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PREFACE 

The E.ducatlon Commission bas takea u:::-. .for 

detailed examination, the problem of grant-in-aid 

to educational institutions in India. The object 

of this study is to ascertain the present ·practice 

of. giving grant-in-aid to dii'ferent types of . 

educational institutions in the States ·.and Union 

·Territories and, on a comparison of these, to 

fOl'mulate reco:nttnendations for f'utlll' e action. 

2. The study is divided into ·five parts: 

( 1) Grant-in-aid to pre-pi'imai'y institutions; 

(2) Grant-in-aid to primary schools; 

(3) Grant-in-aid to secondary schools; • 

(4) Grant-in-aid to Colleg.es of Arts and 
SC 1enc e; and 

·( 5} GI'ant-in-aid to Universities. 

. ' These areas were selected for study because; 

it is in them that private entel'prise plays a very 

large and significant role. 

3. I take this opportunity to thank Shi'1 M.P • 

. ~lakrishnan$ Research Officer of the Education 

Commission, for carrying out this study. I also 

would like to convey the gratitude of the Education 

Commission to the State Governments and Administrations 

of Union Territories who were kind enough to supply 

the basic data required. 

. . 
·,·.-New· .Delhi· 

J.P. Naik 
Member- Seer etar y 

··.~:;_rat. January, 1966. 
"X· ' • _ . .,...;., 
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( i) 
.• ' .. 

SUmmary of Gian·t-in-Aid Rules to 
Preo;;Primary ·Institutions in India -1965 

:. ' . 
;; ' ~.,·.~· .. , ~·:,_ •; .. :. I.,,_.,.·.,':, 

(Pages f;.;io glve'·statewise det~Us) 
• • :, , .. t • ~ 1 • ·• ,., ' •• i . ' ' o ·." ' ' ' : • 

-~-~·:.~-~~_f .. _~-;:.-.~·.· -.• ;. ;:·;.··,:· .· ·· . 

. ;,. .: ·.:: :;- t -~ . ,. 
Name of the St::~ t.e· .· .. : .. ·. :Ruies rega:r;oding grant... !n-.aid 

_ . :.. . _by the State Government . 
I • .. :" A • ' i- .· .--~-- : ·_ -·: -i ... • 

·1~ '.Arfdhra· PZ.aQ.esn'· .,. . -.:' .,}- approved expenditure· or 
• ·:·.,; :=:':_ '· ·.,- . : · .<. ·. , .. , .. 'de:f.ici t whichever is less, 

. 2~·" As-~azn·. :·::>,·.··· ... '·- :- ·: -M ·h~c basis. ,, 
• • f" • :. ~ ,J : . • .-, . -: • :: 

3. Bihar 

... 

. . -~ 
.-.~ : . . . • > 

5. • Jallllllu· ·& Kashmir . . . 

s·; K ei'~la · 
.. : . . ,; .. :_ 

. ·.·. ; .·. 

-. - Ad hoc ..... :.. . ~ .. -- . . . 
. :.:. · 9J.bject to availability of . 

.. ·. funds and to the discretion 
·.-.: ... of ~be Department. • 25%.or 
.· ·:' ... the admissible expenditure 
' -, incurred in the previous 

·· year. 

' iNi>··gra~ t-lil:_aii .. ~- : . 
. ': 

· .. 

-··.·.; 

Recurring and· non-recurring 
:grant each not to exceed 

_.. ~ 1000/-~ Admission to be 
·.open to childl>eri of all- . ·, 
castes/creeds an.d .ito fe~s' 
for chlldl>en of 'poor I_Jarents. 

. . . ;: :. : .. : -~-. 

.. . ·-

·7~ Madhya'l'iiadesh: ·· .. _ 
; . . .. . ,. 75%'of 

-. or riet 
admissible eXpenditure · 
deficit whichever is ~ . ' . ·; ... . . . . . 

·. ! ~- . '. . ... 

. , . : .. . ... ; 

· less··· 
\ - . . • . 

•I 
.. 

Director to give grant treating 
. the institutions-as special 
. schools foi' purpose.. ·No. I'igid 
ceiling for the quantum "of grant • 

.;_:·. ·..L 

9• Mahai'ashtra . , 25% o.f admissible exp en di ture 
--·of previous year' or actu·al .. '.. :· ·. :·· .. : ... 

10. Mysore 

, ... def'icit whichever is-less foi' 
... ·--.~ ..... ': · .. - ··:·_pi;"eJirimary schoolS and 0016 

- =- ·•... ·- 11 maint·enance grant, Dearness 
/grant .. · ... allowance/and El:lUi:J;~ment grant 
- • ··' . _:· .·: - ' for pi' e-pi=imai'y ti'aining· ·colleges. 

No uniform rules .. 50% of authorised 
maintenance exp'enditure in ex-Misore 
::area.:With pi'oviso to reserve a 
third of seats for free education 

.:(·';t-o~ eb:Udr.E3r:r·;t>f .. poor parents -
· ... · '.Ad.h6c- 'in Hyderabad Karnatak ai'ea -

fixed grants in Coorg Disti'ict and 
25% of the net admissible expenditure 
in. Bombay Kai'na tak area. 



11. Orissa 

12.. Nagaland 
: ~ . .. .... . ,_.;_ . ,. . ..... .. '·· 

Ad ho.c grants o_yt o( savings; 
' .. 

. ;N~'·p~lv·~~e.~;~pr-~a;Y fustltu~· 
" · ·tlons. · . . 

'· . -··· -: ---~ 
',. . ~- ' 

13. Ptinjab:,.:!··l .: ·No grant given. 

14. Rajasthan,. . . . ..• •· N~n.:~eau:rn~~:g-.-gi~ni:s--·@· Eo1o\n'do~. 
. . _._- ...... .ra·cu:r'i;'r,ng· ~ants between 00.~907<> 
... --·--·'· - · '.:··;~- .. · ~ ·aS. atl:prov'eii'.:l;>y~the -arant-in ... a:id. 

-----. i- · .•: -~- · :-, : · . _· :coDimft~e~-•:ii~tllii'i'flng. g±oant no.t" to. 
'' : ··.·:f; ... _ .... :c- exceed d.ifferenoe between total ,· 
---1·&.··'· · ·. . . .. _ approv·ed expenditure and income." 

15,; West B~gal · Non-recurring grants: 
·· ' fuilding grant - iS.: n·ooo 

, J91uipment grant- ~s,; 4:800 
Recurring grants: •· 

·'··· 

· · · Salary grants and con tingen
,; c~es on approved. scales. 

16. U \;tar Pz>adesh 
.. t . 

17. Dadra Nagar .. 
· Have;Li. · ···· .. •· 

.. ·' . 
' 

• 
·.Annual grant no to exceed the 

' ' differ-ence between the approved 
.annual·'rna·intenance cost and incom,e 

. or half the maintenance- cost which
·: .ever. is 1 ess. 

such ... 
. . ~No/pri:vate:insti tu tiorrs~ - . ~ . 

\ . _.; -· ... . -. . . . . 
18. Delhi- .· · . ( . . 1• :(ilo grant-in-aid by the Directorate 

al;l-d· Mun *c ip_al Corporation~. 

19. qoa 
.. .... 

~--. 

·. 2/3rd'~; t~e. admissible.expenditur'e 
in the ·first year and half in subse
quent years~ 

. . . such • 
Laccadives & : ~ojprivate institutions. 
Min1coy Isl~ds . ,. -. ' 

21. Manipur 
• 

22,_.: Pondicherry 

.· 

. 'I ., ,·' 

·No a·ided pre-primary inst_itutions. 
,. 

Non.:.recurring grant of !ls. 40'd and · 
recl.lrring grant .of %~·-soo per year~· 

N.o .~rant- in- aid. 

-•, ...... ... . 
... 

_, ' . ' ' 

. .. 

-
.. ~ . 

. ' • .. , -~----.,...--
•. Informat~on suppl'-ed by the 
· state Gdv~rnmen~s • 

.' . . . 



AlST'JiiN-·:Qr GR-..N; · H -j;T:J:_ T0&1.~...;.f~IM~E: 
INSTittJT;toNs iN Sfji;ri~ & _fON TE'RR1~£ioRIEs 

-: .. :-.,-. ,; .. ;: .. -~ 1~-~~-~\::.-~-~~~-:-~_i- _:_~ r--_-r -:,;~ ;: :.· 
• '.!,' ·.~ -:'-. ~- ' ••• :.-

·-. , .. ',' .-.-~~;, ;· \_ . ~. ;-;;" _. . .. :''' . 
· .. 1-~ · · · · Andhl'a Pradesh :·.:-~, ·. ~- · .. : . •· > 

'· \ ·.. . . . . . ,, ,;· ·.-. . . ' 

.. · .. '· . ·, ;aa:lt ~f th~ "ap~~ov~d. 'expenditure on i ta;ns towa:::·ds the 

-~~X::Pe~itur~.- ~f ~h~. staffrr'en·t.,:·;~a.x~~' repairs, contingencies 

·. aild Outla~· o~ the. ~:dt~~]: ~-efi~'it·· ~hichever is less is PaYabl•3 

as teaching granto 

.. Note·t · Propo-~a,l.s ar~ m;.~er ·consideration of. the 
·.. . ... . : · · · ·· Goveri'l!:ient • to issue integrated rt.1.les c; 

.;, :· . . .... : ·~ ·-grant-in--aid whereby_ the stat.~ .is likely 
.. "· ' to meet the entire e.Jqieilditura en staff and 

other items of expendit_ur~o· · :· 
., 

: 

There are no statutory or administraq:ve: .rules for 

sanctioning grants to the pre-primary schocJ.so Recurri:!l.g 
. . . 

and non-recurring grants are .hO',oJ'ever· sanc'tioned to .s'Uch 
. ~- . -; . 

scf1ools. on ·the ''basis of their _ac-tual· requirements,,. and ,on 
~ ; . . - . . . 

cond;l..t:l,ons that 'ever·y such s_cho-oLshduld :r ... we. a managing . (· ... 

1++- . . d :.· .. +-~ 'rl- t .,.. . ~-..:~ ··-+·~ .;; ... l!'tt-.;+ t~. · cormn .""ee.-.. a:p:p:;;cve b~T -. •• e .J€:;;:>:'l:::>-::cen .. ar ......... s .~-•"'--"".u .,..un 
' . . .. - . . . . . . :. ~·· 

shouls l:laintai:r(prcp~r acco~lts ;t'or all receipts ~<i .. . 
~ .. 

expenditm.~eo . .; :>.· ... ·. 
. •. 

·Bihar . ~ 

..... 
. . . 'At.:present. th~·. grant :i.'s given on-~ ad~tioc' basis .. 

. ~·: .. _: . . : :. 

• .. , _ _._,. · ". :Note: A new .. set :<Sf 1'liles has :Peen; P.raf-ted 8...."1d 

4 .. 

"' .:.\: : is a'\>iaitin~ goyernm~nt approV?l. . . 
... . .. 

.-.~ ;_ .· .. 

•' 
")· .. . ~. ~ . · . 

~· ' . 

.. : : ; . , . 

The pra-pl.'imary .. lnstltut'i~hs' recognised.,by ·the 

... 

~ . . . . 

. Education :D~;~~t~~~t. ~re ~veri: ~~a~t.:.in-aid :lc(!oruin!t to 
. . i . • .. • 

···' . 
the following rules:- ....... · 

' ... 

1. subject to the· avail~bility of ftu1ds and 
disc:retion' of the I:epart~nt.; . . . •' . 

at·the 
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2. To be calculated at 25% of the a~issible 
expenditure ·incurred in the prev~ous year. 

3. The tuition fde charged (including fee for 
music and physical education) does not 

· exceed Rs. 2/- per pupil per month. 

4. No recognised non-government pre-primary 
school is eligible for grant-in-aid in its 

· first year of its recognition. 

Note: The question of prepar~ng revised rules 
for grant-in-aid to pre-primary schools 
is under consideration of the government. 

5. Jammu & Kashmir 

No grant-in-aid is paid to the pre-primary 

institutions in the State. 

6. Kerala 

1. The site and building for the school should be 

provided by the sponsors ftnd should be approved by the • 

Department. This should be in a healthy locality and shall 

have an area of not less than 50 cents. The plan for the 

building should be approved by the Department. 

2. For a Unit of 30-35 children there should be one 

teacher (a lady) and an aiyah-cum-Attendant. Their salary 

will be fixed by the Department .and paid by the management. 

The total grant per year shall not exceed &. 1000/-. 
. . 

3. some minimum equipment (laid down by· the 

Department) should be provided in'the school. The 

Department will pay a non-recurring grant, subject to a 
. ' 

m~imum of &. l,ooo to each school for purchase of the 

equipment. 
' . 

The admission in the school s~ould be open to 

children of all castes and creeds. 
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,:~..,:<'' ..... ~·~·.:A' ui:llr6rm: rate. ·~r ~pee ··~ne p~r child per month 

;:m.zy·:B~\~;·~ed a~ fe~s ·~~~'children·~ ·poor parents should be 
· .• ·-:·•.-.•-'' / .. ~ . -~ ..... ·· ·- : :·: · ... ·;,· )i::. '• . 

. exempted .~r-f'!:rt its payment,~ ·: .. · · 
. · ..... . 
.• 

·. •: . .•. : 
: ~; 

7. Madhya Pradesh, 
' : ::~· . .. ... ·, •· . 

.... , ... :The ·pre~prilna:rY. 
... ('· :. '; ) . . ilistitut ions· redognised by :.the ... 
· · bepa,rtmentc shall.receive 

'; .. ·• . ·-·: 
i!;rant-ip.-aid at the ·rate of 75% 

,. 
. -

s. •.; .. ''· . Madras · · · ,. 
. ' .. ~ . : . .: 

· ·· pre:-priiiiarY schools are classified as sp~ciaJ,. 
' . ..... 

schools· for p'l.irposes of aid and these. are. sanet1,oned::grant.s 

by the Director or secondary ~uc.ati~; ·-~~~:has, ~Jl : · ;· 
. :'\.1 .. . 

disc:r:etion to· fix the grant, . !he~·· is. no rigld ceiling. fo:. 

payme.nt :9t :grant~: The. g;ant 
~ . . . adini~fsible de.pends · Upo~ ~tili~Y 

feee charged and t-he· ~otal· net 
• 4' .. 

of i(h~ i~~t~tutie~, the 

admissible expenditure, 

9. Maharashtra 
' . .. . .. ,_. 

The grant·i~.,.a1.9. is, calcul8:te?, at, 25% .. of, the ' 
. . . ~ ..... . . . . . . . . . ··.· 

admissible .expenditure incurred dur~ng the previous year 
. ' • . . . ' : • ' - :,l'r •' . • • • ; ·. • ' : ,, ,. 

or the;actual. deficit·whiclle.ver· is less, The school 
• · · • ~. ••• ·" • • ·. '· · f r · 

.. · $haul,d ·have at.· 1e.ast 30 ·. pupi;Ls on roll with an a ttend~nce ·.o'f"· 
. . . . . .. . . .. 
. . . ' . . ' . '. : .. ~ ... - . ' \ .. . .. 
25 .. ·-:Expendit:ure .on ;salanr Qf, th~ starr, cop.t;Lz:tgen~y, building 

. . . .. . ' ··~ . . 

rent ancf miscellaneocis item~ '(wh;!.ch.are or ecfu:oatio~l ·nature) 
. ' . . . . . . ·. . ._., . . . . . ·. . . . ·. -· . . 

.·are the adi!J.i:.ssioie. 'it€1ms ;vt'Or grarit~;1Jl.a1d~ The school should 
.; ·- -' ' . • •· . . : •' ; ' • ,.,: !, • ·.r. • I, 

··not ·ChaL'ge .tuitj;OIJ, f'ees:,,in exceas. Qf Rs,, 2« :per month per . . ' .... , : . . ... -. -·· ·. .· . ' -. :·. ··;.'. . 

pupil (includir,tg~·m'l,l.~?ig.:,aJt<i .PPYsical .eP,'!l~at.1on fees). The 
. . . . ::. . . .. . . .. . . .. ' . . : ~ . . ~ .... 

. schoo~ mahagemer{t may .qharge separate. f~es. for school 
'". l.t . · ...•.. • •• ·.· ...• ~-. '. _:·.· .... : :··· .• : -i-~'·: :':; .:· ,,,•: •. ' .. -·. •, ~. .. . ., '• 

,. '!;r:anspo~t arid lunch •. This should· not exceed the actual 



-4-

expenditure on these items. The institution should not 

be in receipt of gran~tin-aid from any other department/ 

source. The management of the school should be a 

registered body. 

' . . 
. . . . ' 

.Three kinds of' grants-in-aid are paid to 

pre-primary training cop.eges -in the state:· 

1. Maintenance grant ~ SO% (subject to capitation 
limit of ~. 120 per student 

per yea;-) 

2~ Dearness Allowance.- tn% 
~ .. 

. . 
3. ]i}:luipment Grant - SO% (over 5%· of the direct 

expenditure) 
~ ;· . 

The staff working'·'in the preo.primary traini~g. 
. . .. . . ·, ~-

' . 
colleges is treated on par with those working in primary 

trairiing colleges and secondary schools in.~~.§l?ect of ~ 

qualification,, s_cale _ _o.f_ Pl:loY e_tp • .· ~e Principal should be 
. . .. . . ... :. . "' . -~ 
a trained graduate with specialised training in pre;..primary 

:. . ... 
:'"~-. ·:.'. .- ~--"' . -~- .. . .. 

teacher training and sufficient .experie~.ce of teaching. The 
·;··.~· ·- ... ·. ~ .. "'· ··-syllabus for pre-primary trainip.g.,ins~~tutions prescribed -·· .. b ....... 

•. ~by.:t~~·d~pa~tment shoul.d'lf;llowe.d. The 1£ra:ining .. colieges ... _, 
..,, : ~ . .. . . . ...... :. r .. . 
'··-should have its own practisin& se;h9o1 :qea.r the institution. 

. . '·' 

The number of trainees admitted should be.lim;i.ted to "40. . . -· .· 

For recognition by the Departmentthe institution 

shoUld fulfU certain qualifications uife"·;:__.fin~~cial stabilit: 

properlY ~Onstituted go·verning boCly :oi management, he~lthy 

SUr;!,"OUOdings and proper bluld.:i..n£~· adi:nission Open to all 
. . -:· .. ~ .. ,· ~.... .· . -~ .. ... 

and tuition fee be:lsng limite-d·to"that prescribed by the 
• 

J):l partment • 

10. - .. Mysore · ( 

There· are··-no unif~. ruies:r~gardin~ the grant.:..in-aid 
. ! ;· •• 

tQ pre-primary insltitUt'ions in 'ihis state.' ·It is contemplate< 
.,• !· 
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in the state: .... ·. 

· 1 .•. .Ill ei.:.:Mysore. §ta:te 
. •· .. ~ .: . . 

. · : ... 
.i ... '; :' .. ·. 

The maintEma.nce grant admissible t~ the nursery 

schools is ~t -50% of the. authorised ~xpenditure which .. 
in~1ude's: 

i' 
.. · · 1) pay of teachers at government rat~s; :and· 

;j.i) house rent. 
·'· 

.. 
\ ; ' 

, 
'• -· 

~.A •. at: 50% of· the .government 
• _,_ • • w • • .•• • 

. . . 
rates is paya_blep· 
' . 

§~ .a;Lso the e9.uipment gran~ e,t ·so_%. 
'-•. 

. :,_:.' 
.' Tli.~ childre:u between 3-6 years are a.din.itted ,-,to . . . ' . 

· .. ~~ 
nurs.ecy;·schools and trained lady teachers::shoUld be ... .. ' . :"':_ ·~ ~ . --~- '· . . . 
" 
appointed.: One lady teacher and one helpet- fs allowed· for 

\'.I ... 
' 

·a batch 'oi' 25 chilp.ren. . .. . . . . . · The ladY teacher must pe 
·-

... 
. . . . 

Monte~:oocy-traine4. -~ :. ' . 

' ,, . 
in the nurser-y schools but' l/3 of the total number, of seat a ._,. 

•, · . .. 
should be reserved for poor students who shquld .be exempted 

from the.paycient of.fees. In respect of non-municipal area: . ' . - . 
,,;_1! 

the grants ·w::.ll be 2anctioned by the Taluka Board. and the·· 
.-.. ~- ·- -- -··-

nursery schools working in municipal areas ar~ eligible 
. r, .. , • . .. . 

for _grants paid by_ the: tit'lpa±-tme~t'. 
. . . . .. ·- . ~ . 

. • ··~ . I•' '. ···: .". , .. - - . ~· : 

lizderabad Karnatak ~rea: 
" . : ' \o'': .,, . ••. . :· . 

·· Th~;re aj;>e 'no:-''speclfic· :Miles regarding .recognition 
. ~: ....... -· . --~ ~ . . ' ·- . : . : .. . . . ~ . 

and p'ayment of grant in ·aid to nursery schools. in this area, . . . . ~ 

Ad-hoc grants q.re ._paid··on thehrie~it~ ~f ... each ~as.e by. the 
-~--~ -~~- .. .-.:·. . ·. . . .. . .. ·. ... . ....... ' 

: .. ' 

Department~ 
' . . ., . I 



.. 
Madra~ Karnatak .• Area. 

Th~re are no nurse:t'y schools • in this ... area· which 
·.· 

are.aided by the.DepiJ.rtment. 
• 0 

·· l3ombaY Karnatak Arlea 

. ·Nursery schools are treated as special schools in 

this area. The Educational Inspector is empowered to grant 

recognition to these schools. The school can charge a ·fee 

of Rs .• 2 per month per student· and grants at the rate of 25% 
0 • ' 

of ·the: net"admissible expenditure are sanctioned. D. A. grants 

at the rat.e of 50% are paid ori ·admitted e?Cpenditure. The 
'· 

management of the_. school. should· be a recognised body_ and the 

institution should be open for inspection by_ the Department. 

Coorg . District ... -
.. 

No specific conditions· have been sti~rilated except 

to _run the n:Ursery classes -for the benefit of childre-n of 

the local. residents on approved methods. They are paid 

fixed grants as· per old rates that were in vogue at the. 

time of re...;organisation• 

ll• Orissa 

Since the pre-primary education is not a regula:r

part of the educational programme of the State; no rules of 

grant-in-aid for pre-primary schools have been prescribed 

by the Department. 

The number of schools having pre~primary classes in 

this state is very limited ana these schools (run by private 

agencies) are paid ad-hoc grants out of the savings in -the 

budget• 

12. Nagaland 

There are no private pre-primary institutions in the 

state. 
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.·-

~ :No grant i.s beip.g pa.id. _by the_ Department fo!' 
· . : , ; ' ' '• ·' '•' . • I · II •• ! .. ·.· •. ~ , , -- ' • 

· ... ,pre.~I?f:i.mary e~uc a tion j,n the state •. 
• • • ,J • • •' ., 

14. Rajasthan 

·. 

·. :ts._-

.. . .. . ' .. -

(1) Grap,t to pre-primary inst.itutioiis is given under 
·. · general grant-in-aid• ruies.- · · · · 

(2) !risUtutions shoUld. be' registered. · 

{3) Accounts should ·be "open for inspection and audit. 

C4) ·:The institution sh0uld 'not prepare and send pupils 
-for ~Y exami-nation which is held outside the 
State. · · .. · .· · ·· · · 

( 5) Institutlohshould: not. be riin for· the profit of any 
. individual and admission should be open to all 

without any discremination.. . . . . . -.~- . . . ':· . . ·. . 

.. (6) Grants ar~ given for :r;-ectt;;1~~ ~d .. ilon-rec~r;ing 
· ·purposes. Non-recurring· gi•arit s ·are' -given for 

cop.struction, ,~epa:j.r a,nd _ ·extension qf school 
building, for purchase,·of :t'!.ti'hiture,eq,uipmentt 

, books fo~. liprary. e;tc •. at t;he xate of 50% of the 
·· approved and actual·expenditure·arid -for~ the . 

"(7) 

' 

. P~rchase of' s<;lhool bus @ 25%. ___ Recurring grant 
is given on the basi's" of 'categorisation of the 
institution as ·approved by the Grants-in-aid 
Committee. SUch grant is not less than -5b%: ·. 
and not m.ore than 90% of the approved expenditure. 
The tota:l recurring -grant-in-aid--in· ·any year 
shall not exceed the difference betw:een the 
total approved expenditure and· the- income from 
.all sources to the school. · .. ~-- . . -~ 

', .. ,·: ;• . 

The staff in these institutions should be suitably 
q,ualified.' am 'trainecf as -in Government i.nstitutions 
and s_houlq eJ:lj oy th~ s_ame scales of pay. 

{_8) ProvideJ?.t. fund@ E?:t% should_be contributed by 
the management. - · · · · • · · · · -: 

. ' : ..... _. : . : . . ... ; . 

(9) Tra·i.nirig expenses for teachers are also taken a 
_.approved. expez:td:t.ture. 

' ' -•... ' . ' 

West Benga.:t. , ___ . 

·. , Non-Recurring . ' . . 

, ·(1) Bu;i.ld:i,ng grant -- -.. , . . Rs •. 11 ,ooo. 
(including 1.2t% local contribution - Rs. 1,375 and 

(Rs. 9 ,625'..; ·s!ili:re· ··or·- 'the ·Department) 

(2) Eq,uipment grant - Rs. 4,800. 



·-s-
Recurring 

(1) Salary grant of 2 teachers in the scale of . . 

·Rs •. 80-150 with Rs. 15 as allowance per month for 
. •· ., 

the head teacher 

(minimum qualification - matricl.ll·ate and trained) . . . ······. 
. J ' . 

(2) One matro.n·in the scale. of Rs. 45-60 

.C. One attendant - Rs. 40 fixed. 

