commercial bills, Foreign. - ' ' ' ' ' ' ' ’

4. Investments and Securities . . . . . . 430 666 748 716 838 1051 1,192 1,102 1,597
{a) Government. . . . . . . . . . . 29 843 502 436 562 527 600 490 953
() Other. . . . . . . . .. ... . 401 524 246 280 476 524 588 613 644

5. Participations . . . . . . . . . . . 408 431 408 376 331 278 278 262 279

6. Due from Banks (Correspondents) e . 1,948 975 712 596 567 500 478 451 449
{a) At home . . . P — —_ — — —_ —_ —_ — —
(b)_Abrond‘........... —_ —_ —_ — —_ —_ —_ - —

7. Loans and Advances. . . . . . . . .| 10,252 8,041 6,762 5.847 5.540 4,955 4,843 4,812 5,014
(@) On current account . ... . . . . 6,442 5,258 4,363 3,860 8,610 3,445 3,380 3,178 3,309
(&) Other. , . . e e e e e e 3,810 2,788 2,399 1,887 1,930 1,510 1,863 1,639 1,705

8. Cover for Acceptances e e e e e 624 1,039 859 850 848 819 704 678 780

9. Premises, ete. . . . . . . . . . ... 292 290 302 326 307 312 327 313 302

10, Sundry Assets. . . . . . . . . . .. 89 44 55 46 45 57 45 40 43

11, Total Balancesheet . . . . . . . . .| 17,664 | 13,401 | 11,898 | 10,911 | 11,012 | 10,646 | 11,092 | 11,686 | 13,000

LrABILITIES.

12, Capital paid up . . . . . . . . . .. 982 1,246 783 699 679 647 665 666 666

13. Reserve Funds . . . . . . e e 450 448 [98 188 167 210 218 231 263

14, Profit and Loss, ete. .« . . . . . . . . — — —_ — — — —_ —_ —_

15. Cheques and Drafts, etc., in cu'culahon —_ — —_ — —_ —_ - - —

16. Due to Banks (Correspondents) P 3,270 2,375 2,506 2,082 1,765 1,665 1,563 1,444 1,579
{a) At home . . . e — —_ - —_ — —_ —_ — —
(b) Abroad . . . . . . . .. . ... — — — — — — — — —

17. Deposits . . . 10,965 6.802 6,159 5,642 6,029 6,014 6,573 7,263 8,298
(a) Current accounts n.nd snght deposnts — — — - — . . . .
(b) Savings accounts , . . . . . — — — — — 704 785 961 1,184
{c¢) Time or fixed deposits. . . . . . — — — — — .

(d) Other deposits. . . . . . . . . . — — — - — . . . .
18. Borrowings . . « . « « « o 2 o+ 4 . 1,159 1,409 1,332 1,361 1,399 1.134 1,206 1,200 1,183
19. Acceptances and Endorsements e e 624 1,039 859 850 848 819 704 678 780
20. Sundry Liebilities . . . . . . . . .. 214 82 61 89 125 157 163 204 231
21. Guarantees,eto.( Avale umiBurgschaﬂen) 828 637 502 454 468 467 525 663 774
22, Rediseounts . . . . . . . . « « « . 1.816 1.896 1,031 1,232 1,325 753 995 1,030 528

1 Credit banks (Kreditbanken). Source : Reichsanzeiger Bilanziibersichten.

3. Table XII summarises the annual balance-sheets of the big Berlin banks (Berliner Grossbanken : Deutsche Bank,
Dresdner Bank, Commerz- und Privatbank, Reichs-Kredit- Qesellschaft, Berliner Handels- Gesellschaft).

For reasons of space, the following notes show the detailed composition of the statistics only of the Kreditbanken and
the big Berlin banks, and not of all banks, as shown in Table X.

1 and 2., Cash and Cash Assets.
The detailed composition of this item is as follows :
Kreditbanken

Nov. 1929 Nov. 1831  Nov. 1983 Nov. 1933 Nov. 193¢  Nov. 1935 Nov. 1938 Nov, 1937 Nov. 1938
RBeichamarks (000,000's)

Cash, foreign money and coupons 133 101 92 96 81 95 104 110 131
Balances with banks of issue . . 9 116 81" 63 59 78 75 85 129
Balances with clearing institutiona 34 20 14 25 18 —_ — — —

Total. . . . . « . 258 237 187 184 158 173 179 195 260
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TABLE XII. — BIG BERLIN BANKS (BERLINER GROSSBANKEN).

End of : | 1020 | 1930 | 1081 | 1032 | 1933 | 193s | 1035 | 1938 | 1937
Number of Banks . . . . . . . . . .. 6 ’ 6 | 5 l 5 | 5 5 I 5 | 5 5
SUMMARY BALANCE.SHEET. Reichsmarks (000,000's)
ASSETS.

1,Cash . . . . . . o0 v v 0o
(a) Gold, silver and small coins
(b) Inland notes and balances wmh 426 431 365 254 254 245 257 257 256

Central Bank . . . . . . . .

2. Other Items of & Cash Nature . . . .

3. Bills discounted and bought . . . . . 3,038 2,573 1,534 1,719 1,748 2,003 2,202 2,511 3.026
fa) Treagury bills . . . . . . . . . . 442 545 348 497 548 494 613 442 407
(b) Commercial bills, Inland . 2,596 | 2,098 | 1,186 | 1,222 | 1,200 | 1,508 | 1,880 | m068 | 2,619
{¢) Commercial bills, Foreign. '

4. Investments and Securities . . 211 173 475 623 521 599 767 875 881
fa) Government . . . . . . . . . 16 19 356 475 386 301 401 448 437
(b) Other. . . . . . . e e e e 185 154 119 148 135 298 386 432 444

5. Participations . . ... . . . . . . . . 279 280 298 313 293 273 205 210 197

6. Due from Banks (Correspondents). . . 1,763 1,453 705 586 479 389 305 273 297
(a) At home . . . . . .. ... .. - — - —_ — — —_ - —
(b) Abroed . . . . . . . . . . .. - — - - — — — — —

7. Loans and Advances . . . . . . . . 7,318 7.154 4,938 4,270 3,615 3,164 2,867 | 2.675 2,586
(a) On current accoung e 4,788 4,685 3,577 8,275 8,009 2,751 2,838 3,360 2,247
(b) Other. . . . . . . . . . . .. - 9,538 2,469 1,861 095 606 418 382 818 589

8. Cover for Acceptances . . e 513 701 947 769 765 772 720 624 603

9. Premises, ete. . . . . . . . . . . .. 213 207 216 235 215 212 215 204 202

10, Sundry Assets . . . . . . . . . . . . 4 4 12 34 27 30 9 6 5

11. Total Balance-sheet 13,765 12,876 9,490 8,803 1,917 7,687 7,547 7,635 8,053

LiABILITIES.

12. Capital paid up . . . . . ., ., . 588 553 429 442 428 428 427 428 427

13. Reserve Funds . . . . . . . . ., . 330 330 115 100 80 80 114 153 174

14, Profit and Loss, ete. . . . . . . . . . 78 51 7 7 9 13 29 37 34

15. Cheques and Drafts, etec., in circulation —_ — — — — -— -_

16. Due to Banks (Correspondents) 2.819 3.146 2,268 2,380 1,926 1.509 1,482 1,319 1,250
fa) At home . . . . — - — — - - —_
fb} Abroad . —_ — — — — — — —

17. Deposits . 92218 7,984 5,555 4,946 4,581 4,765 4,677 5,022 5,532
{a) Current accounts and snght, depos:t.s — — — . . .
{b) Savings accounts . . .. - — - — - 208 476 631 661
(c) Time or fixed deposne — — —_ —_ —_

(d) Other deposits — - —_ —_ — . . . .

18. Rediscounts and Other Borrowmgb 189 189 189 128 86 58 51 33 13

19. Acceptances and Endorsements . . . 513 701 947 769 765 772 720 624 603

20, Sundry Liabilities . 30 22 25 31 42 62 47 20 21

21. Guarantees (Avale und Burgschaften) 676 642 545 448 395 373 394 494 592

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
1, Gross Profits . . . . . 480 450 368 320 300 300 283 304 329
To be deducted :

2. Expenges . . 410 366 316 271 246 243 257 273 296
(a) Salaries, ete. . [ .

(b) Other working expenses o } 308 336 286 247 229 228 284 241 248
(c) Taxes, etc. . . . ., . ..., ... 54 40 30 24 17 17 as 32 48

3. Reserved for Pens:ons Funds, ete. 3 1 —_ — — 2 3 3 2

4. Written off on. e e e 2 43 711 131 69 49 2 | 1
(a} Premises, ete. . . . . . . . , . 2 1 - 1 1 1 2 1 1
(b) Investments and securities . . ,

c) Other assets. e e } - 2 R 130 68 48 - - -

5. Rem.aining Net Profit (4) or Loss (—) . + 65 + 40 | — 659 — 82 -~ 15 + 6 + 21 + 27 + 30

6. Carried forward from preceding year . 9 10 10 4 [ 3 5 7 8 9

7. Teken from Reserves or Capital. . . . — — 656 85 20 — — — e

8. Total disposed of for Dividends, etc. 74 50 7 7 8 11 28 35 39

9. Carried to Reserves . . . . . . . . . —_ — — —_ — —_ 2 6 5"

10. Dividends . 61 38 3 4 3 4 18 21 25

11, Director’s Fees, ete, .. . 3 2 — — — —_ —_ _— —
12, Carried forward to following year 10 10 4 3 5 7 8 8 9
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Big Berlin banks

1920 1930 1931 1932 1933 1934 1935 1936 1937 .
Relchamarks (000,000%)
gnTh, ioreignhrgoney afnd coupons 169 175 132 11 19 120 108 105 " 90’
alances with banks of issue., .
Balances with clearing institutions 257 256 233 143 135 125 149 152 166
Total. . . . . .. 426 431 365 254 254 245 257 257 256

3. Discounts,

No distinetion is made in the balance-sheets between domestic and foreign bills, The following details are available
regarding the bill portfolio of the Kreditbanken :
Nov, 1939 Nov. 1931 Nov, 1932 Nov, 1933 Nov, 1934 Nov. 1835 Nov. 1936  Nov. 1937 Nov. 1938

Treasury bills : Relchsmarks (000,000's)

Rediscountable at Reichsbank 245 134 110 120 87 599 493 469 1,378
Other . . . . . ... ... 246 236 390 460 497 102 78 44 5
Total 3 (a) . . . 491 370 500 580 584 701 571 513 1,383

Commercial bills :
Cheques and bills (ordmary

discounts) . . . . . . 2,863 1.299 1,327 1,369 1,773 1,787 2,458 3.305  2.873

Own acceptances . . . . . . 5 2 15 8 8 6 10. 9 13

Own drawings. . . . . . . . 3 3 3 2 9 2 2 1 2
Promissory notes drawn by )

customers to bank’s order . 1 4 20 i1 4 5 5 5 5

Total 3¢(b) . . . . 2,872 1,308 1,365 1,390 1,794 i,800 2,475 3,320 2,893

- Grand total. . . . 3,363 1,678 1,865 1,970 2,378 2,501 3,046 3.833 4,276

Treasury bills are non.interest-bearing and are issued which are not included under liabilities, but are shown
by the States as well as by the Reich. The commercial separately outside the balance-sheet.
bill portfolio as shown above excludes bills rediscounted,

4. Investments and Securities. the Reich in 1931 and 1932 pending their reorganisation

have not been included in the present group of the Summary

The sums shown under (a) consist of “ Loans and  Table, but are shown under * Sundry Assets’’ in group 10.

interest-bearing bonds of the Reich and the States'. The  Other securities (b) are classified in the official statistics
Treasury certificates given to the big Berlin banks by as follows:

Kreditbanken

Nov. 1929  Nov. 1831 Nov. 1832  Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1936 Nov. 1937 Nov. 1938
. Reichsmarks (000,000's
Pledgable at Reichsbank and )

other central banks . . . . . 57 33 26 30 223 251 274 251 244
Other quoted securities . . . . 273 226 157 162 141 180 192 269 303
Sundry securities . . . . . . . 71 65 63 88 12 93 17 92 97

Total. . . . . . 401 324 246 280 476 524 583 612 644

Big Berlin banks

1929 1930 1631 1932 1933 1934 1936 1936 1937
. Relchamarks (#00,000'9)
Pledgable at Reichsbank and ; ¢ .

other central banks . . . . . . 14 12 9 8 13 175 210 225 179
Other quoted securities . . . . 157 120 84 99 69 77 98 123 209
Sundry securities . . . . . .. 24 22 26 41 53 46 58 84 56

Total. . +» . . . . 195 154 119 148 135 298 366 432 444

6. Participations,

The sums given in the summary tables are composed of permanent, participstions in banks and banking firms and
syndicate participations (Konsortialbeteiligungen} as follows :
Kreditbanken

Nov. 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1838 Nov. 1937 Nov. 1938
Reichsmarks (000,000}

Bank participations . . . . . . 187 200 187 190 147 119 16 108 119
Syndicate porticipations . . . . 221 231 22| 186 184 159 162 154 160
Total, . . . . . . 408 431 408 376 331 278 278 262 279

Big Berlin banks
1929 1830 193L 1932 1933 1934 1933 1935 1937
Bank pnrncxpahons ...... i 114 133 144 121 97 91 89 80
Syndicate participations . . . . 168 166 165 169 172 176 114 121 117

Total. . . . . . . 279 280 298 313 293 273 205 210 197
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6. Due from Banks (Correspondents).

In the official statistics, the banks’ * advances mAMnks,
banking firms, savings banks and other credit institu-
tioas '’ are included with other advances on current account.

GERMANY

In the Summary Tables, this item has been carried to
group 6 and added to ** nostro ** balances, which represent
balances accruing in the ordinary course of banking transac-
tions. (They do not include sums due after more than
three months.) This division is shown below :

Kreditbanken

Nov. 1928 Nov. 1931 Nov. 1832 Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1836 XNov. 1937 Now. 1038 _

" Reichsmarks (000,000's)
** Nostro  balances . . . . . . 1,507 484 354 282 273 283 294 274 285
Advances to credit institutions . 441 491 358 314 294 217 184 177 164
Total. . . « . . . 1,948 975 7i2 596 567 500 478 451 449

Big Berlin banks

1929 1930 1931 1932 1933 1934 1938 1936 1837

Reichamarks (000,000}
“ Nostro »* balances . . 1,299 1,011 395 249 189 149 123 125 135
Advances to credit m.smtutlons . 464 442 310 337 290 240 182 148 162
Total. . . . . . . 1,763 1,453 705 586 479 389 305 273 297

The bulk of the “ nostro * balances are due within seven days.

7. Loans and Advances.

The sums given under fa} in the Summary Tables repre-
gent * debtors in current account *’, less cover for accept-
ances., The latter itern is not shown separately by the
banks, but amounts equal to the acceptance liabilities
shown in the balance.sheets have been deducted from
*“ debtore ” and carried to group 8 of the Summary Tables.

Debtors in eurrent account :
1. Covered by :
Stock-Exchange security
Other security
2. Uncovered

3. Total. . . . . . . ... '

Less :
Advances to credit ins-
titutions . . . .
Cover for acceptances .

4. Total 7 ()

Other loans and advances :

5. Advances on Stock-Exchange
securities :

Contangos . . . . ..
Lombards. . . . . . .
Total, . . . . ..
6. Reimbursement credits :
Secured by shipping or
warehouse’ warrants .
Otherwise secured .
Unsecured
Total. . . ., .

7. Other short-term credxt,a
on pledge of marketable
goods

8. Total short-term loans and
advances (5 4+ 6 + 7) .

9. Long-term loans. . .

10, Total 7(5) . . . ...

Grand total (4 + 10)

Debtors in current account :
1. Covered by :
Stock-Exchange secumty
Other security
2. Uncovered ,

Lesa :
Advances to credit ins-
titutions . . . . . .
Cover for acceptances .
4, Total 7(a}) . . ..

Current-account debtors, as shown in the official statistics,
include advances to oredit institutions ; these advances
bave been carried to group 6 of the Summary Tables,

The amounts shown under () represent contangos and
other advances to the Stock Exchange, reimbursement
credits and other loans and advances. The detailed com-
position of loans and advances in the years under review
is shown in the following table :

Kreditbanken
Nov, 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1035 Nov. 1936 Nov. 1937 Nov. 1038
Reichsmarka (000,000's)
1,587 989 744 689 660 596 615 617 614
3,993 4,015 3,624 3,309 3,020 2,821 2,521 2,320 2,384
1,927 1,784 1,212 1,026 1,072 1,064 1,032 1,091 1.254
7,507 6,788 5.580 5,024 4,752 4,481 4,168 4,028 4,252
441 491 358 314 294 217 184 177 164
624 1.039 859 850 848 819 704 678 780
6.442 5.258 4,363 3.860 3,610 3,445 3,280 3,173 3,308
318 58 1 1 | —_ — - —
284 124 40 32 26 18 25 18 12
602 182 41 33 27 18 25 18 12
238 99 130 64 57 . . . B
859 679 543 329 226 . . B .
966 540 407 226 161 . . . -
2,063 1,318 1,080 619 444 236 213 230 198
185 75 65 95 125 82 85 103 156
2,850 1,575 1,186 747 596 336 323 351 366
960 1.208 1.213 1.240 1,334 1,174 1,240 1,288 1,340
3.810 2,783 2,399 1,987 1.930 1,519 1,563 1,639 1,706
10,252 8,041 6,762 5,847 5,540 4,955 4,843 4,812 5,014
Big Berlin banks
1929 1930 1881 1932 1933 1934 1033 1938 1937
Reichsmarks (000,000's)
1,436 1,309 723 618 610 581
2,878 3,169 2,775 2,753 2,463 2,316
1,448 1.349 1.336 Lol 952 865 - . .
5,762 5,827 4,834 4,382 4,065 3,762 3,438 3,133 3,012
464 442 310 337 291 239 - 183 148 162
513 701 947 770 765 772 720 625 603
4,785 4,685 3,577 3,275 3,009 2,751 2,535 2,360 2,247
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Osher loang and advances : 1929 1930 1931 1932 1933 1984 1935 1936 1937
5. Advances on Stock-Exchange Relchsmnria (000,000%a)
securities :
Contangos . . . . . . 301 166 47 1 -_— 1 . . L.
Lombards. . ., . . . . 261 187 85 31 24 21 . . .
“Total. . . . . .. 562 353 132 32 24 22 13 17 20
6. Reimburgement credits :
Secured by shipping or -
warehouse warrants . 211 192 8t 8¢9 70 45 - . . .
Otherwise secured . . . 791 949 565 486 279 169 . . .
Unseeured . . . ., ., . 799 823 509 326 192 119 . . .
Total. . . . . .. 1,801 1,964 1,155 90{ 54] 333 282 256 274
7. Other short-term credits
on pledge of marketable
goods . . . . . . .. 171 152 73 62 42 58 . - .
8. Total short-term loans and
advances (5 + 6 4 7). 2,534 2,469 1.360 995 607 413 295 273 294
9. Long-term loans. . . . . — — o — — — 37 41 44
10. Total 7¢b) . . . .. 2,534 2,469 1,360 995 §07 413 332 3i4 338
Grand total (4 -+ 10) 7,319 7,154 4,937 4,270 3,615 3,164 2,867 2,674 2,586

8. Cover for Acceptances. — See note to previous group.

10. Sundry Assets.

The amounts shown under this heading for the Berlin
banks in 1931, 1932 and 1933 include RM. 300, 410, and
313 million respectively of Treasury certificates given by
the Reich in connection with their reorganisation,

12, 13 and 14. Capital, Reserves and Undivided Profits.
The capital account involves double counting in respect
of the bank participations included under assets.

16. Due to Banks (Correspondents).

Sums due to foreign banks are not shown separately,
but the bulk of the credits obtained with other banks for
the account of customers (seitens der Kundschaft bei Dritten
geﬂutzts Kredite) probably represents liabilities to foreign

anks.

The detailed composition of the sums shown in the
Summary Tables is given below :

Kreditbanken

Nov. 1020 Nov, 1981 Nov. 1952 Nov, 1933 Nov. 1934 Nov, 1835  Nov. 1936 Nov, 1837  Nov. 1838

 Credits obtained with other banks

Relchsmarks (000,000's)

for the account of customers . 2,122 1,531 1,223 709 540 458 404 365 324
Due to German banks, ba.nkmg
firms, ete. . . . . . 1,148 844 1,283 1.373 1,225 1,207 1,159 1.079 1,255
Total, . . . . . . 3,270 2,375 2,506 2,082 1,765 1,665 1,563 1,444 1,579
Big Berlin banks
1929 1930 1981 1933 1933 1934 1935 1936 1987
Credits obtained with other banks Reichsmarks (000,000'8)
for the account of customers . 1,877 2,113 1,292 1,095 637 469 417 362 315
Due to German banks, banking
firms, ete. . . . . . . .. 942 1,033 976 1.285 1,289 1.040 1,065 957 935
Total. . . . . . . 2,819 3,146 2,268 2,380 1,926 1.509 1,482 1,319 1,250

17, Deposits,

The official statistics inelude balances due to Germsan
credit institutions (which bave been shown under group 16

of the Summary Table) along with other Kreditoren and
show the time distribution of the whole as follows:
Kreditbanken

Nov. 1929 Nov. 1931 Nov. 1932  Nov, 1933 Nov. 1934 Nov. 1936 Nov. 1936 Nov. I957  Nov, 1938

Reichamarks (000,000's)

Deposits . . . . . . . . . . . 10,965 6,802 . 6,159 5,642 6,029 5.310 5.788 6.302 7,114
Due to German banks . . . . 1,148 844 1,283 1,373 1,225 883 893 857 1.082
Total. . . . . . . 12,113 7,646 7,442 2,015 7,254 6,193 6,681 7,159 8,196
Thereof :
Payable within seven days 4,490 3,870 3,494 3,155 3,372 3,297 3.674 3.911 4,715
Payable after seven days and .
up to three months . . 6,679 3,119 2,948 3,041 3,052 2,180 2,250 2,404 2,582
Payable after three months 944 657 1,000 819 830 716 757 844 899
Total, as above . . 12,113 7,646 7,442 7,015 2,254 6,193 6,681 7.159 8.196
Savingas deposits. . . . . . . — — — —_ — 704 785 96l 1.184
Big Berlin banks
1929 1830 1931 1052 1938 1954 1985 1986 1087
Relcharmarke (000,002')
Deposits « « « « « v o o« « & 9,218 7,984 5,555 4,946 4,581 4,560 4,202 4,491 4,871
Due to German banks . . . . 942 1,033 976 1,285 1,289 1,040 822 717 759
’ Total. . . . . . . 10,160 9,017 6,531 6,231 5,870 5,600 5,024 5,208 5,630
Thereof :
Payable within seven days 4,301 4,141 3.409 3,002 2,779 2,890 2,890 3,133 3,286
Payable after seven days and
up to three months . . . 5,407 4,531 2,598 2,621 2,516 2,187 1,698 1,643 1,757
Payable after three months 452 345 524 608 575 523 436 432 587
Total, ag above .”. 10,160 9.017 6,531 6,231 5,870 5,600 5,024 5.208 5,630
Savings deposits . . . . . . - — — — —_ —_ 205 475 531 661
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6. Due from Banks (Correspondents).
In the official statistics, the banke’ * advances to banks,

GERMANY

In the Summary Tables, this item haa been carried to
group 6 and added to * nostro ** balances, which represent
balances accruing in the ordinary course of banking transac-

banking firms, savings banks and other credit imstitu- tjoms. (They do not include sums due after more than
tions ** are included with other advances on current account.  three months.) This division is shown below :

Kreditbanken
Nov. 1920  Nov. 1831 Nov. 1832 Nov. 1933 Nov. 1834 Nov. 1635 Nov. 1836  Nov. 1937 Nov. 1838 _

Relchsmarks (000,000
¢ Nostro * balances . . . . . 1,507 484 354 282 273 283 294 274 285
Advances to eredit institutions . 441 491 358 314 294 217 184 177 164
Total. . . . . .. 1,948 975 712 596 567 500 478 451 449

Big Berlin banks

1929 1830 1831 1932 1933 1834 1935 1836 1037

Relchamarka (000,000s)
“ Nostro ” balances . . . . . . 1,299 1,011 395 249 189 149 123 125 135
Advances to credit institutions . 464 442 310 337 290 240 182 148 i62
Total. . . . . .. 1,763 1,453 705 586 479 389 305 273 297

The bulk of the * nostro * balances are due within seven days.

7. Loans and Advances.

The sums given under {a) in the Summary Tables repre-
gent ‘ debtors in current account *’, less cover for accept-
ances. The latter item is not shown separately by the
banks, but amounts equal to the acceptance liabilities
shown in the balance-sheets have been deducted from
“ debtore ”’ and carried to group 8 of the Summary Tables.

Current.acecount debtors, as shown in the official atatisties,
include advances to credit institutions ; these advances
have been carried to group 6 of the Summary Tables.

The amounts shown under (b) represent contangos and
other advances to the Stock Exchange, reimbursement
credits and other loans and advances. The detailed com-
position of loans and advances in the years under review
is shown in the following table :

Kreditbanken
Debtore in current account : Nov. 1920  Nov. 1031  Nov. 1932 Nov. 1933 Nov,. 1934 Nov. 1935 Nov. 1836  Nov. 1937 Nov. 1038
1. Covered by : Reichamarks (000,000's)
Stock-Exchange securlty 1,587 989 744 689 660 596 615 617 614
Other security 3,993 4,015 3,624 3,309 3,020 2,824 2,521 2,320 2,384
2. Uncovered . . . . . 1,927 1,784 1,212 1,026 1,072 1,064 1,032 1,091 1.254
3. Total. . . . ., . . ... 7,507 6,788 5,580 5,024 4,752 4,481 4,168 4,028 4,252
Leas : .
Advances to credit ins-
titutions . . ., . . . 441 491 358 314 294 217 184 177 164
Cover for acceptances . 624 1,039 859 850 848 819 704 678 780
4, Total 7T(a) . .. ... 6.442 5,258 4,363 3,860 3,610 3.445 3,280 3,173 3,308
Other loans and advances :
5. Advances on Stock-Exchange
securities :
Contangos . . . . . . 318 58 1 f | — — — —
Lombards. . . . . . . 284 124 40 32 26 18 25 18 12
Total. . . . . . . 602 182 41 33 27 18 25 18 12
6. Reimbursement credits :
Secured by shipping or
warehouse’ warrants . 238 99 130 64 57 . . .
Otherwise secured . . . 859 679 543 329 226 . .
Unsecured . . . . . . 966 540 407 226 161 . . . .
Total. . . . . . . 2,063 1,318 1,080 619 444 236 213 230 198
7. Other short-term credits
on pledge of marketable
goods . . . .. ... 185 75 65 95 125 82 85 103 156
8. Total short-term loans and '
advances (5 + 6 + 7) . 2,850 1,575 1,186 747 596 336 323 351 366
9. Long-term loans. . . . . 960 1,208 1,213 1,240 1,334 1,174 1,240 1.288 1,340
10. Total 7¢4) .. . ... 3.81¢ 2,783 2,399 1,987 1,930 1,510 1,563 1,639 1,706
Grand total {4 4- 10) 16,252 8,041 6,762 5,847 5,540 4,955 4,843 4,812 5,014
. Big Berlin banks
Debtors in current account : 1920 1030 1831 1933 1938 1934 1935 1938 1937
1. Covered by : Belchemarks (000,000')
Stock-Exchange securlty 1,436 1,309 723 618 610 581 B
Other security 2,878 3,169 2,775 2,753 2,463 2,316 .
2. Uncovered ., . . . 1,448 1,349 1,336 1,011 992 865 . . .
3. Total. . . . . . . 5,762 5,827 4,834 4,382 4,065 3,762 3,438 3,133 3,012
Lesa : ’
Advances to credit ins-
titutions . . . . . . 464 442 310 337 29) 239 s 18 148
Cover for acceptances . 513 701 947 770 765 772 72(3) 625 égi
4. Total 7 (a)} 4,785 4,685 3,577 3.275 3,009 2.751 2,535 2,360 2,247
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Osher loans and advances : 1929 1930 1981
5. Advances on Stock-Exchange
gecurities :

1932 1933 1934 1038 1936 1937
Relchsmarks (000,000°s)

Contangos . . . . . . 301 166 47 | —_ 1 . . C
Lombards. . . . . .. 261 187 85 31 24 21 . . .
Total. . . . . v 562 353 132 32 24 22 13 17 20
6. Reimburgement credits :
Secured by shipping or
ware}.muse Warrants . 211 192 81 89 70 45 . - .
Otherwise secured . . . 791 949 565 486 279 169 . . .
Unsecured . . . . . . 799 823 509 326 192 119 . - .
Total. . . . . . . 1,801 1,964 1,155 901 541 333 282 256 274
7. Other short-term credits
on pledge of marketable
goods . . . . . ... 171 152 73 62 42 58 . . .
8. Total short-term loans and
advances {6 + 6 + 7) . 2,534 2,469 1,360 995 607 413 295 273 294
8. Long-term losns. . . . . — — —_ — — —_ 37 41 44
10, Total 7¢3) . ... . . 2,534 2.469 1,360 995 607 413 332 314 338
Grand total (4 4+ 10) 7.319 7.154 4,937 4,270 3,615 3,164 2,867 2,674 2,586

8. Cover jor Acceptances, — See note to previous group.

10. Sundry Assets.

The amounts shown under this heading for the Berlin
banks in 1931, 1932 and 1933 include RM. 300, 410, and
313 million respectively of Treasury cortificates given by
the Reich in connection with their reorganisation.

12, 13 and 14, Capital, Reserves and Undivided Profits.

The capital account involves double counting in respect
of the bank participations included under sssets.

16. Due to Banks (Correspondents).

Sums due to foreign banks are not shown separately,
but the bulk of the credits obtained with other banks for
the account of customers (seitens der Kundschaft bes Dritisan
benutzte Kredite) probably represents liabilities to foreign
banks,

The detailed composition of the sums shown in the
Summary Tables is given below :

Kreditbanken

Nov. 1929 Nov. 1931 Nov. 1982 Nov, 1933 Nov, 1934 Nov, 1935  Nov, 1836 Nov. 1937 Nov, 1938

Credits obtained with other banks

Reichsmarks (000,000'a}

for the account of customers . 2,122 1,531 1,223 709 540 458 404 365 324
Due to German banks, banking
firms, ete. . . . . . . . .. 1,148 844 1,283 1,373 1,225 1,207 1,159 1,079 1,255
Total. . . . . . 3,270 2,375 | 2,506 2,082 1,765 1,665 1,563 1,444 1,579
Big Berlin banks
1929 1930 1931 1933 1933 1934 1935 1036 1037
Credits obtained with other banks Reichamarks (000,000's)
for the account of customers . 1,877 2,113 1,292 1,095 637 469 417 362 315
Due to German banks, banking
firms, ete, . . . ., . . . I 942 1,033 976 1,285 1,289 1.040 1.065 957 935
Total. . . . . . . 2,819 3.146 2,268 2,380 1,926 1,509 1.482 £,319 1,250
17. Deposits.

The official atatistica include balances due to German
oredit institutions (which have been shown under group 16

of the Summary Table) along with other Krediforen and
show the time distribution of the whole as follows :
Kredithanken

Nov. 1929 Nov. 1031 ©Nov. 1832  Nov. 1933 Nov. 1934 Nov. 19035 Nov. 1936 Nov. 1937  Nov. 1038

Relchamarks (000,000')

Deposits . . , ., . . . ... . 10,965 6,802 . 6,159 5,642 6,029 5310 5,788 6,302 7,114
Due to German banks . . . . 1,148 844 1,283 1.373 1,225 883 893 857 1,082
Total. . . . . .. 12,113 7,646 7,442 7.015 7,254 6,193 6,681 7.159 8,196
Thereof :
Payable within seven days 4,490 3,870 3,494 3,155 3,372 3,297 3,674 3,911 4,715
Payable after seven days and i
up to three months . . . 6,679 3119 2,948 3,041 3,052 2,180 2,250 2,404 2,582
Payable after three months 944 657 1,000 819 830 716 757 844 899
Total, as above . . 12,113 7,646 7.442 7,015 7,254 6,193 6,681 7.159 8,196
Savings deposits. . . . . . - — — —_ -_— — 704 785 961 1,184
Big Berlin banks
1929 1930 1981 1932 1938 1834 1935 1886 1937
Refchamarke {000,003'2)
Deposita . . . . . . e e 9,218 7.984 5,555 4,946 4,581 4,560 4,202 4,491 4,871
Due to German banks . . . . 942 1,033 976 1,285 1,289 1,040 822 717 759
. Total. . . . « . . 10,160 9,017 6,531 6,231 5,870 5,600 5,024 5,208 5,630
Thereof :
Payable within seven days 4,301 4,141 3.409 3,002 2,779 2,890 2,890 3,133 3,286
Payable after seven days and
up to three months . . . 5,407 4,531 2,598 2,621 2,516 2,187 1.698 1.643 1,757
Payable after three months 452 345 524 608 575 523 436 432 587
Total, as above . . 10,160 9.017 6,531 6,231 5,870 5,600 5,024 5,208 5,630
Savings deposits . . . . . . . — - — — — 205 475 531 661



96 " GERMANY

18. Boerrowings.

The sums shown in the Summary Table for Kreditbanken are composed as follows :

Nov. 193é

Nov. 1920 Nov. 1931  Nov. 1033 Nov. 1933 Nov. 1834 Nov. 1635 Nov. 1936 Nov. 1987
Relchsmatks (000,000's)
Mortgage and municipal bond
BBUES . . . . e e e e e s 861 1.14) 1,086 1,059 1,033 1,074 1,124 1,142 1,141
Other long-term borrowings . . 298 268 246 302 366 60 82 58 ° 42
Total. . . . . .. 1,159 1,409 1,332 1,361 1,399 1,134 1,206 1,200 1,183

Rediscounts are shown by the German banks as contin-
gent liabilities outside the balance-sheet. They are there-
fore excluded from the present group in the Summary

22 and 23, Guaraniees and Rediscounts.

These items are classified as contingent liabilities and
excluded from the balance-sheet. Rediscount liabilities

Tables and given a8 an independent group (23) outside
the balance-sheet proper.

v

arise in respect of bank acceptances and other bills, shown
separately by the Kreditbanken as follows :

Nov. 1920 Nov. 1631  Nov. 1832  Nov, 1933 Nov, 1834 Nov. 1935 Nov. 1936 Nov. 1837  Nov. 1938
Rediscount liabilities in respect of : Relehamarks (000,000')
Bank acceptances . . . . . . 974 1,007 348 335 294 386 242 190 58
Other bills . . . . . . v 842 889 683 897 1,031 367 753 840 470
Total. . . . . .. 1,816 1,896 1,031 1,232 1,325 . 753 995 1,630 528
Thereof due within fifteen days 562 464 246 252 362 . . . .

The interim reports on which the Surnmary Table is based also show under contingent liabilities amall amounts of .
the banks’ own drawings, both for their own account and for the account of customers. )

Summary of Profit-and-Loss Accounts of the Big Berlin Banks.

No official profit-and-loss statistica are published in Germany. Table XIJI (second part) is based on the annual

reporte of the leading Berlin banks.

1. Gross Profits.

The composition of gross profits according to the sources from which they are derivéd. is shown below :

1920 1930 1881 1832 1933 193¢ 1935 1038 1937
Relchsmarks {000,000')
Net interest from discounts
and loans C e e e e e 227 208 170 160 . 134 133 133 145 - 154
Commissions . . . . . . . .. 244 237 193 157 163 163 139 148 166
Profits from investments and
participations . . . . . . . . 9 5 3 3 4 A 11 9
Total. . . . . .. 480 450 368 320 300 300 283 304 329

The first itern represents the net balance of interest
earned on discounts, loans and advances after deduction
of interest paid on deposit accounts ; some banks include
this latter item under expenses. The sums for total gross

11. Directors’ Fees, ete.

This item consists only of the directors’ share in profits
{ Gewinnanteil des Aufsichtsrates). Their salaries (Bezige

profits as shown above may be incomplete in certain years
in so far as the banks follow the practice of making allow-
ance for depreciation of their investments, participations
and outstending credits before disclosing their profits.

des Vorstandes) are included under expenses iﬂ item 2 of
the Summary Tubl_e.
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GREECE
Value Bank of Greece
of cur-
Eod of 'enD;y cott and ?;.lmn::: Advances ~ Govern- Blj;;m Labhities !;l;hlll;u
of gold | tortan | sare | Ve | mat | e o oo s
parity | exchanga | tarat 1 other | debt |5 ments | circulation foreign
(Monthly returns) |im 1929 2 bills ment bonds Total | Banks | o F
= ) Drachms (000,000%)

. Dee. 1936. .| 40.8 | 3,385 275 159 3,268 | 1,212 | 3,605 557 488 6,203 | 5,715 [ 1,058 212
March 1937. .| 40.7 | 3,419 312 230 1,121 | 1,403 | 3,605 549 478 6,368 | 4,363 | 1,439 147
June 1937. .| 41.2} 3,321 287 250 1,835 | 1,579 | 3,557 543 471 6,447 | 4,915 | 1,468 144
Sept. 1937. .| 41.3 | 3,396 339 268 2,779 ) 1,794 | 3,855 521 460 6,735 | 5,660 626 144
Dec. 1937. .| 41.7 | 3,658 341 277 3,213 | 2,035 | 3,856 514 445 6,776 | 6,386 729 169
March 1938, .| 41.5| 3,613 327 289 3,545 | 1,979 | 3,823 519 444 6,572 | 6.795 363 207
June " 1938, .| 41.3 | 3,447 348 300 4,179 | 2,077 | 3,838 522 456 6,467 | 7,837 749 206
Sept. 1938. .| 40.1 | 3,425 405 308 4,881 | 3,061 | 3,784 521 468 7,726 | 8,387 87 179
Dec. 1938. .| 39.0 | 3,825 336 406 3,626 { 2,473 | 4,180 112 453 7,239 | 9,599 963 261

= Monthly average.
* Gold parity in 1929: 1 drachma = 0.01298 U.8.A. dollar; 1 U.S.A. dollar = 77.05647 drachm=.

) R ] "
Whole- Commercial Banks Mort- | Agricul- Otfiee ot | enen
sq}e Advances Deposiia B‘;ﬁ;u B:l:k!c Savings [Clearing| Greece
End of Pprices Com- G Bank turnover Refugeo
Caah mercial At three Over |. ment [Sight apd Discount Loan
_i“;‘:%) bl b ontha mm sscarities ;:x:; Tme | fians | Losns | Depostts [crtonthty) | rate » m%/ﬁ-za
= o Drachmm (000,000's) % "%
Dec. 1936} 116,7 [ 1,592 [2,017 | 6,199 {3,617 | 1,696 |11,634 [3.075 | 2,110 | 2,739 | 2,871 810 7 11.16
March 1937 | 125.8 [2,007 {2,046 | 5,943 |3,539 ) 1,715 {11,849 [3,061 | 2,071 | 2,630} 2,998 923 6 11.39
June 1937 | 1265 (2,079 [2,162 | 6,673 |3,846 | 1,704 |12,540 3,149 |2,700 | 2,676 | 3,05] 939 6 10.39
Sept. 19371 127.1 [ L1716 |2,290 | 6,809 3,953 | 1,690 |12,244 |3,128 |2,742 [ 2,900 | 3,093 844 6 10.96
Dee. 1937 | 126.2 {1,234 2,196 | 7,346 |3,843 | 1,675 [12,601} [3,135 |2,905 | 3,660 | 3,203 [ 1,104 6 10.44
March 1938 | 126.5 817 [2,2t4 | 7,741 3,797 | 1,683 |12,694 |3,080 | 2,891 | 3,536 | 3,283 {1,020 6 10.63
June 1938 | 1229 1,229 (2,335 7,922 |3.826 1,645 (13,073 |3,064 |2,910 | 3,443 | 3,491 } 1,050 6 10.23
Sept. 12381 120.3 800 12,445 | 8,393 3,757 | 1,634 12,817 |3,064 |2,973 | 2,897 | 3,473 964 6 10.58
Dec. 1938 120.1¢ P . | 11881 6

= Monthly average.
» Five big banks, Cash : Including balances with the Bank of Greece.
- ® Two mortgage banks, .
o Two agricultural banks. Total of short-term and long-term loans.
4 Total of amounts cleared in the clearing-houses of Athens, the Pirmus and Salonica ; monthly figures.
¢ Date of last change : January 4th, 1937,
t November.

See Commercial Banks 1913-1929, page 180 ; 1925-1933, page 129 ; 1929-1934, page 58 ; Money and Banking
1935136, Vol. II, page 107 ; 1936/37, Vol. 11, page 85; 1937/38, Vol. II, page 104.

Valuse of Currency : The buying and selling rates of exchange fixed on September 28th, 1936, at 546 and 550
drachmms per £ sterling respectively have since been maintained.

Bank of Greece : Gold : Up to April 23rd, 1932, valued in stabilised drachmsms (1 drachma = 0.01953 gramme
of fine gold ; 375 drachmm = £1); subsequently not shown separately from foreign exchange in the balance-
sheets. Treasury bills : Bills issued to the order of Greek industrial firms. Advances to the State : Non-interest-
bearing advances granted by the Bank to the Government, under arrangements with foreign creditors, out of the

7
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Bank of Greece.

End of : | 1929 | 1031 | 1032 | 1933 | 1034 | 1935 | 1936 | 1937 | 1038

Drachima {000,000%s)
) AssgTs, | | |
1 Gold reserve . . . . - . . . . o4 v . o . 640 869 3,210 | 2,628 | 2,818
2. Foreign exchange . . . . . . . . . . .. 4,135 | 1,268 } 1,824 | 4,020 { 895 862 567 } 3.658 | 3.825
3. Bubsidiary coin , . . ... ... — 146 | 174 | 195 | 192 [ 180 | 169 | 155 | 159
4. Commercial inland bills . . . . . . . .. 157 153 196 187 245 306 275 341 336
5. Treagury bills. . . . . . . . . .. .. . — — 102 — — —_ 159 277 406
6. Advances to the State . . . . . . .. - — | 1,825 2,603 | 1.361 3,174 | 3,268 | 3,213 ) 5,627
7. Other advances. . . . . . . . .. ... 168 | 380 | 859 | s20 | 966 11,355 [ 1,212 | 2,035} 2,473
(a) In drachme . . . . . . . . e 134 300 812 521 964 | 1,354 | 1,212 | 2,038 | 2,473
{b) In foreign currencies . . . . . . . . 34 80 47 8 2 1 — — f—
8. State debt . . . . . ... ... 0. 3,596 | 3,126 | 2,714 | 2,714 | 2714 | 2,714 | 3,605 | 3,856 | 4,180
9. Bonds of State loans in gold. . . . . . . _ — 654 641 639 567 557 514 12
10, Investments . . . . . . . . . . . e 56 287 360 371 .282 300 488 445 453
1l. Other assets . . . . . . . . ... ... 378 | 1,240 403 818 | 1,155 664 843 | 1,148 | 1,080
12, Total Balance-sheet . . . . . . . e v o .| 9,130 | 7,469 | 9,111 (12,078 (11,659 [12,750 (13,961 {15,642 |18,651
L1sBILITIES.
13. Capital paid wp . . . . . . . .. ... 400 400 400 400 400 400 400 400 400
14, Reserve Fund . . . . . . . . . .. .. 64 72 93 97 101 108 125 152 196
15. Notes in circulation . . . . . . . . . .. 5,193 | 4,003 | 4,714 | 5,449 | 5686 | 5988 | 6,203 | 6,776 | 7,239
16. Sight liabilities in drachme . . . . . . . 1,529 | 1,963 | 3,451 | 5,424 | 4,166 | 4,784 | 5,715 | 6,386 | 9,599
{e) Current and deposit accounts :
(lyState. . . . . . . .« . .. 69¢ 647 187 184 215 205 242 433 467
(2yBanks . . . . .. . .. e e 431 635 349 | 1,221 | 1,671 453 | 1,058 729 963
(3) Other accounts . . . . . . . . . 389 662 | 2,888 | 8,947 | 2,187 | 4,035 | 4,321 | 5,128 | 8,104
(b) Sight bills and drafts . . . . . . . . 19 19 27 - 72 93 02 94 96 65
17. Liabilities in gold and foreign exchange . | 1,658 218 225 66 93 229 212 169 261
18. Other liabilities . . . . . . . . e e e 286 813 228 642 | 1,213 | 1,241 | 1,306 | 1,759 956
Discount rate {%) . . . . . . . . . . . | 9 l A I 9 l 7 ‘ 7 ‘ 7 | 7 l 6 6

funds accumuylating in the International Financial Commission’s deposit account at the Bank (included under
item 16 (e) (3)). These deposits represent the sums paid into that institution’s account by deduction from the
revenues securing the service of the external debt, and accumulated through the suspension of the transfer of part
of the interest on the external debt. State debt : Debt arising from the former Forced Currency and other loans
and transferred to the Bank of Greece by the National Bank of Greece. The annual payment of 200 million
drachmsa for the amortisation of this debt (Agreement of October 27th, 1927, between the Government and the
Bank) has been in suspense since 1932. In 1936, this debt was increased by 891 million drachme, representing
the value of 22 million blocked Reichsmarks purchased by the Government according to an agreement of March
10th, 1936 (Law of March 4th, 1936) ; these claims were bought by the Government by way of a loan repayable
in fifteen years end bearing 39%,. In 1937, the Government redeemed 123 million drachme ; on the other hand,
this itemn rose by 374 million drachms as a result of 8 new Government debt to the Bank of 486 million drachme,
which represents 12 million Reichsmarks and is redeemable on May 1st, 1940 (Agreement of June 4th, 1937,
between the Bank and the Government). The sum of 1,377 million drachme resulting from transactions in 1936
and 1937 was used for the purchase of war material in Germany. Bonds of State loans in gold : Up to the end
of April 1933, these bonds formed part of the legal cover reserve. The Government allocates for the amortisation
of these bonds its statutory share in the profits of the Bank of Greece and the taxes due by the Bank. Invesi-
ments : The increase in 1936 reflects mainly the acquisition of bonds of a 200 million drachme loan to the Greek
State Railways. Other assets : This item ineludes, in addition to premises and unspecified accounts, the exchange
loss sustained by the Bank in September 1931, as a result of the abandonment by Great Britain of the gold
standard (Law of December 31st, 1931) ; this loss, originally amounting to 175 million drachmee, is to be met
to the extent of 30 millions out of the Reserve Fund, one-tenth of the balance being amortised each year out of
current profits. By the end of 1937, the amount of the loss had been reduced to 43 million drachms. Reserve
Fund ; Including the part (30 million drachma) assigned to amortisation of the loss resulting from the
depreciation of the £ sterling. Current and deposit accounts : The deposits of the International Financial
Commission (see above * Advances to the State ) constitute the greater part of sub-item 16 a) (3}, amounting
to 3,569 million drachms in 1937.

Sources : Bank of Greece : Weekly balance-sheets, annual reports (“ The Economic Situation in Greece ),
Monthly Bulletin. Official Journal.
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End of : | 1929 res1 | 1032 | 1033 | 1934 | 1935 | 193

Number of Banks . . . . . . ... ... 35 32 l 26 I 27 | 26 27 I 26

SUMMARY BALANCE.SHEET, Drachm= (000,000s)
ASSETS.

1. Cash . . . .. .. v ov oo v oo 1,109 1,127 871 1,972 2,486 1,320 1,784
(a) Gold, silver and small coins — _ — — —_ — —
(b) Inland notes and balances wn:h

Central Bank ., . . . . . . . . — —_ —_ — —_ — —

2. Other Items of a Cash Nature . . . . — — — — —_ — —

3. Bills discounted and bought 3,523 2,054 1,443 2,493 2,502 2,299 2,472
fa) Treasury bills . . . . . . . P — —_ — — - —
(b} Commercial bills, Inland . . . . . — — — —_ — — —
fc) Comrmercial bills, Foreign. — —_ — — — —

4, Investments and Securities . . . . . . 1,906 2,021 1,868 1,998 1,645 1,702 1,734
{a) Government. C e e e — — — — —_ —
(b) Other. . . . . . .. . .. e — —_ — — —_ —_ —

6. Participations . . . . . . . . . . . 410 839 710 384 810 730 758

6. Due from Banks {(Correspondents). . . 1,627 787 890 855 640 623 841
f@a) At home . . . . . . . .. ... 240 74 45 248 196 118 so08
(b) Abroad . . . . 1,387 7138 845 606 i44 508 535

7. Loans and Advanees. . . . . . . . . 6,857 9,726 9,631 8,579 9,681 11,043 10,939
fa) On current account . . . . . . . — — — — — — —_
(b) Other. . . . . . .. . — — — _ - —_ —

8, Cover for Acceptances . . . . . . . . — — — — —_ — —

9. Premises, ete. . . . . . . . . . . . 439 _ —_ —_ — — —

10, Sundry Assets. . . . . . . . . . . . 4,324 3,420 3,912 4,146 4,451 4,294 4,084

11. Total Balance-sheet 20,195 19,974 19,325 20,427 22,215 22,011 22,612

LIABILITIES.

12, Capital paid up . . . . . . . . . . 688

13. Roservo Funds . . . . . . . . . . . 2,099 } 2,766 2,551 1,952 1,963 2,021 2,020

14. Profit and Loss, ete. . . . . . . . . . — -— — —_ — — —

15. Cheques and Drafts, etc., in circulation 109 — —_ —_ — — —

16. Due to Banks (Correspondents) — — —_ — —_ — —
fa) At home . . . . ., . . e —_ —_ — — — — —
(b) Abroad . . . . . . . . . .. .. — —_ —_ —_ — — —

17. Deposits . . . « « + « v« . . 13,235 12,404 12,069 13,028 13,887 13,605 13,843
(a) Current accounts and sight deposns 8,317 8,084 o.81a 6,004 10,848 10,748 11127
(b) Savings accounts . . . . . 3,088
(c) Time or fixed deposits. . 1,830 .
(d) Other deposits. - . . « . . . . . = 3,120 3,257 3,124 2,938 2,857 2,718

18. Rediscounts and Other Borrowings 345 324 313 252 53 28

19. Acceptances and Endorsements . . . . —_ —_ — —_ —_ — —

20. Sundry Lisbilities . . . . . . . . .. 3,719 4,478 4,381 5,134 6,113 6,332 6,721

Number of Banks . . . . . . . . . . .. 28 I 23 21 22 20 20

SUMMARY Drachma (000,000')
OF PROFIT-AND-LOSS ACCOUNTS.

Capital paidup . . . . . . . . ... 662 525 622 644 634 635

Reserves and Und:vxded Profits. . . . . . 2.098 1,843 1.571 1,601 1.591 1,598

1. Gross Profits . . . . . . . . . . . . 1,563 1,307 1,168 1,136 754 799 .

To be deducted :

2. Expenses . . . . . . . . 0 0 0 0. 1,214 1,008 903 901 521 526

{a) Salaries, ete. PR 512 — —_ —_
(b) Other working expenses ...... 609 — — — 473 3
{c) Taxes, otc. . . . « « « « « « o« . 93 — — — 8 54 .

3. Reserved for Pension Funds, ete. . . . - —m — — — — —_

4, Written off on. . . . . « « « « « .+ 141 169 167 122 108 136
(a) Premises, ete. . . . . . . . . . . - — - — —_ — —
“(b) Investments and securities . . . . - — — — — —_ _
{c) Other assets. . . . . « « « « - - — — — — — — —

5. Remaining Net Profit or Loss . 208 130 98 113 125 137

6. Carried forward from preceding year . — — — — — _ _

7. Taken from Reserves or Capital. . . . — — —_ — — — _

8, Total disposed of for Dividends, ete. 208 130 98 113 125 137

9. Carried to Reserves . . . . . . . - . 20 7 4 9 9 6

10. Dividends . . . . e e e o 188 123 80 86 96 99

11. Directors’ Fees, etc .......... —_ —_ — — — 12 .

12, Carried forward to following year . _ - 14 18 20 20
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For detailed notes on various items of the Summary Balance-sheet, sea preceding editions of this volume. The

banking statistics for 1937 were not published at the time of preparing the Summary Balance.sheet (January 1939).

1. Cash. Balances with
Notes and clalms
and colns on the Bank
' . of Greeco
Eod of Drachmms (000,000's)
g3l . . . . . .. 382 745
1932, . . . . . .. 462 409
1933, . . . . . . . 516 1,456
1934, . . . . ... 560 1,926
1935. . . . . . . . 494 826
1936, . . . . . .. 525 1,259

2. Due from Banks (Correspondenis).

Sums given under (@) consist of * balances with other

7. Loans and Advances. End of

Upto3months . . ... ... ....
Over 3months . . . . . . . . . ...
Total, . . . . . . . . « ..

Of which -
In drechmee . . . . . . . . . . . .
In foreign currencies. . . . . . . . .

17, Deposits,

Eand of
(a) and (b) Sight and Savings Deposits :
In drachms . . . . . . . e e e s
In foreign currency . . . . . ;. . .
Total. . .. . . ... ...

(c) and (é} Time and Other Deposits :
In drachma , . . . .. ... ...
In foreign currency . . . . . . . . .
Total. « .« v o . v o . & .

banks ", and those under (b) of * gold, foreign bank-notes

Total and exchange .,
3. Discounts.
1,127 * o forel
871 dmhlim:v cur::::i: Total
1,972 Eod of Drachme (000,000')
2,486
1,320 1931 . . ... 1.842 212 2,054
1,784 1932, . . . . . . . £,327 116 1,443
. 1933, . . . . . . . 2,443 50 2,493
1934, . . . . . . 2,455 47 2,502
1936. . . . . .« . . 2,270 29 2,299
1936, . . . . . . . 2,457 15 2,472
1981 1032 1933 1034 1935 1036
Drachmm (000,000'8)
6,597 6,673 5,800 6,489 2,255 7,053
3,129 2,958 2,779 3,192 3,788 3,886
9,726 9.631 8,579 9,681 11,043 10,939
7,282 8.290 7,733 8,855 10,202 10,140
2,444 1,341 846 826 841 799
"3 1932 1038 1934 1035 1036
Drachmus (000,000's)
5.912 7,438 8,888 9,975 9,748 10,135
3,372 1,374 1,016 974 1,000 992
9,284 8,812 9,904 10,949 10,748 11,127
1,317 2,839 2,828 2,653 2,608 2,518
1,803 418 296 285 249 198
3,120 3,257 3,124 2,938 2,857 2,716
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X:rl::ng Whole- National Bank of Hungary Subsi- | Commercial | Fost | yiag

End of a % rices dinry Bacls Savings| , °f
of gold P Forelgn iocans | Govern- Bight deposita Notes 1 | €210 12 B -nlf bonds

parity in { (1929 = Gold o and ment ) o Tation Cl-l‘l_:llll- Carrent Total e

1929 » 100y 8° | dlacounta debt Btate Other tion accounts | deposits ¥| Deposita

- Pengd {000,000'a) . % =
Dee, 1936 .| 99.4 76.0 84 42 549 98 170 43 436 71.2 684 1,524 108 7.03
March 1937 . 99.4 78.5 84 47 463 102 179 22 417 73.8 690 1,537 s 6.56
June 1937 . 99.2 77.7 B4 54 412 107 148 31 437 75.1 693 1,560 118 6.08
Sept. 1937 . 99.3 79.3 84 58 437 12 175 22 457 80.3 702 1,581 123 6.34
Dec. 1937 . 99.8 78.5 84 59 467 115 203 43 466 78.8 n7 1,643 127 6.31
March 1938 . 99.7 77.7 84 66 476 119 208 27 547 75.9 686 1,554 133 6.83
June 1938 . 99.7 81.0 84 72 453 120 163 42 581 78.3 700 1,579 125 6.50
Sept. 1938 . 99.2 81.8 84 135 586 193 122 42 853 91.4 720 1,458 107 6.79
Dec. 1938 . 93.5 77.7 124 97 525 268 141 55 863 99.64 | 7413 | 15274

= Monthly average.

» Parity in 1929 : 1 pengdé = 17.49 U.8.A. cents ; 1 U.S.A. dollar = 5.72 pengd.

b Excluding the item * Creditors ”, which is included under deposits in the Summary Balance-sheet below.
¢ 59 Forced Loan, 1924,

4 November.

See Commercial Banks 1913-1929, page 170 ; 1925-1933, page 133 ; 1929-1934, page 62 ; Money and Banking
1935/36, Vol. II, page 111 ; 1936/37, Vol. II, page 88 ; 1937/38, Vol. II, page 108.

Value of Currency : The system of export premiums and import surcharges (see the 1936/37 edition of this
volume) remains in operation. For countries which have no exchange restrictions, the export premiums are fixed
at 509 and the import surcharges at 539, of the official rate of the pengs.

National Bank of Hungary : Gold : Valued at the legal parity (1 pengd = 0.26316 gramme of fine gold).
Token coins : Token coins have not been included in the metal reserve since July 14th, 1938. Foreign exchange :
For cover purposes : Valued at the legal rates. Other : This item, included under * Other assets ** in the published
returns, was recorded separately in the Bank’s annual reports (remarks relating to the cover of note circulation)
until 1935 inclusive, but has subsequently not been disclosed. Government debt: (a) Long-term debt: The
recent rise in this item is due to two measures : (1) In 1933, the Government was empowered by Parliament
to borrow up to 100 million pengs from the National Bank and to repay certain private agricultural debts to the
banks on condition that the latter would, in turn, employ these sums to reduce their rediscount indebtedness,
Total advances to the Government by the Bank under this arrengement amounted, at the end of each year 1936-
1937, to 60 and 79 million pengé respectively. (2) On July 14th, 1938, the Government was authorised to apply
for a further credit of 100 million pengs, out of which it would repay its short-term debts to Hungarian banks,
in order that the latter, in turn, might decrease their loans from the National Bank. (b) Debt arising cut of
the exchange of Czecho-Slovak notes and coins ; This item was introduced on November 15th, 1938 (see below).
Cash certificates : These certificates were issued in connection with the consolidation of the credits granted in
the summer of 1931 to the National Bank by the Bank for International Settlements and certain Central banks
(25.56 million gold dollars). Under an agreement which took effect on October 18th, 1933, these credits were
consolidated for three years ; since October 1936, this arrangement has been repeatedly prolonged for varying
periods (on the last cccasion on July 18th, 1937, for another three years). The decrease of this ifem since 1933
is due to capital repayments, more particularly in 1936 to the repayment of the Italian part of the Central
Bank credit. Other liabilities : The increase in this item since 1931 is due to the accumulation of pengd
balances paid to the Bank under the Transfer Moratorium Decree, the Standstill Agreement and the clearing
agreements. Discount rate : 49, since August 29th, 1935,

Revaluation of Gold and Foreign Exchange Holdings of the National Bank : Up to January 7th, 1939, the
gold and foreign exchange holdings of the National Bank were valued, for the most part, on the basis of the legal
parity of the pengs. In the return of January 15th, 1939, the Bank revalued its gold reserve on the basis of
5,700 pengd per kilogramme of fine gold, as against 3,794 pengd, and expressed its foreign exchange holdings at
the prevailing rates plus premiums applied to various currencies. The surplus arising from the revaluation was
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National Bank,

End of : | 1920 | 1930 | 1931 | 1932 | 19023 | 1934 | 1935 | 1936 | 1037 |1938 »

Pengd (000,000's)
ASSETS

1. Gold reserve . . . . . . . . . . 163 163 102 97 79 79 79 84 84 124

2, Token coing . . . . . . . . .« . 8 3] 7 10 8 10 9 6 7 17

3. Foreign exchange . . . . . . . . 80 68 23 20 33 34 71 42 58 97

(e} For cover purposes . . . . . 39 34 18 14 12 20 33 42 58 07
(b)Other . . . .. . ... .. 41 34 7 6 21 14 38 — —_ —

4. Inland bills, warrants and securities 329 298 441 463 625 620 575 535 4590 511

5. Advances on securities. . . . . . — — — | 9 11 12 12 14 17 14

6. Government debt . . . . . . . . 88 64 58 52 50 50 77 98 115 268

(a) Long term debt. . . . . . . 88 64 58 52 50 50 77 98 115 191
(b) Debt arising out of the ex-
change of Czecho-Slovak notes — — — — —_ _ _ — —_ 71
7. Other assets . . . . . . . . . . 21 5 15 H 8 8 50 154 237 279
8. Total Balance.sheet . . . . . . . 689 618 646 662 814 813 873 933 958 |1,310
L1ABILITIES,

9. Capital . . . . . . . . ., ... 35 35 35 35 35 35 35 35 35 35
10. Reserve fund . . . . . . . . . . 8 8 9 9 9 9 10 10 10 10
11. Notes in circulation . . . . . . . 501 469 423 353 369 381 417 436 466 863
12, Sight deposits. . . . . . . . . . 93 67 126 78 103 106 147 213 246 196

fa) Treasury . . . . . . . . .. 70 33 30 2 [1] 72 103 170 203 141
(6)Other . . . . . . . .. .. 28 34 28 36 38 34 42 43 43 85
13. Cesh certificates, . . . . . . . . — — —_ — 120 115 104 93 70 66
14. Other liabilities . . . . . . . , ., 47 39 53 187 178 167 160 i46 141 140
Discount rate (%) . . . . . . . | 7% I 6% l 8 l 4% ' 4% | 1Y, | 4 ’ 4 | 4 I 4

* Statement for week ending December 31st.

applied to increasing the undisclosed reserves of gold and foreign exchange included under * Other assets .
The so-called premium aceount kept under ¢ Other assets ” for the booking of premiums disappeared. The
published gold reserve was consequently shown unchanged at 124 million pengd, while the disclosed exchange
holdings decreased — in comparison with the return for January 7th — by 1 million pengé to 92 millions. “ Other
assets " were shown 69 million pengé higher than in the previous return. Simulteneously, on the liabilities side,
the book value of the * cash certificates ” was increased by 33 million pengé and “ other liabilities ** by 44 millions.
The * cash certificates ** were issued by the Bank in 1933 in consolidation of the foreign credits it received in
connection with the financial crisis of 1931. As cover for this liability, the Bank has acquired gold and foreign
" exchange against payment of a premium, the amounts thus acquired being booked under the undisclosed reserve
referred to above. -

Central Bank Reform : A reform of the National Bank was effected by the Law of July 14th, 1938 ; its main
provisions are briefly as follows :

1. The minimum gold and foreign reserve is fixed at 25%, of notes and current deposits and other liabilitios
payable on demand of clients other than the Government. Should the actual ratio fall below 259, the Bank
must pay the Government a bank-note tax. (For minimum cover provisions previously in force, see the 1937/38
edition, Vol. I, page 89.) Token coins, previously reckoned as part of the metal reserve, may no longer be so
reckoned.

2. The Bank is empowered to undertake open-market operations and to perticipate in any association or
institution formed with the object of regulating the money and capital markets, The total amounts to be employed
for these purposes may not exceed the Bank’s capital and reserves (about 45 million pengd), out of which 259,
at the most may be employed for the participations mentioned above. The Bank may also provisionally inves‘t)
in institutions to be created for the regulation of the market 40 million pengd out of the amount which it is
authorised to appropriate for granting collateral loans on bonds.

3. The Bank is given the right to discount agricultural produetion bills with i i i
Hitherto, the Bank could only discount six-month agricul’?ural bills. @ matunity of six to nino months.

4. The Bank is authorised to grant to the Government long-term credits up to an amount of 100 million
pengd (in addition to the 100 millions authorised in 1933) for the purposes specified under Qovernment debt —
(a) (2), above. Moreover, the Bank may temporarily grant the Government short-term advances up to 30 million
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pengé on current account to cover the State’s current expenditure, such advances to be made available each
year as from March lst and to be repaid not later than November 30th of the same year.
5. The composition of the Board of Directors was changed to include representatives of the Central Corpora-
" tion of Banking Companies, the Landes-Zentralkreditgenossenschaft, and the Landes-Bodenkreditanstalt.
6. Under the new provisions regarding the distribution of the Bank’s profits, the statutory share of the
State is increased.

Institute for the Regulation of Money and Capital Markets : An institute for the regulation of the money and
capital markets was established in January 1939. Its foundation is connected with the central bank reform of
1938 (see above, paragraph 2), as a result of which the National Bank was authorised to provide the new institute
with funds up to 45 million pengé out of its own resources and up to 40 million pengd from temporary loans on
collateral. The new institute’s capital amounts to 20 million pengs, in which the National Bank participates
to the extent of 10 millions, so that its available resources amount to 105 million pengé.

