
GOVERNMENT OF INDIA 

'Kir-45. -uoo-

INISTRY OF FOOD AND AGRICULTURE 

REPORT 
OF THE 

COTTON MARKETING COMMITTEE 

June 1951 

BY Tml,: MANAGER 0~ PuBLICATIONS DI!LRJ 

BY THI'l lUNAGER, GOVERNMENT 011' INDIA PRESS SIMLA ' . 1952 

Price ~J Rs. 3/10/- or 5sh. 9d. 



CONTENTS 

PREFACE 

CHAPTER I-

Cotton in India.-lts Production and Consumption 

CHAPTER IT-

Assembling of C-otton-Regulation of Markets 

CHAPTER In-

Ginning and Pr('..ssing 

CHAPTER IV-

Distribution 

CHAPTERV-

Working of Cotton Control 

CHAPTER VI-

Propagation of Improved Varictio! nud Grnding 

CHAPTER VII 

Co-operative Marketing 

CHAPTER VIII-

Standardisation of Weights and fl'lsis c.f l'riee Quota.t-io 111 

CHAPTER IX-

Summary of Recotnmt:!adatione 

APPENDICES 

M442MofF&A 

PAGES 

i-iii 

I-ll 

•• 9-23 

•• 24-27 

.• 28-32 

33--37 

•• ·16-53 

• • 54-56 

51-61 

63 



], Qul'stionnairo ia:>ul'<i b.) tlw C'OUuu Mtlrkcting Corumitt:o(.\0 to St .. "tu Govern-
men~ and otbor orgr~11~'\linns • •. . . 

II. LUst of Marketri visited by tbu Cott.on ~la.rketing Comruittoo 

HI. World a-creage nod prut.luctioa of cottun '"'(ginned) 

IV. A. Imports of cotton by principal importing countrios 

IV. B. Export& of ootton Ly principal producing couotric~ 

V. Al•reago undercotton in tho muin produoinR Stntcs of the Indian Union 

VI. Production of oot.t.oo iu tht> main producing Stutes of t.hc Iu.lit~n Union 

\'11. Arcn, prut.ludion anti yit'ltl per at·re of liilTt·rent \'a.ri~tic:t of c.;tton lLCOl'Jf· 

ding to rc\·irwd trm.io dclicl'iption:~ i.nthc LndiHU Uni1m,, 

VJII. Targcte of addi.t.lo:1al production of cotton iu dilTen•nt St.atea in }0;')0.51 

IX. Imports of colton riot into Jnrlia. .• 

X. Exports including re-export.> of cott.ou lint from lndj,, 

XI. Important ussomLiing marko~ of cotton in tho [mJinn On inn 

XII. ltlerchaudi~ing chnrgt·:~ p!l.)'aLie L.)' sc·llcn ancl Luycn in Ct'rtuin important 
assembling markets for cotton . , . . . . . • . . 

Xlll. Compurative cost<~ of mn.rkcting cotton (por oondy) through the UHtml tro.1lo 
cbnnnc[tl, and the co-optJro.livo orguu~atious in Surn.t. didrict. . . . • 

XIV. Sdu•n1eB of ~ccd ~ultiplicntion und distribution finallcotl wholly or part.ly 
by the lndum Central Cott.on Committee . . . , . . , • 

XV. Particnl.ars lt'garding number of Dl<'ntbC',..., t~hnrc Mpit11 1, rcR('f\'O fund, 
quunhty ~f knpn~> and ootton hnndlod, and dividcntl det'111r.:d by cotton 
oo..opcratlVClt 

&I 

79 

80 

Sl 

85 

86 

88 

90 

91 

911 

08 

09 

101 



f'REFACE 

Although cotton is by far the most important cash crop of the 
country, and one on which the biggest industry of the nation is depen· 
dent, practically very little has been done to develop and improve the 
machinery for the marketing and processing of this commodity. After 
the Cotton Committee made its recommendations in 1919 the subject 
has received very little attention, and the conditions found to be 
prevailing 30 years back by the said Committee exist even today. 
Dr. Panjabrao Deshmukh, M.P., soon after he was appointed a member 
of the Standing Advisory Committee of Legislature for the Ministry 
of Food & Agriculture (Agriculture), gave notice to move a resolution 
on the subject. The matter was accordingly taken up for discussion 
at the meeting of that Committee held on 2nd May, 1949. In view of 
the importance of the question, it was decided that the Government 
should set up a small Committee to visit the main cotton areas with 
the object of suggesting practical ways and means of improving the 
marketing of cotton. 

Appointment of the Commillee and its terms of ref<•rence.-In 
accordance with the above recommendation of the Standing Advisor} 
Committee, the Government of India in the Ministry of Agriculture 
in their letter No. F. 10 1)9/49-Co, dated the 14th June, 1949, appointed 
a Committee with the following terms of reference : 

"To suggest ways auu means of improving the marketing ot 
cotton with a v.iew to benefit the cultivators by reducing 
the intermediate links between the growers and the 
textile mills. For this purpose, the Committee may study 
the working of co-operative cotton sale societies in 
Bombay Province and other areas and suggest lines of 
further development." 

The Committee consists of the totlowmg persons : 
I. Dr. P. S. Deshmukh, M.C.A. (now M.P.) Chairman. 
2. Shri H. Siddaveerappa. M.C.A., [now M.L.A. (Mysore)J 

Member. 
3. Chaudhri Ranbir Singh, M.C.A. (now M.P.)-Member. 

4. Shri T. Prasad, Senior Marketing Officer-Secretary. 

Programme of work.-A preliminary meeting of the Committee 
was held on the 17th June, 1949. to consider the programme of work. 
It was decided to issue questionnaires to State Governments, co-opera­
tive organisations dealing in cotton, trade and textile mills associations 



(ii) 

and regulated market committees, and also to the Indian Central 
Cotton Committee. Copies of the questionnaires issued to different 
bodies are given in Appendix I. Necessary information was also called 
for from the representatives of the Government of India in foreign 
countries important for cotton. 

With a view to gaining a first hand knowledge about the condi· 
tions of marketing in different parts of the country, the Committee 
toured important cotton markets in Bombay, Hyderabad, Madhya 
Bharat, Madhya Pradesh, Madras, Mysore and the Punjab. A list of 
the markets visited, with dates, is given in Appendix II. A detailed 
study was made of the co-operative marketing of cotton in Gujarat. 
At all the centres visited, the Committee took the opportunity of inter­
viewing the representatives of local government connected with culti­
vation, processing and marketing of cotton, a large number of 
representatives of growers and the trade and industry, members of 
Cotton Market Committees and representatives of shippers, textile 
mills, etc. 

In order to make useful suggestions tbr the elimination of un­
necessary middlemen with a view to benefiting the cultivators the 
Committee found it necessary to make a detailed study of the different 
aspects of cotton marketing, particularly in regard to assembling of 
Kapas from the firm to local wholesale markets and its ginning and 
processing. It was felt that one important way of benefiting the culti­
vators was to encourage production of improved varieties and sale of 
the same in pure form after grading. This development is calculated 
to go a long way in developing direct marketing between the producing 
and the consuming centres and thereby eliminating a large number of 
unnecessary middlemen, and to that extent reducing the cost of 
marketing. 

The Committee felt that although development of marketing 
constitutes one of the functions of the Indian Central Cotton Committee, 
that Committee had not devoted its attention to the desired extent to 
this problem. Although the Committee had organised a few marketing 
surveys about 12 years back, nothing further has been done to improve 
the conditions. Tire Committee is however glad to note that the 
Indian Central Cotton Committee is now inclined to pay greater atten­
tion to this question. 

The vested interests are every where found to impress on the 
public mind that marketing of cotton was much better organised than 
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all other agricultural products. and that there was practically nothin!! 
that was required to be done in this respect. The information collected 
by the Committee revealed an entirely different picture in as much as 
the conditions obtaining in several markets of cotton are as defective, 
if not more. as in the case of other cash crops. The malpractices 
observed by the Committee in respect of processing of Kapas also 
need. emphasis. It would not obviously serve any useful purpose if 
the Committee recommended only that there is room for the elimi­
nation of the middlemen here and there. What is required is to 
improve the system of marketing and encourage direct marketing, the 
natural consequence of which will be the elimination of the undesired 
and unproductive middlemen. The elimination of such functionaries 
would, we have no doubt. lead to increased efficiency and greater 
national welfare. 

Appreciation and Thanks.-The Committee wish to express then· 
most grateful thanks to State Governments and their experts and the 
representatives of growers. gin and press owners. textile mills and the 
trade for the useful informntion made available by them to the Com­
mittee, and the facilities afforded by the State Governments for the 
tourin~ and collection of the reauired information. 



CHAPTER I.-COTTON IN INDIA-ITS PRODUCTION AND 
CONSUMPTION 

1.1. World position.-India occupies a prominent place in the 
cotton producing countries of the world and is second only to the 
United States of America in this respect. Out of a total world pro­
duction of 333 lakh bales of 400 lb. each in 1949, about 30 lakh bales 
were produced in India. The other. important cotton producing 
countries are Brazil, China, Egypt, Pakistan, Mexico, Argentine and 
the U.S.S.R. As will be observed from the data given in Appendices 
III and IV, although the quantities produced in certain countries 
including Peru, Tanganyika, Turkey and Uganda are small, they arE' 
nett exporters of cotton. On the other hand, India inspite of its large 
production has now to import a considerable quantity of cotton 
from abroad to feed the large number of textile mills in the country. 
The other important importers of cotton are the United Kingdom. 
Germany, France, Belgo-Luxumburg, Italy, Canada, Japan and 
China. 

Production in India 

1.2. Area.--Cotton occupies a key place in the national economy 
of India and it is by far the most important commercial crop o"f the 
country even after partition. In 1949-50, the area under cotton 
totalled 118 lakh acres as against 97 lakh acres under ground nuts, 
36 lakh acres under sugarcane and 12 lakh acres under jute. 

The statistics gi"<::in in Appendices V and VI show the acreage 
and production of cotton in India for the triennium ending 1938-39 
and the following 11 years. The area under cotton in the triennium 
preceding the World War II averaged 210 lakh acres as against 112 

· lakh acres during the period 1946-47 to 1948-49. The fall in cotton 
acreage occurred mainly after 1941-42 ~.nd the area under the crop 
was reduced practically to half in 1944-45. Since then it has been 
continuing more or less at that level. The main reasons for the re­
duction in cotton acreage were (i) the pressing need for bringing 
more area under food crops and the consequent restrictions imposed 
in different States on the cultivation of cotton, and (ii) cutting down 
of the export markets for cotton owing to the abnormal conditions 
created by the World War II and the consequent fall in prices. 
Although since "the cessation of hostilities there has been a good 
d.emand for Indian Cotton not only from abroad but also from 
textile mills in the country, there has been no appreciable increase 
in acreage owing mainly to the relatively high prices of food-grains 
and certain cash crops like ground-nut which can be sown as an 
alternate to. cotton. After the partition of the country, however, the 
cotton produced in the Western provinces of Pakistan, which 
previously formed part of India, is no longer available to the textile 
mills in India. Efforts are, therefore, being made to increase produc­
tion with the ultimate object of making the country self-sufficient 
(see para. 1.5). 
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1.3. Estimates of production.-The production. of cotton, as in 
the case of other commodities is calculated accordmg to the follow­
ing formula :-

Area x Standard yield x Seasonal condition factor. 
While the statistics of area in case of cotton are considered fairly 
accurate, an appreciable error is introduced in th~ estimate of pro­
duction as the information available on standard y1elds and seasonal 
condition factors is far from accurate. With a view to ascertaining 
the degree s:>f inaccuracy in the official forecasts of production, the 
Indian Central-cotton Committee has been, from year to year, cal­
culating the actual crop on the basis of the following two formulae :-

I. Actual crop=Net exports (exports-imports) of all cotton 
(by all routes)+mill consumption+village or extra­
factory consumption+variation in stocks (stocks at the 
end of the season-stocks at the beginning of the season) 
of pressed and unpressed (loose) cotton. 

II. Actual crop=Cotton pressed+loose (unpressed) cotton 
consumed in spinning mills+ net exports of loose cotton 
(by all routes)+village or extra-factory consumption of 
loose cotton. 

Comparative statistics of official production forecasts and calculated 
total productions on the basis of the two formulae stated above, for 
the period 1941-46, are contained in the Indian Central Cotton Com­
mitte Statistical Leaflet No. 5 published in April 1948. The average 
data for the said period are given in the following Table :-. . 
TABLE No. !.-Comparison of the official forecasts of production and 

the calculated total production. 

--

S\aw 

1 

Bombay .. .. 
Madhya. Pradesh (C. P.) 

Madras .. .. 
Punjab (undivided) .. 
Hyderaba.d •• .. 

ntra.llndia. .. 
(i) Holka.r State 

(ii) Gwa.lior State 

ttar Pradesh .. u 
T otal All India. (undivided) 

Official 
foreca~~t 

2 

. . 816 

.. 619 

.. 433 

.. 1,348 

.. .{22 

.. 227 

.. 87 

.. 90 

. . 86 

.. I 4,522 

(in thousand be.lca of 400 lb. onch). 

Ca.loule.ted Produo- Percentage range of 
Formula. tion discrepancy over ( + ) 

I Formula. or below (-) the 
II official foreoast 

3 •4 6 

1,179 1,138 +3!)·6 to +44·7 

598 6:16 -3·· to +2·8 

531 506 +16·9 to +22·6 

- 1,517 1,607 +12·5 t.o +1Q·2 

395 379 -6·4 to -10·2 

224 225 -1·4 t.o -O·Q 
'----v---......J 

106 +21•8 

64 -28·9 
,.--·---"--, 
188 132 -37·5 to +118·6 

5,343 5,264 +16·4 to +18·1 
' I--
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The discrepancy in the figures of production calculated according to 
the above two formulae is attributable mainly to defective statistics 
of opening and closing stocks. 

It would be observed that in the case of all the areas, excepting 
Hyderabad and Central India, the o!licial estimates of production 
a_re much lower than the figures of calculated production. The posi­
tiOn in the case of Central India is, however, rather queer. While 
the total production according to the official estimates and the two 
formulae is more or less the same, a wide variation is noticeable in 
the figures for the two main components of this group, viz. Holkar 
and Gwalior. While in the case of Gwalior official figures are gross 
under-estimates, it is just the other way in the case of Holkar. 
Similar variations are observed in the estimates of production for 
different varieties. For example, in 1946-47 the production of surti­
suyo} was 75,000 bales according to the o ~ficial forecast as against 
117,000 bales estima t!=d by the trade, vide Indian Central Cotton 
Committee Statistical Leaflet No. 1 published in June 1948. The 
corresponding figures for Hycierabad Gaorani were 77,000 bales and 
137,000 bales respectively. 

The attention of our Committee was drawn to official under­
estimates of production at Indore as also in Madras and certain 
other places. For instance, the production of cotton in Madhya 
Bharat in 1949-50 was estimated by the trade at 320,000 bales as 
against the official estimates of 233,000 bales. In the case of Madras, 
the trade estimate for 1949-50 crop was 430,000 bales as compared 
with 313,000 bales according to the official ~orecast. 

Apart from the general question of having fail'ly accurate statis­
tics of production, the importance of production estimates has consi­
derably increased since, under cotton control, quotas for imports and 
exports of cotton fnto and from ditl:"erent regions are fixed on the 
basis of such estimates. It was reported that as the actual produc­
tion of cotton in Madhya Bharat and Madras was much larger than 
that taken into consideration by the Textile Commissioner in fixing 
quotas, the surplus supplies had a depressing effect on prices. The 
prices obtained in these regions during the seasons 1943-49 and 1949-50 
were actually much lower than tho:.e in other ·areas, and conse­
quently the producers were the sufferers and the Mills benefited. 

Although the differences in the official forecasts and the calcu· 
lated total production are being reported by the Indian Central 
Cotton Committee to the State Governments concerned for the last 
several years, no effective steps seem to have been taken so far to 
remove the causes of such discrepancy. The Government of India 
revised the official estimates of production of cotton in the light of 
trade estimates for the first time in 1949-50. According to the revised 
method, the total production of cotton in 1949-50 was estimated at 
29.7 · lakh bales as against 21.6 lakh bales on the previous basis. 
Although the revised estimates would appear to indicate the 
correct position, they are not based on any scientific data regarding 
yields per acre of different varieties. To determine the correct 
yields of cotton, pilot crop cutting experiments on 'random sampl­
ing' basis are already being conducted in certain parts of Bombay 
L442MofF&A 
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and Madhya Pr~desh. The Committee recommends that the Gov­
ernment of Ind1a should take very early steps to extend these 
experiment,; to all oth•"r cotton growing SLates. 

1.4. Total nroduction an:! its distribiL!i<Jn.-The production of 
cotton during the triennium ending 1948-49 averaged 20 lakh bales 

·of 392 lb. each as against about 40 lakh bales in the three years pre­
ceding the World War II. Tlus fall was the logical consequence of 
the reduction in acreag~ reftorrcd to in para. 1.2. 

As will be observed from the data given in Appendix IV and 
the following Table, Bombay. Madhya Pradesh, Madras. Punjab, 
Hydcrabad, Madhya Bharat, Pepsu, Rajasthan and Saurashtra are 
the mam producers of cotton. These together account for more than 
90 per cent. of the total production as shown in the following 
Table:-

TABLE No. 2.-Distribution of cotton production. 
(in thou»and haleA of :102 lbs. each) 

------·-· 
I Avet&'!'l' 

I 

A\·t>ra,llo Per· I Per 1~4n- I P•r· 
STATE~ liJ:i6·37 CE'Dt. 194U-47 l1'Ut. oo• cent. 

to 11~:49 1038-39 
I 2 3 fi 6 7 

Bombay (including 1,3:-,s 32·8 470 2:i·O 881 20·7 
Suurntihtra). 

ll•dhya Pra<leoh .. 694 10·7 464 22·7 298 10·0 

Mndra1 .. .. 407 11·3 319 15·6 448 15·1 

Punjab (India} .. 300 7·, tiS 4·3 222 I 7·6 
I 

ByderaLad .. 6~6 12·0 :wu 13·0 3t)2j 12·0 

Madhya Bharo.t & 261 6·3 205 10·1 334 11·2 
Vindhya Pradesh. 

Pepsu Union .. 184 4·4 77 3·8 114 3·8 

Rajaatbno , , .. R9 2·1 62 3·1 168 6·7 

Othera .. .. 2;•1 6·1 90 HI 1·•3 I 4·1 • I 

TuTAL .. 4,146 wo-o I 2,041 100-o 1 2,970 100·0 
I I 

•Baaed oo rcvl!IOO estun.lt<'" of productlon. 

The fall in production in Bombay has been comparatively much 
greater than that in other State~. The average production in the 
Punjab and Pepsu Union was also unduly low in 1947-48 and"1948-49, 
but it was mainly due to the fact that a considerable area of land 
in these Slates could not be cult.inted d\lring these years owing to 
the abnormal conditions created hy the partition of the country and 
delay in the allotment of land to the displaced persons from Western 
Pakistan. 

1.5. Targets of increased production.-As already stated, efforts 
are be!ng made to increase the production of cotton in various ways 
such as bringing in more land under this crop, Inter-cropping, inten­
sive cultivation, and by using more manure, improved seeds, etc. 



5 

There are great possibilities of increasing the production of long 
staple cotton in the South-Western districts of the Punjab to wh1ch 
irrigation facilities are being now extended by the State Govern­
ment. A lot of land suitable for gro·.':ing cotton was also reported 
to be lying fallow in Madhya Bharat. 

It is estimated that as a result of the Grow More Cotton 
Campaign it would be possible to increase the annual production by 
about six lakh bales. An idea of the targets fixed for increased pro­
duction for different States during 1950-51 can be had from the 
data given in Appendix VIII. Out of a total target of 6 lakh bales, 
4.6 lakh bales are expected to be obtained by bringing in more land 
under the crop and about 0.8 lakh bales by inter-cropping, and the 
balance mainly by intensive cultivation. 

1.6. Varieties and Research.-The different types of cotton grown 
in India are classified in the reports on agricultural statistics under 
ten main commercial types as shown in Appendix VIII and the 
following Table No. 3. Most of these main types include cotton of 
several varieties. and the statistics of area end production for each 
important variety are shown separately. F'i·;ures of production, 
according to this classification, are available from 1938-39, and a 
comparison of the data for the periods 1\J:lB-~9 to 1940-41 and the 
three recent years from 1946-47 to 1948-49 will give an i<!Pa of the 
trend of production in recent years accordin~ to varieties. 
TABLE No. 3.-Pmduction of cotton according to main commercial 

types, in the Indian Union. 
(in thnn-t:\nll hllll"' of 3!)2 lb~. ~nch) 

~t·•ple I AvPrugo Per- A\·C'r•\o::o I Ptlr-
)f'ngth procluc- CPnfilg'l' proJuc- ceutugo 

Type (32nc.la t.iou: to total tion: lo 
inc·h) l9:t~-39/ produc, l!l-16-47/ tntnl 

I HI.W-41 tion 19~-·~ll prorluc~ 

I 
tion. 

I 2 3 4 G 0 

Bcngl\ls .. .. .. 12-18 oso li·2 250 1:!·5 

Amoricnn!l .. .. .. 20-28 It 0·3 40 HI 

tfi,mrBS .. .. .. 10·22 1,3:ll 3:1·6 6-t;; I 31·6 
I 

Oournni .. .. .. :?S-30 1~1 3·6 GU :1·~ 

:Mah·i, etc, .. .. .. 22-:H 204 6·7 212 to·• 

Broncb .. .. .. 2:?-24 2-14 6·2 1n.~ 5·3 

Rnrti .. .. .. 28-30 16~ 4·1 71 3·5 

nllo•JlriUI .. .. .. 24-:?6 2HO 7·3 I.;H 7·7 

SnuthC'n1!t .. .. .. hl-20 4!17 12·0 2:10 It ·6 

"l'inm•n·Jli,·.'t .. .. .. :1:?-:!4 t.;2 3·~ 10! I 
,")of) 

tlthcr'4 

Tutu! 

----------



It will be noticed that the production of American cottons, which 
are of 'superior medium' and • long' staples, has increased from an 
average of 11,000 bales in 1938-39/1940-41 to 40.000 bales in 1946-47/, 
1948-49. Although, during recent years, there has been a consider­
able fall in the production of short staple cottons, including Bengals 
and Oomras, the cfall, when looked at as a proportion of the total 
crop, has been rather negligible, and there would appear to be enough 
room for replacing short staples by medium or long types in suitable 
areas. It may be noted ~n this connection that in the Northern parts 
of the country, where Bengals are grown, there is a special demand 
for short staple cotton for local use since carding and spinning of 
long staple cotton by hand is a difficult task. Further, short staple 
cottons, which are of a coarse type, are also in demand from abroad, 
particularly for mixing with wool, and as such their production 
need not be cut beyond a certain limit. It may be noted in this 
connection that short staples can be grown on comparatively poor 
rain-fed soils, and under similar conditions they are as good yielders 
as long staple types. Further, the ginning percentage in the case of 
most of the short staples is higher than that in the case of long 
staples,. which is of considerable advantage. The Committee recom­
mends that the Indian Central Cotton Committee should arrange to 
determine the demand for short staples for different purposes, in­
cluding the demand for export, and give a clear guidance as to the 
extent to which the cultivation of short staples need be discouraged 
in different tracts. 

Research.-A considerable amount of research work is being 
done at a number of research stations under the auspices of the Indian 
Central Cotton Committee since 1923. At these stations a number 
of long staple strains have been evolved or hybridised for cultivation 
in the country and suitable selections made from many desi types. 
A good deal of work is also being done on improving the yield and 
ginning percentage of various varieties as also on resistance to 
diseases and pests. 

Although the area under improved types has considerably in­
creased, a good deal remains to be done iri the matter. Complaints 
were made to our Committee in several areas, particularly in Mysore 
and parts of Madras, that seeds of improved strains were not easily 
available, and that cultivators were, therefore, obliged to sow mixed 
seeds of inferior varieties. Further, it was also complained that the 
seeds of improved varieties deteriorate after a few generations, and 
that it Was, therefore, necessary that arrangements should exist to 
ensure a regular and constant supply of good and pure seeds of 
improved strains, and of not later than 6th generation. This aspect 
of the question is dealt with under paras. 6.4 and 6.5. 

The importance of organising research on a regional and sub­
regional basis to a much greater extent than at present was also 
emphasised by a number of witnesses who appeared before the 
Committee. It was pointed out that some of the improved varieties 
which were doing well in certain areas have practically failed 
in others as for instance Jarilla in Berar. It was pointed out that 
the organisation of research stations in different climatic and soil 
2ones will also go a long way in spreading only such strains which 
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are best suited to the conditions of different local tracts, and in 
providing the seed of right type. The Committee recommends that 
the Indian Central Cotton Committee should arrange to open a 
number of regional and sub-regional research stations in different 
cotton-growing zones, and early steps should be taken to evolve and 
propagate the right type of strains most suited to areas concerned, 
and also to withdraw the unsuitable varieties from cultivation. 

1.7. Imports.-India has all along been importing a quantity of 
long staple cotton to meet the demand of the local mills for yarn 
of finer quality. As shown by the data given in Appendix IX, 
during the triennium ending 1938-39 the total imports averaged 
about 100,000 tons, or 5.7 lakh bales. Eluring the following eight 
years from 1939-40 to 1946-47, the imports ranged from 4.49 lakh 
bales to 8.0 lakh bales with an average of 5.6 lakh bales per annum. 
After the partition of the country the figures of imports have consi­
derably increased and totalled 9.3 lakh bales in 1948-49 and 9.1 lakh 
bales in 1949-50. Thi& is mainly due to the fact that the ·cotton 
received from Western Pakistan is now reckoned under imports. In 
1947-48, out of a total of 9.3 lakh bales, 3.5 lakh bales came from 
Pakistan. During 1949-50, however, due to several reasons, the in­
take from Pakistan did not exceed 1.2 lakh bales and larger quanti­
ties had, therefore, to be imported from other countries. Besides 
Pakistan, the main countries from which cotton is imported are 
Egypt, Anglo-Egyptian Sudan, Kenya Colony, Tanganyika territory 
and the U.S.A. 

1.8. Exports.-India has been an important exporter of cotton 
since times immemorial. The cottons exported are, however, mainly 
of short staple types. As will be seen from the data given in 
Appendix X, during the period 1936-37/1938-39 the total exports 
averaged 583,000 tons or 33.3 lakh bales. Nearly half of these went 
to Japan. Exports were considerably reduced from 1942-43 onwards 
mainly due to the entry of Japan and other eastern countries in 
the World War II. Between 1942-43 and 1944-45, the exports 
totalled only 3.1 lakh bales. Although after the cessation of 
hostilities in 1945 there was a recovery in the export demand and 
the total shipments in 1947-48 went up to 11.9 lakh bales, there was 
again a sharp fall in exports to 4.2 lakh bales in 1948-49 and 3.2 lakh 
bales in 1949-50. This is attributable to a larger demand for home­
grown cotton within the country due mainly to the reduced supplies 
of cotton, particularly from Pakistan. 

1.9. Consumption.-The consumption of cotton in Indian mills 
averages about 40 lakh bales per annum. Their intake increased 
considerably during World War II. The total consumption in the 
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trienmum ending 1938-39 amounted to 33 !akh bales for undivided 
India as against 42 lakh bales in 1948-49 in the Indian Umon alone. 
More than 70 per cent. of the cotton used is from. the home crop as 
would be seen from the data given in the followmg Table :-

TABLE No. 4.-Quantity of cotton consumed in India. 

Year 

..4.1Jl'Tflf)t-

l93f>·37 ·~ 1938.39 .. 

]911-4:! 

19-<3·.14 

19-!4-45 

1945-46 

l946-4i 

19-!7·!8 

1 U!!'i-49 

1949.50 .. I 

(in thousand bt\lcs or 392 lbs. ea.ch) 

FoREIO!Il' 

Home 
crop 

I
I -:teri• 

can 

3,84~ 

4,107 

4,092 

4,15~} 

4.495 

:i,l62 

2,su3/ 

3,,~ I 
2,5441 

84 

63 

75 ! 

' 27 •

1 28 

1:? 

6 

7:?3 

411 

204 

Egyp­
tian 

60 

70 

68 

ss I 

,:: I 
1551 
141 . 

3~8 

299 

303 

436 

324 

31.1 

397 

372 

1541 377 

PAKIS'UY 
~OG 318 

396 324 

403 534 

'l'otal 

49~ I 
4:u I 

446 

434 

;)1)1) I 

515 

537 

1,317 

1,131 

1,141 

Grand 
Total 

3,330 

3,427 

4,037 

4,393 

4,541 

4,592 

4,il7 

5,010 

3,699 

4,2ll 

4,255 

3,685 

Fig•1rea upto Hl-16-47 are fro:n BJmbay Cotton Annual, and for the recent year.; from _the Indian 
'l'oxtil~ Cornmi'iiiion~r. 

The figures upto 1946-47 refer to undivided India, while those for 
the three years 1947-48 to 1949-50 are for the Indian Union. 

Out of the total quantity of cotton used, approximately 25-30 per 
cent. is of long staple, i.e. 7 /8" and above; about 55 per cent. of 
medium staple. i.e. below 7 /8" and above 11/16", and the balance ot 
sloort stapl~. Since the home production of long and medium staples 
is not large enough to meet the requirements of the textile mills in 
the country for yarn of finer counts, the necessary quantity has to 
be imporied from abroad. The country has to pay a high price for 
such cotton besides a considerable amount of foreign exchange which 
is not easy to obtain. It was pointed out to our Committee that with 
suitable adjustments in their machinery the textile industry in 
Japan was using Indian short staple cotton for spinning fine yarns. 
It would obviously be a great advanta:5e if the industry in this coun­
try could consume a larger quantity of short staple cotton and reduce 
their r0quirements of forei~n cotton to a minimum. This point 
should be borne in mind while permitting installation of new plants 
<)!' replace1nent of old machinery. 



CHAPTER II.-ASSEMBLING OF COTTON. REGULATION OY 
MARKETS 

2.1. Sales of kapas and lint. The cotton cultivator generally sells 
his produce in the form of kapas. The quantities sold as lint may 
vary from 2 to 10 per cent. in different areas. The system of 
assembling kapas and loose lint from rural areas is, however, gene­
rally the same. 

2.2. Markets.-A list of certain important assembling markets of 
cotton is given in Appendix XI. In all there are about 250 import­
ant markets having an annual average turnover of more than 10,000 
maunds of cotton. Besides these, there are a large number of small 
markets. In nearly 160 important markets !Tlerchandising practices 
and charges have been regulated under local laws, but it is being 
done effectively in only a few (see para. 2.8). 

2.3. Agencies engaged in assembling.-Kapas may be brought to 
the local wholesale markets by cultivators themselves, or by village 
merchants or itinerant dealers who purchase the same in rural areas. 
In some cases agents of ginneries also visit villages and make direct 
purchases from producers. In parts of Bombay, Gujrat and Karnatic 
considerable quantity of cotton is also collected through co-operative 
sale societies-the quantities so assembled in other parts being 
small. The share of the local crop collected through different 
agencies differs considerably in the different parts of the country. 
The position in respect of certain more important cotton areas for 
which detailed information has been made available is indicated in 
the following paragraphs. 