(3) d~ntingencies ·(including tiffin) - Rs. 50 per month. 
' . 

· (4) SUitable ;Land_ ':"' not less than one bigha - should 
.. 

be approved by the sponsars. 

16. uttar Pradesh 
• . . the 

-:1.. The annual grant should not exceed I difference 

between the approved annual cost of .. maintenance and the . .. ~ .. 
.. ~·· . approved. income of.the institution from fees ·and private ... 

sources, or half the annual cost of maintenance, whichever 
~ ... 

is less. 
•. 

2. The school should also fJJ.lfil the following 
-· conditions:-

(a) 

(b) 

It should be run by a Registered Body. 

The school should have the building of its own 

. with attached open space .• 
:·. ~ . 

(c) There should be necessary apparatus, equipment 

and furniture. in the school ill' consonance with 

. local conditions. 
I I . T 

(d) The sChool should not charge more than Rs.' 5 per 

month per child as tuitio~ fees,:50 paise material 

_fees, 50 paise medical fees and 50 paise as· 

refreshment fees. . 
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J e) The: s~hoo~ &houJ,d ha~~~- citt4~1,E?~. ~.tafi' and. they 

.~ollil:c;l: be • ~a,14: a9-eordi;ng_ :to the_. pre,scribed scales. The, staff 
' . •. ~ : I • • • • • 

s,houl,d_ no~ bE? appo~~ed or d,iSJI!~~S.ed :without the ·.~Pe.cifi~ 

.permission .Pf .the Regional: Insp.ectreis of Girls'. schools. 
. . . . . ._ ~ . .. . . . . . . . . . . . . . . . . . . ~ . . . . 

Thf3 ,s(lho91 shp:tlJ,d h_ave. inferior $1;aff_·~ch. as· one dai, ·one . . . .. . ' . -·· .· ·. . . ' . . .. · 
gardener, peon· and a ?.Po~. 

•:-• 
';.• 

. .. • .. •.. . ·I-

'(f) The sch.oo.J, should :t>e ope-n to .inspe<?tion. by_ the 

Department. 

17 •• ··' .. il,&N Islands· . ·-· ;, 

Jlo ,flra.r .. tiiin .. ~~d .~~-g~y~~ .'!i·~::t:'t"t~rrimary :+nsH~utions 

. i;n. the.' terri tory. ._ . · : : , .. ·. . .. . 
18 •. · Dadar &. Nagal' Ha.v~}.t·· ·• · · · '· 

· · · --· N~--P~:i.va.:i;e pl'e~prilnar}'.institutiQns· iri the 
": . "'· . 
Territory. 

. .: --~ 
. (.: 

. !'' 

19.. Delhi 

. ·:··, Neith~·l' the. "Direotoi-ate nor the Delhi Munic-ipal 

Co.rpottihon p~~s' any ·6:-ant.~!.l.aid to pre .. primary insHt~tiong 
.· ... . .. 

2o. Goa ··. _; .. _ .· .... _: ... 

The ,gran-:t it bdculated on the ·basis of 

expenditure statement s~!mitt~d by the institutions·c~ncerned 

and is eq~ to .21s ;pt a?-~li1b4e expenditure in the first 
. . . . . .. · .. •. . ._... ' . · .. _~ 

year and equal to t of it in subesque'rit year·s~ · · .i 

21. Himachal Pradesh 

The information tia• not been received. 

22. Laccadives 

There a.re no pri!a,te pre.primary ~nstitutions 

in the ·Territory. 
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23. Ma.."lipur 

.. • .. :Th"e"':i.~' .a~e no aided pre..:primary institutions in 

. the. terri tory-.-· 'The exi;sting primary schools have 1 A I and 

'BI Classes in•them· •. ·since these classes are treated as 

part of the· prima·ry· schools the normal grants-in-aid given 

to the primary schools are extended to them. The State 

Social Welfare Boa:J;";l runs Soll!e Balwadi Centres for ~·hich 
. . . 

. 'the grants 'in aid rules are prescribed by the Board itself • 

24. 

:given 

25. 
.. ' 

• -: •• oo: •• 

Pondicherry 
.. c.· . • 

The grant-in-aid to pre-prima:ry·institutions is 

on ·the' 'follo'\'irti~ c.®di'liions;: ~ .. 
,., ~ . . . . . ' . . 

1. The teacher sho~ld. l::le a ·~econdary grad.!3 trained • 
.' .-~· .. ,· ........ .;. . ..:-:.- .. ..: . 

2. ·. The, st:r~n,gth 'o:( pu;p:i.ls. under 5 years of age 
. -~·. ~- .: :; ·.· ; .. - ;. . . . . . . . . . 

3. 

.. 4. 

attending- this in'stitution should not be less 
• , 

. .:. : . ., . . than 30. 

The school should have a g<:>od, airy building .. ·~-;:,_,·-·l ., 

all simit~ry :raciliti~s, and, a play ground. 
~ ··-· ''= -1111'1 ··-' • • 

and .. ·. 
Non-recurring ·g;r~t of Rs •. 400. ·and recurring grant 

. . 
of Rs. 600 per year is given for t~achi~g aids 

. _a~ . ~ames_ n:~1;e_r:i,a.J_.__ , 

_T:riBura .... 
. ~ -· •• ~ ~ .1. • " 

. ,: 

No &rarit-in-a:id. is ,·given 
·~. :-.• ....... -" .. t·~ pre-pr~ary 

institutions iri this Terrftbry. 
. . . ~ . . ... • 
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PREFACE 

The Education Commission has taken up. for 

detailed examination, the problem of grant-in"aid 

to educational institutions in India. The object 

of this study is to ascertain the present ·practice 

of. giving grant-in-aid to different tj'pes of . 

educational institutions in the States -.and Union 

Territories and, on a comparison of these, to 

formulate recommendations for futUt' e action. 

2. The study is divided into ·five parts: 

(1) Grant-in-aid to pre-primary institutions; 

( 2) Grant-in-aid to primary schools; 

( 3) Grant-in-aid to secondary schools; 

( 4) Grant-in-aid to Cell eges of Arts and 
science; and 

-( 5) Grant-in-aid to Universities. 

. ' These areas were selected for study because_, 

.it is in them that private enterprise plays a very 

large and significant role. 

30 I take this opportunity to thank Shri M.P. 

_Balakrishnan, Rel=!earch Officer of the Education 

Commission, for carrying out this study. I also 

would like to convey the gratitude of the Education 

Commission to the State Goverrunmts and Administrations 

of Union Territories who were kind enough to supply 

the basic data required. 

New Delhi 
Ist January, 1966. 

J.P. Naik 
Member-Seer etary 
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( 1) 

Grant- in-Aid to .non-Government Primary and 
Middle Schools..; ·present Positicn - A SUmmary 

' 

r• ' 

.. . ... From· the .. infonna tio~·. fu~ni~hed ·by· .the State · 
• I • ' :·;\.' ., ; ' . , . . . . I' ; . • • :. ' -~ ,. • ,' , ' . 

-GOvernments· it is seen that iri the States ·of·Andhra 
•.• •; ~.-~.--·· .· .... · i..-:: .: .:-~:' 

. ··Pradesh; ·Maharashtra and .MYSOI'e dift'erent systems of 

gz;~t..in2~ici. ~rE1·,~imul);a~.eousl.";V 1h o~er8,"tion wi~hin 
.·; : . . . :·: :·: . . .• . ' • . . (.. : ·-· .. : ..i. ;, 

. _the s13.me, ,State. and· integrated uniform Gran t-in-Aid 

, Co<i~s: bav~·~ot:-beeri finalised tet in: the~e Sta:tes. 
'' ; ·,,I • '' ' , ,;. •• ,,,. I ' , > • ' 

: ' .... ' .. 
,~iit'tel,' the,,_r~organisation of· the States by the Govern-... - .. ~ - . . . -~ ; ~-- . . . . . 

, :m,ent,.or. India:· ·in·-19.66'• ::rn · Andhra Prad;,esh two .diff.erent 
• . • • • ••• : • • : t ,! : • . : . •. ' .. 

'.P~ac·t1~'es o·btairi,.' one ln. TelengE!l.la. l'-E1g1on ~d·.the· other 

:: ~-,Andllra: rag"i~n~, · rn' Mah'~~~~h~~a~ ... -thre,e::durer·ent· 

.. : sy~tans ·op el'ate,; onE{ in ,./e_s:p·_~n· Maha~a,shtra,. th·e other 
. . . . . . : . . ; ': ·.. -· .... . ·: 

·.-,:!n:-'Vidarbha '·and a third .in Marathwada area• Iri'·Mysore 
' .· .... ' 

· as many as five sy~t;E:llll!J -op~ate "'!.one each ·in e.x;....Mysore 
. ..•... ·_·.· .• •• : '~ •••• f. • 

area,. '"ex-Madras ~r_e~, ex.-Eombay area; · Coorg ·~area and 
. . ' r' ""= • ••••• ' • •• 

. ex.Hyderabad ·area.,, .. . . . :· ,'• •: 
·' .. · .. , .... 

•. · ·• ! • ; ... ·•. :: .... ~ 

· The- s;rstan ot' capit~tion· grants is· stui··:t,n·· vogue 

in Gujarat, Western_!1aha;rasht:r;o,a,. :Pu~jab· and the ex-'Eomba;<; 
. . . .. ('f -: •• · ..... _. :. - •• - ' . • .. ' 

ar.ea ·of Mysore,: ·The emphasis .. of ... this f!ys-tem ls_ on enrol-

·ment and· coils'ecj:uen.t{v: ·~k.i.s · ~~d ,c~il.dr.erl, of' backward 

Cl~~s~oes geit IliO:r,"e g!'arlt to-· atirn4~te t~e pac~ of' expansion 

.o:t;,.,theb··e.dU.cation~- ±n'K.~r'al·~ t~o·, the pract~ce is to 
. - . . . - .. -. . . ~ ·' . . . . . 

. : gi,ve waintena:noe gran'ts on· the bas~s of_ etr99tive 
' . . . ·. ' .j : • ; .!. • (; -~ . • • . 

. ~qo~ng~h. ,o"l?taininl?r:in ''each class. _ . ,. . , . · 
·-· . . . ,' . .· .. : ·.\. :··. .. . . .. 

3,... : ·In l-1adhya Piia,desl"! and Raj~a~th,s.n, th~ ·same. system 
~:C gre,nt,in.,aid applies t'br ail .t'YJ,~; o.r educational, 

• •• • .• j •• . • • . 

institutions •. ; While- in Mi3.dh"Ya'"PraCiesh ·grant. is given 

at th~. s~~- rate. to .. all instito,tiofis~ · 10· Rajasthan all 
. :: . ; . . . ~- ! :.: ., ' i -. . , __ ' . . . . . . . . . . . . . . .•. 

institutions ane .. oategeriaad as DJ C; Bl A and--Special 
.-· :; .. ··,·. ;~--~·-: __ ;_._ ...... -· . -. .··· ·--· . . 

by :a Grat?-t..in~Aid-Comm:i,.ttee 'a'nd ·grants given at 
·. -~~: -:·--·· _ _::; .·c._,,_':._ .... ·' . 
specified rates on appl'Oved .!:l2CP~-~1ture. In Assam,. . . 
the practice is to give grants through the ELementary 

Education. Bqard which l'llaj,qt~tns the private primary 



··(u.)·-. 

4=. In Madras and Andhra Pradesh, the system is to treat 

the eJq>enditure on salaries_ and al,l.owances _?f staff separate-

1~ and give assistance on a. hundred per cent basis and allow 

a certain percentage-of this t~aching grant to nieet expend!.,. 

ture on non-teacher· co-St:;J. Uttar Pradesh,· on the other hand, 

does not make ·any difference ·betw~en the .. expenditure on 
. ' . . . 
. sala;i-~s 'and allow-anc_es of staff. and no~-~eac_her; costs. 

Here the total expenditure qf the institution is~considered 

as one and "gran"(;-in-aid isc~lcu:).a~ed on· this ~otal.. ·In 

Bihar, the State (lovernment .is ?ractically meeting the 

entire cost on education at this_ stage in all schools~ There 
• t • ~ ! . 

_are alsP District Education FUnds- which give financial' assis.,_ 
• j 4 l - • i :: ~ ... . . . .. . 

.,tance in Bihar to 'their school.s~ In West Bengal, the 

practice is to give assistance either by'the Di'str.ict School 
:' ! . . . . . : . . . . . ' 

Eoards or by the Municipal Eoar.ds or by the State Government 

on a basis of meeting .. the deficit. In Orissa,_ there are 

only very few private nri!slon iicho:o1s no't under_ the Panchayati 

Samities and they get grant-in-Uci at the rate-of two-third 

or" slu.ari~s of tlie tea-chers. · ·_: ·. • :• • 
s •. As ~or ~a~es· o.f grant-in-aid'three d-ifferent practices 
ar,e pr_evalent'; the .. c~ciri ·o~e beink't6 give grants at the. 

s~e _r_ate for '~!1 insti;tu:tions in a 'ca·t~gory Without 
. . . . . . . . . 

: refereqce to. the standards ~aintained by them~ ''rhe second 
\ . ·' . . ; . . . ·~ ; : . . . 

system also. allovrs the sam_e rate but prpvide's _f_or propor-

tionate reductiop .in. ?-id. _if sta[lqard -~nd .effldi~~cy go 

down as is one in Maharashtra~ -The third is ~"s ,in Rajasthan 
. by. ca tegoris.ing -in~tl tU tlon s. ·.· ··· . · :·: · · : '· • 

. . ,. ~ : : .. . .... -.: . 
'6. · The existing grant.:in~aid. rules,,generally.glve 

pric:rity to -recur:t'ing or .. ma;lntenance e~enditure and 

·non-recurring expendituV.e are acco~,ding~y ·given.:onl y 

a lower· rate. ·These pructices are .. e.-xplaineq further, 

in the pages :that follow " 
.. ·. 



(iii) 

... . .. 

jt~-~ of Stat~.: < -... >; ~l.~s regarding grant-in-aid 
·.:-' 9 . 41 ·• ' , : '.:. _the s~ate Governll~ts · 

J~ •• . • • -. :r.. ~Ati4hra 'Pra_dssh-. 
. : . ·'. : ; .. ·· ; : . . . . . 

'.1 • ~ •• ·-.~-;. - .. ~- ,. t ••.. 
. . ·.·. 

i\!i'·'a :·. 
. , ' .. 

'. 

· ~~r. ·~ i~~s~--~:,~5:. :· __ ;~: .. <? 
•o,;/1''_ • • 

-~ · .. -
. . ~ 

•. i 

In· Aridhra Region ·primary schools 
whic)l are not part of middle sc.hools 

. or s.econdary schools get a teaching 
•grant @ 1GO% on the eXpenditure of 

· ·1sala ry and allowances and a mainte-
. nance zyant @ 12% of the teaching 
c"~!'mt and zaeleased as monthly gzaants. -. . 

·In Telengana Region independent 
·r'pzaimary ::~chools still continue to 

gE19 gr!¥lt-in-aid under 1952 Rules 
a~fitwo/third of the expendituzae 

.1_-.:~tnlt.salaries and allo111ances of the 
i s:SaffJllinus income from fees 1f 
. • • j 

\ ----~}';i_ 
.: For -primary schools the State 
-··Government gives· gran.t ttu!ough 

··'Elementary Education J3oard 111hich 
:is maintaining them. The Boazad 
meets expendituzae on salazay of 
·teachers and contingency items. 
It also gives ncin-recurrlng gzaants 
for furniture and equipment accord 

. ing to needs and availability of 
funds. 

Fi:>r the middle (English) schools 
grant is given. on the basis of 
difference between ap:eroved 
income and appzaoved expenditure,. 
approved income being the income 
after deducting 60% of the total 
fee receipts. Approved expendi• 
tui'e includes salazay of staff 
and·'goverf¥!lent share of Provident 
li\J.nd. Ad,..hoc· ·grants--also given 
to middle schools which ai'e not 
eligible for .grants otherwise 
@ a minimum of ~ 100 a month and 
may be increased·@ qs,.75 per month 
per additional under-graduate · 
teac:her upto a max:imum of 250 
per month. 



3. Bihar 

4. Gujarat. 
• 

s •. Kerala 

6. Madhya Pradesh 

( iv) · 

Primary schools 

State Goverrunen t practi~ 
:ally m~ets the entire cost 1n 
,roviding primary education in 
1ll schools started before 19 49. 

·.t<'inancial assistance to the · 
extent ef· 15-20% also given from 
the District Education FUnds. 

· Sta'te Government also sanctions 
spec i:fic purpo s·es grants includ
ing building grants. Primary 
schools opened for Harijans and 
Other Backward communities 

·receive 100% financial assistance 

Middle schools 

... : .. -· No:rmal.ly _the .. sam.e __ t:ypes of 
grants a~ ar~ given to primary 
schools:,' at'e given .to middle 
schools'also. Besides deficit 
~ants are given to selected 
m ddle schools. 

Primary Education covers Classes 
I to VII. Maintenance grants · 
are given on a capitation basis 
to an approved private school @ 
'ls. 22 per pupil in the case of 
girls and children of backwat'ld 
communities and qs,. 20 p ~· pupil 
in the case of other·s; provided 
the total grant does not exceed 
the normal admissibl·e expenditure 
minus the income from fees.. 

·.::· ... ·-Maintenance grant is paid to the 
man'lgement@ ~s.2.25 per pupil per 
annum based on the effective 
strength of classes in a school 
as on the sixth working day from 
the reopening day! 

Grant-in-aid equal to 75% of 
·the admissible expenditure or 
the net deficit whichever is 
less given. This is the 
uniform prlnciple followed in 
the State except for Anglo
Indian Institutions. Besides 
grants can also be given for 
equipment and buildingso Maxmnnn 
limit of equipment grant being 
50% of .the actual expenditure 



B. Maharashtra 

( v) 
. I • • 

except for science J. "'':>o,. 3. tory 
where it is 75%. Bui·, ·1g grants 
@ '5?% of the total exp,•.,:dc ::11'-

• Jl~: ) ' .• . ! • . • • . ; t .. 

'Recurring grant equal to total 
expendi tllre on sala~·i es and 
al~owances of teaching staff 
plus a maintenance gPant give:1. 
;BJ. jJ. ding grant and ,-.qu ipm en t grant 

.ho·t;:exceedinrg EO% of the cast and 
su·bject to certain ceilings is 
also given. 

' 
Cl'asses I - VII form an integral 
1.1nito in western Maharashtra Regionc 
Ma·,i:ntenarx: e grant is given @ qs., 12 
·per girl and pupils from backward 
classes and qs.. 10 for othet• children 

·an· the basis of average attendarx: e 
provided the grant does not exceed 
the normal admissible expenditure 
minus income- from fee so Admissible 
gr~nt is calculated by a systam of 
ma:~]:cs under which full gral'l.t is 
·given if at least 70 marks are · 
.secured and proportionate reduc
tion made for lesser number- of 
nrarks. Besides, gr•ants for 
de~rness allowances, tt•ained 

'·t-ei!'ehers and equipmen'· .,:·1d 
·quinquennial grant alsc .::,~-_..,,... 

Ih'.Vidarbha Region. grants ~o 
primary schools in r:ural a)~eas 
and urban areas giVei1 ~ 75% & · 
af% respectively of approved 

.;expenditure, provided education 
is free and teachers aro paid i 
the prescribed scales~ Besides1 
building grant upto 1/3rd of th,e 

· eicpenditure and special grant 
. fo'r purchase of equipment etc,' 
up·to ~ of the expencliture also 
,given. 

·Mara thwada Region~ Gt•ar. ts gi•1en 
@ 2/3rd of salary and allowances 

. o':f teachers and othi~r ·staff minus 
· t9tal income from fees al; standard 
·scales laid down by Gover•nment 
after making allowance for 

:.''6on'Cessions prescribed. 



9• Mysore 

10. prissa 

11. Punjab 

j. II i 

Pending finalisation of u~iform 
grant-in .. aid rules for prl.Inary 
schools for Ex-;Mysore Area primary 
and middle schools get 75% of the 
net authorised expenditure minus 
income trom fees at standard rates. 

Madras & Coorg .Ar~a~ Primary and 
middle schools· get ·100% teaching 
grant and not more tMn 15% of 
the teaching grant as maintenance 
grant~ 

In Ex-Bombay Area where primary 
schools are under the control of 
District school Boards the entire 
cost is met by State Government 
after deducting the educational 
cess collec:ted. Pr':l.m~ry schools 
managed by municipalities get 50% 
of the expenditure. Private primary 
and middle schools get capitation 
grants @ %.10 for every boy and %.. 12 
for every girl or a stu dan t of 
backward classes having average 
attendance. 

In ex-Hyderabad area l'r:l.mary and 
middle schools get 2/3rd of the· 
authorised expenditure minus income 
from fees at standard rates. 

The few privately·managed mission 
schools in the State receive grant-in
aid at the rate of 2/3 of the salaries 
of teachers. 

The Department gives for middle 
schools for boys a non-recurring 

. grant @ 50% of the estimated coat 
and for middle schools for girls 
60% of the estimated cost. For 
hostel buildings and teachers' 
quarters non-recurring grant is 
100% of the cost. The p:r>ivately 
managed middle schools taken over 
by Government get fUll deficit 
grant. 

Pr :!.mary schools 

. The private primary schools 
receive four types of grants: 

( 1) -:m=o:;;:-c::..:;kHgr~a~n,;.t: 'is. 3 per boy 
in classes I & II; Els. 5 per boy in 
other classes. 'is. 6 per girl in 
classes I,II & III and 'is0 10 per 
pupil in other classes. 



12. Rajasthan 

/and 90% -

13. Uttar Pradesh 

(vii) 
: 

~- . 
( ii) Staff grant: Wua:i.. to 

one-third of the salary paid to 
the- trained staff. 

(iii) Standard Provident FUnd 
Grant: paid @of 00% of the contri
bution made by the ManagEment. 

· -( iv) Boarding House grant: upto 
3/4th of ttha 1 deficit of the approved 
expenditure over income from Boarding 

- House charges. 

Middle Schools. 
,, .... .;; ··. . ··-· 

---- - 'BlO-Clk gz;an ts @ qs. 8 per boy and 
'ls. 16 per gi:r>l in middle classes 
wh_er,e El!.gl..i.sti is not taught and 
-~J6'-per boy and~. 32 per girl 

· 1n hUddle classes where Ebglish 
-is taught as a compulsory subject. · 

Revision of these rates is 
under consideration. ; 

Staff'grants/Provident FUnd 
grant/Boarding House grant as in 
primary schools. 

Grant is given on the recommen
dations of the Grant-in-Aid Committee. 
The educational institutions are 
divided in to five categories: D, c, B, A 
and Special by: the Comm,i.ttee and 
amount OO%/so%/7o%/Bo%!.as the case 
may be of the approved expenditure 
for these five categories of insti-
tu tiona is relaeased as grant-in ... aid. 

The annual grant not to exceed 
the difference between the approved 
annual cost of the maintenance and 
approved income of the institution 
from fees and private sources or hal.f 
of the annual cost of maintenance 
whichever is less for middle and 
primary schools. The primary schools 
under local bodies are aided by the 
State Government as a part of its 
aid to the local bodies for educational 
purposes and the aid is arrived at 
by other procedure. 



14. West ~engal 

. (~iii) 

Lwnp sum grants limited to 
deficit of salaries for approved 
teac)lers by the District Boards 
for aided primary schools in 
rural areas. Lump sum grants for 
maintenance and "capital expenditure 
.b;y:.::mun.i!:ipal boards for aided 
primary schools in their area. 
Recurr.ing grants for aided primary 
schoci~s in muni~ipal areas in 
the form of deficit grant equal 
to the_difference between approved 
·expend~ture and the total income by 
the·· State Government.. 

Sourc;: ef Informa'tion supplied by the State 
· · Governmen tso~ 
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:GRIANT-!N-11\.'[D ·TO PRI~Y SCHOOLS 
.. "';.'-,·· \:,: .. ' .:· .. 

·.·· 
. " • ,.- '·' ,, . M!DFIR.A. P&\DESH 

In the .Andh:ra ar€a; the. oJ,.d Madras 
. . ... 

Education Rules are· st .11 in operation ~i th · 
., . . .. · .. : ···.~~.::· :.:.... .. 
certain modific'ation:$. ';['he gran:t•in~ Sid payable 

·.' (·... . . . . . . -~,· . 

• to ·a primary S-chool' (WI:lich .does not form par:~ of a . . . . 
middle school or·· a secondary school) is assessed as 

follows: - ·· · "' . · .. 
.·.· ... 

'',: (1) ·If. tea:chlng. g:rant equa;L to the entire 
... salary and allowances· of· the teaching 

· · · staff wh.~ch is fix:e .. d ~cc.ording to 

. ,. : .• 

certain rules; and... · ·· · ?.· .. ·· .. 

: . . :. · .... , :-. -~ -~·, ·. ·.'.. . . . ... . 
(2) (..maintenance grant·'e<fual:•'to.l2 percent 

of the teaching ~r.~:!:i. , 
. • . : ,; ; : J . ': ~· -~ 

Th~e grants; are. paid. Dlor;ttl:lly as. in the case 
. : . . ' . . .. ·' • '· ~ . · .. ,i 

of s:ec6fidal'y s i::ihools. ·-;... ' :. ·. !• : ... 
,, ... 

