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trae debate• do no~ •• , • .,. .ftrelr r.te -.y .. tale 

taaues tbat cave nse to the• need• into tbe paat. S1noe tbe 

19SO., newly ladependent ua4erdnelope4 co•trtee b&Ye dei'C-

84, who cberlah tbe up1J'at10D ef betterlDI tbetr lo~ 7bey 

haft restliT'eete4 tbe tbe-=s of t he role or the state, aocele

ratecl 1n4watrl.al1aatton and. plarm1DI iD the at~ to oon

sc1·!:»Ul7 4etenlne tbetr tutan. In tta1s caotest, tbe debate 

ot ~~9~ vbieb preeedecl tbe Softet plunp into tn4ust.J'lalls .. 

tioa aaaWMs a new ~1p1t1caDoe. 

-rhere caD be DO uaiversal patten or strateSY tor tbe 

4nelopraent ot partlcalar eountrtea, 41vone4 fro• vllat.ewr 

pecal1ar eiNWUtance tbay •a:r tte4 theaselfta tn, and 41ftst

ed ot tb• speciti.c aatertal tlft4 eultval. entronlleDt ot tbe 

nations. tt votll.d be natve to extrapolate tbe 4eftlctpeeat 

patt ern of oae counttT an-d supel'lapoae t t a poe another vhldl 

faces ditfennt OGD41tlou, ha 41tterent 1nst1\ut1ons, a 

different reaouree base and a Uftennt etbos. Put experi

ences can, nonetbeleaa, pro.lde a vl4er perspeott .. and sbe4 

light on the nat-ure and potent.lals or an ecoJ»>IT• It enb•oea 

unders tanding. 

't'b1s work has relied a»a1ftly tapoa sourcee awatlule 1D 

..... ngUsh. Tbe cont rlbuttoas of 981"1ous peraona1.1 ties who 

partiatpated tn t he debate have 'been tnacoessl'ble. We bave, 
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tbua, conceatra~ • the •ate-rial &9tdlable. 

My ttuaftks so nnt to tb:e Altl1cb\J' tbat th1a vorlt 1• ower. 

Sere, on 1taJ'tb1 Pt-ot. (Dr.> "• !. Duppta baa been 110st patient 

and eullptentns 1n tnt t1at1Da se into tbla aev ( to •) t1e14 of 

etw:t,., and 1n prOY1d1ac t.he v14e~ e4 4Utereat perapecttw o~ 

.Pol1t1cal ECOD011J'• nts tnnuenee upon -., •tbtn1tt.Dr proce..-

bas been oons14erable. H1a 1d.Ddnna aDd oonstcleratlOD hue led 

•• to reassert. q faith 1D buan1tr en4 bawe aone a loa& v_,- 1D 

the completion or tale vor.k. 

Dr. 3ft7& Mehta bu rendere4 1rwlllaable be1p. rbe vartoua 

librarians have proylded cheerful ualst••· 

Sbr1 s. K. Ath&l.e <lesel"ha a ftJ7 special note or tbanu 

for "f1pt1ng" (u be tena it) very cbeerfull.J vttb tbe drafts 

and saking the• available double qtd.ek. 

Viftally, r ove a deep debt or gratitude to the ••ben or 
the Indian Snbool or Politleal ~CODOIIT m4 to -., vartou 

tr1anda vbo prori4e4 enoouraae•ent, boou, vent tbroup the 

dratta and belpe4 1n tranelatlon work. All tbe•• a~aoo1at1ons 

I sbal.l eber1sb over a lite tt•. 

Ookhale Inst1tute ot 
Polit ics & Reonoa1cs 
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¥DAfNi I 

l!moor.rcnot 

Tbe Soviet Induatr1alleation D~bate vu the first con

scious attellpt to lead an entire country o.n to tbe patb or 
raleotlesa &I'GWtb, 1ndustr1al1aaUon and udem1eat1on, witb 

a detera1Dat1on and sacrttlce nefti" before an4 unequalled 

sinee. Ita obJective vu to 1nd.uatna11ae and to build 

soolaUs• in a preclold.Dantly ap1.culttaral1 backwal"d country 

vhieb had a veakl7 developed beaY7 1n4u t17. 

Soviet Russia faced a peculiar ai tuatioa in the t.ven

ti.ee. Tbe Revolution ot lfoveaber "'t 191?, (NS), bad lo

stalled a ~roletariat r&£1 .. , co.~tted to building soc1al1s•, 

in a war shattered country vhere the aoeial toNation vas 

predo111nant1y pnoapttalist. SoeialistD can be built (1) on 

the basia of 1a4utrial1satlon wbicb OJ'eates relations ot 

production that are conduct•• to soc1alisw and ( 2) on tbe 

basis of the collective will or a populance cOtM1tte4 to ita 

i deala . H'bese preeond1 tiona did not exist in tbe no'liet 

eecmomy, and Lenin envis aged tbat they should be oreate4.1 

The f1rat u aault on tC) soclalisil b ad ended ln disaster. 

!he 1920s r epr esen ted a period or trana1 tion, "e&rki.nl t1Cie" 

before tbe final ::ms l augh t. on to soc1al1ae~. Durin! tbla 
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breathing space a n•torat1oD of tbe ·~ to prewar levels 

vas achieYed.. I t.s reoonet.ruotlon on soc1aU.•t linn, however, 

vas a ore fonidable tuk. It vas 4.ur1ng this trana1t1onal 

pbue that a debate took place to tndustrtal.ise tbe country, 

thu tac111tat1ng its trans1t10D on to soolal,ls... 'fbe ex

Pl"••• obJective v•• or •eatcbinc up •d surpu81DI tbe b1pest 

produU ve 1ad.1ces of oapi ta11s.-. 2 

The long run a1a t 10al.a and upirattons wen 1ft 

ba!"'IID10WI concord• - tbe endeavour to b\tild •oe1allsa vaa 

wuln1atoua so vu the aabscr1pt1oa t.o st•te ovnenh1p of the 

uana ot produoUoo; all &riQHDts ven sobstuttat.ecl w1tb1D 

tbe ~arxiaa scheme ot analysis; al.l participants ...Oolft1ae4 

that all out 1ndastl1.al1sa.t1on wu a "SJ'ftODJII tor econoldo 

progr.a.- and an 1aperatlve nee-4 r()r the utabltsbaent of 

aoeiaUst relations of production; al.l qree4 t.bat vitbout 

1n4ustr1al1aaUoD""ve will all . ·perl•b together as aa 1Dde

pedent natioo". Yet, they arrlYed at d1-tr1eall7 opposi w 
conclus1o• u to bow to go about aebl.enng these ends, 10als 

and asp1nt1ona; tbe discord vu regarding tbe strategy to 

be pursued to best acb1ne a trana1 Uon to soc1a11s•. Tbts 

eons t1 tuted the debate. 

s trateg1es3 are esMntiall.T vqs or using and aob111s-

1ng resources 1n order t.o achieve eertatn long run obJec

t ives. The oven1d1ng al• ot the strategies tor development 

moot ed during tbe debate vas to 1ndwa triallse the count.17 

and to b111.ld s ocialism. Tbe strategies, however, dlttered 
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on 1uuea ngarcl1D& -

1) Tb• rate of lJWestment in the eouatry vhet\'ler it 

.abGGld be high, and place a ere at I train OD pro4oct1Ye ft

SO\U'C88t ylel.ding productlfl.tJ' oat of vbieb new ruouroea 

ct>uld lJe towsd, or vbetber the rate of laves blnt sb.otald be 

elov. 1'h1s voul4 •tnvolYe a s~taller &Dnual 1DYestMnt pro

gr8Jiae, at the espeDSe or aaldna rutve years lea• rich 1n 

produt1v1ty than under the alternati-ve and 1101'8 bero1c 

Mthoil they cOuld bave been.•a. 

11) The speotrtc develoP"Gt pattern and Ol"der to be 

followed - i.e. wether 1nYes talent abould rtrst be directed 

t(T...rards qrloul ture, tbenbf 1nc;nu1ng tbe food and raw 

raat~rial base tor subsequent 1n4us tr1a1.1aat1on, or vbetber 

1nves tment priori ties be IJ'&nted to tbe 1n4ustr1al sector 

f'roa t.be very 'beginning. Within industry the qustloa vu 

whether t o grant priority to he&VJ' industry produolnc oap1 tat 

goods or to li&bt oonsuer «ooda industry. He&'YJ' indoatry 

tor•ed a crucial an~ enduring bottleneCk to tbe rate ot total 

coos truct.ton 1n tbe ecoaoJ~Y. I nwes tsuents, tberein, would 

enable the rate llf tot.al coas trucUon to be lnereued. On 

tho o t her hand grant ing priority to Uab.t. industl"1 woUld 

yield a quick oatput st'l"8am or 1 tems that could 1..-dtatel.y 

s ati s fy consuar0r der~anct, "tempt aore aar1cult ural sappllea 

f r o• t he peasantry and expand tbe trac.te t arnower betvee tovn 

and v1ll qe" . 



111) '!be 118tbocl of aobU1a1ng reaOIU"C8s tor deYelopuat 

(i.e. vhatbor resort abould be had to roreecl or voluotar~ 
• 

sa-vings; vbo should bear tbe burden or develo.pont et.c. ). 

gaeh s trateey, aorecwer, explle1 tly or 1apl.1c1 tly in

corpor-ated the v1sio'D or 1 ta protagon1.s t resard1Ds t.be pre

sent and future relations between ( l) tbe Gonet state and 

the peasant •asses ~ and between (2) large scale . soclal1sed 

10\iustr.r and petty production. V1s1ona 1'8gar41nc these 

relations were taapen.d by tba ideological lean1np of the 

protacoa1sta and tbe manner 1D Vbich tbey eoacelved tbe 

tut"re, as vell as their idees reaarding t-be posa1b111 t.y or 

aposs1o1lity Qf buil41ag aoc1al1a• ira one oo\IDtry. 

The lett atrateg1e• were inclined towarde establ1sblnc 

th.e "'dictatorship of industl'J" 1n ot'4er to t~a1nta1a tbe 

"dictatorship or tbe proletariat". These 1D¥o1Yed tbe sloy 

but sure expropriation or tbe presoc1al1st fons and tbe 

es tabl1.sbfaent of soa1al1am on tbe basis or la.rae scale lndu.. 

strlalisat1on an4 uroan1sat1an. 

Tbe rlfbt s trate11ea were based on tbe prewlae tbat 

t.be econ,"lmy could progress only on tbe buts ot a peuant 

voJ"ker alliance. This was inviolable. 1'be1r s ·t.rategtes in

volved tbe gradual1a tic t ransfonation or society on to 

soc1alis t lines by dertQD3 t~at.1on and education. 

~e sh.all, tn what foLlows, present the baelrsro~aftd and 

t be setting of the debate-var C0111'1an1s•, its abandomaent ad 

the r esultant new ecoaoetc policy (N" P); tn. 1nterpretat1ona 



.or HXP and the -prObleas 1 t cue rise to in tbe encteavour to 

reconstruct tbe econoiiJ' on socialist 11ae•1 t'bo problew a 

capt tal scarce, backward, predoainantly acrart an econot'Y ( 804 

aoclet.)') voul.d race 1D a concert.e4 effort tovarda 1•plefN1.1t-

1ng larp scale tn•estaents to ensure rapid llldustr1al1s.._ 

t1on; and, rtnally, ve try to capture tbe essence or tbe 

solutions offered ln a tbes1•1 tlftt1tbuls, spthes1a tasblon, 

eflpbasistnc the strategies aooted, ratber tban 4vell1nl upon 

persona11 ties. · 

Sban1a ·ad•ocate4 a sectoral l•balauce 1D favour of 

qrioulture and 111bt ln4uatJT 1n an eaaentlally tree trade 

settinr • vtlat Roatov later crbJ1.stened. •tbe testUn t1r.f.41 

pollq. Tbts would be tbe natural course ot developerat. ot 

an ecOftOtly. fbe te~equacy ot aucb a pol1C7 to a country, 

bent by all eeans upon catobina up wi tb a 4etera1natton and 

vlll• as Yell u 1 ts econowlc ahGI"toOlllap 1•• us on to 

Preobraaens~•s d1..-.trtca11y op1)0se4 pJ"Oifi"Utae ror •aQltel' 

1fldust rt.al1eat1on• end the •ans be a4•ocate4 to aob1ne sueb 

a policy. ltate..-dependenc1es1 b~vever, were on tbe roretront 

or SukhU'in' s thought, ad be sooted a strateu tor balanced 

p-ovtb, l"atber than aselgn a preponderance to _,. one sector. 

Rat 1ona11sat1oo, ett1c1ency and tbe cooperation or tbe 

peuantJT, together, ronnel tbe p1Yot around vb1ch his 

strateu r evolved (and evolve4). 

Finally ve end with so.e views ot Fel'<l•an and Str1aul1n. 

Fel' dman's l!IOdel of growth has a plaee or 1ts ovn in grotttb 
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eccmo111ca. 'l"be dra~~at1c leplleations ot bla IIOdel could not, 

bat, haft 1nnuenced the plaDners Wben tbe7 act.uallJ ronlllat

ed tbe eelewated r1 'f'9 t t1 •• year plan. s tr1•ulln bas t.leea 

t~uob aeclected ln tbe literatt&J"e available in ED&l1sh. Be, 

boveYor, vas tbe architect ot the rtrst rt._ year plan. Hll 

vlewa, sore than aay one else•s, 1nnunee4 the course tbe 

soviet ecoaoay actual.lJ eabarlred upcm. 8rg.o1 w1 tb b1a Yieva, 

we cloae our work. 

Aet1on followed tbe words. It waa ebaracter1se4, in 

the SOYlet Onion, bJ a rate or aceatdatlon vi tb rev equals J 

an overvbel•1ng .. pbuis on the producer goods seetor; tbe 

extraotion or a surplu tro• a.grleulture b7 ita oatriabt. 

collect1v1aat1oo, 'red. in tooth end clwt; Md, bJ a SJ&te

•atlo plannlnc ot tbe nat ional eeano-.,. 