An idea of the share of different agencies engaged in the 
assembling of cotton in the different parts of Madras State can be 
had from the data given in the following Table :-
TABLE No. 5 -Estimated percentages of the crop brought to assembl­

ing markets by different agencies in Madras State. 

Western I Northern ) Tinnies j Cambodia-/ Coconada : 
cotton I cotton cotton K nrun- cotton Average-

zone zone zone ganni 
cotton 

-----~---:---2.--1'1--­
(a) Sales in viUa.qrs to :1 

{i) Creditors . . 61 
(H) Villago 1 10 

merchants. I 
{iii) Itinerant 10 II 

deo.lcrs. 

Agency 

-zone 
3 ' 5 -

7 15 6 

25 20 5 

40 20 10 

zone 

6 I 7 

121 9 

25 17 

20 20 

(iu) Agents of Hi 10 20 30 30 21 
ginneries. 

Total . . 40 821 75 51 871 67 

' 
9 
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- --·-·----- -·~ .. - ... -
v.rostcrn l Northern Tinni.Pa Cambodia.- Co('.Onf\dn. 
cotton cotton cotton K.arun- cotton 

Agency zone r.one zone ganni zone A\·cra..;n 
cotton I 
~~:one 

I 1 2 3 4 5 ti 7 

b) D ired. aalu in I I 
markets : 

(i) In regulated 30 2 .. 20 .. 10·4 
markets. 

(ii) In unregula- 15 10 7 10 4 9·2 
ted markets. 

(iii) At ginncries 12 5 10 5 41 7·2 

(iv) Through co- 3 1 8 10 5 5·4 
opera.tive 

organisation~. 

I 
(v) To te::~:tile Nil .. .. ' .. 0·8 

mills. 
I 

Total .. 60 1 181 25 ! 49 13 33·0 
I 

The quantity of cotton sold directly by cultivators varies from 
about 13 per cent. in the Coconada area to about 60 per cent. in the 
Western Cotton Zone. Taking the total crop of the State, only 
about one-third is marketed by cultivators directly, and the rest is 
sold in villages to money-lenders, village merchants and itinerant 
dealers or agents of ginneries. Besides money-lenders, village mer­
chants, itinerant dealers and even agents of ginneries advance loans 
to cultivators on the understanding that the crop would be sold to 
them. It is, therefore, mainly due to their indebtedn?ss that culti­
vators are obliged to dispose of their produce in villages. The loss 
incurred by them in doing so is estjmated by the local authorities 
to range from 5 to 10 per cent. of the value of the cotton so disposed 
of. We are inclined to believe that this is the minimum. 

The position of the village merchant in the States of Hyedrabad 
and Mysore would appear to be rather stronger than that in the 
adjoining areas of Madras since more than 80 per cent. of the crop 
in these States is estimated to be assembled from rural areas by 
village merchants or itinerant dealers. It was reported that a 
number of co-operative sale societies organised in several areas of 
Mysore State in particular to market directly the cultivators pro­
duce did not succeed as the cultivator had to go to the money-lender 
or village merchant for obtaining his final')cial requirements and, 
therefore, had to sell hie produce to or through him. 

In the Northern districts of the Punjab, viz., Amritsar, Jullundur 
and Ludhiana also about 85 per cent. of the produce is sold in villages 
to the local merchants or itinerant dealers. The main reason for 
doing so, however, is that the outturn of cotton per cultivator is 
generally small and it is not considered worthwhile to take the same 
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to the market. It may be noted in this connection that the culti­
vators in this area are quite well-to-do and are not generally in­
debted to the village merchant or money-lender and are, therefore, 
quite free to sell their cotton as they like. On the other hand, in the 
South Western district of Ferozepur where the cotton is g<own on 
a larg~ scale, more than 90 per cent. of the pEoduce is brought to the 
local wholesale market by the producers themselves. 

The system of assembling of kapas followed in the Gujrat area 
of the State of Bombay is quite different from that in other parts of 
the country. In the districts of Surat and Baroda practically very 
little kapas is brought to the wholesale markets and it is sold away 
either in villages or through co-operative societies who set up their 
offices during the season at important ginning factories. The quan­
tity sold through co-operatlve societies in Surat area is estimated at 
GO per cent. of the local. crop. About 20 per cent. of the crop of the 
area is purchased directly by agents of ginneries who visit rnral 
areas for the pnrpose. The balance is mainly sold by cultivators 
direct at ginneries. Our impression is that a cultivator of this area 
understands his interests well and he is generally able to secure a 
fair bargain in his dealings with the buyers. 

2.4. Loss incU?·red by selling in villages.-The margin of protit 
made by the village merchants on their purchases in villages is 
generally estimated to vary from 5 to 10 per cent. of the value of 
the produce purchased. A large part of this margin is made up by 
over-weighing and/or mixing of inferior cotton with superior quali­
ties. Besides, the village merchant has to incur some expenditure 
on transport which has ultimately to be borne by the cultivator. 
But if the cultivator sells direct he can use his own transport where 
available. Taking into consideration the proportion of the crop 
marketed in rural areas in different States, the quantity so disposed 
of is reckoned at more than half of the total crop. If the margin of 
the middleman is taken even· at an average of 5 per cent. of the 
value, the total loss annually incurred by the cultivator on this 
account would amount to more than six crores of rupees. To save 
this loss to the cultivator, and to eliminate unnecessary middlemen ; 
it is necessary to provide for short-term finance on the security of 
the crop on reasonable terms through village co-operative credit 
societies or multi-purposes societies or sale societies or some other 
suitable organizations as may be found feasible in the area con­
cerned. 

To enable cultivators to sell their crop in wholesale markets it 
is also necessary, as would appear from the following paragraphs, 
that the marketing practices should be properly regulated so that 
the cultivator may be able to sell his produce confidently and profit­
ably. At present many cultivators do not take their produce to 
markets for fear of being cheated by the unscrupulous elements in 
the trade. 

2.5. Merchandising practices.-Kapas is brought to local wliole­
sale markets mainly in carts. The carts or pack animals are parked 
in the open yard in front of the commission agents (kacha arhatiyas) 
or broker's shop, or in the yard of the market committee, if any. 
L442MofF&A 
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The qual!\y of produce is generally examined by the buyers by draw· 
ing_ samples from different parts of the loaded carts or packages, 
while m certam markets the carts are unloaded and the produce Is 
heaped for mspectwn. The produce is then sold to the buyers by 
open auctiOn or b:( settling the price under cover or by mutual 
bargammg. PractiCally all the buyers have ginning arrange­
ments. with the local gmnenes. Carts are taken to the gin 
to deliver the projuce. In certain cases, delivery is given in the 
market yard Itself and then buyers arrange to transport the kapa.s 
to gmnenes. After the produce has been weighed prices are paid 
generally the same day, although in certain cases the payment may 
be delayed by several days, or the sale proceeds may be adjusted in 
the account of the seller. A number of malPractices were reported 
to be m vogue m regard to different operations in assembling 
markets. These are dealt with in brief in the following paragraphs. 

2.5.1. Settlement of price.-In most of the markets. where mer­
chan:iising practices have not been regulated, prices are settled by 
mutual bargaining between the commission agent of the seller and 
the buyer or his commission agent. This practice is, however, also in 
vogue in certain regulated markets, e.g., Hubli. Although in some 
cases the kacha aThatiya may consult the actual seller before 
finalising the d<:al, the cultivator-seller has little voice in the settle­
ment of the price. Apart from the question of lack of competition 
while settling prices by mutual bar~:aining, cases are not rare where 
kacha arhatiyas try to favour the buyers. The reasons are obvious. 
'The volume of turnover of the kacha a>·hatiya.s depends largely on 
the goodwill of the buyers. Furthel', a large number of lcacha 
arhattyas depend for their finances on the buyers. In regulated 
markets the tendency to favour buyers can be el,iminated by cancel­
ling the licenses of the commission agents concerned. But at 
present the position did not appear to be quite satisfactory in this 
respect even in most of the regulated markets. 

In some markets the price of kapa.s brought for sale is settled 
under cover. This is done by pressing the fingers of the hand in 
different ways under cover of a piece of cloth. There would appear 
to be no obvious advantage in following this practice although the 
local tra(lers in· markets where it is in vogue claim that they are 
able to secure a better price to the cultivators as each buyer not 
knowing the bids given by others tries to give his highest quotation. 
It is surprising to note that this practice is in vogue even in certam 
important regulated markets like Akola, Dhulia and Indore. As in 
the case of settling prices by mutual bargaining, the cultivator in 
this case also has practically no voice in deciding the price of his 
goods. 

In a large number of regulated markets and some of the unregu­
lated markets also, prices are settled by open auction. .This would 
appear to be by far the best method of securing a competitive price 
to the cultivator. In case of markets, where the number of buyers 
Is, however, not sufficiently large, the buyers do sometime combine 
and do not bid beyond a certain limit and the cultivators are not able 
to get a really competitive price. This is, however, also the case 
when prices are settled by mutual bargaining or under cover. 
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At Namkd, an important market in Hyderabad State. a different 
system of settling price is adopted. This is known as Fardi system. 
The total number of buyers are divided into groups equivalent to 
the number of days in a week and each group is allowed a day by 
rotatwn. It is binding on the commission agents of a particular 
group to sell their produce on the allotted day to the highest bidder 
of the day, while it is left entirely to sellers' commission agents of 
remaining groups to sell their produce to any buyer they like at the 
existing rates. If there are no buyers it is binding on the highest 
bidder to purchase the whole Jot. The rates are declared separately, 
for all varieties of kapas. The system is reported to be adopted to 
facilitate handling of large quantitles. It would, however. appear 
to have no particular advantage. It was reported to the Committee 
that the authorities concerned were now trying to substitute this 
method by the open auction system which has already been intro­
duced in a few markets including Jalna which is by far the most 
important cotton market in that State. 

Under the circumstances stated above, the Committee strongly 
recommends that early steps should be taken by the local govern­
ments concerned to see that cot.ton in ·all their wholesale assembling 
markets is sold by auction, if necessary, pending their complete 
regulation at a later date. 

2.5.2. Sales on sampies.-In certain markets. e.g., Chitaldrug in 
Mysor<e. auction sales are held on the basis of samples. The buyers 
collect t.ogether in the marltet yard or the ollice of the market com­
tnil:l:?e or some other pvblic place and bid their prices after examin­
ing the samples. This system has an advantage in case of markets 
wil·,re the snaps of kacha arhatiyas are widely scattered, but as 
stated in para. 2.5.8 the buyers in most cases claim discount on the 
plea that the quality actually contained in the carts. etc., is not 
equal to the samples shown. This. however, applies also to a large 
number of cases in which the buyers draw their own samples from 
loaded carts. In view of this, certain markets have adopted the 
practice of unluading the carts and heaping the produce for inspec­
tion, although it involves some extra labour. 

2.5.3. Competition among buyers.-The Committee collected 
detailed information about the number of important buyers operat­
ing in important markets. It is rather surprising to know that the 
number of buyers, even in some very important markets like Abhor 
and Ako!a, does not exceed more than a dozen. Further, the same 
firms operate in most of the markets of a region, and cases are not 
rare when they combine and do not offer prices above a certain 
level. One such case was reoorted to the Committee at Abhor. At 
that market it was also pointed out that one of the kacha arhatiyas 
had given evidence in a Jaw court against a certain buyer, and conse­
quently the buyers and joined together not to purchase kapas 
brought for sale through him. Although it is a regulated market, 
the market committee could not do much in the matter. In order 
to introduce an clC'mcnt or' l'Ompetition in the prices paid to culti­
vators. ev<'n wlwre the number of buyers is not JargC', it would 
appear cl•.'>irablc to set up at least one co-operative sale society in 
each important tnarkct. as recommended. in para. 7.4. 



~.5.4. Point of delivery.-In cases of perhaps more than 90 per 
cent. of the cotton markets in the country, the sellers from rural 
areas are required to give delivery in the gins. The system no 
doubt saves transport cost to the buyer which otherwise woulrl ulti­
matclv fall on the sellers. It. however, places the cultivator-seller 
in rather an unfavourable position. In a good many cases the 
buyers try to charge some quality allowance inspite of tl1e fact that 
the price is settled after examining the produce. The sellers may 
also be duped in weighment, while in certain cases they may have 
to wait for a long time before the delivery is taken. It is obvious 
that kacha arhatiyas cannot look after the interests of their clients 
in several ginneries which may purchase the produce sold through 
them. It is also difficult for the market committees to supervise 
the deliveries in each ginnery, although certain market committees 
as at Khanna and Amraoti attempt to do so. In view of these diffi­
culties the market committee at Dhulia has decided to arrange for 
a bigger market area so that the produce could be delivered .in the 
market yard itself. The position would, however, seem to require 
a d~tailed examination in respect of each market, particularly in the 
light of the number of gins working and their distances from the 
market yard, before the practice of giving delivery in the gins or in 
the market yard is adopted. 

2.5.5. Weighment.-The Committee was pleased to see that, un­
like the unsatisfactory conditi<ms in rural areas, there were practi­
cally no complaints regarding weighment in a number of markets. 
The system of licensing weighment as is being followed in regulated 
markets is obviously of a great advantage. But it is· to be noted 
that most of the regulated market committees have hardly any 
arrangements to check the weights and scales of the dealers working 
in their area. Further, in certain markets the quantity left over 
after weighing with the units adopted for weighment is either 
roughly estimated, or not taken into account at all. There can be 
no justification for such a practice. Authorities concerned should 
take steps to improve conditions in these respects. 

2.5.6. Karda or additional weight.-Apart from the question of 
over weighment, in a number of markets sellers are required to give 
an additional quantity per unit of weight to compensate the buyers 
for supposed refraction in the produce delivered. It is generally 
known as Karda. For example, at Indore the Karda charged is 
2 seers per maund, or 5 per cent. of the weight delivered. It is 
to be noted that it is purely a customary charge and has nothing to 
do with the actual refraction in the produce delivered. Tb~re can 
be no justification for such a charge and early steps should be taken 
to see t!oat this practice is abolished by law forthwith. 

2.5.7. Tare weigllt.-In c~rtain markets in which cotton is sold 
in packs buyers try to g<>.in by deducting a much larger weight than 
the actual weight of the tare used. For example, at Chitaldrug the 
tar<' charged is 18 lhs. as against the actual weight of about 10 to 
12 lbs. Further. the tares used are not returned by buvers and are 
sold bock to the cultivators at a price ranging from Rs. 1/3/- to 
Rs. 2 pAr tare. The rc:julated market c.ommittee at Davan;>e:·e has 
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been trying to stop this malpractice but without any success. The 
objection of the buyers in this regard is that they are not able to 
empty the tares as soon as received. The tares can, however, be 
returned back conveniently to the commission agents through whom 
the kapas is purchased who, in their turn, can hand ovel· the same 
to the sellers concerned. As regards weight of the tares, the problem 
could be fairly easily solved by placing with the weights a container 
of similar weight as the tare used. 

2.5.8. Quality allowance or batta.-The Committee found the 
practice of charging batta or quality allowance very common in 
practically all parts of the country. This is done on the plea that 
the produce delivered is not of a uhiform quality and is inferior to 
what "'as seen by the buyer at the time of settling the price. In 
certain markets the number of lots subjected to this allowance was 
found to be as many as 80 per cent. The batta charged may vary 
in different . cases from 1! to 5 per cent. or more. There can 
obviously be no justification for such a deduction when the produce 
is purchased after exam<nation. The practice is, however, in vogue 
even in a majority of regulated markets, although certain market 
committees have laid down rules that when the quality allowance 
exce~ds a certain percentage the case should be referred to the 
market committee. But there are hardly any cases which are so 
referred. particularly as it involves a good deal of time and the 
cultivator prefers to give a little more allowance rather than wait 
for the decision of the committee. The only effective way of 
stopping this malpractice would appear to be to make the deduction 
illegal. and where a lot is actually found to contain produce of a 
marke:lly inferior quality the complaint should be made to the 
market committee who should arrange for the proper examination 
of t::e quality at the point of delivery and fix a suitable price. and 
a!so im:oose a fine on the seller, and such amount could be credited 
to the funds of the market committee. 

2.5.9. Muddat (literary meaning a period).-It is a deduction 
made on the ground that the kacha arhatiya makes immediate pay­
ment to the seller while he gets the sale proceeds from the buyer 
after two or three or more days. The charge made is, therefore, to 
cover interest for the period after which the Kacha arhatiya is paid 
the sale proceeds by the buyer. The deduction generally made is, 
however. much higher than what would be waranted by the actual 
interest on the amount involved. As cash payment should be the 
rule in all assembling markets three is no justification for this deduc­
tion, and the necessary allowance for this small item could be made 
in the commission of the m·hatiya concerned. This charge is found 
to b~ common, particularly in the markets in Madhya Bharat. 

2.6. Merchandising charges.-As in the case of other agricultural 
commodities, lhe sellers and buyers of cotton have to pay a number 
of charges and deductions while selling or buying in an assembling 
market. These charg0s include municipal tolls and taxes, mer­
chants' commission. brokera!!e. wao;Ps for handling and weighing 
and several miscellaneous charges including charity. The charges 
payable by sellers and buyers in typical regulated nnd unregulated 



16 

markets in the different cotton producing States are shown in 
App2ndix XII and are summarised in the followmg Table :-

TABLE No. 6.-Me>·chandising charges payable per Rs. 100 wo•·th 
of cotton. 

lTnregulatcd mnrket..'i Regulated market.'~ 

----
State 

By lly I By By 
Total X arne soller hnyt•r 

I 
Total !\nme seller buyer 

I 2 3 ,; I 6 7 8 9 
• I --------1--

JRs. n. p. R<. '· p. ·R,. a. I'· I Rs.a. p. lb. a. p. Rs. a. p. 

1ndhya 
Pra'd('.;h, 

flldras 

B omLny 

ly~lurhnd I 

p unjab 

-- - . --

S11gnpr 

Pollaehi 

! Sh~>;r<l-•m 

I .. 
I 
:Fazilkn* 

I 
-----

10 1:~ 0 0 S 0 1 5 9 Aknln. l 7 

IG :J I Tirpnr (.! 
3 I 6 u l s .. 

I 

() 5 0 .. !I} •• o! Hail 0 9 

I hm1gal. 

I Xandcr -1 6 . ' .. .. 
o 'o ~3 • H 0 14 2 0 1 Fa:t1lkn 2 3 

I I 
I 
I ------~-----

6 .. l 7 3 

0 l 5 0 ~ 10 0 

() 0 6 .0 015 0 

9 .. J: 6 \) 

l 3 3 0 14 

I ----

The total merchandising charges in the unregulated markets noted 
above vary from Rs. 1-5-9 per cent. of value to Rs. 6-14-3 with an 
average of about Rs. 4-11-0 per cent. These charges in the case of 
regulated markets range from Rs. 1-7-6 to Rs. 4-6-9 with an average 
of about Rs. 2-6-0 per cent. Thus the merchandising charges in a 
regulated market are on an average only about half of these In 
unregulated ones. It may also be noted in this connection that 
although in certain unregulated markets the merchandising charges 
may appear to be low, cultivator-sellers may be made to lose consi­
derably in the operations of price ftxation, weighment, etc. 

Besides the question of the merchandising charges being high, 
cultivator-sellers are quite often required to pay for services which 
are not actually performed, and also certain conventional charges, 
e.g., charity. Even in certain charges for which there can be no 
justification. For instance, at Fazilka a seller has to pay for both 
the Kacha-arhatiya and the broker. Since the kacha arhatiya really 
works as a broker for the seller it is certainly unfair to make the 
cultivator-seller pay also for the broker. Again charity or Dha>·mada 
is not generally an approved charge in regulated market, but it is 
b~ing actually charged in most of them. 

2.6.1. Basis of merchandising clwrges.-There is no uniform 
sysi't:nl or basis of levying the various merchandising charges. In 
cert3in markets the commission of loacha arllatiua, for example, is 
paid by sellers while in some others by th'' buyers although he is 
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supposed to work as the agent of the seller. In cerlain olhen; it 
may be paid by both. It is of importance that charges for a parti­
cular item should be paid by the seller or the buyer according to the 
nature of the service rendered. In order that the prices paid in 
different markets be comparable, it is also important that upto a 
certain point all the costs of marketing should be paid by the seller, 
and this could be the delivery point in the case of the assembling 
markets. After that point the charges should fairly be borne by the 
buyer. No such distinction is, however, made at present even in 
case of regulated markets. It is highly desirable that the Govern­
ment of India should take steps to Jay down a uniform system or 
basis for levying merchandising charges, particularly for adoption 
in regulated markets. 

2.6.2. Multiplicity of chaTges.-The number of items for which 
the sellers and buyers have to pay in different markets differs 
considerably. While it is true that the functionaries employed 
should be paid due compensation for the services rendered by them, 
it is very desirable that the heads under which charges are made 
should be as few as. possible. Multiplicity of charges simply adds 
to the confusion of the cultivator-seller who is not able to under­
stand the minute differences between one charge and the other. At 
present the charges for weighment and handling may be made 
under as many as 3, 4 or 5 heads•, although the total amount could 
very conveniently be charged under one head. 

2.6.3. Excessive number of functionm·ies.-The number of func­
tionaries including commission agents (kacha arhatiyas), brokers, 
weighmen, etc. operating in several markets were considered to be 
much in excess of the number justified by their annual turnover. 
This appears to be the result of high merchandising charges. For 
instance, the handling charges come to as much as Rs. 4 to Rs. 5 
per day per person although the daily wages outside the market 
for similar labour are not more than Rs. 1-8-0 per head. If the mer­
chandising charges are reduced to reasonable limits and no mal­
practices are allowed, there would appear to be no doubt -that the 
number of functionaries of all types includuing commission agents 
and brokers would go down considerably. The persons who would 
he so displaced would generally speaking be of the less efficient type 
and their elimination would, therefore, add to the efficiency of the 
marketing machinery. 

2.7. Arbitration.-Arrangements for arbitration are conspicuous 
by their absPnce not only in unregulated markets. but also in most 
of the regulated ones. The need for quick arbitration is particularly 
felt in most markets for settling disputes regarding Batta. Even in 
regulated markets, where arbitration committees have been appoint­
ed by the market committees, it is rare that cases of disputes are 
referred to them. It was pointed out that the time taken in settling 
disputes is long, and sellers prefer to pay a little higher discount 
rather than wait for a day or two for the settlement of the dispute 
and payment of sale prGceeds. The need for quick and efficient 
arbitration machinery is obvious to protect the interests of the culti­
vator-seller-the weaker party in the transaction. 

• Wages for unloading from carts, taking out from contarners, 
making of uniform heap, putting on the scale, weighment, etc. 



2.8. Regulation of markets.-Many of the defects and mal· 
practices obtainir,g in the assembling markets, as indicated in the 
previous section, can be minunised and controlled by proper regu­
lation of markets. It is, however, true that many of the sard defects 
are noticed even in a number of markets already regulated. but this 
is due largely to the fact that the committees responsible for the 
administration of such markets do not exercise the control and 
.supervision expected of them. In most cases technical guidance is 
also lacking. 

The first step to regulate cotton markets under a State law, with 
a view to ensuring a fair price to producers, was taken in Madhya 
Pradesh more than 50 years back with the enactment of the Berar 
Cotton and Grain Markets Law, 1897. The markets under that Act 
were i-egulated exclusively for cotton. No progress in this direction 
was, however, made in any other area until 1927 when the Bombay 
Cotton Markets, Act was passed. The interest in the regulation of 
markets was greatly stimulated by the recommendation made on 
the subject by the Royal Commission on Agriculture in India in 1927. 
Since then legislations to regulate markets for agricultural produce 
have been enacted in practicaily all the important cotton-growing 
Stales. Important cotton markets already regulated, and also of those 
which need to be regulated, are shown in Appendix XI. It would be 
observed th1l,t most of the important cotton markets in Bombay, 
Hyderabad, Madhya Bharat, Madhya Pradesh and the Punjab have 
already been regulated. In the case of Madras and Mysore only a 
few important markets have been regulated so far. The position in. 
different States is stated in brief in the following paragraphs. 

2.8.1. Marketi11g legislation in different States.-Bombay.-An 
Act to regulate cotton markets in this State was passed in 1927. 
Dhulia was the first market to be regulated in 1930 under this Act. 
This Act has since been replaced by the Bombay Agricultural 
Produce Markets Act- 1939, which provides for the regulation of 
markets for all important agricultural products including cotton. 
36 markets for cotton have already been regulated in this State. 
The Act is administered by the Chief Marketing Officer, Bombay, 
with the help of the necessary field staff. The markets in Bombay 
are on the whole better regulated than those in several other parts 
of the country, but certain serious defects were brought to the notice 
of the Committee in the working of several of them. These are :-

(i) Cotton brought for sale from rural areas is sold in most 
of the markets by private negotiations, and not by open 
auction. and the sellers do not. therefore, always get a 
competitive price. 

(ii) Licenses are issued by certain market committees to 
village merchants with a view to securing more funds, 
although no ~rrangements exist for regulating sales in 
rural areas. Gadak Market Committee has, for instance. 
given about 400 licenses to village merchants in its 
market area. 

(iii) Payment of the produce sold is delayed in certain cases 
for months. 
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(iv) Marl<et Committees do not make any efforts to stop mixing 
of different varieties of cotton. 

(v) The staff employed for supervision and inspection is 
generally unqualified, untrained and insufficient. 

The main reason why the market committees are not able to 
introduce the necessary improvements is that the representatives of 
growers on these committees, although in a majority, are illiterate 
and poor and are not generally in a position to enforce their views. 
Further, the staff of the local Marketing Department have no execu­
tive powers under the Act which are necessary for the effective 
supervision and control over the day to day regulation of the trade. 

Madhya Pradesh.-8ome of the cotton markets in this State 
were regulated as early as 1872 under the local Municipal Laws. In 
1897 the Cotton and Grain Markets Law came into force.• This was 
superseded by the Cotton Markets Act, 1932. Out of about 45 
important cotton markets in this State, 40 have already been regu• 
lated. The market committees function under the control of the 
Deputy Commissioners and the local marketing staff are authorised 
only to inspect the markets and examine scales and weights. The 
Cotton Markets Act in this State was so amended in 1947 that instead 
of an elected committee, the administration of a regulated market 
can be entrusted by the State Government to a registered co-operative 
society. Amraoti, one of the biggest cotton markets in the State, 
is being managed since November 1947 by a co-operative body, viz. 
the Amraoti Tahsil Agricultural Association. Although it was 
claimed that this Association has been able to introduce several 
improvements in regard to correct weighment, deductions for karda 
or additional weights, reduction in commissions, etc., in actual fact 
much improvement ,vas not observable. For instance, when the 
Committee visited Amraoti market it found the same prices being 
exhibited for Jarilla and Buri cottons on the Notice Board of the 
market committee although it was admitted that there should be a 
difference of at least 10 per cent between the two quotations. Again 
Dharmada which is not an approved charge is generally deducted 
from the sale proceeds by all arhatiyas. The position of other regu­
lated markets is not very much different. 

Madras.-Cotton markets in this State are being regulated under 
the Madras Commercial Crop Markets Act, 1933. So far only three 
cotton markets, e.g. Tirupur, Adoni and Nandyal have been regulated. 
There are, however, more than 20 other important cotton markets 
which need early regulation. The Director of Agriculture, assisted 
by the Provincial Marketing Officer, is responsible for the adminis­
tration of the Markets Act. 

The Tirupur Market Committee, besides regulating and licensing 
places of business, brokers,. weig~men, buy~rs . and se_llers, and 
checking of scales and weights, IS also pubhshmg a daily market 
report and undertaking propaganda work for intrqducing improve­
ments of cotton cultivation. This Committee also undertakes to sell 
cotton direct. Although in such cases no commission is charged, 
the quantities received for direct sales are negligible. 
L442MofF&A 
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At Tirupur, the biggest cotton market in the State, a special 
market has been provided for dealings in cotton. It was pointed out 
to the Committee that a majority of the merchants working in 
cotton were 'also handling several other- agricultural products and 
they had, therefore, to maintain two offices. Further, the merchants 
had to obtain two licenses for godowns-one from the Municipal 
l3oard and the other from the market committee. 

Punjab.-'-Practically all the important markets in the State 
numbering about 60 have been regulated under the Punajb Agri. 
cultural Produce Markets Act, 1939. This Act has been made appli· 
cable to a very large number of commodities, including cotton. 
The administration of the Act is under the Deputy Commissioners, 
who have hardly any time or technical knowledge or assistance to 
guide the activities of the market committees. Generally speaking, 
very little has been done in this State by way of regulating market· 
ing practices and charges, and the collection of fees seems to be the 
main object of the market committees. Practically all the important 
market committees have accumulated sizeable funds and the 
administrative authorities are rather reluctant to sanction expendi· 
ture, not knowing how best such funds could be used. The close 
associati~.m of the provincial marketing staff with the administration 
of these markets would appear to be essential. 

Hyderabad.-The Hyderabad Agricultural Markets Act was 
passed in 1930, and the first market regulated was Nander, an im· 
portant cotton centre. Practically all the important cotton markets 
have since been regulated. The administration of the Act is under 
the Chief Marketing Officer, and on the whole the marketing 
practices and charges in this State have been regulated to a fairly 
aatisfactory extent. · 

Madhya Bharat.-Most of the markets situated in the territories 
of Gwalior, before merger, were regulated under the rules and regu. 
lations called "The Quawaid Mandi Hai. Gwalior ". The important 
markets in other areas were also regulated under the local laws of 
the States concerned. The supervision and control of these markets 
is entrusted to the local marketing staff. But hardly any of the so 
called regulated markets functions as such. Even at Indore, which 
is the biggest cotton market in the State, the market committee does 
not function regularly. Many a times the kacha. arhatiya.s and 
buyers combine and sales · are made on the condition that payit\ent 
will be made after some days, or in instalments. Cultivators are 
sometimes forced to accept in part payment a quantity of cotton 
seed at an exhorbitant price. The question of having a Marketing 
Act for the State as a whole is under consideration of the Local 
Government. 

Mysore.-The necessary legislation was passed in 1939, and tlie 
Local Government sanctioned a sum of Rs. 3 lakhs for establishing 
a regulated market for cotton and ground-nuts at Davangere. Much 
progress could not, however, be made and the Government have 
recently sanctioned a sum of Rs. 35 la~hs for establishing a new 
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market at that cer_ttre. Per_tding establishment of the proposed 
m~r~et, the marketmg practices and charges in the prem_ises of the 
eXIstmg marke-t have been regulated and a committee formed to 
look after the market. Two other important cotton markets-at 
the Ch~taldrug and Arsikeli have also been regulated. The Chief 
Marketing Officer of the State is responsible for the administration 
?f the Act. It has not, however, been possible to introduce much 
Improvement due to the opposition of the local trade to any kind 
o~ r~~ulation. 

' 
It .need hardly be noted that it is not quite necessary to build 

a sp~c1al market for re~ulating transactions in any particular com­
modity, and the regulation of markets in other parts of the country 
has been undertaken in the premises of the existing markets. In 
certain cases provision has, however, been made for common market" 
yards where the same were not available. 