In the!' Tel-etigan&.-,regic:;m,. independent 
. . ......... -(:•.:·; ':t ·.:. 

primary schools still contioue, to get g:r·snt-in-aid 
. . . . . . ::.:.-.: .. :·.~ ~.·: r~-·~:::!. . 

under the·· 1952 Rules; 1.9~e•.t· th~Y-, g~:\i two-thirds of 
. - ' . 

the expenditure on s~aries .. ,,_(includ,ing allowances) 
.... . : \.' . . . . . 

of tlH~···staff;hiinus i~qome from .fees, if ~y. These 
·:. :. I,~ 1"7, .', ,;, " ' ' ~ .. • • . •' (;~· 

ruleS are·obVioU:sly;:mpre unfavourabl.e.than the 
• • J •·• :. 'i J ... ~-: . ... _ . . . . 

rules prevailing. in ·the ~~a :region. ·'A proposal 
• . . • . • .. ' : • : -~ {J -~-.i . 

t~ extend tne ;J.ndhra rules.,for grant-in-aid to 
. •· '·~ ·• ·I.·· : . 

iridep·eiident prlmary s.chooJ,s i_~ ~he Telangeoa a:rea . .· ·' ,_ .· . . . 
~, '30 is now under the consideration of Government. . . .. '. . . .. ; . ~ . 

: ~'~r"~-~ ·!~:·.~~~~ · '~cHOOLSfpRIMIJtY 
.... : ... 

·. 

:. · .,J: .. ' ·: '. r.·,·.· ,·.~.- r· .. ,., "II · 
: ';.· ~: .. • :_ ..... W'W'~~ ..... · 

Middle schools are of two categories -

1) Middle) &1gl1sh and ( 2) :rliddle Vernacular. 
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or Senior Basic Schools. The latter are ma:Lntained 
. ' r . 

by the State Boar;od of Elementary Education_. 

Rules f'?r gr~t;;.iri..:..aid·.to ~the middle English · 
' ·schools are the same as those for secondary schools 
. . ".. . ... . ·.· . . 

with-some.minor modifications. . . . . . . . . . 

Principles -

Grant•in-aid is calculated. on the basis of 
.. 

. difference between appro_Vf;!d income and approved 

expenditure: 

{a) ~pproved income is determined by 

multiplying the number of students by ~he rate of 
. . ·. . 

fee~ and then taking .fJJ% of the total income from 

fees. Estimate of approved income is based on the 

actual enralment • 
• 

• (b) Approved expenditure Wil.l include salaries 

to tei=lchers and·, clerks and the sh~e of the Government 
. 

· for Provident Fund contributions •. 
. . 

-·-· . 

Conditions ... 

1) The school must be recognised by_ the

. Educatio~ Department. 

2) ·Minimum enrolment should be 60 • There i.s 
. .. .. ~ 

no relaXation: for girls I. SChOOlS or SChOOlS iri 
. . . 

backw.al"d or tribal areas. -· . . 
. ' 3) .The share .of fee income to be USE;d for 

construction of building Md repAyml:mt of loans is 
. . . . . ~ . 

25% i~s·t~iod of 15%. . 
• I !' .. 

.. 4) Appointrnerrt of HeRdiUa~t.~s.· al'€! to be made 
' ' • ,,',, ' I ,• I'" ' . ' 

by th~ .. :M"'!J:a_g*~fL-Coillmi:j;.tiee·s out·-6f~·a .. p:-$el of P.Fl!les 
.; ; ••. - i.· 

selected by· ihe DivisionAl.Select:i.on Borit'd as 
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'· 

mentioned under· SecondPry Schools. 

Rules: for ad hoc grAllt to Middle Schools 

Middle schools Which Al."e· not. eligible for . . . 

grent under ·the-preceding rules e.re. given gt·Mts a.t 

.. the ,foliowirig r~tes - · · 
. . : . : ·. . . 

·. (A) 1 .. m1n1mqm fixed grA!lt of Rs. 100/- per 
· . month. · .· .. · . 

' · (b) This' ~inimum · gr~·t m~ be increas~d · ·· 
@ Rs;· ·75/- per month for· each additionAl. 

. undergrnduP.te .. teP.cher up tQ., a maximum of 
·Rs. 200/~ per month. · · · . 

• • '.;:· :· • r : 

' ' •. 
LOAllS .r: .. ' .· . 

. . .. :. . 

Middle,· scho_ols getting .gr,AntS und~i"·. the:. 
. .. . ; 

.de.fic:i. t sys"eem. are eiig.i ble for lo~ ·. foi< the 
.. . .; . . . -

· .. : 

Sf!ID.e_· p~rposes<~'IS, coi{~ges but not, ~x.~'eeding 25 .· 
.. ·. . . . ·. . ' .;- . 

times the· monthlY, <fee iricome.subject to· R'maximum 

limit of- Rs~ 10,00.0/-· .•. i 
· .. · 

.·: ·): .' 

. ~ : . . 
=~ 

· ·Prim?.ry schools 'Ai'e mRin~ained by the BoAI"d 
.. '. 

of Eleinentp.ry Educfltfon·which pays the sP.lary of the 
: . . 

. ' ·--;~.:;: l 

tePCh~rs and cont~gent Gxpenditure., Non.recurring 
' . . 

~~nt~ nre giyen._by the·Board fro'm time to time for 
. . 
' 

furn1 ture and equipment According tO necessity rnd 

!Wflilabili ty of funds. 

Th~ · ~ount required for- maintenAnce of 

· primary schools by the BoAI'd ts-.given by Government 

AS A ·grant to the El91I1en~ary Education BoArd. 
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BIHAR 

Grant- in- aid to ElementarY §chools 

There is a District Education Fund under a 

District super;intendent subject to the general control 

of the Direct~~ for distribution of grants-in-aid and 
- ' . . . . . ' . 

for th~: ~~~~r-~1 ~up~iv·isioii of th~··r inan'ces, ~ccounts, 
maintenance a!Jd management of aided schools. 1'he 

Committee or Panchayat in charge of any school 

receiving grant- in-aid has to appoint a secretary to 
• • .i : . 

correspond with the District SJ;~;erintendent.-

Only schools old or new .whic:q.,.are :!-Pc luded in the 
. : .. . 

Plan are eligible ~o a gioat:lt. · Application for inclusion 

of schools in the Plan should be made to the D.S.E. 

1'he eligibility is also "Ba;~d on whether. the school 
; . . . . 

• • • •• 0 • 

can adopt a scale of €stablishmemt ric-e· lower than 
. . : . . .. 

. . . . . . ·.~ .• 

.. prescribed by Government. This rule can only be relaxed 

··~ excep~ional cas~s. Grant~ are orcfiii:~ily sanctioned 
- . . . . ' 

fo~ periods of three years but.may be increased, reduced, 
. - \. . . : . . . 

suspended or withdrawn for 'stated teasons.; 
r 

• GUJAitArr:·. . . - . . 
; ' 

'' 
There are no separate· Mid(Ue Schools in Gujarat . ~ ' 

l • a . ·' ·! • • I 

and the system of prl!llary education covers Class I to 
• . . 

VII, 
.... M~intenance grants· for these ·institutions are 

given on a eapitation basis, The maximum ·maintenance 
: . .. 

grant payable to an approved private school shall be 

limited -to • '1 .. ... : 

( ) '?? a . Rs.-- per pupil in the case of pupils of 
btilckward communities. and girls., 

·· (b)'Rs,2o per, pupil. in t~ case o.f otner pupils 
provided that the tota~ grant under the above rule to 
any approved private school shall not exceed the normal 
admissible expenditure minus the fee received .. 
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K&RA]J; .• 

~(;)'· W:it.ti the: introduction of Kerala Education 

Rule's 'fn.·i%8, the direct payment syste·ni came into 

vogue far aided schools. The Headmaster's of .aided 
..... 

schools prepare the· salary.bills and present them to 
·- - ... ---~- .. ..•. . 

t_~e 'l'rea,sury for encashment after gett:lng it counter

'sig~ed by the controlling' ~fiicer·s· .. c~n~erned 
. . . . - . . . 

(2 )' Ma: in te.il'anc e gr ~f is 'p~ :i.d to the manage"' 

ni~nts. on a ;~c ir ied ;~te ba~~d 'on the strength 'of 

classes ·fu. a sc;tl.ool as on the 16th working ··a~y 'rroin 
... - .·., . . .. . . . . . . . : . ~r 

'the 're-opening ·a·a.y ·in June. 
;: :· • : ~:- ' t • • 

. . (a)' ti( the 'c~s~·~ of Pi'lm.ary. s~hoois the' r~t~·: 

is Rs.2,26 per annum·Pez. pupii, If any.of thJ:standards 
~ ... - ... ' .... -~ . ~ ~-,. '· .· . . . . -
.are run on shif't system' the number of pu'pils to be 

"tahlin :into acco~nt-~ill be on~•half 'of" the .. m:imber 6! 

·- ~tud~n·t~ :i.ri' the mc:n.ri:irig ancf the e~~ning ~es~ibns c, 
: :~ ., ., ; .. , 
·together. 

. , : •', .... 

, .. applianc~s, contirlg~ncies,·· purchase of bcioks, 'water 

·~d eie~diri char'g''es. etc.'; items th~ expertditure far 

which is me.t' ·Qi.· is to be.· m.et out' of special ·fe.es are 

not"· included. Schbbls' in Malabar District 'condUcted 
.. .. . . .. ·• ,. . . ' .. 

in rentedbufldl.ng~(are given the ainoilnt previously 
1 paid- by:the'Gover~en:t of Madr~s t6wards rent of ·the 

·school bu'i'Idfug. If. this is ·done~ a· deduction is made 

. ·a.t:· a''fix'ed rate from,'the maintenanc'e grant. 5Q)[, of 

t:h.~ grant 'p~id durin·g the previous year is paid in 

advance in Apr i1 or 1st week of May. The etlucational 

;offic-ers :have tc) ~heck whether the grant has been 
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. t .. 1 . d Excess if any, sanctioned properly and f.ully ·u ~ ~se • . . ' 

· d th maintenance grant for for a year is adjusted. towar s . e 
. . ·-~-... : ... 

the succeeding ye_ar .•. ·. ; :. ;. . 

Mf.ntty'<\ PR fl.!?ESH 
:. ~ ~ . '• \ . 

. ' 

Bas is of Grant~ in- aid: For all types of private 

educational institutions (except anglo-Indiar.i' Schools), 

there is one uniform principle of grant-in-aid. The 

grant~in~aid is assessed -as equal.t:o 75 per cent of the 

admissible expenditure or the net deficit, whichever 

is· less. In defining .adm:i:ssible expencUture, detailed 

conditions have been laid down •. 
• 0 

For instance, the requirements of staff for each 
• ' • I 

"type of institution h,ave been prescribed. The ·scales 
. . . . .. . .. . 

or pay uf: the He~,;dR .. of;. institution's, teac.hiJ:lg. star-r, 
. -· ... ;- . . ,. ·.. . 

cleric'al 'and ·other class.. IV 'servant~· are reql,l:ired ·to be . . . ::: . . .. 

in accordance with those sanctioned for the ;correspond-
·. . .. 

ing categories of. the employee·s · i.ri goverpmept.- · . :- · : 
\ : ~-::: r: • ·.- ' . . ' ' .. '· . .. .... 

;educational institutions.· 1'he contingent expenditure 
. ,·· , ... •'!.. . . ~ . ..,t·:_-\ . ~ 

is also pr'escir ibed ace ord in g. 'to spec if;ic. rule's. 1'he 

, .. ,. 

··:: .. ·; 

rates of ·fees~ as w~ll as the··expend iture on free 
-~-- .. 

studentship~ and o~her concession's, are also laid' down. 
'. '• ., • ' V I ' • .-' • - • ' 

It,.-.ther.efor:e, becomes easy to det~rmirie the tqtal 
. i . . 

.- • . '·"'' • I:·· 

of gr_ant and also to de'termine· its :Income •. 

'approved' :expenditure of .an inst'it~t:i.~n for,_the purpose 

1'he · grant-
. . . 

in~ aid is then calculated at ~75 pe~ c-ent of 
. - .·.. . . . the total 

~ .·•· 

approved· expenditure, or the net deficit, whichever 

is less. 

Maintenan?e grants are ·sanctioned for a year at· a 
•· 

time and are payable in two half-yearly instalments. 



As a rule 1 maintenance grants to institutions 

~e·---.,~~~~-~~d---~~cn. ~n t'"r- -:~or. :..-.--·--s ..,,.,d ..,n ~s,..~ -.... ,..,.-
- _._..""'-' .._. ~\,;;' ~L:. ._ - ·- !J - - o. ..- ' ·-·- ~ , (.,, •·• ._ ' -• 

grant hold's good for the ent:ire period, including 
. 

the year of assessment.- ·A maintenance grant is not 
I . 

reassessed during this per'iod even· if the expend i• 

ture of the institution is increased, except in 

case~ ~here· the incre'ase .is the result of expansion 
' . 

effected with the previous approval of the stat"e 

Government. 
. · .. 

1be main lacuna in the Madhya'~adesh R~les 
relb.tes t~ t-he defiilition of 'in~~me< Under Rule 

32 of the:· •;frarit•in:..4id Rules~ the ~~~ome: of 'the school 
·:I . ,. • 

is held to be the' tbtai amount derive·d--from fees, 
. !· ·. ·; ·, .· ... 

subscr ip·hori.s ana·· endowments and gr'ants from local 
. '. ... .. . . ( -: . 

bodies or authorities but'does not include an~ grant 
' -' 

from· s.tate ·fund~, Because the total-income is taken . . 

futo co~sideration ~ this' manner' there. i~ n~' ' 
.• ·. :'! 

incentive on the institution to raise more funds . :-... : 

(any ·such attempt on its part would only result in a 

reduction of the"grant·in•aid). Nor is there any 

incentive to the institution to fiiC onomise in expend i• 

ture •. consequently, the Madhya Pradesh system tends, 

in pract:l~e, to :i.ilcrease expe.nditure and to reduce 

the 'amotmt raised .through.,nqn•_governmantal resources. 
" ... f. • . 

This is the main· reason 'why the. grant· in· aid pe_r pupil 
,_ ' 

to severcil.·inst'itutiori.s in ·Madhya Pradesh ·is larger 
. . . 

· .. 
than ·the cost per pupil to Government in a Government 

institution. 1bis aspect of the problem will hnve 

to be reconsidered_ by the State Government. 
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In addition to maintenance ·grants, grants can 

also be given for equipment and buildings. The 
' . 

maximum limit ar .the equipnent grant is 5o per cent 

of the actual exp~nditure, except in the case of 

science laboratory:f,ittings in respect of Physics, 

Chemistry (excluding Chemicals), ~iology, ,\griculture 

and technical subjects, workshops, gas 'plant and its 

iristallation~ w~ere .the rate of grant is 75 per cent 
' 

of· tJ:i.e expend:iture. 
• .:. • J 

: The extent of building grants is as follows:-

(a) For. institutions in urban areas·, it is 

one-third of the total expenditure. Urban areas shall 

be towns having a population ar· 10,006 or more 

ace ord ing to J,.a~est. census • • 
.. . 

(b) The.building grant for the'following types 

of ·institutions shall be at 5o per cent of the total 

. expenditure:-
• 

· (i) .for institutions in rural areas. 

(ii) for girls 1 'institutions. 

(iii) for special institutions as pointed out 
earlier • 

(iv) 
. , 

for .b':ildings d~ectly necessary for the 
eff 1c 1ent teachmg of science and · 
te~hnic_al subjects (excluding Domestic 
s
1

cb1encte ~d Physiology Hygiene), viz., 
a ora or1es 1 workshops and .science 

lecture theatres. 

The building grant is payable subject to the 

satisfaction of other condition~ 'laid down in this 

behalf. 
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·MADttfi.,S : 

··~quai to the entire expenditure on the salaries and 
'.. ; ,'; . : . ~ ' . . 

a~lowances of teaching staff plus a maintenance 
. •' . ~ : ... 

grant. . ' 
• '' r • 
'.• 

Build.ing grants ·not e:x:ceeding half the total 
' . 

cost can be given s1,2bject to a limit of Rs,4ooo 
. . . . . 

for lower elementary schools and Rs.7000 for higher 

ele.mentary schools. :For Basic schools,· .the grant is 
. . . 

given at 75~ of the total cost subject ~o .a minimum . . ... \ . . . ' 

of Rs.9000 for Junior Basic school~<and Rs.15,ooo 

f.o.~:'_~,e?ior Basic schools. Equipment gFants are also 

given at .. not more than 5o ~r· cent •. :.· 
' . 

: .. . . ' 
MAH@ASHiRA 

'£;.'•: 
.In Maharashtra, there are no middle. schools as 

~u~i1'~ .·;c_l'~sses ~-v~I:form an inte~a~~d ~·nit:'an~ are 
• I ··; =· • • . ' • . . 

treated as primary schools. 

The gran~~~-aid to private p;imary schools in 
•-.• •', 0 Mo ' ' o J~, • .o • ~- :· ,,. ~·~ : 

Mahara.shtta: is p~id in three different ways ·in the 
'! • • .. • .. • 

threeu·egions; viz·,; western ·Maharashtra, 'Yidarbha 
. ', .. :. . '.t.. 

and Marathw~a •. ' ' .. : 
...... ·.;:~.. . 'l~ . . . ' " · .... ·. 
· In 1!,(estern Maharashtra Region, the maintenance 

grant i~ cal~~lated at the rate of Rs. 12/• per pupil 
. . 

belon~ing. to. backward class·and·all.girls and at 
I 

Rs. 10/• for othe:r;: ·.pupils· on :the. basis' of the average 

attendance, provided· the gr"ant;Lgf>.~.s · riot·excee.d the 

normal admissibl:a e*pend iture· of' the school minus 

its :income from fees •. ·.For calculating .the admissible 
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grant, a system of marks is ~dopted to ensure a 

fairly high standard of wor.l!; .and efficiency of 

the schools. The ~arks are assigned ~s follo~s:-

. (a) Range and quality of instruct ion 4o 

(b) starr and conditions of service 15 

(c) "Cc ommod at ion 10 

(d) School Records 10 

(e) ·Personal Cleanliness & Discipline 10 
of pupils 

(f) Proportion of the pupils in · 8 
· h:j.gher cJ_asses 

(g) Prompt and effective supply ? 
of returns and statistics 

Total 100 

Under this system,. a school must secure at 
·-

least ?0 marks for getting the run grant due 
' 

and proportionate reduction is made for lesser 

number of marks. In addition to this maintenance 

grant, the following grants are also paid :-

Grant 

(a) Dearness .Ulowance 

(b) 1'rained Teachers r 
Grant 

(c) QUinquennial grant 

. . 

Rate 

.~t two-thirds of the 
actual expenditure 

At Rs.5 per trained 
teacher per month 

A.t Rs.25 for every 
five years of 
existence of the 
school. 

Besides, equipment grants are also paid, 

subject t'o availability of funds. 

Vidarbha Region: Grants- in-aid to rural 

primary schools are assessed by 75 per ·cent 

of their approved expenditure and to the urban 

primary schools at 5o per cent of their approved 
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. ;_: ::h ;. 

that p.~. t''! t~o~ fees are charged in. the. aohoo'1~ and 'the,·· 

teache:J;"_e_ are ~veri~he ~;ea~l;ed hfi.eifc: pat~ Aparl ~m 
·. the.s(;l .:~!JurTlng ·grants the rul~s' ·also provide for 'tlie 

. . . . 
.. payment, of building grants limi t~d to on~third o.rthe 

total expendi tuZ:e and for special g:t"Siits· ·for. the puro~se 
. . •• f . . 

o£ equipment, etc, limited to orie-half if the total 
i . 

. ,approyed expenditure. 

· ·. MS.riithwada ·Region I Grants·_ are·'· pirl~·,on the basis 
. •' . ! . i· 

:· of two~third ef the salaries inciusi ~e of de~·eali . 
. : : ·. 

·;.·.allowance. and house-rent. all6~~~ of 'teadhere and -other . . . - .. ' ~ ; -~~ . . ; ': . . . . . 
• _. • ' . . . . '· • --~-1 ·-·, . . ; 

.. start .!ll~berl!l accorqing to the scales sanctioned ·-by the 
. . ·:· .. . . ·- . 

. . . . . ; '~. . . . ' . ' 
·· .Gov;~rnment minus all income from fees calculated on the · .. 

·• 1 r · . , • •• • • 
•. . :1 : • ' ··: •• :· • ' .' • • • • • • •• 

· .. basis o:f standard scales of fees laid doWil by Gove:rrnnent 
. . :\•',• ., : : . • • .i · .•. -·. • : . . . • . 

• l' . ' . .. . :; r .t ' -.. • ,• , • 

a.eer,,mak:l.:a~ alUwanee for the oonoessions iiresmbed, 
. : ' . ... ~ ;-. . .. ; ·'· . : 

The grants-il\-aid. paid to schools on tr:l'.s basis. are . 
. ... . .. , . 

sul?ject ~-·.certain oeilin~. 
. .. 

,.·. '1 : 

··, '· 

MYSORE 
·: . 

f. ~ • . 

· The system of grant-in-aid: to primaey ~md middle 
. . . ·-r . . 

·. ~'ehools 'ei:ic±steil in different ·B.feas prior to 1,11.1956 
. ' . . . . '· . 

bas. still been continued ·pending finalisation of unifom 
. . . •. ' ' .. · .. ;: . ~- • .. ~--~- _:_~· .. · .. 
Grk~in.::kd. ·Code f'~r PrimSJzy": ,Schools. The- following 

. -· ••• · •• : __ .;·:_ ·--... .:_J:. ~· •••• ::. 

'. ;· l;. . . ·' ·: . . . • . 
system,· ,therefore,· is now.operated:-in. different. integrated . . , . ; -:- . ; ~-~,-·c . :·. 

--.' -·. ' .... _ . . ' ' ·~-~ 

(a) Ex.,Mysore area 1 The· grant~i~-aid to prima:cy 

and middle schools is given at 75 per ·cent or the ne:t 
.. .. . ~ .. 

authori_sed expenditure which .consists pf the salaries 

of teacherS, according to goverrmient· rates, minus income 



.· -12-.,·· .. , 

from iees' at stjindard rates •. 
... M 

- .. -... In the ex-Madras area, the . 
.: .. 

giaiit;.;in~aid 'r6; ·p~ary and middle schools co:nsists 
. . • • • . • _, __ ,...... •·• ,,f ·; •• ' .. ~.· 

:of .. fwd ~~sf' ( 1 f teaching ~t; and ( 2) mainte~ce 
• . • • •.1 • • . 

• • ..;..... ~ i ·,· • • •. • • • 

·grant.::'ihe·:teaching.grant is given at 100 per cent_ of 
~~ ·;: . •_, 

th~'total ~~:~ilit,;e-:on--~he salari~s of the teaching staff 
.. ro • ~ • • 

. . ~ . 
• and the maintenance grant is given. at not more than 15 per 

-: t' .• , r: -··· . · - .. ·c. .:-._· -'-· .. ~-.. .:. _ .. -~· 
.: cent or. the teaching grant. 

• 
"' ~(-o) : ~oi-g · ~e~;· ·.:·The same as .. in the ex-Madras area. 

' . ~ . . . -..·--r., : .. ·-

.. ' 1"' '· .:·. (~) Ef-lfo~ba.:r.'are~ -~~ ~~tire PJ:i!ll<U"Y ~~ucation 
. ' . .. - . ·... . ... . . . ~ .. _· : .... _ , ... : . . ~ : .-: .,. . ., : 
is. under· the Cionti:ol of Dietrict School Boards imder 

·' .. '," ·., . . . .... "' ~- . ... :=--~ 

Bombay Priillary Education Act and the e:ritir!l. cost thereof 
...... ·· .. ,;..·- .. .c ... · .. · 1'"1:···~- ; ... ·: ; - ·: . '\- ., .• _._ .... 

is be1ng met f:rom. grants,made froi!J. Gove~ent after _deducting 
• •· •, ,, . "' . . .I ' o ,. .. -. ·"-:' .14 •.; ; ' "' .:·~· ; . . :~-·-·: ,,,, .,,..,. ' 

the' education· cess collected, .. The grant to primary schools 
... -.· ~ -~- .-. ,..:'._ .. ·.· . ·--· .. •.• :· 

m~ed"·'bY'munici:paJ.ities is paid at the rat~.of 50% of the 
... :-:~:'-··· !~ ~·· • • : ·' "! •. ~ ..... ;. 

expenditure. As regards the grant-in-aid to private primary 
. . -

and middle schools the same i.s gi.ven under tht;!. Bombay Primary . ... ..... . . 
F4u9a,tion .Ru!e.~. ,Qf 1949. ;It .ia a capitation grant at Rs.10/--. ···. : . ·. 

for ,.,~v_ecy_ .:00~ ~.n ,;;tverage attendance and. at Rs.12j..:- 'for· every 

_ .. gi,rl_(~~ a- s~qQ.oo,.t,,of; the. ·bai:i:~, :classes) in 'a'Verage' 

atten~ce~ .. :rn: ap.di tion, grants are' ~lso gi ~en· tfoi-· sti.ch 
.,. 

it~s as. ~e~es\3 alip~ce,. the appoi;;tment. of a' t~:i.ned 
tell-'cher etc, . 

-· . 
.. - ' ' 

. . . (e) :eoc-:~dera)'ad. area : .;~~Jt-ranJ"!'~J!":sj.,d to primary 

and _Il!iddl,e'tscbqola i& g.i:ven !lt ·.two-thirds. 6f the·· authOrised 
. -~ 

expez;di t~e minus the :fee...tncome· at. -standard· rates •. · 
~. . . 



' 
·''M.iddle· ·Schools:. -T!;l.e .. gr~nt-in-a_id I'll. l.es prescribed for 

bish ao!'loolo .-.z-o ni »4 ·~.f'~:•.!4a ~i., ~'!..!!-...ll~ i:t'J. i~,·~-~':Y. or;.. 

middle schools. The ratio of financial assistance for 
... -. 

