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MONEY AND BANKING, 1938/39 

PREFACE 

';I'hese two volumes are a continuation of the memoranda on Commercial Banks issued 
in 1931, 1934 and 1935, and of Money and Banldng, issued yearly since 1935. 

The first volume, .JJfonetary Review, contains four studies. The first two, which trace 
the course of events during 1938 and the first two months of 1939, are specially concerned 
with the foreign exchanges and gold and with currency, credit and Government finance . 

. The second and third studies are special studies which cover a longer period, 1913 to 1937, 
and are devoted to an analysis of structural changes in the banking system and to the bill 
of exchange. Fifteen tables summarising the principal monetary statistics of the world 
are appended. 

The tables containing monthly or yearly national monetary and banking statistics, 
in the companion volume, Commercial and Central Banks, are carried in most cases up to 
the end of 1938. The statistics are, as usual, accompanied by brief notes explaining the 
data given and summarising recent legislative and other measures ; the introductory 
notes summarising the important monetary and banking developments of the past year, 
which in previous editions prefaced the chaptel'S on certain countries, have been omitted 
this year, as developments are now reviewed in the first volume. The notes on the 
accounts of central banks, given for the first time in the previous edition, have been revised 
and completed. 

League of Nations, 
Geneva, March 1939. 

A. LOVEDAY, 

Director of the Financial Section 
and Economic Intelligence Service. 
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ALBANIA 

National Bank. 

End of: I I929 I I930 j I93I I I932 I I933 I I934 I I935 I I936 ji937 ji938 • 

Franks (OOO,OOO's) 
AssETS. 

I. Gold. . 1.8 1.9 5.1 5.5 7.4 7.1 7.6 7.6 7.6 7.6 
2. Foreign exchange • 18.5 21.9 19.4 25.3 20.3 16.7 13.8 17.6 13.5 9.8 
3. Treasury biJJs in foreign currency 5.3 5.5 6.0 6.1 5.9 3.9 6.9 9.0 8.5 
4. Discounts. 1.8 2.3 3.2 2.7 2.5 2.2 2.5 2.6 3.0 3.7 
5. Guaranteed advances 1.1 1.1 1.3 0.8 0.5 0.5 0.7 1.2 1.1 1.6 
6. Current account debtors . 2.1 2.9 2.5 2.3 0.4 0.3 0.6 0.6 0.7 0.8 
7. Other assets ~ ~ ~ ~ ~ ~ 4.0 2.9 2.9 3.6 

TotoJ BoJance-sheet • 
r-- 35.6 8. ~ ~ ~ ____!!.!_ ~ ~ 33.1 39.4 37.8 --- -

LIABILITIES. 

9. Paid-up capital • 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 
I 0. Reserve funds 0.5 0.5 0.6 0.6 0.7 0.7 0.8 0.9 1.0 0.6 
ll. Notes in circulation . 11.5 12.9 11.9 13.1 12.2 11.0 12.2 10.6 11.1 10.5 
I2. Other sight liabilities 8.7 12.5 16.4 20.9 16.6 13.4 9.6 17.4 14.8 12.2 

(a) In Albanian franks 7.3 11.0 Hl.l 14.2 9.9 7.9 7.3 16.0 13.9 11.3 

(b) In foreign currency 1.. 1.. ... 6.7 6.7 ... 2.3 1.. 0. 9 0.9 

I3. Other liabilities . 2.3 7.8 8.2 6.0 5.8 5.8 6.7 6.7 7.1 8.5 

Public Works Fund 45.1 32.2 15.4 8.3 4.5 2.7 1.9 0.9 0.3 0.1 

Discount rate, end of year (percentage). 

I 
9 

I 
9 

I 
8 

I 
8 

I 
7.5 

I 
7.5 

I 
7.5 

I 
7 

I 
6 6 

WholesoJe prices, end of year (I929 = IOO) 97 90 89 68.5 54.3 51.1 62.9 62.8 66.8 63.1 

• Statement for month ending December 31st. 

The Albanian frank remains attached to gold at its old parity; no legal exchange restrictions have been 
imposed. 

National Bonk : Gold reserve comprises small amounts of silver up to 1930. The gold content of the frank 
is 0.290322 gramme of fine gold. Foreign exchange consists in part of the proceeds of Government loans in Italy. 
Discounts and advances represent transactions on private account. Total balance-sheet excludes comptes 
d'ordre ond Public Works Fund accounts shown separately in the statement above. On the composition 
of Sight and other liabilities, see detailed statement below which is not shown separately in end-of-year 
position. Public Works Fund, included in the original balance-sheet under assets and liabilities, represents 
the accounts of a special works loan of 50 million franks granted to the Government by the Societa per lo 
Sviluppo Economico dell' Albania, according to a Convention of March 1925 accompanying that for the Bank 
of Issue. 

Sight and Other Liabilities of the National Bank. 

Depositt 
Drafts N-

Endol Private depoaita DepOIJ.ta Depoaite o1 banka ill ill 
eun.nt oJ pubUo and tln&nclal Total depoalte circulatioa circulatioa 
accoont 

Bavlnp Total authoritlel iD.Itltutlona 

Franks (000.1) 

I926 909 43 952 245 525 1,722 12 2.333 
1927 1,521 66 1,587 265 1.673 3,525 64 6.320 
I928 2.516 221 2,737 1,025 1,665 5.427 99 10,095 
I929 2,689 788 3,477 2.638 2.302 8.417 226 11.536 
I930 3,827 1.237 5,064 3,523 3.519 12,106 368 12.925 
I93I 4,094 939 5,033 7.907 2.998 15,938 461 11.869 
1932 3,637 1,125 4,762 12.615 3.196 20,573 339 13.052 
I933 3,364 1,035 4.399 11,059 915 16.373 281 12.165 
1934 2,687 912 3.599 8,769 774 13.142 230 11.019 
I935 3,633 1,155 4,788 2,607 1,879 9.274 283 12.243 
1936 3,937 1.149 5,086 10.166 1.711 16,963 389 10.653 
1937 4,303 1,410 5,713 5,372 3,195 14,280 530 11.131 
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ARGENTINE 

Value of cQ!'rency Banco Central de Ia Rep6.blica Argeotiaa 
u% of gold Whole- Subsi• 
pari.., ia 19%9 oale Deposit. diary 

price G<>ld OontoH· DOles 
Bod ol iDdn: 

.,... a,.,.. ... ..... Natlonal Not.. and coin 
G<>ld ... In 

B..W. 
Govern· i.a c:ircu• omc4J ..... (1929 bond ........... oecnriU,. 

clroolatlou Total m"'t latioa lo- bonds depoelf4 .... .... - 100) .......... depoalt. 
(Weekly rettli'M) • 

• • • Pesot (000,000'•> 

Dec. 1936. 45.5 41.5 I 06.4 1,224 303 119 - 19 1,094 552 426 121 209 
March 1937. 45.3 41.8 114.9 1.224 286 119 - 25 1.140 505 383 117 207 
June 1937. 45.8 42.3 118.9 1,224 344 119 40 26 1.165 562 437 120 208 
Sept. 1937. 45.9 41.7 119.7 1,224 257 119 25 26 1.114 509 401 101 209 
Dec. 1937. 46.4 40.8 115.9 1,224 198 119 87 24 1,150 485 355 125 209 
March 1938. 46.2 35.7 113.5 1,224 129 119 92 27 1,138 442 331 108 210 
June 1938. 46.0 36.2 108.1 1.224 116 119 63 30 1,086 431 312 118 208 
Sept. 1938. 44.6 35.1 105.2 1,224 Ill 119 37 30 1,107 436 327 106 208 
Dec. 1938. 43.3 31.7 106.8 1,224 72 119 95 29 1,118 431 320 110 210 

' 

• Monthly average. 
• Since September 1937, including also the item " Gold at home, Extension of Exchange Fund". 

Commercial Daub Oearinc 
turnover 

Caah reserves Loans and ad.vancea Deposita ---
Net. SboJt.o Monthly Bod ol 

Balanooo t.nn Autono--balanoa Bondo Dllcounta ....... ......... ..... lnve&t.• Total Govern· mouo 
Total """"'' ... cleared in :1U No"' ....... -· . .,.... ....... Banoo _,. 

Umo oh•ring-Central mmta botae. 

Peeoa (OOO,OOO's) 

March 1936. 307 505 + 76 222 267 1.035 1,189 48 24 3,448 1,098 2,115 3,144 
June 1936. 340 382 + 76 342 268 1,029 1,165 64 27 3,456 1,121 2,094 J.228 
Sept. 1936. 299 360 + 102 330 303 1,018. 1,243 60 23 3,478 1,136 2,103 3,377 
Dec. 1936. 299 472 + 36 440 272 1,018 1,295 37 21 3,669 1,289 2,151 4,697 
March 1937. 325 447 + 113 652 270 970 1,250 60 8 3,896 1,443 2,186 4,396 
June 1937. 341 498 + 64 664 275 1,014 1,160 37 8 3,913 1,450 2,195 3,864 
Sept. 1937. 329 407 + 43 704 274 1,035 1,239 41 12 3,904 1,419 2,210 3.942 
Dec. 1937. 308 381 + 77 593 282 1,127 1,232 25 12 3,881 1,402 2,231 4,175 
March 1938. 338, 363 + 72 538 272 1.176 1,252 14 12 3,884 1,352 2,267 4,006 
June 1938. 316 334 + 55 471 272 1,249 1,226 20 12 3,807 1,279 2,262 3,565 
Sept. 1938. 329 353 + 37 422 264 1,278 1,231 II 9 3,776 1,282 2,230 3,601 
Dec. 1938. 282• 388• + 46• 408• 264• 1,309° 1,213° ,. 7• 3, 760° 1,280• 2,203• 4,143 

• November. 

See Oommercia! Banks 1913-1929, page 350 ; 1925-1933, page 268 ; 1929-1934, page 155 ; and Money and 
Banking 1935/36, Vol. II, page 9; 1936/37, Vol. II, page 9; 1937/38, Vol. II, page 11. 

Value of Currency: Since November 29th, 1933, there have been three recognised rates for the peso - two 
official rates and a free rate. The exchange derived from " regular " exports (except those to neighbouring 
countries), representing about 90% of the total exports, must be SlllTendered to the Central Bank at the official 
buying rate, stabilised since January 19th, 1934; at 15 pesos to the £. Out of this exchange, payments for the 
whole of the foreign debt service and imports covered by prior permits (some 83% of total imports) are made 
at the official selling rate. This rate, fixed in January 1936 at 17 pesos to the£, was lowered on December lOth, 
1936, to 16 pesos and raised again on November 8th, 1938, to 17 pesos. Transactions in foreign exchange derived 
from " regular " exports to neighbouring countries and from exports designated as " irregular " (some 10% of 
total exports), and in exchange provided by capital investments, floating funds from abroad, freights, etc., are 
effected on the free market at the free rate. Remittances abroad made through this market are not subject to any 
restrictions. Importers who did not hold prior permits were able to buy exchange on the free market, but, since 
April 1935, they have had to pay a variable tax which always made the cost of exchange 20% higher to them 
than to importers in possession of permits. On January 29th, 1938, the Central Bank, which had hitherto intervened 
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where n~cessary in the free market, withdrew its support, and the Government issued a decree reducing to 10% 
the exchange surcharge on imports not covered by prior permits. As from December Ist, I 938, importers must 
obtain prior permits for all foreign exchange. A Decree of September 12th, 1938, provided for the co-ordination 
and revision of all legislative and administrative regulations relating to exchange control. 

The Central Bank's intervention in the free market may be seen from the following table : 

Free Exchange Market Operatitma. 1 

Commercial bank operation~~ Exchange 10ld (+)or 

I I 
bo-(-) by 

Aver.sge closing 

:Period Dl.lference Central Bank In 
1elling rate 

Purchases Sal'" (purcbaaea 
the marut 

for the & 
lea aalea) 

(In mllliona or peeoe) (Peso~~ to the JJ 

Year 1934. 565.4 608.0 - 42.6 + u.o 19.9% 
First quarter 105.5 107.1 - 1.6 + 4.1 19.82 
Second quarter . 146.7 146.9 - 0.2 + 5.7 21.12 
Third quarter 176.9 185.1 - 8.2 + 1.2 19.26 
Fourth quarter . 136.3 168.9 - 32.6 + 30.0 19.47 

Year 1938 • . . 568.0 670.4 - 102.4 + 100.5 18.63 
First quarter 144.7 177.5 - 32.8 + 30.4 19.12 
Second quarter . 138.7 170.8 - 32.1 + 31.5 18.86 
Third quarter 138.9 158.8 - 19.9 + 18.9 18.47 
Fourth quarter . 145.7 163.3 - 17.6 + 19.7 18.08 

Year 1936 • . . . . 783.2 631.8 + 151.4 - 151.5 17.87 
First quarter 142.9 156.5 - 13.6 7 15.9 18.13 
Second quarter . 149.0 157.4 - 8.4 + 11.5 18.06 
Third quarter . 145.8 159.6 - 13.8 ~ 13.0 18.07 
Fourth quarter . 345.5 158.3 + 187.2 -191.9 17.22 

Year 1937 • . . 650.0 822.6 - 17%.1 + 170.4 16.4& 
First quarter 180.0 165.0 + 15.0 - I 0.4 16.26 
Second quarter . 203.1 189.7 + 13.4 - 13.0 16.24 
Third quarter 152.0 236.4 - 84.4 + 83.5 16.50 
Fourth quarter . 114.9 231.5 - 116.6 + 110.3 16.82 

The Central Bank (and before its establishment the Banco de Ia Nacion Argentina) intervened in .the free 
market by purchases and sales of exchange alternately effected in the open market on the same footing as all 
other banks operating in the market. From the early days of the free market in 1934 until the end of 1936, repeated 
sales of official exchange were made in the free market to check the depreciation of the peso and later to improve 
its quotation; in the last quarter of 1936 and the first half of 1937, purchases were made to prevent the free rate 
from dropping below that of the official selling rate, reduced on December lOth, 1936, from I 7 to 16 pesos to the £ ; 
in the second half of 1937, the peso's persistent tendency to depreciate induced the Bank to sell the accumulated 
foreign exchange for the purpose of meeting the excess of demand over supply in the free market ; in January 
1938, the Bank withdrew its support of the free market. 

Bunco Centrnl de Ia llepilbllca Argentina: Gold :Valued at 25 pesos to the gold£. Gold alrroad and foreign 
exchange: Since September 1937, this item includes" Gold at home, Extension of Exchange Fund". Under 
this heading, the Bank includes a part of the gold holdings belonging to the Exchange Fund which the Bank was 
entrusted to import and manage on behalf of the Government (Decree of August 23rd, 1937). Government deb& 
for fiduciary issue : This debt is in the form of a non-interest-bearing guarantee bond taken over by the Bank. 
Oonsolidat ed Treaaw·y bonds : These bonds were issued at the time of the setting-up of the Centrnl Bank 
through the conversion of the bnlance of the Patriotic Loan Bonds held by the Caja de Conversion and of Treasury 
bills held as security for advances by the Banco de Ia Naci6n. The commercial banks take up certificates of 
participation in these bonds and the Central Bank redeetns them at maturity. The certificates may be discounted 
at the Central Bank ; their amount consequently varies with the situation on the money market. N ati<:mal 
securities : Government bonds acquired as investment of part of the Bank's capital. Temporary adt"<mcea to the 
Government: These advances have appeared at fairly regnlar intervals since April I93i. Reaerve f•mds: Since 
1936, the general, special and amortisation of premises funds. 

1 At the actual rates at which operations were effected. 
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Subsidiary Notes and Coin in Circulation : Notes not exceeding 5 pesos and small coin, including amounts 
held by the Central Bank. The Government is solely responsible for this subsidiary issue. The statement in the 
preceding edition relating to the issue of bronze subsidiary coins should be corrected as follows : In August 1937, 
the National Government sent a Message to Congress proposing that the Casa de Moneda be authorised to mint 
bronze subsidiary coins of 1 and 2 centavos, to be issued by the Central Bank. 

Commercial Danks : The quarterly table contains end-of-month figures as published in the Economic Review 
of the Central Bank, relating to approximately 93% of the corresponding items of all commercial banks, including 
the Banco de Ia Naci6n. Gash reserves : Under " Notes " are included small sums of gold amounting to 1 million 
pesos at the end of 1935, 1936 and 1937. The minimum reserve requirements are fixed at 16% and 8% of the 
commercial banks' sight and time deposits respectively ; actual reserves are, on the average, considerably above 
these minima, despite large-scale " neutralisation " of funds by the central authorities. Short-term investments : 
This item includes Certificates of Participation in Consolidated Treasury Bonds issued by the Central Bank, Gold 
and Foreign Exchange-holding Certificates and special Treasury bills issued for the purchase of gold and foreign 
exchange (see below). 

Policy of Absorption of Surplus Banking Funds : To counteract the tendency of the commercial banks to 
expand credit as their cash reserves increased, the Central Bank resorted to sales of securities which absorbed 
surplus funds and had as their counterpart the accumulation of gold and exchange reserves for the account of the 
Central Bank, the Government, and the commercial banks. The authorities placed with the commercial banks 
three categories of securities: (a) Certificates of Participation in Consolidated Treasury Bonds; (b) Special 
Treasury bills (these two procedures were described in the last edition of this publication, Volume II, page 12) ; 
(c) Gold and Foreign Exchange-holding Certificates. The Central Bank decided to issue these cert.ificates in 
March 1937 and placed them with the commercial banks in the same way as Certificates of Participation in 
Consolidated Bonds. The gold and foreign exchange acquired in this last way were entered in a special holding 
account. These certificates gave the banks a yield similar to that of the Certificates of Participation in Consolidated 
Bonds. Since April 1937, the banks subscribing to Certificates of Participation in Consolidated Bonds and Gold 
and Foreign Exchange-holding Certificates should undertake, throughout the life of the certificates, not to pay 
interest on new deposits from abroad. Additional resources for the absorption of surplus funds and the acquisition 
of exchange were provided by the idle balances of the Exchange Fund - exchange profits, funds derived from 
the sale of bonds and other available Treasury balances with no immediate employment. The total volume of 
funds absorbed by these various methods reached a maximum of 1,060 million pesos in May 1937 (including the 
funds left over from the revaluation of the gold stock in 1935). After that date, this figure diminished for two 
reasons : Part of the Exchange Fund's resources were utilised for the repatriation of the foreign debt and an 
outflow of exchange took place in the second half of 1937 and in 1938. 

Banking Control Law of 1935 : The Ministry of Finance has entrusted the Central Bank with the application 
of the Banking Control Law of 1935. Since its establishment, the Central Bank has undertaken the final liquidation 
of five banks and has participated in the liquidation of another, prior to the transfer of its assets and liabilities to 
a bank already operating in the country. In addition, an amalgamation of four banks, placed under a special 
regime, was effected by the Institute for the Mobilisation of Bank Assets. 

Sources : Banco Central de Ia Republica Argentina : Weekly statements, annual reports and Economic 
Review. 

Commercial Banks. 

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. The figures 
from May 1935 onwards cannot be considered strictly comparable with those given for previous years, because of the adjust~ 
ments which have taken place in several iteiWJ due to the banking reforms of 1935. 

I. Cash. 

The amounts shown under (a} consist entirely of gold. 
Those shown under (b) consist of : 

lll'lO 1931 193~ 1033 lOSt 
l'SOI (000,000'1) 

Notes . . . . . . . . . 292 383 552 377 321 
Clearing-house balances of 
ordinary banks 84 124 86 135 82 

Total 376 507 638 512 403 

1930 1936 1937 

Notes of Central Bonk 285 299 308 
Balances with Central Bank . 542 472 381 

Total 827 771 689 

3. Billa discounted and bought. 

The sums shown in the Summary Table consist of bills 
discounted for the public. They do not include the Banco 
de Ia. Naci6n's rediscounts for the ordinary banks which 
are given outside the balance-sheet (see note to ~oup 21 
below) . 

SiD:ce 19~5, the sums shown under this heading consist 
of bllls discounted and " short-term investments " as 
shown below : 

19311 1936 1937 

Bills. 1,048 1.018 I. 127 Short-~r~ .in~e~t~e~t~ 194 440 593 
Total 1.242 1.458 1.720 
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Banco Central . 

.i\Ia~;5l:t, ------,-----,,-------,----I I 
End of December 

1935 1936 1937 1938 

Pesos (OOO,OOO's) 
AsSETS. 

1. Gold at home 1.224 1.224 1.224 1,224 1.224 
2. Gold abroad and foreign exchangeb 123 129 303 198 72 
3. Subsidiary currency 12 16 4 3 2 
4. Government debt for fiduciary issue • 119 119 119 119 119 
5. Consolidated Treasury bonds 400 400 399 398 397 
6. N a tiona! securities - 14 19 24 29 
7. Temporary advances to the Government . - - - 17 50 
8. Other asseta . - 2 6 3 24 

9. Total Balance-sheet ·, 1,878 1,904 2,074 1,986 1,917 

LIABILITIES. 

10. Paid-up capital .. II 15 20 20 20 
11. Reserve funds - 3 6 9 
12. Notes in circulation 964 982 1.094 1.150 I. 118 
13. Deposita: 

(a) Banks. 579 482 426 356 320 
(b) Government 136 219 121 125 110 
(c) Other. 2 6 5 5 I 

14. Certificates of participation in Treasury bonds - 179 399 311 302 
15. Other liabilities 186. 21 6 13 37 

Discount rate - end of year (%) 3% I 3¥2 I 3% 3% 

• First return of the Bank. Other liabilities represent the accounts for the Reserve Fund of the Instituto 
Movilizador (164 millions), account for the capital of the same institution (10 millions), and Government fund 
for payment of floating debt to the banks (12 millions). 

b Including, since 1937, the item" Gold at home :Extension of Foreign Exchange Fund". 

6 and 16. Due from and to Banks (Corrll8pondenl Account<~). 

1 ... 1031 

Banco de la Naci6n + 55 0 
Ordinary banks . + 37 46 

Total. + 92 46 

7. Loans and Advancu. .... 1931 

Loans· 1.058 748 
Advanc~s ~~ cio~e;n~e~t· s~c~i~ie~ 528 691 
Other loans and advances 446 575 

Total loans and advances 2.032 2.014 

18. Rediscount8. 

The amounts shown for the years 1031-1934 undor this 
heading in the Summary Table represent rediscounts of 
commercial paper which the Banco de Ia Naci6n effected 
with the Ca.ja. de Conversi6n. 

Prior to the establishment of the Banco Central, the 
ordinary banks rediscounted commercial paper with the 
Banco de Ia Naoi6n and borrowed from it against Govern
ment securities. As these borrowings represent neither a 
net asset nor liability of the commercial banking system 
as a whole, they have been excluded from the Summary 
Table and are shown separately outside the bala.nce.aheet 
proper. See following note. 

11130 19:SS 10M 193$ 1936 1937 

Pelot (OOO,OOO'a) 

+ 10 + 12 + 32 + 25 + 59 + 30 
-37 + 10 12 + 45 -23 ·+ 48 

- 27 + 22 + 20 + 70 + 36 + 78 

193-l 1933 1 ... 193$ 1936 1937 

Pea01 (OOO,OOO'a) 

650 645 669 551 619 671 
673 686 696 57 37 25 
610 699 695 528 639 536 

1.933 2.030 2.060 1.136 1.295 1.232 

21 • Other Borrowings. 

As stated above, the Banco de Ia Naci6n's rediscounts 
of commercial paper for the ordinary banks and its advances 
to them against Government securities have been excluded 
from groups 3 and 7 under assets and from. group 18 under 
liabilities. They are shown in the present group and were 
composed in the years under review as follows : 

1929 1931 11130 193S 103-1 
p~ (000.000'1) 

Rediscounts of com.-
mercia! paper 138 251 287 267 268 

Borrowings against 
Government securities 266 272 203 213 240 

Total . 404 523 490 480 508 
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Commercial Banks. 

End of the year :I 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks 30 28 28 27 27 24 22 22 

SUMMARY BALANCE-SHEET. Pesos (000,000'•) 

AssETS. 
1. Cash 470 514 643 517 406 828 772 690 

(a) Gold, silver and small coins •• 7 • • I 1 1 1 

(b) Inland notes and balances with 
Central Bank 376 607 638 ... ••• ..7 771 689 

2. Other Items of a Cash Nature - - - - - - - -
3. Bills discounted and bought 1,684 1,711 1,557 1,440 1,399 1,242 1,458 1,720 

(a) Treasury bills . - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities 211 271 262 242 233 272 272 282 
(a) Government. - - - - - - - -
(b) Other. - - - - - - - -

5. Participations - - - - - - - -
6. Due from Banks (Correspondent$) . 92 - - 22 20 70 36 78 

(a) At home - - - - - - - -
(b) Abroad . 92 - - .. 20 70 36 78 

7. Loans and Advances. - 2,032 2,014 1,933 2,030 2,060 1.136 1,295 1,232 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. - - - - - - - -

10. Sundry Assets . - - - - - - - -
ll. Total Balance -sheet 

LIABILITIES. 

12. Capital paid up 521 556 518 502 483 402 379 387 
13. Reserve Funds 175 196 185 183 186 88 63 68 
14. Profit and Loss, etc. 2 3 3 
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondents) . - 46 _27. - - - - -

(a) At home - - - - - - -
(b) Abroad . - 46 27 - - - - -

17. Deposits 3,903 3,517 3,525 3,467 3,427 3,357 3,669 3,881 
(a) Current accounts and sight deposits 1,178 971 1,088 1,171 1,111 1, 066 l,t88 1,402 
(b) Savings accounts 1,771 1,647 1,1:170 1,633 1,689 1,680 1,8150 1,810 
(c) Time or fixed. deposits 710 667 664 637 •o• ••• ••• . .. 
(d) Other deposits 2H 232 218 226 223 217 ••• 248 

18. Rediscounts • - 359 295 207 172 
19. Acceptances and Endorsements - - - - - - - -
20. Sundry Liabilities - - - - - - - -
21. Other Borrowings 404 523 490 480 508 
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Australia. 

Commoowealth BIIDk of Australia 
auoe and Bank:in« Departmental 

Value -- ~ 
' of Deb<D-

Rlld ot c:arroocy bold ...... Govern· -•• % t.mpo-
and other 

mont Bborl-
Dbcount. .....,.., o.~ 

Jlo)>eY Bll18 rarUJ iD - tenn ,. .... ...,. 
of cold Gold """"'" ""'""'"'" aod l'ftmlum ,....,.. 
parity ....... at abort receivable on on (luoe 

(EaDk!ng loaosiD 
ad:vaDce. 

luued 
OD gold 

.... 
... In D- A- • iD 1929 a ""'"' 

ln London aecou.nt of n.,..._ oold Londo.a DVI!Tiim;J 
ment) ment.) 

(Week1y retums) Loao 

• . I.A. (000,000'1) % 

Dec. 1936. 47,5 0.3 15.7 22.8 2.8 - 42.0 35.3 7.0 8.8 50.5 I 7.8 69.0 4.25 
March 1937. 47,2 0.3 I 5.7 26.3 2.4 - 39.8 38.3 5.9 9.2 48.3 7.8 76.5 4.25 
June 1937. 47.7 0.3 I 5.7 36.5 3.7 2.4 38.6 38.0 2.6 9.3 47.0 7.8 86.8 4.25 
Sept. 1937. 47.9 0.3 I 5.7 35.8 2.8 - 39.8 37.9 2.6 10.2 48.3 7.8 83.8 4.25 
Dec. 1937. 48.3 0.3 15.7 33.2 3.6 3.8 45.3 43.0 - 11.5 54.0 7.8 88.4 4.25 
March 1938. 48.2 0.3 15.7 26.7 2.8 - 40.3 51.1 - 12.0 49.0 7.8 86.3 4.25 
June 1938. 47.9 0.3 15.7 28.3 3.2 - 39.4 48.6 - 12.8 49.0 7.8 85.8 4.25 
Sept. 1938. 46.5 0.3 15.7 23.0 2.6 - 38.3 54.2 - 14.2 49.0 7.8 87.3 4.25 
Dec. 1938. 45.2 0.3 15.7 25.7 2.1 - 46.0 52.2 - I 5.1 53.0 7.8 87.5 4.25 

• Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars ; I U.S.A. dollar = £0.20548. 
• Date of last change: November 1st, 1934. 
• Monthly average. 

Tradintr BUlb -r Bood 
Whol~e (Averagea for the quarter) Banks b tumover :rields 

priceo ---Amounts ~ 
Melbourne Govern- Dopoolt.t 

Depoaita cleared at. Govem-
(1929- 100) mont Di&coUllta Notes In 

I Non- jfu~ Sydney .t: mont 
(Kouthly CUh and and <1=-

Total (End of elboarne Bondo 
mnnldp&l adn.ncea latlon . ...,..., • month) (Weekly (Middle of 
securiUee =- avenge) month> 

£A. (000,000'1) % 
Dec. 1936 89.4 31.2 41.4 267.6 0.167 294,0 110.5 180.8 224.2 41.0 4.02 
March 1937 91.6 37.6 43.9 261.5 0.167 309.9 120.4 186.8 225.0 39.3 3.93 
June 1937 92.2 38.4 44.7 261.6 0.167 315.8 119.8 193.4 230.9 138.1 3.75 
Sept. 1937 94.6 37.0 45.3 265.8 0.167 310.9 115.3 193.0 232.8 .39.3 3.81 
Dec. 1937 87.7 38.5 44.7 274.3 0.167 316.8 121.4 192.7 233.5 43.9 3.74 
March 1938 88.9 39.7 45.3 278.2 0.167 323.9 124.7 196.6 235.4 41.0 3.55 
June 1938 92.1 33.6 43.8 285.7 0.167 323.2 121.0 199.6 240.4 40.9 3.82 
Sept. 1938 93.2 32.8 38.9 288.6 0.167 314.7 114.2 197.8 242.0 37.3 3.78 
Dec. 1938 93.7 ... ... ... ... ... .. . ... 243.7 .. . 3.91 

• Including " Perpetual Inscribed Stock ". 
• Including the Commonwealth Savings Bank of Australia. 

See Commucial Banks 1913-1929, page 411 ; 1925-1933, page 325; 1929-1934, page 206; 21/oney and Banking 
1935/36, Vol. II, page 14; 1936/37, Vol. II, page 12; 1937/38, Vol. II, page 15. 

Sources: Commonwealth Bank of Australia: Balance-sheets and Statistical Bullet·in. The A.uslralas-ian 
Insurance and Banking Record. QU<Jrterly Summary of A.ttSiralian Statistics. 
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Commonwealth Bank. 

End of : 1929 I 1931 I ID32 I 1933 11934 I ID35 I 1936 I 1937 I 1938 

A. ISSUE DEPARTMENT. £A. (OOO,OOO's) • 

AssETS. 4 

1. Gold. 18.3 10.5 8.5 0.5 0.5 0.5 0.3 0.3 0.3 

2. English sterling reserve • - - 3.0 20.0 20.2 15.S 15.7 15.7 I 5.7 

3. Debentures and other securities. 21.1 44.3 38.1 31.3 32.3 39.2 42.0 45.3 46.0 

4. Other assets 5.9 0.1 ~ 1.4 1.2 - 1.0 1.3 ~ 
5. Total Balance-sheet . 45.3 54.9 50.7 53.2 ~ 55.2 59.0 62.6 ~ --- ~ 

LIABILITIES. 

6. Notes in circulation . 45.3 54.8 50.0 49.3 50.3 51.3 50.5 54.0 53.0 

7. Special reeerve : premium on gold sold - 0.1 0.7 3.9 3.9 3.9 7.8 7.8 7.8 

8. Other liabilities . - - - - - - 0.7 0.8 1.5 

B. BANKING DEPARTMENT. 

AssETS. 

9. Australian notes 3.0 6.6 5.0 4.2 5.2 5.2 3.5 4.4 2.9 
10. Coin, bullion and cash balances 1.2 0.6 0.8 0.7 0.7 0.7 1.2 1.0 1.1 
11. Money at abort call in London. 6.2 12.0 13.8 13.6 18.4 12.8 20.4 34.5 25.7 
12. Short-term loans in Australia 5.8 10.0 12.2 9.5 12.9 6.9 11.1 
13. Investments 12.3 28.2 30.4 36.8 37.1 36.3 35.9 48.0 52.2 

(a) British, Colonial and Government aecu-
rities. 7.7 10.5 10.0 ••• ••• • •• 8.1 13.0 

(b) Commonwealth Government securities. ••• 17.7 19.6 !17.4 27.6 26.8 27.8 36.0 

14. Bills receivable in London and remittanoes 
in transit. 1.7 1.2 1.2 1.3 1.5 2.1 2.1 2.2 2.1 

15. Bills discounted, loans and advances to 
customers and other assets . 12.9 9.3 10.0 8.7 9.8 I 0.2 10.9 14.1 15.1 

16. Other IIBSets 0.5 1.8 1.1 1.2 1.1 1.1 1.0 1.0 1.0 ---
17. Total Balance-sheet . 43.6 69.7 74.5 76.0 86.7 75.3 86.1 105.2 100.1 --- ---

AggregaJe BaJame-ahed (A + B) • • 85.9 118.0 --- 120.2 125.0 135.7 ~ 141.6 163.4 162.4 

LIABILITIES. 

18. Capital Account. 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 
19. Reserve Fund. 0.8 1.3 1.5 1.7 1.9 2.1 2.3 2.5 2.6 
20. Rural Credits Department . 1.3 1.9 2.2 2.3 2.3 2.3 2.3 2.3 
21. Deposita, accrued interest and rebates. 33.8 60.7 63.1 64.1 74.9 62.4 71.4 90.5 87.5 
22. Bills payable and other liabilities 3.7 1.8 3.7 3.9 3.6 4.5 6.1 5.9 6.0 

Discount rate (percentage) ....... · I 6Yz I 6 

• From March 23rd, 1936, onwards, the balance-sheet items hitherto shown partly in £A. and partly in 
£ sterling are, in accordance with the Commonwealth Bank Act, shown in Australian currency. 

• Including in 1933 and 1934 " Money at short call in London ", £7 million and £5 million respectively. 
• Less notes held in the Banking Department. 
d December 26th, 1938. 

Commercial Banks. 

The commercia.l banking statistics given in this table refer exclusively to the assets and liabilities of the banking offices 
within Australia and exclude capital and reserve accounts. 

For detailed notes of various items of the balance-sheet, see previous editions of this volume. 

1. Cash. 

The amounts shown under (a) a.~ made up as follows: 

,.,.....,... 
1930. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 
1938. 

ColD 

4.5 
1.7 
1.6 
1.6 
1.6 
1.6 
1.8 
1.8 

Bulllon 
eA. (000,000'•) 

0.1 
0.3 
0.3 
0.3 
0.3 
0.4 
0.) 
0.8 

Total 

4.6 
2.0 
1.9 
1.9 
1.9 
2.0 
2.3 
2.6 

The sums shown under (b) consist of Australian notes 
issued by the Commonwealth Bank and deposits held by tho 
JOint-stock banks with that Bank. The amounts due by tho 
Commonwealth Bank to other banks are shown below : 

June quarter 

1930. 
1932. 
1933. 
1934. 
1935. 
1936. 
IH37. 
1938. 

&A. (OOO,OOO'a) 

16.9 
29.1 
23.6 
38.4 
23.7 
16.9 
24.5 
19.4 
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TABLE I.- COMMERCIAL BANKS 

Averages for quarter ending June 30th: j 1930 1932 1933 1934 1935 1936 1937 1938 

Number of Banks • . II I 10 I 10 I 10 I 10 I 10 I 10 I 10 

I. 

2. 
3. 

4. 

6. 
6. 

7. 

8. 
9. 

10. 

11. 

12. 
13. 
14. 
15. 
16. 
17. 

18. 

19. 
20. 
21. 

SUMMARY BALANCE-SHEET. 

Af\SETS. 

Cash 37.6 49.8 
(a) Gold, silver and small coins ••• ••• 
(b) Inland notes and balfmcf!~ with 

Central Bank 33.0 47.8 

Other Items of a Cash Nature 1.9 1.3 
Bills discounted and hon:Jht - -
(a) Treasury bills - -
(b) Commercial bills, Inland - -
(c) Commercial bills, Foreign. - -
Investments and Sf'cnritiP!'l 19.3 43.7 
(a) GovernmPnt.. - -
(b) Other. - -
Participations - -
Due from Bank~ (Correspondents) . 4.1 3.8 
(a) At home - -
(b) Abroad - -
Loans and Advances. 262.8 229.3 
(a) On curl"E'nt account - -
(b) Other. - -
Cover for AcceptRnre~ - -
Premises, etc. 7.6 8.0 
Sundry Assets. - -
Total Balance-sheet 333.3 335.9 

LIABILITIES. 

Capital paid up - -
Reserve Funds - -
Profit and Loss, etc •. - -
Notes in circulation 0.2 0.2 
Cheques and Drafts, etc., in circulation 2.8 2.1 
Due to B(mks (Correspondents) 2.7 1.3 
(a) At home - -
(b) Abroad - -
Deposits 270.0 280.0 
(a) Current accounts and sight depo:r~its 89.8 87.1 

(b) Savings accounts - -
(c) Time or fixed deposits. 180.!J 19~.· 

(d) Other deposits. - -
Rediscounts and Other Borrowings - -
Acceptances and Endor::::eml'ntR - -
Sundry Liabilities - -

2. Other ltem8 of a 01J8h N alur•. 

These consist of the banks' holdings of cheques and drafts 
on other banks. 

2 

4. lnvestmenl& and Securities. 
These include the banks' holdings of Treasury bills. 

11. Total Balanc• .. heel. 
As the official statistics do not cover the complete 

ba1anoe-ahf!ets. the totals of the assets and liabilities shown 
do not correspond. 

12, 13 Wld 14. Capital, R08ervu and Undivided Profits. 

The paid-up capital and reserves, etc., of all the Australian 

£A. ( OOO,OOO's) 

I 
41.3 53.3 38.5 30.9 38.4 33.6 

1.0 1.9 1.9 ••• • •• ••• 
39., Gl.4 38.8 :HI.t 38.1 31.0 

1.4 1.6 1.8 1.9 2.2 2.2 
- - - - - -
- - - - - -
- - - - - -
- - - - - -
52.8 52.1 52.0 44.3 44.7 43.8 
- - - - - -
- - - - - -
- - - - - -

3.7 3.5 2.2 2.1 2.0 2.3 
- - - - - -
- - - - - -

234.1 237.0 253.7 262.4 261.6 285.1 
- - - - - -
- - - - - -
- - - - - -

8.0 8.2 8.4 8.4 8.6 9.2 
- - - - - -

341.3 355.7 358.1 350.0 357.5 376.8 

- - - - - -
- - - - - -
- - - - - -

0.2 0.2 0.2 0.2 0.2 0.2 
2.1 2.4 2.5 2.7 2.8 2.9 
1.2 1.3 1.0 0.9 1.0 0.9 

- - - - - -
- - - - - -

277.6 299.7 294.4 294.2 315.8 323.2 
8i.O 101.-i 106.G tOi.l 119.8 1S1,0 

- - - - - -
188,8 198.S 187.9 184..7 198.Q SOS.2 

- - - - - -
- - - - - -
- - - - - -
- - - - - -

trading banks with head offices in either Australia or London 
were as follows : 

Rnd of Juno 

1930. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 
1938. 

a...,..._, 
Capital undivided prodY 

U. (OOO,OOO'a) 

44.6 
44.0 
44.0 
44.0 
43.5 
43.5 
43.5 
43.5 

36.2 
35.4 
35.4 
35.4 
35.4 
34.0 
34.0 
34.1 

These figures do not include the capital and reserv"" 
of the foreign banks operating in Australia. 
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New Zealand. 

Value oi Reserve Bank of New Zealand 
curteu.cy Whole-

I AdVMOM ! 
End of u% sale Notes Dem&nd llabWUes 

of the prices Sterling Invest- ll> 

I Govern· I gold Gold uchange men tot clrcn• Banb parity 
'1929zo 100) 

lation 
Total 

ment (Weekly ret.ume) in 1929 a 

• • £N.Z. (OOO,OOO's) 

Dec. 1936. 47.8 97.4 2.8 16.5 2.7 7.9 13.6 14.8 3.5 II. I 
~larch 1937. 47.6 98.9 2.8 19.1 2.5 7.1 13.2 16.9 7.9 8.9 
June 1937. 48.1 101.7 2.8 21.5 2.9 5.0 12.6 18.2 7.4 9.8 
Sept. 1937. 48.3 102.4 2.8 19.1 2.9 4.6 13.0 14.7 5.2 8.9 
Dec. ,1937. 48.7 105.2 2.8 17.0 2.7 7.1 15.2 12.9 3.5 8.9 
March 1938. . 48.6 I 02.3 2.8 16.9 3.0 5.3 13.6 13.1 7.1 5.8 
June 1938. 48.3 101.9 2.8 16.6 2.7 4.8 13.8 11.8 4.6 6.9 
Sept. 1938. 46.8 I 01.2 2.8 11.4 2.7 7.7 13.7 9.7 3.9 5.4 
Dec. 1938. 45.4 I 04.0 2.8 4.7 3.6 16.5 16.6 I 0.1 2.8 7.2 

• Gold parity in 1929: £N.Z.1 = 4.86656 U.S.A. dollars ; 1 U.S.A. dollar = £N.Z.0.20548. 
• Date of last change: November 24th, 1938. 
• Monthly average. • 15th or middle of month . 

. 

Commercial Banks 

Deposit. 
End ol 

Overse&a aaseta 
Govern· 

c..b Dillcomds Adl"&nCea moot New Zealand 

I r:.o. 
securlt.iea: 

Total ...... I Flxod 

£N.Z. (OOO,OOO's) 

Dec. 1936. 14.8 13.3 7.9 0.7 47.6 5.7 
March 1937. 12.8 16.5 11.0 0.7 46.2 7.6 
June 1937. 14.6 17.2 12.2 0.5 47.2 7.5 
Sept. 1937. 13.3 12.4 8.1 0.7 50.0 7.6 
Dec. 1937. 13.2 8.8 5.2 Oc6 53.4 7.8 
~reb 1938. I 0.5 11.7 7.5 0.8 55.1 7.6 
June 1938. 12.0 11.4 8.3 0.5 54.4 6.7 
Sept. 1938. 9.6 7.4 4.7 0.7 55.6 8.3 
Dec. 1938. ... ... ... ... ... ... 

• Average of four or five weeks ended in the month. 
b November. 

31.1 33.1 
36.9 32.0 
36.1 32.9 
32.9 33.1 
33.6 32.1 
37.0 31.~ 

35.1 31.1 
32.9 30.5 

... ... 

Five Postal 
Savings Savinp 
Banks Banks 

--- ---LlabUltJea: 
abroad Depoalt• Depoalta 

1.7 II. 9 53.5 
1.2 12.5 58.1 
1.8 12.6 59.5 
1.4 12.8 60.6 
2.2 12.9 60.8 
2.0 13.3 63.1 
1.8 13.4 . 63.6 
1.8 13.6 63.8 
. .. 13.5 60.2 

All 
Banks 

Dlacount Not 

"'" overaeu 
b funds 

% 
£S.Z. 

(000,000'1) 

2 28.1 
2 34.4 
2 37.0 
2 30.0 
2 23.7 
2 26.6 
2 26.1 
2 17.0 
4 ... 

Bank Yield of 
debits ~ 

Ot.hcrt.hab G% 
on Govern- r.o .. 

meut (London 
account quota-

• tion.s) 

18.5 3.9 
23.1 4.2 
17.2 4.3 
16.0 3.9 
20.0 3.1 
21-5 4.3 
16.2 4.7 
14.9 5.2 
17.0 b 5.5 

See Commercia! Banks 1913-1929, page 422 ; 1925-1933, page 330 ; 1929-1934, page 209 ; Money and Banking 
1935/36, Vol. II, page 16; 1936/37, Vol. II, page 15; 1937{38, Vol. II, page 20. 

Value of Currency : The rates at which the Reserve Bank has been prepared to pay its notes in sterling and 
to issue notes in exchange for gold or sterling remained unchanged at £N.Z.l25 and £N.Z.l24 respectively for 
£100 sterling. On October 20th, 1938, the New Zealand trading banks raised their selling rate from £N.Z.l24 
lOs. to £N.Z.l25 per £100 sterling, while their buying rates were raised from £N.Z.l24 to £N.Z.l24 lOs. The 
effect of this change was to bring the trading banks' selling rate into line with that of the Reserve Bank. On 
December 5th, 1938, the Government suspended the statutory obligation of the Reserve Bank to provide sterling 
in exchange for its own notes and established exchange control (permit system for purchase of imports, export 
licences enabling the Government to control foreign exchange resulting from the sale of exports, prohibition 
of capital exports). 

Reserve Dank of New Zealand: Gold: Valued at its face value in New Zealand currency ( £N.Z. equals£ sterling). 
Sterling e:x:clwnge : Exchange eligible as cover for notes and other demand liabilities, valued at the rate £100 
sterling equals £N.Z.l24. Advances: Advances to the State or State undertakings· on account of the Primary 
Products Marketing Department and for other purposes. A certain amount of temporary accommodation 
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Reserve Bank. 

August l\larch 31st 
6th, 
1934 19~5 1936 1937 1938 

£N.Z. (OOO,OOO's) 
AssETS. 

1. Gold 0.3 3.0 2.8 2.8 2.8 
2. Sterling exchange 24.5 22.4 24.9 19.4 16.5 
3. Subsidiary coin 0.1 0.2 0.2 0.2 0.2 
4. Advances to the State or State Undertakings. 7.0 5.2 

(a J Primary Products :Marketing Department ••• 
(b) Other. 0.8 

5. Investments . 1.5 2.1 1.8 2.9 2.4 
6. Other assets . 0.1 0.1 

7. Total Balance-sheet. 26.4 27.7 29.7 32.4 27.2 

LIABILITIES. 

8. Capita.! and Genera.! Reserve Fund . 1.5 1.5 1.5 1.5 1.5 
9. Bank notes 7.8 9.4 10.2 13.1 13.5 

10. Demand liabilities 17.1 16.7 17.9 17.7 11.9 
(a) State . ••• 12.2 8.8 7.9 6.1 

(b) Banks. 14.6 ... 9.0 8.9 3.5 

(c) Other. 0.1 o.o o.:; 

11. Other liabilities 0.1 0.1 0.1 0.3 

Discount rate (%) ·I 4 4 2.5 2 2 

was granted to the banking system, whilst the maximum effect of the collection of the national revenue was 
being felt ; these advances were, however, repaid in March 1938. Investments :Long-dated Government securities. 
Gene..al Reserve Fund : In accordance with Section 2 of the Reserve Bank of New Zealand Amendment Act, 
1936, the amount of £500,000, shown in 1934 and 1935 under the heading Capital, was transferred on April 1st, 
1936, to the General Reserve Fund, increasing the total of the latt-er to £1,500,000. 

Net Ovcrscus Funds : Aggregate of the overseas funds held by the Reserve Bank and by the trading banks 
on account of New Zealand business (sterling exchange of the Reserve Bank plus overseas assets of the trading 
banks minus liabilities abroad of the trading banks). 

Sources : Reserve Bank of New Zealand : ·weekly statements, annual reports and Statistical Summary. 
Department of Industries and Commerce : Bulletin. Census and Statistics Office : jlfonthly Abstracts of Statistics. 

Commercial Banks. 

Thll series given up to June 1935 was discontinued after that dste. The new series is not directly comparable with 
that for the preceding years. The commercial banking statistics given in this table refer e:tclusively to the assets and 
liabilities of the banking offices within New Zealo.nd and exclude capital and reserve accounts. 

For detailed notes on various items of the balance-sheet, see previous editions of this volume. 

2. Other Items of a Caa1l Nature. 

Mainly cheques and drafts on other hanks since 1936 : 
" Overseas assets in respect of New Zealand business " : 

1986 19S7 1988 

In London 17.3 12.2 8.3 
Elsewhere 5.9 5.0 3.1 

Total 23.2 17.2 11.4 

3. Bil/.o di<lcounud and bough!. 

Part of discounts may he included under advances in 
the official returns. 'l'reasury bills issued in connection 

with the takiog-over of the exchange reserves of the banks 
are included under securities. 

11. Total Balance-sheel. 

As the official statisti~ do not cover the complete 
ba.iaoce-sheets, the tota.ls of the """"ts aod liabilities do not 
correspond. 

15. Notes in Circulation .. 

Trading banks' notes outstauding became a liability of 
the Reserve Bank us from August lst, 1936 .. 
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TABLE II. - COMMERCIAL BANKS. 

Averages for quarter ending June 30th ·I 1930 1932 

Number of Banks . 6 I 6 

SUMMARY BALANCE.SHEET. 

AssETS. 
1. Cash 6.9 6.3 

(a) Gold, silver and small coins 6.8 8.2 

(b) Inland notes and balances with 
Central Bank 0.1 0.1 

2. Other Irems of a Ca.<!h Nature 0.7 0.4 
3. Bills discounred and bought 1.2 0.7 

(a) Treasury bills - -
(b) Commercial bills, Inland - -
(c) Commercial bills, Foreign. - -

4. Investments and Securities 6.3 ·9.5 

(a) Government .. ••• 9.1 

(b) Other. 0.7 0.4 

5. Participations - -
6. Due from Banks (Correspondents) . 0.7 1.3 

(a) At home - -
(b) Abroad. - -

7. Loans and Advances. 52.9 49.9 
(a) On current account - -
(b) Other. - -

8. Cover for Acceptances - -
9. Premises, etc. 1.2 1.3 

10. Sundry Aa.<!eta • - -
ll. Total Balance-sheet 69.9 69.4 

LIABILITIES. 

12. Capital paid up - -
13. &serve Funda - -
14. Profit and Loss, etc. - -
15. Notes in circulation 6.4 6.0 
16. CheqUes and Drafts in circulation . 0.3 0.2 
17. Due to Banks (Correspondents) 0.7 1.3 

(a) At home - -
(b) Abroad . - -

18. Deposits 58.8 54.0 
(a) Current accounts and sight deposits '23.2 16.8 
(b) Savings accounts - -
(c) Time or fixed depooita . 30.5 36.{ 

(d) Other deposita . 6.1 1.8 

19. Rediscounts and Other Borrowings - 0.1 
20. Acceptances and Endorsements - -
21. Sundry Liabilities - -

18. Deposits. 

The figures shown since June 1936 represent : 
1936 1937 1{138 

Demand liabilities 31.4 37.3 36.6 
In New Zealand 30.8 36.0 36.1 

Eire where 0.6 1.3 1.5 

Time liahilitie.~ . 36.9 33.5 31.4 
In New Zealand 3G.l 33.0 :n.1 
Elsewhere 0.8 0.0 0.3 

Total 68.3 70.8 68.0 

I 
1933 1034 1935 1936 1037 1938 

6 I 6 I 6 I 6 I 6 I 6 

£N.Z. ( OOO,OOO's) 

5.2 5.1 4.0 10.7 14.6 12.0 
•• 1 •. o 0.8 0.7 0.8 0. 9 

0.1 0.1 3.2 10.0 13.8 11.1 

0.3 0.5 2.5 23.2 17.2 11.4 

0.6 1.9 o.s 0.5 0.5 0.5 
-- - - - -

- - - - - -
- - - - - -
14.8 27.6 6.0 5.6 7.8 7.0 

U.4 27.2 ••• ••• 7.5 G. 7 

0.4 0.4 0.2 o.s o.s 0.3 

- - - - - -
1.7 0.8 2.5 - - -

- - - - - -
- - - - - -
46.1 39.4 43.4 44.7 47.2 54.4 
- - - - - -
- - - - - -
- - - - - -

1.3 1.3 1.4 1.5 1.6 1.8 

- - - - - -
70.0 7&.6 60.3 86.2 88.9 87.1 

- - - - - -
- - - - - -
- - - - - -

6.3 6.4 0.8 0.5 - -
0.1 0.2 0.2 - - -
1.7 0.8 0.1 - - -

- - - - - -
- - - - - -
57.5 64.8 61.8 68.3 70.8 68.0 
18.9 22,8 24.<& 81.4 37.8 36.6 

- - - - - -
38.8 40.1 36,8 36.9 :u.G 31.4. 

1.7 1.0 0.0 - - -
0.1 0.2 0.3 - - -

- - - - - -
- - - 17.4 18.1 19.1 

21. Sundry Liabilitiea. 

The fignre shown for June 1936 represents New Zealand 
business excess of assets over liabilities. 
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TABLE III. - COMMERCIAL BANKS: AUSTRALIA AND NEW ZEALU.""D. 

End of June: 1929 1930 1932 1933 1934 1935 1936 1937 IG38 

Number of Banks . . . . 12 12 12 II II II II II If 

SUMMARY BALANCE-SHEET. £ sterling (OOO,OOO's) 

AssETS. 
I. Cash 85.8 74.8 79.8 74.9 74.2 82.5 67.7 76.1 84.3 

(a) Gold, silver and small coins - - - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - - - -
2. Other Items of a Cash Nature 43.2 33.8 22.2 22.5 29.4 24.8 28.6 30.2 32.3 

3. Bills discounted and bought - - - - - - - - -
(a) Treasury bills - - - - - - - - -
(b) Commercial bills, Inland . - - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - - -

4. Investments and Securities 54.5 40.7 59.8 72.8 82.7 75.4 69.4 66.7 62.7 

(a) Government. - - - - - - - - -
(b) Other. - - - - - - - - -

5. Participations - - - - - - - - -
6. Due from Banks (Correspoudeut.s) . - - - - - - - - -

(a) At home - - - - - - - - -
(b) Abroad - - - - - - - - -

7. Loans and Advtmcus . 298.8 322.8 290.0 287.2 289.3 293.9 310.0 316.2 331.6 

(a) On current account - - - - - - - - -
(b) Other. - - - - - - - - -

8. Cover for Acceptances 6.0 5.9 4.4 4.6 6.0 6.6 5.6 6.3 6.9 

9. Premises, etc. 8.5 9.1 9.7 9.8 9.8 9.9 10.1 10.2 10.8 

10. Sundry Assets . - - - - - - - - ---- --- --- ---
II. Total Balance-sheet 496.8 487.1 465.9 471.8 491.4 493.1 491.4 505.7 528.8 

LIABILITIEs. 
12. Capital paid up 46.1 46.3 46.4 45.4 45.5 45.5 45.5 45.5 45.5 

13. Reserve Funds 35.7 36.7 37.1 36.0 36.0 35.5 35.6 35.6 35.6 

14. Profit and Loss, etc. 4.5 4.3 3.1 2.7 2.6 2.8 2.8 3.0 3.1 

15. Notes in circulation 7.5 6.8 6.5 7.0 7.1 1.4 0.7 0.2 0.2 

16. Cheques and Drafts in circulation . 31.2 29.3 19.0 19.8 21.6 21.7 23.1 24.2 29.4 

17. Due to Banks (Correspondents) • - - - - - - - - -
(a) At home - - - - - - - - -
(b) Abroad • - - - - - - - - -

18. Deposits • • 365.8 357.8 349.4 356.3 372.6 379.6 378.1 390.9 408.0 

(a) Current accounts and sight deposits - - - - - - - - -
(b) Savings accounts. - - - - - - - - -
(c) Time or find deposits • - - - - - - - - -
{d) Other deposits. - - - - - - - - -

19. Rediscounts and 0 ther Borrowings - - - - - - - - -
20. Acceptances and Endorsements 6.0 5.9 4.4 4.6 6.0 6.6 5.6 6.3 6.8 

21. Sundry Liabilities - - - - - - - - -

Number of Banks 12 12 II II II II II II II 

PROFIT .AND.LOSS ACCOUNTS. 
Capital and Reserves 86.6 88.1 86.2 87.5 87.3 86.3 86.3 86.2 86.2 

1. Gross Profits 6.76 6.23 2.93 2.68 2.8t 2.64 Z.BO s.oz S.IB 

To be deducted : 
2. Expenses - - - - - - - - -

(a) Salaries, etc. - - - - - - - - -
(b) Other working expmu;cs - - - - - - - - -
(o) Taxes, etc. - - - - - - -- -

3. Reserved for Pension }'uuds, ct..c. 0.02 0.02 0.02 0.02 0.02 0.02 0.02 0.02 o.oz 
4. Written off on. 0.24 0.21 0.01 0.07 0.07 0.06 0.05 0.05 0.05 

.'(a) Premises, etc. 0.24 0.21 0.01 0.07 0.07 0.06 0,05 o.oa o.oa 
(b) Investment-s and securities - - - - - - - - -
(c) Other assets. - - - - - - - - -

5. Remaining Net Profit 6.50 ---6.00 2.90 2.59 2.60 2.56 2. 73 2.95 s.u 
6. Carried forward from preceding year 1.81 1.88 1.96 1.56 1.54 1.54 1.56 1.61 1.70 
7. Taken from Reserves or Capital. - - - - - - - - ----
8. Total dispos('ld of for Dividends, etc. 8.31 -..!:.!!._ 4.86 4.15 4.14 4.10 4.29 4.56 4.81 ---
9. Carried to Reserves 1.07 0.82 0.11 0.05 0.11 0.12 0.10 0.12 0.14 

10. Dividends. 5.36 5.06 3.19 2.56 2.49 2.42 Z.S8 2.74 2.93 
11. Directors• }'otls, (jLc. 

I 
- - - - - - - - -

12. Carried forward to following year . 1.88 2.00 1.56 1.54 1.54 1.56 1.61 1.70 I.H I 
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Commercial Banks. 

The Summ.ary Balance-sheet of Australian and New Zealand banks together covers all business in Australia, New 
Zealand, London and elsewhere and includes capital and reserve accoWtts. 

The table covers the ten trading banks operating in 
Australia and, in addition, the National Bank of New 
Zealand, which carries on business only in New Zealand, 
apart. from its London head office. Table ID therefore 
represents a combination of Tables I and II plus 
the accounts of Australian and New Zealand banks 
held in London. For the composition of each item in the 
Summary Table, reference may be made to the detailed 
notes to the Summary Tables for Australia and New Zealand 
above. The amounts shown under " I. Cash " ·include 
coin and bullion, cash balances, Australian notes, notes of 

the Reserve Bank of New Zealand and other banks. money 
at short call and some relatively small o.mounts of Govern
ment and other securities held by the Bank of New Zealand 
in London ; " 2. Other Items of a Cash Nature " refer to 
bills receivable in London and remittances in transit, 
including a certain amount of remittances in transit between 
branches. For the middle of 1935, the Commercial Banking 
Co. of Sydney, Ltd., is omitted from the profit-and-lo!:s 
accounts table, as the accounts of that bank are not yet 
availabl(>. Its dividends amounted to £0.24 million. 

Sources : The Australasian Insurance and Banking Becrn-d. The Ewnomist (Profit-and-loss Accounts). 



BELGIUM 

Value National Bank of Belgium 
of Whole-

currency sale OoW 
Cunent accounts Subsi-End of prices values, Advances Not.. at% Gonm· diary 

of oold (1029 Gold 
foreign Domestic on Belgia.Q 

mmt In DOtes 
parity - 100) 

eJ:Cb&nge billa public 
det.t 

CIJ'CU• j--~ (Weekly rdurn&} ia 1929 a and foreign aecurltlee laUon Treunry &CC011Dtol 

blll9 I 

• • Francs (000.000'•) 

Dec. 1936. 71.8 74.9 18.640 6. 948h 338 786 22.702 599 3,843 619 
March 1937. 71.6 81.4 18,256 6,867 188 774 22,022 829 3,670 
June 1937. 71.6 81.9 18,441 6,955 165 774 22,089 827 3,830 
Sept. 1937. 71.5 81.1 17,415 6,255 250 761 22,180 211 2,679 
Dec. 1937. 72.2 77.4 17,623 6.481' 161 761 21.542 481 3,423 605 

March 1938. 71.7 75.7 15,661 5,464 1,049 269 748 22,094 184 1,896 
June 1938. 72.0 73.9 14,180 3,778 2,122 375 748 20.815 216 1,139 
Sept. 1938. 71.7 73.1 15,902 5,153 2,740 896 735 25,498 32 

I 
826 

Dec. 1938. 71.5 71.3 17,140 4,619 1,071 203 735 21,989 571 2,199 597 

I I 
• Monthly average. 
• Second half of month. 
• Gold parity in 1929: 1 helga= 0.13905 U.S.A. dollar; 1 U.S.A. dollar= 7.19193 belgas. 
b Of which domestic bills accounted for 907 millions on December 25th. 
• Of which domestic bills accounted for 1,107 millions on December 25th. 

General 
Savings 

Bank 
---

Savin .. 
depoelts 

11,456 
11.716 
11.912 
12.031 
12.489 

12,678 
12.485 
12.170 
12,319 

Commercial Bauks DU.:ouut rates 

EDd ot 
"""" B ....... 

a..h 
Dnelrom BIU. Other public ..... recdvablo en debtors 

securlt.ira llleeurltJ• 

Franc. (OOO,OOO's) 

Deo. 1936 3,756 4,473 4,462 7,903 
March 1937 2,924 4,156 4,444 8,291 
June 1937 2,962 4.440 4.698 8,429 
Sept 1937 2,048 5,078 4,558 8,385 
Dec. 1937 2,975 4,605 4,446 7,991 

March 1938 1,703 3,879 4.279 1,604 5,552 
June 1938 1,162 3,591 3.054 1,400 5,501 
Sept. 1938 1,493 3,040 2,190 1,347 5,441 
Dec. 1938 2,107 2,686 3,747 1,292 5.272 

• Date of last change : October 27th, 1938. 
• Commercial paper, one to three months. 
• Rente belge 3 %· 
d May. 

4,459 
4,710 
4,680 
4.399 
3,800 

4,519 
4,280 
4,025 
3,710 

Depoatta 

Doo Sight National Money ....... ood I Aoon -· ........ 
undor 30 daya 

30 daY1J 

'Yo 

2,959 17,312 3,300 2 I 
2,596 17,004 3,586 2 I 
2,637 17,881 3,377 2 I 
2,566 17,292 3,302 2 I 
2,340 16,343 3,288 2 1.72 

1,779 16.699 2,291 2 1.50 
1,230 14,769 1,931 3 1.50• 
1,215 12,868 1.742 3 ... 
1,473 14,592 1.721 2.5 ... 

23 

Clearlu,: -B~IA 
and 

provincial 
clearing-

h"""" 
(Monthly) 

29,082 
33.492 
33,988 
34,080 
32,457 

33,582 
32,489 
34.021 
30,484 

Yield 
of 

bODds c 

3.55 
3.28 
3.25 
3.28 
3.57 

3.76 
4.12 
4.33 
4.35 

Seo Commercial Banlc8 1913-1929, page 71 ; 19Z5-1g33, page 66; 19zg.1934, page 7 ; Maney and Ba111cing 
Jg35/36, Vol. II, page 27; 1936{37, Vol. II, page 22; 1937{38, Vol. II, page 30. 

Nntlonnl Dnnk of Belgium : Gold reserve: Valued up to March 30th, 1935, at the rate 1 franc = 0.04184 
gramme of fine gold ; since that date, at the rate 1 franc = 0.03013 gramme of fine gold. Foreign exchange and 
gold values : This item is stated in the annual reports for 1937 and 1938 to consist of gold, wit·h the exception 
of a balance of foreign exchange accruing from current transactions (959,483 francs and 236 million francs at the 
end of 1937 and 1938 respectively). Government debt: Balance of the Government debt (Decree of October 
25th, 1926) and difference between the cost of the Bank's sterling holdings on September 21st, 1931, and the 
revaluation of such holdings on June 24th, 1932 (Law of July 19th, 1932); this balance, written off by the 
Government (Law of December 27th, 1930) and the Bank (Law of July 19th, 1932, and Agreement of July 27th, 
1932, regarding exchange losses sustained by the Bank in September 1931), has been reduced, more particularly 
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National Bank. 

End of the year (December 25th): I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 I 1938 

Francs (OOO,OOO's) 
AssETS. I 

I. Gold reserve .. 5.875 12,751 12.977 13.661 12,523 17.286 18.684 17,612 17.128 

2. Subsidiary coin .. , II 201 337 341 427 330 272 255 276 

3. Foreign exchange and gold values . 2,796 - - - - - 5,443 4,748 4.586 
4. Foreign bills • 

: } 4.039 3,336 6,532 { 
13 24 10 

5. Domestic bills . 
4.558 3,440 3,857 . 907 I, 107 1,022 

6. Advances on Belgian public securities. 166 298 362 265 578 437 351 192 195 
7. Government debt 1.688 1.440 1,814 1,737 1,699 799 773 748 722 
8. Public securities . 371 444 348 351 354 356 1.099 1.151 I, 152 

(a) Investments of Bank's own funds 371 ... 3.8 351 864 866 649 680 602 

(b) Securities covering exchange losses 
suffered in 1931 . - - - - - - 660 660 660 

(c) Other - - - - - - - 21 -
9. Other assets 171 197 248 249 263 254 I~ 267 212 --- ---

I 0. Total Balance.shect 15,117 19,889 19,528 20,461 19,180 25,994 27,926 26,104 25,303 

Lumr.rrnts. 
II. Capital • 200 200 200 200 200 200 200 200 200 
12. Reserve funds 77 88 90 93 95 98 329 328 407 

(a J Statutory 77 88 90 93 •• 08 100 102 104 

(b) Special . .. - - - - - - 229 220 808 

13. Notes in circulation . 13,438 18,015 18,053 16,981 17,591 20.637 22,452 21,460 22,018 
14. Current accounts 1,075 1.294 1.007 3,018 1,115 4,897 4,651 3,940 2,648 

(a) National Treasury 102 10. 380 883 166 ••• 6.0 288 678 

(b J Institutions created by special laws. } 

•• lll { 

038 908 

(c) Banks •••••••••••••• 923 1,190\ 027 !a,ISB 060 4,666 2,868 907 

(a) Clearings . . . . • . . • . . • • 010 116 

( e J Private pereons . • . . . . . . . • 1U uo 
15. Other !iabilitiee • • • • . . • • . · . • ·I 327 292 176 169 179 162 294 I 176 30 

Discount rate C%) 3Yz I 2Yz 3Yz 2Yz 2Yz 2 2 2 2Yz 

in 1935, by drawing on the proceeds of revaluation of the gold stocks and by the Treasury resuming the circula. 
tion of 50-franc notes (Agreement of April 4th, 1935, between the Bank and the State, approved by Royal Decree 
of April 16th, 1935). At the end of 1938, this balance was composed of two items: (I) a Trea.sury bill amounting 
to 500 million francs, issued by virtue of the Law of December 27th, 1930, and representing the remainder of the 
Government debt created by the withdrawal of Gorman notes ; (2) a Treasury bond amounting to 222 million 
francs, issued in accordance with the Law of July 19th, 1932, a.s cover for exchange losses suffered in 1931 and 
amortised each year by means of the yield of securities held by the Bank on a special account (see below) and 
of an allocation of 10% of the Bank's profits. Securities covering exchange wsses suffered in 1931 (item 8 (b)): 
Securities held by virtue of the Law of July 19th, 1932, the yield of which is allocated to amortisation of the 
exchange losses suffered in 1931 (see above). 

Sources : National Bank of Belgium : Weekly statements, rumual reporte and Bulletin d' ln(Of'fiUJtion et de 
Documentation. 

Commerelal Banks. 

4. lnvestment8 and Securitiea. Tbe figures for the yeare 1929·1933 are not comparable 
with those for subsequent years, on account of the changes 
in the number of banks covered by the statistics and in the 
form of balance-sheet prescribed by the regulations in execu
tion of the banking reform of 1936. The form of balance
sheet was again revised as from January let, 1938 (Decree 
of November 24th, 1937). 

Item 4 (b) is subdivided as follows : 

2. Other Jtem11 of a Cash Nruure. 

This item, previously included inder item (6), is composed 
as follows : 

Call money ( Pr2U au jour le jour) , • 
Other short-term claims ( Autru valeuf'a 

d reuvoif' d court terme) 
Total •.• 

JPr&nc. (000,000'8) 
1938 

579 

_!.ill 
2,118 

I. Foreign public 
securities. 

2. Bank shares 
3. Other sbaros • 
4. Bonds. 
li. Securities in tho 

legal reserve . 
Total 

.... 1936 1937 
Prano- f000,003'•) 

120 152 86 
337 333 259 
487 494 478} 

3 30 17 

109 122 140 
1,056 1,131 980 

1038 

44 
335 
60) 

144 
1,128 



BELGIUM 

Commercial Banks. 

End of the year : I 1929 1931 

Number of : Banks 87 62 
Branches and Sub-Branches. 

SUMMARY BALANCE-SHEET. 

AssETS. 
1. Ca.sh 

~~] (a) Gold, silver and small coins 
(b) Inland notes and balances 3,659 3,649 

Central Bank .. 
2. Other Items of a Ca.sh Nature 
3. Bills discounted and bought 6,482 6,557 

(a) Treasury bills • - -
(b) Commercial bills, Inland . - -
(c) Commercial bills, Foreign. - -

4. Investments and Securities 

J 
(a) Government. 5,717 7,208 (b) Other. 

5. Participations 
6. Due from Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

7. Loans and Advances . 21,471 15,789 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc . . 

411 447 10. Sundry Aa.sets • 

11. Total Bala.nce·sheet 37,740 33,650 

LIABILITIES. 

12. Capital paid up .• 4,157 3.828 
13. Reserve Funds 3,350 2,755 
14. Profit and Loss, etc. 870 474 
15. Cheques and Drafts, eto., in circulation 
16. Due to Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

17. Deposits 
(a) Current accounts and sight deposits 

29,363 26.593 (b) Savings accounts 
(c) Time or fixed deposits . 
(d) Other deposits. 

18. Rediscounts and Other Borrowings 
19. Acceptanoes and Endorsements 
20. Sundry Liabilities 

• No data are available for 1934. 

10. Sundry Assets. 

Branch accounts . 
Sundry accounts . . 

18. Rediscounts and Other Borrowings. 

Sight borrowings ( Emprunts au jour !e ;our) 
Other short-term borrowings (Aulres 

valeur• d payer d court terms) • • • 
Creditors for bills colleoted (Orhiikuro 

'J)OUr eflets d l'encaissemem). . • • • 
Bonds and oosh bonds (Obligations et 

bcnB de cais••) • • 

517 
_ill 

685 

Franc~ (000,000'1) 
1988 

10 

389 

819 

_21 
Total . . . . . I. 273 

1932 1933 • 1935 1936 

62 59 122 125 
1,130 1,130 

Francs (OOO,OOO's) 

I 

1 
4,455 3,756 
- -

4,769 5,930 
- -
- -

5,384 5,480 4,456 4,462 
- - - -
- - - -
- - - -

r 
4,178 5,590 

7,046 6,927 
s.Ililt 4.4159 

l I.OGS 1,131 

27 34 
3,135 4,473 
- -
- -

12,602 11,756 8,267 7,903 
- -
- -
- -

473 485 
392 582 

1.505 2,010 

30,274 30,578 26,415 28,810 

3,986 4,088 2,576 2,564 
2,653 2.777 517 545 

421 424 - -
- -

2.528 2,959 
- -
- -

19,103 20.612 

23,214 23,289 
11S,087 17,312: 

- -
s.osa s,soo 
- -

I 
69 56 

- -
1,622 2,074 

20. Sundry Liabilities. 

Privilegsd oreditors (Oreanciers pr;.,;u. 
giu ou garalltiJJ) • • • • • • • • • • 

Bra.noh aocounts • . . . • • • • . . 
Amounts due for investments and parti

cipations( .tltontants d libt!rer sur litres eJ 
participations) ••• 

Sundry accounts . . . . 
Total 

1937 

122 
1,083 

2,975 
-

-
-

4,446 
-
-
-

4,780 
3,800 

980 

88 
4,605 
-
-

7,991 
-
-
-
601 

2.012 

27,498 

2,621 
571 

-
-

2.340 
-
-

19,631 
16,34.3 

-
3,2SS 

-

61 
-

2,274 

PraDca (000,000'8) , ... 
128 
300 

25 

1938 

2,107 
-

-
2,118 
3,747 
-
-
-

4,838 
3,710 

1,128 

-
2,686 
-
-

6,564 
-
-
872 
634 
685 

24,251 

2,634 
622 

-
-

1,473 
-
-

16.313 
14,392 

-
1.79.1 

-
1,273 

872 
1,064 
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BOLIVIA 

Value of cur- Banco Central de Boli-ria Commercial Banks 
reucy as% 

Endol 
of gold pa-
rity iu l9Z9" I Gold ab· r.:r Govem· 

Sundry Ff=- Caoh 
Blllo, Depoalta 

Gold road and uoted, Govern- Otbu loano In\·eat-
ment and 

at home foreign IO&IUI and mont securltle. clroul&tlon 
ba!Ao"' 

ood moo to 
Sight ''"'''"'" 

Noto 

Bank rate exc.ha.Dge advancee obllga.tlons ndvaneea 

• ::Bolhi&D.oe (OOO,OOO'e) 

Dec. 1936 4.9 22.7 82.9 7.1 413.4 3.7 4.7 210.3 232.7 9S.S 99.1 43.S 14.0 119.3 
March 1937 5.5 8.9 152.8 7.5 414.6 4.2 4.7 231.3 271.2 97.0 101.9 46.6 13.7 125.7 
June 1037 6.6 8.9 131.0 11.8 378.1 4.8 4.8 249.6 246.3 90.5 96.7 54.7 13.0 126.3 
Sept. 1937 8.0 11.5 163.8 11.6 384.1 3.8 4.7 253.5 286.8 83.8 89.9 61.4 13.1 128.8 
Dec. 1937 8.0 10.0 137.6 14.7 393.4 15.1 4.6 252.5 277.5 54.2 59.7 78.4 14.0 113.9 
March 1938 7.9 11.3 138.8 16.4 402.4 13.8 4.5 255.7 291.7 40.7 47.1 96.1 14.9 123.8 
June 
Sept. 
Dec. 

1938 5.7 b 12.6 101.5 17.0 396.8 2.9 6.1 267.3 225.8 24.8 32.5 103.2 13.7 116.1 
1938 S.S 14.S 146.0 18.4 402.1 4.9 4.0 27S.2 291.4 21.9 24.0 114.5 14.1 114.7 
1938 ... ... ... ... ... ... ... ... ... ... ... ... .. . ... 

• Monthly average. 
• Gold parity in 1929 : I boliviano 0.36499 U.S.A. dollar ; I U.S.A. dollar 2. 73978 bolivianos. 
• Since June 1938, controlled rate. 

Sec CommercW! Banks 1925-1933, page 274; 1929-1934, page 159; Money and Banking 1935/36, Vol. II, 
page 30; 1936/37, Vol. II, page 25; 1937{38, Vol. II, page 35. 

Banco Central. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 J 1937 

Bolivianos (OOO.OOO's) 
AssETS. 

1. Gold. 9.3 16.2 27.0 7.9 9.5 19.7 64.2 51.5 
(a} At home. 9.3 3. 4 6.2 7.9 0.9 11.1 22.7 10.0 
(b) Earmarked o.broud - 12.8 20.8 - ••• 8. G H. IS 4l,IS 

2. Subsidiary coin 1.3 1.4 1.3 0.3 0.2 0.7 0.5 1.3 
3. Foreign exchange 46.4 10.5 2.4 6.6 4.2 9.0 41.5 96.1 
4. Bills discounted, loans and advances 17.2 21.0 17.9 15.0 10.1 5.3 7.1 14.7 
5. Investments 8.8 13.3 74.6 124.6 246.1 396.7 421.8 413.1 

(a) Government securities . 3.8 ••• 67.1 116,4 207.3 388.7 413,4 303.4 
(b) Bonds issued by counties and munici-

palities. 4.4 3.7 14..2 0.3 3 4.9 4.9 3.7 16.1 
(c) Mortgage bonds, shares. et.c . . 0.6 3.1 3.3 3.0 ••• 3.1 4.7 4.6 

6. Other assets 7.4 6.4 6.6 5.8 8.3 6.7 4.9 5.6 
7. Tots! Balance-sheet ~,4 68.8 129.8 160.2 278.4 438.1 540.0 582.3 

LIA.BILITIES. 

8. Paid-up capital 22.9 23.8 23.8 23.8 23.8 24.6 24.6 25.7 
9. Reserve funds 6.7 7.0 8.5 27.6 30.6 34.1 71.3 22.5 

(a) Fund for exchange fluctuations and 
monetary adjustment - - - Uli,O us.o UI.O 40.0 -(b) Other funds 6.7 7.0 8.0 12.0 16.0 10.1 22.3 22.(5 

10. Notes in circulation . 42.5 26.6 37.6 53.8 83.6 145.9 210.3 252.5 11. Deposita 17.9 11.2 42.4 54.0 138.9 231.8 232.7 277.5 (a) Banks at home . 5.1 1.8 4.0 21.6 47.4 02.4 05.6 (li4,2 
(b) Banks abroad . - - - • •• - 2.0 ••• -(c) Current accounts and sight deposits. 8.3 7.0 36,3 24.,2 84,(5 128.7 119.0 31.0 (d) Deposits in foreign currency . 0.1 0.8 0.1 0.1 0.8 0.8 ••• ~0., 
(•) National Go\'ernment. - - - - - - - 111.'7 (/) Other deposits 4.4 1.6 2.4 4.2 ••• 7.0 10,2 44.3 12. Other liabilities . 0.4 0.2 17.5 1.0 1.5 1.7 1.1 4.1 

0 DIScount rate ( Yol • . . . • . • . . . . I 8 7 6.5 6 6 6 6 6 

I Tlmo 

3.5 
4.4 
3.0 
0.8 
2.4 
0.6 
2.3 
2.4 
.. . 



BOLIVIA 27 

Commercial Banks.• 

End of: I 1929 I 1931 I 1932 I 1933 11934 b I 1935 I 193G I 1937 c 

Number of Banks . 2 I 2 I 2 I 2 I 2 I 2 I 2 I 2 

I. 

2. 
3. 

4. 

5. 
6. 

7. 

8. 
9. 

10. 

ll. 

12. 
13. 
14. 
15. 
16. 
17. 

18. 

19. 
20. 
21. 

SUMMARY BALANCE-SHEET. Bolivianos (OOO,OOO's) 
ASSETS. 

Cash 9.9 6.3 6.9 30.5 48.0 94.4 99.1 59.8 
(a) Gold, silver and small coins ••• 1.6 1.9 6.6 - - - -
(b) Inland notes and balances with 

Central Bank ·-· 4.7 o.o 23.9 48.0 94.4 99.1 59.8 

Other Items of a Cash Nature - - - - - - 0.1 -
Bills discounted and bought 12.8 II. I 7.1 6.6 5.6 4.7 9.0 15.0 
(a J Treasury bills - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign . - - - - - - - -
Investments and Securities 11.4 13.1 11.4 11.6 10.9 11.1 11.5 11.0 
(a) Government. 0.4 0.4 0.4 0.4 2.1 

(b) Other. 11.0 12.7 11.0 11.2 9.0 

Participations - - - - - - -· -
Due from Banks (Correspondents) . 6.6 3.6 6.3 2.6 1.8 1.8 5.3 4.8 
(a) At home ·-· - ·-· - - - - -
(b) Abroad . 6.1 3.6 4.1 2.6 1.8 1.8 0.3 4.8 

Loans and Advances . 33.7 27.7 28.3 26.0 31.9 32.0 41.8 69.9 
(a) On current account 18.8 US.7 11.9 ·-· ·-· 6.3 14.15 

(b) Other. 14.9 l!l.O 16.4 16.4 24.4 25.7 27.3 

Cover for Acceptances 0.2 3.0 0.3 0.2 0.2 0.2 - -
Premises, etc. 3.1 3.1 4.1 4.5 3.2 2.4 2.1 2.0 
Sundry Assets . 0.9 2.1 1.4 2.3 2.1 1.4 1.1 12.2 

Total Balance-sheet 78.6 70.0 65.8 8U 103.7 148.0 170.0 174.7 

LIABILITIES. 

Capital paid up 23.7 23.7 24.5 24.5 24.5 24.5 24.5 24.5 
Reserve Funds 14.8 13.3 13.6 13.7 15.3 14.3 14.4 15.5 
Profit and Loss, etc. 1.9 1.4 1.1 1.2 1.2 2.5 2.8 3.0 
Notes in circulation 0.5 0.4 - - - - - -
Cheques and Drafts in circulation. - - - - - - - -
Due to Banks (Correspondents) 0.6 - 0.6 0.3 0.1 0.2 1.0 1.0 
(a) At home 0.6 - 0.1 0.1 - 0.1 0.9 

(b) Abroad . - - ••• 0.0 0.1 0.1 0.1 

Deposits 34.4 26.1 23.7 40.2 58.1 102.3 121.8 115.2 
(a) Current accounts and sight deposits 18.0 11.7 13.3 !U.S 151.7 9$.6 117.0 

(b) Savings accounts ·-· 0.8 ••• 0,8 ·-· ·-· 3.1 

(c) Time or fixed deposits. 11.9 10.6 ·-· 1~.6 ·-· s.o 1.S 

{d) Other deposita 1.1 1.0 0.8 1.0 ·-· ·-· o.• 
Rediscounts and Other Borrowings - - - - - - - -
Acceptances and Endorsements 0.3 3.0 0.3 0.2 0.2 0.2 - -
Sundry Liabilities 2.4 2.1 2.0 4.2 4.3 4.0 5.5 15.5 

• The Summary Table relates only to two institutions carrying on solely commercial banking operations. 
b The annual report of one bank not being available, the figures for 1934 are provisional. 
• The figures for 1937 are provisional. 

\'nlueofCurreuey: Exchange and import control, abolished on August 14th, 1937, except for the provision 
requiring exporters to continue to surrender part of the exchange proceeds of their exports, was reimposed on 
March 7th, 1938. On that date, three distinct rates of exchange were established: (I) 100 bolivianos = £1 for 
Government requirements; (2) 120 bolivianos = £1 for certain articles of prime necessity; (3) 140 bolivianos = £1 
for other articles. By a Decree of June lith, 1938, the three distinct rates were abolished and a uniform rate of 
exchange of 140 bolivianos = £I for nil transactions was declared. Other provisions of this decree stipulate : 
( 1) exporters must surrender a portion of the foreign currency to the Central Bank at the rote of 82 boli\·ianos 
= £1 ; (2) Government expenditures included in the 1938 budget payable in foreign currency will continue to be 

supplied at the rate of 100 bolivianos = £1 ; (3) export of capital is prohibited. 
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Banco Central de Bolivia: Gold: Valued, in 1929 and 1930 in gold bolivianos (1 boliviano= 0.54917 gramme 
of fine gold), since 1931 in paper bolivianos. Since December 1936, the gold reserve is valued at the rate of 
80 bolivianos = £1. Government securities : This item began to grow in 1932, the year of the outbreak of 
hostilities with Paraguay. In June 1937, a part of the increment resulting from the revaluation of the gold 
reserve was applied to the extraordinary amortisation of the Emergency Consolidated Loans. Fund for e:IJclw.nge 
fluctuations and monetary adiustment : This item represents the increment resulting from the revaluations 
of gold reserve in 1933 and 1936. 

Sources : Banco Central de Bolivia : Annual reports and Boletin. 
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BRAZIL 

Value of Note Foreip Rodi .. Commercial Banb Cleui:D~: 
currency as o/o Gold .,.. count _,....,. 

iasue of gold parity change Depart.. Advaouo Depo.ita ---
io 1929 • --------- meat 

Cbeq""' ---
End of Banoo Blllo Advance~~ -Federal Natlon.al do redia· Cub 

Blllo 00 """"'' ....... Time 
.. the 

o ...... p,.. Govern- T....,., B .... u counted lacounted ,....,, Total .......... depoott.a depo~~tt. 
Banoo ..... rate mont b (monthly ..., .... do BruD 

averaa:e) !monthly) 

• • J:Ulreill (000,000'1) 

Dec. 1936 42.9 29.3 4,050 388 389 553 761 3,026 4,691 8.332 5,245 712 2,375 2,582 
March 1937 43.0 30.2 4,030 416 385 622 812 3,186 4.562 8,235 4,896 747 2,592 2,569 
June 1937 43.0 32.4 4,267 444 422 773 872 3,466 5,078 9,153 5,646 766 2,741 2,649 
Sept. 1937 43.1 31.6 4,237 471 183 774 818 3,606 5,118 8,632 5,646 761 2.225 2,531 
Dec. 1937 43.3° 26.9 4,550 500 66 74 1,064 3,363 4,976 8,812 6,135 769 1.908 2,755 
March 1938 29.0 4,725 ... ... 27 1,398 4,273 4,927 9.827 7,129 771 1.927 2,653 
June 1938 28.9 4,804 ... ... ... 1,446 4,386 5,116 10,897 8,286 883 1,788 ... 
Sept. 1938 28.9 4,814 ... ... ... 1,289 4,520 5,044 10,938 7,997 816 2,125 .. . 
Dec. 1938 29.0 4,810 ... ... ... ... ... ... ... ... .. . .. . .. . 

• Monthly average. 
• Gold parity in 1929 : I milreis = O.ll963 U.S.A. dollar; I U.S.A. dollar = 8.35906 mHreis. 
• Correspondents abroad (net balance) and securities. 
• Average, November 1st-17th ; the official quotation was abolished on November 17th. 

See Commercial Banka 1913-1929, page 361 ; 1925-193.1, page 280 ; 1929-1934, page 162; Money and Ban~ng 
1935/36, Vol. II, page 33; 1936/37, Vol. II, page 27; 1937/38, Vol. II, page 38. 

Exchange Control: The new exchange restrictions introduced on December 23rd, 1937, and summarised 
in the last edition remain in operation. A Decree of January 5th, 1938, provided that all local currency accounts 
of persons and entities domiciled abroad should be blocked. Service on the external debt was suspended. As 
from January 1st, 1939, the exchange control was extended to the foreign bank note market, which has not been 
controlled hitherto. 

Note Issue : Total circulation of notes issued by the Federal Government (notes of Treasury, Stabilisstion 
Department and Conversion Department). 

Gold: Valued at cost. The gold stock amounted to 14,845, 21,792 and 28,120 kilogranunes of fine gold 
at the end of 1935, 1936 and 1937 respectively. 

Agricultural Credit Deportment of the Dunk of Brazil : This Department began to function on January 24th, 
1938. It was authorised to make loans to agriculture at a rate not exceeding 8%. 

Sources : Banco do Brasil : Relarorio et Bolelim Eslatistico. Directoria de Estatistica Economics e Finen
ceria : Movimenl<> Bancario do Brasil. 

Commercial Banks. 

Conuneroia.l bank stutistics are not available in fuller 
detail thnn that shown in the introductory table above~ 
except as regards cash, the figures for which are given 
below. (}'or figures relating to earlier years, see preooding 
~t.lit.ions of this volume.) 

Cas/• 
1. Due from banks (Correspondents) 
2. Other items of cash nature . . .. 

1936 1930 
llilrell (OOO,OOO'e) 

623 924 
138 140 

761 1,064 
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Value of CUI'l'encr National Bank of Bulgaria Dis- Yield of 
count bonds 

Wbolo-
Depoalta rate ---"'- sale ,._,..,. Subsi· 

Percentage ..,....,.,. prices billa and 
Nota diary -- 711% 

Eodol Net Com...,.. Govem· In Loan d of gold '"'""" coin NaUonal Gold foreign , .... ., m .. t -... · (London parity lD lomgn clal billa 
Govorn· debt. 

cl=· Total algbt &ok 
1929& "'"""' .. (1929= exchange laUoo 0 

quota· 
100) moot dopoalto 

(Weekly returna) (In%> b tiOD.II) 

• • • Lev& (000,000'11) "' •% 

Dec. 1936. 99.1 34.5 59.3 1,652 724 316 936 2,552 2,571 2,382 810 1,241 6 9.4 
March 1937. 98.6 32.7 60.2 1,755 554 315 375 3,551 2,440 3,109 1,478 1,183 6 9.1 
June 1937. 99.6 31.1 61.9 1,797 362 410 385 3,523 2,394 3,298 1,759 1,173 6 9.1 
Sept. 1937. 100.0 33.5 64.7 1,834 295 746 385 3,523 2,950 2,972 1,279 1.363 6 8.3 
Dec. 1937. 100.2 33.1 65.2 1,994 585 683 385 3,495 2,569 3,831 1,760 1,253 6 7.5 
March 1938. 99.9 30.4 63.0 1.994 749 316 385 3,495 2.356 3,962 2,128 1,178 6 7.5 
June 1938. 99.2 34.3 63.4 1,994 689 288 385 3,468 2,313 4,052 2,221 1,149 6 7.5 
Sept. 1938. 98.0 34.7 67.1 2,003 606 595 385 3,468 3,137 3.224 1,185 1,366 6 7.7 
Dec. 1938. 98.0 ... 67.3 2,006 1.238 359 400 3,441. 2,800 3,775 1,468 0 1,365 6 7.5 

• Monthly average. 
• Gold parity in 1929: I lev = 0.00722 U.S.A. dollar; I U.S.A. dollar = 138.42604 leva. 
b The clearing premiums for 1937 and 1938 relate to all goods exported againet free exchange, while those 

for previous years related to certain specified goods. 
• Date of last change: August 15th, 1935. 
d Based on interest payment of 2 Yz %-
e November. 

Commercial Banb 

Deposit. 
Bnd ot 11111• 

CUb .... Advaocea .. _, 
ooantod Othu 

Dec. 1936. 556 1,488 1,494 1,349 2,010 
March 1937. 426 1,405 1.526 1,349 1,849 
June 1937. 223 1,507 1.625 1,374 1,821 
Sept. 1937. 221 1,940 1,569 1,361 1.768 
Dec. 1937. 497 1,872 1,438 1,412 1,925 
March 1938. 282 1,577 1.475 1,457 1,796 
June 1938. 324 1,574 1,430 1,486 1,775 
Sept. 1938. 401 2,001 1.440 1,465 1,900 
Dec. 1938. ... ... ... ... ... 

Agricultural 11Dd C....o-ativo Bomk 

LoloiUI and &dvancea Deposita 

BodJo. 
01 which 

I 
ooanla Total Public Law b 0 

hatltutlon• • 
Leva. (OOO,OOO'e) 

418 6,902 1,245 5,208 7,604 
390 6,974 1,137 5,292 7,774 
452 6,792 1,061 5,480 7,899 
768 7,324 1,287 5,739 8,002 
718 7,519 1,316 5,997 8,460 
333 7,217 1,201 6,108 8,716 
301 7,120 1.101 6,211 8,739 
623 7,836 1,637 6,054 8,431 

.. . •8.092 •1,828 d6,094 .. . 

• Excluding loans and advances to People's banks and their unions. 
b Excluding deposits of Posta.! Savings Bank, People's banks and their unions. 
• Including deposits of Postal Savings Bank, People's banks and their unions. 
d November. 

Poople'a Post CleariD1 
Baulu Office turnover 
--- Savings ---

Bomk 
National 

Depoalta --- Bank 
DepoattA (monthly) 

2,549 2,520 1,232 
2.472 2,627 1,153 
2,455 2,626 823 
2,495 2,678 1,160 
2,697 2,858 1,410 
2,706 3,035 1,170 
2,727 3.025 1,300 
2,850 3,064 1,663 

•2. 952 •3,300 d 1,559 

See Commercial Banks 1925·1933, page 69; 1929-1934, page 10; Money and Banking 1936/36, Vol. II, page 37, 
1936/37, Vol. II, page 30; 1937{38, Vol. II, page 42. 

Exchange Control : The system of private compensations, described in the last edition, wa.s not substantially 
modified. 

National Dank ol Bulgaria : Gold : Va.lued at the statutory rate (I lev = 0.01087 g. of fine gold). At the 
end of 1937, the premium on gold in the Bulgarian market was 26-27%. Gold foreign e:echange: Under the 
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National Bank. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 I 19:l8 

Leva (OOO,OOO's) 
ASSETS. 

I. Gold reserve 1,389 1,511 1,519 1,544 1,547 1.591 1,652 1,994 2.006 
2. Subsidiary coin . 257 531 355 254 353 406 396 594 579 
3. Foreign exchange 1.310 407 209 202 200 583 772 696 1,279 

{a) Gold. 1.063 266 93 108 26 17 - - -
(b) Other 247 142 118 94 17< 666 772 606 1,!179 

4. Discounts. 907 342 361 798 491 412 316 683 359 
(a} Commercial bills 907 342 231 208 181 362 316 683 359 

(b) Treasury bills . - - 130 600 310 GO - - -
5. Advances . 517 516 489 493 538 1,110 I, 125 704 619 

(a} Government - 270 203 318 346 860 936 386 400 

(b) Other 617 237 106 176 103 260 189 319 219 

6. Government Debt . 3,470 2,995 2,903 2.813 2.728 2,671 2,552 3,495 3.441 
7. Investments 270 317 290 262 278 267 344 400 410 
8. Other assets 266 219 247 ~ 251 ~ ~ 194 a.::: 9. Total Balance-sheet 8,386 6,838 6,373 6,597 6,386 7,271 7,372 8,760 

--- ---'-
LIABILITIES. 

10. Capital paid up . 500 500 500 500 500 500 500 500 500 
ll. Reserve Funds 1,201 1,182 1.191 1,215 1,240 1.251 1.241 1.202 1.188 
12. Notes in circulation . 3,609 2.919 2.635 2.984 2,449 2.497 2.571 2.569 2,800 
13. Current and deposit accounts 2,175 1.397 1.598 1.517 1,734 1.917 2,265 3,739 3.627 

(a} Government 1<2 91 100 268 185 552 935 1,27' 1,30!i 

(b) Banks ... 976 1,034 689 692 766 810 1,760 1, 4.68 

(c) Other 1,680 331 464 660 857 600 620 706 ... 
14. Time deposits . 359 245 215 164 138 126 117 93 80 
15. Liabilities in foreign currencies . !52 149 85 60 78 135 49 112 40 

(a} Gold. 162 123 83 61 73 t!io - - -
(b) Others . - 26 • 0 6 16 49 110 40 

16. Other Liabilities 390 446 149 157 247 845 629 545 604 

Discount rate (%)- .... 0 0 • 0 0 o • I 10 I 9 Y. I 8 8 7 6 6 6 6 

Stabilisation Act of 1928, the gold foreign exchange was included in the cover reserve in addition to gold coin 
and bullion. Since September 30th, 1936, no foreign assets are considered as " gold foreign exchange " within 
the meaning of the Act, and cover is now calculated on the basis of the gold reserve only. Other foreign exchange : 
Including clearing accounts. Treasury bills : Rediscounted Treasury bills. Advance.s to the Government : Direct 
discounts. In virtue of the Law of February 8th, 1937, Treasury bills amounting to 1,000 million leva were 
transferred from this account to " Government debt ". Government debt : This item, arising out of advances 
granted during and after the war, was increased in 1937 (see preceding not<>). This debt is amortised through 
an interest charge of 2% on Treasury accounts ; the Treasury payments, made in 1929 and 1930, were suspended 
in 1931 ; the Government share in the Bank's profits and the profits accruing from the issue of silver coins, allocated 
previously to the amortisation of the Government debt, are paid, in virtue of the Law of February 8th, 1937, 
into the ordinary receipts of the budget. JnveJJtments : This item includes securities bought in the open market, 
the amount of which may not exceed 20% of the capital and reserves, and participations. Current and deposit 
tuJCounts ; Other liabilities : Clearing accounts appear under these two headings. 

Commercial Danks : Private banks. Figures taken from reports of the League of Nations Commissioner, 
compiled and presented differently from the figures in the summary balance-sheet. 

Sources : National Bank of Bulgaria : Annual reports, Monthly Bulletin. Bulletin mensuel de Ia Direction 
generale de Ia Statiatiquo. Reports by the Commissioner of the League of Nations in Bulgaria. 
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Commercial Banks. 

End of: I 1929 1931 1932 I 1933 1934 1935 1936 1937 

Number of Banks, Branches and Sub- I· Branches . ............ 135 131 129 118 106 97 93 89 

SUMMARY BALANCE-SHEET. Leva (OOO,OOO's) 

A ssE~. I I 
1. Cash • 

~~) l 
708 721 526 523 645 556 

l (a) Gold, silyer a.nd small coins - - - - - -
(b) Inla.nd notes and balances 714 642 

Central Bank ... - - - - - -
2. Other Items of a Cssh Nature 260 163 136 132 266 141 
3. Billa discounted and bought 1.400 1,117 850 893 940 1,070 1,155 

(a) Trsssury bills • - - - - - - -
(b) Commercial bills, Inland - - - - - - -
(c) Commercial bills, Foreign • - - - - - - -

4 .. Investments and Securities . 
3.056 

207 205 184 214 180 301 . 369 
(a) Government. •• 17 11 7S 60 

(b) Otber. 1S1 16S 173 136 100 
5. Participations . 51 48 44 '31 25 18 13 
6. Due from Banks (Correspondents). 

\] l 
57 61 39 22 23 163 

(a) At home - - - - - - -
(b) Abroad • - - - - - - -

7. Loans and Advances. 3.938 2,564 2,040 1,953 1,785 1,528 1,494 1.438 
(a) On current account - - - - - - -
(b) Otber. - - - - - - -

8. Cover for Acceptanceo 29 36 32 25 26 
9. Premises, etc. . 223 275 297 271 257 255 254 251 

10. Sundry Assets. 511 1,133 1.173 1,037 1.047 997 1,007 1,130 
11. Total Balance-sheet 8,442 6,684 5,861 5,072 4,929 4,885 5,004 4,998 

LIABILITIES. 

12. Capital paid up • 1,002 1,129 1,107 1,041 875 798 } 988 871 13. Rese..Ve Funds 155 174 182 204 198 200 
14. Profit and LoBB, etc. • 118 62 30 22 16 17 29 45 
16. Cheques and Drafts, etc., in ciraulation - 20 19 16 22 24 
16. Due to Banks (Correspondents) • 96 78 54 48 48 56 

(a) At home - - - - - - -
(b) Abroad • - - - - - - -

17. Deposits 4,449 3,918 3,293 3,230 3,353 3,359 3,336 
(a) Current aecounts a.nd sight deposits 6,959 - - - - - - -
(b) Savings accounts - - - - - - -
(c) Time a.nd fixed deposits • - - - - - - -
(d) Other deposits. - - - - - - -

18. Rediscounts and Other Borrowings - - - - - - -19. Acceptances and Endorsements - 29 36 32 25 26 
20. Sundry Liabilities 208 725 491 410 515 419 572 746 
21. Rediscounts. - 400 277 352 258 357 418 
22. Guarantees • - 408 361 307 283 245 457 

Commercial Banks. 

For detailed notes on certain items of the Summary Balance-sheet, see preceding editions of this volume, 

9. Sundry ABBets. and 37 million leva in 1929, 1931, 1932, 1933 and 1934, 
respectively. This item includes, in addition to sundry accounts, the 

following sums : 
1911 19~ 1933 1834 1U6 

Credits in litigation 
Protested bille 

Total 

391 
134 

525 

14. Pro{U-and-Lo•• Account, etc. 

448 
169 

617 

Leva (000,000'8) 

511 511 
151 126 

662 637 

486 
102 

588 

The net lOBBes incurred by some banks are included 
under sundry 888ets, and amounted to 8, 54, 31, 29 

17. Depo8ija. 

Savings deposits, up 
to one month . . 

Savings deposits, 
more than one 
month .•.•. 

Commercial deposits 
Other creditors , • 

Total deposits. 

193S 19!4 1936 11138 1997 
Leva. (000,000'1) 

1,436 1,127 1.133 1,1381 

1,349 1.412 

165 128 106 119 . 
1,929 1,639 1,400 1,447 I, 593 1,477 

388 399 591 649 417 447 

3,918 3,293 3,230 3,353 3,359 3,336 



CANADA 

Value of Total gold Bank of Canada 

currency Whole- boldinp 
as% sale (Goftrn~ 

-ti .. 
End ot of gold prices ment, Bank ......... Dominion 

I 
parity ot Canada. Gold and Provincial 

in 1929 (19'29 eharte>ed 
exchaDge Other 

• - 100) bankal Short-

I Othu 
(lfonthly rrlnrns) b "'= 

• • Dollanl (OOO,OOO'a) 

Dec. 1936 59.1 83.4 112 179.4 9.1 61.3 99.0 
March 1937 59.1 89.4 115 187.9 19.7 51.0 101-8 
June 1937 59.0 88.5 111 181.5 18.1 35.9 98.3 
Sept. 1937 59.1 88.9 110 179.5 28.1 63.3 96.1 
Dec. 1937 59.0 86.5 109 179.8 14.9 82.3 91.6 
March 1938 58.9 86.9 110 180.9 22.2 120.0 41.5 
June 
Sept. 
Dec. 

1938 58.4 83.8 110 181.6 31.6 113.7 52.2 
1938 58.7 77.9 111 181.0 31.3 155.6 48.2 
1938 58.5 76.7 114 185.9 28.4 144.6 40.9 

• Monthly average. 
• Gold parity in 1929 : 1 Canadian dollar = 1 U.S.A. dollar. 
b In millions of gold dollars. 
• Date of the last change : March 11th, 1935. 

Chartered Banko 

Notes of Beour!tles Loans 

=• 

l=f= 
End of C=ada deposita 

with the Dominion 

Dn.nk of 
... Other 

C=&d• 
Provtnolal Call Cuneot 

-
-

10.0 
11.0 
12.2 
12.3 

1.0 
-
-

-
DoDan (OOO,OOO'a) 

Dec. 1936 235 1.116 268 114 791 75 162 682 
March 1937 237 1.135 292 124 814 76 172 711 
June 1937 233 1.137 305 116 853 70 159 713 
Sept. 1937 233 1,120 326 100 883 64 172 714 
Dec. 1937 250 1,111 301 76 862 60 166 699 
March 1938 242 1,144 294 63 870 51 169 648 
June 1938 242 1,156 306 69 921 53 181 690 
Sept. 1938 264 1,129 292 60 965 45 143 725 . 
Dec. 1938 257 1,162 301 65 940 51 152 734 

No.., 
In -- Tot&l -

135.7 209.0 
126.0 232.5 
133.1 204.9 
161.6 210.0 
165.3 211.8 
148.6 223.1 
154.1 218.2 
175.4 235.4 
175.3 220.4 

Depoetta 

Domlnloo 
Time .,. 

Pro-

1.548 72 
1.584 75 
1,570 96 
1,574 83 
1,583 53 
1,623 67 
1,621 148 
1,633 89 
1,660 106 
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D- DiscoUDt 
rate Domlnloo 

Govem· 
Charteftd ..... ..... 

c 

% 

19.9 187.0 2.5 
36.8 194.3 2.5 
14.6 189.8 2.5 
30.1 179.4 2.5 
12.3 196.0 2.5 
25.9 194.9 2.5 
21.2 195.4 2.5 
23.0 211.5 2.5 
16.7 200.6 2.5 

SaviDp Bank 
Bank debits 

--- ---
Bank 

debits to - Depoolta indhidual .... =. 
(monthly) 

418 93 3.405 
424 95 3.190 
425 95 2,892 
425 96 2,734 
409 97 3.081 
399 100 2.371 
410 100 2.731 
425 100 2.655 
420 101 2.905 

See Commercial Banks1913-1929, page 310; 1925-1933, page 227 ; 1929-1934, page 139; Money and Banking 
1935/36, Vol. II, page 40; 1936/37, Vol. II, page 33; 1937/38, Vol. II, page 45. 

Bank of Cnnndn: Gold: Valued at the current selling price on the London or New York market converted 
into Canadian dollars at the rate of exchange of the day. De>minion and Provincial Govermmmt secllrities : Short
term : Maturing within two years. Other : Those having a maturity longer than two years. Other sec!lrities : 
Securities held under the provisions of the Bank of Canada Act., Sections 21 (e) and (f), may be securiti~s issued 
by the United Kingdom, any British Dominion, the United States of America or France. 

3 
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Bank of Canada. 

AsSETS. 

I. Reserve . 
(a) Cold coin and bullion. 
(b) Silver bullion 

. (c) Sterling, U.S.A. dollars and other currencies of 
countries on a gold standard 

2. Subsidiary coin 
3. Bills discounted 
4. Advances 

(a) Dominion Government 
(b) Provincial Governments • 
(c) Chartered banks ••..•••.••...•... 

5. Bills bought in open market, not including Treasury bills 
6. Investments . 

(a) Dominion and provincial Government short-term 
securities .. 

(b) Other Dominion and provincial Government securities 
(c) Other securities 

7. Other aseets. 

B. Total Balance-sheet. 

LIABILITIES. 