2.9. Suggestions for improvement-Although it is generally 
believed, mainly as a result of the propaganda by vested interests, 
that the marketing of cotton is better organised than that of other 
cash crops in India we are not convinced that it is so. From what 
has been stated in the preceding sections, it is obvious that the 
marketing of cotton, particularly in the rural areas and in wholesale 
assembling markets, suffers from more or less all the defects as the 
marketing of other agricultural produce. The defects and mal­
practices described in detail in the previous sections are also indi­
cative of what is required to be done to improve the position in this 
respect. The Committee are convinced that there is no other single 
measure which could help the cotton grower in getting a better price 
for his produce than the effective regulation of all assembling 
markets. We have no doubt that this is a feasible proposition. 
Further, markets can be regulated without any cost to the public 
excheque~. Since the area of operation of a regulated market is 
much larger than that of several village co-operatives, necessary im­
provements can be introduced much quicker by regulation of 
markets. This should not, however, be taken to mean that in market 
areas which are properly regulated there would be left no need for 
organising marketing co-operatives and resorting to other measurea 

. for removing the defects which persists on such a large scale even 
after regulation. As indicated elsewhere in this Report, co­
operatives can usefully help their members, besides financing and 
sales, in the supply of pute seeds and grading of the produce bef~re 
sale and also in its ginning and pressing. With a view to exped1te 
e.ffe~tive regulation of all assembling markets, the Committee 
recommends : 

(i) That the State Governments concerned should arrange. 
· with the help and in consultation with the Indian Central 

'Cotton Committee and the Agricultural Marketing 
Adviser to the Government of India, for a quick survey 
of all unregulated important markets for cotton,· and 
take ~arly steps for their re2ulation. 

(ii) That representation of growers on market committees be 
kept in a statutory majority . and the representatives 
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should be so selected or elected that they may be able 
to safeguard and ndvance the interests of the gr~wers 
adequately. The Chairman of the market committees 
should as far as possible be a grower, and the perso_ns 
selected for working as Superintendents or Secretanes 
of mafket committees should have a rural outlook and 
possess necessary knowledge and practical experience 
of the market~pg of agricultural produce. 

(iii) That market areas should be clearly defined, and no 
· attempts should be made to regulate. sales or li~ense 

functionaries in distant areas where no superv1sory 
staff can be provided. 

(iv) That the systems of sale, weighment, sampling, delivery,. 
payment, etc., adopted by a market committee should 
be such as to leave no room for suspicion or malpractice. 
Settlement of prices by open bidding should be made 
the law for all regulated markets. Sales should be res­
tricted to common market yards, and as far as pos_sible 
deliveries should also be arranged in such yards. 

(v) That merchandising charges should be laid down on a 
uniform and rational basis, and under a few specified 
heads. These should be made payable by the seller up­
to a particular stage in all_markets, and after that by 
the buyer. Unwarranted deductions for batta (quality 
allowance), karda (additional weight), bardana (tare 
weight), namuna (sample) and muddat (discount ·for 
cash payment) as also for all other charges, e.g., charity 
which are not levied on the basis of any service render· 
ed should be prohibited. 

(vi) That market committees should not license more func· 
tionaries than what are considered necessary for the 
proper running of the market. Working of various 
functionaries should be effectively supervised and con­
trolled, and the licenses of undesirable ones should be 
unhesitatingly cancelled. 

(vii) That market committees should also take steps to stop 
. mixing of . different varieties, and where possible 

arrange for grading of improved varieties on purity 
basis before sale. 

(viii) That arrangements should be made by the market com· 
mittees to obtain and exhibit each morning the previous 
evening's closing price of relevant key markets, togetner 
with price parities for the local market. 

(ix) That to ensure necessary technical guidance and suP.er· 
vision l_ocal marketing staff should be made responsible, 
where 1t has not yet been done, for the administration 
of local Market Acts. A Marketing Inspectorate should 
be for~ed under the control of the Chief Marketing 
Officer m each State for the proper supervision and con­
trol of regulated markets. Necessary executive po:wers 
should be given to the marketing staff under the markets · 
Acts. 
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(x) That each market should hav~ an arbitration sub­
committee, and all cases of dispute should be referred 
to such committees for their immediate decision. 

(xi) That market committees not found working satisfactorily 
· should be suspended or superseded, and proper arrange­

ments made for · the management of the market. 
(xii) That arrangements should be made for organising an 

All-India Advisory Service under the auspices of the 
Agricultural Marketing Adviser to the Government of 
India with a view to giving all possible assistance to 
State Governments for an early regulation of all im­
'portant markets as also for making available the results 
of experience gained and the developments made in 
different States to each other. 

(xiii) That to ensure increased income the markets regulated 
for cotton can also be regulated for other important 
agricultural products handled in such markets and vice 
versa. Besides other things, this · would enable the 
market committees to employ trained, efficient and 
adequate supervisory staff. 



CHAPTER m.-GINNING AND PRESSING. 

3.1. Introduction.-Approximately 90 to 98 per cent. of cotton 
brought for sale to local assembling markets is unginned, i.e., in the 

. form of kapas. Ginning in rural areas is more or less confined to 
small quantities required to meet the local needs of lint and also of 
seed for sowing. It is generally done with hand machines. 

Ginning of kapas sold in local markets is arranged by buyers 
who may be merchants, gin-owners or the agents of textile mills .. A 
number of power gins are found working in all the assembhng 
markets on hire.- A number of gin-owners also operate as merchants 
and some textile mills have their own ginning and pressing arrange­
ments. 

3.2. Economics of ginning in producing areas.-Since cotton seed. 
which forms nearly two-thirds of the weight of kapas, has in most 

-cases to be transported back to villages, particularly for feeding the 
cattle, it will mean a considerable saving in transport costs if kapas 
is ginned in rural areas, and only lint is carried to the market for 
sale. The experience of the growers has, however, been different. 
Since kapas can be more conveniently mixed, buyers as a rule prefer 
to purchase kapas and pay a little more for it than the correspond­
ing price of lint. 

It may be noted that although the gin_ning and p~essing of cotton 
is undertaken after it has left the cultivator's hands, the cost incurred 
on these operations has ultimately to be borne by the grower. Orga­
nisation of ginning and pressing on economical lines is, therefore, of 
utmost importance for securing a higher return to the producer for 
his cotton. 

3.3. Ginning and pressing factories.-Practically all the ginning 
and pressing factories working in various cotton-growing areas, 
excepting a few established by co-operative organisations, are own-ed 
by private concerns. Since cotton ginning is only a seasonal affair, 
a large number of these units have been installed along with oil­
crushing or rjce-milling plants. 

As will be observed from the data given in the Appendix, nearly 
40 to 45 per cent of the ginning factories in existence in different 
States have not worked for two or more years. Many .of the other 
factories, though not completely idle, do not get a full season's work. 
Although the ginning and pressing capacity of the country was far 
in excess of its requirements, even in pre-World War II period, it 
has become more so due to a considerable fall in production of cotton 
during recent years. Since most of the factories are not able to get 
a full season's work, their working costs are relatively high and con­
sequently the rates charged by them for ginning and pressing are 
also high. 

3.4. Ginning and pressing charges.-The rates for ginning in 
different parts of the country were found to vary from Rs. 8 to Rs. 15 
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per bal~, ~nd .those for pressing from Rs. 10 to Rs. 12/8/- per bale.' 
The vanatlon m the rates are not necessarily due to differences in the 
working costs. For instance, the combined rate for ginning and ; 
pressing at Tirupur (Madras), a regulated market, was Rs. 15/8/- . 
per bale in May 1950 as against an average rate of Rs. 24/4/- per 
bale at Adoni, another regulated market in Madras State. Similarly, 
while the combined rate for ginning and pressing at Khanna in· the 
Punjab was reported to the Committee to be Rs. 16 per bale, the 
corresponding rates at Abhor, another important market, was Rs. 22 
and at Fazilka, another nearby market, Rs. 19/1/- per bale. As far 
as the ginning charges are concerned, the highest rate of Rs. 15 
per bale was reported to be at Nimar in Madhya Bharat. At all 
centres, where unduly high ginning and pressing rates were being 
charged, some kind of pool1ng was reported to be 'in existence 
between the ginning and pressing factories. (See para. 3.5.). For 
instance, at Abhor in the Punjab six local ginneries had formed 
themselves into a group. Only 3 or 4 of them were working. Out 
of the ginning and pressing rate of Rs. 22 per bale fixed by the pool. 
Rs. 16 per bale, which was considered to be the cost of ginning and 
pressing, was kept back by the ginning and pressing factories con­
cerned, and the balance of Rs. 6 per bale was credited to the common 
pool account. The money so collected in the pool was divided equally 
among all the six ginneries irrespective of the fact whether they had 
worked or not during the season. 

During the past few years, due to abnormal conditions created 
by the World War II, ginning and pressing rates were fixed in certain 
States, e.g., Madhya Pradesh and Hyderabad, by the authorities con­
cerned. The Committee was, however, informed, particularly in 
Madhya Pradesh, that the prescribed rates were not being adopted 
by all the ginning and pressing factories. In Hyderabad, the rate 
fixed for 1949 crop was Rs. 22/1/- per bale as against the current 
rate of Rs. 19/14/- per bale in May 1950. 

3.5. Pooling system.-The system of pooling among the ginning~ 
and pressing factories with the object of eliminating competition was 
found to be in existence to a greater or lesser extent in practically 
all parts of the country. The system has no doubt been in vogue 1 
for the past several d'ecades, and the Indian Cotton Committee, 1917, 
also reported on the high ginning and pressing rates gener-ally fixed 
by such pools. · Although in most of the cases where the capacity of 
the ginning and pressing factories in a particular locality is far in 
excess of requirements pooling does result in economic working as 
only a few of the units are required to work for the full season. This 
should not, however, lead to fixation of abnormally high ginning and 
pressing charges, which have really to be borne by the cotton grower. 
While it would not be advisable to disallow pooling and thus fose the 
advantage of reduced cost of working, it would aru>ear very desirable 
that the rates fixed for ginning and pressing by the pools should be 
subject to Government control. The Committee, therefore, recom­
mends that pooling among the ginning and pressing factories should 
be allowed only under a permit, say from the Director. of Industries of 
the State concerned, and that in all such cases the rates, for ginning 
and pressing should be subject to the approval of such officer. 
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3.6. Ma!practices.-Several malpractices in connection with the 
ginning and pressing of cotton were brought to the notice of the 
Committee. In cases where ginning is undertaken, particularly by 
merchants, mixing of inferior varieties of cotton with superior onea 
was reported to be very common, although the law requires the 
owners of factories not to allow any such mixing. In certain cases 
the gin-owners, who operate on their own account, so adjust the gins 
that a portion of the seed is cut and mixed with the lint. This Is 
obviously done to increase the weight of the lint which is several 
times more valuable than the seed. 

The practice of watering cotton was also found to be quite 
common in most parts of the country. It was said that moistening 
of lint to a certain extent makes it soft, and strengthens and lengthens 
its staple and also makes pressing easier. There is not, however, the 
least doubt that moistening deteriorates the quality and colour of the 
fibre and is thus harmful in the long run. Further, moistening or 
watering is generally done with the pure object of increasing the 
weight of the lint. Although watering of cotton in certain States, 
e.g., in Bombay, is prohibited by law, it is recognised in certain other. 
parts, e.g., Madhya Bharat. A small allowance for driage is allowed 
in the contracts of buyers of shippers on the presumption that lint 
is, as a rule, watered before pressing. T~ere would appear to be no 
good reason to allow watering of cotton at any stilge and it should 
be prohibited under the Ginning and Pressing Factories Acts in all 
States. Every step should also be taken to enforce the prohibition. 

3.7. Legislation to stop mixing, watering, etc.-Since a good deal 
of mixing of inferior varieties with the superior ones takes place in 
the ginning factories, it was considered necessary that some provi­
sion should be made by which adulteration could be traced to the 
person guilty of it. With this object in view the Cott~n Ginning and 
Pressing Factories Act was passed in 1925. It provides that the 
owner of each cotton ginning and pressing factory shall maintain a 
register containing a record of all cotton ginned and pressed in the 
factory, and of the names c.f persons on account of whom the cotton 
was ginned and I or pressed. The Act also lays down that each bale 
shall be marked in the prescribed manner with a serial number and 
the mark assigned to the factory. The press-owners are required 
under this legislation also to submit weekly reports showing the total 
number of bales pressed by them. 

With a view to improving the efficiency of the ginning and press­
ing factories, the Indian Cotton Committee, 1917, suggested a scheme 
of licensing factories under certain specified conditions. They recom­
mended. that, befor~ licensing, factodes should be required among 
vther thmgs to provide sufficiently Wide and open yards for stocking 
kapas and to keep their gins in proper order so that no undue propor­
tion of cut or crushed seed might get mixed in the lint. Although 
the Indian Central Cotton Committee also made similar recommenda­
tions on the subject, the Government of India did not consider it 
advisable to make any provision in the Central legislation for com­
pulsory licensing of ginning and pressing factories. They had, how­
ever, no objection to .local Governments introducing the necessary 
legislation on the subJeCt. 



27 

Although the Ginning and Pressing Factories Act has been 
adopted by all the important cotton-growing States, practically no 
check is being exercised on the working of ginning and pressing 
factories. For instance, in Madhya Pradesh the Committee was 
informed that there were only four factory inspectors who were 
responsible for inspecting and supervising the work of more than 
400 ginneries besides about 600 other factories. The position in other 
States was perhaps not different, although no specific complaints 
were made to the Committee in regard to the working of the Ginning 
and Pressing Factories Act in any area. 
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CHAPTER IV.-DISTRIBUTION. 

4.1. Agencies engaged.-Cotton is invariably ginned and pressed 
at wholesale assembling centres before it is moved to textile mills 
or parts for export. In cases where kapas is purchased by the repre­
sentatives of textile mills or exporters directly in assembling markets 
they themselves arrange for its ginning and pressing as also for its 
transport to the mill or the port concerned, and all the expenditure 
involved in these operations is paid by the buyers. In most cases, 
however, textile mills and shippers instead of opening their own 
buying depots, or sending their representatives to assembling markets, 
purchase their requirements through the local wholesale merchants 
and gin-owners who work as commission agents. These functionaries 
arrange for the ginning and pressing of kapas purchased by them on 
behalf of their principals and charge only the actual or the settled 
expenditure on the various operations besides of course their commis­
sion which may range from As. -/8/- to As. -/12/- per cent. It was 
reported to the Committee that unless the quantity to be purchased 
from a particular centre is large there was not much of an advantage 
for a textile mill or exporter in haying their own local depots in 
assembling markets, since the establishment charges of such depots 
often exceed the commission which they have to pay to the local 
commission agents. Approximately 45-50 per cent. of the cotton is 
estimated to be distributed from assembling markets to textile mills 
or for shipment abroad through the special representatives or local 
agents of the textile mills and exporters. 

A considerable quantity of cotton is also supplied to textile mills 
and for export out of the stocks purchased by merchants and gin­
owners on their own account. These functionaries stock cotton after 
having it ginned and pressed, and sell it at an opportune time. The 
sales of such cotton are again made in most cases through local 
commission agents or special representatives of the buyers. In these 
cases also buyers are required to pay only the commission or the 
remuneration of their representatives, besides of course the actual or 
the settled expenditure incurred on transporting the goods to the 
destination. 

At consuming centres also a large number of merchants and 
commission agents are engaged in arranging supply of cotton from 
up-country markets to local textile mills, or for shipment abroad. 
These concerns m most cases work as commission agents of merchants 
or stockists in up-country markets who send their cotton to them for 
sale on consignment basis. Some of these merchants also work as 
commission agents of the local textile mills, while some others may 
purchase cotton at up-country markets on their own account for 
supP!Y to local buyers. As in the case of up-country firms, the com­
missiOn charged by these concerns generally varies from As. -/8/- to 
As. -/12/- per cent. on value of the goods sold or purchased and all 
the charges for handling, transport, etc., are recovered from the seller 
or the buyer as the case may be. 

28 
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There are no co-operative organisations engaged in the distribu­
tion of cotton at present. The marketing co-operatives assembling 
the produce of their members have to sell the same in the form of 
kapas or lint through the usual trade channels. In the case of some 
improved varieties, however, the sales of which are arranged by local 
Agricultural Departments, the mills buy directly from the assemblin~ 
centres. 

4.2. System ·of sa!e.-Sales in up-country markets are generally 
made after personal inspection, or on the basis of samples, and the 
prices are settled by mutual bargaining between the buyer and the 
~eller. In certain cases, the stockists may offer to sell particular 
qualities of cotton to outside buyers by post, telegram or telephone, 
on the condition that the actual price will be determined in accord­
ance with the 'on' and 'off' allowances fixed by the East India 
Cotton Association. In a few markets sales are also made on the 
basis of the terms of contracts prescribed by the local trade associa­
tions. For example, in Surat all purchases by textile mills or shippers 
are made according to the contract terms laid down by the District 
Cotton Dealers' Association, and in case of disputes arbitration i• 
arranged by this Association. 

Systems of sale may also vary to a certain extent according to 
regional conditions. In the Gujerat area, for example, during the 
cotton season from January to June, lint is purchased in unpressed 
form, while during the remaining part of the year all purchases of 
lint are in the form of bales. During the season, pressing, handling 
and carting charges from factories to destinations are paid by the 
buyer, while in the off-season, when pressed bales are sold, prices 
quoted are inclusive of all charges, excepting carting which is pay­
able by the buyer. During the monsoon season necessary allowance 
for moisture is also made, and this is mutually settled by the parties 
concerned. 

In the port markets, sales are generally made on the basis of 
samples. For example, at Sewri*, the principal cotton market of 
Bombay, the method operandi for ready sales is as follows :-

The sellers go with their samples to the buyers' stalls. After the 
price is settled the buyer visits the lot concerned and generally 
draws samples from 2 per cent. of the bales, although he can do so 
upto 4 per cent. of the lot. The samples weighing 10-15 lbs. each are 
drawn from different layers and sides of the selected bales, which are 
sealed by the buyer. These are treated as basic samples. If the 
other bales in the lot are found upto the quality of the sample, they 
are accepted by the buyer, otherwise the sample from such bales may 
be referred to the surveyors for examination and determining the 
'on ' and 'off' allowances to be paid by the seller or the buyer. 

• This market has about 300 stalls. The stalls in the East Wing are 
occupied by the sellers, and those in the West Wing by the buyers. The 
buyers' stalls have special arrangements for diffused light for examining 
the samples. On the first floor of this market are arrangements for keep­
ing standard samples of different types of cotton and for surveying of 
a;unples under dispute. 
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4.3. Maintenance of standard samples.-standard samples of 
different grades of all the varieties of cotton tenderable under the 
Indian Cotton Contract as well as other growth traded in at 
Bombay are prepared and maintained by the East India Cotton 
Association as required under bye-law No. 53 of the Association. 
Such samples are prepared for five grades, viz., 'Extra superfine', 
'Superfine', 'Fine', 'Fully good' and 'Good to fully good' of each 
type of cotton. Sets of standard samples for staple lengths i", 13/16" 
and il" are also prepared for Jarilla cotton. Three sets of samples 
of each standard grade are maintained. These are known as : (a) 
Working standards, meant for every day use, (b) Appeal standards, 
to be used in case of appeals, and (c) Reference standards, on the 
basis of which the following season's samples are prepared. 

It was pointed out to the Committee that although great care 
was taken in maintaining particularly Reference standards, there 
was always some slight loss of colour. Necessary allowance on this 
account was made while preparing the new samples, but there was 
no definite measure to ensure absolute uniformity from season to 
season. It is understood that technical specifications have been 
completed in the United States of America• for colourimeter that 
will directly and automatically measure the colour factors of cotton 
grade. This device will provide a direct reading on a two dimen­
sional scale to register simultaneous values for reflectance and 
yellowness in the colour ranges of cotton within a narrow tolerance. 
If this device has since been found successful in the United States 
of America, it would appear worthwhile to adopt the same in this 
country also. 

The Committee is of opinion that it would be a great help if 
standard samples are prepared by the local Trade Association for 
important local growths which are not covered by the East Ind1a 
Cotton Association at present. Further, it· is important that sets of 
standard samples of the concerned varieties are kept in all important 
regulated markets for cotton so that the seller in the primary markets 
may also be able to take advantage of such samples and trade on 
the basis of the Standard Contract. 

4.4. Standard Contracts.-A contract has been prescribed by the 
East India Cotton Association for both ready and futures transac­
tions. Its use is, however, confined mainly to forward sales, or hedge 
contracts. It was pointed out to the Committee that the types of 
cotton tenderable against this contract are rather limited. Conse­
quently, the producers and the dealers in varieties of cotton, which 
cannot be tendered against the said contract, are not able to use fully 
the East India Cotton Association Exchange for hedging purposes. 

Textile mills in up-country centres generally have their own 
contract forms on the basis of which they make their purchases. It 
was brought to the notice of the Committee at more than one centre 
that the contracts of the textile mills are generally one-sided 
favouring the buyer. For the smooth conduct of the trade on term~ 

• Report of the Administrator of the Production and Marketing Admi­
nistration, 1949. (United States Department of Agriculture). 
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fair to both the seller and the buyer, the Committee considers it 
essential that Standard Contracts should be prescribed to cover all 
important types of cotton, and their use should be made compul­
sory by legislation. These could be enforced through the local Trade 
Associations. Arrangements for arbitration, which are particularly 
lacking in most of the markets, should also be provided under the 
terms of such Standard Contracts. 

4.5. Arrangements for survey and arbitration.-The bye-laws Nos. 
35 and 36 of the East India Cotton Association provide for appoint­
ment of surveyors and arbitrators. It is laid down that arbitrations 
regarding quality and appeals therefrom shall be held by whole-time 
paid surveyors each of whom shall have a sound practical knowledge 
of cotton-its quality, class and staple. The selection and appoint­
ment of surveyors is made by the Chairman of the Association, but 
the same is subject to the approval of the State Government 
who have also powers to appoint any surveyor on their own initia­
tive. Persons appointed as surveyors are required not to have any 
dealings, direct or indirect, in any forward market or in cotton, 
forward or ready. 

The number of surveyors appointed is from 6 to 8. All disputes 
as to quality between a buyer and a seller are referred to the arbi­
tration of two surveyors, and if they differ as to their award, a third 
surveyor is appointed to work as the Umpire. Disputes relating to 
country-damaged cotton are, however, referred to arbitration of two 
dis-interested persons, one to be chosen by each disputant. 

Except in the case of country-damaged cotton, all arbitrations and 
appeals with reference to quality are held in the rooms of the East 
India Cotton Association. A special committee is appointed to advise 
the Chairman from time to time as to the work of the surveyors. 
The functions of this committee are purely advisory. The award of 
the surveyors or the arbitrators, where no appeal is preferred, is final 
and binding on the parties concerned. As already stated, arrange­
ments for survey and arbitration are, however, conspicuous by their 
absence in most of the important markets of the country, and it"is 
essential that necessary arrangements in this respect should be made 
under the terms of the Standard Contracts. 

4.6. Futures trading.-Futures trading in cotton forms an integral 
part of the distribution machinery, and the transactions on the futures 
exchanges are used as a medium of insurance by textile mills, 
stockists, traders and even some large producers. There is, how­
ever, only one futures exchange at present, i.e., of the East India 
Cotton Association of Bombay. The working of this exchange is 
regulated under the provisions of the Bombay Forward Contracts 
Control Act, 1947. The exchange provides all normal facilities 
required for futures and stock trading in cotton. The business of the 
exchange is managed by a Board of Directors consisting of all the 
intt>rests concerned, including representatives of growers and also 
of Government. The Board has recently devised a hedge contract 
for trading which, among other things, provides facilities for up­
country tenders by farmers and dealers. 
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Before the futures trading in cotton was banned in 1943, futures 
exchanges for cotton were operating, besides Bombay, at Indore, 
Ahmednagar, Ujjain, Adoni and certain other markets. Although the 
law allows forward contracts for specific periods and quantities, and 
at specified prices, such contracts are not transferable and cannot be 
used as a medium of insurance like the hedge contracts. It was 
pointed out that as the trade and the manufacturers cannot cover 
their risks by hedging their commitments on the futures exchanges, 
they have to provide for a larger margin between their selling and 
purchasing rates, and the additional cost of marketing has to be 
borne mainly by the producer. Further, since the types of cotton 
which can be tendered against the contract prescribed by the East 
lndia Cotton Association are limited, the need for organising similar 
!Xchanges was pointed out to the Committee by several witnesses. 
lt was suggested that, besides Bombay, there should be at least three 
)ther exchanges-<me each in Southern India, Central India and 
)forthern India. 

It was also pointed out that since raw cotton has now been 
Jrought within the purview of the Centrally Reserved Subjects, the 
!xisting State enactment should be speedily replaced by a uniform 
C::entral legislation similar to the United States Cotton Futures Act, 
md that all the cotton exchanges in the country should be regulated 
in accordance with the provisions of such an enactment. 

4.7. Distribution costs.-The distribution of cotton from 
assembling markets to textile mills or ports would appear to be 
conducted on fairly economic Jines. The textile mills or exporters, 
who have generally to incur such expenditure, for obvious reasons, 
try to effect ali possible savings. A comparison of the costs of 
processing and marketing of cotton from the farm to textile mills 
through (i) the usual trade channels, and (ii) co-operative organisa­
tions as given in Appendix XIII will show that the difference between 
the total costs in the two cases is small and consists mainly of the 
merchants' commission or Dalali which may total about 1 to 11 per 
cent. on value. Although the charges incurred on handling, process­
ing, transport, etc., are generaliy the same in both the cases, the 
cultivators are generally able to get a substantial advantage by selling 
their cotton through co-operative organisations in several other ways. 
This is reckoned to range from Rs. 25 to Rs. 30 per bale. (See para. 
7.3.4). 



CHAPTER V.-WORKING OF· COTTON CONTROL 

5.1. Introduction.-During the Committee's visits to important 
cotton markets in various States in 1949-50 season, a number of 
points in respect of cotton control were brought to our notice, which 
have an important bearing on : (i) the interests of the cotton 
grower, (ii) cultivation of improved types, and (iii) the trade margins 
and practices. Although the study of the working of cotton control 
does not strictly come within the terms of reference of this Com­
mittee, it may not be out of place to refer in this Report to the 
specific problems presented to us. 

During 1949-50, as in several previous years of . control, the 
Government of India had prescribed floor and ceiling prices for 
important types of cotton together with 'on' and ' off' allowances 
for the different standard grades: While the floor and ceiling prices 
were fixed for lint, no correspondening rates had been prescribed 
for kapas. At first sight it looks illogical and odd to do so. But 
there are some advantages which have been secured by these means. 
Due to short supply of cotton in the country, the Textile Commis­
sioner had allotted to textile mills in various zones quotas of local, 
other Indian styles, and foreign cotton. Textile mills were required 
to purchase their quotas only in the specified zones. 

5.2. Uniformity of control.-It was observed that the measures 
adopted by the local authorities for enforcing the statutory ceiling 
prices of lint in certain States were not in conformity with the general 
policy of the Central Government. Although, under the Central 
scheme of control, no stipulation was made to control the prices of 
kapas, the authorities in Hyderabad had fixed ceiling prices for 
kapas in both 1948-49 and 1949-50 seasons. The Committee was 
informed that the local authorities found it more or less impossible to 
exercise any effective control on kapas due to variations in ginning 
percentages, etc. and ultimately, in pursuance of the directives of 
the Central Government they had to give up the control on kapas. 
The cultivators of this State were in consequence the loosers to a 
considerable extent inasmuch as they were not able to get the high 
prices for their kapas which their brethren in other States were able 
to do. 

Although in Madras and Mysore no prices for kapas were fixed, 
the members of the Southern India Textile Millowners' Association 
in that area made a 'Gentleman's Agreement' not to purchase kapas 
above certain fixed rates. The Agreement had the implied support 
of the local authorities. It was pointed out to the Committee that 
on the enforcement of this Agreement there was a cut of 10-15 
per cent. in the prices of kapas. 

It was also reported to the Committee that in Madhya Bharat 
the State Government had imposed certain restrictions on the move­
ment of kapas which were not quite warranted by the Central Control 
Order. Such restrictions had a depressing effect on kapas prices, 
and the growers were the sufferers. 
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Since there is a Central Control on cotton, it should be seen that 
the State Governments or Associations of trade or textile mills do 
not adopt measures which go against the accepted policy of the 
Central Government and cause losses especially to the helpless cotton­
grower-helpless because he always bears his misfortunes mutely. 

5.3. Prices of kapas.-Excepting the three States mentioned in the 
preceding paragraphs, the Committee found that the prices of kapas 
in practically all the other areas were generally appreciably above 
the parity of the ceilings fixed for lint. In the Punjab markets, while 
according to the ceiling price of lint the price of kapas should have 
been about Rs. 21 per maund, it was actually selling at Rs. 29 to 
Rs. 32 per maund. The difference in the case of Gujerat markets 
was found to range from Rs. 9 to Rs. 19 per maund. The range of 
difference between the parity and actual prices of kapas in different 
markets was mainly dependent upon the supply and demand position 
in the area concerned. 

It was also pointed out to the Committee that since the textile 
mills were allowed to sell in the export markets a part of their pro­
duction without any price restrictions, they could well afford to pay 
a higher price for kapas. Further, the textile mills by purchasing 
direct could make some savings in the costs of processing and 
merchandising charges, and to that extent pay a higher price for 
kapas. There appeared to be a general satisfaction at least amongst 
the growers for not fixing any ceiling price for kapas. 

5.4. Premium for different qualities.-Complaints were made to 
the Committee at several places regarding the low ceiling prices 
fixed for certain types, and also in regard to non-fixation of ceiling 
prices for certain other types. It was pointed out, for instance, that 
Gaurani had been grouped with types which were comparatively of 
an inferior quality, and the producers of this improved variety were 
therefore, not getting the due premium.• 

In regard to non-fixation of ceiling prices, it was reported that 
although the Textile Commissioner had not fixed ceilings for certain 
superior types with a view to enabling the growers of such varieties 
to get high prices for their products and thereby spread their cultiva­
tion, in actual practice the growers were not able to get even parity 
prices for such types. For example, in case of Rajjyapalam and 
M.A.5, there was no special demand for superior types in the areas in 
which they were grown. The local mills were, therefore, not 
prepared to pay proper premiums for these superior qualities, and 
the cultivators were not, therefore, able to get even what might have 
been fixed by the Government as their ceiling price. The general 
opinion seemed to be that in case of superior types, for which no 
ceilings were fixed, it was important that no restrictions should be 
placed on their movements also from one zone to another. It was 
only then that the growers will be able to secure a proper premium 
for such types. On the other hand, it was pointed out that when 
the movement restrictions in respect of some of these types were 
removed, there was a lot of mixing of such tvpes with inferior styles, 
and the movement was, therefore, not confined only to the desired 

• The position in this respect has been corrected in 1950-51 season. 
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types. In order that the cultivator may be able to get due premium 
for their superior quality produce, and also that there may be no 
mixing of such superior cottons with inferior types, it is desirable that 
the exempted typ<>s should be allowed to be sold and moveu from 
one zone to another only under the Agmark, or a certificate of purity 
from the local agricultural authorities. 

