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z.rore about the, -Pars:!., Seths: · The:l.r Root::', 

2ntrepreneursh:l.p and Comprador Ro1e 

1650-1918*• 

Popu1ar:i.zed bY'''n,R. Gadg:l.1 as 'a soc:l.o'-econom:l.c 

catego~·y anc al.so u'sed in th:l.~ pap3.r, the term 11 bus:l.l:less 

community" needs some c1arif':l.c.ation.· · Un't:1.1 recent1y, 

a11 successtu1 businessmen in India used to ha:i.l. a1most 

exc1us:l.ve1y from certain castes or 'narrow sects on1y. Not 

a11 f'amil.:l.es of' such castes and sects were ·however connected 

with bus'iness. These .. businessmen, eve"n uhen in the same 

f'ie~d; used~ri or tended to· form c1usters· on'the basis of' 

the:l.r'. narrow· ·caste or sect ties·. AJJ a resu1 t, 'o1ass 

formation by "way of' interpenetration and :fusion of' the:l.r 

· capita1. and div~rse ~siness practices ~t the l.o~~' 
1inquistic-regi.~a1 ~ ~d P~-Indian l.aveis re~ained somewhat ., t::•···. _·' 
di.f'f'i.cu1t. 'l'hat :l.s why, :l.t ·aj.pears', · Gadg:l.1 found "business 

community" 

his search 

a more use:f'ul ·category than 11 cl.as sl1 .I!?.£ !!2.• in 
. . ~ - .· . . . 1 

for the origins _of' Indian capital.i~m. 

In the specifio·~storical. context under review, the 

Pars:i.s in busi.nes s wil.1 be categorized as a business community 

throughout this ,paper. _However, to us ._the category is not a 

static one;- it ref'1ects a f'l.uant historica1 situation. Such 

different ~:?Usirie'ss communities wer~ seen f'requentl.:Y to cross 

the:l.r narro~ ethniC boundaries in the matter ·of fo~ing 

partner-ships., associations an<I. from ~e 1830s. oven joint­

stock trad:Ulg., ban:Y..ing, ··and momufactu':[;ing c~rporations. The 

market was bringing them .:Ulcre.a.Sing1y together. on the same 

p1atf'orm, both for organization ·and agitation·. B;tsiness 

communities and classes are not~ therefore, mutual.1y exc1usivo 

* I am grate:f'u1 to Ramkr:i.shna Chatterjee and Amiya Kumar 
Bagchi of' this Centre, and a1so to David Hardiman, for the:l.r 
comments. on an ear1ier draft which hel.ped me· ;f'ina.I:I.Ze this 
paper. 
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categoriee in our analyeie. Community and class conecious­

neseee overlapped during'our period. The former were 
building blocke of a cl.aes or cl.aeses in the proceea of 

their formation, a proceee that was still. immature and weak. 
'' 

'lfhatever new business per-sonnel. and l.eadersh:!.p 
' ' 

emerged in Britis_h ,India in. that procees were, by ·and large, 

from the same traditional. business communities of. the· pre-. . 
British times. Uhat was new in the circulation among them 

of the available economic opportun:Ltiee ~ both ol.~ and . •; . . .· 

forthcoming -- was the dietorting col.on:!.al. circumetances' 

and the fact that the Pareis had the beet of :Lt. For a 
~ . :.·, * 

l.ong.time, caste-- rather than nationality-~ remained a 

major determining factor in the busineesmen 1s group .. . .. 
consciousnese and habit of organization. Th:!.e did not 

' . 
however prevent the different business co~n:!.t:Les .from 

.their simu1tanaoue1y ooal.escing at the local. level. and 

merging int.o a larger class at the appropriate nation_al.. 
level. in due course, through interpenetration 'of their 

capital. and acumen across the caste frontiers. For the 
period under review, the Gujarat:L-spoaking Pars:!. business 

community is therefore viewed as ;a contingent of the stil.l. 

unconsolidated Indian bourgeoisie. It would have been 

worth while to examine exhaustivel.y how, .at··the first. 
instance, their oonsol.idation was t~ing pl.ace at ijhe regiona..l 

-• l.inguistic level. (Gujarat); and, .secondl.y; al.SQ at the 

pan-Indian l.eve1. But this is beyond the scope .of this paper. 

Urbanization 

For an unde:J;"standing of .. the.bus:Lness of the Parsis, 
' . 

some demographic features of thi~ non-prosel.ytiz:!.ng 1 . . 
endogamous oommuni'ty need also to be ~oted. Their number 

in India was 85,397 in 1881; 89,887 in 18911 9),952 in 

1901; ioo,096 dn 1911; and to0,772 in 196·1~ In the Ught 

of these figures as wel.l. as the likely effects of~the 

Gujarat famineS of 1596 0 1631 0 1684 0 1698, 1790 and 1813, 

it could be assumed thatoth~:Q:' total. number had ranged between 
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hal.:f-a-l.al-.h to one l.a.kh dur"ing our period.. The urbani­

zation rate was as high as 94 per cent :for the Parsis in 1961 

as _against· 54 per cent :fbr the Jainas, and 16 to 27 per cent 

:fgr India's several. other rel.igions communities. In the 

same year, 71 ·per cent- o:r· the Indian Pars is l.ived in metro­

pol.itan cities (70 per cent in Bombay al.one), 23 per cent in 

other cities and to~ms and onl.y 5 per cent in the rural. 

areas. .At the State l.ovel., in Maharashtra where 77 per cent 

o:f them -are today concentrated, their rate o:f urbanization 

~las :found stil.l. higher. There 1 90• -per c;ent o:f them l.ived 

in the metropol.itan city o:f Bombay,, 9 per cent in other 

cities aDd townl3 and or:il.y"l per .'?·-~nt:in th~ rural. areas. 

·G\:ijarat, -w:hich accounted :for -iaJ.most the _entire Farsi 

popul.ation til.l. the cl.ose o:f the;--l8th._century and ~ere 

per cEm·t o:f it s'til.l. l.ive, the'~~!ate· o:f urbaDization was 

per c~n-f! in 1961 .-::. 

17 

73 

, The above :figures- and avail.abl.e historical. data :for .-
pi.ir period indi.ca te not ''onl.y a continuing· rural.-to-urban . -· 
migration movement among .the Parsis since the earl.y 17th 

4' • r •' ' ' 

cen~ry~ but al.~·o an urban-to-urban::movement -- the l.atter 

In 

partic~l.arl.y· i2) :r~vour o:f .Bombay s:i,nce about :the 1790s. In 

fact, ~l.ready- by_ -1850 more thaD hal.:!' the Farsi community 

had be~o~e urbaDized, l.ong in tidvaDce- ~:f their westernization 
- ---- . . 2 

in other•-respects; by 1881 it was 70 per cent urbaDo The 

urban~z.ation process invol.ved not onl.y pl.ace mobil.ity, but 

al.so mobil.ity :!'rom ·manual. ·to non-manual. ·occupations, :!'rom 

primary to secondary and tertiary e~onomic sectors; and in 

pari;_icul.ar, from agricul.ture and artisan .crafts to trade aDd 

in_dustries. In other words,_ What happened was ~ intra­

community st;-uctural. change, an embourgeoiment -- ho~rever 
. '·· 

immature -- o:f more or l.es~ ilhe en:tire Parsi community. . ., . 
lUring 1650-1750 1 it was"stil.l. in its pre-bourgeois phase, 

but it carried 'within it seeds that were sown by the 1-t.tpal. 

monetization process and· its commerci~iz~g impact. The 

process continued with some adjustment over·· a l.ong- period, 

1750 to 1850 - a period that coincided With the British 

industrial. revol.ution an~ the_earl.y phase of' British rul.e in 
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India, Finally, this proo~ss gathered mome~tu~ ±n its third 

phase 1 1850-1918, ·when· the. Parsi bourgeois led whatever 

limited ~d lopsided ~dustriaiization at private initiative 

took place within thp oolonial·c6nstraints~ The first phase 
' . 

aaw tho slow growth of :trading capital at .. vfU'iouo points of 

tho ParDi society, The second phase saw its contrali:<:atiori. 

in Bomb.ay ~a· well as spread an.d diversification of its 

investments, During, the third phase,,. 'l;}.lis t;rading ca:;>ital. 

was transformed largely toto industrial capital. and wao 

increasingly deepened, Thereafter, signs of exhaustion and . . . 

from the 19JOs also a relative decline were visible in the 

role of the Parsi bourge~is, 

.Though latecomera in the business of trade and finance 

as compared to the Chett':i.ars, Bohras and Gujarati-r4ar'Wari 

Banias, the Paroia wore the earliest to enter the modern 

industries, and they wore able to maintain their lead in this 

field well until t~e end of.~forld War~·. How did this happen 

and why ? · Their religious work·'~'!:hio, their special minority 

pooi tion 1 their lack of caste prej':ldic;:es, .1;heir produoti"on­

oriented peasant-artisan background Sl'ld·; above. all, their 

acceptability to British patrons ~s stabie· ·collaborato;rs 

ono or several. such. factors'' have been highl.ighted by 
' sooiol.ogists · Blld ooonomio historians of diverse schools in 

their attempts at expl.aining the Parsi success, In our ·two 

publ.ishod artiol.es, 11Parsi Seths as entreprene~.trs: 1750-1850" . - .· 
and "The Comprador rol.e of Pars.i Seths: 1750-1850", we . too 

made an attempt in 1970 to come to grips with these issues 

within a speo.ifio ohronol.ogioal. frame, 3 Our present survey is 

extended over a much l.onger period as the titl.e of·this paper 

sugge.sts. The Parsi case wil.l. be examined here more thoroughly 

in its wider national oon~xt as wel.l as w;th a reference to 

the aforesaid three distinct phases of the ··C)ommunity's. 

development, The objective i.s·to unde;,::stand· it.lllore.in terms . ~ . . 
of the productive f9roes and rel.ations. inheren.t in the 

w "' ··- ••• 

situation, both intra-societal. and extra-societal., rather than 

of ethnic qual.ities, val.ue systems or factors that are pUrel.y 

external. 
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I 

Unl.ike the MJ.sl.im Bohra and the Jain-Hindu Bania 

castes, _the Parsis constituted overwhel.mingl.y an agricul.tural. 

cor.tnun:i.ty before 1650 and remained so- ti'l.l. the end of' the 

18th century, ·despite the:l.J' increasing migration in trickl.es .. . . 
to the urban areas. ~hey had_ their· settl.em~nts al.ong the 

··marshy,· irregul.ar Gujarat· coast, over a tract stretching 

for some twenty mil.es inl.ands between the two ports of 

Daman and Broach and dotted with smal.l. commercial. centres 

l.ike -N~vs~i; Gandevi, ;·BJ.l.sar, Rander, Ankl.eswar and the 

great port of' Sur;,;,t; Nucl,eat:ing around Navsari -- their 

rel.igious nerve c~ntre siDe~ 1516, they constituted an 

:iriiport~:t· minority iD thi~- region. Quite underst~dabl.y, . ·. . 

·'their 'Vil.l.ages were at a reaaonabl.e distance from the- coast-

_.._i:i:ne, 11 otten broken by estuaries' of' the rivers ·and ·dotted 

with tidal. 'fiats 'l'thich were submergj!ld in high tide"-. 4 
... 

r • l ,. ~ • 

Earl.y Commercial.ization 

>-Their pr<iximity: -to the· sea and its r:l,verside' ports, 

tQ the _neighbouring tioiber-rich,-.:f'Ore_sts and to the Surat­

Burhanpur_'Caravan··,r:oute that passed t):lrough. Vyara in -uavsari 

d;i.strict ,-- such .f'avtiurabl.e corijunc:tural. circumstances 

o;f'f'ered great business opportunities to the Pars is o tn their 

,:bl.ack-soil. region, ·interspersed with sandy, l.ight' red soil., 

they too l.ike others, raised a variety of' cash and non-cash 
• I • • 

-or_!'!PS •. The- date-p!B.m, in particul.ar, grew abundan tl.y :in 

pl.antations, 'mostl.y· tended ~· Pare:l toddy-tappers in and 

~ound Navsar:i. Besides; tho reg;LOzi- was endowed with a power­

fUl. ·breed of' cattl.e stock bel.ieved by John Fryer to have been 

first- raised by the Par sis. 5. -Vicinity_ to- terminal. points o:f' 

the sea and caravan routes that provided· business opportunities, 

an easy access to timber resources and a varied cropping 

pattern with scope of fUrther micro-regional. special.ization -­

al.l. those -factors combined to exPose inter ~ the Parsis to 
• • 
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thd 17th century commorcia1ization process of !4lgha1 India. 

It was expedited by the progrosDive substitution of ca~h 

rents for rent in kind B11d. the increasing bu11ion imports by 

the European companies into India to back up their -demand 

· for export goods. 
6 

' .. ,. "" 
This process had an impact on a11 communities .of 

,• 

,Gujarat, but in different ways. In- ~on~Parsi Gujarati 
'• 

society, thia impact was· 1arge1y absorbed a1ong the caste 

1ineo. !~any of the trading and artisan castes under~1ent_ 

otabi1ization and conso1idation 1 even some ne't-1 castes 

preoumab1y came into existence by way of fiasion, as in 

Benga1, to accommodate further narrow 
7 . 

ooc.upat:l.on. :a.tt the Parsi socie_t_y;s 

specia1ization in 

respo~~e to this. . ., 
impact _was .of a different nature. In terms of· strict.ru1es 

'· ·; f -

of endogamy and .commonsa1ity, it c'ontinued to c'O:nstikte a 
. ' 

o ing1e nru1 ti-funotiona1 caste as before, in ~e1ation_._ to the 

oociety at .1argcq but interna11y, it continued to maintain 

freedom of' choice of occupation for a11. Increased 

division of' 1abour did !lot take the foriii of hereditary 

cas tea and sub-cast.es 1. tho1,1gh ·tend~rlcies .towards such 

formations were nO't aito,gether.,-absent. '!he hereditary = 
c1erioa1 (!1obed) c1an, tencl.ee\c to orystal.1_ize into a casi;e by 

set.ting up marriage barxoiq_rs ·between themse1ves 'and the 
. . I 

. 1aity· (Behd:l:n) during the,.1Bthl century, but fai1ed. The 

. corpse-boarero (Uaso.e~), .working at. the Towers of' Si1ence, - -
wero treatod·a1most as.untouohab1ee in the matter of . ' . ' . . . 8 . 
re1igious 'imd sooi.il. interf?ourse. 'Bel!lides_, the pre-1750 . 