9. Capital 
10, Rest Fund , 
11. Notes in circulation 
12. Deposits. 

(a) Dominion Government 
(b) Provincial Governments . 
(c) Chartered banks 
(d) Other • 

13. Other liabilities 

Discount rate (%) • ·I 

:March 
13th, 
1935 

108.0 
106,6 

1.0 

o.• 
0.3 

149.8 

s•.s 
lllli.O 

1.2 

259.3 

5.0 

97.8 
156.4 

••• 
11Jl.9 

0,3 

0.1 

2% 

End of the year 

1935 1936 1937 1938 

Dollars (OOO,OOO's) 

186.4 190.8 197-7 214.3 
180.6 179.4 179.8 186.9 

1.8 2,3 3.0 

••• 9,1 14.9 28.4 

0.1 0.1 0.2 

3.5 

••• 

114.3 160.3 186.1 185.5 

80.9 61.3 82.3 14 4.6 

as., 99.0 91.6 40.9 

12.2 

3.4 5.8 6.6 4.9 

307.7 357.0 390.4 404.9 

5.0 10.1 10.1 5.0 
0.2 0.7 1.3 1.3 

99.7 135.7 165.3 175.3 
200.7 209.0 211.8 220.4 

18.3 19.9 12.3 16.7 

181.6 187.0 196.0 200.6 

0.8 2.1 3.0 3.1 

2.1 1.5 1.9 2.9 

2% 2% 2% 2Yz 

Banking Legislation: The Law of July 3rd, 1934, establishing the Bank of Canada was amended on July lst, 
1938 (Bank of Canada Act Amendment Act, 1938). The primary purpose of the amendment was to provide for 
the redemption of the shares in the hands of private shareholders. Originally, the capital of the Bank of Canada 
consisted of 100,000 shares of $50 each, widely distributed among the public. Under the Act of June 23rd, 1936 
(Bank of Canada Act Amendment Act, 1936), the capital of the Bank had been increased from $5,000,000 to 
$10,100,000 thro.;gh the issue of 102,000 shares of $50 subscribed by the Government. By virtue of the new 
Amendment Law, the capital of the Bank was reduced from $10,100,000 to $5,000,000 ; the 100,000 privately 
owned shares were redeemed at the price of $59.20 per share and accrued dividend ; out of 102,000 shares of the 
Government, 2,000 were cancelled and 100,000 were exchi.nged for new shares to be held exclusively by the Domi
nion Government. The difference between the purchase price of the shares to be redeemed (excluding any amount 
paid by way of dividend) and their par value was reimbursed by the Government to the Bank. These transactions 
were effected on August 15th, 1938. The other changes provided for by the Amendment Act related chiefly to 
administrative matters. 

Sources: Bank of Canada: Weekly and monthly statements, annual reports, Statistical Summary. 
Supplement to the Canada Gazette : Return of the Chartered Banks of the Dominion of Canada. Dominion 
Bureau of Statistics : Bank Debits to Individual Accounts at Clearing-house Centres in Canada. 
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Commercial Banks. 

End of the year : j 1929 1932 1933 1935 1936 1937 1938 

Number of : Banks II l 10 

I 
10 l 10 

I 
10 

I 
10 

I 
10 

I 
10 

Branches and Sub-Branches. 4,069 3,772 

SUMMARY BALANCE-SHEET. Dollars (OOO,OOO's) 
AssETS. 

I. Cash 284.0 244.2 226.0 258.2 262.3 270.1 285.1 299.2 
(a) Gold, silver and small coins 8~.9 64.3 56.1 65.3 15.8 11.2 10.2 ••• 
(b) Inland notes and balances with 

Central Bank 196.1 179.9 170.9 202.9 246.5 258.9 274.9 289.3 

2. Other Items of a Cash Nature 172.2 92.5 97.1 115.1 127.4 133.8 135.9 122.1 
3. Bills discounted and bought 

(a) Treasury bills . . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities 448.4 778.2 861.1 966.6 1,154.6 1,383.6 1,411.3 1,463.2 
(a) Government . 891.0 729.3 809.2 927.0 1,101.4 1.272.0 1,981. 7 1,336.4 

(b) Other. lli7.4 48.9 61.9 39.6 63.2 111.8 129.8 126.8 

5. Participations . 9.8 13.2 13.0 13.0 10.8 9.3 11.4 11.7 
6. Due from Banks (Correspondents) . 107.9 117.0 86.2 90.3 117.0 128.4 107.0 173.7 

(a) At home ••• ••• . .. • •• ••• 3.0 ••• 3.6 

(b) Abroad . 101.6 ll!L7 82.7 8li.7 111.7 125.4 101.8 1 ;o.t 

7. Loans and Advances. 2,282.5 1,450.2 1,369.8 1,311.9 1,237.3 1,142.1 1,163.0 1,208.2 
(a) On current account . 
(b) Other. 

8. Cover for Acceptances 112.6 42.6 49.4 50.8 58.2 66.6 63.5 52.6 
9. Premises, etc. . 75.2 78.7 78.3 77.6 76.0 74.9 ,73.3 72.7 

10. Sundry .Assets . 28.5 35.5 34.8 35.8 35.5 33.5 30.4 28.1 ----
II. Total Balance-sheet 3,521.1 2,852.1 2,815.7 2,919.3 3,079.1 3,242.3 3,280.9 3,431.5 

LIABILITIES. 

12. Capital paid up . . 142.9 144.5 144.5 145.5 145.5 145.5 145.5 145.5 
13. Reserve Funds . 158.1 162.0 132.5 132.8 132.8 133.8 133.8 133.8 
14. Profit and Loss, etc .. 17.7 10.1 10.0 9.8 9.9 10.0 12.3 13.8 
15. Notes in circulation 175.5 127.1 132.0 136.4 118.9 109.1 101.7 94.5 
16. Cheques and Drafts, etc., in circulation 8.2 0.6 0.9 1.0 1.5 0.7 0.9 0.2 
17. Due to Banks (Correspondents) . 122.9 61.1 51.4 44.6 50.2 52.6 76.1 66.7 

(a) At home 14.9 12.3 13.1 15.1 14.3 12.3 16.9 11.7 

(6) Abroad . 108.0 48.8 38.3 99.6 35.9 40.3 69.2 $5.0 

18. Deposits 2,696. 9 2,244.5 2,242.2 2,360.7 2,559.0 2,720.8 2,743.2 ! 2.919.0 
(a) Current accounts and sight deposits 820.9 fi38.3 663.1 828.1 693.6 1:54.8 761.9 840,3 

(b) Savings accounts :) 1, 434.-& 1,377.5 1,356.9 1,407.2 1,4.86.0 1,1547.8 1.5tBJ.S 1,639.6 
(c) Time or fixed deposits. 
{d) Other deposits. 441.6 328.7 322.2 S!H5,4. 379.5 ·US.2 <&08.8 419.7 

19. Rediscounts and Other Borrowings 81.7 57.0 50.4 35.2 - - - -
20. Acceptances and Endorsements 112.6 42.6 49.4 50.8 58.2 66.6 63.5 52.6 
21. Sundry Liabilities 4.6 2.6 2.4 2.5 3.1 3.2 3.9 4.8 

Commercial Banks. 

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. 

!. C<J3h. ,..,. , ... 1033 , ... , ... , ... ,..., 193$ 

!. Current gold and subsidiary coin in Dollars (000,000 .. ) 

hands of banks 73.3 53.2 49.9 50.1 15.8 11.2 10.2 9.9 
At home (46.9) (38.0) (39.3) (39.1) (5.4) (5.1) (4.9) (5.2) 
Abroad (26.4) (15.2) (10.6) (11.0) (10.4) (6.1) (5.3) (4.7) 

2. Gold deposits in central gold reserves 14.6 11. I 5.2 5.2 

3. Total metallic reserve (I + 2) • • 87.9 64.3 55.1 55.3 15.8 11.2 10.2 9.9 

4. Bank of Ca.no.dn. notes . ..... 130.9• 153.2" 139.7• 169.8" 40.6 47.8 53.9 56.8 
6. Deposits with the Bank of Canada. . 41.5. 8.8• 12.6. 13.4. 181.6 187.0 196.0 200.7 
6. U.S. n.nd other foreign notes 23.7 17.9 18.6 19.7 24.3 24.1 25.0 31.8 

7. Total non-metn.llio reserve (4-6) 196.1 179.9 170.9 202.9 246.5 258.9 274.9 289.3 

• Dominion not~s in hands of banks. 
b Dominion notes deposited in central gold reserves. 
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2. Olhef> Itt"'"' of a Gash Nature. 1909 19S"l 11133 193' 1936 1936 1987 1938 
Dollara (OOO,OOO'e) 

Notes of other ba.nks 20.0 12.1 11.4 12.9 7.9 5.9 5.7 6.2 
Cheques on other ba!!ks . 152.2 80.4 85.7 102.2 119.5 127.9 130.2 115.9 

Tote.!. 172.2 92.5 97.1 115.1 127.4 133.8 135.9 122.1 

4. Investments and Securities. 
The sums shown for Governm.ent securities (item (a) of present group) e.re composed e.s follows : 

1929 19311 1933 1934 1936 1136 1931 1038 
Dollare (000,000'8) 

Dominion and Provincial Govt. securities. 297.0 562.4 651.1 780.8 955.9 1,115.5 1,110.6 1,162.1 
Municipal and other public securities 94.0 166.9 158.1 146.2 145.5 156.5 171.1 174.3 

Tote.!. . 391.0 729.3 809.2 927.0 1,101.4 1,272.0 1,281.7 1,336.4 

The other investments (b) consist of reilwe.y a.nd other bonds, debentures and stocks. 

6. Due from Banks (Correspondents). 1929 19311 1933 1934 1935 1936 1937 1938 
Dollan (000,000'8} 

United Kingdom 5.2 7.8 12.2 26.9 17.2 15.4 23.i 18.1 
Elsewhere. 96.4 104.9 70.5 58.8 94.5 110.0 78.1 . 152.0 

Tote.!. 101.6 112.7 82.7 85.7 111.7 125.4 101.8 170.1 

7. Loans and Advances. 
1909 19311 1933 1934 193:5 1936 1937 1938 

1. Call a.nd short (up to 30 days) loans: Dollars (OOO,OOO'el 

In Canada 262.3 103.2 105.9 102.7 83.0 114.0 75.8 64.9 
Elsewhere . 245.1 91.5 90.1 98.8 64.7 75.4 59.6 50.8 

Tote.! (1) . 507.4 194.7 196.0 201.5 147.7 189.4 135.4 115.7 
2. Other current loans and discounts : 

In Canada 1,402.8 964.0 898.2 838.8 819.5. 675.5 748.8 806.5 
Elsewhere • 250.6 151.7 138.0 133.9 145.0 161.9 165.6 152.4 

Tote.! (2) • 1,653.4 1,115.7 1,036.2 972.7 964.5 837.4 914.4 958.9 
Tote.! (1 + 2). 2,160.8 1,310.4 1,232.2 1,174.2 1,112.2 1,026.8 1,04,.8 1,074.6 

3. Loans to public bodies : 
Provincial Governments 25.0 28.3 28.8 30.2 19.4 19.7 22.8 22.0 
Others 96.7 111.5 108.8 107.5 105.7 95.6 90.4 111.6 

Tote.! (3) . 121.7 139.8 137.6 137.7 125.1 115.3 113.2 133.6 
Gra.nd tote.! (I + 2 + 3). 2,282.5 1,450.2 1,369.8 1,311.9 1,237.3 1,142.1 1,163.0 1,208.2 

I 0. Sundry Assets. 

These amounts include the Circulation Redemption Fund. 

15. Notes in Circulation. 1909 19311 1933 1934 193:0 1936 1937 1938 
Dollan (OOO,OOO'a) 

Gross circulation 175.5 127.1 132.0 136.4 118.9 109.1 101.7 94.5 
Less notes in tills of other banks . 20.0 12.1 11.4 12.9 7.9 5.9 5.7 6.2 

Net circulation 155.5 115.0 120.6 123.5 111.0 103.2 96.0 88.3 

17. Due to Banks (Correspondents). 1929 19311 1933 193f, 1935 1936 1981 1938 
Dollan (OOO,OOO'a) 

United Kingdom 26.7 7.4 4.9 6.5 8.5 9.0 12.7 11.8 
Elsewhere. 81.3 41.4 33.4 23.0 27.4 31.3 46.5 43.2 

Total. 108.0 48.8 38.3 29.5 35.9 40.3 59.2 55.0 

18. D<pollits. 

The detailed composition of the amounts shown under current accounts (a) in the Summary Table is given below : 
1929 19S"l 1933 193t 1935 1938 1931 1038 

Dollare (OOO,OOO'a) 
Sight deposits made by the public in Canada 729.3 466.2 501.9 575.5 640.9 682.3 699.2 734.1 
Balances due to Governments : 

Dominion Government . 60.0 53.1 33.3 24.3 11.9 25.1 13.1 63.7 Provincial Governments 31.6 19.0 27.9 28.3 40.7 47.4 39.5 42.5 
Tote.!. . . . . . 91.6 72.1 61.2 52.6 52.6 72.5 52.6 106.2 

Gra.nd total. 820.9 538.3 563.1 628.1 693.5 754.8 751.8 840.3 . 
A large part of" time " deposits by the public in Canada is only nominally subject to notice of withdrawal and consists 

of " savings 
11 

acc~unts. In practice, cheques are drawn upon " savings " accounts in much the same manner as upon 
" current " depos1ta. 
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CHILE 

Value of currency Banco Central de Chile 
as % of gold parity 

in 1929• Loanl and advau.~ Wholesale 
End> 

I 
pricu -w Dlo-

Gold F ...... - circu':Uon 

..,.,. 
Omclal Export (1929-100} ........ Total 

..,.. .. ..........,. ..... .... ..... ,.,. ..... 
(Monthly returns) ..... 

• • • l"eeoe (000,000'•) % 

Dec. 1936 . 25.1 18.7 210.7 141 3 866 16 690 653 288 210 4.5 
March 1937 . 25.1 18.7 237.8 142 I 927 13 790 702 291 210 4.5 
June 1937 25.1 18.7 240.3 138 6 928 20 787 699 309 227 4.5 
Sept. 1937 25.1 19.4 244.9 141 3 902 II 787 666 321 251 4.5 
Dec. 1937 25.1 19.4 224.6 141 3 910 13 783 709 263 199 4.5 
March 1938 25.1 19.4 224.1 142 2 917 23 774 711 266 206 4.5 
June 1938 25.1 19.4 223.7 141 3 925 II 764 723 251 180 4.5 
Sept. 1938 25.1 19.4 227.6 142 3 953 37 758 750 249 202 4.5 
Dec. 1938 25.1 19.4 216.2 143 2 1,013 73 751 795 259 198 4.5 

• Monthly average. 
• Gold parity in 1929 : 1 peso = 0.12166 U.S.A. gollar ; 1 U.S.A. dollar= 8.21947 pesos. 
• Date of last change: June 12th, 1935. 

Commercial Banks Savincs Clearing Yield 
of BaDks tum over bonds I..oaol and advance. -End of BW. lDnat· --:;u- ---

Cub Oo=-•1 dllconnted meDte aDd ~·, ,n-1: .. _. cl~-
7'l(, ....... Othor ....... u .. aceoooto Time Total 

Privat.e dopoolta ""~'" 
lntomal 

Uld •lcht (monthly) dobt 

Pesos COOO.OOO's) % 
Dec. 1936. 319 614 788 549 160 1,157 618 1,775 1,328 465 1,664 8.75 
March 1937. 304 621 807 598 161 1,275 614 1,889 1,415 466 1.816 8.68 
June 1937. 328 576 776 672 154 1,306 643 1,949 1,454 496 1,844 8.66 
Sept. 1937. 336 601 800 632 155 1,310 639 1,949 1,423 523 1,822 8.31 
Dec. 1937. 290 625 821 652 150 1,308 604 1,912 1,328 546 1,950 8.48 
March 1938. 337 637 810 695 149 1,322 607 1,929 1,367 554 .2,105 8.43 
June 1938. 301 611 790 690 150 1,269 645 1,914 1,344 571 1,803 8.32 
Sept. 1938. 327 648 799 670 157 1,256 666 1,922 1,374 581 1,717 8.34 
Dec. 1938. ... ... ... . .. .. . 1,237• 698° 1,935• 1,319• 575• 1,919" ... 

• November. 

See Commercial Banks 1913-1929, page 368 ; 1925-1933, page 283 ; 1929-1934, page 166; Money and Banking 
1935/36, Vol. II, page 44; 1936f37, Vol. II, page 37; 1937/38, Vol. II, page 49. 

Vnlue of Currency: The official rate (1 peso = I Y, gold pence, fixed since September 1936 in relation to the 
U.S. dollar on the basis of a rate of 19.37 pesos = 1 U.S. dollar) and the "export " J'ate (25 pesos = I U.S. 
dollar since August 13th, 1937) were maintained in 1938. The "gold-exchange" rate derived from exports of 
domestically mined gold and obtainable for impoJ"ts of goods regarded as "luxuries " at a rate fluctuating between 
30and 35 pesos to the U.S. dollar was abolished on January 1st, 1938; since that date, such goods may be imported 
against payment at the " export " rate. The official rates for " compensation , currencies are still in operation. 
In addition, there exists a non-official market on which foreign exchange, derived from invisible exports, can be 
obtained-at a discount. Exporters are still requu·ed to sell to the Central Bank, at the official rate of exchange, 
a variable percentage of foreign currencies arising fi"Om exports. 

Bonco Centrnl de Cblle: Gold and foreign exchange :Valued at the rate of I peso = 6d. gold or 0.18306 gramme 
of fine gold. Loans and advances: (a) Government: Various advances, made by the Bank to the Treasury, more parti: 
cularly in 1932, were consolidated by the Law of November 11th, 1933, so as to constitute a single advance of 
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Banco Central. 

End of. 1 1929 1 1931 1 1932 1 1933 1 1934 I 1935 1 1936 1 1937 1 1938 

Pesos (OOO,OOO's) 
ASSETS. 

1. Gold. 63 67 77 85 127 141 141 141 143 

2. Subsidiary coin . II II 4 27 22 19 IS 12 II 
3. Foreign exchange . 384 128 77 82 15 I 3 3 2 
4. Cheques on other hanks • I - I I - 4 10 II 
5. Bills discounted • 92 84 27 4 7 8 35 36 97 
6. Loans and advances. - 138 610 788 756 778 831 873 916 

(a) Treasury and Government Departments - 13 8 018 682 714 706 699 791 766 

(b) Other - - 92 106 42 72 132 82 108 

7. Government securities . 25 100 132 - - - - - -
8. Foreign exchange for account of third parties 9 - 26 6 24 13 12 16 25 
9. Other assets 16 17 20 12 42 26 27 27 r-:-

10. Total Balance-sheet • 601 us 964 1,005 993 990 1,074 1,119 
---f-- ---------

LIABILITIES. 

11. Capital paid up . 91 91 91 91 91 91 95 97 102 
12. Reserve funds. 21 27 29 34 I; 19 24 30 38 
13. Notes in circulation . 351 319 488 515 516 567 653 709 795 
14. Deposits subject to reserve. 128 90 319 350 346 297 288 263 259 

In national currency : 
(1) Banks 97 76 219 208 190 169 210 199 

(2) Treasury and Government Depart-
menta. 23 6 20 04 68 60 27 17 

(3) Other. 8 8 80 88 88 68 .. 47 

15. Deposits in foreign currencies for account 
of third parties 9 - 29 7 24 I; 12 16 

16. Other liabilities . I 18 8 8 I I 2 4 

Discount rate (%) 6 6 I 4Yz I 4Yz 4Yz 4Yz 4% I 4Yz 4Yz 

. 

752.5 millions, the Treasury having undertaken to pay the Bank each year a sum equivalent to interest at 
2% together with amortisation at the rate of 1 % of the total amount of this debt. In addition to the balance of 
this advance, the item includes further advances which the Bank made to the Treasury for increasing the capital 
of the Caja de Credito Minero, rediscounting bills for the nitrate industry, providing advances to Government 
credit institutions, land banks, etc., as well as advances to other State institutions. 

Commercial Banks : The differences between the quarterly figures and the corresponding items in the 
Summary Balance-sheet are due to the fact that the annual figures are· prepared on the basis of balance-sheets 
closed unifomliy on December 31st, whereas the intermediary figures are compiled from balance-sheets closed 
by banks situated north of Puerto Montt on the 15th of each month and by those situated south· of Puerto 
Montt on the last day of each month. Foreign exchange, deposits and loans in foreign currencies are valued 
in 1935 at the ~rate of 6d. and in 1936, 1937 and 1938 at the rate of 1 Yzd. per peso. D<posits: Including 
deposits in foreign currencies. 

Savings Banks : The savings deposits of the Caja Nacional de Ahorros account for 95% of the total amount 
of savings deposits. 

Banking Legislation : A Law of August 27th, 1938, authorised the Central Bank to grant annually credits 
up to 25 million pesos to Mining Credit Institutes. These credits, bearing a maxinlum interest of 4%, must be 
liquidated each year and merely represent advances against regula~ Government grants to the institutes. In 
addition, the Central Bank was authorised to discount, without any limit, drafts of the Caja de Credito Jll:inero 
with maturities up to 180 days. Another article of the law provided for the consolidation, with the other advances 
of the Bank to the Government, of the loan of 38 million pesos obtained by the Government from the Central 
Bank as a contribution to the capital of the Mining Credit Institute. 

Proposed Amend~ents to the ~~ntral Bank, Exchange and General Banking Law : On August 24th, 1938, 
the Cha.nlber of Deput1es of the Chihan Congress approved a draft amending the Central Bank, Exchange and 
General Banking Law. Its main provisions are: 
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Commercial Banks. 

End of : J 1929 

Number of : Banks 
Branches and Sub-Branches 

SUMMARY BALANCE.SHEET. 
AssETS. 

22 
105 

1. Cash 166 
(a) Gold, silver and small coins 1" 
(b) Bank notes, State notes and bal. 

ances with Central Bank . lOt 

2. Other Items of a Cash Nature 64 
3. Bills discounted and bought 495 

(a) Treasury bills • -
(b) Co=ercial bills, Inland ••• 
(c) Co=ercial bills, Foreign. 33 

4. Investments and Securities . 129 
(a) Government. 10 

(b) Other. 113 

5. Participations . -

1932 

18 
79 

354 
7 

347 

34 
138 

!59 
61 

98 

1933 

18 
79 

348 
7 

341 

52 
307 

128 
28 

100 

1934 

18 
75 

Pesos ( 000, OOO's) 

299 
11 

••• 
84 

372 

208 
11 

1 .. 

1935 

IS 
76 

260 
13 

..7 
• 71 
469 

178 

•• 
116 

1936 

17 
78 

314 
13 

301 

26 
563 

160 
08 

130 

1937 

18 
78 

39 

281 
13 

268 

102 
652 

!50 
01 

120 

6. Due from Banks (Correspondents) • !51 72 72 120 Ill 125 98 
(a) At home H 10 14 18 u u 10 

(b) Abroad • 137 so 18 100 •• 111 88 
7. Loans and Advances. 1,118 1,039 1,025 1,275 1,398 1,414 1.475 

(a) On current account 1178 423 412 4SI ITS ne 6tl 

(b) Other. 640 618 ns 840 B!U 7V8 841J 

8. Cover for Acceptances 94 44 49 88 I 04 I 02 148 
9. Premises, etc. . 80 96 96 85 89 101 105 

10. Sundry Assets, 422 123 135 107 167 297 216 

11. Total Balance·sheet l-..:2::.,7::1::9c_f-..:2::.,0::5::9_f-..:2::.:,2::1..:Z_II-..:Z::.:,6::3::B_
1
_..:Z::.:,8:..:Cc.:.7_f-"'3,:..:1c.:.OZ=-i-..:3::.:•3..:Z.:..7_ 

LIABILITIES. 

12. Capital paid up • 423 
13. Reserve Funds 21 5 
14. Profit and Loss, etc. . -
15. Cheques and Drafts, etc., in circulation 18 
16. Due to Banks (Correspondents) • !58 

(a) At home • 
(b) Abroad . u• 

17. Deposits 1,276 
(a) Current accounts and sight deposits uo 
(b) Savings accounts 41 

(c) Time or fixed deposits . 709 

(d) Other deposits. 14 

IS. Rediscounts and Other Borrowings 4 7 
19. Aocepto.nces and Endorsements 9S 
20. Sundry Liabilities 487 

• Profits of the second half.year only. 

406 
166 

4 
68 

• 
•• 

1,132 
708 ... 
• 
I 

46 
236 

386 
165 

4 
67 

• 
•• 

1,290 
893 

••• 
• 
I 

52 
247 

(I) Limitation of interest rates and attempt to expand credit; 

392 
192 
20. 

6 
95 

1 .. 
1.550 
1,124 ... 

• 
3 

105 
275 

398 
228 
25. 

4 
98 

08 

1,702 
1,11Jl 

Ill 

3 
119 
270 

356 
270 
24. 

7 
67 

1 

•• 
1,844 
1,228 

618 

17 
121 
396 

370 
300 
31. 

5 
66 

•• 
1,985 
1,381 

••• 
14 

164 
392 

(2) Abolition of the Exchange Control Commission, and the transfer of all powers to the Central Bank; 

(3) Authorisation of the Central Bank to take steps to bring about an appreciation of the peso to I Y. 
gold pence (I9.37 pesos per U.S. dollar) within a period of two years; 

(4) Abolition of the Lavaderos de Oro (Gold Placer Bureau) and the transfer of its powers to the 
Central Bank ; 

(5) Stipulation that all companies required to invest a specific part of their funds should place at least 
25% of such funds in " cedulas " of mortgage institutions; 

(6) Reduction of the interest rate charged by the Central Bank on Government obligations from 2% 
to Io/o. 

Sources : Banco Central de Chile : Annual reports and Boletin Mensual. Superintendencia d<> Bancoa : 
Estadistica Bancaria, Direccion General de Estadi.stica : Estadiatica Chilena. 
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Commercial Banks. 

· For detailed notes on various items of the Summary Ba.lanoe.sheet, see preceding editions of this volume. 

1. Oa.sh. 

The sums given under (a) include gold and token coins 
as below: 

1929. 
1932. 
1933. 
1934. 
193•3. 
1936. 
1937. 

Gold 

II 
6 
6 

12 
12 
12 
II 

Token colna 
Pes011 (000,000'1) 

3 
1 
I 
I 
I 
1 
2 

Total 

14 
7 
7 

13 
13 
13 
13 

The sums given under (b) consist of notes and sight 
bala.nees with the Central Bank, as shown below : 

1929. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 

71 
133 
132 
92 
82 
89 
78 

2. Oth<1- Items of a Oash NaJ,ure. 

1929. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 

Forelgn 
bank·notel 

25 
9 

13 
12 
17 
4 

Balaoooa 
with 

C..ualBank 
Pesos (000,000'1) 

81 
214 
209 
194 
165 
212 
190 

Cbequea on other 
banke (ea.njea) 

Peaoa (0.:10,000'1} 

39 
25 
39 
72 
54 
22 

102 

4 a.nd 5. Securitie8 and ParlicipationJJ. 

To !&I 

152 
347 
341 
286 
247 
301 
268 

Tot&l 

64 
34 
52 
84 
71 
26 

102 

The commercial banks do not practise participation in 
industrial or other business undertakings. 

The figures for Government securities also include 
municipal bonds. The greater part of " Other securities " 
has, in recent years, consisted of shares in the Central Bank 
of Chile, as shown below : 

Sheres in Central 
Bank 

Other shares and 
bonds • 

Securities in posses· 
sion of u Super. 
intendencia de 
Bancos" 

Total 

1929 

62 

42 

9 
113 

1933 1934. 1931 
Peao• (000,000'1) 

56 57 58 

40 138 98 

4 

100 195 156 

6. Due from Banko (00'1"1"08pondenl8), 

1936 

65 

67 

1937 

69 

60 

132 129 

The sums under (b) include deposits with head offices 
and branches abroad. 

7. Loans and Advances. 

(a) Advances on Current Account. 

1929 1933 1934 1936 1936 1937 
In national currency : Peeoa (OOO,OOO'a) 

Against security 245 153 183 225 259 271 
Without special 

security . _2~0'-'5'---"13'-'9'----"19,_,2:..._..=_3 ,_,1 0,_....::.34:...4'--....::.34.:..::9 
450 292 375 535 603 620 

In foreign currency : 
Against security 73 32 17 17 5 3 
Without special 

security • _ _,5~5'-_,8,B'--'4'-'3'----'2~1'--,..:8c__..<3 
128 120 60 38 13 6 

Total (a) 578 412 435 573 616 626 

(b) Other LoaM and Advances. 
1929 1933 1934 193~ 1936 1937 

In national currency : Pe.soa (OOO,OOO'a) 

Against security 322 284 
Without special 

security • _ _:9~3'-....!_,13'-'6'----''---'---'--_.:_ 

In foreign currency : 
Against security 
Without special 

security . 

Credits to directors 
and staff. 

Other loans 

415 420 535 575 599 643 

24 

10 
34 

22 
69 

7 

4 
II 

4 

44 

178 261 

16 35 52 

234 164 154 

91 182 261 234 164 154 
Total (b) 540 613 840 825 798 849 
Grand total 1,118 1.025 1,275 1,398 1,414 1,475 

Thereof: 
In national cur-

rency • , 956 846 I, 053 I, 238 1,323 1,365 
In foreign currency 162 179 222 160 91 II 0 

16. Due to Banko (OON"espondents). 

The sums shown under (b) include certain amounts due 
to banks at home in foreign currency, which amounts are 
not shown separately in the official summary balance-sheet. 

17. Deposits. 

Sight deposits (less 
then 30 days): 
In national cur-

19".9 1933 1934 193G 1936 1937 
Pa01 (OOO,OOO'a) 

rency 464 828 997 I, 080 1,127 1,292 
In foreign cur-

rency • _.:!4,_8 __ 6~5'----!.012,_,7 _ _!1!..!1.!.1_....:!..99!...____.!8!!:!9 
Total (a) 512 893 1,124 1,191 1,226 1,381 

Savings accounts (b) 41 
Time dsposits (more 

tha.n 30 days) : 
In national cur

rency . 
In foreign cur

rency 
Total (c) 

582 330 347 453 575 574 

127 63 76 58 43 30 

709 393 423 511 618 604 

Other deposits (d) ~=-=1~3--:-_!!.4---'3!.___:_=--=--= 
Grand total 1,275 1,290 1,550 1,702 1,844 1,985 

Thereof: 

In national cur-
rency • • • •• 1,100 1,161 1,344 1,533 1,702 1,866 

In foreign currency 175 129 206 169 142 119 
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Value of Banco de Ia RepUblica 
currency 

Bndof as% 
of 1929 

Loao~ and dl!lcount.l Advances Not.u D_.,to gold Special 
parity• Gold 

Fo ...... 

I 
to Invest. In uclw>ge 

(Monthly excbanie I G<>vem-
Govern- men to C!rou· I Member -=• 

return•) omclal rate 
Total Baolu meot meot ,. .... Total ..... 

• Peso• (000,000'•> 

Dec. 1936. 34.8 33.2 8.8 13.3 8.5 0.3 27.9 29.2 57.2 33.1 17.5 17.4 
March 1937. 34.6 40.2 9.7 7.3 2.7 0.3 28.3 29.1 51.5 41.2 21.9 17.9 
June 1937. 34.6 27.4 17.2 14.6 7.3 0.3 28.8 28.9 53.8 38.0 22.2 18.1 
Sept. 1937. 34.6 27.2 10.4 17.9 11.2 0.3 28.7 28.8 50.0 37.5 19.6 17.9 
Dec. 1937. 32.9 29.9 6.5 23.6 18.0 0.3 28.5 29.9 53.0 38.2 22.2 18.6 
March 1938. 33.2 34.2 6.5 17.6 13.4 0.3 29.4 29.0 47.7 42.4 20.3 18.9 
June 1938. 33.6 36.0 7.1 21.6 18.3 0.3 29.7 28.8 52.6 41.4 19.8 18.3 
Sept. 1938. 34.4 40.4 4.9 15.9 13.8 0.3 29.5 28.7 52.7 39.6 20.3 17.6 
Dec. 1938. 34.6 42.2 5.0 21.1 18.3 0.5 21.5 29.1 58.3 40.5 20.6 8.o• 

• Monthly average. 
• Gold parity in 1929 : 1 peso oro = 0.97331 U.S.A. dollar; I U.S.A. dollar = 1.02742 peso oro. 
b December 1938 : National Government and Stabilisation Fund. 

Commercial and Mortgqe Banks Mortgage 
CleariDa Central 
turnover Bllllk 

End of I Bl~ I I I 
Bllllks -------

tn ..... 
Depoaite Eighttowne 

Cub mOD to Loana 

I I 
(Monthly Disco ant 

<lli<onntod 
Bight ....... Time Loans figures) ...... 

41 

Mo-...,. 
cir ..... 
lation 
---

Coins 

19.6 
19.6 
19.6 
19.6 
19.6 
19.6 
19.6 
19.6 
19.9 

Yield of 
boads ---

7':"0 Govt. 

Pesoa (0!10,000'•} % • 
Dec. 1936 20.5 50.6 
March 1937 28.8 48.7 
June 1937 25.3 53.0 
Sept. 1937 24.7 56.6 
Dec. 1937 24.8 65.0 
March 1938 25.4 66.4 
June 
Sept. 
Dec. 

1938 23.0 68.4 
1938 27.2 65.8 
1938 26.7b 69.6b 

• Monthly average. 
• Since July 18th, 1933. 
b November. 

42.7 24.0 59.4 11.0 
43.6 24.9 72.9 11.4 
42.4 25.2 68.5 11.8 
43.6 27.9 68.4 12.1 
44.4 20.8 66.2 12.0 
50.7 18.2 73.4 12.3 
51.9 19.4 67.2 13.1 
55.3 21.3 75.6 13.4 
56.7b 23.3b 76.3b 13.5• 

10.1 46.3 60.6 4 9.87 
12.4 46.9 64.0 4 8.50 
11.7 47.7 69.9 4 8.30 
11.8 49.1 65.2 4 8.67 
10.7 49.6 72.6 4 9.43 
12.4 49.4 73.4 4 8.90 
10.7 51.6 77.5 4 8.85 
9.4 52.7 91.3 4 8.87 
8.7• 53.1 b 87.3b 4 8.85• 

See Commercial Banks1913-1929,page 378; 1925-1933,page 287; 1929-1934, page 172; Money and Banking 
1935/36, Vol. II, page 56; 1936/37, Vol. II, page 42; 1937/38, Vol. II, page 55. 

Value of Currency :The system of exchange control as reinforced in November 1937 (see last edition) remains 
in operation. In November 1938, a decree authorised a free market for the purchase and sale of foreign exchange, 
subject to such Government intervention as may prove necessary. In practice, the selling rate in the free market 
has moved very closely to the official rate. 

Dnnco de Ia Repl\blicn: Gold: Since 1934 (Decree of March 20th), newly acquired gold is valued at cost. 
In virtue of a Decree of April 6th, 1935, the valuation of the gold reserve is based on the New York price of gold 
(35 dollars per fine ounce) and the peso exchange rate. The increase in the gold reserve due to revaluation is 
counterbalanced on the liabilities side by the Special Exchange Account. By virtue of a Law of Non>mber 19th, 
1938, the gold reserve was revalued at the rate of 0.50782 g. of fine gold (see below under Bill on Monetary 
Stabilisation). 

Monetary Clrculntlon : There should be added to the notes issued by the Banco de Ia Republica, in order to 
ascertain the total monetary circulation : (I) National note8 issued by the State: 8.2 millions in 1929, 7.9 millions 
since 1930; (2) Ooins, composed of silver coins, including. silver certificates (16.6 millions) and nickel coins 
( 3 millions). 
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Commercial Banl{s, 

· For detailed notes on various items of the Summary Ba.lanoe-sheet, see preceding editions of this volume. 

1. CCUih. 

The BUms given under (a) include gold and token coins 
as below: 

1929. 
1932. 
1933. 
1934. 
193•>. 
1936. 
1937. 

Gold 

II 
6 
6 

12 
12 
12 
II 

Token coins 
Peaoa (OOO,OOO'a} 

3 
I 
I 
I 
I 
I 
2 

Total 

14 
7 
7 

13 
13 
13 
13 

The sums given under (b J consist of notes and sight 
balances with the Central Bank, as shown below : 

1929. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 

71 
133 
132 
92 
82 
89 
78 

2. Olher llema of a Cash Nature. 

1929. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 

25 
9 

13 
12 
17 
4 

Balanou 

"'"' Cent<alllank 
Pe~~oe (OOO,OOO'a) 

81 
214 
209 
194 
165 
212 
190 

Cheques on other 
banks (canjea) 

Peaos (OOO,OOO'a) 

39 
25 
39 
72 
54 
22 

102 

4 and 5. Securities and Parncipalio118. 

Total 

152 
347 
341 
286 
247 
301 
268 

Total 

64 
34 
52 
84 
71 
26 

102 

The commercial banks do not practise participation in 
industrial or other business undertakings. 

The figures for Government securities also include 
municipal bonds. The greater part of " Other securities " 
bas, in recent years, consisted of shares in the Central Bank 
of Chile, as shown below : 

Shares in Central 
Bank 

Other shares and 
bondo • 

Securities in posses
sion of u Super
intendencia de 
Bancos '' 

Total 

1929 1933 1934 1931 

62 

42 

9 
113 

56 

40 

4 

100 

Peeoa (000,000"•) 

57 58 

138 98 

195 156 

6. Due from Banks (Correspondenlll). 

1936 1987 

65 

67 

132 

69 

60 

129 

The sums under (b) include deposits with head offices 
and branches abroad. 

7. Loans and Advance8. 

(a) Advances on Curren! Accounl. 

1929 1933 1934 193D 1936 1937 
In national currency : Peaoa (OOO,OOO'e) 

Against security 245 153 183 225 
Without special 

259 

344 
603 

271 

security . 205 139 192 310 
450 292 375 535 

349 
620 

In fO'!eign currency : 
Against security 
Without special 

security . 

73 

55 

32 

88 

17 

43 

17 

21 
128 120 60 38 

5 

8 
13 

3 

3 
6 

Total (a) 578 412 435 573 616 626 

(b) Olher Loa118 and Advances. 
1929 1933 1934 1930 1936 1937 

In national currency : Peso• (OOO,ooo'a} 

Against security 322 284 
Without special 

security • __ 9'-'3'---'lce.3,_6 _ _, __ _:_ __ _:__.....::... 

In foreign currency : 
Against security 
Without special 

security . 

Credits to directors 
and staff. 

Other loans 

Total (b) 
Grand total 

Thereof: 
In national cur. 

rency 
In foreign currency 

415 420 535 575 599 643 

24 

10 
34 

22 
69 
91 

7 

4 
II 

4 

44 

178 261 
182 261 

16 35 52 

234 164 154 
234 164 154 

540 613 840 825 798 849 
1,118 1,025 1,275 1,398 1,414 1,475 

956 846 I, 053 I, 238 1,323 1,365 
162 179 222 160 91 110 

16. Due lo Banks (Correspondenls). 

The sums shown under (b) include certain amounts due 
to banks at home in foreign currency, which amounts are 
not shown separately in the official summary balance-sheet. 

17. Deposits. 

Sight deposits (less 
than 30 days): 
In national cur-

rency 
In foreign cur

rency . 
Total (a) 

Savings accounts (b) 
Time doposits (more 

than 30 days) : 
In national cur

rency o 

In foreign cur
rency 
Total (c) 

1929 193S 1934 193~ 1930 U137 
Puoe (000,000'1) 

464 828 997 I, 080 1,127 1,292 

48 65 127 Ill 99 89 
512 893 1,124 1,191 1,226 1,381 

41 

582 330 347 453 575 574 

127 63 76 58 43 30 
709 393 423 511 618 604 

Other deposits (d) _,.,1'-"3 __ 24_--'3!...__:=..._=--= 
Grand total 1,275 1,290 1,550 1,702 1,844 1,985 

Thereof : 

In national cur-
rency . 0 ••• 

In foreign currency 
1,100 1,161 1,344 1,533 1,702 1,866 

175 129 206 169 142 119 
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Value of Banco de lo. RepUblica currency 
Bnd ot u% 

of 1929 
Loan~ and discounts Adv&QCM Notes Depoalts gold Special 

parity • Po.-.lgn ID lnveat- In .. ....... Gold e:zcba.uie 

I 
Govern· moot. ci<eu· IM= (Monthly I ........ """""' Total Banu mont lat.ion Total returns) omclal rate moot 

• Pesoa (OOO,OOO's) 

Dec. 1936. 34.8 33.2 8.8 13.3 8.5 0.3 27.9 29.2 57.2 33.1 '17.5 17.4 
March 1937. 34.6 40.2 9.7 7.3 2.7 0.3 28.3 29.1 51.5 41.2 21.9 17.9 
June 1937. 34.6 27.4 17.2 14.6 7.3 0.3 28.8 28.9 53.8 38.0 22.2 18.1 
Sept. 1937. 34.6 27.2 10.4 17.9 11.2 0.3 28.7 28.8 50.0 37.5 19.6 17.9 
Dec. 1937. 32.9 29.9 6.5 23.6 18.0 0.3 28.5 29.9 53.0 38.2 22.2 18.6 
March 1938. 33.2 34.2 6.5 17.6 13.4 0.3 29.4 29.0 41.7 42.4 20.3 18.9 
June 1938. 33.6 36.0 7.1 21.6 18.3 0.3 29.7 28.8 52.6 41.4 19.8 18.3 
Sept. 1938. 34.4 40.4 4.9 15.9 13.8 0.3 29.5 28.7 52.7 39.6 20.3 17.6 
Dec. 1938. 34.6 42.2 5.0 21.1 18.3 0.5 21.5 29.1 58.3 40.5 20.6 8.o• 

• Monthly average. 
• Gold parity in 1929 : 1 peso oro = 0.97331 U.S.A. dollar; 1 U.S.A. dollar = 1.02742 peso oro. 
b December 1938 : National Government and Stabilisation Fund. 

Commercial and Mortcage B&Db: Clea:riDg Central 
Mortgage turnover Baok 

End ot I Bl~ I I I 
Baoks -------

Inv..t-
Depositl Eighttowna 

Cub moot. :r.o.n. 
I I (Monthly Disco ant <llieount.d Bight S.vtnga Time :r.o.n. figtlmll) ..... 

41 

Mo-
tary 

circa-
lation 
---

Coina 

19.6 
19.6 
19.6 
19.6 
19.6 
19.6 
19.6 
19.6 
19.9 

Yield of 
bonds ---

io/o Gort.. 

PMOI (0!)0,000'1) % • 
Dec. 1936 20.5 50.6 
March 1937 28.8 48.7 
June 1937 25.3 53.0 
Sept. 1937 24.7 56.6 
Dec. 1937 24.8 65.0 
March 1938 25.4 66.4 
June 1938 23.0 68.4 
Sept. 1938 27.2 65.8 
Dec. 1938 26.7• 69.6• 

• Monthly average. 
• Since July 18th, 1933. 
b November. 

42.7 24.0 59.4 11.0 
43.6 24.9 72.9 11.4 
42.4 25.2 68.5 11.8 
43.6 27.9 68.4 12.1 
44.4 20.8 66.2 12.0 
50.7 18.2 73.4 12.3 
51.9 19.4 67.2 13.1 
55.3 21.3 75.6 13.4 
56.7• 23.3• 76.3• 13.5• 

10.1 46.3 60.6 4 9.87 
12.4 46.9 64.0 4 8.50 
11.7 47.7 69.9 4 8.30 
11.8 49.1 65.2 4 8.67 
I 0.7 49.6 72.6 4 9.43 
12.4 49.4 73.4 4 8.90 
10.7 51.6 77.5 4 8.85 
9.4 52.7 91.3 4 8.87 
8.7• 53.1 b 87.3• 4 8.85• 

See Commercial Banks 1913-1929, page 378; 1925-1933, page 287; 1929-1934, page 172 ; Money and Banking 
1935/36, Vol. II, page 56; 1936/37, Vol. II, page 42; 1937/38, Vol. II, page 55. 

Value or Currency: The system of exchange control as reinforced in November 1937 (see last edition) remains 
in operation. In November 1938, a decree authorised a free market for the purchase and sale of foreign exchange, 
subject to such Government intervention as may prove necessary. In practice, the selling rate in the free market 
has moved very closely to the official rate. 

Banco de In Repllblicn: Gold : Since 1934 (Decree of March 20th), newly acquired gold is valued at cost. 
In virtue of a Decree of April 6th, 1935, the valuation of the gold reserve is based on the New York price of gold 
(35 dollars per fine ounce) and the peso exchange rate. The increase in the gold reserve due to revaluation is 
counterbalanced on the liabilities side by the Special Exchange Account. By virtue of a Law of No,·ember 19th, 
1938, the gold reserve was revalued at the rate of 0.50782 g. of fine gold (see below under Bill on .Monetary 
Stabilisation). 

1\lonetnry Clrculntlon : There should be added to the notes issued by the Banco de Ia Republica, in order to 
ascertain the total monetary circulation : (1) National nott3 issued by the State: 8.2 millions in 1929, 7.9 millions 
since 1930; (2) Coins, composed of silver coins, including silver certificates (16.6 millions) and nickel coins 
(3 millions). 
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Banco de la Republica. 

End of· I 1929 11931 I 1932 11933 J 1934 I 1935 I 1936 I 1937 I 1938 

Pesos (OOO,OOO's) 
AssETS. 

I. Gold. 22.4 9.1 11.2 13.5 12.9 27.6 33.2 ,29.9 42.2 

2. National notes and silvP.r coins 0.9 2.0 0.7 0.4 2.3 6.9 8.2 4.8 2.4 

3. Foreign exchange . 15.4 4.6 6.0 3.3 3.2 4.6 8.8 6.6 5.0 

(a) For cover purposes 111.4 ••• •• 9 3.3 3.2 ••• 7.1 ••• 8.1 

(b) Others . - - 0.1 - - - 1.7 1.3 1.3 

4. Loans and discounts. .. 19.6 27.6 28.6 33.1 38.4 34.5 41.2 52.1 43.1 

(a) ll!ember banks 18.1 18.2 7.4 4.9 8.1 ••• 8.0 18.0 18.3 

(b) Government and official entities : 

(I) Short-term loans. 1.6 ••• 4.7 ••• 2.6 0.1 o.s o.s ••• 
(2) Loans for National Defence - - - (.9 7.9 9.3 9.2 9.0 1.1 

(3) Advances under Salt ll!ines Conces· 
sions . - 3.9 14.8 16.9 17.7 18.3 18.7 19.3 20.3 

(c) Other - 1.3 1.7 •• 1 2.1 2 .• ••• • •• •. 9 

5. Investments 0.4 2.2 8.3 21.4 25.2 29.7 29.2 29.9 29.1 

(a) Shares of the Central Mortgage Bank - - 4.0 12.0 12.0 12.0 12.0 12.0 12.0 

(b) Public securities ••• ••• ••• 9.4 13.2 17.7 17.2 17.9 17.1 

6. Other assets ~ 4.8 7.9 10.6 7.1 6.3 5.6 9.2 12.4 ---
7. Total Balance-sheet . ~ 50.3 62.7 82.3 89.1 109.6 126.2 132.5 134.2 

1-1- 1-

LIABILITIES. 

8. Capital paid up . 11.7 11.7 11.7 11.7 11.7 11.7 11.7 11.7 11.7 

9. Reserve Fund . 2.2 ·2.6 2.8 4.1 7.0 3.4 3.7 4.1 4.4 
10. Notes in circulation . 39.1 20.6 22.5 31.8 40.2 43.2 57.2 53.0 58.3 
II. Demand deposits 6.3 10.8 19.0 22.2 24.8 30.0 33.1 38.2 40.5 

(a) Banks : 
(1) In national currency. : } { 111.2 16.7 19,0 20.6 

•. 9 ••• 10.9 12.3 14,8 
( 2) In foreign currencies . ••• ••• • •• 1.8 

(b) Government and official entities I 1 •• ••• ••• ••• 0.8 I 8.6 ••• 10.0: 13.2 

(c) Other : 
( 1) In national currency. . : } l 0.0 1.0 1.3 1.0 o.o 1.3 2.2 '·' ••• {2) In foreign currencies. 1.9 0.8 ••• 3.' 

12. Other deposits 0.6 1.0 I. I 1.1 0.9 0.2 - 0.9 -
(a) In national currency - :o} { 0.3 o.o - 0.1 -

1.1 1.1 
(b) In foreign currencies 0.6 0.6 - - 0. 8 -

13. Special Exchange Account . - -
I 

- -
I 

- 17.6 17.4 18.6 8.o• 
14. Other liabilities . 1.2 3.6 5.6 11.4 4.5 '.3.5 3.1 6.0 11.3 

Discount rate (%) . ....... 1 9 6 5 4 4 4 4 4 4 

• National Government and Stabilisation Fund. 

Commercial and Mortgage Banks : The discrepancy between the figures given above and the corresponding 
items in the Summary Balance-sheet is due to the fact that the yearly totals apply to commercial (national or 
foreign) banks only, and not to mortgage panks or savings banks, whereas the quarterly figures apply to all banks 
within the country. Discounts : Paper eligible for discount or rediscounted at the Banco de Ia Republica. 
Investments : Including shares of the Banco de Ia Republica held by member banks. Loans : Paper not eligible 
for rediscount at the Banco de Ia Republica. 

Mortgage Banks: Loans: Mortgage loans properly so called, including mortgage loans granted by commercial 
banks but excluding loans by mortgage banks which figure under the items " Discounts " and " Loans " of 
the heading " Commercial and Mortgage Banks ". 

Bill on Monetary Stablllsatlon : The Currency Devaluation Bill, originally presented to Congress in March' 
1937 (see last edition), was not enacted. An analogous Bill, entitled " Bill on Monetary Stabilisation ", was passed 
by the Congress in autumn 1938 and was promulgated on November 19th, 1938. The peso was stabilised at the 
exchange rate of 1.75 pesos to the U.S. dollar, and its gold content was fixed at 0.56424 gramme of gold 
(900/1000 fine). The Government was authorised to negotiate a modification of the contract, entered into on 
October 31st, 1934, with the Bank of the Republic, which created a special gold and exchange account and 
prescribed the disposition that would be. made of the profits appearing in the account whenever the peso was 
officially stabilised. According to a new contract concluded on November 23rd, 1938, the revaluation profits, 
amounting to 16 million pesos, were distributed as follows : 8 millions for payment of the Government's debt 
to the Bank ; 5 millions to be left on deposit in the Government's account at the Bank, to be withdrawn at the 
pleasure of the Government ; and 3 millions for the formation of a Stabilisation Fund. 
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Commercial Banks. 

End of : I 1929 1932 1933 1934 1935 1936 1937 

Number of Banks • 16 I 16 I 16 I 16 I 16 I 14 I 14 

SUMMARY BALANCE.SHEET. Pesos (OOO,OOO's) 
AssETs. . 

1. Cash 10.3 14.8 14.8 17.4 17.7 18.2 22.7 
(a) Gold, silver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Iteme of a Cash Nature - - - - - - -
3. Bills discounted and bought 53.7 19.5 18.0 25.8 31.8 41.0 50.0 

(a) Treasury bills • - - - - - - -
(b) Commercial bills, Inland - - - - - - -
(c) Commercial bills, Foreign. - - - - - - -

4. Investments and Securities . 12.9 19.8 26.9 29.5 24.1 26.9 24.0 
(al Government. - - - - - - -
(b) Other. - - - - - - -

5. Participations - - - - - - -
6. Due from Banks (Correspondents) • 8.6 3.7 5.7 6.1 6.1 7.4 2.9 

(a) At home o .• 0.6 0.7 0.9 1.7 1.6 1.0 

(b) Abroad • ••• 3.1 6.0 6.0 ••• 6 •• 1. 9 

7. Loans and Advances. 44.4 30.3 26.1 16.1 15.0 18.1 15.1 
(a) On current account - - - - - - -
(b) Other. ·• - - - - - - -

8. Cover for Acceptances 5.2 0.4 0.8 1.3 2.1 13.4 9.2 
9. Premises, etc. . 4.1 4.1 5.3 6.6 7.4 3.1 3.2 

10. Sundry Assets. 4.7 9.5 10.2 9.3 10.0 9.0 10.8 
11. Total Balance-sheet 143.9 102.1 107.8 112.1 114.2 137.1 137.9 

LIABlLlTlES. 
12. Capital paid up 24.8 20.3 20.3 20.3 19.1 17.2 17.2 
13. Reserve Funds 

' 11.8 10.4 12.3 II. I 10.2 9.3 8.9 
14. Profit and Loss, etc. 2.5 0.6 0.9 1.2 1.0 1.5 1.4 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) • 16.1 4.9 4.8 4.0 3.3 7.6 1.5 

(a) At home - - - - - - -
(b) Abroad • 18.1 •• 9 ••• • •• ••• 7.6 1.6 

17. Deposits 60.6 55.4 58.8 62.6 66.0 73.1 80.3 
(a) Current accounts and sight deposits 39.6 Sf.fo 39.4 48.5 49.0 67 .• • .. 1 

(b) Savings accounts 6.6 ••• 6.0 •. 7 5.0 •• 7 6.1 

(c) Time or fixed deposits • 14.5 l,.!l 13.5 ••• 12.0 ••• 10.1 

(d) Other deposits. - - - - - - -
18. Rediscounts and Other Borrowings 17.8 7.1 4.5 6.6 2.3 5.3 10.4 
19. Acceptances and Endorsements 5.2 0.4 0.8 1.3 2.1 13.4 9.1 
20. Sundry Liabilities 5.1 3.0 5.4 5.0 10.2 9.7 9.1 

Sources : Banco de Ia Republica : Annual reports, Revista det Banco de Ia Republica. Boletin de Ia Super
intendencia Banca"ria. 

Commercial Banks. 

For detailed notes on various items of the Sum.m.ary Balance-sheet, see preceding editions of this volume. 

1, C""h. 
1909 1080 1933 10 .. , ... 1936 1937 

P0101 (OOO,OOO'e) 

Gold coins, hsnk· 
notes,State notes, 
other currency . 6.4 3.8 2.7 2.7 2.5 1.4 1.6 

Reserve balances 
with Banco de Ia 
Republica 3.9 11.0 12.1 14.7 15.2 16.8 21.1 

Grand total 10.3 14.8 14.8 17.4 17.7 18.2 22.7 

3. Bills diacounled and boughl. 

The official statistics make no distinction between 
discounts, loans and advances, nor is Govemment paper 
shown separately from commercial paper. Distinction is 

made. however. between paper eligible for rediscount a~ 
the Banco de Ia Republica and non-eligible paper. The 
former category is shown under discounts in the Summary 
Table, and the latter under group (7). The composition 
of the sums given under (3) is shown below: 

1929. 
1932. 
1933. 
1934. 
1935. 
1936. 
1937. 

1\ills ~ble for redisco1111t. 
.&.ctU&Il;y 

-uuted 

16.8 
4.9 
3.4 
2.5 
1.2 
3.6 
7.6 

Oth" 

Feaoa (000.000 'I) 

36.9 
14.6 
14.6 
23.3 
30.6 
37.4 
42.4 

53.7 
19.5 
18.0 
25.8 
31.8 
41.0 
50.0 
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'and 5. InvestmentB and Securities : Parlicipationa. 1929 1932 1933 1934 .... 1936 1937 

PMOI (000,000'1) 

1929 1932 193S 1934 1936 1936 1937 (a) Sight deposits : 
Peeoa (OOO,OOO'a) In national 

Ordinary invest- currency. 31.6 32.0 37.9 46.3 46.3 54.7 60.8 
menta: In other cur-
Shares in the rencies. 8.0 2.4 1.5 2.2 2.7 3.2 3.3 

Banco ~e Ia Total sight 
Republica 4.9 3.8 3 5 3.5 3.4 3.2 3.1 deposits . 39.6 34.4 39.4 48.5 49.0 57.9 64.1 

Other securities. 1.7 9.9 17.9 21.9 20.7 23.7 20.9 

Total 6.6 13.7 21.4 25.4 24.1 26.9 24.0 (b) Savings depo. 
sits 6.5 6.8 5.9 4.7 5.0 5.7 6.1 

Investments of 
savings depart· (c) Time deposits: 
ments . 6.3 6.1 5.5 4.1 - In national 
Thereof invest- currency. 11.6 12.6 12.6 9.1 11.6 9.3 9.9 

menta of u im- In other cur. 
mediate con- rencies. 2.9 1.6 0.9 0.3 0.4 0.2 0.2 
vertibility " (5.7) (5.9) (5.5) (4.1) - Tota.l time 
Grand total 12.9 19.8 26.9 29.5 24.1 26.9 24.0 deposits • 14.5 14.2 13.5 9.4 12.0 9.5 10.1 

Grand total 60.6 55.4 58.8 62.6 66.0 73.1 80.3 
17. Deposita. 

Deposits include amounts due to domestic banks. The 18. Rediscounts and Other BOJTowings. 
sums shown under (a) represent deposits payable within 
thirty days ; time deposita (c) are those payable after Under this heading are given the rediscounts of the 
thirty days. The statistics show separately deposita in commercial banks with the Banco de Ia Republica and other 
national and in other currencies as follows : borrowings from that bank. 



End of 

Dec. 1936 • 
Jan. lOth, 1937 
March 1937 
June 1937 
Sept. 1937 
Dec. 1937 
l\le.rch 1938 
June 1938 
Sept. • 1938 
Dec. 1938 
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COSTA RICA 

Value of Banco Nacional de Costa Rica Commercial Banks b Clearing 
(lasue Department) turnover 

cu:!%cy 1----.-....,.---~,---,---l---c..-h----,---Loa-M---.---.--D-,poot-ta--l---
of aold Gold Notea 1---,---1 ntna:a. de 

~~'gY & fo:l~ I Govern- in - Deposit. National I Foreign T~ury I =~e:=- National Foreign c:· 
Official rate exchange Total ment tlon Ctll'rellcy currency publlc Other curn:ncy currency (»"oathly) 

bod! .. 

• 
42.0 

42.0 
42.0 
42.0 
42.0 
42.0 
42.0 
42.0 
42.0 

2.0 26.3 11.6 23.1 1.8 
6.6 26.4 11.5 23.5 6.3 
8.4 26.4 11.5 25.8 5.8 
7.6 26.4 11.5 25.5 5.3 
6.4 26.4 11.4 26.3 3.3 
6.8 26.3 11.4 26.9 3.5 
7.9 26.0 11.3 26.7 4.9 
6.9 26.3 11.3 26.2 3.7 
7.1 26.3 11.2 27.2 2.7 

Colones (OOO,OOO'a) 

13.5 

18.2 
18.7 
18.0 
16.6 
16.3 
18.5 
16.7 

8.0 

8.2 
8.4 
7.9 
4.6 
8.7 
8.4 
7.8 

3.6 23.6 

2.3 23.9 
2.3 26.0 
2.5 27.1 
2.6 29.8 
2.0 30.0 
1.8 29.6 
1.8 30.8 

6.9 

6.6 
6.8 
6.6 
6.1 
6.1 
6.1 
5.9 

31.0 

35.3 
36.8 
36.5 
37.1 
37.7 
39.4 
38.6 

6.Z 

5.6 
6.8 
6.8 
3.7 
5.6 
5.3 
5.3 

13.3 

12.3 
11.9 
10.9 
12.9 
13.3 
10.0 
10.7 

• Monthly average. 
• Gold parity in 1929 : 1 colon = 0.25 U.S.A. dollar ; 1 U.S.A. dollar = 4 colones. The value of currency 

was, in December 1929-1935, as follows : 100; 100; 100; 88.9; 56.9; 55.9; 34.8. 
b Including the Commercial Department of the Banco Nacional. 

See Money and Banking 1937/38, Vol. II, page 59. 

Exchange Control : Exchange restrictions reintroduced in January 1937 (described in the last edition) 
remain in operation. 

Banco Nacional de Costa Rica: The first return published by the new bank relates to January lOth, 1937. 
Gold and foreign exchange: Valued at the rate of 1 colon = 0.17825 U.S. dollar. Loans: In addition to the 
loans to the Government, this item is composed of advances to the Mortgage Department of the Bank ( 13.2 million 
colones since January 1937) and to the State Mortgage Bank (Credito Hipotecario de Cosla Rica). Advances 
to banks amounted only to small sums. Discount rate : 5 %· 

Sources : Banco Nacional de Costa Rica : Monthly returns, annual reports and Rwista. 
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CZECHO-SLOVAKIA 

Value Whole- National Bank of CzecbOo-Slovakia _ -Token Di•couot 
sale coin rate of curreney DlBeounte State Cheque aud End ol as% prices Ad\·ancea Notes 

Notes 
accounts ---Foreign In State of 1929 (1929 Gold I Seeurttlea 

on Debt and ldgbt National 
gold parity a 

exchange 
Blllo collateral circulation deposits notes 

Bank b - 100) balance 
(Weekly retmns) 

• • Crown!l (000,000'1) % 

Dec. 1936 70.2 80.7 2.S92 439 1,194 S9 1,086 2,022 6,478 410 1,062 3 

March 1937 69.S 83.7 2,S83 146 1,100 79 1,069 2,018 S,949 464 99S 3 

June 1937 69.S BS.S 2,S79 382 1,022 1S4 1,028 2,01 s 6,1 SB 211 1,0S9 3 

Sept. 1937 69.6 82.0 2,S71 390 1,016 227 1,140 2,014 6,469 170 1,113 3 

Dec. 1937 70.0 80.3 2,626 479 1,147 203 1,284 2,010 6,902 292 1,140 3 

March 1938 69.8 79.6 2,661 SOB 1,07S 113 1,1S4 2,007 6,997 1S7 1,08S 3 

June 1938 69.3 80.4 2,6S2 317 1,S83 762 1,287 2,006 7,947 264 1,769 3 

Sept. 1938 68.7 2,6S3 87 2,199 2,226 1,60S - 8,11S 433 1,831' 3 ... 
Dec. 1938 68.2 ... 2,69S 1,248 1,S33 1,209 808 - 6,9SO 6S6 ... 3 

• Monthly average. • Firat of following month. 
• Gold parity in 1929 : I crown = 0.02963 U.S.A. dollar; I U.S.A. dollar 40.50150 crowns. 
• Date of last change : January Ist, 1936. 
• August 31st, 1938. 

Commercial Banks • 
Clearing Yield of 

Baab of the Saviup turnover Gonm• 
Provinces b Bauko Pn&gUe, Brno, 

ment 
Bod ol Depoalts ' DmtWa,·a. boods 

l!Wo 

""""'""' 
Parilcl· 

Loano 0•=•1 ....... I Dopoolto 

--- <monthJy) CPrn:roe 
Cub discounted pa.tlona crownJ: St«k Loano Deposita 

aooonnt (000,000.000'11) Excb&np:c)d 

Crowns (OOO,OOO'a) •% 

Dec. 1936 2.784 2,182 3,496 832 13.SS9 12.142 8,907 6,S 12 S,16S 33,644 8.3 4.SO 
March 1937 2.792 2,2S4 3,661 809 13.818 12.683 9.041 6,S31 S.17S 33.960 9.2 4.48 
June 1937 2,342 2.242 3,762 819 14,133 12.688 8.994 6,614 S,368 34,36S 9.8 4.48 
Sept. 1937 2,SS8 2,287 3,642 823 14,344 12,8S4 9,119 6,689 S,422 34,36S 10.1 4.48 
Dec. 1937 2,<)26 2,S39 3. 932 827 13,924 13,22S 9,222 6,740 S,297 3S,021 9.S 4.48 
March 1938 2,7SO 2,271 4,143 824 13,738 12,824 9,173 6,773 S,491 3S,2S3 I 0.4 4.48 
June 1938 2,S99 2,101 4,037 821 13,783 12,2S8 9,087 6,880 S,249 ... 10.1 4.48 
Sept. 1938 1,9S9 1,486 4.07S 818 13,497 11,144 8,S69 ... ... .. . 9.3 4.481 

Dec. 1938 ... ... .. . ... ... ... ... ... ... .. . 7.9° ... 
. 

• Monthly average. 
• Twelve commercial joint-stock banks in Bohemia, Moravia and Silesia (National Bank Monthly Bulletin). 
• ZemskA Banks, Bohemian Mortgage Bank, Moravian Mortgage and Agricultural Bank, Silesian Mortgage 

and Commercial Credit Institution. 
• Savings banks in Bohemia, Moravia, Silesia and Slovakia ; district agricultural credit and savings associations 

in Bohemia ; peoples' credit and savings associations in Bohemia, Moravia and Silesia affiliated to the Union ; 
agricultural mutual savings banks in Slovakia and Carpathian Ukraine. 

• Weighted yield of all Government bonds ; monthly averages. 
e November. 
' September 20th, 1938. 

See Commercwl Banks 1913-1929, page 80 ; 1925-1933, page 74 ; 1929-1934, page 13; Money and Banking 
1935/36, Vol. II, page 60; 1936/37, Vol. II, page 45; 1937/38, Vol. II, page 60. 

National Bank or Czecho-Slovnkln : Gold : Valued until February 17th, 1934, at the rate of I crown = 0.04458 
gramme of fine gold ; from February 1934 to October 9th, 1936, at the rate of 1 crown = 0.03715 gramme ; since 
October 1936, at the rate of 0.03121 gramme. On September 30th, 1938, an amount of 336 million crowns of gold 
was segregated from the ordinary reserve and has since been shown separately under the heading " Gold reserve 
to cover liabilities in gold ". State noleB : See below under " Notes in circulation ". Foreign exchange : Since 
February 1934, the foreign exchange (item 4 (a)) is not included in the note cover. The increase in the last quarter 
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National Bank. 

End of: 1929 1 1931 1 1932 1 1933 1 1934 1935 1 1936 1 1937 

ASSETS. 

1. Gold reserve 
2. Subsidiary coin & • 

3. State notes • 
4. Foreign exchange . 

(a) Balances abroad and foreign currencies 
(b) Other 

5. Discounted bills. 
6. Discounted securities 
7. Advances on collateral. 
8. State notes debt balance. 
9. Cover for gold liabilities 

10. Other assets 

11. Total Balance-sheet 

LIABILITIES, 

12. Capita.!. 
13. Reserve funds 
14. Notes in circulation . 
15. Current accounts 
16. Interest-bearing cash bonds 
17. Permanent Government deposit. 
18. Foreign correspondents b. 

10. Other liabilities . 

Discount rate (%) 

1,261 
62 

3,004 
2,231 

773 

526 
396 

89 
3,761 

405 
75 

8,230 
705 

231 

5 

1,650 
17 

995 
931 

•• 
1,682 

477 
157 

3,121 

405 
31 

7,679 
402 

34 
219 

6 

• Including small amounts of silver in 1929 and 1931. 
b Until 1931 : Transitory account of balances abroad. 

1,709 
37 
61 

1,114 
l,02G 

89 

1,139 
200 
337 

2,687 

405 
32 

6,267 
602 

53 
198 

• According to the weekly return from December 31st, 1938. 

Crowns (OOO,OOO's) 

1,708 
30 

120 
1,026 

918 

108 

1,234 
56 

461 
2,593 

405 
47 

5,906 
871 

39 
225 

2,680 
49 

171 
399 

••• 
149 

892 
64 

422 
2,095 

405 
63 

5,640 
766 

58 
298 

2,691 
46 

173 
228 

93 

136 

602 
12 

731 
2,046 

405 
76 

5,761 
411 

128 
308 

2,592 
83 
54 

525 

••• 
•• 

1,194 
59 

1,086 
2,022 

218 

405 
92 

6,478 
410 

480 
222 
390 

3 

2.627 I 
19 l 
65 

608 

••• 
120 

1,147 
203 

1,28~ 

2,010 
218 

405 
103 

6,902 
292 

480 
271 } 
281 

I 3 I 

47 

1938 

2,695 

615 

1,248 

1.533 
1,209 

808 

405 
I 03 

6,950 
656 
395 

644 

3 

of 1938 (688 and 512 million crowns,.according to the returns of October 31st and November 30th respectively) 
is due to the transfer of the £10 million British credit. State notes debt balance : This debt, representing the 
stamped notes, negotiable cosh certificates and current accounts of the Austro-Hungarian Bank, for which the 
Czecho-Slovak State has assumed the liability, was redeemed through a levy on capital and capital increases; 
in addition, the profit resulting from the revaluation of the crown on February 17th, 1934 (422.3~millions), was 
applied to the reduction of this item. On September 20th, 1938, the whole item, amounting to 2,004 million 
crowns, was eliminated in connection with the exclusion of the bank-notes of 100 crowns denomination from 
the issue to be covered by the gold reserve (see below : "Notes in circulation"). Cover f<>r gold liabilities : This 
item consists of a part of the profit made on the revaluation of the gold and foreign exchange reserves on 
October 9th, 1936; this profit (480 millions) was converted into foreign exchange and brought into account 
partly under the item " foreign exchange " and partly unde~ " Cover of gold liabilities". Other assets : Including, 
in 1929-1931, the assets of the Banking Office in liquidation (see also the following note). Notes in circulation: 
Under the Law of June 9th, 1932, the 10- and 20-crown bank-notes were assimilated to token coin and their total 
value (548. 7 millions) was therefore deduct<>d from the note circulation. The amount thus released was applied to 
writing-off the balance of the account of the former Banking Office of the Ministry of Finance (286.2 millions) and 
to the redemption of the State notes debt balance (262.5 millions). By virtue of a Law of May 18th, 1938, the 
50-crown bank-notes (785 million crowns outstanding) received the character of Stat<> notes and were eliminated 
from the issue to be covered by gold reserve, the short-term debt of the Treasury to the Bank being'correspond
ingly reduced. Similarly, on September 19th, 1938, the 100-crown bank-not<>s were separated f..;m the issue 
backed by gold ; out of the amount thus released, 2,004 millions were applied to writing off the State note debt 
and the remainder was used to reduce the short-term debt of the Treasury to the Bank. Interest-bearing cash 
bonds : Bonds issued since August 24th, 1938, by the National Bank, convertible into cosh without limit at any 
time at the National Bank l(see below). Permanent Government depos-it : This deposit., representing the profit 
resulting from the revaluation of gold and foreign exchange reserves in 1936, is to be used by the Bank to 
maintain the value of the crown within the limits fixed by the Law of October 9th, 1936, according to which the 
crown's gold content is to be fixed between the limits of 0.03221 and 0.03021 gramme of fine gold. On September 
19th, 1938, this deposit was used to reduce the short-term debt of the Treasury to the Bank. 
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Token Coin and State Notes: The maximum issue of token coins and State notes, fixed in 1932 at 1,200 million 
crowns, was raised on May 18th, 1938, to 160 crowns and, on September 28th, 1938, to 300 crowns per capita, 
according to the population of the Republic as ascertained at the latest census (14,729,536 inhabitants in 1930). 
On May 18th, 1938, the 50-crown bank-notes received the character of State notes and were included in the 
maximum issue of token coins and State notes as given above. Similarly, on September 19th, 1938, the 100-
crown bank-notes were assimilated to State notes, but a Law of September 28th, 1938, stipulated that the 100-
crown State notes would not be included in the maximum issue of token coins and State notes as fixed by the sa.nle 
law. The amount of such 100-crown notes which have been separated from the issue backed by gold is unknown ; 
the circulation of 100-crown bank-notes, disclosed for the last time on August 31st, 1938, amounted to 3,547 
million crowns. Since August 31st, 1938, the amount of token coins and State notes has not been published in 
the weekly. returns of the National Bank. (As regards the elimination of the 50- and 100-crown denominations 
from the note issue against the gold reserve, see above under" National Bank".) 

Exchange Control : On May 23rd, 1938, imports of Czecho-Slovak currency were severely restricted. A new 
basic Law on Protection of Currency, published on September 22nd, 1938, codified all previous legal provisions 
on exchange restrictions and gave greater authority to the Government to issue decrees relating to currency and 
foreign exchange. A Decree of September 25th, 1938, required the surrender to the National Bank, before October 
1st, of all foreign currency and securities,~all other claims abroad and all unworked precious metals. Compulsory 
surrender of foreign assets has been required since 1934. All allocations of foreign exchange were made subject 
to a permit from the National Bank. 

Compulsory Investment of Savings Deposits In Government Securities : A Law of April 8th, 1938, required 
all banks and credit institutions to hold a minimum amount of Government securities, varying according to the 
nature of their business. Joint-stock banks must invest in such securities 12% of their deposits up to a limit of 
four times their capital and reserves and 20% of deposits in excess of that limit. In the case of savings banks, 
8% of deposits up to 1 million crowns, 22% of those ranging from 1 million up to 50 million crowns and, as regards 
deposits in excess of 50 millions, a minimum amount of 11 million crowns plus 25% of such excess deposits must 
be thus invested. The Postal Savings Bank must invest in Government securities 50% of deposits accepted on 
savings accounts and 25% of demand deposits, excluding deposits of the Government, banks and insurance 
companies. The law also increased the minimum amounts of Government securities required to be held by 
insurance companies. ' 

Restrictions on the Withdrawal of Deposits : On September 21st, 1938, bank deposit withdrawals were 
limited to 3% monthly on demand accounts of private persons (up to 600 crowns could, however, be withdrawn 
from any account not exceeding 20,000 crowns) ; for business enterprises, the maximum was fixed at 25%. 
Restrictive measures were also applied to savings deposits. In November and in December, the ratios of permis
sible withdrawals were increased and restrictions partly removed. 

Monetary and Banking Arrangements with Germany, Hungary and Poland : Measures taken in connection 
with the exchange of Czecho-Slovak notes and coins in territories ceded in October and November 1938 are 
briefly described in the chapters on Germany, Hungary and Poland. 

Sources : National Bank of Czecho-Slovakia. : Weekly statements, annual reports and Monthly Bulletin. 
Reports of the Statistical Office of the Czecho-Slovak Republic. 

Commercial Banks. 

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. 

1 and 2. 01J8h and Other Items of a 01J8h Nature. m• 1931 1932 1933 193< 19 .. 1938 

Cosh (Kassabarschaft) . 
Cro1FD.I (000,000'•) ......... 1.039 

f 
756 759 

Sight balancea with the Central Bank and 1,715 2,630 2.431 2,656 
the Post-cheque Clearing Office 971 2.446 2,247 

Total (1) • 2.010 1.715 2.630 2,431 2,656 3.202 3.006 
Money on call with domestic banks a 530 
Notes, bills and cheques, etc., in foreign 

currency b .. 514 218 68 33 23 32 34 
Total (2) . 1,044 218 68 2,464 2,679 3,234 3.040 

• Included in (1) oa from 1931. 
• N ores transferred to ( 1) as from 1931. 

1937 

721 

2.683 
3,404 

39 
3,443 
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Commercial Banks. 

End of: 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks . 22 I 23 I 22 I 22 I 23 I 23 I 23 I 22 

SUMMARY BALANCE.SHEET. Crowns (OOO,OOO'a) 

AssETS. I . 

1. Cash 2,010 

l (a) Gold, silver and small coins -
(b) Inland notes and balances with 1,933 2,697 2,464 2,679 3,234 3,040 3,443 

Central Bank -
2. Other Items of a Cash Nature 1,044 
3. Bills discounted and bought 2,728 2,157 1,917 1,958 1,974 2,257 2,420 2,443 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland 2,728 2,1G7 I, 017 1,95 8 1,9i4 2,257 2,420 2,443 

(c) Commercial bills, Foreign • - - - - - - - -
4. Investments and Securities 2,725 3,419 2,631 2,745 2,8SS 2,988 3,174 3.587 

(a) Government . - - - - - - - -
(b) Other. - - - - - - - -

5. Participations I,OS4 821 801 793 791 802 810 827 
6. Due from Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances . 20,643 17,242 14,639 13,599 13,894 13,547 13,805 14,084 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 38S S31 Sl6 SS7 S66 S41 S41 S4S 

10. Sundry Assete . 7S6 8S3 S27 488 1,023 1,100 1,34S 1,304 

11. Total Balance-sheet 31,345 26,956 23,728 22,604 23,782 24,469 25,135 26,233 

LIABILITIES. 

12. Capital paid up 1,845 I,S33 1,284 1,283 1,307 1,267 1,267 1,275 
13. Reserve Funds 1,382 1,011 904 909 917 839 843 80S 
14. Profit and Loss, etc. 2S3 66 6S 64 71 77 89 103 
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondente) 7,787 S,S42 4,154 3,548 4,157 4,676 4,798 5,779 

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

17. Deposits 18,630 17,382 16.337 15,850 16,035 16,332 16,804 16,819 
(a} Current accounts and sight deposits 9,703 8,285 7,741 7,659 7,525 7,517 7,a:n 7,543 

(b) Savings accounts 8,027 9,097 8,G96 8,191 8,1HO 8,8l:S 8.987 9,296 

(c) Time or fixed deposits. - - - - - - - -
(d) Other dE'Iposits. - - - - - - - -

18. Rediscounts and Other Borrowings - - - - - - - -
19. Acceptances and Endorsements - - - - - - - -
20. Sundry Liabilities 1,448 1,422 984 9SO ' 1,295 1,278 1,334 1,432 

SUMMARY 
OF PROFIT.AND-LOSS ACCOUNTS. • 

1. Gross Pro fits 884 639 5U 502 482 481 491 542 

To be deducted : 
2. Expenses 630 S50 48S 440 413 408 419 443 

(a) Salaries, etc. 479 ... ••• 860 SS9 ••• 330 ~H 

(b) Other working expenses 86 68 •• •• •• •• .. <S 

(c) Taxes, etc. 60 37 07 •• •• •• •• H 

3. Reserved for Pension Funds, etc. 13 2 I 6 9 13 18 8 
4. Written off on. 23 693 13 22 64 47 15 40 

(a} Premises, etc. ,. ,. 9 9 10 10 11 20 

(b) Investments and securities : I { 676 - 9 50 •• - -
11 

(c) Other assets. • • • • • • ., 
5. Remaining Net Profit or Loss (-) 218 -607 42 34 -4 13 39 42 
6. Carried forward from preceding ycnr 22 28 21 24 -31 -71 29 54 
7. Taken from Reserves or Capital . - 642 - - - - - -
8. Total disposed of for Dividends, etc. 240 64 63 58 -35 -58 68 96 

9. Carried to Reserves S2 8 13 7 5 5 6 14 

!0. Dividends. IS4 33 25 24 27 27 30 48 

11. Directors' Fees, etc. 12 2 I 2 2 2 2 3 
12. Carried forward to following year . 22 21 24 25 -69 -92 30 31 

• Twenty-two banks only. 
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i. Loans and Advances. 

Credits covered by ·securities 
Other debtors from the banking business • 
Debtors of the Commercial Departments 

Tote!. 

10. Sundry A••ets. 

l\Iortgage, m~icipal, land improvement and 
railway toans . 

Real estate other than premises 
Temporary and sundry accounts 
Net loss 

Total. 

17. DepoBits. 

1929 

3,126 
17,495 

22 
20,643 

1929 

272 
82 

402 

756 

CZECHO·SLOV AKIA 

1931 

1,759 
15,443 

40 
17,242 

1931 

485 
68 

300 

853 

1932 

1,314 
13,295 

30 
14,639 

1932 

173 
80 

274 

527 

The combined figures for (b) and (c) are composed as follows: 

Deposits on savings accormt 
., Cash certificates " . 

Tote!. 

20. Sundry Liabilities. 

Bonds and debentures issued . • . . . . • 
Other accounts of the mortgage departments 
Pension funds.. . . . • . . • . . . • . . 
Other funds not serving as cover for losses 
Temporary and sundry accounts 

Tote!. 

1929 

7,865 
1,062 
8,927 

1929 

268 
2 

220 
34 

924 
1,448 

1931 

7,877 
1.220 
9,097 

1931 

483 
2 

213 
15 

709 
1,422 

1932 

7,491 
I. I 05 
8,596 

1932 

157 
I 

254 
II 

561 
984 

1933 1934 
Crown~ (OOO,OOO's) 

1,276 1,440 
12,296 12.417 

27 37 
13,599 13,894 

1933 1934 
Crowns (OOO,OOO's) 

168 525 
78 91 

242 309 
98 

488 1,023 

1933 . 1934 
Crowns (000,000'1) 

7,090 7,408 
1,101 1,102 

8,191 8,510 

1933 1934 
Crowns (OOO,OOO's) 

168 491 
2 2 

258 271 
8 10 

514 521 
950 1,295 

Summary of p,oji!-and-Losa Accounts. 

1. Gross Profits. 

:Net interest and discounts . 
Provisions and commissions 
Profits on securities, investments and pa.tti

cipations . 
Sundry profits (net) • 

Tote! gross profits. 

3. Reaerved for Pemion FundB, etc. 

Reserved for : 
Pension funds • 
Other funds not serving as cover for 

losses • 
Other purposes 

Totel. 

1929 

510 
287 

70 
17 

884 

1929 

8.9 

2.1 
2.4 

13.4 

1931 

451 
236 

- 67 
19 

639 

1931 

0.4 

1.6 
2.0 

1932 

319 
184 

26 
12 

541 

1932 

0.7 

0.5 
1.2 

1933 193< 
CrOW'n! {000,000'1) 

285 
168 

40 
9 

502 

263 
155 

63 
I 

482 

1933 1934 
Crown• (OOO,OOO'a) 

0 7 0.7 

0.8 
5.5 7.0 
6.2 8.5 

1933 

1,426 
12,070 

51 
13,547 

1935 

517 
101 
360 
122 

1.100 

1935 

7,740 
1,075 
8,815 

487 
3 

276 
10 

502 
1,278 

1935 

240 
155 

75 
II 

481 

1931> 

3.9 

8.8 
12.7 

1936 

1.432 
12.323 

50 
13,805 

1936 

514 
115 
564 
152 

1.345 

1936 

8,081 
886 

8,967 

l!.lJG 

478 
3 

284 
10 

559 
1,334 

248 
145 

90 
8 

491 

5.2 

1.4 
11.7 
18.3 

1937 

1,378 
12,670 

36 
14.084 

1937 

516 
122 
494 
172 

1,304 

1937 

8,461 
835 

9,296 

1937 

481 
2 

292 
9 

648 
1.432 

1937 

284 
167 

64 
27 

542 

1937 

7.1 

0.6 
7.7 
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National Bank 
Value of Whole.-currency 

sale """""' End of as% of prices Net foreign LoazJaaDd "'"'""'" gold Adl"lineea ...,...,.,.. 
Gold 

uaeta (+) 
Securities diaeounta to and atiJ]lt 

parity (1929 . , liabUiU~ (excluding 
to •• Crist. ........ 

(Monthly iD 1929• - 100) (-) Govemmeo.t) T'""""Y Fand '' 
{e%dodlDg 

returns) Governme~~t) 

• Kroner (OOO,OOO's) 

Dec. 1936 48.3 103.0 118 - 41 50 222 91 131 69 
){arch 1937 48.1 108.3 118 - 16 54 186 47 118 36 
June 1937 48.6 111.1 118 - 16 53 160 117 116 65 
Sept. 1937 48.7 112.0 118 + 5 53 146 103 115 59 
Dec. 1937 49.2 Ill. I 118 + 62 73 180 92 103 115 
March 1938 49.0 I 06.5 118 + 74 96 138 13 93 56 
June 1938 48.8 102.8 118 + 87 116 135 51 82 94 
Sept. 1938 47.3 101.9 118 + 107 132 Ill 110 70 149 
Dec. 1938 45.9 101.9 118 + 84 148 196 60 59 142 

• Monthly average. 
• Parity in 1929 : 1 krone = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3.73 kroner. 
b Excluding coins held by the National Bank. 
c Date of last change: November 19th, 1936. 

Commercial BBDb a 

c.,;.,. 
in 

circu-
"""" lation In 

drculatlon b 

!!.5 
399 vf 38 

: 378 ~' 
• 387; 
385 

[417 39 
399.;: 

.414 
429 r_t 
441 

Savings 
bllllks Clearing 

51 

Discount .... 
c 

~. 

4 
4 
4 
4 
4 
4 
4 
4 
4 

turnover Yield ol 
End of """"'' TUne at bonds 

Caah uset. -- DlleoUD.ta Loans 
account. 

and savtngs Total National b and light 
depoalt. ........ Depoeit. Bank 

depo~~lte {monthly) 

Kroner (000,000's) % 

Dec. 1936 162 604 414 1.527 61& 1,551 2.169 2,164 752 4.52 
)!arch 1937 97 570 411 1,533 518 1.571 2,089 2,180 618 4.56 
June 1937 156 551 425 1,540 586 1,567 2,153 2,165 732 4.56 
Sept .. 1937 139 548 431 1,524 562 1,580 2.142 2,185 -615 4.38 
Dec. 1937 208 549 449 1,534 651 1,556 2,207 2,164 844 4.27 
March 1938 155 549 446 1,508 534 1,597 2.131 2,190 632 4.38 
June 1938 224 558 425 1,495 608 1,591 2,199 2,197 764 4.29 
Sept. 1938 218 575 431 1,510 577 1.652 2,229 2,222 668 4.27 
Dec. 1938 229 603 447 1,545 680 1,625 2,305 2,212 816 4.19 

• For reasons of a technical nature (such as end-of-year revaluations of security holdings, etc.), the monthly 
returns on which these figures are based differ slightly from the final end-of-year statements reproduced in the 
summary balance-sheet below. 

b Irredeemable 3%% Government Bonds. 

See Commercial Banks 1913-1929, page 90; 1925-1933, page SO; 1929-1934, page 20; }tfoney and Banlcing 
1935{36, Vol. II, page 65; 1936/37, Vol. II, page 50; 1937/38, Vol. II, page 65. 

Exchnuue Control : At present, foreign exchange is available without restriction for payment of imports, 
but import licences are still required in respect of commodities accounting for about two-thirds of the country's 
total imports. There remain some restrictions on capital movements. 

Notional Bank of Denmark: By Law of April 7th, 1936, the " National Bank in Copenhagen", whose legal 
status was that of a privately owned joint-stock company, was transformed, as from May 28th, 1936, into an auto
nomous institution controlled by the State under the name of the "National Bank of Denmark". In compen
so.tion for the share capital of the old Bank- 27 million kroner (item 11)- and for an equal amount of the 
dividend equalisation reserve belonging to the shareholders (item 13 (c)), the latter receh·ed 54 million kroner in 
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National Bank. 

End of· I 1929 I 1931 11932 11933 I 1934 I 1935 J 1936 11937 I 1938 

Kroner {OOO,OOO's) 
ASSETS. • 

1. Gold reserve . .. 172 144 133 133 133 liB 118 118 118 

2. Subsidiary coin . 6 6 6 4 3 2 3 2 2 

3. Correspondents abroad. 86 34 22 8 13 13 13 71 Ill 
4. Foreign bills and mon~y . 5 I I I I 3 I I I 
5. Inland bills . 65 120 31 29 28 29 35 23 22 
6. Loans and advances. 116 140 218 286 380 422 408 351 292 

(a) Ministry of Finances - 18 60 •• 46 102 •• 02 •• 
(b) Crisis Fnnd. - - - 14 140 138 130 102 •• 
(e) State-guaranteed advances . 1 3 11 22 24 21 17 17 16 

(d) Current account advances . 70 60 83 92 104 103 114 ., 121 

(•) Loans on various securities, etc. •• 89 64 •• 61 •• •• •• 37 

7. Bonds and shares . 38 49 145 120 141 94 49 75 148 
8, Guarantee Fnnd Certificate of the State. - - - - - - 50 48 45 
9. Other assets r----!!- 17 18 19 25 ~ 9 9 60 

I 0. Total Balance-sheet ~ ~ r---s74 ----eoo r---rn- 701 686 698 799 - t-- - f---'-"-'--
LIABILITIES. 

11. Capital . 27 27 27 27 27 27 - - -
12. Guarantee Fund - - - - - - 50 50 50 
13. Reserve funds 31 35 44 48 70 64 35 38 39 

(a) Ordinary reserve 12 10 12 10 12 12 12 13 16 

(b) Special reserves . - - • • 29 24 23 •• 24 

(c) Dividend equalisation reserve 19 23 23 27 •• 28 - - -
14. Note circulation. 367 346 332 375 386 384 399 417 441 
15. Deposits accounts . 68 63 131 78 123 99 69 122 142 

(a) Ministry of Finance . 10 - - - - - - - -
(b) Sight deposits and current accounts 68 68 131 78 123 99 69 122 1<2 

16. Correspondents I 21 27 36 103 103 70 10 28 
(a) At home, in foreign currency - - - - ., 14 14 - -
(b) Abroad, in foreign currency - 19 - 34 79 86 •• 8 27 

(c) Abroad, in Danish currency 1 2 27 2 .. • 3 • 1 

17. National Bank Bonds of 1936 - - - - - - 54 52 50 
18. Other liabilities . 12 19 13 36 15 24 9 9 49 

Discount rate {%) • .. 5 6 3% 2% 2% -3% 4 4 4 . 

• Monthly return for December 31st, 1938. 

4% bondsissuedforthispurpose by the new Bank and guaranteed by the State (item 17); these bonds are to 
be redeemed within twenty-seven years. The balance of the dividend equalisation reserve - 1.4 million kroner 
- was used, together with an additional sum of 1.3 million kroner taken from the earnings of the current year, 
for paying a 10% dividend. to the shareholders of the old Bank on :ltiay 1st, 1936, while the ordinary and spe
cial reserve funds (itemR 13(a) and (b)) were transferred in full to the new Bank. The capital of the latter, 
fixed at 50 million kroner (item 12), is guaranteed by the 'State, this guarantee being represented under the assets 
(item 8) by a Government certificate of an initially equal amount. By degrees, as funds out of the annual profits 
are allocated to the Guarantee Fund, corresponding amounts are to be written off the Guarantee Fund cer
tificate. Gold :Valued at the old legal parity (1 krone = 0.40323 gramme of fine gold). Crisis Fund : The 
object of this Fund, set up on May lst, 1933, was partly to make advances to banks whose position was 
endangered by withdrawals of deposits, partly to facilitate conversion operations by purchases of agricultural 
Credit Association bonds: the Fund has been in process of liquidation since April 30th, 1936. 

SoW'ces : Annual reports and periodic returns of National Bank. Statiatiske Efterretninger. Finanstidende. 

Commercial Banks. 
I. Ca. h. 

The composition of item (b) is given below: 1929 1932 1033 193C , ... 19:16 1937 
Kroner (000,000'•) 

Notes of the National Bank ..... 31.5 24.6 33.7 31.2 33.1 32.9 35.3 Sight balances with the National Bank 43.2 113.5 66.2 98.1 80.8 57.0 96.6 
Total. . . . 74.7 138.1 99.9 129.3 113.9 89.9 131.9 
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Commercial Banks. 

End of: I 1929 1932 1933 1934 1935 1936 1937 

Number of : Banks 180 

I 
175 I 174 I 173 

I 
168 I 166 I 164 

Branches and Sub-Branches 550 590 603 632 664 688 706 

SU~nlARY BALANCE-SHEET. Kroner (OOO,OOO's) 
AssETs. 

I. Cash 77.2 140.7 102.7 132.5 117.4 93.4 135.4 
(a) Gold, silver and small coins ·-· 2.6 2.8 3.2 3.5 3.5 3.5 

(b) Inland notes and balances with 
Central Bank 74.7 138.1 99.9 129.3 113.9 89.9 131.9 

2. Other Items of a Cash Nature 24.6 31.7 97.1 67.6 73.4 69.4 73.0 
3. Bills discounted and bought 403.2 358.0 351.8 357.5 380.5 415.9 450.9 

(a) Treasury bills . - - - - - - -
(b) Commercial bills, Inland 386.1 346.1 341.6 344.3 364.7 401.1 434.7 

(c) Commercial bills, Foreign. 17.1 11.9 10.2 13.2 15.8 14.8 16.2 

4. Investments and Securities 583.0 577.3 630.6 700.7 656.1 611.0 560.7 
(a) Government, . 102.8 89.2 116.2 160.4. 135.1 137.5 115.::: 

(b) Other. 480.2 488.1 lH4.4 540.3 521.0 ·H3.5 445.--l 

5. Participations . - - - - - - -
6. Due from Banks (Correspondents) . 216.9 147.3 186.9 173.9 137.1 154.1 155.7 

(a) At home 79.3 90.5 102.6 129.1 96.1 97.8 82.3 

(b) Abroad . 137.6 56.8 84.3 44.8 41.0 56.3 73.4 

7. Loans and Advances . 1,454.6 1,281.7 1,301.0 1,350.1 1,397.1 1,534.6 1,544.1 
(a) On current account 1.160.2 984.1 994.3 1.029. 7 1.033.0 1.125. 7 J,l!U.4 

(b) Other. 294 • .f 297.6 306.7 320.4 364.1 408.9 -119.7 

8. Cover for Acceptances 2.5 0.9 0.8 1.5 1.2 5.9 3.8 
9. Premises, etc. 79.7 84.9 81.1 79.9 85.2 90.5 92.5 

10. Sundry Assets . 71.9 80.1 82.2 85.7 87.6 95.3 86.3 

11. Total Balance-sheet 2,913.& 2,702.6 2,834.2 2,949.4 2,935.6 3,070.1 3,102.4 

Ll.A.BILITIES. 

12. Capital paid up . 279.4 281.4 282.5 284.0 284.9 286.3 289.4 
13. Reserve Funds 138.9 141.6 158.3 177.9 165.6 172.9 I 185.9 
14. Profit and Loss, etc. 38.6 20.9 23.0 22.8 21.2 23.5 25.1 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) 383.4 297.8 307.9 315.5 264.1 302.1 286.4 

(a) At home 96G.l 219.9 237.3 248.9 199.6 216.9 200.8 

(b) Abroad . 118.3 77.9 70.6 66.6 64.3 85.2 8l.6 

17. Deposits 1,992.1 1,888.9 1,990.5 2,082.3 2,120.2 2.198.2 2.236.1 
(a) Current accounts and sight deposits 650.6 633.2 469.1 475.0 680.6 6:.13.9 655.9 

(b) Savings accounts 0:43.3 476.2 421.0 381.7 593.8 as1.o 590.0 

(c) Time or fixed deposits. 898.2 879.4 900.4 925.6 945.8 983.3 990.2 

( d} Other deposita. - - - - - - -
18. Rediscounts and Other Borrowings 19.9 27.7 20.2 12.2 17.7 16.1 15.2 
19. Acceptances and Endorsements 2.5 0.9 0.8 1.5 1.2 5.9 3.8 
20. Sundry Liabilities 58.8 43.4 51.0 53.2 60.7 65.1 60.5 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 75.9 87.4 102.0 96.2 82.2 88.5 97.9 

To be deducted : 
2. Expenses 33.3 33.9 37.4 39.9 40.6 41.2 46.8 

(a) Salaries, etc. 21.4 22.2 22.7 23.4 2.f.7 :U,9 27.S 

(b) Other working e)..""Penses ·-· 10.4 11.2 11.0: u.s 13,0 1-1." 

(c) Taxes, etc. ... 1.3 ·-· 0.0 ·-· ·-· .,_t) 

3. Reserved for Pension Funds, etc. 0.8 1.3 1.4 1.4 1.5 1.6 2.9 

4. \Vritten off on. 13.8 18.9 18.6 8.6 17.2 8.3 6.6 

(a) Premises, etc. 1.0 1.9 2.4 0.0 1.0 ·-· :0.2 

(b) Investments and secw·ities 0.2 '-• 3.1 o.o 10.2 3.1 --

(c) Other assets. . H1.4 IG.6 14.1 6.1 0.1 3.0 ::.-~o 

5. Remaining Net Profit C+) or Loss (-) + 28.0 + 33.3 + 44.6 + 46.3 + 22.9 + 37.4 + 41.6 

6. Carried forward from preceding year 17.4 8.3 10.2 12.9 14.1 14.0 15.3 

7. Taken from R<'sorves or Capital. 6.9 2.5 3.0 2.8 8.2 2.5 2.8 

8. Deficit left uncovered - 0.4 - - - 0.1 -
9. Total disposed of for Dividends, etc. 52.3 44.5 57.8 62.0 45.2 54.0 59.7 

10. Carried to Reserves 12.7 9.4 14.6 11.3 7.1 11.0 16.0 

11. Dividends. 18.7 18.0 19.0 19.3 18.4 19.6 20.8 

1"' Directors' Fees, etc. 3.9 4.2 5.3 4.7 4.1 5.3 5.8 

13. Other Purposes 0.3 2.7 5.3 3.7 1.6 2.8 0.2 

14. Cnrried forwnrd to following year . 16.7 10.2 15.6 23.0 14.0 15.3 16.9 
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3. Discounts. 

Including rediscounts, given also in group 18 of the summary balance-sheet, as follows : 

1920 193"2 1933 1934 19315 1930 193i 

Bills rediscounted : Kroner (OOO,OOO'a) 

Inland . 2.2 4.8 2.5 2.3 5.0 4.3 3.5 

Foreign. 6.7 4.0 7.6 11.6 10.7 10.5 

Total. 11.5 6.5 9.9 16.6 15.0 14.0 

4. Investments and Securities. 1929 1930 '""' 1934 1935 1936 193i 
Kroner (OOO,OOO'a} 

Government bonds 84.3 89.2 116.2 160.4 135.1 137.5 115.3 
Municipal bonds. 18.5 47.2 53.3 68.2 85.9 70.2 56.5 
Bonds of credit associations, etc. . 196.9 148.1 184.1 196.3 135.2 109.8 101.2 
Mortgage bonds ( Panteobligationer) 153.0 169.9 167.0 170.8 178.2 178.4 171.8 
Other Danish bonds • 54.1 47.9 46.6 46.9 59.9 51.8 50.5 
Danish shares • 71.0 70.7 59.2 55.6 59.5 61.4 63.9 
Foreign bonds and shares 5.2 4.3 4.2 2.5 2.3 1.9 1.5 

Total. 583.0 577.3 630.6 700.7 656.1 611.0 560.7 

The Government and municipal bonds are shown under 4 (a) in the Summary Table. 

6. Due from Banks (Correspondents). 

The sums due by foreign correspondents are as follows : 

1929 1930 1933 1934 193.1 1936 193i 
Kroner (000,000'•) 

Foreign currency 128.0 46.4 75.0 35.8 33.6 49.2 66.5 
Danish currency. 9.6 10.4 9.3 9.0 7.4 7.1 6.9 

Total. 137.6 56.8 84.3 44.8 41.0 56.3 73.4 

10. Sutui.ry Asset.. 1929 193:1 1933 19U 1935 1936 193i 
Kroner (OOO.OOG'e) 

Sundry debtors . 39.1 50.0 53.8 59.7 61.6 71.1 64.5 
Interest accounts 4.3 4.3 4.4 3.7 4.3 3.8 3.5 
Deficit . 28.5 25.8 24.0 22.3 21.7 20.4 18.3 

Total. 71.9 80.1 82.2 85.7 87.6 95.3 86.3 

The item " Sundry Debtors " includes the accounts of the mortgage department of the Landmandsbank. The item 
" Deficit , consists almost exclusively of a Government Guarantee Certificate representing a reserve which the State has 
put into the La.ndmandsbank; this reserve is included in the ba.lance~sheet of the Landmandsbank with the ordinary reserve 
of the bank, so that the total reserves amount to 34 millions. By degrees, as funds out of the annual profits are allocated 
to the ordinary reserve of the Bank, corresponding amounts are to be written off the Government certificate. 

16. Due to BankB (Correspondents). 

The sums due to foreign correspondents are as follows : 

Foreign currency . 
Danish currency. . 

Total. 

1929 

70.6 
47.7 

118.3 

193:1 

44.6 
33.3 

77.9 

1933 

43.4 
27.2 

70.6 

, ... 
Kroner cooo,ooo•• 

35.9 
30.7 

66.6 

Summary of Profit-and-Loss Accounts. 
I. GroBB Profits. 

1910 

33.3 
31.2 

64.5 

ID3G 

53.9 
31.3 

85.2 

1937 

55.8 
29.8 

85.6 

The composition of the gross profits of all the banks is shown below. . 
The first item represents the net balance of interest earned on discounts, loans and advances after deduction of all 

interest paid on the various deposit accounts. The third item represents the yield (including appreciation) of the bonds 
and shares in the possession of the banks. 

Net interest from discounts and loans 
Interest on foreign assets 
Profits from securities . 
Commissions 
Recovered from assets previously written 

down. 
Sundry profits 

Total groas profits. 

1929 

24.7 
10.5 
22.8 
15.6 

0.7 
1.6 

75.9 

193:1 

34.0 
5.2 

31.4 
15.0 

0.7 
1.1 

87.4 

18'33 

31.2 
7.6 

46.2 
14.2 

1.5 
1.3 

102.0 

Kroner (OOO,OOO't) 

32.8 
5.2 

37.7 
14.9 

4.5 
1.1 

96.2 

1930 

36.0 
4.5 

24.2 
15.0 

1.2 
1.3 

82.2 

1936 

42.2 
4.9 

22.9 
16.6 

0.7 
1.2 

88.5 

1937 

50.1 
5.3 

22.3 
17.9 

0.7 
1.6 

97.9 
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Value Banco Central del Ecuador Commercial, Mortpp and Savin .. Baab 
of 

End or currencJ Loanl ud dlacounta 
Notes 

Depoolta r as% Foreign .. '"""' of gold Gold ... Caah' and 
parity change Govern· 

Banka PubUc """'" Banb 
Govern• 

advanca 
(Monthly returns) in 1929 a mont lat.ion ment d 

b • Stu:re~ (000,000'1) 

Dec. 1936. 28.2 32.6 19.3 15.9 1.1 22.1 56.6 23.4 5.6 35-9 66.9 
March 1937. 28.2 34.0 21.8 15.5 1.6 22.9 58.3 25-0 6.4 36.7 75.5 
June 1937. 28.1 35.9 27.2 19.3 2.7 20.6 63.1 22.8 10.1 38.8 87.0 
Sept. 1937. 22.2 38.4 20.1 26.0 4.1 22.8 68.5 22.4 I 0.7 35.1 81.6 
Dec. 1937. 21.3 40.3 10.7 26.0 3.5 24.4 68.1 20.5 11.2 37.5 75.9 
March 1938. 21.4 39.5 4.9 26.0 2.6 21.7 60.2 21.5 17.4 31.0 83.1 
June 1938. 20.4 34.4 5.1 25.3 2.2 27.1 61.2 19.7 13.5 29.4 86.8 
Sept. 1il38. 20.2 33.2 5.5 25.3 1.9 

I 
23.6 65.9 17.9 6.4 27.7 88.5 

Dec. 1938. 20.5• 36.5 4.3 29.7 3.9 24.6 69.1 20.3 6.5 --- ---

• Monthly average. 
• Gold parity in I929 : I sucre = 0.2 U.S.A. dollar; I U.S.A. dollar = 5 sucres. 
b Since August I937, free rate. 
• Including all items of a cash nature as well as deposits abroad. 
d Including foreign bills, but excluding " obligaciones por dividendos ". 
• Loans by mortgage ba.nks or mortgage departments of commercial ba.nks. 
' Including deposits in foreign currencies. 
8' November. 

»•_.. 

""""""' 
I 

lo..,.. 
Sight I Time 

59.0 60.1 17.9 
58.4 68.1 17.4 
57.6 73.9 19.3 
42.2 65.8 20.1 
44.4 62.8 19.3 
44.0 63.0 20.2 
44.5 61.2 21.3 
44.6 62.9 20.2 

--- --- ---

See Commercial Banks 1925-1933, page 29I; 1929-193<1, page I75; Money and Banking 1935/36, Vol. ll, 
page 69; 1936j37, Vol. ll, page 54; 1937/38, Vol. II, page 69. 

Value of Currency: The import-control system introduced in July I936 was completely reorganised and 
tightened by Decrees of May 19th and May 26th, 1938, in virtue of which no imports are allowed except under 
permit issued by the Central Bank. The exchange control suppressed on July 31st, 1937, was, however, not 
re-established. On June 22nd, 1938, the Central Bank increased its sight selling mte for U.S. dollars from 13.50 
sucres to 14.50 sucres per dollar. 

Banco Central del Ecuador: Gold: Revalued on December 19th, 1935, at 9.968331 sucres per gramme of 
fine gold, and on June 13th, 1936, at 11.6466 sucres per gramme of fine gold (market value of gold at the rate of 
10.50 sucres = 1 U.S.A. dollar). The revaluation profits were used in part to pay more than 50% of the Govern
ment's debt to the Central Bank, and the remaining sum of 10 ,million· sucres for the development of the 
economic activities of the country through the establishment of a National Agricultural Bureau. Loans and 
discounl8: The fall in the amount of the Government's loans in July 1936 is due to the allocation of a part of 
the profit on revaluation of the gold reserve. The subsequent increase of this item in October 1936 and June 
1937 is due to new loans to the Government. 

Banking and Currency Legislation : A new law on the organisation and operation of the Central Bank of 
Ecuador was promulgated on December 30th, 1937- Registro Oficial, January 5th, 1938. (The General Banking 
Law was amended at the same time to conform to the Jaw regulating the Central Bank - Registro Oficial, January 
4th, 1938.) Its main provisions are : ( 1) a minimum gold and foreign exchange reserve is fixed at 30% of the 
notes and deposits (previously 40%). Foreiga exchange holdings may not exceed 20% of the legal reserve ; 
(2) direct operations of the Bank with the public are restricted and its business with associated banks regulated. 
The Bank is authorised to re-discount 270-day agricultural bills and 180-day industrial bills, and is empowered 
to undertake open-market operations ; (3) the amount which the Government may borrow from the Bank is 
limited to 6% of the annual budgetary income; (4) the commercial ba.nks are to maintain with the Central Bank 
cash balances varying from 5% to 15% of their deposits, the exact percentage to be fixed by the Bank according 
to the position on the money market; (5) the maximum interest rate of 6%, charged by the commercial banks 
on loans and advances and established by law, is abolished. 

Another Jaw issued on January 4th, 1938, regulated the coinage of silver coins and fradional currency. 

Sources : Banco Central del Ecuador : Informe Anual and Boletin 1\len.sual. I11/orme del Superilllendenl8 
de Bancos. Superintendencia de Bancos : Eslado Consolidado de lo.s Banco.s del Pais. Gobierno de Ia Republica 
del Ecuador : Boletln de Hacienda. 
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Banco Central. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 11935 I 1936 I 1937 I 1938 

Sucres (OOO,OOO's) 
AssETS. 