5.5. Allocation of quotas.-From the point of view of both the 
quantity and the quality, the quotas allotted to difl'erent mills were 
said to have led to a good deal of trouble. In Madhya Bharat, for 
example, the supply of local cotton was far in excess cf tC,e require­
ments of the local mills. but even then these mills were <tllohed to 
purchase a part of their quota from the Gujerat area. It was said 
to be due to an under-estimate of the local crop. Apart from the 
question of quantity, the allotment of Jaywant and Vijay cottons 
from the Gujerat area to Indore mills, which generally work with 
20 counts, was not quite right. Jaywant and Vijay cottons can be 
spun into much finer counts than 20. The local mills did not 1il<e to 
import these cottons for which they had to pay comparatively higher 
prices. Similarly, some of the improved types of cotton, e.a .. Ug:mda 
and M.A.5 grown in parts of Madras ~nd Mysore were found, as 
already stated. to fetch comparatively very low prices as tL·.Tc was 
not much of a d<>mand for such 'S in the zones concr·rm·d. The 
Committee was informed that \• <uia the local mills in 1\!Ysore and 
Madras were not prepared to pay a price of more than Rs: 1.3.o0 for 
Uganda cotton, that cotton was able to fetch as much as 1\s. 2 000 
pPr candy in the Bombay markets. Similar difliculties are r<'porlcd 
to have been experienced in the marketing of these superior types 
during the current season (1950-51) also. 

5.6. Trade margins.-As stated elsewhere in this report. the 1Pxtilc 
mills and shippers generally purchase cotton in the form of lint in 
bales. Due to the control on lint. without a corrcspomling ~nntrol 
on kapas it was obsr·rved that a considerable part of the ern:' """' 
being purchased by textile mills, or more truly in the name oft. x~ile 
mills by commission agents for their representatives. Althnuc~h dir.·ct 
purchases by mills in the assembling markets are desir.lc,lr, sPch 
purchases odrlly Pnough did not appear to have brought ;>ny good to 
the culllvator. It was pointed out that as the number of accredited 
representatives of the textile mills in a market was very limit,,d, and 
as the gin-owners and merchants were not in a positi<>n to buy kapa.< 
due to the fear of their stocks being requisitioned at controlled 
prices, there was very much less competition among the buvcrs than 
under normal conditions. It was reported, for example, at Dhulia. 
that while the trade margin under normal conditions was about Rs. 2 
per bale, it was about Rs. 25 now, and that such large profits are 
be in~ pocketed by only ll selected few as a large numbPr of firms, 
which did not represent any textile mills, were not able to take part 
in the business. 

5.7.1, Control in 1950-51.-Since textile mills had to nurch"se 
kapas during 1949-50 season at prices appreciably higher than the 
parity prices on the basis of the ceilings fixed for the COlTPsnond­
ing qualities of lint, and as they had to sell their product at prices 
L442MofF&A 
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fixed by tbe Government, they protested that kapas should be made 
available to them at prices in parity with the basic prices fixed for 
the corresponding qualities of hnt. The Government of India agreed 
to take suitable measures to keep kapas prices within reasonable 
levels. The viewpoint of the grower's interests, however, was that 
textile mills voluntarily paid higher prices for kapas because they 
could afford to do so due to the extra margin available to them from 
a part of their production which they were allowed to export or sell 
in the open market. 

With a view to maintaining kapas prices within desirable limits, 
the system of direct collective purchases was proposed. As an alter­
native to collective purchases, the Government in consultation with 
the industry decided to take the following steps to maintain kapas 
prices within price parities of the ceilings fixed for lint of the corres­
poning variety :-

(i) To prohibit the mills from buying kapas. 
(ii) To prohibit. hoarding of kapas and to require ginning 

factories to get all kapas in their possession ginned with­
in a specified period. 

(iii) To ban movement of· cotton from one zone to another, 01 

within a zone, except under a permit issued by the 
Textile Commissioner. 

(iv) To allow purchases of lint by only Government nominees 
specially appointed for the zone concerned. 

lt was also decided to appoint Regional Committees for each 
important cotton zone to supervise the working of the control 
measures. These Committees were manned mainly by industrialists 
III!d traders. Although the Government nominees were to purchase 
only lint, the Regional Committees were required to indicate the 
prices which could be paid for different varieties of kapas grown in 
the zone concerned. Government nominees were appointed for 
JJractically all the important cotton zones excepting Hyderapad and 
Saurashtra. The number of nominees appointed varied from twc; 
1n the Fazilka area of the Punjab to 39 in the case of Karnatak area 
of Bombay. While on the one hand the Government claims that 
they have been able to achieve the objective to a considerable extent, 
there have been very vehement protests from the growers; merchants, 
the al"hatiyas, the mill-owners, as well as the Indian Central Cotton 
Committee and the State Governments. 

5.7.2. It was brought to the notice of the Committee that in certaiTJ 
cases, e.g., Madhya Pradesh, the nominees divided the zones aliotted 
to them amongst themselves, and each one of them undertook to 
purchase from a specified area. There was, therefore, no competition 
of any kind between the b!)yers. These nominees also decided to 
purchase cotton upto a certain limit. and no further purchases were 
to be made until all the nominees had purchased the desired quan­
tities. What happened was that a nominee had purchased uotc t:1e 
tfesired limit, while others were not able to do so for a considerabls 
!.;me, and in the latter's area, therefore. marketing came to a stand­
still and the local growers had to wait for a considerable time before 
they could dispose of their kapas. In view of the representations 



37 

made by the representatives of growers (including Dr. P. S. 
Deshmukh, the Chairman of this Committee), Government, however, 
agreed to increase the number of nominees, and also to disallow the 
nominees from coming to any common agreement to restrict their 
purchases to any particular area, or up to a particular limit. 

It was also reporte'd to the Committee that in certain cases the 
nominees started paying prices above the ceilings with a view to 
securing for their mills the desired quantity and quality of cotton 
since each mill was anxious to get its requirements as early as possi­
ble. With a view to stopping any such malpractices on the part of 
Government nominees themselves, Distribution Committees were 
formed in certain areas. The function of these Committees was to 
pool all the supplies and distribute them to different Government 
nominees pro rata according to the mills' orders pending with them. 

5.7.3. Although as a result of the measures adopted by the 
Government not to allow the prices to pierce the ceilings, the textil<J 
mills were able to get their requirements well within the ceiling 
prices, the cotton growers were not able to get a competitive price 
for their kapas. Further, as one ceiling price is fixed for lint of a 
particular variety in the area irrespective of its quality, no proper 
premium was paid by Government nominees for better qualit:,r 
produce. 

Besides other things, purchase of lint through Government 
nominees is likely to affect adversely the production of improved 
types, a lot of mixing of which with infel"ior types was reported 
during this season. It was pointed out that, while the total produc­
tion of Rojjyapa!am according to its acreage may not be more than 
20,000 bales, about 35,000 to 40,000 bales were reported to have been 
sold at Rajjyapalam. · 

The Committee appreciates that no Bystem of control can bG 
perfect, and there are bound to be defects affecting adversely one Ol' 
more interests. It. is, however, important to note that the control 
measures which are likely to deprive the cultivator of a fair price for 
his produce, or a due premium for the superior qualities, or which 
may lead to mixing of improved types with inferior types, will have 
a very severe repurcussion not only on the production of such types, 
but in the long run on the textile industry as a whole. This Com­
mittee is surprised to note that the Ministry of Food and Agriculture, 
which is responsible for increasing the cotton production in the 
country, has practically little or no say in the farming of the cotton 
policy. The growers have been given very little or no representa­
tion on the Textile Advisory Board, or the Regional Committees. It 
will not be out of place to mention that the general feeling amortg the 
growers is that the cotton control has been planned and is being 
worked by the textile industry and the trade magnates in their own 
int<>rests. 

The Committee hopes that the Government of India will no 
doubt give due consideration to the various points brought to our 
notice and take suitable steps to remedy the position as far as 
feasible. 



CHAPTER VI.-PROPAGATION OF IMPROVED VARmTIES 
AND GRADING. 

6.1. Introduction.-As already stated, a large number of suitable 
varieties of medium and long staples have been evolved by selection 
or hybridisation for cultivation in different cotton tracts of the 
country, and quite a considerable part of the cotton area is now 
occupied by such varieties. But in many cases these are mixed with 
other types. It was pointed out to the Committee in several tracts 
that the growers were not able to get pure seeds 'Of improved varieties. 
Full benefits of improved varieties would, however, never accrue to 
the farmer unless cotton is grown and made available to the 
Industry in a pure form. The industry requires particularly for 
machine bundling produce of a uniform quality which can be obtained 
only by growing pure varieties. 

It was also reported that certain improved types, which showed 
good results in the beginning, were not doing well now. The opinion 
appeared to be that the seed of improved varieties get deteriorated 
after a certain stage and, therefore, it was necessary to maintain a 
regular flow of pure seeds of approved generations. Before consider­
ing the measures which need be taken to ensure supply of seeds of 
desired quality, it would be useful to slate in brief the method of 
seed multiplication generally followed in the different parts of the 
country. 

6.2. Methods of seed multiplication and distribution.-After the 
production of a new variety, the breeder multiplies the seed by sow­
ing "selfed " seed, obtained from his experimental farm on an area 
of an acre or two known as "Nucleus Plot". The "selfed" seed for 
sowing is usually obtained from selected plants which possess the 
true vegetative, floral, seed, ginning and fibre characters of tbe 
variety. The flowers produced in "Nucleus Plots" are again 
"selfed ". This is done by fixing galvanised iron rings over large­
sized unopened flower buds. The ril'!g is tied to the flower stalk to 
prevent open pollination by insects and so that the boll developing 
from "selfed" flower be easily recognisable. The seed obtained from 
these '' Nuc:eus Plots" is then sown on bigger plots on Government 
agricultural farms for further multiplication. The seed from 
Government farms is distributed to registered cotton growers in 
the "inner reserved area" or "inner seed farm ". These registered 
growers are generally influential and trustworthy zamindars, and 
thev bind themselves to grow the variety under desired conditions 
and to allow roguing and ginning under departmental supervision and 
also to sell the entire seed produced to the Department. They are 
generally p?id a suitable premium for such seed. The seed from 
the "inner reserved area" is distributed for cultivation by registered 
growPrs in what is known as the "outer reserved area" or " seed 
farm", and on these seed is multiplied under similar conditions as in 
the " inner reserved area". Seed obtained from the "outer reserved 
area " is distributed by the Agriculture Department for general 
cultivatiOn. 
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Seed released for general cultivation is, therefore, generally of 
the fifth generation. If the supply of seed of the fifth generation is 
not enough the process may be carried further and it may be of the 
sixth or the seventh generation. The actual distributien of seed is 
done through seed depots of Agriculture Departments, co-operative 
societies or through specially-appointed agents where necessary. 

6.3. Cost of seed multiplication and clistribution.-The expendi­
ture incurred by the Agriculture Departments on the operations of 
roguing and controlled ginning and distnbution of seed produced on 
farms of registered growers does not generally exceed -I 1 I- per 
acre, or say about -1-13 per maund of kapas prodL•ced. In Hyderabad 
State this expenditure is being met mainly from a func' formed by 
levying a voluntary fee of -141- per ba!c from- buyers who may be 
merchants, commission agents or mill-owners. This is said to have 
helped a good deal in the· rapid spread of Gaurani-6 variety which 
now covers an area ·of about 3! lakh acres in a compact block.- The 
buyers were reported to be paying the fee. which worked out to only 
about -111- per Rs. 100 worth of produce, very willingly. It was 
also reported that after meeting the necessary expenditure a sizeable 
amount has I:Jeen accumulated in the fund, and the question of estab­
lishing a seed farm with the help of this amount was under considera­
tion. 

In the case of most of the other States seed multiplication and 
distribution schemes are being financed with the help of the Indian 
Central Cotton Committee as shown in Appendix XIV. 

Taking into consideration the cost incurred on roguing and con­
trolled ginning and distribution of seed, as also the premium allowed 
to registered growers for their seed. the cost of improved seed to the 
Agriculture Departmen{s is generally about 10 per cent more than 
the market price of ordinary seed. In all the areas visited by the 
Committee it was reported that the growers were only too willing 
to pay the necessary additional price for improved seeds. 

6.4. Need for expanding supply of pure seed.-Although nearly 
47 per cent. of the area under cotton is reported to be covered by 
improved varieties, the seed distributed by the Agriculture Depart­
ment in different States is enough to cover only about one-fourth of 
this area. More than 70 per cent. of the area under improved varie­
ties is, therefore, sown from seeds obtained by growers from their 
previous crops or some other sources. The crop in such area is, 
however, found mixed to a greater or lesser extent. In order that 
the country may be able to get the full benefit of improved strains 
of medium and long staples evolved after years of strenuous work 
and incurring huge expenditure it would app<'ar essential to expand 
the work of seed multiplication to at least four times its present 
extent so that seed of approved quality may be available at least for 
sowing such lands where improved varieties are being grown at 
present and also any additional land which could be usefully put 
under such varieties. As suitable improved types for areas on which 
deshi varieties are being grown at present are evolved, the arrange­
ments for seed distribution should be expanded accordingly. 



There would appear to be no great diiflcultles in the way of 
achieving this object. In Egypt, 99 per cent. of the cotton crop is 
grown from seed supplied by the local Agriculture Departments.* 
The proposal to expand seed multiplication work should not be post­
poned on grounds of expenditure. The extra cost can be covered by 
either levying a small fee per bale from buyers as is being done 
in Hyderabad State,. or the price of approved seed could be so fixed 
by the Departments of Agriculture so as to cover all the necessary 
expenditure. The growers would, as a rule, be only too willing to 
pay a little higher price for better seed. To avoid, however, any 
possibility of inferior seed being sown it should be laid down by 
law that no cotton seed shall be used for sowing which has not been 
duly approvej by the local Agriculture Department for the purpose. 
It is understood that such provision was in existence in the Baroda 
State before its merger with Bombay, and there is no reason why 
similar provision could not be enforced in other States. Similar lawt 
has also been in force in Egypt since 1926. 

6.5. System of sale of improved types.-The improved types have 
not spread as rapidly as one should have expected, taking info 
consideration their superior cultural and fibre qualities. The main 

• Seed produced by any person or organisation is allowed for sowing 
in Egypt so long as it passes certain te<;ts for purity, but in practice 99 per 
cent. of the commercial crop is now derived from Ministry of Agriculture 
seed. Practically, the whole seed maintenance system is centred on the 
Giza farm, controlled by the Cotton Research Board, with links radiat­
ing to other Government and private farms throughout the length of 
Egypt. For eaoh variety in cultivation, a • renewal nucleus' of pedigree 
plants is maintJined on an area of 10 or 20 acres from which all the com­
mercial crop of that variety is ultimately derived. The renewal nucleus 
in coarse of becoming a commercial crop is expanded at first either by the 
State Domains or other Government farms or by selected private growers 
under contract ta return the seed for Government distribution the follow­
ing year. A similar system with modified form of contract is continued 
among private growers for two or three more years of expansion, by which 
time the Ministry of Agriculture seed is available for about one-sixth of 
the country's total cotton area. All operations are carried out on land 
surrounded by big areas of the varieties in question, generally in zones, 
with newest soed towards the centre. Thus. the new seed is protected 
from outside contamination. This seed then circulates among growers fat· 
a few years, not under Government control, except that it comes up for 
examination each year under the provisions of the Seed Control Law 
and is classed as ordinary commercial seed. Finally, it fails to pass the 
Government standards of seed purity and is eliminated from the supph• 
system, and ge-es for crushing. In the meantime, fresh waves of pedigree 
seed have been expanded from a later renewal nucleus, a new selection 
improved in purity and often improved in lint quality or yield, and so lhe 
replacement system continues indefinitely. The kind of improvement 
referred to here is such that the product is not changed enough to call 
for a new name and so cause disturbance in the marketing ; development 
of new varieties is not the normal function of the seed maintenance 
system. The modern conception of a variety, Ashmouni for. instance, is 
thus a succession of croos from successive Ashmouni nucleus families, 
all probably slightly different. though all derived from the parent 
Ashmouni. (The Indian Cotton Grou>ITI!I Review, Vol. II, No. 2, April1948, 
pp. 59-60). 



41 

reason is that the grower is not generally able to get due premium for 
his superior cotton and, therefore, there is not much of an incentive 
f01 him to grow improved varieties and maintain their purity. Special 
sales of kapas or lint from improved types are, therefore, being 
arranged for the last several years with a view to securing due pre­
mium for such produce. In certain cases these form part of the seed 
multiplication and distribution schemes. The methods of sale adopted 
for the purpose in different States are briefly described below :-

Madhya Pmdesh.-In this State the work of pooling and selling 
l(apas or lint obtained from improved varieties is being organised by 
a special Marketing Officer for the past many years, and this organisa­
tion forms an essential part of the seed distribution scheme. A 
register is maintained giving the area under each variety sown by a 
registered cultivator, purity of the crop on the field as determined 
by the departmental staff during the operations of roguing and the 
probable outturn of kapas from that area. Kapas from these fields 
is brought to the pooling centre where it is weighed, inspected and 
graded according to its variety, stage and purity. A receipt is given 

"t Under the provisions of Law No. 5 of 1926 (Seed Control Law), seed 
intended for sowing must not be ginned without a licence and ginning 
must be carried on under the supervision of an inspector of Ministry of 
Agriculture, one such inspector being attached to every lic~nsed ginnery. 
At the commencement of ginning, a specified amount of seed cotton 
must be run to clear the conveyors, etc., and not until th,en is seed 
collected for sowing. The inspector takes a sample of seed or seed cotton 
according to specified routine for examination in the Ministry of Agri­
culture laboratories. If the seed or seed cotton fails to pass the standards 
laid down from year to year, the certificate is refused and the seed cannot 
be used for sowing. About 10,000 lots of seed are annually received for 
examination, the standards being steadily raised, so that about 2,000 lots 
always fail to pass. It is estimated that more than 90 per cent. of the 
seed in use, when the law originally came into operation, would have 
failed to pass the present standard. From 1942-43, an impo•·!ont advance 
has been made in basing acceptance or refusal on the spinning quality of 
the ginned lint. This, however, applies only to long staple vaneties. 
Samples of these are received in the form of seed cotton at the Cotton 
Research Board. These are ginned and spinnings on the lint are carried 
out at the Test Mill on mass production lines. If the yam falls below th• 
strength standards fixed for each variety, the seed is refused for sowing. 
In this way all the long staple cotton of Egypt is now grown directly 
from seed whose lint has passed the spinning standards, lot by lot. In 
effect, the growers have adopted the spinners' main criterion for unifor­
mity of deliveries, viz., yarn strength uniformity. This is a very practical 
attitude. for, it is the ·yarn strength more than any other factor that deter­
mines the premium for high-grade Egyptian cottons. Direct control of 
crop quality by spinning tests has not been admitted anywhere else and 
it is a big advance in. controlling and maintaining the standard of purity 
nf a variety. As a reinforcement and supplement, a Dated Seed system 
is being developed. Under this ~ystem, all seed lots will be dated accord­
in!! to the year of issue from the Ministry of Agriculture and the •eed 
derived from these lots will be refused for sowing after a certain time 
limit, whether there is measurable deterioration or not.. ....................... .. 
For the present, however, only small quantities of 'dated seed' are in 
circulation. (The Indian Cotton G=oing Review, Vol. II No. 2 .. A!>ril 1918. 
pp, 60-61 •. 
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to the cultivator showing the quantity and quality of kapa.s received 
from him, and he is also paid an advance upto 50 per cer,t. of the 
market value of his produce. He is required to sign an agreement 
empowering the Marketing Officer to get his produce procured and 
sold. When sufficient quantity of kapas of a particular quality is 
collected it is ginned and pressed at factories with wnich special 
arrangement is made for the purpose. The cotton seed is either 
returned to the cultivator or purchased for distribution through 
departmental stores, or sold in the open market according to the 
terms of the agreement. The pressed bales, after grading and mark­
ing according to Agmark Rules, are sold directly to the textile mills 
by the Marketing Officer with the approval of the local pooling 
committee. Sales proceeds are passed on to the cultivato•· concerned 
after deducting the amount of loan advanced. if any, together with 
interest at 4 per cent. per annum. 

It may be noted that, although the organisation works under 
the direction of the Marketing Officer (Cotton), the proc~dure of the 
working of the various pools is decided at a meeting of the repr~­
sentatives of the Taluka Agricultural Associations in cotton tracts 
and departmental officers held at Akola every year. '\. Central 
Committee of non-officials is also formed for advising the ':Jarketing 
Officer about the working of the pool from time to tire.~ and the 
members of this Committee are elected by the repr~sentatives 
of the Taluka Agricultural Associations. A pool;ng com­
mittee is also formed for each pooling centre for advising tne agricul­
~ural assistant concerned in matters like sales of pooled cott0n, selec­
tion of factories for ginning, etc. During 1949-50 season there were 
32 centres at which pools were arranged. It is claimed that by se1ling 
direct to textile mills on the basis of guaranteed purity it is ,;;enerally 
possible to get a premium of Rs. 5 to Rs. 10 per candy. 'I\-,e cost of 
the special marketing organisation is being met partly by ihe Tndian 
Central Cotton Committee and partly by the local Government. 

Bombay.-In the Surat area of this State distribution of seed as 
also the sales of kapa.s or lint obtained from improved types are 
arranged by co-operative sales societies (see para. 7.3.4.). Most of 
these societies have their own ginning or pressing factories. Those 
who have none arrange for the ginning and pressing of the produce 
of their members at some private factories. The lint ubtained is 
graded under the Agmark according to its purity and each bale 
labelled accordingly. Althou.~h the societies sell their lint to textile 
mills through local merchants, brokers or mill agents as is done by 
private concerns, they are able to ~et for their produce· an a~preciable 
premium generally ranging from Rs. 15 to Rs. 25 per candy due to 
1ts guaranteed pllrity as indicated by the Agmark label. 

In the Karnatak area of this State produce from improved seed 
is sold in the form of kapas. It is, however, graded by the officers 
of the Agriculture Department according to the staple length and 
refraction content of each lot. Special auctions are arranged for 
the sale of such graded lots. Although it is difficult to assess the 
advantage obtained by grading, as a part of the produce is rejectea 
l!urlng the process of grading and also at the time of auction, there 
ls no doubt that the co-operatives in Surat area are able to obtain 
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a better price for their members by grading on the basis of purity 
than that obtained in this tract by grading on the basis of ginning 
percentage, refraction, etc. The farmers of Surat understand and 
appreciate the advantage they get. 

Hyderabad.-In this State, instead of selling kapas or lint 
obtained from improved types by public auction, auctions are 
arranged in the principal markets every year, a short time before the 
commencement of the season for the fixation of premium for 
improved types over the day-to-day market rates of ordinary cotton 
of the same variety. The highest bidders are generally the textile 
mills from Sholapur, Belgaum, Bombay, etc. The implication is that 
all the cotton of that variety brought to the market and certified by 
the Agriculture Department as pure is to be purchased by the textile 
mill concerned at a price equal to the price for the day of ordinary 
cotton plus the amount of premium. This system has been in vogue 
since 1938, and it has secured to the agriculturists sufficiently attrac­
tive premiums ranging upto Rs. 20 or so per candy. It may be added 
that before adopting the said system a co-operative union was set 
up to supervise auction sales, ginning and pressing of the produce 
and grading of the lots under Agmark. This co-operative union 
did not, however, prove a success. 

Mysore.-In this State, collection, cleaning and distribution of 
seeds of improved types are arranged by the Agriculture Department 
with the co-operation of the cotton marketing co-operative societies 
in the State, and the produce obtained is sold by public auction. The 
same system is being followed in the Uttar Pradesh. 

Other States.-N o special arrangements exist in the Punjab and 
Madras for the marketing of cotton of improved varieties. It is 
understood that schemes for the marketing of Uganda cotton in 
Madras and LSS-26 in the Punjab are under consideration, and will 
be shortly introduced. 

Summary.-The different systems of sale in vogue in different 
States were reported by the local authorities to be best suited to 
their requirements. Looking, however, from the point of view of 
premium received, the system of sale on co-operative basis, after 
ginning and pressing of the produce, and grading the. same under 
Agmark appears most advantageous. 

6.6. Gmding under the Agmark.-The grading of improved 
varieties on the basis of purity under the, Agricultural produce 
(Gradin.!( and Marketing) Act was taken up in consultation with the 
Indian Central Cotton Committee in 1940. This was done mainly with 
two objects : (i) to secure to the producer proper premium for his 
superior quality cotton, and (ii) to help the rapid spread of such 
varieties. A large part of the cotton handled by the co-operative sales 
societies in the Surat area is graded under the Agmark standards. 
Grading is also done in the Hubli and Gadag areas in Bombay 
Karnatak and parts of Madhya Pradesh. 

6.6.1. Specitlcations.-Specifications for 1027 A.L.F., Sind Sudhar 
and Verum 434 were prescribed under the Agricultural Produce 
(Grading and Marketing) Act in 1939. Specifications have ~ince been 
L442MofF&A 
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also drawn up for Jayawant, Gadag, Suyog 8-1, Jarilla, Vijay B.D.8, 
Vijay B.9, Cambodia C02 and Gaurani, and some of these varieties 
nre being graded at present on an expenmental bas1s. 

A ~mark 1'pecifications for cotton are based mainly on purity. 
Tvn grades, viz., Agmark certified pedigreed and Agmark certified, 
have been prescribed for each variety. In the former case the lint 
is required to be at least 98 per cent. pure and in the latter 97 per 
ceno. These specifications also require that the lint shall be obtained 
from machine-ginned kapas, shall be dry and free from any trace 
of added moisture, and that it shall be clean and reasonably free from 
leaf, seed, strain and other imperfections. 

All the bales graded in accordance with the Agmark specifica­
tions are required to affix a label showing the variety. grade and area 
of production, etc. These labels are supplied by the Agricultural 
Marketing Adviser to the Government of India. The label is a 
gua--antee of the quality indicated by the grade mark. The Agmark 
rulEs lay down that the cotton shall be baled as is customary with 
the trade, and that the bye-laws of the East India Cotton Associa­
tion in regard to "false and fraudulent packing" shall apply to such 
cases. The Agmark label is required to be fixed against one or the 
oth< r of the front sides of the bales. It is to be held securely in a 
posi ~ion by at least three hoops. Although there are small variations 
in t'le staple length and ginning percentage of cotton of the same 
vari~ty grown under different agricultural conditions, no complaints 
wer·? made to the Committee regarding grading on the basis of 
priority alone. Grading on the basis of staple length and colour 
involves more time and expense. The question whether results of 
gra6ing on purity basis could be confirmed by results of yarn strength 
needs trial. 

6.6.2. Determination of grades.-The purity of the cotton crop in 
the field vis-a-vis of the resultant cotton seed is the basis of grading 
cotton under th" Agmark. The determination of purity of crop is 
done in the fields at boll formation stage. All the fields of 
cultivators which come under the seed multiplication programme are 
inspected by the assistants of the Ar,ricultural Departments recruited 
for the purpose. These assistants (KGmgars), before the commence­
ment of inspection work, are given a thorough training at the 
Government farm in differentiating var;ous tvoes of cotton on the 
basis of boll, seed and lint characters. The Knmqars go round the 
fields and draw at random sample plants on the basis of which the 
purity of the whole crop in the field is determined. The methods of 
sampling f01lowed differ considerably even in the adjoining districts 
of Surat and Baroach. But to get cnmnarab!e rcsc1lts it is necessary 
that the samplmg techmque methods should be standardised. 

6.6.3. Premh1m received.-The cotton gr;;ded under the Agmark 
is generally able to fetch a premium of Rs. 10 to Rs. 15 per candy 
of 784 lbs. A?;matking of cotton is. howewr. limited at present 
mamly to Sm;at nn;l Bar?ach areas. In c~rtain parts of Bombay, 
bales are s1mp,y cerLlfied mstead of agmarknH( as "certiliei cotton" 
by the officers of the local Department of A'!riculture. A~ the farmers 
~or<! able to get an appreciable premium· for th~ir produce when 
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graded under the Agmark, they take special care to maintain the 
purity of the crop from the sowing to the ginning stage. Thus 
agmarking and certification of the produce help, besides securing a 
premium price for the producer, in the multiplication and distribu­
tion of pure seed of improved varieties, and also in maintaining the 
purity of the crop from stage to stage. 

When the Committee visited certain markets in Gujrat in March 
1950 they were glad to note that the producers attached great impor­
tance of getting the Agmark certificate on their bales. It was pointed 
out that due to the difficulty of getting pure seed in the last season 
owing to widespread damage to the crop, the 1949-50 crop was not 
upto the purity standards required by the Agmark specifications. As 
such, only a small percentage of the crop passed under the Agmark 
standards. The producers represented· that it will help them to the 
extent of about Rs. 15 to Rs. 20 per candy if the purity standards of 
Agmark 'Pedigreed certified' and 'Certified' grades were lowered to 
95 or 93 respectively as a special case for that season. The depart­
mental officers did not, and quite rightly, agree with that view, as the 
value of grade standards is based on the fact tha·t each one of them 
represents a definite quality. This object would be lost if the purity 
standards were changed even for one season. 

0.6.4. Sta.nda1·disation of quality grades and chain of middle­
men.-The Committee was rather disappointed to find that in Gu:,ra.t 
area, where a larg2 quantity of cotton was being graded under the 
Agmark, most of it was sold throu10h the same trade channels as 
ungraded produce. As already observed, in certain parts of the 
country t:1e local Department of Agriculture makes direct arrange­
ments with textile mills to purchase improved certified cotton ri<ht 
from the assembling markets. It is important that the marketl''lg 
co-operatives in Gujrat should also establish direct contacts with 
textile mills and shippers and try to save for their members the 
commissiGn of the agents which may range upto Rs. 1/8/- per cent. 
of value. The .qu~stion of organising sales depots of marketing co­
operative:; :.\t imporbnt towns like Bombay and Ahmedabad by the 
union m:>rk•,ting co-operatives was under consideration. As long 
as such salc>s depots are not organised it might be worthwhile trying 
whether tl•~ Sf'rvic.es of the Provincial Co-operative Marketing 
Federation cauld be used for the purpose. 

The Committee attaches great importance to standardisation of 
types and quality grades. Besides securing a premium to the j:ro­
ducer, standardisation of grades will go a long way in encourag'ng 
direct marketing and thereby eliminating a large number of middle 
men, and with them the unnecessary merchandising charges which 
have to be paid to them but which are ultimately borne by the 
producer. 



CHAPTER VII.-CO·OPERATIVE MARKETING. 

7.1. Introduction.-The Co-operative Societies Act, 1912, provided 
among other things for the organisation of non-credit limited liability 
societies for the promotion of thrift and self-help among the agric\.4-
turists. Under the provisions of this Act, co-operative cotton sale 
societies have been organised in various States. The objects with 
which these societies have generally been organised are :-

(a) to supply cotton seeds of pure improved varieties ; 
(b) to sell members' cotton at the highest possible price and 

at the lowest possible cost : 
(c) to encourage members to grow pure and high class cotton 

and to market the same in the best possible condition ; 
and 

(d) to advance loans for the cultivation of cotton and against 
stocks. 