' ~~ . . . 
o;t"thodox Parsi so~ie_ty was nei thor permissive of 1ong-distanoe 

sea-faring, nor of oocupat:l.on~ 1ike. smithery that invo1ved a 

def'i1ement of' •sacred 1 fire 1 though case a of--;nan-oonformist 

praoti.OO Were '8.Jxeady t_hore o: .. W:I:,th:!.n SUch re~rictions I .a11 

Para is. in c1ud:l:rig member~ ?f. th,e ~obed 8!1d .nasasa,l.ar c1anll 

oou.1d opt for Bl1Y ·ooo~p~t~~~ •.. .' . . . . .. 
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Cer·tain·' other aspects of' tho Parsi aocial. structure 

a1s6 b~: noted bore ,before 

l~ghai :impact on· division. 

ve .. como back to the theme of' .:- . . 

of' J.abour in Parsi society • 

!1ith sin:i:tns of' a!!y ·kind and her<;>ditary. occupational. castes 

conspicuousl.y abs.ent amongst_. the~:~sel.ves, tho Pars is ooul.d 

hardl.y fi£ into the· Indian vil.l,a.go communitY system. If' 

they had adapted thomsol.v~s to ·such a commUne system in . . . 
combination with non-Parsi artisans, then their intra-vil.l.ago 

jajmani production rel.ations remained tenu.ous and unstabl.o 

in such cases. Under the circumstances 1 the Pars :I. peasantry 

coul.d al.wa:r,s bring to· the expanding marke·t a l.arger surpl.us 

then Wha"!; their oommun'ized counterparts in Gujarat:l. caste­

society coul.d; in response to 14-tghal. India's .comn:erc:l.al.i­

zation pi'ocess. 

That :l.s why co:mnodity production. and div:l.s:l.on of' . . ' 
l.abour were more pronounced amang'the Parsi agr:l.cul.turists 

than those ·of' other co:J".nr..tn:i.ti.es•·;.·Spi:nning 1 weaving, 
. ' . . 

carpentry, ·dairying, brewing, -~ugar-making and other such 

crafts began to be incroasingl.y separated from oro~ 
. . . . 

cul.tivation. Farsi artisans and petty traders J.ef't their 

.vil.l.ages not''o;~l.y f'or '.!liho city of Surat 1 but al.so for the 
•. . ' 

smal.l.er ports and mallket .. centres l.ike Cambay, Broach, Daman 1 

Diu, Havsari, Gandavi and a.tl.sar. European travol.J.ora of 

the times took note of' their conspicuous connection with a 

superior, ?attl:e breed, tho newl.y ii:Itroduced tobacco 

cul.tivation, tho toxt:l.l.es manufactures, sh~p-buil.ding 1 . . . 

preparation of' toddy and the transporp of go,cids by boats and . • . ~ 10 . ., ,_ -
ox-drawn carts to waiting· shipS. 

~· .] : 

Tho .pl)r:f'uilled oil. of' llavsar:l., al.so'assoc:l.ated with 
. . . . 11 

the· ~-:i.•Akbari, 
!- .. 

_ Pars :I. enterprise 1 found a mention in 

George Ro<;iues who visited Broach-someti.mc·:~ring 1676-86 

wrote that the Pars:!. weavers of' the-town ~devote themsel.ves 

greatl.y to th:i.S (:1.-.e.cl.o:th) manufacture, and excel. therein 

over al.l. other workers. Their baf'tas are much sougnt af'ter 

and havo a great market in the country >for the_ use of 

Indians". According to him, they made both fine and course 



varieties of' .2!J!.ta and ·a~so a~'iegas, a .m~ed fabric of 

oi~k and pott~l1·T2 "In.~~~ their ca~~ipgs"-•. _J. Ov:L-,gton 

obaer.vod in, 11}89, "they are 'vary industrious !Uld ¥J.ig'ellt 

ar~d caref'u~ :to train up their 'chi:~drcll to Bf'ts · em<i l.abour. 

They. iare prillcipa~ mon at the ~oom ill_ the co~ try, alld, 

most of' tho silks and stuf'fs at Surat.are made by.their 

hands" ,
1

3 Ship,..cnrpenters (genera~~y, Konkani M.ts~:l,."'lS or 
t • . . . . . . 

Parsis by e-thnicity:) o;f Surat ware highly prais_ed by hi:m 

for their workmanship, and it is known that a Parsi master­

bui~der named Cursetji was engaged by t~e Eng~ish. at Surat 

in. 1672• Another Parsi maater:..bui~de:t; of Surat, Lowji 
' 

nasservanji Wadia (d.1774) was· invited to Bombay to bo.ti~d 

ships f'or the Eng~ish East India Company there from. the 
14 

1730s onwards , 

F.t'yer ill the 1670s was l10t however impr~ssed by 

'the sight of P;\1'si petty traders who used to carry '\>Tood and 
r' 

water to the .ships; ar~4. bring supp~ies to the. port of .Sura t 

in their ox-drawn carts • "These are ra,'l?her h'\sballdmOJl 

than -merchants·, not caring to stir abroad", he contemptuous~y 

said of' them. rot he ·was particu~ar to include the~n: .. a~ong 

;.ri th the Baniae in hie abusive :category 

a specie a of' "Varmin • • • that' hang. :~ike 
of' money-suckers --

. 15 
hC?r-oe-~eeohes 11 • 

Throughout tho second h~f of' the 17th century 

then, the )?arsis -- ru::a'l<rn though in' to the oommodi ty . . 
oirou~ation 

big trade. 
proooss ~- were not yet genera~~y connected with 

I. . ~ ' • 

Those among them who t.ook. to trade were st:l.~~. 

in genera~, operating on~y on a sma~~ so~e in f'ie~ds 

immediate~y re~ated to their respective production bases 

ootton-proooseing, wood-processing, toddy-tapping and 

short-distance tra,nsportation4 ife know of ,one CavTasji 

Cavsi in the service of the famous .. Bania brokers • :eh:l.mji 

Parekh •(d,1686) and his brother Vitthal •. The .~ature of' 

assistan-ce he prov;l.dGd. to these ljle;oohants is n.ot known. . .. . . . 

Jamsetji and Bl,'ramji·Edu~J:i. ~~orked as br~kers .~or the .Eng~ish 
CompanyJ the former at Broach in 1680., the ~attar a:o.d . . .. 
Bairamji. Cowsi at Cam bay in the 1730s. They must have been 
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reepectab1e though not neces3ari1y big merchaots, But 

there were a1so_severa1 ship-owning traders among the Parsis, 

Rus tornj i Man ok Da1a1 (d, 17J 9) 1 a broker sin co the 16 70o and . -- ~: . 
Dhan_ji Bai:"amji o:f Sur at t<ere two ouch traders, One ohip 

oi Rustocji and one _ship o:f Dhanji li'ero mentioned in . . . ~ . . : . :. . 
c~ntamporary Dutch ohipping.1isto; the 1atter rnade·her 

voyage £rom Surat to Hughli L~ 1702-03, A ship joint1y owned . .. . . 
by a Par!Ji and a Portuguese li'as mentioned to have boon 

. ' - •. '·. . . 16 
engaged. in coastal trade in 1674. Tradition has it that 

Banaj_i L~ji (d~circa 1734) ·and :t:.is son Bairamji Banaji 

( 168.1 :..·1753) carried ?n :from Bombay in ear 1y 18th century a 

:Lucrative trade with Pegu in ti!llbor, sil.k and opiur.t in 

their cr.m ships, The :first Parsi to start Ca1cutta-based 

business was Dadabhoy Bairarnji who came there .in 1767, 

Like the Banajis, Dorabji Nanabhai Pate1 (d.1689),~ his 

son Rustomji Pate1 (1667-1763) and ~:Jarotrllrl'm:jbl"'" the - .· . . . 

:founders of the Dadysath and Cama £~i1ies started trading . /- . 
houses in Bombay, Rustomji Manak's three sons, inc1uding 

·the :famou~ Nowroji Rustomji (d,c,1740), sett1ed do~tn ~a­
traders in Bombay permanent1y in 1728, with near1y ~.6 

1akhs rea1ized as their dues :from· the J:ng1ish. Ho~troj i 

had rncanwhi1e spent more than a year with his :fami1y in 

!mg1and in 1723-25 :for sett1ing the dispute with the 60lllpany 

be:fore coming back With a ~t o:f equipments :for 1iquor 

disti1lation, 17 In 1756 Jiva.nji · Readymoney visi tecf: China, 

in an Armenian vesse1, :for exp1oring_ trading opportunities. 

T'nus by the 1750s one cou1d no more comp1ain that 

the Parsi traders cared not "to stir abroad'. Superstitious 

prejudices had begun to r.etreat by then be:fore the ;;>o>rer o:f 

Wea1th. Parsi artisans .. were dai1y de:fi1ing sacred :fire in 

Bombay dc;>ckyards and gun-powder "ttork.S; and traders 1-1ere 

crossing· the seas, According to the estimate o:f a know1edge­

ab1e contem;;>orary IU.tchman- (see Tab1~-1), the ParaiJI in 1746 

accounted :for near1y 10 per cent o:f Sura~·~ tota1 estimated .. ·. 
tra~g capita1 _.;._ ~ share that ~as -Jl\UCh abcrve ·their 

percentaie ratio. to t_he .p<>pu1a.ti.~~ · o:f'· the :liegion • However, 
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whilo only 6 and .38 par cant of the Surat-based l41.sHm and 

Hindu/Jaina trading capital had respectively beco~e dependent 

on European protection by then, such dependence in the case 

of thoir Parsi counterpart •tas 100 por cent - 42 per cent 

under Dutch and 58 per cent under English protection. Thus, 

under the rapidly changing 'political circumstances, the 

Parsi traders had.~l~eady decided to .seek for~ign patronage 

and thoy lmew by 1750 whom to lool< fontard to for suoh 

patronage. ~lith tho eclipoo of the Dutch and tho. rioe of 

the J:nglish a.s a major territorial power in India in the 

1750o; it became obvious to them that they had much to gain 

as traders from an undivided loyalty to the English, on 

tactical considerations. 

Total 

Jow 

.Al"menian 

ParDi 

:ta.ndu. 

!4J.Sli.m 

Table -- 1 

Surat-Based Non-Euro ean Tradin 

Under European Independent Total 
Protoctiozi 

2786 (.31.86) 5956 (68.14) 8742 
100 ( 1.14) -( o.oo) 100 

( o.oo) 515 ( 5.90) . 515 

869 ( 9.84) ( o.oo) 869 
1642 (18.78) 2670 (.3<?o54) 4.312 

175 ( 2.oo) 2771 (.31.70) 2946 

Breakdown of Surat-Based 'Trading Capital 
Under European Protection: t746. 

Protected Under 

lr..ltCh 
English 
French 
Portuguese 

Total· 

Rupees Thousand 

1760 (6.3.2! 
886 !.31.8 
1,30 4.6 

10 o.4 
_, 2786 10 0 

(100) 

( 1 .14) 

( 5o90) 

( 9. 94) 

(49 • .32) 

(.3.3. 70) 

Sourcet Processed from Schreuder•s estimate cited in' Holden 
FUrber, Bombay Presidency' in the M:l.d-Eigh teonth 
Century (Bombay, '1965}, pp.64::&5. -
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II 

The ·1:750-t850. phase of 'the evolution of the Farsi 

busiJ:Iess was dea~~ with in some. details in mY.: aforesaid 

1970 articles •. fle h>;Ui arg..ted then that, inter ~. the 

gro~rth of" their ship-building sldl~, mercantile capital 
. . ' 

and, also their manuf~ctories .j,as an indication of their 

ripeness_ for capita~ist industria~ transformation. T'.ne 

Pars~s did not fail to understand that their ·immediate 
- ··'· -

economic ends cou~d be advanced best on~y through c~ose 

cooperation· w:t.th the then po~itically dominant Briti!>h 

traders, in the absence· of' any· other a~ternative in sight 

within the colonial frame. The latter, too, needed ~~~ing 

col~aborators at different levels of their business. T'.nose 

who picked up a smatter:i,ng of English and the ne~r sty~e of 

business and readily agr~ed to work as brokers and agents 

for the foreigners were.~b~e to quickly adjust themselves 

. to the cha:ni;;ing circumsiiiwce.s. Such men ~rare sure to 

succeed, provided their ambiti~s were limited to ~rhat 

: co~onia1ism·permitted. The case of the Parsis exemplified 

. this.· They committed themselves .·to and achieved an a~l-·-•: . 

round transformation -- s~cial,.economic and cultural, 

of their community'to get fitted .into the situation. 

In this section of· our paper, -.re shall take u::;> only 

some select. iss~es for a fUrther scrutiny, rather than 

presenting once more a chronologically' structured narrative 

of their. progress over tho period in ail its details. The 
. . 

Farsi association with ship-building by itself a t".neir 
' ' 

c.o:nprador role as such would have hardly lad them to whatever 

success they had 1 unl.oss other Circumstances had alSO 

co~juncturally favoured them at decisive moments. 1fe ohall 

argue that their artisan background, howov~r _important, was 

less so than their trade both in the matter of capital 

formation and tho. setting up of manufactories. The other 

point to be underlined here "is that the Parsi businessmen were 
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11 comprador 11 only in a limited sense and, more or l.ess, to 

tho aamo extent aa other Indian business communities ~rare, 

They ~roro all 11 comprador 11 oo far as they were directl.y 

employed by British firms,or they themsel.ves set up firms, 

to a ell. imported Bri tiah manufactures and buy ra~r material.s 

for tho British shippers, This was done more or l.ess by 

all. buainoss communities of India, though the Parais had 

talcen the l.oad in this matter. However, al.l. these business 

groups had by and l.argo al.so independent :Lines of bus:!.iless 

and ohips of.their own, often-in competition with the 

Br:lt:Loh traders·, Thus, unl.ilce their counterpart :irl China 

of tho same period, the -'Indian comprador of the co.astal. 

porte ~rao not merely a col.l.aborator 1 he was al.so a competitor 

of the foreign merchant, Both collaboration and oonfl.ict 

were refl.eoted in his vacil.l.ating pol.itical. stand and 

economic position. 