I. Gold reserve 5.6 5.7 14.3 14.5 15.8 36.6 32.6 40.3 36.5 

2. Subsidiary coin . 2.6• 3.9 3.1 1.9 1.2 0.5 0.8 0.2 1.8 

3. Foreign exchange 29.5 9.9 3.1 3.8 11.8 13.1 24.4 20.3 4.7 
(a) For cover purposes - - - - 8 •• •. 8 20.8 14.0 -
(b) Other - - - - 8 .• 8.3 8.6 •. 8 4. 7 

4. Loans and discounts. 16.1 14.2 28.6 50.3 51.1 43.2 40.6 61.2 58.3 
(a) Government . 9.6 8,2 19.5 33.4 315.7 18.6 llS.9 26.0 29.7 

(b) Banks 4.1 2.8 1.8 1.0 0.8 8.2 1.1 8,0 . 3. 9 

(c) Importers - - - - - - 1.0 7.3 0.1 

(d) Other 2.4 8.7 7.8 15.4 14.6 21.6 22.1 24,4 24.6 

5. Investments - - - - - 1.6 7.7 7.4 7.3 
6. Other assets -~ ~ ~ 3.4 4.8• 3.7 5.7 ~ r#-r---- r--m:s 7. Total Balance-sheet -~ ~ ~ 73.9 84.7 ~ ~ ~ r--

LIABILITIES. 

8. Capital paid up . 6.3 5.5 5.5 5.2 5.1 5.1 5.1 5.1 5.1 
9. Reserve Fund. 0.4 1.0 - - 0.4 1.2 1.8 2.0 6.4 

10. Notes in circulation . 30.0 19.1 24.0 35.6 46.6 48.8 56.6 68.1 69.1 
ll. Deposits 16.2 9.0 13.9 26.1 29.1 40.3 45.2 56.3 33.6 

(a) In national currency : 
I. Government 10.4 6.7 2.3 2.7 11.0 17.7 0.6 11.2 6.0 

2. Banks. 4.1 1.4 ••• llli.l 11.1 ••• 23.4 20,6 20.3 

3. Importers - - - - - - 0.8 7.1 0.1 

4. Other 1.7 0.9 ••• 8.3 ·o.o 3.2 0.3 7.9 6.4 

(b) In foreign currencies - - - - 1.0 10.0 0.1 ••• 0.3 

12. Other liabilities . 1.8 5.5 8.7 7.0 3.5 3.3 3.1 8.7 3.9 

Discount rata (%) 10 10 4 4 4 4 4 4 4 

• Including cheques ( 1.3 million sucres). 
b Including " difierence on gold purchases " (0.9 million sucres). 

Commercial Banks. 

For detailed notes on various items of the Bala.nce~heet Summary, see preceding editions of this volume. 

I. Cash. 

The amounts shown under (b) are composed a.s foUows : 

1929 1934 1930 1980 1937 
Sucree <OOO,OOO'a) 

Notes of Banco Contra.! 4.2 6.7 5.8 3.9 5.3 
Deposits with Banco 

Contra.! 4.0 12.9 10.4 24.4 18.4 
Total 8.2 19.6 16.2 28.3 23.7 

2. Other lle11UJ of a Cash Nature. 

1929 1934 .... 1936 U137 
811CI'M (000,000'•) 

Cheques, etc. 0.7 
Sight deposits with other 

1.4 0.9 1.0 

banks •••• 0 0.4 1.3 1.5 1.4 1.7 
Foreign currencies . 0.1 0.4 0.1 0.2 

Total 0.5 2.4 3.0 2.3 2.9 

3. Bills discounted and bought. 

Amounts shown under (a) consist of bills eligible for 
rediscount with the Banco Central ; amounts shown under 
(b) represent discounts of bills payable in foreign currencies. 
For rediscounts, see group 18. The figure for 1937 is not 
comparable with previous years, the amount previously 
shown under " Loans not eligible for rediscount " being 
included here. 

4. I nvutmenu and S=rities. 

The sums shown under (b) are composed as follows : 

J929 .... 1933 1936 1937 

Mortgage bonds 
Sucrea (000,000'•) 

of other 
banks 2.1 0.9 0.7 1.0 0.9 

Shares of Banco Central 3.5 2.6 3.0 3.3 3.7 
Other securities. 0.6 1.2 1.5 0.9 3.0 

Total 6.2 4.7 5.2 S.2 7.6 
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Commercial Banks. 

End of: 1 1929 1 1931 1 1932 1 1933 1 1934 1 1935 1 1936 1 1937 

Number of Banks • 16 I 12 I 12 I II I II I 12 I 12 I 12 

SUMMARY BALANCE-SHEET. Sucres (OOO,OOO's) 
AssETS. 

1. Cash 8.8 3.9 13.4 22.2 19.8 16.6 28.6 23.9 
(a) Gold, silver and small coins 0.6 0.1 0.1 0.1 0.2 0.4 0.3 0.2 

(b) Inland notes and balances with Central 
Bank ••• 3.6 13.3 2'2.1 19.6 18.~ 28.3 23.7 

2. Other Items of a Cash Nature 0.5 0.4 0.6 2.4 2.4 3.0 2.3 2.9 
3. Bills discounted and bought 13.9 10.1 11.7 27.0 37.1 38.4 39.6 63.4 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Iuland 12.8 6.2 10.8 26.7 36.6 37.3 39.4 62.8 

(c) Commercial bills, Foreign. 1.1 1.9 0.9 0.3 0.0 1.1 0,2 0.6 

4. Investments and Securities 6.3 5.0 4.9 4.7 4.8 5.3 5.9 7.7 
(a) Government . 0.1 0.1 0.1 0.1 0.1 0.1 0.7 0.1 

(b) Other. 6.2 ••• 4.8 4.6 4.7 ••• 5.9 7.6 

5. Participations - - - - - - - -

6. Due from Banks (Correspondents) . 4.0 2.0 0.3 0.9 5.1 7.4 - 5.2 
(a) At home - - - - - - - -
(b) Abroad 4.0 2.0 0.3 0.1 0.1 7.4 - 5.2 

7. Loans and Advances. 43.1 31.5 31.5 28.7 31.1 28.9 32.6 16.9 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances 0.4 0.5 0.8 0.8 0.3 0.8 0.6 4.0 
9. Premises, etc. 3.6 3.0 4.2 3.9 4.3 4.4 5.1 5.8 

10. Sundry Assets . 0.7 ~ 0.7 ~ 3.1 2.2 1.2 1.5 ---
11. Total Balance-sheet . . - 81.3 57.2 68.1 9l.Z 108.0 107.0 115.9 131.3 

1-- --- --- ---
LIABILITIES. 

12. Capital paid up 21.1 16.3 16.2 15.9 17.0 18.3 19.4 20.9 
13. Reserve Funds 7.8 3.7 3.9 4.0 4.9 6.6 7.1 7.3 
14. Profit and Loss, etc. - 0.9 0.9 0.8 1.6 1.0 1.1 1.4 
15. Cheques and Drafts in circulation . - - - - - - - -
16. Due to Banks (Correspondents) 2.8 3,1 3.9 4.2 5.7 4.5 3.6 3.4 

(a) At home - - - - - - - -
(b) Abroad - - - - - - - -

17. Deposits 34.1 19.3 30.4 50.2 64.8 62.6 73.2 79.7 
(a) Current accounts and sight deposit.c:. '24.3 12.6 !U.9 4.2.7 49.8 4.3.2 67.-l 66.7 

(b) Savings accounts - - - - - - - -
(c) Time deposits ••• 4.7 0.4 7.3 9.1 11.6 13.8 18.9 

(d) Other deposits . ••• 2.0 0.1 0.2 ••• 7.8 - ... 
18. Rediscounts and Other Borrowings 14.5 13.1 11.7 9.7 9.6 12.1 10.0 13.4 
19. Acceptances and Endorsements 0.4 0.5 0.8 0.8 0.3 0.8 0.6 4.0 
20. Sundry Liabilities 0.6 0.3 0.3 5.6 4.1 1.1 0.9 1.2 

I I 

7. Loans and Advancu. 10, Sundry Assets. 
19'l9 1934 1938 1936 1937 

Burns (000,000'1) Under this heading are grouped the balance of inter~ 
Mortgage loan;, • 13.9 11.3 10.9 10.9 14.7 branch accounts, and other accounts due in national and 
Short-period loans. 8.0 6.8 6.7 6.3 2.2 foreign currencies. 
Other loans not eligible 

for rediscount 21.2 13.0 11.3 15.4 

Total 43.1 31.1 28.9 32.6 16.9 16 • Due lo Banks ( Corre.-pondents). 

Seq the note relating to ~roup 3. 1929 193-1 1930 1936 193 
8uuel (000,000'1) 

Due to banks at home 
0. Premi8es, etc. and abroad. 1.6 4.6 4.2 3.6 2.8 

1929 1934 1930 103!J 1937 Overdrafts with foreign 
8UCltl8 (000,000'1) banks 1.2 1.1 0.3 0.6 

Buildings. 2.9 4.0 3.6 4.0 4.8 Total 2.8 5.7 4.5 3.6 3.4 
Furniture 0.7 0.3 0.8 1.1 1.0 

Total 3.6 4.3 4.4 5.1 5.8 
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I 7 • Deposit&. 

Sight deposits (a) include deposits of the public and 
Government, as follows: 

1929 192f 19 .. 1936 1937 
Suerea (OOO,OOO'a) 

Public. 23.9 49.5 42.8 56.9 56.4 
Government 0.4 0.3 0.4 0.5 0.3 

Total 24.3 49.8 43.2 57.4 56.7 
Other deposits (d) COilBist of deposits in foreign 

currencies. 

18. Redi8count8 and Other Borrowings. 

This item consists of rediscounts with the Banco Central, 
other domestic banks and foreign banking institutions, 
and of mortgage bonds issued by the mortgage sections of 
the commercial banks outstanding at the end of each year 
under review, as follows : 

1929 1984 Ul33 1936 1937 

Bucrea (000,000 'a) 

Rediscounts with Banco 
Central 3.4 0.8 3.1 1.1 3.4 

Rediscounts with other 
domestic banks • 0.1 0.2 0.1 0.1 o.t 

Rediscounts abroad 0.2 
Total rediscounts • 3.7 1.0 3.2 1.2 3.5 

Mortgage bonds out~ 

standing. 10.8 8.6 8.9 8.8 9.9 

Grand total 14.5 9.6 12.1 10.0 13.4 

20 • Sundry LWbililies. 

Sundry liabilities consist of unearned interest received, 
balance of inter-branch accounts and other accounts payable 
in sucres and foreign currencies. 
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EGYPT 

National Bank of Egypt. 

End of: I 1929 I 1930 I 1931 I 1932 I 1933 1934 I 1935 I 1936 I 1937 I 1938 

£E. (OOO,OOO's) • 
A. ISSUE DEPARTMENT. d 

1. Gold. 3.3 3.3 3.8 6.2 6.2 6.2 6.2 6.2 6.2 6.2 
2. British Treasury bills and bonds, and 

"War Loan" 23.5 17.3 15.8 12.5 13.9 13.6 17.4 17.2 14.7 15.1 
3. Egyptian Government securities 1.5 1.5 r----!2- r----!2- 1.5 1.5 1.5 1.5 1.5 1.5 

Notes issued 
---

4. 28.3 22.1 21.1 20.2 21.6 21.3 25.1 24.9 22.4 22.8 
Note cif'culation b ~ ~ ~ 18.8 20.3 19.8 23.3 23.1 20.7 __!!_!__ 

B. BANKING DEPARTMENT. 

AsSETS. ' 

5. Government securities 20.1 14.4 12.9 19.3 17.6 17.1 20.1 19.1 19.1 11.7 

6. Other securities . 0.9 0.9 1.2 1.3 1.1 0.8 3.2 2.5 3.4 3.6 

7. Advances against merchandise and securities 9.9 5.5 6.1 4.5 3.9 4.3 5.7 5.3 5.1 6.6 

8. Other advances • 2.7 2.0 2.1 1.4 1.5 1.1 1.2 1.4 1.3 1.8 

9. Bills of exchange (foreign) • ... 3.1 1.3 1.2 0.9 2.3 2.3 2.3 1.9 1.0 1.6 

10, Local bills discounted • 0.5 0.5 0.3 0.3 0.2 0.2 0.2 0.2 0.2 0.2 

11. Money at call and at short notice 1.6 1.6 1.6 2.0 2.0 1.6 1.9 2.1 1.6 0.4 
12. Banker's accounts . 0.4 0.3 0.3 0.3 0.4 0.3 0.5 0.7 0.7 . 0.6 

13. Cash : 
(a) Notes .. 1.7 1.1 1.6 1.4 1.3 1.5 1.8 1.8 1.7 1.7 

(bj'Coins 0.7 1.2 0.8 0.9 0.9 0.8 0.6 0.7 0.7 0.7 

14. Other 888ete 1.0 1.4 1.1 ~ ~ 1.7 1.4 1.4 1.8 2.4 

15. Total Balance-sheet 42.6 30.2 30.2 ~ ~ 31.7 38.9 37.1 36.6 31.3 

Aggregau net Balanu-sheet (A+ B)• 69.2 51.2 49.7 ~ 53.1 51.5 62.2 60.2 57.3 52.4 

LIABILITIES. 

16. Paid-up capital • 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 
17. Reserves, etc . . 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 3.0 
18. Deposits, current accounts and other 14.8 15.9 16.7 19.3 18.2 16.0 21.3 20.4 18.5 17.7 
19. Public deposits : 

(a} Egyptian Government. 17.8 3.7 2.8 3.2 3.4 4.9 6.1 4.7 6.3 1.4 
(b) Other 2.2 2.2 2.0 2.5 2.6 2.2 2.7 2.9 2.7 2.4 

20. Bankers' accounts . 0.3 0.5 1.2 0.8 0.6 0.5 1.1 1.1 0.8 0.9 
21. Acceptances 0.8 1.2 0.9 0.9 1.4 1.5 1.1 1.3 1.6 } 3.0 
22. Other liabilities . 0.9 0.9 0.8 0.8 0.8 0.8 0.8 0.9 0.9 

Wholesale prices, end of year (1929= 100) . • I 94.8 I 87.9 I 78.5 I 65.5 I 62.9 I 84.5 I 81.0 I 72.4 I 15.9 I 79.3 

• The Egyptian pound remains attached to sterling at its par value. 
b Notes issued less notes held as cash in the Banking Department (item 13 (a)). 
• Less notes held as cash in the Banking Department. 
d November 30th, 1938. 

The Nntlonul Dunk of Egypt : The accounts of the separate issue and banking departments of the National 
Bank are given in their original form ; only in a few cases have several items been grouped together. Gold shown 
at the old parity of 7.4375 grammes of fine gold to the £E. The legal provision for a 50% minimum gold cover 
of notes issued was modified in 1916 permitting the Bank to substitute British Treasury bills or bonds for gold within 
the prescribed gold cover ratio. Total of British Government securitiea held in lieu of gold and those held as 
supplementary cover for notes issued. Egyptian Government securities : Include securities guaranteed by the 
Egyptian Government. Goo:ernment securities: In 1931, it comprises advances of £E.l million to the Egyptian 
and Sudanese Governments. Other adt'anCes : is the sum of advances against collateral other than item 7, and 
" other advances ". Calih : Coins : includes gold, silver and subsidiary coin. Other assets : cover for acceptances, 
and premises. Publw Depoeit.o : Other : represents the deposits of the Sudan Government plus those of the 
mixed tribunals. Other liabilities : compi'ises profit-and-loss and dividend accounts, etc. 

There is no official disoount rate in Egypt. 
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ESTONIA 

Bank of Estonia Joint.-atock 
Value of Whole- and Principal Co-operati•e Banks 
currency sale 

Endol ••% of prices 
Loano No.., 

Slght depoalts ot 
Loano ~~~~u rold parity (19'29 Cl<>ld Fomaa and In 

1-"' 
Dlaeottnt. 

and SocurlU<O Depoaltl and 
in 1929& - 100) 

..,.,.... 
dboount. clrcolation 

Cl<>vern· ..... 
dboounU borrowln11 ..... 

• • Kroonl (000,000'8) % Kroonl (000.000'1) 

Dec. 1936 60.0 81.2 34.2 8.8 25.9 44.5 19.7 9.8 4.5 94.5 I 11.0 93.4 13.8 
March 1937 59.7 86.3 34.2 17.2 26.1 47.2 24.1 8.8 4.5 103.2 11.4 93.2 15.2 
June 1937 60.3 86.3 34.2 17.5 25.4 42.9 28.1 10.2 4.5 102.8 11.8 95.7 14.7 
Sept. 1937 60.6 87.2 34.2 17.5 26.5 47.1 27.1. 9.4 4.5 102.7 11.6 96.7 . 12.6 
Dec. 1937 61.1 86.3 34.2 17.0 26.7 49.1 22.2 12.6 4.5 114.7 12.6 117.1 14.4 
March 1938 61.0 86.3 34.2 17.3 25.1 50.5 19.9 12.9 4.5 118.9 12.5 121.0 12.2 
June 1938 60.6 85.5 34.3 15.8 22.6 46.8 16.8 15.5 4.5 122.4 13.9 125.6 12.2 
Sept. 1938 58.7 82.9 34.3 16.2 25.6 52.8 17.2 13.1 4.5 125.2 14.1 122.4 11.9 
Dec. 1938 57.1 85.5 34.3 17.3 29.6 51.7 19.0 16.0 4.5 128.5 b 14.2 b 131.7 12.4 b 

• Monthly average. 
• Parity in 1929 : 1 kroon = 26.80 U.S.A. cents ; 1 U.S.A. dollar = 3. 73 krooni. 
• November. 

See Grnnmercial. BanJcs 1925-1933, page 85; 1929-1934, page 25; Mcmey and Banking 1935/36, Vol. II, page 74; 
1936/37, Vol. II, page 57; 1937/38, Vol. II, page 74. 

Value of Currency: The currency was devalued on June 28th, 1933, and has been pegged to sterling since 
September 1933 at the old parity of 18.16 krooni to the £. The exchange control imposed in the autumn of 1931 
has been considerably relaxed since 1934 by an extension of the exchange dealings permitted to private banks; 
such restrictions as were in force at the end of 1938 related mainly to the export of capital. 

Bank of Estonia : The figures refer to the last day of the month shown. Gold reserve : The gold held at the 
moment of devaluation (19 million krooni) is still entered at the old parity, the remainder at purchase price. 
Loans and di8countB : At the end of 1935, items bearing the character of loan accounts, totalling 4.2 million krooni, 
were transferred from " Other assets-" to " Loans ". Di8count rate : Date of last change : October 1st, 1935. 

Commercial Banks : Securities : This item, which only recently has become of some importance, represents 
mainly certain State-guaranteed bonds issued by mortgage banks for the financing of building, land improvement 
and other long-term investment. 

Sources : Annual reports and weekly returns of the Bank of Estonia. Eesti Stati8tika. 
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Bank of Estonia. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 I 1938 

Krooni 
ASSETS. 

(OOO,OOO's) 

I. Reserve 27.2 21.5 19.7 22.4 32.1 35.7 43.0 51.2 51.6 
(a) Gold coin and bullion 6.4 6.6 15.2 20.1 27.7 34.1 34.2 ::14.2 34.3 
(b) Net foreign excho.ngl:' 20.8 14.9 4.0 2.3 4.4 1.6 8.8 17.0 17.3 

2. Other foreign assets. 3.2 0.9 0.6 1.5 3.6 4.1 1.9 4.6 3.0 
3. Subsidiary coin . 0.5 1.7 1.5 1.6 1.5 3.2 1.4 1.2 1.2 
4. Domestic bills 14.5 11.1 8.6 8.8 6.6 9.4 11.8 13.5 13.4 

(a) Commercial a. 12.6 9.7 7.0 7.4 5.8 8.1 9.9 11.2 11.4 
(b) Agricul tura1 2.0 1.4 1.6 1.4 0.8 1.3 1.9 2.3 ••• 

5. Loans and advances . 13.2 15.9 16.5 I 5.6 12.8 13.5 14.1 13.2 16.2 
Thereof-guaranteed by Government 8.7 4.2 3.7 3.9 3.0 2.7 2.2 1.7 l.S 

6. Premises, etc. 1.8 2.1 2.1 2.2 2.3 3.0 3.4 3.4 3.4 
7. Other assets 5.1 8.9• 4.5 5.3 9.3 ~ ~ 19.7 ~ 
8. Total Balance-sheet 65.5 62.1 53.5 57.4 68.2 83.7 ~ ~ ~ 

LIABILITIES. 

9. Capital. 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 
10. Reserve funds 3.1 4.9 1.1 2.0 0.4 0.5 0.7 0.9 1.1 
11. Notes in circulation . 34.0 35.2 31.2 32.2 36.7 40.0 44.5 49.1 51.7 
12. Current accounts 16.2 14.7 13.3 14.6 20.1 30.0 31.6 37.7 37.5 

(a) Government 8.1 G.O 3.4 4.7 7.7 16.8 19.7 22.2 19.0 

(b) Banks 6.7 5.3 6.8 6.8 9.6 11.5 9.8 12.6 16.0 

(c) Other 2.4 3.4 . 3.1 3.1 2.8 2.7 2.1 2.9 2.6 

13. Other liabilities . 4.5 2.3 1.7 3.0 5.5 7.6 6.3 13.4 21.8 
14. Net profit 2.7 - 1.2 0.6 0.5 0.6 0.6 0.7 0.7 

Discount rate (percentage) . . . . . . . . J 8 6Y,. 1 5Y,. 1 5Y,. 1 5% 1 5 1 4Y,. 

• Including small amounts of" Timber" bills (0.07 million in 1936, 0.06 million in 1937). 
b Including 3.8 millions of " Losses ". 

Commercial Banks. 

l. Cash. 

Coins and notes are not shown separately. Balances 
with the Central Bank are given for the joint-stock banks 
and, since 1933, the co-operative banks, as follows : 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
193i 

1 nland bills : 

Discounted 
Rediscounted 

Net balance. 

Bills payable abroad : 
Discounted . 
Rediscounted 

Net balance. 

All bills : 
Discow1ted 
Rediscounted 

Net balance . 

KroonJ (000,000'1) 

1.3 
1.5 
1.2 
2.3 
2.9 
4.7 
5.1 
6.3 

1929 

37.0 
6.4 

30.6 

9.5 
9.7 

-0.2 

46.5 
16.1 
30.4 

2. Other llem8 of a Cash Nature. 

Foreign bank-notes and sight claims on credit institu
tions other than the Bank of Estonia. 

3. Bills di.ocounted and ooughl. 

The official statistics distinguish between total discounts 
and rediscounts of all the banks and discounts and redis. 
counts of bills payable at home of the joint-stock banks 
only. As in practice the co..oparative banks discount almost 
exclusively inland bills, the difference between the two 
sets of figures is ta!.. .. n to represent bills payable abroad 
as follows: 

1931 

31.8 
4.9 

26.9 

4.4 
3.9 
0.5 

36.2 
8.8 

27.4 

1932 

27.9 
4.4 

23.5 

3.1 
3.0 
0.1 

31.0 
7.4 

23.6 

1930 , ... 
Kroonl (000,000'•) 

28.7 
5.1 

23.6 

3.7 
3.6 
0.1 

32.4 
8.7 

23.7 

32.3 
3.4 

28.9 

4.9 
4.8 
0.1 

37.2 
8.2 

29.0 

1905 

37.1 
5.1 

32.0 

2.0 
1.8 
0.2 

39.1 
6.9 

32.2 

1905 

46.3 
5.6 

40.7 

1.6 
1.4 
0.2 

47.9 
7.0 

40.9 

. ,..., 
60.7 

7.6 
53.1 

1.0 
0.7 
0.3 

61.7 
8.3 

53.4 
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Commercial Banks.' 

End of : I 1929 1931 1032 

Number of Banks 

SUMMARY BALANCE-SHEET. 

AssETs. 
I. Cash •. 

(a) Gold, silver and small coins 
(b) Bank notes, State notes and hal-

ances with Central Bank . 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government . 
(b) Other. 

5, Participations 
6, Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Prenrises, etc. 

10. Sundry Assets . 

11. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

17. Deposits 
(a) Current accounts . 
(b) Sa~gs accounts 
(c) Time or fixed deposits. 
(d) Other deposits. 

18. Rediscounts and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 

21. Guarantees 

1 Jomt.-stock banks and larger 
co-operative banks. 

40 I 41 I 41 I 

3.8 4.1 3.1 
- - -

- - -
2.3 3.1 3.2 

46.5 36.2 31.0 
- - -
37.0 31.8 27.9 

••• 4.4 3.1 

1.5 1.7 2.2 
- - -
- - -
- - -

4.8 3.7 2.9 
3.7 2.3 1.6 

1.1 1.4 I.3 

55.3 51.2 42.3 
47.4 44..1 36.2 

7.9 7.1 6.1 

- - -
7.3 7.4 8.1 
5.8 9.2 4.0 

127.3 116.6 96.8 

9.0 7.5 7.8 
2.2 2.5 2.6 
2.5 1.8 1.3 

- - -
12.9 15.5 12.9 

4.1 8.8 9.3 

8.8 6. 7 3.6 

65.6 59.8 51.5 
4.1.6 37.8 34.7 

- - -
21.1 20.2 Ui.1 

3.0 1.8 1.7 

26.4 18.5 16.3 
0.3 0.5 -
8.4 I 0.5 4.4 

18.0 7.6 5.2 

Joint-stock Banks. 

1933 1934 1935 1936 1937 

41 I 38 I 38 I 38 I 74 

Krooni (OOO,OOO's) 

4.4 5.1 7.1 7.4 9.5 
- - - - -

- - - - -
3.4 7.8 7.8 7.5 10.0 

32.4 37.2 39.1 47.9 61.7 
- - - - -
28.7 32.3 37.1 4.6.3 110.7 

3. 7 4.9 2.0 1,. 1.0 

2.6 3.4 6.6 11.0 12.6 
- - - - -
- - - - -
- - - - -

2.2 3.0 4.4 6.9 8.6 
1.4 1.2 1.4 1.7 2.3 

o.s 1.8 3.0 ••• 6,:1 

41.1 39.2 42.6 46.6 53.0 
36.6 34.6 37.9 U,7 "'; .0 

••• •• 7 4.7 4.9 6,0 

- - - - -
9.2 8.5 7.6 7.6 8.3 
5.2 3.1 . 3.3 3.9 6.0 ----

100.5 107.3 118.5 138.8 169.7 

8.0 7.6 7.7 8.1 9.8 
2.7 2.8 2.9 3.0 3.5 
1.2 1.3 1.5 1.8 1.6 

- - - - -
12.4 12.0 13.2 12.2 13.8 

9.7 8.7 8.8 9.0 9.6 

2.7 3.3 ••• 3.2 4.2 

51.4 64.9 74.5 93.4 117.1 
36.4 4.8.6 64.3 69.0 84.0 

- - - - -
13.4 14.0 17.4 :n.4 ".!D.5 

1.6 2.3 ••• 2.4 3.6 

18.9 13.5 13.S 13.8 14.4 
- - - - -

5.9 5.2 5.2 6.5 9.5 

4.6 6.7 • 8.0 11.9 6.9 

DISTRIDUTION OF PROFITS OF THE JOINT-STOCK BANKS 

Number of Banks . 19 I 16 :I 15 I 14 I 13 I 13 I 13 I 13 

Capital paid up . 
Krooni (OOO,OOO's) 

6.92 5.47 5.78 5.93 5.53 5.56 5.76 5.80 
Reserves and Undivided Profits 1.72 1.79 1.89 1.92 1.86 1.89 1.91 2.10 

SUMMARY 
OF PROFIT -AND-LOSS ACCOUNTS. 

1. Gross Profits 4.3 3.2 2.5 2.5 2.8 3.1 4.0 4.6 
To be deducted : 

2. Expenses 2.4 1.8 1.6 1.4 1.4 1.4 1.6 1.9 (a) Salaries, etc. 1.4 1.1 ••• • •• 0.9 0.0 1. 0 I" 
(b) Other working expenses 0.7 ••• 0.6 0.3 6.3 ••• • •• o.' (c) Taxes, etc. • •• 0.2 6.2 0.2 0.2 0.2 ••• o. :1 

3. Reserved for Pension Funds, etc. - - - - - - - -
4. Written off on. 1.2 I. I 1.0 0.9 0.9 1.2 1.7 1.9 (a) Premises, etc. O.I 0.1 0.1 0.1 0.1 0.2 0.2 0,2 (b) Investments and eecuritie:; :} (c) Other assets . 1.1 1.0 ••• • •• 0.8 1.0 1.6 I, 7 

o. """"""' N~ _, I+J ~ ,._, (-) ~ + 0.3 -0.1 + 0.2 + 0.5 + 0.5 + 0.7 + 0.8 6. Carried forward from preceding year . _ - - - - 0.1 0.1 7. Taken from Reserves or Capital. . . . 0.4 -- 0.3 0.1 - - - -
8. Total di.aposed of for Dividends, etc. . 1.1 0.3 0.2 0.3 0.5 0.6 0.7 0.9 
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10. Sundry Assets. 1939 1931 19311 1933 1934 1930 1938 1937 
Kroon! (000,000'8) 

Protested bills 0.3 0.4 0.3 0.3 0.2 0.2 0.1 0.1 
Current expenses, interest and commissions 

paid ...... 0.1 0.1 0.1 0.1 0.1. 0.1 0.1 0.1 
Transitory accounts I. I 0.9 0.9 0.4 0.5 0.5 0.8 1.6 
Other accounts . . 4.3 7.8 2.7 4.4 2.3 2.5 2.9 4.2 

Total. 5.8 9.2 4.0 5.2 3.1 3.3 3.9 6.0 

18. Rediscounts and Borrowings. 
1929 1931 1932 1933 1934 1935 1938 1937 

Redi11count8 : KrooDJ {000,000'8) 

Inland bills 6.4 4.9 4.4 5.1 3.4 5.1 5.6 7.6 
Bills payable abroad. 9.7 3.9 3.0 3.6 4.8 1.8 1.4 0.7 

Total. 16.1 8.8 7.4 8.7 8.2 6.9 7.0 8.3 

Borrowings: 
At home 8.4 8.4 8.9 10.2 5.3 6.6 6.8 6.1 
Abroad 1.9 1.3 

Total. 10.3 9.7 8.9 10.2 5.3 6.6 6.8 6.1 
Grand total. 26.4 18.5 16.3 18.9 13.5 13.5 13.8 14.4 

The difference between total creditors and creditors by these banks. The co-operative banks do not borrow 
at home of the joint-stock banks as shown in the official abroad to any significant extent. See also note to item 3 
statistics has been taken to represent borrowings abroad of the Summary Table. 

20. Sundry Liabilities. 1929 1931 1932 1933 19U 193~ 1936 1937 
Krooni (000,000'•) 

Interest and commissions received 0.6 0.5 0.3 0.4 0.4 0.5 0.7 0.9 
Transitory accounts 1.2 1.3 1.0 0.7 0.8 0.8 0.9 1.1 
Other liabilities, including net balance of 

intera branch accounts 6.6 8.7 3.1 4.8 4.0 3.9 4.9 7.5 
Total. 8.4 10.5 4.4 5.9 5.2 5.2 6.5 9.5 

Summary of Profit-and-Loss Accounts. 

I. Gross Profits. 

Total receipts from interest and com.nnss1ons, foreign 
exchange, real estate and security transactions, etc., less 
interest and commissions paid. These items are all given 
in detail in the official statistics. 

2. Expenses. 

The sums shown for salaries (a) include remuneration 
of directors, members of the board and of advisory com
mittees, etc., in addition to salaries of the stafi. 
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FINLAND 

Value of Bllllk of Finlmd 
Whole· 

F.cd of currency sale CUrrent account U..bWtles uo/o prices I Di~· lion .. 
of gold Po ..... dlaoo~mt.l, Notal In 1n Finniab. curtency 

(Weekly parity 
(1920 Gold ........ ~o&naaod ID Finnllb I In torel.rn clrculatiOD ....... ) in 1929• - 100) .... ,,., .. ca:rreDC::J currmoy ........ , otber 

. • • Markkaa (000,000'1) 

Dec. 1936 50.7 96.9 815 1,486 950 348 93 1,630 376 616 

March 1937 50.5 I 05.1 816 1,725 1,085 308 106 1,913 467 537 

June 1937 51.1 105.1 693 1,835 1,114 329 128 1,859 268 927 

Sept. 1937 51.3 106.1 635 1,965 1,014 358 155 2,005 160 972 

Dec. 1937 51.8 104.1 635 2,032 1,080 351 145 2,052 136 1,033 
March 1938 51.6 I 02.0 635 2,276 1,456 299 156 2,292 428 970 
June 1938 51.3 99.0 621 2,005 1.563 245 167 2,105 141 1,197 

Sept. 1938 49.7 99.0 620 2,105 1,515 233 162 2,166 129 1.123 
Dec. 1938 48.2 100.0 1.128 2,293 1,177 306 162 2,086 244 1,135 

• Monthly average. 
• Parity in 1929: 1 markkaa= 2.519 U.S.A. cents; 1 U.S.A. dollar= 39.71 markkaa. 
b Date of last change : December 3rd, 1934. 

Commercial B&Db Clearing Savings 
turnover baDkl 

ToW 
End or dome~~tlo Cuneot- Bank or 

Net forelin Domutso Loatll!l And dllcountll, account Olh" ToW Finland Deposita 
uaete dloooanto advaneea lo&n!J and deposita d-'" depoalte (montbly) 

ad== • 
Markkaa (000,000'1) 

Dec. 19:J6 309 1,347 5,870 7,217 1,542 6,132 7,674 2,754 5,862 
March 1937 274 1,568 6,145 7,713 1,583 6,364 7,947 2,813 6,107 
June 1937 20 1,708 6,445 8,153 1,743 6,653 8,396 3,049 6,326 
Sept. 1937 225 1,645 6,514 8,159 1,721 6,699 8,420 3,122 6,501 
Dec. 1937 92 1,692 6,603 8,295 1,614 6,873 8,487 3,588 6,916 
March 1938 275 I, 970 6,811 8.781 1,715 7,250 8,965 3.160 7,274 
June 1938 275 1,996 7,020 9,016 2,007 7.534 9.541 3,05 I 7,452 
Sept. 1938 280 1,877 7,072 9. 949 I. 982 7,494 9,476 3.047 7,519 
Dec. 1938 145 1.770 7,174 8.944 1.944 7.549 9,493 3.585 7,771 

• Including current accounts. 

DlooouD\ .. .. 
b 

"' 4 
4 
4 
4 
4 
4 
4 
4 
4 

Yield of 
bonds 

1'bree 
State 
loan I 

(monthly 
average8) 

% 

4.9 
4.8 
4.7 
4 7 
4.7 
4.7 
4.7 
4.7 
... 

See Commercial Banks, 1913·1929, page 102; 1925-1933, page 92 ; 1929-1934, page 29; Money and Banking, 
1935/36, Vol. II, page 78; 1936/37, Vol. II, page 60; 1937/38, Vol. II, page 78. 

Value of Currency : The gold standard was suspended on October 12th, 1931. Since March 1933, the exchange 
rate is pegged to sterling at a level of 227 markkaa to the£, as compared with the par rate of 193 markkaa to the £. 

Bank of Finland : Gold for cover purpos.;,: Valued until December 22nd, 1938, at the parity ruling before 
the suspension of the gold standard on October 12th, 1931 (l markkaa = 0.03789 gramme of fine gold); since 
then the gold reserve is booked approximately at its purchase value, but it may not be calculated " higher than 
at a value equivalent to a ·price of 50,000 markkaa for 1 kilogramme of fine gold " (Article 6 of the Law of 
December 22nd, 1938) - i.e. 1 markkaa = 0.02 gramme of fine gold. Gold deposited abroad: Since September 
1936, all the gold purchased has not been transferred to the gold reserve, part of it being entered in a new account 
" gold deposited abroad, not included in the note cover " ; this gold is valued in the books at its purchase value. 
Foreign correspondenl8: The Bank's balances with its foreign correspondents form part of its ordinary cover 
reserve ; up to December 22nd, 1938, they were booked at the par rate of exchange or at even lower rates and since 
then at the current market rate or the rate at which they were purchased, whichever is lower. Foreign bills, bank 
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Bank of Finland. 

End of: 11929 I 1931 I 1932 I 1933 I 1934 11935 I 1936 I 1937 /1938 

Markkaa 
ASSETS, 

(OOO,OOO's) 

1. Gold reserve . 302 304 304 323 323 472 815 635 1.128 
(a) For cover purposes. 302 304 304 323 323 472 603 60S 1,128 
(b) Gold deposited abroad not included 

in the note cover - - - - - - 212 32 -
2. Subsidiary coin 11 44 28 22 18 19 15 10 23 
3. Foreign exchange 692 619 743 1,326 1,447 1,349 1,575 2,116 2,372 

(a) Foreign correspondents 669 412 505 954 1,328 1,267 1,492 2:,056 2,274 

(b) Foreign bills, bank-notes and coupons 23 207 238 370 119 82 83 60 06 
4. Cheques issued by banks . 23 65 60 26 36 40 42 52 61 
5. Direct discounts, loans and advances 831 826 918 715 672 782 950 1,079 1,177 

(a) Inland bills 663 602 702 ... 543 669 823 966 1,042 

(b) Loans on cotlateral . 58 126 100 50 64 •• 60 50 63 
(c) Advances on current accounts. 110 98 116 90 65 68 67 61 72 

6. Rediscounts to banks . 551 483 301 - - - - - -
7. Bonds .. 323 359 301 316 358 414 440 496 468 

(a) In Finnish currency 36 66 65 10 85 191 348 351 306 
(b) In foreign currencies 287 293 236 246 273 223 92 ... 162 

8. Other asoets • 
~ 120 137 183 123 302 301 395 ~ 9. Total Balance -sheet. 2,762 ~ 2,792 ~ ~ 3,378 rws- 4,783 5,325 

t-

LIABILITIES. 

10. Capital 500 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,250 
ll. Reserve Fund . 501 142 198 203 206 262 312 364 415 
12. Notes in circulation 1,361 1,293 1,085 1,184 1,277 1,381 1,630 2,052 2.086 
13. Current accounts . 237 262 381 400 370 623 1,082 1,254 1,457 

(a) In Finnish currency : 
(I) Treasury . 150 56 •• •• 162 162 317 136 ... 
(2) Other ••.... 18 78 91 342 197 437 616 1,034 1,136 

(b) In foreign currencies : 
(1) Foreign correspondents 9 128 198 3, 11 •• 21 86 •• 
(2) Foreign clearing accounts - - - - - - 68 48 •• 

14. Other liabilities 163 123 128 124 124 112 114 113 117 

Discormt rate o/0 • • • • • • • • • • • • • I 7 4 4 4 4 

notes and coupons : Valued at current rates of exchange. The foreign bank-notes and coupons oiUy represent an 
insignificant proportion of the amount shown. Inland bills: Including in 1936 and 1937 bills amounting to 45 
and 50 million markka respectively, not eligible as supplementary cover for demand liabilities. Redi.scounts to bank8: 
Since October 1933, the joint stock banks have rediscounted no bills with the Central Bank. Bond8 in Finni.sh 
and fweign currency :Bonds of l01ms issued by the Government or by Finnish financial and industrial undertakings 
and by municipalities : The recent substitution of bonds expressed in foreign currencies by bonds in Finnish 
currency is largely attributable to the repayment of the Government foreign debts by means of cheaper loans 
raised at home. Capital : In December 1938, this item was increased by 250 million markkaa -part of the surplus 
derived from the revaluation of the gold and foreign exchange holdings. Notes in circulation: Up to December 
22nd, 1938, this item was not to exceed the total of the Bank's gold reserve (item I (a)) and its undisputed foreign 
credit balances (item 3 (a)) by more than 1,200 million markkaa; since then, the fiduciary issue has been raised to 
1,800 million markkaa. Suoh part of the total of notes in circulation and liabilities payable on demand as is not 
covered by gold or foreign balances is to be covered by inland and foreign bills and foreign bank-notes and coupons 
(supplementary cover). Current accounts: Fweign corre.spondenta: The sums shown for 1931 and 1932 include 
92 and 191 million markkaa respectively of foreign credits negotiated by the Bank in December 1931 and in August 
1932, in order to strengthen its foreign currency reserve ; these credits were repaid in December 1933. lFore·ign 
clearing accounts : Debit balance of transactions arising out of the agreements with Germany, Bulgaria, Italy, 
Roumania and Turkey. Other liabilities: Part of the revaluation surplus in December 1938 was apparently booked 
under this item, which inoreased by 256 million markkaa in comparison with the last return published before the 
revaluation. 

Commercial Banks : These figures, which cover the same banks as the summary balance-sheet below, are 
·based on the rearranged system of banking statistics which was adopted at the end of 1934. They differ therefore 
.from the summary balance-sheet table, in which comparability with earlier years is aimed at as far as possible. 
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Commercial Banks. 

End of : I 1929 1932 1933 _ 1 1934 1935 1936 1937 1938• 

~umber of : Banks 
Branches and Sub-Branches 

SUMl>IARY BALANCE-SHEET. 

AssETS. 
1. CS>;h 

(a) Gold, silver and smaH coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a} Treasury bills • 
(b) Commercial bills, Inland • 
(c) Commercial bills, Foreign. 

4. Investments and Securities . 
(a) Government. 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

10. Sundry Assets • 

11. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) 

(a) At home 
(b) Abroad • 

17. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts. 
(c) Time or fixed deposits. 
(d) Other deposits. 

18. Rediscounts and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 

21. Contingent Liabilities 

17 
611 

238.4 

238.4 

67.5 
3.356.4 

3,297.3 

69.1 

266.1 
31.7 

234.4 

236.0 
61.2 

174.8 

6,222.8 
3,686.8 

2,636.0 

12 
499 

213.4 

213.4. 

32.3 
1,853.3 

1,828.6 

24.8 

415.7 
40.6 

375.1 

137.4 
32.4 

106,0 

6,366.8 
3,H0.4 

3,226.4 

11 
478 

533.9 
0.2 

533,7 

46.6 
1,435.5 

l,SIHS.S 

80.2 

485.8 
"18. 6 

407.2 

371.9 
124.7 

247.2 

6,173.4 
2,962.4 

3,221.0 

9 
476 

9 
477 

Markkaa (OOO,OOO's) 

\!J' ~ ~ 
399.3 

1,385.4 

1,249.6 

136.8 

892.4 
98.7 

793.7 

640.5 
157.3 

483.2 

6,006.7 
2,771.8 

3,234.9 

r 633.3 

1,549.8 

1,391.3 

US.ts 

993.9 
123.0 

. 870.9 

388.3 
17 4.1:1 

. 213.8 

5,882.8 
2,643.4 

3,239.4 

9 
472 

851.3 

1,510.1 

1,347.4 

162.7 

1,418.8 
328.4 

1,090.4 

553.2 
166.9 

397.3 

5,869.6 
2,486.8 

3,382.8 

9 
478 

1,316.9 

1.808.5 

1,692.0 

116.6 

1,558.3 
361.7 

1,196. 6 

560.9 
313.3 

247.6 

6,603.3 
2,626.7 

4,076.6 

9 

1,234.4 

1,887.5 

1,770.0 

117.6 

1.591.8 

605.6 
268.4 

337.2 

7,173.7 
2,689.~ 

4,683.8 

262.5 287.6 262.9 249.3 278.9 268.9 258.3 271.7 
24 3. 9 r--...:.1.::.8o:..:.· 8=- 1---:--=2.:..o4"".=-8 1 _ _:::2.:...71:..:..3=- 3 o o. 6 3 51.3 411.4 4 81.3 

10,893.6 9,487.3 9,514.8 9,844.9 f-1-o,""o-2'"'7.-6 l-1-0,""8.:..2.:..3."'"2 1-:1-::2.""5""17=-.-=-6 l-1-3,-2-46-.-0 

1.115.0 
568.1 
240.4 
169.1 
482.4 

482.4 

7,481.3 
1,486.1 

766.7 

11,228.11 

530.3 

928.5 
546.2 
118.8 
116.2 
132.3 

132.3 

7,154.7 
1,607.2 

786,4 

4,761.1 

314.4 

914.0 
531.2 

38.3 
131.5 
184.1 

184..1 

7,498.0 
1,705.8 

837.8 } 
(,894.4 

30.0 

712.8 
480.3 
121.4 
138.2 
247.3 

247.3 

7,634.8 
1,624.9 

6,109.9 

714.3 
479.2 
129.0 
146.1 
190.4 

190.4 

7, 966.2 
1,62:1.0 

6,345.2: 

714.3 
487.1 
128.2 
200.8 
250.7 

2:60.7 

8,598.0 
1,822:,2 

824.3 
588.9 
139.9 
207.4 
271.9 

2:71.9 

10.030.2 
2,244.1 

7, 786.1 

824.3 
651.9 
155.3 
207.6 
309.5 

309.5 

1 o. 754.8 
2,312.2 

8,442. 6 

307.0 f---'.1'-76-'.::...2 l---'1.:..87c.:.·c....7 ,_-=,5.:..10:..:·.:...1 402.4 444.1 455.0 342.6 
1,078.9 846.3 1,015.8 819.9 r--9-23-.-3 r--1.-:-0-65.,.-.-0 t---:1-:.2::1.:.4.:.:-5 l-,-1.,-4.,.28=-.-=-9 

------------ t-·--1---1---1----1--- r----- I---I---
SUMMARY 

OF PROFIT.AND.LOSS ACCOUNTS. 
1. Gross Profits 

To be deducted : 
2. Expenses 

(a) Salaries, etc. 
(b) Other working expenses 
(c) Taxes, etc. 

3. Reserved fOr Pension Funds, etc. 
4. Written off on. 

(a) Premises, etc. 
(b) Investments and securities 
(c) Other assets • 

5. Remaining Net Profit or Loss (-) 
6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
10. Dividends . 
11. Directors• Fees, etc. 
12. Other purposes 
13. Carried forward to following year'. 

498.1 

241.6 
123.6 

48.0 

70.0 

1.2 
69.6. 

6.6 

10.2 

62.8 

355.2 

185.4 
99.8 

87.0 

48.6 

97.5 
0.2 

3.4 

93.9 

317.9 

170.2 
98,3 

82.6 

39.4 

151.5 
6.9 

••• 
139.1 

297.2 

160.8 
94.6 

32.3 

34.0 

2.0 
43.2 

2.4 

3.1 

37.7 

185.7 72.3 - 3.8 91.2 
37.9 42.8 40.9 30.0 

288.7 

160.6 
94.3 

30.n: 

u.s 
1.4 

34.7 
3.4 

0.3 

2G.O 

92.0 
37.0 

282.9 

161.0 
98,9 

33.4 

33.7 

1.0 
27.4 

3.1 

••• 
20,3 

93.5 
34.7 

302.9 

169.7 
97.8 

38.1 

33.8 

1.2 
31.9 

6.2 

13.4 

10.3 

10o.l 
39.8 

1---'1-"4 . .:;_8 t---'2:..:2..;.;. 3'--1---"8.:.:6·..:..6 , __ ....:3:..:. 5=-
238.4 137.4 123.7 124.7 .l--12-9-.0-r---12-8-.2-l---1-39-.-9 t----
1030.5 1.0 2.2 2.5 l---7.-9 t----"'-"3"'.1:...1--=5::..2:... ----

159.2 94.8 91.5 85.0 86.0 85.0 88.8 
0.8 0.3 
4.7 0.4 

43.2 40.9 30.0 
0.2 

37.0 
0.3 

34.8 
0.3 

39.8 
0.3 

45.6 

• The f1gures for 1938 are proVISIOnal.. 



FINLAND 67 

Amendment to the Central Bank Law: A Law of December 22nd, 1938; modified the Monetary Law of 
December 21st, 1925, as amended by the Law of June 5th, 1929 . .The main provisions are summarised in the 
notes relating to the Bank of Finland (see above). 

Denunciation of the Uniform Interest Rate Agreement: The Interest Agreement of March 24th, 1931, 
between the commercial banks and the savings banks was terminated on May 27th, 1938. Its object was to control 
deposit rates and, indirectly, credit rates. Rates on savings accounts were fixed at 3 Yz% for commercial banks, 
3%% for larger savings banks and 4% for smaller savings banks, co-operative credit societies and consumers' 
co-operative societies. The termination of the agreement is due to commercial banks, " dissatisfied with the 
division of the financial institutions into three categories, so that the joint-stock banks were not entitled to 
pay as high a deposit rate as the savings banks " (Bank of Finland, Monthly Bulletin, May 1938). 

Sources : Annual reports, Monthly Bulletin and weekly returns of the Bank of Finland. Reports of Bank 
Inspectorate. 

Commercial Banks. 

Certain changes were introduced in the Finnish banking statistics as from 1934. For a detailed description of these 
changes and of the methods of adapting the rearranged official statistics to the standard balance.sheet form employed in 
this volume, see Money and Banking 1935/36, pages 79·82. In the present edition, these methods have been maintained 
and notes to certain items for which no details are given after 1933 have been dropped. The banks in liquidation (two 
banks in 1934 and 1935, one bank in 1936) are excluded. 

4. (b) Inveatmenta and Securities. 
19\!9 1932 1833 193• 1935 1936 1937 

Bonds: MArkkaa (000,000'•) 

In foreign currency . 33.2 56.6 35.7 93.1 91.2 110.5 57.4 
Of municipalities 23.1 27.3 27.9 44.9 133.9 160.2 162.7 
Of bank and mortgage institu-

tions . 16.6 45.0 62.8 302.6 252.3 223.1 284.8 
Other 70.6 69.3 87.5 147.4 191.0 384.2 501.9 

Total bonds 143.5 198.2 213.9 588.0 668.4 878.0 1,006.8 

Shares: 
In credit and insurance insti· 

tutions. 66.4 56.2 56.1 58.5 59.0 55.1 57.0 
Other 24.5 120.7 137.2 147.2 143.5 157.3 132.8 

Total shares 90.9 176.9 193.3 205.7 202.5 212.4 189.8 
Total "Other securities' 1 234.4 375.1 407.2 793.7 870.9 I, 090.4 1,196.6 

7. Loans and Advances. 

These sums represent amounts actually drawn. The unutilised balances of the total credits opened are shown outside 
the balance-sheet under " Contingent liabilities " at the bottom of the Summary Table (item 21). 

The composition of 7 (b) according to the character of the cover is shown below : 

19\!9 1930 1933 10>4 193.> 1936 1137 
Loans and advances against : Markkaa (000,000'•) 

Mortgages 1.937.7 2,270.6 2.390.4 2,256.4 2.262.3 2,297.3 2,471.1 
Bonds and bank deposit cer· 

tificates. 85.8 65.3 112.9 35.1 30.9 29.3 82.9 
Shares I, 108.5 770.4 699.7 644.7 623.2 629.4 695.3 
Goods 10.8 16.2 17.3 8.5 6.3 22.7 23.1 
Guarantee 1,886.2 1,314.2 1,084.5 970.6 925.0 917.7 1,034.0 
Single signature . 2,272.6 2.776.4 2.884.4 2.911.3 2.958.3 3.038.1 3.511.4 

Total. 7,301.6 7.213.1 7.189.2 6,826.6 6.806.0 6, 934.5 7,817.8 

10. Sundry Asset... .... 1932 111M 193. 193.> 1936 1N7 
liar~ (000,000'•) 

Mortgage loans, etc . . 5.3 1.0 1.7 
Interest receivable. 92.9 77.1 66.2 50.0 49.0 46.8 53.6 
Sundries (excluding losses) 145.7 102.7 136.9 221.3 251.6 304.5 357.8 

Total. 243.9 180.8 204.8 271.3 300.6 351.3 411.4 



68 FINLAND 

17. Depoaits. 

The current·account deposits and the home correspondents' accounts forming together item 17 (a) of the Summary 
Table are shown separately in the following statement, which includes, in addition, the unutilised balances of the " Cash 
credits , and other current·account credits accorded to the clients. 

192D 1932 "'" 1934 1935 1936 1937 
Markkaa (OOO,OOO'e) 

Deposits on current account 724.0 626.0· 756.4 1.273.5 1,339.0 1,541.4 1,613.7 
Inland correspondents . 762.1 981.2 1,009.4 251.4 282.0 280.9 630.4 

Total (item 17 (a)) 1,486.1 1,607.2 1.765.8 1,524.9 1,621.0 1,822.3 2,244.1 

Unutilised balances of credits 
opened . 1.078.9 846.3 1,015.8 819.9 923.3 1,065.0 1,214.5 

Total (including credit 
balances) 2,565.0 2,453.5 2,781.6 2,344.8 2,544.3 2,887.3 3,458.6 

20. Sundry Liabilities. 1121 1932 1933 · U13t 1935 1936 1937 
Ma.rkk4s {000,000'a) 

Pension funds . 52.3 53.5 54.2 55.5 56.6 56.8 57.7 
Unpaid dividends 2.2 2.6 1.8 1.8 
Interest payable. 84.3 44.7 34.1 19.1 18.2 17.2 19.3 
Bills collected for third parties 21.7 7.7 7.0 5.0 
Sundry accounts 146.5 67.7 90.6 431.1 327.6 370.1 378.0 

Total. 307.0 176.2 187.7 512.5 402.4 444.1 455.0 

21. Contingent Liabilities. 

See note to item 7, above. 

Summary of Profit-and,.Losa Accounts. 
1. Gross Profits. 

1929 1932 1933 1934 19311 1936 1937 
Net interest and commissions from Markkaa (000,000'&) 

discounts, loans and advances 424.2 269.8 231.5 195.4 170.6 156.3 151.2 
Profit on securities and exchange 46.5 62.1 60.6 66.9 80.6 86.8 111.0 
Recovered from assets written off 1.8 2.3 4.0 4.0 2.7 4.9 5.3 
Sundry profits 25.6 21.0 21.8 30.9 34.8 34.9 35.4 

Total. 498.1 355.2 317.9 297.2 288.7 282.9 302.9 

In conformity with the banking practice in most countries. net figures for interest earned are given aboVe. These 
figures ha.ve been calculated by deducting interest paid shown under expenses in the official Finnish banking statistics 
from the total of the interest earned a.s given in these statistics. ' 

4. Depreciation Accounts. 

The amounts included under (c) in this group of the Summary Table were written down as follows: 

1929 . 1932 1933 1934 1931S 1936 1937 

Written off on : Markku. (000,000'1) 

Discounts, loans and advances 51.9 90.2 135.0 37.5 23.3 17.3 10.3 
Assets not 'Specified 0.9 3.7 4.1 3.8 2.7 3.0 

Total. 52.8 93.9 139.1 41.3 26.0 20.3 10.3 
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FRANCE 

Note.- For a. detailed account of the principal events and measures in France during 1938/1939, see Vol. I, 
Monetary Review. 

TABLE I.- PRINCIPAL ACCOUNTS OF THE BANK OF FRANCE AND OF THE FOUR 
LEADING DEPOSIT BANKS. 

Value 
Principal accoUDb of the Bank ol France Principal auets of the four Jea.W., 

of deposit banks 
curren• 
cyin l"rovi- other light Corret-%of Adnmces 

End of its gold Domestic 
aiona.l 

Advances ap to so Notes liabilities 

"""' 
pondenta 

Foreign advBDces l!UI ond parity Oold bill on days on .In In Adl<ailCM 

in 1929 a ........ 
porttoUo 

«> the 
eeeurities T""""'Y circulation 

On On 
band 

portfollo debtor/! 
Govern- prtn.te public on clll1"eDt (mont.bly bllls 

average) ment account account account 

Franca (000,000:1) 

Dec. 1936 70.4 60.359 1.460 9,192 16.098 3.509 342 87.420 
March 1937. 69.3 57.359 1.194 9.954 20.066 3.698 225 85.746 
June 1937 67.1 54.859 1,058 10.617 21.380 4.013 776 85,985 
July 22nd, 1937 56.2 48.860 899 I 0.294 22.127 4.026 734 87.911 
July 29th, 1937 57.4 55.677 951 II .188 22.127 4.064 958 89.307 
Sept. 1937 • 53.1 55.805 825 I 0.400 25.999 4,175 1.340 91.370 
Dec. 1937 51.2 58,933 919 9.726 26.909 3.693 530 91,263 
March 1938. 47.1 55.807 845 I 0,894 38.574 3.825 997 98.095 
June 1938 42.0 55.808 804 5.949 40,134 3.614 552 I 02.087 
Sept. 1938 • 40.6 55.808 764 22,147 50.134 4.362 1.311 124.428 
Nov. lOth, 1938 55,808 763 14.213 48.134 4.005 2.271 108.771 
Nov. 17th. 1938 39.7 87.264 889 13.419 20.627 3.971 2.051 107.349 
Dec. 1938 39.7 87.265 821 11.568 20.627 3.612 443 II 0.935 

• Parity in 1929 : 1 franc = 3.918 cents; $1 = 25.52 francs. 
b November. 

12.687 
16.404 
15.711 
9.219 

15,812 
I 5.886 
16,658 
21.409 
12.769 
18.593 
23.439 
31.604 
25.595 

2.105 5.503 17.399 7.410 1.448 
1.977 8.324 16.507 8.089 1.572 
2.209 6.244 15,678 8.363 1.384 
3,031 - - - -
2,563 6.360 16.731 8.276 1.373 
2.35 I 6.693 16.576 8,841 1.401 
2.423 6.899 18.103 7.780 1.270 
2,233 6.634 17.377 7.757 1.203 
3.245 7.218 20.270 7.337 1.119 
2.825 7.859 13.840 8.562 1.216 
3.548 - - - -
6.181 

b 6.~5 lbl8-:;23 
- -

5,061 b 8.146 bJ.295 

TABLE II.- DEPOSITS, BANK CLEARINGS AND PRINCIPAL MONEY RATES. 

Deposits with the four leadiD.g Bank clearing~ J>&rls money rates (&Vera£es} 
deposit banka Deposita Depo~lt.ll (monthly &vera&'O) 

Wholec.le 
End of the month, with with tho l'ri«< except tor clearinga 

CUnenf.o 
private """'' Yield 

......,.,.,._ Private (1929-
and money rates 

Total S.lght """on' Find 
.. ,.., .. natfonale 

PMb 
Pro- of 3% Bank bW (tiDe bllls) 100) 

"""ton 
bonlu d'6pargne vinclal 

""'" "" discount dilcount. 

' 
.... .. .. 

Francs (000,000'•) Per cent. 

Dec. 1936 • 28.484 11.170 16.785 529 34.921 23.315 25.585 7.519 4.01 2 1.98 2.13 82.8 
Mnrch 1937 31.008 11.031 19.434 543 35.904 24,047 30.183 7.642 4.31 4 3.95 4.13 87.7 
June 1937 . 28,128 I 0,555 17.013 560 35.752 24.001 29.991 7.424 4.34 4&6 4.98 5.28 88.8 
Sept. 1937 . 29.838 11.331 17,957 550 35.750 24.174 30.780 7.806 4.17 4&31> 3.52 3.67 100.5 
Dec. 1937 30.348 11.650 18.098 600 35.790 25,112 30.640 9,081 4.32 3 2.86 3.13 I 00.6 
March 1938 29.234 11.360 17.260 614 37.349 25.278 33.964 8.756 4.44 3 - 3.53 101.1 
June 1938 • 32.464 12.974 18.963 527 37.408 25,607 34.498 8.538 4.03 2Y: 2.31 2.50 105.3 
Sept. 1938 • 27.868 I 0.195 17.210 463 36.700 23.705 24,294 8.121 ' 3.99 3 2.60 2.87 104.0 
Doc. 1938 . •30.971 •12.146 • 18.314 0 511 36.920 25.334 38.568 9.825 I 3.42 2'/, 1.93 2.36 109.1 

• November. 

Bank of France. 

Gold Reserve, comprising in small part old gold coins and new gold coins, first minted in 1935, but mainly 
bullion, was valued until October 1st, 1936, at the rate of 65.5 milligra.mmes of gold of a 900/1000 fineness per 
franc. The revaluation at that date was effected on the basis of 49 milligrammes, 900/1000 fine, per franc. On 
July 1st, 1937, the upper and lower limits for the devaluation of the franc fixed respectively at 49 and 
43 milligrammes of gold of a fineness of 900/1000 by the Law of Ootober 1st, 1936, were abandoned. On July 



70 

Decem her 24th · 

AssETS. 

I. Gold reserve (coins and ingots). 
2. Silver coins and token money . 
3. Postal current accounts. 
4. Advances on gold coins and bars 
5. Foreign assets 

(a) Sight funds abroad. 
(b) Foreign bills discounted. 
(c) Negotiable bills and other short· 

term investments abroad 
6. Domestic bill portfolio 

(a) Bills discounted 
(b) Agricultural bills and warrants 

rediscounted . 
(c) Bills rediscounted for peoples' 

banks. 
(d) Negotiable bills purchased in 

France 
7. Advances on securities 
8. 30-day advances on Treasury bonds 

maturing within two years . 
9. Negotiable bills of the Caisse auto-

nome d'a.mortissement 
10. Non-interest bP.aring loans to the 

State • . 
11. . Provisional non-interest-bearing a.d-

vances to the State . 
(a) Convention of June 18th, 1936: 

Articles 1 and 2 
Article 3. 

(b) Convention of Juno 30th, 1937 
12. Rentes held for special purposes . 
13. Other assets . 

14. Total Balance-sheet. 

LIABILITIES. 

15. Capita.! 
16. Reserve funds 
17. Notes in circulation 
18. Creditors in current account. 

(a) Treasury. 
(b) Caisse autonome d'a.mortissement 
(c) Other current accounts and de-

posits . 
(d) Other sight liabilities . 

19. Profit-and-loss accounts. 
20. Other liabilities. 

Discount rate % . 

• I>ecernber 23rd. 
b I>ecember 26th. 
o I>ecember 22nd. 

·I 

FRANCE 

TABLE III. - BANK OF FRANCE. 

1929 1931 1 1932 1 1933 • 1 1934 • 1 1935 

Francs (OOO,OOO's) 

41,622 68,481 83,129 76.959 82.123 66.298 
222 959 1,369 670 685 664 
761 467 643 591 496 669 

- 1.266 1,516 1.416 1.446 1.205 
26.053 21,500 4.484 1.162 962 1,329 

7,281 13,040 2,9315 19 11 11 

22 900 262 234 221 207 

18,760 7,660 1,287 909 730 1,111 

8,471 7,069 3,256 4.180 3,744 9,700 
8,436 6,894 3,224 4,087 3,672 9,628 

- - - - - -

- - - - - -
30 176 32 93 172 172 

2,507 2,717 2,519 2.910 3,184 3,247 

- - - - - 465 

5.612 7,157 6,802 6,187 5,898 5,800 

3,200 3,200 3,200 3,200 3,200 3,200 

- - - - - -

- - - - - -
- - - - - -- - - - - -

113 113 113 113 113 113 
1,674 2,390 2,315 2,502 2,297 2,442 

90,235 115,319 109,346 99,890 104,148 95,132 

183 183 183 183 183 183 
299 299 . 299 299 299 300 

67,769 83,547 82.721 80,638 81,855 80,669 
20,094 29.512 24,328 16.953 20,343 12,131 

7,662 840 166 238 1,026 so 
4,1S06 IS 1533 2,135 2,061S 2,817 2,71Sl 

7 ,ISID 2a,una 21,799 14,460 16,318 9,146 

(01 (87 228 190 182 100 

309 157 47 46 72 143 
1.581 1,621 1,768 1,771 1.396 1,706 

3¥2 2¥2 2¥2 2¥2 2¥2 6 

d Convention of November 12th, 1938, article 8. 

1936 11937' 1 1oas o 

60,359 58,933 . 87.265 
552 378 540 
769 626 641 

1,258 - -
1,462 919 820 

10 29 17 

10 20 22 

1,4.37 870 781 

9,192 9,726 11,145 
7,644 8,744 7,442 

084 674 1, 794 

767 1 -
307 307 1, 90 g 

3,509 3,693 3,640 

342 530 448 

5,640 5,637 5,530 

3,200 3,200 10,000 

16,098 26,909 •20,621 

12,298 12,089 -
3,800 10,000 -- 4,820 -

113 113 113 
2.481 ~ 2,819 

104,975 !~ 143,588 

183 183 183 
321 329 329 

87.420 91,263 I 08,532 
14,792 19,081 32,199 

137 32 3,669 
1,968 2,391 2,241 

12,613 16,1:148 26,163 
74 llO 126 

119 119 45 
2,140 2,704 2,300 

2 3 2¥2 

22nd, 1937, the Bank of France was authorised to revalue its reserve on the basis of 43 rnilligrarnrnes, 900/1000 
fine, of gold per franc. The resulting profits, 6,800 millions, were transferred to a newly created Fonda de 
soutien des rentes. From that date until November 17th, 1938, the reserve was valued at 43 milligrammes, 900/1000 
fine, per franc. On Novernber 12th, 1938, the Bank of France was authorised to revalue again its gold reserve 
on the basis of 27 Y2 milligrarnrnes, 900/1000 fine, of gold per franc. In consequence of this measure, the reserve 
which had stood at 55,808 million francs in the return for November lOth, 1938, rose to 87,264 millions in the 
return for November 17th, 1938. The resulting book profit of 31,456 million francs was applied in its entirety to 
a reduction of the provisional advances made by the Bank of France to the Treasury since 1936. 
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On November lOth, 1937, the Bank of France bought from the Exchange Stabilisation Fund gold to the 
value of 3,127 million francs. This sum was sold back to the Fund in February 1938. 

Advances on Gold Coins and Bars : The minimum amount is 25,000 francs, and most of such advances were 
made until 1931 to other central banks, but after that date such transactions were sometimes also effected with 
private individuals. All such loans on gold have been stopped since the speculation against the franc in June 
1935 and all advances to central banks have been liquidated since September 1937. 

Foreign Assets : Sight funds abroad. Represent mainly demand deposits with central and other banks abroad. 
Foreign bills discounted are largely three-month documentary bills with three signatures drawn to finance export 
trade by individual merchants who have an account with the Bank. At the end of 1931, it comprised a loan of 
nearly 1,000 million francs to the Bank of England, which was repaid on February lst, 1932. Negotiable biUs 
and other ahort-term inveatmenta abroad: Since the stabilisation of the franc in 1928, this item consists very largely 
of temporary advances to foreign institutions. 

It should be noted that, on the occasion of the successive revaluations of the gold reserves of the Bank of 
France effected since October lst, 1936 (see above " Gold reaerve "),the foreign exchange reserves of the Bank -
i.e., "sight funds abroad" and " negotiable bills and other short. term investments abroad"- were also revalued. 
Foreign exchange convertible into gold was revalued at the same rates as the gold reserve, while foreign exchange 
not convertible into gold was written up on the basis of average exchange rates in Pa~is. 

Domestic Bill Portfolio : Agricultural bills and warranta rediscounted are those which have been guaranteed· 
by the Office du b!e and which were made eligible for rediscount in virtue of the Law of August 15th, 1936. Bills 
rediscounted for peoplea' banks are those of the Caisse centrale dea Banques populairea made eligible for rediscount 
in virtue of the Law of August 19th, 1936. Negotiable bills purchased in France: Until June 17th, 1938, this item 
consisted of two name bills repurchased by the Bank for the account of other central banks and the Bank for 
International Settlements. Since that date, it includes transactions in other securities which the Bank has effected 
in virtue of the powers granted to it to undertake open-market operations. The decree of June 17th, 1938, autho
rised the Bank to buy and sell directly on the market private short-term paper eligible for discount and short
term Government securities such as ordinary Treasury bills, bons de la Defense natianale, negotiable bonds and 
short-term bills. The limits and the conditions under which these operations may take place are fixed by the 
General Council of the Bank of France. It should be noted that rentea and other medium and long-term Treasury 
securities are excluded from the scope of open-market operations ; these, however, are dealt in by the Fonds de 
soutien des rentes created in July 1937. 

Advances on Securities made at the " advance rate " of the Bank, which is usually from 'lz o/o to 2 o/o above 
the discount rate. The securities which serve as collateral for such advances and the e>."tent to which advances 
are granted on such securities were fixed as follows on June 30th, 1938, by the General Council of the Bank of 
France: 

(a) 50% of the stock exchange value of the shares of railway companies; 

(b) 80% of the stock exchange value of bonds figuring in a list prepared by the General Council of the 
Bank of France ; 

(c) 80% of the stock exchange value of the securities of the Treasury with a maturity in excess of two 
years; 

(d) 90% of the nominal value of public securities having no coupons and having to run from one to two 
years at the time the advance is granted ; 

(e) 95% of the nominal value of public securities having no coupons and maturing within a year of the 
opening of the advance credit ; 

(/) 95% of the nominal value of ·public securities with coupons maturing within two years of the opening 
of the advance credit. 

For the securities mentioned under d, e, and f the amount of the advance is limited to the value of the securities 
on the Stock Exchange on the eve prior to the granting of the advance. 

Thirty-day Advances on Treasury Bonds maturing within two years consented by the Bank by virtue 
of the Agreement of February 21st, 1935, at a rate lower than that charged for ordinary ad•·ances against 
securities. Advances are made up to 80% of the face value of the collateral, provided that the market value 
is at least that. In the May and November 1935 crises, this new implement was used to extend to the Paris Money 
Market supplementary credits of about 1,000 million francs, and again in October 1936 when such advances 
reached a maximum of 1,627 millions. 

Negotiable B1lls of the Caisse autonome d'amortlssement : These were given to the Bank by the Caisse on 
two occasions, first, in 1928, in order to shift from the Bank to the Treasury the loss on Russian bonds accepted 
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as collateral for loans made during the war, and, secondly, at the end of 1931, to relieve the Bank of the loss 
on its sterling assets. Until June 17th, 1938, when open-market operations were authorised, the Bank was 
empowered to sell and purchase in the open market only the bills received on its losses in Russian bonds. 

Non-interest-bearing Loans to tbe State : This sum, which hod been fixed at 200 million francs on each renewal 
of the Bank's charter, was raised to 3,200 millions by the Law of 1928. Article 9 of the Convention of November 
12th, 1938, authorising the revaluation of the gold reserves of the Bank on the basis of 27 Y, milligrammes, 
900/1000 fine, of gold per franc, increased the upper limit of these permanent advances to 10,000 million francs. 

Provisional Non-interest-bearing Advances to the State made in virtue of a Convention of June 18th, 1936, 
between the Bank and the Government approved by the latter on June 23rd, 1936. Articles 1 and 2 of that Con
vention provided for a maximum advance of 14,000 million francs bearing no interest for the purpose of redeeming 
Treasury bills rediscounted by the Bank as they matured. The effect of these two articles has been principally 
the substitution of interest-bearing Treasury bills rediscounted by the Bank, shown separately as from June 19th, 
1936, when they amounted to 13,833 million francs, by non-interest-bearing Treasury bills of three months' 
maturity and renewable, which the Bank receives for its provisional advances· under these articles. Article 3 of 
the same Convention provided for a maximum non-interest-bearing loan of 10,000 million francs to the State. 
A new Convention signed on June 30th, 1937, provided for further non-interest-bearing provisional advances 
to the Treasury, in addition to those stipulated in Article 3 of the Convention of June 23rd, 1936, for a maximum 
amount of 15,000 million francs. This maximum was raised to 20,000 million francs by the Convention of March 
22nd, 1938, and to 30,000 millions by that of April 14th, 1938. The total of the advances granted under this 
heading since the Convention of June 18th, 1936, amounted to 52,083 million francs on November 14th, 1938. 
As a result of the application of the book profits of the revaluation of the gold and foreign exchange reserves 
effected at this date, the total of these advances was reduc~d to 20,627 million francs in the return of November 
17th, 1938. On the other hand, the upper limit of the non-interest bearing loans to the State which had stood at 
3,200 million francs since 1928 was raised to 10,000 millions by the Convention of November 12th, 1938. 

Other Assets include premises, etc. 

Reserve Fonds comprise two reserves of fixed amounts invested in buildings (4 million francs) and in securities 
(22 million francs) and in addition, profits held in reserve and arising from discount operations at rates in excess 
of 6%. 

Creditors In Current Account : Treasury. This represents in part the unused portion of the non-interest
bearing loan of 3,200 millions up to November 12th, 1938, and 10,000 millions since that date which the 
Bank is authorised to grant to the Treasury (item 10). Other current accounts and deposits include accounts of 
individuals, commercial banks and public and semi-public organisations such as the Caisse de depots et consigna
tions, the Directeur gemiral de la Monnaie, the Post Office and Government-owned Railways. Other sight liabilities 
include, inter alia, promissory notes, certified cheques, and proceeds of transactions not paid out to customers. 

Commereial Banks. 

GENERAL NOTE. - The figures in the attached Summary Tables are based on the annual reports of the principal 
deposit and investment banks, Table IV showing six deposit banks - i.e .• the CrMit Lyonnaia, the Soci6t6 g6n&ale pour 
favoriser le d6veloppement du commerce et de l'industrie, the Com.ptoir National d'Escompte, the Banque nationale pour 
le commerce et rindustrie (formerly Banque nationa.le de credit), the Credit corp.mercia.l de France and the Societe gene
rale de crM.it industrial et commercial; Table V showing two investment banks - the Bo.nque de Paris et des Pays~ 
Bas and the Banque de !'Union pa.risienne (the latter having absorbed the Credit mobilier fran~is in May 1932) ; and 
Table VI giving the total of Tables IV and V. 

1 and 2. Cash Assets, etc. 
The amounts given under item 2 for deposit banks in 

1931-1936 and for investment banks throughout consist 
chiefly of balances with banks and sums due from corre
spondents ; they also include small amounts of coupons due 
for payment. 

3. Bills discounted and bought. 
The sums in this group of the Summary Tables include 

chiefly Treasu.y bills (bone de Ia D~jense n<Jtionale). 

7. Loans and Advances. 
Current accounts include correspondents. In the case 

of banks which do not show cover for acceptances as a 
separate item, an amount equivalent to their acceptances 
has been deducted from current accounts and carried to 

group 8 of the Summary Table. The other loans and 
advances (7 (b)) consist of guaranteed advances (avances 
sur garanties) and contangos (reports). 

17. Deposits. 
Current and cheque accounts (17 (a)) also include 

correspondent accounts. The sums given under " other 
deposits" (17 (d)) represent "accounts payable after 
collection ", eto., where shown separately. 

19. Acceptances. 

Since 1933, the Banque de Paris et des Pays-Bas shows 
" cover for acceptances 1

, under assets, but no acceptances 
under liabilities. The corresponding figures have therefore 
been deducted from time deposits and shown under accep
tances here. 
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TABLE IV. - PRINCIPAL DEPOSIT BANKS. 

End of: I 1929 1931 1932 1933 1934 1935 1936 1937 

Number of : Banks. 6 6 6 6 6 6 6 6 
Branches and Sub-Branches. 2,069 2,202 2,161 2,127 2,111 2,100 2,060 2,070 

SUMMARY BALANCE. SHEET. Francs (OOO~OOO's omitted) 
AssETS. I 

1. Cash. 

\ 

11.759 9,666 6,387 6,422 4,081 3,524 3,991 
(a) Gold, silver and small coins : : : f - - - - - - -
(b) Inland notes and balances with 6,422 

Central Bank. . . • . . . . . - - - - - - -
2. Other Items of a Cash Nature. • . . 1,584 1,527 1,463 1,372 2,557 3,418 4,821 
3. Bills discounted and bought 

:I 
25,907 20,911 25,425 22,957 21,209 18,772 20,408 21,574 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -

4. Investments and Securities ' 135 182 126 134 132 126 128 137 
(a) Government - - - - - - - -
(b) Other - - - - - - - -

5. Participations 138 177 150 151 153 148 148 146 
6. Due from Banks {Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad .- - - - - - - -

7. Loans and Advances 13,966 13,473 I 0,206 10,890 I 0,788 10,527 9,878 9,941 
(a) On current account . 10,833 11,811 8,664 9,110 8,931 8,714 7,999 8,272 

(b) Other 3,133 1,662 1,:142 1,780 1,857 1,81!1 1,879 1,669 

8. Cover for Acceptances. 1,742 718 357 350 259 451 657 864 
9. Premises, etc. 260 297 187 202 206 206 205 215 

10. Sundry Assets 189 159 132 143 186 160 181 226 

11. Total Balance -sheet . 48,759 49,260 47,776 42,677 40,727 37,028 38,547 41,915 

LIABILITIES. 
12. Capital paid up 1,643 1,383 1,490 1,491 1,491 1,474 1,474 1,514 
13. Reserve Funds . 1,897 1,884 1,897 1,905 1,910 1,916 1,923 1,929 
14. Profit and Loss, etc. 379 305 295 292 291 294 260 291 
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -

17. Deposits. 42,608 44,568 43,385 38.310 36,467 32,556 33,901 36,767 
(a) Current accounts and sight deposits 39,:102 41,800 40,888 36,340 34,66:5 30,993 32,1H6 36,40~ 

(b) Savings, time or fixed deposits. 2,890 2,1SOO 2,292 I, 780 1,831 1,392 1,168 1,122 

(c) Other deposits 216 268 207 190 181 171 217 240 

18. Rediscounts and Other Borrowings . - - - - - - - -
19. Acceptances and Endorsements 1,742 718 357 350 259 451 657 • •• 
20. Sundry Liabilities. 490 402 352 329 309 337 332 550 

SUMMARY 
OF PROFIT.AND.LOSS ACCOUNTS. 

1. Gross Pro fits • 

To be deducted : 
2. Expenses .••• 

(a) Salaries, etc .• ; 

(b) Other working expenses . 
(c) To.xes, etc .• 

3. Reserved for Pension Funds, etc. 
4. Written off on . 

(a) Premises, etc. 
(b) Investments and securities. 
(c) Other assets 

5. Remaining Net Profit or Loss(-) 316.4 -266.7 216.9 217.7 213.7 ,220.1 184.7 217.0 

6. Carried forward from preceding year. 51.6 69.2 69.9 66.3 69.7 t ~4 71.3 64.5 

7. Taken from Reserves or Capital . - 494.7 - - - - -
8. Total disposed of for Dividends, etc. 368.0 297.2 286.8 284.0 283.4 286.5 256.0 281.5 

9. Carried to Reserves. 22.1 13.8 9.4 4.7 ;a 7.3 8.5 4.1 3.8 

10. Dividends 271.6 ~ 206.0 204.8 203.7 204.0 200.7 184.1 200.2 
Directors' Fees, etc .• 13.2 7.5 6.3 5.9 ' 5.6 6.0 3.3 4.2 11. .J 

12. Carried forward to following year 61.1 69.9 66.3 69.7 66.5 71.3 [64.5 73.3 -
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TABLE V. - PRll'!CIPAL INVESTMENT BANKS. 

End of· I 1929 

Number of Banks 

SU~1MARY BALANCE. SHEET. 

AssETS. 
I. Cash. 

(a) Gold, silver and small coins . 
(b) Inland notes and balances with 

Central Bank. 
2. Other Items of a Cash Nature. 
3. Bills discounted and bought. 

(a) Treasury bills 
(b) Commercial bills, Inland. 
(c) Commercial bills, Foreign 

4. Investments and Securities 
(a) Government 
(b) Other 

5. Participations 
6. Due from Banks (Correspondents) 

(a) At home. 
(b) Abroad 

7. Loans and Ad vance a 
(a) On current account . 
(b) Other 

8. Cover for Acceptances . 
9. Premises, etc. 

l 0. Sundry Assets 

11. Total Balance-sheet . 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds • 
14. Profit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) 

(a) At home. 
(b) Abroad • 

17. Deposits • 
(a) Current accounts and sight deposits 
(b) Savings, time or fixed deposits. 
(c) Other deposits • 

18. Rediscounts and Other Borrowings . 
19. Acceptances and Endorsements 
20. Sundry Liabilities. 

SUMMARY 
OF PROFIT.AND.LOSS ACCOUNTS. 

1. Gross Profits . 
To be deducled : 

2. Expenses • 

3 

414 

660 
1,678 

601 

297 

2,855 
2,683 

172 

217 
67 
75 

6,864 

600 
421 
158 
397 

-. 
4,917 
2,823 

2,029 

•• 
217 
154 

246.0 

117.0 
(a) Salaries, etc •• 
(b) Other working expenses • 
(c) Taxes, etc •• 

:} 92.t 

3. Reserved for Pension Funds, etc. 
4. Written off on . . . 

(a) Premises, etc. • 
(b) Investments and securities. 
(c) Other assets 

5. Remaining Net Profit or Loss ( -) • 
6. Carried forward from preceding year. 
7. Taken from Reserves or Capital . 

24.8 

2.6 
10.5 

115.9 
44.1 

8. Total disposed of for Dividends, etc. 160.0 
1-~-'--

9. Carried to Reserves . 
10. Dividends 
11. Directors' Fees, etc .. 
12. Carried forward to following year 

8.1 
96.0 
u 

49.1 

1931 

3 

543 

420 
1,383 

793 

269 

1,310 
1,291 

19 

207 
72 
92 

5,089 

600 
433 

'110 
206 

3,442 
2,228 

1,164 

•• 
207 

91 

251.2 

125.0 

!U.6 

4.8 
11.3 

110.1 
49.1 

159.2 

8.3 
95.0 
6.3 

49.6 

1932 

2 

602 

364 
1.611 

761 

270 

947 
939 

8 

92 
79 

I 05 

4,831 

600 
418 

50 
100 

3,472 
2,448 

976 

48 

92 
99 

146.6 

102.1 

16.9 

4.9 
8.1 

31.5 
18.5 

&e.O 

1.6 
30.0 

18.4 

1933 1934 

2 2 

Francs (OOO.OOO's omitted) 

545 

268 
1,080 

702 

244 

1,054 
1,010 .. 

147 
79 

112 

4,231 

600 
292 
36 

112 

2,936 
1,747 

1,134 

•• 
147 
108 

128.8 

93.9 

78.9 

16.0 

4.3 
141.5 

110.9 
18.4 

128.6 

36.1 

0.8 
30.0 

5.3 

402 

185 
983 

607 

185 

965 
939 

26 

120 
79 

104 

3,630 

500 
318 

6 
96 

2,475 
1,644 

838 

93 

120 
115 

98.9 

86.9 

72.7 

14.2 

4.3 
6.6 

1.1 
5.2 

6.3 

1935 

2 

259 

291 
862 

594 

184 

1936 

2 

328 

476 
1,197 

601 

191 

1937 

2 

399 

857 
1,457 

614 

154 

918 870 902 
907 841 879 

11 29 23 

204 218 331 
78 78 77 
41 71 43 

3,431 ·l---'4"-', Oc::3..:.0_ 1--4'-, 8_3_4_ 

500 
318 
II 

141 

2.184 
1,467 

699 

28 

204 
73 

96.5 

80.8 

67.6 

13.2 

4.4 
6.3 

5.0 
6.3 

11.3 

0.2 

11.1 

500 
318 

22 
162 

2,710 
1,992 

687 

31 

218 
100 

106.2 

84.6 

70.8 

14.0 

4.5 
5.8 

11.3 
II. I 

22.4 

0.4 

22.0 

500 
319 

46 
276 

3,253 
2,338 

681 
284 

331 
109 

129.3 

92.9 

78.2 

14.7 

4.9 
7.0 

24.5 
22.0 

46.5 

0.5 
25.0 

21.0 
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TABLE VI. - PRINCIPAL COMMERCIAL BANKS. 

End of: I 1929 1931 1932 1933 1934 1935 1936 1937 

Number of: Banks. 9 9 8 8 8 8 8 8 
Branches and Sub-Branches . 2,069 2.202 2,161 2,127 2,111 2,100 2,060 2,070 

SUMMARY BALANCE-SHEET. Francs (OOO,OOO's omitted) 
ASSETS. I 

' 1. Cash. 

! 
12,302 10,268 6,932 6,824 4,340 3,852 4,390 

(a) Gold, silver and small coins : : :) - - - -· - - -
(b) Inland notes and balances with 7,496 

Central Bank. . . . . • . . - - - - - - -
2. Other Items of a Cash Nature . . 2,004 1,891 1.731 1.557 2,848 3,894 5,678 
3. Bills discounted and bought. 27,585 22,294 27,036 24,037 22,192 19,634 21,605 23,031 

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -

4. Investments and Securities 736 975 887 836 739 720 729 751 
(a) Government - - - - - - - -
(b) Other - - - - - - - -

5. Participations .. 435 446 420 395 338 332 339 300 
6. Due from Banks (Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -

. 7. Loans and Advances 16,821 14,783 11,153 11,944 11.753 11,445 I 0.748 10.843 
(a) On current account . 13,1116 13,102 9,603 10,120 9,870 9,629 8,840 9,151 

(b) Other 3,305 1,681 1,1150 1,824 1,883 1,823 1,908 1,69:1 

8. Cover for Acceptances. 1,959 925 449 497 379 655 875 1,195 
9. Premises. etc. 327 369 266 281 285 284 283 292 

10. Sundry Assets 264 251 237 255 290 201 252 269 

11. Total Balance-sheet • 55,623 54,349 52,607 46,908 44,357 40,459 45,277 46,749 

LIABILITIES. 

12. Capital paid up 2,243 1,983 2,090 2,091 1,991 1,974 1,974 2,014 
13. Reserve Funds . 2,318 2,317 2,315 2,197 2,228 2,234 2,241 2,248 
14. Profit and Loss, etc. 537 415 345 328 297 305 282 337 
15. Cheques and Drafts, etc., in circulation 397 206 100 112 96 141 162 276 
16. Due to Banks (Correspondents) - - - - - - - -

(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -

17. Deposits . 47,525 48,010 46,857 41,246 38,942 34,740 36,611 40,020 
(a) Current accounts and sight deposits .(2,3~US 44,028 43,334 38,087 36,199 32,450 34,508 37,743 

(b) Savings. time or fixed deposits. 4,919 3,664 3,'J68 2,914 2,469 2, 091 1,8155 1, 7153 

(c) Other deposits 281 318 ••• ... .,. 199 ••• • •• 
18. Rediscounts and Other Borrowings : - - - - - - - -
19. Acceptances and Endorsements 1,959 925 449 497 379 655 875 1,195 
20. Sundry Liabilities. 644 493 451 437 424 410 432 659 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits • 

To be deducted : 
2. Expenses .••. 

(a) Salaries, eto. 
(b) Other working expenses . 
(c) Taxes, etc .• 

3. Reserved for Pension Funds, etc. 
4. Written oft on . 

(a) Premises, etc. 
(b) Investments and securities. 
(c) Other assets 

5. Remaining Net Profit or Loss ( -) 432.3 -259.8 248.C 106.8 214.8 225.1 196.0 Z41.5 
6. Carried forward from preceding year. 95.7 114.8 88.4 84.7 74.9 72.7 82.4 86.5 

7. Taken from Reserves or Capital • - 562.9 - 128.6 - - - -
8. Total disposed of for Dividends, etc. 528.0 Cl7.9 336.8 320.1 289.7 297.8 Z78.4 328.0 

9. Carried to Reserves • 30.2 80.0 11.0 5.5 7.3 8.7 4.5 4.3 

10. Dividends 367.6 242.0 234.8 233.7 204.0 200.7 184.1 225.2 

11. Directors' Fees, etc. 20.0 7.5 6.3 5.9 5.6 6.0 3.3 4.2 

12. Carried forward to following year . 110.2 88.4 84.7 75.0 72.8 82.4 86.5 94.3 
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Summary of Profit-and-Loss Accounts. 

No pro fit~nd -loss accounts were published for the Ban que 
nationa.le pour le commerce et l'industrie until the end 
of 1933. Summary Table IV therefore covers only five deposit 
banks for 1932. Most of the deposit banks sbow their net 
profits only after deduction of working expenses, deprecia
tion, provision for doubtful claims, allocations to staff 
funds, and sometimes even directors' fees. This policy 
obviously allows the directors to make whatever statement 
of net profits they wish and facilitates the setting-aside 
of hidden reserves. 

The investment banks publish more or less detailed 
profit-and-loss accounts. No statement was published 
relating to tbe Credit mobilier fran~ in 1931. Figures for 
that bank are accordingly not given in Summary Table V 
for that year. 

1 and 2. Gross Profits and Expenditure. 

The figures for salaries and other working expenditure 
shown in the table of investment banks include a large 
proportion of the fees and reiD:.unerations of directors. 

3. Reserved for Pension Funds, etc. 

The sums given in the investment-bank table refer solely 
to tbo Banque de Paris et des Pays-Bas. 

4. Dep.-eciation. 

Including sums used in or reserved for building and 
construction purposes. 

5. Na Pro(<t <W Los•. 

Tbe figUres in Tables IV and VI for 1931 are chiefly 
affected by inclusion of the net disclosed loss of the Ba.nque 
nationale de Credit, amounting to 500 million francs. This 
loss was covered out of capital, reserves and undivided profits. 

10. DividendB. 

The banks do not follow a common practice with regard 
to the dividend tax ; some include it in their dividend 
figures, while others do not. 

II. Directors' Feea, etc. 

The sums shown in this group of the Summary Tables 
include a small sum representing dividends or u founders' 
shares ". Some banks do not disclose directors' fees, but 
include them wholly or in part in the expenses which they 
deduct before showing profits. 
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1. INCORPORATION OF AUSTRIA INTO THE GERMAN CURRENCY 

AND CREDIT SYSTEM. 

77 

Exchange Adjustment.- On March 17th, 1938, the schilling rate for the Reichsmark 
was raised from its former level of 0.46 RM. = 1 schilling to 0.667 RM. = 1 schilling 
(3 schillings = 2 RM.) This measure raised the value of the schilling by 35%, and its purpose 
was to adjust the Austrian prices and wages to the German level, which was considerably 
higher. By a Decree of July 11th, the new exchange rate did not apply, however, to debts 
existing on March 17th, 1938, between Austrians and foreigners, with certain exceptions ; 
these were converted into blocked marks at the old quotation of 0.46 Rl\1. = 1 schilling. 

As from March 23rd, 1938, the main provisions of the German exchange control were 
made applicable to Austria and replaced the former Austrian regulations. In particular, 
strict control was established over capital movements, and gold and foreign assets were 
to be offered to the Reichsbank by April 5th, 1938. Exchange restrictions between forme:r; 
Reich territory and Austria were-removed on May 28th, 1938, and Customs duties were 
reduced on July 1st, and suppressed on October 1st, 1938. 

Introduction of tl1e Reichsmark as Legal Tender. -The German 'currency was introduced 
into Austria on March 17th, 1938, and circulated until April 25th, 1938, side by side with 
Austrian currency ; after that date, Austrian notes ceased to be legal tender, but were 
accepted by public institutions until May 15th. The last date for their conversion at branches 
of the Reichsbank was December 31st, 1938. Austrian coins were demonetised on June 15th, 
1938. 

Liquidation of the Austrian National Bank.- On March 17th, 1938, the National Bank 
was taken over by the Reichsbank. Its note-issuing privilege was suspended on April 23rd, 
1938, when the German Currency:and Bank Laws of August 30th,£1934,'.were:applied to 
Austria. 

The last weekly statement of the National Bank is dated l\Iarch 7th, 1938. Gold 
holdings amounted to 243 million schillings (1 schilling = 0.16733 gramme of fine gold); 
foreign exchange holdings, to 180 millions ; notes in circulation, to 900 millions. 

The absorption of the Austrian National Bank is reflected in the Reichsbank returns 
from March 31st, 1938, onwards. (The expansion of certain items on this date is to be 
attributed, however, in part to the incidence of the end:of the month.) The return for 
May 14th states expressly that the liquidation of the Austrian National Bank was virtually 
completed and that the gold and exchange reserve, " with other assets " of the latter, had 
been included in " Other assets " of the Reichsbank. The principal accounts of the 
Reichsbank as shown in the two returns here referred to and those for 1\Iarch 23rd and 
May 7th are reproduced below : 

1 Unless otherwise stated, all figures given in this chapter relate to the former Reich ( Altreich), excluding 
Austria and the Sudeten areas. 
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1. 
2. 
3. 
4. 
5. 
6. 
7. 

GERMANY 

REICHSBANK'S WEEKLY RETURNS. 

March 23rd March 31st May 7th May 14th 

Gold 71 
Foreign exchange eligible for cover 6 
Other bills and cheques 4,919 
Securities eligible for cover . 126 
Other assets 804 
Notes in circulation 4,808 
Balances on giro and deposit accounts 832 

Reichsmarks (OOO,OOO's) 

71 71 
5 5 

5,813 5,623 
96 121 

1,236 1,359 
5,621 5,860 
1,323 953 

71 
6 

5,229 
544 

1,244 
5,804 

955 

The shareholders of the National Bank, who had since 1934 received a yearly dividend 
oi 4.5% (including a State contribution), were compensated by 4Y:,.% twenty-year Treasury 
bonds of a nominal value of 125 Reichsmarks for 100 gold crowns. 

Reorganisation of Commercial Banks. - By a series of mergers and transfers of share
holdings, important changes were made in the organisation of former Austrian commercial 
banking after the Anschluss. I. Reconstruction of the Creditanstalt : Of the capital of 101.8 
million schillings of the Creditanstalt, nearly half was held by the Austrian Government 
and the National Bank, while some 42 millions belonged to foreign shareholders. Since 
the Anschluss, the German Government has obtained a majority control, through the 
intermediary of the" Viag "or Vereinigte Industrie-Unternehmungen A. G., of Berlin, which 
is the Reich's holding company for its industrial and banking interests. At the same time, 
the Austrian Industriekredit A. G., an industrial holding company controlled by the National 
Bank, has been merged into the Creditanstalt. In January 1939, the "Viag" sold 25% 
of the nominal capital of the Creditanstalt to the Deutsche Bank. 2. Formation of a trade 
bank : The second large bank - the Landerbank - which had its seat in Paris, although 
its branches in Austria accounted for some 80% of its business, and the Vienna branch of 
the Czech Zivnostenska Banka, were merged with the Mercurbank, a subsidiary of the German 
Dresdner Bank. All three banks were specialised in business in Central and South-eastern 
Europe. The purpose of the new bank, which assumed the name of "Landerbank ", is 
to specialise in foreign trade business. 3. Concentration of public and semi~public banks : 
The Austrian public and semi-public institutions were merged in the corresponding German 
banks. 

Banking Legislation.- The German commercial banking laws, more particularly that 
of December 5th, 1934, were introduced in Austria on October 1st, 1938. The German 
regulation of interest rates was extended to Austria on January 1st, 1939. 

Extension of the Austrian Postal Savings System to the whole of Germany. - By a 
Decree of August 30th, 1938, the postal savings system existing in Austria was extended 
to the whole of Germany. About 47,000 post offices and agencies will accept· deposits at 
an annual interest rate of 3% ; these deposits will be subject to withdrawal at sight up to 
100 Reichsmarks. The savings bank system existing in Germany comprised only 15,000 
offices. 

Exchange of Austrian Securities ior Reich Loans. - After the absorption of Austria, 
the German Government did not recognise legal succession of the loan obligations of the 
former Austrian Federal State. On October 25th, 1938, the German Government made, 
however, a " compensation offer " to exchange eleven foreign loans, including four issues 
serviced through the Caisse Commune in Paris, and fifteen internal loans for a Reich loan 
with 4 Y:>.% interest and 2% redemption service. Special agreements were concluded with 
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Austria's principal creditor countries - including France, the Netherlands, Switzerland 
and the United Kingdom- under which Germany, though disclaiming legal responsibility, 
undertook to service, on certain conditions, Austrian bonds held by nationals of these 
countries. No such agreement has been concluded with the United States of America. 

Price Control. - Several decrees were published in order to prevent any rise in prices ; 
that of March 29th, 1938, made the price limitation retrospective to March 18th. In the 
following months, corresponding German legislation was introduced into Austria. 

2. INCORPORATION OF THE DISTRICTS CEDED BY CZECHO-SLOVAKIA 

INTO THE GERMAN CURRENCY AND CREDIT SYSTEM. 

Exchange Adjustment. - On October lOth, 1938, the crown rate for the Reichsmark 
·was fixed at 0.12 RM. = l crown. Since the official exchange rate prevailing before the 
cession was 0.086 RM. = l crown, this measure raised the value of the crown in the annexed 
districts by 39.5%. The purpose of the overvaluation of the crown was to adjust prices 
to the higher level prevailing in Germany. A Decree of October 15th, 1938, provided that 
all debts and loans expressed in Czecho-Slovak currency between persons and firms in the 
annexed territories and persons and firms in foreign countries other than Czecho-Slovakia 
were to be settled on the basis of the normal rate of exchange of 0.086 RM. per crown. 

Introduction of the Reichsmark as Legal Tender. - The Reichsmark was made legal 
tender on October lOth, 1938, and circulated side by side with Czecho-Slovak currency 
until October 31st, 1938. At that date, the Czecho-Slovak notes ceased to be legal tender, 
but could be exchanged at the rate of 0.12 RM. per crown until November 15th, 1938, 
after which date they were exchanged only at the current rate of exchange. Coins and 
notes of small denominations ceased to be legal tender on November 15th. 

Exchange Control.- On October 15th, 1938, all payments by persons and firms in the 
annexed territories to persons and firms outside Germany were prohibited pending the 
application of German foreign restrictions. The German exchange-control laws and regula
tions were applied, by a Decree of October 26th, 1938, as from October 28th. As regards 
the Customs regime, a Decree of October 14th, 1938, provided that goods of German as 
well as Czecho-Slovak origin could be imported into the ceded districts, until further notice, 
free of all import duties. . Imports into the Reich from the Sudeten areas were likewise 
declared free of import duties, but the importation of certain goods was made subject to 
restrictions. A special clearing agreement was concluded between Czecho-Slovakia and 
Germany in respect of the commercial and financial payments to and from the Sudeten areas. 

Reorganisation of Commercial Banks. - German banks took over the branches of 
Czecho-Slovak banks operating in the annexed territories. The transfer was effected in 
accordance with a general plan approved by the German authorities. 

3. GERMANY'S GOLD AND FOREIGN EXCHANGE RESERVE. 

The published gold reserve of the Reichsbank remained unchanged at 70 million 
Reichsmarks during the year 1938. The total visible gold stock, as published by the Reich 
Statistical Office, comprising gold holdings of the Reichsbank and the Golddiskontbank 
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(gold previously held by the Privatnotenbanken), amounted throughout the year to 118 
million Reichsmarks. 

In addition to the gold and foreign exchange holdings specified as such in the balance
sheet, the Reichsbank's " Other assets " comprise some gold and foreign exchange. It was 
officially stated in the Reichsbank's return for May 14th, •1938, that the former Austrian 
gold and foreign exchange reserve was included, " together with other assets " of the 
Austrian National Bank, in the item entitled" Other assets "(see above under" Austria "). 

No official information is available as to the amount of privately held gold and foreign 
exchange delivered during 1938. Two Decrees of July 19th, 1938, provided for delivery, 
by September 1st, 1938, of all privately held domestic and foreign gold coins in the pre
Anschluss territory of the Reich. In Austria, gold and foreign assets were seized by a 
Decree of March 23rd, 1938. 

Similarly, gold movements are not reflected in the visible gold stocks. 

GOLD MOVEMENTS AS RECORDED IN THE TRADE STATISTICS.a. 

Reichsmarks (OOO,OOO's). 

Year Total net imports ( +) Quarter Total net imports ( +) 
or exports (-) or month i:>r e:>:ports (-) 

1932 114.5 1938 I + 12.8 
1933 431.8 II + 78.1 
1934 0 225.4 .July 0 + 3.6 
1935 0 + 106.5 August 17.3 
1936 0 4.6 September . 90.8 
1937 9.2 October 40.0 
1938 0 88.1 November . 25.1 

December 9.4 

• Since .January 1938, including Austria; since October 1938, including Sudeten areas. 

At the end of 1937, German foreign trade returns discontinued the publication of gold 
movements by countries. Since that date, only the total figures are shown. It has been 
reported in the Press that the imports in the first half of 1938 represented partly the proceeds 
from the sale of Austrian owned foreign securities, partly the proceeeds of export trade 
converted into gold pending their subsequent utilisation. The gold derived from export 
trade remained in the ownership of the exporting firms, who kept such balances in the form 
of gold rather than foreign exchange, in order to forestall possible currency fluctuations. 

4. 1938 STANDSTILL AGREEMENT. 

The eighth standstill agreement, covering German short-term debts owed to banks 
in leading foreign countries, concluded in December 1937, and due to expire in February 
1939, was prolonged in November 1938 to the end of May 1939. Two new provisions were 
introduced - i.e., in addition to changes With respect to the registered mark imentioned 
below under " Exchange Control " ; (1) Some frozen commercial credits were " re-com
mercialised " and converted into genuine acceptance credits ; (2) Austrian ~hort-term 
debts to foreign banks and industrial concerns were included in this agreement. The 
German Standstill Credit Law, relating to the execution of the standstill agreement, was 
introduced in Austria by a Decree of February 28th, 1939. The question of the inclusion 
of similar claims in the Sudeten areas was postponed in November 1938. 

The amount of short-term ~ebts covered by these agreements was gradually reduced 
from 6,300 million Reichsmarks in 1931 to 893 millions at the end of 1937. Abou1; a third 
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of this reduction was due to the depreciation of foreign currencies, while nearly 2,000 millions 
were liquidated after 1933 by conversion into registered marks. At the end of September 
1938, these credits amounted to 839 million Reichsmarks. To this sum should be added 
the Austrian credits - 50 million Reichsmarks in August 1938 - and similar credits in 
Sudeten areas, estimated at 10 million Reichsmarks. For further information on Germany's 
international indebtedness, see League of Nations, Balances of Paymenis, 1937, Geneva, 
1938, page 109. 

5. CHANGES IN METHODS OF FINANCING GOVERNMENT EXPENDITURE. 

Important changes were made in 1938 in the methods of financing Government expen
diture. At the annual meeting of the Reichsbank on March lith, 1938, the President 
announced that the issue of" special bills" (Sonderwechsel), which have been the principal 
means of financing Germany's armament and other extraordinary capital expenditures 
in recent years, was to be discontinued as from April 1st, the beginning of the new fiscal 
year. He stated that in future all Reich expenditure that could not be met out of current 
tax revenues and long-term loans would be covered by non-interest-bearing " delivery 
Treasury bills" (Lieferungsschatzanweisungen) ; in so far as such bills were resorted to, 
they were not to exceed such sums as could be consolidated at maturity. 

The new " delivery bills ", unlike the " special bills ", are not eligible for rediscount 
at the Reichsbank, but they may serve as collateral for Reichsbank advances to the extent 
of 75% of their value. Advances are subject to a higher rate than discounts (5% and 4% 
respectively). Whereas under the previous system the " special bills " could b~ issued 
by any Government department in payment to contractors, the issue of " delivery bills " 
is centralised in the Ministry of Finance. Again, in contrast to " special bills " which were 
renewable at maturity, the " delivery bills", issued for six months, are to be funded at 
maturity out of the proceeds of long-term loans. ' 

The amount of " special bills " is not known. The public debt figures exclude these 
" special bills". No official statement regarding the Reich's debt not included in the 
regular returns has been made since the middle of 1935, when the undisclosed debt was 
estimated at 5,000 million Reichsmarks (including 1,000 millions of " special bills " issued 
by the Railways and Post Office).1 

1 The private estimates quoted in the last edition (Vol. II, page 91) may be completed by some more recent 
figures : 

1. According to the Bank-Archiv (February 15th, 1939), the commercial and " special " bill holdings of 
the German banking system (Reichsbank, Golddiskontbank, Konversionskasse, ibanks, co-operative banks and 
savings banks) amounted, at the end of the years 1934-1937, to 5,568, 8,003, 10,747 and 13,632 million Reichs
marka; the genuine commercial bills are estimated at 4,000 millions at the end of each of these years,. so that the 
" special bill" holdings would have amounted, at the end of 1937, to about 9,632 millions. The amount of 
" special bills" held outside banks is estimated at 1,500·2,000 millions in 1937. This statement would make it 
appear that the total circulation of" special bills" amounted roughly to 11,132·11,632 millions in 1937. 

2. The non-German private estimates of the " secret " debt of the German Government are based on the 
assumption that the amount of bills held outside banks is higher than estimated in German sources. In 1928, 
when the bill tax accurately reflected total bill circulation, the amount of bills held outside banks amounted to 
4,200 million Reichsmarka. This figure is estimated to be probably somewhat larger to-day, in view of the high 
liquidity of industry in recent years. From the aggregate amount should be deducted the purely commercial 
bills, the proportion of which still seems, however, to be decreasing. Judging from these considerations, the 
" special bill " circulation at the end of the 1937/38 fiscal year, when the system was discontinued, is estimated 
at about 13,000 millions (Temps, February 20th, 1939) or 15,000 million Reichsmarka (Annalist, January 18th, 
1939). According to The Banker (May 1938, page 121), the special bill debt would have reached in March 1938 
a total of some 23,000 millions. 

6 
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The amounts of " delivery bills " issued are made public by in~lusion in the regular 
returns of the Reich's short-term debt. They are, however, not shown separately, but are 
included with non-interest-bearing Treasury bills (unverzinsliche Sc/w,tzanweisungen). 
Since the amount of such bills in circulation had shown considerable stability at. about 
1,600 million Reichsmarks up to April 1938, it may be assumed- and this assumption is 
confirmed by the Finance Ministry's official comments - that the subsequent increase 
shown below was due exclusively to the issue of this new type of Treasury bills. 

REICH TREASURY BILLS. 

Total amount in March 1938 . . 
Total amount in October 193 8 . 
Increase, March to October 1938 

Total amount Of which : 
outstanding (according In portfolio of 

t-o statements all banks pubJishing 
of Reich debt) monthly returns 

Reichsmarks (OOO,OOO's) 

1,635 1,510 
4,560 3,482 
2,925 1,972 

The first " delivery bills " issued in April 1938 were due for redemption in O~tober. 
It had been officially stated that their amount was not to exceed the sums that could be 
consolidated on maturity, and it was reported in the Press that, on a basis of a monthly 
issue of 400 million Reichsmarlts during the first half of the fiscal year, the addition to the 
Government's floating debt would amount to 2,400 million Reichsmarks, and that after 
October the Government would rely only on long-term financing. The January 1939 report 
of the Reichs-Kredit-Gesellschaft states, however (page 87), that, after the annexation of 
Austria and in connection with the acceleration of rearmament, including the construction 
of fortifications on the West frontier, " delivery bills "have been issued in greater amounts 
than were originally foreseen. 

