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CORRIGENDA 

1:0 

tne Keport or tne ~elect committee on the 
Tax at ion Laws (Amendment) B i 11 1 9 7 3 

Pag~-{lii), line 2 from bottom, fu!. "@.. ~ "£: 
Page (vi), (i) line 8 from bottom, for "(i)" read "(ii)" 

(ii) line 10 from bottom, after :'94;" insert "95;" 
Page {xiv),line 15 from bottom, for ~mitte~ -;;;d "Committee" 
Pa~e Cxvl, (i) line 8 from bottom for "112" read -:;u4" 

' ,_ -
. (ii)line 9from bottom, f2! •t6A" ~ "17 A" 
(iii) line 18 from bottom, after "16A" insert .. as' 

Page (xix), line 2 from bottom, for -=differentati~ead "differennanon·· 
Page (xxv),(i) .line 1'1 f2! "Committee."~ "Com.mitte"es" 

(ii) line 15 from bottom, for "inredible" read "incredible" 
Page (xxvi),(i) line. 25, for "prolems~ead "proble~ 

(ii) line 26, ;;;; "con" read "can" 
Page (XXlx).line 23, fo-;-:sgn1fican~read "significant" 
Page (xxx), (i) li~e 26:-for "Sectons,; r;;d '"Sections" · 

· (ii) line 28, for •o" · read "to" 
Page (xxxl), (i) line 21;for "machinry" read "machinery" 

'(ii) line 5 fro-;' bottom, f2! · ~" · read "and" 
(iii) line 9 from bottom, for "sarch" read '"search" 
(iV) liD.e 12 from bottom, .fu'; "only" r;;:d "any" 
'. - -
(v) line 13 from bottom, for "included" read "include" 

Page 46; line 45, '!.2! "sources" read"source;, 
.Page 49, line 20, f2! "193" ~ "1973" 
Page 51, for line 14, read "Procedure, 1973, or in the Probation of Offenders Act,1958, shall apply' 
Page 52,. ~·· thick 'rule . against lines 15 to 30 · · 
!,>age 55. ~e ·thick rule against lines 15-22 and lines 28-35 
Page 58, delete· thick rule against lines 21·3~ 
Page 63, delete ,thick rule against lines 17-29 
Page 82, line 21, f2! "Goft-tax.. read "Gift•tax 
Page 83, line 32, for "thereor" read "thereof" 

:Page 86, line 40, f2! "tino" ;;d "tion" 
Page 110, ,col. 3, against Sl. No.8, ~t 21". 9. 73 

,: P~ge 138, line 14, f2! ."Council• ~ . "Counsel" 
. Page 1~1, line 4 from bottom, f2! "Didection" ~ "Direction 
. Page 169, line 3 from bottom, f2! "horus" read "hours' 
Page 171; line 17 fr~m bottom, f2! "set" ~ "sat" 
.Page 174, line 2 from bottom, f2! •confortable" . read "comfortable" 
Page 192, f2! line 12, ~ "17. Shri Satyend~a Narayan Sinha. • 

· Page 195, line 2: f2! "Fourty-fifth" ~ '"Forty-fifth" 
Page 217; line 5, [2! "further consideration of the" read "insertion of a. .. ~ .. 
Page 228, line 11, f2! "adojted" ~ "adopted" 
Page 238, marginal heading - (i) f2! "not to" -~ "tion of" 

(ii) for "not be" read "not to" 
Page 242, line 6, . from bottom, for "Offeaders" read 'Offenders 
Page 243, delete "first line" 
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· REPORT OF THE SELECT COMMITTEE 

I, the Chairman of the Select' Committee to which the Bill• further 
to amend the Income-tax Act, 1961, the Wealth-tax Act, 1957, the Gift
tax Act, 1953 and the Companies (Profits) Surtax Act, 1964 was referred, 
having been authqrised to submit the Report on their behalf, present 
their Report with the Bill, as amended by the Committee, . annexed 
thereto.-

2. The Bill was introduced in Lok Sabha on the 9th May, 1973. The 
motion for reference of the Bill to a Select Committee was moved in the 
Lok Sabha by Shri Y. B. Chavan, the then Minister of Finance on the · 
15th May, 1973 and was adopted (Appendix I). 

3. The Committee held 64 sittings in all. 

· 4. The first sitting of the Commit~ee was held on the 18th M1y, 1973 
to draw up their programme of work. The Committee decided to in· 
vite written memoranda fz:om the Chambers of Commerce and Industry, 
Bar Councils, Supreme Cour~IHigh Court Bar Associations. Income-tax. 
Bar Associations, Trade ·uri'ons an1 everyone else interested in the sub. 
ject matter of the Bill by th~ ::Oth June, 1973. The Committee also decid
ed to invite the views and cemments on the provisions of the Bill from 
Editors of Econom·c Journals, Institutions dealing with the public 
finance and individuals, who might be suggested by the Members and 
the conce:ned Ministry ·of Finance by the aforesaid date. 

The Committee further decided to hear evidence on the provisions of 
~BR . t 

: 5. 450 Memoran~a on the provisions of the Bill were received by the 
Comm;ttee from different Associations, Organisations, etc. (vide list at 
~p~endix II). 

6. The Comm'ttee he'lrd oral evidencP. e-hren by the representatives of 
varicus Associ:ttions, Orttanisations. individuals, E>tc. at their sittinfrS 
held at New Delhi on the 11th anri 12th July, 1973; 2nd, 3rd and 5th 
N~vem'"'er, 1973; l5th Decemher. 1973: ?8th ::~n'l ?9!'-l .T:mmn·v. 1974: 10tlt, 
ilth. 13th and 14th June 1974: 8th, li:lth and 11th July, 1974: at Calcvtta 
on the 19th. 2oth. 21st. 22nd, 24th and 25th Seotember, 1973: at Bombay 
from the 8th to 13th Octoher, 1973: at Madr<~s from 9th to 13th January, 
1974 and at Srinagar (J&K) on 11th and 12th September, 1974. · 

The Committee also held informal discussions with the represent<~• 
tiv"'s of various Ac;c::ociatinns. Organis'ltions. etc. at Na~tour on the fith 
Bnd 7th January, 1974. The list of representa_tivec; of the Associations! 
Organisations and Clther in<Lviduals, who appeared before the. Commit· 
tee. is at Appendix III. 

7. TP.e. Committee held. t!ener8.l discuss1o'l'l on the . various _pnints 
made in the memoranda submitted to the Committee and also raised 

"Pulilf~h~>_. in- tl>.- r."'ret•~> nf Ir,dia. Extraordinary; Part U, Section 2. . 
dated the 9th May, 1973. 

(v) 



(vi) 

dur:ng the course of evidence before the Committee vis-a-vis the provi· 
sions of the Bill at their sittings held on the 12th, 13th, 14th September, 
1974, 22nd, 23rd, 28th to 30th October, 1974..and 18th November, 1974. 

8 .. At' their sitting he~d ·on the 1st February, 1975 the Committee 
d.~c~qe<l t~at. (i) . the. evidence ·tendered before them might be laid on 
tli~ Taple of the House; and ( i) two copies each of memoranda re:eived 
.lit. the Committee from. various Associations, Organisations, etc. might· . 
.. ~~. placed in the Parliament Library, after the Report was · presented, 
fcir- reference bv the Members of Parliament, 

- 9. The Report of the Committee was to be presented by the 5th 
~~ptem},er; 1973) The Commit'·ee ·were .granted four. extemions of t:me
t}le; first -~xtension .on the 17th August, 1973 upto the 22nd February, 
l9J~;: ~~-s~cond extension on the 21st February~ 1974 upto the 20th_ 
D~ember, 1974; the third extension. on the 19th· December, 1~74 upto 
the 21st February, 1975; and- the fourth extension on the 21st February, 
1&75 upto the 20th March, 1975. · 

fO~ The Committee· considered· the Bill clause-by..clause at their ·sit
tings held from the· 29th January to 1st February and on the 17th Feb-> 
·rhaj-y.: 1975 . 

. . . . lL The- Committee considered and adopted the Report at their Sit
lj,ng held on _the 11th March. 1975. 

i2. ·. The observations of the Committee with regard to the principal 
~anges _proposed_ in· the Bill are· detailed in the succeeding paragraphs~ 

13. Original·clauses ~ ·3, 28, 29, 61, 63, 84, 85, 91.. 92. 94, 95, 114; 
1.15,. 120, 121~ 123, 124, 138, 139 and 142 to .145.-

(i) The Conimittee feel that the existing designations of various tax 
authorities have· been in vogue for a long time and are well-known to 
the-· persons- dealing with them. Any change in .the nomenclature o! 
the- existing designations at this stage is not desirable. 

The Comm:ttee also feel that, for. similar reasons, fresh definitions 
of ,varic us tax authorities including that of ~'Income-tax officer" _are not 
desirabl ~-

The Committee are, therefore, cf the opinion that the present aesig
hatioiis. and definitions of V-lrioUS tax aut_horities under the various ta~ 
enactments should continue. 

Cl;use ,2: sub-ch~uses (i).. (ii}, (iii)' and (v) of clause 3; ani chuses 
28; 29; 61; 63; 84; 85; 91; 92; 94; 114; 115; 120; 121; 123; 124; 138; 139 and 
142 to 145 have been omitted accordingly. 

.. . . ~ ' 

(t:). 'The.. Committee ~re also of the opinion that the proposed defi .. 
,Ution o:l "minor. child". may be dro!lped and in its place, a new clause 
may be inserted in Section 2 of the Income-tax Act, defining 'child" as 
includin2 a steo-ch:ld and an adopted child. · · · 

. . Sub-clause _(.iv'"). o(-the "oriJiina1 cla~ie 3. ha-s .. there! ore: been. omitted 
-and_ a n_ew __ clause 2 has been inserted accordingly. . . . 

14: Clduii 3 -(Originar clause.· 4J-The Committee ~el·· ihat any 
income received by any pe:son on behalf of the following funds, which 
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ue of national importance and have been established for charibbla .put· 
poJ»es.- ~nou...d be specmcally exempted trom income-tax:~ 

(i) the Prime· Minister's National ReLef Fund; 
(iifthe. Pr~e- ·Minister's Fund ·(Prome~ti~n of_ folk Art): and 

(tii) the Pr..me Minister's Aid to Students Fund. . . 

The Committee furthe~ feel that the Central Government. may also 
be empowered to exempt any income received by any person· o.a IJ~n.u.f 
of any otller fund or msLtution, estabLs11ed for cnar~cao.le ·purpoii<:s, 
hav..ng regll"d t:> its objects and rmportance throughout lnci.a or tnrouR:il
~ut any b'ate, by notm.:ation in tne Offici~·Gazetce. 

A ne'Y! sub-clause (ii) has been added to this CJ.ause accoramg.1y.; 

15. Clause 4 [Original clause 5].~(i) Sub-clause (!).-The ·amend
ments made in tius bub-clause are of a dratting nature. .{li) New ~ub
c.:lause (ii).-The Comm1ttee note that there is a lacuna.in_t.he proposed 
provis_on inasmuch as it does not prov1de as to how the income, in rt!S
pect. of which an option had been exercised ·under clause (2) of. ihe 
Explanation to sub-section (1) of Section 11 but which was not actually 
applied to charitable or r_eligious purposes in India dur_ng the prescnb
ed period, should be treated. The Committee are of the opinion that 
such income should be deemed to be the income of the person in re
ceipt thereof and should be subJected to tax. 

A new sub-clause has been inserted accordingly. 

(iii) Sub-clause (iii) [Original sub-clause (ii) ].-The 
made in this sub-clause is of a clarificatory nature. 

.-; •.Jr. 

amendmen,t 

(iv) Sub-clause (iv) [Original sub-clause (iii) ].-The Committee 
,p.cte that the proposed provision does not provide for a situation where 
the income' is not applied during the period laid down or is applied 
during that per_od for a purpose different from the· purpose for ·which 
the permission was granted; The Committee are of the view that, in 
such a case, the income should be liable to tax as the income of the 
previous year immediately following the expiry of that per-od ·or, as 

'·the case may be, of the previous year in which it is &pplied for a p~
pose different from the purpose for which the permiss-on was granted. 

The sub-clause has been substituted by a ·new sub-clause accardingly. 

16.- Clause 5 [Original clause 6]- (i) Sub-clause (i) (a) .-TJ;le Com
mittee feel that the exemption from income-tax granted .to the ch~r~t
able trusts cre3.ted before the 1st April, 1962 for the benefit of a part:
cular religious community or caste should not ·be withdrawn as it -'!ould 
put such trusts to great hardship, partic~arly. the tr~U. made ior ~e 
benefit of minority communities would be severely hit. Further such 

. inst tutions were in conformity with the then prevailing. provis~ons of 
law for exemption of incomes of institutions when they- were.estabJl:Shed. 

Clause (a) of sub-clause (i) has, therefore, been_' omitted: 

(ii} Sub-clause (i) (a) [original sub-clause (')(b) ].-The Comr¢t
tee note that according to the proposed provision, if a ch:tritahh trust 
or institut~<;m- for the· reli~f of the poor, -eclucat·on or ~edical,reHef car
ries on any a.Ctivfty for profit, the 'income from such 'activity ··wilt be 
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·~.able .unless the activity is.carried on in the course 9f .the .actual·cart"1'-· 
ing out of a--primary .. purpose of .. the trust qr institution. .The.Commit
tue feel that the ;e:'pr~ss~on_ ''activity !or profit'' is .. unduly wide, an.'d. 
ma~ cause hardsh. p and are, therefore, of tne ·view that it "tnay be iub
&tnuted. by· the word "'business'' 

Clause (b) of suo-claU.se . (i) has been ·amended·accorclliigly 

(iii)' Sub-clames (i) (c) and (ii) ,.;.....The Committee feel·· that sub
Je:tmi .wholly charitable trusts \li'. ins~.tutions ~o tax at the rate of 65 
~er _cent. on the voluntary con\nbutlons received by them, ·in· every 
case where they 'fail to establish to the satisfaction of the Income-tax 
officer the .identity 'of the persons who· made such voluntary· contnbu
t..o~, would. cause great hardship, and that the voluntary contribu~ions 
should, therefore, continue to enjoy tax exemption . 

.. Proposedsub-clauses (i) (c) and (ii) have been suhstituted by a new 
sub-clause· .(i) (b) accordingly. 

(iv)· New sub.:Clause ·(iii).-The Comrrlittee feel th:1t instead of pro
hibitiD.g the investment of trust funds in business. concerns not own~d 
or controlled by the Government, it would be desirable to spec~fy clearly 
'the modes and forms in which the funds of charitable and religous trus.s 
and institutions may be invested imd for this ptirpose, a suitable provi
sion .. should be made in the law itself. . ·' 

However, the ~aid provision should not be applicable to any funds 
forming part of the corpus of the trust or institution already invested 
Immediately before the 1st day of June,.1973. The said restriction shall 
also not apply to the original corpus (being assets other, than cash) of 
any trust or institution established on or. after the 1st day of June, 1973 
'or any contribut:ons (otherwise than in cash) with a specific direction 
that 'they shall form part of the corpus made thereto on or after the 1st 
day of June, 1973. 

A new sub-clause (iii) IUs been i.rlserte~ accordingly. 

17. Origina~ clause. 7.-The Committee were informed tnat conse
. quent upon the amendment made by SeCtion 4 of. the Finance Act, 1974. 
the provisions of th:s _dause have become redundant. · 

The Clause has,. th~refo~e, been omitted . . . 

18. Clause 6 [Original clause 8].-The amendments made in this. 
eJause are of a clarificatory nature. 

· 19. Clause 8 [Origint:tl clauSie 10].-The· amendment made in tbis 
elailse !Is of a verbal nature. 

· 20. ·New clawe lO._;_The Committee feel that the expenditure in res
pect o1 which a deduction. is allowed under the proposed new. section 
80VV ahould be excluded frQm the scope of the provisions of Section 
37 of tne Income-tax Act so as· to plug a possible loophole o:f any such 
'expenditure beiii.g claimed in excess Qf the limit presc.:ib:d in proposed 
section~ 

A r..ew cla'Use is.. therefore. being inserted for the purpose. 
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. 21. Clause 11 [Original clause 12.].-The Committee 'are of the. view 
tha~ persons carrying on legal, medical, engineering 0;- architectural 
profession or the profession of accountancy, technical consultimcy .. br 
4nterior decoration or any other profession as may be notified by the 
Central Board of Direct Taxes in the Official Gazette be required to 
maintain acc,ounts irrespective of their income[receipts. Persons engag· 
ed in other professions should be required to ·maintain accounts only if 
their income!receipts exceed the limits as in the case of business. 

The Comm;ttee are also of the opinion that in the case 01 a pc.L.,vu 

carrying on more than one business, the limits of income and turnover 
should apply to the aggregate of all the businesses ~arried on by ·him. 

Sub·section (1) of proposed section 44B has beeri amended accor· 
dingly by substituting in its place two new sub·sections (1) and (2), 

The· other amendments made in the clause are ·of a consequential 
nature. 

22. Clause 13 [Oriqinai clause 14].-(i) The Committee are. of the 
opinion thaf the income of the spouse of an individual, earned by .vi_rt\ie 
of technical or professional qualifications from a concern in which. such 
indivjdual has a substantial interest, should be exempted from . being 
clubbed with the income of th,e individual. 

A proviso to sub·clause (ii) of proposed sub-sec~ion (1) has been.added 
accordingly. 

(ii) The Committee are also of the view. that only those tramfe-rs ot 
' r - • 

assets to son's wife or son's minor child without adequ::~te co-Y!sideration, 
which have been made on or after the 1st day of June, 1973, should _attract 
the provisions relating to clubbing of income .. 

Sub·clause (~) of nronosed sub-'Section "(1) of Section -64 has been 
amended accordingly. 

(iii) Explana'tion 4.-The Committee als~ feel that wher.e any income 
is included in the :Income of another' person under the provisions of pr~ 
posed sub·section (1), the income· flowing from the investment,, o_f such 
included income should not be so included. · 

The explanation has been omitted accordingly. 

(iv) The other amr~A- .... ..,+ ... ....... ~A~ in this claU'Se ··are of. a . Verbal Or 
elarificatory n;ature. 

23. Clau~e 14 [Original ~lause. 15] .-while discussing the desirabil~ty 
of introducing the proposed new section 69D relating to amount borrowed 
or repaid on hundies, the Coilliilittee were assured that its working wouM 
be watched for sometime and, if necessary, ""a,hlo ~mE>ndments would 
be proposed in due course. 

24. New clause 17.-The amendment made. i~ Section SOB of_ t!J.~\·~ · 
<!ome·tax Act, by this clause is conse -- __ .. ..:..~ n ...... nTni'c::.c:inn of · section 

SOH by clause 20 of the Bill. 

25. Clause 18.-The amendment made in this clause by adding.a new 
IU'b.clause (U) is of a conse~uential nature,· · 
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...;6. a,l4me 19.-The Committee are of the view that the deduction con
templated W11!er the proposed Section 80GG should also be made available 
to salaried employees who are not in rPI"Pipt of any tax free house rent 
allowance. 

The clause has been amended accordingly: 

2'1. New clause 21 and clauses 22 and 24 [Original clauses 21 and 23].
Insertion of. new clause· 21 and amendments made in clauses 22 and · 24 
are consequential to the insertion of secion 80HH by section 9 of the Direct 
Taxes (Amendment) Act, ·1974, passed'after· the introduction of this' Bill 

. !" • 

28. Clause 25 [Original cla~e 24].-The amendments made .in •' this 
clause are consequential to the changes made in section 80QQ by the 
Direct -Taxes (Amendment) ·Act, 1974,"passed after''the introduction of 
this Bill. 

· 29. Clause 26 [Original clause 25] . ...:.....The Committee feel that the ceiling 
limit of rupees two thousand proposed on the deduction allowable. in 
con;tputing the total income ,on .account of any expenditure incurred by an 
assessee,in respect-of 'any proceedingS befor.e any. Income-tax authority er 
.the Appellate Tribunal or a~y court is low in the prevailing conditfons. 
A, limit of rupees five thousand. for the nurnose 'would be reasdnable.· · 

The clause has, therefore; been' amended accoordingly. 

30. While suggesting the. above amendments to the clau'ses dealing 
with deductions .in computing the total income, the Committee also f~l 
that Government might consider the .. question of amending Secticm 80E 
of· the Income..tax Act, 1961',: o.n the lines of the Wanc;hoo CommJttee re
commendation that "the . Scheme of. allowing deduction in r'espe~t .. of 
premia paid for securing retirement annuity be ex~ended tq . cover.~ 
individuals engaged in busineSs, profession or vocation, whether as pro
prietors' or· in partnership." 

31. Cla.me 28 [Original clause 27].--'The amendments made ·fn ·this 
clause are of a clarificatory ~ature. 

- . -~2. Czau;e_ 3~ [Origin'at clause 321: Claus~ 85 (Original cta:use 89) and 
clause 108 [Original Clause 11,_8]_._:_The amendments made in Clauses 31, 
85 and 108 of the Bill are of a d.raftin.g arid. consequential nature. 

33. Clause 32 [Original clause 33]: Clause 86 [OTighial clause 90rand 
Clp.use 109 [Original clause 119].-::-""The amendments made. in these .clauses 
are of- a drafting nature. · 

34. Clause· 35 [Original -clause 36].-::-'rhe amencL."'lent~ made in this 
clause are of consequential nature, 

. 35. ·cz_auses 38 . .and 43 [Original clauses·'39 and 44].-{i) The c-ommittee 
feel that the proposed provisions of clause ·39 requiring compulsory audit 
of aecounts of persons (not being companies) by ·chartered· accountants 
are likely to cause haras~ent, inconvenience and unnecessary expense 
to- the. assessees particUlarly in the mofu.:!Sil' areas and other places where 
eharter'ed aecounumts are not readily available,_ w!ihout im:v oorres'bond· 
fng. substantial benefit to the Government revenue. 

·· · ·sukla.n:se li) ·of ciau~ M ·hag been omitted nccordinrlv. 
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(ll) However, the Committee are ot the opinion that in a case,. where 
the .ua&.we an1.1 cornplexny o1 tne accounts of t.IJ.e assessee and the interests · 
of liovernment revenue so reqwre, the Department should be empowered 
to wreet- the assessee to get his accountS audited by a chartered aceount.. 
ant and furmsh a report of such audit in the prescribed manner. In 
order to see that no hara"';,;ment is caused to the assessee and he is not 
put to unnecessary exper.::.12, the dtcision to get his accounts audited 
should be taken at the level of the Commissioner of Income-tax and the. 
chartered accountant for the purpose should also be· nominated by hiixL 

Clause 44 has been amended accordingly. 

36. Clause 39 (Original clause 40) .-(i) The Committee are of the view 
that it should be statutory obligation. of every assessee, who has been 
.illotted a permanent account number, to quote such numbe~ also in the 
chaUuns fOjl" the payment of any sums due under the provisions of the Act. 

I 

\. suitable provision has been inserted in this clause accordingly. 

(ll) The other amendments made in this clause are of a drafting and 
verbal nature. 

37. Clauses 40, 88 and 111 [original clauses, 41, 96 and 125].-The Com
mittee feel that the proposed provisions are likely to create· practical 
difficulties in identifying the dir~ctor or the person, mainly in charge of 
the affairs of the company. Similar difficulties ar'e likely to arise in the 
case of partnership firms. The Committee feel that it should suffice if 
the return, in the case of a ·company; is signed, where the Managing 
Director is not able to sign the return for unavoidable reasons, by any 
director of the company and similarly in the case of partnerships, by any 
partner of the firm. 

Clauses 41, 96 and 125 have been amended according: 

39. Clauses 4Vand 89 [original clauses 42 and 97].-The Committee 
feel that the self-asessment scheme should be made applicable in all cases 
where tax is payable irr'espective of the amount of tax and such tax 
~ould also be made payable before furnishing the return of the income. 

Clause 41 has been amended accordingly. Similar amendment has 
been made to clause 89 relating to Wealth-tax Act. 

·. 39. New Clause 44.-The Committee feel that consequent upon the 
insertion of a provision in clause 43 empowering the Income-tax Offi.ceJ: 
to direct an assessee to get his accounts audited, it is also necessary to 
empower the Income-tax Officer to proceed t~ make the assessment to the 
best of his judgement in a case where his direction to get the accounts 
audited has not been complied with. 

New clause 44 has been inserted accordingly. 

40. Clause 45.-The pr'oposed new section 144B seeks to provide that 
where an Income-tax Officer proposes to make additions and disallow
ances exceeding a prescribed amount, he. shall send a draft assessment . 
order to the assessee and where the assessee objects to the proposed .. 
assessment, the final order of assessment should be passed by the Inspect
mg Assisstant Commissioner. The Committee feel that on receipt of 
obj_ections, if any, from the assessee, in such cases, the Inspecting Assis. 
tant Co~sioner may issue dir~ctions tO the · Income-tax Officer ~ · · 
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:t~e~~!!.t· ,of th~. ma~rs ~overe.d by thl!" assessees' objections and thereupon 
t4~ .. ~~e~Sip.el}t sqould be_ CQI1lpleted by the InCQme-tax. Officer himself.,· 

'the~ pro"poied new section 144B under this clause has been substituted 
accordfugty. · 

.. , ~41. qz.au.se 46.-The Committee· are of the opinion that the time-limit 
of ~ty days for disposal of an application made under section 146 of 
.#~.~ lncome~tax Act by ail. assessee for cancelling an ex-parte assessment 
iS too 'short a period and feel that the period shoUld be ninety days;. . ... 

~he clause has been amended accordingly. 

~. _Clause .47,.-The Co~ittee are of the opiniorr that i;n computing 
.tn~. ;period of limitation. for. completion of assessments an~ reassess
men~. under sectipn 153. of the lrl.come-t~ Ac~, the time taken. (i). in the. 
special audit of the accounts of the assessee;' (ii) in obtaining the direc
tions tif the Ins~cting' Assistant-Commissioner · under Section 144B 
sp.bject tq_a maximurri'of 180 days and (iii) in cases where an application 

' for· settlement is rejected OJl" is not _.allowed to be proceeded with by. ·the, 
Settlement Commission, should also be excluded. 

TJ:!e; clau~e has been amen~ed accordin~lY.:. 

43~ CLause·. 50,.:_The Committee feel that the provisions of the clause 
ShOUld also apply to a. "director of a private company whlch haS been" 
·~onverted.).Ilto a public ~ompany, iri respect of any tax due onthe income. 
of such 'niivate coinpany: . . 

However, such liability· should be restricted. to taxes due in respect of 
assessment years commencing on or after the 1st day of April, 1962. · · 

The clause has been· amende5f accordingly. 

44. ()r!ginat clause 51.-The Committee · were informed that even 
tinder the· eXisting law; more or less the same position, as is envisaged· 
ui·'the proposed p.l.'ovision, is secured in respect of remuneration received 
b;j"the film'"artistes in the form of annuity: The Committee, therefore,' 
·fe~k that th~ proposeft provis~o~ is not nec~ssary. 

The clause has been. omitted accordingly. 

45.:Cl.a:use 5.1 [original caluse 52].-The amendment made in this clause 
·i!i 'of.a.,clarificatory nature~ 

lf(C~~se., 54_ [o~gip._at. cla~e_ 55J.:-Th~.· C<?I_IU?itt':e·.a~e-" of: th.E? V!~Y-'·· 
that transfer of movable or immovable properties bY.. the assess~ sh:ould: 
al~~ .. in~l~d~ indirect transfers and th~~ pr~p_o-~ed: prov.ision.s . shoul~ apJl!Y. 
only ln respect of transfers _made on or after the· 1st June~ 1973. 

The clause has been am~ded accordingly . 

.. ,~;i ... Cla~:se 56. [orlgiMl clause 57].~Cl~use 97. [o!ig~:n.-~I_cla~e_l~5] :a!!~ .. 
c7.a1.l-Se 118 [original ,clause 13~].-:-The amen<h;nents ma<fe; in.da~e _56 ~are_i 
o:(.a.cl,arifj.catorynature and also provid_e that only paymen~ af~pu~d"' 
~~~ "Il1.ad~ aft,er ... the 31~t March, 1915 will b~ enti_tled_~t<? _intere~t. 

N~w s'\ib-section (3A) as proposed to be inserted in section 34A of the 
Wea1tn-t.a.X' Act by.Clatise 97' of the Bill and n~w sub-section (3A)· u 
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proposed to be inserted in section 33A of the Gift-tax Act by claustt :118 
of the Bill have been amen~ed on the same line~. 

~8. Cla~es 57 atz.d 93 [original clauses 58 and 101].-(i) The Committee 
are of the view that the appropriate nomenclature <>if the proposect' settle:-. 
ment body would be "Income-tax Settlement Commission"· ihstead or' 
''Income-tax Settlement Committee". 

The Committee also feel that the Settlement Commission should
consist of a Chairman and two other members and should function within 
the Department of the Central Government dealing with direct · ·taxes. 
The Chairman and members should be appointed by the Central Gov..:; 
ernmeh't from amongst persons of integrity and outstanding ability and;. 
should possess special know ledge of, and experience in, problems relating, 
to direct taxes and business accounts. Until such whole-time members .. 
are appointed, the Central Government should be empowered to require,: 
from time to time, any two members of the Board to function as part-
time members of the Settlement Commi~sion. · 

Proposed section 245B under clause 57 has been substituted. ac~o~· 
dingly. 

(ii) '!Jle Committee are also of the view that on receipt of an appli
cation for settlement, the S~ttlement Commission should call for a report 
from the Commi:.'Sioner and· not from the Income-tax authority; as 
proposed. The Settlement Commission should then proceed with all the 
matters covered by the application arid any other matter raised in ·the 
report of the Commissioner so that a full and final settlement could,· be 
conveniently made. 

The Committee are further of the view that in case a. settlement 
becomes void, the proceedings thereof should be deemed to have· ~:?een 
revived and the income-tax authority should complete such proceedings 
within the_ p,l'escribed time-limit. 

Proposed section 245D under clause 57 has been.suosmutect a~cor<lUlgJ,yi 

(iii) The amendments made in proposed section 245F are of a con
seque~tial nature .. 

(iv) The Committee are of the opinion that the proceedings bef<?re 
the. Settlement Commission should be treated as judicial proceedings with 

r• . - . 

a.view to conferring on the Commission the immunities and privileges' 
ayailable to the judicial authorities similar to those conferr,.r'l nn· th"'" 

Income-tax Appellate Tribunal and Income-tax authorities. 

· A new section 245L has been inserted accordingly. 

(v) The Committee are further of the opinion that an assessee should 
be allowed to withdraw an appeal from the Appellate Tribunal for tlle . 
pUrpose of making an application to the Settlement Commission for.:the 
settlement of his case. . In case the application is not entertained by the . 
Settlement Commission, the appeal should be deemed to be pending with 
the Appellate Tribunal and should be disposed of accordingly. 

A new section 245M has been inserted accordingly. 

(vi) Similar provisions ·have been made in clause 93 of the· Bill 
relatinjt to _the Wealth Tax Settlement Commission. 
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.. -4~.: Cla-ufe 6t {Origin4l clause 64].-The · amendmentS· made '!D. tl:i.ftl 
olaU&e. are of a v~'bal. aenseauQlltial, drafting and clarilieatory nat"Lire. 

·so~~'cui1Ue e3 [Ofiglnu-1 Cla1LN 66].-The amendmenta made in -~this 
dauia~ara gf a floniequential ;md d.raftirig nature. 

: 51.-Cla'~Ue ~64 [Original clama 67f-The ·amendmentS made 1n thla 
c).'J;lSe;ar~. of _a_ dtaftini nat\U"e · 

~~~~ .•. Clq,~ei 6~t 7P a~ 100 [Original. clauses 71, 7Z and 108].-The Com· 
~tt;ee .are .. of~the~view. that, in order to make the provisi'ons relating. to 
:W9See~tion n1ore. effective, the diScretion vested in courts to award mone
tgu-y: plUli~1unent ~s an alternative to rigorous imprisonment or to .. reduce 
tp.e~ term of imprisonment below the prescribed nti,nimum should be taken 
a. way 

sections 276B, 276C, 276~C propo~ed to _be jnsertedi by cluase 68 and . 
segtions 277, 278, 278A proposed· to be jnserted by clause 70 and sectionS 
35A/ 35B,-35D, 35F, 35G proposedto be inserted by clause 100 have beer 
amended accordingly. 

:',53~:New clau.Se 69,:.._ This clause seeks to amend section 276:0 of,thE 
fu~on;_~ta;e Act. Thi~ is co~eqU.e11.tia1 _·to the inset.tion of a provision h 
s~t~on i42 of the Act by clau5e 43 of. the Bill conferring power ori the IIi
come.=£aX Officer. to drr.ect; an . assessee, with the. previous approval of the 
c!)¥mrlssioner of Income-tax, to get his' accounts auditecl 

:. 54~ Clause 71 [Original clause 73].-The amendment made in this 
clause l.s of a ·drafting nature 

.. 55 •. Cluuse J2 [Original clause 74]",-The amendment made m tlili 
cia:use .iS. consequent upon the repei:ll of the Code of Criminal Procedurel 
1898 and the enactment o~ the Code of Criminal Procedure, 197l:after thE 
introductiori;of this Bill. 

56. clc£-zLse 73 [Original clause 75] and ·clause 98 (Original ·czause 106.
The amendment made in clauses 73 and 98 are of a drafting nature.· .. .: ·· 

::f/(,"' -·~·· •· _ . .;' ' :.:I ;: ·. , <:Jo. _1 : ·' • • • , -· ; • r·. ; • • • 

• r 57. Clause 7~ [Original cluuse 77].-The Committe a.re of the opllllon 
thafhe p~oposed provisions _requiring all contractor's, who undertake 
aiiy',-work or supply. of goods' or ser:vices, to furnish particulars of c®tracts 
exceeding fifty thousand. rupees to the Income-tax Officer are unduly 
wide and feel that the provisions should apply only to contracts for works 
and for supply of goods o~ services in connection therewith. 

' -
The clause has been .amended accordingly. 

5a:~cw'~~ 7G (driginal 'clause 78].-The amendment made in thil 
clause~is o1. a clarificatory nature. 

, .r: 59: Cl~~$eS:- [7S cnul100] Original cla~es 80 and 108.-The amendment 
made in clause 78 is consequent upon the repeal of the Code of Criminal 
Precedure 1898 and re-enactment of the Code of C'riminal Procedure, 
1973 a.tter' the introduction of this Bill. A corresponding amendment hru; 
b~~~' mad& in ih& prouoa&d ~ation 3SM under clawe 100 rlitllatin~ to 
Wultb·~ A~l 



. _150. Cla.u4$~ 79 [OrigiMl clame 81].-The amendments are ~_a oops.e
quential nature. 

_ 61 .. CJ-ause 80 [Original dJ.use 82].-The am~dm~nt illl nf A ll'!nn!lleW 
q~~rit~al nature. 

· 62. Clause 82 [Original clause 86].- (i) Sub-clause (i) .-The amend· 
ment made is on the same lines as made· in ·clause 13 of the Bill seeking 
to provide that the provisions shall apply only in respect of transfers made 
~_or after the 1st day of June, 1973. 

(ii) Sub-clause (iii) .-The amendment made is of a drafting natl.tte. 

(iii). Sub-Clause (iv) .-The amendment . made is of a clarificatotV 
_ture and is on the same lines as mad~ in cl~use 2 of" the"Brii 

.63. 'ciau;e 80 [Original clause 98]. and ClaiLie 112 · (Original clause. 
126).-

(i). The amendment made in- sub-section (1) of the , propose4. new 
Section 17A of the Wealth-tax Act is of a drafting n·ature'~!i a1~o _seeJa 
to provide extended time limits in cases where belated or revised returns 
are filed. 

(ii) The amendments ·made ~ sub-section (2) of the proposed· n~w 
Section 17A of the Wealth-tax Act are of a drafting and verbal nature. 

. . , ·. .· . . . 

((iii) New sub-sections (3) and (4) have been .inserted to provide 
I '• ' -. ~ "' , 1 ._o 

-extended time limits within which an assessment .can be made where 
JiUCh :assessment is a fresh assessment in pursuance of :order.s)n,_'~ppeaJ, 
revision, etc., or is made to give effect to .. any findings or dir~!-i9nS. hl 
any order of appeal, revision, etc. · . · · . · ' · · · -:: 

. (ivf The amendments made in the E-xplanation· to the' 'proposed' new 
Section 17A of -the Wealth-tax Act are on the ·if:nes of ·the amendrrients 
made to the' corresponding, provisions in clause 47 of the Bill. 

New Section '!6A proposed·tQ be inserted in the Gift-tax Act by., clause 
112 ot'the Bill has been amended on the same lines. 

. ~- Clciuse .91 [Original clause 99J.-Th~ amen~~nt _made in_ this clause 
is in line with the corresponcfing proyision of _the Income~tax Act after 
its amendment by se.ction 13 of the Direc.t Ta~es (Amendment) A.ct, ·1974, 
which was passed after this Bill was introduced. 

· 6~. Clame 92 [-Qriginal clause 100] and clatt.se 114 (Original_ 1=uU.i.se 
128].-The .amendment made in clause 92 is of a drafting and consequen· 
tial nature. 

· .. New Section 16A ~s proposed to be inserted in the Gift-tax Act by 
clause 112 of the Bill has been amended on the same lines. 

56: Clause 102 Original ciause 110]. The amendment made in sub· 
section (11) of the proposed section 37A is consequent upon the ·repeal of 
the Code of Criminal Procedure, 1898 and re-enaetment of Code of Crimi· 
nal Procedure, 1973 after this Bill was ·introd'liced. The ethel:' amendments 
are of consequential nature. 

j7~ ciause 105. [Original clause 116].-The .amendments made_ in th1s 
~ are of dra!ting nature a.n4 also pro\14,. tlJ.at t?e. ~egation of 
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·gutS made in the prece~g four years shall not apply to gifts made 
before the 1st June, 1973. 

68. CbJ.use 113 [Original clause 127].-Th~ amendment made in this 
clause is consequent upon the amendment made in Section 17 of the 
Gift-tax Act by Section 18 of the Direct Taxes (Amendment) Act 1974 
which was passed after this Bill was introduced. . ' ' 

69. Clause 115 [Original clause 129].-The amendments made in this 
clause-· are of a clarificatory nature. 

'70. Clause 120 [Original clause 134].-The amendment made in this 
clause is consequent upon the repeal o,f the Code of Criminal Procedure, 
1898 and re-enactment of the Code pf Criminal Procedure, 1973, after the 
1ntroiluction of· this Bill. 

#;. CiaJl.S~ t and Enacting Formu.la.--The amendments made are of 
formal nature. 

'72. The Select Committee recommend that the Bill, as amended, be 
l>FI~c:"l'>CI: 

73 •. The. proliferation of black money and tax evasion have become· a 
menace :to ;nation's economic development. The Commit+ee ~feel that 
legislative efforts by themselves __ cannot cope with these problems uilless 
an' efficient and modem administrative tax machinery is set up to . 
administer the direct taxes laws. 

74. The Committee note with concern that the dispute betw(!en the 
officers ·directly recruited to Class I and those promoted to it has been 
pending settlement for a very long time. As a consequence, the parties 
had to ·go to the court. This was unfortunate for it seriously affected 
the ·efficiency . of the Department.· They feel that if the problem of 
black money and tax evasion-is to be seriously dealt with, it is essen
tiaL that tax administration should be made effective and efficient.. The 
dispute: in :which a large group of income-tax pc:trsonnel feel_ at the . 
mement frustrated and demoralised is. not conducive to. efficient tax: 
~dministration. They feel that the question of career prospeets of Class · 
II Income-tax Officers including the policieS/ pursued by the Depart
ment- in' respect of their seniority and promotion should be reviewed 
'expeditiously. · 

75,;:The Committee were informed by the Ministry that the follow
ing matters were already under Government's consideration:-

(i) .·Augmenting the man power adequately in the Income-tax 
"- · · Denait.inent: 

(ii) Giving larger financial powers .. to the Income-tax authori
ties; 

(ii_i) Upgrading the status of the Chainnan of the Board of Direct 
Taxes' and the Board itself; 
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(iv) Streamlining the working of the Directorate of lnspection 
(Investigation) which has an important role in unearthing 
black money; and 

(v) Evolving ways and means and norms for more effective scru
tiny of assessees in higher income brackets. 

The Committee express the- ardent hope that e~rly decisions an<i 
con:?equent action would be taken in respect of these matters. 

Nr..w DELHI; 

Ma·rch 20, 1975 

Phalguna 29, 1896 (S). 

N. K. P. SA'LVE, 
Chuirman, 

Select Committee. 



MINUTES OF DISSENT 

I 

The main objectives of the Taxation Laws (,Amendment) Bill, 1973, 
as ·s~ated ~ the Bil~, are to unearth black money and prevent its proli· 
feration, to fight' and curb tax evasion; to check avoidance of tax 
throUgh various legal devices, including· the formation of ·· trusts and 
diversion of · income or Wealth to members of· fatnily etc; and to 
st;reamline the administrative • set-up and make it functonally effi.. 
cent. So far as the objectives are concerned, they are undoubtedly 
unexceptionable. However, the. proposals contained in the Bill, to my 
mind, are symptoms of the disease rather . than its cure, and in many 
cases . are likely to complicate the tax structure rather than simplify 
.it. The. Wanchoo Committee laid maximum emphasis on the need to 
remove the basic causes of tax evasion. High rates of taxation and 
increasing control· on distribution and prices have been listed by the 
Committee as the main causes for tax evasion. I, for one, am in full 
agreement with them and strongly feel that unless tax level is consi
derably brought down and high contro'ls on ·commodities, etc. brought 
down to absolute minimum levels, tax evasion problem will not get 
solved. Prof. Kaldor had rightly recommended that the maximum rate 
of tax on income should no~ exceed 45 per cent. Even Wanchoo Com
mittee h·ad recommended it tn be brought down to 74-75 per cent. 
Total incidence of taxation on an assessee in no case should exceed 80 
per cent. It can have a salutary effect on eradication of black monev . 

. ;:;econdly, the political climate in India is not conducive to checking 
black money transactions. I rather feel that it provides · opportunities 
for. generation of black money. Large funds are' required to meet 
election expenses and there can be no two opinions that most of these 
are. financed by wealthy persons with lot of black money. It hardly 
needs any mention that these wealthy persons later use their contacts 
with political leaders for their ulterior motives. I would, therefore, like 
to urge strongly that election expenses should be financed by Centre 
and State Governments. The Bill provides lot of powers to penalise 
and prosecute assessees merely on the ground of suspicion and pre
sumption. When one looks . at the~e sweeping powers one cannot- help 
but to suspect their· misuse in the hands of the Income-tax Officers. In 
order to ensure proper use of these powers and as a m~asure C\f in
built justice to honest tax-payers, i suggest that there should be a 
proyj)Sion p;roviding fo!l'i suitable penalties to tihe Officers misusing 
their powers. 

I am also of the opinion that the Central Board of Direct Taxes should 
not be a part of the Ministry_ of Finance. Wanchoo Committee has also 
recommended to this effect. It is of the highest importance that in 
matters of taxation, the rule of law prevails strictly and impartially. 
The penpl~: are bound to lose faith in the impartiality of the adminis-
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tration if its organisation allows political interference to be even a 
theoretical possibility. As long as the' executive 

1 
head of the' depart

ment is himself a part of the Finance Ministry, I fed it would be 
difficult to carry 'conviction with the public ab:mt the impartial ·ad· 
ministration of the direct ·tax la\vs. I, therefore, suggest that the 
Central Board of Direct Taxes should be reconst'ituted as an indepen
dent and autonomous Board ... This would not be' something peculia~ 
to India because even in United. Kingdom; U.S.A.. and Japan, the tax 
policy making authorities and tax execution:· authorities are · ~;>eparate 
independenL bodies. 

Requi'rement of Audit of Accounts 

While the Select Committee has recommended the· deletion of the re
levant portion of clause 39 :Pertafning to the ~equlrement of , audit . o:f 
accounts in 'respect of non-corporate tax~ payers; it has recommended the 
insertion of a sub-clause in clause· 44 ·to the effect that _if, at any stage 
ol the proceedings, before· him, the' Income-tax Officer,·· having regard 
to the nature and complexity of the account~' of the assessee! and the 
interest of the revenue, is of the opinion that ,it is necess~ry so 1 to do; 
he may ,with the previ~US approval, of' .the C~rhffiissioner direct the 
assessee do get the accounts .audited by an accountant, with specified 
qualifications and nominated by ·the Commissioner. in' this behalf. While 
I endorse this suggestion; it needs to be ensured. that the assessee would 
not be held responsible for any delay or defauit ·'on· the part.· of the 
auditor in submitting his report and also tha't if·.· the acc~unts are 
found to be accurate according t~ the audit report;. the accounts' will 
be taken as correct. To ensure a fair and unbiased auditing. I recorn
mend that the Commissioner should nominate an auditor who is prac
tising in an area other than the area to which the ~ssessee · belon~ 
The Central Board of Direct Taxes should also issue broad gwidelines 
to the revenue authorities indicating the type 0~. j::ase~S; where ;',such 
auditors may be -nominated. · 

Inve.c:tment of Trust Funds 

Clause 6 of the Bill proposes to . impose' a 'total ban dn' investment_ 
of trust funds in any business concern inCluding 'a company not' owned 
or controlled by Government. It would mean 'that the accumulated 
money of the trust fund can only be invested in Government Securities 
or Post Office Saving Banks and Scheduled Banks including· Co-opera~ 
tive Banks, whose rate of return is much 'iower. ·As ·a ··result, the. in~ 
come of the trusts will considerably go· down and thereby its activities. 
I do not see any worthwhile justification for it. I, therefore~ urge that 
the trustees should have the option of choosing the securities they want 
to invest in so long they are safe ·securities. AltE:~rnatively,'" such · a 
power may vest in the Commiss1one~ of Trusts· as is the case in Born~ 
bay where the Commissioner has the final say in regard to investment 
of trust funds. 

Penal Provisions 

The Bill has provided for rigorous imprisonment upto seven .years 
whether for concealment of tax or for non-payment or wh'-'tl.._er for 
failure to submit a return in time. In my view, differentation is called 
for varying with the nature and gravity of offences. It has also been 
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proVided that the assessee will be deemed to be guilty of an offence 
~nless he proves to the contrary. Here again, in my opinion, rationa
lisation is called for. According to 'the criminal jurisprudence one is 
presumed to be non-guilty till proved otherwise. I strongly feel that 
the same principle should be applicable in tax proceedings too. Even 
~he Law Commission of India in their 47th Report on the Trial and 
Punishment.· of Social and- Economic Offences,· which generally recom
mended that the accused should prove that he committed the actus reus 
innocently, had- specifically excluded taxation laws_ 

Collection of ~'Lo.enue 

_It l:las not been Worthwhile to collect· small amount~ by way of 
direct taxes even through the simplest a£ procedure from very large: 
number of peop]e. In fact, attempts to do so lead only to a distraction 
of effort from more worthwhile directions. Percentage of cost of col
le~tion to demand raised in big income cases worked out to about 0.78 
in 1969-70 as against 5.41 in small income cases. I, therefore submit - ' . that the basic exemption limit may be raised to Rs. 10,000. This would 
m~n that almost half of the assessees would be off the G.I.R., but the 
revenue loss from this would not exceed 8 per cent. of the _ total 
revenu~. I -am ·confident, that this meagre loss in revenue would be 
. more than offset by the improvement in the quality . and speed with 
which the assessments in respect of other assessees can be completed. 
In ··addition, this will also give relief to the mass of the low income 
~rou.l? people, in the face of rapidly declining purchasing power of the 
rupee. 

NEW DELHI; 
March 18, 1975. 

PhalguM 27, 1896 (S). 

VIRENDRA AGARW ALA. 

n 
Although I am in agreement with most of the amendments of the 

Committee, I wish to place this note of dissent regarding the adequacy 
of the provisions of the Bill to achieve the main objective set out in 
the statement of objects and reasons. The main objective of the amend
ment proposed to be made was "to unearth black money and prevent 
its proliferation". It is, therefore, imperative to have an assessment of 
the extent of the black money that today is vitiating the entire econo-

. mic life of the country. As per the assessment of the Direct Taxes 
Enquiry Committee (Wanchoo Committee) the undisclosed income in 
the year 1968-69 was of the magnitude of Rs. 1400 crores and on the 
basis of this -the Wanchoo Committee had estimated the black money 
in 1968-69 to the extent of Rs. 7,000 crores. To err on the safer side 
even as an under-estimate if the undisclosed income was to remain 

·only Rs. 1400 crores a year, there would be an addition of about Rs. 8000 
crores. Thus even as an underestimate, the magnitude of black mo~ey 
would be about Rs. 15,000 crores to Rs. 20,000 crores in the beginmng 
of ·1975. 

As per the All India Income Ta'l statistics 1971-72, out of 21 lakh 
assessees, assessed to Income-tax, those whose income is above Rs. one 
lakh are only 27,442 and these twenty seven thousand paid 70 per cent 
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of the total tax revenue, which was about Rs. 1149 crores in 1971-72 . 
. Those whose annual income was between Rs. 20,000 and one-"'lakh, paid 
about 20 per cent of the tax revenue and their number was about 3. lakh 
assesses. The rest about 17.5 .lakh assessees paid only 10 per cent of 
the tax revenue. These figures clearly show as to where the black 
money is concentrated and where the attention of the Tax administra
tion is most needed. It is obvious that hardly 27,000 assessees control 
about 20,000 crores of unaccounted wealth, whi::h obviously is the form 
of real estate, stocks, bullion, gold and jewellery which is used to cor
nor st::>cks of essential commodities and which is responsible for inflation, 
It is known that hardly 1.5 per• cent of assessees pay nearly 70 per cent 
Of the tax revenue and of the rest 14 per cent assessees whose income 
is between Rs. 20,000 and Rs. one lakh pay about 20 per cent of the tax 
revenue, it also becomes clear that those whose in:ome is below Rs. 20,000 
constitute 85 per cent of the t3x assessees and pay only 10 per cent· ot 
the tax revenue. · 

This raises two question; (a) why has the tax administration allowed 
less than 2 percent assessees who are in few thousands, to accumulate 
such large undisclosed and unaccounted wealth; (b) why was the time 
and energy of the administration wasted on those 85 per cent asses
sees whose contribution W<!-s less than 10 per cent of. the tax rev~nue. 

To the first point, the al}swer given by the Department is that there 
is shortage of staff and a plea has been put forward for increase of staff 
to deal with increasing work. The very first matter which is already 
under consideration of the Government as stated in para 75 of our report 
is the question of "augmenting manpower generally in the IncomEttax 
Department•·. Today there are about 3655 Income-hx Officers and about 
3188 Inspectors. In addition to this, the supervisory and clerical 
staff is about 23,666 apart from other 10,000 .· class IV employees. As 
pointed out e'lrlier, the assessees on whom concentration is needed and 
who contribltte moi'e than 70 per cent of the tax revenue are· those ~hose 
income is above Rs. one lakh and their number is less than 30,000 (thirty 
thousand). This comes to less than ten cases per officer. If greater 
attention by the officers and inspect0rs is given to locate and unearth 
the real wealth of the assessees in higher income bracket, their number 
may increase to even one lakh and that would bring an additional revenue 
of at least Rs. 1,000 crores a year. And yet more than Rs .. 15,000 crores 
of black money will still be at large and a· recurring amount of Rs. 2,000 
crores of unaccounted wealth will be generating every year. In our 
entire evidence, we have not seen any reasonable explanation as to why 
the Finance Ministry and Income-tax Department have not been able 
to lay their hands on this growing black wealth when MUch cf it W3.<: 
obviously rising on the surface in the form of real estate, bullions, stcck=
in industry 'and in trade and rest in gold and iewellec-y and 
the business in smuggling. The ch'lrge that this could happen only 
through the connivance or even acquiescence r,ets credibiJi ty when you 
see black money growing under your very n'Js~ a<> it w~re year after 
year. If the projecton and estimate of Wanchoo Committee have any 
validity then the black money prevalent tod':1y in 1975 w~uld be eas:ly 
about Rs. 20,000 crores i.e. nearly three time3 the a:mual 'budget of th~ 
Gover'runent of India 

. This black money or black wealth has by now percolated and. spread 
in every part of our body politic like a pioson Sf' much so that o1,1r 
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econoll).ic and political system has gc ~ so much addicted to it that most 
of us do not really feel concerned or desirous of relieving our econom 
from the clutches of the spell of this Black Magic of Black Money. y 

The Department has been asking more powers through this Bill and 
we have ~iven them all that they wanted. So now at least there should 
be no excuse of want of powers. Some of the loopholes like investment 
of Trust money, mandatory maintenance of account, powers for searches 
and heavy penalties have been provided in this Bill. · 

Yet, I am afraid that with all these powers not much can be achieved 
unless a determined effort is made to unearth the black money and its 
ill gains in the form of various assets, real estate, stocks, gold, jewellery 
etc. are confiscated. Measures like ceiling on urban property and a com
prehensive Bill on economic and social offences will have to be introduc
ed expeditiously. I had also suggested that Section 138 of the Income
tax Act be amended to make every Income-tax return of an assessee a 
public d?cument. ·S.imilarly every assessment order should also be a 
public document like the decision of a court. If a citizen wants to earn 
and enjoy income and property publicly why should he want to keep 
the assessment a secret from the public. I was told that this had some 
P!actical difficulties. But the real difficulty is, that all of us to some 
extent want to avoid disclosure of some of our income and enjoy it. 
Even for _government servants the extra-income has now become more 
or less an, accepted fact, otherwise the huge properties built in exclusive 
colonies cannot be explained. The same is true ·of those politicians (and 
their number is not few) who have shared the gains of unaccounted 
wealth. 

~. 

It is because of this inherent weakness of the situation worsened day 
by day by the growth of the black money, power, that the second ques
tion still remains unanswered viz. why do the tax authorties waste 
time on overwhelming ·majority of small cases ·(nearly 85 per cent) 
knowing full well that they yield less than 10 per cent tax revenue. 

A system of sample checking of all cases, below Rs. 50,000 income can 
be easily adopted. All returns below 'this with affidavits of the assessees 
should be. accepted. In sample ·checking, anyone found to have given a 
false assessment. should be punished heavily. 

Assessees with income between Rs. 50,000 and Rs. 1,00,000 should be 
dealt with on summary assessment basis subject to selective assessment. 
Here also very heavy punishment on false return should be imposed. 

Major attention should be devoted to assessees above Rs. one lakh 
income and special force should be detailed for unearthing black money 
with specific targets for the officers. Result and not excuses should be 
the o·1ly test. 'Whenever there is a talk of limitations or constraints, it 
invariably means the unwillingness to change a system which has bred 
vested interests. 

Unfortunately, in this Department (where it is most essential) also 
there is no accountability at any level. One has to be right either on 
file or for the eyes of the auditors. This attitude is responsible for the 
ruin of our administration in each sphere. 

This may not strictly be termed as a note of dissent. But I wish~d 
to register my feeling of disappointment p+ having wasted lot of pubhc 
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money and more than two years of time of the Select Committee on 8 
Bill whose provisions have no nexus with the main objective enumera
ted in the terms of reference. Such an exercise is self-deceptive and 
misleads th.e people. · 

NEW DELHI; 

March ·18, 1975 

Phalguna 27, 1896 (S.)._ 

VASANT SATHE 

m 

We regret we have to append a minute of dissent. We are well 
awa're of the fact that considerable amount of care and thought has heen 
given by the Committee to the Bill and the modifications that have been 
formulated as a consequence have in .our judgment considerably improv· 
ed the Bill. 

Although we are in substantial agreement with th~ main objectives 
of the Bill, we feel that the ~revisions in regard to charitable trusts are 
unduly onerous. . In our view: we would have done well to have drawn 
upon the experience of Maharashtra and Gujarat in seeking to regulate 
the functioning of the charitable trusts. The organisation of the Charity 
Commissioner which Gujarat and Maharashtra have esta}?lished has 
functioned well, as was testified by a number of witnesses. The estab
blishment of such an organisation at the Centre and in the States would 
have ensured in our view in a much more effective way the proper 
functioning of the trusts in respect of investment and dispersal of funds 
by the charitable trusts. 

Likewise, w·' so far as searches and seizures are concerned, the pro
visions o.f the Bill give powers to the Income-tax authorities, 'which 
encroach to a greater extent than is necessary upon the basic rights of · 
individual's liberty and privacy. Such powers are unheard of and un~ 
known in any democratic country. The_y can be only exercised in a 
police State or under a dictatorial regime. It is note-worthy that. there 
is no provision to protest innocent tax · payers against harassment or 
lack-mail from the Income-tax authorities or any .other person. More
over, the proposed powers go far beyond the recommendations of the 
W anchoo Committee. 

Under the present law, certain powers can be exercised if the Income
tax authorities have "reason to believe". It is now proposed to have the 
yardstick of "'reason to suspect". Neither the Wanchoo Committee nor . 
any other Committee had ever recomme~ed that mere suspicion, which 
in practice would amount tQ pure conjuncture would be enough to 
authorise raids on private houses and business premises which ·can well 
result in ruining the reputation of the person concerned, besides causing 
him untold a!!onv. whilP a raid mav afterwards be found to be unjustified. 

The existing powers of searches and seizures given to the Income
t~ authorities appear to us to be quite sufficient to deal with cases of 
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evasion and concealment. · What is really necessary is efficient enforce
ment of existing laws. The inadequacy is not in the law but in the 
administration of the law .. 

NEW DELHI; 

March 18, 1975 

Pha lgu na 27; 1896 (S). 

IV 

H. M. PATEL 
P. G. MAVALANKAR. 

Taxation is no~ only a way ()f mobilisfng resources to meet p1.1blic 
expenditures, but also an important instrument in the fi.?cal policy of a 
Government for influencing the level of economic activity in the coun
~9'~ Though nobod~ can be expected to be enthusiastic about tax pay
ments, still there should be a rationale in the incidence of taxation and a 
firm impartiality in administration so as to gain at least a certain 
'grudging· co-operation:'· from the tax payers. A good deal of criticism 
has been made time and again about· the complexity of the Indian: Tax 
Laws. It. was hoped that some kind .of stability would be introduced in 
the Income-tax l~gislation after the 1961 Act, but su~sequent amendments 
numbering motre than 800 belied that fondhope. Often times amend
ments were increasingly and indiscriminately p:;.'ol=f)sed merely to cover 
th~ ineptitude of the Department or to get round an adverse decision 
of ·a court. 

2. The present Bill as introduced had 145 clauses· amending the four 
taxation laws and before the clause-by-clause consideration by the 
Select Committee, Government gave as many as 140 amendments to these 
amending clauses. We are afraid this Bill, in ·spite of the numerous 
amendiDents and further amendments to these amendments, some of 
them hasty, some of them unwarr·~nted, will ·not tackle the problems 
nosed before the tax administration. 

't The main objectives of the Hill have been stated to be: 

(i) . to unearth black-money and prevent its proliferation; 

· (ii) to fight and curb tax evasion; 

(iii) to check avoidance of tax through v~rious legal de~ices; in
cluding the formation of trusts and diversion of mcome or 
wealth to members of family; 

(iv) to reduce tax arrears and to curb accumulation in futur'e; 

(v) to rationalise exemptions and deductions; 

' (vi) to. streamline the administrative\set-up and make it function~ 
ally efficient. 

In reply to a query as to ~?w· far an~ to. what extent the provisions 
of the proposed Bill would fulfil tl"e obJe~hves, an elabor~te ~ate v:as 
submitted by Gover.nment without identifymg the stated obJectives With 

the specific clauses in the Bill. 

4. The vexatious problems now undertaken to b~ ~olved by the a.u:euu.

in Bill are not new. In the past, various CommlSSI~ns and Committees 
ha~~ been appointed by Government, with ~xhaushve ter'rns of ref:r: 
ence. to study in detail and suggest the remed1al measures. As enumera 
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ted in a note submitted by the Government, there have been eight im
portant Committees!Commissions that went into the structure of direct 
taxes and other related matters since Independence. They were: 

(1) Income-tax Investigation Commission (1948). 

(2) Taxation Inquiry Commission (1953-54). 

(3) One-man Committee of Prof. Nicholas Kaldor (1956). 

(4) The Direct Taxes Administration Inquiry Committee (1958-59). 
(5) One-man Committee of Mr. S Boothalingam (1967). 

(6) The Administrative Reforms Commission (Report on Central 
Direct Taxes Administration) (1969). -

(7) The Committee on Taxation of Agricultural Wealth and 
Income (1972). 

Besides these Committees, there have been other Departmental en
quiries such as those conducted by Inderjit Singh Committee on Tax 
Administration, H. A. ·shah Committee on Tax Evasion and numerous 
reports of Public Accounts Committee right from 1963. 

5. It must be said that these Committee went about their task in 
right earnest and produced some worthy reports, but it is a pity that the 
considered recommendations made by these Committ~es after much 
labour and time, did not receive the due attention and consideration by 
the Government. In reply to· a question raised in the Committee about 
the action taken by Government on these reports, it is stated: 

"Files containing detailed reasons for acceptance or non-accept-
ance of most of the recommendations of the following Com-
mittees were not availabie: ' 

(a) Income-tax Investigation Committee (1948) .. 

(b) The Taxation Inquiry Commission (1953-54). 

(c) On~man Committee constituted by Prof. Nicholas Kaldor 
(1956). 

(d) The Direct Taxes Administration Inquiry Commission 
(1958-59). In the absence of relevant files, it· has also not 
been possible to give the reasons for not accentin£! these 
recommendations.'' 

6. It is inredible that important files containing the processing of tlie 
recommendations of these worthy Committees would be missing. If this 
be true, it shows a callous disregard not to speak of a gross insincerity 
in the attitude shown by Government for improving tax admiTiistration. 
It is difficult for one to resist the conclusion that there is some vested 
interest on the part of the Government and burcaucrftcy in keeping the 
tax administration in the continued stc1te of ineffectiveness and disarray. 

-
7. Legislative amendments purporting to plug loop-holes are not the · 

panacea for curbing the evasion. It has become an alibi for ineffective 
administrative action and the annual ritual of flooding the Act with 
numerous amendments in the name of curbing evasion has reached 
sickening level The result is that the tax payer, tax gatherer, the tax. 
advisers, not to speak of Members of Parliament and even judiciary, are 
all completely at sea as to what the state of law is at any given point of 
time. Unless there is a will on the part of Government to implement 
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the tax system in a just and impartial way and to show firmness where 
attempts, at concealments and evasion are detected, it would be futile to 
make the tax machinery gain confidence and cooperation of the public, 
which is an essential element for efficient tax-administration. 

8. It has been claimed that the present Bill is the result of a detailed 
examination of the recommendations of the Wanchoo Committee.- Forty
'seventh Report of the Law Commission and suggestions received from 
various. quarters. If there is such a sincere concern on the part of Gov
ernment to faithfully implement the Wanchoo Committee's recommenda
tions, it is not known why the interim report given by the sam~ Com
mittee containing some immediate and effective recommendations for 

I . 

dealing with black-mon·ey has been deliberately ignored by Government 
so far. Even in this Bill the implementation of some of the important 
recommendations of. the Wanchoo Committee have been mutilated or 
diluted . 

. \ 

9. The Forty-:seventh Report. of the Law Commission on Trial and 
Punishment of Social and Economic Offences has suggested far-reaching · 
changes in the Law, particularly with a view to tightening the provisions 
against the tax evader in regard to concealment; a specific: l.nstance is 
new section 276E suggested by Law Commission. However, instead of 
'implementing that recommendation, even the existing rigours of the 
penalty· provisions which were designed to prevent tax evasion have 
been diluted so as to drive one to wonder whether this is a Bill to en
courage. tax evasion or ·to prevent it. 

10. Evansion or avoidance are not prolems new to this Department 
and no one con pretend that these are for the fi~st time tackled in this 
Bill. The Var~dachari Commission set up in the year 1948, in paragraph 
18 of its Report, ~ad point~d out as follows: 

"Evasion is appli~d to the escap::; from taxation accomplished by 
breaking the letter of the law, whether intentionally or through 
mistake or negligence. Most . frequently taxes are evaded 
because proper machinery has not been provided or the machi-

. nery is not working properly." 

ll. Six years later the situation has re!Ilained almost the same as can 
be seen from the Taxation Enquiry C~mmission Report which observed 
as follows in Chapter 12 ·of its Report, Volume II:-

~'It is observed from statistics in connection with the disclosure 
drive that income .as originally included in the returns sent to 
the Income-tax, .Department by assessees who made disclosures 
was grossly understated... The difference between the ,income 
as originally returned and that disclosed to the Departmen1 
is on the average as much as 600 per cent. When it is remem· 
berc:~d that these statistics are of admitted evasion, which has 
been detected by the Department, allowance is made for the 
fact that the department is ill-equipped in the matter of train
ed staff to cope · adequately with the problem of evasion, 
quantum of the evasion which actually takes place and goes 
undetected, could rigthly be estimated at a high figure indeed." 

"Evasion can be tackled effectwely only by improving and streng
thening the enforcement machinery." 
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12. A look at the Department five years later revealed that the posi· 
tion had not improved; in fact it worsened with the result that another 
Committee had to be appointed (The Direct Taxation Administrative In
quiry Committee Report, 1958-59), with the terms of reference, • "to ad .. 
vise Gover~ment on the administrative organisation and procedures ne• 
cessary for implementing the -integrated scheme of direct taxation with 
due regard to a need for eliminating tax evasion and avoiding inconven
i"'nce to assessees." 

13. The situation, even after this comprehensive report was received, 
had not shown any desirable improvement, so much so, the Commissions 
appointed later and particularly the Public Accounts Committee had 
frequently' to call the attention of the Government to the growing in• 
effectiveness of the administrative machinery. · 

14. The tax administration must have a sound basic information sys• 
tern though not of the transaction of the assessees, but at least as regards 
the number of assessees, assessment completed, tax collected and arrears. 
Most unfortunately the maintenance of statistics even in such eleimintary 
areas has received the lowest priority in the department ev{m upto the 
present day. The Working .. Group of the Administrative Reforms Com
mission of Central Direct Tax.es had sadly commented on the prevailing 
state of affairs as follows:-

"The tax which the Department administers affects the sociai and 
economic life of the country in a most powerful way. No one 
lmows or can know as much about the fact of the; administra
tion of the taxes as members of this· Department. But ·we 
doubt if there is a machinery in the. department adequately 
equipped to give information on such matters." 

15. Even coming to as late a period as 1972-73, we find from the Audit 
Report for the year presented by the Comptroller and Auditor-General, 
several contradictions in basic figures supplied by the Ministry of Finance. 
In one place the total collection of Income-tax and corporate-tax is' shown 
as Rs. 1,183. 33 crores in another place it is Rs. 1,172. 78 crores and in a 

. . . ' -
third place Rs. 1,261.41 crores. While reporting the arrears of assess-
ments, the closing balance for 197()...71 is shown as 12,38,829 assessmenta 
pending; out of these the department is stated to have disposed of '14,87,270 
assessments (vide Page 9 of the Audit Report 1972-73-Direct Taxes). 
There cannot be a sadder commentary on. the situation in which the 
Department finds itself. 

16. The oft repeated excuse for this state of affairs is that there has 
been a voluminous increase in the number of cases to be disposed of and 
that there has been 'no corresponding increase in the man-power to tackle 
the situation. This plea, if examined with reference to actual availa· 
bility in the department, does not appear to be valid. For a vast country 
like India, even at the end of the Fourth Five Year _nlan, the total num
ber of assessees is only of the order of 34 lakhs (19'72-73). Of these cases 
where business income exceeds Rs. 15,000 account for only 5 lakhs; other 
cases with less than Rs. 15,00.0 of annual income are swamped under a 
new scheme called "Summary Assessment Scheme", in which .admitted-
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ly the assessment is only summary. In its Eighty-Seventh Report (Fifth 
Lok Sabha), the public Accounts Committee has observed: 

"The Committee are not satisfied that there was any need for the 
increase of officers for assessment work in view of the simplifi
cation in assessment procedures brought about in recent years. 
They find that about 89 per cent. of the assessees are in the 
categories III to v. . The assessments in these cases do not re
quire much effort on the part of the assessing offic.crs. 

The Cornrnittee, note that 71 per cent. of the revenue is collected 
from 11 per cent. of the total number of asssesees falling in 
categories L and U. · It is on these cases that the Income-tax 
Officers should naturally concentrate'. They should investigate 
thoroughly big cases to unearth concealment of income. There 
should be a greater emphasis on survey work to bring substan
tial-tax dodgers within the Income-tax net." 

The. Income-tax net is more like the proverbial spiders web where tha 
small flies are caught and big ones . break through! 

7. The existing state of affairs reveals a tax arrear of nearly Rs. 800 
crores and an arrear assessment of 13.92 lakhs. It appears no serious at
tempt has ever been made for a proper management policy. There are . 
today over 3000 Income-tax Officers, nearly 100 Commissioners and 700 
Assistant Commissioners. The Income-tax Officer is the key-stone of 

. income-tax administration as observed by the Working Group of the 
Central Direct Tax Administration. But unfortuhately among the rank 

. and file o:f the fucome-tax O:ffi,cers there is now "a complete sense of 
frustration and discontent ··as the whole department looks more like a 
battle-field than an organised disciplined force dedicated to the task it 
has undertaken." 

18. The whole service is divided into rival camps and much of the 
time oi ··'le Committee was taken. up in listening to the grievances o:t 
the Ta~ Officers so mu~h so that the Select Committee has to step a 
little 'out of its terms of reference to make a recommendation inviting 
the Government to look into the grievances of' the officers. The problem 

· ;is not going to be solved even after adequate attention of all the grie~ 
· vances to the satisfaction of the officers. The problem is one bound up 
with larger isSues <1f their recruitment, training, adequate work analysis; 
effectiVe supervision and efficient top management. 

19. Coming to some important c1auses of the Bill, especially those 
dealing with charltab1e trusts, settlement commission, searches and penal• 
ties, it is regrettable that the position is being made worse so as to work 
to the advantage of tax dodgers and "those professional gentlemen who 
assist them in the matter." 

The avoidance of tax through the media of charitable trusts is a \vell
known phenomenon and the serious abuse . was· fully recognised by no 
less a person than the Prirrte Minister of India who was also the Finance 
Minister in 1970. She had said in her budget speech "One of the major 
d~vices leading to tax evasion and avoidance is the creation of private 
trust." 
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ln the Finance Bill of that year the Income-tax Act was amended to 
give exemption in respect of income actually applied to the purposes of 
the trust in the same year or within three months of the close of the year. 

This was done to quote the Prime Minister again "to curb the use of 
the funds of charitable and religious trusts to acquire c.>ntrol over indus
try and business." 

20. Now the Government has gone back on this well thought out 
scheme; they have reverted back to the position status quo ante 1970. 

In fact the studies made on the working of the trusts in India and 
the notes submitted to the Select Committee by the Government them
selves go to prove that the big business houses have managed to have 
. the assets of the trusts invested in the shares of the companies belong
ing to them to as high a percentage as 98 per cent. In spite of the con
tinued abuse of the media of trusts, the Government had proposed to 
put the clock back. This goes beyond the Wanchoo Committee Report 
which it is true, showed some concerned about the cases .-.where a part of 
the income, although accrued,·.may not have been actually received to be 
available for expenditure or accumulation in the specified manner". It is 
not known why the Goverll.ffient. repudiated the stand taken by: the 
Prime Minister in the Finance Bill of 1970. Does that mean that the 
Government are now not opposed to the use of funds of charitable trusts 
in the hands of big houses to acquire control over industry and busine~. 

, 21. Another sgnificant event has been the withdrawal of an amend
ment proposed by the Government in the Bill to clause 13 by which it 
was sought to remove the anomaly and inequity between the trusts creat
ed before 1-4-1~92 and thereafter. At the present, the charitable trusts 
or institutions created before 1-4-1962, even if they are for a particular 
religious community or caste, enjoy tax exemption which is not available 
to similar trusts created- after that date. The Wanchoo Committee went 
into the whole question thoroughly and came to the conclusion that "in 
·our opinion, however, difference in tax due to trusts created before and 
after 19th April, 1962, is not only anamolous but also inequitus .• No doubt, 
the trusts created before the 1st day of April,-1962 were created with 
re.ference to the law then in force, but this law cannot be allowed to stand 
in the way of such trusts being made to conform to the requirements of
new law within a reasonable period of time.'' On the basis of this re
commendation, clause 6(i) (a) was included in the Bill. Now the Gov• 
crnment proposes to delete this provision thereby allowing the anomaly 
and inequity to continue. If it is the contention that protection should 
be given to minorities, we have no objection provided the term "mino~ 
rity" is legally defined and benefits allowed to genuine minority groups. 
But the way in which the Government is continuing the anomaly to the 
advantage of some vested interests is highly objectionable. This is not 
a gesture sh~wn to minorities, but a gesture to vested interests who are 
indeed in a minority in the society. . 

22. Re_garding investments of trust funds and assets, the Bill, as 
amended, has set up certain restrictions so as to curb the numerous. 
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dubious, .subtle, indirect and complex ways of exercising control which 
happens to be beyond the reach of the legal profession. 

23. But the. present ~o.rm gives an exemption to funds forming part 
of. the corpus ·of the Original trusts before certain date and to contribu
tions made, to the trusts after that date with a specific direction that they 
form part ~f t~e co~~s. yYe are afraid this will defeat the very pur
pose of the basic provisiOn Itself. In the note supplied to the Committee 
the Government were very clear in the remark, "The identity of orir:1i~ 
nal corpus itself is likely to lead to endless litigation ·and controv:r
sies. ·. , •.. · Iif the law provides an exception to original corpus, it will 
be· difficult to deny such contributions either. On the other hand if the 

' ' concession is extended, it will water down the efficiencY,of the basic pro-
.vision itself." 

' ., 24. While clause 6 was being discussed in the Select Committee a 
'. . :· ' j ' • ' 

question· was raised how the Government proposes to treat the donations 
given in kind· especially in the form of shares. · To this apprehension, the 
Chairman of the Board of ·Direct Taxes explained, and the Minister of 
'Finance concurred with him, that the donations in the form of shares do 
rwt get any tax exemption. On this clarification, the Committee pro
ceeded further,. Still it is not clear how the donations, if offered in the 
shape of shares,' are going to be treated, whether the trusts should keep 
'them as shares or convert them into moneys for the purposes of the trusts. 

·~. . ,. 

; 25; •· Apart from ·the· regress made by the Government and the un .. 
'willingness shown againstl any curb on the abuse of the trust funds by 
big business,· the • Government have taken for themselves the powers to 
exempt any trust from operation of the Sectons 10 to 13 of the Income• 

:tax Act and also to ·allow investment in any form in special cases. ·This 
'kind of reservation ·left 'to the discretion .of the Government is bound o 
:be abused and lead to possible corruption, political and official. 

26.:I~ ,1968, Section 2~7lwas amended for the purpose of introducing a 
.deterrent against the tax evasion~ By this amendment, the penalty levi
able for concealment of income was made .equal to the income concealed 
LikeWi.se., the penalty for concealment of wealth was made equal to wealth 
concealed .. While ~ntroducing this amendment the .Finance Minister 
.observed .as ·follows: 

. . I 
'"L propose to lay down very stringent penalties on those who con• 
· tinue to avoid taxes by concealing their income or wealth. · For 

this, the penalties for concealment of incoh1e or wealth will be 
stepped up to a minimum of 100 per cent and a maximum of 
200 pet cent of the concealed income or wealth." 

27. ·It is common knowledge that after the introduction of this amend .. 
tnent, 'the tax compliances by putting in returns and proper valuatjon re
ttirns improved to a great extent and now the whose some provision 
which gave some fright to tex-dodgers is being removed; the clock is 
put back by making the penalty as a per-centage of the t~x sought to be 
'evaded. In another place an explanation has been inserted sQ as to make 
the penalty as little as possible. 

28. The. provision relating to the settlement Commission is another 
Instance where vast scope is created for pressure and patronage. By 
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merely calling the body a "Commission'', there is no autonomy or inde
pendence given to it in the matter of its functioning, a; did the Investi
gation Commission or as the M. R. T. P. Commission functions today .. 
The Income-tax Investigation Commission also acted as a Settlement 
Commission in so· f.ar as cases referred to it were settled under Section 
8A of the Investigation Commission Act. These provisions empowered 
that Commission to investigate the cases referred to it and settle by a 
compromise the payment payable by the assessees and the manner of 
payment together with such terms as security, penalty, etc, . But the 
Commission was functioning under a separate enactment Independently 
of Government with no s-crma· for being pressurised. The 'instances, 
whereby cases withdrawn b~; :'•e Government froin the Commission' 
were restored back to it on a protest by the Chairman are too well-· 
known to be repeated here. The M. R. T. P. Commission again has full 
powers to deal with. the cases referred to it uninfluenced or unpress~rised 
by Governmnt either from the politicJ.l or" from the official hier.archy. 
This Commission is headed by a High Court judge and has its members 
exprerts from outside the depart~ent. When compared to this, the or
ganisations and structure the powers and the functkming of the . so-called 
Settlement Commission in the, proposed Bill clearly reveal a .desire on 
the part of the Revenue Department to keep this machinry as a creature 
functioning under it, sta;ffed by._men drawn mainly from the Departm~nt 

29. The anxiety betrayed in Section 245G that its files are not to be 
available to. anyone 'fs a clear indication of the nature of the decisions 
that may be arrived at. Neither the Monopoly Commission nor the In
vestigation Commission claimed any 'secrecy for~ their records whereas 
those of the Settlement Commission under this 'Act· are· to ·be kept 
secret even from the Public Accounts Coinmittee. One cannot escape thE 
conclusion that this Settlement Commission is designed to help bi~ 
tax evaders in reducing their liability and getting out of the provisons re
lating to prosecutj.on and penalties. It is clear that such a provision wili 
be used for considerations Qther than purely administrative purpo•~es; 

30. The Bill has amended Section 132A and introduced a· new Section 
ta3A., These two provisions have clothed the Income-tax Officer with 
enormous autho:i-ity, particularly those contained in Section 133A. This 
section ·doe's not have even the fig leaf of protection of · "possession o1 
information" and ''reason to believe" .. Under Sections 132A and 133A 
any Income-tax authority, which may included even an In•spector is allow· 
·ed to enter any place and require only pro'pri~to~ or any employee , OI 

even any person sitting there to permit him to search and survey. 

31. Section 132, as proposed in the Bill authorises an Income-~a~ 
authority to sarch any person who has got out of or is about to ·get into 
any building, place, vessel, vehicle or airc~aft, if on a mere suspicion 
that the.'person has secreted books of accounts or documents, money, 
jewellery ·or valuable thing. These powers are draconian in· nature and 
unless the Parliament is satisfied that the existing powers of search on~ 
seizure' have been worked properly and found wanting · to give extra 
powers to a fiscal authority would be to throw many innocent assessees 
at the mercy of the departmental officials, not all of whom, could claim to 
act honestly and with discretion. 
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32. The powers of search and seizure have been vested wit-h the officers 
of this department from 1956. and have been progressively made more 
comprehensive so as to clothe them with greater power with each amend
ment. In spite 9f that, as the figures given in the Wanchoo Committee 
Report (Page 16) reveal that no more than 1447 cases of search and 
·seizures have taken place over a period of seven years, resulting in sei
zures of assets to the value of Rs. 6.99 crores, which comes to an average 
of one crore per annum against an estimated evasion of Rs. 1,400 crores 
per year (vide- para 2.17, Wanchoo Committee Report). 

On. further analysis it would be seen that in most gf the cases, as far 
back as 1964-65, the assessments are remaining uncompleted ev.en till 
today, and where completed, the fate of the assessments on appeal would 
show how far effective these searches would have been. Not many 
searches have been made in the case of "well-knojWn black-marketeers. 
Most of the searches have been conducted in the case of petty dealers and 
possibly the searches have not been effective as could be seen front the 
number of prosecutions launched and convictions obtained. 

·aa. Even whereconcealments have been unearthed, the administration 
with its penal powers has been found to be reluctant to use its might 
against the offenders, if such offenders happened to belong to the higher 
brackets of the tax structure. The Public Accounts Committee in its 
87th Report (Fifth Lok Sabha) said: 

"However, it is disappointing to find that out of 75 cases where 
the income concealed was over Rs. 5 lakhs during 1970-71. Only 
in 'one case prosecution was launched and two other cases are 
~tated to be under consideration." 

Avoidance is apparantly'practisect·more by the tax .administration than by 
.the "tax-dodgers'. 

l4. The powers available to the Department would appear to have 
been used more in a spirit of individual vendetta or political inspiration 
rather than for the purpose of unearthing concealment. It ds not ' our 
intention that the department should not go heavily with all the_powers 
to unearth blackmoney hidden by powerful business interests or by men 
in high places:. Our whole point is that the .Department is not showing 
the same vigour and enthusiasm in acti:hg against such powerful interests 
as they show in the case of "the butcher, the baker and the candle stick
maker", as Justice Vivian Bose once said. In such a situation, to arm 
them with more powers would be to give them a tool for causing harass
ment with obdectives other than those indicated in this Bill. 

\ 

This Bill is indeed a Black Money Bill-a Bill to encoura,ge black 
mane~ 

NEW DELHI; 

March 19, 1975 

Phalguna 28, .1896 (S) 

ERA SEZHIYAN, 

1?. G. MAVALANKER 

S. M. BANERJEE. 



Bill No. 34A of 1973 

THE .TAXATION LAWS (AMENDMENT) BILL, 1973 
(As REPORTED BY THE SELECT COMMITTEE) 

\ 

[Words underlined or side-lined indicate the amendments suggested by 
the Committee; asterisks indicate omissions.] 

A 

BILL 

urther to amend the Income-tax Act, 1961, the Wealth-tax Act, 1957, 
~he Gift-tax Act, 1958 and the Companies (Profits) Surtax' Act, 1964~ 

BE it enacted by Parliament in the Twenty-sixth Year of the Republic 

f India as follows:~ 

CHAPTER I 

PRELIMINARY 

5 1. (1) This Act may be called the Taxation Laws (Amendment) Act, 
. 1975. -

(2) It shall come into force on such date as the Central Government 
may, by notification in the Official Gazette, appoint and. different dates 
may be appointed for different provisions of this Act and any reference 

10 to "the commencement of the Taxation Laws (Amendment) Act, 1975'' in 
any amendment made by any provision of this Act shall be, construed 
as a reference to the coming into force of that provision. 

Short 
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CHAPTER II 

AMENDMENTS Tn 'I'HJ!: INCOME-TAX AcT, 1961 

• • * • 
2. In section 2 of the Income-tax Act, 1961 (hereafter in this Ghapter 43 of 1961 

referred to as the Income-tax Act), after clause (15), the following , 
clause shall be inserted, namely:-

'(15A) "child", in relation to an individual, includes a step
child and an adopted child of that individual;'. 