Some of the sale societies work as commission agents or kachcha 
arhatiyas in local wholesale markets, and also handle the produce 
of non-members. A few societies have also been organised for ginning 
and pressing their members' cotton. 

7.2. Number of Cotton Co-operatives.-In all about 120 co­
operatives are reported to be dealing with cotton. Of these, 102 are 
produce and sale societies, and another 12 multi-purpose societies. 
The ginning and pressing societies number only 4, although two of 
the sale societies in Madras have also their own ginning factories. 
There are also two Unions of cotton sales and ginning and pressing 
societies in the Gujerat area of Bombay. 

The detailed particulars regarding the number of members, share 
capital, reserve fund, the quantitY' of kapas handled and dividend 
declared by different types of cotton co-operatives operating in 
various States are given in Appendix XV. An idea of the number 
of societies working in different parts can be had from the following 
Table:-

TABLE No. 7.-Number of Co-operatives of Different Types 
handling Cotton. 

St•tea I Produce Multi- Ginning Unions 

I 
Total 

and sale purposes and 
Presaing 

Bomba.y .. .. 88 12 4 2 106 

l!adru .. .. 8 . . .. . . 8 

llyderabad .. . . 3 .. .. .. 3 

llyaoro .. .. 3 . . .. . . 3 

:J.'otal .. 102 12 4 2 120 



Although Madhya Pradesh, Punjab, PEPSU Union and Madhya 
Bharat are also important cotton-growing States, no co-operative 
societies are engaged in sale or processing of cotton in those areas 
at present. The number of societies in States other than Bombay is 
also negligible. 

Bombay.-Out of a total of 120 co-operatives handling cotton in 
the country, 106 are operating in Bombay State. Marketing of 
cotton on co-operative lines has been developed to a considerable 
extent in the Gujerat and Karnatak areas of this State--particularly 
in the former. In Gujerat there are 23 co-operatives in Surat. district, 
15 in Baroda and 13 in Broach. In the Karnatak area the societies 
are mostly concentrated in Dhanwar district which has a total of 12. 
Although the number of co-operatives in the districts of East and 
West · Khandesh also total about 30, these societies are mainly con­
cerned with the distribution of cotton seed of improved varieties. 
Some of these, however, arrange for the sale of their members' 
cotton through commission agents in the local wholesale markets. 

The cotton sale societies in the Gujerat area .get their memb_ers' 
kapas ginned before sale. This may be done at the co-operative 
ginning factory, if one is inexistence in the neighbourhood, or at 
one of the private factories with which the co-operative sale societies 
enter into an agreement in advance of the season.. Besides the 
question of securing favourable terms, the arrangement helps in 
getting the members' seed ginned under the supervision of the offi­
cials of the co-operative societies which is essential 'not only for 
maintaining the purity of the seed, but also for grading lint on the 
basis of its purity. As the organisation of cotton co-operatives in this 
area is a development of great socio-economic importance, it is dealt 
with in detail in the following section (see para. 7.3.). 

Madras.-There are only 8 co-operatives handling cotton in this 
State. Three of these are in the Tinnevelly district, one in Coimba­
tore and the other 4 in Bellary. It is only the Tirupur Co-operative 
Sales Society in Coimbatore district which has an appreciable turn­
over of cotton. Like other sales societies it is handling several 
commoditie> and is responsible for the distribution of many con­
trolled articles. Out of the 3 societies in Tinnevelly district, two 
have their own ginning factories, although the quantity of cotton 
handled by these two societies is rather small. In 1948-49 it was only 
193 candies by one society, and 342 by another. The quantities of 
cotton handled by the four societies in Bel!ary district, which under­
take cotton sales along with other produce, are also negligible. 

Hyderabad.-In this State like many others very little has been 
done to organise marketing of cotton on co-operative lines. The 
Registrar of Co-operative Societies who appeared before the Com­
mittee stated that out of 7 societies that existed only 3 cotton purchase 
and sales societies were actually working at present. These societies 
advance loans to members for the purchase of seed. Although they 
were ~tarted about 15 years back, they have not made much progress 
due to lack of funds and for the same reason, it was stated, more 
societies had not been organised. A co-operative society was also 
organised in this State for distributing seed of improved varieties, 
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arranging ginning and pressing of kapas from such seed, and alsO 
for arranging the sale of the unit obtained after grading the same 
under the Agmark. This society could not, however, work success­
fully. 

Mysore.-There are only 3 marketing co-operative societies in 
this State dealing in cotton. Two of these are situated in Chitaldrug 
district-one at Davangere and the other at Chitaldrug-and the third 
one at Arsikere. The two societies in Chitaldrug district are handl­
ing cotton &.long with other commodities, while the one at Arsikere 
is concerned mainly with cotton. The Arsikere Cotton Marketing 
Co-operative Society is also arranging distribution of seed of the 
improved variety, viz., M.A.5. Since no pressing facilities are avail­
able at Arsikere, this Society is also trying to secure one Govern­
ment pressing factory which is lying idle, and there is no doubt that 
the establishment of the pressing factory at Arsikere by this Society 
will be of great help to the cotton interests in that area as they ha\'e 
now to take their cotton to Davangerc for pressing. 

7.3.1. Cotton Co-operatives in Gujerat.-The organisation of co­
operative cotton sale, ginning and pressing societies in the Surat and 
Broach districts of Gujerat is a development of great socio-economic 
importance. Unlike co-operativ<'s in other areas which have been 
organised mainly by or at the instance of the local co-operative 
departments, the co-operatives in Gujerat are the outcome of the 
peoples' efforts to solve their difficulties in the way of marketing 
their cotton profitably. During the past 30 years the cotton grower 
in this area has learnt the advantage of selling his produce after 
ginning and pre"'in,<! on a co-operative basis, and stands loyally by 
his society. Although the ginning rates now charged by some of the 
co0operative ginneries are higher than.those by privately owned, the 
members Rs a r>le get their cotton processed at the co-operative 
ginneries which they consider their own. 

7.3.2. Assembling of cotton in Surat area.-It may be noted at the 
outset that unlike other tracts there are no regular markets for sale 
of ka·Das in this area. Before the co-operative sale societies came 
into being the practice in vogue was to sell kapas to ginning 
factories, or their agents, or get the same ginned before sale. Da!a!s 
or agents of ginning factories used to visit villages and purchase 
kapas on the basis of delivery at their factories. Kapas was also 
purchased by them in advance of the harvesting of the crop. The 
purchases made by these Dala!s covered upto 75 per cent. of the 
marketable produce. A small quantity was also handled by village 
merchent.s, while some enterprising agriculturists used to sell their 
cotton direct at ginneries. Although there were perhaps not many 
cases of false weighments, the ginneries used to charge high quality 
allowances. particularly in p~riods of falling prices. Cases were also 
not rare when ginneries refused to buy kapas brought for sale at 
their premises excepting at a reduced rate. They could exploit the 
cultivator-seller knowing that he was not likely to try to sell his 
produce at another ginnery which always involved considerable loss 
of time and also some additional expenditure. 
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7.3.3. Development of cotton c!)-opemtives.-The history of co­
lperative marketmg of cotton in Gujerat goes as far back as 1918-19. 
[n that year, owing to the weak tendency of the cotton market, the 
gin-owners and merchants refused to buy kapas excepting at very 
reduced rates. Disgusted with this state of atiairs a few enlightened 
farmers of Sonsak village, under the guidance of Shri Purshotam 
Bhai I. Patel, a selfless social worker of this area, decided to pool 
their kapas for sale on a joint basis, after getting the same ginned. 
They sold loose cotton bales and made an appreciable profit on the 
transaction. In 1920 also, these farmers sold their cotton jointly and 
secured a good margin. The experience of these two years convinced 
the farmers of this area of the advantage of selling ginned cotton 
on a co-operative basis. Thus the first cotton sale soc1ety was formed 
and it was registered in 1921. The efficient working of this society 
created confidence in the minds of cotton cultivators of the area, 
and more societies were formed. In 1930 there were 11 societies with 
2.731 members (cultivators) and in 1949, 26 societies with 9,206 
members. 

During the first four or five years of their existence these pioneer 
co-operatives had to face a formidable opposition from the gin-owners 
who are also cotton merchants. These societies were forced to pay 
high ginning charges, and were also denied facilities usually allowed 
to other sellers. Conseql,lently, in 1925, these societies decided to have 
their own ginning factory. They were able to gather the necessary 
share capital and loan without much difficulty, and a co-operative 
ginning factory was established at Rander in 1926. 

The societies had still to approach the private pressing factories 
for getting their loose cotton pressed into bales, and some of them 
even for ginning purposes. The press-owners, like the gin­
merchants, were not treating the. societies well, and in a business 
like manner. They charged high rates, denied the usual con­
veniences and spoiled the goods. The opposition from the 
ginning and pressing factories and the trade reached a climax in 
1933 when the press-owners formed themselevs into an Association. 
and decided to press cotton at only fixed rates. The rates fixed 
were comparatively very high. Under the circumstances the sale 
socie:ies and some important farmers resolved to have their own 
pressing factory at Surat. There were only four months left in the 
beginnin~ of the next season. It was really a great achievement for 
the farmers of this area to have been able to collect the necessary 
capital, arrenge for land and comple~e the erection of the factory 
well in advance of the season. This co-operative ginning and 
pressing society was registered in 1934. 

As the co-operative sale societies were situated in mofassil away 
from Sura!, the chief cotton market of this area, they experienced 
great difficulty in keeping in touch with the trend of the market and 
in disposie1g of their member's produce to the best advante'!e. In 
1930, the sales and ginnin!l societies of this area, therefore formed 
the Sauthern Gujerat Co-operative Cotton Sales and 'Ginning 
Societies Union. Ltd. Besides guiding the societies in the sale of 
their cotton and ;,m~nging such sales, the Union is responsible for 
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the audit oi its member societies, and it also arranges insurance of 
the cotton stored with them. 

On similar lines as in Surat district, and more or less sim ultane-_ 
ous!y, co-operative organisation for sale of cotton also developed in 
the adjoining districts of Baroach and the N avsari district of the 
former• Baroda State which has now merged with Surat. It is worth 
mentioning that in all these parts the development of co-operative 
societies was due mainly to the efforts of a few influential co­
operative workers. Three of the pioneer organisers of the cotton 
co-operatives in Bombay State, who appeared before the Committee, 
were of the unanimous view that most of the co-operatives now 
found successfully working were in each case the result of a single 
man's effort. 

7.3.4. Working of a cotton sale society.-The area of operation 
of a co-operative cotton sale society is limited to a group of villages, 
and its membership is confined to individual growers. The number 
of members in a society generally ranges from about 150 to 400, 
although in many cases it may be much larger. Most of these 
societies are of single commodity type dealing in cotton alone. 

Besides arranging ginning, pressing and sale of their members' 
cotton, the societies also advance loans for cultivation purposes. 
They also play a yery important part in the propagation of improved 
varieties and in the grading of . pure cotton and distribution of 
certified pure seed. 

Loans for cultivation purposes are advanced upfo Rs. 15 per 
acre. As the condition of the farmers in Gujerat area is compara­
tively better than in most of the other parts of the country, very few 
members availed of the financial facilities provided by the societies. 

It is obligatory on all members to sell their kapas thr.ough the 
society. The defaulters are penalised by way of fines and focfeiture 
of their share money. In the beginning of the cotton season i.e., 
January, the society opens its office at the ginnery--<:o-operative or 
private-with which it has arranged for the ginning of its members' 
produce. The members have to cart their kapas to the ginnery 
concerned. They are allowed advance upto 75 per cent' of the value 
of their produce on which interest @ 6! per cent. is charged. Kapas 
obtained from different stages of seed multiplication, i.e., third, 
fourth and fifth, is stored _and ginned separately. Pooling of produce 
of respective grades is carried out after ginning. The societies 
dispose of the lint through the Union and sell back the certified seed 
at a premium to the local Agricultural Department. The Managing 
Committee of the society is fully empowered to make sales on behalf 
of its members. 

After the end of the season, which continues till June, the 
society settles the accounts of each member. No fixed charges are 
recovered for handling, ginning or sale of cotton, but when fixing 
the pool price pro rata deductions are made for all such expenditure. 
Thus each member gets an average price for the kapas obtained by 
the society irrespective of the fact when a particular Jot was ·sold, 

and at what rate. The following account of the Shenthi Co-operative 
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Cotton Sale Society, Kosam:aba for 1947-48 illustrates how the pool 
price per bhar (924 lbs. of seed cotton) is worked out : -• 

Income. Rs. as. p. 
Total value of lint sold ... 

Total value of cotton seed sold 

Refund from pressing society as rebate 

Recovery of loss from members who sold 
cotton outside 

Miscellanfious recoveries 

their 

1,04,523 

24,571 

165 

3,320 
2,000 

7 3 

2 0 

0 d 

0 0 
0 0 

Total Income 1,35,579 9 3 

Expenditure. 
Ginning charges 

Other sundry expenses incurred on ginning 

Insurance charges 

Fees to the Union 

Pressing charges for bales sold after the season ... 

Sundry expenses 

Interest 

Commission paid 

Total 

Amount distributed to the members-Rs. 1,28,409-2-9. 
Seed cotton sold-356 bhars. 
Amount distributed per bhar-Rs. 360. 

Rs. as. p. 
3,679 0 6 

151 2 6 

1,422 9 6 

306 0 0 

947 12 0 

30 2 0 

250 0 0 

383 12 0 

7,169 6 6 

The establishment charges are not included in the above state­
ment as this society meets the expenditure incurred on this account 
from the interest recovered from the loans advanced. 

The expenses per bhar of seed cotton including ginning and 
pressing charges as per foregoing statement work out to Rs. 20-2-3 
and excluding these charges it works out to Rs. 6-7-0. 

It is important to note that in Gujerat t_he sellers of kapas have 
not to pay any marketing charges. In cases, when sales are arranged 
through dalals after ginning, the owner has to pay the actual expendi­
ture on ginning plus dalali which is Re. 1 per bhar. The rate of 
commission charged by the co-operative union is also the same. 
Although the costs of processing and marketing in case of co­
operative societies are more or less the same as charged by private 
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ginneries and merchants, the societies are able to secure a substantial 
advantage to their members in respect of the following :--

(i) Supply of pure seed of improved varieties. 

(ii) Finance for cultivation purposes on easy terms. 

(iii) F~cilittes for controlled ginning and maintaining the 
purity of lint and seed. 

(iv) Arrangements for grading under the Agmark. They are 
generally able to secure a premium of Rs. 15 to Rs. 2(} 
per bale on account of guaranteed purity and standard 
quality as indicated by the Agmark. 

(v) An allowance of As. -/8/- per maund for pure seed is paid 
by the local Agriculture Department. 

(vi) Advantage of the pool price and spreading sales over a 
large part of the year. This is reckoned at about Rs. 1() 
per bale. 

Although the Committee was not able to get any comparable 
data showing the average price obtained by the farmers selling 
through the usual trade channels and by the members of co-operative 
sale societies, the general opinion was that on an average the latter 
are able to get from Rs. 25 to Rs. 30 per bale more than the former 
inspite of the fact that they may have to pay sometimes higheF 
charges for ginning and/or pressing. These co-operatives also play 
an important part in the propagation of improved varieties of cotton. 
The Committee, therefore, recommends that co-operative sales 
societies should be organised in all important cotton zones under 
the patronage of the local Agricultural officials for the supply of 
seed of improved varieties, and to advance loans for the cultivation 
of such cotton. Propagation of improved varieties should as far as 
possible be arranged on the fields of the members of co-operative 
societies. Such societies should also arrange for the controlled 
ginning of their members cotton and its grading under the Agmark 
before sale. The desirability of grading and marking under the 
Agmark pure cotton seed of different improved varieties should also 
be examined. 

Besides the other advantages referred to above, the existence of 
the co-operative sales societies has exercised a very wllolesome 
influence on the rates of ginning and pressing, and the merchandis­
ing practices in general. The ginneries, which had a prominent 
voice in the settlement of price and were in a position to exploit the 
cultivators as and when possible, are not now in a position to do so. 
On the other hand, they are anxious to provide the necessary 
services at the minimum costs which, in many cases, are lower than 
the costs charged by a co-operative society. The Committee, there­
fore, recommends that Registrars of Co-operative Societies should 
arrange to establish at least one co-operative society in each 
impor:ant market, particularly with a view to settin'l uo standards 
of trade conduct and introducing an element of competition among 
the buyers even where their number is not sufficientlv larfle. 
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7.3.5. Working of ginning and pressing societies.-The member­
ship of a ginning and pressing society is open to cotton sales societies 
and also to individual growers. The ginning societies which have 
no arrangements for pressing arrange for the pressing of its 
members' lint at one or the other factories having pressing arrange­
ments. The activities of these societies are restricted to ginning and 
pressing only. It is important to note that although a grower may 
be a member of a ginning and pressing society, he cannot offer his 
kapas for ginning or pressing directly, and it must be done through 
his sale society. 

The charges recovered for ginning and pressing are based .on 
actual expenses. Whatever profit the rates provisionally fixed are 
found to yield at the end of the season, a corresponding rebate is 
generally allowed to the sale societies concerned. In the early years,_ 
when co-operative ginneries were established, their ginning rates 
were reported to be As. -/8/- to Re. 1 per bhar of 924 lbs. less than 
those charged by private ginneries, but it is not so now. In 1948 
and 1949, the ginning charges of co-operative factories were Rs. 11 
per bhar of kapas as against Rs. 9 to Rs. 10/8/- per bhar charged 
by private ginneries. There was, however, no difference between 
the pressing charges which were Rs. 10 per bale. The private 
ginneries charge a lower rate with a view to attracting more work 
and extending their season which reduces their working costs. 
Although it would not be right for co-operative ginneries or presses 
to reduce their processing charges to a level not commensurate with 
their working costs, they should try to effect all possible economies 
to be able to offer competitive rates. To reduce the capital expendi­
ture of such establishments, State Governments should also help in 
securing these societies gins and presses which are lying idle at an 
economic price. 

7.3.6. Working of the Unions.-The Unions work mainly as a 
liaison body between the sale societies and the cotton buyers. They 
arrange sales of their members' cotton. They also tender advice to 
the sale societies in regard to market trends, prices, time of selling, 
etc. Cotton is sold by the Unions through the same merchants or 
Dalals through whom private ginneries sell their produce or that of 
their clients. The costs of distribution payable in the two cases are, 
therefore, just the same. 

Taking into consideration the large quantity of cotton handled 
by the Union, and also the fact that all such produce is of standard 
grades, it would be a definite advantage if the Union makes direct 
sales to textile mills and exporters. Opening of sales depots at 
Bombay and Ahmedabad wot.~ld be a great help in this connection. 
Pending establishment of a regular sales office at Bombay, it might 
be worthwhile to try if the services of the Bombay Provincial Co­
operative Marketing Society could be advantageously utilised in this 
connection. 



CHAPTER Vffi.-STANDARDISATION OF WEIGHTS AND 
BASIS OF PRICE QUOTATIONS 

8.1. Both kapas and lint are sold by weight. The ·position of 
weights used, particularly in kapas trade, .is .very unsatisfactory. 
This is so not only in rural areas but also m Important wholesale 
markets and even in tracts where weights have been standardised. 
An idea of the variety of weights used in the more important cotton 
areas of the country can be had from the data given in para. 8.3. 
The subject needs consideration particularly in regard to the 
following: 

(i) Units of weights used. 
(ii) Multiples of standard weights adopted for trading. 
(iii) Designations of weights. 
(iv) Basis of price quotations, and 
(v) Enforcement of standard weights 

8.2. Units of weights.-As in the case of other agricultural 
products, two systems of weights are in use in the cotton trade. viz. 
one based on the Indian system, i.e., tola, seer and maund, and the 
other on Avoirdupois system, i.e., lb. cwt. and ton. In the case of 
kapas and loose lint weights of the former series are more commonly 
used, excepting in parts of Southern India. Lin: pressed in bales 
is traded in practically in all parts of the country on the basis of 
Avoirdupois weights. The use of 1wo series of weights leads to 
confusion and this is particularly the case when the two series ate 
used side by side. For example, it is a common practice with many 
unscrupulous dealers to use the lb. weight instead of ~ seer or 2-lb. 
weight for a seer when it suits him to do so and vice versa. The 
difference in the size and shape of the two weights is so small that 
it is difficult to detect the same. It, however, makes a difference 
of about 3 per cent. as far as the dealer is concerned. Unfortunately, 
the legislations enacted for standardising weights recognise both the 
series without any restrictiol)s. 

Considering the fact that the standard Indian seer and maund 
are being used on the railways throughout the country, the 
Committee recommends that the weights of Indian series only should 
be permitted to be used for internal trading. and that the use of 
weights of Avoirdupois series should be limited to the export trade 

8.3. Multiples of standard units.-The multiples of standard 
units of weights adopted for trading vary considerably not only in 
-different parts of the country. but sometimes in the adj1'lining 
-districts and talukas. For instance, a pothi of kapas in the Ramnad 
district of Madras consists of 336 lbs. as against 247 lbs. in Tinne­
velley district, 280 lbs. in Coimbatore district and 305 lbs. in Salem 
district. Again, while a maund of kapas in the Coimbatore district 
is of 28 lbs .. it is of 27 lhs. in South Arcot district, 25 lbs. in Guntur 
distlict and 24 lbs. in Nellore district. The variations in the weight 
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of candies are rather much wider. For instance, a candy is of lWO 
lbs. in Guntur district as against that of 1,620 lbs. in Kurnool district 
(Dhone taluka). 

Similar variations exist also in the IndiaD ~eries of weights. In 
Surat district the seer consists of 82.27 tolas instead of the standard 
seer of 80 tolas, i.e., the fmmer is about 3 per cent. more than the 
latter. Similarly, the candy used for lint consists of 800 lbs. instead 
of the usual candy of 784 lbs. It may be noted that the small 
variations are more dangerous than the wider ones because they 
generally go unnoticed, but the total loss suffered on that account 
by the producers as a whole is huge. 

From what has been said above. i: is clear that there is not much 
use in standardising only the basic units of weight unless and until 
their multiples and sub-multiples are also standardised and enforced. 

8.4. Designations of weights used.-Designations of weights 
used both in the Avoirdupois and the Indian series are in matr)r cases 
con1mon. For example, the words 'seer' and 'maund' are 
commonlJ> used in bo:h the series.-While in the case of AvGirdupois 
weights fhe maund geu.,rally consists of 24 to 28 lbs., in the seer 
series it consists of 82 2/7 lbs. Similarly, the word 'Mani' is 
commonly used in different parts to denote varying weights equal 
to 3 maunds, 6 maunds 8 maunds and 12 maunds. As it is. it would 
appear necessary that the designations of weights should also be· 
prescribed by Jaw so that a particular designation may denote only 
a particular weight. 

8.5. Basi:r of price quotations.-Prices of kapas and loose lint 
are quoted in the different parts of the country on the basis of local 
weights. The names of the weights used and the weights which 
each one of them indicates vary from market to market. The 
quotations are not, therefore, understandable excepting by those in 
close touch with the markets concerned. For developing a nseful 
system of price intelligence it is necessary that the prices sh~uld be 
quoted on the basis of standard weights and in well-defined terms 
commonly understood. 

8.6. Enforcement of standard weiqhts.-The question of introduc­
ing standard weights and measures has been engaging the attention 
of both the Central and Shte Governments for more than 70 years. 
The position, however. r0mains as~ unsatisfactory as ever. The 
Central Government passed the. Standard Weights Act in 1939, laying 
down the standards of weights for use in different parts of the 
country. Since the enforcement of weiP,hts was ~ Provincial 
responsibility under the Government of India Act, 1935, several 
f:rovincial Governments passed legislations for enforcing standard 
weilzhts and measures in their areas. These include Bihar, Bombay, 
Madhya Pradesh, Madras. Punjab. U.P. Hyderabad, Mysore and a 
number of other States. All the Acts ·pf('scribe both the systems of 
weights referret! to above. Further, they also recognise their 
multiples and sub-multiples as common in their own parts. As it 
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-is, the multiples of weights recognised as standards under the law 
of even neighbouring States differ widely. as shown below :-

M:;Ror~. 

MJsOre 8{'('r=24 
M_vsorc m~:~-und=40 

24 

t-o las. 
s;;;;- of 
to I,"· 

Coorg. 

Coorg seer =27 2/U tO ln..'!. 
Coo~ "'iilliund=40 s~~ of 

27 ~~\~ 

It is obvious from the data given above that even if the weights 
recognised by different State Governments as standard are strictly 
enforced in the areas concerned, there would not be anything like 
standardisation on a countrywise basis and a good deal of confusion 
which is prevailing now would continue to exist. Under these 
circumstances the .Committee recommends that 

(a) only Indian series of weights should be used for the trade 
within the country, and the use of Avoirdupois or Metric 
weights should be allowed only in the export trade ; 

(b) the units of weights and their multiples and sub-multiples 
should be prescribed and designated by law and these 
should be the same for the country as a whole ; 

(c) kapas should be quoted on the basis of a standa'rd maund, 
and the lint for a bale of 4 mds. 30 seers nett instead of 
392 lbs. For export purposes, bales of 400 lbs. gross 
weight as in vogue at present can continue to be used. 

8.7. Central legislation.-For giving effect to the above recom­
mendations it would be necessary to pass a suitable Central 
legislation. Since cotton is a Central subject, and the trade in this 
product is better enlightened than in many other less important 
products, a start could be made with cotton. This would pave the 
way of enforcing standard weights for other important commodities. 

Before concluding the subject, the Committee would like to note 
that enforcement of standard weights has been found to be rather a 
paying concern to the local Government in Bombay State as the 
total expenditure incurred on the enforcement of the standard 
weights and measures is more than offset by the profit made on sales 
of prescribed standards. There would appear to be no doubt that 
the standardisation of weights can be undertaken in parts, where it 
has not yet been done, without any cost to the public exchequer. 
The difficulties of arranging supply of standard weights should not 
also stand in the way as there is plenty of scrap iron available in 
the country. It may also be noted that this reform should not be 
held up pending the introduction of the Metric system as the 
Committee is afraid that the introduction of that system, if it can 
ever be effectively done, will take a long time to come into force. 



CHAPTEP. IX.-SU\11!"_1\I!ARY OF RECOMMENDATIONS 

I.-Cotton in India-its Production and Consumption 

(1) The official estimates of cotton production of several States 
are gross under-estimate&. Consumption quotas fixed for such 
States are, therefore, comparatively large which, besides other 
things, result in unduly depressing cotton prices. To save this 
uncalled for loss to the cultivator, the Government of India should 
take very early steps to extend the crop cutting experiments, which 
are being conducted in certain parts on 'random sampling' basis, to 
determine the correct yields of various varieties of cotton to all 
cotton growing States (para. 1.3). 

(2) In view of the special demand for short staple cotton for use 
in rural areas, for export, and for mixing with wool, their production 
should not be cut beyond the desired limit. The Indian Central 
Cotton Committee should determine the demand for short staples 
for different purposes and give a clear guidance as to the extent to 
which the cultivation of short staples need be discouraged in 
different tracts (para. 1.6). 

(3) In Indian Central Cotton Committee should arrange to open 
a number of regional and sub-regional research stations in different 
cotton-growing zones, and early steps should be taken to evolve and 
propagate right types of strains most suited to the areas concerned, 
and also to withdraw the unsuitable varieties from cultivation (para. 
1.6). 

( 4) Efforts should be made to use short staples for spinning 
higher counts as is being done in Japan. This aim should parti­
cularly be kept in view while installing new plants or replacini! old 
machinery (para. 1.9). 

D.-Assembling of Cotton-Regulation of Markets 

(5) Cotton-growers lose 5 to 10 per cent. of the value of their 
crop by selling in villages which they are obliged to do owing mainly 
to their weak financial position. To save this loss to the cultivator, 
and to eliminate unnecessary middlemen, provision should be made 
for short term finance on the security of the crop through village 
co-operative credit societies, or multi-purpose societies, or sales 
societies, as may be found feasible in each area (para. 2.4). 

(6) The State Governments concerned should arrange with the 
~elp, and in consultation with the Indian Central Cotton Committee 
md the Agricultural Marketing Adviser to the Government of India 
tor a quick survey of all unregulated important markets for cotton 
md take early steps for the regulation of such markets so that th~ 
~ultivator may be able to sell his produce without fear of his being 
~heated, and profitably (para. 2.4). 

(7) Representation of growers on Regulated Market Committees 
Je kept in a statutory majority, and the representatives should be so· 
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selected or elected that they may be able to get all possible improve­
ments introduced in the interest of the grower. The Chairman of 
the Market Committee as far as possible should be a grower, and 
the persons selected for working as Superintendents or Secretaries 
of Market Committees should have a ·rural outlook and possess 
necessary knowledge and practical experience of the marketing of 
agricultural produce (para. 2.8.). 

(8) Market areas should be clearly defined and no attempts 
should be made to regulate sales or license functionaries in distant 
areas where no supervisory staff can be provided (para. 2.8). 

(9) Steps should be taken by the State Governments concerned 
to ensure that in all their wholesale assembling markets cotton is 
sold by auction ; if necessary, pending their complete regulation at 
a later date (para. 2.5.1). 

(10) The systems of sale, weighment, sampling, delivery, 
payment, etc., adopted by a Market Committee, should be such as to 
leave no room for suspicion or malpractice. Sales should be 
restricted to common market yards, and as far as possible deliveries 
should also be arranged in such yadrs (paras. 2.5.2, 2.5.4 and 2.5.5). 

(11) Merchandising charges should be laid down on a uniform 
and rational basis, and undet a few specified heads. These should 
be made payable by the seller upto a particular stage in all markets, 
and after that by the buyer. Unwarranted deductions for batta 
(quality allowance), karda (additional weight), bardana (tare weight)~ 
namuna (sample) and muddat (discount for cash payment) as also 
for all other charges, e.g., charity which are not levied on the basis 
of any service rendered should be prohibited (paras. 2.5.6 to 2.5.9 
and 2.6.1 to 2.6.3). 

(12) Market Committees should not license more functionaries 
than what are considered necessary for the proper operation of the 
market. Working of various functionaries should be effectively 
controlled and supervised, and the licenses of undesirable ones 
should be unhesitatingly cancelled (para. 2.6.3). 

(13) Market Committees should also take steps to stop mixing 
of different varieties, and where possible arrange for grading of 
improved varieties on purity basis berore sale (para. 2.8.1). 

(14) Arrangements should be made by the Market Committees 
to obtain and exhibit each morning the previous evening's closing 
price of relevant key markets, together with price parities for the 
local market (para. 2.8.1). 

(15) To ensure necessary technical guidance and supervision, 
local marketing staff should be made responsible, where it has not 
yet been done, for the administration of the local Market Acts. A 
Marketing Inspectorate should be organised under the control of the 
Chief Marketing Officer in each State for the proper supervision and 
control of regulated markets. The necessary executive powers 
&hould also be given to the marketing staff under the Markets Act 
(para. 2.8). 