BILLS, TREASURY BILLS AND GOVERNMENT SECURITIES HOLDINGS 
OF CREDIT AND INSURANCE INSTITUTIONS.• 

End of October 
1

----,,----.-----B-il_Is.-------.---l Trea.,ury bills b 1--rGo_v_eTm_m_e_n_t Tse_c_u_ri_tiT•• __ 

~1~1- -1- ~1~1-1-1~ ~1~1-1-1~ 
Relclwnarka (OOO,OOO's) 

Reichsbank 2,348 2,857 4,888 5,578 7,542 - 39 55 7 I 94 362 524 397 848 
Golddiskontbank e 144 324 493 654 1,316 - - 131 63 16 244 168 249 268 198 
Konversionska.sse d - - 303 514 647 - - - - - - - - - -
State and provincial banks 352 174 642 756 673 54 383 416 351 622 IS6 92 417 486 520 
Girozentralen 135 177 843 1,305 1,132 I 0 55 725 657 1,155 179 266 953 932 1,210 
Savings banks e 294 I I 6 157 225 189 - - - - - 1,089 1,865 4,186 5,402 7,002 
Five big banks . 2,487 1,208 1,994 2,569 2,265 166 466 528 423 1,287 165 595 820 818 935 
Twenty other credit banks soo 429 1,206 I, 109 823 7 124 129 95 306 186 276 518 606 558 
Total banks and savings ------------ -- - :--- --1--- -

banks . 6,260 5,285 10,526 12,710 14,587 237 1,067 
Employees insurance and 

1,984 1,596 3,387 2,113 3,624 7,667 8,909 11,271 

invalidity insurance - - - - - - - - - - 572 847 1,979 2,371 3,103 1 
Private and public life 

insurance - - - - - - - - - - 226 457 1,335 1,545 I, 972 1- 1-
6,260 5,285 10,526 12,710 14,587 237 1,067 1,984 1,596 3,387 2,911 4,928 10,981 12,825 16,346 

• Source : ReJChs-Kredlt·Gesellschaft : Deut8chlands w•rtschaftlwhe Lage an der J ahreswende 1938/39 pages 90 
~~ , . 

b Including non-interest-bearing Treasury bills of the Reich and provinces. 
' Excluding Solawechsel. 
d Item "securities ", composed mostly of bills. · 
e Treasury bills are included in the item u securities ". 
r End of September 1938. 
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The changes in the Government's financing policy are reflected in the banks' balance
sheets. The returns of the Reichsbank and the Golddiskontbank show a rise in the bill 
holdings, due to rediscounts of all " special bills " outstanding at the end of 1938 (see 
quarterly Tables II and Ill). The returns of the commercial banks show a decline in the 
amount of bills discounted and an increase in holdings of Treasury bills. As [may be seen 
from Tables IV and V, the bill portfolio declined, however, between March and November 
1938, only by 820 million Reichsmarks in the case of all banks publishing monthly returns 
and by 197 millions in the case of the big Berlin banks. The explanation is to be sought 
in the fact that the " special bills " have been substituted largely by Solawechsel of the 
Golddiskontbank (see Table III) and by the " block bills " ( Blockwechsel) of the Reichsbank. 
These " block bills " consist of bills issued for larger amounts by the Reichsbank in order to 
simplify the handling of entire " blocks " - hence the name - of " special bills " which 
were often issued for smaller and odd sums. Unlike the Solawechsel, which appear at the 
liabilities side of the Golddiskontbank's balance-sheet, the issue of the " block bills " is 
not reflected in the Reichsbank's returns. According to the Bank-Archiv (February 15th, 
1939), these " block bills " constitute a substantial part of the banks' bill portfolio. 

A new financial programme was announced on March 24th, 1939, to be enforced from 
May 1st, 1939. The issue of the " delivery bills " is to be discontinued after the end of 
April 1939 and new bills, called "tax certificates " (Steuergutscheine) are to be created 
for the purpose of financing Government expenditure. Henceforward, the Government 
departments and agencies will meet their obligations to private industry to the extent 
of 60% only in cash and 40% in " tax certificates ", provided by the 1\Iinistry of 
Finance. All State dues exceeding 500 Reichsmarks in amount will be met in this way. 
Goods are to be paid for, in so far as they are paid in "tax certificates", as to half of their 
value in Class I certificates and half in Class II. Certificates of Class I, issued in large 
denominations, will be accepted at par, after six months from the date of issue, in payment 
of taxes to the State. They will not be discountable. They may be used for business 
settlements between private firms, but firms holding such certificates continuously for 
certain periods of time will be granted tax concessions. Certificates of Class II will be 
issued in small denominations (even 100 Reichsmarks) and will be eligible as collateral for 
bank loans ; they can be used for tax payments, being accepted by the State at 112% of 
their nominal value, but only after three years from the date of issue. 

6. EXCHANGE CONTROL. 

A brief account of the exchange control system and of the principal kinds of Reichsmarks was given in the 
1936/37 edition. The principal measures adopted since then may be summarised as follows: May 27th, 1937 : 
regulation of capital repayments owed abroad, not subject to the June 9th, 1933, moratorium (main provisions : 
(I) repayment into a blocked account releases the debtor from his obligations to the foreign creditor; (2) if the 
creditor leaves the amount due outstanding with the debtor, the interest rate is limited to 4 %) ; September 24th, 
1937 :compulsory registration of foreign securities, the surrender of which had not previously (November 16th,· 
1936) been demanded; April 13th, 1938: absorption of the Reichstelle fiir Devisenbewirtschaftung, responsible 
for the control of foreign exchange dealings, by the Ministry of Public Economy and granting of full powers to the 
Minister to modify or amend existing regulations; June 4th, 1938: prohibition of transfer of Jewish emigrants' 
funds; December 12th, 1938 :codification of all foreign exchange regulations, entering into force on January 1st, 
1939 (apart from the additional measures against flight of capital and the tightening of penalties for infringe
ments of the regulations, the codification of exchange laws has not generally brought about any material alterations 
in the existing exchange system); 1\Iarch 16th, 1939: compulsory selling to the Reichsbank by April 15th, 1939, 
of all foreign securities held by persons resident in G<lrmany (Deviseninlander) and all German emigrants. 
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The most important changes in the various kinds of blocked marks are : (1) Travel marks: The licence 
fee of lOs. per 100 marks, charged since February 1937 on the sale of travel marks, was raised to 15s. as from 
December 1st, 1938. The proceeds of the fees were used for repayments of outstanding standstill credits; (2) 
" Support " marks : Since December 1st, 1938, the amount of " benevolent remittances " which can be made 
to a person living in Germany through the registered marks market has been raised from 200 to 300 marks per 
month, but such sales of marks are subject to the licence fee of 15s. per 100 marks ; (3) De go marks : From May 1st, 
1938, when travel marks became available for tourist expenditure in Austria, purchasers of travel marks were 
supplied to the extent of 75% out of registered marks (the proceeds of standstill credit repayments) and the 
remaining 25% were paid in " Dego " marks, created by the Golddiskontbank and sold at the same discount as 
registered marks, but against free foreign exchange. The ratio 75 : 25 was chosen as a result of rough approxi
mations of the respective volume of former tourist expenditure in Austria (effected in free exchange) and in 
Germany (effected through the channel of registered mark accounts) ; (4) Rearrangement in the various categ<>ri£8 
of blocked marks : In the past, the various categories of blocked marks varied according to the origin of the immo
bilised claims: blocked banking balances ( Altguthaben), blocked long- and medium-term investments (Kredit
sperrmark), blocked balances resulting from the proceeds of sales of real estate· (Verm6genssperrmark), and of 
securities (Effektensperrmark, Aktiensperrmark and Wertpapiersperrmark), blocked balances resulting from the 
yield of securities (Tilgungsperrmark), etc. On January 1st, 1939, certain categories of blocked marks were 
rearranged according to their present holders in two groups - preferential marks ( V orzugssperrmark) and 
commercial marks (Handelssperrmark). The preferential marks comprise credit marks in the possession of the 
original owner and security marks arising from sales or repaylnents of securities in the owner's possession before 
April 15th, 1932 (March 13th, 1938, and October 1st, 1938, for Austrian and Sudeten securities respectively). The 
commercial marks consist of credit marks which are not in the possession of the original owner, and of security 
marks resulting from securities acquired after the above-mentioned dates. (The use of blocked marks which 
the present owner bought in the market was restricted on July 15th, 1937, to such investments as come within 
the scope of the Four-year Plan.) In addition to preferential and commercial marks, there remain four other 
kinds of blocked marks to which special provisions are applied: blocked emigrants' balances ( Auswanderersperr
mark), blocked balances of foreign nationals representing deposits placed in German banks prior to July 16th, 
1931, and not governed by standstill agreements (alte Wlihrungsguthaben), special accounts (Sonderguthaben) 
and all other blocked balances which are not classified among the current groups (Zwischensperrmarkguthaben). 

Addendum. 

1. Conversion Rate for Reiclunnark in Czecho-Slovakia: On March 15th, 1939, the German Army Head
quarters fixed the conversion rate for the introduction of the Reichsmark in Bohemia and Moravia at 1 crown 
= RM. 0.10 (as against 1 crown = RM. 0.12 in the Sudeten areas annexed in October 1938). The Reichsmark 
was made legal tender. 

2. Last Weekly Statement of the National Bank of Czecho-Slovakia: The last weekly return is dated March 15th, 
1939. Gold holdings amounted to 1,896 million crowns ; foreign exchange, to 999 millions ; notes in circulation, 
to 6,028 millions. It has been reported in the Press that by far the larger part of the Bank's gold reserve was 
earmarked in London. On March 15th, 1939, the British Government took measures to immobilise the Czech 
gold reserves in London and the undrawn portion of the Czech credit, amounting to £6% million; on March 17th, 
1939, an embargo was introduced on assets held by British ba"nks on behalf of residents in Czecho-Slovakia, 
including the Czech Government, National Bank and companies incorporated in Czecho-Slovakia. Similar 
measures have been taken in other countries, particularly in France and in the United States. 

The last weekly return shows also some important changes in connection with an agreement concluded on 
March 6th between the Czecho-Slovak and German authorities, relating to the withdrawal of Czecho-Slovak 
notes in circulation in the Sudeten areas. The German authorities surrendered these notes, totalling about 
1,200 million crowns, to the Czecho-Slovak National Bank, which, in its turn, surrendered to Germany an amount 
of gold equal to about 35% of the notes thus repatriated. The percentage was fixed on the basis of the reserve 
ratio prevailing on October 1st, 1938. As a result of this settlement, the gold reserve declined on March 15th, 
1939, by 466 million crowns in comparison with the previous return from March 7th. 

3. Conversion Rate for the Reiclunnark in Memel: On March 25th, 1939, the conversion rate for the Lithuanian 
currency in Memel was fixed at 1 litas = RM. 0.40 (as against the official buying rate RM. 0.42). 

See Commercial Banks 1913-1929, page 129; 1925-1933, page 110; 1929-1934, page 45; Money and Banking 
1935/36, Vol. II, page 94; 1936/37, Vol. II, pages 72-77; 1937{38, Vol. II, pages 90-103. 
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TABLE I. -VALUE OF CURRENCY. 

Value of currency u % of 1old parity in 1929 • 
End of 

I I I I 
omclal -.- Bdo<m.vk 

K...nt· Ell-· ..... ...,.,..,. ...,.,..,. 

Dec. 1936. 99.8 49.3 55.3 22.2 20.3 
March 1937. 99.7 48.5 59.7 25.8 25.2 
June 1937. 99.4 51.5 62.2 22.5 22.1 
Sept. 1937. 99.5 54.9 65.4 21.0 20.9 
Dec. 1937. 99.9 53.0 63.1 18.1 18.0 
March 1938. 99.8 49.6 60.6 17.9 12.6 
June 1938. 99.8 46.7 58.3 12.1 11.6 
Sept. 1938. 99.1 37.8 55.0 10.9 8.8 
Dec. 1938. 99.4 44.1 58.9 12.3 11.4 

• Gold parity in I929: I Reichsmark = 0.2382 U.S.A. dollar; I U.S.A. dollar = 4.I979 Reichsmarks. 

TABLE II. - REICHSBANK. 

Reich. bank Circulation of 
coiu. and note. 

Pomsn BW. -- ,...,.,. other thaD tho. 
End of Loans Noteo of the Reichsbank 

Gold 
exchan&e 

Othor ag.m.t Ellg!ble "' 
on giro and 

I 
eligible u """'""' deposit 
note cover billa billl atld oollaWal .. Othor dm>latlon 

''''""'" ODin N ..... (Weekly retnrns) cheque. note cover 

Relclwnarka (OOO.OOO'a) 

Dec. 1936. 66 6 62 5,448 74 221 303 4,980 1,012 1,597 368 
March 1937. 68 6 10 5,101 51 167 312 4,938 970 1,532 344 
June 1937. 69 6 61 5,262 55 104 300 4,992 880 1,537 389 
Sept. 1937. 70 6 53 5,538 51 I 05 293 5,256 838 1,595 392 
Dec. 1937. 71 6 . 119 6,013 60 106 286 5,493 1,059 1,595 391 
March 1938. 71 5 89 5,813 63 96 297 5,622 1,323 1,558 391 
June 1938. 71 6 39 6,136 71 547 300 6,440 1,119 1,636 390 
Sept. 1938. 71 6 2 8.173 48 550 298 8,023 1,231 1,741 390 
Dec. 1938. 71 ' 6 121 S,l23 45 557 298 8,223 1,527 1,784 382 

TABLE III. - GOLDDISKONTBANK AND KONVERSIONSKASSE FOR GERMAN 
FOREIGN DEBTS. 

Colddiskoutbank Konveniouskaue 

End of 
BWo Claim.o Funding bondl 

Trea8u I Other 
Beeurltiel Cl'Cdit.ora 

SoiG· on the Invert• 
S<rlp 

'"' r"' ·-I .~ .. I I -billa ry billa and 
........ Reicba· .. .... 3% S% --.... Rll. dollar chequee atertlng francs 

Rekhamarkl (OOO,OOO'a) 

Sept. 1936. 157 525 261 393 30 IS3 292 IS 54 64 14 12 - 322 
Nov. 1936. 160 959 251 456 463 •202 6 307 • 17 • 64 • 70 •IS "18 ·- 0 339 
March 1937. 113 1.584 259 564 1.082 180 349 16 73 74 16 20 IS 322 
June 1937. 93 1,573 266 633 993 135 431 15 79 72 19 27 61 325 
Sept. 1937. 94 1,135 268 741 512 76 507 14 85 70 22 36 64 312 
Nov. 1937. 65 1,649 276 781 951 • 87 • 513 • 13 • 90 • 70 '24 • 38 • 78 0 293 
March 1938. 70 1,594 296 S08 767 82 550 13 95 69 24 44 82 307 
June 1938. 57 1,620 309 912 6S6 107 586 12 104 68 27 53 87 352 
Sept. 1938. 45 2,356 204 1,113 1,098 72 647 12 109 67 30 63 96 354 
Nov. 1938. 17 2,S09 203 1,180 1,468 83 649 II 110 66 29 65 100 363 

I 

a December. 
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End of 

Nov. 1936 . 
March 1937 . 
June 1937 . 
Sept. 1937 . 
Nmr. 1937 . 
March 1938 . 
June 1938 . 
Sept. 1938 . 
Nov. 1938 . 

T.-ory 
bW. 

1.768 
1.599 
1,716 
1,528 
1,624 
1,510 
2,372 
3,499 
3,286 

TABLE 

Bilk 

I OthO< bilk 
and cheque~~ 

5,232 
5,949 
5,948 
5,908 
6,515 
6,679 
6,048 
5,079 
5,859 

GERMANY 

IV. - ALL BANKS. 

AU Banko 

Seourltlea 

I 
Debtors 

otl>u lban ltcloh ...... Total and Linder 

Reicllamarka (OOO,OOO'e) 

3,078 1,539 4,536 
3,042 1,565 4,500 
3,065 1,660 4,353 
3,192 1,734 4,554 
3,234 1,797 4,429 
3,312 1,890 4,568 
3,450 1,949 4,665 
3,322 1,850 4,904 
4,155 2,672 4,714 

Creditors 

I Oth" (lnclod· Accept.ancea 
B&Okab IDg aarlnga 

depoaltlll) 

4,939 II, 190 1,468 
5,201 11,604 1,399 . 
5,079 11,498 762 
5,255 11,515 755 
5,887 11,683 788 
6,030 11,923 827 
6,024 12,320 769 
6,090 12,794 844 
6,735 13,225 856 

• Cover for acceptances excluded (see acceptances). 
• Excluding credits obtained with other banks for the account of customers (Kundschaftskredite) and debts 

incurred for own account (Nostroverpflichtungen). 

AU Banks : Banks publishing monthly balance-sheets ( Alle Monatsbilanzbanken) - that is to say, the 
164 credit banks, at the end of Nov. 1938, including the five big Berlin banks and the sixty-two other credit 
banks (Sonstige Kreditbanken}, sixty-two special banks, sixteen State and provincial banks and nineteen 
Girozentralen. 

TABLE V. - BIG BERLIN BANKS. 

Die Berlin Banks 

End of ~Bilk ~mu~ I LoAno on Fltolm· 
Duo to 

A~··~ I; __ I"Mro" 
Oonnan 

C..h Oth" Reich 
Partlcl· current account uraement Deposit.. corl'fltl• credit in· 

blll8 ury billa and Other pationa d 0- ancea count. 

I cheque. 
and 

"""" Other • credlta 
pond eDt. atitutJon.a 

Linder b c 

Rekhamarka (OOO,OOO'a) 

Nov. 1936. 137 506 2,061 440 419 214 146 2,451 317 4,972 367 990 617 645 
March 1937. 201 464 2,445 351 424 197 165 2,435 338 5,320 363 1,011 589 716 
June 1937. ISO 478 2,612 373 418 205 157 2,348 329 5,467 334 965 553 643 
Sept. 1937. 216 397 2,463 393 448 188 156 2,466 328 5,439 319 953 558 795 
Nov. 1937. 148 456 2,749 333 452 196 156 2,331 337 5,555 326 896 589 633 
March 1938. 197 426 2,655 303 462 190 152 2,405 354 5,591 302 906 632 510 
June 1938. 208 845 2,425 391 474 198 130 2,427 321 5, 775 287 1,007 596 436 
Sept. 1938. 270 1,216 2,168 396 458 ~01 138 2,522 

I 
337 6,065 286 988 664 414 

Nov. 1938. 195 1,185 2,458 714 454 196 130 2,381 346 6,350 288 1,015 681 393 

• Cover for acceptances excluded (see acceptances). 
• Credits obtained with other banks for the account of customers (Kundschaftskredite). 
• Debts incurred for own account (Nostroverpflichtungen) included. 

The Big Berlin Bonks (Berliner Grossbanken) : Deutsche Bank, Dresdner Bank, Commerz. und Privatbank, 
Reichskreditgesellschaft, Berliner Handels-Gesellschaft. 
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TABLE VI. - SPECIAL BANKS, AND STATE AND PROVINCIAL BANKS. 

Special BBDlu State and Provmc:ial BBDlu 

--'-
BW. Becuritiea c..d!WB BW. Sec:oritles c..dlb>n Ao· 

End of Debtors Do"""' (baokuod .... 
T I Ofu" 

Reich 
othO< I Ofu" 

AO<et>t,. I llibu I Ro~ ·- ...... !&no .. 
~wy billa and Total and 

than Bankab {fncluding ..,... 
T~ury bllla and Total and 

than Jnclodinr ...,.,. ...., .. baoJuB ....,. 
cheque.a Linder 

depoalt.) cbequea Liiodor depoatte)b 

Re1c:hsmarb (OOO,OOO'a) 

Nov. 1936. 121 1.175 484 301 501 387 2.067 662 390 667 431 214 481 2.066 56 
March 1937. 113 1.185 536 364 536 414 2.028 633 346 731 440 218 446 2.037 56 
June 1937. 83 999 528 366 549 381 1.888 68 417 735 493 268 428 2.128 45 
Sept. 1937. 81 1.003 602 421 568 440 1.923 62 367 772 487 267 448 2.083 38 
Nov. 1937. 90 983 643 468 585 504 1.968 64 360 798 491 277 443 2.089 35 
March 1938. 79 983 548 367 673 478 1.827 67 317 920 522 353 371 2.230 21 
June 1938. 156 837 547 337 739 496 1.893 65 379 920 531 351 361 2.276 10 
Sept. 1938. 200 811 512 315 801 573 1.932 71 624 778 491 315 380 2.352 6 
Nov. 1938. 217 891 602 410 755 630 2.024 70 576 727 580 395 381 2.355 6 

• Cover for acceptances excluded (see acceptances). 
• Excluding credits obtained with other banks for the account of customers (Kundschaftskredite) and debts 

incurred for own account (Nostroverpflichtungen). 

Special Banks ( Spezwlbanken) : Sixty-two special banks - i.e., banks for civil servants and employees, 
workers' banks, agricultural banks, land banks ( Bodenbanken ), banks for the construction of buildings 
(Baubanken), banks founded solely for certain industrial or commercial undertakings (Hausbanken), etc. 

State and Provincial Banks (Staats- und Landes ban ken) : Twenty banks, financial agents and bankers 
of public authorities ; these banks also work with the municipal, co-operative and mortgage banks and transact 
ordinary banking business. 

TABLE VII. - SAVINGS BANKS. 

Savings Banb 6 

End of C..b and I BW. 
Securitlea ~ D•b"'n 

Lo&oo I Total bank Tre&a r.ther bllla 
Rdoh othor "' 

......... Savloga 
Credl"'n -~ Com- ..... ... ...... 

balaocu billa ury dchequea and 
mnnal 

Other ban ..... communes ..... 
(partly) llnlttf' 

Bdchsmarka (OOO,OOO'a) 

Dec. 1932. 1.277 53 112 869 833 376 2.085 2.017 6.436 11.447 2.519 15.205 
Dec. 1933. 1.842 93 128 854 924 398 1.979 1.992 6.401 12.095 2.200 15.694 
Dec. 1934. 2.170 193 146 980 1.341 451 1.892 1.702 6.553 12.799 2.183 16.433 
Dec. 1935. 2.335 305 147 1.723 1.430 496 1.840 1.639 6.676 13.803 2.266 17.473 
·Dec. 1936. 2.646 332 181 2.330 1.443 552 1.748 1.498 6.882 14.615 2.538 18.339 
March 1937. 2.945 351 189 2.562 1.500 496 1.773 1.478 6.961 14.876 2.726 19.011 
June 1937. 2.947 339 201 2.791 1.510 489 1.769 1.447 7.022 15.060 2.718 19.296 
Sept. 1937. 3.068 346 213 3.023 1.503 483 1.775 1.420 7.121 15.287 2.775 19.841 
Dec. 1937. 3.267 339 217 3.213 I.S03 492 1.748 1.387 7.231 15.741 2.779 20.479 

March 1938. 3.558 . .. 4.032" 2.028 1.995 1.3SO 7.302 16.546 2.980 21.038 
June 1938. 3.SOI ... 4.491" 2.043 1.980 1.327 7.409 16.891 3.011 21.S76 
Sept. 1938. 3.612 ... ... ... . .. 1.953 1.309 7.537 16.978 3.107 22.007 
Oct. 1938. 3.618 ... ... . .. . .. 1.940 1.301 7.565 17.222 3.12S 22.344 

• Revised figures. Source : Wirtschaft t.tnd Statiatik, 1. Dezember-Heft 1937, page 962, and 2. August
Heft 1938, page 657. 

• Including Treasury bills. 



88 GERMAI(Y 

TABLE VIII. - GIROZENTRALEN, CLEARINGS, AND INTEREST RATES. 

Cirozentralm 

Bllb Becur:lties 
Debtors 

cm!t.no 

End of othu 
Othu Beloh than 

T""""Y Banko 
billo ond TotAl and b&oka 

billo c cheques Undu • 
Re:Jcb.mnarks (000,000'8) 

Sept. 1936. 759 693 994 424 253 3,076 
Nov. 1936. 687 915 971 415 273 3,188 
March 1937. 618 1,099 968- 460 255 3,394 
June 1937. 687 1,049 926 483 231 3,383 
Sept. 1937. 630 1,135 922 480 236 3,505 
Nov. 1937. 661 1,414 998 562 229 4,027 
March 1938. 635 1,577 1.144 701 229 4,148 
June 1938. . 862 1,391 1,153 697 244 4,029 
Sept. 1938. . 1,253 916 1,123 666 269 3,994 
Nov. 1938. 1,111 1,347 1,376 914 270 4,451 

• Cover for acceptances excluded (see acceptances). 
b December. 

/ Othu (including 
eartngs 

depoeita) 

908 
958 
988 
811 
822 
863 

1,020 
1,041 
1,058 
1,120 

Reich... Interest ratet 
bonk 

Rdclul· 
b&ok'o 

Prlvato Bla-Accept- Cl<Aringo dl>x>unt lagu-........ "'"" (monthly) .... .... .... 
% 

68 5,288 4 3.00 3.09 
46 5,834. 4. 3.oo• 3.06. 
36 5,800 4 3.00 3.13 
14 6,048 4 2.88 2.78 
12 5,979 4 2.88 3.06 
12 6,762. 4. 2.88• 2.98. 
9 6,685 4 2.88 2.84 
3 6,495 4 2.88 3.06 

- 7,091 4 2.88 2.59 
- 7,617• 4b 2.8s• 2.89b 

Yield of 
Govern• 
m<Dt 

aecurlUes 
4Y,% 
(6%) 

4.73 
4.73• 
4.63 
4.57 
4.56 
4.53• 
4.51 
4.52 
4.55 
4.58• 

• Excluding credits obtained with other banks for the account of customers (Kundschaftakredite) and debts 
incurred for own account (Nostrooerpflichtungen). 

Glrozentral~n: One central (Deutsche Girozentrale) and eighteen district institutions (regionale Girozentralen) 
of the savings banks organisation, which make clearing payments and also carry out certain banking transactions. 

Interest Rates: Reichsbank's discount rate: Date of last change, September 22nd, 1932. Private discount 
rate : 56 to 90 days' bills ; monthly averages of maximum and minimum rates. Blankotagesgeld : Monthly 
averages of rates on day-to-day inter-bank loans to members of the Stempelvereinigung (association of Berlin 
banks), not secured by any specific collateral. Yield of Gooernment securities: Since April lst, 1935, the 6% 
bonds have been converted into 4 Y.% bonds. 

Relchsbank : Gold : Gold at home and abroad valued at RM. 1 = 0.3592 gramme of fine gold. Gash : This 
item excludes holdings of own notes, as well as notes no longer fit for circulation, which are also deducted from 
note issue as shown in original balance-sheet. Subsidiary coin includes small amounts of silver amounting to 
RM. 332, 344, 80, 129, 64, 68, 43, 38 and 9 thousand in the years 1929-1937 respectively. The Privatnotenbanken 
were wound up at the end of 1935. Domestic biU and cheque holdings : Item shown as " Other bills and cheques " 
is believed to include since 1933 substantial amounts of public short-term paper (see introductory note above). 
Securities : Securities shown as " eligible as note cover " represent securities bought in the open market in 
accordance with the Law of October 27th, 1933, and assets included in connection with the liquidation of the 
Austrian National Bauk (RM. 423 million on May 14th, 1938). Advances : " Other "lombard loans and advances 
comprise small amounts of advances against gold and silver, but mainly advances against goods. Other assets 
include, in addition to premises and " other assets " : (a) bills pledged as collateral for the SlOO million Loan of 
1931 amounting to RM. 419 and 361 million in 1931 and 1932 respectively; (b) working credit to the Government 
shown separately for 1933, 1934, 1935 and 1937, when it amounted to 47, 1, 59 and 43 millions respectively; 
(c) investment of the pensions fund shown at 79 millions from 1933 on ; (d) amortisation payments made for 
the Government on account of following year shown at RM. 26, 23, 22 and 23 million for 1934, 1935, 1936 and 
1937 respectively, and an amount of RM. 8 million, representing advances for new construction in Berlin, shown 
for 1934; (e) gold and foreign exchange reserve and other assets of the Austrian National Bank in liquidation. 
Total balance-sheet excludes holdings of own bauk notes, as well as notes no longer fit for circulation, and a per 
contra item entitled " gestundete Forderung an das Reich gemii.ss § 11, 4, des Gesetzes tiber die Liquidierung des 
Umlaufs an Rentenbankscheinen ", representing the accounts for the withdrawal of Rentenbauk notes amounting 
to RM. 70 million. Reserves : " Other " includes pensions funds, special reserve for dividend payments, reserves 
for printing of notes, building purposes and (in 1929) for an increase of capital. Note circulation: Notes held as 
till money are excluded. Part of the increase in note circulation in 1938 is accounted for by the substitution of 
mark notes for Austrian schilling and Czecho-Slovak crown notes, estimated at RM. 800 and 300 million respec
tively (Reichs-Kredit-Gesellschaft's report, January 1939, page 89). Balances on giro and deposit accounts include 
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TABLE IX. - REICHSBANK. 

AssETS. 

1. Gold. 
2. Cash. 

(a J Subsidiary coin . 
(b) Rentenbank notes. 

End of 

(c) Notes of the 41 Privatnotenbanken ". 
3. Balances with postal cheque offices . 
4. Foreign exchange 

(a) Balances in foreign currencies 
(b J Foreign billa and cheques 
(c) Foreign bank notes 

5. Claims in RM. on foreign correspondents 
6. Domestic bill and cheque holdings 

(a) Treaaury bills. 
(b) Other bills and cheques 

7. Securities . 
(a) Eligible aa note cover. 
(b) Other 

8. Loans against collateral 
Against: 
(a) Securities 
(b) Treaaury billa. 
(c) Bills. 
(a} Other 

9. Claims arising from settlement with the 
_ Government 

10. Doubtful olaims. 
11. Other aasets 
12. Total Balance-sheet 

LlA.BILITIES. 

13. Capital. 
14. Reserves . 

(a) Legal 
(b J For doubtful aasets 
(c) Other 

15. Notes in circulation . 
16. Balances on giro and deposit accounts 
17. Due in foreign exchange . 
18. Other liabilities . 

11929 1 19a1 11932 1 1933 1 1931 1 1935 1 1936 1 1937 1 1938 

2,283 
177 

89 
84 

• 
20 

812 
413 

396 

3 

2,4S3 
•n 

2.212 

93 

93 

2SI 

196 

•• 
33 

1 

984 
89 
8. 

• • 
12 

308 
190 

106 

12 

4,129 
98 

4,031 

162 

16. 

24S 

172 

9 

60 

• 

806 
194 
177 

14 

3 

12 
2S3 
1 .. 

91 

8 

2,717 
1 

!:1, 716 

323 

323 

176 

1 .. 

• 
2 

16 

Reichsmarks (OOO,OOO's) 

386 
193 
172 

17 

• 
13 

22S 
29 

193 

3 

49 
3,037 

49 

2,988 

S92 
269 

333 

183 

161 

23 
3 

6 

79 
192 
162 

•• 
6 

12 
108 

70 .. 
• 

36 
4,031 

•• 
3,986 

773 ... 
328 

146 

133 

• 
11 

82 
168 
16. 