.. Boys, .. Middle Schools and Girls' Middle Schools is the . ,. 

same. 
. . 

Primary ·schools: The' only private_ sc'hools which now 

··'exist in O:vis·s·a· . .a.re: a few m"ission :school .. s which do not . ' . . . . ~ .. 
,wan.t to l?e P.laced.under tha·C:O,n.tro"l of.the Panchayat 

.... 
. · Sam~.tls ... These are·'~~ld grBnt-:.lJi .. aid at two-thirds of 

... : ... 
:_.; __ 

PUNJAB 
_. .·. 

·· M:id:d:i'~ Schools··~· 
.. , .. ~: 

... 

The grants-in-aid are payable in four types:

( i) Block ,grants; 000• '' ... ''• OM:.:.,~-: 

.. ( ii). Staff grants; • 
·- ..... ~ .::~ .l ~- _;. --~¥,_. . . 

(iii) .Stai.iaara Provid€!lt.. Fl.md-:grro ts; and 
. . . . . . . . . 

·.'t'i~) · :sOa:r-dirig'lioiise -gr~nts.· .... · ··· 
. : } ': .·. . . . .· .. :£ 

·:·:mock gr.a!)-ts ;;e .s~rictio:n-e-a·'a-s un·der:-
. . . '· • . •. i. . . . . 

'·. (:!.)'~.ali ;per'pupi:l (in the case of boys) and 
:· ··-' -~sij;6/..---for girls in Middle classes in 

., · " ·schoo-ls where 'English is :!'lot ·taught; and 

'(2) '-~. 1.6/~· per pup~ (fu'y~(an.d q~32/- per 
.·:f . pupil. _-(G~r;ls ,in Middle·· ·classes 1n schools 

. wher·e·-Eb g3. i·s ti .. i's t.-a,u_ght a s a c ompul sor y 
:1,: 

.su'Qj~ct~ · .. , ·- .. 
... ·' t_l·. .,1 • 

. .. , . .. ·• Iti. the: revi-sed rules;· ~hich ara···under consider
-~t.ion, the'rates•o.;r.. tl;le :!?lock grant will be uniform for 
al;l ·tyP-es of._m·l-.ddle schoo.~s· viz,, 1s,16/- for boys and 
'ls. 32/.: for·, g-irls., ... ·. · · · 

·.; :-. "·. :s'tdrr'gr~n~·s a~e·s~~~-tiC?nedon 1/3 of the salary 
· paid to' the: tr·ain ed, s .. ta;f.'f. . . · .. 

. :.·. .. Th,~ ~~nt: in· respect ~1' stand~·rd Provident FUnd 
is paid' at- EO~' of the, contribution made by the manage
ment to the deposits of this fund. 



-14-

Boarding House grants are paid· to the extent. of 
3/4th of the deficit of approved expenditure over ~ncome 
from boarding house ·~harges. · 

Primary Schools 

The rules in respect of secondary schools also 
apply to primary schools.· HowevP.r, the rates of mock 
grant are as under:~ 

(i) 'lse3/- per pupil (Boys) in .classes I & II 

( ii) lise 5/- per pupil (Boys) in other classes 
(iii) 'ls.6/- per pupil (·Girls) in classes I, II 

and III.· 

( iv) 'lse·10/- per pupil (Girls) in other classes~ 

. In the revised rules, which are under consideratioq. 
the rates of mock grant will be 'lse 5/.-, 'ls.-8/-, !ls.10/- · 
apd'lse16/- in respect of seJ;"ial No.·(i), (ii), (iii) and 
( iv) respectively. 

So far as Staff grants; Standard Provident FUnd 
grants and. Boarding House grants are concerned the 
det!l,ils are as given above for middle schools •. 

RAJASTHAN 

Rules .of Grant-in-Aid: Prior to 1949, each of the 
integrating States had its ollin rules· of grant-in-aid. 
sOon after the creation of Rajasthan, a common set of 
grant-in.;.aid rules applicable to the state as a ·whole 
was fornrolated.· This was revised in 1956 and the revised 

rules. remained in force till 1962-63. With effect from 
1963-64, a new set .of. grant-in-aid rules have been 
introduced. Some further modifications to these rules, 
however, are under consideration at present. 

Grant.;.in-Aid Committee:- An interesting feature of 
the gran t-in..;aid syst,:m in Rajasthan is the establishment 
.of the Grant- in-Aid" Committee. · This Committee consists of 
the D~rect9r of Primary & Secondary Education (Convener)1 
the DJ.rector of College Education, the Chairman of the 
Board of Secondary Educ.ation, a representative of 
·the Education Department, ~ r6presentati~e of the 
Finance Department; the Director of Sanskrit Educa-
tion, the Director of Technical Education, the 

Deputy Di:t>ec_tor of Education of each range (when 
proposals cone ern ing his range are being 



considered) and 3 eminent non-official educationists • 
. . 

This:· high-level· colliiili ttee considers 8;11 ne~ applications 

f~r· gra.zit-ili..:.aid .and also all applications demanding 
. . 

grant-in-aid at a higher rate. Applications for non-

recUrring grants can b"e sanctioned by the Director of 

Education concerned up to a limi·t of Rs.25,000; but if 
If" 

the amount of laid is more ·than Rs.25;000 but less than 

Rs. 50,000~: the ·m'atter has to be placed before the Grant

in~ia· C~mmittee. ··But once the Committee has app;roved a 
. · .. 

. n:~~ ·;a:Ppli oati on 'fdr grant-in-aid,- or fixed. th.e rate. of 
. . . 

: grali~:i.n_.afd for an: instftution; al;l further rec)lrr:I:ng 

., ~~ts: are sanctioned by ·the Director of ~ducati.c;>I}. concerned . . . .. 

W:i. thout peference ·to the <hmmi ttee. ,Needl.ess. 1;9 say, . . _ . 
• •• ••• r . 

G"overnment seeks--the· achrice of the .. Grant.,.in-Aid Committee 
. . : : .. '. 

';,.hen~ver. proposals regarding sm€Ildmeil.t· to. ru1es ~~ ,grant

.. 'in-a:t'd ar•e· 'to be conside:z:ed,· : ... . ;,:· ··:. 

· · Prin.ciples of'Grant-'in-Aid: The Gr~t-:-in-~id 

'Rul~s prescribe the conditionf!·fo;r:.i5rant-in-lfi.dJqr 

dirfe;r;ent types of' educational· institutions .9n th~?_ .. . . . 
' . . ·. ' . . .. 

generally' accepted'lines •. · T)le;y: ·al,so: la;r down tJ:!a,t., the 
.. ' ... 

·. grant..:.in-aid 'c'oinnrl,ttee shall· di:v.ide all. inf!:t.itutions in 
. . . -·!--.'·:· ... 

! ±-ec~:(pt ·o·f grant:...in-aid into :t;ive cate!SC!rief:l -: D, .. c, B, A 
! . . . 

and· Special. · The ·emount of grant.,in-!lid is ,based on the . . . . . ~ . ; : . 

"approved expenditure" of the insti tu-l;ion and depends 
. . ' . . 

Up;,n the category assigned.to.it· !lS .. Shown belOW:-

Category' Amount of Grant-in-Aid 

D 5o% of approved expenditure 
-·. ·-- :: . 

c . :·; .. 6o% -do-

B -do-



Category 

A 

Special 

Amount of Grant-in-Aid 

eO% of e:pproved expenditure 

90'% of approved expenditure 

Detailed instructions are laid down for defining . . 
the approved. expenditure. It may also be said that the 

terms and conditions are fairly liberal, There is also a 

condition that the total grant-in~aid payable to an institution 

shall not exceed the difference between the 1 approved 

expenditure1 taken into account and 1 the income frOm fees 

and other recurring sources 1 during the same year, In 

calculating income; from fees and other recurring sources, no 

account is taken of the income from interest on reserve fund 
.. 

or rent of properties and also of fee income from fees charged 

at a rate higher than the Government rate, to the extent of 

the actual excess realised, In other words, the private schools 

in Rajasthan have the liberty to charge fees at rates higher 

than in· Government institutions and to ·utilise the proceeds 

thereof for maintaining bet-.er.•standards. If they charge 

higher fees, therefore, they do not suffer a diminution in 

grant-in-aid due from Government. This is an extremely 

valuable freedom which the voluntary or~anisations need, 

Provisions like this should, therefore, be adopted by other 

States as well. 

Non-recurring grants are sanctioned for buildings, 

special repairs_, purchase of equipment and furniture, and 

library books at a rate not exceeding 50 per cent of the 

to"tal approved expenditure, 



The classification of institutions in ·the different 

categories is_done on the basis of several objective criteria 

laid down such as staff, buildings, equipment, results, etc. 

Authority to Sanction Grants: Non-recurring grants 

not exceeding Rs.25,000· can be sanctioned~ the Director 

of Education concerned, When the amount of the non-

recurring grant exceeds Rs.25,000, but is less than 

Rs. 50,000, a reference ·to the Grant-in-Aid Cmmni ttee is ·· .. 

necessary before the grant is sanctioned by the Director of 

Education concerned, 

Recurring grants are to be sanctioned by the Director 

of Education concerned. But when the institution has applied 

for grant-in-aid for the first time, the appli'cation needs 

the approval of the Grants-in-Aid Committee, The rate of 

grant-in-aid for a given institution i~ also fixed b,y the 

Grant-in-Aid Committee· and can be altered only after consulting 

the Committee. 

Assessment and Payment of Grants-in-Aid: Generally 

~ants are assessed on the basis of the expenditure incurred . 
• in·the previous financial. year, In special cases (e.g, 

when a new. cou~e :or class is st~d>r a new experiment 

, "r project is undertaken or an insti tut:io.n has to face 

se~ous finaneial· handicaps). grants may be sanctioned on the 

basis of the. eurrent year's budget. 

On the basis of the amount of grant-in-aid sanctioned 

.in the previ?us yea?;·. 1/12th of the grant is paid to the 

inst'i tution every month, subject to adjustment, until the 

currelit year's grant i~ sanctioned. This practice is of 

great help to the .. institutions and does not .create accounting 

complications or problems." 
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'Special Features : One important feature of the 
. . ;~· - ·' .. ... .. .. . . ·' . 

Rajaetfum. Grant-ih.:...AidRuleer is that grants are given at 

t"he same ~ate" fo~ all types of educitional institutions -

from pre-primary to post-graduate. This is ratber arbitrary 

and .unrealistic; It would, therefore, be bette:z:: -i~ .an 

. attempt is made to adjust the principles of ~t-dn-aid 

. to "the special requirements of the different. tn>~S of 

educational institutions. 
(•,. . .· .. 

Another important feature of the Raja~tban· system is 

the dirtsf~n:~·f educationa.i institutio~s into five different . . . ... : -~ . 
, r. • : • · 1 '· · . 

1 

··cate'gorl.e·s·; This is· certainly better than tpe ~;yst~ 
.. :· -·· .. ' . 

under which" a tl~t· rate of grant-in-aid is given_jp.all . . . - . -. .. . . 
. .· . • .. : :• . . r\-. . . 

insti tutioris, irrespecti ye of standard.. But ~he _Rajasthan 
• , r • • 

·systeni also has its own problems. In spite .of :t;be fact that 

these rules have been in force for some time, it has not yet 
. . .. 

. "been: po~·silii~: to -~:voive" v~cy -~-~tisf~~to~ criteria. for the 

·classification of any given institution; and a good .deal 
: . . . . . . 

of'hear~burning·r~sults ·if different private institutions 
'. . . 

. . .. '·· . . . . ' . . ·: : ,-...:_, .. :.: .. 
·· compare their categeries with each ot.her. Allegations ~f 

.. i· .. 
fav6~rit.i5m o; political pressures are also made· in some cases. . . . . . . ' . . . . ' . 

It appears; therefore, that a more earnest. attempt will. have 
...... 

to be made to evolve fairly objecti v"~ .cri teri.a for the 

classificati~n' ~f "prlvate educational institutions into . .•. 
differe~t ·cate~rl~~. · Ir thi~ ~annot be done, the rules 

will always come lh fo;· cri tio:i.sm. 
. , .. _ I .· . 

' ' . . • '_, • . • I , •. , . ,· ,'· ·. 

Reference has airead'r been made to· the. establishment 

of ·a· State. level: G~t~in.:.:Aid ~~~i~tee which is a unique 
... 

and valuable feature worthy of adoption by other States. 
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UTTAR PRADESH 

Primary & Middle SciJ.()ols 
. ' . ' . . 

The grant-in-aid rules are the sanfe as for 
•. 

iQstitutions generally governod by para "308 of.State 
al . . ... · .. 

Ed!J,cation/ Code given under the heading of Secondary 

Schpols_. Acco"rdingly the annual gr~nt shall not 

exceed th.e difference between tqe approved annual cost 

o.f maintenance and approved income of .the iri,stitut!on 

fr9m fees and private ·sources o~ half _the annual cost of 

·ma~.tenanc.e.:whichever is less. T_h!') cost of maintenance 
. . :_>. · .. · 

may .include; (a) v'aluat.ion of the tutorial services of a .. :.· . . . ~ 

~~ss~onaPY who·se ii!l.llla· 'iioes not B:PP ear in .. the·llst of 
..... 

t!'!ach.ers- ·.the valiia ti~~ b~ing equal to· the sum which a 
.. ;.. . . ·-~' . . . . 

teacher .worud receive for teaching of. a similar character; 
. ·.· vc 

{b) Col;ltrimtion ·to ":Pr~vident FUnd; an~.(c)··Contribution 
. ~ ··~-: . . . . : 

to Reserve FUnd.. 

WESl .. BENGAL 

! 

Grants-in-aid to primary schools -both recurring 

and non-recurring are paid by:-

( i) 

( ii) 

(iii) 

Firstly the District School Boards for aided 
primary schools, situated in. the rural areas. 

Secondly, the Municipal Boards for aided pi'imary 
schools, situated in the respective municipal · 
areas. 

Thirdly by Government through the District 
Inspectors of Schools for all pr1lnary schools, 
situated in the Municipal areas. 

In vie•r of the fact that Pr1lnary Education has been 

made free and compulsory in the rural areas of the whole 

of the state except the District of Purulia, the number of 

aided pr1lnary schools in the rural areas is very few. S\lelh 
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aided primary schools are mainly financed by private 

bodies and the gr~nts-in-aid,·-pa.i.d by the District School 

Boards, take the shape of lump amounts limited to the 

deficit for salaries df app~ved. :teachers, 

The Municipal Boards also make lump sum grants to 
. . .': 

. . . .· . : ' 
·: aided primary schools in their respec~i ve areas "oiit of their 

o;wn funds both for maintenance and capital expenditure, 

The recurring grants, paid by Government throul!"h 

the District Inspectors of Schools for all aided primary 

schools. in the municipal areas, take the shape of deficit 

gi:ant_, which is ··e~uai to the difference between; the ,app~~ed 
. . .. 

scale of expenditure and the total· income from all sources 

including fees. 



Table - Size and Significant Areas of 
Private Eh~erpr~~e 1n Primary 
Education .;. "1961-62 · 

:Educatior!il:Iristitu tiona :Educational Insti tu tiona 
: ;·to to tal numbP.r of In sti.i. 

-: :.-tU tiona - · . 
: For 0 For · 0 Total .<; For I For 0 Total 
:'. Boys 0 Girls ~ · · · ·.; Bo:V1(""0"GI:i-ls 0 

· 1i Andhra 
Pradesh 

2t. ·Bihar· 

,. ..... . . ... 

"2,058 

892 52 

. ; SJ Madhya. . "'176 90 
·. · · Pr.a'desh 

· . 6: Ma~a~ .·~ · 5;870 -
: -~: ·: ··. \•) ! ·-.~~.'\' ~- I:.<· r .. ; 

_ 7; Maba.ra:sh.; · ... · ·2, 50S 109' 
. _ ti-a r· · ·. · ·. 

s; Myaore 
'. .·. 
I • -, • ; 

9~· Orissa . . . 

. .' . ·, .. '.·, : 

11. uttar 
Pradesh . 

' 

'. 

12.; West Bengal .. 

2740 , .· .. 123 

·. 
16,653 -.179· .. . ' . 

209 .. 92 .. · . 

1,951 
. ' 

31:2 

4,685 606 '. 

'· 

1 

2~070. : 5; 7 2."8 
(.36, 2155) ( 435) 

5~6 
( 36, 690) 

28, 7oo:: ····71,·4 - ssi·1 . 72•9 
~}_34, 9 52) .. t4, 435H 39 ,.387) 

9 44 7. 7 19.! 0 . 8.;<:) 
(11,572) (·274) ( 11,'846) 

4,060 56.8 6~)~ 7 56~6 
: .(-? "113) ( 33) .. '. ::{.7,. 1.46) .. .. · 't' 

866 2o'S ~· 5 3.0 

' 
(:27, 324) ( 1; 9 8 1) {29; !'Q 5) . . . . -· . 

5,"870 24.0' 8 .. - 24.: 8 
( 23, 651) ( 23, 651) 

· .... :f~ ,;: ,:.r_: •. 11 • • 

2;614 10t1 13.1_-10•2 
( 24;687) ( 829) ( 25; 516) 

. 2; 863 ' 14.,;-4": :. 1~-~ . . "12i9 
( 21; 120) ( 856) "'('21, 976) 

16,832 ·:74,:1 72. 3. ·:i·7~ 1:. 
( 22, 478) ( 248) ( 22;726) 

~1 ·. .!2· 0 .. 3;,0.·~·: : 2. 3 :· .... 
( 10, 297) ( 3;070) (1:3, 367) 

2, 263 . 48~7 49~ 2·.' ?. 48~ 7. . 
( 40,095) ( 6, 337)( 46, 432) 

5 291 . f5 •. 8 62; 4 · .. .ii7~Zt ., 

' ( 29; 56 4) (971) ( 30, 535) . . ,. ---· __ _:.;_...;.:___ ___ .._;___ ___ :__ ___ :__ ____ _ 
. •. 

Source: Form i Ai: Ministry of Education 
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"": . ~- : . ·· .. 
Table- size and Significant Areas of 

~r iva f~··.ID:i ~~grp.J;>J ~e.- in....Micl<n. e ... ·· 
···''EdiiO'a:tf.on ;..;'-.1961:62' · 

. . . : ·, . ~ ' .- . . . 

. . : . . . . .. : .. ,,,_, __ ··- .......... ··~·- .. ':". 

--··--.--'·:··'·::·''' -· ····;·t ·Te;;t·al··ouniber of' Private:Percentage of Private 
s· .t a: t: ~:. : :Ecblc~ ~~O.P.!lb:Ir;t~tJ.tu.tion.l! .. : Educational· ~Insti tu-

··'. ··"--·'··'··· ·•········· ,... •tions to total number . . .... ' .. 
l ·· · · •of Institu~fons ....... 

· .. :: For For : Foi' · Foi'. To tal 

. . .. 

; . ~ . .• . . . ·: . 

.. . . . : -. 

.. 4. K·e:L9ala .... ·.' 

s. ·Ma.db,ya:- ' • ·· 
Pradesh 
.. ,. . --

7 • Mahara'sh- · 
tra 

· .. · .· ( . 
!:}. M ysor e 

. . . 
• 

10. PuQjab, .. · 

• 

- 11. "uttar· ....... . 

,. . . :. 

l Boys- Girls Tqtal : Boys Q-.i.rJ..s· 

1~9 

131 

342 3i 

.. . .. 
128 22 

-2,006 8 
. ' 

484 50 ....... 
~- ..... 

.' 874 79 

1,198 92 

1 69 74 

•o•• -·-·•• ,oN ~••• 

1, 333· ' 172 

I . ' • • • • ·~ • • 

. 228 

3'73 

' . 
1, 408 

. . -:· .. • . ~ . 

150 
., 

2,014 

534 

953 ... ... • . 

1, 290 

143 

13..-3- : . . -:21.o 3 
(1,491) (136.) 

46'~ 9 •'!. '49-: 2 
( 4, 553) ( 266) 

.!' • . -_: : . : ,. 
5.4 .. 4~4 

( 6, 300). ( 7o6)_ 
·~ ·.·• ·.: . ; ... ·. 

14.0 
( 1,627) 

47.0 
( 4, 819) 

5, 3 
(7,056) 

71.6 69;2 71.6 
( _k9:5~>-: {.1.3~f··; ( 1, 967) 

41.5 88. 9. 
' ( 4, 838) : (!9 ) •. 

5.0 
( 3,012~ 

41,6 ~ 
( 4, 847) 

5~ 1 . 7. s 5, 3 
(9, 399)'·'(670.,.. ( 10,069) . . 

13. 9 11. 9' " 13. 7 
(6,285) (663j'(6,948) 

so. 8 76,0 60. 4 
(1, 483) ( 121)· ( 1, 60 4) 

4.8 17.7 8.9 
(1,195) (419) (1,614) .. . . .... . . ... . . . --~ ..... -· 

1, 505 34,.6 24..0 32 .• 9 

Source:· Ministry of Education~ Form 'A'• 
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BIHAR( Con td). (Please see page 4) 

Middle Schools 

(a) The pu:t>P~ ~es · t,oi> ·gfV1~g· grant.in~aid to ,middle 

. , ~chools ( iilcl~ding cias~es VI a~d-VII) are essentially 
•• ~ I • . . · ... : . 
the sam·e as. those zoelating -to-.l?I'imazoy schools as given 

. ' 
. bel·o~f .. t' I 

~. 

. .t. i. .r· .... . • • • :-.:·:. ' .-

. 1{.b) ,ln so ·ra.zo a~ grarit.!.n.~J.q to Expansion and 
':. . -:- ,· . . . . ,-_ .· . . ~- ·. :· ,. ..... .:.. .. L::~ ·. ; .. 

Impx.-civa:nen~ PI'ogramme· of ela:nentatty schoo~·a:::~s ;Po!)cerned, 

~~tbe"'it-an-t. i~ gtven·.on th: basiS· of t~~~he~ un.~ti ~~~ch are 
l, '. ,! :. .. --~ : • . 

. . '::. ,, ' . ..:.:- . . 

sanctioned depending ... upon ths' -~oro.1ment of·'·th,e .. school.: .. : :·- . . . ' --. ., ·' 

{cf) Deficiit·,grants fi'~m·':Government···:ru.nds are also 
'· ' ' . 

' • I i • ' • • ~ • &'o, - • t ,_; • • J ·, • • • - ,' 
paid to select"eci'ptt.iv?tely managed middle ·scJ:lo.ols to make 

! :: '· .• .. ; : . • : •. ; 

'."!: :· ' . .· . . ~- . . . .. . ·. . . 
up th.eiJ:a. deficit and make pay.inen_t. of salary.~.anq allowances 

-·. 

... 

''· t¢··'th~:i.l" ~~'a~hers -1n ·~~·~·~~d£nc e wit·~ :th·~<-san~.t~on ~d seal es 
r , .. , . . : :.· :_ ·.-.. ~ ;l ,· .. ,_., • '·· ·' 

. • • ~ ,hl t • • / :'; ·.·: ,·.· • 

. of'pa.y. . .· .... ,, .· .. : ... ; i; ·· ... ·:, 
-·~ •• 1 .·:. ':'!.=_._.... ·,:~-1· . 

{.d) Finall.Y, ... there ·are•.,ti::J.~ middle ant<t pl:'imai'Y schools 
. -~· ~ ... ~. . .- ~-· ... :·.,. ' ':•,,,,...,_ .;t· .. - . .· 

"which wel:'e 'maintained and ~fi·d-ad by el:'stwhile landlords and 
,. •:::::,!;:. ··~. ··.·=~ . , ... :.· . . ./.,. _ _-, .... 
which .. ~onsequ'ent 1.\P<?n the· ·a.bol.~.i?.ion of the, Zamindari and . ' . ' ... :_;_~) :.-· ' .·. . ... :. . : . ..... '· ~- _:. ~ . - . 

'f;:',''·l'iq~ida tion '6'fd:;l;J..e smaller; esta.t es have tq depend upon 
r ~t•'····:.:: ·-•r .. ·;,. __ :~ •· .- . ..• ,_,J..L·.:,~·- . . 
·" Goverm,nen t';·fu.nds :t:ol:' 'their· ':tne.in tenai1e e:·· ,,. 

f' • •. _', .'.~',lr"•, . :·, ,-.,.;. ·; ( 

..... ···:Pr#nai'y schools.,. ._, ;~. -:"n ., 
. . • •'. . . • -~ r.·, ... · .• 

; . ~ ; . . . . . ' 

Primari;V leduc a tion' ('cla.s.s es J: to''¥) being the 
'·· •') .- ··-· ... -- ··~. ·.·--~,.) . . ·. 

respon"sib-ilf,ty of the state _Govei'nment· pl:'actically 
: •/_, ''f .· ~---.·:-

tb~ entire cost iti.:VO'lve.d in providi'ng primal:'Y education ... 
. . .. ~ ~ . 

• . . .,r 

is met by' the State,·Governmen·t~·'""-' Scqools established 
.• ... 

before 1949 ·l:'eceive4 the bulk of tqe gl:'ants fl:'om the . . . 

state Government with this difference that in their 

case financial assistance varying fi'om 15 to 00 pel:' 

cent is also being given from the fund of local bodies 

and ethel:' sources. 



(a) Specific Pu:rposes grants:- Grants are given for pay.. 

ment of the salary and alJ,o.w~nces including dearness 

allowance to teac!lers and menials; ~provaneht and 
.: -·' .• 1.:.-:tr·-:·.'"·;. ~.-:::-

maintenance of the library, award of prizes;-r"epa1~s," 

contingencies, teaching of craft,· SilPPli .. oL~r.l;l-t~;-,e, 
••• 'I I ·: ·~·-! -.:. · ___ .,_j .. :j. -. I;,.. i ~- ... .. . . . . 