Curreney and Exchange Legislation : (1) Inrfroduction of pengd in former Czecho-Slovak territory : The
Czecho-Slovak notes and coins circulating in the districts formerly belonging to the Czecho-Slovak Republic
which were ceded to Hungary in November 1938 were converted into pengd currency. The conversion was
effected at a rate of 100 pengd = K. 700 (or K. 100 = 14.28 pengs), whereas the official rate of exchange quoted
in October 1938 was 100 pengé = K. 843.20 {or K. 100 = 11.86 pengd). The Czecho-Slovak currency ceased to
be legal tender on November 19th, 1938 (notes), and on December 3rd, 1938 (State notes of K. 10 denomination
and coins). (2) Eaxtension of exchange control - Hungarian foreign exchange regulations were introduced on
November 2nd, 1938, in the former Czecho-Slovak territory ceded to Hungary : payments abroad and dealings
in foreign exchange and precious metals were made subject to special authorisation by the Hungarian National
Bank ; imports of Czecho-Slovak crowns were prohibited ; imports and exports of securities were forbidden.
(3) Issueof coins : By Decree of November 1st, 1938, the issue of coins minted from precicus metals was increased
from 80 to 120 million pengd and that of subsidiary (base metal) coins was increased from 30 to 50 million pengd.

Sources : Reports and periodic returns of the National Bank of Hungary. Economic Bulletin of the Central
Corporation of Banking Companies. Ungarisches Wirtschafts-Jahrbuch.

Commercial Banks.

3. Bills discounted and bought. 7. Loans and Advances.
Bills rediscounted are maintained under assets and are The sums under {a} include participations, while (3)
shown as a separate item under liabilities. _ Tepresents mortgage loans.
17. Deposits. 1929 1831 1982 1938 TR 1935 1936 1937
Current accounts : Pengd (000,000'8)
Budapest . . .+ . .« . . . 845 745 724 733 630 653 631 658
Provinces . . . . . . . . 75 52 45 42 44 48 53 59
Total. . . . . . . - 920 797 769 775 674 701 684 nz
Savings accounts :
Budapest . . . . . . . . . .. 635 536 499 519 546 578 603 661
Provinces . . . . . . - s - 357 275 220 212 215 222 237 265
Total. . . . . . . . 992 811 719 731 761 800 840 926 -
“ Creditors
Budapest . . . . . . . -« .« . 799 694 600 568 . 575 596 583 644
Provinees . . « « « « o o+ o+ - 110 110 1 101 90 85 76 65
Total. . « . « « « 209 804 71 669 665 631 659 709
Grand total. . . . . 2,82! 2,412 2,199 2,175 2,100 2,182 2,183 2,352

The discrepancy between these totals and the figures reasons of a technical nature in constructing the balance-
shown in the Summary Table is stated to be “ due to  sheets of some institutes ™.

1 Feonomic Bulletin of the Ceniral Corporation of Banking Companies, No. 3, 1933,
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Commercial Banks.

End of: | 1920 | 1931 | 1932 | 1033 | 103¢ | 1935 | 1036 | 1037
Number of Banks . v o o . o .« . . . . 529 , 474 | 450 | 436 | 426 | 426 I 421 408
SUMMARY BALANCE.SHEET. Pengd (000,000’s)
ASSETS.

1LCash . . . .. ... ¢+
fa} Gold, silver and gmall coing . . .

() Inland notes and balances with 301 234 208 167 171 187 184 199
Central Bank . . . . . . ... .

2. Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . . . 1,836 1,894 1714 1,684 1,730 1,729 1,756 1,748
fa) Treasury bills . . . . . . . . .. — — — — - —= -
fb} Commercial bills, Inland . . . . . _ - —_ - - - —
(c} Commercial bills, Forsign. . . . . — — _— — - — -

4. Investments and Becurities . . . . . . 123 118 262 258 260 267 265 285
{a) Government. . . . . . . . . . . — — _— —_ —_ - —_
(b) Other. . . . . . .« . . . v .. —_ — — —_ —_ — —

5. Participations . . . . . . .. . ... .

6, Due from Banks (Correspondents). . . -
fa) At home . . . . . ... . . ..

(b) Abroad . . . . . . . ... L. . . . . . . . .

7. Loans and Advances . . . . . . . . . 1,974 1,793 1,531 1,442 1,383 1;374 1,338 1,439
(a) On current account . . . . . . . 1,810 1,147 892 842 815 830 820 906
(b) Other. . . . . . .. ... ... 864 646 | . 6389 600 568 544 518 538

8. Cover for Acceptances . . . . . e . — — — — — —_ —

9. Premises, €€ . « . . . . 4 . o . . . 118 15 125 136 141 144 149 150

10, Sundry Assets. . . . . .« « . . . . 70 104 197 201 175 166 152 152
11, Tatal Balancesheet . . . . . . . . . 4,422 4,258 4,037 3,888 3,860 3,867 3,844 3,973
LIABILITIES. : - .
32, Capital paidup . . . . . . . . . .. 394 386 383 378 376 376 381 380
13. Reserve Funds . . . . . .. ... . 219 249 231 248 254 260 230 235
14, Profit and Loss, ete. . . . . . . . . . 62 35 27 16 25 26 29 30
15. Cheques and Drafts, ete., in circulation —_ —_ — —_ — — —_
16. Due to Banks (Correspondents) . . . .
fa) At home . . . ., . ... ... .
fb) Abroad . . . . . . ... ... . . . . . . . . .
17. Deposits o o v ¢ v v 4 4 v v v w4 2,820 2,413 2,164 2,099 2,100 2,182 | { 2,183 2,352
{a) Current accounts and sight deposits — — — — — — -
(b) Savings accounts . . . . . . .. — - — — —_ —_ —_
{c} Time or fixed deposits. . . . . . — —_ — — — — —
(d) Other deposits . . . . . . ... —_ — — — —_ —_ -
18. Rediscounts and Other Borrowings . . 818 1,071 1,077 973 927 839 816 775
19. Acceptances and Endorsements . . . . — — —_ — — — —
20. Sundry Liabilities . . . . . . . . . . 109 104 155 174 178 184 205 201

18. Rediscounts and Borrowings.

1929 1931 1033 1038 1984 1838 1636 1937

1. Rediscounts : Pengt (000,000's)

Budapest . . . . ... .. 83 206 169 150 151 110 103 66
Provinees . . . . . . . . . 364 415 412 386 374 361 350 323

2. Own bond issues (Budapest banks) 371 450 496 437 402 368 363 386
)Tot.al ..... . 818 1,071 1,077 973 927 839 816 775

The rediscount figures do not include several big Buda-
pest benks which do not show the amount of redis-
counts in their balanoce-sheets,

The second item represents the mortgage and ‘ com.
munal ** bonds issued in connection with the long-term
loans {item 7 (b) above) of the banks,



INDIA
Reserve Bank of Indi
Value (issue and Banking l‘;mnm;lh) Scheduled Banks ®
£ 1
\-ullouul., Wal:'l,:‘ Forelgn exchange Depoztts Liabilities
el o oi’d iy " | British sl i Bins
rold | ams | oo | siwer ‘T Cash | @ |Advances
) - Govern- | o t India | circa-  |Govern-
;:?;;g 100) m:T :u:urmu Iation m':: Time
{Weekly returns) vecurities a )
] A Rupees {000,000°s)
Dec. 1936. .| 60.0 66.7 444 641 673 166 297 1,898 69 [ 152 ] 238 53 976 | 1,278 1 1.018
March 1937. .| 59.7 70.9 444 620 793 265 300 1.944 | 145 | 231 | 287 80 | 1,197 | 1.336 | 1,053
June 1937. .| 60.3 72.3 444 564 803 228 347 1,860 | 126 | 296 | 365 62 | L1117 | 1,263 | 1,039
Sept. 1937. .| 60.5 73.8 444 618 803 127 353 1,760 | 161 | 280 | 346 48 | 1,010 | 1,269 | 1,049
Dec. 1937. .| 61.0 71.6 444 626 803 36 336 1,854 98 | 202 | 278 59 | 1,043 | 1,256 | 1,059
March 1938. .| 60.9 68.1 444 635 1 788 94 355 | 1,861 | 179 | 170 | 228 67 | 1,167 § 1,216 | 1,050
June 1938. .} 59.5 66.7 444 628 761 20 393¢ 1,754 | 207 | 180 | 244 49 | 1,128 1,212 | 1,031
Sept. 1338. .| 58.0 67.4 444 703 655 46 389¢ | 1,757 | 178 | 194 | 250 23 | 1,054 | 1,247 967
Dec. 1838. .] 56.4 67.4 444 702 595 13 406° | 1,880 | 113 | 122 ) 190 40 | 1,105 | 1,238 | 1,039
® Monthly average. 4 End of ‘month.
s Net circulation in India and Burma, not including notes held by the Banking Department.
® Since April 1937, excluding Burma.
o

Including Treasury bills.

See Commercial Banks 1925-1933, page 318 ; 1929-1934, page 194; Money and Banking 1935/36, Vol. 1T,
page 114 ; 1936/37, Vol. IL, page 91 ; 1937/38, Vol. 11, page 111.

Reserve Bank of India. — Issue Department : Gold reserve - Valued at the rate 13!/, rupees = £1, fixed
on April 1st, 1927 (1 rupee = 0.54918 gramme of fine gold). This item includes gold coin bullion at home and
abroad, the latter held at the Bank of England. Sterling securities - British Government securities, maturing
within five years. Rupee coin : Government of India rupees valued at their face value. Notes in circulation :
Since April 1937, the Bank shows separately the notes in circulation in Burma. The notes issued by the Bank
represent, only a part of the currency in eirculation, consisting to a large extent of coin, the exact amount of
which is unknown. Banking Department : Balances held abroad : Cash and short-term securities held at the
Bank of England. Paid-up capital ; Of the total capital of 50 million rupees, 22 millions are allotted to the
Government and 28 millions are held by private shareholders. Reserve fund : This was provided by the Govern-
ment. Government deposits : Until July 1938, there was only one Government balance with the Reserve Bank ;
gince that date, these deposits are subdivided into Central Government deposits, Government of Burma deposits
and Qther Government accounts. Agreements with the Government of Burma and with each provincial Govern-
ment in India provided for the maintenance of a minimum balance by each Government ; since April 1st, 1938,
provincial Governments, the deposits of which were previously managed by the Government of India, have assumed
full responsibility for their balances. Banks’ deposits = Deposits from banks consist of compulsory deposits of
gcheduled banks (at least 59, of their demand and 29/, of their time liabilities), as well as balances from certain
non-scheduled banks. Bills payable : Mainly bills drawn by the Bank upon its other offices.

Scheduled Banks : Figures relatoe only to transactions in India (including Burma until March 1937). Bills
discounted ; Excluding Treasury bills, The total number of branches of the scheduled banks increased from
723 in 1936 to 828 in 1936 and 1,138 in 1937.

Indigenous Bankers : In December 1437, the Reserve Bank reported on the question of the proposed extension
to the indigenous bankers of the provisions relating to scheduled banks (see last edition of this volume). The
indigenous bankers, having replied that it would not suit them to submit to the conditions which the Reserve
Bank considered necessary, the Bank informed the Government that it * ¢could not recommend any immediate
legislation to amend the Reserve Bank Act in regard to the extension of its provisions relating to scheduled banks
to the private bankers ”. The Bank is therefore directing its efforts to developing open-market operations in
trade bills, ¢ as this would give first-class indigenous bankers closer relationship with us without the necessity
of meking any radical changes in their present business methods * (Annual Report of the Reserve Bank of India,
1938). At the Bank’s request, the Government consented to reduce the stamp duty on inland bills to a uniform
level of 2 annas per thousand rupees.
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Reserve Bank.

April 5th, End of the year:
1935 1935 1936 1037 1938
A. ISSUE DEPARTMENT. Rupees (000,000')
AssETs. b
1. Gold FESErve . . . & & & « « ¢ 4 4 e a e e e e e 444 444 444 444 444
2. Sterling securities . . . . . . . . . . . e e e e 486 662 713 803 595
3 Rupes eoin . . . . . . . v e v e e e e e 499 571 648 626 702
4. Government of India rupee securities . . . . . . . . 431 256 234 274 323
6. Internal bills of exchange and other commercial paper . - - — - —
6. Total Balancesheet. . . . . . . . . . . . . . ... 1,860 1,933 2,039 2,147 2,064
. LIABILITIES.
7. Notes held in the Banking Department . . . . . . . 190 215 119 293 184
8. Notes in cireulation . . . . . . . . . . e e e e e 1,670 1,718 1,920 1,854 1,880
(a) Legal tender in India . . . . . . .. .. ... —_ —_ — 1,806 1,808
{b) Legal tender in Burma only . . . . . . . . . . — — —_ 48 77
B. BANKING DEPARTMENT.
ASSETS.
9. Notes. . . . . . ... oo oL 190 215 119 293 184
10. Rupee coin, subsidiary coin. . . . . . . . . . . ., 1 1 1 1 I
11. Balences held abroad. . . . . . . . .. .. . ... 119 174 149 36 13 -
12. Bills discounted . . . . . . . . ... .. ..., —_ -— — — 83
(e)Internal, . . . ... ... .. .. ...... —_ —_ bl — —
(b)External. . . . . . . . ... ... ... ... — —_ — —_ —
{c) Government of India Treasury bills . . . . . . | —_ —_ —_ — 83
13. Loans and advances . . . . « . . . . . . . . . . . — 10 — 20 12
(a) To the Goveroment . . . . . . . . .. .. .. — 10 —_ 20 11
(b)Other, . . . . . . . ... ... ... - —_ — — 1
14. Government of India securities . . . . . . . . . . . 50 53 62 . 63 56
16. Other assets . . . . . . « « . . v v v v v v v v W 2 2 10 6 19
16, Total Balance-sheet . . . . . . . . .. . .. ... 362 455 341 419 368
Aggregate Balance-sheet (A + B)» . . . . . . . . ., 2,032 2,173 2,261 2,273 2,248
LIABILITIES,
17, Paid-up capitel . . . . . . ., . ... ... ... 50 50 50 50 50
18. Reserve Fund . . . . . . . . . . . . . v o v 2 .. 50 50 50 50 50
19. Deposits. . . . . . . v v v v e e e e, 262 347 233 312 243
(a) Government . . . . . e e e e e e e e e e . 184 61 7L 98 113
(b)Banks. ., ., . ..., ... ..., ... . 78 283 159 202 123
fc) Other. . . . . . .. . ..,. e e e e e e e —_ 3 8 12 8
20. Bills payable. . . . . .. . ... ... ... ... —_ 1 1 1 i
21, Other liabilities . . . . . . . . . . .. e e e ., — 7 7 6 24
Digeount rate (%) . « « « . v . . . o000 . l —_ | 3 l 3 ' 3 3

* Less notes held in Banking Department.
b December 30th, 1938.

Agricultural Credit : In its statutory report submitted to the Government of India in December 1937, the
Reserve Bank indicated the various directions in which improvements might be made to enable the existing c;'edit,
agencies to be of greater use to the agriculturist, and the manner in which the Reserve Bank could render assistance
The main recommendation was that the co-operative movement should be reconstructed and revitalised. )

Establishment of an Industrinl Credit Corporaiion : The United Provinces Government, decided, in March
1938, to establish an Industrial Credit Corporation, with a capital of 1,500,000 rupees, with power, to accept
long-term deposits from which to lend money to small industrialists at a rate of interest as low as possible T}[:e
Government hopes to assist by paying, inter alia, a certain sum of money for fifteen years to supplemer.lt the
Corporation’s profits, with a view to helping it to declare a dividend of 4%, and by making a grant, to be placed
in the contingency reserve fund, to cover bad debts. € 10 RO place
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Proposals for separating Ceylon Currency from the Indian Rupee s A new currency scheme was proposed
by the Government of Ceylon. At present, the standard coin of Ceylon is the silver rupee of British India, and
the Ceylon rupee notes, issued by the Government of Ceylon, are exchangeable for Indian silver rupees. As the
Indian rupee is linked to the £ sterling at a rate of 1s. 6d., the Ceylon rupee automatically has the same exchange
value. It is the intention of the Government to separate the Ceylon rupee from the Indian rupee, to fix the ex-
change value of the Ceylon rupee at Is. 6d. and to empower the Ceylon Board of Currency Commissioners, should
it be necessary at any time to do so, to abandon the link with the Indian currency while maintaining the existing
link with sterling. i

The Ceylon note issue at present amounts to 48.5 million rupees with & cover of 14.3 million rupees in silver
rupees (held in Colombo) and 45.3 million rupees in Government securities (31.9 millions in sterling investments,
13.4 millions in rupee securities}). The Currency Reserve thus shows a surplus of 11.1 million rupees. The new
scheme provides that the Reserve Bank of India shall take over the rupee coins held by the Ceylon Currency
Reserve and invest an equivalent sum in Government securities on behalf of the Ceylon Currency Reserve. The
Ceylon notes would then be payable in Indian rupee coin, not at Colombo, but at the Reserve Bank at Bombay.

Rate of Interest : The discount rate of the Reserve Bank of India, which had been fixed on July 4th, 1935,
at 314 %, a rate corresponding to that of the Imperial Bank of India for advances, and reduced to 3 9%, on November
28th, 1935, remained unchanged.

Sources : Reserve Bank of India : Annual reports, weekly statements, statements of the position of scheduled
banks, Statistical Summary, Report on Currency and Finance, 1935/36 and 1936[37 ; 1937/38. Agricultural Credit
Department : Bulletin.
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Note. — For an aceounb of the principal events and measures in Italy during 1938-1939 see Vol. 1,
Monetary Review. .
Bank of Italy
w‘",’h' o Time Labillties
ey Advancen Metallic
price Loans | Public |[to Lstitwio{ Notes o
fnd of “;n:‘:lfm | e | Fon | caa Demettie | sqainst |securities | por b | Bight fren
2 t hom changs | sbroad public | held by | Ricostrn- | elrco- | liabiities
A BoIagS | (0 ivien | the Bank |  rome | lation Treagury | Otber
(fonthly Industriale
avarace)
Lire (000,000'a) .
Dec. 19369 .| 82.8 | 3,959 63 | 1,773 | 1,267 | 1,599 | 1,533 | 4,708 Ji6,525 | 1,432 8 529
March 1937. .| 89.2 | 3,959® 63b . . . . - 15,871P . . .
June 1937, . 93.9 B . . . . . . f . . . .
Sept. 1937, .| 96.1 . . . . . . . . . . .
Dec. 1937. .| 101.0 | 3,996 32 | 1,773 | 2,544 | 4,508 775 | 4,708 {17,468 | 1,465 639 369
March 1938. .| 98.3 | 3,996® 32b . . . . . ji6.190®
June 1938. .| 100.8 . . .
Sept. 1938. .| 101.5 .
Dee. 1938. .| l01.0 . . .

» Ag from December 1936, gold at home and foreign exchange valued at the rate : 1 lira = 0.04677 gramme
of fine gold. .

® March 20th.

Commercial Banks Ol'g:' Postal
na -
savi SAVIDES |Clearing -
End of B Rodise Lesorandsdvances | orene Correspon-| "banky | Panks turnover
| nodings | connte | Current | Contango | TR { Securities | Depesta | dew || m
accounta | accounts deporite | deposita |(imonthly)
Lire (000,000'5)
Dee, 1936, . . . . 1,251 | 9.795 519 | 1,423 ] 1,118 | 5710} 3,361 | 9,192 | 14,224 |17,054 122,188 |46,294
April 1937, . . . . 886 | 9,680 347 |- 1,858 817 | 5,548 | 3,428 | 9,222 | 13,648 |16,808%22,780%] 48,682~
June 1937. . . . . 1,129 | 9,762 352 1,932 914 | 5,540 3,41} 9,232 | 13,976 16,609 |23,163 49,283
Cot. 1937. . . . . 936 | 9,517 559 | 2,092 | 1,005 | 5926 | 3,516 9,531 | 14,126 {17,250 23,848%] 43,358P
Dee. 1937. . . . . 1,307 | 9,926 684 1,584 | 1,095 | 5,961 3,565 9,815 | 14,243 17,625 |25,398 [44,074
April 1938. . . . . 1,026 | 8,710 | 1,509 1,695 1,053} 6,364 | 3,980 | 9,972 | 13,300 [17,6178|26,279%|54,2253
June 1938. . . . . 1,281 9,401 855 1,682 951 6,311 4,065 110,011 | 13,477 17,517 |26,702 |53,106
Qct. 1938. . . . . L122 | 9,662 | 1,198 | 1,193 981 | 6,245 4,143 | 10,386 | 13,844 |16,588%]|27,3097]| 48,9790
Dec. 1938. . . . .
* March.

» September.

See Commercial Banks 1913-1929, page 176; 1925-1933, page 138; 1929-1934, page 65; Money and
. Banking 1935/36, Vol. I1, page 116 ; 1936/37, Vol. 1I, page 93 ; 1937/38, Vol. II, page 114.

Value of Currency : The exchange-control system as established by the decrees of May 26th and Decomber
8th, 1934, remains in force.

Bank of Italy : Capital Levy ; The publication of returns by the Bank every ten days, suspended since
October 20th, 1933, has not been resumed. No official information regarding the principal assets and liabilities of
that institution bas been issued since the publication in March 1938 of the Annual Report for 1937. Figures
relating to discounts and advances are, however, published regularly.
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Bank of Italy

End of : | 1920 | 1931 | 1032 | 1933 | 193¢ | 1035 | 1936 | 1937

Lire (000,000's)
ASSETS

. Gold reserve. . . . . . . . ... . .. 5190 | 5626 | 5839 | 7,092 | 5811 3,027 | 3,959 | 3,996
2. Till money e e e 198 283 325 |° 316 292 862 767 63}
3. Foreign assgets . . . . . . . . . . . .. 5,151 2,170 1,304 305 72 367 63 32
4, Domestic bill holdings . . . . . . . . . 4,319 4,598 5,250 3,684 4,005 4,898 1,267 2,544
6. Loans against public securities ., . . . . 1,800 1,066 1,289 1,009 2,450 4,090 1,599 4,508
6. Public securities held for own account . . 1,053 1,375 1,366 1,371 1,385 1,399 1,533 775
7. Loans to Treasuty . . . . . . . . . . . — — —_— —_ —_ — 3.000 1,060
(e) Temporary . . . . . . . . . .. . — —_ — — —_ — 1,000 1,000

(b) On Treasury bills . . . . . . . .. — — — — — — 2,000 —
8 Advances to LRL . . . . . . . . . .. 851 1,541 1,888 | 1,138 1,091 802 | 4,708 | 4,708

9. Claims on Government for gold deposited
abroad . . . . ... ... ... .. 1,813 1,773 1,773 1,773 1,773 1,773 1,773 1,773
10. Other assets . . . . . . . . . . . ... 1.900 1,937 1,043 1,413 1,475 2,157 1,755 1,485
11. Total Balance.sheet. . . . . . . . . . . 22,275 | 20,369 | 20,077 (18,101 |18,354 (19,375 20,424 | 21,452
LIABILITIES.

12, Paid-up eapital . . . . . . . . . . .. 300 300 300 300 300 300 300 300
13. Reserves , . . . . . . . . . « .« . .. 132 132 132 132 132 132 14 59
14. Notes in cireulation . . . . . . . . .. 16,774 14,295 | 13,672 | 13,243 |13,145 (16,297 |16.525 |17.468
15. Sight deposits . . . . . . . . . . ... 603 1,770 1,323 1,269 806 1,090 1,431 1,465
16. Other deposits . . . . . . . . . . . .. 2,913 2,479 3,673 2,210 3.021 289 550 1,011
(a) Public. . . . ........... 1,789 | 32,338 | 3,007 2,159 | 2,747 4 21 | 643
(b) Other. . . . . . . ... .. ... 1,124 141 666 51 274 285 529 369
1. Other liebilities . . . . . . . . . . .. 1,553 1,393 977 947 950 1.267 | 1604 | 1,149
Discount rate, end of year (%). . . . . . - | 7 I 7 | 5 I 3 | 4 [ 5° | 41% I 41

The bulletin of the Banking Inspectorate provided for by the Banking Law of March 1936 has been issued
regularly since June 1936. The returns of the institutions other than the Central Bank are also published by the
Istituto Centrale di Statistica.

A levy of 10% on the capital and reserves of joint-stock companies was decided on October 19th, 1937,
following at a year's distance that taken in October 1936, when all owners of real estate were required to subseribe
59, of its value to a 5%, loan redeemable in twenty-five years and to pay & 3% 9, tax on the capital value of their
property to meet the service and redemption of that loan. A decree published on November 7th, 1938, provides
for a capital levy of 71,9, payable over a period of three years, on private commercial and industrial concerns
whose net income exceeds 10,000 lire a year.

Bank of Italy : Gold reserve revalued as from December 1936 at the rate of 1 lira = 0.04677 gramme of fine
gold. Foreign assets comprise balances in foreign currencies and foreign Treasury bills. Domestic bill holdings :
Discounts as from June 30th, 1936, are limited to the credit institutions which are subject to the control of
the Banking Inspectorate ; private discounts have been liquidated. Article 99 of the Law of March 1936 provided
that, for & maximum period of three years, the Bank could be authorised ¢ as a special measure . . . to carry
out discount operations for the purpose of meeting extraordinary requirements in certain branches of produe-
tion . Loans to the Treasury as authorised by Article 21 of the Decree of December 31st, 1936. Advances to
the Istituto per la Ricostruzione Industriale : Amounts advanced in 1929-1932 to the Istituto di Liquidazioni,
founded in 1926 to take over from the ** Sezione autonoms del Consorzio per Sovvenzioni su valori industriale *
the frozen essets of the Banco di Sconto and other institutions; amounts advanced since 1933 are to the Istituto
per la Ricostruzione Industriale set up by the Decree of January 1933, the second section of which (Sezione Smo-
bilizzi) took over the accounts of the Istituto di Liquidazioni and the industrial participations of credit
institutions. The amounts shown represent mainly advances to these latter institutions. The rise in advances
in 1936 is due to the agresment in accordance with the Decrees of March and May 1936 for the final settlement
of the relations between the Bank of Italy and the I.R.I. Claims on Government for gold deposited abroad,
described in the original statement as *“ oro depositato all’ estero dovuto dallo Stato ™, is actually a book-keeping
item, and represents claims on the Government for gold deposited in London during the negotiations for War
loans. This item is not included in the legal cover. Other assets comprise sundry iterns of which * various debtors ”,
more recently included in ¢ partite varie ’, are the most important. T'otal Balance-sheet excludes comples dordres,
Note circulation, The amounts shown do not include 8¢ million lire of Government notes in circulation at the
ond of 1929 and subsequently withdrawn, nor do they include the new Government notes issued since 1935. It
should be noted that the inorease in till money (item 2) since 1934 is due to holdings of 10-lire Government notes
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Endof: | 1820 | 1e31 | 1032 | 1938 | 1034 | 1035 | 1038 | 1031
Number of Benks . . . . . . e ;37 | ze2 | 252 | 23 | 2n | o205 | nss | 182
SUMMARY BALANCE-SHEET. Lire (000,000%)
AsseTs.

LCash . . . . . ... o000 1,174 1,096 1.164 1,206 1,144 1,105 1,251 1,307
(a) Gold, silver and small coins . . . - — — — - - - —
(b) Inland notes and balances with

Central Bank . . . . .. . .. — - - -—_ —_ —_ — -

2, Other Items of a Cagh Nature . . . . 1,805 1,444 1,193 1,040 3,960 3,627 4,098 4,086

3. Bills diseounted and bought . , . . . 14,875 15,168 16,180 14,384 11,476 11,151 10,314 10,611
fa) Treasury bills . . . . . . . . . . — —_ — - — — - -
{b) Commercial bills, Inland . . . . . — — — — — - — -
(¢) Commercial bills, Foreign. . . . . — — — — — —_ - -

4, Investments and Securities . . . . . . 4,437 3,188 3,053 3.531 3,472 3,498 3,361 3,565
(a) Government. . . . . . . . . . . — —_ — — — — — —
(6) Other, . . . .. ... ... . —_ —_ - — —_ —_ —_ —

b. Participations . . , ., ., . . . . . .. 1,122 652 608 583 488 434 437 416

6. Due from Banks (Correspondentg). . . 7,997 6,582 6,235 6,367 5,289 5,241 5,710 5,961
fa) Athome . . . . ... .. . .. — — — — — —_ — —
fb) Abroad . . . . .. . ... ... — - —_ —_ — — — —

7. Loans and Advances. . . . . . . . . 6,188 3,844 3,339 3,688 3,315 2,736 2,789 3,756
(a) On current acecount . . . . . . . _ — — —_ — —_ — —
fb) Other. . . . . . e e e e e e — — — — — — — —

8. Cover for Acceptances . . . . . . . . _ —_ — — — —_ - —_

9. Premises, etc. . . . . . . .. . ... - - — — — _ — —_

10, Bundry Assets. . . . . . . . . ... 1,138 889 721 706 731 630 896 764
11. Total Balance.sheet .. . . . . . .. . 44,7177 38,038 37,345 34,960 33,047 31,110 31,548 34,000
LiaBrriTIES.
12, Capital paid uwp . . . . . . . .., . 3,411 2,988 2,882 2,840 2,785 2,642 2,511 2,536
13. Reserve Funds . . . . . . . . . . . 1,218 1,277 1,755 1,253 599 595 624 680
14. Profit and Loss, ete. . . . . . . . . . — — — — — — — —
15, Cheques and Drafts, ete., in circulation 775 584 517 555 523 621 699 839
18, Due to Banks (Correspondents) . . . .| 19,919 17,123 15,561 15,479 13,642 12,486 14,224 14,243
fa) At home . . . . ... ... .. — — —_ — — — — —
(b) Abroad , . . . .. . ... ... —_ — — —_ — — — —
17. Deposits . . . o . . . ... ... . 11,200 8.633 8,751 8,874 9,861 9,777 9,503 | 10,913
{a) Current accounts and sight deposits — — — — - - — —
(b} Savings accounts. . . . . . . , . —_ — —_ — — —_ — —
{¢) Time or fixed deposits. . . . . . — — —_ —_ — —_ —_ —
{d) Other deposits. . . . . . . . . . — —_ —_ —_ —_ —_ —_ —
18. Rediscounts and Other Borrowings — — — - — — -— —
19. Acceptances and Endorsements . . . . 1,566 584 448 418 436 45 68 507
20. Sundry Liabilities . ., . . . . . . . 1,056 780 690 689 597 497 779 659
21. Guarantees . . . . . . . . . . ... 1,569 1,704 1,444 842 691 588 612 747

issued in replacement of the 20- and 10.lire silver coins withdrawn from’ circulation. Such holdings amounted
to 840 and 757 moillion lire at the end of 1935 and 1936 respectively. Sight deposits, including Bank post bills. Public
deposits (ab sight) represent deposits of the Treasury and, since 1930, deposits of the Public Debt Amortisation
Office. Other deposits represent fixed deposits on Treasury and other account. Other liabilities include, in addition
to usual sundry items, temporary accounts and per contra items in connection with transactions with the
Istituto di Liquidazioni, Amortisation Office and the State.

Metallie Circulation : Silver, nickel and bronze coins for Treasury account, Under the Decree of May 20th,
1935, the 20- and 10-lire silver coins were withdrawn from circulation and replaced by 10-lire Government notes.

Commereial Banks : Number of banks : December 1935 : 205 ; April 1936 : 198 ; June 1936 : 196 ; October
1936 : 189 ; December 1936 : 188 ; April 1937 : 186 ; June 1937 : 179. These statistics, published every two
months, are not available for March and September. See the note to the summary balance-sheet.

Clearing Turnover : Average of daily clearings at clearing-houses in eleven principal towns.

Sources : Bank of Italy : Periodical statements, annual reports. Bollettino Mensile di Statistica deil’

: Istituto
Centrale di Statistica.
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Commercial Banks.

The Summary Table is based on the official statistics in the Bollettino Mensile di Statistica dell' Istituto Centrale di
Statistica. They comprise ordinary joint-stock banks and financial companies, They do not, however, give a complete
balance-sheet. The balance-sheet totals shown therefore do not coincide with the totals of the iterns mentioned.

3. Bills discounted and bought, 1920 1931 1932 1833 1934 1935 1936 1937
Lire (000,000's)

Bill portfolio . . . . . . . . . 13,390 13,059 12,466 12,370 9,514 9,175 9,795 9,927

Rediscounts . . . . . . . . . 1,485 2,109 3,714 2,014 1,962 1.976 519 684

Total. . . . . . . 14,875 15,168 16,180 14,384 11,476 11,151 10,314 10,611

7. Loans and Advances. 1920 1931 1022 1922 193¢ 1935 1936 1897
Lire (000,000's)

Total, . . . . . . 6,188 3,844 3,339 3,688 3,315 2,736 2,789 3,756

Of which : Current.account

loans . . . . 2,336 1,886 1,815 1,707 1,989 1,722 1.423 1,584

Contango loans 3,591 1,806 1,332 1,618 1,081 739 L1118 1,095

10. Sundry Assets. 1029 1931 1952 1033 1534 1935 1936 1937
Lirs (000,000%)

Agrarian current accounts . . . 10 4 32 1 — L — [

Inter-branch accounts , . . . ., 1.128 885 689 705 731 629 896 758

Total. . . . . . . 1,138 889 721 706 731 630 896 764

17. Deposite. 029 1931 1932 1933 1934 1938 1936 1937
Lire (000,000°0)

Deposits . . « . .« . « o 4 o 9,703 7,977 7.517 8,205 8,447 8,165 9,192 9.815

Rediscounts. . . . . . . . . « 550 336 875 405 . 1,234 1,533 242 983

Borrowings . . . . . <« .+ . . . 947 320 359 264 180 79 69 110

Total. . . . . . . 11,200 8,633 8,751 8,874 9,861 9,777 9,503 10,913

20. Sundry Liabilities. 1029 1931 1832 1038 1034 1988 1038 1987
Lire (000,000s)

Agrarian current accounts . . . 20 5 28 3 — — 2 -

Inter-branch accounts . . . . . 1,036 775 662 686 597 497 777 659

Total. . . . . . . 1,056 - 780 690 689 597 497 779 659



112

JAPAN
Value of] Whole- Beank of Japan Interest rates
c“::e"‘/l V| sale Advances Advances Market
(] 1 rern~ -
Ead of of gold n::;:; Gold on Discosnts to G::;: Notea G;:r:: Other | Discount rate m(::]:y Yﬁd
AN il g vl SR Rl EET st B P i O
- - Yen {000,000} % %
Dec. 1936. .| 33.8 97.8 548 165 602 186 765 | 1,790 | 302 88 3.29 4.02 2.85 3.91
March 1937. .| 33.8 | 109.1 540 61 572 204 629 | 1,464 400 83 3.29 | 4.02 2.97 3.90
June 1937. .| 34.0 [ 108.4 524 32 489 231 854 | 1,571 352 88 3.29 4.02 2.89 3.93
Sept. 1937. .] 34.2 | 108.5 801 131 549 3 554 | 1,570 | 359 77 3,29 4.02 2.53 3.94
Dec, 1937. .} 34.5 1109.7 801 137 496 3 1,126 | 2,155 | 219 112 3.29 4.02 2.61 3.91
~March 1938. .| 34.2 | 114.4 801 30 459 3 1,032 | 1,824 366 127 3.29 4,02 2,60 3.88
June 1938. .| 34.2 | 115.7 801 15 439 3 1,280 | 1,946 259 194 3.29 4.02 2.47 3.85
Sept. 1938, .| 33.2 | 114.6 501 18 466 3 1,254 | 1,931 471 124 3.29 4.02 2.44 3.83
Dee. 1938. .| 32.2 | 116.1 501 51 457 3 1.841 | 2,755 307 131 3.29 4,02 |b2.52 {b3,83
= Monthly average.
* Parity in 1929 : 1 yon = 49.85 U.S.A. cents : 1 U.8.A. dollar = 2.006 yen.
b November. '
Ordinary Banks Special Banks * Savings Banks
Discounta, Deposits
Govern- » Govern- | Oth Loans Govern+ | Oth
Ead of Cash n:::: Other Toaas mvexezr: seeu:- and Deposits m::r: w:u::- Loans | Deposits
bonds [*oCURities ) ead Total | Sight | vonds | ties |dlscousts bonde | tles
Vances
1 2 ] 4 5 8 7 8 L] 10 1 12 13 "
\ Yen (000,000°5)
Dec. 1936.] 1,014 | 2,561 2,235 | 6,998 | 10,932 | 3,430 387 | 397 | 2,585 | 1,148 | 1,016 | 508 | 239 | 1,843
March 1937. 973 | 2,622 } 2,206 | 7,403 11,261 | 3,673 368 | 380 | 2,702 | 1,069 | 1,048 | 533 | 240 | 1,898
June 19370 1111 | 2,517 j 2,195 | 7.574 | 11,704 | 3,892 341 | 385 | 2,690 | L.164 | 1,068 | 573 | 240 | 1,971
Sept. 1937. 911 | 2,476 | 2,207 | 7,766 | 11,644 | 3,730 311 | 385 | 2,975 | 1,246 | 1,097 | 605 ) 252 | 2,038
Dec. 1937.] 1,216 | 2,500 | 2,146 | 8,202 |12,352 | 4,214 603 | 379 | 3,043 | 1,380 | 1,145 | 624 | 253 | 2,117
March 1938.| 1,031 | 2,847 | 2,199 | 8,227 {12,530 | 4,178 505 382 | 3,150 | 1,295 [ 1,195 | 678 | 250 | 2,196
June 1938.] 1,346 | 3,352 | 2,280 | 8,376 |13,653 | 4,754 404 396 | 3,180 | 1,300 1,252 709 | 250 | 2,295
Sept. 1938.] 1,050 | 3,592 | 2,382 | 8,488 [13,832 | 4,663 609 | 381 | 3,235 | 1,239 ] 1,338 | 757 | 249 | 2,422
Nov. 1938.] 1,096 | 3,593 | 2,494 | 8,822 (14,345 | 4,893 675 | 385 | 3,255 | 1,293 | 1,387 | 789 | 246 | 2,503
» Excluding Banl of Japan.
Trust Companies Treasury Deposit Bureau Total Total Total Total
Deporita G““‘;“ other | ;. 39 I Clearing
Govern- Govern- t men! secun- | dle turnover
Ead of ment. n;:‘:;;ﬂ Loans | Deposits | ment om:': Advances l’out.ooﬂloe ;mndl Ues :;\'r’n.n::- g.:i:: {Monthly)
bonds A . bonds | 20CVEities Savings (2+74+11 ((3+8+12 (4+ 8 +13 %)
Baok +16418) (4 16 +20) +11+2L
15 16 17 18 19 20 21 23 23 u 25 28 27
Yen (000,000%)
Deoc. 1936 .| 360 776 985 | 1,842 1 1,910 | 1,809 | 739 3,454 | 6,234 | 5,725 | 11,546 |19,219] 7,520
March 1037 .| 375 754 1,036 | 1,856 | 2,134 | 1,834 | 647 3,503 | 6,547 | 5,707 | 12,028 | 19,687 {8,119
June 1937 .| 391 782 1,021 | £,860 | 2,026 | 1,832 | 690 3,611 | 6342 | 5,767 | 12,215 20310 7.120
Sept. 1937 .| 399 749 1,080 | 1,874 | 2,346 | 1,826 | 733 3,719 | 6,629 | 5,772 | 12,806 | 20,521 | 6,567
Deec. 1937 .| 410 732 1,015 | 1,865 | 2,248 | 1,793 | 818 3.8B14 | 6,906 | 5,674 | 13,431 {21,528 | 9,000
March 1938 .| 4535 729 1,161 | 1,896 | 2,796 | 1,705 | 669 3,919 | 7,798 | 5,693 13,457 | 21,836 | 7,686
June 1938 .| 483 745 1,168 | 1,919 | 2,754 | 1,797 | 725 4,130 | 8,245 | 5,927 | 13,699 | 23,297 | 7,289
Sept. 1938 .| 499 771 1,208 | 1,968 | 2,989 | 1,805 | 643 4,360 | 9,027 | 6,096 | 13,823 | 23,821 | 6,494
Nov. 1938 .1 51t 795 1,231 | 2,038 | 3,180 | 1,824 657 4,487 | 9,346 | 6,287 14,211 | 24,666 | 7,476

See Commercial Banks 1929-1934, page 196 ;

Vol. I1, page 96 ; 1937/38, Vol. I1, page 118.

Money and Banking 1935/36, Vol. II, rege 122; 1936/37,
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The Bank of Japan.

End of : | 10290 | 1031 | 1032 | 1933 | 1934 | 1935 | 1936 | 1037 | 1038

Yen (000,000’s)
ASSETS -
LGod. .. ............... 1,072 470 425 425 466 504 548 801 504
2, Subsidiary coin . . . . . . .. ... .. 37 51 38 30 28 29 29 24 46
3. Cash items on Government @ceount. . . . 50 8 32 47 16 14 11 13 34
4. Deposits with other banks . . . . . . . . 37 30 27 27 27 34 32 27 31
5. Foreign agencies accounts . . . . . . . .. 241 102 130 53 53 112 5t 52 165
8, Other agencies accounts . . . . . . . . . 30 33 31 36 37 37 33 57
7. Advances on foreign bills . . . . . . . . 30 82 140 149 165 181 159 163 51
8. Bills discounted , . . . . . . ., . . . . . 650 880 | - 632 707 713 661 586 465 457
Of which. — According to Law No. 65
of 19027 , . . . . . . .0 oo 598 676 568 [13] 830 498 472 408 .
9. Advances to Government . . . . . . . . 22 25 47 25 68 118 186 3 3
10. Government gecurities . . . . . . . . . . 222 260 565 682 647 729 829 | 1,387 | 1.842
11. Other assets . . . . . . « =« » « « « + . 5 15 18 17 18 21 21 21 b 349
12. Total Balance-sheet . . . . . . . . . .. 2,396 | 1,956 | 2,085 | 2,198 | 2,238 | 2,440 | 2,485 | 3,013 | 3,479
LAABILITIES.
13, Capital paid wp. . . . . . . . . . . .. 37 45 45 45 45 45 45 45 45
14. Regerve . . . - o o « 4 4+ . 4w e 0. 92 103 108 110 113 114 115 116 120
15. Notes issued . . . . . . . . « . « « . . 1,642 | 1,331 | 1,426 | 1,545 | 1,627 | 1,767 | 1,866 | 2,305 | 2,755
16. Remittances . . . . . « . « « « « o . . tl 2 8 9 6 7 3 8 .
17. Current accounts + . . . . . . . . . . . 141 114 17 120 104 113 129 132 131
18. Government deposits . . . . . . . . . . 392 260 267 249 231 280 216 292 307
{a) On current account . . . . . . . . . 83 51 104 119 103 103 188 53
fb) Other . . . . .. ... ... .. . 177 216 145 112 177 111 104 255
19. Reserve for settlement of bills discounted
under Law No, 55 of 1927. . . . . . . — — — 2 2 3 4 5 121
20. Other liabilities . . . . . . « . . . . . . 8l 101 114 118 110 it 107 110 }
Discount rate (%7) . . . . - . - . . .. 5.48 6.57 4.38 3.65 3.65 3.65 3.29 | 3.29 l 3.29

» Last weekly return for December 1938.
® Includes special fund for foreign exchange : 300 million yen.

Bank of Japan : Gold : TUntil the end of 1936 gold shown at par rate — {.., 1 yen = 0.75 gramme of
fine gold. The gold reserve was revalued on August 25th, 1937, at the rate of 1 yen = 0.29 gramme of fine gold.
The proceeds of revaluation were credited to the Government. The Gold Purchase Plan of April 1934 was termina-
ted in July 1937 ; as from that date the Government conducts for its own account the purchases and sales of gold.
On July 23rd, 1938, the Bank released 300 million yen from its gold reserve for shipment abroad, in order to
establish a revolving foreign exchange credit (see below under Gold Policy). Subsidiary coin comprises, in addi-
tion to silver, nickel and copper coins, small amounts of silver bullion amounting to 14,544 yen at the end of
1936 and 1937. Bills discounted include, in addition to ordinary discounts, those special discounts which
were authorised by the Government in April 1927 with a view to accommodating credit institutions experiencing
difficulties (see Commercial Banks 1929-1934, page 200). Advances to the Government include an unchanging
item of 22 million yen representing advances to the Government under Article 2 of the Convertible Bank Note
Regulations. The outstanding amount was highest in August 1937 (233 millions), when it was repaid out of the
profit accruing from the revaluation of the gold reserve. @overnment securities comprise, in addition to ordi-
nary bonds, Treasury notes, rice purchase notes and Treasury bills, United States Treasury certificates amount-
ing to 20 end 8 million yen in 1929 and 1930 respectively. Japanese Treasury bill holdings included in the
above total and shown separately in the report of the Bank amounted to 8, 86, and 235 million yen in 1930,
1931 and 1932 respectively. Other assets include bank premises, insignificant sums of current account advances,
“ guspense payments ** reaching 8 million yen in 1931.-1934 and subsequently falling off to 4 millions, and
sundry accounts. Total Balance-sheet excludes two per conira items: * Redemption Fund for transactional
Government notes ** amounting to 11-12 million yen, and * Funds for the Payment of Mint Certificates '’ ranging
from 0.1 to 0.9 million yen. Notes issued : In June 1932, the fiduciary note issue was raised from 120 to 1,000 mil-
lion yen, and the tax on excess issues reduced from 6% to 3%. On April Ist, 1938, the non-taxable limit of the
fiduciary issue was increased to 1,700 millions. Remittances include amounts under 1 million yen shown sopa-
rately as * due to banks . Other ligbilities include * suspense receipts * reaching 88 million yen in 1930 and
subsequently falling off to 71 millions ja 1936 and 74 millions in 1937, and sundry profit and dividend accounts.

8
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Interest Rates : Discount rate : Date of last change : March 11th, 1938. Market rate of discou.nz : Si?zty days’
commercial paper, Tokio. Call money rate : Average rate on loans callable at & day’s notice in Tokio. Bond
yields : Average yield of eight public bonds.

« Qrdinary * Banks : This group represents the commercial banks proper and covers approximately the same
institutions as those included in the end-of-year accounts in the adjoining summary balance-sheet.

« Special ” Banks: This group includes the following semi-public institutions — the Yolkohama Specie Banl,
the Hypothec Bank of Japan, the Industrial Bank of Japan, the Bank of Taiwan, the Bank of Chosen, the Chosen
Industrial Bsnk, the Hokkaido Colonial Bank and nineteen ¢ agricultural-and-industrial” banks — while
exeluding the Bank of Japan. Most of these banks raise their funds largely through the issue of debentures.

Savings Banks : Excluding Post Office Savings Bank, for the deposits of which see under ** Treasury Deposit
Bureau . :

Treasury Deposit Bureau : This institution, which is attached to the Japanese Ministry of Finance, invests
the deposits received by the Post Oiffice Savings Bank from the publie.

Total ¢ Other Securities ** : From particulars available for the * ordinary » banks and the Treasury Deposit
Bureau, it would appear that these ¢ other securities ** represent to a very large extent-bonds of local
Governments and debentures of the * special  banks.

Clearing Turnover : Quarterly totals of clearings at all clearing-houses in Japan proper.

Exchange Control : Foreign exchange restrictions, introduced on July 1st, 1932, to prevent the export of
capital, were extended on January 8th, 1937, to all transactions, and were further reinforced in 1937 and 1938
by other measures, the most important of which are the following : compulsory surrender of foreign exchange
holdings to the Bank of Japan (September 10th, 1937) ; extension of the system of compulsory import permits
to all poods (October 10th, 1937); gradual reduction of the maxzimum monthly amount of foreign exchange
obteinable without & licence from 30,000 yen (January 8th, 1937) to 1,000 yen (September 10th, 1937) and to
100 yen (December 11th, 1937) ; complete revision of foreign exchange regulations (April 5th, 1938) ; concentration
of foreign exchange reserves which have hitherto been managed by the exchange banks at the Bank of Japan
(August 11th, 1938) ; and control of exports of Japanese bank.-notes (October 8th, 1938). The rate of exchange
has been maintained at 1s. 2d. to the yen.

Gold Policy : The Bank of Japan’s gold reserve was valued at 1,262 million yen in August 1937, when it
was written up on the basis of 0.29 gramme of fine gold per yen. Out of this total, 801 millions were left with
the Bank of Japan, as a reserve which was not to be touched, and 461 millions were allocated to an exchange
account at the disposal of the Government for export shipments in payment of raw materials. In July 1938,
the Government decided to appropriate a further part of the Bank of Japan’s gold reserve to constitute a revolving
fund for purchasing raw materials needed by the export industries. The gold utilised to finance such imports,
was to be replaced within a limited period by gold derived from the sale of the resulting exports. On July 23rd,
1938, the Bank released 300 million yen from its gold reserve for this purpose.

The publication of the Japanese gold export statistics was discontinued in August 1937, but the United
States statistics reveal that Japanese gold exports into that country, which seems to be the principal importer
of Japanese gold at present, amounted to 824 million yen (239 millior U.S. dollars) during the twelve months
from August 1937 to July 1938 — i.e., between the constitution of the first and the second ** special ** funds.
These exports were covered in the first place by newly mined gold and the deliveries of gold held by private
people. No estimates are available of the amount of gold collected from private sources, but it was probably not
large enough to affect the gold situation substantially. The annual gold production of Japan and her dependencies
was estimated in 1937 at 200 million yen. Even on the assumption that the recent measures for increasing gold
production became effective immediately, newly mined gold cannot have exceeded 220 millien yen. It would
appear, therefors, that some 600 million yen out of total exports of 824 millions were covered out of * special
reserves, that in July 1938 the exchange account of 481 millions set up in August 1937 was entirely exhausted,
and that a part of the newly established revolving fund was probably used for shipments abroad before its official
constitution.

Monetary Circulation : On April 1st, 1938, two laws were put into force with & view to enlarging the monetary
circulation, ¢ to be abolished within a year after the close of the China incident .

(1) Increase in Note lssue Limit: By virtue of the first law, the fiduciary issue of the Bank of Japan
was increased from 1,000 million to 1,700 million yen. Since the Bank is also authorised to issue notes up
to the full extent of its gold reserve, amounting to 801 million yen in April 1938, the legal limit above which
it must pay the Government a 39, tax on the surplus circulation wes raised from 1,801 millions to 2,500
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millions, On July 23rd, 1938, 300 million yen were, however, withdrawn from the gold reserve of the Bank of
Japan (see above) and the tax-free limit for the Bank’s note circulation was thus reduced to 2,201 millions.

(2) Increase in the Subsidiary Currency Circulation : The second law provided for the issue of paper
currency in denominations of 50 sen and of small subsidiary currency.

Bond Issues and Absorption of Government Seeurities : In addition to the particulars given in the intro-
ductory tables regarding the Government securities held by various classes of banks and savings institutions, the
following table, taken from the Mitsubishi Monthly Circular, September 1938, summarises the issues of Govern-
ment securities.

ITssues and Sales of Government Securities.

Iesue of Government sccuritles Government Amount
Underwritten Sales securities ot Government
by the Bank by the Bank heldings pecurities cutstanding
New lssues Converalon «of Japan of Japan of the Bank at the end
of Japan & of each year®
1932. . . . . ... .. 410.5 345.8 200.0 16.3 327.3 5,150.4
1933. . . . . .. oL 1.162.0 52.9 1,115.0 843.1 591.3 6,400.0
1934. . . - . .00 L 660.0 256.8 701.3 928.0 . 369.7 7.242.6
1936. . . . . .. L. L. 886.0 161.6 750.6 702.0 423.1 8,208.0
1936. . . . . . ... .. 811.0 2,248.3 1.643.1 1,528.6 543.3 9,072.1
19370 . . L. L. L 1,485.0 - 1.135.0 600.0 1077.1 10,585.1
1938 (January-July) . . . 2,130.0 - 1,780.0 1.223.2 1,080.0¢ 12,732.5
(July) {July)

3 Only Government securities issued in domestic market bearing fixed interest.

b The securities issued in 1937 were issued mostly in the second part of the year after the outbreak of the
¢ China incident *°, on July Tth, 1937.

¢ Estimated.

During the first year of the hostilities in China, the Government issued deficit bonds to the amount of 3,615
million yen. The estimated cost of military operations in China, as passed by the Diet in March 1938, amounts
to 7,442 million yen, of which 6,882 millions are being raised by borrowing, and the remaining 560 millions by
increased taxation and other revenues.

Sources ¢ Annual reports and Monetary Statistics (monthly) of the Bank of Japan; the Orienial Economist ;
the Monthly Circular of the Mitsubishi Economic Research Bureau. The summary balance-sheet below, which
covers all “ ordinary ” banks operating in Japan and in addition the Tokio office of the Bank of Chosen and the
« ordinary **'banks of Formosa, is based on statistics kindly furnished by the Director of the Economic Research
Dopartment of the Bank of Japan and by the London Agent of the Bank of Japan.

Commercial Banks.
The banking statistics for the year 1937 were not available at the time of going to press (February 1939).

1. Cash.

Consists of notes and coins and cheques and coupons dus, while balances with the Central Bank are included in the
figures given under 2. *“ Other items of a cash nature ™,

2. Other Items of a Cash Nature.
The figures shown represent * balances with other banks ” (presumably including those with the Central Bank).

3, Bills discounted and bought. 1929 1030 1831 1933 1033 1034 1935 1936
Yen (000,000's}
Disoounted bills . . . . . . . 761 592 522 602 662 }
Dooumentary bills . . . . . . 65 37 42 61 64 776 881 1,077
Foreign bills . . . . . . « . . 201 142 148 158 165 197 219 237
Total. « « « « « - 1,027 7 712 821 891 973 1100 1,314
4 and 6. Investments and Securilies.
Participations. 193% 00 . 1931 1082 1933 1934 19385 1938
Yen (000,000's)
Central Government bonds . . . 1,438 1,313 1,146 1.210 1.567 2,017 2,205 2,559
Local Government bonds. . . . 3N 3H 302 282 284 309 348 386
Bank and corporation bonds . . 1,151 1,138 1,140 1,125 1,097 1.147 1,203 1.258
Shares . ¢ « « + « « 4+ s 0 0 393 331 304 302 341 383 410 504
Foreign securities . . . . + + . 30 34 37 22 36 39 77 108

Total. « « + « « & 3,323 3127 2,929 2,941 3,325 3,895 4,243 4,815
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Commercial Banks (* Ordinary Banks ),

End of the year:| 1920 | 1930 1931 1032 | 1033 | 1934 1936 1938
Number of : Banks , . . . . . . . . . . 881 782 683 538 516 - 483 4566 424
Branches, . . . . . . . .. 4,956 4,802 4,582 4,311 4,021 3,893 3,708 3.654
SUMMARY BALANCE.SHEET. Yen (000,000's)
Assers,

L.LCash . . . ... ... ... .. 703 635 537 557 623 747 641 689
{a} Gold, silver and amall coins . — — — - - - - -
{t) Domestic notes and balances with

Central Bank . . . . . . . . . —_ — — — — — - —_

2. Other Items of a Cash Nature . . 461 348 292 327 354 352 368 332

3. Bills discounted and bought . 1,027 71 712 821 891 973 1,100 1,314
fa) Treasury bills . . . . . . . . .. 826 628 564 663 726 776 881 1,077
(b} Cornmercial bills, Inland and Foreign, 201 1438 148 158 165 197 219 237

4, Investments and Securities . . . . . . 3,323 3.127 2,929 2,941 3,325 3,895 4,243 4,815
fa) Government, . . . . . . . 1,750 1,624 1,448 1,492 1,850 2,326 2,804 3,659
fb) Other. . . . . . . . . 1,578 1,503 1,481 1,449 1,475 1,560 2,039 2,256

5. Participations . . . . . . . — — —_ - —_— — -— —

6. Due from Banks (Comspondents) — — — —_ - — — —
fa) Athome . . . ... ... ... — — — —_ — — —_ -
(b) Abroad . . . . . . .. ... — — — — — — — —

7. Loans and Advances. . . 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029
(e) On current account P _ — — — — — — -
(b) Other. . . ., ., . .. e — —_ — — — — — —

8. Cover for Acceptances . . . . . . 163 84 78 83 85 69 75 17

9. Premises, ete. . . . . . . . . . . 406 426 432 434 418 407 396 388

10. Sundry Assets . . . . . . . . . . 209 159 170 159 205 220 214 219
11. Total Balancesheet . ., . . . . . 12,878 11,943 11,336 11,261 11,681 12,191 12,740 13,903
Liasmazzs.
12, Capital paid wp . . . . . . . . . .. 1,381 1,296 1,249 1,217 1,187 1,162 1,134 1,099
13. Reserve Funds . . . . . . . . . . . 604 590 536 531 515 541 564 586
14, Profit and Loss,ete. . . . . . . . . . 124 119 104 114 118 134 126 125
15. Cheques and Drafts in circulation . . — - - - — e - -
16, Due to Banks (Correspondents) . . . . 146 66 35 36 44 39 61 72
{a) At home ., . . . . ., . .. - - - - — - - —_
(b) Abroad . . . . . . . . .. 146 66 35 36 44 30 61 78
17. Deposits . . . . . . . . ... e 9,292 8,738 8,269 8,319 8,816 9,438 9,950 11,008
(a) Current accounts. . . . . . ... 3,241 2,031 2,643 2,773 2,093 3,076 3.118
(b} Savings accounts. . . . . . . ..
fec) Time deposits . . . . . . . . .. 6,175 5,006 5,523 5,211 5,550 6,038 6,580 .
(d) Other deposits. . . . . . . . . . 876 301 508 838 824 324 285 .
18. Rediscounts and Other Borrowings 889 827 817 712 665 576 555 550
19. Acceptances and Endorsements . . . . 163 84 78 83 85 69 75 i17
20. Sundry Liabilities . . . . . . . . .. 279 223 248 249 251 232 275 346
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS. . .
1. Gross Profits . . . . . . 1,022 997 817 829 797 818 810 852
To be deducted :
2. Expenses . . . . . ... ... ...
(a) Selaries, ete. . ., , . .. . ...
(b) Other working expenses . . . . .
fc) Tages, ete. . . . . . ... ... . i
3. Reserved for Pension Funds, etc. 200 9t 803 738 702 708 705 744
4 Writtenoffon, . . . . . .. .. ..
(a) Premises, etc. . . . . . . . . ..
(6) Investments and securities . . . .
{c) Other asgets, . . , . . . . . ..

5. Remaining Net Profit or Loss . 122 86 34 91 95 110 105 108

6. Carried forward from preceding year . 38 34 32 30 34 37 47 48

7. Taken from Reserves or Capital, 18 30 66 17 10 9 12 4

8, Total disposed of for Dividends, ete. 178 150 132 138 139 156 164 160

9. Carried to Reserves . . . . . . . . . 42 29 26 32 35 41 41 40

10. Dividends . . . . . . . .. ... .. 95 84 72 68 63 63 62 61
11, Other purposes . . . . . . . .. . . 6 5 3 4 4 4 13 4
12. Carried forward to following year. . . 35 32 31 34 37 48 48 55
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7. Loans and Advances.

Loang on : 3929 1930 1931 1932 1933 1934 1935 1936
Government and loeal Govern- ¥en (000,00078) ’
ment bonds . . . . . . . . 196 220 202 188 232 242 258 261
Bank and Corporation bonds
and other gecurities . . . . 445 502 518 471 582 731 806 932
Shares . . « o & « v « v 4 . 1.633 1,412 1,343 1.374 1.461 1.562 1,567 1.676
Total loarns on securities . . 2,274 2,134 2,063 2,033 2,275 2,535 2,631 2,869
Loans on :
Merchandise. . . +» . « . . . 239 172 188 161 182 165 179 185
Land and buildings . . . . . 1,496 1.491 1,421 1,314 1.170 1,057 969 878
Other collateral . . . . . . . 412 423 469 471 351 179 174 174
Total loans against other
collateral . . . . . . . . 2,147 2,086 2,078 1,946 1,703 1,401 1,322 1,237
Personal credits . . . . . . . . 2,165 2,173 2,045 1,960 1,802 1,592 1,750 1,923
Grand total . . . . . . . . 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029

The composition of loans and advances is shown in detail below : '

1929 1530 1931 1933 . 1033 1934 1883 1836
Yen (000,000%)
Loangon bills . . . . .. .. 4,261 . 4,102 3,833 3,632 3,593 3,748 4,017
Ordinary loans . . . . . . . . 1,187 . 1,058 968 943 832 808 865
Cal} Joans, , . . . . . . . .. 919 . 847 800 778 726 751 805
Overdrafts . . . . . . . . .. 54 . 24 18 7 8 [ 1
Other loans . . . . . . . .. 165 . 155 320 420 369 390 341
Total. . . . . .. 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029
17. Deposits.
Deposits are composed as
follows : 1928 1930 1931 1032 1933 1934 1935 1936
Sight deposits : Yen (000,000'3)
Current deposits. . . . . . . 1,258 L1112 976 1,043 1,145 1249 1.215 1,347
Special current deposits . . . 1,983 1,819 1,667 1,730 1,788 1,827 1,900 2,105
Time deposits :
Deposits at notice . . . . . . —_ 502 476 484 553 573 580 662
Fixed deposits . . . . . . . 5.175 5,004 4,847 4,727 5,006 5,465 5,970 6,337
Other deposits . . . . . . . 876 301 303 335 324 324 285 557
Total. . . . . . . 9.292 8,738 8,269 8,319 8,816 9,438 9,950 11,008
18. Rediscounts and Other Borrowings.
This item is composed as 1929 1850 1931 1953 1033 1934 1935 1936
follows : Yen {000,000°)
Call money borrowed . . . . . 107 101 77 89 68 71 89 88
Qther borrowings . . . + . . . 782 726 . 740 623 597 505 466 462

Total. . . . . . . 889 827 817 712 665 576 555 550
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curren-| sale sury diary
e (G ol
(Moptbly returcs) ';!ag:;lyd :lfjg) l:mm; Geld ehang Ifuu de DQMXAt trouiatio tion tion lf"" e Deposits P l)lell:l“.'
in 19298 rate l
. . % Lats (000,000's)
Dee. 1936 .{ 59.0 86.7] 5 77.4 27.5 121.1 | 200.4 | 42.2 43.0 30.1 417 2t 145 117
March 1937 .| 59.6 909 | 5 77.4 40.0 119.2 | 202.7 48.6 45.5 30.4 415 211 154 122
June 1937 .] 59.9 93.4] 5 77.5 38.8 121.5 | 205.1 46.6 43.8 30.5 420 228 171 143
Bept. 1937 . 60.0 97.6 ] 5 77.5 46.3 129.5 | 205.0 | 55.8 46.4 3.7 432 230 180 | 160
Dec. 1937.] 60.6 95.6 | 5 76.4 44.0 138.8 | 205.4 | 62.9 44.6 32.7 442 254 192 173
March 1938 ] 605 95.1 ] 5 77.6 46.1 131.0 | 1947 | 66.8 45.7 32.2 438 220 199 177
June 1938 .1 60.1 94.2 | 5 77.6 39.2 132.4 | 1857 | 61.4 43.6 32.2 441 229 205 | 186
Sept. 1938 .| 58.3 93.44{ 5 82.6 42.3 146.5 | 1988 | 91.6 46.3 33.4 458 224 211 181
Dee. 1938 .| 56.6 934 ] 5 82.6 | 37.6*| 162,4%] 217.8*| 80.6*| 43.7 34.1

= Monthly average.

* Provisional figure.

s Parity in 1929 : 1lat = 19.30 U.S.A. cents ; 1 U.S.A. dollar = 5.18 lats.
b Date of last change : November lst, 1936.

See Commercial Banks 1925-1933, page 146 ; 1929-1934, page 72 ; Money and Banking 1935/36, Vol. II,
page 128: 193637, Vol. II, page 101 ; 1937/38, Vol. II, page 125.

Exchange Control : Exchange restrictions, introduced in October 1931 and partly relaxed in September 1936,
were modified on September 1st, 1938 : the Exchange Commission, which decided upon all questions coneerning
exchange by a majority of votes, was liquidated and the control was entrusted to the newly established Foreign
Trade Department.

Bank of Latvia : The figures relating to the Bank of Latvia in the Introductory Table refer to the first
day of the month following the one indicated. Gold: Until end of September 1936, valued at the rate 1 lat =
0.29032 gramme of fine gold ; at the beginning of October 1936, the gold and foreign exchange reserves were
written up by about 40 %, in aceordance with the devaluation by which the lat was legally linked to sterling at the
old rate of 25.22 lats = £1 sterling (paper). While the gold reserve has since been booked at its devaluation price,
no exact gold parity of the lat has been legally fixed. ) .

State Credit Institutions : The most important of these are : the State Agricultural Bank, the State Mortgage
Bank and the Post Office Savings Bank. :

Private Credit Institutions : Including the Latvian Credit Bank, mutual eredit associations, communal banks,
ete,, in addition to the joint-stock commercial banks proper.