' ''· 
3. In section 10 of the Income-tax Act,-- (i) in clause·. (6), after sub-clause (vi), the following sub- __ -nlause shall b~ inserted, namely:· 

"(via) the remuneration received by him as an employee of, 
or a consultant to, an institution or association . or a body es
tablished or formed outside India solely for philanthropic purpo-

. ses, for services rendered by him in India in connection with such 
purposes; provided that such institution or association or body 
and the purposes for which his services are rendered in India 
are approved by the Central Government;"; 

(ii) after clause (23B), the following clause shall be· inserted, 
lamely:-

20 

"(23C) any income received by any person on behalf of-

(i) the, Prime Minister's National Relief Fund; or 

(ii) the Prime Minister's Fund (Promotion of Folk Art): 
ox 

(iii) the Prime Minister's Aid to Students Fund; or 25 

(iv) any other fund or institution established for chari
table purposes which may be notified by the Central Gov
ernment in the Official Gazette, having regard to the objects 
of the fund or institution and its importance throughout India 
or throu~hout any State or States: 30 

Provided that any notification issued by the Central Gov
ernment under this sub-clause shall have effect for such ass
essment year or years (including an assessment year or years 
commencing before the date on which such notification is 

. issue<J) as may be specified in the notification;''. 35 

4. In section 11 of the Income-tax Act,-- (i) in sub-section (1) ,-

(a) for clause~ (a) arid (b), the following clauses shall be 
substituted, namely:-

"(a) .income derived. from property held under trust 40 
wholly for charitable or religious purposes, to the extent to 
which such income is applied to such purposes in India; and, 
where any such income is accumulated or set apart for 
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application to such purposes in India, to the extent to which 
the income so accumulated or .set apart is· not in excess of 
twenty-five per cent. of the income from such property; 

(b) income· derived from property held under trust in 
part only for such purposes,· t~e trust having been created 
before the commencement of. this. Act, to. the extent to which 
such income is applied to such purposes,· in India; and, 
where any such income is finally set apart for appiication 
.- -to such purposes in India, to· the extent to which the income 
so * * * set apart is not in excess of twenty-five per cent. of 
the income from such property;"; 

(b) for the Explanation, the following Explanation shall be 
substituted,- namely:-

"Explanation.-For the purposes of clauses . (a) 
(b),-

and 

(1) ,_41: computing the twenty-five per cent. of the 
mcome which may be accumulated or. set apart, any sue}) 
voluntary contributions as are referred to in section 12 
shall be deemed to be part of the income; 

(2) if, in the previous year, the ·income appU.ed to 
charitable or religious purposes in India falls short of 
seventy-five per cent. of the income derived during that 
year from property held under trust, or, as the case rnay 
be, held under trust in part, by any amount- ' 

(i) for the reason that the whole or any part of 
the income has not been received· during that year, 
or 

(ii) for any other reason, 
then-

(a) in the case referred to in sub-clause (i), so 
much ot the income applied to such purposes in India 
during the previous , year in . which the income is 
received or during the previous ... year .)!Jimediately 
following as does not exceed the said amount; and 

(b) in the case referred to in sub:..clause ( ii)' 
so much o~ income applied to such purposes in 
·India during the previous year immediately follow
ing the previous year in which the income was 
derived as does not exceed the said amount, 

may, at the option of the person in receipt of the income 
[such option to be exercised in writing before the expiry 
of the time allowed under sub-section (1) or sub-section 
(2) of section 139, · whether fix.ed originally or on ex· 
tension for furnishing the return of income] be deemed 
to be income applied to such purposes during the 
previous year in which the income was derived; and the 
income so deemed to have beEn applied shall not be taken 
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into account in calculating the amount of income applied 
to i>Uch purposes, in the case referred to in sub-clause 
(i), during the previous year in which the income is 
received or during the previous year immediately follow
ing, as the case may be, and, in the case referred to in 
sub-clause (ii), during the previous year immediately 
following the pz-evious year in which the income was 
derived."; 

(ii) after sub~section (lA), the following sub-section shall be 
inserted; namely:-

"(lB) Where any Income 1n re:spa:L u1 wuu;u au upuun 1s 
exercised under clause (2) of the Explanation to_ Sub-sec_tion (1) 
is not applied to charitable Oi' religious purposes in India during 
the period referred to in sub-clause (a) or, as the case may be, 
sub-clause (b) , of the said clause, then, such income shall be 
deemed to be the income of. the person in receipt thereof-

(a) in the case referred to in sub-clause (i) of the said 
· clause of the previous year · imrriediately following the pre
vious year in which the income was received, or 

(b) in the case referred to in sub-clause (ii) of the said 
clause, of the previous year· immediately following the pre· 
vious year in which the income was derived."; 

(iii) in sub-section (2), for the portion beginning with the words -brackets, letters and figure "Where any income referred to in clause 
(a) or clause (b) of sub-section (1)" and ending with the words "the 
following conditions are complied with, namely:-", the following 
shall be substituted, namely:_:_ 

''Where seventy-five per cent. of the· income referred to in 
clause (a) or clause (b) of sub-~ection (1) read with the Expla
·nation to that sub-section is not applied, or is· not deemed to have 
been applied, to charitable or religious purposes in India dur--·· ing the previous year but is accumulated or set apart, either in 

whole or in part, for -application to such purposes in India, such 

income so aecumulated or set apart shall not be included in the 

total .income of the previous year of the person in receipt of the 
income, provided the following conditions are complied ·with, 
namely:-'' 

(iv) after sub-section (3), the following sub-section shall be in· 
serted, namely:-

" (3A) Notwithstanding anything contained in sub-sectior 
(3), where due to circumstances beyond the control of the persor 
in receipt of the income, any income invested or deposited ir 
accordance with the provisions of clause (b) of sub-section (2) 
cannot be applied for the purposQ for which it was accumulate( 
or set apart, the Income-tax Officer may, on an application madE 

·to him in this behalf, allow such person to apply such income. 
for such other charitable or religious purpose in India as is speci
fied in the application by such person and as is in conformity with 
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the objects of the trust; and thereupon the. provisions of sub
section (3) shall apply as if the purpose sp~cified by such person 
in the application under this sub-section were a purpose specified 
in the notice given to the .Income-tax Officer under clause (a) 
of sub-section (2) .". 

5. In section 13 of the Income-tax Act,--· (i) in sub-section (1) ,-

* * * * * 
(a) after clause (b), the following clause shall be,inserted, -10 namely:-. 
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,_ "(bb) in the. case of a charitable trust or institution for 
the relief of the poor, education or medica1. relief which 

. ' . 
carries on any business, any income derived from such busi-

ness, unless the business 1s carried on in the course of the 

actual carrying out of a primary purpose · of the trust or 
institution;,; 

(b) after clause (c) and the provisos thereto, the following 
clause shall be inserted, namely:-

''(d) subject te 'the proviSio~s of flause. (bb,), in. the case 
of a trust for ·chari~able· or religious purposes or a charitable 
or religious institution, any income ihereof assessable for any 
assessment year <;ommencing on or after .the ·1st day of April, 
1979, if any funds of the trust or ).nstitution are· invested or 
deposited or continue to remain invested or .deposited fo' 
any period during' any previous year . commencing . mi or 
after the 1st day of April, 1978, otherwise than ·in any of the 
forms or modes specified in sub-section (5) .''; · .. 

(ii) in sub-section (3), for clause (b), the following Clause shall 
- •' ! be substituted, namely:-

" (b) any person who has made' a substantial contribution to 
the trust or institution, that is to say, any· person whose total 
contribution up to the end of the relevant previous year exceeds 
five thousand rupees;"; 

i' _;,. 

(iii) after sub-'section (4) and before Explanation l, the follow-
ing sub-sections shall be inserted, namely:-

' (5) The forms and modes of investing or depositing funds re
ferred to in clause (d) of sub-section (1) shall be-

(a) in a case where such funds represent the original·cor
pus of the trust or institution or any contributions made to 
the trust or institution with a specific direction that they 
shall form part of the· corpus of the trust or institution-

(i) investment in savings certificates as defined in 
clause (c) of section 2 of the Government Savings Cer
tificates Act, 1959 and any other securities or certificates 
issued or to be issued by the Central Government under_ 
the small savings schemes of that Government; 

(ii). deposit in any account with the Post Office 
Savings Bank.; C<o• 
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(iii) deposit in any account with any nationalised 
Bank, . that is to say, any corresponding new Bank con
stitutecl under section 3 of the Banking Companies (Ac
quisition and Transfer of Und~rtakings) Act, 19710; 

(iv) investment in units in the Unit 
India established under the Unit Trust of 
1963; 

Trust of 
India Act, 

(v) investment in any security for money created 
and issued by the· Central Government or a State Gov
ernment; 

(vi) investment in debentures issued by, or on behalf 
of, any company or corporation both the pril\cipal whereof 
'and the interest whereon are fully and unconditionally 
guaranteed by the Central Government or by a State 
Government; 

tni) ' investment o:r deposit in any Government 
company as defined in section 617 of the Companies Act, 

1956; and 

(b) in any other case, the forms or modes referred to 
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in sub-clause· (i), sub-clause (ii), sub-clause (iii) and sub- 2o 
clause (iv) of clause (a). 

'(6) Nothing contained in clause (d) o'f sub-section (1) 
shall apply in relation to- ·· 

( i) any. funds forming part of the corpus of the trust or 
institution. imniewatelv before the 1st n:1v of June, 1973; 2 

{1-i) any mon:ies accumulated· or finally set apart and 
ipvested or deposited in the manner referred to in clause 
(b) of sub-section (2) of section 11; 

(iii) the original corpus (being assets other than_ cash) 
of any trust or institution created or established on or after 30 
the 1st day of June, 1973; 

(iv) any contribut!ons (otherwise than in cash) made 
to 'any· trust or institution on .or after the 1st day of June, 
·1973 with a specific direction that they shall form part of the 
corpus of the trust or institution.'. 35 

• • • 
. 6. In section 23 of. the Income-tax Act,..:--(i) in sub-section (1) ,-

:a) for' the opening paragraph, the following shall be sub-
stituted, namely:- 40 

"(1) For the purposes of section 22, the annual value 
. of any property shall be deemed to be-

(a) the sutn for which the property might reason
ably be expected to let from year to year; or 

(b) where the property is let and the annual rent 45 
received or receivable by the owner in respect thereof 

5 of 1970. 

52 of 1963. 

1 of 1956. 
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is in excess of the sum referred to in clause (a); the 
amount so receiv-ed or receivable:"; 

(b) the following Explanation shall be inserted at the end 
namely:- • 

'Explanation.-For the purposes of this sub-section 
"annual rent" means- ' 

(a) ~-a case where the property is let throughout 
the preVIOUS year, the actual rent received ·or receivable 
by the owner in respect of such year· and 

~ ' ' 
(b) in any other case, the amount . which bears the 

same proportion to the amount of the actual rent' re~ 
~eived or receivable by the owner fo!-' the period for 
which the property is let, as the period of twelve months 
bears to such ·period.'; 

(ii) for sub-section (2), the following sub-sections. shall be aub
stituted, namely:-

"(2) Where the property consists of-
. . ' ' . . ., ·. \ 

(i) a house in the occupation of the' owner for the pur-
poses of his own residence, the annual value of such: house 
shall first be determined in ·the same ·manner as if the pro
perty had been· let and fu~ther. be ·. re~uced by one-half /of 
the amount so determined or one thousand and eight hun
dred rupees, whichever is .less; 

(ii) more than one house in the occupation of the owner 
for.. the purposes of his own residence, the p'rovisions . of 
clause (i) shall apply only in respect of one of such houses, 
;which the assessee may, at his option, specify in_ this behalf: 

' ' ' 

Provided that for the purposes' of clauses (i) and (ii) ,·where 
the sum so arrived at exce.eds ten per cent. of the total iflcome 

. 'of the owner (the to~al income- for this purpose being' computed 
without including therein' any income from: such property and 
·before making any deduction under Chapter' VIA), the excess 
shall be disregarded. 

Explanation.-Where. any such residential unit. as is re· 
ferred to in the second proviso to sub-section· (1) is in the 
occupation of the owner for the purposes of his own residence, 
nothing contained in that proviso shall apply· in computing -the 
anriual value of that 'residential unit. 

(2) For the removal of doubt, it is hereby declared that, 
where· the property consists of more·· thatt one house and such 
houses are in the occupation of the owner for the pUiposes of 
his own residence, the annual value of the houses, other than 
that the annual value of which is required to be determined 
under clause (ii) of sub-section (2), shall be determined under 
sub-section (1) as if ~uch houses had been let,", 
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1. In section 26 of the Income-tax Act, the following Explanation -shall be inserted at the end, namely:-

uExplanation.-For the purposes of this section, in applymg 
the provisions of sub-section (2) of section 23 for computing the 
share of each such person as is referred to in this section, such 5 
share shall be computed, as if each such person is individually en
titled to the relief provided in that sub-section.". 

8. In sub-section (1) of section 32 of the Income-tax Act, for clause "- . . (i) ,. the following clause shall be substituted, namely:-
~ .. ' ' . ' : ' 

"(i) .in, the case of ships other than ships ordinarily plying on 10 
inland waters, such percentage on the actual cost thereof to the 
assessee as may, in any case or class of cases or in respect of any 
nPriod or· periods, be prescribed: 

, ., .· Prqyided that .different percentages . may be prescribed for 
different periods having regard to the date of acquisitibn of the 15 
.;hip;". 

9:· In sub-section (1) of section 35C of the Income-tax Act,-- (i) in clause (a), after the words "Where any company", the 
words "or a co-?perative society~' shall be inserted; · 

,ii) .. for, ,the, words· ."the, company", wherever they occur, the 20 
i 'Y'ords, ~the_ company or . co-{)perative society" shall be substituted . 

. 1?.0·1?' ~~b-section (~) of section ,37 of the Income-tax Act, after thel 
words and figures "sections 30 to 3-6' , the words, figures and letters "and 
seetion 80VV" shall be inserted. -. · . . 

; : 11.· In Chapter IV of the Income- tax Act,· under the heading "D.-- . ' . . ~ 
Profits and gains of business or profession", after section 44A, the fol-
lowing sectio:g. shall be· inserted, namely:-

· · "44B. (1) Every per'son carrying on legal, medical, engineer
_ing or .~chitectural profession or. the profession of accoup.tancy or 
• tec;hnjpal : consultancy or interior decorat~on or' any other profes
.;ripn a~, is notified by•the·· Boad in the Official Gazette shall keep 30 
~d ,.main~ain such books of account and other documents as may 
e:n,able ! the Income-~x. Officer to comrmte his total income in · ac
cordance with the provisions of this Act. · 

· (2) Every person carryiD.g on business or profession [not being 
a profession referred to in sub-section (1)] shall,- 35 

(i) if his·. income. f;om business or profession exceeds 
. twenty-five thousand rupees or his total sales, turnover or gross 
-receipts, as the case may be, in business or profession exceed: or 
exceeds -two hundred and fifty thousand rupees in any one of 
the .-three. years immediately preceding the previous year; or 40 

(ii) where the business or profession is newly set up in any 
previous year, if his income from business or profession is 
likely to exceed twenty-five thousand rupees or his total sales, 
turnover or gross receipts. as the case may be, b business or 
profession are or is likely to exceed two hundred and fifty 45 
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thousand rupees, during such previous year, 

keep and maintain such. books of account and other documents as 
may enable the Income-tax Officer to compute his total income in 
accordance with the provisions of th1s Act. 

(3) The Board may, having regard to the nature of the busi-- . ness or profession carried on by any class of persons, prescribe, by 
rules, the books of account and other documents (including inven
tories, wherever necessary) to be kept and maintained under sub
section (l) or sub-section (2), the particulars to ... be contained 

therein and the form and the manner in which and the place at· 
which they shall be kept and· maintained. 

(4) Without prejudice to the provisions of sub-section (3), the - -Board may prescribe, by rules, the period for which the books of 
account and other documents to be ke~t and maintained under sub-· 

.. section (l) or sub-section (2) shall be retained.''• · 

12. In sub-section· (l) of section 49 of the Income-tax Act,-- (a) after clause (iii), the following clause shall be inserted, 
namely:-. 

"(w) such assessee being a Hindu undivided family, by 
the mode referred to in sub-section (2) of section 64 at any 
time after the 31st day of Decem&er, 1969,"; 

(b) in the Explanation, for the , words, . brackets and figures 
"clause (ii). or clause (iii)", the words, brackets and figures "clf~nc:P 
(#)".or clause -(iii) or clause (iv)" shall be' substituted. 

r 13.' In section 64 of the Income-tax...,Act,---- (a)- for sub-section (l), the following sub-section shall be sub
. stituted, namely:-

'··' "(l) In compuung the total income of. any individual, there 
shall be included all such income as arises directly or indirectly-

(i) ·to the spouse of such individual from the member
ship of the spouse in a firm carrying on a business in which 
such individual is a partner; 

' - , 
(ii) to the spouse of such individual by way of salary, 

commission, fees or any other form of remuneration whether 
in cash or in kind from a concern in· which· such individual 
has a substantial interest: 

Provided that nothing.- in this clause· shall apply in re
lation to any income arising to the spouse where the spouse
possesses technical or professional qualifications nnd the in
come is solely attributable to the application of his or her 
technical or professional knowledge- and. experience; 

(iii) to a minor child of such· individual from the ad
mission of the minor to the benefits of partnership in a firm; 

(iv) subject to the provisions of clause (i) of section 27, 
in a case not falling under clause (i) of this sub-section, 

to -the spouse of such individual from assets transferred 
directly or indirectly to the spouse by such individual other-

Amend
mentot 
section 
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64 • 
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wise than for adequate consideration or in connection wiH 
an agreement to live apart; 

(v) subject to the provisions of clause (i) of section 27, 
in a case not falling under sub-clause (iii) of this sub-sec-

~· to a min_or child (not being a married daughter) of 5 

such individual, from assets . transferred directly or indir
ectly to the minor child by such individual otherwise than 
for adequate consideration; 

(vi) to the son's wife, or son's minor child, of such in
dividual, from assets transferred directly or indirectly on 10 

or after the 1st day of June, 19'73 to· the son's .wife or s~ 
minor child by such individual otherwise than for adequate 
consideration; and 

:vii) to any person or association of persons from assets 
transferred directly or indirectly otherwise than for adequate 15 
consideration to the person· or association of persons by such 
individual, to the extent to which the income from such 
assets is for the immediate or deferred benefit of his or her 
spouse or minor child (not being a married daughter) or 
both. 20 

Explanation 1.-For the purposes of clause (i), the individual, 
-in computing whose total income the income referred to· in that 
clsi.Use is to be included, shall be the husband or wife· whose total 
income. (excluding the' income referred to in that clause) is 
greater; ·and, for the purposes of clause (iii), the i.ricome of the 2 5 
·minor child from th~ partnership shall be included in the in
come of that parent whose total income (excluding the income 
referred to in that clause) is greater; and where any such income 
is once included in the total income of either spouse or }~arent, 
any such income arising in any succeeding year shall not be in- 3° 
eluded in the total income ·of the other spouse or parent unless 
the Income-tax Officer is satisfied, after giving that spouse or 
parent an opportunity of being heard, that it is necessary so to do. 

Explanation 2.-For the purposes of clause (ii), an individual 
shall be deemed to have a substantial interest in a concern- 35 

(i) in a case where the concern is a company, if its 
shares (not being shares entitled to a fixed rate of dividend 
whether with or without a .. _ further right to participate 
in profits) carrying not less than twenty per cent. of the 
voting power are, at any time during the previous year, owned 4° 
beneficially by such person or partly by such person and 
partly by one or more of his relatives; 

(ii) in any other case, if such person is entitled, or such 
person and one or more of his relatives are entitled in the 
aggregate, at any time during the previous year, to not less 45 
than twenty per cent. _of the profits of such concern. 

Explanation 3.-For· the purposes of clauses (it•\ and (v), 
where the assets transferred directly or indirectly by an indi
vidual to his spouse or minor child are invested by the spouse or 
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minor child in any business, that part of the income arising 
out of the business to the spouse or minor child in any previous 
year, which bears the same proportion to :the income of the 
spouse or minor child from the business as the value of the assets 

5 aforesaid as on the first day of the previous year bears to the total 

15 

20 

investment in the business by the spouse or the minor child as on 

the said day, shall be included in the total income of the indivi-
, 

dual in that previous year."; 
• • • • • 

(b) in sub-section (2) ,-
(i) in clause (b), the words ", in so far as it is attributable to 

the interest of the individual in the property of the family," 
shall be omitted; 

(ii) for clause (c), the following clause s!!all be substituted, 
namely:- · 

"(c) where the converted property has ·been the subject· 
matter of a partition (whether partial or total) amongst the 
members of the. family, *** the income derived from , such 
converted property as is received by the spouse or minor 
child on partitiop. shall be deemed to arise to the. spouse or -
rclnor child from assets transferred indirectly by . the 
individual to the spouse or minor child and the provisions of 
sub-sectioD: (1) shall; ~o far as may be, apply accordingly:"-; 

(iii) in the proviso, for the words "minor son'J, the words 
"mirior child" shall be substituted; 

(iv) in the Explanation,-.·- (A) the ~r~~kets and figure .. (1)" shall be omitted; . 

(B) clause (2) shall be omitted. 
. .. 

14. In Chapter VI of the Income-tax Act, under the heading "Agffre· 
_.,, J i, j 1 · _, , : 1, .I, .1 

30 gat ion of, inco,me", ~er section 69B, the following :. section~ ~hall; ;~e 
inserted, namely:-

Inser
tion of 
newsec
tions69C 
and69D. 

35 

40 

45 

"69C. Where in any financial year an assessee has· ·incurred any 
expenditure and he offers no explanation about the· source:·of' such 
expenditure or part thereof, or the explanation, if any, offered by him 
is not, in the opinion of the Income-tax Officer, satisfactory, the 
amount cov~red by such expenditure or part thereof, as the case may 
be, may be P,eemed: to be the 1ncome of the

1 
assessee for such financial 

year. 

trJex
plained 
e::lq>endi
ture, etc. 

69D. Where ahy amount is bOrrowed on a hundi from, or any · Amount 
amount due thereon is repaid to, any person otherwise than through borrowed 
an account payee cheque drawn on a bank, the amount so borrowed or repaid 

onhundi. 
or repaid shall be deemed to· be the income of the person borrowirlg · 
orcr'epaying' the amount aforesaid for the previous ·yeaz: in which the 
amount wa.S borrowed or r.epaid, as the case may be: · 

r t 

. Provide.d that, if in any case' any amount borrowed on a hund:i 
has been deemed under the provisions of this section to 1be the 
income of any person,. such person sh:dl not be liable to be assessed 
again in respect of such amount under the provisions of this section. 
on repaymen~ of such amount. 
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Explanation.- For the purposes of this section, th~ amount re
paid shall include. the amount of interest paid on the amount bar
towed.". 

15. ·In section 73 of the Income-tax Act, the following Explanation -shaH be inserted at the end, namely:-
5 

. "Explanation.-Where. 'any part of the business of a company 
[other than an investment company, as defined in clause (ii) of sec
tion 109, or a company the principal business of which is the business 
of banking or the granting of loans and advances] consists in the 
purchase and sale of shares of other companies, . such company shall, 10 

for· the p~oses of this section, be deemed to be carrying on a specu
lation business to the extent to which the business consists· of the 
purchase and sale of such shares.". 

16. ·In section· BOA of the Income-tax Act,-- . (i) in sub-section (1), for the figures and letter "BOU", the figures g 

and !_etters "BOVV" shall be substituted; 

(ii) .·in sub-section (3), the words, figures and letter "or section 
~OH". shall be omitted . 

.ti>In section SOB of the Income-tax Act, clauses (1) and (9) shall bet 
omitted. iO 

lS. In. section BOG of the Income-tax Act,-
·"··r.-_:;, · ·:'1 ~~,,.~ :-··- \·,.··,·: ,·>." -~."'I \• 

~ ' (t) for sub-section:' (1)' 'the following sub-section shall be substi--tuted, namely:-

"(1) In computing the total income of an assessee, there shall 
be deducted, in accordance with and subject to 'the provisions of 25 
this section, an amount equal to fifty per cent:·of the aggregate of 
the sums specified in ~ub-s.ection (2) ."; 

(iii) in Clause (i). of sub-seetion (5), after the words,-brackets andJ 
ngures "or clause (23) ",.the words; brackets,· figures' and letter· "or 
clause (23C) " shall be inserted. 30 

· ... 9; In Chapter VIA of the Income-tax Act, under the heading "B.-
Deductions. in respect of certain payments", after section·· BOG,. the 
follov.i-ing section shall be inserted, nameJy: ~ 

: '80GG.. In computing the total income of an assessee, not being 
an .assessee having any income falling within clause (13A) of section 35 

10, there shall be deducted any expenditure incurred by him in excess· 

;r'ien per cent. of his total income towards payment of rent (by what.'· 
ever name called) in respect of any· furnished or unfurnished 
accommodation occupied by him. for the purposes of his own resi
dence, to the extent to which such excess expenditure does not ex- 40 
l:!eed three hundred rupees per month or fifteen per cent. of his total 
income ,for the year, whichever is less, and subject to such other' 
conditions or limitations as may be prescribed, having regard to the 
area or place in which such accommodation is situated and other 
relevant considerations: 45 

Provided that nothing in this section shall apply to an assessee 
in any case where any residential accommodation is owned by him or 
by his spouse or minor child, or, where such assessee is a member of 
a Hindu undivided family, by such family. 
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Explanation.-In this section, the expressions "ten per eent. of 
his total income'' and "fifteen per. cent. of his total income'' shall 
mean t~n per c~nt. or fifteen per cent., as the case may be, of the 
assessee s total mcome before allowing deduction for any expemii. 

5 ture unde~ this section.'. . 

20. Section SOH of the Income-tax Act shall be omitted. 

I Zl. In section 80HH of the Income-tax Act, sub-section (8) 
omitted. _ 

22. In section SOJ of the Income-tax Act,--

Omission 
of section 

J'IL -
shall be Amend

mentof. 
section 
OOHH. 
Amend
mentof 

Io (i) in sub-section (1), for the brackets, words, figures and letters section 

15 

20 

25 

30 

"(reduced by the aggregate of the deductions, if any, admissible to SOJ. 

the assessee under section SOH and section 80HH) ", the brackets, 
words, figures and letters ''(reduced by the deduction, if ~y, admis~ 
sible to the assessee under section SOHH)" sl_:all be substituted; 

(ii) in sub-section (3) '·the word, figures and letter "section OOH,", 
shall be omitted. 

23. In sub-section (1) of section 80L of the Income-tax Act, after AI_ __ _ - . c:lause (vii), th~ following clause s~l be inserted, namely;-

" (viia) interest on deposits with any authority constituted ill 
India by or under any law enacted either for the purpose of 
dealing with and satisfying the need for housing accommodation 
or for the purpose(. I of ;pl~g, development or improvement of 
cities, to_wns and villages, or for both;" . 

mentof 
sedion 
SOL. 

.24. In sub-section (3) of section SOP of the Income-tax Act,-- (i) the words, figures and letter "section 80H or" shall . ·' omitted; · 

Amend
mentof 

be section 
BOP. 

(ii) for the words, figures ~'ld letters "deductions under section 
SOH, section SOHH and section SOJ", the words, figures and letters 

"deductions under section 80HH and section 80J" shall be substituted. 

25. In sub-section (2) of section SOQQ of the Income-tax Act,- Amend-- (i) the words, figures and letter "section SOH jJr" 
omitted; 

shall be mentof 
section 
80QQ. 

(iD the word, figures and letter "section 80H,'' shall be omitted. 
--' 

26. In Chapter VIA of the Income-tax Act, under the heading "D.-

35 o£r:;; deductions", after section SOU, the following sections shall be 
inserted, namely:-

Inser
tion of · 
new 
sections 
80Vand 
BOVV. 

40 

Deduction 
of interes1 

OV. 1n computing the total income of an assessee, there shall 
be allowed by way of deduction any interes·t paid by him in the 

Previous year on any money borrowed for the payment of any tax on _moneys 
due from him under this Act. borrowr.t'l 

to pay 
taxes. 
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80VV. In computing the total income of an assessee., there shal. 
be allowed by yvay of deduction any e~penditure incurred by him 
in the previous year in respect of any proceedings before any 
income-tax authority or the Appellate Tribunal or any court re.Jat
ing to the determination of any liabilihr '"nder this Act, by way o.f 5 
tax, perial ty or interest: 

Provided that no deo.uction under this section shall, in anv case. 
exceed in the aggregate five thousand run<>~s.", 

27. In secthm 104 of the Income-tax Act, :for sub-section (4), the -. following sub-section shall be substituted, namely:- 10 

"(4) Without prejudice to the provisions of section 108, nothing 
contained in this section shal! apply to a company which is neither 
an. Indian company nor a company which has made the prescribed 

. arrangements for the declaration and t;>ayment of dividends within 
In.dia.". 

28. In section 109 o:t the Income-tax Act,-- (a) after clam:"' (i), the following clause shall be inserted. 
namely:-

~~ ... , maustrial company" means an Indian company whose 
business consists wholly in the construction of ships or in the 20 

manufacture or processing of goods or in mining or in the gene
ration or distribution of electricihr "'r any other form of power;'; 

(b) in clause (iii).-

(i) .wr sub-clause (1) ~ the following sub-clauses shall be. 
'"'~stituted, namely:- 25; 

"(1) in the case of an industrial company . . 45%; 

(2) .. in the case of an investment company 
other than an investment company which falls 
under sub-clause (32 of this clause 90%;"·;-: 

(ii) in sub-clause (3), for the portion beginning ~<h 

with .the words "in the case of an Indian company" 
and ending with the words ·· "attributab!e to such 
business . . Nil;", -the follo\v.u!~ snall be substituted, namely:-

'in the case of an Indian company, not being an industrial 35 
company, a part of whose gross total income consists of 
profits and gains attributable to the business of construction 
of ships or of manufacture or processing of goods or of min
ing or of generation or distribution of electricity or any 
other form of power- 40 

(a) in relation to the said part of its gross 
total income 45%;"; -. (iii) for the Explanation below sub-clause (3), the following I 

Explanation shall be substituted, namely:-
. "Explanation.-The provisions of this Chapter shall apply 45 

as if the aforesaid two parts of the gross total incomP. "'1 +1-.~ 
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company were respectively the gross total income of the com
pany in relation to each such part and as if the amount of 
dividends actually distributed and the distrjbutable income 
were also similarly apportioned for the purposes of section 104 
and this section;". 

* * 
29. In sub-section (2) of section 124 of the Income-tax Act, for the -oortion beginning with the words "and shall perform such functions" 

md ending with the words "work to be performed.", the following shall 
IO be substituted, namely:- · 

IS 

"and shall perform their functions in relation to the said area or 
I 

persons or classes of persons, or incomes or classes of income or cases 
or classes of caser,in accordance with such general or speci~l orders 
in writing as the Commissioner or the Inspecting Assistant Commis-

sioner authorised by the· Commissioner in this behalf, may make for· 
~ . 
the purpose of facilitating the performance of such functions.". 

Ame'nd
ment of 
section 
124. 

30. In sub-section (1) of section 125 of the Income-tax Act, in the pro- ·Amend-
~~ . ~~ 

section 
(i) after the figures and letter "132A,", the figures and letter 125. 

20 "132B," shall be inserted; 

(ii) for the words, figures and brackets "and 271 to 274 (both 
inclusive)", the figures, words ,and brackets ", 271 to 273 (both in-
clusive) and 274" shall be substituted. . 

31. Aftersection 125 of the tncome-tax Act, the followi~g section shall Inser

30 

"125A. (J) The Commissioner may, by general or special order .--
in writing, direct that all or any cf the powers or functions conferred 
on, or assigned to, the Income-tax Officer or .Income-tax Officers by 
or under this' Act in respect of any area, or persons or classes, of 
persons, or incomes or classes of income, or cases or classes of cases, 
shall be exercised or performed concuttently by the Inspecting As-

sistant Commissioner. 

tion of 
new sec
tion 
125A. 
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(2) Where under sub-section (1), an Inspecting: Assistant Cont· Income· 
tax 

mission~ exercises 
1 
concurrent jurisdidion · with one or more lln-j Officer. 

35 come-tax Officers in respect of any area, or persons or dasses of 
persons, or incomes or classes of income, or cases or classes of cases, 
the Income-tax Officer or Income-tax Officers shall exercisP the 
powers and perform the functions under this Act in relation thereto 

1 , as the Inspecting Assistant Commissioner may direct 

40 (3) Without prejudicP. to the generality of the provisions coDoo 
tained in sub-section ( 3) of section 119, every Income-tax Officer shall 
also observe and follow such instructions as may be issued to him 
for his guidance by the Inspecting Assistant COmmissioner with~ 

_.;...111!"!!..;,--'!'!""'"-~ ------- • whose jurisdiction he performs his functions in relation to any part~· 
45 cular proceeding or the initiation of any proceeding under this Act: 

.Provided that no inst~uctions, whkh ~re prejudicial to the as-• 
sessee, shall be J~sued before an opportunity is given to the assesse~ 
to be he~dr 
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Explanation.-For the purposes of this sub-section no ·instruc
tion as to the lines on which an in-vestigation conn:ect~d with thd 
:tssessment should be made shall be deemed to be an instruction pr~ 
judicial to the assessee. 

(4) Where an order is made under sub-section {1) and the Ins· . 5 

pecting Assistant Commissioner exercises the po~ers or performs 7J:" 
functions of an Income-tax Offic.er in relation to any area, or persons 
or classes of persons, or incomes or classes of income, or cases or 
classes of.cases, referencesin this Act or in any rule made thereunder 
to the Income-tax Officer and the Appellate Assistant Commissioner 10 

shall ·be consrtued as references to the Inspecting Assistant Com

missione!l' and the Commissioner respectively and, accordingly,-

\ •, any provision of this Act requiring approval or sanction 
of the Inspecting Assistant Commissioner shall not apply; 

(ii) any app_eal which would otherwise have lain to the 15 
Appellate Assistant Commissioner shall lie to the Commissioner; 

(iU) any appeal which would have lain from an order of the 
!\.ppellate Assistant Commissioner to the Appellate Tribunal shall 

lie from the order of the Commis.sioner. 
I' ~ ' ' 

· 32. In section 127 of the Income-tax Act, for· sub-section (1), the fol- 20 - . towing sub-section shall be substituted, namely:-

" (1) The Commissioner may, after giving the assessee a reason
able opportunity of being heard in the matter, wherever it is pos
sible to do so, and after recording his reasons for doing so, transfer 
any· ca:se from one or more of the following officers subordinate to 25 
him, namely:-

' 
(a) any Income-tax Officer or __ Income-tax Officers; 

(b) any Trico:tne-tax Officer or Income-tax· Officers having 
concurrent jurisdiction with the Inspecting Assistant Commis-

sioner, ·~ 

to any other Income-tax Officer or Income-tax Officers (whether with 
or without concurrent jurisdiction with the Inspecting Assistant Com-

missioner) also subor~in~te to him and the Board may similarly 
transfer any case from-· 

(i) any Income-tax Officer or Income-tax Officers, or 35 

(ii) any Income-tax Officer or Income-tax Officers having 
concurrent jurisdiction with the Inspecting Assistant Commis
sioner" 

to any other Income-tax Officer or Income-tax Officers (whether withl 
or without concurrent jurisdiction with the Inspecting Assistant 4° 
Commissioner) : I 

Provided that nothing in this sub-section shall be deemed to 
require any such opportunity to be given where the transfer is from 
ai)y Income-tax· Officer or Income.:tax Officers (whether \vith or 
without .. concurrent jurisdiction with the Inspecting Assistant Com- 45 

missioner) to any other Incqme-tax Officer m: Income-tax Officers 
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(whether with or without concurrent jurisdiction with the Inspect

ing Assistant Commissioner) and the offices of all such officers are 
situated in the same c1ty, locality or place: 

Provided further that-

(a) where any case has been transferred from any Income
tax Officer or Income-tax Officers to two or more Income-tax 
Officers, the Income-tax Officers to whom the case is so trans
ferred shall have concurrent jurisdiction over such case and shall 
perform their functions in accordance with such general or spe
cial orders in writing as the Board or the Commissioner or the 
Inspecting Assistant Commissioner authorised by the Commis-

sioner in this behalf, may make for the purpose of facilitating 
the performance of such functions; 

. (b) where any case has been transferred from any Income
tax Officer or Income-tax Officers (whether with or without con
·current jurisdiction with the Inspecting Assistant CommiS'Sioner), 

to two or more Income-tax Officers with concurrent jurisdiction 
. with the Inspecting Assistant CommissiQ!ler, the officers (includ-

ing the Inspecting Assistant Commissioner) to whom the case is 

20 so transferred shall have concurrent jurisdiction over such case 
and shall perform tpeir functions in. accordance with such gene
ral or special orders 'in writing as the Board or the Commissioner 
may make for the pUr-pose of facilitating the performance of such 
functions, and the Income-tax Officers shall perform their func-

25 tions also in accordance with such orders or directions as the 
Inspecting Assistant Commissioner may make under sub-section 

I 
(2) of section 124 or, as the case may be, "under sub-:-section (2) 
of section 125A.". 

33. In section 130A of the Income-tax Act, after clause (b), the - . 30 following clau~e shall be inserted, namely:-

," (c) in a case, where two or more Income-tax Offi~e.rs have con
current jurisdiction over such assessee in relation to any function, 
be the Income-tax Officers empowered to perform such function by 
the Board or, as the case may be, the Income-tax Officers to whom 

35 such function has been assigned by ~n order of the Commissioner 
or by an order or a direction of the Inspecting .Assistant Commis-

45 

so 

sioner under sub-section (2) of section 124 or, ~s the case may be, 

under sub-section (2) of section J25A.". 

34. In section 131-of the Income-tax Act,-

- (i) after sub-section (1), the following sub-section shall be in
serted, namely:-· 

. "(lA) If the &sistant Director of Inspection has reason to 
suspect that any income has been concealed, or is likely to be 
concealed, by any person or class of persons, within hi~ juri~
diction, then, for the purpose of making any enquiry or mve~ti
gation relating thereto, it shall be competent for him to exercise 
the powers conferred under sub-section (1) on the Income-tax 
authorities referred to in that sub-section, notwithstanding that 
no proceedings with respect to such person or class of _pe~~ons 
are pending before him or any other Income-tax authonty. , 
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(ii) 1n sub-section f.~) -

(a) in the opening -paragraph, after the word, brackets and 
figure "sub-section: (1) ", the words, brackets, figure and letter 
"or sub-section (lA)" shall be inserted; 

(b) in the proviso, for the words "an Income-tax Officer'', 5 
the words "an Income-tax Officer or an Assistant Director nf 
Inspection'' shall be. substituted. 

35. In section 132 of the Income-tax Act.-

a) in sub-section (1) .· 

(i) in the opening paragraph, for the words ''Where the I 

Director of Inspection or the Commissioner,", the following shall 
be substituted, namely::_ 

"Where . the Direcwr or 1nspect10n or the Commissioner 
l)r any such Deputy Director of Inspection or Inspectin~ 

Assistant Commissioner as mav be emoowered in this behalf I 

by the· Board,"; 

(ii) in Clause (CJ, ror me wo:r:as ··wmcn has not been disclos
ed",the words "which has not. been, or- would not be. disclosed" 
~hall be substituted; 

(iii) for the portion beginning with the words "he may 2 
ttUthorise'~ and ending with the brackets and words "(herein
after referred to· as the authorised officer) to---,". the. followinrt 
shall be substituted. namelv:-

1'then,-

(A) the Dir.ector of Inspection. or the Commissioner, 25 
as the case may be, may authorise any Deputy Director 
of Inspection, Inspecting Assistant Commissioner, Assist· 
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jurisdiction of any Commissioner but such Commissioner 
- ' 

has no jurisdiction over the person referred to in clause (a) 
or cl~use ~b) or _clause (c), then, notwithstanding anythin~ 
contamed m section 121, it shall be competent for him to 
exercise the powers under this sub-section in all cases where 
he has reason to believe that any delay in getting the autho
risation from the C!ommissioner having jurisdiction over 

·such person may b.e prejudicial to the interests of the re-
venue.''; 

(b) after sub-section (1), the following sub-section shall be in-
serted, namely:- -

" (1A) Where any Commissioner, in consequence of informa
tion in his possession. has reason t<? suspect that any books of 
account, other documents, money, bullion, jewellery or other 
valuable article or thing in respect of which an officer has been 
authorised by the Director of Inspection or any other COmmi~ 
sioner or any such Deputy Director of Inspection or Inspecting 

Assistant Commissioner as may be empowered in this behalf by 

the .tloard to take action under clauses (i) to (v) of sul;>-section 
(1) are or is kept. in any building, place, vessel, vehicle or air
craft not mentione4 in the authorisation under sub-section (1), 
such_ COmmiS'Sioner may, notwithstanding anything contained in 
section 121, authorise the said officer to take action under any 
ol the clauses aforesaid in respect of such building, place, ves
sel. vehicle or aircraft."; 

(c) in sub-section (2), after the word, brackets· and figur4 
"sub-section (1) ", the words, brackets, firoire- and letter "or &ub 
section (1A)" shall be insertedj 

-
(d) •.after sub-section (4). the following sub-section shall be in· 

30 serted, namely:-

35 

40 

.45 

" (4A) Where any books of account, other -documents 
money, bullion,- jewellery, or other valuable article or thing are 
or is found in the possession or control of any pe;rson in thE 
course of a search, it may be presumed- -

{i) that such books of account, other documents, money 
bullion, jewellery or other valuable article or thing belon~ 
ar belongs to su~h person; 

( 

(ii). that the contents of such books of account· and other 
documents are true; and 

(iii) that the signature and every other part of such 
books of account and other documents which purport to be 
in the handwriting of any particular person or which may 
reasonably be assumed to have been signed by, or to be in 
the handwriting of, any particular person, are in that per
son's handwriting, and in the case of a document stamped, 
executed· or attested, that it was duly stamped and executed 
or attested by the person by whom it purports to have been 
so executed or attested."; 



20 

{e) in suo-zs~uvu ,5) ,-

(i) for the. opening paragrauh. the following- shall be sub-
stituted, namely:-

Where any money, bullion, jewellery or other valuable 
~rticle or thing (hereafter in this section and in sections 5 
.32A and 132B referred to as the as"S-ets) is seized under 
i'!J.h-section (1) ,or sub-section (1A), * * * the Income
tax Qffi.cerF ait€f affording a reasonable oppor
tunity to the person concerned of bejng heard and making 
such enquiry as ~ay be prescribed, shall, within ninety days 10 
of the seizure, make an order, with the previous approval 
of the Inspecting Assistant Commissioner,-"; 

---.---------------------- ' (ii) a~ter clause (ii), the following clause shall be inserted, 
namely:~ 

"(iia) determining the amount of m~;erest payable and xs 
the amount of penalty imposable in accordance with the 
provisions .of the Indian Income-tax Act, }1922 or this Act, as 11 ar 1922 
if the order *** had ?een the order of regular a~essment;"; 
(iii) for the words, brackets and figures "clauses (ii) and· 

-• (iii)",· at both the places where they occur, the worc;ls, .brackets, 20 

figures and letter ''clauses ( i:L), ( iia) and . (iii)" 'Shall be sub
stituted;. 

(iv) in the first proviso, a.t!A::J. .. u.. • ."words. "the financial year 
in which the assets were seized';, the words "an_d may also 

. de~rmine the interest or penalty, if anv. payable or imposable 2§ 
accordin~ly". shall be inserted 

'· 
(f) in sub-section t6), for the word, figures and letter ''section 

i82A", the. ·word, figure" <>nn letter "section 132B'' shall be sub~ 
stituted; 

(g) in sub-section (8), after the wora, oracKdS and figure "sub- 30 
;ection (1)'', ,the ·words, brackets,' figure and letter ''or sub-section 
, r1 A\" ~hl'lll be inserted; 

(h) in sub-section (9), atter the word, brackets and figure 
''sub-section (l) ", the·. words, brackets. figure·_ and letter "or sub-

: section (lAf' shall be inserted; 35 

(i) , after sub-section (9), the followjn~t sub-section snau IJ\:: .LU-

serted, namely:~ 

. "(9A) Where the authorised officer h,as no jurisdiction over 
the persan referred to in clause (a) or clause (b) or clause (c) 
>f sub-section (1), . the books of account or other documents or 40 
asse-ts seized under that sub~section shall be handed over by the 
authorised officer to· the ·Income-tax Officer havmg jurisdiction 
over ·such person within a period of fifteen days of such seizure · 
and thereupon the powers exercisable by the authorised officer 
under suh:·section (8) or sub-section' (9) shall be exercisable by 45 
nu~'h Tnr.ome-tax Officer."; 
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(j) in sub-section (10), after the word, brackets and figure 
~·sub-section (1)'', the words, brackets, figure and letter "or sub
section (1A)" shall be inserted; 

(k) for sub-section (13), the following sub-section shall be 
,c:ubstituted, namely:-

" (13)' The provisions of the Code of Criminal· Procedure, 
1973, relating to searches and seizure shall apply, so far as may 
be, to searches and seizure under sub-section (1\ nr !::H'J:l
!:lection (1A). 

(l) in sub-section {14), in clause (i), for the words "such build
ing or place", the words "any building, place, vessel. vehicle or air
craft" shall be substituted. 

36. Section 132A of the Income-tax Act shall be re-numbered as -.... 'Ction 132B thereof, and-

I5 (i) before that section as SO re-numbered, -the following secti~ 
shall be inserted, · naineiy:-

20 
11 of 1922. 

25. 

11 of 1922. 
35 

11 of 1922. 45 

'132A. (1) Where the Director of Inspection or the Com
missioner, in- consequence -of information in his 'Possession. has 

·reason· to believe that 

(a)"' any· person to whom a summons under· sub-section 
(1) · of· section 37 of the Indian Income..;tax 'Act, 1922 or 
under sub.:sectiort · (1) of section 131 of this Act, or a notice 
llnder sub-seetion · ( 4) ·of sectioff 22 of the ·Indian Income
tax Act, 1922 or under sub-sect~on (1}. of sec;tio11 142 of this 
Act _ .. was. iss"Qed to. produce,, or ·cause to, be produ~ed, any 
, books of. account o;r other d<X;.u:rpents .lias omitted or failed 
to produce, or. cause to be produced,' such books "of account 
or other- documents, as required by such .. ~ummons or notice 
and'·ih'e said' books of account or other documents have been 
taken into custody by any officer or.- authority under a~y 
other law for· the time being in force, or 

(b)_ any books of account or other documents will be 
'Useful for, or relevant to, any proceeding under the Indian 
Income-tax Act. 1922 or_ .under this Act and any person to 
whom a summons or notice as afm:esqid has been or might 
be i~sued will not, or would not,· produce or cause to be 
produced,· such books of account. or· other documents on the 
return of such books of account or other documents by any 
officer or authority by whom . or which such books of 
account or other documents- have. been .taken into custody 
under any other law for the time being in fore~, or 

(c) any assets represent either wholly or partly income 
or property _which P,as · no~. pee_n, or wpuld not ~av~ been, 
disclosed for the purposes _of the_ ·Indian Income-tax.: Act, 
1922 or this Act by any person · from whose possession or 
control such ·assets have been taken into custody by any 
officer or authority under any other law for the time being 
in force, 
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then, the Director of Inspection or the Commi 
authorise any Deputy Director of Inspection, Inspecting J\SSls-

tant Commissioner, Assistant Director of Inspection or Income-• . . ; . 

tax Officer [hereafter in this section and in sub-:section (2) ·of 
sec~ion 278'D referred to as the requisitioning officer] to requite 5 
the officer or aut~ority referred tn in clause (a) or clause (b) 
or clause (c), as the case may be, to deliver such books of ae
::ount; other documents or assets to the requisitioning officer. 

(2) On a requisition being made under sub-section (1), the 
~fficer or authority referred to in clause (a) or clause (b) "or 10 

ciause "(c), liS the case may be, _of that sub-section shall deliver 
the books of account, other' docuine_nts or assets to the 'tequisi
tioning officer either forthwith o-r when such officer ot ' autho
rity. is of, the opinion that_ it is no longer necessary to retain I 5 

the same in his or its custody. 

·(3) Where any books of account; other .doelJIDents or a.saets 
have been delivered to the requisitioning officer; . the provisions 
of sub-sections (4A) to (14) (both inclusive) of section 132 ani 
sectiol1. 132B · shall,_ so far as may b~, apply ,as_ if such books of 
accqunt, other ;documents ,or assets had bee:q. • seized ~under sub-- :;.o 
section ( 1) of section 132 by . th_e -requi~itio;ning. office! from the 
custody of the person referred to in clause (a) or clame (b) or 
clarise •'(c) r as the .case may be, of sub-section (1) of this section 
arid as lf tor the .words "the authorised officer"- occurring in any 
of the·aforesaid'. sub-sections (4A) •to (14). the words .,the 25 
reuuisitioriinJt officer" were 'substituted.';' 

(ii) in 8eetion 132B as so re-numbered, in sub-;section (1), in 
clause_ (i},, after the .word ''relates", the brackets arid ,words "(inclu

.ding .any .p~nalty JevieiLQ'F interest payable in connection with such 
assessment or re-assessment),, shali be mserted. 30 

37; Fdr sectioti 133A of the Income-tax Act, the following section 
_.._..... ·:: ·'' .r: ' ••. ·'·'' -

)hall be substituted. namely:-'-

133A. (1) N9twithstanding anything_ contained in any other 
provision ·of this Act, an fncorri~tax authority' inay enter-

(aj _any pla<;e within the limits of the area assigned to him, ~< 

{b) any piace occupied by any person 1ii respect of whom 
he ex~rc~ses 'jurisdiction, 

' ' ' > ' .~· < - ' • ' 

at which a 'business or profession is earned on, whether sucn place 
be . the .. principal_. place. or n.ot of such business or profession, and 40 
;require _any proprieto.r, ~mployee. or any other per~on who may at 
that. time · and plac~ .pe. attending in any .manner to, or helping in, 

• the carrying on of . such business. or profession-

'(i) to 'afford him the necessary facility' to inspect such books 
of ·account or other document! as he may require and which 45 
may be ayaUable at such place. 
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(ii) to afford him the necessary facility to check or verify 
the cash, stock_ or other valuable article or thing which may be 
found therein, and · · 

(iii) to furnish such information as he may require as to 
~ny matter which may be useful for, or relevant to. any pro
ceeding: under this Act. 

EJ;planation.-For the. purposes of this sub-section, a place 
whe:re a business or profession is carried on shall also include any 
o~her place, whether any business or profession is carried ort there
in or not, in which the person carrying on the buSiness or profession 
states that any of his books of account or other documents or any 
pa.rt of his cash or stock or other valuable article or thing n1lating 
to his b'psiness or profession are or is kept. 

(2) An lncom~tax a~thority may enter any place of business 
or profession referred to in s'l!,b-sectioll (1) only during the houn~ 
at· which such place· is open for the condu~t of business or profession 
and, in the case of any other placei only after $\.Jnri~e and before 
&unset. 

(3) An Income-tax authority acting under this section mav.-. 

\"J u ne so aeems necessary, place marks of identification 
on the bo~ks of accoUU:t or' other documents inspected by hi:oo 
and make or cause to be made extracts or copies therefrom. 

(ii) make an inventory o~ I!IlY c;a$}1• stock; OJ.' other· v~;~.Juabl• 
article or thing checked or. verified by' l:lir:P,; . 

(iii) record the statement of any person which may be use
ful !or, or·relevant to,-any proc~qmg·.under this Act. 

(4) An !~come-tax authority acting under this 'section shall, on 
no account, remove or cause to be removed from the place wherein 
he has entered, any books of account or· other documents or any 
cash; !it~k or ·ather valuabl~ articl~ or thing. 

(5) Where, havj.ng regard .to .the nature and seal~ of ~xpenditur• 
iJlcuft-e~. ~y an assesse~! iU' coim~tion with ally fun~t!o~·, c~remony 
or ev~nt; the'Income-tax flUthoritY. is ofthe opinj.on thafttis neces
sary or expedient so· to do, he may, at any tim~ a,fter St,u;ll function, 
ceremony ·or event, require the assessee by whom such· expenditure 
has been incurred or any person who, in the opinion of the Income
tax ~~thoritY, i$~ likely to possess infol1Xlation as' respects the ex
~nditqre in<::tJrred,. tQ' furnish such information as he may. require 
~. tQ any mettel:' whic-h· m&y be useful for, or relevant to, any pro
~~<U.rtg pp,d~ thi3 Act' and may have the statements of the assessee 
Q!" any ot1le:r perwn· :recorded and any statement so recorded may 
tpereafter be used in evidenl!e fn Anv n1"nt>l'¥>rHnO' nntiA .. thico Ar>t 

(6) If; a person under this section is required to afford facility 
to- th~ Jncome-ta:x: authority to inspect books of ~ccount or other 
document$ or to check or verify any cash,· stock or other valuable 
artiale or thing or to furnish any information or to have his state
ment ·recorded either refuses o:r evades. to do so, the Income-tax 
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authority shall have all the powers under 'SUb-sections (1) and (2) 
of section 131 for enforcing compliance with the requirement made. 

Explana.tion.-In this section,-

(a) "Income-t~· ··authority" means an Inspecting Assistant 

Commissioner, an Assistant Director of Inspection or an Income-
. . . -
tax Officer, and for. the purposes of clause (i) of sub-section_ (1), 

.clause (i) of sub-section (3) and sub-section (5); includes an 
Inspector of Incqme-tax, if so authorised bv the Income-tax 
Officer; 

(b) ··prt:>ceeding" means any . proceeding under this Act in : 
respect of any year which may. be pending on the date on·· which 
· the powers under this section are exercised or which may have 
beeu completed on or before· such date and. includes also. all 

·proceedings under this Act which may be conunenced &fter such 
date in respect of ~Y year.', 

38. In section 139 o:f the Income-tax Act,--

(i). in sub-section (2), for the words ''serve a notice upon him'', . ....- ,·, ,,· .~ : .', ' ' .: .. .., . -
the words "issue a notice .to him and serve the same upon him" 
shall he substituted: 

(ii.i);·for sub-section (6), .th~ ~oll~wing .. sub-sections· •. shall be -sub&tituted, na+nely:,.... 

( 6) · ):'he prescribed form of the rett!fns referred to m suo
sections (1), (2) ·and .. -(3) shall, iii 'such cases as :may be p;-es
cribed, require the assessee to ~urnish. the particulars of income 
exempt :frOm. tax, ~~ssetS of. the pre&eribednature and valu_e .and 
belonging to him,, e~penditure exceerung the 'prescnoed ~ts 
incurred by him tinc:ler prescribed . heads . and such other out
f;!oinRs as. may be prescribed. 

(6A) Without prejudice to the provisions~of.sub-sectior1 (6), 
the prescribed form Of the . returns referred to: in sub~secti.ons 
(1), (2) and (3) shall; in .the cas.e of art assessee engaged in ·any 

·business or ·profession, . also require bini to .furnish particulars 
of the location and style of the principal place where he carries 
on the business or profession and all· the branches· thereof, the 
names and addresses of his partners, if any, in such business 
or profession 'and; if he is a niembe:r ·of an ·association· or body 
of individuals,:. the names of the other members ·of the' assJcia
tion or the body of individuals -and the- extent of 'the share of 
the assessee and the shares of all such partners or the members, 
as the case may be, in . the profits of the busineSs or profession 
and any branches thereof.''. 
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39. After section 139 of the Income-tax Act, the ·following 'section shall I~ser 
b ~serte"' , 1 tlon c e lD. u... name y:- new l 

tion 
139A. 

, '139A. (J) Every person, if his total income or the total income Perm 

of any other person in respect of which he is assessable under this nent: 
A d • t' d count ct urmg any accoun mg year excee ed the maximum amount numl:: 
which is n9t chargeable to income-tax an:d he has not been ~Ulotted 
any permanent account number, shall, within such time as may be 
prescribed, apply to the Incom~-tax Officer for the allotm.ent of a 
permanent account number · 

· (2) Notwithstanding anything contained in sub-section (1), every 
person not falling under that sub-section, but carrying on any busi
ness whose total sales, turnover or gross receipts are or is likely to 

exceed fifty thousand rupees in any accounting year and who has not 

been allotted any permanent account number, shall, within such time 
as may be prescribed, apply to the Income-tax·· Officer for the allot· 
ment of a permanent account number. 

(3) The Income-tax Officer may also allot to any other person 
by whom tax is payable, a permanent account numbe 

. / 

( 4) All permanent account numbers allotted to ass.essees before-
. the commencement of the. Taxation Laws (Amendment) Act, 1975 

shall, with effect .(rom such date. as the Board may~ by notification in 
the Official Gazette, specify, be d.eemed to· have been allotted to them 
under the provisions of this section. 

(5) Wh~re a permanent account numb~r has been allotted or is 
deemed to have been allotted to any person under ·this section, he 
shall-

(a) quote such number in all his returns to, or correspon
dence with, any Income-tax authority; '.• 

(b)· quote such number in all challans for the payment of 

any· sum due under this Act; 

(c) quote such number m au documents pertaining to such 

tran=ct'ions as may be prescribed by . the Board. in the interests 
of the revenue, and entered into by him; 

, (d) intimate the Income-tax Officer any change in his· address 

or ~e name and nature of his business. 

(6) The Boar4 may make rules providing for-
(a) the form and the manner in which an application niay 

be made for the allotment of a permanent account number and 
the particulars which such application shall contain; 

(b) the categories of transactions in relation to which per:
manent account numbers shall be quoted by the persons to whom 
such numbers have been allotted, ·in the documents. pertaining 
to such transactions. 
Explanation.- In this section,-

(a) "accounting year" means,- . 
. · (i) in relation to a person maintaining accounts, the year 
ending on the day on which such. accounts are or are to be 
- 1 osed and balanced; 
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( ii) in r~latip:Q to any other perso~, the financial year; 

(:b) "permanent account number'' means a number which . . 
the Income~tax Officer may allot to any person for the purpose 
of identification.,. 

40. In section 140 of the Income-tax Act, :tor clauses (c) and (d), the 

:ollow .. il.g clauses shall be substituted, namely:-

" (c) in the case of a company, by the _managing director thereof, 
or· where for any unavoidable reason such managing director is not 
able to sign and verify the return, or where there is no managing 
director, by any director thereof ; 

( cc) m th~ ~as~ of a firm, by the managing partner thereof, or 
wh:~re for ~ny un~vqidable reason such managing partner is not able 
to sign ~d verify-the return, or where there is no managing partner 
as -such, by·any partner thereof, not--being- a minor; 

5 

10 

(d) in the case of a local authority, by the principal officer · 15 
there~f·" . .. ... . . ··' 

11. In section 140A of the Income-tax Act.-- (i) for sub-section (1), the following sub-section shall be substi
tuti}g, ~~m~ly:-

" (1) Where any tax is payable on the basis of any return 2o 
required to pe furnished under section· 139 or section 148, after 
taking into account the amount of tax, if any, already paid under 
any provision of this Act, the assessee shall be liable to pay such 
tax befoFe- furnishing the return and the· return shall· be accom-
panied by ·proof of payment of. such tax." 25 

(iU fQ:t; sul;>-s~tio;n. (~), the following· sulH>ection shall be sub-
stituted, namely:~ . . . ' . 

(3), lt !UlY assesse~ fa,~l~ to PiiY t.Q.e t;p: OJ:' a,ny part ·thereof 
in accordance with the provisions ·of sub-section (1), the Income
tax Officer may direct that a sum equal to two per cent. of such 30 
tax or part- thereof, as the case may be, shall be recovered from 
hl!P..l?Y wpy of wnalty fpr ev~ry !llOnth dur~ng which the <!~fault 
continues:: 

Provided that before. levying any such penalty, the assessee 
shall be given a r~~sor ... dt>l~ opportunity of being he?,rd,.". 35 

42. In s~ction 141A of' the Income~ tax Act, for sub-section (1), the fol

lm~ !':Uh-section shall be substituted. namelY:-

"(1) Where a return has been furnished under section 139 and 
the assessee claims that the tax paid or deemed to have been paid 
under the provisions of Chapter XVII-B, or Chapter XVII-C, exceeds 40 
the · tax ·payable on the basis of the return and the accounts and 
documents accompanying it, the Income-tax Officer, if he is of the 
opinion that the regular assessment of the assessee is not likely to 
be made within six months from the date of furnishlng of the return, 
shall make in a summary manner within the said six months a pro- 45 
visional assessment of the sum refundable to the assessee, after 
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making such aClJUstments to the income or loss declared in the return 
as are required to be made under sub-section (2) with reference to 
such return, accounts and documents, and for the purposes or the 
adjustments referred to in clause (iv) of sub-section (2), also With 
reference to the records cf the assessments, if any, of pAst years.''. 

43. In section 142 of the Income-tax Act,-

( i) in sub-section (1),. for the words, brackets and figures ''or 
upon whom a notice has been served under sub-section (2) of section 
139"; the words, brackets and figures "or to whom a notice has been 
issued under sub-section (2) of section 139" shall be substituted; 

(ii) after sub-section (2), the following sub-sections. shall be 
inserted, namely:-

" G2A) If, at any stage of the proceedings before him, the 
Income-tax Officer, having regard to the nature' and complexity 
of the accounts of the assessee and the intere!lts of the revenue, 
is of the opinion that it is necessary so to do, he may, with the 
previous approval of the Commissioner, direct tlie ·assessee to 
get the accounts audited by an accountant, as defined in the 
Explanation below sub-section (2) of section 288, nominated by 
the Commissioner i~ this behalf and to furnish a report of such 
audit in the prescribed form duly signed_ and verified by such 
accoUntant and setting forth such particulars as niay be pres
cribed ·and such ·other particulars as ·the Income-tax Officer mav 
require. 

(2B) .The. provisions of. suP-section (2A) shall have effect 
notwithstanding·_ that the accounts of the assessee, have been 
audited tinder any other law for the time being in ,force or 
otherwi.ie. ·. 

(2C') Every report Under sUb"-section (2A) shall be furnish
ed by'·~he assessee to the Income-tax Officer within such rieriod 
as niav oo snecified bv the Income-tax Offir>Pr' 

l"rOVIOea. tnat me Income-tax umcer may, -on an app11ca· 
tion ·made iil this behalf by the assessee and for any good and 
sUfficient reason, extend the said period by such further period 
or periods as he thinks fiti so, however, that the aggregi:ite of the 
period originally fixed and the period or periods so extended shall 
not, in any case, exceed one hundred and eighty days from the 
date on which t}?.e direction under sub-section (2A) is received 
by the assessee .. 

(2D) The expenses of, and incidental to, ariy audit under 
sub-section (2A) (including the remuneration of the accountant) 
shall be determined by the Commissioner (which- determination 
shall be final) and paid by. the assessee an,d in default of such 
payment, shall. b~ recoverable from the assessee in the manner 
provided in Chapter XVII-D for the recovery of arrears of tax."; 

(iii) in sub-secti(\tl (3), after tile words · brackets and ngure 
. "under sub-secticm· (2) ", the words, brackets, figure and letter ''or 
any audit under sub-section (2A)" ~all be inserted. 

Aniend
inent of 
:Section 
142. 
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44. In section 144 of the Income-tax Act, in clause (b), after thel 
words, brackets and figures "sub-section (1) of section 142", the .words, 
brackets, figure and letter ''or fails to comply . with a direction issued 
under sub-section (2A) of that section" sh:11l be inserted. 

45. After section 144 of the Inco:rne-tax Act, the followin2: sections S 
shall be inserted, namely:-

'l44A. · (1) ·An Inspecting Assistant C'ommissioner may, on his 

own motion, or on a .reference being made to him by the Income-tax 
Officer or on the application of an assessee, call for and examine the 
record of any proceeding in which an assessment is .. pending and, 10 

if he considers that, having regard to the nature· of the case or the 
amount involved or for any other. reason it is necessary or expedient 
so. to .. do, · he . may issue such directions as he ~hinks fit for the 
guidance of the In.QOme-tax Officer_ to. enable him to complete the 
assessment and such directions shall be. binclin~t·.on the Income-tax rs 
Officer: 

Provided that no directions which are prejudicial to the assessee 
shall be. issued before an Qpportunity is given to the assessee to be 
heard. 

Explanation.-For the purposes of this sub-section, no direction 20 

as to the lines on which ari investigation connected with the assess
ment' should be made, shall .be deemed to be a direction nrPinrli,.i~l 
to'' thP- assessPP 

(2). The provisions 01 tnis section shall be in addition to, and not 
jn derogatjon Of, the prOviSiOnS COntained in SUb-section (3'1 nf SPC"tinn 2C 

119. 

l~':l:tl. (.0.:~~twithstanding.anything contained in this Act, where, 
in an assessment to be made under sub-section (3) of section 143, the 
Income-tax.· Officer proposes to make any variation in the income or 
loss returned which is prejudicial to the assessee and the amount of 30 
suc!t variation exceeds the amount· fixed by the Board under sub
section (6), the Income-tax Officer shall, in the first instance, for\vard 
a draft of th~ proposed order of assessment (hereafte ... in fhi<i: c:,.,.fin11 
referred to as the draft order) to the assessee 

(2) On receipt of the draft order, the as~essee may forward his 35 
objections, if any, to suc;h variat'ion to the Income-tax Officer within 
'se\ren' days 'of t4e receipt by him of the draft 'order or' within such 
further period not exceeding fifteen days , as the Income-tax Officer 
may allow on an application made to him in this behalf_ . 

(3) If no objections are received within' the period or the extend- 4o 
ed period aforesaid, or the assessee intimates to the Income-tax Offi-
cet the acceptance·,of the variation, the Income-tax Officer shall com
plete the assessment on the basis of the draft order_ 

( 4) If any objections are received, the Income-tax Officer shall 
forward.· the draft- order together with the objections to the Inspec- 45 
trng ·Assistant Co~missioner and 'the Insp~cting Assistant ~ommis
siQner shalt after ,.onsiderinQ' · th,. draft nl'der and fh .. nMedinns and 
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after going through (wherever necessary) the records relat'ing to 
t~e d~aft ord.er, ~sue, in respect of the matters covered by the ohjec.
hons, such duecbons as he thinks fit for the guidance of the Income
tax Officer to enable him to complete the assessment: 

S Provided that no directions which are prejudicial to the assessee 
shall he issued under this sub-section before an ouuortunitv is PivP.n 
to the assessee to be heard. 

(5) Every direction issued by the Inspecting Assistant Commis
sion!_r under sub-section ( 4) shall he binding on the . Income-tax 

1 Officer. 

J 

(6) For the purposes ot SUb-section (1), the Board may, having 
regard to the proper and efficient management of the work of assess
ment, by order, fix, from time to time, such amount as it deems fit: 

Provided that different amounts may be fixed for different areas: 

Provided further that the amount fixed under this sub-section 
shall, in no case, be l.ess th~m twentY-five thousand runee!l_ 

· (7) Nothing in this section shall apply to a case whe.re an Ins
pecting Assistant Commissioner exercises the powers or performs the 
[unctions of- an Income-tax Officer in pursuance of an order made 
under/ section 125 or section 125A.' 

46. :section 146 of the Income-tax Act shall. be re-numbered as sub-
. . . ' . . - . - ' 

section (1) thereof; and after that sub-section as so re-numbered, the 
following . sub-section ·shall be inserted, namely:-

" (2) Every application made under sub-section (1) shall. be dis-

amend
ment of 
section 
146. 

25 · pOISed of wjthin ninety days from the date of receipt thereof bv the -Income-tax Officer: 
Provided that in computing the period of rfinety days aforesaid, 

any delay in disposing of the application which. is . attributable to 
the assessee shali be excluded.' 

30 47. In section 153 of the Income-tax Act,· for Explanation 1, the Amend· 
· . · · · · mentof 

35 

4 

45 

following Explanation shall be substituted, namely:....:. section 

"Explanation- 1.-In computing the period of umnatiOn tor tlle 153. 
·purposes of this sectioiJ 

(i) the time taken in re-opening the whole or any part of 
the proceeding or in giving an opportunity tQ the asseS'See to be 
re-heard under the proviso ~o. section 129, or 

(ii) the period' during Which 'the assessment p;oceeamg IS 

stayed by an order or injm1ction of any court, or 
(iii) the periQd commencing from the date on, which the 

Income-tax Officer directs the assessee to get his · accounts 
audited under·'Sub-section (2A), of section 142 and ending with 
the date on which the assessee furnishes a renort of such audit 
imder that sub-section, or 

(iv) the pm-iod (not-~xceeding' one hundred arid eighty days) 
commencing from · the date on which· the IncO)Ille-tax Officer 
forwards the draft order under sub-section (1) of section 144B 
~o the assessee and ending with the date on which- the Income· 
tax Officer receiv~ th~ c;lir~ctjop.s from ~11e-lr1spectin~ As~jstal' 1 
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30 
1 Comnuss10ner under sub-section (4) of that sectiotn, or, in a case 

where no objections to the draft order are received from the 
assessee, a peri6d of thirty days, or 

(v) in a case' where an application maae before the Income- ,. 
tax· Settlement Commission Un.der sectiQll 245C is rejected by it 5. 
or is not allowed to be proceeded with by it, the period com
mencing from the date on which such application is made ·and 
ending with the date on which the order under sub-section (1) 
of s~tlon ,245D is received by the Commissioner under ~mh- i 
section (2) of that section, ro 

hall be excluded.". 

48: In: sub-section (1, or section 154 of the Income'"tax Act,. clause 
(b b f shall be, ~ritted. 

,, 49. In section 176 of the Income-tax Act, after sub-section (3), the 

following sub-section shall be inserted, namely: 1 s 
(3A) Where any business is discontinued in any year, any sum 

received after the discontinuance shall be deetrie~ to· bei the~ income , 
of the recipient and charged to ' tax accordingly in the ' 'year 
of receipt~ i{ such sum would ha"Ve b~en · · iil'cluded; in the' total 

., . ' . .. .. 
income of the person who carried on the 'business'had such' sum'been ~a. 
receiveQ: before such .disc<¥J,tinuance.". 

-50. For the existing sub-heading "M-Private Company in Liquidation" 
before section 1'79 of the Income-tax Act, the sub-heading "M-Privcde 
Companies" shall be substituted and that !;ection "shalt b£> re-numherPrl 
as sub.JSection' (1) thereof and,_;_ s 

(a) in sub-se~tion (1) as so re-numberedt for the portion begin
ning with the word "Notwithstanding" and ending 'With the words 
"arty preVious ·y~ar'\ th~ following shall be substituted," namely:--

, ;: '~ . ·!~ 

'Notwithstanding anything· contained in the Companies Act, 
L956, where any tax due from a private company in· respect of 30 1 of i9:sf 
any, income of any previous year or from any other company 
in respect of any income of any previous year during which 
such other company was a private company"; ' 

' . .- . ~- . ' .. 
(b) after sub-section (1) aS so re-numbered, the following sub-

t!!ection shall be inserted, namely:- is 
"(2) Where a private company is converted. into a public 

company and the tax assessed in respect of any income of any 
previous year during which such company was a private com-
pany cannot he recovered., then, nothing . contairied in sub- · 
section (1) shall apply to any person who was a director o.f such 40 
pjivite company in relation to any ta~ due in ·respect of any 
income of such private company assessable for any assessment 
year comm~ncing before the 1st day of April, 1962.". 

51.- In· section 1M of the Income-tax Act, in sub-section (1), for the:·45 

EX1:>Wndtion, the ·following E;tplanatioft. shall be substituted; namely:
'Explanation.-For _the purposes of this section and section 186, 

rm shall not be regarded as a genuine firm if any·partner of. the 
~m wast ifi :relation to the whole or any parrt of his· share in the 



income .or property of the firm, at any time during the pr,evious 
year, a benamidar-

(a) of any· other partner to whom. the first-mentioned part
ner ·does not stand in the relationship of a 'Spouse · or ~miner 

5 child, ar 

IO 

IS 

a 

. , b) of any person1 not being a partner of the, firm, and any 
of ·the other partners knew or had reason to believe that the 
first-mentioned partner was such benamidar and such -know-
ledge or belief had. not been communicated by such other partner 
to the lncome-:tax .Officer in the prescribed manner.'· 

~52..::ln:... section 189 of the Jncome-tax Act, in .sub-section (3), the Amend-

f~-;;;ing -Explanation shall be inserted, namely:-; . . . ment of 
, secuQn 

~'Explanation.-The amount of tax referred to in this sub-section ·189 .. 

shall also. include that; part of the share of each . partner in the 
income of the firm b~for~ its ·discontinuance .or 'dissolution which 
the _firm could have retained under sub-section· (4) o~ se<!tion 182 
.but which has not been so retained.". 

·53.' In sub:..section · (1) ·of section 221 of- the Income•:tax·-Act, ·after the 
J--.f.· · 1 

second proviso, the following , Explanation shall be inserted, · nc;tmely:-
l.o . •· '• • 

.. Explanation.~For the rem<>Jval of doubt, it ·is hereby d~clared 
that an assessee· shall not cease to be 'liable to any' . penalty under 
this sub-section-merely by reason of the fact·that before the levy of 
such ·penalty· he has paid the tax.' 

Amend
mentof 
section 
221. 

54. In sub-section· (1) of section 222 of the Income-tax Act, the 'Amend-

-5 folloWing Explanation shall be inserted at th~ end, namely:- ment~ of 
· · sec 10n 

30 

15 

~'ExpLanatio~..--For .thet purposes of this sub-section, th~ assessee's 222. 
movable or immovable property shall_ include any property which 
ha& been transterred, directly or indirectly on or after the 1st day 
of' June, 1973, .by the assessee to his spo.use or minor child or son's 
-~--~-. .· ~ . . wife or son's minor. child, otherwise than for adequate consideration, 
anci"which' is' held by, or stands in the name ·of, any of the· persons 
aforesaid; ;and so : far'_as. the mc·vable or immo,vable propeTty so 
transferred! tq his minor child or his son\; .minor child is concerned, 
it shall, even after the date of attainment of majojl'ity by such minor 
child or son's minor child, as the case may be, cO}Iltinue to be 
included in the assessee's movable or · immovable property for 
rec<JVering any arrears due· from the assessee in respect of any period 
prior to such date.". 

55. In section 223. of the Income~tax ~Act, for sub-section (2), the --40 following sub-section shall be substituted, namely:--

Amend
mentof, 
section 
223 .. 
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1• (2) 'Where an assessee has property within the jurisdiction of 
more than one Tax Recovery Officer and the Tax Recovery Officer 
to whom a certificate is sent by an Income-tax Officer~ 

. (.a) is not able to recover the entire amount by the sale of 
the property,' movable or immovable, within his. jurisdiction, or 

· (b) .is of the opinion that, for the purpose of expediting or 
. securing the recovery of the whole o~ any part of the amount 
under this ·chapter, it is necessary so to do, 
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he may send the certificate or, where only a part of the amount is 
to be recovered, a copy of the certificate certified in the prescribed 
manner and specifying . the amount to be . recovered tq a Tax Re
covery Officer within whose jurisdiction, the assessee resides or has 
property, and thereupon that Tax Recovery Officer shall also pro-S 
ceed · to recover the. amount under this Chapter as if the certificate 
or the copy thereof had been the certificate . sent to him bv th ... 
Income-tax Officer.". 

J6. In section 244 of the Income-tax Act, after sub-section (1), the -following sub-section shall be inserted, namely:- 10 

(1A) Where the ~hole or any part of the refund referred to 
in sub-section (1) .is due to the asse~see, as a result of any amount 
having been paid by him after the 31st day of . March, 1975, in 
pursuance of any order of assessment or penalty and such amount 
·or any part thereof having beel_l found ~n appeal or other proceeding 15 
under this .Act to be in excess of the· amO!unt which such assessee 
is liable to 'pay as tax or penalty, as the case inay be, under this Act, 
the .Central 'Government shall pay to such assessee simple interest 
at the rate specified in sub-section (1) on the amount so found to 
be .in exce~ from the date on which such amount was paid to the o 
date' on·which the refund is m-antPn· 

Provided that where the amount so found to be in excess was 
. paid . in instalments, such interest shall be payable on the amount of 
each such instalment or any part of such ilistal:nient, ,which was in 
excess, from the date on which such instal:nient was paid to the date 5 
t)n which the· refund. is granted: I · 

Provided further that no interest under this sub-section shall 
be payable for a period of one mClillth from the date of the passing 
of the . order in appeal or other proceeding: . 

I 

Provided also that where any interest is payable to an assessee 30 
- .• '., .I 

under this sub-section, no interest under sub-section (1) sh~ be 
payable to him in respect of the amountso found to be in e~~ess.". 

. .· ' .. . ' ' . . . . . . . - . .. ~ . 

·57: After Chapter XIX of the Income-tax Act, the following Chapter 
. -· .,· ' : ~. -' '~ 
shall be ·inserted, namely:-

'CHAPTER XIXA 35 

SETI'LEMENT OF CASES 

24:>a. 1n tms l;napter, uruess tne context otnerwiSe reqwres,-
. ~ ' . 

(a)· "case" means any proceeding under the Indian Income-· 
tax Act, _1922, or i under this Act· for or in c~nnection with the 11 of 19~ t 
:assessment or re-assessment of any person m respect .of any 40 ' 
year or years which may be pending before ~- Income-~x 
authority on the date on which an application under sub-section 
(1) ·of section 245C is made; 

(b) "Income-tax authority" means a Director of Inspection, 
.r. Co,mmissionc:, an Appellate Assistant Commissioner, an Ins- 45 

pecting Assistant Commissioner of an Income-tax Orlicer. 
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• :245B. (1) ~he Cent'ral Government shall constitute a commis
~Ion ~o be called the Income-tax Settlement Commission (hereafter 
m tlus Chapter referred to as "the Settlement Commission'') for the 
settllement of cases under this Chapter. 

'(2) The Settlement Commission shall consist of a Chairman 
and two other members and shall function within the Department 
of tJie Central Government dealing with direct taxes. 

j(3) The Chairman and other members of the Settlement Com
m.iss1ion shall be appointed by the Central Go\Yernment from amongst 
pers•:ms of integrity and outstanding ability, having special know
ledg•~ of, and experience in, problems relatin~ to direct taxes and 
busb1ess accounts~ 

l[»rovided that, where a member of the Board· is appointed as the 
Chai:rman or as a member of the Settlement Commission, he shall 

I 5 ceasE~ to be a member of the Board: 

][»rovided furth~r that, until the members are appointed under 
this sub-section, if shall be competent for the Cent~al Government 
to require~ fro"m time to time,· any two members of the 8oard to 
serve, as members of the Settlement Commission for such period as 

20 the Central Government · thi'nks fit, in addition to thei:r · duties as 
members of the· Board. 

~~45C. (1) An assessee may, at any stage of a case relating to hi~, 
makE! an application in such form and in such manner and containing 
such particulars as may be prescribed to the Settlement Co:rxuri.ission 
to have the case settled and any such application. shill be disposed 
?,f in. the manner hereinafter provided. 

~[2) Every application made under sub-section . (1) shall be 
.accornpanied by such fees as may be prescribed. 

(3) Ah application made under sub--section· (1) shall not be 
30 allowed to be withdrawn by the applican~. 

35 

'1 
45 

2:45D: (1) On receipt of an application under section 245C, the 
Settl•~ment Commission .shall .call for a ~eport from the Cominissioner 
and em the basis of the materials contained in such report and having 
regall''d to the nature and circumstances of. the case or. the' complexity 
of the 'investigation involved therein, the Settlement C<¥ll~Ilission 
may, by order, allow the application to be proceeded with or reject 
the atpplication: 

\ 
Provided that im application shall not be rejected under this 

sub-section unless an opportunity has been given to the applicant 
o,f be~ing heard: 

Provided further that an application shall not· be proceeded with 
undelr this sub-section if the Commissioner objects to the application 
being proceeded with on the ground that concealment o~ pall'ticulars 
of income on the part of the applicant or perpetration ·of fraud by 
him for evading any tax or other ~Sum chargeable or imposable 
under the Indian Income-tax Act, 1922,. or under thi_s Act, has b~en 
established or is likely to be established by any.Income-tax authority, 
in relation to the· case. 

· (2). A copy of every o.rder under sub-section (1) shall be sent 
to the applicant and to the Commissi~ner. 
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(3) Where an, application is allowed to be proceeded with under 
sub-section. (1), the Settlement Commission may call for the relevant 
records from the -Commissioner and after· examination. of such records '• 

. I 

if the Settlement Commission is of the opinion that any further en..: 
quiry or investigation in the matter is necessary~ it may direct the 5 
Commissioner to Jtlake or cause to be made such further enquiry or 

'investigation and furnish ·a report on the matters covered by th~ 
application and arty other· matter· r~lating to the case 1 

.4) -After examination of the records and the report of the Com~ 
in!ssioner, reeeived under sub-section (1): and the report, if any, o~ ~; 
the CommiSsioner· received under sub-section (3), and after giving 
an opportunity' to· the applicant and to the Commissioner to be heard1 
either in ~rson or thr?~gh' a representative. duly au.thorised in this 
behalf, J.Rd after·e:x:amuung -such-further ev1d~nce as may be placed 
before 1t ·or, obtained· by it, the Settlement ·commission may, iri 15 
accordance with the provisions of this Act, pass such order ·as it thinkJ 
fit onl the matters covered by the application and any other matte~ 
~elatirig to''the ~case ~:riot ·coveted ·by the application, ·but referred td 
fu 'the report ·'of' the Comrhissianer under sub-section (1) or subf 
1ect1on · {3) f 20 

. i 
.... '(5),. ~The materials ·brought on -record before the Settlement Com+ 
ni~sion shall' be conSidered by ali the members. thereof before. pass{ 
lng any order under sub-section ( 4) and, in the case ·of a differencJ 
,f .Opinion ·among. the :members,' the opinion- Of ·the majority shall 
~revaii and· such. order •shaW be expressed: in 'terins -of the'views of 5 
he ·majority. 

:6) i:Every'9rder' passed Under 1sub-section (4)' shall-provide for 
the terms of settlement in'Clt:idiiig ;any ·demarid by' way of tax,' penalty 
IOrl!interhlit, thefmrumer m·•which any ·su:m ·due,;und:er .the -settlement 
shall be paid and·-"'all"other' ·matters to -make ~the· settlement effective 30 
,and shall also provide that the settlement shall be void if-it is subse
quently' fourid' by the. Settlement- Commission -that it· has been -obtain-
ed by fraud or misrepresentation of" facts. ' 

(7) ~Where a ·"settlement · beeo:mes void as· provided -under suhl 
' . : ' . . ; 

section''{ 6): the t,>roceedings"with ·respect to' the matters covered by 35 
~hEt'settlement· shall be deemed to have been ·:revived 'fram the stage 
at'whieh"tlie 'application '\vas allowed to be. proceeded: with 'by th~ 
Settlement Cohirnission and 'the Income-tax , authority. concerned, 
inay',":i\otWithstandi!lg 'anything contained in any. other provisio~ 
of this Act, complete such proceedings at any time before the eX; 40 
pfry:.of ~wo"years' from :the~ end•"Of' the ifinineial1 year''·in.'Which th~ 
kett!emimt· beeame void"'~ 

245E. If the Settlement Commission. is of the ·opiilion '(the reasons 
for' stich: r opiriion··tcr b~ recorded. by it ·in ;\vrftitig) :. 'that,~ for the proper 
di~posal'lof.the ~ase pending· before it, 'it ·is· necesSary or·expedient 45 
ta·:reopen' ·any ;pta·ceedirig connected: with i the ·case but which has 
been ~bmpleted 'Under· thet .rriditm Income-tax' Act, 1922, or under this 
Act··:by·•any Irt'com~tax: authority before the application ·urider sec
tio:ri 2'45'C ::was 'made, it may, With the concurrence of the applicant, 
feopen; stich'' 'prbC'eediilg 1 and' ipass such· r order :thereon as it thinks 
fit, as if the case in relation to which the: application for ·settlement 
had ,beend:pade·,by the applicant· under that section· covered such 
proceeding also: 

11 of 1922. 
• 
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Provided that no proceeding shall be reopened by the Settlement 
Commission under this section after the expiry of a period of eight 
years from the end of the assessment vear to which such nroceedin~t 
relates. 

·· 245F. lJ J m aaa1t10n to the powers conferred on the Settlement 
Commission under this Chapter, it shall have· all the powers which 
are vested in an Income-tax authority under this Act. 

(2) Where an application made. under section 245C has. been 
allowed to be proceeded with under section 245D, the Settlement 
Commission shall, until an order is passed under sub-:-section ( 4) of 
section 245D, have, subject to the prQvisions of sub-section (3). of 
that section, exclusive jurisdiction to exercise the powers and per
form the functions of an Income-tax a,ut}?.prity under this· Act in 
relation to the case. 

(3) · NotWithstanding anythi!lg contained in sub-seG.t.ion (2) and 
in the ~bse1;1ce of any express direction to th~ contrary l:>Y th~ Set
tlement Commission, nothing contained in this section shall affect 
the operatiOI1 of any other provision of this A~t requirin:g.the applicant 
to pay tax on the basis of self-assessment or by w~y of advance tax 
in relation to the matters before the Settlement Commission. 

(4) For the removal. of doubt; it. is-hereby: declared that, in the 
absence of· any express direction ·by the Settlemen~ Commission to 
the contrary, nothing in "this Chapter. shall affect the operat~o:n of 
the provisions of this Act in so far- as they relate to any, matters other 
than those before the Settlement Commission. 