The avareneae ot tbe nature end poteftt1al1tlet ot aJI 

eoon0117, and or tbe al temat1 ves open to 1 t, e• enable tbe 

planners to marshall the econOIIT alo01 tbe pat.b tb.,. dealn 

1 t to tread. R1ator1cal experiences or beaten paths ad 

s twtbl1nc llloeks eannot, but, enbanee avareneae, encS, vbere 

called for, sbed k1Bily llebt on to gloQ~~F pi etares. Tb1e 

1a a task ineabent upon b1storf'. In the true tradition or 
Tac1 tws, we subject our enqt~1ry, "s1nee ira et at\ldio", S on 

to some or the econoatlc aspects or tbe debate or tbe tvent1es. 



~HAPTIR II 

IACIQDQU!P m ~ mmm 

2.1 WK Cgl!g!piS! 12113-1.221 

2.1.1 t he tnaty ot !rest L1 toYak, Mareh 3, 1918, tour 

mantba attar tbe rnolut.1oD ot flloY•ber 1911 (Rev st,.le), 

brougbt about a cessation or bostU1 t1ea vitb t.be Cenana 

and ended Russian part1c1pat1on in the ?irst world war. 

Hovever, econoalc bTeakdova, a refusal ot raanacera 

to cooperate, and •sbeer el ... ntal emus• follow~ tn tbe 

valle or tbe J"eYOlat1on. Tbe oneroua peace of Brut - r..1 tonk 

vu abattered by a Yut C1Yll var, greatly exacerbated. by 

allied lnterveatlan.1 

The dtotat ea or ciroustances as vall as tdeolopcal 

fervour proapted a aeries of a wee ptns deere ... 2 7\lue 

deer ... 

a) Abol1shatl all eeoeoa1c property, 
' 

b) Wattonal.laed land and ordered tts cl1atr1button 

to tbo.se who worked 1. t, 1rrespect1Ye ot aez, 

c) Nationalised 1nduatrtes and banks, 

d) D&manded a forced requ1s1 tton1n1 :;,t q:rtcul tural. 

suTplWJes. 

These dec rees oul.111nate4 1n a period or extreM 

comutun1zat1on, alluded to in 11 terature as var couunisw. 

1 
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on the ideological level var CGfttllltaa -!lq hoe bean 

en atteapt to traDstora Russian soetety directly tnto the 

classless cOIIMilm!st ideal; on tbe praetlcal pl.~, however. 

1t wu a 11easure or expedleaoy attallptins to est.abl.isb 

tborougbaot.ng state control over 1ndtaa t17 and trade to •••t 
tbe prevalent mala, and to chmmel resource•) throqb coer

olcm, into tbe e1v11 war. 

'rbeae att•pts coaleaed to Jield tbe tollovtng te .. 

tures cbaracter1s1ng war coa~&n1Sttt 

at There vaa a growt.ns centralisation and concentl"a.

tion ot eeOIIOido pover an4 autborl ty on the organisational 

level. 

b) An at.teapte4 subst1tut.101'l ot large for ••aU wrlts 

ot pl'Oduat1on to tecU1 tate the concentration o t autborl ty and 

edll1n1strat1ve dectslons. 

o) .A sporadically enforced baD on private tra4e. 

d) AD attawpted elt..a1nat1on or aoney fro• state 

dealings reaul. ting in "a nt.gbt tr<* the conerotal aa4 

eone~ to~ ot dlstr1but1oa•. thus neoe•s1tat1n& 

e) A foroed re.quisltioninf, of peasant surplusea. 

f) The introduction or rat1on1a1 of butc goods ad 

sente.ea et tber free or charge or at. t1se4 prlee-a. 

s) Pr oduction tor direct wae rather than tor a market. 

The c1v1l var and tbe shattered condition ot the 



eoODOIIJ' laid. clal•s on real •at.er1al resources. The al'ld.ea 

had to be rea, the vol'ken too• aad tbe wbeela of eaaent1a1 

1Ddustnes had to be kept turn1rt&. Ia tbe absence ot a ta 

hue, resort vu bad to tbe prlntlng pNsa to tam•• n

sovoea. 't be increased elat.es bf tbe at.ate oa tbtt &1YeD re

sourcea, as veU as tbe C\lltGlaUw •ODet.ary' expaaaioa 

necessary to ensure ttle •-• led to a raapant. 1Dtlatlon, 

wbicb 1n october 1920, muced tbe purob•1Dc ~rot tbe 

rouble to lesa -tban Ofte per cnt or 1 ts 1917 Yal.ae. 3 

Apart tr011 b.wlns t.be etteot ot 8XPJ"OPI"1at1nc the · 

toner iiODled cl-as- of tbelr tiOfteY boldings, tbe b71)er-

1nnat1on atteoted tbe peaa•try u a clua on the n1at1Ye 

s cale. I n so tar as t.be7 _!loal'ded ___,., and 1ft so tar as there 

vu a 4ela:r 1a tbe sale ot g:raln aDd the purobue ot 1n4atr1al 

produce, tbe peuantly s uffered an erosion ln tbeir punbu-

1ng power. By f ar tbe lara•r probl.ell, however, vu tbe 

deterioration in the teras or trade between the c1 ty and tbe 

countryside. rbe state grain •oaopsony preYented an un

bridled loon•• 1.n ptaln prices, coaenaurate v1 tb tbe 

galloping price l.e'fel. ln 1919, tbe ratio of uobao1e betveen 

a pood of gra1D and one arab1n of teztllos was 1.13. Ia 1'}201 

it vu l: o.s~.-. 

' lie adverse tern ot trad.e turnecl the ptU an t17 

reealet t r ant. The land decree ot Rowaber ~. 1917 1••• rise 

to a peuantry qui t e out of s tep v t tb the pNletariat NYol.,_ 

t1an. Agr1cul taral pr odgetion boeue ato•ls tlo and. production 
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deolslona cue to r.stde lD tb.e banda ot tbe pe .... ta. Ia tbe 

absence of indus trial g03d• t.bey refused to part vi tb tbelr 

8urplues. Market relattoas broke down and the 1iJYem88Dt vu 

unable to obtein tbe nsoaroea 1 t neec.ted bJ' DOnal HaM, even 

bJ 110neta17 eapanaion. '1'1'1e tsperat1Ye need• ot tbe ar•l•-• and 

tbe el Uee bad to be Ht. "This vu dODe by a poll OJ" or f'OI'cecl 

requls1 t1ort1DI ot agr1cul taral produce OYGI' 8Dd aboft 111 de

fined subatatanoe need• ancl aeed requtr•nte. Tbe coal. 

!aar1at of supplt ... tU "•COIII"d • collected tbla produce 

an4 allocated 1t bebran tbe ai'IIFt 1ftduat17 and 41stt1.b\1Uoa 

po1nt.a for workers rat1oas. 

And tbla relattonsb1p with tbe P&Mantl79 lea41nl to 

the utraot1on or pain aurpl.uea •bJ' .. thods otber tbMJ 

aoeetaJ7 1n4tlee1JCmt" toned the eaMDCe or ver cOIIIIIGDla•.S 

I ta eoonold.o npercuasioD vaa, bovfter, a sner:Laa 

ot tlle aarket UJak betvMD qr1oW.tu.N and 1n4fHtl7e ADd tb1s 

led to a nptue or tbe teaoua alllence between tbe peutllltry 

and tbe tDclut1"1al prol.etarlat. 'ftle coatrplde refused to 

produce a earpl.ua for nurpl.us sake; w-itboat pt.ttna :ln4u-

s trial output 1n exeban1•• Al tl'uu• is a rare tra1 t. Lcwe 

ud duty, aa 1n tbe caae or Ia«<, corte a poor eeeond to cmea 

•ovn peculiar end... Tltua 1 t vu tbat tbe acrartan policy 

or forced requtsi t1on1ng of Burplusea est:ranted tbe peuanti'J• 

left 1t ber-eft ot incentt'Ye M4 Mal, aftd 1nt1lled9 laste.S, 

a procl1v1t.T towarda a184-anoar. (planting loa, eonoeal

lng actual sovn area, reetr1ot1ng output, ••ll1DI to out.laved 
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pnvate traden, boaJ'dtng etc.) •wbereu in 1918, the tta1n 

problem cona1sted to bol.dtaa back or graiD by t.be peasantry 

in preference to selling 1t again~t p&l)el" !IODeFt by 1920 lt 

cons1ate4 at a halY1n1 ot tbe aovn area in Slberta. •• ". 
6 

'fhua 1 t vas, that tbe harvest or 1920 vu "little 

sore tb&ft 2/Stb or the BYerqe bld"Ye•t or tbe pre var qa1n

querm1WI."7 

On tbe lndutriel front, •war oQIIIIe1•• ..,. sal4 to 

haft beCflft vitb the decree of .rue 28, 19181 nat1oaal.1•1DI 

eYery 1sportant eat.aoJT ot tntlutJT'·. 8 The tult of ed-

111rtlster1ns and oqaDtstn1 vbat bad bMD taken ower vu tbe 

b\U'4en of Vea-el'lkba, the Olald. ami tbe C:hlbaOVDaikboq. 

Yeaenkba or the Supreae Council of the lat1onal 

Scono~ had al~ beaD tastt.tutacl 10· DeoembeJI 1911. It 

oon=ns ted ot reprueotat1Yes or gOYelftfleDt, of trade Uld.ona, 

technical experts etc. • and 1 ts tunctlora vaa to comi.nate 

1ndastl"J and to replate Dat1onal.1aat1an. Tbe GlPld. were 

sUb d.eparwats or Vuenkba tn cba.J'p ot dlrect1na partt

oul.er indus vt•. Tbe Gubsovnarkhoq vere local bodiu or 

provlneial council~ in obarse ot shll scale enterprises 

which drew upon local resources and round local •artcets, as 

well as llediua sized. localised 1ndaat.riea ot national ta

portance. 

With the seneral rupture of market relations, 4e

central1s e<1 autono• ous ~:ec1s10D aak1ng by enteJ"priaea bee

well nei gb 1mpoas1ble. Centraltsation of 1n4ustJ71 
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rac111tat1nc the ad:Jintatrat1•• oontractlna or •• •aterlal 

suppU• and outl)ut 4a11YM"les, vu a natural coneoiiS.tant ot 

th1s rupture. 'fbis to* plaee under the Ol&Yid. wbo, fro• tbe 

task or coord1nat1oa or 1o4tlstl7 had. aratua~ to their 

closer adLI1D1atrat1n contro.l. In1t1all7 tbe Gl•Jd wre 

110re or leas 1ndeJen4ent, and bad UD4er their puntew all 

orders, supplt.ee and de11Yery scbedul... As CODdlt.lom~ 

deteriorated supplies bee ... short)1nter4ep.n.ental 41a

proport1ons ••treated tb•selna. Furtbel" concentratloe 

vas called tor, Md tbe Glald. o•e to be aubordtnated to a 

supren ut1Usattoo c..UstoD att.ohed to Vesenkba, whose 

run.cUoa 1 t vae to coordinat e tntel'departafefttal supplies and 

al.looat1ons. 

wages van ottea in k1Dd1 ad tbe 01Cfk1 recei'ted 

agricultural raw arat.rlal and toad sturta freta~ theN~ 

and ap-porUoned it •oagst tbe raotortes subordlaat.ed to tt. 

Tbe lhd'coetprod in return o1Jtatae4 indw.trial output tor 41.s

tr1but1on to the towns ud Y1llqes. 

tbe "'atltution of a •nat ural• tor .a •arket •eono• 
llakea 1 t incu11be.ot ror tile adllio1s tntora to haYe a tboroqb 

knovled! e of and control ove.r the tQDot1on1ng a f . tbe eeono1171 

a knowledge of 1nt zoa & inter sectoral relat1onsb1ps, raw 

t~aterial raquirennts, the local e d regional resourcea base, 

prodllct1on pattern and centna, ccmsu•ptton centre• 1104 

pat t em etc. These ost111atea, 1n the best ot o1rcwastanoea 

gang ot t agley, are f raught v1 tb wtcertalnt1es and bring to 
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tbe tore vulous d1vcrcent trends, cont11ct1Dc 1ntereate ud 

aa.ated ant.81on1s•a, prn1ousl.7 cl.oake4 by •U"k•t nlat.lOBa. 

ID tbe then prevalent s1tuatiou1 t.be naulta were catastropbto. 

