SMFE.x,

GOVERNMENT OF INDIA

MINISTRY OF STEEL, MINES AND FUEL
(DEPARTMENT CF IRON AND STEEL)

REPORT

OF THE

COMMITTEE
ON

ELECTRIC FURNACES, STEEL FOUNDRIES
AND '

. STEEL RE-ROLLING MILLS

(APRIL 1957)

Price Rs. 5 or Osh.

FRINTED IN INDIA, BY THE GENERAL MANAGER
GOVT. OF INDIA PRESS, NEW DELHi, 1957



CONTENTS .
Pagu

INTRODUGTION . +  «  + v o & ™ o Seemmeer L (i) =(¥)
CHAPTERS ’ : -
I. TheIndustry in General . . . . . . . . . [—2

PART I

Steel Re-rolling Industry in India

II, Steel Re-rolling Industry . . . . . . . . L g==l0

\

Iff. Raw Material requirements of the Existing Re-Rolling Mills in India ;
possibilities of expmslon of the Industry a.nd t.'he availability of Raw
‘Materials . . . . . IIe=22

IV. ‘Ways and means of improving the efficiency of Re-rollmg unjts and steps
t0 be taken to make them Economical and mdepcndem of my form of

subsidy in regard to prices of raw materials . . . . 23=28
V. Principles to be followed in estab!:shmg nddmoral Re—nollmg capm:ny
in the Deficient Arcas . 2§
VL Matters not directly covered by the terms of reference . . . . 27
VIL. Summary of conclusions and recommendations - . . . . 28—a4
PART II
Electric F and:Steel Foundaries in India
VIIL. General observations . v e e e e s . 7
IX. Scopeof Enqu:ry and sme ofdevelnpmcnt of Electnc Fumm:es and Steel
Foundries . . 38

X. Raw Material Requirements of Electric Furnaces and Stee] Foundries :
Possibilities of Expanslon of the Indusr.ry and t.he ava;labxhty of Raw

Materials . . . . 3.9—146
XI. Ways and means of i unprovmg the eﬂicency of Steel Foundries and Electric .

Furnaces N . . . . . L« 4749

XII, Principlesto be followed in locating new sites for pruposcd elecmc Furnaces
and possibllities of additional steel casting units  « . . 50—5§t
XITI. Muatters not directly covered by the terms of reference . . . . 5z
XIV. Summary of conclusions and recommendations . . . . +.  53—85%
XV. General remarks by the committes PN . . . . . 5657

APPENDICES

I (@). Pressnote dated 1rth April, 1956 issued by the Ministry ot‘ Commerce
and Industry, Government of India . . . . . 5t

I (8). Press Note, dated 6th June, 1956 issued b thc mes of Commeme
and Indu’atry, Gnvernmcnt’of India .y jid . 62

II.  Guvernment of India’s Rcsulutmn No I & S(B)-ss (7):' 56, datod the
24th January, 1956 . 63-—64

III,  Details of mestings and visits F .. 6587



Iy (a). Press Note :ssued by the Depnnment of Supply, Govemmcnt of Indm on

(i)

\

6th September, 1941

IV (8). Press Mote issued by the D’epanmcnt of Supply, Gm’cmment of Indih

in October, 1942 - .

. .

V. * Note on the Equalisation Fund of the Iron and $teel Control .
VL Namesaid Addresses of Steel Re-rolling Mills . . .. .~ -
VIL. Nm:e:ln Cols, I, I and III rates for cunu-olled categories of Primc
VIIL Questionpaire issued to the Steel Re-rollms Mills f .
IX. . MNote'on unauthorised Re-roliing capaclty .- . e - .
X.  List of Special Sections .~ . f . s Te e . *
XI.

Statement showing the position of Re—m[ling capacity In various States
by 1960-61 . .

. - . . . . . . -

PAGES
é8
69

7175

76
7781

82

83



INTRODUCTION

. APPOINTMENi' OF THE COMMITTEE

On the Iith of April, 1956 the Government of India in the erstwhile
Ministry of Commerce and Industry issued a Press Note [Appendix I(a)]
inviting applications for licences under the Industries (Development f nc;
Regulation) Aet, 1951, from parties interested in the_ installation of s Ele
rerolling miils. This was based on the assumption that reasong %
quantities of raw materials might become available towards the end o

On the 30th April 1956, the Government of India issued a fziegg
resolution on their industrial policy in which, inter alia, stress wasa aL 1
on regional industrial development, Meanwhile, a review was m]all @ f
the anticipated availability of raw materials for steel re-rolling mills afn
electrie furnaces. From this review, it was evident tl}at_ the scopethor
the establishment of new eapacity could not but be limited. Ano e;‘
Press Note [Appendix I{b)] was, therefore. issued by.the Governmen
of India on June 6, 1956, drawing the attention of the interested parties
to the revised Industrial Policy Statement and to the considerations
which would be taken into account in licensing further capacity.