(5) The Settlement' Commission shall, s1,1bj~t to tp~ pr.ovisions 
of this Chapter, have power to regulate its own proced_ure (including 
the fixation of places and times of its meetings) and may act not
withstanding that all ·the m~mbers of the Settlement Commission 
are. not pz;e.sent at an~ of its meeti;ngs. 
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245G. No person shall be entitled tQ inspect, or. obtain copies of, Inspec
any reports ·made by any Income-tax authority to the Settlement ·tio:p., ~t~ . .!. 
Commission; but the Settlement Commission may, in its discretion,'· of 't 

. repors. 
furnish copies thereof to any such person on' an application made to . . 
it in this behalf and on payment of the pres~ribed fee:' 

Provided that, for the purpose of· er1abling any person whose case 
is under consideration to reb~t any evideri:ce brought on" r.ecord 
against rum in any such report; the Settlement Commission shall, on 

an application made in this behalf, and on payment of the prescribed 
fee by such person, furnish him with a cert~fi~d copy of any such 
report or part thereof relevant for the· purpose.· 

2451:J. (1) The Settlement Commission may •. if it .is satisfied thut PoweF pf, 
any person who made the application for settlement under sectiori Sett!~ 

• • h d IDf!n! . 245C has co-operated with the Settlement CommissiOn m t ~ procee - Coli).: 

ings before it and has made a full and true disclosure of his inco~e _ mj-<?~i!?U 
and the manner in which such income has been derived, grant to such !'! ~~~ 
pers~n, ·subject to such conditions as it may think fit to impose, im~ :a:"!.~~.f 
wunity from prosecution for any offence under ~his Act or under the 
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Indian Penal Code or under any other Central Act for the time being 45 of 1860. 
. in force and also from the imposition of any penalty under this Ad. 
with respect to the case covered by the settleme.:1t. 

'· 
(2) An immunity granted to a person under sub-section (1) 

may~ at any time, be withdrawn by t{le Settlement Commission, if it s 
is 'satisfied that such .person has not complied with the conditions 
subject to wh!.ch the imm~nity. was granted or that such person had, 
_in the .c.?urse of the settlement proceedings, concealed any partl· 
~ulars .material to 'the settlement or had given false evidence and 

: .. . ' .. ' 
were~pon suc.4 person may. b~ tried for the ofience with respect to 10 

which·. the immunity was grarited or for any other offence of which 
'J ' ·.' ,: • ' •. ' 

\le appear~. to have been· guilty in connection with the settlement 
~d. shall also become liable to'! the. imposition of any penalty under 
this Act to which such person would have been liable, had not such 
ilnmunitv been ~ranted. 5 

, .. 2451. ;Every order of settlement pas~ed under sub-section (4) of 
;ection 245D shall be. conclusive as to the matters stated therein and 
o.o matter 'covered by"such ·order shall, save as otherwise provided 

' • .• 1 ' .. ' ' ·. . 

n this Chapter,· be reopened in any proceeding under this Act or . 
llnder any othe~ Jaw for the time being in force. 20 

r 245J. Any· sum. specified ,in an order of settlement passed under 
,sub-section (4) of. section r245D may, subjec~. to such· conditions, if ; 
.. any, as. may·be specified:-.therein, be recovered, and. any penalty f~ · 
'default in making payment of:, such sum may be Jmposed and re-
covered in accordance with. the,· pz:ovisions {)f Chapter XVII, by the 25 
Income-tax Officer having jurisdiction over the person who made the '· 
application for 'settlement under section '245C. 

i) ·an order of settlement passed under sub-section (4) of. 
section 245D provides for the imposition of a penalty oli the per- '30 
son who made ,the application. under section 245C for settlement, 
nn thP ·s:rrnund of concealment of narticulars of his income: or 

:ii), after the passing·· of. an order of settlement under the 
Said SUb-SeCtion (4), in .relat~On tQ< a CaSe, SUCh person iS COnvictPcl 
Jf any offence under, Chapter XXII in relation to' that case, 

then', he ~h~ll not b~ entitled to apPly f~r '.settlement under section 
245C in relation to ~Y other matter. 

· 2451,.. ~Any proceecfulg 'under ,this Chapter before the Settlement, 
Commission shall be ·deemed to be a judicial proceeding within the 
m. eaning .of section~ ~93 an. d 228, and for the purposes of section 196, 40 
of the Indian Pena~ Code. · '5 of 1860. 
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.<::'i;JlVl. {1) l'lotwlthstanding anything contained in this Chapter,· Certain 
any asse.:;see who has filed an appeal to the Appellate Tribunal under persons 
this Act which is pending before it shall, on withdrawing such appeal who havl 
from the Appellate Tribunal, be entitled to make an application to filed 
the Settlement Commission to have his case settled undPr tfl;c:: ·r.hap- ::;~~~ 
ter: a\ppellat~ 

Tribunal 
P . entitled 
~ov1ded that no such assessee shall be entitled to make an ap- to make 

plicatiOn in a case where the Income-tax Officer has preferred an appli
appeal under sub-section (2) of section 253 against the order to which cations 
the assessee's appeal relates. fo the 

Settle~ 
ment 

(2) Any assessee referred to in sub-section (1) may make an f.!~m:-
application to the Appellate Tribunal for permission to withdraw mission. 
the appeal. 

(3) On receipt of an application under sub-section (2), the Ap
pellate Tribunal shall grant permisston to withdraw the appeal. 

. !) · Upon the withdrawal of the appeal, the proceeding in appeal 
immediately before such withdrawal shall, for the purposes of this. 
Chapter, be deemed to be a·.·proceeding pending before an Income
tax authority. 

(5) An application to the Settlement Commission under thia 
section shall be m:lde within a period of thirty days from the date 
on which the order of the Appellate Tribunal permitting the with
drawal of the appeal is communicated to the assessee. 

-(6) An application :g1ade to• the Settlement Commission • under 
this section shaP. be deemed to be an application made under sub
section (1) of ~ection 245C and the provisions of this Chapter [ex
cent sub-s~ction (7) of section 245Dl shall apply accordinp;ly. 

(7) Where an application made to the Settlement Commission 
under this section is not entertained by the Settlement Commission, 
then the assessee shall not be deemed to have withdrawn the appeal , 
from the Appellate Tribunal and the provisions contained in section 
253, section 254 and section 255 shall, so far as may be, apply accord
ingly.'. 

58. In ~ection 246 of the Income-tax Act, in clause (o) ,-- Amend
ment of 

(i) after sub-clause (iii), the following' sub-clause shall 
inserted, namely:-

b 
section 

e 246. 

\ntu.) section 271A, or"; 

(ii) after sub-clause (iv), the following sub-clau~e s.halJ ~ in 
serted, namelr ~ 

"(iva) section 272B, or" 
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59, In section 249 of the Income-tax Act.--
(i) in sub-section (2), for clause (b), the followin~t rl~n!:"' c:h, 

be substituted, namely:-

. '"(b) where· the t..t'.t''"'"'"' ............ ~"' .. ~u o.uy a.:s:sessment or penalt 
Ghe date of service of the notice of demand relatina to tl 
~ssessrnent or penaltv: 

...... vv.lueu ~u<:H, wnere an applicatiOn has been made und~ 

section 146 f01r reopening an assessment, the period from the da 
on which the application is made to the date on which the ord~ 
pa.Ssed on the application is served on the assessee shall be e: 
eluded, or"; 

\t't) arter SUb-'Section (3) 1 the following SUO-section shall 
inserted, namely:-

:4) . No appeal .under this Chapter shall be admitted unle: 
at the time .of tufng- of the aPPeaL-

\UJ wnf!re a return has been filed by the assessee, U 
assessee .has 'paid. th~ tax due on the income rpturnPrl 1-

him; or. . ,, 
·(b) Vvu=.c u.v .~..:::~u.~.u 1w:s ueen wea oy tne assessee, tt 

assessee has paid an amount equal to the amount of advan< 
tax which was payable hy him: 

novuted that,. on an application made by the appellant i 
this behalf, , t4e Appellate ·Assistant Commissioner may, fc 

any good and sufficient reason to be recorded in writing, exemJ 
him from the opel"ation of the provisions of this sub-section. 

titJ. ln section 253. of the Income-tax Act. in sub-sPrt.inn - {1\ -

v 1 uL \:.Lau:se \UJ, wr ~ne woras -and figures ''«¥" 'Section 2?1 
the words, figures and letters. ", section 271, section 271A or sectio 
272A" 'shall be 'SUbstituted: 

(ti). in clause (b), f~r the words, brackets . and figures "sul 
sectipn (2) of section 274", the word, fiaures and letter "section 272A 

shall be substituted1; 

(iii) in clause tcJ, after the wdrds and figures ''under sectio 
263", where they occur fl¥" the first time, the words, figures an 
letter "or undef section 272A" l'lh::~ll hP. im::P.rt.,..t 

u1.. m sectiOn Z7l of the Income-tax Act.-·-
(i) in sub-section (1),-

(a) in clause (b), after the words, brackets and figures "sul: 
section (2) of section 143", the w<>Tds;--brackets, figures and lette 
"or fails to comply with a direction issued under sub-sectio: 
(2A) of section 142" shall be inserted: 
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(b) for clause (i) (excluding the Explanation thereto), the 
following clause shall be substituted, namely:-

" (i) in the cases referred to in clause (a),-

(a) in the caSe of a person referred to i~ sub-section 
(4A) of section 139, where the total income in respect 
of which he is assessable as a representative assessee 
does nOtt exceed the maximum amount which is not 
chargeable to income-tax, a sum not exceeding one per 
cent. of the total income computed under this Act with
out giving effect to the provisions of sections 11 and 12, 
for each . yerur or part thereO(f during which the default 
continued; 

(b) in any other case, in addition tO the amount of . 
the tax, if any, payable by him, a sum: equal to two per 
cent. of the assessed tax for every month during which 
the default continued;": 

(c) for clauile (iii) and the Explanation,. the foll<>iwing -:lause and Explanations shall be substituted, namely:-

' (iii) in the ca~es referred to .in clause '(c), in addition 
to any tax payable by him, a sum which shall not be less than, 
but which shall not 'exceed twice, the "amount of tax sought 
to be evaded by reason of the concealm'en't of particulars oj 
his income or the ·.furnishing ·_ of 'inaccurate particulars of 
such income: 

Provided that, if in a case falling under clause (c) the 
amount of income (as determined by the Income-tax Offic~r 
on assessment) in respect of which the particulars haye been 
concealed or inaccurate particulars have been furnished ex
ceeds •a sum of twenty-five 'thousand rupee'S, the Income-tax 
Officer shall not issue any direction for payment by way of 
penalty without the previous 1 approval ·of the Inspecting 

Assistant Commissioner. 

Expland~i:on 1 . ....:..\Vhere in respect of any facts material 
·to the computation of the total income of any person under 
this Act,-

(A) such pertson ·fails to offer an explanation or 
offers ·an explanation: which is found by. the Income-tax 

'Officer or the Appellate' Assistant Commissione:r- to_ be 
false, or 

(B) such perSon Differs an explanation which he is 
not able to substantiate, 

then, the amount added or disallowed in computing the .total 
income of such person as a result, thereof shall,. for the pur
poses of clause (c) of this sub-section,· be deemed to repre

. sent the income in respect of which particulars have been 
' concealed: 



4u 
Provided that nothing. contained in this E z t' . . xp ana tan 

shall apply to a case referred to in clause (B) in resp ·t f 
any amount added or disallo,wed as a re-sult of the rej:~ti~n 
of any explanation offered by such person if such 1 . . , exp a-
natw~ IS bona fide and al~~the facts relating to the same and 
matenal to. the computation of his total incomP have b 
d . 1 d b h' een, 1sc ose y 1m. 

. Expla~tion 2.-:-Where the sour~;~:: ul. any rece1pt,· depo
Sit, outgomg or mvestment in any assessment year · 
1 . d b . lS 

c rume y any person to be an amount which had been 10 

added in. computing the income or deducted in computing 
the loss m the assessment of such person br any · earlier 
assessment yea: .. or year~ but in respect of .which no penalty 
under clause (ttt). of this sub-·section had been levied, that 
part ·of the amount so added or deducted in such earlier 15 
assessment year immediately preceding the year in which 
th~ _receipt, deposit, outgoing or investment appears (such . , 
ea~her assessment year hereafter in this Explanation refer
red to as. the first preceding year) which is sufficient to 

=cover the amount represented· by such receipt, deposit or 20 

Outgoing or value ol such investment (such ainoumor value 
herealter in this Explanation referred to as the. utilised 

·amount) ·'Shall be treated as the income . of the assessee, 
particulars of which had been concealed or inaccurate parti
culars. of which had been furnished for the first preceding 25 
year; and where the amount so added or deducted in the 
first preceding year is not sufficient to cover the utilised 
amount, that 1Jar't of the amount so added or deducted in 
the year · immediately preceding the first preceding year 
which is sufficient to cover such parf of the utilised amount 30 
·as i-s not so covered shall be treated to be· the income of the 
assessee, particulars of which had been concealed or inaccu
rate particulars of which had been furnished for the year 
inimediately preceding the first preceding year and so on, 
until the entire utilised amount is covered by the amounts .:s' 
so added or dedl:lcted in ·such earlier assessment years. 

ExpLanation 3.-Where any. person·.who. has not previ
ously, been assessed under the Indian Income-tax Act, 1922, 
or \.mder this Act,. fails, without reasonable cause, to furnish 
within the period specified iri sub-clause (iii) of clause (a) · 40 
of sub-section (1) of section 153· a return of his income which 
he is ·required to furnish. under section 139 in respect of any 
assessment year commencing on or after the 1st day of April, 

· 1974, and, .until the e~piry of the period aforesaid, no notice 

~been issued to him under sub-section {2) ~f sertion 45 
13SI or section 148 and the Income-tax Officer or the Appel-

. . . ' . ' ~ 

late·· Assistant Commissioner is ~atisfied that in respect 

of 'Such assessment year such person has taxable income, 
then, such person shall, for the purposes of clause (c) ~f 

. this sub-sect\ on, be . deemed to have concealed the part!- so 
culars of his income in respect of such assessment year, 

. notwithstanding that such person furnishes a ~eturn of h!s 
income at any time after the expiry of. the penod aforesrud 
in nursuance of a notice under sectioh 148. 
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Explanation 4.-For the purposes of clause (iii) of this 

sub-section, the expression "the amount of tax sought to be 
evaded",- · 

(a) in any case where the amount of income in ·res
pect of which particulars have been concealed or inac
curate particulars have been furnished exceeds the tota1 
incwme assessEM, means the tax that would have been 
chargeable on the income in re·spect of which particulars 
have been concealed or inaccurate particulars· have been 
furnished had such income been the total income· 

' 
(b) in any case to which Explanation 3 appliesl 

means the tax on the total income as5essed · -
·. ' 

(c) in any other ·case, means the difference between 
the tax on the total. income assessed and the ·tax that 
would have been - chargeable had .such, ... total inconie 
been reduced by the·. amount of : inC()me in .. respect 
of which particulars have been :concealed or inaccurate 
particulars have been furnished.'; 

. 3i) .!liter sub-section (1), the following· sub-section shall ~ 
inserted, :n.am~ly:-

" (1A) :Where any penruty 1s .Imposable by virtue Qf Expla
nati<>?! 2 to sub-secti'on · (1); proce.edings for. the'"imposition oJ 
such penalty may be· initiated notwithstanding ·that· any pro
ceedings under this Act in the course of which sucl:i pe:fialty pro
ceeding~ could have been initiated under sub-se<;tion. (1) . havE 
been completed.''; 

(iii) in sub-section (3), after clause (c); the following clausE 
and proviso shall be inserted namelv:- · 

"(d) the penalty imi>bsed under· clause (i) of sub-sectioll 
(1) and the penalty imposed under clause (iii) of that sub

. sec~on, read with Explanat:on '3 thereto, shall 'not exceed i:r: 
.the aggregate twice the amount of the. tax sought to bE 
evaded: -. - .. 

• 
Provided that nothing contained in clause (a) 01 

clatise (b) shall apply to a case referred to in sub-clause (a) 
of clause· (i) of suh-section · (1) 

(iv) sub-sections (4A) ·and (4B) shall be omitted. 

62. After section 271 of the Income-tax Act, the following section shall -. be .inserted, 11amely:-

"271A. Without prejudice . to the proVISIOns of section 2'71, 
·.if any person, without reasonable cause, fails to keep and m~intain 

any such books-of account and'· other documents· as· ·required by 
section 44B or the rules made thereunder, in respec~ of any previ
ous year or to retain such books of .account and other d6cume~ts for 
the period specified in the said rules, the Income-tax ·Officer or the 
Appellate Assistant Commissioner may direct that such person shall 

pay, by way of penalty, a sum which shall not be less than ten per 
cent. but which shall not exceed fifty per cent. of_ th'e-amount of the 
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tax,, if any, whiGh would have been avoided if the income returned 
by such person had been accepted as the correct income-" 

63. After .. section 272 of the Income-tax Act, the following sections 
-shallbe- inserted.' namelv:-

2(2A: £' (1) ·If a' 'person,-

- (a) being. lega~ly bound to state the truth of any matter 
touching· the subject of his assessment, refuses to answer any . 
question demanded of him by an Income-tax O~cer or an Appel· 
late;, Ass'isiant Comrnissio~~r, or··. an Inspe~ti~g-· Assi;tant Corn· 

missioner or .a Commissioner in the exercise of his powers IO 

under this Act: or 

· (O) reruses to sign any statement made by him in the course 
of any proceeding under this Aet which an Income-tax Officer or 
an..Appellate· Assistant Commissioner or an,Inspecting Assistant 

Commissioner or· a Commissioner may legally ·require him to rc 

SiJm; 

he: shalf pay; by way of penalty, a· sum which may extend to one 
thousand rupees. 

(2) If a person, without reasonable cause or excuse, fails,-

(a)' to ~urnish in due time .any oti the' returns or statements 2-
mentioned ill ·seetion 133, section 206, · s~tion 285, ·section 285B or 
J ~ • ~ -. i. ' : 

section 286: or 

·· . .rrr(~) ~Q al~o)V>ip.spectionof. any register ,:r;eferred to in section 
134 'or o{any' en~ry, in such register or .to' :ano.\7 .'copies of such ' . 
reltister or of anv 'entrv therein 'to be taken·: or' ~ 25 

;S .~c>.,,t~>:~:.ZH~h!aic~~tific~te. ~ requtr~d ~y secuon :w;:s~ or 

(d) . to deduct and pay tax as required -by· sub-section (2) of 
section 226, 
·.,-.,.- J" :: · · ·. ·, · ., · 'I ·,t · · . · 

be.shatl pay, 'by way of. penalty,, a SUill; which may .extend to ten 
ru~ees ,{of .. everv dav durin~ which the failure continues. 1° 

; ... '(3) ';A:o.y,Jpe;nalty, i.mposable under ~~b-:se~tion q> or sub-s~ction 
(2). shall-.be impased, 

:' (a) in a c.ase where the contravention, failure' or default inl 
especf of ~hich: such penalty is 'i~po.sa~le occurs in· the course 
f anv proceedin~ before the Cbmrruss10ner or the Appellate 35 
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Assistant· Commissioner, by the Commissioner or, · a~ ·the case 
may be, the Appellate Assistant Commissioner· and :' · . . . . , 

(b) in any other case. bv the Inspectin{!. Assist~nt Commis
sioner 

(4) ~o ULUt!l" uuut::l" Ln1s secl;IOn -snau oe passea oy any omcer 
~eferred to in sub-~ection (~) ~ess the person on whom t~e penalty 
-~ proposed to be unposed 1s given an opportunity of being. heard in 
Ule matter by such officer. · 

. 272B.· (l) -~~ a person, _without· reasonable cause,· fails to- comply Penalty 
With the proV1swns of sect1on 139A; he shall, on' an order· passed by for 
,the Income-tax Officer, pay, by way of penalty,_ a sum which may failure 
extend to five hundred rupees. · ' ~o. com_ 

>ly with 
(2) No order under sub-section (1) shall be passed unless the the pro-

person on whom the penalty is proposed to be imposed is 'given an visi~nsof 
opportunity of being heard in the matter " section 

. 139A . 

. · 64. After section. 273 of the Income-tax Act, the : follo~ng . section Insertion -sh2ll be inserted. namely:- of new 
section 

"273A. (1) Notwithstanding anything contained in this Act the 
2
;

3
A. 

Commissioner may, in his discretion, whether on his own m~ti~n or to~':~~ce 
· otherwise,- · · or waive 

penalty, 
(i) reduce or waive the amount of penalty imposed or im- etc., in 

posable on a perspn under clause (i) of sub-section. (1) of sec- certain 
tion 271 for failure, without reasonable cause, to furnish the cases. 

· return of total income which ,he was required to furnish undex 
sub-section (1) of section 139; or 

(ii) reduce or waive the amount_ of penalty imposed or· 
imposable on a person under clause (iii) of sub-section (1) of 
section 271; or '· ·· 

.. (iii)'··'reduce or waive the amount of intl"rest paid or payable 
~nder sub-section (8) of section 139 or section 215 or section 217 
or the penalty imposed or imposable under section 273, 

U he i~ satisfied· that such person-

(a) in the case referred to in clause (i), has,· prior to the 
issue of a notice to him under sub-section (2) of section 139, 
voluntarily and in good faith made full and true disclosure of 
his income; 

· . (b) in the case referred to in clause (ii), ~as, prior to the 
detection by the Income-tax Officer,' of the concealment of parti
culars of income or of the inaccuracy of particulars furnished in 
respect of such income, voluntarily and in good. faith, made full 
and true disclosure of such particulars;" 

(c) in the cases referred to in clause (iii), has, prior to the 
issue of a notice to him under sub-section (2) of section 139, or 
where no such notice has been issued and the period· for the 
issue of such notice has expired, prior to the issue 'of notice to 
him under section 148, volu:htari~y- and in good faith made full 
and true disclosure of his .;,r>nm.E> and has paid the tax on the 
income so disclosed, 
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and. also has, in all the cases refe:r.rea l;O m clauses (a), (b) and (c), 
co-operated i:f1 any e~q,uiry relating to the assessment of his, income 
and .has either paid ~r made satisfactory arrangements for the pay
ment of any tax-or interest payable in consequence of an order 
passed under this Act in respect of the relevant assessment vP~r 5 

.c.xpwn,aLwn.-.r or me purposes ot this sub-section, a person shall 
be deemed to have made full and true disclosure- of his income or of 
the particulars relating thereto in any case'where the excess of income 
assessed over the income returned is of such .a nature as not to attract 
the provisions of clause (c) of sub-section (1) of section 271. IO 

l~) NotWithstanding anything contained in sub--section (1) .-

.(a) if in. a case the penalty imposed or ~mposable under 
clause_ (i), of sub-section (1) of section 271 or the mini!llum 
penalty impo~able .under section 273 for the relevant assessment 
year, or, where such disclosure relates to more than one assess- 1 

.. . . i ' . ' J 

ment ·year; the aggregate of the penalty imposed or imposable 
under the said clause or of t:P,e minimum penalty imposable under 

the said section for those years, exceeds a sum of fiftv thom::mn 
' rupees; or 

(OJ If m a case falling under clause (c) of sub-section (1) of 20 

section 271, the amount of income in respect of which the penalty 
is imposed or imposable' for the relevant assessment year, or, 
where such disclosure relates to more than one assessment year, 
the aggregate amount of such •income for t~ose .years, exceeds a 
sum of five hundred thousand rupee: 2 5 

no-.orde:rr reducin.g:...or waiving ~he pen,alty under sub-section (1) shall 
bE1 made. by the Commis.sioner except wJth the p:r:evious approval of 
the Board . 

. (3) Where an order has been. made under sub-section (1) in 
favour ofan'y person, whether such order relates· to one or more 30. 
assessment yeats, he shall not be,entitled to any relief under this 
section in relation to any other assessment year at any. time after the 
making of such order . 

. . \~J ~· wnnout, preJuaice . to the powers comerred on him by any 
other provision of this Act, the Commissioner may, on an application 35 
made in this behalf · by an assessee, and after recording. his· reasons 
fo:r so doing, reduc~. ~;r waive the amount. of any penalty payable by 
the assessee under' this Act or stay or compound any proceeding for 
.the recoyery ,of any such amount, if he is satisfied that--

(i) to do otherWise would cause genuine hardship to the 4Q 
LSsessee, havin~ regard to the circumstances of the case: and 

(ii) the as~essee has co-operated in any enquiry relating to 
he_ ;lSSessment or any proceeding for the recovery of any ~ount 
lu~ from.him. 

~5) Every order .made under this section shall be final and shall 45 
not ~e called into question by any col.lrt or any other authority.". 
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~ In section 274 of the Income-tax·· Act, sub-section (2) shall be 
omitted. 

~ In section 27~ 01 the income-tax Act, for the Explanation, the 
following Explanation shall be substituted, namely:-

5 "Explanatwn.-In computing the period of limitation for the 
purposes of this section,- · 

(i) the time taken in giving an opportunity to the assessee 
to be re-heard under the proviso· to section 129; 

(ii) any period during which the immunity granted under 
10 section 245H remained in force; and 

(iii) any period during which a proceeding under this 
Chapter for- the levy of penalty is stayed by an order or injunc
tion of any court, 

shall be excluded.". 

15 67. Section 276 of the Income-tax Act shall be omitted. 

20 
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68. For sections 276B and 276C of the Income-tax Act, the following -sections shall be substituted, -~amely:-

"276B. If a person, without reasonable cause or excuse, fails to 
ded'uct or after deducting, fails to pay the tax as required by or under 
the provisions ·of sub-section (9) of section 80E. or Chapter XVII-B, 
he shall be punishable,-

(i) m a case where the amount of tax which he has failed 
to dedu.c.J; or pay exceeds one hundred thousand rupees, with 
rigorous· imprisonment for a term which shall not be less than 
six months but which may extend to seven years and with fine; 

I . 

(ii) in any other case, with rigorous imprisonment for a 
term which shall not be less than three months but which may 
extend to three years and with fine. 

276C. (1) If a person wilfully attempts in any manner whatsoever 
to evade any tax, penalty or interest chargeable or imposable under 
this Act, he shall, without prejudice to any penalty that may be im
posable on him under any other provision of this Act, be punishable,-

{i) in a case where the amount sought to be evaded exceeds 
one hundred thousand rupees, with rigorous imprisonment for a 

, term which shall not be less than six months but which may 
extend to seven years and with fine; 

(ii) in any other case, with rigorous imprisonment for a 
term which shall not be less than th!ee months but which may 
extend to three years and with fine. 

(2) If a person wilfully attempts in any manner whatsoever to 
evade the payment of any tax, penalty or interest • * * under~ this 
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Act, he shall, without prejudice to any penalty that may be imposable 
on him under any other provision of this Act, be punish.able with 

rigorous imprisonment for a term which shall not be less than three 

months but which may extend to three years and shall, in the dis

cretion of the court, also be liable to fine. 

Explanation.-For the- purposes~of this section, a wilful attempt 
to evade. any tax, penalty or interest chargeable or imposable under 
this Act or the payment thereof shall include a case wherE> a"nv 

person-

5 

)) has in his possession or control any books of account or 10 
other documents (being books of account or other documents re
levant to any proceeding under this Act) containing a false entry 
ar statement; or 

(ii) makes or causes to be made any false entry or statement 
in such book~ of account or other documents; or" · 15 

(iii} wilfully omits or causes to be omitted any relevant entry 
or· statement in such books of account or other documents; or 

(iv) causes any other circumstance to exist which will have 
the effect of enabling such person to evade any tax, penalty or 
interest chargeable or imposable under this Act or the payment ..t.u 

thereof. 

276CC:. If a person wilfully fails to furnish in due time the return 
of income which he is required to furnish under sub-sec~on (1) of 
section 139 or by notice given under sub-section (2) of section 139 or 
section 1481_ he shall be punishable,- 25 

(i) in a case where the amount of tax, which would have 
bee:r:1: evaded if the failure had not been discovered, exceeds one 
hundre~ thousand rupees, with rigorous imprisonment for a term 
'which shall not be less than six. months but which may extend 
to seven years and with- fine; 30 

(ii) in· any _other case, with imprisonment for a term which 
shall not be less than three months but which may extend to 
three years and with fine: 

Provided that a· person shall not be proceeded against under 
this section for failure to furnish in due time the return of income 35 
under sub-section (1) of section 139-

(i) for any assessment year commencing prior to the 1st 
day of April, 1975; or 
. . -(ii) for any assessment year commencing on or after the 
1st day of April, 1975, if-- . (a) the return is furnished by him before the exprry 

of the assessment year; or 
!b) the tax payable by him on the total income deter

mined on reeular assessment, as reduced by the advance 
tax, if any, paid, and any tax deducted at sources, does 45 
not exceed three thousand rupee 

69. In section 276D ol the· Income-tax Act, after the words "suchl 
accounts and documents as are referred to in the notice", the words, 
brackets, figure and letter "or wilfully fails to comply with a direction 
issued to him unde.r sub-section (2A) of that section" shall be inserted. <;o 
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70. For sections 277 and 278 of the Income-tax Act the following sec- Substitu-
- ' tion of 

tions shall be substituted, namely:- new sec-

'277. If a person makes a statement in any verification under this 
Act or under any rule made thereunder, or delivers an account or 
statement which is false, and which he either knows or believes to be 
false, or does not believe to be true, he shall be punishable,-

(i) in a case where the amount of tax, which would have 
been evaded if the statement or account had been accepted as 
true, exceeds one hundred thousand rupees, with rigorous im
prisonment for a term which shall not be less than six months 
but which may extend to seven years and with fine; 

(ii) in any other case, with rigorous imprisonment for a term 
which shall not be less than three months but which may extend 
to three years and with fine. 

278. If a person abets or induces in any manner another person 
to make and deliver an account or a statement or declaration relat
ing to any income' chargeable to tax which is false and which he either. 
knows to be false or does not believe to be true or to commit an 
offence under sub-section (1) of section 276C, he shall be punish
able,-

(i). in a case where· the amount of tax, penalty or interest 
which would have been evaded, if the declaration, account or 
statement had been accepted as true, or which is wilfully attempt
ed to be evaded, exceeds one hundred thousand rupees, with rigo
rous imprisonment for a term which shall not be less than six 
months but which may extend to seven years and with fine; 

(ii) in any other case, with rigorous imprisonment for a term 
which shall not be less than three months but which may extend 
to three years and with fine . ... 
278A If ahy person convicted of an offence under section 276B 

or sub-section (1) of section- 276C or section 276CC or section 277 or 
section 278 is again convicted of-an-offence under any of the afore
said provisions, he shall be punishable for the second and for every 
subsequent offence with rigorous imprisonment for a term which 
shall not be less than six months but which may extend_ to seven 
years and with fine. 

278B. (i) Where an offence under this Act has been committed 
by a company, every person who, at the time the offence was com
mitted, was in charge of, and was responsible to, the company for the 
conduct of the business of the company as well as the company shall 
be deemed to b-e guilty of the offence and shall be liable to be pro
ceeded against and punished accordingly: 

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment if he proves that th~ 
offence was committed without his knowledge or that he had exer
cised all due diligence to prevent the commis~ion of such offence. 

(2) Notwithstanding anything contained in sub-section (1), where 
an offence under this Act has been committed by a company and it ]S 
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proved that the offence has been commnted with the consent or con
nivance ~f, or is attributa~le to any neglect on the part of, any direc
tor, manager, secretary or other officer of the company, such director. 
manager, secretary or. othe:officer shall also be deemed to be guilty ot 
that offence and shall be hable to be proceeded against and Punished 

5 accordingly. 

Explanation.-For the purposes _of this section-

a) "company" means a body corporate, and includes
(i) a firm; and 

(ii) an association 01 persons or a body of individuals 10 
whether incorporated or not; and 

(b) "director", in relation ta-

(i) !'1 firm, means a partner in the firm; 
..... 

(ii) an. asso~iation of persons or a body of individuals, 
·means any member· controlling the affairs thereof. · 15 . . 

278C. (1) Where an offence .under this Act has been committed 
by a Hindu undivided fa:mily, the Karta thereof shall be deemed to 
be guilty of the offence and shall be liable to be proceeded a~ainst 
and punished according!~ 

Provided that nothing contained in this sub-section shall render 2"' 

the Karta liable to any punishment if he proves that the offence was 
committed without his knowledge or that he had exercised all due 
diligence to prevent the commission of such offence. 

' : . 

(2) Notwithstanding anything contained :ln.sub-section (1), where 
an .Offence under this Act has been committed by a Hindu .undivided 25 
family. and it is proved that the offence has been committed with the 
consent 6r. connivance of, or is attributable to any neglect on the part 

f, any .. member of the Hindu undivided family, such member shall 
lso be deemed to be guilty of that offence and shall be liable to be 
•ro~~eded against and punished accordingly. 30 

j • . 

278D. (1) Where during the course of any search made under 
ection 132, any money, bullion, jewellery or other valuable article or 
hing (hereafter in this section referred to as the assets) vr any books 
f account or other documents has or have been found in the posses
ion or control of any person." and such assets or books of aceount or 35 
ther documents are tendered by the prosecution in evidence against 
uch person or 'against such person and the person referred to in sec
ion· 278 for· an offence under this Act, the provisions of sub-section 
:4A) of section 132 shall, so far as may be, apply in relation to such 
ssets or books of account or other documents. 40 

(Z) Where any assets or books of account or other documents 
aken into custody, from the possession or control of any person, by 
he officer or authority referred to: in Clause (a) or clause (b) or 
lause (c), as the case may be, of sub-section {1) of section 132A are 
.elivered to the requisitioning officer under sub-section (2) of that 45 
ection and such assets, books of account or other documents are ten
~ered by the prosecution in evidence against such person or against 
uch · person and the person referred to in section 278 for an offence 
:nder this Act, the provisions of sub-section (4A) of section 132 
hall, so far as may be, apply in relation to such assets or books of so 
ccount or other documents.'. 
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'71. In section 279 of the Income-tax Act-- . . ~ 
I for sub-sections (1). and (1A), the following sub-sections 

;hall be substituted, namely:-

" (1) A person shall not be proceeded against for an ~ffence 
under section 275A, section 276A, section 276B, section 276C, 
section 276CC, section 276D, section 277, section 278 or section 
2!8A except at the instance of the COmmissioner. 

(1A) A p.erson shall not be proceeded against for an offence 
under section 276C or section 277 in relation to the assessment 
for an assessment yea~ in respect of which the penalty imposed 

or imposable on him under clause (iii) of sub-section (1) ·of sec--tion 271 has been reduced or waived by an order under section 
273A."; 

(ii)'. in .sub-section (3), for the words, brackets, figures and 
. letter "under sub-section (4A) of section 271", the wolds, figures and 

letter "under section 273A" shall be substituted. 

72. After section 279 of the Income-tax Act, the following section - . shall be inserted, namely:-

. "279A. Notwithstanding anything contained :tn the Code of 
Criminal Procedure, 193, an offence punishable under section 276B - . ' or seetion 276C or section 276CC or section 277 or section 278 shall 
be deemed to be non-cognizable within the meaning of that. Code.". 

'13. For section 281 of the Income-tax Act, the following section shall -be substituted, namely:-

'281. (1) Where, during the pendency ot any proc.eeding under 
this Act or after the completion thereof, but before the service of 
notice' under ~ule 2 of the Second Schedule, any assessee creates. a 
charge on, or parts with the possession (by way of sale, mortgage, 

. gift, exchange or any other mode of transfer whatsoever) of, any 
of his assets in favour of any other person, such charge or transfer 
shall be void as against any claim in respect of any tax or any other 
sum payable by the assessee as a result of the. completion of the 
said proceeding or otherwise: 

Provided that such charge or transfer ·shall not be void if it is 
made-

(i) for adequate consideration and . without notice of the 
pendency of such . proceeding or, as the case may be, without 
notice of such tax or. other sum payable by the assessee; or 

(ii) with the previous permission of the Incom~-tax Officer. 
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(2) This section applies to easel> w nere tne amount o:t tax or other 

sum payable or likely to be payable exceeds five thousand rupees and - ' the assets charged or transferred exceed ten thousand rupees in value. 

Explanatiim.-In this section, "assets'' means land building , ' 
machinery, plant, shares, securities and fixed deposits in banks, to 5 
the extent to which any of the assets aforesaid does not form part· 
of the stock in trade of the business of the assessee.'. · 

74. After section 281A of the Income-tax Act, the following section -shall be inserted, namely:-

· "281B. (1) Where, durmg tne pendency of any pro~eeding for the 10 

assessment of any in-come or for the assessment or re-assessment of 
any income which has escaped assessment, the lncomc-tax 9fficer is 
of the opinion that for the purpose of protecting the interests of the 
revenue it is necessary so to do, he may, with the previous approval 

. of the Commissioner, by order in writing, attach pro~isionally any 15 
property belonging to the assessee in the manner nroVidPd in t.h&> 

Second Schedule. 

'(2) Every such provisional attachment shall cease to have'elfect 
after the expiry of a period of six months from the date of the order 20 
m~n2 nnnPl' l::11h.:.~rHnn {1\ • 

Provided that the Commissioner may, for reasons to be recorded 
in. writing, extend the aforesaid period by such further period or 
periods as he thinks fit, so however, 'th~t the total period_ of exten

. sion shall not in any case exceed two· years.". 

'15. In section 285A of the Income-tax Act, in_sub-section (1), for the 2 5 

wO'aS "for the construction of a building for' or the supply of god~-~ or 
services in connection therewith to, any other person, the, value (}f.. .. , 
which exceeds fifty thousand rupees", the followin~ shall be substituted. 
namely:-

"with .another person for carrying out any work or for the supply 30 
of goods or services in connection therewith, the value of which work 

or supply or both exceeds _fifty thousand rupees" 

i6. After section 285A of the Income-tax Act, the folle:wing section -shall be inserted, namely:-

"285B. Any person carrying on'the production of a cinematograph 35 
aim during the·whole or any part of any financial year shall, in 
~espect of the period during which such production is carried on 
'Jy him in( such financial year, prepare and deliver or cause to be 
ielivered to the Income-tax Officer, within thirty' days from the 
md of such financial year or within thirty days from the date of the 4° 
~ompletion of the production of the film, whichever is earlier, a 
;tatement in .the prescribed form containing particulars of all pay
ments of over five thousand rupees in the aggregate made by him 

:>r due from him to each such person as is engaged by him in such 

production as employee or otherwise.".· 



2 of 1974. 

20 of 1955. 

5 

10 

20 

35 

51 

71. ln section 237 of the .Lncome-tax Act--, - (i) in sub-section (1), after the word "proceedings", the words 
"_or prosecutions" shall be inserted; 

(ii) for sub-section · (2), the following sub-section shall be sub-
ctituted, namely:- ' 

"(2) No p:.1blication under this section shall be made in rela• 
tion to any penalty imposed under this Act until the time for 
presenting an appeal to the Appellate Assistant Commissioner 

has. ~ired without an appeal having been presented or the 
appeal, if presented, has been disposed of.". 

78. After section 292 of the Income-tax Act, the following sections 
shalf be inserted, namely:-

"292A Nothing contained in section 360 of the Code of Criminal 
proceeding furnished or made or issued or taken or purported to 
to a person convicted of an offence under this Act unless that person 
is under eighteen years of age. 

292B. No return of income, assessment, notice, summons or,other 
proceeding furnished or made or issued or taken or purported to 
have been furnished or made or issued or taken in pursuance of any 
of the provisions of this Act shall be invalid or shall be deemed to 
-be invalid meMly by reason of any mistake, defect or omission in 
su~h return ·of income, assessment, notice, summons or other pro
ceeding if such return of income, assessment, notice, summons or 
other proceeding is in substance and effect in conformity with or 
according to the intent and purpose of this Act.". 

i9. In sub-section (2) of section 295 of the Income-tax Act,-

~ (i) after clause {dd), the following clause shall be inserted, 
namely:-

" (dda) the matters specified in sub-sections {2) and {3) of 
section 44B;"; 

(ii) after clause (e), the following clauses shall be inserted,, 
namely:-

" (e~) the conditions or limitations subject to which any 
p'ayment of rent made by an assessee shall be deducted under 
section 80GG: 

(eea) the cases, the nature and value of assets, the limits 

and heads of expenditure and the outgoings, which are requir
ed to be prescribed under sub-section (6) of section 139; 
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(ee·b) the time within wh~ .. u au.y person may apply for _the 
allotment. of a permanent account number, the form and the 
manner ~ which such. ap~lication may be made and the parti-

. culars which such appllcatwn shall contain and the transactions 
with. respect to which p_ermanent account numbers shall be s 
quoted ?n documents relatmg to such transactions under section 

, 139A; . . 

_ {eec) the form of the report of audit and the particUlars 

which such report shall contain under sub-section (2A) ot sec-
tion 142;"; 

!!!!! atter clause (mm), the following cla~se shall be inserted. 
namely:-

" (mma) tut: .1oJ:m m wmcn the statement under section 
285B shall be delivered to the Income-tax Officer;". 

IO 

~0~ For section 296 of the Income-tax Act. th~=> fnllnurhHY "'ection shall IS 
be substituted; namely:-· 

· --;G::tO. -~·ne central Government shall cause every rule made under 
this Act and every notification issued under sub-clause (iv) of clause 
(23Cj of section 10 to be laid as soon as may be after the rule is made 

ox: the notification' is issued. before each House of Parliament while 20 
it is in session for a total period of thirty days, which may be com
prised in one session or in two or more successive sessions, and,- if 
before the expiry of the session immediately following the session 
or the successive sessions aforesaid, both Houses agree in making 
any modification in the. rule. or notification or both Houses agree that 25 
the rule. or notification should not be made or issued, "that rule or 
noti1ication skall thereafter have effect, only in such modified form 
or be of no effect, as the case may be; so, however, that any such 
modification or annulment shall be without prejudice to the validity 
of anything previously done ~under that Mll~=> nr Tln.tH~""'H"" 11 

81. In the SecQDd Schedule to the Income-tax Act,-.--
-(i) rule t9A shall be re~numbered as sub-rule (2) thereo~ and 

before that sub-rule as so re-numbered, the following sub-rule shall 
be inserted, namely:-

· : -~ "(l(A Tax Recovery Officer, being a Gazetted Officer of the 35 
Central Government who is authorised to exercise the powers 
of a Tax Recovery Officer under this Act, may entrust any of 
his functions as Tax Recovery Officer to any other officer lower 
than .him in rank (not being lower in rank than an Inspector 
of Income~tax) and such officer shall, in relation to the functions 40 
so entrusted to him, be deemed to be a Tax Recovery Officer: · . 

Provided that where the Tax Recovery Officer is an Income
tax Officer any entrustment under this sub-rule shall be made 
enl,- wHb the approval of the · Inspecting Assistant Comm..!: 

si"Aer."; 45 



53 

· (ii) in rule. 53, in clause (c), the word "and" occurring at the 
~nd. shall be oiiUtted, and after that clause, the followinJ! clause shall 
>e mserted, namely:-

" (cc) the reserve price, if any, below which the property 
s may not be sold; and"; 
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(iii) to rule 56, the following proviso shali be added, namely:

"Provided that no sale under this rule shall be made if th~ 
amount bid by the highest bidder is less than the reserve price 
if any, specified under clause (cc) of rule 53!'; ' 

(iv) rule 59 shall be re-numbered as sub-rule (2) thereof and 
before that sub-rule as so re-numbered, the following sit.b-rule 'shall 
be inserted, namely:-

"(1) Where the :?ale of a property, for which a reserve price 
has been specified under clause (oc) of rule 53, has been post
poned for want of a bid of an amount not less than such reserve 
price, it shall be lawful for an Income-tax Officer if so autho-.· , 
rised by the Commissioner in this behalf, to bid for the property 
on behalf of the Central Government at. any-·subsequent sale."; 

( v) in Part Ill, after rule 68, the folloWing rule shall be inserted. 
namely;-

"68a. ll) Without prejudice to the provisions contained in 
this Part, an Income-tax Officer, duly au~horised by the Commis
sioner in this behalf, may accept in satisfaction of the whole or 
any part of the amount due from the defaulter the property, the 
sale of which has been postponed for the reason mentioned in 
sub-ruie (1) of rule 59, at such price as may be agreed upon· 
between the Income-tax Officer and the defaulter. 

. (2) Where any property is accepted under sub-rule (1), the 
defaulter shall deliver possession of such property to the Income
tax Offi~~r and on the date the possession of the property is 
delivered to the Income-t~ Officer, the property shall vest in 
the Central Government and the Central Government shall, 
where necessary, intimate the concerned Registering Officer 
appointed under the Registration Act, 1908, accordingly. 

(3) Where the price o:f the property agreed upon under sub
rule (l) exceeds the amount due from the defaulter, such excess 
shall be paid by the Income-tax Officer to the defaulter within 
a period of three months from the date of delivery of possession 
of the property and where the Income-tax Officer fails. to pay 
such excess within the period· aforesaid, the Central Government 
shall, for the period commencing on the expiry of such period 
and ending with the date of payment of the amount remaining 
unpaid, pay simple interest at twelve. per cent. per annum 
to the defaulter on such amount.": ; 

(vi). in rule 73,-

(i) after sub-rule (3), the following sub~rule_ shall be in
serted, namely:-

" (3A) A warrant of arrest issued by a Tax , Recovery 
Officer under sub-rule (2) or sub-rule (3) may also be exe-
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cuted by any other Tax Recovery Officer 'within whose 
jurisdiction the defaulter may for the time being be found."; 

(ii) in sub-rule (4),-

(a) for the words, brackets and figures "sub-rule (2) or 
sub-rule {3) ", the words-. "this rule'' shall be substituted · 

5 and after the words "Tax Recoveriy Officer,, the word~ 
"issuing .the warrant" .shall be inserted; 

(b) after the proviso, the following -CJ.r.;p~u;,~u,nun snau oe 
inserted~ namely:- · · 

·. · •"Explanation.-For the purposes of this rule, where 10 
the defaulter is a Hindu undivided family, the Karta 
thereof shall be deeme<;l to be the defaulter.". 

CHAPTER 1 
•. l' . 

·· AMENDMENTS TO THE WEALTH-TAX AcT, 1957 

. 82. In section· 4' of the Wea1th-t~ Act, 1957 (hereafter m this Chapter -referred to as the Wealth-tax Act),-

. (i) in_ clause (a). of sl,lb':"s~f:!tjon 0) ,-

la) .m Sll;D-Clall'se. V~t} • aner tne Woras ··oy the lnCUVlOUal", 
the wo:rds ~'! direc.tly or indirectly,'' shall be inserted; 20 

·(b) in sub-clause· (iv), the word "or" shaij be inserted at the 
end and" after that sub-clause, the followin~ sub-c>ll'lll"O. nkft11 .,__ 

inserted, namely:_,.. 

'~ (v), by the son's wife, or the son's minor child, of such 
~n~vidual, to whom such assets have been transferred by 25 
th_i ip.dividuaJ.,. directly or. indirectly, on or after the 1st day 

of ,June, 1973,_ otherwise than for .adequate. consideration''· 

(ii) iri su}>..:section' (lA) ,-

,(a) in clause (b), tb.e wordS ··,in so tar as it is attributable 
crto the interest of the cindividual in the p.rooertv nf tho """"'nn .. ~('\ 

·Shall be omitted: 

{b)· -for clause \C), the,.followin" ~'lause shall be substituted. 
namely:-;-" 

(c) where the converted property has been the subject
matter of a partition (whether partial or total) amongst the 35 
members of the 'family, the converted property or any part 
thereof which is received by the spouse or minor child of the 
individual on ,such partition s~all be deemed to be assets 
transferred indirectly by· the indivjdual to the spouse or 
minor child and' the provisions of sub-section (1) shall. so 4o 
f~:f as may. pe, applv accordingly:"; 

27 of 1957 
/ 
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(iii) after sub-section (5), the following sub-section shall be 
inserted, _namely:-

" (5A) Where a gift of money from one person to.- another 
is made by means of entries in the books of account maintained 
by the person making the gift or by an individual or a Hindu 
undivided family or a firm or an association of persons or body 

of individuals with whom or which he has business or other re
lationship, the value of such gift shall be liable to be included in 
computing the net wealth of the person. making the gift unless he 
proves to the satisfaction of the Wealth-tax Officer that the 
money has actually been delivered to the other person at the 
time the entries were made.''; 

(iv) in the Explanation,-

(a) after clause (a),_ the following clause shall be inserted, 
m~y:-

, (uaJ 1ne expressiOn ··cnua" Includes a step-child and1 

an adopted child;'; 

(b) in clause (b). the word "and" shall be- inserted at the 
end;' . -

20 (c) in clause (c), ale word "anQ," occurring'Bt the end shall 
be omitted; · · · · 

(d) clause (d) shall' be omitted. 

83~ In sub-section (1) of section 5 'o! the Wealth-tax Act; in clause (v) - . ' ~ . 
for the proviso, the following proviso shall be substituted, namely:-

. ' 
25 ·- "Provided that they are held by him in his own right as the 
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inventor or author of such patent or copyright, as the case tnay be, 
and have not been assigned to, or acquired by,' him under a contract 
or by way of 'inheritance or otherwise;". 

84. In section's' of the W~alth-tax Act; in the proviso, fD!r the portion 

3o begin'"ning with the words "and perfonn such functions'' and ending with 
the words ~'work to be performed", the foll6wing shall be substituted, 
namely:-.: 
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"and shall perform their functions in respect of such individual, 
Hindu undivided family or company, as the. case, may be, -in accord-

4 
ance with such general or special orders in writing as the Com
missioner or the Inspecting Assistant Commissioner authorised by 

the Commissioner in this behalf may make_ for the purpose of facili
tating the performance of such functions'' . 

. 
85. After section SA. of the Wealth-tax Act, the following section shall Insertion 

- -·of new 
40 be inserted, namely:- section 

8AA. 
"8AA. (1) The Comrmss10ner may, bY general or special order-Ill Concur

writing, direct that all or any of the powers or functions eonfetted on ~en~ d' 
or assigned to the Wealth-tax Officer or Wealth-tax Officers by or , tJ~S 1fc- . 

• • 1 1on o 
under this Act in respect of any area, or cases or. c asses {)f cases, or Inspecting 

45 persons or classes of persons shall be exercised or. performed eoncur- A11sisttlnt 
rently · by the lnspectiilg Assistant Commissioner. 
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(2) Where under su~ction (1), an Inspecting Assistant Com

missioner e~ercises concunent jurisdiction with one or more Weal£ 

tax ?fficers in respect of any area, cases or classes of cases, or p«
sons or classes· of persons, the Wealth-tax Officer or Wealth-tax 
Officers shall exercise the powers and perform the functions under 
this· ~ct i»: 'relation thereto as the Inspecting Assistant Commissioner 
may cUred 

(3) Without prej'!dice a.u. a..uc K"ucci:lua.y u1. tne provisions con
tained in sub~section (2) of section 13, every Wealth-tax Officer shall 

'aliso observe.· and follow: such· instructions as may be issued to hini 
for hlis guidance by .the Inspecting Assistant Commissioner within 

whose jurisdiction he performs his functions in relation to any parti
cular proceeding or the initiation of any proceeding under this Act: 

': Provided· that. no insh'uctions which are prejudicial to the asses
see shall be issued before an opportunity is given by the Inspecting 

Assistant Commissione~ to ; the assessee to \e heard. 

'Explana.tion . .:.._For the purposes of this sub-section, no instruction 
as to the lines on which an investigation connected with the assess
ment·. should· b~ made shaD be d~med to be an instruction prejudi
cial to the. assessee. 

',If. 

{4) ~ere an order is made under su,~~tion ~1) 8lld the 
nspecting Assistant Commissionerr exercises the powers or performs 

he functions of a Wealth-tax Office!r in respect of any case or person 
•r proceeding, references in this Act or in any rule made thereunder 
o the Wealth-tax Officer· a'nd .the Appellate Assistant Commissioner 

shaU be construed as references to the Inspecting Assistant Commis

sioner and . the Commissioner respectively 8illd, accordingly,-

:i)' any provision of. this Act requiTing approval or sanction 
oi tne I:nspecting Assistant Commissioner shall not apply; 

i)· any appeal which woul,{l otherwise have. lain to tl* 
Anpellate Assistant Commissioner shall lie to the Commissioner; 

· (liii) any appeal which would have lain from ~order of the 
!\.ppelhite Assistant Commissioner to the Appellate Tribunal 

;hall lie from the order of the Commissioner." • 

. " , ,86. ]:~ .~ection 8B of the Wealth-tax Act, for sub .. seetion (1), the fol-
35.·.-·· . . . . . 

. 40 

lo-~ving sub-section shan be substituted, namely:-
. :1) The Commissioner may, after giving the assessee. a reason

Lble opportunity of being heard in the matter, wherever it is pos
ible to do so, and after recording his reason~ for doing so, ~ransfer 
my case from. one Oil" more of the followlp.g officers subordinate to 

him, namely:-. , 
:a) any W~al~-tax Officer or Wealth-tax Officers; 
~b) any Wealth-tax Officer or Wealth-tax· Officers having 

concurrPnt iurisdiction with the Inspecting Assistant Commis-

45 sioner, 

to any other Wealth-tax Officer or Wealth-tax Officers (whe~her witn 
-- __ u,_ __ .~ -·-~_ ..... ._ ... + ;,, .. ,.,~i,.tinn with the In~mecting Assistant 
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Commissioner) also subordinate to him and the Board may simila:rly 
, transfer any case from-, 

(i) any Wealth-tax v!ul,;ta· ur vveann-"tax umcers, or 

(~i) any Wealth-tax Officer or Wealth-tax Officers having 
concurrent jurisdiction with the Inspecting Assistant Commis
sioner, 

to any Qther Wealth-tax Officer· or Wealth-~ax Officers (whether with 
or without concurrent jurisdiction with the Inspecting Assistant Com-
missioner) : · 

Provided that nothing in this sub-section shall be deemed to re
quire any such opportunity to b~ given where a transfer. is from 
any Wealth-tax Officer or Wealth-tax Officers (whether with or with
out concurrent jurisdiction with the Inspecting Assistant Cm:.nmi&-

iioner) to any other Wealth-tax Officer or Wealth-tax Officers (whe
ther with or without concurrent jurisdiction ·with: the- tnspectin« 

. Assistant Commissioner) and the offices of all such ·Officers are 

sltuated in the same city, locality or place: 

Provided further that-

(a) where any case has been transfer-~eu rrom any wealth
tax Officer or Wealth-tax Officers to two or more Wealth-tax 
Officers, the Wealth-tax Officers to whom the case is so trans
ferred shall have concurrent jurisdiction over such case and shall 
perform their functions in accordance with such general or· special 
orders in writing as the Board or the Commissioner or the 
Inspecting Assistant Commissioner authorised · by the Commis-

sioner in · th~s behalt, may make for the. purpose of facilitating 
the performance of such functions; 

. (b) where any case has been transferred from any Wealth
tax Officer or Wealth-tax Officers (whether with or Without con
current jurisdictiQn with the Inspecting Assistant Commissioner) 

to two or more Wealth-tax Officers with concurrent jurisdiction 
with the Inspecting Assistant Commlssion~r, the Officers (includ-

ing the Ins~cting Assistant Commissioner) _to whom the case is 

so transferred shall have concurrent jurisdiction over such cas~ 
and shall perform their functions in accordance with such general 

r 'Special orders in writing as the Board or the Commissioner 
.ay make forth~ purpose of facilitating the performance of auch 
mctions and the Wealth-tax Ofticers shall perform· their fWlc
ons also in accordance with such orders or· directions as the 

__ lspecting Assistant Commissioner may make under section 8 pr, 

as thli case may be, under sub-section (2) of section 8AA." . ...., 

S7. In section llB of the wealth-tax Act, after clause {b), the follow-.... . 

ing clause shall be inserted, namely:-

. ''(c) in a case where two or. more Wealth-tax Officers_ have con
current iurisdiction over such assessee in respect of such function, 
be the \Vealth-tax Officers empowered to perform such function by 
the Board or, as the case may be, the,Wealth-tax Officers to- whom 

Amend· 
ment of 
section·. 
liB . 



.Am.;_~ 

mentof 
sectioa 
15A 

Amend
ment of 
•ection 

.15B. 

Insertion 
ef new 
section 
17A. 

Time
limit for 
comple
tion of 
assess
ment~ 
and'.re-
asse~ 

men'-· 

58 

S1J~n fUn~tlo~ ha~ bet:n assigned oy an oraer of the Commissioner 
or by an order or a direction· of the Inspecting Assistant Commis-

sioner under se~tion 8 or, as the case may be, under sub-section l2l 

of section BAA.''. 
I 

::::_ ~n secuon l<>.& oi tne wealth-tax Act, for clause (c), t~e f~~owing 
clause shall be substituted. namelv:- · 

.· .. ~c) ~~ the c~s~ of'~ ~ompany, by the managing director th~re-
>f, or where for any unavoidable reasori such manag~g' director is 
lOt able to sign and verify the return or where there is no"m:n1a(t- 10 
lllg director, by any director thereof.". 
•''i 

S9. In section 15B of the Wealth-tax Act.-

·"' · ~i? f?l:' s~e:~~~~io~\ (~),, th~ f~li,owing sub~~ctioJ:l spall be substi
tuted. namely:-

(1) Wh~re any tax is payable op the basis of any return IS 
required to be furnished under section 14 or section 15 or section ' 
17, after taking into. acco\lni"the.amount·~~ ~x;·if ;:my; already I 
paid under· any provision of this Act, the assessee shail be liable 
to pay ·such tax before furnishing the return and the return shall 
be accompanied by proof of payment of such tax.!'; o 

(ii) for sub-sectio~ (3), the following sub-sectior shall be substi-f namely;::_ . ,. . . . .. 

(3) If any assessee 1aus 10 pay tne tax or any part thereof 
.n accbrdance with the proY!:siQP§ Qf. :?~h::§ection en, 'n:l~· Wealth
~ax~Officer may direct that a sum equal to two per eent. of such 25 
tax . or part thereof, as the case may· be; shall be recovered from 
~i~ py WqY gf p~~~lty f~t every rn<mth during whi(!h the default 
~9.DHPt!~s~ 

' 
. . ~.irovided that. before levying any such penalty, the ~ssessee 
shall be· ltiven a reasonable~'opoortunitv 'of beinQo hea~d."~ ~0~ 

• 00.-'After section 17 of the -Wealth-tax Act,-~the -fellowin~ section shall - . be ··ltiserted, ·namely:-

3 .. '~!?~· (~) ·Ne or~e~ pfa~se~sm~nt ~11~1 b~ ~~qe tW4~r section 16 
:t.t eny !~~ ~ft~f t.P.e. e.~P~~~tipll o~ a pe:r~o4 oJ-:-

( a) foUr "years commencing· on an!i fr~m the l st day of April, 135 
197:> ·or one year fr9m the date' o:(the''fiiing' ~~ a return'or ~revised 
return under section 15, whichever is later, where the assess
ment year is a:p ass~ssment year commencin,g hdore t~~t ~~te; 

:_. f'' t , -~ ~ ~I: , I~ -'' ' ,· '' .' ' '. ... l '> ' ' _ > _'~. ; ·'I' ,. 

I 

(b) four years from the e.Ild of the assessment year in wbichl 
~~ ne·t·· w_ .. ~a~th .~as fi:r.st ~sse~sable, ?r on~ ye~r fro~ .. th~ date 40 
1f the filjng . of a return or a revised return under sect1o~ 15, 
vhl~hever is later, where the assessment yea:r is an assessm~t . 
;e3r. commencfng. nn. ~r afte~ the ist dav of Anril. 1975. . 



5 

10 

15 

20 

3C 

35 

45 

59 

(2) No order of assessment or re-assessment shall be made under 
section 17.-

(a) where any tJLU'-"'t:'Ulll~ 1.ur an assessment or re-assessment 
is pending on the 1st day of April, 1975, at any time after the 
expiration of a period of four years commencing on and from 
that date; -

(b) where the assessment or re-assessment is to be made in. 
a case falling withiii cl~use (a) of sub-section· (1) of section 17 
lor. ~hich a notice has been served under that sub-s~tion on or 
iller the 1st day of April, 1975, at any time after the expiration 

>f a period of, four years from the end of the assessment year in 
which such notice· was served; 

(c) where the assessment or re-a-ssessment is to be made in 
a case falling within clause (b) of sub-section (i) of' section 17 
~ot which a .notice has been served under that sub-section on or 
after the 1st day of April, 1975, after the expiration of a period 
>f-

, (i) four years from the end of the· assessment year in 
which the net wealth was first' assessable, or 

(ii) orie year :fiom. the date' of service of sucJ:i notice, 

whichever period expires _later. 

(31 Notwttnstanctm·g anyt~ing contained in sub-sectiQils (1) 
and (2), an order of fresh assessment in ptlrsuance ot an order passed --on or after the 1st day of April, 1975; under section 23, section 24 or 
sectiort 25, setting aside or cancelling an assessment, may be made at 
any time before the expiry of four years from the end of the financial 
year in which the order under seetion 23 or section 24 is received :bY 
th~ Cominissioner or, as the case may be, the ordet Wlder SQction 25 
is passed by the Commissioner. 

( 4) The prq~sions of sub-sections (1) and (2) shall not apply 
to the assessment or re-assessment made on the assessee or any other 
person in consequence of, or to give effect to, any finding or direction 
contained in an order under section 23, section 24, section 25, section 
27 or section 29 or in an order of any court in a proceeding otherwise 
than by way of appeal or reference und~r this Act, and such assess
ment or re-assessment, may, subject to the provisions of ,sub-section 
(3), b~ completed at any time. 

Explanation 1 . ...:...1n-computing the period of limitation Ior me 
purposes of this section-

(i) the time taken in r~opening th~ whole' Qr any part of 
the proceeding or in giving an opportunity to the assessEe to be 
re-heard under the proviso to section 39, or 

· {ii) the period during which the assessment proceeding is 
stayed by an order or injunction of any court; or 

(iii) in a case where an application made before the Wealth
tax Settlement Commission under section 22C. iS rejected by it. 
or is not allowed to be proceeded with by it, ~he i)erfod commenc
ing from the date Qn which such application is maCie' and ending 
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with the date on which the oroer unaer suo-secunn (1) of section 
22D is received by the Commissionet· under sub-section l2) of 

tha l section, 

shall be excluded. 

Explanation 2.-Where, by an order referred to in sub-section (4), 5 
any asset is excluded from the net wealth of one ;:·erson and held 
to be the asset of another person, then, an assessment in respect of 
such asset on such other person shall, for the purposes of sub-section 
(2) of section 17 and this section, be deemed to be one made in conse
quence of, or to give effect to, any finding or direction contained in 10 

the said order, provided such other person was given an opportunity 
of being heard before the said order was n::~<::<::Pn" 

H.l. m section lts of the Wealth-tax AC't-

{1} 1n sub-s~tion (1), for clauses (i), (ii), (iii) and the Ex,.. 
planations, the following clauses .and Explanations shall be substitut- 15 
Ed, namely:-

'(i) in the cases referred to in clause (a), in add.iti<¥1 to the 
amount of wealth-tax, if any, payable by him, a sum equal to 
two per cent. of the assessed tax for every month durin.!! which 

the default continued. 

Explanation.-In th1:s t..ai"iuse, ·assesseo tax" means the wealth

tax chargeable under the provisions of this Act; 

(ii) in the cases referred to in clause (b), in addition to the 
amount ot wealth-tax payable by him, a sum which shall not be 
J~s than ten per. cent., but which shall not exceed fifty per cent. 25 
of the amount of the wealth-tax, if any, which would have been 
avoided if the net wealth returned by such person had ~en 
accepted as the correct net wealth; 

·· (tii) in the cases referred to in clause (c), in .addition to 
any wealth-tax payable by him, a sum which shall not be less 3~ 
than, but which shall nc·t exceed five times, the amount of tax · 
sought to be evaded by reason of the concealment of particulars 
of any assets or the furnishing of inaccurate particulars in resnect 
of any a'ssets or debts. 

E:x:Planation 1.-For the purposes of clause (iii) of this sub-~35 
gection, the expressi<¥1 "the amount of ta:t sought to be evad-
!d''-

'a) in a case to which Expl•::rnation 3 applies, means the 
tax ~n the net wealth assessed; 

(b) in any other caEe, means the difference betweeR the ~o 
tax on the net wealth .assessed and the tax that would have 
been chargeable had the net wealth ass<:ssed been reduced 
by the amount which represents the value of any assets in 
respect of which particulars have. bf"en concealed or in
accurate p~ticulars he~ve been furnished and cf any debt~ 45 
in re~pect of which inaccuratP. oartlculars: h:=~v~> h-" 

furnished. 
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with the date on which the oroer unaer suo-secunn (1) of section 
22D is received by the Commissionet· under sub-section l2) of 

tha l section, 

shall be excluded. 

Explanation 2.-Where, by an order referred to in sub-section (4), 5 
any asset is excluded from the net wealth of one ;:·erson and held 
to be the asset of another person, then, an assessment in respect of 
such asset on such other person shall, for the purposes of sub-section 
(2) of section 17 and this section, be deemed to be one made in conse
quence of, or to give effect to, any finding or direction contained in 10 

the said order, provided such other person was given an opportunity 
of being heard before the said order was n::~<::<::Pn" 

H.l. m section lts of the Wealth-tax AC't-

{1} 1n sub-s~tion (1), for clauses (i), (ii), (iii) and the Ex,.. 
planations, the following clauses .and Explanations shall be substitut- 15 
Ed, namely:-

'(i) in the cases referred to in clause (a), in add.iti<¥1 to the 
amount of wealth-tax, if any, payable by him, a sum equal to 
two per cent. of the assessed tax for every month durin.!! which 

the default continued. 

Explanation.-In th1:s t..ai"iuse, ·assesseo tax" means the wealth

tax chargeable under the provisions of this Act; 

(ii) in the cases referred to in clause (b), in addition to the 
amount ot wealth-tax payable by him, a sum which shall not be 
J~s than ten per. cent., but which shall not exceed fifty per cent. 25 
of the amount of the wealth-tax, if any, which would have been 
avoided if the net wealth returned by such person had ~en 
accepted as the correct net wealth; 

·· (tii) in the cases referred to in clause (c), in .addition to 
any wealth-tax payable by him, a sum which shall not be less 3~ 
than, but which shall nc·t exceed five times, the amount of tax · 
sought to be evaded by reason of the concealment of particulars 
of any assets or the furnishing of inaccurate particulars in resnect 
of any a'ssets or debts. 

E:x:Planation 1.-For the purposes of clause (iii) of this sub-~35 
gection, the expressi<¥1 "the amount of ta:t sought to be evad-
!d''-

'a) in a case to which Expl•::rnation 3 applies, means the 
tax ~n the net wealth assessed; 

(b) in any other caEe, means the difference betweeR the ~o 
tax on the net wealth .assessed and the tax that would have 
been chargeable had the net wealth ass<:ssed been reduced 
by the amount which represents the value of any assets in 
respect of which particulars have. bf"en concealed or in
accurate p~ticulars he~ve been furnished and cf any debt~ 45 
in re~pect of which inaccuratP. oartlculars: h:=~v~> h-" 

furnished. 
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Wealth-tax Officer shall not issue an·. direction under sub-sec
tion (1) for payment by way of pen:1lty without the previous 
approval of the Inspecting Assistant Commissioner 

(3A) Notwithstanamg anyt1img containea in uus section, 
the penalty impos€d und€r clause (iii) of sub-section (1) read 5 
with Explanation 3 to that sub-section and the penalty imposed 
under clause (i) of that sub-section shall not exceed, in the 
aggregate, five times the amount of the tax sought to be evaded."; 

(v) for the Explanation below sub-section (5), the follcwing Ex-
p~urtation shall be substituted, namely:- IO 

"Explanation.-In computing the p'?r:iod of limitation for the 
;mrposes of this section,-

(i) any period during which the imml.tnity granted 
under section 22H remained in force; 

(ii) the time taken in giving an opportunity to the 15 
assessee to be re-heard under the provi\5o to section 39; and · 

(iii) any period during which a proceeding under this 
section for the levy of penalty is stayed by an order or in
junction cf any court, 

shall be excluded.". 20 

92: In Chapter IV of the Vveann-tax Act, after section 18. thP following ·-sections shall be inserted, namely~-

'lHA. (1} If a person,-

(a) being legally l~~·~ w .:ncnc u1t:: uuw or any matte.T 
touching the subject of his assessment, refuses to answer any 25 
question demanded o~f him by a Wealth-tax Officer or an App€1-

late Assistant Commissioner or an Inspecting Assistant Commis

sioner or a C'ommissioner, in the exercise of his nower~ unrlPr thiC! 

Act; or 

(b) ........ ..,"'., w .,1bu auy sLa"(;ement maae by him in the course 3o 
of- any pro1ceeding under this Act which a Wealth-tax Officer or 
an Appellate AS'sistant Commissione7 or an Inspecting Assistant 

Commissioner or a Commissioner may legally require him to sign, 

ne shall pay, by way of penalty, a sum which may extend to on2 
thousand rupees. 35 

(2) If a persou, wHnou"(; reasonaole cause, fails to.furnish in due 
tiine such stat~ment or. information which such person is bound 
to furnish to the Wealth-tax Officer under section 38, he shall pay, 
by way of penalty, a sum which may extend to ·ten rupees for every 
day during which the failure continues. 40 

(3) No ord~ shall be made under this section except by an 
-. -Appellate Assistant Commissioner or an Inspecting Assistant Com-

missioner or a Commissioner, and where a contravention, failure or 

default ·fc·r which any penalty is impos·:ble und;:r this section occurs 

in the course of any. proceeding before a WeRlth-tax: Officer, the 45 
Wealth-tax Officer shall refer the cas~ to the Inspedin~_ Assistant 

Commissioner for pas1;:ing such orders as he deems fit. 
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(4) No order under this section shall be passed by any officer 
referred to in sub-section (3); unless the person on·whom'th'e penal
ty is proposed to be imposed is giv~n an opportunity of being heard 
in the matter by such officer. 

18B. (1) Not~ithstanding anyuung comamed in this Act, the Powerto 
Collliiti,ssioner may, in his discretion, whether on his own motion or. reduce or 
otherwise,-, waive 

(i) reduce ar wa1ve me amount o~ :penalty imposed or im
posable en a person under-clause (i) of sub-section (1) of sec
tion 18 for failure without rcltsonable cause to furnisq the return 
of net wealth which such person was required to furnish under 
sub-section (1) <>if section 14; or · 

(ii) reduc~ or waivF the· amonnt of penalty. imposed or im
po5able on a person under clause (iii) of sub-section (1) of 
section 18, 

if ]le is satisfied that such person,-

(a) in the case referred to in clause \t}, nas, pnor tOt tpe 
' issue· of a notice to him. under·' sub-section (2) 'of section-'14, 
voluntarily and in good faith, made full and true ·disclosure of' 
hils net wealth, and 

. (b) in the case referred to in clause (ii), has, prior to the 
detection by the Wealt4-tax Officer, of .the. concealment of parti
culars of assets or of the inaccuracy of particulars furnished in 
:r~spe~t J>f .apy ~s~et or d~bt in resp~ct pf which the .penalty is 
imp'osable, voluntarily and in good faith made full and true dis
closure of. such parJiculars, 

and also has cot-operated in any mquiry relating to the assessment 
; 1 /. • , ', • • • ' • '"" - ~ 0 ~ - ... -A o. 

of his net wealth and has ~ither pai? or ~~~~ ~at!sfa~t(.)r:y ~range-
ments for the payment of any tax o: i~tere~t · :p~yp.b!~ in ,~(.)~~:quence 
of an order passed under this Act in re'Spect of the relevant assess-
ffi~~t Y~~r. 

,E$planation.-Jror the purposes of ·. this. sub-s~tion, a, person 
shall be deemed tOt have· made full a~q tr~~ qis£1.~~\g:E{ '()f_ tpe parti
culars of his assets or debts in- any case wh~f~ the ~xc;ess of net 
'Yealth ~ssessed. over. ~he pet '~ea!t~ .· ret~~e~ i~ 9£. ~~~~- ~- Pll~ure 
as not to attract the provisions of clause (c) c-f sub-section (l) of 

. I • 
section 18. 

(2) Notwithstanding anything contained in sub-section (1), if 
in a case falling under clause (c) Otf sub-section. (1) 'ot' section 18, 
the net wealth in respect of which the·penalty is imposed 'or impos
able for the relevant assessment year, or, where such ·disclo'Sure 
relates to more than one assessment year, the net· wealth for .any one 
of the relevant assessment years, exceeds five hundred thousand 
rupee'S, no order reducing or waiving the penalty under· sub-secti<¥l 
(1) shall be made by the Commissioner, except with the previous 
approval of the Board. · 

(3) Where an order has been made under sub-section (1) 
in favour of any person, whether such order relates to one or more 
assessment years, he shall not J>e entitled to any · relief under· this' 

penalty 
in certain 
cases. 
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sec1;1on m relatwn to any otner assassment year at any time after 
the making of such order. 

{4) Without prejudice to· tne powers cOi!lferred on him by any 
other provision of this Act, the Commissioner may, on an applica
tion made in 

1 
this behalf by an assessee, and after recording his rea

sons for so doing, reduce or waive the amOjunt of any penalty payable 
by the assessee under this Act c·r stay or compound any proceeding 
fo:;..· the recovery of any such .amount, if he is satisfif'rl th~t-

VJ ~o uo otnerwlse WCJiUld cause genuine 11ardship to the 
assessee, having regard to the circumstances of t~e case, and 

(i~) the assessee has co-operated in any inquiry relating 
to the assessment or any proceeding for the recc'Very of anY 
amount due :fu'om him. 

{5) Every order made under this section shall be final and shall 
not be called into question by any court or any other authority.". 1 

· 93. After Chapter V of the Wealth-tax Act, the followinfl ChantPr -shall be inserted, namely:-

'CHAPTER VA 

bETTLEMENT OF CASES 

""""n. . .1u t.m:s ~napter, unless tne context otherwise requires.-

\ ... 1 o.;.a.~>c .mccu1:s cu1y. proceeamg under this Act for or in 
connection with the assessment or re-assessment of any person 
in respect of any year or years which may be pending before 
a Wealth-tax authority Qn the date on which an application 

21 

referred to in section 22C is made; 2 ~ 

(b) .. wealth-tax authority'' means a lJrrector of Inspection, a 
Commissioner, an Appellate Assistant Commissioner, an Inspect-

ing Assistant Commissioner or a Wealth-tax OfficPr 

22B. (1) The Central Gove ............. .,..... ::;wu1 cunsLU:Ute a t.:ommission 
to be caUed the W.ealth-tax Settlemant Collliil.ission (hereafter in 3c 
this Chapter referred to as the ''Settlement Commission") for the 
settlement of cases under this Chanter_ 

(2) The Settlement Commission shall consist oi a Chairman and 
two other members and shall function within the ·Department of the 
Central Government dealing with direct taxes. 35 

(3) The Chairman anJ other members of the Settlement Com
mission shall be appoinfel by the Central Government from amongst 
persons of integrity and ()Utstanding ability, having special know
ledge of, and experience in, problems relating to dire..t taxes and 
busin.ess accounts: -P 

1Provided that where a membt~l.' of the Board is appointed as the. 
Chairman or as a member of the Settlement Commission, he shai1 
cease to be a member of the Board: 
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Provided fur,ther that until the . members are appointed under 
this sub-section, it shall be competent for th~ Central Government 
to require, from time to time, any two members of the Board to serve 
as members of the Settlement Commission for such period as the 

5 Central Government thinks fit, in addition to their duties as mem
bers of the Board. 

IO 

20 

35 

40 

45 

22C. (1) An assessee may, at any stage of a case relating to him, 
make an application in such form and in such manner and contain
ing such particulars ;as may be prescribed to the Settlement Com-
mission to have the caSe settled and any such application shall be 

disposed of in the manner hereinafter provided. 

(2) Every application made under sub-section (1) shall be 
accompanied by such fees as may be prescribed. 

(3) An application made UI_lder sub-section (1) · shall not be 
allowed to be withdrawn by the applicant. 

22D. (1) On receipt of an application under section 22C, the 
Settlement COiiDmission shall call for a report from the Commissioner 
and on the basis of the materials contained in such report and having 
regard to the nature and circumstances of the case or the complexity 
of the investigation involved· therein, the Settlement Commission 
may, by order, allow the application to be proceeded with or reject 
the application: 

Provided t~at an application shall not be· rejected under. this 
sub-section unless an opportunity has been given to the applicant of 
being heard: 

Provided further that an application shall not be proceeded. wnn 
under this sub-s.ection if the Commissioner objects to the application 
being proceeded• with on the ground that concealment of particulars 
of the net wealth on the part· of the applicant or perpetration :of fraud 
by him fo:r evading any tax or other sum chargeable or imposable 
under this Act has-been established or is likely to be established by 
any Wealth-tax authority, in relation to the case. 

(2) A copy of every order under sub-section (1) shall be sent 
to the applicant and' to the Commissioner. 

(3) Where an application is allowed to be proceeded with under 
sub-section (1), the Settlement Commission may call for the relevant 
records from the Commissioner and after examination of such re
cords, if the Settlement Commission is of the opinion that any. further 
enquiry or investigation in the matter is necessary, it may direct the 
Commissioner to make or cause to. be made such fur,ther enquiry or 
investigation and furnish a report on the Iiiatters covered by the 
application and any other mattP.r relatin£t to the ca 

( 4) Mter examination of the records 'and the report of the t;om· 
niissioner received under sub-section (1) and the report, if any, of 
the C'ommissioner received under sub-section (3), and after_ giving 
an opportunity to the applicant and to the Commissioner to be heard, 
either in person or through a representative duly authorised in this 
behalf, and after e·x:~.minin~ ~P.C:~ ~-qrt~~!" evidence. ~!i JJlay be -placeq 
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uewre It or obtained by it, the :Settlement Commission may, in 
accordance with the provisions of this Act, pass such order as it 
thinks fit on the matters covered by, the application ·and any other 
matter relating to the case not co,vered by the application but refer
red to in the report of the CommissionP'r nnri<>~ ,..,1b-section (1) or 5 
sub-section (3) 

· (5) The materials brought on record before the Settlement Com
lnissioiiJ. shall. be considered by all the members thereof before pas
sing any order under sub-section (4) and, in'the case of a difference 
of· opinion among the members, the opinion o! the majority shall ro 
prevail and such order shall be expressed in terms of t"ha ~,.; ....... ~ -f 
the Il1ajority. 

(6) Every umer passea under sub-section (4) shall provide for 
the terms of settlement including any demand by way of tax, penalty 
or interest, the manne!r in which any sum due under the settlement ~5 

shall be paid an:di all other matters to make the. settlement effective 
!md shall also provide that the settlement shall be void if it is subse
g_uently ·found by the Settlement Commission that it has been obtain-
~d by fraud or misrepresentation of facts. 

(7) Where a settlement becomes vcid ·as provided in sub--rsec- 20 

ion (6), the proceedings with. respect to the matters covered by the 
;ettlement shall be deemed to have been revived from the stage at 
;vhich the application was allowed to be proceeded with by the 
)ettlement Commisosion and the Wealth-tax authority concerned. 
nay; notwithstanding anything contained in any other provision of 2 5 
his Act, complete such proceedings .at any time before the expiry I 
1f two years from the end of the financial vear in whirh t"ho .,"'ttlo. 

nent became votd. 
~E. If the Settlement co,mmission is of the o:'_)inion (the reasons 

for such opinion to be recorded by it in writing) that, for the proper 3c 
disposal qf 'the case pending b-efore it, it is neces~::try or expedient to t.\l 
re-open any proceeding connected with the case, but which has been 
completed under this Act by any Wealth-tax authority before the 
:tpplication under section 22C was made, it may, with the concurrence 
of the applicant, re-open such proceeding and pass such cider there- . 35 
on as it think's fit as if the case in relation to which the application 
for settlement had been made by the applicant under that section 
covered such proceeding· also: 

. Provided that no proceeding shall be re-opened by the Settle- 40 
ment Commission under .this section after the expiry of a period of 
eight years from the end of the assessment vP::~r to urhi,.,"h 

ceeding relates 

22F. (1) In aarutwn to the powers .<;onferred on the Settlement 
Commfssion under this Chapter, ,it sh3ll have all the powers which 45 
u-e vested in a Wealt?-tax authO!I'ity under this Act. 

(2) _Where an. appli~at.ion made under section 22C has been al
lowed to be proceeded with under section 22D, the Settlement Com
mission shall, until an order is passed under sub-section (4) of sec
tion 22D, have, subject to the provisions of sub-section (8) of that· 
section, exclusive jurisdiction to exercise the powers .and perform the 50 

functions of a·Wealth-tq,x a,utharity under this Act in relation to the 
·' 
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(3) Notwithstanding anything contained in sub-section (2) and 
in the absence of any express direction to the contrary by the·Settle
ment Commission, nothing contained in this section shall affect the 
operation of any other provision of ,thi~ Act requiring the applicant 
to pay tax on the basis of self-assessment in relation to the matters 
before the Settlement Commission. 

(4) For the removal of doubt, it is hereby declared that in the 
absence of any express direction by the Settlement Commission to , 
the contrary, nothing in this Chapter shall· affect the operation of the 
provisions of this Act in so far as they relate to any matters other 
than those before the Settlement Commission. 

(5) The Settlement Commission shall, subject to. the prPvisions 
of this Chapter, have power tQ regulate itls own procedure (illclud
ing the fixatio~ of places and times of its meetings) .m.d may act 
notwithstanding that all the members of the Settlement Commission 
are not present at any of its meetings. 

22G. No person shall be entitled to inspect, or obtain copies o;f,. I~spee-:· 
any reports made by any Wealth-tax authority to the s'ettlement t~on: ·~' 
CommiS'Sion; but ·the Settlement Commission may, in its discretion, :e~~r~s. 
furnish copies thereof to any s·uch person on an application made to · 
it in this behalf and on paymen"t. of the prescribed fee: 

Provided that, for the purpose of enabling ·any person whose 
case is under consideration to rebut any· evidence ·brought on the 
record against him in any such report, the Settlement Commission 
shall, on an application made in this behalf and on payment of the 
prescribed fee by such person, furnish him with a certified copy of 
any such report or part thereof relevant for the purpose. 

22H. (1) The Settlement Commission may, if it- is satisfied that Powers of 
any person who ·~ade the application for settlement under section 22C Settle-

ni(mt 
has co-operated with the Settlement Commission in the proceedings; Com-. 
before it and has made a full and true disclosure of his net wealth missioll 
and the manner in which such wealth has been .acquired, grant to to 

grant' 
such person, subject to such conditions as it may think fit to impose, iinmu-
immunity from prosecution for any offence undei_" this Act or under · nity from 
the Indian Penal Code or under any other Central Act for the time pro- · 
being in force and also from the imposition of any penalty under this secution. 
Act, with :respect to the case c~veredi by the settl~~t. 

(2) An immunity granted to a person under sub-section (1) 
may, at any time, be withdrawn by the S;ttiement Commission, jj 

it is satisfied that such person has not complied with. the conditiom 
subject to which the immunity was granted or that such person had, 
in the course of the settlement proceedings, concealed any particulars 
material to the settlement or had given false evidence, and thereupon 
such person may be tried for the offence with respect to which the 
immunity was granted or for any other offence ·of which he appears 
to have been guilty in connecti<¥1 With the settlement and sha.l.lalso 
become liable to the imposition of any penalty under this Act to 
which such person would have been liable, had no such immunity 
been granted. · 
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221. Every order o~ settlement passed under sub-section (4) -; 
section 22D shall be conclusive as to the matters stated therein anc 
no matter covered by such order s4_all, save as otherwise p;ovided ir 
this Chapter, be re-opened in any proceeding under this Act or under 
any other law for the time being in force, 5 

' ' 
22J. Any sum specified in an order of settlement passed under 

-sub-section (4) of section 22D may, subject to such conditions, if 
any~ as may be specified therein, be recovered, and any penalty for 
default in making payment of such sum may be imposed and 
recovered in accordance with the provisions of section 32 by the 10 
Wealth-tax Officer having jurisdiction over the person who made 
the· application for settlemen·t under section 22C. 

22K. Where-

(i) an oru.:;J. vJ. i)'ta~~~;;uu:uL pct:s:sea unaer sun-section (4) of 
section 22D provides for the imposition of a penalty on the 15 
person who made the application under section 22C for settle
ment, on the ground of concealment of particulars of his net 
wealth; or 

. (ii) after the passing of an order of settlement under 
the said sub-section (4) in relation to a case, such person 20 
is convicted of any offence under Chapter VIII in relation to 
that case, 

~hen, he shall not be e. n'titled to apply for settlement under section I 
~2C in relation to any other matter. 