(16) Each market should have an arbitration sub-committee, and 
all cases of disputes should be referred to such committees for their 
immediate decision. (para. 2.7). 

(17) Marketing Committees not found working satisfactorily 
should be ~uspended or superseded and proper arrangements made 
for the working of the market under the supervision of the Local 
Marketing Officer. (para. 2.8.1). 

(18) Arrangements should be made for organising an All-India 
Advisory Service under the auspices of the Agricultural Marketing 
Adviser to the Government of India with a view to giving all possible 
assistance to State Governments for an early regulation of all 
important markets as also for making available the results of 
experience gained and the developments made in different States 
to each other. (para. 2.9). 

(19) To ensure increased income, the markets regulated for 
cotton can also be regula ted for other important agricultural 
products handled in such markets and vice versa. Besides other 
things, this would enable the Market Committees to employ trained 
and efficient supervisory staff. (para. 2.8). 

W.-Ginning and Pressing 
(20) Pooling among ginning and pressing factories should be 

allowed only under a permit from the Director of Industries of the 
State concerned, and that in all such cases the rates for ginning and 
pressing fixed should be subject to the approval of such officer. 
(para. 3.5). 

(21) Watering of cotton-at all stages should be prohibited under 
the Ginning and Pressing Factories Act in all States. State Govern­
ments should take steps to license the ginning and pressing factories 
and require the mill-owners to keep their gins in proper order so 
that no undue proportion of crushed or cut seed gets mixed with the 
lint. Provisions should also be made for effective supervision of 
these factories with a view to ensuring enforcement of the measures 
suggested. (para. 3.6). 

IV.-Distributlon 

(22) Standard samples should be prepared for all important 
varieties of cotton. Sets of Standard samples of the varieties con­
cerned should be kept in all regulated markets so that the sellers in 
the primary markets may also be able to take advantage of such 
samples and trade on the basis of the Standard Contract. (para. 
U). 

(23) Standard Contracts should be prescribed to cover all 
important types of cotton, and their use ·should be made compulsory 
by legislation. These could be enforced through the local trade 
associations. Arrangements for arbitration, which are particularly 
lacking in most of the markets, should also be provided under the 
terms of such Standard Contracts. (para. 4.4). 

(24) Hedging facilities are not available for all important 
varieties at the East India Cotton Exchalige, Bombay, as the types 
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of cotto~ which can be tendered against the contract of this exchange 
are lnmted. Cotton exchange! should, therefore, be organised at 
one cen:re each in Southern India, Central India and Northern India. 
Since cott0n has now been brought within the purview of the 
Centrally Heserved Subjects. the existing State enactment should 
be replaced bv a uniform Central legislation, and all the cotton 
exchanges in the country should be regulated in accordance with the 
provisions of such enacLment. (p.1ra. 4.6). 

V.-Workng of Cotton Control 
(25) The Government of India should take steps to ensure that 

the State Governm('nts or Associations of trade or textile mills do 
not adopt measures which go against the accepted policy of the 
Central Government m regard to enforcement of cotton price and 
~ause lo•oc:; c~pt•cJat:,, to the heirless cotton-growers. (para. 5.2). 

(:::&) in ord~r d1;!l cu.i.tiv.l~.vrs r:::J.y l1c .:.b!t! to f:-2~ d-.ic t::·l~:l':it~~ 
for their superior quality produce and also that there may not be 
any mixing of superior cotton with inferior types, it is Important 
that the varieties for which no Ct>iling pnces are fixed should be 
aUowt•d to be svld n:1d mu\·cd i10111 on~ zow~ ~o GE0~hcr onlv n:.der 
the Agmark or a certificate of purity from the local agricultural 

<authorities. (para. 5.4.). 
(:::7) In allotliug a1c~s of prcduction to textile mills in various 

zones for purchasing their requirements, special consideration should 
be paid to ensure that long and medium cottons are not allotted to 
texti!e mills wilit:l C..thuot r.aukc fircpcr use of such type~. (para. 
5.5). 

(~8) Cotton cultivators are not able to get competitive price for 
their kupas if purchases arc confined to Government nomin!'es. If, 
howcYct, 1t. is cons;~Jelf:d J"'IP(.P.;~vry to ~ontim.1 e purch:~'-'l''S throu~;t 
Gover·nrz~cnt nonunt.:cs to enah!e le:<tile milJ.:i Lo gl:t lllcir cott\.n 
within the prescribed ceilings, steps should be taken to appoint sufii­
cient number of nominees for each area and to disallow them from 
coming to any common agreement to restrict their purcha~cs to any 
particular salezone, or upto a particular limit. (para. 5.7.2). 

VI.-Propagation of Improved Varieties & Gradlnr 
(~0) The work of seed multiplication should be expanded to at 

least f0ur timpc; ilj i~re.;cnt extent so tl.o.t seed cf ~rrn .. 1vcd qurtlity 
may be available at leaot for sowing such l:lnds w 11ere improved 
varieties are being grown. (para. 6.4). 

(30) Use of cotton seed not duly approved by the Agriculture 
DepartroPnt should be prohibited for sowing purposes by law, 
(para. 6.4). 

(~!) .! .. :-~.::::~~~-..,,~:~: !'"J~nui•l ].~ ili-.:>·-k L1 ::::;.~2. o.~l i~;:-r~~:.:"'d t','p~s 
under the Agmark. Laying down of Grade- spPcJiicalwns 1ur 
varieties for which the same have not yet been prescribed under the 
Agricultural Produce (Grading and Marketing) Act should be 
expedit?d. B~::-i-.1':'~ sf:'rnrin~ A prPnlinm to the producers, st:lnd­
ardisation of grades will enco01·age direct marketing anJ tl::.er~by 
help in eliminating a large number of middlemen. (paras. 6.6.3 and 
6.6.4). 



(32) Grading under Agmark sh(Hild l>t' C• ·ntinued on tte basis 
of purity a'; it is not considered !eastble nor necessary to introduce 
gradi'lg on the basis of staple length or colour. The areas of 
production should, however, b" c.c,uly marked as ~tapie ,e"!do>s and 
other qua:ity charactuistiC$ of the same variety may differ to a 
certain extent when grown in different areas. (para. 6.6.1). 

VU.-Co-opt'ratlve Marketing 
(33) Co-<:>perative Sales Societies should be organised in all 

important cotton zones under the patronage of the local agricultural 
officers for the supply of seeds of improved varieties and to advance 
loans for the cultivation of such cotton. Propapticn of improved 
vat~eties should as far as possible be arranged on fields of members 
of Co-operative Societies. Such societies should also arrange for 
the controlled ginning of their members' cotton and Its grading under 
the Agmark before sale. The desirability of grading and marking 
pure cotton seed of different improved varieties under the Agmark 
&hould also be examined. (paras. 7.3.4 and 7.3.5). 

(34) Registrars of Co-operative Societies should anange to 
establish at lea$t one co-operative sales society in each important 
market, particularly with a view to setting up st3nd;:~rd3 <•f trade 
condc:ct and introducing an element of competition among the buyers 
rve'l y:!Jcre th~re number is not sufficiently large. (paras. 2.5.3 and 
7.3.4). 

(35) State Governments should help Cotton Co-operatives as and 
when necessary in securing gins and presses which are lying idle 
at an economic price. (para. 7.3). 

(36) Steps should be taken to organise distribution of cotton 
assembled by sales societies in Gujerat on co-opera:ive ba~is direct 
to textile mills and exporters. (para. 7.3.6). 

Vffi.-We!ght• •md Measures 
(37) Only Indian series of weights should be used for the trade 

within the country, and the use of Avoirdupois or Metric weights 
should be allowed only in the export trade. (para. 8.6). 

(33) The units of weights and their multiples and sub-multiples 
should be prescribed and design11ted by law, and these should be 
the same for the country as a whole. (para. 8.6). 

(39) Sutitable Central legislation should be enacted for 
atandardising weights and basis of price quotations, and this should 
not be postponed pending Introduction of Metric system of weights, 
the position about which is very \Ulcertain. (para. 8.7). 

Chatrmcm. 

Mem!H!r. 

Member. 

NEw DELHI: Secretafll. 
The 12th June, 1951. 
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APPENDIX I-A 

Copy of letter No. F.21/193/49-G., dated the 21st June, 1949 from the 
Secretary, Cotton Marketing Committee, to all State Governments 
calling fOT information on various aspects of Cotton Marketing. 

I am directed to invite a reference to letter No. F.l(}..99/49-Co., dated 
the 14th June 1949 from the Ministry of Agriculture, Government of India, 
informing about the appointment of this committee. The committee is 
required to suggest ways and means of improving the marketing of cotton 
with a view to benefiting the cultivators by reducing the intermediate 
links between them and the textile mills. The committee proposes to 
visit certain important cotton areas with a view to studying the systems 
of marketing in vogue and the working of co-operative marketing and 
processing societies and see what advantages could be secured by 
organising trading and processing on co-operative basis. .Before they do 
so it is considered desirable to have information in respect of the follow­
ing ilems. The committee will be, therefore, grateful if your Government 
would kindly arrange to supply the required infotmation together with 
sb!ch other information as may be considered useful for the work of the 
committee. 

A. A list of (i) regulated and (ii) unregulated cotton markets giving 
for each m~rket (a) average annual quantity of cotton sold, (d) number of 
ginning factories, (c) number of pressing factories, (d) names of cotton 
;ale and/or processing co-operative societies and (e) number and names 
(where pos;iblc) of important buyers operating. 

B. A note on the marketing practices In vogue in one typical 
unregulated market and one regulated market, giving the system of grad­
ing, if any, sale, weighment, delivery and payment of price to the seller, 
arrangement for arbitration, functionaries involved and the total market­
ing charges paid by the seller and the buyer both in kind and cash from 
the stage the seller enters the market until he leaves it. A special note 
to be made of the malpractices, if any. 

C. A statement showing the total cost incurred In moving cotton 
from the grower to the textile mills through (a) usual trade channels 
and (b) ·co-operative organisations,. pointing out -in -"both:cases·:tbe:. inter­
mediaries taking part in the movement and the cost Incurred on aecount 
of each of them. 

D. A list of ginning factories giving the averal(e annual number oi 
days each worked during the three years, i.e., 1946-47 to 1948-49 tosether 
with their (a) location, (b) capacity, (c) type of machinery used and (d) 
pressing arrangements, If any. The names of ginning factories lying idle 
during the said period or in one or more years should also be included 
with particulars as In (a) to Cdl. 



E. A list of differer.t types of co-operative societi~s concerned in the 
production, sale and processing of cotton giving (a) name of society, 
(b) location, (c) number of members, (d) share capital, (e) reserve and 
other funds, (f) annual quantity of cotton handled and (g) dividends 
declared, with a note on the system of working of each type, and 

F. A detailed note on the working of Government ot· semi­
Government agencies, if any, engaged in the pooling and marketing of 
cultivators' cotton with or without grading. 

2. I am also to request that if there is no objection, the committee 
may be supplied with a copy each of all the acts and rules passed by the 
local Government in connection with production, movement, )!inning, 
pressing, marketing, etc. of cotton. 

3. The committee are anxious to obtain and study information on the 
points mentioned in para. 1 of this Jetter, before the beginnjng of the 
forthcoming cotton season and I am, therefore, to solicit that the informa­
tion may be kindly supplied before the 5th August 1949 at the latest. 



APPENDIX 1-B 
Copy of letter No. F.21/216/49-G., dated the 24th September, 1949 from 

the Secretary, Cotton Marketing Committee, to all Cotton Co-operative 
Societies, calling far information on certain aspects of Cotton 
Marketing. 

I am directed to state that the Govemment of India in the Ministry 
of Agriculture have appointed this committee to suggest w~ys and means 
of improving the marketing of cotton with a view to benefrLing the 
cultivators, particularly by reducing the costs of distribution from farms 
to textile mills or shippers. In this connection, the committee would 
like to have a detailed information about the working of your society I 
union ~s per proforma questionnaire attached herewith and they would 
be ijrateful if you kindly arrange to complete and return the same at an 
early date. 

2. I am also to reqnest you kindly to supply a copy of your working 
bylaws and statements of ·receipts and expenditure io! tho past three 
years. 

3. The committee are anxious to obtain and study the required 
information before the beginning of the forthcoming cotton ~eason wbich 
starts in October and I am, therefore, to solicit th8.t the cnmplc:tc·d 
proforma with such other information as you may consider us~ul for 
the work of the committee may kindly be sent to me before the 15th 
October, 1949, at the latest. 

COTTON MAKETING COMMITTEE 
Questionnaire for co-operative cotton sale &: processing societies/unions. 

Note.-Where space provided is not sufficient, separate sheets may be 
attached. 

1. Name of the society /union ..........................................................• 

2. Location 

3. Date of establishment .............................................................. . 

4. Objects of the society /union .................................................... . 

5. Area of operation ...................................................................... . 

6. Commodities other than Cotton handled ...................................... . 

7. Number of members and other particulars ................................... . 

Item 1944-45 1945-46 1946-47 1947-48 1948-49 
----------------------

(i) Number of members­
( a) Growers. 
(b) Merchants. 
(c) Societies. 
(<I) Othen. 



(ii) Share capital. 

(iii) Deposits. 
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(iv) BorrQwings from Central Bank. 

(v) Working capital. 

(vi) Advances-
(a) Against stocks. 
(b) For cultivation expenses. 
(c) For purchase of seeds. 

(vii) Reserve fund. 
(viii) Profits. 

(ix) Dividend per cent. on shares. 

8. Does your society /union operate any ginning and/ or pressing 
factory? If so, please give quantities of kapas handled. duri!Jg the past 5 
years, rate of hire charged by the society and other gmner1es. 

9. Whether any grading of cotton/lint 1s done by the society. If so, 
please give (a) Basis of grading and grades prescribed for (i) kapas and 
(ii) lint. 

(b) Quantity sold under different grades during past five years. 

Variety 

(i) Kapas 
(Mds) 

(ii) Lint 
(Bales) 

Grade 1944-45 1945-46 1946-47 1947-48 1948-49 

10. Are the methods of business or sale adopted by the society /union 
different from those adopted by merchants? If so, in what respects. 

11. Market charges : (a) as chorged by the society, (b) as charged 
by the merchants an(! commic,:cn ru:cnts in the market. 
lM2MofF&A 



Crop ;yoar (&pt.emhor­
A.uguu). 

Important vr.rieliiea varie~iea 
Tot.l quantit7 

ha.ndled 
Proportiooa: of cotton brought; 
by different cia.ee of members r= 

B ~ 
- ----- 1 

1 

Aa "Aant K&pu Lint ! By By iti-J ~ _, I !~I 
Aa 

1
1 A.e AA As • AB & Kapu u I growora neran t other~ .a~ t 

Kapaa , lint K&pu lint 1 KapBB lint men:ban , ~ • .., 

-------,1--::M-:-... -! Bal~ ~~ &:~ i, ~~ 1-. ~~ 1, Bal~· ~... ~~ 1, oy,... II-;;-··· ,~~. I %. • - •• 

····~··· ~.·. ' _1 __ 8EI __ I !' I-
I .. I .. I_·· I_·· I_·· _·· _·· .. !-~~~~-·· --.. ,_·· 

1937-38 .. 
1938-39 .. 

.... .. ··~·· ........ ··1··1·· 1,-.. ·-··!·· 
-----1-il-.-. 1-.-. :-.-. ·1-.-. ·1-.. - .. - .. ,-.. ~~~-.. - .. - .. ,-.. 

--c-::----1----r;_-:-: 1-·-.: [= :: :: :: ~~-:-: _:_j_·_: ~-.-:-.-. 1-:-: -:-: 

~--~--~~ ~~-·· _·· _·· _·· I_·· _·· _·· I~ ·· I ·· ·· ~ 
. . . . .. . . . . . . . . . . . . I . .. . . I . . . . . . 

--~--~--.. ~-.. 1~~ ·· ·· ·· ~-.. 1-.. 1~-----:-:--- ·· i •• 

.. ··t=!··~·· .. ··1··1··1 ~~~·· 
··I·· I_·· _·· _·· _·· _··I_·· I~;_·· I~·· I_·· 

..,--,----l--1:--'-.. -,:· - .. -,::-.-. I .. .. .. I .. I .. I .. I .. I .. i .. I~ .. 

)939..0 .. 

1900-41 .. 

JIH-1-43 .. 

UN2-43 .. 

)943..44 .. 

1944-.. .. 

11146-te .. 
19f6.'7 .. 

l!M-7-48 .. 
iV48..f9 .. 
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13. A brief note indicating as to in what ways and to what extent the 
members gain by selling their cotton through the society /union. 

14. Remarks (if any), 
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APPENDIX I-C 

Copy of letter No. F.21/214/49-G., dated the 13th September, 1949 from 
the Secretary, Cotton Marketing Committee, to Secretanes, A!! 
Regulated Market Committees, ca!!ing for information on certam 
aspects of Cotton Marketing. 

I am directed to state that the Government of India in the Ministry 
of Agriculture have appointed this Committee to suggest ways and means 
of improving the marketing of cotton with a view to benefiting the culti­
vators, particularly by reducing the costs of distribution from farms to 
textile mills. In this connection, the Committee would like to have a 
detailed information about the working of your market as per proforma 
questionnaire attached herewith and they would be grateful if you kindly 
arrange to complete and return the same at an early date. 

2. I am also to request you kindly to supply a copy of your working 
bye-laws and statements of receipts and expenditure for the past three 
years. 

The Committee are anxious to obtain and study the required informa­
tion before the beginning of the forthcoming cotton season which starts 
in October and I am, therefore, to solicit that the completed proforma with 
such other information as you may consider useful for the work of the 
Committee may kindly be sent to me before the 3rd October, 1949, at the 
latest. 

COTTON MARKETING COMMITTEE 

Questionnaire on the working of regulated nmrkets for cotton. 

(Where space provided is not sufficient, separate sheet may please 
be attached). 

1. Name of market ...................................................................... .. 

2. District 

3. Area of operation & date of regulation ..................................... .. 

4. Names of other Commodities whose sales are regulated ............. .. 

5. Have market yards for centralised sales of cotton been provided ? 
If so please give particulars regarding their location, etc. If not, the 
number of premises licensed for conducting sales may be given indicating 
the nature of supervision exercised by the market committee on such 
sales. 
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6. System of sale, i.e., whether by open auction or auction under 
cov8r or private negotiations, etc. 

7. List of market charges payable by seller and buyer before and 
after regulation on the sales of (a) seed cotton and (b) lint. 

Defore regu.lt\.tion Aft-tlr DDgnl&tion 
Item Unit of 

chu.r~e 
By seller By buyer By teller By buyer 

(aJ Seed cotton 

I 
(b) Lint 
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8. Annual market an:ivals. 

1944-o!S .. 
illol5-40 .. 
1046-47 .. 
1947-48 .. 
1948-49 .. 

1 Of Important varictiefl giving 111~mes 

I 1---· :----,------ 1---;---

1 

Seed Seed. I' Seed 
cot- Lint cot- Lint cot- Lint 

I 3 

! of Other 
I vo.rietie~ 

Seed 
cot­
ton 

I 
Lint 

Totl\l 

Seed 
oat­
ton 

Lint 

I ton ton j __ ton ----------

'fota.l 
in 

term11 
of 

seed 
cot­
ton. 

Mds Ba-Jes MdR /Bales 1\lda Bales Mds Bales Mds Bates Md• 

--.. -~~-------
,----------1- --
1+1-[--­i_l_l_l_l_i_ 

* Plea.'>c mention the orop year adopted by you. 

9. Number of functionaries licensed for cotton and licence fees 
payable by them. 

Name of 
(unctionarv . 

I 

I Number licensed in 

~:r -------------------~------
licence 11944-46 1946-46 194G-47 1947-48 1948-4~ 

10. A detailed note on the systems of classification and grading 
followed in your market. 

11. Number of ginning and pressing factories operating in your area 
giving their capacities and quantities actually handled during the past 
3 years and also pointing out the malpractices, if any, indulged in by 
them. 

12. Names of co-operative marketing societies operating in the market 
indicating whether they undertake pooling, grading, ginning, etc. of the 
cotton sold through them. 



Average 1n1»tth!11 price• of ..................... variety of seed cotton (kapas)/Hnt at ..................... per sf4ndard maund 

at 82-2( r UK. 
-

I I 
1941-421 

I I I I 
Moath 19:Jii-37 l937-3S 19:!8-39 19~9-40 1940-41 1942-4·: I 1943-44! 1944-45 1945-46 1946-47 1947-48 1908-49 1949-50 

I 
I 

~ 

I 

lb. A. Rs. •• Rs. A . &.. A. R~. A. Ro. A. R~. A. R•. A. I Rs. A. Rs. A. Rs . .&. RR. A. Rs. A. R<. ·-
Sept-em bur .. .. .. .. .. .. .. .. I .. .. .. .. .. I .. 

i ' Octobt-r .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
November .. l .. .. .. .. .. I .. .. .. .. .. .. .. .. 

Decembe-r .. .. .. .. .. 

I 
.. I .. .. .. .. .. .. .. .. .. 

January 
I .. .. .. .. .. .. I .. " .. .. .. .. .. .. .. 

Febrna.ry .. .. I .. .. .. .. .. .. .. .. .. .. .. .. .. 
March .. .. .. .. .. .. .. .. " .. .. .. .. .. .. 
April .. 

'I .. .. .. .. .. .. .. .. .. .. .. .. .. .. 

May .. .. .. .. .. .. .. " .. .. .. .. .. .. .. 

June .. .. I .. 

I 
.. I .. .. .. .. .. .. .. .. .. 

I 
.. .. 

July i I ' .. i .. .. I .. .. .. " " " .. .. .. .. I .. 
August ! I 

I 
·i I .. .. .. .. .. .. I " .. I .. .. .. I .. .. .. .. 

' I I 
! I 

' I I I I I I ATera-ge .. I .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
I 

I I 
I I I t I ' ' I ' ---- ---------~- --- -



Average ""'"tloly P~• of .......•.••....•..... vaTiety of seed cotton (kapas)/lint at ...•.........•.....•. per atandard mau.d 

of 82-2/7 lbs. 

1louth 
I 

IU:JII-37 1937-38 11147-48 1948-49 \ 1949-50 

I 
&.A. Rs. A, Rl . .A. Bl. A. Ito. A. R. .... R".lr... R.." . .... Rs. A. Rs. A. Ra. A. &.A. 

Rs •. _ ... I R•_·_A. 
&ptemher 

o __ ~_oo_'------;-----l-----1-----i------l----~---~-----1·~-~ -----1-----l-----1------1-----1·-----
November ~ 
December 

January 

February 

March 

A.pril 

May 

June 

July 

Angost 

------------·-··------ -- ----- __ [ _______ .:... __ --'-------' --------
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APPENDIX 1-D 

Copy of letter No. F.21/l92/49-G., dated the 13th September, 1949 from 
the Secretary, Cotton Marketing Committee, to the Secretary, Indian 
Central Cotton Committee, Bombay, calling for information on 
certain aspects of Cotton Marketing. 

I am directed to state that the Government of India in the Ministry 
of Agriculture have appointed this Committee under the chairmanship 
of Dr. P. S. Deshmukh, Member Constituent Assembly to suggest ways 
and means of improving the marketing of cotton with a view to benefit­
ing the cultivators, particularly by reducing the costs of distribution from 
farms to textile mills. In this connection my Committee shall be grateful 
if you will kindly arrange to supply us with a note detailing, particularly, 
the schemes financed by your Committee on various aspects of cotton 
marketing. You may also kindly supply a copy each of the reports on 
the following investigations which seem to have been undertaken by 
your Committee;-

(i) Working of regulated cotton markets in Berar; 

(ii) Investigations into conditions under which the cotton crop is 
financed and marketed in seven important tracts of India; 

(iii) Cotton marketing survey in undivided Punjab ; and 

(iv) Investigations into ginning, pressing and marketing charges. 

I am also to request you kindly to arrange to supply us with 3 sets 
of the 'Indian Cotton Growing Review' (January 1947 to July 1949) for 
the use of the members of the Committee together with such other 
publications issued by your Committee which you think will be of interest 
to us. 

My Committee proposes to be in Bombay from 8th to 16th October 
1949 and at that time they would be glad to meet you and some of your 
members who may be interested in marketing problems. 

The Committee are anxious to obtain and study the information 
before they leave Delhi in the first week of October. I shall, therefore, 
be grateful if you will kindly arrange to supply the necessary information 
before the 3rd October 1949. 

J.M2111ofl' A 
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APPENDIX I-E 

Copy of letter No. F.21/193/49-G., dated the 12/15th October, 1949 from 
the Secretary, Cotton Marketing Committee, to the East India Cotton 
Association Ltd., Bombay, calling for information on certain aspects 
of Cotton Marketing. 

I am directed to state that the Government of India in this Ministry 
of Agriculture have appointed this Committee to suggest ways and means 
of improving the- marketing of cotton with a view to benefiting the 
cultivators by reducing the costs of distribution from farms to textile 
mills and shippers. In this connection the Committee would like to have 
information particularly on the following items and would be grateful 
if you would kindly arrange to supply the same together with such other 
information as may be considere? useful for the work of the Committee; 

(a) A note on the working of the Cotton Exchanges organised by 
your association covering both the futures transactions and 
delivery contracts. 

(b) In what respects the working of your exchange has been affected 
by the enforcement of the Bombay Forward Contract 
Control Act, 1947. 

(c) Approximate statistics of volume of business transacted at your 
exchange for different delivery months during the period 
1936-37 to 1948-49. 

(d) Quantities of different types of cotton delivered against each 
delivery months during the period mentioned in (c) above. 

(e) A note on the classification and grading of cotton as is being 
done at present giving your views for improvement in this 
respect and particularly regarding the grading of cotton on 
the basis of its staple length. colour, ginning and spinning 
performances etc. 

(f) A note on the contracts used by merchants, textile mills and 
shippers for purchasing their requirements of cotton and as 
to how they differ from the contract prescribed by your 
association for ready transactions. 

(g) A note on the working of (i) the Cotton Transport Act, 1923 and 
(ii) the Cotton Ginning and Pressing Factory Act, 1925 and 
as to how far they have been helnful in maintaining the 
purity of improved varieties. 

(h) Daily prices for the important types of cotton handled by you 
for the period from September 1948 to date. 

(i) A note on the fixation of floor and ceiling prices by the Govern­
ment pointing out effect of the same on trade marains and 
growers' interest. 

2. I am also to request you kindly to arrange to supply the Committee 
three copies each of the publication on cotton issued by your Association 
including copies of your constitution, rules and bye-laws. 

3. T.he Corr_>mittee are anxious to obtain and study information on 
the .varwus pomts mentiOned above before the beginning of the forth­
~ommg cotton season a~d I am, therefore, to solicit that the required 
Information w1th your v1ews and suggestions for improving the position 
may kindly be supplied to me before the 12th November, 1949. 
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APPENDIX I-F 

Copy of letter No. F.21/215/49-G., dated the 13th September, 1949 from 
the Secretary, Cotton Marketing Committee, to aZl Textile Mill 
owners Associations, calling for information on certain aspects of 
Cotton Marketing. 

I am dore~t-d to state that the Government of India in the Ministry 
of Agriculture have appointed this Committee to suggest ways and means 
of improving the marketing of cotton with a view to benefiting the 
cultivators by reducing the costs of distribution from farms to textile 
mills. In this connection the Committee would be grateful if you would 
kindly arrange to supply the necessary information in respect of the 
following items, together with such other information as may be con­
sidered useful for the work of the Committee. 

(a) A list of textile mills which are members of your association; 

(b) Varieties of cotton grown in the areas covered by your member 
mills giving (i) the extent to which such local varieties are 
utilized by them and (ii) sources of supply from which the 
rest qf their requirements of cotton, particularly of long 
staple, are met ; 

(c) Approximate proportion of cotton purchased by your member 
mills during the three years from 1946-47 to 1948-49 (i) directly 
from ginneries, (ii) through their specially appointed agents, 
(iii) through usual trade channels and (iv) from co-operative 
organisations ; 

(d) A comparative statement showing the total expenses incurred 
in moving cotton from ginning factories to textile mill• 
through the agencies mentioned in (c) above-pointing out 
in each case the functionaries taking part in the movement 
and the cost incurred on account of each of them; 

(e) A note on the classifications and grading of cotton as is being 
done at present giving your detailed views for improvement 
in this respect and particularly regarding the grading of 
cotton on the basis of staple length, colour, ginning and 
spinning characteristics ; 

(f) A note oil the malpractices, if any, resorted to by the ginneriva 
and market functionaries ; 

(g) Copies of contract forms according to which cotton is purcha!ed 
from (i) home markets and (ii) foreign markets, pointing out 
the arrangements made for arbitration in each case ; 

(h) Are your members satisfied with hedging facilities in existence 
at present, if not, suggest improvements ? Please also give 
a rough proportion· of the local requirements of your mills 
purchased through the hedge market; 
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(i) A note on the working of (i) the Cotton Ginning and Pressing 
Factories Act, ~925 and (ii) the Cotton Transport Act, 1923, 
indicating as to how far they have been helpful in maintain­
ing the purity of standard varieties of cotton ; 

(j) A note on transport, handling and packing of cotton giving your 
suggestions for improvement ; 

(k) Average monthly prices of important varieties of cotton con­
sumed by your mills for three important centres for the 
period from April 1937 to date. 

I am also to request you kindly to arrange to supply my Committee 
4 copies each of your constitution and the annual reports for the past 3 
years. 

The Committee are anxious to obtain and study information on the 
points mentioned above before the beginning or' the forthcoming cotton 
season which starts in October and I am, therefore, to solicit that four 
copies of the required information may kindly be supplied before 3rd 
October 1949, at the latest. 



List of Markets 
Date. 

October 1949. 
13th to 16th 

January 1950. 

17th 
18th 
19th 
20th 

February 1950. 

lOth & 13th 
11th & 12th 
14th & 15th 
16th 
17th 

March 1950. 
21st 
22nd 
23rd 

24th 

May 1950. 

24th & 25th 
26th 
27th & 28th 
29th & 30th 
31st 

June 1950. 

1st 
2nd 
3rd 
4th to 7th 

September 1950. 

14th to 17th 
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visited by the Cotton Marketing Committee. 
Markets visited. 

Bombay. 

Jullundur, 
Khanna. 
Abhor and Fazilka. 
Amri tsar and Kahangarh. 

Nagpur. 
Amraoti. 
Hyderabad. 
Aurangabad. 
Dhulia. (Only Secretary). 

Surat and Broach. 
Indore. 
Dewas, Ujjain, Pirkaraka & 

Mangalia. 
Gwalior. 

Madras. 
Virudhunagar and Shiverekotai. 
Coimbatore and Tirupur. 
Bangalore. 
Chitaldrug. 

Davangere, 
Hubli. 
Annigeri and Gadak. 
Bombay. 

. .. Bombay. 



APPENDIX ill 

World Acreage and Production of Cotton (Ginned). 