Banking Legislation : (1) Changes in the General Banking Law : A Law of December 22nd, 1937, fixed the
minimum capital of joint-stock banks at 3 million lats. The banks the capital of which does not attain the fixed
minimum have to raise their capital within the period of two years. According to normal statutes for joint-stock
commercial banks approved by the Government on June 28th, 1938, no stockholder may be entitled to more
votes than aftributed by one-tenth of the capital stock. The distribution of profits is regulated : no less than
109, must be added to reserve ; the remainder, if not exceeding 109, of the capital, may be utilised for dividend
payments or in another manner according to the decisions of the general meeting ; if the remainder of the profit
referred to above amounts to over 109, of the capital, the amount in excess of that figure must be deposited in
a special reserve fund until the fund equals the amount of the nominal capital. (2) State Security Fund : In aceor-
dance with & Law of January 17th, 1938, the State undertook the guarantee for the deposits in the savings and
loan societies. A special Security Fund was established by the Ministry of Finance, which is charged to refund
deposits in full if there is a lack of resources for reimbursing depositors after the realisation of assets of the savings
and loan societies in liquidation.

Foundation of an Agrieultural Bank : In December 1938, the Government decided to create an agricultural
bank with an initial capital of 15 million lats to be taken over by the Postal Savings Bank and other State inati-
tutions. The Bank is to furnish short-term, as well as long-term, credits to agriculture.

Sources : Annual reports and periodic returns of the Bank of Latvia. Official Monthly Bulletin of Statistics.
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End of : 1929 1931 1932 1933 1934 1935 1936 1937 1938
Lats (000,000's)
ASSETS b

LGold. .. ........... .. 23.9 31.6 35.7 45.0 46.3 46.4 77.4 76.4 82.6

2. Treasury notes and subsidiary coin . . 19.12| 26.6 31.3 31.0 26.1 25.4 26.0 21.8 19.4

3. Foreign exchange . . . . . . . . . .. 56.2 14.7 11.6 3.3 4.0 7.3 27.6 44.2 42.5

fa) Balances abroad and foreign currencies 49.5 11.9 10.3 3.2 3.6 7.3 27.6 44.0 42.4
(b) Foreign bills discounted . . . . . . . 8.7 2.8 1.3 0.1 0.4 —_ 0.1 0.3 0.1

4, Domestic bills discounted ., . . . 60.1 37.5 33.1 32.0 28.7 22.4 21.8 19.6 48.0

5. Loans and advanees. . . . . . . - . . . 80.8 93.2 92.2 | 100.2 | 108.3 91.4 99.1 { 119.0 | 113.6

6. Bonds . . . .. ... ... 8.1 9.3 9.0 8.9 8.6 9.6 | 1L.2| 123 } 40.6

7. Other assots S 3.5 1.8 6.1 7.4 5.4 10.5 8.1 25.6 )

8. Total Balance-sheet . . . . . . . 251.7 | 214.7 | 219.0 | 227.8 | 227.4 | 213.0 | 271.2 | 318.9 | 346.7

LIaBILITIES.
9, Capital. . . . . ... ... ... ... 17.0 19.7 19.7 20.0 20.4 20.8 21.2 21.6 22.4
10. Reserve Fund. . . . . . . . . . . . .. 7.2 4.7 4.7 4.9 5.0 5.2 5.4 5.5 5.8
11. Notes in circvlation . . . . . . . . . .. 48.5 41.2 36.1 36.7 38.8 38.1 42.2 62.9 83.1
12, Deposit accounts . . . . . . . . . . . . 170.3 | 148.2 | 156.7 | 164.3 | 161.0 | 146.4 | 200.4 | 205.4 | 213.2
(a} Government deposits . . . . . . . . 93.7 57.7 66.2 58.0 46.6 33.5 60.7 54.8 57.7
(b} Current accounts in national currency | 59.1 70.58 68.4 85.6 23.4 90.5 | 115.5 | 125.0
{c) Current accounts in foreign currency . 2,1 2.0 1.9 1.9 1.3 1.9 4.3° 3.4 155.5
(d) Savings accounts . . . . . . . . . 11,2 13.8 16.3 15.8 16.9 17.5 16.5 18.3 )
(e) Fixed deposits . . . . . . . . . .. 4.2 4.2 3.9 3.0 2.9 3.0 3.4 3.9

13. Other liebilities . . . . . . . . 8.7 0.9 1.8 1.9 2.2 2.5 2.0 235 ] 222
Discount rate (%) . - . - - . . . . } | s | 6 | 6 ' 5% | 5% l s | s | s | s

3 Including postal cheques: 0.7 million lats.

b December 26th, 1938.

Commercial Banks.

General Note, — The Summeary Tables below include the Riga Stock Exchanges Bank, in addition to the other
commercial banks of the country. The sharp reduction in the number of banks in 1935 was due to tho establishment, under
a Law of April 11th, 1935, of the Latvian Credit Bank, a State-controlled institution included in the commercial-bank
accounts given below, which took over & number of private banks which hed been in difficulties for several years.

1. Cash. 1929 1081 1932 1933 1934 1933 1536 1937
Lata (000,000°3)

Notesand coins. . . . . . . . . . . 5.3 1.4 1.6 1.7 2.2 25 4.0 4.6

Balances with Bank of Latvia . 1.9 3.5 33 3.3 6.4 9.7 110 14.3

Total, « ¢« « o o« o v o & 7.2 4.9 5.0 8.6 12.2 15,0 18.9

2. Other Items of a Cash Nature.

Sight claims on credit institutions other than the Bank of Latvia.

3. Bills discounted and bought,

Ttem (&) includes rediseounts, shown separately under Habilities (group 18). The net balance of domestic discounts

is given below,

1928 1981 1953 1938 1934 1935 1936 1937
Inland bills : Lats (000,000's)
Discounted . . . . . . P e e e e 49.2 21.7 16.5 16.2 16.6 13.0 18.6 19.8
Redisconnted . . . . . . « ¢ . . . 14,2 9.4 8.7 7.8 7.4 2.0 1.7 1.2
Net balance. . . . . . . 35.0 12.3 8.4 9.2 1.0 16,9 18.6
10. Sundry Assets, 1029 1931 1933 1953 1994 1935 1938 1987
Lats (000,000's)
Branch accounts. . . « - « « ¢« o+ o 4.6 3.1 2.8 2.4 2.0 1.0 3.2 6.8
‘Transitory items . . . « « = « « » - 3.1 3.4 2.7 3.2 2.7 0.6 0.9 4.4
Expenditure accounts . . . . « « « 0.7 0.6 - —_ 0.1 — — 0.1
Protested bills . . . . . . . - o . . 0.1 0.2 0.1 0.6 0.8 — — —
Other acoounts . « « . + + « « &+ » = 1.2 4.0 2.5 2.0 2.2 0.8 1.0 2.7
Total. « « - « « + « » . 9.7 i3 8.1 8.2 7.8 2.4 5.4 14.0
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Commercial Banks.
End of: | 1920 1931 | 1032 | 1933 | 1034 1938 | 1936 | 1937
Number of Banks . . . . . . . .. . - 20 oo s | v | ow 8 | 8 | s
SUMMARY BALANCE-SHEET. Lats (000,000's)
ASSETS.

L Cash . . . . . oo v v v v v oo 7.2 4.9 49 5.0 8.6 t2.2 15.0 18.9
{a) Gold, silver and small coins — - - - o - -
{b) Inland mnotes and balances thh

Central Bank . . . . . . - . — — — —_ —_ — — —_

2.0therItemso£aCashNature.‘.. 1.3 0.4 0.3 0.3 0.5 L5 2.8 2.6

3. Bills discounted and bought . . . . . 57.3 23.3 16.9 16.4 16.3 13.3 19.8 20.3
{a) Treasury bills . . . . . . . . . . - — - - - — - _—
{5} Commercial bills, Inland . . . . . 49.2 21.7 16.5 16.2 16.0 18.0 18.6 19.8
{c) Commercial bills, Foreign. 8.1 L6 0.4 0.2 e.3 0.3 1.2 0.0

4, Investments and Securities . . . . . . 3.6 4,5 4.7 3.0 4.5 20.2 16.6 46.8
{a) Government . . . . . . . . . . — - - - - - - —
(b) Other. . . . . . .« « . s v « — — - — — - - —

5. Participations . . . . . . . . - . . . — _ - - — - — —

6. Due from Banks (Correspondents). . . 22,0 9.3 8.5 4.9 3.0 5.0 14.7 14.8
(a) Athome . . . . . . .+ . o« . 10.0 3.6 8.0 0.6 0.7 2.9 0.5 2.8
(b) Abroed . . . . . . . . . . .. 12.0 6.7 5.8 4.3 2.3 2.1 14.2 12.0

7. Loans and Advances . . . . . . . . . 86.2 44.3 36.0 32.0 30.6 34.5 61.9 110.1
(a) On current aceount . . . . . . . 82.5 42.2 3s.8 28.5 28.6 23.4 89.5 77.4
(6) Other. . . « v v v v v v v v v a7 3.1 2.2 3.5 2.1 11.1 22.4 32.7

8. Cover for Acceptances . . . . . . . . — - - - - - - —

9. Premises, etc. . + . .« + . . 4 4 - . s 12.4 14.0 13.6 13.7 14.7 7.1 8.6 10.2

10, Sundry Assets . . . - . . . . . . . . 9.7 11.3 8.1 8.2 7.8 2.4 5.1 14.0
11, Total Balancesheet . . . . . . . . . 199.7 112.0 93.0 83.5 86.0 96.2 144.5 237.7
LyABILITIES.

12, Capital paid up . . . . . . . . PN 30.3 29.6 27.7 24.7 24.7 35.2 35.2 57.7
13. Reserve Funds . . . . . . . . . . . 3.4 4.2 3.7 3.4 2.9 2.0 3.2 22
14, Profit and Loss, ete. . . . . . . . . . 1.9 0.9 0.3 0.2 0.2 0.3 0.3 0.4

16. Cheques and Drafts in circulation . . . —_ — - — — —_ — —_
16. Due to Banks (Correspondents) ... . . 28.1 15.6 10.8 5.6 3.6 5.8 3.9 6.5
fa) At home . . . . . ., .. . ... 8.3 1.9 0.6 0.4 0.4 2.7 0.4 1.9
(b) Abroad . . . . . . . . e e e e 19.8 18.7 10.2 5.3 3.2 3.1 8.8 4.0
17.Deposits . . . e v u e e u . . 61.6 27.4 27.3 28.4 35.2 40.4 80.6 131.8
fa) Current accounts and eight deposits 57.9 28,1 26.7 26.8 33.5 38.8 70.6 122.5

(b) Savings accounts . . . . . . . . —_ —_ —_ —_ —_ — — _
(c) Time and fixed deposits . . . . . 8.7 2.3 1.6 . 1.8 1.7 1.6 10.0 8.8

(d} Other deposits. . . . . . . . . . - — —_ —_ —_ —_ - —
18. Rediscounts and Other Borrowings 57.8 26.4 16.4 14.4 13.1 4.5 5.9 7.2

19, Acceptances and Endorsements . . . . — - — -_— — — — —
20, Sundry Lisbilities . . . . . . . . . . 16.6 7.9 6.8 6.8 6.3 8.0 15.4 31.9
21, Guarantees . . . . - . 4 . 4 . . oo+ 42,3 14.4 10.1 10.4 1.5 33 7.2 7.2
22, Collection Accounts . . . . . . . . . 39.5 22.6 15,1 16.8 15.5 40.3 61.1 53.9

SUMMARY
OF PROFIT.AND-LOSS ACCOUNTS.
L Grose Profits . . . . . . . . . . .. 9.3 6.3 3.7 4.5 3.5 3.0 5.0 6.4
To be deducted :

2.EXpenses . . .+ . 4 4 s e 4w 4. 5.6 4.8 3.4 2.5 2.6 " 2,3 35 4.6
{a) Salaries, ete. . . . . . . . . . . (3.8 (3.1) (2.1} 1.6 | (1.6 (1.8) (1.8 (2.1}
(b} Other working expenses . . . . .

(c) Taxes, tc. « o o » » o o o .\ . (2.0 (1.7 (B 1] 0.9 (1.0) (1.0 (a.m {2.5)

3. Reserved for Pensjion Funds, ete. . . . —_ _ —_ —_ — — —

4, Writtenoffon. . . . . . . .. ... 1.6 4.9 1.8 3.3 2.1 0.4 0.9 0.4
fa) Premises, ete. . . . . . . . .. . . .
(b) Investments and securities . . . . . .

{¢) Other assets. . . « . . . . . . . . . . . . . . .

5. Remaining Net Profit (+) or Loss (—)| + 2.1 — 3.4 — 1.5 — L3 — 1.2 + 0.3 + 0.6 + 1.4

6. Carried forward from preceding year . . . . . . .

7. Taken from Reserves or Capital. . . . .

8. Total disposed of for Dividends, etc.

9. Carried to Reserves . . . . . . .« + . . . . . .

10, Dividends . . . . + + + v s « o + « 1.2 - 0.1 — 0.1 0.1 0.2 .
11. Directors’ Fees, etc. . . . . « . . . . . . R .
12, Carried forward to following year . . . .
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13. Reserve Funds. 1029 1931 1842 1933 1834 1835 1935 1987
Lats (000,000's)
Ordipary regerve funds. . . . . . . . 1.2 1.6 0.6 0.6 0.4 0.4 0.4 0.5
Bpecial reserves . . . . . . . . . . . 0.5 0.6 1.3 0.7 0.6 0.5 0.5 0.4
Other capital accounts 1.7 2.0 1.8 2.1 1.9 A 2.3 1.3
Totel. . . . . . . . .. 3.4 4.2 3.7 3.4 2.9 2.0 3.2 2.2
17. Deposits.
The sums under {a) are composed as follows :
1029 1831 1933 1933 1934 1935 1936 137
Lata (000,000')
Current aceounts . . . . . . . . . . 56.6 24.0 24.8 26.0 32.8 38.5 70.4 122.4
Demeand deposits . . . . . . . . . . 1.3 1.1 0.9 0.8 0.7 0.3 0.2 0.1
Total. . . . . . . . .. 57.9 25.1 25.7 26.8 33.5 8 70.6 122.5
18, Redtscounts and Borrowings.
. 1220 1931 1032 1938 1834 85 - 1936 1937
Bills vediscounted : Lata (000,000°)
With the Bank of Latvia . . . . . 14.1 9.3 8.5 7.6 7.2 2.0 1.7 1.2
‘With other credit institutions . . . 0.1 0.1 0.2 0.2 0.2 — —_— —
Total rediscounts . . . . . . 14.2 9.4 8.7 7.8 7.4 2.0 L7 1.2
Borrowings on special current accounts :
‘With the Bank of Latvia . . . . . 8.4 3.6 2.1 3.0 2.3 0.6 1.2 3.6
‘With other credit institutions . . . — —_ —_ —_ 0.3 0.3 0.8 0.5
Totel special current accounts 8.4 3.6 2.1 3.0 2.6 0.9 20 4.1
Borrowings abroad . . . . . . . . . . 35.0 12.9 5.2 2.9 2.5 1.6 2.2 1.9
Other borrowings. . . . « + « . + . . 0.2 0.5 0.4 0.7 0.6 —_ —_ —
Total rediscounts and borrowings 57.8 26. 16.4 14.4 13.1 4.5 5.9 7.2
Thereof with : )
Bank of Latvia . . . . . . . . . 225 12.9 10.6 10.6 - 95 2.6 2.9 4.8
Other credit institutions . . . . . 0.1 0.1 0.2 0.2 0.5 0.3 0.8 2.4
20. Sundry Liabilities. 1928 1851 1833 1933 1834 1935 1836 1937
Lata (000,000 «
Branch aceounts. . . . . . . . . . . 4.5 3.1 2.7 2.4 2.0 1.0 3.2 6.8
Transitory items . . . . . . . . . . 2.6 2.6 2.2 3.1 3.2 2.4 5.3 11.4
Other acecounts . . . . . « « « « . . 9.5 2.2 1.9 13 L1 4.6 6.9 13.7
Total. . « « « = « « . + 16.6 7.9 6.8 6.8 6.3 8.0 15.4 31.9

Summary of Profit-and-Loss Accounts.

1. Qross Profits.

Interest received . . . . . . . . . . 13
. Less interest paid . . . . . . . . .

Net interest from discounts and loans
Commissions . « + « « o o o « o« « «
Profit on exchange . . « . . .
Profit from real estate . . .
Profit from securities . .

Sundry profits .

.
P

Total. + « v v ¢« v v«

8. Net Profit or Loss.

1929 1831 1933 1933 193¢ 1935 1838 10837
Lats (000,000}
3.8 8.8 48 3.1 3.3 2.4 4.1 6.1
8.1 5.3 3.2 2.2 2.0 1.5 2.3 3.8
5.7 3.5 1.6 0.9 1.3 0.9 1.8 23
1.9 0.9 0.6 0.6 0.5 0.6 1.0 1.5
1.0 0.9 0.6 2.0 0.7 0.4 1.1 1.0
.03 0.4 0.3 0.3 0.3 0.2 0.2 0.4
0.1 0.2 0.2 0.1 0.1 0.3 0.5 0.6
0.3 0.4 0.4 0.6 0.6 0.6 0.4 0.6
9.3 6.3 3.7 45 3.5 3.0 5.0 6.4

The figures represent the net balance of the banks as & whole. Even in years when there was a loss, cortain banks
made a net profit which, however, was exceeded by the loss of the others, as shown below :

Aggregate net profits . . . . . . . . 2.2
Aggregate loss c v e s 0.1

PO TR S}

1039 1081 1933 1089 1934 183 1956 1937

Lata (000,000's) )

0.1 0.2 0.2 0.3 0.3 0.9 1.4

3.5 1.7 1.5 1.5 — 0.3 —

20 — 3.4 — L5 — 1.3 — 1.2 + 0.3 + 0.6 1.4

Balance. . « « ¢« « .+
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LITHUANIA
Value . . All Credit .
Bank of Litbuania Owiry Coins
Ead of of curgeacy e fastitutions in  |Discount
. .l:l % . - e | mote | Privste state | circula-| rate
(Portnightly returos) o iﬁ’lszbga.nt! Gold Forelgn ’L‘vm and | Depostt OnmnA  Note o R tion
(] Litas (000,000°) %
Dec. 1936. ... . . 99.4 73.1 9.6 99.8 | 36.5 41.5 110.3 161 92 16.7 5.5
Mareh 1937. . . . . 99.4 76.6 6.3 98.6 | 35.1 45.3 113.5 176 90 16.9 5.5
June 1937 . . . . . 99.4 76.7 6.2 93.8 | 27.1 53.9 | 108.4 183 94 17.5 5.5
Sept. 1937. . . . . 99.4 76.7 6.5 | 103.2 | 27.6 55.0 116.6 190 87 19.2 5.5
Dec. 1937 . . . . . 99.7 79.0 5.5 115.8 32.8 59.0 116.6 199 100 21.6 5.5
March 1938 . . . . . 99.5 79.1 4.8 117.9 22.3 57.1 133.7 192 98 22.9 5.5
June 1938 . 99.4 79.2 5.0 105.2 13.8 62.1 122.5 213 93 23.4 5.5
Sept. 1938. . . . . 99.3 72.9 3.2 115.9 8.6 44.8 147.6 201 82 25.4 5
Dec. 1938. . . . . 99.2 64.7 4.9 | 120.7 | 19.7 42.2 [ 141.7 | °217 °85 27.9 5
= Monthly average.
# Parity in 1929 : 1 litas = 10 U.S.A. cents ; 1 U.S.A. dollar = 10 litas.

® Date of last change : July lst, 1938.
¢ November.

See Commercial Banks 1925-1933, page 154 ; 1929-1934, page 76 ; Money and Banking 193536, Vol. I,
page 132 ; 1936/37, Vol. IT, page 105; 1937/38, Vol. I, page 129,

Exchange Control : The exchange restrictions, enacted for two years on October 1st, 1935, and prolonged
for another year on September 30th, 1938, were strengthened in December 1938,

0.15046 gramme of fine gold).

All Credit Institutions: Including the Bank of Lithuania, the commereial banks, such State-controlled
institutions as the Land Bank and the State Savings Bank, ete. Excluding co-operative credit societies.

Bank of Lithunania : Gold : Valued at the legal parity (1 litas =

Sources : Annual reports, Quarterly Bulletin and fortnightly returns of the Bank of Lithuania. Monthly
Buldletin of the Central Bureau of Statistica.

Bank of Lithuania.

End of : | 1020 | 1931 | 1032 | 1033 | 1034 | 1035 | 1038 | 1937 | 1038
Litas (000,000's) '
AgseTs
1. Gold reserve . . . o « v v v v 0 v . .. 350 | 500 | 49.1 { 52,0 ) 520} 361} 731 | 79.0) 647
2, Silver and other coing . . . . . . . . . . 5.4 3.9 4.4 3.5 3.4 5.2 7.7 13.0 17.2
3. Foreign notes and bills . . , . . . . . . 78.5 | 33.2 ] 160 | 153 8.4 | 17,6 9.6 5.5 49
4 Domestic bills . . . . . . . ... .. 84.1 | 1001 { 82.4 74.7 89.7 83.3 86.2 98.7 | 100.2
5. Advances. . . . . . . . . e e e e . . 9.6 o0 | 113 | 120 136 | 171 | 205
B Securities. . . . . v 4 4 . v 0w e e —_ —_ —_ —_ —_ 7.3 6.1 3.8 6.7
7. Other nssets ., . . - . . . . . . . « + . 13.2 1.5 11.7 12.6 11.7 9.4 12.8 12.5 10.5
8. Total Balance-sheet . . . . . . . .+ | 2163 [ 207.8 | 173.2 | 167.2 | 176.6 | 170.9 | 209.1 | 220.6 | 224.7
LIABILITIES
9. Capital, . . . . .. ... e e <l 120 120 120 120 120} 120 | 120} 120} 120
10, Reserv? fu}ld IR S IR AR 1.4 1.9 2,0 2.1 2.2 2.3 2.4 2.5 2.6
11. Notes in cireulation « . . . . + . . . . . 94.8 1109.0 | 96.2 | 87.6 | 88.2 {1035 | 110.3 | 116.6 | 141.7
12. Curren_t BOCOUNEE o + .+ 4 . . . v oa e 4 s } 99.6 78.0 { 202 | 25.6 31.7 25.8 41.5 59.0 42,2
13. Deposita « o« v b v e o e . . 32.0 | 352 | 368 | 200 | 365 | 328 19.7
14. Other liabilities . . . . . . . . . . ... | &5 69| 58 4.7 5.7 7.3 6.4 6.7 6.5
Discount, rate (%). . N I c8% | 67 [ o7 | ' 5% | sY% | s
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Commercial Banks.
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* Great Lithuania”

Memel (Klaipeda) Territory

End of : | 1920 | 1032 | 1933 | 1934 | 1935 1036 | 1937 | 1929 | 1032 | 1933 | 193¢ | 1935 1036 | 2037
Number of Banks . . .. .. ... ... 9| |7l7| |7| | | 7 a[sl7|7|6
SUMMARY BALANCE-SHEET. Litas (000,000's)
AssEeTs. ]

L Cash . . .. .. s e e s v e e e 3.9 4.9 4.2 5.1 5.1 7.9 1.1 1.5 1.4 0.8 i.l t.5 2.1
{a) Gold, silver nnd small coins — — — — — — — —_ —_ _ —_ —_
(b) Inland notes and balences 6.5

with Central Bank . . . . . . . — — — — —_ —_ —_ — —_ —_ — —_ —

2. Other Items of a Cash Nature . . . . 1.6 1 2 0.1 — - - — -

3. Bills discounted or bought . . . . . . 21,7} 21,3 | 22, 19.7 | 17.7 ( 215 28.2 | 8.5 7.7 | 581 52} 42} 46| 8.0
{a) Treasury bills . . . . . . . ... — — — — — — — — — —
(b) Commercial bills, Inland . . . . . —_ - —_ — —_ — —_ — — — — — - _
(¢) Commercial bills, Foreign. - —_ —_ — _ —_ -— — —_ -_— — — —_

4. Investments and Securities . . . . . . 179 168§ 16.7 ]| 16.8 | 17.1] 20.5| 20.9 0.5 0.5 0.4 0.7 0.6 1.3 1.5
{a) Government . . . . . . . . . . . 0.3 — -— —_ —_ —_ — —_ —_ — —_ —
(6) Other, . . . . ... ... ... 7.6 | — - - — - — — — — — — — —

6. Participations . ., . . ., . . . . . . — — - — — — — — —_ — — — — —

6. Due from Banks (Correspondents). . .| 11.5 5.6 3.5 2.6 1.6 3.1 1.9 2.4 2.3 2.2 1.9 1.1 1.1 0.8
(a) Athome . . . . . . .. .. .. — s.0 2.5 1.0 0.5 1.8 Le | — —_ — — — —
(b) Abroad . . . . . . . .. . ... — 2.6 1.0 1.6 1.1 1.8 0.7} — — — — - — —

7. Loans and Advances . . . . . . . . . 45,81 41.4{ 44.9)] 50,3 | 484} 522 | 63.3 | 32.6 | 33.9 | 29.7 | 26.3 | 24.8 | 2B.9 | 29.1
(a) On current account . . . . . . .| — —_ —_ —_ —_ —_ —_ —_ — —_ —_ —_ —_ —_
f(6) Other. . . . . .. . ... ... — - — - — - — — — — - — - —

8. Cover for Acceptances . . . . . . . .| — —_ — — - —_ — — — — — — — —_

9, Premises, otC. . . + . . . + 4 .« . . . 7.1 86| 84| 86| 85{ 88| 8.6 2.2 | 30| 31 26| 26| 29| 25

10. Sundry Assets. . . . . . . . . . .. 6.1 10,2} 9.0| 80| 63| 85| 8.0 7.2 | 33 42 29| 09 1.0 | 0.7
11, Total Balance-sheet . . . . . . . . . 116.6 (109.4 |110.9 [111.4 |104.8 |119.7 {138.8 | 54.5 | 52.2 | 46.8 | 40.4 | 35.3 | 41.3 | 44.7
LIABILITIES.
12. Capital paid up . . . . . . . . . . . 25.8}1 25.0| 27.5| 27.5 | 27.5| 275 27.5 49| 43| 43| 45 40| 40} 3.9
13. Reserve Funds . . . . . « . .« « . . 0.9 2.0 2.1 2.1 1.9 2.1 .2 1.1 1.4 1.4 £3 1.5 L6 1.7
14. Profit and Loss, ete. . . . . . . . . . 0.8] — — —_ — — 0.5 0.4 0.4 0.6 0.3 0.3 0.4
15. Cheques and Drafts in circulation . . .| — — — —_ - _ - 1.3 0.6 1.3 0.8 0.9 0.7 0.6
16. Due to Banks (Correspondents) . . . .| 10.5 3.7 4.4 2.9 2.1 2.8 4.3 3.0 0.9 4.5 4.5 4.7 5.5 6.1
fa) At home . . . . . . « v ¢« v 4 & —_ 5.3 2.2 2.1 1.9 2.7 a1 — —_ — —_ - - —_
(b) Abroad . . . . . . .. .. ... —_ 0.4 2.2 0.8 0.2 0.1 0.2 | — — —_ _ —_ — —
17. Deposits . . . . . . . . v v 4 ... 65.3( 63.6 | 59.1 | 55.2| 48.8| 62.3 | 75.9 { 358 | 38.3 | 31.0 [ 25.2 ] 22.1 | 27.3 | 30.6
{a) Current accounts and sight depos:ts —_ —_ - — —_ —_ —_ — — —_ —_ —_ — —
(b) Savings accounts . . . . . . . — — — — _ — — — — — - - - —
{c¢) Time or fixed deposits. . . . . . — — — — - - _ —_ — - - - —_ —
{d} Other deposits., . « . . . « - « « — — - - - — —_ - - — - —_ - -
18. Rediscounts and Other Borrowings . .| 7.5 5.2 8.2 160 187 152 ] i8.0 | — - - - - —_ -
19. Acceptances and Endorsements . . . .| — —_— — - - -_ — - - _ —_ -
20, Sundry Liabilities . . . . . . . « . . 5.6 9.9 96| 77| 58| 9.8| 109 7 .9 1.8 1.9 1.4
21, Guarantees, efc. . . + + . « . . . < o 13,8 9.1] 203 9.5 9.1 103} 1.0 .2 2.0 2.1 1.
22, Bills for Collection . . . . . . . . 31.0) 16.0| 20.2 | 19.2| 20.0| 21.2 | 20.7 — -_ —_

Commercial Banks.

1 and 2. Cash and Other Items of a Cash Nature.

The composition of the cagsh assets of the Memel banks
is not shown. These appear to hold very small balances,

if any, with the Bank of Lithuania.

The balances held

with that institution by the banks in * Great Lithuania ™

pince 1933 are as followa :

Inland notes and coins . = 2.6
Balances with the Central
Bank .. ... ... 2.3

pas 1934 1935 1938 1937
Litas (000,000')

3.1 33 30 38

.+ L8 21 4.

42 51 51 79

Total + v « v s 4.9

The sums under (2} consist of foreign bank.notes and

cheques.

3. Bills discounted.

The bill porticlio includes rediscounts. The liability of
the banks of * Great Lithuania * for bills rediscounted is
given in group 18; their net portfolio is shown below :

1929 1933 1938 1984 1985 1636 1937

Bills : Lltas (000,000%)
Discounted . 217 21.3 22.4 197 127 215 282
Rediscounted 24 L2 1.7 1.8 L5 L4 21
Net portfolio 19.3 20.1 20.7 12.9 16.2 20.1 26.1

Rediscounts are not shown separately in the statistics
relating to the Memel banks, which do not rediscount
At the end of 1936,
such rediscounts amounted to 1.7 million litas.

much with the Bank of Lithuania.
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17. Deposits. . . 1033 034 1035 3gs6 1897
" . - 1033 34 1w 1se  1osy  demel Territory (Litas 000,000s)
Greas Lithuania ™ : Litas (000,006 Deposits . . . . . . . 223 152 123 147 19.7
Sight and time deposits : Creditors . , . . . . 87 100 98 126 10.9
National currency. . 20.8 19.6 156 19.0 23.9 Total . 310 252 221 273 30.6

Foreign currency . . 3.5 1.6 09 06 05

Total . . . .. 243 212 165 19.6 24.4
Current accounts :
National curreney. . 32,0 32,2 321 424 51.3

Foreign currency . . 28 1.8 0.2 0.3 02

Total . . . . . 348 340 323 427 515
Grand total 59.1 55.2 488 623 759
Thereof :
National currency. . 52.8 51.8 47.7 61.4 75.2
Foreign currency . . 63 3.4 1.1 0.9 0.7

For tha Memel Territory, foreign currency deposits are
not shown separately.

18, Rediscourds and Other Borrowinga,

The composition of this item, for the banls of ** Great
Lithuania ”, is shown below :

1928 1933 1933 1934 19380 1036 1937

Profit-and-Loss Accounts.

The following figures are available for the seven com-
mercial banks of * Great Lithuania ” in existence at the
end of 1934 :

* Including interest received.

b Excluding interest paid.

¢ Calculated from the percentage rate of dividend and
the paid-up share capital of each bank,

Litas (000,000')
Rediscounts. . 2.4 1.2 1.7 1.8 1.5 14 21
Borrowings . . 51 40 65 142 17.2 13.8 159
Total . . 7.5 52 82 16.0 187 152 18.0
Gross Net
profitad Expenseab profita Dividends ©
Litaa (000,000's)
1929 . . . . 12.5 4.7 1.0 0.6
1932 , . . . 10.6 4.4 0.4 0.1
1933 . . . . 9.9 3.7 0.9 0.1
1924 . . . . 7.7 3.6 0.3
1935 . . . . 7.3 3.4 0.2
1936 . . . . 7.5 3.2 0.1
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value of Banco de México Commercial Banks
Bad of cc'u::mo;o !:;t:rlf: Leans and discounta Notos L.oans Depontta
of gold (and silver :'::; Invest- siiver| Bight Cash Dis- | Invest- on
mrontsty | ety | TR | ey, | T | it | deposita counts | @B | orrent | Otber | mient | Savings | Tims | Other
roturns) N ' Beates tutlons account ’
M Pesos (090,000'8)

Dec. 1036 32,9 | 3215 | 79.7 | 13.8| 33.4{270.1 {1120] 95.7) 93.0] 210 174.2] 4492413 265| 443} —
March 1937] 32.9 { 302.0 { 106.3 £5.1 34.6 12817 | 117.1 [ 115.5| 90.6 | 20.2( 181.6 | 46.2 | 265.1 28.3 | 425| —
June 1937 32.9 | 2968.1 [ 137.6 | 14.3 | 24.2 |2952 [121.6 | 120.1 | 98.0| 2501|1924 | 54512847 | 31.0| 475 —
Sept. 1937 32,9 | 258.8 1459 21.6 | 29.0 (298.3 97.7 1 99.3| 99.9 | 26.6|199.4| 5522584 326 555 —
Dec. 1937 32.9 ] 193.3 | 88,6 | 51.4 | 51.4 |286,9 86.9 | 91.2 | 98.4| 279 | i82.8| 52.5|222.6 { 33.1 65.6 | —
March 1938] 30.3 - 273.4¢ 79.50| 71.8> 29.9%| 129.6%| 73.7%| 168.1%| 32.3® 1938 27.0b
June 1938| 24.8 - 948 | 73.1| 31.1|106.4 | 90.3 |180.7 | 30.4 | 187 | 31.7
Sept. 1938| 23.1 90.9 | 76.0| 313 |117.6 | 78.5]191.6 | 29.8 | 20.8 | 33.2
Dec. 1938 23.6 - . -

= Monthly average.

* Gold parity in 1929 : 1 gold peso = 0.49816 U.S.A. dollar; 1 U.S.A. dollar = 2.00617 gold pesos.

b Figures not strictly comparable with previous ones, on account of regrouping of balance-sheet items.
° February.

See Commercial Banks 1913-1929, page 388 ; 1925-1933, page 296; 1929-1934, page 178 ; Money and
Banking 1935/36, Vol. I1, page 136 ; 1936/37, Vol. II, page 107 ; 193738, Vol. 1I, page 132.

Value of Curreney ¢ An arrangement reached on December 30th, 1937, between the United States and Mexico
provided for the maintenance of the exchange rate of 3.60 pesos to the dollar and for purchases of Mexican silver
at the rate of 60 million ounces per annum. (In 1937, Mexico’s silver production was 8% million ounces out of
an annual world output of 276 million ounces.) On March 19th, 1938, the United States Government announced
that its purchases of silver from Mexico would cease at the end of March. The Bank of Mexico, which in the past
bought silver from the mining companies and sold it to the United States Treasury, discontinued its operations.
Since then, the Mexican producers have sold silver directly on the New York market. On March 19th, 1938, the
date on which the properties of foreign-owned oil companies were expropriated by the Government, the Bank
of Mexico, which was responsible by virtue of the organic law of August 28th, 1936, for fixing the exchange rate
of the peso, suspended gold and foreign exchange operations and abandoned the former established rate of 3.60
pesos to the United States dollar. Since that date, no official rate has been quoted up to February 2nd, 1939
when the Bank of Mexico announced that it would buy dollars at 4.98%5 and sell at 4.99 pesos.

Banco de Méxieo : Owing to frequent changes made by the Banco de México in the form of its balance-sheet,
the items summarised in the table are not strictly comparable. For particulars of the reforms enacted in 1931,
1932, 1935 and 1936, see previous editions of this volume. The publication of weekly balance-sheets, suspended
in March 1938, was resumed in January 1939. Gold : At the end of each of the years 1929 to 1937, the Bank held
the following amounts in kilogrammes of fine gold : 10,875 ; 6,676 ; 3,900; 6,225; 13,316; 20,250; 39,007;
41,120 ; 19,448. Valued at the legal parity (peso oro = 0.75 gramme of fine gold), these amounts represented
14.5, 8.9, 5.3, 8.3, 17.8, 27, 62.1, 54.8 and 25.9 million pesos respectively. In the period when the Bank
operated under the Law of April 2Tth, 1935, the Monetary Reserve, valued at cost, was shown outside
the balance-sheet. On August 28th, 1936, date of liquidation of the Monetary Reserve according to the
Organic Law of September lst, 1936, the gold reserve amounted to 41,531 kg., valued at 167 million pesos
(64 million gold pesos). This gold reserve (minus 1,303 kg. valued at 5 million pesos, utilised to liquidate the
liabilities of the Monetary Reserve) was transferred to the Bank. The gold and silver reserve shown under items (1)
and (2) for 1936 and 1937 includes, in addition to the metallic rese1ve proger, silver eaxmarked as cover for the silver
cortificates issued. Notes in circulation : The legal basis of the note issue was broadened in 1932. For 1935, the
return of the Issue Department is shown outside the balance-sheet. Mconetary certificates in circulation : Under the
Decree of Septernber 1st, 1936, the Bank issued 1-peso and 5-peso currency certificates, representing legal tender
gilver coins or bar silver at the rate of 12 grammes of pure silver per piastre, the Bank being obliged to exchange such
cortificates for notes or metallio currency at the holder’s option. Metallic coins : In addition to the notes and
silver certificates, the monetary circulation consists of silver coins withdrawn from circulation in April 1935
and brought again into circulation in Septemkter 1936, snd simounting, at the end of each of the years 1931 to
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End of: | 1020 | 1930 | 1931 | 1032 | 1033 | 1034 | 1035 | 1036 | 1037
. Pesos (000,000's)
ASSETS. | |
LGoda. . . .o.oee e } 329 | 255 | 161 | 84.0®] tes.50f 19250 g | 3205 [ 1933
2 Silver . . . . . . . - e - e R ) s . 2o 6
3. Subsidiary coin . . . . . . . - . . o 0.8 1.1 1.2 1.1 L. . 36‘2" 18'61’
4. Foreign exchange . . . . . . . . . - - . 19.6 3.6 4.3 16.1 1.7 9.6 .8 . .
6. Sight claims and balances due from banks 10.0 7.8 5.2 1.5 5.9 7.1 9.8 8.8 8.5
6. Loans and discounts ., . . . . . . . . . 62.2 88.7 95.9 60.4 75.4 74.6 71.7 90.9 | 214.4
(a2) Government . . . . . . . . . . . . 4.8 6.2 0.9 — — —_ — —_ 89.3
(b)Banks . . . . . . . . ... .. 9.7 11.0 12.5 28.6 32.1 58.8 65.0 13.8 51.4
{c) Discounts . . . . . . . . . . . - — — —_— — —_ —_ —_ 65.9 37.2
(d) Other loans . . . . . . . . . . . - 47.9 71.5 78.8 81.8 3.3 15.8 6.7 11.2 36.5
7. Investments . . . . . .« - . . - . . - s 6.3 6.4 6.5 —_ 2.3 5.4 7.7 33.4 51.4
g, Other assets . . . . . . . . - . - . . - 5.9 5.4 4.9 4.5 4.1 4.9 3.6 3.0 3.4
9. Total Balance-sheet . . . . . . . . . .. 137.7 | 138.5 | 134.1 | 167.6 | 256.3 | 294.9 | 186.4 | 496.8 | 491.2
LrasruTies.
10, Capital paid up . . . . . . . ..o 66.8 | 66.8 | 66.8 | 31.1 | 323 | 317 | 323 | 343} 361
11 Reserve funds ¢ . . . . . . . - ... 4.9 4.7 44| 1788 01 05 0.8 1.4 2.2
12. Provision and Stabilisation Funds . —_ —_ — — — — — 38.5 30.5
13. Notes in eirculation. . . . . . . . . . - 2.7 2.8 i} o4zt | 777 | 1000 | — € 1761 | 202.0
14. Monetary certificates in circulation . . . . — — — — — — — 94.0 84.9
15, Deposits . . . . . . - . ... 53.4 | 505 | s51.4| 75.4| 97.0 1079 ] 147.9 | 112.0 | 1112
{a) Government . . . . . . . . . . . . 11.7 6.5 6.1 2.7 2.9 3.1 s | — —
(b) Banks . . . . .. . ... ... .. ‘1.9 18 1.8 5.3 7.5 32.6 | 37.4 — —
(c¢) Sight deposits . . . . . . . . . . . s9.0 | 41.8 | a2s.7 | 610 ] co.3 | so.s| o4.8| 122.0 | s6.0
- {d) Time deposites . . . . . . . . . .. 0.8 0.8 5.8 5.5 | 263 | 113 122 | — —
(e) Other deposits . . . . . . . . . . . — - —_ _— _— —_ —_ _ 24.3
16. Deposits in foreign cwrrencies . . . . . . —_ — — — — . — 36.2B} 18.6D
17. Other liabilities. . . . . . . . . . . . . 9.9 13.7 10.4 1.2 49.2¢| 54.8¢ 5.4 4.3 5.7
Monetary Reserve . . . . . . . . . . — —_ — — —_ — | 294.8 — —
{a) Gold, silver and foreign exchange. . . —_ —_— —_ — _ — 801.8 -— _
(b) Minus dollar account of the Bank
(item 4 above) . . . . . . . . .. — —_ —_ — — — 6.8 —_ —
Tssue Department . . . . . . . . . . —_— — —_ —_ 344.3 -
fa) Notes issued . . . . . . . . . ... —_ —_ — — —_— — 800.2 — —
(6})Coim. . . ... ... ... ... —_ —_ —_ — 441 —_—

3 For more complete information on the gold reserve, see note in the text.

b This amount ineludes 0.9 million gold pesos of gold shown outside the balance-sheet.

¢ Including, up to 1931, provision and regulation funds.

4 Fund for increase of reserve against note issue. .

o Assets of the Monetary Reserve, including foreign exchenge plus gold and silver, shown separately in
original balance-sheet.

t Including the liabilities of the Monetary Reserve : 1933 : 44.7 ; 1934 : 50.4 million pesos.

& The notes in circulation at the end of 1935 amounted to 221.4 million pesos.
b As per contra.

1937, to 205, 193, 210, 289, 142, 184 and 218 million pesos respectively. Provision and Stabilisation Funds ! Funds
set up in September 1936, amounting to 10 million and 28.6 million pesos respectively at the end of 1936 and
10.3 millions and 20.2 millions at the end of 1937. Their initial resources consisted of 10 million and 35 million
pesos respectively, transferred from the old Monetary Reserve.

Changes in the Organic Law of the Bank of Mexico : On December 22nd, 1938, the Chamber of Deputies
approved a bill which made important changes in the Central Bank status: (1) Gold and foreign exchange
composing the monetary reserve, valued at 3.60 pesos to the United States dollar, were revalued at market value.
'The surplus resulting from this operation was utilised for the partial amortisation of the Bank’s advances to the
Government. (2) Advances by the Bank of Mexico to the Government were prohibited ; according to the previous
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End of: | 1920 | 1931 | 1032 1933 1934 1935 136 | 1937

Number of Banks . . . . . . ...... 53 | 58 | 48 63 69 -

SUMMARY BALANCE.SHEET. Pesos (000,000%s)
ASSETS.

LCsh........... c e 54.5 30.0 62.1 79.2 91.6 84.0 95.7 91.2
(a) Gold, silver and small coing . . . 50.5 26.8 37.4 37.4 i4.9 40.3 49.3 49.8
(b) Bank notes, State notes snd ba. . :

lances with Central Bank. . . . 4.0 3.2 24.7 41.8 48.7 34,7 48,4 414

2. Other Items of & Cash Nature . . . . 8.3 3.5 5.9 7.1 8.2 13.6 13.9 1.9

3. Bills discounted and bought . . . . . 92.4 41.6 46.9 68.4 88.3 66.6 93.0 98.4
{a) Government bills. . . . . , ., . . — — - — R — — —
(b} Commercial bills, Inland . . . . . — —_ —_ —_ — — — —_

: {c) Commercial bills, Foreign. . . . . — — — —_ . _ - —

4. Investments and Securities . . . . . . 31.6 18.9 21.4 28.6 30.9 17.2 21.0 27.9
(a) Government . . . . . . . .. . . — — —_ — — - —
(b) Other. . . . .. ... ..... — — — — — — - —

6. Participations . . . . . . .. .. .. — — — — —_ J— —_ —_

8. Due from Banks {Correspondents). . . 49.9 29,4 18.7 32.7 24.9 58.4 38.0 22,4
fa) At home . . . ... .. e e 18.9 5.8 6.8 19.4 10.0 7.9 13.4 9.2
(b} Abroad . ., . . . . . . ... .. 30.0 23.8 11.9 18.3 14.9 50.5 248 12.9

7. Loans and Advances. . . ., . . e 130.8 135.8 115.7 156.5 147.1 193.8 219.1 235.3
{a) On current account . . . . . . . 37.1 33,3 33.9 62.4 86.1 153.5 174.2 182.8
fb) Other. . . . .. .. .. .. .. 98.7 102.5 818 84.1 61.0 40.3 4.0 52.5

8. Cover for Acceptances . . . . . . . . — — — — — — - -

9. Premises, et¢. . . . . « « . . . PR 241 12.5 20.5 12.3 14.4 221 231 25.0

10. Sundry Assets . . . . . . . .. ... 23.9 31.9 29.2 34.0 31.4 43.7 56.6 95.7

11. Total Balance-sheet . . . . ., . ... 415.5 308.8 320.4 418.8 436.8 499.4 560.4 607.5

LIABILITIES.

12, Cepital paid up . . . . . e a e 100.9 98.6 95.8 92.3 85.4 66.2 65.6 69.4

13. Regserve Funds . . . . . . . . . 28.1 19.9 14.6 23.8 11.0 20.0 34.5 74.2

14, Profitand Loss, ete. . . . . . . .« . -« —_ — — — — — —_ —

15. Notes in cireulation . . . . . . . . . 1.2 5.5 5.2 — — — — —_

16. Cheques and Drafts, etoe., in circulation 14.7 5.0 4.8 7.0 9.6 15.8 18.5 13.8

17. Due to Banks (Correspondents) . . . . 1.8 7.7 11.9 12.5 27.1 23.7 32.4 33.4
fa) Athome . . .. ... ..... 10.3 2.0 8.2 12.8 26.1 16.6 23.4 21.8
(b) Abroad . . . . . . ... ... 1.7 8.7 3.7 0.3 1.0 7.1 10,0 11.6

18, Depositsa « . . . . . + v . . . . . o 2185 145.4 162.1 233.6 234.7 297.0 3121 321.3
(a) Current accounts and sight deposits| 175.8 102.0 138.3 182.4 1988.1 233.8 241.3 223.6
(b) Savings accounts G e e e e e — — — — — 20.8 2685 33.1
{c) Time deposits . . . . . . . . . . 42.9 43.4 26.9 51.3 41.8 43.4 448 €5.6
(d) Other deposite. . + « . » o . + — - - —_ - - - -

19, Rediscounts and Other Borrowings 8.2 5.5 14.5 20.9 41.5 34.1 513 233

20, AccoptBnces . . . . . . . 44 0 v - — — —_ —_ — —_ — —

21, Bundry Liabilities . . . . . . .. . . 22.1 21.0 1.5 23.7 275 42.6 46.0 72.1

legislation, the Government was authorised to borrow each year an amount equivalent to 109, of the average
(3) Five-peso currency certificates ceased to be silver certificates

Federal income for the preceding two years.
with a special silver reserve for their redemption.

In the statement issued on January Tth, 1939, the monetery reserve amounted to 174 million pesos as com-
pared with 110 millions on March 12th, 1938, the date of the last return issued prior to the suspension of the
This increase is due to the revaluation of the monetary reserve, and, in
all probability, to the inclusion therein of a part of the silver formerly carried as a special reserve for the monetary
certificates. (That silver reserve amounted, on March 12th, 1938, to 78 million pesos.) The note circulation
increased from 190 million pesos on March 12th, 1938, to 295 millions on January Tth, 1939.

publication of weekly balance-sheets.

Sources ; Banco de México : Monthly returns and annual reports. Boletin de la Comision Nacional Bancaria.
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It should be noted that, in consequence of the banking reorganisation in 1932, the banking statistics for 1932, 1933
and 1934 are not comparable with those for previous years. In 1935 and 1837, & new complete change waa made in the
presentation of the banling statistics. The summary includes now all private credit institutions in the country. Their
number is not stated. .

1. Cash. .
Composition of the metallic cash holdings :
1920 1931 1933 1038 1084 1936 . 1938 1037
Pesos (000,000%)
Gold., . . . . v v v oo oo 30.2 3.7 2.2 2.0 9.3 3.8 3.3 2.9
Silver and small coins . . . . . 20.3 23.1 35.2 35.4 35.6 45.5 46.0 46.9
Total. « + o « v & 50.5 26.8 37.4 37.4 44,9 49.3 49.3 49.8
3. Discounts.

Including bills in course of collection : in 1935, 12.4 million ; in 1936, 19.5 million,

4 and 5. Investments and Securities ; Participations.

1939 1851 1932 1883 1834 1938 1938 1937

. : FPescz (000,000')
Approved securities . . . . . . 6.5 6.6 8.3 1.9 12.9 4.8 6.2 8.8
Other investments . . . . . . 25.1 12.3 13.1 26.7 18.0 12.4 14.8 19.1
Total. « « « « - . 31.6 18.9 21.4 28.6 30.9 12.2 21.0 27.9

8. Due from Banks {Correspondents).

. 1n9 1931 1832 1988 1034 1038 1836 1937

Pedos (000,000%)
Inter-bank deposita . . . . . . 71 5.3 5.6 1.1 7.9 6.7 10.8 6.4
Balances due from banks . . . 12.8 0.5 1.2 8.3 2.1 1.2 2.6 2.8
Total . . . . .. 19.9 5.8 6.8 19.4 10.0 7.9 13.4 9.2

The sums shown under (b) ere officially described as *“ assete held in foreign banks *.

'
v

7. Loans and Advances.
The sums given under (a) are as follows :

1920 1031 1933 1038 108¢ 1038 1038 1937
Peaoa (002,000%)
On current account . . . . , . 8.5 2.5 2.0 16.9 1.1 14.2 16.1 19.3
Against collateral . . . . . . . 26.0 28.3 31.0 45.4 75.0 139.3 158.1 163.5
To Federal Government . . . . 2.6 2.5 0.9 0.1 — — —_ —
Total (@) . . . . » 37.1 33.3 33,9 62,4 86.1 153.5 174.2 182.8
The sums given under (b) are as follows :
199 1981 1933 © 1038 1934 1933 1936 1087
Pesca (000,000's)
1. Promotion loans . . . . . . 15.2 15.5 9.2 9.6 1.6 12.0 11.3 10.9
2. Sundry debtors. . . . . . . 60.8 77.7 66.4 77.0 43 17.9 23.3 31.8
3. Other logns ., . . . . ... 1.2 1.0 0.9 3.2 6.1 10.4 10.3 9.8
Total 1.3 . . . . 71.2 94.2 76.5 89.8 60.8 40.3 44,9 52.5
Subject to moratoria :
4. * Constitutional Government *
debt . ... ..... . 0.3 — —_— —_ —_ —_ —_ —_
5. Other old loans . . . . . . 16.2 8.3 5.3 4.3 - 0.2 — — —
Total 46 . . . . 16.5 8.3 5.3 4.3 0.2 — — —
Grand total (b}, . 93.7 102.5 81.8 94.1 61.0 40.3 44.9 52.5
10. Sundry Assets. .
1928 1851 1982 1933 1934 1938 1036 1887
Mort L . Fesos (000,000's)
ortgage loans . . . . . . .. 16.3 14.6 12.9 15.2 10.5 22.0 21.7 26.1
Miscellaneous . . . . . . . . . 7.6 17.3 16.3 18.8 20.9 21.7 34.9 69.6
Total . .. ... 23.9 31.9 29.2 34.0 31.4 437 56.6 95.7

12 and 13. Capital and Reserves.

For foreign banks, only the capital assigned to the branches in Mexico is included, In 193 i
savings or other departments of the banks is excluded. : 038 the eapital rosorved for
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16. Chegues and Drafis, etc,, in circulation.

1020 1081 1033 1033 1934 1935 1938 1937
Peaos (000,000°)
Provigional bonds . . . . . . . 13,2 4.0 4.2 0.3 0.2 8.9 10.7 6.4
Ceshbonds. . . ... ... . 1.5 1.0 0.6 6.7 9.4 6.9 7.8 7.4
Total. . . . . .. 14,7 4.8 7.0 9.6 15.8 18.5 13.8
18. Deposits,
- 1729 1951 1933 1833 1934
A, Sight deposits : Pesos (000,000%8)
In natipnal CUITeNEY . . . . . o+ o « o e e . 123.5 62.5 97.5 143.2 152.5
In foreign currency. . . . . . . . . . v e e .. 35.2 31.3 26.4 22.0 22.6
Total. . . . .. S e h e e e e e 158.7 93.8 123.9 165.2 175.1
B. Undrawn balances of current-account credits opened - 2.4 0.2 0.5 0.4 1.0
Sundry ereditors . . . . . . .. .. .. PR 14.5 8.0 10.8 16.8 17.0
Total. . . . . ... ... PR 175.6 102.0 135.2 182.4 193.1
C. Time deposits :
In national currency . . . . . . .. e e e s 34.1 229 20.3 29.9 32.3
In foreign currency. . . . . . . . . s e e e e e 8.8 20.5 6.6 2.3 9.3
Total. . . . . v v o v v v v v v un 42.9 43.4 26.9 50.2 41.6
Grand total. . . . . . . v v v a 40 .. 218.5 145.4 162.1 233.6 234.7
1535 1036 1937
. . Posos (000,000's)
(a) Current accounts and sight deposits . . - . . . . . . . . 233.8 241.3 222.6
Deposits up to thirty-one days . . . . . . . C e e 180.8 216.8 197.5
Other deposita . . . . . . . ... ... ...... 21.1 7.1 9.3
Sundry creditors . . . . . . . .. ... .. ... 19.9 17.7 15.8
(b) SBavings deposite . . . . . . . . 0. i . e .. e e ... 20.8 26.5 33.1
fe) Time deposits . . . . . . . . v o v v v v v v 42.4 44.3 65.6
Deposita at more than thirty-one days . . . . . . . . 20.7 26.1 29.8
Sight and time accounts not subject to cover . . . . . 21.7 18.2 85.8
Total . . . . . v v ¢ 4 v v 0 o 297.0 312.1 321.3
21. Sundry Liabilities, 1920 1981 1052 1833 1034 1935 1936 1937
Pesos (000,000°a)
Mortgage bonds . . . . . . ., — —_— — — —_ 11.3 1.0 10.9
Federal notes, ete. . ., , . . . _— 0.1 _ —_ —_ —_ — —
Miscellaneous liabilities. . . . . 15.3 15.9 112 23.6 27.4 31.3 35.0 61.2
“0ld accounts ” . . . . L, . 6.8 5.0 0.3 0.1 0.1 — o —
Total., . . . .. . 22.1 21.0 1.5 23.7 27.5 42.6 46.0 72.1

The miscellaneous liabilities include, in addition to transitory accounts, the profits of the banks, which are not shown
separately.
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NETHERLANDS

Note. — For an account of the principal events in the Netherlands during 1938/1939 see Vol. I, Monetary
Review.

See Commercial Banks 1913-1929, page 191 ; 1925-1933, page 181 ; 1929-1934, page 79 ; Money and Banking
1935/386, Vol. T1, page 140; 1936/37, Vol. 11, page 111 ; 1937/38, Vol. II, page 137.

Post | Princi~
Valus of The Netherlands Bank soﬁ,i“ N pal Clearing
currency | Wholesal avings L4
End ot as % pric: :d:x Losns | Notes Blght dopocita Bank | Banks Thbe
“of gold {1009 _ 100)b| Gola | Forelen Dot:l::h and n o b b Nether.
) bills vern- lande
Weekdy retaron) | in 10255 sdvances irealation o o, | Others | gooiizn | suvings | Bankd
deposita | deposits
[ ] » Gulden (000,000'8)
Deec. 1936 . . . 80.2 71.2 720.0 2.3 | 23.2 320.2 | 792.4 | 93.6 216.5 546 338 2,294
March 1937 . . 80.4 76.2 919.5 2.4 | 206 178.8 | 813.7 | 74.0 268.7 557 353 1,805
June 1937 . . . 80.8 76.5 1,245.9 2.4 | 18.2 166.9 | 804.5 | 83.2 566.9 | 562 359 1.680
Sept. 1937. . . B1.0 77.1 1,265.9 5.1 10.7 181.7 | B335 | 78.6 588.5 | 573 369 1,659
Dec. 1937 . . . 81.7 75.8 1,365.8 51 | 23.4 194.9 | 868.4] 99.8 655.5 603 380 1,835
March 1938 . . 81.6 73.4 1,465.8 5.2 9.1 298.0 | 899.7 | 85.9 824.4 | 630 390 1,553
June 1938 . . . 81.3 71.8 1,481.2 5.4 8.4 329.8 | 911.3 | 145.0 809.0 | 643 387 1,477
Sept. 1938. . . 79.3 70.7 1,481.0 4.1 12.0 289.8 (1,052.9 1 159.3 608.1 644 377 1,709
Dec. 1938 . . . 799 70.8 1,461.2 3.6 8.9 308.5 | 9915 | 136.5 701.8 | 663¢ 384 1,7174

= Monthly average.

s Gold perity : 1 florin = 0.40196 U.S.A. dollar ; 1 U.8.A. dollar = 2.48782 florins.
® Monthly figures.

° Without interest.

4 November,

The Netherlands Bank : Gold valued at the par rate of 1 gulden = 0.6048 gramme of fine gold. The gold
transferred to the Exchange Equalisation Fund on its creation on September 26th, 1936, to an amount of
100 million gulden was returned in the second week of December 1936. Loans include, as from April 3rd, 1934,
a loan to the Netherlands Indies amounting to 66 million gulden on March 31et, 1938. Changes in advances
on current account since 1936 are believed to reflect in part transactions with the Exchange Account. In the
course of 1938, the Account is believed te have exhausted in large part its reserves of Treasury bills on account
of the continued influx of capital and to have resorted to the technique of borrowing from the Netherlands
Bank on the security of gold. Investments in securities listed by the Amasterdam Stockbrockers’ Association : the
major portion of the Bank’s ecapital and reserve funds is invested in such securities. The remainder of the
Bank’s own funds are placed in securities not specified, which are shown together with the participation in
the Bank for International Settlements (1.2 million gulden on March 31st, 1937) under other investmente. Other
assets include, since March 1932, in addition to sundry items, & claim on the Government for losses incurred on
its sterling reserves confirmed by an Act of May 27th, 1932. This item emounted to 8.9 million gulden on March
31st, 1938. Sight deposits : The division of this item is taken from the weekly returns of the Bank relating to the
last week in March. Other liabilities include, in addition to profit-and-loss accounts, pensions fund and sundries,
small amounts of Bank post bills. The latter, except in 1930, when they amounted to 1.8 million gulden, ranged
from less than 0.1 to 0.8 million,

Removai of the Embargo on Gold Exports : The restrictions on the export of gold imposed by the decree of

September 30th, 1936, relaxed considerably in June 1937, were finally abolished by the decree of November 25th
1938. ,

Sources : Annual reports of the Netherlands Bank, Economisch-Statistische Berichien, and reports of the
commercial banka, .
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The Netherlands Bank.
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End of March : |

1920 | 1930 | 1031 | 1932 | 1933 | 193¢ | 193

| 1936 | 1037 | 1938

Gulden (000,000°s)

ASSETS, .
1. Gold coin and bullion . . . . . . 422.5 432.0 446.0 883.1 9491 787.6 786.7 714.6 920.5] 1,466.2
2. Silver ., ., . .. .. .. 20.8 279 33.8 24.9 23.0 24.6 20.8 §9.3 17.1 13.8
3. Cash gecurities and ansncea wnt,h
transfer institutions . . . . . . 0.6 0.5 0.1 0.4 0.1 0.1 0.2 0.1 0.3 0.7
4. Bill holdings . . . .. . .. .. 234.4 256.9 262.5 126.6 110.3 28.9 21.8 25.6 22.7 14.5
{(a) Domestic . . . . . . . . . . 199.1 51.5 44.6 63.1 37.5 27.8 21.4 24.5 20.3 9.1
(b) Foreign. . . . . . .. . .. 35.3 205.4 | 217.9 64.5 72.8 11 0.4 1.1 2.4 5.4
5. Correspondents abroad . . . . . . 37.1 24.0 31.8 18.4 8.1 1.2 0.8 1.8 2.4 4.3
6. Loans . . . . . . .4 000 83.2 65.0 50.2 59.5 39.1 L7 97.4 89.9 84.4 77.7
7. Advances on current account. . . 75.1 71.4 68.3 46.9 46.1 54.7 44.2 41.9 95.0f 221.5
8. Investments in securities listed by
the Amsterdam Stockbrokers’ As-
sociation . . . . . . . . . .. 24.6 18.1 18.1 17.6 t7.0 16.6 27.1 28.3 32.7 35.0
9, Other investments. . . . . . . . — 7.4 9.4 5.2 5.4 6.1 12.5 1.0 9.9 9.0
10, Othor aggots . . . . . . . . . . 6.1 5.8 5.6 25.2 23.8 23.2 21.6 17.9 16.5 14.6
11, Total Balance-sheet . . . . . . . 904.4 | 909.0| 925.8|1,207.8|1,222.0 | 1,054.7 | 1,033.1 950.4 | 1,20L51,857.3
LiABIITIES.
12, Paidup capital . . . . . . . . . 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0
13. Regerve funds. . . . . . . . . . 15.1 15.2 15.6 8.0 8.7 8.8 9.7 9.4 10.9 12.0
14, Notes in eciroulation . . . . . . . 832.8 836.6 860.0 | 1,006.4 989.7 936.7 888.7 792.0 823.1| 9343
15. Total sight deposits * . . . . . . 26.9 26.1 20.9 164.7 194.7 78.3 103.6 1172.5 335.1| 877.9
16. Other liabilities . . . . . . . . . 9.6 11.1 9.3 8.7 8.9 10.9 111 11.5 12.4 13.1
Discount rate, end of March (%) . . . . | 515 l 3 | 2% | 3 I l 2% ’ 2% I Y | 2 | 2

s A division of * Sight Deposits »’ is given only in the weekly returns showing the following figures for the last
week of March of the respective years :

(a) Government. ., . . . . ..
fb) Other . . . . . . . . ..

12.6

17.1

71.2

114.5

224.5

103.0

42.0
120.6

54.7
66.6

74.0
268.7

85.9
824.4
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Leading Commercial Banks.

Endof:| 1929 | 1931 | 1032 | 1933 | 1034 | 103 1936 | 1937
Number of Banks . . . . . . . . . . . s | 6 | s | & | s 6 s | s
SUMMARY BALANCE-SHEET. Guldenr (000,000%)
AsgsSETS.

1.Cagh , . . ., .« v« o o v o oo
{a) Gold, silver and small coins ]
(5) Inland notes and balances w:th 93.0 120.6 211.7 214.8 168.5 81.6 110.7 238.0

Central Bank . . . . . . . . .

2. Other Items of a Cash Nature . .

3. Bills discounted and bought . . . . . 414.1 341.1 334.3 268.6 271.8 262.3 323.4 435.9
(a) Treasury bills . . . . . . . . .. — _ _ — _ _ _ _
(b} Commercial bills, Inland . . . . . —_ — - - — . — —
(¢) Commercial bills, Foreign. — — — — —_ — — -

4, Investments and Securities . . . . . . 101.1 110.8 01.6 70.5 65.2 53.2 47.6 62.3
(a) Governmeat . . . . . . . . . . . — — — — — _
{b) Other. . . . . . . .. . .. .. — — _ — — — — —_

5. Participations . . . . . . . . . ... 41.2 6.4 89.9 84.2 43,9 38.6 29.5 33.4

6. Due from Banks (Correspondents). . . 110.5 91.7 78.4 57.0 64.8 104,2 157.3 82.6
{a) Athome . . . . . ... . ... - — — - - - — —
(b) Abroad . . . . . . . . . ... .. — — — —_ — — — —_

7. Loans and Advanees . . . . . . . . . 1,062.8 875.7 686.8 664.8 616.8 548.8 619.6 586.7
(a) On current account .. . . . . . . 682.9 693.3 476.8 456.7 885.1 376.9 358.9 $86.8
(b) Other. . . . . . . .. . . ... 479.9 289.4 210.0 2068.1 231.7 173.9 258.7 199.9

8. Cover for Acceptances . . . . . . . . 128.8 65.2 40.2 31.7 24.3 33.1 7 47.2 29.7

9, Premises, ote. . « . . . . . . . . 29,1 35.5 36.1 34,6 30.9 29.3 27.6 25.3

10, Bundry Assets . . . . . . . . . . 2.1 1.7 1.4 2.9 1.9 1.9 — 2.0

11. Total Balanee-sheet . . . . . . . . . 1,982.7 1,738.7 1,570.4 1,429.1 1,288.1 1,153.0 1,362.9 1,495.9

LIABILITIES.