' .. 
22L: Any proceeding under this Chapter before the Settlementl25 

Commission shall be deemed to be a judicial proceeding within the 
meaning of sections 193 and 228, ·and for the purposes of section 196, 
of the Indian Penal Code. - 45 oll8~C 

22M. (1) Notwithstanding anything contained in this Chapter, 30 
any assessee who has filed an appeal to the Appellate Tribum1.l under 
this Act which is pending before it shall, on withdrawing such appeal 
from the Appellate Tribunal, be entitled to make an application to 
the Settlement Oommission to have his case settled under this 
Chapter: 

Pb:ovided that no such assessee shall be entitled to make an 35 
application in a case where the Wealth-tax Officer has preferred an 
appeal under sub-section (2) of section 24 against the order to which 
the assessee's anneal rPbt.,., 
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(2) Any assessee referred to in sub-section ( (1) may make an 
application to the Appellate Tribunal for permission to withdraw the 
appeal. 

(3) On receipt of an application under sub-section {2), the Ap
pellate Tribunal shall grant permission to withdraw the appeal. 

/ (4) Upon the withdrawal of the appeal, the proceeding in appeal 
immediately before such withdrawal shall, for the purposes of this 
Chapter, be deemed to be a proceeding pending before a Wealth-tax 
authority. 

(5) An application to the Settlement Commission under this 
section shall be made within a period of thirty days .from the date 
on which the order of the Appellate Tribunal permitting the with
drawal of the appeal is communicated to the assessee. 

(6) An application made to the Settlement Commission under 
this section shall be deemed to be an application· made under sub
section (1) of section 22C and the provisions of this Ohapter [except 
sub-section (7) of section 22D] shall apply accordingly. 

(7) Where an application made to the Settlement Commission 
under this section is not entertained by the Settlement Commission, 
then, the_ assessee shall not be deemed to have withdrawn the appeal 
from the Appellate Tribunal and the provisions contained in section 
24 and section 26 shall, so far·as may be, apply accordingly,'. 

94. In section 23 of the Wealth-tax Act, ·after sub-section (2), the - . . 
following sub-section shall be inserted, namely:-

" (2A) Where a return has been filed by an assessee, no appeal 
under this section shall be admitted unless at the time of filing o'f 
the appeal he has paid the tax due on the· net wealth returned by 
him: 

Provided •.that, on an application made by the appellant in this 

·Amend
ment of 
section 23. 

I . 

30 behalf, the Appellate Assistant Commissioner may, for any good and 

sufficient reason to be recorded in writing, exempt him from the 
operation of the provision of this· sub-section.".. . 

15. In section 24 of the Wealth-tax· Act, for sub-section (1), the AmeBd-
- !lnent of. 

following sub-section shall be substituted, namely:- section 24. 

35 "(1) An assessee objecting to an order passed by the Appellate 

Assistant Commissioner under section 18 or section 18A or section 23 

or sub-section (2) of section 37, or to an order passed by the Inspecting 

Assistant Commissioner under section 18A, may appeal to the App~l· 

late Tribunal within sixty days of the date on which the order is 
40 communicated to him.". 

96. In sub-section (1) of section 26 of the Wealth-tax Act, after the Amend-
- ment of 

word and figures "section 18", the words, figures and letter "or section section 26. 
18A" shall be inserted. 

97. In section 34A of the Wealth-tax Act, after sub-section (3), the -45 following sub-section shall be inserted, namely:-

" (3A) Where the whole or any part of the refund referred to 
in sub-section (3) is due to _the assessee as a result of any amount 

Amend
mentof 
section 
34A. 
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having be~4 .Paid . by him after the .:>1st aay of Ivlarch, 1975 in pur• 
suance of any order of assessment or penalty and such amount ol: 
any part· thereof having been found in appeal or other proceeding 
under this Act to be in exces•s of the, amount whlch such assessee is 
liable to pay as tax or penalty, as the case may be, under this Act, 
the Central Government shall pay to such assessee simple interest 
at .th_e rate specified in. sub-section (3) on the amount so found to 
be in excess from the date ojll which such amount was paid to the date 
on which.. the refund is EZranted 

l:'rovided that, where the amount so tound to be in excess was 
paid in instalments, such interest shall be payable on the amount 
of each such instalment or any part of such instalment, which was 
in 'excess, from the date on which such instalment was paid to the 
date on which the refund is granted: 

· _Provided further that no interest under this sub-section shall_1 

pe payable for a penod of one month from the date of the passim!' 
>f the·· order in appeal or other proceeding . ' ., ... ' 

Provided also that,. where any interest is payable to an .assessee 
---- I . . . 

mder · this sub--section, no interest under sub-section (3) shall be. 
niyable to him in respect of the amount- so found ta....be in excess.". ·21 

98. For section 34B of the Wealth .. tax Act, the followin~ sections 
- •••.••• ~·t • ' ._ ~ -

shall.be substituted, namely:-
. ~ t ' ' < • 

~;:s4H. (1): Where, during the pendency of any proceeding under 
. this Act or after the completion thereof, but before the service of 
notice under rule 2 of . the Second S~hedule to the Income-tax Act 25 
as. made applicable to this Act. by section 32, any assessee creates a 
cliarge on, or parts with (by way of sale, mortgage, gUt, exchange 
or arty other ·mode of transfer whatsoever) the possession of, any of 
his assets 'iti favour of any other person, such charge or. transfer 
shall be void as· against· any claim in respeCt of any tax or any 30 
ot!J.eF:: :sum payable py. the assessee as a result of the comoletion of 
the said proceeding or otherwise: . . ~ ' . 

Provided that such charge or transfer shall not be void. if it is 
made....:..... . . . 

?.J Ior aaequate consideration and without notice of the 35 
pendency of such proceeding or, as the . case may be, Without 
notice of such taX: or other sum payable by the assessee; or 

(ii) with the previous permission of the Wealth-tax Officer. 

(2) This section applies to cases where the amount of tax 
or, other _sum payable or likely to be payable exceeds five thousand 40 
rupees and the assets charged or transferred exceed ten thousand 
rupees in value. 

E~_lq.nation.-In .. this. section, "assets" means land, building, 
machinery, plant, shares, securities and fixed deposits in banks to 
the extent to which any of the assets aforesaid ·does not form piut 45 · 
ot the stock in trade of the business of thP ~<:~.,.c;~~""' 



5 

71 

34C. (1) Where, during the pendency of any proceeding for the 
assessment of net wealth or for the assessment or re-assessment of 
net wealth which has escaped assessment, the'Wealth-tax Officer is 
of the opinion that for the purpose of protecting the interests of the 
revenue it is necessary so to do, he may, with the previous- approval 
of· the Commissioner, by order in writing, attach provisionally any 
property belonging to the assessee in the manner provided in the 
Second Schedule to the Income-tax Act as made applicable to this 
Act by section 32. 

10 (2) _Every such provisional attachment shall . cease to have 

I.S 

~ffect after the expiry of a period of six months from the date of 
he order ·made under sub-section (1): · 

' Provided that the Clommissioner may, for reasons to be recorded 
An· writing, ·extend the aforesaid period by such further period or 
periods as· he thinks fit, so however, that the total period of exten
sion shall n~t in any case exceed two years.'. 

99. In sub-section (1) of section 35 of the Wealth-tax' Act; cl"kuse (c) 
J .-

shall be omitted. 

· too: After section 35; of the Wealth-tax Act, the following sections 
I .._ . 

20 shall be inserted, namelv:-

"35A. (1) If ·a person wilfully attempts _in any. ma~mar whatso
ever to evade any tax, penalty or interest chargeable or imposable 
under this Act, he shall, without prejudice to any penalty that may 
be imposable on him under any other provision of this Act, be 
punishable,- , , 

'·· (i} in a case where the amount sought to be evaded exceeds 
one hundred thousand rupees, with rigorous· iinprisonment for 
a term which sh11l not be less than six months but which -·may 
extend to seven years and with fine; 

30 (ii) in any otheG." case, with rigorous imprisOilliDent for a 
term which shall not be less than three months but which may 

.extend to three years and with ·fine. 

(2) If a person wilfully attempts in any manner whatsoever to 
evade the payment of .any tax, penalty or interest * * "' under 

35 this Act, he shall, without prejudice to any penalty ·that may be 
imposable on him under any other provision· of this Act, be punish-

able with rigorous imprisonment for a term which shall not be less 

than three months but which may extend to three years and shall, 

in the discretion of the court, .also be liable to fine. 

·--------------------------------0.---------. 40 · · Explanation.-For the purposes of this section, a wilful attempt 

45 

to evade ,any tax, penalty or interest chargeable or· imposable under 
this Act or the payment thereof shall include a case where any 
person-

. (a) has in his possession· or control any bookls of account 
o~ other documents (being books of account or other documents 
relevant to any proceeding under this Act) containing a false 
entry or statement, or 
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(b) makes, or causes to be made, any false· ... entry or state
ment in such book!s of account or other documents. or 

\f.:J wu..LWJ.Y omns, o;r causes to be omitted, any reLevant 
entry or statement in such books of account or other dot"nm~nts, 
or 

(d) causes any other circumstance to exist. which will have 
the effect of enabling such person to evade any tax, penalty or 
interest chargeable or impopable under this Act or the navmeni 
thereof. 

· 35B. If .a person wilfully fails to furnish in due time the return 10 

>f his net wealth which he is required to furnish under sub-section 
(1) of section 14 or ·by notice given under sub-section (2) of section 
l4 or under sub-section (1). of section 17, he shall be punishable,-

(i) in a case where the amount of tax, which would have 
been evaded if the failure had not been discovered, exceeds one 15 
hundred thousand rupees, with rigorous imprisonment for a 
~erm which shall not be less than six months but which may 
:!xtend to seven years .and with fine; 

(ii) in any qther case, with rigorous imprisonment for a 
term which shall not be less than three months but which may zo 
:!xtend to three vears and with flnp· 

Provided that a person shall·· not be proceeded against under 
this section for failwre to furnish in due time the return of net 
V{ealth under sub-section (1) of section 14-

) for any .assessment year commencing prior to the 1st 25 
Lay of April, 1975; or -(ii) for any assessment year commencing on or after the 
st day of April, 1975, if-

- r (a) the return is 1urnished by him before the expiry 
of the assessment year; or 30 

(b) the tax payable by him on his net wealth deter
mined on regular assessment does not exceed three thousand 
rupees. 

35C. If a J,. ...... .,vu1 vv u.a.u.uy J.au:. w pnJuuce, or cause to oe pro-
luced, on or before the date specified in any notice under sub-section 35 
(4) of section 16, such accounts, records and documents as are refer-
~ed to in the- notice, he shall be punishable with rigorous imprison
nent. fotr a term which may e~tend to one year or with fine equal 
:o a sum calculated at a rate which shall not be less than four rupees 
>r more than ten rupees for every day during which the default 40 
~ontinues, or with both. 

35D. If a person makes a statement in any verification under 
this Act (other than under section 34AB) or under any rule made 
thereunder, or delivers an account or statement which is false. and .... 
which he either knows or believes to be false, or does not believe 45 
to be true, he shall be punishable,-

(i) in a case where the amount of tax which '.vould have been I 
evaded. if the statement or account had b~en ::~ccPntPrL ::~s trne 



exceeds one hundred th'ousancs. rupees, with :rigorous Impris~
ment for a term which-shall not be less than six months but 
which may extend to seven years and with fine; 

(ii) in any other case, with rigorous imprisonment for a 
5 term which 'Shall not be less than three months but whtch may 

extend to three years and with fine. 
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35E. If a person makes a statement in a verification mentioned. 
in section 34AB which is false, and which he either knows or believes 
to be false, or does not believe to be true, he shall be punishable 
with imprisonment for a term which may extend to six months or 
with fine or with both. 

35F. If a person abets ~ induces in arty manner another person 
to make and deliver an account, statement or declaration relating 
to any net wealth chargeable to tax which is false and which he 
either knows to be false or does not believe to be true or to commit 
an offence under sub-secti<l)ll (1) of section 35A, ·he shall be punish
able,-

(i) in a· case where the amount of tax, penalty ~or interest, 
which woluld have. been evaded, if the .declaration,~ 'account or 
statement had been accepted as true, or which. is wilfully 
attempted to be evaded, exceeds one hundred thousand ·rupees, 
with rigorous imprisonment for a term which shall not be lesl 
than six m~ths but which may extend to seven years ::md with 
fine; 

(ii) in any other· case, with rigorous imprisonment for a 
term which shall not be less than three months but which may 
extend to three years and with fine. 

I •' 

35G. If any 'person convicted of an offence under sub-section (1) 
of section 35A or section 35B or section 35D or section 35F is again · 
convicted of an offence under any of the aforesaid provisions, he shall 
be punishable for the second and for every subsequent offenb,e .with 
rigorous imprisonment for a term which shall not be less than six 
months but which' may extend to severi years and with fine. 

35H. (1) Where an offence under thi's Act has been committed 
by a Hindu undivided family, the Karta thereof shall be deemed to 
be guilty of the offence and shall be liable to be proceeded against 
and punished accordingly: 

Provided that nothing contained in this sub-section shall l!ender 
the Karta liable to any punishment if he proves that the offence was 
committed without his knowledge Or that he had exercised all due 
diligence to preve~t the commission of such offence .. · 

., . 

(2) Notwithstanding anything contained in · sub-'Section (1), 
where an offence under this Act has been committed by a Hindu 
undivided family and it is proved that the offence has been com
mitted with the consent or connivance of, or is attributable to any 
neglect on the part of, any member thereof, such member shall abio 
be deemed to be guilty of that offence and shall be liable to be pro
ceeded against and punished accqrdingly. 
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35!, (1) A person shall not be proceeded against for an offence 
under this Act except at the instance of the Commic:"'ion,.,. 

, (2) The Commissioner may, either before or after the institution 
of proceedings, compound any offence under this Act. 

35J. Notwithstanding anything contained in the Code of Crimi- 5 
r1al Procedure, 1973, an offence punishable under · section 35A or - / section 35B or section 35D or section 35F shall be deemed to be non-
cognizable within the meaninlt of that CoilP 

35K. (1) A person shall not be proceeded agrunst for an offence 
lln.de1r s.ectiojll' 35A or section 35D in relation to the assessment for IO 

a~ assessment year in respect of which the penalty imposed or 

imposable on him under clause (iii) of sub-section (1) oDection 13 
has been reduced or waived by an order under section 18B. 

- (2) Whe:re any· proceeding for. prosecution has been taken against 
arty per'sOjll under this Act, any statement made or account or other 15 
ducumentproduced by such person before any of the wealth-tax 
authorities specified in sections 8, 9, 10,, lOA and 11 shall not be in
adrn.lssible as evidence for the purpose ·of such proceedings merely 
on the ground! that such statement w.as made or such account or 
Ojther document was produced in the belief that the penalty impos- 20 
ab[e would be reduced or waived under section 18B or that the 
offence in respect of which .. such proceeding was taken would be 
compounded. 

35L. No court inferior to that of a Metropolitan Magistrate or a 

Magistrate of the first class shall try any offence under this Act. 25 

. · 35M. Nothing contained in section 360 of the Code of Climinall 
P~ocedure,J973, or in the Probation of Offender~ Act, 1958, shall 
apply to a person convicted of. an offence under this Act unless that 
person is 'under eighteen years of age. 

uv.l~. V-J vv nere uurmg tne course or any searcn maae unaer 30 
section 37A, any books of account or other documents, articles or 
things including money have been found in the possession or control 
of any person and such books of account or other documents are 
tendered, or such articles or things including money are relied upon 
by the prosecution in evidence against such person or against such 35 
person and the person referred to in section 35F for an offence under 
this Act, the provisions of sub-section (5) of section 37A shall, so 
rar as may be, apply in relation to such books of account or othet 
iocuments, articles or things including money. 
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(2) Where-

(i) any books of account or other documents taken into 
..:ustody, from the possession or control of any person by any 
officer or authority under clause (a) or ciause ('b) of sub-section 

S (1) of section 37B, ar~ delivered to the requisitioning' officer 
under sub-section (2) of that section; ox 

10 

IS 

20 

3C 

35. 

45 

(ii) any note or inventory of any articles or things includ
ing money taken into custody, from the possession of any person, 
by any officer or authority under clause (c) of sub-section (1) 
of section 37B, is furnished to the requisitioning officer under 
sub-section (2) of that section, 

and such books of account or other documents are tendered, or such 
note or inventory is relied upon, by the prosecution in evidence 

· against such person or against such person and the person referred 
to in section 35F for an offence under . this Act, the· provisions of 
sub-section ( 5) of section 37 A shall, so far as may be, ,apply in rela
tion to such books of account or other documents or, as the case may 
be, the articles or things including money,, ~o~ered by :such note or 
inventory.". 

101. Section 36 of the Wealth-tax Act shall be omitted. -
102. For section 37A of the Wealth-tax Act~ the· following sections 

shall be substituted, namely:-

'37A.. (1) Where the Director of Inspection or the Commissioner 
or any such Deputy Director of Inspection or Inspecting .. Assistant 

Commissioner as may be empowered in this behalf by, the Board, 

in consequence o.:i information in his possession, has reason "to believe 
that-

1 

(a) any person to whom a notice under sub-section (4) of 
section 16 or a summons under section 37 was issued to produce. 
or cause to be produced, any books of account' or· other .docu
ments, has omitted or failed to produce, or cauSe to he produced,. 
such books of account or other documents as reauired bv 'such 
notice or summons, or 

(b) any person to whom a notice or summons aS' aforesaid 
has been or might be issued will not, or weuld not, 'produce; or 
cause to be produced, any books of account or other documents 
which will be useful for, or· relevant to; ·any proceecilng llnder 
this Act, or 

(c) any person is in possession of any articles or things in
cluding money disproportionate· to his known assets; particulars 
of which will be useful for, or relevant to, any proceeding under 
this Act, 

then.-
(A) the Director of Inspection or the Commissioner, as the 

case may be, may authorise any. Deputy Di.rector of ~nspection, 
Inspecting Assistant Commissioner, Assistant Director of Inspec-

tion or Wealth-tax Officer, o; ·· 
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(B) such Deputy Director of Inspection or Inspecting Assis· 

tant Commissioner may authorise any Assistant ···Director of 

Inspection or Wealth-tax Office!, 

(the officer so authorised in all cases being hereafter in this section 
referred to as the authorised officer) to-

(i) enter and search. any building, place, vessel, vehicle or 
aircraft where he has reason to suspect that such books of ac. 
count or other documents, articles or things includin!! monev 
are kept; 

(ii) secu\,;u auy person wno nas got out of, or is about to get 11 

into,· or· is in, the building, place, vessel, vehicle or aircraft, if 
the authorised officer has reason to suspect thaf such person has 

. . I 

secreted abou:t his person any such books of account or other 
documents, articles or things including money 

· (iii) . break, 'open the lock of any door, box, locker, safe, I~ 
almirah or other receptacle for exercising the powers conferred 
by clause (i) where the kevs thereof are not ~m~il~hlt>· 

(iv) seize any such books of account or other documents; 

(v) place marks of-identification on any such books of ac· 
count or other documents or make, .or cause t.n ht> m!lnt> ov+ ........ + ... -
or copies therefrom; 

. (vi) make a note or an inventory of any articles or things 
including money found which, in his opinion, will be useful for, 
or relevant to, any proceeding under this Act: 

Provided that where any building, place, vessel, vehicle or air- 25 
craft referred to in clause (i) is within the area of jurisdiction of 

· any Commissioner but such Commifsioner has no jurisdiction over 
the' persOjll referred to in clause (a) or clause (b) or clause (c) of 
this sub-section, then, notwithstanding anything contained· in section 
10, it 'shall be competent fox him to exercise the powers under this 30 
sub-section in all cases where he has reason to believe that any delay 
in getting the authorisation from the Commissioner having jurisdic
tiOjll over such person mav be nreiudici::Jl tn t.ht> int., .. ""'+.co "~ +1-.,. 

revenue. 

(2) w nere any Commissioner, in consequence of information in 35 
his possession, has reason to suspect that any books of account or 
other. documents, articles or things including money in respect of 
which an ·officer has 'been authorised by the Director of Inspection 
or any other Commissioner or any such Deputy Director of Inspec
tion or Inspecting Assistant Commissioner as may be empowered 4° 

in this behalf by the Board to take action under clauses (i) to (vi) 
of sub-section (1) are kept in· any building, place, vessel, vehicle or 
aircraft not mentioned in the authorisation under sub-section (1), 
mch Cl>mmissioner may, notwithstanding anything contained in sec
tion 10, authorise the said officer to take action under any of the 45 
!lauses aforesaid in respect of such building, place, vessel. vehicle 
)r aircraft. 

(3) The authorised officer may requisition the services of an~ 
lOlice officer or of any officer of the Central Government, or of both 
o asl!list him for .llll I;''" !:llly of the purposes s~cified in su~sectior 50 
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(1) or sub-section (2) and it shall be the duty of every such officer 
to comply with such requisition. 

(4) The authorised officer may, during the course of the search 
or seizure, examine on oath any person who is found to be in posses-

S sion or control of any books of account or other documents, articles 
or things including money and any statement made. by such person 
during such examination may thereafter be usea in evidence. in any 
proceeding under this Act. 

(5) Where any books of account or other documents, articles or 
10 things including money are found in the possession or control of any 

person in the course of a search, it may be presumed that-

IS 

20 

25 

30 

35 

45 

so 

(i) . such ·books of account or other documents,· articles _or 
things including money belong to such person; 

(ii) the contents of such books Qf account' or other docu
ments are true; and 

(fii) "the· signature and "every other part of such books of 
account or other documents which purport to be in the hand
writing of any particular person or which ·may reasonably be 
assumed to have been signed by, or to be· in the handwriting of, 

. any particular person, are . in that person's handwriting, and in 
the case of a document stamped, executed or attested, that it was 
duly stamped and executed or attested by the person bv whom 
it purports to have been so executed or attested. 

(6) _The books of account or other documents seized under sub
section (1) or sub-section (2) shall not be retained by the authorised 
officer for a period exceeding one hundred .and eighty days from 
the date of the seizure unl~ss the reasons for retaining the same are 
recorded by hipJ. in_ writing and the approval of the Commissioner 
for such retention is obtained: · 

Provided that the Commissioner shall- not authorise the reten
tion of the books of account or other documents for a period exceed
ing thirty days after all the proceedings under this Act in respect 
of the years for which the books of account or other documents are 
relevant are completed. 

(7) The person from whose custody any books of ·account or 
other documents are seized. under sub-section (1 r or . sub-section 
(2) m'ay make . copies thereof, or take extracts · therefrom, in the 
presence of the authorised officer or any other pers"on t>mpowered 
by him in this behalf at such place and tim-e as the authorised officer 
may appoint in this behalf. 

(8) Where the authorised officer has· no jurisdiction over the 
person referred to in clause (a) or clause ('b) or clause· (c). of sub
section (1); the books of account or other documents· seized under 
that sub-section shall be' handea over by the authorised officer to 
the Wealth-tax Officer having jurisdiction over such ·person within 
a period of fifteen days of such seizure and thereupon .. the powers 
exercisable by the authorised officer under. sub-section (6) _or sub
section (7) shall be exercisable by such Wealth-tax. Offic~r: . · 

(9) If a perso~ legally entitled to the books. of .acco)lnt or _other 
dQcuments seized under sub;section (1) or sub-section (2) objects 
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for any reason to the approval given by the Commissioner under 
sub-section (6), he may make an application to the Board stating 
therein the reasons for such objection and requesting for the return 
of the books of account or other documents. 

(10) On receipt of the application under sub-section (9), the 5 
Board may, after giving the applicant an opportunity of being heard. 
pass such orders thereon as it thinks fi 

)1) The provisions of the Code or cnmmal Procedure, 1973 

relating to searches shall apply, so far as may be, to searches unde.r 
this section. 

(12) The Board may make rules in relation to searches or 
seizure under this section; and in particular and without prejudice 
to the generality of the foregoing power, such rule~ may provide 
for the procedure to be followed by the authorised offi~er-

IC 

. (i) for obtaining ingress into any building, place, vessel, 15 
v-ehicle er aircraft to be searched where free ingress thereto is 
1ot available; 

(ii) for: ensuring the safe· custody of any books. of account 
>r other documents seiz -

37B. (1) Where the Director of Inspection or the CommiS'Sioner, 20 

· in consequence of information in his possession, has reason to believil'! 
that-

(a) any person _to whom a .notice under sub-section (4) of 
·· section 16 or a summons under se~tion 37 was issued to produce, 
. or cause to be produced, any books of account or other docu- 25 
ments has omitted or failed to produce, or cause to be produced, 
such books of account or other documents as required by such 
notice or summons and the said books of. account or other docu
ments have been taken into custody by any officer or authority 
~nder any <;>ther law for the time being in force, or 30 

(b) any books of account or other documents will be useful 
for, or relevant to, any proceeding under: this Act and any per
son to whom a notice or summons as aforesaid has been or might 

· ·be issued will not, or would not, produce or cause to be produc-
ed such books of account or other documents on the r~turn of 35 
such books of account or other documents by any . 'officer OI 

.authority by whom or which such books of .account or athei 
documents have been taken into custody under .any other law 
far the time being in force, or 

·(c) any articles or things including money disproportionate 40 
to the known assets of any person, particulars of which will be 
useful for, or relevant to, any proceeding under this Act, have 
been taken into custody by any officer or authority, under any 
other law for the time being in force, from the possession of such 

person, . \ . 45 
then, the Director of Inspection or the Commissioner may authoris
any Deputy Director orf In'Spection, Inspectjpg Assistant Commis 

;ioner, Assistant Director of Inspection or Wealth-tax Officer {her(; 
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:ilter in thls section referred to as the requisitioning officer) ·to r~ .. 
quire such officer or authority,-

'I ' 
(i) ·in a case falling undt:L- ~o:J.i:luse \a} or clause (b), to 

deliver such books of account or other documents to the requi
sitioning officer 

(ii) in a case Iamng under clause (c), to furnish a note or 
an inveritory Of SUCh articles Or things inclUdinQ' JhOnPV tn thA 

requisitio!J,ing ·officer. 

(2) On a requisition be~ng made under sub..oseetion (1) ,-

(i) iri a ·case falling under clause (a) or clause (b) of' that 
sub-sect!on, the ·officer or authority referred to ·· therein- shall 
deliver the ·books of account or other documents to the requisi
tioning officer either forthwith or when such officer or authority 
is of the opinion that it is no longer necessary to.retain the same 
in his dr its. custod~ 

·· (ii) in a ca~e falling under clause (c),, the officer or. autho
~ity r~ferred ~<? , therein ~hall furnis~ the note or inv~~tory t~ 
the requisitioning officer within a reasonable period. 

(3) Where any books of ·account or. other documents have been 
delivered to the requisitioning. officer, the provisions of sub-sections 

· '(5) ·to (12) (both inclusive) of section 37A shall, so far as may be, 
apply as. if such· bboks ·of account· or other documents had 'been seized 
under sub-section . (1) of ,that section' by the requisitionfug officer 

"ftomwthe· custody oft the person referred to in clause. (a) or clause 
• (b), as· the case"may be, of sub-section~.(1) of tlrls section and as if 
for the words' "the authorised officer"' 'Occurring in. any 0~ tJ.!e·_afore
said suh-section.S, the words ·~he requisitioning officer" were sub
stituted.',' 

103. In section 42A of the Wealth-tax Act .. 

: i) in sub-Secti&ii ( 1) ,' ·after the word · "proceedings't>the words 
'or nros~chtinris" !O:'hilll hA in-c:p .. to£1· 

. ii) :for sub-secti~n {2), the .follq!Vi~_g .~ub:-sectign shall be sub
stituted, namely:""':'"'\. 

"(2) .. No. pubUcatt9n_ unper t.I¥s:_section shall be. made in rela
' tion .to: any penalty . imposed under this Act :until the time for 
, presenting, an. appeal.- to th~ ·Appellate Ass~stant , C~mmissloner 
has expired without an. appeal having been, presented or the 
appeal, if presented, has been· d:i.stiosed of. 

104. Alter sectiqn 42B of the .Wealth-tax Act, the- follqwing section -·. ~ . . . 
At"\ shall be iiiserted, namelY:-: 

=-........ .nu n:Lu.n:l or wea.nn, assessment, notice, summons or other 
pro~eeding furnished pr made or issUed or taken or purported to have 
been furnished or made or issued or_ taken in pursuance of any of the 

. provisions· of this Act shall be invalid or shall ·be deemed to be in-
45 valid merely b¥' reason' of any mistake, defect or omission in such 
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return of \Vealth, assessment, notice, summons or other proceeding 
if such return of wealth, assessment, notice, summons or other pro
ceeding is in substance and effect in conformity with or according 
to the intent land purpose of this Act.". · 

105. In sub-section (4) of section 46 of the Wealth-tax Act,- 5 - (i) for the words "or in two successive sessions", the words 
"or in two or more successive sessions'' shall be substituted 

(ii) for the words "in which it is so laid or. the session imme
liately following", the words "immediately following the session or 
he successive sessions aforesaid" shall h,. !:lnh<>tHnto.M> Tu 

CHAPTER IV 

AMENDMENTS TO THE GIFT-TAX Aer Hl!'iR 

106. In Chapter II of the Gift-tax Act, 1958 (hereafter in this Chapter 18 of 195 - . . 
referred to as the Gift-tax Act), after section o, the fol1owin1! section r.s 

shall be inserted. namelv:-

. "6A. Notwithstanding anything contained in this Act, where ar 
assessee has made taxable gifts during any previous year and hal 

. - - ~ 

also made taxable gifts (not being gifts made at any time before thE 

1st day of June, 1973) during any one or more of the ·four previous 20 

years immediately preceding such previous year, the gift-tax pay-
. I 

able by him for the assessment _year relevant to such previous year 
(hereafter in this section referred to as the assessment year) shall 
be determined in the following manner, namely:-

(a) the value of the taxable gifts made during any one or 2~ 
more of the four p~evious years immediately preceding such 
previous year shall be aggregated with the value of the taxable 
gifts · made by the assessee during ·such previous year and gift
tax· shall be calculated on the aggregate value at the· rate or 
rates applicable for the assessment year; 30 -(b) from the amount of gift-tax calculated under clause 
(a), there shall be deducted an amount equal to the gift-tax 
payabJe had the value of the taxable gifts made during one or 
more of the four previous years immediately preceding such 
previous year been aggregated and· tax levied thereon at the 35 
rate or rates applicable for the assessment year, and the balance 

' -shall be the amount of gift-tax payable by the assessee.". 

107. In section 7 of the Gift-tax Act, for the proviso, the following - .. proviso shall be substituted. n::~m~>h, •. 

"Provided that where two or more Income-tax Officers have 40 
jurisdiction or exercise powers under the Income-tax Act in respect 
of any person, they shall have concurrent ourisdiction and shall 
perform their functions of a Gift-tax Officer under this Act in res
pect of such person in a\:cordance with such general or snecial 
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orders , in writing- as the Conlmissioner or , the lnspect~g Assistant 

Commissioner· authorised by · the Commissioner in--this · behalf, may 

make for the, pUJl>ose .9f facilitating the. performance ot .such func
tions." .. 

s 108. After section 7A of the Gift .. tax. Act, the.following.sectio~ shall 

IO 

IS 

20 

35 

-be inserted,. namely:· 

'';1~-,_(l) "T~. Commissioner rmay, -by~generalo or· ~peciaJ. order 
in writing, direct that all or any of the powers Oil functionS. conferred 
en or assigned · to the Gift-~ Officer orr Gift-tax Officers by or 
under this Act in respect of any area, or cases or classes. of 'cases, 
or persons or classes of ~ons~ shall be exercised or performed 
concurrently by the Inspecting Assistant Commissioner~ 

J2) 'Where under sub-section \1), an Inspecting ·Assistant 

Commissioner :exercises concurrent -'Jurisdiction ·with' -4)ne ._or more 

: Gift-tax Officers in -respect -of . any ··area, cases or classes of cases, 
'persollS'.·or- classes 'Of persons, the" Gift-tax. Officer or- Gift-tax Officers 
shall exercise the powers and perlorm the functions under· this 'Act-~ 
in relation' theretoJ·as the. Inspecting. As5istant Commissioner may 

direct 

· (3) :-Without 'prejudice 7 to 1 the 'generality ·-bf dhe proVIsions 
contained· in sub-section. (2)' ef section 12; every Gift-tax Officer, shall 

;.:also:·observe"'and follow s~h instructions ~as may be issued to'· him 
for his guidance by .the Inspecting Assistant Commissioner , within 

l whose i jurisdidion he ' per;forms L his l fuD.aiona .1. in relation. to any 
~· particular• proceediiig -~r the- initiation• of.. any; proceeding. underr: thh 
··Ad: 

. 
. ·Provided -.that -no instructions · whkh r~are . prejudicial to 1 the 

-assessee . shall be "issued • before ... an • opportunity • Js given , to , the 
• assessee. to ·he heard.. 

.. Explanation._;_For' the purposes of this sub-section~ no instruction 
as to the lines on which an. investigation connected with ; the 
assessment should be made shall be deemed to be an instruction 

-J!rejudiclal to tb:e assessee. 

c ( 4)' Where i an· order 1 lsi: made · 1mder sub-section . (l) and the 
1 Inspecting·-Assistant Commissioner exercises .the powers or. performs 

the functions. of a Gift-tax Officer in respect of any case·or person or 
proceeding -under this 'Act, references in this Act or in any rule made 
thereunder to the Gift-tax Officer and ' The·. Appellate , Assistant 

- Commissioner shall · b~ -- eons trued -as references to the Inspecting 

40 Assistant · Commissioner· and the Commissioner respectively and~ 

accordingly,-

(i) any provision of this Act requiring approval or sancfion 
of the Inspecting Assistant Com.missioner shall not_ apply; 

---------------------
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(ii) any appeal which wuu1a otnerwise have lain to the 
. Appellate Assistant Commissioner shall lie to the Commissionel'j 

(iii) any appeal which would have/lain from an order of the 
Appellate Assistant Commissioner to the Appellate Tribunal ·shalJ 

• ·•·w 

Jie trom the order o.l: the Commissioner.". 

109. For sub-section (l)~of section 7B of the Gift-tax Act, the follow-- ,'' 
inR sub-section shall be substituted, namely:-

5 

" (1) The Commissioner may, after giving the aossessee a reason
able opportunity of being heard in the matter, wherever it is possi· 
ble to do so, and after recording hi·.s reasons for doing so, transfer 10 

any case from one or more of the following Officers subordinate to 
him, namely:-

·(a) any Gift-tax Officer or Gift-tax Officers,-· 
. . 

(b) any Gift-tax Officer or Gift-tax Officers having con.,. 
current jurisdiction with the Inspecting Assistant Commissioner, 15 

to any other Gift-tax OfficeF or Gift-tax Officers (whether with or 
without concurrent jurisdiction with , the Inspecting Assistant Corr 

missioner) also subordinate to ·him and the Board mav similar! 
tran.sfer .any case from-

(i) any Gift-tax Officer or Gift-tax .Officers, or 

(ii) any Goft-tax Officer or Gift-tax Officers having coiJ 
current jurisdiction with the Inspecting Assistant Commissionerl 

to any other Gift-tax Officer qr Gift-tax Officers (whether with or 
without.. concurrent jurisdiction wi.th .· the InsnectinQ' Al':l':ic:t~nt 

Commissioner) :. 

Provided that nothing in this sub-section shall be deemed to re
quire any such opportunity to be given where the transfer is from 
any Gift-tax Officer or Gift-tax Officers to any other Gift-tax Officer 

~0 

_25 

or Gift-tax Officers (whether with or without concurrent jurisdic
tion with the' Inspecting Assistant Commissioner) to any other Gift- 30 

tax:· Officer or Gift-tax Officers (whether with or without concurrent 
jurisdiction with the Inspecting Assistant Commissioner) arid the 

offices of .all such officers are s1tuated in the same city, localitv or 
place: 

Provided further that,-

:a) where any case has been transferred from any Gift-tax· 
35 

Officer or Gift-tax Officers to two or more Gift-tax Officers, the 
Gift-tax Officers to whom the case is so transferred shall have 
concurrent jurisdiction over the case and shall perform their func
tions in accordance· with such general or special orders in writ- 40 
ing as the Board or the Commissioner or the Inspecting Assistant 

Commissioner, authorised by. the Commissioner in this behali, 

may maKe for the purpose of facilitatinP" the performance of surh 
functions, 

.. (b) wnere any case has been transferred from any Gift- 45 
;ax Officer or Gift-tax Officers (whether with or without concur
rent jurisdiction with the Insoecting Assistant Commissioner) 
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to two or more Gift-tax Officers with concurrent jurisdiction 
with the Inspecting Assistant Commissioner, the officers (inclu
ding the ins!"p,.e,.c~t~in,.g~A~ss·i•st·a·n·t~C~o·m·m .... is·s""'ioner) to whom the case 

•-.u.r.~-~~~~------~----~UB is so transferred shall have concurrent jurisdiction over su~h 
case and shall perform their functions in accordance with such 
generai or special orders in writing "as the Board or the Commis
sioner may make for the purpose of facilitating the performance 
of such ftmctions and the Gift-tax Officers shall perform their 
functions also in accordance with such orders or directions as the 
lnspecting Assistant Commissioner may make under section 7 or., 
1s the case may be, under :sub-section (2) of section ~IAA.". 

110. In . section llAA. of the Gift-tax Act, after clause (b), the follow--ing clause shall be inserted, namely:-

''(c) in a case where two or more Gift-tax Officers have col'!-
IS. current jurisdiction over such assessee in respect of such function, 

be the Gift-tax Officers empowered to perform such function by tbe 
Board or, as the case may be, the Gift-tax Officers to whom such 
function has been assigned by an order of the Commissioner. or by an 
order or a direction of the Inspecting Assistant Commissioner under 

20 
section· 7 nr_ as thP c-asP mav hP .nnrlPr snh-sPl'tion t 2\ nf sPl'tinu 

7AA.''. 

111. In section 14A of the Gift-tax Act, for clauses. (~c) and (d), th~e 
- I . following clauses shall be substituted, namely:-

" (c) in the case of a company, by the managing director thereo:t 
2 5 or where for any unavoidable reason such Ill#.naging director is not 

tble to sign and Vfrify the return or where there is no managing 
lirectot, by any director thereof; 

(d) in the ease of a firm, by the managing partner thereof \)~· 

30 where for any unavoidable reason such managing' partner is not 
;;~ble to sign and verify the return, or where there is no managing 

·partner as such, by any partner thereor. not being a minor;". I 

Amend
ment of 
section 
llAA. 

Amend. 
tent of 

.. ~ction 
14A. 

112. After section 16 of the Gift-tax Act, the following section shall ·Insertion -

( 

4 

be inserted, namely:- of new 

"16A. (1) No order of assessment shall be made under section 15 
at any time after the expiration of a period of-

(a) four years commencing on and from the 1st day of April, 
1975 or one "year from the date of the filing of ·a return or a re
vised return under section 14, whichever is later, where the 
assessment year is an assessment year commencing before that 
date; 

(b) four years from the end of the assessment year in which 
the gifts were first assessable, or one year from the date of the 
filing of a return or a revised return under section-14, whichevor 

section 
16A. 

Time 
limit for 
comple .. 
tion of 
assesS
ment 
and 
re-assel 
ment. 
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is later, where the a:s::;t!:ssmen~ year 1s an assessment year eom 
mencing on or after the 1st dav of Aoril. 1975 

\"'J l"W u1ut!J.- u.t_. a:s:se:s:smern or :r:e-assessment shall be made undez 
section 16,-· 

.a) where any proceeding for an assessment or a re-assess- S 
ment is pending mi the 1st day of April, 1975, at any time aftei 
the expiration of a period of four years commencina on and from 
that date 

)) where the assessment or re-assessment is to be made in 
a case falling within clause (a) of sub-section (1) of•se~tion 16 Io 
for which a notice has. been served under that sub-section on or 
after the 1st day of April, 1975, at any time after the expiration -- . ' of a period of four years from the end of the assessment year in 
which the said notice was served; 

(c) where the assessment or re-assessment is to be made in IS 
a case falling within clause (b) of sub-sectton {1) of' section 16 
for which a notice has been served under that sub-section on or 
after the 1st day of April, 1975. after the exoiration nf :a· nPrfrvi 

of-

(i) four years ftom , the, end,. of the assessment, year in 2o 

which the gifts were first assessable, or 

:ii) one year from the date of service of such notiee, 

Which~ver period expires later 

(3) Notwiths~anding anything contained in sub-sections {1) and 
~~J, an order of fresh assessment in pursuance of an order- passed 25 
on or after the 1st.. day of April, 1975 under section· 22, section 23 or 
section 24, setting aside or cancelling an assessment, may be made 
at any time before the expiry of four years from the end of the finan
cial year in which the order under section 22 or section 23 is received 
by the Commissioner or, as the case may be, the order under section 3° 
24 is passed by the Commissiom 

( 4) The provisions of_ suO-sections (1) and (2) shall not apply to 
the ·assessment ·or re-assessment made- on the assessee in consequence 
of, or to give effect to, any finding or direction contained in an order 
under section 22, section 23, section 24, section. 26 or section 28 or in 35 

an order of any court in a proceeding otherwise than by way of 
appeal or reference under this Act and such assessment or re-assess
ment may, subject to the provisions of sub-section (3). be comoleted 
at any time. 

40 
Explanatwn .1.-m computing the period of- limitation for- the 

purposes of this section-

(i) the time taken m reopening the whole or any part of the 
>roceedin.g or in giving an opportunity to the assessee to be re
teard under the proviso to section 33. or 

(ii) the period during which the assessment proceeding is 
"t.} 

tayed by an order or injunction of any court, 

1hall be- excluded. 
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Exptanation 2.-Where, by an. order referred: to in· sub-section 
(4), any. gift is excluded from the taxable gifts for. an assessment 
year in respect of an assessee, then,_ an ~sessment of such gift, for 
another assessment year shall, for the purposes of sub-section, (2) of 
secti® 16: and this section, be deemed to be one made in consequence · 
of, or to give effect to, any finding or direction l'nntl!;no:>n "in th .. ~~~..:~ 
order.''. 

113. In section 17 of the Gift-tax Act,- Amead. 

(i) in sub-section (I), in clause (i), the words "but not exceed- :JneAt.of, sectinn, · 
ing in the aggregate fifty per cent. of the assessed tax'' shall · be 1'7 

omitted; 

(ii) in sub-section (3), for the words "the Gift-tax Officer shall 
refer the case to the Inspecting Assistant Commissioner who shall, 
for the purpose, have all the powers conferred under this section for 
the imposition of penalty", the following shall be substituted 
namely:-

"the · Gift-tax Officer shall not ;make any order .. for. pay;me:nt, b~ 
way of, P.enalty, without the previous approval of, the Inspectin~ 

Assi!?t~mt~ Commjssione:r~1;, • 

114. After section 17 of t:he' Gift-tax Act~ the following section shall -be inserted, namely:-

''17A (1)' If a person,-

(a)~· being legally; bound to. state: the truth· of· .any matter 
touching. \he subject·of·.his assessment, retgses: tc.. ·answer' any 
question 'demanded of~ him by ·a Gift-tax.; Officer 'or an Appellate 

Assistant Commissioner or a:ri Inspecting Assistant Commissioner 

or a Commissioner in the exercis~ of his powers u:pder this A~t, or 

(b}• refuses- to sign 'any ·statement made by him· in the 
course: of· any: proceeding under this Act which a Gift.;. tax.' Office!" 

Insertion 
of new 
11ection 
17A. 

Penalty 
for 
failure 
to answer 
questions. 
llign 
state. 
ments, 
etc. 

30 or an Appellate Assistant Commissioner: or. an. Inspecting 'Assis-
~tant' Commissioner or a .. Commissioner rn.av· TPUJ:Ill'v -.,.o:>n111Tfll 

him to sign, 

he shall pay, by. waY! of· penalty, a; s.um, which .may. e:x:tend.T to, one 
thousand rupees. 

35 
1 

(2) If~ ~ \ l?erso~, withou,t r~~onable cap~e_ 9"!: ~XC_!.ls.e, fa:iJs to 
furnish Within the time specified any statement or info~ation,.which 
such person is b~und to furnish to the Gift-tax Officer ·under' sec
tiqn, 37, ~ ~1 pay,_ by., way , of penalty, a, Sl+~ which may extend . 
to, ten ruJ?ees. fon every, d.~y during! w.hich tlf.c failure, cQPPil.~es. 

40 (3) No order shall be made under this· 'Section except by 
an ,Appellate Assistant. Cpmmlssi~mer or an Inspectin~ Assis_tant 

Commissioner or a Commis~ioner, and.where a cont_ravention, . .failure 

or default~ which any pt;>naltyjs_ ip1posable ,under .this section 
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occurs in the course of any proceed'ng before a Gift-tax Officer, the 
Gift-tax Officer shall refer the case to the Inspecting Assistant Com-

missioner for passing such orders as he deems fit 

(4) · No orde: under this section shall be passed by any officer 
referred to in sub-section (3) unless the person on whom the 
penalty is proposed to be imposed is given an opportunity ·of bein~Z 
heard in the matter by such officer ·· 

115. For section 18 of the Gift-tax Act, the following section shal1 hP -substituted,. namely:-

~v ....... a .1:-"''-:::.uu maKmg a taxable gift pays into the treasury 
within fifteen days of his making the gift any part of the amount 
of tax' due on the gift calculated at the rates specified in the Sche

·. dule: or, in a case where the provisions of section 6A are applicable 

to a gift, in the manner specified in that section, he shall, .at the time 

of assessment under section 15. be lnven f'rPriit~ 

\tJ tor the amount so paid; and 
\ 

· (ii) for a sum equal to one-ninth of the amount so paid, 
so however,· that such sum shall in no case ·· exceed on~>-tPnth 

of the tax due on the gift . 

ic 

IS 

.L!iXptanwnon.-lf a person makes more than one taxable gift in 20 

the course of a previous year, the amount of tax due o.n. any one of 
such gifts shall be the difference between the total am0unt of tax due 
on the aggregate value of all the taxable gifts so far made, including 
the taxable gift in 1respect of which tax has to be paid, calculated 
at the rates specified in the Schedule or, as the case may be, in the 2 5 
manner ·specified in section 6A, and. the tc·tal r,mount·of tax on the~ 
aggregate value of all the gifts made during that year, excluding 
the taxable gift in respect of which tax has to be paid, calculated at' · 

. the rates specified in the ·Schedule or, .·as the case mav be.· in the' 
manner specified in sectinn RA 

30 

L6. In sub..;section (1) of section 23 of the Gift-tax Act,-- (i) for the words and figures "under section 17", the words, 
figures and letter ''under section 17 or !':PPfion 17A" shall be subs· 
tituted;. 

(ii) for the wards, brackets and figures "under sub-section (3) 
:>f section 17", the words, figures and letter "under section 17A" 35 
;hall be substituted. 

117. In sub-section (1) of section 25 of the Gift-tax Act, for the 'vords -· and figures "under section 17", the words, figures and letter "undPr 4>Pf!-

.tino 17 or section .l7A" shall be substitutPn 
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~- In section 33~ of the Gift-tax Act, after sub-section (3), the Amend 
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25 

follo:ving sub-section shall be inserted, namely:-

"(3A) Where the whole or any part of the refund referred tO in 
sub-section (3) is due to an assessee as a result of any amount having 
been paid by him after· the 31st day of March,· 1975, in pursuance of 
any order of assessment or penalty and such amount or any. part 
thereof having been found in appeal or other proceecl4lg under this 
Act to be in excess of the amount which such assessee is liable to pay 
as tax or penalty, as the case may be, under this Act, the Central 
Government shall pay to such assessee simple interest at the rate 
specified in sub-section (3) on the amount so found to be in excess 
from the date o.n ~hich such amount was paid to the date on which 
the refund is granted: 

Provided that, where the amount so found to be in excess was 
paid in instalments, such interest shall be payable, on the amount 
of each such instalment or any part of such instalment, which was in 
excess, from the date on which such instalment was paid to the date 
on which the refun~ is granted: 

Provided further that no interest under this sub-section shall be . . 
payable· for a period of one month from the date of ·the passing of 
the order in appeal or other proceeding: 

Provided also that where any interest is payable to an assessee 
. - ·- .... 

under this sub-section, no interest under sub-section (3) shall be pay• 
able to him in respect of the amount so found to be in excess.".· . 

. . ' .· . .· . ' 

. . 
119. In sub-section (J) of section 35 of the Gift-tax Act,--

(i) in <:laus·e (b). the words, brackets and figure :•sub-section (2) 
or'' shall be omitted; 

(ii) clause (c) shall be . omitted. 

3°· 120. After section 35 of the. Gift-tax Act,.· the following sections shall -.be inserted, namely:---: 

'35A. (1) Where an offence un~er this Act has been committed 
by a company, every person who, at the time the offence was com
mitted, was in charge of and was responsible to, the company for the 
eonduct' of the business of the company, as well as the company, 

35 shall be deemed to be guilty of the offence and shall be liable to be 
proceeded against and punished accordingly: 

Provided that nothing contained in .this sub-section shall render 
any such person liable to any punishment. if he proves .. thcrt . the 
offence was committed without his knowledge or that he had exercis
ed all due diligence to prevent the commission of such offence. 

ment oJ 
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33A. 

Amend
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lotwithstanding anything contained in sub-section (1), where 
e under this Act has been committed by a company and it 
:. that the offence has· been committed with the consent or 
~e Of, or is· attributable to any neglect on the part of, any 
manager, secretary or other officer of the company, such 5 
manager,· secretary or' other· officer· shall also be deemed 
ty' of that offence and shallc be liable to be proceeded against 
:hed accordingly. 

z.natio~For the purposes of ·this section,-

. ,a) "company•• means a body corporate, and includes- 10 

(i) a firm, and 

(ii) an associatiuu o.l persons or a body of individuals, 
whether incorporated or not; and 

. (b) "director", in relation to-

(i) 'a firm,:<m.eans 'a partner m the firm, 

(ii) an association of persons or a. body of individuals, 
means any member controlling . the affairs thereof. 

'35B. · (1) :Where an offence under· this Act has been coinm1nea 
·'by"'a::-Hindu •undivided: family, the Karta thereo;f shill! be··deemed to 

1zs 

be guilty of the offence and • shall be liable to·· be. proceeded·. against 2° 

and punished accordingly: 

. . ,Provided. that nothing contained in this sub"'Section shall render 
'the .. ,Kurta lhible to any punishment if he proves that'the offence was 
committed Without his knowledge. or that. he had exercised all due 
diligence to1 prevent the commission of such offence. 25 

(2) Notwithstanding anything contained in - s'ub-section . (1), 
where an offen'ce tirlder this' Act has' been committed by a Hindu un
divided family and -it is proved that the offence has been committed 
with the consent or connivance of, or is .. attributable to any neglect 
on the part of, any member of 'the Hindu undivided farirlly, such 30 
member shall also be deemed to be guilty of that offence and shall 
be 1iable to·· be proceeded· against· and~punished ·accordingly. 

Procedure, 1973, or in the Probation of Offenders Act, 1958, shall 2 of 1g74. 
35C. Nothing contained in section 360 of the Oode o:f Criminal' 

anply to a person convicted of an offence under this Act unleS'S that 35 20 of 
~rson is under eighteen years of a2'e.'_ 1958. 

.1~1. m section 41A of the Gift-tax Act,--
(i) ·in sub-section (1), after the word "proceedings", the words 

"or· prosecutions" shall be inse·rted; 
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(ii) for sub-section (2), -th~ following sub-section shall be sub
ktituted, namely:-

" (2) No publication under this section shall be made in re
lation to any penalty imposed under this Act until the time for 
presenting an appeal to the Appellate Assistant Commissioner 
has expired without an appeal having been. presented or the 
appeal, if presented, has been disposed of.". 

_ 122. After section 41B of the Gift-tax Act, the fo~lowing section shall Insertion 
be ;rted, namely:- · of new 

section 
41C. 

"41C. No return of gifts, assessment, notice, s~mons C¥" other Return 
proceeding, furnished or made or issued or taken or purported to· of gifts, 
have been furnished or made Oil" issued or taken in pursuance of any etc., t · 
of the provisions of this Act shall be invalid or shall be deemed to be ~~tin~ 
invalid merely by reason of any mistake, defect or omission in such vaild 
return of gifts; assessment, notice, summons or other proceeding, on cer
if such return of gifts, assessment, notice, summons or other pro- tain 

·. d' . . b t d ff t . f 't 'th , . d' grounds cee mg IS In su s ance an e ec m ·· con orm1 y w1 or acco-r mg · 
to ihe intent and purpose of this Act." .. 

123. "rn sub-sectioi[l (4) of section-46 of the Gift-ta:x1_Act,- Amend.. 
·- . - ment of 

(i) for the· words "or in two successive sessions", the words "or section 
·in twn nr more successive sessions" shall be substituted; 46 · 

(ii) for the· words "in which it is so laid or the . session imme
diately foJiowing", the words "immediately following the session or 
the successive sessions aforesaid" shall be substituted. 

. ' 

CHAPTER V 

AMENDMENTS TO THE COMPANIES (PROFITS) SURTAX- AcT, 1964 

· · .. 124. In section 18 of the Companies (Profits) Surtax Act, 1964 [here- Amend
._ . ment of 
after in this Chapter referred to as the . C<lj!Ilpall,les. (Profits) Surtax section · 

;Jo Act],-- 18. 

35 

.'iO 

(i) after the figures "125". the fi~ures ~md letter ·",125A" shall be 
inserted; 

(ii) after the figures and letter "132A", the figures and letter 
11

, 132B" shall be inserted; 

(iii) after the figures "281", the figures and letter ", 281B" shall 
be inserted. 

12.5. In sub-section (3) of section -25 of the Companies (Profits) Surtax Amend
- ment of 

At>t- section 
. . . 25. 

- ( i) · for the words ''or in tw01 successive sessions", the. words "or 
in two or more successive sessions" shall be substituted; 

(ii) for the words "in which it is so laid or the session 'imme
diately following", the words ''immediately following the. s~ssion Q1' 

t.hP tsuccessive sessions aforesaid" shall be substituted. . 
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APPENDIX I 

(vide para 2. of the Repojft) 

MOTION IN LOK SABHA FOR REFERENCE OF THE BILL TO THE 
_:_.-·SELECT COMMITTEE -

. -~ 

"That ·the Bill further to amend the Income-tax Act, 1961,- the Wealth· 
tax Act, 1957, the Gift-tax Act,/ 1958 and the Companies (Profita) 
Surtax Act, 1964, -be· referred to a Select Committee consisting of 30 
members, nam.ely:-

1. Shri Syed Ahmed Aga 
2. _ Shri Virendra Agarwala 

3. Shri Chhatrapa~i Ambesh 
4. Shri Bhagwat Jha Azad 
5. Shri K. Bal.adhandayutham 
6. Shri Dharnidhar Basumatari 

7. Shri, Jyotirmoy Bosu 
8. Shri Tridib Chaudhuri 

9. Shri S. R. Damani 
10. Shri K. R. Ganesh 
11. Shri Mani Ram Godara 

· 12. Shri D. P .. Jadeja 

13. Sh'ri Sat Pal Kapur 
14.· Shrimati Sheila Kaul 
15. Shri Maharaj Singh 
16. Shri P. G. Mavalankar 
17. Shri Amrit Nahata 
18. Shri H. M. Patel 
19. Shrf S.B.P. Pattabhi Ram.a Rao 

20. Shri R. Balakrishna Pillai 
21. Shri Bhola Raut 
22. Shri N.K.P. Salve 

· 23. Shri Vasant Sathe 
24. Shri Era Sehziyan 

25. Shri K. K. Shetty 

26. Shri Satyendra Narayan Sinha 

27. Shri C. M. Stephen 
28~ Shri _ R. V. Swam ina than 
29. Shri V. Tulsiram, and 

30. Shri Y. B. Chavan 
with instrucflons to report by the last day of the next session". 

~0 



APPENDIX U 

(vide para 5 of the Report) 

LIST OF ASSOCIATIONS, ORGANISATIONS, ETC. FROM WHOM 
JlEMORANDA/REPRESENTA TIONS /NOTES, ETC. WERE RECEIVED 

· BY THE SELECT COMMITTEE 

1. Shri A. Sinha, Past Box No. 124, Patna-I. 

l. Tax Bar Association, Sag.ar · (Madhya Pradesh). 

3. The Ahmedabad Engineering Manufacturers' c Association, 
2213-b, Surendra House, Opp. Old Civil Hospital, Oheekatna 
Road, Ahmedabad.· 

. "- Shri S. S. Chhaparia, Birla Nagar, Gwalior. 

I. Shree Ahmedabad Yarn Merchants Association, Sakar Bazar, 
·Ahmedabad. 

e. Ahmedabad Automobiles Dealers' Association, C!o Lakhia Bro· 
thers, ~al Darwaja, Ahmedaba!il. · ' · · ' · · 

-7. Shree Jtrlta Madhavpur~ Vepari'Mahajan Ltd., Juna M~dhavpura, 
Ahmedabad. · · 

8. The Raichur District Tax Practitioners' Assoc~~tiop,· Raichur, 
(J!ysore) -

\ 

1.· Shrl P. S. Nataraja Iyer Income-tax Practitioner, No. 71,· Sanya-
. sfgramam Street, Tirunelveli Jn. (Madras) 

10. Shrl C. G. Uppin, Tax Practitioner and Auditor, "Gurukrupa~', 
Raichur (Mysor~). · 

11.· Sri Aurobindo Society, Society House~ Pondicherry. 

12. Vidharva Industries Association, Bank of Mahara'Shtra Build
-: ing,' 2nd Floor, Sitab'uldi, Nagpur. 

13.: Sri Aurobindo Ashram Trust, Pondicherry. 

14. Hubli-Dharwar Tax Practitioners Association, Itagi Maruti Galli, 
Hubli-20, (Mysore). 

1:S. Income-tax Practitioners Association, Adoni (Kutnool District). 
··(A.P.). 

18. Shri K. Srinivasan, Income-tax Practitioner & Auditor, ''Mang
algouri Vilas", 15J2, Officers Line, Vellore (Tamil Nadu) . 

.. 

.. 
17. Shri J. Sambasivan, Income-tax Practitioner, 1J5, Toovipura~, 

Tuticorin (T.amil Nadu). 
~ 

18. __ Shri G. Vedachalam, Income-tax Practitioner, _2-B, Kachi_ Ma~a 
Street, Kancheepuram . 

. 19; Society of Income-tax ·Practitioners, N.B. 44, Kalaswararao 
Market, Vij.ayawada. 

20. Income-tax Bar Association, Clo Aayakar · Bhavan, Navrang · 
pura, Ahmedabad. 

9! 
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21. Shri A. Vaidanathan, No. 4, Veeraswami Pillai Street. West 
Mambalam, Madras. 

22. Retail Grain Dealers' -Federation, Shiv Mahal, 84-86, Dr. Mah-
eshwari Road, Bombay. · 

23. Shri V. D. Janakiraman, Income-tax Practitioner, No. 3 Anna 
Nagar, Officers~ Line, Vellare. North Arcot District l'r~TTd1 1 

Nadu). 

~4. Bijapur District Tax Practitioners' Ass()JCiation. Kabnaii Bazar. 
Bij a pur · (Mysore) 

25. Tax Consultants Association, Main-Road!, GuTharga. (Mysor:~). 

26. Bhatinda Range Income-tax Pr11ctitioners' Association. Tuhsil 
. Road, Bhatinda. 

27. Shri N. C. Srinivasan, Cha'rtered Accountant, Director,_ COjl'por
ation Bank Ltd., 4-B, Venus Colony, Alwarpet (Madras). 

28. Maha Vidarbha Chamber of Commerce and Industries. Bwam
ji Town, Nagpur. 

29. Conference of Religious of India, Madras Regional · Unit, St. 
. Thomas Convent,. Mylapore, Madras. 

( ., I 

30._ Madras State Income:-tax Practitioners Association. 25. Bazulla 
Road, Madras. 

31. VijayaW'ada Chan1ut::r oi. l..ommerce & llldUstry, North Block No. 
42, Kaleswara Rao Market, Vijayawada. 

32. Shri T. D.- .Ramachandran, Advocate~ No. 3, Annaji Rao 'Street, 
Erode. (Tamil N adu) 

33. All Ihdia T.ax Advocates Association (Jaipur, · Regiona:l ·Unit) 
· Cjo R. C. Shah & Company, Advocates and Tax 0Consuitants, 
Johari Bazar, Jaipu:r. 

~4. Shri B.D. Shinghari, At~vocate, A-113, Safdarjung Enelave ·(De
velopment' Area), New Delhi. 

15. Automotive Parts· Merchants' Association, 60, Guru N~nak Atthli 
. Market, Kashmere ·Gate, Delhi. 

:6. United Chamber of Trade Associations, Nai Sai'ak • '(K:atra 
Rathi), Delhi. 

7. Belgaum Chamber of Commerce & Industries, 670, Raviwar 
Peth, Belgaum. 

· 38. Sbri S. C. Aggarwal, Stenognpher to A.A.C. of Income-tax. O
Range, New Delhi. 

39 Shri M. S. Shastri, Advocate & Tax Consultant, /Sri. 'Sarada 
Nilayam, Governorpet, Vijayawada. 

40. Shri P. N. Garg, Advocate & Tax Consultant, 2095, Pitliron's 
'Lane, Johari Bazar, Jaipur. 

41 M. V. Shastry & Co., Income-tax and Sales-tax · Practitioners, 
Fort Road, Machilipatnam (Andhra PradesJ 

42. Salem Iron & Steel Dealers' Associatio1n Pvt Ltd.· 17 li'nrt M::~in 

Road, Salem (Tamil Nadu). 
43. Federation of Guj.arat Mills & Industries, Federation Buiidlrltt, 

R. C. Dutt Road, Baroda. 
44. Institute of Socio-Economic Studies, P-16, CJ.T. ~?ad, Calcutta. 
45. Rajasthan Vyapar Udyo,g Mandai. Chandnole. Bazar. Jainur. 
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46. Parekh & Company, Registered Public Accountants, Ebrahim 
Mansion, 366-68, Kalbadevi Road, Bombay. 

47. Shri C. C. Shah, Solicit<>il", Examiner Press Hunamg, ;:s:>, ua1a1 
Street, Fort, Bombay. ,. · 

48. Income-tax Practitionerts Association,, 169-A. Fort Main Road, 
Salem. (Tamil N adu). 

49. Bar Association (Income-tax), G-09, Central Revenues Build
ing, lndraprastha Marg, New Delhi. 

00. Income-tax Practitioners Associatio,n, Nehru Buildings, Nehru. 
Road, Shimoga (Mysore State). 

-!il. Clentral Gujarat Chamber of Commerce, Federation Building, 
R. C. Dutt Road, Baroda. 

52. Salem & DharmapuTi Districts Cement Stockists Association, 17, 
Fwt Main Road, Shevapet, Salem. (Tamil Nadu)., 

53. Shri. V. Pasupathi, Adv::;cate, 11, Court Street, Erode. 

54. Mysore State Income-tax Practitioners, Association, 72, .Balepet, 
Bangalore. 

!55. Tax Practitioners' Association, Bagalkot (Distt: Bijapur......:.. 
Mysore State). 

56. Income-tax Bar Association, Mahaluxmi Temple, Sw.amighat, 
Mathura · 

57. Dynatron Private Limited, Western Express Highway, Chakala, 
- · Andheri-East, Bombay. 

58. National Christian- Council of India, N-21, Gre::~.ter Kailash. New 
Delhi.· 

59. Maharashtra Motor Parts Dealers' Association, 3rd Floor, 'K. R. 
Vora Hall', 13-Kala Bhavan, 3, Mathew Road, ·Bombay. 

60. Shri V. V .. Nagarajan, Advo!Cate,. Madras · High Court, 20-G, 
Sooramma~· Street, Egmore, Madras. 

6L New Delhi Traders' Association, 11, Babar Lane, New DeihL 

62. Ganjam Chamber of Commerce (Regd.), Berhamput (Ganjam 
Distt.) (Orissa). 

63. Mysore State Chartered Accountants' Association, 15-16, .Rama-
krishna Buildings, Sri N arasimharaj a Road, Bangalore. . · 

64. Calcutta Stock Exchange Asso!Ciation Ltd., Calcutta. 

65. Coal Field Chamber of Commerce, P.O. Raniganj (Burdwarr)' 

66. Tax Consultants' Association, Bardia Building, Johari Bazar, 
.Jaipur. 

67. Hindus tan Chamber of Commerce, 342, Kalbadevi Road, Bombay. 

·68. Income-tax Bar Association, Muzaffarnagar. (U.P.) 

·69. South Gujarat Sales Tax Bar Association, Clo ·sales Tax Office, 
Kashmira Building, Mugalisara, Surat. 

70. Life Insurance Agents' Federation of India, 8, Bechu Chatterjee 
Street, Calcutta. · · 

'71. Karnatak Chamber of Commerce & Industry, G. ·Mahadevappa, 
Karnatak Cliamber Building, Hubli. (Mysore) 

72. Shri M. L. Deshpande, Taxation Consultant & Auditor for Public 
Trusts, Barsi (Distt: Sholapur-Maharashtra). . 



·94 

73. Poona Saraf Association, 412, Raviwar Peth, Poona. 

74. Gadag Income-tax & Sales-tax Practitioners' Association, Gadag 
(Mysore State) 

75. C<mfederation of Trade Association; Hindupur- (Andhra Pra
:lesh. 

76. Income-tax .1:3ar Assoc1atwn, J:'atnanKot. 

77. Bishop of Mysore, Bishop's House, Mysore City. 

78. All India Federation of Income-tax Gazetted Services Associa
tion, 5, Fire· Brigade Lane, New Delhi. 

79. Madura Ramnad Chamber of Commerce, 90-92, East Avani
moola Street, Madurai. 

80. Pooml Chemists and Druggists Association, 375, Narayan Peth, 
Poona 

81. Chartered Accountants• Association, Aaykar Bhavan, ·· Ahmeda
bad. 

82. Association Manipur Chamber of Commerce, Imphal· (Manipur). 

83. Timber, Tiles & Bamboo Merchants Association, Jambulingam 
Chetty Street, Shevapet, Salem. (Tamil Nadu). 

84. Group of Junior Lawyers & Income Tax Practitioners·o,f Ahmeda•· 
bad, C/o Shri P. N. Shah, Income-tax Practitioner, Spectrum 
No.1. Room No. 19, Near Relief Talkies, Ahmedabad 

85. Habib Esmail Memorial Trust, Habib House, 159, Jail .Koad East, 
Bombay. 

86. Nag-Vidarbha ·Chamber of Commerce, Temple· Road,··Post Box 
No. 33, Nagpur-l 

87. Tax Practitioners' Association, Sirsi (N. Kanara) (Mysore State). 

88. Shri R. K. Gauba, Advocate, Supreme Court, C-80, RD.S.E. 
ll, New Delhi. 

89. West Godavari District Rice Millers' Association, Tadepalligudem 
(Andhra Pradesh). 

90. Institute of Cost and Works Accountants of India, Cost Accoun
. tants Hall, 12, Sudder Street, Calcutta-16. 

9l. Association of Practising Cost Accountants of India, 11, Old 
Post Office Street, Calcutta. 

•2. Punjab Haryana & Delhi ·Chamber of Commerce ·and Industry, 
Phelps Building, 9-A, Connaught Place, New Delhi. 

93. Federation of Indian Chamber of Commerce and Industry, Fede
ration House, New Delhi. 

94. Associated Chambers of Commerce and Industry of India, 2nd -
Floor, Allahabad Bank Building, 17, Parliament Street, New 
Delhi. 

95. Indian Revenue Service (Income-tax) Association, Central Re
venue Building, Indraprastha Marg, New Delhi. 

. I 

96. Rajkot Chamber ·of Commerce, Nagarik Bhavan, · Dhebarbhai 
Road, Rajkot. 

97. Rajkot Tax Consultants, Association, Income-tax Office Building, 
Amruta Estate, Near Race Course, Rajkot. · 
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98. M. M. Khanna & Associates, Tax Advocates, ·Near Empite(dirl.:. 

ema Bldg., Bastion Road, Bombay. 

99. Indian Revenue Service (Income-tax) Association, C-13, Income-
tax Colony, Peddar Road, Bombay. · 

100. Delhi State Cloth Retailers Board, Cjo Sri Ram & Son, 751, 
Chatldni Chowk, Delhi. 

• l 

101. Young Chartered Accountants' Forum, Cjo, M. C. Bhandari & Co., 
4, Synagogue Street, Calcutta. ' "" 

102. Finance & Commerce, 4, Synagogue Street (2nd Floo~), Calcutta. 
103. Chamber of Commerce and Industry, Prabha Picture House 

Building, ~ysore. -

104. C'alcutta Zoroastrian Community's Religious and Charity Funds, 
Saklat Place, Calcutta. · 

105. Bhavnagar Small Industries Association, Bunder Roa4, Bhav
nagar. 

106. Bengal Chamber of Commerce & Industry, Post.Box. No. 280, 
Royal Exchange, 6, Netaji Subhas Road, <?alcutta. · · 

107. Centre. for Economic Studies, Department of Economics, Presi
dency College, Calcu:tta. 

108. Tax Bar Association, Berhampur (Ganjam-Orissa) ., . . 

109. Income-tax Bar Association (Regd.), Room No. G-20, Central 
Board of Revenue Building, New: Delhi. 

110. Cloth Commission Agents Union, 104, Moti Bazar, · Chandni 
Chowk, Delhi. I 

111. Chartered Accountants, Berhampur, Ganjam (Orissa). 

· 112. Sir Jamsetj~ Jejeebhoy Charity Fund, Meneckji Wadia Build
ing (5th floor), 127, Mahatma Gandhi Road. Fort, Bombay. - · 

113. Delhi ~dustani Mercantile Association, 1210j16, Chandni 
Chowk, Delhi. 

114. Gujarat Sindhi Chamber of Commerce & Industry, 3rd Floo~, 
Indian House, Sarangpur, Ahmedabad. 

115. Merchants Chamber of Commerce, 3!1!2; Armeni~ Street, 
C'alcutta. · · · 

116. Sales Tax Bar Association (Regd.), 'M' Block, Vikas l3hawan, 
Indraprastha Estate, New Dellii. 

117. Maharashtra Chamber of Cbmmerce, 12, Rampart Row, Fort, 
Bombay. 

118. Iranian Zoroastrian Anjuman, Kermani Building, Phirozeshah 
Mehta Road, Fort, Bombay. · · 

119. Khoja Girls' Orphanage, Habib House, 159, Jail Road (East), 
Dongri, Bombay. · · 

120. R. K. Bansal & Co., Chartered Accountants, Karman Deori, Am. ... 
ritsar. · 

121. Ambainagara Viyabarigal Sangam, Ambasamud~am. 
122. Vyaparik Association Mandai, Hanumangarh Town (Rajas

than). · ., 
123. Income Tax Bar Association, Varanasi. 

124. Shri Kabir Saheb MancJir Trust & others, Khadia, Ahmedabad. 
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1?.5. Lalbhai Dalpatbhai Charity Trust, Pankore Naka, Ahmedabad. 

126. Standing Committee of Trustees of Public Trusts, ''Panjara Poll 
·. Building", Ratan Pole, yaveri ,:Wad, Ahmedabad. 

127. Income-tax Practitioners' Association, Central Revenue Building 
The Mall, Amritsar 

128. Palakol Chamber of Commerce and Industry, Palakol (Andhra 
Pradesh). 

129. Bar Council of ~aharashtra. 2nd Floor, High Court Extension. 
Bombay. 

130. Veopari Sangh, Jharandalli, (Dallirajahara). 

131. Chamber of Commerce, Trichur. 

132. C. R. Patel & .. Co., Chartered Accountants, 6, Dubash Lane, 
Vithalbhai Patel Road, Bombay 

133. Catholic Bishops' Conference -of India, C.B.C.I. Centre, Alexandra 
Place, New Delhi. 

134. Tax Consultants' · Asso~iation, Khetan Bhavan, M. I. Road, 
· · Jaipur. 

135. Shri S. S. Bagai, Tax Consultant, 23, Vaswani Mansion, D. V. 
Road, Churchgate, Bombay. 

136. Sunni Muslim Wakf Committee, Opp. General Post Office, 
Salapose Road, Ahmedabad. 

137. Ad hoc Committee of Trustees of South Gujarat, R. M. Kooka 
Parsi .Panchayat Buildings, S_hahpore, Surat. 

138. Income-tax Practitioners Association, Davangere· (Mysore State). 

139. Income-tax Bar Association. Papinwar Building, Wardha Road, 
Nagpur. 

140. Rm. P. N. Arunachalam Chettiar, Kotta1yur, .ttamnau ul:sLn~.:L 
(Tamil N adu). 

141. All India Film Producers Council, 'Shantshree', Dr. S. S. Rao 
Road, Bombay. · 

142. Pu~e Vyapari Mahamandal, 205, Ganesh Neth, Poona. 

l43. · Standing'Committee of' Public Trust of Bombay, 209, Dr. Dada· 
. bhai Naoroji Road, Fort, Bombay. 

144. Shri N. N. Prasad, Station Road, Raiehur (Mysore). 

145. Gujarat Bottling Co. Pvt. Ltd., Behind Ajit Mills, Ring Road, 
Rakhial, Ahmedabad. 

146. Federation of All India Automobile Spare Parts Dealers' Asso· 
ciations, 3620j21, Netaji Subhash Marg, Daryaganj, Delhi. 

147. ShriB. P. Jain, 32Jl, Hanuman Lane, New Delhi. 

148. Surgical Manufacturers and Traders Association, tW, uaryaganJ, 
Delhi. 

149. Bar Council of Delhi, Patiala House (High Collrt Building), 
New Delhi. 

150. Upper India Chamber of Commerce, 14/69, Civil Lines, Kanpur. 

i51. Shri P. N. Shah & Others, Cl.o A. J. Shah & Co., Chartered Ac
countants, Fort Chambers, C-Block, 65, Tamarind Lane, Fort, 
'Bombay. 
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152. Kirana Committee (Regd.), 372, Khari Baoli, Delhi. 
: .153. Taxation Bar Association, Income-tax Appellate Tribunal Build

ing, Dolrriundei, Cuttack (Orissa). 

154. Institute of Income-tax Practitioners of India, 72, Balepet, 
Ban galore. 

155. Income-tax Bar Association, Raipur (Madhya Pradesh). 

156. Parle Bottling Co., Private Limited, Western Express Highway, 
Chakala, Andheri (Ea:?t), Bombay. 

157. Mahakoshal Chamber· of Commerce, Makhanlal Chaturvedi 
Bhavan, Ganjipura, Jabalpur. 

158. Beopar Mandai, 84, The Mall, Simla. 
159. Tax Consultants Association and Chamber of Commercial and 

Industrial Undertakings, Q.pp. ~Dayan and HosoitaL Civil T .in~'>!': 
Ludhiana. 

160. Shri P. L. Lakshmi Achi, 'Lakshmi Vilas', 5, ·South Bank Road, 
Madras. 

161. Bombay Tarpaulin Merchants' Association; · 297, Narshi Natha 
Street, Bombay. 

162.· 
163 .. 

Ludhlana Motor Pans lV1anuracturers Association, Ludhiana. 
' ~" : ' . 

Palakol Circle 'Income.: tax· -Practitioners' ' As5ociatiori, Palakol, 
(West Godavari District-J\nd~ra Pradesh/. · · 

164. Shri · N. P. Venkataramanim, Income-tax Practltioners, '"Vasanth" 
11, Court Street, E"rode. 

165. Institute of Chartered Accountants of India, ·Post Box No. 268, 
lndraprastha Marg, New.DelhL 

166. Young Tax Advocates' Forum, G-09. Central Revenue Buildin~Y. 
Indraprastha Marg, New DeihL 

167. Income-tax· Bar Association, Central· Revenue Buildintts. Ashok 
Marg, Luckl;low. 

168. Instrumental Organisation · (Organisation of Instrument Manu- . 
facturers and Traders), Zilco, Govind Building (Ground Floor) . 
. 128, Prinr::ess Street, Bombay 

169. L.CIT.L. Palaniappa Chettiar, 'Lakshmi .Vilas'~ 5. South Bank 
Road, Madras. 

170. Palakol Rice Millers, Paddy and Rice Merchants' Association, 
Palakol, West Godavari District (Andhra Pradesh) . 

.. --~ . 
171. Shri K. Shamachar, Sales Tax and Income-tax Practitioner, R. 

No. 5, J. P. Narayan Stall, B. H. Road, Bhadravati (Mysore). 

172. Shri M. S. Rama Sarma, Auditor and Tax . Consultant,· Equity 
House 47-10-12, 2nd· line--Dwarkanagar,· Visakhapatnam 
(Andhra Pradesh). , · 

~ . ., 
173. income-tax Bar' Association, Rajnandgaon {Madhya Pradesh). 

174. All India· Voters' Council, 'Dar-ul-Milk' Ground Floor. P~dita 
Ramabai Road, Gamdevi, BombE 

175. Shri Nityananda ' Mohanty, · ana others Advocates. Cuttack 
(Orissa). 

r • . I! • 

176. Shrimati Malati Dahunukar T1ust, Industrial Assurance BUild-
- :, Churchgate, Bombay. · · · · 
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177. New Ahmedabad Ready-made Cloth Dealers Association, Cjo 
:natilal Bhurabhai Desai, Kal':lpur, .Tankshal Pole, Ahmedabad. 

178. Delhi Factory Owners' Federation, Phelps Building, 9-A, Con
naught Place, New Delhi. '· 

179. Indian Chamber of Commerce, India Exchange. India Exchange 
Place, Ca.lcutta. · .. 

180. Delhi Electrical Traders Association, 1543. Electrical Market~· 
Behind State Bank; Chandni Chowk, Delhi. 

· 181. Federation of Indian Manufa'cturers, 17-i3!14, W.E.A., Ne\v Delhi. 

182. United Cycle anJ Parts Mamifacturers ,Association, Gill ,Road, 
Miller Ganj, Ludhi~na. 

·· 183. Shri S. N. Khanna, Advocate, Supreme Court of India, 'Nav 
Rashmi', 4, Maqbo~l Road, Amiitsar. 

184. Shri M. Asad Madani, M.P., 1, Bahadur Shah Zafar Marg, New 
Delhi. 

18~. 

186. 

Tax Bar Assoc~alinn, Rani Bazar, -Bikaner. 
'-

Indo-American Chamber of Commerce, ;1-C, Vulcan Insurance 
Building, Veer Nariman Road,_ Post ·Box No~ 11057, Bombay. · 

· 187. Delhi Pipe Dealers Association, 3341, ,Peepal iMahadev '-Street, 
"H:aitz ·QaZi, Deihi. · ·· 

188 .. ,Delhi Opticians Association, 521, Pati Ram Street, .Delhi. 

189. Federation of All India Optical .Associ-ations, :2285, Gurudwai:a 
· Road Chowk, Karol Bagh.New Delhi. 

190. Ahmedabad Millowner8' ASsociation, ·Ranchhodlal' -Marg, Nav
rangpura, Ahmedabad. 

191. Dimapw- Chamber of Commerce, J·ain 'temple Road, 1st Floor, 
Rly. Station and :P.O. Dimapur (N a gal and) . 

. 192. Kirana Vyapari Sangh, Rajp.andgaon ~(Madhya Pradesh). 

193 .. · h-on Merchants· Association '(Reg d.); :Loha Mandi, · Motia ·Khan, 
·New Delhi. 

194. Guild of Accountants, 44, 'Second :'Main 'Road, ·Rajah Annamalai-
Y " ;:pura.zn, Madras.. · ! - · - " 

195. Indian Film Dance Directors' Associatton, 'Ramesh··Dance Hall, 
·n:rdar ·Cross 'Road, 'Bomb-ay. 

196.- Bombay·'~Widy)Circle on.Corporite'Law imd 'Ailiea Subjects, 
. C!o--shri R.~P.·Kedia, :Centufy Rayon, ~Industry -House, 159, 

Churchgate :Reclamation, Bombay. " 

· 197. · Shree Palitana 'Taluka 'Vepari :Mandai, Palitana , {Gujarat). 

· '198.· 'Tax Bar 'Association, 113, Napier Town, .Jabalpur. 

199. Southern Gujarat Chamber of Commerce -and Industry, 
'Satnruddhi', Nanpura · (Surat). 

"I ' • 

·200. Shri S. V. Ghatalia & Co., Chatterea Accotintants, 23, Advent, 
12-A, General Bhonsale Marg,- Bombay. 

201. Porbandar In-come-tax Consultants Association, c;o. Manek & 
.Manek Co., Sudama Road, Porb:mdar. 

'202. 'Incorporated ·Law Society of Calcutta, .Law Soc:i·ety's Library, 
High Court, Calcutta. 
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203. Cloth Merchants' Association, Vastralata, Vijayawada. 

204. Seth J eejeebhoy Dadabhoy Charity Funds, Alice Buildings, 4th 
· floor, 339, Dr: Dadabhoy Naroroji Road; Fort, Bombay. 

205. Gujarat Chamber of Commerce and Industry, Shri Ambica Mills, 
Gujarat Chamber Building; Post Box No. 4045, Ranchhodlal 
Road; Ahmedabad. 

206. Bhimavaram Chamber of Commerce, Bhimavaram, West 
Godavari District (Andhra· Pradesh). 

207; Bombay Society for the Plrevention of Cruelty to Animals. and 
Bai Sakarbai Dinshaw Petit Hospital fPII" animal~- Dr:. S. S. Rau 
Road, Parel,. Bombay~ 

208. Ahmedabad Parsi Panchayat, Parsi Agiary, Bukhara. Mohalla, 
·Ahmedabad. 

209. Shri K. Arumugam, mcome-tax .Practitioner and-Auditor, No.5: 
Car Street, Gobichettipalayam. 

210. Shri Pranjiv~n Ranchhoddas- Shah n.nauayata .tmuvan, 1Jesai's 
:Pole, Khadja, Ahmedabad.' 

211. Bulsar Farsi Anjuman Ti:ust Funds and Properties, Beian Bau~t. 
Bunder Road, BUlsar. 

212. Clu.unber of. Cozronerc~1 .Pat~m (N. Oularat) .. 
213.-. Sh~i .Sprath iih~~~ .·of ·c~xn~J;"ce' a~cc( Industry,., Va}tl)aria 

Bazar, Veravaf (Gujarat). · ·· · 

2-14 •. R~vi Stores, ?tationers a:rd DrlJ.ggists, Hindupur (Anantapur 
Distt.-Andhra Pradesh)'; 

~15... Chamber of Income-tax- Conswtants, opp. L~erty Cin,em.a~ ~un-
berun Chambers, 7, New Marine Lines; Bombay · 

216 •. Associ~tion of Companx Secretaries, Executives and AdVisers, 
232A, Netaji Sublias Road, 5th floor.~ltoom.: ~~; Ca).cq.tta.·· · 

21 't. Christi~: Courtcil of 13omb~~ l'he ~~1,-l,(~_tio.'ll Ar~y" · Western 
· India- TerritoriaLH;ead.q:uarters. 1?.0.- Box-4511LM~~an'rl Road. 

B1culla, Bom~a~ • 

. 218. --All India Manufacturers' Organisa.t1cnt:;. J:ee.vallc; Sahakar, Sir 
ehirozshahr Mehta ~oadj. Bo_mbay.-.. 

219. Shree Khadayata Education Sod~ty\: Golwadl. Naka.- Khadia. 
Ahmedabad:. 

220. Chi!Mniai: Kapurehand Khadayata· Chllatralaya, Ellisbridge, 
Nr; Patidar• Society;: Nr, Gillbaii~s- Tek:r:e,. Al:Uneda.bad. 

2~1. Shri T. V. Viswanatha Aiyar, Senior Advocate, Supl'eme Court 
of fndia; 'Sri'- Venkata-Vilas', 14, East Madt3! Str~.t. Mylapore, 
Madras. 

i 

222. Palakoi Handloom: Turbart Clotlt l\ferchants~· A~sociation, Pala
kol (West Godavari Distt.-Andhra Prad~sli) ·• 

223~ Maharashtra Rajya. Sara£ Sangh, 412~ Raviwar Peth;. Poona. 