11 

• 
13 

177 
33 

142 

2 

8 
4,410 

•• 
4,367 

67S 
361 

••• 
84 

70 

1 

11 

66 
IS8 
123 

•• 
14 

Ill 
16 

94 

2 

8 
S,419 

6. 
fi,Sfi7 

S34 
022 

312 

74 

61 

• 
11 

• 

71 71 
119 116 
111 116 

8 -

29 
190 

21 

166 

3 

8 
S,966 8,244 

119 121 

5,8f7 8,123 

404 85S 
108 15157 

2 98 298 

60 

39 4S 

• 
19 

~~~ ~~~ ~~ ~~ ~~ 9: 9~ ~4} uos 
__ 16_8 __ _:_66:..:3'--~-'S:..:8c:O_I----'I-'-9-'--9 __ 24_8 __ _:_32:.;9'--~---'2:..:7.:c2_ 1 _---'4-'-l.:_l r-----

8,376 6,711 5,181 4,994 5,737 6,048 6,756 7,352 10,842 
1-'---1--'---'--1--'--1!--'-- - i-1---'--- r---'---1---'--

123 
371 .. 

90 

•• 7 

S,044 
7SS 

83 

ISO 
423 

69 

184 

180 

4,776 
1SS 
428 
179 

ISO 
473 

63 

••• 
168 

3,S60 
S40 
373 

8S 

ISO 
472 

67 

••• 
163 

3,64S 
640 

4 
81 

ISO 
471 

71 

••• 
168 

3,901 
984 

20 
211 

ISO 
473 

73 ... 
166 

4,28S 
1,032 

108 

ISO 
493 

79 

• •• 
170 

4,980 
1,012 

121 

ISO 
Sl4 

83 

••• 
189 

S,493 
I,OS9 

2 } 
134 

ISO 
Sl4 

8,223 
1.527 

426 

Discount rate(%) .. _ . _ . ____ - ·I 7 7 4 4 4 4 4 4 4 

• Monthly return for December 31st, 1938. 

small amounts shown separately ss " non-interest-bearing deposits ". Other liabilities include, in addition to 
profits, interest on bills due the following year, payments received for " Office Franco-Allemand " shown at. 
RM. 95 million for 1934 only, and sundry liabilities. 

Sources : Reichsba.nk : Weekly ret\ll'DB and annual reports. Statistisches Reichsamt: Stati&tischesJahrbuch 
fur da8 Deutsche Reich, Vierteliahrshefte zur Stati&tik des Deutachen Reicks, Wir!8chaft und Sta!i&tik. Institut fUr 
Konjunkturforschung: Vierteliahrshefte, Wochenberichte, Halbiahrsberichte zur Wirtscha{l8lage. Deut8cher 
Reichsanzeiger. 
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TABLE X. - COMMERCIAL BANKS.1 

End of : 1929 1931 1932 1933 I 1934 1935 1936 

Number of Banks ..... 406 325 265 249 
,. 

235 227 228 

SUMMARY BALANCE-SHEET. Reichsmarks (OOO,OOO's) 

ASSETS. 

l. Cash 

w~t~) (a) Gold, silver a.nd small coins 
506 523 (b) Inland notes and balances 634 516 411 428 421 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought :I 4.180 2,570 2,736 2,760 3,264 4,725 4,971 

(a) Treasury bills . 6(6 60< 7<7 661 739 9<2 760 

(b) Commercial bills, Inland : } 3,~34 1, 966 1,989 1,899 2,6215 3, 783 4,211 
(c) Commercial bills, Foreign. 

(. Investments and Securities 731 1,050 1,073 851 980 1,619 1,688 

(a) Government. 23 382 012 <32 397 88< 808 

(b) Other. 708 668 061 H9 083 780 830 

5. Participations . 389 397 374 352 333 311 363 

G. Due from Banks (Correspondents) . 2,706 1.450 1,463 1,395 1,355 1,166 1,119 

(a) At home - - - - - - -
(b) Abroad . - - - - - - -

7. Loans and Advances. 11,014 7,287 6,101 5,345 5,051 4,290 4,637 
(a) On current account 7,490 6,383 4.,1HS 4,026 3,690 2,862 3,164 

(b) Other. 3,1124 1,90f 1,588 1,319 1,361 1,438 1,473 

8. Cover for Acceptances 700 1.288 976 1,399 1,124 1,675 1,227 
9. Premises, etc. . 389 390 357 342 337 342 341 

10. Sundry As6eta • 110 136 357 338 334 356 319 

11. Total Balance-sheet 20,853 15,084 13,848 13,210 13,199 14,990. 15,188 

LIABILITIES. 

12. Capital paid up • 1,408 1,124 1,370 1,325 1,305 1,323 1,419 
13. Reserve Funds 551 323 365 409 515 791 904 
14. Profit and Loss, etc. 156 38 44 40 52 80 95 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) 3.600 2,770 3,013 2,459 2,054 2,198 2,040 

(a} At home - - - - - - -
(b) Abroad • - - - - - - -

17. Deposita 13,831 8,902 7,575 6,953 7,297 7,876 8,560 
(a) Current accounts and sight deposits - - - - - - -
(b) Savings accounts - - - - - - -
(c) Time or fixed deposits. - - - - - - -
(d) Other deposita. - - - - - - -

18. Borrowings 524 449 411 474 642 356 416 
19. Acceptances and Endorsements 700 1.288 976 1.399 1,124 1,675 1,227 
20. Sundry Liabilities 83 190 94 151 210 691 527 

21. Guarantees, etc.( A vale undBurgschaften} 1.000 827 939 802 702 707 783 
22. Rediscounta • 1,728 2,092 1,512 2,307 2,986 3,125 2,924 

1 Banks constituted in the form of joint-stock or limited liability companies ( Aktiengesellschaften and 
Gesellschaften mit beschrttnkter Haftung}, with the exception of mixed and ordinary mortgage banks and ship 
mortgage banks. Source : " Official Statistics '' ( StatisU.ches Reichsamt). 

Commercial Banks. 

As in the previous editions, three separate summary balance-sheets have been compiled : 
1. Table X summarises the statistics of the Statisfliechu Jahrbu.ch covering all banks constituted in the form of joint .. 

stock or limited liability companies (Aktiengeaellschaften and Geaellachajten mit beschrdnkter Hajtung), with the exception 
of mixed and ordinary mortgage banks (gemischte and sonatige Hypothekenbanken) and ship mortgage banks (Schiflspfand· 
briefbanken). The banks included in this table in 1936 were five big Berlin banks,- thirty-five provincial banks having 
branches, seventy-one special banks (of which fourteen )and banks (Bodenbanken) and six banks for the building trade 
(Baubanken)) and banks serving the exclusive interests of particular industrial or trading concerns (Hausbanken), and 117 
other banks (sonatige Banken, of which four German banks in foreign .countries and five foreign banks in Germany). 

2. Table XI summarises the interim reports of the credit banks ( Kreditbanken), excluding the Deutsche Golddiskont· 
bank, as published in the Reichaanzeiger : The banks included in this table in 1938 are five big Berlin banks and sixty-two 
other credit banks (somtige Kreditbanken). · 
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TABLE XI. - COMMERCIAL BANKS.1 

End of : 

Number of Banks . • . . . . • . . • 

SUIIIMARY BALANCE-SHEET. 

ASSETS, 

1. Cash 

+I (a) Gold, silver and small coins 
(b) Inland notes and balances 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought :I (a) Treasury bills • 

(b) Commercial bills, Inland :} (c) Commercial bills, Foreign. 
4. Investments and Securities 

(a) Government. 
(b) Other. 

5. ·Participations 
6. Due from Banks {Correspondents) . 

(a) At home 
(b) Abroad • 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

10. Sundry Assets . 

11. Total Balance -sheet 

LIABILITIES. 

12. Capita.! paid up 
13. Reserve Funds 
14. Pro fit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

17. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts 
(c) Time or fixed deposits. 
(d) Other deposits. 

18. Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 

21. Guarantees, etc. (A vale undBV.rgschaften) 
22. Rediscounts • 

1 Credit banks (Kreditbanken). 

Nov. 
1929 

96 

258 

3,363 
491 

2,872 

430 
29 

401 

408 
1,948 
-
-

I 0,252 
6,4412 

3,810 

624 
292 

89 ----
17,664 

982 
450 

-
-

3.270 
-
-

10,965 
-
-
-
-

I, I 59 
624 
214 ----
828 

1.816 

Nov. 
1931 

77 

237 

1,678 
370 

1,308 

666 
342 

324 

431 
975 

-
-

8.041 
G,!US 

2,783 

1,039 
290 

44 ----
13,401 

1.246 
448 

-
-

2.375 
-
-

6.802 
-
-
-
-

1.409 
1,039 

82 

637 
1.896 

Nov. 
1932 

70 

187 

1.865 
500 

1, 36G 

748 
•o• 
246 

408 
712 

-
-

6.762 
4,363 

2,399 

859 
302 

55 ----
11,898 

783 
198 

-
-

2.506 
-
-

6.159 
-
-
-
-

1,332 
859 

61 

502 
1,031 

Nov. 
1933 

71 

Nov. 
1934 

69 

Nov. 
1935 

88 

Reichsmarks (OOO,OOO's) 

184 158 173 

1.970 2.378 2,501 
580 584 701 

1,390 1,794 1,800 

716 838 1.051 
436 362 527 

280 476 024 

376 331 278 
596 561 500 

- - -
- - -

5.847 5,540 4.955 
3,860 3,610 3,445 

1,987 1, 930 1,510 

850 848 819 
326 307 312 

46 45 57 ----
10,911 11,012 10,646 ----

699 679 647 
188 167 210 

- - -
- - -

2.082 1,765 1,665 
- - -
- - -

5.642 6.029 6.014 
- -
- - 70. 

- -
- -

1.361 1,399 1.134 
850 848 819 

89 125 157 ----
454 468 467 

1,232 1.325 753 

Source : Reicllaanzeiger Bilanzubersicllten. 

Nov. 
1936 

90 

179 

3.046 
071 

2,47G 

1.192 
609 

083 

278 
478 

-
-

4.843 
3,280 

1,563 

704 
327 

45 

11,092 

665 
218 

-
-

1,563 
-
-

6,573 

780 

1,206 
704 
163 

525 
995 

Nov. 
1937 

68 

195 

3.833 
013 

3,320 

I. I 02 
••o 
610 

262 
451 

-
-

4.812 
3,173 

1,63 9 

678 
313 

40 ---
11,686 

666 
231 

-
-

1,444 
-
-

7,263 

961 

1,200 
678 
204 

663 
1,030 

91 

Nov. 
1938 

67 

260 

4,276 
1,383 

2.893 

1.597 
953 ... 
279 
449 

-
-

5,014 
3,309 

1,705 

780 
302 

43 ----
13,000 

666 
263 

-
-

1,579 
-
-

8,298 

1,184 

1,183 
780 
231 

774 
528 

3. Table XII summarises the annual' ba.lance·sheets of the big Berlin banks (Berliner lhossbanken : Deutsche Bank, 
Dresdner Bank, Commerz- und Privatbank, Reichs-Kredii-Gesellscha/1, Berliner Hande/8-Gesellschafl}. 

For reasons of space, the following notes show the detailed composition of the statistics only of the Kredilbanken and 
the big Berlin banks, and not of a.ll banks, as shown in Table X. 

and 2 ., Cll$h and Cash Assets. 

The detailed composition of this item is as follows : 
Kredilbanken 

NoY.lQ'lD NoY, 1931 NoY.193"l Nov. 1933 NoY, 193t Nov.lW NoT, 1938 :SoY. 1937 NoT. 1938 

Bek:bam&rkl (000,000'•) 

Cash, foreign money and coupons 133 101 92 96 81 95 104 110 131 
Balances with banks of issue • . 91 I 16 81 . 63 59 78 75 85 129 
Balances with clearing institutions 34 20 14 25 IS 

Total. 258 237 187 184 158 173 179 195 260 
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TABLE Xll. - BIG BERLIN BANKS (BERLINER GROSSBANKEN). 

End of: 1929 1930 1931 1932 1933 1934 1935 1936 1937 

Number of Banks . . . . . . 6 6 s s s s s s 
SUMMARY BALANCE.SHEET. Reicbsmarks (OOO,OOO's) 

ASSETS. 

1. Cash 

l (a) Gold, silver and small coins 
(b) Inland notes and balances with 426 431 365 254 254 245 257 257 256 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

I 
3,038 2,573 1,534 1.719 1.748 2,003 2,202 2,511 3.026 

(a) Treasury bills . ... 545 348 497 548 4H 613 ... 407 

(b) Commercial bills, Inland . } 2,596 2,02 8 1,186 1,222 1,200 1,509 l,ti89 2,0G9 2,619 
(c) Commercial bills, Foreign . 

4. Investments and Securities 21 I 173 475 623 521 599 767 875 881 
(a) Government. 16 19 356 475 386 301 401 U3 437 

(b) Other. 195 164 119 148 135 298 366 ... ... 
5. Participations 279 280 298 313 293 273 205 210 197 
6. Due from Banks (Correspondents) . 1,763 1.453 705 586 479 389 305 273 297 

(a) At home - - - - - - - - -
(b) Abroad . - - - - - - - - -

7. Loans and Advances . 7,318 7,154 4,938 4,270 3,61 s 3,164 2,867 2.675 2,586 
(a) On current account 4, 780: .f,68ti 3,577 3,275 3,009 2,7151 2,(536 2,360 2,247 

(b) Other. 2,ll33 2,469 1,361 ••• 606 us 382 315 339 

8. Cover for Acceptances 513 701 947 769 765 772 720 624 603 
9. Premises, etc. . 213 207 216 235 215 212 215 204 202 

10. Sundry Assets . 4 4 12 34 27 30 9 6 s --- --- ----
ll. Total Balance-sheet 13,765 12,976 9,490 8,803 7,917 7,687 7,547 7,635 8,053 

LIABILITIES. 

12. Capital paid up • 588 553 429 442 428 428 427 428 427 
13. Reserve Funds 330 330 II S 100 80 80 114 153 174 
14. Pro fit and Loss, etc. 78 51 7 i 7 9 13 29 37 34 
15. Cheques and Drafts, etc., in circulation - - - - - - - - -
16. Due to Banks (Correspondents) 2.819 3.146 2,268 2,380 1.926 1,509 1.482 1.319 1,250 

(a) At home - - - - - - - - -
(b) Abroad . - - - - - - - - -

17. Deposits 9,218 7,984 s.sss 4,946 4,581 4,765 4,677 5,022 5,532 
(a) Current accounts and sight deposits - - ~ - -
(b) Savings accounts - - - - - 205 475 531 661 

(c) Time or fixed deposits. - - - - -
(d) Other deposits - - - - -

18. Rediscounts and Other Borrowings 189 189 189 128 86 58 51 33 13 
19. Acceptances and Endorsements 513 701 947 769 765 772 720 624 603 
20. Sundry Liabilities 30 22 25 31 42 62 47 20 21 
21. Guarantees (A vale und Burgschajten) 676 642 545 448 395 373 394 494 592 ----

SUMMARY 
OF PROFIT .AND.LOSS ACCOUNTS. 

I. Gross Profits 480 450 368 320 300 300 283 304 329 
To bo deducted : 

2. Expenses 410 366 316 271 246 243 257 273 296 
(a) Salaries, etc. } (b) Other working expenses 356 326 286 247 229 226 ... . ., 248 

(c) Taxes, etc. 54 40 30 24 17 17 •• •• •• 3. Reserved for Pensions Funds, etc. 3 I - - - 2 3 3 z 
4. Written off on. 2 43 711 131 69 49 2 I I 

(a) Premises, etc. . • 1 - 1 1 1 • 1 1 
(b) Investments and securities } - 42 711 (c) Other ""sets. 130 68 48 - - -

5. Remaining Net Profit ( +) or Loss (-) ---- ----+ 65 + 40 -659 -82 -IS +6 + 21 + 27 + 30 
6. Carried forward from preceding year 9 10 10 4 3 s 7 8 9 
7. Taken from Reserves or Capital. - - 656 85 20 - - -
8. Total disposed of for Dividends, etc. 74 50 7 7 8 11 28 r--u 39 
9. Carried to Reserve~ - - - - - - 2 ~ s 

10. Dividends. .. 61 38 

I 
3 4 3 4 18 21 25 

11. Director's Fees, etc. 3 2 - - - - - - -
12. Carried forward to following year . 10 10 4 3 s 7 8 8 9 
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Big Berlin, banks 
1929 1030 1931 1032 1933 1113< 193> 1936 1937. 

Relchl'markll (000,000'1) 

Cash, foreign money and coupons 169 175 132 Ill 119 120 108 lOS 90 
Balances with banks of issue • . . } 257 256 233 143 135 125 149 152 166 Balances with clearing institutions 

Total. 426 431 36S 254 254 24S 257 257 256 

3. Discounts. 

No distinction is made in the baJa.nce-sheets between domestic and foreign bills. The following details are available 
regarding the bill portfolio of the Kredilbanken : 

Nov, 19'l9 NoT. 1931 Nov. 1932 Nov. 19:\3 Nov. 1934 Nov. 1933 Nov. U38 Nov. 1937 NoY. 1938 

Treasury bills : 
Relc!unnarka (OOO,OOO'a) 

Rediscountable at Reichsbank 24S 134 110 120 87 599 493 469 1,378 
Other 246 236 390 460 497 102 78 44 s 

Total 3 (a) 491 370 500 580 584 701 571 Sl3 1.383 

Commercial hills : 
Cheques and bills (ordinary 

discounts) 2,863 1,299 1,327 1,369 1,773 1,787 2.458 3.305 2.873 
Own acceptances 5 2 IS 8 8 6 10. 9 13 
Own drawings • 3 3 3 2 9 2 2 I 2 
Promissory notes drawn by 

customers to bank's order 4 20 II 4 s s 
Total 3 (b) 2,872 1,308 1.365 1,390 1,794 1,800 2,475 3,320 2.893 

- Grand total . 3,363 1,678 1,865 1,970 2,378 2,501 3,046 3.833 4.276 

Trea.sury bills are non-interest-bearing 8.nd are issued 
by the States as w.ell as by the Reich. The commercial 
bill portfolio as shown above excludes bills rediscounted, 

which are not included under liabilities. but are shown 
separately outside the balance-sheet. 

4. I nve8tments and Securities. 

The sums shown under (a) consist of H Loans and 
interest-bearing bonds of the Reich and the States". The 
Treasury certificates given to the big Berlin hanks by 

the Reich in 1931 and 1932 pending their reorganisation 
have not been included in the present group of the Summary 
Table, but are shown under" Sundry Assets" in group 10. 
Other securities (b) are classified in the official statistics 
as follows : 

Kredilbanken 
No.,... 1m Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934. Nov. 193$ NoY. 1936 No-v. 1937 Nov. 1938 

Pledgable at Reicbsbank and 
Reichamarb (OOO,OOO'a) 

other central banks . 57 33 26 30 223 251 274 2SI 244 
Other quoted securities 273 226 157 162 141 180 192 269 303 
Sundry securities 71 65 63 88 112 93 117 92 97 

Total. 401 324 246 280 476 524 583 612 644 

Big Berlin banks 
1929 1930 1931 1032 11133 1113< ,.,. 1034 1937 

Pledgable at Reicbsbank and 
Rek:baiiW'b (000,000"•) 

other central banks . 14 12 9 8 13 175 210 225 179 
Other quoted securities 157 120 84 99 69 77 98 123 209 
Sundry securities 24 22 26 41 53 46 58 84 S6 

Total. 19S IS4 119 148 135 298 366 432 444 

5. Participations. 

The sums given in the summary tables are composed of permanent particips.tions in hanks and banking firms and 
syndicate participations ( Konsort;albet<iligungen) as follows : 

Kreditbanken 
Nov. 1929 Nov. 1931 Nov. 19:h1 Nov. 1933 NoY. 19S4 NoY. 1933 NoY. 193G NoY. 1937 !iov. 1938 

Reichlm&rb (OOO,OOO'a) 

Bank participations 187 200 187 190 147 119 116 108 119 
Syndicate participations 221 231 221 186 184 IS9 162 IS4 160 

Total. 408 431 408 376 331 278 278 262 279 

Big Berlin hanks ,..,. 1930 1931 1932 1933 19M ,.,. 1~6 1037 

Bank participations . . Ill 114 133 144 121 97 91 89 80 
Syndicate participations 168 166 165 169 172 176 114 121 117 

Total. 279 280 298 313 293 273 205 210 197 
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6. Due frorn Banks (Corresponden$8 ). 

In the official statistics, the banks' u advances to banks, 
banking firm.s, savings banks and other credit institu
tioZlH " are included with other advances on current account. 

In the Summary Tables, this item h88 been carried to 
group 6 and added to .. nostro " balances, which represent 
balances accruing in the ordinary course of banking transac
tions. (They do not include sums due after more than 
three months.) This division is shown below : 

Kreditbanken 
Nov. 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1936 Nov. 1936 Nov. 1937 Nov. 1938 

" N ostro " balances . 
Advances to credit institutions . 

Total. 

u Nostro " balances . 
Advances to credit institutions • 

Total. 

1,507 
441 

1,948 

1929 

1,299 
464 

1,763 

484 
491 
975 

1930 

1,011 
442 

1,453 

354 
358 
712 

1931 

395 
310 
705 

· Relcbam&rkB (OOO,OOO'e) 

282 
314 
596 

273 
294 
567 

283 
217 
500 

Big Berlin banks 
1932 1933 193.(, 

Retchamarka (OOO,OOO'a) 

249 
337 
586 

189 
290 
479 

149 
240 
389 

294 
184 
478 

19315 

123 
182 
305 

274 
177 
451 

1938 

125 
148 
273 

285 
164 
449 

1937 

135 
162 
297 

The bulk of the •• nostro " balances are due within seven days. 

7 • Loans and Advances. 

The sums given under {a) in the Summary Tables repre~ 
sent 44 debtors in current account", less cover for accept
ances. The latter item is not shown separately by the 
banks, but amounts equal to the acceptance liabilities 
shown in the balance-sheets have been deducted from 
" debtorp " a.nd carried to group 8 of the Summary Tables. 

Current-account debtors, as shown in the official statistics, 
include advances to credit institutions ; these advances 
have been carried to group 6 of the Summary Tables. 

The amounts shown under (b) represent contangos and 
other advances to the Stock Exchange, reimbursement 
credits and other loans and advances. The detailed com .. 
position of loans and advances in the years under review 
is shown in the following table : 

Kreditbanken 
Debtors in current account : Nov. 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 193( Nov. 19315 

Releb.amarka (OOO,OOO'a) 
Nov. 1936 Nov. 1937 Nov. 1938 

I. Covered by : 
Stock-Exchange security 
Other security 

2. Uncovered 
3. Total. 

Less: 
Advances to credit ins

titutions . . . . . 
Cover for acceptances 

4. Total 7 (a) 

Other loans and advances : 
5. Advances on Stock-Exchange 

securities: 
Contangos 
Lombards. 

Total. 
6. Reimbursement credits : 

Secured by shipping or 
warehouse' warrants 

Otherwise secured • 
Unsecured 

Total. 
7. Other short-term credits 

on pledge of marketable 
goods •.•....• 

8. Total short-term loans and 
advances (5 + 6 + 7) . 

9. Long-term loans. 
10. Total 7 (b) 

Grand total (4 + 10) 

Debtors in current account : 
l • Covered by : 

Stock.Exchange security 
Other security 

2. Uncovered 
3. Total. 

Less: 
Advances to credit ins

titutions .•... 
Cover for acceptances 

4. Total 7 (a) 

1~87 989 744 689 660 596 615 617 614 
3,993 4,015 3,624 3.309 3,020 2,821 2,521 2.320 2.384 

-;1;'-'~92::7:-----:1~, 7';;8~4---;1":, 2;-::1-:-2---;1 '"":' 0-:-2-"-6 ---"I,':"0-:-72:----"1 • .::.0:'-64,__,_,1,"'03<-'2'---"I,"'0'"-9 ,_I __ 1.254 
7,507 6,788 5,580 5,024 4,752 4,481 4,168 4.028 4,252 

441 
624 

6.442 

318 
284 
602 

238 
859 
966 

2,063 

185 

2,850 
960 

3.810 
10,2S2 

l!l'l9 

1,436 
2,878 
1,448 
5,762 

464 
513 

4,78S 

491 
1.039 
S.2S8 

58 
124 
182 

99 
679 
540 

1,318 

75 

1,575 
1,208 
2,783 
8,041 

1930 

1,309 
3,169 
1.349 
5,827 

442 
701 

4,68S 

358 
859 

4,363 

I 
40 
41 

130 
543 
407 

1,080 

65 

1,186 
1,213 
2,399 
6,762 

1931 

723 
2,775 
1.336 
4,834 

310 
947 

3,S77 

314 
850 

3,860 

I 
32 
33 

64 
329 
226 
619 

95 

747 
1,240 
/,987 
S,847 

1930 

294 
848 

3,6/0 

I 
26 
27 

57 
226 
161 
444 

125 

596 
1,334 
/,930 
S,S40 

217 
819 

3,44S 

18 
18 

236 

82 

336 
1,174 
/,S/0 
4,9SS 

Big Berlin banks 
1933 193( 

Reicb.amarkll (000,000'1) 

618 
2,753 
1,011 
4,382 

337 
770 

3,27S 

610 
2,463 

992 
4,065 

291 
765 

3,009 

581 
2,316 

865 
3,762 

239 
772 

2,7SI 

184 
704 

3,280 

25 
25 

213 

85 

323 
1,240 
/,S63 
4,843 

1933 

3,438 

' 183 
720 

2,S3S 

177 
678 

3,173 

18 
18 

230 

103 

351 
1,288 
/,639 

4,8/2 

1936 

3,133 

148 
625 

2,360 

164 
780 

3,308 

12 
12 

198 

156 

366 
1.340 
/,706 
S,0/4. 

1937 

3,012 

162 
603 

2,247 
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O•her loans and advances : 
5. Advances on Stock-Exchange 

securities : 
Contangos 
Lombardo. 

Total. 
6. Reimbursement credits : 

Secured by shipping or 
warehouse warrants 

Otherwise secured . 
Unsecured 

Total. 
7. Other short-term credits 

on pledge of marketable 
goods 

8. Total short-term loans and 
advances (5 + 6 + 7) • 

9. Long-term loans. 

10. Total 7 (b) 

Grand total (4 + 10) 

1929 

301 
261 
562 

211 
791 
799 

1,801 

171 

2,534 

2,534 

7,319 

1930 

166 
187 
353 

192 
949 
823 

1,964 

152 

2,469 

2,469 

7,154 

1931 

47 
85 

132 

81 
565 
509 

I, 155 

73 

1,360 

I ,360 

4,937 

8. Cover for Acceptances. - See note to previous group. 

10. Sundry Assets. 
The amounts shown under this heading for the Berlin 

banks in 1931, 1932 and 1933 include RM. 300, 410, and 
313 million respectively of Treasury certificates given by 
the Reich in connection with their reorganisation. 

12, 13 and ·14. Capital, Reserves and Undivided Pro(Us. 
The capital account involves double counting in respect 

of the bank participations included under assets. 

1932 1933 1934 
Relclunnarka (000,000'1) 

I 
31 
32 

89 
486 
326 
901 

62 

995 

995 

4,270 

24 
24 

70 
279 
192 
541 

42 

607 

607 

3,615 

I 
21 
22 

45 
169 
119 
333 

58 

413 

413 
3,164 

1934 

13 

282 

295 
37 

332 

2,867 

16. Due to Banks (OorrespondenlB). 

1936 

17 

256 

273 
41 

314 
2,674 

1937 

20 

274 

294 
44 

338 

2,586 

Sums due to foreign banks are not shown separately, 
but the bulk of the credits obtained with other banks for 
the account of customers ( aeiten~~ der Kund8chaft bei Dritten 
benutzte' Kredite) probably represents liabilities to foreign 
banks. 

The detailed composition of the sums shown in the 
Summary Tables is given below : 

Kred.itbanken 
NoY, 1929 Nov. 1931 Nov, 1932 Nov, 1933 Nov. 1934 Nov, 1935 Nov. 1936 :Nov. 1937 Nov. 1938 

Credits obtained with other banks 
for the account of customers . 

Due to German banks, banking 
firms, etc. 

Total. 

Credits obtained with other banks 
for the account of customers . 

Due to German banks, banking 
firms, etc. 

Total. 

17, Deposils. 

2,122 1,531 1,223 

I, 148 844 1,283 
3,270 2,375 2,506 

19'l9 

1,877 

942 
2,819 

1930 

2,113 

1.033 
3,146 

1931 

1,292 

976 
2,268 

The official statistics include balances due to German 
credit institutions (which have been shown under group 16 

Rel.chama:rka (000,000'1) 

709 540 458 

1,373 1,225 1,207 
2,082 1,765 1,665 

Big Berlin banks 
19~ 1933 1934 

Ell.chsmarka (000,000'1) 

1,095 637 469 

1,285 1,289 1.040 
2,380 1,926 1,509 

404 365 

1.159 1.079 
1,563 1,444 

1930 

417 

1,065 
1,482 

1936 

362 

957 
1,319 

324 

1,255 
1,579 

1937 

315 

935 
1,250 

of the Summary Table) along with other Kreditoren and 
show the time distribution of the whole as follows : 

Kredilbanken 
Nov. 1929 Nov. 11131 Nov, 1932 Nov, 1933 Nov. 19.'W. Nov. 1936 NoY. 1936 Nov. 1937 Nov. 1938 

Depoeits . . . 
Due to German banks 

Total. 
Thereof: 

Payable within seven days 
Payable after seven days and 

up to three months 
Payable after three months 

Total, as above . 
Savings deposits. 

Deposits ..... . 
Due to German banks 

Total. 
Thereof : 

Payable within seven days 
Payable after seven days and 

up to three months . . . 
Payable after three months 

Total. as above 
Savings deposits . 

10,965 
1,148 

12,113 

4,490 

6,679 
944 

12,113 

10'J9 

9,218 
942 

10,160 

4,301 

5,407 
452 

I 0,160 

6,802 
844 

7,646 

3,870 

3,119 
657 

7,646 

1930 

7,984 
1,033 
9,017 

4,141 

4,531 
345 

9,017 

6,159 
1,283 
7,442 

3,494 

2,948 
1.000 
7,442 

1031 

5,555 
976 

6,531 

3.409 

2,598 
524 

6,531 

Eelclwnal'lu• {000,000'1} 

5.642 6,029 5,310 
1,373 1,225 883 
7,015 7,254 6,193 

3,155 

3,041 
819 

7,015 

3,372 

3,052 
830 

7,254 

3,297 

2,180 
716 

6,193 
704 

Big Berlin banks 
1932 1833 193, 

Eelclwnarlu {000,00)'1) 

4, 946 4,581 4,560 
1,285 1,289 1.040 
6,231 

3,002 

2,621 
608 

6,231 

5,870 

2,779 

2,516 
575 

5,870 

5,600 

2,890 

2,187 
523 

5,600 
205 

5. 788 6.302 
893 857 

6,681 7,159 

3,674 

2,250 
757 

6,681 
785 

1DM 

4,202 
822 

5,024 

2,890 

1,698 
436 

5,024 
475 

3,911 

2,404 
844 

7,159 
961 

, ... 
4,491 

717 
5,208 

3,133 

1,643 
432 

5.208 
531 

7,114 
1.082 
8.196 

4.715 

2,582 
899 

8.196 
1.184 

1937 

4,871 
759 

5,630 

3,286 

1.757 
587 

5,630 
661 
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6. Due frorn Banks (Correspondents). 

In the official statistics, the banks' " advances to banks~ 
banking firms~ savings banks and other credit institu
tiona , are included with other advances on current account. 

In the Summary Tables, this item has been carried to 
group 6 and added to " nostro " balances, which represent 
balances accruing in the ordinary course of banking transac
tions. (They do not include sums due after more than 
three months.) This division is shown below : 

Kreditbanken 
Nov. 19'29 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1936 Nov. 1938 Xov. 1937 Nov. 1938 

11 N ostro " balances . 
Advances to credit institutions . 

Total. 

" Nostro " balances . 
Advances to credit institutions . 

Total. 

1,507 
441 

1,948 

1929 

1,299 
464 

1,763 

484 
491 
975 

1930 

1,01 I 
442 

1,453 

354 
358 
712 

1931 

395 
310 

705 

Relchama.rke (000,000'1) 

282 
314 
596 

273 
294 
567 

283 
217 
500 

Big Berlin banks 
1932 1933 1934 

Relcb.Jmarka (OOO,OOO'a) 

249 
337 
586 

189 
290 
479 

149 
240 

389 

294 
184 

478 

1933 

123 
182 
305 

274 
177 
451 

1938 

125 
148 

273 

285 
164 
449 

1937 

135 
162 
297 

The bulk of the .. nostro " balances are due within seven da.ye. 

7 • Loans and Advances. 

The sums given under (a) in the Summary Tables repre
sent u debtors in current accormt ", less cover for accept
ances. The latter item is not shown separately by the 
banks, but amounts equal to the acceptance liabilities 
shown in the balance-sheets have been deducted from 
u debtow " and carried to group 8 of the Summary Tables. 

Current-account debtors, as shown in the official statistics, 
include advances to credit institutions ; these a.d.vancee: 
have been carried to group 6 of the Summary Tables. 

The amounts shown under (b) represent contangos and 
other advances to the Stock Exchange, reimbursement 
credits and other loans and advances. The detailed com
position of loans and advances in the years under review 
is shown in the following table : 

Kreditbanken 
Debtors in current account : 

1. Covered by : 
Nov. 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1935 Nov. 1936 Nov. 1937 Nov. 1938 

Stock-Exchange security 
Other security 

2. Uncovered 
3. Total. 

Less: 
Advances to credit ins· 

titutions ..... 
Cover for acceptances 

4. Total 7 (a) 

Other loans and advances : 
5. Advances on Stock-Exchange 

securities : 
Contangos 
Lombardo. 

Total. 
6. Reimbursement credits : 

Secured by shipping or 
warehouse' warrants 

Otherwise secured . 
Unsecured 

Total. 
7. Other short-term credits 

on pledge of marketable 
goods 

8. Total short-term loans and 
advances (5 + 6 + 7) . 

9. Long-term loans. 
10, Total 7 (b) 

Grand total (4 + 10) 

Debtors in current account : 
I . Covered by : 

Stock-Exchange security 
Other security 

2. Uncovered 
3. Total. 

Less: 
Advances to credit ins

titutions 
Cover for acceptances 

4. Total 7 (a) 

Relchllmarkll (OOO,OOO'a) 

1~87 989 744 689 660 596 615 617 614 
3,993 4,015 3,624 3,309 3,020 2,82.1 2,521 2,320 2,384 

--:'-'l..<c92,_,7'---'l"-, 7"'8'-'4'--_,1-". 2,_,1,2 _ _,1,_,, o,_.2"'6---'J,..,Occ7::.2 -----"1 ''-"0-"'64:!.__!..1.-"'03~2=------!.I.'-"Oz9!.1 __ 1.254 
7,507 6,788 5,580 5,024 4,752 4,481 4,168 4,028 4,252 

441 
624 

6.442 

318 
284 
602 

238 
859 
966 

2,063 

185 

2,850 
960 

3,8/0 
/0,252 

,..,. 
1,436 
2,878 
1.448 
5,762 

464 
513 

4,785 

491 
1.039 

5,258 

58 
124 
182 

99 
679 
540 

1,318 

75 

1,575 
1,208 
2,783 
8,041 

1930 

1,309 
3, I 69 
1,349 
5,827 

442 
701 

4,685 

358 
859 

4.363 

I 
40 
41 

130 
543 
407 

1,080 

65 

1,186 
1.213 
2,399 
6,762 

1931 

723 
2,775 
1,336 
4,834 

310 
947 

3,577 

314 
850 

3.860 

I 
32 
33 

64 
329 
226 
619 

95 

747 
1,240 
/,987 
5,847 

294 
848 

3,6/0 

I 
26 
27 

57 
226 
161 
444 

125 

596 
1,334 
1,930 
5,540 

217 
819 

3.445 

18 
18 

236 

82 

336 
I, I 74 
/,5/0 
4,955 

Big Berlin banks 
1932 193ll 1984 

Be.lohamarkll (OOO,OOO'a) 

618 610 581 
2,753 2,463 2,316 
1,01 I 992 865 
4,382 4,065 3,762 

337 
770 

3,275 

291 
765 

3,009 

239 
772 

2,751 

184 
704 

3,280 

25 
25 

213 

85 

323 
1,240 
1,563 
4,843 

1930 

3,438 

• 183 
720 

2,535 

177 
678 

3,173 

18 
18 

230 

103 

351 
1,288 
/,639 

4,8/2 

1936 

3,133 

148 
625 

2,360 

164 
780 

3,308 

12 
12 

198 

156 

366 
1,340 
1,706 
5,0/4. 

1937 

3,012 

I 62 
603 

2,247 
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Oiher loans and advances : 
5. Advances on Stock-Exchange 

securities : 
Contangos 
Lombards. 

Tota.l. 
6. Reimbursement credits : 

Secured by shipping or 
warehouse warrants 

Otherwise secured . 
Unsecured 

1929 

301 
261 
562 

211 
791 
799 

1930 

166 
187 
353 

192 
949 
823 

1931 

47 
85 

132 

81 
565 
509 

Total. 1,801 1,964 1,155 
7. Other short-term credits 

on pledge of marketable 
goods 152 73 

8. Total short-term loans and 
advances (5 + 6 + 7) • 

171 

2.534 2,469 1,360 
9. Long-term loans. 

10. Total 7 (b) 2.534 2.469 1.360 
Grand tota.l (4 + 10) 7,319 7,154 4,937 

8. Cover for Acceptancu. - See note to previous group. 

10. Sundry Assel8. 
The amounts shown under this heading for the Berlin 

banks in 1931, 1932 and 1933 include RM. 300, 410, and 
313 million respectively of Treasury certificates given by 
the Reich in connection with their reorganisation. 

12, 13 and ·u. Capital, Reserves and Undivided Pro(ils. 
The capital account involves double counting in respect 

of the bank participations included under assets. 

1932 1933 193< 
R~lchuon.rks (000,000'1) 

I 
31 
32 

89 
486 
326 
901 

62 

995 

995 
4,270 

24 
24 

70 
279 
192 

541 

42 

607 

607 
3,6/5 

I 
21 
22 

45 
169 
119 
333 

58 

413 

413 
3,/64 

1936 

13 

282 

295 
37 

332 
2,867 

16. Due to Banks (Correspondents). 

1936 

17 

256 

273 
41 

314 
2,674 

1937 

20 

274 

294 
44 

338 

2,586 

Sums due to foreign banks are not shown separately, 
but the bulk of the credits obtained with other banks for 
the account of customers (seitens der Kundschajt bei Dritt6n 
benut:te Kredite) probably represents liabilities to foreign 
banks. 

The detailed composition of the sums shown in the 
Summary Tables is given below : 

Kreditbanken 
Nov. 1929 Nov. lg31 Nov. 1932, NoY. 1933 Nov. 19M Nov. 1935 Nov. 1136 ~ov. 1937 Nov. 1938 

Credits obtained with other banks 
for the account of customers . 

Due to German banks, banking 
firms, etc. 

Tota.l. 

Credits obtained with other banks 
for the account of customers . 

Due to German banks, banking 
firms, etc. 

Total. 

17. DeposiUI. 

2,122 

1,148 
3,270 

1929 

1,877 

942 
2,819 

I,S31 

844 
2,375 

1930 

2,113 

1.033 
3.146 

1,223 

1.283 
2,506 

1931 

1,292 

976 
2,268 

ReJchlmarka (000,000'1) 

709 540 458 

1.373 1.225 1.207 
2,082 1,765 1,665 

Big Berlin banks 
19:r.l 1933 lOU 

R~chamarka (OOO,OOO'a) 

1,095 637 469 

1.285 1,289 1,040 
2,380 1,926 1,509 

404 365 

1.159 1.079 
1,563 1,444 

1933 

417 

1,065 
1,482 

1936 

362 

957 
1,319 

324 

1.255 
1.579 

1937 

315 

935 
1,250 

The official statistics include balances due to German 
credit institutions (which have been shown under group 16 

of the Summary Table) along with other Kreditoren and 
show the time distribution of the whole as follows : 

Depooits • • •.. 
Due to German banks 

Total. 
Thereof: 

Payable within seven days 
Payable after seven days and 

up to three months 
Payable after three months 

Total, as above . 
Savings deposits. 

Deposits ..... 
Due to German banks 

Total. 
Thereof : 

10,965 
1.148 

12,113 

4,490 

6,679 
944 

12,113 

1920 

9,218 
942 

10.160 

NoT. U131 NoT. 1932 

6,802 6,159 
844 1.283 

7,646 7,442 

3,870 

3,119 
657 

7,646 

1930 

3,494 

2,948 
1.000 
7,442 

1931 

Kreditbanken 
Nov. 1933 Nov. 19M Nov. 1936 Nov. 1936 Nov. 1937 NoT. 1938 

ReJchamal'ka (000,000'1) 

5,642 6,029 5,310 5,788 6.302 7,114 
1.373 1,225 883 893 857 1.082 
7,015 7,254 6.193 6,681 7,159 8.196 

3,155 

3.041 
819 

7,015 

3,372 

3,052 
830 

7.254 

3,297 

2,180 
716 

6,193 
704 

Big Berlin banks 
Ul:r.l 1933 19U 

Reiehamatkl (000,00)'1) 

3,674 

2,250 
757 

6.681 
785 

1033 

3,911 

2,404 
844 

7,159 
961 

.... 

4.715 

2.582 
899 

8,196 
1.184 

1937 

7,984 5,555 4,946 4.581 4,560 4.202 4,491 4,871 
1.033 976 1,285 1.289 1.040 822 717 759 
9,017 6,531 6.231 5,870 5,600 5,024 5,208 5,630 

Payable within seven days 4,301 4,141 3,409 3,002 2,779 2,890 2,890 3.133 3,286 
Payable after seven do.ys and 

up to three months • • • 5,407 4,531 2.598 2,621 2,516 2,187 1.698 1.643 1,757 
Payable aftsr three months -,--"4"'52,__-,-"3:!4~5 __ ~5'-'2"'4'---,-6'"0"-'8'---:-"-5'-'75,__-:-'5c:2,_3_-::-"4=,36,__74:'3:':2:---:-:'S8:'7 

Total, as above 10,160 9,017 6,531 6,231 5,870 5,600 5,024 5,208 5,630 
Savings deposits • 205 475 531 661 
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18. Borrowings. 

The sums shown in the Summary Table for Kreditbanken are composed as follows : 

Nov. 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. 1931S Nov. 1938 Nov. 1987 Nov, 1938 

Mortgage and municipal bond 
issues 861 1.141 1,086 

Other long-term borrowings 298 268 246 
Total. I, 159 1,409 1,332 

Rediscounts are shown by the German banks as contin
gent liabilities outside the balance-sheet. They are there
fore excluded from the present group in the Summary 

22 and 23. Guaranteu and .Rediscounts. 

These items are classified as contingent liabilities and 
excluded from the balance-sheet. Rediscount liabilities 

RelchsmarkB <OOO,OOO'e) 

1.059 1.033 1.074 1,124 1.142 I, 141 
302 366 60 82 58 42 

1,361 1,399 I, 134 1,206 1.200 1,183 

Tables and given as an independent group (23) outside 
the balance-sheet proper. 

arise in respect of bank acceptances and other bills, shown 
separately by the Kreditbanken as follows : 

Nov. 1929 Nov. 1931 Nov. 1932 Nov. 1933 Nov. 1934 Nov. U~31'.i Nov. 1936 Nov. lll37 Nov. 1938 

Rediscount liabilities in respect of : Relchamarka (000,000'1) 

Bank acceptances • 974 1,007 348 335 294 386 242 190 58 
Otber bills 842 889 683 897 1.031 367 753 840 470 

Total. •••• 0 • 1.816 1.896 1,031 1.232 1,325 753 995 1.030 528 
There<>/ due within fifteen days 562 464 246 252 362 

The interim reports on which the Summary Table is based also show under contingent liabilities small amounts of . 
the banks' own drawings, both for their own account and for the account of customers. 

Summary of Profit-and-Loss Accounts of the Big Berlin Banks. 

No official profit-and-loss statistics are published in Germany. Table Xll (second part) is based on the annual 
reports of the leading Berlin banks. 

I. fkoas Profits. 

The composition of gross profits according to the source:-J from which they are derived is shown below : 

1929 1930 1931 

Net interest from discounts 
and loans 227 208 170 

Commissions 244 237 193 
Profits from in vestments and 

participations • 9 5 
Total. 480 450 368 

The first item represents the net balance of interest 
earned on disconnts, loans and advances after deduction 
of interest paid on deposit accounts ; some banks include 
this latter item under expenses. The sums for total gross 

11. Directors' Feea, etc. 

This item consists only of the directors' share in profits 
( Gewinnanteil du A ufsi<htsrates ). Their salaries ( Btzilu• 

1982 1933 1934 1936 1936, 1037 
Relcham&rka {OOO,OOO'a) 

160 134 133 133 145 154 
157 163 163 139 148 166 

3 3 4 II II 9 
320 300 300 283 304 329 

profits as shown above may be incomplete in certain years 
in so far as the banks follow the practice of-making allow~ 
ance for depreciation of their investments, participations 
and outstanding credits before disclosing their profits. 

des Vorstandes) are included under expenses in item 2 of 
the Summary Table. 
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Value Bank of Greece 
of cur .. 

""" ol rency Comm.,.. A.dvauce. BJght. lWIIUUee LlabWUee 
as% Gold and cl&l ... Govern• Gonn>• 

,._ .... ,. 
of gold lo ...... agrlcal· 

.......,. 
m"'t 

mont In ...... Note. lD ... 
blllo Govun·l .. ,. .... monto clrculaUon 

I 
parity uohango ..... 

mont 0- debt. bond.o Total - ........ 
(llontbly returns} in 1929 a blllo '""""""' 

• Dracll.mle (000,000'1) 

Dec. 1936. 40.8 3,385 275 159 3,268 1,212 3,605 557 488 6,203 5,715 1,058 212 
March 1937. 40.7 3,419 312 230 1,121 1,403 3,605 549 478 6,368 4,363 1,439 147 
June 1937. 41.2 3,321 287 250 1,835 1,579 3,557 543 471 6,447 4.915 1,468 144 
Sept. 1937. 41.3 3,396 339 268 2,779 1,794 3,855 521 460 6,735 5,660 626 144 
Dec. 1937. 41.7 3,658 341 277 3,213 2,035 3,856 514 445 6,776 6,386 729 169 
March 1938. 41.5 3,613 327 289 3,545 1,979 3,823 519 444 6,572 6,795 363 207 
June 1938. 41.3 3,447 348 300 4,179 2,077 3,838 522 456 6,467 7,837 749 206 
Sept. 1938. 40.1 3,425 405 308 4,881 3,061 3,784 521 468 7,726 8,387 87 179 
Dec. 1938. 39.0 3,825 336 406 5,626 2,473 4,180 112 453 7,239 9,599 963 261 

• Monthly average. 
• Gold parity in 1929: 1 drachma = 0.01298 U.S.A. dollar; 1 U.S.A. dollar 77.0564 7 drachmoo. 

Commercial Banb • 
Mort- Arricu!· Post Baak Yield of 

Who! .. Office of bonds 
sale Adn.ncea Depoelt.l 

gage tural Savings Clearioa Greece Banksb Ban.ksc ---
"""ol prices Com· a. ..... Baak turnovet Refugee 

C..h merclal o ... . meot. lgbt aod ----- --- • Loan 
A.t three Dlacount. 

(1929 blllo montha """" aecnriUea savtDga Tlmo Loan> Loana Depo~ltl (llontbly) .. te. 8% 
... 1001 months deposit. 1926[lg28 

• DraebmEB (000,000'1) % "% 
Dec. 1936 116.7 1,592 2,017 6,199 3,617 1.696 11,634 3,075 2,110 2,739 2,871 810 7 11.16 
March 1937 125.8 2,007 2,046 5, 943 3,539 1,715 11,849 3,061 2,071 2,630 2, 998 923 6 11.39 
June 1937 126.5 2,079 2,162 6,673 3,846 1,704 12,540 3,149 2,700 2,676 3,051 939 6 10.39 
Sept. 1937 127.1 I, 116 2,290 6,809 3, 953 1.690 12,244 3,128 2,742 2,900 3,093 844 6 I 0.96 
Dec. 1937 126.2 1.234 2,196 7,346 3,843 1,675 12.611 3,135 2,905 3,660 3,203 1,104 6 10.44 
March 1938 126.5 817 2,214 7,741 3,797 1,683 12,694 3,080 2,891 3,536 3,283 1,020 6 10.63 
June 1938 122.9 1,229 2,335 7,922 3,826 1,645 13,073 3,064 2,910 3,443 3,491 1,050 6 10.23 
Sept. 1938 120.3 800 2,445 8,393 3,757 1,634 12,817 3,064 2,973 2,897 3,473 964 6 10.58 
Dec. 1938 120.1 1 ... . .. ... ... ... ... ... ... ... . .. 1,188' 6 . .. 

• Monthly average. 
• Five big banks. O<UJh : Including ba.!ances with the Bank of Greece. 
• Two mortgage banks, 
• Two agricultural banks. Total of short-term and long-term loans. 
• Total of amounts cleared in the clearing-houses of Athens, the Piroous and Sa.!onica ; monthly figures. 
• Date of last change : January 4th, 1937. 
r November, 

See Commercial Banks 1913-1929, page 160; 1925-1933, page 129; 1929-1934, page 58; Money and Banking 
1935/36, Vol. II, page 107; 1936/37, Vol. II, page 85; 1937/38, Vol. II, page 104. 

Value of Currency : The buying and selling rates of exchange fixed on September 28th, 1936, at 546 and 550 
drachmoo per £ sterling respectively have since been maintained. 

Bank of Greece: Gold: Up to April23rd, 1932, valued in stabilised draohmoo (I drachma = 0.01953 gramme 
of fine gold ; 375 drachmlll = £1) ; subsequently not shown separately from foreign exchange in the balance
shoots. Treasury biUa : BillB issued to the order of Greek industrial firms. Advances to the Stale : Non-interest
bearing advanc98 granted by the Bank to the Government, under arrangements with foreign creditors, out of the 

7 
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Bank of Greece. 

End of: I 1929 11931 I 1932 I 1933 I 1934 I 1935 I !936 1··1937 I 1938 

AssETS. 
Drachmre (OOO,OOO's) 

I I I 
I Gold reserve 640 869 } { 3,210 2,628 2,818 } 3 658 
2. Foreign exchange . 4,135 1,268 1,824 4,020 . 895 862 567 • 3,825 

3. Subsidiary coin . . . . - 146 174 195 192 ISO 169 155 159 
4. Commercial inlaDd bills 157 153 196 187 245 306 275 341 336 
5. Treasury bills . - - 102 - - - 159 277 406 
6. Advances to the State - - 1,825 2,603 1.361 3,174 3,268 3,213 5,627 
7. Other advances . 168 380 859 529 966 1,355 1.212 2,035 2,473 

(a) In drachmre • . . 134 300 812 021 904 1,3154 1,212 2,03li 2,473 

(b) In foreign currencies .. 80 " 8 2 1 - - -
8. State debt . 3,596 3,126 2,714 2,714 2,714 2,714 3,605 3,856 4,180 
9. Bonds of State loans in gold. - - 654 641 639 567 557 514 112 

10. Investments 56 287 360 371 .282 300 488 445 453 
11. Other assets 378 1,240 ~ ~ ~ ~ 843 ~ ~ 
12. Total Balance-sheet 9,130 7,469 p!!!... ~ 11,659 12,750 13,961 15,642 18,651 

LIABILITIES. 

13. Capital paid up 400 400 400 400 400 400 400 400 400 
14. Reserve Fund 64 72 93 97 I 01 108 125 152 196 
15. Notes in circulation . 5,193 4,003 4,714 5,449 5,686 5,988 6,203 6,776 7,239 
16. Sight liabilities in drachmre 1.529 1,963 3,451 5,424 4,166 4,784 5,715 6,386 9,599 

(a) Current and deposit accounts : 
(I) State. 690 "' 187 184 216 200 242 433 407 

(2) Banks 431 636 349 1,221 1,671 403 1,008 729 963 

(3) Other accounts 389 602 2,888 3,94 7 2,187 4,035 4,321 :1,128 8,104 

(b) Sight bills and drafts • 19 19 27 72 93 02 94 06 60 

17. Liabilities in gold and foreign exchange 1.658 218 225 66 93 229 212 169 261 
18. Other liabilities . 286 813 228 642 1,213 1,241 1.306 1,759 956 

Discount rate C%l ........... / 9 / II 9 7 7 7 7 6 6 

funds accumulating in the International Financial Commission's deposit account at the Bank (included under 
item 16 (a) (3)). These deposits represent the sums paid into that institution's account by deduction from the 
revenues securing the service of the external debt, and accumulated through the suspension of the transfer of part 
of the interest on the external debt. State debt : Debt arising from the former Forced Currency and other loans 
and transferred to the Bank of Greece by the National Bank of Greece. The annual payment of 200 million 
drachmre for the amortisation of this debt (Agreement of October 27th, 1927, between the Government and the 
Bank) has been in suspense since 1932. In 1936, this debt was increased by 891 million drachmre, representing 
the value of 22 million blocked Reichsmarks purchased by the Government according to an agreement of March 
lOth, 1936 (Law of March 4th, 1936) ; these claims were bought by the Government by way of a loan repayable 
in fifteen years and bearing 3%. In 1937, the Government redeemed 123 million drachmre; on the other hand, 
this item rose by 374 million drachmreas a result of a new Government debt to the Bank of 486 million drachmre, 
which represents 12 million Reichsmarks and is redeemable on May lst, 1940 (Agreement of June 4th, 1937, 
between the Bank and the Government). The sum of 1,377 million drachmre resulting from transactions in 1936 
and 1937 was used for the purchase of war material in Germany. Bonds of State loans in gold: Up to the end 
of April 1933, these bonds formed part of the legal cover reserve. The Government allocates for the amortisation 
of these bonds its statutory share in the profits of the Bank of Greece and the taxes due by the Bank. Invest
ments : The increase in 1936 reflects ma.inly the acquisition of bonds of a 200 million drachmoo loan to the Greek 
State Railways. Other assets : This item includes, in addition to premises and unspecified accounts, the exchange 
loss sustained by the Bank ill September 1931, as a result of the abandonment by Great Britain of the gold 
standard (Law of December 31st, 1931); this loss, originally amounting to 175 million drachmre, is to be met 
to the extent of 30 millions out of the Reserve Fund, one-tenth of the balance being amortised each year out of 
current profits. By the end of 1937, the amount of the loss had been reduced to 43 million drachmre. Reserve 
Fund : Including the part (30 million drachmre) assigned to amortisation of the loss resulting from the 
depreciation of the £ sterling. Current and deposit accounts : The deposits of the International Financial 
Commission (see above "Advances to the State ")constitute the greater part of sub-item 16 (a) (3), amounting 
to 3,559 million drachmre in 1937. 

Sources : Bank of Greece: Weekly balance-sheets, annual reports(" The Economic Situation in Greece"), 
Monthly Bulletin. 0 fjicial Journal. 
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Commercial Banks. 

End of : I 1929 1931 1932 1933 1934 1935 1936 

Number of BaD.ks . 3S I 32 I 26 I 27 I 26 I 27 I 26 

SUMMARY BALANCE-SHEET. Drach moo (OOO,OOO's) 
AssETS. 

1. Cash ............. 1,109 1,127 871 1,972 2,486 1,320 1,784 
(a) 'Gold, silver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Items of a Cash Nature - - - - - - -
3. Bills discounted and bought 3,S23 2,0S4 1,443 2,493 2,S02 2,299 2.472 

(a) Treasury bills • - - - - - - -
(b) Commercial bills, Inland - - - - - - -
(c) Commercial bills, Foreign. - - - - - - -

4. Investments and Securities 1,906 2,021 1,868 1,998 1,64S 1,702 1.734 
(a) Government . - - - - - - -
(b) Other. - - - - - - -

5. Participations 410 839 710 384 810 730 7S8 
6. Due from Banks (Correspondents) . 1,627 787 890 8SS 640 623 841 

(a) At home ••o .. •• ••• 196 118 308 

(b) Abroad • 1,387 713 ••• 606 ... 808 838 

7. Loans and Advances . 6,8S7 9,726 9,631 8,S79 9,681 11.043 I 0,939 
(a) On current account - - - - - - -
(b) Other. - - - - - - -

8. Cover for Acceptances - - - - - - -
9. Premises, etc. 439 - - - - - -

10. Sundry Assets . 4.324 3,420 3,912 4,146 4.4SI 4,294 4,084 

11. Total Balance-sheet 20,195 19,974 19,325 20,427 22,215 22,011 22,612 

LIABILITIES. 

12. Capital paid up 688 } 2,766 2,SSI 1,9S2 1,963 2,021 2.020 
13. Reserve Funds 2,099 
14. Profit and Loss, etc. - - - - - - -
15. Cheques and Drafts, etc., in circulation 109 - - - - - -
16. Due to Banks (Correspondents) . - - - - - - -

(a) At home - - - - - - -
(b) Abroad • - - - - - - -

17. Deposits 13,23S 12,404 12,069 13.028 13,887 13,60S 13,843 
(a) Current accounts and sight deposits 8,317 } (b) Savings accounts 3,088 

9,~84 8,8U 9,904 10,949 10,748 11,127 

(c) Time or fi.."(ed deposits. 1,830 } (d) Other deposits. 
3,120 3,21:57 3,1 !14 2,938 2,81:17 2, 716 -

18. Rediscounts and Other Borrowings 34S 

I 

326 324 313 2S2 S3 28 
19. Acceptances and Endorsements - - - - - - -
20. Sundry Liabilities 3,719 4,478 4,381 5,134 6,113 6,332 6,721 

Number of Banks 28 I 23 I 21 I 22 I 20 I 20 I 
SU~fMARY Drachmm (OOO,OOO's) 

OF PROFIT-AND-LOSS ACCOUNTS. 

Capital paid up • 662 S2S 622 644 634 63S 
Reserves and Undivided Profits. 2.098 1.843 I.S71 1,601 1.591 l,S98 

1. Gross Profits 1,563 1,307 1,168 1,136 754 799 
To be deducted : 

2. Expenses 1,214 1,008 903 901 S21 S26 
(a) Salaries. etc. .,. - - - } 473 <72 
(b) Other working expenses ·• 600 - - -
(c) Taxes, etc. 93 - - - •• .. 

3. Reserved for Pension Funds, etc. - - - - - - -
4. Written off on. 141 169 167 122 108 136 

(a) Premises, etc. - - - - - - -
- (b) Investments and securities - - - - - - -

(c) Other assets. - - - - - - -
5. Remaining Net Profit or Loss 208 130 98 113 125 137 
6. Carried forward from preceding year - - - - - - -
7. Taken from Reserves or Capital. - - - - - - -
8. Total disposed of for Dividends, etc. 208 130 98 113 125 137 

9. Carried to Reserves 20 7 4 9 9 6 

10. Dividends. 188 123 80 86 96 99 

11. Directors' Fees. etc. - - - - - 12 

12. Carried forward to following year . - - 14 18 20 20 
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Commercial Banks. 

For detailed notes on various items of the Summary Balance-sheet, see preceding editions of this volume. The 
banking statistics for 1937 were not published at the time of preparing the Summary Balance-sheet (January 1939). 

l. Cash. Balance~ with banks", and those under (b) of" gold, foreign bank-notes 
Nola and clalma O'otal 

and colna OD the Bank and exchange ". 
of Greece 

End or Dra.ch.l:rue (OOO,OOO'a) 

1931. 382 745 1.127 3. Discounts. 
In In foreign 

1932. 462 409 871 draehm.'9 currencies 
Total 

1933. 516 1.456 1,972 End of Drachnue (OOO,OOO'e) 
1934. 560 1.926 2,486 
1935. 494 826 1,320 1931. 1.842 212 2,054 

1936. 525 1.259 1,784 1932. 1,327 116 1.443 
1933. 2,443 50 2,493 

2. Due from Banks (Correepondems ). 
1934. 2,455 47 2,502 
1935. 2,270 29 2,299 

Sums given under (a) consist of " balances with other 1936. 2,457 15 2,472 

7. Loans and Advances. End or 1931 .... 1933 19a4. 1935 1936 
Drac:hmlB (000,000'1) 

Up to 3 months 6,597 6,673 5,800 6,489 7,255 7,053 
Over 3 months . 3,129 ___b.ill__ 2,779 _1lli.._ ~ 3,886 

Total, 9,726 9,631 8,579 9,681 11,043 10,939 
Of which: 

In drachm., . . . . 7,282 8,290 7,733 8,855 10,202 10,140 
In foreign currencies . 2,444 1,341 846 826 841 799 

17. DepositB. 
En.d of 1931 1932 1938 1934. ,.,. 1936 

Drachma!t (OOO,OOO'a) 

(a) and (b) Sight and Savings Depoaita : 
In drachm., • . . 5,912 7,438 8,888 9,975 9,748 10,135 
In foreign currency ' 3,372 1,374 _1Q_!_L ___1Z_L 1,000 ____!ill 

Total. 9,284 8,812 9,904 10,949 10,748 11,127 

(c) and (d) Time and Other Deposit8 : 
In drachm., 1,317 2,839 2,828 2,653 2,608 2,518 
In foreign currency 1,803 418 _____ill_ 285 249 ___1_2_1! 

Total. 3,120 3,257 3,124 2,938 2,857 2,716 
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Value of Whole- NatioDBI Bmk of HIIDPI'7 Subai- Commercial Post 
currency oalo Office Yield 

Bauko 
l»d of u% pricea 

I Fo~ I ':;' I NoleolD 

diary 
Sa viDe• of 

of gold Govern- Slgbt depoalt.a coia in Book boncb 
parity in {1929- Gold ment 

I clm>laUon 
circula- """"'' Total --- • 1929. 100) uch&Dgo dlaeow:r.t. debt. ..... Othu tiOD ......... depoa!t. b DopooJu 

• PtniO (OOO,OOO'a) %" 
Dec. 1936 99.4 76.0 84 42 549 98 170 43 436 77.2 684 1,524 108 7.03 
March 1937 99.4 78.5 84 47 463 102 179 22 417 73.8 690 1,537 118 6.56 
June 1937 99.2 77.7 84 54 412 107 148 31 437 75.1 693 1,560 118 6.08 
Sept. 1937 99.3 79.3 84 58 437 112 175 22 457 80.3 702 1,581 123 6.34 
Dec. 1937 99.8 78.5 84 59 467 115 203 43 466 78.8 717 1,643 127 6.31 
March 1938 99.7 77.7 84 66 476 119 208 27 547 75.9 686 1,554 133 6.83 
June 1938 99.7 81.0 84 72 453 120 163 42 581 78.3 700 1,579 125 6.50 
Sept. 1938 99.2 81.8 84 135 586 193 122 42 853 91.4 720 1,458 107 6.79 
Dec. 1938 98.5 77.7 124 97 525 268 141 55 863 99.6• 741. 1,527• ... 

• Monthly average. 
• Parity in 1929: 1 pengo= 17.49 U.S.A. cents; 1 U.S.A. dollar= 5.72 pengo. 
b Excluding the item " Creditors ", which is included under deposits in the Summary Balaoce-sheet below. 
• 5% Forced Loao, 1924. 
d November. 

See Commercial Banks 1913-1929, page 170; 1925·1933, page 133 ; 1929-1934, page 62; Money and Banking 
1935/36, Vol. II, page ll1 ; 1936/37, Vol. II, page 88; 1937/38, Vol. II, page 108-

Value of Currency : The system of export premiums and import surcharges (see the 1936/37 edition of this 
volume) remains in operation. For countries which have no exchange restrictions, the export premiums are fixed 
at 50% and the import surcharges at 53% of the official rate of the pengo. 

National Bank of Hungary: Gold: Valued at the legal parity (I pengo = 0.26316 gramme of fine gold). 
Token coins : Token coins have not been included in the metal reserve since July 14th, 1938. Foreign exchange : 
For cover purposes : Valued at the legal rates. Other : This item, included under " Other assets " in the published 
returns, was recorded separately in the Bank's aonual reports (remarks relating to the cover of note circulation) 
until 1935 inclusive, but has subsequently not been disclosed. Government debt : (a) Long.term debt : The 
recent rise in this item is due to two measures : (I) In 1933, the Government was empowered by Parliament 
to borrow up to 100 million pengo from the National Baok and to repay certain private agricultural debts to the 
banks on condition that the latter would, in turn, employ these sums to reduce their rediscount indebtedness. 
Total advaoces to the Government by the Bank under this arraogement amounted, at the end of each year 1936-
1937, to 60 aod 79 million pengo respectively. (2) On July 14th, 1938, the Government was authorised to apply 
for a further credit of 100 million pengo, out of which it would repay its short. term debte to Hungarian banks, 
in order that the latter, in turn, might decrease their loaos from the National Bank. (b) Debt arising out of 
the exchange of Ozecho-Slovak notes and coina: This item was introduced on November 15th, 1938 (see below). 
Oash certificates : These certificates were issued in connection with the consolidation of the credits graoted in 
the summer of 1931 to the National Baok by the Baok for International Settlements aod certain Central baoks 
(25.5 million gold dollars). Under ao agreement which took effect on October 18th, 1933, these credits were 
consolidated for three years ; since October 1936, this arraogement has been repeatedly prolonged for varying 
periods (on the last occasion on July 18th, 1937, for aoother three years). The decrease of this item since 1933 
is due to capital repayments, more particularly in 1936 to the repayment of the Italiao part of the Central 
Baok credit. Other liabilities: The increase in this item since 1931 is due to the accumulation of pengo 
balaoces paid to the Baok under the Transfer Moratorium Decree, the Staodstill Agreement and the clearing 
agreements. Discount rate: 4%, since August 29th, 1935. 

Revaluation of Gold nod Foreign Exchange Holdings of tbe National Bank: Up to Jaouary 7th, 1939, tho 
gold aod foreign exchan.ge holdings of the National Bank were valued, for the most part, on the basis of the legal 
parity of the pengo. In the return of Jaouary 15th, 1939, the Bank revalued its gold reserve on the basis of 
5, 700 pengo per kilogramme of fine gold, as against 3, 794 pengo, and expressed its foreign exchange holdings at 
the prevailing rates plus premiums applied to various currencies. The surplus arising from the revaluation was 

... 
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National Bank. 

End of· I 1929 I 1930 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 11937 JI938 • 

Pengo (OOO,OOO's) 
AsSETS. 

I. Gold reserve 163 163 102 97 79 79 79 84 84 124 
2. Token coins 8 10 7 10 8 10 9 6 7 17 
3. Foreign exchange . 80 68 23 20 33 34 71 42 58 97 

(a) For cover purposes •• .. 16 14 12 20 33 42 08 97 

(b) Other u 34 1 6 21 14 88 - - -
4. Inland bills, warrants and securities 329 298 441 463 625 620 575 535 450 511 
5. Advances on securities. - - - 9 II 12 12 14 17 14 
6. Government debt . 88 64 58 52 50 50 77 98 115 268 

(a} Long term debt . 88 •• 08 52 50 50 11 98 110 191 

(b) Debt arising out of the ex· 
change of Czecho-Slovak notes - - - - - - - - - 11 

7. Other assets 21 15 15 II 8 8 50 154 237 279 ---
8. Total Balance-sheet . 689 618 646 66Z 814 813 873 933 968 1,310 

------ ---------------
LIABILITIES. 

9. Capital. 35 35 35 35 35 35 35 35 35 35 
10. Reserve fund . 8 8 9 9 9 9 I 0 10 10 10 
II. Notes in circulation . SOl 469 423 353 369 381 417 436 466 863 
12. Sight deposits. 98 67 126 78 103 106 147 213 246 196 

(a) Treasury . 10 33 30 •• 65 72 105 170 208 141 
(b) Other 28 •• 96 36 88 34 •• •• 43 ,. 

13. Cash certificates. - - - - 120 115 104 93 70 66 
14. Other liabilities . 47 39 53 187 178 167 160 146 141 140 

Discount rate ( %) 7Yz 6Yz 8 I 4Y. 4Y. 4Yz 4 4 4 4 

• Statement for week ending December 31st. 

applied to increasing the undisclosed reserves of gold and foreign exchange included under " Other assets ". 
The so-called premium account kept under " Other assets " for the booking of premiums disappeared. The 
published gold reserve was consequently shown unchanged at 124 million pengo, while the disclosed exchange 
holdings decreased- in comparison with the return for January 7th- by I million pengo to 92 millions. "Other 
assets " were shown 69 million pengo higher than in the previous return. Simultaneously, on the liabilities side, 
the book value of the " cash certificates " was increased by 33 million pengo and " other liabilities " by 44 million.•. 
The " cash certificates " were issued by the Bank in 1933 in consolidation of the foreign credits it received in 
connection with the financial crisis of 1931. As cove~ for this liability, the Bank has acquired gold and foreign 
exchange against payment of a premium, the amounts thus acquired being booked under the undisclosed reserve 
referred to above. 

Central Bank Reform: A reform of the National Bank was effected by the Law of July 14th, 1938; its main 
provisions are briefly as follows : 

I. The minimum gold and foreign reserve is fixed at 25% of notes and current deposits and other liabilities 
payable on demand of clients other than the Government. Should the actual ratio fall below 25'}'d, the Bank 
must pay the Government a bank-note tax. (For minimum cover provisions previously in force, see the 1937/38 
edition, Vol. I, page 89.) Token coins, previously reckoned as part of the metal reserve, may no longer be so 
reckoned. 

2. The Bank is empowered to undertake open-market operations and to participate in any association or 
institution formed with the object of regulating the money and capital markets. The total amounts to be employed 
for these purposes may not exceed the Ba~~·s c~pital an~ reserves (about 45 million pengo), out of which 25% 
at the most may be employed for the parttmpat10ns ment10ned above. The Bank may also provisionally invest 
in institutions to be created for the regulation of the market 40 million pengo out of the amount which it is 
authorised to appropriate for granting collateral loans on bonds. 

3. The Bank is given the right to discount agricultural production bills with a maturity of six to nine months. 
Hitherto, the Bank could only discount six-month agricultural bills. 

4. The Bank is authorised to grant to the Government long-term credits up to an amount of 100 million 
pengo (in addition to the 100 millions authorised in 1933) for the purposes specified under Government debt _: 
(a) (2), above. Moreover, the Bank may temporarily grant the Government short-term advances up to 30 million 
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pengo on current account to cover the State's current expenditure, such advances to be made available each 
year as from March 1st and to be repaid not later than November 30th of the same year. 

5. The composition of the Board of Directors was changed to include representatives of the Central Corpora
tion of Banking Companies, the Landes-Zentralkreditgenossenschaft, and the Landes-Bodenkreditanstalt. 

6. Under the new provisions regarding the distribution of the Batik's profits, the statutory share of the 
State is increased. · 

Institute for the Regulation of l\loney and Capital :uarkets : An institute for the regulation of the money and 
capital markets was established in January 1939. Its foundation is connected with the central bank reform of 
1938 (see above, paragraph 2), as a result of which the National Bank was authorised to provide the new institute 
with funds up to 45 million pengo out of its own resources and up to 40 million pengo from temporary loans on 
collateral. The new.institute's capital amounts to 20 million pengo, in which the National Bank participates 
to the extent of 10 millions, so that its available resources amount to 105 million pengo. 

Cll!reney and Exchange Legislation: . (1) Introduction of pengo in ff>Tmer Czecho-Slm·ak territory: The 
Czecho-Slovak notes and coins circulating in the districts formerly belonging to the Czecho-Slovak Republic 
which were ceded to Hungary in November 1938 were converted into pengo currency. The conversion was 
effected at a rate of 100 pengo = K. 700 (or K. 100 = 14.28 pengo), whereas the official rate of exchange quoted 
in October 1938 was 100 pengo = K. 843.20 (or K. 100 = 11.86 pengo). The Czecho-Slovak currency ceased to 
be legal tender on November 19th, 1938 (notes), and on December 3rd, 1938 (State notes of K. 10 denomination 
and coins). (2) Extenltion of exchange control : Hungarian foreign exchange regulations were introduced on 
November 2nd, 1938, in the former Czecho-Slovak territory ceded to Hungary : payments abroad and dealings 
in foreign exchange and precious metals were made subject to special authorisation by the Hungarian National 
Bank ; imports of Czecho-Slovak crowns were prohibited ; imports and exports of securities were forbidden. 
(3) Issue of coins : By Decree of November 1st, 1938, the issue of coins minted from precious metals was increased 
from 80 to 120 million pengo and that of subsidiary (base metal) coins was increased from 30 to 50 million pengo. 

Sources : Reports and periodic returns of the National Bank of Hungsry. Econ<>mic Bulletin of the Central 
9<>rp<>ration of Banking C<>mpanies. Ungarisches Wirtschafts-Jahrbuch. 

Commercial Banks. 

3. Bills discounted and bough I. 

Billa rediscounted are maintained under assets and are 
shown as a separate item under liabilities. 

17. Deposil8. 
1929 1931 

Current accounts : 
Budapeet. 845 745 
Provinces 75 52 

Total. 920 797 

Savings accounts : 
Budapest. 635 536 
Provinces 357 275 

Total. 992 811 

" Creditors , : 
Budapest . 799 694 
Provinces 110 110 

Total. 909 804 

Grand total . 2,821 2,412 

The discrepancy between these totals and the figures 
shown in the Summary Table is stated to be " due to 

7. Loans and AdL'tmC<B, 

The sums under (a) include participations, while (b) 
represents mortgage loans. 

1030 1933 1934 1933 1938 1937 
PengO (000,000'1) 

724 733 630 653 631 658 
45 42 44 48 53 59 

769 775 674 701 684 717 

499 519 546 578 603 661 
220 212 215 222 237 265 

719 731 761 800 840 926 

600 568 575 596 583 644 
Ill 101 90 85 76 65 

711 669 665 681 659 709 

2,199 2.175 2,100 2,182 2,183 2.352 

reasons of a technical nature in constructing the balance-
sheets of some institutes ". 1 

1 Economic BuUelin oj the Central Corporation oj Banking OompaHies, No. 3, 1933. 
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Commercial Banks. 

End of:. 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks 529 414 450 436 426 426 421 408 

SUMMARY BALANCE-SHEET. PengO (000, OOO's) 
AssETs. 

I. Cash . 

) 
(a) Gold, silver and small coins 

187 199 (b) Inland notes and balances with 301 234 208 167 171 184 
Central Bank 

2. Other Items of a Cash Nature 
3. Bills discounted and bought 1,836 1,894 1,714 1,684 1,730 1,729 1,756 1,748 

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland - - - - - - - -
(c) Commercial bills, Foreign . - - - - - - - -

4. Investments and Securities . 123 118 262 258 260 267 265 285 
(a) Government. - - - - - - - -
(b) Other. - - - - - - - -

5. Participations 
6. Due from Banks (Correspondents} . 

(a) At home 
(b) Abroad . ' 

7. Loans and Advances . 1,974 1,793 1.531 1,442 1,383 1;374 1,338 1,439 
(a) On current account 1,310 1,147 892 ... ... 830 ••o 906 
(b) Other. 664 646 639 600 668 • •• 618 ... 

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 118 115 125 136 141 144 149 150 

I 0. Sundry Assets . 70 104 197 201 175 166 152 152 ---ll. Total Balance-sheet 4,422 4,258 4,037 3,888 3,860 3,867 3,844 3,973 
LIABILITIES. 

12. Capital paid up 394 386 383 378 376 376 381 380 
13. Reserve Funds 219 249 231 248 254 260 230 235 
14. Profit and Loss, etc. 62 35 27 16 25 26 29 30 
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

17. Deposits 2,820 2,413 2,164 2,099 2,100 2,182 I 2,183 2,352 
(a) Current accounts and sight deposits - - - - - - - -
(b) Savings accounts - - - - - - - -
(c) Time or fixed deposits . - - - - - - - -
(d) Other deposits - - - - - - - -

18. Rediscounts and Other Borrowings 818 1,071 1,077 973 927 839 816 775 
19. Acceptances and Endorsements - - - - - - - ·-
20. Sundry Liabilities 109 104 155 174 178 184 205 201 

18. Rediscounts and BON'owings. ,... 1931 .... 1933 .... . ... . ... 1937 
I. Rediscounts : p~ (000,000'1) 

Budapest 83 206 169 150 151 110 103 66 Provinces 364 415 412 386 374 361 350 323 
2. Own bond issues (Budapest banks) 371 450 496 437 402 368 363 386 

Total. 818 1,071 1,077 973 927 839 816 775 

The rediscount figures do not include several big BudB· 
pest banks which do not show the amount of redis
counts in their balanoe-sheets. 

The second item represents the mortgage and ., oom· 
munal " bonds issued in connection with the long-term 
loans (item 7 (b) above) of the banks. 
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Reserve BIIDk of !Delia 
Schedaled Value (IMUe and :BankiDr Department.) 

of Whole-
currency .. t. Pom;neuhange -"""ol as% prica Gov=- Nota 

~ 
Britleb .. BIU. 

of sold (1929 Gold Sllvu 
mODt .,... .... .... ...,.. 

parity -100) Govern· .,.... of lndla 
.,_ 

in 1929 m..t eeeurlUee I&UOD m .. t 
....... 

(Weekly rdtlml) '"""""' . 
• • RUPHI (OOO,OOO'e) 

Dec. 1936. 60.0 66.7 444 641 673 166 297 1.898 69 152 238 53 976 
March 1937. 59.7 70.9 444 620 793 265 300 1.944 145 231 287 80 1,197 
June 1937. 60.3 72.3 444 564 803 228 347 1,860 126 296 365 62 1.117 
Sept. 1937. 60.5 73.8 444 618 803 127 353 1.760 161 280 346 48 1.010 
Dec. 1937. 61.0 71.6 444 626 803 36 336 1.854 98 202 278 59 1.043 
March 1938. 60.9 68.1 444 635 788 94 355° 1,861 179 170 228 67 1,167 
June 1938. 59.5 66.7 444 628 761 20 393° 1,754 207 180 244 49 1,128 
Sept. 1938. 58.0 67.4 444 703 655 46 389° 1,757 178 194 250 23 1,054 
Dec .. 1938. 56.4 67.4 444 702 595 13 406° 1,880 113 122 190 40 1,105 

• Monthly average. • End of ·month. 
• Net circulation in Ii:ulia and Burma, not including notes held by the Banking Department. 
b Since April 1937, excluding Burma. 
• Including Treasury bills. 
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Bomka• 

Llabll!U .. 

=F 
1,278 1.018 
1.336 1.053 
1.263 1,039 
1.269 1,1).19 
1.256 1.059 
1,216 1,050 
1,212 1,031 
1,247 967 
1,238 1,039 

See Commercial Banks 1925-1933, page 318; 1929-1934, page 194; Money and Banking 1935/36, Vol. ITo 
page 114; 1936/37, Vol. II, page 91; 1937/38, Vol. II, page 111. 

Reserve Bnnk of India. -Issue Department: Gold reserve: Valued at the rate 131 / 3 rupees = £1, fixed 
on April 1st, 1927 (1 rupee = 0.54918 gramme of fine gold). This item includes gold coin bullion at home and 
abroad, the latter held at the Bank of England. Sterling securities : British Government securitieS, maturing 
within five years. Rupee coin : Government of India rupees valued at their face value. Note8 in circzilaticm: 
Since April 1937, the Bank shows separately the notes in circulation in Burma. The notes issued by the Bank 
represent only a part of the currency in circulation, consisting to a large extent of coin, the exact amount of 
which is unknown. Banking Department: Balances held abroad : Cash and short-term securities held at the 
Bank of England. Paid-up capital : Of the total capital of 50 million rupees, 22 millions are allotted to the 
Government and 28 millions are held by private shareholders. Reserve fund : This was provided by the Govern
ment. Government deposits: Until July 1938, there was only one Government balance with the Reserve Bank; 
since that date, these deposita are subdivided into Central Government deposits, Government of Burma deposits 
and Other Government accounts. Agreements with the Government of Burma and with each provincial Govern
ment in India provided for the maintenance of a mininmm balance by each Government ; since April 1st, 1938, 
provincial Governments, the deposits of which were previously managed by the Government of India, have assumed 
full responsibility for their balances. Banks' deposits : Deposits from banks consist of compulsory deposits of 
scheduled banks (at least 5% of their demand and 2% of their tinle liabilities), as well as balances from certain 
non-scheduled banks. Bills payable : Mainly bills drawn by the Bank upon its other offices. 

Scheduled Bonks : Figures relate only to transactions in India (including Burma until March 1937). Bills 
discounted : Excluding Treasury bills. The total number of branches of the scheduled banks increased from 
723 in 1935 to 828 in 1936 and 1,138 in 1937. 

Indigenous Bankers : In December 1937, the Reserve Bank reported on the question of the proposed extension 
to the indigenous bankers of the provisions relating to scheduled banks (see last edition of this volume). The 
indigenous bankers, having replied that it would not suit them to submit to the conditions whicll the Reserve 
Bank considered necessary, the Bank informed the Government that it " could not recommend any inlmediate 
legislation to amend the Reserve Bank Act in regard to the ·extension of its provisions relating to scheduled banks 
to the private bankers ". The Bank is therefore directing its efforts to developing open-market operations in 
trade bills, "as this would give first-class indigenous bankers closer relationship with us without the necessity 
of making any radical changes in their present business methods " (Annual Report of the Reserve Bank of India, 
1938). At the Bank's request, the Government consented to reduce the stamp duty on inland bills to a unifom1 
level of 2 annas per thousand rupees. 
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Reserve Bank. 

I April 5th, 
1935 

A. ISSUE DEPARTMENT. 

AssETS. 

1. Gold reserve . 444 
2. Sterling securities 486 
3. Rupee coin 499 
4. Government of India rupee securities 431 
5. Internal hills of exchange and other commercial paper -
6. Total Balance-sheet. 1,860 

LIABILITIES. 

7. Notes held in the Banking Department 190 
8. Notes in circulation 1,670 

(a) Legal tender in India -
(b) Legal tender in Burma only -

B. BANKING DEPARTMENT. 

AsSETS. 

9. Notes. 190 
10. Rupee coin, subsidiary coin . I 
11. Balances held abroad . 119 
12. Bills discounted -

(a) Internal . -
(b) External. -
(c) Government of India Treasury bills -

13. Loans and advances -
(a) To the Government -
(b) Other. -

14. Government of India securities 50 
15. Other assets . 2 
16. Total Balance-sheet 362 

Aggregate Balance-sheet (A+ B)•. 2,032 

LIABILITIES. 

17. Paid-up capital 50 
18. Reserve Fund 50 
19. Deposits . 262 

(a J Government . 18< 
(b) Banks. 78 
(c) Other. -

20. Bills payable. -
21. Other liabilities -

Diseount rate <%) . . . · · · · · · · · · · · · · · I 
• Less notes held in Banking Department. 
b December 30th, 1938. 

End of the year : 

1935 I 1936 I 1937 I 1938 

Rupees (OOO,OOO's) 

b 

444 444 444 444 
662 713 803 595 
571 648 626 702 
256 234 274 323 

- - - -
1,933 2,039 2,147 2,064 

215 119 293 184 
1,718 1,920 1,854 1,880 
- - 1,806 1,803 

- - 48 77 

215 119 293 184 
I I I I 

174 149 36 13 
- - - 83 
- - - -
- - - -
- - - 88 

10 - 20 12 
10 - •• 11 

- - - 1 
53 62 63 56 
2 10 6 19 

455 341 419 368 
2,173 2.261 2,273 2.248 

50 50 50 50 
50 50 50 50 

347 233 312 243 
61 71 98 113 

283 109 ••• 122 
3 • 12 8 
I I I I 
7 7 6 24 

3 3 3 3 

Agricultural Credit: In its statutory report submitted to the Government of India in December 1937, the 
Reserve Bank indicated the various directions in which improvements might be made to enable the existing credit 
agencies to be of greater use to the agriculturist, and the manner in which the Reserve Bank could render assistance. 
The main recommendation was that the co-operative movement should be reconstructed and revitalised. 

Establishment of nn Industrial Credit Corporation : The United Provinces Government decided, in March 
1938, to establish an Industrial Credit Corporation, with a capital of 1,500,000 rupees, with power to accept 
long-term deposits from which to lend money to small industrialists at a rate of interest as low as possible. The 
Government hopes to assist by paying, inter alia, a certain sum of money for fifteen years to supplement the 
Corporation's profits, with a view to helping it to declare a dividend of 4%, and by making a grant, to be placed 
in the contingency reserve fund, to cover bad debts. 
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Proposals lor separating Ceylon Currency from the Indian Rupee : A new currency scheme was proposed 
by the Government of Ceylon. At present, the standard coin of Ceylon is the silver rupee of British India, and 
the Ceylon rupee notes, issued by the Government of Ceylon, are exchangeable for Indian silver rupees. As the 
Indian rupee is linked to the £ sterling at a rate of Is. 6d., the Ceylon rupee automatically has the same exchange 
value. It is the intention of the Government to separate the Ceylon rupee from the Indian rupee, to fix the ex
change value of the Ceylon rupee at Is. 6d. and to empower the Ceylon Board of Currency Commissioners, should 
it be necessary at any time to do so, to abandon the link with the Indian currency while maintaining the existing 
link with sterling. 

The Ceylon note issue at present amounts to 48.5 million rupees with a cover of I4.3 million rupees in silver 
rupees (held in Colombo) and 45.3 million rupees in Government securities (31.9 millions in sterling investments, 
I3.4 millions in rupee securities). The Currency Reserve thus shows a surplus of II. I million rupees. The new 
scheme provides that the Reserve Bank of India shall take over the rupee coins held by the Ceylon Currency 
Reserve and invest an equivalent sum in Government securities on behalf of the Ceylon Currency Reserve. The 
Ceylon notes would then be payable in Indian rupee coin, not at Colombo, but at the Reserve Bank at Bombay. 

Rotc or Interest: The discount rate of the Reserve Bank of India, which had been fixed on July 4th, 1935, 
at 3 7'2 %, u. rate corresponding to that of the Imperial Bank of India for advances, and reduced to 3% on November 
28th, I 935, remained unchanged. 

Sources :Reserve Bank of India :Annual reports, weekly statements, statements of the position of scheduled 
banks, Statistical Summary, Report on Currencq and Finance, 1935/36 and 1936{37; 1937/38. Agricultural Credit 
Department : Bulletin. 
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Note. - For an account of the principal events and measures in Italy during 1938-1939 see Vol. I, 
Monetary Review. 

Bank of Italy 

Whole-
Time llabllltlea sale A.dvanoee Metallic price Lo ... Publlo to latlt.ato Not.. circu-Bnd of in des: Oold Domedlo ....... aec:urltles . ., .. In 8Jrbt Gold Po- bill lation (1929--100) - publio held by BJooatrn~ drco· llabUit.lea at home ......... lwldlnp ,.,_, ou... 

aecudUes the Bank ~ ... ...... 
(Monthly IDdt~~t.rlale 

avera!:'el 

Lire {000,000'8) 

Dec. 1936 •• 82.8 3,959 63 1,773 1,267 1,599 1,533 4,708 16,525 1,432 8 529 
March 1937. 89.2 3, 959. 63• 15,871 b 

June 1937. 93.9 
Sept. 1937. 96.1 
Dee. 1937. 101.0 3.996 32 1,713 2,544 4,508 715 4,708 17,468 1,465 639 369 
March 1938. 98.3 3,996• n• 16,190. 
June 1938. 100.8 
Sept. 1938. 101.5 
Dec. 1938. I 01.0 

• As from December 1936, gold at home and foreign exchange valued at the rate : 1lira 
of fine gold. 

0.04677 gramme 

• March 20th. 

Commercial Banks Or eli· Postal nary aaviDp saviup Clearia1 
End of I Lomo ud &d-~ I "'-·1 I ~~-- banks banks 

turDOYP' 
C..h Bill I R""'• pondent Securltlea Depoelt. dent .. ..._ ...... CUrrent I Contango debtor• eredlt.on 8avlnp ....... 

a.ccounta aocounta depollta depo.eita (rnontbly) 

Lire (OOO,OOO'a) 

Dec. 1936. 1,251 9,795 519 1,423 1,118 5,710 3,361 9,192 14,224 17,054 22,188 46,294 
April 1937. 886 9,680 347 1,858 817 5,548 3,428 9,222 13.648 16,808• 22,780' 48,682• 
June 1937. 1,129 9,762 352 1,932 914 5,540 3,411 9,232 13,976 16,609 23,163 49,283 
Oct. 1937. 936 9,517 559 2,092 1,005 5,926 3,516 9,531 14,126 17,250. 23,848• 43,358• 
Dec. 1937. 1,307 9,926 684 1,584 1,095 5,961 3,565 9,815 14,243 17,625 25,398 44,074 
April 1938. 1,026 8,710 1,509 1,695 1,053 6,364 3,980 9,972 13,300 17,617' 26,279• 54,225' 
June 1938. 1,281 9,401 855 1,682 951 6,311 4,065 10,011 13,471 17,517 26,702 53,106 
Oct. 1938. 1,122 9,662 1,198 1,193 981 6,245 4,143 10,386 13,844 16,588• 27,309• 48, 979• 
Dec. 1938. ... ... ... .. . ... ... ... ... ... .. . .. . ... 

• March. 
• September. 

See Commercial BankB 1913-1929, page 176; 1925-1933, page 138; 1929-1934, page 65; Money and 
Banking 1935/36, Vol. II, page 116; 1936/37, Vol. II, page 93; 1937/38, Vol. II, page 114. 

Value of Currency : The QXchange-control system as established by the decrees of May 26th and December 
8th, 1934, remains in force. 

Dank of Italy : Capital, Levy : The publication of returns by the Bank every ten days, suspended since 
October 20th, 1935, has not been resumed. No official inf01mation regarding the principal assets and liabilities of 
that institution has been issued since the publication in March 1938 ,of the Annual Report for 1937. Figw·es 
relating to discounts and advances are, however, published regularly. 
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Bank of Italy 

End of: 1929 1 1931 1 1932 1 1933 1 1934 1 1935 11936 1937 

AssETS. 
Lire (OOO,OOO's) 

1. Gold reserve . 5,190 5,626 5,839 7,092 5,811 3.027 3,959 3,996 
2. Till money • 198 283 325 316 292 862 767 631 
3. Foreign assets 5,151 2,170 1,304 305 72 367 63 32 
4. Domestic bill holdings 4,319 4,598 5,250 3,684 4,005 4,898 1,267 2,544 
5. Loans against public securities 1,800 1,066 1,289 1,009 2,450 4.090 1,599 4,508 
6. Public securities held for own account . 1,053 1,375 1,366 1,371 1,385 1.399 1,533 775 
7. Loans to Treasury . - - -. - - - 3,000 1,000 

(a) Temporary - - - - - - 1,000 1,000 

(b) On Treasury bills - - - - - - 2,000 -
8. Advances to !.R.I •. 851 1,541 1,888 1,138 1,091 802 4,708 4,708 
9. Claims on Government for gold deposited 

abroad 1,813 1,773 1,773 1,773 1,773 1.773 1,773 1,773 
10. Other assets • ~ 1,937 1.043 1,413 1.475 2.157 I. 755 ~ 
11. Total Ba1ance·sheet. 22,275 20,369 20,077 18,101 18,354 19,375 20,424 21,452 --------- ------------ ---

LIABILITIES. 

12. Paid.up capital 300 300 300 300 300 300 300 300 
13. Reserves 132 132 132 132 132 132 14 59 
14. Notes in circulation 16,774 14,295 13,672 13.243 13,145 16,297 16.525 17,468 
15. Sight deposits 603 1,770 1,323 1,269 806 1,090 1,431 1,465 
16. Other deposits • 2,913 2,479 3,673 2.210 3.021 289 550 1,011 

(a) Public. 1,789 2,338 3,007 2,1~9 2,741 • 21 ... 
(b) Other. 1,124 141 ••• 51 274 286 ••• ••• 

17. Other liabilities 1,553 1.393 977 947 950 1,267 1.604 1,149 

Discount rate, end of year (%) . . . . . . . 7 7 5 3 4 5 • 1 4Y:, 

The bulletin of the Banking Inspectorate provided for by the Banking Law of March 1936 has been issued 
regularly since June 1936. The returns of the institutions other than the Central Bank are also published by the 
Istituto Centrale di Statistica. 

A levy of 10% on the capital and reserves of joint·stock companies was decided on October 19th, 1937, 
following at a year's distance that taken in October 1936, when all owners of real estate were required to subscribe 
5% of its value to a 5% loan redeemable in twenty-five years and to pay a 3 Y.% tax on the capital value of their 
property to meet the service and redemption of that loan. A decree published on November 7th, 1938, provides 
for a capital levy of 7 Yz %. payable over a period of three years, on private commercial and industrial concerns 
whose net income exceeds 10,000 lire a year. 

llnnk or Italy: Gold reserve revalued as from December 1936 at the rate of 1 lira = 0.04677 gran1me of fine 
gold. Foreign assets comprise balances in foreign currencies and foreign Treasury bills. De>meslic bill holdings: 
Discounts as from June 30th, 1936, are limited to the credit institutions which are subject to the control of 
the Banking Inspectorate ; private discounts have been liquidated. Article 99 of the Law of March 1936 provided 
that, for a maximum period of three years, the Bank could be authorised " as a special measure . . • to carry 
out discount operations for the purpose of meeting extraordinary requirements in certain branches of produc
tion". Loans Ia the Treasury as authorised by Article 21 of the Decree of December 31st, 1936. Advances Ia 

the Istitula per la Ricostruzione Industrial• : Amounts advanced in 1929-1932 to the Istituto di Liquidazioni, 
founded in 1926 to take over from the " Sezione autonoma del Consorzio per Sovvenzioni su valori industriale" 
the frozen assets of the Banco di Sconto and other institutions; amounts advanced since 1933 are t<> the Istituto 
per Ia Ricostruzione Industriale set up by the Decree of January 1933, the second section of which (Sezione Smo
bilizzi) took over the accounts of the Istituto di Liquidazioni and the industrial participations of credit 
institutions. The amounts shown represent mainly advances to these latter institutions. The rise in advances 
in 1936 is due to the agreement in accordance with the Decrees of March and May 1936 for the final settlement 
of the relations between the Bank of Italy and the I.R.I. Claims on Government for gold depo8iled abroad, 
described in the original statement as " oro deposita to all' estero dovuto dallo Stato ", is actually a book-keeping 
item, and represents clainls on the Government for gold deposited in London during the negotiations for \V ar 
loans. This item is not included in the legal cover. Other assets comprise sundry items of which" various debtors", 
more recently included in" partite varie ", are the most inlportant. Total Balance-sheet excludes ctnnples d'ordres. 
Note circulation. The amounts shown do not include 80 million lire of Government notes in circulation at the 
end of 1929 and subsequently withdrswn, nor do they include the new Government notes issued since 1935. It 
should be noted that the increase in till money (item 2) since 1934 is due to holdings of 10-Iire Government notes 
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Commercial Banks. 

End f 0 : 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks . 337 I 282 I 252 I 223 I 211 I 205 I 188 I 182 

SUMMARY BALANCE-SHEET. Lira (OOO,OOO'e) 

ASSETS. 

I. Cash 1.174 1,096 1.164 1,206 1,144 1,105 1.251 1,307 
(a) Gold, silver and small coins - - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - - -
2. Other Items of a Cash Nature 1.805 1.444 1,193 1,040 3,960 3,627 4,098 4,086 
3. Bille discounted and bought 14,875 15.168 16.180 14,384 11.476 11,151 10.314 I 0,611 

(a) Treasury ·bills . - - - - - - - -
(b) Commercia.! bills, Inland . - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities . 4,437 3,188 3,053 3,531 3,472 3,498 3.361 3.565 
(a) Government. - - ~ - - - - -
(b) Other. - - - - - - - -

6. Participations 1,122 652 608 583 488 434 437 416 
6. Due from Banks (Correspondents} . 7.997 6,582 6,235 6,367 5,289 5,241 5.710 5,961 

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances. . 6.188 3.844 3.339 3,688 3.315 2,736 2,789 3,756 
(aj On current account - - - - - - - -
(b) Other. 0 0 - - - - - - - -

8. Cover for Acceptance~ - - - - - - - -
9. Premises, etc . . - - - - - - - -

I 0. Sundry Assets . 1.138 889 721 706 731 630 896 764 
11. Total Balance-sheet 44,777 38,038 37,345 34,960 33,047 31,110 31,548 34,000 

LIABILITIES. 

12. Capital paid up . 3.411 2,988 2,882 2,840 2,785 2.642 2,511 2,536 
13. Reserve Funds 1.218 1.277 1.755 1.253 599 595 624 680 
14. Profit and Loss, etc. - - - - - - - -
15. Cheques and Drafts, etc., in circulation 775 584 517 555 523 621 699 839 
16. Due to Banks (Correspondents) . 19.919 17.123 15.561 15,479 13.642 12.486 14,224 14,243 

(a) At home - - - - - - - -(b) Abroad • - - - - - - - -17. Deposits 11,200 8,633 8,751 8,874 9,861 9,777 9,503 10,913 
(a) Current accounts and sight deposits - - - - - - - -
(b) Savings accounts. - - - - - - - -(c) Time or fixed deposits. - - - - - - - -
(d) Other deposits . - - - - - - - -

18. Redisconnts and Other Borrowings - - - - - - - -19. Acceptances and Endorsements 1,566 584 448 418 436 45 68 507 20. Sundry Liabilities 
- 0 1,056 780 690 689 597 497 779 659 21. Guarantees 1,569 1,704 1,444 842 691 588 612 747 

issued in replacement of the 20- and 10-lire silver coins withdrawn from· circulation. Such holdings amounted 
to 840 and 757 million lire at the end of 1935 and 1936 respectively. SightdepositB, including Bank post bills. Public 
deposits (at sight) represent deposits of the Treasury and, since 1930, deposits of the Public Debt Amortisation 
Office. Other depositB represent fixed deposits on Treasury and other account. Other liabilities include, in addition 
to usual sundry items, temporary accounts and per contra items in connection with transactions with the 
Istituto di Liquidazioni, Amortisation Office and the State. 

Illetallle Circulation : Silver, nickel and bronze coins for Treasury account. Under the Decree of May 20th, 
1935, the 20- and 10-lire silver coins were withdrawn from circulation and replaced by 10-lire Government notes. 

Commercial Banks: Number of banks: December 1935 : 205; Aprill936: 198; June 1936 : 196; October 
1936: 189; December 1936: 188; April 1937: 186; June 1937: 179. These statistics, published every two 
months, are not available for March and September. See the note to the summary balance-sheet. 

Clearing Turnover : Average of daily clearings at clearing-houses in eleven principal towns. 

Sources : Bank of Italy : Periodical statements, annual reports. Bollettino MeruJile di Statistica dell' [stituto 
Centrale di Statistica. 
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Commercial Banks. 

The Summary Table is hiiSed on the official statistics in the BoUettino Memile di Stati.<ti<a dell' Iatituto Centrale di 
Statiaeica. They comprise ordinary joint-stock banks and financial companies. They do not, however, give a complete 
balance-sheet. The balance-sheet totals shown therefore do not coincide with the totals of the items mentioned. 

3. Bills discounted and bought. ,.., 1931 1932 1933 1934 193:S 1938 1937 
Li:te (000,000'8) 

Bill portfolio 13.390 13,059 12.466 12.370 9,514 9,175 9, 795 9,927 
Rediscounts 1.485 2.109 3.714 2.014 1,962 1.976 519 684 

Total. 14,875 15,168 16,180 14,384 11,476 11.151 10,314 10,611 

7. Loans and .Advances. 
19'29 1931 1932 1933 1934 193.'l 1936 1937 

IJre (OOO,OOO'a) 

Total. 6,188 3,844 3,339 3,688 3,315 2,736 2, 789 3,756 

Of which: Current-account 
loans . 2,336 1,886 1,815 1,707 1,989 1,722 1,423 1,584 

Contaogo loans 3,591 1,806 1,332 1,618 1,081 739 1,118 1,095 

10. Sundry Assets. 
19'29 1931 1932 1933 193< 1938 1936 1987 

Lire (000,000'8} 

Agrarian current accounts 10 4 32 I I 6 
Inter-branch accounts 1,128 885 689 705 731 629 896 758 

Total. 1,138 889 721 706 731 630 896 764 

17. Deposits. 
1929 1931 1932 1938 193< 1938 1936 1937 

Lire (000,000'JI) 

Deposits 9,703 7,977 7.517 8,205 8,447 8,165 9,192 9,815 
Rediscounts. 550 336 875 405 1.234 1,533 242 988 
Borrowings 947 320 359 264 180 79 69 110 

Total. 11,200 8,633 8,751 8,874 9,861 9,777 9,503 10,913 

20. Sundry Liabilitiu. 
1929 1981 1932 193S 198< 10SlS 1936 19S7 

Lire (OOO,OOO'a) 

Agrarian current accounts 20 5 28 3 2 
Inter-branch accounts 1,036 775 662 686 597 497 777 659 

Total. 1,056. 780 690 689 597 497 779 659 
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Value of Whol8"' 
Bouk of Japan Interest rates 

currency sale Market 
End of as% price. Advances Advances 

~·ern· Govertl· Call 
Other Dlleount ..... Ylold of gold Gold on to No ... 

parity (19'l9 Dllco011tl mont Jaaued 
mont depoalta .... or mone:r of bond• foreign Govern• ....... 

-100} bonds depoalt• dboount 
.. .. 

iu 1929• bW.. mont 

• • Yen (OOO,OOO'a) % % 
Dec. 1936. 33.8 97.8 I 548 

I 
165 602 186 765 1,790 302 88 3.29 4.02 2.85 3.91 

March 1937. 33.8 109.1 540 61 572 204 629 1,464 400 83 3.29· 4.02 2.97 3.90 
June 1937. 34.0 108.4 524 32 489 231 854 1.571 352 88 3.29 4.02 2.89 3.93 
Sept. 1937. 34.2 108.5 801 131 549 3 554 1,570 359 77 3.29 4.02 2.53 3.94 
Dec. -1937. 34.5 109.7 801 137 496 3 1,126 2,155 219 112 3.29 4.02 2.61 3.91 
March 1938. 34.2 114.4 801 30 459 3 1,032 1,824 366 127 3.29 4.02 2.60 3.88 
June 1938. 34.2 !15.7 80! 15 439 3 1,280 1,946 259 194 3.29 4.02 2.47 3.85 
Sept. 1938. 33.2 !14.6 501 18 466 3 1,254 !,931 471 124 3.29 4.02 2.44 3.83 
Dec. 1938. 32.2 !16.1 50! 51 457 3 !,841 2,755 307 131 3.29 4.02 •2.52 •3.83 

• Monthly average. 
• Parity in 1929 : I yen = 49.85 U.S.A. cents : I U.S.A. dollar = 2.006 yen. 
b November. 

Ordinary Baaks Special Bank.J • Savinp Banks 

Govern• Dlfl.oountll, Deposits Govern• Other Loan> Govern• Other End o! 
C..h mont Other ,, ... 

mont """""' ... Deposita mont eecuri· Loan> Depoaltl 
bondo 

securities ... Totol Sight ..... tloo dlacoUDta bonda tiM advanoes 
1 • • • • • 7 • • 10 11 12 13 ,. 

·, Yen (OOO,OOO'al 

Dec. 1936. 1.014 2,561 2,235 6,998 10,932 3,430 387 397 2,585 1,148 1,016 508 239 1,843 
:March 1937. 973 2,622 2,206 7,403 11,261 3,673 368 380 2,702 1,169 1,048 533 240 1,898 
June 1937. 1,111 2,517 2,195 7,574 11,704 3,892 341 385 2,690 1,164 1,068 573 240 1,971 
Sept. 1937. 9!1 2,476 2,207 7,766 11,644 3,730 311 385 2,975 1,246 1,097 605 252 2,038 
Dec. 1937. 1 ,2!6 2,500 2,146 8,202 12,352 4.214 603 379 3,043 1.380 1,145 624 253 2,117 
March 1938. 1,011 2,847 2,199 8,227 12,530 4.178 505 382 3,150 !,295 l' 195 678 250 2,196 
June 1938. 1,346 3,352 2,280 8,376 13,653 4.754 404 396 3,180 1,300 1,252 709 250 2,295 
Sept. 1938. 1,050 3,592 2,382 8,488 13,832 4,663 609 381 3,235 1,239 1,338 757 249 2,422 
Nov. 1938. !,096 3,593 2,494 ,8.822 14,345 4,893 675 385 3,255 1,293 1,387 789 246 2,503 

• Excluding Bank of Japan. 

Tnut Companies Treasury Deposit Bureau Total Total 
Go vena- other Total Total Clearing Depoaite diacounta, depo1ill 

Govern• Govern· or ment secuti .. loans and (II+ 10 + turnover 
End or Ot.ber Other bonds ties mmt Lo&no Depoatta mont Advances P011t01r1oe advances lC + 18 + (MonWJ) '"""""" aecurlUes (!H7+11 (3+8+12 bonda bond• ....... (4+ 9 +18 02) 

B .. k +16+19) + 18+'20) 
+17+21) 

16 16 17 18 19 •• 21 .. •• .. •• •• .., 
Yen (OOO,OOil'a) 

Dec. 1936 360 776 985 1,842 1,910 1,809 739 3,454 6,234 5,725 11,546 19,219 7,520 
March 1937 375 754 !,036 1,856 2.134 1,834 647 3,503 6,547 5,707 12.028 19,687 8,119 
June 1937 391 782 1.021 1,860 2,026 1,832 690 3,611 6.342 5,767 12,215 20,310 7,120 
Sept. 1937 399 749 1.080 1,874 2,346 1,826 733 3,719 6,629' 5,772 12,806 20,521 6,567 
Dec. 1937 4!0 732 1,115 1,865 2,248 1,793 818 3,814 6,906 5,674 13,431 21,528 9,000 
March 1938 455 729 1,161 1.896 2,796 1,705 669 3.919 7,798 5,693 13,457 21,836 7,686 
June 1938 483 745 1,168 1,9!9 2,754 1,797 725 4,130 8,245 5,927 13,699 23,297 7,289 
Sept. 1938 499 771 1,208 1,968 2,989 1,805 643 4,360 9,027 6,096 13,823 23,821 6,494 
Nov. 1938 511 795 1,231 2,038 3,180 1,824 657 4,487 9,346 6,287 14,211 24,666 7,476 

See Commercial Banks 1929-1934, page 196 ; Money and Banking 1935/36, Vol. II, page 122; 1936{37, 
Vol. II, page 96; 1937{38, Vol. II, page liS. 
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The Bank of Japan. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 j 1936 

Yen (OOO,OOO's) 
AsSETS. • 

1. Gold. 1.072 470 425 425 466 504 548 801 501 
2. Subsidiary coin . 37 51 38 30 28 29 29 24 46 
3. Cash items on Government account. 50 8 32 47 16 14 II 13 34 
4. Deposita with other banks . 37 30 27 27 27 34 32 27 31 
5. Foreign agencies accounts 241 102 130 53 53 112 51 52 } 165 6. Other agencies accounts . 30 33 31 36 37 37 33 57 
7. Advances on foreign bills 30 82 140 149 165 181 159 163 51 
8. Bills discounted . 650 880 . 632 707 713 661 586 465 457 

Of which. - According to Law No. 55 
of 1927 ••s 076 ••• ••• • •• ••• <72 ••• . 

9. Advances to Government 22 25 47 25 68 118 186 3 3 
10. GovernJD.e;Jt securities 222 260 565 682 647 729 829 1,387 1.842 
11. Other assets . 5 ~ --'-!. 17 18 21 21 21 • 349 

12. Total Balance-sheet . 
---

2,396 1,956 ~ 2,198 ~ 2,440 2,485 3,013 3,479 

LIABILITIES. 

13. Capital paid up • 37 45 45 45 45 45 45 45 45 
14. Reserve 92 I 03 108 110 113 114 115 116 120 
15. Notes issued 1.642 1.331 1.426 1.545 1,627 1.767 1.866 2,305 2.755 
16. Remittances II 2 8 9 6 7 3 8 
17. Current accounts 141 114 117 120 104 113 129 132 I 131 
18. Government deposits 392 260 267 249 231 280 216 292 307 

(a) On current account 83 01 104 119 103 105 188 •• 
(b) Other 177 216 140 112 177 111 104 ••• 

19. Reserve for settlement of bills discounted 
under Law No. 55 of 1927. . - - - 2 2 3 4 ~} __ lz_•_ 20. Other liabilities . . 81 101 114 __.!_!.!. ~ Ill 107 

Discount rate (%) 5.48 6.57 4.38 3.65 3.65 3.65 3.29 3.29 I 3.29 

• Last weekly return for December 1938. 
• Includes special fund for foreign exchange : 300 million yen. 

Bank of .Jnpan: Gold: Until the end of 1936 gold shown at par rate - i.e., 1 yen = 0.75 gramme of 
fine gold. The gold reserve was revalued on August 25th, 1937, at the rate of 1 yen = 0.29 gramme of fine gold. 
The proceeds of revaluation were credited to the Government. The Gold Purchase Plan of Aprill934 was termina
ted in July 193 7 ; as from that date the Government conducts for its own account the purchases and sales of gold. 
On July 23rd, 1938, the Bank released 300 million yen from its gold reserve for shipment abroad, in order to 
establish a revolving foreign exchange credi.t (see below under Gold Policy). Subsidiary coin comprises, in addi
tion to silver, nickel and copper coins, small amounts of silver bullion amounting to 14,544 yen at the end of 
1936 and 1937. Bills discounted include, in addition to ordinary discounts, those special discounts which 
were authorised by the Government in Aprill927 with a view to accommodating credit institutions experiencing 
difficulties (see Commercial Banks 1929-1934, page 200). Advances to 1M Government include an unchanging 
item of 22 million yen representing advances to the Government under Article 2 of the Convertible Bank Note 
Regulations. The outstanding amount was highest in August 1937 (233 millions), when it was repaid out of the 
profit accruing from the revaluation of the gold reserve. Government securities comprise, in addition to ordi
nary bonds, Treasury notes, rice purchase notes and Treasury bills, United States Treasury certificates amount
ing to 20 and 8 million yen in 1929 and 1930 respectively. Japanese Treasury bill holdings included in the 
above total and shown separately in the report of the Bank amounted to 8, 86, and 235 million yen in 1930, 
1931 and 1932 respectively. Other assets include bank premises, insignificant sums of current account advances, 
"suspense payments" reaching 8 million yen in 1931-1934 and subsequently falling oft to 4 millions, and 
sundry accounts. Total Balance-sheet excludes two per contra items : " Redemption Fund for transactional 
Government notes " amounting to 11-12 million yen, and " Funds for the Payment of Mint Certificates " ranging 
from 0.1 to 0.9 million yen. Notes issued : In June 1932, the fiduciary note issue was raised from 120 to 1,000 mil· 
lion yen, and the tax on excess issues reduced from 6% to 3 %· On April 1st, 1938, the non-taxable limit of the 
fiduciary issue was increased to 1, 700 millions. Remittances include amounts under 1 million yen shown sepa· 
rately as " due to banks ". Other liabilitiiJ8 include " suspense receipts " reaching 88 million yen in 1930 and 
subsequently falling ofl' to 71 millions in 1936 and 74 millions in 1937, and sundry profit and dividend accounts. 

8 
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Interest Rates : Discount rate : Dat<l of last change : March lith, 1938. Market rate of discount : Sixty days' 
commercial paper, Tokio. Call money rate : Average rat<> on loans callable at a day's notice in Tokio. Bond 
yiclds : Average yield of eight public bonds. 

" Ordinary " Banks : This group represents the commercial banks proper and covers approximately the same 
institutions as those included in the end-of-year accounts in the adjoining summary balance-sheet. 

" Special " Banks: This group includes the following semi-public institutions - the Yokohama Specie Bank, 
the Hypothec Bank of Japan, the Industrial Bank of Japan, the Bank of Taiwan, the Bank of Chosen, the Chosen 
Industrial Bank, the Hokkaido Colonial Bank and ninet<len "agricultural-and-industrial" banks- while 
excluding the Bank of Japan. Most of these banks raise their funds largely through the issue of debentures. 

Savings Banks : Excluding Poet Office Savings Bank, for the deposits of which see under "Treasury Deposit 
Bureau". 

Treasury Deposit Bureau : This institution, which is attached to the Japanese Ministry of Finance, invests 
the deposits received by the Post Office Savings Bank from the public. 

Total " Other Securities " : From particulars available for the " ordinary " banks and the Treasury Deposit 
Bureau, it would appear that these " other securities " represent to a very large ext<lnt ·bonds of local 
Governments and debentures of the " special " banks. 

Clearing Turnover : Quart<lrly totals of clearings at all clearing-houses in Japan proper. 

Exchange Control: Foreign exchange restrictions, introduced on July 1st, 1932, to prevent the export of 
capital, were ext<lnded on January 8th, 1937, to all transactions, and were further reinforced in 1937 and 1938 
by other measures, the most important of which are the following : compulsory surrender of foreign exchange 
holdings to the Bank of Japan (Sept<lmber lOth, 1937) ; extension of the system of compulsory import permits 
to all goods (October lOth, 1937); gradual reduction of the maximum monthly amount of foreign exchange 
obtainable without a licence from 30,000 yen (January 8th, 1937) to 1,000 yen (September lOth, 1937) and to 
100 yen (December 11th, 1937); complete revision of foreign exchange regulations (April 5th, 1938); concentration 
of foreign exchange reserves which have hitherto been managed by the exchange banks at the Bank of Japan 
(August 11th, 1938); and control of exports of Japanese bank-not<ls (October 8th, 1938). The rat<> of exchange 
has been maintained at Is. 2d. to the yen. 

Gold. Polley: The Bank of Japan's gold reserve was valued at 1,262 million yen in August 1937, when it 
was writren up on the basis of 0.29 gramme of fine gold per yen. Out of this total, 801 millions were left with 
the Bank of Japan, as a reserve which was not to be touched, and 461 millions were allocared to an exchange 
account at the disposal· of the Government for export shipments in payment of raw marerials. In July 1938, 
the Government decided to appropriare a further part of the Bank of Japan's gold reserve to constitute a revolving 
fund for purchasing raw materials needed by the export industries. The gold utilised to finance such imports. 
was to be replaced within a limired period by gold derived from the sale of the resulting exports. On July 23rd, 
1938, the Bank released 300 million yen from its gold reserve for this purpose. 

The publication of the Japanese gold export statistics was discontinued in August 1937, but the United 
Stares statistics reveal that Japanese gold exports into that country, which seems to be the principal imporrer 
of Japanese gold at present, amounred to 824 million yen (239 million U.S. dollars) during the twelve months 
from August 1937 to July 1938 - i.e., between the constitution of the first and the second "special" funds. 
These exports were covered in the first place by newly mined gold and the deliveries of gold held by private 
people. No estimat<ls are available of the amount of gold collecred from private sources, but it was probably not 
large enough to affect the gold situation substantially. The annual gold production of Japan and her dependencies 
was estimated in 1937 at 200 million yen. Even on the assumption that the recent measures for increasing gold 
production became effective immediarely, newly mined gold cannot have exceeded 220 miilion yen. It would 
appear, therefore, that some 600 million yen out of total exports of 824 millions were covered out of" special" 
reserves, that in July 1938 the exchange account of 461 millions set up in August 1937 was entirely exhausted, 
and that a part of the newly established revolving fund was probably used for shipments abroad before its official 
constitution. 

Monetary Circulation : On Aprillst, 1938, two laws were put into force with a view to enlarging the monetary 
circulation, " to be abolished within a year after the close of the China incident ". 