12, Capital paid up . . . . . . . . . .. 258.3 262.8 262.4 257.4 197.4 2125 210.0 210.0

13. Reserve Funds . . . . . . . .. .. 139.7 116.8 113.8 107.3 84.3 83.8 87.3 91.1

14, Profit and Loss, ete. . . . . . . . . . 27.5 7.1 10.2 7.6 8.5 11.6 15.1 17.0

15, Cheques and Drafts, ete., in cu'cula,tlon 45.2 25.0 14.5 10.5 il.3 - 12,8 15.6 113

18, Due to Banks (Correspondents) . 19.2 10.1 6.0 7.0 5.0 15.4 21.6 9.0
fa) Abthome . . . . . . . .. ... - — —_ —_ — - — —_
fb) Abroad . . . . . . . . . . ... 19.2 10.1 6.0 7.0 5.0 15.4 21.6 9.0

17. Deposits . . . . . . . . .. ... 1,355.2 1,241.2 1,112.0 996.0 944.2 775.9 964.1 1,125.8
{a) Current asccounts and sight deposﬂ;s 834.4 684.0 605.8 550.9 537.8 464.9 691.8 77L7
(b) Savings accounts . . .. —_ — — —_ — — - —
(¢) Time or fixed depos;ts 458.1 381.9 311.1 255.0 238.0 199.8 219.8 239.9
(d) Other deposits. . . . . . . . . . 262.7 275.3 195.1 190.1 178.4 111.7 152,7 1142

18. Rediscounts and Other Borrowmgs — — — — - _ — _

19. Acceptances and Endorsements . . . . 128.8 65.2 40.2 31.7 24,3 33,1 47.2 29.7

20. Sundry Lisbilities . . . . . . . . . . 8.8 10.5 11.3 11.6 13.1 7.9 2.0 2.0

2L Guarantees . . . . . . . . ... 0. . 42,2 38.2 35,7 37.4 41.0 50.4 51.5 58.7

SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS. .

1, Gross Profits . . . . . . . ... .. 81.2 60.8 0.7 53.8 §0.1 48.7 56.2 58.8
T'o be deducted :

2. Expenses . . . - . . . . .. 37.4 33.3 31.3 30.5 29.8 28.3 29.6 3.5
(a} Salaries, ete. . . . . . . . ., .. — — — —_ — — - —
(b) Other working expenses . . . . . — — — —_ —_ — — —
{c) Taxes, ete. . . . . . . . . . .. = —_ —_ —_ —_ — — —_

3. Reserved for Pension Funds, ete. . . . 2.2 1.6 1.5 2.1 1.9 1.6 1.8 1.9

4 Written off on. . . . . . . ... .. 17.3 27.8 19.8 15.2 1.4 6.8 6.2 5.9
(a) Premiges, et¢. . . . . . . . . . . 4.8 2.2 3.1 2.4 1.8 2.0 2.8 3.2
(o) Oter samater i e | ame | aer | e | e | we | ar | e

5. Remaining Net Profit or Loss (—} . . 24.3 — L9 8.1 6.0 7.0 13.0 18.6 19.5

6. Carried forward from preceding year . 1.5 1.4 1.3 0.9 0.6 1.4 .0 1.4

7. Takon from Reserves or Capital. . . . 1.4 6.0 — — — - _

8. Total disposed of for Dividends, ete. 27.2 5.5 9.4 8.9 1.8 14.4 19.6 20.9

9. Carried to Reserves . . . . . . . . . 2.1 0.2 1.2 0.6 0.3 4.3 6.3 5.4

10. Dividenda . » + & « « « + &+ 4 4 4o . 20.5 4.0 6.8 5.6 5.8 8.5 10.8 12.6

11. Directors’ Fees, etc. . . . . . . . . . 30 — 0.5 0.1 0.1 0.5 1.1 1.4

12. Carried forward to following year . . . 1.6 1.3 0.9 0.6 1.4 1.1 1.4 1.5
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NORWAY
X:}:;g Wholesale Bank of Norway . B:ink .
End of as % prices Sabsidi- Norway
of gold Foredgn |0 = on | Tosns Bight depostts Notes c';:n
 parity | (1020=300) | Gold | exchange |* . L. { and in Diecount
{Monthly returns) in 1929 & b discounta Pablio Otber | clrealation nate ©
] A Kroner (000,000%) %*
Dec. 1936. . . . 54.3 94.0 215 106 44 222 49 56 429 23 4
March 1937. . . . 54.1 100.7 215 100 53 174 46 44 410 23 4
June 1937. . . . 54.6 105.4 195 129 56 180 37 56 415 23 4
Sept. 1937. . . . 54.8 108.1 189 189 64 129 42 58 423 24 4
Dec. 1937. . . . 55.3 106.7 180 233 67 123 41 61 449 25
March 1938. . . . 55:2 104.0 199 235 68 10 59 83 430 24 3.5
June 1938. . . . 54,9 102.7 199 235 69 1R 9 113 445 25 3.5
Sept. 1938, . . . 53.2 101.3 211 219 10} 11 31 101 471 26 35
Dee. 1938. . . . 51.7 100.7 206 217 it 117 38 92 477 27 3.5
® Monthly average.
* At 15th of month.
» Parity in 1929 : 1 krone = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3.73 kroner.
b Tncluding foreign securities.
¢ Date of last change : January 5th, 1938.
Commercial Banks Savings Clearing
End ﬂ-l Total Thme banks fomoves Ylil:l:d:f
Net fore) Inland ht
Cash wasetn | dlscvants :;::‘: d;.:hiu “‘:’p‘::t‘;" Deposita ;;%E% b
Kroner (000,000's) "y
Dee. 1936 . . . . . .. 48 20 348 663 125 680 1,516 289 4.53
March 1937 . . . . . . . 31 9 351 693 134 712 1,514 284 4.48
Junoe 1937 . . . . . . . 33 8 378 703 139 729 1,497 288 4.49
Sept. 1837 . . . . . .. 45 13 381 707 162 745 1,490 318 4.41
Dec. 1937 . . . . . . . 56 1 388 674 135 770 1,522 353 4.39
March 1938 . . . . . . . 47 16 384 684 150 817 1,551 335 4.32
June 1938 . . . . . . . 67 13 395 683 147 831 1,559 289 4.34
Sept. 1938 . . . . . .. 59 41 393 704 178 833 1,568 349 4.34
Dec. 1938 . . . . . .. 62 16 405 685 146 829 1,588 339 4.35

® Monthly average.
s Cover for acceptances deducted.
v Average of three Government loans, one Mortgage Bank loan and two loans of the Municipalities Bank

of Norway.

Seo Commercial Banks 1913-1929, page 202 ; 1925-1933, page 165 ; 1929-1934, page 84 ; Money and Banking
1935(36, Vol. II, page 144; 1936/37, Vol. II, page 113 ; 1937/38, Vol. 11, page 141,

Bank of Norway : Gold at home and abroad : This part of the Bank's gold holdings is valued at the legal
parity (1 krone = 0.40323 gramme of fine gold) and serves as primary cover for the note issue. Temporary
investment in gold ; This item, representing foreign balances provisionally placed in gold, which is not included
in the primary eover reserve, is booked at purchase price — .., approximately at actual exchange value.
Domestic securities : By the Law of June 30th, 1936, amending the Bank Act of 1892, the Bank was expressly
suthorised to undertake open-market operations by means of purchase and sale of securities, even if such purchase
and sale would entail losses to the Bank. Item 5(b) includes mainly bonds of mortgage and munieipal banks and
certain other semi-public credit institutions, Other advances : Including an item of the original balance-sheet
called ¢ Mortgage bonds, shares and deposits with banks ”, serving as collateral for loans. Notes in circulation :
By the above-mentioned Amendment Law of June 30th, 1936, the maximum limit for the note issue of the Bank,
previously fixed at 250 million kroner in excess of the book value of the gold reserve in the vaults of the Bank,
was increased to 325 million kroner above that reserve.
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Bank of Norway.

Tad of : | 1020 | 1931 | 1932 | 1033 | 193¢ | 1935 | 1936 | 1937 | 103
Krener (000,000's)
AssgeTs.
1. Gold reserve . . . . . o« . 0 a0 4. 146.7 | 155.1 | 144.2 | 1183 | 1185 | 118.8 [ 118.9 135.3 | 152.8
(a) Gold at home . . . . . . .. . . 11467 | 2181 | 1182 | 118.8 | 1185 | 118.8 | 118.9 | 138.3 | 1528
%) Gold abroad . . . . . e e — 37.0 28.0 — — —_ - - -
2. T(er{'xporary investment in gold ...... — — — 25.1 16.4 66.3 96.2 44.% 53.5
3. Subsidiary ecoin . . . . . . . . . . .. — — — —_ — —_ —_ 0.8 0.9
4. Foreign exchange . . . . . . . . - 66.1 | 22.4 | 31.2 5.1 | 40.5 | 46,2 | 1061 | 233.1 | 216.8
(a} Foreign bank balances and bitls . . | ss.6 | 128 | s0.2| 48| ssz| se2| ez | 1909 } LoLa
(b) Foreign Treasury bills. . . . . . . — — —_ — — — — 72.6
(cj Foreign Government bonds . . . . 7.5 4.9 1.0 0.3 0.8 10,0 2.9 40.3 23.6
5. Domestie bills . . . . . . . . . . . . | 1145 {118.0 | 214.2 { 235.4 | 226.5 | 196.8 | 195.2 | 9l.1 83.7
6. Domestic securities . . . . . . . - . . 19.5 30.4 26.5 29.2 33.2 28.7 43.7 | 66.5 | 110.8
(e) Government . . . . . . . . . . . 65 | 12.3 | 12.3 | 133 | 169 | 1o9 32.9} co.5 | 110.8
(b) Other . . . . e e e e e 13.0 | 182 14.2 15.9 | 16.8 8.8 10.8
7. Loang and adva.nces .. 122.4 | 135.7 37.7 36.6 34.8 25.5 26,3 32.1 33.6
(a) Against ecollateral a.nd on c'u.rrent
account . . . . . . . . . . . . 72.4 | 110.4 16.8 22.2 24.7 19.0 21.1 27.6 28.2
(6) Other . . . . . . . .. .. ... 50.0 25,3 20.¢ | 144} 101 | 65 5.2 4.5 5.4
8, COther asgets = . . . . . . . . . - .+ . 8.0 6.6 5.9 5.0 3.9 6.9 8.0 8.1 56.1
9. Total Balance-sheet . . . . . v e o« . | 477.2 | 468.2 | 459.7 | 454.7 | 473.8 | 489.2 | 594.4 | 611.9 | 708.2
LIABILITIES.
10, Capital. . . . . . . . . ..o 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0
11. Reserve funds . . . . . . . . . . .. 18.2 16.8 16.9 | 17.0 [ 17.2 17.5 17.5 17.6 17.6
12. Notes in cireulation. . . . . . . . .. 317.7 | 334.4 | 314.5 | 327.2 | 333.1 | 347.9 | 428.6 | 448.9 | 477.4
13. Sight deposits . . . . . . e e 89.7 67.5 76.7 63.8 78.7 80.0 | 105.7 | 102.5 | 130.7
(a) Publiec deposits . . . . . . . . ., 27.2 8.8 7.3 10.1 8.7 23.3 49.4 40.8 37.8
(b) Foreign banks . . . . . . . . .. 2.2 2.2 2.4 1.4 7.3 3.2 1.5 2.0 1s.1
(c) Other deposits . . . . . . . . .. 60.3 66.6 67.0 52.3 62.7 53.5 54.8 59.7 79.8
14, Other liabilities® . . . . . . . . . . . 16.6 14.5 16.6 1.7 9.8 8.8 7.6 7.9 47.5
Discount rate (%) . . . . . . . . e | 5 I 6 ] 4 [ 3 I 3l , 3y l 4 ' 4 , 4

 Including coin for account of the Treasury and guarantes accounts.

Commercial Banks : The monthly returns on which the above figures are based cover only sixty-four ¢ free *

banks and are therefore not fully comparable with the complete annual accounts shown in the summary balance-
sheet table below. ‘

Guarantee Fund for Private Bapks : In December 1938, & Guarantee Fund for Private Joint-stock Banks
was set up with the object of essisting banks in difficult times. In the first year, the capital of the Fund is to
equel a sum reckoned on the basis of 1.5 pro milie of the total amount of savings deposits of each member bank,
and is to be increased each year until it reaches 1.69} of the savings deposits,

Termination of Special Agreement hetween the Bank of Norway and Den Norske Credithank : The special
agreement between the Bank of Norway and Den Norske Creditbank was ended in February 1939 at the latter’s
request. The agreement was concluded in 1832, when the Bank of Norway assumed responsibility for the solvency
of the Creditbank and Bergens Privatbank (see Commercial Banks, 1929-1934, page 84).

Sources : Annusl reports, monthly report on the economic conditions in Norway and periodic returns of
the Bank of Norway. Statistiske meddelelser.

Commercial Banks.

1. Cash. 1920 1933 1933 1034 1035 1936 1987
Eroner (000,000')

Gold, subsidiary coins and notes . . . . . 233 20.7 23.2 27.4 26.5 28.1 29.2

Balances with Central Bank . . . . . . . 33.2 33.0 24.0 26.6 22.1 20.9 28.4

Total . . ... v v v v ¢ o o & 56.5 53.7 47,2 54.0 48.6 49.0 57.6

2. Qther Items of a Cash Nature,
Coins and mnotes in foreign currency.
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End of : 1929 1932 1933 1934 1935 1936 1937
Free Free Free Free Free Free Free
banks banls banks " | banks banks banks banks
Number of Banks . . . . ....... 12 105 105 | tos | o5 105 105
SUMMARY BALANCE.-SHEET. Kroner (000,000’s)
AssgTs.

LCash . . . . . ... .. .. .... 56.5 53.7 47.2 54.0 48.6 49.0 57.6
{a) Gold, silver and small coins . . — — — — — —_ —
(b) Inland notes and balances with

Central Bank . . . . . .. .. - - _ - . — - -

2, Other Items of a Cash Nature . . . . 0.6 0.4 0.3 0.5 0.5 0.5 0.7

3. Bills discounted and bought . . . . . 357.8 343.7 329.3 331.8 361.7 374.9 413.4
(a) Treasury bills . . . . . e e e — - — — — — -
(b) Commercial bills, Intand . . . . . 338.1 332.7 820.2 322.0 350.8 364.1 403.2
{e) Commercial bills, Foreign. 19.7 11.0 9.1 9.8 11.2 10.8 10.2

4. Investments and Securities . . . . . . 285.9 232.0 223.9 201.3 205.0 185.0 205.2
fa) Government . . . . . . . . . . . 84.1 63.9 63.9 52.3 32.3 39.3 43.7
(6) Other. . . . .. ... ... .. 201.8 168.1 160.0 149.0 153.7 145.7 1615

5. Participations . . . . . . . . . . . . —_ —_— —_ —_ —_ —_ —_

6, Due from Banks (Correspondents) . . . 176.8 158.5 137.8 179.2 183.4 215.7 269.2
(¢) Athome . . . . .. .. .... 93.1 106.0 83.8 87.3 119.3 127.0 172.0
{8) Abroad . . . . . . . . . 83.7 62.5 54.0 832.0 64.1 88.7 7.2

7. Loans and Advances . . . . . . . . . 754.7 708.2 696.6 686.9 704.% 680.9 692.5
{a) On current account Ce .. 674.6 627.4 610.5 697.9 £10.8 581.0 585.9
() Other. . . . .. ... ... .. 80.1 80.8 86.1 89.0 95.3 99.9 106.6

8. Cover for Acceptances . . . . . . . . 17.8 10.4 9.9 12.2 14.1 14.6 16.9

9. Premises, ete. . . . . . . . . - - . . 23.1 22.7 23.3 23.1 . 22.7 22,6 23.3

10, Sundry Assets . . . . . . . . .. .. 36.6 33.9 33.7 31.3 28.6 28.1 30.1

11, Total Balance-sheet . . . . . . . . . 1,709.8 1,563.5 1,502.0 1,520.3 1,568.6 1,571.3 1,708.9

LIABILITIES.

12. Capital paid up » . . . . . . . . . . 196.1 183.3 181.9 180.0 175.3 174.8 176.6

13. Reserve Funds . . . . . . . .. . 66.6 53.1 54.3 58.5 58.2 61.2 67.2

14. Profit and Loss, ete. . . . . . . . . . 12.0 — — - — - —_

15. Cheques and Drafts, ete., in circulation 13.1 10.4 10.1 10.2 11.6 16.7 22.2

18. Due to Banks (Correspondents) . . . 321.0 399.9 388.3 402.8 394.7 407.6 419.5
) Athome . . . ... .. .... 263.8 848.8 330.7 338.0 344.5 336.9 315.1
(b) Abroad . . . . . . . ... ... 57.7 5L.1 57.6 64.8 50.3 70.7 104.4

17 Deposits . . . . .« 4 4 w0 h e 1,058.2 883.2 836.6 839.6 903.7 884.0 992.0
{a) Current accounts and sight deposits 124.1 99.5 83.6 99.0 11%.2 128.1 137.2
;:)) '?&?::gosrsf‘i:::c‘imci‘pt;sit.s: A LY 752.1 718.9 699.9 745.0 7119 s02.1
{d) Other deposits. . . . . . . . .. 39.7 31.6 35.1 40.7 39.5 140 52.7

18, Rediscounts and Other Borrowings 9.8 10.0 9.0 9.7 2.6 9.0 8.7

19, Acceptances and Endorsements . . . . 17.0 12.3 10.9 11.8 12.2 13.5 16.7

20, Sundry Liabilities . . . . . . . . . . 16.0 1.3 10.9 7.7 5.3 4.5 6.0

SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS,
1, Gross Profits . . . . . . « . . . . 42,8 43.2 42.9 44.0 44.8 46.7 52.2
To bs deducted :

2. BXponses .« . . . . v v . o0 e e b e s 2{.2 22,7 22.6 231 24.0 26.0 -29.6
(a) Salaries, ete. . . . . . . . . . . 13.4 13.4 18.7 1%.9 14.3 15.4 16.8
{b) Other working expenses . . . . . 4.5 4“4 4.3 43 (% 5.2 7.0
fc) Taxes, eto. . . . . « « + « « . 3.3 “9 [N ] 4.9 5.0 5.4 5.8

3. Reserved for Pension Funds, ete, . . . — — — — — —_ —

4, Written offon, . . , . . . . .. . . 8.8 125 14.2 1.6 12.7 9.5 6.9
(e} Promiges, etc. . . . . . . . . . 0.7 — — - — — —
() Investments and securities . . . . 1.4 — — — — —_ —
fc) Other assets. . . . . . . « . . . 8.7 - — - — — —

5. Remaining Net Profit (+) or Loss {(—)| + 12.8 + 8.0 + 6.1 + 6.3 + 8.1 + 112 =+ 15.7

8. Carried forward from preceding year . 0.8 0.7 1.8 1.8 2.2 21 2.0

7. Taken from Reserves or Capital. . . . 3.6 0.5 2.2 0.6 0.2 0.6 0.1

8. Deficit loft uncovered . . . . . . . — 4.2 2.7 2.4 3.8 3.0 1.4

9. Total disposed of for Dividends, etc. 17.0 13.4 12.8 14.1 14.3 16.9 19.2

10, Carried to Reserves . . + . » . « + 5.8 5.5 4.3 4.4 4.4 6.5 7.4
11, Dividends . . . . . . . . - P 10.1 6.1 6.7 7.5 7.8 8.4 9.2
12. Direotors’ Fees, 0tc. . + « « « « ¢« « — — _ —_ — — _

13. Carried forward to following year . . . 1.1 1.8 1.8 2.2 2.1 2.0 2.6
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4 and 5. Investments and Securities ; Participations.
Group 4 (b) is composed as follows : 1929 1932 1833 1934 1095 1936 1037

2 Eroner (000,000"
Norwegian securilies : ner ( 's)

Municipal bonds . . . . . . . e e e e 64.7 42.3 36.7 34,0 34.5 29.4 27.9
Bonds of Mortgage and Fisher Banks, ete. 45.1 35.9 38.8 44.1 51.0 43,7 47.7
Other bonds . & « . .« = « ¢ » « & o« 38.9 35.3 32.7 27.4 29.6 37.1 45.6
Shares . . « o + « « « ¢ o a0 v 4 s 40.1 40.4 37.9 34.3 31.6 29.5 31.5

Total . « « + & « ¢ 0 o 4 - . 188.8 153.9 146.1 139.8 146,7 139.7 152.7

Foreign securilies :

Government . . . . . .+ - - - s s s s 7.8 7.2 7.0 5.7 4.1 2.8 5.7
Other . . ¢ « ¢« v ¢ « + + o s v = - = 5.2 7.0 6.9 3.5 1.9 3.2 3.1

Total . . . . C e e e . 13.0 i4.2 13.9 9.2 6.0 6.0 8.8

Grand total . . « . . « . . . 201.8 168.1 160.0 149.0 152.7 145.7 161.5

6. Due from Banks (Correspondents).

Group 6 &) includes debtors in foreign owrrency :

1929 1992 1933 1084 1932 1936 1937

' Hroner (000,000's)
Due from banks abroad . . . . . . . v 57.9 19.3 17.5 299 29.3 38.4 29.3
Debtors in foreign currency . . . . . . . 25.8 33.2 36.5 52.1 34.8 50.3 67.9
Total. . . . . “ e s e e 83.7 52.5 54.0 82.0 64,1 88.7 97.2

7. Loans and Advances.

The sums under fa) represent sundry debtors, cash credits, etc. An amount equal to the acceptances has been deducted
from this and carried to group 8. The figures under (b) represent collateral loans,

8, Cover jor Acceptances and Reimbursement Credits.

1929 1953 1933 1934 1935 1936 1937
Kroner (000,000'8)
Cover for acceptances . . . - + + « « . 1.0 0.6 0.5 0.6 2.0 1.2 0.6
Current reimbursements . . . . . . . . . 16.8 9.8 9.4 1.6 12.1 13.4 16.3
Total. v & & « ¢ o o o o W . 17.8 10.4 7 9.9 12.2 14.1 14.6 16.9
10. Sundry Assets. 1920 1953 1933 1934 1938 1936 1937
Kroner (000,000's)
Realestate . » « « » v v v = v o v o 4 4.1 4.2 4.5 4.3 3.5 3.1 2.7
Protested bills . . . . . . . . . . 2.6 .8 L5 1.0 0.8 0.9 0.8
Branch ageounts . . . . . e e e 3.1 1.9 13.] 13.0 12,1 10.6 16.6
Other assets . . . . . N 26.8 16.0 14.6 13.0 12.2 13.5 10.0
Total. . « . « o ¢ v o v . & 36.6 33.9 333 31.3 28.6 28.1 30.1
13, Reserve Funds, - 1920 1832 1938 1834 1835 1536 1987
Kroner (000,000's)
Ordinary reserve funds. . . . . . . . . . 57.1 43.0 41.4 45.1 45.9 48.9 52.8
Other reserve funds . . . . . . . . . .. 9.5 10.1 12.9 13.4 12.3 12.3 14.4
Total , , . . . .. e e e 66.6 53.1 54.3 58.5 58.2 61.2 67.2

15. Cheques and Drafts in Circulation.
The sums given in this group of the Summary Table consist of post bills and notified cheques.

16. Due to Banks (Correspondents).

The amounts shown as due to banks at home include indebtedness to the Central Bank. (Rediscounts, under group 18
below, usually constitute but a small part of that indebtedness,) This can be isolated as follows. The mutual indebtedness
of the banks is eliminated by subtracting 6 (a) from 18 (a). Of the balance, part is due to the savings banks and part to
the Norges Bank, The net deposits of the savings banks with commercial banks can be caleulated from the reports of the
Bank Inspector (which, however, cover only 819, of the total balances of the savings banks). Deducting these deposits
from the difference between 16 {a) and 6 (), one obtains a balance which represents borrowings of the commercial banlka
from the Norges Bank. Calculated in thie way, these borrowings, at the end of the years 1929 and 1932 to 1037, stood
at about 50, 160, 180, 140, 104, 147 and 55 million kroner respectively ; the exact figures cannot be arrived at owing to the
incompleteness of the savings banks’ statistics.

The sums shown as due to banks abroad include creditors in foreign eurrenecy as follows :

4

Due to banks abread . . . . . . . . .

Creditors in foreign eurrency .

Total

1029 1052 1953 1954 1536 1936 1837
Kroner (009,000%)

41.3 15.0 14.4 11.9 12.8 18.3 28.2

16.4 36.1 43.2 52.9 37.4 52.4 76.2

57.7 511 57.6 64.8 50,2 70.7 104.4
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The greater part of sums due to creditors in foreign currency represents balances received from customers for deposit
on exchange account with foreign banks. These balances are included in the assets under debtors in foreign eurrency
(group 8 (b)), and thus represent operations for third parties.

17. Deposits,

Bavings accounts are not shown separately from time deposits. Other deposits (group 17 {d)) are shown in the statistics
as * Sundry creditors *.

18, Rediscounts and Other Borrowings. - 1029 1853 1933 1534 1935 1936 1537
Xroner (000,000'm)

Capital borrowings., . . . . . . . . . . . © 5.0 5.0 5.0 5.0 5.0 5.9 5.0

Rediscounts : .

At home . .« ¢« « v+ o 4 v s w0 . 3.6 3.9 3.4 4.1 2.0 1.5 2.1

Abroad . . . .. ... ... ... 0.7 0.4 0.4 0.4 0.5 0.7 0.1

Acceptances for own account ... . . . . 0.5 0.7 0.2 0.2 0.1 1.8 1.5

Total. . . . . ¢« . ¢« v o . 9.8 £0.0 2.0 9.7 . 7.6 9.0 7

19, Acceptances and Reimbursement COredits. 1929 1992 1939 1984 1935 1906 1937
Eroner (000,000's)

AccopténosB. . « . . 4 . e 4 4 e 4w 1.0 0.6 0.5 0.6 2.0 1.2 0.7

Current reimburserents . . . . . . . . . 16.0 11.7 10.4 1.2 10.2 12.3 16.0

Total. . . . . . . « « v . . 17.0 12.3 10.9 11.8 12.2 13.5 16.7

20, Sundry Ligbilitics. 1929 1953 1933 1834 1535 1838 1987
Kroner (000,000%)

Mortgage debts . . . . . . . . .. . .. 1.2 0.9 1.1 1.0 1.0 0.9 0.7

Interest accounts . . . . - . . . . . . . 3.6 29 2.6 2.4 2.5 29 3.8

Branoh accounts. . . . . . . .. .. .. 1.6 0.3 4.4 2.1 1.1 0.3 1.2

Other accounts . . . . « . . « + « « o . 9.6 7.2 2.8 2.2 0.7 0.4 0.3

Total . . . . . . + v & 4« 16.0 1.3 10,9 7.7 53 4.5 6.0

Summary of Profit-and-Loss Accounts.

1. Gross Profits. 2. Expenses.

Acoording to details fiven in the official statistics, 75% The sums shown under the heading * Salaries, etc,
to 809 of gross profita is derived from net interest on loans  include directors’ fees, which are not shown separately in
and discounts, the remainder from eommissions, securities, the statistics.
foreign exchange, etc.
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See Money and Banking 1935{36, Vol. II, page 149; 1936/37, Vol. II, page 117 ; 1937/38, Vol. II, page 146.

Value of Curreney : Exchange control, relaxed to some extent in January 1937, was again tightened on July 4th,
1938. In December 1938, the official rate at which the Bank of the Republic sold exchange for the import of

goods not desecribed as * luxuries ° was 70.70 Paraguayan pesos to 1 Argentine peso.

Commercial Banks.

End of : 1931 1932 1933 1934 1835 1936
Paper | Gold | Paper |Gold | Paper |Gold Paper lGold Paper (Gold | Paper | Gold
AssETs. Paraguayan pesos (000,000's)
1, Cash , . ., . .. N 20.1 0.5 25.0 | 0.2 73.7 0.1 148.7 0.1 ]| 2254 0.1 183.4 0.1
2. Balances with banks . 24.2 0.6 17.6 0.5 34.4 0.2 66.8 0.2 | 183.1 0.5 179 0.4
3. Discounts . . . . . . 16.6 0.6 13.6 0.9 12.2 0.7 5.9 0.3 10.4 0.3 22.0 0.2
4." Current-account cre-
ditors . . . . . .. 51.6 0.6 40.6 0.5 46.8 0.3 51.5 0.4 63.5 0.3 73.5 0.4
5. Mortgage losns . . . - 0.7 - 0.7 - 0.6 0! | 0.6 — 05| — 0.5
6. Other loans 6.2 0.4 6.1 0.4 6.5 0.4 4.5 0.2 2.2 0.2 2.4 0.2
7. Other assets 51.0 2.9 39.5 2.9 29.3 2.7 27.8 3.4 29.0 2.8 41.2 2.6
LIABILITIES.
8 Capital . . . . . .. 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9
9. Reserves, etc. . . . . 0.6 —_ 0.5 - — —_ —_ — — — 0.2 | —
10, Deposits . . . . . . 119.8 1.9 { 102.7 1.5 156.3 0.8 | 253.1 0.8 ] 452.0 1.3 354.9 0.9
Of which :
(a} On current account (78.5) ] (0.8)] (73.1){ (0.7)] (123.7){ (0.4)| (208.6) | (0.4)| (391.8)] (0.8)] (296.2) | (0.6)
(b) Savings deposits . (34.2)| (0.7)] (23.1}] (0.5)| (24.4)| (0.2){ (35.0)] €0.2)| (49.9)( (0.3)] (49.3)] (0.2)
fe) Fixed deposits . . (7.1)] 0.9 (6.5)| (0.3) 8.2)| (0.2) (9.5)] (0.2} (10.3)] (0.2) 9.4y (0.1)
11. Other liabilities . . . 48.4 3.5 38.2 4.0 45.6 3.3 51.2 3.5 60.6 2.5 84.3 2.6
Total balance-sheet . 169.8 6.5 142.4 6.4 | 203.0 | 5.0 305.3 5.2 1 513.6 4.7 440.4 4.4

.

This table is a summary of the accounts of the private banks, as given in the official Boletin Trimestral de
Estadistica and as far aa they were available when the present chapter was written in December 1938. No details

are available with regard to the number of institutions covered by the above table. The accounts of the two

Government institutions — the Oficina de Cambios and the Banco Agricola del Paraguay — are, however, exclu-
ded. The banks keep two separate accounts, one in Paraguayan gold pesos and one in Paraguayan paper pesos.
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Banco Central de Reserva del Pera
Valus of
currency as | Wholesale Gold Discounts and advances
Eud of I;/o of prices abroad Notes Discount
gold parity - Gold and Ads n Deposita
in 19308 (828 = 160) foreign Total T’f‘“” tothe | circatstion]| rate
(Monthly returns) exchange | ills ‘Tressury
" i Scis (000,000'%) %
Dec. 1936 . . . . . 37.3 103.2 43.8 4.8 83.7 37.5 45.6 95.9 31.8 6
March 1937 . . . . . 38.4 109.9 41.8 6.4 81.4 35.6 45.3 93.5 30.8 6
June 1837 . . . . . 37.5 110.8 42,6 10.4 80.3 34.7 45.2 96.0 3e.1 6
Sept. 1937 . . . . . 37.9 1116 43.4 128 83.1 37.7 45.0 97.4 33.3 6
Dee. 1937 . . . .. 36.1 109.1 46.7 1.7 85.0 38.6 45.4 |  96.4 47.3 6
March 1938 . . . . . 35.8 109.9 42.8 8.1 95.2 26,7 67.4 94.6 42.4 6
June 1938 . ., ., . . 34.4 109.3 41.5 6.6 100.6 27.0 72.2 98.1 40.6 6
Sept. 1938 . . . _ . 30.8 110.3 42,1 6.8 107.5 22,1 83.5 106.1 399 6
Dec. 1938 . . . . . 30.4 11L5 €435 €7.9 €108.7 | ©21.8 ©85.0 [c©106.4 ©43.2 6
® Monthly average.
4 Middle of month. :
» Gold parity in 1930: 1sol = 0.40 U.S.A. dollar; 1 U.S.A, dollar = 2.50 sols.
b Date of last change : May 20th, 1932.
¢ November.
Commercial Banks Clearing
Mot femerer
Tressury Discounta Dopoaita
End of bills redis-| Bank
Cash counted and Current Bonds debits
.;‘::: advances Total mﬂr’ Total w::;" Bavings Time Loans - i‘nn Dtc:::?
Central wight (monthly)
Sols (000.000's)
Dec. 1935 . . . . . 29.1 26.4 74.9 59.0 0.3 184.5 | 104.4 | 40.3 39.8 55.7 44.8 52.4
June 1936 . . . . . 43.2 28.5 83.1 85.6 12,9 | 2065 | 116.9 | 44.6 45.0 56.9 44.5 62.5
Dec. 1936 . . . . . "48.3 24.7 89.7 81.6 12.4 219.4 | 124.0 49.3 46.1 59.6 455 58.9
June 1937 . . . . . 45.3 29.0 929 21.1 12.3 231.4 | 127.8 53.6 50.0 61.6 445 67.8
Dec, 1937 . . . . . 52.3 30.3 96.9 91.8 12.7 252.7 | 136.8 60.8 55.1 65.3 52.1 66.3
June 1938 . . . . . 58.7 29.5 11202 85.9 0.5 | 268.3 | 141.7 | 65.0 61.6 68.3 55.8 76.3
Dec, 1938 . . . . . 371.0 2625 | *76.8

a September.

See Commercial Banks 1913-1929, page 396 ; 1925-1933, page 300 ; 1929-1934, page 182 ; Money and Banking
1935/36, Vol. II, page 151 ; 1936/37, Vol. II, page 118 ; 1937/38, Vol. I1, page 147.

Banco Central de Reserva del Peril : Till August 31st, 1931, Banco de Reserva del Perii. Owing to ochanges
made in 1931 in the form of the Bank’s balance-sheet, returns since that date are not strictly comparable
with those for 1928 and 1930. Gold : According to the Law of May 18th, 1932, suspending the convertibility
of notes, the gold holdings are valued as follows: (1) 38.8 million sols of gold, * which cannot be touched ™
{* oro declarado intangibile '), valued at the legal parity of 2.3738 gold sols per 1 gramme of fine gold, and
(2) the remainder valued at cost — that is, at 4.66 gold sols in December 1934 and 4.38 gold sols in December 1935
and 1936 (monthly average for 1 gramme of fine gold). Treasury bills rediscounted to commercial banks : These
rediscounts, representing indirect advances by the Banco Central to the Government, form part of the legal
reserve of the gommercial banks. Direct advances to the Government are shown under the heading ddvances fo

the National Treasury.
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Banco Central de Reserva.

End of : | 1920 | 1931 | 1932 | 1033 | 1034 | 1035 | 1036 | 1087
Sols (000,000's)
ASSETS.

1. Gold (legal reserve) . . . . . . . . . . . 44.2 43.1 39.8 421 41.5 42.6 43.8 47.1
fa) At home . , . . . . . . . ... .. 440 431 390.8 12,1 39.6 30.8 43.8 46.7
() Abroad . . . . . . .. . . .0 — — — - 1.9 2.8 — 0.4

2, Subsidiary eoin . . . . . . . . .. . . . — 4.7 5.8 2.7 1.7 6.4 6.2 1.7
fa) Legal Teserve . . . . . . . . . . . . —_ 8.1 4.3 1.6 0.7 6.3 6.1 1.8
(b) Excess reserve . . . . . . . . .. — 1.6 1.5 1.1 1.0 0.1 0.1 0.1

3. Foreign exchange . . . . . . . . . . .. 6.8 17.1 0.4 | 31 4.5 5.0 4.8 1.3
(a) Legal reserve. . . . . e e e AN 6.8 17.0 0.3 0.4 2.4 - — 11.3
{b) Excoss Teserve . . . . . . o« « . + » - 0.1 0.1 2.7 2.1 5.0 4.8 —

4, Discounts and advances . . . . . . . . . 32.2 12.9 20.7 49.1 61.8 58.2 83.7 85.0
() Treasury bills rediscounted to com.

mercial banks . , . . . . . . ., ., —_ — [ 14.5 26.4 24.6 37.5 28.8

(b) Advances to the Treasury . . . . . . - — 2.0 27.2 38.6 33.9 45.8 45.4

fej Other . . . . . . . . . ... ... 82.2 12.9 11.8 7.4 1.8 0.7 0.8 1.0

5. Other assets & . . . ., . . . . . . ... 1.6 1.5 1.4 2.2 4.4 1.4 1.1 9.9

6. Total Balance-sheet . . , . . . . . . .. 84.8 79.3 68.1 99.2 113.9 113.6 139.6 155.0
LIABILITIES

7.Capital . . . ... e . 3.7) e, { 6.3 4.7 4.7 4.7 4.7 4.7

8, Reserves . . . . v « v v 4 v o4 au .. 2.0 . 5.0 5.2 5.4 5.6 5.6 5.8

9. Notes in eirculation. . . . . . .. . .. 65.2 54.6 50.1 67.3 73.7 84.5 95.9 96.4

10, Sight liabilities . . . . . . . . ., . . .. 1i.6 7.7 56 | 205 28.3 17.2 31.8 37.9
fa}Banks . . . . . . .. ., . ... . . 4.2 4.0 . 19.9 10.9 27.2 30.5
(b) Other . . . . . . . . ... ... . . 5.5 1.6 . 8.4 0.8 1.6 7.4

11. Other Labilities » . . . . . . . . . ., ., 2.3 0.7 1.1 1.5 1.8 i.6 1.6 10.2
Discount rate (%) . . . . . . . . . . . 7 7 | 6 | 6 | 6 | 6 ' 6 | 6

4 Including, since 1934, foreign money as per conim, amounting to 0. 5, 0.2, 0.1 and 8.9 million sols respectively.

Commercial Banks : Including the Lima Savings Bank, which, without being legally a commercial bank,
is placed under the control! of Superintendencia de Bancos. Treasury billa : These bills, rediscounted at the
Banco Central, form part of the legal reserve (Laws Nos. 6745, 7538, 7701, 7737 and 7881), Deposits : Excluding
inter-bank deposits and court deposits.

Sources : Banco Central de Reserva del Perti : Memoria anual and Boletin mensual. Superintendencia de

Bancos : Siuacidn de las Empresas Bancarias del Perit. Memoria de la Superiniendencia de Bancos y Estadistica
bancaria.

Commerecial Banks.

For detailed notes on various jtems of the summary balance-sheet, see preceding editions of this volume.

1. Cash. 1933 1834 1030 1936 1087 3. Bills discounted and bought.
Sols (000,00°s)
1938 154 1938 1936 1937
Gold . IR S 5 1.3 1.5 Lo 1.2 Treagury bills ; Bols (070,040%)
Silver, nickel, ete. . . . . 0.5 07 1.2 07 2.1 Di ted
Total 1(a) . . ... 200 20 27 17 33 Regheomtea | | | .. U2 04 03 124
Notes . . . . . ... .. 12.0 13.4 12.6 154 146
Balances with Central Bank 20.4 22.3 13.8 31.2 345 Inland bills :
Total 1 (b} . .. .. 324 357 264 466 49.1 Discounted . . . , . . 30,1 36,2 47.5 59.1 64.3
2, Other Items of a Cash Nature. Rediscounted . . . . . - - - 62 -
1933 1934 1935 1936 1% . .
Sols (000,000) 1837 Foroign bills :
Foreign notes and coins . 03 0.2 0.1 0.2 0.5 Digcounted . . . ., . . 4.2 104 107 9.8 9.4
Balsnces due from other Bought . ... ... . 0.2 02 05 0.3 04
banks . . . . . . . .. 0.1 0.2 20 03 05 Rediscounted . . . . . 32 63 7.4 0.1 6.1
Special Treasury bills of
1933 rediscounted with . Discounts . . . 355 47.2 59.¢ 816 91.8
Banco Central . . . . . _17.8 26.0 26.4 24.7 30.3 Total { Bediseounts 3.2 63 7.4 18.7 19.9
Total . . . .. .. . 182 26.4 285 25.2 31.3 Net bilt portfolio 32.3 40.9 51.6 62.9 71.9
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Commercial Banks.
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End of : 1931 1932 1933 1934 l 1935 1936 | 1937

Number of Banks . . . . . ... .. . 1" 9 9 9 - 9 9 I 9

SUMMARY BALANCE.-SHEET. Sols (800,000%)
AsseTs.

LCush. ... ............ 17.4 17.8 34.4 37.7 29.1 48.3 52.4
{a) Gold, silver and small coins 4.1 4.6 2.0 2.0 2.7 1.7 3.8
(b) Bank notes, State mnotes and bn-

Iances with Central Bank. 13.3 13.2 32.4 36.7 26.4 i8.8 49.1

2. Other Items of a Cash Nature . 0.4 0.4 18.2 26.4 28.5 25.2 31.3

3. Bilig discounted and bought . . . . . 38.0 52.6 35.5 47.2 59.0 8t.6 91.8
fa) Treasury bills . . . . . . . . .. 4.6 4.8 0.9 0.4 0.3 12.4 17.7
(b) Commercial bills, Inland , . . . . 29.6 27.8 80.1 38.2 47.6 59.1 64.3
fc) Commercial bills, Foreign. 3.8 20.9 4.5 10.6 11,3 10.1 9.8

4, Investments and Securities . . . . . . 17.3 17.9 17.5 17.8 24.9 271.7 293
(a) Government. . . . . . . . . .. 1.5 S.4 3.3 3.8 4.8 5.3 6.
() Other, . . . . . ... .. e 15.8 14.5 14.3 14.0 20.1 3.4 22.4

5. Participations . . . . . . . . . . .. —_ —_ —_ —_ — - -

8. Dus from Banks (Correspondents). . . 14.1 9.7 12.2 13.9 19.6 £5.4 18.8
fa) Athome . . . . ... ... .. 1.4 0.1 0.7 0.8 1.2 0.5 0.7
(b) Abroad . . . . . . ., .. 12.7 9.8 11.5 1s.1 18.4 14.9 18.1

7. Loans and Advances. . . . . . . . . 80.2 81.7 59.2 72.1 82.5 96.0 101.2
{a) On current account . . . . . . . 57.4 67.9 43.8 58.7 64.7 79.8 86.2
(b) Other. . . . . . ... ... .. 22.8 2s.8 18.6 15.4 17.8 16.7 150

8. Cover for Acceptances . . . . . . . . —_ - —_ - —_ - -

9. Premises, ete. . . . . . . . . . . - 5.8 4.5 4.9 5.1 5.1 6.9 7.8
10, Sundry Assets. . . . . . . . . . .. 17.5 23.3 33.5 67.4 64.9 100.5 103.1
11. Total Balance-sheet . . . . . . . . . 190.7 207.9 215.4 2817.6 318.6 401.6 435.7

* LiaBrLirres.

12, Capital paidup . . . . . . . . . .. 26.5 25.9 25.9 25.9 26.9 27.0 28.6

13. Reserve Funds . . . . . . . . . .. 13.8 13.0 13.3 14.2 15.1 16.4 18.1

14. Profit and Loss, ete. . . . . . . . 1.7 1.3 1.9 1.9 2.9 3.4 3.0

15. Cheques and Drafts, ete., in cu‘culatlon - — —-— — — — -

16. Due to Banks (Correspondents) . 19.4 23.7 2.3 6.8 4.6 7.7 4.8
{a} At home . . . . . . . . e 6.5 3.1 4.3 2.7 1.2 0.4 3.3
(b) Abroad . . . . . . . . . . .. 12.9 20.6 5.0 4.1 3.4 1.3 1.5

17. Deposits « . « + ¢ v 4 @ 4 0 v 4. 103.4 102.6 127.4 163.7 190.6 225.6 256.8
{a} Current accounts and sight deposits 80.5 53.8 70.4 917.7 108.0 137.5 139.7
(b} Savings accounts . . . . . . . . 18.8 20.1 26.4 3a.9 40,3 40.8 60.8
{c) Time or fixed deposits. . . . . . 34.3 28.5 30.8 32.9 431 48.6 53.2
(d) Other deposits. . . . . . . . .. 0.3 0.3 0.1 0.2 0.2 0.3 1.1

18. Rediscounts and Other Borrowings 6.5 17.4 3.2 6.3 7.4 18.6 19.9

19. Acceptances and Endorgements . . . —_ —_ — — — - -

20, Sundry Liabilities . . . . . . . . . . 19.4 24.0 34.4 68.8 66.1 102.9 104.5

4. Investmenis and Securities. 1933 1934 1835 1936 1947

The sums shown under (a) include municipal seeurities; (b} i)“thels’-“lﬁa:sm ourrency : Sols (00,000°%)
the composmon of (b) is given below: Agningt collateral . 5.8 65 69 7.3 7.3

1833 1634 1096 1687 Without collateral . 1.6 0.7 1.0 08 09
Sala (030,000°) To Government . . 1.0 09 14 L3 1.8

Shares of Central Bank . . 1.7 1.8 21 24 In foreign currenoy :

Other sheres . . . . . . . 123 120 i9.7 20.0 Against collateral . 1. 0.8 05 067 07

Securities in savings depart- Without collateral . — 03 03 01 —

ment . ... .e0 .. — = - - To Government . . 06 05 o1 01 —

Securities  pledged  with Certificates of deposit. 0.2 0.9 2.1 2.4 1.1

Banking Superintendent. _ 0.2 0.2 0.6 — Otherloans . . . . . 58 48 55 4.0 3.2
Total . . . + « » + . 142 140 20.1 22.4 224 Total . . ... 166 154 12.8 167 150

7. Loans and Advances. Grand total . . . $9.2 721 825 96.0 101.2

(a) g: g:::i{-:mﬁcy . 1083 1::14' 02 we o Sundry Asscis. 108 “;:,, u:”mw.‘;m s 1es

Against collateral . 23.0 27.4 348 459 51.4 Branch acoounts . . . . . 03 09 05 01
Without collateral . 11.7 21,5 25.8 30.1 313 Exochange operations . . . 24 P 53 7 510 86 7 85 6
D o aliaterel . . 48 5.0 1.4 17 Profit-and-loss account . . =
Woihout collateral . 31 2.8 1o 1.g Otheraccounts. . . ... 92 128 134 137 175
Total . . . .. 42.6 567 64.7 79.3 86.2 Total . . . . ... . 335 67.4 64.9 100.5 103.1
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18. Rediscounts, '20. Sundry Liabilitiea. 1938 1934 1935 1938 1987
: . Sols (000,000°)

Excluding special Treasury bills of 1933 rediscounted Branch accounts . . . . . 05 07 04 09 1.5

with Banco Central (see group 2). : Mortgage departments. . . _ - = = -

Exchange operations . . . 23,9 539 5i.0 86.4 85.1

Other accounts . . . . . . 10.0 142 147 156 172.9

Total . . . . . . . . 344 688 66.1 102.9 1045

Profit-and-Loss Accounts.

133 1934 1935 1938 1037
. Sols (000,1.00's)
Income . . » - - - . . 9.0 9.9 1.8 14.6 16,2
Taterest | Outlay . . . . . ... 42 48 5.6 69 80
Net income . . . . . . 4.8 5.1 6.2 77, 8.2
. Income . . . - .+ « . . 4.2 3.8 4.0 4.3 5.1
Commis- R
gions, ete. = Qutlay . . . .. . .. 1.2 L9 17 2.1 23
Net income . . . . . . 25 Ly 2.3 22 28
Gross profits « . . ¢« . 0 0 0 0. . . 7.3 7.0 8.5 9.9 1.0
Salaries, ete. . . . . . . . . 3.1 3.2 3.5 4.2 5.0
Taxes . . .. .. .00 o 0.2 0.3 0.5 0.6 0.7
Written-off assets . . . . . . 18 1.0 11 06 13
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. POLAND
Val " Whel Bank of Poland
ue of ole~ .

End of cur;en:fy sale C;u Dis~
a prices Treasury | Loans Notes | . count
sold parity | oo [ aoa | Doem decnriien) Wil o bime [ st | MO} T feixela-] o

in 1929 & 100) discounted | collateral cireutation
(Weekly returns)

L] ) Zioty (000,000s) %

Dec. 1936, . 99.3 59,1 393 30 136 681 €7 107 292 1,034 428 5

March 1937. . 99.7 62.9 406 35 135 602 3 35 254 1,000 430 5

June 1937, . 99.7 62.6 | 423 32 135 522 35 42 256 989 | 428 5

Sept, 1937. . 99.5 61.9 431 35 136 573 48 30 280 1,045 450 5
Deo. 1937. . 99.7 60.3 435 36 129 661 23 24 360 1,059 | 438 | 45
March 1938. . 99.6 59.1 438 18 127 606 41 24 230 1,107 424 4.5
June 1938. . 99.2 59.0 446 12 128 680 28 33 259 1,137 431 4.5
Sept. 1938. . 99,1 57.1 437 13 128 879 83 205 181 1,548 461 4.5
Deo. 1938. . 99.3 57.1 445 18 131 831 82 112 25|» 1,406 460 4.5

® Monthly average. * Average of last week of the month.
» Parity in 1929 : 1 zloty = 11.22 U.8.A. cents ; 1 U.S.A. dollar = 8.91 zloty.
b Date of last change : Decernber 18th, 1937.

Commercial Banks * Savings | Clearing | Yield of
Banks b| turnover | bonds
End of Loans aad advances Corrent | Time and " Clearings |————
Cash Disconnts Sacurities acconnts and [T REedisoounta 5 9% Convers.
Oasument | oter |lchedmorts| depouis Depaaits | Boumes e 195
Zioty (000,000°) %
Dec. 1936| 75.5 341.9 146.2 382.5 223.2 368.5 262.6 173.4 1,616,2 878 10.35
Maroh 1937 | 42.7 354.6 62.8 380.2 49.4 3449 209.8 149.7 1,659.9 | 1,012 9.78
June 19371 44.1 340.6 67.1 364.8 50.8 348.2 219.5 | 1355 1,704.8 952 9.00 -
Sept. 1937 47.6 353.4 65.8 351.0 52.4 349.2 234.9 130.1 1,732.5 | 1,035 8.87
Dec. 1937 88.7 382.0 70.8 348.8 61.4 353.2 264.7 161.9 1.867.3 | 1,165 71.95
March 1938] 70.8 400.9 79.7 332.5 142.2 356.3 275.9 167.0 1,855.5 | 1,093 7.62
June 1938 74.9 387.8 85.3 324.8 | 1623 373.9 283.0 131.7 1,888.0 | 1,048 7.55
Sept. 19381 70.6 402.5 85.9 325.2 158.0 353.5 258.2 169.7 1,700.1 1,255 7.97
Deo., 1938] 86,2 423.4 85.4 314.2 148.4 415.2 287.5 121.8 1,970.9 | 1,089 7.85

» The figures for 1936/1937 are not fully coroparable with those for 1938 (see below).
b Including Post Office Savings Bank.

See Commercial Banks 1913-1929, page 224 ; 1925-1933, page 172 ; 1929-1934, page 89 ; Monsey and Banking
1935/36, Vol. TI, page 153 ; 1936/37, Vol. TX, page 121 ; 1937/38, Vol. II, page 151.

Exchange Control : On November 7th, 1938, the measures against the flight of capital were reinforced. All
persons resident in Poland have to declare to the Bank of Poland their property held abroad if the total value
exceeds 5,000 zloty ; all transactions made with reference to such property (whether held in form of securities,
balances resulting from foreign capital investments or immovable property) must be expressly authorised by the
Foreign Exchange Commmission ; and the rates quoted on the Warsaw Bourse must be applied to any financial

operations with foreign countries.

DBank of Poland : GQold : Valued at the legal parity (1 zloty = 0.16879 gramme of fine gold). T'reasury
bills discounted : The maximum amount of Treasury bill holdings may not exceed 109, of the commercial bills
portfolio. Advances on collateral : The maximum amount of loans against collateral was raised in February 1936
from 209, to 309 of the total amount of the Bank’s bill portfolio. Securities purchased : The rise in this item
since 1935 is due to the authorisation given to the Bank by a Law of March 27th, 1935, to purchase securities
up to 150 million Zloty, instead of only 10% of its capitel and Reserve Fund as formerly. Accordingly, with a
view chiefly to stimulating the market for agricultural bonds, agricultural bills and acceptances of the Accep-
tance Bank amounting to 91 million zloty were converted in 1936 into mortgage bonds and bonds of the
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Bank of Poland.

End of : | 1020 | 1931 | 1032 | 1033 | 1934 | 1935 | 1036 | 1057 | 1038
Zoty (000,000’s)
ABSETS.
l. Gold reserve . . . - - .+« 4 s e o« 4 .o 701 600 502 476 503 444 393 435 445
2. Subgidiary coin . . . . . .. 0000 — 37 41 49 36 22 41 33 28
.3, Foreign exchange . . . . . . . . « « . . T526 214 136 83 28 27 30 36 18
4, Bills discounted . . . . . C e e e e s 704 670 586 688 654 689 681 661 831
5. Treasury bills discounted . . . . . . . . — —_ —_ 48 48 68 67 23 82
6. Advances on coilateral. . . . . . . . . . . 77 126 114 79 55 109 107 24 12
7. Securities purchesed. . . . . . . . . .. 6 13 14 13 12 53 136 130 131
8. Portiolio of the Reserve Fund . . . . . . 77 93 92 93 91 88 89 89 8¢9
9. Advances to the Government . . . . . . 25 20 90 90 90 90 90 80 45
10, Participations. . . . . . . . . . .. .. . ] 23 23 27 26 29 29 30 .
11, Other assete . . . . . . . . « « + & + & 125 152 129 113 123 199 151 217 245
12, Total Balance-sheet . . . ., . . . . . . . 2,256 | 1,948 | 1,727 | 1,764 | 1,666 | 1,818 | 1,814 | 1,758 | 2,026
LisBruTIES.

13. Capital. . . . . . . . .. . . v 150 150 150 150 150 150 100 100 100
14, Reserve Fund, . . . . . . . . . . . . . 1o 114 114 114 114 114 89 89 89
15. Notes in cireulation . . . . . . . . . . . 1,340 | 1,218 | 1,003 | 1,004 981 | 1,007 | 1,034 | 1,059 | 1,406
16, Sight liabilities . . . . . . . . . . . . . 468 213 220 262 241 210 291 360 251
(a) Account of the Treasury. . . . . . . 284 [ 19 15 29 1 1 36 1
(%) Other current asccounts . . . . . . . 178 191 196 228 188 187 236 259 208
(c¢) Sundry sight liabilities. . . . . . . . [] 19 12 29 24 22 54 63 45
17, Other liabilities . . . . . . . . . . . . . 188> 253b 240 234 180 337 300 150 180
Discount rate (%) . » . -+« x4 4o+ . | 8%, I 7% | 6 | 5 ‘ 5 l 5 I 5 I 4% I 4%

¢ Including ¢ Special Treasury Account > amounting to 75 million zloty.
b Including fund for exchange fluctuations : 15 million zloty.

Acceptance Bank and transferred from the Bank’s bill portiolio to the security holdings. Advances io the
Government . The maximum amount is fixed at 100 ‘million zloty. Participations : The maximum amount of
- participations was raised by 3 million zloty in February 1936, in order to finance the construction of & new grain
elevator at Gdynia. Capital and Eeserve Fund : In June 1936, the capital was reduced to 100 million zloty and
the Reserve Fund to 89 millions by the re-purchase from the Treasury of 50 million zloty of shares and 25 millions
of reserve stock with the object of enabling the Government to mobilise these investments. Sight liabilities
The sundry lisbilities shown under (¢) include balances due to foreign correspondents and, since 1936, foreigners’
blocked aceounts. The amounts of these foreign liabilities are not shown separately.

Token Coins: The maximum issue of silver and other token coins was raised on July 10th, 1936, from 426
to 470 million zloty and on July 30th, 1937, to 471 million zloty.

Commerecial Banks : The 1938 figures have been compiled on a new basis and are not comparable with those
of preceding years. Cash . This item included, up to January 1938, cash in hand, foreign currencies, coupons
and balances with the Bank of Poland, State Banks and Postal Savings Bank ; since then, it has included in
addition Treasury bills, but coupons are excluded.

Central Bank Reform: On February 13th, 1939, the general meeting of the Bank of Poland approved
important changes in the Bank’s statutes. The amendments were submitted to Parliament. The principal
dispositions are as follows : 1. The proportion of the gold reserve to the note issue and other sight liabilities was
raised from 309, to 409, 2. The fiduciary issue was raised from 100 million zloty to 800 millions, the Board of
the Bank being empowered to increase it to 1,200 millions upon authorisation by the Finance Ministry., 3. Certain
credits granted by the Bank were converted into claims upon the State. 4. The total advances which the Bank
may grant against securities were fixed at 300 million zloty. 6. The amount of discountable Treasury bills was
fixed at 400 million zloty. 6. Advances to farmers on the sale of crops may run for nine months. 7. Advances
to the State were inereased from 100 million zloty to 150 millions.

Reduction of Interest Rates on Deposits : The maximum interest rates on deposits in banks belonging to the
Association of Banks, already reduced in 1937 (see last edition), were further reduced, as from January lat,
1938, by 1 - %% to 3-314% on demand deposits and 33/,-569% on time deposits. Similarly, the maximum interest
rates in other credit institutions were reduced by an Order of the Minister of Finance.
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Commercial Banks.

Endof:| 120" | 1s31 | 1032 | 1933 | 193¢ | 1035 | 1936 | 1037
Number of Banka, . . . . . . .. ... 63 | 64 60 54 I 51 51 8 | s
SUMMARY BALANCE.SHEET. Zloty (000,000%8}
AsgsETS.

LCash................ 106 76 66 62 65 75 75 96
{a) Gold, silver and small eoins , . .} — - —_ — — — — — —
(b) Inland notes and balances with

Central Bank . . . . . . . .. — — — — — — — —

2. Other Ttems of a Cash Nature . . . . 28 14 12 8 6 6 3 2

3. Bills discounted and bought. . . . . . 935 528 407 367 337 326 342 382
fa) Treasury bills . . . . . . . . .. — — —_ - - _ - —
(b) Commercial bills, Inland . . . . . - — — — — - - ——
(¢) Commercial bills, Foreign. . . . . - — —_ - — —_— - —_

4. Investments and Securities ., . . . . .

{a} Government. . . . . . . . . .,
(6) Other. . . . . . oo o oo ... ti2 98 3 N 122 156 146 76

5. Participations . . . . . . . .. .. . ’

6. Due from Banks {Correspondents). . . 122 108 112 93 73 74 76 63
{a) At home . . . . . ... S e 46 45 43 4 33 39 39 29
(b)Abroad . . . . .. . ... ... 76 63 69 [t 35 35 3t 34

7. Loans and Advances . . . . . . . . . 1,092 872 754 637 647 653 606 458
(a) On current aceount . . . . . . . 904 656 533 448 431 ‘423 383 307
(b} Other, . . . . . . . .. ..., 188 216 221 188 a1e 230 |{. 933 151

8. Cover for Acceptances . . . . . . . . — — — — - — —_ 12

9, Premiges, efe, . . . . . . . .. .. . 134 126 122 102 98 92 84 74

10. Sundry Assets. . . . . . . . . . .. 449 430 405 395 582 722 652 228
11, Total Balance-sheet . . . . . ., ., . . 2,978 2,252 1,971 1,755 1,930 2,104 1,984 | 1,391
LIABILITIES.
12, Capital paiduwp . . . . . . . . . . . 239 250 243 216 218 218 215 162
13, Reserve Funds . . . . . . . . . . . 66 72 68 62 63 61 60 39
14, Profit and Yoss, etc. . . . . . . . . . — — — — — — - —
15, Cheques and Drafts, ete., in circulation| — — —_ -— —_ —_ —_ —
16. Due to Banks (Correspondents) . . . . 563 344 307 257 244 222 195 126
{fa) At home . . . . . . ... ... 102 64 as 78 77 85 93 50
(b) Abroad . . . . . . . . . .. .. 461 280 239 179 167 187 103 78
17, Deposits . . . . . . . . . . . ... 1,090 730 646 572 596 619 631 618
(a) Current accounts and sight deposits 536 375 s24 213 318 334 s69 373
(b) Savings accounts . . . . . . . . 141 87 78 73 80 95 90 108
{c) Time or fixed deposits. . . . . . 413 268 246 187 201 190 172 137
{d) Other deposits. . . . . . . . . . - — — — — — - —
18, Rediscounts and Other Borrowings . . 495 427 361 308 259 27t 275 193
19. Acceptances and Endorsements . . . . - — — —_ — — — 12
20. Sundry Liabilities . . . . . . . . . . 525 429 346 340 550 713 608 241

Introduction of Zloty into Former Czecho-Slovak Territory : The Czecho-Slovak notes and coins circulating
in the territory ceded to Poland in October 1938 were exchanged for zloty at the rate of 16 zloty = 100 crowns
(as against the official rate of 18.26 zloty = 100 crowns in the middle of September). The crown ceased to be
legal tender in that territory on October 17th, 1938.

Sources : Annual reports, Monthly Bulletin, and periodic returns of the Bank of Poland.

Commercial Banks.

3. Discounts.
Net figures excluding rediscounts are given below :
19029 1981 1932 03 1684 1035 1936 1987
Zaoty (000,900%)
Total diseounts . . « - + « « « s 0 4 . 935 528 T 407 367 337 326 342 382
Lesa rodiscOuUnts . + « ¢ o o « & & o« 4 o« 353 268 204 183 141 143 149 145
Net portfolioc . « . . « « « 582 260 203 184 196 183 193 237

10
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6. Due from Banks {Correapondents ).

1929 1931 1932 1033 1934 1036 1836 1937
Due from banks: 1oty (000,000°)
Loro « « v 4« o s 17 18 20 17 15 16 16 9
At bome . . . { Nostro . . - .+ . .. 29 27 22 28 23 2 2 20
f LOtG « v v v v v . 10 9 10 10 4
Abroad . . .\ Nogero L. ... 66 54 60 38 31 30 32 33
' OO + v e e e 27 27 30 27 19 21 21 10
Total. . . . . { Nostro . . + + - - - 95 81 82 66 54 53 55 53
7. Loans and Advances.
. 1929 1931 1832 1938 1934 1935 1836 1937
The composition of (b) is as follows: Zoty (000,000'8)
Time IOBTE o & « « v 4 v 0 e n e e 46 57 67 64 70 76 7219
Mortgege 108DS . « » + « « o 4. . . .. 142 159 154 125 145 154 151 21
Otheraccounts . . . . . . . . . .+ « . . — — — — — — — 11
Total (). » « v v v o v » - 188 216 221 189 215 230 223 151

14. Profit-and-Loss Accounts.

The - difference, shown below, between working expenses and earnings (interest and commissions on]y.), included in
the Summary Table under sundry assets and liabilities respectively, constitutes a rough measure of profits :

1929 1931 1982 1933 1034 1838 1836 1937
Zloty (000,000's)
Interest and commissions . . . . . « . . 135 94 60 47 48 53 - 52 60
Expenditure . . . . . .. .. ... .. 105 84 63 52 47 47 48 46
Balance, . . . . . PR 30 10 — 3 — 5 1 6 4 i4
16. Due to Banks (Correspondents).
1929 1931 1933 1033 1938 1035 1938 1937
Due to banks: oty (000,000'0)
Ai b L. J Loro .., 53 35 . 38 33 31 30 41 36
¢ home \ Nostro . . . . 49 29 50 45 46 55 51 14
Abroad . . . { Loro . . . .. ... 83 59 36 27 29 24 19 17
Nostro . . . . ... 378 221 183 152 138 113 84 59
Total. . . . . { Loro . . . .+ ... 136 94 74 60 60 54 60 53
Nostro . « o v - o+ & 427 250 233 197 184 168 135 73
17. Deposits,
Item (z) is composed as follows:
T 1931 1932 1993 1934 1088 1936 1037
. Zioty (000,060')
Sight deposits . . . . . . . .. .. ... 259 166 147 137 157 180 172 152
Current accounts . . . . . . , - . ., . . 277 209 175 176 158 154 197 221
Total (@) . « - « . « . .. 536 375 322 313 315 334 369 373
18. Rediscounts and Other Borrowings.
1920 1931 1033 19038 1834 1938 1936 1937
Bills rediscounted : Zoty (000.000's;
Athome . . . . . . ... ... ..,. 292 257 198 178 137 139 147 162
Abread . . . . ... .. .. ..., 61 11 6 5 4 4 2 * 7
Total. . . . & v - . . .. 353 268 204 183 141 143 149 169
Mortgage and other bonds issued . . . . 142 159 157 125 118 128 126 24

Grend total . . . .., .. .. 495 427 . 361 308 259 271 275 193
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Bank of
“ V,]u:nq Whole- Bank of Portugal Token [Portugal
o ot s % of D:;:!:S ahlnmgegn 2| Bunary | Domestis Tressury | Baokers' | Notes in drea-
Y AR jundry - XNo n - Discomnt
(Weeld ‘i:ld]g;ln :y (June Gold ather cover | securities bliils Btats debt | depouit lation rate
y returns) 1529 = 100} assets b o a L]
a . Escudos (000,000's) ' o

Dec. 1938. 59.4 94.0 912 710 127 342 1,044 309 473 2,257 160 4.5
March 1937. 59.3 99.9 913 742 124 321 1,044 532 524 2,059 160 4.5

June 1937. 59,7 102.4 - 915 710 124 315 1,043 341 688 2,083 169 4.5
Sept. 1937. 59.9 1013 916 . 745 - 124 326 1,042 314 746 2,123 176 4.5
Dee. 1937. 60.4 103.2 917 729 124 324 1,042 219 725 2,224 176 4.5
March 1938. 60.2 100.4 917 670 121 343 1.041 514 621 2,033 176 4.5
June 1038. 59.8 98.0 918 628 121 366 1,040 496 632 2,031 176 4.5
Sept. 1938, 58.1 96.3 918 630 120 416 1,039 433 557 2,178 176 4.5
Dec. 1938. 56.6 T 918 672 121 466 1,039 399 630 2,241 4.5
= Monthly average. 4 15th of month.

s Gold parity in 1931 : 1 escudo = 4.424 U.S.A. cents ; 1 U.S.A. dollar = 22.60 escudos.

b Including Portuguese bonds in foreign ecurrencies (294 million escudos at the end of 1936), not shown
separately in weekly returns.