The GlaYkl pose-.saed 1Dsutf1o1ent 'llltovledge ot a

q~reaenta, s torage, varehousiDit receipts, deUYerie• ot 

goods, 1oveat or1es etc. Their d1nct1Yu to tbe Gubsowa.arkhoq 

vere areat.17 at vari.ance v1 tb loeal coad1 Uoaa, leadinl t.o a 

prot.racted strcaul• betv .. a local •4 central bodlUJ ead, 

Vesenkba itself. •coapletely tailed to rtu tbe proud role 

or1f,1nally intenUd tor 1 t - • ecoa0111c general start aurny. 

in& and coord1nat1D& all ecoa0111o actlvit.les ot state•.9 

Bott l.eneou •ubrooae4 1ft t.be atdat ~ adllialstra. 

t1Ye dalaya and the preYaleat obaos. These vere soul}lt t4 

be el1unat e4 by • ehock tee ties • • IDduatr1es 1.,.11e4 bJ' 

1•perattve neceaelty ven stnsled out and sl-wen top pr1orit7-

aater1al and organtaatlonal. Shock tnat•nt1 thu, bee-

a method ot ea tabl1sb1ng prlor1t1e• aa14st bottlenect. aDd 

general Pa&&e1 ty of reaor.arees. 1 t. enabled chosen 1n4u tl1. es 

to aur • ount 1•aediate d1ttieul ties &ftd torae ahe-.1. Tbe 

vord • priorit y• however necessarily i•pllea a c~st. I

f11ate priori t 1ea, tbas, ver. established at tbe ooat ot 

starving other industries or tbe1r supplies • and u 1:11. ta•ao 

qualntlJ put 1 t, a s t.oek at tbe bead otten le4 to a tytns up 

or tbe tau. Tba category or sbock lndus tries bad per to roe 

t o be syateaat1cally Videned- vitiating the very concept of 
shock. 
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'l'be decline or lnduat.JT vu eatutnphtc. By 1919 

1n4ast?1al ftte-1 ccmaaptioo ba4 shrunk to itO~.,. oeat of tbe 

1916 leYel; the nawber or blast tam- to operation tell 

rna 13 in 1918 to S tn 1920; and tbe east 1ND prodtaOt.ieD 

plunet\84 to 0.3 llll.UOD peods 1n 1920 h'M a lnel ot 3.7 

••P• in 1918. Depopul.at1a of tbe cltiea vu, pel'bapa, tbe 

ttOSt renal.lftc or the tmltoea •U'klftr t.b1s declifte. Tbe 

po})U].at1on o~ Pet.f'Ogrld fell by "'·" per oent -Sitd U.at of 

Moacov bF lt4. ~2 per oeat.10 

on the 41st.ribut1on trout, rat1onln1 eupene4ed 

pl'iYate trade, vhleb vu abol.isbed by a decree 1D lfovener 

1918. Co.-odt ty d1strtbut10ft wu oeDtral1aed art4 ooacentrat

ed in tbe bards ot state aoaopolles ad aonopsoales. ~ 

P1"1ne1ple ( 1D pt1.nc1ple) ot equal rationtnc to all s11fP).1f1e4 

•attera, no doubt, 7ttt1 4eaatJ4 eatlwatea ot tAle various· eaa

••ptlon points wen aad.ly lackln.g, "" when there wu 

s011etblns to 41str1bate. Otrtctal ebannel• tailed p1 tlablJ' 

tn suppl1• or too4 atutra and ••nnttal ooaod1t1es. A 

black •anet tlouristulcl to sueb en extent that in AprU 1920 

only 29 per cent ot toocl vu aapplled. tbroqh or·rte1al 
{/ 

channels. These wen tbe obJeoU•• ooa<11 t1ona t.bat 3bta1ned 

dur1ng thta pertod. 

2.1.3 

Retrospect!~• interpretations at var co..un1aa 
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speoulate watber (l) the policy vu takeR up to effect tbe 

partial e•tJodtaent of t.be socialist. ideal; to create, here 

on eartb, a socialist utopia aena ....,., • .,. priYaM pro

perty and sana pr1Yate trade by •ana ot a •re•olutioD t1011 

abo••' ; to pltmce a se111 feudal eowatry dlreetly 1ftto 

soclalis• w1 t.bo11t &oilll tbrougb tbe eap1talla t •ta&• ( 2) or 

wether it vu a response to tbe enpnoles or vaJ>. 

Palll c·ratc Roberta12 leac:t. support to the toner 

new held by ear17 veatem coneDtators tbat var c~l•• 

vu a product or tbe heady daye ot tbe reYolution, an • a . 

priori product of theoi'J" vblcb c- lnto oonn1ct vltb 

nallty ancl bad to be abandoned in a ntnat to capltal.ia-. 

Mo pbeJIOIIeaon, boVe•er, o• be cODsi4ere4 1JJ laola. 

tlon, dtvoreed fro~~ 1ts eontext aD4 41ft.8ted ot el•••nta tbat 

hue brougbt it lnto be1n«; leut ot all., pollay atatten. It 

ls Wll.ikely that. tbe policy •akers wen blind to all but 

tbelr 1llua1ons. Dobb an4 can-, tbWJ, coatend tbat war 

contmin vu a respons-e to t be call ot the U••· It va 

tundaentally ., • ewptnoal oreati.on..... as an 1WPJ"OY1aat1on 

in tbe race or econoato tcare1 ty and .ut tUT t.arcency 1D 

conditions of ezbaust1ns etw11 war." Tbe theoretical a.rau
aents of tbe Bolshe'riu were "no •on tban ntghta of 

lettls t fan t asY" • 13 Carr buttresees this Yiev point. 

"The policies ••• aro.se not fi"'r.t any preconce1ft4 

plan, but from tbe 1nabll1 t.y t o solve In"Obl8'h ot a backvarcl 



peasant agrtoulttare... They were an exprese1on ot the fund .. 

notal 41ttlcul. u.. at.U.pttnc to ruD in double harnu• tbe 

arau-teudal re•olot1on of a peuant17 wt tb petty baqeot.. 

up1rat1ons, tut4 tbe at1 btlqeo1s, mt.1 o.-ta11st rno1a

tlon or a tacto17 proletariat, aDCI ot eop1D1 vith t.be con

fi1ot betvetm town aDd oouat17 inherent ta the atteapt. Tbeae 

veJ>e tbe 1nC011patab111t.in vbicb e-.enttaal.l:y brG1lgbt tbe reYolt 

aca1Jlst war coa11D1a• and ct.u tro,.cl 1 t. • 1t. 

Aa to~ Lea1n, be doa•attcally aaaerte4 that •var 

oonunls• vu tbrus t upon ua by var and n111. It wu not., 

ed could not be, a pollot that eonespond.ect to tbe eeoaodo 

tuk or the proletariat. · It vu a teltpoJ'&I7 Huure."1S 

Yet. b1a Wl"it.tD&a lea4 cre4enoe to botb Yieva, 1a • 

ncb aa be coaa1cSend tbe BIP as a b1&bl7 UIJ4es1nble • .._ 

treat". Here however cme •• t. Dote that LeDin bad the supr ... 

abtlt t)' to nbrace and drop tbeorlea u and bov they aut teet 

bS.•, aad tbe ability to rat1onallse u post bls deeds by 

wonderfully conJured ones. E~cesa1Ye debate on tnterpreta. 

tions ot vu ooaunta• borden on conJecture. 

Be tbat as lt ,..,., var coaun1n certainty did 

succeed in garnering resources ror tbe var,. tn saYing the 

&rfl1es and. c1 tles ti'OID s tanat1on1 end in f1raly .Planting 

the Bols llefl.k regi11e on tbe seat of power. u a long rUD 

policy forrd.ng the basts or socialist reconetruotloa1 grovtb 

and developwant , however, 1 t vas traupbt v1 th econolllc and 
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polltloal contra41ot1ona end tncowpatab111Uea; 1t oou14 sene 

no 110re than a teltJOI"al7 espedient to ....... auppltea. 

w1 ttl the aeverlnt ot tbe warket liBk betveea tbe pro

ducer and the conaUII8r, ad ot the qtalt1ot.1c tie up •tveea 

egriolll ture and 1n4las tJT, the peueat.rr t.\II'Dli4 noaloi trent, 

indutry pbaaetUd. aD4 ratS.O.lDI prwe4 voehll~ ua.-t-.uate. 

Tbe eoonoay tloaa4en4 v1 tbout 41r.otloa troa et ther the 

planaen or the •arut1 lea41na rmt1tbat1cally to • 8Darob7 

the nplaclq &yat.ell bed em1.sage4 to ovuooae. Ia tbla 

t.ua1oa betveea oootlmd. t.y an4 obuce9 tbe torou ~ ean

t1DU1 ty overwhel.lled those ot chaDp end re•••rW tbeuelYea. 

All1dat a cascadlag orula ot 41soontent, culalnatlas 1n tbe 

tronstldt molt {Marcb 1921), tbe p:»licy of war com-1•• 
wu unanlaously aborted. Tbinp feU apart., .aad tbe anarchJ' 

let loose vu soupt to be coatatnecl bJ' the lev ZOOftOIIi!t~· 

Polley envtsaced by I.entn. 

War 00tlil&m1s• vas •e e~r1•ent. .ln the first atepa 

or tbe trus1t1on to s"clal.la.-!6 It vu a econo•lc disaster. 

! be historic tenth party conference sipalled tbe end ot war 

cauunis at end heralded 1n tbe nev eaonowio po.Ucy (NEP ), oon

ee1•ed or u an ant iclote to the excease.s ot va.r cot~t~Untaa. 

x.P consi s ted ot a sari•s of •euares 8'Y01Ylr.ag one tro• t.be 
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otber. B~m OGt of a neeeeai ty to 1ncreaae aartcul tural pro. 

ducUon by ofter1nc 1mtucnenta to tbe peuaota, lt evolvecl 

1Dto a •!U"labl• coaerc1a1 polle7 • rebabU1 tat1ng the •arut, 
fostering ftaane1al stabUi t71 establiding a etud eooDOWJ 

and lead1Dg to a reveaptog ot tbe orc•taat1on or 1Jdwstl"J' on 

lines sore o-;,Dduol"M to eetabllab lD(haatJT on a 80Und buts. 

!IEP •or be COJJalderecl a Tbend.dor18D nactloa to the 

4eb8Cle of war COIIINDlae. In a 30118ftt-oua 4ec1a1on1 lfarld.DI 

a trtupb ot ezpedieDCJ' o.er doctrine, t.en1D steered t.be 

ott1c1a1 poltcy on to 41 .. etrlcally o~slte lines. In one 

sveep, tbe hither to pursued. atrateu, "eheM.sbed concepts, 

scales of prtorltlea and bablta of thouaht•11 vere thrown 

overboard 112 a shHr struggle tor sunt Yal - a step b.ckvard, 

1n order, late:r, to take tvo II tepa forvarct. 

NNP assigned an 1ttport.nt role to privata lni ttatl ve 

and incentive, and to tbe •arket: 

• Those vbo achieve tbe best results ••• .-..a by eeans 

of pr1YaLe oap1tal1so, even w1tbout cooperat1Yea vitbout 

directly tranatoniag capl tall• into state oap1 tall••• vill 

do 110re for the cause of all Rualan soo1a11st eonatruotioa 

t han tbose wbo • poader over" tbe pul'i t.y or coau1••• dr• 

up regulatlc,ns, rules and ins tr\lctions but do nothing practi

cal to stimW.ate trate."l8 

Though retrograde to tbe ideological aap1ratlona 

of the Sovt f! ts, ~P was ezp.,..etett to eDtablisb •arket llnka 

between ag1"1culture and indus try, Md between the producer 
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ad tbe coraa1l1Mr. "••• the cruz of tbe raatorat1cm or oo .. r

c1al tl'ansactloos in the 800DOIIJ at large • •• vu to be tbe 

market relat1onsb1p between qr1culture eel 1n4uatry.•19 

'ftle Neatabliabment of tbe Unlc between qrtot.altun 

and tn4uatl7 would tac111tate a reetorat1on of the ecoa~. 

!ISP, tboqb "coas1derad seriously •d for a long t-1• aea

aured in years", 20 voald be a Jte~"iod of transt tton, •.-Jdng 

tt•e, tor t.be final aeaaul t on to soelalu•. The rea torattoa, 

ODce aob1ned, .wuld tben proncte tbe launobin« pad tor 

aoc1al1s t recOils truotlon. 

l copol1o orr;&n1•tt1op U1!4er !IV 

Actleul ba£1 

The heral41na or DP renee ted a reoopi tlOJa OD tbe 

part ot tbe ngl•e ot the "eorrect poUc1' to be ••ploye4 1D 

ol'der to obtain agricultural produce ror the ar~~les uti tor 

the state 1ndu:~ tiT• 

During •vv COINUDism ••• we took tro• tile peuent all 

t.be eurplua g~>a1n •• .-( evea tbat) part the peasant req"lred tor 

rood ••• to aeet the require•nts ~r the 81'117 and to sustal.D 

the workers... It vas not, and could not be a poUcy tbat 

aorres~ded u, the econGlllc tasks or the proletariat... The 

conect policy i s to obtain grain in excban1e tor tbe 11anu. 

factured gooda the peasant requires ..... 21 

However, given tbe eond1 tions or the aoono.,., the 
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state of tndwstry, the cbanpd paraaeters ot 1nc011e dlatrl. 

blat1on and the new agrar1ao land relat1on•b1pe., lt vu not 

possible to supply Q.&Dufacture4 goods tor all tbe &rain that 

vas received. Tbe idea, now, vas to take a portion ·Of the 

net pro.iuce or the peasant and le&Ye the nst or the surplus 

vi th h1a, wb1cb he coW.d exellange tor·wamatactve4 prodllCita 

on tbe •arket. 

1"bus, to ~J:aln the econoato aod poll tic:tel cooperauan 

ot the peaaant171 and to NY1Ye the escbans• or pZ'O\iueta 

between town an4 00\Uitry, the toroed requ1slt1onlftg or aarl

oul tural am-pluses vu ab.-adoned in favour or 8ft qrioul. tv.l 

tax, asaesaed as a proportion or t.be net produoe ot t.be 

peasant f"•Uy, over and above b1a subsistence neells. 

•FrOII nov on, by dec1D1on or tbe all Rasata Sovlet 

Rxecut1 Ye Coal ttee and the CoUDc11 ot tbe Beoplea eOIIIIlaaara, 

reqW.s1t1oains te abolished an4 a tax in kind on qrtc~&ltoral 

products is irltrodi.Jced 1rultea4... After t.be t.u baa been 

paid, what re2181M v.ltb tbe peuant 1a lett at b1a full dis. 

posal.. •. Eve17 pe••t. flUS t nov re .. =be~ tbat tbe raon land 

he plants, tbe greater v111 be tbe sUJ1)1WI .t)f pairl wblob 

will reaain tn bls co•plate posses•1on.•22 

"Ibis tax in kind took 1Dto account tbe nwtber of 

dependents 1n the f'uUy and vu pro1resslYe tn tbe aeae 

tbat 1 t was .. graduated t.o tall more 111ht.ly oD •1ddle and 

poor pouants and on the t&rltls of town vorlcen". 23 1b1a ta
9 

as a proportion or produce, was later s1•pl1tlecl into a 
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aingle tax assessed in •one7, and atter 1923, vas pqable 

entirely 1n ene7. In 19231 tbe ta vu uaeased at about 

10 per cent ot the Mt pYO!luce of tbe peaeant boldtq. vhlob 

aaounted to less tban one third ot the "total peasant obUaa

t1ons before ~be war-. 
!bls tax ln k1Dd, or •procloalot' vas the 1D1t1al end 

eardlftal •aeure or nP. And l t vas ou tbe basis r.tf this, 

that tbe paaaaftt wu induced to produce and tree to sell a 

4eter.tne4 por~lon ot h1s output oo the •arket, and obtain 

1D ntam products ot II&D\ltacture. 