:te9:ching aids; appliances'' an:&' eiiu'ipnfent.-·· ·.r:· · ; 
..~;·~-;~.~~,~ .... '. :-:~- . - .... , __ .. . .. 

(b) Slbatan.tiai "irari ·1\·s 'ar':idiisc;>'giveti· ·for.cthe .!.· 

.. , 

(c) Schools opened under the Expansion and Improve..· 
~: i' 1 :_) _; .. :: . . :· 

ment Programme 
.. ·.. . : ; .. · .. ! r . 

. for Harij~na,··~r~~ry:sbhiiol~· for···b'ack!ward Muslim. '· 
. : ::·. . . :. ·: •. :.:. . :. ! ; :. _ .. j : ~; ~:. ,. -~ .. . . -: . - . . . . . . . . 

,. coiiiill1inity children an·d· s'tipendery 'schOo~·g: rec·eive .. :.J . 
.. ;,:·:~(-:·.:·:-.--~_; ...... ·.. . '··· 

. 100% financial gr.ants' 'fr'o'Iii' th~' stdt·e' ·GOvernnrent·.:;· •n 
.·. :.:· -.·. ·. :·>:~·::: ;_;!~:.=-·:·· :--.; ..... _ (,,: .. l--· ·. ·~·i .. "' .. ···'..; ·=-:-- _.· .... 

In so far as al:tlaries of teachers·crf \d1ifferent 
•· ·:::J ~.:).-~-;~:··.··~ ;-,j-~-j_ ... !J ;-i~-;--·: .. :J. ;• ·: .. :~·". ··v~ , · 

.ca.te~ories Of elementary school'S. 'is coiice:rti'ed~: tl:iEb 
"),~-- "j': •· .. !:.--. -- .. ~,., __ :_~·,·; .:- . ·~·~···-.······ ·. -
statt: ,Government hav'epi'es<i!'lbed ideh'ticai !!<ial!;!s ·pf 
). .. ,: .. : \ .. '·· .·· ·: . . . •. . 

p~y· for teach~rs ~o'a'sJ~sirtg rd:kti~i&:J.!!'quailfioations 
. . ). ~. ' . : .. ! .' and :taJd.ng. upon themselv.~a the responsibility 0 t . 

. . • ~-- .,..:.1./·-~·('. ~;-.. j 
., meeti,p.g tqe. ~X.~!' a, co at ~nvol ved on this account. . . ... : . ·.·.. ;. . 

••••• 
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PREFACE 

The Education Commission has taken up, for 

detailed examination, the problem of gr-ant-in-aid 

to educational institutions in India• The object 

of this study is to ascertain the present practice 

of. giving grant-in-aid to different t~es of 

educational institutions in the States arid Union 

Territories and, on a comparison of these, to 

formulate recommendations for futlll' e action.; 

2. The study is divided into ·five parts: 

(1) Grant-in-aid to preo.pr!mary institutions; 

(2) GI'ant-in .. ald to primary schools; 

(3) Grant.in..ald to secondary schools; 

( 4) Gl'ant .. !n.aid to Colleges of At>ts and 
SCience;: and 

··{5) Grant.oin.;aid to Universities. 

These areas wet"e selected fot> study because; 

1t is .in them that priva.,te entei'prise plays a very 

large and significant I'ole, 

31 I take this opportunity to thank Shri M. p, 

Balakrishnan, Reseai'Ch Officer of tbe Education 

Commission, foi' Cat>I'ying out this study, I also 

would like to convey the gr-atitude of the Education 

. Commission to the State Governments and Administrationl 

of Union Territoi'ies who were kind enough to supply 

the basiQ data 11equ1l"e~ 

New .Delhi 
Ist Januaryt 1966• 

J.P. Nalk 
Mem bar. Seer etar y 
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. ' 
Gran~in-.Aid to·-: Secondary sChools:

·a &l.nima·ry of present position 
'. 

(Pages iv-viilgi ve St~ te-wise pos-i t!.or) 

. . . . . . 
Management 

' 
.. 

While analysing .. the managemen·t .. wise position of the 
. ~ ... 

Secondary Scho~ls_ i.v• .is seen that in 8 '·states (As san;., 
l • I ' . 

·Blhar, Gujarat, Ke:rala, Maharashtra, \)rissa~ Uttar Pradesh 

' and Illest Bengal) the overwhelming Iill:l-jority of schools is . . . . . 
· run by private management. In :5 States' (Andhra Pradesh, 

. ., .-. 
~ . . ···. i . '• . ' . ~ 

Jammu & Kashmir, Madhya Pradesh-, Nagaland and Rajasthan) 
~ . . . . . 

i .··. ·:·· ·:. 

· ,it is the gover.nment wh~~h· .. I'Uns''the·majority of the 
-· ... . . 

. schools. In the r.emaining three·states"or Madras, Mysore . . . . . 
,:and Punjab the management .iS." shared more 'or less evenly 

' .. ! ( - ~ . .. _: . 

by the g<?vernment and private mahagein'e\nt;' 
:. : • • ['' I . • 

Rectirring grant . . . ; . . . . '), :.· 
In Madras where Se~ondary Erucation :i,s completely 

·.· .. : ... 
free, the government is meeting the entire e'xpenditure on 

.. 
salary and allowances _of' teaching·'an d 'non~tea~hing stat:f. 

. . . . 
• • • . • •••• : '.:. • J ..• , . • . . . • •. r • 

In Andhra Prades):'l w:he:r·~ 60~ of the ··a'tudent·s receive free 
• I ,. . ' • 

• • • I r, • I • ' •' ' . • • : . 

erucation the State Government meets full expenditui'e on 
• ·. 'i. . ~ : . . • . . ·. ·: : ·, ' 

·, .. . . •: 
. salaries and allowanc as of teaching and non- teaching staff 
.. ; . •'; _.: . : ~·· : . . . : . . ~- .": · ... ·. 

· ··after deructing income from fees. ·while Madras also meets 
... 

the entii'e appi'oVed expenditui'e on ma~tenance of schools, 

Andhi'a PI'adesh gives lO~.of. the· t·eachlng.;g~ant for meeting . •' •.. . ' . . . . 
; : 

such ·e~enditui'e. . .. . . . 
•' 

' ·In''Ke~~la the State Government allows a ma'intenance 
·' 

. , .. . · ..... 
grant@ ~s. 3._50 _per pup;U per annu:m on the basi~ or' effect~ve 

. strength' of each class in the school.: 

In Bihar and Fun jab there are- differant types of 

grants. While the State Government ·sanctions such gi'ants 



( 11) 

in PUnjab, it is the Board of Secondary Education that 

sanctions these grants in Bihar, 

In all the rEmaining States recurring grant is 

sanctioned as a definite percentage or the total aanissi-
or deficit · 

ble expenditure/. In Madhya Pradesh, for example, 75% or .. ~·- . - :. . . . .. .. 
the admissible expenditUre or th·e m:lt deficit whichever 

is less is sanctioned. •In ·Rajasthan the percentage is 

· decided according, to categorisation done by the Grant .. in ... 

aid Committee. In Gu.jara t and Maharashtl"a maintenance 
. ' . . •.· 

· grant is usu~lly 45ttfo for urban areas and EO% for I'lli'al areas. 

In Mysore .the State Government sanctions 80 & 85% or the 
' '• ~ '' , '. I ;·_ ' ! f i . 

main.ten;3,nce co.sts for schools in ui'ban and I'UI'al ai'eas,. 
. 1: . :. : . l . . • . . i..; . . .. 

OI'isl3a ~anctions up· to 2/3I'd of the deficit. .The States 
·.··. . . . ~ . . . . . . ; : '' : . : : . . ' .. '... . : . . . ; . . 

or Assam, Uttar PI'ade.sh and west Bengal also calculate 
.t . . . . •. l . '-: . . -·., .. 

grant-in-aid on the .basis of the difference between the ... 
approved income and expen.dibl.I'e. 

·:. .. . . 

Specialities . '. _,, 

The Sta.tes or ~ahai'ashtra, Gujarat and Ol"issa have two . . . .· ,. 
types of I'ates f'or I'eleasing gi'ant.in-ai~ one foi' ril.I'al 

ai'ea and the other for urban area. 
·: .. ;_ l' ··- . . -.. 

. . ~- .. 
The State of Gujai'at 

. ·•. 

gives in addition special consideration to girl institutions 
• -~ 0 • • • • '-,~ • 

and post-basic schools • 
. . -- ..... ; 

Non~I'ecurring Grant 

States saJ:lction ·ilon-recu.rring grant annually subject 
• • • • I • 

tq availability of funds and accoi'ds a lower priority foi' 

this purpose. 

Ncc-Recui'ring grants in,clude Blilding grants & E:luipment grants • 
. • ' _, • •''"! ' . 

In,Gujarat _ruil~ng grant_.is .sanctioned up to ith of the total 
. . ' : 

expenditui'e, in MB:_?.hYa Pradesh EO% of expenditure, in 

Maharashti'a 1/3rd of .the expenditure for ordinary schools 



(Hi) 

and EO% of the expenditure for vocational high schools • 

. Eljuipment grant is usually 12% of the total expenditure 

in Gujarat and Maharashtra which can be raised up to · 

25% in special cases. In Gujarat for o·ew Schools this 

may even be sanctioned up to EO% of the expendi'blre. 

In Madhya Pradesh equipment grant is @ EO% to the total 

expenditure and can be raised to 75% for science 

laboratories. The State of Orissa sanctions non-recurring 

grant @ EO% expendi'blre for boys schools and 60% for 

girls schools. 

Other Points 

In Punjab it is seen that the schools have to wait 

for some years before they are borne on the grant-in-aid 

list. In Orissa the schools get grant-in-aid only from 

the year which follows iinrnediatel.y after the year of 

sending ca.ndidates for high school certificate examina

tion for the first time. Till then they get only a 

grant of qs. 75 per month. 

In Assam the State Government permits the managenent 

to utilise 25% of monthly fee income for contingencies, 

furniture, equipment and similar other purposes and 

15% for construction qf wildings and repay.ment of loans. 

The rates of grant-in-aid both recurring and non

recurring, it is seen, vary from State to State though 

the approach in most of the States is to meet some part 

of the deficit if not the entire deficit. 



'. :G· .. 

'wame of· St~t'~. 
. .. . . .. - . 

. . .. , . 
. ,_; . 

; .. :,' . ·t ,"_/.;. ~: __ ~;. ,·.·~ ;::.).<! :-~ .. 
: 1 •. :~an-t-:6:. l!l;;ad~sh. 
·• ··:' , ... . . . : ·' . -.. ·.:;--:

'~-.. : . 

·· 2.· Assam, 

' .. .., .... :Bi··.h· : ... ....... -. ~v. ::. . . ~r 0:. 
..•• ·- . l. 

• 
• • Rules regarding Grant-in-Aid 

All Secondary Schools get 
teaching grR.nt @ 100% expendi
~re on sa1arli~e and allowances 
f the teaching and non-teaching 
taff in the preceding year 

ueducting income from fees 
and expendirur e on menial staff 
from the contingency. 

Maintenance grant equal to 
10% of this teaching grant also 
given. 

At present about 60% of the 
chll.'dren ·in classes IX-XI get 
free education. 
·.· .: ...... ':! "~ . 

G~ant-in-aid is calculated 
on the basis of difference bet
ween approved income (deducting 
40% of the total fee income) 
.and approved expenditure. 
Schools not recicign1sed by the 
Board of_.·S.~condary Education 
J:u t reco"grii.S'tld by.· the Deparbnen t 
are given a minimum fixed grant 
of %. 150 per month which may be 
increased up to a maximum of 
%. 7 50 p-er month. 

Aided Secondary Schools are 
also eligible for loans up to 
~ oo,ooo. 

The Board of Secondary 
Education sanctions a variety 
of grants to recognised non
government Secondary Schools:-

(i) Normal Grants with a 
minimum monthly grant of is.100 
per High School m d%.. 250 per 
Higher Secondary School and up 
to half of Standard Costs. 
( 11) Efficiency grant to 
deserving high schools according 



( v) 

;,: . I Rul; es regarding. Grant.- in-Aid 

.,,.,. ·- .......... , ..... \:.: 

Bih!U'( Con tQ. ) 

:Lzoesul t 

4. Gujarat 

·te .· :&:iard' s decision; ( Hi) &1 bsidy 
g;:an t to .. meet· :0. A •. ~ . .salary, provi
dent- fund of' teachers, building 
repairs• ( iv) ·Ad-hoc ·Recurring 

-gi:a!W to higlier ·s-econdary and 
multi.,.purpose· schoo:t.s equal to 
difference between teachers' 
salary and income i'rom fees or 
50% of additional expend! ture 
whichever is less; ( v) Science 
and Agricultural grant @ ~ 169 
per month for Science and qs.112 
for Agriculture; (vi) Grant for 
Physical Education for appointing 
quali:fi_ed Physica:L Instructors; 
(vii) Zamindari Grant at rates 
fixed by the Revenue Depa;rtment; 
(viii) Aboriginal Gr~nt - compen
sation for giving i'reeships to 
abol'iginal students i'roni the 
W"elfare Department; ( ix) · Grant 
for Revision of salary scales. 
(x) Grants for .annu~l increments 
of teachers and teaching staff; 
(xi) Lump sum grants on the basis 
of'. roll strength or school/ or 
S. S. examination and attendance 
r.an.ging i'rom roo to ·. · 1000 per 
school; and (xii) Grant for 
compensation of loss in fee 
incomes. 

Maintenance grant: 45% of the 
admissible expenditure to 
schools in urban areas1 50% to 
schools in rural areas# 55% to 
girl s 1 schools in rural areas 
and 60% for post-basic schools. 
25% of the admissible expenditure 
to new secondary scrools, if 
funds are available. Vocational 
secondary schools get 50% of their 
expenditure for recurring and 
non.,.recurring purposes. Schools 
charging tuition fees at rate 
higher than twice the prescribed 
rates do not get grant-in-aid. 
( 2) Blilding grant - not exceE!ding 
1/4th of the total expenditure. 
( 3) Eguipmsn t gpant - Up to 12% 
of the to tal direct exp en di tu re. 
Additional ad-hoc grant upto . 
25% can also be sanctioned, for 
equipment which may be raised 
to 50% for new schools. ( 4)' Reason
able expenditure on hostels also 
may be admitted for maintenance 
grants. 



Name of State 

5. K~rala 

(_vi) 

• • Rules regarding Grant-in-aid 
.s. 

Maintenan-ce gre,Q.ts @6. 50 per 
an!').um_p<?r.-pup·n ·bas.edon the 
'~f"fectiv.e ~.treng-th .. of classes in 
·a· ·_s_c:;l:i.a.ol. ·:.50% of th~ grant paid 
~dUring the. ,p.D-ev-io'D.·s"' year is paid 
:in. .. ·adlranc e in April. 
· · of 

'.'~6,~--Madhya--Pradesb' :. -· ··. ,' Fbr all typesfprivate edlcational 
.. ; .i · .: .institutions gr_an~in-aid is assessed 

·as equal to. 75% of the admissible 

. . · :7~ -Mad!'as_.,\ ' ' :: 

' . 

.. . •' . . .. ' . 
··a.· Mahar· ash tr·a 

'. -i 

· expenditure. or. the net deficit 
whichever i-s--1--ass. In addition, 

· _' l;Juilding and equipment grants are 
also sanctioned at the rate of 
_50% of expenditure. El:J.uipmen t 
.grant will be 75% of expenditure 

.\for Science-Laboratories • 
..., ·. 
.. Since 1964-65 when levy of fees 

, 'i.ri all secondary schools was aboli
. '·shed every secondary school/Staff 

~'-'·" grant covering the entire expendi
···--tur.e on pay and dearness allowance 

.. : . .or.:the teaching ·ancr non- teaching 
' . staff. Approved expenditure on 
···maintenance is ,J;~.J;.so: ~id in full 
.... ~oject to a cn-ror 9s. 5,000 if the 
·.· ·sb.r.ength of the school~ is 1 ess 

:tl;ian_ 500 and tis. 7, 000 when it is 
. ::lno~e than 500, as contribution by 
· theomanaganen t. - .- .. ~ - . 

:·. s.econdary schools in urban 
: arJ;la.'s" get 45% of the admissible 
. expenditure as grant-in-aid and 
·'in· rul'al and backward areas 50% 
· 0 f. thl;l admissible expenditure. 
EJ:J.uipment grants upto 12% of the 
to tal.' <actual exp en di tur e an d on 

"an a:a..:1ioc basis even up to 25% of 
such. expenditure sanctioned 
[fUbject to availability of funds. 

·Provid-ent fund grants sane tioned 
up t 0 as 1/3rd of accWI!Ulation 
standing to the credit of teachers. 
B.lilding grant @ 1/3rd of the 
total· expenditure .in. the case of 
ordi,nary schools and 50% in the 
case of. vocational high schools 
siibj ect to the ~va£:.!1l'JU 11y 
oJ funds. -- ··· 

·-: 
· · · · · . Maintenance grant sanctioned 

·.@ so% '•of· the net authorised cost in 
u·rban areas and 85% in rural areas • 

. - , · - Grants for construction 
of buildings @ 50% of the approved 
co~ts. and equipment grants @ 5% of 



Name of State 

/& -

11e EunJab 

12. Ra.iasthan 

(v1:1r. 
1 ..... 

. ' ···- 1 

: .Rul.es. regarding Grant-in-aid. 

.-the total· dir~ct expenditure also 
admitted.· In special cases equip
ment grant @ 25% of total expend!-· 
ture also sane tion ed. · 

. High schpols for boys sending 
candidates· for ·H. §.·c •. Examination 
get. 2/prd, net deficit as recur}'ing 
gran t-in-aid." Till then ~s. 7 5/-· per _ . 
month.· High schools. in Ex-State Area/ 
Adivasis and Backward Ar-easAUgh Schools 
for girls get 2/3rd deficit-grant from 
the year of recognition; Non-recurring 
grari t @ 8:>% exp en di tur e for boys and 
60% expenditure for girls. Hostel 
building and teachers quar-ters get 
100% f'inancial assistance. Higher 
Secondary Schools get full def'icit 
grant. 

Fou-r. t'j1p es. of gran ts..:-in-aid are 
paid to Secondary Schools;. ( i.) mock 
Grar;1 t; ( ii) Staf'f Grant;· ( iii) Stan
dard Provident Flln d Grant; and 
( iv) Boarding House Grant.· 

mock gra;:l·ts are calculated on the 
ba~is o:(' aver;3.ge attendance in the 
preceding three years @ ~.-24 per 
boy and 'is.'48 per girl in the IX and 
X classes; 

Staff grants a.t 1/3rd of the salary 
paid to the trained starr.· 

Standard Provident Fllnd Grants @ a:>% 
of' the contribution made by the manageoo: 
ment. 

Boarding House grants up to 3/ 4th 
of the def'icl·t of approved expendi
ture over income from Boarding House 
charges. 

Grant-in..:.ai:l given according 
to categorization of institutions 
as D, c,- B,- A and Special; apd 
the grants given @ a:>/60/70/B0/90% 
of the approved expenditUre~ This 

·grant is not to exceed the dif'ference 
between the approved expenditure and 
income from fees. 



Name of State • • 

(viii) 

Rules regarding Gran t-in-aid 

13. Uttar Pradesh Annual grant-in-aid, on the 
basis of the difference between 
annual cost of maintenance and 
approved income from fees or half 
of the annual maintenance cost 
whichever is less. 

14. West Bengal Deficit basis, 

Source: Infoi'IIlation furnished by 
State Governments, 

• • • 



GRANT-IN-AID TO SECONDARY SCHOOLS 

ANDHRA PRADESH 

Un~er:_the·latest orders;·the secondary schools 

(including ... the. middle· and prfuary. departments attached 
:'' . . ' 

to t.hem) and middle schools · (including the primary 

departments attached·to,them) are entitled to receive 

aid at the.following rat~s:- · 
.. 

(i) A teaching grant equai'to the expenditure on 
' . -

sa~ies (inclllding allowances) of the teaching and 

non-teaching_ staff . in the p:rece;d:Lng· fiila.ncial year . . . . 

excluding the expenditure on menial staff paid from 
'.· 

, contingencies; and . . 
(?) A maintenance, grant .equal ·to lo% of the 

expe:t;lditure referred to ill· (i) abo.ve~ 

{3) The.amount-of. tuition· fees ~hich the Management 
~: . : ; . . .. . 

.. 
is eligible. to x.eceive either" 'from t'he students or from 

. . ~. . . ' . . ·• 

Government by _way of fee compensation etc. is to be 

.'deducted :from the_ total of items (l} a.n:d {2) above 
. . . . . 

. while. arriving at-the net grant-in-aid "payable to the 

institutions •. 

Some explanation is necessary regarding fees. 
·-

At pr~sent, Go~er.nment ~rescribe the standard rates of 

fees to be levied in schools. ·By anci large, .the fees 

in Andhra. area· are much higher than in the Telangana .. 

area and it has n9t yet been· possible for the State to 

equalise the rates of fees:in the two regions. There 

are also a very large numb~~ of concessions allowed in 
. . . 

fees. For instance, all education upto VIIIth class is 



.... 2,... ·. 
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'..... .... 

rree. Even .in Classes IX t·o XIII, free education is ,. . . ;. . . .. -..•.. ·. ·~:. . 

given to all children of sc~eduled castes and scheduled 

tribes and all girls.·: Ali· children· of parents whose 

inconie is less than Rs. l,?OO· per year are· also given 

free education. Special conpessio:p.~ are· available to 
! .-

cnildren of Defence personnel _and children of goldsmiths 

thrown pU:t of employment •.. All ch:i,.'ldren of non-.gazetted . . . . .. . . .. ~ 

·o:f:f:i:ce.rs and ·employees_of local bodies and teachers in 

aided. schools (W~fS_e income does _not e~ceed Rs. · 300 per 

month). are eligible for half fee concessions. On the 

whole~ :therefore' it may be said that about 60%- of the . 

children ill classes IX to XII get free education. . . . . .• . . . 

Grants to secondary schopls are. paid· monthly . ~ . 

in instalments. On the basi.s of the· expenditUre on the ' . . , .. 
·staff and income from tuitio~ fee in July each year,. a 

. ' 

provisional assessment of tpe grant due to the school 

for that month is mare .and paid in August. An equal 

instalment is paid every month till next June. After 

the accounts of the school for financial year are 

duly audited and approved, the final settlement of 

·.the grant-iD.-aid is made. If there is any excess 

payment, it is recovered by adjustment. in the next· 
.. 

under payment •· the year's grant; ~d-~ t~ere is ~y 
' .· 

difference is paid in cash. 
. ' 

ASSAM 
. . 

Principles - : . 

1) Grant-in-aid is calculated on the basis of 
-~ . . ' .. . 

difference between approv~d incume and approved 



expenditure. 
· (a) Approved income is determined by multiplying 

the number of sfudents by .the rate of fees and then 

deduct':i.D.g · 40% of the· total tee income. Estimate of 

approved. 'i,ncome is based·. on actual enrolment. 
. . . . 

{b) .Approved expenditure will include salaries 

to teachers and clerks and Government share of proVident 

fund_ contributions. 

Conditions 

· 1) ·School must be·.·recognised by the Board of 

Secondary Education. · 

· ~2) Minimum enrolment should be 300 bu.t in case .... 
of girls schools and schools. in backward or tribal area 

it is 150.. 4o% of the· total e~olment m.ust be in the 

upper four classes. 

3) Each school must maintain the prescribed 

'min~mi.un number· of teachers with requisite qualif:i.cationa. 

4) 25% of the monthly fee incom.e must be set 

apart i:or .. fe.e · r~!Jlissions, contingency, furniture 1 

equipment and·minor repair of building and 15% for 

construction of building and repayment of loans incurred 

for.building 'and other capital expenditure. 
... · 5') The rate of tuition fee in all aided schools . ' . . . . 

·will·.~e the fa:rAe· as that in Government schools. The 

Managing_ Committee may, however, increase the rate up to 
:· . 

a limit of 50% over the pre~cribed ~ate with the prior 

approval of the Inspector of Schools concerned. 

· 6) ~ppointment.of He?-dma.s~ers are to be made by 

the· Managing, Co!DI!littee - out of a panel of names· 
. . ·. . 
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selected by a State Selection Board consisting o£ -

a) Director of Public Instruction - Chai~ 

b) Additional Director of Public 
Instruction · .Secretary 

c) Insp~ctor of Schools concerned 

d) and e) Two educationists nominated 
by Gove~ento 

7) Appointment of Assistant Headmasters and other 

teachers are to be mad(: by the Manalsing Committees out 

of a -panel of names selected by Divisional Selection 

Boards consisting of -

a) Inspector of Schools 

b) An Assistant Inspector of 
Schools to.be nominated by.the 
Inspector of School 

c) One Headmaster ~ . 

- Chairman 

Secretary 

d) One Headmistress ) Nominated _by D.P.I. 
~ . 

e)and f) Two educationists 

Rules for ad hoc grants to Secondary Schools 

Secondary Schools which are not recognised by. 

the Board of Secondary Education but .recognised by t~e 
' Department are given grants at the following rate -

a) A minimum fixed grant of ~. 250/- per month. 
--

b) This minimum grant may be increased @ ~.125/
for each additional graduate teacher and 
~. 75/- per month for each additional 
undergraduate teacher up to ·a maximum of 
~o 750/- per month. . 

Loans 
Aided secondary schoolS getting grant under the 

deficit . system are e~-~.gible for loans in the same way 

as the aided colleges but subject to a maximum limit 

of ~ .. 20,000/-o 
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BIHAR . 