¢ Including some foreign securities (13 million escudos &t the end of 1936).

4 Tneluding coins held by the Bank of Portugal.

¢ Date of last change : May 5th, 1936.

Commercial Banks Caixa Savi Clearing Yield
. Geral do m turnover | of bon
Eod of Depositos Lisbon and
Cash Bills Sundry  Bight Time Total Oporto Extenal
Deposits (monttyy) | debt 3%
Escudos (000,000's) k3
Deec. 1936, . . . 242 531 . 754 208 962 2,265 959 998 3.46
March 1937. . . . 207 631 356 813 243 1,656 2,295 859 840 3.60
June 1937. . . . 207 643 359 806 253 1,059 2.362 845 785 3.62
Sept. 1837. . . . 266 790 411 945 380 1,325 2,334 607 677 3.66
Dec. 1937. . . . 279 823 422 957 389 1.346 2,361 589 789 3.62
March 1938, . . . 238 842 402 907 375 1,282 2,315 595 769 3.72
June 1938. . , . 230 822 418 885 379 1,264 2,348 589 658 3.70
Sept. 19038. . . . 231 815 429 861 372 1,233 2,326 591 748 -
Dec. 1938. . . . 246 * 855 » 435+ 883 » 381 » 1,264 * 2,350 » 592+ 765
|

s November.

See Commercial Banks 1925-1933, page 178 ; 1929-1334, page 93 ; Money and Banking 1935/36, Vol. I,
page 156 ; 1936/37, Vol. II, page 124 ; 1937/38, Vol. II, page 155.

Bank of Portugal : Owing to changes made in 1931 in the form of the Bank’s balance-sheet, returns since
that year are not strictly comparable with those for 1929/30. Gold : In 1929 and 1930, valued at the 1911 gold
content of the escudo (1 escudo = 1.6259 gramme of fine gold) ; since June 9th, 1931, at the rate 1 escudo =
0.06657 gramme of fine gold (110 escudos = £1 gold sterling ; 1 old escudo = 24.424 new escudes) ; valued at the
1931 parity, the gold reserve amounted in 1929 and 1930 to 209 million escudos. Portuguese Government bonds
in foreign currencies : These securities are included in legal cover reserve, the details of which are not shown in
the weekly returns. Foreign securities : These securities, comprised in * Sundry securities” in the weekly returns
are shown separately in the annual reports. Government deb¢ : The fall in the amount of Government debt in 1931
is due to repayment out of the revaluation profit of the gold reserve. Gold agio : This item, included until 1933
in * Other assets *, represents the difference between the official price at which the gold stands in the Bank's
books and the market price actually paid for it since the suspension of the gold standard on September 21st, 1931.
Capital and reserve funds : Part of the revaluation profit in 1931 was used to raise the nominal value of the capital
of the Bank and to strengthen its reserve funds.
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Bank of Portugal.

End of : | 1020 | 1051 | 1932 | 1033 | 193¢ | 1035 | 1036 | 1037 | 1038e
. Escudos (000,000's)
AsseTs.
L Gold reserve . . . . + « ¢ v o 4 4. oo s 9 286 539 770 903 910 912 917 919
2. Subsidiary coin . . . . . . .. ... . — I 10 17 13 7 7 13 15
3. Foreign correspondente and currencies . . 401 345 305 83 192 226 317 341
¢. Other sssots in various currencies . . . .| — 14 4 19 40 9 41 159
5. Foreign gecurities . . . . . . . . . . .. 70 158 168 14 18 17 13 10 982
6. Domestic. securities . . . . . . . . . . . 2 183 242 280 319 319 408 394
(a) Government securities. . . . . . . . 1 169 228 | 267 304 805 394 388
(b) Other . . . . . ... ... .. .. 1 14 14 13 15 14 14 11
7. Domestie bills . . . . . . . . . .. .. 380 345 343 332 318 340 342 334 466
8. Loans and advances. . . . . . . . . . . 65 —_ —_ —_— —_ 12 8 15 2
9. Government debt . . . . . . . . .. .. 1,761 | 1,070 | 1,055 | 1,052 | 1,049 | 1,047 | 1,044 | 1,042 | 1,039
10. God agio . . . . . . .. .. ... .. — — —_ 223 315 345 362 377 .
1. Other assets . . . . . . . .+ . .« . . 371 699 407 269 386 535 741 923 | 1.226
12. Total Balancegheet . . . . . . . . . . . 3,059 | 3,101 | 3,073 | 3,059 | 3,553 | 3,849 | 4,295 | 4,525 | 4,649
LIABILITIES.
13. Capital . . . . . . . . . ... ... 14 100 100 100 100 100 100 100 100
14, Reserve funds . . . . . . . . . . . .. 65 73 73 75 76 77 79 80 82
15. Notes in eirculation . . . . . . . . . . . 2,045 | 2,062 | 2,001 | 1,989 | 2,137 | 2,205 | 2,257 | 2,224 | 2,240
18. Current accounts and sight deposits . ., . 332 279 544 533 758 781 926 | 1,058 | 1,067
(z) Treasury and Committee of FPublic
Credit. . . . . . . . . oo v .. 68 3 210 198 829 €87 s 317 399
(6)Banks . . . . . . .. . ... ... — 248 811 806 898 268 473 710 630
fe) Other . . . . .. ... ... ... 264 28 23 35 31 28 37 31 38
17. Liabilities in foreign cwrrencies . . . . . . —_ i4 5 -— — 13 41 54 189
18, Other liabilities . . . . . . . . . . . .. 603 573 350 362 482 653 89z | 1,009 971
Discount rate (%). . . . . - . . . . .. l 8 | 7 l 615 f 54 I 5 I 41, , 4% , 414 41

s Last weekly return of the year.

Commereial Banks : For reasons of a technical nature, these figures, based on the monthly returns published
in the Monthly Bulletin of the National Institute of Statistics, differ slightly from the final end-of-year accounts
published in Situagdo Bancaria and reproduced in the summary balance-sheet below, though the banks included
are the same in both cases.

Cajxa Geral de Depositos : This is a State credit institution intimately connected with the Treasury.

Reorganisation of the Banco Nacional Ultramarine : This Bank, which is the issue bank for all the Portuguese
colonies except Angola, suffered heavy losses in 1928 and suspended the publication of balance-sheets, By virtue
of a Decree-Law of February 19th, 1938, the capital of the Bank was reduced from 93,650,110 escudos to 40 mil-
lions, represented by 15 million escudos in ordinary shares held by private stockholders and by 25 millions in
preference shares held by the Portuguese Government. Neither this Bank nor the Banco de Angola are included
in the statistics summarised in the present chapter.

Sources : Annual reports and weekly returns of the Bank of Portugal. Monthly Bulletin of the National
Institute of Statistics. Situagdo Bancaria.

Commercial Banks.

1 and 2. Cash and Other Itema of ¢ Cash Nature ;
3 and 7. Bills, Loans and Advances.

1920 1931 1952 1038 1084 1035 1036 1957
Eacudoa (000,000)

Cash i'n lznnd. P ete e 4 e 80 126 77 77 86 85 96 109

Deposits in other banks . . . . 82 82 89 92 110 98 146 169

Foreign notea and coin . . . . — 2 2 1 1 1 2 6

Total (1 and 2). . 162 210 168 170 197 184 244 284

Billg diac?unted ..... - 470 292 323 358 434 476 524 798

Bills receivable . . . . . . . . 95 16 10 16 13 13 1 18

Total (3) . . . .. 565 308 333 374 447 489 535 816

Secured loans and advances . . 203 221 194 180 177 161 217 333
Sundry debtors :

In national currency. . . . . } 231 { 112 110 74 78 67 75 143

In foreign currency . . . . . 29 25 17 16 20 16 14

Total (7). . . .. 434 362 329 271 271 248 308 490
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Commercial Banks.»

149

Endof | Is20 | 1931 1932 | 1033 | 193¢ | 1935 | 1936 | tos7
Number of Banks . . . . . . . . . ... n | 25 ] 19 I o | s | a2
SUMMARY BALANCE.SHEET. Escudos (000,000%s)
AssETs.

1, Cash . . .. e e e e e e e e
(a) Gold sxlver a.nd small coins
(b) Notes of inland banks, State notes 162 210 168 170 197 184 244 284

and belances with Central Bank

2, Other Ttems of & Cash Nature . . . . )

3. Bills discounted and bought . . . . . 581 320 343 381 454 494 565 843
fa) Treapury bills , , . . . . . . ., . —_— —_ — — —_ —_ _ _
fb) Commercial bills, Inland . . . . . 585 08 333 374 7 489 535 816
(¢) Commercial bills, Foreign. 16 13 10 7 7 5 20 a7

4, Investments and Securities . . . . . . []] 72 70 §22 135 133 136 172
fa) Government. . . . . . . . ... —_ — — —_ -— _ — —
(b) Other. . . . . . . . . .. ... — — — —_ — — — —

5. Participations . . . . . . . .. . .. — — —_ — — — — —

8. Due from Banks (Correspondente). . . 131 107 114 130 162 160 209 251
fa) Abthome . . . . . ..., . ... — 58 42 44 [1] 76 101 98
(b) Abroad . . . . . . . . . . .. . — 49 73 88 27 84 108 153

7. Loans and Advances. . . . . . . . . 434 362 329 27% 271 248 308 490
fa) On current account . . . . . . . — -— — —_ — —_ — —
() Other. . . . ... .. .. ... — — — — — — — —

8. Cover for Acceptances . . . . . . . . — — — — — — — —

9. Premises, ote. . . . . . . . . .. . . 588 { 51 50 51 52 52 60 75

10, Sundry Assets. . . . . . . . . . . . 263 444 243 216 264 266 290
11. Total Balance-sheet . . . . . . . . . 1,987 1,385 1,518 1,368 1,487 1,535 1,788 2,405
LiABITITIES.
12, Capital paid up . . « « v v v« o . . 198 223 237 195 152 149 174 203
13, Regerve Funds . . . . . . . . . .. 50 84 102 94 91 91 94 140
14, Profit and Loss, ete. . . . . . . . 23 15 - 17 17 17 17 i9 20
15. Cheques and Drafts, eto., in clrculatlon 14 16 1 8 12 12 14 20
16, Due to Banks (Correspondents) . 119 62 44 50 73 70 98 76
fa) Atheme . . . . ... .. ... — s3 21 21 4 48 66 47
(b) Abroad . . . . . . . . .. — 30 28 29 33 [1] 32 29
17. Deposits . . . . .+ . o o 0 4. 1,048 18 818 838 565 956 1,133 1.652
{a) Current accounts and sight deposnta 481 464 481 521 006 626 787 1,011
(b) Savings accounts . . . . . . . - - -_ - — —_ - —
fc) Time or fixed deposits. . . . . . 277 225 207 211 226 215 216 399
(d} Other deposits, . . . . . . . . .| 290 122 180 106 183 118 130 243
18, Rediscounts and Other Borrowings — -— — — — — — —
19, Acceptances and Endorsements . . . — — —_ — — - - —
20, Sundry Liabilities . . . . . . . . . . 535 174 289 166 177 240 256 294
» Excluding the Banco Nacional Ultramsarino and the Banco de Angola.
17. Deposits. 1920 1831 1982 1058 1054 1933 1936 1037
Demand deposits : Eacodos (000,000)
" National currency . . . . . . 433 451 492 568 587 711 893
Foreign ourrency . . . . . . 31 30 29 38 39 76 118
Total (a). . . . . 481 464 481 521 606 626 787 1,011
Time deposits :
National currency . . . . . . —_ 221 205 209 224 212 203 385
Foreign cwrreney . . . « « -« — 4 2 2 2 3 7 14
Total (e} .+ « « « 277 225 207 21 226 215 216 399
Sundry creditors :
National ourrency . . . . . . — 81 74 62 85 69 82 202
Foreign currengy . . .« . . . —_ 41 56 44 48 46 48 4
Total (d). . . 290 122 130 106 133 tis 13¢ 242
1,048 811 818 838 965 956 1,133 1,632

Grand total.
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Value of Whole- National Baok of Roumani . T Coias

currency| e in
End of ..l:/lidc‘ prices Foreign | Commer- Agrical- Treasury :: :‘:::; Govern- Notes In m:a Time Ch’_ﬂll“

parity | Q90 = QoW | L o nge | cial bitts | PS8 {70 | bes and |meat debt| % |and sight | deposite | tiom

(Weskly returns)  |in 1929 8| 100 urban bills warrants Lation depoaita
= . Lel (000,000's)

Dec. 1936. . 71.9 72.6 {15,568 | 3,586 6,262 | 2,430 | 5,817 213 3,624 [25,663 110,300 § 4,409 | 4,475
Mareh 1937. . 71.9 74.6 | 15,731 | 3,566 6,144 | 2,157 | 6,196 185 4,624 |25,949 11,657 ] 3,751 4,663
June 1937. . 71.9 80.0 1158631 3,613 5,928 { 2,069 | 6,422 126 4,619 {26,142 (12,499 ] 3,198 | 4.198
Sept. 1937. . S 72.2 78.9 | 16,168 | 3,473 6,553 | 2,040 | 6,475 132 5,619 | 27,386 | 12,527 | 3,841 | 4.626
Deo. 1937. . 72.6 78.7 | 16,458 | 2,338 | 5.842 | 1,997 | 4,924 151 5.607 129,391 [ 11,143 | 3,049 | 4,748
March 1938, . 72.4 78.8 | 16,688 | 2,394 6,212 | 1,982 | 4,951 174 5,607 130,735 [ 10,960 | 3,039 4,568
June 1938, .| 72.1 80.3 | 16,872 | 1,605 7,171 ] 1,944 | 4,801 237 5,601 {30,103 | 12,634 | 3,060 | 4,266
Sept. 1938. . 72,1 77.2 | 17,642 | 1,205 {10,589 | 1,868 | 4,803 762 5,601 | 34,242 (11,005 | 4,057 4,203
Dec. 1938, . 72,2 . 18,190 | 1,706 | 11,5261 1,776 | 4,692 }1,563 5,589 | 34,902 | 13,727 | 3,493 4,965

® Monthly average. -
* Gold parity in 1929 : 1 leu = 0.00598 U.S.A. dollar ; I U.S.A. dollar = 1867.18121 lei.

Commercial Banks 3 National
Savings,
m Loss due Dopoalts Bank Clearning
End of Commer- uader the ::fo::- Pactici- ttors | Tedis- tm::,"
Cash clal bills Debtors 7?1.;1:;4 u‘mm' of | pations Bight Titme cavings Creditors counts ::;::g; {monthly}
{amouat 1;vh1;s:‘
payable) .
Let (000,000
Dec. 1934, .| 2,007 | 2,193 [ 6,010 | 1,991 568 1,643 { 3,798 | 1,103 991 4,678 | 2,373 1,702 n
Dec. 1935. .| 2,257 | 2,658 | 7,112 | 1,248 355 1,293 | 5,00t 1,116 | 1,080 | 4,763 | 1,505 | 2,185 979
Dec. 1936. . — — —_ —_ — —_ —_ _— — — 2,716 1,250
March 1937, . — - — —_— — — — —_ — —_ — 3,017 1,576
June 1937. . -— — — — — —_ — — — —_ —_ 3,257 | 1,687
Sept. 1937. .| 2,574 | 2,893 | 9,071 879 260 1,043 | 7,352 1,398 | 1,060 | 4,790 | 1,452 | 3,500 | 2,717
Dec. 1937. .| 4,161 2,860 | 7,821 1,109 258 1,060 | 1,569 657 | 3,218 | 9.416 | 1,391 3,893 { 2,935
March 1938, .| 3,467 2,844 | 7,638 1,024 108 1,062 540 (3] 2,694 | 9,303 1,368 | 3,870 | 3,027
June 1938. .| 3,283 | 2,807 7,593 987 106 1,060 657 720 | 2,724 |10,403 | 1,314 | 4,008 | 3,754
Sept. 1938. .| 2,097 { 3,112 | 8,661 983 108 1,061 449 546 | 2,418 | 9,346 | 2,722 | 3,153 | 3,506
Dec. 1938. .| 2,816%] 3,1345| 8,8185 948®| 108> | 1,041®| 614b] 529%| 2,664%]10,8730| 2,1508| 3,932 | 3,098

* Commercial banks with a nominal capital of more than 60 million lei (twehty banks in 1934, ninetesn banks
gince 1935). The presentation of accounts was modified in December 1937.
b November.

See Commercial Banka 1913-1929, page 238 ; 1925-1933, page 182; 1929-1934, page 86 ; Money and Banking
1935/36, Vol. I, page 158 ; 1936/37, Vol. 1L, page 127 ; 1937/38, Vol, 1I, page 158,

Value of Curreney : The system of export premiums and import surcharges (see 1936/37 edition) remains
in operation. On August 31st, 1938, exporters of wheat and certain other products to free exchange countries
were permitted to retain 309, of their foreign exchange proceeds, which they may sell through specially authorised
banks. This 309 may be used, without previous authorisation from the National Bank, for payments to free
exchange countries, either for certain specified financial transactions or for import of merchandise, whether or
not the importer has been allotted a fixed import quota. The financial transfers which may be made under these
provisions are, inter alia, profits earned by foreign capital invested in Roumenia, interest on loans and credits
granted by foreign capital to enterprises operating in Roumanie, insurance and re-insurance premiums, commercial
debts for imports after May 18th, 1932, amortisation payments on foreign capital invested in Roumania, up to
59, annually, and repayment of short- or medium-term financial credits granted to enterprises in Roumania.
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National Bank.

End of :| 1920 | 1031 | 1932 | 1033 | 1034 | 1935 | 1936 | 1037 | 1938

Lei {000,000's)
ASSETS.

l.Goldreserve . . . . . . - . . . . . .. 9,185 | 9,675 | 9,527 | 9,895 (10,285 {10,802 {15,568 | 16,458 | 18,190
2. Subsidiary ecoin . . . . . . . . ... .. 9 367 | 1,138 186 236 166 278 203 371
3. Foreign exchange . . . . . . . . . ... 6,791 323 560 270 | 1,226 | 1,953 ] 3,585 | 2,338 1,706

(a) For cover purposes . . . . . . . . . 6,745 278 495 257 91 23 —_ —_ —_

() Other . . . . .. ... ...... 48 45 85 13| 1,188 | 1,861 | 3,585 | 2,388 | 1,708
4. Commercial bills . . . . . . . .. ., .. 8,839 (13,116 | 9,958 | 8,823 | 5,961 | 5,220 | 6,262 | 5.842 [11,526
6. Agrioultural and urban bills . . . . . . . —_ — 3,004} 3,166 1 2,946 | 2,727 | 2,430 | 1,997 [ 1,776
6. Advances on securities and warrants . . . 878 641 587 503 768 197 213 151 { 1,563
7. Tremgury bills. . . . . . .. ... ... —_ — —_ —_ 4,013} 5136 | 5,817 | 4,924 | 4,692
8. Government debt . . . . . . . . . ... 3,797 | 3,767 | 5,726 | 5,681 | 5,655 | 5.639 | 3,624 | 5,607 | 5.589
9. Securities and participations . . . . . . . 698 726 545 574 661 658 687 | 1.037 | 2175
10. Assets relating to time liabilities . . . . . —_ 507 482 154 127 97 | 2,069 2,621 | 2.640
11. * Special exchange provisions ", . . . . . — — | 1,247 1 2,186 | 2,236 | 2,819 894 3,314 2,905
12, Other assets . . . . . . . . . . + « . . 4,706 | 3,837 | 4,718 | 4,746 | 4,808 ] 5878 | 6,257 | 5,303 ! 6,152
13. Total Balancesheet . . . . . . . . . . . 34,903 {32,959 137,492 | 36,184 | 38,922 | 41,292 | 47,684 [ 49,795 | 59,285

. LrABILITIES,
14, Capital. . . . . . . .. .. .. .. .. 600 600 600 600 600 600 600 600 6C0
15, Reserve funds . . . . . . . . . . ... 318 412 446 475 492 513 549 580 620
16. Notes in eirculation , . . . . . . . . . . 21,144 (23,750 [21,594 121,219 | 22,307 | 23,127 [25.663 | 29,391 | 34,902
17. Current accounts and sight deposits . . . .| 9,371 | 3,865 | 6,366 | 7,257 | 7,232 | 7,665 | 10,299 | 11,143 | 13,727

(c}) Treasury and public services . . . .| 7,450 | 1,050 | 2,098 | 1,666 | 1,302 | 3,636 ] 5,131 | 1,605 | s,240

() Other . . . . .. ... .. ..., 1,021 | 2,816 | 4,241 | 5.691 | 5,840 | 4,039 | 5,178 | 9,538 |10,487
18. Time deposits . « « < . « . o4 00 0. . . . — | 2,556 | 5,337 3,959 | 3,766 | 4,525 | 4,409 | 3,049 | 3,493
19, Other liabilities. . . . . . . . . . . .. 3,470 | 1,776 | 3,149 | 2,674 | 4,525 | 4,862 | 6,164 5.032 | 5,943

Discount rate (%) + - - « - .+ - . . . . ‘ 9 | 8 | 7 6 | 4| s | e | ag | 3%

On October 28th, 1938, a new 209, quota of negotiable exchange for payments to free exchange countries was
fixed for the foreign exchange proceeds derived from exports of wood and wood products. Decrees of July 28th,
1938, and November 5th, 1938, authorised private compensations between Roumanian exporters and importers
for & much wider list of products than previously. )

National Bank of Roumania ;: Goid : Up to November 6th, 1936, valued at the rate 1len = 0.009 gramme
of fine gold ; since then, 1leu = 0.00652 gramme. Foreign exchange : For cover purposes : Foreign gold exchange,
eligible for the statutory cover reserve. Other : Total of the following items of the Banlk's balance-sheet : * Other
exchange ”, * Foreign exchange reserved for payment of imports and other payments ”* and “ Exohange available
on various clearing accounts . Coemmercial bills : Current trade bills. Agricultural and urban bills @ Bills not
conforming with ordinary provisions as to eligibility for discount ; shown separately since the last quarter of
1932. Treasury bills : Held as cover for losses incurred by the Bank in respect of agricultural and urban credits
(Law of April 7th, 1934). See Commercial Banks 1925-1933, page 183, and 1929-1934, page 96. Government debt -

1) Old debt (4 milliards on February 7th, 1929, date of the Stabilisation Law) for the amortisation of which
the Government allocates in particular its statutory share in the profits of the Bank and the dividends paid on its
holdings of National Bank shares; at the end of 1938, this debt amounted to 3,589 million lei; (2) Temporary
advance of 2 milliards immobilised as from 1932 and repaid on November 6th, 1936, out of the profit accruing
from the revaluation of the gold reserve ; (3) New temporary advances t¢ Treasury : 1 milliard lei between
February 27th, 1937, and July 31st, 1937; 1,250 million lei between August Tth, 1937, and August 28th, 1937;
2 milliard lei since September 4th, 1937. Securilies and participations : The increase in this item in 1937 is due
to subscriptions to the capital of the three newly established institutes of agricultural, mining and artisan credit.
(387 and 749 million lei at the end of 1937 and 1938 respectively.) Other assets and liabilities : No explanation is
given as regards the composition or movements of the sums shown as * Sundry accounts * on each side of the
Bank’s balance-gheet. Item 12 includes premises and furniture (762 millions at the end of 1936), in addition
to * Sundry accounts ¥, Discount rate : 3 % % since May 5th, 1938.

Gold and Sllver Production Premiums: On December 10th, 1938, the Government took further measures
to stimulate gold production. In addition to the price of 153,333.33 lei per kilogramme of fine gold in effect since
June 27th, 1036 (see 1936/37 edition, Vol. IT, page 127), a premium of 66,667.67 lei per kilogramme is to be paid
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to small producers with an annual output of gold not exceeding 12 kilogrammes, while the premium for other
producers amounts to 46,666.67 lei per kilogramme, Apart from premiums for lower-grade gold-mining, & special
premium is paid for a rise in production if the increase amounts to at least 5%, and not more than 509, of the
average output for the years 1933-1935 ; this premium amounts to 400 lei per kilogramme of fine gold delivered
to the National Bank. An investment premium of 15,000 lei per kilogramme was given to producers who started
production after January lst, 1938, Silver mines obtain a premium of 500 lei per kilogramme of silver delivered
to the National Bank, on condition that the value of the silver does not exceed the value of gold mined by the
same producers. The control of the circulation of precicus metals, introduced by the Law of August 12th, 1936,
was rendered more stringent on October 3rd, 1938.

Banking Legislation : (1) Reduction in the rate of interest : A Decree of May 4th, 1938, fixed the maximum
rate of interest on outstanding debts at 49, above the discount rate of the National Bank. As the discount rate
was reduced simultaneously to 3349%, the maximum legal rate of interest was established at 71,9, (previously
9149%) ; (2) New regulation of banking business : A Decree of June 3rd, 1938, increased the maximum of deposits
which a bank may aceept from seven times to ten times its capital, and raised the maximum of liabilities which
it may contract from ten times to twelve times its capital. Among other measures, it may be mentioned that the
advantages accorded to banks in the form of fiscal exemptions, in order to facilitate the merger of banks, have
been continued until April 20th, 1940 ; (3) Agricultural and mining credit : The Mining Institute established
in 1937 was reorganised in October 1938 under the name Bank of Gold and Metal Enterprises of Roumania and,
in December 1938, the Agricultural Institute was transformed into the Bank for the Indusirialisation and Marketing
of Agricultural Products; the functions and the organisation of these institutions (see the last edition) were not
modified.

Bank Deposits Insurance Scheme : A special commission appointed by the Minister of National Economy
to study methods of restoring bank eredit reported in September 1938. It proposed that the right of banks to
accept deposits should be regulated and that the authorised banks should furnish guarantees of solvency and
liquidity. In order to stimulate savings, & National Banking Institute should be created for the insurance of bank
deposits. The new financial institution would be established with participation of the State, the National Bank
and certain public banks. The funds would be provided by quotas assessed on the basis of various credit and
. debit items of each bank, To induce banks to adhere to the deposits insurance scheme, it was proposed that they
should be granted special privileges, including the discounting of their paper by the National Bank at a rate 149,
below the regular rate. Banks insuring their deposits would be permitted to obtain direct loans from the Institute.

Sources : National Bank of Roumania: Reports of the Governing Body, weekly statements, Bulletin.
Institute of General Statistics : Roumanian Statistical Bulletin.

Commercial Banks.

_For detailed notes on various items of the Summary Balance-sheot, seo preceding editions of this volume. The banking
itéa.stés)hm for the years 1936 and 1937 were not published at the time of preparing the Summary Balancegheet (January

1 and 2. Cash Assets, 10, Sundry Assets.
] . 1020 1031 1083 1833 1934 1035
|2 1931 1932 1033 1054 1938 -
ooy . Lei {000,0600's)

. Mercl'm:nd.me sow . 622 94 55 1i0 27 —
“Cash™ . . 3510 1,739 1,683 1,992 2,206 1815 Collection accounta. 1,440 606 146 222 863 1,529
“Banks”. . 3,119 1.321 839 933 2018 2,554 Transitory accounts 14 462 163 525 81 114

Expenditure relating
Total . 6,629 3,060 2,522 2,925 4.224 4.369 Loto following year 26 14 17 1 5 28
. BSBS . . . 0 4 . 135 686 658 650 734
Net balance of guar. 3 353
antee accounts and
7. Loans and Advances. sundries . ... — — 480 — T
Other accounts . . — — 2,185 1,255
The sums under (a) are ** current-account debtors ™. Total . ., . 2,357 1,862 1,519 1,518 3,895 3,479
They include inter-bank accounts. The sums under (b)
are * spundry advancos *' ; since 1934, they include debtors * Other accounts ”, in 1934, represent losses due to the

benefiting under the Law of April 7th, 1934, enforecement of the Law of April 7th, 1934,
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End of the year: 1929 1931 1932 | 1933 1934 1935
Number of Banks . . . . . ... .. .. 1,097 1,037 953 I 893 873 920
SUMMARY BALANCE.SHEET, Lei (000,000’s}
AssETs,

1.Cash . . .. ... S e e e e e e
{a) Gold, silver and small coins .

(%) Inland notes and balances with 6,629 3,060 2,522 2,925 4,224 4,369
Central Bank . . . . ... ..

2. Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . . . 31,826 25,815 21,985 21,241 9,291 7,360
(a) Treasury bills . . . . . . . ... —_ —_ —_ — —_ —_
(b) Commercial bills, Inland . . . . . —_ —_ —_ — — —

{c) Commercial bills, Foreign. . . . . — — — — — —_

4. Investments and Securitier . . . . . . 2,781 2,625 2,227 2,020 1,957 1,723
{e¢) Government . . . . . . . — — — — —

(b) Other. . . . . . . ... . ... —_ — — — —

5. Participations . . . . . . .. 3,582 3,667 2,535 1,782 2,208 1,866

6. Due from Banks (Correepondent.a) — — — —
fa) Athome . . . .. . ... ... —_ — — - - —

{b) Abroad . . . . . .. .. .. .. —_ — — — - —

7. Loans and Advances ., . . . . . . . . 34,504 24,952 21.880 20,458 21,315 21,953
fa) On current aceount . . . . . . . 28,907 21,047 18,083 17,.5%4 13,030 11,708
() Other. . . . . . . . . .. ... 5,597 3,905 3,787 2,944 7,395 10,245

8. Cover for Acoeptances . . . . . . . . - - —_ —_ —_ —

9. Premises, ete. . . . . . . . - . .. . 2,601 3.478 3,533 3,290 3,210 3.271

10, Sundry Assets . . . . . . . . . . . . 2,357 1.862 1,519 1,518 3.895 3.479
11, Total Balance-sheet . . . . . . . . . 84,280 85,459 56,201 53,234 46,100 44,021
LI1ABILITIES.
12, Capital paid up . . . . . . . . . . . 10,411 | 10,652 10,060 9,574 8,948 8.874
13, Reserve Funds . . . . . . . . . .. 4,433 4.919 4,459 4,129 3,831 3,505
14, Profit and Loss, ote. . . . . SR 1,947 493 188 193 210 254
15. Cheques and Drafts in ou'culatmn . 280 122 156 212 652 770
18. Due to Banks (Correspondents) . . . . — —_ - - —_ —_
fa) At home . . . . . . . . . . .. - - — - - —_
(b) Abroad . . . . . . . . . . PR — - — —_ - -_
17. Deposits . + + o o o 4 - & 51,314 30,206 26,183 22,997 18,284 25,015
fa) Current accounts and sxght deposxts - — — — — —
(b) Savings accounts . . . . . . . . — - — - - —
(¢} Time or fixed deposits . . . . . . — — — —_ — —
(d) Other deposits. . . « + + « - . . — - - — — -
18. Rediscounts and Other Borrowings . . 12,170 16,258 14,454 13,704 10,267 6,695
19. Acceptances and Endorsements . . . . — — — —_ — _
20, Sundry Liabilities . . . . . . . . .. 3,725 2,809 701 2,425 3,908 2,908
14. Profit and Loes, eic 20. Sundry Liabilities.

The total of the losses inourred by the banks and inoluded . b W oy B
in group 10 should be deducted in order to arrive at the efggmct:lll:ot?:n ills 157s 79 40 39c Ee2 1o
net profits or losses of the banldng system as & wlholo s Tranaitory accou;:t; o83 788 222 &30 180 239

1999 sSL 189 1985 198 1935 Nep balance of guar-
Net profit of indivi- Lel 000,000°n) antee accounts and

dusl banks . . . 1,947 493 188 193 2|0 253 sundries . . . . 1,060 994 — 1,277 2,772 1178

Losses of individual Unclaimed dividends 84 81 80 72 73 45
s e s e e 155 686 658 650 734 552 Earnings relating to

Balance of net profits following year . 323 176 5% 50 21 17

or losses of bank- Total . . . . 3,725 2809 701 2425 3,908 2,908

ing system . . .

17. Deposits.
Distinotion is mede only between oumnt-account, credi-
tors and other deposits, as shown below :

1020 1931 1992 1935 193¢ 1983
Current-aseount Let (000,000°)
creditors 19,561 12,840 11,714 10,111 7,897 9.566
Deposits . _ 31,753 17,366 14,469 12,886 10,387 11,449
Total 51,314 30,206 26,183 22,997 18,284 21.015

1,792 —193 —470 —457 —524 —299
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SWEDEN
Sveriges Riksbank
End of of Zul:::ncy Wholesal
o prices Loans Treasnry Baokers'
perity in 1323 |0 =100 | gon | T | senrtin | and | et |t | o |
(Monthly returns)

n L ] Kronor (000,000%s) %
Dec. 1936. . 55.8 90.0 529 717 33 37 278 294 893 25
March 1937. . 55.5 97.1 531 830 33 33 112 590 873 2.5
June 1937. . 56.1 99.3 534 907 6 40 212 574 872 2.5
Sept, 1937. . 56.3 100.0 536 1,014 6 39 129 696 947 2.5
Dec. 1937. . 56.8 97.1 539 984 10 38 311 434 980 2.5
March 1938. . 56.6 94.3 575 866 25 35 269 434 965 2.5
June 1938. . 56.3 92.9 615 814 45 36 392 373 972 2.5
Sept. 1938. . 54.6 90.7 684 923 76 81 248 678 1,083 2.5
Dec. 1938. . 53.0 90.7 707 750 106 50 418 428 1,061 2.5

= Monthly average.
» Gold parity in 1929 : 1 krona = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3.73 kronor.
b Date of last change : December 1st, 1933.

C 1al Bank P Clearing .
ommercial ] Of'f,i‘:e b Y::l'de:‘
Current Saviogs at G
End of Net Loaps Tisne and Riksbank overn-
Cash forelgp | Securities and m‘& savings Pt Bank * mu:l:
nssela ‘ discounts deposits. deposits v Deposits Qlonthiy) bonds
Eronor (000,060's) » %
Dee. 1836 . . . . 393 157 612 3,992 892 2,941 3,833 514 2,595 3.03
March 1937 . . . . 6384 -— 53 573 4,064 999 3,065 4,064 527 2,330 3.05
June 1937 . . . . 669 — 46 528 4,070 1,011 3,047 4,058 530 2,664 3.06
Sept. 1937 . . . . 792 — 42 539 4,076 1,087 3,092 4,184 550 2,529 3.03
Dec. 1937 . . . . 543 + 85 506 4,090 985 3,014 3,999 558 3,021 2.98
March 1938 . . . . 531 + 99 511 4,144 1,033 3,040 4,073 580 2,443 2.87
June 1938 . . . .| 475 + 93 495 4,223 1,006 3,040 4,046 588 2,425 2.86
Sept. 1938 . . . .| 770 — 49 511 4,314 1.169 3,120 4,289 608 3.084 2.87
Dec., 1938 .. . . . 538 + 95 518 4,338 1,152 3,108 4,260 & 606 2,989 2.91

* Monthly average.
» Exeluding interest.

See Commercial Banks 1913-1929, page 246 ; 1925-1933, page 193 ; 1929-1934, page 103 ; Money and Banking
1935/36, Vol. 11, page 164 ; 1936/37, Vol. II, page 133 ; 1937/38, Vol. II, page 165.

Rikshank : Gold : Valued at the statutory gold parity (1 krona =— 0.40323 gramme of fine gold). Only
gold shown under item 1 () is eligible as  primary >’ cover. The gold reserve shown under 1 (a) may consist
of gold held abroad up to 159, of the total amount of the gold reserve. Additional gold held abroad (item
1 (b)) is not included in the gold reserve and counts only as * secondary ™ cover. Foreign exchange : Valued some-
what below actual exchange rates ; this item consists mainly of sterling, valued at 18 kronor to the £, whereas
the old parity (according to the statutory gold content of the two currencies) was 18.16, and the pegged rate
since the middle of 1933 has been 19.40 kronor to the £. Loans and discounts : There have been no rediscounts
to commercial banks since 1933, Domestic Government securities : The rise in this item in 1932 was connected
mainly with the measures taken by the Government, with the help of the Riksbank, to support a large commercial
bank (Skandinaviske Kreditaktiebolaget) involved in the breakdown of the Kreuger concern. Repayments by
that bank of the loans received for this purpose are reflected in the subsequent decline of the Riksbank’s
securities until 1935. At the end of May 1937, the Riksbank’s holdings of Government securities were reduced
to 2 million kronor &s a result of the redemption by the National Debt Office of Treasury bills to an amount of
26.56 million kronor which had been pledged with the Riksbank since 1933, when the debt of the % Kredit-
kassan ** (an institution previously set up for supporting minor banks in difficulties) to the Bank had been
assumed by thet Office. The subsequent increase in this item is due to the financing of State purchases from
abroad of essential raw materials for storage in Sweden. Ezchange Difference Account : During 1932-1937, when
gold and foreign exchange were bought, the differences between the book and purchase prices were debited, and
the differences between the book and sale prices were credited, to this account. In 1938, exchange price differences
were carried to the Exchange Difference Account, whereas gold price differences were carried to a Gold Price
Difference Account of 1938,
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Sveriges Riksbank.

End of: | 1920 | 1031 | 1032 | 1933 | 1934 | 1935 | 1036 | 1087 | 103
Assrs Kronor {000,000’s)
LGold. . . ... ... ......... 245 206 206 371 351 408 529 539 707
{a) Gold resorve . . . . .. ... ... 243 206 206 260 286 408 459 471 591
() Gold abroad, not included in the reserve —_ _ —_ 111 68 —_ 70 68 116
2. Subsidiary coim . . . . . . . .. .. .. 2 4 6 5 3 1 2 1 1
3. Cheques, sight bills and foreign notes. . . 32 28 13 9 14 9 12 10 13
4. Foreign exchange . . . . . . . .. . .. 266 54 215 449 556 640 720 | 1,045 834
{a) Current accounta abroad. . . . . . . 101 64 190 194 145 207 259 258 414
(b) Foreign bills . . . . .. .. .. .. 114 —_ a5 255 356 365 391 749 386
(c) Foreign Government securities . . . . 51 — — — 18 68 70 <0 34
6. Domestic bills . . . , ., . ... . .. 271 482 134 16 12 i2 12 13 13
8. Advances on eecurities. . . . . . . . . . 105 73 68 38 30 25 22 23 36
7. Advances on current sccount. . . . . I 2 2 2 2 2 5 4 2 1
8. Domestic securities . . . . . . . . . . . 23 4 238 227 149 33 34 10 106
(a) Government . . . . . . . . .. .. 23 £ 338 237 149 29 29 6 102
(b)Other . . . . . . ... ... ... —_ —_— —_ —_ — 4 [ 4 4
9. Exchange Difference Account. . . . . N —_ 19 103 96 142 241 272
10, Other mssets . . . . . . ........ 3 8 3 6 1 2 2 7 } 452
11. Total Balancesheet . . . . . . . . "o . .| 949 | et | 804 {1,226 | 1,224 | 1,277 | 1,578 | 1,922 | 2,163
Lrapmymies
12, Capital . . . . . . .. ... e e e 50 50 50 50 50 50 50 50 50
13. Resorve Fund. . . . ., . . . . .. . .. 20 (. 20 20 20 20 20 20 20 20
14, Notes in cireulation . . . . . . . . . . . 569 583 598 648 708 786 893 980 § 1,061
16. Postal remittance bills. . . . . . . . .. 2 1 1 2 1 2 7 29 4
16, Cwrrent accounts . . . . . . . . . . 273 176 203 472 408 394 592 812 933
(@) Treasury . . . . . . . . ... . .. 2682 187 153 221 a10 180 27§ 311 41§
(b) Domestio banks. . . . . . . . ... -9 15 49 238 179 181 294 434 428
{¢) Foreign banks . . . . . . . . . 1 4 1 s 2 12 3 61 84
(d) Other . . . . . .. PN 1 —_ —_ 10 17 21 17 6 3
17, Other lisbilities . . . . . . . . . . . . . 35 31 32 34 37 25 16 31 95
Discount rate (%), . . . . . . . . . L] s | s , A | 2% , 2% ‘ 2% ’ 2% | 2%

Banking Legislation : A Law of June 17th, 1938, amended the basic law governing the Riksbank by eliminating
the paragraph providing that all notes issued by the Bank are redeemable in gold. This amendment took effect
on January lst, 1939, when the Riksbank’s exemption from the obligation to redeem its notes in gold expired ;
this exemption had beenr prolonged from time to time since September 28th, 1931.

Interest Rate on Long-term Deposits (Corrigendum) : Contrary to what was stated in the last issue (Vol.
II, page 166, footnote), the rate of 1%, on deposits at less than thirty days notice was maintained for deposits
up to 1 million kronor ; for larger amounts, it was fixed at 15 9,. *

Sourees ¢ Annual reports and monthly returns of the Riksbank. Uppgijter om bankerna (Bank Inspectorate).
Index (Svenska Handelsbanken). -

Commercial Banks.

General Note. — It is stated that, at the beginning of 1935, certain changes were effected in the official banking statistics.
The classification of items remsins the same, but accounts of individual banks have in some cases been placed under
different headings. In particular, a large part of the sums previously included under * Sundry Assets ™ has been
trensferred to other groups of sssets. The figures since 1935, therefore, are not entirely comparable with those for the
preceding years.

3. Bills discounted and bought. While, prior to 1833. the Swedish statistics showed

Treasury bills are included under inland bills in portfolio.  rediscounts in a special item outside the balancesheet,
No Treasury bills were issued prior to October 1934 or after  the figures for those years have here been ** corrected
June 1936, Groups 3 (&) and (¢} include bilis rediscounted.  according to the new procedure adopted in 1935

1920 1081 1987 1088 1934 1935 1986 1957 1938
Inland bills : Eronor (000,000's)
In portfolio . . . . . . .. .. 966 976 1,169 1.103 1,045 1,063 1,060 1145 1,163
Rediscounted . . . . . « + - < 254 327 116 | — — — — —_—
Total. . . « « « « « 1,220 1,303 1,285 1,104 1,045 1,065 1,060 1,145 i.163
Foreign biils : ' .
oInlgpI:)rtfolio ........... 81 90 70 63 72 76 74 63 47
Rediscounted . . . . . - -« . — — — _— _— 9 4 13 12

Total. . « « « « « - 81 90 70 63 72 85 78 76 59
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Commercial Banks.
End of : I 1929 | 1931 | 1932 1933 1934 1035 1936 1937 1938
Number of : Banks . . . . . . . . . . . 30 30 30 29 29 28 28 28 28
Branches and Sub-Branches. . 1,015 1,016 1,012 1,011 1,008 1,004 996 995
SUMMARY BALANCE.SHEET. Kronor (000,000's)
ASBETS.

1. Cash . . . . . .. e e e e e e e e 84 88 133 333 287 281 393 543 538
fa) Gold and gold coins . . . . . . 1 1 1 1 1 1 1 1 1
(b) Subsidiary coins, inland notes and

. balances with Central Bank. 83 87 132 332 286 280 392 542 537

2. Other Ttems of & Cesh Nature . . . . 43 47 47 58 62 70 72 20 63

3. Bills discounted and bought . 1,301 1,393 1,355 1.167 1,117 1,150 1,138 1,221 1,222
() Treasury bills . . . . . . . . .. —_ —_ —_ — — — — — —_
(&) Commercial bills, Inland . 1,220 1,303 1,285 1,104 1,045 1,065 1,060 1,148 1,168
(e) Commercial bills, Foreign . 81 90 70 83 72 85 78 76 59

4. Investments and Securities . . 395 411 426 462 640 648 612 506 518
(a) Government . . . . . . . . . — — — — — - - — -
(b) Other. e e e — —_ — - — — - — -

5. Participations . . . . . . . - — — — — - - - - -

6. Due from Banks (Correspondents) 302 170 266 229 215 252 206 255 233
fa) At home . . . . . . . . . ... 89 83 173 140 128 128 110 125 95
(b) Abroad . . . . . . . . . . ... 313 87 91 89 87 124 96 130 138

7. Loans and Advances . . . . . . . . . 3,203 3,392 3,031 2,802 2,749 2,762 2,931 2,945 3,175
(a) On current account . . . . . . . 733 792 650 542 509 481 513 448 470
(b) Other. . . . . . . . . . . . .. 2,471 2,600 2,381 2,260 2,240 2,281 2,419 2,497 2,705

8. Cover for Acceptances . . . . . . . . —_ — — — — -—_ - - —_—

9. Premises, ete. . . . . . . o« o0 o4 - - 89 88 94 98 96 92 89 80 81

10, Sundry Assets . . . . . . . - . . . . 220 230 453 506 221 176 191 205 201

11, Total Balance-sheet . . . . . e e 5,637 5,819 5,805 5,655 5,387 5,431 5,632 5,825 6,031
LIABILITIES. ’

12, Capital paidup . . . . . . . . ... 514 525 525 505 486 480 482 482 480

13, Reserve Funds . . . . . e e . 312 309 293 204 202 203 205 218 269

14, Profitand Loss, ete. . . . . . . . . . — — — - — — - - —

15, Postal remittance bills . ., . . . . . . 93 76 61 72 78 78 86 91 90

16. Due to Banks (Correspondents) . . 319 320 334 354 309 311 340 420 353
fa) Athome . . . . .. . ... .. 208 257 287 245 249 226 210 294 178
fb) Abroad . . . . . . . e e e e 111 63 47 109 60 86 130 198 180

17 Deposits . . .« v - . v 4 0 e 000 3,481 3,553 3,556 3,628 3,553 3,632 3,833 3,999 4,260
(a) Current accounts and mght deposnts 659 610 625 674 697 766 893 986 1,153
{b) Savinga accounts . . . 688 686 648 643 (11 874 682 722 771
fe) Time or fixed deposits . . . . . . 2,134 2,267 2,283 2,311 2,200 2,192 2,269 2,392 2,337
(d} Other deposits. . . . . . . . . . — — — —_ — — - - —_

18. Rediscounts end other borrawmga by
the Banks., . . . . . .. . . . 551 652 648 488 421 369 326 273 279

19, Acceptances and Endorsements . . 6 2 1 3 7 8 6 8 4

20. Sundry Liabilities . . . . . . . . . . 361 382 387 401 331 350 354 334 296

21. Unutilised Balances of Credits granted . 310 257 238 254 238 250 263 283 299

22. Borrowings apainst Own or Pledged

Seeurities. . . . . . . . .. . 41 25 129 91 13 T4 12 t2 8

23 Guarantees . . « » . . . . 2 . . (265) 151 156 134 135 145 209 188

SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS,
1. Gross Profits . . . .. . . . . ... 160.4 168.9 162.2 135.1 136.1 135.3 158.5 199.4
To be deducted : o

2, Expenses . . . . . . . .. 74.4 75.6 70.5 70.6 65.8 66.9 70.8 77.4
{a) Salaries, ete. . . . .. . . . .. 46.1 46,9 46.4 46.6 45.4 46.2 471 48.0
(b) Other working expenses . . . . , 19.0 21,2 18.9 10.5 16.3 17.1 16.9 18.1
(c) Taxes, ete. . . . . « . . « . . . 0.3 7.3 4.2 4.5 4.1 3.8 6.8 10.8

3. Reserved for Pension Funds, ste. . . . 1.2 0.5 0.3 0.5 3.7 5.0 7.7 8.5

4, Written off on. . . . . . . . . . .. 19.8 61.9 236.8 47.1 56.1 26.8 14.0 18.6
{a) Premises, ete. . . . . . . . .. 1.9 0.8 0.8 0.5 1.0 1.0 1.3 1.7
() Investments and securities . . . . 1.4 28.1 43.9 10.p 8.9 2.4 1,8 5.1
(c) Other assets. . . . . . - . . . . 18.5 33.0 192.1 35.7 46.2 16.4 11.0 11.8

5. Rem.aining Net Profit (+) or Loss(—). | +65.0 | + 318 |[— 1454 | + 175 | + 10.5 { + 36.6 | + 67.0 | + 94.9

6. Carried forward from preceding year . 35.9 44,2 31.7 27.2 28.7 24.7 28.8 29.4

7. Taken from Reserves or Capital. . . » — 1.7 160.4 8.7 23.9 6.3 — 1.0

8. Total disposed of for Dividends, ete. 100.9 77.8 46.7 53.4 3.1 67.8 95.8 | 125.3

9, Carried to Reserves . . . . . . . . . 8.8 11.4 0.4 0.3 10.5 5.2 13.8 5101

10. Dividends . P 51.0 34.7 19.1 23.9 27.6 33.6 52.6 40.0

11. Directors’ Fees, etc e e e e e e e e — — — —_ _ _ . .

12, Carried forward to following year . . . 41.1 31.7 27.2 29.2 25.0 28.8 29.4 32.8
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4. Invesiments and Securities.

Government securities and interest- 1929 1931 1932 1933 1034 1038 1938 1937 1938

bearing bonds : ‘ Kronor (000,000's)
Iﬂl&!}d ............. 162 177 199 217 173 177 196 180 190
Foreign. . . . . ... ... .. 135 126 ., 98 63 126 116 117 89 91
Shares . . . . . . . . . v 4 . .. 98 108 129 182 341 355 299 237 237
Total. . . . . . ... 395 411 426 462 640 648 612 506 518

7. Loans and Advances.
1929 1951 1932 1933 1934 1935 1938 1957 1938
Credits opened in current account : Kronor (000.000's)

Actually drawn .., ., . . . . . . 732 792 650 542 509 481 512 448 470
Undrawn balances . . . . . . . 310 257 238 254 238 250 263 283 299
Loang ., . . . . C e e e e e 2,471 2,600 2,381 2,260 2,240 2,281 2,419 2,497 2,705
Tot;al C i s e s . . . 3513 3,649 3,269 3,056 2,987 3,012 3,194 3,228 3,474
Thereof granted against : )

1. Mortgages . . « . « « « « . 1,468 1,398 1,419 1,427 1,496 1,546 1,657 1,758 2,029
2, Sheres. . . . . .. . ... 1123 1,183 888 707 597 546 580 544 530

3. Bonds, goods or other real -
SECUritY .+ o + 4 0 . . . 384 589 495 495 460 480 507 483 436
4. Personal guarantees. . . . . 538 479 467 427 434 440 450 443 479

Total as above . . . . 3,513 3,649 3,269 3,056 . 2,987 3,012 3,194 3,228 3,474

» Item 21 of Summary Table.

17, Deposits.
but are shown as a separate account outside the balance-

The potential sight liability represented by the unutilised  sheet. Had they been included, the sums under fa} would
balances of credits granted are not included under deposits, have been as follows :

1929 1931 1933 1933 1934 1983 1936 1937 1938

Eronor {000,000's)
Giro and cheque accounts . . . . . 409 438 406 437 497 567 664 806 945
Unutilised balances of credits opened 310 257 . 238 254 238 250 263 283 299
Deposits under one month . . 250 172 219 237 199 199 228 179 207
Total. . . . . . . . . 969 867 863 928 934 1,016 1,155 , 268 14351

Deposits by foreigners other than banks, included in items 17 (a), {b) and (c), are shown separately in a footnote
since 1935 and were as follows :

1935 1936 1937 1938

Kronor (000,000°s)
Deposits by foreigners other than banks . . . . . . . Ve e e e e e e e e 156 174 220 219
18, Rediscounts and Other Borrowings by the Banks. Aktiebolag > — which holds a position between that of

a mortgage institution and that of a commercial bank.

The figures for rediscounts in 1938, 1936 and 1937 repre-  The borrowings of the banks against their own securities or

sent almost exolusively rediscounts of joreign bills. The securities received as collateral for loans are excluded and

mortgage bonds included under this itern are issued by  are shown outside the balance-shest. The totals of these items
one of the banks — * Stoeckholms Intecknings Garanti are shown below.

1920 1931 1032 1038 1034 1935 1036 1987 1938

Kronor {000,000's)
Rediscounts. . « « « « « o + o o & 254 327 16 1 — 9 4 13 12

Borrowings from other than banks : .
Mortgage bonds. + . « « . - . . 135 160 151 147 151 157 170 163 165
Forlagsbevis. . . « . . . . Ve 156 159 258 256 256 197 146 97 92
Other borrowings . . . . . . . . 6 6 123 84 14 6 6 — 10
Total (group 18) . 551 652 648 488 421 369 326 273 279

Borrowings against own or pledged

geourities « . . . . 4 0 0 4 e e 41 25 129 91 13 14 12 12 8
Grand totu.l ...... 592 677 777 579 434 383 338 285 287

20. Sundry Liabilities.

This item includes Profit-and-Loss account.
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Note. — For an account of the principal events in Switzerland during 1938/39, see Vol. I, Monetary Review.

Value of National Bank of Switzerland
ey | e tndex
as /o Gold  Discounta .
End of . Loan Ad Notea Othear
8 ';:,'dl;’;;':’ (1920=10Y) Forolgn | —— o | Pumd P e | alght
(Weekly retorns) «:iv:x::g b At home | Abroad | SXCUARE® Bl il mm:’:’ | eecurities | collateral Iation | lisbilitiea
Franca {000,000}
Dec. 1836: . . . . 70.4 75.6 2,082 627 58 10 9 28 47 16 1,482 | 1,363
Mgreh 1937. . . . . 69.8 80.2 2,088 630 22 14\ — 16 43 18 1,394 | 1,409
June 1937. . . . . 70.0 79.4 2,090 534 71 11! — 12 k2l 15 1,409 | 1,320
Sept. 1937. . . . . ' 70.3 78.3 2,021 510 414 7 2 12 28 16 1,442 1 1,523
Dec. 1937. . . . . 70.8 77.6 2,033 646 513 7 2 10 35 31 1,531 1,716
March 1938. . . . . 70.5 76.6 1,903 982 505 7 2 5 23 28 1,539 | 1,896
June 1938. . . . . 70.1 75.8 1,815 991 397 3 22 7 22 95 1,541 1,778
Sept. 1938. . . . . 69.2 74.7 2,851 306 56 75 7 31 95 1,933 | 1,465
Deec. 1938. . . . . 69.2 75.1 2,890 280 54 101 4 22 91 1,751 1,663
* Gold parity in 1929 : 1 franc = 0.19295 U.S.A. dollar ; 1 U.S.A. dollar = 5.18262 francs.
® End of month. -
Big Swiss Banks Cantonal Banks -
Transfer
Securities | Cheque Discounts,| Loans turngver
End of cash 3:2' Loans wd | secounte | Savings | Time | Cash Jouzs | ta public | Mortaage | Bavings | casn | coational
tici- |and aight | deposita | deposits bonds and COTPOTA - loans deposits bonds Bapk) &
exchangs | sdvances z::—hnl dﬂx:lﬂl * e advances tions
Francs (000,000%s)
Dee. 1936 . 921 476 2,174 367 1,447 504 337 863 f 1,323 441 4,97 2,718 | 3,120 | 3,930
March 1937 . 840 457 2,216 380 1,501 496 313 846 | 1,298 412 4975 | 2,742 | 3,092 | 3,075
June 1937 . 754 680 2,062 345 1,727 | 493 1 309 822 { 1,302 422 4,986 | 2,769 | 3,091 | 3,767
Sept. 1937 . 889 | 655 1,965 326 1.746 492 279 819 [ 1,276 434 4,995 | 2,793 | 3,072 | 3,622
Dee. 1937 . 999 | 531 1,944 364 1,694 509 276 799 ¢ 1,280 426 5,006 | 2,883 | 3,042 | 3,951
March 1938 . 1,085 487 1,889 364 1,714 530 277 758 1,232 382 5,006 | 2,916 | 2,961 3,324
June 1938 . | 1,052 464 1,889 350 1,647 540 248 715 | 1,212 389 5.006 | 2,916 | 2,888 | 2,847
. Sept. 1938 . 966 389 1,891 330 1,552 523 233 713 1,207 414 4,999 | 2,881 | 2,833 | 4,778
Dec. 1938 . | 1,055 447 1,915 327 1,617 537 248 709 | 1,212 407 5,002 | 2,915 | 2,771 3.421

* Monthly figures.

See Commercial Banks 1913-1929, page 258 ; 1925-1933, page 199 ; 1929-1934, page 121 ; Money and Banking
1935/36, Vol. I1, page 168; 1936/37, Vol. II, page 136 ; 1937/38, Vol. II, page 170.

National Bank : Gold : includes gold at home and abroad. Gold valued at 290.3225 milligrammes of fine
gold per franc until September 27th, 1936, and since that date at 216 milligrammes of fine gold per frane. Amounts
shown exclude gold held for the account of the Stabilisation Fund since September 1936. Such gold was shown
at 539 million frenes at the end of 1936, 1937 and 1938 in the Bank’s annual reports. Foreign assets : Up to
September 26th, 1936, the foreign exchange reserves of the Bank were shown under the heading of * gold assets
abroad ’. Article 20 (i} of the law governing the operations of the National Bank defines gold foreign exchange
as the exchange of countries having a free gold market. With the devaluation of the French franc in September
1936, the item * gold assets abroad ” was therefore replaced by a new item entitlad * foreign assets  which
comprised exclusively U.8.A. dollar exchange ; other foreign exchange was shown under the heading of
* correspondents abroad .

On July 1st, 1938, & new classification of foreign assets was introduced. These are now shown as * foreign
assets serving as cover ” and “ other foreign assets ”’. The former includes exclusively U.S.A. dollar exchange
and corresponds to the item entitled * foreign assets ** as from September 26th, 1936. The latter item comprises
foreign exchange other than U.S.A. dollars and replaces the item previously entitled correspondents abroad .
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National Bank.

End of : | 1029 | 1931 | 1032 | 1933 | 1034 | 1935 | 1936 | 1037 | 103

Francs (000,000’s)
ABSETS

LGud.................. 595 | 2,347 | 2,471 1,998 | 1,910 | 1.389 | 2,709 | 2,679 | 2,890
2. Subsidiary coins . . . . . . . .. ... 25 3 8 6 5 4 5 6 9

3, Foreign gssets . . . . . .. .. .... 362 107 89 18 7 8 57 513 28
(a) Servingaz ecover. . . . . . . . . .. 353 103 87 17 7 7 1 491 277
(b) Other ., . . . . . . . .. ... .. 9 4 2 1 — 1 I 22 3

4. Domestic bill portfelio. . . . . . . . . . 150 35 20 51 26 152 20 9 155
{a) Bills and bondas discounted. . . . . . 150 34 20 36 22 38 10 7 54
(b) “ Rescriptions ™. . . . . . . .. .. — 0.3 0.2 18 4 114 10 2 101
§. Loan Fund securities . . . . . . . . . . — — 4 58 6 86 29 1] 4
6, Loans on collateral . . . . . . . . . . . 75 65 49 95 118 142 47 35 22
7. Correspondents at home . . . . . . . . . 40 26 - 16 20 19 27 14 3] 9
8. Public geourities. . . . . . . . . . . .. 6 38 51 28 53 45 16 31 91
9. Postal cheques and bills callable . . . . . 2z 4 2 2 3 2 4 3 3
10. Exchange Equslisation Fund. . . . . . . — — — — — — 539 539 539
11, Other assets . . . . . . . . . .. ... 9 10 9 9 7 4 41 41 54
12. Total Balancessheet . . . . . . . . . . . 1,264 | 2,635 | 2,719 | 2,285 | 2,154 | 1,862 | 3,481 | 3,877 | 4,056

LIABILITIES.

13, Paid-up capital . . . . . . . . . .. .. 25 25 25 25 25 25 25 25 25
14, Reserve funds . . . . . . . . . . . . . 10 1 12 12 13 13 14 14 14
15. Notes in circulation . . . . . . . . . . . 999 11,609 |1,613 1,510 | 1,440 | 1,366 | 1,482 | 1,531 | 1,751
16. Accounts of Federal administration. . . . 29 40 | 51 9 40 8 183 12 8
17. Current @ccounts . . . . . . . . . . . . T 172 883 922 630 539 358 | 1,094 | 1,603 | 1,593
18, Deposit accounts . . . . . . . . . . . . 7 45 68 52 1. 46 25 30 35 31
19. Exchange Equalisation Fund. . . . . . . — —_— —_— — _ —_ 539 539 539
20. Other liabilittes . . . . . . . . . . . . . 22 22 28 47 51 67 114 118 95
Discount rate, end of year (%) . . . . . 314 2 2 2 2 21 1% 115 1%

Domestic bill portfolio ; * Rescriptions > are discounted bills of the Confederation, Federal Railways, cantons
and municipalities, Since April 15th, 1937, the amounts shown under “ rescriptions ™ represent advances granted
to the Confederation, the Federal Railways and the cantons. The bills of the communes are included in the
domestic bill portfolio, item 4 {a) of the balance-sheet. Loan Fund securities are those of the « Caisse de Préts ™
of the Confederation created on July 8th, 1932, with a view to granting credits against bills of exchange, covered
by seourities, deposits, letters of credit, savings certificates and other paper. Of loans on collateral, those callable
within ten days constitute the bulk of total loans and may serve as note cover. Public securities are those
purchased by the Bank on its own account and comprise mainly Federal Railway, ¢ Caisse de Préts *’, cantonal
and cantonal banks bonds. In 1930, they included U.S. Treasury bills and securities, and Swedish Treasury bills
and securities. Other assets exclude, for the end of 1936, 1937 and 1938, the sum of 538.6 million francs attributed to
the Swiss Exchange Equalisation Fund out of the revaluation of gold reserves. The difference between the official
valuation of the gold reserve (215 milligrammes = 1 franc) and the purchase price of gold, amounting to 31.3,
30.4 and 44 millions in 1936, 1937 and 1938 respectively is, however, included. Capital : Total share capital
is 50 million francs. Deposits : interest-bearing deposits. Other liabilities include, in addition to sundries, clearing
debit balances amounting to 6, 16, 63, 72 and 40 million francs at the end of 1934, 1935, 1936, 1937 and 1938
respectively.

Sources : Statements, annual reports, Montkly Bulletin and Schweizerische Bankwesen im Jahre 1936 of the
National Bank. :

Commercial Banks.

The figures for the years 1931-1934 are not fully comparable to those for 1935, in consequence of the introduction in
March 1935 of the new form of balance-sheat preseribed by the regulations in execution of the Federal Law of Noveml?e:: 8th,
1034, on Banks and Savings Banks. Furthermore, the balance-sheets of thirty-five local banks (capital : 34.5 millions ;
balamce-sheet total : 117.7 millions) have been introduced in the banking statistics, while eight local banks (capital:
30.3 millions ; balance-sheet total : 220,8 millions) have been omitted. . .

For detailed notes on certain items of the Summary Balance-sheet, see previous editions of the present volume.
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Commercial Banks.
End of 1829 1931 1932 l 1933 l 1934 1035 1936 | 1937
Number of Banks . . . . . . . . . . .. 212 217 216 - I 223 | 222 249 250 [ 250
SUMMARY BALANCE.SHEET. Franes (000,000's)
AgBETs.

LCash .. ...... ... . e 367 1,278 1,236 1,018 903 549 1317 1,617
(a) Gold, silver and small coins . - - - - - - - -
(b) Inland notes and balances with

Central Bank . . . . . . . . . — — — —_— — — — —

2, Other Items of a Cash Nature . . . . — — — —_ — — — —

3, Bills discounted and bought . . . . . 1,915 1,382 1,154 948 921 677 678 728
(a) Treasury bills . . . . . . . . . . — — — — — - — -
(b) Commercial bills, Inland . . . . - - — — — — - -
(c} Commercial bills, Foreign. — - ha — - - - -

4, Investments and Securities . . . .