Roots of Entrepreneu~~h,ip 

According to the 186.4 Cepsus .. or .. the Bombay Isl.a:nd, 

tho Parsie, though only § per cent of ·"'t.!l poPU:.lati~n, , 

accounted for 17 per 'o13nt. of t.hose enumerated· in. the 
' ~ . ' . 

occupational sector of.Whol.esale ~rade, braking, banking 18' . . . . . . . 
ond money-changing, , •. cJbis. appear!! to have been more or . ... . . . .. 

laos the pa,ttgrn oven in th&: e.arl.ier part of the century __ • 
{ 

Bombay attracted not onl.y the Persis, but al.so other· 

.. buoineos· communities of Gujarat in large numb~rs,. 'l'he"faot, . . 
neverthel.eos, remains that the ·parsis :coul.d ma..~e the. best 

of the situation, -whil.e others l.agged behind~ J./3 traders, 

both the _Konltani M.ts·J.ims and the Bohras had a background of 

production-orientation; the former in ship-buil.ding and the 

"l.atter in salt;otre production, 19 Again, as can be seen 

from Tabl.e 1 ·above, dependent Bania. capital.· (unde:z:: :European 

protection) in 1746 was twice as big as dependent Farsi 

capital in Surat; and Bhimji Parelm, a headman of the 
. .. 

Bania'S , had been in the good books. of the E17st India Company 

as a broker, much oarl.ier than Rustomji Hanolt the parsi, 
. . 

The more fact of an artisa:Q background and earl.y' _l.inkagG with 
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al.onc 
the British/do not therefore oxp1ain the Pars:!. success. 

Uhat is signi:ficant in this con text is that, ~rhon thoy 

responded to tho cha11engc, they ;rere not yet tiod to a 

deep-rooted trading nenrork o:f their ~r.:~, ovon ~rithin 

their own region, as the Banias or tho Bohras.woro. z~oy, 

·tho Pars is, had neither any 1ongstanding vostad interest 

:in the Gu1:f trade oriented to Sur at, nor any stal:e ~Torth 

mentioning in the 1oca1 governments o:f the region they 

1ived in, llor were they invo1ved in over1and trade uith 

the interior. Renee,· they cou1d extricate thomse1ves 

:from their 1oca1 co~~itments more quick1y than the B~;ias 

or the ilohras cou1d, in the mat~er t:r o~ting :for Bombay 

as their new haven and :for new avenues o:f business. 

However neither the .Banias, nor the Bohras; nor the Ehojas 

and Bhatia~ did 1ong 1ag beh~d the Parsis even in this 

respect. They :fo11owed the Par.sis c1ose on their hee1s 

to 'Bombay. 

ID!i;i,a11y, a majority o:f the migrant Parsis :l.n 

Bombay ~TOrlced as weavers' carpim'ters and artisans o:f other 

sorts, and a much 1esser.~umber as traders and contractors, 

·catering to the needs o:f the various" departments o:f the 

.Company·• s {lovernment •· Tb~ re1ative importanc·e o:f artisan 

cra:fts and trade as sources o:f capita1 accu.:nu1ation in the 

hands o:f the Pars is is• :!;here :fore 'I>Torth exa;n:l.n:l.ng. . '!l'eaving, 

1iquor-brewing (:from toddy and mowrah) and carpentry being 

the major cra:fts for the Parsis; 1et us :first 1ook into 

their potentia1ities in this respect during the pre-1850 

period. 

Pars:!. 'I>Tea:yers •. pecu_niary condition "Tas no better in 

Bombay ,than in Gujarat_, "There_ recurrent :famines used to 
~ . . . . 

take a heavy to11 periodica11y amongst them. Tied to 

advances and poor1y paid, they neither ~d,a ca~acity to 

save nor any initiative 1e:rt to them for innovations. 

It is therefore no surprise that, iater during the first 

hal.f of the 19th century, they gradaal.1y 1eft the crafts 

for other occupations • No Pars:!. "Tas found practising 
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~/(laving ao a halldicra.:ft, and onl.y 366 of: Bombay's 49,201 

Parsis wore recorded ao bol.onging to the occupational. 
20 

category of toxtil.o ''!Jrl::ors in the Bombay Census of ·1864. 

Thoro is aJ.so no evidence either of: any cotton weaving . 

manufactory being set up by a Parsi rpaster weaver • Sir 

Jamelodji Jijibhai (17133-Hl59) ;i.s aaid to have been born 

in Surat in a poor weaver's f:a~il.y of: priestl.y l.ineage. 

But he started his c;:areer, .. whil.e stil.l. in h:i.s teens, as a 

China trader's empl.oyee alld 1 l.ater enriched himsel.f: by 

trading with \::hina on his Olm acc?unt. 

Toddy-tappers, in contrast, had better l.uck :!D. the 

l.iquor distil.l.ation business. Some of them establ.ished 

distil.l.ories in due course, but.it was the r~tail.ing of 

f:oreian and country l.iquor that attracted most of them. 

Occupational. catog0ry::-~tiae, Bombay •s 2421 Pars:i. l.iquor..,deal.ers 

accounted f'or .21 per cent of: al.l. al.cohol. deal.ers in the 

Isl.and. In ,the .Bombay Presidency as a whol.o, thiS·buS;i.ness .. 
was dominated by the Parsis. Carpenters other than,t:hose 

Who buil.t ships had gradual.J.y' Withdra'Wll from manual. l.abour 

al.roady by 1850, whil.e many of them emerged as smal.l.-scal.e 

businessmen in the f:iel.d of W~d-processing. There ~rere 

5906 Parsis in the wood-processing occupational. group, and 

they together accounted for ia pet cent thereof: in 1864. 

Eut they·were mostl.y middl.emen 1 not toil.ing artisans as 

such. For, as earl.y as· in 1848, the Bombay'Times had 

l.amented : "Our shop-keepers are nearl.y aJ.l. Parsis -- so . 
are our t:urniture-maktirs al.so -- but the workmen empl.oyed 

in the manufacture of: Bombay furniture of so exquisite 

design • •. are nearl.y al.l. 'me;i from Cutch and Gujarat 11 • 

Their skil.l. in carpentry hel.ped several. Parsis to set up 
' 21 manufactories making.coaches and bul.l.ock carts. But al.l. 

such activities, though a ;breeding· ground of:· smal.l. 

capital.ists and a capital.ist outl.ook,·accounted for.~l.y'a 

smal.l. fraction of' the oommunity•s weal.th that had acournmul.ated 

by 1850. 



~: 15 :-

It appears that even for the master shiP-bui~ders, 

the scope of growing into fU~~-f~edged industri~ 

entrepreneurs in their own ~ine was more ~bnited than what 

is genera~~y be~ieved. ·. F:i.rst 1 the docks where the Wa<il.a 

master b~i~ders bui~t ships for their customers were the 

East India Company's properties. Secondl.y, even the bulk. 

of the working capit~, for the materiai inputs used there, 

'IoTas not theirs, The terms of their contract with the 

Company are not fu~~Y known. 

that they did not participate 

Neverthe~ess, it is c~ear 

in risk-taking and that they 

. _worked for remuneration, a part of it being paid since 

1789 as commission on the marine bi~~s. Occasiona~~y, they 

a~so received ~and grants as rewards. 22 

The ship carpenters '1-lho worked under the lfadias 

apparent~y received wages paid through ~he ~attar and we.re 

.. org~ized on the basis o:£ an e~aborate <iivision of 

~abour. The .Roya~ ships_. had the privilege ?1' being repaired 

in the Bombay dockyards against the payment of a. regu~ar 

month~y rent to the Company. Some of :l;he Royu ships '1-Tere 

_a~so bui~t there, but not before 1804. Ships were in 
• 

·genera~, constructed on the basis of orders from oustomer:s. 

-A rent~ for the use of the'dock faci~ities was charged at 

the _rate_ of Rs.10. pe:r; ton of· tonnage capacity '1-lhen ships_ 

·Were built on S~ips; and at a higher rate when b~i1t in 

docks •. This is what we ~earn from John F. Mi.tche~,- who 

gave evidence before a par1iamentary committee in 1814. The 

Company supp1ied according to him, not on~y the dockyard 

faci~ities, but genera~1y 1 ~so the main input -- timber, and 

for this it charged 20 pe~ cent upon ~oat of the timber. 

'When the customer w-as -a1~owed to use his own timber, he had 

sti11 to pay an extra 10 per cent. upon the cost for this 

pr:Wilege. :att this pr:lvi1ege of _using ·one •a ow;n t:lmber was 

'1-Tithdra'l-ll:l after 181:}.2 :3 
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As tho princi~1o_of costing is not ve~y c1ear from 

the evidence, we cannot say definite1y what was the basis 

and mode of payment to ship-carpenters in genera1 or as to 

who advanced most materia1 inputo other than timber, such 

as cordage, sai1s 1 artio1es of copper, anchors, guns, 

resins pitch and tar etc, Al1 major materia1 "inputs· 

excepting timber 1 1ight ·cordage aDd 1ig:ht sai1s, as l-1itohe11 

te11s :us .werf) impoJ;"t;ed items supp"li:Gd f:t"om;the Company's 

stores, In any case, the adtua1 manufacturing of the hu11 

and its fitting-out.were 1eft to th~ maater-bui1derr .and 

the over-a11 oantro1 and ownership of the ship manufactdry 

to the Company, There was a separate Parsi contractor to 

supp1y timber to the Company and a Parsi inspector to 

inspect the de1iveries, Under the circUmstances, even if the 

master bui1der•s ski11s ware of a high order, V,I, Pav1ov•s 

surmise that the working capita1 for ship-bui1ding.was 

main1y supp1ied by the~rdoes not appear to ho1d g~od. His 
. . . . . . 
vie"l-7 that the "sphere of ap;:>1ioation of private IndiaD .. . . ,· 

Initiative was suffioient1y. extensive~• .• in the Bombay Dockyard 
24 . 

as such is questionab1e, · ·For· ;the ·.bui1ding of the Roya1 or 

Company 1 s o'"P ships, the pl.ans genera11y came· from the u .• K. 

Ho speoia1 commission seems to have b~en paid to the 

master-bui1ders ov~r and·above the~ usua1 remuneration, 

except for rewards from time to .. time, Butt for a11 private 

lloz:it on tha Company 1s dockyards, they used to receive, 

a~oording to R,A. Wadia, a 2 per cent commission on the 

marina bi11 1 fo11owing a London Court of Directors.• decision 

of 1789.
25 

Under tha oircumstancas, profits of the Bombay dook• 

yards went main1y to tha Company and -on1y part1y to 8: number 

of oontrac~ors including the master-bui1ders in charge of 

. the 1abour force, There is no evidence of' _substan:t:i.a.J...' 
. ..i .. 

accumu1ation of wea1 th in the liad:i.a f'ami1y before severa1 9f ... 
• • . I· . . _,. J. 

its membars had turned to trade :ID th~· 1780s' and later ~so·· ·· 
to 1anded properties, llthough their in:i.ti8.1.trading oapita1 

had originated in artisan pro~ction, it was their participa­

tion in the China trade in cot-t;on and opium that enabl.ed them 
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in their tj:lird generation to become substantial. ohipo,mers 

and hol.dcrs of: real. es~a:tes. by 1809. Nasservanji J.:ano!:ji 

(17.54•1814), Pestonji' D"6manji (1753-1816) and Hormusji 

Bomanji ·(1766-Hl26), Who were the firot ,-Tadias to enter into 

trade, ~st have found their art~san background usefUl. for . 
getting their ships constructed or repaired in tho boot 

.26 poasibl.o manner. Not production, but trade novcrthol.oss 

remained their chief concern. 

What wo want to highl.ight is that tho Wadias fail.od 

to grow into m•ncrs of' ship manufactories. or other manu­

factories ancil.l.ary to these, or oven of a shipping 

navigation company on ·modern l.ines. It was not a Wadia 

shipwright, but a Banaji trader, Rustomji Cowasji (1792-1852)• 

at whose initiative "l-Ias esta:bl.ished a ship manufactory in ' 

Cal.cutta in 1836. Dhanjibhai Rustomji Wadia (1799-1854) 

the :f'a:nous shipwright; first joined this concern. :r:n 1043, 

ho l.eft i~ to join tho ¥Azagaon Mughal. Dock of' Bombay which 

"l-Ias ostabl.ished in 1835 and was owned by ~o Mlhammad Rahim. 

Siraji, a Konkani M.tsl.:i.m trader. Final.l.y, al.ong with his 

services, the Mughal. Dock was sol.d out to tho P. & o. Cg. in 

1846.: Tho Cal.outta concern -uhere he had oiarl.ior worked 

al.so did not survi'Ve l.ong thereafter. 3:1.-r Jamsedji Jij:lbhai 

owned a big shipbuil.ding dock and, on the average, reportedl.y 

empl.oyed about 3000 hands• But he, to~was a trader. His 

investments in shipbuil.ding yards,· newspapers and banks came 

from fortunes he made in China _tf.a:de r e.l:td he bel.onged to a 

priestl.y cl.an. :r:noiden tal.l.y, the Konkani Musl.ims al.so had 

several. private docks at J.!azagaon for buil.di:ng smal.l.er 

crafts (dhows).27 But l.ike the Parsis, they too :f'ail.ed to 

grow into entrepreneur's on their own ,productive base. 

· Jamsetji Bomanji (d.1821) and his son Nowroji 

Jamsetji (1774-1860) were a:bl.e to buil.d'a number of Uk­

designed sail.ing ships for active servic.e ·in the British 

Royal. Navy, even without a foreign training. Later,.HcnTroji 

Jamaetji, Jahanghir Uaoroji (1821-... 66), Ardesir Cursetji 

(1808-77), Eirjibhai l{erwanji (1817-83) ~md Rustomji Ardesir 
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( 1828-7) -- the latter four had_ training in UIC as engineers 

-- had also successfully assembled and launched a f'ew 

ott">amera, during the years 18J0:_64. B.lt the service-orienta­

tiol1 ~i these ~·Tadias 'did not take them f'ar. rrowroji remained 

Where he was,. as a master-builder ·in t~e .decadent Bombay 

Dockyard. Hirjibhai joinea his elder brother's trading firm 

which later had the credit· of' introducing imported kerosene 

oil and sewing machines in the Indi~ market. .A:r:'desir 

Curaetji, Fellow of' the Royal Society, ended up his career 

as a salaried engineer in. British concerns·. .All apprentice, 

dreughtaman, pattern-maker, f':l,tter and builder in turn in 

the Bombay Doc~ard du:J;"ing 1844-64 1 Rustomji .A:r:'desir, too, 
28 

did not develop into a technician-industrialist. 

Thus, though the 11adias "'ere equal to the task of' 

transferring new· technology through adaptation, they 

f'aile.d to establish a modern shipbuilding corporation or, 

f'or t...,at inatter 1 even a coastal shipping line.. It 'lias not 

because of' a dearth of' skill or capital that they failed. 
' By then tho 1fadias and several other .. Parsi families ,had· 

accumulated enough trading capital which could be dravm 

upon. Indeed, t~ey did not fail but were failed by the 

non-permissive colonial po:J.icy. BY .. 1?50 they kne"l that 
. . . . .... 