It. tbus •paid" the peasant. to 1no"r extra ettort to 

increase bia produce, aa be obtained tor biuelt a tu.t 

proportion tbe.reor, amt 00111.4 thus enlarte b1s sban. - A 

supre .. ezaaple of Men41nlle's "trannutation or pr1Yat. 

v1oe to pllbllc beaet1t-. 

This at.ep, {introduction ot t.be tu iu place of 

requt.s1t1on1nc) 1 led logically to a series ot otber atepa, 

wbleb followed (1) a a neees•ai"J cons equence of the tint 

step ano (2) were, u well, a precondition to its efteottw 

1ncept1~n. Prodnalog1 tbus 1 wu tbe selllaal seed respon. 

aible for clearing t be pat b leading to a "tr.a•tonat1on of 

t.be ex1•t1ng 1ns tt tot1ona tro• tnstrwaenta ot co•pula1od' 

into inatru.enta ot a new polto.r based upon incentives, 

initi ative and enterprise.~ 

Legalis a t1on ot pri v·ate trade rouov.ct u a loeioal 

corol lary or the 1ntroauct.1on ot the tax 1n k1Dd. It tbe 



peasants vere to retain tor tbHselfts, an:l voN able to dis

pose orr a portion or tbe1r surplue~ tt, ipso tacto, t• 

plle4 the existence or a •arket and (on tbe lecal front), a 

restorat.1oa or tbe right to trate. Mone1 eoROdltJ' nl .. 

tloashlps wel"e, thus, relnt?odu.aed and tbls reestabllsbecl tbe 

link between tbe pro4ucer and tbe con•-•· 

An l1DpniM41tat.4 cona.equenee <)f thts sequence vas 

tbe stablllsaUon or the Yalae of tbe rouble. The reeru

deaconce or woney c011110d1ty rel.atloubips •Ide 1t t•peratlu, 

it trade vas t.o take place, for a standard of Yalue ad a 

standard or deterred plfJiats. Tbe rr.ranclotse syste11 or 
barter bad tailed, and, lf cor.ND1sta hatS to •1eam to trlltl.-, 

the me41wa quiekeDinc t rade bad to be sowetbina other than 

coloured paper. .Attellpta were wade to stabilise tbe currency. 

The State Bank vas reopned on lfoY88ber 16, 1921, to c~.pte

HDt t.be restoration or the •eket. Its express purpose vaa 

to "aid the deYelop!lent ot industry, qrl.oaltUN end trade 

bJ' uans ot Ol'edi te and other bmll1ng operations". 2S The 

State Bank, lD Grier to protect 1 ts capt tal, deeaecl 1 t 

necessary to conduct 1 t8 operations in tens of gold 1 repay. 

menta ha:l to be llade in paper rouble• equivalent . ta the Yal&ae 

or tbe loan 1n gold at the tlme of the issue. 

'·.'1 tb the reestabl1sbflent of t~aney eoaodity rela. 

ttonsbips, and the fo!'l"ring ot private trade, the traosao. 

tion dertand for money increased ca ns14erabl.y. Th1s, coupled 

v1 t h tvo <!evaluations of the r ouble, one 1n 1921 and the 
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other tn 1922, applied a brake to the rppant 1nnat1oo tbat 

vu pre.a111na. nn J'uly 2f, 19221 the sowarkOII autlaorised 

tbe tasue of a uv 110Det8J'7 ait - tbe CbeYorneta. Tbis vas 

1asue4 bJ' tbe Oosbank 1D IOYe•ber 1922. It bar! a partial 

gold cover, but. vas not CODYertlble into sold. In 192 ).211., 

tne budaet. vas balanced by lnytn& tuea, OD qs-1eulture, on 

atate enterprises, excise ete. 'l'beae Haeures, to1etbar1 led 

to a atab111sat1on ot tbe currency. 1'be IIGIMfttowl tuk ~ 

stab111s1nl tbe. currency and or the 1ssue ot ebnomet v• 

han:lled bJ Sokol1 n1kcw1 tbe &owelsaair of h.aance. Lenln, 

or course, 414 the nt1onal1s1nc end asserted tbat whea the 

International ReYolut1on voul4 occur, tbe pi'Oletar1at hel ... 

voull! pave street toUets v1 th gold - in the trttanwb1le1 bov

ner, gold had a role to play, and the stab111sat1on or tbe 

currenc.r vas essential to an eoonoe.y 1n trans1t1Gn.26 

1'hoqh RIP wu basically a pol1q • for" qrlcul t.ure, 

profound cbanpe took place 1n 1ndutr1al oqan1sat-1Gn in 

consor.umce vitb the 1epl1cat1ons ot tbe nev agrarian pol1C7• 

In agriculture, pr1Yate 1n1t1at1ve vu ellpbas1•ed, requ.1a1-

t1on1ng abandoned and the llaJ"ket glven a pro.loenee once qa1n 

u tbe 1nstrwaent tor the e:&chetge or «oods. In industry, 

ll&nagar1al 1n1t1at1ve and principles of "'co.erolal &COOQDt-

1ngtt vere accorded prollinence, and were to be tbe basts ot 

the r eorgan1aat1on ot tbe indus trial structure. The 



c()RarJd1n-g heights ot the eCODOIIT (Fuel, TreDsport, ianu, 

Foreign Tl"ade etc.) re~~a1M4 lU.ked to ~be state budget, 

dependent U;pon oentra11sed allocation of state s-up~t•• and 

d1not1ves. The other nat1onaltaed lU'ge scale 1Ddustl'1ea, 

bovever, were granted considerable decision •aJd.a1, ttneelal 

and c~rc1al atQftolly. !bey were reorcaDJ.sec! u •uuata• 
UDder tbe aeals of Vesenkba, wer• operated by state aaoq81"3 

M<l were perlti tted to •au tbelr ovn contracts ror the pm. 

chase gf raw t~a~r1ala p suppll.ea, lftcl tor tbe disposal of 

their o.atpQt. Sllal.l scale private allfttaraeture vas all.ovect, 

and small enterprts·•• ( •ploytar 1••• tban 20 persona) ven 

ettber denat.toaallsed or leased out. Tbus, w1tb1D coutra1nta, 

1n1 tiatlft and tbe •aru t, ven uslped l8p0rtant rolea. 

The ctecreea on tbe 1n4ustl'tal t'l'ont vere puae4 1D 

Mar 19211 llbich ( 1) 4enat1onallae4 oter9r1aes oat1ona11se4 

atter Roveaber 291 19201 .aacJ ( 2) vblob soupt to cat.al1ae 

sa~ seale 1ndostr1es tbrougb prlYate 1nit1at1••• 

Scall scale 1ndWitr1es colll.d be nnve4 .al•o•t 1..._ 

d1ately at • 511all cost, and vould, t10reonr, proytde tbe 

desired vector or out.put C obJects or popular consaptlon and 

eYery d ay peasant usa). '!'be1r l"eY1Yal vould Qt.licken lDdut17 

in ~eneral: 



"In order, ser1oasl.T aD1 aysteatat1oally, to pasa ~._. 

to the re.,1val ot large seale 1miustry, ve need a reYiYal or 

s11all industry. fJ21 

Enactflcmts were carried out to tbla ettact and 1n 

tbe tollowtnc order: 

• First c- "a\lpport of s•all aad Md1wa 11DC1ert.u-

1Dss, private an4 cooperatiwe" ; secondl7, • pen1a•1on t.o 

leue state ent.erpr1a• to private peraor1-a1 cooperat1'1Nt 

arte1a and assoCiations"; tbt!'dly •a partial reYiev of tbe 

pr•,gHJiftS of bil 1n4w!try tn tbe strenctbeniDC 3f tbe pro-

4tact1o.D or obJects ot popular cons•ptloa 81'ld e••l7 41G' 

peuant as_..; and lastl7, • a broadeo1ng of tbe lnclependenee 

and 1nit1at1Ye of ftYerr llll"ge seale nterprtse 1n the •atter 

or disposing ot ita financial and •atertal resour-cee ... •28 

T'bough, on first a1aht1 tbe neopit1oa or l)J-1wate 

ovnerabip and _denat1onal1aat1on •ar bare appeared to be tbe 

W<Jst profound changes, tbe larger econ0111c Ulpaot, by tar, 

resulted. trot~ cbansea 1.n the 3J-Can1aat1on ot large scale 

enterpT1ses. In t.b1.a reorgan1sat1~n "two prioelples vere 

sira-ul ttmeously reet.llftia-ed - cme or central1aaUon, tbe otber 

of j ecentral1sat1-on". 29 

l) Saall and dispersed enterpr1aea belonging to tbe 

s aae branch of production were oancentrated into oraaD1ea. 

t1ons known as "tru~ ta•. 

2 ) These trusts were treed fl"OID dependence u-pon 

centralised supp~y and finance, am thas rro. d1reot control 



bJ the Glavk1. '!'bey nentually obtained the rull rtght o•er 

dectstona appertanent t() tbe purchase of raw ll&tel"iall and 

the disposal or their own outpu.t, aDd lte-cae reapon~lble tor 

their own prQflt and loss ao~unts. 

Le.gal. statu vu cooterncl upon tbue trus ta b7 a 

deorH oo April 10, 1923s 

nstat.e trusts are state industrial ente!"prlses, to 

vh!eh the state aeeorde independence ln t.be conduct ot their 

operatlans in accordance with tbe statute latcl down tor eaob 

enterprise, ud vb1cb operate on principles ot e~reial 

accounting v1tb tbe object of ••1'1l1ng a pl"()f'tt." 30 

Thus, the t-rusts would enter into contracts vi tb 

other trusts or organisations as trustees or tbe state. 

Yeseakha reserved the rilbt ower tbe toraation or truste, 

4eteralning their allocation or prottt, the rl&bt or liquidat

ing the tr\lsta, u vell as tbe rlgbt or tentnatinc the 

appo1ntsteftt or the sea ben ot the trust board. 1 t vas em tlle 

basts or these autoDOliOus, albeit controlled, truat.s that the 

pol1cy . or 1nc11.1etnal deoentral1sat1on or I RP rested. 

The 110~e separating the trut.s tr011 Vesenkha and 

its affiliate bodies bad its oorolla17. It vu tbe change 

oYer tn industry to the prln~lple or ca..eretel acc3unttns 

or "Kbozraschet", !laktn.g the trusts responsible to!" tbelr 

own profit and lose acc-ounts, and e~pbu1s1ng t.he eleeent of 

pr~rtt raaktng. Thi s meuure vu 111perat1ve. It qM.c"'l ture 

was to be carried out on private capt tal1st lines, then, 
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vitbin tbe s&De econo1171 tbe state sector oot44 not operate 

Gbllnows or c0flsero1al priftciples, 111¥1 ot tbe aarket. !be 

"ltboarascbe t", thus, heralded a tnns1 t10D ot • tate 1Ddwl t17 

to eonerc1al prlnclplee. ADd Carr •atntalns that "tbe 

separation or larce nationalised tnduetries troll 41rect state 

:aaoagaa~en~ and 1 ts operation on COiaei"Cial prtnclplea vu 

tbe counterpart. of tbe enoourq .. ent pvea to all toi'IU ot 

s•all industry, non-aatlonal1se4 or l ... ed, and toned tbe 

cornerstone ot tbe 1nclutr1.al pol1o1ea or the nev eoODOIIt.e 

or4er.•31 

Where 41atr1batlon vu coooemed, vboleaal.e tr•• 

I'Halne<! predoa1nantly 1n at.ate bM<Ia. Tbe status an4 tuno

tlon or the cooperatives vaa redet1ned1 aDd they vere grant. 

ed cosplete eonerc1al aut.ono111 (October 261 1921). They 

nov graduated rro• d1str1but1Ye aaenta ot the state t.o 1n

depend.eDt contractors. 

PJ1.Yate retail trade bad DeYel" qa1 te been snuffed 

out; •,en cturtnc the pel"lod or war e08atln1s•, the r..,_ 

Sukbarnka rtarket in Moseov vu sbru,pd at and tolerated bJ' 

the mthort ties. Under tbe nev order, prlvat.e tr&de NY1Ye4 

vita a gusto, and there ••rred a nw elasa or werchants 

eharaeter1se4 as Betaen. rh~ cue to dowlnat e retail trade 

both in, and between towns and Ylllqes, t1Uinr tbe lacunae 
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(larp) left by the state cooperat.lves, Mal1let. l1nJr.s nre 

establlsbK, Trade becan t.o tlov, the sa.qlna ven blp. 

Tbe Bepaea •ad• hay, and soott bee•• the obJecta ot enyY an4 

batre4 (and later alaN). fllu 1 t vu that private trade 

cons t1 tuted 18 per cent or all ret. ail trade 1n 1~:?3. 32 

Tbe share ot the pl'1Yate •actor ill natlOJJal t.neowa rose to 

,..1 per cent in 192S.26 an4 then rr.SuaUy ncecled. 

tela ?.1: Share ot the Pn-.ate Rector in lfattonal Inoowe ......... -- ---~~-~---~------~·~--2S. 26- ~- 28. 29- 30- 31-
26 2? 29 30 31 32 

-------------------------- -----
Booial1ee4 
see tor a.s., a.a.? S2 •. ? 61.0 ?2.2 Bl.S 90.1 
Pr1Yate 
sector 9+.1 Sl.l 47.3 )9,0 2?,8 t&.S 9.3 

--~~~---~---~--~------------~-~ Source: Rowe, A. AD Eoono.lo B1story of the u,s,s,a., 
London, 1969. 

These were essentially tbe llae-nt.a ot tbe econOid.c 

oreaniaatJ.on tlll4er UP. Durloc tbia period tbe eoODOIIy s tac
M a druat1o nooYery. 