{a) Government . . . . . . . . . 5 1405 | 1409 | 1274 | 1200 | 1.2 1,285 | 1,438
(b) Other. . . . . . . . .. 1.16 ’ ' ’ ’ 210 )

5. Participations . . . . . . . .

6. Due from Banks ((,orrespondenbs) 2,177 1,114 842 716 613 611 738 898
fa} Athome . . . . .. ... ... — — —_ —_ — —_ — -
(b) Abroad . . . . . .. - - - - — - — -

7. Loans and Advances. . . . . 13,056 13,203 13,16t 12,945 12,783 12,159 11,683 11,450
fa) On current account . . . . . 5,947 4,478 4,113 3,700 3,444 3,187 2,898 2,768
(b) Other. . . . . . .. .. .. 7,109 8,728 9,048 9,245 9,339 8,972 8,808 8,695

8. Cover for Acceptances . . . . . . . . — - - — - - - —

9. Premises, otc. . . . . . - 71 187 197 197 213 231 244 238

10, Sundry Assete . . . . . . 214 207 189 178 176 256 273 199
11. Total Balance-sheet ~| 19,065 18,776 18,188 17,216 16,810 15,693 16,218 16,568
LIABILITIES.

12, Capital paid up . . . . . . . PO 1,850 1,897 1,883 1,699 1,725 1,661 1,523 1,491

13. Reserve Funds . . . . . 541 569 577 537 534 494 504 515

14, Profit and Loss, ete. . . . . . . . . —_— 10 10 3 5 — — —

15, Cheques and Drafts, etc., in cxrcula.tmn — 35 28 28 27 16 26 29

16. Due to Benks (Correspondents) . .| 1,346 692 563 567 529 470 537 554
fa) Athome . . . . . . ... ... - — — — - — — —
fb) Abroad . . . . . .. ... ... — — — - —_ — — —

17. Deposits . . . . . . .. . ... 13,678 14,229 13,909 13,189 12,643 11,549 12,049 12,374
{a) Current accounts and sight depo&ns 3,756 2,449 2,418 2,191 1,954 . 1,593 2,226 2,531
fb) Savings accounts. . . . . . . . 3,204 4,578 4,880 4,391 4,553 4,410 4,300 4,801
fc} Time or fixed deposits. . . . . .| 1283 1,453 1,128 1,035 1,068 879 860 788
(d) Other deposits. . . . . . . .. .| 5,345 5,752 5,688 8,373 5,068 4,668 4,813 4.454

18, Rediscounts and Other Borrowings 665 734 789 871 1,003 1,123 1,199 1,236

19, Acceptances and Endorsements . . . . 702 385 235 165 170 120 101 97

20. Sundry Liabilities . . . . . . . . . . 283 225 194 217 174 260 279 272
21. Rediscounts . . . . . . . e e e e 52 34 13
22. Guarantees . 197 203 234
SUMMARY
OF PROFIT-AND-LOSS ACCOUNTS,
L Gross Profita . . . . . .. .. ... 360.7 361.0 322.8 2944 281. 263.1 272.8 268.7
To be deducted :

2.Bxpemses , . . . . ... 04 ... 173.6 179.0 165.5 151.7 147.6 140.8 140.1 145.1
(a) Balaries, etc. e e e e e - 180.2 54 ’
(&) Other working axpensas e e . ! 164.8 144.9 124.3 129.3 123.4 123.% 127.2
(c) Texes, ete. . . . . . . . . . .. 23.4 24.7 20.6 17.4 18.4 1T.4 17.9 17.0

3. Reserved for Pensmn Funds, ete. . . . — 1.0 1.2 0.4 0.3 0.4 0.3 0.3

4, Written o‘ft . 23,4 91.7 117.8 174.6 73.4 77.4 62.7 3.4
fa) Premiges, otc. . . . . . . . . .. — — — — —_ . _ -
(b) Investments and securities . . . . — —_ — — — — — —
fc) Other asgota. . . . . . . ., .. — — — — — - _ _

5, Remaining Net Profit or Loss (—) 163.7 89.3 38.3 — 32.3 60.2 44.5 69.7 81.9

8. Carried forward from preceding year . 10.9 9.9 9.7 2.7 5.0 1.8 — 32.2 — 50.6

7. Taken from Reserves or Capital. , . .| — 30.2 70,9 138.5 9.0 - — _

8. Total disposed of for Dividends, ete. 174.6 129.4 118.9 108.9 84.2 46.3 31.5 41.8

9. Cs_ngied to Reserves . . . . . . . .. 26.3 8.4 10.6 10.9 9.1 3.2 9.6 9.9

10. Dividends . . . . . . ... .. ... 131.5 108.8 102.7 90.6 81.7 72.5 75.5 78.6

11, Directors’ Fees, ete. . . . . . . . . . 3.6 1.7 1.2 1.1 0.5 0.6 0.6 0.5
12. Other purposes . . 2.0 0.8 1.7 1.9 1.1 2.2 2.4 1.0
13. Carried forward to iollowmg yea-r 11.2 9.7 2.7 5.0 1.8 | —322 | —506 — 48,7
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4 and 5. Investments and Participations.

The compesition of the investment portfolio of all cantonal banks, all big banks, and most local banks is as follows :

1928 1931 1933 1933 1934 1933 1936 1937

Stwisa securities : Franes (000,000'0)
Bonds . . . .. ...... 734 951 - 979 921 903 945 1,054 1172
Shares . . ., ... .. .. 157 190 202 182 156 150 131 133
Total. . . . ... 891 1,141 1,181 1,103 1,059 1,095 1,185 1,305

Foreign securities

Bonds . . . ... .. ... 74 74 60 41 36 33 25 60
Shares + . . . = v 0 4 . .. 40 60 56 35 30 27 33 33
Total. . . . .. ... 114 134 116 76 66 60 58 93
Grand total. . . . . . 1,005 1,275 1,297 1,179 1,125 1.155 1.243 1,398

The composition of the Swisa portfolio is shown in the following statement, which includes all cantopal banks, but
a smaller number of big banks and local banks than the preceding statement : .

1929 1931 1953 1933 1034 1938 1936 w37

Bonds of : Francs (000,000's)
Federal Government and Rail-

WBYS. + « o « o o v v a0 187 200 225 214 226 312 368 345
Cantons . . . . = « . « o & 144 186 174 180 176 195 196 233
Munieipalities . . . . . . . . 58 89 88 84 82 73 82 88

Public authorities total 389 475 487 478 484 580 646 666
Banks . . ... ... ... 249 372 352 312 289 238 281 327
Trust companies. . . . . . . 13 23 19 15 11 9 8 9
Other enterprises . . . . . . 83 81 121 té 119 118 119 170

Private undertakings

total . . . . . . . . 345 476 492 443 419 365 408 506

Total bonds. . . . . . . 734 951 979 921 903 945 1,054 1,172

Shares in :

Banks . . . . . .« .\ 51 67 78 69 50 56 53 54
Trust companies. . . . . . . 53 46 48 43 41 36 23 21
Other enterprises . . . . . . 53 77 76 70 65 58 55 58
Total shares . . . . . 157 190 202 182 156 150 131 133

Qrand total. . . L 891 L1141 1,181 1,103 1,059 1,095 1,185 1,305

7. Loans and Advances.

The following statement shows the importance of overdrafts in the total of current accounts and fixed loans and

advances :
Current accounts and fixed loans

Covered Uncovered Total
Fraacs (000,0000)
1032, . . . . .00l e e e 5.026 618 5,644
1933, . . ... ... e e e e 4,675 504 5.179
) - 4,404 478 4,882
1936, - v« v v v e e e e e e e 3.724 516 4,240
1936. . . . . . e e e e e e e e 3,423 382 3,805
1937. & & v o v v e e e e e e e e 3.124 384 3.508

Loans on current account include cover for acceptances.
The following is the composition of the amounts shown under {b) since 1931 :

1981 1952 1933 1934 1933 1936 1937
Franca (000,600%s)

Contangos . . « + + » W e e e e e e 15 19 29 36 37 54 20
Long-term advances :

Ordinary . .« « « » + =« ¢ & ¢ o 1,479 1,384 1.340 1,366 894 740 614

Against mortgages . . . .« 0 o o4 679 754 754 684 756 762 721

Mortgage loans . . . . .« . . 4 - . - . 6,555 6,891 7,122 7,253 7,285 7,252 7340

Total . . . . « .« .+ . 8,728 9,048 9,245 9,339 8,972 8,808 8.695

17. Deposits, etc.
The sums given under (d) in this group of the Summary Table represent bank cash bonds (Obligationen) which, in
Switzerland, largely take the place of time deposits.

18. Rediscounts and Other Borrowings.

The sums given in this group of the Summary Table consist of bonds representing ** fixed loans " raised by the banks
(feste Anleihen) and of the long-termn mortgage bonds issued since 1931 :

11



162 SWITZERLAND

Summary of Profit-and-Loss Accounts.
1. Gross Profits.

The following table shows the composition of gross profits by sources of revenue :

1929 1881 1952 1933 1934 1936 I 1938 1937
Francs (000,000'e)

Digcounts. . . . . . « + o . . 86.0 73.6 59.0 50.0 45.8 43.2 40.7 33.2

Net interest and commissions. . 195.8 196.8 172.5 160.0 157.7 157.2 149.5 152.5

Securities and participations . . 62.6 74.3 69.0 61.9 55.9 46.4 59.4 63.9

Other sources . . . . . . . . . 15.3 15.8 21.6 22.3 21.6 16.3 23.2 19.1
Recovered from agsets previously

written down . . . . . . . . 1.0 0.5 0.7 0.2 0.5 — — —_

Total. . . . . . . Ce e 360.7 361.0 322.8 294.4 281.5 263.1 272.8 268.7

4, 5 and 7. Depreciation Accounts, Net Profit or Loss, and taken from Reserves or Capital.

The 1933 figures for these items are affected principally by the reorganisation of the Banque populaire, whose losses
amounted to 130.5 million franes.
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Central Bank of the Republic of Turkey
Whole~
. Deposits
p‘:il:a Foreign aszets _ Bills in foreign currencies
index Clearing
Ead of 0920 = 12::; Notes zg:l:n turnover
100) ol Free | Ph2080) o | dvens- | ome s | om | erear | mer | Free exchange
foreign | U wy |mercial Iation forelgn | o0
exchange h:;mceu bills bills exchange balances |
S‘{‘::::)y in clearing ‘ in clearng| (ORI
accounta | - l accounts
£T. (000,000'0
Dec. 1936. .| 64.2 321 0.1 33.6 146.7 | 0.4 (273 1411 92| 1714 148 — 22.2 38.4
March 1937. .| 66.2 36.7 0.1 48.9 146,0 — 22,2 |41.2| 8.0 166.6 13.4 —_ 24.9 33.5
June 1937. .| 63.3 36.7 —_ 41.0 1453 | 4.0 {319 [41.2 | 7.9 157.5 13.3 -- 28.9 37.5
Sept. 1937. .| 63.7 36.7 - 29.8 145.3 | 3.0 |38.5|41.9| 8.6 | 156.8 12.4 0.7 313 29.4
Dee. 1937. .| 61.9 36.7 - 23.7 144.7 — [51.5 | 444 | 8.9 168.6 17.8 — 245 45.7
March 1938. .| 62.5 36.8 — 22.8 144.4 — 1440 1 45,9 | 8.7 | 156.8 16.2 - 33.6 47.0
June 1938. .| 60.7 36.9 - 9.7 143.7 | 3.1 |53.5 46,9 | 9.3 | 158.0 | 23.3 — 32.6 38.6
Sept. 1938. .| 585 36.9 — 11.1 1437 | 1.1 | 63.3 | 46.3 1 17.0 ) 170.6 | 154 — 43.4 31.6
Dec, 1938. . 36.9 — 7.2 142.7 — | 97.4 | 49.2 | 8.1 ] 194.0 | 25.0 _ 21.7 .

See Commercial Banks 1929-1934, page 112; Money and Banking 1935/36, Vol. I1, page 173; 1936/37, Vol. 1I,
pages 140-142 ; 1937/38, Vol. II, page 176.

Value of Currency : The value of the Turkish pound continues to be maintained by means of exchange
restrictions at about 97.89% of its average exchange value in terms of gold in 1929 — 1.e., at £T.2.0743 to the
17.8.A. dollar of old gold content. Contrary to what was stated in the last issue (page 30 of Voi. I and page 140
of Vol. II), the £T. was not linked to sterling following the devaluation of the * gold bloc ”* currencies. In an
official statement of the Prime Minister of September 26th, 1936, it was declared that ‘* the Government had
decided not to effect a change in the value of the £T.”, which * would continue to preserve its de facto stable
value acquired up to the present in relation to gold and foreign currencies convertible into gold , and, further,
that * the Central Bank would compute on that basis and publish periodically the parity of the £T. in relation
to other currencies . During 1937, these rates were on the average £T.6.24 to the £ sterling.

Clearings of Istanbul clearing-house ; monthly figures,

Commercial Banks : Summary Balance-sheet : the accounts prior to 1933 apply to national joint-stoek banks
only, and those for 1933-1935 also to those foreign banks publishing separate aceounts for their transactions in
Turkey. For 1936, the accounts of the Bank of Salonica are included, while those of the Ottoman Bank for opera-
tions in Turkey are not available. In 1937, the Agricultural Bank was reorganised and converted into a public
bank under the name of the Agricultural Bank of the Republic of Turkey. However, for the sake of comparability,
its accounts for that year continue to be shown together with those of the national banks.

Sources : Annual réports and Bulletin of the Central Bank of Turkey.

Central Bank of the Republic of Turkey : As explained in Commercial Banks 1929-1934, pages 112 to 116,
the Central Bank was established in October 1931. It assumed the liability for the Government note issue and
was given in exchange Treasury bonds (item 7 ;: Government debt against fiduciary issues) bearing interest at
19, and amortised, inter alia, by a 1% levy on the general, subsidiary and local budget. Since April 1935, the
proceeds of this charge have been used by the Bank to purchase Government securities, The Treasury transferred
also £T.4.6 million of gold; the remainder of the gold stock has been acquired by the Bank out of its own resources.
Qold as given includes gold held abroad shown separately in the original balance-sheet. Gold is entered at
£T.1,406.6 for 1 kilogramme of fine gold. Securities: (¢) represent those eligible as note cover and (b) those not
so eligible. Advances comprise small amounts of advances against gold and foreign exchange, and mainly advances
agsinst securities. Other assets include premises, etc., and sundries. Total balance-sheet excludes comptes d'ordre.
Note circulation excludes notes held by the Bank as till money. Other ligbilities include profit-end-loss accounts.

Amendment to the Statutes of the Central Bank : Articles 14, 15, 16, 32 and 43 of the Statutes of the Central
Bank were amended on April 28th, 1938, and the amendments were ratified by the Decreo of July 30th, 1938,
Among the new provisions may be noted the following: (a)} the Bank may, in exceptional cases, discount bills
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Central Bank,

End of : 1932 1933 1934 1935 1936 1837 1938 *
£T. (000,000's)
AssETS,
LGod., . . ... v i i ih e 20.6 24.9 215 29.5 33.9 36.7 36.9
2, Subsidiary coin . . . . . ... ... ... 0.6 0.7 0.7 0.3 0.8 1.2 1.2
3. Internal correspondents . . . . . . . . . . _ 1.3 0.2 0.1 0.4 2.6 0.6
4, Foreign assets . . . . . .. ... 0.8 5.7 22.2 9.2 32.6 22.7 7.2
(a) Convertible into gold . . . . . . . .. 0.8 0.1 —_ —_
(b) Other exchange and debtors on clearing 0.8 5.7 22.3 .
accounts . . . . . . . ... ... 8.4 32.8 2.7 7.3
5. Bils . . ... .. ... ... 2.7 7.9 13.¢ 26.4 34.) 51.5 97.4
(a) Treasury bills. . . . . . . 0.4 4.3 8.7 —_ 2.3 —_ —_
{b) Commercial bills. . . . . . ... .. . 2.8 3.7 9.8 26.4 31,8 51.5 87,4
B Securities. . . . . .. . ... ... ... 28.1 30.0 33.5 38.8 41.2 44.4 49.1
{a) For note cover . . . . . . . . 27.1 28.8 28.7 34.4 37.3 39.1 4a.6
(b) For own aceount ., . . . . ... ... 1.0 1.3 4.8 4.4 4.0 5.3 7.5
7. Government debts against fiduciary note .
issue . . . ... oL ..ol 154.8 152.0 148.9 147.8 146.7 144.7 142.7
8 Advamees . . . . . . . . . .. ... ... — i.8 2.5 5.3 8.3 8.9 8.1
9. Other msgeta . . . . . . . ... ... 0.7 6.5 4.3 2.6 6.2 5.0 11.2
10, Total Balancesheet . . . ., . . . . . . .. 208.3 230.8 252.8 260.0 304.2 317.7 354.4
LraBILITIES.
11, Paid-up capital . . . . . . . . . 10.5 10.5 10.5 10.5 10.5 10.5 10.5
12. Reserves . . . . . . . . . v v v v u v . — 0.3 0.7 1.0 6.1 8.1 8.7
13. Notes in circulation s . . . ., . ., . . . . 148.6 146.8 158.2 162.7 180.8 168.6 194.0
14. Sight deposits m £T. . . . . . . . . . .. 13.3 18.9 17.9 14.6 1.9 17.6 25.0
(a) Government. . . . . . . . . . . 3.9 4.8 a7 4“0 46
(b) Banke . . . ., . . 8.9 7.7 7.6 5.5 11.7
fc) Other . . . . .. . ... ...... 1.2 . 5.6 2.3 1.5 13 .
I5. Sundry ereditors . . . . . . . . .. . .. 32.9 42.7 42,0 50.2 70.0 B5.9 94.5
16. Liabilities in foreign exchange . . . . . . . 1.5 10.2 22.0 18.9 22,7 24.8 21.7
(a) Convertible into gold . . . ... . .. } { 1.3 —_ — —
%) Other exchange and creditors on clearing 1.5 10.3 22,0
aecounts . . . . . . ... ..., . 17.8 23.7 24.8 21.7
17. Other lisbilities . . . . . . . . . . 1.5 1.4 L5 | 2.1 2.2 2,2
Discount rate, end of year (%). . . . . . . . . I 7 I 5t ’ 5% l 5 ' 5% 54 | 4

* Statement for week ending December 3lst,

* Effective circulation — i.e., less notes held as till money by the Bank.

bearing two signatures only ; (b} the Bank may deal, in addition to Government securities

exchange, in the securities of national banks ;

quoted on the stock
(c) the Bank is authorised to discount the bills of those public

and semi-public organisations concerned with industrial, commercial and agricultural enterprises and with the
reilways, and which ere run according to methods similar to those of private commercial concerns. These bills
must bear the guarantee of the Treasury. The Bank is also empowered to purchase and sell the Government
guaranteed bonds of these organisations ; these may also serve as collateral for advances.

Commercial Banks.

For detailed notes on various items of the balance-sheet, see preceding editions of this volume,
1 and 2. Cash Aassets, ete.

In addition to bank-notes, silver and gold coins, gold
bullion, foreign currencies, and (since 1932) balances with
the Central Bank, this item includes cheques and other

some 809, of the commercial bills of
banks. For 1936, the figurea refer to
by the Summary Balance-sheet.

all the commercial
all banks covered

agsets with correspondents at home and abroad. 1 1:’; (Mo.ou;?.a)a 137
] Bills under three months . g3 10. . .
3. Discounts. Bills over thres months . . 0.9 |_g 2:; 2;3
These consist principally of commercial bills of under Bills whose maturity is

three months and Treasury bills. The proportion of foreign ot indicated. . . . , | 0.6 0.1 1.0 0.5
bills is not known, The following details are available for  Bills in litigation . . . . | 0.5 0.5 0.3 0.2
1934 and 1935 with regard to the commercial bill portfolio  Other bills. . . , . . . . — — 0.9 0.7
of four Turkish banks and seven foreign banks which held Totai . _ —_

o
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End of : 1829 l 1930 I 1931 | 1932 ‘ 1933 1 1934 . 1935 | 1936 ‘ 1937
Number of : Banks . . . . .. .. ... 41 42 44 42 50 47 48 46 42
Branches . . . . . . . ... - 31 319 347 350 350 - 339 . .
SUMMARY BALANCE-SHEET. £T. (000,000s}
AssgTs. - |
1.Cash . . . . . .. .. ... 41.1 33.1
(a) Gold, silver and small coins . . . l 1.7 2.9
(b) Inland notes and balances with 57.4 46,1 38.9 39.7 55.0 48.7 54.9
Central Bank . . . . . . . . . ] 39.4 20,2
2. Other Itemns of a Cash Nature . . . . 1.2 1.3
3, Bills discounted and bought. . . . . . 18.0 20.3 18.6 20.2 23,7 18.4 29.6 36.2 52.0°
(a) Treasury bills . . . . . . .. .. . . . . . . . 11.1 15,3
(b) Commercial bills, Inland . . . . . . . 25.1 36,7
(c) Commercial bills, Foreign. . . — —
4. Investroents and Becurities . , . . . . l 17.3 .1
pc oSS BN IIL R BUEH BUCE B BN BEC) (Rre e
5. Participations . . . . . . .. ... 25.5 26.5
6. Due from Banks (Correspondents) . . . . . . . R 21.0 26.4 .
() At home . . . . . . .. . ... . . . 18.1 24.6
(b) Abroad . . . . . . .. .. . . . . . . 1.3 1.8
7. Loans and Advances. . . . - . - . - 72.8 95.1 91.0 87.7 109.2 121.0 107.9 | - 1219 | 148.2
(a) On current account . . . . . . . . . . . . . 54.0 65.4
(b} Other. . . . .+« « v o . 67.9 70.8
8. Cover for Acceptances . . - . . . . . . . . . . . —_ —_
0. Premises, ete, + « « + + « « 4 . .. 11.0 13.2 14.4 12.8 13.5 12.6 11.7 1.0 10.1
10. Sundry AssetB. . « « « .+ o« . - . . . . . . 20.9 36.6
11. Total Balance-sheet . . . . . - e 296.1 | 345.3
L1ABNITIES.
12. Capital paid up . . . . . IR 42.0 46.6 48.2 48.2 56.8 58.0 58.9 57.8 60.7
13. Reserve Funds. . « - + + « « « « « 2.6 4.4 4.8 5.1 4.3 4.2 4.4 5.7 7.3
14, Profit and Loss, ete. . . . + « « .. 5.1 2.6 2.0 .7 1.7 1.8 L6 2.8 3.0
15. Cheques and Drafts, etc., in circulation . . . . . —_ —
16. Due to Banks (Correspondents) . . . . 11.8 3.1
(a) Athome . . . . . « o« o« ;
(b) Abroad . . . . . . . . . . . . . . .
17. Deposits . « » « ¢ o o v s e 00 114.2 114.0 113.4 110.1 140.3 140.6 151.8 184.8 2133
(a) Current accounts and pight deposits 4 . . . (116.0) | (120.3) | (115.9) 106.5 1157
(b) Savings accounts. . . . . . - - . . - — — 49.0 603
(¢} Time or fixed deposits. . . . . . (23.8) (20.9) (35.7) 26.3 33,7
(@) Other doposits. . .+ « s - o . - (0.3) (0.1) (0.2) 3.0 3.4
18. Rediscounts and Other Borrowings . i . .
19. Acceptances and Endorsements . . . . . . . -
20, Sundry Liabilities . . . . . - - - - 33.2 41.9
2]. Guarantees and Acceptances . . . . . . . . F15.2 162.8

Treasury bills held by the banks at the end of 1934 and
1935 amounted to £T.5.3 and 14.2 million respeotively.
Of this amount, £T.4.6 and 12.1 million respectlvely weore
held by the Agricultural Bank and the Ish Bankasi,

4 and 5. Investments and Securilies ; Participations.

The detailed composition of these items is not known,
The specifications for 1034 and 1835 are with regard to
thres Turkish banks : the Ish Bankasi, the Agrioultural
Bank, and the Banque immobilidre ot des orphelins, which
together held 50% of the investments and participations

of all banks. Those for 1936 refer to all banks covered

by the Summary Balance-sheet.

Treasury bords. . . . .

Seouritics held in acoordance

with banking law. . .

Seourities quoted on ths Stock

Exchange . . . . . .

Securities not quoted on the

Stock Exchange . . .
Other securities. . . . .
Participations . . . . .

Total

1034

1938 193¢
£T. (000,000)

. 1.0

. 5.6

&.1 6.5
3.6 3.7

. 0.5
21.8 255
315 4238

1987
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8. Due from Banks. of the balance-sheet totals as given by the Central Bank

Corréspondents are not shown separately and are given of the Republic of Turkey and exclusive of unpaid capital
under * Cash assets ' prior to 1936. have been as follows : _

£T. (000,000's) £T. (000,000s)

7. Loans and Advances. 1926 . . . . . 114.5 1932 . .. .. 312.6

Details of the composition of this item are available 1928 . . . . . 378.3 1933 . . . . . 3392.0
onily since the end of 1934 with regard to four Turkish 1930 . . . . . 382.1 1933 e ... 38501
banks and four foreign banks, whose combined loans and 1931 . . . . . 353.4 1835 . . . . . 422.5
advances represented 939, of the loans and advances of These include important comptes d'ordre.

all banks in 1934. The figures for 1935 refer to three Turkish
and eight foreign banks, and those for 1936 to all banks 12. Capital paid up.
covered by the Summary Balance sheet. ' The amount of uncalled capital of the Turkish banks

1934 1935 1936 19837 is shown below :

Current-account loans : £1. (000,000') !
. £T. (00,000" £T. (000,000
Guaranteed by the Treaswry —- —_ 0.6 0.2 1926 (Iz 600 9 1933 15.0 ¢
Against collateral . . . . . 137 — 126 174 o0 " 225 1934 . . . . 14.7
Against security . . . . . . LS T S T 1935 . . . .. 135
Upcovered . . . . . . . . 18.2 15.0 31.0 34.2 1931 R 18.2 1936 . . . . . 13.5
Guaranteed. . . . . . . . 69 270 —  — a3l 470 1037 . 81.7
Other . . . . . . . . .. - - 02 04 2 ... . C e 81
Advances : The capital which the foreign banks are required to
: . ish busi . id up.
Agsinst mortgages . . . . 289 31.1 344 31| allocate to their Turkish business is paid up
Against goods . . . . . . 13.2 100 13.7 18.8 13. Reserve Funds. .
ﬁgaﬁ: S%;;{;tle:_l;d' other 24 L6 12 L6 The foreign banks are now required to keep, and are building
%:ua.xant,ea r 18.8 17.2 18.6 283 VP, reserve funds in Turkey. The composition of reserve
....... E 7. R 3 . . ) :
Contango (Report) Loans . . . 04 - —~  funds in 1936 and 1937 is as follows - 1ot
Total . . . . . . 112.5 1019 121.9 148.2 £T. (000,000°)
. Legal reserves .o 3.5 3.9
11, Total Assets and Liabilities. Extraordinary reserves 2.1 3.1
As full data regarding the various items of the balance- Reserves for risks, . . - 0.2
sheets are not available, no totals have been given for either Not specified. . . . 0.1 0.1
asgets or liabilities for the years prior to 1936. The amount ' Total 5.7 7.3

17. Deposits.

The detailed composition of deposits is not available for the years prior to 1933, The following table shows
the composition of deposits at the end of 1933, 1934, 1935 and 1936 of the banks covered by the Summary Table {(Groups 1
and 2) and of the Caisse d'épargne d’Istamboul, the Siimer Bank, and of two foreign banks not publishing dotailed
returns for their operations in Turkey : :

Foreign banke Calsso Bank
National publishing tal d’épargne Stmer Ottoman of Grand
.. banks separate To @'Tstam- Bank Bank Balonica total,

returns boul
w @ . W+ ® “ ) [0} ) to (8)
£T. (000,000's)

%gg:; 96.1 20.0 116.1 i.9 1.4 i5.0 2.8 137.2
4 102.9 17.4 120.3 2.1 1.2 13.5 2.7 139.8
C“:l':int_“ﬁ:ﬁ“:m 1935 101.3 14.6 115.9 2.3 1.7 103 3.0 133.2
sight dep 1938 130.5 7.3 147.8 2,3 1.3 — 3.0 154.4
’ 1937 136.5 25.4 161.9 2.3 2.1 15.0 1.9 183.2
1933 22.4 1.4 23.8 18.7 0.9 — 0.2 43.6
1934 18.6 1.7 20.3 18.6 1.2 — 0.1 40.2
Time deposits . . . 1035 34.0 1.7 35.7 18.1 1.4 0.6 0.1 55.9
1936 37.5 1.3 38.8 18.9 2.7 —_ 1.6 62.0
1937 49.1 33 52.4 20.2 6.8 1.6 1.6 82.6
1933 0.5 —_ 0.5 — _ 7.7 2.7 10.9
1934 0.1 _ 0.1 —_ —_ 5.1 2.4 7.6
Other deposits. . . 1935 — 0.2 0.2 — — 5.7 2.4 8.3
1938 0.1 — 0.1 —_ —_ 22.9 2.2 25.2
1037 0.1 2.2 2.3 — - 8.1 1.6 12.0
1933 119.0 21.4 140.4 20.6 2.3 22.7 5.8 191.7
’ 1934 121.6 19.1 140.7 20.7 2.4 18.6 5.2 187.6
Total deposits . . . 1935 135.3 16.5 151.8 20.4 3.1 16.6 5.5 197.4
1936 168.1 18.6 186.7 21.2 4.0 22.9 6.8 241.6
1937 185.7 30.9 216.6 22.5 8.9 24.7 3.1 277.8

Other deposits represent funds whose period of deposit has not been ascertained., * Other deposits " ip the
Summeary Balence-sheet in 1936 and 1937 represent * dépéts d’orphelins »,

20. Sundry Liabilities.

This item, in 1936, is composed ag follows : ' 1936 ET.(000,000'8) 1o37
Uupaid dividende. . . . . . . . . 0.2 0.2
Borrowings. . . . . . . . e 0.2 0.2
* Ordres de pajement ™ . , . . . , 4.3 2.0
Provisional accounts ., . . . . ., . 215 39.6
Provigions . . . . . .. .. ... 7.0 5.6
Amortisation . . . . . . . e e 0.2 0.3
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Value of South African Reserve Bank
cutu:;cy Wholesale — - o
1 otes eposits
Tnd of .:f o' - prices Gold ‘Forelgn Inland I"::' Govern- in Discoont
(Weekly returns) ‘ﬂdlg;;"? (1929 = 1008 Sls M dvaees | 2[S9 | g | panks | SOTem- ":‘
[ | £3.A (000,000°s) L4

Dee. 1836 . . .| 589 x 85.1 24.6 10.8 — 0.8 1.7 16.4 28.0 22.5 1.7 3.5
March 1937 . . . 58.7 1 86.7 28.9 5.5 —_ - 1.7 15.4 31.9 22.6 6.4 3.5
June 1937 . . . 59.3 v 85.0 24.4 6.3 —_ 0.1 1.7 15.4 26.0 18.5 2.2 3.5
Sept. 1937 . . . 59.6 v 87.4 22,9 6.4 — 0.6 1.7 15.2 23.9 18.4 2.5 3.5
Dec. 1937 . . . 60.1 x  89.1 22.9 6.9 0.3 3.5 1.7 18.1 23.5 16.9 1.5 3.5
Mareh 1938 . . . 59.9 1 925 22.9 6.4 0.3 — 1.7 15.2 23.6 17.7 2.8 3.5
June 1938 . . . 59.6 v 89.8 22,7 83 — — 1.7 15.9 24.9 17.8 2.7 3.5
Sept. 1938 . . . 57.7 v B8.9 26.7 7.0 — 0.8 1 1.7 18.4 28.5 23.2 2.1 3.5
Dee. 1938 . . . 56,1 x 887 26.7 8.1 —_ 1.7 1.8 19.1 29.1 24.4 1.6 3.5

" Monthly average.
= Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars; 1 U.S.A. dollar = £0.20548.
b Date of last change : May 15th, 1933.

Commercial Banks (accounts in Union) Post |Clearing] Bond
Ofﬁ':e turnover| wields
- Investments Savings
End of and securities Losas Depoaits Banks [———
Cash Di t and ~
Totws | Gover |sdvances | Blgnt | Savings | Twme [ oo :::‘.. I"""m"’“‘
meat l (monthlyy,
£3.A. (000,000'8) %
Dee, 1936 . . . . .. .. 25.8 8.6 i3.6 11.8 44.3 71.8 5.5 17.0 17.7 86.5 3.18
March 1937 . . . . . . .. 26.4 8.3 10.6 8.7 45.9 69.1 5.6 16.8 18.1 91.0 3.8
June 1937 . . . .. . .. 21.2 9.0 12.6 10.7 46.5 68.5 5.6 17.0 18.7 78.6 3.41
Sept. 1937 . . . . . . . . 210 10.1 10.6 8.7 48.7 65.4 5.7 19.7 19.3 721 3.34
Dee, 1937 . . . . . . .. 20.5 10.0 12.2 10.2 48.8 65.5 5.8 21.8 19.4 698 3.41
March 1938 . . . . . . . . 20.9 9.7 10.3 8.3 48.0 64.0 5.8 20.3 19.8 70.7 3.37
June 1938 . . . . .. .. 20.9 9.2 14.3 12.3 47.8 68.1 5.7 19.9 20.1 82.2 3.37
Sept. 1938 . . . . . . .. 26.2 7.9 13.9 1.9 47.0 69.3 5.9 15.8 20.5 77.1 4.00
Dec. 1938 . . . . . . .. . 20.7 3.7

See Commercial Banks 1913-1929, page 401 ; 1925-1933, page 315 ; 1929-1934, page 191 ; Money and Banking
1935(36, Vol. II, page 176 ; 1936/37, Vol. II, page 143 ; 1937/38, Vol. I1, page 180. ’

South African Reserve Bank: Gold : All gold held on December 28th, 1932, the date on which gold paymenta
were suspended, as well as that bought since, appears at the statutory price of £3 17s. 10%d. per standard ounce,
Foretgn exchange : Since 1934, all foreign-exchange holdings are converted into South African pounds at the rate
of £100 7s. 6d. South African for £100 British sterling. Balances employed under the guarantee of the Bank of
England : The balance represents the amount held on the London short-money market. Foreign bills discounted :
These bills consist mainly of British Treasury bills. Investments : These consist entirely of Union Government
stocks. Gold Premium Account: This item represents the difference between the standard price at which the gold
stands in the Bank’s books and the market price actually paid for it since January 1933. Under the Currency
and Exchanges Act of 1933, the profits made on such operations belong to the Government. Other assets include,
since 1936, an account * Blocked Reichsmarks * (£8.A.1,501,000 in 1936, 472,000 in 1937 and 36,000 in 1938),
through which transactions arising out of the trade agreements between the Union and Germsny are passed.
Under these agreements, the balances representing the Union’s exports to Germany are liquidated from time to
time by being converted into sterling as and when funds accrue out of the proceeds of goods sold by Germany
to the Union. The Bank conducts this business under the guarantee of the Union Government. Reserve: In
1932, the balance of exchange loss (£792,916) was written off. Notes of other banks in circulation : This item
represents the balance of the liability assumed in July 1924, by the Bank, under the Currency and Banking Act,
for all notes issued by the commercial banks outstanding at that date.

Gold Earmarking : In November 1938, the Reserve Bank instituted facilities for earmarking gold in its own
vaults on behalf of other central banks or monetary authorities and on private account. Every month, the Bank
will notify the amount of such earmarked gold.

Sourees : South African Reserve Bank : Annual reports. Office of Census and Statistics : Monthly Bulletin
of Union Statistics.
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Reserve Bank.

March 31st: | 1920 | 1930 | 1031 [ 1932 | 1933 | 1934 | 1935 | 1936 | 1937 | 1038
. £8.A. (000,000's)
AssETS.
1. Gold coin end bullion . . . . . . .. . . 9.0 7.3 7.1 6.5 11.0 17.7 28.3 29.4 28.3 | 235
2.0therecoin . . . . .. .. ... ..., 0.1 0.1 0.3 0.5 [ 0.6 0.4 0.1 0.1 0.1 0.2
8. Foreign exchange . . . . . . . . . ... 8.8 7.6 8.8 0.2 15.3 22.9 8.2 5.9 6.7 6.5
{a) Balances with overseas Central Banks 0.2 0.8 0.3 0.1 0.3 0.2 0.2 0.2 0.3 0.1
(b) Balance employed under the guarantee
of the Bank of England , . . . , . . . 0.5 0.8 0.8 — 0.7 0.3 1.5 0.6 0.9 0.6
(c¢) Foreign bills discounted . . . . . , 8.1 6.5 7.7 ¢.1 14.6 29.4 6.5 6.3 5.6 8.8
4. Domestic bills discounted . . . . . . . . 1.2 2.4 0.6 4.4 0.8 —_— 0.2 0.1 —_ 0.4
« (a)Commercial bills . . . . . . .. .. 1.0 1.8 0.3 2.8 0.8 — 0.3 0.1 - 0.4
(b) Treeewry bills. . . . . . . . . ... 0.2 1.1 0.8 1.8 — — —_ — —_ _
5. Loans and advances. . . . . . . . . .. 0.2 0.3 0.2 27 | 23 0.2 —_ —_ — 0.9
6 Investments . . . . . . . . . . . .. . -0.8 1.3 | 2.2 1.8 2.2 1.7 .7 1.8 1.8 1.8
7. Gold Premium Account . . . . . . . . . — —_ —_ —_ L9 4.4 12.8 13.5 12.8 9.7
8. Other assets (including premises) . . . . . 0.6 0.6 0.6 0.6 0.6 0.9 1.2 2.6 1.6 1.1
9. Total Balanceghest . . . . . . . . ... 20.7 19.6 15.8 16.7 34.7 48.2 52.5 53.4 §1.3 44.1
LIaBILITIES. -
10. Capital . . . . . . .. .. L., 1.0 1.0 1.0 1.0 1.0 1.¢ 1.0 1.0 1.0 1.0
1L Resorve . . . v v 4 v v o o v v v v v W 0.5 0.6 0.7 - 0.6 0.6 0.9 1.0 1.0 1.0
12, Notes in cireulation . . . . . . . . . .. 9.6 9.0 8.4 8.4 9.9 12.0 13.2 14.6 16.4 17.4
13. Notes of other banks in circulation . . . 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
14. Deposite . . . . . . . ... ... 8.4 7.7 8.2 5.8 22.3 33.5 36.2 35.3 312 | 219
(a) Bankers’ Reserve Account . . , . 4.8 L% 4.4 3.7 “r 8.7 7.3 7.7 8.7 8.2
(b) Bankers’ Current Aceount . . . , . . 0.7 0.7 0.7 0.3 14.9 21,1 18.4 19.4 14.32 0.4
{¢) Government and Provincial Current
Accounte . . . . . . . ... ... 2.7 3.6 2.0 1.5 1.4 3.5 1.9 5.7 4.8 1.6
fd) Other mecounts . . . . . . . . ... 0.2 0.1 0.1 0.8 1.3 2.3 2.8 2.8 3.5 2.7
16. Other liabilities . , . . . . . . ... .. 1.0 1.1 1.4 1.4 0.8 1.0 1.1 1.4 1.6 2.7
Discount rate (%) » . . . . . ... .. EREAKEEREN % | % | % | au |

The Summary Balance-sheet gives double columns for th:

1937, and the single columns for other years,
the Union, of ail banks operating in South
_within the Union,

Commercial Banks,

For detailed notes on certain items of the Summary Balance-shest, see previous editions.

1. Cash.
The amounts under (b) are as follows :
Notes of
Notea of Balauce with
End of B:urv: Reserve :t::ld?:::
Baok Bank Unfon
£3.4.4000,000's)
1829 . . ., 2.4 4.9 1.3
1932 . . . . 1.7 3.9 0.7
1933 . . . . 2.4 26.5 0.9
1934 , . . . 2.8 217 1.4
1036 . . .. 2.9 27.8 1.9
1036 . . . . 2,7 22.4 1.4
1937 . . . . 2.9 16.9 1.7

3. Bills discounted and bought,

B RO A RS B
TSN o
VIViOND 00 W

The following etatement shows the amount of paper

under discount in the Union and abroad :

In the
End of Unlon Elsewhere
£8.A.(000,000')
1928. . . .. . .. 13.1 8.4
1932. . . .., . .. 7.5 5.8
1933. . . . . . .. 7.1 7.6
1934, ., . . . . .. 8.5 5.2
1835, . . . . . .. 8.3 8.0
1936. . . . . ... 8.6 6.9
1037. . . . .. .. 10.0 2.2

Total

2L5
13.3
14,7
13,7
16.3
15.5
17.2

4 and 5. Invesiments and Securities ; Participations,
The division of Government securities is shown below :

Unlon Britah and
Bng of Govern- Oolonial
ment Governments
#3.4.(000,000's)
1928, . . . ..., 4.1 12.1
1832, . . .. ., . 8.1 28.0
1933. . .., ... 7.8 33.4
1834, . . . . ... 7.2 32.8
1985, . . . . ... 4.6 31.0
1836. . .. .., . 12.2 33.0
1837, 10.6 33.2

7. Loans and Advances,

. The division of loans into * geoured ™
in the years under review is shown below :
End of

Beoured Unsecured

) £8.4.(000,0009)

192, ., ., ., 46.2 9.7
832, . ..., .. 38.4 5.4
1033, . .., ... 39.4 4.1
1934, . . ., . . 48.7 5.0
1936. . . ., ., . ., 50.3 6.0
1936. ., ., .., . 54.7 7.5
1837, , . .- . 56.9 2.9

Total

16.2
36.1
4]1.2
40.0
35.6
45,2
43.8

Total

55.9
43.8
43.5
53,7
56.3
62.2
66.8

o years 1920 and 1937: the columns marked A for 1929 and
show the aggregate amount of the assets and lisbilities, within and outside
Africa ; the columns marked B include only the accounts of offices pituated

and ** unsecured *
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Commercial Banks,
1929 1937
End of 1932 1933 1934 1935 1936
A | B A | B
Number of : Banks . . . . . . ., ... 7 7 8 7 8 8 8 8 8
Branches and Sub-Branches . 666 671 B . . . .
SUMMARY BALANCE-SH:EET. £S_A_ (000,000’8)
ASSETS.
LCash................ 1.7 8.8 8.8 316 28.0 35.1 29.0 25.9 20.5
fa) Gold, silver and small coins . 3.1 1.5 2.5 1.8 2.1 2.3 2.5 64 0.8
(b) Inland notes and balances wnh
Central Bank . . . . . . . . 8.6 7.3 6.3 29.8 25.9 33.6 26.5 21.5 19.7
2, Other Items of a Cash Nature . 4.1 — 5.8 3.9 4.6 4.7 4.0 4.1 —_
3. Bills discounted and bought . . 21.5 13.1 13.3 14.7 13.7 16.3 15.5 17.2 10.0
fa) Treasury bills . . . . . . . — — — — —_ — —_ — —
fb) Commercial bills, Inland . — — — — — — — — -_
{¢} Commercial bills, Foreign. — — — — — — — — —
4, Investments and Securities . . . 17.4 4.1 37.4 42.4 42.0 37.4 48.0 47.2 12.2
fa) Government. . . . . . . . . . . 16.2 3.5 36.1 41.2 40.0 35.6 45.3 43.8 10.2
fb) Other. . . , . . .. e e e e 1.2 0.6 1.3 1.3 2.0 1.8 2.8 3.4 2.0
5. Participations . . . . . . . . . ... —_ —_ — - — — — — —
6. Due from Banks (Correspondents). . . 5.7 0.1 8.9 6.6 8.0 12.3 7.5 12.5 0.6
fa) At home . . . . . . . . .. .. 0.1 0.1 0.2 0.3 1.0 1.3 0.5 0.6 0.6
(b) Abroad . . . . . . . 5.6 —_ 8.7 6.3 7.0 11.0 7.0 11.9 —
7. Loans and Advances. . . . . . . . . 57.8 37.9 46.7 450 55.2 52.5 64.1 68.4 48.8
fa) On current account . . . . . . . 55.9 36.8 43.8 43.5 53.7 56.3 612.2 66.8 48.3
(b) Other. . . .. . .. .. 1.9 1.1 2.9 1.5 1.5 1.2 1.9 1.6 0.5
8. Cover for Acceptances . . . . — — — — — — _— — -
9, Premises, etc. . . . . . 3.7 2.1 4.1 4.4 4.4 4.4 4.4 4.4 .2
10, Sundry Asgets . . . . . . . . . . 9.4 1.2 4.1 4.8 4.4 5.5 7.9 6.5 1.4
11. Total Balance-sheet . . . . . . . . . 131.3 67.3 129.1 153.4 160.3 173.2 180.4 186.2 96.7
LIABILITIES.
12, Capital paidup . . . . . . . . . .. 8.0 — 7.5 8.2 8.3 8.4 8.2 8.2 0.1
13. Reserve Funds 5.0 0.1 4.7 4.5 4.7 4.8 4.8 5.4 £.1
14. Profit and Loss, etc. . e e —_ — —_ — - — — - —
15. Notes in circulation . . . . . . . . . 1.5 _ 1.0 1.2 1.3 1.4 1.6 1.9 —
16, Cheques and Drafts, etc., in circulation 2.4 0.1 1.7 1.7 2.1 2.1 23 2.1 0.1
17. Due to Banks (Correspondents) . . . . 1.2 0.5 1.5 1.3 1.3 1.9 2.4 3.0 0.8
(a) At home . . . . . . . . ., .. 0.5 0.5 0.4 0.5 0.4 0.7 0.7 0.8 0.3
() Abroad . . . . . . . . . .. - 0.7 — 1.1 0.8 0.8 1.2 L7 2.2 —_
18. Deposits . . . .« « + . v o v 4. .. i01.4 60.6 | 101.1 | 1240 | 129.4 | 139.7 | 146.3 | 150.3 93.5
{a) Current accounts and sight deposits | 50.2 30.5 47.7 76.6 80.5 90.6 | 1033 96.4 65.3
b) Savings accounts . . . . . . .. 6.9 8.5 7.8 8.7 8.8 2.3 10.2 10.8 5.8
fe) Time or fixed deposits. 43.3 26.3 45.3 37.7 37.8 35.5 30.1 40.4 21.8
(d)} Other deposits . . . . . 1.0 0.4 0.4 1.1 2.8 4.3 2.7 2.7 0.4
19. Rediscounts and Other Borrowmgs — — —_ —_ —_ - - - —
20, Acceptances and Endorsements . . - - - - - - - - -
21, Sundry Liabilities . . . . . . . . . . 1.8 3.9 1.6 12.5 13.2 149 14.8 15.3 2.1
10. Sundry Assets.
Bod of 1929 1982 1938 1984 1935 1836 1857
£3.4.(000,000's)
Due by head offices and branches. 9.6 5.5 6.2 3.1 3.8 5.9 40
Due to head offices and branches . . . . . 3.9 4.2 4.0 L2 1.4 0.7 0.4
1. Balance due by head offices and branches 5.7 2.2 1.9 2.4 5.2 3.6
2. Landed property other than bank pre-
M8 .« . - . e w v e e e e e e . - 0.3 0.6 0.5 0.5 0.4 0.4 0.3
3. Other assets . . . . . « « « « & « + « 3.4 2.2 2.1 2.0 2.7 23 26
Total {1 +2+3) ... .. 9.4 4.1 4.8 4.4 5.5 7.9 €5
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Note. — For a detailed acecount of principal events and measures in the United Kingdom during 1938/39
see Vol. I, Monetary Review.

TABLE I. — BANK OF ENGLAND,

Bank of England® Market rates of interest
o¥‘::;- Issns Department Banking Department
o reosy Securitles Dapostta Three | Tied
o.!' nold .Gold | Govern. | Notes | B ® Dissount | Tressury | g, Govern«
pagity coln and| ment 1o of motes Dis- e bills bank ment
in1929' | bullion | securities| rcul o [ Govetne| 0wl | Ower | Public |Basken'| oOtner bils | boods
0]
sdvances
£ (000,000"2) Per cent

Dee. 1936. .| 59.6 | 287.7 | 223.5 | 463.9 | 48.3 | 94.2 9.5 | 20.8 | 14.5 ] 101.0 | 39.3 | 2.00 | 0.848 | 0.84 { 2.95
March 1937. .| 59.3 | 313.7 | 198.0 | 466.7 | 47.9 | 93.0 4.8 | 225 | 270 85.2 | 37.7 | 2.00 [ 0.515 | 0.56 | 3.28
June 1937. .| 59.9 | 323.3 1 195.1 | 480.8 | 43.4 |108.8 4.7 | 211 164 11109 | 32.7 | 2.00 |} 0.682 | 0.69 | 3.36
Sept. 1937. .| 60.1 | 326.4 | 199.5 | 488.4 | 39.6 }107.6 5.4 | 201 152 [103.8 | 365 | 2.00 | 0.503 | 0.56 | 3.39
Dec. 1937. .| 60.6 } 326.4 ) 219.6 | 499.0 | 48.5 | 94.4 89 | 209 | 1.5 | 106.8 { 36.6 | 2.00 | 0.707 [ 0.75 | 3.38
March 1938. .} 60.5  326.4 |199.6 | 480.4 | 46.8 (107.6 6.5 | 20.7 [ 13.7 | 113.3} 36.4 | 2.00 | 0.503 | 0.53 | 3.40
June 1838. .| 60.2 | 326.4 | 199.8 | 486.0 | 41.3 |113.0 7.1 | 20.4 | 16,1 | 1108 37.1 | 2.00 | 0.590 | 0.59 | 3.39

Sept. 1938. .| 58.3 | 326.4 | 199.5 | 484.7 | 43.2 [102.6 6.2 | 22.9 | 20.9 97.9 | 37.7 | 2.00 | 0.858 | 0.91 3.75
Dec. 1938. .| 56.7 | 326.4 | 229.5 | 497.7 | 59.7 | 69.0 | 19.5 | 22.4 | 15.7 | 100.5 |*-36.5 | 2.00 | 0.933 { 0.94 | 3.57

* Gold parity in 1929': £1 = 4.87 U.8.A. dollars; 1 U.3.A. dollar = 4s. 11}d.
b Averages of Wednesday figures.

See Commercial Banks 1913-1929, page 279 ; 1925-1933,Vpage 207 ; 1929-1934, page 122; Money and
Banking 1935/36, page 181 ; 1936/37, page 148; 1937/38, page 184.

Market Rates of Interest : T'reasury bills : Weighted average of weekly allotment rates. Since February
1935, the London clearing-banks have by agreement refrained from buying, or bidding for, Treasury bills at a
rate below 15,%. Three-month fine bank bills : Average of brokers' buying rates. Yield of bonds : Irredeemable
2149, Consols. ‘

TABLE 1I. — LONDON CLEARING-BANKS.

London Clearing-banks * Bank clearings

. L Metro-

verage Movey  Bills | yiop | Ade | papous, Money | Bllls | yooo Ad- politan,
Cast ull-,‘ e, dhu':;n- ments '::"’u' l::_ Cash ull:‘aw. ev::t;d. me:u "::.‘" g‘:’; Tomn N“‘:;" Total

. provinclal

B (000,000's) Per cent of total deposits € (000,000's)

Dec. 1936. .| 244 195 322 660 885 |2315| 10.5 8.4 13.9 28.5 38.2 56.0 | 1353 [ 24.9 | 160.2
March 1937. .| 226 170 248 667 934 [ 2,244 | 10.1 7.6 1.0 | 29.7 41.6 545 | 131.9 [ 25.0 [ 156.9
June 1937. .| 241 71 259 654 963 | 2,293 | 10.5 7.5 1.3 28.5 42,0 | 55.1 | 125.1 ] 23.8 | 148.9
Sept. 1937. .| 238 162 281 641 974 2,287 | 104 71 12.3 28.0 | 426 55.2 11050 21.8 {126.8
Dee. 1937. .| 244 163 300 635 979 | 2,330 | 10.5 7.0 12.9 | 27.2 42.0 55.6 | 115.6 | 24.4 {140.0
March 1938. . 244 150 239 634 995 | 2,254 | 10.8 6.7 10.6 28.1 44,2 54,2 {108.0 | 22,9 | 130,9
June 1938. .| 247 154 289 630 980 (2,299 10.7 6.7 12.6 27.4 42.6 542 | 1095 | 21,9 | 131.5
Sept. 1938. .| 234 148 289 646 969 | 2,269 | 10.3 6.5 12,7 | 28,5 | 42.7 54.5 | 108.1 [ 19.9 | 128.0
Dec. 1938. .| 243 159 250 635 966 | 2,254 | 10.8 7.1 1.1 28.2 42,9 | 55.7 | 119.1 | 23.0 | 142.2

* Aggregates of monthly averages of unpublished weekly figures.
b Averages per working day for months shown.
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TABLE III. — DISCOUNT COMPANIES (THREE LEADING LONDON DISCOUNT HOUSES).
End of : | 1928 | | 1992 ] 1933 | 1934 | 1935 [ 1038 1 l 1938
AssErs £ (000,000°3)
1. Cash at bankers . . . . . . . . . 2.6 2.4 2.7 2.7 2.9 3.0 3.1 3.3 3.3
2. Investments. e e e e e 13.5 13.7 20,2 28.4 35.5 37.8 40.7 35.9 21.2
3, Bills discounted . . . . . . . . 1216 | £11.2 | 117.0 | 1115 90.6 { 101.7 | 110.6 | 115.5 123.7
4. Loans and sundry accounts . . . . . . 2.5 1.2 2.8 1.8 3.0 5.0 3.6 3.4 4.4
5 Total gesets . . . . . . . . Ve e e e 140.2 | 128.5 | 142.7 | 144.4 | 132.0 | 147.5 | 158.0 | 158.1 152.6
LiaABILITIES,
6. Capital and reserves . . . 6.2 7.0 7.0 7.0 7.0 7.0 7.7 7.8 7.8
7. Loans, deposits, ete. (inel. und.wldedproﬁts) 92.4 86.4 | 105.0 [ 111.7 | 105.9 | i14.2 | 121.8 | 121.1 124.9
8. Bills rediscounted . . . . . . . . .. 40.3 33.7 28.9 249 8.3 25.5 27.6 28.3 19.4
9. Rebate,ete. . . . . . .. ... ... 1.3 1.4 1.8 0.8 0.8 0.8 0.7 0.9 0.5
10. Total liabilities . . . . . . . . . .. 140.2 | 128.5 | 142.7 | 144.4 | 132.0 | 147.5 | 157.8 | 158.1 152.6
TABLE IV. — SAVINGS BANKS DEPQOSITS.
Savings Banks Nt
End of Savings
Trustes Post Office
Savings Banks Savings Total Certificatos
£ (000,000)
December 1936 . . . . . . . . . . . . ... ... 211.8 432.4 644.2 512.2
March 1937 216.5 446.5 663.0 514.1
June 1937 . . . . . . . ... o L., 220.4 454.8 675.2 514.4
September 1937 . . . . . . . . . . .. L. 221.4 461.5 682.9 514.5
Decemmber 1937 . . . . . . . . . . .. 223.9 470.5 694.4 515.5
March 1938. . . . . . . . « v ¢« & v v v v e 228.3 485.9 714.2 516.8
June 1938 e e h e e e e e e e e e e e e e 233.6 494.0 727.6 517.1
September 1938. . . . . . . . . . . .. 235.2 499.9 735.1 517.2 %
Deesmber 1938 . . . . . . . v . o .. 0 ... 238.0 509.3 747.3 517.9 3
» Provisional figure.
TABLE V. — BANKS IN IRELAND.
Bactss
Cash - Notes
Money Loana Capital olaswts B
d Invest- | Total in N Total
Averages of: pank c:; Bills ‘d::m ments | assetn r;“:“ circula | DEROAS [ Sandlies
balances tion B
£ (000,000
December quarter 1936 . . A 54| — 4.9 44.1 FA 64.9 10.2 5.1 £18.9 | 157.5
B 9.6 10.7 1.4 23.7 81.6 | 131.6 7.2 3.7 45.8 59.0 72.6
June quarter 1937 A 5.4 -_ 5.5 45.3 7.2 66.7 10.2 5.1 £19.2 | 1378
. B 7.6, 10.6 1.3 24.3 81.2 | 129.7 7.2 3.8 45.0 58.7 71.0
Decomber quarter 1937 A 5.6 — 5.6 46.0 7.2 67.6 10.2 5.2 117.0 | 1354
B 8.3 9.9 1.1 24.8 76.9 | 125.6 7.2 3.8 44.1 57.8 67.8
June quarter 1938 . . A 5.7 — 5.5 47.6 7.3 69.3 10.3 5.1 117.8 | 156.6
B 7.7 13.4 11 25.6 73.3 | 1258 7.2 3.9 44.8 58.5 67.3
December quarter 1938 . . A 5.6 — 7.2 46.6 8.0 711 10.3 5.1 1140 | 1325
B 9.1 8.9 1.0 25.6 68.9 | 118.3 7.2 3.9 43.0 56.9 61.4
A = Within Ireland — territory formerly known as the * Irish Free State ™.
B = Elsewhere.
Sources : Statistical Summary of the Bank of England. The Economist. The Statist. Irish Trade Journal

and Statistical Bulletin.
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TABLE VI, — BANK OF ENGLAND.

Last Wednesday of the yesr : 1029 | 1931 | 1932 | 1935 | 1034 | 1035 | 1036 | 1097 | 1938
A. ISSUE DEPARTMENT. £ {000,000%)
AsSETS.

1. Gold coin and bullion . . . . . . . . . . 145.8 | 120.7 { ¥19.8 ! 190.7 | 192.3 | 200.0 } 313.7 | 326.4 | 326.4

2. 8ilvereoin . « « . . . 0w e e .. 4.5 4.1 3.7 3.5 2.4 1.3 — — 0.3

3. Government debt . . . . . . . . . ... 11.0 i1.0 11.0 11.0 11.0 11.0 1.0 1.0 11.0

4, Other Government gecurities . . . . . . . 233.6 | 242.7 | 255.2 | 243.2 | 245.6 | 246.3 | 188.9 | 208.7 | 218.7

5. Other securities . . . . . . . . . . . . . 10.9 17.2 5.1 2.3 1.0 1.4 0.1 0.3 —

6, Total ... ... ..... e e e e 405.8 | 395.7 | 394.8 | 450.7 | 452.3 | 460.0 | 513.7 | 546.4 | 556.4

LisasruTies (Notes issued).
7. Notes in eireulation . . . . . . . . . . . 379.5 ] 364.1 | 371.2 | 392.0 | 405.2 | 424.5 | 467.4 | 505.3 | 504.7
8. Notes in Banking Department . . . . . . 26.3 31.6 23.6 58.7 47.1 35.5 46.3 41.1 51.7
B. BANKING DEPARTMENT.
AsSSETS.

9. ReServe . « - « « « = o v o v 4o« o . 26.5 32.2 24.4 | 59.7 47.6 36.1 46.8 41.9 52.5
fa) Notes . . . . . . . ... ... .. 26.3 31.68 23.8 58.7 47.1 35.5 €8.8 41.1 517
(%) Gold and silver coin . . . . . . . . 0.2 0.6 0.8 1.0 0.5 0.6 0.5 0.8 0.8

10. Government, gecurities . . . . . . . . . . 67.1 953 | 102,4 | 88.0 | 875 8i.9 | 1345 | 114.6 69.2

11. Other gecurities . . . . . . . . . . ., . 40.0 64.9 36.2 30.2 18.3 21.3 38.6 30.1 50.0

(a) Discounts and advances . . . . . . . 22.3 27.3 18.5 16.8 7.8 8.5 17.5 9.3 28.5

{b) Securities. . . . . . . . . . .. .. 17.7 37.8 1.7 18.4 10,7 132.8 21.1 20.9 21.5

12, Total Balance-sheet . . . . . . . . . . . 133.6 | 192.4 | 163.0 | 177.9 | 153.4 | 139.3 | 219.9 | 188.6 | 1717

Aggregate nel Balance-sheet (A + B} % . . | 513.1 | 556.5 | 534.2 | 569.9 | 558.6 | 563.8.{ 687.3 | 691.9 | 676.4
LiaBroaTies.

13. Capital . . . . . ... ... .. .. .. 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6

14. Rest . . « - « v o v v e e e 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4

15, Public deposits . . . . . . . . . . ., . 8.8 7.7 8.9 | 222 9.9 12.1 12,1 1.4 15.9

16, Other deposits . . . . . . . . . . . .. 106.8 | 166.7 [ 136.1 | 137.7 | 125.5 { 109.2 | 189.8 | 157.2 | 137.8
fa)Bankers . . . . . . . . ... ... 71.0 | 136.4 | 102.4 | 101.2 88.1 73.1 | 150.8 | 130.6 | 101.0
(b) Other accounts . . . . . . . . . .. 85.8 40.3 38.7 56.8 38.4 87.1 s0.2 36.6 36.8
Discount rate, end of year (9%,) . . . . . | 5 I [ l 2 l 2 l 2 | 2 | 2 | 2 | 2

s Lesg notes held in Banking Department (item 9 (a) above).

The Bank of England.

Returns : The only statements published by the Bank concerning its position are the weekly returns showing,
in a very summary form, the position each Wedneseday. The table above is therefore based on the returns for
the last Wednesday of each year.

A. IssurE DEPARTMENT.

Gold coin and bullion was valued at the old statutory price of £3 17s. 101,d. per standard ounce until the
return of March lst, 1939. Since [that date, it is valued at the market price of the day in virtue of the
Currency and Bank Notes Act of 1939. This change in the practice of entering gold followed soon after the transfer
on January 6th, 1939, of gold to the value of £200 million at the old statutory price to the Exchange Equalisation
Account. Government debt is an old outstanding debt for which no bonds are held as security, but which is
inscribed in the records of the Treasury. Other Government securities consist of any sort of direct obligation of
the British Government. These may be long-term securities, Treasury bills or Ways and Means Advances. It
includes a large portion of Treasury bills which were transferred to the Bank when the former took over the currency
note issue in virtue of the Act of November 1928. Other securities have served in the past as collateral for that
part of the £14 million of fiduciary issue not covered by * Government debt *, as well as for that part of the
fiduciary note issue which the Bank was authorised to undertake in place of the lapsed country banks' issues.
The composition of this smell item is left to the discretion of the Bank. The fiduciary issue : The Act of November
1928 placed an increase above £260 million under Parliamentary control. The fiduciary issue was raised to £275
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million on August Ist, 1931, and lowered again to £260 million on March 31st, 1933. On December 15th, 1936,
it was lowered to £200 million in eonnection with a transfer of gold emounting to £65 million (at par) from the
Exchange Equalisation Account to the Bank, the reduction of £60 million in the fiduciary issue being accompanied
by & transfer from the latter to the former of a corresponding amount of the Issue Department’s Government
securities. In the middle of November 1937, the fiduciary issue was raised by £20 million to £220 million for
a period of two months. There was a temporary increase of £30 million during the Christmas season of 1938.
Since that date, there have been two important changes in the fiduciary issue.

The first occwrred on January 6th, 1939, when the Bank of England transferred to the Exchange Equalisation
Account gold amounting to £200 million at the statutory price of 85 shillings per fine ounce or nearly £350 million
at the market price of the day. This transfer was accompanied by an increase in the fiduciary issue from
£230 million, to which it had been temporarily raised in December 1938, to a new level of £400 million. As it
was intended to effect & permanent increase in the fiduciary issue and as such an increase requires, under the
Bank of England and Currency Notes Acts of 1928, the sanction of Parliament, amending legislation was
introduced early in February 1939. This was the Currency and Bank Notes Act of 1939, which came into effect
on February 28th, 1939, The principal provisions of the new legislation are the increase of the fiduciary issue
to a level of £300 million as compared with that of £260 million provided by the Act of 1928, and a weekly
valuation at current prices of the assets of the Issue Department in a manner to be agreed on between the Treasury
and the Bank. It is further provided that if, as a result of the weekly valuation of assets at current prices, * the
value of the assets then held in the Department differs from the total amount of the Bank of England notes then
outstanding, there shall be paid to the Department from the Exchange Equalisation Ac¢count . . . or to the
Account from the Department such sum as will counteract that difference . . . *, this payment being « effected
in ecash or . . . by a transfer of geld or securities (whichever is appropriate) or partly in cash and partly by
such a transfer . Section 3 of the Act authorises the Bank to purchase gold from, or sell it to, the Account at
the price employed for the last weekly valuation.

