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PREPAQ! 

Many tar-reaching and ,fundamental eban.9;ea ha'Ye 'akea 

place in the poet-war world monetary ayatea (Bretton Wooda 

Syat•) in the laat two cleoadea or ao. !be Hlient. leaturea 

which were underlined at Bretton Wooda (19~) 10t ,,radually 

eroded and many contradiction• go' built up into the ayatea 

during the courae of ita tuaetioain&. The breakdowa ot the 

Bretton Wooda Syat• in the early 1970• led to a ••rlu of 

deYelopmenta wbiob ultimately oulalnated in tbe ~rsence ot 

the Managed Floating Syatem. 

Thia work which at.a at reyiewinc tbeae de'Yelopmenta 1a, 

in a aenae, a critical oo.aentarr tros Bre\toa Wooda (19~~) to 

Jamaica (1976) and it waa undertaken under the valuable guidance 

ot Dr. s. v. Bokil. At the ••rr outaet I •uat aoknowleclge •r 
lndebtedneaa to Dr. Bokil, who supplied me the aeoeaaary frame­

work to operate. But tor h1a p•netrat1nc o ... enta1 Yaluable 

augseationa ~ nd aubtle analyaia ot certain intrioa~e aapeota ot 

thia 1ntereat1na aubjeot, tbia theoretical work would no\ ha'Ye 

aasumed t hla present ahape. But I auat beaten to add that tor 

all t he technical det1o1enciea and tactual errore that aay have 

crept i nto my work I •• aolely reaponaible tor it. Bealdea I 

owe a great deal to Dr. Bhagwan Bapat, who waa a oonatant aouroe 

ot ineplration and encouragement and ottered me all pe•aible 

help. I muet expreaa my deep ••n•• ot gratitude to t heee two 
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Proteaaora and other taoulty ... bera tor bavlnc lnouloate4 

in ae a aplrlt or ori,loally looking a• \btnga and pereona. 

I aa very much grateful to the Director and Join' 

Dlreot.or ot the Gokhale Inatltute tor bavlnc ••leo\.. ae 

under uoc•a raoulty I•prOYement Proa~am•• and otter .. •• a 

tellowahlp whiob enabled •• to undertake thla work. Mereov•r 

I muat mention that the aoademlo •nvlroaMen' pervadln& in the 

campua •orked •• a aajor atl.alattnc taotor beblad thla work. 

I alao expreea 111 \hanka to the L.lbral'f Stall et \hla 

Inatl~t• who extend~ •• aa exoellen\ oooperatlon. 

Gokhale Inatltute ot 
Politics and Eoonomloa, 
Pune 4. · 

June 30, 1979. 
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IBTROOUCTIOI 

Thla work ia a cri~ioal atu4y of the tunotloD1n1 ot the 

Bretton •ooda Syat• (BWS) dunna l91t6-1971 and aut.ae.-en\ 

deyelopmenta ln the lnteraatlonal •oaetarf field. Suob a et.udf 

la a \rul1 ohallengift& one 1n Ylew ot the •••t literature ••all­

able on thla taaolnatlnc toplo wbere there la hardly a top 

economlat who baa not aade hie oont.ributlon. We ahall there• 

tore try to analJte the iaauea that bave been debated ln tbla 

literature and trJ to craap their aianitloanoe along wltb the 

l.,ortant development• that have ooourred ln thla tleld durin& 

the 1960s and 1970a. 

To aoo .. pllab tbia '••k we lira• examine the nat•re ot 

international monev aad the eaaentlal feature• of aft ideal 

world •oaetary a yet• ( WMS). Ia the llgbt ot tboae requir ... nt.a 

ot w.ta, we aulyae the arraqe~~enta aade uncler the auaploea ot 

the I Mr for the poet-war lnteraatlonal aone,ai"J order. We .... a 

examlne how IWS aotually tunotioaecl durin& 19J.6.1971 and wbf lt 

raD lnto eerloue trou•l••· Tbe oollapae ot the I WS ia 1971 and 

the emergence of the era or •anased tloat.lns rat.ea ooupled wltb 

the i nt ernational oll orlala have pu' the world at • point ot ao 

return. We ahall ~ry to graap the a1anlt1caaoe of the proble•• 

t heee moaentoua development• have given rlae '•· We eball 

conolud• wi t h our aaaeasment. ot international •onettU"J aoene •• 

it looka to ua at pr eeent. 
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