The sanctioning autp.ority for all recurriiig grant's 

is the Board of Secondary Education, Bihar, excepting in 

cases where a reference to the Department is specifically 

required under the provisions of the Act or its rules. 

The conditions of eligibility .for :fully recognised high 

schools for boys and girls or partly recognised high schools 

for girls are laid down and have to be strictly adhered to 

by the Boa.rd. 

·The· Board ol' ·secondary Education, Bihar, sanctions 

a variety of grants 'to non~government recognised high 

schools as follows:-

·(:() Normal grant-in--aid to non-government schools: This 

in6ludes .:(a) normal- grant; (b)· hostel grant; (c.) grant · 

fo'r ·ihun:ic-ipal taxes; (d) grants fo~ teaching of. special 

subjects. ·These·grants are·paid only to o~d schools 

according to the decision. of -Finance. Co1lli!littee of the 

.. :· 

This· is a recurring monthly gran'j; to a school 

and is limited to the differences between the standard 

. cost a~d the fee income. It ' is:, however, provided that 

the minimum monthly grant to a high ·SChool Or. a higher 

secondary school shall be ~. 100 or.-~.250, respectively 

and the maximUm gra.rit in e'i ther case; half. of the standard 

coi;it·. Iri assessing ·the grant no a~lowance should be 

made by the board for~xpenditure in_excess of standard 

cost without reference .to the Department. A girls school 

. ' 



is tlligible for full amount of the deficit as soon as 

classes VIII·aml·rx ·are· recognised and a certain 

minimum number of pupils are . enrolled. ' The ma.X'imum 
. ' 

admissible limit in the ease of girls schools is two-

thirds of the standard cost. 

The standard cost takes into consideration 

several items, such as (a) the number of teachers 

including a librarian to be employed according to 

quaiifications and salary scales laid down; 

(b) salarj of a clerk; (c) amount to be spent according 

to scales laid down on contingent expenses ·for 

s,Pecified items like prizes, library, laboratory, 

building accounts; (d) contribution towards teachers, 
. . 

provident fund; (e) pay of meniais according to fixed .. .. . .. 

rates; (f.) rents and taxes; (g) any other expenditure 

like deariiess allowance t.o teachers, clerks,. etc. as 
• 

approved by the Depa~tment. 

A school is entitled to full normal gra;'lt only 

if it satisfies certain conditions: (a) percentage of 

passes as fixed; (b) ~elow average attendance not below 

80%; (c) enrolment in_top classes of at least 40 pupils 

_per class excepting in girls schools where it may be 

20 pupils per·class • 

. . ·.There is ~lso provision for reduction, withholding 

or withdrawal of grants if the percentage of passes 

or the. average attendance or the average number of· 

pupils is below the leyels fixed and if the institutions 

do not satisfy the conditions laid down by the Department 

or the Board. 



' 

(2) ~iciency 'Grant: Besides· recurring normal grants 

the Board can also sanction efficiency grant~ to deserving 
high schools including State-subsidised high schools. The 

Board fixes standards for efficiency and eligibility for 

this grant. The factors taken int? consideration may 

be (a) percentage of passes at public examination;· 
'. 

(b) quality of the results; (c) result of school exami

nation; (t'!.) number of pu:pils on r_olls and percentage 

of at to::nClance r staff, qualif J e::Uons, adequacy and 

suitability; (e) standard ~f library equipment; 

'(f) library orge,n.isation and_quality of books; .. . . . . . ~· . 

(g) co-curricula:r; Bc",.:.;,;:L.i.ies; (h) standard of; discipline; .- . . 

( i) school management and parer. tal cooperation.: . 

( 3) §ubsid.y Grant: This is s~ct.ioned. · for (a) pay of 

teachers and elerksl (b) :PoA. at ~. l5 per month per 

head; (c) General Provident ~~nd; (d) building repairs 
; 

at ~~ 50 per uonth; and (c) contingencies at ~. 100 per 

montho · 

(4) Grants to non-Gov~ent multinurpose and higher 

secondary schools: Ad hoc r.ecurr·ing grant equal to the 

. dirfer~~ee betw:eer.. the ad r.oc expenditure due to the 

appointment ·of teachers in th~ prescribed scales of 

·pay and the fes income. of class XI or 5o%· of such 

addittonal expenditure whicn~ver_is less is given. 
(5) Science .and Agricul-ture Gro.r~: The rate of grant 

is lis. 169 per month for Sc:i~nc~ and P.s. 112/- per month 
., -

for agriculture. This is sa.:uct:ioned to 48' schools 

at present. 



(6) Grants for physical education: The grants for 

physical education are·paid only to schools which 

have appoint~d physical instructors holding diploma or 

certificate iri physical education, 

(7) Zamindari Grant: This grant is payable to the schools 

formerly run by outgoing zamidars. Its rate is sanctioned 

by the D.P.I. Bihar. 

(8) Aboriginal grant: The aboriginal students who were 

paying tuition fees at reduced rates have been 

facilitated with full freeship and the loss thus accrued 

is thus compensated out of this grant to all the 

non-government high schools. 

(9} Grant for revision of scales of pay to teachers 

and. clerks in non-Government high schools recognised 

up to 31st March, 1949: This includes the difference 

of pay in the olQ. scales of pay and the prescribed 

scales of pay of teachers as on 1.4.1949 plus the 

compensation for loss of fee income due to raising· 

of free studentship from 10% to 15% due to admitting 

Harijan students free and aboriginal students at 

reduced rates and making the primary education free 

in classes IV and v. 
(10) Grants for annual increments to teachers and 

clerks: It is paid to schools recognised fully or 

partially up to 31st March, 1949. From 1st April, 1949, 

different scales of pay have been presoribed.for teachers 

holding different qualifications in non-government high 

schools. The annual increment in these prescribed scales 
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is met .out of this grant. 

(11) Grant for revised scales of pay with effect from 

1.4.1957~ This grant is paid to schools recognised 

fully or partially up to 31st .March, 1957. From 1.4el957 

. Gover.nme~t announced higher scales of pay to teachers. 

The differ~nce is met out _of this grant. 

·(12) Lump Sum grant: Under this schools recognised 

_after 31st March, 1949~ are sanctioned grants on the 
. . . 
basis· of .(a)' roll strength. of the school - frol}l IG.200 

to &s. 400; (b) results of s.s. Ex'amination_.:- frol!l 

IG. 500 to &s. 1,000; (c) attenda:v.ce - IG. 300. to &s."400; 

and (d). fixed ·contingencies which is IG. 900 per school• 
!' . ~. 

(13) Grant for. compensation. of loss of fee income: This . . . 

grant is paid to schools recognised _after 31st March, 

1949,, as compensated for loss .of fee income for 

admitting Harijari stude~ts free and aborigina+ s~udents . . 
at.reduced rates. 

GUJARAT .. · 

,. Un.der tlie revised rules, which have been brought 

into force,·secondary schools are divided into four 
' . 

categories:- · · 

( i) Se.condary se~ools in urban areas - an urban· 
area being·defined as a place with more than 
1.0, QOO population. · · ·. 

(ii) Seeond.ary schools,in rural areas; 

. (iii). Secondacy Girl Schools in rural areas; and 
' ' . . 

(iv) P~st-Basie 3cbools • .. ':. " 



- 10-

The ~econdary .Schools are eligible for 

four different·types of grants: (a) Maintenance grants; 

(b) Equipment grants; (c) Building gr~t~(·ari.d (d) Such 

other grants as may be sanctioned by the Director from 

time to time. 

Maintenance Grants: (i) Schools in urban area 
; \ 

receive 45% of' admissible expenditure~· ( ii) schools in 

rural area 50% of the admissible expenditure, 

(iii) girls schoo*s in rural area 55% -~f' the admissible 

expenditure and (iv) Post-Basic,Schools; 60% of the 

admissible expenditure. 

New secon9-ary school13 may be considered by 

the Director at his discretion for the payment of' 

ad hoc grants during the first year of the recognition 

provided necessary funds are available. The amount 

should not exceed 25% of' the admissible expenditure .• 
and should be paid on the basis of' efficiency only. 

In addition to the maintenance grants mentioned 

above, the Director may sanction at his discretion, 

provided necessary funds are available; additional 

.grants not exceeding 5% of the admitted expenditure 

to selected schools both from urban and rural areas. 

Vocational Secondary Schools including 

Technical High Schools are eligible for maintenance 

grant at 50% of the admitted expenditure and for 

non-recurring equipment grant @ 50% of the admitted 

expenditure of the.ir vocational standards only. 



,, 

•. ··lf .... 

.. 
. i'' .. ·' 

Schools charging, tuition :f~es -at.rates-higher 
. . . . . "' . ~ . . 

·then twice the rates prescribed :f~r t~eir areas are not 

: eiigible :for grant-in-aid o:f· any kind. 
' . . . 

Building grants: Management o:f educational 

institutions may be paid :for building grants .:for purchasing, 
-. ·-~ . . . . " .. 

erecting, enla;rging or recon.structing, buildings ·at the 
; . :. . . . . :, : .. . -. . ,,.. ·. 

rate not e:jecee~ing 1/4tq o:f ;the .total expenditure • 
. :.r·. ·:J .i· -~-~-=--; .•.. : -, •. . • . 

· Equipment grant: Expenditure on schooL equipment 

such as school fu~itu;re, lib~y, laboratory, wprkshop, 
.- : . . 

,- :I \< 

audio-visual an~ other t~aching aids including equipment 

. ~n . c~:ft . is. '.admi~si~le · f~r · maintenance· 'grant Jih,,fid~d :it 
- . ' ' ' .. . . ' . --~. . 

is ·l:l:.P ~8·. th~ :limit o:f: .. l2%· of total dir$ct eipenditure~ · 
·;·. ~ . . . . ··-

~pend;i.ture on.equip~ent exceeding this'lim'it·;wiii' be 
. . :~ '. . ; . -· . . . . ' ' 

'!=llig:i,ble :fo~,-ad ho,c.grants up:to 25% o:f such excess 
~ . . . ' .. . . 

'~pepditure~ For. new schools, the grant may be r~is~d .to 
'· . : '; ·; : ' . 

50%. on p;roduction-o.f a certificate that·:rio·gi'~t ori.~ch . . . . . 
- • • • • . • •. . • ' •• f : •• 

articles was previously received by the·'institution. ~ ... . . . ,\ 

- Gr~nts to hostels: . Reasonable expeziditure bn .. 
. --~ ... 

'I , • r , : ' ~ ' 

hostels attached to schools ·in· rural-areas such as on 
. . . . ; .... . . . . . · 

• . . I • • 

<salary or allowances: of the hostels,· hostel buildiilgs and 

ths 'rent .~f the: hostel, building and' other necessary. 
• • 

exp~nses· cq~ected with the. -proper: management o'f' the 
:-' . . . . 

I;J,os~els may be admitted for the maintenariQe grant. ' 

Government. · has al~o pr~scribed list_. -of ·ad1nissible· and 
. . ~ : . . \ . ' .. 

non ... aclm:i,s~ibl~ ·:ttems :of e;,cpenditure~ ·, · · . ' 

~rants-ill..aid to se~ondary s~hools are paid 

in three instalments. 



.. 1~-
.. · 

. KERALA 

(1) With the introduction of Kerala Education 
' 

Rules in 1958, the direct payment system came into vogue 

for aided schools. Th~ Headma~ters ot aided schools 

prepare the salary bills and present them to the Treasury 

for encashment after getting it countersigned by the 

controlling officers concerned. 

(2) Maintenance grant is paid to the managements 

on a specified rate based on the strength of classes in a 

school as on the 16th working day from the re-opening day 

in June~ 

(a) In the case of secondary schools the 

rate is !Is •. 3 .5.0 per annuin per pupiJ,. . If" any of the , 
standards are run on shift system the number of pupils to 

be taken into account will be one-half of the··trUinber of.· 
. ..·-·· .. 

students -in the morning and tli.e evening sessions toget.her •. 
•. 

(b) Maint~nan~e grants may be paid for certain 

specified items such.~. repairs, purchase of appliances, 
·: -::- • - ~ ••• 1 • • • • 

contingencies, purc~~se of books, wate~. and electric 

charges etc.· . . 
Items the expenditure for whieh is met or 

. ' 
' is to be .met out of s.pecial fees are not included •. ,.·Schools .. 

in Malabft.r District cond,ucted in rented .. buildings' are given 
··.!. 

the amount previously paid·by the Gov~rnment of Madras 

towards rent of the. scho~l building. If this is done, 
. . 

a deduction is made at a fixed rate from the ma~teriance . . . ' . 

grant. 50% of·the grant .paid during the previous year is 

paid in advance in April or lst week of May •... The 
... 

educational officers have. to ch~ whether the.grant 
·~· 
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has b~etl.properly_ru{d.·f'u.lly util~sed. Excess, if any, 

sanctioned· for a .~ear is ··adjusted towards the Ll:;tin1;enance 
. . . . 

grant for the succeeding year. 

MADHYA PRADESH 
~--

. . 
.... ]i'or all types of private education.al 

instituti~ns (except Anglo-Indian Schools), there is one 

unifom p;rincipie of grant-in-aide · The gr8..'1t-in-aid is 

assessed as equal to 75 per cent of the admissible 
. ~ 

expenditure or the net deficit, whichever is less~· !n· 

defining admissible expenditure~ detailed conditions· . . . . .. 
· have been laid doWn. - ·. ' 

;. .. 
' . 

- ' . For instan~e, the requ'iremEmts .of staff for . 

each type of instnution have 

·scales..of pay of the.Head~ of 

~ . . . . 
been prescribed. The·.· . ' . .· ~ . . ,. 
institutions, t~~~hing· 

. . ' . . . ·, ., 

staff,. cleri~al and other cias~'·rv servants are·· · ' . . . . .. . . ~. 
required to be in accordance with those san~tione.rl·for 

the. corresponding categories of the employe,es in · 
' .. . •· . . . 

government educational institUtions. .~he contiri'gent 
. . .• ; . 

expe~diture is also .pr~scribed according. to specific 
.. : . 

·rules •. Ttie":rate.s·of fees, aswell as the ·expenditure 
' i . •. ~- . 

. on. rre~ 'studentships .and. other 'col}cess~ons, are also 

.laid down.' I'tt tt:J,erefore, becomes-easy t~ determine 
' . .' - . . . . 

.. the tot8.1 'approved' experi.diture pf an institution for 
' ' I • • • ' ' ,, 

the pu~pos~ of gral;lt and S:lso to. determine its income. 
·• . -' . . . ; ~ 

I • . : • • . , 

Tl'].e,grant...:in...;aid .if! then calculated at 75 per cent of· 
., . . ; . ,. ~ ' . ' .. 

i.tp.e tdtai 'S.pproved .~xpenditii.re, or. the ne-:; deficit, 
-~- .. : ~ !· 

wh~P.~.ever 'is less •. ·, 
• !. ·-~ •• 

. '~ 'r • 
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Maintenance grants are· sanctioned for a year at 

a time and are payable in two. h.alf-yearly instalments.. 

As a rule, maintenanc~ grants to institutions are 

assessed once in three years., and. an assessed grant holds 

good for the entire period.,. including the year of 

assessment. A maintenance grant is not reassessed during 

this period even if the expenditure of the institution 

is increased, except in cases where the increase is the 

result of expansion effected with the previous approval 

of the State Government. 

The main lacuna in the Madhya Pradesh Rules 

relates tci the definition of 1 income 1 • Under Ru) .. e 32 of 

the Grant-in-Aid Rules, the income of the school is held 

to be the total amount .derived ~rom fees, subscriptions 

and endowments and grants from local bodies or 
• .. 

authorities. but does not include any grant from State 

funds. Because the total income is taken into 

consideration in this manner, there is no incentive on 

the institution to raise more funds (any such-attempt 

on its part would .only ·result in a reduction of the 

grant-in-aid). Nor is there any incentive to the 

institution to eqonomise in expenditure. Consequently, 

the Madhya Pradesh system tends, in practice, to increase 

expenditure and to reduce the amount raised through 

non-governmental resources. This is the main ~eason 

why the grant-in-aid per pupil to severai institutions 

in Madhya Pradesh ia ia~ker than the cost per pupil' to 

Government in a Government institution. ·This aspect of 

the problem will have to be reconsidered by the State 



. . 
Government. 

· · Iil. addition to maintenance gran~s, grants can also . . . . .. , 
be given f"or. equipment and buildings •... The maximum l;i-Jnit 

of· the equipment grant is 50 per _cent of the actual 

expenditure, except in the case of ·science laboratory 

fittings in respect of Physics;, Chemistry· (excluding 

C~e~i~als} i :Biology~ Agriculture and tech.z!i_c::_al subjects, . . . ,, .. 
workshops;· gas.-· plan;t 1!1-~d its ins·tallation,, where, the rate 

.. · 
of gra:rrt is 75. per cent of the expenditure • · 

The extent of building grants is as follows:-. . . 
'· 

(a) For. institutions in urban areas, it _is one

third of the total expenditure. .Urban areas .shall be. . . . 

townsbaving a population of lo,ooo·or more according 

to latest -census • 
. . .. 

' (b) ThE? :Quilding grant for the followin~ ty:r;>e_s 
.. ·. 

of institutions Shi!Lll be at 50 per 'cent ·.of the total 

expenditure:
. . ( i) 

'· 

for institut"ions ·in ru'ral .:9-.t:eas • 

(ii) for girls' institutions. 

(iii) for special. institutions as pointed 
out earlier. 

(iv) for buildings directly necessary for the 
efficient ~eaching of science and technical 
subjects .. (expludine; Domestic Science and 
Physiology.Hygiene), viz., laboratories, 
workshops and~sc~ence lecture theatres. 

The buiidi~g grant is payable subject to the 
. . - i .~ 

·· ·satisfacti.on' of oth~+. .conditions laid down in this behalf, 
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WLADRAS 

Consequent on the decision of Government with 

effect from 1964~65, t6 abolish the levy of fees in all 

secondary schools, the earlier system of grant-in-aid 

has· .been considerably changed. Under the system, every 

secondary school :receives {1) a staff grant, and 

(2) a maintenance grant. · 

(1) Staff grant: This covers the entire 

expenditure,. as approved, on pay and dearness ~llowance 

of the teaching and the non-teaching staff and is 

paid monthly. 

(2) Maintenance Grants: ··The approved 

expenditure on the maintenance is also paid in full by 

Government sub3ect to a cut of ~. 1500 ·which is deemed 

to be the annual·contr;i.bution payable by the management . : . 
towards maintenance. . 

Maintenance contribution towards maintenance 

of sec~ndary Schdols..opened under private management in 

1965 and thereafte~ has been fixed as below:~ 

School with a strength of 500 and 
.· • · below Rs. 5 ,'obo 

_per year 
Schools.with a. strength of above 

500 

'. 
MAHARASHTRA 

~. 7 ,ooo 
per year 

Prior to 1963,. the rules of grant-in-aid to .. , . 

secondary schools in-the tnree regions of the State 

were different. Since l~st.year, the uniform grant-in-



aid _Code app:Lioable. to all p~rtf!. o:f the. State has .been 
'· 

introduc_E:!d, just as in the c~se o:f- grants-in~a:i.A -:-o . ,· . ~-. - .. .. . . 

colleges described, abov~. _ 

_ . . The_ grants-in-aid t'c;.: secondary ·schools are o:f 
- . . . . .. 

. .four t;ypes: Maintenance .grar.ts~ equipment gra.pts, 
. . . ' . . . , . 

pr,oyi<;ent :fund· .grants and building ·grants~ 
. . . . . 

(a) Maintenance Gra~te! · In accor<.lanca with the ' . _____ ..__._.,., ........... 

recommendations o:f the. Int~·g.b::,tion Committe.; ,:for·. 
' ' I • ; . - I ' 

~econdary .Education r.elating to grants-in-aid to .. 

non-Govern,ment Secondary -"sct0ols .in all the r~giGns-. . . . . . 
. .. ' . . 

o:f the State are being pai~, t'rrar.:_:;s:...in--aio. with e.f:fect 

~ram +959-60 at the :followjng ~tea:-

( i) Schools in *Ui>oan ·area. -:45% o:f the 
• admissible. exparditure4 · ···· ·· 

. . . . . ·' . 

( ii) Schools. in, t:;;trpJ.l and BackVmrd areas -
5o% o:f the 2i~.i!!i ~1sible exper.di·i;ureo·. . . . . .:. . . 

(*N.B. To~ms ;{i:~h a population _p:f. . , 
50 1COO and a'Lovc according to tLt-
1951 census are considered as .urtd,;,1 ., 
areas :for th:i..8 purpose)~ 

The' expenditure for gre.nt purposes is including 

the expenditure on D.A, pa::L-:1 'b~ the schools at the rates 

prescribed by Govern;nent f::·;·r~ :t;ime to_ tune~ 

· (b) -Eguipment g_~_: Expend:ittlre on school 

equipment, SUCh•as school .f1Ul .... ~iJre, library, laboratory, 

workshop and ·other teaching· aids .including equipment on 

c~:t'f etc. is :shown under ordinary expenditure for the 

year and is held. .admissible for maintenance grant, 

provided it is upto the limit of 12% of the total actual 
. . . -·-. 

'expenditure,(~xqh~si~e of ocq)end:i:ture on eQ.uipment). 
. . . ' .... '· ' . \ ~ 

Ex:pe~diture on e,ql,l.ipme~t exc;€-t'ling this limit is admitted 
... : • 'I > • 

fo;' ~d hoc gnmt_ upto 2.S% o'f ~~~ch expendit"'.lre. · -These 
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grants are paid subject to the availability of funds. 

(c) Provident Fund Grant; As per rules to 

regulate P.F. for employees in non-pensionable service 

in recognised secondary schools, the State Government has 

to pay its contribution towards the P.F. of a secondary 

teacher. The amount of Government contribution is paid 

as 'Government share' to the teacher at the time of 

retirement by way of grant-in-aid to a secondary school 

which is one third of the accumulations standing to the 

credit of a teacher. 

(d) Building grants: Building grant at the rate 

of one.third of the total expenditure in the case of the 

ordinary secondary school and 50% of the total. ex-penditure 

in the case of vocational high schools is granted for 

erecting, purchasing or extending or reconstructing 

school buildings. It is subject to the availability of 
.. 

funds. 

It may also be stated that the vocational high 

schools (including multipurpose schools) are paid 

recurring maintenance grant at the :r:ate of 5o%. In so 

far as vocational high schools are concerned, 50% of 

committeed expenditure on non-recurring equipment is 

paid as a non-recurring grant. The scheme of multipurpose 

schools has since been discontinued •. 

MY SORE 

The State Government has been able to finalise 

a uniform system of grant-in-aid to all non-Government 

se_condary schools in the State. Under this system, 
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rnainwnanpe grant~ .t,o·.-these schools is admissible at . ' . .. .. ' . , 

(a) 80 per cent of the net authorised cost.of . 
maint,enanc.e .e;x:penditure in urban areas, i.e., 

a'reas··with a _population of 50,000 and above; and 

· '(b) 65 per cent .of:' the net authorised cost of -· 
. -· ., maintenance .i.n. rural areas with a population 

of less than 50,000. 

·NOTE:: • ( i) Authorised cost of maintenance means 

recurring cost for maintaining the school~ exc.luding .. . -· . 
expenditure on endowments scholar1:1hips, scholarshipsl .. ----~ 
capital expendit~re on the construction of school -·· .... ' . · ... 

buildings~ special repairs to school buildings, furniture, 
..... . . . •. ; . . . . . ~- . ·. ; 

equipment, etc. for which separate grants paid. 
. . .• { . .. . 

( ii) .Ne:t authorised cost oi ·:ma::i:iifenance 

means authorised cost of maintenance as detailed in . . . . . . . . : . . '· . - ;:'. _· . 
. (i) above m;i.nus the income from tuition fees calculated 

. - . . ... ' . ": . . : ; .. :· . . . . '·.·. . . . . . . . . . . 

a~ standard scales for 8 months_ in~ year, plus admission, 

re:-adl:n~ss;i.on and penal fee., if ·any. 

(c) The total. a.I)l.ount of maintenance grant payab:j.e 
. ' 

to a non-goverpment secondary school shall not .. . . . . 
in any. case .exceed the deficit ,between - . . ' . . . 
authorised cost of maintenance and fee income 

. +rom all so:urces (including. fee compensation 
. . ' 

grant.paid i~ respect of pupils whose parents' 

annual,inc~mr frol!l. all sources is Rs.2,400/

and b.elow) • 
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In addition to the maintenance grant,· these 

schools may also be·given grants of construction of, 

school buildings (including extensions) at 50% of the 

approved cost. 

As regards equipment grant, 5 per cent of the . . 
total direct expenditure of the school will be admitted 

for maintenance grant and the e~cess over the 5 per cent 

expenditure incurred on the purchase of furniture, 

equipment etc,, with the prior approval of the Department 

will be held eligible for special equipment grant at 

25 per cent• 

ORISSA 

Grant-in-aid to Secondary Schools is given on 

the following basis:- .. 

Recurring: 

(a) As per the revised rules effected from 
• 

1964-65; the High Schools for boys in the old provincial 

areas are el.igible for the minimum grant-in-aid from 

the academic year immediately following the year of 

presentation of candidates at the High. School Certificate .. . . . 

Examination for 1_;he first time. After receipt of minimum 

grant of ~. 75/- p.m. for ~~ree years the schools are .. ' 
eligible for the admissible grant i.e. 2/3rd of the net 

deficit. 

(b) High Schools in the ex-State areas, and in 

predominantly Adivasi.and backward areas, receive 
• • - I 

admisslble grant-iri-aid at two~thirds of the net deficit, 

subject to budget provision, from the year of recognition 
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of a Clas; or Classes. 