2. In response to these Press Notes, a large number of applications
were received for licences—
(a) to establish new units;
(b) fo effect substantial expansions in the existing units;

(c) to carry on business; and ‘

(d) to enlarge the scope of industrial units already registered 0;'
licensed under the Industries (Development and Regulation
Act to provide for the manufacture of additional items per-
taining to _the Iron and Steel Industry.

it rom these, it was clear that the problems of the steel re-l:ollincgI
industry, electrie furnaces and steel foundries should be co-ordinate
with the development taking place in other sectors having regard to thelcll'
economics, the expected availability of raw materials by 1460/61 an
regional considerations. The then Ministry of Commerce and Industry,
therefore, issued a Resolution No. I & 8. {(B)-55(7} /56, dated 243}1' J]_}]y,
1956, in the Gazette of India E.rtmmdim,.y of the same date, appointing
a Committee to examine and report on the problems broadly referred to
above, . The Committee was composed of the following:— 4
- (1 Bhri B. B. Saksena, Joint 5 inistry of Commerce an
_ Industry—Chairman, ecretary, Ministry .
(2)) Shri S. Sambasivan, Tata Iron and Steel Co., Ltd.—-Membzr.
(3 bl p M. Agrawal, Works Ltd.,
Bombay—Member. Mukang II'OI-I and Steel
@ %l:el;:ﬂl:)ér.l)' Dada, Shri Maharaja Steel Mills Ltd,, Kapurthala—
(5) Shri K. S. Raghu athi, TA r Ministry of
Iron and Steel—-Mgmbe;, .S., Deputy Secretary,
(6) Shri S. Banerjee, —Member-
Secretary. Jee, Deputy Iron and Steel Controller

(ili)



{iv) .
The Resolution is reprodueed in Appendir IL
3. We reproduce below for facility of reference the terms of reference.

“The Committee will— L .
(a) study the raw material requirements of the existing ;lectlt'llg
" furnaces, foundries and re—rollmg mills in the country ;to
assess the kind of expansion that is possible haVlf_lg regar:

the availability of the raw materials in tl]ie ﬁ;ﬁtw:'e, ¢ ihese

b) suggest ways and means of improving the efficiency o

® un%gs aru;“r rzcommend steps that should be taken fo make the:n
economic and independent of any form of subsidy in regard to
the prices at which they obtain their raw matemal;l, o set

¢) assess the additional capacity that it may be desirable to set up

{ in the light of the devglopments which are faking place in
other sectors of the economy and the considerations set out in
(a) and (b) above; ,

(d) indicate suitable locations for the new units that may be set
up having regard to the importance of promoting regional
development and other relevant considerations such as transport
facilities anq raw materials supplies; and

(e) formulate prineiples which should govern the examination of
the applications for setting up-re-rolling mills which have been
Teceiveqd in response to the Press Note of the 1lth April, 1956

Previous enquirieg

4. The Steel Re-rolling Industry, Electric Furnaces and Steel Foundries
are dependent on raw materials from outside sources—indigEnous or
foreign. Problems, therefore, naturally arise in regard to the availability.
Procurement and price, Production costs and transport are also important
problems. The Government of India had taken cognizance of these
Problems,  The Programmes of Indusirial Development under both the
First and Second Plans issued by the Planning Commission provide for
the re.rolling industry. Apart from this, some statutory enquiries dealt
with the industries referred to us, vide details below:— '

; .Nmn'_f""dgency Title of Report Date
. Indian Tariff Boara Report of the Indian Teriff Board - 1oth April, 1034,
on the Tron and Steel Industry. .
Report on the Re-rolling Mills  April, 1046.

Secnion of the Iron and Steel
3, The Tron Industry of India. : -

" Panel, & Steel (Major) Fyrat and Second Reports on the 20th March and 1pth
{ The Ferre ron and Steel Industry, September, 1946.

4. P:n eelt:musMx:tals Industry Report on the Ferrous Metals July, 1951

5. The Tariff Commission

2. Mr, John Maltby Blgek

ndustry,

- Report on the conversion charges 4th December, 1052.
for Bars and Rods and Fair
Retention  Price of Electric
. Fumace Billets produced by
The F Registered Re-rollers.
6. The Foundry Industry Pape} Report on the Foundry Industry  17th Anguss, 1854
(a8 embodied in the Report of _

the Engineering Capacity Survey
. . Commigeee),
7. Railway Equipment Com- Report on Railway Eguipment 1sth May, 1956,
mittee. (Chapter VII deals with Rolling . !

steck, steel castings, forgings,
erc,).