'they would have to try their luck.eise~~ero than in the . - ~ . . .... . .. 
shipbuilding industry, which needed.active state ·patronage. 

Others like Rustomji Cowasji Banaji.tried a breakthrough 

and had their fingers burnt i'o:r:o their foolhardiness. 

China Trade 

In fact W.hat. brought· a sharp turn to·. the fortunes 

~f the Parsis --this was more or less true 'also of.other 

Gujarati trading communities -- was :not artisan production 

or ordinary trade as such, but the circumstances of a 

suddenly expanding China trade in the wake of the UK 

industrial revolution. In tho 1780s u-..c coul.d afford to 

drink more tea than befo;re. Hence, and ala~. on. considerations 

of re-export prospec~s, there were drastic cuts on her duties 
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on tea imports fr or.: Ch:L.-,a LJ. 1784. ?:1.is, b tur:1., ~od. to 

big induced changes in the colo~ial tradL~g pattern oo 

th~t t~o bal.ailces of payoents LJ the trianb~1~ trado o~ 

UK, India and China could bo multilaterally settl0d uith 

the ~Lli~al usc of bullion and with maxi~Jm adva~tage to 

the u-..r. Since tJ:?.orc 11as y€ t no largo-scale ciemand f'or 

3ri tish mam.:.f'actures i..-, China, tho India.-, opicm a."'1d raw 

cotton export promotion bec~~e henceforth the cornerstone 

of' the British imperial policy a."'1d remained so tnrough~Jt 

the 19th century. In die. •s favourable traC:.e balance 

arising out of ra·H cotton anC: · opium exports to China 

could be utilized now to pay for China's tea exports to 

the UK and also to solve InGia 1 s re~ittanco preble~ at one 

and the same stroke. 

China's opium i:nports from India were hardly 200 

chests a year and the a..'1nual rmt cotton ii:nports not even 

t'·lo million lbs before 1767. As a result of' the shif·t i..'1 

UK's ~perial trading priorities, India's country ship 

tonnage increased f'ro~ 44,865 tons in 1783 to 175,407 tons 
'· 

by 17911 and the number of' the ship~ from 128 to 575• 

Because of ·the active colonial trade policy, as o:rplail"led 

above, India's exports of' opium increased to 2,occ chests 

and of' raw cotton to 31 million lbs by 1800. It vtas in 

1773 that the :Sast L"'1dia Company· had taken o:ver the Pat::~a 

opium monopol.r. It also adopted the policy of marketing 

the drug 2..broad on a J.arge :Jcale on its O'\·In account. 

However, :UJ the face of' a.""l :LJcrcasing oppo5i.tion fro;:! the 

Chinese authoritiea, tho marketing of the Company-controlled 

drug abroad wo.s finally left to private traders ;tith effect 

frol!l 1786. Having been in China trade since 1722, the 

Armenian private traders gained most from this policy change. 

T1~ey almost monopolized the China trade in opi~m ~til 

Z'ep1.aced by the ?arsio :L"'1 their role by 1G09. There '·tore 

29 le.rge ships tradi::lg f'ro::1 Bo:c.bay by 1812-13, 19 of them 

above 600 tons eac:o. Of these large ships, apyarently 12 

belonged to Parsi and 17tto 3;itish country traders. 3esidcs, 



• _, 20 :-

sovoral o:f the shipa trading, ·:from Calcutta also wore Parsi­

ownod. Opium :far surpaooed. raw cotton in importance in the 

China trade by 1823. 'l'he Company at :first tried to .restr:i.ct 

and suppress the Ma.lwa opium e::cports. But this proved 

impossible. So, :from 1830 onwards the Company ~troduoed a 

no~/ paso system which allowed ·Halwa opiu~ to pasa .thrO'.lgh 

Bombay to China o~ payment o:f a hoa~y.excise duty •. The 

Parsis, togother with ·tho English private traders (Beale 

and l•lagniace Co./Ja:rQ.:ine, !ofathesan and Co.),-'mainta:incd 

their dominance in tho opium trade throughout 1810-42. 

'!'heir share 

o:f tho Jo~/S 

bogan to docline thereafter because of the 
' . 29 

and other Gujarati trading communities • · 

Tho nature o:f tho trade in raw cotton, however, 

entry 

was q,ui to di:f:fe;x:ont • There was a legitimate demand for raw 

cotton in China following repeated cotton crop failures 
' 

there sinoo the 1770s. With tho progressive destruct:i.on o:f 

tho handloom industry during 1780..;1880 1 largo quentities of 

.raw cotton becamo increasingly avail.able in India for e.xport. 

Until 1800 China remained practically the sole export 

markot :for this surplus raw cotton, and all this.:from the 

ports o:f Bombay and Surat. After 1800, and part:i.cul.arl.y 

a:ftor 1813 1 the UK emerged as anothor important market' for. 

IndiM raw cotton, by the..;t e::cported also from Calcutta and 

Madras. Consoquontly, the average· quantum of raw cotton 

exports :from western India to China an~ UK increased roughl.y 

s:i.x times betlieon 1800 and 1850, even·as-total. exports from 

India also increased in. general~ For an understanding of the 

origin and direction o:f India •a raw cotton exports. l.et ;,s 

take the 13-year period from 1833-'34 to 184.5-46, for wh:i.ch 

processed data are avail.able. ':t'he il.nnuaJ. ave.rage for the 

period was 153.2 million lbs, of which 76.5 per ce~t was 

shipped :from the Bomb~ port 1 nearl.y 1) 'per cent :from Cal.cutta 

and rh? r~st from l-!adras and .Tuticorin • O:C tl;te. tot_a,:L exports, 

61 .6 per cont went to China and· 40.2 per c·ent· went to UK, 

.:J:n the case o:f the relevant oxpo~t·s·· fr'om· Bombay., these 
. 30 percentage sharos were 53 and 47 per· cent, respectiv~J.y. By 

l 



-: 21 :-

1850 the structural change in India's trading patter::& was 
.•. (. . ' 

more or less complete in so"" :far as cotton and silk mallU-

:factures were replaced·· by raw inateriais· like opium and raw 

cotton as major export· items alongside o:f indigo. 

Trade in .opium .and ra"il· cotton was then .the mainstay 

o:f the Farsi Seths.- • To China 1. they sent their goods mostly 

in their own ships •. :SU:t ·to· the·:uK, they ·had to .send their 

consignments in Bri'l;~~>h. <a:Pips because o:f the prohibitive 

operation o:f the Navigation· Acts that penalized the Mian 

ships i:f they ventured to go beyond the Cape o:f Good Hope 

(1646.to .1849). T"nere is evidence that the Farsi export 

:firms o:ften outnumbered British firms in Bombay over the 

period :from 1780 to the Opium lfar (18.39-42) and that they 

had a larger share in tho raw' cotton and opium consignments 

sent :from Bombay a~ well as in the ownership o:f shipping 

t·onnage, registered·. in Bombay. Even so, a much larger 

share o:f the tot~l gains :fr~. ~piuin and cotton trade apparently 
. , ... 

went to the British private .traders. For, they almost 

equalled-- and at times-~~en surpas~ed --the Parsis in the 
. .. . .31 . . 

matter of owning country ships·. 

The British .priva~e. traders were also disproportionately 

dominant in the fieldS of marine insurance and cotton-pressing. 

The bulk of shipping. was ii:lsured by the Bombay Insurance 

·Society, which was overwhelmingly domitla ted by E\.t:t'opean 

interests, even though by the ear.l.y 1850s a majority of its 

shares were held by Indians. Ravr cotton used to reach 

Bombay in loose or half-pressed bales :from th~ interior and 

needed to be :fully pressed in the port before shipping. The 

gigantic cotton screws, each worked by 240 meri at a time for 

this purpose, wore mostly awned by the British traders. Of 

-the total cotton pressing done at the port durillg:·the.1.3 

years :from 18.3.3-.34 to 1845-46, the Apollo Press Company alone 

accounted for 6.3 per cent, Forbes and Co~.:for 15 per oent, 

the Colaba Press Compan:r for 5 per cent, two Parsi firms :for 

11 per cent and Khimchand Motichand, a Gujarati ~ia, for 

5 per c_ent. Uith tl:ie sole exception of one Parsi-cr.med cotton 
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ocrow at l:harngaon and allo:::::':xJO).A a few in Gujarat porto, 

thoro ;1oro no full-preo oing facilities 

Inc!ia o:.:toiclo tho port _of :aombay prior 

o:f tho Paroio in the cotton-pressing 

anywhere in <!estern 

to 18,50. The rol.e 

indu.St:ry ---.•. · remained 

oomo;lhat loso oignificant tha.'l that of tho British traders 

even if liG tal~o note of tho fact that by 1848 a majority of 

tho A!Jollo oharGo X~~Ut.:::cx:::u:,::;~x~~:;: ·and J:XX::;r;c:;::r..J~; probabl.y 

al.::>o.. of t.he Colo.~- cimros: woro:..llldillll-Olmod. · · In B.."'"lY 

case, the d~ination of tho British shareholders did not 
on 

depend on tho number of ahares thoy held ,but/ the colonial. 

connections they could tap, if vestod with contro1,
32 

Whatovor f'ortunoo tho Parsis built in t;·w ra;r cotton 

and opium trade under the circumstancos were mostly derived 

£'rom the exports to China. Other sources of thoir earnings 

were the sal.o of' imported British manufactures in.~•e home 

market and brokerage commissions. Evon while acting as 

agents, brokers or partners of tho British firms, they often 

main tainod their independent existence 1 formed partnerships 

ldth other Indian f'irmo, as and l~hen needed, and found 

themoelvos constantly in conflict with British interests. 

They too ;1ore discriminated against lil~e ·other J:ndia.\"lSo 

Truce, for example, the case of Jamsedji Jijibhai, a loyal 

,.dmiror of tho Raj a.•d collaborator of' the Jardine, !-lathes on 

and Co. in the opium sr:n.tggling trade, Once having sent a 

1400-ton ship to Uit, he was obl.iged undor tho discrir.d.:natory 

!lavigation lawo to recruit 70 English sailors on the top 

of hio uounl crow to qual.ify for a return journey to ~"'"ldia. 

A.f'tor this bitter o,;parience 1 he decided not to send any 

more ships to the UK on such humiliating and ruinous terms~J 
His un,>ublishod correspondence 1 now pro served in t.rto :aombay 

University Library, sho'I-IS his concern about Indian tracj.ers' 

intorosts in tho face of British compoti tion and domination. 

Divoroification of Invo~tme~ 

Ue may now turn to some opulent :Farsi Soths to have 

an idoa about their capital and its use_ before 135'0. The 

lleal.th accumula.ted by tho ·Ba.naj:l.s could be gauged f'ror.:: tho 
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ncx:::ber of ships they o-.roed -- more than 30 around 1340 -­

and investments they made i.TJ such diversa :fields ao na,;a­

papers (Times_ of Indi~), banks, coastal shipping lines, 

paper and sillc r.1anu.factoriea, cotton scre\·Ts, horticu1t!l.=a1 

farrr.s, salt pans, ship-b:.:ildL>c;, docks and the in:m::-ance 

busi....,ess, all these in Borr.bay and Calcutta. The doc::o t·Iero 

purchased fro::t :European o•mero at the cost of Rupceo five 

and a ha1f lakhs by Ruotomji in the 18)0s :for tho Cal.c:.~tta 

Docking Com:;>any -- a joint-otock venture of which he was 

the Secretary. His 15 ships requisitioned by the Government 

during the Opium ~·!ar fetched him an annual rental of ;is.115 ,000. 

The Banaj is incurred heavy losses in China -- more than Rs.2 

million by Dadabhai Rustor.:j i alone -- ciuring the O:;:>i:.:"' Har 

and their remaini.....,g family forttmes .. were virtually ;1iped 

out by the economic crisis of 1847-43.34 

Of' the three lladias l-Tho f'irst entered trade, 

Hasservanji l1ano!:ji, o;mer o:f four ships, failed in 1310 for 

fu.12 lakhs. The other two Wadias, Pestonji Bomanji and his 

brother Hormujsji Bomanj.i, bo:th shipowning China trac<ero, 

invested considerably 'i.ri real estates so that in 1809 t;,ey 

were reported havfug an annual rent income of £ 15,000 .each, 

besides their profits from trade. ::>estonji•o fortunes >Jere 

inherited and expanded by Dadabhai Pesto:~ji 1'/adia (1802-35), 

his adopted son. Conti....,uine- .to trade with U.K. and China 

end braking for European finns, he had also invest:nento in 

cotton screws, ships, banks, land a.tld oal t pans. He t·las 

reported to have purchased landed property tlorth abo:.:t r~.5 

million, yielding a rent income of fu.124,ooo a year; he 

owned about a quarter c£ the Bombay Island and, at one time, 

also three/eib'hth of the ·share-capital of: the Ban:<: of Uestorn 

India. Hio finn, too, could :10t withstand the 131!·7-42 

economic crisis and failed in 1850 with a liability of ~.33 

laYJls. 3 5 Hio loss of Rupees one million due the :failure of 

a E:.lropean firm, bis ovar-investmcnt j.= i11iquid assets and 

the shifting o!' the head office of the aforesaid ban:{ froo; 

Bombay to London -- a11· thi!.se contribc:ted to;JardS tho fir::1 's 

failure. Horr.r..!sji's ~-wo sons -- Bo:nanji :Hor~uoji (1COC-62) 
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and Ardcoir Hor::r.:oji (1812-C2) -- and several other Uadias 

apparently survived the economic crisis and contin~ed as 

traders avon a?tor 1860, TI'o latter ~.:ilt a cotton textiles 

::~ill in Bor,;bo.y. 