Tab1e 2.21 Production Indices (1913 • 100) 

--.. --..... -._ --.. ---.. --------.. ------Year Ind~mt17 J.gricul.tun ?ranaport 
------- ..................... ~ • .,- .. _. ____ e: 

1913 
1920 
1928 

100 
20 

102 

100 
6lt

us 

100 
22 

106 ----- -... -~ .. ---.. -., ~ ---.... -----.. --
§our clt Gregory and Gteuart. 



I ab1e 2,3: Production Fi gures 

-~----~----~----------~-------------------1913 1920 1921 1922 1,23 19Jit. 192, 1926 

----·-------·---------- .. ------ .. ·----.----------
I ndua t.r1 el 
prO'Juctlon 
(111111011 19'6 

1, ... 10 2,00l. ~t,o~ 4,660 roubles) 10,2Sl ,,619 7,'139 11,083 

Coal ( 1111Uon 
8.1 8.9 '·' tonnu) 2.9 13.7 16.1 18.1 2?.6 

'Slectr1o1tfT 1,,.., S20 m l,llt6 1,~62 2,,,. 3,So8 ( .Ulion lafhs) -
Pte lron ~ 
( 000 toi'Jnea) .. ,216 - U6 18-8 309 "s 1,,.~ ,, .... 1 

Steel 
(000 toanea) .. ,231 - 183 392 109 l,lltO 2,1~ 3.1 .. 1 

Cotton tabrio 
(.tllioa .. trea) 2,')82 - 1~ 691 963 1,688 2,286 

Sovn area 
( 111111oa beota l tSo.o - 90.3 "·' 91.1 9n.1 10it.3 110.3 

Crain banes t 
( a1111oa tonne•) 80.1 ~to.1 31.6 ,0.3 S6.6 n.-. 12.S 16.8 

Rail tnicbt 
132 .... 39 ... ( •11110D tonDM) - 39.9 ss.o 61.') 8) ... ---- ~ ~ -- --- - -- ---~ - - -- - - - --- - . - - - ------ -----:uwrctt •· Ro•. AD ! coooll1c 111ato17 ot the u.s.s.tt., London, 1969. 



,!be Issues Involved 

»ZP, coa1ng as 1 t 4141 1n the beals or war coaunlew, 
33 

IRI!t be aeen 1n relation to 1t. Under war coaun1aa, 1deolo&r 

as well as tbe dictates or c11"0usstuce, led to an abrupt 

change ln production relations. The changed prodac:tiou rela

tions were those one would expect wader soe1a1.1aa; at tbe 

sue t1• they enabled the .conow,y to appropriate tbe tauch 

needed surplus "for tbe etv11 var. 

!fov, 01111 or tbe fund•ental laws ot soci-alise 1s 

that tbe pl"'dtacUon relations in society sbould be 1n bar110Q7 

v1tb tbe level ot adv.,.cennt of prodact1.,e forces. soc1al1s• 

relates to • advaooed stage of produation relatlona. ( Tbls 

is the classical ronulat1on). A socialist stage or soclety, 

t hU9 t de:Jan<IS aD advanced stage ot pl"Od.uct1Y8 forces; 1ft fact, 

aore advanced thal'l those under capt tali••· (A lop cal uten

s1on of the classical tonnJlation). Tbe revolution install

ed in iluasla a proletariat re&tH co.ttted t~ bu.tldlnl 

soc:1a1.1H ln a country wbere the social end. eeonollic rona. 

t1on was predo•inantly preeapl taliat. Nov, tbougb war 

eoamunis~ could be reearded wore as an expedient •easure, 

ralner t han a pruis of fullfledged socialist relations, tt, 

nonetbeless, 1aapo!ed production and organisational relations 

Vh1ch vere no t 1D bantony w1 th the level of adVarlC8ttent of 

produc t ive forces . In othe r vords , the productive forces in 



the SoViet Union, (191~1921.) 1 well not sutt1o1entlT developed 

to allow ror soe1a11s•. 'ftle lqal entoroeaent or socd.aliat 

relations in a pn•l ttve and 'lllWttO't'er var sllattel'eCI eeoaom, 

could not, but, lead to a crisis. Tbta vu rea11se4 by Lenin, 

w'ho tented tbe rnolutton a prolet.&ftat one .ad not a soc1a11et 

rev·olut1on. (Tbe e1'111 var baYinc ended), 1t vu aeceaae17 to 

stage a ret nat so rar u prod uct1on rel.at1ons vere concerned. 

N'EP, though "cons14end driously, and tor a long u..-, vas, 

nnert:bel.ess, a period or trans! tton. It vaa eoncetved 1D 

order to ct•• "l'ireatblng apace" to tbe ecoDO<'IYt and to enable, 

rtrst, ita restoration to prewar levels, and to set tbe at.aae 

ror 1 ta reoo.ns trwtUoa. rt:ttt s uoeeeded a4&1rably 1D tbe n.rs t 

task. an<l belpeci the •cono&tJ' stage a restorat1oa on tbe basta 

ot ex1st1nl prothactl•• oapaet t~. Reoonstnetlon, however, vu 

a 11ore for~~idable task. It 1nftl.acl 

a) !he e4vance•nt of p:rodaot1Ye torns. 'nils ootll.d 

occur on the buts or tbe 1ndustnallsat1on ot the country, 

wdertaktng large scale tnest.ent s, and on the bWJls ot the 

organ1sat1oa of &f!ricul t ure on cooperat1Ye or oolleotla buts. 

b) Tbe tnftlcatton or soelal1trt 'V'ftlaea ln the populanee. 

1b1a would help to .tron out oertaln deepseate4 connlets that. 

were ert~bed4ad 1nto the social and eoonollle tabrlo or SoY1et 

s-ociety; wo\1ld help overcome the 1nert1a or the popQJ.ance to

va.rds change; would pre••nt resl gtance tGvards a nev social. 

and economi c f orsat 1on; and voW. d. enable the people to COQ81 t 

t hewselves to b\11ld1ng a $OC1altst order. 



flov, NEP, u it stocxt, vas en«ender!oc neltber (a) 

nor (b) but vu, 11'1 raot, eactanpring botb: 

1) Tbe prod.uctioo relat.lona under ftP vel'e not coa

cluo1Ye to tb• adYanceaent of produot1Ye torcu. Tb-er. vu tbe 

proble:a of gen81'at1ng a surpl.a:s lD the eeOftOIIY• l nchst17 .,.. 

weak; its relative })1)81t1oa was saall; and lt d14 not poaaeae 

tbe eapac1 ty to generate 8ft tnt.emal surpl.as.. There vere 

proble•s asaooiated v1th extract1ns a aurplua out or acrt
cul.tllre. And any atteapt at undertakin& lerge •cal• inns t

mente could bead· tbe eeono11J' t.oval'da a er1.a1s, lead to public 

dtacontet and to tl'le ft'entual Oftrtbrov of the ftP•• 

2) The pl"ottuotloo relat1Qfta under mw vere leailftr to 

ttae ~••raenoe ot capt ta11s t torou. !be ataospbere that 

pre'Yat.led uncler ImP was oa• of coapeUtta ad eontllet, rather 

tbu that of cooperation. There vu a conruct betveea town 

and country, each oowpetlnc tor a larger share. Further, 

aaongs t tbe peasantJT1 tbe etWil'Oftr.went or c011pet1 t1oo bat led 

to class strattnoatioe. 

'Ebese, together, were ret.rogrllde to tbe eode&YOUl" to 

build socta11••• ·we •ball· ex•ine tbe88 proble•• w1 tll reteP

enee to agrtcul.tare and 1ndu-\J7• 

1905' vu a 7ear or teraDt. g tolPJD sotllbt. to contain 

1t turtner by 1ntrod.ac1ng his taaou ntore. l'bese sollgbt to 
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dyn.acd.ae nuss1an agriculture, and• at tbe sue ttae, 80\llbt 

to cult1Yate a class ot prosperous and contented taJ"!Iers, 

wbose !!elf interest would endear tbe,. to the reg1... 'Ib• 

! aar1st Rap1re voul.d1 thw., have a nev set of allies vbo 

voald be its bulvuk agalnst a revol&ational'f monunt tn the 

countryside. The stolpyn policy alud at the 41aaolut1on ()f 

large as tatea and at a • forced saash1nl"' Gt tb.e c.ollect1ft 

SJ'8teG ot peasant ownership. It allied at subatitlltinl in 

its steld, 1nd1V1dual peasant ovnersb1ps u the basts or tbe 

rural nussian eC!Qft0117. 11le capable and ettlcient would 

aggrendl•• tbesselves at tbe e:.cpeltse ot the vaak, produce a 

surpldS, ineulcate ett1c1eno,. and clear the patb for the 

capi tal.is t dnelopment of acricul tun. S tolPJDt tbue, placed 

b1a "vaser, not on tbe needy and the drunken, 1Nt on tbe study 

and tbe strong'-'.3$ StolPJD's polttlcal wager vu cdsl)laced. 

Prosperity or the rev vas won by tbe 1ap;>vel"1sbtlent of tbe 

atany. Discontent crew ancl tbe pol1.c1ea boolleranaed ~&pon the 

regJ.~~e. The industnal proletaJ1.at aarched in allianee vttb 

the peuanti"J' to overthrov the old ol'der, bl-inglng about a 

"prole tart. at. re.olutlon, nankacl by a peasant var". 36 nte 

proletariat gatned control ot tbe co•emoent1 the ractort.ea 

and tbe tovns; tbe peasants quelled tbetr hunger tor a patcb 

or land. Raving aCbleved their respective a1:as ( 1ned.late), 

their paths now seem&d to \'!1verge. 'The proletariat wanted to 

<'Onstruet a s o.c1&11st state based upon soclallaed 1nduatrlea
1 

vhicb were to be complemented by a soc1al1sed ays taa of 



qncul tun based an collec-tS. ve lillea. T'be pea•t, UloQ&b 

anttteudal, w·as oot g1'fen to socialist asp1ratlons, but v• 

aotlvated"' by petty bourceo1s ones. 3'1 Thta vu tbe genesis 

or the "accused" problea. 

ID tact, aoea L~.~ae•btlrs, oo•eating on the land c1eorae 

of NoYeatbar 81 1911 (liS ) 1 bad categortc&117 st.atecl tbat 

"Lenin• s agrartarJ retor-• bas created a new an4 algbtJ' popular 

s t.ratu.• ot enHie.s, vbose nsls tenoe v1ll be aucb 110re 4anpr

ous and • babbom tban tbe nata tence of tbe lan4 OVDing 

gitfttl")"'. 38 Her preld.aot.lona 1'8f)l ••rt true, vbera, abortly 

attar tbe rew~lution 1t vu alleced that ·t.be peuants were 

olatcting • · •we 81'8 Bolshnlka, but not eoat~wn. ts; we &1"8 tor 

tbe Bolsbenka beeufl-8 they drove out the landlor4a, but ve 

are not tor tbe 001t1Nft1sts because they are against 1Dd1Y1dua1 

hold1ngs."39 This 1neo•patab111ty vh1cb now eztstecl betveeft 

tbe a1n ot tbe f orHr allies llaD1feste4 1 taelf 1ft all clar1 ty 

dgring tbe lfft!P pertod 1n tbe for• ot the ooont ot between town 

and count17. Aa.d herein arose tbe Yery to·r•14able t ulr of 

1nst1111nc 1a tbe popW.a.lloe soe1a11at values to brtns tbe 

peasanti'J to oooperate in bui1dlng soc1al1sa. 

The peasant pr.oble• vu an adltizture or 1ct.olortcal 

rears, political •lsslYio«s and eeonottic considerations. 

An econo~ty, whatever l t a lost itutional set up, •ut 

necesaartl y produce a surplus tor 1 t to a1vance in any civen 



<11recrt.1on. An eeoao~~Y, predoe1DanUy qrlcul tu1'al, b. as to 

rely, at least 1n1t.1:ally, f or tbe greater pl"()poJ"Uon ot 1ts 

surplus u~D ap1.eW.tur•. It po1s8CI tor 1Ddutr1al.1sat1on, 

it baa t.o 4epen4 al110st u.cluaivelT ( 1R tbe ab•enae or oftCI1 t 

trollJ abroad} oo acrtcultve ror r• ntertals aDd rood •tutt, 

wbicb can tben be d1net414 lnto indus trial 4e'Velopnnt. Tbu, 

not oaly is iodui trlal developaut c~:»nt1Dpnt upon 4eYalopaent 

in agriculture, but ttl• qr1c\llt.aral. aurplu - 110ft prectsaq, 

the a arb table portion tbenof, cons ti tatea • \If pel" U•l t to 

the expaDS1on of· in41l!Jtr,.. In the nonal state ot being 1D 

such an eOOQ08T, tbenf'ore, inclust17 1s "fettered t o the con

dition ot tbe p&MIIDt ecoooaf'.a.o 

In prewar Rust a, as-rieul tural org.,lsation wu bued 

upon large estates, Kulak tana Wid upon peasant produettoa. 

A.boat three tourtha ot all earketed surplus cae f!'OJI t-be 

estat ea and Kulak rara. Tbe estat es •.Uted about one halr 

ot their produce an4 tbe Kulak fan:~ about a tb1r4. The 

•idflle and t he PGQI' peasants •arketed on tbe &'fel'age about one 

stxtb or tbe1~ total produ-ce and supplied about a fourth of 

tbe total a.lceted oatput .• -..1 

The land decree ot BoYember 81 1911 (l'fS) t change4 

all t his. It nat ionalised all land end ordered 1ts cl1atr1bu

t1on to tbose vtlo worked 1 t. Tbia act ot rare h'fOl\lt1onaJ7 

benav()lence t urned oat to be a tbora 1n tbe 31dea or tbe 

Bol sbeYtk retrttae - 1t led to the break up ot large estat.ea .,.s 

co•munes , and brought about a proliferation or m1n1ecule land 



boldtngs operated 0,. 1nd1•1dual peuanta. Tbe proportion of 

lan<l in peaeant hands rose from 67.6 per cent of oult1Yated. 