(e) l!'or Girls High Schools, :net defici" ._,J..aut 

is Feleased as soon as a olass or classes get recognition. 

Non-Recuning' 

(d) For Boys High Schools, non-recurring grant is 

released at 50 per cent of the estimated cost on the 

:..i£!~,~~£J.~.">~·zor Girls High and M.E. Schools, non-recurring 

.. .,!or o.onstructbn cf school building and purchase of 

~~~tr~·~·; '"'equip!ll~nt etc. is paid by Governm~nt on 60:40 
. ~ . 
b!'lrsb~· · NQ.t'l.-,ti!CW:!?.l"Ulfl grant ffcrr! QGlnstruot ion of h0stel 

Q~ildiug an~ We~~he~p' qua~t~rs is paid by Goyernment on 

ioO% basis • 

. ·u ~here a:re tw!} exceptiens to the e.beve rules:-

(a) In :e$ent 1ea~s, nea~ly 140 private High Schools 

have been taken over te Gove.rrtment management and full 

defieit grant to the scheols is paid. through the Inspector 

&:f Schools who is the agent of Government in the ruat·~sz 
'· 

of manage~ent of these schools. 

(b) Non•GQvernment Higher Secondary Schools 

re~eive fUll deficit additional grant on account of the 

. ;l.ntroduotion E'>f Higher Secondary echeme. 
':.!L.~~,;;~ ... ~~ .. "'!b".it.-~~·~~ .• . ' ' 

PUNJA:B 
~'~~\ll'.lPI;•c~'¥ ..,, . 

. In order to earn: grant-in-aid; a seconda;ey 

~Ch09l mas te b~ perma~~~tly Pecognised and borne on the 

g~ant-in-aid l~~t. A $eoondary ~enool which gets 
. ' ' . . . . 
permanent reeo~iti~n, is net ~edia~ely entitled 

!t! 
to grant-i» ... aid. · ln actual praotioe, secondary 

schools ~ave to wait :tsr eoJ'isiderable time until they 

Cli;)me on the -grant-in-aid list. Du:z;ing the period when 
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th~y are permanently'.:tecogriil;!ed but not" borne on the 
• . r· : . . 

gren~-:m-ata 11st. s-ome·· special grants may be paid to 

them subject to availability of fufids.· 'If .funds are 
:;~vailable ., ~'ev~n"'provi:Si6nall;y;'re6()tfiised sob.~~ls may 

· •cbt:Ppaid ·some·· spa eiial grants~· 

The grants.:.iri~aid. payable ~o s~.condary ",~;~.chQ.ols 

rare\ I)!'.• four cty-p~s.:. (;l.)';b1oclil:~grant..s;·. (2}" ~tai'f grants; 

·:{,) r•stapda;d, 'P";o;V:i!d~n~~'Fund; g!'aht ;: ~&2t4l ~~a:rdi'ng 
-u... """'" ... . , . . . . '''U'· rl'Q; ;< . . , ·· · : · ·' .·. ,, ~-, ~,,. i•IIIU\fD~· .... g:I'an"u-·S'*"··~'-"u~ ."1'-•~•L -' .. · ·o~···· ~~-.LJ. .,.; .. I\.• .... e-...:...:~.>o#•-t. .t •. "i 

. . :; . . .... •. ··- ·: . . 
1o ;;~- .c.rlo(;JJ)I :B!rocJt3• . .,g.t4rl:t;s'" 4'.1"-e> ~aa.b~l~e:i'<fa6n :\t-liiji !Jbal&i-s of' 

:. :ave>rage ·aittendance ±'on the ·:Pr'"€ce~d:t-n~ 'thct'ee :yee:'rEVat 

.• 

~. 24/- per pupil for boys and ~. 48/- .for girls in 9th 

and lOth classes. :-. ,_ 

{2) Staff grants' a"re, based ·at. one-third of the 
I 

salary paid to the tra'i!!ed_ staff. Superannuated trained 
~ . . . . 

stai'f employed with the pravious sanction of' the Department 

is also eligible for staff' 'grant'~"£.:Fo.r tbe'purposecof' 

wo;king ~tit ~tlie :~taff• requfrecr iri a 'particular "school, 

model. .. ! : - ;. :-

'- • I • •' • 

i :N-~B •. • · ·(a} ,;Iil-'':rilaN, ·n:owever~: .l)e ·added :.thaii:"the ·total 

:~f the .J'1:1l(>)ckc arid! :s'tai':t' !grants' ea>rned; by' a ··sC:heoJ:. ':should 

'·iiot· ~ceed: :3;<':4th• ofl.•the' d~.f'ioit •calculat-ed .as -tlie• ~u~ 

dii'.ferertoo'l:be'twee~ ~tliti ·'appr-oved< ex"pen<Ii'ttiT'e·· ~it :gal:ilries 

<>i' teaching ·staff, clerica1·statf: and class'-·IV ·.servants 

and. contingencies,. including assessed or actual·. rent' 
..... .,...- . . ~-

·etc·: and the· income from P.t<escribe'ci tuition i'ed:~. 
~ ' +>-._ ' wr··. .. 

~- The school~~il!!tre gxtdea ~cording to their 

efficiency and maintenance of discipline and re~tation, 
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and cuts are applied according to tho r,radc :;11 \i!Jich l!1l 

institution is put. But no school is paid less than 75% 

of the earned grant calculated as above •. 
• 

(3) The grant in respect of Standard :);'rovident 

Fund is paid at 5o% of the contribution 1llade by.the · 
. . .. . 

management to the deposits in this fund .in resp!}!}t of 
• .. 

trained teaching and ·clerica~ s~a;,'f .•.. 
. . . ~ ~ ' .. . . 

• (4) . Boarding Ho1,1se grants are also paid to the 
] . ·. ~ . .;. . . . . 

extent of 3/4th of the d~ficit of approved expenditure 
I 

over income from Boarding Hpu se ff;l¢S ~ 
' ·. . . . . . . . . .. '. . ..... 

It may be further stated that tl;le,.ma.xi~. ceiling 
... ,. . ·•. ·. . ·. . ·' . . . 

of grant-in-aid whtcn a Secondary Sch9.ol.may earn.is 
• ~ • ,. :. ~ • • .,. •, ' • I • . . . 
Rs. 6 ,oooJ.-: per ~nnu,~. . .. •. : . . . . . . .. 

There is a ,proposal under considerat'i,on of the 
, ... ' ... 

Department for raising -. 
(i) the block grant from Rs •. 24/- to.Rs~ )0/-per 

.• .. _, . . 
pupil in t~e case ot boys and Rs •. 60/~ in th~ case of 

• 
girls in classes IX and X and Rs. 40/- and Rs.SO/-

. . :. . . . ' . 

respectively in class XI; 

. (ii) the maximum earned grant (block plus staff) 
. . . -.' :. . .. 

from ~5~ to 90% of the difference betwec~ approyed 

expenditure and income from fees. The rates of 

contingencies and rent etc. are also being raised by 

50%; and 

(iii) the maximum ceiling from Rs. 6000/-·to 

Rs.9000/- in_ the case of High Scho·ols and Rs. 12,000/-
.. 

in the case of Higher.Seconaar_y Schools. 
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RAJASTHAN : 

. ' ' 

Rules of Graht-in-Ai~: Prior to 1949, each of 

the integrating States had its own rules of grant-in-aid. 

Soon after the ·creation of Rajasthan, a common set or 

grant-in-aid rules applicable to the State as a whole was 

formulated, This was revised in 1956 and the revised rule1 

remained in fQrce till 1962-63• With effect from 1963-64, 

a new set of gran~-~-aid rules have been introduced, 

Some further modifications to these rules, however, are 

under consideration at present, 

Grant-in-Aid Committee: An interesting feature 

of the grant-in-aid system 1n Rajasthan is the establishment 

of the Grant-in-Aid Committee• This Committee con~ists of 

the Director of Primary & Secondary .Education (Convenor), 

the Director of College Education, the Chairman of the 

Board of Secondary Education• a_representative of the 

Education Department, a representative of the Finance 

Department, the Director of Sanskrit Education. the 

Director of Technical Education •. the Deputy Director of 

Education of each range (when proposals concerning his 

range are being considered) .and 3 eminent non-official 

educationists. This high-level committee considers all 

new applications for grant~in-aid and also all 

applications demanding gr;:mt-in-aid at a higher rate. 

Applications for non-recurring grants can be sanctioned 

b~ the Director of Education concerned up·to a limit of . . 

~.25,000; but if the.amount of aid. is more than 

~.25,000 but less than Rs. 50,000, the mattt?r has to be 

placed before the Grant-in-Aid Committee, But once the 
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Committee has approved a new' applicntion for :7~l"t-in-
,, 

aid, or fixed the. rate of grant-in-aid f~r an 
. . 

institution, all 'further rc'c~rring grants. are sanctioned 

by the Director of Education concerned ·Without reference 

to the Committee. Needless to say, ·Government seeks the 

advice of the Grant-in-Aid Committee whenever proposals 

regarding amendment"to iuies·of grant-in-aid ~re to:be 

considered. 

Princ:iiii~s of" Grazit,;.in:..Aid: The Grant-in-A;I.d 

Rules presc~ibe the. conditions for grant.-in-aid for 

different types of educational institutions ·on the , ·. 

·generally accepted line~~ ·They also lay down that ·:the . . 

grant-~n-aid committee shall divide all inst~tutions. 

in receipt of grant-in=-aid· 'i~to .. f.:Lve categories -

D, c, B, A and Special~ The "amount of grant-in-aid is 

based on the "approved expenditure 11 of the· insti tut .ion 

and depends upon the category assigned to it as shown 

below:-

Category Amount of Grant-in-Aid-

D 5o% of approved expenditure 

c 6o% -do-

B 7Cf/o -do-· 

A So% .:..do-

Special 9o% -do-

Detailed instructions. are laid. down. for defining 

the approved expenditure. It may also be ·said that the 

terms and .c9nditions are fairly liberal. There is 

also a condition that the total grant-in-aid payable 

to an institution shall not exceed the difference 
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between the 'approved expenditur~' taken into account 

and •the income from fees and other recurring sourcesi 

during the same year. rn· calculating income from fees 

and other recurring sources, no account is taken of the 

income from interest on reserye tund or rent of 

properties and also of fee income from fees charged at 

a rate higher than the Government rate, to the extent 
• 

of the actual excess realised, In .. other words, the 

private schools in Rajasthan h~v~ the Liberty to charge 
. . 

fees a~ rates higher than in Government institutions 
- :. 

and to utilise the proceeds. th.!l:7:el?f for ~inta.in,iil.g' ·. 

better st.andards. · ·rr they ;~~~~.;:~ighe.r·· fees{·.therefore, 
.. ·- - . 

' . . . 
they do not suffer a diminution ~n grant-in-aid due 

from Government. This is an extremely valuable freedom . . . . . 
.. 

which the voluntar,Y organisations ne~d, Provisions 

like this should, therefore, be .. ado!Jted by other 'States 

as well, .. 

Non-recurring grants are·sanctioned for' 

buildings, special repairs,. purchase of equip~ent and 

furniture, and library books at a rate not exceeding 
,, 

50 per cent of the total approved expenditure,~' .... 

The cLassification of institutioil:s in the 

different categories is done on the basis of several 

objective criteria laid down such as staff, buildings, 

equipment, results, etc. 
' 

Authority to Sanction Grants: Non-recurring 
. " 

grants not exceeding Rs. 25,000 can be sanctioned by 

the Director of Education _c.,.tlcerned. Wn~n the amount 
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of th~ non-recurring grant exceeds~. 25,000, but is . : . . . 
• 

Committee is necessary before the grant is 

sanctioned by the Director of l!.:ducation ccnccrued. 
' 

Recurring grants are to be sanctioned by the 

Director of Education concerned. But when the 
. 

institution has _applied.for grant-in-aid for the first 
• 

time, the application needs the approval of the Grants-
.. -.. . 

The :r;ate of grant-in-aid for a given 
• • • 0 . . 

in-Aid Committee. 
·. -~ :', 

institution is also fixed by the Grant-in-Aid Committee . . 

and_can be altered only after consulting the Committee. . .. . .. ' -· . . . . . 

Assessment and Payment of Grants-in-Aid: Generally 
. ; ,. ; . . . ~ : 

g:r;ants are assessed on the basis of the expenditure .. . . . . . ~ . . . . . . 
~ ~ . -· 

incurred i~ the previous financial year, _In.spe~ial 
·. •. . . :·. . -~ . . . .. . . . 

cases ( e ,g. when a new Qourse or class.; is started or a 
. ... . . . . .. . . . . . 

new experiment or project is undertaken or an institution 
, .· · .. , .r. , . . . . . , ; , :· .: . : . 

has to face se;ious fi~ncial h~dicaps). grants may be 
.. . . . . . ~ . . ·. . ; . . : . . . ' . :: 

sanctioned on the basis of the current year's budget. 
. . . . . . ; ~ . ~· . ' . 

On the basis of the amount of grant-in-aid 
. ' . ' ' .... ~ •, . :'. . . . . . . . . . . . . . . 

sanctioned in the previous year, 1/12th of the grant . ' :. . ., .. · . . . .. •. ;• . . . . . 
is paid to the institution every month, _subject to 

•' !" . . . 

adjustmen~ • until the current_ year's grant is 

sanctioned, This practice is of great help to the 

institutions and does not create accounting 

complications or p~oblems, 

Special Features: One important feature of 

the Raja~than Gra~t-in-A~d Rules is that grants are 

given at the same rat~ for all. types of educational 

institutions - from pre-primary to post-graduate. 
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This is r~ther arbitrary and unrealistic. It would, 
• -

therefore~.be better. if an attempt is made to adjust 
. . 

the principles of grant-in-aid to the special requirements 
I • • . 

of the different types of edutlational institutions •. _ 

Another important feature of the Rajasthan 

syst!'lm is the division of educational institutions into 

five differe~:t .categories •. This is cert13:inl-y: better than 

the system under which a flat rate of grant-in-~id is 

given to a~l institutions, irrespQctive of standard. . . . . 
But the .. Rajastt1an system also has its own problems. In . . .. .·. . . 

spite of the fact that ,these .rules have been in force 

for. som.e 'j;ime, 'it has .not ;ye~ been possible to evolve 
. . . .. 

•• --·--· •••• - .. 4 • • • • • • • • 

. . very satisfactory cri.teria for the classification of 

institutions into different Qategories, . There can always . . . . 

be differe~~s of. opinion regarding the. classification . .. 
of any given institution; and a good de~l of heart

burning resul~s if different private institutions 
• ' • I 

compare thetr ~ategories with each other. Allegations 

of favourit~sm or political pressures are also made in 

some cases. It.appears, therefore, that a more earnest 
. . . . . 

attempt will have to be made to evolve fairly objective 
. ' 

criteria for the classification of private educational 
. . . 

institutions into differ'ent categories. If this cannot 
. ~ . . . : 

be done, the rules will always com~ in for criticism. 

Reference has already been made to the ,. 
establishment of a State level Grant-in-Aid Committee 

. -
which is a unique anq valuable feature worthy of 

adoption by other States. 
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UTTAR PRADESH 

This is governed 'by para 308 of th.e State 

Educational Code which is reproduced below:~ 

"The annual grant shall not exceed-the 
difference between the approved annual 
cost of maintenance and approved income 
of the institution from-fees and private 
sources, or half the annual cost of 
maintenance, whichever is .less. 11 

Note (1) - The cost of naintenance may .. 
incl~de. (a) .a .valuation of the tuitional services 

• t I 
0 

' 
0 

•' . 
of a mis'sionary, whose name does not app~ar in the· · · . . . ' . 

list of salaried;teachers, the'value bei!l,g takenat 

the sum which a sal~ri~d teacher·~wou~;d .;recei~e-·. fo~ · -
• • 

teachl,ng of a s.imilar charact.er·_and am.ount; 
·--

(b) Contribution to a Provident Fund: . . ' 

.i ' -.. 
{c)_ Contribution to·a reserve.f}md provided 

.. . . 

that such reserve fund is not thereby raised beyond· . ~ . . . 

the following limits by contribution .from the school . . ' . ·. 
• ! : ; ' 

income. 

For a Higher Secondary School) lls.5000 
having classes upto XII ) 

WEST BENGAL 

The secondary schools in West Bengal also 

include the middle school classes. 

The _grant to secondary schools is given on a 

deficit basis and the Government meets the entire 

deficit of the school. This system was introduced in 

1948-49 and is in vogue to this day. The total 

expenditure of the school is calculated in accordance 
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with the rules which regulate the staff to be appointed 

and the scales of 'pay and_ailowances. Non-teacher costs 

are permitted-up to a limit of one-third of the total 

cost on account of salaries and allowances of teachers. 

The income is calculated at the prescribed rate of fees, 

after allowing for fee congessions according to rules. 

The net de~icit of the school is then determined at the 

difference betWeen the approved expenditure and the 

approved income, 

The schools have the ·freedom.to charge fees at 

rates higher than the prescribed ones and use the funds 

thu·s raised for improving the s,hools, · But this privilege 

is very rarely used by the schools, . ;. 

The grant-tn.aid is paid in three instalments: 

the first being paid in' the month of May-June; the 

second during September-October; and the final 

instalments during February-March. 



Table- Size an-d _;lignificant Ar;;c..s cf 
Private Ehterprise in Secondary 
Education - 1961-62 

S t a t e :Total number of Private :Perc.entage of Private 
·:Educational Inatitutions:Educational In.sti1ll-

: · :tions to totai number 
: :of Institutions 
: For For- Total : For For TotB:r" 
: Eo¥s Girls· : .. : Eoys Girls 

~ 

1. AOdhra 
Pradesh 

2. Assam · • 

• 

19·5 61 

530 72 

3. Bihar ·. 1, 526 73 
• 

4. Gujarat • 914 80 

5. J & K •· 14 12 
, ,, 

6. Kerala.. • 541 110 
(, .... ·. 

7. Madhya • 241 45 
Pradesh .. 

. . :: 
8. Madras 468 161 

9. Maharash'ttra 2, 125 214 

'' ... 
10. Mysore .... 451 95 

11. Orissa .... : 418 12 

13. Rajasthan 

14. Uttar 
Pradesh 

15. West 
Bengal 

'99 ., 57 

1,451 239 

i, 572 443 

.·· 256 .. . 

. ·. ,. . 
602 

•• 

• 
994 

•• 
26 

.. . . 

.. 
286 
• • 

629 

•' . 
2, 339 

.:.5.46 

·. '·156 

1,690 

2,015 

15.2 39.1 
(1,279) (156) 

95.3 96.0 
( 556) ( 75) . 

'1'1.8 
( 1, 435) . . 
95.4 

. (6'31) 

97.3 77~7·. 96:2 
(1,568) (94) (1,6~2) 

82.9 74.8 ... 82.1 
(1,103) (107). (1 •. 2~0)· 

5.2 00.7 .7 .. 9-
(271) (SB) · (3~) 

·. l •• . . . •. 

69~ 2 74.8 . 70.1 
( 782) (1:4;7)_,. ' ' (:9 ~) 

31. 8 28, 3 . ,. 31. ? 
(758) (159) .. '(917) 

36.8 66.0 
( 1, 273) ( 244) . 

' '41. !; 
( 1,, 917) 

90.0 88.4 ·89.9 
( 2, 361) ( 242) ( 2, so 3) 

60.3 '•74.8 
(748) (127) 

86.0 29·. 3 
( ~86) ( 41) 

34.4 48.4 
( 1, 140) ( 351) 

·17. 2 75.0 
( 574) ( 76) 

62.4 
( 875) 

81.0 
( 527) 

45.3 
( 1, 491) 

24.0 
( 650) 

91.7 77.1 89.2 
(1,583) (310) (1,898) 

97.9 96.7 97.6 
(1,606) (458) (2,064) 

Source: Ministry of Education Form 'A' 



Proportion· of-private enterprise in Secondary 
Education in the different States of the Indiat 
Union ( 1956 .. 57 and 1961-62) 

State 

1. A.ndhra Pradesh 

2. Assam 

·a. Bihar 

~ Gujarat 

5, Jammu & 
Kashmir 

6• Kerala 

7, Madhya Pradesh 

Be Madras 

· 9, Mahar ash tra 

10~- Mysore 

11. Orissa· 

~ 12. Punjab 

'13. Rajasthan 

14. Uttar Pradesh 

·15. West Bengal-

. Percentage of private schools 
. __ of general secondary education 
- to total in · 

19 56.57 1961 .. 6 2 

85,9 

78 ·5 • 
39,1 

so, 5 

85,9 

53.4 

.. 71.2 

17,3 

95,4 

96,2 

82.2 

7.9 

70,1 

31,2 

41.5 

89.0 

62,4 

97.6 

Source: Ministry of Education, Foi'I.ll A • . 
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PREFACE 

The Education Commission bas taken up,. for 

detailed exalllination., the problem of gt'ant-in-aid 

to educational institutions in India. The object 
. 

of this study is to ascertain the present·practice 

of giving grant-in-aid to different types of 

educational institutions in the States ·.and Union 

Terr j;tor ies and, on a comparison of these, to 

·rormulate recon!Illendations fol' futllZ' e action. 

2. The study is divided into ·five parts: 

(1) Grant-in-aid to pre-pi'imary institutions; 

(2) Grant-til-aid to primary schoolS; 

{3) Grant.-in-aid to secondary schools; 

( 4) Grant-in-aid to Colleges of Arts and 
SCience; and 

-{5) Grant-in-aid to Universities. 

These areas were selected for study because, 

it is in·them that private enterprise plays a very 

large and significlint role.-

3. I take this opportunity to thank ShPi M.P. 

Balakrishnan, Research Officer of the Education 

Commission, for carrying out this study. I also 

would like to convey the gt'atitude of the Education 

Commission to the State Governments and Administrations 

of Union Territories who ware kind enough to supply 

the basic data required. 

New Delhi 
Ist January, 1966. 

J.. P .. Naik 
Member- Seer etar y 
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. - .. . .. (i) 

Grant•hl;;.:Aid to Training .. and other 
I, •.. 

·· ··· · ·':. · institutions 

·(I':a~~~ ,1~;3'-~.f,v~ detailed state-wise position) 
~-:.: r·- :i=· ·:;·· .. ,-1.·_. . . .. • 

. ' .. · . 

. • .•• ' . -~:· . :I ... 

. ' · Andhra area - Grant-in-aid to 
tra~ing in"f!~i~.tic;Jns for elanentary 
teachers at the rate of 2/3rd of the 
·salary and 50% of the Dearness 
Allowance of the teaching and non
teaching staff. Income from fees, 
if any, at st~_c;lar,.d .. t-at.es to be 
d.ewcted. 

· ... : .. 
'- 'f ••• : •• ·•··. 

.. '( .. •; 
~ •! 

.. ·, r .• 

· 'Bihar 
,q ~ 

Gu~arat 

... 
.'.! 

':' -· :·. 

· '·. Telangana area - Grant equal· to 
··wsrd of the exp.enditure on salary 
.including allowances of the te.aching 
:an. d. non- teaching· staff minus income . r~om fees at standai>d rates. 

•... . Teacher training colleges get 
·grant on an ad hoc basis. No rules 
.ofgrant-in-aid"""framed yet. No 
p~!v,ate teacher training schools. 

.. :-

'·: . On the recommendation of Disti>ict 
·Edl,iqation Officers grant is given 

''l)y·, the State Government to pay 
stipend or a part thereto to trainees 

·and to meet a certain proportion of 
· ·the maintenance costs. 

: .- ! ..... 

.. :. : · -· .. ;F9r schools for Handicapped grants 

. ·are. given, both for development and 
.,;millntenance ·including stipends and 

sch61'ar ships. 
: ___ ._·.·-~·._.·._.. 

<Th.e secondary teacher training 
colleges receive grants under the 
same· rules as of Arts and Science 
·collages - if the enrolment is 
'l;lpto' :;l50, maintenance grant is 
s'lnctioned at the rate of 20% of 
the admissible exp enclitu.re ·which 
will be reduced to'i5% if it is 
·between 251 and 500 and 10% · i:r. it 
·is ·:above 500. 11. new Grant-in.L'Code 
is under fonnulation by the State 

· Governm·ent. · 

·For training schools, the annual 
maintenance grant is calculated at 
66. 2/3% of the adrnissibl e expenditure 
in the previous year subject to a 
maxhmlm of %. 200 per pupil. 



Kilrai!i" · 

Madhya Pradesh 

Maharashtra 

' ~ .: 

. Punjab· 

. Rajasthan .· 

' . ( 11) 
.. : 

. ,. ·. t _-.. -:-.!.U:....."':·:. · ~ · 
, .... , ;:·di:-·maintenance grant of _"ls~ 6 per 
:;·:.t,;rrairte~~·per antlUI!l is paid to the 
• ·-ruanagemen t based ori the ef.fect~ve 
·' strength· of classes iri the training 

schools on the 6th working day from 
the re-opening. day. . .. 

.. . .. . . -; ':' .... -.-~ 

Gran t-in-aid is assessed at 
the rate of 75"/, of the admissible 

·.expenditure or the net deficit 
whichevar is less. 

Training schools for pre-
pr.iJ.!!ar~-.teachers al'e paid grant.-in.:. 

--aid-·a:t 50% of the approved expend!
:. ture. Training ·ln sti tu tion s for 
· primary .. teachers receive 2/3rd of 

their approved expenditure as · 
grant; besides. Govs.:~.ent pays the 
fees of teacher>s deputed by Zlle 

··ParJshads and Municipal School 
· 'Boards and Municipal· Committees. 
··The practising schools attached 
·to· training schools for primary 
teachers get 100% grant for salary 

· and ,allowances of staff .and other 
·: C:o[lt.ingent expenditure~ · For 

equipment, a .non-recurring grant · 
_ upto 2/3rd of expenditure given. 
!: . . , . 

. . ·~ _,'I'he junior and senior Hindi 
,._Shll!:shak Sanad classes get grant-

1n..,ald at the rate of 66.2/3% 