(1) Increase in Note Issue Limit: By virtue of the first law, the fiduciary issue of the Bank of Japan 
was increased from 1,000 million to I, 700 million yen. Since the Bank is also authorised to issue notes up 
to the full extent of its gold reserve, amounting to 801 million yen in April 1938, the legal limit above which 
it must pay the Government a 3% tax on the surplus circulation was raised from 1,801 millions to 2,500 
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millions. On July 23rd, 1938, 300 million yen were, however, withdrawn from the gold reserve of the Bank of 
Japan (see above) and the tax-free limit for the Bank's note circulation was thus reduced to 2,201 millions. 

(2) Increase in the Subsidiary Currency Circulati<m : The second law provided for the issue of paper 
currency in denominations of 50 sen and of small subsidiary currency. 

Bond Issues and Absorption of Government Seenrlties : In addition to the particulars given in the intro
ductory tables regarding the Government securities held by various classes of banks and savings institutions, the 
following table, taken from the Mitsubishi :Monthly Circular, September 1938, summarises the issues of Govern
ment securities. 

Issues and Sales of Government Securities. 

Iasue of Government IICCUri.tles Go<rernment. 

~-
I 

Underwritten Bai<O securities Government 
by the Bank by the Bank hoi~ es oaut:md1nl;' 

New issues Connr:alon •of Japan of Japan of the Bank the ""' 
of Japan • """ :rear• 

1932. 410.5 345.8 200.0 16.3 

I 
327.3 5,150.4 

1933. 1,162.0 52.9 1,115.0 843.1 591.3 6,400.0 
1934. 660.0 256.8 701.3 928.0 369.7 7.242.6 
1935. 886.0 161.6 750.6 702.0 423.1 8,208.0 
1936. 811.0 2,248.3 1,643.1 1,528.6 543.3 9,072.1 
1937 b 1,485.0 - 1.135.0 600.0 1,077.1 I 0,585.1 
1938 (January.July) 2,130.0 - 1,780.0 1,223.2 1,080.0° 12,732.5 

(July) (July) 

• Only Government securities issued in domestic market bearing fixed interest. 
b The securities issued in 1937 were issued mostly in the second part of the year after the outbreak of the 

"China incident", on July 7th, 1937. 
• Estimated. 

During th<" first year of the hostilities in China, the Government issued deficit bonds to the amount of 3,615 
million yen. The estimated cost of military operations in China, as passed by the Diet in March 1938, amounts 
to 7,442 million yen, of which 6,882 millions are being raised by borrowing, and the remaining 560 millions by 
increased taxation and other revenues. 

Sources : Annual reports and Monetary Statistics (monthly) of the Bank of Japan; the Oriental Economist; 
the Monthly Circular of the Mitsubishi Economic Research Bureau. The summary balance-sheet below, which 
covers all " ordinary" banks operating in Japan and in addition the Tokio office of the Bank of Chosen and the 
" ordinary ,. banks of Formosa, is based on statistics kindly furnished by the Director of the Economic Research 
Department of the Bank of Japan and by the London Agent of the Bank of Japan. 

Commercial Banks. 

The banking statistics for the year 1937 were not available at the time of going to press (February 1939). 

1. Cash. 

Consists of notes o.nd coins and cheques and coupons due, while balances with the Central Bank are included iD the 
figures given under 2. " Other items of a cash nature ". 

2. Other Item. of a Cash Nature. 

The figures shown represent " balances with other banks,, (presumably including those with the Central Bank). 

3. Bills discounted and bought. 1929 1980 1981 19:r.l 1033 198t 1930 1935 
Yen (000,000'•) 

Discounted bills 761 592 522 602 662 } 776 881 1,077 
Documentary bills 65 37 42 61 64 
Foreign bills 201 142 148 158 165 197 219 237 

Total. 1,027 771 712 821 891 973 1,100 1,314 

4: and 6. Investme-nts and Securities. 
p Q.f'ticipatitm8. 1900 1980 1931 1\lSO 1933 ,... lOSS 1938 

Yen (OOo,ooo·•l 

Central Government bonds . 1,438 1,313 1,146 1,210 1.567 2,017 2,205 2,559 

Local Government bonds. 311 311 302 282 284 309 348 386 
Bu.nk and corporation bonds 1,151 1,138 1,140 1,125 1,097 1,147 1,203 1,258 

Shares . 393 331 304 302 HI 383 410 504 

Foreign socurities . 30 34 37 22 36 39 77 108 

Total. 3,323 3,127 2,929 2,941 3,325 3,895 4,243 4,815 
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Commercial Banks ("Ordinary Banks "). 

End of the year: j 1929 1930 1931 1932 1933 1934 1936 1936 

Num.ber of: Banks. 881 

I 
782 

I 
683 

I 
538 

I 
516 

I 
483 

I 
466 

I 
424 

Branches. 4,956 4,802 4,582 4,311 4,021 3,893 3,708 3,654 

SUMMARY BALANCE-SHEET. Yen (OOO,OOO's) 
AsSETS. 

1. Cash • . . 703 635 537 557 623 747 641 689 
(a) Gold, silver and small coins - - - - - - - -
(b) Domestic notes and balances with 

Central Bank - - - - - - - -
2. Other Items of a Cash Nature 461 348 292 327 354 352 368 332 
3. Bills discounted and bought 1,027 771 712 821 891 973 1,100 1,314 

(a) Treasury bills • 826 628 ••• 663 726 776 881 1,077 
(b) Commercial bills, Inland and Foreign 201 143 148 168 166 197 219 237 

4. Investments and Securities 3,323 3,127 2,929 2,941 3,325 3,895 4,243 4,815 
(a) Government • 1,760 1,624 1,448 1,492 1,850 2,326 2,204 2,1H59 
(b) Other. 1,573 1,603 1,4.81 1,449 1,475 1,569 2,039 2,266 

5. Participations . .. - - - - - - - -
6. Due from Banks (Correspondents) . - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad • - - - - - - - -

7. Loans and Advances . 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances 163 84 78 83 85 69 75 117 
9. Premises, etc. . 406 426 432 434 418 407 396 388 

10. Sundry Assets • 209 159 170 159 205 220 214 219 
11. Total Balance-sheet 12,878 11,943 11,336 11,261 11,681 12,191 12,740 13,903 

LIABILITIES. 

12. Capital paid up . 1,381 1,296 1,249. 1,217 1,187 1,162 1,134 1.099 
13. Reserve Funds 604 590 536 531 515 541 564 586 
14. Profit and Loss, etc . . 124 119 104 114 118 134 126 125 
16. Cheques and Drafts in circulation . - - - - - - - -
16. Due to Banks (Correspondents) • 146 66 35 36 44 39 61 72 

(a) At home - - - - - - - -
(b) Abroad. 146 66 •• 30 .. •• 01 72 

17. Deposits 9,292 8,738 8,269 8,319 8,816 9,438 9,950 11,008 
(a) Current accounts . : I 3,241 2,931 2,64.3 2,773 2,933 3,076 3.1115 (b) Savings accounts. 
(c) Time deposits • 15,170: 15,G06 15,323 5,211 15,15150 6,038 6,15150 

(d) Other deposits. 876 301 308 ... ••• ••• • •• 
18. Rediscounts and Other Borrowings 889 827 817 712 665 576 555 550 
19. Acceptances and Endorsements 163 84 78 83 85 69 75 117 
20. Sundry Liabilities 279 223 248 249 251 232 275 346 

SUIDIARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Profits 
~ 

1,022 997 837 829 797 818 810 85Z 
To be deducted : 

2. Expenses 
(a) Salaries, etc. 
(b J Other working expenses 
(c) Taxes, etc. 

3. Reserved for Pension Funds, etc. 900 911 803 738 702 708 705 744 
4. Written oft on. 

(a) Premises, etc. . 
(b) Investments and securities 
(c) Other assets • 

5. Remaining Net Profit or Loss 122 86 34 91 96 110 106 108 
6. Carried forward from preceding year 38 34 32 30 34 37 47 48 
7. Taken from Reserves or Capital. 18 30 66 17 I 0 9 12 4 
8. Total disposed of for Dividends, etc. 178 150 132 138 139 156 164 160 
9. Carried to Reserves 42 29 26 32 35 41 41 40 

10. Dividends • 95 84 72 68 63 63 62 61 
11. Other purposes 6 5 3 4 4 4 13 4 
12. Carried forward to following year . 35 32 I 31 34 37 48 48 55 
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7. Loans and Advances. 

Loans on: 1909 .... 1931 1930 1933 """ 1035 1930 

Government a.nd local Govem~ Yeo (OOO,OOO'a) 

ment bonds. 196 220 202 188 232 242 258 261 
Bank and Corporation bonds 

and other securities . 445 502 518 471 582 731 806 932 
Shares • 1.633 1.412 1.343 1.374 1.461 1,562 1,567 1.676 

Total loans on securities . 2,274 2.134 2,063 2,033 2,275 2,535 2,631 2,869 
Loans on: 

Merchandise . . 239 172 188 161 182 165 179 185 
Land and buildings 1,496 1,491 1,421 1,314 I, 170 1.057 969 878 
Other collateral • . 412 423 469 471 351 179 174 174 

Total loans against other 
collateral . 2,147 2,086 2,078 1,946 1,703 1,401 1,322 1,237 

Personal eredite , 2 165 2.173 2,045 1,960 1,802 1,592 1,750 1,923 
Grand total . .. 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029 

The composition of loans and ad va.nces is shown in detail below : 

1929 1930 1931 1932 1933 1 ... 1930 1936 
Yen (OOO;OOO'el 

Loans on biJis 4,261 4,102 3,833 3,632 3,593 3,748 4,017 
Ordinary loans I, 187 1,058 968 943 832 808 865 
Call loans. , 919 847 800 778 726 751 805 
Overdrafts 54 24 18 7 8 6 I 
Other loans 165 155 320 420 369 390 341 

Total. 6,586 6,393 6,186 5,939 5,780 5,528 5,703 6,029 

17. Deposits. 

Deposita are composed as 
follows: 1009 1030 1931 1932 1933 1 ... 1933 1936 

Sight deposits : Yen {OOO,OOO'a) 

Current deposita . 1,258 1.112 976 1,043 1,145 1.249 1,215 1,347 
Sper.ial current deposits 1,983 1.819 1.667 1,730 1,788 1,827 1,900 2,105 

Time deposits : 
Deposits at notice . 502 476 484 553 573 580 662 
Fixed deposits 5,175 5,004 4,847 4,727 5,006 5,465 5,970 6,337 
Other deposits 876 301 303 335 324 324 285 557 

Total. 9,292 8,738 8,269 8,319 8,816 9,438 9,950 11,008 

18. Rediecount.s and Other Btm'owings. 

This item is composed as 1909 1930 1931 1932 1933 1 ... 1936 1036 

follows: Yen (OOO,OOO'a) 

Call money borrowed 107 101 77 89 68 71 89 88 
Other borrowings • 782 726 740 623 597 505 466 462 

Total. 889 827 817 712 665 576 555 550 
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Value 
of Whole- Bank of Latvia ' Trea .. Sobti· 

curren• oale oury diary 
End or cyas% prices notes in coins in 

of gold (1929 Dlo-, I Fom~ ~~ aod I ~poo!L I Now m 
circula· circula .. 

parity = 100) ~~· Gold tion tion 
(Montbl,y returns) exchange dlscounta account. circulation 

in 1929a ..... 
. • % Lata (OOO,OOO'a) 

Dec. 1936 . 59.0 86.7 5 77.4 27.5 121.1 200.4 42.2 43.0 30.1 
March 1937 . 59.6 90.9 5 77.4 40.0 119.2 202.7 48.6 45.5 30.4 
June 1937 . 59.9 93.4 5 77.5 38.8 121.5 205.1 46.6 43.8 30.5 
Sept. 1937 . 60.0 97.6 5 77.5 46.3 129.5 205.0 55.8 46.4 31.7 
Dec. 1937 • 60.6 95.6 5 76.4 44.0 138.8 205.4 62.9 44.6 32.7 
lllnrch 1938 . 60.5 95.1 5 77.6 46.1 131.0 194.7 66.8 45.7 32.2 
June 1938 . 60.1 94.2 5 77.6 39.2 132.4 185.7 61.4 43.6 32.2 
Sept. 1938 • 58.3 93.4 5 82.6 42.3 146.5 191.8 91.6 46.3 33.4 
Dec. 1938 . 56.6 93.4 5 82.6. 37.6. 162.4" 217.8* 80.6. 43.7 34.1 

• Monthly average. 
• Provisional figure. 
• Parity in 1929: 1lat = 19.30 U.S.A. cents; 1 U.S.A. dollar = 5.18 lata. 
b Date of last change : November 1st, 1936. 

State Credit Private Credit 
Institutions lostitutions 

Loanoandl Dopoolto ......... LoanoandiD•po-
dll!lcount. siLl 

417 211 145 117 
415 211 154 122 
420 228 171 143 
432 230 180 160 
442 254 192 173 
438 220 199 177 
441 229 205 186 
458 224 211 181 
... . .. ... . .. 

See Commercial Banks 1925-1933, page 146 ; 1929-1934, page 72 ; Money and Banking 1935/36, Vol. II, 
page 128: 1936j37, Vol. II, page 101; 1937{38, Vol. II, page 125. 

Exchange Control: Exchange restrictions, introduced in October 1931 and partly relaxed in September 1936, 
were modified on September 1st, 1938 : the Exchange Commission, which decided upon all questions concerning 
exchange by a majority of votes, was liquidated and the control was entrusted to the newly established Foreign 
Trade Department. 

Bank of Latvia : The figures relating to the Bank of Latvia in the Introductory Table refer to the first 
day of the month following the one indicated. Gold: Until end of September 1936, valued at the rate 1 !at = 
0.29032 gramme of fine gold; at the beginning of October 1936, the gold and foreign exchange reserves were 
written up by about 40 %, in accordance with the devaluation by which the !at was legally linked to sterling at the 
old rate of 25.22 lats = £!sterling (paper). While the gold reserve has since been booked at its devaluation price, 
no exact gold parity of the !at has been legally fixed. 

State Credit Institutions : The most important of these are : the State Agricultural Bank, the State Mortgage 
Bank and the Post Office Savings Bank. 

Private Credit Institutions : Including the Latvian Credit Bank, mutual credit associations, communal hanks, 
etc., in addition to the joint-stock commercial hanks proper. 

Banking Lenlslation: (!) Changes in the General Banking Law : A Law of December 22nd, 1937, fixed the 
minimum capital of joint-stock banks at 3 million lats. The banks the capital of which does not attain the fixed 
minimum have to raise their capital within the period of two years. According to normal statutes for joint-stock 
commercial banks approved by the Government on June 28th, 1938, no stockholder may be entitled to more 
votes than attributed by one-tenth of the capital stock. The distribution of profits is regulated : no less than 
10% must be added to reserve ; the remainder, if not exceeding 10% of the capital, may be utilised for dividend 
payments or in another manner according to the decisions of the general meeting ; if the remainder of the profit 
referred to above amounts to over 10% of the capital, the amount in excess of that figure must be deposited in 
a special reserve fund until the fund equals the amount of the nominal capital. (2) State Security Fund :In accor
dance with a Law of January 17th, 1938, the State undertook the gnarantee for the deposits in the savings and 
loan societies. A special Security Fund was established by the Ministry of Finance, which is charged .to refund 
deposits in full if there is a lack of resources for reimbursing depositors after the realisation of assete of the savings 
and loan societies in liquidation. 

Foundation of nn Agrlculturnl Bonk : In December 1938, the Government decided to create an agricultural 
bank with an initial capital of 15 million Iats to be taken over by the Postal Savings Bank and other State insti
tutions. The Bank is to furnish short-term, as well as long-term, credits to agriculture. 

Sources : Annual reports and periodic returns of the Bank of Latvia. Official Monthly Bulletin of Statistics. 
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Bank of Latvia. 

End of: 11929 11931 11932 

AssETS. 

1. Gold. 23.9 
2. Treasury notes and subsidiary coin 19.1• 
3. Foreign exchange 56.2 

(a) Bals.nces abroad and foreign currencies 4.9.15 

(b) Foreign bills discounted 6.7 

4. Domestic bills discounted 60.1 
5. Loans and advances. 80.8 
6. Bonds 8.1 
7. Other assets 3.5 

8. Total Balance-sheet ~ 
LIABILITIES. 

9. Capital. 17.0 
10. Reserve Fund . 7.2 
ll. Notes in circulation . 48.5 
12. Deposit accounts 170.3 

(a) Government deposits 93.7 

(b) Current accounts in national currency 69.1 

(c) Current accounts in foreign currency • 2.1 

(d) Savings accounts 11.~ 

(e) Fixed deposits ••• 
13. Other liabilities • 8.7 

Discount rate <%> . . . . . . . . . . . I 6 

• Including postal cheques : 0. 7 million lats. 
b December 26th, 1938. 

31.6 35.7 
26.6 31.3 
14.7 11.6 
11.9 10.3 

2.8 1.3 

37.5 33.1 
93.2 92.2 

9.3 9.0 
1.8 ~ 

214.7 ~ 

19.7 19.7 
4.7 4.7 

41.2 36.1 
148.2 156.7 

157.7 66.2 

70.15 68.o& 

2.0 1.9 

13.8 16.3 

••• 3.9 

0.9 1.8 

6 6 

Commercial Banks. 
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1933 1 1934 1 1935 1 1936 1 1937 1 1938 

Lats (OOO,OOO's) 
b 

45.0 46.3 46.4 77.4 76.4 82.6 
31.0 26.1 25.4 26.0 21.8 19.4 

3.3 4.0 7.3 27.6 44.2 42.5 
3.2 ••• 7.3 27.6 u.o 42.4 

0.1 o.• - 0.1 0.2 0.1 

32.0 28.7 22.4 21.8 19.6 48.0 
100.2 108.3 91.4 99.1 119.0 113.6 

8.9 8.6 9.6 11.2 123 
} 40.6 7.4 5.4 10.5 8.1 ~f-

227.8 227.4 213.0 271.2 318.9 346.7 ------

20.0 20.4 20.8 21.2 21.6 22.4 
4.9 5.0 5.2 5.4 5.5 5.8 

36.7 38.8 38.1 42.2 62.9 83.1 
164.3 161.0 146.4 200.4 205.4 213.2 

68.0 46.G 33.5 60.7 54.8 57.7 

85.6 93.4. 90.5 1UU5 125.0 

} m.• 
1.9 1.3 1.9 ••• ••• 

15.8 16.9 17.5 16.6 18.3 

••• 2.9 3.0 3.4 3.9 

1.9 2.2 2.5 2.0 23.5 I 22.2 

5Yz I 5Yz I 5Yz I 5 5 5 

General N ole. - The Summary Tables below include the Riga Stock Exchange Bank, in addition to the other 
.commercial banks of the country. The sharp reduction in the number of banks in 1935 was due to the establishmf'nt. under 
a Law of April 11th, 1935, of the Latvian Credit Ban~ a State·controlled institution included in the commercial·bank 
accounts given below, which took over a number of private banks which had been in difficulties for several years. 

l. Cash. m• 1931 1932 1933 193< 193.> 1936 1937 
Lata (OOO.OOO"s) 

Notes and coins . 5.3 1.4 1.6 I. 7 2.2 2 5 4.0 4.6 
Balances with Bank of Latvia 1.9 3.5 3.3 3.3 6.4 9.7 11.0 14.3 

Total. 7.2 4.9 4.9 5.0 8.6 12.2 15.0 18.9 

2. Olhllf' Jlems of a Cash Nature. 

Sight claims on credit institutions other than the Bank of Latvia. 

3, Bills discounted and bough!. 

Item (b) inoludes rediscounts, shown separately under liabilities (group 18). The net balance of domestic discounts 
is given below. 

1929 1931 1932 1933 1934 1 ... , ... 1937 

Inland bills : Ll.ta (OOO,OOO"a) 

Discounted . 49.2 21.7 16.5 16.2 16.6 13.0 18.6 19.8 
Rediscounted 14,2 9.4 8.7 7.8 7.4 2.0 1.7 1.2 

Net balance. 35.0 12.3 7.8 8.4 9.2 11.0 16.9 18.6 

10. Sundry Aasel$. 1929 1031 1939 1933 1 ... 1 ... 1936 1937 
Z.t.s (OOO,OOO'a) 

Branch accounts . 4.6 3.1 2.8 2.4 2.0 1.0 3.2 6.8 
·Transitory items 3.1 3. 4 2.7 3.2 2.7 0.6 0.9 4.4 
Expenditure accounts 0.7 0.6 0.1 0.1 
Protested bills • • 0.1 0.2 0.1 0.6 0.8 
-Other accounts 1.2 4.0 2.5 2.0 2.2 0.8 1.0 2.7 

Total. 9,7 11.3 8.1 8.2 7.8 2.4 5.1 14.0 
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Commercial Banks. 

End of: / 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks 20 I 19 I 18 I 17 I 17 I 8 I 8 I 8 

SUMMARY BALANCE-SHEET. Lata (OOO,OOO's) . 
AssETS. 

1. Cash 7.2 4.9 4.9 5.0 8.6 12.2 15.0 18.9 

(a) Gold, silver and small coins - - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - - -
2. Other Items of e. Cash Nature 1.3 0.4 0.3 0.3 0.5 1.5 2.8 2.6 

3. Bills discounted and bought 57.3 23.3 16.9 16.4 16.3 13.3 19.8 20.3 

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland . 49.2 21.7 16.4 16.2 16.0 u.o ta. a 19.8 

(c) Commercial bills, Foreign. 8.1 1-0 0.4 0.2 o.s o.s 1.2 o.o 
4-. Investments and Securities 3.6 4.5 4.7 3.0 4.5 20.2 16.6 46.8 

(a) Government . • - - - - - - - -
(b) Other. - - - - - - - -

6. Participations - - - - - - - -
6. Due from Banks (Correspondents) . 22.0 9.3 8.5 4.9 3.0 5.0 14.7 14.8 

(a) At home 10.0 3.0 8.0 0.6 0.7 ·-· 0.0 2.8 

(b) Abroad. u.o 0.7 ·-· ·-· ·-· 2.1 14.2 12.0 

7. Loans and Advances . 86.2 44.3 36.0 32.0 30.6 34.5 61.9 110.1 
(a) On current account 82.6 42.2 33.8 28.5 28.15 23.4 89.11 77,4 

(b) Other. 3,7 2.1 ·-· ·-· 2.1 11.1 22.4 32.7 

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 12.4 14.0 13.6 13.7 14.7 . 7.1 8.6 )0.2 

10. Sundry Assets . 9.7 11.3 8.1 8.2 7.8 2.4 5.1 14.0 

11. Total Balance-sheet 199.7 112.0 93.0 83.5 86.0 96.2 144.5 237.7 

LIABILITIES. 

12. Capital paid up • ' 30.3 29.6 27.7 24.7 24.7 35.2 35.2 57.7 
13. Reserve Funds 3.4 4.2 3.7 3.4 2.9 2.0 3.2 2.2 
14. Profit and Loss, etc. 1.9 0.9 0.3 0.2 0.2 0.3 0.3 0.4 
15. Cheques and Drafts in circu1ation . - - - - - - - -
16. Due to Banks (Correspondents) ••• 28.1 15.6 10.8 5.6 3.6 5.8 3.9 6.5 

(a) At home 8.3 1-9 0.0 0.4 0.4 2.7 0.4 1.9 

(b) Abroad . 19.8 13.7 10.!01 ·-· ·-· 3.1 ·-· ·-· 17. Deposits 61.6 27.4 27.3 28.4 35.2 40.4 80.6 131.8 
(a) Current accounts and sight deposits 67.9 24.1 !115.7 26.8 33.6 38.8 70.6 122.6 

(b) Savings accounts - - - - - - - -
(c) Time and fixed deposits 3.7 ·-· 1.6 1.0 1.7 1.0 10.0 ·-· (d) Other deposits. - - - - - - - -

18. Rediscounts and Other Borrowings 57.8 26.4 16.4 14.4 13.1 4.5 5.9 7.2 
19. Acceptances and Endorsements - - - - - - - -
20. Sundry Liabilities 16.6 7.9 6.8 6.8 6.3 8.0 15.4 31.9 
21. Guarantees 42.3 14.4 10.1 10.4 11.5 3.3 7.2 7.2 
22. Collection Accounts 39.5 22.6 15.1 16.8 15.5 40.3 61.1 53.9 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Gross Pro fits 8.3 6.3 3.7 c.s 3.5 3.0 5.0 6.4 
To be deducted : 

2. Expenses 5.6 4.8 3.4 2.5 2.6 2.3 3.5 4.6 
(a) Salaries, etc. (3,6) (3.1) (2.1) (1.6) (1,6) (1.3) (1.8) (0.1) 

(b) Other working expenses :} (2.0) (1.7) (1.1) (0.9) (1.0) (1.0) (1.7) ( ... ) (c) Taxes, etc. 
3. Reserved for Pension Funds, etc. - - - - - - - -
4. Written off on. 1.6 4.9 1.8 3.3 2.1 0.4 0.9 0.4 

(a) Premises, etc. 
(b) Investments and securities 
(c) Other assets. 

5. Remaining Net Profit ( +) or Loss (-) + 2.1 -3.4 -1.6 -1.3 -1.2 + 0.3 + 0.8 + 1.4 
6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
10. Dividends. 1.2 - 0.1 - 0.1 0.1 0.2 
11. Directors' Fees, etc. 
12. Carried forward to following year . 
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I 3. Ruerve Furuh. 19'29 1931 1932 1933 1934 1935 1.,. 1907 
L&l8 (000,00()'•) 

Ordinary reserve funds. 1.2 1.6 0.6 0.6 0.4 0.4 0.4 0.5 
Special reserves . 0.5 0.6 1.3 0.7 0.6 0.5 0.5 0.4 
Other capital accounts 1.7 2.0 1.8 2.1 1.9 1.1 2.3 1.3 

Total. 3.4 4.2 3.7 3.4 2.9 2.0 3.2 2.2 

17. Deposits. 

The sums under (a) are composed as follows : 

1909 1931 1932 1933 1 ... 1930 1938 1937 
Late (000,000'•) 

Current accounts 56.6 24.0 24.8 26.0 32.8 38.5 70.4 122.4 
Demand deposita 1.3 1.1 0.9 . 0.8 0.7 0.3 0.2 0.1 

Total. 57.9 25.1 25.7 26.8 33.5 38.8 70.6 122.5 

18. Rediscounts and Borrowings. 
1929 1931 1930 1933 , ... , ... 1938 1937 

Bills rediBcoumed : Lata (OOO,OOO'a} 

With the Bank of Latvia 14.1 9.3 8.5 7.6 7.2 2.0 1.7 1.2 
With other credit institutions 0.1 0.1 0.2 0.2 0.2 

Total rediscounts 14.2 9.4 8.7 7.8 7.4 2.0 1.7 1.2 

Borrowing~ on special cu"ent accounts : 
With the Bank of Latvia 8.4 3.6 2.1 3.0 2.3 0.6 1.2 3.6 
With other credit institutions 0.3 0.3 0.8 0.5 

Total special current accounts 8.4 3.6 2.1 3.0 2.6 0.9 2.0 4.1 

Borrowings abroad 35.0 12.9 5.2 2.9 2.5 1.6 2.2 1.9 
Other b&rrowings. 0.2 0.5 0.4 0.7 0.6 

Total f'ediBcounts and borrowings 57.8 26.4 16.4 14.4 13.1 4.5 5.9 7.2 

Thereof with : 
Bank of Latvia . 22.5 12.9 10.6 10.6 . 9.5 2.6 2.9 4.8 
Other credit institutions 0.1 0.1 0.2 0.2 0.5 0.3 0.8 2.4 

20. Sundry Liabilities. 1909 1931 1930 1933 1934 1933 1936 1937 
Lata (000,000'8) • 

Branch accounts . 4.5 3.1 2.7 2.4 2.0 1.0 3.2 6.8 
Transitory items 2.6 2.6 2.2 3.1 3.2 2.4 5.3 11.4 
Other accounts 9.5 2.2 1.9 1.3 1.1 4.6 6.9 13.7 

Total. 16.6 7.9 6.8 6.8 6.3 8.0 15.4 31.9 

Summary of Profit-and-Loss Accounls. 

I. Gross Profit.. 1029 1931 1930 1933 1984 1JI3:S 193S 1937 
L&t8 (000,000 .. } 

Interest received 13.8 8.8 4.8 3.1 3.3 2.4 4.1 6.1 
Less interest paid . 8.1 5.3 3.2 2.2 2.0 1.5 2.3 3.8 

Net interest from discounts and loans 5.7 3.5 1.6 0.9 1.3 0.9 1.8 2.3 
Commissions 1.9 0.9 0.6 0.6 0.5 0.6 1.0 1.5 
Profit on exchange 1.0 0.9 0.6 2.0 0.1 0.4 1.1 1.0 
Profit from real estate 0.3 0.4 0.3 0.3 0.3 0.2 0.2 0.4 
Profit from securities 0.1 0.2 0.2 0.1 0.1 0.3 0.5 0.6 
Sundry profits 0.3 0.4 0.4 0.6 0.6 0.6 0.4 0.6 

Total. 9.3 6.3 3.7 4.5 3.5 3.0 5.0 6.4 

6. Net. Profil or Loss. 

The figures represent the net balance of the banks as a whole. Even in years when there was a loss, certain banks 
made a net profit which, however, was exceeded by the loss of the others, as shown below : 

1909 1931 1930 1933 1984 1JI3:S 193S 19:11 
Lata (000,000'•) 

Aggregate net profits 2.2 0.1 0.2 0.2 0.3 0.3 0.9 1.4 
Aggregate loss . 0.1 3.5 1.7 1.5 1.5 0.3 

Balance. + 2.1 -3.4 -1.5 -1.3 -1.2 + 0.3 + 0.6 1.4 
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LITHUANIA 

Value Bank of Litbuaaia of currency E.o.d of as% 
of Rold parity Foreign Loano and Dopoolt .,.,.,.,, Note 

(Fortnightly ftttlJ1ll) ia. 1929"' Gold ...,.... tl!aoount. ...,. .... """""'" clrcu.latlon 

• LIW (OOO.OOO'a) 

Dec. 1936 • 99.4 73.1 9.6 99.8 36.5 41.5 110.3 
March 1937. 99.4 76.6 6.3 98.6 35.1 45.3 113.5 
June 1937 . 99.4 76.7 6.2 93.8 27.1 53.9 108.4 
Sept. 1937 • 99.4 76.7 6.5 103.2 27.6 55.0 116.6 
Dec. 1937 • 99.7 79.0 5.5 115.8 32.8 59.0 116.6 
March 1938. 99.5 79.1 4.8 117.9 22.3 57.1 133.7 
June 1938 • 99.4 79.2 5.0 105.2 13.8 62.1 122.5 
Sept. 1938 • 99.3 72.9 3.2 115.9 8.6 44.8 147.6 
Dec. 1938 • 99.2 64.7 .4.9 120.7 19.7 42.2 141.7 

• Monthly average. 
• Parity in 1929 : I litas = 10 U.S.A. cents ; 1 U.S.A. dollar = 10 litas. 
• Date of last change: July 1st, 1938. 
c November. 

All Credit 
Coins Jnstitutions 

ill Discount 
circ::ula- rate b 

Private ..... 
tion deposit. deposita 

% 

161 92 16.7 5.5 
176 90 16.9 5.5 
183 94 17.5 5.5 
190 87 19.2 5.5 
199 100 21.6 5.5 
192 98 22.9 5.5 
213 93 23.4 5.5 
201 82 25.4 5 

0 217 0 85 27.9 5 

See Commercial Banks 1925-1933, page 154; 1929-1934, page 76; Monlly and Banking 1935/36, Vol. II, 
page 132; 1936/37, Vol. II, page 105; 1937/38, Vol. II, page 129. 

Exchange Control : The exchange restrictions, enacted for two years on October 1st, 1935, and prolonged 
for another year on September 30th, 1938, were strengthened in December 1938. 

Bank of Lithuania: Gold: Valued at the legal parity (1litas = 0.15046 gramme of fine gold). 

All Credit Institutions: Including the Bank of Lithuania, the commercial banks, such State-controlled 
institutions as the Land Bank and the State Savings Bank, etc. Excluding co-operative credit societies. 

Sources : Annual reports, Quarterly Bulletin and fortnightly returns of the Bank of Lithuania. Monthly 
Bulletin of the Central Bureau of Statistics. 

Bank of Lithuania. 

End of : I 1929 I 1931 I 1932 I 1933 1934 1935 1936 1937 1 1938 

Litaa 
AssETS 

(OOO,OOO's) 

1. Gold reserve 35.1 50.1 49.1 52.0 52.1 36.1 64.7 
2. Silver and other coina . 5.4 3.9 4.4 3.5 3.4 5.2 17.2 
3. Foreigo notes and bills 78.5 33.2 16.0 15.3 8.4 17.6 
4. DomAatio bilJs 

84.1 109.1 { 
82.4 74.7 89.7 83.3 

5. Advances. 9.6 9.1 11.3 12.0 
6. Securities . 7.3 
7. Other assets 13.2 11.5 9.4 
8. Total Balance.shest • 216.3 207.8 

LIABILITIES 

9. Capital. 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 
10. Reserve fund . 1.4 1.9 2.0 2.2 2.3 2.4 2.5 2.6 
11. Notes in circulation . 94.8 109.0 96.2 88.2 103.5 110.3 116.6 141.7 
12. Current accounts 

99.6 78.0 { 
20.2 31.7 25.8 41.5 59.0 42.2 

13. Deposits , 37.0 36.8 20.0 36.5 32.8 19.7 
14. Other liabilities . 8.5 6.9 1 5.8 5.7 7.3 6.4 6.7 6.5 

Discount rate (%). 6 6 5% 5% 5 
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Commercial Banks. 

I •• Croat Lithuania" I Memel (K!aipeda) Territory 

End of: 1929J1932Jl933J 1934J 1935J1936Jl937 1929 J193211933Ji934Jl935J193611937 

SmfMARY BALANCE-SHEET. 
9 I 7 I 7 I 7 I 7 I 7 I I II I 7 I 8 I 8 I 7 I 7 I 6 Number of Banks • • • • • • • 

Litas (OOO,OOO's) 
AssETs. I 

1. Cash 

.) .,1 
3.9 4.9 4.2 5.1 5.1 7.9 I. I 1.5 1.4 0.8 1.1 1.5 

(a) Gold, silver and small coins - - - - - - - - - - - -
(b) Inland notes and balances 

with Central Bank - - - - - - - - - - - -
2. Other Items of a Cash Nature 1.6 1.1 1.2 0.1 - - - - - - - -
3. Bills discounted or bought 21.7 21.3 22.4 19.7 17.7 21.5 28.2 8.5 7.7 5.8 5.2 4.2 4.6 

(a) Treasury bills - - - - - - - - - - - - -
(b) Commercial bills, Inland - - - - - - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - - - - - - -

4. Investments and Securities 17.9 16.8 16.7 16.8 17.1 20.5 20.9 0.5 0.5 0.4 0.7 0.6 1.3 
(a) Government . o.s - - - - - - - - - - - -
(b) Other. 17.6 - - - - - - - - - - - -

5. Participations - - - - - - - - - - - - -
6. Due from Banks (Correspondents) • 11.5 5.6 3.5 2.6 1.6 3.1 1.9 2.4 2.3 2.2 1.9 1.1 1.1 

(a) At home - s.o 2 •• 1.0 o.• 1.S 1.2 - - - - - -
(b) Abroad - 2.6 1.0 1.6 1.1 1.3 0. 7 - - - - - -

7. Loans and Advances . 45.8 41.4 44.9 50.3 48.4 52.2 63.3 32.6 33.9 29.7 26.3 24.8 28.9 
(a) On current account - - - - - - - - - - - - -
(b) Other. - - - - - - - - - - - - -

8. Cover for Acceptances - - - - - - - - - - - - -
9. Premises, etc. 7.1 8.6 8.4 8.6 8.5 8.8 8.6 2.2 3.0 3.1 2.6 2.6 2.9 

10. Sundry Assets. 6.1 I 0.2 ~ 8.0 6.3 8.5 8.0 7.2 3.3 4.2 2.9 0.9 1.0 

11. Total Balance-sheet 116.6 109.4 110.9 111.4 104.8 119.7 138.8 54.5 52.2 46.8 40.4 35.3 41.3 -- -------- --
LIABILITIES, 

12. Capital paid up 25.8 25.0 27.5 27.5 27.5 27.5 27.5 4.9 4.3 4.3 4.5 4.0 4.0 
13. Reserve Funds 0.9 2.0 2.1 2.1 1.9 2.1 2.2 1.1 1.4 1.4 1.3 1.5 1.6 
14. Profit and Loss, etc. 0.8 - - - - - - 0.5 0.4 0.4 0.6 0.3 0.3 
15. Cheques and Drafts in circulation . - - - - - - - 1.3 0.6 1.3 0.8 0.9 0.7 
16. Due to Banks (Correspondents) I 0.5 3.7 4.4 2.9 2.1 2.8 4.3 3.0 0.9 4.5 4.5 4.7 5.5 

(a) At home - ••• 2.2 2.1 1.9 2. 7 4.1 - - - - - -
(b) Abroad. - ••• 2.2 ••• 0.2 0.1 0.2 - - - - - -

17. Deposits 65.3 63.6 59.1 55.2 48.8 62.3 75.9 35.8 38.3 31.0 25.2 22.1 27.3 
(a) Currefit accounts and sight deposits - - - - - - - - - - - - -
(b) Savings accounts - - - - - - - - - - - - -
(c) Time or fixed deposits. - - - - - - - - - - - - -
(d) Other deposits. - - - - - - - - - - - - -

18. Rediscounts and Other Borrowings 7.5 5.2 8.2 16.0 18.7 15.2 18.0 - - - - - -
19. Acceptances and Endorsements - - - - - - - - - - - - -
20. Sundry Liabilities ·1-.2:!. I~ 9.6 7.7 5.8 9.8 10.9 7.9 ~ c.2:2.. 3.5 1.8 1.9 

21. Guarantees, etc. • 13.8 9.1 20.3 9.5 9.1 I 0.3 11.0 6.4 2.7 6.2 2.4 2.0 2.1 
22. Bills for Collection 31.0 16.0 20.2 19.2 20.0 21.2 20.7 - - - - - -

Commercial Banks. 

1 and 2. Cash and Other I lema of a Cash Nature. 3. Bills diacounl<d. 

The composition of the cash BBSets of the Memel banks 
is not shown. Th£"Se appear to hold very small balances, 
if any, with the Bank of Lithuania. The balances held 
with that iDBtitution by the banks in u Great Lithuania 11 

since 1933 are as follows : 

The bill portfolio inoludes rediscounts. The liability of 
the banks of u Great Lithuania " for bills rediscounted is 
given in group 18 ; their net portfolio is shown below: 

INS , ... 1031 10311 1937 
Lltu (000,000'1) 

Inland notes and coins 2.6 3.1 3.3 3.0 3.8 
Balances with the Central 

Bank 2.3 1.1 1.8 2.1 4.1 

Total 4.9 4.2 5.1 5.1 7.9 

The sums under (2) oonsist of foreign hank·notes and 
cheques. 

1929 1 ... .... 1934 . ... .... 1937 

Bills : Llt.u (001).000 .. ) 

Discounted 21.7 21.3 22.4 19.7 17.7 21.5 28.2 
Rediscounted 2.4 1.2 1.7 1.8 1.5 1.4 2.1 

Net portfolio 19.3 20.1 20.7 17.9 16.2 20.1 26.1 

Rediscounts are not shown separately in the stat.istiea 
relating t.o the Memel banks, which do not rediscount 
much with the Bank of Lithuania. At the end of 1936, 
such rediscounts amounted to J. 7 million litas. 

2.1 
-

-
-
8.0 
-
-
-
1.5 
-
-
-
0.8 
-
-

29.1 
-
-
-
2.5 
0.7 

44.7 --

3.9 
1.7 
0.4 
0.6 
6.1 
-
-

30.6 
-
-
-
-
-
-

_____!_:i_ 
1.6 
-
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1988 1984 19315 1936 1Jl37 17. DeposiU. 
1933 193' 1933 1936 1937 

Memel TBf'ritory : (Litaa 000,000'•> 

" fheat Lithuania " : Lltu (000,000'1) Deposits • 22.3 15.2 12.3 14.7 19.7 
Sight and time deposits: Creditors 8.7 10.0 9.8 12.6 10.9 

National currency. 20.8 19.6 15.6 19.0 23.9 Total 31.0 25.2 22.1 27.3 30.6 
Foreign currency 3.5 1.6 0.9 0.6 0.5 

Total 24.3 21.2 16.5 19.6 24.4 For the Memel Territory, foreign currency deposita are 
not shown separately. 

Current accounts : 
National currency. 32.0 32.2 32.1 42.4 51.3 18. Rediscounts and Olhet' B01'f"owings. 
Foreign currency 2.8 1.8 0.2 0.3 0.2 

The composition of this item, for the banks 
Total 34.8 34.0 32.3 42.7 51.5 Lithuania. ", is shown below : 

Grand tote! 59.1 55.2 48.8 62.3 75.9 

Thereof: Rediscoun~ . 

Nation.B.l currency. 52.8 51.8 47.7 61.4 75.2 
Borrowings 

Foreign currency . 6.3 3.4 1.1 0.9 0.7 Tote! 

~rofit-and-Loss Accounts~ 

The following figures are available for the seven com
mercial banks of u Great Lithuania " in existence at the 
end of 1934: 

1929 
1932 

a Including interest received. 1933 
b Excluding interest paid. 1934 
• Calculated from the percentage rate of dividend and 1935 

the paid-up share capital of each bank. 1936 

.. 

1929 11130 1933 1934 1936 
Lltu (000,000'1) 

2.4 1.2 1.7 1.8 1.5 
5.1 4.0 6.5 14.2 17.2 

7.5 5.2 8.2 16.0 18.7 

a .... Not ,.. .... E-b ,.. ... 
IJtu (000,000'1) 

12.5 4.7 1.0 
10.6 4.4 0.4 
9.9 3.7 0.9 
7.7 3.6 0.3 
7.3 3.4 0.2 
7.5 3.2 0.1 

of u Great 

1036 1037 

1.4 2.1 
13.8 15.9 

15.2 18.0 

DJrldeDdaO 

0.6 
0.1 
0.1 
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MEXICO 

Value of Baneo de M'zico Commercial Bub 

Bod or curteu .. HetaWo Loans and d!Acounte 
Loan. Oepool .. cy •• % ........ r:-of gold and eUvet ,~- Inv~t- 1Uver Sight D,._ ....... 

l&rn~l I~ parity formone- ...... meo.t. certJ.. deporit. """' oonnto moot. On 
Total (Monthly in,1929A tarycertl- lnoU· ...... oo~t Otbor Slllbt Time 

retdf'nll) · 8catea tut.lona account 

• Pesoa (0:>0,000'•) 

Dec .. 1936 32.9 321.5 79.7 13.8 33.4 270.1 112.0 95.7 93.0 21.0 174.2 44.9 241.3 26.5 44.3 -
March 1937 32.9 302.0 106.3 15.1 34.6 281.7 117.1 115.5 90.6 20.2 181.6 46.2 265.1 28.3 42.5 -
June 1937 32.9 298.1 137.6 14.3 24.2 295.2 121.6 120.1 98.0 25.0 192.4 54.5 284.7 31.0 47.5 -
Sept. 1937 32.9 258.8 145 9 21.6 29.0 298.3 97.7 99.3 99.9 26.6 199.4 55.2 258.4 32.6 55.5 -
Dec. 1937 32.9 193.3 88.6 51.4 51.4 286.9 86.9 91.2 98.4 27.9 182.8 52.5 222.6 33.1 65.6 -
March 1938 30.3 ... ... . .. . .. 273.4' . .. 79.5• 71.8• 29.9• 129.6• 73.7• 168.1• 32.3• 19.3• 21.o• 
June 1938 24.8 ... ... ... ... ... . .. 94.8 73.1 31.1 106.4 90.3 180.7 30.4 18.7 31.7 
Sept. 1938 23.1 ... . .. ... . .. ... . .. 90.9 76.0 31.3 117.6 78.5 191.6 29.8 20.8 33.2 
Dec. 1938 23.6 ... ... ... ... ... ... ... ... . .. . .. ... ... . .. . .. . .. 

• Monthly average. 
• Gold parity in 1929 : 1 gold peso = 0.49846 U.S.A. dollar; 1 U.S.A. dollar = 2.00617 gold pesos. 
• Figures not strictly comparable with previous ones, on account of regrouping of balance-sheet items. 
• February. 

S•e Oommercwl Banks 1913-1929, page 3 86; 1925-1933, page 296; 1929-1934, page 178 ; Mtmey and 
Banking 1935/36, Vol. II, page 136; 1936/37, Vol. II, page 107; 1937/38, Vol. II, page 132. 

Value of Currency: An OITangement reached on December 30th, 1937, between the United States and Mexico 
provided for the maintenance of the exchange rate of 3.60 pesos to the dollar and for purchases of l'riexican silver 
at the rate of 60 million ounces per annum. (In 1937, Mexico's silver production was 88 million ounces out of 
an annual world output of 276 million ounces.) On March 19th, 1938, the United States Government announced 
that its purchases of silver from Mexico would cease at the end of March. The Bank of Mexico, which in the past 
bought silver from the mining companies and sold it to the United States. Treasury, discontinued its operations. 
Since then, the Mexican producers have sold silver directly on the New York market. On March 19th, 1938, the 
date on which the properties of foreign-owned oil companies were expropriated by the Government, the Bank 
of Mexico, which was responsible by virtue of the organic law of August 28th, 1936, for fixing the exchange rate 
of the peso, suspended gold and foreign exchange operations and abandoned the former established rate of 3.60 
pesos to the United States dollar. Since that date, no official rate has been quoted up to February 2nd, 1939, 
when the Bank of Mexico announced that it would buy dollars at 4.98Y. and sell at 4.99 pesos. 

Banco de l\lexlco : Owing to frequent changes made by the Banco de Mexico in the form of its balance-sheet, 
the items summarised in the table are not strictly comparable. For particulars of the reforms enacted in 1931, 
1932, 1935 and 1936, see previous editions of this volume. The publication of weekly balance-sheets, suspended 
in March 1938, was resumed in January 1939. Gold: At the end of each of the years 1929 to 1937, the Bank held 
the following amounts in kilogra.mmes of fine gold: 10,875 ; 6,675; 3,900; 6,225 ; 13,316; 20,250; 39,007; 
41,120; 19,448. Valued at the legal parity (peso oro = 0. 75 gramme of fine gold), these amounts represented 
14.5, 8.9, 5.3, 8.3, 17.8, 27, 52.1, 54.8 and 25.9 million pesos respecth·ely. In the period when the Bank 
operated under the Law of April 27th, 1935, the Monetary Reserve, valued at cost, was shown outside 
the balance-sheet. On August 28th, 1936, date of liquidation of the Monetary Reserve according to the 
Organic Law of September 1st, 1936, the gold reserve amounted to 41,531 kg., valued at 167 million pesos 
(54 million gold pesos). This gold reserve (minus 1,303 kg. valued at 5 million pesos, utilised to liquidate the 
liabilities of the Monetary Reserve) was transferred to the Bank. The gold and silver resen·e shown under items(!) 
and (2) for 1936 and 1937 includes, in addition to the metallic reset ve profer, silver eat marked as cover for the silver 
certificates issued. Notes in circulatitm: The legal basis of the note issue was broadened in 1932. For 1935, the 
return of the Issue Department is shown outside the balance-sheet. Monetary certificates in circulation: Under the 
Decree of September 1st, 1936, the Bank issued 1-peso and 5-peso currency catificates, representing legal tender 
silver coins or bar silver at the rate of 12 grammes of pure silver per piastre, the Bank being obliged to exchange such 
certificates for notes or metallio currency at the holder's option. Metallic coins: In addition to the notes and 
silver certificates, the monetary circulation consists of silver coins withdrawn from circulation in April 1935 
and brought again into circulation in fept<nol:er 1936, snd •mounting, at the end of each of the years 1931 to 
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1. 
2. 
3. 
4. 
5. 
6. 

7. 
s. 
9. 

10. 
ll. 
12. 
13. 
14. 
15. 

16. 
17. 

Banco de Mexico 

End of: I 1929 I 1930 I 1931 I 1932 1 1933 1 1934 1 1935 1 1936 1 1937 

AssETS. I I 
Gold •. } 32.9 25.5 16.1 84.0• 165.5' 192.5'} 86.8 { Silver 
Subsidiary coin . 0.8 1.1 1.2 I. I 1.4 0.8 

1.7 9.6 6.8 Foreign exchange . . . . . . . . . . . · 19.6 3.6 4.3 16.1 
Sight claims and balances due from banks 10.0 7.8 5.2 1.5 5.9 7.1 9.8 

Loans and discounts 62.2 88.7 95.9 60.4 75.4 74.6 71.7 

Pesos (OOO,OOO's) 

4.6 6.2 ••• - - - -
(a} Government 

11.0 12.6 28.6 32.1 38.8 6G.O 
(b) Banks 9.7 

- - - -(c) Discounts - - -
7 3.:1 31.8 .C3.3 u. 8 6. i 

(d) Other loans 47.9 71.15 

Investments 6.3 6.4 6.5 - 2.3 5.4 7.7 

Other assets 5.9 5.4 4.9 4.5 4.1 4.9 3.6 --- ------
Total Balance-sheet 137.7 138.5 134.1 167.6 256.3 294.9 186.4 

Ll..4..BILITIES. 

Capital paid up 66.8 66.8 66.8 31.1 32.3 31.7 32.3 
Reserve funds e 4.9 4.7 4.4 17.8• 0.1 0.5 0.8 
Provision and Stabilisation Funds - - - - - - -
Notes in circulation . 2.7 2.8 1.1 42.1 77.7 100.0 -· Monetary certificates in circulation - - - - - - -
Deposits 53.4 50.5 51.4 75.4 97.0 107.9 147.9 
(a) Government 11.7 ••• 6.1 2.7 2.9 3.1 3.6 

(b) Banks 1.9 1.9 1.6 ... 7.6 32.6 37.4 

(c) Sight deposits 39.0 41.8 39.7 61.9 60.3 60.9 94.8 

(d) Time deposits 0.6 0.3 3.8 ••• 26.3 11.3 12.2 

(e) Other deposits - - - - - - -
Deposita in foreign currencies - - - - - - -
Other liabilities. 9.9 13.7 10.4 1.2 49.2 1 54.8' 5.4 

Monetary Reserve . - - - - - - 294.8 
(a) Gold, silver and foreign exchange. - - - - - - 301.6 

(b) MinUB dollar account of the Bank 
(item 4 above) - - - - - - 6.8 

------ ---------------
lsBUe Department - - - - - - 344.3 

(a) Notes issued - - - - - - son.~ 

(b) Coin. - - - - - - • •. 1 

• For more complete information on the gold reserve, see note in the text. 
• This amount includes 0.9 million gold pesos of gold shown outside the balance-sheet. 
c Including, up to 1931, provision and regulation funds. 
d Fund for increase of reserve against note issue. 

321.5 193.3 

3.0 1.6 
36.2. 18.6• 
8.8 8.5 

90.9 214.4 
- 89.3 

13.8 61.4 

6Ci.9 37.2 

11.2 36.6 

33.4 51.4 
3.0 3.4 ------

496.8 ~ 

34.3 36.1 
1.4 2.2 

38.5 30.5 
176.1 202.0 
94.0 84.9 

112.0 111.2 
- -
- -

112.0 86.9 

- -
- 24.3 

36.2• 18.6• 
4.3 5.7 ---
- -
- -
- ---- ---
- -
- -- -

• Assete of the Monetary Reserve, including foreign exchange plU8 gold and silver, shown separately in 
original bala.nce-sheet. 

' Including the liabilities of the Monetary Reserve : 1933 : 44.7 ; 1934 : 50.4 million pesos. 
• The notes in circulation at the end of 1935 amounted to 221.4 million pesos. 
h As per contra. 

1937, to 205, 193, 210, 289, 142, 184 and 218 million pesos respectively. Provision and Stabilisation Funds: Funds 
set up in September 1936, amounting to 10 million and 28.6 million pesos respectively at the end of 1936 and 
10.3 millions and 20.2 millions at the end of I 937. Their initial resources consisted of 10 million and 35 million 
pesos respectively, transferred from the old Monetary Reserve. 

Otnngcs In the Organic Law of the Bank of lllcxlco : On December 22nd, 1938, the Chamber of Deputies 
approved a bill which made important changes in the Central Bank status : (1) Gold and foreign exchange 
composing the monetary reserve, valued at 3.60 pesos to the United States dollar, were revalued at market value. 
The surplus resulting from this operation was utilised for the partial amortisation of the Bank's advances to the 
Government. {2) Advances by the Bank of Mexico to the Government were prohibited ; according to the previous 
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Commercial Banks. 

End of: j 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks • 53 I 58 I 48 I 63 I 69 I I . I 
SUMMARY BALANCE-SHEET. Pesos (OOO,OOO's) 

ASSETS. 
1. Cash 54.5 30.0 62.1 79.2 91.6 84.0 95.7 91.2 

(a} Gold, silver and small coins 60.6 26.8 37 .• 37.4 44.9 40.1 49.3 ·&9.8 
(b) Bank notes, State notes and ba.-

lances with Central Bank. 4.0 3.2 24.7 n.s 46.7 34.7 48.' 41.4 
2. Other Items of a Cash Nature 8.3 3.5 5.9 7.1 8.2 13.6 13.9 11.9 
3. Bills discounted and bought 92.4 41.6 46.9 68.4 88.3 66.6 93.0 98.4 

(a} Government bills. - - - - - - - -
(b) Commercia.! bills, Inland - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities . 31.6 18.9 21.4 28.6 30.9 17.2 21.0 27.9 
(a} Government . - - - - - - - -
(b) Other, - - - - - - - -

5. Participations - - - - - - - -
6; Due from Banks (Correspondents) , 49.9 29.4 18.7 32.7 24.9 58.4 38.0 22.1 

(a} At home 19.9 ••• ••• 19.4 10.0 7.9 13,4. 9.2 
(b) Abroad . 30,0 23.6 11.9 13.3 14.9 60.6 24.8 12.9 

7. Loans and Advances . 130.8 135.8 115.7 156.5 147.1 193.8 219.1 235.3 
(a) On current account 37.1 83.3 33.9 62., 86.1 163.6 174.2 182.8 
(b) Other. 93.7 102.6 81.8 9,.1 n.o 4.0.3 ,,,8 62.5 

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 24.1 17.5 20.5 12.3 14.4 22.1 23.1 25.0 

10. Sundry Assets • 23.9 31.9 29.2 34.0 31.4 43.7 56.6 95.7 
11. Tota.l Balance-sheet 415.5 308.8 320.4 418.8 436.8 499.4 560.4 607.5 

LIABILITIES. 

12. Capita.! paid up 100.9 98.6 95.8 97.3 85.4 66.2 65.6 69.4 
13. Reserve Funds 28.1 19.9 14.6 23.8 11.0 20.0 34.5 74.2 
14. Profit and LoBB, etc. - - - - - - -:- -
15. Notes in circulation 11.2 5.5 5.2 - - - - -
16. Cheques and Drafts, etc., in circulation 14.7 5.0 4.8 7.0 9.6 15.8 18.5 13.8 
17. Due to Banks (Correspondents) . 11.8 7.7 11.9 12.5 27.1 23.7 32.4 33.4 

(a} At home 10.1 2.0 s .• 1!it.S !it6.1 16.8 !it !it,, 21.8 

(b) Abroad • 1.7 6.7 3.7 ••• 1.0 7.1 10.0 11.6 

18. Deposits 218.5 145.4 162.1 233.6 234.7 297.0 312.1 321.3' 
(a} Current accounts and sight deposits 1715.8 lO!it.O laG_. :a 18!it.4. 198.1 :ass. a 24.1.8 922.6 

(b) Savings accounts - - - - - 20.8 28.15 33.1 

(c) Time deposits ,2.9 4.8., 26.9 n.s 41.8 u .. , ,,,8 615.6 

{d) Other deposits. - - - - - - - -
19. Rediscounts and Other Borrowings 8.2 5.5 14.5 20.9 41.5 34.1 51.3 23.3 
20. Acceptances • - - - - - - - -
21. Sundry Liabilities 22.1 21.0 11.5 23.7 27.5 42.6 46.0 72.1 

legislation, the Government waa authorised to borrow each year an amount equivalent to 10% of the average 
Federal income for the preceding two years. (3) Five-peso currency certificates ceased to be silver certificates 
with a special silver reserve for their redemption. 

In the statement issued on January 7th, 1939, the monetary reserve amounted to 17.! million pesos aa com· 
pared with 110 millions on March 12th, 1938, the date of the laat return issued prior to the suspension of the 
publication of weekly balance-sheets. This increaae is due to the revaluation of the monetary reservE', and, in 
all probability, to the inclusion therein of a part of the silver formerly carried aa a special reserve for the monetary 
certificates. (That silver reserve amounted, on March 12th, 1938, to 78 million pesos.) The note circulation 
increaaed from 190 million pesos on March 12th, 1938, to 295 millions on January 7th, 1939. 

Sources :Banco de Mexico : Monthly returns and annual reports. Boletln do la Comiai<ln Nacional Bancaria. 
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Commercial Banks. 

It should be noted that, in consequence of the banking reorganisation in 1932, the banking statistics for 1932, 1933 
and 1934 are not comparable with those for previous years. In 1935 and 1937, B new complete change was made in the 
presentation of the banking statistics. The summary includes now all private credit institutions in the country. Their 
number is not stated. 

1. Oaah. 
Composition of ths metallic cash holdings : 

1920 1931 1030 18SS 1SS' 1SSO 1936 1037 
l'eaoe (000,000'1) 

Gold. . . . . . . . . 30.2 3.7 2.2 2.0 9.3 3.8 3.3 2.9 
Silver and small coins . 20.3 23.1 35.2 35.4 35.6 45.5 46.0 46.9 

Tota.l. 50.5 26.8 37.4 37.4 44.9 49.3 49.3 49.8 

3. Discounts. 
Including bills in course of collection : in 1935, 12.4 million; in 1936, 19.5 million. 

4 and 5. I nvestmentB and Securiliu ; Participations. ,... 1931 1032 lSSS 1SS& ,.,. 1938 ,.., 
l"eeoa (000,000'•) 

Approved securities 6.5 6.6 8.3 1.9 12.9 4.8 6.2 8.8 
Other investments 25.1 12.3 13.1 26.7 18.0 12.4 14.8 19.1 

Tota.l. 31.6 18.9 21.4 28.6 3Q.9 17.2 21.0 27.9 

6. Due from Banks (Oorresporodent8). 
1.1129 10S1 ,... lOSS 1SS& lSSO ,.,. ,.., 

l"MH (000,000'1) 

Inter-bank deposits 7.1 5.3 5.6 II. I 7.9 6.7 10.8 6.4 
Balances due from banks 12.8 0.5 1.2 8.3 2.1 1.2 2.6 2.8 

Tota.l 19.9 5.8 6.8 19.4 10.0 7.9 13.4 9.2 

The sums shown under (b) are officially described as "assets held in foreign banks". 

7. Loana and Advances. 

Ths sums given under (a} are aa follows : 
1.1120 10S1 ,. .. 1938 10S& lSSO 1038 18S7 

Peeoe (003,000'1) 

On current account . 8.5 2.5 2.0 16.9 II. I 14.2 16.1 19.3 
Against collateral 26.0 28.3 31.0 45.4 75.0 139.3 158.1 163.5 
To Federal Government 2.6 2.5 0.9 0.1 

Tota.l (a). 37.1 33.3 33.9 62.4 86.1 153.5 174.2 182.8 

The sums given under (b) are as follows : 
1000 1931 1032 1933 193, 1931 1936 18S7 

Pee01o (000,000'•) 

1. Promotion loans 15.2 15.5 9.2 9.6 11.6 12.0 11.3 10.9 
2. Sundry debtors. 60.8 77.7 66 4 77.0 43.1 17.9 23.3 31.8 
3. Other loans . 1.2 1.0 0.9 3.2 6.1 10.4 10.3 9.8 

Tota.l 1-3 77.2 94.2 76.5 89.8 60.8 40.3 44.9 52.5 
Subject to moratorja : 

4. " Constitutional Government " 
debt 0.3 

5. Other old loans 16.2 8.3 5.3 4.3 0.2 
Total 4-5 16.5 8.3 5.3 4.3 0.2 
Grand tota.l (b). 93.7 102.5 81.8 94., 61.0 40.3 44.9 52.5 

10. Bunby Asseto. 
1.112& 1031 1030 ,. .. 1SSI ""' 1936 18S7 

Peaot (000,000'1} 
Mortgage loans 16.3 14.6 12.9 15.2 10.5 22.0 21.7 26.1 
Miscellaneous • 7.6 17.3 16.3 18.8 20.9 21.7 34.9 69.6 

Tota.l 23.9 31.9 29.2 34.0 31.4 43.7 50.6 95.7 

12 and 13 • OapiW.l and Reserves. 
. For foreign banks, only the capita.l assigned to the branches in Mexico is included. 

savmg:s or other departments of the banks is excluded. · 
In 1935, ths capital reserved for 
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16. Cheques and Drafts, ole., in circulaU<m. 
1920 

Provisional bonds . 
Cash bonds. 

Tota.l. 

18 • Deposits. 

A. Sight deposito : 
In national currency 
In foreign currency. 

Total. 

13.2 
1.5 

14.7 

1031 

4.0 
1.0 
5.0 

B. Undrawn balances of current·account credite opened 
Sundry creditors 

Total. 
C. Time deposito : 

In national currency 
In foreign currency. 

Total. 
Grand total. 

(a) Current account. and sight deposits 
Deposito up to tbirty.one days 
Other deposito . . . . . . . . 
Sundry creditors 

(b) Savings deposits 
(c) Time deposita • . • . • . . . . . . . . 

4.2 
0.6 
4.8 

1920 

123.5 
35.2 

158.7 
2.4 

14.5 
175.6 

34.1 
8.8 

42.9 
218.5 

Deposita at more than thirty-one days 
Sight and time accounts not subject to cover . 

21. Sundry Liabililits. 

Mortgage bonds 
Federal notes, etc. 
Miscellaneous liabilities . 
·- Old accounts " 

Total. 

Total 

10"..0 

15.3 
6.8 

22.1 

1931 

0.1 
15.9 
5.0 

21.0 

.... 
I 1.2 
0.3 

11.5 

1931 1834 
PMot (000,000'•> 

0.3 0.2 8.9 
6.9 6.7 9.4 

7.0 9.6 15.8 

1933 

llln 11,. 
P•o. (OOO,OOO'a) 

62.5 97.5 
31.3 26.4 
93.8 123.9 
0.2 
8.0 

102.0 

22.9 
20.5 
43.4 

145.4 

0.5 
10.8 

135.2 

20.3 
6.6 

26.9 
162.1 

1921 1936 
P~ (OOO,OOO'a) 

233.8 241.3 
190.8 2111.5 

21.1 7.1 
lt.l 17.7 

20.8 26.5 
42.4 44.3 
20.7 518.1 
21.7 18.2 

297.0 312.1 

1935 
Peloa (000,000'•) 

23.6 
0.1 

23.7 

27.4 
0.1 

27.5 

11.3 

31.3 

42.6 

1936 

10.7 
7.8 

18.5 

11133 

143.2 
22.0 

165.2 
0.4 

16.8 
182.4 

29.9 
21.3 
51.2 

233.6 

222.6 
197.5 

9.3 
13.8 

33.1 
65.6 
29.8 
35.8 

321.3 

1936 

11.0 

35.0 

46.0 

129 

6.4 
1.4 

13.8 

11:U 

152.5 
22.6 

175.1 
1.0 

17.0 
193.1 

32.3 
9.3 

41.6 
234.7 

1937 

10.9 

61.2 

72.1 

The misce11aneous liabilities include, in addition to transitory accounts, the profits of the banks, which are not shown 
separately. 

9 
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NETHERLANDS 

Note.- For an account of the principal events in the Netherlands during 1938/1939 see Vol. I, Monektry 
Review. 

See Commercial Banks 1913-1929, page 191 ; 1925-1933, page 161 ; 1929-1934, page 79; M01Uly and Banking 
1935/36, Vol. II, page 140; 1936/37, Vol. II, page lll; 1937/38, Vol. II, page 137. 

Poot The NetheriODcls Baak 
Value of Office 
currency Wholetale Savings 

End o1 Blsht depoelt. B1111k u% price incles: Noteo 
of gold .--... Domestic 

r.o ... 
b (19'29 - IOO)b Gold ... .. 

Govm>· ---parity blJio blllo adva.neu j-uJat.loD Ollwa 
(Weekly ret'III'Da) in 1929. ...... S&vtor• 

deposita 

• • Gulden (000,000 .. ) 

Dec. 1936 • 80.2 71.2 720.0 2.3 23.2 320.2 792.4 93.6 216.5 546 
March 1937 80.4 76.2 919.5 2.4 20.6 178.8 813.7 74.0 268.7 557 
June 1937. 80.8 76.5 1,245.9 2.4 18.2 166.9 804.5 83.2 566.9 562 
Sept. 1937. 81.0 77.1 1,265.9 5.1 10.7 181.7 833.5 78.6 588.5 573 
Dec. 1937 . 81.7 75.8 1,365.8 5.1 23.4 194.9 868.4 99.8 655.5 603 
March 1938 81.6 73.4 1,465.8 5.2 9.1 298.0 899.7 85.9 824.4 630 
June 1938. 81.3 71.8 1,481.2 5.4 8.4 329.8 911.3 145.0 809.0 643 
Sept. 1938. 79.3 70.7 1,481.0 4.1 12.0 289.8 1,052.9 159.3 608.1 644 
Dec. 1938 • 79.9 70.8 1,461.2 3.6 8.9 308.5 991.5 136.5 701.8 663° 

• Monthly av.erage. 
• Gold parity: l florin = 0.40196 U.S.A. dollar; l U.S.A. dollar = 2.48782 florine. 
• Monthly figures. 
• Without interest. 
d November, 

PriD. ... 
pal Cleorinr 

Saviap ........... 
BIIDka The 

b N....,_ --- ..... ....... Banltb ._, .. 
338 2,294 
353 1,805 
359 1,680 
369 1,659 
380 1,835 
390 1,553 
387 1,477 
377 1,709 
384 1,7174 

The Netherlands Bank : Gold valued at the par rate of l gulden = 0.6048 gramme of fine gold. The gold 
transferred to the Exchange Equalisation Fund on ite creation on September 26th, 1936, to an amount of 
100 million gulden was returned in the second week of December 1936. Loans include, as from April 3rd, 1934, 
a loan to the Netherlands Indies amounting to 66 million gulden on March 31st, 1938. Changes in advanua 
on current account since 1936 are believed to reflect in part transactions with the Exchange Account. In the 
course of 1938, the Account is believed to have exhausted in large part its reserves of Treasury bills on account 
of the continued influx of capital and to have resorted to the technique of borrowing from the Netherlands 
Bank on the security of gold. InveJJtmenta in securitieJJ listed by the Amste.-dam Stockbrockers' Association : the 
major portion of the Bank's capital and reserve funds is invested in such securities. The remainder of the 
Bank's own funds are placed in securities not specified, which are shown together with the participation in 
the Bank for International Settlements (1.2 million gulden on March 31st, 1937) under other inveJJtmenta. Other 
asseta include, since March 1932, in addition to sundry items, a claim on the Government for losses incurred on 
its sterling reserves confirmed by an Act of May 27th, 1932. This item amounted to 8.9 million gulden on March 
31st, 1938. Sight deposita : The division of this item is taken from the weekly returns of the Bank relating to the 
last week in March. Other liabilitieJJ include, in addition to profit-and-loss accounts, pensions fund and sundries, 
small amounts of Bank post bills. The latter, except in 1930, when they amounted to 1.6 million gulden, ranged 
from less than 0.1 to 0.8 million. 

Removal of the Embargo on Gold Exports : The restrictions on the export of gold imposed by the decree of 
September 30th, 1936, relaxed considerably in June 1937, were finally abolished by the decree of November 25th, 
1938. 

Sources : Annual reports of the Netherlands Bank, Economisch-Statistische Berichten, and reports of the 
commercial banks. 
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The Netherlands Bank. 

End of Jllarch : I 1929 I 1930 I 1931 I 1932 I 1933 1934 1935 1936 1 1937 1 1938 

Gulden (OOO,OOO's) 
AssETS. 

1. Gold coin and bullion 422.5 432.0 446.0 883.1 949.1 787.6 786.7 714.6 920.5 1.466.2 
2. Silver 20.8 27.9 33.8 24.9 23.0 24.6 20.8 19.3 17.1 13.8 
3. Cash securities and balances with 

transfer institutions 0.6 0.5 0.1 0.4 0.1 0. I 0.2 0. I 0.3 0.7 
4. Bill holdings 234.4 256.9 262.5 126.6 I 10.3 28.9 21.8 25.6 22.7 14.5 

(a) Domestic • 199,1 151.15 u,.& 6la,l 87.15 27.8 2l • .f 24.6 20.3 9.1 

(b) Foreign. 35.3 205.4 217.9 6.f.5 7t.s 1.1 ••• 1.1 ••• . .. 
5. Correspondents abroad . 37.1 24.0 31.8 18.4 8. I 1.2 0.8 1.8 2.4 4.3 
6. Loans 83.2 65.0 50.2 59.5 39.1 111.7 97.4 89.9 84.4 77.7 
7. Advances on current account. 75.1 71.4 68.3 46.9 46.1 54.7 44.2 41.9 95.0 221.5 
8. Investments in securities listed by 

the Amsterdam Stockbrokers' As-
sociation 24.6 18.1 18.1 17.6 17.0 16.6 27.1 28.3 32.7 35.0 

9. Other investments . - 7.4 9.4 5.2 5.4 6.1 12.5 11.0 9.9 9.0 
1 o. Other assets 6.1 5.8 5.6 25.2 23.8 23.2 21.6 17.9 16.5 ~ 
11. Total Balance..,heet 904.4 909.0 925.8 1,207.8 1,22Z.O 1,054.7 1,033.1 950."4 1,ZOLS 1,857.3 

LIABILITIEs. 

12. Paid-up capital 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 20.0 
13. Reserve funds. 15.1 15.2 15.6 8.0 8.7 8.8 9.7 9.4 10.9 12.0 
14. Notes in circulation . 832.8 836.6 860.0 1,006.4 989.7 936.7 888.7 792.0 823.1 934.3 
16. Total sight deposits • 26.9 26.1 20.9 164.7 194.7 78.3 103.6 117.5 335.1 877.9 
16. Other liabilities 9.6 1 1.1 9.3 8.7 8.9 10.9 11.1 11.5 12.4 13.1 

Discount rate, end of lllarch (%) . . . . J 5Y:, 3 I 2Y:, 3 I 2Y:, I 2Y:, I 2Y:, I 2Y:, 2 2 

• A division of " Sight Deposita " is given only in the weekly returns showing the following figures for the last 
week of March of the respective years : 

(a) Government. 71.2 42.0 54.7 74.0 85.9 
(b) Other . . . . . . . . . . 9.5 12.6 17.1 ll4.5 224.5 103.0 120.6 66.6 268.7 824.4 
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Leading Commercial Banks. 

End of : / 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks . • . • . • • 6 6 6 6 6 6 5 

SUMMARY BALANCE-SHEET. Gulden (OOO,OOO's) 
AssETS. 

I 
I I 

1. Cash 

.~;I 
I 

(a) Gold, silver and small coins 
i38.0 (b) Inland notes and balances 93.0 120.6 211.7 214.8 168.5 81.6 110.7 

Central Bank ... 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 414.1 341.1 334.3 268.6 271.8 262.3 323.4 435.9 

(a) Treasury billa • - - - - - - - -
(b) Commercial billa, Inland - - - - - - - -
( c J Commercial billa, Foreign. - - - - - - - -

4. Investments and Securities . I 01.1 110.8 91.6 . 70.5 65.2 53.2 47.6 62.3 
(a) Government • ... - - - - - - - -
(b) Other. - - - - - - - -

5. Participations 41.2 96.4 89.9 84.2 43.9 38.6 29.5 33.4 
6. Due from Banks (Correspondents) . IIO.S 91.7 78.4 57.0 64.8 104.2 157.3 82.6 

(a) At home - - - - - - - -
(b) Abroad. - - - - - - - -

7. Loans and Advances . 1.062.8 875.7 686.8 664.8 616.8 548.8 619.6 586.7 
(a) On current account .. 682.9 (593.3 .na.s 4116.7 385.1 37a:.9 3(59,9 386.8 
(b) Other. 479.9 282 ... 210.0 208.1 231.7 172.8 269.7 199.9 

8. Cover for Acceptances 128.8 65.2 40.2 31.7 24.3 33.1 ' 47.2 29.7 
9. Premises, etc. 29.1 35.5 36.1 34.6 30.9 29.3 27.6 25.3 

10. Sundry Assets . 2.1 1.7 1.4 2.9 1.9 1.9 - 2.0 
11. Total Balance-sheet 1,982.7 1,738.7 1,570.4 1,429.1 1,288.1 1,153.0 1,362.9 1,495.9 

LIABILITIES. 

12. Capital paid up . 258.3 262.8 262.4 257.4 197.4 212.5 210.0 210.0 
13. Reserve Funds 139.7 116.8 113.8 107.3 84.3 83.8 87.3 91.1 
14. Profit and Loss, etc. 27.5 7.1 10.2 7.6 8.5 11.6 15.1 17.0 
15. Cheques and Drafts, etc., in circulation 45.2 25.0 14.5 I 0.5 11.3 12.8 15.6 11.3 
16. Due to Banka (Correspondents) • 19.2 10.1 6.0 7.0 5.0 15.4 21.6 9.0 

(a) At home - - - - - - - -
(b) Abroad • 19.2 10.1 6.0 7.0 •. o u .• 21.6 9.0 

17. Deposits 1.355.2 1,241.2 1,112.0 996.0 944.2 775.9 964.1 1.125.8 
(a) Current accounts and sight deposits 634.4 Ci84.0 600:.8 Gts0.9 537.8 464.9 G91,8 771.7 
(b) Savings accounts - - - - - - - -
(c) l'ime or fixed deposits. 4G8.1 381.9 311.1 2U.O ~33.0 199.3 219.8 23 9.9 
(d) Other deposits. 262.7 27G.3 19G.l 190.1 173 .• 111.7 IG2.'1 114.2 

18. Rediscounts and Other Borrowings - - - - - - - -
19. Acceptances and Endorsements 128.8 65.2 40.2 31.7 24.3 33.1 47.2 29.7 
20. Sundry Liabilities 8.8 10.5 11.3 11.6 13.1 7.9 2.0 2.0 
21. Guarantees 42.2 38.2 35.7 37.4 41.0 50.4 51.5 58.7 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

1. Groas Profits 81.2 60.8 60.7 53.8 50.1 49.7 56.2 58.8 
To be deducted : 

2. Expenses 37.4 33.3 31.3 30.5 29.8 28.3 29.6 31.5 
(a) Salaries, etc. - - - - - - - ·-
(b) Other working expenses - - - - - - - -
(c) Taxes, etc. - - - - - - - -

3. Reserved for Pension Funds, etc. 2.2 1.6 1.5 2.1 1.9 1.6 1.8 1.9 
4. Written off on. 17.3 27.8 19.8 15.2 11.4 6.8 6.2 5.9 

(a) Premises, etc . . ••• 2.2 3.1 2 •• 1.3 2.0 2 •• 3.2 
(b) Investments and securities :} U.G 2G.6 
(c) Other assets. 16.7 u.s 10.1 ••• 3.7 2. 7 

5. Remaining Net Profit or Loss (-) 24.3 - 1.9 8.1 6.0 7.0 13.0 18.6 19.5 
6. Carried forward from preceding year 1.5 1.4 1.3 0.9 0.6 1.4 1.0 1.-1 
7. Taken from Reserves or Capital. 1.4 6.0 - - - - - -
8. Total disposed of for Dividends, etc. 27.2 5.5 9.4 6.9 7.6 14.4 19.6 20.9 
9. Carried to Reserves 2.1 0.2 1.2 0.6 0.3 4.3 6.3 5.4 

10. Dividends • 20.5 4.0 6.8 5.6 5.8 8.5 10.8 12.6 
11. Directors' Fees, etc. 3.0 - 0.5 0.1 0.1 0.5 1.1 1.4 
12. Carried forward to following year . 1.6 1.3 0.9 0.6 1.4 1.1 1.4 1.5 
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Value of 
carreDcy Wholesale Bank of Norwa,. S-L2~, 

as% prica [------,------,------r-----.------------,r-----·1 wno~ 

(Monthly nturn~) 
of cold I ~~ .. ,Norwogianl ~ I _.._.. 1-N•ID,_ parity (1929-100) Gold .. _..... -

in 1929 • b secmtt'a dfeccnmta Pubtio j Otblr 

Dec. 1936. 
March 1937. 
June 1937. 
Sept. 1937. 
Dec. 1937. 
March 1938. 
June 1938. 
Sept. 1938. 
Dec. 1938. 

• 
54.3 
54. I 
54.6 
54.8 
55.3 
55.2 
5(9 
53.2 
51.7 

• Monthly average. 
• At 15th of month. 

94.0 
100.7 
105.4 
108.1 
106.7 
104.0 
102.7 
101.3 
100.7 

215 
215 
195 
189 
ISO 
199 
199 
211 
206 

106 
100 
129 
189 
233 
235 
235 
219 
217 

44 
53 
56 
64 
67 
68 
69 

101 
111 

lrrona (000.000"•) 

222 49 
174 46 
180 37 
129 42 
123 41 
101 59 
Ill 9 
II I 31 
117 38 

56 
44 
56 
58 
61 
83 

113 
101 
92 

429 
410 
415 
423 
449 
430 
445 
471 
477 

• Parity in 1929 : I krone = 26.80 U.S.A. cents ; I U.S.A. dollar = 3. 73 kroner. 
• Including foreign securities. 
• Date of last change : January 5th, 1938. 

Commercial Bmb r-XDd of IN"~m~~ Inland ToO. I Sight 
Cub Joana and ..... ~ .""""' .. depoaita 

, ... ":..,.. . 
advaDcee• dopoo!ta 

Kroner (000,000'1} 

Dec. 1936 48 20 348 663 125 680 1,516 
March 1937 31 9 351 693 134 712 1,514 
June 1937 33 8 378 703 139 729 1,497 
Sept. 1937 45 13 381 707 162 745 1,490 
Dec. 1937 56 1 388 674 135 770 1.522 
March 1938 47 16 384 684 150 817 1,551 

June 1938 67 13 395 683 147 831 1,559 

Sept. 1938 59 41 393 704 178 833 1.568 

Dec. 1938 62 16 405 685 146 829 1.588 

• Monthly average. 
• Cover for acceptances deducted. 

23 
23 
23 
24 
25 
24 
25 
26 
27 

a..rmc 
taraonr 
at Oslo 
(monthly 
fig=o) 

289 
284 
288 
318 
353 
335 
289 
349 
339 
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BODk 
of 

Norway 

.... c 

"' 4 
4 
4 
4 
4 
3.5 
3.5 
3.5 
3.5 

Yield of 
booda 

b 

•% 

4.53 
4.48 
4.49 
4.41 
4.39 
4.32 
4.34 
4.34 
4.35 

b Average of three Government loans, one Mortgage Bank loan and two loans of the :llnnicipalitie.s Bank 
of Norway. 

Sec Commercial Banks 1913-1929, page 202; 1925-1933, page 165; 1929-1934, page 84; Money and Banking 
1935/36, Vol. II, page 144; 1936/37, Vol. II, page II3; 1937/38, Vol. II, page 141. 

Dnnl< or Norway : Gold at home and abroad: This part of the Bank's gold holdings is valued at the legal 
parity (I krone = 0.40323 gramme of fine gold) and serves as primary cover for the note issue. Temporary 
investment in gold : This :item, representing foreign balances provisionally placed in gold, which is not included 
in the primary cover reserve, is booked at purchase price - i.e., approximately at actual exchange value. 
Domestic securities: By the Law of June 30th, 1936, amending the Bank Act of 1892, the Bank was expres..<ly 
authorised to undertake open-market operations by means of purchase and sale of securities, even if such purchase 
and sole would entail losses to the Bank. Item 5(b} includes mainly bonds of mortgage and municipal banks and 
certain other semi-public credit institutions. Other ad·vances : Including an item of the original balance-sheet 
called " Mortgage bonds, shares and deposits with banks ", serving as collateral for loans. Notes in circulation : 
By the above-mentioned Amendment Law of Jtme 30th, 1936, the maximum limit for the note issue of the Bank, 
previously fixed at 250 million kroner in excess of the book value of the gold reserve in the vaults of the Bank, 
was increased to 325 million kroner above that reserve. 



134 NORWAY 

Bank of Norway. 

End of· I 1929 I 1931 I 1932 I 1933 I 1934 I 1936 I 1936 11937 I 1938 

Kroner (OOO,OOO's) 
AssETS. 

1. Gold reserve 146.7 155.1 144.2 118.3 118.5 118.8 118.9 135.3 I 52.8 

(a) Gold at home 146.7 118.1 118.2 118.3 118.5 118.8 118.9 135.8 152.8 

(b) Gold abroad - 37.0 26.0 - - - - - -
2. Temporary investment in gold. - - - 25.1 16.4 66.3 96.2 44.9 53.5 

3. Subsidiary coin . - - - - - - - 0.8 0.9 

4. Foreign exchange . 66.1 22.4 31.2 5;1 40.5 46.2 106.1 233.1 216.8 

(a) Foreign bank balances and bills 58.6 17.0: 30,2 4.8 39.7- 36.2 96.2 UJO.!I} 191.2 

(b) Foreign Treasury bills . - - - - - - - 72.6 

(c) Foreign Government bonds 7.6 ••• 1.0 o. 3 0.8 10.0 ... 40.3 23. (i 

6. Domestic bills 114.5 118.0 214.2 235.4 226.5 196.8 195.2 91.1 83.7 

6. Domestic securities 19.5 30.4 26.5 29.2 33.2 28.7 43.7 66.5 110.8 
(a) Government 8.6 12.2 12.3 13.3 16.9 19. 9 32.9 } 66.5 110.8 
(b) Other 13.0 18.2 14.2 u. 9 16.3 8.8 10.8 

'· Loans and advances . 122.4 135.7 37.7 36.6 34.8 25.5 26.3 32.1 33.6 
(a) Against collateral and on current 

account 72.4 110.4 16.8 22.2 24.7 19.0 21.1 27.6 28.2 

(b) Other 50.0 !U.S 20.9 14.4 10.1 ••• ••• ••• .. ' 
8. Other assets . ~ ~ 5.9 ~ 3.9 6.9 8.0 8.1 56.1 ---
9. Total Balance·sheet 477.2 468.2 459.7 454.7 473.8 489.2 594.4 811.9 708.2 ------------------

LIA.BILITIES. 

10. Capital. 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 
II. Reserve funds 18.2 16.8 16.9 17.0 17.2 17.5 17.5 17.6 17.6 
12. Notes in circulation . 317.7 334.4 314.5 327.2 333.1 347.9 428.6 448.9 477.4 
13. Sight deposits 89.7 67.5 76.7 63.8 78.7 80.0 105.7 I 02.5 130.7 

(a) Public deposits . 27.2 8.8 7.3 10.1 8.7 23.3 49.4 40.8 37.8 

(b) Foreign banks ••• '2.2 ••• 1.4 7.3 ••• 1.6 ••• 13.1 

(c) Other deposits 60.3 66,5 67.0 52.3 62.7 53.5 lS4. 8 GO.? 79.8 

14. Other liabilities • 16.6 14.5 16.6 11.7 9.8 8.8 7.6 7.9 47.5 

Discount rate (%) . 5 I 6 4 3}'. 3% 3}'. 4 I 4 4 

• Including coin for account of the Treasury and guarantee accounts. 

Commercial Banks : The monthly retumB on which the above figures are based cover only sixty.four " free " 
banks and are therefore not fully comparable with the complete annual accounts shown in the swnmary balance
sheet table below. 

Guarantee Fund for Private Banks: In December 1938, a Guarantee Fund for Private Joint.stock Banks 
was set up with the object of assisting banks in difficult times. In the first year, the capital of the Fund is to 
equal a sum reckoned on the basis of 1.5 pro mille of the total amount of savings deposits of each member bank, 
and is to be increased each year until it reaches 1.5% of the savings deposits. 

Termination of Special Agreement between the Bank of Nom·ay and Den Norske Crcdltbank : The special 
agreement between the Bank of Norway and Den Norske Creditbank was ended in February 1939 at the latter's 
request. The agreement was concluded in 1932, when the Bank of Norway assumed responsibility for the solvency 
of the Creditbank and Bergens Privatbank (see Commercial Banks, 1929-1934, page 84). 

Sources : Annual reports, monthly report on the economic conditions in Norway and periodic returns of 
the Bank of Norway. Statistiske meddelelser. 

Commercial Banks. 

1. Cash. 1929 . ... 1833 .... .... 1036 1937 
Kroner (000,000'1) 

Gold, subsidiary coins and notes 23.3 20.7 23.2 27.4 26.5 28.1 29.2 
Balances with Central Bank 33.2 33.0 24.0 26.6 22.1 20.9 28.4 

Total. 56.5 53.7 47.2 54.0 48.6 49.0 57.6 

2. Other 11<71>8 of a OQ8h Nature. 
Coins and notes in foreign currency. 



End of: 

Number of Banks 

SUMMARY BALANCE.SHEET. 

AssETs. 
1. Cash 

(a) Gold, silver and small coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities 
(a) Government. 
(b) Other. 

5. Participations . 
6. Due from Banks (Correspondenta) . 

(a) At home 
(b) Abroad . 

7. Lo&Il8 and Advances • 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. • 

10. Sundry Asseta . 

ll. Total Balance·sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14. Pro fit and Loss, etc. 
15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondenta) • 

(a) At home 
(b) Abroad . 

17. Deposita 
(a) Current accounta and sight deposita 
(b) Savings accounta. • } 
(c) Time or fixed deposits . . 
(d) Other deposits. 

18. Rediscounts and Other Borrowings 
19. Acceptances and Endorsements . 
20. Sundry Liabilities 

SUMMARY 
OF PROFJT.AND.LOSS ACCOUNTS. 

1. Grose Profita 
To b• deducted : 

2. Expenses • 
(a) Salaries, etc. 
(b) Other working expenses 
(c) Taxes, eto. 

3. Reserved for Pension li'unds, etc. 
4. Written off on. 

(a) Premises, etc. 
(b) Investments and securities 
(c) Other asseta. 

6. Remaining Net Profit (+l or Lose (-) 
6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 
8. Deficit left uncovered 

9. Total disposed of for Dividends, eto. 

10. Carried to Reserves 
ll. Dividends • 
12. Directors' Fees, etc. 
13. Carried forward to following year . 

NORWAY 

Commercial Banks. 

1929 1932 

Free Free 
banks banks 

112 I I 05 

1933 

Free 
banks 

1 105 

1934 1935 

Free Free 
banks banks 

1 105 1 105 

.Kroner (OOO,OOO's) 

56.5 

0.6 
357.8 

338.1 

19.7 

285.9 
8.(.1 

i01.8 

176.8 
U.1 

83.7 

754.7 
674.8 

80.1 

17.8 
23.1 
36.6 

1, 709.8 

196.1 
66.6 
12.0 
13.1 

321.0 
263.3 

117.7 

1,058.2 
HU.1 

BU . .( 

39.7 

9.8 
17.0 
16.0 

42.8 

21.2 
IS.C 

••• ••• 
8.8 
0.7 

••• 
8.7 

+ 12.8 
0.8 
3.6 

17.0 

5.8 
10.1 

1.1 

53.7 

0.4 
343.7 

332.7 

11.0 

232.0 
63.9 

168.1 

158.5 
106.0 

62.6 

708.2 
627 • .( 

80.8 

10.4 
22.7 
33.9 

1,563.5 

183.3 
53.1 

10.4 
399.9 
348.8 

IH.l 

883.2 
99.15 

31.6 

10.0 
12.3 
11.3 

43.2 

22.7 
IS • .( 

••• ••• 
12.5 

+ 8.0 
0.7 
0.5 
4.2 

13.4 

5.5 
6.1 

1.8 

47.2 

0.3 
329.3 

320.2 

9.1 

223.9 
63.1 

180.0 

137.8 
83.8 

11.(.0 

696.6 
610.6 

86.1 

9.9 
23.3 
33.7 

1,502.0 

181.9 
54.3 

10.1 
388.3 
330.7 

6'1.6 

836.6 
82.6 

718.9 

315.1 

9.0 
10.9 
10.9 

42.9 

22.6 
13.7 

• •• 
••• 

14.2 

+ 6.1 
1.8 
2.2 
2.7 

12.8 

4.3 
6.7 

1.8 

54.0 

0.5 
331.8 

322.0 

• •• 
201.3 

62.3 

U9.0 

179.2 
17.2 

82.0 

686.9 
697.9 

89.0 

12.2 
23.1 
31.3 

1,520.3 

180.0 
58.5 

10.2 
402.8 
338.0 

6C.8 

839.6 
99.0 

699.9 

.(0.7 

9.7 
11.8 
7.7 

u.o 

23.1 
U.t 

• •• 
• •• 

11.6 

+ 8.3 
1.8 
0.6 
2.4 

14.1 

4.4 
7.5 

2.2 

48.6 

0.5 
361.7 

350.6 

11.2 

205.0 
62.3 

152.7 

183.4 
119.3 

54.1 

704.1 
610.8 

93.3 

14.1 
22.7 
28.6 

1,568.6 

175.3 
58.2 

11.6 
394.7 
3U..II 

110.2 

903.7 
119.2 

74.5.0 

39.6 

7.6 
12.2 
5.3 

44.8 

24.0 
u.s 

••• • •• 
12.7 

+ 8.1 
2.2 
0.2 
3.8 

14.3 

4.4 
7.8 

2.1 

1936 

Free 
banks 

1 105 

49.0 

0.5 
374.9 

364.1 

10.8 

185.0 
:u.s 

].(f5.7 

215.7 
127.0 

88.7 

680.9 
581.0 

99.9 

14.6 
22.6 
28.1 

1,571.3 

174.8 
61.2 

16.7 
407.6 
336.9 

70.7 

884.0 
128.1 

711.9 .... 
9.0 

13.5 
4.5 

46.7 

26.0 
11 . .( . .. 
• •• 
9.5 

+ ll.Z 
2.1 
0.6 
3.0 

16.9 

6.5 
8.4 

2.0 

135 

1 105 

57.6 

0.7 
413.4 

403.2 

10.2 

205.2 
43.7 

161.6 

269.2 
172.0 

97.2 

692.5 
68S. 9 

106.6 

16.9 
23.3 
30.1 

1,708.9 

176.6 
67.2 

22.2 
419.5 
3 t:l. 1 

104.4 

992.0 
137.2 

802.1 

52.1 

8.7 
16.7 
6.0 

5Z.Z 

·29.6 
16. s 

7.0 
•. s 

6.9 

+ 15.7 
2.0 
0.1 
1.4 

19.2 
7.4 
9.2 

2.6 
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<i and 5. Investments and Securities ; ParticipatioM. 

Group 4 (b) is composed as follows : 1929 .... 1933 11134 1935 19.'16 1037 

Norwegian securitie8 : 
Kroner (OOO,OOO'a) 

~1unicipsl bonds • . . . . • .- • . . . • 64.7 42.3 36.7 34.0 34.S 29.4 27.9 

Bonds of Mortgage and Fisher Banks, etc. 4S.I 3S.9 38.8 44.1 SI.O 43.7 47.7 

Other bonds 38.9 3S.3 32.7 27.4 29.6 37.1 4S.6 

Shares 40.1 40.4 37.9 34.3 31.6 29.S 31.S 

Total. 188.8 IS3.9 146.1 139.8 146.7 139.7 JS2.7 

Foreign securities : 
S.7 4.1 2.8 S.7 Government • • 7.8 7.2 7.0 

Other S.2 7.0 6.9 3.S 1.9 3.2 3.1 

Total. 13.0 14.2 13.9 9.2 6.0 6.0 8.8 

Grand total . 201.8 168.1 160.0 149.0 IS2.7 14S.7 161.S 

6. Due from Banks (Correapondents). 

Group 6 (b) includes debtors in foreign currency : 
1929 .... 19.'13 11134 "" .... 1937 

Xrortoer (OOO,OOO'a} 

Due from banks abroaci • S7.9 19.3 17.S 29.9 29.3 38.4 29.3 
Debtors in foreign currency 2S.8 33.2 36.S S2.1 34.8 S0.3 67.9 

Total. 83.7 S2.S S4.0 82.0 64.1 88.7 97.2 

7. Loans and Advances. 

The sums under (a) represent sundry debtors, cash credits, etc. An amount equal to the acceptances has been deducted 
from this and carried to group 8. The figures under (b) represent collateral loans. 

8. Cover for Acceptances and Reimbursement Credits. 

uno .... 1933 .... U135 1836 1937 
Kroner (OOO,OOO'a) 

Cover for acceptances 1.0 0.6 o.s 0.6 2.0 1.2 0.6 
Current reimbursements 16.8 9.8 9.4 11.6 12.1 13.4 16.3 

Total. 17.8 10.4 9.9 12.2 14.1 14.6 16.9 

10. Sundry Assets. .... """ 1933 1934 1935 .... 1937 
Kronu (000,000'1) 

Real estate . 4.1 4.2 4.S 4.3 3.S 3.1 2.7 
Protested bills 2.6 ].8 I.S 1.0 0.8 0.9 0.8 
Branch aceormta 3.1 11.9 13.1 13.0 12.1 10.6 16.6 
Other assets 26.8 16.0 14.6 13.0 12.2 13.S 10.0 

Total. 36.6 33.9 33.7 31.3 28.6 28.1 30.1 

13. Reserve Funds. 1929 Ul32 1033 .... 19311 1930 1937 
Kroner IOOO,OOO'a) 

Ordinary reserve funds . S7.1 43.0 41.4 4S.I 4S.9 48.9 S2.8 
Other reserve funds 9.5 10.1 12.9 13.4 12.3 12.3 14.4 

Total. 66.6 S3.1 S4.3 S8.S S8.2 61.2 67.2 

15. Chequea and Drafts in Circulation. 

The sums given in this group of the Summary Table consist of post bills and notified cheques. 

16. Due to Banks (OorrtBpondents). 

The amounts shown as due to banks at home include indebtedness to the Central Bank. (Rediscounts, under group 18 
below, usually constitute but a small part of that indebtedness.) This can be isolated as follows. The mutual indebtedness 
of the banks is eliminated by subtracting 6 (a) from 16 (a). Of the balance, part is due to the savings banks and part to 
the Norges Bank. The net deposita of the savings banks with commercial banks can be calculated from the reports of the 
Bank Inspector (which, however, cover only 81 o/0 of the total balances of the savings banks). Deducting these deposits 
from the difference between 16 (a) and 6 (a), one obtains a balance which represents borrowings of the commercial banks 
from the Norges Bank. Calculated in this way, these borrowings, at the end of the years 1929 and 1932 to 1037, stood 
at about 50, 160, 180, 140, 104, 14;7 and 55 million kroner respectively; the exact figures cannot be arrived at owing to the 
incompleteness of the savings banks' statistics. 

The sums shown as due to banks abroad include creditors in foreign currency as follows : 

1929 .... 1983 .... 1986 1936 1937 
Kroner (000,000'•) 

Due to banks abroad • o o o 41.3 IS.O 14.4 11.9 12.8 18.3 28.2 
Creditors in foreign currency o 16.4 36.1 43.2 S2.9 37.4 S2.4 76.2 

Total. S7.7 s 1.1 S7.6 64.8 S0.2 70.7 104.4 
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'!"'he greater part of sums due to creditors in foreign currency represents balances received from customers for deposit 
on exchange account with foreign banks. These balances are included in the assets under debtors in foreign cmreney 
(group 6 (b) ), and thus represent operations for third parties. 

17. Deposit~. 

Savings accounts are not shown separately from time deposits. Other deposits (group 17 (d)) are shown in the ststistioa 
8S " Sundry creditors ". 

18. Rediaeou""' and Other Borrowing•. 1020 113"1 1933 1034 1930 1036 1937 
Kroner (000,003'1) 

Ce.pitsl borrowings. 
Rediscounts : 

5.0 5.0 5.0 5.0 5.0 5.0 5.0 

At home. 3.6 3.9 3.4 4.1 2.0 1.5 2.1 
Abroad 0.7 0.4 0.4 0.4 o.s 0.7 0.1 

Acceptances for own account o.s 0.7 0.2 0.2 0.1 1.8 1.5 
Tots!. 9.8 10.0 9.0 9.7 1.6 9.0 8.7 

19. Aooeplancu and Roimbur"''"""' Oretlill. 1020 1830 1833 1034 1030 """ 1937 
K.rone:r (000,000'•) 

Acceptances • • • . . • 1.0 0.6 0.5 0.6 2.0 1.2 0.7 
Current reimbursements 16.0 11.7 10.4 11.2 10.2 12.3 16.0 

Tots!. 17.0 12.3 10.9 11.8 12.2 13.5 16.7 

20, Suntlru Liabilitiu. 1921 1932 1933 1034 1 ... 1930 1937 
Krouer (OOO,OOO't) 

Mortgage debts . 1.2 0.9 1.1 1.0 1.0 0.9 0.7 
Interest accounts 3.6 2.9 2.6 2.4 2.5 2.9 3.8 
Branch accounts . 1.6 0.3 4.4 2.1 1.1 0.3 1.2 
Other accounts 9.6 7.2 2.8 2.2 0.7 0.4 0.3 

Tots!. 16.0 11.3 10.9 7.7 5.3 4.5 6.0 

Summary of Profit-and-Loss Accounts. 

1, Gros• Pro{ill. 

According to details Biven ·in the official statistics, 75% 
to 80% of gross profits is derived from net interest on loans 
and discounts, the remainder from commissions, securities, 
foreign exchange. etc. 

2. E:~:perlll ... 

The sums shown under the heading u Salaries, etc. " 
include directors• fees, which are not shown separately io 
the ststistics. 
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PARAGUAY 

See Money and Banking 1935/36, Vol. II, page 149; 1936{37, Vol. II, page ll7; 1937/38, Vol. II, page 146. 

Value of Currency :Exchange control, relaxed to some extent in .January 1937, was again tightened o~ .July 4th, 
1938. In December 1938, the official rate at which the Bank of the Republic sold exchange for the unport of 
goods not described as " luxuries " was 70.70 Paraguayan pesos to I Argentine peso. 

Commercial Banks. 

End of: I 1931 I 1932 

I 
1933 I 1934 I 1935 1936 

Paper J Gold Paper I Gold Paper J Gold Paper J Gold Paper I Gold Paper 1 Gold 

AssErs. Paraguayan pesos (OOO,OOO's) 

I. Cash. 20.1 0.5 25.0 0.2 73.7 0.1 148.7 0.1 225.4 0.1 183.4 0.1 
2. Balances with banks . 24.2 0.6 17.6 0.5 34.4 0.2 66.8 0.2 183.1 0.5 117.9 0.4 
3. Discounts . . 16.6 0.6 13.6 0.9 12.2 0.7 5.9 0.3 10.4 0.3 22.0 0.2 
4.- Current-account ere-

ditors 51.6 0.6 40.6 0.5 46.8 0.3 51.5 0.4 63.5 0.3 73.5 0.4 
5. Mortgage loans - 0.7 - 0.7 - 0.6 0.1 0.6 - 0.5 - 0.5 
6. Other loans 6.2 0.4 6.1 0.4 6.5 0.4 4.5 0.2 2.2 0.2 2.4 0.2 
7. Other assets 51.0 2.9 39.5 2.9 29.3 2.7 27.8 3.4 29.0 2.8 41.2 2.6 

LIABILITIES. 

8. Capital • 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 1.0 0.9 
9. Reserves, etc . . 0.6 - 0.5 - - - - - - - 0.2 -

I 0. Deposits 119.8 1.9 I 02.7 1.5 156.3 
Of which: 

0.8 253.1 0.8 452.0 1.3 354.9 0.9 

(a} On current account (78.5) (0.8) (73.1) (0.7) (123.7) (0.4) (208.6) (0.4) (391.8) (0.8) (296.2) (0.6) 
(b) Savings deposits • (34.2) (0.7) (23.1) (0.5) (24.4) (0.2) (35.0) (0.2) (49.9) (0.3) (49.3) (0.2) 
(c) Fixed deposits • (7.1) (0.4) (6.5) (0.3) (8.2) (0.2) (9.5) (0.2) (10.3) (0.2) (9.4) (0.1) 

ll. Other liabilities • 48.4 ~ 38.2 ~ 45.6 ~ 51.2 ~ ~ ~ 84.3 2.6 
Total balance-sheet 169.8 6.5 142.4 6.4 203.0 5.0 305.3 5.2 513.6 4.7 440.4 4.4 

This table is a summary of the accounts of the private banks, as given in the official Boletin Trimeatral de 
Estadistica and as far as they were available when the present chapter was written in December 1938. No details 
are available with regard to the number of inetitutions covered by the above table. The accounts of the two 
Government inetitutions- the Oficina de Cam bios and the Banco Agricola del Paraguay- are, however, exclu
ded. The banks keep two separate accounts, one in Paraguayan gold pesos and one in Paraguayan paper pesos. 



PERU 

BIUlcO Ceatral de a ....... dd Peril 
Value of 

curreacy u Wholesale Gold Dlacotm&.l ad advuu:ea 
End ot %of prices ...... 

gold parity (1929- 100) Gold and I Tnumy lA·--U.1930• ,,...., Total 
bW. or::.:, (Honthl7 retutn~) a:chanp 

• • Soli (000,000'1) 

Dec. 1936 37.3 103.2 43.8 4.8 83.7 37.5 45.6 
March 1937 38.4 109.9 41.8 6.4 81.4 35.6 45.3 
June 1937 37.5 110.8 42.6 10.4 803 34.7 45.2 
Sept. 1937 37.9 111.6 43.4 12.8 83.1 37.7 45.0 
Dec. 1937 36.1 109.1 46.7 11.7 85.0 38.6 45.4 
March 1938 35.8 109.9 42.8 8.1 95.2 26.7 67.4 
June 1938 34.4 109.3 41.5 6.6 100.6 27.0 72.2 
Sept. 1938 30.8 110.3 42.1 6.8 107.5 22.1 83.5 
Dec. 1938 30.4 111.5 0 43.5 0 7.9 c 108.7 0 21.8 •85.0 

• Monthly average. 
• Middle of month. 
• Gold parity in 1930: I sol = 0.40 U.S.A. dollar ; I U.S.A. dollar = 2.50 sols. 
b Date of last change : May 20th, 1932. 
o November. 

Commercial Banb 

......... Dlscotmtl Deposita 
End or bllll redll· Loaoa 

Total ~~. CO.h 
.. ., ... ... CaneD. ..... .. __ 

Total 
.... .... 

Saviop Time Baoco .... 
Ceotnol ..... 

Soli (000,000'1) 

Dec. 1935 29.1 26.4 74.9 59.0 0.3 184.5 104.4 40.3 39.8 
June 1936 43.2 28.5 83.1 85.6 12.9 206.5 116.9 44.6 45.0 
Dec. 1936 "48.3 24.7 89.7 81.6 12.4 219.4 124.0 49.3 46.1 
June 1937 45.3 29.0 92.9 91.1 12.3 231.4 127.8 53.6 50.0 
Dec. 1937 52.3 30.3 96.9 91.8 17.7 252.1 136.8 60.8 55.1 
June 1938 58.7 29.5 120.2 85.9 0.5 268.3 141.7 65.0 61.6 
Dec. 1938 ... . .. ... . .. ... . .. ... ... . .. 

• September. 

No,.. .. Depoait. 
okcul&tloo 

95.9 31.8 
93.5 30.8 
96.0 30.1 
97.4 33.3 
96.4 47.3 
94.6 42.4 
98.1 40.6 

106.1 39.9 
c 106.4 0 43.2 

Mo ........ 
Banb 

Lcaoa ~:. 
55.7 44.8 
56.9 44.5 
59.6 45.5 
61.6 44.5 
65.3 52.1 
68.3 55.8 

0 71.0 "62.5 
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Datount ..... 
% 

6 
6 
6 
6 
6 
6 
6 
6 
6 

Clooriac 
tumonr 
---

Bank . ..... 
on private ... .... 
(mont.bly) 

52.4 
62.5 
58.9 
67.8 
66.3 
76.3 

"76.8 

See Commercial Banks 1913-1929, page 396 ; 1925-1933, page 300 ; 1929-1934, page 182 ; Money and Banking 
1935{36, Vol. II, page 151; 1936/37, Vol. II, page liS; 1937{38, Vol. II, page 147. 

Banco Central de Reservn del Peril : Till August 31st, 1931, Banco de Reserva del PerU.. Owing to changes 
made in 1931 in the form of the Bank's balance-sheet, returns since that date are not strictly comparable 
with those for 1929 and 1930. Gold: According to the Law of May 18th, 1932, suspending the convertibility 
of notes, the gold holdings are valued as follows: (1) 38.8 million sols of gold, "which cannot be touched" 
(" oro declarado intangibile "), valued at the legal parity of 2.3738 gold sols per I gramme of fine gold, and 
(2) the remainde~ valued at cost- that is, at 4.66 gold sols in December 1934 and 4.38 gold sols in December 1935 
and 1936 (monthly average for 1 gramme of fine gold). Treasury billa redist:ounted lo commercial banlcs: These 
rediscounts, representing indirect advances by the Banco Central to the Government, form part of the legal 
reserve of the commercial banks. Direct advances to the Government are shown unde~ the heading Adt-ances lo 

the National Treasury. 
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Banco Central de Reserva. 

End of : 1929 I 1931 I 1932 I 1933 I 1934 1935 1936 1937 

Sols (OOO,OOO's) 
AssETS. 

I. Gold (legal reserve) . 44.2 43.1 39.8 42.1 41.5 42.6 43.8 47.1 
(a} At home. f4.~ 43.1 89.8 42.1 39.6 39.8 43.8 4.6.7 

(b) Abroad 1.9 2.8 0.4 

2. Subsidiary coin . 4.7 5.8 2.7 1.7 6.4 6.2 1.7 
(a) Legal reserve . 3.1 • •• 1.6 0.7 6.3 6.1 1.6 

(b) Ex(·ess reserve 1.6 ... 1.1 1.0 0.1 0.1 0.1 

3. Foreign exchange . 6.8 17.1 0.4 3.1 4.5 5.0 4.8 11.3 
(a) Legal reserve . 6.6 17.0 o.s 0.4 • •• 11.3 

(b) Excess reserve 0.1 0.1 2.7 2.1 •. o 4.6 

4. Discounts and advances 32.2 12.9 20.7 49.1 61.8 58.2 83.7 85.0 
(a) Treasury bills rediscounted to com. 

mercial banks 6.9 14.6 26.4 !U.6 37,5 38.6 

(b) Advances to the Treasury . 2.0 27.2 33.6 32.9 45.6 4.5.4 

(c) Other 32.2 12.9 7.4 1.8 0.7 0.6 1.0 

5. Other assets a 1.6 1.5 4.4 1.4 1.1 9.9 

6. Total Balance-sheet 

LIABILITIES. 

7. Capital 3.7 } 16.3 { 
6.3 4.7 4.7 4.7 4.7 4.7 

8. Reserves . 2.0 5.0 5.2 5.4 5.6 5.6 5.8 
9. Notes in circulation . 65.2 54.6 50.1 67.3 73.7 84.5 95.9 96.4 

10. Sight liabilities 11.6 7.7 5.6 20.5 28.3 17.2 31.8 37.9 
(a) Banks ••• 4.0 19.9 10.9 27.2 30.6 

(b) Other ••• 1.6 ••• ••• ••• 7.4 

Il. Other liabilities a. • 2.3 0.7 1.1 1.5 1.8 1.6 1.6 10.2 

Discount rate ( %) 7 7 6 6 6 6 6 6 

• Including, since 1934, foreign money as per contra, amounting to 0.5, 0.2, 0.1 and 8.9 million sols respectively. 

Commercial Banks : Including the Lima Savings .Bank, which, without being legally a commercial bank, 
is placed under the control of Superintendencia de Bancos. Treasury bills : These bills, rediscounted at the 
Banco Central, form part of the legal reserve (Laws Nos. 6745, 7538, 7701, 7737 and 7881 ). Deposi~: Excluding 
inter-bank deposits and court deposits. 

Sources : Banco Central de Reserva del Peru : Memoria anual and Boletin mensual. Superintendencia de 
Bancos: Situaci6n de las Empresas Bancarias delP...U. Memoria de la Superintendencw de Bancos y Estadistica 
bancaria. 

Commercial Banks. 

For detailed notes on various items of the summary balance-sheet, see preceding editions of this volume. 

I. Cash. 1938 1934 1935 1938 1937 3. Bills di8counted and bought. 
Boll (OOO,OJO'a) 

19SS , .. 1936 1936 1937 Gold 1.5 1.3 1.5 1.0 1.2 Treasury bills : Sola (OJO,OUO'a) 
Silver, nickel, etc. 0.5 0.7 1.2 0.7 2.1 

Total 1 (a} 2.0 2.0 2.7 1.7 3.3 
Discounted 0.9 0.4 0.3 12.4 17.7 
Rediscounted 12.4 13.8 

Notes • • 0 • • • • •• 12.0 13.4 12.6 15.4 14.6 
Balances with Central Bank 20.4 22.3 13.8 31.2 34.5 Inland bills : 

Total 1 (b) 32.4 35.7 26.4 46.6 49.1 Discounted 30.1 36.2 47.5 59.1 64.3 
2. Other Ite1118 of a Cash Nature. Rediscounted 6.2 

1933 1934 19Sl> 1936 1937 Foreign bills : Sob (000,000'1) 

Foreign notes and coins 0.3 0.2 0.1 0.2 0.5 Discounted 4.2 10.4 10.7 9.8 9.4 
Balances due from other Bought 0.3 0.2 0.5 0.3 0.4 banks • 0.1 0.2 2.0 0.3 0.5 Rediscounted 3.2 6.3 7.4 0.1 6.1 Special Treasury bills of 

1933 rediscounted with { Discounts • . . 35.5 47.2 59.0 81.6 91.8 
Banco Central 17.8 26.0 26.4 24.7 30.3 Total Rediscounts . • 3.2 6.3 7.4 18.7 19.9 

Total 18.2 26.4 28.5 25.2 31.3 Not bill portfolio 32.3 40.9 51.6 62.9 71.9 
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Commercial Banks. 

End of: j 1931 1932 1933 1934 1935 1936 1937 

Number of Banks 11 I 9 I 9 I 9 I 9 I 9 I 9 

SUMMARY BALANCE-SHEET. Sols (OOO,OOO's) 
AssETS. 

1. Cash 17.4 17.8 34.4 37.7 29.1 48.3 52.4 
(a) Gold, silver and small coins 4.1 4.6 0.0 o.o 0.7 1.7 ••• 
(b) Bank notes, Stete notes and ba. 

lances with Central Bank. u.a 13.2 32.4 36.7 !ld . .t 48.8 49.1 

2. Other Items of a Cash Nature 0.4 0.4 18.2 26.4 28.5 25.2 31.3 
3. Bills discounted and bought 38.0 52.6 35.5 47.2 59.0 81.6 91.8 

(a) Treasury bills • 4.6 4.8 0.9 o.• 0.1 11.4 17.7 

(b J Commercial bills, Inland 2g,s 27.8 30.1 36.,;J 47.6 159.1 64.3 

(c) Commercial bills, Foreign. 3.8 20.1 ••• 10.8 11.2 10.1 9.8 

4. Investments and Securities . 17.3 17.9 17.5 17.8 24.9 27.7 29.3 
(a J Government . 1.0 S.4 ••• 3.8 4.8 ••• .. 
(b) Other. u.s 14.6 14.1 14.0 210.1 22.4 22.4 

5. Participations - - - - - - -
6. Due from Banks (Correspondents) . 14.1 9.7 12.2 13.9 19.6 15.4 18.8 

(a) At home 1.4 0.1 0.7 0.8 1.2 0.1 0.7 

(b) Abroad. 12.'7 ••• 11.15 13.1 18.4 14.1 18.1 

7. Loans and Advances. 80.2 81.7 59.2 72.1 82.5 96.0 101.2 
(a) On current account 67.4. 67.9 42.8 68.7 84.7 79.3 86.2 

(b) Other. 22.8 23.8 16.8 U5.4 11.8 16.7 15.0 

8. Cover for Acceptances - - - - - - -
9. ,Premises, etc . . 5.8 4.5 4.9 5.1 5.1 6.9 7.8 

10. Sundry Assets. 17.5 23.3 33.5 67.4 64.9 100.5 103.1 

II. Total Balance-sheet 190.7 207.9 215.4 287.6 313.6 401.6 435.7 

. LLUJILITIES. 

12. Capital paid up • 26.5 25.9 25.9 25.9 26.9 27.0 28.6 
13. Reserve Funds 13.8 13.0 13.3 14.2 15.1 16.4 18.1 
14. Profit and Loss, etc. 1.7 1.3 1.9 1.9 2.9 3.4 3.0 
15. Cheques and Drafts, etc., in circulation - - - - - - -
16. Due to Banks (Correspondents) . 19.4 23.7 9.3 6.8 4.6 7.7 4.8 

(a) At home ••• 3.1 ... 0.7 1.0 0.4 ... 
(b) Abroad • 12.9 20.6 6.0 4.1 3.4 7.8 1.6 

17. Deposits 103.4 102.6 127.4 163.7 190.6 225.6 256.8 
(a) Current accounts and sight deposit& 40,5 03.8 70.4 9'1. 7 10&.0 1~7.5 139. i 

(b) Savings accounts u.s ~0.1 ~8.4 n.a 40.3 .u.s 60.8 

(c) Time or fixed deposits • u.s ~8.1 SO.I 3~., 42.1 .,\8.6 150.2 

(d) Other deposits. ••• • •• 0.1 0.0 o.o ••• 1.1 

18. Rediscounts and Other Borrowings 6.5 17.4 3.2 6.3 7.4 18.6 19.9 
19. Acceptances and Endorsements - - - - - - -
20. Sundry Liabilities 19.4 24.0 34.4 68.8 66.1 102.9 104.5 

4. Investments and s.,,.;n.,, 1938 1934 1936 1936 19J7 

'The sums shown under (a) include municipal securities; 
(b) Olher loons : Sols (000,000"9) 

In Peruvian currency : 
the composition of (b) is given below • Against collateral 5.8 6.5 6.9 7.3 7.3 

1933 1934 1930 1936 1937 Without collateral 1.6 0.7 1.0 0.8 0.9 
Soli (OOO,OOO'a) To Government 1.0 0.9 1.4 1.3 1.8 

Shares of Central Bank • 1.7 1.8 1.9 2.1 2.4 In foreign currency : 
Other shares • • 0 0 0 0 • 12.3 12.0 17.8 19.7 20.0 Against collateral 1.6 0.8 0.5 0.7 0.7 
Securities in savings depart· Without collateral 0.3 0.3 0.1 

ment To Go'Vel'nm.ent 0.6 0.5 0.1 0.1 
Securities pledged with Certificatss of dsposit. 0.2 0.9 2.1 2.4 1.1 

Banking Superintendent o 0.2 0.2 0.4 0.6 Other loans 5.8 4.8 5.5 4.0 3.2 
Total 14.2 14.0 20.1 22.4 22.4 Total 16.6 15.4 17.8 16.7 15.0 

7. LoaM and Advances. Grand total • 59.2 72.1 82.5 96.0 101.2 

(a) On cu"enl account : 1133 1934 1931 1936 1037 
Sundry Assas. 1930 1937 Boll (000,000'1) 10. 1933 1934 1931 

In Peruvian currency : Sola (000,000'11) 
Against collateral 23.0 27.4 34.8 45.9 51.4 Branch accounts 0.3 0.9 0.5 0.1 
Without collateral 11.7 21.5 25.8 30.1 31.3 Exchange operations 24.0 53.7 51.0 86.7 85.6 

In foreign currency : 
1.4 1.7 Profit-and-loss account 

Against collateral 4.8 5.0 1.9 Other accounts . 9.2 12.8 13.4 13.7 17.5 
Without collateral 3.1 2.8 2.2 1.9 1.8 

Total 42.6 56.7 64.7 79.3 86.2 Total . 33.5 67.4 64.9 I 00.5 I 03.1 
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18. Rediscounts. 

Excluding special Treasury bills of 1933 rediscounted 
with Banco Central (see group 2). 

20. Sundry Liabillliu. 

Branch accounts . . . 
Mortgage departments . 
Exchange operations 
Other accounts . 

Total •• 

Profit-and-Loss Accounta. 

1 ... 1934 10 .. 
Bola (000,4,00'•) 

{ Income ... 9.0 9.9 11.8 
Interest Outlay ••• ~ Q ~ 

Net income. 4.8 5.1 6.2 

Commie- { Income ... 4.2 3.8 4.0 

sions, etc. 
-Outlay • • . ...!.:! .!..,2_ ...!.:1 
Net income . ll .!..,2_ ..u. 

Gross profits ll M !1. 
Salaries, etc. 3.1 3.2 3.5 
Taxes 0.2 0.3 0.5 
Written~ff ~e~ : ...!.:! ..LQ ..!.:..! 
Net profits 2.2 2.5 3.4 

1033 193' 1936 UIB 1937 
Soli (000,000'•) 

0.5 0.7 0.4 0.9 1.5 

23.9 53.9 51.0 86.4 85.1 
10.0 14.2 14.7 15.6 17.9 

34.4 68.8 66.1 102.9 104.5 

1936 1937 

14.6 16.2 
.ll ~ 

7.7 8.2 

4.3 5.1 
2.1 21. 

ll lJ. 
..2:2 ·~ 
4.2 5.0 
0.6 0.7 
~ ..!.d 
4.5 4.0 
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POLAND 

Bank of PolaDd 
Value of Whole- c.u.. 

""""' 
CUft'OD<7 .... ;, Dis-
u%of prices p.,.,.. ~~u-f n~ ......,.., z..... ...... No'- circula- COUDt 

cold parity Oold - _.... .. rate b (1929 - uchaDJe pareb&led laoounted liablliUea tioa ill 1929. 
100) 

dllcounted ......... --(Weekly ref.UI'Illl) 

• A Zloty (000,000'•> " Dec. 1936. 99.3 59.1 393 30 136 681 67 107 292 1,034 428 5 
March 1937. 99.7 62.9 406 35 135 602 3 35 254 1.000 430 5 
June 1937. 99.7 62.6 423 32 135 522 35 42 256 989 428 5 
Sept. 1937. 99.5 61.9 431 35 136 573 48 30 280 1,045 450 5 
Dec. 1937. 99.7 60.3 435 36 129 661 23 24 360 1,059 438 4.5 
March 1938. 99.6 59.1 438 18 127 606 41 24 230 1,107 424 4.5 
June 1938. 99.2 59.0 446 12 128 680 28 33 259 1.137 431 4.5 
Sept. 1938. 99.1 57.1 437 13 128 879 83 205 181 1.548 461 4.5 
Dec. 1938. 99.3 57.1 445 18 131 831 82 112 251 1,406 460 4.5 

• Monthly average. • Average of last week of the month. 
• Parity in 1929 : 1 zloty = 11.22 U.S.A. cents ; 1 U.S.A. dollar = 8.91 zloty. 
• Date of last change: December 18th, 1937. 

Comm.ercio.l Banks • s..mn Cluriac Yield of I D-..~,.__ Banko b tur'DOYIII' bonds 
Bod ot I ,_. .., .... ....,. ........ ........... .,... 

On current' Other """""''"""" ....... -.. ~ Cl- 15% Oonven • 

-~ 
.. _ 

..... - - t.o.n.. lt'.!4 oooount (mootbi.J) 

Zloty (000,000'1) I " Dec. 1936 75-5 341-9 146.2 382.5 223.2 368-5 262-6 173.4 1.616.2 878 10.35 
March 1937 42.7 354.6 62.8 380.2 49.4 344.9 209.8 149.7 1,659.9 1.012 9.78 
June 1937 44.1 340.6 67.1 364.8 50.8 348.2 219.5 135.5 1,704.8 952 9.00 
Sept. 1937 47.6 353.4 65.8 357.0 52.4 349.2 234.9 130.1 1,732.5 1,035 8.87 
Dec. 1937 88.7 382.0 70.8 348.8 61.4 353.2 264.7 161.9 1,867.3 I, 165 7.95 
March 1938 70.8 400.9 79.7 332.5 142.2 356.3 275.9 167.0 1.855.5 1.093 7.62 
June 1938 74.9 387.8 85.3 324.8 162.3 373.9 283.0 131.7 1.888.0 1,048 7.55 
Sept. 1938 70.6 402.5 85.9 325.2 158.0 353.5 258.2 169.7 1,700.1 1.255 7.97 
Dec. 1938 86.2 423.4 85.4 314.2 148.4 415.2 287.5 121.8 1,970.9 1.089 7.85 

• The figures for 1936/1937 are not fully comparable with those for 1938 (see below). 
• Including Post Office Savings Bank. 

See Commercia! Banks 1913-1929, page 224; 1925-1933, page 172 ; 1929-1934, page 89 ; Money and Banking 
1935/36, Vol. II, page 153; 1936/37, Vol. II, page 121; 1937/38, Vol. II, page 151. 

Exchange Control: On November 7th, 1938, the measures against the flight of capital were reinforced. All 
persons resident in Poland have tc declare to the Bank of Poland their property held abroad if the total value 
exceeds 5,000 zloty ; all transactions made with reference to such property (whether held in form of securities, 
balances resulting from foreign capital investments or immovable property) must be expressly authorised by the 
Foreign Exchange Commission ; and the rates quoted on the Warsaw Bourse must be applied to any financial 
operations with foreign countries. 

Dnnk of Polnnd: Gold: Valued at the legal parity (1 zloty = 0.16879 gramme of fine gold). Treasury 
bill8 di8counted : The maximum amount of Treasury bill holdings may not exceed 10% of the commercial bills 
portfolio. Advancea on collatll1'al : The maximum amount of loans against collateral was raised in February 1936 
from 20% to 30% of the total amount of the Bank's bill portfolio. Securities purc!UJ.sed : The rise in this item 
since 1935 is due to the authorisation given tc the Bank by a Law of March 27th, 1935, to purchase securities 
up to 150 million zloty, instead of only 10% of its capital and Reserve Fund as formerly. Accordingly, with a 
view chiefly to stimulating the market for agricultural bonds, agricultuml bills and acceptances of the Accep
tance Bank amounting to 91 million zloty were converted in 1936 into mortgage bonds and bonds of the 
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Bank of Poland. 

End or. 1 1929 1 1931 1 1932 1 1933 1 1934 1 1935 11936 1 1937 1 1938 

Zloty (OOO,OOO's) 
AssETS. 

1. Gold reserve 701 600 S02 476 503 
2. Subsidiary coin . - 37 41 49 36 
3. Foreign exchange . S26 214 136 88 28 
4. Bills discounted . 704 670 586 688 654 
5. Treasury bills discounted - - - 48 48 
6. Advances on collateral. 77 126 114 79 55 
7. Securities purchased . 6 13 14 13 12 
8. Portfolio of the Reserve Fund . 77 93 92 93 91 
9. Advances to the Government 2S 20 90 90 90 

1 0. Participations . IS 23 23 27 26 
11. Other assets ~ 152 129 113 ~ 
12. Tota.l Balance-sheet • ~ 1,948 1,727 1,764 1,666 

LIABILITIES. 

13. Capital. 150 ISO 150 ISO ISO 
14. lli>serve Fund. 110 114 114 114 114 
16. Notes in circulation . 1,340 1,218 1,003 1,004 981 
16. Sight liabilities 468 213 220 262 241 

(a) Account of the Treasury. 28< & 10 .. 2& 

(b) Other current accounts 178 191 196 ••• 188 

(c) Sundry sight liabilities. • 1S 10 •• •• 
17. Other liabilities . 188• 253b 240 234 160 

Discount rate (%) . ·. . • . . . . . • . I 8% I 7% I 6 5 s 

• Including " Special Treasury Account " amounting to 75 million zloty. 
b Including fund for exchange fluctuations: 15 million zloty. 

444 
22 
27 

689 
68 

109 
53 
88 
90 
29 

~ 
p.!!.!. 

ISO 
114 

1,007 
210 

1 
187 

•• 
337 

s 

393 435 445 
41 33 28 
30 36 18 

681 661 831 
67 23 82 

107 24 112 
136 130 131 

89 89 89 
90 80 45 
29 30 

151 217 ~ 
1,814 1,758 Z,OZ6 

100 100 100 
89 89 89 

1,034 1,059 1,406 
291 360 251 

1 •• 1 

••• ••• ••• •• •• • • 
300 ISO 180 

5 

Acceptance Bank and transferred from the Bank's bill portfolio to the security holdings. Advances to the 
Government : The maxinmm amount is fixed at 100 :million zloty. PartWipatwM : The maxinmm amount of 
participations was raised by 3 million zloty in February 1936, in order to finance the construction of a new grain 
elevator at Gdynia. Capital and Rll8erve Fund: In June 1936, the capital was reduced to 100 million zloty and 
the Reserve Fund to 89 millions by the re-purchase from the Treasury of 50 million zloty of shares and 25 millions 
of reserve stock with the object of enabling the Government to .mobilise these investments. Sight liabilities : 
The sundry liabilities shown under (c) include balances due to foreign correspondents and, since 1936, foreigners' 
blocked accounts. The amounts of these foreign liabilities are not shown separately. 

Token Coins: The maximum issue of silver and other token coins was raised on July lOth, 1936, from 426 
to 470 million zloty and on July 30th, 1937, to 471 million zloty. 

Commercial Banks : The 1938 figures have been compiled on a new basis and are not comparable with those 
of preceding years. Cash : This item included, up to January 1938, cash in .hand, foreign currencies, coupons 
and balances with the Bank of Poland, State Banks and Postal Savings Bank ; since then, it has included in 
addition Treasury bills, but coupons are excluded. 

Central Bank Reform : On February 13th, 1939, the general meeting of the Bank of Poland approved 
intportant changes in the Bank's statutes. The amendments were submitted to Parliament. The principal 
dispositions are as follows : 1. The proportion of the gold reserve to the note issue and other sight liabilities was 
raised from 30% to 40%. 2. The fiduciary issue was raised from 100 million zloty to 800 millions, the Board of 
the Bank being empowered to increase it to 1,200 millions upon authorisation by the Finance Ministry. 3. Certain 
credits granted by the Bank were converted into claints upon the State. 4. The total advances which the Bank 
may grant against securities were fixed at 300 million zloty. 5. The amount of discountable Treasury bills was 
fixed at 400 million zloty. 6. Advances to farmers on the sale of crops may run for nine months. 7. Advances 
to the State were increased from 100 million zloty to 150 millions. 

Reduction of Interest Rates on Deposits : The maximum interest rates on deposits in banks belonging to the 
Association of Banks, already reduced in 1937 (see last edition), were further reduced, as from January 1st, 
1938, by%·%% to 3·3%% on demand deposits and 3%-5% on tinte deposits. Sinillarly, the maxintum interest 
rates in other credit institutions were reduced by an Order of the Minister of Finance. 
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Commercial Banks. 

End of: I 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks • . • . . • . 63 64 60 54 51 51 49 57 

SUMMARY BALANCE.SHEET. Zloty (OOO,OOO's) 
ASSETS. 

1. Cash • 106 76 66 62 65 75 75 96 
(a) Gold, ail ver and small coins - - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - - -
2. Other Items of a Cash Nature 28 14 12 8 6 6 3 2 
3. Bills discounted and bought. • 935 528 407 367 337 326 342 382 

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland • - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities . 

J (a) Government • 
112 98 93 91 122 156 146 76 (b) Other. 

6. Participations . 
6. Due from Banks (Correspondents) • 122 108 112 93 73 74 76 63 

(a) At home •• •• •• •• •• 39 39 29 
(b) Abroad • 78 •• •• .. 35 .. 37 .. 

7. Loans and Advances . 1,092 872 754 637 647 653 606 458 
(a) On current account 004 ••• ••• ... 431 ... 383 307 

(b) Other. 188 216 221 189 218 230 
' ••• 151 

8. Cover for Acceptances - - - - - - - 12 
9. Premises, etc. . 134 126 122 102 98 92 84 74 

.1 0. Sundry Assets. 449 430 405 395 582 722 652 228 
11. Total Balance-sheet 2,978 2,252 1,971 1,755 1,930 2,104 1,984 1,391 -------

LIABILITIES. 

12. Capital paid up • 239 250 243 216 218 218 215 162 
13. Reserve Funds 66 72 68 62 63 61 60 39 
14. Profit and Loss, etc. - - - - - - - -
15. Cheques and Drafts, etc., in circulation - - - - - - - -
16. Due to Banks (Correspondents) . 563 344 307 257 244 222 195 126 

(a) At home 102 •• 88 78 77 86 •• 60 
(b) Abroad . ,., 280 219 179 167 137 100 76 

17. Deposits 1,090 730 646 572 596 619 631 618 
(a) Current accounts and sight deposits ••• 375 ... 313 .,. • •• 389 373 

(b) Savings accounts 141 87 78 70 80 •• 90 108 

(c) Time or fixed deposits . "' 268 ••• 187 001 190 170 137 

(a) Other deposits. - - - - - - - -
18. Rediscounts and Other Borrowings 495 427 361 308 259 271 275 193 
19. Acceptances and Endorsements - - - - - - - 12 
20. Sundry Liabilities 525 429 346 340 550 713 608 241 

Introduction of Zloty Into Former Czecho.Siovak Territory : The Czecho·Siovak notes and coins circulating 
in the territory ceded to Poland in October 1938 were exchanged for zloty at the rate of 16 zloty = 100 crowns 
(as against the official rate of 18.26 zloty = 100 crowns in the middle of September). The crown ceased to be 
legal tender in that territory on October 17th, l$)38. 

Sources : Annual reports, Monthly Bulletin, and periodic returns of the Bank of Poland. 

Commerclnl Banks. 
3. Diacount8. 

Net fignres excluding rediscounts are given below: 
1920 1931 1 ... 193S 193-' 111» , ... ,.., 

Zlot7 (000,300'•) 

Total discounts 935 528 407 367 337 326 342 382 
Les11 rediscounts . 353 268 204 183 141 143 149 145 

Net portfolio 582 260 203 184 196 183 193 237 

10 
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6. Due from Banks (Oo,.,.upondonls ). 
J929 1931 1032 1033 11131. 1eJ6 1036 1937 

Duo from banks : 
Zloty (OOO,OOO't) 

{ Loro . 17 18 20 17 15 16 16 9 
At homo Noatro 29 27 22 28 23 23 23 20 

{ Loro. 10 9 10 10 4 5 5 I 
Abroad 

\ Nostro 66 54 60 38 31 30 32 33 

{ Loro. 27 27 30 27 19 . 21 21 10 
Total. Nostro 95 81 82 66 54 53 55 53 

7. Loans and .Advances. 
1929 1031 1032 1933 Ul3f, 1930 1936 1937 

The composition of (b) is as follows : Zlotr (000,000'•1 

Time loans . 46 57 67 64 70 76 72 119 
Mortgage loans • • • 142 159 154 125 145 154 151 21 
Other accounts . II 

Total (b). 188 216 221 189 215 230 223 151 

14. ProfU.and-Los• Accounta. 

The difference, shown below, between working expenses and earnings (interest and commissions only), included in 
the Summary Table under sundry assets and liabilities respectively, constitutes a rough measure of profits : 

1 ... 10U 1032 1038 103.1 1935 1036 1937 
Zloty (OOO,OOO'a) 

Interest and commissions 135 94 60 47 48 53 52 60 
E:<penditure 105 84 63 52 47 47 48 46 

Balance . . 30 10 -3 -5 6 4 14 

16. Due lo Banks (O.,.,.espondenta). 
1020 1031 11130 1033 19:t& 1 ... 1930 1937 

Duo to banks : Zlot.,' (OOO,OOO'tl 

At homo I Loro . 53 35 38 33 31 30 41 36 
~ Nostro 49 29 50 45 46 55 51 14 

Abroad { Loro • 83 59 36 27 29 24 19 17 
Nostro 378 221 183 152 138 113 84 59 

Total. { Loro . 136 94 74 60 60 54 60 53 
Nostro 427 250 233 197 184 168 135 73 

17. Depooit8. 

Item (a) is composed as follows: ,... 1931 103. 1033 ,.,. .... 1038 1957 
Zlo\7 (000,000'1) 

Sight deposits • • 259 166 147 137 157 180 172 152 
Current accounts 277 209 175 176 158 154 197 221 

Total (a) • 536 375 322 313 315 334 369 373 

18. Rediscounts and Other Borrowinga. ,.,. 1931 103. .... 103• 1030 Ul;t6 JD37 
Bills rediscounted : Zlotr COOO.GOO"aJ 

At home 292 257 198 178 137 139 147 162 