Amongst tho oldoat anc: con ti..-:>uing trading firms, 

tho Roadymon0ya ';oro tho first -?arsi family to start trading 

>~ith c:1ina in their own ship3 since 1775 or a little earlier, 

Tho f'a:"ily •o i'ortunos vlcro mostly inherited by "'a-.lasji 

J.:t!1a.nghir :.<eadymonoy (1812-73) and his brother Hirji 

Jahanghir Rcadymonoy (1808-.1901). Both remained basica.ll.y 

traders and financiers. Sir Jamsedji Jijibhai, also a 

child o? tho China trade as mentioned earlier, put some of 

hia money in nown~apera, ships, ship-building docks and 

sh=es of jointstock banks. After 1850, the fa'l!ily'a trading 

>-~ith thEJ Ul' continued, vlhile its interests in ships, ship­

building and China trade lapsed. Kharshedji Fardunji Parelr.h 

(1312-96), a relation and once a partner in business of 

Ja:nshedji, also made his fortune in China trade, His 

purchase of properties vias estimated at Rs,J5 lal:".hs, inclusive 

o:f a :famous din;nond valued 0.o,61alths, Jijibhai Dadabhai 

(1786-49), son of a master ·tailor, made fortunes as a 

contractor supplying clothes to the Zast India Company and 

served ao o. g-..1arantcc-broker of 9 &Iropean firms. HiS 

Ct,pital was em:;>loyod in China trado and to fina...>Ce coffee. 

rubber and coconut r>lantations in tho Halabar coast, Ceylon 

and Java. He also purchased shares of joint-stoc'-'::. banks and 

tho Bombay Steam llavigation Company, His firm was not 

affected by the economic crisis, ~~ough it was dissolved after 

his death in 1854.3
6 

The above cases and other relevant data of' the pre-

1850 period suggest that tho Farsi Seths put a sizable part 

of their trading :!;)refits not only in some proprietary 

ma.n:.tf'actor ies ,.,i th procos sing equipmen.ts, but also :i.l'l several 

netT joL"'lt-stocl~. vont·.Jroo in :non.:..manuf'acturing lL'"1.es. Tho 

Bo:;;bay 3tcu:n navigation Co,, established in Hl4.5, >lith a 

proposed s>1are-capi tal of r.s. 1 0 lakhs, div idod in to 200 shares' 
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had 3 Indians (inc1uding Dadabhai Rustomji 3anaji and 
- .. -. . 

Jijibhai Dadabhai}' ~ its 8-'n:embe.~ directoro I board, In 

1847, i.t ·had. tive~'-steao"l!Grs w:i,th re~1ar . services connecting 

.3Qmbay.with'Kar;,;:chi, Co1ombo ~d Surat. :sy 1854, of ito 5 

directors on1y one··was- :i!:uropean and one Farsi_ (Jijibb.ai 
I • . . ..•. • • . . . . 

Dadabhai) • Tho ventUre, by then .a1most who11y under Indian . . - ·- .. -
contro1; s.taggere(:'i"· f:or 111any ye;ax:s and survived irito tha 

20th cen~uh.37. 

·Sevcra1.joint~stoc~ banks were foundad en tha basis 

of Indo-Br:i!'tish cq1:J,aboration in Bombay batween 1840 and 

1850. · The. Bank of Bombay, astab1ished in 1840, ~d Dadabhai 

Pestonji ~Tadia as .one of. its pr-omoters;· Framji Ccmasji 

Banaji and Jamshedji Jijibhai were a1so associated with it 

· as it's directors and/ or promoters •. .'The. Pars is p1ayed an 

important ro1e c next on1y •to that .. o;f ~he Europaans, in 

_:promoting this bank with· Government ~tic:i.pation, as oan be 

. seen from TabJ,e-2.; 

Tab1e.2 

The Bank of Bombay : .Str;,cture of Share Capita1 
~- • • ! ~. . • 

Uo. · of. · 
·share­
ho1dars !Je) 

1840 . -
Shara·-capital.~ 

lls.-1 000 
(%) .. 

No. of 
share­
ho1ders 

184B . 
Share-capita1 

&s,1 000 
(%) 

Resident 
173 (52.0) 

'11 • 
3261' (6t.li-) 91 (29,0) 1473 (28.2) Europeans 

' '·· 
Hen-Resident 

95 (30.3) 2J65 (45.2) Europeans -
Pars is 109 (33.()) 123~ (24.1) 88. (.28.1) 877 (16 .a) 

Other Indians 50 (15.0) ~;n · <- 8..2) 39 (12 .• 6) 210. ( 4.5) . \ . 
Bombay Govern- 1 (-)· 300. ( 5.3) 1 (:-) 300 ( s.3) .. ment 

333 (100) 5225. (100 ) 314 (100 :) 5225 (100 ) 

Note: The domici1e Qf_ shareho1d:ing. 4ncreasing1y shtfted to ·UK, as 
European· shareho1ders, on retirement from service in. _India, 
returnad home to UK. The- genera1 dec1ina in _Indian ~;~hare­
ho1ding was 1arge1y due to tha 1847-48 ecoriomic. crisiss causing-
the fa:l,1ure of severa1 big Pars:i:' firms... " · 

Source: c.u. ·cooke, The Rise, Progz:ess and Present Conditions of 
Banking in India (Ca1cutt~, 18~3), p,165=6. 
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Tho Parsi Soths al.so pl.ayed an important rol.e, 

together ~lith ::J:uropean traders, ill promoting n10 other joint-

stool: banks the a:f'ore-rnontioned Bank of Western Ind:l.a, 

eota'bl.ished ill 1842 end renamed the Oriental. Bank Corpor'ation 

in 1845, and tho Co~orcial. Bank of India, esta'bl.ished ill the 

l.attGr year, Dada'bhai Ruatomji Banaji, Jijibhai Dada'bhai and 

Dado.bhai Pestonji 1-Tadia vera among the promoters/ directors of 

tho firat bank1 Md as 'l'lo ·have al.raady. noted, the l.ast­

montionod hol.d at on9 time three-eighth of its share-capital., 

L, 1845, ita headquarters and control. were shifted to London 

to facil.itato ita chartering as a l.imited company for l.ack 
J • • •• 

ot: simil.ar facil.ities than in India, Its Bombay directors 

tried .their best to hal.t the decision; they even tried to . 
stop the London Board :rroin ~nctioning in 1846, but inf'ructuous~ 

Tho dissatisfied Indian s.harohol.dors su'bsequentl.y l.ost ·their 

interest in tho 'bank, In_ contrast, the Commercial. Bank ot: 
India, an Anglo-Parsi venture .with a paid-up capital. of Ps,5 

rnil.l.ion, remained much more Indian, since Bomadl Horrnuoji 

Wadia, Jiji'bhai Dada'bhai, Cursetji Cowasji Banaji, Cowasji 
. -i;' .• 

Nan.abhai Davar (1815-1873) and ·Manokji Limji were :five ·of its 

ton promoters, tho. other.· :five baing Europeans. Among the 

·bank 1 s 348 shareholders,- the Pars is perhaps had an ·edge over -
. . . ·-·· . '.' . 

tho European~.· For, Qf' its 1 o,ooo authorized shares, 8772 
"were trU<:on ·uP:.al.most iD ·a day·, by a l.argo body of residents", 

• • J •• 

:mrwovor, the chairman and tho majority of the directo~· "'era 

Europeans at the time Cooke wrote his book. The bank was 

incorporated in 1857 under Indian l.egisl.ation an~T;rantad a 

royal. charter in 1864, ~lith business jurisdiction spreading · 
. ;f ·:. ··. ' • 

over ~rom ldttdon to Shan~hai and San Francisco. It crashed 

in 1866 dub· to ovor-speo_ul.ation. That the Bombay Seths ware 

l.ooking f'or"ard to. modern joint-stock banks .as yet ,2JJ.other 

· t:iel.d :for their operations can be showil~ by an.other instance, 

·11hon Robert Montgor.tari Martin made an int:ructuous· attempt in 

1841 to :fl.oat tho Bank of Asia in London w~th shares subscribed 

in UK and abroad, 
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"In Bo~bay a1one the amount of shares 

·app1ied. for lias about 4,ooo, a1though 

the number of shares a11otted to 

Bombay was on:!.y ,1 ,ooo. The shares were 

t>rinc:ipa11y ~taken' by native gent1ernen .• 

and they. 11er7 at a premium of t>re1ve 

I!er cent. on the scrip being issued" .38 

In fact; 'the.re >·ras considerab1e inter.1ocking and 

:f\1sion of finance and -merchant .capita1 in the ~ror1d of 

India•s Private trade, to Which practice thO Parsi GethG 

;1ere no exception.· We have a1ready taken note of Jijibhai 

Bairamji's financing .of p1antations. The British country 

traders brought 1(ith them n.!.ither capita1 nor nove1 

business methods unti1 1850 •. ,,·They had however a pollti.oa11y 

commanding ·position and, given this advantage, 'they oou1d 

1arge1y trade wit:l:t borr~~ed ~a~:i't:ai. · Parsi partners and 

J;>rokers provid'sd, in m~y cases.1:cthe' bu1k o:t:' th:!-s :borrowed 
. . • .l 

capita1 i.D. Bombay·. There'.were a1~o Parsi· bankers <Who 

financed princes of na·hv~~-~ta;t•,:s .• ' Take, for,_e:::amp1e, the 

banking bUsiness carr:i:ed on. ;i o_~t1y by the two: brothers -­

Vicaji r~ehe:t;ji (1781-18~:3} ~ Pestonji, Meherj:i. · (1799-1854). 
17e sha11 give here som~;·','more d~ta:j.J.s abou·t this firm than .. 
What had been given in o,lJ;-. Allgus,t 1970 artic1e •. 

The Lal\d'Nexus 

The H:>herji fam-i1y had for centuries fo11o~red "tho 

em:;>1oyment of husbanQ:nen" (in the w at' dB . of Johll Py:u~,. ~. · 

British Officer)~ befor~ they,moved.to trade and.ban~~g. 
The"two br.oth~rs were in. charge. of tho -;avenue .mana~mont 
of the Konkan districts. 'under the Pesln-ias. Their services 

were retained even after the British 'tak:e-over· of the 

northern· Konkan in 1817. --They we];e· then e'!trusted .:for 

severa1 years with the -farr.i:ing 'of .1and· an'd sea customs over 

a .1arge 'tract .of ·the erstwhile . P'ei.hwa tei'r:i.tori.os of the 

Bombay Prosidel;lcy, unti1 tho _dX'ming system was abo1:i.shed by 

. 1.836. S:i.mu1tano~us1y :functioning as traders, bankers and 
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revenue farmers, they undertook a number of rural aevel.op­

r.N>nt llorks to facilitate transit of cotton by l.and :f'roo the 

interior to tho pcirt of Bombay •.. Fo~ ?xampl.e, they cleared 

j:.mgl.es in the col.lectorate o:f •J01andesh .and· provided for - . . . . ~ 

bridges, woll.a, tanka·, ,!]hara:nasal·as etc. alot;~g some stretches 

of roado in tho Presiconcy. In 1825-26, they consequontl.y 

succeeded in making the first-over importation of Barar 

cotton to Bombay :!,n. 500 bullock l.oaas. {120!1 POO ibs or so) 

worth ll!l.25 1000 •. By 1836, the annual arrival o:f Berar cotton 

to Bombay reached the.:figu~e of two lakhs. of bul.l.ock l.Oada 

(40 mill.ions ibs or so). The· !1eher j :i.s, Jamsedj:i. J:i.j ibhai 
. .. . ~ . . . . ' . . 

and aeveral Ban:i.a 1;raders ~1ere pioneers ·of' th:i.s diversion . . ' . . . ,. . .. : ' 

o:£ Berar •a au;pplqa ~~-ttan:.·to a heretofore 'un.O:..sed i'oute to 

Bombay '1-lhioh '1-Ta!J diffi~~ft, but ah~rter by 1000 m:i.~es. than 

the 1500-mil.e land-cum;:;river route to. Calcutta via M:i.rzapur~9 . ·. ~ . . . ~ . . . 

. . .J··~ . 
'The I4eherj:ls also .made several stretches of roadS 

' . - :·. . . 
oartable and brought' :from Bombay u~ards a hundred ne11Tly-

. . ~ ... ' :'•. . . 
designed bi:.llock car.ta for distribution. among ·the traders 

.. v:: '"· ' - , • 
in~ Barar. Berar •·a .lone. cotton· screw.; .. set up at Khamgaon 

in. 18:3G, also·bel'ongedltn.i;hem,, I:rl. 1834-35 1 'they purc1iased 

salt·f'~om i;he iast):pdia•C<impallJI' for sale in'the ll:i.za~•s 
terri tory and, ·:from· 1836. on1-1arda 1 UI!~ertook .fl.~ bankers t.o 

prov.ide advances to'l-lards the monthly pay of' the F.yderaba.d 

Contingent. AJ3 a part of'· th~. deal, the:i.r firm was. :i.n turn 

:put in oharg~ of' collecting rovenue :from Berar, the c:i.ty o:f 

Ju.:ranga\>~d and. ~erta:!n d:i:!lt.rict~ o:f Ballaghat "not by 1-ray 
. . . . ' ~ 

of' :farm" 1 but on a conmlia'sion bas:i.s. · By an adjustment in 
. . . ' (" ·, 

1841, they surrendered some districts, togethor yiel.ding a 
. . '~~- 1 . . • . 

gross annual revenue of' ~.10 l.akhs. But thqy st:i.l.l. retained 
. •. ·<r-~ . 
on mortgage the remaining districts, y:i.'!'l.ding an annua.l. 

gross r~venue o:fll!l.13 l.~~s,·against the outstanding debt •. 

But theae d:i.str:i.cts to.o ~ere f''orc:i.bl.y taken a~1ay. f'~·or:t· ~em 
:i.n 1645. On t~e whol.e, .during 'the years :from 1836 to 1645, .. - . . 

: the. total of' the debit s:i.de of' the de¥.ings amounted to 

ll!l.108 l.akhs gro~s, incl.ud:i.ng the pr~o:i.pal. sum o:f r.s.83 l.al:hs. 

The earl.:i.er customary pract.:i.ce in E:yderabad used t.o bo to 



·.make up the accounts every two .or throe months and a.l.l.ow 

a quarterl.y rata of 'intereot on the bal.ance; th.is. who!: 

cocpounded, was sol.dom bel.ow 30 per cent per annum, Tho 

Meherj:i.s, howeve:r, used·t·o charge at first an 18 por cent 

rate of" interest per annum and J.atcr onl.y 12 per csnt. 

drawing b:i.l.l.s on branohos :f'ron: 

t:i.me to t:i.mll!. They al.so set up a mint at Aurangabad for 

:i.souing J.egal. tender coins, After the hitch of 1845, 

when the f:i.rm. prosoed for the:i.r outstanding cl.aim of' r.s,41 

.J..akbo, the li:i.zam•s Governcent procastinated and, f:Utal.l.y, 

pn · 1 January 1 34s adl:::ttted a debt of" r.s.31 l.akho ol:!J.y, 

exclusive .qf the advances to other parties on their 
I . 

secur·:i.ty. To ful.:f:i.l. their commitments to tho 1azam, tho 

:f:i.rm had earl.:iar .raised ·sums from bankers ~d ·other . . . 
constituents in Bombay., Foona, Surat and other pl.aceo, Row 

they al.l._ pressed for r'.;'payment, The aggraga~e amount o:£ 

the firm 1 s . own sJebt to 6red,:!.t.ors ~las n.ot mo;t'e than one 

hal.:£ of What the Nizam O~led them in 1848, Yet, the y~ar . 