224. Gujarat Dyestuffs Manufacturers' Association. Praianati Build
ing, Khadia Cllat' Rasta, Ahmedabad~ 

225. Shri G. D. Sharma, Editor, Vyapari Mitra. Tax Consultant: 901, 
Budhwar Peth Ponna. 
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226. All lndia--tmporters' Association, Churchgate House. 2nd Floor. 
32/34, Veer Nariman Road, Fort, Bombay. · 

227. Bangalore Cycle Dealers Association, Cjo Paramount CyclE 
Stores, Silver Jubilee Road, Bangalore. 

228. Shri K. Kumarappa, Income-tax Practitioner, 16/878, Big Bazar 
Coimbatore. 

229. Dr. R. C. Cooper, Bombay. 

230. Bilimore Parsi Zoroastrian .nnJuman·s Trust .F'unds. Bi1imnrll 
(Gujarat Stat~). 

231. Shri V. Uakshmipathi, Income-tax Practitioner, 'Doraivenkata 
I Vilas', 16, Giri Road, Srinivasapuram, Thanjavur (Tamil 

Nadu). 

232. Anakapalle Merchants'. Association, Anakapalle (Vizag Dis
trict, Andhra Pradesh-S. Rly.). 

233. Shri G. Venkatarama Aiyer, Income-tax Practitioner 50 Dur-. . ' 
galaya Road, Tiruvarur (S. Railway). 

234. Dinesh K. Bhansali, Diamond Merchants & Manufacturers, Im
porters and Exporters, 8-A, ·Ridge Apartments. 18, Ridge Road. 
Bombay. 

235. Bombay Shroffs Association, 233-A, Shroff Bazar, Bombay. 

236. Mahratta Chamlber of Commerce & Industries. Til~k R.n~~ 
Poona. 

237. SaurasAtra Chamber of Commerce & Industry, Darbargadh, 
~havnagar. 

238. Calcutta Trades Ass~ciation, 18-H, Park Street, Stephen Court, 
Calcutta. 

239.· Tir~chir.apalli District Chamber of. Commerce, 77,' Madura Road 
Post Box TiruchirapallL . 

~40. Nawanagar Chamber of Commerce & Industry, Digvijayasinhj 
1

: Chamber Building,· Grain Market, 'Jamnagar (Gujarat). 

~41. Shri K. Jeyaraman, Income-tax Practitioner, 10/4, · Avanashi 
Road, Coimbatore. 

~42. Shri Sultan A. Nathani, "Ashiana'', 204, Bullock Road, Band 
Stand, Bandra, Bombay · 

_i43. Surat Branch of Western India Regional Council of the Institute 
>f Chartere.d Accountants of India, Cjo Y. B. Desai & Co., 
'Vasudha·ra'', Parsi Sheri,· Chamber one, 3rd floor, Navapura, 
)urat. 

244. Madras Piecegoods Merchants' Association, 100, Godown Street, 
Madras. 

245. Andhra Pradesh Tax Bar Association, Cjo Venugopal & Chenoy 
Chartered Accounta~ts, Tilak Road, Hyderab~d. 

246. Popna Whole-sale General Merchants Association, 343, Rawi~ 
war Peth, Poona. 

247. Tax Practitioners Association, Srinaga 

248. Shri Saurashtra Oil Mills Association, Manmohan Market, Ist 
Floor, Jamnagar. 

249. Chamber of Commerce, Chamber Building, Market Yard, San
gli (Maharashtra). 



IOI 

250. Indian Merc~ants,' Chamber, · Lalji Naranji Memorial, ·Indian 
Merchants' Ch~ber Building, 76, Veer Nariman B.oad, Chu 
rchgate, Bombay. 

251. Arya Vaidya Sala, Kottakkal (Kerala State) 

252. Shri V. Parvatalu, Advocate, Karimnagar. (AnCillra .l::'radesh). 
253. Shri V. R. Amin, Inspecting Assi~tant Co~issione~· of Income

tax,_ Hundi Range, Piramal Chambers, Parei, Bombay .. 
254. Shri . Surender Kumar Sharma, Advocate', ·Old Railway· Road. 

Gurgaon. 
. . 

255. Tax Bar Association, Hathras. (U. P.). 

256. Chief Editor, Kar. Vigyan, Bar-Vigyan Bhawant. Moti _;Katra, · 
.. , Agra. 

257. Bishop Simon Pimenta, Auxiliary Bishop,. Ar~hbishop's House, 
Bombay. · · · · 

·258. Shri Bal Krishna Bhargava, Advocate, 11, Netaji Subhash Mara. 
Darya Ganj, Delhi. · 

·259, Shri V. R. Ghelani, Income-tax & Sales .. tax P:t;act~tioner, 486, 
Chitra Baiar, Bomba;y 

260. Bharat Chamber of Comiuei·ce, puC:t..rC:t.~; \...na.qiot::r;s, o, v.1u \...oun 
House Street, Calcutta. 

261. Institute of Company Secretaries of India, 1, Rani Jhansi Road, 
New Delhi. 

262. Merchants' Chamber of Uttar .. Pradesh,. 14/38, Civil Ltiles, 
.. K.anpur. 

263. Iron, Steel & Hardware Merchants and Manufacturers' Chamber 
( · of India, 4th Floor, Loha.Bhavan. P, D' Mello Road, Bombay. 

o • •· I • 

264. Shri J. V. •llrivedi, Ex-Income Tax Officer, Cfo. Pandya & Co:, 
· Chetna Lodge, Near Krisna Cinema, Ahmedabad. 

265. Frontier Chamber of Commerce. ·a. S. Road. Shillon~~ 

266. M. P. Chitale & Co., Chartered Accotintants, Hamam House, 
Haman Street, Fort, Bombay.' 

267. slui Kalyanbhai Bababhai .Shah, Advocate, C/o Mls 'Chhotalal 
M. Patel & Co., Patharkuwa, ~Relief Road~- Ahinedabad. 

- '· . ~ ' - .. ~ l .. ' :·: ... ~ ~ ,. { : , ... , 

. 268. Dr. Justice K. N~ Wanchoo, Chairman, Board of Arbitration 
(Joint Consultative Machinery), Ministry of Labour, Employ
ment & Rehabilitation, D-25B, South Extension (Part II); New 
Delhi. 

269. ·shri P. C. Padhi, Former Chairman, .Central.Board of Rev~nue, 
C-69, Defence Colony, New Delhi. 

270. Yugacharia Swami Shree Pranayandji Kelavni Trust,. Visnagar 
(North Gujirat). 

271. Akhil Bharatiya K~birpanth Samaj (Regd.), 23, Canning Lane, 
New ·Delhi. 

272. Shri S. 0. Gurbany, Advocate, 202,, Kanwar Nagar. J aipur. 

273. Shri K. C. Gopalan, Advocate, Kottayam (Kerala) 

274. Shri Adam. F. Lalljee,_ 1, Bella Vista, 31, Apali .Hill, Bandra; 
Bombay. 
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275. SHRI R. Christadosa, Auditor, 16.1:3, Daniel Tnomas Street, 
:Pillay~kottru: 

276. Shri R. Kula.thu, Income-tax _Practitioner, No. 8, Teppakulam 
Street, Tuticorin. · 

277. Bombay: Retail Banaras & Silk Merchants Association, C/o 
Maganlal Dresswalla, Jaf Hind· Estates, · Bhuleshwar Road, 
Bombay~ 

278. Ahmedabad Auto,mobiles ·Dealers' Association, C/o Lakhia Bro
thers, Lal Darwaza; Ahmedabac 

279. Shree Ahmedabad Yarn Merchants Association, Sakar Bazar, 
Ahmedabad. 

280. Shri Dl C. Bhamore, Government Certified Auditor for Public 
· Trusts and Dharmadaya Funds, 722, Marhatal, Jabalpur. 

281: Shri' R: Samuel, Income-tax Practitioner, 35-A, Emperor Street, 
Tuticorin. 

2s2:,.Shr"r ·Gr. ·Thulajaram, Income-tax· Practitioner, P: J. Extension, 
Davangere. -

283: Shri · N. · Dhandapani; Income-tax Practitioner, 29,, Kuppanna 
Chettiar Street, Tirupur (Taznil Nadu). 

284:' Shri Chandrakanth' H. Shah, Income-tax Practitioner .& Tax 
Consultant, Adi-Complex, 2nd Floor, (Above ]?unjab National 
Bank),· Chickpet; Ban galore. · 

285. Shri Vasantlal Ratilal Vyas, 90, Swami Viyekanand Road, 
• ' _ Satghare: Wadi, Malad (West), Bombay~ 

286. rEode Handloom Cloth Merchants Association, 22~, Nethajj 
• · · Road, Erode. · 

28'1-; Shli: D. v: Sl;lintre, Naik-- :BUilding; Shastr-i Nagar~ Dombivli 
(West) 

288. Shri A.· Devaii'akkam,. Income-tax- Practitioner, 81,, Telegrapn 
Office Road, Tuti~orin 

~89. Guj_arat Confectionery Manufacturers Association, H7, VaClllal 
Ice ,Factory CompoUnd; Gomtipur, Ahmedabad! 

aso.,, Shri Rajendra R. Raya, Advocate, Supreme Court, "Ashokalaya'', · · -~7: Janta Society; Rajkot: 

Z91 .. Baroda Grain Merchants' Association; Gendigate Road, Baroda. 

29~ Shri MT L, Nawani,, Cjo Bank of India, Bhadra, Ahmedabad. 

293\' Anjar Merchants' Association; An jar (Kutch). 

294. Jain & Son, Ladpura Itwari, Nagpur 

29!Y. ShtF K~, A.· t.axman Prabhu, lj2B~ Prince .Gulam Md. Road. 
Calcutta. 

2'S6Y Shrt Dhar.amchartd Jain; M•.P., 183, South Avenue, New _Delhi .. 

297. Shlri R. U. Khan,.,Advocate, 2, Bank HouS-e~ Nainital. 

299': H. R'. Jagadguru, Shri Shankarachary.a Maharaj: of' Dwarka 
Peeth, Dwarka (Gujarat). 

299. lndian Chemical Manufacturers Association;· India· Exchange, 
India Exchange Place; Calcutta. 

300. United Women's Organisations Committee, Thoburn House, 
Apollo Bunder, Bombay. 
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30i. Lions Club of Calcutta, 20, Sir R. N. Mukherjee Roa~, Calcutta. 

302. Haji Ismail Haji Habib Charity Trust, Hasan Mansion, 1st Floor, 
Yusuf Meherali Road, Qpp. Jakeria 'Masjid, Bombay. · 

.1u;:s. Tax -Bar Association, Dal Bazar, Bharatpur. 
• J • -

304 .. 'fhe Anjuman-I-Islam, 92, 'Dr. Dadabhoy Naoroji Road, Bombay. 

305. Poona Timber Merchant~ & Saw Millowners Associ~tion, 5-A, 
New Timber Market, Poona. 

306. ~stees of' Shri _Anantriathj( ·M:aharaj; Jain_ Ten:Ple ;<& Its 
·Sadharan Funds Trust, Bombay. 

307. Bharat Jain Maha Mandai, 15-A, Horniman Cb:cle, Bombay. 
I - .. - , . . . 

308. ·The Arhties Association '(Registered),. Anaj Mandi, 'Simla. 

309. ·Kaira ·District -Tobacco ~Merchants' ·Association. '-:Nadiad 
(Gujarat) 

310. Shri A. L. 1\.wasthi, .Adovcate, .Secretary, Tax Bar .Association, 
Sagar (Madhya Pradesh) 

·311. :Managing :fiu.Stee, ·Nawab Ayaz- Masjid ·Trust, Bombay; 

312. All India Tax Advocates Association, (Western"Rel!ionl H!:l"'"''1l 

-Street, 'Bomba~ 

313. Karamshi Jethabhai Somaiya Trust, Fazalbhoy Buildin.~t.- 45147, 
· 'Mahatma "Gandhi Road_, 'Fort, Bonlbay.. -

314. The Merchants' Association, ·Jaysingpur, (Distt. -Kolhapur). 
• • • p ,. • ·~'I ' , " . , ""'- . - "' ·. ..J 

315. Mill Gin Store Mercha9ts A.ssosiatiqn, ~8J9,Z, ·.Nagdevi Cross 
.Lane,.Bor.nbay. . . , . . . . . : .. 

316. Shri Diwhkar Shastri, Mantlj., .~st4aU ;V~dyapi.th, Rajasthan. 

317. Haji Shaikh rNlmed ls:rru~il Tcust, ..53, Bb<itjtpala,La~, ,l3<WJ,bay. 

_;318. "-Fed~ration-. cf Andhra :~adesh Chambet>s. r0f-. CQrm;nerc,e and 
Industry, 3-5--a22!6, _ Hydergud.a,. Hy<:le.rabad. -

~19:-.Balod Vyapari Sa~gh, .l3alod ,(Madhy,-acPr~~S,h) 

320. Gujarat Industties Association, Brabotirne _;Stadium. 87_ VPPl" 

Nari~an .Road, Bombay. 

321. Shri Manila! ;Jayshanker <Kava!;- Auaichch ·:Vidyarthi Bhavan . 
. Patan (N .. Gujarat). 

322. Anjumai?--i-Musalmanan-i-Mazagaon, 'Shariff l3uilding, Ground 
J ·Floor, 315, Reay :Road, Mazagaon, Bombay. 

323. Bombay Shareholders' Association, '.Agak}?.an_.Bui,ldin!f.':_3rd Floor. 
Dalal Street, ·Fort, Bombay. · 

· 324.1 Government- of -Andhi-~ ·Pradesh, :J:Iyd:ffi.a"Uad. 

325. Sir Jamsetjee Jejeebhoy Parse~-~B~ne_volent :linstitution, 209, 
Dr. Dadabhai Naoroji Road, Fort, Bo~pay .. 

326. Khoja Shia Isnaashari Jan1aG\t~. 66j70, SP.~u~l·.~t.! Bombay-9 . 

. 327. Income-tax and Sales-tax PraQtiticm~rs . Ass<:>Clation, 'Nanded 
, (Distt .. Nanded), (Maharashtra). 
' ' . 

328. Haji Joosab Siddick -Charitable Trust, ''9'3 -:Zakaria) Musiid Street 
I~ I 

Bombay. 
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329. Bakar Kasai Jamat Mosques Trust, Jame Masjid, Bandra, 
Bombay. 
< : •. 

330. Hindustan Chamber of Commerce, Hindustan Chamber Buildings, 
No. 8, Kondi Chetty Street, Mldras-1. · 

331. North Bihar Chamber of Commerce. & . Industry, Muzaffarpur. 

332. Indian Chamber of Commerce & Industry, Tuticorin, (S. India). 
333. Zakaria Musjid Trust, 150, Yusuf Meharali Road, Bombay. 

334. Federation · of Bhuleshwar Retail Dealers' Association,· . 
Clo. Maganlal Dresswala, Jai Hind Estate, Bhuleswar, 

,Bombay. 
. . ~- . 

335. Goa Chamber of Commerce & Industry, PanajJ (Goa) . 

. 336. Shree Brihad Bombay Jain Swetamber Murti Pujak Maha Sangh, 
· Bombay. · · ·- · · 

337. Bhuleshwar :Jletail Cloth Dealers . Association, C/o. Maganlal 
· Dresswala, Bhuleshwar Road, Bombay. · . · 

•: ~ .. I 

338. Mohamed Haji Saboo ._Si4dick,. _. M\ls~:dirkhana, . Carnac Road, 
Bombay-. . .. 

.. ··.··.,.; ' 

339. Shri J. John Bosco, Income Tax Practitioner, Near Civil Lines, 
, _ -~ Qui~on (K~ral~ Stat~). . · · 

i' i 

340. Sheth Jacob Haji Essa Charitable Trust, 90, .Kambekar Street, 
, , . . ~ach Mohalla, Bombay. · 

.,. 341. Haji Esmail Haji ·._Habib Bunder Trust, 189, Ebrahim Mohad 
Merchant Road, Bombay. '· 

342. Haji Esmail Haji Habib Mosque Trust, 189, Ebrahim _ Mohad 
Merchant Road, Bombay. . 

· 343. HajPAli Dargiili Trust, Harnbi Vellard, Bombay. 

344. Haji Saboo Siddick & Jimbabai Musjid and Rubayat .Trust, 2nd 
Floor, 13, Kambedkat Street, Bombay. 

345. Haji ·Abdul Sattar Haji · Oamer Soab · Trust, 13, Kambekar 
.. , . . _ S~reet, Bombay .. 

346. Fatmabai Cassum Aliani and Cassum Aliani Charitable Trust, 
. 2nd Floor, 13, Kambekar Street, Bombay. 

347. Bai Khatija Bai Haji Abdul Latif Haji · Joonas Sobant Charity 
Trus~, 13, Kambedkar Street, Bombay, 

348, Haji Adam Siddick Charitable and Religious Trust 189, Ebrahi~ 
Mohad Merchant Road, Bombay. 

'~49. Reay ·Road Mazagaon A1:aszid Trust, 284, Reay Road, Bombay. 

350~ Muncherjee Nowrojee _ Banajee and Cursetjee Muncherjee 
· Banajee Charity Trusts, Lentin Chambers,· 4th Floor, Dalal 

Street, Fort, Bombay. 

351. Haji Karim Moh~med Sulaiman Charitable Trust, 178-188, 
Kambekar Street, Bombay. 

352. Haji Sabbo Sidick Wakaf Trust, 15, Kambekar Street, Bombay. 
353: Haji Siddick Haji Usman Allrakha Jusbani Charitable Trust, 
· , : · , 8,· Chakla Street, 3rd Floor, Bombay. 



tos 
354. Pir Bagdadi Durgah Dadar Trust, 165, Hasan Mansion, 1st Floot, 

Opp. Zakaria Musjid, Musjid Bunder Road, Bombay. · 

355. Mohamed Haji Tharia Charities Trust, Hasan Mansion : Ist 
' floor, opp: Zakaria Musjid, Musjid Bunder Road, Bombay; 

· 356. Bai Halima Bai Haji Usman Allarakha Jusbani Trust, 8, Chakli 
Street, 3rd Floor, Bombay. 

357. Educational Uplift Society, Agra Road, Kalyan (Distt. Thana) 
Maharashtra. 

358. Haji Esmail Haji Allanna Cutch Sllrfl Trust, 131, Kambekar 
Street, Bombay. 

359. Kadwani Masjid Wakf, 131, Kambekar Street, Bombay. 

360. Haji Ismail Haji Jusar Lakha Charitable Trust~ 131, Kambekar 
Street, Bombay. 

361. Baihawa Bai Religious Charitable Trust, 131, Kambekar Street 
Bombay. 

362. Cutchi Mudh Mosque (Tarwadi) Trust, 170, Kambekar Street, 
Bombay, 

363. Haji Zakaria H~ji Ahmed ~atel Wakf .Trust (Malad), 170, 
Kambekar Street, Bombay. 

364. Haji Zakaria Haji Ahmed Muha.medan Orphanage, 170, Kambe
,. · kar Street, Bombay. 

365 .. Bai Rehmat Bai W /o. HajiZakraria Patel, 170, Kambekar Street, 
Bombay. 

366. Bai Rehmatbai W /o. Haji H. Zakaria Patel )¥akf No. 1. Khetwadi, 
Ali Umer, Bombay. 

367. Bai Khatijaba~·'Trust, 170, Kambekar Street, Bombay. , 

368. Haji Haroon Siddick Charitable Trust, 2, Hasan Mansion, Dhabi 
Gali, Opp. Zakaria _Masjid, Bombay. 

369. Dabhol Educational Society, 1-P, . J.V1:istcy Building, 2nd Floor, 
· Block No. 3, Gunpowder Road, Bombay. 

370. Bombay Oilseeds & ·Oils Exchange Ltd., J enabai . Building, 
Yusuf Meherali Road, Bombay. 

171. Iqbal Educational Society, 23, Soni Manzi!, Mastan Tank· Road, 
Bombay. 

372. Mysore Chan:lber of Commerce & Industry, .Kempegowda Road, 
Bangalore. · 

373~ Bal Fatm~bai Mo,ledina Charity .Trust .. 84, ·chakla Street, 
Bombay. 

374. Shri Deoki. Nandan Agarwala, Standing Counsel, 56, Dilkusha 
New Katra, Allahabad. 

375. Ahmedabad Mill Cl9th Brokers Ass.ociation, C/o. 155, New Cloth 
Market, Ahmedabad. 

376. Veear Industries, 3451, Chawri Bazar, Delhi. 

377. Gayfield & Co., Chawri Bazar~ Delhi. 
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378. Andhra Pradesh Paper Merchants' Association, 3364. RastraoathJ 
Road, Secunderabad ( A.P.) 

379, Shree Talawad Chamber of commerce & Industries, Main Road. 
Opp. Cotton Hall, Surendranagar (Gujarat) 

380. Shri Anand Prakash, Accountant Member, Income-Tax Appellate 
Tribunal, Jaipur Bench, Jaipur. 

381. Central Wakf Council, C-1, Nizamuddin (West), New Deihl. 

382. Indian· Chamber of Commerce, 6/83, Avanashi Road. 
Coimbatore. 

383 .. Cummoo Yacuuu · .c..aucatiOnal Trust. 160, l{ambekar Street, 
Bombay. 

384. Cammoo Yacoob Charitable Trust, 160. Kambekar Street, 
Bombay. 

385. Consultative Cominittee of City Chambers of Commerce, ''Indian 
Chamber Buildings", Esplanade, Madras. 

386. Haji Saboo Siddick Charity Trust, 15j. Kambekar Street, Bombav . 

.:I(H • .t'orbandar Cham bet· -or Lommerce & Industry, Manek · Chowk. 
; Porbandar (Gujarat). 

388. Haji Suleman:· Abdul Wahid. Testimonial Trust. ·106. KamhPl.-!l.,. 
Street, Bombay. · 

' 
389. Bai Haiimabai Haji Joosab Noor Mohamed Noorani Charitv 

Trust, 160, Kambekar Street, Bombay 

390. Jafar Suleman Musafirkhana Trust, S.V.P. R9ad, Wadi Bunder, 
Bombay 

391. B. R. He ... wau a& .lV.lonatta (India) Private Ltd., "K'' Block. 
Connaught Circus, New Delhi-1. 

392 .. Raja Charity Trust, 437, Tenkasi n.u-aa, .ttaJaDalaiyam, Ramnad 
· · · • District, Tamil N adu. 

393. Hajiani Aaishabai Wakf, C.fo. Mohamed Haii Adam & Co., 84, 
· Chakla Street, Bombay. 

394. Majlis-e-Mushawarin-Masajid-o Aw ............ , o~~.tma J.Vl.aSaJid, Kalyan 
:Distt. Thana). 

395. All India Tax .aavocates Association, G-09, C. R. Buildinv. 
J.nderprastha Estate, New Delhi. 

396. Anjuman Mufidul-Islam, (Education 'nust) Khamf:l':~nn nicof~n• 
Buldana, Maharashtra. 

397. Muslim Bazm-E-Ittihad-0-J..araqqi, ;:snriwardhan, Dist. Knhahlll 
Maharashtra. · 

398 . .Anjuman-E-Islam, (Education Trust) Shegaon (C. R.) Di.c:tril"t 
Buldana, Maharashtra. 

399. Shri H. M. Bohra, Cfo M. G. Company. Sumernnr RAi<>.,n .... -
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400. Uttar Pradesh Khadya Padarath Veyapari Sangh, Ganeshganj, 
Lucknow-1. 

401. Federation of Association of Small Industries of India New 
Delhi. ' 

402\ Trustees of the Parsi Punchayet Funds & Properties, 209, Dr. 
Dadabhai Naoroji Road, Fort, Bombay. 

403. Jamitul Ulma VJdarbhe, Mahkar, District Buldana, Maharash-
-.tra. · 

404. Federation Of Association of Small Industries of India, P-31, 
C. I. T. Road, Eastern Region, Calcutta-14. 

405. Bengal Income-Tax (Gazetted) Services 'Association, P-7, 
Chowringhee Squar~, Calcutta-!. 

406. Bengal National Chamber of Commerce and Industry, P-11, 
Mission Row Extension, Calcutta-!. 

407. All India Women's Conference, 6, Bhagwandas Road~ New 
Delhi. 

408. Income-tax Bar Association,. Aayakar Bhavan, Navarangpura, 
Ahmedabad-9. · 

409. Goculdas Tejpal Chalrities, 7, Bastion Rqad, ~·ort .tlomoay-1. 

410. Deccan Sugar Factories Association, Stadium House/ Block 2, 
Veer Nariman Rd., Marine Lines, Bombay-400020. 

411. Jama Masjid Trust, T. Jalgaon, D~strict, Buldana, Maharashtra. 

412. Kanpur Galla Arhatiya Sangh, Collectorganj, Kanpur. 
r t ' 413. Punjab PradeSh Beopar Mandai, .Amritsar 

414. Tirumala Tirupati Devasthanams through Shri Yashpal Kapur, ' 
M.P. 

415. Shri K. R. Gupta, Inspecting Asstt. Commissioner of Income-tax 
(Central) Range ,I, New.Delhi. 

~16. Shri Maha Shankar Mathur, Advocate, Income Tax ·Adviser, 
Delhi. 

417. The Bombay Kariana, Colour and Chemical Merchants' Associa
tion, Bombay. 

418. Shri M. L. Singhania, Calcutta. 

419. Shri S. Alagiriswamy, Income-tax Officer, Central Circle XI, 
Madras. 

420. All India Shia Conference, Quami Ghar, Nadan Mahal Road, 
Lucknow. 

421. South India Cashewnut Manufacturers Association, Quilon~ 
Kerala State. 

422. Muslim Educational, Social and C\lltural Qr~an;s~t~on, Bombay., 

423. Shri C. D. Gadgil, ~holapur,... 
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~'f. ;:;nri ~. R. Wadhwa, Appella1:e ASSistant Commissioner of !IJ 
come-tax, Meerut. 

425. Shri S. S. Roy, Inspecting Assistant Commissioner of Int'om"' 
tax, Nagpur. 

426~ Shri B. J. Cha.~..:Ko., mspecung Assistant Commissioner, of In 
come-tax, Nagpur. 

427. Bombay Young Women's Christian Association, 18, MadamE 
Coma Road, Fort, Bombay. 

428. Shri G. S. Sampath, Commissioner of Income-tax, Madras. 
. , I 

429. Shri S. P. Pande, Deputy Director of Inspection, Directorate ol 
Inspection (Investigation), New Delhi. 

430. Tamilnadu Income-tax Employees Association, Madras-34; 

431. Gandhi Peace Foundation, 221(223, Deen Dayal Upadhvava 
Marg, New Delhi-110001. 

432. Karnataka Income-tax , Practitioners' Association ' (R), 
Bangalore. 

433. Chotanagpur cnamber of Commerce and Industries. Main Hn!tn 
Ranchi-834001. 

,434. Shri P. L. JuneJ~, actVUI,;d.Lt:, uupreme Court, New Delhi. 

435. Shree Surat Panjrapole Trust, Subhash Chawk, Gopipura, 
Surat. 

436. National cnamber of Industries and Commerce, U.P.; G~ G. 
Industries Post Office, Agra-4. 

437. KaS:turba Gandhi National Memorial Trust, P. 0. Kasturbagram, 
Distt. Indore, M.P. 

438. Shri B. A Shariff, Commissioner of Income-tax, Ahmedabad. 

439. Shri C. R. Krishnamurthi, Commissioner of Jnf"nme-tax, West 
Bengal, Calcutta. 

440. Organisation'(of Public Life, Cjo Godavari Sugar Mills Ltd., 
121, Mahatma Gandhi Road, Fort, Bombay. 

441. Revenue Bar Association, Madras. 

442. Shri 0. V. Kuruvilla, ·Commissioner of Income-tax, Bombay 
, , City-!, Bombay. 

443. Federation of "Public Charitable Trust, Calcutta. 

444. Shri V. V. Badami, Director of Inspection (Investhration), New 
Delhi. 

445. Bombay Chamber of L.ummerce & industry, Bombay. 

446. Shri G. P. Kapadia, Chartered Accountant, Bambay. 

447. Dr. Bihari Kanaiyalal, Ahmedabad. 

H8. Shri N. A. Palkhivala, Senior Advocate, Bombay. 

449. Kashmir Chamber of Commerce and Industry, Srinagar. 

~50. Beopar Mandai, Srinagar. 



APPENDIX m 
(Vide para 6 of the Report) 

LIST OF ASSOCIATIONS, ORGANISATIONS, ETC. WHO GAVE 
EVIDENCE BEFORE. THE SELECT COMMITTEE 

S .. No. N arne of witness 

1 2 

---------·-----
1. Indian Revenue Service (Inrome-tax) Association. NP.ur 

Delhi. 

Spokesnw:n; 

1. Shri P. S. Bhaskaran-President 

2. Shri C. B. Rathi 

3. Shri P. Srinivasan 

4. Shri M. C. Joshi 
5. Shri G. C. Agarwal 

6. Shri S. G. Jaisinghani 

7. Shri B. Gupta 

. 2. National Christian Council·of India, New Delhi. 

Spokesmen: 

1. Shri E. D. :O.evadasan-Vice:President 

2. Shri M. A. Z. Rqlston-General SecreVJ.ry 

3. Associated Chambers of Commerce and Industry of 
India, New Delhi. 

Spokesmen: 

1. Shri M. H. Mody 

2. Shri Mohinder Puri 

3. Shri T. Pooran 

4. Shri M. M. Malhotra 

4. Indian Chamber of Commerce, Calcutta. · 

Spokesmen: 

1. Shri B. M. Khaitan-President 

2. Shri R. S. Kodha-Member 

3. Shri S. S. Kothari-M ember 
4. Shri H. C. Dass-Member 

Date of 
·hearing 

3 

11-7-197;J 
& 

11-7-1974 

11-7-1973 

12-7-1973 

. 1!}-9-1973 

......---· .,--------'---------- ----------
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1 2 3 

------------------------- ·-~ 
5. Shri C. S. Pande-Secretary General 

6. Shri M. Chaudhuri-Sr. Asstt. Secretary 

5. Calcutta Zoraostrian CommiUllity's R~ligiou:3 and Charity Funds, Cal-
cutta. 

pokesmen: 

1. Shri D. R. Bhesania-Senior Trustee. 

2. Shri J~ M. Guzdar-Secretary. 

3.· Shri P. M. Narielwala 

4. Shri C. R. Irani 

6. Bengal Chamber of Commerce & Industry, Calcutta 

C:pokesmen: 

1. Shri R. 1\l. ::Sen, Leader 

2. Shri S. K. Ganguly 

3. Shri K. P. Bhargava 

4. Shri S. Bhattacharya 

5. Shri K. C. Khanna 

6. Shri L. R. Puri 

7. Shri M. Ghose 

7. Institute of Socio-Economic Studies, Cakutta. 

Spokesman:· 

3hri R. ·N. LakhoUa-President 

8. Merchants' Chamber of Commerce, Calcutta, 

~pakesmen: 

1. Shri A. R. Kanoria-President, 

2. Shri B. P. Agarwala 

3. Shri S. N. Dalmia 

4. Shri D. M. Kothari 

5. Shri Srikarit Somani 

6. Shri H. R. Bose, Addl. Secretary. 

· 7. Shri B. S. Kothari 

8. Shri Amitav Kothari 

9. Bharat Chamber o~ Commerce, Calcutta. 

Spokesmen: 

1. Shri K. L. Chowdhury-President 

2. Shri R: N. Bangur 

3. Shri S. B. Goenka 

4. Shri K. L.. Dey 

---------

19-9-1973 

20-9-1973 

. ~ 20-g<-1973 

22-9-1973 



itt 

---------------
2 

5. Shri K. L. bhandania 

6. Shri R. ,R. Bhiwaniwalla 

7. Shri V. B. Ch::>turvedi 

8. Shri G. D .. Sala~·puria 

9. Shri R. P. Pasari 

10. Shri K. C. Mukherjee, Secretary 

11. Shri B. K. Shroff 

10. Institute of Cost and Works Accountants of India, 
Calcutta.. 

Spokesmen 

1. Shri M. R. S. Iyengar-President 

2. Shri -V. Kalyanaraman, Vice-President 

· 3. Shri N. K. Bose 

4. Shri A. K. Biswas 

5. Shri S. N. Ghose, Secretary' 

6. Shri G. K. Abhyankar 

7. Shri S. K. Mitra . 

11. Federation of Associations of Smalll Industries of 
India, Calcutta. 

e<pokesmen: 

1. Shri Swara{Basu-Vice-President 

2. Shrt Arabinda Roy Chowdhary 

3. Shri S. M. Banerji 

4. Shri S. S. Singhania 

5. Shri L. N: Lohia 

12. Taxation Bar Association, Cuttack 

Spokesmen: 

1. Shri Satyanarayan Sahu-Secretary, 
2. Shri Ariunlal Agarwal'~ 
3.-Shri Nitya Nand Mohanty 

4. Shri Debendra Nath Mohanty 

13. Bengal National Chamber of Commerce and Indnst:.;y, 
Calcutta. 

Spokesmen: 

1. Shri G. Saba-President 

2. Shri T. D. Chatterjee--Vice-President 

3 

22-9-1973 
& 

l0-7-1974 

22-9-19{13 

24-9-1973 

24-9-:1973 
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3. Shri Milan Mukherjee 

l. Shri M. C'. Poddar 

i. Shri I. P. Poddar 

;, Shri A R. Dutta Gupta, Secretary 

14. Calcutta Trades Association, Calcutt:J .. 

Spokesmen: 

1. Shri N. K. Jain-President 

2. Shri I. C. Sancheti-Vic~President 

3. 'Shri S. K. Maskara......::..Hony. Secretary 

4. Shri S. _ R. Sen Gupta-Addl. Secretarv 

5. Shri G. Kodia-Member 

15. Association of Company Secretaries, Executives and 
Advisers, Calcutta. 

Spokesmen: 
~ 

1. Shri. Sukurnar .umu,~.acnarya-.cnairman 

2. Shri Nirmal Kumar Poddar-General Secretary 

3. Shri Pestonji Mancherji Narielwala-Member 

4. Shri Tulsi Das Mundhra-MemhPr 

16. Bengal Income-tax (Gazetted) Services Association. 
Calcutta. 

Spokesmen: 

1. Shri S. K. Roy-President. 

2. Shri J. N. Maitra-Secretary 

3. Shri K. Chakravarty-J oint Secretary _ 

4. Shri R. L. Botani-Member 

•:EJVK:esmen: 

1. Shri J. Prasad-President 

2. Shri S. P. Hazra-Vice-President 

3. Shri.- A. K. Purkayastha-General Secretary 

4. Shri. C. M. Dugar-Treasurer 

HS. Hm<lustan Chamber of Commerce, Bombay. 

Spokesmen: 

1. S~ R~mesh Chandra Rastogi 

2. Shri Laxmi Narayan, Taparia 

3. Shri J. N. Gupta 

4. Shri Pannalal San.ganeria 

-

3 
·-----

25-9-1973 

25-9-197~ 

25-9-19n 

25-9-1973 

8-10-1973 
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19. (a) Standing Committee o.f Public Trwts of Bombay, 
- - 97 Bomba~ 8101 3 

Spokesmen: 

1. Shri P. P. Khambatta, Advocate-Leader 

2. Shri B. K. Boman-Behram, Advc 

3. Shri Chimanlal C. Shah, Solicito 

4. Smt. Z. E. G. Crrimbhoy 

5. Dr. Y. Majumuddia 

6. Shri C. C. Choksey 

7. Monsingnor A. Cordeiro 

8. D!'. R. C. Cooper 
9. Sh:i H. L. Nava:kar, Solicitor 

10. Father Martine 
11. Shri H. B. Kapadia, Hon. Secretary. 

(b) Slui Bh3rat Jain 1\Iaha Mandai; Bombay. 

Spokesmen: 

1. Shri Sriyans Prasad Ja~ 

2. Shri C. C. Shah 
· 3. Shri J. R. Shah 

4. Shri Khimchandbhai Bora 

5. Shri J. H. Doshi 

6. Shri D. S. Gardf' 

20. Indian Merchants• Chamber, Bombay. 

Spokesmen: 

·1. Shri Ganesh Podar-Vice-Presidant 

2. Shri Charandas V. Mariwala 

3. Shri V. B. Haribhakti 
~~ 

4. Shri C. C. Chokshi 

5. Shri J. P. Thacker 
6. Shri C. L. Gheevala, Secrebry. 
7. Shri M. K. Desai, Dy. Secretary. 

8. S'!'lri D. S. Pendu-:-kar, Dy. Sec:etary. 

9. Shri N. Y. Gaito::1de 

21. A 11 India Film Producer3 Council, Bombay. 

Sr'lkesmen: 

1. '-;hri G. P. Sippy-Vice-Preside-::t 

2. ~hri Shree Ram Bohra, Vice-President 
··------------ .... ..,. ··- ---.- -·-·~ ----- -

. 9-10..1973 . 

&-1().;.1973 
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3. Shri Subodh Mukerji 

4. Shri B. R. Chopra 

5. Shri S.D. Narang 

6. Shri Narayan Varma, Cha:tered Accountant. 

2%. Bombay Study Circle on Corporate Law and Allied 
Subjects~ Bombay. 

Spokesmen: 

1. Shri C. C. Chokshi-Chairm:.. •• 

2. Shri R. P. · Ke:lia, Convenor-cum-H~n. Se:y. 

3. Shri J. E. Dastur, Member 

4. s:ui C. C. Dalal, Member 

5,. Shri R. K. Joshi, Joint Secretary •. 

23. Bombay Chlm.ber ·O.f Commerce an:l lndu:.!r:v. BJm'!Ja:v. 

Spokesmen: 

1. Sh:-i R. C. Khanna 

2. Shri Soli E. Dastur 
/ 

2t Shri 1\f. P. Chitale, Charte:re:l Accountant, Bombay. 

25. Anjuman-i-Islam, Bombo:y. 

Spokesmen: 

1. Shri Akbar Peerbhoy-Pre3ide::1t 

2. Shri Mustafa Fakih 

3. Shri S. S. De3navi 

4. Shri H. P. Ita1ia 

5. Shri R. M. Saeed 

6. Shri A. M. Fakih 

26. Gujarat Industries Association, Bombay. 

Spokesmen: 

1. Shri J. M. Pate,-Pre:;ident 

2. Shri Pradip Shabi 
3. S!lri A. C. Pata:rika:, Secret;..J, 

27. AU India Manufacturers' Orga::tisation, Bam.b::y. 

~p()kesmen: 

1. Shri Ram Agrawal-Pr~3!dent 
2. Sh!i M. R. Shroff 

3. Shri P. A. ghah 

4. S:1ri B. S. Mohatta 

3 

D-10~1973 

10-i0.1~7l 

10-10-1973 

10-10.-1973 

11-10-1973 

11-10-1973 

----·· '.?>··~-----------------
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5. Shri N. _G. Abhyankar, Executive DirQctor 

6. Shri D. P~ Bir~a. 

23. UniteJ Women's Or:anisatlnn Committee, Bombar •. 

Sp::>kesmen: 

1. Mrs. Gul:stan Eillimoria, Pre:rldent 

2. M:s. Sujata Manohar 

3. Mrs. Deena Ahm.:.dullah 

29. L s:1ri N. A. Palkhivala,l 
_Advocate, Suprema C~urt, } 
Bombay. J 

2. Shri S. P. Mehta 

3. Shri B. A. Palkhiwala 

4. Shri S. R. Vakil 

5. Mi3s S. Bha!'u:ha .. . .,. 
30. C~amber of Commerce,· Sangll. 

SpJkesmen: 

1. S~ri A. G. Lale 

2. s:1ri R. B. s:1a~ 

3. Shri K. B. Kaya3tha-

4. · Shri M. N. :tHwandhar 

31. Archibishop's llouse, Bombay. 

SpJkesmen: 

1: Rev: Father A. Corc!eiro, Leader 

2: Rev: Father A. Martins· 
3. Rev. Father n: D'Monte~ s.· J~. 
4. Shri C. W. Thomas 

5. Shri P. S. Rao 

11-10.1~73 

12-10-1973 
.. l.£ 

13-10-1973 

12-10-1973 

13-10-1973 I 

32. 'I'ru:;tee3 of the Parsi. Panc:!layat Funds . a::ld. Ptopertic3, 13:1o~i973 
Bombay. 

SpJkesmen: 

1. Sh!'i P." P. Khambatta, Advocate, Leader 

i 2. Shri B. K. Boman-Be~am, Advocate 

3. s:1ri G. P. Antia, Jt. Secretary 

4. Shri H. P. K:1padil, Jt. Secretary 

5. Shri M. P. Bamji, Chief Accountant. 

- ===-=-



33. l\laharashtra Chamber of Commerce, Bombay. n. 1 n. 1 o7~ 

Spokesmen: 

1. Shri M. L. Apte, President 

2. Shri N. N. Pai, Direc~or and Gener.:ll Mana!!er_ B~tliboi & Co. 
P. Ltd. 

3. Shri R. G. Mohadikar, Se:retary 

4. Shri S. B. Gandhi 
5 .. Sh!'i V. R. Gokhale_ Asstt ~,.,...,.e.+.,.,..., 

3i. runjab, Haryana & Delhi Chamber of Comme:ca and 
Industry, New Delhi 

Spokesmen: 

1. · Shri M. K. Mohta, M.P.-Deputy Chairman 

2. Shri Mohinder Pu:i-Co-Cha.:rman 

3. Shri C. K. Hazari-Member 

4. Shri H .. R. Gupta-Member 

5. Shri R. Subramaniam-Member 

6. Shri R. Thakur-Member 

7. Sh!'i M. L. Nandrajog-Secretary. 

8. Shri S. Ganapathi-Senior Asstt. Secretary! 

!-t5 r.athalic Bishops' Conference of India. New Delht 

r:::ryokesmen: 

1. Fr. Jonas Thaliath-Deputy Secretary General 

2. Fr. Antune3 Nazareth-Assistant 3ecretary 

,_,,_,07" 

2-11-1973 

3. Shri K. Annadhanam of Me;;;srs. Khanna and An.'lacilianam_ Lezal 
Adviseu 

36. Bar Association (Income-tax), New De:bi. 

Spokesmen: 

1. Shri K. K. Wadera-President 

2. Shri Jagmohan Bhatia-Vice-Presid 

3. Shri J agdish Pershad-Member 

4. Shri B. B. Ahuja-Member 

37. All India Federation of Inccme-tax Gazetted Services 
Associations, New Delhl 

Spokesmen: 

1. Shri S. K. Roy, President 

2. Shri K. Raha, Pre:ide:J.t 

3. Shri C. L. Wali 

4. Shri R. C. Pandey, Secretary 

2-11-1973 

2-11-1973, 
15-12-1973 

& 
10-6-1974 



· "% rt 

(1) (2) (3) 

5. Shri P. S. Gopalakri.ahna.n 
6. Shri 0. S. Bajpai 

7. Sh:i L. S. S. Chakravartby 
8. Shri J. N. Moitra 

38. Fe:leration of Indian Chambers of Commerce & Industr7~ 3-ll-lg73. 
New De..hi. 

Spokesmen: 

1. Shri Charat Ram, President 

2. Shri A. K. Jain,· Chairman, Taxation Sub-Cominittee. 
3. Shri D. C. Kothari 

4. Shri Madanmohan Mangaldas 
~. Shri Viren J. Shah 

6. Shri K. N. Modi 
'1. Shri H. B. Dhondy 

8. Shri 0. P. Vabh 

9; Shri G. L. Bansal, Secretary-General. 

39. Institute of Income-tax Practitioners o.f India, Bangalore~ 3-11-1973 I 
Spokesmen: 

1. Shri K. ·B. Basavara;tan, President 

. 2. Shri C. L: Aneja 

3. s:ui M. V. Shastry 

4. Shri Harilal T. Sodha 

40. Jamiat Ulama-i-Hind, New Delhi. 

pokesmen:. 

1. Maulana Syed Asad Mldni, _M.P. 
2. Shri M. SwalehudQ.in 

3. Shri Tazimuddin Siddiqi 

4. Shri A. A. K~dwai 

5. Sh:i N. A. Zaki 

iL All India Women's ,.. ..... r .. ,. .. ",... · N" ...... n .. n,; 

Spokesmen: 

1. Shrimati K. Lakshmi Raghuramaiah, Pre:ident. 
2. Shrimati Kamla Mankekar 

3. Shrimati Sunanda Bhandare 

3-,11-1973 

~-11-1973 
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>2. Bu Council of Delhi, New Delhi. "· 

Spokesmen: 

1. Shri Balram Sangal 

2. Shri Vip~n Chander Bahr 

43.' All India:Tax. Advocates Associa!ion, New D2lhi. 

Spokesmen: 

1. Shri G. C. Sharma-Vice-Preside:1t 
2. Shri 0. P. Dua-General. Secretary 
3. Sh:i K~ K. Wadhera-Secretary 

4. Shri Kartar Singh Suri-Member 
5. Shri. 0. P. Sapra-Mern}Jer · 
6. tShri V. Vasudevan 
7. Shri Randhir rh~url., 

oa':t. "'entrru Wa.ltl Council, New Delhi 

·Spokesmen: 

1. Shri Mcmul Haque Chot:dhury, M.P. 

2. Shri Ch. Tayyab Huss.ain, M.P. 
3. Dr. V. ·N. Saiyed Mchd. M.:P: 

4. Shri Tajuddin Ahmd, Secretary. 

{5. Gavernment of Andhra Pradesh, Hyderabad. 

Spokesmen: 

(3) 

5-11-1973 

5~11-1973 

5-11-1973 

9-1-1974 

1. Shri C. R. Krishna:wamy Rao" Sahib~ Se:reta.ry tJ 't:1e Chief 
Mini3t 

2. Shri p; L. b.varam, Commiss:oner, Endowments. 
3. Shri- V.·· Sundaresan, Secretary. 

4. Shri S. V. Subramaniyam, Executive Officer, Tirumala Tiruna.U 
Devasthanam 

5. S~u:i A. V. Surya Rae> 

6. Shri R. Sankaran 

~., ..... uu~I.&•Luuve "'ommnte~ oi t..:ity Ch:lmbers o! Cornme:ce, 
~adras,' 

Spokesmen. 

1. Shri S. Narayanasw:;.my, ML.C. 
2. Shri P. Brahmayya · 

3. Sh!i N. C. Krishna4 

4. Shri C. S. Vidyasankaran 

S-1-1974 
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5. S!lri R. N. Ratnam 
,-6. Shri D. Shriniwasm 

47. Sri Aurobindo Society, Pondi~herry~ 

~pokesman: 

Shri · Arune:1dra· Nath Tagore 

4.8. 1\lar!:~s ~tate .II:c,cme-tax: Practitio:c.ers Association~ 
1\Iadras. · 

Spokesmen: 

1. Shri V. N. Padmanabhan 

2. S!lri S. R. Gopalati 

3. Shri M. S. Rangia.i. 

{9; Shri T. V. Vhbwanatha Aiyer ... Advocate •. Supremo Court 
of India, Madras. · 

SO. Andhra Pradesh Tax Bar Asso:iation, .Hyderabad. 

Spokesmen: 

1. Shtri M. A. Mohiuddin 
2. Shri Y. V. Anjaneyulu 

3. S~ri Keshav~al Adhia 

· 4. Shri V. Ve~~gopal· 

51. R:tja Charlty Trust, Madra!. 

~pokesmen: 

1 .. ~hri P. R.. Ram.asu~ramania Raja, Managbg Trustee· 
2. Sh:i S. N. Rq.makrishna Raja,· Chartered ·Accountant 

3. S~ui M. Sanotham, Chartered Accountant 

,4. Shri N. K. S~ikanta Raja 

(3) 

·s-1.:1974 

a-1-1s;;4 

. ~ • , ""'1 

l0-1-1974 ' 

.P-~-1974 

1(1;.1-1974 

52. The J{'lrtJataka (Mysore) Stde Income•tax"Pr~ctitioners' · .·10-1-1974 

Association, Bangalore. 

Spokesmen: 

1. Shri G. B. Patil 
2. Sh:i P. K. Ramach1ndra Setty 

3. Shrl P. N. S. Murthy 

4. s:ui M. Srinat~a Rao 

53. Sari P. SadttgOP·'-D, Commissioner of Inco:w.e-hix,"Madra"!. · ·f~~l-1974 
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5t The Satiety of Income-tax Practitioners.· Vjjayawada 

Spokesmen: 

1. Shrt M. V. Shastry 

2. Sh!"i D. L: Narasimha R.ao 

3. Shri M. Venkateswara Rao 

55. The Anaka:palle Mcr~ants.' Association, Anaknnalle. . 11-1-H174 

_Spokesmen 

1. Shri I. Ramakrishna Rao 

2. Shri B. K. Viswanadham 

3. Shri K. Sreeramachandramurt~ 

4. Shri P. Appalanarsim Hulu 

5. Shri B. S. V. N. Naidu 

6. Shri K. R. Nookaraju 
,. 

56. Bindustan Chamber of Commerce, Madras. 

. _ Spokesmen: 

·1. Shri C. Narayanarnramy 

2. Sh'!'i V. Ramachandran 

3. Shri Ashok Kumbhaj 

4. Shri Bawrilal N3har 

5. Shri. Anantha Krishnan 

57. Madura-Ramnad Chamber of Commerce. 1\fadW'ai 

Spokesmen: 

1. Shri T. Manickavasag~m 

2. Shri M. A. Rama.swam"1 

12-1-1974 

12-1-1974 

58. Mvsore State Chartered Accountants' Association, 12-1-1974 
Bangalore. & 

Spokesmen: 

1. Sh:i J. Gopalakrishnan 

2. Shri K. Y. Sresty 

:59. Mysore c:qamher of Commerce and Industry, Bania'-ore , __ 

Spokesmen: 

1. Shri M. v. Kr:shnamurthy 

2. Shri K. G. Subbarama Setty 

3. Shri B. V. Rathnaiah Setty 

4. Shri ·C. M. Re1dy 

5. ·Shri J. Srinivasan 

13-1-1974 

13-1-1974 
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---------------··----·-·. 
60. Arya Vaidya Sala, Kottakkal, Kerala. 

Spokesmen; 

1. Shri K. Sreenivasan 

2. Shrt K; S. Paripoornan 

3. Shri P. K: Warrier 

4. Shri K. G. Warrier , 

61. Tamil Nadu _Income-tax E~ployees' AssoCiation. Madras 

Spokesmen: 

1. Shri G. Balu, President. 

2. Shri C. R. K: Murthy, Genera.1 ot::\:J.t::LaJ.,y. 

3. Shri N. Sundarajan 

4. Shri K. J ayaraman 

5. Shri S. Raghavan 

62. 1. 5;hri B. D. Pande, Cabinet. Secretary. 

(2) Shri M. R. Yar~ii, Finance Secretary 

(3) . 

13-1-1974 

13-l-1974 

28-1-1974 

& 

(3) Shri H. N. Ray, Finance Sec~etary .. 8-7-1974 

(4) Shri M. G. K.aul, Secretary, Department of Economic 

Affairs. 
I ·' 

63. Shri V. V. Badami, Director of Inspection (Investigation), 
Diredorate of Inspection (Investigation), New Delhi. 

29-1-9774 

64. (1) Shri C. R. Krishnamurthi, Commissioner of Income- 29-1-1974 
tax, Calcutta. 

(2) Shri 0. V. Kuruvilla, Commissioner of Income-tax, Bombay. 

(3) Shri B. A. Shariff, Commissioner of Income-tax, Ahmedabad. 
. . 

65. Institute of Chartered Accountants of India, New Delhi.· 11-6-1974 

Spokesmen; 

1. Shri. S. K. Gupta, President. 

2. Shri N. C. Krishnan, Vice-President. 

3. Shri Anil M. Parikh, Chairman, Taxation Committee. 

4. Shri V. B. Haribhakti, Past President. 

5. Shri R. Santhanam 

66. Gujarat Chamber of Co:rnmerce and Industry, Ahmeda
bad. 

Spokesmen: 

1. Shri Rasiklal Vadilal Vasa, President. 

2. Shri Indravadan Pranlal, Vice-President. 

13-6-1974 
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3. Shri Shrenikbhai Kasturbhai 

4. Shri Hasmukhsal C. Shah, Han. Secretary. 

5. Shri H. M. Talati, Chartered Accountant. 

6. Shri I. N. Kania, Deputy Secretary. 

67. Upper India Chamber of Commerce, Kanpur. 

Spokesmen: 

1. Shri Gulab Chand ,Jain, Vice-President. 

2. Shri A. P. Gupta,. Member of Executive Committee. 

3. Shri Manohar Lal, Member, Taxation Sub-Committee. 

4. Shri A. K. Basu, Secretary. 

68. Shri R. D. Shah, former Chairman. Central Roal'd. of 
!>irect Tues. 

69. Shri M. R. Yardi, .fi'ormer Finance Secretary 

70. Income-tax Bar Association, Ahmedabad,. 

SpokeB;_men: 

1. Shri L. G. Thakkar, President. 

2: Shri C. V. Mehta, Vice-President. 

3. Shri V. J. Shah, Secretary. 

71. Shri G. · P. Kapadia; Chartered Accountant, Bombay. 

72. Shri Biharilal. Kanaiyalal, Ahmedabad. 

73: Gandhi Peace Foundation, New Delhi 
.. 

'pokesmen: 

(3) 

13-6-1974 

14-6-1974 

l-6-1974 

1-7-1974 

10-7-1974 

11-7-1974 

11-7-1974 . 

1. Shri V. Ramachandran, Secretary, Sarvaseva SanJ?:h. Khad.i 
Gramodyog S~miti, Coimbatore . 

. ~· Shri A C. Sen, Secretary, AVARD, New Delhi. 

3. Shri Rameshwar Thakur, Chartered Accountant, New Delhi. 

4. Shri S. D. Nargolwala, Delhi Farsi Anjuman, New Delhi. 

5. Shri Devendra Kumar, Secretary, Gandhi Smarak Nidhi, Delhi 

6. Shri Rup Narayan, Secretary, AU India Prohibition Council. 

7. Shri A. K. Karan, .Secretary, U.P. Gandhi Smarak Nidhi. 

74. Tax Practitioners' Association, Srinagar. 

Svokesmen: 

1. · Shri B. R. Bhasin, Advocate. 

2. Shri Subash Dutt, Advocate. 

3. Shri M. A. Bakshi 

t Shri A. Rahman 

5. Shri 0. P. Sahney 

Ll-9-1974 
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6. Shri S. K. Kaul 

7. Shri Mairajuddin 

8. Shri Ali Mohd. Raja 

9. Shri Hafiz-M-Umail 

75. Tax Consultants Association ana \;ttamber of Commer
cial and Industrial Undertakings, ~udbiana. 

Spokes_men: 

1. Shri S. R. Mittal" 

2. Shri B. B. Jain 

76. Viyaparik Association Mandai, Shree Ganganagar, 
Hanumangarh Town, Rajasthan.' 

Spokesmen: 

1. Shri Pyare Lal Gupta 

2. Shri Prem Sukh Aggarw:~l 

77. Kashmir Chamber of Comme~ce and Industry, ~rinagar 

Spokesmen: 

1. Shri Dharambir Singh Oberai, President. 

2. Shri P. N. Puri, I.P. P·resident. 

3. Shri G. Rasull Khan, Sr. Vice-President. 

4. Shri Vijay Dhar, Jr. Vice-President. 

5. Shri M. 1)-_~in Tramboo, Secretary-Genera 

78. Beopar Mandai, Srinagar. 

Spokesmen: 

1. Shri Om Prakash Kapur, General Secretary. 

2. Shri Mohd. Yasin 

3. Shri Ashok Kumar 

(3) 

11-9-1974 

11-9-1974 

12-9-1974 

12-9-1974 



APPENDIX IV 

MINUTES OF THE SITTINGS OF THE SELECT COMMITEE ON THE 
TAXATION LAWS f AMENDMENT) BILL, 1973 

I 

FIRST SITTING 

Tne C'ommittee sat on Friday, the 18th May, 1973 from 11.00 to 11.45 
hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Chhatrapati Ambesh 

4. Shri K. Baladhandayutharn 

5. Shri Dharnidhar Basumatari 

6. Shri K. R. Ganesh 

7. Shri Mani Ram Godar a 

8. Shri Maharaj Singh 

9. Shri P. G. Mavalankar 

10. Shri Arnrit Nahat; 

ll. Shri H. M. Patel 

12. Shri S.-B. P. Pattabhi nama Hao 

13. Shri Bhola Raut 

14. Shri Vasant Sathe 

15. Shri K. K. Shetty 

16. Shri C. M .. Stephe1 

17. Shri V. Tulsiram 

18. Shri Y. B. Chavan 

LEGISLATIVE CoUNSEL 

Shri S. Harihara Iyer-Joint Secretar11 and Legislative Counset. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

l. Shri M. R. Yardi-Finance S,ecretary. 

2. Shri S. Narayan-Joint Secretary. 

3. Shri R. R. Khosla-Director .. 
4. Shri S. I. Tripathi-Deputy Secret~y. 
5-. Shri 0. P. Bhardwaj-Deputy SecretaT'!J. 



SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. At the outset, the Chairman welcomed the Mt:mut:.L:s u.L mt: \...um

mittee and referred to the implications of the proposed legislative meas
ure and emphasised the importance and ur,gency of the task before. the 
Committee. · 

3. The Committee then considered their future programme of work. 
They decided to invite written memoranda from the various Chambers 
of Commerce and Industry, Bar Councils, Supreme Court!High Court Bar 
Associations, · Jncome-tax Bar Associations, Trade Unio;ns, other Organi
sations and Associations ·and everyone else interested· in the subject 
matter of the Bill by the 20th June, 1973. The Committee decided to is
sue a Press Communique in this .behalf. · The Committee also decided· 
to address a letter· to all_the above-noti:d Associations I Organisations, etc.,, 
all members of Raj Committee and Wanchoo Committee Economic Jour- · 
nals, Institutions dealing with the public finance and to individuals who 
might be suggested by the Members of the Committee and as per list 
which may be furnished by the Ministry of Finance inviting their views 
or comments on the provisions of th~ Bill. The Committee also decided to 
take oral evidence of the Associations!Organisations1individuals, etc. on 
the provisions of the Bill. · 

4. The Committee desired that the Ministry of Finance might furnish 
to the Lok Sabha Secretariat a note containing clause-wise commentary 
on the provisions of the Bill so as to be available to the Members of the 
Committee by the 15th June,· 1973. · The Ministry agreed to do ~he need-
'ful. . 

5. The Committee also desired the Ministry of Finance to, furnish the 
following material tq,..the Committee: · · 

(i) Background Note; 

(ii) Income-tax Act, 1001; 

(ill) Wealth-tax Act, 1957; 
. -

(iv) Gift-tax Act, 1958; 

(v) Companies (Profits) Surtax ·Act, 1964; 

(vi) Report of Direct Taxes Enquiry Committee (Wanchoo Com-. 
mittee); 
- -

(vii) Forty-seventh Report of the Law Commission on ,Trial and 
Punishment of Social and Economic Offences; and 

(viii) B.oothalingam's Committee Report. 

The Committee also desired that the Ministry· of Finance might 
supply_ a few copies of the Kolder's Committee Report to the Lok Sabha 
Secretariat for reference by the Members of the Committee. , .. 

6. The Committee then authorised the· Chairman to select parties for 
oral evidence to be taken at their next round of sittings to be held for 3 
days from the lOth to 12th JulY:, 1973 . 

• 
7. The Committee then adjourned. 
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II 

Second Sitting 

The Comrnntee sat on Tuesday,' the lOth July, 1973 from 15 00 to 
15.30 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman. 

MEMBERS 

2. Shri Virendra Agarwala 

3. Shri Chhatr!'lpati Ambesh 

4. Shri Bhagwat Jha Azad 

5. Shri Dharnidhar Basumata 

6. Shri Tridib Chaudhuri 

7. Shri S. R. Damani 

8. Shri K. R. Ganesh 

9. Shri Mani Ram Godara 

10. Shri D. P. Jadeja 

11. Shrimati Sheila Kaul 

12. Shri Maharaj Singh 

13. Shri P. G. Mavalankar 

14. Shri Amrit Nahata 

15. Shri S. B. P. Pattabhi Rama Rao 
16. Shri I,3,hola Raut 

17. Shri Vasant Sathe 

18. Shri K. K. Shetty 
19. Shri Satyendra Narayan Sinha 

20. Shri C. M. Stephen 

LEGISLATIVE CoUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri R. D. Shah-Chairman, Central Board of Direct Taxes. 

2. ,Shri K. E. Johnson-Member, Central Board of Direct Taxes. 

"3. Shri S. Narayan-Joint Secretary. 

4. Shri I. P. Gupta-Joint Secretary (F.T.D.). 

5. Shri R. R. Khosla-Dir'e.ctor. 

6. Shri S. I. Tripathi-Deputy Secretary. 

7. Shri 0. P. Bhardwaj-Deputy Sec1retary. 

~- Shri S. c:!. Grover-Under Secreta1 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 
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2. The Cbmmittee mourned the death of Shri S. Mohan Kun 
mangalam, Minister of Steel and Mines, Shri K. Baladhandayuth 
M.P., a member of the Committee and Shri D. R. Chavan, Ministez 
State in the Ministry of Law, Justice and Company Affairs and pa~ 
the following condolence resolution: 

''The Committee place on .record' their profound sense of sor1 
over the demise of their most esteemed colleagues, Shri 
Mohan Kumarmangalam, Minister of Steel and 1\ifines and ~ 
K. Baladhandayutham, M.P., a member of the Committee, 
the 31st May, 19·73 and Shri D. R. Chavan, Minister of S1 
in the Ministry of Law, Justice and Company Affairs on 
8th July, 1973 and send their heartfelt condolences to meml: 
of the bereaved families." 

Thereafter~ the Members stood in silence for a short whil.,. l'IC! ,. """" 

of respect to the deceased. 

3. The Committee then adjourned to meet on Wednesdav. thf>: 1 

July, 1973 at 15.00 hours. 

DJ. 

Third Sittin~ 

The Committee sat on Wed11.esday, the 11th July, 1973 from 15.00 
17.50 hours. 

·PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

i ·' 
2. Shri Virendra' Agarwala 

3. Shri Bhagwat Jha Azad 

4. Shri Dharnidhar Basumatari 

5. Shri S. R. Damani 

6. Shri K. R. Ganesh 

7. Shri Mani.Ram Godara 

8. Shri Sat Pal Kapur· 

9. Shrimati Sheila Kaul 

10. Shri Maharaj Singh 

Ll. Shri P. G. Mavalankar 

12. Shri Amrit Nahata 

13. Shri H. M. Patel 

14. · Shri S. B. P. P.attabhi Rama Rao 

15. Shri Bhola Raut 

16. Shri Vasant Sathe 

17. Shri K. K. Shetty 

18. Shri Satyendra Naryan ·Sinha 
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19. Shri R. V. Swaminathan 

20. Shri V. Tulsiram 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-J.oint Se~:retary and Legislative Counse 
2. ,Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri R. D. Shah-Chairman, Central Board of I)irt:~:r; 1 axes . 

. 2. Shri K. E. Johnson-Member, Central Board of Dire.ct Taxes. 

3. Shri I. P. Gupta-Joint Secretary (F.T.D.}. 

4. Shri S. Narayan---;-Joint Secretary. 

5. Shri R. R. K.hosla-Director. 

6. Shri 0. P. Bhardwaj-Deputy Secretan1 
7. Shri S. I. Tripathi-Deputy Secretary. 

, Shri S. C. Grover-Under. Secretaru. 

SECRETARIAT 

Shri H. G. Paranjpe-Depu.ty Secretarv. 

~- The Committee heard the evidence of the representatives of ·the 
Association and Cou_ncil mentioned below: 

[In the beginning, the Chairman drew. the attem10n ot the representatives 
to the provisions of Direction 58 of the DirPr'tinn... lw the Sepakerl 

_. l. Indian Revenue Service (Income Tax) Association, New Delhi. 

Spokesmen: 

L Shri P. S. Bhaskaran-President. 

2. Shri C. B. Rathi 

3. Shri P. Srinivasan 

4. Shri .. M. C. Joshi 

5. Shri G. C. Agarwal 

[15.00 to 17.30 hours] 

II. National Cristian Council of India, New Delhi. 

Spokesmen: 

·1. Shri E. D. Devadasan-Vice-President. 

2. Rev. M. A. Z. Rolston-General Secretaru. 

[17.30 to 17.45 hours] 

3. A verbatim record of evidence was kept. 

4. The Committee then adjourned to meet again at 15.00 hours on 
. Thursday, the 12th July, 19'73. 
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IV 

Fourth Sitting 

The Committee sat on Thursday, the 12th July, 1973 from 15.00 · 
18.45 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

2. Shri Virendra Agarwala 
3. Shfi Chhatrapati Arnbesh 

4. Shri Bhagwat Jha Azad 

5. Shri Dharnidhar Basumatari 

6. Shri S. R. Damani 

7. Shri K. R. Ganesh 

8. Shri Mani Ram Godara 

9. Shri D. P. Jadeja 

10. Shri Sat Pal Kapur 

.11. Shrimati Sheila Kaul 

12. Shri Maharaj Singh 

13. Shri P. G. Mavalankar --14. Shri Amrit Nahata 

15. Shri H. :r..r. Patel 

16. Shri S. B. P. Pattabhi Rama Rao 

17. Shri Bhola ~}It 

18. Shri ·vasant Sathe 

19. ShriK. K. Shetty 

20. Shri Satyendra Narayan Sinha. 

LEGISLATIVE CoUNSEL 

1. ~.un ~ • .n.i::U"rnara .1yer-.1<nnt ~ecretary and .Legislative Counsel 
- . 

. 2. Shri S. Ramaiah-Deputy Legi_slative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 
(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri R. D. Shah-Chairman, ·Central Board of Direct Taxes . 
. 2. Shri K. E. Johnson.:._Member, Central Board cf Dimct Taxes. 

3. Shri S. Narayan-Joint Secretary. 

4. Shri I. P. Gupta-Joint Secretary (F.T D.). 

5. Shri S. I. Tripathi-Deput11 Secretary. 

6. Shri 0. P. Bhardwaj-DepU.ty SecretaTl-
7. Shri R. R. Khosla-Director. 

8. Shri S. C. Grover-Under Secretary. 
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SECRETARIAl· 

Shri H. G. Paranjpe-::Deputy Secretary. 

2. Before the Committee proceeded to hear evidence of the followinlg 
epresentatives of the Associated Chambers of Commerce and Industry 

India, New Delhi, the Chairman drew their attention to Direction 58 
the Directions by the Speake-· 

1. Shri M. H. Mody 

2. Shri Mohinder Puri 

3. Shri T. Poor an 
4. Shri M. M. Malhotra 

4. A verbatim record of evidence was kept. 

5. The Committee desired that the Ministry of Finance might tabulate 
the various points raised in the memorandUlll' that might be received by 
the Committee from time to time and offer their comments thereon .. The 
Committee also desired that the Ministry of Finance might offer their. 
comments on the various· pomtsjsuggestions that. might be made during 
the course of evidence by the witnesses for consideration of the Commit
tee. 

6. The Committee then consider_ed the proposal of the Ministry of 
.r inance to hold a meeting of the Central Direct Taxes -Advisory Com
mittee with a view to obtaining their views on the Taxation Laws 
(Amendment) Bill, 1973 which is at present before the Select Committee. 
The Committee were informed that the Central Direct Taxes Advisory 
Committee consisted of officials and non-officials representing trade and 
commerce and four members of Parliament. The Committee was advi
sory in nature and did not present any formal report to Government. 

The Committee felt that there could be no objection to Government 
obtaining views of the Central Direct Taxes Advisory Committee on the 
Bill under consideration of the Select Committee provided the report or 
proceedings were not published and, secondly, the l\1inistry of Finance 
did not quote or refer to the views of the Advisory Committee before the 
Select Committee. · 

8. After some discussion, however, the Minister of State in the Ministry 
of Finance stated that since consultation with the Central Direct Taxes 
Advisory Committee under the above conditions .may prove delicate, the 
Government did· not propose to hold a meeting of the said Committee 
with a view to eliciting their opinion on the provi·sions of the Taxation 
Laws (Amendment) Bill, 1973. · 

9. At the end, the Committee decided to meet on Tuesday, the 24th 
July, 1973 at 17.30 hours to finalise their future programme of work. 

10. The Committee then adjourned. 
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v 
Fifth sitting 

The Committee sat on Tuesday, the 24th July, 1973 from 17.30 to 
18.30 hours. 

PRESENT 

Shri N. :{{. P. Salve-Chairman 

MEMBER~ 

~. Shri Virendra Agarwala 

.3. Shri Bhagwat Jha Azad · 

4. Shri Dharnidhar Basu~atari 

5. Shri S. R. Damani 

6. Shri D. P. Jadeja 

7. Shri Maharaj Singh 

8. Shri P. G. Mavalankar 

9. Shri H. M. Patel 

10. Shri S. B. P. Pattabhi Rain: a Rao 

11. Shri Bhola Raut 

12. Shri Vasant Sathe 

13. Shri Era Sezhiyan 

14. Shri K. K. Shetty 

15. Shri Satyendra Narayan Sinha 

16. Shri R. V. Swaminathan 
I 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legisiatit'e Counsel. . ·' . 
2. Shri S. Ramaiah-Deputy Legis!ati'!(e Counsel . 

.. 
REPRESENTATIVES OF THE MINISTRY OF'FINANCE 

~ . 

(D.EPARTMENT OF REVENUE & !NSURAN~E) · 

1. Shri K. E. Johnson-Member, Central Boord of Direct'Taxes.' 
·2. Shri S. Narayan-Joint Secretary. 

3. Shri I. P. Gupta-J oint Secretary (F.T~D.) . 

4. Shri R. R. Khosla-Director. '\. 

5. Shri 0. P. Bhardwaj-Deputy Se1Cr~a1 
6. Shri S. I. Tripathi-Deputy Secretary 

7. Shri S. 0. Grover-Under Secretary. 

SECRETARIAT 

· Shri H. G. Paranjpe-Deputy Secretary. 

2. The Committee considered their future programme of work. After 
some discussion, the Committee decided to hold their sittings for the 
purpose of hearing oral evidence at the foliowing places:-

(i) Calcutta and Nagpur -From 19th to 25th September, 1973. 

(ii) Bombay and Ahmedabl:td -From 8th to t3th ·October, 1973. 



3. The Committee also felt that since t11ey .nact still to hear oral evi
dence of. large number of witnesses on the provisio:1s of the Bill and had 
to complete other stages of the Bill, ~it would not be possible for them 
to present their Report by the stipulated date i.e. last day of the current 
session. The ·Committee, therefore, decided to seek an extension of time 
for presentation of their Report upto the last day of the first week of the 
Budget Session of 197 4. 

4. The Committee authorised the Chairman and, in ·his absence, Shri 
P. G. Mavalankar, to move necessary motion in the House in this behalf. 

5. The Committee then adjourned. 

VI 

Sixth Sitting 

The Committee sat on Friday, the 31st August, 1973 from 10.30 to 
11 on hnurs. 

?RESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Chhatr~pati Ambesh 
'~4. Shri Dharnidhar Basumatari 

5. Shri S. R. Damani 
6. Shri K. R. Ganesh 

. 7. Shri Mani Ram ,Godar a 

8.- Shri Amrit Nahata 

9. Shri H. M. Patel 
10. Shri S. B. P. Pattabhi Rama Rao 
11. Shri Satyendra Narayan Sinha 

12. Shri R. V. Swaminathan 

L3. Shri V. Tulsiram 

LEGISLATIVE CoUNSEL 

1., Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-beputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINAN--

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri K. E. Johnson-Member, Central Boord of Direct Taxes. 

2. Shri S. Narayan-Joint Secretary . 
. 3. Shri I. P. Gupta-Joint Secretary (F.T.D.) . 

. 4. Shri R. R. Khosla-Director. 
5. Shri 0. P. Bhardwaj-Deput11 Secretaru. 
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6. Shri S. I. Tripathi-Deputy Secre~ ..... , y. 

7. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. The Committee took up reconsideration of their earlier decision to 
hold sittings at Calcutta, Nagpur, Bombay and Ahmedabad to hear oral 
evidence on the provisions of the Bill. Th~y felt that in view of the 
!lUsterity measures their sittings outside Dellti for the purpose of hearing 
oral evidence might be confined only to Calcutta, Bombay and Madras 
md the visits to Nagpur, Ahmedabad and Qther places in South may be 
1bandoned. They, accordingly, decided to hold sittings at Calcutta from 
L9th to 25th September, 1973, .at Bombay from 8th to 13th October, 1973, 
the dates of the sittinis at Madras being finalised lat~r. · 

' 3. The Committee also decided to hoJ.d their sittings at New Delhi 
)Oth in the forenoon and afternoon on the 2nd, 3rd and 5th November, 
l973 and on Sunday, the 4th November, 1973 in the foreno® only, 

4. The Committee thPn ,~inn"'"'"'~ 

VII 

Seventh Si!ting 

The Committee sat on Wednesday, the 19th September, 1973 from 14.00 
o 17.20 hours in Council Chamber, Legislative ~sembly l3uilding, 
~alcutta. 

PRESENT 
I ·' 

Shri N. K. P. Salve-Chairman. 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Virenru-'a Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Dharnidhar Basumatari 

6. Shri Tridib Ch~udhuri 

7. Shri K. R. Ganesh 

8. Shri Mani Ram Godara 

9. Shri Maharaja Singh 

10. Shri P. G. Mavalankar 

11. Shri S. B. P. Pattabhi Rama Rao 

12. Shri Vasant Sathe 

13. Shri Era Sezhiyan 

14. Shri Satyendra Narayan Sinha 

'15. Shri C. M. Stephen 

16. Shri V. Tulsiram 
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LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

REPRESENTATIVES OF THE MU.USTRY CF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri R D. Shah-Ch~innan Central Board of Direct Taxes. 
2. Shri S. Narayan-Joint Secretary. 
3. · Shri R. R. Khosla-Director. 

4. Shri S.C. Grover-Under Secretary. 

' SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary . 

. 2. The Committee mourned the death of Shdmati Jyotsna Chanda, 
M.P. and passed the following resolution:- · 

"The Committee place on record their profound sense of sprrow 
over the sudden Jemise on the 16th September, 1973 of their 
most esteemed colleague ~hrimati Jyotsna Chanda, M.P. and 
send their heart felt condolences to the members of the be
reaved family." 

Thereafter, the Members stood in silence for a short while as . a mark 
of respect to the deceased. 

3. Before the representatives of the'" following Chamber of Commerce/ 
Trust proceededJo give evidence, the Chairman drew their attention to 
Direction 58 of the Directions by the Speaker:- ·· 

L .ndian Chamber of C~mmerce, Calcutta 

Spokesmen: 

1. Shri B. M. Khaitan-President 

2. Shri R s. Lodha-Member 

3. Shri S. S. Kothari-Member 

4. Shri H. ·c. Dass-Member 

5. Shri C. S. Pande-Secretary General 

6. Shri M. Chaudhu~i-Sr. Assh. Secretary. 

[14.15 to 16.35 hours] 

D. Calcutta Zoroastrian Community's Religious and Charity Funds, · 
Calcutta 

Spokesmen: 

1. Shri D. R. Bhesania-Senior Trustee. 
2. Shri J. M. Guzdar-Secretary 

3. Shri P.M. Narielwala 

4. Shri C. R. Irani 
· [16.40 to 17.1~ hours] 

4. A verbatim record of the evidence was kept. 

5. The Committee then adjourned· to ineet again at 09.00 hours on 
Thursday, the 20th September, 1973 in Council Chamber. Legislative 
Assembly Building, Calcutta~ -. ·- . . - . -
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VIII 

Eighth ~itting 

The Committee sat ,on Thursday, the 20th September, 1973 from. 09.00 
:o 12.30 hours, in the Coun,.il Chamber, Legislative ~sembly Building, 
Calcutta. · · · 

PRESENT 

Shri Era Sezhiyan-In the Chair 

MEMBERS 
2. Shri Syed Ahmed ~ga 
3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 
. Shri Dharnidhar Basuma· 

. Shri Tridib Chaudhuri 
Shri K. R. Ganesh 

S. Shri Mani Ram Godar? 

}. Shl'i Maharaj Singh 

0. Shri P •. G. Mavalankai 
1. Shri Vasant Sathe 

.2. Shri S_atyendra ~arayan Sinha 
L3. Shri C. M. Stephen 
14. Shri-V. Tulsiram 

LEGISLATIVE CouNsEL 

SJUi S. Harihara Iyer-Joint SeCTetary and Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) -

1. Shri R. D. Shah-Chairman, Central Bcz.ard of Direct 'T'tt:res. 
2. Shri S. Narayan-Joint SeCTetary- · 
3. Shri R. R. Khosla-Director 
4. Sbri S. C. Grover-Under SecretaT'Jf 

SECRETARIAT . 

Shri H. G. Patanjpe-Depu.ty Secretary .. ' .... 
2. In the absence of the Chairman, Shri Era Sezhiyan was electeu 

as the Chairman for the sitting under Rule- 2.58(3)' of the Rules of Pro
c:edure and Conduct of Business in Lok Sabha. _; · 

' . ~ . . 
3. Before the representatives of the following Chamber of Com-

merceji!Ilstitute proceeded to give evidence, the Chairman drew· their 
attention to the provisions of Direction 58 of the Directions- by the 
Speaker: 

I. Bengal Chamber of Commerce & Industry, Calcutta. 
Spokesmen: 

1. Shri R. N. Sen, Leader 

2. Shri S. K. Ganguly 



3. Shri K. P. Bhargava . 
4. Shri S. Bhattacharya 
5. Shri K. C. Khanna 

. 6. Shri L. R. Puri 
7. Shri M. Ghose 

[09.00 to 11.30 hours] 

· II. Institute of Socio-Economic Studies, Calcutta 

Spokesman: 

Shri R. N. Lakhotia-President. 
[11.35 to 12.30 hours] 

I 

. 4. A verbatim record of the evidence was kept. 
' 

5~ The Committee then adjourr.ed to meet again at 09.00 hours on 
. Friday, the 21st September; 1973 in Council Chamber; Legislative 
Assembly Building, Calcutta. 

IX 
Ninth ,Sitting 

' 
. The Committee sat on Friday, the 21st September, 1973 from 09.00 to 

12.30 hours i:q. the Council Chamber, Legislative Assembly Building, 
Calcutta. 

PRESENT· 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga · 
.· 3. Shri Virendra Agarwala 

4. Shri Chhatrapati Arnbesh 
5. Shri Bhagwat Jha Azad 
6. Shri Dharnidhar Basumatari · 

7. Shri · Tridib Chaudhuri 

8. Shri K. R. Ganesh 
9. Shri Mani Ram Gcidara 

10. Shri Maharaj Singh . ·· 

11. Shri P. G. Mavalankar 

12. Shri Vasant Sathe 
I 

13. Shri Era Sezhiyan 
14. Shri Satyendra Narayan Sinha 

15. Shri R. V. Swaminathan 

16. Shri V. Tulsiram 

·LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel • . 
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REPRESENTATIVJi:S OJ' THE MINISTRY OF. FINANCE ('DEPARTMENT OF 

REVENUE AND INSURANCE) 

1._ Shri R. D. Shah-Chairman, Central Board of Direct Taxes 
2. Shri S. ~arayan-Joint Secrertary. 
3. Shri R. R. Khosla-Director. 

~ Shri s. c.· Grover-:-Under Secretary. 

SECRETARIAT 

Shri H. ~G. Pranjp~Deputy Secretary. 

2. Before the representatives of the following Chambe; of C'ommerce 
proceeded to give evidence, the Chairman drew their attention to the 
provisions of Direction ~8 of the Directions by the Speaker: 

M«ehanfs Chamber of Commerce, Calcutta 
Spokesmen: -

1. Shri A. R. Kanona-President. 
2. Shri B. P. Agarwala 

3. Shri S. N. Dalmia 

4. Shri D. M. Kothari\ 

5 .. Shri Srikant S6mani 

6. Shri H. R. Bose-Addl. Secretary · 
7. Shri B. S. Kothari 

8. Shri AmitaV' Kothari. 
. [09.00 to 11.40 houh] 

3. Before the representatives of the Income Tax Bar Association, 
Calcutta proceeded to give evidence, it was pointed out -that the memo
randum · submitted by the Association was not couched in proper 
language. The Conunitt~ asked the representatives of the Association 
to apologise tmd withdraw· the same and sub~it a revised memorandum 
and deferred their evidence for the time being. The witnesses apologis
ed for the indiscretion committed by them. 

4. A varbatim record' of the evidence· was kept. 

5. The Committee then adjourned to meet again at 09.00 hours on 
Saturday, th~ 22nd September; 1973 in Council Chamber, .Legislative· 
Assembly Building, Calcutta. · 

X 
Tenth Sitting 

The Committee sat on Saturday, the 22nd September, 1973 from 09.00 
to 13.15 hours in the Councii Chamber, Legislative Assembly Building, 
Calcutta,. · · 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 
2. Shri Syed Ahmed Aga 

3. Shri Virendra Ag"arwalc 



4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri Dharindhar Basumatar 

7. Shri Tridib Chaudhuri 

8. · Shri K. R. Ganesh 

9. · Shri Mani Ram Godara 

10. Shri Maha:raj Singh 

Ll. Shri P. G. Mavalankar 

12. Shri Era Sezhiyan 

13. Shri Satyendra Narayan Sinha 

14. Shri R. V. Swaminathan 

15. Shri V. Tulsiram 

LEGISLATIVE COUNSEL 

Shri .S. Harihara .Iyer-Joint Secretar?J and Leaislcitive Cduncil 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF -REVENUE & INSURANCE) 

• 1;. Shri R: D. Shah-CMairman, Central Board of Dire'ct Taxes. 

2. · Shri S. · N arayan-,-J oint Secretary 

3 ; . Shri R: .R. Khosla_,_.Director 

4; · Shri. S. ·C. ·Grover-Under Secretary. 
. ' ' ' \ 

SECRETARIAT 

·Shri H ... G. Paranjpe-Deputy Secretary. 

2. Before the representatives of the following Chamber of Commerce! 
InstitutejFederation proceeded to give evidence, the Chairman drew 
·their attention to the provisions of Direction 58 of the- Directions by the 
Speaker 

· I. Bharat Chamber of Commerce, . Calcutta 

Spokesmen: 

1. Shl-1 K. L. Chowdhury-President. 

2. Shri R. N. Bangur 

a:· Shri S .. B. Goenka 

4.. Shrt K. L.' Dey 

5. Shri K. L. Dhandhania 

·6 .. ~sliti R. R. Bhiwaniwalla 

· 7. Shri V. B. Chaturvedi · 

8. Shri G .. D. Salarpuria 
g:· .Shri ·R- P.'Pasari 

lO. Shri K. c. Mukherjee-Secretary. 

Ll.-Shri l3.'K. Shroff 
ro9.00 to 11.55 hoursl 
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ll. Institute of Cost and Works Accountants of India, ·caic~tta 
Spoke$men: · 

1: Shri V. Kalyanaraman-Vice-President 
2. Shri N.• K. Bose 

3. ~?!~ A. K. ~i~was 

4. S. N. Gh?~e-Secretary • 
.... _ '" 

[1~.00 to 1~.40 hours] 
m. Federation of As5ociations of Small Industries, Calcutta 

Spokesmen: 
1. Shri Swaraj Basu, Vice-Presiden 

2. Shri Arabinda Roy Chowd~ary 
3. Shri S. M. Banerji 

4. Shri S. S. Singhania 

5. Shri L .. N. Lohia 

[12.45 to 13.15 hours] 

3. A verbatim record of the evidence was kept. 
. -~ 

4. The Committee then adjourned to meet again at Hi.30 hours. on 
Monday, the 24th Sepiember, 1973 fu. Council Chamber, ·Legislative 
Assembly Buildi~g, Calcutta. 

XI , 

Eleventh Sitting 

The Committee sat· on Monday, the 24th September, 1973 from 
10 .. 30. to 13".30 hours 'in ~}J.e Council Chamber, Legislative Assembly Build
ing, Calcutta. 