Abroad 61 II 6 5 4 4 2 7 

Total. 353 268 204 183 141 143 149 169 
Mortgage and other bonds issued 142 159 157 125 118 128 126 24 

Grand total • .. 495 427 361 308 259 271 275 193 
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PORTUGAL 

Value Bauk of Pmapl Bauk of 

of catTency 
Whole- Token Portugal 

Bodo! oale 

,FoW~U·I I coia ---
u% of prices cba.np and Stmdty Domeatlo "-"'7 

, __ . I Nowm 
iocirc:a- -· gold parity (J'tme Gold 

other cover lleCUritiee bUll 
St&te debt ··- ·- -- lation .... 

(Weekly ret.uma) iD 1931 • 1928- 100) Meets b o d • 
• • Escudo~ (000.000'•) % 

Dec. 1936. 59.4 94.0 912 710 127 342 1,044 309 473 2,257 160 4.5 
March 1937. 59.3 99.9 913 742 124 321 1,044 532 524 2,059 160 4.5 
June 1937. 59.1 102.4 915 710 124 315 1,043 341 688 2,083 169 4.5 
Sept. 1937. 59.9 101.3 916. 745 124 326 1,042 314 746 2,123 176 4.5 
Dec. 1937. 60.4 I 03.2 917 729 124 324 1,042 219 725 2,224 176 4.5 
March 1938. 60.2 I 00.4 917 670 121 343 1,041 514 621 2,033 176 4.5 
June 1938. 59.8 98.0 918 628 121 366 1,040 496 632 2,031 176 4.5 
Sept. 1938. 58.1 96.3 918 630 120 416 1.039 433 557 2,178 176 4.5 
Dec. 1938. 56.6 ... 918 672 121 466 1,039 399 630 2.241 . .. 4.5 

• Monthly average. • 15th of month. 
• Gold parity in 1931 : 1 escudo = 4.424 U.S.A. cents ; 1 U.S.A. dollar = 22.60 escudos. 
• Including Portuguese bonds in foreign currencies (294 million escudos at the end of 1936), not shown 

separately in weekly returns. 
• Including some foreign securities (13 million escudos at the end of 1936). 
4 Including coins held by the Bank of Portugal. 
• Date of last change : May 5th, 1936. 

Commerc:iol Boab 
em. I Cerol de Sa.,;,g. 

B:ad ol 

I I I 
I)epooitoo -· 

CUb I~ Is- ..... ...... Total 
dJaocnmted. advance~ ·- ._ .. - -

I 
Elleudoa (OOO,OOO"s) 

Dec. 1936. 242 531 754 208 962 2,265 959 
March 1937. 207 631 356 813 243 1,056 2.295 859 
June 1937. 201 643 359 806 253 1,059 2,362 845 
Sept. 1937. 266 790 411 945 380 1,325 2,334 607 
Dec. 1937. 279 823 422 957 389 1,346 2,361 589 
March 1938. 238 842 402 907 375 1,282 2,315 595 
June 1938. 230 822 418 885 379 1,264 2,348 589 
Sept. 1938. 231 815 429 861 372 1,233 2,326 591 
Dec. 1938. 246. 855. 435. 883 • 381 • 1,264. 2,350 • 592. 

I 

a November. 

ClariDa Yield 
tam•- of boado 

Li..boo &Dd. --(monthly) debt S% 

" 998 3.46 
840 3.60 
785 3.62 
677 3.66 
789 3.62 
769 3.72 
658 3.70 
748 ... 
765. ... 

See Commercial Banks 1926-1933, page 178; 1929-1934, page 93; Money and Banking 1936/36, Vol. II, 
page 156; 1936/37, Vol. II, page 124 ; 1937/38, Vol. II, page 155. 

Bank of Portugal : Owing to changes made in 1931 in the form of the Bank's balance-sheet, returns since 
that year are not strictly comparable with those for 1929/30. Gold: In 1929 and 1930, valued at the 1911 gold 
content of the escudo (1 escudo = 1.6259 gramme of fine gold) ; since June 9th, 1931, at the rat<> I escudo = 
0.06657 gramme of fine gold (110 escudos= £1 gold sterling; I old escudo= 24.424 new escudos); valued at the 
1931 parity, the gold reserve amounted in 1929 and 1930 to 209 million escudos. Portuguese Govemmsnl bonds 
in f01'eign currencie8 : These securities are included in legal cover reserve, the details of which are not shown in 
the weekly returns. Foreign securities : These securities, comprised in "Sundry securities" in the weekly returns 
are shown separately in the annual reports. Gooernmenl debt : The fall in the amount of Government debt in 1931 
is due to repayment out of the revaluation profit of the gold reserve. Gold agio :This item, included until 1933 
in " Other assets ", represents the difierence between the official price at which the gold stands in the Bank's 
books and the market price actually pa.id for it since the suspension of the gold standard on September 21st, 1931. 
Capital and re8erve funds: Part of the revaluation profit in 1931 was used to raise the nominal value of the capital 
of the Bank and to strengthen ita reserve fund•. 
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Bank of Portugal. 

End of : 11929 j 1931 11932 11933 1934 1935 ji936 I 1937 11938• 

Escudos (OOO,OOO's) 
Assi!:T8. 

I. Gold reserve 9 286 539 770 903 910 912 9171 919 
2. Subsidiary coin . - I 10 17 13 7 7 13 15 
3. Foreign correspondents and currencies 401 345 305 83 192 226 317 "' l '· Other 88Sete in various currencies - 14 4 19 40 91 141 159 
G. Foreign securities . . 70 158 168 14 18 17 13 10 982 6. Domestic. securities 2 183 242 280 319 319 408 394 

(a} Government securities . 1 169 228 .61 304 ••• 30. 383 

(b) Other 1 " 
,. 13 ,. 

" 
,. 11 

7. Domestic bills 380 345 343 332 318 340 342 334 466 
8. Loans and advances. 65 - - - - 12 8 15 2 
9. Government debt . 1,761 1,070 1.055 1,052 1,049 1.047 1,044 1,042 1,039 

I 0. Gold agio - - - 223 315 345 362 377 
11. Other aaaeta • 371 699 ~ ~ 386 535 741 923 ~ 
I2. Total Balance-sheet 3,059 3,101 3,073 3,059 3,553 3,849 ~ 4,525 4,649 ------ --------- ---

LIABILITIES. 
I3. Capital • 14 100 100 100 100 100 100 100 100 
I4. Reserve funds 65 73 73 75 76 77 79 80 82 
15. Notes in circulation . 2,045 2,062 2.001 1,989 2.137 2,205 2,257 2,224 2,240 
I6. Current accounts and sight deposits 332 279 544 533 758 781 926 1.058 1.067 

(a) Treasury and Committse of Public 
Credit. 08 • 210 103 320 •• 1 <16 317 399 

(b) Banks . - ..8 311 300 308 268 473 110 030 
(c) Other 26. 28 23 30 31 28 37 31 38 

11. Liabilities in foreign currencies . - 14 5 - - 33 41 54 189 
IS. Other liabilities • 603 573 350 362 482 653 892 1,009 971 

Discount rats (%). 8 7 6% 5% 5 4% 4}'2 I 4% 4% 

• Last weekly return of the year. 

Commercial Banks : For reasons of a technical nature, these figures, based on the monthly returns published 
in the Monthly Bulletin of the National Institute of Statistics, differ slightly from the final end-of-year accounts 
published in Si~ao Bancaria and reproduced in the summary balance-sheet below, though the banks included 
are the same in both cases. 

Calxa Geral de Depositos : This is a State credit institution intimately connected with the Treasury. 

Reorganisation of the Bunco Noeional Ultramnrino : This Bank, which is the issue bank for all the Portuguese 
colonies except Angola, suffered heavy losses in 1929 and suspended the publication of balance-sheets. By virtue 
of a Decree-Law of February 19th, 1938, the capital of the Bank was reduced from 93,650,110 escudos to 40 mil
lions, represented by 15 million escudos in ordinary shares held by private stockholders and by 25 millions in 
preference shares held by the Portuguese Government. Neither this Bank nor the Banco de Angola are included 
in the statistics sun1marised in the present chapter. 

Sources: Annual reports and weekly returns of the Bank of Portugal. Monthly Bulletin of the National 
Institute of Statistics. Situ<J~;ao Bancaria. 

Commercial Banks. 

f and 2. 0CJ8hand0lhef'l1MnaofaOtJ4hNature: 
3 and 7. Billo, Loans and Aava11Ce8. 

1928 1~31 18 .. 183J , ... 1031. ,. .. 1937 
Eloudo. (000,000'•) 

Cash in hand • • . . • • . . • 80 126 77 77 86 85 96 109 
Depcaita in other banks . . • 8Z 82 89 9Z 110 98 146 169 
Foreign notes and coin ... z z I I 1 2 6 

Total (I and 2) , 162 210 168 170 197 184 Z44 Z84 
Billa discounted • • . • . • 470 292 323 358 434 476 524 798 Bills receivable . . . . . . 95 16 10 16 13 13 11 18 

Total (3) • · •. 565 308 333 374 447 489 535 816 
Secured loans and advances 203 
Sundry debtors : 

221 194 180 177 161 217 333 

In national currency. } 231 { 112 110 74 78 67 75 143 In foreign currency • 29 Z5 17 16 20 16 14 
Total (7) • 434 36Z 329 271 271 248 308 490 
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Commercial Banks.• 

End of I i929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks . . . . . 23 23 25 19 19 18 2! 22 

SUMMARY BALANCE-SHEET. Escudos (OOO,OOO's) 
AssETS. 

1. 
~-- . I (a) Gold, silver and small coins . . . 
(b) Notes of inland banks, State notes 162 210 168 170 197 184 244 284 

and balances with Central Bank 
2. Other Items of a. Ca.sh Na.ture . . . . 
3. Bills discounted and bought 581 320 343 381 454 494 565 843 

(a) Trea.sury bills • - - - - - - - -
(b) Commercial bills, Inla.nd ••• • •• . .. ... U7 • •• 535 616 
( o) Commercial biUs, Foreign . 16 .. 10 7 7 • 30 07 

4. Investments and Securities . 91 72 70 122 135 133 136 172 
(a) Government. - - -· - - - - -
(b) Other. .. - - - - - - - -

6. Participations • - - - - - - - -
6. Due from Banks (Correspondents) . 131 107 114 130 162 160 209 251 

(a) At home - •• 42 .. .. 78 101 98 

(b) Abroa.d . - •• 72 •• 17 •• 108 ... 
7. Loans and Advances. 434 362 329 271 271 248 308 490 

(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. . :} 588 { 51 so 51 52 52 60 75 

10. Sundry Assets . 263 444 243 216 264 266 290 
11. Total Bala.nce-sheet 1,987 1,385 1,518 1,368 1,487 1.535 1,788 2,405 

Lulm.ITIEs. 
12. Capital paid up . 198 223 237 195 IS2 149 174 203 
I 3. Reserve Funds 50 84 102 94 91 91 94 140 
14. Profit a.nd Loss, etc. 23 IS 17 17 17 17 !9 20 
16. Cheques and Drafts, etc., in circulation 14 16 II 8 12 12 14 20 
16. Due to Banks (Correspondents) . 119 62 44 so 73 70 98 76 

(a) At home - 32 21 ., ., •• •• 47 

(b) Abroa.d . - •• 21 2t .. 22 32 29 

I 7. Deposits 1.048 811 818 838 965 9S6 1.133 1.652 
(a) Current accounts and sight deposits 461 ••• 481 . ., ••• 628 iS1 1,011 

(b) Sa.vings accounts - - - - - - - -
(c) Time or fixed deposits . 277 220 207 211 228 ... 216 399 

(d) Other deposits. ••• 102 ISO 100 ... 111 130 ... 
18. Rediscounts and Other Borrowings - - - - - - - -
I 9. Acceptances a.nd Endorsements - - - - - - - -
20. Sundry Liabilities 535 174 289 166 177 240 256 294 

• Excluding the Banco Na.cional Ultramarine and the Banco de Angola. 

17. Deposits. 
19'29 1931 1932 l!N3 l!N-1 19:i.:i t9:h3 1937 

Demand deposits E.ctxlo. (000,000'1) 

No.tiona.l currency • 433 4SI 492 568 S87 711 893 
Foreign currency 31 30 29 38 39 76 liS 

Total (a). 481 464 481 S21 606 626 787 1.011 

Time deposits : 
National currency • 221 205 209 224 212 20,1 385 
Foreign currency 4 2 2 2 3 7 14 

Totl!l (c) 277 225 207 211 226 21S 216 399 

Sundry creditors : 
National currency • 81 74 62 85 69 8Z 202 
Foreign currency 41 56 44 48 46 48 40 

Total (d). 290 122 130 106 133 115 130 242 

Gra.nd total. 1,048 811 818 838 96S 956 1.133 1.6>2 
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ROUMANIA 

Vo!ue of Whole- National Bank of Roumania 
Coins currency sole 

I I I ~-~ I Ad'~-~ I No~ m I ~· I in 
End of 

as% of price. circul .. cold Foreign Oommer- Agri Treuury on securi• Govern· lrc aocounta Time 
parity (1929 ... Gold uchanae clal bllh tural &rld billa t1ea and ment debt. ~tl U• and 1lgbt depoaitAI tiou 

(Weekly retun1t) iD. 1929 a 1001 urban bills warrants ou dewaita 

• • Lei (OOO,OOO's) 

Dec. 1936. 71.9 72.6 15,568 3.586 6,262 2,430 5,817 213 3,624 25,663 10,300 4,409 4,475 
March 1937- 71.9 74.6 15,731 3,566 6,144 2,157 6,196 185 4,624 25,949 11,657 3,751 4,663 
June 1937. 71.9 80.0 15,863 3.613 5,928 2,069 6,422 126 4.619 26,142 12,499 3,198 4,198 
Sept. 1937. 72.2 78.9 16,168 3,473 6,553 2,040 6,475 132 5,619 27,386 12,527 3,841 4,626 
Deo. 1937. 72.6 78.7 16,458 2,338 5,842 1,997 4,924 I 51 5,607 29.391 11,143 3,049 4,748 
March 1938. 72.4 78.8 16,688 2,394 6,212 1,982 4,95 I 174 5,607 30,735 10,960 3,039 4,568 
June 1938. 72.1 80.3 16,872 1,605 7,171 1,944 4,801 237 5,601 30,103 12,634 3,060 4,266 
Sept. 1938. 72.1 77.2 17,642 1,205 10,589 1,868 4,803 762 5,601 34,242 11,005 4,057 4,203 
Dec. 1938. 72.2 --- 18,190 1,706 11,526 1,776 4,692 1,563 5,589 34.902 13,727 3,493 4,965 

• Monthly average. 
• Gold parity in 1929 : I leu 0.00598 U.S.A. dollar ; I U.S.A. dollar = 167.18121 lei. 

Commercial Banks • jNatiooal 
Savings - DepoaJt.. Bank 

Lola due --- Clelll'in1 .......... ...... tlli'Dover Ebd of Oomm.,._ ......... ........ Part.loi· Iledis· Credlt.on {monthly) Cub 
clal "'"' 

Debton r.. .. of 
ment of .... .,. ...... Sa\-fna:l 

7.1V.l934 tbeX.wof Slgbt Tlmo 
.. _. 

depo•ita 
(amoWlt. 

7.IV.l834 payable) 

Lei (000,000'8) 

Dec. 1934. 2,007 2,193 6,110 1,991 568 1,643 

I 
3,798 1,103 991 4,678 2,373 1,702 • 

Dec. 1935- 2,257 2,658 7,112 1,248 355 1,293 5,001 1,116 1,080 4,763 1,505 2,185 979 
Dec. 1936. 'I· - - - - - - - - - - - 2,716 1,290 
March 1937 • - - - - - - - - - - - 3,017 1,576 
June 1937. - - - - - - - - - - - 3,257 1,687 
Sept. 1937. 2,574 2,893 9,071 879 260 1,043 7,352 1,398 1,060 4,790 1,452 3,500 2,717 
Dec. 1937. 4,161 2,860 7,821 1,109 258 1,060 1,589 657 3,218 9,416 1,391 3,893 2,935 
Meroh 1938. 3,467 2,844 7,638 1,034 108 1,062 540 611 2,694 9,303 1,368 3,870 3,027 
June 1938. 3,283 2,807 7,593 987 106 1,060 657 720 2,724 10,403 1,314 4,008 3,754 
Sept. 1938. 2,097 3,112 8,661 983 108 1,061 449 546 2,418 9,346 2,722 3,153 3,506 
Dec, 1938. 2,816' 3,134. 8,818b 948• I08b 1,041• 614b 529• 2,664• I 0,873b 2,150• 3,932 3,098 

• Commercial banks with a nominal capital of more than 60 million lei (twenty banks in 1934, nineteen banks 
since 1935). The presentation of accounts was modified in December 1937. 

b November. 

See Commercial Banks 1913-1929, page 238 ; 1925-1933, page 182; 1929-1934, page 96 ; Money and Banking 
1935/36, Vol. II, page 158; 1936/37, Vol. II, page 127; 1937/38, Vol. II, page 158. 

Value of Currency: The system of export premiums and import surcharges (see 1936/37 edition) remains 
in operation. On August 31st, 1938, exporters of wheat and certain other products to free exchange countrie• 
were permitted to retain 30% of their foreign exchange proceeds, which they may sell through specially authorised 
banks. This 30% may be used, without previous authorisation from the National Bank, for payments to free 
exchange coWltries, either for certain specified financial transactions or for import of merchandise, whether or 
not the importer has been allotted a fixed import quota. The financial transfers which may be made under these 
provisions are, inter alia, profits earned by foreign capital invested in Roumania, interest on loans and credits 
granted by foreign capital to enterprises operating in Rownania, insurance and re-insurance premiwns, commercial 
debts for importe after May 18th, 1932, amortisation payments on foreign capital invested in Roumanin, up to 
5% annually, and repayment of short- or medium-term financial credits granted to enterprises in Roumania. 
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National Bank. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 I 1938 

AssETS. 

I. Gold reserve 9,185 9,675 9,527 
2. Subsidiary coin • . 9 367 1,138 
3. Foreign exchange . 6,791 323 560 

(a) For cover purposes 6,746 27S ••• 
(b) Other •• •• •• 

4. Commercial bills 8,839 13,11"6 9,958 
5. Agricultural and urban bills - - 3,004 
6. Advances on securities and warrants 878 641 587 
7. Treasury bills • - - -
8. Govemment debt . 3,797 3,767 5.726 
9. Securities and participations . 698 726 545 

I 0. As.ets relating to time liabilities - 507 482 
11. 11 Special exchange provisions ". - - 1,247 
12. Other assets 4,706 3,837 ~ 
13. Total Balance..,beet • 34.903 32,959 37,492 

- -
LIABILITIES. 

14. Capital. 600 600 600 
15. Reserve funds 318 412 446 
16. Notes in circulation . 21.144 23.750 21,594 
17. Current accounts and sight deposits . 9,371 3,865 6,366 

(a} Treasury and public services 7,4150 1,060 !ll,l!U 

(b) Other 1,921 :1,815 4,241 
18. Time deposits - 2.556 5,337 
19. Other liabilities • 3,470 1,776 3.149 

Discount rate (%) • . . • . . . • • • • I 9 8 7 

Lei (OOO,OOO's) 

9,895 10,285 10,802 
186 236 166 
270 1.226 1,953 
207 01 •• 

11 1,13(5 1,881' 

8,823 5,961 5,220 
3,166 2,946 2,727 

503 768 197 
- 4.013 5,136 

5,681 5,655 5,639 
574 661 658 
154 127 97 

2,186 2,236 2,819 

I~ I~ I~ 
36,184 38,922 41,292 
-

600 600 600 
475 492 513 

21.219 22.307 23,127 
7,257 7.232 7,665 
1,868 1,301 3,6211 

(5,191 5,8,0 4,039 

3,959 3,766 4,525 
2.674 4.525 4,862 

15.568 
278 

3.585 
-

3,15815 

6,262 
2,430 

213 
5,817 
3,624 

687 
2,069 

894 
6.257 

47,684 

600 
549 

25,663 
10,299 

5,121 

5,178 

4,409 
6.164 

16,458 
203 

2,338 
-

2,388 

5.842 
1,997 

lSI 
4,924 
5,607 
1,037 
2,621 
3,314 
5,303 

18 

I 

.190 
371 

,706 

1 

II 
I 
I 

• 70 6 

,526 
,776 
563 

4,692 
5 .589 
2.175 
2.640 
2,905 

~ 
49,795 5 9,285 

600 
580 

29,391 
11.143 

1,805 

8,&88 

3,049 
5,032 

34 
13 

3 

10 

3 
5 

600 
620 

,902 
,727 
,240 

,687 

,493 
.943 

6 47'. 1 47'. 1 4Yz 1 3Yz 

On October 28th, 1938, a new 20% quota of negotiable exchange for payments to free exchange countries was 
fixed for the foreign exchange proceeds derived from exports of wood and wood products. Decrees of July 28th, 
1938, and November 5th, 1938, authorised private compensations between Roumanian exporters and importers 
for a much wider list of products than previously. ' 

National Bonk ol Roumonla: Gold : Up to November 6th, 1936, valued at the rate lieu = 0.009 gramme 
of fine gold ; since then, lieu = 0.00652 gramme. Foreign uchange : For cover purposes : Foreign gold exchange, 
eligible for the statutory cover reserve. Other : Total of the following items of the Bank's balance-sheet : " Other 
exchange ", " Foreign exchange reserved for payment of imports and other payments " and "Exchange available 
on various clearing accounts ". Commercial bills : Current trade bills. Agricultural and urban bills : Billa not 
conforming with ordinary provisions as to eligibility for discount ; shown separately since the last quarter of 
1932. Treasury bills : Held as cover for losses incurred by the Bank in respect of agricultural and urban credits 
(Law of April 7th, 1934). See Commercial Banka 1925-1933, page 183, and 1929-1934, page 96. Government lkbt: 
1) Old debt ( 4 milliards on February 7th, 1929, date of the Stabilisation Law) for the amortisation of which 

the Government allocates in particular its statutory share in the profits of the Bank and the dividends paid on its 
holdings of National Bank shares; at the end of 1938, this debt amounted to 3,589 million lei; (2) Temporary 
advance of 2 milliards immobilised as from 1932 and repaid on November 6th, 1936, out of the profit accruing 
from the revaluation of the gold reserve ; (3) New temporary advances ta Treasury : 1 milliard lei between 
February 27th, 1937, and July 31st, 1937; 1,250 million lei between August 7th, 1937, and August 28th, 1937; 
2 milliard lei since September 4th, 1937. SeC'Urities and participati<ms : The increase in this item in 1937 is due 
to subscriptions to the capital of the three newly established institutes of agricultural, mining and artisan credit. 
(387 and 749 million lei at the end of 1937 and 1938 respectively.) Other asaet8 and liabilities: No e>."Planation is 
given as regards the composition or movements of the sums shown as " Sundry accounts" on each side of the 

Bank's balance-sheet. Item 12 includes premises and furniture (762 millions at the end of 1936), in addition 
to " SUI\ drY accounts ". Di8count rote : 3 Y,% since May 5th, 1938. 

Gold und Sih·er Production Premiums : On December lOth, 1938, the Go\·ernment took further measures 
to stimulate gold production. In addition to the price of 153,333.33 lei per kilogramme of fine gold in effect since 
June 27th, 1936 (see 1936/37 edition, Vol. II, page 127), a premium of 66,667.67 lei per kilogramme is to be paid 
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to small producers with an annual output of gold not exceeding 12 kilogrammes, while the premiwn for other 
producers amounts to 46,666.67 lei per kilogramme. Apart from premiums for lower-grade gold-mining, a special 
premium is paid for a rise in production if the increase amounts to at least 5%, and not more than 50%, of theo 
average output for the years 1933-1935; this premium amounts to 400 lei per kilogramme of fine gold delivered 
to the National Bank. An investment premium of 15,000 lei per kilogramme was given to producers who started 
production after January lst, 1938. Silver mines obtain a premium of 500 lei per kilogramme of silver delivered 
to the National Bank, on condition that the value of the silver does not exceed the value of gold mined by the 
same producers. The control of the circulation of precious metals, introduced by the Law of August 12th, 1936, 
was rendered more stringent on October 3rd, 1938. 

Banking Legislation: (I) Reduction in the rate of interest :A Decree of May 4th, 1938, fixed the maximum 
rate of interest on outstanding debts at 4% above the discount rate of the National Bank. As the discount rate 
was reduced simultaneously to 3?'2%. the maximum legal rate of interest was established at 77'2% (previously 
9?'2%); (2) New regulation of banking business: A Decree of June 3rd, 1938, increased the maximum of deposits 
which a bank may accept from seven times to ten times its capital, and raised the maximum of liabilities which 
it may contract from ten times to twelve times its capital. Among other measures, it may be mentioned that the 
advantages accorded to banks in the form of fiscal exemptions, in order to facilitate the merger of banks, have 
been continued until April 20th, 1940 ; (3) Agricultural and mining credit : The Mining Institute established 
in 1937 was reorganised in October 1938 under the name Bank of Gold and Meta! Enterprises of Roumania and, 
in December 1938, the Agricultural Institute was transformed into the Bank for the Industrialisation and Marketing 
of Agri,cuhural Products; the functions and the organisation of these institutions (see the last edition) were not 
modified. 

Bank Deposits Insurance Scheme : A special commission appointed by the Minister of National Economy 
to study methods of restoring bank credit reported in September 1938. It proposed that the right of banks to 
accept deposits should be regulated and that the authorised banks should furnish guarantees of solvency and 
liquidity. In order to stimulate savings, a National Banking Institute should be created for the insurance of bank 
deposits. The new financial institution would be established with participation of the State, the National Bank 
and certain public banks. The funds would be provided by quotas assessed on the basis of various credit and 
debit items of each bank. To induce banks to adhere to the deposits insurance scheme, it was proposed that they 
should be granted special privileges, including the discounting of their paper by the National Bank at a rate 7'2% 
below the regular rate. Banks insuring their deposits would be permitted to obtain direct loans from the Institute. 

Sources : National Bank of Roumania : Reports of the Governing Body, weekly statements, Bulletin. 
Institute of General Statistics : Roumanian Statistical Bu/,ktin. 

Commercial Banks. 

For detailed notes on various items of the Summary Balance-aheet, see preceding editions of this volume. The banking 
statistics for the years 1936 and 1937 were not published at the time of preparing the Summary Balance-aheet (January 
1939). 

1 and 2. Cash As~>et~. 10, Sundry A•sets. . ... 1931 . ... 1933 1934 1935 1929 1931 1932 1933 19:;.!. 1935 Lei (OOO,VOO'I) 
Lei (000,000'1) 

Merchandise 622 94 55 110 27 
u Cash, 3.510 1,739 1,683 1,992 2,206 1.815 Collection accounts. 1,440 606 146 222 863 1,529 
II Banks". 3,119 1,321 839 933 2,018 2,5S4 Transitory accounts 114 462 163 525 61 114 

Total 
Expenditure relating 

6,629 3,060 2,522 2,925 4,224 4.369 to following year 26 14 17 II 5 28 
!Josses . . . • . . ISS 686 658 6SO 734 553 
Net balance of guar. 

antee accounts and 
7. Loans and Advames. sundries 480 

Other accou~ts" 2,18S 1,255 
The sums under (a) are " current-account debtors ". Total 2,357 1,862 1,519 1,518 3,895 3,479 

They include inter-bank accounts. The sums under (b) 
are " sundry advances " ; since 1934, they include debtors " Other accounts ", in 1934, represent losses due to the benefiting under the Law of April 7th, 1934. enforcement of the Law of April 7th, 1934. 
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Commercial Banks. 

End of the year : 1929 

Nup>ber of Banks • . . . 1,097 

SUMMARY BALANCE-SHEET. 

ASSETS. 
1. Cash 

l (a) Gold, silver and small coins 
(b) Inland notes and balances with 6.629 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 31,826 

(a) Treasury bills • -
(b) Commercial bills, Inland -
(c) Commercial bills, Foreign. -

4. Investments and Securit.i~P . 2,781 
(a) Government . -
(b) Other. -

5. Participations . 3,582 
6. Due from Banks (Correspondents) . -

(a) At home -
(b) Abroad. -

7. Loans and Advances. 34.504 
(a) On current account !l8,907 

(b) Other. 6,597 

8. Cover for Acceptances -
9. Premises, etc. 2,601 

10. Sundry Assets • 2,357 

11. Total Balance-sheet . 84,280 

LIABILITIES. 

12. Capital paid up 10,411 
13. Reserve Funds 4.433 
U. Profit and LoBB, etc. 1,947 
lli. Cheques and Drafts in circulation . 280 
16. Due to Banks (Correspondents) . -

(a) At home -
(b) Abroad . -

17. Deposits 51,314 
(a) Current accounts and sight deposits -
(b) Savings accounts -
(c) Time or fixed deposits . -
(d) Other deposits. -

18. Rediscounts and Other Borrowings 12,170 
19. Acceptances and Endorsements -
20. Sundry Liabilities 3,725 

U. Pro(U and Loss, ole. 

The total of the lossas inourred by the banks and inoluded 
in group 10 should be deducted in order to arrive at the 
net profits or losses of the banking system as a wholo : , ... 1131 1930 1931 1934 193~ 

~et profit of indivi- Ld (000,001l'a) 

dual banks 1,947 493 188 193 210 253 
Losses of individual 

banks. 155 686 658 650 734 552 

Balance of net profits 
or losses of bank .. 
ing system 1,792-193-470 -457 -524-299 

17, Deposil&. 
Distinction is made only between ourrent..aocount oredi. 

tors and other deposits, as shown below : 
1 ... 1931 1930 193S 193' 193J 

Current .account 
Let (000,000'1) 

creditors 19,561 12,840 11,714 10,111 7,897 9.566 
Deposits 31.753 17,366 14,469 12,886 10.387 11,449 

Total 51,314 30,206 26,183 22,997 18,284 21.015 

1931 1932 1933 

1,037 953 893 

Lei (OOO,OOO's) 

3,060 2,522 2,925 

25,815 21.985 21,241 
- - -
- - -
- - -
2,625 2.227 2,020 
- - -
- - -
3,667 2,535 1,782 
- - -
- - -
- - -

24,952 21.880 20,458 
21,047 18,083 17,014, 

3,905 3,797 2,944 

- - -
3.478 3,533 3.290 
1.862 1,519 1,518 

65,459 56,201 53,234 

10,652 I 0,060 9,574 
4.919 4,459 4,129 

493 188 193 
122 156 212 

- - -
- - -
- - -

30,206 26,183 22.997 
- - -
- - -
- - -
- - -

16,258 14,454 13,704 
- - -
2,809 701 2,425 

20. Sundry Liabililiea. 
19'l9 1001 

Depositors of bills 
for collection 1,575 769 

Transitory accounts 683 789 
Net balance of guar· 

antee accounts and 
sundries 1,060 994 

Unclaimed dividends 84 81 
Earnings relating to 

following year 323 176 

Total 3,725 2.809 

153 

1934 1935 

873 920 

~.224 4,369 

9,291 7,360 
- -
- -
- -

1,957 1,723 
- -
- -

2,208 1,366 
- -
- -
- -

21,315 21,953 
13,020 11,708 

'7,S96 10,245 

- -
3,210 3,271 
3,895 3,479 

46,100 44,021 

8,948 8,874 
3,831 3,505 

210 254 
652 770 
- -
- -
- -

18,284 21,015 
- -
- -
- -
- -

10,267 6,695 
- -

3,90! 2,908 

1930 193S 193.& 1930 
Lei (000.000'1) 

340 396 862 1.529 
222 630 180 139 

1,277 2,772 1.178 
80 72 73 45 

59 50 21 17 

701 2,425 3,908 2,908 
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SWEDEN 

Sverigcs Ribbank 
Value Wholesale 

End of of currency price• Loano ,.,..., Bankon' u% of gold F ...... Note Dlacount. 
(1929 "" 100) Gold ~u .. ... """"'' 

,.,.., 
rat4 b parity in 1929• exchaqe circulation 

(!lonthly retuma) dilcountl .,,,,,., aooounto 

• • Kronor (OOO,OOO'a) % 

Dec. 1936. 55.8 90.0 529 717 33 37 278 294 893 2.5 
March 1937. 55.5 97.1 531 830 33 33 112 590 873 2.5 
June 1937. 56.1 99.3 534 907 6 40 212 574 872 2.5 
Sept. 1937. 56.3 100.0 536 1,014 6 39 129 696 947 2.5 
Dec. 1937. 56.8 97.1 539 984 10 38 311 434 980 2.5 
March 1938. 56.6 94.3 575 866 25 35 269 434 965 2.5 
June 1938. 56.3 92.9 615 814 45 36 392 373 912 2.5 
Sept. 1938. 54.6 90.7 684 923 76 81 248 678 1,083 2.5 
Dec. 1938. 53.0 90.7 707 750 106 50 418 428 1,061 2.5 

• Monthly average. 
• Gold parity in I929: I krona= 26.80 U.S.A. cents; I U.S.A. dollar= 3.73 kronor. 
• Date of last change : December Ist, I933. 

Commercial Banks Post Clearing 
Yield of Office tum over 

I I 
Savings at seven 

End or Net I~· 
Current 

Time and Riktbank Covem· 
aooounto Total Bank 

Cub fo..tgn SecuritJea and MviDgo meat 
and •lght depo~IUI bonds .. ~ .. I dlaooonte deposita 

deposits Depo~lts (llonthly) I 
Kronor (OOO,OOil'•> • % 

Dec. 1936 393 157 612 3,992 892 2,941 3,833 514 2,595 3.03 
March 1937 684 -53 573 4,064 999 3,065 4,064 527 2.330 3.05 
June 1937 669 -46 528 4,070 1,011 3,047 4,058 530 2,664 3.06 
Sept. 1937 792 -42 539 4,076 1,087 3,097 4,184 550 2,529 3.03 
Dec. 1937 543 + 85 

I 

506 4,090 985 3,014 3,999 558 3,021 2.98 
March 1938 531 + 99 511 4,144 1,033 3,040 4,073 580 2,443 2.87 
June 1938 475 + 93 495 4,223 1,006 3,040 4,046 588 2.425 2.86 
Sept. 1938 :j 770 -49 511 4,314 1,169 3,120 4,289 608 3,084 2.87 
Dec. 1938 .• 538 + 95 I 518 4,338 1,152 3,108 4,260 • 606 2,989 2.91 

i 
• Monthly average. 
• Excluding interest. 

See CfYTTIItnercial Bank81913-1929, page 246; 1925-1933, page 193 ; 1929-1934, page !03; Money and Banking 
1935/36, Vol. II, page I64; 1936/37, Vol. II, page 133 ; 1937/38, Vol. II, page 165. 

Riksbank : Gold : Valued at the statutory gold parity (1 krona = 0.40323 gramme of fine gold). Only 
gold shown under item 1 (a) is eligible as "primary" cover. The gold reserve shown under 1 (a) may consist 
of gold held abroad up to I5% of the total amount of the gold reserve. Additional gold held abroad (item 
1 (b)) is not included in the gold reserve and counts only as" secondary" cover. Foreign exchange: Valued some
what below actual exchange rates ; this item consists mainly of sterling, valued at 18 kronor to tbe £, whereas 
the old parity (according to the statutory gold content of the two currencies) was 18.16, and the pegged rate 
since the middle of 1933 has been 19.40 kronor to the £, Loans and discounts : There have been no rediscounts 
to commercial banks since 1933. Domestic Government securities: The rise in this item in 1932 was connected 
mainly with the measures taken by the Government, with the help of the Riksbank, to support a large commercial 
bank (Sksndinaviska Kreditaktiebolaget) involved in the breakdown of the Kreuger concern. Repayments by 
that bank of the loans received for this purpose are reflected in the subsequent decline of the Riksbank's 
securities until 1935. At the end of May 1937, the Riksbank's holdings of Government securities were reduced 
to 2 million kronor as a result ofthe redemption by the National Debt Office of Treasury bills to an amount of 
26.5 million kronor which had been pledged with the Riksbank since 1933, when the debt of the " Kredit
kassan " (an institution previously set up for supporting minor banks in difficulties) to the Bank had been 
assumed by that Office. The subsequent increase in this item is due to the financing of State purchases from 
abroad of essential raw materials for storage in Sweden. Exchange Difference Account: During I932-1937, when 
gold and foreign exchange were bought, the differences between the book and purchase prices were debited, and 
the differences between the book and sale prices were credited, to this account. In 1938, exchange price differences 
were carried to the Exchange Difference Account, whereas gold price differences were carried to a Gold Pric.e 
DiOerence Account of 1938. 
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Sveri~es Riksbank. 

End of: I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 I 1938 

AsSETS. 
Kronor (OOO,OOO's) 

1. Gold. 245 206 206 371 351 408 529 539 707 
(a) Gold reserve ••• 206 206 260 ••• 408 480 471 .. , 
(b) Gold abroad, not included in the reserve - - - 111 66 - 70 68 ll6 

2. Subsidiary coin . . . ....... 2 4 6 5 3 I 2 I I 
3. Cheques, eight bills and foreign notes • 32 28 13 9 14 9 12 10 13 
4. Foreign exchange • 266 54 215 449 556 640 720 1,045 834 

(a) Current accounts abroad. 101 •• 190 194 ,. . 207 250 258 ... 
(b) Foreign bills 114 - .. ••• 366 ••• 301 749 386 
(c) Foreign Government securities 51 - - - •• 68 70 •o •• 

5. Domestic bills 271 482 134 16 12 12 12 13 I 3 
6. Advances on securities. I 05 13 68 38 30 25 22 23 36 
7. Advances on current account. 2 2 2 2 2 5 4 2 I 
8. Domestic securities 23 4 238 227 149 33 34 10 106 

(a) Government 23 • >38 227 140 20 29 • 102 
(b) Other - - - - - • • • • 

9. Exchange Difference Account. - - 19 103 96 142 241 272 
} 452 10. Other aoseta 3 8 3 6 II 2 2 ------ 7_ 

11. Total Balance·sheet • 949 861 904 1,226 1,224 1,277 1,578 1,922 2,163 

LIA.BILITIES. 

12. Capital. 50 50 50 50 50 50 50 50 50 
13. Reserve Fund. 20 20 20 20 20 20 20 20 20 
14. Notes in circulation . 569 583 598 648 708 786 893 980 1,061 
15. Postal remittance bills. 2 1 I 2 I 2 7 29 4 
16. Current accounts 273 176 203 472 408 394 592 812 933 

(a) Treasury . 262 U7 153 221 210 180 278 311 ... 
(b) Domestic banks. 9 15 49 238 179 181 294 ... 428 

(c) Foreign banks 1 • 1 3 2 12 3 61 •• 
(d) Other 1 - - 10 17 21 17 • 3 

17. Other liabilities • 35 31 32 34 37 25 16 3 I 95 

Discount rate (%). . . . • • . . • . • . j 5 6 -1 3% 1 2% 1 2% 1 2% 1 2% 1 2% 1 2% 

Bnnklng Legislation: A Law of June 17th, 1938, amended the basic law governing the Riksbank by eliminating 
the paragraph providing that all notes issued by the Bank are redeemable in gold. This amendment took effect 
on January lst, 1939, when the Riksbank's ex<mption from the obligation to redeem its notes in gold expired; 
this exemption had been prolonged from time to time since September 28th, 1931. 

Interest Rule on Long-term Deposits (Corrigendum) : Contrary to what was stated in the last issue (Vol. 
II, page 166, footnote), the rate of 1% on deposits at less than thirty days notice was maintained for depositB 
up to I million kronor ; for larger amounts, it was fixed at %%- \ 

Sources : Annual reports and monthly returns of the Riksbank. Uppgijter mn bankerna (Bank Inspectorate). 
Index (Svenska Handelsbanken). 

Commercial Banks. 
General Note.- It is stated that, at the beginning of 1935, certain changes were effected in the official banking statistics. 

The clBSSification of items remains the same, but accounts of individual banks have in some cases been placed under 
different headings. In particular, a large part of the sums previously included under " Sundry Assets " has been 
transferred to other groups of assets. The figures since 1935, therefore. are not entirely comparable with those for the 
preceding years. 

3. Bills disccunl<d and bough!. 

Treasury bills nre included under inland bills in portfolio. 
No Treasury bills were issued prior to October 1934 or after 
June 1936. Gl'oups 3 (b) nnd (c) include bills rediscounted. 

,.., 1931 

Inland bills : 
In portfolio 966 976 
Rediscounted 254 327 

Toto!. 1.220 1,303 

Foreign bills : 
81 90 In portfolio . 

Rediscountt'd . 
Total. 81 90 

"~hill'. pl'ior to 1935. the Swedish statistics showed 
rediscounts in a special item outside the balnnet>-sh£'€'t. 
the figures for those years have here bet"n •' corrected " 
according t-o the new procedure adopted in 193.5. 

1082 .... ,.,. , ... 1936 1937 1938 
K.rooor (OOO,OOO's) 

1,169 1.103 1.045 1,065 1,060 1,145 1,163 
116 I 

1.285 1,104 1.045 1,065 1.060 1. 145 I. 163 

70 63 72 76 74 63 47 
9 4 13 12 

70 63 72 85 78 76 59 
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Commercial Banks. 

End of: I 1929 1931 1932 1933 1934 I 1935 1936 I 1937 1938 

Number of : Banks 30 

I 
30 

I 
30 

I 
29 

I 
29 

I 
28 

I 
28 

I 
28 

I 
28 

Branches and Sub~ Branches. 1,015 1,016 1,012 1,011 1,008 1,004 996 995 

SUMMARY BALANCE-SHEET. Kronor (OOO,OOO's) 

AssETS. 
I, Cash • 84 88 133 333 287 281 393 543 538 

(a) Gold and gold coins • 1 1 1 1 1 1 1 1 1 

(b) Subsidiary coins, inland notes and 
baJances with Centra.! Bank. 83 87 132 332 286 280 392 ... 637 

2. Other Items of a Cash Nature 43 47 47 58 62 70 72 70 63 

3. Bills diecounted and bought. 1,301 1,393 1,355 1,167 1,117 1,150 1,138 1,221 1,222 

(a J Treasury bills • - - - - - - - - -
(b J Commercial bills, Inland 1,220 1,303 1,28D 1,104. 1,0416 1,066 1,060 l,lU ],l(iS 

(c) Commercia.! bills, Foreign . 81 90 70 63 72 •• 78 76 69 

4. Investments and Securities 395 411 426 462 640 648 612 506 518 

(a) Government. - - - - - - - - -
(b) Other. - - - - - - - - -

5. Participations . - - - - - - - - -
6. Due from Banks (Correspondents) . 302 170 266 229 215 252 206 255 233 

(a) At home 89 83 172 uo 128 128 110 ,.. •• 
(b) Abroad. 213 87 •• 89 87 ,.. •• 130 138 

7. Loans and Advances. 3,203 3,392 3,031 2,802 2,749 2,762 2,931 2,945 3.175 

(a) On current account. 732 702 660 642 609 481 612 448 470 

(b) Other. 2,471 2,600 2,381 2,260 2.~uo 2,281 2,419 2,.{97 2,70D 

8. Cover for AcceptancC's - - - - - - - - -
9. Premises, etc. . 89 88 94 98 96 92 89 80 81 

l 0. Snndry Assets • 220 230 453 506 221 176 191 205 201 ---
ll. TotaJ BaJance-sheet 5,637 ~ 5,805 5,655 5,387 5,431 5,632 5,825 6,031 

----,- --- ---
LIAIIILITIES. 

12. Capita.! paid up • 514 525 525 505 486 480 482 482 480 

13. Reserve Fnnds 312 309 293 204 202 203 205 218 269 
14. Profit and Loss, etc. • - - - - - - - - -
15, Postal remittance bills 93 76 61 72 78 78 86 91 90 
16. Due tn Banks (Correspondents) 319 320 334 354 309 311 340 420 353 

(a) At home 208 267 287 ••• 249 226 210 • •• 173 

(b) Abroad . 111 63 ., 109 60 86 180 ... 180 

17. Deposits 3,481 3,553 3,556 3,628 3,553 3,632 3,833 3,999 4,260 
(a) Current accounts a.nd sight deposit.s ••• 610 626 .,. 697 766 892 086 1,162 

(b J Savings acconnts 688 ••• ••• 643 ••• .,. • •• ,.. 771 

(c) Time or fixed deposits . 2,134 2,257 2,283 2,311 2,200 2,HI2 2,209 2,lU2 2:,337 

(d) Other deposits. - - - - - - - - -
18. Rediecounts and other borrowings by 

the Banks. 551 652 648 488 421 369 326 273 279 
19. Acceptances and Endorsements 6 2 I 3 7 8 6 8 4 
20. Sundry Liabilities 361 382 387 401 331 350 354 334 296 

--- --- ----
21. Unutilised BaJances of Credits granted 310 257 238 254 238 250 263 283 299 
22. Borrowings against Own or Pledged 

Securities . 41 25 129 91 13 t4 12 12 8 
23. Guarantees ... (265) 151 156 134 135 145 209 188 --- ---- ---- ----

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 160.4 169.9 162.2 135.7 136.1 135.3 159.5 199.4 
To be deducted : 

2. Expenses 74.4 75.6 70.5 70.6 65.8 66.9 70.8 77.4 
(a) Salaries, etc. 46.1 46.9 46.4 46.6 4(;, 4 46.2 47.1 48.0 
(b) Other working expenoes 19.0 21,2 19.9 19.0 }6.3 17.1 16.9 19.1 
(c) Taxes, etc. 9.3 7 .• 4.2 ••• •. 1 3.6 •. 8 10.3 

3. Reserved for Pension Funds, etc. 1.2 0.5 0.3 0.5 3.7 5.0 7.7 8.5 
4. \Vritten ofi on. 19.8 61.9 236.8 47.1 56.1 26.8 14.0 18.6 

(a) Premises, etc .• 1.9 0.8 0.8 o .• ... 1. 0 ... 1.7 
(b) Investments and securities 1.4 28.1 43.9 10.9 8.9 9.4 1. 8 6.1 
( c J Other assets : 16.6 33.0 192.1 30.7 46.2 16.4 11.0 11.8 ---5. Remaining Net Profit <+lor Loss(-). + 65.0 + 31.9 145.4 + 17.5 + 10.5 + 36.6 + 67.0 + 94.9 

6. Carried forward from preceding year 35.9 44.2 31.7 27.2 28.7 24.7 28.8 29.4 
7. Taken from Reserves or Capital. - 1.7 160.4 8.7 23.9 6.3 - 1.0 ---
8. TotaJ disposed of for Dividends, etc. 100.9 77.8 46.7 53.4 

----
63.1 67.6 95.8 125.3 

9. Carried to Reserves 8.8 11.4 0.4 0.3 ---
I 0.5 5.2 13.8 51.1 

10. Dividends • 51.0 34.7 19.1 23.9 27.6 33.6 52.6 40.0 
II. Directors' Fees, etc. - - - - - - - -
12. Carried forward to following year . 41.1 31.7 27.2 29.2 25.0 28.8 29.4 32.8 
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4. lnveBtments and Securities. 

Government securities and interest- 1930 1931 1930 1933 1034 1m .... 1937 J93~ 

bearing bonds : Knmor (OOO,OOO'a) 

Inland • 162 177 199 217 173 177 196 180 190 
Foreign. 135 126 98 63 126 116 117 89 91 

Shares • 98 108 129 182 341 355 299 237 237 
Total. 395 411 426 462 640 648 612 506 518 

7. Loans and Advances. 
1939 1931 1932 1933 1934 19311 15138 1937 1938 

Credits opened in current account : .Kronor (OOO,OOO's) 

Actually drawn •.• 732 792 650 542 509 481 512 448 470 
Undrawn balances • . 310 257 238 254 238 250 263 283 299 

Loans 2.471 2.600 2.381 2.260 2.240 2.281 2.419 2.497 2.705 
Total. 3.513 3.649 3.269 3.056 2.987 3.012 3.194 3.228 3.474 

Thereof granted against : 
l. Mortgages • 1.468 1.398 1.419 1.427 1.496 1.546 1.657 1.758 2.029 
2. Shares. 1.123 1.183 888 707 597 546 580 544 530 
3. Bonds, goods or other real 

security ..... 384 589 495 495 460 480 507 483 436 
4. Personal guarantees . 538 479 467 427 434 440 450 443 479 

Total as above 3.513 3.649 3.269 3.056 2.987 3.012 3.194 3.228 3.474 

a Item 21 of Summary Table. 

17. Deposil8. 
but are shown as a separate account outside the balance-

The potential sight liability represented by the unutilised sheet. Had they been included, the sums under (a) would 
balances of credits granted are not included under deposits, have been as follows : 

1939 1931 1930 1933 1934 1935 1036 1937 1938 
Kronor (000,000'1) 

Giro and cheque accounts ..... 409 438 406 437 497 567 664 806 945 
Unutilised balances of credits opened 310 257 238 254 238 250 263 283 299 
Deposits under one month 250 172 219 237 199 199 228 179 207 

Total. 969 867 863 928 934 1.016 1,155 1.268 1.451 

Deposits by foreigners other than banks, included in items 17 (a). (b) and (c). are shown separately in a footnote 
since 1935 and were as follows : 

Deposits by foreigners other than banks. 

18. Rediscoonts and Other BOff"owings by the Banks. 

The figures for rediscounts in 1935, 1936 and 1937 repre
sent almost exclusively rediscounts of foreign bills. The 
mortgage bonds included under this item are issued by 
one of the banks - " Stockholms Intecknings Garanti 

1939 19Sl 

Rediscounts . . . . . . . . . . . 254 327 
Borrowings from other thu.n billlks : 

Mortgage bonds • 135 160 
FO rlagsbevi8. 156 159 
Other borrowings 6 6 

Total (group 18) 551 652 
Borrowings against own or pledged 

securities 41 25 
Grand total. 592 677 

20. Sundry Liabilities. 

This item includes Profit-and-Loss account. 

193.> 1936 1937 1938 
Kronor (OOO,OOO's) 

156 174 220 219 

Aktiebolag •• - which holds a position between that of 
a mortgage institution and that of a commercial bank. 
The borrowings of the banks against their own securities or 
securities received as collateral for loans are excluded and 
are shown outside the balance-sheet. The totals of these items 
are shown below~ 

1930 1933 193< 1930 1938 1937 1938 
Kronor (OOO,OOO'a) 

116 9 4 13 12 

151 147 151 157 170 163 165 
258 256 256 197 146 97 92 
123 84 14 6 6 10 
648 488 421 369 326 273 279 

129 91 13 14 12 12 8 
777 579 434 383 338 285 287 
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SWITZERLAND 

Note. -For an account of the principal events in Switzerland during 1938/39, see Vol. I, Monetary Review. 

Value of 
Wholesale 

National Bank of Switzerlmd 
currency 
u%of price indo: 

Gold I Dl"ounlo Loao End of gold parit}r Advance~ 
Publlo I ";',.., ~:,';' (1929-10°) 

At home I Abroad 

Foreign Fund •• iD 1929 • 
exchange Ordtnary ~" Bee· aecuri.Uee aecurltlee clrculaUon U..biUUea (Weekly ret.nrns) (Monthly b bWt, etc. pUons •• collateral 

r.Terage) 

F'ranCI (000,000'1) 

Dec. 1936.' 70.4 75.6 2.082 627 58 I 0 I 9 28 47 16 1.482 I 1,363 
March 1937. 69.8 80.2 2,088 630 22 14 - 16 43 18 1,394 1,409 
June 1937. 70.0 79.4 2,090 534 71 II' - 12 31 I) 1,409 1.320 
Sept. 1937. 70.3 78.3 2,021 510 414 7 2 12 28 16 1,442 1,523 
Dec. 1937. 70.8 77.6 2,033 646 513 7 2 10 35 31 1,531 1.716 
March 1938. 70.5 76.6 1,903 982 505 7 2 5 23 28 1,539 1,896 
June 1938. 70.1 75.8 1,815 991 397 3 22 7 22 95 1,541 1,778 

Sept. 1938. 69.2 74.7 2,851 

I 
306 56 75 7 31 95 1,933 1,465 

Dec. 1938. 69.2 75.1 2,890 280 54 101 4 22 91 1,751 1,663 

• Gold parity in 1929 : 1 franc 0.19295 U.S.A. dollar; 1 U.S.A. dollar 5.18262 francs. 
• End of month. 

Bi1 Swis• Banks Cantonal Banks .• 
Tranafer 

~ 1-IUM,~~ I Dill count., ~ turnover 
End or I B~ and and account. &rlnge ~·I~· ..... to public llortgage ....... ~ (National 

Cub ~,. ad partlcl· aod eight deposita depoelte banda ... ..,. ... ..... depoelte bonda Bank) • 
vancea pattOill d.epotite advucu Uouo 

Franca (OOO,OOO'a) 

Dec. 1936 • 921 476 2,174 367 1,447 504 337 863 1,323 441 4,97 2,718 3,120 3,930 
March 1937. 840 451 2,216 380 1,501 496 313 846 1,298 412 4,975 2,742 3.092 3,075 
June 1937 . 754 680 2,062 345 1.727 493 . 309 822 1,302 422 4,986 2,769 3,091 3,767 
Sept. 1937 . 889 655 1,965 326 1,746 492 279 819 1,276 434 4,995 2,793 3,072 3,622 
Dec. 1937 . 999 531 1,944 364 1,694 509 276 799 1,280 426 5,006 2,883 3,042 3,951 
March 1938 . 1,085 487 1,889 364 1,714 530 277 758 1.232 382 5,006 2,916 2,961 3,324 
June 1938 • 1,052 464 1,889 350 1,647 540 248 715 1,212 389 5,006 2,916 2,888 2,847 
Sept. 193S . 966 389 1,891 330 1,552 523 233 713 1,207 414 4,999 2.881 2,833 4,778 
Dec. 1938 . 1,055 447 1,915 327 1,617 537 248 709 1,212 407 5,002 2,915 2,771 3,421 

• Monthly figures. 

See Commercial Banks1913·1929, page 258; 1925-1933, page 199; 1929-1931, page 121; Money and Banking 
1935/36, Vol. II, page 168; 1936/37, Vol. II, page 136; 1937/38, Vol. II, page 170. 

National Bank : Gold : includes gold at home and abroad. Gold valued at 290.3225 milligrarnmes of fine 
gold per franc until September 27th, 1936, and since that date at 215 milligrammes of fine gold per franc. Amounts 
shown exclude gold held for the account of the Stabilisation Fund since September 1936. Such gold was shown 
at 539 million francs at the end of 1936, 1937 and 1938 in the Bank's annual reports. Foreign assets: Up to 
September 26th, 1936, the foreign exchange reserves of the Bank were shown under the heading of " gold assets 
abroad". Article 20 (ii) of the law governing the operations of the National Bank defines gold foreign exchange 
as the exchange of countries having a free gold market. With the devaluation of the French franc in September 
1936, the item " gold assets abroad " was therefore replaced by a new item entitled " foreign assets " which 
comprised exclusively U.S.A. dollar exchange ; other foreign exchange was shown under the heading of 
" correspondents abroad ". 

On July 1st, 1938, a new classification of foreign assets was introduced. These are now shown as " foreign 
assets serving as cover " and " other foreign assets ". The former includes exclusively U.S.A. dollar exchange 
and corresponds to the item entitled " foreign assets " as from September 26th, 1936. The latter item comprises 
foreign exchange other than U.S.A. dollars and replaces the item previously entitled "correspondents abroad". 
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National Bank. 

End of : I 102~ I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 I 1937 I 1938 

AsSETS. 
Francs (OOO,OOO's) 

1. Gold. 595 2,347 2,471 1,998 1,910 1.389 2,709 2,679 2,890 
2. Subsidiary coins 25 3 8 6 5 4 5 6 9 
3. Foreign assets 362 107 89 18 7 8 57 513 28 

(a) Serving as cover. • •• 103 87 17 7 7 •• 491 277 
(b) Other . . ... • • 2 1 - 1 • 20 • 

4. Domestic bill portfolio . 150 35 20 51 26 152 20 9 155 
(a) Billa and bonds discounted. 100 .. 20 •• 22 38 10 7 •• 
(b) " Rescriptions ". - 0.3 o.• 16 • 114 10 • 101 

5. Loan Fund securities - - 4 58 6 86 29 10 4 
6. Loans on collateral 75 65 49 95 118 142 47 35 22 
'1. Correspondents at home . 40 26 16 20 19 27 14 II 9 
8. Public securities. 6 38 51 28 53 45 16 31 91 
9. Postal cheques and billa oallable 2 4 2 2 3 2 4 3 3 

10. Exchange Equalisation Fund . - - - - - - 539 539 539 
11. Other aaseta 9 10 9 9 t----1-- t--!-~ ~ ~ 
12. Tote! Balance .. heet . 1,264 Z.635 Z.719 2,285 ~ ~ ~ 3,877 4,056 

LIABILITIES. 

13. Paid-up capital . 25 25 25 25 25 25 25 25 25 
14. Reserve funds 10 II 12 12 13 13 14 14 14 
15. Notes in circulation . 999 1,609 1,613 1,510 1,440 1,366 1,482 1.531 1,751 
16. Accounts of Federal administration . 29 40 51 9 40 8 183 12 8 
17. Current accounts 172 883 922 630 539 358 1,094 1,603 1,593 
18. Deposit accounts 7 45 68 52 46 25 30 35 31 
19. Exchange Equalisation Fund. - - - - - - 539 539 539 
20. Other liabilities . 22 22 28 47 51 67 114 118 95 

Discount rate, end of year <%l . · · · · I 3Y, I 2 2 2 I 2 

DQ111e8tic biU portfolio : " Rescriptions " are discout1ted bills of the Confederation, Federal Railways, cantons 
and municipalities. Since April 15th, 1937, the amout1ts shown ut1der" rescriptions "represent advances granted 
to the Confederation, the Federal Railways and the cantons. The bills of the communes are included in the 
domestic bill portfolio, item 4 (a) of the balance-sheet. Loan Fund securities are those of the " Caisse de Prats " 
of the Confederation created on July 8th, 1932, with a view to granting credits against bills of eltchange, covered 
by securities, deposits, letters of credit, savings certificates and other paper. Of loans on collaterol, those callable 
within ten days constitute the bulk of total loans and may serve as note cover. Public securitill8 are those 
purchased by the Bank on its own acoout1t and comprise mainly Federal Railway, " Caisse de Prats ", cantonal 
and cantonal banks bonds. In 1930, they included U.S. Treasury bills and securities, and Swedish Treasury bills 
and securities. Other assets exclude, for the end of 1936, 1937 and 1938, the SU111 of 538.6 million francs attributed to 
the Swiss Exchange Equalisation Fund out of the revaluation of gold reserves. The difference between the official 
valuation of the gold reserve (215 milligrammes = I franc) and the purchase price of gold, amounting to 31.3, 
30.4 and 44 millions in 1936, 1937 and 1938 respectively is, however, included. Capital: Total share capital 
is 50 million francs. Deposits : interest-bearing deposits. Other liabilities include, in addition to sundries, clearing 
debit balances amounting to 6, 16, 63, 72 and 40 million francs at the end of 1934, 1935, 1936, 1937 and 1938 
respectively. 

Sources : Statements, annual reports, Monthly Bulletin and Schwtiurische Bankwll8en im Jahre 1936 of the 
National Bank. 

Commercial Banks. 

The figures for the years 1931-1934 are not fully comparable to those for 1935, in consequence of the introduction in 
March 1935 of the new form of balance-sheet prescribed by the regulations in execution of the Federal Law of No'\-ember 8th, 
1934 on Banks and Savings Banks. Furthermore, the balanoe-<~heets of thirty-five local banks (capital : 34.5 millions : 
bsl~ce-sheet total: 117.7 millions) have been introduced in the banking statistics, while eight local banks (capital: 
30 3 millions · balance-sheet total : 220,8 millions) have been omitted. 

' For detailed notee on certain items of the Summary Bala.nce-sheet, see previous editions of the present volume. 
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Commercial Banks. 

End of: 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks . . . . . . . 212 217 216 223 222 249 250 250 

SUMMARY BALANCE-SHEET. Franca (OOO,OOO'a) 

AssETs. 
1. Cash 367 1,278 1,236 1,018 903 549 1,317 1,617 

(a) Gold, silver and small coins - - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - - -
2. Other Items of a Cash Nature - - - - - - - -
3. Billa discounted and bought 1,915 1,382 1,154 948 921 677 678 728 

(a) Treasury billa . - - - - - - - -
(b) Commercial billa, Inlaud . - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities . 

J 
(a) Goverument . 1,165 1,405 1,409 1,274 1,201 1,210 1,285 1,438 
(b) Other. 

5. Participations 
6. Duo from Banks (Correspondents) . 2,177 1,114 842 716 613 611 738 898 

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances . 13,056 13.203 13,161 12,945 12,783 12,159 11,683 11,450 
(a) On current account 15,947 4,4Hi 4,113 3,700 3,444 3,187 2,8715 2,761S 

(b) Otber. 7,109 8,728 9,048 9,2415 9, 339 8,972 8,808 8,696 

8. Cover for Acceptances - - - - - - - -
9. Premises, etc. 171 187 197 197 213 231 244 238 

10. Sundry Assets . 214 207 189 178 176 256 273 199 

11. Total Balance-sheet .. 19,065 18,776 18,188 17,276 16,810 15,693 16,218 16,568 

LIABILITIES. 

12. Capital paid up . 1,850 1,897 1,883 1,699 1,725 1,661 1,523 1,491 
13. Reserve Funds 541 569 577 537 534 494 504 515 
14. Profit and Loss, etc. - 10 10 3 5 - - -
15. Cheques and Drafts, etc., in circulation - 35 28 28 27 16 26 29 
16. Due to Banks (Correspondents) . 1,346 692 563 567 529 470 537 554 

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

17. Deposita 13,678 14,229 13,909 13,189 12,643 11,549 12,049 12,374 
(a) Current accounts and sight depoEits 3,7156 2,449 2,U8 2,191 1,904 . 1,15 92i !;1.,226 2,531 

(b) Savings accounts. 3,294 4,674 4,680 .a, 59} 4,l5ts3 4,(10 4,360 4,601 

(c) Time or fixed deposits. 1,283 1,453 1,123 1,035 1,068 879 ••• 788 
(d) Other deposita . IS,341S IS, 752 IS,688 6,372 11,068 4,668 4,613 4,4iS4 

18. Rediscounts and Other Borrowings 665 734 789 871 1,003 1,123 1,199 1,236 
19. Acceptances and Endonementa 702 385 235 165 170 120 101 97 
20. Sundry Liabilities 283 225 194 217 174 260 279 272 
21. Rediscounts • . 52 34 13 
22. Guarantees 197 203 234 

SUMMARY 
OF PROFIT .AND.LOSS ACCOUNTS. 

1. Gross Profits 360.7 361.0 322.8 294.4 281.5 263.1 272.8 268.7 
Po be deducted : 

2. Expenses 173.6 179.0 165.5 151.7 147.6 140.8 140.1 145.1 
(a) Salaries, etc. :} U0,2 164.3 144.9 1U.3 129.2. (b) Otber working expenses 123.4 l!U1.9 127.2 

(c) Taxes, etc. 23.4 24.7 20.6 17.4 18.4 17,, 17.!:1 17.9 
3. Reserved for PeilBion Funds, etc. - 1.0 1.2 0.4 0.3 0.4 0.3 0.3 
4. Written off on. 23.4 91.7 117.8 174.6 73.4 77.4 62.7 31.4 

(a) Premises, etc. - - - - - - - -(b J Investments aud securities - - - - - - - -
(c) Other assets . - - - - - - - -

6. Remaining Net Profit or Loss(-) 163.7 89.3 38.3 32.3 60.2 44.5 69.7 91.9 
6. Carried forward from preceding year 10.9 9.9 9.7 2.7 5.0 1.8 - 32.2 - 50.6 
7. Taken from Reserves or Capital. - 30.2 70.9 ~~ 29.0 - - -
8. Total disposed of for Dividends, etc. 174.6 129.4 118.9 108.8 84.2 46.3 37.5 41.3 
9. Carried to Reserves 26.3 8.4 10.6 10.9 9.1 3.2 9.6 9.9 10. Dividends . 131.5 108.8 102.7 90.6 81.7 72.5 75.5 78.6 

11. Directors' Fees, etc. 3.6 1.7 1.2 I. I 0.5 0.6 0.6 0.5 
12. Other purposes 2.0 0.8 1.7 1.9 1.1 2.2 2.4 1.0 13. Carried forward to following year . 11.2 9.7 2.7 5.0 1.8 -32.2 -50.6 - 48.7 
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4 and 5. Inveslm<nls and Participatio118. 

The composition of the investment portfolio of all cantonal banks, all big banks, and most local banks is aa follows : 
1021 10:n 1032 1033 ,... ,... ,. .. 10>7 

8wi8s securities : Pranca (000,000'1) 

Bonds 734 951 979 921 903 945 1,054 1,172 
Shares . 157 190 202 182 156 150 131 133 

Total. 891 1,141 1,181 1.103 1,059 1.095 1,185 1.305 

roreign aecuritiu : 
Bonds 74 74 60 41 36 33 2s 60 
Shares • 40 60 56 35 30 27 33 33 

Total. 114 IH 116 76 66 60 58 93 

Grand total. 1.005 1,275 1,297 1,179 1,125 I. 155 1,243 1,398 

The composition of the Swiss portfolio is shown in the following statement, which includes all cantonal banks, but 
a sma.ller number of big banks and local hanks than the preceding statement : 

Brmdtt of : 
Federal Government and Rail· 

ways. 
Cantons 
Municipalities . 

Public authorities total 
Banks 0 0 •••• 

Trust companies . . 
Other enterprises 

Private undertakings 
total 0 

Total bonds. 

Sharu in: 
Banks 
Trust companies. 
Other enterprises 

Total sharee 

Grand total. 

7. Loans and Advances. 

The following statement shows 
advances: 

1032. 
1933. 
1934. 
1035. 
1936. 
1937. 

19'l9 1931 19SO 1933 1934 ,,. 
PranCI (000,000'1) 

187 200 225 214 226 312 
144 186 174 180 176 195 
58 89 88 84 82 73 

389 475 487 478 484 580 

249 372 352 312 289 238 
13 23 19 15 II 9 
83 81 121 116 119 118 

345 476 492 443 419 365 

734 951 979 921 903 945 

51 67 78 69 50 56 
53 46 48 43 41 36· 
53 77 76 70 65 58 

157 190 202 182 156 150 

891 1.141 1,181 1,103 1.059 1,095 

the importance of overdrafts in the total of current accounts 

Current. aot"CCunta and dud Joana 
eo ... ,.. 

5.026 
4,675 
4.404 
3.724 
3.423 
3.124 

UD<O""""' 
Franca (000,000'1) 

618 
504 
478 
516 
382 
384 

Total 

5,644 
5,179 
4.882 
4.240 
3.805 
3.508 

Loans on current account include cover for acceptances. 
The following is the composition of the amounts shown under (b) since 1931 : 

1931 1m 1933 1 ... 1930 
Franca (OOO,OOO'e) 

36 37 

1,366 894 
684 756 

7,253 7.285 

Contangos . 15 19 29 
Long-term advances : 

1,479 1.384 1.340 Ordinary 
Against mortgages 679 754 754 

Mortgage loans • 6.555 6,891 7.122 

Total 8.728 9,048 9,245 9,339 8,972 

17. Deposit<~, etc. 

1936 l037 

368 345 
196 233 
82 88 

646 666 
281 327 

8 9 
119 170 

408 506 

1,054 1.172 

53 54 
23 21 
55 58 

131 133 

1.185 1,305 

and fu:ed loans and 

1936 l037 

54 20 

740 614 
762 721 

7,252 7.340 

8,808 8.695 

The sums given under (cl} in thia group of the Summary Table represent bank cash bonds (ObUgationen) which, in 
Switzerland, largely take the place of time deposits. 

18. Rediscount! and Other BON'owings. 

The sums given in this group of the Summary Table consjst of bonds representing " fixed loans " raised by the banks 
(jute Anleihen) and of the long-term mortgage bonds issued since 1931. · 

11 
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Summary of Pro/it-and-Loss Accounts. 
1. Gross Pro/Us. 

The following table shows the composition of gross profits by sources of revenue : 

19'29 1931 193\l 1933 193( 
Francs (000,000'1) 

Discounts. • 0 ••••• 86.0 73.6 59.0 50.0 45.8 
Net interest and commissions • 195.8 196.8 172.5 160.0 157.7 
Securities and participations 62.6 74.3 69.0 61.9 55.9 
Other sources • •• 0 •••• 15.3 15.8 21.6 22.3 21.6 
Recovered from assets previously 

written down . 1.0 0.5 0.7 0.2 0.5 

Total. . 360.7 361.0 322.8 294.4 281.5 

4, 5 an.d 7. Depreciation Acccunts, Nel Profit or Loss, and taken from Reserves or Capital. 

1935 

43.2 
157.2 

46.4 
16.3 

263.1 

1936 

40.7 
149.5 
59.4 
23.2 

272.8 

1937 

33.2 
152.5 
63.9 
19.1 

268.7 

The 1933 figures for these items are affected principally by the reorganisation of the Ba.nque populaire, whose losses 
smounted to 130.5 million frsncs. 
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TURKEY 

Central Bank of the Republic of Turkey 
Whole.. I aale Foreign 1.ueU 

~' 
BW. "-"' 

price In foreign currenclee 

index 

~-
Cleariuo Othor Othor 

End of foreign Not.. r,.;gn turnover 
(1929 - Secu- Ad van· In 

Gold e:s:cha.llge Deposita u:change 
100) ..,.. ... biU. ....... Com· riUu "" <!=· ,. cr. ..,. 

fo.e!go 
credlt DrY m<<clal laUou debit. 

exchallge balanou 
bW. biU. I eubange r. ~~. (l[onthly 

ln clearing 
(lfonthly) 

&verage) I a.cconntl I I -=" 
cr. <ooo,ooo"•\ 

Dec. 1936. 64.2 32.1 0.1 33.6 146.7 0.4 27.3 41.1 9.2 171.4 14.8 - 22.2 38.4 
March 1937. 66.2 36.7 0.1 48.9 146.0 - 22.2 41.2 8.0 166.6 13.4 - 24.9 33.5 
June 1937. 63.3 36.7 - 41.0 145.3 4.0 31.9 41.2 7.9 157.5 13.3 -· 28.9 37.5 
Sept. 1937. 63.7 36.7 ... 29.8 145.3 3.0 38.5 41.9 8.6 156.8 12.4 0.7 31.3 29.4 
Dec. 1937. 61.9 36.7 - 23.7 144.7 -· 51.5 44.4 8.9 168.6 17.8 - 24.5 45.7 
March 1938. 62.5 36.8 - 22.8 144.4 - 44.0 45.9 8.7 156.8 16.2 - 33.6 47.0 
June 1938. 60.7 36.9 - 9.7 143.7 3.1 53.5 46.9 9.3 158.0 23.3 - 32.6 38.6 
Sept. 1938. 58.5 36.9 - II. I 

I 
143.7 1.1 63.3 46.3 17.0 170.6 15.4 - 43.4 31.6 

Dec. 1938. ... 36.9. - 7.2 142.7 - 97.4 49.2 8.1 194.0 25.0 - 21.7 . .. 

See Commercial Banks 1929-1934, page 112; Money and Banking 1935/36, Vol. II, page 173; 1936f37, Vol. II, 
pages 140-142; 1937/38, Vol. II, page 176. 

Value of Currency : The value of the Turkish pound continues to be maintained by means of exchange 
restrictions at about 97.8% of its average exchange value in terms of gold in 1929 - i.e., at £T.2.0743 to the 
U.S.A. dollar of old gold content. Contrary to what was stated in the last issue (page 30 of Vol. I and page 140 
of Vol. II), the £T. was not linked to sterling following the devaluation of the "gold bloc" currencies. In an 
official statement of the Prime Minister of September· 26th, 1936, it was declared that " the G<Jvernment had 
decided not to effect a change in the value of the £T.", which "would continue to preserve its de fact<> stable 
value acquired up to the present in relation to gold and foreign currencies convertible into gold", and, further, 
that " the Central Bank would compute on that basis and publish periodically the parity of the £T. in relation 
to other currencies ". During 1937, these rates were on the average £T.6.24 to the £sterling. 

Clearings of Istanbul clearing-house ; monthly figures. 

Commcrclnl Bonks : Summary Balance-sheet : the accounts prior to 1933 apply to national joint-stock banks 
only, and those for 1933-1935 also to those foreign banks publishing separate accounts for their transactions in 
Turkey. For 1936, the accounts of the Bank of Salouica are included, while those of the Ottoman Bank for opera
tions in Turkey are not available. In 1937, the Agricultural Bank was reorganised and converted into a public 
bank under the name of the Agricultural Bank of the Republic of Turkey. However, for the sake of comparability, 
its accounts for that year continue to be shown together with those of the national banks. 

Sources : Annual reports and Bulletin of the Central Bank of Turkey. 

Central Bnnk of the llepublic of Turkey: As explained in Commercial Banks 1929-1934, pages 112 to 116, 
the Central Bank was established in October 1931. It assumed the liability for the G<Jvernment note issue and 
was given in exchange Treasury bonds (item 7 : Government debt against fiduciary issues) bearing interest at 
1% and amortised, inter alia, by a 1% levy on the general, subsidiary and local budget. Since April 1935, the 
proceeds of this charge have been used by the Bank to purchase Government securities. The Treasury transferred 
also £T.4.6 million of gold; the remainder of the gold stock bas been acquired by the Bank out of its own resources. 
Gold as given includes gold held abroad shown separately in the original balance-sheet. G<Jld is entered at 
£T.1,406.6 for 1 kilogramme of fine gold. Securities: (a) represent those eligible as note cover and (b) those not 
so eligible. Advances comprise small amounts of advances against gold and foreign exchange, and mainly advances 
against securities. Other assel8 include premises, etc:, and sundries. T_ota~ ~~ce-sheet excludes c<>mptes d'ordre. 
Note circulation excludes notes held by the Bank as t1ll money. Other Z.abtlittes mclude profit-and-loss accounts. 

Amendment to the Stntutcs or the Centrnl Bunk :Articles 14, 15, 16, 32 and 43 of the Statutes of the Central 
Bank were amended on April 28th, 1938, and the amendments were ratified by the Decree of July 30th, 193g. 
Among t.he new provisions may be noted the following: (a) the Bank may, in exceptional cases, discount bills 
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Central Bank. 

End of: I 1932 1933 1934 1935 1936 1937 1938. 

AssETS, 
£T. (OOO,OOO"s) 

1. Gold. 20.6 24.9 27.5 29.5 33.9 36.7 36.9 
2. Subsidiary coin . 0.6 0.7 0.7 0.3 0.8 1.2 1.2 
3. Internal correspondents - 1.3 0.2 0.1 0.4 2.6 0.6 
4. Foreign assets 0.8 5.7 22.2 9.2 32.6 22.7 7.2 

(a) Convertible into gold 

} { 
0.8 0.1 - -

(b) Other exchange and debtors on clearing 0.8 ••• !12,!1 
' accounts ••• 32,6 22.7 7.2 

5. Bills 2.7 7.9 13.0 26.4 34.1 51.5 97.4 
(a) Treasury bills • o.• 4.2 3.7 - 2.3 - -
(b) Commercial bills. 2.3 3.7 ••• 28 . .4. 31,8 n.e: 97,4 

6. Securities . 28.1 30.0 33.5 38.8 41.2 44.4 49.1 
(a) For note cover 27.1 28.8 28.7 3t.4 37.2 39.1 41.8 
(b) For own account 1.0 1.2 ••• ••• ••• ••• 7.5 

7. Government debts against fiduciary note 
issue. 154.8 152.0 148.9 147.8 146.7 144.7 142.7 

8. Advances. - 1.8 2.5 5.3 8.3 8.9 8.1 
9. Other 888ets 0.7 6.5 4.3 2.6 6.2 5.0 11.2 

10. Total Balance-sheet 208.3 230.8 252.8 260.0 304.2 317.7 354.4 

LIABILITIES. 

11. Paid-up capital I 0.5 10.5 I 0.5 I 0.5 10.5 10.5 10.5 
12. Reserves - 0.3 0.7 1.0 6.1 8.1 8.7 
13. Notes in circulation • 148.6 146.8 158.2 162.7 180.8 168.6 194.0 
14. Sight deposits in £T. 13.3 18.9 17.9 14.6 11.9 17.6 25.0 

(a) Government. 3.0 ••• 4.7 ••• • •• (b) Banks 8.2 ••• 7.8 ••• 11.1 
(c) Other 1.2 ••• 2.3 1.5 1. 3 

15. Sundry creditors 32.9 42.7 42.0 50.2 70.0 85.9 94.5 
16. Liabilities in foreign exchange 1.5 I 0.2 22.0 18.9 22.7 24.8 21.7 

(a) Convertible into gold 

} { 
1.3 - - -

(b) Other exchange and creditors on clearing 1.0 10.2 22,0 
I accounts 17.6 22.7 ~U.8 21.7 

17. Other liabilities I 1.5 1.4 1.5 I 2.1 2.2 2.2 
Discount rate, end of year <%>· I 7 I S 1/s I 5 .,, S 1/a I 'j IJI I 5 1/a I 4 

• Statement for week ending December 31st. 
• Effective circulation - i.e., less notes held as till money by the Bank. 

bearing two signatures only ; (b) the Bank may deal, in addition to Government securities quoted on the stock 
exchange, in the securities of national banks ; (c) the Bank is authorised to discount the bills of those public 
and semi-public organisations concerned with industrial, commercia.! and agricultural enterprises and with the 
railways, and which are run according to methods similar to those of private commercia.! concerns. These bills 
must bear the guarantee of the Treasury. The Bank is also empowered to purchase and sell the Government 
guaranteed bonds of these organisations ; these may also serve as collateral for advances. 

Commercial Banks. 

For detailed notes on various items of the balance-sheet, see ·preceding editions of this volume, 

1 and 2. OCUih il••ets, etc. 

In adWtion to bank-notes, silver and gold coins, gold 
bullion. foreign currencies, and (since 1932) balances with 
the Central Bank, this item includes cheques and other 
assets with correspondents at home and abroa.d. 

3. DiaC<>11ontB. 

These consist principally of commercial bills of under 
three months and Treasury bills. The proportion of foreign 
bills is not known. The following details are available for 
1934 and 1935 with regard to the commercial bill portfolio 
of four Turkish banks and seven foreign banks which held 

some 80% of the commercial bills of all the commercial 
banks. For 1936, the figures refer to all banks covered 
by the Summary Balance-sheet. 

183-1 19!5 1936 1937 
ft.' (000,000'•) 

Bills under three mollths 8.3 10.8 21.6 29.6 Bills over three months . 0.9 1.3 1.3 5.7 Bills whose maturity is 
not indicated. 0.6 0.1 1.0 0.5 Bills in litigation . 0.5 0.5 0.3 0.2 Other bills • ....u ~ Total 10.3 12.7 25.1 36.7 



End of: 

Number of : Banks • • 
Branches. 

SUMMARY BALANCE-SHEET. 

AssETS. 

1. Cash 
(a) Gold, silver and small coins 
(b) Inland notes and ba.lances 

Centra.! Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought. 

(a) Treasury bills • 
(b) Commercia.! bills, Inland 
( o) Commercia.! bills, Foreign. 

4. Investments and Securities . 
(a) Government. 
(b) Other. 

li. Participations 
6. Due from Banks (Correspondents) • 

(a) At hcome 
(b) Abroad • 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. 

10. Sundry Assets • 

ll. Tota.l Ba.lance-sheet 

LIABILITIES. 

12. Capita.! paid up 
13. Reserve Funds • 
14. Profit and Loss, etc. 

with 

15. Cheques and Drafts, etc., in circulation 
16. Due to Banks (Correspondents) • 

(a} At home 
(b) Abroad . 

17. Deposits • . • • • • • • • • • · • -
(a) Current accounts and sight deposits 
(b) Savings accounts. • • • 
( o) Time or fixed deposits • 
(d) Other deposits • • • • • • . • 

18. Rediscounts and Other Borrowings 
19. Acceptances and Endorsements 
20. Sundry Liabilities 
21. Guarantees and Acceptances 

l 
I 
J 

TURKEY 

Commercial Banks. 

1929 

41 
311 

51.4 

18.0 

7.2 

12.8 

11.0 

---

42.0 
2.6 
5.1 

114.2 

' 

1930 

42 
319 

46.1 

20.3 

8.3 

95.1 

13.2 

46.6 
4.4 
2.6 

114.0 

1931 

44 
347 

38.9 

18.6 

11.5 

91.0 

14.4 

48.2 
4.8 
2.0 

113.4 

1932 

42 
350 

1933 

50 
350 

1934 

47 

£T. (OOO,OOO's) 

----

39.7 55.0 48.7 

20.2 23.7 18.4 

11.9 19.5 24.6 

81.1 109.2 121.0 

12.8 13.5 12.6 

---

48.2 56.8 58.0 
5.1 4.3 4.2 
1.7 1.7 1.8 

110.1 140.3 140.6 
(116.0) (120.2) 

- -
(23.8) (20.3) 

(0.5) (0.1) 

. 

1935 

48 
339 

54.9 

29.6 

33.6 

'107.9 

11.7 

58.9 
4.4 
1.6 

151.8 
(115.9) 

-
(35.7) 

(0.2) 

I 
I 
l 

I 
l 

1936 

46 

41.1 
1.7 

39.4 

1.2 
36.2 
11.1 

25.1 

-
17.3 

1.0 

16.3 

25.5 
21.0 
19.1 

1.9 

121.9 
,H,,O 

67.9 

-
11.0 
20.9 

296.1 

51.8 
5.1 
2.8 
-
11.8 

184.8 
106,6 

49.0 

26.3 

3.0 

33.2 
115.2 
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1937 

42 

33.1 

••• 
30.2 

1.3 
52.0' 
16,3 

36,7 

-
11.1 
-

11.1 

26.5 
26.4 
24.6 

1.8 

148.2 
68.4 

79.8 

-

10.1 
36.6 

345.3 

60.7 
7.3 
3.0 
-

13.1 

213.3 
llG. 7 

60.5 

S3. 7 

3 •• 

47.9 
162.8 

Treasury bills held by the benks at the end of 1934 and 
1935 amounted to £T.5.3 and 14.2 million respectively. 
Of this amount, £T.4.6 and 12.1 million respectively were 
held by the Agricultura.I Bank and the Ish Bankasi. 

of a.ll banks. Those for 1936 refer to all banks covered 
by the Summary Balance-sheet. 1~ le35 l9SG 

1937 

4 and 5. Inveslm<ntB and Securities: Parlicipalions. 

The detailed oomposition of these items ~ not known. 
The specifications for 1034 and 1935 are w1th regard to 
three Turkish banks : the Is?. Bankasi, the A!l"icultu_ra.I 
Bank, and the Ba.nque immobih6re ot des orpheh~.' wJ:Uch 
together held 50% of the investments and partirupa.tions 

Treasury bonds • • • • • • • • 
Securities held in accordance 

with backing law. • . • • • 
Securities quoted on the Stock 

E:<cbangs . • • . . 11.7 
Securities not quoted on the 

Stock Exchange 3. 9 
Other securities. . 
Participations • . ...2:]_ 

Tot a.! • 22.3 

ft. (000,000"1) 

1.0 

5.6 

6.1 6.5 6.4 

3.6 3.7 4.0 
0.5 o. 7 

2U .lU 26.5 
31.5 42.8 37.6 
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6. Due from Banks. 
Correspondents are not shown separately and are given 

under '" Cash assets 11 prior to 1936. 

7. Loans and Advances. 
Details of the composition of this item are available 

only since the end of 1934 with regard to four Turkish 
banks and four foreign banks, whose combined loans and 
advances represented 93% of the loans and advances of 
all banks in 1934. The figures for 1935 refer to three Turkish 
and eight foreign banks, and those for 1936 to all banks 
covered by the Summary Balance-sheet. 

CuN'ent-account loans : 
Guaranteed by the Treasury 
Against collateral . 
Against security 
Uncovered . 
Guaranteed. 
Other •.. 

Advances: 
Against mortgages 
Against goods • . 
Against securities . 
Against bills and other 

guarantee •••. 
Cnni4ngo (Report) Loans 

Total •.. 

11. Total Assets and Liabilities. 

1934 

13.7 

18.2 
16.9 

28.9 
13.2 
2.4 

18.8 

~ 
112.5 

1935 1936 
cr. (Ooo.ooo·e) 

0.6 
12.6 
9.6 

15.0 31.0 
27.0 

0.2 

31.1 34.4 
10.0 13.7 

1.6 1.2 

17.2 18.6 

101.9 121.9 

1937 

0.2 
17.4 
16.2 
34.2 

0.4 

31.1 
18.8 
1.6 

28.3 

148.2 

As full data regarding the various items of the balance. 
sheets are not available, no totals have been given for either 
assets or liabilities for the years prior to 1936. The amount 

17. Deposita. 

of the balance-sheet totals as given by the Central Bank 
of the Republic of Turkey and exclusive of unpaid capital 
have been as follows : 

cr. <Ooo.ooo'll u. (000,000'1) 

1926 114.5 1932 312.6 
1929 378.3 1933 398.0 
1930 382.1 1934 385.1 
1931 353.4 1935 422.5 

These include important compte.a d' ordre. 

12. Capital paid up. 
The amount of uncalled capital of the Turkish banks 

is shown below : 
n. <030,ooo·~~ cr. <OOO,OOO'Il 

1926 12.6 1933 15.0 
1929 22.5 1934 14.7 
1930 19.5 1935 13.5 
1931 18.2 1936 13.5 
1932 17.0 1937 81.7 

The capital which the foreign banks are required to 
allocate to their Turkish business is paid up. 

13. Reserve Funde. 
The foreign banks are now required to keep, and are building 

up, reserve funds in Turkey. The composition of reserve 
funds in 1936 and 1937 is as follows : 

Legal reserves . . • . 
Extraordinary reserves 
Reserves for risks • 
Not specified •.. 

Total 

1936 1937 
t.'T. (000,000'1) 

3.5 3.9 
2.1 3.1 

0.1 
5.7 

0.2 
Jl.:..! 

7.3 

The detailed composition of deposits is not available for the years prior to 1933. The following table shows 
the composition of deJ>?sits at the end of 1933, 1934, 1935 and 1936 of the banks covered by the Summary Table (Groups 1 
and 2) and of the CaiSSe d'6pargne d'Istamboul, the SUmer Bank, and of two foreign banks not publishing detailed 
returns for their operations in Turkey : 

Foreign b&nka C&!Mo 
Bank National publlohlng 

Total 
d'l!ipargne "'''"" Ottoman of 

Grand ..... eeparate d'lltam• Bank Bank SaJonica to<A\ 

"'"""' boul 
(1) (2) • (1) + (2) (3) (C) (6) <01 (l)to(6) 

£T. (OOO,OOO'a) 

! 
1933 96.1 20.0 116.1 1.9 1.4 15.0 2.8 137.2 

Current accounts 
1934 102.9 17.4 120.3 2.1 1.2 13.5 2.7 139.8 

and sight deposits 
1935 101.3 14.6 115.9 2.3 1.7 10.3 3.0 133.2 
1936 130.5 17.3 147.8 2.3 1.3 3.0 154.4 
1937 136.5 25.4 161.9 2.3 2.1 15.0 1.9 183.2 

! 
1933 22.4 1.4 23.8 18.7 0.9 0.2 43.6 
1934 18.6 1.7 20.3 18.6 1.2 0.1 40.2 

Time deposits . 1035 34.0 1.7 35.7 18.1 1.4 0.6 0.1 55.9 
1936 37.5 1.3 38.8 18.9 2.7 1.6 62.0 
1937 49.1 3.3 52.4 20.2 6.8 1.6 1.6 82.6 

! 
1933 0.5 0.5 7.7 2.7 10.9 
1934 0.1 0.1 5.1 2.4 7.6 

Other deposits. 1935 0.2 0.2 5.7 2.4 8.3 
1936 0.1 0.1 22.9 2.2 25.2 
1937 0.1 2.2 2.3 8.1 1.6 12.0 

! 
1933 119.0 21.4 140.4 20.6 2.3 22.7 5.8 191.7 
1934 121.6 19.1 140.7 20.7 2.4 18.6 5.2 187.6 

Total deposits . 1935 135.3 16.5 151.8 20.4 3.1 16.6 5.5 197.4 
1936 168.1 18.6 186.7 21.2 4.0 22.9 6.8 241.6 
1937 185.7 30.9 216.6 22.5 8.9 24.7 5.1 277.8 

Other deposits represent funds whose period of deposit has not been ascertained. u Other deposits " in the 
Summary Balance-sheet in 1936 and 1937 represent" d6p0ts d'orphelins ". 

20. Sundry Liabilities. 
This item, in 1936, is composed as follows : 

Unpaid dividends • 
Borrowings • • . . 
11 Ordres de paiement " 
Provisional accounts 
Provisions . • 
Amortisation • • 

Total 

1936 
£T .(000,000'1) 

0.2 
0.2 
4.3 

21.5 
7.0 

£ 
33.4 

1937 

0.2 
0.2 
2.0 

39.6 
5.6 

..!1 
47.9 



UNION OF SOUTH AFRICA 

Value of South Afriam Reserve Bam 
curreo.CJ' Wholesale 

End or u% prices 
lm.nd I ._ Union No,.. 

of Gold I Foffi~ btllo ... 
Govorn- in 

(Weekly return•) gold parity bW. ..... "'=· 
iD 1929. (lnG- ]00) Jldvanee~ -- latlon 

Total 

• • :£S..A... (000,000'1) 

Dec. 1936 58.9 X 85.1 24.6 10.8 - 0.8 1.7 16.4 28.0 
ll!arch 1937 58.7 I 86.7 28.9 5.5 - - 1.7 15.4 31.9 
June 1937 59.3 IV 85.0 24.4 6.3 - 0.1 1.7 15.4 26.0 
Sept. 1937 59.6 VII 87.4 22.9 6.4 - 0.6 1.7 15.2 23.9 
Dec. 1937 60.1 X 89.1 22.9 6.9 0.3 3.5 1.7 18.1 23.5 
Ill arch 1938 59.9 I 92.5 22.9 6.4 0.3 - 1.7 15.2 23.6 
June 1938 59.6 IV 89.8 22.7 8.3 - - 1.7 15.9 24.9 
Sept. 1938 57.7 VII 88.9 26.7 7.0 - 0.8 1.7 18.4 28.5 
Dec. 1938 56.1 X 88.7 26.7 8.1 - 1.7 1.8 19.1 29.1 

• Monthly average. 
• Gold parity in 1929 : £1 = 4.86656 U.S.A. dollars ; 1 U.S.A. dollar 
b Date of last change : May 15th, 1933. 

£0.20548. 

Commercial Banks (accounts in Union) 

lnTeltment. """"' .. Ead of and •ecurttles Loan& 
C..b Discount. ... I Gov=- ..... , ....... ,.,. 

Total 
.. ....._ ..... depo.lt. depo.ita depoGU 

£S.A.. (000,000'1) 

Dec. 1936 25.8 8.6 13.6 11.8 44.3 71.8 5.5 17.0 
Jl!arcb 1937 26.4 8.3 10.6 8.7 45.9 69.1 5.6 16.8 
June 1937 21.2 9.0 12.6 10.7 46.5 68.5 5.6 17.0 
Sept. 1937 21.0 10.1 10.6 8.7 48.7 65.4 5.7 19.7 
Dec. 1937 20.5 10.0 12.2 10.2 48.8 65.5 5.8 21.8 
ll!arcb 1938 20.9 9.7 10.3 8.3 48.0 64.0 5.8 20.3 
June 1938 20.9 9.2 14.3 12.3 47.8 68.1 5.7 19.9 
Sept. 1938 26.2 7.9 13.9 11.9 47.0 69.3 5.9 18.8 
Dec. 1938 ... ... ... ... ... ... . .. ... 
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D•pootta 

I 
Di.k:onnt. I o. ..... -Banka ..... b 

~ 

22.5 1.7 3.5 
22.6 6.4 3.5 
18.5 2.2 3.5 
18.4 2.5 3.5 
16.9 1.5 3.5 
17.7 2.8 3.5 
17.8 2.7 3.5 
23.2 2.1 3.5 
24.4 1.6 3.5 

Post Clearing &ad 
Office tunlonr ridds 

Sa9inp 
Banks ---...... ---

<hid Ineaibod 
De~ta ...... •% 

rmonthly\ 

% 

17.7 86.5 3.18 
18.1 91.0 3.18 
18.7 78.6 3.41 
19.3 72.1 3.34 
19.4 69.8 3.41 
19.8 70.7 3.37 
20.1 82.2 3.37 
20.5 77.1 4.00 
20.7 . .. 3.71 

See Commercial Banks 1913-1929, page 401 ; 1925-1933, page 315; 1929-1934, page 191 ; Money and Banl:ing 
1935/36, Vol. II, page 176; 1936/37, Vol. II, page 143; 1937/38, Vol. II, page 180. · 

South African Reserve Bnnk: Gold: All gold held on December 28th, 1932, the date on which gold payments 
were suspended, as well as that bought since, appears at the statutory price of £3 17s. 10Yzd. per standard ounce. 
F()Teign exchange : Since 1934, all foreign-exchange holdings are converted into South African pounds at the rate 
of £100 7s. 6d. South African for £100 British sterling. Balances employed under the guarantee of the Banlc of 
England : The balance represents the amount held on the London short-money market. Foreign bills discounted: 
These bills consist mainly of British Treasury bills. Investme-nts : These consist entirely of Union Government 
stooke. Gold Premium Accoum: This item represents the difference between the standard price at which the gold 
stands in the Bank's hooks and the market price actually paid for it since January 1933. Under the Currency 
and Exchanges Act of 1933, the profits made on such operations belong to the Government. Other assets include, 
since 1936, an account "Blocked Reich<marks" (£S.A.1,59l,OOO in 1936, 472,000 in 1937 nnd 36,000 in 1938), 
through which transactions arising out of the trade agreements between the Union and Germany are passed. 
Under these agreements, the balances representing the Union's exports to Germany are liquidated from time to 
time by being converted into sterling as and when funds accrue out of the proceeds of goods sold by Germany 
to the Union. The Bank conduot,s this business under the guarantoo of the Union Government. Re.sen·• : In 
1932, the balance of exchange loss (£792,916) was written off. Notes of other banks in circulati<m: This item 
represents the balance of the liability assumed in July 1924, by the Bank, under the Currency and Banking Act, 
for all notes issued by the commercial banke outstanding at that date. 

Gold Earmnrklug : In November 1938, the Reserve Bank instituted facilities for earmarking gold in its own 
vaults on behalf of other centro! banks or monetary authorities and on private aC<"ount. Every month, the Bank 
will notify the amount of such earmarked gold. 

Sources : South African Reserve Bank : Annual reports. Office of Census and Statistics : Monthly Bulleti" 
of Union Statist1<:s. 
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Reserve Bank. 

March 31st. 11929 11930 11931 11932 1933 1934 1935 1936 1937 11938 

£S.A. (OOO,OOO's) 
AsSETS. 

1. Gold coin and bullion . 9.0 7.3 7.1 6.5 11.0 17.7 28.3 29.4 28.3 23.5 
2. Other coin 0.1 0.1 0.3 o.s 0.6 0.4 0.1 0.1 0.1 0.2 
3. Foreign exchange • 8.8 7.6 8.8 0.2 15.3 22.9 8.2 5.9 6.7 6.5 

(a) Balances with overseas Central Banks ••• 0.3 0.3 0.1 o.o o.• o.• 0.2 o.o 0.1 
(b J Balance employed under the guarantee 

of the Bank of England • 0.6 0.8 0.8 - 0,7 0.3 1.6 0.6 o.o 0.6 
(c) Foreign bills discounted 8.1 6.6 7.7 0,1 14.4 22.4. 6.6 6.0 ••• 6.8 

'· Domestic bills discounted 1.2 2.4 0.6 4.4 0.8 - 0.2 0.1 - 0.4 . (a) Commercial bills 1.0 1.3 0.3 0,8 0.8 - 0.2 0.1 - 0.4 
(b) Treasury bills. 0.2 1.1 o.a 1 .• - - - - - -

6. Loans and advances • 0.2 0.3 0.2 2.7 2.3 0.2 - - - 0.9 
G. Investments ·0.8 1.3 2.2 1.8 2.2 1.7 1.7 1.8 1.8 1.8 
7. Gold Premium Account - - - - 1.9 4.4 12.8 13.5 12.8 9.7 
8. Othsr 888ets (including premises) • ~ 0.6 0.6 0.6 0.6 ~ 1.2 2.6 1.6 --....!:..!._ 
9. Total Balance-eheet • ~ ~ ~ 16.7 34.7 ~ 52.5 su ~ ~ 

LIABILITIEs. . 
10. Capital . 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 
11. Reserve o.s 0.6 0.7 - 0.6 0.6 0.9 1.0 1.0 1.0 
12. Notes in circulation . 9.6 9.0 8.4 8.4 9.9 12.0 13.2 14.6 16.4 17.4 
13. Notes of other banks in circulation 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
14. Deposits 8.4 7.7 8.2 5.8 22.3 33.5 36.2 35.3 31.2 21.9 

(a) Bankers' Reserve Account • ••• ••• ••• 1.7 4.7 6.7 7.3 7.7 8.7 8.2 
(b) Bankers' Current Account 0.7 0.7 0.7 o.s 14.9 U,l 18.4 UI.C 14.2 ••• (c) Government and Provincial Current 

Accounts. 2.7 ••• 1.0 1.6 ... 3.6 7.0 6.7 • •• 1.6 
(d) Othsr accounts 0.2 0.1 0.1 0.3 1.3 ••• ••• 0.6 ••• 2.7 

15. Other liabilities • 1.0 1.1 1.4 1.4 0.8 1.0 1.1 1.4 1.6 2.7 
Discount rate (%) 6 sy. 6 s 3% 3% 3% I 3% 3Y, I 3Y, 

Commercial Bnnl;:s, 

The Summary Balance .. heet gives double columns for the years 1929 and 1937: the columns marked A for 1929 and 
1937, and the single colUJDDB for other years, show the aggregate amount of the assets and liabilities, within and outside 
the Union, of all banks operating in South Africa ; the columns marked B include only the accounts of offices situated 
within the Union_ 

For detailed notes on certain items of the Summary Bale.nce~heet, see previous editions. 

1. Caah. ' and 5. Irwutments and Becuriliu ; Participalio,.., 
The amounts under (b) are as follows : The division of Government securities is shown below : 

Not.u of Balonoew!th Not.. of 
Uolon lbtU&h and 0- ..... BQdol Booene """'"' outlkle the Total BnGof Govern~ Oolonl&l Total Book Book 

Unloo """' Oon:rmneo,t. 
&S.A..(OOO,OOO'I) IS.A.(000,000'1) 

1929 2.4 4.9 1.3 8.6 1929. 4.1 12.1 16.2 1932 1.7 3.9 0.7 6.3 1932. 8.1 28.0 36.1 1933 2.4 26.5 0.9 29.8 1933. 7.8 33.4 41.2 1934 2.8 21.7 1.4 25.9 1934. 7.2 32.8 40.0 1935 2.9 27.8 1.9 32.6 1935. 4.6 31.0 35.6 1936 2.7 22.4 1.4 26.5 1936. 12.2 33.0 45.2 1937 2.9 16.9 1.7 21.5 1937. 10.6 33.2 43.8 

3. BilZ. di.ocounled and bough!. 
7. LoaM and Advancu. The following statement shows the amount of paper 

The division of loans into " secured " and u unsecured " under discount in the Union and abroad : 
ID tbo in the years under review is shown below : 

BDd of 
UDloo "'""""" TotAl Encl Ol ....... u....,.,.. Total 

ts.A.(OOO,OOO'I) 
1:8.A..(000.000'1) 1929. 13.1 8.4 21.5 1929. 46.2 9.7 SS.9 1932. 7.5 5.8 13.3 1932. 38.4 S.4 43.8 1933. 7.1 7.6 14.7 1933. 39.4 4.1 43.5 1934. 8.5 5.2 13.7 1934. 48.7 s.o 53.7 1936. 8.3 8.0 16.3 1936. 50.3 6.0 56.3 1936. 8.6 6.9 IS.S 1936. 54.7 7. 5 62.2 1937. 10.0 7.2 17.2 1937. 56.9 9.9 66.8 
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Commercial Banks. 

End of: 1-1-A-

1

-.,

92

-
9
-B-1 19321 19331 19341 19351 1936 1--A-

19
--;

3
-
7
-B-

Number of: Banks 
Branches and Sub·Branches 

SUMMARY BALANCE-SHEET. 

ASSETS. 

I. Cash • 
(a) Gold, silver and small coins 
(b) Inland notes and balances 

Central Bank 
2. Other Items of a CBSh Nature 
3. Bills discounted and bought 

(a) TreBSury bills . 
(b) Commercial bills, Inland 
(c) Commercial bills, Foreign . 

4. Investments and Securities 
(a) Government. 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

7. Loans and Advances. 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. 

with 

7 

11.7 
3.1 

·-· 4.1 
21.5 

17.4 
16.2 

1.0 

5.7 
0.1 

·-· 57.8 
56.9 ,_. 

8.8 
1.6 

7.3 

13.1 

4.1 

·-· 0.0 

0.1 
0.1 

37.9 
36.8 

1.1 

8.8 

·-· 
·-· 5.8 

13.3 

37.4 
36.1 

1.3 

8.9 
o.o 
8.7 

46.7 
u.s 

·-· 

7 8 8 

£S.A. (OOO,OOO's) 

31.6 
1.8 

29.8 

3.9 
14.7 

42.4 
41.2 

1.0 

6.6 
o.s 

·-· 45.0 
·U.S 

1 .• 

28.0 
2.1 

25.g 

4.6 
13.7 

42.0 
40.0 

o.o 

8.0 
1.0 

7.0 

55.2 
153.7 

1.6 

35.1 

·-· 
32.8 

4.7 
16.3 

37.4 
115.8 

1-0 

12.3 
1.S 

11.0 

57.5 
36.3 ,_. 

8 

29.0 

·-· 
28.6 

4.0 
15.5 

48.0 
45.2 

0.8 

7.5 
0.6 

7.0 

64.1 
62.2 

1. 9 

8 

25.9 

·-· 
21.5 

4.1 
17.2 

47.2 
43.8 

·-· 
12.5 
0.6 

11.8 

68.4 
66.8 

1-. 

8 

20.5 
0.8 

19.7 

10.0 

12.2 
10.2 

2.0 

0.6 
0.6 

48.8 
·U.3 

0.6 

3.7 2.1 4.1 4.4 4.4 4.4 4.4 4.4 3.2 
I 0. Sundry Assets . 

II. Total Balance-sheet 
-~~ 4.1 4.8 ~~~~ 1.4 

-~~~~~ 173.2 180.4 ~~ 
LIABILITIES. 

12. Capital paid up . 
I 3. Reserve Funds 
14. Profit and Loss, etc. 
15. Notes in circulation 
16. Cheques and Drafts, etc., in circ~a.tion 
17. Due to Banks (Correspondents) . 

(a) At home 
(b) Abroad . 

18. Deposits 
(a) Current accounts and sight deposits 
b) Savings accounts 

(c) Time or fu:ed deposits . 
(d) Other deposits 

l 9. Rediscounts and Other Borrowings 
20. Acceptances and Endorsements 
21. Sundry Liabilities 

I 0. Sundry A88els. 

Due by head offices and branches. . 
Due to head offices and branches . . 

Rrld OJ 

1. Balance due by head offices and branches 
2, Landed property other than bank pre-

mises ......... . 
3. Other assets . . . . . . . . 

Total (I + 2 + 3) 

8.0 
5.0 

1.5 
2.4 
1.2 
0.6 

0.7 

101.4 
60.2 

·-· .u.s 
1.0 

11.8 

1929 

9.6 
3. 9 

5.7 

0.3 
3.4 

9.4 

0.1 

0.1 
0.5 
0.5 

60.6 
30.3 

·-· 26.2 

0.4 

3.9 

7.5 
4.7 

1.0 
1.7 
1.5 
0.4 

1.1 

101.1 
47.7 

7.8 

45.2 

0.4 

11.6 

5.5 
4. 2 

1.3 

0.6 
2.2 

4.1 

8.2 
4.5 

1.2 
1.7 
1.3 
0.6 

0.8 

124.0 
76.15 

8.7 

3;7.7 

1.1 

12.5 

1SS3 

8.3 
4.7 

1.3 
2.1 
1.3 
o •• 
o.• 

129.4 
80.15 

8.8 

37.15 

·-· 
13.2 

, ... 
l::L\.(000,000'•1 

6.2 
4.0 

2.2 

0.5 
2.1 

4.8 

3.1 
1.2 

1.9 

0.5 
2.0 

4.4 

8.4 
4.8 

1.4 
2.1 
1.9 
0.7 

1.2 

139.7 
90.6 

·-· U.l5 

·-· 
14.9 

8.2 
4.8 

1.6 
2.3 
2.4 
0.7 

1.7 

146.3 
103.3 

10.2 

30.1 

•. 7 

14.8 

3.8 
1.4 

2.4 

0.4 
2.7 

5.5 

8.2 
5.4 

1.9 
2.1 
3.0 
0.8 

·-· 150.3 
96.4 

10.8 

"0.4 

2.7 

15.3 

1936 

5.9 
0.7 

5.2 

0.4 
2.3 

7.9 

0.1 
.0.1 

0.1 
0.8 
o.s 

93.5 
65.3 

·-· 21.8 

o.' 

2.1 

19S7 

4.0 
0.4 

3.6 

0.3 
2.6 

6.5 
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UNITED KINGDOM AND IRELAND 

Note. - For a detailed account of principal events and measures in the United Kingdom during 1938/39 
see Vol. I, Monetary Review. 

TABLE I. - BANK OF ENGLAND. 

BBDic of Ear[and b Market ratet of iDtuest 

Value Iaaue Department Banking Depuimmt. 
of cur-.... ., l!eouriu .. Depo~ttl 

Tb...,. Yldd 
AT_. u% ....... o! 

of cold .Qold Govern· Not.o x ...... 

hbUo ~~m·l '"""""'' ...... ,. .... Oovarn• 
parity coin and moo I In of notel Da·1 .... biU. b&ok mool 

in 1929 a bullion '""""''" 
d=la· 

..,. Govern· OOUDtl 
Ot>or Ot>or bW. ..... 

Uon .... ment and .. ..., ... 
• (000,000'•) Per omt 

Dec. 1936. 59.6 287.7 223.5 463.9 48.3 94.2 9.5 20.8 14.5 I 01.0 39.3 2.00 0.848 0.84 2.96 
March 1937. 59.3 313.7 198.0 466.7 47.9 93.0 4.8 22.5 27.0 85.2 37.7 2.00 0.515 0.56 3.28 
June 1937. 59.9 323.3 195.1 480.8 43.4 108.8 4.7 21.1 11.4 110.9 37.7 2.00 0.682 0.69 3.36 
Sept. 1937. 60.1 326.4 199.5 488.4 39.6 107.6 5.4 21.1 I 5.2 I 03.8 36.5 2.00 0.503 0.56 3.39 
Dec. 1937. 60.6 326.4 219.6 499.0 48.5 94.4 8.9 20.9 11.5 I 06.8 36.6 2.00 0.707 0.75 3.38 
March 1938. 60.5 326.4 199.6 480.4 46.8 I 07.6 6.5 20.7 13.7 113.3 36.4 2.00 0.503 0.53 3.40 
June 1938. 60.2 326.4 199.8 486.0 41.3 113.0 7.1 20.4 16.1 110.8 37.1 2.00 0.590 0.59 3.39 
Sept. 1938. 58.3 326.4 199.5 484.7 43.2 I 02.6 6.2 22.9 20.9 97.9 37.7 2.00 0.858 0.91 3.75 
Dec. 1938. 56.7 326.4 229.5 497.7 59.7 69.0 19.5 22.4 15.7 100.5 • 36.5 2.00 0.933 0.94 3.57 

• Gold parity in 1929: £1 = 4.87 U.S.A. dollars; I U.S.A. dollar = 4a. IY4d. 
• Averages of Wednesday figures. 

See O<>mmercia! Banks 1913·1929, page 279 ; 1925-1933, page 207 ; 1929-1934, page 122 ; Money and 
Banking 1935/36, page 181 ; 1936/37, page 148; 1937/38, page 184. 

Market Rates of Interest : Treasury bills : Weighted average of weekly allotment rates. Since February 
1935, the London clearing-banks have by agreement refrained from buying, or bidding for, Treasury bills at a 
rate below¥:!%· Three-month fine bank billB: Average of brokers' buying rates. Yield of bonds: Irredeemable 
2 ¥:!% Consols. 

TABLE II. - LONDON CLEARING-BANKS. 

London Clearins:-banb • Bank c:learinp b 

~ Metro• 
Anrace -., BW. Inve1t- Ad· Depoalt., Moner BW. lnveet.- Ad· Cuneo I polU.an, 

Cub Cub Town •• ....... 
moolo ..., ... , etc. •• .... moo,. -· ........ .. ..... Tol&l 

..u, .... ... .... call, etA:! • .... ... ... . .., . 
provtnclal 

I. (GOO,OOO'e) r~ cent of total depoaltl a <ooo,ooo'•l 
Dec. 1936. 244 195 322 660 885 2,315 10.5 8.4 13.9 28.5 38.2 56.0 135.3 24.9 160.2 
March 1937. 226 170 248 667 934 2,244 I 0.1 7.6 11.0 29.7 41.6 54.5 131.9 25.0 156.9 
June 1937. 241 171 259 654 963 2,293 I 0.5 7.5 11.3 28.5 42.0 55.1 125.1 23.8 148.9 
Sept. 1937. 238 162 281 641 974 2,287 10.4 7.1 12.3 28.0 42.6 55.2 I 05.0 21.8 126.8 
Dec. 1937. 244 163 300 635 979 2,330 I 0.5 7.0 12.9 27.2 42.0 55.6 115.6 24.4 140.0 
March 1938. 244 150 239 634 995 2,254 10.8 6.7 10.6 28.1 44.2 54.2 I 08.0 22.9 130.9 
June 1938. 247 154 289 630 980 2,299 10.7 6.7 12.6 27,4 42.6 54.2 I 09.5 21.9 131.5 
Sept. 1938. 234 148 289 646 969 2,269 10.3 6.5 12.7 28.5 42.7 54.5 108.1 19.9 128.0 
Dec. 1938. 243 159 250 635 966 2,254 10.8 7.1 II. I 28.2 42.9 55.7 119.1 23.0 142.2 

• Aggregates of monthly averages of unpublished weekly figures. 
• Averages per working day for months shown. 
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TABLE III. - DISCOUNT COMPANIES (THREE LEADING LONDON DISCOUNT HOrSES). 

End •• , 1 lll29 1 1931 1 1932 1 ,.,. 1 1... 1 1935 1 ,.,. 1 ,93, 1 1938 

ASSETS. 
t. COOO,OOO'a) 

1. Cash at bankers . 2.6 2.4 2.7 2.7 2.9 3.0 3.1 
2. Investments. 13.5 13.7 20.2 28.4 35.5 37.8 40.7 
3. Billa discounted 121.6 111.2 117.0 111.5 90.6 I 01.7 110.6 
4. Loans and sundry accoWlts 2.5 1.2 2.8 1.8 3.0 5.0 3.6 
5. Total assets • 140.2 r-rn:s 142.7 r.«.4 132.0 ~ r.ss.o 

LIABILITIES. 

6. Capital and reserves . 6.2 7.0 7.0 7.0 7.0 7.0 7.7 
7. Loans, deposits, etc. (incl. undivided profits) 92.4 86.4 105.0 111.7 I 05.9 114.2 121.8 
8. Bills rediscounted 
9. Rebate, etc. 

10. Total liabilities 

December 1936 . 
March 1937 •. 
June 1937 ... 
September 1937 • 
December 1937 . 
March 1938 .. . 
June 1938 .. . 
September 1938 • 
December 1938 • 

End of 

a Provisional figure. 

AnngH of: 

December quarter 1936 

June qunrter 1937 

December quarter 1937 

June quarter 1938 

December quarter 1938 

A 
B 
A 
B 
A 
B 
A 
B 
A 
B 

40.3 33.7 28.9 24.9 18.3 25.5 27.6 

c........!2. 1.4 1.8 0.8 0.8 0.8 0.7 

140.2 ~ ~ 144.4 132.0 ~ 157.8 

TABLE IV. - SAVINGS BM.""KS DEPOSITS . 

.. _.,..... 

""""" Po.t. Office 
Total 

Bavinga Banb .. -.-
£ (000,000'1) 

211.8 432.4 644.2 
216.5 446.5 663.0 
220.4 454.8 675.2 
221.4 461.5 682.9 
223.9 470.5 694.4 
228.3 485.9 714.2 
233.6 494.0 727.6 
235.2 499.9 735.1 
238.0 509.3 747.3 

TABLE V. - BANKS IN IRELA:r.."D. 

"""' Not<s 
and 

Money L"""' lnl"eat• Tot&! 
capital 

In 
bank •• Blllo and 

monta aueta and 
<:ircula· 

Depoaita 

bal&n~ 
<All adl'"aneee -=· tlon 

£ (OOO,OOU's) 

5.4 - 4.9 44.1 7.1 64.9 I 0.2 5.1 118.9 
9.6 I 0.7 1.4 23.7 81.6 131.6 7.2 3.7 45.8 
5.4 - 5.5 45.3 7.2 66.7 I 0.2 5.1 119.2 
7.6 10.6 1.3 24.3 81.2 129.7 7.2 3.8 45.0 
5.6 - 5.6 46.0 7.2 67.6 I 0.2 5.2 117.0 
8.3 9.9 1.1 24.8 76.9 125.6 7.2 3.8 44.1 
5.7 - 5.5 47.6 7.3 69.3 I 0.3 5.1 117.8 
7.7 13.4 1.1 25.6 73.3 125.8 7.2 3.9 44.8 
5.6 - 7.2 46.6 8.0 71.1 10.3 5.1 114.0 
9.1 8.9 1.0 25.6 68.9 118.3 7.2 3. 9 43.0 

A Within Ireland - territory formerly known as the " Irish Free State ". 
B Elsewhere. 

3.3 3.3 
35.9 21.2 

115.5 123.7 
3.4 4.4 

'l5s:l 152.6 

7.8 7.8 
121.1 124.9 
28.3 19.4 

0.9 0.5 

158.1 152.6 

512.2 
514.1 
514.4 
5145 
515.5 
516.8 
517.1 • 
517.2. 
517.9. 

"=-
Total 

ot.....,B 

llsbilities 
.... 

labilities 
B 

137.5 
59.0 72.6 

137.8 
58.7 71.0 

135.4 
57.8 67.8 

136.6 
58.5 67.3 

132.5 
56.9 61.~ 

Sources : Statistical Summary of the Bank of England. The Economist. The Statist. Irish Trade Journal 
and Statistical Bulletin. 
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TABLE VI. - BANK OF ENGLAND. 

Le.st Wednesday of the year· I 1929 I 1931 I 1932 I 1933 I 1934 I 1935 I 1936 J 1937 I 1938 

A. ISSUE DEPARTMENT. £ (OOO,OOO's) 

AsSETS. 

I. Gold coin and bullion . 145.8 120.7 119.8 190.7 192.3 200.0 313.7 326.4 326.4 

2. Silver coin . 4.5 4.1 3.7 3.5 2.4 1.3 - - 0.3 
3. Government debt . 11.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 11.0 
4. Other Government securities . 233.6 242.7 255.2 243.2 245.6 246.3 188.9 208.7 218.7 
5. Other securities . 10.9 ~ 5.1 2.3 1.0 ~ 0.1 0.3 

6. Total 405.8 395.7 394.8 450.7 452.3 460.0 513.7 546.4 r-ssu 
LIABILITIES (Notes iasued ). 

7. Notes in circulation . 379.5 364.1 371.2 392.0 405.2 424.5 467.4 505.3 504.7 
8. Notes in Banking Department 26.3 31.6 23.6 58.7 47.1 ~ ~ 41.1 51.7 

B. BANKING DEPARTMENT. 

AssETS. 
9. Reserve 26.5 32.2 24.4 59.7 47.6 36.1 46.8 41.9 52.5 

(a) Notes 26.3 31.6 23.8 68.7 47.1 3G,ri 48.3 U.l lil.? 

(b) Gold and silver coin ••• ••• 0.8 1.0 ••• 0.8 0.6 o.s 0.8 

10. Govemment securities . 67.1 95.3 IOi.4 88.0 87.5 81.9 134.5 114.6 69.2 
11. Other securities . 40.0 64.9 36.2 30.2 18.3 21.3 38.6 30.1 50.0 

(a) Discounts and advances . 22.3 27.3 18.6 16.8 7.6 ••• J7,5 ••• 28.5 

(b) Securities. 17.7 37.6 17.7 13.4 10.7 12.8 !U.l 20.8 21.15 
1---1---1--- 171.1 12. Total Balance-sheet 133.6 192.4 163.0 ~ ~ 139.3 219.9 186.6 

Ag!}f'egau net Balance-shea (A+ B) • 513.1 556.5 534.2 569.9 558.6 563.8. 687.3 691.9 676.4 

LIABILITIES. 

13. Capital. 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 
14. Rest. 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 3.4 
15. Public deposits 8.8 7.7 8.9 22.2 9.9 12.1 12.1 11.4 15.9 
16. Other deposits 106.8 166.7 136.1 137.7 125.5 I 09.2 189.8 157.2 137.8 

(a) Bankero 71.0 128,, 102.4 101.2 89.1 7i.l Ui0.6 120,6 101.0 

(b) Other accounts . SIS .8 40,3 33,7 36.0 36.4 37.1 39.2 36.6 36.8 

Discount rate, end of year (%) I 5 I 6 I 2 I 2 2 I 2 I 2 I 2 I 2 

• Less notes held in Banking Department (item 9 (a) above). 

The Bank of En~land. 

Returns : The only statements published by the Bank concerning its position are the weekly returns showing, 
in a very summary form, the position each Wednesday. The table above is therefore based on the returns for 
the last Wednesday of ea.ch year. 

A. IssuE DEPAI<TMENT. 

Gold coin and bullion was va.lued at the old statutory price of £3 17s. 10Y.d. per standard ounce until the 
return of March 1st, 1939. Since !that date, :it is valued at the market price of the day in virtue of the 
Currency and Bank Notes Act of 1939. This change in the practice of entering gold followed soon after the transfer 
on January 6th, 1939, of gold to the value of £200 million at the old statutory price to the Exchange Equa.lisation 
Account. Government debt is an old outstanding debt for which no bonds are held as security, but which is 
inscribed in the records of the Treasury. Other Government securities consist of any sort of direct obligation of 
the British Government. These may be long-term securities, Treasury bills or Ways and Means Advances. It 
includes a large portion of Treasury bills which were transferred to the Bank when the former took over the currency 
note issue in virtue of the Act of November 1928. Other securities have served in the past as collateral for that 
part of the £14 million of fiduciary issue not covered by " Government debt ", as well as for that part of the 
fiduciary note issue which the Bank was authorised to undertake in place of the lapsed country banks' issues. 
The composition of this sma.ll item is left to the discretion of the Bank. The fiduciary issue : The Act of November 
1928 placed an increaBe above £260 million under Parliamentary control. The fiduciary issue was raised to £275 
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million on August 1st, 1931, and lowered again to £260 million. on March 31st, 1933. On December 15th, 1936, 
it was lowered to £200 million in connection with a transfer of gold amounting to £65 million (at par) from the 
Exchange Equalisation Account to the Bank, the reduction of £60 million in the fiduciary issue being accompaored 
by a transfer from the latter to the former of a corresponding amount of the Iasue Department's Government 
securities. In the middle of November 1937, the fiduciary issue was raised by £20 million to £220 million for 
a period of two months. There was a temporary increase of £30 million during the Christmas season of 1938. 
Since that date, there have been two important changes in the fiduciary issue. 

The first occurred on January 6th, 1939, when the Bank of England transferred to the Exchange Equalisation 
Account gold amounting to £200 million at the statutory price of 85 shillings per fine ounce or nearly £350 million 
at the market price of the day. This transfer was accompanied by an increase in the fiduciary issue from 
£230 million, to which it had been temporarily raised in December 1938, to a new level of £400 million. As it 
was intended to effect a permanent increase in the fiduciary issue and as such an increase requires, under the 
Bank of England and Currency Notes Acte of 1928, the sanction of Parliament, amending legislation was 
introduced early in February 1939. This was the Currency and Bank Notes Act of 1939, which came into effect 
on February 28th, 1939. The principal provisions of the new legislation are the increase of the fiduciary issue 
to a level of £300 million as compared with that of £260 million provided by the Act of 1928, and a weekly 
valuation at current prices of the assets of the Issue Department in a manner to be agreed on between the Treasury 
and the Bank. It is further provided that if, as a result of the weekly valuation of assets at current prices, " the 
value of the assets then held in the Department differs from the total amount of the Bank of England notes then 
outstanding, there shall be paid to the Department from the Exchange Equalisation Account . . . or to the 
Account from the Department such sum as will counteract that difference • . . ", this payment being " effected 
in cash or ... by a transfer of gold or securities (whichever is appropriate) or partly in cash and partly by 
such a transfer ". Section 3 of the Act authorises the Bank to purchase gold from, or sell it t<>, the Account at 
the price employed for the last weekly valuation. 

The provisions of the Act of 1939 were first incorporated in the Bank's return for March lst, 1939. The 
gold reserve (£126.4 million on February 22nd) was written up at 14&. 5d. per fine ounce, or the price of the 
day " at the fixing " in the bullion market, the resulting book profit amounting to £94.4 million. This, with 
the purchase by the Bank of £5.6 million in gold from the Account to February 22nd, brought the expansion in 
gold holdings to £100 million or what was necessary to offset the reduction in the fiduciary issue from £400 million 
to its new " normal " level of £300 million. The reduction in the fiduciary issue was accompanied by the transfer 
to the Exchange Equalisation Account of an equivalent amount of securities. These securities will, according 
to the statement of the Chancellor of the Exchequer on February 6th, 1939, constitute a " capital reserve " in 
the Account. 

B. BANKING DEPA.BT>IENT. 

Cash: Gold and .-ilver coin : This item, which is composed almost entirely of silver coin, constitutes together 
with notes held in the Banking Department what is known as the " reserve ". The " ratio " or " proportion " 
is the proportion of this " reserve " to deposits. Government securities represent direct obligations of the 
British Government, and include long-term securities, Ways and Means Advances to the Exchequer, and such 
Treasury bills as the Bank has purchased on the market on its own initiative. This item reflects the Bank's 
" open-market policy ". Other securities : Discounts and advances consist entirely of commercial and Treasury 
bills discounted by the Bank for its clients, or accepted as collateral for advances to discount houses, private 
customers, and bill brokers. Securities include securities other than direct British Government issues with or 
without the guarantee of the British Government, commercial bills - domestic and foreign - purchased by the 
Bank on its own initiative, and any balances the Bank may hold with other central banks. Public deposits 
include, in addition to the home accounts of Government departments and funds, the accounts ofthe N"ational 
Debt Commissioners, and since 1932 such sterling balances of the Exchange Account as are not invested in 
Treasury bills. They are in the nature of current account balances, and the opening of such accounts for public 
officers is subject to an authorisation by the Treasury. Other depMits : Bankers' deposits are, for the greater 
part, those of the London clearing-banks, though they may include the deposits of any British bank doing business 
mainly in the United Kingdom. This item, together with the " reserve , and " ratio " referred to above, are 
looked on as indices of conditions in the money market. Other accounts include mainly the deposits of English 
banks whose principal activities are outside the United Kingdom, those of other central banks, colonial banks, 
merchant bankers, discount houses, issuing houses, the Indian Government, colonial Governments, and the 
accounts of the Bank's private customers .. 

For a more detailed description of the Bank's return, see Sir E. Harvey's evidenre before the Committoo 