1 ) lt2 
land to sa.s per cent (96 per cent by othor est •at ee • 

!his not only decreased product1Yity, blat the pe•ant now con

•ne4 a larger proportion of tbi:a sttal1et> produce. Jn tbe 

econoilio froa t tbe land decree negated tbe advances a.te ~ 

the StolPJD refor•s; it nY1Yed olllt.1vat1on ror aubetatenoe 

and ott.eNd no tnoeat1vea for produetton tot> tbe •arket. Oa 

auch an ecooot~T 1 tbe regtn nov Oa!M to depeed tor 1 ts rw 

•atertals and tobdcratn. 

Acut. trqreentatton ot laoi• then and nov, ia not 

eondue1Ye to pi'Oducin& a surplu. !tJ 1 ta ••JT being, 1 t re

pudates econow1u or lu-ge scale production and doea not allow 

for the applicat ion ot 1104-ern 1epleecmta, new techniques ami ' 

ntbocta. It rosters subautenee taNina vbiob 1nstllla 1n the 

peasant that tlrleles• 1Mt>t1a of tbe q:e• 8D4 wblcb abUDe all 

moYeMnt, devel.opnnt and change. ~What ever be 1 t.a ldYantqea 

to busan happiness, sabaistence tar~~intt, together vltb tbe 

attitude 1t toaters, leads, aaore than e,.tb1ns else, to a 

perpetuation of econOIIic oacllv&Nneae. I ·t. ls clear that the 

greater tbe proportion ot subs1at.ence taralas ( an4 ita cotmtel'

part, petty production in indu•try) in the econoray, the ,reater 

will be the proportion of" l'!a.rves t tbat vlll be oonsU&Hd by 

the prol1ucer s for tbelr ow·n neects. Lara• unt ts or procluot1on, 

on the other hand, vould g1ve rise to a greater proportion ot 

the harveat that woul d cons titute a surplus, and vould provide 



rav matenal• and food stutt for 1ndutt1.al apansion and tor 

export. Tbw the marketable aurplws of agrlcul. tuna ls largely 

dependent upon tbe econoca1e organisation ot society. It 1a 

1nst1tut1onal in cbaraoter. I>ltterent so01al an4 eCOOOid.o 

or1ani9atlcms 1n the cotmtl'fs1cle (laqe scale tarn, colleo. 

tt•e and eooperat1•• tal"lling1 peasant holdings) gtve rise to 

different proportions of tbe hanes t that can be market.eci. It 

ve incorporat e tbe posstnlllt.y and appUoabU1ty ot teebno

lo~1cal change, the differences 81'8 "ea aore pronOUDeecl. The 

problM o~ low p~dtact1on, pro4uct1Y1ty and the sarall ••net

able surplus 1n the SOY1et econoary could be sUI'IIoWlted b7 

pro•1d1ng an approprtate orr,antsatlon to t be social and 

ecODOIIio life in tbe countryside, • to 8!1'1culturel. prodt.tctlon 

and to tbe coaerclal excbanp between town and v1llage".lt3 

These ebanges the peuantJT were \Dhdlltng to uncler1o, tbe1r 

values and aspirations tbus 1nh1blt1Jig tbe atlvaneestent of 

productive forces. 

Secondly 1 in the I RP per1o41 tbe probl• ot deaad. 

rais ed 1 ts held. The ezorb1 taat rent end tuatl<>n a tructure 

ot Tsans t Rueia bad latd clat•s upon a lar«• portion or the 

peasants revenue. To seet tbese obltratlons, the peMant bad 

to sell a large proPf)rtto.o ot bis produce and o btained aotb-

1ng 1n return. t hta bed two consequeneesa 

1) A lar,e nta:rketable surplus vu perl'oroe generat-

ed. 
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2) !be P8JlHDta to the l•d.lord.s ead to the covern

-.nt representecl, in pet, roroed soiap on tbe pa..t or tbe 

peu ant17. 

Du.r:lftt the period ot var COIItiUftis•• thoqb rent pay

aenta were abrogated, Yirtuall~ all surplas aboYe subsistence 

needs vas requisitioned. However, under the new agrarian re

lations wader n.P, rent P&Yi'fets were DOll enstent •4 tbe 

"agrtcultual tuas aaounte4 in 192lf-2S to less than oae 

third or total peasant obl1aat1ons bef"ore the var-. a.J+ tmr, 

tbus, contel'Ted a new statu upon tbe peasantry. For tbe 

first tlu 1n Rusala biator,., 4ec1810bS regarding tbe qaan

t.it.J' or out.pat to be produced ant:l auketed aoYed 1nto tbe 

banda ot tbe, Russian peasants. flov, in order to put a cer

tain quantwl ot produce ilpoD the aarket, tbe peManta de~and

ed, in 1"8ttiJ'D, 1n4W1t.l"1al loo4.a. ID tbe absence. ot t.besa 

tbey 4eeme4 lt viaer to tattern tbeasel••• and their oa:ttle. 

Tbta drastically upeet the pt-eoartoa equ111bri.WI or tbe 

soviet OCODOIIJ' bet.wMD •the effect.t•• deaan4 ot the vllleae 

and tlae warketable output ot tbe towrt'. ~• •a.T"ketable 

sorplu ot acri0fllture9 ao essential tor 1ndoatrtal. develop. 

aent, vas n.ov contingent upon tbe snlpp'lT of 1ndutr1al pro

duce to tbe count ryside; upon a qu14 pro quo relat1onsblp 

between tovn and conntry. For tndtastr1el 4evelop.ent tbis vas 

a vicious clrcle indeed. 

Thle, bovever, vu not tbe end ot the •att er. Tbe 

P&asanta now, even reacted to adverse cb.angea ln tbe price 



2) t be p~ata to the l•dlord.s en~ to t.be covern

•ent re·presentecl, in pazot., roroecl ••inp on tbe part or tlle 

peuantr;y. 

Durlftt the period ot var COIItiUills•9 tbour.b rent p.,-. 

aents were abrogated, virtually ell ssarpl.us aboYe subsistence 

needs vas requisitioned. However, under the nev acrar1an re

lations wa4er nP, rent pay~•·t.s were aoll enstent and tbe 

"a!rtcnltural tues aounte4 in 1924-2S to less than one 

third or total peasant obl11&t1on.41 before t.be vu- .~tJt ImP, 

thus, conferred a aev statu u~n tbe peaaantl"y. For tbe 

first t1118 1n RasaiM b1atory, 4ec1s1ons regarding tbe qu.an

tit.J' or output to be produced ancl •arketed woYe4 toto tbe 

llands or tbe. RWJs1an peuants. Nov, in order to put a cer

tain quanball ot ~uce up;:m tbe aarket, tbe peManta de~and

ed, 1n return, industrial soo4a. In ttae absence o~ these 

they deemed it vi.ser t.o rattern tbeaselvea · and their cattle. 

Tb1a dratt1cally upeet the precarious equ111br1WI ot tbe 

Soviet econ0117 between •the etrecttYe dHantt or the v1llqe 

and tbe •arketable output ot tbe tow". ?be sarketable 

sorplua ot 81ft.oultazw, so essential tor 1ndoatrtal. develop. 

aent, vas nov contingent upon tbe s.applJ' of 1ndut.rtal pro

duce to the oountryslde; upon a qu14 pro qW> relat1onsblp 

between town and oonnt.JT. For 1Mtl8tr1al developaent tb1s vas 

a Y1 c1ollS c1rcle indeed. 

This, bOYever, vas not tbe end ot the •att er. The 

peasants nov, even reacted to adverse ob.anees 1n tbe price 



st.nctare by w1tbbo141nc and boarti1DI their output and vltb

draviac into a subsistence eccm0117. The econoay could, tbua, 

be held to ranaoa at the vbt• aad caprices ot tbe peasantJT. 

saeb a attaat1on vas reneoted in the 0 so1ason crut.- (see 

Appeadls I) or 1923 aad the pr()Cllftt~ent orlsts 4artnc tbe 

years 1921-26-2?. 

:lne ot the points that t.be •acuaon ensu• hl&b

l1abted that the roota of the problu 1-. ln t'be weeJmeaa or 
SoY1et iadwJtry. To preftnt the recuneace or such a or1s1a1 

and to help illdwst17 OYe·roou tbe oaastratnta lllposetl b7 

qrioulture1 tbe nlatl•• postti.on ot lntlut~T 1n tbe 800f1011J' 

needed to be strena\beMd ucl tts pl"'duot1Y1t7 1non•e4. 

1£Siql.octg!l C9Mld9ratlog 

The 'peu.-t problea• bed another dt.Hnslon. W!P 

had been 1nst1tute4 prillaJ"lly to CMeDt tbe peasant w:>ner 

alliance which bad sbown e1gns ·ot oraok1nc tinder tbe strain 

of war cOIDUnts•. ImP Npreaented lrt tbe •a1n1 a syetea of 

conces•tou to tbe peuants at tbe e&pftnse ot the 1nclustr1al 

proletariat, •tbf! bearers and tbe spearbeld ot the nYolu.. 

tlon•. Thi s vu t.be cause of .considerable apprebens1on. 

Further, H P bad been bued upon 8BI"ket tneenttves to tbe 

peasants. The tree play ot rtaJ'ke t forces, and the lecalua

t 1on or l and leases led, inexorably, t o a recnadescence ot 

oapl talls t forcea and t o t he proce•• or clase s t ratltioatlon 

i n the count rys i de. The clue s t rat itlcat lon led to w14eapreld 



d1soonteftt u::mgst the •batrau• aD4 the •beJdftyalle• 1 1.e. 

tbe landlesa labourers an4 the •&r~1nal tanen. Jfow, to 

encoarage the ,.development ot ap-1cultare oa eapltaUet lines -

:~eaat to tolerate capt ta11st inequa1.1 t.,. and capt tallst es-

plo1 tat1Gn in tbe countJI7.s1de". t.6 CotlClt ttons under nP la

plied a "wacer oa the kulalt'. Thla wu a oODSequ.ence of nP 

tbat ran contrary to tbe teak or bu1ld1nt aoelal.ls•. 

B•n ve ••1 note that tbe batl'aka and tbe bedDTake, 

in tbelr rea tlessnes•1 vere pro.pted not by soc1alls t Yalu• 

an4 the .S•an tage~ cooperation votald coarer upon tbe81 blat ~ 

pett7 bourpo1s upirat1cms. Tbe71 too, soacbt to bee-., 1f 

raat kulaks, a141Ue peuata. It vu thus, tbat a total ob•c• 
in tbe attlt ade of tbe countryside bed to be vroutbt. Tbe lett 

vanted to eUIIinate tbe peasant problea by seovtn1 tbe rapttl 

1ncl.astr1allsatlon ad urbanisation ot tbe count17 and tbe 

eatenstoa of cooperation tn qr1cul t.ure. UrbaD1sat1on and tbe 

relatione ot production t•posed by indWJtry and tbe coopera

tive set .ap voul.d, perforce, constitute a total and tlnal 

break vttb Yaluea an<! eodn or tbougtit inherited over rentra. 

ttons. It would oot~pel the ron•r peasatry, in tbe abaenee 

ot oth-er possibilities, to cher1ab tbe ideals ot aoo1al1a•. 

r he left 1n tact, vent fttrther and proposed to 1n4ustr1al1se 

the country at tbe expense ot agriculture; to establtab the 

.. dictatorship or indus t,.,-' "ad ••Jor1a glorlall" proletariat, 

1.e., 1n the greater glory ot tbe proleterlat. 



ltl 

The right, on tbe otber hand, clalaed that the 

"a.,tdbk&M vas tnvtolable. Any policy tbet risked a contliot 

w1 tb the peasant17 vu dOOIIed t.o dtaastar. The proletu1.at 

bad to march. ahead, haDd in hand, v1tb the peaaently. 1'he 

peasantry bad to be graiually educated and tbe vlrt•s aD4 

superlortty ot soc1al1all had to be deiiOftstrated to the•• The 

real1sat1oa ot tbo inherent supel"iortty ot soolallsa vould 

bring about a change or heart and a change in tbe1r •alWta. 

Competition vttbln tbe peuantJT and the conf'1ict betweea 

tow and count17 voW.d • superseded by cooperation - the 

orsan1sat1on an4 tbe abstract noun. 

lft4Mtrz 

Wben lndust17 wu concerned, then vas a si"OWJ.D& 

realisation that the reooveJ7 vu reaeb1nc a plateau. !'be 

• restoratioa' based upoa c:napao1ty ut 1Usat1oa bad esbausted 

1 t 9 potent ial, 1ndustr1nl capacity vae Mert.ased Md tbe 

"transition froa restoration t.o noonstNct1on vas tapencl. 

int'. Indus tr1al1sat1on vu to be tbe key to soc1al1a t re

eons tructlon. · lfot only vas 1 t an econowlo lmperat1 ve ror 
IA)OL41d 

the econoray t o ad~ance in ttJtY direction, but 1t"also foster 

relatlonSJ of production conduct ve to soalalis•. Only on the 

basls ot 1ndustrial1sat1on could the ~oviet Union catch up 

wi t b tbe west, and t ransror• ita eoon0117 ont o a higher 

technolog1eal plane. 

Nov, any advance de11ancled an increase 1n produot1 ve 



capac! t,., i.e., large scala investMnts. 1be p1"08peot for 

an,. concerted eff'()rt towards large scale 1nestaent was 

rraulbt vitb elsgiri.ngs. '1'be realities of tbe situation were 

thus. There bad been a larse scale destruction or pi'Oduettve 

capacity t.turtns tbe war and the ensuing clvU war. Little 

or DO replacemets hal been aadertaken 1n the years that bed 

tolloved (about 10)1 glvtng rise to accaul.at ed arrean of 

·"·bunched" replacellent dnand. This t.•balanee nov, called tor 

lArge lmest.ants, in order Ju..~t to 2a1Dtal!l tbe ed.ettna 

capt tal stock intact. Any ldYance vould entatl an et'rort ot 
gigantic proportion; as the Reel Queen upla1ne4 to Alice -

"Dov, here you see, it takas all tbe running you can do, to 

keep ln the san plaea. It Y·~u vpt to get soiNVhere else, 

you ~t !'U!t at le·ut tYlce as rut as tbat". t..7 

Tbe rapid !mP l'ecover,, under cond1 t1ons ot the 

changed parueten or 1Dcoae dlstributton, b . .S engendel'ed 

a demand rwmtag aba.S ot the capacity 11~1ta ot tbe ecOftOIIy. 