· · .1847-48 being One o:f an acute economic. crisis, the f:l:rm .was . , .. 
•forced to cl.osa its doors in February.1848 in Bombay, Poena, 

Cal.cutta, Sin.gapore, Canton and other :.Pl.acea~ .Tho. oaoo of 
. ! 

t:J:te l1eherji.s ahm1s how the faudal. mi.l.:i.eu :i=l .a native state 

·coul.d ini.ti.ail.y hel.p tho. grow.th of ':1- ~:i.rm •s trading and 
usury .capital. under .its patronage and, then, caus!" its 

· 'th aJ. .cotht t · 40· col.J.apse by a suaden·.wJ. dra~ . o .... a pa rOIIage• 

There is a· general. bal.:i.af ·tJ:i~t, since .the.y ~1ero not 

associated· ~ dominant l.andhol.dors 1iith ·the' 1-i.tgo,al. acbin:i.stra.­

tion in.Gujara.t, tho Par~i o~mors o:f capital. did not_dovol.op 

~y spec:i.al..apt:i.tutde for acqu:Lr:i.Dg J.and; This ,:i.e; however, 

no~ borne out by.facts, Tho Baioda.Ga~~~ (1923) mentions 

:f;hat Pars is hel.d desaig:i.ri · bf nav~ari and Panchol. Pa;:ganas 

pf south Gujarat as earl.y as tho'15th century and .continued 
' 

to hol.d it under the ~ghal.s an.d .the Marathas, Thoy were aJ.so 

found as revenue. farmers. in the state.s of Vansda and Dharampur 

in south aujarat in pre-ocoJ.onial. t:tmes, acoordi:ng to the 

Bo:nbay Gazetteer {1880). ,Ancestors o:£ Dadablia:i. naoroji, Naoroj:i. 
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Fardunji (1'817-1885) and Pestonji Jahanghi:t; (b.1831) ~1ere 

knciwn to have received rent-~ree lands or small. jaigirs in 

Gujarat during the t1ughal times. Kharsedji ·Ja.'lls.etj:i !1ody 

(1755-1815) served Peshwa Bajirao II f'or a :few y~arS· as 

tho Sar-Suba of' tho Carnatic. Describing opulent Parsis as 

"merchants, shipo~mor~ and landholders" in 1820, 1-ui::~:i.lton 
observed that there ~las. no bar :for a Parsi in Gujara:t; .to 

become a Goras:!:.!!: by way of' purchases of' claims, mone.ylend:Lng 

or farming-in of' land revenue collection rights. F.ramj:L 

Cowasji Banaji and his brother CursetJi Cowasji (1790-1847) 

in 1830 and three tfadias in 1849 ~Taro granted .by the British 

extensi,o<t In am lando in the island of' Salsettee. 'lb.e 

l1eher jis 'were granted not only land revenue coll.ect:l,on 

r:i.ghta as we have sean;· but also Inam vil.lages.. It ~lf!.S 

thare:f'ore not without a raason tl:iat ·the. Parsi newsp.~per, . . . ~ . . .. . 
Rast Gaftar, was bitterly oPP<;I·~ed to· the work· of tho Inam 

Conunis sion ,and Naoroii · Far..;l~nji himseU 'lias -active b.;fore. 
: .. 

tho Commis·sion on behalf'. of the landed pz:opr.iat_0rs .. of Surat' 
. 41 

in the 1850s • . 

• 
· .. If. there had. taken pl.ace: .J.arge-scale migration of 

tha :i?ars:Ls from their traditional villages to to~s. during· 

tha ~7th-18th centuries, it onl.y meant that l.andhold:i.ng 

uas thereafter 'c~ncentrated in :f'e~Ter·. hands and the peasantry 

'I>Tere moro dif~erontiated within those Pars:!. vil.lages. In 

. that case, wa · cou;Ld aiso reasonably assume that ·it "'as the 

higher :PJ:'.odu.ctivitY. of· a section of the Fars.i peasants that 

had enabled them ,during famine'O' to •come to Bombay as .. migrants 

relatively unscathed, as compared to other ~igrant peasants 

:from Gujarat •·, After all, the push and pul.l. factors 11ere, 

more or· loss 1 tho srune :f'or both. ~lhy should 1ba. Para is . then . . - . 
preponderate .amongst the·early migrants to Bombay, if not 

' ' 

for thia very reaaon? Hany '~>lho came must hav<> been "!iiabl.e 

peasant proprietors and .amall iandlords 1-1h:Llo in Gujarat. 
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There is evidence that the Parsis of' Bo:::bay uore 

q~ite keen on acquiring landed properties f'ro::: an_ early date. 

In 1787 Dr • Hove i a Polish traveller, ~otcd that the b.oases 

in the lcalabar Hills ~~~re mostly own~d by.the Parsis and 

rented out to the J:uropeans. When reti;'i...,g J:uropea., 

officers ·sold their houses, the purchasers ~•are generally 

the Pars is. Haria Graham also noted in 1812 t••at a1moot all 

European-occupied houses were Farsi property.42 That tho 

craze for urban 1andholdin0 and real estates persisted even 

thereafter is evident f'rom th:e f'ew examples, as given above, 

of' Farsi Seths having extensive investments in land and 

real estates. A fer,r more are given below. 

Framji Cowasji, an active member of the Agr~­

Horticultural Society of Bombay, tried to grow si1k and a' 

number of other cash crops in his extensive Powai estate 

that yielded a not revenue of ~.20,000 per year. His 

brother, Cursetji Co;.rasji, . owner of six sailing ships, ,, 
received seven villages f'rom the Government _,at '!1 rental of . . 
~42,768 per year in 1830t He firially purchased this 

estate in 181!3 at lls.30,0QO. He also. conotructod at Colaba 

the 1Grant B.lildings', which later became the property of 

Irharsetj.i.· Fardunji ?are~. Another Banaji and ship-mrner·, . ' 
• ~- j 

Bairamji pmlasji (177.5-1828), took to cultivatiori in the 

village Assik which he rented-in from the Government of 

Bombay at tho rate of' ns.soo a year. This kind of' land 

nexus for the Parsis ~ras not totally missing even in a later 

period. Ratanji Framji Daboo (1'846-1908) --.at :first a • 

railllay employee and postmaster in turn and then a :forest 

and· liquor-distillation contractor in tho_ :ailroda Stata --· 

'took ~P for develoPment 35,000 b~has of Government wastelands 

:i.n Baroda, against an annual assessment of :1s.5o,ooo. It is 

~so known that·Nasservanji Ratanji Tata (1822.-06)' ·lof't 

'behind considerable .landed property fo~ l:li.s heirs at 

Havsari. I~ is true that ·the ·"1.md1ordi~.;. of' the great 

shetias did not extend far beyond· the island" and. that the 

interest some Parsis showed to agr-iculture during tho 19th 

century was more an excaption than the ru1e.
43 

Yat the fact 
• • 
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remains that, contrary to gonera1 be1ief, FArsi capita1 was 

conaidorab1y invo1vod in 1an~ and rea1 estates, sometimes 

oven to the extent of 1-li1d specu1ation and l-Tastef'u1 o:::pO.nditure 

on country houses and mansions, In 1864, one-fifth of th se 

enumerated as rea1 estate ~<;1 house a1-1ners in Bombay Is1and 

1-1ere Pars is, 

III 

By 1850, the Parsis had a1ready 1ost thoiX iead in 
,. 

tho opium trade after· the ontry of the Ilhoja and Je'I'Tish 

traders into' the fie1d; and by the 1880s, 't.'le Baghd~di Je,.ts 

took over a1rnost the .entire trade, In .1901 Indian opium 

·exports to 

of China's 

by 1912.
44 

China omoun ted to ·51 ,ooo chests; however, because 
. ' .' l ·•• • 

s·tiff resistance, thes.e. virtua11y came to an end 

~von in the cotton export trade, the Parsis .. . ~ 

woro exposed to an increa~ing~y stiff co~petition, The 

first two decades fo11ow:Jng 1850. ,sa .. T rapid chan.ges in 

transport and communications that had 1ed al.J;yost .,o a 
/ . 

rovo~uticn in tho fie1d of co~merc~. A big incr0 aso ~ the 
~ . . 

vo1ume apart, 'there was n.~'~-1 SI~eed,~· :the movement of 

commorcia1 inte11ogenco. and commodities, both vith:i:n and 
• • 4 • • ' • 

outside tho country, For Bombay-based European firms, it 
. ff ~ .~ ..:" -

was now more convenient .to procure ra .. 1 materia1s direct1y 
. ' - ·' . . ·'· ' -~· 

from tho interior thrcugl]..;t;heir _own agents, rather than . ~ .. . 

through ro1ativo1y independent Indian traders, To minimize 
' .. I .• • ,'' 

rai1ways transport cost, they =i;c · began to ·establ.ish a 

network of stoam~iven cotton-presses in tho interior market 

centres, so that raw cotton cou1d trave1 in fu1l.y pressed 

form, They al.so increased their sca1es of operation sinqe, 

'1-Tith the advantages of their intTte contacts with the 

mt IS C0!11!:\0di ty alld Credit markets ,7°lou1d mob:iJ.iz.:. tho necessary 

resources to cope llfth tho· changing situation, 4 5 
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.But in all such vital matters, the Indian :firms 

lagged behind, The European traders continued to enjoy an 

extra advantage, that o:r state patronage, since the 

administration _and the public utilities in India lfere 

controlled at every level by o:f:ficers o:r their own blo~d. 

For instance, 86 per cent o:f India's salaried civil service 

officers, ~a~ting Rs,5oo· and above per month in 1007 and 74 

per cent in 1913 ~tere Europeans. 46 · · 

From Trade to Industrieo 

Tbus the :foreign trade in opium and raw cotton a:fter 

1870 no more remained the most important :fields :for money­

making :for the Parsi traders in general. A recant otudy 

has s.hown how the Indian consignors • share o:t: the total 

quantum o:f raw cotton exports :from Bombay to' Liverpool, the 

·major receiver port ·:for "Bombay cotton, sharply cams down to 

27.8 per cent by 1875 :from ..55.6 per cen"j; in 1851 and 67~2 

per cent in 1861. ·A number o:f Indian. cotton exportero -­

Kharshetji Fardunji. Parekh, B.H. Cama and S .N. Uanabba;l 

included --·:crashed in the :financial crisis o:f 1065-66, 

Some o:f those ~tho survived such as. Dinshalt Manekji Petit 

(1823-1901), Hervtanji Framji Pandayand N.R. Tata and hi_a 

illustrious· son Jamsetji naaservanji (1839-1904) -- they all 

c~ng' .. to the rising textile industry. 
47 

· . 

Even as :foreign trade in opium and raw cotton ~tas 

slipping out o:f Indian hands throughout the. late 19th 

century, the Pars is·, along .;i th other western Indian traders, 

m~de a bid to spread out into ru~dxGrx..,audxi:llt _other :fi_elds o:f 

econom_ic activities, After the Dav.ars 'had. shown the path, 

the Petits the Wadias, the Pandays and th~ Tatas invested , . 
in the textile induatry in a big way. AJ3 joint-stock 

compan~es .could now be :floated with limited iiability cnder 

the new legislation, the-base o:f shareholding expanded. 

Bankers . ii~uor-sellersl hot~lier~, contractors, brokers and 
. , -. .- - ~ 

commission agents, owners o:f manufactories, ginnorieo, cotton 

presses and shops, even saiaried and professional people -
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they all contributed towards the capital formation in the 

textile industry. Hence, pro:f'its from China trade al.ono d:i.d 

not account for all the investments. Take, for ex~~~le, 

tho case of tho Tataa. They 'I'Tere almost ruined by the 

criaia of 1865-66, but they somehow managed to survive by 

selling away tho real estates. It was the fabulous profits 

they earned as contractors for military supplies during the 

Abyssinian 1far of 1867-68 .that enabled them to enter the 

textile industry and revive their trade 'I'Tith China and Japan 

by 1872. 48 

Tho years 1850 to 1918 sa'l'l not only a general. 

expansion of trade and modern industries, but also a process 

of concentration of capital and control and a sL~ltanoous 

growth ~f corporations and managing agency houses, In all 

these, tho Parsis played a significant rol.e together vri.th 

members of other trading oommuni.ti.es, The survey of this 

period has been made in a numpor·of 

need :not go in-to- al.l. thoae details. 

studies and, hence, we 

iie shal.l.. touch upon 

onl.y a few Parsi ventures, that too sel.ecti.vel.y, to the 

extent these ara relevant to some of the debated general. 

issuoa, 

If their artisan background is to be associated with 

tho entrepreneurial. suoooss and qualities of the Persis, one 

has to l.ook into its impa0_1; on the Farsi. s oci.il. outl.ook in 
general, rather than search for the artis~ roots o:f' the 

successful. entrepreneurs. The 1fad:i.as, 'I'Te noted, fai.l.ed 

despite their roots in shi.p-carpentryr to grow into owners of 

a modern shi:r>bui.l.ri:l.ng industry, or ev~n ~ shipping line, 

Instead, they became great traders, They enriched themselves 

in that process and, than, stepped into the textil.e industry, 

In Indian conditions. both pre-col.onial and col.onial,. even 

master craftsmen remained hand:i.cappod for shortage of c~pi.tal 

'~<lhi.ch ooul.d be amassed onl.y in trade, What was strikilig in 

the Farsi soo:ety was its density and the co-existence in 

constant social. intercourse therein of numerous artisans and 

traders. They interacted and, through that interaction, an 
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entrepreneurial c1imate emerged. The ro1e of the Bombay 

Dockyard is significant in this respect. Emp1oyi.ng near1y 

2000 workmen in 1850, it had created over the preceding 

decades a ski1l. J:>ase that c.ou1d be ara~lll upon oy tae 

texti1e and other industri~s after 1850. Bomanji lfarden 

(1828-85), far exempie, was an ex-fitter of the Bombay 

Dockyard who 1ater became a much sou~ht-after mechanical 

engineer in the texti1e industry. In the ·absence of proper 

skil.1ed personne1 even wood carpenters were we1oome since 

their skil.l.s as draughtsmen, fitters, pattern-makers, 

designers and painters,,cou1d be adapted to servicing metal. 

app1icances with a 1itt1e effort. 