The provisions of the Act of 1939 were first incorporated in the Bank’s return for March 1st, 1939. The
gold reserve (£128.4 million on February 22nd) was written up at 148s. 5d. per fine ounce, or the price of the
day ““ at the fixing ” in the bullion market, the resulting book profit amounting to £94.4 million. This, with
the purchase by the Bank of £5.6 million in gold from the Account to February 22nd, brought the expansion in
gold holdings to £100 million or what was necessary to offset the reduction in the fiduciary issue from £400 million
to its new ** normal *’ level of £300 million. The reduction in the fiduciary issue was accompanied by the transfer
to the Exchange Equalisation Account of an equivalent amount of securities. These securities will, according
to the statement of the Chancellor of the Exchequer on February 6th, 1939, constitute a  capital reserve ” in
the Account.

B. BANEING DEPARTMENT.

Cash : Gold and silver coin : This item, which is composed almost entirely of silver coin, constitutes together
with notes held in the Banking Department what is known as the *“ reserve *’. The * ratio *’ or ‘¢ proportion
is the proportion of this “ reserve ” to deposits. @overnment securities represent direct obligations of the
British Government, and include long-term securities, Ways and Means Advances to the Exchequer, and such
Treasury bills as the Bank has purchased on the market on its own initiative, This item reflects the Bank’s
* open-market policy ». Other securities ; Discounts and advances consist entirely of commereial and Treasury
bille discounted by the Bank for its clients, or accepted as collateral for advances to discount houses, private
customers, and bill brokers. Securities include securities other than direct British Government issues with or
without the guarantee of the British Government, commercial bills — domestic and foreign — purchased by the
Bank on its own initiative, and any balances the Bank may hold with other central banks. Public deposits
include, in addition to the home accounts of Government departments and funds, the accounts of the National
Debt Commissioners, and sinee 1932 such sterling balances of the Exchange Account as are not invested in
Treasury bills. They are in the nature of current account balances, and the opening of such accounts for public
officers is subject to an authorisation by the Treasury. Other deposits ; Bankers’ deposits are, for the greater
pert, those of the London clearing-banks, though they may include the deposits of any British bank doing business
mainly in the United Kingdom. This item, together with the * reserve  and * ratio > referred to above, are
looked on as indices of conditions in the money market. Other accounts include mainly the deposits of English
banks whose principal activities are outside the United Kingdom, those of other central banks, colonial banks,
merchant bankers, discount houses, issuing houses, the Indian Government, colonial Governments, and the
accounts of the Bank’s private customers.

For a more detailed description of the Bank’s return, see Sir E. Harvey’'s evidence before the Committee
on Finance and Industry, Minutes of Evidence, particularly paragraphs 120-150, 208-223, and 274-326.
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TABLE VII. — ACCOUNTS OF THE IRISH CURRENCY COMMISSION.

On March 3lst :

| 1931 | 1932 | 1033 | 1934 | 1935 | 1036 | 1937 | 1038

A. LEGAL TENDER NOTE FUND.

ASSETS.
1. Sterling balances on current or deposit account
2, British Government securities . . . . . . e e
LiaBILITIES. -
3. Notes outstanding as at March 31st . . . . , .
B. NOTE RESERVE FUND.
4. Total Balancesheet . . . . . . . . . . e e e
C. GENERAL FUND.
ASSETS,
5 QCash . . . . . oL Lo Lo
6. Investments . . . . . . . . . . . 4w 0oL
7. Income to be received and premises . . . . . .
B, Otherassets . . . .. .. ... .. .....
9. Total net Balancesheet . . . . . . . . . . ., .
10, Per contraitems . . . . . . . . . . . . ...

Aggregate Balance-sheet (A + B 4 C, 9)

LiABILITIES.
11. Shareholders’ capital payments . . . . . . ., . ..
12, Reserve funds . . . . . . .. ... ..., ..
13. Deposits . . . . . . . . ... .0

14. Surplus income account and other liabilities

£ (000,000°s)
0.40 | 014 | 014 | oaz7 | 035 022 | 017 017
694 | 7.21| 745 | 7.01 | 7.38 | 805 | 8.94 | 952
734 | 735 ] 750 | 708 | 773 | 827 | 91| 9.69
609 | 004/ o04¢] 054 o071 | 02| 085 | 060
0.04 [ 0.16 | 009 | 002 003 003 | w11 | 0.09
006 | 005 017 | 032 | 046 052 062 0.77
047 | 018 | 017} 015{ 016 | 014 | 013 | 0.14
0.27 | 0.39 | 043 | 059 | 065 069 | 0.86 | 100
4.63 10.53 10.77 10.84 10.88 10.89 10.87 10.86
770 | 7.78 | 846 | 831 | 9.09 | 9.68 | 10.82 | 11.29
0.02 | 002 | 002 002 002 002} o002 o0z
0090 | 013 ] 013 o16| 018 | 0.20] 0.22 | o0.24
002 | 004 | 0z 027 ] 029 029 | 042 053
0.4 | 020 016 | 014 016] 018 | 020 | 021

Statement of Accounts of the Irish Currency Commission.

A. Lgcear Texper Nore Fouwb.

S-te'rling balances on current or deposit account are those at the London agency of the Commission or at any
bank in Great Britain or Northern Ireland, and include small amounts of “ money in any form which is for the

time being legal tender in Great Britain for unlimited amounts .

B. Nore ReservE FUND.

Only the balance-sheet total is given. The assets consist of British Government securities plus small amounts
of securities guaranteed by the British Governrment ; the ligbilities represent the *“ net balance of statutory transfers

as modified by statutory adjustments .
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TABLE VII. — JOINT-STOCK BANKS IN ENGLAND AND WALES.

End of : | 1929 1931 | 1032 1933 | 1934 1935 1936 1937
Numwber of: Banks . . . . . ... . .. 16 16 16 16 16 15 15 15
Branches and Sub-Branches 9,815 10,178 10,066 10,060 10,086 10,118 10,074 10,097
SUMMARY BALANCE.SHEET. - £ (000,000’8)
AsseTs. ‘

LCash . . . ... ... ¢ oa...
fa) Gold, silver and small coins
(b) Inland notes and balances w:th 481.3 414.5 446.2 446.3 477.4 498.9 565.1 5322.1

Central Bank . . . . . . . . .

2, Other Items of a Cash Nature . . . .

3. Bills discounted and bought . . . . . 224.3 234,14 389.2 292.8 255.2 304.2 289.5 282.5
fa) Treasury bills . . . . . . . . . . — — — — — —_ — —
(b) Commercial bills, Inland . . . . . — — — —_ — — — —
(e) Commercial bills, Foreign. — — —_ — — — — —

4. Investments and Securities . . . . . . 260.7 304.7 496.6 587.6 611.6 628.6 663.0 640.0
(a) Government ., . . . . - . . « . . 232.5 275.6 459.0 544.1 566.2 570.3 604.5 §83.1
(b) Other. . . . . ... ... ... 28.3 29.1 37.6 48.5 45.4 58.4 58.5 56.9

. Participations . . . . . . . . . . . . 24.4 24.8 24.3 247 25.2 25.1 23.6 23.9

6. Due from Banks (Correspondents). . . — - — — — — — —
fa) At home . , . . . . . . . ... — —_— — —_ —_ — —_ —
(bj Abroad . . . . . .. ... ... - - — — - - - _

7. Loans and Advances. . . . . . . . . 1,026.5 931.7 799.1 764.2 785.7 §09.7 884.9 980.6
fa) On current account . . . . . . . — —_ — — —_ — —
(b) Other. . . . . ... ... . .- — — —_ —_ — — — —_

8. Cover for Acceptances . . . . . . . . 179.3 109.7 96.7 122.0 131.2 109.2 115.6 117.9

9. Premises, ete. . . . . . . . . . - ..

10. Sundry Assets. . . . . . . . . . . . 42.3 52.0 50.2 51.5 50.9 50.1 47.7 47.3
11. Total Balance-sheet . . . . . . . . . 2,238.8 2,071.5 2,302.3 2,288.9 2,337.2 2,425.8 2,589.4 2,614.3
LIABILITIES.
12, Capital paid up . . . . . - . « » « . 78.1 80.0 80.0 80.0 80.0 79.7 79.7 80.6
13. Reserve Funds . . . . . . . . . . 63.5 54.5 55.3 55.4 52.7 58.1 58.8 61.5
14, Profit and Loss, ete. . . . . . . . . . 6.6 6.0 5.9 6.2 6.3 6.0 6.1 6.0
15. Notes in circulation . . . . . . . . . 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
16. Cheques and Drafts, ete,, in circulation —_ — — —_ — — —_ —
17. Due to Banks (Correspondents) . . . . - — — — — — — —
() Athome . . . . . . . .« . . .. - — — - — — — —
(b) Abread . . . . . . . . . .. .. - —_— —_ —_ —_ — — —_
18, Deposits . . . . . . . . . . .. 1,911.0 1.821.0 2,064.3 2,025.2 2,061.9 2,172.7 2,329 2,348
{a) Current accounts and sight deposzts _ — —_ —_ —_ — - —_
(b) Savings accounts . . . . . . . . — — — —_ - — — —
(¢) Time or fived deposits. . . . . . — — — — — — — _
(d) Other deposits. . . . . . . . . . — — — — — — — —
19, Acceptances and Endorsements . . . . 179.3 109.7 96.7 122.0 131.2 109.2 115.6 117.9
20, Sundry Liabilities . . . . . . . . . 0.2 0.2 — _ — —
Number of Banks . , ., . 12 12 12 12 12 (R 11 it
SUMMARY
OF PROFIT-AND.LOSS ACCOUNTS.
Capital paidup. . . . . . . . . . e 74.9 75.8 75.8 75.8 75.8 75.4 75.5 76.4
Reserves and Undivided Profits . . . . . 67.4 57.6 583 58.3 61.0 61.2 61.8 64.3
1, Gross Profits . . . ., . . . . . . .. 13.98 10.89 9.88 10.04 10.53 10,42 11.33 11.95
To be deducted :

2, Expenses . . .« i 4 0 v o0 4 s oa —_ —_ - —_ —_— —_ —_ -
{a) Salaries, eto. . . . . . . . . . . - — —_ — — — _ —
{b) Other working expenses . . . . - — — — — — —_ —_ -
fc) Taxes, ete. . . « +« « « « « + . — — — — — _ — —

3. Reserved for Pension Funds, ete. . . . 0.89 0.37 0.37 0.42 0.37 0.65 0.58 0.76

4 Writtenoffon . . . . .. .. .. 1.48 0.03 0.25 0.20 0.70 0.68 .14 117
(o) Premises, etc. . . . - . . . . 1.48 0.03 0.35 0.20 0.70 0.68 114 117
(b) Investments and securities . . . . — - - — _ — — _
fc) Other assets, . . . . . « « « « « - — — — — —_ _ -

6. Remaining Net Profit . . . . - + « . 11.61 10,49 9.26 9.42 9.46 9.09 9.61 10.02

6. Carried forward from preceding year . 3.80 3.45 3.57 3.49 3.60 3.69 3.28 3.73

7. Taken from Reserves or Capital. . . . — — —_ — — — - _

8. Total disposed of for Dividends, etc. 15.41 13.94 12.83 12.91 13.06 12.78 12.89 1375

9, Carried to Reserves . . . . . « . « . 1.28 1.43 0.73 0.73 0.60 0.56 0.60 1.73

10. Dividends , « . . . « + « « ¢ &« « o 10.46 8.94 8.60 8.58 8.77 8.94 8.5% §.71

11, Directors’ Fees, ote. « « « « « « + « - — —_ — — — — — _

12, Carried forward to following year . . . 3.67 3.57 3.49 3.60 3.69 3.28 3.73 3.29
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TABLE IX. — SCOTTISH JOINT-STOCK BANKS.

Endof: | 1920 | 1931 | 1932 | 1033 | 193¢ | 1035 1936 1937

Number of : Barks . . . . . . ... .. 8 8 8 8 8 8 8 8

Branches and Sub-Branches 1,633 1,718 1,663 1,826 1,852 1,868 1,849 1,889

SUMMARY BALANCE.SHEET. £ (000,000°)
AgSETS.

LCash .. .....¢c.0ca..
(a) Gold, silver and small ¢oins . . .

(b) Inland notes and balances with 62.3 60.4 68.1 66.6 70.5 75.9 79.1 83.3
Central Bank . . . . . . . ..

2, Other Items of a Cash Nature . . . .

3. Bills discounted and bought , . . . . 21.6 28.8 30.3 22.0 11.5 12.5 9.9 9.5
(a) Treasury bills . . . . . . . . .. — — - - - — - -
(b) Commercial bills, Inland , . . . . — - _ — — —_ —_ —_
{c) Commercia] bills, Foreign. — — —_ - —_ — _ _

4. Investments and Securities . . . . . . 83.7 101.4 136.7 157.7 161.1 177.7 188.3 187.5
) Government . . . . . . . . . .. 78.6 9.5 126.0 143.8 146.8 183.0 1717 170.9
(b) Other. . . . . . . . ... ... 7.1 9.9 1.7 14.1 14.6 107 16.8 17.3

5. Participations . . . . . . . . . . .. — — — — _ — — —

6. Due from Benks (Correspondents). . . — — — — — —_ - —
fa) Athome . . . . ., . ... ... — - — —_ — _ — .
(b) Abroad . . . . . . . . ... .. - - — — — - — —

7. Loans and Advances. . . . . . . . . 132.5 104.3 92.6 86.3 94.8 94.6 95.4 105.3
fa) On current account . . . , . . . —_ — —_ _ — _ _ _
(b) Other. . . . . . . .. ..... - - — — — - - -

8. Cover for Acceptances . . . . . . . . 6.5 4.8 5.1 6.3 9.9 13.6 14.8 16.6

9. Promises, ebe. « . . .« . . . . . . . .

10. Sundry Assets . . . . . . . . . . .. } 4.8 4.7 4.8 4.7. 4.8 4.7 47 4.7
11, Total Balance-sheet . . . . ., . . . . 3114 R 304.4 337.6 343.6 352.6 379.0 392.2 406.9
LiasrmaTies,
12, Capital paid up . . . . . . . . ., . 12,0 13.5 13.5 i3.5 13.5 13.5 13.6 14.4
13. Reserve Funds . . . . . . ... .. 5.7 17.2 17.3 17.4 17.5 17.9 18.2 18.4
14. Profit and Loss, ete. . . . . . . . . . 1.9 1.9 1.9 2.0 2.0 2.0 2.0 1.9
15. Notes in circulation . . . . . . .. . 21.4 21.4 21.0 19.2 21.4 21.9 231 23.5
16, Cheques and Drafts, ete., in circulation 3.0 2.1 2.3 1.5 1.6 1.6 3.2 1.6

17. Due to Banks (Correspondents) . . . . — — —_ —_ — —_ - —
fa) Athome . . . ... ... ... — — — —_ — — — —
(b) Abroad . . . . . . . ... ... - - — — — — — —

18, Deposits . . . . . . . . . . . ... 250.9 2435 276.5 281.7 286.7 308.5 317.3 330.5
(2) Current sccounts and sight deposits — - — —_ — — — —
{b) Savings accounts. . . . . , , . . — — — — —_ — - —
{c) Time or fixed deposits . . . . . . — —_ - — — — — —
(d) Other deposits . . . . . . . . . . —_ — _ — — — —

18, Acceptances and Endorsements . . . . 6.5 4.8 5.1 6.3 9.9 13.6 14.8 16.6

20. Sundry Liabilities . . . . . . . . .. — — —_ — — —
SUMMARY 1
OF PROFIT-AND-LOSS ACCOUNTS.
1. Gross Profits . , . .. ... ..., 2.79 2,74 2.73 1 2.75 2.79 2.81 2.79
To be deducted

2. Expenses . . . . ... ... .... — — - — — — — —
(a) Salaries, ete. . . . . . , . . .. -— —_ —_ — — — — —
(b) Other working expenses , . . . . — — — —_ — — — —
fc) Taxes, ete. . . . . . . .. ... — - — — — — — —_

3. Bes.erved for Pension Funds, etc. . . . 0.23 0.15 0,13 0.16 0.22 0.29 0.31 0.23

4. Written o‘ﬁ O, & v 4 v v o 0 v & a . 0.26 0,22 0.22 0.16 0.30 0.27 0.23 0.23
(e) Premises, ete. . . . . . . . . ., . 0.38 0.22 0.22 0.16 0.80 0.27 0.38 0.83
(b) Investments and securities . . . . — — — — — — - —
fc) Other assets. . . . . . . ., . .. —_ — - — — — - —

5. Rem_aining Net Profit . . . R 2.30 2.37 2,38 2.39 2.23 2.23 2.27 2.33

6. Carried forward from preceding year . 2,00 2.09 2,05 2.08 2.12 2.12 211 2.14

7. Taken from Regerves or Capital. . . — — —_ — _ - = _

8 '(I:'ot,a.l disposed of for Dividends, etc. 4.30 4.46 4.43 4.47 4.35 ' 4.35 4.38 4.47

by peried to Resorvos . .« -+ oo 053 “ig: 053 053 0.37 0.35 0.40 0.48

11. Directors' Fees, otc. . . . . . . . . . — = _ _ _l'% _l' 8 _"84 __!'84

12. Carried forward to following year . . . 2.06 2.05 2.08 2.12 2.12 211 2.14 215
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TABLE X, — IRISH JOINT-STOCK BANKS.
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1929

1931

1932

1933

1934

1935

1936

1937

Number of : Banks . . . . . . . . . ..

Branches and Sub-Branchea
SUMMARY BALANCE.-SHEET,
AgsETs.

LCash . oo e

{a) Gold, silver and amall coins . .
¢b) Inland notes and balances vnth
Central Bank . . . . . . . ..

2, Other Items of a Cash Nature . . .

(34

19,
20.

. Bills discounted and bought . . . . .

(a) Treasury bills . . . . . . . . . .
(b) Commercial bills, Inland . . .
(¢} Commercial bills, Foreign.

. Investments and Securities . . . . . .

(a} Government . . .
{b) Other.

. Participations . . . . . . .. . ...
. Due from Banks (Correspondents). . .

fa} Athomes . . ., .. ... . ...
(b) Abroad . . . . .. ... . ...

, Loans and Advances. . . . . . . . .

{a) On current aceount . . . . . . .
(b) Other. . . . . ... ... ...

Total Balance-sheot . ., . . . . . . .
LIABILITIES.

L Capital paid up . . . . . . . . ...
. Reserve Funds . . . . .
. Profit and Loes, ete. . . . . . . . . .
. Notes in circulation . . . . . . . . .
. Cheques and Drafts, ete., in circulation
. Due to Banks (Correspondents) . . .

fa) Athome . . . . . ... .. ..
(b) Abroad . . . . .. . ... ...

. Deposits . . . . . .. . ..

{a) Current accounts and sight depnsuta
(b) Savings accounts . . . . . . . .
(¢} Time or fixed deposits . . . . . .
{d) Other deposits. . . . . . . . ..
Acceptances and Endorsements . .
Sundry Liabilities . . . . . . . .

9
1,064

9
1,071

9
1.079

9
1,077

£ (000,

9
1,073

000’s)

26.9

9
1,073

9
1,083

1,075

207.3

223.8

211.0

209.1

206.3

O-I

SUMMARY

OF PROFIT-AND.LOSS ACCOUNTS,

L

2,

(24

11,

12,

Gross Profits . .
To be deducted :

Expenses . . . .

(a) Salaries, etc ........

(b) Other working expenses

f¢c) Taxes, ete. . . . . . . . . ..

. Reserved for Pension Funds, ete. . . .
. Written off on. . . . . . .

{a) Premises, eto. . . PR
(%) Investments and seeuntxes R
o) Other assets. . . . .

. Remaining Net Profit .
. Carried forward from pmcedmg yem‘ .

Taken from Reserves or Capital.

. Total disposed of for Dividends, etc.

. Carried to Reserves . . . « - .
. Dividends . . . . . . . . . .

Directors’ Fees, eto. . . . .
Carried forward to following yem-

1.72
0.45

1.65
0.45

143
0.40

1.34
0.44

1.34
0.48

1.33
0.41

1.32
0.46

2.17

2.10

1.83

1.78

1.82

1L74

1.78

0.5t
1.16

0.50

0.55
115

0.40

0,43
0.96

0.44

- 0.35

0.95

0.48

0.44
0.97

0.41

032
0.96

0.46

0.29
0.96

0.53
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Commercial Banks.

1 and 2. Cash Assets, elc.

The combined sums shown for the first two groups of -

the Summary Balancesheet include the following items :
(a) * Cash in hand ” consisting of coin, bank and currency
notes snd balances with the Bank of England ; {b) balances
with, and cheques in the course of collection on, other
banks ; (¢) money at call and short notice. The balance-
sheet form employed for the statistical summaries of the
Economist distinguishes between fc) and the total of (4}
and (b) wherever (c) is shown separately in the published
accounts. It is, in fact, shown separately by all the leading
banks throughout the period under review. In the case
of the banks hot showing money at call as a separate item,
the total of (a), (b) and (c) has been included in the first
column of the statement below :

Cash in hand
and at the Bank Total
Eod of of England : Money st eall {corresponding
Balances with and short notice to the sume shown
and chequea in Summary Table)}
on other banks
£ (000,000°s)
L. Joint-stock Banks in England and Wales,
1929 . 328.4 152.9 481.3
1930 . 325.6 146.8 472.4
1931 , 288.7 125.8 414.5
1932 . 296.9 149.3 446.2
1933 . 300.8 145.3 44 6.1
1934 . 311.8 165.6 477.4
1935 . 340.5 158.4 498.9
1936 . 361.8 203.3 565.1
1937 . 361.9 160.2 522.1
II. Scottish Banks.
1929 . 40.2 22.1 62.3
1930 . 40.2 23.6 63.8
1931 . 39.3 211 60.4
1932 . 42,0 26,1 68.1
1933 . 40.9 25.7 66.6
1934 . 43.2 27.3 70.5
1935 . 46.4 29.5 75.9
1936 . 50.6 28.5 791
1937 . 51.6 31.7 83.3
IOI. Irish Banks.
L NJI. Total 1. NI Total I NJI. Total
1929 . 8.9 6.2 15.1 7.2 — 7.2 161 6.2 223
1930 . 8.2 58 14.0 6.7 — 6.7 149 5.8 20.7
1931 . 7.7 58 135 99 — 99 17.6 58 234
1932 . 9.7 80 177 11.8 — 1.8 21,5 8.0 29.5
1933 . 9.7 5.7 15.4 8.9 — 8.9 18.6 5.7 243
1934 . 105 7.1 176 93 — 93 198 7.1 26.9
1835 . 105 7.2 17.7 10,0 — 10.0 205 7.2 27.7
1936 . 1¢.1 7.0 17.1 9.0, — 41 192 7.0 26.2
1937 . 114 58 17.2 74 — 74 188 58 24.6

3. Bills discounted and bought,

The figures given for “ bills discounted and bought *
in balance-sheet summaries do not represent the total bill
holdings of all the banks, as some of the minor banks
include Treasury bills in their figures for Government securi-
ties (group 4 (a) of the Summary Table). In addition,
a few banks do not show discounts separately from loans
and advances, and in such cases they are included in group 7
of the Summary Balance-sheet.

4 and 5. Investments and Securities ; Participations.

The banks do not give full details of the composition
of their investments. A few of the minor banks in England

and Wales do not show CGovernment securities separately
in their published accounts, In such cases, these are included
under 4 (b) in the Summary Balance.sheet, As mentioned
above, a minor portion of the sums shown under (a) consista
of Treasury bills not shown separately by some banks.
The * other investments > are mainly gilt-edged and do
not, as a rule, inciude stocks, shares and debentures of
industrial companies. The sums shown in group & of the
Suramary Table for England and Wales represent the
investments in affiliations of the ** Big Five”. They consist
mainly of eapital participation in Scottish and Irish banks,
and to a less extent in foreign and other auxiliary financial
institutions,

6. Due from Banks,

Sight balances with, and the cheques in course of collec-
tion on, other banks are reported only by the London
clearing-banks and are included in their cash assets.
Correspondent accounts are, as a rule, merged with loans
and advances under assets and with deposits under liabilities
in the published statements of the joint-stock banks,

7. Loans and Advances.

As already mentioned, this item includes discounts not
shown separately by some of the minor banks, and part
of the correspondent accounts,

9 and 10. Premises and Sundry Assets.

Premises are not shown separately in the statistics of
the Economist, but they constitute practically the whole
of the joint sums shown in the balance-sheet summaries.

13. Reserve Funds.

In addition to the ordinary reserve fund shown in the
Summary Balance-sheet, other reserves are maintained to
meet emergencies. These other reserves are included under
deposits in the published statements, Moreover, additional
resources are concealed by the fact that the premises and
the investments of the banks are booked below their actual
market value.

15. Notes in Circulation.

The small note circulation shown in the Summary Table
for England and Wales refers exclusively to the Islo of
Man, which iz not governed by the English currency
legislation,

17. Due to Banks.

The correspondent accounts as a rule are not shown
separately, but are merged in the deposits in the published
statements of the banks.

18. Deposits.

The banking statistics as regularly published in English
sources do not show current accounts separately from
deposit accounts, The report of the Macmillan Committee
gave these details for the deposits of the London clearing-
banks for the period January 1919-March 1931, and &
continuation of these series is published ourrently in the
Bank of England Statistical Summary and in the League
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of Nations Monthly Bulletin of Statistics. The division of
total deposits into current accounts and deposit accounts
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for the years covered by the Summary Table is shown
below ¢

Monthly averages (December)
1929 1930 1931 1932 1933 1934 1935 1926 1937 1938
£ (000,000's)
Currer{t accounts 957.7 991.8 865.1 991.6 1L,0154 1,044.4 1,140.1 1,287.9 1.284.1 1,256
Deposit accounts 815.1 846.6 845.8 962.8 900.2 909.8 924.4 10119 1,026.3 997
Total . 1,772.8  1,838.4 1,710.9 1,915.6  1,954.2 2,064.5 2,299.8 2,310.4 2,253

19. Acceptances and Endorsements.

The greater part of the sums given represents bills
accepted by the banks on behalf of their customers. These
are almost entirely foreign bills accepted on behalf of home
importers.

1,954.4

The figures shown in the Irish Summary Table refer
almost exclusively to the Northern Irish banks, the
acceptance business of Irish banks being insignificant.

Summary of Proﬁt-and-Loas Accounts.

Some of the minor English joint-stock banks are omitted
from the profit-and-loss statistics of the FEconomist, on
which the Summary Table is based. The banks included
are, however, fully representative, the aggregate of their
capital and reserves constituting over 99% of the total
capital and reserves of all the banks included in the
Balance-sheet Summary Table in 1933. The profit-and-
loss statistics for the Scottish and Irish banks are complete,

1 and 2. Gross Profits and Expenses.

As most of the banks in the United Kingdom and
Ireland adhere to the practice of deducting working
expenses and income tax before disclosing their profit,
these items have been excluded throughout, In recent
years, the banks have disclosed their profits ** after making
appropriations to contingency accounts out of which provi-
sion has been made for bad and doubtful debts . It is
impossible to tell from this vague phrase to what extent
depreciation of assets has been covered out of earnings
snd to what extent out of undisclosed reserves. The
amount shown as profits is entirely at the discretion of
the directors.

It is evident, then, that the sums shown under 1 in the
Summary Table do not represent gross profits in a true
sense and are not comparable with the corresponding
figures given in the profit-and-loss summaries for other
countries.

3. Reserved for Pension Funds.

This item of the Sumnmary Table is headed ** Staff
in the statistics of the Eeonomist and includes all alloca-

tions for the benefit of the banking staff, wixich are shown
separately by the banks,

4. Depreciation.

As mentioned in the mnote to group 1 above, the banks
do not show depreciation of investments in their published
accounts.

8 and 12, Sums carried forward.

The amounts shown in the summary for Scottish banks
include the ** Rest * (i.e., the Reserve Funds) of the Roya
Bank of Scotland.

9. Carried to Reserves.

In the case of the Irish banks, this item includes small
amounts reserved for pensions funds (0.02 million pounds
in 1929 and 0.01 million in 1934), as well as some off-writings
(0.09 million pounds in 1929 and 0.03 million in 1934).

10. Dividends.

The dividend figures given include a certain proportion
of income tax not deducted from the sums distributed to
shareholders by & number of banks,
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Note. — For a detailed account of prineipal events and measures in the United States during 1938 and 1939,
see Moneilary Review, Vol. . For previous years, see Commercial Banks 1913-1929, pages 324.349; 1925-1933,
pages 236-267 ; 1929.1934, pages 144-154 ; Money and Banking 1935136, Vol. I, pages 30-38; Vol. II, pages
193-203 ; 1936/37, pages 156-166 ; 1937/38, pages 195-205.

TABLE 1. — FEDERAL RESERVE BANK CREDIT, GOLD STOCK, MONEY IN CIRCULATION,

AND MEMBER-BANK RESERVE BALANCES

Beserve bank credit g::; Treasury §  Nom- Member-bank excesa reserve balances
ontetanding cates and |*Money cash and | member- |, g\ T“:l |
Average Monetary lsilver coln o depoeits | deposita Federal
s 0. Goet. | Bills 704 2198 |1 etrouts- | etrenta- r::d p:f:u Reservo r:::rlv‘a otber | * Coun-
daily figures ol o . . u::;:d ton Beserve | Reterve PO | piicee | Totar Nezl ;ark Reserve | try
ties. counted or month bapks b |  banks cltles banks
Yearly $ (000,0000)
BVOTage : .
1929. . . .| 1,459 208 952 3,996 753 | 4,476 229 30 376 2,538 43 11 10 22
1935. . . .| 2,475 | 2,431 7 | 9,059 1,174 |} 5,585 | 2,919 252 255 5,001 | 2,469 | 1,012 995 462
1936. . . .| 2,481 | 2,430 6 10,578 | 1,432 | 6,101 | 2,920 282 269 5,989 | 2,512 944 | 1,041 527
1937. . . .} 2,554 § 2,540 14 |12,162 | 1,527 | 6,475 | 3,384 335 260 6,830 | 1,220 377 472 377
1938, . . .| 2;600 | 2,565 9 13,250 | 1,738 | 6,510 | 3,457 658 7,935 | 2,522 .-
Dec. 1935 . .| 2,494 | 2,430 6 10,072 | 1,174 | 5,897 | 2,869 | 276 263 5716 | 2,983 | 1,350 | 1,133 | 499
March 1936. .| 2,484 | 2,430 6 10,172 ] 1,205 | 5,857 { 3,278 | 336 267 5,420 | 2,653 | 1,056 | 1,055 543
June 1936 . .| 2,478 | 2,430 6 |10,514] 1,306 | 6,062 | 3,372 | 289 278 5,484 | 2,593 908 | 1,189 | 496
Sept. 1936 . .| 2,479 | 2,430 8 10,764 | 1,361 | 6,258 | 2,619 260 268 6,345 | 1,852° 535¢ B19°| 498°
Dec. 1938 . .| 2,498 | 2,434 7 |11,220] 1,432 | 6,563 | 2,512 238 268 6,665 | 2,046¢ 697° 850°| 498°
March 1937, .| 2,472 § 2,432 6 |[11,503 | 1,392 ; 6.391 | 2,887 273 257 6.704 | 1,3714 401¢ 542¢| 4284
June 1937 . .| 2,578 | 2,526 15 12,189 | 1,457 | 6,435 | 3,453 290 259 6,878 876° 176° 3590 341°
Sept, 1937 . .| 2,584 | 2,526 24 112,653 | 1,514 | 6,558 | 3,808 345 262 6,854 900 235 333 333
Dee. 1937 2,628 | 2,565 16 |12,765 | 1,527 | 6,618 | 3,810 | 447 266 6,879 | 1.071 305 446 | 319
March 1938. .| 2,597 | 2,565 10 [12,778 | 1,502 | 6,338 | 3,779 605 7,326 | 1,524 631 533 359
June 1938 . .| 2,592 | 2,560 9 12,946 | 1,611 | 6,433 | 3,250 683 7,878 | 2,76211 1,153%| 1,151 459¢
Sopt. 1938 . .| 2,610 | 2,572 8 |13,441 | 1,680 | 6,570 | 3,421 598 8.196 | 2,920 { 1,382 | 1,059 | 478
Dec. 1938 . .| 2,618 | 2,564 7 14,4161 1,738 | 6,888 | 3,396 788 8.745 | 3,226 | 1,734 | 1,034 | 457

Source : Federal Reserve Bulletin and Annual Reports of Federal Reserve Board.

* Provisional.

8 Including revaluation inerernent of $2,806 million and gold held in the ¢ inactive >* account of the Treasury ;
on latter, see Table VI. .

b Including revaluation increment of $2,806 million,

o
4a
.
t

Reserve requirernents raised by 509, as from August 16th, 1936.
Reserve requirements increased 162/,9,

as from March lst, 1937.

Reserve requirements increased 162/, %, as from May 1st, 1937, or double of those prior to August 16th, 1936.
Reserve requirements reduced by about 139 as from April 16th, 1938.

Construction of Table : For a detailed description of these items and of their significance, see Federal
Reserve Bulletin, July 1935, pages 419-428,

Reserve Bank Credit outstanding : Total includes small amounts relating to * bills bought "' and other
Reserve bank credit which are not shown here separately.

Monetary Gold Stock: Sinee June 1934, the gold stock is shown together with the increment of $2,808 million

resulting from the de facto devaluation of the dollar in January 1934, The Gold Reserve Act of J anuary 30th, 1934,
transferred the title to the gold stock of the Federal Reservesystem to the United States Treasury, so that from that
date this column represents only gold held by the Treasury. The Federal Reserve banks now hold gold certificates
or gold-certificate credits in the books of the Treasury against which the Treasury holds gold. Since that date,
too, 287 million of gold coin not recovered by the Treasury, though previously recorded as being in circulation,
has been excluded from the monetary gold stock and from money in circulation. The gold stock includes gold

in the “inactive” account of the Treasury purchased under the * Sterilisation Plan’® of December 21at, 1936,
which is shown in Table VI.
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In September 1937, the Treasury released $300 million of gold from the * inactive ” account by the transfer
to the Federal Reserve banks of a corresponding sum in gold certificates. In February 1938, the * sterilisation
policy was further modified, so that newly acquired gold {whether from domestic production or import) was
to be added to reserves up to $100 million a quarter. In the middle of April 1938, the placing of gold in a specisl
inactive account was discontinued, and the Treasury placed with the Federal Reserve banks gold certificates
amounting to $1,400 millions, representing the release of $1,200 millions of gold from the ¢ inactive ** account
and of $200 millions from other sources.

The special powers which the Gold Reserve Act of 1934 conferred on the President with regard to gold content
of the dollar and the operation of the Exchange Equalisation Fund for a period of two years expired on January
30th, 1936, and were renewed for the one additional year of extension for which the Act provides. These powers
were prolonged for two and & half years up to June 30th, 1939, by Act of Congress on January 20th, 1937.

The movements of gold in and out of the United States since 1929 are shown in detail in Table VI below.

Treasury Cash and Deposits with Federal Reserve Banks : This item was increased by $2,806 million on the
close of business on January 30th, 1934, as a result of the reduction in the gold content of the dollar.

Changes in Treasury deposits held with all member banks have only temporary effects on the total
amount of reserve funds. Increases in these deposits reflect purchases of new issues of Government securities,
and decreases reflect transfers to Treasury deposits at the Federal Reserve banks generally to mest immediate
payments. The movement of these deposits has been as follows (end-of-the-month figares):

$ (000,000°s)
June 1929 . . . . . 348 June 1937 . . . . . . 628
June 1935 . . . . . 779 June 1938 . . . . . . 543
June 1936 . . . . . 1,037

Member-bank Reserve Balances with Federal Reserve System : Excess reserves are estimated in the Federal
Reserve Bulletin by subtracting from total reserves held the estimated required reserves. The following table
shows the various changes in reserve requirements effected in virtue of the Banking Act of 1935 :

Reserve Requirements of Member Banks.
{Percentages of deposits.)

On "demand depoxits On tme
d of all
I ML ot b T
Statutory requirements in 1917 amendment to Federal Reserve
7 i3 10 7 3
Requirements as changed by Board of Governors:
August 16th, 1936, to February 28th, 1837. . . . . . . 1914 15 10% 41
March 1st, 1937, to April 30th, 1987 . . . . . . . .. 223, 17% 123 81
May l1st, 1937, to April I5th, 1938 . . . . . . .. .. 26 20 14 6
Beginning April 16th, 1938 . . . . . . . . .. .. .. 223, 17% 12 5

TABLE II. — ALL BANKS : DEPOSITS (A), LOANS (B) AND INVESTMENTS (C).

Number of banks Al banks Member baoks Noo-member tanks
Total | Member | N |4 B c A B c A B o
§ (000,000°)

June 30, 1029. . . . |25110] 8,707 16,403 | 53,852 | 41,512 [ 16,962 | 32,284 | 25,658 | 10,052 | 21,567 {15.854 | 6.910
Deo, 81, 1935. . . . |15837] 6,387 9.f|50 45,964 120,329 | 25,388 | 32,159 | 12,175 [ 17,810 {16.805 | 8.154 | 7.577
Jurpe 30, 1936 . . . |15,752| 6,400 | 9,352(51,335 |20,679 |27.778 | 34,098 (12,542 | 19,717 | 17,236 | 8,137 | 8,062
Dec. 31, 1936. . . . |15,628] 6.376 9,252 153,701 | 21,449 {28,075 | 35,893 | 13,360 | 19,640 {17,809 | 8,089 | 8,436
June 30, 1937. . . . [ 15527 | 6357 9,170 53,287 | 22,514 | 27,182 | 35,440 | 14,285 | 18,454 | 17,848 | 8,229 | 8,728
Deo. 31, 1837. . . . |15.393] 6,341 9.052 | 52,440 | 22,198 | 26,368 |34,810 | 13,958 | 17,794 | 17,630 | 8,240 | 8.574
Maroh 7, 1938 . . . [15,348] 6,335 9,013 | 51,703 {21,779 [ 26,540 | 34,118 | 13,546 117,975 (17,584 | 8.233 | 8,564
June 30, 1938. . . . |15,287 | 6,338 8,949 | 52,195 {21,130 | 26,252 | 34,745 | 12,938 | 17,783 | 17,449 | 8,192 ] 8,469
- Sept. 28, 1938. . . . 15,265 | 6,341 8.924 | 52,611 | 21,089 |27,215 [ 35,086 | 12,937 | 18.689 | 17,525 | 8,151 | 8,526
Dec. 31, 1038 . . .

Source : Annual Reports by Federal Reserve Board and Fedsral Reserve Bulletin.

This table covers all commercial banks, members as well as non-members of the Federal Reserve system,
mutual and stock savings banks, trust companies and private banks. It relates to a greater number of banks than the
adjoining detailed balance-sheet summaries (Table VII and IX), which are based on statistics published by the



182 UNITED STATES OF AMERICA

Federal Deposit Insurance Corporation and by the Comptroller of the Currency. Beginning with June 30th,
1933, figures in all the tables relate to licensed banks only, with some exceptions as to non-member banks, Figures
on deposits exclude inter-bank deposits.

TABLE III, — MEMBER-BANK LOANS AND INVESTMENTS BY CLASSES.
Figures have been given in Table III for only two oubt of three groups making up total membership,

the third group, “ country banks ”, representing the difference hetween the figures for all member banks and
the sum of those for New York City and other Reserve cities.

Loans to customers Open-martket loans U.8. Government
secaritiea
loj:“:ncl m:' To l:oh:. Otber
Call date “ 3 brokers Ve Fully secnrt-
- ::l: Total a&cl?r‘;ﬁt! 0:;“!:1 oth:r]l" banks plpezed NewhYork ments Direct gulr:n- tea
- City teed
$ (000,000')
Al Member Banka :
Deec. 31, 1935. . . . (29,985 | 10,548 [ 3,089 | 2,284 | 5.175 28 482 1,047 (17,810 { 10,501 { 1,768 | 5,541
March 4, 1936 . . . |30,288 | 10,460 | 3,043 | 2,301 | 5,116 82 469 1,089 | 18,189 | 10,564 | 1,880 | 5,745
June 30, 1936. . . . 32,259 | 10,943 | 3,129 | 2,340 | 5,472 81 440 1,079 | 19,717 | 11,721 | 1,950 | 6.045
Dec. 31, 1936. . . . [33,000 [11.628 | 3,051 | 2.405 | 6,172 85 503 1,144 | 19.640 [ 11,639 ] 1,906 | 6,095
March 31, 1937 . . . [32,525 | 11,862 | 3,074 | 2,440 | 6,348 99 578 1,159 | 18,826 | 10,856 | 1,861 | 6,108
June 30, 1937. . . . [32,739]12,369 | 3,087 | 2,505 | 6,776 115 523 1,278 {18,454 | 10,870 | 1,819 | 5,765
Deec. 31, 1937. . . . 31,752 {12,638 | 2,964 | 2,547 | 7,126 70 513 738 (17,794 | 10,574 | 1,797 | 5,422
March 7, 1938, . . . {31,521 {12,288 | 2,868 | 2,556 | 6,864 96 489 675 | 17,975 | 10,625 | 1.827 | 5,523
June 30, 1938 . . . . 30,721 | 11,914 | 2,792 | 2,613 | 6,509 120 379 523 | 17,783 (10,215 ] 2,128 | 5,440
Sept. 28, 1938 . . . . 31,627 | 11,899 | 2,771 | 2,661 | 6,467 126 371 531 | 18,689 110,713 | 2,298 | 5,678
Dee. 31, 1938 |, , ., .
New York City :
Dec. 31, 1935. . . . 8,418 | 2,196 853 140 | 1,203 42 179 1,018 4,985 | 3,425 401 1,159
March 4, 1936. . . . 8,802 | 2,215 856 148 | 1,211 29 158 1,043 5,355 | 3,602 505 | 1,248
June 30, 1936, . . . 9,556 | 2,338 889 146 | 1,303 28 134 1,028 | 6,028 | 4,196 567 | 1.265
Deec. 31, 1936, . . . 9,280 | 2,567 831 144 | 1,592 42 151 1,095 5,425 | 3,739 470 | 0,217
March 31, 1937 . . . 9,101 | 2,676 864 142 | 1,669 51 129 1.105 5,140 | 3,356 473 | 1311
June 30, 1937, . . . 9,006 | 2,890 900 149 | 1,841 62 104 1,219 4,730 ) 3,176 454 | 1,100
Dec. 31, 1937. . . . 8,313 | 2,817 791 141 1,885 29 124 703 4,640 | 3,207 388 | 1,045
March 7, 1938, ., . . 8,317 | 2.722 776 140 | 1,806 60 103 647 4,785 | 3.180 432 | 1,174
June 30, 1?38 P 8,013 | 2,499 764 132 | 1,603 85 79 509 4,840 | 3,031 709 | 108
Sept. 28,1938 . . . . 8,355 | 2,450 754 132 ] 1,564 95 89 512 5,209 | 3,153 834 1,222
Dec. 31, 1938 . .
Other Regerve Cities
Dec. 31, 1935. . . . [12,648 | 4,599 | 1.330 | 1,109 | 2.160 40 i63 22 7,824 | 5,137 744 | 1,944
March 4, 1936 . . . |12,601 | 4,527 | 1,308 1,109 | 2,111 36 160 31 7.845 7 5,089 745 { 2,001
June 30, 1936. . . . |13,257 | 4,755 | 1,363 | 1,115 2,275 36 151 35 8,282 | 5,363 743 | 2,175
Dec. 31, 1936. . . . [13,895 | 5,195 | 1,361 1,137 | 2,697 29 167 37 8,467 | 5,533 791 | 2.143
March 31, 1937 . . . |13,479| 5247 | 1,360 1,149 | 2,740 33 216 39 7,945 | 5,103 763 | 2,078
June 30, 1937. . . . (13,598 5,390 [ 1,341 1,177 | 2,871 36 197 45 7,930 | 5,174 729 | 2,027
Dec. 31, 1937. . . . 13,315 5,611 1,333 | 1,188 3,089 28 176 26 7477 | 4,877 731 1.867
March 7, 1938. . . . |13,247| 5428 1,272 | 1,184 2,972 25 175 18 7,601 | 4,970 742 1,884
June 30, 1938 . . . . [12956| 5,213 | 1,224 | 1,211 2,778 26 130 8 7.579 | 4,799 818 | 1,939
Sept. 28, 1938, . . . 13,315 5,228 | 1,218 | 1,227 | 2,783 22 129 12 7.923 | 5,009 869 | 2,044
Dec. 31, 1938 , vy .

Source : Federal Reserve Bulletin.

Lonns to Customers : Loans on securities comprise two items — @, relatively small item on loans to brokers
outside New York City and ‘loans to others” on ascurities. * All other * loans consist of a small amount of
reporting banks’ own acceptances, loans secured otherwise than on securities, and unsecured loans,

Open-market Loans : Purchased paper consists of acceptances payable in the United States, bills payable
abroad, and commercial paper bought.

United Stntes Government Securities : Direct obligations consist of Treasury bills,
guaranteed securities are those issued by certain (Government eredit or
interest and principal by the U.S. Government.

notes and bonds., Fully
ganisations and are fully guaranteed as to
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TABLE IV. — GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES.

Recon- Bo:l:u::r?:;:;nd Farm credit agencies
struction
(l;:nr:::- Other ‘Tenneasee
R ey o D R R e e B A fern
ublic Loan |mortgaze | P | mortgage | tration [EVCrdt] oy, |Acthority
Works housing Corpora-
Adminds- Corpora- | agencles agencies & [banks and Hon
tration tion s
tions
Total loans and preferred $ (000,000
stock, etc. :
1935: June . . . . .| 9,004 | 2,557 | 2.658 112 — 2,859 351 152 175 — — 141
December . . .} 9,319 | 2,438 | 2,917 158 — 2,924 316 271 154 — 3 139
1936 : June . . . . . 9,291 | 2,183 | 3,008 186 — 2.954 343 239 229 — 4 144
December . . .| 8,936 | 1,955 } 2,891 231 — 2,937 318 212 233 — 7 153
1937 : June . . . . .| 8,699 | 1,865 | 2,739 264 - 2,906 352 124 287 - 8 155
December . . .| 8,564 | 1,811 } 2,604 316 10 | 2,876 358 183 221 — n 175
1938: June . . . . . 8,514 | 1,779 | 2,477 323 13 | 2,804 395 241 273 - 26 183
Totsal assets :
1935: June . . . . .}10,683 | 2,612 | 2,901 144 — 3,145 595 154 200 67 468 398
December . . 110,915 | 2,505 | 3,078 184 - 3,270 552 279 185 85 473 306
1936 : June . . . . .{11,030 | 2,244 | 3,212 211 — 3,382 599 244 260 101 478 299
December . . .]10.813 | 2,021 | 3,171 260 — 3.414 556 216 274 131 496 273
1937 : June . . . . .|10,835 | 1,940 | 3,203 301 — 3,365 602 124 330 183 517 270
December . . .{11,027 | 1,920 | 3,138 377 147 | 3.328 598 183 268 206 543 317
1938 : June . . . . .|01,389 | 1,890 ] 3,153 408 151 | 3,298 643 338 315 222 570 401
United States Government
interests :
1935 : June . . . . .| 4,428 | 2,347 70 114 - 457 411 153 193 64 280 338
December . . .| 4,409 | 2,226 67 149 — - 450 412 279 175 8t 280 290
1936 : June . . . . .| 4,223 | 1,956 66 167 — 457 415 244 255 96 284 284
December . . .} 3,915 [ 1,700 63 203 - 459 401 143 269 127 284 266
1935 : June . . . . .| 3,943 | 1,636 68 217 - 469 406 123 319 179 258 238
December . . .| 4,073 | 1,569 68 240 147 487 408 123 258 202 294 277
1938 : June . . . . .| 4,078 | 1,553 74 220 151 496 411 59 304 216 298 296

s Total assets exclude Federal land bank bonds held by Federal Farm Mortgage Corporation.

Source : Federal Reserve Bulletin. For reasons for new classification, see number for October 1938, pages
882.884.
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TABLE V. — BANK DEBITS, VELOCITY OF CIRCULATION OF DEMAND DEPOSITS,A
BOND YIELDS, AND PRINCIPAL MONEY RATES.

Bank debits to Index of velocity of Priocipal money rates In New York City
1 it il of d d Bond yiclds
thl ages) d Federal Prime
Fearly and quartarly averages Qutalde B;::: Btock N:dmﬂ* banker's Rate on A;:J‘d“
of monthly averages New York Outalde I e B el e
i B WNe;}tYyork City INe'('m:Yy otk New Yotk | Treasury |Corporate | New York ::::‘1’ 4“5 t.n::’:u loana Trearary
(140 Olty discount ) montbs days bilis &
oentres) rate
$ (000,000'8) (010-1925 = 100) Per cent per annum
Yearly
1929 . . ... .. 50,257 | 27,662 | 205 127 3.60 4.73 5.16 7.61 5.85 5.03 5.88 —
1935 . . . . . .. 15,334 {15,847 45 68 2.79 4.46 1.50 0.56 0.76 0.13 2.70 0.14
1936 . . . . . .., 17,411 [ 18,306 43 70 2.65 3.87 1.50 0.91 0.75 0.15 2.49 0.14
1937 . . . . . .. 16,486 {19,601 47 70 2.68 3.94 1.33 1.00 0.95 0.43 2.43 0.45
1938 . . . . . . - | 14,065 | 16,543 39 62 2.56 4.19 1.00 1.00 0.81 0.44 2.32 0.05
Quarterly : .
1936: 1 17,787 | 17,044 44 70 2.76 3.98 1.50 0.75 0.75 0.13 2.60 0.10
I’ . ... |17,378 17,792 42 71 2.67 3.96 1.50 0.89 0.75 0,13 2.50 0.17
IO .. .. (15406 17,770 41 69 2.62 3.85 1.50 1.00 0.75 0.18 2.42 0.16
IV . . . . |19,074 |20,618 43 70 2.55 3.71 1.50 1.00 0.75 0.19 2.44 0.15
1937 : I .. .. [18,800]19,899 50 72 2.51 3.76 1.50 1.00 0.79 0.31 2.47 0.44
I . ... 1621019798 43 69 2.77 3.94 1.50 1.00 1.00 0.52 2.44 0.64
Ior . . . . (14,982 | 19,078 46 69 2.74 3.96 1.32 1.00 1.00 0.44 2.39 0.51
IV . . . . |15953 |15,647 | 47 70 2.1 4.19 1.00 1.00 1.00 0.44 2.41 0.20
1938 : I . . . . {13,379 |16,538 39 63 2.64 4.26 1.00 1.00 0.96 0.44 2.37 0.08
II . . . . (14,346 | 16,590 40 61 2.55 4.39 1.00 1.00 0.88 0.44 2.37 0.04
IIX . . . . |13,053 | 16,380 38 60 2.54 4.14 1.00 1.00 0.73 0.44 2.23 0.07
IV . . . . {15481 | 16,664 38 64 2.49 3.98 1.00 1.00 0.67 0.44 2.32 0.02

* Figures to March 1935 for six-month bills ; from April 1935 to October 20th, 1937, for nine-month bills ;
from October 27th to December 15th, 1937, bills maturing about March 1st, 1938 ; and ninety-one day bills
thereafter. ' ‘

Bank Debits to Individual Accounts : Represent monthly debits or charges on the books of member
and non-member banks to deposit accounts of individuals, partnerships, corporations, and the Federal, State,
County and Municipal Governments as reported for their members by clearing houses in 141 cities and published
in the Federal Reserve Bulletin.

Index of the Velocity of Circulation of Demand Deposits : Is the one computed by the Federal Reserve Bank

of New York and publicshed in its Bulletin. It is based on the period 1919-1925 and corrected for seasonal
movements. '

Bond Yields : Treasury : Computed by Division of Research and Statistics of United States Treasury
Department and representing the average of yields of all outstanding bonds (6 to 11) due or callable after eight
years. Corporate bond yields as computed by Moody’s Investors’ Service and published in the Federal Reserve
Bulletin. It represents the average yield on 120 bonds, including forty industrial bonds, forty railroad bonds
and forty public utility bonds. Owing to the limited number of suitable issues, less than forty industrial bonds
are included since the early part of 1934.
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TABLE VI. — CHANGES IN MONETARY GOLD STOCK AND GOLD MOVEMENTS.

185

Changes in monetary gold stock

Nat tmports fram cr exporta to (—) during year or quarter

Btock Hi
Year *t e ] 0f chic reiase Dl e Pt
o quarier ead of Al Bl United | o o | lands + | Mexio | Japan | Cansds | India A
T |t [y | e | Bt e
quarter eaTmoark
$ (000,000°2)
1935 . . . . . . .. 10,125 | — 0 1,739 316 | 934 | 228 14 —_ 95 75 77
1936 . . . ... .. 11,258 27 1 — 86 | 1,17 174 | 574 82| 40 - 73 78 96
1937 ... ... .. 12,760 | 1,228 | —~200 | 1.586 892 | — 14 152 | 38 | 246 11k 51 109
1938 . ... . 14511 — | —334 | 1,974 | 1,209 81 180 1 36 169 76 16 | 207
1936: 1. .. ... 10,184 | — | — 10 35 t|l—14)— 4 2 — 13 12 24
m. . .... 10,608 | — |— 28 | 476 9| 338 48 | 20 — 13 21 28
om. . .... 10,845 | — [ — 38| 255 14 155 2 17 — 19 23 25
Iv. . . ... 11,258 27— 9| 352 150 95 36 1 — 28 22 20
1937: L. .. .. 11,574 |- 343 | — 57 396 | 27 12 28 14 6 21 17 27
I ... .. 12,318 | 1,087 17 ] 633 436 13 49 5 42 43 13 32
m. ... .. 12,741 | 1,210 | — 31 426 166 1 52 1 123 34 13 25
v, . .. .. 12,760 | 1,228 | —130 131 19 [ — 40 22 8 76 i3 8 25
1938: I. . ... 12,795 | 1,183 | — 20 63 31 [— 5 4 4 4 2 4 18
. ... .. 12,963 | — | — 71 179 59 — 7 8 51 2 5 47
III. 13,760 ] — | — 63| 751 474 6 50 16 87 53 1 63
v, . ... 145l — | —1s0 4y o981 644 80 118 8 26 19 6 79

Souree : Federal Reserve Bulletin.

Changes in Gold Stoek : The difference between the monetary gold stock and the sum of earmark operations
and net import and export is due to such factors as domestic production, movements in and out of monetary use,
imports and exports that do not affect gold stock during quarter or year, and the increment of $2,806 million
resulting from the dollar revaluation of gold on January 30th, 1934,

Gold Exports and Purehases of Gold: On December 2lst, 1936, it was announced that the Treasury
would in future buy domestic and foreign gold against the issue of Treasury bills. This pelicy was
discounted in April 1938.
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TABLE VIL. — UNIFORM BALANCE-SHEET STATEMENT OF INSURED COMMERCIAL BANKS.

End of Jupe June June June Jane

1934 1935 1936 1937 1938
Number of banks . . . . . . . . . . . « . . N 13,896 14,175 14,059 13,885 13,723

AssETs. $ (900,000°}
Cashin vault . . . . . . . ... . . . . o . o« 623 706 916 844 910
Balances with Federal Reserve banks. . . . . . . . 3.819 4,933 5,607 6,897 8.004
Cash items in course of collection . . . . . . . . . 1,094 1,220 2,194 2,249 1,946
Due from domestic banks . . . . . . . . . . . .. 3,661 4,522 5,267 4,496 5,392
Due from foreign banks . . . . . . . . . .. e 146 76 55 55 119
U.S. Government securities . . . . . . . . . . . . 10,302 12,352 14,772 13,965 13,525
State and municipal securities . . . . . . . . . 2,256 2,559 2,758 2,662 2,660
Foreign securities . . . . . . . . . .. . .. Ce . 334 296 298 273 208
Other securities . . . . . . . . . . . . . . . .. . 3,460 3,684 4,225 4,146 3,752
Stock in Federal Reserve banks . . . . . . . . . . . 146 146 131 132 133
Loans and discounts. . . . . . . . . . . . P 15,189 14,495 15,107 17,015 15,696
Cover for acceptances . . . . . . . . . . . .. .. 254 159 159 191 112
Premises . « « . « v . v v 4 4 i e e e .o 1,213 1,210 1,195 1,173 1,153
Other real estate . . . . . . . . . e e e e e 427 508 574 537 509
Otherassets . . . . . . . ..« ¢ oo .. 512 386 320 257 246
Total assetB. . + + « & = ¢ ¢ 4 e o oe e . . 43,436 47,252 53,578 54,892 54,365
LisBILITIES.

Capital, notes, debentures . . . . . . . .. . ... 3,319 3,365 3,213 3,054 3,019
Surplus . . ... ... .. e e e e e e 1,962 1,893 2,042 2,225 2,292
Undivided profits . . . . . . . . . . . . .. ... 471 529 629 708 732
Reserves . . . . . . v+ v v v v v e e e e e 492 426 415 409 350
Demand deposits . . . . .. ... .. ... ... 15,282 18,475 22,296 23,427 22,690
Time deposits . . . . . . v 4 v 0w e e e . e 11,320 12,254 13,005 13,933 13,998
U.S. Government deposits . . . . . . . . . . . .. 1.708 805 1,106 651 560
Other public deposits . . . . . . . . . ... ... 2,408 2,913 3,314 3,511 3,420
Postal savings . . . . . . . . . . .. ... .. . 661 372 196 132 110
Due to domesticbanks . . ., , . . . ... ... 4,271 5,201 6,233 5,514 6,318
Due to foreign banks . . . . . ., . . . . . . ... 164 280 475 632 333

Notes in cirewlation . . . . . . . . . .. ... .. 695 222 — — —
Bills payable and rediscounts . . . . . . . . . . . 73 46 39 35 27
Acceptencees . . . . . . . . . ... ... . . 268 176 180 215 123
Other liabilities . . . . . .. . ... ... ... 342 295 435 446 393
Total liabilities . . . . . . . ... ... .. 43,436 47,252 53,578 54,892 54,365

Source : Reports of the Federal Deposit Insurance Corporation.

Table VII provides a balance-sheet statement covering the majority of commercial banks which
is based on ecompletely uniform methods of classification imposed by the Federal Deposit Insurance Corporation,
to whose members it relates. It is naturally more homogeneous, though covering fewer banks, than the first of
the attached balance-sheet statements, which is based on the statistics published in the Annual Reports of the
Comptroller of the Currency, which relates to national, State (commercial) and private banks, stock savings
banks and loan end trust companies. The banks covered by Table VII represent. about 909, of all licensed
commercial banks in the United States, and, at the end of June 1937, were 13,885 in number. Of these,
only 6,357 were member banks of the Federal Reserve system, but they accounted for almost 909, of
the total deposits of all insured commercial banks and over 65%, of the total deposits of all commercial banks.
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TABLE VIII. — FEDERAL RESERVE BANKS.

Endof »: | 1920 | 1931 | 1932 [ 1033 | 1934 | 1935 | 1936 | 1937 [ 10384
$ (000,000's) :
AssETs.
L Gold reserve . . . . . . . . .. .. 2,857 | 2,989 | 3,223 | 3,569 | 5,143 | 7.570 | 8.865 | 9.129 [t1.798
{a) Gold with Federal Reserve agents
and Federal Reserve Board . . 2,188 | 2,444 | 2,692 | 3,243
{b) Gold coin and bullion . . . . . . 264 142 218 179
{c) Gold certificates , . . 332 347 200 102 § 5,124P| 7,553b] 8,852P| 9,120bl11.738
(¢) Redemption Fund wn:h US Trea-
WY « - . ... e e e 73 56 10 45
(¢) Gold held abroad . . . . . . . . — —_ ©o73 —
(1) Redemption Fund— Federal Reserve
notes . . . . . . . . . . ... —_ -— —_ —_ 19 17 13 9 10
2, Othercash . . . . . . . . .. ... 236 241 268 | 225 257 265 257 352 | 368
(e} Silver certificates, atand&rd stlver
dollars, subsidiary coins . . 93 149 175 117 127 186 187 289 279
(&) United States notes, National and
Federal Reserve bank notes . . 143 92 93 108 130 19 60 €3 89
3. Due from foreign banks. . . . . .. 1 9 3 3 1 1 _ — —
4. Bills . . ... ... ... e e e e 1,025 977 268 230 13 10 6 12 5
{a) Bills dxscounted
(1) Secured by U.S. Government
obligatiens , . . . . 354 321 61 27 3 2 2 [ 2
(2) Other bills dwcounted ..... 279 317 174 70 4 3 1 3 2
(b) Bills bought in open market :
(1) Payable in U.8. currency . . . } 392 { 306 . 127 — — — — —_
(2) Payable in foreign currencies 33 28 6 6 5 3 ] 1
5. Industrial advances . . . . . . . . . — — — — 14 32 25 18 16
8, Securities . . . . . . . . .. e 523 848 | 1,860 | 2,439 | 2,430 2,431 2,430 | 2,565 { 2.564
{a) U.S. Government securities : .
()Bonds . . . « . « « « o + - 77 861 422 444 396 216 491 759 841
(2) Treasury notes . . « - - - . - 216 3s | 299 [ 1,053 | 1,507 | 1,642 | 1,341 | 1,155 | 1,137
(3) Certificates of indebtedness . . 162 271 719 435 f— — — — —
(4) Treasury bills . . . . . NN 56 152 415 516 527 573 598 658 566
(b) Other securities . . . . . . . . . 12 31 s 1 — — — — —
7. Uncollected iterns . . . . . e e 707 498 382 446 460 604 825 694 7t
8. Other assets . . . . . . . . e e s 69 97 95 114 99 90 88 83 121
9. Total Balance-sheet® . . . . . ... | 5418 | 5.659 | 6,099 | 7,026 | 8,417 | 11,003 | 12.496 112,853 |15,583
LIABILITIES.
10, Capital paid up . . . . . . . . - 171 161 151 145 147 13t | 131 133 135
11. Reserves . . « « - - - - 260 284 277 291 168 200 207 209 207
12, Federal Reserve notes in act\ml cu‘cu]a- : )
tom . . . v e - e e e e e e 1,910 | 2,624 | 2,739 | 3,289 | 3.247 3,709 4,284 | 4,284 | 4.452
13. Deposits . . - < « « . .« . . 2,408 | 2,124 | 2,558 | 2,864 | 4,404 6.385 7,108 | 7,576 |[10.087
(a) Member bank — reserve account . 2,354 | 1,960 | 2,500 | 2,729 | 4,095 | 5,586 6,606 | 7,036 | 8,723
(b} U.S. Treasurer -— general account 25 54 6 “s 121 544 244 149 923
(c) Foreign bank . . . . . . .- 6 79 1e 4 19 29 99 172 199
(d} Non.member clearing account - 20 21 13 39 66 91 128 95 102
(e) Other deposits. . . . . . . .« . . 3 10 11 89 103 135 36 141 140
14, Deferred availability items . . . . . . 673 478 368 431 455 592 786 674 694
15, Other liabilities . . . . . e e 38 8 24 24 25 13 13 7 ]
Discount rate at the Federal Reserve
Bank of New York (%) . - - - .« - 415 314 24 2 1% 1% 11% i 1

s Before closing books at end of year.

b From 1934 onwards : * Gold certificates on hand and due from U.S. Treasury "
o Excluding holdings of Federal Reserve notes of other reserve banks.

4 Monthly Statement for end of December 1938,

Federal Reserve Banks.

Gold Reserve is valued at $20.67 per fine ounce ($1 = 1.50463 gramme of fine gold) through January 1934,
and at $35 per fine ounce (81 = 0.88867 gramme of fine gold) thereafter. The Gold Reserve Act of January 30th,
1934, transferred the title to the gold stock of the Federal Reserve System to the U.S. Treasury, so that from
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that date amounts shown under this heading represent only gold held by the Treasury. The Federal Reserve
banks now hold gold certificates or gold certificate credits in the books of the Treasury against which the Treasury
holds gold. The total shown represents, as from January 30th, 1934, sums designated as * Gold certificates on
hand and due from the U.S. Treasury ’’ and comprises three items shown separately in the original statement -—
i.e.: (a) * gold certificates with Federal Reserve agents ” ; (b) * gold certificates in interdistrict settlement fund
with Board of Governors ™ ; and {¢) * gold certificates held by banks . Item (a) corresponds to * gold with
Federal Reserve agents ** in the statements prior to January 30th, 1934 ; item (b ), to ¢ gold with Federal Reserve
Board " ; and item (¢}, to *° gold coin and bullion . It should be noted that the increment of $2,808 million
on the revaluation of the gold reserve was credited to the Treasury and does not form part of the assets of the Federal
Reserve banks nor does gold held by the Treasury in the * inactive account », since December 21st, 1936.