Nov if' considerable iaYestllents were un4ertaken, industrial 

eapncl t7 would be created only atter a t111e laa. Tbls would 

en tall a one way v1 thdraval ot productive resouroea .rro. 
society's ';)roduct1Ye apparatus lrl.tbout produetns a correa

pon<lio flow or output. Yet, tbese investments would induce 

income c reating eft"octs or alaning proportions al110st t•me

cliately. Two dos tabilising forces would oor~e 1nto pla.r. 



~esource avtd.labllltt wotlld ahl'1.rtk1 and,. s11NltaneouslJ'1 de•and 

ror resources vould lnore••· Tbta, to tbe ebsenoe of oraan·la

ed ehanse, oo11ld reaul t 1ft a r•P8Dt 1nnattoa. Socb a problea 

u •t vith the help ot resenn edatiftg ln tbe eooaoey. 

'fbe" resenH are iD tbe ton of unaatUised capao1ty, ••l•t 
idle plant. •<~ wacbineJy, u vell u 1D the torw of c.ao41~ 

rese"es, •·••• 1avetor1os. When new 1tweat.at•ts an ·uader

ta.ka1 the .. resel'9es aft broupt into play M4 ouabloo t.be 

w1 thdr•al. of Nsoanea re_..sentecl b7 lnYeataeDta •tU the 

new plants and eqg_lPI•t c•t ••pl.OJ8cl ln prochaoUon. Tb-8J'1 

tnu, enaltle tbe 'crtala tne acowalllatioo of !laed oapt.t.al to 

take place. In tbe SoYlet Ualon these resenn did not edst, 

aD4 t:bis vu the esHDce ot the tanat10D.aJ7 1•balaaoe eat.st

in& 1a tbe eGOftOIIYe 

Tbe probl• vu .,.., liON C011'Plex. tneatMnt. 1a 

f ixed capital nq\d.re4 tbe prlor edstence ot 1-nduatrlee pn. 

clueing fixed eapl tal. BePy industry ccms tl tuted a prt•ary 

an<S ·tbe 110re en<hanns bottleneek 1ft the e&paMlon or a 

ec~DOGD7• Bovever, a ~erp 1nvesbleat procr-, eb.nnele4 

atainly towards tbe bea'fF 1ood• sector would not prodQce tke 

vector or output that could «O tovard• sat1sf)1ng peumt 

de•anas. Sacb invest.ttent.s woW.d1 for a considerable tt•, 

reduce the avall&b111 ty ot 11anafactured gooda, and tb• coulcl 

raise tbo1r pricea, t.urn1D8 tbe tens of traie against 8111.• 

c~lture. The price sclaaon eoul4 open and. a crisis 1n aan-
oul tural supply coal.d ensaa. TbJ.a wot.al.d 111pede tnt1W1tl'lal1saUon. 



Tbe spectre of tbo peuanta problH loo•d 18!'18 1n the •1Dda 

ot tbe 4ebatea as tbe7' taokle4 the probl• ot aob1eY1DJ a 

bleb rate or capt tal accuulatlon vttbout a ,. .. ,_t tnnat.10ft 

roUovlng tn lts wake. tet, 1nYestlleats 1n beirfT tadwatry 

co11l.d, 1n tbe course ot t1•, enable tbe rate or total con-. 
• t.Netlon to lncre- ru tar tb.m otbei"Vlae, ancl enable, • 

veu, tbe tut.ure potential now or consumer 1t4tlls and u. 
tutu. ~ate or growth to 1ncreaae ruter tban otbervlse. 

Alternately, a gr-«ua11st1o proar .... tor crovtb, 
v1tb a slov rate of oapltal aocatNlatloa cbaanelet lnto tbe 

coaaUtMJ" COOCS• sector, vould, troa lta ••17 1noept10D1 be 

aelt deteattac. In tbe abol't run, 1 t would, no doubt, •old. ,. 

eseeaa1" 1nnat1on, eppeue tbe peuant17, ad, p!'eaene the 

teuaous entente vitb tt; 1D perspectt••• however, 1t vou14 

cood.en ttM eoon0117 to • tacnate 1D tbe CIUIIIlN or low oapa. 

cit~. Tb.WJ vhen produoUve eapaclt)- vaa tbe llaia constralnt 

to the oxpallllion and 1ndaatr1al1sat1on or the econ.,-, a 

ataa·aJtdl.J allocatloD of tnesblent to tba capital 1ooda sector, 

vould, 1n the long run, leBYe prodttot1Ye capacity stru,gllnc 

to keep pace v1 tb d .. an4. A r•n•••ed lnnattoa voul4 be a 

penanent feature ot tbe eeoDOJIT• 

Tbe reucm is u follovat to a clo.sed eooaOIIJ' the 

capact ty of tbe eapJ. tal goocla seotor deter• ina tbe potential 

net addi Uon to tbe oap1 tal stock. AsealDI a at wen tecbnolo&T 

and full capacity ut111aatlon, a precondition tor ~· eoono-.r 

to expand ls that t he net out pat Qt departllent I 1 tbe producer 



.. , 
goods sector, be larger tban the depreciation ot the cap1 tal 

stock 1n 4eputaent II1 tbe eonsucer goods aeotor. How, a 

blper ratio ot depet.eent I to de par talent II 1 vould1 given 

other tb1nas COl'lstant, lead to a bieber rate of grovtb. Con

swaption and arolitb !187 be cor.tpet1t1Ye 1n tbe abort run; bow

eYer, growth is a neoesaa17 condl~lon tor an increase tn con

sw.pUoo over a t\ltta"e borlaon. Tbu!J, tbe httrber the grawtb 

rate ot eonswapt1on desired in the future, the laraer abotdd 

the proportionat e allocation ot 1nvestants to departt.tent I 

be, "and although the Marztan IIOdel taken by 1tselt dld not 

yield any policy recOIIlleftdatlons, one vay or another, people 

whose minds were set on 1nduatr1al1sat1on at the greatest 

possible speed could de11.Ye tr011 tbe Ct')nstruot a povel'tul 

support t.o tbei r canteaUon, that, la order to aeotare a rapid. 

and s110otb atSYance 1n tbe 1'Qture, a d1seont l.DilOus JUIIP vas 

needed noV". \B 

Tbe problem centred round the deo1!11on Vhether tbe 

rate at 1nt1uatr1al1sat.1on vu to be rut or slov. A tu t rate 

of 1ndustr1al1sat.1on ••would plue a great•r strain upoa tbe 

reaou.roea in the near- future" but would enable tbe sooner 

yield or 1ncreasec! product.lvl ty. Out ot tb1s, new resl3uroes 

could be ror~~ed . A. slow rate or 1nd.Wltl'1al1satlon "votlld 

involve a suraller annual 1nvest..-ent probleat, but at the ex

pense of making future yoars lese r1cb in productivity tban 

under the alternative an4 aaon berolc eetbod tbey could have 

been". '+9 



.... 

Tbese were tbe probl .. s of soc1al1st recoaatruotloa 

tao1o& tbe eGODOfiY• The coad1t1ons 1 ae prevaleDt Wlder IEP, 

represented. a oul 4e aac f'or any -.tvanoe. MoreOYer, tbe 

period of translt.ion •ooatalnect wtthiD itself' the poss1b1Uty 

either of a reorudeacence Gt cap1ta11s•, lt l'ulaJc 8D4 we,_a 

and otber el .. enta o~ (nacent) capit&lls• vere allowed to 

arov too stronc and beget tbe1r ktnc:t, or ot a devel()paeat 

towards soc1al1s•, 1t a cornet ecoaoratc policy were pursaecl 

by tbe state•.so 

Indllstrtal1aat1on had to be \lftderta\cen without clel.,. 

tor "in trana1t1oaal period• or history espeolal.ly, pollq 

c•not •• t1ae for lons; 11' tb4t naYi«ator doea not. set h1a 

course boldlJ, be aq well be ca.rr1e4 baclnrarde by tbe lateat 
-

force ot those aurv1Yiftl ele .. nta ot the old order tbat re-

iDa1D llftll88 tentr' • ~l 
A debate ensued to • aet tbe course, of tbe eoonOIIJ" 

b)" prepoUDdins variou at.ratepe·a to 1ncl\lltr1a11se tlae C".JUDtl7 

along aoe1al11 t lin•• 



1Q pEBATR 

3.1 1)t Blcbt Upbalapgfd Jlft 

SbaJd.D addreaaecl bl•elt to tbe pJ~Gblee of tbe eY!Dt. 

u1 "painless" and est:enstve dneloPI8Dt or beUJ' 1ndus t17, 

vltbout a r•pant tnrl.atlon follovlnc 1n 1te vaa. In cloinl 

so, be evolved a 9trateiJ' tor tbe unbalanoed ,rowtb of 811"1-

eulture v1tb1n an essentially tree •ark•t eDYtron~ent, and tn 

the presence of forelp trade. Sequntlalq, lipt and. heM7 

industr, would rol1w. Sucb a atra~, be clat.tHd, vou14 

achieve a lar&er t otal ertect, at. a lover eost. The 1nst1t.u

tlonal f'l>-.vork be eDYlaqecl vas tbat at JIEP. 

The idea underlylnc b1s st.rate~T vas a •anipulaUon 

or the inter and intra sectoral .--ten ot l.Dfta bleD\ 1a 

aucb a • .., that a liven ou.tlay vogl.d aecare larce? retuns 

than otberviae. These ( lU'1er) retuma, n1nveate4 111lev1se 

( 1.e., at a bllber eo•pottn4 l"ate) vou14 ltllll to a bian rate 

of acenulattoa. Hi a wae a • trateg, a1•1Dc to utilise a 

riven Yolm~e or tnvest.ent so as to atreet the rate at wllleb 

the rate of 1n~estftnt could ebanp (lnereue). t'bu-1 tboqb 

tbe l1•1t to the rate of 1nveat• eut at an 1n1tlal period • ., 

bllve been h1 t:a torlcallJ' deter•lned, tbe •• ln vblcb tb1a 

1nYes t.-:tent i s ut 111sed.1 oou.ld eake all the d1fterence tor the 
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rutve. on tbe buts of a b1gb rate or acoumulatlOD, lnda

s tl1. a11s at1 on aoald proeHCI "pai nles el't". 

Sbaia' a baa to prelllse vu that the 11a1 t to tbe 

suilhlll rate ot lnwestllent vu 4eten1fted by tbe stock ot 

eono41ty reaerna alreldy extst11'l·l 1n the econo.y or potea

tially aYa118ble to 1t. 

•tbe tund-otal. criterion 4etenlra1ns tbe Yolu~• ot 

ad.fllsrible expustOD or t1ud capt tal and 1n41cat1Ds tbe 

mat•• 11111 t ot 1nveat•ent is the ens tenee or c.-odi ty n

se"e• created by prior ec011oa1c act1Y1tT or 1•porte4 oa tbe 

bast• or ore41t.•1 

Alf7 1nweetrlent 1n rued •••ta vo&&l4 recluce tbese 

coaaodtty reserwea.2 

Wbcm aooWitllat.ed stoolls do not exist, lnwstatent 1D 

proJeet. v1 t b long 1estation peri ode would pneJtate inCOIIe 

without prodtaoing a conespoftd1ng auppJ.7 of couo41t1ee. 

Inyeatsenta in beay lnctustr, voQld. lead., 1nezorala1T1 to a 

"gooda t•1M" and to a crlals in t.be eoo.aot~y. 

Tbus, hls tund_.ntal conten·tton v• to &\JIIMDt to 

tbe ~axiau. extent possible, tbla ca..odlty reserwe, ·in the 

shortest possible period or t1... This waa a preoond1t1oa 

u vall as a constraint to the developaent of hea'f7 1n4qatrr. 

Once the "oonodl ty reoenea on hand aro s:reater tban the 

decrease of t.bese resenea that would result tro• an expansion 
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of rued capt tal• '3 tbe devalopllellt or heavy tadua trr could 

proceed "pa1Dless17" V1 tbout genarettng a «oo4• f8111ne. Rrgo, 

the course be proposed vu to •satl.lr&te the •artet vt tb ...-t• 

cultural and aarmt.cttlred £004s• .~t-
Pr1onty, tbus, had to be cranted to 1nYestaent. 

proJects vtth low capital tnten•1ty and abort gestat ion 

periods. The nat ural ehotoe vas qricul.ture (aD inter

sectoral aanlpu.latloa or tmest•nt) •t! light 1ndu9t.I'J' (., 

1ntn sectoral •antpulation or 1nveatDient). 

Sbaftin aa16tained tbat tbe capital oat.put ratio 1D 

qrlculture vaa low an<l the labour intensity (L/1) vas hlp. 

• Tbe orc•tc s true tun ot capS. tal ls considerably 

s•aller in agrlcttl t1U"e1 and labour nqutre~~eats an cons14er

abl7 higher. One amt tbe ••• unt t ot capt tal br1ap 1ft to 

pl.ay • asses or la!).~qr eight tiha .. lft&t 1n qr1eultare -

tn tn4ustr,r •••• s 
Tbus a given outl~ would yteld ln tbe ep-1eoltural 

sector higher physical h t urns t han in lndutry an4 would 

• throw the loo4a upon the •arht •uob raster tbaD 1n4usti'J". 

-rurther be aa1ntatne4 that tbe tno,....ntal P'l'OI*l

sity to consUt~e ln the agr1eultural sector was lov ( tboqb 

t h e APe v• h1gb). ~· higher MPS would •enbance t.tua aoeu

• tllatlve errect or capit al 1mested tn qr1.calture"6 8114 

· aitalll.taneoualy eue the tnnatlonlll7 11tuat1on. 

!,!11 tbln tbe indust rial sector, t he cons Wier 1ooda 

1nd.us tr1es vitb l ow capital 1ntens 1t1e!J .nd short gestation 



periods, would enlarp the supply ot goode tn the abort run. 