There· were .also instances of manufactories gro~1ing 

into modern fa,ctories. Pestonji B. Press (1854-1930) ~laG 
born in a ooach-bui1der•s f~~il.y. His' Fort Coach Factory, 

establ.ished in 1879, began to bui1d motor car bodies after 

the advent of automobil.es in Bombay ear1y in the 20th 
century. The coach manufactory,.,that was estab1ished in 

1808 by P .• B. Palldl:i."'!al1a, on the. other hand, c1osed ciown 

for 1ack of such a~ptiveness. The case of Cowasji lTo>lroji 

Chhoi (1853-1929), a si1k trader and manufacturer of Gurat, 
~las "a unique instance of a handl.oom o1oth manufacturer who 

••• rose to the position of an owne·r of four mill.s 11 in the 

si1k textlle industry. But the transformation in this case 

took p1ace not direct1y and uninturrupted1y from the artisan 

base as ·such, but via trade. I:ti the face of stiff 

oompet:i tion from maohine.-made prodtio ts 1 Chhoi h!!-d to o1ose 

down his sllk manufactory aroUnd 1873 and begin sG11ing 

the products of the Sassoon ~i1k Mi11 to his Arabian market. 

On1y by 1892 was he abl.e to found his own. c9ncern, the Chhoi 

Si1k Mi11s Ltd. in Bombay. .and start al.so a managing agency 

firm of his awn.49 
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11any stepped out of carpetntry "'orks to become 

en!repreneurs e~sowhere. Dorabji Naogaullll"ta~~a (1804-82) 

did not provide the only instance of a carpenter being 

turned in to a big entrepreneur. Another Bombay ca--·penter, 

Pestonji l~asservanji Godiwalla (1834-1909), made his 

£drtunos ~s a contractor, owned a dry dock at Mazagaon 

for ~everal years and ~ter became a director of the 

Bombay-PP-roia Steam Navigation Co. Ltd. Nowroji l!asservanji 

lladia (1849-89) provided the examp~e of a foreign-trained 

meohanical engineer who was later turned into a successfu~ 

industrialist, contro~ling three cotton texti~e mills. 

Shorabji Shapurji, a foreman of the Zast India Company's 

gun and ammunitions factory, ·established a small iron 

foundry in the 1850s,. with machinery imported from the me. 
He also established a cotton gin and a flour mill,in Bombay. 

His foundry, however, just maintained a precarious e:istence 

and by-1919 his heirs had become primarily importers of 
50 

machinery from the UK. 

Tho career of A.B. Godrej (1867-1936) was.interesting 

in another way. He first joined a European-owned so~icitors 1 

firm after his graduation and, then, started a repair ahop 

for surgical inatruments. As the concern did not thrive well, 

he began manufacturing cupboards 1 drawer-~ockS and safes and, 

still later, vegetable toi~et soaps, printing ink and boot .. 
polish. H~ also developed ~arge soyabean plantations near 

Nasik. 51 All these inAt~ces.show the wide range of Farsi 

entrepreneurship (short o£ machine-making} and its diverse 

roots. J .n. Tata perhaps best _symboli.zed. the entrepreneurial 

spirit of the Parsis of the age 1 with his interest in 

all..round national development. He did not rise from an 

artisan base, nor did he belong to an aritsan lineage. 

~fe shall riow reaume, £_or a surr.ming up, tho 

discussion on the causes of the Farsi success to 1918. · It 

was a combination of factors and a co~juncture of favourable 

circumstances that had led to this .success •. Together -.tith 

other Gujarati trading communitie.s, the Pars is share<i the 



-: 37 :-

advantages of' bel.onging to the econqmical.l.y most advanced 

region of' Indi.ao In contrast to another advanced region, 

Bengal., they al.so shared in co:nmon the advantages arising 

from the fact that tho bel.ated British i.mperial. expansion 

in western India al.l.owed-f'or l.arge-soal.e survival.s of' 

pre-British_administrative structures. ~ a resul.t, the 

numerical.l.y l.ess imposing presence of' Europeans i.n tho 

Bombay Presidency was a boon f'or them. T-o<~o stray :figures 

may be cited here as evidence. According to an of'f'ioial. 

return ordered ~o be printed on 25 February 1830, ~~e 

Company's European civil. servants -- mil.itary and medioal. 

officers as wel.l. as convenantod assistants -- al.l. of' them 

together numbered onl.y 237,i.n the Bombay Presidency, as 

against 73.1 and 338, respcctivel.y, in the Bengal. and Hadras 

Presidencies in 1827. In 1828, ,there were al.together onl.y 

236 private Europeans in Bombay as against 1595 in Bengal. 

and 116 in loiJadras; the corresponding figures f'or 1815 'l'lere 

240, 1100 and 115-. Surel.y, because of' those reasons, 

ool.ani~ capital.ism w~ forced to l.eave more room to its 
- 52 

partners in empire in western India than in eastern India. · 

That col.onial. intervention faced a bigger o~enge 

from the traditional. 'CuSiness co_fD!Unities in western India 
- -

than in eastern India is l.argel.y to be expl.ained with a 

reference to the difference in their respective cash­

cropping patterns. Western India•s· major cash orop had a 

devel.oped al.l.-India market since the medieval. ti.mes. Its 

:f'olrther expansion i:D the modern ti.mes coul.d not have been 

achieved otherwise than ·on the basis o:f accommodating the 

ol.d market l.inks under the compel.l.ing circumstances. B.tt 
· r-orops 

in eastern India, ol.d cas¥.J.i.ke sil.k and sugar_cane ciecl.ined 

earl.y because of' not onl.y the competition of' :foreign 

proeucts, but al.so intervention in production by the Zast 

·India Company and privil.eged European private traders. 

Indigo since th~ iate 18th century and l.ow-l.and jute since 

1850 were the new crash crops growing there under the 

shadow o:f British capital.. Tnese had extremol.y 1imited 

linkage ef'f'ects as. compar~d ~o-the cotton of' western India. 
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This was. be.oaues of tho nature of those crops, their market 

caannels and the aboence of a pre-existing traditional trade. . ~ ' 

netv1ork for t~om. iThen Bengal's sugarcane cult:ivaticin got 

· a ne"' chot on its wings ~f'ter-.. 1784, its earlie.r traditional 

trade network had already boen knocked off. 

If. the' Pars'is had· an edge over other trading 

communities of weBterri India, or . --· ,, . . ... . . 
thernselvec to the situation, the 

if they h~d. bette;- _adjusted 
~' . I "' ' .... ; . . . ' '. • ' .. . . , 

reasons are to be sought in 

th·~ axigoncies. of· oiiocums ta:1ces, rather than in their 

intrine.io quaiities .end religious val~e..:sys1iarn·. For· example 

had the religious value-system or caste considerations been 

the crucial determinant, how is it that a Parsi was as·sociated 

with an iron :foundry as early as .1852 aDd that the establish­

ment o:f' India's biggest iron and steel' industry awaited 

anothor P.arsi who had his roots in a priestly lineage? One 

could still ar~~e that ouch cases were an exception to the 

general rule. :att that there was an early and t~tal 

transformat'ion in the attitude ·of' the l?arsis to •the 

defilement of fire• and sea voyages cou~d not at all be 

explained by this kind of' vulgar sociology. 

9ompr~ors or Nationalists 

If there was any difference between the·eusiness 

behaviour patterns of the Parsis and the non-Parsis, this. 

was one o:f' degree and not o:f' kind. Neither t~e COMIIRlllity 

feeling nor·the collaborative attitude to colonialism was 

an exclusive monopoly of the Parsis~ In business and. 

politics, COmmunity and class :feelingS Coexis'ted· With one 

another --not' always·parallelly, but .o:f'ten, also interlaced 

and dovetailed ~-·among the· ris:i.Dg capitalists of all 

Indian communities • Similarly,· ·even while collaborating 

w:Lth :foreign capit'al and the Raj ... both tli.e Parsi and n~,.. 

Pars:!. ·oap.:l.talists play.ed also an oppositional role,. . . . . 
c. Dobbin 1 0 "Shet:l.as11 and ''iritellegents:La11 were but two 

oect:l.ons o:f' the Bombay-based contingent o:f' the Indian. 

bourgeoisie. 'Ihe:l.r con:f'i:l.cting attitudes were not only a 
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re~1ection o~ the=· d~ve~se t' al. · t ~ - sec ~on 1n ereats, but al.so 

o~ opinions regarding ~hat 1ong-term policy the c1aos ohou1d · 

stand ~or. Zven Dobbin doeo not ~ail to conclude that, 

irrespective of ethnicity, the Bombay "Shetias" and the 

inte11egentsia were coming increasingly closer, aa the 

educational gap between the t·,ro began to n!U'row do~ and a 

new interest in the cotton industry deve1oped.53 

Pars is. 

a brie~ 

Colonial discrimination made no exception o~ the 

The restrictive Navigation 1awo had been relaxed ~or 

period during the Napo1e~;ic Wars to enable Indian 

ships to carry goods to Europe. ~ithin that brie~ period, 

the Indian shipping and ship-building industry made a big 

advance, with orders 

at home and abroad. 

, . 
from the Royal. Navy and private traders 

Had this cJ,imate continued and state 

patronage extended, a breakthrough in this industry could 

have ·beel:_l possible., After 1850,· the UK'S navigation 1aws 

and protective tari~~ ~ere no more. there. Her mature 

,economy and new imperialism no more needed them. In the age 

o~· the railways and steam Ships, the Indian l1arine Service 

and its Bombay Dockyard ·~rare abolished, and no state 

patronage was provided to make a transition to manu~aoture 

o~ steam ships with iron bottoms possible. In ~act, al.1 old­

type dockyards, manu~actorieo, and_even a modern concern 

like. Heathe ·~· iron :•rorks (in south India)., ~rare al.1owed to 

perish when the railways construction drive could have 

actual.1y brought· them under its protective wings. :att . . . ' . 

colonialism ~as not permissive of this kind o~ induced develoP-

ment. 

I~ the Parsis were the bene~iciaries o~ British rule, 

they were al.so victims o~ its policies, since British ~onopo1y 

capit81ism would not tolerate rival.s in the same market. 

Take the bitter experience o~ the Tat as, ~or example, in the 

~io1d o~ shipping. The new shipping line they established 
·, 

;rith Japanese collaboration in 1894 to carry goods betoreen 

India and the Far' J\:ast had ~inal.1y to succumb to a fierce war · 
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of rates launched by the P & 0 Company. The l.atter "tent 

oo far as to offer even free carriage of cotton to Japan, 

IncieeC., Tata •s fate ;nt:J no different from that of 

Chidarnbararn Pil.lai or of D.!T, Tagore whose fledgl.ing 

chipping ventures in Indian ;taters "tare crushed about the 

same time and :i.n the seme ;tay ·by British monopol.y capital., 

In fact most of India's 102 ~avigation companies, registered 

between 1860 nnd 1925, had to go into liquidation under 
54 oimilar ?rBSsures, 

In such a setting, the Para.i capital.ists were as 

much or aa littl.e nationalists as their counterparts in 

other trading communities until 1918, Both were under the 

spell of moderate politics, until peasant national.ia:n 

began to make an impact on bourgeois pol.itics cines then, 

In any case, as Dobbin noted, there was a transcending of 

local and communal. concerns. Parsi and non-Parai bourgeoisie 

were together invol.ved not cnl.y in partnerships, joint-stock 

companies .and chambers of commerce, but al.so in the Bombay 

Association {1852~79), the Bombr;~.y Io!il.l.owners 1 Association 

(eatd, 1875)md :in the Indian National Congrea s (estd,1885), 

at least in ita moder~te phase, When Dadabhai lTaoroji 0 D.J!: • 

. ~<lacha (1844-1936) and Ferozeahah Mehta (1845-1915) gave 

l.eadership to the Congress, S.S, Bengali (1831-93), Ho"!rtroji 

Fardunji and BoMo !1alabari (1853-1912) devoted their 

attention. to social. reforms movements of an all.-India 

dimension, The Parsi contribution to the modern Gujar.ati 

literature, too, deserves a special. mention, The cotton duty 

oontroveray reflected an economic nationalism that.was 

shared by all sections of the bourgeoisie, Dadabhai's 

exposure of the colonial drain was intel.l.ectual. food even for 

the extremists, Hence, the Moderates• pol.icy of tactical. 

col-laboration was not totally devoid of an oppositional. rol.e,, 

It onl.y reveal.ed that .this rol.e was pl.ayed with all. the . . . 
vaoil.l.ations of a weak, yet-unconool.idat~d bourgeois, 
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Let us see, in this context, what role the Tatas 

played. I:f Dadabhai Haoroji ,.,as a pioneer o:f the ideology 

o:f econo~ic nationalism in India, Jameetji Tata and his 

aons. gave it a tangible :fo=. t...'lrough the :founding o:f an 

iron and steel induatry against all odds and through their 

promotion of the cause of e+ectrification, technical 

a~ucation and science. Politically, Jamohetji had a dual 

role. "Through the.ir peculiar position", he public.l¥ 

declared, tho Pars:i.s had "benefited more than any other 

class by 3nglish rule, and ••• their gratitude to that rule 

ia, as it ought to be, in due proportion to the advantage 

derived from it ••• 11 
·•
55 Yet he was surely a nationalist, 

who remained close to the Congress through his contacts with 

Dadabhai and D.E. Wacha. That one of the textile cills of 

the Tatas was named after the :J:mpress ani another ~ras named 

•Swadeshi' signifies how tactical considerations dominated 

their I;Jationalism and.pcil·itics. Jamshetji 1a heirs too 

maintained close links of :finance and friendShip with the 
:56 Congreas and profited from the S'Ofadeahi movement. T'ney 

stood :for a sm.ooth transfer of power through a compromise 

with British imperialism and thus reflected their mrn class 

character like the Birlas • 

Hany ·more Parsi capitalists maintained their lin:l:s 

with the national movement, however tenuous and transitory 

those might have· been, S.R. Bomanji, B.P. ~Tadia and J.B. 

Petit _ _: all of them rich --,were. actively in the Hc::::e Rule 

movement, and Petit was amongst the :financiers o:f the 

Swarajists in 1921~. A.B. Godrej, whose·entrepreneurial zeal 

owed much to Gal)dhian influence, was a big donor to the Til.ak 

SWaraj :Fund. Sir Hess lfadia, the textile magnate, too 1 was 

known to have .:funded the G"rarajists in return for their, support 

on the :fiscal. question. lfhjlln,. despite a boycott cal.l.; thG 

weal.thy Parsis voted the Prince o:f iTales an address of wel.come 

in 1921, a~ many as 1 0 500 ParsiS signed a protest docu.-nent. 