on Finance and Industry, :Minutes of Evidenre, particularly paragraphs 120-150, 208-223, and 274-326. 
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TABLE VII.- ACCOUNTS OF THE IRISH CURRENCY COMMISSION. 

On March 31st : 1 1931 1 1932 1 1933 1 1934 1 1935 11936 1 1937 1o3s 

A. LEGAL TENDER NOTE FUND. 

ASSETS. 

I. Sterling balances on current or deposit account 
2. British Government securities . ./ . 

Lll:siLITIES. 

3. Notes outstanding as at March 31st 

B. NOTE RESERVE FUND. 

4. Total Balance-sheet 

C. GENERAL FUND. 

ASSETS. 

5. Cash . 
6. Investments 
7. Income to be received and premises 
8. Other assets 

9. Total net Balance-sheet 

10. Per cont7'a items 

Aggregate Balance-sheet (A + B + 0, 9} 

LU .. BILITIES. 

11. Shareholders' capital payments 
12. Reserve funds 
13. Deposits 
14. Surplus income account and other liabilities 

0.40 
6.94 

7.34 

0.04 
0.06 
0.17 

0.09 
0.02 
0.14 

0.14 
7.21 

0.16 
0.05 
0.18 

0.02 
0.13 
0.04 
0.20 

0.14 
7.45 

0.09 
0.17 
0.17 

0.02 
0.13 
0.12 
0.16 

£ (OOO,OOO's) 

0.17 
7.01 

0.12 
0.32 
0.15 

0.02 
0.16 
0.27 
0.14 

0.35 
7.38 

0.03 
0.46 
0.16 

0.02 
0.18 
0.29 
0.16 

Statement of Accounts of the Irish Currency Commission. 

A. LEGAL TENDER NoTE FuND. 

0.22 
8.05 

0.03 
0.52 
0.14 

0.02 
0.20 
0.29 
Q.18 

0.17 
8.94 

0.11 
0.62 
0.13 

0.02 
0.22 
0.42 
0.20 

0.17 
9.52 

0.09 
0.77 
0.14 

0.02 
0.24 
0.53 
0.21 

Sterling balances on current or deposit account are those at the London agency of the Commission or at any 
bank in Great Britain or Northern Ireland, and include small amounts of " money in any form which is for the 
time being legal tender in Great Britain for unlimited amounts ". 

B. NoTE RESERVE Fmm. 

Only the balance-sheet total is given. The assets consist of British Government securities plus small amounts 
of securities guaranteed by the British Government ; the liabilities represent the" net balance of statutory transfers 
as modified by statutory adjustments ". 
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TABLE VIII.- JOINT-STOCK BANKS IN ENGLAND AND WALES. 

End of: 1929 1931 1932 1933 1934 1935 1936 1937 

Number of : Banks 16 16 16 16 16 15 15 15 
Branches and Sub-Branches 9.815 10,178 10,066 10,060 10,086 10,118 10,074 10.097 

SUMMARY BALANCE-SHEET. - £ (OOO,OOO's) 
AssETS. 

1. Cash 

·H 
(a) Gold, silver and small coins 
(b) Inland notes and balances 481.3 414.5 446.2 446.1 477.4 498.9 565.1 522.1 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 224.3 234.1 389.2 292.8 255.2 304.2 289.5 282.5 

(a) Treasury bills • - - - - - - - -
(b) Commercial bills, Inland • - - - - - - - -
(c) Commercial bills, Foreign. - - - - - - - -

4. Investments and Securities .. 260.7 304.7 496.6 587.6 611.6 628.6 663.0 640.0 
(a) Government • 232.6 276.6 459.0 644.1 686.1 570.2 GOf..5 183.1 

(b) Other. 28.2 29.1 37.6 43.5 U • .f. 68., 58.1 56.9 

5. Participations 24.4 24.8 24.3 24.7 25.2 25.1 23.6 23.9 
6. Due from Banks (Correspondents) • - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

7. Loans and Advances • 1,026.5 931.7 799.1 764.2 785.7 809.7 884.9 980.6 
(a) On current account - - - - - - - -
(b) Other. - - - - - - - -

8. Cover for Acceptances 179.3 109.7 96.7 122.0 131.2 109.2 115.6 117.9 
9. Premises, etc. :} 42.3 52.0 50.2 51.5 50.9 50.1 47.7 47.3 

10. Sundry Assets • 

11. Total Balance-sheet 2,Z38.8 2,071.5 2,302.3 2,288.9 2,337.2 2,4%5.8 %,589.4 2.614.3 

LIABILITIES. 

12. Capital paid up 78.1 80.0 80.0 80.0 80.0 79.7 79.7 80.6 
13. Reserve Funds 63.5 54.5 55.3 55.4 57.7 58.1 58.8 61.5 
14. Profit and Loss, etc. 6.6 6.0 5.9 6.2 6.3 6.0 6.1 6.0 
15. Notes in circulation 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
16. Cheques and Drafts, etc., in circulation - - - - - - - -
17. Due to Banks (Correspondents) • - - - - - - - -

(a) At home - - - - - - - -
(b) Abroad . - - - - - - - -

18. Deposits I, 911.0 1.821.0 2,064.3 2,025.2 2,061.9 2.172.7 2,329.1 2.348.2 
(a) Current accounts and sight deposits - - - - - - - -
(b) Savings accounts - - - - - - - -
(c) Time or fixed deposits. - - - - - - - -
(d) Other deposits. - - - - - - - -

19. Acceptances and Endorsements 179.3 109.7 96.7 122.0 131.2 109.2 115.6 117.9 
20. Sundry Liabilities 0.2 0.2 - - - - - -

Number of Banks • 12 12 12 12 12 II II 11 

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

Capita! paid up • 74.9 75.8 75.8 75.8 75.8 75.4 75.5 76.4 
Reserves and Undivided Profits 67.4 57.6 58.3 58.3 61.0 61.2 61.8 64.3 

1. Gross Profits 13.98 10.89 9.88 10.04 10.53 10.4% ti.S3 11.95 
To be: deducted : 

2. E>..-penses - - - - - - - -
(a) Salaries, etc. - - - - - - - -
(b) Other working expenses - - - - - - - -
(c) Taxes, etc. - - - - - - - -

3. Reserved for Pension Funds, etc. 0.89 0.37 0.37 0.42 0.37 0.65 0.58 0.76 
4. \Vritten off on 1.48 0.03 0.25 0.20 0.70 0.68 1.14 1.17 

(a) Premises, etc. 1.48 0.03 0.26 0.20 0. 70 0.58 1.1.& 1.17 

(b) Investments and securities - - - - - - - -
(c) Other assets . - - - - - - - -

5. Remaining Net Profit 11.61 10.49 9.26 9.42 9.4ti 9.09 9.61 111.12 
6. Carried forward from preceding year 3.80 3.45 3.57 3.49 3.60 3.69 3.28 3.73 

7. Taken from Reserves or Capital. - - - - - - - -

8. Total disposed of for Dividends, eto. 15.41 13.94 12.83 12.91 13.06 1%.78 12.89 13.75 

9. Carried to Reserves 1.28 1.43 0.73 0.73 0.60 0.5b 0.60 1.7> 

10. Dividends • 10.46 8.94 8.60 8.58 8.77 8.94 8.50 S.71 

11. Directors' Fees, etc. - - - - - - - -
12. Carried forward to following year • 3.67 3.57 3.49 3.60 3.69 3.28 3.73 3.~~ 
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TABLE IX.- SCOTTISH JOINT-STOCK BANKS. 

End of: 

Number of : Banks • . • . . • • . • • 
Branches and Sub-Branches 

SUMMARY BALANCE-SHEET. 

AssETS. 
1. Cash 

(a) Gold, silver and small coins 
{b) Inland notes and balances 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills • 
{b) Commercial bills, Inland • 
(c) Commercial bills, Foreign . 

4. Investments and Securities . 
(a) Government. 
(b) Other. 

5. Participations 
6. Due from Banks (Correspondents). 

(a) At home , 
{b) Abroad • 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 

1929 

8 
1,633 

62.3 

21.6 

83.7 
76.15 

7.1 

132.5 

1931 

8 
1,718 

60.4 

28.8 

101.4 
91.1 

••• 

104.3 . 

1932 

8 
1,663 

68.1 

30.3 

136.7 
UI.O 

11.'1 

92.6 

1933 

8 
1,826 

1934 

8 
1,852 

£ (OOO,OOO's) 

66.6 

22.0 

157.7 
143.6 

14.1 

86.3 

70.5 

u.s 

161.1 
I<f,6.G 

14.6 

94.8 

LS ~8 5.1 L3 ~9 

1935 

8 
1.868 

75.9 

12.5 

177.7 
183.0 

14.7 

94.6 

1936 

8 
1,849 

79.1 

9.9 

188.3 
171.7 

16.6 

95.4 

1937 

8 
1,889 

83.3 

9.5 

187.5 
170.1 

17.3 

105.3 

9. Premises, etc . . 
10. Sundry Assets • 

13.6 

4.7 :} 4.8 4.7 4.8 4.7. 4.8 

l-~3~1~1.~4~~;:l-__ -~~3~04~.~4~·:_-_-~~3~3~~7~.~6~-~~l--3~4~3~.6~l--3~5~2.~6--ll-~3~79~.~0-

14.8 

4.7 

16.6 

4.7 

ll. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14. Profit and Loss, etc. 
15. Notes in circulation 
16. Cheques and Drafts, etc., in circulation 
17. Due to Banks (Correspondents) 

(a) At home 
(b) Abroad • 

18. Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts. . . 
(c) Time or fixed deposits . 
(d) Other deposits. 

19. Acceptances and Endorsements 
20. Sundry Liabilities 

SU111111ARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 
To be deducted : 

2. Expenses 
(a) Salaries, etc. 
{b) Other working expenses 
(e) Taxes, etc. 

3. Reserved for Pension Funds, etc. 
4. Written off on. 

(a) Premises, etc. 
(b) Investments and securities 
(c) Other assets • 

5. Remaining Net Profit 
6. Carried forward from preceding year 
7. Taken from Reserves or Capital. 

8. Total disposed of for Dividends, etc. 

9. Carried to Reserves 
I 0. Dividends • 
II. Directors' Fees, etc. 
12. Carried forward to following year , 

12.0 
15.7 

1.9 
21.4 

3.0 

250.9 

6.5 

2.79 

0.23 
0.26 
0.28 

2.30 
2.00 

4.30 

0.53 
1.71 

2.06 

13.5 
17.2 

1.9 
21.4 

2.1 

243.5 

4.8 

2.74 

0.15 
0.22 
0.22 

2.37 
2.09 

4.46 

0.57 
1.84 

2.05 

13.5 
17.3 

1.9 
21.0 

2.3 

276.5 

5.1 

2.73 

0.13 
0.22 
0.22 

2.38 
2.05 

4.43 

0.53 
1.82 

2.08 

13.5 
17.4 
2.0 

19.2 
1.5 

281.7 

6.3 

2.71 

0.16 
0.16 
0.16 

2.39 
2.08 

13.5 
17.5 
2.0 

21.4 
1.6 

286.7 

9.9 

2.75 

0.22 
0.30 
o. 30 

2.23 
2.12 

13.5 
17.9 
2.0 

21.9 
1.6 

308.5 

13.6 

2.79 

0.29 
0.27 
0.27 

2.23 
2.12 

392.Z 

13.6 
18.2 
2.0 

23.1 
3.2 

317.3 

14.8 

2.81 

0.31 
0.23 
0.23 

2.27 
2.11 

406.9 

14.4 
18.4 

1.9 
23.5 

1.6 

330.5 

16.6 

2. 79 

0.23 
0.23 
o. !!3 

2.33 
2.14 

4.47 4 35 4 35 4 38 4 47 
o.s3 !---::o·'-::.3-:7-\----:'o:-:-3:-5 l--o.:::.::.4o=- 1·--o:-48-

1.82 1.86 1.89 1.84 1.84 

2.12 2.12 2.11 2.14 2.15 



UNITED KINGDOM AND mELAND 

TABLE X. - IRISH JOINT-STOCK BANKS. 

End of : 1929 1931 I 1932 1933 1934 

Number of : Banks ..... • 0 ••• 9 9 

I 
9 9 9 

Branches and Sub-Branches 1.064 1,071 1.079 1.077 1.073 

SUMMARY BALANCE-SHEET. £ (OOO,OOO's) 
AssETS. 

I. Cash 

.;.;) (a) Gold, silver and small coins 
(b) Inland notes and balances 22.3 23.4 29.5 24.3 26.9 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 4.9 26.1 29.0 24.8 4.1 

(a) Treasury bills • - - - - -
(b) Commercial bills, Inland - - - - -
(c) Commercial bills, Foreign. - - - - -

4-. Investments and Securities . 85.6 85.5 98.3 94.8 93.8 
(a) Government. - - - - -
(b) Other. - - - - -

5. Participations - - - - -
6. Due from Banks (Correspondents) • - - - - -

(a) At home - - - - -
(b) Abroad. - - - - -

7. Loans and Advances . 92.1 68.9 63.8 63.7 81.0 
(a) On current account - - - - -
(b) Other. - - - - -

8. Cover for Acceptances 0.1 0.1 0.2 0.4 0.4 
9. Premises, etc. :} 3.0 3.3 3.1 3.0 2.9 

I 0. Sundry Aaseta • 

ll. Total Balance-sheet 208.0 207.3 223.9 211.0 209.1 

LIABILITIES. 

12. Capital paid up 8.6 8.7 8.6 8.7 8.7 
13. Reserve Funds 9.7 8.9 8.9 9.0 9.2 
14. Profit and Loss, etc. 1.0 0.8 0.9 0.9 0.8 
15. Notes in circulation 10.2 8.7 8.8 8.9 9.1 
16. Cheques and Drafts, etc., in circulation - - - - -
17. Due to Banks (Correspondents) • - - - - -

(a) At home - - - - -
(b) Abroad. - - - - -

18. Deposita 176.4 178.0 196.3 183.0 180.9 
(a) Current accounts and sight deposits - - - - -
(b) Savings accounts - - - - -
(c) Time or fixed deposita • - - - - -
(tf.) Other deposits. - - - - -

19. Acceptances and Endorsements 0.1 0.1 0.2 0.4 0.4 
20. Sundry Liabilities 2.0 2.1 0.2 0.1 -

SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 
To be deducled : 

2. Expenses 
(a) Salaries, eto. 
(b) Other working expanses 
(c) Taxes, etc. 

3. Reserved for Pension Funds, etc. 
4. Written off on. 

(a) Premises, etc. 
(b) Investments and securities 
(o} Other assets. 

6. Remaining Net Profit 1. 72 1.65 1.43 1.34 1.34 
6. Carried forward from preceding year 0.4S 0.4S 0.40 0.44 0.48 
7. Taken from Reserves or Capital. - - - - -
8. Total disposed of for Dividends, eto. 2.17 2.10 1.83 1.78 1.82 

9. Carried to Reserves ·'. O.SI o.ss 0.43 0.35 O.H 

1 0. Dividends . 1.16 1.15 0.96 0.95 0.97 
ll. Directors' Fees, etc. - - - - -
12. Carried fo1·wo.rd to following year . o.so 0.40 0.44 0.48 0.41 

12 

1935 1936 

9 9 
1.073 1,083 

27.7 26.2 

3.7 3.8 
- -
- -
- -
95.7 96.8 
- -
- -
- -
- -
- -
- -
79.3 80.6 
- -
- -

0.3 0.4 

3.1 3.0 

.209.8 210.8 

8.9 8.9 
9.1 9.1 
0.9 1.0 
9.4 9.6 

- 0.1 
- -
- -
- -

181.2 181.7 
- -
- -
- -
- -

0.3 0.4 
- -

1.33 1.3Z 
0.41 0.46 

- -
1.74 1.78 

0.32 0.29 
0.96 0.96 

- -
0.46 0.53 

177 

1937 

9 
1,075 

24.6 

3.7 
-
-
-
91.0 
-
-
-
-
-
-
83.7 
-
-

0.5 

2.8 

206.3 

8.9 
9.3 
0.9 
9.8 

-
-
-
-

176.8 
-
-
-
-

0.5 
0.1 

1.3% 
o.;3 

-
1.85 

0.40 
0.95 

-
0.50 



178 UNITED KINGDOM AND IRELAND 

Commercial Banks. 

1 and 2. Ca8h Assets, etc. 

The combined sums shown for the first two groups of 
the Summary Balance-sheet include the following items : 
(a) " Cash in hand " consisting of coin, bank and currency 
notes and balances with the Bank of England ; (b) balances 
with, and cheques in the course of collection on, other 
banks; (c) money at call and short notice. The balance
sheet form employed for the statistica.l summaries of the 
Eeonomi.ot distinguishes between (c) and the total of (a) 
and (b) wherever (c) is shown separately in the published 
accounts. It is, in fact, shown separately by all the leading 
banks throughout the period under review. In the case 
of the banks hot showing money at call as a. separate item, 
the total of (a), (b) and (c) has been included in the first 
column of the statement below : 

End of 

1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 

1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 

1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 

Cub ID band 
and at the Bank 

or England: 
ToW 

(conupondlnr 
B&la.ncea with 
and cheqnea 

Money at eall 
and abort notice to the auma 1hoWD 

tD Stliiliil&l'f Table) 
on other banb 

e (ooo,ooo'e) 

L Joim-81ock Banks in England and Wales. 

328.4 152.9 481.3 
325.6 146.8 472.4 
288.7 125.8 414.5 
296.9 149.3 446.2 
300.8 145.3 44 6.1 
311.8 165.6 477.4 
340.5 158.4 498.9 
361.8 203.3 565.1 
361.9 160.2 522.1 

L 

8.9 
8.2 
7.7 
9.7 
9.7 

10.5 
10.5 
10.1 
11.4 

40.2 
40.2 
39.3 
42.0 
40.9 
43.2 
46.4 
50.6 
51.6 

N.I. 

6.2 
5.8 
5.8 
8.0 
5.7 
7.1 
7.2 
7.0 
5.8 

II. Scottish Banks. 

22.1 
23.6 
21.1 
26.1 
25.7 
27.3 
29.5 
28.5 
31.7 

III. Irish Banks. 
Total I. N.I. Total 

15.1 7.2 7.2 
14.0 6.7 6.7 
13.5 9.9 9.9 
17.7 11.8 11.8 
15.4 8.9 8.9 
17.6 9.3 9.3 
17.7 10.0 10.0 
17.1 9.1. 9.1 
17.2 7.4 7.4 

I. 

16.1 
14.9 
17.6 
21.5 
18.6 
19.8 
20.5 
19.2 
18.8 

62.3 
63.8 
60.4 
68.1 
66.6 
70.5 
75.9 
79.1 
83.3 

N.I. 

6.2 
5.8 
5.8 
8.0 
5.7 
7.1 
7.2 
7.0 
5.8 

Total 

22.3 
20.7 
23.4 
29.5 
24.3 
26.9 
27.7 
26.2 
24.6 

3. Bills discoumed and bought. 

The figures given for .. bills discounted and bought " 
in balance-sheet summaries do not represent the total bill 
holdings of all the banks, as some of the minor banks 
include Treasury bills in their figures for Government securi
ties (group 4 (a) of the Summary Table). In addition, 
a few banks do not show discmmts separately from loans 
and advances, and in such cases they are included in group 7 
of the Summary Bala.nce.sheet. 

4 and 5. lnve8tments and Securities; Participations. 

The banks do not give full details of the composition 
of their investments. A few of the minor banks in England 

and \Vales do not show Government secur1t1es separately 
in their published accounts. In such cases, these are included 
under 4 (b) in the Summary Ba.lance-sheet. As mentioned 
above, a minor portion of the sums shown under (a) consists 
of Treasury bills not shown separately by some banks. 
The " other investments " are mainly gilt-edged and do 
not, a.s a rule, include stocks, shares and debentures of 
industrial companies. The sums shown in group 5 of the 
Summary Table for England and Wa.les represent the 
investments in affiliations of the " Big Five". They consist 
mainly of capital participation in Scottish and Irish banks, 
and to a less extent in foreign and other auxiliary financial 
institutions. 

6. Due from Banks. 

Sight balances with, and the cheques in course of collec
tion on, other banks are reported only by the London 
clearing-banks and are included in their cash assets. 
Correspondent accounts are, as a. rule, merged with loans 
and advances under assets and with deposits under liabilities 
in the published statements of the joint-stock banks. 

7. Loaru and Advances. 

As already mentioned, this item includes discounts not 
shown separately by some of the minor banks, and part 
of the correspondent accounts. 

9 and 10. Premises and Sundry Assets. 

Premises are not shown separately in the statistics of 
the Economist, but they constitute practically the whole 
of the joint sums shown in the balance-sheet summaries. 

13. Reserve Funds. 

In addition to the ordinary reserve fund shown in the 
Summary Balance-sheet, other reserves are maintained to 
meet emergencies. These other reserves are included under 
deposits in the published statements. Moreover, additional 
resources are concealed by the fact that the premises and 
the investments of the banks are booked below their actual 
market value. 

15 . Notes in Circulation. 

The small note circulation shown in the Summary Table 
for England and Wales refers exclusively to the Isle of 
Man, which is not governed by the English currency 
legislation. 

17. Due to Banks. 

The correspondent accounts as a rule are not shown 
separately, but are merged in the deposits in the published 
statements of the banks. 

I 8. Deposits. 

The banking statistics as regularly published in English 
sourc~s do not show current accounts separately from 
depostt acconnts. The report of the 1\Iacmillan Committee 
gave these details for the deposits of the London clearing
ban~ fo~ the period January 1910-Maroh 1931, o.nd a 
contmuat10n of these series is published currently in the 
Bank of England Statistical Summary and in the League 
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of Nations Monthly BuUetin of Statistica. The division of 
total deposits into current accounts and deposit accounts 

19'l9 1930 1931 1932 

Current accounts 957.7 991.8 865.1 991.6 
Deposit accounts 815.1 846.6 845.8 962.8 

Total 1,772.8 1,838.4 1,710.9 1,954.4 

19. Acceptances and Endorsement8. 

The greater part of the sums given represents bills 
accepted by the banks on behalf of their customers. These 
are almost entirely foreign bills accepted on behalf of home 
importers. 

for the years covered by the Summary Table is shown 
below: 

Monthly averaca (December) 

193< ,.,. , ... 1937 1938 

l. (000,000'1) 

1,015.4 1,044.4 1,140.1 1,287.9 1,284.1 1,256 
900.2 909.8 924.4 1,011.9 1,026.3 997 

1,915.6 1,954.2 2,064.5 2,299.8 2,310.4 2,253 

The figures shown in the Irish S1lllliD&rY Table refer 
almost exclusively to the Northern Irish banks, the 
acceptance. business of Irish banks being insignificant. 

Summary of Profit-and-Loss Accounts. 

Some of the minor English joint-stock banks are omitted 
from the profit-and-loss statistics of the Economist, on 
which the Sununary Table is based. The banks included 
are, however, fully representative, the aggregate of their 
capital and reserves constituting over 99% of the total 
capital and reserves of all the banks included in the 
Balance-sheet Summary Table in 1933. The profit-and
loss statistics for the Scottish and Irish banks are complete. 

I and 2. Gross Profits and Expenses. 

As most of the banks in the United Kingdom and 
Ireland adhere to the practice of deducting working 
expenses and income tax before disclosing their profit. 
these jtems have been excluded throughout. In recent 
years, the banks have disclosed their profits u after making 
appropriations to contingency accounts out of which provi· 
sion has been made for bad and doubtful debts , • It is 
impossible to tell from this vague phrase to what extent 
depreciation of assets has been covered out of earnings 
and to what extent out of undisclosed reserves. The 
amount shown as profits is entirely at the discretion of 
the directors. 

It is evident, then, that the sums shown under I in the 
Summary Table do not represent gross profits in a true 
sense and are not comparable with the corresponding 
figures given in the profit-and-loss summaries for other 
cotmtries. 

3. R..,erved {Of' Pension Funds. 

This item of the Summary Table is headed " Staff " 
in the statistics of the Economist and includes all alloca. 

tiona for the benefit of the banking staff, which are shown 
separately by the banks. 

4. Depreciation. 

As mentioned in the note to group I above,. the banks 
do not show depreciation of investments in their published 
accounts. 

6 and 12. Sums carried jorward. 

The amounts shown in the summary for Scottish banks 
include the u Rest •• (i.e., the Reserve Funds} of the Roya. 
Bank of Scotland. 

9. Carried to Resen·es. 

In the case of the Irish banks, this item includes small 
amounts reserved for pensions funds (0.02 million pounds 
in 1929 and 0.01 million in 1934), as well as some off-writings 
(0.09 million pounds in 1929 and 0.03 million in 1934). 

10- Dividends. 

The dividend figures given include a certain proportion 
of income tax not deducted from the sums distributed to 
shareholders by a number of banks. 
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Note. -For a detailed account of principal events and measures in the United States during 1938 and 1939, 
see Monetary Review, Vol. L For previous years, see Commercial Banks 1913-1929, pages 324-349; 1925-1933, 
pages 236-267 ; 1929-1934, pages 144-154; Money and Banking 1935/36, Vol. I, pages 30-38; Vol. II, pages 
193-203; 1936!37, pages 156-166; 1937{38, pages 195-205. 

TABLE I.- FEDERAL RESERVE BANK CREDIT, GOLD STOCK, MONEY IN CIRCULATION, 
AND MEMBER-BANK RESERVE BALANCES 

Sllver BeeerTe tank endtt .,.,.. .. ........... 
·- ~ llember·bank exceu reaerTO balauc" 

outat.a.D.d!n;: .,.., ... member- "Other Tol&l • 
cates and .... .,. ··- mombor-......... Monetary 
ilver eoiD. In d=t.l Federal 

gold lt.ock with bank or f1.s. Gorl. In"""'""' """'""' Federal R•;:.o .. -...... Billa • ~on-end 
Federal ......... 

fNew York 
Othor •• Coun• 

Uon -'"" -- Tol&l n...,.. tzy" Tol&l '"""' .... ...,.,., 
of year b&nkob ..... ()tty 

""'" ..... - ....... or month 

Yearly $ (000,000'1) 
average: 
1929. 1,459 208 952 3,996 753 4,476 229 30 376 2,538 43 II 10 22 
1935. 2,475 2,431 7 . 9,059 1,174 5,585 2,919 252 255 5,001 2,469 1.012 995 462 
1936. 2,481 2,430 6 I 0,578 1.432 6,101 2,920 282 269 5,989 2,512 944 1.041 527 
1937. 2,554 2,540 14 12,162 1,527 6,475 3,384 335 260 6,830 1,220 377 472 377 

1938. 2;600 2,565 9 13,250 1.738 6,510 3,457 658 7,935 2,522 ... ... .. . 
Dec. 1935 2,494 2,430 6 10,072 1,174 5,897 2,869 276 263 5,716 2,983 1,350 1.133 499 
March 1936. 2,484 2,430 6 10,172 1,205 5,857 3,278 336 267 5,420 2,653 1,056 1,055 543 
June 1936 . 2,478 2,430 6 I 0,514 1,306 6,062 3,372 289 278 5,484 2,593 908 1,189 496 
Sept. 1936 • 2,479 2,430 8 I 0,764 1,361 6,258 2,619 260 268 6,345 1,852° 535° 819° 498° 
Dec. 1936 2,498 2.434 7 11,220 1,432 6,563 2,512 238 268 6,665 2,046° 697° 85o• 498° 
March 1937. 2,472 2,432 6 11,503 1.392 6,391 2,887 273 257 6,704 1,371• 401. 542. 428. 
June 1937 2,578 2,526 IS 12,189 1,457 6,435 3,453 290 259 6,878 876' 176' 359' 341' 
Sept. 1937 . 2,584 2,526 24 12,653 1,514 6,558 3,808 345 262 6,854 900 235 333 333 
Dec. 1937 2,628 2,565 16 12,765 1,527 6,618 3,810 447 266 6,879 1.071 305 446 319 

March 1938. 2,597 2,565 10 12.778 1,502 6,338 3,779 605 7,326 1,524 631 533 359 
June 1938 • 2,592 2,560 9 12,946 1,611 6,433 3,250 683 7,878 2, 762' 1,153' 1,151 r 459' 
Sept. 1938 2,610 2.572 8 13,441 1,680 6,570 3,421 598 8.196 2,920 1,382 1,059 478 
Dec. 1938 2,618 2,564 7 14,416 1,738 6,888 3,396 788 8.745 3,226 1,734 1,034 457 

Source : Federal Reserve Bulletin and Annual Reports of Federal Reserve Board. 

* Provisional. 
• Including revaluation increment of $2,806 million and gold held in the " inactive " account of the Treasury ; 

on latter, see Table VI. 
b Including revaluation increment of $2,806 million. 
• Reserve requirements raised by 50% as from August 16th, 1936. 
• Reserve requirements increased 16 2/a% sa from March 1st, 1937. 
• Reserve requirements increased 16 2/ 8 % as from May 1st, 1937, or double of those prior to August 16th, 1936. 
1 Reserve requirements reduced by about 13% o.S from April 16th, 1938. 

Construction ol Table : For a detailed description of these items and of their significance, see Federal 
Reseroe BuUetin, July 1935, pages 419-428. 

Reserve Bank Credit outstanding : Total includes small amounts relating to " bills bought " and other 
Reserve bank credit which are not shown here separately. 

!llonetary Gold Stock: Since June 1934, the gold stock is shown together with the increment of $2,806 million 
resulting from the de facto devaluation of the dollar in January 1934, The Gold Reserve Act of January 30th, 1934, 
transferred the title to the gold stock of the Federal Reserve system to the United States Treasury, so that from that 
date this column represents only gold held by the Treasury. The Federal Reserve banks now hold gold certificates 
or gold-certificate credits in the books of the Treasury against which the Treasury holds gold. Since that date, 
too, $287 million of gold coin not recovered by the Treasury, though previously recorded as being in circulation, 
has been excluded from the monetary gold stock and from money in circulation. The gold Rtock includes gold 
in the ''inactive" account of the Treasury purchased under the ''Sterilisation Plan" of December 21st, 1036, 
which is shown in Table VI. 
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In September I937, the Treasury released $300 million of gold from the" inactive" ""count by the tr8IlSfer 
to the Federal Reserve banks of a corresponding swn in gold certificates. In February I938, the " sterilisation " 
policy WBB further modified, so that newly ""quired gold (whether from domestic production or import) was 
to be added to reserves up to SIOO million a quarter. In the middle of April I938, the pl.,ing of gold in a special 
inactive account wBB discontinued, and the Trea.<!ury placed with the Federal Reserve banks gold certificates 
amounting to $I,400 millions, representing the releaBe of $I,200 millions of gold from the " inactive " account 
and of $200 millions from other sources. 

The special powers which the Gold Reserve Act of 1934 conferred on the President with regard to gold content 
of the dollar and the operation of the Exchange Equalisation Fund for a period of two years expired on January 
30th, I 936, and were renewed for the one additional year of extension for which the Act provides. These powers 
were prolonged for two and a half years up to June 30th, I939, by Act of Congress on January 20th, I937. 

The movements of gold in and out of the United States since I 929 are shown in detail in Table VI below. 

Treasury Cash and Deposits with Federal Reserve Banks : This item was increased by $2,806 million on the 
close of business on January 30th, I934, a.s a result of the reduction in the gold content of the dollar. 

Changes in Trea.<!ury deposits held with all member banks have only temporary effects on the total 
amount of reserve funds. Increases in these deposits reflect purchases of new issues of Government securities, 
and decreases reflect transfers to Treasury deposits at the Federal Reserve banks generally to meet immediate 
payments. The movement of these deposits ha.s been a.s follows (end-of-the-month figures): 

June 
June 
June 

I929 
I935 
I936 

$ (OOO,OOO's) 
348 
779 

I,037 

June I937 
June I938 

628 
543 

Member-bank Reserve Bnlances with Federal Reserve System : Excess reserves are estimated in the Fedt-ral 
Reserve Bulletin by subtracting from total reserves held the estimated required reserves. The following table 
shows the various changes in reserve requirements effected in virtue of the Banking Act of I 935 : 

Reserve RequircmentB of Member Banks. 
(Percentages of deposits.) 

On -demaDd depomt. 

Statutory requirements in 1017 amendment to Federal Reserve 
Act ••••••••••••...•..•. 

Requirements a.s changed by Board of Governors: 
August 16th, 1936, to February 28th, 1937 . 
March lst, 1937, to April 30th, 1937 
May lst, 1937, to April 15th, 1938 
Beginning April 16th, 1938 •..•• 

c.ntn.~ ....... 
city banD 

13 

19Y, 
22% 
26 
22% 

,.,.,.,. city 

banb 

10 

15 
17Y, 
20 
l7Y, 

7 

lOY, 
12 y. 
14 
12 

3 

4Y, 
sy. 
6 
5 

TABLE II. - ALL BA:!\TKS : DEPOSITS (A), LOANS (B) AND INVESTMENTS (C). 

Numbuo!banb I ........ 
I 

Member banks Non•mmnber bazlb 

Total I M=bu I m':".:.. .. I B I c .. I B I 0 .. l B 0 

$ (000,000'1) 

June 30, 1929. 25.110 8.707 16.403 53.852 41.512 16.962 32.284 25.658 10.052 21.567 15.854 6.910 
Dec. 31, 1935. 15.837 6.387 9.450 48.964 20.329 25.388 32.159 12.175 17.810 16.805 8.154 7.577 
June 30, 1936 15.752 6.400 9.352 51.335 20,679 27.778 34.098 12.542 19.717 17.236 8.137 8.062 
Dec. 31, 1936. 15.628 6.376 9.252 53.701 21.449 28.075 35.893 13.360 19.640 17.809 8.089 8.436 
June 30, 1937. 15.527 6.357 9.170 53.287 22.514 27.182 35.440 14,285 18.454 17.848 8.229 8.728 
Dec. 31, 1937. 15.393 6.341 9.052 52.440 22.198 26.368 34.810 13,958 17.794 17.630 8.240 8.574 
March 7, 1938 15.348 6,335 9.013 51,703 21.779 26.540 34.118 13.546 17.975 17,584 8.233 8.564 
June 30, 1938. 15.287 6.338 8,949 52.195 21.130 26,252 34.745 12.938 17.783 17.449 8.192 8.469 
Sept. 28, 1938. 15.265 6,341 8.924 52.611 21.089 27.215 35.086 12.937 18.689 17.525 8.151 8.526 
Dt>o. 31. 1938 . ... ... . .. ... . .. ... ... . .. . .. . .. .. . . .. 

Source : Annual Reports by Federal Reserve Board and Fedt-ral R88eroe B•.Zldin. 

This table covers all commercial banks, members a.s well as non-members of the Federal Reserve system, 
mutual and stock savingB banks, trust companies and private banks. It relates to a greater number of banks than the 
adjoining detailed bnlance-sheet swnmaries (Table VII and IX), which are based on statistics published by the 
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Federal Deposit Insurance Corporation and by the Comptroller of the Currency. Beginning with June 30th, 
1933, figures in all the tables relate to licensed banks only, with some exceptions as to non-member banks. Figures 
on deposits exclude inter-bank deposits. 

TABLE III. - MEMBER-BANK LOANS AND INVESTMENTS BY CLASSES. 

Figures have been given in Table III for only two out of three groups making up total membership, 
the third group, " country banks ", representing the difference between the figures for all member banks and 
the sum of those for' New York City and other Reserve cities. 

Loan! to customen Open-market loans U.S. Governmeot 
eecuri.UM Total 

Lo~ f. Toto! Olbu 
C&1l date 

loaDs and .. Purcha.led broken lnvut- eecnr1-.. _ .. 
Totol On On,.., .. All 

banD 
paper ew JnYork 

menta 
Full)" 

u .. monto eecnrlt.i~ """"' other" D""'t guaran· ...., 
City 

$ (000,000'1) 
All Member Banks : 

Dec. 31, 1935 . 29.985 10,548 3,089 2.284 5.175 98 482 1.047 17.810 10.501 1.768 5.541 
March 4, 1936 30,288 10.460 3,043 2,301 5,116 82 469 1,089 18.189 10,564 1,880 5.745 
June 30, 1936. 32.259 10.943 3.129 2.340 5.472 81 440 1.079 19.717 11,721 1,950 6.045 
Dec. 31, 1936. 33,000 11.628 3.051 2.405 6.172 85 503 1.144 19.640 11.639 1.906 6.095 
March 31, 1937 32.525 11.862 3.074 2.440 6,348 99 578 I. 159 18.826 10,856 1.861 6,108 
June 30, 1937. 32,739 12.369 3,087 2,505 6.776 115 523 1.278 18.454 10,870 1.819 5,765 
Dec. 31, 1937 . 31.752 12.638 2.964 2.547 7,126 70 513 738 17,794 I 0,574 1.797 5,422 
March 7, 1938. 31,521 12,288 2,868 2,556 6,864 96 489 675 17,975 10,625 1.827 5,523 
June 30, 1938 . 30,721 11,914 2,792 2.613 6,509 120 379 523 17,783 10,215 2,128 5,440 
Sept. 28, 1938 . 31,627 11,899 2.771 2,661 6,467 126 371 531 18,689 10,713 2,298 5.678 
Dec. 31, 1938 . ... ... ... ... .. . ... ... ... ... ... ... .. . 

New York City: 
Dec. 31, 1935. 8,418 2,196 853 140 1,203 42 179 1,018 4,985 3,425 401 1,159 
March 4, 1936. 8.802 2,215 856 148 1,211 29 158 1,043 5,355 3,602 505 1,248 
June 30, 1936. 9,556 2,338 889 146 1,303 28 134 1,028 6,028 4,196 567 1,265 
Dec. 31, 1936. 9,280 2,567 831 144 1,592 42 151 1,095 5.425 3.739 470 1.217 
March 31, 1937 9,101 2,676 864 142 1,669 51 129 I. I 05 5,140 3,356 473 1.311 
June 30, 1937. 9,006 2,890 900 149 1,841 62 104 1.219 4, 730 3,176 454 1,100 
Dec. 31, 1937. 8,313 2.817 791 141 1,885 29 124 703 4,640 3,207 388 I ,045 
March 7, 1938. 8,317 2,722 776 140 1,806 60 103 647 4. 785 3.180 432 1,174 
June 30, 1938 . 8,013 2,499 764 132 1,603 85 79 509 4.840 3.031 709 1.101 
Sept. 28, 1938 . 8,355 2,450 754 132 1,564 95 89 512 5,209 3,153 834 1,222 
Dec. 31, 1938 . ... ... ... ... .. . ... ... ... ... ... . .. .. . 
Other Reserve Oitiee : 
Dec. 31, 1935, 12,648 4,599 1,330 I, I 09 2,160 40 163 22 7,824 5,137 744 1,944 
March 4, 1936 12,601 4,527 1,308 1,109 2,111 36 160 31 7.845 5,089 745 2,011 
June 30, 1936. 13,257 4,755 1,363 1,115 2,275 36 151 35 8.282 5,363 743 2,175 
Dec. 31, 1936, 13,895 5,195 1,361 1,137 2.697 29 167 37 8,467 5,533 791 2,143 
March 31, 1937 13,479 5.247 1,360 1,149 2.740 33 216 39 7,945 5,103 763 2,078 
June 30, 1937. 13,598 5,390 1,341 1,177 2,871 36 197 45 7,930 5,174 729 2,027 
Dec. 31, 1937. 13,315 5,611 1.333 1,188 3,089 28 176 26 7,477 4.877 731 1.867 
March 7, 1938. 13.247 5,428 1,272 1,184 2,972 25 175 18 7,601 4,970 742 1,884 
June 30, 1938 , 12.956 5,213 1,224 1,211 2,778 26 130 8 7.579 4,799 818 1,939 
Sept. 28, 1938. 13,315 5,228 1,218 1.227 2,783 22 129 12 7.923 5,009 869 2.044 Deo. 31, 1938 ... ... ... ... .... ... . .. .. . ... ... .., ... 

Source : Federal Reserve Bulletin. 

Lonns to Customers : Loans on securities comprise two items - a relatively small item on loans to brokers 
outsideNewYorkCity and ''loans to others" on securities. ''AU other" loana consist of a small amount of 
reporting banks' own acceptances, loans secured otherwise than on securities, and unsecured loans. 

Open-market Loans : Purchased paper consists of acceptances payable in the United States, bills payable 
abroad, and commercial paper bought. 

United Stntcs Govcrumcnl Securities : Direct obligations consist of Treasury bills, notes and bonds. Fully 
guaranteed securities are those issued by certain Government credit organisations and are fully guaranteed as to 
intereot and principal by the U.S. Government. 
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TABLE IV. - GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES. 

Home mortgage~~ and 
Farm credit agencies R<con· honalng agencies 

structlon 
Finance -r Corpora-

Home fannorollt 
T.,.,... ,..,.,.,. 

Total a tlon and 
Ownets' other 

Unltod Fann admlnis· ?'mmo- Vall<y - Oth~ 

Pobllc 
Loan mortgage 

...... 
mort.p.ge tratlon 1 Credit Other 

Authority 
Works 

""""""" agencle~~ 
bon- fa.-... banka and Corpol"&-

Admlnlo-
Uon 

authority 
corpora- Uon I tratlon 

tiona 
I 

Total loans and preferred $ (000,000'&) 

stock, etc. : I 

I 1935: June 9.004 2.557 j2.6SS 112 - 2.SS9 351 152 175 - - 141 
December 9.319 2.43S I 2,917 ISS - 2.924 316 271 154 - 3 139 

1936: June 9,291 2.1S3 3,00S IS6 - 2.954 343 239 229 - 4 144 
December S.936 1.9SS ' 2.S91 231 - 2,937 31S 212 233 - 7 153 

1937: June S.699 I.S6S 2.739 264 - 2.906 352 124 2S7 - s ISS 
December S.S64 I.SII 2.604 316 10 2.S76 3SS IS3 221 - II 175 

1938: June s.514 1.779 2.477 323 13 2.S04 395 241 273 - 26 IS3 

Total aSsets : 

1935: June - 10.6S3 2.612 ' 2.901 144 - 3.145 595 154 200 67 46S 398 
December . 10.915 2.505 I 3.o7s IS4 - 3.270 SS2 279 ISS ss 473 306 

1936: June 11.030 2.244 3.212 211 - 3.382 599 244 260 101 47S 299 
December I O.SI3 2.021 3.171 260 - 3.414 SS6 216 274 131 496 273 

1937: June IO.S35 1.940 3.203 301 - 3.365 602 124 330 IS3 517 270 
December 11.027 1.920 3.13S 377 147 3.32S 598 IS3 26S 206 543 317 

1938: June 11.3S9 I.S90 I 3.153 40S 151 3.29S 643 33S 315 222 570 401 

United States Government I 
interests : 

1935: June 4,428 2.347 70 114 - 457 411 153 193 64 2SO 338 
December 4.409 2.226 67 14~ - . 450 412 279 175 Sl 280 290 

1936: June 4.223 1.956 66 167 - 457 415 244 2SS 96 284 284 
December 3.915 1.700 63 203 - 459 401 143 269 127 2S4 266 

1937: June 3,943 1.636 68 
I 

217 - 469 406 123 319 179 288 238 
December 4.073 1.569 6S 240 147 487 408 123 2SS 202 294 277 

1938: June 4.07S 1.553 74 l 220 IS I 496 411 59 304 216 29S 296 

• Total assets exclude Federal land bank bonds held by Federal Farm Mortgage Corporation. 

Source : Federal Re8erve Bulletin. For reasons for new classification, see number for October 1938, pages 
882-884. 
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TABLE V. - BANK DEBITS, VELOCITY OF CffiCULATION OF DEMAND DEPOSITS, 
BOND YIELDS, AND PRINCIPAL MONEY RATES. . 

Bank debita to Index of velocity of PrlDclpal money r&t.oa In New York City 
lndlYiduaJ &COOWlta clrcDlaUon of dem&Dd Bond yiclds 
(monthly &ver&JN) depoalte """"" Prlm• 

""''"" . ....,. eomm.,. 
banku'• 

.. ..,... 
Y.-riy a.nd quar1e.rly &Ver&f'M 

Outaldo Bonk "" Rato on )'i<ld 
of monUlly avuare1 New York Outl!llde of E-...• ...... ..,.,.,.. 

cuatomer on 
jNew York jN"ew York oall '"'"" City New York ........., Corporate New York ,..., ... 

90 
, .... '''"'"'"' City City 

dlw>nnt montba bllll• (14.0 Olty .. ,. ....... ) .... 
$ (OOO,OOO'a) 0919-19\Ui - 100) Per cent per annum 

Yearly: 

I 1929 50,257 27.662 205 127 3.60 4.73 5.16 7.61 5.85 5.03 5.88 -
1935 . 15,334 15,847 45 68 2.79 4.46 1.50 0.56 0.76 0.13 2.70 0.14 
1936 . 17,411 18,306 43 70 2.65 3.87 1.50 0.91 0.75 0.15 2.49 0.14 
1937 . 16,486 19,601 47 70 2.68 3.94 1.33 1.00 0.95 0.43 2.43 0.45 
1938 . 14,065 16,543 39 62 2.56 4.19 1.00 1.00 0.81 0.44 2.32 0.05 

Quarterly : 

1936: I 17,787 17,044 44 70 2.76 3.98 1.50 0.75 0.75 0.13 2.60 0.10 
II 17,378 17,792 42 71 2.67 3.96 1.50 0.89 0.75 0.13 2.50 0.17 
ill 15,406 17,770 41 69 2.62 3.85 1.50 1.00 0.75 0.18 2.42 0.16 
IV 19,074 20,618 43 70 2.55 3.71 1.50 1.00 0.75 0.19 2.44 0.15 

1937 : I 18,800 19,899 50 72 2.51 3.76 1.50 1.00 0.79 0.31 2.47 0.44 
II 16,210 19,798 43 69 2.77 3.94 1.50 1.00 1.00 0.52 2.44 0.64 

Ill 14,982 19,078 46 69 2.74 3.96 1.32 1.00 1.00 0.44 2.39 0.51 
IV 15,953 19,647 47 70 2.71 4.19 1.00 1.00 1.00 0.44 2.41 0.20 

1938 : I 13,379 16,538 39 63 2.64 4.26 1.00 1.00 0.96 0.44 2.37 0.08 
II 14,346 16,590 40 61 2.55 4.39 1.00 1.00 0.88 0.44 2.37 0.04 

Ill 13,053 16,380 38 60 2.54 4.14 1.00 1.00 0.73 0.44 2.23 0.07 
IV 15,481 16,664 38 64 2.49 3.98 1.00 1.00 0.67 0.44 2.32 0.02 

• Figures to March 1935 for six-month bills ; from April 1935 to October 20th, 1937, for nine-month bills ; 
from October 27th to December 15th, 1937, bills maturing about March lst, 1938; and ninety-one day bills 
thereafter. 

Bank Debits to Individual Accounts : Represent monthly debits or charges on the books of member 
and non-member banks to deposit accounts of individuals, partnerships, corporations, and the Federal, State, 
County and Municipal G<>vemments as reported for their members by clearing houses in 141 cities and published 
in the Federal Reserve Bulktin. 

Index of the Velocity of Circulation of Demand Deposits : Is the one computed by the Federal Reserve Bank 
of New York and published in its Bulktin. It is based on the period 1919-1925 and corrected for seasonal 
movements. 

Bond Yields : TretufUry : Computed by Division of Research and Statistics of United States Treasury 
Department and representing the average of yields of all outstanding bonds (6 to 11) due or callable after eight 
years. Corporate bond yields as computed by Moody's Investors' Service and published in the Federal Reserve 
Bulletin. It represents the average yield on 120 bonds, including forty industrial bonds, forty railroad bonds 
and forty public utility bonds. Owing to the limited number of suitable issues, less than forty industrial bonds 
are included since the early part of 1934. 
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TABLE VI. - CHANGES IN MONETARY GOLD STOCK AND GOLD MOVEMENTS. 

Chan«M Jn monetary gold ltock Net lmporta; from or aparta to (-) dv:rlna' l'lW or ~ 

...... Not Net gold -y.., ....... 0/ whW. ....... ......... .. ... In -. .. hnpan 
Unltod 

+Not.hor- All 

t.ho- Inactl" &ddltJan 
., 

Klnldmn 
....... lan<h+ - Japan Canada lodla ..... .. Account (-)to - ·-........ -· (-) land 

$ (000,000'1) 

1935 10.125 - 0 1,739 316 934 228 14 - 9S 7S 77 
1936 II ,258 27 - 86 I, 117 174 S74 82 40 - 73 78 96 
1937 12,760 1,228 -200 1.)86 892 - 14 IS2 38 246 Ill " 109 
1938 14,511 - -334 1,974 1,209 81 180 36 169 76 16 207 

1936: I. 10,184 - - 10 35 I - 14 - 4 2 - 13 12 24 
n. 10,608 - - 28 476 9 338 48 20 - 13 21 28 

m. 10,845 - - 38 255 14 ISS 2 17 - 19 23 2S 
IV. 11,258 27 - 9 352 ISO 9S 36 I - 28 22 20 

1937 : I. 11,574 ' 343 - S7 396 271 12 28 14 6 21 17 27 
n. 12,318 1,087 17 633 436 13 49 s 42 43 13 32 

m. 12,741 1,210 - 31 426 166 I S2 II 123 34 13 2S 
IV. 12,760 1,228 -130 131 19 - 40 22 8 76 13 8 25 

1938: I. 12,79) 1,183 - 20 63 31 - s 4 4 4 2 4 18 
n. 12,963 - - 71 179 S9 - 7 8 " 2 s 

I 
47 

m. 13,760 - - 63 751 474 6 so 16 87 53 I 63 
IV. .. 14.)11 - -180 981 644 80 118 8 26 19 6 79 

Source : Federal Reseroe RuUetin. 

Changes In Gold Stock : The difference between the monetary gold stock and the sum of earmark operations 
and net import and export is due to such factors as domestic production, movements in and out of monetary use, 
imports and exports that do not affect gold stock during quarter or year, and the increment of $2,806 million 
resulting from the dollar revaluation of gold on January 30th, 1934. 

Gold Exports nnd Purchases of Gold : On December 21st, 1936, it was announced that the Treasury 
would in future buy domestic and foreign gold against the issue of Treasury bills. This policy was 
discounted in April 1938. 
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TABLE VII. - UNIFORM BALANCE.SHEET STATEMENT OF INSURED COMMERCIAL BANKS. 

End of: I 
. 

Number of banks • 

ASSETS. 

Cash in vault . 
Balances with Federal Reserve banks . 
Cash items in course of collection 
Due from domestic banks 
Due from foreign banks 
U.S. Government securities 
State and municipal securities 
Foreign securities 
Other securities 
Stock in Federal Reserve banks . 
Lo8DS and discounts . 
Cover for acceptances . 
Premises 
Other real estate 
Other assets 

Total assets. 

LIABILITIES, 

Capital, notes, debentures 
Surplus 
Undivided profits . 
Reserves 
Demand deposits 
Time deposits 
U.S. Government deposits 
Other public deposits 
Postal savings 
Due to domestic banks 
Due to foreign banks 
Notes in circulation . 
Bills payable and rediocounts 
Acceptances 
Other liabilities 

Total liabilities 

JUDO , ... 
13,896 

623 
3,819 
·1,094 
3,661 

146 
10,302 
2,2S6 

334 
3,460 

146 
1S,189 

2S4 
1,213 

427 
S12 

43,436 

3,319 
1,962 

471 
492 

1 S,282 
11,320 

1,708 
2,408 

661 
4,271 

164 
69S 

73 
268 
342 

43,436 

I 

JUDO , ... 
14,17S 

706 
4,933 
1.220 
4,S22 

76 
12,3S2 
2,SS9 

296 
3,684 

146 
14,49S 

1S9 
1,210 

SOB 
386 

47,2S2 

3,36S 
1,893 

S29 
426 

18,47S 
12,2S4 

80S 
2,913 

372 
S,201 

280 
222 

46 
176 
29S 

47,2S2 

Source : Reports of the Federal Deposit Iusurance Corporation. 

I 

Juno 
1936 

14,0S9 

$ (000,000'•) 

916 
S,607 
2,194 
S,267 

ss 
14,772 
2,7S8 

298 
4,22S 

131 
1S,107 

1S9 
1,19S 

S74 
320 

S3,S78 

3,213 
2,042 

629 
41S 

22,296 
13,00S 

1,106 
3,314 

196 
6,233 

47S 
-

39 
180 
43S 

S3.S78 

I 

Juno 
1937 

13,88S 

844 
6,897 
2,249 
4,496 

ss 
13,96S 
2,662 

273 
4,146 

132 
17,01S 

191 
1,173 

S37 
2S7 

S4.892 

3,0S4 
2,22S 

708 
409 

23,427 
13,933 

6S1 
3,S11 

132 
s.s 14 

'632 
-

3S 
21S 
446 

S4,892 

I 

Jane 
1938 

13,723 

910 
8,004 
1,946 
S,392 

119 
13.S2S 

2,660 
208 

3,7S2 
133 

1 S,696 
112 

1.1 S3 
S09 
246 

S4.36S 

3,019 
2,292 

732 
3SO 

22,690 
13,998 

S60 
3,420 

110 
6,318 

333 
-

27 
123 
393 

S4,l6S 

Table VII provides a balance-sheet statement covering the majority of commercial banks which 
is based on completely uniform methods of classification imposed by the Federal Deposit Insurance Corporation, 
to whose members it relates. It is naturally more homogeneous, though covering fewer banks, than the first of 
the attached balance-sheet statements, which is based on the statistics published in the Annual Reports of the 
Comptroller of the Currency, which relates to national, State (commercial) and private banks, stock saving' 
banks and loan and trust ·companies. The banks covered by Table VII represent about 90% of all licensed 
commercial banks in the United States, and, at the end of June 1937, were 13,885 in number. Of these, 
only 6,357 were member banks of the Federal Reserve system, but they accounted for almost 90% of 
the total deposits of all insured commercial banks and over 65% of the total deposits of all commercial banks. 
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TABLE VIII. - FEDERAL RESERVE BANKS. 

End of•: 1 1929 11931 1 1932 11933 1 1934 1 1935 1 !936 1 1937 11938. 

AssETS. 

1. Gold reserve 
(a) Gold with Federal Reserve agents 

and Federal Reserve Board 
(b) Gold coin and bullion 
(c) Gold certificates , 
(d) Redemption Fund with U.S. Trea

sury 
(e) Gold held abroad 
(f) Redemption Fund- Federal Reserve 

notes . 
2. Other cash 

(a) Silver certificates, standard silver 
dollars, subsidiary coins 

(b J United States notes, National and 
Federal Reserve bank notes 

3. Due from foreign banks . 
4. Bills 

(a) Bills discounted : 
(I) Secured by U.S. Government 

obligations . 
(2) Other bills discounted. 

(b J Bills bought in open market : 
(I) Payable in U.S. currency . 
(2) Payable in foreign currencies 

6. Industrial advances 
6. Securities . 

(a) U.S. Government securities: 
(I) Bonds. 
( 2) Treasury notes . 
(3) Certificates of indebtedness 
( 4) Trea.smy bills 

2.857 2.989 3.223 

$ (OOO,OOO's) 

3.569 I s.143 7.570 

2,692 

218 

3,243 

179 
2,188 

264 

332 

2,444 

142 

347 ••• 102 ts,124b 7 ,::;::;sb 

73 

236 

93 

143 

I 
1.025 

354 

279 

} 392 { 

66 

241 ... 
92 

9 
977 

321 

317 

306 

33 

•• 
73 

268 

176 

93 

3 
268 

S1 

174 

• 
29 

46 

225 

117 

108 

3 
230 

27 

70 

127 

6 

523 848 1.860 2.439 

77 361 422 444 

216 33 299 1,053 

162 271 719 425 

56 152 416 516 

12 31 5 1 

19 

257 

127 

130 

I 
13 

3 

• 

6 

14 
2.430 

527 

17 

265 

186 

70 

I 
10 

2 

3 

6 

32 
2.431 

216 

1,6-U 

673 

8.865 9.129 11.798 

8,852b 9,120b 11.738 

13 

257 

197 

60 

6 

2 

1 

3 

25 
2.430 

491 

1,3U 

098 

9 

352 

289 

63 

12 

• 
3 

3 

18 
2.565 

752 

1,136 

60S 

10 

368 

279 

89 

5 

2 

1 

16 
2.564 

SH 

1,157 

666 

(b) Other securities 
7. Uncollected items 707 498 382 446 460 604 825 694 711 

8. Other assets 69 97 ~ 114 __ 9:..;9:.... >-~9~0-1---"8"'8-l __ .:;8:.::_3 ~ 

9. Total Balance-sheet c 5,418 5,659 ~I 7,026 _::,8.e!4~17:....~.!1.!!1•c!o!:o3:.... 12.496 12.853 15,583 

LIA.BILlTIES. 

I 0. Capital paid up . 
11. Reserves 
12. Federal Reserve notes in actual circula-

tion ... 
13. Deposits 

14. 
15. 

(a) Member bank - reserve account 
(b) U.S. Treasurer - general account 
(c) Foreign bank 
(d) Non-member clearing account 
(e) Other deposits . 
Deferred availability items 
Other liabilities 

Discount rate at the FeUt.~ral ReserYe I 
Bank of New York (o/o) 

• Before closing books at end of year. 

171 
260 

1,910 
2.408 
2,354 

26 

6 

•• 
3 

673 
38 

161 
284 

2.624 
2.124 
1,960 .. 

79 

21 

10 

478 
8 

IS I 
277 

2.739 
2.SS8 
2,509 

6 

19 

13 

11 

368 
24 

145 
291 

3.289 
2.864 
2,729 

3 

• 
39 

89 

431 
24 

2 

147 
168 

3.247 
4.404 
-1,095 

121 

19 

66 

103 

455 
25 

131 
200 

3.709 
6.385 
5,586 

6H 

•• 
91 

136 

592 
13 

b From 1934 onwards : " Gold certificates on hand and due from U.S. Treasury ". 
• Excluding holdings of Federal Reserve notes of other reser\'e banks. 
d Monthly Statement for end of December 1938. 

Federal Reserve Banks. 

131 
207 

4.284 
7.108 
6,606 

2H 

99 

103 

36 

786 
13 

133 
209 

135 
207 

4.284 4.452 
7.576 !0.087 
7,0~6 8. 72~ 

H.~ 923 

172 199 

95 102 

lH 140 

67 4 694 
7 8 

Gold Uesen·c is valued at $20.67 per fine ounce ($1 = 1.50463 gramme of fine gold) through January 1934, 
and at $35 per fine ounce ($1 = 0.88867 gramme of fine gold) thereafter. The Gold Reser\'e Act of January 30th, 
1934, transferred the title to the gold stock of the Federal Reserve System to the U.S. Treasury, so that from 
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that date amounts shown under this heading represent only gold held by the Treasury. The Federal Reserve 
banks now hold gold certificates or gold certificate credits in the books of the Treasury against which the Treasury 
holds gold. The total shown represents, as from January 30th, 1934, sums designated as " Gold certificates on 
hand and due from the U.S. Treasury " and comprises three items shown separately in the original statement -
i.e. : (a) " gold certificates with Federal Reserve agents " ; (b) " gold certificates in interdistrict settlement fund 
with Board of Governors " ; and (c) " gold certificates held by banks ". Item (a) corresponds to " gold with 
Federal Reserve agents" in the statements prior to January 30th, 1934; item (b), to" gold with Federal Reserve 
Board"; and item (c), to "gold coin and bullion". It should he noted that the increment of $2,806 million 
on the revaluation of the gold reserve was credited to the Treasury and does not form part of the assets of the Federal 
Reserve hanks nor does gold held by the Treasury in the "inactive account", since December 21st, 1936. 

Bills i Bills diJJCOunted (secured by U.S. obligations): This item represents mainly rediscounts for and 
advances to member banks and sma.II amounts to non-member banks and to individuals, partnerships and 
corporations against collateral of securities issued or guaranteed by the U.S. Government. Other billa discounted 
includes advances to Federal intermediate credit banks, and to individuals, partnerships and corporations 
under special legislation which has now expired, as well as ordinary rediscounts for member banks. At times, 
this item comprises loans on gold to foreign central banks. Billa bought in the open market represent ( 1) dollar 
bankers' acceptances purchased from bill dealers or banks, either outright or resale agreements and 
(2) acceptances payable in foreign cu_rrencies purchased from foreign central banks and guaranteed by them. 

Industrial advances are those authorised by the Federal Reserve Bank Act of'June 19th, 1934. The Federal 
Reserve banks may, under this Act, discount or buy from " any bank, trust comp"any, mortgage company, credit 
corporation for industry or other financing institute " obligations maturing within five years entered into for the 
purpose of advances to industrial and commercial enterprises. The financing institution must itself advance at 
least 20% of the working capital or must be responsible for at least the same percentage for any loss sufiered by the 
Federal Reserve bank. In exceptional circumstances, the Federal Reserve banks may make direct working capital 
advances to established private industries. The aggregate amount of credit which may be outstanding at any time 
is limit<ld to the combined reserves of the Federal Reserve banks, plus amounts paid to the banks by the Treasury 
for this purpose. 

Securities : U.S. Government securities are those purchased in the open market and reflect the banks' open
market policy. 

Uneolleeted Items are the sum of " transit items ", " exchange for clearing-house ", and " other cash items , . 

Other Assets include, in addition to five groups of miscellaneous assets shown separately under the heading 
of " a.Il other assets " in the original statement, bank premises and a redemption fund for Federal Reserve bank 
notes figuring at $13 and $2 million for 1933 and 1934 respectively. 

Total Balance-sheet excludes amounts corresponding to Federal Reserve notes (of other reserve banks) held 
by ten reserve banks. 

Resen·es include obligatory reserves, "surplus", under sections 7 and 13b of the Federal Reserve Bank 
Act and reserves "for self-insurance" and "for losses". 

Notes In Circulutlon (Federal Reserve notes) : Amounts shown are net ; they exclude notes held by issuing 
Federal Reserve banks and branches and those forwarded for redemption, but they include notes held by the 
Treasury and by the Federal Reserve banks other than issuing banks. For 1933 and 1934, this item includes $209 
and $26 million respectively of Federal Reserve bank notes in circulation. 

Deposits: Other deposits include, in addition to "officers' cheques", "Federal Reserve Exchange drafts" 
and " a.Il other " deposits, special deposits of member and non-member banks shown for the end of 1933 only and 
amounting to $57 million. 

Other Liabilities represent mainly profit-and-loss accounts. 
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TABLE IX.- COMMERCIAL BANK8. 1 

End of June I 1929 1931 1932 1933 1934 1935 1936 1937 

Number of Banks 24,719 I 21,471 I 18,569 I 14,048 I 15,316 I 15,482 I 15.237 1 15,016 

SUMMARY BALANCE.SHEET. $ (OOO,OOO's omitted) 
AssETS. I 

1. Cash. 3,944 4,215 3,375 3,321 5,103 11,201 

l 
2. 
3. 

4. 

6. 
6. 

7. 

8. 
9. 

10. 

11. 

12. 
13. 
14. 
16. 
16. 
17. 

18. 

19. 
20. 
21. 

(a) Gold, silver and small coins. 73 •• •• • 
(b) Inland notes and balances with 14,578 15,099 

Central Bank. 3,871 4,123 3,309 3,323 
• 614 J Other Items of a Cash Nature. 1,686 1,944 979 1,099 623 

Bills discounted and bought. - - - - - - - -
(a) Treasury billa - - - - - - - -
(b) Commercial bills,- Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -
Investments and Securities 13,573 15,586 14,029 13,827 17,033 19,706 23,006 22,096 
(a) Government 6,082 7,312 7,624 9,065 12,4111 13,489 18,106 17,321 

(b) Other 8,491 8.274 6,406 •• 762 4,418 6,217 4,900 4,77~ 

Participations - - - - - - - -
Due from Banks (Correspondents) 3,417 3,813 2,571 2,911 3,976 
(a) At home. - - - - - - - -
(b) Abroad - - - - - - - -
Loans and Advances 35.632 29,159 21.949 16,447 15,784 15,077 15.726 17,687 
(a) On current account . - - - - - - - -
(b) Other - - - - - - - -
Cover for Acceptances. 450 938 528 442 291 221 208 277 
Premises, etc. 1,645 1,685 1,548 1,244 1,146 1,245 . 1,229 1.216 
Sundry Assets 1,819 1,677 1,132 1.038 1.133 1,097 1,043 921 

Total Balance-sheet . 6Z,166 -.,9,017 4,6,111 40,335 45,095 49,221 55,790 57,296 

LIABILITIES. 

Capital paid up 3,798 3.670 3,318 2,900 3,530 3.580 3,403 3,234 
Reserve Funds . 4,011 4,271 3,683 2,774 2,560 2,552 2,690 2,973 
Profit and Loss, etc. I 950 845 563 502 499 479 558 625 
Notes in circulation . 649 639 652 730 698 222 - -
Cheques and Drafts. etc,, in circulation 837 1,083 566 653 353 458 834 815 
Due to Banks (Correspondents) 3,629 4.829 3,212 3,316 4,372 5.438 6,763 6,224 

(a) At home. . - - - - - - 6,705 5,892: 

(b) Abroad - - - - - - ••• . .. 
Deposits . 44,441 40,917 31.573 27,851 32.120 35,771 40,683 42,570 
(a) Current accounts and sight deposits 'll4,'ll:i'll ~.U,32'll 16,40'll 13,!158 17,1583 'll1,5il ~!5.401 26,923 

(b) Savings accounts . :} 19,884 U,l27 
(c) Time or fixed deposits 

14,739 11,7 0 8 1!1, 775 13,336 14,139. 1{,969 

(d) Other deposits ••• • •• ... 887 1, 762 SH 1,130 673 

Rediscounts and Other Borrowings . 1,629 453 1,231 488 182 56 43 52 
Acceptances and Endorsements 450 939 528 442 297 221 208 277 
Sundry Liabilities. 1,706 1,371 785 679 484 444 608 526 

'Abstract of combined reports of :national, State (commercial), stock savings and private banks, and loan 
and trust companies. The larger private banks, however, are not included in the reports prior to June 1934. 

Commercial Banks. 

General Note. -Since 1933, the figures relate only to licensed banks. Unless otherwise indicated, the following 
notes refer to Table IX, showing the combined accounts of national banks, State banks, trust companies, stock savings 
banks and private banks. 

1. Cash. 

Gold coin ....... . 
Gold certificates . . . . . 

Total (I (a)) 

Paper currency 
Cosh not classified . . . . 
Reserve with Federal Reserve banks or reserve agents . 

Total (I (b)) , ••••••••••• 

Grand total: (I (a} + (b)) ••••• 

.... 
25 
48 

73 

452 
263 

3,156 

3.871 

3,944 

19Sl ls:t'J 
$ (OQU.IlOO'a) 

23 
69 

92 

565 
190 

3,368 

4,123 

4,215 

22 
44 

66 

522 
148 

2,639 

3.309 

3,315 

1930 

2 
2 

4 

462 
145 

2,716 

3,323 

3.327 
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TABLE X. - ALL MEMBER BANKS. 

End of · / 1929 I 1931 1932 I 1933 I 1934 1935 1936 1 1937 

Number of Banks 8.S22 

I 
7,246 

I 
6.816 I 6,011 

I 
6,4421 6,387 

I 
6,376 

I 
6,341 

Number of Branches .. 2,326 2.347 2,251 2.081 2,224 2,279 2,379 2,479 

SUMMARY BALANCE-SHEET. S (OOO,OOO'e omitted) 
ASSETS. 

1. Cash. 2.932 2,498 2.934 3,149 4,690 6.238 7.269 7.595 
(a) Gold, silver and small coins • 
(b) Inland notes and balances with 

Central Bank . 
2. Other Items of a Cash Nature. 3,896 2,095 I, 122 I, 132 1,903 2,271 2,546 2.268 
3. Bills discounted and bought. - - - - - - - -

(a) Treasury bills - - - - - - - -
(b) Commercial bills, Inland. - - - - - - - -
(c) Commercial bills, Foreign - - - - - - - -

4. Investments and Securities 9,784 11,314 12,266 12,386 16,122 17,810 19,640 17.794 
(a) Government 3,863 li,318 6,:140 7,20:4 10,890: 12,269 13,li4li 12,3 72 

(b) Other 5,921 li,996 6,726 li,132 li,227 li ,IS 41 6,096 0,422 

5. Participations - - - - - - - -
6. Due from Banks (Correspondents) 2,432 1.836 2,610 2,272 3.426 3,833 4,136 3.488 

(a) At home. 2,168 1,662 2,416 1,969 3,149 3, 776 4,0 67 3,415 

(b) Abroad 264 174 194 303 277 07 69. 73 
7. Loans and Advances 26.150 19.261 15.204 12,833 12.028 12,175 13.360 13.958 

(a) On current account . - - - - - - - -
(b) Other - - - - - - - -

8. Cover for Acceptances. 1,252 719 412 459 242 179 179 155 
9. Premises, etc. 1,190 1,175 1.150 981 1.001 992 982 971 

10. Sundry Assets 1.207 790 562 664 665 624 606 5H 
11. Total Balance-sheet . 48,843 39,688 36,260 33,876 40,077 44,122 48,718 ~ 

LIABILITIES. 

12. Capital paid up • . 2,757 2,499 2,410 2,416 2,664 2.634 2,454 2.431 
13. Reserve Funds . 3,179 2,895 2,561 2,192 1,999 2,053 2,261 2.338 
14. Profit and Loss, etc. 910 605 438 355 391 458 560 603 
15. Notes in circulation . 646 624 777 775 651 - - -
16. Cheques and Drafts, etc., in circulation 1,627 749 385 339 790 882 881 767 
17. Due to Banks (Correspondents) 4,148 3.314 3,940 3,307 4,741 6,347 7,057 6.026 

(a) At home. 3,671 2,880 3,644 3,164 4,694 li,847 6,656 6,606 
(b) Abroad ., 434 296 143 147 ••• ••• 463 

18. Deposits. 32,238 26,683 24,418 23,534 28,318 31,277 35,011 34.043 
(a) Current accounts and sight deposits I 18,862 14,9611 13,393 13,442 16,774. 20,176 23,299 21,880 
(b) Savings accounts } 9,126 10,2118 (c) Time or fixed deposits 13,233 11,316 10,11150 9,908 10,830 11,382 

(d) Other deposits 143 412 .,. D67 1,oa 6 ... ••• 781 19. Rediscounts and Other Borrowings . 879 839 547 143 13 6 15 12 20. Acceptances and Endorsements 1,276 732 430 481 254 173 174 158 21. Sundry Liabilities. 1,183 748 354 334 256 292 305 

I~ SUMMARY 
OF PROFIT-AND.LOSS ACCOUNTS. 

I. Gross Profits . 1,575.5 1,241.4 1,080.5 933.7 996.9 996.9 1,085.8 1,139. 9 
To be deducted : 

2. Expenses. 860.2 735.3 670.3 556.1 602.4 622.8 687.0 721.0 (a) Salaries, etc. 463.8 412.11 36 0,6 306.0 327.4 33 4.11 368,0 3 79.1 (b) Other working expenses . 283.9 236.4 246.0 102.1 212.7 22 4..6 247,0 2611.7 (c) Taxes, etc .. 112.6 86.4 67.1 68.0 02,3 63.7 81.1 8tL2 3. Reserved for Pension Funds, etc. - - - - - - - -4. Written off on . 295.5 620.5 778.2 858.3 872.9 538.2 441.5 338.5 (a) Premises, etc. 33.2 29.1 21.4 311.7 3 9.4 33,6 38.7 :J6,9 (b) Investments and securities. 96.6 264,2 306.0 344,1 320.6 198.8 131.4 14.8.0 (c) Other assets 166.8 327.2 461.8 478.6 613.0 306.8 2 71.4 103,6 -5. Remaining Profit or Loss (-) 419.8 -114.4 -368.0 -480.7 -478.4 -164.1 -42.7 + 80.4 6. Recovered from assets previously writ-
ten off . 136.7 126.7 113.1 124.9 253.9 376.0 508.0 256.2 7. Net Profit or Loss (-). 556.5 12.3 -254.9 -355.8 -224.5 211.9 465.3 336.6 8. Dividends 408.6 335.8 245.1 150.8 173.7 186.8 198.7 201.0 

• Includmg cap1tal notes and debentures. 
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1934 

Cash in vault • . . . 661 
Reserve with Federal 

Reserve banks or 

111M 

738 

10,463 

191 

U36 1!137 
$ (000,000'1) 

967 902 

13,611 14.197 

The same detail- is no longer given since 1934. and since 
1935 the distinction between reserves held with Federal 
Reserve banks or reserve agents and amounts due from 
other banks has been dropped. In 1936, even exchanges for 
clearing-house, cheques and other cash items are no longer 
shown separately, but included with amounts due from banks. 

reserve agents . . 4,442 } 
Other amount due 

from banks • • • . ~3.~9:!.7~6.!_ _________ _ 
Total • . . 9,079 11,201 14,578 

Tbe composition of groups (I) and (2) in the Summary Table relating to membec banks is as follows : 

1929 1931 1932 1933 19:!4 
$ (000,000'11) 

Cash in vault . 558 523 423 471 
Reserve with Federal Reserve 

Banks 2.374 1.975 2.511 2,678 
Total (I) • 2,932 2,498 2,934 3,149 

Items with Federal Reserve Banks 
in process of collection. 994 598 450 485 

Exchanges for clearing-house and 
other cheques on local banks . 2,763 1,389 595 588 

Outside cheques and other cash 
items. 139 108 77 59 

Total (2) • 3,896 2,095 1,122 1,132 

Since 1935, the classification of these items bas been changed as follows: 

4. I nvestment8 and Securities. 

Cash items in process of collection . . 
Cash items not in proce:s of collection 

Total (2) .. 

10'l0 1931 1932 1933 

609 

4,081 
4,690 

591 

1,233 

79 
1,903 

1934 
Government (public) aecuritie8 : $ (000,000'') 

United States bonds . 3,845 5,560 5,925 7,251 10,004 
State, county or municipal 

bonds 1,237 1,752 1,699 1,814 2,411 

Total (4 (a)) S,082 7,312 7,624 9,065 12,415 

Other securitiu : 
Railroad and other public ser· 

vice bonds . ....... 1,919 2,502 2,088 1,656 2,706 
Other honda, stocks, warrants, 

etc. . . 6,572 5,772 4,317 3.106 1,912 

Total (4 (b)) • 8,491 8.274 6,405 4,762 4,618 

Grand total (4(a}+4(b)) 13,573 15,586 14,029 13,827 17,033 

6. Due from Banks. 

1930 

665 

5.573 
6,238 

2,255 
16 

2,271 

1930 

10,822 

2,667 
13,489 

2,921 

3.296 
6,217 

19,706 

1936 

697 

6.572 
7,269 

2,533 
13 

2,546 

1936 

15.276 

2.830 
18,106 

3,414 

1,486 
4.900 

23,006 

15,099 

1937 

590 

7,005 
7,595 

2,259 
9 

2,268 

1!137 

14,577 

2.744 
17,321 

3.427 

1,348 
4,775 

22,096 

Sums due from foreign correspondents are not shown separately in the official summary balance~heets for all banks. 
The following detail is available, since 1934, in the case of member banks : .... 1935 1936 1937 

$ (OOO,OOO"a) 

Balances with private banks and American branches of foreign banks 
3,036 

37 36 25 
Demand balances with domestic banks 3,621 3.919 3.320 
Time balances with domestic banks. 113 118 112 70 

Total (6 (a)). 3,149 3,776 4,067 3,415 

Balances with banks in foreign countries 185 51 55 70 
Due from own foreign branches 92 6 14 3 

Total (6 (b)). 277 57 69 73 

7. Loan..s and Advances. 1929 1931 1930 1983 1934 111M 1936 1937 

I. Commercial paper, etc., bought $ (OOO,OOO'a) 

in the open market. 2,731 1,057 638 497 632 894 892 1.192 
2. Overdrafts . 57 46 IS II 13 10 10 12 
3. Loans to banks . ..... 372 369 489 316 164 133 90 127 

•• Loans secured by United States 
and other bonds 11.163 9,053 5,968 4.664 5.187 4,632 4.717 4.882 

5. Loans secured by real estate S,l 06 4,406 4.046 3.807 3.631 3,436 3,495 3,698 
Whe1'eof: Farm land, },858 442 496 40} 625 529 514 53} 

Other real estate . 3,248 3,964 3,550 3.406 3,006 2,907 2.981 3,167 

6. All other loans 16.203 14.228 10,793 7,152 6,157 5.972 6.522 7.776 

Grand total (I to 6). 35,632 29,159 21.949 16.447 15,784 15.077 15.726 17.687 
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17. Due to Bank8 (Corrupon· 
dents). 

The composition of this item 
for member banks is as follows : 
Due to Federal Reserve banks 

(deferred credita) 
Due to other banks and trust 

companies in the United States 
Due to banks in foreign countries 

(including own branches) . 
Total. 

18. Deposita. 

Individual deposita subject to 
check 

Demand certificates of deposits . 
State, county and municipal de· 

posits . . . · 
Other demand deposita 

Total (a) sight deposita 
Savings account deposits . 
Time certificates of deposit. 
Other time deposita . 
Postal savings deposita • 
State, county and municipal de. 

posits . . . . . . 
Deposita of other banks 

Total (b) time deposita 
United States deposita • 
Unclassified deposits . 

Total (c) other deposita 
Grand total. 

I. Gross Profits. 

Net interest and discount earned 
Collection charges, commissions, 

feee, etc . . 
Foreign exchange 
Trust department . . . . . . . 
Service charges on deposit account 
Other earnings 

Total. 

UNITED STATES OF AMERICA 

1929 

54 

3,517 

577 
4.148 

1929 

21,410 
412 

1,961 
469 

24.252 
15.167 
3,168 

908 
90 

418 
133 

19.884 
287 

18 
305 

44,441 

1931 

48 

2,832 

434 
3,314 

1981 

18,675 
370 

1.849 
428 

21.322 
13,647 
2,970 
1,545 

263 

542 
160 

19.127 
448 

20 
468 

40,917 

193\l 

37 

3,607 

296 
3,940 

193\1 

14.324 
251 

1,538 
289 

16,402 
10,544 
2,119 
1,008 

653 

362 
53 

14,739 
424 

8 

432 
31,573 

1933 1934 
$ (000,000'1) 

39 

3,125 

143 
3,307 

48 

4,546 

147 
4,741 

1933 1934 
$ (000,000'1) 

13,404 14.868 
186 156 

1.273 
393 

I 5,256 
8,100 
1,691 

763 
778 

311 
65 

11,708 
859 

28 
887 

27.851 

2,007 
552 

17.583 
9,320 
1,513 

788 
671 

372 
Ill 

12.775 
1,736 

26 
1,762 

32.120 

Summary of Profit-and-Loss Accounts. 

1929 

1,245.4 

61.3 
26.2 
77.6 

165.0 

1.575.5 

ALL MEMBER BANKS. 

1931 

981.9 

38.4 
25.7 
75.1 

120.3 

1.241.4 

193'.1 

852.4 

27.9 
22.5 
64.8 

112.9 

1,080.5 

1933 1934 
$ (000,000'1) 

735.2 769.2 

24.5 27.8 
21.8 18.0 
59.6 71.0 
20.6 27.6 
72.0 83.3 

933.7 996.9 

1935 

5,847 

500 
6,347 

19311 

18,300 
186 

2,667 
438 . 

21.591 
10.271 
1,666 

564 
375 

335 
125 

13.336 
824 

20 
844 

35,771 

193> 

757.6 

28.8 
12.3 
77.7 
35.6 
84.9 

996.9 

1138 

6,555 

502 
7,057 

1936 

22,458 

2,943 

25.401 
11.071 

1,625 
695 
199 

399 
143 

14.132 
1,148 

2 
1,150 

40,683 

1936 

816.6 

31.4 
12.2 
88.3 
39.4 
97.9 

1.085.8 

1937 

5.565 

463 
6,028 

1937 

23.695 

3.233 

26.928 
11.996 

1.378 
989 
134 

345 
127 

14.969 
673 

673 
42.570 

1937 

852.9 

32.5 
11.8 
96.3 
45.0 

101.4 
1.139.9 

2. Fees ~id to directors and members of committees were included partly in u salaries " and partly in 11 other expenses •• 
up to 1935. Smce 1936, they are included in" salaries" only, and amounted to 6.3 and 6.9million dollars in 1936 and 1937 
respectively. 

6. Recoveries, etc. 

Recoveries on loans 
Recoveries on investments 
Profits on securities sold . 
All other recoveries 

Total. 

1929 

25.2 
20.0 
75.1 
16.4 

136.7 

1931 

28.0 
13.5 
70.1 
15.1 

126.7 

1932 

24.6 

60.2 

28.3 
113.1 

1933 1934 
$ (000,000'1) 

28.8 

80.1 

44.4 

185.6 
16.0 23.9 

124.9 253.9 

19:iG 

71.9 

277.0 

27.1 
376.0 

1936 

94.2 
160,3 
230.7 

22.8 
508.0 

1937 

75.5 
50.3 
99.0 
31.4 

256.2 
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URUGUAY 

Value of currm- Beco de Ia RepUblica C..mmorcial BIIDb d Clnrinr 
c, u% of cold UMue and Banking Department.) -Bod ol 
parity ill 1929 • ... ........ !::.! Dopoolto Dopoolta lfont.e-

CWTmt; account 
Lean. and 

......,., ..... 
Gold Ot!lclal dloooonto 

(net lllnloWo """' Loano """""'" Cloariog. 
t.roll<d Bavlnp 

ao=ot """'" 
I Un=· I Govuu· ~·I amount) aec:ount. Savinp ·-(llonthlJ l"'!tam~) ..... Total ..., time ...... ,. b and. light ......... m .. t (monthly) c 

• • Peaoa (000,000'1) 

Dec. 1936. 45.7 31.1 39.5 36.3 9.0 40.0 88.6 33.2 44.6 9.7 27.9 118.3 36.4 72.9 117.1 
March 1937. 45.0 31.0 37.7 34.4 7.5 39.0 92.2 36.0 46.1 7.3 29.2 118.6 39.9 79.6 93.9 
June 1937. 45.2 33.1 37.7 36.4 7.7 40.9 89.9 31.4 48.3 6.3 35.1 119.3 41.4 8l.S 103.6 
Sept. 1937. 45.2 33.0 37.7 42.9 11.9 42.7 87.2 29.1 48.8 4.5 34.9 121.7 41.8 83.2 87.2 
Deo. 1937. 45.7 30.6 37.7 49.4 16.2 45.5 90.8 31.4 49.3 0.1 33.8 13l.S 43.6 83.8 110.8 
March 1938. 37.5 25.3 100.3 49.6 19.3 48.4 9·5.6 26.1 50.1 0.1 27.1 138.1 45.1 87.4 
June 
Sept. 
Dec. 

1938. 37.3 23.8 100.3 45.0 17.5 52.7 87.3 26.7 51.8 0.1 22.1 143.6 37.8 92.9 
1938. . 36.1 22.8 IOO.S 46.2 18.6 53.2 87.4 25.9 52.0 - 26.1 144.6 36.6 97.2 
1938. 35.1 20.4 'I 01.1 • 45.7 • 17.5 • 54.8 • 87.6 • 26.4 • 51.7 . - ... -· ... ... 

• Monthly average. 
• 1929 parity: 1 peso 1.03424 U.S.A. dollar; 1 U.S.A. dollar = 0.96689 peso. 
• Excluding, up to December 1937, profit on the revaluation of the gold and silver reserve. Since March 

1938, at new parity. 
0 Excluding notes held as cash in the Banking Department and notes deposited (en custodia) with the 

Clearing·house Department of the Bank. 
• Monthly averages of the daily retUI'Illl. 
• November. 

See Commercial Banks 1925.1933, page 303; 1929·1934, page 185; Money and Banking 1935/36, Vol II, 
page 204; 1936/37, Vol. II, page 167; 1937/38, Vol. II, page 206. 

\'olue or Curreuey: The Bill to devalue the peso, proposed by the Government in December 1937 (see last 
edition), was enacted on January 12th, 1938. The peso was linked t-o st<>rling at the rate of 7.60 pesos = £1. 
At this rate, all exchange derived from exports had to be surrendered to the Bank of the Republic, which sold 
it at 8 pesos = £1 to the Government for the service of the foreign debt, and to the State enterprises and public 
utility companies for imports of necessary materials. Exchange for other imports was allocated at a higher rate. 
On January 3rd, 1939, the Bank of the Republic increased its official selling rat<> from 8.58 to 9.50 pesos. 
State enterprises and private transport enterprises obtained a preferential rate of 8.60 pesos. The buying rate 
remained at 7.60, so that exchange transactions will henceforth yield the authorities a profit of approximately 
25% to be used for financing public worke. In July 1938, the separate export and import offices were merged 
into the " Directorate of Exportation and Importation ", and attached as a special section to the Bank of the 

Republic. 

Baoeo de Ia Repflbllco: Under the Law of August 14th, 1935, the note issue of the Bank was separat<ld from 
its oommeroial banking activities. Owing to changes made simultaneously in the form of the Bank's balance. 
sheet, returns since that date are not strictly comparable with those for 1929·1934. In order, however, to facilitate 
comparisons as far as possible, a simplified summary (Table 2) has been prepared showing the position of the Bank 
since 1934 according to the main headings of the old balance·sheet form - i.e., with elimination of the double 
entries of certain items consequent upon the separation of the Issue and Banking Departments since 1935. Gold : 
Up to July 1935, valued at the rate of I peso = 1.55615 gramme of fine gold; between August 1935 and February 
1938, at 1 peso = 0.70953 gramme; since :March 1938, at 1 peso = 0.58502 gramme. In the balance·sheet of the 
Issue Department at the end of 1935, 1936 and 1937, the gold and silver reserve is shown in terms of old pesos, 
the surplus resulting from its revaluation in t<>rms of new pesos being shown as a separate item. In 1938, the 
revaluation profit on ailver reserve only is shown as a separate item. Article 4 of the Law of January 18th, 1938 (Items 
2 (a) and 14 (c) (1) of Table 1) : Under this heading (prior to the Law of 1938, described as Article 10 of the 
Law of August 14th, 1935), the Bank includes that part of the note cover which, according to legislative provL.ions, 
is constituted by liquid assets of the Banking Department (see below Re.-aluation of the Peso, paragraph 3 ). 
Capital and Resfl11Je Fund: In 1\Iarch 1938, the capital was raised from 35 to 60 million pesos and the Reserve Fund 
from 16 to 23 millions. Advances on c-uTTent account : The fall in the amount of Government loans in 1935 is due 
to the repayment by means of part of tho profit accruing from the revaluation of t-he gold and silver reserve in 

13 

120.1 
104.7 
96.5 

... 
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Banco de la Republica. 
I. ORIGINAL RETURNS. 

End of : I 1929 I 1931 I 1932 I 1933 / 1934 / 1935 I 1936 I 1937 I 1939 

A. ISSUE DEPARTMENT. Pesos (OOO,OOO's) 

AssETS. ' 
1. Reserve - - - - - 41.1 41.6 42.1 I 03.6 

(a) Gold. - - - - ~ 37.0 37.0 3 7. 0 98.6 

(b) Silver - - - - - 4.1 4.0 0.1 0.1 

2. Banco de la. RepUblica - - - - - 33.4 37.0 36.7 37,5 
(a) Article 4, Law of January 18th, 1938 - - - - - 32.1 36.0 36.0 30,0 

(b) Bills rediscounted . .· - - - - - 1,8 2.0 1. 7 2.6 

3. Profit on the revaluation of gold and silver 
reserve . - - - - - 49.0 49.0 50.2 6.1 --- --- --- ---

4. Total Balance-sheet - - - - - 123.5 127.6 129.0 147.2 --- --- --- ---
LIABILITIES. 

5. Notes issued - - - - - 112.7 117.0 122.8 127.3 
6. Banco de Ia Republica : account of the 

Banking Department - - - - - I 0.8 10.6 6.2 19.9 
(a} Notes account - - - - - - - - 2.0 

(b) Gold deposited - - - - - - - - 17.4 

B. BANKING DEPARTMENT. 

AssETS . . 
7. Cash reserves • 69.4 55.3 51.3 52.7 50.8 37.2. 28.5 21.6 52.2 

(a) Gold. •' 6:1.9 50.9 46.7 48.2a. 46,6 0.1 ••• 0.7 2 •• 

(b) Silver and subsidiary coin . 3.0 4.4 4.6 • •• 4.2 0,2 0.0 0.2 0.1 

(c) Notes - - - - - 21.1 14.9 14.G 29.6 

(d) Account of the Issue Department - - - - - 10.8 10.6 6.2 19.9 
8. Advances on Current Account 36.8 39.6 46.8 47.1 58.2 39.5 36.3 49.4 45.7 

(a) To the public 28.6 17.4 115.2 13.15 16.4 Hi.G 13.9 18.7 12.4 

(b) National Savings and Discount Bank. - 10.1 10.2 ••• 9.7 10,3 12.4 12.7 14.2 

(c) National Treasury and other official 
bodies 8.2 12,1 21.4 23.6 30.3 12,3 9,0 16,2 17.6 

(d) Other loans on cun-ent account - - - o.o 1.8 1.4 1.0 1, 8 l.G 
9. Other loans . 82.3 77.7 80.1 74.3 67.4 57.9 53.0 55.3 62.5 

(a) Loans and discounts 71.1 63,3 60,G 60.6 46,7 41.2 3 9.9 4G,6 04.8 

(b) Miscellaneous credits 9.0 14.4 16.4 19.7 20.7 16.7 13.1 9.8 7.7 
(c) Advances in foreign currencies . 1.0 - 8.2 4.1 - - - - -

10. Securities • 0.7 6.7 6.0 6.0 6.1 9.8 16.2 27.6 40.8 
(a) Bonds of the Caja AutOnoma de Amor-

tiza.ci6n - - - - - s. 7 ••• 8.2 ~0. 9 
(b) Government securities . 0, 7 0, 7 6,0 6,0 6,1 0.1 0.9 19,, 1 D.U 

11. Various debitor accounts. 0.3 0.6 0.2 1.3 2.0 13.8 26.2 12.6 11.6 
12. Premises, etc .. 5.0 6.9 ~ 8.3 9.4 I 0.5 I 0.5 I 0.1 8.5 
13. Total Balance-sheet ---

194.5 ~ ~ 189.7 193.9 168.7 170.7 176.6 221.3 
Aggregate net Balance-Bheet (A+ B)b r-ms ~ ~ /89.7 193.9 271.1 283.5 291.1 338 9 

LtADILITIES. 

14. Capital: 
(a) Capital paid up. 26.8 27.7 27.7 27.8 27.8 32.1 35.0 35.0 60.0 
(b) Reserve Fund 1.1 1.4 5.0 3.1 4.1 2.2 4.8 16.1 23.1 
(c) Issue Department . - - - - - 33.4 37.0 36.7 37.5 

(1) Article 4, Law of Junuury 1:-)th,lU:lH - - - - - 32.1 3G.O 315,0 :10,0 
(2) Bills rediscounted - - - - - 1.3 2,0 1,7 2.0 

15. Notes in circulation . 72.3 81.0 84.6 78.4 79.6 - - - -16. Deposits 91.0 74.1 72.4 77.2 74.0 97.5 90.6 85.2 62.1 
(a) Sight deposits . 42.4 32.1 31.8 32.0 32.0 28,6 33,2 31.' 26.4 
(b) Savings account8 44.9 38.9 87,7 42,6 s 9.3 40,8 44.6 49.3 01,1 
(c) Judicial deposits 3.7 3.1 2.9 2.6 2. 7 3.0 8.1 ••• 4.0 
(d) Finance Ministry - revaluation profit - - - - - 26.1 9.7 0.1 -

17. Other liabilities • 3.3 2.6 2.4 3.2 8.4 3.5 3.3 3.6 18.6 

• In add1t10n, the Bank held gold not shown m the balance-sheet: 19.10: 1.05; 1933: 0.5 m 11hon pesos. 
• Less notes held in the Banking Department (item 7 (c)). 
• November 30th. 
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Banco de Ia Republica. 

2. Si>IPLIFIED BALANCE-SHEET SUMMARY. 

End of: 1934 1935 1936 1937 1938 • 

Pesos (OOO,OOO's) 
AssETS. 

1. Gold, silver and subsidiary coin 50.8 95.4• 93.6" 93.2• 112.4. 
2. Advances on current account. 58.2 39.5 36.3 49.4 45.7 

(a) Treasury. 30.3 12.3 9.0 16.2 17.5 

(b) Other 27.9 27.2 27.3 33.2 28.:1 

3. Other loans. : 67.4 57.9 53.0 55.3 62.5 
4. Government securities . 6.1 9.8 16.2 27.6 40.8 
5. Sundry debtors 2.0 13.8 26.2 12.6 11.6 
6. Premises, etc . . 9.4 10.5 10.5 10.1 8.5 
7. Total Balance-sheet 193.9 226.9 235.8 248.2 281.5 

LIABILITIES. 

8. Capital and Reserve Fund . 31.9 34.3 39.8 51.1 83.1 
9. Notes in circulation . 79.6 91.6. 102.1 b 1 08.3• 97.7 b 

10. Deposits 74.0 97.5 90.6 85.2 82.1 
(a) Sight 32.0 28.6 33.2 31.4 26.4 

(b) Savings 39.3 40.8 ·U.8 ·U.3 51.7 

(c) Judicial deposits, etc. •. 7 3.0 3.1 ••• <.0 

(d) Government revaluation profit - 25.1 9.7 0.1 -
11. Sundry liabilities 8.4 3.5 3.3 3.6 18.6 

• At new parity - i.e., including revaluation profit shown separately in the Issue Department returns. 
• Excluding own notes held as cash in the Banking Department but including those deposited (en euatadia) 

with the Clearing-house Department. The latter, amounting to 9.7, 13.5 and 17.5 million pesos at the end of 
1935, 1936 and 1937 respecth·ely, haYe to be deducted in order to arriw at the net amotmt of notes in circulation 
as shown in the introductory table. 

c Novernber 30th. 

1935. Notes in circulation: In order to arrive at the net amount of notes in circulation since 1935 as shol\'"D. in the 
int-roductory table, it is necessary to deduct notes held in the Banking Department (item 7 (c) of Table l) and 
notes deposited (en cw..todia) with the Clearing-house Department and amounting to 9. 7, 13.5 and 17.5 million 
pesos at the end of 1935, 1936 and 1937 respecth·ely. Finance Mini->try's deposit: The profit on the revaluation 
of tho gold and silver I'CServe9 part of which has been transferred to the Government's deposit account, is, under 
the Law of August 14th, 1935, to bo used for financing various operations spread over a period of three years. 

llen•lualiou of the Peso: The main proYisions of the Law of January 18th, 1938 ( Diario Oficial, February 
2nd, 1938), may be snn1ma.rised as follows : 

1. The peso, " n10netary unit of the Oriental Republic of Uruguay'\ is constituted by 0.585018 gramme 
of fine gold. This definition does not 1nodify the present regime for the payment of financial sen'"ices abroad. 

2. Tho gold coins created by the Law of No\-ember 26th, 1929, cease to haYe legal circulation and can be 
exchanged at the !,;sue Department of the Bimk of the Republic against 13.30 pesos in bank-notes for each coin-

3. The note issue is regulated by Article 4. The !,;sue Department delivers notes to the Bank of the 
Republic on the following basis : (a) At the option of the Bank and against the guarantee of its liquid a..<sets, 
an amount of 35 million pesos in bank-notes of large or small denomination; (b) Ag>linst the deliwry of gold, 
an equivalent runount in notes of larger denomination; (c) Against the delivery of sih·er to an amount not 
exceeding II n1illion pesos, notes of smaller d£~nmninution. 

4. The profit of 17 million pesos from the revaluation of the gold stock held by the Issue Department is 
to be used to increase the capital of the Bank and minforce its exchange fund. 

5. Tho authorised capital of the Bank of the Republic is fixed at 60 million pesos. 

Commcrciul llnnkino Le!fisluliou: A Law of January lOth, 1938, prodded for the establi,-Iuuent and operation 
of banks and People's Savings Institut.ions (c/. Dim·io 0/icia/,January 15th, 1938). A dec•.;,. :rogulating the appli
cation of tho Bunking Law of Jauuury lOth. 1938, was issued on Jtme 2::!nd, 1938 (cj. Diario Ojicial, Jtme :?:!nd. 
1938). The new regulations contain, -inter alia, the following stipulations: (l) The n1inimwn capital is fixN 
in absolute figures according to the categories of banking institutions; (2) The tenns" bank"," banking house" 
and " Caja popular" ru-e rest.rieted to institutions authorised to do bunking but'iness; (3) Banks and Pt.>tOple's 
Savings Institutions cannot reeeive depo::)its in excess of five tintes tht'ir capital and 1·e.serv~, exeept in spt"Cial 



196 URUGUAY 

cases, when the limit may be raised t<> eight times the capital and reserve. Deposita. over these limita mu•t bo 
covered by 100% collateral or cash with the Bank of the Republic ; (4) Banks and People's Savings Institutions 
must maintain against their deposits a reserve consisting of cash or public securities equivalent t<> 16% of the 
sight and 8% of the time deposits; {5) The Government may fix the maximum rate of interest on sight and savings 
deposits, when asked t<> do so by a majority of the clearing-house banks (these holding 50% of the t<>tal of such 
deposits); (6) All banking institutions are required t<> publish annual balance-sheets and profit-and-loss accounts 
and to submit monthly statements to the General Inspectorate of Finance, Banks and Corporations. The latter 
may have direct access at any time t<> banks' accounts; (7) Foreign banks operating in Uruguay are subject to 
special provisions. 

Sources : Banco de Ia Republica 0. del Uruguay : Memorw y Balance General. Ministorio de Hacienda : 
Boletin de Hacienda. Direccion General de Estadistica; Slnteai8 Estadistica. 

Commerclnl Bunks. 

Commercial bank statistics aro not available in fuller J.ot.ail than that shown in the iutroductory table a how•, t'Xor-pt 
as regards .cash, capital, reserves and rediscounts, the figures for which ore givl'll below. (For figures l'l'lating to cn.rlif'r yt~Rrs 
see preceding editions of this volume.) · - ' 

I. Number of bank.s • . . . . . . . . . . . . . . . . . . . . 

2. Cask. 

Notes of Banco do Ia Republica • • • . • . 
Sight deposits with Banco de Ia RepUblica . 
Sight depol!lits with " C.imam Compensadora. n . . . . . • . 

Subsidiary issue of Banco de Ia. RepUblic& and subsidiary coin 

Tots! ..................... . 

3. Capital paid up 

4. Reserve funb . • . • . . . • . • 

5. Rsdiacounl8 with the Banco tk la Reptlblica 

1036 

19 
10>7 

19 

re.so• (000,000''1 

13.0 16.1 
1.1 1.5 

13.4 I S.7 
0.4 o.s 

27.9 33.8 

24.1 24.S 

9.1 9.7 

2.0 1.7 
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VENEZUELA 

See Commercial Banks 1925-1933, page 310; 1929-1934, page 188; Money and Banking 1935/36, VoL II, 
page 207; 1936/37, VoL II, page 169 ; 1937/38, VoL II, page 210. 

Value of Currency: 

June 1930 
June 1933 

. June 1934 

V aloe of currency as % of the gold parity in 

98.3 December 1935 79.2 
71.9 December 1936 ... 77.7 
93.0 June 1937 . . . . . 99.8 

1929 • : 

December 1937 
June 1938 .. 
December 1938 

94.7 
96.5 
96.1 

• Gold parity in 1929 : I bolivar = 0.19295 U.S.A. dollar; I U.S.A. dollar = 5.18262 bolivars. 

The system of paying premiums to exporters of certain agricultural products on condition that the foreign
exchange proceeds from these exports are surrendered to the National Office for the Centralisation of Exchange, 
estabiished in December 1936, remains in operation (see last edition). A Decree of April lith, 1938, established 
a system of import quotas. · 

Commercial Banks : The summary table compiled on the'basis of the statistics published in the Boklin de Ia 
Camara de Cornercio de Car= includes the balance-sheets of the six national banks of issue (Banco de Venezuela. 
Banco Caracas, Banco Venezolano de Credito, Banco Marcanti! y Agricola, Banco de Maracaibo and Banco 
Comercial de Maracaibo) and those of the branches of the four foreign banks (Royal Bank of Canada, National 
City Bank of New York, Anglo-South American Bank and Hollandsche Bank voor West-India). In addition, 
the table has included, since December 1937, the Banco Aleman Antioqueiio and, since June 1938, the Banco 
Industrial de Venezuela. The two Stat<> banks - Banco Agricola y Pecuario and Banco Obrero - whose 
balance-sheets are not included in this summary, are engaged exclusively in real-estate transactions. 

Sources : Boklin d• la Camara d• Comsrcio de Caracas. 

Commercial Banks. 

I. Ccuh. 

June 1930 . 
June 1933 . 
June "1934 . 
Deo. · 1935 . 
June 1936 • 
Dea. 1936,.,. 
June 1937 • 
Deo. 1937 
June 1938 

Gold 

127.1 
106.3 
103.6 
189.5 
183.4 
183.9 
173.5 
164.0 
164.8 

2. Olhor lknY of G Cculr. Naluro. 

Bll"er eoiD 
Total 

•ad lmall ce.ln 

BoD....,. (000,000'•) 

28.6 155.7 
37.8 144.1 
40.2 143.8 
48.1 237.6 
45.3 228.7 
45.2 229.1 
57.2 230.7 
57.2 221.2 
57-6 2Z2.4 

These are notes of national issue banks, held by national 
a11d foreign bonks. 

7. LoaM and Advonc ... 

The heading ., Loans and Advanoea" covers all the 
liquid aeseta of national and foreign bonks. 

Liquid aueta IJqnld ... w 
(bcal} up to (loeal) at mor. To ~A~ .. ..,. thaD ao da7s ... 

Bo8Yan (000,000'•) 

·June 1930 . 147.3. 41.6 188.9 
June .1933 . 145.2 38.8 184.0 
June ·1934 • 140.1 32.8 172.9 

15. Notu in Ci1'Ctllalion.. 

The amounts shown in the Summary Table reprosent 
the gross note circulation. The net note circulation in the 
hsnds of the public is as follows : .... ""'- Do<. .... ""'- . ... 

1 ... 1""" ,_.,. 1037 1037 1938 

Bolhan (000,000'1) 

Gross circulation . 101.5 114.2 141.2 141.6 141.1 140.9 
N otee held by banks 34.0 53.1 60.6 52.4 50.6 45.6 
Note circulation in 

hands of public. 67.5 61.1 80.6 89.2 90.5 95.3 

The notes in circulation were iss\led by the following issue 
banks in the amounts shown : 

Dec.l933 De. 1136 Doc.1037 J'~li$8 

(OOO,OOO"s) 

Banco de Venezuela. 65.8 93.3 93.7 94.0 
Banco Caracas 9.6 9.5 9.4 9.1 
Banco Venezolano de 

Credito 17.8 17.4 17.0 16.8 
Banco Mercsntil y 

Agricola . 12.0 12.0 12.0 12.0 
Banco de Maracaibo. 5.0 5.0 5.0 5.0 
Banco ComerciaJ de 

Maracaibo 4.0 4.0 4.0 4.0 

114.2 141.2 141.1 140.9 

18.D~. S4ht depoUW 
Prl .... ol ... 

depoaita LD GoTerD!Deat To<al 
.u ..... wtthtbo-

de Vt!DaUU.. 
Bolivva (000.000'11 

June 1930 • 171.7 89.6 261.3 
June 1933 • 128.5 65.5 194.0 

· ~Deo. 1935 • 94.7 30.4 125.1 June 1934 . 123.0 78.6 201.6 
253.8 June 1936 ~ 85.2 35.9 121.1 Deo. 1935 • 163.2 90.6 

.Deo. 1936 . 79.5 42.0 121.5 Dec. 1936 . 162.5 52.8 21 ;.3 
June 1937 • 84.9 38.3 123.2 June 1937 168.1 40.0 208.1 
Dec. 1937 96.2 43.1 139.3 Deo. 1937 166.0 61.0 227.0 
Juno 1938 • ' 103.7 45.2 148.9 June 1938 168.0 65.8 233.8 
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Number of Banks • 

SUMMARY BALANCE-SHEET. 

AssETS. 
1. Cash 

(a) Gold, silver and small coins 
(b) Inland notes and balances with 

Central Bank 
2. Other Items of a Cash Nature 
3. Bills discounted and bought 

(a) Treasury bills • 
(b) Ccmmercial bills, Inland 
(c) Commercial bills, Foreign. 

4. Investments and Securities . 
(a) Government • 
(b) Other. 

6. Participations . 
6. Due from Banks (Correspondents) . 

(a) At home 
(b) Abroad • 

7. Loans and Advances . 
(a) On current account 
(b) Other. 

8. Cover for Acceptances 
9. Premises, etc. . 

10. Sundry Aasets • 

11. Total Balance-sheet 

LIABILITIES. 

12. Capital paid up 
13. Reserve Funds 
14.. Profit and Loss, etc. 
15. Notes in circulation 
16. Due to Banks (Correspondents) • 

(a) At home 
(b) Abroad • 

17, Deposits 
(a) Current accounts and sight deposits 
(b) Savings accounts 
(c) Time or fixed deposits • 
(d) Other deposits. . 

18. Rediscounts and Other Borrowings 
19. Accepto.nces and Endorsements 
20, Sundry Liabilities 

. 

June 
1930 

10 

155.7 
-
-
16.4 
-
-
-
-
-
-
-
-
64.8 

••• 
68., 

188.9 
-
-
-
-

117.7 

543.5 

50.8 
18.4 
2.5 

91.9 
22.6 
-
22.6 

261.3 
-
-
-
-
-
-
96.0 

VENEZUELA 

Commercial Banks. 

I 

-

June 
1933 

10 

144.1 
-
-
29.0 
-
-
-
-
-
-
-
-
13.5 

••• 
••• 

184.0 
-
-
-

6.5 
162.2 

539.3 

50.8 
23.9 

0.9 
102.0 

6.6 
I. 7 

••• 
194.0 
-
-
-
-
-
-
162.1 

I 

June 
1934 

10 

143.8 
-
-
34.0 
-
-
-
-
-
-
-
-
14.9 

7.3 

7.0 

172.9 
-
-
-
12.1 

170.3 

548.0 

50.8 
25.4 

0.8 
101.5 

4.8 

••• 
'-' 

201.6 
-
-
-
-
-
-

163.1 

I 

Deo. 
1935 

10 

Bolivars 

237.6 
-

-
53.1 
-
-
-
-
-
-
-
-

5.4 
2.7 

2.7 

125.1 
-
-
-
22.0 

172.4 

615.6 

49.5 
23.1 
0.9 

114.2 
6.8 

••• 
2.0 

253.8 
-
-
-
-
-
-
167.3 

I 

Dec. 
IU36 

10 

(OOO,OOO's) 

229.1 
-

-
60.6 
-
-
-
-
-
-
-
-
18.5 

T. 7 

10.8 

121.5 
-
-
-
22.2 

. 183.9 

635.8 

52.0 
22.3 

1.0 
141.2 

21.7 
7.6 

U.l 

215.3 
-
-
-
-
-
-

182.3 

I 

.Tune 
. 1937 

10 

230.7 
-
-
52.4 
-
--
-
-
-
-
-
18.7 
12.11 

••• 
123.2 
-
-
-
Z3.3 

174.9 

623.Z 

54.0 
24.4 

1.0 
141.6 
22.9 
1 D.O 

••• 
208.1 
-
-
-
-
-
-
171.2 

I 

DPc, 
1037 

II 

221.2 
-
-
50.6 
-
-
-
-
-
-
-
-
29.1 
1:1.2 

16,9 

139.3 
-
-
-
24.3 

175.4 

639.9 

55.0 
25.3 

I. I 
141.1 

18.8 
14 ... 

••• 
227.0 
-
-
-
-
-
-
171.6 

I 

Juno 
1938 

12 

222.4 
-
-
45.6 
-
-
-
-
-
-
-
-
25,3 
14,0 

11,3 

148.9 
-
-
-
21.7 

195.6 

659.5 

65,5 
25.6 

I, I 
140.9 

18,6 
16,8 

0,8 

233,8 
-
-
-
-
-
-

174.0 
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YUGOSLAVIA 

Value Natiooal Bank of the Kiucdom of Yocoslavia 
of Whole-

End or curreacy sale Sight depoUta Sabai- Dio-
u%of prices Govuu· Nota diary ....... 

gold (1929 P'ot'81gn BW Loanooa In 'l'lma rate 
Gold mmt I Bank•n' coin 

parity - 100) exchaore porttollo eollat.eral "'=· 
._ .. • 

(Weekly ret.tn'D.I) io 1931a 
debt. 

latJon Total clearl.Dg _,. 
• Dinara (000,000'1) I % 

Dec. 1936 77.1 70.8 1,626 552 1,459 259 2,248 5,409 1,629 651 50 865 5 
March 1937 77.3 11.1 1,650 623 1,436 241 2,249 5,382 1,980 921 50 793 5 
June 1937 77.3 71.7 1,678 880 1,382 248 2,251 5,474 2,216 1.198 50 793 5 
Sept. 1937 11.2 77.6 1.704 712 1,338 251 2,252 5,843 2,357 1,338 50 850 5 
Dec. 1937 77.6 79.4 1.709 440 1,432 273 2,238 5,834 2,459 1,391 50 840 5 
March 1938 78.1 78.1 1,782 381 1,369 243 2,240 5,865 2,607 1,499 50 794 5 
June 1938 78.0 78.9 1,834 446 1,302 231 2,241 6,036 2,418 1,237 50 772 5 
Sept. 1938 76.8 77.5 1,886 478 1.878 70 2,243 7,404 1,636 824 350 805 5 
Dec. 1938 76.4 17.0 1,910 644 1,708 63 2,228 6,921 2,093 1,080 30 ... 5 

• Monthly average. 
• Gold parity in 1931: 1 dinar= 0.01761 U.S.A. dollar; 1 U.S.A. dollar= 56.77852 dinars. 
• Date of last change : February 1st, 1935. 

Commercial Banb a Post Office State Mortpp Tromfer Yield 
Sa-riap Bmk Bmk -- of 

D....,to Loon>"' 
bCDdo 

End of Debit<" ""-'" llbcd· ---
"""' ......... """"' laneoua Oo I •. :" ... ~ .. Cheque, .. .._ ?o!ortpge 

...... Natlooal 1921 ..., ... - I.oao ....,. ..... ..... """"' emil- acc:otm.tl depo.tte ,..,. -- {monthly) (lfonthly 
accoont aoxonnt - &T~) 

DID&n. (000,000'1) % 

Dec. 1936 384 1,283 2,166 672 973 2,089 1.520 1,467 982 2.071 984 4.950 8.25 
March 1937 365 1,177 2,293 653 1,064 2.098 1,476 1.506 1,069 2,041 1,024 4.904 7.91 
June 1937 476 1,139 2.295 657 i.137 .2.165· 1.422 1,650 1.114 2.024 1,086 4.573 7.89 

Sept. 1937 361 1,106 2.394 637 1.169 . 2.121. . 1.364 1.725 1,161 1,996 1.352 5.331 7.58 

Dec. 1937 512 1,020 2,415 634 1,186 2.119 1,359 1.841 1,249 1. 972 1,397 5.798 1.21 

1\larch 1938 398 980 2,502 644 1.218 2.098 1,350 1,798 1,344 1,940 1.416 5,662 7.04 

June 1938 496 962 2,430 641 1,288 2,126 1.289 1,748 1,298 1.911 1,399 4,924 7 03 

Sept. 1938 307 981 2,461 630 1,104 1,988 1.454 1,536 1,190 1,905 1,478 8,045 7.08 

Dec. 1938 ... ... ... ... 1,2J4b 1,986. 1,47Jb ... 1,285 . .. ... .. . 7.03 

• Twenty principal joint-stock banks. 
• November. 

See Co-mmercial Banks 1913-1929, page 304 ; 1925-1933, page 224; 1929-1931, page 134 ; Money and Banking 
1935/36, Vol. II, page 210; 1936/37, Vol. II, page 171; 1937{38, Vol. II, page 212. 

\'nine or Currency: In December 1938, the National Bank fL"<ed the value of the dinar in trade with non
clearing countries in relation to the pound sterling, but at different rates, according to the purposes for which 
foreign exchange is bought or sold. The rates of exchange per pound sterling were as follows in the middle of 
December: (a) Exchange received by exporters must be sold as follows: 25% to the National Bank at the 
"official rate" of about 205.dinara; 25% on the Bourse at 238.80 dinars; the remaining 50% may be sold on the 
Bourse at a rate not exceeding 238.80 dinars plus a premium to be fixed daily by the National Bank. On December 
5th, 1938, the premium was established at 10% and the resulting rate was 262.60 dinars. (b) Exchange received 
from other sources than exports must be sold as follows: 33 1/ 3 % at the rate of 238.80 dinars and 66•/3% at the 
rate of 262.60 dinars. (c) Exchange required for imports of essential raw materials (cotton and wool) is sold by 
the National Bank at 238.80 dinars. (d) Exchange required for imports of non-essential products is sold on the 
Bourse at 262.60 dinars. (e) Exchange required to pay imports subject to prior authorisation of the National 
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National Bank. 

End of: I 1929 11931 11932 I 1933 I 1934 I 1935 I 1936 I 1937 1938 

Dinnra (OOO,OOO's) 
AssETs. 

1.. Gold reserve 95 1,758 1,761 1,795 1,785 1,431 1,626 1,709 1,910 

2. Subsidiary coin . 41° 73 140 240 206 330 335 360 330 

3. Foreign exchange . 268 424 209 166 225 365 552 440 644 

(a) For cover purposes oas 338 ••• 111 101 .. - - -
(b) Other - 86 - •• 104 ••• ••• .. . ... 

4. Bills discounted . 1,288 1,966 2,112 1,809 1,529 1.523 1,459 1,432 1,708 

5. Advances on collateral . 230 287 345 293 235 258 259 273 63 
6. Government debt . 4,153 1,799 1,809 1.716 1,687 1.671 1,648 1,638 1,628 
7. Temporary advances to the Treasury. - - 600 600 600 600 600 600 600 
8. Government securities . - - - - 3 30 102 201 259 
9. Securities of reserve funds, etc . . 65 81 66 66 118 131 166 196 257 

10. Other assets ~ ~ 191 281 444 637 989 ~ 2,332 

Jl. Total Balance·sheet 7, 788 6,583 7,233 6,966 6,832 6,976 7,736 9,040 9, 731 
r--- - --- ---

LIABILITIES. 

12. Capital. 30 180 180 180 180 180 180 180 180 
13. Reserve and other fWlda. 162 81 83 98 133 161 183 233 214 
14. Notes in circulation . 5,818 5,172 4,113 4,327 4.384 4.890 5,409 5,834 6,921 
15. Sight deposits. 1,717 411 698 1,031 866 1,386 1,629 2,459 2,093 

(a) Treasury. ••• so .. 7 7 7 •• • • • • 
(b) Banker's clearing accounts . 1,21:10 ••• ••• ... ... ••• . .. 1,311 1,01!10 

(c) Other 101 61 ••• ••• ... 680 ... l,Oi9 080 

16. Time depooiu.. - 681 1,459 1,106 953 193 50 50 30 
17. Other liabilities . 61 46 40 224 316 166 285 284 233 

Discount rate (%) .....••.••.• I 6 I 7% I 7% I 7% I 6% I 5 

• Including silver for cover purposes, amounting to 18 million dinars. 

Bank under the Decrees of June 1936 and September 1938 (imports from non·clearing countries) must be" com· 
pensation " exchange, representing a third of the proceeds of exports of Yugoslav products, except wheat, com, 
copper and wool, to the country to which payment for the imports is to be made. The rate for " compensation " 
exchange is not fixed by the National Bank but fluctuates according to supply and demand. (/) Exchange 
required for imports of commodities such as coffee, tea, etc., is sold at 280 dinars. The exchange control was 
tightened at the end of 1938: Both export and import of Yugoslav 500 and 1,000 dinar notes was prohibited on 
November 21st ; the amount of blocked dinar assets which can be transferred without prior authorisation of the 
National Bank was reduced from 10,000 to 5,000 dinara on November 28th, and the transfer was completely prohi· 
bited in February 1939 ; control over the full margin of foreign exchange which may be sold in the free market 
was strengthened on December 5th by requiring the banks to make daily reports of their exchange transactions 
to the National Bank. 

National Bank of Yugoslavia : Owing to changes introduced in the Bank's balance-sheet in I 931 on the 
occasion of the stabilisation of the currency, the returns for 1931 onwards are not striotly comparable with 
those for previous years. Gold : Up to June 28th, 1931, valued partly at the pre·war parity of the dinar and 
partly on conventional rates. Since the Stabilisation Law of May 11th, 1931, the gold reserve has been valued at 
the legal rate (1 dinar = 0.0265 gramme of fine gold). The Decree of January 15th, 1935, reduced the cover 
requirements of the Bank from 35% to 25% and authorised the Bank to write up the whole value of its gold 
and foreign assets by 28%% in calculating its cover ratio. The simultaneous fall in the gold reserve by 
724 million dinar& (according to the weekly statement published on January 22nd, 1935) was due to liquidation 
of revolving foreign credits previously taken up by the Bank, Foreign uchange : Since September 1936, 
no foreign exchange has been included in the legal cover reserve. Government debt : This item was reduced 
on June 28th, 1931, through the payment by the Government of 1,400 millions in cash and through the use 

' of part of the profit accruing from the revaluation of the gold reserve (770 millions) ; moreover, under the law 
setting up the N a tiona! Bank, profits derived by the Government from its share holdings in the Bank are 
allocated each year to the repayment of the Government debt. Temporary advances to the Tre<UUry : The 
legal maximum is fixed at 600 million dinars. Securities : Government securities bought by the Bank in the 
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open market (Article 12, paragraph I, of the Statutes). Reserve and other funds : The increase in 1931 
is largely due to the allocation of 59 millions from the revaluation profit. Time deposits : The reduction 
in this item in 1935 is mainly due to the repayment of revolving foreign creilits. 

Subsidiary Coin: In virtue of a Law of July 31st, 1937, the existing silver coins are to be melted down and 
replaced by a new set of coins containing a lower percentage of silver. 

New Provisions for Banking Moratorium: The Decree of November 23rd, 1934, on the protection of banks 
and their creditors, expired on February 23rd, 1938. Under authority of the Finance Law for 1938/39, a Decree 
of J uiy 1st, published on July 12th and effective from that date, provided for the granting of a moratorium ro 
banks which, though essentially sound, are unable to meet large-scale withdrawals of deposits at onee. 

Banking Legislation : A new bank law issued towards the end of June 1938 requires banking institutions 
to constitute reserves equal to at least 50% of their capital, and to invest the equivalent of half of these reserves 
in Government securities. 

Sources : National Bank of the Kingdom of Yugoslavia: Weekly statements, reports of the Governing 
Body, Quarterly Bulktin. In adilition, the National Bank has kindly supplied the summary balance-sheets and 
the profit-and-loss accounts of the commercial banks. The figures for 1937 were not available at the time of going 
to press (February 1939). 
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Commercial Banks. 

End of: j 1930 1931 1932 1933 1934 1935 1936 

Number of Banks 649 I 639 I 632 I 620 I 615 I 610 I 610 

SUMMARY BALANCE-SHEET. Dina.ra (OOO,OOO's omitted) 

AsSETS. 
I. Caah 712 628 530 596 597 787 667 

(a) Gold, silver and small coins - - - - - - -
(b) Inland notes and balances with 

Central Bank - - - - - - -
2. Other Items of a Cash Nature 47 68 21 18 27 21 39 
3. Bills discounted and bought 5,600 5,328 4,336 4,117 3,916 3,523 3,095 

(a) Trea.sury bills • - - - - - so .. 
(b) C'.-ommercial bills. Inland 0 \ - - - - - 3,443 3,021 

(c) Commercial bills, Foreign. - - - - - - -
4. Investments and Securities 1,293 1,196 1,088 1,013 898 918 932 

(a) Government. - - - - - OS7 20S 

(b) Other. - - - - - 881 ... 
jj, Participations 274 256 223 148 216 368 383 
6. Due from Banks (Correspondents) . 852 336 227 271 257 100 127 

(a) At borne - - - - - - -
(b) Abroad . - - - - - - -

7. Loans and Advance~ . 9,625 6.356 7,366 6,473 5.746 5,560 6,017 
(a) On current account 8,41 G 7 ,l 07 6,246 4,C7 8 4,004 3, 5 88 1,9-4.0 

(b) Other. 1,209 1,249 1,120 1,996 1, 742 1,072 2,077 

8. Cover for AcC'eptances 73 74 81 76 63 52 56 
9. Premises, etc. . 642 854 666 1,041 1,113 1,040 971 

10. Sundry Assets . 501 854 649 1,067 500 756 966 

11. Total Balance-sheet 19.879 17,952 15,587 14,840 13,333 13,125 13,275 

LIABILlTIEA. 

12. Capital paid up 2.960 2,966 2,952 2,765 2.543 2,494 2.462 
13. Reserve Funds 924 896 693 926 766 850 804 
14. Profit and Loss, etc. 230 172 55 65 91 115 117 
15. Cheques and Drafts in circulation . - - - - - - -
16. Due to Banks (Correspondents) . - - - - - - -

(a) At borne - - - - - - -
(b) Abroad . - - - - - - -

17. Deposits 14.172 11,733 9,556 6.662 6,060 7,713 7,74S 
(a) Current accounts and sight deposits 2, 709 1,936 1,426 1,46 0 ••• 1,101 1,139 
(b) Savings accounts 7,697 6,867 6,34 3 4, 900 4,62:;1: 4,364 4,146 
(c) Time or fixed deposits . :} l 1. 939 2,103 1, 7 78 1,890 
(d) Other depoeits 3,866 2,930 2,787 

'83 ••• (80 070 
18. RRdiscounte and Other Borrowings 779 1,374 1,462 1,449 1,207 1,206 1,075 
19. Acceptances and Endorsements 73 74 61 76 63 52 56 
20. Sundry Liabilities 741' 733 566 837 601 695 994 
21. Guarantees 6,302 7,716 6,671 6,479 S,749 5,659 6.670 

,SUMMARY 
OF PROFIT-AND-LOSS ACCOUNTS. 

I. Gross Profits 1,571 1,510 1,169 966 891 782 821 
To be deducted : 

2. Expenses 1,249 1,269 1,049 807 698 619 623 
(a) Salaries, etc. 1,031 1,066 818 068 010 ••• "' (b) Other working expenses 114 140 170 101 40 .. •• (c) Taxea, etc. 104 86 01 (8 " •• " 3. Rt>.served for Pension Funds, etc. 16 14 6 29 - - -

4. Written off on. 

] { 
ISO 

(a) Premises, etc . . -
(b) Investments and securities so 32 49 263 140 60 118 
(c) Other a. sets . •• 

5. Remaining Net Profit or Loas (-) 256 175 63 - 133 53 83 48 
6. Carried forward from preceding year - - - - - 15 20 
7. Taken from Reserves or Capital. 24 32 49 224 55 35 49 
8. Total disposed of for Dividends, etc. 260 207 112 91 108 133 117 
9. Carried to Reserves 63 76 34 29 8 16 19 

10. Dividends, 169 110 71 57 S5 64 46 II. Directors' Fees, etc. 26 19 7 5 5 5 4 12. Other purposes - - - - 25 26 27 13. Carried forward to following y{>nr . - - - - 15 20 19 