PRE$EN:r" 

. Shri N. K .. P. Salve-Chairman 

MEMBERS 

2. Shri Virendra Agarwala 

3. Shri Chhatrapati Ambesh 

4. Shri Bhagwat Jha Azad , 

5. Shri S.M. BanerjQe 

· 6. Shri Jyotirmoy Bosu 

7. Shri Tridib Chaudhuri 

8. Shri E:.~ R. Ganesh 
9. Shri Mani Ram Godara . .. ~·· - ~·,. 

10. Shri Maharaj Singh 

11. Shri P. G. Mavalankar 

12. Shri S. B. P. Pattabhi Rama Rao 

13. Shri Vasant Sathe 



14. Shri Satyendra Narayan Sinha 

15. Shri C. M. Stephen 

16. Shri V. Tulsi Ram 

LEGISLATIVE COUNSEL 

Shri S. Harihara .Iyer-Joint Secretary and Legislative Counsel. 

REPRESENTATIVES OF THE MIN1STRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

"" 
1. Shri R~ D. Shah-:Chairman, Central Board of Direct Ta.-ces. 

2. Shri S. Narayan-Joint Secretary. 

3. Shri R. R. Khosla-Director. 

4. Shri S. C. Grover-Unde'r Secrewrv. 

SECRETARIAT 

.Shri H. G. Paranjpe-Deputy Secretary. 

2. Before the representatives of the foUowing Association';Chamber of 
Commerce . .proceeded to give evidence, the Chairman drew their attention 
to the provisions of Directiol.'t-W of the Directions by the Speaker: 

I. Taxation Bar Association, Cuttack 

)pokesmen: 

1. Shri Satyanarayan Sahu-Secretary 

2. Shri Arjunlal Agarwal. 

3. Sb.J::i Nitya Nand Mohanty. 

4. Shri Debendra Nath Moham:v 

LI0.30· to 12.00 hours] 

ll. Bengal National Chamber of Commerce and Industry~ P-11, 1\fission 
Row Extension, ·calcutta. 

i:ipoleesmen: 

1. Shri G. Saha-Preszaent 

2. Shri T. D. Chatterjee-Vice-President 

3. Shri Milan Mukherjee 

4. Shri M. C. Podder 

5. Shri I. P. · Podder 

6. Shri A. R. Dutta Gupta-Secretary. 

[12.05 to 13.20 hours] 

3. A verbatim record of the evidencP w~c: 'kf"lnt 

4. The Committee then adjourn~d to meet again-at 09.00 hours on 
Tuesday, the 25th September, 1973 in Council Ch~mh;:.r T.<>lrichthra 

Assembly Building, Calcutta. 



·XII 

Twelfth Sitting 

The O>mmittee sat on l'uesday, the 25th September~ 1973 from 09.00 
to 13.~0 hours in the Council Chamber, Legislative Assembly Building, 
Calcutta. 

PRESENT 

Sbri N. K. P. Salve-Chairman. 
Mi:MBEBS-

2. Shri Virendra Agarwala 
3. · Shri Chhatrapati Ambesh 

4. Shri Bhagwat Jha Azad 

5. Shri S. M. Banerjee 
6. Shri Jyotirmoy Bosu 

· 7. Shri Tridib Chaudhurl 

8. Shri K. R. Ganesh 
9. Shri Mani Ram Godara 

10. Shri Maharaj Singh 

11. Shri S. B. P. Pattabhi Rama Rao 
12. Shri Vasant Sathe 

13. Shri Era Sezhiyan 
14. Shrl C. M. Stephen 
15. Shri R. V. Swaminathan 

16. Shri V. Tulsiram. 

LEcxSLA~ CowsEL 

Shri S. Harihara Iyer-Join.t Secretary and Legi81ative Counsel. 

REPRESENTATIVES OF THE Ml:NlsTRY OF FINANCE 
~ 

(DEPAR'l'MENT OF REVENUE & !NS'OltA.NCE) 

1. Shzi R~ D. Shah-Chairman, Central Board. ~~ Direct Ta.xes. 
2. Shri S. Narayan-Jaint Secretary. 

3. Shri R. R. }Qlosla-Director. 

4. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2._ Before the representatives of the following Associations!Federation 
· proceeded to give evidence, the Chairman drew their attention to tl\e 

provisions of Didection 58 of the Directions by the Speaker. 
' 

L Calcutta Traders Assoeiatioti, Calcutta. 

Spokesmen: 

1. Shri N. K. Jalan-President. 
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2. Shri I. C.· Sanch~ti-,-Vice,-President. , 

3. Shri S. K. Maskara-l!ony. Sec:Tetary. 

4. Shri S. Rj Sen Gupta-Addt Secretaro. 
5. Shri K. Kedia-Member. 

[09.00 to 11.00 hours] 

II. Association of Company Secretaries, J!;xecutives and Advisers. Calcutta 

Spokesmen 

1. Shri. Sukumar Bhatfacharya.,.......Chairman. 

2. Shri Nirmal Kumar Poddar-Gene·ral Secr~tarv 

3. Shri Pestonji Mancherji Narfelvala_:Member, 

4. Shri Tulsi .Das Mundhra-MemQer. 

[11.35 to 12.40 hoursJ. 

III. Bengal In'come-tax (Gazetted) Senice~ As.~ociation; Calcutta 

Spokesmen:. 

1.' Shri S. · K. Roy-President. . 

2. Shri J. N. Maitra-Se~retary 

. 3. Shri K. Chakravarty-:--Joint Secretary, 
4. Shri R. L. Botani-Mem.ber. 

12.45, to 13.05 hours] 

ry~ifLife Insurance_ Agents Federation of India, Cal~utta 

Spokesmten: 

1: Shri ·· J. Prasad-President. 

2. Shri S. P. Hazra-Vice-President. 

3. Shri A. K. Purkayastha-General Secre'bary. 
4. Shri C. M.' Dugar-Treasurer. 

[13.10 to 13.25 hours] 

"· A verbatiin. record of evidence was kept. 

4.- The C'om~ittee then authorised the Chairman to· expunge e:xpres
sionsjpassages from'the proceedings which were considered unparliamen

. tary, irtelevant or. were not couched i11 respe~~ul, decorous ~nd temperate 
language. or were otherwise inappropriate. · 

5. The Committee also authorised the Chairman to review the requests 
of the various parties already invited for oral evidence at Bombay from 
8th to 13th October, 1973 and ,omit the parties w.hich .~re \lJ.O~,co_nsidered of 
high · sta11ding. 

6. Before the Committee adjourned, they placed on record their warm 
appreciationof the yah.iable assistance rendere9- Jo them py Jhe Secretary, 
West Bengal Legislative Assembly, their Reporters and other members of 
the .staff of the Assembly Secretariat .in holding the ,sittings o,f Jhe Com
mittee in the Council Chamber. 

7. The Committee also placed on record their warm appreciation ot the · 
assistance rendered to them bv the officers- and staff of the CommissionE>r 
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of Income-tax, West Bengal in holding the sittings of the Committee at 
Calcutta tdld makirtg the stay of the members of the Committee corofor.; .. 
table. 

8. The Committee then adjourned. 

XIII 

Thirteenth Sitting 

The Cbmmittee sat on Monday, the 8th October, 1973 from 14.00 to 18.10 
hours in the Committee Room, Sachivalaya, Bombay. 

PRESEN'I 

Shri N. K. P. Salve-2-Chairman. 

MEM:BERS 

2. Shri Syed Ahmed Aga 
3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesl 
5. Shri Bhagwat Jha Azad 

6. Shri Jyotirmoy Bosu 

7: Shri Tridib Chaudhuri 
8: Shri ·s. · R. · Damani 

9:· Shri K, R.' Ganesh 

10. Shri Mani Ram Godara 
11. Shri Maharaj Singh 

12. Shri P. G. Mava,lankar 
I ·' . 

13 .. Shri H. M. Patel. 

14. Shri S. B. P. Pattabhi Rama Rao 
. 15.: Shri R.' Balakrishna Pillai 

16. Shri Vasant Sathe 

17. Shri Era Sezhiyan 

18. Shri Satyendra Narayan Sinha 

19. Shri C. M. Stephen 
20. Shri R. V. Swaminathan 
21: Shri V.'Ttilsiram 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

('DEPARTMENT OF REVENUE '& INSURANCE) 

1. Shri R. D. Shah-Chairman, Central Board of ~rect Taxes .• 

2. Shri S. Narayan-Joint Secretarg. 

3. Shri R. R. Khosla-Director. 
4. Shri S.C. Grover-Under Secretary 

SECRETARIAT 

Shri K. S. Bhalla-Under Secretaro 



2. Iri the absence of the Chairman, Shri Era Sezhiyan was elected as 
the Chairman for the sitting under Rule 258 (3) of the Rules of Procedure 
and C'onduct of Business in Lok Sabha. 

, 3. The Committee heard the evidence of the representatives ·of th ... 
Organisations mentioned below: 

[Iri the beginning, the Chairman drew their attention to the provisions 
of Direction 58 of the Directions by the Speaker.] 

I. Hindustan Chamber of Commerce. Bombay· 

Spokesmef!-

1. Shri Ramesh Chandra Rasto~ 

2. Shri Laxmi Narayan Taparia 

3. Shri J. N. Gupta 

4. Shri Pannalal Sanganeria 

[14.10 to 15.00 hours] 

[The Chairman took the chair at 15.00 hours] 

U. (a) Standing Committee of Public 'f.rusts of Bombay, Bombay. 

Sp'Okesmen 

· 1. Shri P. P. Khambatta, Advocate-Leader 

2. Shri B. K. Boman-Behram, Advocate 

3. Shrt Chimanlal C. Shah, Solicitor 

4. Smt. Z. E. G. Crrimbhoy 

5., Dr. Y. Najmuddin 

6. Shri C. ~· Choksey 
7. 'Monsingnor A. Cordeiro 

· 8. Dr. R. c: Cooper 

~· Shri H. L. Navalkar, Solicitor 

10. Fatlier Martins 

11. Shri ~.· B. Kapadia, Hon. Secretary. 

(b) Shrl Bharat Jain Maha Mandai, Bombay 

Spokesmen: 

1. :Shri Sriyans Prasad Jain 

2. Shri C. C. Shah 

3. Shri J. n: Shah 

4. Shri Khimchandbhai Bora 

). Shri J. H. Doshi 

6. Shri D. S. Gardi 

[15.08 to 18.00 hours) 

4. A verbatim record of. eVidence was kept. 

5. The Committee then adjourned to meet again at 09.00 hours on 
Tuesday, the 9th October, 1973 in the Committee Ro,om. Sachivalaya, 
Bnmh::av 
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XIV 

Fourteenth Sitting 

The Co,mmittee sat on Tuesday, the 9th October, 1973 from 09.00 to 
13.10 hours in the Committee Room, Sachivalaya, Bombay. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri Jyotirmoy Bosu 

7. Shri Tridib Chaudhuri 

8. Shri K. R. ·Ganesh 

9. Shri · Mani Ram Godara 

lO. Shri Maharaj Singh 

Ll. Shri P. G. Mavalankar 

12. Shri H. M. Patel 

L3. Shri S. B. P. Pattabhi Rama Rae 

14. Shri R. Balakrishna Pillai 

15. Sliri Vasant Sathe · · 

16. Shri Era· Sezhiy.an 

17. Shri Satyendra Narayan Sinha -. 
18. Shri R. V. Sw2romathan .· ~ 

19. Shri V. Tulsiram 

REPRESENTATIVES OF THE MINISTRY- OF FINANCE (DEPARTMENT OF REVENUE. 

& lNSURA..~CE) 

. 1. Shri R. D. Shah-Chairman, Central Board of Direct Taxes. 

2. Shri ·s. Narayan-Joint Secretary. 

3. Shri R. R. Khosla-Director. 

4. Shri S. C. GrD!ver-Under Secretary. 

SECRETARIAT 

Shrl K. s. Bhalla-Under "Secretaril._, 

2. The Committee heard ~he evidence of the representatives of the 
organisations mentioned below. 

[In the beginning, the Chairma~ drew tli'eir attention to the provisio~~ 
of Direction 58 of the Directions by the Speaker] 

I. Indian Merchants Chamber, Bomba:y 

Spokesmen: 

1. Shri G.anesh Podar, Vice-President 
2. Shri Charandas V. Mar1wala 



3. Shri V. B. Haribhakti 

4. Shri C. C. Chokshi 

5. Shri J, P. Thacker 

6. Shri C. L. Gheevala; Secretary 

7. Shri M. K. Desai, Dy. Secretary 

8. Shri D._ S. Pendurkar1 Dy. Secretary 

9. Shri N. Y. Gaitonde 

[09.20 to 11.10 hours] 

U. All India Film Producers Council, Bombay 
\ ' 
Spokesmen: 

. 1 .. Shri G. P. Sippy, Vice-President 

2. Shri Shree Ram Boihra, Vice-President 
· 3. Shri .Subodh Mukerji 

4. Shri B. R. Chopra 

5. Shri S. D. Narang 

6. Shri Narayan V.arma, Chartered Accountant 

[11.15 to 12.20 hours] 

tShri Era Sezhiyan was in'the chair from 12.00 hours] 

III. Bombay Study 6rcle on Corporate Law and Allied Subjects, Bombay 
Spo,kesmen: .. 

', 

1 .. Shri C. C. Chokshi,. Chairman 

2. ·shri R. P. Kedia~ Convenor-cum-Han. Secy. 

_3 .. .£hri J,: E. Dastur, Member 

.. 4. Shri C . .C. Dalal, Member 
. 5.· Shri R. K. Joshi, Jo~nt Secretary. 

... [12.25- to 13.10 hours]' 
3. A verbatim record ·of evidence was kept. 

. ~·I"" 4. The Committee then adjourned to meet again at 09.00 hours on 
Wednesday, the lOtll October, 1973 in the Committee Room, Sachivalaya, 

~ B~mbay. · ~·· · · · 

XV 

Fifteenth Sitting 

The Committee sat on Wednesday, the lOth October, 1973 from 09.00 
to 13.00 hours in the.~ Committee Room, Sachivalaya, Bombay . 

. ·PRESENT 

Shri N. K. P. Salve-:-Chairman . . 
. M!::MBERS 

. 2. , Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri .. Chhatrapati Arnbesh: 



5. Shri Tridib Chaudhuri 
6. Shri K. R. Ganesh 
7. Shri Mani Ram God.ara 
8. Shrimati Sheila Kaul 
9. Shri Maharaj Singh 

10. Shri P. G. Mavalankar 
11. Shri H. M. Patel 

12. Shri S. It P. Pattabhi Rama Rao 
13. Shri R. Balakrishna Pillai 

14. Shri Vasant Sathe 

15.. Shri 'Era Sezhiyan 

16. Shri Satyendra Narayan Sinha 
17. ~Shri C. M. Stephen 

18. Shri R. V. Swaminathan 

19. Shri V. Tulsiram 

LEGISLATIVE CouNSEL 

Shri S. Ramaiah-Dk?'pu.ty .. 'Legislative Counsel. 

REPRESENTATIVES OF nm Ml:NrsmY OF .• F:mANCE (DEPARTMENT OF. 
REVENUE & INSURANCE) 

1. Shri R. D. Shah-CharNnan., Central Board of Direct Taxes. 

2 .. Shri S. Narayan-JO'int Secretary. 
3. Shri R. R. Khosla-Director. 

4: Shri S. C. Grover-Under Sec!'retary. 

•SEcRET PIA~ . . 
Shri K. S. Bhalla-"Under Secretary • . 

2. The Committee heard the evidence of the representatives of·thc 
organisations, etc. mentioned below -

:n the beginning the Chairman ctrew their attention to the pro. 
· visions of Direction 58 of the Directions by the Speaker] • 

I .. Bombay Chamber of ConunP.r;A & Industry. Bombav. 
Spokesmen: 

1. Shri R. C. Khanna. 
2. Shri Soli E. Dastur. 

[09.35 to ~0.50 hours] 

IL Shri M. P. ~hitale, Charter~ Accountant, Bombay. 
[lO.SO to 12.20 hours] 

m. Anjuman-i~IslF, Bombay. 
Spokesmen; 

, Shri Akbar Poorbhoy, President. 
, Shri Mustafa Fakih · 



3. Shri S. S. Desnavi. 

4. Shri H. P. Italia. 

5. Shri R. M. Saeed. 

6. Shri A. M. Fakih. 

[12.20 to 12.50 hours] 

3. A verbatim record of evidence was kent 

- 4. The Committee then adjourned to meet again at 09.00 hours on 
Thursday, the 11th October, 1973, in the Committee Room, Sachivalava. 
Bombay. 

XVI 

Sixteenth Sitting 

'The Committee sat on Thursday, the 11th October, 1973 from 09.00 to 
12.45 hours in the Committee Room, Sachivalaya, Bombay. 

~ ~·. 

PRESENT 

Shri N. K. P. Salve-Chairman. 

[EMBERS 

... ~. :::ihri syed Ahmed Aga 

3. Shri Virendra Agarwala 

1=· Shri Chhatrapati Ambesh 

• 5. Shri Bhagwat Jha Azad 

6. Shri S.~ M. Banerjee 

7. Shri Tridib Chaudhuri 

8. Shri K. R. Ganesh .. 
9. Slu:i ·-Mani Ram Godara 

10. S:hrimat1 Sheila Kaul 

11. Shri Maharaj Singh· 

12. Shri P. G. Mavqlankar 

13. Shri H. M .. Patel 

. 14. Shri R. Balakrishna Pillai 

15. Shri Bhola Raut 

16. Shri Vasant Sathe 

17. Shri Era Sezhiyan 

18. Shri Satyendra Narayan Sinha 

19. 'Shri C. M. Stephen 
· 20. Shri V. Tulsiram 

LEGISLATIVE CoUNSEl 

Shri S. Ramaiah-Dieputy Legislative Counsel. 



REPRESENTATIVES OF THE 11INISTRY OF FINANCE (DEPARTMENT OF 

REVENUE ·& INSURANCE) 

1. Shri R. D. Shah-Chairman, Central Board of Direct· Taxes. 
2. Shri S. Narayan-Joint Secretary. 

3. Shri R. R. Khosla-Director. 

4. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri K. S. Bhalla-Under Secretary. 

2. The Committee mourned the death of Shri Dharmarao Sharanappa 
Afzalpurkar, M.P. and passed the foil~ wing resolution:-

''The Committee place on record their profound sense of sorrow 
over the sudden demise on the lOth October, 1972 of their most 
esteemed colleague in Lok Sabha. Shri Dharmarao Sharanappa 
Afzalpurkar, MP and send their heart felt condolences . to the 
members of the bereaved family. 

Thereafter, the members stood in silence for a short while as a mark 
of respect to the deceased. 

3. The Committee heard ·the evidence of the representatives of the 
organisations, mentioned below: 

[In the beginning, the Chairman drew their attention. to the pro• 
visions of Direction 58 of the Directions by the Speaker] 

I. Gujarat Industries Association, Bombay 

Spokesmen: 

1. Shri J. M. Patel, President 

2. Shri Pradip Shah . 

3. Shri A. C. Patankar, Secretary 

. [09.10 to 09.35 h~urs] 

n. All India ,Manufacturers Organisation, Bombay 

Spokesmen: 

1. Shri Ram Agrawal, President 

2. Shri M. R. Shroff 

3. Shri P. A. Shah 

4. Shri B. S. Mohatta 

5. Shri N. G. Abhyankar, Executive Director 

6. Shri D. P. Birla 
[09.40 to 11.30 hours] 

[The CommittJee then adjourned. and re-assembled. at 11.50 hours.1 

in. Uillted Women's Organisation Committee, Bombay. 

Spokesmen: 

1. Mrs. Gulistan Billimoria. President 



2. Mrs. Sujata Manohar 

3. Mrs. Deena Ahmadullah 

[11.50 to 12.45 hours] 

4. A verbatim record of ~vidence was kept. 

5. The Committee then adjourned to meet again at 09.00 hours on 
Friday, the .12th October, 19:73 in the Committee Room, Sachivalaya, 
Bombay. 

XVII 

Seventeenth :Sitting 

The Committee· sat on Friday, the ·12th October, 1973 from 09.00 to 13.20 
hours in the Committee Room, Sachivalaya_ Bombav. 

PRESENT 
Shri N. K. P. Salve-Chairman 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri S. M. Banerjee 

7. Shri Tridib Chaudhuri 

lt Shri S. R. Damani 

[}. Shri K. R. Oanesh 

[), Shri Mani Ram Godara 

11. Shrimati Sheila Kaul 

12. Shri M<!haraJ Singh , 

13. Shri P. G. Mavalankar 

14. Shri H. M. Patel 

15. Sliri S. B. P. Pattabhi Rama Rao 

16. Shri Bhola Raut 

17. Shri Vasant Sathe 

18. Shri Era Sezhiyan 

19. Shri Satyendra Narayan Sinha 

20. Shri R. V. Swaminathan 

2i. Shri Y. ;B. Chavan 

LEGISLATIVE CoUNSEL 

Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE (DEPARTMENT OF REVENUE 

& INSURANCE) 

1. Shri R. D. Shah-Chairman, Central Board of Direct Taxes. 

2. Shri S. Narayan-Joi1it Secretary. 
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3. Shri R. R. Khosla-Director. 

4. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri K. S. Bhalla-Under Sedretary. · 

2. The Committee heard the evidence of the experts and the represen· 
tatives of the Chamber of Commerce, Sangli mentioned below:- · 

[In the beginning, the Chairman drew their attention to the-pro
visions of Direction 581 of the Directions by the Speaker]. 

I. (1) Shri N. A Palkhiwala,. Advocate. SuDremP r.~nrt. "Rnn"lh<>u 

(2) Shri S. P. Mehta. 

(3) Shri B. A: Palkhiwala. 

(4) Shri S. R. Vakil 

(5) Miss S. Bharucha. 

- [ 09.P5 to 12 .. 45 hours] 

The evidence was not concluded and they were requested to appear 
again before the Committee on· Saturday, the 13th October, 1973 at 09.00 
hours. 

IT. Chamber of Commerce, Sangli 

Spokesmen: 

(1) Shri A. G. Lale 

(2) . Shri R. B. Shah. 

(3) Shri K. B. Kayasth_. 

(4) Shri M. N. Nawandhar. 

[12.50 to 13.15 hour:_ .. 

3. A verbatim reco'rd of evidence was kept. 

4. The Committee then adjourned to meet again at 09.00 hours on 
' Saturday, the 13th October, 1973 in the Committee Room. Sachivalava. 

Bombay. 

XVIII 

Eighteenth Sitting 

The Committee sat on Saturday, the 13th October, 1973 from 09.00 to 
12.30 hours in the Committee Room, Sachivalaya, Bombay. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 
' 2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri Tridib Chaudhuri 

7. Shri S. R. Damant 
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8. Shri K. R. Ganesh 

9. Shri Mani Ram Godara 

10. Shrimati Sheila Kaul 

11. Shri Maharaj Singh 

12. Shri P. G. Mavalankar 

13. Shri H. M. Patel 

14. Shri S. B. P. Pattabhi Rama Rao 

15. Shri Bhola Raut 

16. Shri Vasant Sathe 

17. Shri Era Sezhiyan 

18. Shri Satyendra Narayan Sinha 

19. Shri R. V. Swaminathan 

20. Shri V. Tulsiram 

'21. Shri Y. B. Chavan 

LEGISLATIVE COUNSEL 

Shii S. Ramaiah~Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY 10F FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri R. D. Shah-Chairman, Central Board of Direct ·Taxes, 

2. Shri S. Nar.ayan-Joint Secretary: 
3. Shri R.. R. Khosla-Director. 

4. Shri S. C; Grover-Under Secretary. 

SECRETARIAT 

Shri K. S. Bhalla-Under Se.cretary. 

~. The Committe.e heard the evidence of the experts and the represen .. 
. tive~ of the organisation mentioned below:-.. 

[In the beginning the Chairman drew their attention to the provi
sions of Direction 58. of the Directions by the Speaker]. 

I. (1) Shri N. A. Palkhiwala, Advocate, Supreme Court, Bombay. 

(2) Shri S. P. M€hta 

(3) Shri B. A. Palkhiwala 

(4) Shri S. R. Vakil 

(5) Miss S. Bharucha 
' [09.00 to 10.00 lK·urs] 

II. Mabaratta Chamber of Commerce & Industries, Poona 
gpokesmen: 

1. Shri G. L. Pophale 

2. Shri M. K. Soman 

3. Shri Shantilal C. Shah 

4. Shri S. ·H: Talwalikar 

5. Shri S. V. Deshmukh 
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6. Shri P. K. Lah~ani 
7. Dr. B. R. Sabade 

[10.05 to 10.45 hours] 

[Shri Era Sezhiyan- was in th~> Chliir "from 11.00 hours] 

III. Archibishop's House, Bombay: 

Spokesmen: 

1. Rev. Father A. Cordeiro Leader 
. I • 

2. Rev. Father A. Martins. 

3. Rev. Father D. D'Monte, S. J. 

4. Shri C. W. Thomas · 

5. Shri P. s~ Rao. 

[10. 50 to 11.10 ll.ol:ll's 

LV. Trustees of the Parsi Panchayat Funds and Pi(,perties, Bombay~ 

Spokesman: 

1. Shri P. P. Khambatta, Advocate, Leader. 

2. Shri B. K. Boman-Behrain, Advo~ate. 

3. Shri G. P. Antia, Jt. Secretary. 

4. Shri H. B. Kapadia, Jt. Secretary. 

5. Shri M. P. Bamji, Chief Acctt~ . 

[11.10 to 11.30 hours] · 

V. Maharashtra Chamber of Lummerce, Hombay .. 

Spokesmen: 

1. Shri M. L
1 
•• ,Apte, President. 

2. Shri N. N. Pai, Director and Generlil Manager~ BCJ.tliboi & Co. 
P. Ltd. 

3. Shri R. G. Mohadikar, Secretary. 

4. Shri S. B. Gandhi. 

5. Shri V. R. Gokhale, Asstt. Secretary. 

[11.35 to 12.15 hours] 

3. A verbatim record of evide'nce was kent. 

'±. ~ewre the Comr.nittee a~jo~ed, they placed o~ reco~d the~r warm 
appreciation. of the valuable assistance· rendered to them by the Secre
tary, Maharashtra Legislative Assembly, Government of · Maharqshtra 
and Officers and members of the staff of the Maharashtra Government in 
hold~ng the sittings of the Committee at Bombav. 

5 The Committee -also placed on record their warm~ appreciation of 
the assistance rendered to them by the Commissioner · pf .. Income-tax, 
Bombay and other officers and members ot tlae staff pf .the Inc!?me-tax 
Department in holding their sittings. at. Bombay and making the stav of 
members of the Committee comfortable. 

6. The Committee then adintirnPtl 
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XIX 

Nineteenth Sitting . 
' The Committee sat on Friday, the 2nd November, 1973 from 09.00 to 

13.10 hours and again from 15.00 to 18.00 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shn Syed Ahmed Aga · 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagawat Jha Azad 

6; Shri R M. Banerjee 
-

7. Shri Dharnidhar Basumatari 
8. Shri Tridib Chaudhuri 
9. Shri K. R. Ganesh 

10. Shri Mani Ram Godara 
11. Shri D. P. Jadeja 
12. Shrimati Sheila Kaul 

13. Shri Maharaj Singh 

14. Shri P. G. Malvalankar 

15. Shri Amrit Nahata 

16. Shri H. M. Patel · 

17 , Shri R. Balakrishna Pillai 

18. Shri Bhola Raut 

19. Shri Vasant Sathe 

20. Shri Era Sezhiyan 

21. Shri K. ~· Shetty 

22. _Shri C. M. Stephen 

23. Shri V. Tulsiram 

LEGISLATIVE CoUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 
-. 

2. Shri S. Ramaiah-Dep~ty. Legislative Counc~l. 

. REPRESENTATivEs OF THli~ 1\/hl'JTC'.,.I:{Y OF FINANCE (DEPARTMENT OF REVENUE" 

'D lNS~E 
. . . . 

1. Shri K. E. Johnson-Member, Central Board of Direct Taxes. 

2. Shri S. Narayan-Joint Secretar! 

3. Shri R. R. Khosla-Director. 

4. Shri S. I. Tripathi--Deputy Secretary. 

5. Shri S. C. Grover-Under Secretar; 

SECRETARIAT . 

Shri H. G. Paranjpe-Deputy Secretaru. 
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2 .. ~e Commit:ee .heard evideneie of the representatives 0 f the 
Associations, Orgarusations, etc. mentioned below: 

· (In t~e be~ing,. the Chairman drew the attention to the provi .. 
swns of ~rrectwn 58 of the Directions by the Speaker.] 

1. Punjab, Haryana and Delhi Chember of Commerce· and I d. t N. 
Delhi. . . n us ry' ew 

Spokesmen: 

1. Shri M .. K. Mehta, M.P.-Deputy Ch~irman 
2. Shri Mohinder ·Puri-Co ... Chairman 

3. Shri C. K. Hazari-Member. 

4. Shri H. R. Gupta-Member. 

5. Shri R. Subramaniam-Member. 

6. Shri R. Thakur-Member. 

7. Shri M. L. Nandrajog-Secretary. 

8. Shri S. Ganapathi:._seriior Asstt. Secretary. 

[09.00 to 12.00 hours] 

II. Catholic Bishops' Conference of India, New Delht 

Spokesmen: 

1. Fr. Jonas Thaliath-Deputy. Secretary General. 
' 

2. Fr. Antunes Nazareth-Assistant Secretary. 

3. Shri K. Annadhanam of Messrs. . KP.~nna. !ind ~nnadhanam, 
Legal Advisers. 

[12.00 to 12.55 hours] · 

[The Committee rose at 13.00 hours and re-assembled at 15.00 hours. 
Shri Era Sezhiyan,:Nas in the chair from 15.00 to 15.30 hours.] : 

III. Bart Association (Income-tax), New Delhi. 

Spokesmen: 

1. Shri K. K. Wadera-President. . 

2. Shri Jagmohan Bhatia-Vice-Preside~t. ..... 

3. Shri Jagdish' Persad-Member., 

4. Shri B. B. Ahuja-Member. 

[15.00 to 17.15 hours] 

JV. All India Federation of Income-tax Gazetted Services Association, 
New Delhi. - • 

Spokesmen: 
1. Shri K. Raha 

2. Shri C. L. Wali 

3. Shri R. C. Pandey 

4. Shri P. S. Gopalakrishnan 

5. Shri 0. S. Bajpai 

[17.15 to 18.00 hours] 

3. A verbatim record of evidence was kept. 
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4. The evidence of_ the All India } t!aerauon of .Income .. tax GazE 
Services Association, New Delhi was not concluded and they were 
quested to appear again before the Committee on Saturday, the . 
December, 1973 at 10.00 hours. The Committee decided that the re 
sentatives of the Federation might be treated on duty for the day: 
which they appeared before the Committee and be given necessary 
DA as admissible under Rules by their Department. 

5. The Committee also decided that the Mi:Qistry of Finance m 
furnish a note containing _the nexus of the various provisions with 
objects of the Bill so as to bring out as to how the Bill has sough 
achieve the said objects for their· consideration by early December, 1 

6. The Committee then adjourned to meet ag-ain :1t '1 0.00 hours 
Saturday, the 3rd November, 1973 

XX 

Twent~eth Sitting 

The Committee sat on Saturday,. the 3rd. November, 1973 from 1( 
to 13.25 hours and a~Zain from 15.30 to 18.00 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

Members 

2. Shri Syed Ahmed· Aga 

3. Shri Virendra Agarwala 

, 4. Shri Chhatrapati Ambesh 
· 5. 'shri Bhagwat Jha AZad ' 

. .. ·, f. 

6. Shri S. M. Banerjee . 

7. Shri Dh.arnidhar Basumata 

8. Shri Jyotir:Inoy Bosu 

9. Shri Tridib Chaudhuri 

10. Shri K. R. Ganesh 

11. Shri Mani Ram -Godar~ 

12. Shri D. P. Jadeja 

13. Shrimati Sheila Kaul 
. . \ 

14~ $hri Maharaj ~- Singh 

15. Shri :p. G. Mavalankar 

16. Shri Amrit Nahata-

17. Shri H. M. Patel 
18. Shri R. Balakrishna Pillai 

19. Shri Bhola Raut 

20. Shri Vasa~t Sathe 
21. Shri Era Sezhiyan 

22. Shri K. K. Shetty· 

23. Shri C. "M. Stephen 
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24. Shri Satyendra Narayan Sinha 
25. Shri V. Tulsiram 

LEGI~LA TIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 
2. Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE (DEPARTMENT OF -REVENUE 

AND INSURANCE 

1. Shri K. E. Johnson, Member, Central Board of Direct Taxe.<:_ 
2. Shri S. Narayan-Joint Secretar·y. 

3. Shri R. R Khosla, Director. 

4. Shri S. I. Tripathi, Deputy Secretary. 

5. Shri 0. P. Bhardwaj, Deputy Secretary. 

6. Shri S. C. Grover, Under Secretary. 

SECRETARIAT 

Shri H. G .. Paranjpe-D~puty Secretq,ry. 

2. The· Committee heard the evidence of the representatives of the 
Associations, Organisations; etc'. mentioned below: 

. ~ ... 

[In the beginning, fue Chairman drew their.attentlon to the provisions 
of Direction 5& of .the Directions by ·the Speaker) · 

I. Federation of Indian Chambers of Commerce and lrldttstry; New Delhi. 
Spokesmen: 

1. Shri Charat Ram, President. 

2. Shri A. K. J.ain, Chairman;· Taxation Sub-Committ_ee. 

3. Shri D. C. Kothari. 

4. Shri _ Madanmohan Mang~ldfs 

5. Shri Viren J. Shah 

6. Shri K. N. Modi.:. 1 

7. Shri H. B. Dhondy 

8. Shri 0. P. Vaish 
9. Shri G. L. Bansal, Secretary-General. · 

[10.00 to 13.30 hours] 

[The Committee adjourned at 13.30 hours- and re-assembled at 15.30 
hours] 

0. Institute of Income-tax Practitionelrs '9f l1;1dia. Bangalore •. 

Spokesmen: 

1. Shri K. B. Basavarajan, President. 

2. Shri C. L. Aneja 

3. Shri M. V. Shastry . 

4. Shri Harilal T. Sodl: 
[15.30 to 16.15 hours] 
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[1. Jamiat Ulama-i-Hind, New Delhi 

>akesrnen: 

l. Maulana Syed Asad Madni, M.P. 

~. Shri M. Swalehuddin 

J. Shri Tazi~uddin Siddiqi 

L Shri A. A. Kidwai 

i. Shri N. A. Zaki 

[16.15 to 17.00 hours] 

IV. All India Women'·s Conference, New Delhi 

Spokesmen: 

1. Shrimati K. Lakshmi Raghuramaiah, President. 

2 .. Shrimati Kamla Mankekar 

3. Shrimati Sun~nda Bhandare 

[17.05 to 17.45 hours]. 

.1. f\ verbatim record o.f evidence was kept. 

'4. At the end, the Committee decided that the Ministry of Finance 
(Central Board of Direct Taxes) might address a circular letter _to all 
officers working in the investigation charges and the Directorate of In
vestigation. to send their comments on the objects and provisions of the 
Bill, if they so like, to the Lok Sabha Secretariat direct for consider::.tinn 
of ·the Select Committee •. 

5. The Committee then adjuurneo to meet again at 10.00 hours on 
Monday, the 5th November, 1973. 

XXI 

Twenty-first ·sitting 

The Committee sat on Monday, the 5th November, 1973 from lD.OO 
.to 12.15 hours. and again from 15.30 to 17.50 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

~. ;:;nn :::;yed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri · Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri S. M. Banerjee 

7. Shri Dharnidhar Basumatari 

8. Shri Tridib Chaudhuri 

9. Shri K. R. Ganesh 

lO. Shri Mani Ram Godara 
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11. Shri D. P. Jadeja 

12. Shii Maharaj Singh 

13. Shri P. G. Mavalankar 

14. Shri Amrit Nahata 

15. Shri H. M. Patel 

16. Shri Bhola Raut 

17. Shri Era Sezhiyan 

18. Shri K. K. Shetty 

19. Shri Satyendra Narayan Sinha 

20. Shri C. M. Stephen 

21. Shri R. V. Swaminathan 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 
2. Shri S .. Ramaiah-Depu.ty Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF-. REVENUE AND INSURANCE) 

1. Shri N. E. Johnson-Me'J?l,ber, Central Board of Direct Taxes. 

2 .. Shri S. Narayan-Joint Secretary. 

3. Shri R. R. Khosla-Director. . 

4. Shri S. I. Tripathi-Deputy Secreta1 y. 

5. Shri 0. P. Bhardwaj-Depu.ty Secreary. 

6. Shri S. C.'Grover.._Under SecretarY. 

SECRETARIAT 

Shri H. a: .J?aranjpe-Deputy ~ecretary. 

2. Shri Era Sezhiyan was in the Chair from 10.00 to 10.45 hours and 
again from 15.30 to 16.30 ho\lrs under Rule 258 (3) of the Rules of Proce
dure. 

3. The Committee heard the evidi:mce of the· representatives 'of the 
Associations,_ Organisations, etc. mentioned. below: .. 

[In the beginning, the Chairman drew· their attention to th~ provi
sions of Direction 58 of the Directions by the Speaker.] 

I. Bar Council of Delhi, New Delhi 

Spokesmen: 

1. Shri Balram Sangal · 

2. Shri Vipin Chander Bahri · 

[10 .~0 to 12.05 hours] 
/ 

[The Committee rose at 12.l5. hours and re-assembled at 15.30 hours]. 

II. All India Tax Advocates Association, N eiv Delh,i. 

Spokesmen: 

- 1: Shri G. ·c. Sharma-Vice-President. 

2. Shri o.· p~ Dua_:_General Seeretarv: 
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3. Shri K. K. Wadhera-Secretary. 

4: Shri Kartar Singh Suri-Memqer 

5. Shri 0. P. Sapra-Member. 

6. Shri V. Vasudevan~ 

7. Shri Randhir Chawla. 
)5.30 to 17.10 hours] 

III. Central Wa1qf .Council, New Delhi. 
Spokesmen: 

1. Shri Moiiml Haque Choudhury, MP. 

2. Shri. Ch. Tayyab Hussain; M.P. 

3. Dr. V. N. Saiyed Mohd. M.P~ 

4. Shri Tajuddin Ahmed, SecretaD 
[17.15 to 17.45 hours] 

4. A· verbatim record of evidence was kept. 

5. The Committee decided to meet on Wednesday, the 21st November, 
1973 at 10.00 hours to finalise their future programme of work. 

6. The Committee then adjourned. 

Twenty~second Suung 

The Committee sat on Wednesday, the 21st November, 1973 from 
10.00 to 10.50 hours. 

PRESENT 

Shri N. K. P. Salve-Chair11Uln 

MEMBERS 

2. ·Shri .. Vf.rendra .. Agarwala 

3. Shri Chhatra.pati Ambesh 

4. Shri Bhagwat Jha Azad 

5. Shri Tridib Chaudhuri 

6. Shri K. R. dariesh 

7. Shri D.· P. Jadeja 

8. Shrimati Sheila Kau ... 
. 9. Shri Maharaj Singh 

10. Shri P. G. Mavalankar 

11. Shri S. B. P. Pattabhi Rama Rao 

12. Shri Vasant Sathe 

13. Shri Era Seznizan 
14. Shri Satyendra Narayan Sinha 

15. Shri C. M. Stephen 

16. Shri R. V. Swaminathan 
LEGISLATIVE CoUNSEl. 

1. Shri S. Harihara Iye.r-Joint Secretary and Legislative Counsel. 
2. Shri· S, Ramaiah-Depu.ty Legislative Counsel. 
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.. REPRESENTATIVES OF THE MxmsTRY OF FINANCE 

(DEPARTMENT OF REVENUE AND INSURANCE) 

1. Shri R D. Shah-Chairman, Central Bo~rd of Direct Taxes. 
2. Shri S. Narayan-Joi,;_t Secretary. -

3. Shri I. P. Gupta--Joint Secretary. 

4. Shri S. I. Tripathi-Deputy Secretaru. 

SECRETARIAT 

Shri B. K. Mukerjee-Deputy Secretary. 

2. The Committee considered their future programme of work and 
decided to hold their sittings at Nagpur and Madras to hear oral evidence 
on the provisions of the Bill of the various Associatiohs and Organisa
tions as per list gi Ten at Annexure from Sunday the 6th to Sunday, the 
13th January, 1974 

3. The Committee also decided to hold their sittings at New Delhi 
on the 28th and 29th January, 1974 to hear the oral evidence of the 
following officers of _the Government of India: 

(i) Cabinet Secretary. 

(iii) Finance Secretary. 

" <iii) Chairman, Central Board of. Direct Taxes .. . 
(iv) Secretary, Department of Economic Affairs, 

Finance. 
Ministry of 

(v) Director of Inspection (Investigation). 

(vi) Three to four officers working on the investigation charges and 
the Directorate of Investigation-Names to be suggested by 
the Ministrv of Finance (Department of Revenue and Insu
rance). 

Ao The . Committee aHo decided to hear further oral evid~nce of the 
representatives of the All India Federation of Income-Tax Gazetted 
Services Associations, New Delhi at 10.00 hours on Saturday,. the 15th 
Decem 'l:>er, 1973. 

5. The Committee then adjourned. -

ANNEXU1r,.l!.i 

LIST OF ASSOCIATIONS, ORGANISATIONS, ETC. SELECTED FoR 
ORAL EVIDENCE AT NAGPUR AND MADRAS . . 

Name of the Association/Organisation 

NAG PUR 
I Tax Bar Association, Sagar 

2 Vidharbha Industries Association, Nagpur 

3·-~ Nag-Vidarbha Chamber of Commerce, Nagpur 
4 - Income-tax Bar Association, Nagpur. . 
~ . 

5 Tax Bar Association, J abalpur 

6 Chu 'Jtber of Income-tax Consultants, Bombay. 

Date ofhlaring 
of oral evidence· · 

I 
I Sunday, 
f 6th January, 197 4 
~ (Is·oo to r8·oo hrs.) 
, and 
I Monday, 
I · 7th January, 197 d 

I (o9·oo to u·oo hrs.) J . 
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N arne of the Association/Organisation 

MADRAS 
I The Society of Income-tax Practitioners, Vijaya- l 

wad~ I 
2 Vijayawada Chamber of Commerce and Industry I 

Vi j ayawada . 

3 Anakapalle Merchants' Association, Anakapalle 

4 Andhra P~adesh Tax Bar Association, Hyderabad 

S Shri Aurobindo Society, Pondicherry 

6 Southern . India Chamber of Commerce · and 
Industry, Madras l 

7 Shri T. V. Vishwanatha Aiyer, Advocate, Sup
- reme Court of India, Madras. 

8 Madura-Ramnad Chamber of Commerce, Ma-
durai · 

9 Madras State I. T. Practitioners Association 
Madras . 

. · 10 Hindustan Chamber of Commerce, Madras 

II Raja Charity Trust, Madras 

12 Indian Chamber of Commerce, Coimbatore 
... 

I3 Consutative Committee of City Chamber of 
Commerce, Madras 

14 The Mysore State Income Tax Practitioners 
Association, Bangalore 

IS · Mysore State Chartered Accountants Associa
tion, Bangalore 

I6 Mysore Chamber of Commerce & Industry, 
Kempegowda Road, Bangalore 

I7 Arya Vaidya Sala, Kottakkal · l 

IS Cashew Nuts· Manufacturers; Association:Quilon J 
XXIII. 

Twenty-third Sitting, 

Date of hearing 
of oral evidencfil 

· Fr011t Wednesday, 
the 9th JanUary, 

1974 
to 

Sunday, the 
13th January, 1974 

.· .... 
(1o· oo to I3 · 30 hrs.) ~ 

The Committee sat on Saturday, the 15th December, 1973 from 10.30 

to 13.3!0 hours. 

PRESENT 

·Shri N. K.- P. Salve-Chairman 

MEMBERS 

2 .. · Sbri Virendra Agarwala 

3. Shri" Dha-rnidhar Basumatari 



4. o::>.uri S. R., .Damani 

5. Shri K. R. Ganesh 

6. Shrimati Sheila Kaul 

7. Shri P. G. Mavalankar 

8. Shri S. B. P. Pattabhi Rama Rao 
9. Shri Bhola Raut 

10. Shri Era Sezhiyan 

LEGISLATIVE COUNSEL 

1. Shri S. Hrhara Iyer-Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-Deputy Legislative Counse.l. 

REPRESENTATIVES OF THE MmlsTRY OF FINANCE 

.(DzyARTMENT OF REv'ENuE AND INSURANCE) 

1. Shri K. E. Johnson-Member, Central Board of Direct Taxes. 
2. Shri S. Narayan-Joint Secretary. 
3. Shri I. P. Gupta-Joint S.ee7etary. 

4. Shri R. R. K.hosla-Director .. 

5. Shri b. P. Bhardwaj-Deputy ~ecretary. 

6. Shri -s. I. Tripathi-Deputy Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. Before the Committee proceeded to hear further evidenc~ of the 
following representatiyes _ of the All India Federation of Income Tax 
Gaz~tted Services Association, New Delhi, the Chairman drew their 
attention to Direction 58 of the Directions by the Speaker: 

1. Shri K. Raha, President 

2. Shri P. S. Gopalakrishnan, 

3. Shri C. L. Wall, 

4. Shri 0. S. Bajpai 

5. Shri R. C. Pandey, Secretary 

_3. The evidence was not concluded. They were requested to -appear 
before the Committee again at a later date. 

4. A verbatim record of evidence was kept. 

5. The___. Committee decided that the Central Board of Direct Taxes 
might be requested to furnish copies of the instructions laying down 
work norms of Income-tax Officers and the manner in which summary 
assessments were to be made. 
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XXIV 

· .Twenty·fourtl~ Sitting:\ 

The Commit~ee sat on Sunday, the 6th January, 1974 from 15.00 to 18.Z5 
urs in the Council Chamber, Council House. Nagpur 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

12. Shri Dharnidhar Basumatari 

3. Shri Tridib Chaudhuri 

4. Shri K. R-,Oanesh 

5. Shri P. G. Mavalankar 

6. Shri S. B. P. Pattabhi Rama Rao 

7. Shri Bhola Raut ·· 

8. Shri Vasant Sathe 
g_ Shri V_ Tulsiram 

LEGISLATIVE COUNSEL ---... 

Shri S. Harihara Iyer, Joint Secretary and Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FlNANCE 

(DEPARTMENT OF REVENUE AND INSURANCE) 
- . 

1. Shri R. D. Shah, Chair~tan, Central Board of Direct Taxes. 

2. Shri S. Narayan, Joint Secretary. . 

3. Shri S. I. Tripathi, Deputy Secretary. 

4. Shri Kalwant Rai, Cornmissione·r of Income-tax, Nagpur. 

5. Shri B. J. Chacko, Inspecting Assistant Commissioner of Income
:.c, Nagpru.r. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. For want of quorum, the Committee held informal discussions with 
the representatives .of the following Chamber of Commerce!Associations:-

1. Nag-Vidarb~a Chamber of Commerce, Nagpur. 

Spokesmen: 

1. Shri Chandrakant J~ Thakar 

2. Shri .R. S. Pandit 

3 .. Shri H. M. Shukla 

4. Shri K. N. Sharma 

5. Shri R B. Jejaini 

6. Shri B. K. Bagri. 
[15.00,to 16.15 hours] 
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U. inconie 1'ax: Bar Association, Nagpur 

Spokesmen: 

1. Shri G. P. Agrawal 

2. Shri A. P. Chandak 

3. Shri V. J. Huddar · 

4. Shri R. S. Pandit 

5. Shri C. J. Thakar 

[16.15 to 16.45 hours] 

III. Tax Bar Association, Jabalpur 

Spokesm.en: 

1. Shri B. L. Nema 
2. Shri H. S. Shrivastava · 

' 

3. Shri D. C. Bhamore 

4. Shri M. C. Purohit 

f1R4!l to 18.25 hours] 

XXV 
Twenty-fifth Sitting 

. •. 
'l'he Committee sat on Monday1 the 7th January, 1974 from 09.00 to ll.lpi 

hours in the Council Chamber, Council House, Nagpur. ' 

PRESENT 

Shri N. K. P .. Sal~Cha.irma.n 

MEMBERS 

Shri Dhlrnidhar Basuma~ari 

Shri K. R. Ganesh 

. Shri S. B. P. Pattabhi Rama Rao 
. . ~ . 

. Shri Bhola Raut 

. Shri Vasant Sathe ... 
r. Shri V. Tulsiram 

LEGISLATIVE COUNSEL 

Shri S. Harlhara lyer-Joint Secretary and'Legislative Counsel. 
. . 

REPRESENTATIVES OF THE MINISTRY OF FlNANCE. 

(DEPARTMENT OF REVENUE AND INSURANCE) 
.. . . ~ 

1. Shri R. D. Shah-Chairman, Central Board of Direct Taxes. 
2. Sbri S. Narayan-Joint Secretary. 
3. Shri S. I. Tripathi-Deputy Secretary. 

4. Shri Kalwant Rai-Commissioner of Income Tax, Nagpur. 

5. Shri B. J. Chaco-Inspecting Assistant Commissioner of Income
tax, N agpur. 
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SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. For want l()f quorum, the Committee held informal discussionS 
with the r_epresentatives of the following Income-tax Consultants!Associa
tion:-

I. Chamber of Income tax Consultants, Bombay. 

Spokesmen: 

1. Shri P. c. Kshatri 

2. Shri D. 6. Vanjara 

3. Shri H. T. Sodha 

[09.00 to 10.'30 h6urs] 

II. Vidarbha Industries A.ssociaHon, Nagpur. 

>okesmen: 

L. Shri Dhanraj Acharya 

2. Shri R. G. Agarwal 

3. Shri B. G. Dave 

4. S,hri G. R. Gokhale 

[10.30 to 11.00 hours] 

XXVI 

Twenty-sixth Sitting 

The Committee sat on Wednesday, the 9th January, 1974 from 10.00 to 
13.50 hours in the Committee Room, Old Legislators' Hostel, Madras. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Chhatrapati Ambesh 

3. -Shri Bhagwat Jha Azad 

4. Shri Dharnidhar Basumatari 

5. Shri Jyotirmoy Bosu . 

6. Shri · Tridib Chaudhuri 

7. Sl!_ri K. R. Ganesh 

8. Shrimati Sheila Kaul 

9. Shri P. G. Mavalankar 

-· 10. Shri R. · Balakrishna Pillai 

lCShri Bhola Raut 

12. Shri Vasant Sathe 

13. · Shri ·Era Sezhlyan 

14. Shri Satyendra Narayan Sinha 

15. Shri C. ·M. Stephen· 
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16. Shri R. V. Swaminathan 
17. Shri V. Tulsiram 

LEGISLATIVE COUNSEL 

1. Shri K. K. Sundaram-Secretary 

2. Shri S. Harihara Iyer-Joint Secretary and Legislativ.e Counsel. 

REPRESENTATIVES OF TilE MINISTRY OF FINAN('"' 

(D~ARTMENT OF REVENUE AND INSURANCE). 

1. Shri R. D. Shah-Chairman'~ Central Board of Direct Taxes. 
2. Shri S. Narayan-Join.t Secretary 

3. Shri S. I. Tripathi-Deputy Secretary 

4. Shri G. S. Samp,th-Commissioner of Income-tax, Madras. 

• SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. The Committee heard the evidence of the represemanves-' of the 

State Gov~rnment!Chambers ,of ·~ommerce!Association, etc. mentioned 
below:-

[At the beginning, the Chairman drew their attention to the provi
sions of Direction 58 of the Directions by the Speaker.l 

I .. Government of Andhra Pradesh, Hyderabad. 

Spokesmen: 

1. Shri C. R. Krishnaswamv Rao Sahib-Secretar11 tn 1:ho. f"J.1ef 

Minister. 

2.. Shri P. L. Sivaram-Commissioner, Endowments. 

3. Shri V. Stlndaresan-Secretary. 
4. Shri S. V. Subramaniyam--:-Executive Officer;- Tirumala TiTu

pati De'/Jasthanam. 

q. Shri A. V. Surya Rao 

6 .. Shri R. Sankaran 

[10.00, to 11.30 hours] 

II. Consultative Committe of City Chambers of Commerce, Madras. 

Spokesmen: 

1. Shri S. Narayaswamy-M.L.C. 

2. Shri P. Brahmayya 

3. Shri N. C. Krishnan 
/ . 

4. Shri C. S. Vidyasankaran 

5. Shri R. N. Ratnam 

6. Shri D. Shriniwasan 

[11.30 to 12.55 hours] 

III. Sri Aurobindo Society, Pondicherry 

Spokesmen: 
Shri Arunendra Nath Tagore 

[12.55 to 1'3.30 hours] -
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IV. Madras. State Income-tax Practitioner Association, 1\'ladras. 
Spokesmen: 

1. Shri V. N. Padmanabhan 

2. S,hri R R Gopalan 

3. Shri M. S. · Rangiah 

· [13.30 to 13.45 hours] 
----.~-···-- .-. . ~ . ·.\ 4. A verbatim record of evidence was kept. 

·. 5. The Committee. then adjo~rned to meet again at 10.00 . hours on 
Thursday; the lOth January, 1974 in Committee Room, Old Legislators' 
Hostel, Madras. · 

x:x.vn. 
Twenty-seventh Sitting 

The Committee sat on Thursday, the lOth January, 1974 from 10.00 to 
13.15 hours in the Committee Room, Old Legislators' Hostel, Madras . 

.>, -. ': . '· •. 

·PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS'. 
" •'' ·' . 

2." Shri· Chhatrapati Ambesh 

3. Shri Bhagwat Jha Azad 

4. Shri Dharnidhar Basumatari 
. !,. •, . 1 .•. 

· 5. 'shri Jyotirmoy Bosu 

6. Shri Tridib Cliaudhuri · 

7. Shri K; R .Ganesh 

, ~- Shri ·J?. P. Ja~eja · 
. ·9. Shrimati Sheila Kaul 

10. Shri Maharaj Singh 

11. Shri R. Balakrishna Pillai' 

12. Shri Vasant S~the 
· 13. Shri Era Sezhiyan 

14. Shri Satyendra N~rayan Sinha 

15. Shri C.· M. Stephen 
· 16. Shri R. V. Swaminathan 

17. Shri V. Tulsiram 

LEGISLATIVE COUNSEL 

1.. Shri K. K. Sundaram-Secretary 
2. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel 

REPRESENTATIVES oF THE MINISTRY oF FmANCE 

(DEPARTMENT OF REVENUE AND INSURANCE) 

1. Shri R. D. Shah-Cha.irman, Cent:al Board of Direct Taxes. 

2. Shri S. Narayan-:-Join.t Secretary 
3. Shri S. J. Tripathi-Deputy Secretary 
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SECRETARIAT 

Shri H. G. Paranjp~Deputy S~cretaryx 

2. The Committee heard the evidence of the representati of the 
A . . IO . ves ssoc1at10n rgamsations, etc. mentioned below:- · 

[At t_he begin~ing,. the Chairman drew their attention to the provi
siOns of D1rect10n 58 of the Dire:tions by the Speaker] 

I. Shri. ~· ·v. Vishw~natha Aiyar-Advocate, Supreme Court of India, 
Madras. · · 

[10.00 to 11.45 hours] 

D. Andhra Pra..:.os~ Tax Bar Association, llyderabad. 

Spokesmen: 

1. Shri M. A. Mohiuddin 

2. Shri Y. V. Anjaneyulu 

3. Shri Keshavlal Adhia 

4. · Shri P. Venugopal 

_ [11.45 to 12.50 hours] 

W. Raja Charity Trust, Madras. 

Spokesmen: 

1.-P. R. Ramasubramania Raja, Managing Trustee 

2. Shri S. N; Ramakrishna Raja, Chartered Accountant 

3. Shri M. Sanotham, Chartered Accountant 

4. Shri N. K. Srikanta Raja 

[12.50 to 1'3.05 hours] 

IV. The Karnataka (Mysore) State Income-tax Practiti~mers' Associa~ion, 
Bangalore. 

Spokesmen: 

1. Shri G. B. Patil 

2. Shri P. K. Ramachandra Setty 

3. Shri P. N. S. Murthy 

4. Shri M. Srinatha Rao 

[13.05 to 13.15 hours] 

3. A verbatim record of evidence was kept. 

4 The Committee then adjourned to meet again at 15.00 horus on 
Frid~y, the 11th January, 1974 in Committee Room, Old Legislators' Hostel, 
Madra:>. 
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XXVIII 
Twenty-eigth Sitting 

The Committee sat on Friday, the 11th January, 1974 from 15.00 to 17.30 
hours in the Committee Room, Old Legislators' Hostel, Madras 

PRESENT 

Shri N. K. P. Salve--Chairman 

MEMBERS 

2. Sbri Chhatr~pati Arnbesh 

3. Shri Bhagwat Jha Azad 

4. Shri Dharnidhar Basumatari 

> 5. Shri Tridib Chaudhuri 

6. Shri K. R. Ganesh 

7. S:1ri D. P. Jadeja 

8. Shrimaii Sheila Kaul 

9. S.hri Maharaj Singh 

10. Shri S~ B. P. Pattabhi Rama Rao 

11. Shri R. Balakrishna Pillai 

12. S_hri Bhola Raut 

13. Shri Vasant Sathe 

14 .. Shri Satyendra Narayan Sinha 

15. Shri C. M. Stephen 

16. Shri R. V. Swaminathan 

17. V. Tulsitam 

LEGISLATIVE, CouNSEL 

1. Shri K. K. Sundaram-Secretary 

2. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

Representatives of the Ministry of Fitr.lnce. 
(Department of Revenue and Insurance) 

1. Shri R. D. Shah-Chairman, Central Board of Direct Taxes . 
. 2. Shri S. Narayan-Joint Secretary 

3. Shri S. I. Tripathi-Deputy Secntary 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secret 

2. The Committee heard the eyidence of the representatives of the 
Associations[Organisations, etc. mentioned below:-

. [At the beginning, the Chairman drew their attention to the pro-. 
visions of the Direction 58 ,0f the Directions by the Speaker.] 

1. _Shri P. Sadagopan -Commissioner of 11Jcome-tax, :Madras 

lie desired that his evidence might be treated as cc'.1fidential and :not 
laid on the Tables of both Houses of Parliament. 

f15.0fl tP 17.00 hours1 
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fi. The Soeiety of Income-tax Practitioner, Vijayawada. 
Spokesmen: ·· ' 

1. Shri M. V. Shastry 

2. Shri D. L. Narasimha Rao 

3. Shri M. Venkateswara Rao 

[17.05 to 17.15 hours] 

m. Tbe Anakapalle Merchants' Association, Anakapalle. 
Spokesmen: 

1. Shri I. Ramakrishna Rao 

2. Shri B .. K. Viswanadham 
3. Shri K. Sreeramachandramurty 

4. Shri P. Appalanarsim Hulu 

5. Shri B. S. V. N. Naidu 

6. Shri K. R. Nookaraju 
[17.15 to 17.'30 hours] 

3. The representatives of the Karnataka Income-tax Practitioners' 
Association, Bangalore presented their memorandum to the Committee. · 
The Committee decided that they might be given an opportunity to appear 
before the Committee to give their ev~dence at New Delhi at a later date. 

4. A verbatim record of evidence was kept. . 

5. The, Committee thel}r adjourned to meet again at 10.00 hours on 
Saturday, the 12th January, 1974 in Committee .Room; Old Legislators' 
Hostel, Madras. 

XXIX 

Twenty-ninth Sitting 

The Committee set on Saturday, the 12th January, 1974 from 10.00 to , 
13.15 hours in the Committee Room, Old Legislators' Hostel, Madras. ·· 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEM:BERS 
2. Shri Bhagwat Jha Azad · 

3. Shri Dharnidhar Basumatari 

4. Shri Tridib Ch~udhuri 

5. Shri K. R. Ganesh 

6. Shz:i S. B. P. Pattabhi Rama Rao 
· 7,. Shri R. Balakrishna Pillai 

s: Shri Bhola Raut 

·9. SQ.ri Vasant Sathe 

10. Shri Era Sezhiyan 

11. Shri Satyendra Narayan Sinha . 

12. Shri R. V. SwaminathaJ 

13. Shri V. Tulsiram 
I 
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LEGISLATIVE COUNSEL 

i. Shri K. K. Sundaram-Secretary 

2. Shri S. Harihara Iyer-J oint Secretary and Legislative Counsel 

REPRESENTATIVE OF THE MmiSTRY OF FINANCE 

(DEPARTMENT OF REVEJ.'TUE AND lNSURA..l\l"CE) · 

1~ Shri R. D. Shah-Chairman, Central Board of Direct Taxes. 
2. Shri S. Narayan-Joint Secretary 

3. Shri S. I. Tripathi-Deputy Secretary 

SECRETARIAT 

Shri H. G. I>aranjpe-Deputy Secretary. 

2. The Committee heard the evidence of the representatives of .the 
AssociationiOrganisations, etc. mentioned below:-

[At the beginning, the Chairman drew their attention to the pro· 
visions of Direction 58 of the Directions by the Speaker.] 

f. Hindustan Chamber of Commerce, Madras. 
Spokesmen 

1. Shri G: Narayanaswamy 

2. Shri V. Ramachandran 

3. Shri Ash!ok Kumbhaj 

4. Shri Ba wrilal N ahar 

5. Shri Anantha Krishnan 
·[10.00 to 11.35 hours] 

ll .. Madura-Ramnad Chamber of Commerce, Madurai. 
pokesmen: 

1. Shri T. Manickavasagam 

2. Shri M. A. Ramaswamy 
.- [11:35 to 12.15 hours] 

Ill. Mysore State Charatered Accountants' Association, Bangalore. 

)pokesmen: 

1. Shri J. Gopalakrishnan 

2~ Shri K. Y. Sresty 

The evidence was not concluded. They were requested to appear 
again on Sunday, the 13th January, 1974 at 09.30 hours. 

[12.20 to 13.15 hours] 

3. The Committee noted t.P.at the Indian Chamber of Commerce, Coim· 
batore was not represented by the President or other senior office bearers 
of thei~ Chamber. The Committee desire that the Chamber might be in
formed accordingly and invited for oral evidence at New Delhi at a later 
date . 

. 4. a veroaum recora Of ev1aen~e was l{ept. 

5. The Committee then adjourned to meet again at 09.30 hours on 
Sunday, the 13th January, 1974 in Committee Room, Old Legislators· 
Hostel, Madras. 



XXX 

Thirtieth Sitting 

The Commiii_ee sat on Sunday, 13th January, l974 from !09.30 to 
13.15 hours in the Committee Room, Old Legislators' Hostel, Madras. 

PRESENT 

Shri N.K.P. Salve-Chairman 

MEMBERS 

2. Shri Bhagwat Jha Azad 

3. Shri Dharnidhar Basumatari 

4. Shri Jyotirmoy Bosu 

5. Shri Tridib Chaudhuri 

6. Shri K. R. Ganesh 

7. Shri Mabaraj Singh 

8. Shri S.B.P. Patta})hi Rama Rao 

9. Shri R. Balakrishna Pillai 

10. Shri Bhola Raut 
11. Shri Vasant Sathe 
12 .. Shri Era 

1 
Sezhiyan 

13. Shri Satyendra Narayan Sinha 

14. Shri R. V. Swaminathan 

15. Shri V. Tulsirani 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secre'ta.ry and Legislative Counseh . 
. ., .. "" 

REPRESF;NTATIVES OF THE MINISTRY OF FINANCE 

(D~PA.ann:NT OF REVENUE & INSURANCE) 

1. Shri S. Narayan-Joint Secretary. 
· ' ?. Shri . S. I. Tripathi-Deputy Secretary, 

SECRETARIAT 

Shri H. G. ParanJpe-Deputy Secretary. 

2. The Committee heard the evidence of . the representatives of the 
associations! Organisations, etc. mentioned below:- ... 

[At the beginning, the Chairman •drew their attention to the pro-; 
· visions of the Direction 58 of. the Directions by the Speaket\]' 

I. Mysore State Chartered Accountants' Association, Bangalore 
[Further evidence] 

Spokesmen: 

1. Shri J. Gopalakrishnan 

2. Shri K. Y. Sresty 

(09.30 to 11.00 hwrs] 

II. My sore Chamber of Commerce and Industry~ Bangalore. 

Spokesmen: 

1. Shri M. V. Krishnamur'thy .. 
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2. Shri K. G. Subbarama Setty 

3. Shri B. V. Rathnaian Setty 

4. Shri C. M. Reddy 

5. Shri J. Srinivasan 

11.05 to 11.45 hoursl 

III. Arya Vaidya Sala_ Kottakkal K~>r!'llhl 

Spokesmen: 

1. Shri h.. -=>reemvasan 

2. Shri K. S. Paripoornan 

3. Shri P. K. W arrier 

4. Shri K. G. Warrier. 

[11.45 to 12.15 hours] 

·The evidence was not concluded, They were requested to submit their 
supplementary memorandum on the provisions of the Bill and to appear 
again before the Committee at New Delhi ::Jt l'l l::Jtt:>r n!lt.a 

IV. Tamil Nadu Income-tax Employees' Association, Madras. 

Spokesmen: 

L Shri G. Balu-President. 

2. Shri C. R. K. Murthy-CieneraL Secretary. 

3. Shri N. S~ararajan 
4. Shri K. Jayaraman 

5. Shri S. Raghavan 

[12.15 to 13.15 hours] 

3. The- Committee noted that the Soutu · .maia \_;asnewnut Manufac
turers' Association, Quilon, Kerala was not represented by the President or 
any other senior member of their Association. The Committee desired 
that the Association might be informed accordingly and invited for oral 
evidence at New Delhi at a later date. 

4. A verbatim record of evidence was kent. 

i.J, .n~o we ena, tne Committee placed on record their warm appre
ciation of the assistance rendered to them by the Secretaries of Maha-~ 
rashtra and Tamil Nadu Legislative Assemblies, their Reporters and other 
staff members in holding their sittings at Naanur and M::Jrlrl'l><: 

u. .tu_e \....ominrttee also placed on record their appropriation of the assis
tance rendered to them by the State Governments of Maharashtra and 
Tamil Nadu, officers of the Ministry of Finance, Income-tax Commis
sioners and their officers and staff at N agpur and Madras in holding the 
sittings at these places. They spared no pains in making the stay of the 
members of the Committee at Nagpur and Madras confortable. · 

7. The Committee then adjourned. 
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XXXI 

Thirty-first Sitting 

The Committee sat on Monday, the 28th January, 1974 from 10.00 to 
11.30 hours. 

PRESENT 
Shri N. K. P. Salve-Chairman. 

ME:M:'BERS 

2. Shri Syed Ahmed Aga 
3. Shri Bhagwat Jha Azad 

4. Shri Tridib Chaudhuri 
5. Shri S. R. Damani 

6. Shri Mani Ram Godara 
7. Shri D. P. Jadeja 

8. Shrimati Sheila Kaul 

9. Shri Maharaj Singh 

10. Shri P. G. Mavalankar 

11. Shri Amrit Nahata 

12. Shri S.B.P. Pattabhi Rama Rao 

13. Shri Bhola Raut 

14. Shri Vasant Sathe 

15. Shri Era Sezhiyan 

16. Shri Satyendra Narayan Sinha 

17. Shri V. Tulsiram 
'··' 

_LEGISLATIVE C'oUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

2. Shrl S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri R. D. Shah-Ciutirman, Cenitral Board of Direct Taxes. 

2. Shri K. E. Johnson-Member, Central Board of Direct Taxes. 
3. Shri S. Narayan-J oint Secretary • . 
4. Shri S. I. Tripathi-Depu.ty Secretary. 

5. Shri S. C. Grover-Under SecTetary. 

SECRETARIAT 

. Shri H. G. Paranjpe-Deputy Secretary . 
.-.---
. 2. Shrimati Sushila Rohatgi, Deputy Minister in the Ministry of Fin· 
·ance, who is not a member of the Select Committee, attended the sitting 
With the permission of the Chairman under the proviso to Rule 299 of 
the Rules of Procedure and Conduct of Business in Lok Sabha. 

\ 
3. Before the Committee proceeded to hear evidence of the following 

officers of the Government of India, the Chairman drew their attention 
to Direction 58 of the Directions by~the Speaker:-

1. Shri B. D. P.a:rv:i{.... Cabinet Secretary, Government of India. 
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z. Shri M. R. Yardi, Finance Secretary, Government of India. 

3. Shri M. G. Kaul, Secretary (Department of Economic Affairs), 
Ministry of Finance, Government of India. 

4. After some discussion, the :F'inance Secretary explained that in view 
of the new budget proposals before the Government, it would not be 
possible for him and his cvlleagues to tender useful evidence till the 
Finance Bill is passed by 'both the Houses of Parliament. 

The evidence was, therefo.re, postponed till such time the Finance Bill 
was passed by both Houses of Parliament. 

5. A verbatim record of evidence was kept. 

6. The Committee then decided to meet at 10.30 hours ins!tead of 
10.00 hours on Tuesday, the 29th January, 1974. 

1. The Committee then adjourned. 

XXXII 

Thirty-second Sitting 

The Committee sat on Tuesday, the 29th January, 1974 from 10.30 to 
13.35 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman · 

MEMBERS. 

2. Shri Syed Ahmed Aga 

3. Shri Chhatrapati Ambesh 

4. Shri Bhagwat Jha Azad 

5. Shri ~. M. Banerjee 

6, Shri Tridib Chaudhuri 

7. Shri Sat Pal Kapur 

8. Shri Maharaj Singh 

9. Shri P. G. Mavalankar 

LO. Shri Amrit Nahata 

11. Shri S. B. P: Pattabhi Rama Rao 

L2. Shri Bhola Raut 

13. Shri Vasant Sathe 

14. Shri Satyendra Narayan Sinha 

L5. Shri C. M .. Stephen 

L6. ShrLV. Tulsiram 

_ LEGISLATIVE C'ouNSEL 

1. Shri S. Harihara Iyer-Jo1nt Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-De~Lty Legislath_,e Counsel. 

RE.PRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARThiENT OF REVENUE & INSURANCE). 

1. Shri K. E. Johnsoil-Member, C-entra1 Doarr? nf Direct Ta:res. 

2. Shri S. Naraynn--Joint Secretnry . . 
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3. Shri S. I. Tripathi-Depu.ty Secretary. 
4. Shri S. C. Grover-Under ~ecretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Depu.ty Secretary 

2. Shri~ati Sushila Rohatgi, Deputy Minister in the Ministry of Fin
ance, who 1s not a J?embeT of the Select Committee, attended the sitting 
with the permission of the Chairman under the ·proviso to Rule 299 of 
the Rules of Procedure and Conduct of Business in Lok "Sabha. · 

3. Before the Committee proceeded .to hear the evidence ot the follow
ing officers of the Government of India, the Chairman drew their atten
tion to Direction 58 of the Directions by the Speaker:-

!. Shri V. V. Badami, Director of Inspection (Investigation)_, Direc
torate of Inspection (Investigation), New Delhi. 

' [10.30 to 12.00 hours] 

II. (1) Shri C. R. Krishnamurthi, Commissioner of . l 
Income-tax, Calcutta. 

(2) Shri 0. V. Kuruvilla, Commissioner of In
come-tax, Bombay. 

(3) Shri B. A. Shariff, Commissione~ of Income
tax, Ahmedabad. 

[12.05 to 13.30 hours] 

Appeared 
jointly. 

Sarvashri C. R. Krishnamurthi, 0. V. Kuru villa and B. A. Shariff, 
Commissioners of Income-tax desired that their evidence might be treated 
as confidential and not laid·on the Table of the House. 

I •' 
4. A verbatim record of the evidence was kept. 

5. The Committee decided to 'meet sometime during the next Budget 
Session to consider and finalise their· further programme of work. 

. ' . 
6. The Committee felt that since they had still to hear oral ev~dence 

·of quite a large number of witnesses on the provisions of the Bill and had 
to complete other stages of the Bill, it would not be possible for the~ 
to present their Report by the stipulated date i.e. the last day of the first 
week of the Budget Session (1974). The Coinmittee, therefore, decided 
to seek further extension of time for presentation of their 1 Report upto 
the last day of the Winter Session (1974). 

7. The Committee authorised the Chairman and, in his absence, Shri 
P. G. Mavalankar to move necessary motion in the House in this b~half. 

8. The COmmittee then adjourned. 

XXXIII 
Thirty-third Sitt __ 

The Committee sat on Friday, the 3rd May, 1974: from 15.00 to 15.45 
hours. 

PRESENT 

Shri Era Sezhiyan-Chair.man. 
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2. Shri Syed Ahmed Aga 

3. Shri ChhatJ:apati Ambesh 

4. Shri Bhagwat Jha Azad 

5. Shri Dharnidhar Basumatari 

6. Shri Tridib Chaudhur 

7. Shri S. R. Damani · 

8. Shrimati Sheila Kaul .. 

9. Sliri Maharaj Singh. · 

lO. Shri P. G. Mavalankar 

ll. Shri Amrit Nahata 

l2. Shri S. B. P. Pattabhi Rama· Rao 

.3. Shri Bhola Raut 

.4. Shri Vasant SathE 

.5. Shri Satyendra Narayan Sinha 

.6. Shr{ R. V. Swaminathan 

.7. Shri. V. Tulsi Ram 

.8. Shri · K. R. Ganesh 

LEGISLATIVE C'OUNSEL 

1. Shri S. Hariha~a Iyer-Joint Secretary and Legislative Counsel. 
2. Shri S. Ramaiah-Deputy Legislative Cpunsel. 

REPRESENTATIVES OF TllE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Cent·ral Board of Direct Taxes. 

2. Shri S. Narayan~Joint. Secretary . 

.3. Shri I. .P. Gupta-Joint Secretary .. 
4. Shri.R. R. K.hosla-Director. 

5. Shri S. I. Tripathi--:Deputy Secretary. 
' ' 

6. Shri 0. P. Bhardwaj-Deputy Secretary. 

7. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. a: Paranjpe-Deputy Secretary . 

. 2. In the. absenc~ of the Chairm~n,Shri Era Sezhiyan was elected as 
the Chairman for the sitting under Rule 258 (3) of the Ruies of Procedure 
and Conduct of Business in Lok Sabha. 

3. The Committee considered their future programme. After some 
discussion, the Committee decided to hear e:vidence of the following 
~ssociations, organisations and offiCials:..;_ 

1: All India Federation· of Income-tax Gazetted Services Associa
. tion, New Delhi. .... 

2. Institute of Chartered Accountants of India, New Delhi. 

3. Federation of Associations of Small Industries of India, New 
Delhi. 
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4 .. Cabinet Secretary, Finance Secretary and Secretary, Department 
of Economic Affairs (Ministry of Finance) · · 

5. Gujarat Chamber o{·C~mmerce & Ind~-try, Ahmedab.ad. · 
6. Upper India Chamber of Commerce, Kanpur. \ 

4. The Committee then decided to ·meet 'from· Monday~ the lOth to 
Friday, the ·14t~ June, 1974 from 09.00 to 13.00. hours, to hear the evidence. 

· 5. ·The. Committee then adjourned. 

Thirty-fou~~ Sitting 

The Committee sat on Monday, the lOth Jtine, i974 from 09.00 to· 13.00 
hour~; · .. · · · · • ' _-..~ 

PRESENT 

Shri N. K. P. Salve-;-.Cha.innan 

.MEMB~ 
2. Shri Virendra Agarwa~ 
3. Shri Chhatrapati Ambes· 

4. Shri Bhagwat Jha Azad 
5. Shrf s; M. Banerjee · 
;: Shrl Tridib Chaudhuri -.. ,, 

r. Shri K. R. Ganesh 
I 

t Shri D.P. Jadeja 
}. Shrimati Sheila K.aul 

0. Shri Maharaj Singh 

1. Shri H. M. Patel 

2. Shri s. B. P. Pattabhi Rama Rao 
3. Shri Bhola Raut 
.4. Shri Vasant Sathe 
l5. Shri Era Sezhiy.an 
L6. Shri Satyendra Narayan Si,nha 

L7. Shri V. Tulsiram 

LEGISLATIVE CoUNSEL 

Shri S. Harih~ra Iyer-Joint Secretary· and Legislative Counsel. 
REPRESENTATIVES .oF THE ·MINisrnv,-oF FINANe~ 

{DEPARTMENT OF. REVENUE. & INSURANCE)_ 

1. Shri S. R. 'Mehta-Chairman, Central Board of Direct Taxes. 
2. Shri C. C. Ganapathy-M:embe?',_ Central Board of Direct' Taxes. 
3. Shri I. P .. Gupta-Joint Secretary. 
4. Shri S. Narayan-Joint Secretary . . 
5. Shri R. R. Khosla-Director.· 
6. Shri S. I. Tripathi-Deptity Secretary. 

~ . 
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7. Shri 0. P. Bhardwaj-Deputy Secretary 
8. Shri S. C. Grover-Unrer SecretarY. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary 

2~ At the outset, the Chairman informed the Committee that he had 
received a request from Shri H. N. Ray, who had recently taken over the 
charge Oif Finance Secretary, to postpone the date of his evidence fixed 

!.for the 14th June, 1974. The Committee decided to postpone the date 
of evidence of the Cabinet Secretary, Finance Secretary and the Secretary 
for the Department of Economic Affairs to the first week; of July, 1974. 

3. The Chairman read out the. letter dated the 27th May, 1974 which 
he had addressed to the Speaker, LQk .. Sabha regarding summoning the 
Comptroller and Auditor General or his nominee to appear before the 
Committee for evidence. The Committee decided to await the advice of 
the Speaker, Lok Sabha in this regard/ 

4. The Committee· then decided tO! hear further evidence and also to 
have general discussion on the various points raised during the course 
of oral evidence during their next round of sittings to be held on Mon
day, the 8tli ana from Wednesday, the lOth to Saturday, the 13th July~ 
1974.· 

5. The Conunittee then proceeded to hear further . evidence of the 
following representatives of AU-India Federation of Income-tax Gazetted 
Services Associations, New Delhi and the Chairman drew their attention 
to Direction. 58 of the Directions by the Speaker:-

1. Shri S._ K. Roy-President 

2. Shri P. S. Gopala Krishnan 

3. Shri R. C. Pandey 

4. Shri C. L. Wali 

5. Shri L. S. S. Chakravarthy 

6. Shri J. N. Mootra. 

The evidence concluded at 13.30 hours. 

6. A verbatim record of evidence was kept. 

7. The Committee then .adjourned to meet J:~v~in nn 'T'tit>srlav. th~ 11th 
, June, 1974 at 09.00 hours. 

XXXV 

Thirty-fifth Sitting 

The Committee sat on Tuesday, the 11th June, 1974 from 09.00 to 11.30 
hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS , 
2. Shri Virendra Agarwala 

3. Shri Chhatrapati Ambesh 
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4. Shri Bhagwat Jha Azad 
5. Shri S. M. Banerjee 
6. Shri Tridib Chaudhuri 
7. Shri S. R. Damani 
8. Shri K. R. Ganesh 
9. Shrimati Sheila Kaul 

10. Shri Maharaj Singh 
11. Shri H. M. Patel 
12. Shri S. B. P. Pattabhi Rama Rao 
13. Shri Bho.la Raut 
14. Shri Vasant Sathe 
15. Shri Era Sezhiyan 

16. Shri Satyendra Narayan Sinha 

LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

REPRESENTATIVES. OF THE MINISTRY OF FINANCE 

(DEPARTMENT 'oF REvENuE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central. Board of. Direct Taxes. 
2. Shri C. C. Ganapathy:-Member, Central Board of Direct Taxes. 

3. Shri I. P. Gupta-Joint Secretary. 

4. Shri S. Narayan-Joint Secretary. 
~- Shri S. I. Tripathi-Deputy Secretary. 
6. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H~··a. Paranjpe-Deputy SecretJJ.ry. 

2. Before the Committee proceeded to hear the evidence of the follow
ing representatives of the Institute of Chartered Accountants of Indiat 
New Delhi, the Chairman drew their· attention 'to Direction 58 Qf the 
Directions by the Speaker:-

(1) Shri S. K. Gupta-President. 

(2) Shri N. C. Krh;hnan-Vice-President. 

(3) Shri A:nil M. Parikh-Chairman, Taxation . Committee. 

(4) Shri V. B. Raribhakti-Past President. 

(5) Shri R. Santhanam. 
The evidence concluded at 11.00 hours. 

3. A verbatim record of evidenc_e was kept~ 

· 4. The Committee decided that Shri R. D. Shah, fordi.er Chairmant 
Central Board of Direct Taxes· might be invited to give evidence bef~e 
the Committee on Friday, the 14th June, 1974. · 

5. The Committee also decided that the following Associations, Orga
nisations etc. might be invited for oral evidence on the 8Ui and lOth Julyt 
1974:- . 

(i) Inc~e-tax Bar Association, Ahmedabad.· 

(ii) Shri G. P. Kapadia 
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(iii) Institute of Cost and Works Accountants of India, Calcutta. 

(iv) Cabinet Secretary, Finance Secretary and Secretary, Depart
ment of Economic Affairs. 

6. The Committee further decided to have a general discussion on the 
various points raised in the memoranda submitted tot the Committee and 
also during the course of evidence from Thursday, the 11th to Saturday, 
the 13th July, 1974 .. 

, 7. The Committee further decided to hold their sittings from Wednes
day, the 12th to Saturday, the 14th June, 1974 daily at 09.30 hours instead 
of 09.00 hOjUI's. 

8. At the end,. the Committee desired that the Ministry 'of Finance 
should furnish a note stating how the specific provisions .of the Bill will 
help to .achieve the proposed objectives of the Bill viz. (i) to unearth 
black-motney and prevent its proliferation; (ii) to fight and curb tax 
evasion; (iii) to check avoidance of tax through various legal devices, 
including the formation of trusts, and diversion of income or wealth to 
members of family; (iv) tot reduce tax arre.ars and to ensure that in 
future, tax arrears do not accumulate; (v) to·rationalise'the exemptions 
and deductions available ·under the .relevant .. enactments; and (vi) to 
streamline the administrative set-up and make. it f~nctionally efficient. 

9. The Committee then adjourned to meet agaln at 09.30 hours on 
Wednesday~ th~ 12th June, 1974. 

XXXVI 

Thirty~sixth Sitting 

The committee sat on Wednesday; the 12th 'June, 1974 from 09.30 to 
10.15 hours. 

PRESENT 

Shri N. K. P. Salve_:_Cha1rman 

MEMBERS 

2. Shri Virendra Agarwal~ 

3. Shri S. M. Banerjee 

4. Shri Tridib Chaudhuri 

5. Shri S. R. Damani r 

6. Shri K. R. Ganesh .. 

7. Shri Mani Ram Godara 

8. Shri Maharaj Singh 

9. Shri A.nlrit Nahata 

10. Shri H. M. Patel 
11. Shri S. B. P. Pattabhi Rama Ra1 

·' 
12. Shri Bhola Raut · 

13. Shri Vasant Sathe 

14. Shri Era Sezhiyan 

15. Shri K. K. Shetty 

16. Shri Satyendra Narayan Sinha 
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17. Shri C. M. Stephen 

18. Shri R. V. · Swaminathan 

LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-J oint Secretary and Legislative Counsel. 
REPRESE:JITATIVES OF THE MINISTRY OF FINANCE ·-

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board. of Direct Taxes. 

2. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes.· 
3. Shri S. Narayan-Joint Secretary. 

4. Shri S. I. Tripathi-Deputy Secretary. 

5. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 
Shri H. G. Paranjpe-Deputy Secretx1ry. 