of admissible expenditure ·.!'or 
maintenance and 50% for Dearnes·s 

.· 1Ulowance. .. ' .. ·::· 
T:r:a in ing colleges get main te

nan.ce grant like colregg_s\}f'or 
(S.~eral education on the basis 
or- d,eficits. There. are no privately 
l!lanllll.ged training schools in the 
· StEi,te. 
: - . 

. . Grant-in-aid given according 
to categorisation as );), c,. B, fl. 
~d. Sp,ecial of the institutions 
by the .Grant-in-A!d Committee at 
the rate ·of 50/6o/7o/sa/9oof, o~ · · 
approved expenditure.... · .. , 

. :. . .... .:. 



(iii) 

Uttar Pradesh For training colleges maint~ 
nanc e grant is not to exceed ~ 
of the approved tuition expendi
ture of the college or the 
difference between recurring 
approved expenditure for the year 
and recurring approved income for 
the year excluding Government 
grant whichever is less. FUll 
freeship "·' upto 10~ and half· 
freesbip upto 15~ of the total 

· number of trainees on roll may 
be awarded on the basis of merit 
and povert'y •. 

Source: · Information supplied by the 
state Governments •. · 



- ·-
GMNT- IN·li.ID TO ill.' .. CHER 1RAINING INS1'I1'UTIONS 

.. 
' , ,_;· . ~ -· . ~- : .· "' 

. ; ;·:. , . :;\~!.NDHRA PR@ESH .. 

.... . . , 'Ir! th~ .. i~dh!(a ,;:¢e:a,, tpe grailt--tii··aid to 

.~raining inst~tupon~ for .. e.J:elll:~mtary, te·achers is .. . . . .... 
paid ·on th~ .. follpw~g, ba.sis~ -.. · , :.:: ··. : >· .. . . . . .. ~ . . . 

(1) 1'wo-thirds of the salaries of the teaching 
. ;-:. 

and non-teaching ·st:fff and 
.- .. ·. ~ ·: .. : ., •,_ .,, ....... -... -~··7~;:.- '··:. ~ 

(~) 5Qib of' tne'-~d~iii:f''ti'e~s ·e.uo·wance' paid to the 
: . . . ,: ........ ·, .. . . . ., : .·:. . . . 

teacbmg. ana non- teaching staff; . .- . 
. · . '• . . . .·~ . . = ... ·. : . '. :., .; ... ' ...... ~ . 

. :, .·' ... ; ' (3) . Ii'lcome· from fees at standar'd rates is 
• • • . . • • : ~- • • • • ••• ':: . : •• •• : . ~- • • 1 • 

. deducted~ frbm tne' total of' items' ( f f and (2 j,~·-i'. "'• 
above ·' •. .. . . . . . . . 

• • _ .. , • • , .. \ ;, • • ~- · r . .,;_ · i· ~ · 

r.:. ··. ' '· It iri8:y ;·however, be mentioned. tha.i · thc.re are 
. . . ..... :.,--. ,· ).~ ·. '~-. :: ·::.:= .... - : .. -~li 

· no' fees 'levied in ariy 'training institution for 

elementary teachers • 
i -~ . ; . : . :I. 

• - ' / .• . .::··.-- •. t i· .: : ... .. --:. ·. ~- .. :·. ';': ;'· ~- . 

. In t:he Tel~az;a·'k·e:.a:;""the'·gr~t-=iii=-aid is a 
.• t ~,.:;!· .: .~;· .. · .. : .:····:_:~·;:·~ _:_~· ~- :';.·:.i ... : .. ; 

little inore liberal and is equal to two-thirds or the 
.; ... --:: • • ·.-·;. • • • ::~ .:. • • • .! ~=·~- !·::.· . :_ .~: .. "·~· . 
. experid'iture on ·saiaries (inClUding allowances) of the 

•. ~... t • • . .. • • • • 

! =tk-~c:n:·lli~: and. rion- teaching.· s't~ff minus -~~ome from the 
.,.J 

fees at standard _rates. 

1'he grants are..:paid monthly as in the case of 
. ,, .... ·-· -~ 

.. ,.secondary, .s~ho.c;>ls~ .: ·:-·· ~ .. -:: .. : ·,, .·. ... . .· . . . . . . . . . . . 

, , : . , . . I~· wil~ 9e se.en ~hat. '!;he :rates of·:gr~t- in· aid 

app;t.icable tp '!;raining._, institU.t}ons for .. -elementary · . ; . . . , . " . , . 

te.a¢hep· a.re,mor,e~ .. unf?-V01Ji'.al;?l.'P ii.bcm. :those· .for .... - ... ... . . .. 

· .. secQndary:. ~c"hool.s., ~he:r;e-.is;-alsq -a small difference. 

'l;Je~we~~.,t:~~;two. r~gi.or}s~·· r~::i,s~\th.erefcir.e, necessary . . .. ·. . . .. . .. . . . 

, to reVise ~hes~,;t''q~_E!.S • wid tto ':i:n.tr,odUQE!l ·.·~ .:common set . ... . : ·, - . .. . . . . 

: ,of. ;r:;ules .t 9. Q;'.ain:~g. inst.itut ic:>ns. ;f:ot-; ele~entary 

teachers in both th~ _regions.·· .11he.se 'I'ules will also 
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have to be more liberal than those for secondary 

· schools. because the expenditure to be incurred in 

training institut'foris on non-teacher costs is larger 

and there is no income from fees. l'he matter is now 

un·ci~r ·the consideration of Governm(;!nt, 
.. · . : . t ., .• 

• ... 

l'eacher·l'raining Colleges%' 

Besides one Government B.T, College, there are 

·-at ·present only two private B .• l'. Colleges getting 

grant from the Government. on an.adhoc basis 

:<1-.et Rs. !2-,000/• per annwW. No rules for grant 

· .. in ·aid to Teacher l'raining Colleges have been framed 

.'as· yet• 

l'eacher Trs;inin% Schoob; . 

. , All teacher training schools like the Normal 

Schools and Basic Training Centres are run by 

Government. l'here. are no private insti-tutions of 

this nature, 

BIHAfi 

. Besides the 10t Teacher 1'rain1ng ~hools 

directly administered by Government there are 12 

non•government teachers training schools •..• \. budgetary 

provision of Rs. 95,ooo for giving f inane ial assistance 

to these i.rist itut ions is ·made· every year •. l'he ma'in 
. I . . ' . . . . . 

purpose for which financial assistance ·is given are 

pr imar ily two; (a) payment of . st i pend, or . part 

. thereof 'to tr~:inees; arid (b) meet fug· a· <rertain port'ion 

of the maintenance cost., 



Ml tno tr1iimhls iloh®h ~~"' \t> to:U.ow the 
QOIICH)n 3YUIAU\t(rlpiW·8Y·!J.~·i;j -~ ~~~t, ~'h.-. 

-~-,tiOl'/. ~ tlWl g~@fsl it ~w~· "•t.t• .· · 
· · ·~~,\~ 1:11.·@~~Clt'!li~!J!~l"iti~ ()g~ii@~f ~f> iao~et 

' • ·~ ; ,·, •• -:-. . ,. ' ' , • '• J ' ' • 'I . . ', 

'th.ri ·s~hoey1,.~ !Uii.lQQJID,!Iel'l!l the ~~tl @f.·,p~t to be !f~'Y~R 

··tit :~~h -~n~@.i. ~~U ~i ¢.~~~~-ti.l · ~ ·tw.i p;~reetor,.te 
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MADHY.\ PR:'J)~® 

For all types of. private educational 

institutions (except .• pglo" Indian schools) ,. there 

is one uniform principle of grant~in"aid. 1'he 
'· 

grant~ in" aid is assessed as equal to 75 per cent of 

the ·admissible expenditure or the. net deficit 1 

·whichever is less. In defining admissible expenditure, 

·detailed· conditions have been laid down, 

For iilstance, the requirements of; staff for 

each type of institution have been prescribed, The 

scales of pay of the Heads of institutions, teaching 

staff·, clerical and other class rv servants are 

required to be in accordance with those sanctioned 

for the corresponding categories of the employees 

in government educational institutions. The contingent 

expenditure is also prescribed according to specific 

rules, The rates of fees, as well as the expenditure 

on free studentships and other concessions, are also 

laid down, It, therefore, becomes easy to determine 

the total 'approved 1 expenditure of an institution 

for the purpose of grant and also to determine its 

income, The. grant· in· aid is then calculated at 75 

per cent of the total approved expenditure• or the 

net deficit, whichever is le~s. 
'· 

Nain;tenance grants are ·sanctioned for a year 
' 

at a time and are payable in two half-yearly instal .. 

ments. 

~s a rule, maintenance grants to institutions 

are assessed once in three years, and an assessed 

grant holds good for the entire period., including 



.. -S.. 

.·.·: 

the ·year of assessment. A. maint~mance grant is not 

: re'asiessed durin~ this p~r iod ev~n if the expendi

ture of the institution ~s increased, except in 

' cases where the increa~e is the. result of expansion 

: effect~d with the previous. approyaJ,. of:.:the state 

·aover11ment. : 
'l • 

. : .·(; _; s ::i-
... : 
.. 

'IJ.'he main lacuna in the Madhya:.Pr.adesh Rules .. ·:.. .. .. .. 
relates to the definition of ~in~.ome 1.-·.- Under Rule 

32 ·'of ·the' O:rarit'· in:..,{id Rules,. :t.he _,i.Qqp~e ·ot the school 
. . .. , ·-· .·... . ... 

: :('gi :tihd~ tCi be the total amount .q.e;riveg .from fees, 

subscriptions and endowments. an<;l- grants from local 
' ' ' 

: bQdies''Oi< atith~ri'tf~~ ·b~t does t!lOt include any grant 
' . . . ~ . 

from stite ;funds. Because the -total income is taken . . . ;_. .. 

: 'into cunsiderati~n. '.iri this inanner' there is no incentive 
' . . ' 

on the inst:t.tu:t-ion to raise more funds (any such attempt 
. . . . : .... ·: ·: ·. . . ; .·. 

: on ·it's. patt would. only result.,in ·a reduction of the 
.'.; . . . . • . .. . - • •• • . ••. • J.: . •• ·_· 

-grant.:. in•"aid) • _,·Nor ··i$ ·there any incentive to 1;he . . . . . . . . . . . ~ . . . . . . 
:i,.nstitui:i.o~ to economise. in exp,e_ndi1;ure.: Consequently, 

the Madhya Pradesh s~stem tends, in .. practi~e, to 

'ihcrease expenditure and to reduce the .amount raised 

through non·gove~nmental resources. This is the main 

reason why the grant~in-aid per pupil to several 

institutions_. in :t-~adhya Pradesh is larger than the 

cost per pup_il· to Governime'nt in 8: Government institution, 

This aspect of the problem will have to b~ reconsidered 

by the Stat.e Government, 
.·. 

In addi:tion to maintenance grants, grants can also 

be given for equipment and buildings. l'he maximum 

limit of th~ equipment grant is 5o per cent of the 

actual expenditure, except in the case of science 



laboratory fittings in respect of Physics, Chemistry 

(excluding Chemicals), Biology,. ~griculture and 

technical subjects, workshops, gas plant and its 

~stallation, where tlie rate of grant is ?5 per 

cent·· of the .:ex pend itlll' e ~ 

·l'he extentof·b:uilding grants is as follows :• 

· {a) For inst·it·utions in urban areas, it is one• 

third of ·the totell expenditure, Urban areas shall 

be towns having .a populai;ion of 10,000 or more 

according to latest census, 

{b)· l'he building gr. ant for the· following types 

of institutions shall :be at 5o per cent of the total 

expenditure: .. .. ; 
:; .. ! . 

(i) for institu~ions in rural areas, 

(ii) for g1rls 1 . institution~, 
. ; ·:·· : ... 

'·(iii) for special institutions as pointed 

(iv) 

out earlier, .,._ · i ... 

for buildings directly necessary for 
the efficient teaching of science 
and technical subjects· (excluding 

·Domestic Science .and Physiology Hygiene), 
viz,' laboratories, workshops and 
·science l_ecture theatres, 

The building grant is payab;Le subject to the 
. . . 

satisfaction of other conditions laid down in this 
\ ,. ' I' 

• .. , 

·behalf. :·· 

M@:llU$Hl'RA 

l'raining Schools for·pre-tirimary teachers are 

paid grant- in-aid at 5o per· cent of their approved 

expenditure, ... 

Training institutions for primary teachers in the 

state are paid grants at 2/3rd of their total approved 

expenditure. In addition, Government pays the fees 
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of teachers deputed by the Z1lla Parishads and 

Municipal School Boards/Municipal Committees. 

1'he Training Schools for primary teachers have 

practising schools attached to them and these 

institutions receive grants on a liberal basis, i.e., 

100 per cent of ~he salary and allowances of staff 

and other contingent expenditure approved for the 

purpose. ~ non-recurring grant at two-thirds of the 

cost of equipment· for crafts, books and apparatus, 

library and furniture is also given. 

1'here are a number of Junior and Senior Hindi 

Shikshak Sanad Classes started to meet the demand 
Hindi 

of · trained,Lteachers in primary and secondary 
•'.· 

schools. 1'hey are paid grant- in- aid as under:':" ,. 
' ..... 

1) r.iaintenance grant at 66 2/3/6 of tlJ.e. 
admissible expenditure. · 

2) D. A. grants at 5o,; of the admissible 
expenditure. The grant is calculated. on 
the above b!lsis but limited to actual 
def ic ito 

PUNJ.'Jl 

The training colleges are p~id grants· in-aid 

under the same rules as apply to. colleges of general 

education. In so far as training schools are 
.. 

concerned, the policy of the Government is not to .. , . 

allow private· enterprise in this sector. The question 

of grant""in-aid does not, therefore, arise. 

Rules of Grant·in .. Aid: Prior to 1949, each of 

the integrating States had its own rules of grant· 

in•aid. Soon after the creation of Rajasthan, a common 



c. a .• 

set of grant- in-aid rules applicable· to the state 

as a whole was formulated. l'his was revised in 

1956 and the revised rules remained in force till · 

1962-63. With effect from 1963·64, a new set of 

grant- in-aid rules have been introduced. Some 

further modifications to these rules, however, are 

under consideration at present. 

Grant- in- A.id Committees: An interesting 
. . ' 

feature of the grant- in-aid system in Rajasthan is 

the establishment of the Grant- in-Aid Committeeo 

l'his Committee consists of the Director of Primary & 

Secondary Education (Convener), the Director of 

College Education, the Chairman of the Board of 

Secondary Education, a representative of the Education 

Department, a representative of the Finance Department, 

the Director of Sanskrit Educatjon, the Director of 
.. 

lechnical Education, the.Deputy Director of .Education 

of each range (when proposals concerning his range 

are being considered) .and 3 eminent non-official 

educationists. This high-level committee considers 

all new applications for grant- in-aid a11d also all 

applications demanding grant-in-aid at a higher rate. 

t..pplications for non-r~curr:i.ng grants can be sar.ction-
1 

ed by the Director of Education concer.ncd up to a 

limit of Rs.25,ooo; but if the amount of aid is more 

than Rs.25 ,000 but less than Rso50 1000; the mutter 

has to be placed before the Grant- in- aid Conunittee • 
But once the Committee has approved a new application 

for grant-in-aid, or fixed t:he rate of grant-in-aid 
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. . . . . \ ... 
for an :institution,' nll filrther recurr:ing grants 

- . 
a;re sanctioned by the Director of Education 

. c:onccrned without refer.ence 'to· the Committee. 

Ne!edl~ss··to say, 'Government 'seeks' the 'advice of. 

tM Grant"'in~;~id coiiunittee whenever ~ oposals 

regarding ·amendment 'to rules of grant~ m-aid are 

to be considered. 

r.' ·.' :Prihciples ·of Groot· in-Aid: The 'Grant-:in-·\id . . 
Rules prescribe the conaitions for 'grant-m-aid for 

different types of educationa'l institutions on the 

· generally accepted lines. 1'hey also lay down that 
. . ~· 

the grant· :in-aid committee shall divide iin :insti

. -tut ions in rec'e ipt · of grant- :in"" aid :into five . . 
cate.gor ies - D, C, ·B, A and Special. 1'he amount 

:. of grant-m-aid is'·based on the "approved expendi

ture" of the :institution and depends -upon the 

category assigned to it as shown below:~· 

Category 

·D 

.. c 

B 

A 

Special 

Amount of Grant:.. m-·Aid. 

5o;b of appr 0'1,1'ed 'expend :iture 

-cio~ 

· BoJG 
, ~ ol 

90% . 

beta;i.led :instructions are laid· dewri'for .. 
\'' .. 

,.def'm:ing the approved expenditure. Tt may also 
. I : 

,;be said that the te:t'nis and condition~ al'Ef fafrly 
I 't ' 

liberal. 1'herEi is also ·a cortdition. tlio.t the . ·. . 
total grant- in-aid ~ayable to an :institution shall. 

nqt exceed' the difference between the 1 appr "ved 
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expenditure' takEm-into account and 'the income 
• 

from fees and ethel' recl.)l'r ing sources 1 during 

the same year, In calculating income from fees 
.- .. 

and other recurring squrces, no account is token 

of the income from ,interest on reserve fund or 

rent of properties at:d also of fee income from 

fees charged at a rate higher than the Government 

rate, to the extent of the actual excess realised. 

In other words,. the pr.ivate schof?ls inRajasthan . . 

have the liberty to .charge fees at rates higher · 

than in Government institutions and to utilise the 

proceeds thereof for maintaining better. standards• 

If they charge higher fe~s, therefore, the;v do not 

suffer a diminution in grant;. m-aid due i'rol!l Govern

ment. Tliis is an extremely valuable freedom which 

the voluntary organisations need~ Provisions like 

this should, therefore, be adopted by 'other states 

as well, 

Non-rec.urr ing ~ant.s are sanc:l;}oned for 

buildings, special repail's, purchase of equipme.\'lt 

. and ful'niture, and library books at a rate not 

exceeding 5o per cent of the total al'proved 

expenditure. 

The classification of institutions in the 

different categories. is done on the basis of 

several objective. criteria laid down such as 

staff, buildings, equipment, results, etc. 

Authority to sanction Grants: Non-recurring 

grants not exceedmg Rs.25,ooo· can be sanctioned 
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by ~he Director of Education concerned. \!]hen the 
. . 

·amount of ·the non-recurring grant exceeds R\25,ooo, . . . . ::' ' -

but is less than R>.5o,ooo, a reference, to the Grant-

in• A.id. Committee is . necessary before the grant . . . . . 

is sanctioned by the Director of Education concerned. 
. . 

Re.cur.ring grants are to. pe sanctioned by the 

D~ector of Education·concerned. But when the . . . . . 
institution has applied for grant- in• aid for the 

. . . . 
q.r st time,. the applicatio~ needs the approval c:J: 

the Grants- in-Ud Committee. .The rate of grant- in• 
• • •• • :. • ••• 1, . -

aid t:or a given 'institut'ion is aJ.13o .fixed''by the 
. . :- . ~ . . . . .. . 

Grant- in• Aid .C.ommitteie and q~ b~ alter.ed. ·only after 
: .I " .. . • ~- ·- . -

consulting the. Colliniittee. . : i ~ .;:· ::· .. · : 
. . .• ~ . 

. tf.ssessment 
' . 

and Paym~nt of Grants- j,p•Aid; 
'I -, 

Gener.aJ,.;J .. y, grants ar'Ei 'asses's.ed on the .basis: of the 
. - ~: . :.: .... -. . . . . . . ' .. ' ~- . :.: ~ ._ .. _, . . - .. 

expenditure .. incurred in the prev ious,.f inane ial year. 
; . ~ .. . . . . . . . . -

. . . ' . 

. In special cases (e,g~ when a.new,C01,il'se:ar:·class is . . .. -

-~·tar :ted or a.· new· exper i.m!mt or project. is undertaken .. ' . . . . . . .. · . 

or an institution has t'o face ser.ious finahc ial 
. . . . . . 

' . 

handicaps) grants may be sanctionej:l on the basis of 

the current year's budget. 

On the. bas is . of the .amount of grant- in- aid 
.. ' 

sanctioned in the previous year, 1/1,2th of the grant 
' . 

is paid to the institution every month, subject to 

ad justmeot, UJ:lt i1 the ·current year's grant is 

sanctioned. ·This practice· is of great help to the 

institutions and does not create accounting 

complications or problems~ 

Swc ia.l Fea,tures: One important feature of 

the Rajasthan Grant- in-Aid Rules is that grants 
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· ··are given at ~he. same rate for all types of 

educational institutions - from :pre-primary tc 

.post-graqua~~. l'his is.rather arbitrary and .. .. . . ·- . 

unrealistic. It w~uld, th~refore, be better if' an . . . . . . . . . 

att~mpt ts made to ad.just the principles of grant .. 
. ··-· . . ... - . - : . 

. in• aid to .. the .special req~.i;~ments of the/different 
. . . . . 

types or educ8:tional institution,s, :. 

,Ulother important feature .of the Rajasthan 
. . . . . - . 

·system is the division of educational ·institutions 
... 

int.o .five different categories, This is certainly 
: . . . . . . . 

better than t~e ~ystem under wh!ch a flat rate·or 

grant-~·aid is given ~.oa~l institutions, irrespective 
' 

of standard, But the Rajas~han sy;;tem also has· its 
. . 

. own problems 1 In spite_ of the fact that these rules 
: · .. . , 

have been in force for .some_time, it has not yet . . . 

. been :possible to evolve very_satisfactory criteria 

for the classification of institutions into different 
• 

ca teg~ ies. l'here can always be differences of opinion 
. . 

regarding the classification of any given institution? 

and. a good Qeal of heart-burning results if different 

private institutions compare. the.ir ·categories with. 
. I 

each other. ~llocations of favouritism or political 

pressures are alsomade in some .. cases. It appears, 

therefore, that a more earnest attempt will have to 

be made to evolve fairly objective criteria for the 

classification- of private educational institutions 

into different categor :i.es. If. this car-mot be done, 
' 

the rules will always come in for critic ism. · 

Reference has already been made to the 

establishment of a State level Grant-.iri-Aid 'Committee 
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which is a unique and valuable feature worthy of' 

adoption by other states. 

UTTt.R PR@ESH 

Professional Colleges - 1'raining Colleges: 1'his is 

governed by para 320 of' the State Educational Code 

which is reproduced below:-

11 320 - Grant- in-aid payable to the non-Government 
~aining Colleges will be subject to the 
conditions prescribed in this chapter. It will 
be assessed in accordance with para 319 above. 
In add it iont · , it will be subject to the 
continued fulfilment of' the following conditions:· 

(a) 

(b) 

(c) 

(d) 

(e) 

1be staff' of' the aided training college shall 
be appointed in accordance with paragraph IV 
of' conditions of' recognition. 

No person shall be appointed on the teaching 
staff' of' the training college without the 
previous approval of' the Deputy Director/~ 
Regional Inspectors in the case· of' training 
college for C.T. course and of' the Director 
of' Education in the case of' training 
college for L. T. course and no teacher 
shall be dismissed, removed 1 discharged. 
or reduced in rank without 'the prior . 
approval of' the Director of' Education. 

The number of' candidates to be admitted 
and the method of' selection for admission 
shall be as may be laid down by the Educa
tion Department from time to time, one of' 
the conditions being that five candidates 
may be nominated by Government for admission 
to each training college. 

1'he grant may be suspended, withdrawn or 
reduced at any time by the Education 
Department. 

Full i'reeships·upto 10~ and half' i'reeships 
upto 15,; of' the total number of' students 
on roll may be awarded on the basis of' 
merit and poverty." 
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Table ~~. · 1 Size and Significant Areas of 
PI'ivate Ehterprise in Teacher 
Training Institu tiona - 1961-62 

. :Total number of Private :Percentage of Private 
S t a t e · :Educational Institutions:Educational Institu.-

• :tiona to total number . . 
• :of Institutions . . 

: s For For Total • For For Total . . 
. ; Boys Girls • Boys Girls • 

1. Andhra 18 "14 :32 19.4 33.3 23.7 .. 
Pradesh {93) ( 42) ( 135) 
I 

~ Bihai' 14 7 21 14.4 28.0 17.2 
(97) ( 25) (.122) 

3. Gujarat 22 "12 34 40.0 63.2 45.9 
(55) ( 19.) ( 74) 

4.· Kerala 38 11 49 59.4 61.1 59.8 
(64) ( 18) ( 82) 

5. Madhya 1 2 3 2. 4 28.6 6.1 
PI'adesh ( 42) ( 7) ( 49) 

6. Mad!' as 4 11 15 66.7 61.1 62. 5. 
(6) ( 18) ( 24) 

7 .• Maharasb,.. 100 38 138 66.2 76.0 68~7 
ti'a ( 151) ( 00) ( 201) 

8~ Mysore 19 19 70.4 o.o 67~9 
( 27) ( 1) ( 28) 

9. Orissa 1 1 2 1. 3 20.0 ~4 
( 77) ( 5) ( 82) 

10., Pan jab 4 9 13 26.·7 47~ 1 41o 4 
( 1p) ( 14) ( 29) 

11 .. Uttar 33 7 40 23.9 23.3 23.8 
Pradesh ( 138)( 30) ( 168) 

12 •. West 7 10 17 13.0 83.·3 25.8 
Bengal (54) ( 12) (66) 