I .Aa:u. ('l'Bou!W(l) Acazs) PBonucTIOII' (Tooua.tm B&L.JtS o~ 400 Laa. E.&.cu 

Averogo Average Average Average Average Averogo 
19M-36 1939-40 ~~-~ 1946-48 1948 1947 1948 1949 1934--36 1939-40 1942-43 lq,.48 1946 1947 1948 1949 

CountrJ to to to to to to 
1938-39 1941·42 

·-~ 
1938·39 )941·42 1944-45 

---------------------------------- ---------
I 2 3 4 G 6 7 8 9 10 II 12 13 14 16 16 17 

------------------------------- ---------
.Anglo-Egyptiou 

Sudan 
439 412 336 332 336 363 403 428 301 303 -317 241 265 269 309 303 

Argentine .. 770 742 877 813 979 1038 1149! 1211 329 365 1151 340 376 491 602 ••a 
]Je]gian Congo 813 964 828 870 771 m 7M 766 171 242 203 216 209 215 269 266 

Brozll .. 6562 5631 6063 0000 li500 4/lOOt 47001 6301! 2142 2478 2e3G 1703 loMt 1460! 1824! 2034 t 

Burma .. 428 2GB 194 226 134 178 188 173! 114 69 24 39 28 44 44 44 t 

ClUna .. 7038 5712 4193 6300 65001 10019! 6277! 5263! 3472 2646 lo51 1984 2315! 2590! 2536! 20 

Egypb .. 1821 1714 7811 1020 1259 1302 1497 17M 2206 2166 1027 1293 1499 1676 2205 2034 

J'roeonchWui 346 320 433 324 109 173 .. .. 20 25 41 33 17! 22 28! 44 t 
Afrioo. 

French Equat. 
Africa. 

381 .. .. .. llOOt 600t 67j .. 42 65 74 110 88 127 132 143! 

Dlclia .. 20969' 19477 10020 11360 11671 10655 11293 11793 4003• 4144 2967 2124 2126 2144 1732 29111 



Iran .. 
Ko,.. .. 
Mexico .. 

Pakistan .. 
.,.,. .. 

Tang__anyika. .. 

'Turkey .. 

Vganda .. 

United St.o.tea .. 

V.S.S. R. .. 

Tota.l .. 

"-11 511 295 303 198~ 205 2591 2721 lSi 127 57 i 86 77 9i not 991 

I I 
56< 712 "187 705 31111 301 282 329 223 226 2<9 195 •• 7l! 88 99 

725 685 98< 843 8<3 8651 10501 14461 362 39< 635 6<7 485 5791 683t 11851 

3698• 3525 3358 3319 32~ 3091 2703 2812 1590• 1693 1646 1<06 uos~ 1064 1075 1146 

<28 43< 340 346 334 334 358 .. 452 434 356 393 i 388 3G9 353 358 

220 305 209 143 193 138 138 .. 46 68 38 .. 39 39 50 55 

667 777 699 672 690 600 670 876 301 377 3<2 1981 243 259 3691 635 

! 
369! 14-77 1280 1067 1146 1233 1100 652 1628 324 301 191 250; 23lt I sot 3091 

27788 23302 21421 17241 17~15 21268 22821 26898 15192 13992 14629 10773 10367 14170 17775 19158 

6009 .. .. 2553 z~65 .. .. .. .. 3711 4152 1561 1984- .. .. .. .. 
-------~--------::-1-::---::---::--::---;32-: 79585 71693 60433 ' 53828 52506 57471 55161 60949 35244 34186 

•Aftlrage for 1936-37 to 1938-39. t U noffi.cial figures. tArea. planted. 

§Provisional baaed en the revised method of estimation of the cotton yields and therefore not comparable with the figures for previouea yean. 

IISouth Korea.. ~Average figures for 1913-44 t.o 1946-46. 

SovacB.-Interna.tional Year Book of Agrioultura.ISt.a.tiaties. From 1946 onwards figures are from the Yea.r Book of Food and Agricultural Sta.tia· 
tios. Figures for India upto 1945-46 have been adopted from the "Estimates of area and Yield of principal crops" for undivided !ndi& and 
minor chs.ngea have been made in the tot&la for adju::~tment. 
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APPENDIX IV(A) 
Imports of Cotton by Principal Importing Countries. 

(Thousand boles of 478 Jbs. eooh) 

YEAR BEGINNING AUGUST 1. 
Co t. un nes 

1938·39 1946-47 

Australia. 
AustriA> 

Belgiumt 
Canada 

c 
c 

hina.t 
zeoboslova.kia 

.. .. 

.. .. 

.. 

el. Rep. of Germany F 
F inland 

F 
G 

ranee 
reece 

ungary H 
I ndia. 

tolyt I 
J •pan 

K 
N 

ore• 
etherla.ndst 

p 
p 

ola.ndt 
ortuga.l 

s 
s 

pain 
wed en 

witzerland 

.. 

.. .. 

.. .. 

. . .. 

.. .. 

.. .. 
'. .. 
.. s 

u nited Kingdom 

nited States• 

.. .. 

.. .. 

.. 

.. 

.. .. 

.. . . 

.. . . 

.. .. 

.. .. 

.. .. 

.. .. 

.. .. 

.. u 
0 thers (South Africa & Mrie&) 

thers iool. U.S.S.R ..• 0 
0 thera .. .. 

Tctal 

(a) Preliminary. 

. . 25 . . 175 

.. 296 .. 253 

.. 774 .. 225 

.. (c)I,17R .. 73 

.. 1,029 .. 10 

.. 140 .. 352 

. . 574 . . 2,767 

. . 75 . . 252 

. . 340 . . 99 

.. 200 .. 192 

.. 138 .. 2,198 

.. 132 .. 57 

.. 356 . . 102 

.. 
I 

12,002 

(b) Including imports from Pakistan. 
(c) All Germany. 

(•) Running bales 'Of 500 lbs. eaoh. 
(t) Excludoa • temporatry ' imports, 
(t) Inolu<IOII M'lllchllrio, 

68 
36 

329 
390 

824 
267 

350 
48 

863 
50 

71 
561 

1,130 
718 

10 
217 

295 
149 

353 
89 

127 
1,819 

270 
251 

403 
124 

9,812 

1947-48 1948-49 

70 74 
58 105 

405 350 
350 357 

767 550 
215 275 

350 527 
30 60 

816 1.121 
12 25 

130 135 
(b) 567 (b) 839 

610 897 
665 926 

65 50 
208 239 

400 375 
169 154 

327 392 
123 107 

134 103 
1,322 2,256 

234 163 
193 238 

705 528 
117 179 

U,072 1],025 

1949-50(a) 

70 
91 

455 
414 

450 
275 

978 
43 

1,334 
41 

140 
(b) 450 

911 
961 

40 
328 

375 
156 

270 
117 

155 
,883 

245 
256 

645 
234 

U,317 
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APPENDIX IV(B) 
Exports of Cotton by Principal Producing Countries. 

(Thousand bales of 478 lbs. each) 

YEAR BEGINNING AUGUST I, 
Country 

1038-39 !946-47 1947-48 1948-49 1~40-50(a) 

Anglo-Egyptian Sudan .. .. 3,1 250 221 334 326 

Argentina. .. .. .. 116 36 13 28 45 

Belgian Congo .. .. 175 203 211 235 217 

Brazil .. .. .. 1,609 1,524 1,054 953 595 

China.• .. .. .. 273 .. .. . . .. 
Egypt .. .. .. 1,764 1,489 1,677 1,700 1,647 

French Equatorial Africa. .. 39 86 127 110 120 

India.• .. .. .. 2,685 834 707 263 212 

Iran .. .. .. 48 8 6 16 29 

Mozambique .. .. .. 34 80 130 !05 120 

Mexico .. .. .. 62 204 350 232 533 

Nigeria .. .. . . 24 30 29 36 60 

Paraguay .. .. .. 25 39 30 41 48 

Pakistan• .. .. .. .. .. 980 680 864 

Peru .. .. .. 351 361 279 232 224 

Tanganyika. .. .. .. 45 29 35 45 45 

Turkey .. .. .. 87 I 5 135 218 

Uganda .. .. .. 300 194 187 250 320 

United Statest .. .. 3,325 3,544 1,968 4,748 5,771 

Others .. .. .. 393 677 763 665 823 

Total .. 11,6961 9,589 8,681 10,808 12,217 

(a ) Provisional. 
(•) Pakistan is included in India. e!:cept for 1947-48, 1948-d9 and 1049-50. China. 

includes Manchuria. 
tRunning bales of 500 lbs. each. 

LH2MofF&A 



.IU'J:'.I!.l'HJ!.X. V 

Acreage under Cotton in the main Producing States of the Indian Union. 
(Thousand a.ct·es) 

I 
I 

1936-37 ' 1949·50 
to Pro vi· 

States 1938-39 1939-40 1940·41 1941-42 1942-43 1943-441 1~44-45 1945-46 1046-47 1947-48 1948-49 s onal) 

1 
average 

4 5 6 I I 8 9 10 12 13 2 3 7 11 

.Assam .. .. .. 39 34 41 38 32 32 31 36 30 34 31 27 
Bihar .. .. .. 39 42 40 41 41 40 40 39 39 44 44 17 
Bombay .. .. .. 6,878 6,001 6,581 6,989 4,789 4,850 2,665 2,521 2,750 2,091 2,142 2,352 

Madhya. Pradesh .. .. 3,884 3,270 3,572 3,805 3,273 3,203 2,803 2,956 2,967 2,910 3,044 2,841 
llladros .. .. . . 2,344: 2,222 2,441 2,556 2,231 2,210 1,686 1,623 1,579 1,308 1,633 1,652 
Ptmja.b .. .. .. 765 598 593 663 454 546 443 I 386 an 294 236 322 

Uttar Pradesh .. .. .. 654 496 402 439 317 380 207 I 200 172 ]54 119 111 
Hyderabad .. .. .. 3,377 3,188 3,458 3,283 2,973 4,105 1,957 2,155 2,236 1,906 2,048 2,122 
Madhya Bharat .. .. 

} 1,939 1,553 1,700 1,717 1,359 1,402 934 878 964 830 1,043 1,096 
Vindbya Pradesh .. .. 
Mysore .. .. .. 85 84 88 89 93 86 78 61 47 53 64 69 
P.E.P.S. U. .. .. .. 379 312 337 355 206 222 190 214 231 193 181 188 

Rajasthan .. .. .. 509 362 433 424 285 377 366 247 
:~631 207 167. 282 

Saurashtra. .. .. .. .. .. .. .. .. .. .. .. 533 433 608 
Bhopal .. .. .. .. .. .. .. .. .. .. .. 27 20 21 

Cutch .. .. .. .. .. .. .. .. .. .. .. .. 24 24 ~~ Tripura. .. .. .. 32 27 27 26 27 27 25 26 26 26 25 
Others .. .. .. 45 24 42 39 22 28 23 IS 20 21 39 37 

Total .. 20,9~9 18,213 19,755 20,464 16,102 17,508 11,449 11,360 11,671 1 10,655 11,293 11,793 

NoT£.-Ftgures gtven agamst Bombay mclude old Bombay Stateu,e.,Saurashtra, Deccan and GuJerat States and Baroda. upto 1946-47. 
Figures for Bhopal are included in those for Madhya. Bharat and Vindhya. Pradesh upto 1946-47. 

Sour'••-" Estimates of area and yield of principal crops in India '' and the crop foreca.st reports issued by Directorate of Economics and Statistics, 
Ministry of Agriculture. 



APPENDIX VI 
Production of Cotton in the main Producing States of the Indian Union 

(Thousand ba.Jes of 392lbs. each). 

1936-37 
to 

1939-40 11940-41 I 1941-42 1943-4411944-45 
Revised* 

States 1938-39 1942-43 1945-46 1946-47 1947-48 1948-49 1949-50 1949-60 
Average 

I 2 3 4 5 6 7 8 9 10 II 12 13 14 

.Amlam -- -- 17 14 16 13 10 II 13 15 12 15 10 8 II 
Biha.r .. -- -- 7 8 8 8 8 9 8 7 7 9 3 3 4 
Bombay -- -- 1,331 1,051 1,101 1,185 786 ),028 420 349 409 425 280 444 636 
Madhya Pradesh ·- 679 736 919 1,008 550 637 476 546 471 576 346 298 298 
Madras -- -- 458 464 545 576 487 495 391 370 344 273 342 313 448 
Punjab -- -- 300 2.58 289 205 162 180 183 !51 !26 59 78 !55 222 
Uttar Pradesh -- -. 185 !53 !52 109 95 115 64 59 46 43 24 31 44 
Byderabad .. .. 526 513 558 551 498 577 258 266 301 263 ~34 253 382 
Mad.hva. Bhara.t -- 261 172 341 288 225 288 154 160 153 262 197 233 334 
Vindhya Pradesh -- t 3 3 I I 2 I I I (N) (N) (N) (N) 
Mysore -- -- II 12 13 13 14 13 II 13 14 16 17 

191 
27 

P. E.P. S. U. -- -- 181 154 214 152 79 102 83 80 102 69 61 80 114 
Rajasthan -- -- 88 56 106 108 74 79 70 45 56 65 64 99 !68 
Saurashtra -- -- -- 128 185 236 !51 !51 77 103 113 92 90 203 I ~45 
Bhopal -- -- -- 2 3 3 3 4 I I I 8 7 9 13 
Kutoh -- -- -- -- -- 2 6 4 3 3 3 4 5 5 5 7 
Tripura -- -- 5 4 4 4 4 4 4 4 3 3 3 5 7 
Others -- -- 15 5 12 II 4 7 5 4 5 5 6 7 10 

Total 
""I 

4,063 3,733 4,471 4,477 3,1551 3,7051 2,2221 2,167 2,168 2,188 1,767 2,165 2,970 

-. (*} ProVISIOnal based on the revlSed method of estuna.t10n of cot.ton y1elds and, therefore, not oomparable w1th the figures for prev1ous years. 
(t) Included under Madhya Bharat. 
(N) Less, than 500 h•les. 
NoTE.-Figures given against Bombay include old Bombay States i.e .• Saurn~htra, Deccan a.od Gujera.t Sta.tes and Baroda. upto 1944-47. 
Figures for Bhopal are included in those for Ma.hdya Bharat and Vindhya. Prrlt:.Csh upto 1946-47, 
Source.-'" Estimates of are a and yield of principa.l crops in India." and the crop forecast reports issued by Directorate of Economics and Statistics, 

Ministry of Agriculture. 



-
Bengal 

U. P. Deshi .. .. 
Punjab Deshi .. 
Rajasthan Deshi .. 

Total .. 
A merica~V 

Punjab AmenCans .. 
Buri .. .. .. 

Total .. 
OomrtU 

C. P. Oomras .. .. 
Berar Oomras .. 
Nimar Oomra.s .. 
Madhya. Pradesh Verum, . 
K.handesh Oomras .. 
K.handesh Ba.nilla .. 
Ba.rsinaga.r Oomras .. 
Hyderabad .. .. 

Total .. ' 

APPENDIX VII 

Area, production and yield per acre of different varieties of cotton 
according to revised trade descriptions in the India,n Union. 

AREA (THOUSAND ACRES) PRODUCTION (THOUSAND BALES 
OF 392 LBS. EACH) 

Average Average 
1938-39 1946-47 1947-48 1948-49 1949-50 1938-39 1946-47 1947-48 1948-49 1949-50 

to to • 
1940-~1 1940-41 

577 224 208 190 153 175 55 53 29 51 
952 501 445 374 413 419 199 119 122 257 
385 198 193 1 163 271 86 59 65 66 170 

\ 

1,914 923 846 727 837 680 313 237 217 478 1 

I 
24 77 43 44 97 5 29 9 17 

791 26 154 99 171 196 6 25 19 20 26 

50 231 142 215 293 il 54 28 37 105 

1,239 664 817 870 853 221 94 145 94 73 
1,790 359 284 288 254 401 58 54 36 28 

234 24 68 62 57 62 4 12 7 8 
219 1,766 1,642 1,653 1,481 44 290 346 189 163 

1,027 213 207 228 189 230 47 50 52 44 
113 31 23 39 35 20 7 5 9 16 
231 29 36 32 33 47 4 5 4 6 

1,776 1,180 949 895 998 288 167 141 117 198 

6,619 4,266 4,026 4,067 3,900 1,331 671 758 I 508 536 

YIELD PER ACRE 
(LBS.) 

Av~ra.ge Avera.(!'e 
1938-39 1946-47 1949-50 

to to • 
1940-41 1948-49 

118 86 131 
173 131 244 
88 134 246 

1391 120 224 

82 131 319 
90 59 52 

86 79 140 

70 53 34 
88 62 43 

199 58 55 
79 64 43 
91 90 91 

101 88 179 
80 53 71 
64 55 78 

79 61 54 



H ydel-abad Gaorani 

Central India 
alvi .. M 

c 
.. 

. I. & Others .. 
Tota.l 

roach B 
s 

.. 
urli .. 

D!lclkr .. 
uja.rat Dbollerss G 

G 
K 
K 
K 

uja.ra.t (short staple) 
athiawa.r Dholleras 
a.thiawa.r short staple 
utch Dholleras 

Tota.l 

Sout.he.na 
umpta and Uplands 

.. 

. . . . 

.. 

.. .. 

.. .. .. .. .. 

.. 

.. 
ijapur &lld Bagalkot Jowa.ri 

K 
B 
w 
w 
"II 
c 

esterns .. .. 
bite and Red Northerns 

1 anmgal and Cooonadas 
hinnapathi (short staple) 

Total .. 
Timuvellif'• 

Including Karunga.nnies) ( 
c 
s 
Co 
l 

ambodias .. .. 
a.lems .. .. 

milla.s .. .. 
liscellaneons .. .. 

Grand Tota.l .. 

I 

881 55!! 4@0 473 

965 547 505 561 
726 429 373 514 

1,691 976 878 1,075 

870 526 508 512 
658 340 373 384 

620 361 293 271 
20 .. 

751 417 260 401 
542 !58 279 36 
16 221 24 24 

1,949 958 856 732 

1,358 745 770 922 
548 179 176 157 

1,150 847 739 1,003 
IS7 83 63 108 
221 liS 98 94 
10 6 6 7 

3,474 1,978 1,852 2,291 

660 463 417 534 
401 387 202 213 

54 15 15 14 
65 56 60 56 
14 .. .. . . 

19,300 11,671 10,655 1 11,293 

441 I 141 77 73 57 66 63 54 

629 141 80 114 105 207 57 73 
508 123 75 160 101 145 66 100 

1,137 264 !55 274 206 352 61 102 

548 244 120 140 63 221 110 82 
441 164 75 83 54 146 98 76 

376 110 89 65 18 100 69 73 .. 4 .. .. . . .. 78 .. 
530 94 76 44 86 227 49 75 
86 80 30 49 5 21 58 70 
25 2 4 5 5 7 49 78 

1,017 290 199 163 114 355 58 73 

885 220 90 !54 95 169 64 56 
216 58 15 12 28 21 41 42 

1,040 161 95 8S 106 162 55 44 
118 24 8 8 12 19 50 43 
103 31 16 15 )4 22 55 57 

7 .I (N) I (N) (N) 39 21 

2,369 497 224 228 255 393 56 45 

493 )52 92 S7 127 147 90 S5 
251 )57 170 97 113 149 !53 )86 

16 5 3 2 3 4 36 71 
50 19 15 IS 13 IS 115 105 .. .. .. .. .. . . . . .. 

11,793 3,955 2,168 2,188 1,767 2,970 1 80 48 

(•) Provisional based on the revised method of estimation of cotton yields and, therefore, not comparable with the figures for pre!ious years. 
(N) Less thaD 500 balea, 

59 

129 
112 

121 

159 
130 

104 

168 
96 

110 

137 

75 
3S 
61 
63 
64 .. 
65 

117 
233 
98 

141 .. 
99 

00 .... 



States 

(1) 

Punjab 

P.E.P.S.U .•• 

Madras 

Hyderabs.d •• 

l!ysore 

Uttar Pradesh 

Madhya Prs.desh 

Bhopal 

Saurashtra .. 

Bombay 

Madhya Prs.desh 

Total 

APPENDIXVill 

Targets of additional production of cotton in different States in 1950-51. 
(Figures in bales) 

Intensive Cultivation 

l---------------- cropping 
Expansion of Area. I By inter-

of other 
By recJa.- By replace- By replaoo-1 orops with Irrigation 

1 
Use of Gra.nd 

mation of ment of ment of Total cotton schemes 1 Manuring improved Total Total 

f~if c~~~ oth~4~ps (6) (6) (7) ,_-_(_8_) -·I----(9_J_+ __ (I_o_) -1·--(_ll_J_ 

8,000 

67,000 

17,000 

92,000 

61,020 

24,000 

37,600 

33,000 

18,437 

40,000 

10,600 

25,000 

69,500 

30,000 

339,057 

12,500 

13,000 

25,600 1 

51,020 

32,000 

37,600 

100,000 

18,437 

40,000 

10,000 

37,500 

69,500 

60,000 

456,5571 

60,000 

18,000 

3,600 

745 

1,000 

625 

4,000 

77,970 

6,000 

1,700 

7,700 

1,905 

• 350 

7,500 

150 

1,377 

550 

625 

15,000 

2,000 

29,457 

6,530* 8,435 59,455 

1,600 

4,390 

6,000 

6,400 

120 

1,600 

200 

144 

25,384 

6,450t 

61,890 

24,000 

19,150 

2,242 

3,150 

200 

1,394 

20,700 

2,000 

140,6ll 

38,450 

99,390 

124,000 

10,150 

20,679 

43,150 

10,800 

38,894 

90,200 

62,000 

697,1e8 

*Includes 408 bales a.dditional production due to treating seed with MytbaJ Bromide against pink bollworm. 
t Includes 100 bales additional production due to interoulturing and hoeing operations on 3,920 acres. 



APPENDIX IX 

Imports of Cotton Lint into India. • 
(Thousands Tons)* 

Average 
1945-46 1947-48,1948-49 1949-50 Country 1936-37 1939-40 1940-41 1941-42 1942-43 1943-44 1944-45 1946-47 

to 
1938-491 

I I - I Through ma.in ports-
Anglo-Egyptian Suda.n .. 12 12 18 30 17 12 4 1 (a) 15 8 5 

Egypt .. .. .. 22 26 22 34 37 43 50 39 44 50 51 76 
Kenya Colony .. .. 47 32 32 63 24 11 31 38 31 31 22 36 

Pakistan Western .. .. .. .. .. .. . . . . .. . . .. (a) 62 22 
Tanganyika Territory .. 5 4 7 9 8 9 5 7 5 4 5 6 

United States of America. .. 11 9 8 (a) (a) · · , I .. (a) 4 1 51 4 
Other countries .. .. 2 1 2 2 2 (a) 2 15 2 91 10 

Total .. 99 841 89 138 88 761 ool 871 99 113 162 159 

I 
I 

9~ I Share of Bengal .. .. 5 3 2 3 1 (a) (a) I 4 7 8 
Bombay .. .. 92 78 84 132 86 76 90 87 

I I 
99 140 128 

Sind .. .. (a) .. (a) (a) .. (a) . . I 3 .. .. .. 
Madras .. .. 2 3 3 3 I .. . . I .. 3 10 15 23 

Through Saurashtra Pr)rts .. (a) (a) (a) (a) (a} I .. 
31 

I 3 (a) (a) .. 
Through Land Frontier Routes .. I 5 6 5 2 3 2 2 N.A. N.A. N.A. 

' 
GRAND TOTAL .. 100 1 891 951 1431 90 80 1 931 941 1041 1131 1621 159 

• From 1948-49 figures are for the Indian Union only and prior to that for undivided India. 
(a) Less tba.n 500 tons. N.A. Not available. · 

Source: (l) Annual Statement of the Sea.borne Trade of British India, (2) Accounts relating to the sea.-borne trade and navigation of India, {3) Trade 
sta.tistics relating to the Maritime States in Ka.thiawar and the State of Travancore. (4) Trade at stations a.dja.cent to la.nd Frontier Routes. 

00 

"' 



APPENDIX X 

• Exports including re-exports of Cotton Lint from India. • 
(Thousand Tons) 

Average 
Country 1936.37 1939·40 1940-41 1941.42 1942·43 1943·44 1944·45 1945·46 1945.47 1947·48 1948-59 1949·50t 

to 
1938·39 

Through main ports- ' 
Belgium .. .. .. 38 12 I .. .. .. .. 3 . . 32 I 
China (excluding Hongkong & 

122 135 25 13 39 13 Mooao) .. .. . . 20 .. .. . . .. 
France .. .. . . 25 41 22 .. .. .. .. 6 . . .. .. .. 
Germany .. .. .. 34 9 .. .. .. .. .. .. .. .. .. .. 
Italy .. .. .. 24 9 1 .. .. .. ... .. .. .. .. .. 
Japan .. .. .. 292 189 126 69 .. .. .. .. .. .. 14 
United Kingdom • 84 84 52 98 41 32 42 39 19 30 8 .. .. 
United States of America. .. 13 22 22 40 I 10 12 46 27 14 4 

Other countries .. .. 40 38 28 25 12 8 3. 29 116 94 30 

Total .. 570 526 387 257 54 50 57 136 162 209 76 

Sb.&re of Bengal .. .. 10 14 8 24 I 1 1 3 4 3 2 
\ Bomba.y .. .. .. 294 274 204 102 22 16 7 37 63 141 74 

Sind .. .. .. 235 209 149 125 30 33 49 94 95 58 .. .. 
Madras .. .. .. 31 29 26 6 (a) (a) (a) 2 (a) 7 .. .. 

Through Saurashtra ports .. II 10 (a) (a) I 3 I (a) .. (a) 2 
Re-exports .. .. .. 2 3 2 3 .. .. .. .. (a) .. .. .. 

GRAND ToT.u. .. 583 539 389 260 55' 53 58. 136 162 209 76 

• From 1948-49 figures are for the Indian Union only and prior to that for undivided India.. 
t From lst' Aprill949 these accounts include the foreign Sea.bome trade of Travancore, Saurashtra with the sea-borne trade of India. 

Source:-Annua.l statement of the Sea-borne trade of British India (ii) Accounts relating to the Sea.-borne Trade and navigation of India (iii) Trade 
Statistics relating to the maritime States in Kathiawar and the State of Travancore. 

15 

1 

18 
I 

II 
10 

56 

1 
54 

I 

56 
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APPENDIX XI 
List 11! eertai!t important AS&embling Market3 of Cotton in India. 

Xame of market Di1triot Name of market District 

BoMBAY . BOM,B~ 'l-eo-nid. 

Jt,...qll.laft.f markt11 Begulaktl market.s-eontd. 

l'ira.msa.• Ahmedabad, Athn.ni Bfllgl.om. 

Saoanrl Do. Bijaipur Bijapur 

B&TI& Do. B•gelkot Do. 

Talod Do. Hubli Dho.rwar. 

Ka.pM:wanj Kair&.. <i••hg Do. 

Dakore Do. Nargund Do, 
I 

1'ha.sra Do. Dha.rWRr D•l. 

Derol Pancbmahals. Annigeri 
I .. I Do . 

Jalgaon East Kbandcsh . Bod eli . : Bar~rla .. 
• 

Pa-Ghora Do. Unn9ulotcd nwrJ.:cllf 

Amalner Do. Dholka AhmOO.abnd. 

Chalhgaon Do. Halo Pancbmahals, 

Choprla Do. Doh ad Do. 

Dhulif~. '\'e~t Khandesh. Baronoh Bt~fli-1.Cb, 

Nandurbar Do, JA.mbu81t.r Do. 

Shtthada Do, Ankleshwar Do. 

Dondaieh& J{o. Han sot Do. 

Shirpur , Do. Poly .. Do. 

Jdalegaon Naaik. N~tbipur Do. 

~&taD A Do. WRgr~ Do. 

N~tndga.on Do. • 4.mod Do . 

:Ba.ra.mati Poona, Bulsar Surd. 

Pandha.rpur Shoh•Jmt. Olpnd Do. 

Bani Do. Madhi Do. 

Xarmala. Do. BardoU .. Do. 

Bailhon1ol Belg•um. Kim .. .. D·>. 

8okak Do. Ahmednapr .. Ahmodnapr. 

JA.WlotJU 



APPENDIX XI-contd. 

ll•me ofmukf\ District · 

BoM.&T......,.,.. 

lJtwtftJ]aW. fM:f'~ontd. 

Sheopoa 

Pelhordi 

Faiapur 

llodwr.d (Bhu11wrJ) 

!f•wepur 

lholapur 

ltudawodi 

Notepate . .. 
Tr.Jikot 

Bapwr.di 

Ron •. 

Hanri: 

Bannebenn.v 

Nuegol 

Dobhoi 

l!r.dholl 

Jt.., ... 

Somlay• 

Br.dharpur .. 
Jtr.Jedlo 

Ito!& •• 

Jt.raWD 

Xuallor.d 

·••oll 
Taolth.r.Ja 

Antola 

Tllhoda 

AAmed.natar. 

Do. 

Do. 

Eut Khedooh. 

Do. 

W «<ftt Khandeah. 

Sbolopur. 

Do. 

Do . 

Bljopur. 

Do. 

Db...,. or. 

Do. 

Do. 

Do. 

Borodo. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

l>o. 

Name of mnrket Dis trio~ 

BOJIBAT-etmtd. 

U ttrtgtJlakd tROrkeU--contd. 

Jetpar 

Chapaner RoAd 

Jarod 

Joja.wa 

Baja"'·a 

Borodo 

Bhoili 

Mobho Rond 

Ranu Pipri 

DeBAr&Al\ 

Wejpur 

1tl&.kan 

Dhokalio 

Wudha 

Hingangba.t 

Da;rwah,. 

Puar.d 

Digru 

Umerkhed 

Ghatanji 

Panderka.wda 

Wun .. 

A kola 

Baaim 

Akot .. 

Marti>& pur 

Baroda. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

•.• Do. 

Do. 

Do. 

~fADHYA PRAnE.•m 

R'1)ulal«< market. 

Wardho. 

Do. 

YeotmaL 

Do. 

Do. 

Do. 

Do. 

Do. 

·Do. 

Akolo. 

Do. 

Do. 

Do. 
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APPENDIX XI--contd. 

Name of m.a.rk.et Distriot · Nameofma.rW Dillrlo$ 

lliDHY.&. PBADJ.I.SII-collld. l\l.t.u ... oORid. 

Replaled markfl.3-contd. Uurepk.letl mark.I!N-eontd. 

A.mraoti I Amraoti. Vridlmag&l' Ramnad. 

Datta pur . Do. Tinnovelly TinnetellJ. 

Warud 
I 

Do. Tut.icorin Do. 

Daryapur Do. Ra.ja.palayam Do. 

Anja.ngaoo. Do. Koilpatti Do. 

Kat.al Nagpur. BeUnry Bolla')'. 
I 

Ount.altd.l .luantapu. 
Unrtgulalt.d m<rrket• 

Nan)ur 
'r&dpatrl Do. 

.. ! Na.JWUF • 

I Anllntapur Do. 
' 

M.LDF..iS Kumool KurnooL 

Rt{i'UbJJed markel• CnddRpab Cuddapallt.. 

Tirupur Coimbe.tore. Madnw city l!adroo. 

Adoni BeUary. Gtmtur Guntu.r. 