2/Before the Committee proceeded to hear the evidence of the follow
ing representatives of the Federation of Associations of Small Industries 
of India, New Delhi, the Chairman drew their attention to Direction 58 
of the Directi<¥1S by the Spea~er:- · 

1. Shri 0. N. Sharma 

2. Shri S. G. Gupte 

3. Shri J. R. Bhagwat . . 
4. Shri N. K. Jain' 

3. The· representatives of the Federation stated that their Vice
President could not come and they themselves were not fully prepared 
for evidence on the provisions of. the Bill They. expressed regret and 
apologized for the inc<>ltlvenience caused. to the Coinmittee. The witness 
then withdrew.,_...., 

4. The Committee then decided that Shri M. R..Yardi, Former Finance 
Secretary might be invited for evidence before the Committee on Friday, 
the 14th June, 1974. : 

5. The Committee further decided to meet at 09.00 hours instead of 
09.30 hours on Friday, the 14th June, 1974. 

6. The Co,mmittee then adjourned to meet again at 09.30 hours on ., 
Thursday, the 13th June, 1974. 

xxxvn 
Thirty-seventh Sitting 

. 
The Committee sat on . Thursday, the 13th June, 1974 from 09.30 to 

13~00 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS. 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwa~~ 
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4. Shri Bhagwat Jha ~ad 

5. Shri S. M. Banerjee 

6. Shri Dharindhar Basumatari 

7. Shri Tridib Chaudhur' 

8. Shri S. R. Damani 

9. Shri K. R. Ganesh 

10. Shri Maharaj Singh 

11. Shri P. G. Mavalanka 

12. Shri Amrit Nahata 

13. Shri H. M. Patel 

14. Shri S. B. P. Pattabhi Rama Rao 

15. Shri Bhola Raut 

16. Shri Vasant Sathe 

)7. Shri Era Sezhiyan · 

18. Shri K. K. Shetty 

19. Shri R. V. Swa:r;ninathar 

20. Shri V. Tulsiram 

LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF. FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-:-Chairman,. Central Board of Direct Taxes. 

2. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 
3. Shri I. P. Gupta-Joint Secretary. 
4. Shri S. Narayan-Joint Secretary. 

5. Shri S. I. Tripathi-Depu,ty Secretary. 
6. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H .. G. Paranjpe-Deputy Secret:J.r! 

z. The Committee heard the evidence o;f the representatives of· the 
Chambers of Commerce & Industry mentioned below:-

[In the beginning, the Chairman drew their attention to the pro
visions of Direction 58 of the Directions by the Speaker] 

I. Gujarat Chamber of Commerce & Industry, Ahmedabad 

Spokesmen: 

1. Shri Rasiklal Vadilal Vasa, President. 

2. Shri Indravadan Pranlal, Vice-President. 

3. Shri Shrenikbhai Kasturbhai. 

4. SJ:iri Hasmukhlal C. Shah, Hon. Secretary. 

5. Shri H. M. Talati, Chartered Accountant. 

6. Shri I. N. Kania, Deputy Secretary. 

[09.30 to 11.40 hours] 
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IL Upper India Cltamber of Commerce, Kanp ... A 

Spokesmen: 

1. Shri Gulab Chand Jain, Vice-President. 

2. Shri A. P. Gupta, Me:p:tber-of Executive Comm~ttee. 

3. Shri Manoher Lal, M~ber. Taxation Sub-Committee. 
4. Shri A. K. Basu, Secretary. 

pV!O to 13,QQ hour~J 

3. A verbatim record of .eviden~e was kept. 

4. 'The Committee then adjourned to meet again at 09.00 hours on 
Friday, the 14th June, 1974. ,' 

:Ibirty-~ighth Sitting 

The Committ~ sat .on Friday, th~ Htb. J~ne, ~974 from 09.Q(} to 13.15 
hours. 

PRESENT 

Shri N. K. P. Salve-Chairman. 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri s. M. Banerjee 

7. Shri Dhamidhar Basumatari 

8. Shri Tridib Chaudhuri 

9. Shri S . .R. Damani 

10. Shri K. R. Ganesh 

ll. Shri p. l'. J{l~ej~ 
12. Shrimati Sh~ila Kaul 

13. Shri Maharaj Singh 

14. Shri Amrit Nahata 

15. Shri H. M. Patel 

16. Shri s. B: P. Pattabhi Rama Rao 
17. Shrl R. -Balakrisbna Pillai 

18; Shri Vasant Sathe 

19. Shri Era Sezhiyan 

20. Shri K. K. Shetty 

21. Shri V. Tulsiram. 

J,..wtsM~ ~PVNSEL 

Shri -S. Harihara Iyer-Joi-nt,_Secreta.ry and Legisla.t~ve Cm.m.s.el. 
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l:tEPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REvENuE & ~NSURANCE) 
,. 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 

2. Shri C. C. Ganapathy-Member, Cel1!tral Board of Direct Taxes. 

3. Shri I. P. G_upta-Joint S'ec~etJ.ary. 

4. Shri S. Narayan-Joint Secretary. 

5~ Shri R. R. Khosla-Director. 

6. Shri S. I. Tripathi-Deputy Secretary. 

7. Shrl 0; P. Bhardwaj-Deputy Secretary. 

8. Shri· S. C. GrnvPr-Under Secretary. 

\.,SECRETARIAT 

Shri H. G. Paranjpe-Deputy Ste&etary. 

2. The Committee heard the evi~ence of the inruviduals mentioned 
below:-

[In the· beginning, the Chairman drew their attention to the 
·provisions of l)irection 58 of the Directions by the Speaker]. 

I. Shri R. D. Shah, 

Former Chairman, 
Central Board of Direct Taxes 

[09.00 to 12.00 hours] 

n. Shri M. R. Y ardi, 

Former Finance Secretary. 

[12.05 to 13.15 hours]. 

Shri Era Sezhiyan was in the Chair fro~ 11.15 to 12.15 hours. 

3. A verbatim record of evidence was kept. 

4. The Committee reconsidered their future programme of. work and 
u..!Cided to hear. eyidence of the following parties on the dates noted 
against each:-

Date & Day 

8-7-1974 
(Monday) 

10-7-1974 
(Wednesday) 

,.....__ 

11-7-1974 
(Thursday) · 

Time N arne of the party 

10.00 hours. (i) Cabinet Secretary, Finance Secretary 
and Secretary, Department of Economic 
Affairs. · 

15.0(} hours. (ii) Income-tax Bar Association, Ahmeda
bad. 

:ii) Shri G. P. Kapadia. 

v) Institute of Cost .and Works Ac
countants of India, Calcutta. 

15.00 hours. (v) Indian Revenue Service (Income-tax) 
Association, New Delhi.. 

(vi) Shri Biharilal Kanaiyalal Ahmeda
bad. 

(vii) Gandhi Peace Foundation, New Delhi. 
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5. The Committee also decided to-have a prellminar? dis'cussion on 
the various points raised in the memoranda submitted to the Committee 
and also during the course of evidence at their sittings to be held at 
15.00 hours on Friday, the 12th and at 10.00 hours on Saturday, the 13th 
July, 1974. 

6. The Committee desired that the M.inistcy of· Finance (Department 
of Revenue and Insurance) might .tabulate. the· various points raised 
during the course of evidence by the witnesses anQ. offer their comments 
tl~ereon· for consideration of the Committee. · - · 

7. The Committee also desired· that· the· Ministry of Finance might 
furnish a note on the important groups of .trusts referred to :dul"mg the 
course of discussion in the context of tax a~oidance" with·. their names 
and other information (as far as possible) for consideration . of the 
Committee. . 

.. 
• • • • I ' ,' t. 1 .. • ) ~ .,_, ~ 

8. Th~ C~mmitt~ f1,1rth~r _decided to hold _ th~ir. s~ttings for. about a . 
week at Srinagar ·(Jammu & Kashmir) in September,- 1974- to hear 
further evidence and also tO have a. general discussion ·on the. points 
made in the memoranda as well as d~ring the course of evidence before 
the Committee. 

./' 

9. The Committee then adjourned. 

, ,. .. 

. ·.· 
XXXIX 

Thirty-ninth Sitting-. 

The Committee sat on Monday, the 8th July, 1974 from 10.00 to 12.30 
hours.-· . I . . . . 

PRESENT . 
• j • .J 

Shri N: K. P, Salve-Chairman. 

MooE1ls · 

2. S~i Syed Ahmed Aga · · 

3. Shri Virendra Agarwaia· -

4. Shri Chhatrapati Ambesh· · 

5. Shri S. M. Banerjee; 

6. Shri Dharnidhar Basumatari 

7. Shri Tridib- Chaudhuri 

8. Shri S. R. Damani 

9. Shri Mani Ram Godara 

10. Shrimati Sheila Kaul 

11. Shri Maharaj Singh 

12. Shri Amrit Nahata 

13. Shri H. M. Patel 

14. Shri Bhola Raut 
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.5. Shr1 satyenara .Narayan Sinha 

.6. Shri Y. B. Chavan. 

LEGISLATIVE CotJNSEL 

Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 
REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 

2. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 

3. Shri S. N arayan-J oint Secretary. 
4. Shri I. P. Gupta-Joint Secretary. 

5. Shri R. R. Khosla"""""'"Director. 

6. Sliti S. 1. Tdpathi-Deputy Secretary. 

7. Shri 0. P. Bhardw.aj-Deputy Se~etary. 

8. Shri K. N. Balasub!arilanian.......Ufficer on Special DutY. 

9; Shti S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Ste~retaT'Jj 

2. Shrimati Sushila Rohatgi, Deputy . Minister in the Ministry of 
Finance, who is not a member of the Select Committee, attended the 
sitting with the permission of the Chairman under the proviso to Rule 
299· of the Rules of Procedure and Conduct of Business in Lok Sabha. 

3. Before the Committee prtrceed-e"d to hear evidence. of the following 
officers of the Government of India, the Chairman drew their attention 
to Direction 58 of the Directions by~ the Speaker:-

1 .. Shri B. D. Pande, Cabinet Secretary, Government of India. 

2. Shri H. N. Ray, Finance Secretary, Government of India. 

3. Shp. Mr G. K~td, Secretary. (Department of Economic Affairs) 
' Ministry of Finance, Government of India. 

·4. A verbatim record of evidence was kept. 

5. The Committee then adjourned. 

XL 

Fortieth Sitting 

The Committee sat on Wednesday, the lOth July, 1974 from 15.00 to 
18.00 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman. 

MEMBERS 

2. Shri Syed Ahmed Aga 

. 3. ~i Virendra Agarwal a 

4, Shri Chhatrapati Ambesh 
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5. Shri Bhagwat Jha Azad 
6. Shri S. M. Banerjee 

7. Shri Dha.m.idhar Basumatari 
8. Shri Tridib Chaudhuri 
9. Shri K. R. Ganesh 

10. Shrimati Sheila Kaul 

11. Shri Maharaj Singh" 
'--12. Shri P. G. Mavalankar 

13. Slui Amrit Nahata 

14. Shri H. ~· Patel 
15. Shri S. B. P. Paftabhi Rama Rao 
16. Shri Vasant Sathe 

17 • .Shri Satyendra Narayan Sinha; 

LEGISLATIVE· CoUNSEt. 

Shri S. Harihara· lyer-Joint· Secret:p.ry and Legislative Counsel. 

REPRESENTATIVE OF. THE M:tmSTRY OF FINANCE 

(DEPARTMENT OF .. REvENuE & !NSVRANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 
2. Shri C. C. Ganapathy-Member, Central .Board of Direct Taxes. 
3. Shri S. Narayan-Joint Secretary. 
4. Shri S. I. Tripathi-Depu.ty Secretary. 

5. Shri K. N. Balasubramanian-Officer on Special Duty. 
6. Shri · S. C. Grover-Under Secretary. 

'.~ · SECRETARIAT 

Shri H. G-.: Paranjpe-Deputy Sec~etar:y. 

2. The Committee heard the evidence of the representatives of the 
AssociationJinstitute, etc. mentioned below-· · · 

[At the hewnning, the Chairman drew their· attention to, the 
provisions of Direction 58 of the Directions by the _,Speaker.] 

I. Income--tax Bar Association,_ Abmedabad.\ 

Spokesmen: 

1. Shri L. G. Thakkar-President. 
2. Shri C. V. Mehta-Vice-President. 

3. Shri V. J. Shah-=-&cretaiy. 
U5.00 to 15.40 hours]. 

It Shri G. P. Kapadia-Chartered Aee~tant~ Bombay. 
[15.40 to 17.40 hours]. 

Ill. Institute of Cost and Works Accountants of India, Calcutta. 

Spokesmen: 
1. Shri M. R. S. Iyengar--..President. 

2. Shri V. Kalyanaraman-Vice-President. 

3. Shri G. K. Abhyankar ... 
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4. Shri S. K. :Mitra 

5. Shri S. N. Ghose-.:>ecretary. 

[17 .40 to 18.00 hours]. 

3. A verbatim record of evidence was kept. 

4. The Committee then adjourned. 

XLI 

Forty-first Shuu.g 

The Committee sat on Thursday, the_ 11th .TUly,, Uf/4 ·from 15.00 to 
18.00 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman. 

MEMBERS· 

2; Shri Syed- Ahmed Aga -

3. Sh.ri Yi~en~~ Ag;!'lr~ala 
4. Shri Chhatrapati AJ?besh 

5. Shri Bhagwat Jha Azad 

6. Shri S. M._ Banerjee 

i: Shri Dharnidhar Basumata.u _ 

8. Shri Tridib Chaudhuri 

9. Shri K. R. Ganesh 

_Q. Shri Mani Ram Godara 

11. Shri Maharaj Singh 

12. Shri P. G. Mavalankar 

13. Shri Amrit Nahata -

14, Shri H. M. Patel . 
L5. Shri S. B. P. Pattabhi Rama Rao 

16. Shri Bhola Raut 

L7: Shri Vasant Sathe 

L8. Shri Satyendra Narayan Sinha. 

LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 
. . ' . . - -

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 

2. Shri C.- C.- Ganapathy-Membter, Central Boord of Direct Taxes. 

3. Shri S. Narayan-Joint S'ir.:'ret'try. 
4.''Shr(S. r. rTripathi-Deputy Secretary. 

5. Sfui K. N. Balasubramanian-Officer on ~'peciaL Duty. _ 

6. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary 
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2. The Committee heard the evide:r~e of the representatives of the 
AssociationjFoundation, etc. mentioned below:-:- . ·, 

fAt the beginning, the Chairman drew their attention to the 
provisions of Direction 58 of the Directions by the Speaker]. 

I. Indian Revenue Service (Income-tax) Association, New Delhi. 
Spokesmen: 

1. Shri P. S. Bhaskaran-President. 

2. Shri S. G. J aisinghan 1 

3. Shri M. C. Joshi. 

4. Shri G, C. Agarwal. 

5. Shri P. Srinivasan. 

6. Shri B~ Gupta. 
[15.00 to 16.15 hours]. . 

II. Dr. Bihari Kanaiyalal, Ahmedabad. 

[16.15 to 17.00 hours]. 

ru. Gandhi Peace Foundation, New Delhi. 

Spokesmen: · 

1. Shri V. Rkachandran, Secretary, Sar~aseva Sangh, Khadi 
Gramoayog Sanliti; Coimbatore.' · • 

2. Shri A. C. Sen, Secretary,' AVARD, New Delhi. 

·· 3. Shri Rameshwar · Thakur, Chartered Accountant,· New Delhi. 
' ~. \ 

4.· Shri S: -D. Nargolwala, Delhi Parsi Anjuman; New ·Delhi. 

5. Shri Devendra Kumar, Secretary, Gandhi Smarak Nidhi, Delhi. 

6. Shri Rup Narayan, Secretary, All India Prohibition ~ouncil. 

7. Shri A: ·K:· Karan; Secretary, U.P. Gandhi Smar~k-NidhL' •.·' ' . . . . 
3. A verbatim report of evidence was kept. · · 

\ ., .. ·. 
4. The Committee decided that the proceedings of the sittings to be 

held for the purpose of general discussion 'on the points raised by the 
witnesses before the Committee vis-a-vis the provisions of the Bill ;might 
. be recorded in verbatim. 

" 'rhe Committee then adjourned, 

XLII 

Forty-second Sitting 

The Committee sat' on Friday, the J'Hh .Tulv, 1974 'from 15.00 to 17.30 
hours. 

PRESENT 
Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati A.m/>esh 

s. Shri Bhaswat Jha Azad' 
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6. Shri S. M. Banerjee 
( 

7. Shri Dharnidhar Basumatari 

8. Shri K. R. Ganesh 

9. Shri Sat Pal Kapur 

10. Shri Maharaj Singh 

11. Shri Amrit Nahata 

12. Shri H. M. Patel 

13. Shri S. B. P. Pattabhi Rama Ra 

14. Shri R. Balakrishna Pillai 

15. Shri Bhoia Raut 

16. Shri Vasant Sathe 

17. Shri Satyendra Narayan Sin~h 

18. Shrimati Sheila Kaul 

19. Shri C. M. Stephen 

20. Shri R. V. Swaminathan. 

LEGISLATIVE COUNSEL 

" Shri S. Harihara Iyer-Joint Secretary and Legislatit'e Counsel. 

REPRESENTATIVES oF THE· MINISTRY or FINANcr 

. (DEPARTMEN'l' OF REV:ENtJE & INSUMNq:) 

1 .. Shri S. R. Mehta-Chairman, Central Board cf Direct Taxes. 
2 . .Shri C. C. Ganapathy...,...,..Membler, Central Board of Direct Taxes. 

3. Shri S. Narayan-Joint Secretary. 

4. Shri S. I. Tripathi-Deputy Secretary. 

5. Shri K. N. Balasubramanian-Dfficer on ~pecwt. uury. 
6. Shri S., C. Grover--:-Und& Secrevary. 

SECRETARIAT 

Shri H. G. Paranjpe--Depu.ty Secretary, 

2. At the outset, the Committee considered their future programme 
of work and decided-

(i) To hold sittings at Srinagar from Wednesday, the 11th to 
Saturday, the 14th September, 1974 for the purpose of hearing 
evidence of some associations, organisations, etc. arid also to 
hold general discussion on the points raised by the witnesses 
during the course o! evidence and also in the memoranda 
submitted to the Committee vis-a-vis provisions of the Bill. 

(ii) To take up clause-by-clause consideration of the Bill from 
Monday, the 21st to Wednesday, the 23rd and again from 
Monday, the 28th to Wednesday, the 30th OctobEr, _1974. 

3. The Committee desired that the Government might send their 
notices of amendments on the Bill to the Lok Sabha Secretariat by 
"Wednesday, the 16th October, 1974. 

4. The Committee also decided that members who are desirous of 
giving notices of amendments on the Bill, might do so by Saturday, the 
19th October, 1974. _ 
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5. The Committee authorised the Chairman to select parties who 
may tender evidence at 'Srinagar. 

6. The Committee then held preliminary discussion on the various 
aspects of the provisions relating to search and seizure contained in 
clause 36 of the Bill. 

7. A verbatim record of the proceedings was kept. 

8. The Committee then adjourned. 

XLIII 

Forty-third Sitting 

The Committee sat on Saturday, the 13th. July, 1974 from 10.00 to 
10.30 hours. 

PRESENT 

1. Shri Virendra Agarwala 

2. Shri K. R. Ganesh 

3. Shri Mani Ram Godara 

4. Shri Maharaj Singh 

5. Shri S. B. P. Pattabhi Rama Rao 

6. Shri Vasant Sathe 

7. Shri Satyendra Narayan Sinha 

, 8. Shri R. · V. S~.aminathan. 

L~GISLATNE CouNsEL . 

Shri S. Harihara Iyer-Joint Secrett.Lry and Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REvENuE & lN~mRANCE) 

1. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 

2. Shri S. Narayan-Joint Secretary. 

3. Shri I. P. Gupta-Joint Secretary. 

4. Shri S. I. Tripathi-Deputy Secretary. 

5. Shri K. N. Bal~subramanian-Officer on Special DutY. 

6. Shri S. C. Grover-Unde~r Secretp.ry. 

SECRETARIAT, 

Shri H. G. Paranjpe-Deputy Sleeretary. 

2. The Committee adojurned for want of quora.rn, · 
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XLIV 

Forty-fourth Siting 

The C01r ... mittee sat on Friday, the 6th September, 1D74 from OD.30 to 
10.30 ·hours. 

PRESENT 

Shri -N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. .Shri Chh 1trapati Ambesh 

4. Shri Bhagwat Jha Azad 

5. Shri Dharnidh,ar Basumatari 

·· 6. Shri D. P. Jadeja 

7. Shri Maharaj Singh 

8:· Shri S. B. P. Pattabhi Rama Rao 

9; Shri Bhola Raut 

10. Shri Vasant Sathe 

11. Shri Era Sezhiyan 

12. Shri C. · M. S.tenhen. 

LEGISLATIVE CouNsEL 

hri S. Harihara Iyer-Joint Secret,ary and Legislative counseL. 

REPRESENTATIVES OF THE MINISTRY OF 'FINANICE 

{DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 

2. Shri S. Narayan-Member, Central Board of Direct Taxes. 

3. Shri S. I. Tripathi-Deputy Secretary. 

4. Shri K. N. Balasubramanian--Offi.cer on Special Duty. 

5. Shri S. C. Grover-Under Secretary 

SECRETARIAT 

Shri H. G . .ParanJpe-Deputy Sec'retary. 

2. The Committee reconsidered their prograrrum: u1. i:>lHu1e;::; a~ " 

Srinagar from Wednesday, the 11th to Saturday, the 14th September, 
1974. The Committee decided to adhere to· the scheduled programme. 

After some discussion the Committee decided that Chairman along 
with some members might meet the Speaker in connection with letter 
dated the 31st August, 1974 received from Shri P. G. Mavalankar, M.P., 
member of the Select Committee. 

S- 'l'he Committee then · adjournec... 
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XLV 

Fourty-fifth o;,.&~.~;mg 

The Committee sat on We~nesday, the 11th ;:)eptember, ·19774· froni 
15.CO to 17.30 hours in Comm1ttee Room, J & .K Legislative··AssemblJ .. 
Building, Srinagar. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2.. Shri Syed Ahmed Aga 

3. Shri Bhagwat Jha Azad 

4. Shri Tridib Chaudhuri 

5. Shri Mani Ram Godara 

6, Shrimati ·sheila Kaul 

7. Shri Mlharaj Sin~h 

8. Shrl S. B. P. Pattabhi Rania Rao · 
9. Shri Bhola Raut 

10. Shri R. V. Swaminathart 

LEGISLATIVE Cou:NsEi. · 

Shrl S. Harihara Iy~r-.:...Joint Secretary and Legi.sla.tive'Cintnsel;~ 
'REPRESENTATIVES OF THE MINISTRY OF FINANICE. 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta, Chairman, Central.Board·of Direcf:!J:'axes. 

2. Shri C. C. Ganapathy, Member; Central· Board ,of Direct -Taxes. 

3. Shri S. Narayan! .• Member, Central Board Qj Direct Taxes. 
4. Shri R. R. Khosla, Director. 

5. Shri S. I. 'l:'ripathi, D~puty Sec_retary 
6. Shri S. C. Grover, Under. Secretary, 

SECRETARIAT 

Shri K. D. Chatterjee-Deputy: Secretary. 

2. Shrimati Sushila Rohatgi, Deputy Minister m J;ne lVlml&try oi. 
Finance, who is not a Member of the Select Committee. atte:p.ded the.: 
·sitting with the permission of the Chairman ·under·. the proviso·'to Rule 
2;;9 of the Rules of Procedure and Conduct of Business· in .. Lbk' Sabha .. · ... 

1 •• ~ ....... • t, • -~; 

3. The Committee decided to hear the evidence of the representatives 
of the Kashmir Chamber of Commerce ~md Industry, Srinagar and Beopaz: . 
Mandal, Srinagar at 09. 30 hours on the 12th Septetnber,.19H. ~ · 

4. The Committee then heard the evidence of the representatives. of 
the Associations\Mandal mentioned below:-

(At the beginning, the Chairman dre~ their attenti9n tq th~ Pro
visions of Direction 58 of the Diredions by the 'Speaker). 

I. Tax Practitioners Association, Srinagar 

Spokesmen: 

1. Shri B. R. Bhasin, Advocate. 



! ·: ~ 

196 

2. })hti Subash Dutt, Advocate. · 
a. Shri M. A. Bakhshi 

4. Shri A. Rehman 

5. Shri 0. P. Sahney. 

6. Shri S. K. Kaul 

7. Shri Mairajuddin 

8. Shri Ali Mohd. Raja 

9. Shri Hafiz-M-Umail 
· [15.00 td-16.10 hours] 

[The representatives of Tax Practitioners' Association, Srinagar de.::. 
kired that their evidence might be treated as confidential and not laid 
on the Table of the House] 

ii. Tax .Consultants Assodatian and Chamber of Commerdal and lndu3-" 
trial UndertakingsJ Ltidhiaria, · 

Spokesmeni 
. .:. 

L Shri S, R1 Mittai 
2, Shri B. B. Jain 

[16.15 to 17.10 hoursj 

111. Viyaparik Association Mandai, Shree Ganga Nag:n, iianuinangarh 
Town, Rajasthan. · 

. . 
Spokes:men: 

. 1. Shri Pyare Lal Gupta· 

. 2. Shri Prem Sukh Aggarwal . 

(17.15 to 17.30 hours] 

5. A verbatim record of evidence was kept. 

6 .. The Committee then · adjourned to meet again at 09.30 hours 
on Thursday, the 12th September, 1974. 

.. XLVI 

· Forty-sixth Sitting 

The Committee sat on Thursday, the 12th September, 1974 from 09.30 . 
to ~2~30 .hours in Committee Room, J & K Legislative Assembly Building, 
Sriilagar. 

PRESENT 

Shri N. K. P. Salve-:--Chairman 

MEMBERS 

. 2. Shri Syed Ahmed Aga 
3 .. Shri Bhagwat Jha Azad 

4. Shri Tridib Chaudhuri 

5. Shri Mani Ram Godara 

6. Shrimati Sheila Kaul 

7. Shri Maharaj Singh 
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8. Shri S. B. P. Pattabhi Rama Rao · 
9. Shri Bhola Raut 

10. Shri R. V. Swaminathan 

LEGISLATIVE COUNSEll 

Shri s. Harihara Iyer, Joint Secretary and Legislative c~risei.. 
REPRESENTATIVES OF THE MINISTRY OF FINANICE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1: Shri S. Narayan-Member, Central Board of Direct Taxes. 

2. Shri C. C. Ganapathy-Member, Central Board of Direct.Taxes. 
3. Shri R, R. Khosla-Director. 

4. Shri S. I. Tripathi-Deputy Secretary, 

6. Shri S. C, Grover-Under Secretary. 

SECRETARIAT 

Shri K. D. Chatterjee-Deputy Secretary1 

2. Shrimati Sushila Rohatgi, Deputy Minister in the Ministry of 
Finance, who is not a Member of the Select Committee, attended the 
sitting with the permission of the _Chairman under the proviso to Rule 
299 of the Rules of Procedure and Conduct of Business in Lok Sabha. 

3. The Committee then heard the evidence of the representatiyes of 
the Organisations me_ntioned below:-

[At the beginning, the Chairman drew their attention to the provi· 
sions of Direction 58 of the Directions by .the Speaker].: 

I. l{ashmir Chamber of Commerce and Industry, Srinagar.:. 

~pokesmen: v 
_1. Shri Dharambir Singh Oberoi, President. 

2. Shri P. N. Puri, I. P. President. 

3. Shri G. Rasull Khan, Sr. Vice-Presid_ent. 

4. Shri Vijay Dhar, Jr. Vic~-President. 

5, Shri M. Amin Tramboo, Secretary-General. 

.. 9.30 to 10.30 hours] 

IL Beopar Mandai. Srinagar. 

Spokesmen: 

1. Shri Om Parkash Kapur, General Secretary. 

2. Shri Mohd. · Yasin 

3. Shri Ashok Kumar 

[10.35 to 10.55 hours] 

4. The Coffimittee then held general discussion on the various aspects 
of the provisions relating to Income-tax Settlement Committee contained 
in Clause 58 of the Bill. 

5. A verbatim record oi the proceedings was kept. 

6. The Committee then adfourned to meet again at 09.30 hours on 
Friday, the 13th September, 1974. ·-
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XLVII 

Forty-seventh Sitting 

"' The Committee sat on Friday, the 13th September, 1974 from 09.311 
to 12.15 ho~s in Committee Room, J & K Legislative Assembly Building, 
Srinagar. · · · · 

PRESENT 

MEMBERS 

2.. Shri · Syed Aruned Aga 

3. Shri Bhagwat Jha Azad 

4. Shri Tridib Chaudhuri 

5 Shri Mani Ram Godara 

6. Shrimati Sheila Kaul 

7. Shri Maharaj Singh 

8. Shri S B. P. Pattabhi Rama Rao 

'9: Shri Bhola Raut 

10. Shri Era. Se.zhiyan 

11. Shri R. V. Swaminathah 

12. Shri C. M. Stephen 

LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer, Joint Secretary and Legislativ.e Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANlCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri C. C. Ganapathy, Member,. Central Board of Direct Taxes . 

. 2: Shri S. Narayan, Member, Central Board of Direct Taxes. 

3. Shri R. R. Khosla, Director. 

4. Shri S. I. Tripathi, Deputy Secretary. 

5. Shri S. C. Grover, Under Secretary . 

. SECRETARIAT 

Shri K. D. Chattcr]ee-Deputy Secretary 

2. Shrimati Sushila Rohatgi, Deputy Minister in the Ministry of 
· Finance, who is not a Member of the Select Committee, attended the 
sitting with the permission of the Chairman under the proviso to Rule 
299 of the Rules of Procedure and Conduct of Business in Lok Sabha. 

3. The Committee held general discussion on the various aspects of the 
provisions relating to charitable trusts contained in Clause 6 of the Bill. 

The ·discussion was not co"ncluded. 

4. A verbatim record oi the proceedings was kept. 

5. The Committee then adjourned to meet at 08-30 hours on Saturday, 
the 14th September, 1974. 
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XLVIU 

Forty-eighth Sitti..u., 

T~e Comrni~tee sat ~n Saturday, the 14th September, 1974 from 08.30 
t~ 10.3LI hours m Comm1ttee Room, J & K Legislative Assembl Buildin 
~nnagar. Y g, 

PRESENT 
Shri N. K. P. Salve-Chairman 

MEMBERS 

~. .J~u:i Syed Ahmed Aga 
3. Shri l !hagwat Jha Azad 
4. Shri :M aui Ram God;ra 
5. Shri D. P. Jadeja 

· 6. Shrinw.ti Sheila Kaul 
7. Shri :;. B. P. Pattabhi Rama Rao 
8. Shri Bh•>la Raut 
9. St .ri Era Sezhiyan 

10. 8hri S !tyendra Narayan Sinha 
J 1. Shri C. M. Stephen 
12. Shri R. V. Swaminathan 

LEGISllA.TIVE COUNSEL 

Shrj S. Harihara Iyer-J oint Secretary and Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FINANlCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

t. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 
:?.. Shri 8. Narayan-Member, Central Board of Direct Taxes. 
3. Shri R. R. Khosla-Director. · 
4. Shri S. I. Tripathi-Deputy Secretary. 
5 Shri S. c;. Grover-Under Secretary. 

1,. 

SECRETARIAT 

Shri K. D. Chatterjee-Deputy Secretary. 

~- S!lrimati Sushila Rohatgi, Deputy Minister in the Ministry of Fi
naltce, who is not a Member of the Select Committee, attended the sit
ting with tl-I-:; permission of the Chairman under the proviso to Rule 2.99 
of the :Ct:.A.~es of Procedure and Conduct of Business in Lok Sabha. 

3. The Committee held further general discussion on the various as
pects of the provisions relating to Charitable Trusts contained in Clause 
6 of the Bill. ( 

4. A verbatim record of the proceedings was kept. 

5. At the end, the Committee placed on record their grateful thanks 
to the Speaker, Jammu & Kashmir Legislative Assembly and their warm 
appreciation of the valuable assistance rendered to them by the Secre
tary, Jammu and Kashmir Legislative Assembly, Government of Jammu 
and Kashmir and Officers and other members of the staff of the Assembly 
Secretariat in holding the sittings at Srinagar. 

6. The Committee also placeq on record their warm appreciation of 
the assistance rendered to them by the Officers and members of the staff 
of the Commissioner of Income-tax, Amritsar in holding the sittil}gs at 
Srinagar and making the stay of members of the Committee comf?rtable. 

7. The Committee then adjournecL 
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XLIX 

Forty-ninth Sitting 

- The committee sat on Monday, the 21st October. '19'74 from 10.00 to 
11.00 hours. 

PRESENT 

Shri N. K. P. Salv~Chairman 

MEMBERS 

2. Shri Syed Ahmed · Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

~· Shri S. M. ·Banerjee 

7. Shri Dharnidhar Basumatari 

.8. Shri Tridib ChaudhUJ-

9. Shri S. R. Damani . 

lO. Shri Maharaj Singh 

11. -shri · Amrit Nahata 

l2. Shri S. B. P. Pattabhi Rama Rao 

L3. Sliri Bh~l~ Raut 

14. Shri Vasant Sathe 

L5. Shri Era Sezhiyan. 

L6. Shri Satyendra Narayan Sinha 
~ . 

L 7. Shri R. V. Swaminathan 

· LEGISLATIVE CouNsEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-Depu.ty Legislative Counse,z, Mi.nistry of Law, 
Justi,ce and Company Affairs (LegisLative DepartmPnH 

REPRESENTATIVES O.F THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) . . . 

1. Shri ~- R. Mehta-Chairman, Central Board of Direct Taxes. 

-2. Shti C. C. Ganapathy-Me~ber, Central Board of Direct Taxes. 

3. Shri S. Narayan-Member, Central Board of Direct T.axes. 

4. Shri R. R. Khosla-Director. 

• 5. Shri S. I. Tripathi_:Deputy Secretary. 

6. Shri 0. ·· P. Bhardwaj-Deputy Secretary. 

7. Shri K. N. Balasubramanian-O.S.D. 

8. Shri S. C. Grover-Under Secretary 

SECRETARIAT 

Shri H. G. Paranjpe-Deputy Secretary. 

2. At the outset, the Chairman and Members of the Committee wel
!omed the new _Minister of Finance (Shri C. Subramaniam) and the 
v.t:inister of State in the Ministry of Finance (Shri Pranab Kumar 
IJ.[ukherjee) 
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3. Shri C. Subramaniam, Minister of Finance and Shri Pranab Kumar 
Mukherjee, Minister of State in the Ministry of Finance who are not · 
members of the Select Committee, attended the sitting with the permis~ 
sion of the Chairman under the proviso to Rule 299 of the Rules of Pro
cedure. .-

4. The Committee then considered their future programme of work. 
After some discussion, the Committee decided the following revised pro
gramme of work:-

(i) Date of receipt of notices of 
Government amendments. 12.11.1974. 

(ii) rlate of receipt of notices of 
amendments from members. 15.11.1974. 

(iii) Claus ;-by-clause consideration 
of th:! Bill. 19th to 21st and from 2.6th 

to 28th November,: 1974. 

5. The Committee ~lso decided to hold general discussion on the 
various points raised by the witnesses during the course of evidence and 
also in the memoranda submitted to the Committee vis-.a-vis the pro
visions of the Bill on the 22nd and 23rd October, 1974 and sit for the 
purpose daily from 11.30 to 13.00 hoUrs . 

. . . The Committee further decided to cancel their sittings· fixed from 
th.e 28th to 30th October, 1974. 

6. At the end, the Committee then considered the request made by 
the Secretary, Maharatta Chamber of Commerce and Industrie.s, Poona 
for withdrawal of evidence tendered by their representatives before the 
Committee at Bombay on the 13th October, 1973. The Committee de
cided that the evidence tendered by .the representatives of the Maharatta 
Chamber of Commerce and Industries, Poona might b)- expunged. 

7. The Committee tlcr'en adjourned . 

. · ... 

\ 

Fiftieth Sitting 

The Committee sat on Tuesday, the 22nd October, 1974-·frorri 11.30 to 
13.45 hours. 

PRESENT 

Shri N.K.P. Salve-Chairman 

MEMBERS 

2 .. Shri Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Bhagwat Jha Azad 

5.' Shri S. M. Banerjee 

6. Shri Dharnidhar Basumatari 

7. Shri Tridib Chaudhuri 

8. Shri ·_Mani Ram Godara 

9. Shri Sat Pal Kapur 

10. Shri P. G. Mavalankar 
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Ll. Shri Amrit Nahata 

2. Shri S.B.P. Pattabhi Rama Rao 

3. Shri R. Balakrishna Pillai. 

L4. Shri Bhola Raut 

L5. Shri Vasant SathE 

L6. Shri Satyendra Narayan Sinha 

L7. Shri C.M. Stephen. 

18. Shri R. V. Swaminathan 

LEGISLATIVE CoUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and' Legislative Counsel. 

2. Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF FI:l"ANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 

2. Shti S. Narayan-Member, Central Board of Direct Taxes. 

3. Shri C.. C: Ganapathy-Member, Central Board of Direct Taxes. 

4. Shri R. R. Khosla-Direcrtor. 
5. Shri S. I. Tripathi-Deputy Secretary. 

6. Shri 0. P. Bhardwaj-Deputy Secretary. 

7. Shri .K. N .. Balasubramanian-O.S.D. 

hri S. C. Grover-Under Secretary. 

SECRETARIAT 

hri ~· G. Paranjpe-Deputy Secret~ry 

2. Shri C. Subramaniam, Minister of Fjnance and Shri Pranab Kumar 
Mukherjee, Minister of State in the Ministry of Finance, who are not 
members of the Committee, attended the sitting with the permission of 
the Chairman. under the proviso t<? Rule 299 of the Rules of Procedure. 

3. The Committee held further general discussion on the various as
pects of the provisions relating to Charitable Trusts contained in clause 

. 6 o:f the Bill. · · 

4. The Committee then decided to hold further general discussion on 
the various points raised by the witnesses during the course of evidence 
and also in the memoranda vis-a:vis the provisions of the Bill and sit 
for the purpose as per revised programme given below: 

23-10-1974 (Wednesday) 
28-10-1974 (Monday) to "' 
30-10-1974 (Wednesday} J 

5. The Committee then adjourned. 

Time 
t9.30 to 11.00 hour~ 

.0.00 to 13.00 hour~ 
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Ll 

Fifty-first Sitting 

The Committee sat on Wednesday, the 23rd October, 1974 from. i.Vl 
to 11.15 hours. 

PRESENT 

Sbri N. K. P. Salve-Chairman 

MEMBERS 

~. Shri Syed Ahmed Aga 

I. Shri Virendra Agarwala 

l. Sbri Bhagwat Jha Azad 

S.. S. M. Banerjee . · 
5. Sbri Dharnidbar Basumatari 

1. Shri Tridib Chaudhuri 

B. Shri S. R. Damani 

9. Sbri Mani Ram Godara 

0. Shri Sat Pal Kapur 

1. Shri Maharaj Singh 

2. Sbri S. B. P. Pattabhi Rama·Rao 

3. Sbri Bhola Raut 

4. Shri Vasant Sathe 

.5. Shri Satyendra Narayan Sinha 

.6. Shri C. M. Stephen 

LEGISLATIVE COUNSEL 

1. Sbri S. Harihara Iyer-Joint Secretary and LegtStat'!.ve t:ounse1.. . 

REPRESEN-iATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Sbri S. R. Mehta-Chairman, Central Board of Direct Taxes .. 
2. Shri S. Narayan-Member, Central Board of. Direct Taxes. 
3. Sbri C. C. Ganapathy-Member, -Central Board. of Direct Taxes. 
4. Shii. R. ~Kbosla-Director. 

5. Sbri S. I. Tripathi-:-Deputy Secretary. 
6. Shri 0. P. Bhardwaj-Depu.ty Secretary. 
7: Sbri K. N. Balasubramanian-O.S.D. 

8. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Sbri H. G. Paranjpe-Deputy Secretary. 

2. Shi-i C. Subramaniam, Minister of Finance and Sbri Pranab Kumar 
Mukherjee, Minister of State in the Ministry of Finance, who are not 
members of the Committee, attended the sitting with the permission of 
the Chairman under the proviso to Rule 299 of t& Rules of Procedure. 

3. The Committee held further general discussion on the various as· 
pects of the p 
contained in cl~ 
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".1:. The Committee then decided to meet at 10.30 hours inste.ad of 
10.00 hours on Monday, the 28th October, 1974. 

5. The Committee then adiourned_ 

LU 

Fifty-Se,<eond Sitting 

The Committee sat on Monday, the 28th October, 19'74 from 10.30 to 
~.20 hours. 

·PRESENT 

Shri N. K. P. Salve-Chairman 

.l.VlEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Agarw'alal 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 
I 

6. Shri S. M. Banerjee 

7. Shri Jyotirmoy Bosu 

8. Shri Tridib Chaudhurj 

9. Shri Mani Ram Godara 

10. Shri D. P. Jadeja 

11. Shri Sat Pal Kapur 

12. Shri Maharaj Stngh 

13. Shri P. G. Mavalankar 

L 4. Shri Amri t Nahata 

15. Shri Vasant Sathe 

16. Shri Era Sezhiyan 

l7. Shri K. K. Shetty 

18. Shri R. V. Swaminatna~ 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVE;:> OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Cha\irman, Central Boa1·d o] Direct Taxes. 

2. Shri S. Narayan-Member, Central Board of Direct Taxes. 

3. Shri C:. C. Ganapathy -Member. Centml Board of Direct Taxes. 

4. Shri R. R. Khosla-Director. 

5. Shri S. I. Tripathi-Leputy Secretary. 

6. Shri 0. P. Bhardwaj-Deputy SecretM'11 

7. Shri K. N. Balasubramanian-O.S.D. 
8. Shri S. C. Grover-Under Secretary. 



205 

SECI\ETARIAT 

Shri H. L. Malh«?tra-Section Officer. 

2. Shri C. Subramaniam, Minister of Finance, who is not a member 
~~ the Committee, attended the sitting with the permission of the Chair
man under the proviso to Rule 299 of the Rules of Procedure. 

3. The Committee held further general discussion on the various as
pects of the provisions relating to searches and seizures contained in 
clause 36 of the Bill. 

4. The Committee then decided to sit on the 29th and 30tlr0ctober 
1974 at 11.00 hours instead of 10.30 hours. 

5. The Committee then adjourned. 

LIII 

Fifty-third Sitting 

' 

The Committee sat on Tuesday, the 29th October, 1974 from 11.00 to 
13.30 hours. 

PRESENT· 

Shri N. K. P. Salve-Chairman 

MEMBEI\S 

2. Shri · Syed Ahmed Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bhagwat Jha Azad 

6. Shri S. M. Banerjee . ' 7. Shri Tridib Chaudhuri 

8, Shri Sat Pal Kapur 

9. Shri P. G. Mavalankar 

10. Shri Amrit Nahata 

11. Shri Vasant Sathe 

12. Shri Era Sezhiyan 

13. Shri K. K. Shetty 
14. Shri Satyeridra Narayan Sinha 

15. Shri C. M. Stephen.--- · 

16. Shri R V. Swaminathan 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah-Deputy Legislative CounseL. 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

. (DEPARTMENT OF REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Centra! Board of Tax Authorities. 

2. Shri S, Narayan-Member, Central Board of Tax Authorities. 

3. Shri C. C. Ganapathy-Member, Centrral Board of Tax Authorities. 



4. Snri R. R. Khosla-Director. 

5. Shri S. I. Tripathi-Deputy Secretary. 

6. Shri 0. P. Bhardwaj-Deputy Secretarv 

7. Shri K. N,' Balasubramanian-O.SLD. 

8. Shri S. q Grover-Under Secretary. 

SECRETARIAT 

Shri. H. L. Malhotra-Section Officer. 

2. Shri C. Subramaniam, Minister of Finance and Shri Pranab Kumar 
Mukherjee, Minister of State in the Ministry of Finance, who are not 
members of the Committee, attended the sitting with the permission of 
the Chairman under Rule 299 of the Rules of Procedure. · 

3. The Committee held discussion on the results of sample study in 
regard to- the additions made by the Income-tax· Officers to the returned 

_.income; 

The. comnnttee aesmea that the lVlmrstry or .ll·mance m1gnt rurrusn, 
for their consideration, the following information:-

1. All India !~come-tax Statistics for 1968-69. 

2. Results of survey in respect of doctors, lawyers, chartered ac
countants, etc. for the purpo~ of- assessment carried out by 
the Income-tax Department. 

3. Results of Study made by the Income-tax Depar~ent on the 
additions made by the Income-tax Officers and reductions al
lowed in appeal~. . 

4. The Cominittee held further general discussion on the various as
pects of th_e provisions relating to clubbing of incomes contained in 
clause 14 of the Bill. 

_ 5 .. The Committee decided to hold general discussion on the question 
of tax arrears and the tax administrat!on at their sitting to Qe held at 
15.00 hours on Monday, the 18th November, 19'; 

6. The Committee further decided to sit on the 30th October, 1974 at 
10.00 hours instead of 11.00 hours. 

7. The Committee then adjourned. 

LIV 

Fifty-fourth Sitting 

The Committee sat on Wednesdav. the 30th October. llJ74 from 1u.uu 

to 13.00 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed- Aga 

3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesl 

5. Shri Bhagwat Jha Azad 

6. Shri S. M. Banerjee 



7. Shri Tridib Chaudhuri 
8. Shri D. P. Jadeja 

9. Shri Maharaj Singh 

_10. Shri Amrit' Nahata 

11. Shri Bhola Raut 

12 . .shri Vasant Sathe 

12. Shri Era Sezhiyan 

14. Shri K~ K Shetty 
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15. Shri Satyendra Narayan Sinha 

16. Shri _C. M. Stephen 

LEGISLATIVE COUNSEL 

Shri S. Harihara Iyer-J oint Secretary and Legislative Counsel., 

REPRESENTATIVES OF THE MINISTRY OF FINANCE 

(DEPARTMENT OF REvENUE & INSURANCE) 

1.' Shri S. R. Mehta__:_chairman, Centoral Board of Direct Taxes. 

2. Shri S. Narayan-Member, Central· Board of Direct Taxes. 

3. Shri c. c. Ganapathy-;-Member, Central pnn..-~ n-F ni3-t:>l'+ TnT'P51 

4. Shri R. R. Khosla-Director. 

5. Shri S. I. Tripathi-Deputy Secretary. 

6. Shri 0. P. Bhardwaj-Deputy Secretary. 

7. Shri K. N. Balasubramanian-O.S.D. 

8. Shri S. C. Grover-Under Secreta.ry. _ -......._ 
SECRETARIAT 

Shri 1H. L. Malhotra-Section Officer. 

2. Shri C. Sultramaniam, Minister o! Finance and Shri Pranab Kumar 
Mukherjee, Minister of- State in -the Ministry of Finance, who are not 
members of the Committee, attended the sitting with ~e permission of 

. the Chairman under Rule 299 of the Rules of Procedure. 

3. The Committee held general discussion on the functioning of ·Re. 
venue Audit in the Income--tax Department, donations to political par. 
ties and on the various aspects of the provisions relating to compulsor~ 
maintenance of accounts and compulsory audit of accounts contained ill 
Clauses 12 and 39 of the Bill respectively. · 

4. The Committee then adjourned. 

LV 
Fifty-fifth Sitting 

. The Committee sat on Monday, the "18th November, 1974 from 15:0( 
to 17.45 hours. 

PRESENT 

Shri N. K. P. Salve:-C'hairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

! Shri Virendra A~tarwala 
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4. Shri Bhagwat Jha Azad 

5. Shri S. M. Banerjee 

6. Shri Maharaj Singh 

7. Shri P. G. Mavalankar 

8. Shri Vasant Sathe 

9. Shri Era Sezhiyan 

10. Shri C. M. Stephen 

11. Shri R. V. Swaminathan 

12. Shri C. Subramaniam 

LEGISLATIVE CoUNsEL 

1. Shri S. Harihara Iyer-!oint Secretary .and Legislative Counsel. 

2. Shri S. Ramaiah-Deputy Legislative Counsel 

tEPRESENTATIVES OF TH:S MINISTRY OF FINAINCE 

(DEPARTMENT OF REVENUE AND INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Tax~u. 
2. Shri S. Narayan-Member, Central Board of Direct Taxes. 

3 .. Shri C. C. Ganapathy-Member, Cent'r.al Board of Direct Tci:res. 
4. Shri R. S. Chadha-Member, Central Board. of Direct Taxes: 
5. Shri I. P. Gupta.,-Joint Secretary. 

6. Shri R. R. Khosla-Director. \ 

7. Shri S. I. Tripathi-Deputy Secretary 

8. Shri 0. P. Bhardwaj~Deputy Secretary. 

9. Shri_ P. S. Mehra-Deputy Se.cretary. 
10 .. Shri K. N. Balasubramanian-O.S.D. 
11. Shri S. C. Grover_:_Under Sewetary. 

SECRETARIAT 

Shri H. G. Paranjpe-D'eputy Secretary. 

2. The Committee were informed that the notices of Government 
amendments were received on the 18th November, 1974. The Committee, 
therefore, felt that it would not be possible to take up clause-by-clause 

. consideration of the Bill from the 19th November, 1974 onwards and 
decided to cancel their sittings fixed from the 19~h to 21st November, 
19'74. 

. 3. After some discussion, the Committee decide~ the following pro
gramme of work:-

(i) Last date of receipt of notices of amendments 
from Members. 23-11-1974 

(ii) Clause-by-clause consideration of the Bill. 25th to 28th 
November, 

1974. 
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4. The Committee then held general discussion on the various aspects 
cl streamlining the tax administration. · 

5. The COmmittee then adjourned. 

LVI 

Fifty-sixth Sitting 

The Committee sat on Monday, the 25th November, 1974 from 15.00 
to 15.45 hours 

PRESENT 

Sbri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Virendra Agarwala 

3. Shri Bhagwat Jha Azad 
4. Shri · S. R. Damani 

5. Shri P. G. Mavalankar 

6. Shri H. M. Patel 

7. Shri S. B. P. Pattabhi Rama Rao 
8. Shri Vasant Sathe 
9. Shri Era· Sezhiyan 

10. Shri Satyendra Narayan Sinha 

LEGISLATIVE COUNSEL 

l. Shri S. Hariha\a.,Iyer-Jd:nt Secretary and Legislative Counsel. •.· 
2. Shri S. Ramaiah-Deputy Legislative Counsel.· 

REPRESENTATIVES OF THE MINISTRY OF FINA.NCE 

(DEPARTMENT OF REVENUE AND INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 
2. Shl'YS. Narayan-Member, Cen~ral_Board of Dirgct Taxes. 
3. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 
4. Shri R. R. Khosla-Director .. 

5. Shri S. I. Tr!t'athi-Deputy Secretary. 
6. Shri 0. P. Bhardwaj-Deputy Secretary. 

· 7. Shri · K. N. Balasubramariian-O.S.D. 

8 Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shrl H. G. Paranjpe-Deputy Secretary.- · 

2. After ·some discussion, the Committee decided to postpene clause .. 
by-clause consideration of the :Bill till Tuesday, th~ ~6.th Noy:e.~ber\ !~1· 

~, Tl~ Committ~~ tb~n Adjourned. 
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LVII. 

Fifty-seventh Sitting 

The Committee sat on Tuesday the 26th N . b 
to 15.30 hours ' ovem er, 1974 from 15.01l 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Virendra Agarwala 

3. Shri Dharnidhar Basumatari 

4. Shri Tridib Chaudhuri 

5. ShTi D. P. Jadeja 

6. Shri H. M. Patel 

7. · Shri S. B. P. Pattabhi Rama Rao 

8. Shri Satyendra Narayan Sinha 

9. Shri V. Tulsiram 

10. Shri C. Subramaniam 

LEGISLATIVE COUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary· and Legislative Counsel. . . : . ' 

2. Shri S. Ramaiah-Deputy Legislative Counsel. 

REPRESENTATIVES OF THE MINISTRY OF ,li~INANCE {lJEPARTMENT OF 

REVENUE & INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board_ of_ Direct Taxes. 

2. Shri S. Narayan -Member, qentral Boord of Direct Ta.Xes. 

3. Shri c. c. Ganapathy.:.__Member, Central Board of Direct Taxes. 

4. Shri R. R. Khosla-Director. 

-5 .. Shri S. I. Tripathi-De~ty Secretary~ .. 
' ·': . 

6. ShriO., P. Bhardwaj-Dep1ity Secretary. 
7. Shri K. N. Balasubramanian_:_O.S.D. 

8. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-:Depitty Secretary. 

2. The Committee felt that in view their preoccupation "wnn l;nt: 
business of the House~ it would not be possible for them to take up clause
by-clause consideration of the Bill during the current session and decided 
to sit for the purpose in January, 1975. 

3. In view of the above the Committee also felt that it :would not be 
. .· ' . -

possible for them to present their report by the stipulated date i.e. the 
last day of the current session and decided to s_ciek another. extension of 
time for pr~sentation of their report up to the last day--of the fir:?t week 
9f the next Budget Session (1975) 
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4. The Committee authorised the Chairman and · h" b 
H M P t 1 , m IS a sence Shri 

. . a e , to move the motion in thi~ behalf in the House. '· 

5. 'fhe C_ommittee also decided tha~ the ~ittings fi.xed 1 for the 27th 
and 28th November, 1974 might be cancelled. ' 

\ 

6. At the end, the Chairman announced ~hat a sitting of th c ·tt 
uld b h ld · -· · e omm1 ee 

wo e e on a day durmg the curre11~ ~e~sioD: t~ consider their future 
programme of work. · · 

't. The Committee then adjourned. 

LVIII 

Fifty-eighth Sitting 

The Committee sat on We.dnesday, the 11th December, 1974 from 10.15 · 
to 10.45 hours. · 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Virendra Agarwala 

3. Shri Dharindhar Basumatari 

4. Shri Tridib Chaudhur 

5. Shri S. R. Damani 

6. Shri P. G. MavalankaJ 

7. Shri Era Sezhiyan 

8. Shri C. M. Stephen. 

9. Shri R. V. Swaminathan 

10. Shri C. Subraman!am 

LEGISLATIVE CoUNsEL 

1. Shri S. Harihara Iyer-Joint Secretary and. Legislative CQu~~el. 

2. Shri S. Ramaiah-Deputy Legislativ~ Co'l,l.nseJ. 

REPRESENTATIVF.s OF THE MINISTRY 10F FINANCE (DEPARTMENT OF 

REVENUE . & INSURANCE) 

: l. Shri S. R Mehta__:_Chairman, Central Board of Direct ,Taxes. 

2. Shri C. C. Ganapathy7 Member, Centr~l Board of Dire~t Taxes. 
3. Shri S. I. Tripathi...:.._Deputy Secretary. 

4.· Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G.- Paranjpe-Chief Financial Comin'tttee Ofj[cer. -
• • • • - .. • • • •• .i ' • . 

2. _The .. Committee copsider~ their future programme of work . and 
decided to. take .up ~lause-hy-clause co~ideration of the Bill at their 
sittings to be held daily from Wednesday, the 29th January to Saturday 
the 1st February, 1975. · 

3. The Co~mittee then adjourned. 
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LIX 

Fifty-ninth Sitti~ 

The Committee sat on Wednesday, the 29ta Januarv. 1975 frc.rn 
15.00 to 16.25 hours. 

PRESENT 

Shri N. K. P. Salve-Chairman 

MEMBERS 

2. Shri Syed Ahmed Aga 

3. Shri Virendra Aiarwala 

4. Shri Chhatrapati Ambesh 

5. Shri Bha~wat Jha Azad 

6. Shri S. M. Banerjee 

7. Shri Tridil;l Chaudhuri 

8. Shri S. R. Damani 

9. Shri Mani Ram God.ara 

10. Shri D. P. Jadeja 

11. Shri Sat Pal Kapur 

12. Shri Mahar'aj . Singh 

13. Shri Amrit Nahata 

14. Shri H. M. Patel 

15. Shri S. B. P. Pattabhi Rama Rao 

16. Shri R. Balakrishna Pillai 

17. Shri Vasant Sathe 

18. Sbri Era Sezhiyan 
19. Shri K. K. Shetty 

20. Shlii Satyendra Narayan Sinha 

21. Shri R. V. Swaminathan 

22. 8hri V. Tulsiram 

23. Shri C. Subramaniam. 

LEGISLATIVE 0oUNSEL 

1. Shri S. Harihara Iyer-Joint Secretary and LegisLative Cou.n-

2. Shri S. Ramaiah-Addl. Legislative CCYUnsel. 

tEPR.EsENTATIVES OF THE MINISTRY OF FINANCE (DEPARTMENT OF 

REVENUE AND INSURANCE) 

1. Shri S. R. Mehta-Chairman, Central Board of Direct Taxes. 
. . 

2. Shri S. Narayana-Member, Central Board of Direct Taxes. 
3. Shri C. C. Ganapathy-Member, Central Board of Direct Taxes. 
4. Shri I. P. Gupta-J oint Secretary. 
5. Shri S. I. Tripathi-Deputy Secretary. 

6. Shri K. N. Balasubramanian-Offi.cer-on-SpeciaZ Duty. 

7. Shri S. C. Gruver-Under Secretary. 
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SECRETARIAT 

Shri H. G. Paranjpe-Chiej Financial Committe:e Officer. 

2. The Committee took up clause-by-clause consideration of the Bill. 
I . 

_ 3. Clauses 2, 28, 29, 61, 63, 84, 85, 91; 92; 94; 95; 114, U5 120 ·121 123 
124~ 138,. 139 and· 1~2 to 145; 'The.· ~ornmittee decided tha~- ih~ existin~ 
des1gnatwns of varwus tax authonbes should continue and desired that 
the necessary amendments in the Bill might be made wherever nPr><><"""''"" 

'J;'h~se clauses, have, therefOJfd, been omitted~ 

4. Clause 3.-1. (i) The Committee decided that the present defini
tion of "Income-tax Officer" should continue and desired that the neces
sary amendments wherever necessary might be made in- the BilL 

(ii) The following 'further amendments were accepted:-

(i) Page 2, after line 10, insert.:_ 

"(ia) after clause (15), the. following- clause shall be inserted. 
namely:-_ 

'(15A) ''child", in relation to an individual, includes a step
. .child and an adopted child of ·that indiVidual;' " 

(ii) Page 2, omit lilies ·24 )o 27. 

II. The notice of amendment _which was _considered and not accepted 
by the Committee is given in the Annexure 

-The clause, as amended, was adopted. ' 

5. CLause 4.-I. The following amendments .were accepted:..:_ 
• • ~- ' J - .w ~ ... . ' ·-

~i) Page 2, line 31, after "Income-tax Act" insert "- (i)" 

ii) Page 2, after. line 39,. insert-
-' '" . .. .. . .. ·. . .. ' . . 

'(ii) after clause (23B), the" following clause ·shall_ be inserte<J, -
namely:-_. 

" (23C) any income received by any person on -behalf of-

(i) the Prim~ Minister's N~tioncil Relief Fund; ~r . 

(ii) the Prime Minister's . Fund _(Promotion of Folk Art); 
or 

(iii) the Prime Minister's Aid to Students ~und; or 

(iv) any other fund· or institution established for . charitable 
purposes whi-ch may be notified by the Central Govern
ment in the Official Gazette, having regard to the objects 
of the fund or institution and its importance throughout 
India or throughout any State or States:· 

Provided that any notification issued by the Central Goverb.
ment under this sub-clause shall -have effect for such as
sessment year or years (including an assessment year or 
years commencing before thEl' date on which such notifica-

, tion is issued) as may be specified in the notification;'' '. . ; .. ·. _,. '. : ; 

II. The notice of amendment which was consid~red and not accepted 
by the Committee is given in the Annexure. 

Tra clause as amended, ·w~s adopted. 
I I 
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lause 5.-I. The following amendments were accepted:-

i) · Page 3, line 5, for "accumulated or", substitute "finally~· 
ii) Page 3, line 7 omit "accumulated o(' 
.ii) Page 3, after line 51, inse'Tit-

'(ia) after·sub.;section (lA), the following sub-section shall be in-
. ' · serted, namely:-- · 

,·Where any income in respect of which an option is e}(U· 
!ised under clause (2) of the Explanation to sub-section (1) 
is not applied to charitable or religious purposes in India 
during, the ,period referred to i:n sub-clause (a) or, as the 
ca~e may be, sub-clause· (b), of the ·said clause, . thenA such 

.•. income ·shall be deemed tOt be the income of the person in 
receipt thereof- · · 

:a) in the case referred to in sub-clause (1) of the said clause 
of the previous year ·~diately following the · previou., 

. . .Year in which the income was .received, or 

(b) .in the case referred to in sub-clause .(ii) of the said 
: ;_ clausel. of the previous year immediately following the 

· previous year in which the income was derived.''.' 

li. The notices of amendments whi-ch were considered ~nd not accepted 
r the Committee are given in the Annexure. 

':Fuz:ther eonsideration of the clause was held over . 

. 7. The Committee decided that· they might also sit at 17.00 hours · 
>n Thursday, the 30th January, 1975 for clause-by-clause consideration of 
Lhe Bill 

8. The Committee then adjourned. ; 

.. ANNEXURE 

LIST OF NOTICES OF AMENDMENTS CONSIDERED AND . N01 
1\.C'cEPTED·AT THE··SITI'ING.OF THE SELECT COMMITTEE HELI 

- ON THE 29TH JANUARY, 1975 

S. No. Name of. Member and text of amendment 

-I:: .. '- ·2 

Cla.use3 

SHRI H. M. PATEL: 
·:. h.Page 2, for :lines 26 and 27, substitute 
· · •·f29A) · "child11 includes a step-child or an adopted child.' 

.j • ; . ~' ', ~ . ( . -~ 
Clause 4 

SHRI V ASAN'l;' SATHE: 

-2• ,.P.age 2, , line 31, 

· '· "tfter ·"Act" insert- , 
'~·,(·(i) clause· (1) -shall be omitted." 

Clau.se 5 

SHRI ERA SEZHIYAN: 
3. Page 2, omit "and' in line 46 and lines 47 to 50 . 

... 4. Page 3, omit '~nd' in line 4 and lines 5 to 51. 
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LX 
Sixtieth Sitting 

The Committee sat on Thursday, the 30th January 1975 fr · 09 3() 
to 13.30 hours and again from 17.00 to 1a.ao hours. ' om · 

. PRESENT 

Shri N. K. P. Salve-Chairman 

2. Shri Syed Ahmed Aga 
· 3. Shri Virendra Agarwala 

4. Shri Chhatrapati Ambesh 
5. Shri Bhagwat_ Jha Azad 

6. Shri S. M. Banerjee 

7. Shr'i Tridib Chaudhuri 

8. Shri S. R. Damani 

9. Shrimati Sheila Kaul 

· 10. Shri Maharaj Singh . 

11. Shri Amrit Nahata 

12. Shi-i S. B. P. Pattabhi Rama Ra~ 

13. Shri R. Balakrishna Pillai 

14. Shri ~asant Sathe 

15. Shri Era Sezhiy.an 

16. Shri K. K. Shetty 

17. Shri Satyendra Narayan Sinha 

18. Shri R. Y. Swaminathan 
'·· 

19. Shri V. Tulsiram 

20. Shri c. Subramaniam 

LEGISLA'r!VE CoUNSEL 

1. Shri S. Harihara Iyer-Joint Secreta,.Y and· Legislative, CounseL 

2. Shri S. Ramaiah-Addit~ona.l Legislat:ve Counsel. 

REPRESENTATIVEs OF THE Ml:NrSTRY OF FINANCE 

(DEPARTMENT OF REVENUE- & INSURANCE) 

1. Shri · S. R. Mehta-Chuirman, Central Board of Direct T_axes. 
2. Shri S. Narayan-Member, Central Board of Direct Ta:ces. 

3. Shri C. C. Ganapathy-Member, Central Board of Direct Taxe.!. 
4. Shri I. P. G\lpta-Joint Secretary. 
5. Shri S. I. Tripathi-Depu.ty Secreta:ry. 

6. Shri K. N. Balasubramanian-Officer-on-Special Duty. 

7. Shri S. C. Gro,ver-Unde"r SecretanJ. 

SECRETARIAT 

Shri _H. G. Paranjpe-Chief Financial Committee Officer. 

2. The Committe~ :resumed further ~laqse-by-c~aus~- consid~~a~on o{ 
the Blll, · - · · 
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3. Clause :>.-\vide para 6 ~f. the Minutes date1d the 29th January, 
1975) r-The Committee resumed discussion '<>n this clause. ~-

··. 

I .. The foillowing amendments were accepted:

(i) Page 4, for lines 10 and 11, substitute..:... 

"during the previous year put is accumulated or set apart, either 
in whole or in part, for application to-.suc:Q, purposes in India, 
such income so ac~umulated or set. apart 1,shall not be" . 

.)i) Page 4, for lines 15 to 25, . substitute-

" (iii) · after sub-sectioi!l (3), the following sub-section shall be 
inserted, namel~ 

1
' (3A) Notwithstanding anything contained in sub-section (3), 

· where due to circumstances . beyond the control of the 
person . in receipt of the income, any income invested or 
deposited in accordance with the pr01visions of clause (b) 
of sub-section (2) cannot be applied for the purpose for 
which it was accumulated o~ s~t apart, the Income-tax 
Officer may, on an applicatipn made to. him in this behalf, 
allow such person tO! apply such income for such other 
chaTitable or religious purpose in India as is specified in 
the application by such person -and is in confirmity with 
the objects of .the trust; and thereupon the provisions of 
sub-section (3) shall apply .as if th~ pqrpwie specified by 
such person in the application· under this sub-section were 
a purpose specified .in the notice given tq thP Tncome-tax 
Officer und~r clause (a) of sub-sec.tion (2) ." 

-" ' ' ' 

D The notice of amendment which was considered and not accepted 
by the Committee is given in. the Annexure. · 

TI '! cl~use, as amended, was .adopted. 

A. '.:lause 6.-I. The following amendments were accepted:

. (i) P?ge 4,' omit lines .28 and 29. 

'(ii) Page 14, fOT lines 34 and 35, substitut~-

"carxies on· any business, any income perived from such busi· 
ness unless the business is carried on in the course". 

{lli) ~ages 4-5, for lines 38 tOi 48, and lines 1 to 11, respectively, 
, , substitute~ 

'(c) after clause· (c) and the provisos thereto, the following 
·clause shall be inserted, namely:-:-

rf (d) subject to the provisions of clause (bb), in the case of a 
trust for charitable or religious purpopes or a charitable 
or religious institution, any income thereof assessable for 
·any assessment year commencing on or after the Ist day 
of April, 1979, if any funds of the trust or institution are 
invested Oit" continue to remain invested for any period 
during any previous year commencing on or after the 1st 

. day of April, 1978, otherwise than in any of the forms gr 
~qd~s specified in sub~section. (5) ." r 
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_h. The D.Otices of amendments which were considered. and not· accept· 
ed by the Committee are given in the Annmcure. · · · 

'~tli~~ consideration of the clause was held ever. 

·5. New Clause 6A.-Consideratio.h of the notice of amendment for 
Further consideration of the clause was held ·over.· 

... 
6 Clause 7.-The Committee were informed that .consequent upon the 

amendment made by Section 4 of the Finance Act, 1974:, the provisions 
af this clause have become r.?dundant. 

The clause was not, ~reiore, adopte_d. 

7. Cluuse S:-Further consideration of the clause was held over. . . ~ . 

. 8. Clause 9.-The clause was adopted without any amendment. 

9. ClauS~ 10.-The following ·amendment was· accepted:~ 
Page 6, line 30, 

\ 

for ''pui:clijlse", substitute ~'acquisition;;. 

rhe clause~ as amended, was adapted. 

10 Clause 11.-The clause was a-dopted without' any amendment. 
• • ' ' • • • 'v .,. • 

11 The Comzx:tittee rrirse at 13.30 hours and re-asse~pled at 17_.00 hours.; 
t". • ... ' 

12 New Clause llA.-The followin~ new clause was adopted:. 

; . Page 6, after lfue 35, insert-· 

'llA In sub-section (1) of . section 37 of the Income-tax Act, Amend
after the words and figures "sections 3o to 36", the words, .ll,l~t of 
"figures an.d letters and secti® 80VV, shall be inserted.~. .~Section 

. . ·. . . . . . 37. 
13. Clause 12.-I. The foll~wing amendments were accepted:--

{H Pages 6-7, 

for lines 39· to 47 and lines 1 to 8 respectively, substitute-

l4B. (1) Every person~ carry~g on legal, medical,. engineer· Mainte-
- ing or architectural PJ.:Ofession or the pro-fession of account- nance of 

ancy_ or technical copsult~cy or interior dt:_c:orati?n PF ,anY A~oun~ 
other profession as is notified by the Board 'in· the ·OffiCial !!r:ertam 
Gazette shall keep and maintain -s\lch books of accotint and e~g 
other documents as may ~mable t\e Income-tax. officer. to on profes. 
cqmpute his total income in accordance with the provisions sian or 
of this Act. · - · . busin'ess. 

A). Every person carrying on business· or profession ·· [n ..... 
being a profession referred to in sub-section (1)]. shall,-

(i) if his income from business or profession exceeQ,s.-~enty:-
. five thousand rupees or his total sales, ·turn~ver or gross 

receipts, as the case may be, "in business or profession 
exceed or exceeds two hundred and fifty th"'usaJld. ru~s 
in any one of the t.1....,."' .., .. !:lr~ immediately pi;"eceqing. the 
previous year; or 

(ii) Where the business or profession is newly set up. in any 
previous year, if his income from business or profession 



is' likely, t() exceed twenty-five· thousar{d· rupees· or. his 
total sales, turnover or gross. receipts, as the case· m.ay; 
be, in business or profession are or is likely to exceed 
two hundred arid fifty thousand rupees; during' atich 
previous year, 

keep and maintain such books of acc~unt and oilier 
documents as may enable the Income-tax Officer to com-

.·. pute' his' total incom'e in accordance' with1 the promoiis 
· · of this Act.".· 

(ii) Page 7, line i3, 
after "(1) ", insert "or shb-section . (lA)''. 

) .. (illfPa1ge 7,· ifn.e· 19, after .i (1)·, insett "oi SU'o~sectioil (tAr~ . 
.•. . II. The·' not'fce df.: amencfulent wh1ch was considered an<I not' a~c~p~ 
by. the Commit~ee i~ give!?- .in the Anil~xure; 

, , The clause, as amendment,. vy-as adopted. 

14. Clause 13.-The clause. was ?'dopted without'an~ ame"I1dment ·~ 
,,. ' ~ l .,I 

15. CLause 14.-The following amendments were accepted:-

. df:P~g~ { ·aft~r &e 4o, insert~ ' . 

. \. ~ i:Efr6~de'd' that il&timlg ~n this clause silali apply fri reiatfo~ to 
. . . : ahy• inc om~ arisii1g to the spa lise w h. ere the s'l?oilse pos:Ses•ea 

· ~ · teehnical. or professional qualifications . and Jhe income- ~ 
. . . s~lely attributable to the appiication of his ~r :her teclin.ical 

·~ l.i' or· professional knowledge and experience.". . 

·· ''(flt'. P'"iig~ :7, ~f~ lines 43, S'tibstiiuie- · .· 
,.. ·~~ .. ·-"·<" '~~~ .• ~ ''-• • ~••,r ·•• • "> 

"(iv) subject to. the provisions of clause (i) . of section 27, ~ a 
, , · · .· :·:ci!s~{fioi·la:fHR~ under ciiiuse (if of 'this ?ub-sectnh,". 

(iii) Page 8, fdr line 5, substitute-
~' tv.). .. s~oject_,to :the~ provisions of clause (i) of sectioti 27,_ in a 

case not 'ialling tinder clause (iii) of this sub-section,''. 
p ... : .. • \ .... ,::.. - l.... . ~- - .,. · .. ,.~ '" J, • :; •• '- • 

: -.:(~):.page 8·; line: llL ajter_.''indirectly" insert· 
I. ',f . 

. •:, .,; '*lihror 'aftef'tne: 1St '·day of Juhe, 1973":. 
,_. .. ! ~'.: ... -.-~;~\) ..:..-.. "' .,_ ~ -· .. · .... .:... -~: '.· ~ .: •.• , ... • . 

• (v) 1J:l~ .. ~,)ine 491.· f.or "utilised", · 
. .. ~'U'lrstitute 'invested"; 

, ·, . (vi} ~·~g~ 9; few tines 5 and 6, subsHtute~ . . 
.. , -~'aforesaid as on the first day of the previous year bears to the 

' ; i to'iai. ffi-Q-estineni. ih the.· busiiies~ Ify hie spouse. or the 'minor 
' ',_,,_. . :cbtld ds &:rl-fne· fiafa d~y, shS.li be inClUd~d'in· the total in-

come''. 

{til{ l?ilg~{9, hm~t lines s to i3. 
(viii)• Page 9; line 22, omit "also''. 

ti~), Pagti 9, :after ·tne 27; insert-
" (iia) ·in. the proviso, for the words "minor son", the words 
' ''itiinor child" shall be substituted." . 
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11. ·1ne notice or amenament which was considered :md not aceept.. 
-ed.hy .the .. Committee is given in the Amlexur 

The clause, as amended, was adop:ed. 

H5. At the end, the Comrnittee .decided that they might also sit_ at 
15.15 hours on Friday, the 31st Jam.nry, 1975 to take up· further clause
by-cl_~use consideration of the Bill. 

17. The Committee then adjourne:l. 

ANNEXURE 

-LIST OF ·NOTICES·OF AMENDMENTS "CONSIDERED AND NOT AC
CEPTED AT THE SITTING OF THE SELECT COMMITTEE HELD 
ON THE 30TH JANUARY, 1975. 

S. No. N arne of Member and text of amendment . ~. -.- .. ' ... -:" 

I C!-,AQSE-.5 

SHRI ERA _SEZHIYAN: 

J. ,Page~. omft lmes 11o_2) 

CLAUSE 6 

5HRI H. M. P AEL: 

2. Page 4, for lines 32 to 37, sub·stitute-
"(bb) in the case-of a -charitable trust.-or·institutio.n for t,he.reuer 

of the pppr, education or medical relief, .any=.inc.ome 1,4'!\tn a 
regular l:iusiness unconnected with any of the purposes of 
the trust." · 

SHRI S .. R. DAMAN!: 

3. In amendment No. 19, proposed by Shri C. Subramaniam, after 
clause (d) add-

''Provided that the Charity Commission¢r . ~!\all, ~ay..e tl,l.e power 
to extend the time beyond Apr~l, 1978 i.n ~ertaJn .. ~a~es where 
a written representation is made to him giving reasons to. 
his satisfaction for seeking the extension;,. 

.... HRI H. M. PATEL: 

4. Page 4, line 43, ·after "voluntary contribution" insert ·"exceeding 
rupees one thousand'' 

SHRI ERA SEZHIYAN: 

5. Page 5, lines 3 and 4, 

for "whlch is not owned or controlled' by· the· Government." 

substitute "which is not a Government ·company· as defined in 
Section 651 of the, Companies Act, 1956, or. a 

statutory corpor'ation or a Banking Company ~o yv:~~h.-the Banking 
Regulation Act, 1949 applies (including ·any bank or banking iJ;lS-
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2 

~ ---~----~--~----~--~~--~----------~---------------
.• ~ ·~ 

· titution referred to. in· Section· .51 of that Act) or a co-opera-
tive society or _aJinancial institution under an Act passed by 
a State Legislature or Parliament." 

· SHRI S. R. DAMAN! 

Page 5, line 17, for "five" substitute "twenty-five 

. SHRI ERA SEZHIYAN: 

Page. 5, for line l7, suh.s'tttute-

''five per cent of the. coipu~ of 'the trust as on· the Ist April, 1973 
· :or_.on, the day of constitution of the trust in case the trust IS 

. formed after 1st April, 1973.''" · 

CLAUSE 12 

SHRI ER~~ ,SE~~H:Y ~: 
8,_ ;t;'~ge_ 6,.Jqr liJ:l~ .4~ _to, 43, sub_stitut~. "as ·prescribed' 

CLAUSE '14 

9 •. Page S, line 23, after "wife''', 
~ . ~ . ..... 

. insert.: '.'~r where the husband has more than one wife, that wife". 
'· -~ . . :. . . : ,. . . . . . 

LXI 

Sixty-first Sitting 

.The. Committee sat on Friday, the 31st January, 1975 from 09.30 to 
'<:·;;13~·30•h~urs·and again from 15.15 to 17.20 hours . 

PRESENT 

Shri N. K. P. Salve-Chairman. 

MEMBERS 

2~' · Shri Syed Ahmed Aga . 

3.· Shri · Virendra Agarwal<.. 

1:· ~s'liri Chhatrapati Ambesh 
. . . 

5 .. BhriBhagwat Jh~ Azad . 
' . ·.. . . 

6. Shri S. M. Banerjee 

.7. Shri Dharnidhar Basumatari . ; ·' 

8. Shti Tn~b. Chaudhuri 

9. Shri. D. P. Jadeja 

lO) Shri' Sat Pal Kapur 

~1. .. Shra. Maharaj Singh 

.2 .. Spri-Amrit Nahata 

.3. Sh;ri S, B. P. Pattabhi Rama Ra< 
f{'.-$.hii. Chip.tamani Panigrah~ 



15. Shri R. Balakrishna Pillai 
16. Shri Vasant Sathe 

17. Shri Era Sezhiyan 

. 18. Shri K. K. Shetty ·- . .._ . .--...,. 
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·:19. Shri Satyendra Narayan Sinha 
. I 
20. Shri C. M. Stephen 

21. Shri R. v: Swaminathan 
22. Shri C. Subramaniam. 

LEGISLATIVE CoUNsEL 

L Shri S. Harihara Iyer-Joint Secretary und Legislative Counsel 
2. Shri S. Ramaiah~Ad~itional Legis:t..ative Counsel. 

REP.RES~ATIVES OF THE" MINISTRY . OF FINANCE 

(DEPARTMENT OF REVENUE & INSURANCE) _ 

1. Shri S. R. Mehta-Chairman, Central Board of Din~c"' Taxes. 
2. Shri S. Narayan-Member, Central Board of Direct Taxes. 

. ' . 
3. Shri C. C. Ganapathy-:-~be'r, Central Board of -Direct Taxes. 

4. Shri I. 'P. Gupta-Join~ Secretary. 

5. Shri S. I. ·Tripathi-Depitty Seereiary. 

6. Shri K. N. Balasubramanian_:__officer-on-special. Duty~ 
7. Shri S. C. Grover-Under Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Chief l'inancial Committee Officer. 

2. The Committee resumed further clause-by-clause consideration of 
the Bill. _.J.·' · 

3. Clause 15,-The clause was adopted without anyamendment. · 

The Committe were assured that the working of propO-sed section 69D 
relating to amount borrowed or repaid on hundies, which is a new one, 

· would be watched for sometim~ and, if necessary, suitable amendments 
would be proposed. 

4. Clauses 16 and 17.-These clauses wer~ adopted without any amend
ment. 

5. Clause 18.-The following amendments were accepted:

(i) Page·lo, line 30, after ''Income-tax Act", insert "-(ir'. 
. ' 

(ii) -Page 10, ·after line 35, insert- : · 

'(ii) in clause (i) of sub-section (5), after the words, brackets 
and figures ''or clause (23)" :fue words, brackets, figures and 

letter "or clause 23 (C)" shall be inoserted! · · 

The dause, as amended was at!,.opted. 
I 

6. Clause 19.-Consideration of this clause was held over. 

7. Clause 2().-The clause was adopted without any amendrrwn.t, 
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1t New Clause 20A.-The following new clause was ~dopted:

. Page 11, after line 14, insert-

"20A. In section SOHH of the Income-tax Act, sub-section 
(S) shall be omitted.". 

9.- Clause 21.-The following amendment was accepted:-

1 
,Page 11, for lines 16 to ~2, substitute"-

[i) . in sub-section 1), for tl;le brackets, words, figures and 
·.letters "{reduced by the aggregate of the deductions, if any, 
admissible to the assessee under section 80H and section 

·dlOHH)", ·the lbrackets, .words, -figures and letters "~(r~duced 
by the de<;luction,, if, an.y, ,.admissible to the assessee .under 

. -section SOHH" shall be substituted 

(ii) in sub section (3),-the-word,•figures and letter·('section SOH,", 
;- shall be omitted~' · 

.The clause;:as'amended, was adopted. 

_to.'' Gzause 22 . .l..The clause was adopted without any amendment . 
. · ','~!;:~~-·~~-·:·!·.:···:. _.(\ ·,_ ' .. i~ .·'': ·. ', .. · ·' ~ .\'"· 

)1.. Clause: 23.-;The following amet:l~:Ql~nt .w.as -~cce_p~~d:.-

Page-11,-for-lines 33 to 35,,$u'bstitute.,~-.'_ 
,. - . .. " . ., - ~ 

. ~ (ii) for.~pe1w:org~, jigl:lr~s .ang.letters !~~eductions u~der· section 
·--- -__ -. soH; ·section . SOHH ancl. :~e.~ti9n 60J'.',.. ,the wor.ds,, ,figures and 

' letters ''deductions under section SOHH and section SOJ'~ shall 
be substituted,' . 

.1 .uc clause:,J;a~ .;~mended, ,.was .. ;aaopteu. 

12.. 9a2Jf:f!.t4~~:-:-_The follow~g <an}.endm~nt --:was-acceptep:T' 

Page 11; for line 39, substitute-

, {ii) ~_Al,e ~~~,c:l,~figuJ:.es.and;letter -~~sectio11-.SOH,"·,~hall-be ;<>:m,itte.d.' 

TJJ.~:~~qs.~,t~;.js: ~IXl~decl, ~as ,,ad9p.ted. 
7) ,. • ' ·. . .• ( • 

·13. ~iciuse .. ,25.-:-'l'be. tollo'o/ir},g flm~ndment .. was _acc~pte.d:,-. 
,.·.· r. 2::··_-•·_ .• ··." -":·' · :... ' ·· r ', -,. · · 

_· Page 12; line 10, for ."two" substitute "five" 

The.;~~us~~ v~s; ~~ended, ,-w;as adopted. 

14:. Clause 26.-The clause was adopted without any amendment. 
'-

15. Cfause 27 . .:...;:T:he folloWing amendments· were -accepted:-
-~ . . 

Page· 12 -'for' lines 43 ·and · 44 · S't'£bstitute-
~~ ' '$~' ' 

'{a) in relation to the said part --of· Hs .gr,oss total incQ:llle ..•. 
. ·'45%;1 

{ii) Page 12, after line~44, insert-
• (iii) for the Explanation below sub-clause (3), the following 

Explanation shall be substituted, rnamely:-,-

"Explanation;.._.The ·provisions ,of this! Chapter . shaH· .apply ,as 
, ,·-if,thELaforesaid ,two parts ,of -the._grpss to~al income, of the 

CQmpany w~re respectively the gross ~otal tn~9m~ · qf th~ 

Amend~· 
ment of 
Section 
,80 HH. 
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i!ornp_~Y in relation to each such part and as if the atnouni 
~f diVIdends actuall_y _distributed and the distributable 
mcome were also similarly apportioned for the purp g 
of section 104 and this section;" •. ose 

The clause, as amended, was adopted. 

16. Clauses 30 and 31.-These clauses were adopted without any amend
ment. 

17. Clause 32.-The following amendments were accepted subject to 
!rafting changes in nomenclature:-

(i) Page~, 13, lines 35-36, for "Deputy Commissioner", substitute 
"Assistant Commissioner" and wherever they occur in the 
clause. · 

(ii) Page 14, for lines 13 and 14, substitute-

"to the Income-tax Officer and the Deputy Commissioner 
(Appeals) shall be construed as re1erences to the Deputy 
Commissioner (Assessment) and the Commissioner respec
tively and, accordingly~." 

' . 
The clause, as amended, was adopted. 

18. Clause 33.-The following ~endment was accepted subject to 
lrafting changes in nomenclature:-

Page 14, for lines 35 to 37, substitute-

"(Assessment)] also subordinate to him and the Board may simi
. larly transfer any Fase from-'-

(i) any Income-tax Officer or Income-tax Officers, or 
I' [ii) any Inc"ome-tax Officer or Income-tax Officers having con-

current jurisdiction with the Deputy Commissioner 
(Assessment); 

to any other Income-tax Officer or Income-tax Officers 
[whether with or without concurrent jurisdiction with 'the 
Deputy Commissioner (Assessment) J ;" 

The clause, as amended, was adopted. 

19. Clauses 34 and 35.-These clauses were adopted without any 
mendment.· 

20. Clause 36.-The following amendments were accepted:-

(i) Page 18, lines 2 . and 3, omit "or requisitioned under section 
132A". 

(ii) Page 18, line 13, omit "estimating the undisclosed income". 