Men.l.i.ke· K.F, N~, S.D. Saklatwalla and l.fadame :a.x. Cama 

contributed consistentl.y even to left national.ismo It is 

"true that only a minority of the P::~rsis came out in support 
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of the nationa1 cause and that this support was often 
I . 

~bivalent, hesitant and conservative.5 7 But was the 

po1itical hohaviour pattern different in the case of other 

Indian business comrr~nities like the Khojas, the Bru~as 

and· tho Marvari .Banias 7 S:.<re1y there' was a di:t'fere~,but 

it wae one o:f'. degree:,, rather than of,l<;ind; and :i. t l-Ias 

increasingly perceptible only after 1918. Parsi enterprise 

dec1in 0 d in significance after the 9risis· of 1 929 .• 

Economic prob1ems apart, the Pars is were by then increasing1y 

:f'ac~g -~any s ocia1 prob1ems of the:i.r Ol-In creation • These 

resu1 ted from such things as their easy access to the 

Parsi ?anchayat -contro11ed institutional: ·charity, -the:i.r 

inbreeding, their se1f~mposed checks on popu1ation growth 

and their high degree of· Anglicization • 
. . 

Today the commu~ity is seized seemingly with a 

sense of root1essneso,- despite '\;heir basic Gujarat_:i.-

1ing~ietio 'identi·ty. They toolc more than their due part 

in India's nation-bui1ding activities once. They nonethe-

1eso failed to integrate their· community fu1ly with the . 
• ,! • . 

emergent nation at 1arge • Their disproporti_onate1y 1arge 

presence on a11-Ind:l.a·p1at:forins of the Congress movement . . . . 
unti1 about 1 906. oou1d be envied by the Khojas' the 

Bohras or e-yen the M~ari Banias.· .They migrated to the 

west from time to time in considerab1e numbers, yet 

significant numbers remained to conserve a-distinct Parsi 

community .in. Ind~~· In this respect they have been quite 

un1ike the Indian Jews .and Arm~:qians ·• 
' .. 

Amalendu Guhlt. 



FOOTNOTES 

1 • D .R. Gadg:i.l.. r · · o of' t o odern 
Cl.aoo : An Interim Report (New York, 
and 16. Gadgil. did not f'ail. to note that tho Indian 
buoincoo cornmunitico continugd to f'orm an integrated 
economic pattern and that tho activitico of' any of' 
them coul.d not qc studied in iool.ation f'rom that 
total.ity. Yet; he conf'irmo hio earl.ior 1951 f'inding 
that hiotorical.l.y, tho members of' tho dif'f'cront 
communitioo did not "ohow a, oimil.arity of' behaviour 
patterno or a degree of' oocial. cohcoion which would, 
juotif'y their being called mombero of' ono buo:l.nooo 

. c~assn. 

2. We have dated oot:inatao - lfhatevor their worth -- of' 
tho nurnber of' Paroio in variouo town" bof'oro and af'ter 
1850. For example, the number of' tho Far3iG in Bombay 
wao estimated at 29 1 000 in 1844, It was cenouood at 
49,201 in .1864 and 44,091 in 1872. For Surat ,. this 
number was 13,200 in 1307, 10,000 ~n May 1816 and 
6,500 in 1872; f'or Broach, 3,101 in 1807 and about 
2 1 000 in 1872. Amongst othor oources, ~. Hamilton, 
A Geographical, Statistical. and Historical. Dcocri~t:l.on 
of' Hindootan and Adj~cent Countries (London, 18201 , 
Vol.,I, pp.616 and 722, 

3. Economic and Political. i'Teekly, Vol.,5, 29 .Auguot 1970 
and ibid, 28 November 1970, rospectivel.y. lfo raioed 
some of' the re1evant iooues al.so earl.ior in another 
paper anti tl.ed n·cThy indus trial. rev ol.u tion did not take 
place ·in India ? - a note f'or discussion", f'orming a 
part of' tho unpublished proceodingo of' tho So~i~~ 
Probl.ems of' Social and Economic· History (Al.igarh !4uGl.im 
University, 16-20 Do comber 1968}, . I make a mention of' 
this working paper,· ev,cin .though unpubl.iohed, oince it 
has boon widely 'commentei::l tlPOn by .. V .• I. Pavlov in h:l.o 

's or··c o isos f'or ndia 1 s .Transition to Ca ital.ism: 
Late 18th to Mid-l9~ontury .· MOSCO'I'T, 1979 pp,27-31 ,-
232-3, 24 3, 290 and· 332'-51 • 

4. Quote f'rom A. nas Gupta, Indian Merchants and the De~ 
of' Surat c. 1700-.!12Q. (Wioobaden, 1979), p.2. 

' . 

5. Imperia:l Gazetteer (;~c:w Edn.), Vol.,18, pp.423-5; Hamil.ton, 
. n.2, p,615; John Fryer, A Now Account of' tho East India 

and Persia, ~ing Nino rears' Trav.ol.o, 1672-81, Vol.,1 
(London 1 1909 J 1 p ,295. · 

The strain of' cattl.c, mentioned·by Fryer appears 
to bo 1o1ha t, according to Imperial. Gazetteer, was knoWn 
as 'hedia • in Nav:Jari Prant. It can be idontif'ied 'l'tith 
the f'amous Kanl~ej breed, al.so known inter· al.ia, as 
'\faclhiar'. 'Ibis brood originated in tho south-cast of' 
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the i:1.ann o:f Kutch a"!longst prof'oe sional. seoi-nomadio 
cattlo-broedor::r. LatBr it spread across Gujarat and· 
"~<Tao hig'hly pr izod for draught and milk purposes 1 
.,artic~.:la.rly, :!r. t:hc nei.:;hbourliood of Sur at and Baroda. 
~eo :a.L. -Kaura, Ja.qian ::!roods of Live~~ (Luolmow 1 
'1952), p.l(l. That Fryer did note a spBcial association 
of the Persis ~rit}?. .this cattle breed is sig:nif':l,9ant, 
~lhile his bBliB:f' ,about i.ts origins may be overlooked. 
I am indC3btod to H. 'Guha~ Director of' Animal. Husbandr.y, 
GOVernmC3:pt of' ~Test · :SOi:lga:f, f'or dra"~<ling my attention to 
tho last-mentioned source. 

6. Tho mechanism of' -converting the''surp1us ou'tput, 
oxtractC3d :from agrioultura as rent, into com1nodity ;1as 
varied and OOmpl.eXo Ev011 in Casas ~lhBrO tha peasaJ:~tS 
paid their· taxae in kind, the quantities of 
agricultural produce so cxtractC3d wont l.argel.y .into 
market circulation • rather than directl.y into consumption. 
In f'act, in tha l.ater part of' Aurangzobis ~ul.a .and under 
thB !4arathas, thB pBasants ~mro askBd to pay· the:J.:t: dUes 
in kind in Gujarat. 

7. For example, the Tili caste in ;Bengal was spl.it int,o · 
two castes -- one specializing in tha processing of' 
oilseods and the other specializing in' the tr!!-de c'i ail. 
and general. trade.· ·s:Unilarly, the weavizig caste of 
Bengal was also split into one of yarn and cl.oth'traders 
(~ak) and another. oi weavers· _(tanti). · . 

9• Uanucci •s observation, "these peopl.o have made a vow 
never to go upon the· sea", quoted in B. G. Golr.hal."!, Sur at 
in tho Seventeenth Ce~x:· A Study in Urban~~t~r,r. of 
Pre-Modern India (Bcimbay, 1 979), p.JB. · Taboos r~garding 

'Cii'Oft'C3d food rnado long-distance ·se·a voyages dif':f'icul.t 

10. 

1 1 • 

12. 

f'or the Pars~s, as in the case of the Sindus. For the 
othC3r point, Hamilton, n•2, p.615; al.so, irul.kC3 1 n.a·, 
pp.55, 79n and .106n. · . · ·· · 

J; Davies 1 ·trans., The Voy'J:" and Travels of .J. Al.ber 
~ (London, 1669 1 P•59;· Gokhal.e 1 n.9, · 

pp.J7-J8 Bfld 31; Al.exander Ha:nil.ton 1 _!. New Ac_~unt of.. 
the East Indies in V .J. Pinkerton, ad. ,Vo~s and' .. · 
Travels in All' Parts of the Worl.d, Vol..8 (Lo;idoil i.' 1811) 1 

T-J20. 

Abul Fazal• Ain-i-~~bari, Vol.II (trans. f'rom Persian, 
Calcutta, 1.949), p.262. The Parsi association l'Tith the 
oil can bo inferred· :from the Parsi character of' the 
town mC3ntioned, and the· fact that an ancestor of Dadabhai 
Naoroj:L free the same town 'won special favours ~om Nur 
J!lhan in· 1618 f'or his· skil..l as a perfumer.· 

Indrani any, Of' Trade and Traders in Seventeenth Century 
India: ~npu~l.ishep French ~lemoir by 'G;or,.e Rociaes 
(i>1imogr17phcd Occasio~Fai;iiir No.20, ():!!SoC, Ca.l.c:.:ttc). p.48. 
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J,. <>;ington, A Voya to Surat :b the Ye~ 1689 (:-i,G, 
Ral·tl:Lilson,. ed,, London, 1929 , pp,21 -22, .Another 
European traveller during the 16th century also noted 
the pre.oence o:r an 11 inc~i.nation f'or hard uor!~a e.:nongst 
tho Parsis. ,Pea YLU1kG, n.C,P•30xl. 

Ovington~ 'n,.1J, p,166; Go!<hale, n.9, pp,9Q-91 a.•d 
Surendra• Gopa1, £?EE"erec and Crafts in Gujarat _15th nnd 
17th Centuries (Ne•,.r Dell~i, 1975), pp,214 and-2'f!Jil7--. 

Quotes f'rom Fryer in Gokha1e,·n.9, pp,JS-39. - . ' 
Ibid,_ p,122; Gopa1,, :n,14, pp,103, 184 and 206 and Das 
Gupta, n_,4, ·pp,J8, 278n and 8·1n; Om Prakash, Tho 

tch ;;::ast India C , nan and the Econom of' BOn-gal. 
1650-1717 Unpublished Ph.D, thesis, Delhi Ocnoi1 of' 
Economics_, 1967), p,471 and APpendex F (Tables 1 end 2) 
containing an analysis of' tho Hughli and Bal.asore 
shipping lists, Of' the 215 non-European sh:l.p-o-.mers • 
names entered :for 1681-1718 in tho Hugh1:1. 1:1.ata, only 
two could bo :l.dent:l.:f'ied by him as Pars is, as aga.:l.nst 
33 as Hindus and 180 as Muslims, There was no Para:!. 
name amongst the one hundred entries in the Bal.asore 
shipping. 1:1.s~s :for the same period, 

.lf .H. Coates, T'ne Old Coun tr_Y.: Trade of'· the 3:ast L•d:Les 
(London, 1911) p,_56; K.H. Banaj:l., Memoirs }!:f the_La._te 
Fra:nji CoJ!_as...tl,_:_J;lanai:l. by His Great Grandson:-l'i3ol:lbay, 
1892 , pp,b-8; D.F. Karaka, H:l.st.ory of' the P'!:!'~• 
Vol,II (London,·1884), PP.54-5.5; HO.lde:n Furber, Bomba~, 
Presidency in the Hid-;;:::Lglitoenth Century (Bo:nbay,"'""'f9b5), 
p.4 per information' on Haoroj:l. Rustomj:l.•s purchase of' 
12 pewter d:l:st:l.11ing,. <forms '!lld 3 smal.1 st:l.11s. = 
1737 Naoroj:l. was once more back in Surat as the 3ng1ish 
Company's broker~. 

As analyzed and tabulated by Xu1ke, n.8, pp,51-.54. 

W, Foster, ed,, ::J:ngl:l.sh 
pp,157 and 2.55 and ibid 
by Gopa1, n.14, p,225, 
peasant comr.tunity. 

Factories in India (16~6-50), 
(1655-60), pp,'7b'a'nd 1oZc:l.ted 
The Bohras were or:l.gina11y a 

See.n,18,. For evidence ·on the· iow remuneration and 
oppression of weavers see Pavlov, n,J, pp,234-37• The 
weavers· were c0Ji.p1ete1y dependent on their ~~-"'!!'!:.• 
through_whorn th~y received advances, 

Qu.:ite by Pavlov·, n!3' p.334; also source mentioned in 
zz,49 below, Fa11onji Bomanji Pa1khiwa11a 1s carriage 
manufactory,' es_ta;bliehed in '1808 with an in:l.tia_;L capital 
of' Rs,-500, was a going concern t:l.11 the end of tne 19th 
century; .some of' its European-type coaches used to have 
a foreign carket.. The :f:i,rs_t manufactory to produce a 

· nel-7 t'ype of' bullock. certs, designed by a British revenue 
·survey officer '(Lt. Ga:isford), vas set up w:l.th the help 
. of' a Farsi at Tin::bhvz:ni ~ Sho~apur district, 
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T;T, Hamilton 1 J:ast India Gazetteer, Vol.,I {London, 
1828), p.261; Han1~lton, I~820), n,2, p,155; R.A. 
Wadia, The B_ombay Dockyard and the Wadia I1aste!_ 
Builder~d edn,, Bombay, 1957), p,170: evicience 
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lTadia, n,22, p,170, 

Ibid, p.69; Maria Graham, Journal of Residence in 
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~dia in 1838, Vol.I (London, 18J9) p,122; 
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(Oxford University Press,o1972) 1 pp,14, 10, 22-2J·and 
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~. 29 .August 1970, n.3. Diring the period, it was 
dif'f'icul.t to detarmine the ownership of' a ship :f'rom 
the decl.ared owner's name, since ships were often 
jointl.y owned by :European and Farsi f'i.rms and :f'requentl.y 
change? hands; the decl.ared owner '"as not al.waya the 
sol.e or even· the real. owner. So wao the case <lith the 
consignments. Yet, the l.imited data that are avai.l.abl.e 
suggest that the· :?arsi f'i.rms had an odgo over their ' 
European r'ival.D until. the Opium War~ :•· 
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no27, pp.13:-18.and 22; J.C. Bagal., "):!.ustoll!.iee CouaoJ.:I," 
in Modern Review, Vol..54, No.1, Jul.y 1933. 
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n.37, pp.19n and 38n; Dobbin, n.27, p.18. 
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