Nandyal Ku.rnool. SettenapaUo .. Do • 

Narau~pet Do. 
Vnre:l'~laltd JOOrket• 

Coimbatore Coimhatore. 'PtT.J'JA• 

Pa.Uadam Do. ll'f'Jiak4 .....,...,,. 

A.vanuhi Do. Moga Feroa6poN. 

llrede Do. Abobor Do~ 

Pollacbi Do •. Gidderbaba Do. 

'Udumalpet Do. Bbuchehu Mandi Do. 

Salem Salem. Malout Do. 

)(adun. Madura. Faailka. Do. 

Palni Do. Mukatar Do. 

Dindigul Do. Haa.ai -· Srivilliputtur llaamad. Hlaaar Do. 

8attur Do. Uklana .. Do. 



., 
APPENDIX Xl-eoAtd. 

Name of market Dietriot 

lagraon 

lthanna 

Ludhiana 

Tarn T&ran 

Patti .. 

But&rt 

Roht&k 

Ponipa\ 

Xalthol 

Hodel 

Regulakd marid<-contd. 

.. 

L~dhlana. 

Do. 

Do. 

Amritar. 

Do. 

Do • 

Do. 

Rohtak. 

Kamal. 

Do. 

Gurg~~oou. 

HYDER.t.DJ,."D (DBOCt.M) 

Rcgu!att.d mar.kl• 

Aurangabad 

Jo.lna 

Partur 

SnUu 

Manwa.th 

ParbhBAi 

Puma 

Hingoli 

Purli 

Latur 

Nander 

Umri 

Dharma bod 

Bhain&o 

Adilabad 

Nalllt of market 

HYDERB4D-c.enld. 

Regulaud tn4rk.U-eoa.t4. 

Nizamabad. 

Warang•l • 

Peddopalli 

Jammikunta 

Ro.l hur 

Udgir 

Gangakber 

L:l.l'ur 

Knrkheli 

Sehm 

Yu.ddir 

Kopbo.l 

Bir 

Bha.lki 

TH.ndur 

Deglur 

Nirmal 

Am had 

Badna.pur 

Madhool 

.Mulkhed 

Naigaon 

Baemat 
• 

Sa ton& 
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APPEND~X XI-concld. 

Xnme of market 

MADHYA. BU....BAT 

R'f/ulaled marketo 

Indore 

Bad wah• 

San& wad 

Bhicangaon 

Kbargone 

Sendbwa. 

Anjad 

Dha.mnod 

Dhar 

Ba.d01urad 

Be.tlam 

:W:ahadpur 

Tarana. 

Unhel 

Shamgarh 

Garoth 

Jaor& 

ltajgarh 

Mana war 

)[ADIIYA D11A!U.T-t'01&ld. 

Regulated markti4-0nntd. 

Dewaa 

Narsinggnrh 

KnnnoJ 

Khategaon 

l!1m:gulateJ markell 

:\luhcsbvar 

Susari 

XiMarpur 

Kukshi 

Gunwani 

Vidya-khmli 

Tunki 

Dhnrnmpuri 
N.une of market 

MY!-!ORE 

/JegulaJed markdl 

Dhniol 

Chitaltlrug 

I 
Chitaldrug. 

Da.v4)lgore I Do. 

Arsikero I H&81tan. 



APPBNDIX XII 
Merchandi.ring charge• payable by •ellers & buyers in certain important Assembling Markets for Cotton. 

lbdhya~l )[odru Bomt.y Bydotobod I Pnajab 

--
' 

\ - If- AkoJ&• PolladU• I Tirpu,..,. s:,u j Bailhon~~:al• Nan de,.. (B) J'uilka F•.ilka• 
· (Ooimbetore) :(COimhaton) (Ah apr; (Belpum) (be(Oftl,... (.ttern-

! ! I 
IUlat.ioo, ... .._ 

,..,....,_ I 
J.-11'nor-0..0 lle.l-<><1 )lo. 1-<><1 "Ro. 1-<><1 .. .. )lo. ().O.tl llo. 04-0 ... . . "Ro.O.I-8 ,., ..... 1"'-· ,.. ..... per Dokno ""'""" pill' ....... 

.. ... ().1.0 ofiJMdt . I (l().(l.(l 

~!:""' 
(.Wad.ol wor~~oor 
!8 ll>e.) prod .... 

llo-

~- c.....;..., (A<W) .. .. .... ,...., .. )lo. 1+0 Re. J.()-0 Re. 0.&.0 lis. 1-8.0 .. . . Do.·~ 

~ 
porllo. por Ro. per Dok,. per Ra. roo:.; 
100.0.0 100.0.0 ofK..J*. 100-<><l 

wortbof ...... of wortbof ... .... of worth of 

11-. 11-. pooduoo. ,.oo-. x._ 

a. :a..._ (DaWil .. )lo. 0.10-tl 

I 
.. .. . . .. . . .. .. It Clo. f.'' llo. o.s. • ,.. ..... .... .. ro·""" 

I 
00.0.0 .....,.., 

' ' .. ._ 
. llaDdliog Ml.d WeigluM.at .. Re. 0.1..0 ' .. llo. 0+0 Re. 0.2.0 Re. ().2-fJ Be. o.J..o .. 3 Cb. J)'!f llo.0-3-8 ... 

(lluo.U). ......... per pot.bi per pW1a of per Dokra. per da.k. m&und. R1. JOO.().fl 

IK ..... i 3 •t.Ddard wort.b of 

~~sn..-1 
Chari<• I· ...... Ka .... 

btr. .UOwance w~h' d. .. f•08 lb. por .. ! eeerpcr . . laeerpN" .. :=:r . . .......... ,. eaeh~n. potJU. ..n(u dak. 
,.mple). {Karda}. 

• 
I. 

• qlouity .. .. .. I .. Re. 0-4.0 .. Re. 0-1-3 . . Re. 0.0·2 .. .. lie. O·W 
per pothi. per Rl. por Ro. roo.~ 100-0.0 100-0-0 

I I ' 
wUJth of worth of ....... , 
produae. produ.C\11'. bpoo 



r-~1 .................. . . . . O%orl4lto. .. ...... .. : .. . . 
per poW. ..... 

I.~Cbarl'o .. . . . . Be. 0.2.0 .. .. .. .. . . 1 Cb. per Be. o.u 
per !Ia. ..... d pei'IUUd-
100.0.0 (Dbanak) Rola. 

Toto! Ch"'i" per Ro. 100.0.0 0 IS ~ I 7 a 6 14 aj I s 0 • 5 0 0 • 0 • G ·I .. a • 0 J • s 
worth of KApu. t 

P.,abk ~ IAIJ• II I ·I . 
1. IWbtFee .. .. .. .. .. . . .. ' .. .. .. Ro. 1).0.6 Ro. o.o-a ......... ... ....... 
S. Onamillion. (AIW) .. .. .. .. lltL 1-f.Opor: .. ... ().6-0 .. . . 

""· ().8.0 
Be. 0.1-0 pot 

.. 100.0.0 perllokro .... 
woKII of ofKapoo. Re. 100.0.0. Re. 100-04. ...... 

.. __. (DttlollJ .. No I.S.O .. .. . . . . . , .. . . .. .. ... -

.. IIMdlloc " ..,..,_.,, __ .. .. .. Ro. 1).4.0 .. .. .. . . Re. o.l-0 lltL 0.1.0 
oil~ ~ per ad. ,t::e:.:-..1 (Jlttnbn;) 

a...p 
.. Chori'J .. ·' .. . . .. . . .. .. . . .. Be. 0.1-0 llo. 0.14 = ~ 
._. cU.I'get per R&. IOO..o.& 0 • 0 .. .. I 5 ·0 0 6 0 . . .. 0 14 "' 011 .. 
-olbpoo: 

I I ·I ·I OnodTo<al .. I • • 1 7 • a 1• 3 2 10 •i • • 0 15 • I • 0 9 .. • ! s l a 

' I 
f8baodiel. (B) AD im.port&ot oott.oa market. ate replakd. n Calculated OD.*h bt.ia of ........ priOM of ~pall during tiM 
!T•IIo-
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APPENDIX XIII 

StGtement ohowing the comparati"e c6sto or Marketing Colt<>" (,er 
candy) through the usual trade channels and the Co-op<!l"dh>e 
organisations in Surat District. 

-------- ----
l'~>uol 

trade 
channt"ls 

Co-op(,ra. II 

t.i_vo «;>rga­
msatJon 

R.. R.. 

(I) C&rtar on .-I ootton from village to 
gin. 

(2) Dalali obargos on seed ootton 

Ezpent~ufrom Gin to Jlill8 

2 a§ 0 

(I) Ginning charges . • 30 0 0 

(2) Clerioaleatabliebcut 0 0 

(3) VaooU .. hire oharges 2 0 0 

(4) lmmra.noe charges 0 0 

(3) Proosing charges 20 0 0 

(8) D.•lali on lint 0 0 

(7) Weighing charges Dharwt\lla etc. 5 0 

(8) Commiuioo obargl'S ~ 0-8·0 por Rs. 100 4 0 0 
produoe. 

(9) C&rting from prft&M to neo.re~t Railway 8 0 
It&t ion. 

(10) Railway freight-
(a) fromSurottoBombay 8 0 0 

(b) Carting chargee from Bombay eta- 6 0 0 
tioo to Bombay Mill. · 

Tofu! 

:lO 0 0 

1 0 0 

2 0 0 

0 0 

20 0 0 

0 0 

I 8 0 

8 0 0 

5 0 0 

1Tansaction1 are ~ 
ma.le for giQ dellnqo 
and the culti••tor ~ .. 
aclf arrELnge. ftlr tl• 
ne008Sary ~-

~::14713 o 1 

·---·-·-'--------....,.;,. 
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APPENDIX XIV 
Schemea of seed multiplication and distribution financed wholly or partlu 

by the Indian Central Cotton Commmee, 
(Up to August 1950). 
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APPENDIX XIV-eontd. 
_...__. 

Total FliDds 
c:O&t of allotted Remulot 

Traelo Eor which Schemoo h&ve beeo tho by tho 
I&Uc~ioned Scheme I.c.c.c. 

l 2 3 

Ro. Ro. 

llad,.. 

U. &heme for multiplication &nd diatri· .. 26,926 On account of loss •nd 
butloo ofC.ll·2 oottoDBoedin Coimbo- maintenance of nucleur 
tore dtruiot. and purchaso of dOQd 

stock. 

13. &heme for multiplica.tion and d.istl'ilm· 
tfon of G-1 ootton in Gmtur dist-rict 

57,ll7 24,361 

(Coeaneda tz&et). 

1,, &heme for multiplication, distribution 
· u.d marketiDg of C0-4 cotton in sum-

.....,"'P mot of R&IDD&d diotriot. 

1,09,948 39,Ill 

lllldAp Prad<BA 

II. Scheme for eered di•tribtttioa 1111d mar- 015,289 
I<Millg of Jllrill& oottco in ll!odhya 
Pradeoh. 

II. Scheme for extension of area under 
Bwi ond Cambodia roUoll in Nimar 

U,llOii 17,262 -
lladlogr> BA-

IT. Scheme f'or distribution ofpve Ameri-
eon oottcn (Buri) .-lin Nimar tract. 

50,466 50,4116 

Rajtutht:l1t 

18. Sob.t-mt~ for multipli<'&tion and diotrl. 1,72,124 79,G86 
bution of Indore.} cotton eood in well 
irrigated traot of Mewar State. 

JlyMJf'O 

19. Scheme for multiplication and dist!'i· 
bation of Set. 69 and M.A. V. in Irwin 

27,922 6,_660 

Canol ilrigated and blaok·ooil tz&eto of 
llyeoN. 

i 



101 

APPENDIX XV 

Particulars regarding number of members, share capital, working capitllt 
reserve fund, quantity of kapas handled and dividend declared in 1941-
48 of Co-operative Societies handling Cotton. 

I I 

I No. of 
Shale a..." • Divl· 

• Jial ea. pi tal fund dend -No. N..., ofSooi"fand Jooat;oa ) Diotdot mom ben (ill thou • (iD t.bou· deo-
oand und !a rod 

I 
Rupeea) Rupee•) v·%l I 2 I ' • 0 

1l0lii:BAY 

1 Dbanaura. G-f~ Qo.opara. Ah....S.. .. 6•7 1·, .. 
tive Cotton e Society bad. 
L_tcL~ Dhaneura. 

I Dakore Co-operative Cotton ltalno 176 13·3 1·1 a 
Sale Sqoicty Ltd., Da.kote. 

I ThMm Co-operatiYe Cotton Do. 136 3'11 I· I • Sale Society Ltd., Tbaara. 

' KspadvBnj Co-opetatiT8 Do. 168 16·0 ·8 at 
Cotton Sale SocJety Ltd., 
Ka.padvanj. 

• Son~~ek Cotton Sale Society s-• 763 23·1 ., ... • Ltd., S..d!Uar. 

• Pal Cott()n Sale Sooiety W.. 
Jahangirpura. _ 

Do. "' 16·6 'Nl• 6 

7 Talod Cotton Sale Booiety, Do. 633 J,., 1·8• 6 
Ltd., S&llJOk. 

I Allnad Cotton Sale Society 
Ltd., Pardi Zankhrt. 

Do. 611 1(·8 , ... •t 

0 Olpad Cotton Salo 
Ltd., A.!miMI. 

Soeietr Do. 161 11•2 3·1· 6 

10 ,Tahan!'!;irpura, Cotton Sale 
Society Ltd., &ndhior. 

Do. 319 12·1 J·O• • 
11 Chhupu& Bhuthu Cotton Sale Do. lll6 4·2 l·S• It 

Society Ltd., Koaad. 

I 11 Nana.vo.mehha Cotto• Salo Do. 410 13·1 '1·2· • 
Society Ltd., Surat. 

IS Farmers' COtton Sale .Sooiety Do. 183 4·2 1·1· • 
,Ltd., Bodbu.rL 

I' Gothan Cotton &Ie Boeiety 
Lt.d., Got.btm. 

Do. M4 7-6 8·1· ., 
16 Ssnd.hfa.r Cotton Sale Society 

Ltd .• Mandba.r, 
Do. 123 1•98 1·1· at 

' 
1. Kudsad. Cotton Sale Society Do. , 1·7 ••• .. 

Ltd.. Kum.yaaL 

17 M.'ulad Cotton &lo Society Do. 116 4·9 I·G• •t 
Ltd.., Kim. 

181 Moli Falod Cottou · Sa.lo flo. 136 3·9 ••• .. 
Sodiety Z.td.. Bubmgin. 

I -



APPENDIX XV-contd. 

Name of Society and location Dietricb 

1 - ------·-- ---

19 P.snvcri Cotton Sale Society Surat 
Ltd., R&lllkuwa. 

20 Chil;hli Cott-on &It. Soeicty Do. 
Ltd., Chikhli. 

.31 Van• Cotton Sale Society 
Ltd., Vanr., 

22 Kusanj Cot-tor1 &Je Soci,}ty 
Ltd., Kusanj. 

2·31 Na.g1dhra Multi Purpose So­
ti~ty, Naga.dllra . 

•• I Astagam Multi rllr[K.:;~ So. 
oi.:ty, fut.J.go.m. 

2U I Pur;:hotam Co-opemtivf' Gin-
1 ning S<Jc1cty, Ja.han::1rp•Jra. 

2G : Fnrmcrs Co-opt"mtive I :if1ning I and I•rcssing Society, !'!u_rat. 

27 '1 Valod Group C"..ott.:m 8'!-k Gin. 

I 
niug and .Prusing S. ti~1y, 
MaJhi. 

~3 The Mos'\li Co-opcrnt.in Cot. 
ton Sc.ociety Ltd., Man_;rol. 

29 Tho Velachha. Group Co-op3r. 
o.ti,-o 0Jtlon Socil.lty Ltd., 
llaogrol. 

30 SbreE~ Shethi Co-operative Co­
ton Society Ltd., Maugrol. 

31 Sbroo KColl!UDba Centre Co­
Opl'rotive Cotton &ciety 
Ltd., JtLmgroL 

32 Shreeo Kunvarda Co·opt~mtive 
Cotlon Society L~d •• 
M.angroL 

33 Shroo Hathuran <'.o·OJK>mlive 
Cotton Sociot.y Ltd., Mo.ug. 
rol. 

34 Tho Nani NaroJi Co-oJKlrative 
CotWu Soc.iety Ltd • .,.Maug. · 
rol. 

3t5 The Antroli Pardi Co-op,.rative 
Cotton Society Ltd., Ka.JJ.I..(ej. 

36 The Unbber Co-operativ~ Cot. 
kln &cicty Ltd., PalronJl. 

Do • 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

lla<od& 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

1Jo. 

203 

1~8 

167 

~73 

133 

117 

670 

llf 

63 

123 

llf 

283 

121 

Inelodea other ~JI.o, 

3·6 

3·0 

88·2 

.. , 
2·3 

, .. 

1·6 

.,. 
·2· 

·no·o•/ 
189·0.1 

2l 

6} 

'*I 

8 

Not. worklllg. 

The work of seed 
ootton wae oot 
done liurllll ....... 
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APPENDIX XV-contd. 
·-"C$ ·-···· 

Share Roo•m \ Divl· ileri&l No. of eapital fund · dend 
No. N~e ofSooicty and location Diatric~ memben (in thou- (in thou- dt-C• . 

l!o- '""" .. nd &a.nd l~~ored 
rup&e~) rupee11) (in%> 

I 2 8 4 • 6 7 8 ' 

87 The Kadodra Co-operat·ive 
Cotton Society Ltd., Palsana. 

Baroda 89 ·92 ·059• .. 

38 The Parab Co-opero.tive Cot. Do. 105 2·1 •5 .. 
ton Society Ltd., P&lsana. 

39 The Nansad Dharthana eo. Do. 63 1·3 ·3 .. 
operative Cotton 
Ltd., Kamrej. 

Society 

40 The Kim Khadi Co-operative 
Cotton Society Ltd., Alangrol. 

Do. 75 1•3 049 " 

.1 The Pipod:ra Centre eo .. Do, 92 .. .. .. 
operative Cotton Society 
Ltd., Mangrol. .. Sh:ree Dbaman Group eo. Do, 140 19·f. .. . . 
bperative Cotton Sale So-
ciety Ltd., Pa.lsana. 

.a Haldar Co-opera.tive 
purpose Society, Ltd. 

Multi· Broach 205 35·9 •·2 7t .. Haldarra. Co-operative Multi-
purpose Society, Ltd. 

Do. 75 7·6 •2 .. 
u Ga.jera Co-operative Multi-

' 
purpot'l& Society, Ltd. 

Do. 211 11·'7 •37 7t .. Janlra.v Co-operative 
purpo~~e Society, Ltd. 

Multi- Do, 50 •·1 •2 .. 
47 Kalak Co-operative Multi- Do. 1<8 9·2 1·0 7t 

purpose Society, Ltd. .. Nobar Co-operative Multi· Do. 
purpose Society, Ltd. 

246 , .. ·• 7l 

"' Panoli Co-operative 
purpoae Sooiety, Ltd. 

Multi. Do, 29~ 14.·0 2·9 ·~ 
110 Ka.vi Co-operative Multi· Do. 

purpose Society, Ltd. 
148 7·2 10·6 71 

61 Samni Sa.trul Co-operative 
Multi-purpose Society, Ltd. 

Do. ., 4•7 ~-8 71 .. Sarbban Co-opemtivo 
pnrpose So(\icty, Ltd. 

Multi- Do. 2U 6·7 ·2 .. 
38 Amod Group Co-operative Do. 372 18·0 6·R .. 

Cotton Sale Society, Ltd. 

M Hanaot Group Co-oper&t·ive 
Cotton Sale Society, Ltd. 

Do. 256 6·2 7·4 .. 
611 Vilzat Group Co-operative Do. 192 3·8 2·9 .. 

Cotton Sale Societr• Ltd. I 
• Includel oth•r fuW tJio, 
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APPENDIX XV-contd. 
-

I I 
Share Reserve Divi-

No. of e&pital fund dend .rial •Kame ofSoal.et.y and 1ooa.tiou 1 Dialrlot membon (in tbon· (in thou· dec· Rem.arlca ... .. .. sand Wed 
ru,_.) ru,_.) {in%) 

I t 3 ' s 6 7 I 

.. The Ias:mipura Co-operative Panch- 121 19•, 2·3 .. 
Cotton &lo Bocit>ty Ltd., mahal. 
'1'1.1 ..... 

·~ Rirapnr Group Oo.opeorative Eost 101 3·5 2·1* .. Not declared. 
~ 8rJe Society, Hin.pur. Khan• 

... b. 

•• llehtlllba"ro Group Co-op!'r&o Do. 1M •·9 '1·5• .. Not declaNtl 
tive Cotton &do Society, 
Kab.unbare, .. WobbU Gmap Co-operative Do. M 3•1 2·6* .. Do • 
Colton &lo Societ.y, Wabbli. 

10 Jtajgaoa Group Co-operative Do. 138 , .. -~· .. Do. 
Cottrul &1e Society, K&j • ...... 

II Naprdeola Group Co-n~ra- Do. 1M 6·1 1·6* .. Do. 
tive Cotton Sale Soc1ety, 
Gagardoolo. 

a Am&dadbo Group Co-peMtin~ Do. 2~ 12·2 12•1* s 
Cotton &lo &oiety, 
Aojanvihere. 

A Nandre Group Oo-opt"T~~otive Do. 160 S·S 12·6* 6 

1 

Cotton &lo Sooioty, 
Naadre. 

1&. Jllhuawad Gron Co-opera. Do. 216 32·9 18·9* 71 
live Cotton S'.1e Society, 
ldhu&wad. 

Ill llana.lde Group Co-opern.tivo Do. Z36 8·~ 3·2* .. No•4•oi&t4. 
Cotton s~ &cioty, 

' KAnalde. •I Bhadn a.,.. Co-o""""•• Do. 0< 2·6 1·0* .. Do. 
Cotton &1e Society, 
BbadU. ., Bhuawal Group Co-opN·a.tive Do. 13·3* 0 

I 106 2•4 ' CottoD Bale Bocil!t.y, 
.Bhu.aa. vaL 

• Vuanpon Orous2·0~ra-- Do. 285 7•4 6·2· 6 
tive Cotton · Society, 
Varangaon. 

10 Edlaba.d Gro':.fo Co.o~rht-ive Do. 110 3·0 6•8* 6 
Cott.ota S ' cicty, ' Edlohad. 

I 10 Savda Group C.O.o~tiw Do. 100 ,.6 1·6* 01 
Cotton Sale i6ty, 
Tbnrpv.n. I 
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I Share Rr:~rrv~J Did· 
onpitn.l fund dend 

«erm1 Nn.mo of Society and loca.tion District No. cf (in thou -(in thou· d<><>· Roinarb 
No. member:s 8~1Hl sand lart>d 

rupees) rupeOB) (in')'.,) 

I 2 3 4 G 6 7 8 . 

71 Parol& Group Co-operntivt> E..t 246 0·0 ll·6*· .. No&deoloncl. 
Cott..on Salo Society, Kltnnd· 
Parola. ' dl'8b, 

72 Ero.ndol Gro1tp Co-operative 
Cotton Sa.lo Society, 
Erandol. 

Do. IG7 G·1 1·5· .. n... 

73 Chaliswaon Purchnoo & &I• 1lo. 3! 11·2 l·O• 71 
Society, ChaliaRBOR. 

7f Chopda Cotton Purchase & Do. 100 10·9 'l·S• 7i 
Sale Society, Chopda. 

,. Jarnner Tal Purchn.se k &le Do .• 33 2·3 ••• 7J 
Society, Shendurni. 

76 Amalner Pnrchase & Sale Do. 84.'l 14•0 3·0* . . Jiaa done afl[di • 

r Society, Arnalne,. gible b~ 

Do. 640 11-2 3•00 x-. 77 · E.K. Distriet Ap;riL Purehaae .. 
& Sale Society, Ja1gaon. 

78 Sa.k:ri Grou Ew, C.o-opma.t.ive w. Khan· 210 2'•1 3·1• 3 
Cotton e Society, deob 
Sakri. 

79 Wirdel Group Co-opemtive 
Cotton Sale Society, 

Do. 213 11·9 0·3• .. 
Sindkhed. 

110 Sliliud G.aup Co-oEmtivel Do. 423 3·3 2·2" .. 
Cotton Sale ociety, 
Dhulia.. 

II Kuumbe Groop Co·opt'rnti"'e Do. 57 1-6 ·os• .. N .... 
Cotton &le Society, Dhulia. 

12 Vikhrao Grout Co-opero.tivo Do. 222 3·0 2·2· .. 
Cotton Sale ciety, Shirpur. 

83 Morano Group Co-operative Do. 267 1·3 1·6• .. 
Cotton &Je Society. 
Dbulill. 

u Khakurdi Group Co-oporn.tive Do. 132 1·8 ••• .. 
• Cotton ·Sa.Ie Society, . 

Malegaon. 

8ll Dabhlldi Group Co-opomtive Do. 347 6·7 .,. .. 
Cotton Sale Society, 
Malegaon. 

" ~ Patbafd.i Talukll Agril. Abm~· 63i 14·1 ~3-G .. I Reqniaite Supl!l: or Dagllol'. I Pnrohaee and e Society I 
Ltd., Patha.rdi. I 

' 
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APPENDIX XV-contd. 
-,.------;---,--,....--,-~----,-----·-

1 

-Share Reaerve Divi· I 
capitnl fund dend 

.llaJJ&Il ol Sooie&y and looatlon District No. of (in thou- (in thou- dco· 

I ' 2 3 

N , Sbeogaon Taluka Agril. Ahmed-
Requisite Supply of Pure haRe nagar 
and Sn.le Society Ltd., 
Sheogaon. 

81 (klke.k A~i1. Pl'odnee Sale Bclgaum 
Society, Gokak. 

II Sankel!bwar Agril. Purchase 
.t Sale Society, Sank011Jt. .... 

to Athani Agril. Pur~hue &· 
Sale Booiety, Athani. 

11 Belgaum District Co-opera­
tive, Pnrchaeo & Sale Union 

~ "~ , Society, Bclgaum. 

.-:.a-r Bhobu Co-operative eotton 
Sale Society, Ltd., Bhubli. 

13 Dhanrar A~il. Produce Sale 
Sooioty Ltd., Dharwar. 

D' Godag C<M:.perativo Cotton 
Sale Cocioty Ltd., Godag. 

15 Mundargi Agril. Produce &let 
Bocioty Lt.d., Mundargi. 

86 Ron Taluka A~ril. Produce 
Sale Society Ltd., Naregal. 

Do. 

Do. 

Do •. 

Do. 

Dn. 

Do. 

Do. 

01 North Ron Taluka. Agril. Do. 
Produoo Sale Society Ltd., 
Ron. 

01 Cadag Detigari Co-o~rative Do. 
Ginning Society Ltd., Cadag. 

09 Nargund Co-opera.ti\'0 Cotton Do. 

100 

101 

101 

,~ 

6&1e Society Ltd., Na.rgund. 

Annign.ri Agril. Produce Sale 
Society Ltd., Annigari. 

Kundngo1 Agril. Produce Sa1e 
Society Ltd., Kundo.gol. 

Cotton Branch of Dyn.dgi Co· 
operative Chilly Sale Bo­
otety, R&nebennur. 

J!a.verl Branch of t1w Dlatt. 
Purchase and &If" Unioo 
~t.d., :Pbarwar. lfnl·ri. 

Do. 

Do. 

Dn. 

Do. 

memhllr& Band lland lared 
rupees) repees) (in%) 

931 

078 

3, 771 

649 

2.689 

122 

325 

179 

582 

349 I 

4lS3 

5 6 

19·2 

12·1 

14:·'1 

22·9 

6·6 5·8 

2·31 •5 

I 
13·1 12·3 

15·0 ·3 

17·'1' 6·0 

62·1 

13·2 20·9 

9·9 

8·6 

7 

2' • 
3 

4 

Ol 

4 

8 

Not yet declanll, 

Not deol&red. 

I I .,._.:.....-----~-.-...!-_ _.!_ _ _.! __ ~-"'--~~--
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APPENDIX XV-concld. 

I I Sbsre l Reserre 
capital fund 

Serial Name of Sooiet:y and location Diatrict No. of (h thoa·· (in thou .. 
No. members sand sand 

rupeea) rupoea} 

1 z 3 ' 5 6 

MADRASt 

I KoiJpa.tti Co-operative Sale Tinneve· 1,3t:i6 23·8 11·1 
Society, KoUpatti. 

Salol 

Uy. 

" Pudur Co-operative Do. 002 15·8 4·0 
Society, Pudur. 

3 Tutioorin Sale Society, Tut.i Do. l,o&3 12·4 5•3 
oDrio. 

' Tirupur Co-operative Sale Coimba.- 3681 53•9 100•9 
Society, Tirupur. .. ... 

I Adoni Sale Society, Adoni Bella.ry · 106 8·6 •28 

6 HaT'pllon&bo.lli Sale Society Do. 1,081 32·2 12·1 
Harpanahalli. 

7 Boilary Sale Society, Bella.ry Do. 391 7·0 2·9 

8 Kottur Sah Sooiety Kottur Do. 862 10•1 ·• 
HYDERABAD (DECCAN)t 

1 Sales Society Ra.iahur, Ltd., Raichur M3 2·7 20·8 
(1933). 

2 Central Co-operative Cotton Do. 7,394, 2·0 6·4 

I Union, Na.nded, Ltd., 
Nanded (1934). 

3 Sal• Society &ilu, Ltd., Do. 439 •94 10·9 
SJ.ilu (1933). 

' Salo Soci11ty, Kopbal Ltd., Do. 321 2·8 1·79 
Kopb&J (1932) 

5 Sale Society Ko.atgi, 
K.a.stagi (194:1) 

Ltd., Do. 342 1·3 1·1 

6 S~~ole Society Aurangabad, Do. 123 •7 4·1 
Aurangabad (1934). 

7 Sale Sooit>ty Jalna, Ltd., Do. l,Sl!il 11·5 14·5 
Jalna (1933). 

MYSOltEt 

I Dav1mgoro Agricultural pro· Chitaldrug 61!5 )0·6 •81 
dnoe Ma.rketin~ Co-oferative 
Society, Chital rug. 

t Chih.Jdrug Agricultural Pro-
duoe Marketing Co-operative 

Do. 192 2·5 .. 
Society, Cbitaldrug. 

81 Tho Ano;ko,. Coltoo )Lukot Hauan 459 10·6 2·3 
ing Society, Araikere. 

t P'i!JUrell for Mndru, Hyderaho.rl ~Deoo.n), Myaore relnt.e to 1948-40, 

I,H.\22l'lofl'&.l. -tillll-11·12·51-GIPS 

Diri· 
dend 
d ... Remark• 
ln.r.:d 

(b%) 

., a 

61 

.. 

.. 
Ol 

.. Not dec.Lrored. 

.. Not declared, 

.. Not deolo.red. 

.. Notdoola\'l&d, 

.. 

.. 

.. 

.. Dormaofl, 

.. Dormllnt. 

.. Dorrno.nt. 

.. Dormant. 

.. Not deo1ared, 

.. 

61 

--·--