(ii) Page 18, for lines 46 to 48, subs.titute~ 

• (k) :for sub-section (13), the following sub-section shall be 
substituted, namely:-

" (13) The provisions of ihe Code of Criminal Proc~dure, 1973, 
relatirig to searches and seizure shall apply,. so far as 
may be, to searches and seizure under sub-section (1) or 
sub-section {1A) .";' 

The clause, as amended, was adopted. 
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2t · CtaUDes 31 and .38.-These clauses werP, ·adopted· without 
amendment. · any 

·22 .. Clause ~l:I.-'.J..'he followintt amendmPnt was accepted:-
Pages 21-22, 

rni~ lines 46-50 and 1-15 respectively . 
. The Clause# as 'amended, was adopted. 

23. pzause 40.-:-The: following ainendments w~re accepted:-

(i) Page 22, line. 43, for "o~ 'the income". substitut~ .:~-r t"ho 
·income" ·· 

' / 

(ii) Page 23, hm:: u, J.or --wnose total sales, turnover or ~eceipts are 
or is likely to exceed", substitute "whose total sales, turnover 

· or gross receipts are or is likely to exceed". · 

(~ii) Page 23, ·line 15,. }or "1973", substitute '·1974:'. 

lv) P~ge 23, after ii~~ 2J, inse~i-. 
1

' (aa) quote such number in all challanos . for 'the payment of 
any sum due under this Act;" 

The "clause, as . amended, was adopted. 

24. Clause 41.-:-The following amendments were accepted.:-:

(i) Page 24, for line~ 9 and 10, substitute-

}'director, by any director: thereof;" . . , . - . . 

ii) Pag:_~24, foi' lines 14 and 15, substjtute-
''as such, 'by. any• partner thereof, not being a minor;". 

' _,'.' 

The dause, as amended, was adopted. 

25, ·Clause-- 42.--.,..The .. following amendment. was accepted:.

-. P~ge: 24~ ofO+ liri.~s: 21 to. 26; substitute-
/ ~. '. . . ". . ' . 

"(1) Where any tax i'S payable on the basis of any return re-
quired to be furnished/ ·under- section 139 · or section . 148, 

·after takin.g· into a~count. the amount of tax, if any, already 
· paid under any provision of . this Act, the . assessee shall be 
liable .to pay such tax before furnishing the return and the 
return ·<shall be 'ac.conin.aniecl hv nroof nf n~vment of such 
tax.u 

The clause, as amena.ea., was adopted. 

26. Clause 43.-The clause. ~as. a~opted without any amendment. 

27. Clause 44.-The following amendmen~ was accepted:

age 25, for lines 6 to 10, substitute- -
'44. In section 142 of the In~ome-tax Act,-

' . fi ~ (i) in sub-section (1), for the words,· brackets and gures or 
upon whom a notice has been served under sub-section (2) 
of section 139", the words, b:r:ac:ke~s and figure'S ''or to 
whom a notice has been ~ssued under sub-section f2) ·of 
section 139" shall be substituted; 

Amend
ment of 
Sec!:-.,1:1 
142. 
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(ii) after sub..:section (2), the following sub-sections shall be 
inserted, namely:-

" (2A) If, at any stage of the proceedings before him, the' 
Income-tax Ofiicer, having regard to the nature and 
complexity of the accounts of the assessee and the 
interests of the revenue, is of the ·opinion that it is 
necessary so to do, he may, with the previous approval 
of the. Commissioner, direct the assessee to get the 
accounts audited by an accountant, as defined in the 
Explanation below sub-section (2) of section 288, nomi
nated by the Commissioner in this behalf and to furnish 
a report of such audit in the prescribed form duly signed 
and verified 'by such accountant and setting forth such 
particulars as may be prescribed and such othe:r parti
culars· as the Income-tax Officer may require. 

(2B) The provisions of sub-section (2A) shall have effect 
notwithstanding that the accounts of th• assessee have 
been audited under any other law for the time being 
in force or otherwise. 

(2C) Every report ul).d~r sub-section (2A) shall be fur
nished by the assessee to the Income-tax officer wifhin 
such period as ·may be specified by the Income-tax 
Officer: 

Provided that the Income-tax Officer may; on an 
1

application 
made in this behalf by the assessee and for any good 
and sufficient reason, e:xtend the said period by such 
furth~r period or periods as he thinks fit; so, however. 
that the aggregate of the period originally fixed and the 
period or periods so extended shall not, in any case, 
exce¢ one hundred and eighty days from the date on 
which the direction under sub-section (2A) is recetved 
by the assessee. 

(2D) ·The expenses of, and incidental to, any audit und~r 
sub-section (2A) (including the remuneration of ,the 
accountant) shall be determined by the Commissioner 
(whi~h determination shall be final) and paid by the 
assessee; and in default of such payment, shall be re
coverable from the assessee in the manner provided in 
Chapter XVII-D for the recovery of arrears ?f tax."; 

(iii) in sub-section (3), after the words, brackets, and figures 
"under sub-section (2) ", the words, brackets, figure and 
letter "or any audit under sub-section (2A)" shall .be in-

serted. 

The· clause, as amended, was adopted. 

- '28. New clause 4-!A.-The following new clause was adoptad:

Page 25, after line 10, insert-
'44A. In section 144 of the Income-tax Act, in clause (b), a.f~er Amend

the words brackets and figures "sub:.section (1) of section 8ment-~. of 
' " f ., t ec lOU 142", the words, brackets, figures and letter or ,l!.i1f o com- 1440. 
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ply with a ·direction issued under sub-section (2A) of that 
. section': shall be inserted.' 

29.': Ctt!use 45.-The following ame~dment 
dr~ting changes in .nomendatu;re:- . was accepted subject to 

'• 'I ., ' ' 

Pages· 25-:26, fen- lines. 33 . to 49· and lines 1. to 22, 
- substitute- respectivelv. 

"144B .. (1) , Notwitnstancung anything contained 'in this Act h . . . . . . , were, 
~- an assessmE1n~ to b~ made under sub-section (3) of sec-
~on ~43, the_ Income-tax Offi~er proposes to make any varia
tion. 1n the mcom~ or loss returned which is prejudicial to 
~he. assessee and .the amount of such vaiiation exceeds the 
amount. fixed, by, the .Board under sub-:;ec'tion (6), the In
c.ome-tax Offic,er. shall, in the first l.nstance forward a draft 
of the proposed order of a'ssessmerit (hereafter in this section. 
referred to as . the draft Ql'der) to the assessee. 

'Ill .; .. "! . ·: ·,. .···. • ., • •• 

(2) Qn rec~ipto~ the· draft order, the: assessee may forward his 
'lbjections, if .any, to such variation to the Income-tax Officer 
within . seven. days of the' receipt' by him· of the draft order 
>r within such fu!ther period not exceeding fifteen days·· as 
~he income-tax Officer may) allow on an application made 
;o him iii this · 1J'ehalf. · 

(~)If_ no_ o~j~ti<ms are received withiD. the period or the ex-
.· tended period' aforesaid, ·or the assessee intimates to the 

In_come:.tax · Officer· th~ 'acceptance ' of'~ ; the variation, the 
,lnco:rD.e-:-tliX Officet shan: complete the. assessment on the 
pasis .orthe draft;:order. 

(4) lf ·any objections are, rece1vea., tne l.ncorne-~oi:lx. vlll~cJ. .,.ua.u 

·forward the. draft. ord~r together with the objections to the 
· Deputy . Co:inmissio!Iler.. (Ass~stsment) and . the Deputy 

Commissioner (Assessment) shall, ·after considering 
. the . draft order and the object:ions ·and after going 

thrcn.igh' (wherever' necessary) the records relating to the 
di-aft order;. issue; in respect of the matters covered by the 
objections; '~uch directions· as he. thinks fit for the guidance 
;Of, the: Income-tax Officer to enable him to complete the 

; assessment:/ 

'rnvided that no directions which are prejudicial to tne asS&Ssee 
shall be issued under this. sub-section before an opportunity 
i'S gi~e:ri to the assessee to 'be . heard 

(5) · Eve~y dire,ction 'issued by th~ Deputy Commissioner (Ass
. essment) under . sub-section (4) shall _be binding on the 

Income-tax Officer. 

(6) For the purposes of sub-section (1), the Board may, having 
. regard to the proper and efficient management of the work 

')f assessment, by order, fix, from time to time, such amount 

· as it deems fit: . . 
?~ovided that''different amounts may be fi.x~d for different areas: 
?fovided further that the amount fixed under this sub-section 

_,__,, :- -~ ""'"""~ h.o lP!':s than twenty-five thousand rupees. 
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(7) Nothin~ ~ this secti.on shall apply to a case where a Deputy 
CommissiOner (Assessment) exert!ises the powers or pe _ 
for~ the' functions of an .Income-tax Officer in pursuan;e 
of an order made under section 125 or section 125A." 

The clause, as amended, was adopted. 

30. Clause 46.-The following amendments were accepted:

(i) Page 26, line 27 for "thirty", substitute "ninety" 

(ii) Page 26, line 29, torr "thirty" substitute "ninety" 

The clause, as amended, was adopted. 

31. Clause 47.-The following amendment was accepted:-

'ages 26-27, for lines 34 to_ 44 and lines 1 to 3, respectively substi
tute-

"Explanation 1.-In computing the period of limitation for the 
purposes of this section- · 

(i) the time taken in reopening the whole or any part of the 
proceeding or in giving an opportunity to the assessee to 
be reheard under th~ proviso to section 129, or 

(ii) the period during- which the as'Sessment proceeding is 
stayed ·by an order or injunction of any court, or 

(iii) the period commencing from the date on:which the Income
tax Officer directs the assessee to get hls accounts audited 
under sub-section (2A) of section 142 and ending 'with 
the date on which the assessee furni'Shes a report of such 
audit under that sub-section,. or 

(iv) The period (not exceedi:lg one hundred and eighty days). 
com:mEi~cing from the date on which the· Income-tax Officer 
forwards the draft order under sub-section (1) of section 
144B to the assessee and ending with the date on which· 
the Income-tax Officer receives the directions from the 
Deputy Commissoiner (Assessment) under sub-section (4) 
of that section, ,or, in a case wher'e- no objections to the 
draft order are received from the assessee, a period of 
thirty days, or 

(v) in a case where an application made before the Income
tax Settlement Committee under section 245C is rejected 
by it or is not allowed to be proceeded with by it, the
period commencing from the date, op which such appli
cation is made and ending. with the date on which the 
o.rder under sub-section (1) of sectiOJ:i 245D is received 
by the Commissioner under sub-section (2) of that section, 

.....,_____ shall be excluded. 

The clause, as amended, was adopted. 

32. CLauses 48 and 49.-These clauses were adopted' without any 
amendment. 

33. Clause 50.-Consideration of this clause was held over. 

34. Clause 51.-The Committee were informed that even under the 
existing law, more or less th9 same position, as is envisaged 1n tl.ds 
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clause, is secured in respect of renumerati9n received by the film artis
tes in the for~ of annuity. The propo~ed provisions were, therefore, not 
necessary. · ., , 

The· clause was,· therefore, not adopted. 

35. c;:zause 52.-The following amendment was accepted:-
Page 28, line 40, after "bemimidar", i~rt- . 

. "and such knowledge or belief had not been communicat~d by 
such other par~er to the· Income-tax Officer in the pres
cribed manner." 

The clause, as amended, wa.S adopted .. 

... · .·., 36. Clauses 53 .. and 54.-These clauses were adojted_ without. any am-
. endment. · · · 

_ · 37. Clause •. 55.-The, following_ amendment was. accepted:-
.,J' 

Page . 29, line 11, after "transferred'' Jnsert-
v· ,;. ."directly or indirectly on or after the Ist day of June, 1973".-

' . ~ . 

t· · Th~ Clause, as ~ended, was adopted. . 

• 38. CLaus~ 56.-:-The clause was adopted without any amendment. 
,''•·-'7 . ··.• i• •. - .... -.... ,. 

',f..' 

39. \Claus~ 57.-The following amendment was accepted: 

· . -Pages 29-30, for lines 43 to 50 and lines 1 tO 5 respectively substi
, ' .. tu.te-. 

"having been paid by him after the 31st day of March, 1975, in 
. ' .. pursuance of any order of assessment or penalty and such 

amount or any_ part' thereof having been found in appeal or 
.. other proceeding under this Act to be in excess of the am

... · ount wlrich such assessee is liable to pay as tax' or penalty, 
·.·., as the case may be, under this Act,. the Central Govel"llllleDt 
~' ' shall pay to· such assessee sunple. inter~st at the rate' specified 
< in sub-section (1) on the amount so found to be in excess 

. ' , .. from the. date such am<>iunt wa.S paid to the dat~ on which 
the .refund is granted: ·· 

' Provided that where·the amount so found to be in excess was 
paid iri. instaiments, such interest shall be payable on the 

.. amount of each such instalment or any part of such instal
ment, .which was in ~xcess, from. the date on which such 

. instalment was paid. to the date on which the refund is 
granted." 

The clause, as amended, was adopte(}. 

. 40:. Clause 58.-The- following amendments were accepted subject to· 
drafting changes:- · 

(i) . Pages 30-31, for lines 43 to 51 and lines 1 to 41 respectively 
substitute-. 1 

245D. (1) On receipt of an application under section 245C, the 
Settlement Committee 'shall call for a report from the Com
missioner and· on the basis of the materials contained in 

Proce
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such report and having regard to the nature and circums
~ances of the _case o.: the complexify of the investigation 
mvolved therem, the Settlement Committee may by order 
allow the application to be proceeded with Oil" 'reject th~ 
application: 

Provided that an application shall not be rejected under thi 
sub-section unless an opportunity has been given to the app~ 
licant of beipg heard: 

Provided further that an application shall not be proceeded with 
under this sub-section if the Commissioner objects to the 
application being proceeded with on the ground that con
cealment of particulars of income on the part of the appli
cant or perpetration of fraud by him for evading any tax or 
other sum chargeable or imposable under the Indian Income-
tax Act, 1922, or under this Act, has been established or is 11 c 
likely to be established by any Income-tax authority, in 
relation to the case. ' 

(2) A copy of every order under sub-section (1) shall be 
sent to the applicant and to the Commissioner. 

(3) Where. an application·-is allowed to be proceed~d with under 
sub-section (1), the Settlement Committee may call for the 
relevant records from the Commissioner and. after examina
tion of such records, if the Settlement Committee is of the 
opiniOj!l that any further enquiry or investigation in the 
matter is necessary, it may direct the Commissioner to make 
or cause to be made such further enquiry or investigation 
and furnish a report on the matters covered by the appli
cation and any other matter relating to the case. 

(4) Mter examination of the records and the rej>Ort of the 
Commissioner, received under sub-section (1) and the report, 
if any, of the Commissioner received under sub-section (3) ~ 
and after giving an opportunity to the applicant and to the 
Gpmmissioner to be heard, either in person or through a 
representative duly authorised in this behalf, and after ex
amining such further evidence as may be placed before it 
or obtained by it, the Settlement Committee may, in accord.:. 
ance with the provisions of this Act, pass such order as it 
thinks fit on the matters covered by the application and any 
other matter relating to the case not covered by the app
lication, but referrea to in the report of the Commissioner 
under sub-section (1) or sub-section (3). 

(5) The materials brought on record before the Settlement 
Committee shall be considered by all the- members thereof 
before passing any order under sub-section ( 4) and, in the 
case of a difference of opinion among the members, the 
opinion of the majority shalf prevail and such order shall 
be expressed..in terms of the views of the majority. 

~6) Every order passed under sub-section ( 4) shall provide for 
the terms of settlement including any demand by way of 
tax, penalty or interest, the manne.: in which any sum due 
under the settlement shall be paid and all other matters to 
make the settlement effective and shall also provide that 
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the Settlement shall be void it it is subsequently found by 
th~ setpement committee that it has been obtained by fraud 
.or misrepresentation of facts 

(7) . Where . a settle~ent becomes vo1a as prov1aea unaer sub
' section (6), the· proceedings with respect to . the matters 

covered by the settlement shall be deeme.d to have been 
revived. from the stage at which ·the application was allowed, 
to be proceeded with by the Settlement Committee ana the 
ID.come-tax _authority concerned, may, n~twithstanding any
thi~~ contained irl aJ?-y other provision. of this Act, complete 
such proceedings at .:my time before the expiry of two years 
from the 'end of the financial year in· which, the settlement 
became void.' 
1 • 

. ~' ' ~ 

ii) P.ag~ 32, for lines 8. to· 35, .substitute- . 
! 245F.'"-(l} In. addition· to the powers conferred on the Settlement 

Committee ·under ~his Chapter it shall have all the powers 
which are vested in an Income-ta:x authority wider tliis Act. 

.(~) _'\Vhe;e. an .a:(l.Plication made und~r· section 245C. h~s. been 
allowed to be proceeded with under section 245D, the .Settle
ment Committee shall, .u:p.til an order is passed under sub
section ( 4) of: section 245D, have,. :Subject to ;the provisions 
:>f sub-section (3) of that' section, •' exclusive jurisdiction to 
exercise .. the powers and perform the functions of an Income
t~ .authority under. this Act· in relation to the case. 

(3)PNotvvfths1~dfng anything contained in sub-section (2) and 
' in the absence· 'of any express direction to the contrary by 
the Settlement· Committee, nothing • contained in this section 
shall 'affect· the. operation of ·any other provision of this Act 
· :requiring the applicant to pay tax on .. the basis of self
assessment'. or ' by 'way of; advance tax in relati.on to the 

. matters before .the Settlement Committee.· . . 
) For the removal of ·doubt, it is hereby declared that, in the 
1 absence. of any ex~ress direction by the Settlement Com

mittee to .the contrary, nothing in this' Chapter shall affect 
the·operation of the provisions of this Act in so far as they 
relate to anv matters other than thase ··before the Settle-"'. 
menf Committee; 

(5) The' Settlement Committee' shall,· subject to the provisions 
-:>f. this Chapter, have power to regulate- its own procedure 
(including the fixation of places and times of its meetings) 
and may act notwithstanding- that all the members of the 
Settlement ComJ.l'!ittee are not present at any of its meetings.". 

(iii) . Page 33, after line 45; insert-
~- .... 

245L. Any proc~edfng under this Chapter before the Settlement 
Committee shall be deemed to be a judicial proceeding within 
the meaning of sections 193 and 228, and for the purposes of 
section 196, of the 'Indian Penal Code." 45 of 1860. 

Further consideratio~ of the clause was held over. 
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41. The Committee rose at 13.30 hours· and reassembled at 15.15 hours. 

42. Cla'IU!es 59, 60. and 62.-These clauses were adopted without any 
rmendment. · -

43. Clause 64.-The following amendments were accepted: 

(i) Page 35, for lines 5 to 24, substitute-

" (i) in sub-section (1) ,-

(a) in clau~ (b), after the words, brackets and figures "sub
section (2) of section 143", the words, brackets, figures and 
letter "or fails to comply with a direction issued under sub
section (2A) of section 142" shall be inserted; 

(b) for clause (i) (excluding the Explanation thereto), the 
following clause shall be substituted, namely:-

" (i) in the cases referred to in clause (a), 

(a) in the case of a person referred to in sub-section (4A) of 
section 139, where. the total income in respect of which 
he is assessable ·;is a representative assessee does not ex
ceed the maximum amount which is not chargeable to 
income-tax, a siun: not exceeding one per cent. of the total 
income computed under thi'S Act without giving effect to -
the provisions of sectiong 11 and 12, for each year or part 
thereof during which the default continued: 

(b) in any other case, in addition to the amount of the tax, 
if any, payable by him, a sum equal to two per cent, of 
the assessed tax for every month during which the de
fault continues;";' ._,. 

(ii) Page 36, line 42, 

for "1972", substit1Jl;e "1974~·. 

(iii) ~age 37, for lines 1 to _30, substitute-

'Exp1anation 4,-For the purposes of clause (iii) of this. sub
section, the expression "the amount of tax scught to be 
evaded", 

(a) in any case where the amount of income in respect of 
which particulars have been concealed or inaccurate 
particulars have been furnished exceeds the total in
come assessed, means the tax that would have been 
chargeable on the income in respect of which parti
culars have been concealed or inaccurate ·particulars 
have been furnished. had such income been the to~al 
income; 
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(b) in any case to which Explanation 3 applies means 
the tax on the total income assessed; 

(c) . in any other case, means_ the difference· between the 
tax on . the total income assessed and tht:! tax that 
would have been chargeable had such total income 

·been reduced by the amount of income in respect of 
. which particulars have been conceaied or inaccurate 
particunn-5 have been furnished." 

(iv) Page 37, line .39. 

after ''sub-section (3) ,", insert "(A)", 

(v) Page. 37, after line 44, insert- . 
. '(B) ·the following proviso shall be inserted at the end, 

·namely:-
1'Provided that nothing contained in clause (a) or clause (b) 
. . shall apply to a case referred to in sub-clause (a) of·. 

clause (i) of sub.:.seetion (1) ". ' 

li'urther consideration of the clause was held over; 
' 

44. Clause 65.-<-:Tb.e clause was adopted without any amendment. 

45. ·clause 66.-The following amendments we~e accepted subject to 
changes in .nomenclature:-

(i) Page 38, line 30-:-

after. 'Seetion 285', · ins~rt, ",Sectim:i 285B"'. 

(ii) Page 38,; for lines 40 to 46, substitute-

~· (3) Any penalty imposable under sub-section (1) or sub-section 

(2) shall · be imposed,-

( a) in a case where the contravention, failure or . default in 
respect of which such penalty is imposable occurs to the 
course of any proceeding. before the. Commbsioner or the 

Deputy Commissi<?_ner (Appeals), by the 
1 
Co:::nmissioner or, 

.as the ca.Se may be, the Deputy Commissioner (Appeals); 
and 

(b) in any othe1 case, by the Deputy Commissioner (Assess
ment)". 

The clause, as amended, was adopted. 

46. Cl·ause 67.-The following amendments were accepted:-· 

(i) Page 39, line 42, _ 

for "basis of his return", 

substitute "income "so disclosed". 

(ii) Page 40, line 12, 

for "and the minimum penalty imposed or'' 

substitute ''or of the minimum penalty". 

The clause, as amended, was adopted. 
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47. CLauses 68 to 70.-These cfauses 
amendment. 

.. 
were adopted without any. 

48: ciciU.se 71.:...;_The following amendrrients were accepted:~, 
(i) Page 41, lines 43 and 44, 

omit "chargeable or imposable' 

(ii) Page ~· lines 41 and 43, 

for ''1971,., substitute "1975". 

Further consideration of the clause ~as held over. 

49. New clause 71A.-The following new clause was adopted:..-/ 

Page· 4~ after• line 49,. ins~rt--

71A. in' section 27SD' of the' Income-tax Act', ait~r· the words "Amend 
''such accounts and documents as are referred> fo' in the notice", ment,Qf 
the words;' brackets; figures and: letter ''or wilf'ullj fails to secJioJi 

27~; D.-
comply with a direction issued to him· under sub-section ·(2A) 
of that section" shall be i:riserted.". ' 

' . 
50. Clause 72.- The. following am~ndments were acceptea;-

(i) Page 43,' linei· 24: for "otherwise1
; • 

substitute "which is wilfully· attempted t'o·be··evaded".· 

(ii) Page. 43, line 34, for "is again convicted for the same offence'', 
substiluie "is'. again conv1cted

1 
of an off~nc'e· under. any of the 

aforesaid provisions". 

Further consideration of the clause was held over. 

51. Clause 73.-Th~ .. 'following amendment was accepted:-
' Page, 45, line 21, after "penalty" inslert ''inioosed or''. 

Tfi'e clalise, a's amended, was a'dopted. 

52. Clause ·74.~The following amendment was accepted:
. · · Page' 45;• line· 30;· f6r · ''18~8". subsiitU:~ ·111973''. 1 · . 
The clause, as amended, was adopted. 

53~ • Clilme 75.~The foll~'Wing amendmen;t was accepted:-. 

r • Pa'ge"46;'lirie 7, after "tax"', insert 

''or other stim•·. 

The cla'use; as amended, was· adopted. 
. . 

54. Clause 76.-The clause was adopted without ·any amendmentr 

~5. Clause 77.-The following amendment was. acc;~p~d:= 

J>age 46, line 37, 

after "goods or services" 

insert "in connection· therewith1
\ 

'T'l-.o f'll'lll!':F'. as amended,- was adopt~q: 
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.56 .. Pl~use 78.-:-The following amendment was accepted:

Page 46, lines 49 and 50-

for .''made by. him to persons engaged by him in such pro<;).u~tion 
··'as employees or' otherwise:·. · · · 

. substitute "in the aggregate made by him or due from him to 
each such person as is engaged by him in sue~ production ss 
emp~oyee or otherwise.". 

The clause, as amende~, was adopted. 

57. C,ZaU8e 79-The clau~e was ad'apted without any a~endment. 
,58. Clause ·80.-The. followiilg· ·am~ndment was ~ccepted:--

Page 47,' for lines 13 to 16 substitute 

292A. Nothing contained insection 360 of the Code of Crimi-
• na!Procedure, 1973 or in the Probationof Offenders Act,-1958, 
. shali apply, to i'l .. per~on convict~d of an offeilce under this Act 
unless that. pers9n is under eighteen years of .age." 

'The'' elinise; as amended, was a~opted. 

59. Cla~e 81.-The ·clause ;was adopted without any amendment. 

60. Clause 82.-The following amendment was accepted:-
... 

Page 42, for 1in.es 17 to ~2, subst_itute 

si f~r section 296 of the Income-tax Act, the foll~wing section 
shall be substituted. namelv:- · 

296. TI:ie Central Government snru1 cause every ·rule made 
llllder this Act and every notification issued under sub
clause (iv) of claus~ (23C) ·of section 10 to be laid ~ soon 
iS, may be after the rule is made or the notification is issu
~d .before each House of Parliament while it is in session 
for ·a total period 'of thirty days, which may be ,comprised 
n one session or in two or more successive sessions, and, if 
:>efore the expiry of'the session immediately following the 
session or the successive sessions. aforesaid, both Houses 
lgree in making any modification :in the rule or notification 
or both Houses agree that the rule or notification should not 
be made or issued, that rule or notification shaH thereafter 
1ave effect, only in such modified form or be of no effect, 
as the case may be, so, however, that any such modifica
;ion or annulment shall be without prejudice to the validity 
:>f anything · preViously done under that -rule or · notifi-

.. cation".' ' 
The clause; as amended, was adopted 

61. Clause 83.-The clause was adopted wlthout any amendment. 

12. Clause 86.-The following amendments wer~ accepted:-' 

i) Page 50, line 39, after "indirectly". 

insert "on or 9-ft~r the 1~~ day Qf J'¥.~1 1~~''. 

~ 0,1; .lltl .. 

20 of 1958 . 
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(ii) Page 51,- line 16 for "association", 

· substitut~ "association of persons» 

(iii) Page 51, line 26, for ".minor child" 

substitute ''child". _ 

The clause, as am~ded, -was adopted. 

63. Clau.S~ 87 Cl.nd 88.-These cl<iuses were adopted without 
amendment. -

anv 

64. Clause 89.-The following amendment was accepted subject tQ 
changes in nomenclature:-

Page 52, for lines 33 and 34 substitute-

"~ the Wealth-tax Officer and the Deputy Commissioner (Ap
peals) shall be construed as references to the , Deputy Com
missioner (Assessment) and the· Commissioner. respectively 
and, accor<ifngly-". 

The clause, as amended, was adopted. 

~ 65, Ciause 90.-The following amendment was accepted:.,....:.. 

Page 53, for lines 9 to 11 substitUte-

" (Assessment) also subordinate to him and the Board _may simi
larly transfer any case from-

(i) any Wealth-tax Officer or Wealth-tax Officers, or. 

J) any _Wealth-tax Officer or. Wealth-tax Offic~rs having con
current jurisdiction with the Deputy Commissioner (Assess
ment)._ 

o any othei- Wealth-tax Officer or Wealth-ta.."'C Officers 
:whether with Qr without concurrent jurisdiction with the 
)eputy Co:rnmissione:r: (Assessment)]" 

The. clatise, as amended, was adopted .. 

66. Clause 93.-The clause was adopted. without any amen~ent. 

67. Clause- 96--The following amendment was accepted:~ 
... - -

.,age 54, lines 31 and 32 

for "by any other director thereof, or any other person, for the 
time being mainly in charge of the affairs of the company .. , 
substitute 

''by any director thereof''. 

The clause, as amended, was adopted. 

68. Clause 97.-The following amendment was accepted:

Page 54, for lines 36 to .40, substitute 

•• (1) Where any tax is payable on the b~sis of any retlirn required 
to be furnished under section 14 or section 15 or section 17, · 
after taking into account the amount of tax, if· any~ already 
paid under any provision of this Act, the assessee shall be 



lial:>le to pay such, tax before furpj.shing . the retu:r;nr.: anc\ the 
return shall be accompanied, by pro~£ of payment'of such tax.'' 

The clause, as amended was adopted. 

69 • . Clause 98.-The fo~lowing amendment~ :were .acc~pted,:

~ Pag~. 55, for lines 5 to 11 subs,titu.t. 

(a? four years commencing on and from ihe 1st day of April, 
·l 1975:-or ·bne: year from: the 'date' df the flliri:g 'of a +eturn or a 

revised return~. under section 15, whichever is later;···wrre:ie'-the· 
assessment year is an assessment year commencin£!' before 
t:hat 'aate; 

b) four years hum. a.ne enu .QI we !assessment year in which the 
. ·-·· ~ ••• -· (,. ~ ·~ •. ·""'"' ............ ~ ... ~ .. ~ • ~-- •.• ,l 

net wealth was first assessable, or one year from the date of 
th~ tiling o'f. a. return: or a tev:ised retur:ri' under; se.ction 15, 

i\fhlc11ever is 1atet\where the <assessment year is~an assessment 
yearcomrt1en(!{ng OI'l:or •after the lst·day o1:.,At;rili1975.'': 

(ii) Page 5~, 101" lines 14 to 17, substitute 

c" (a) where any proceedln!f for. an"' assessment oi reassessment is 
pencling ~n.the ~s~day--o{-Apri~ 197~, .at;anytizne·~tter>J;he 
expiration of a period of four- years commencing em and from 
that date." 

Ji\'tl}>ai:U>. ·5S'line ·2~ ·1ur - Httiil'' suosnt·u;te- ''l!n:;>·· ' 1 g- , ' , \ 

(iv) Page 55, line 27, for "197:rstibsiit~i~- "l97S''; 

(v)'-Page". 5S/'jor' 'lines 3'3 t6: 46, • sV.bstit~te 
. '.t'./f!l) ·NothWithstanding; anything "Ccintained:1 in· 'SUb-secrtions (1) 

•·'!and ::(2)/an ~>Order of 'fresh :assessment in°"'piirsuance of an 
order passed on or after the Ist day of !A~il~ 1975, under 
l!lection 23~ section 24 or section 25, setting aside <>if .. cancelling 
·.~··a-ssessment, ·m.~y be made at any time before '.the expiry 
of:fou£yeais' from the end of the' finiuid.a~ year i:D.'which the 
order under· sectidn 23- oi ·section 24. is-'recei~ed 'by the Com
missioner or, as the .case ~may ·he·, .the o,der under' section 25 
is passed by the Commissioner. 
:,Th~'pi-6\.risions of su~sections (1) and (2) shall not apply 
to .the assessment or reassessment made·on .. the assessee-,or 
any· other person ·in consequence of OJr to give .. effect to, r.ny 

finding or direction continued m an: ~::or'der::~under , ~tion 
23, se<:tion 24;; :section 2&~ 'section 27 or ·section 29 ot in an 
order of any ·court in a proceeding·otherwise-,than by way 
of appeal or reference under this Act, ancl·-such · assessment 
Cljr re-assessment, may, subject to .the provisions of sub-sec
tion (3), be completed at any time .. 

Explanation 1.-In computing --the· period ·of "limitation ·for · ·1he pur
poses at this section-

en the tinle .taken in reopening the whole or any part.of_the pro
ceeding ~ in giving aii' opportUnity tO the . assessee to be re
heard linder .tlieG_ProViso to'section 3ll; or 

·(ii) the pe:fiod during. which the .assessment ·proceedin~ is stayed 
. ' by an,. order or 'injunction of any court: or 
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(iii) in a case where an applic.ation made before the Wealth .. tax 

'3ettlement Committee under Section 22C is rejected by it or is 
lot allowed to be proceeded with by it, the period commenc
ng from the date on which such application is made and end
ng with the date on which the order under sub-section (i) of 
ection 22D is received by the Commissioner under sub: 

_ection (2) of that section, 

.shall- b~ excluded. 

Explanation 2.-Where, by an order rererred. to in sub-sectio,n (4), 
any asset is excluded from the net wealth. of one person and held to be 
the asset of another person, then, an assessment in respect of such asset 
on such' other person shall, for the purpooes of sub-section (2) of section 
17 and this section, be deemed to be one made in consequence of,· or to 
give effect tor any fuding or direction contained in the said order, provid
ed. such· other person was given an opportunity ·at being heard before 
·the said order was passed." 

· · The clause, as amended, wa& adopted. 

70. Clause 99.-The following amendments were ·accepted:-· 

(i) Page· 56, line 7, 

for ''two per cent of the tax'1 

substitute "two per cent of the assessed tax.'' 

,ii) Page 56, 'after line 8, insert-

. ·"Explanation.-In this clause, 'assessed tax~ means the -wealth 
tax chargeable under the provisions of this Act;" 

(iii) Page 56, for lines 21 to 49, substitute 
''Explanation 1.-For the purposes of clause (iii) of this sub· 

section, the expression 'the amount of tax sought to be 
evaded'-• .• 

(a) in ·a case tO) which Explanation 3 applies, means the tax 
on the net wealth assessed; 

(b) in any other case, means the difference between the tax 
on the net wealth assessed and the tax that would. have 
been chargeable had the net wealth assessed been reduced 
by the amount which :represents the value of .any assets in 
l,"espect of which particulars have been concealed or inac
curate particulars have been furnished and of any debts in 
respect of which inaccurate particulars have been iur• 
nished." 

Further consideration of the clause was held over. · 
, 

"71. Clause 100.-The following amendment was accepted:_. 
' 

Page 58, lines .38 and 39, 
. for "and where a contravention of the provi'Sions of this section" 
substitute "and where a contravention, failure or. default for 
which any penalty is imposable under this section." 

The Clause, as amended, was adopted.· 
I . 

72. CLause 101.-Consideraion of this clause was held over. 

~'13. Claus·es 102 to 104-These clauses were adopted without any 
amendment. 
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74: Clause 105.-The following amendment was accepted:

. -P~g~ .·64, for .lines 18 to 30, substitute:_ 
. ' ' 

''having been paid 'by- him after the 31st day otf March, 1975 
' in pursuance of any order of .assessment or penalty and such 

amount or any part thereof having been found in appeal o.r 
other proceeding under this Act to be in excess of the amount 

. which such assessee is liable to pay as tax or penalty, as the 
case )llay be, under _this Act, the . Central Government shall 
pay t~ such aS'Sessee siniple interest at the ·rate specified in 
.sub-section (3) on the_amount so. found to be in excess from 
_the date such amount was 'paid to the date on which the 'r~
..:fu,nd is granted: . 

Provided that where the amount so found to be in excess _was 
_paid in instalments, . such interest shall be payable ·on the 
.amount of each such instalment or .any part of such instal
nie:q,.t,·· which was in . excess,' fro~ the date on: ._which _such. 
instalment- was paid to the ·date on which the refund is 
gr~ted:" ' ' 

The clause, ~ amended, was .actoptea.. 
75. Clause 106.-The following amendment vvas accep~eq:· 
· ' Page 65, lihe, 10, after '.'tax" .inse'};· "or other sum". 

The
1 

clause; as am7nded, was. adopted. 

:76,.,plause J07....-.:-The,claus~ was adopted without any amendment. 

77. Clause. 108.-The following amendments were accepted:-·

(i) Page 66, . lines 4 and 5, omit 

_;,''chargeable or imposable" ·. ,. 

(ii). Page· 66;~~ne 48, for "1974" substitute "1975" 

(iii) .P~ge 67, line 2, for "1974" substitute u1975" 

· (iv}".Page· 67, line 44,-for. "o.r otherwise". substitute 
'<;'.·• \ . ' -

~"orwhich:is .wilfuliy attempted to be evaded" 
(~) ··page 68, Lines 7 and 8-
"t ;, . '· . . 

... fo;r "is again convic~ed for the same offence". 
• substitute "is again convk~d ··of .an offence illtder any of tne 

· · aforesaid -provisiQD.S" 

vi) Page 69, • line 2, for '~1898'' substit~te; ''1973". ·· · 

>Tii) Page 69, line 7 after "penalty' insert "imposed or'' 
'·· • _: ' • ' ' I ' ' , 

i~~. Pa~e 69, for l~nes 22 to 25, su_bstitute-:-

15M. N~thing contained in section 360 of the Code of Criminal 
Procedure, 1973, or in the Probation of Offenders Act, 1958, 
shall apply to a person ·convicted of an offence under this 
Act unless that person in under eighteen years of age." 

i"urther consideration of the clause was held over. 

2 ot 1974 
20 1958. 
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. 78. Clause 109.-The clause was adopted without any amendment 

79. Clause 110.--;::The following amendment was accepted:

Page 73, for lines 18 to 20, substitute.....:.. 

"(11) The provisions of the Code Oif Criminal Procedure 1973 
' ' relating to searches shall apply, so far as may be, tl' searches 

under this section." 

The clause, as amended, was adopted. 

80. Clauses 111 to 113.-These clauses were adopted without any 
.amendment. 

81.Clause 116.-The following amendments were accepted:

(i) Page 76, for lines 9 and·10, substitute-

' "assessee has made taxable gifts during ai_!Y previous year at?-d 
has also. made taxable gifts (not being gifts made at any 
time before the Ist day of June, 1973) during any one or 
more of the four P!evious years immediately." 

:ii) Page 76, line 20, f011 ~'during'', substitute "for'; 
, . 

(iii) Page 76, line 26, for "during" substitute ''for" 

The clause, as amended, was adopted . 

. 82 .. Cld:u.~e 117.-The clause was adopted without any amendment. 

83. O!Luse 118.-The following amen<llpent was accepted subject to 
changes in nomenclature:-

Page 77, for .. lines 31 to 33, substitute-

lereunder to the Gift-tax Officer and the Deputy Commis
sioner (Appeals) shall be construed as referencPs to the 
Deputy Co;Illmisioner (A'Ssessment) and the Commissioner 
respectively and, accordingly." 

The clause, a:s amended, was adopted. 

84. Clause 119.-The following amendment was accepted:

Page 78, for 1lines 9 to 11, substitute-

" (Assessment)-subordinate to him and the Board may similarly 
transfer any case from-

' (i) any Gift-tax Officer or Gift-tax Officers, or . . 
(ii) .any Gift-tax Officer or Gift-tax Officers having concurrent 

jurisdiction with the Deputy Commissioner (Assessment):" 

to any other Gift-tax Officer or Gift-tax Officers [whether with or 
without concurrent jurisdiction with the Deputy Commissioner (Assess ... 
ment)]:~ --

The clause, as amended, was adopted. 

85. Clause 122.-The clause was adopted without. any am~nc,lment, 
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m:,~ctause · lZa.-The · touowtnR' amendments ~were· accepted:....::: 

(i} Page"*79, fCYr lineS' 29 and 30, subst'ttute-

"directotl', by any director thereof;' 

(ii) Page· 79, for lines _34 ·and 35, substitute 

"Partner as such, by any partner the:eof. not· beinit a minor;1 

:'he clalfse, as amended, was adopted. 

·Pages 79 & 80, for lines 40 to 44-lind"!_ines 1-2 respectively'substi
tute...:::.... 

(aJ. fo'ur years commencmg on and from· the 1st day· of April, 
f975or· one'year·frorii the date of the filing of ii return OtT a 
-reVise_d. ·retUrn tirid&r ··section i4; whichhrer ·itS l.at.er, where 
the'' ~ssess:olerit :year is .an . assesshient year' ~commencing 
bef(!)re·that date; 

(b) four·yeais from the end of the assessment' year in 'Which the 
5ifts were first asseSISable,' qr, one. year .:from the date cof: the 
Uing of a return or a revised return · under section 14, . ' . 
;vhichever is later, where the assessment year is arr .. a~~s-
nent year commencing ori or after the 1st day of April, 1975." 

ii) -Page 80, for lines 5 to 8, substitute...;.. 

a) where afiy proceeding for .an assessment or a re-asses.Sment 
is pending 'on the 1st day of April, 1975, af a:ny-time after 
the' expiration <>if a·period of four years commencing on and 
from' that date;" 

llllJ . rage I:SU, 1me lZ, tor .. l!H;j", substitute "1975" 

iv) Page 80, line 18, for "1973'' substitttte "1975" 

iT) Palte 80. foiT lines 24 to 37. .~ub.~ti1:11.tP--

'' (3) Notwithstanding anything contained in sub-sections (1) 
and (2.), an order of fresh assessment in pursuance of an 
order passed: ori" or; affer the 1st day. of April, 1975 under sec~ 
tion 22, section 23 or section 24, setting aside or can-celling 
an. assessment, may be made at any time before the expiry 
o(fotlr years from the end of the financial year in which the 
order ·un.der section 22 or· section 23 is received by th.e com··_ 
missioner· or, as the case may be, the order under section" 
24 is passed by the Commissioner. 

£4) The provisions of sub-sections (1) and (2) shall not apply 
~o th~ assessmen~ or r~~ass~s~ment made on the asses~e€ !n 
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consequence of, or to give effect to, any finding or direction 
contained in an order under section 22, section 23~ section 24, 
section 26 or secti~n 28 or in an order of any court in a pro· 

ceeding otherwise than by way of appeal or reference under 
this Ac~ and such assessment or re-assessment may, subject 
to the provisions of sub-section· (3), be completed at· any 
time. 

Explanation 1.-In computing the period of limitation for the pur 
poses of this section-

(i) the time taken in reopening th~ whole or any ~rt of th~ pro
ceeding or i~ giving an opportunity to the assessee to be re- r 

- heard under the proviso to section 38, or · 

(ii) the period during which the assessment proceeding is stayed 
by an order or injunction of any court. 

shall be excluded. 

Explanation 2.-Wh~Lc, uy cu.a. u.a.u.c.1. .l.'t;;;.l..;:;:.L.Lc:u. '-"~ u.1. .:1u.v-.,~"""'.I.V.I..L ,.,, 

any gift is excluded from the taxable gifts for au assessment 
year in respect of an assessee, then, an assessment of such gift 
for another assessment Y.ear shall, for the purposes of $Ub-stM!
tion (2) of section 16 and this section, be deemed to be nlile · 
made in consequence of, or to give ef:Iect to, any finding or 
direction contained in the said order." 

The clause, as amended, was adopted.· 

88. Clause 127.-The following amendment was accepted:-

Page 80, line 40, for "fifty per cent. of the ~;, substitute ''fifty 
per cent. of the assessed tax" 

•.·· 
The clause, ·as amended, was adopted. 

89. Clause 128.-The following amendment was accepted:-

Page 81, lines 29 and 30, for "and where a contrav~n~ion of , the 
1 

provisions of this section" , substitute-''and where a contra
vention, failure or default for which any penalty is imposable. 
under this section." 

The clause, as amended, was adbpted 

90. CLause 129.-The following amendments were accepted:

(i) Page 82, lines 3-4 after "Schedule," insert-

''or, in a case where- the provisions of section 6A are applicable 
to a gift, in the manner specified in that section," 

(ii) Page 82, for lines 15 to 17, substitute-

"at the rates specified in the Schedule or, a;; the case may be in 
the manner specified in secticm 6A, and the total amount of 
tax on the aggregate value of all the gifts made during that 
year, excluding the taxable gift in respect of which tax has 
to be paid, calculated at_ the rates specified in the Schedule-
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)r, as: the case may be, in . the manner specified in section 
5A.'' · . 

The clause, as .. amended, was adopted 

'\,91 •. Clauses, 130 .. a.nd 1~ 1 ·--'1'ho rl::~u~P-S were adop·ted without any 
amendment .. 

'92. 'eza.iise '132-_:_The followi:r~g amendment was accepted=-. 

. Paste 82. tor lines 3~ tn 44. substitu.te-

~sub-section (3) ,.is due to an assessee as a resuu of eny amount 
·. · 'Iaving been paid'by him after the 31st day of March, 1975, 

npursuarice of ~ny orqer of assessment or penalty and.such 
amount· or ariy Part thereof having been found in appeal or 
other , proceeding under this Act to be in e~cess of the 
~unzwlli~h-such as~essee -i~ liable top~y as tax or penalty, 
as the case may be, under this Act, the Central Government 
shall'pay 'to such assessee'simple interest at' the rate speci
fied iri 'sub-section .. (3). on: the amount, so found to be in 
excess from the date such amount was paid to the date on 
'which the ·refund. is gran tea: · 
;'.:··.'j~·· . .:.·.,, - .. ~:::'··. ·.:·~ ....,'. "t ·~#.,· .. 

Provided that, where the amount so :found to be in. excess was 
. n~id in. i~talmentS, such ~nterest 'shan' be . payable, on . the 

amount of each such: illstalm.ent or any part of such. instal
ment, which was in excess, ·from the date on which such 
'instalment was' paid to the date on which Jhe . refund •. is . ...-

ted.,, . 
. gran •:.t 

The· clause, as amei'ifPn_ ·was adopted. 

. ' . 

m · r"1n.u.<tP. l33.:_The clause was aaopted without any amenwu .. u..; • 

. . . •. · .. · 94. ,Clause 134,-:-'.rhe following amen.cbnent WaS accepte? subject to 
_the proVisions being brought in line -with similar provisions in the Bill:-
·.: <· :' ·i .·.~ , -~ 0 >' • 1 .~ : '< ' ', ' I • • • 

·'"'· > .- · 'p~ge 84, fOr lilies~ 12 to 15, substitute_:_, 
. . ."· ' ' 

• 'j.·. 

35C. Nothing contained in Section 360 of the Code of Criminal 
Procedure · 1973 or in the Probation of""":ffe3.ders Act, 1958, 

' ' :shall apply to a person convicted of an offence under this 
Act unless that person is under eighteen years of age'' .. 

The clause, as amended, was adopted . 
. ' 

95. Clauses 135 to.,137, HO and Hl.-These _,~ ........ w~>re adoptea wnn· 
n1it ·· anv' · amendJD.ent. 

2 of 1974 
20 of 1958 



'I'hese clauses were, therefore, not adopted 

96. At the end, the Committee decided to meet at 10.30 hou:ts instead -
of 09.30 hours on Saturday, the 1st February, 1975 for further clause-by-
clause consideration of the Bill -

97. The Committee then adojurned. 

LXU 

Sixty-seeond Sitting 

The Committee sat on Saturday, thP. 1st February, 1975 from 10.30 to 
11.00 hours. 

PRESENT 

Shri N. K. P. Salv~nnan 

M~ERS 

2. Shri Syed Al!med Aga 

3. Shri Virendra Agarwala 

~ Shri Chhatrapati ~h 
5. Shri Bhagwat Jha Azad 

6. Shri Dharnidhar Basumatari 

7. Shri :Mani Ram Godara 

8. Shri Maharaj Singh 

9. Shri Amrit Nahata 
• :!' 

10. Shri S. B. P: Pattabhi Rama Rao 

11. Shri Vasant Sathe 

12. Shri Era Sezhiyan 

13. Shri R. V. Swaminathan 

14. Shri Tridib Chaudhuri 

REPRESENTATIVE OF THE 1funsTRY OF Fl:NA.?iCE (DEPARTMENT OF REvENuE 
~"D INSURANCE) 

Shri S. C. Grover-UndeT Secretary. 

SECRETARIAT 

Shri H. G. Paranjpe-Chief Financial Committee Officer. 

2.-The Committee considered their future programme of work and de
cided that they might hold their sitting'on Monday, the 17th February, 
1975 at 15.00 hours to take up further clause-by-clause considPration of 
the Bill. 

3. The Committee also decided that-

{i) the e·vidence tendered before the Committee be laid on the 
Table; and (ii) two copies each of the memoranda received 
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by the Committee_ !r.om 'Va.nuus n.:s~qc1auons, urganisations, 
etc. be placed in Parliament_ Library for reference by · ihe 

, ~ember~_ of P.arliament after the Report had been nresented. 
.., ...., ........ .,,Ll \.1\.J.. ·' . .,. ~ , ,1 6ol _ ., 1 ,. .f 

4 
.•• 

· ;_':l:.;<.!;.he .Committee then adjourned. 

LXDI 

Sixty-third Sitting 

The· Committee sat on M~nday, the 17th Februarv. 1975 from 15.00 
to 16.30 hnurn. 

PRESENT 
.., .~ ... -· ... 

MEMBERS 

2. Shri VJrendra Agarwala 

3: S.hri · Chhatrapati Ambesh 

~ 4. Shri Bhagwat_ Jha Azad J 

5 .. sW.:r Dharindhar B~umatari 
6. Shrf J yotirmoy Bosu 
. . I . 

7-. Shri Tridib Chaudhuri 

8: Shri S.,. R. Damani . 

9. Shri Maharaj Singh 

10: Shri I>. G. Mavalankar 

11-.,'Shri H .. M. Patel 

12.' Shri" S.B.P-. Pattabhi Raffia Rao 

13. Shri Bhola Raut 

14. Shri"Vasant Sathe, 

15. Shri Satyendra Narayan ;:,mm 

16. Sh,ri· R._V. Swaminathar 

17. ~hri C. Subramaniam 

~EGISLATIVE COUNSEL 

.~:-. ...S~i _8,. Jlarihara ·Iyer-Joint Secretary & Legislative Q>unse~. 

2-. Shri . S .. R~znaiah_:_Addi:ti01~al L,~gislative Counsel. 

REPRESENTATIVES O:Jr 'l,'HE M~ISTRY, OF FINANCE 

(DEPARTMENT OF REVENUE AND INSURANCE) 

1. Shri S. R.'. Mehta-Chai~~~ C~ntral Board of Direct 'l'axes. 
-~ .. ' ~ ~ ~· ); .. . 

2: Shli' C!. C. Ganapathy-Membe;r, Central Board of Direct Taxes. 
3. Shri_. S. ij'arayail.-Member, Cef!.tral Boa.rd of Direct T~e~-

. 4. Shrit S .. r: Tripathi-Deputy Secretary. . . 

5:''Shri K. N: Balasubramaniam-0. S. D. 

R. shri S. C. Grover-Under Secretary. 
SECRETARIAT 

:..--S.hr.~, H._, G .. Paranjp~Chief _Financial Committee Officer. 

; · ·z: 'The C~mmittee resumed further cl(!use-by-clause consideration of· 
the Bill. 
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3. Cl.a.use 6.-[vide para 4 of the minutes dated the 30th January, 
1975].-The following amendment was accepted: 

Page 5, after line 17, insert-

'(iv) after sub-section ( 4) and before Explanation I, the following 
sub-sections shall be inserted, namely:-

- ' 

"(5) The forms and modes of investing or depo£iting funds referred 
to in clause (d) of sub-section (1) shall be-

(a) in a case where such funds represent the original corpus of 
the trust or i~stitution or any contributions made to the trust 
or institution with a specific direction that they shall form 
part of the corpus of the trust or institution-

(i) investment in savings certificates as defined in clause (c) of 
section 2 of the Government Savings Certificates Act, 1959 
and any other securities or certificates issued or to be issued 
by the Central Government under the small savings schemes 
of. that Government; 

(ii) deposit in any account with the Post Office Savings Bank; 

(iii) Deposit in any acco~nt with any nationalised Bank, that is 
to say, any corresponding new Bank constituted imder sec~ 

_ tion 3 of the Banking Companies (Acquisition and Trans~ 
fer of Undertakings) Act, 1970; 

(iv) investment in units in the Unit Trust of India established 
_under the Unit Trust of India Act, 1963; 

(v) investment in any security for money created and issued 
by the Central Government or a State Government; 

(vi) inves~ent in debentures issued by, or on behalf of, any 
company or corporation both the principal whereof and the 

interest whereon are fully and unconditionally guaranteed 
by the Central Govc:rnment or by a State Government; 

(vii) investment or deposit in any Government company as de~ 
fined in section 617 of the Companies Act, 19~6; · 

(b) ii\ any other case, the fonns or modes referred to in sub-clause 
(i), sub-clause (ii), sub-clause (iii) and sub-clause· (iv) of clause (a). 

(6) Nothing contained in clause (d) of sub-section (1) shall apply in 
relation to-

(i) any funds forming part of the corpus of the trust or institution 
immediately befqre the 1st day of June, 1973; 

(ii) any monies accumulated or finally set apart and invested or 
deposited in the manne,r referred to in clause (b) of sub
section (2) of section 11; 

(iii) the original corpus (being assets other than cash) of any 
trust or institution created or established on or after the Ist 
day of June, 1973; 

(iv) any contributions (otherwise than in cash) made to any trust 
or institution on or after the Ist day of June, 1973 with a speci~ 
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M: .direction that they shall form· part of the corpus of tlie 
trust or institution.". 

The clause, as further amended, was adopted. 

, • t 4.-Pew-, cl.a.use 6A;- [ V'~de. para 5 of the minutes eta ted the 30th Jan
uarv_ 1975l.-The clause was not adopted 

~'5. Ciause s...:......(vide .. para 7 of the minutes dated the 30th January, 
197.5].~The -clause was adopted without any amendment. 

:l '""· .'- : . \ 

·• 6. 'Clause 19.-[vide para· 6 of the minutes dated the 31st January, 
975] . ..:...The following amendment. was accepted:-
,, .. Page ,10: lin~ : 4o,' for _"chargeable· under the head 'salaries' " subs-

. . . . . . ' 
titute "falling within clause (13A) of section 10". 

" 1 :I .. ~ .. (~ ... ':. ' .. '.t ' ~ _: ' . ·- (' •... ' . 

l'he cl~use, as. amended, . .was. adopted. 
1·.'· ~" • ···c ' r . · ·: ·, ' j •• , ... • • ;: . •. •· •. 

7)Cl~use 40.-{vide para 23·.·. of the minutes dated the 31st January, 
llH5].~The Cb:ffimittee'' re-opened discussion on this clp.use. 

The followmg amenume1u. wa:s a"""'l'~"' .... 

Page 23; for lines 13 to 18, .substitute- , 

,4) All permanent account numbers allotted to assessees before 
- .. ( .. 

~he commencement of the Taxation Laws (Amendment) Act, 
1975shall, with ~ffect from such date as the Board may, by 
notification in ,the Official·· Gazette, specify be deemed to 
have been · allotted to them . unde.r thP nrovisions of this 

.. '·'· '.. " 

sectic~n.''" 
.-

.The . clause, as further amended, was adopte . . 

8. Clau.Se 50._:...[v,i4e para 33 of the minutes datect tne 31~ January, 
1975].-,:;The following ·amendment was accepted:-

~~g~, 27, far lilies 14 t~ 19 su.bstitu.te~ 
I ~•., '. ·' , . • ·c · • 'I ' • •· _.: 

uu •. For': the exiSting sub-heading "M-Private Company. in Liquidation ... -
before section,179 of the .Income-tax Act, the sub-heading 'M-Private Com
pan~s_.' 'shall be. substituted' and that section shall be renu~bered as sub- .· 
section: (1) the,reof and,~ ·· · ' ·· 

? ·< ,~. -~' /: , I , , . 
, (a} in sub-section (1) as so renumbered, tor tne poruun ,.n::0 J.LL-

' · 'ning with the word "NotWithstandilig" and ending with the 
words "any pre\dous year", the following· shall be substituted, 
namely:-

. · ''Notwithstanding anything contained in the Companies act, 
1956, where any tax due from a private company in respect 
of any. income of any previous year or from any other com- . 
pany in respect of any income of any previous year during 
which such other company was a :private' sompany"; 

~b) after sub-section_ (1) as so renumbered, the following sub-section 

~hall .be inserted, namely:-
'") Whe-;e a private company is converted into a public comp_any 

and the tax assessed in respect of any income of any preVIous 
year during which such company ':'as a _private co~pany cannot 
be recovered, then nothing contamed m sub-sect1on (1) shall 
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apply to any person who was a director of such private "vm
pany in relation to any tax due in respect of any income of 
such private company assessable for any assessment year com
mencing before the Ist day of April, 1962.". 

The clause, as amended, was adopted. 

9. Clause 58.-[vide para 40 of the minutes dated the 31st January, 
1975].-The · following amendments .were accepted:-

(i) Page 30, for lines 27 to 33, substitute-

245B. (1) The Central Govern::'£~' shall constitute a Commission 
to be· called the Income-tax Settlement Commission (hereafter 
in this Chapter referred to as "the Settlement Commission)"' 
for the settlement of cases under this Chapter. · 

(2) The" settlement Commission shall consist of a Chairman and 
two other members and shall f~ction within the Department 
of the Central Government dealing with direct taxes. 

(3) The Chairman and ot}:ler members of the Settlement Commis
sion shall be appointed by the Central Government fro~ am
ongst persons of integiity and_ outstanding ability, having spe
cial knowledge of, and experience in, problems relating to dir~ 
ect taxes and business accounts:· 

Prov!ded that where a member of the Boara Is appomtea as the Chair
man or as a member of the Settleme~t Commission, he shall cease to be 
a member of the Board: · 

· Provided further that until the members are appointed under this 
sub-section, it shaU be competent for the Central Government to require, 
from time to time, any two members of the Board to serve as members 
of the Settlement Commission for such period as the Central Government 
thinks fit, in addition to their duties as members of the Board. 

(ii) Page 33, after section 245L insert-
' 

245M. (1) Notwithstanding anything contained in this Chapter, 
any assessee who has filed an appeal to the Appellate Tribu
nal under this Act whi$ is pending before it shall on 
withdrawing such, appeal from the Appellate Tribunal, be en
titled to make an application to the ... Settlement Commission 
to have his case settled under this Chapter: 

Provided that no such assessee shall be entitled to make an application 
in a case where thEt Income-tax Officer has preferred an appeal under 
sub-section (2) of section · 253 against the order to which the assessee's 
appeal relates. 

(2) Any assessee referred to in sub-section (1) may make an appli
cation to the Appellate Tribunal for permission to withdraw the appeal. 

\ 
(3) On receipt of an application under sub-section (2), the Appellate 

. Tribunal shall grant permission to withdraw the appeal 
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(4)'~pofiri~e WithuJ.ctWC:ll UI Llle appeal 1ne prOCCe'"''ng 1n l Un 
m-di tel b-~ · · ' _ ....... appea -
. -~- -~- _ ~ , eLore sue~ wrth.drawal s_hall, for the purposes of this Cha ter 
b~ <ieemed to I5e a proceedmg pending beto·re an Income-tax authoriiv. ' 

,., . \.<> J .tU1, appn~at.ron to ~e · ~etu~ment ~om:rprpSlon unaer this section 
shall be_made wrthm a penod of thirty clays frofu the date on hfh. ··th 
order f th ·A 11 te T · . . · · w c e ~~.:·c. -~o_ :, -~ 'ppe. ~. nbunal permrttm_g the 'withdrawal of the aooeal 
rs served on the assessee ·. ,\';- ,. ·-· . - . . 

, ··' ~6) An application:-.:rn~de ~o the Settlement' Commission., \uider. t:WS 
:~c~~~~>~~a11 be ~~emed to ~e ·an application made under sub-section (1) 
~ of,sect~~:r' 245~ and~hEt'P!O.visigns of this Chapter [except. sub::-section. (7) 
·')f,:Sectron "245D]:·shan ~pply accordingly. 

:,.·. "(7) Where . .al'i ·application made to • thEUjettlement ~ommi~sion undei 
~~isr s~!~on.:J~ ~nqt entertaine.? by the Settlement ~9n;}Ui~ion to be pro
~eeqed~"!ith;jhe:{l~ tile assessee\ shall not be' deemed "to li:ave withdrawn
;he+ appe~_l_ -~~~ ~~!~~ :~ppellate '_I''ribunal ' and • the- provisions eon tained in 
~ec~ion... ~53; ~c~ep;h54' and· seet.lori· 255 shall;. so' far as· may be,. apply ac .. 
!Or dint!! v:.» 

,. /the·"C~mfu.;itt~ :~~sireq .t~~t ~-a cor,~esp?namg I?rovision· rillgh't also be 
(l'a,d~'ht £ecti6n.22¥ '/(cla:v.se '101) relating~to·: Wealth~tax - Settlement 
:!o~In.t~si<>~:~ · · · - · - ·· · · · · · 

':fYo:;'cfatiii: 64.~ { v.r~~ pa~ra:43.~ a£ th~ minutes' dated -the 31st .. January, 
1 ' • ~ ·" ' ' ', >- ... ; ;. • -. ! ;. ~\ i ' . ... J 

l975].~The following·. amertdment was accepted::.. 
'• .·., ~- ~ .. - -' • ·::. ,' f<.K., ,,.f ,· , ,..• •' •. 

· r: li'n,;.lhr..,.;, 4t t~· 4-R ~i na~e S5 and fOT' lines 1 to 5 at page 3~ substi~t'!Lte-

Exptanatwn: .l'.:_:WJ::l~re in .reSJ?ed ·of, ctljy: fa<;ts material to .. t~e 
·. :CqmPu tati:on~' of the' total jnc6me. o(~ny' person ·~under this 

:·Act:.:...> 
. ' -

' \.)' such persoii.Jaiis. t~ offer: an'_explanatibn or offers an expla
nation \Vhich ·is- f~und by the Inc~me.,.tax Officer or the 

_;. Appellat~ ·Assistant Co'Qlmis5ioner t(} be -false,. c 
} ' • - 6- .. # .... -..... , -- ~ • .. "" ' 

{B) sucl:i:"~rso~ offers a11 expla;~tin~:w'hich ne 'is hot able to 
,· ' •• s..:.. ..r- - - - -

substantiate, 

thEm: theJamoUnt added or 'disallowed 'in computi~g. 't'lie total inco~e 'of 
such

1 

person a'S a;r~sult\h~~eof ~han; for the purposes' of _tlaooe {c) of 
this sub-section, be deemed to represent the income in respect of which 

··p-articulars have .been concealed: ~ 

;.,_'l Provided .that nothipg contained in this· Explanation. shall apply to 
>a case referred to in clause (B) i:ri. respect of any amount added or dis-
allowed as a result ef the rejection of any explanation offered by such 

. 'perso~, if such explanation is bona fide and all the fads relating to the. 
'same and mater'ial to· the' computation of his. total income have been 
disclosed by. him 

' ; r: 

The, clause, as' further amended, was adopted. 
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11. Cla~se 71.-[vide para 48 of the minutes d~tcd 31st January, 1975]. 
The followmg amendments were accepted:-

(i) Page 41, for lines 20 to 28, substitute-

" (i) in a case ,;bere the amount of tax which he has failed to 
d~uct o~ pa~ exceeds one hundred thou'Sand rupees, with 
ngorous Impnsonment for a term wh~ch shall not be less 
than six months but which may extend to seven years and 
with fine; 

(ii) in any other case, with rigorous imprisonment for a term 
which shall not be less than three months but which may 
extend to three years and with tine." . 

:u) Page .41, for lines 34 to 41, substitute-

"(i) in a case where the amount sought to be evaded exceeds 
one hundred thousa,nd rupees, with rigorous imprisonment 
for a term which shall not be less than six mcmths but which 
may extend to seven years and with fine; 

(ii) in any other case, with rigorou'S imprisonment for a term 
which should not be less than three months but which may 
extend to three year~ and with tine". 

(iii) Page 42, for lines 2 to '1 ,. su'bstitute-

"be punishable with rigorous imprisonment for a term which 
shall not be less than three months but which may extend to . 
three years and shall, in the discretion of the court, also be_ 
liable to tine.". · 

(iv) Page 42, for lines 28 to 36, substitu~ 

"(i) in a case where the amount of tax, which would. have t>een 
evaded if the failure had not been discovered, exceeds one 
hundl'!ed,.• thousand rupees, with rigorous imprisonment for 
a term which shall not be less than six months but which 
may extend to seven years and with fine; 

(ii) in any other case, with impri'Sonment for a term· which shall· 
not be less than three months but which may extend to 
three years and with fine.". 

The clause, as further amended, was adopted. 

12. Clause 72.-[vide para 50 of the minutes dated 31st January, 
1975].-The following amendments were accepted:-

(i) Page 43, for lines 7 to 16, substitute--
'' (i) in a case where the amount of tax, which would have been 

evaded if the statement or account had been accepted as 
true, exceeds mie hundred thousand rupees, with rigorous 
impri'SOnment for a teim which shall not be less than six 
months but which may extend to seven years and w!!_h fine; 

(ii) in any other case, with rigorous imprisonment for a term 
which shall not be less than three months but which may 
extend to three years and with fine.". 

(ii) PagP, 43, for lines 22 to 31, substitute-
" (i) U..: -a case where the amount of tax, penalty or interest 

which would have been evaded, if. the declaration, account 
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>r~ st~te~ent had be~n accepted as true, or which is wilfully 
1ttempted to be_. evaded. exceeds one · hundred thou'Sand 
rupees; with rigorous imprisov.ment for a term which shall 
not be less than six- month but which may extend to seven 
year:s, at).d ;w:ith fine; · 

Cii>.)n.i any ~ther ·case; with rigorous imprisonment for a term 
~~hi~}I. ~hall not _be less that?- three months' ~Ut ,which rna~ 

· extend ·to three years and with fine.''. · 

,, · Pa!!e·43r· for lines 32 to. 40; substttute-

'27SA. 'tl ~y person, corivJ.cted of an onence u~1uoa .,ection z·tt>ts 

. or.-sub-sectio~ (1) or section 276C or section 27BC'C or section 
277 or section 278 ·is ·again convicted of an offence under any 
C?f .the.~ aforesaid prpvisions, he .shall . b~ punishable. for the 
second and for ,every subsequent -offence'. with _rigorous im
prlsonm~nL!or a term .. which· shall ·not be less than six 
~onths .bqt· whlch may' ~xtend td seve~ years' and with fine." 

~ -, .-' ' ' . _, . . ... ,,, :• .. . ·• 

t:c;Tlie r.:clause,. · as .. further; amended, was. adopted.~ 

\i3 .. Clause 99.---[vide para dO of the~minutes dated th~ 31st January, 
l975J.-The following amendm~nt was accepted:..: . . . 

t • • ' ' - ~ ., "'-\ '1.:' •' ., I • ·' '"' 

<'r.t:a~e fl!r.fcn;}i~IJ.~S ;~·.t9~ l,~•,;~ubstitute-;- . 

· (\~'E;tptanattan a . .-...;:.,WherEdiL respect of· any .facts. material to the com
outatiom of' the net wealtli of any· person under this Act,~ . 

(A) such person fails to offer an explanation br offers an. explana
. tion which is found by the ,Wealth-tax Offic~ _or tli~ Appellate 
Assistant C<?mmission~r to, be ·false, or 

Ysrsuch'person' o:ffPr!=: ari explanation which 'he is not able to 
_;-,,"· Jsii'bstanHate~ ' · · 

then, the amount added or disauowed in computing the ne~ wealth of 
'm.ch f person : as a result' ther~of shall, for. the purposes of clause · (c) of 
this. sub-section~ be deemed, to represent the vaiue of the assets in respect 
,., which particulars have been co • '-

· Provided that nothing contained ln this Explanation ·shall·· apply to a 
case referrea to .in clause .(B) in respect .,of any amou.nt added OI" dis
allowed as a result of.. the;· rejec:;tion Qf. any explanation offered by such 
person, if such explanation is b07t4 fide and all the hcts :relating to the 
same and material to the computatiWt. ot his net. wealth have been dis-
closed· qy · P,im.". · ' 

· .. r:, i 

•. 'the· ~~a use, as further amended, 'Was adopted. 
:·~ ~··· < .•· r :, . :· ~ •. ~ .. : _ . - : , : . 

:14. Clattse;10L~[vide para72 of.theminutes dated the 31st January, 
1975].--:--The· follo~ing .. a~endments were .. accepted: 7 

. (i·); P~,i~ 6o:"j~;\1~es 2i t~ ,29~ .su:bstitute-

22B: (1) The Central ~Government shall constitute· a .Commission 
, o· be tailed the- W ealth-•:tax Settlement Commission (hereafter 

.n this. . C)lap4!r; referred to as_ the "Settlement Commission") 
tor the settlement . of ca&es under this Chapter. · · 



"(2) ~e Settlement Commissior~ :SUCU.J. consist ·or a Chairman and 
two other members and shall function within- the Department 
of the Central Government dealing with qirect taxes. . 

- . \ . - . - - ... 

(3) The Chairman a.'ld other memb'<!rs of the. Settlement Com
mission shall ·be appointed· by the C.?ntral Govern-ment from 
amongst persons of integrity and outstanding_ ability,· having 
.special. knowledge of, and experience in, problems -relating to 
direct taxes and business account! 

·Provided that where a member of· the Board is appointed as the 
Chairman or as a member of the Settlement Commission, lie shall ceasf> 
to Be a member of. the Board: 

~Provided further that until the. members· are app~inted under this 
sub-section, it shall be competent for the·. Central Government to require, 
from time to time, any two members of the Board to serve as members 
of the Settlemep.t Commission for such period as the Central Govern
ment thinks fit, in additiont6 their duties as members of t~e Board.' 

(ii) Page 65, after section 22L, insert- . 

22M. (1) Notwithstanding: ~nythJng contaip.ed ffi. t_his 9hapter, any 
assessee who has filed .an appeal to th~ Appell~te Tribunal 
under this Act which is pending before it flhall, on~withdraw
ing such appeal from the Appellate Tribunal, be .~ntitled to 
make an application to the Settlem~nt Commissi_?n• to have his 
case settled under this Chapter: 

rrov10ea. tnat no such assessee shall be entitled to make an applica
tion in· a case where the Wealth-tax Officer has preferred an appeal 
.under sub-section (2) of section 24 against . the :order to · which, - the 
assessee's appeal relates. 

(2) Any assessee referred to in sub-sectiOn (I) may, make p.n applica
tion to the Appellate Tribunal for permission to withdraw the appeal. 

. . . . ' 

(3) On- receipt of an application under sub-_section (2); the Appellate 
- T_ribunal shall_-grant permission to withdraw the· appeal. · 

'. 

(4) Upon the withdrawal of the appeal, the proceeding in appeal 
iinmediately before such withdrawal shall, for the purpoSes of this Chap
ter, be deemed to be a proceeding pending before a Wealth-tax authority. 

. l - .. 

(5) An application to the Settlement Commission under this section_ 
shall be made within a period of thirty days from the date on which the 
order of the Appellate Tribunal permitting the withdrawal of theiappeal 
is served to the assessee. 

(6) An application made to the Settlement Commission under this 
section shall be deemed to be an application made under sub-section (1) 
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of sec~on 22C S!ld the provisions of this Chapter [except sub-section (7) 
of section 22D] shall apply accordingly." 

The clause, as amended. was adoptetl 

15~ Clause 108.-[vide para 77 of the. minutes dated the 31st January, 
1975].-The following amendments were accepted:-

• (i) FOT lines 43 to 48 at page 65 and jOT lines 1· . to 2 at page 66 
substitute- · ' 

"(i) in a case where the amount sought to be evaded exceeds one 
hundred thousand rupees, with rigorous imprisonment for a 
term which shall not be. less than six months but which may 
extend to seven. years and with fine; • . 

(ii) ·in any other case,· with rigorous :imprisonment for a term 
; which shall not be less than three months bu:t which may ex
, tend' to three years and with fine.". 

(ii) rage 66, jOT lines 7 to 12, w:bstitute-· 
"of ·this Act, be punishable with rigorous nnpnsonmem xor a 

term which shall ·not be less than three months .but which 
may. extend to three yea:rs and shall, in the discretion of the 
court, also be ·liable to fine." 

(iii) Page 66, {or lines 34 to 43, substitute-
r . . , 

~i) in ,a case where the ,amount. of tax, .which would have been / . 

evaded if the failure had not been discovered, exceeds one 
hundred thousand rupees, with rigo~ous imprisonment for a · 
term which shall not be less. than six months but which may 
extend to three years and with fine.". 

(ii) in any other. case, with rigorous imprisonment tor a term 
which shall not be less than three months but .which may 
extend to three years and with fine.". 

(iv) Page· fn, jOT lines 21 to 30, substitu.te-
'',(i) in. a case where the amount of tax which would have been 

evaded if the statement or account had been accepted as true, 
exceeds Olle hundred thousand rupees, with rigorous imprison
ment for a term which shall not be less than six months but 
which may extend to seven years and with fine; 

. . 

(ii) in any other· case, with . rigorous imprisonment for a term 
which shall not be ie-Ss than three months but which may ex
tend to three years and with fine.". 

(v) ·For lines 42 to 46 at page .67 and for lines 1 to 5 at pnge 68 sub-

itute-. 
. .' ·i) .in a case where the amount of tax, penalty or int~re;t, which 

would have been evaded, if the declaration, account or state
ment had beEm accepted as true, or which is wilfully attempted 
to be, evaded, exceeds one tmndred thousand rupees, with 
rigorous imprisonmen~ for a term which shall not be l~s than 
six months but which may extend to seven years and With fine: 

(ii) in ~ny -other case, wiilirigorous imprisonment for _a term 
which shall not be less than threEll months but which may 
~>xtend to three years and with fine.". 
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(vi) Page 68, for lines 6 to 13, substitute-

35G. If an~ person convic~ed. of any offence under. sub-section (1) "Punish.. 
of section 35A or section 35B or section 35D or section 35F i ment for 
again convicted of an offence under any of the aforesaid pro~ second 
visions, he shall be punishable for the second and for every and 

b t ff "th · . subse-su .sequen o ence WI ngorous Imprisonment for a term quent 
which shall not be less than 'Six months but which may extend offences. 
to seven years and with fine.". 

16. Clause 1.-The following amendments were accepted:

(i) Page 1, line 6, for "1973"' substitute "1975'' 

(ii) Page. 1, line 9, after "Act" add 

"and, any reference to -'the commencement or tms act· or to ·tne 
commencement of the Taxation Laws (Amendment) Act, 1974' 
in any provision of thi~ Act o.r in any amendment made by 
such provision shall be construed as a reference to the coming 
into force of that provision." 

The clause, as amended, was. adopted. 

17. Enacting Formula.-The following amendment was accepted:·

Page 1, line 1, for "Twenty-fourth"· substitute "Twenty-fifth". 

The Enacting Formula, as amended, was adopted. 

18. Long Title.-The Long Title was adOIPt~ without any amendment. 

19. At the end, the Committee made the following general obseravtions ~ 
and decided that 'these might be incorporated in the draft Report:-

(1) The Committee noted with concern that the dispute betweE.. .. 
Class I and Class II Income-tax officers has been pending 
settlement for .a very long time. ·As a consequence, the par
ties had to go to the court. This was unfortunate for the same 
seriously affected the efficiency of· the Department. They felt 
that if problem of black money and tax: evasion menace was 
tQ be avoided, it was essential that tax administration should 
be made effective and efficient. The dispute between the 
Class I and Class II ln which a large group of income-tax 
personnel felt at the moment frustrated and demoralised was 
not conducive to efficient tax administration. They felt that 
the question of career prospects of Class II Income-tax Offi· 
cers including the policies pursued by the Department abotut 
their seniority and promotion should be reviewed expeditiously. 

(2) The Committee also felt that Government might consider the 
question of amending Section 80E of the Income-tax Act, 1961, 
otn the lines of the Wanchoo Committee recommendation, that 
"the Scheme of allowing deduction in respect of premia paid 
for securing retirement annuity be extended to cover all indi
viduals engaged in business, profession or vocation, whether 
as proprietors or in partnership." 



The committee- were Jnfornied by the Mul.istcy 'that the fol
lqwing matters were already under Government's considera
tion: · · 

·.~~~ A~~1· ·E:mting ·mim power generally in the Iricome-:tax Depart
·.· men 
lt{ {;iiymJZ Lar!!er financial powers. to the .In!!ome-tax authori
. ties, 

"'' ... 1 - • 1 

ii) Upgr.ading the · status Of-'· Chairman -;~of :the .Board of Direct 
Taxes and the Board itself. 

\r) :streamlining th~ WOji'king of Directorate of Inspection.· (In
. vestigation) which . has an imPortant role. in unearthin!! 

black. money 
v> :E~olving ways -.and',· mean~ · ,and-:--narm:s for' more ene.ctive 
· • · scrutiny of. assessees in higher income brackets. 

;·~~~, •. ~ ,f . ~,: ' '.: ,' ·. ·.... . ,i . 

. ~:.!They\expressed the .. ardent hope that early action would be taken to 
itnplement· these. measures for no amCJ~unf of Jegislative· efforts can cope · 
up·with proble:ins uf black .money· and tax. evasion unless an efficient and 
modern .administrative 'tax machinery, is >Set up to administer the direct 
.ta:li:es laws. 

, i 20. The. Committee felt that as they had still to consider tbeir report, 
j~:~ould11o~. be possible' for them t01·present their report by. the·stipulat
. ed-~~at~·'i.e~ '2ist Fe~ruary,r1975. ~e· Comiilittee·, therefore,"decid~ to 
~ee:K rurther: extension of time for presentation of their' report upto the 
20th March. 1975. 

21. . The Coi:nmittee authorised . the · Chairman and, in, his absence, 
·,:Sbri:H,;.M,; Patel, tQ move necessary motion in'the House in this behalf. 

:·n·; t;~ .. ~~~., <:;gmlllittee ~ ~uthoris~d tpe ,Legislative :. ~. Co~sel . to ,_· correct 
: pat_el;l.~..er:f9FP ~~<;l ,also; to,ca:rry out. amendments:of.;y~:r;bal: andconsequen
.. tial nature in the Bill . 

. ·r:iD·.'_.·'-ir .. ;'._.j: { ~1~;·~· · .. ·_: ·~·t'. ·'·-·· .. , .... -~ .. ,_ 

'' ;; ·;;·;~3:···rTP,e:; ~Ojn~tt~~: d~ci<!ed .to hold ~heir sitting at . .16. 00 hours cin 
-~es_9-a.Y,,-:th~ :l"ltb, lV(ar;ch/'.1975 t91 consider, and .adopt their ,draft report. 

~;:~·2~.-rThe ~Chairman th~n drew the attention .. of the members to the 
· _pi9V1sions :$Jf. 'Direction .8.7. of the .. Dire~tio:ris by t~e Speak:~ regarding 
::mmutes -or dissEm1 · · 

25~ ~The ,Coiilmittee. then· adjourned~ 
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LXIV 

Sixty-Fourth Sitting 
r-.· ...... 

'fhe Committee sat on Tuesday, the 11th March, 1975 fr~m 16.oo::to·.:·: 
17.15 :Pours. · /, ;;. . ~-

PRESENT 
Shri N. K. P. Salve-Chairman 

MEMBERS 
2: Shri Virendra Agarwala · 

3~ Shri s. M. _ Bane~jee . 
_ 4. Shri Dharnidh~r Basumatari 

· 5. Shri Trldib Chaudhuri 

6. Shri P. G. Mavalankar 
7: Shri H. M. Patel 

8. Shri S. B. P. Pattabhi Rama Rao 

9. · Shri R. Balakrishna Pillai 
. 10. Shri -Va'Sant Sathe 

11. Shrl Era Sezhiyan 
-12. Shri K: K·. Shetty 

13. Shri C. Subramaniam 

.f 

. LEGISLATIVE COUNSEL 

··t, Shri S. Harihar!l Iyer, ·Joint Secretary and Legislative Counsel. 

2. Shri S. Ramaiah, }\dd,i~ional Legislative Counsel.. · · 

REPRESENTATIVES OF THE MINISTRY .OF FlNANCE. 

(DEPARTMENT OF REVENUE AND INSURANCE) 
I Jo . ' . . . 

1. Shri S. R: Mehta, Chairman, CBDT. 

2. Shri C. C. Ganapathy, Member, -CBDT. ·· .·_ 

3 Shri S Narayan, Member,'CBDT. ., ,., 

4. Shri I. P. Gupta, Joint Secretary. 

5. Shri S. I. Tripathi, Deputy Secretary. 

6. Shri K. N. Balasubramanian, Officer-on~Specia1 ?utY; 
7. Shri -~ C. ·a~o-yer, Under Secretary.: 

SECRETARIAT , 

. ' 

1. Shri J. · R. Kapur-Chief Legislative Committee Officer. 

2. Shri H. L~ Malhotra-S€mior Legislative Committee Officer. 
. . 

2. The Committee considered and adopted the- Bill, as amende~~ . 

3. The Committee then considered and adopted the draft Report -sub
ject' to· the following modifications:--

. For paragraphs 73 to 75, substitute- · . . . 
"73. The· proliferation .of black· money and tax evasion have be
. · ·_ · come a niemice to nation's economic developm~nt. · The Co-:ri-

. rl_littee feel 'that legislative efforts hr t?em~.e~v~s.:·cannot .cope··: 
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with these 'problems unless ··an efficient and modern adminis
. trative tax machinery is se.t up to administer the direct taxes 
la.ws. · · · · .... · · 

:4.· .Tlie _Co~tt'ee note with concerti. that. the dispute between. 
···. the offi~ers directly recruited to class I and those promoted 

Jo it has been pending settlement for a very long time. As 
. -~ co:Q.sequence; ·the parties had to go to the court. This was 
··~ortunate for .it. seriously affected the efficiency of the De
·par~ent. ·, ~Y., feel that if the problem of black 'money 

. and tax evas1on ·lS to be seriously dealt with, it is -· essential 
: that tax administration .should -be made' effective and effi

".: cient. The dispute .i~ which a la~ge group. of income-tax 
; personnel feel at the moment frustrated ·and demoralised is 

'.'-'not- coridu~ive ·to efficient tax administration. · They feel that 
.. , · the question of career prospects of Class 1ii income-tax Officers 
; ··'including' the polici~ pursued by the Department in respect of 
::._' the~ seniority and promotion should be reviewed expedi-
_··~ tiously. · ·· '- .. · ' 

1 
'· · 

. 75. The Committee were· infonned by the Ministry that the fol
, ;. ·'. lowing ma~ters .. were already under Government"s conside-

. ration:-
•. ·I : ·~, ·<, • 

.. (i) ~Augmenting the man power adequately in,· the Incom~-ta..~ · 
; .~ Department!.· · . . .. · , 

(ii) Givbig larger financial powers to the Income-tax authori-
. · '· ties;. . · . n : - · 1 :• : : • r · · . · . - ..• 
' (iii) Upgrading the· status of .the Cha!rman ()f the· Soard of 

· · · ;Direct Taxes .~d. the _Board itself; · · 
• •• • • h •• 

" (iv) .Streamlining the workjng of ·the Directorate of Inspec
•.. : tion _:(Investigation),· :which has an important ·role in un-

:. '· - • earthing blac~. money; and ·· · · ·· · ·' 

{v) . Evoilving ways and means and norms for more effective 
.· . .• . ·scrutiny 0~ asse5sees in higher income brackets~ . . 

fi'he' Corimrlttee eXpress the 'ardent'hope that early- decisions .and 
.•. _ .. - consequent action would be taken in respect of these- matters." 

•.. 4. •.Th~ Chafrman~~~unced that the Minutes of Dissent, if any, might 
be ~epl tq_ t~e :J'_.ok Sabh~ S~cretariat so as to reach them by 11.00 hours 
c>n Wednesday, th(!_....19th March, ~975. , , .. ' . · . . ~ . -. . . 

. 5~ The ~mmittee authorised the Chairman and, in his absence, Shri 
Vasant Sathe to pre~ent the 'Report to the House and to lay a copy of the· 
Evidence on the ·Table of the House on Th:ursday, the 2oth March, 1975. 

' . . . . . , . 

... . 6. .The Committee pl~ced on' record their appreciation _for the assis· 
tance repdered by the ;Minister. of Finance during the course of their deit-.,... ".-. ,, - . 
berations. · · . . . 

'. , 7."'The :Committee also placed on record their ·appreciation of the 
cooperation and assistance rendered by the Legislative Counsel, Addi
tional Legislative. Counsel, Qfft.cers of. the Ministry of Finance and the 
Oflicers and staff of the Lok Sabha Secretariat. · · 
. 8. The Committee also placed on record their thanks-to the Chairman 

"'· (Shri·N.· K. P. Salve) for very ably conducting the proceedings of the 
· ~ommittee arid guiding their deliberations at various stages of the Bill 

9.' The Committee then adjourned. 
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