Bills : Bills discounted (secured by U.S. obligations) : This item represents mainly rediscounts for and
advances to member banks and small amounts to non-member banks and to individuals, partnerships and
corporations against collateral of securities issued or guaranteed by the U.S. Government. Other bills discounted
includes advances to Federal intermediate credit banks, and to individuals, partnerships and corporations
under special legislation which has now expired, as well as ordinary rediscounts for member banks. At times,
this item comprises loans on gold to foreign central banks. Bills bought in the open market represent (1) dollar
bankers’ acceptances purchased from bill dealers or banks, either outright or resale agreements and
(2} acceptances payable in foreign currencies purchased from foreign central banks and guaranteed by them.

Industrial advances are those authorised by the Federal Reserve Bank Act of ‘June 19th, 1934. The Federal
Reserve banks may, under this Act, discount or buy from * any bank, trust company, mortgege company, credit
corporation for industry or other financing institute » obligations maturing within five years entered into for the
purpose of advances to industrial and commercial enterprises. The financing institution must jtself advance at
least 20 %, of the working capital or must be responsible for at least the same percentage for any loss suffered by the
Federal Reserve bank. In exceptional circumstances, the Federal Reserve banks may make direct working capital
advances to established private industries. The aggregate amount of credit which may be outstanding at any time
is limited to the combined reserves of the Federal Reserve banks, plus amounts paid to the banks by the Treasury
for this purpose.

Seeurities : U.S. Government securitics are those purchased in the open market and reflect the banks’ open-
market policy.

Uneollected Items are the sum of * transit items *’, * exchange for clearing-house », and “¢ other cash items .

Other Assets include, in addition to five groups of miscellaneous assets shown separately under the heading
of “ all other assets ” in the original statement, bank premises and a redemption fund for Federal Reserve bank
notes figuring at $13 and $2 million for 1933 and 1934 respectively.

Total Balance-sheet excludes amounts corresponding to Federal Reserve notes (of other reserve banks) held
by ten reserve banks,

Reserves include obligatory reserves, * surplus ”, under sections 7 and 13b of the Federal Reserve Bank
Act and reserves * for self-insurance ” and * for losses .

Notes in Circulation (Federal Reserve notes): Amounts shown are net ; they exclude notes held by issuing
Federal Reserve banks and branches and those forwarded for redemption, but they include notes held by the
Treasury and by the Federal Reserve banks other than issuing banks. For 1933 and 1934, this item includes $209
and $26 million respectively of Federal Reserve bank notes in cireulation.

Deposits : Other deposits include, in addition to “ officers’ cheques *’, “ Federal Reserve Exchange drafts **

and * all other ” déposits, special deposits of member and non-member banks shown for the end of 1933 only and
amounting to $57 million.

Other Liabilities represent mainly profit-and-loss accounts.
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End of June | 1929 1031 1932 1933 193¢ | 1935 | 1936 | 1037
Number of Banks . . . . ., . . .. . 24,719 21,471 18,569 14,048 15,316 | 15.482 I 15,237 | 15,016
SUMMARY BALANCE.SHEET, $ (000,000's omitted)
AssETs. !
1. Cash. . PR 3,944 4,215 3,375 3,327 5,103 11,201
{a) Gold sllver Bnd smnll coins . 73 93 66 4 . l
(b) Inland notes and balances mth 14,578 15,099
Central Bank. . A 3,871 4,123 3,309 3,323 . J
2. Other Items of a Cash Nature 1,686 1,944 979 1,099 623 674
3. Bills discounted and bought. . — - - — - - - -
(a) Treasury bills . . . . . . . . . —_ —_ — _ —_ — — —
(%) Commercial bills,-Inland. . . . — — — —_ — — — —
(¢} Commercial bills, Foreign . . . - — — — — —_ — —
4. Investmentas and Securities 13,573 15,586 14,029 13.827 17,033 19,706 23,006 22,096
(¢) Government . . . . . . . . . 5,083 7,313 7,814 9,065 12,418 13,489 18,108 17,321
(b) Other . . . . 8,491 8,274 8,408 4,763 4,418 6,217 4,900 4,775
5. Participations . . . . . . . . . . . — — — — - — - —_
8. Due from Banks (Correspondents) 3,417 3,813 2,571 2,911 3,976 . . .
{6} At home. e e e e — - _ —_ _ —_ - —_
fb) Abroad . . . . . .. . . .. — — — - — — — —
7. Loans and Advences . 35,632 29,159 21,949 16,447 15,784 15,077 15.726 17,687
(s} On current account . . — - — _ —_ _ —_ —
{b) Other . — - — — — — - —
8. Cover for Accept.anees 450 938 528 442 297 221 208 277
9. Premises, etc. . 1,645 1,685 1,548 1,244 1,146 1,245 1,229 1216
10. Sundry Assets 1.619 1.677 1,132 1,038 1,133 1,097 1,043 921
1]. Total Balance-sheet . . 62,166 9,017 46,111 40,335 45,095 49,221 55,790 57,296
LIABILITIES.
12, Capital paid up 3,798 3,670 3,318 2,900 3,530 3,580 3,403 3,234
13, Reserve Funds . . . . . . . . . 4,077 4,271 3,683 2,774 2,560 2,552 2,690 2,973
14, Profit and Loss, ete. 950 845 563 502 499 479 558 6235
16. Notes in circulation . . . . . . . . 649 639 652 730 698 222 - —
16. Cheques and Drafts, ete, in ou-culatlon 837 1,083 566 653 353 458 834 815
17. Due to Banks (Correspondents) 3,629 4,829 3,212 3,316 4,372 5.438 6.763 6,224
fa) At home. . . . — — — - - — 6,705 5,893
(b) Abroad . . . . .. e e e — - — - — - 256 332
18, Deposits . . . . [ 44,441 40,917 31.573 27,851 32,120 35.771 40,683 42,570
(a} Current ﬂccounts nnd slght. deposlta 24,259 21,322 16,403 15,256 17,683 21,591 25,401 26,928
(b) Savings accounts . . . . . . . .
(c) Timo or fixed doposite } 19,8584 19,137 14,7389 11,708 13,775 18,3386 14,133 14,989
(d) Other deposits . . . . . $05 468 432 887 1,762 844 1,150 673
198, Rediscounts and Other Borrowmg‘s 1.629 453 1.231 488 182 56 43 52
20, Acceptances and Endorsements 450 939 528 442 297 221 208 277
21, Sundry Liabilities. . . . . . 1,706 1.371 785 679 484 444 608 526

1 Abstract of combined reports of : national, State (commercial), stock savings and private banks, and loan
and trust companies. The larger private banks, however, are not included in the reports prior to June 1934,

Commercial Banks.

General Note. — Since 1933, the figures relate only to licensed banks. Unless otherwise indicated, the following
notes refer to Table IX, showing the combined accounts of national banks, State banks, trust companies, stock savings

banks and private banks,
1. Cash.

Gold GOIML & v + & » & & o = & s & & & % 4 = = 444 e
Gold CertificAates . o + = o = + o s s oa e s v oas e e st 4 s

Total (L (@)} + o v s+ ¢ v o 0 v o v o o s e

Paper OUITONCY  « « « « « + & o &t v & = = = = = & o ==

Cesh not classified . . + « « ¢ &+ « o 0 v e e n e

Reserve with Federal Reserve banks or reserve agents . .

Total (1 (8)) « + « » »

Grand total: (1 {a) + (B)) .« + +

. v

1029 1981 1932 1933
$ (000,000
25 23 22 2
48 69 44 2
73 92 66 4
452 565 522 462
263 150 148 145
3,156 3.368 2,639 2,716
3.871 4,123 3.309 3,323
3,944 4,215 3,375 3,327
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TABLE X, — ALL MEMBER BANKS.

End of : | - 1929 1631 1932 1933 1934 1935 1936 1937
6,376 6,341
Number of Banks . . . . . . . . . .. 8.522 7,246 6.816 6,011 6,442 6,387 . .
Number of Branches . 2,326 2,347 2,251 2,081 2,224 2,279 2,379 2,479
SUMMARY BALANCE-SHEET. {000,000’s omitted)
ASSETS, j

LCash. . . . ..o v vt 2032 | 2498 | 2934 | 3049 | 4690 | 6238 | 7269 [ 7.595

{a) Gold, silver and small coins . .
(b) Inland notes and balances with
Central Bank. . . . P . } . . . . . .

2. Other Items of a Cash Nature 3,896 2,095 1,122 1,132 1,903 2,271 2,546 2,268

3. Bills discounted and bought. — —_ — —_ — — - _
fa) Treasury bills . . . — — — — — — —_ —
(b) Commercial bills, Inland — —_ —_ — —_ — —_ —
{¢) Commercial bills, Foreign . . —_ — — —_ d - - —

4. Investments and Securities 9,784 | 11,314 | 12,266 | 12,386 | 16,122 | 17,810 | 19,640 | 17,794
fa) Government 3,863 5,318 6,540 7,254 | 10,805 | 12,269 | 13,545 | 12,372
(b) Other . 5,921 5,006 8,726 5,132 5,227 5,541 8,095 5,423

5. Participations - — — — — — — - —

6. Due from Banks (Correspondents) 2,432 1.836 2,610 2,272 3,426 3.833 4,136 3.488
{a) At home. .. 2,168 1,662 2,416 1,969 3,148 3,776 4,067 3,415
(b) Abroad . . . . . . . . . . .. 264 174 194 363 277 57 69" 73

7. Loans and Advances . 26,150 | 19,261 | 15,204 | 12,833 | 12,028 | 12,175 | 13,360 | 13.958
{a) On current account . . . — —_ —_ — — - - -
(b) Other . . . —_ —_ —_ - - — — .

8. Cover for Accepts.nces ........ 1,252 719 412 459 242 179 179 155

9. Premises, etc. 1190 1,175 1,150 981 1,001 992 982 9?I

10, Sundry Assets 1.207 790 562 664 665 624 606 557

11. Total Balance-sheet . 48,843 | 39,688 | 36,260 | 33,876 | 40,077 | 44,122 | 48,718 | 46,786

LIABILITIES.

12. Capital paid up*. . . . . . . . 2,757 | 2,499 | 2410 | 2416 | 2,664 { 2.634 | 2,454 | 2.431

13, Reserve Funds . . 3,179 2,895 2,561 2,192 1,999 2,053 2,261 2,338

14, Profit and Loss, ete. 910 605 438 355 391 458 560 603

15. Notes in circulation . . . 646 624 777 775 651 - — —

16. Cheques and Drafts, ete., in cxrculatmn 1,627 749 385 339 790 882 881 767

17. Due to Banks (Correspondents) 4,148 3.314 3,940 3,307 4,741 6,347 7,057 6.028
{a) At home. . . . . , |, 3,571 2,880 3,644 3,164 4584 5,847 6,668 5.665
{b) Abroad 577 434 296 143 147 500 509 463

18. Deposits . e e e 32,238 | 26,683 | 24,418 | 23,534 | 28,318 | 31,277 | 35,011 | 34.043
fa) Currentaccounts and sight deposits | 18,862 | 14,965 | 13,3903 | 13,442 | 16,774 | 20,075 | 23,299 [ 21,380
(b) Savings aceounts . . . . . . . .

{c) Time or fixed deposits ..... } 13,233 11,316 10,550 9,125 9,908 10,258 10,830 11,382
{d) Other deposits . . . 143 412 478 067 1,636 844 689 781

18. Rediscounts and Other Bon-owmgs 879 839 547 143 13 6 15 12

20. Acceptances and Endorsements 1,276 732 430 481 254 173 174 I58

21. Sundry Liabilities. , , 1,183 748 354 334 256 292 305 406

SUMMARY

OF PROFIT-AND.LOSS ACCOUNTS.

1. Gross Profits . . . . . , ., ..., 1,575.5 | 1,241.4 | 1,080.5 833.7 996.9 996.9 | 1,085.8 | 1,139.9
To be deducted :

2. Expenses. e e e e e e e 860.2 735.3 670.3 556.1 602.4 622.8 687.0 721.0
{a) Salaries, etc .. e e 463.8 412.5 250,6 306.0 327.4 234.5 368.0 379.1
(b) Other working expenses e e . 283.9 236.4 240.0 192.1 212.7 224.6 247.9 255.7
(c) Taxes, ete.. . .. 112.5 86.4 67.1 58.0 62.3 63.7 81.1 84.2

3. Reserved for Pension Funds etc. .. — — — —_ — — —_— —

4. Written off on , . . 295.5 620.5 778.2 858.3 872.9 538.2 441.5 338.5
{a) Premiges, ete, .. 33.2 29.1 21.4 35.7 39.4 33.6 38.7 §6.9
{b) Investments and securmes 95.5 264.2 305.0 3441 820.8 198.8 131.4 148.0
{c) Other assets . , ., . . . . 166.8 337.3 451.8 478.5 513.0 306.8 271.4 163.8

5. Remaining Profit or Loss (~—) . 419.8 |— 114.4 |—368,0 [— 480.7 |— 478.4 |— 164.1 | —42.7 | + 80.4

6. Recovered from assets previously writ-

ten off . e e e e e e 136,7 126.7 113.1 124.9 253.9 376.0 508.0 256.2

7. Net Profit or Loss (—) ........ 556.5 12.3 |— 254.9 |— 355.8 |— 224.5 211.9 465.3 336.6

8. Dividends . . 408.6 335.8 245,1 150.8 173.7 186.8 198.7 201.0

* Including capital notes and debentures,
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1934 1935 1926 1987
B § (000,000'0)
The same detail is no longer given since 1934, and since  Cash in vault . . 661 738 967 902
1935 the distinction between reserves held with Federal Reserve with Federal
Regerve banks or reserve agents end emounts due from Reserve banks or
other banks has been dropped. In 1936, even exchanges for reserve agents . 4,442
clearing-house, cheques and other cash items sre no longer  Other amount due 10,463 13,611 14,197
shown separately, but included with amounts due from banks, from banks . . . . 3,976
Total . . . 9,079 11,201 14,578 15,099
The composition of groups (1) and (2) in the Summary Table relating to member banks is as follows :
1928 1891 1932 1933 1934 1938 1936 1937
$ (000.,000%)
Caghin vault. . . . . . . .. 558 523 423 471 609 665 697 590
Reserve with Federal Reserve .
Banks . . . ... ... .. 2,374 1.975 2,511 2,678 4,081 5.573 6.572 7,005
Total (1} . . . . . . . 2,932 2,498 2,934 3,149 . 4,690 6,238 7,269 7,395
Items with Federal Reserve Banks
in process of collection. 994 598 450 485 591
Exchanges for clearing-house and
other cheques on local banks . 2,763 1,389 595 588 1,233
Outside cheques and other cash
items. . ., ... . L. L 139 108 77 59 79
Total (2) . . . . . .. 3.896 2,095 1,122 1132 1,903
Since 1935, the classification of these itemns has been changed as follows :
Cash items in process of collection . . . . . . . . .. 2,255 2,533 2,259
Cagh items not in process of colleetion . . . . . . . . 16 13 9
Total (2) . . . . . . . . .. 2,271 2,546 2,268
4. Investments and Securities,
1929 19351 1832 1998 1934 1935 1936 1937
Government (public} securiiies : § (000,000
United States bonds . . 3.845 5.560 5,925 7.251 10,004 10,822 15,276 14,577
State, county or mummpal
bonds . . . .. ... 1.237 },752 1,699 1,814 2,411 2,667 2.830 2.744
Total (4 (a)) . . . . 5,082 7,312 7,624 9,065 12,415 13,489 18,106 17,321
Other securities :
Railroad and other public ser-
vice bonds . . . . . 1,919 2,502 2,088 1,656 2,706 2,921 3,474 3,427
Other bonds, stocks, warrants,
etC. « . 4 v e h e e s 6,572 5.772 4,317 3.106 1,912 3,296 1.486 1.348
Total (4 (b)) . . 8,491 8.274 6,405 4,762 4,618 6,217 4.900 4,775
Grand total (4(a)+4(b)) 13,573 15,586 14,029 13,827 17,033 19,706 23,006 22,096

6. Due from Banks.

Sums due from forelgn correspondents are not shown separately in the official summary balance-sheets for all banks.

The following detail is available, since 1934, in the case of member banks :

1034 1935 1936 1987
$ (000,000')
Balances with private banks and American branches of forexgn banks 3.036 37 36 25
Demand balances with domestic banks . . . . . . . } . { 3,621 3.919 3.320
Time balances with domestic banks. s 113 118 112 70
"Total (B (G)) . .« . . . e e e e e e e e 3,149 3.776 4,067 3,415
Balances with banks in foreign countries . . . . . . . . . . . .. 185 51 55 70
Due from own foreign branches . . . . . . . . . . . R 92 6 14 3
Total (6 (b)). - . « « « « & ¢« i i i e e e 277 57 69 73
7. Loans and Advances. 1929 1931 1852 1988 1934 1935 2936 1987
1. Commercial paper, etc. bought § (000,000%)
in the open market . . 2,731 1,057 638 497 632 8§94 892 1,192
2, Overdrafts . + « « « « + « & 57 46 15 11 13 10 10 12
3. Loans to banks . . . . . 372 369 489 316 164 133 90 127
4. Loangseoured by United St&tes
and other bonds . . . . . 11,163 9,053 5,968 4,664 5.187 4.632 4,717 4.882
5. Loans secured by real estate 5.106 4,406 4,046 3,807 3,631 3,436 3,493 3,698
Whereof : Farm land . . . . 1,858 442 496 401 625 529 514 531
Other real estate . 3,248 3,964 3,550 3,406 3.006 2,907 2,981 3,167
6. All other loans . . . . . . 16,203 14.228 10,793 7,152 6,157 5.972 6,522 7.776
Grand total (1 to 6). 35,632 29,159 21,949 16,447 15,784 13.077 13.726 17,687



192

17. Due to Banks (Correspon-
dents ).

The composition of this item
for member banks is as follows:
Due to Federal Reserve banks

(deferred credits) . . . . . .
Due to other banks and trust
companieg in the United States
Due to banks in foreign countries
{including own branches). . .

18. Deposits.

Individual deposits subject to
check . . . .. . .. ..
Demand certificates of deposits .
State, county and municipal de-
posits PR
Other demand deposits . . . .
Total (a) sight deposits

Savings account deposits . . . .
Time certificates of deposit. . .
Other time deposits . . . . . .
Postal savings deposits. . . . .
State, county and municipal de-
positsa . . . . . . . [,
Deposita of other banks . . . .
Total (b) time deposits

United States deposits . . . . .
Unclassified deposits . . . . . .
Total (c) other deposits

Grand total. . ., . . ,

1. Gross Profits.

Net interest and discount earned
Collection charges, commissions,

fees, ete. . . . . . . . . ..
Foreign exchange . . . . . -
Trust department . . . , , ., .
Service charges on deposit account
Other earnings . . . . . . . .

UNITED STATES OF AMERICA

1920 1931 1033 1938 1084 1038 1938 1887
§ (000,000°)
54 48 37 39 48 .
3,517 2,832 3,607 3,125 4,546 5,847 6,555 5,565
577 434 296 143 147 500 502 463
4,148 3,314 3,940 3,307 4,744 6,347 7,057 6.028
1929 1881 1932 1933 1834 1935 1938 1937
$ (000,000)

21,410 18,675 14,324 13,404 14,868 18,300 22,458 23,695
412 370 251 186 156 186 — —
1,961 1,849 1,538 1,273 2,007 2,667 2,943 3,233
469 428 289 393 552 438 — —

24,252 21,322 16,402 15,256 17,583 21,591 25,401 26,928

15,167 13,647 10,544 8,100 9.320 10,271 11,071 11,996

3,168 2,970 2,119 1,691 1,513 1,666 1,625 1.378
908 1.545 1,008 763 788 564 695 989
90 263 653 778 671 375 199 134
418 542 362 31 372 335 399 345
133 160 53 65 111 125 143 127

19.884 19.127 14,739 11,708 12,775 13.336 14,132 14.969

287 448 424 859 1,736 824 1.148 673
18 20 8 28 26 20 2 —
305 468 432 887 1,762 844 1,150 673
44,441 40,917 31,573 27,851 32,120 35,771 40,683 42,570
Summary of Profit-and-Loss Accounts.
Aryr. MemBrER Banks,
1020 1931 1932 1938 1934 1935 1936 1937
$ (000,000%0)

1,245.4 981.9 852.4 735.2 769.2 757.6 B16.6 852.9
61.3 38.4 27.9 24.5 22.8 28.8 31.4 1325
26.2 25.7 22.5 21.8 18.0 123 12.2 11.8
77.6 75.1 64.8 59.6 71.0 77.7 88.3 96.3

20.6 27.6 35.6 39. 45.0
}_1es.0 120.3 2.9 720 83.3 84.9 97.9 101.4
1,575.5 1.241.4 1,080.5 933.7 996,9 996.9 1.085.8 1,139.9

2, Fees paid to directors and members of committees were included partly in ** salaries * and partly in * other expenses "
up to 1935. Since 1836, they are included in * salaries ” only, and amounted to 6.3 and 6.9 million dotlars in 1936 and 1937

respectively.

8. Recoveries, eic.

Recoveries on loans . . . . , ,
Recoveries on investments ., . .
Profits on securities sold . .
All other recoveries . . . .

1929

1932

1851 1933 1834 1043 1936 1937
$ (000,000's) .
25.2 28.0 24.6 28.8 44.4 71.9 94,2 75.5
20.0 13.5 ’ 160,3 50.3
75.1 70.1 60.2 80.1 185.6 271.0 230.7 99.0
16.4 15.1 28.3 16.0 23.9 27.1 22.8 314
136.7 126.7 131 124.9 253.9 376.0 508.0 256.2
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B de la Repuabli. 3 4 Clearin

Value o e (15506 and Baniing Deportiasuta) Commercial Banks tarnoves
Rod of parity in 1929 » Ad on Notes fn Depoatta Depostta Monte-
o o twrent account Loans and I m;lﬂ;l.m video

'neon= 0! (net Cuzrrent try’'s Cash Loans Current- Clearing-
i O;I::.hl trolled Total Govern. | dlscounts amount) | sccount | Savings | deposit account ‘:'dﬂ:; house

(donthly returns) free nate b ° ment e |andatght and agght | (monthiy)

. " Pesos (000,000's)

Dec. 1938, .| 45.7 31.1 39.5 36.3 9.0 40.0 88.6 33.2 44.6 9.7 27.9 | 118.3 36.4 7291 1171
March 1837. .| 45.0 31.0 31.7 34.4 7.5 39.0 92.2 36.0 46.1 73 29.2 | 118.6 39.9 79.6 93.9
June 1937, .| 45.2 33.1 37.7 36.4 7.7 40.9 89.9 31.4 48.3 6.3 35.1 119.3 41.4 81.5 | 103.6
Sept. 1937. .| 45.2 33.0 37.7 42.9 1.9 42.7 87.2 29.1 48.8 4.5 34,9 | 121.7 41.8 832 87.2
Deo. 1937, . 45.7 30.6 37.71 49.4 16.2 45.5 90.8 3.4 49.3 0.1 33.8 | 1315 43.6 83.8 1 110.8
Maroh 1938, . 325 25.3 100.3 49.6 19.3 48.4 95.6 26.1 50.1 0.t 271 138.1 45.1 87.4 1 120.1
June 1938, . 373 23.8 100.3 45.0 17.5 52.7 87.3 26.7 51.8 01 22.1 143.6 37.8 92,9 | 104.7
Bept. 1938. .| 36.1 22.8 100.5 46.2 18.6 53.2 87.4 25.9 52.0 — 26.1 i44.6 36.6 97.2 96,5
Dee. 1938, . 35.1 20.4 | ®100.1 [©45.7 [°17.5 |®54.8 | ©87.6 |©26.4 |*°51.7 *— e .-

8 Monthly average. '

s 1929 parity : 1 peso = 1.03424 U.S.A. dollar ; 1 U.S.A. dollar = 0.96689 peso.

b Excluding, up to December 1937, profit on the revaluation of the gold and silver reserve. Since March
1938, at new parity.

e Excluding notes held as cash in the Banking Department and notes deposited fen custodia) with the
Clearing-house Department of the Bank.

4 Monthly averages of the daily returns.

¢ November.

See Commercial Banks 1925-1933, page 303 ; 1929-1934, page 185 ; Money and Banking 193536, Vol II,
page 204 ; 1936/37, Vol. 11, page 167 ; 1937/38, Vol. II, page 206. ‘

Value of Curreney : The Bill to devalue the peso, proposed by the Government in December 1937 (see last
edition), was enacted on January 12th, 1938. The peso was linked to sterling at the rate of 7.60 pesos = £1.
At this rate, all exchange derived from exports had to be surrendered to the Bank of the Republic, which sold
it at 8 pesos = £1 to the Government for the service of the foreign debt, and to the State enterprises and public
utility companies for imports of necessary materials. Exchange for other imports was allocated at a higher rate.
On January 3rd, 1939, the Bank of the Republic increased its official selling rate from 8.58 to 9.50 pesos.
State enterprises and private transport enterprises obtained a preferential rate of 8.60 pesos. The buying rate
remained at 7.60, so that exchange transactions will henceforth yield the authorities a profit of approximately
269, to be used for financing public works. In July 1938, the separate export and import offices were merged
into the  Directorate of Exportation and Importation ”’, and attached as a special section to the Bank of the
Republic.

Baneco de la Reptiblien : Under the Law of August 14th, 1935, the note issue of the Bank was separated from
its commercial banking activities. Owing to changes made simultaneously in the form of the Bank’s balance-
sheet, returns since that date are not strictly comparable with those for 1929-1934. In order, however, to facilitate
comparisons as far as possible, & simplified summary (Table 2) has been prepared showing the position of the Bank
since 1934 according to the main headings of the old balance-sheet form — i.¢., with elimination of the double
entries of certain items consequent upon the separation of the Issue and Banking Departments since 1935. Gld :
Up to July 1935, valued at the rate of I peso = 1.55615 gramme of fine gold ; between August 1935 and February
1938, at 1 peso = 0.70953 gramme ; since March 1938, at 1 peso = 0.58502 gramme. In the balance-sheet of the
Issue Department at the end of 1935, 1936 and 1937, the gold and silver reserve is shown in terms of old pesos,
the surplus resulting from its revaluation in terms of new pesos being shown as a separate item. In 1938, the
revaluation profit on silver reserve only is shown as a separate item. Article £ of the Law of January 18th, 1938 (Items
2 (a) and 14 (c} (1) of Table 1): Under this héading (prior to the Law ?f 1938, described as Ar.ticle»lo of the
Law of August 14th, 1935), the Bank includes that part of the note cover which, according to legislative provisions,
is constituted by liquid assets of the Banking Department (see below Revaluation of the Peso, paragraph 38).
Capital and Reserve Fund ; In March 193 8, the capital was raised from 35 to 60 million pesos and the Reserve Fund
from 16 to 23 millions. Advances on current account : The fall in the amount of Government loans in 1933 is due
to the repayment by means of part of the profit accruing from the revaluation of the gold and silver reserve in

13
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Banco de la Republica.

1. OrIGINAL RETURNS.

-End of :

[ 1029 | 1931 | 1932 | 1833 | 193¢ | 1035 | 1936 | 1937 | 1938

A, ISSUE DEPARTMENT.

Pesos (000,000's)

b Less notes held in the Banking Department {item 7 (c)).

¢ November 30th.

AsSETS. °

IL.Reserve . . . . . . .+ . o « « . _ _ —_ —_ — 41.1 41.6 42.1 { 103.6
(6) Gold. . : . . . . .. ... ... — — — — - 37.0 a7.0 31,0 98.6
(b) Silver . . . . . . . .. .. — — - — — 11 4.0 5.1 5.1

2. Banco de la Repubhca. AN . — — — — — 33.4 37.0 36.7 37.5
(a} Article 4, Law of January 18th, 1938 . — — — — — 321 35.0 | -835.0 35.0
(b) Bills rediscounted . . . . -. . . . . — — — — — 1.8 2.0 1.7 2.5

3. Profit on the revaluation of gold and silver

Teserve . . . . e e e e e PR — — -— —_ - 49.0 49.0 50.2 6.1

4. Total Balance-sheet . . . . . . . — —_ — — — 123.5 | 127.6 | 129.0 | 147.2
. LIABILIZIES.

5. Notes fssued . . . . . . . . ... - - — — — | nizz7 | 7o ) 1228 | 1273

6. Banco de la Repablica : account of the

Banking Department . . . . . . — — — — — 10.8 10.6 6.2 19.9
fa) Notes account . . . . . . . . - — — — — — - - 2.5
{b) Gold deposited . . . . . . . . — — — —_ - — - - 17.4

B. BANKING DEPARTMENT,

. AssETs.

7. Cash reserves . . . . . . . e e e e 69.4 55.3 51.3 52.7 50.8 37.2°, 28.5 21.6 52,2
(a) Gold. - e e 65.9 50.9 46.7 48.2%| 46.6 5.1 2.5 0.7 2.0
(b) Silver and subsxdxa,ry coin . . P 3.6 44 4.6 4.5 4.3 0.2 0.5 0.2 0.1
fc) Notes . . . . .. ... .. .... —_— _ —_ —_— — 21.1 14.9 14.5 29.0
(@) Account of the Issue Department . — — —_ —_ — 10.8 10.6 6.2 19.9

8. Advances on Current Aceount . . . . 36.8 39.6 46.8 47.1 58.2 39.5 36.3 49.4 45.7
fa) To the public 28.6 17.4 15.2 13.5 16.4 15.5 13.9 18.7 12.4
(b) National Savings and Dmcount Bank —_ 10.1 10.2 9.5 9.7 10.8 13.4 12.7 14,2
{c) National Treasury and other official ;

bodies . . . .. ... ... 8.2 12.1 21.4 23.6 50.3 12.3 8.0 16,2 17.5
{d) Other loans on current account — —_— — 0.5 1.8 1.4 1.0 1,8 1.6

9, Other loans. . . . . . .., . . e 82.3 77.7 80.1 74.3 67.4 57.9 53.0 55.3 62.5
fe) Loans and discounts 71.1 63.3 60.5 50.5 46.7 41.2 39.9 5.8 54.8
(b) Miscellaneous credits .. 9.0 14.4 16.4 19.7 20.7 18.7 13.1 9.8 7.7
(c) Advances in foreign currencies . 1.6 — 3.2 41 - — — — —

10, Seecurities., . . . . . . ., . ... 0.7 6.7 6.0 6.0 6.1 9.8 16.2 27.6 40.8
(a) Bonds of the Caja Auténoma de Amor- .

tizacion e e e e e — —_ —_ —_ — 8.7 6.3 8.2 20.9

(b) Government securities . . 0.7 8.7 6.0 8.0 6.1 6.1 0.9 19.4 10.9

11, Various debitor aceounts. . . 0.3 0.6 0.2 1.3 2.0 13.8 26.2 12.6 1.6

- 12, Premises, etc.. 5.0 6.9 7.7 8.3 9.4 10.5 10.5 10.1 8.5

13, Total Balance-sheet . 194.5 | 186.8 | 192.1 | 189.7 | 193.9 | 168.7 | 170.7 | 176.6 | 221.3

Aggregate net Balance-sheet (A + B) b 1945 | 186.8 | 192.} | 189.7 | 193.9 | 2701 | 2835 | 291.1 | 3389

LiapILITIES,
14. Capital :
{a) Cepital paid up. . . . . . 26.8 | 27.7 | 2717 2781 27.8| 321 35.0 [ 35.0 60,0
"(b) Reserve Fund 1.1 1.4 5.0 3.0 4.1 2.2 4.8 | 16.F | 231
fc) Issue Department . — - — — — 334 37.0 36.7 37.5
(1) Article 4, Law ofJunuury lbth w'w. — —_ — — — 32.1 35,0 35.0 a6.0
(2) Bille rediscounted . . . . . . — — — — — 1.3 2.0 1.7 2.8

16. Notes in circulation ., . . 723 81.0 84.6 78.4 79.6 —_ — —_ —_

18. Deposits Ce e 91.0 74.1 72.4 77.2 74.0 97.5 90.6 85.2 82,1
fa) Sight deposits 42.4 32.1 31.8 33.¢0 32.0 28.6 35.2 314 26,4
(b) Savings accounts . 44,9 38.9 87.7 42.8 89,3 40.8 44.0 49,3 61,7
(c) Judicial deposits . 3.7 3. 2.9 2.8 2.7 3.0 3.1 €4 4.0
{d) Finance Ministry — revaluauon proht, — — —_ - — 25.1 9.7 0.1 —_

17. Other liabilities . . . . . . . . . . . .. 3.3 2.6 2.4 3.2 8.4 3.5 3.3 3.6 18.6
* In addition, the Bank held gold not shown in the balance-sheet : 1930 : 1.05 ; 1933 : 0.5 million pesos.
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Banco de la Repfiblica.

2. SiMPLIFIED BALANCE-$HEET SUMMARY,

End of : 1934 1935 1936 1937 1938 o
Pesos (000,000's)
AssgTS.
L Gold, silver and subsidiary coin . . . . . . . ., .. 50.8 954+ 93.6* 93.2% 11248
2, Advances on current secount. . . . . . . . . . . . 58.2 39.5 36.3 49.4 45.7
fa) Treasury . o o « o o -« 4 = 4 v 4 o 0w e e .. 30.3 12.3 9.0 16.2 17.5
(b) Other . . . . . .. . . . oo .. 27.9 27.2 27.3 33.3 28.2
3. Other loans. . . . . . . . ¢ o o v v v v v o .. 67.4 57.9 53.0 55.3 62.5
4. Government securities . . . . . . . . . . . ... . 6.1 9.8 16.2 27.6 40.8
5. Sundry debtors . . . . . . . . . .. 0. .. 2.0 13.8 26.2 12.6 11.6
6, Premises, ete.. . « . . . . . . o 0. e e e .. 9.4 10.5 10.5 10.1 8.5
7. Total Balance-sheet . . . . . . . . . . . .. . .. 193.9 226.9 235.8 248.2 281.5
LIABILITIES.
8. Capital and Reserve Fund . . . . . . . . . . . .. 31.9 34.3 398 51.1 83.1
9, Notes in cireulation . . . . , . . . . . . ... ., ., 79.6 91.6® 102.1® 108.3b 97.7%
10. Deposits . . . . o v v v e e e e e e e e 74.0 97.5 90.6 85.2 82.1
fa) Sight . . . ... ... .... e e e e e .. 32.0 28.8 s3.2 31,4 26.4
fb) Savings . . . . . ... oL 0o 0oL 39.3 40.8 44.8 49.3 51.7
fc) Judicial deposits, ete. . . . . . . . . ... L. 2.7 3.0 3.1 4.4 €0
{d) Government revaluation profit . . . . . . . .. -— 35.1 9.7 0.1 -
11. Sundry liabilities . . . . . . . . . . . . .. . 8.4 3.5 3.3 3.6 18.6

» At new parity — <.e., including revaluation profit shown separately in the Issue Department returns.

b Excluding own notes held as cash in the Banking Department but including those deposited (en custodia)
with the Clearing-house Department. The latter, amounting to 9.7, 13.5 and 17.5 million pesos at the end of
1935, 1936 and 1937 respectively, have to be deducted in order to arrive at the net amount of notes in circulation
as shown in the introductory table.

¢ November 30th.

1935. Notes in circulation ; In order to arrive at the net amount of notes in circulation since 1935 as shown in the
introductory table, it is necessary to deduct notes held in the Banking Department (item 7 (c) of Table 1) and
notes deposited (en custodia) with the Clearing-house Department and amounting to 9.7, 13.5 and 17.3 million
posos at the end of 1935, 1936 and 1937 respectively. Finance Ministry’s deposit : The profit on the revaluation
of the gold and silver reserve, part of which has been transferred to the Government’s deposit account, is, under
the Law of August 14th, 1933, to be used for financing various operations spread over a period of three years.

" Revaluation of the Peso : The main provisions of the Law of January 18th, 1938 ( Diario Oficial, February
2nd, 1938), may be summarised as follows:
1. The peso, * monetary unit of the Oriental Republic of Uruguay », is constituted by 0.585018 gramme
of fine gold, This definition does not modify the present regime for the payment of financial services abroad.
2. The gold coins created by the Law of November 26th, 1929, cease to have legal circulation and can be
exchanged at the Issue Department of the Bank of the Republic against 13.30 pesos in bank-notes for each coin.
3. The note issue is regulated by Article 4. The Issue Department delivers notes to the Bank of the
Republic on the following basis : (@) At the option of the Bank and against the guarantee of its Liquid assets,
an amount of 35 million pesos in bank-notes of large or small denomination ; (b) Against the delivery of gold,
an equivelent amount in notes of larger denomination ; (¢) Against the delivery of silver to an amount not
exceeding 11 million pesos, notes of smaller denomination.
4. The profit of 17 million pesos from the revaluation of the gold stock held by the Issue Department is
to be used to increase the capital of the Bank and reinforce its exchange fund.
5. The authorised capital of the Bank of the Republic is fixed at 60 million pesos.

Commereial Banking Legislation : A Law of January 10th, 1938, provided for the establishment and operation
of banks and People’s Savings Institutions (cf. Diarie Oficial, January 15th, 1938). A decree regulating the appli-
cation of tho Banking Law of January 10th, 1938, was issued on June 22nd, 1938 (cf. Diarie Oficial, June 22nd,
1938). The new regulations contain, inter alia, the following stipulations : (1} The minimum capital is fixed
in absolute figures according to the categories of banking institutions ; (2) The terms “ bank ”, * banking house *
and “ Caja popular *’ are restricted to institutions authorised to do banking business ; (3) Banks and People’s
Savings Institutions cannot recetve deposits in excess of five times their capital and reserve, except in special
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cases, when the limit may be raised to eight times the capital and reserve. Doposits over these limits must be
covered by 1009% collateral or cash with the Bank of the Republic-; (1) Banks and People's Savings Institutions
must maintain against their deposits a reserve consisting of cash or public securities equivalent to 169, of .the
sight and 89, of the time deposits ; (5) The Government may fix the maximum rate of interest on sight and savings
deposits, when asked to do so by & majority of the clearing-house banks (these holding 509, of the total of such
deposits) ; (6) All banking institutions are required to publish annusl balance-sheets and profit-and-loss accounts
and to submit monthly statements to the General Inspectorate of Finance, Banks and Corporations. The latter
may have direct access at any time to banks’ accounts; (7) Foreign banks operating in Uruguay are subject to -
special provisions.

Sources : Banco de la Republica 0. del Uruguay : Memoria y Balance Qeneral. Ministorio de Haciends :
Boletin de Hacienda. Direccion General de Estadistica; Sintesis Estadistica.

Commereial Banks.

Commercial bank statistics are not available in fuller detail than that showa in the lntroductory table above, oxorpt
as regards cash, capital, reserves and rcdiscounts, the figu_res for which arc given below. (For figures relating to carlier yeam,
see preceding editions of this volume.)

1036 1937
L Number of banks . . . . . .. .. .. ... ... 19 19
2, Cash. -
Tesos (000,000')

Notee of Banco do la Repiblica . . . . . . . . e 13.0 16.1
Sight deposite with Banco de la Repibliea . . . . . . . . . 1.1 1.5
Sight deposits with ““ Cimara Compensadora ™ , . . . . . . 13.4 5.7
Subsidiary issue of Banco de la Repiiblica and subsidiary coin 0.4 0.5
Total . . . . . . .. L 279 338
8. Capital paid wp . . . . . . . ., ... ... .. .. R 24.1 24.5
4. Reserve funds . . . . . . ..., ., . 9.1 9.7
5. Rediscounts with the Banco de la Repiiblica . . . . . . . 2.0 1.7
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Ses Commercial Banks 1925-1933, page 310 ; 1929-1934, page 188 ; Money and Banking 1935/36, Vol. 11,
page 207; 1936/37, Vol. IT, page 169 ; 1937/38, Vol. TI, page 210. .

Value of Currenecy :

June 1930

June 1933 .

. June 1934

Value of currency as 9% of the gold parity in 1929 = :

98.3 December 1935 79.2 December 1937 . . . 94.7
71.9 December 1936 7.7 June 1938 . . . . . 96.5
93.0 June 1937 . . . . . 99.8 December 1938 . . . 96.1

* Gold parity in 1929 : 1 bolivar = 0.19295 U.S.A. dollar ; 1 U.S.A. dollar = 5.18262 bolivars.

The system of paying premiums to exporters of certain agricultural products on condition that the foreign-
exchange proceeds from these exports are surrendered to the National Office for the Centralisation of Exchange,

established in December 1936, remains in operation (see last edmon)

a system of import quotas.

Commercial Banks : The summary table compiled on the basis of the statistics published in the Boletin de la
Cdmara de Comercio de Caracas includes the balance-sheets of the six national banks of issue (Banco de Venezuela,
Banco Caracas, Banco Venezolano de Crédito, Banco Mercantil ¥ Agricola, Banco do Maracaibo and Banco
Comercial de Maracaibo) and these of the branches of the four foreign banks (Royal Bank of Canada, National

City Bank of New York, Anglo-South American Bank and Hollandsche Bank voor West-Indié).

A Decree of April

1ith, 1938, established

In addition,

the table has included, since December 1937, the Banco Aleméin Antioquefio and, since June 1938, the Banco

Industrial de Venezuela.

The two State banks — Banco Agricola y Pecuario and Banco Obrero — whose

balBnce-sheets are not included in this summary, are engaged exclusively in real-estate transactions.
Sourees : Boletin de la Cdmara de Comercio de Caracas.

1. Cash,

Bllver coin
. Gold and small coin
Bolivars (000,000°8)
127.1 28.6
106.3 37.8
103.6 40.2
189.5 48.1
183.4 45.3
183.9 45.2
173.5 57.2
164.0 57.2
164.8 57.6

2. Other Items of a Cash Nature.

These are notes of national isgue banks, held by national

and foreign

. 7. Loans and Advances.
The heading

banks.

liquid assets of national and foreign banks.

* Dec, 1937
June 1938

1937 . .

Liquid assets Liquid asseis

(ocal) up to  (local) at more

30 days than 30 days

Bollvars (000,000'5)

142.3° 41.6
145.2 38.8
140.1 32.8
94.7 30.4
85.2 35.9
79.5 42.0
84.9 38.3
96.2 43.1
103.7 45.2

Commercial Banks.

Total

155.7
144.1
143.8
237.6
228.7
229.1
230.7
221.2
222.4

“ Loang and Advances " covers all the

Total

188.9
184.0
172.9
125.1
121.1
121.5
123.2
139.3
148.9

15. Notes sn Circulation.

The amounts shown in the Summary Table represent
the gross note circulation. The net note cu'cu!a(uon in the
hands of the public is as follows :

Juma Dec.
1934 1933
Gross circulation . 101.5 1§4.2
Notesheld by banks 34.0  53.1

Note circulation in

hands oi publie. 67.5 61.1

Dec. Jane Dec.  Jume
1036 1837 1987 1938
Boltvars (000,000°s)
141.2 1416 1411 140.9
60.6 52.4 50.6 45.6
80.6 B89.2 90.5 953

The notes in circulation were issued by the following issue

banks ip the amounts shown :

Dec. 1935 Dec. 1836  Dec. IS3T  June 1938
(000,000"s)
Banco de Venezuela. 65.8 93.3 93.7 94.0
Banco Caracas . . . 9.6 9.5 9.4 91
Banco Venezolano de

Crédito . . . . . 17.8 17.4 17.0 16.8
Banco Mercantil y .

Agricola . . . . . 12.0 120 . 120 12.0
Baneo de Maracaibo. 5.0 5.0 5.0 5.0
Banco Comercial de

Maracaibo . . - . * 4.0 4.0 4.0 4.0

114.2 141.2 141.1 140.9
. its, Sight depostia
18. Deposits. . _  dere
depoaits in Gorernment Total
all banks  With the Banco
de Veneyuelm
Bolivara (000,000
June 1930 . . . . . 1717 89.6 2613
June 19033 . . . . . 128.5 65.5 194.0
June 1834 . . . . . 123.0 78.6 201.6
Deo, 1835 . . . . . 163.2 90.6 253.8
Dec, 1936 . . . . . 162.5 52.8 215.3
June 1937 . . . . . 168.1 40.0 208.1
Deo. 1937 ., . . . 166.0 61.0 227.0
June 1938 . . . . . 168.0 65.8 233.8
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Commercial Banks.
June l June l June Deo. I Dee. I Jitne Dee. Juneg
1830 1933 1934 1935 1936 - 1937 1937 1938
Number of Banks . . . . . . .. P 10 , i0 | 10 , 10 I 10 I 10 1 12
SUMMARY BALANCE-SHEET. Bolivars (000,000%s)
ASSETS.
1, Cagh « . . . .. e e e e e . 155.7 144.1 143.8 237.6 229.1 230.7 221.2 222.4
{a) Gold, silver md smnll coins . . . — — — —_ — —_ — —
{b) Inland notes and balances with
Central Bank . . . « + « - . . — — — — —_ — — _
2. Other Ttems of a Cash Nature . . . . 16.4 29.0 34.0 53.1 60.6 52.4 50.6 45.6
3. Bills discounted and bought . . . . . — — — — — — _ _
(a) Treasury bills . . . . . . . . .. — —_ — — — — — .
(b) Commercial bills, Inland . . . . . — — — — — —_ — .
{¢) Commercial bills, Foreign. . . . . — — — —_ — — — —_
4. Investments and Secunt.les ...... — — — — — — — —
(a) Govermment . . . « « . . . « . . — — — — — — — _
{b)Other, . . . . « . . . . .. .. —_ — — — — — — .
8. Participations . . . . . . . . . . .. —_ —_ — — — — — —
8. Due from Banks (Correspondents). . . .64.8 13.5 14.9 5.4 18.5 18.7 29.] 25,3
fa) At home . . . .. ... .. .. 6.4 5.5 7.3 2.7 1.7 12.6 12.2 14,0
(b)Abroad . . . . . . . .. . .. 58.4 8.0 7.8 2.7 10.8 6.9 16.9 11.3
7. Loans and Advances. . . . . . . . . 188.9 184.0 172.9 125.1 121.5 123.2 139.3 148.9
{a) On current account . . . . . . . — — — . — . — —
(6) Other. . . . . . . . . . . .« .. - — —_ —_— - —_ — —
8. Cover for Acceptances . . . . . . . . — —_ — —_ — — — ___
9. Premises, ote. . . . . . . . . . .4 . — 6.5 12.1 22,0 22.2 233 24.3 21,7
10, Sundry Asset8 . « . « « .« v 0 o0 .o 117.7 162.2 170.3 172.4 183.9 174.9 175.4 195.6
11. Total Balance-sheet . . . . . . . . . 543.5 538.3 548.0 615.6 635.8 623.2 639.9 659.5
LiaBIuiTies.
12. Capital paid wp . . . . . e e e e 50.8 50.8 50.8 49.5 52.0 54.0 55.0 65.5
13. Reserve Funds . . . . . . . . . . . 18.4 23.9 25.4 23.1 22.3 24.4 25.3 25,6
14. Profit and Loss, ete. . . . . . . . . . 2.5 0.9 0.8 0.9 1.0 1.0 1.1 [
15. Notes in circulation . . . f 91.9 102.0 101.5 114.2 141.2 i4l.6 141.1 1409
16. Due to Banks (Correspondents) 22.6 6.6 438 6.8 21.7 22.9 18.8 18,6
fa) At home . . . . . . ... ... — 1.7 3.4 4.4 1.8 19.0 14.4 15,8
(b) Abroad . . . . . . . .. .. .. 22.8 6“9 1.4 2.2 1.1 3.9 4 3,8
17. Deposits . . ¢ . . v « o v 4 . 261.3 194.0 201.6 253.8 215.3 208.1 227.0 2338
{a) Current accounts and sight depos:te —_— —_ — — — — — —
(%) Savings sccounts . . . . . . . . —_ —_ f— - — - — —
{¢) Time or fixed deposits . . . . . . —_ — —_ - — —_ — —
(d) Other deposits. . . . . — - — —_ —_ — — —
18, Rediscounts and Other Borrowmga — — — —_ — — — —_
19, Acceptences and Endorsements . . . . —_ —_ —_ — — — — —
20, Sundry Liabilities . . . . . . . . . . 96.0 162.1 163.1 167.3 182.3 i71.2 171.6 174,0
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Value National Bank of the Kingd of Y 1!
of Whole- - Dis
mdot T peice _ Gorern. || Fote | St dopoune ey | count
gold | 1029 Gog | Forolem | Bl | Loansem | T, m Baskery | T8 | coin | THO
parity | = 100) exchange | portfollo | collateral |\ circu- Tota | clearing deposita
(Weekly returns)  |in 1931 - lation accounts
n . Dinara (000,600°s) %
Dee, 1936 . 77.1 70,8 | 1,626 552 1,459 | 259 2,248 | 5,409 | 1,629 651 50 | 865 5
Marech 1937 , 77.3 71.7 1,650 623 1,436 247 2,249 | 5,382 | 1,980 921 50 793 5
June 1937 . 77.3 7L7 1,678 880 1,382 248 2,251 5,474 | 2,216 { 1,198 50 793 5
Sept. 1937 . 77.2 77.6 | 1,704 |} 712 1,338 | 251 2,252 | 5,843 | 2,357 | 1,338 50 [ 850 5
Dee. 1937 . 77.6 79.4 1,709 440 1,432 273 2,238 | 5.834 | 2,459 | 1,391 50 840 5
March 1938 . 78.1 78.1 1,782 | 381 1,369 | 243 2,240 | 5,865 | 2,607 | 1,499 50 | 794 5
June 1938 . 78.0 78.9 | 1,834 | 446 1,302 | 251 2,241 | 6,036 | 2,418 | 1,237 50| 772 5
Sept. 1938 . 76.8 77.5 | 1,886 | 478 1,878 70 2,243 | 7,404 | 1,636 824 350 | 8035 5
Dec. 1938 . 76.4 72.0 | 1,910 | 644 1,708 63 2,228 | 6,921 | 2,093 | 1,080 30 e 5
" Monthly average.
» Gold parity in 1831 : 1 dinar = 0.01761 U.S.A. dollar; 1 U.S.A. dollar = 56.77852 dinara.
b Date of last change : February 1lst, 1935.
Commercial Banks * Post Office State Mortgage [Transfer| Yield
Savings Bank Bank turnover of
) Depostts Tl bonda
+  End of Debitor | Miscel- Mincel~ auto- | National 1921
Cash Discounts| current | laneous On On lanecuy | Cheque | Savings | Mortgage nomous ‘Bank Loan
accounts loans current | deposit d loans | ) inise (monthly) | (Moothly
account | acconat trations averager
: Dinara (000,000') %
Dec. 1936 .| 384 1.283 | 2,166 | 672° 973 | 2,089 | 1.520 | 1,467 982 | 2,071 984 | 4,950 8.25
March 1937 .| 365 1,177 | 2,293 653 1,064 | 2,098 | 1,476 | 1.506 | 1,069 | 2,047 | 1,024 | 4.904 7.9
June 1937 . 476 1,139 | 2,295 657 1,137 |.2,165- | 1,422 1,650 | 1,114 { 2,024 | 1,086 } 4.573 7.89

Sept. 1937 .| 361 1,106 | 2,394 | 637 1169 | 2921 | 1.364 | 1.725 | 1161 | 1,996 | 1,352 | 5.331 7.58
Dec. 1937 .| 512 1,020 | 2,415 634 1,186 | 2,119 | 1,359 | 1,841 | 1,249} 1,972 | 1,397 | 5,798 .21

March 1938 .| 398 980 | 2,502 644 1,218 | 2,098 | 1,350 | 1,798 | 1,344 | 1,940 | 1,416 | 5,662 7.04
June 1938 . 496 962 | 2,430 641 1,288 | 2,126 | 1,289 | 1,748 | 1,298 | 1,911 1,399 | 4.924 703
Sept. 1938 .| 307 981 | 2,461 630 1,104 | 1,988 | 1,454 | 1,536 | 1,190 | 1,905 | 1,478 } 8,045 7.08
Dec. 1938 . 1,214%] 1,986P1 1,473 1,285 . - 7.03
» Twenty principal joint-stock banks.
b November.

See Commercial Banks 1913-1929, page 304 ; 1925-1933, page 224 ; 1929-1934, page 134 ; Money and Banking
1935736, Vol. 11, page 210; 1936/37, Vol. IL, page 171 ; 1937/38, Vol. II, page 212.

Value of Curreney : In December 1938, the National Bank fixed the value of the dinar in trade with non-
clearing countries in relation to the pound sterling, but at different rates, according to the purposes for which
foreign exchange is bought or sold. The rates of exchange per pound sterling were as follows in the middle of
December : (a) Exchange received by exporters must be sold as follows : 259, to the National Bank at the
« official rate ” of about 205 dinara ; 259% on the Bourse at 238.80 dinara ; the remaining 509, may be sold on the

"Bourse at a rate not exceeding 238.80 dinara plus a premium to be fixed daily by the National Bank. On December
5th, 1938, the premium wes established at 109; and the resulting rate was 262.60 dinara. (b) Exchange received
from other sources than exports must be sold as follows : 331/;9% at the rate of 238.80 dinara and 663/;% at the
rate of 262.80 dinara. (¢) Exchange required for imports of essential raw materials (cotton and wool) is sold by
the National Bank at 238.80 dinara. (d) Exchange required for imports of non-essential products is sold’ on the
Bourse at 262.60 dinara, (e) Exchange required to pay imports subject to prior authorisation of the National
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National Bank.

End of: | 1929 | 1931 ' 1932 | 1933 | 1934 | 1935 | 1936 | 1937 | 1938

Dinara (000,000°s)
AssgTs.
1. Gold reserve . . . . . . . e e e e e 95 | 1,758 | 1,761 | 1,795 | 1,785 | 1,431 } 1,626 | 1,709 | 1,910
2, Bubsidisry eoin . . . . . . . ..o 41* 73 140 240 206 330 335 360 330
3. Foreign exchange . . . . . . . . . . .. 268 424 209 166 225 365 552 440 644
(a) For cover purposes . . . . . . . . . 366 838 209 111 191 33 —_ —_ —_
(b) Other . . . . . . . . . . .. . .. — 86 — 11 104 331 553 o 644
4, Bills discounted . . . . . . . . . . . .. 1,288 | 1,966 | 2,112 { 1,809 | 1,529 | 1,523 | 1,459 | 1,432 [ 1,708
5. Advances on collateral. . . . . . . . . . 230 287 345 293 235 258 259 273 63
8. Government debt . . . . . . . . . . .. 4,153 | 1,799 | 1,809 | 1.716 | 1,687 [ 1,671 | 1,648 | 1,638 } 1,628
7. Temporary advances to the Treasury. . . — — 600 600 600 600 600 600 600
8. Government securities . . . . . . . . . . -— —_ — —_ 3 30 102 201 259
9, Securities of reserve funds, ete.. . . . . . 65 81 66 66 118 131 166 196 257
10. Other assets . . . . . . . « « « +« - . . 1,648 195 191 281 444 637 989 | 2,191 | 2,332
11 Total Balance-gheet . . . . . . . . . . . 7,768 | 6,583 | 7,233 | 6,968 | 6,832 | 6,976 | 7,738 | 9,040 | 9,731
Liasrurries.
12, Capital. . . .« v v . o0 e e 30 | 180 180 180 180 180 180 180 180
13. Reserve and other funds. . . . . . . . . 162 87 83 98 133 161 183 233 274
14, Notes in eireulation . ., . . . . . . . . . 5818 | 5,172 | 4,773 | 4,327 | 4,384 | 4,890 | 5,409 | 5,834 | 6,921
15. Sight deposits. . . . . . . . . . . . .. 1,217 417 698 | 1,031 866 | 1,386 | 1,629 | 2,459 | 2,093
(a) Treasury . . . . . . . . ., ... .. s08 30 14 7 7 7 89 39 3s
(b) Banker’s clearing accounts . . . . . . 1,250 326 885 475 532 650 831 | 1,891 | 1,080
(¢) Other . . . . . . . . . . . . ... 16l 61 299 549 827 689 919 | 1,099 98¢0
16. Time deposits. . . . . . . e — 681 ) 1,459 | 1,106 | 953 193 50 50 30
17. Other liabilities . . . . . . . . . . . . . 6l 46 40 224 316 166 285 284 233 -
Discount rate (%) - - - -+ + + o . . .. I BEARAEAEAERERE 5

» Including silver for cover purposes, amounting to 18 million dinara.

Bank under the Decrees of June 1936 and September 1938 (imports from non-clearing countries) must be ** com-
pensation *’ exchange, representing a third of the proceeds of exports of Yugoslav products, except wheat, corn,
copper and wool, to the country to which payment for the imports is to be made. The rate for * compensation '
exchange i8 not fixed by the National Bank but fluctuates according to supply and demand. (f) Exchange
required for imports of commodities such as coffee, tea, etc., is sold at 280 dinara. The exchange control was
tightened at the end of 1938 : Both export and import of Yugoslav 500 and 1,000 dinar notes was prohibited on
November 21st ; the amount of blocked diner assets which can be transferred without prior authorisation of the
National Bank was reduced from 16,000 to 5,000 dinara on November 28th, and the transfer was completely prohi-
bited in February 1939 ; éontrol over the full margin of foreign exchange which may be sold in the free market
was strengthened on December 5th by requiring the banks to make daily reports of their exchange transactions
to the National Bank.

National Bank of Yugoslavia : Owing to changes introduced in the Bank’s balance-sheet in 1931 on the
occasion of the stabilisation of the currency, the returns for 1931 onwards are not strictly comparable with
those for previous years. Gold : Up to June 28th, 1931, valued partly at the pre-war parity of the dinar and
partly on conventional rates. Since the Stabilisation Law of May 11th, 1931, the gold reserve has been valued at
the legal rate (1 dinar = 0.02656 gramme of fine gold). The Decree of January 15th, 1935, reduced the cover
requirements of the Bank from 369 to 259 and authorised the Bank to write up the whole value of its gold
and foreign assets by 28% % in calculating its cover ratio. The simultaneous fall in the gold reserve by
724 million dinara {according to the weekly statement published on January 22nd, 1935) was duse to liquidation
of revolving foreign credits previously taken up by the Bank. Foreign exchange: Since September 1936,
no foreign exchange has been included in the legal cover reserve. Government debt : This item was reduced
on June 28th, 1931, through the payment by the Government of 1,400 millions in cash and through the use
of part of the profit aceruing from the revaluation of the gold reserve (770 millions) ; moreover, under the law
setting up the National Bank, profits derived by the Government from its share holdings in the Bank are
allocated each year to the repayment of the Government debt. Temporary advances to the Treasury : The
legal maximum is fixed at 600 million dinara. Securities : Government securities bought by the Bank in the
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open market (Article 12, paragraph 1, of the Statutes). Reserve and other funds : The increase in 1931
ig largely due to the allocation of 59 millions from the revaluation profit. Time deposits: The reduction
in this item in 1935 is mainly due to the repayment of revolving foreign credita.

Subsidiary Coin : In virtue of a Law of July 31st, 1937, the existing silver coins are to be melted down and
replaced by a new set of coins containing & lower percentage of silver.

New Provisions for Banking Moraterium : The Decree of November 23rd, 1934, on the protection of banks
and their creditors, expired on February 23rd, 1938. TUnder authority of the Finance Law for 1938/39, a Decree
of July lst, published on July 12th and effective from that date, provided for the granting of a moratorium to
banks which, though essentially sound, are uneble to meet large-scale withdrawals of deposits at ente.

Banking Legislation : A new bank law issued towards the end of June 1938 requires banking institutions
to constitute reserves equal to at least 509 of their capital, and to invest the equivalent of half of these reserves
in Government securities.

Sourees ¢ National Bank of the Kingdom of Yugoslavia : Weekly statements, reports of the Governing
* Body, Quarterly Bulletin. In addition, the National Bank has kindly supplied the summary balance-sheets and
the profit-and-loss accounts of the commercial banks. The figures for 1937 were not available at the time of going
to press (February 1939).
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Commercial Banks.
End of: | 1930 | 1les1 | 1932 | 1033 1934 | 1035 1936
Number of Banks . . . . . « .« . . .. 649 I 639 ‘ 632 | 620 615 | 610 610
SUMMARY BALANCE.SHEET. Dinara (000,000's omitted)
Assers.

1,Cash . . . . . .. e e e 772 628 530 596 597 787 667
{a) Gold, silver and small coing . . —_ —_ — — — — —_
(b) Inland notes and balances wnh

Central Bank . . . . . . . . . —_ — — — - - -

2. Other Items of a8 Cash Nature . , . 47 68 21 18 27 21 39

3. Bills discounted and bought . . | 5.600 5,328 4,336 4,117 3,916 3,523 3,095
(a) Treasury bills . . . . . . . . . . —_ — — — — 80 74
(b) Commercia) bills. Inland . . . . . — — -— — - 3,443 3,021
{c) Commercisl bills, Foreign. — — — - — —

4, Investments and Securities . . . . 1,293 1.196 1,088 1,013 898 918 932
(a) Government . . . . . e e e e — - - 387 288
(b) Other. . . . . ... .. ... — — - — - 881 874

5. Participations . . . . -« . . . . .. . 274 256 223 148 216 368 383

6. Due from Banks (Correspondents) .. 852 338 227 271 257 100 127
fa) At home . . . . . . . . . .. - —_ - - - —_ bt
fb) Abroad . . . . . . . .. .. - - — — - —_ -

4. Loans and Advances. . . . . . 9,625 8.356 7,366 6,473 5,746 5,560 6,017
(a) On current account . . . . . . . 8,410 7,107 6,246 4,478 4,004 3,688 8,040
(b) Other. . . . ... ... .. . 1,209 1,249 1.120 1,005 1,742 1,072 2,077

8, Cover for Acceptances . . . . . . . . 73 74 8l 76 63 52 58

9, Premises, ete. . . . . - . . - e e - 842 854 866 1,041 1,113 1,040 971

10. Sundry Asseté . . . . . - . . 0. . . . 501 854 849 1,087 500 756 986

11. Total Balance-sheet . . . . . . . 19,878 17,952 15,587 14,840 13,333 13,125 13,275

LiaBIiviTrEs.
12, Capitel paid up . . . . 2,960 2,968 2,952 2,785 2,543 2,494 2,482

13. Reserve Funds . . . . . . . . . .. 924 898 893 926 768 850 804

14, Profit and Loss, ete. . . . . . . .. 230 172 55 85 91 115 17

15, Cheques and Drafts in ecireulation . . . —_ —_ — — — —_ —

18. Due to Banks (Correspondents) , . . . —_ —_ - —_ —_ — —
fa) At home . . . . . . . . . .. —_ — - —_ — —_— —
(b) Abroad . . . . . . .. . ... _ — — — — — —

17. Deposits . . . . . . . . . 14,172 1,733 9,556 8,682 8,060 7,713 7,745
fa) Current accounts end anght deposns 2,708 1,938 1,426 1,460 880 1,101 1,139
(b) Savings accounts . . . 7,687 8,887 5,343 4,900 4,522 4,354 FRYTY
(¢) Time or fixed depos:ts ...... 1.939 2,108 1,776 1,800
fd} Other deposits . . . . . . . . } 3,886 2,930 3,787 { 383 569 483 870

18. Rediscounts and Other Borrowings 779 1,374 1,482 1,449 1,207 1,206 1,075

19, Acceptances and Endorsements , . . . 73 74 81 76 63 52 58

20. Bundry Liabilitiee . . . . . . . . . . 741" 733 568 837 601 695 994
2]1. Guarantees 8,302 7,718 6.671 6,479 5,749 5,859 6.870
. SUMMARY
OF PROFIT.AND.-LOSS ACCOUNTS.
1. Gross Profits . . . . . .. .. ... © 1,571 1,510 1,169 986 891 782 821
To be deducted :

2. Expenges . . . . . .. . . 1,249 1,289 1,049 807 698 619 623
fa) Balaries, ete. . . . . . . . 1,031 1,058 818 658 618 556 813
{b) Other working expenses 114 149 170 101 40 43 88
{c) Taxes, etc. e e e e e e 104 85 61 48 43 «“w a“

3. Regerved for Pension Funds, ete, . . . 16 14 8 29 — —_ —

4, Writtenoff on. . . . . . . . .., .. 150
fa) Premises, ete, . . . . . . ., . . —_
{b) Investments and securities , 50 32 49 283 140 80 118
fc) Other assets, . . . . . . . s

5. Remaining Net Profit or Loss (—) . 256 175 63 — 133 53 83 48

6. Carried forward from preceding yeor . - — — — —_ 15 20

7. Taken from Rescrves or Capital, . . . 24 32 49 224 55 35 49

8. Total disposed of for Dividends, ete. 280 207 112 91 108 133 117

9. C:?.rl.'ied to Reserves . . . . ., . . 63 78 34 29 8 18 19

10. D!wdends R .. 189 1o 71 57 55 64 48

11. Directors’ Fecs, etc. . 28 19 7 5 5 5 4

12, Other purposes . . . . . . ., .. .. — — — _ 25 76 27

13. Carried forward to followmg year . — — - - 15 20 19