These roods would cater to anc:J satisfy the de•anda ot the 

ooutf7S1de an4 ot tbe populance 81t a whole and vould re11ne 
,·nfla.t:i.onQ Y y 
reft:ltationaJ7 pressures. "Only unc!e? tbese CODdittnns vlll tbe 

reaer.es be available that will •eke pos•tble painless 1._ 

J~ob111sat1on or eoaaodtty ••••• in ttx(-4 oaptta1.•7 rt 18 

ttlen tbat "t.~e extens1 ve developaent ot beuj' indus try could 

be handled palnlesalJ ••• • 

Such a coune would ataoot.hen out tbe trans1 tlcm fi'OII 

restoration to noons traettoa. Far trom 1nb1bt tlns tbe proceaa 
. 8 

ot industrt.allsatloo, 1t would, 1n tact, accelerate lt. The 

essence ot tb1s 'list 4er Vf!muntt• , i.e. trick ot tbe nuon 

was • tolloa1 

"It in lndwst17 uerqe aco.a•ulatton ta est1aated at, 

a~, 6 per cent per annm~, in qrtoulture it can be reckoned 

at a considerably laraer figUre, Bay, lS per cent... rt ac.e 

100 u:ni ts or resource• were dl verted. this year tr011 aal'leW.. 

ture to 1ft<!ustry, the roUoving year they vould total 106 

additional unlt.a ln 1n4wat~,. in tbe third year u, • .3, an4 tn 

the rourtb year 119.1. tJat tt the ortctaal 100 unt ta were 

lett in agr1cul ture, th~ f()llovtng year they would there 
IYl 

Tf.eld• 11;.0 units ot additional l"UO\Ircea1 the 3J'd Jeatt 

132.2, end <tn> tbe t ourtb year 1S2.o ••• err the sbttt or 
resources) v•r• to take place not in the tlrat year bat to

wards the betlnn1ng ot t.he S'tb year, tbe reaourou or tnduatry, 



on those ••• 100 un1 ts, would 1rov to 1!)2. 0 UD1 ta. It is 

clear that b;r taklDc tbe reaouroee intended ror. divenlon to 

tndustry and paaainc the• tire t tbroup ap1oul ture, ve enable 

tb .. to advaoce industrial deYelopeent 1101'8 tal11ngly tban lt 

ve pour tbe• l--.dlat.el7 into 1D4utl7.•9 

Thus tr tbe 1nwaU.hle surplus were obannel.lecl 1Dto 

agriculture, allowed to crow at a hllb rate tar a ffl'tl ,. ... 

and vas t.ben diverted lnto 1n4118tJ7, the total abso1ute etteet 

acblev~ voW.d be ctucb 1UI81" than it one bad star ted vl tb 111-

du tr;r 1 taelt •10 

Forelpa thde woul.d buttnaa tbe COieDOT ot thla 

strateu. Concutrat1on on tbe thd1tloaal acrloultt.lhl aot1-

Y1 ties would lead to a tborou1b explol tat ton ot the COIIPaJ' .. 

tin ooat adYeDtage 1n foreign tr.te. This vauld enable the 

econQ117 to nap the aalna ot trade, and to procve tbe de

sired capital 1ood1 vltb a saerlf1ce of reao\lNea asaller tbaa 

it 1 t bad. to produce tbn do•• tteal.l7. 

•1be posslbll1ty of aohleYiDI .n upeurge ln tba 

nattoaal eo~ throtJ&b agrloultGral export. t.e., of aohtn

lna it ln the ebeapeat. poea1ble v_,, 1s oar eooa""7'• blcs••t 
asset.. Tb1s asset ou.cbt ••• to hawe been eaplo1 ted to the 

h1lt.•11 

Qt.tal.1t1ed by exceptions in tbe sphere ot tr8DIPQI'ta

t1on, and on account ot tarant indus try and a111 t&r7 conalcler .. 

tiona , tbeae es•enUally were Sbantn• s proposals for a etrateg 

ot l ong terra II'Owtb and clnalop~~ent. By 1rwea t1ng in tbe rl&bt 



d1 rect1on, conodi ty re.senu eoul" be 'bta11 t up, and the 

eo~ would ezpand end yould be •b1t to tpapc!. Tba 

cleYelopaent or lilbt. 1n4us tiT would n•pon4 to tbe 4•aa4 

created bJ tbe •Ulap •arket; bePJ' 1D<lut17 would tall.w 

1rl the trail of tbe dewand CHated by tbe grovtb of aari• 

eu1. tare and light 1nc!.aatrr. This vould be tbe natural course 

or deYelOJ)II8Dt of the eeoftOIIJ'112 vltat Roatov vas to ncl1s

COYer and Cbr1stea aore tban tvent1f1•• ~an later u ~~~ 
"textiles first• approach. 

" " l · ( , 

In his an~als, Sban1n Y1eve4 cleean4 eond1UOD~ 

MdiDI those or supply. Punatn1 tbltt line of tboupt, he 

pai'Celve4 a d1sprOfQrt1on in tbe povtb ot the eeorsowy. 

~ •• .1ndust1"J'' 8 C&T>l tal is dneloptng too tut and 

tbat tbe 1ndust nal brancbes vblch are dnelopt.ftl are not 

those vbtcb eould satisfY con•ae'r'e gooda d .. an4... We •ust 

det1n1 t.ely realise tbat the bea-.y 1n4uatrtea oaa be deYeloped 

onl7 on the b•l• of extensl•e pre11•1nal'7 dnelop~ent ot 

111bt 1ndust17 (or tapo-rtation ot eonsWHr• a 100tta ). Dnelop. 

•ent ot consuaera• soode production and of our eounti"J"a 

export branches is oUJ" cent ral obJect. ,.13 

Inaost~1al.1sat1on1 thwa, wu to follov a detlnt t.e 

s equence , d1otat ed by d .. aad. 

I mp11e1 t in his anal,. I• vu also tbe •1ev that tbe 

lnYest11ent -poten t ial or a c ount r1 vas !OVemed et a -nt ot 
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t1• bT a sa'd..DI ratio ar1a1DI o11t of tbe income - eapeadlt\IN 

balance ot tbe eeon0117 at that juootaJ"e ot tlaa. 1.'b1s ratto 

otrCN88oribed roo~~ tor aaaoa~~Yre. .MIJ rate other thaD tbat 

specltied by tbe 1Dcoae ex~ndlture balance vol&l.4 le.S to 

41atortlons. Thus to 1noreue ro~ tor •anoellft"e, tbe lneo&~e 

eapeaditsare balance vo~d bae to be aan1pulat41d. Th1s ooW.4 

be doae b7 prov1d1os lncentl vee to ap1.cul ture and. 1ndlas t17. 

&ccorcU.ngly, the spur ot r10tlvatton in the econOII)' va to be 

"selt lov.- (•ainly or tbe peasantJ7) "•gtl'Yat1ng tbt vbole". 

Conswaer goods daDcJtlcl before tbe people would. ralae upeota. 

t1ons, 11(_)t1U endeoour, and spur tbe people on onto t'.tch• 

pro&.aot1oa and produot1v1ty. "l'bo attraat1venese and •a11-

&0111tr of oonsu.er sooda, awaren .. • or the poas1b111t1es of 

tecbG1cal laPJ"ovnents, avatlab111 ty ot aarbt ouUetl" would 

1nnUJ)ae rural at t1tu4ea towar4s obaal•• 

The 1nst1tut1onal frataevorll vblob could oons•ate such 

a s trateu vas one based upoo •ar1cet relations, aDd la1d a 

"vaa.w Upotl tbe s trong". 

There, however, were tiOh 1mpoaderablee ln bea'VJY' and 

earth, end aJ.ona tbe patb of developaent, tban were d.n•t 

ot in Shantn• • pbllosophy (or roza that. •at t er Ro• tow• a ) • 

1) Baaarov po~nted out that nerlec\ of 1ncl ..... try, wea 

tor a short period o.r tl•• could be 41su trous. "It •us t be 

re-.•bered that tor a growtng oraanta• an 1nterrupt~on ln 

develo~ntu1•pl1ea not. a s tationary condition b.at a atep 

backward ••• • When tbe tirle volll.d be ripe to 4eYelop bulo 



indus~tea "they vould be alrea4y worn out, debilitated ed 

run down to sacb an extent tbat tbere voul.d be ootbtna lett 

to deYelop but 1t voul4 be necesaa17 to start atreah. To 

eabarlt upon sucb an expe.naeat would ... t.o rtsk a l.o•• not 

•erely of bu.i ldtnr and equlp~~ent, but wo of a pNduottw 

roroe wbteh ts sttll a great deal eore Yaluabl• aad dlttlcult 

to repl.ace - the oadrea of sk1lle4 ••• vorken.•1"'· Tbwt, 

cleYeloplng 811"1oul ture aheac! ot 1n4as ti'J vo\lld be self defeat-

2) Sbanln'• st.rateu glosnd ewer the point that the 

tortanes ot qrtcd.tare and lndust17 are iaeat?leably etvla

ecl. The relat1onsb1ps 1DY01Yed are -not ~ust tbose ot sub. 

st1ttatab111ty but also ones of oor~pluentarlty. !be expaulOJt 

ot 1nd.ustr, to a larp eatent dependa upon productlnty ta 

qrioulture eDd ocmwnely. "While t.o4.,. steel vo\lld OOIIP8~• 

vitb torl_,.s t;ra1n tor iDYestible nsoureea, 1ta expanstoa 

vould belp to prodttee •re train to8onov... ?be cl1atlnott.on 

between capital goOds produotn1 nova of oonsaable soode, 
and tbose prod.ucinc add1Uons . to social capital stook. •• 

escaped bt• at tbta potnt.•lS 

3) tnbennt 1n tbis strategy vas tbe tbcnalbt that a 

oap1 tal scarce ecoao117 should •tn1•1se tbe use o~ capt tal b,

try1nc t o achieYe the btpest posatble 1••41ate ret.&irns on 

1 t. Where tocU•ldual pro3eet choice• are conoernecl tbt• te 

4ettclent because it ignores tbe ti•e tutor. Oyer its Ute 

tl•e, a given lnYestaent in a proJect With a hlth K/0 ratio 



•q produce a tar greater flu.antu ot total o&atpat. over 1ta Ute 

tl•• than tbe 88118 capt tal inYested tn a proJect vlth a lcwer 

X/0 ratio but a shorter span ot 11te. Ift'hst11ent 4ec1a1ons 

are better •acSe, keeping tn w1nd1 •atntenance antt replaceaent 

costs. l t may wUl be that oapi tal 1ntena1w pro~ecta 1187 encl 

up w1tb b1gber net ntums to capital. 

It·) Turtber, retttns to seale voul4 t.e considerable 1JJ 

the 1mlaetr1el sector, especially in aD eco.,.. where con

siderable produot1Ye capaelty bad been deatro,ed. 

S> And finally, came 1ntel'depett4enclu. tt v·u eOD

oe4ecl that an eff1oieat and erreotlft tranaportat1oD (caplt.al 

ao•orbin& and. wltbout.. 1.-cllate taneable ntUJ'DS) voul4 be 

1Ddlapensable to a s t rateo- which .. pbu1Ba4 .,ncnll.tun 1a 

a wast oount..,..16 The • .,. lo~tc de••de4 tb&t 1D4utr1ea 

1otf1spenaable tor tbe oonatruotton, opel'atloa and •alntenenoe 

ot t raDsportatlOD tac111 tlea ahould alao be ••Jbas1ae4 and 

s1 Ya a correapondina abare 1o the total •olu.a ot invaa t.aeDts. 

The web ot tntel"dependene1ee vbloh v• capable of 

pulling up tbe econorq, could also, tbroulb the neclect ot 

certa1n aectora blad tbe ecoao., finly tinto t.be IJ'Oand. To 

neglect 1ndutJ7, ••en teaporarUy would be to risk a re

trogression the ec0110aty co\lld 1U attol'd. 

T'bese were tbe eoon0111c probleu inherent 1D tbla 

na ural path ot deYelopaent. MoteoYer,ne1tber vu tbo soolal 

traaevork sucb a s tre.teu 111Plled ln aceoJid. w1 tb tl'B ala end 

us-1rat1ona ot t be Soviet repae. Such a s trate11 would 
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kindle petty MlH'Ieois uptrattona ta the pau•try, leacl on 

to clue atratlttcatlon and rtrt~ly nentreneb tbe eapt.taltat 

•Uieu and ele.Mnt.s tbe reYolution had str1Ye4 to elilt1nate at 

so great a coat. 

• • • dlaeu.. duperate srova bJ desperate appllanee 

are rel1ned or oot at .aU. 

Pnolrubea.- bal beea a pera1stant .SYOate of 

1ndustrtal1sat1ott throapout. S()ftet Rttsata• • UDd.erlJ'bc 

baekvardoeaa vu tbe t-.. et orlp eal.l- tile fountain d 

or1fi1D of nil - vM.ob b1.fl. a trateg eouab t to e11111Date on• 

and tor all. 

Be neve4 the probletta that h84 surracecl 1n tbe 1920. 

as "• aooentuated u.preaslon ot the 4eepseate4 •allld~u t

qnts ln tbe stnaetun of tbe sonet eooao.,- •11 The roo" 

or tbe probl .. la.J 1n 

a) 1'be •1alatar1an n41strlbat1oa ot ln..,.e broqbt 

about bJ' tbe J'eYOlutloo. This bad upa·et tbls deaanc:t balaaoe; 

t.be potential cle•and ia the eeoao..,, nov, tar eaeeedecl tbat 

ancler the Taat'iat. Rert•. 

b) Yean ( abotat 10) of under replaoeunt or an or1-

clnally low capital stook, wtlloh hat! broqbt l.n lt.a vake, 

• bunched arrean• of nplace .. ot d.eaand. 



Nov tbe onlT way out vu to chana• t.be at.rucwnl 

paraeten responsible tor tb1s •mal ad3u.stllent" rather tb.an 

be bound within tbell; t.e. to ohenp etrcwastanoes, 1"athel' 

tbaa adJust to tbea ln the beat possible llanDer. To acbl ... 

this, be adYOOated a tbarp 41acoat1auous spurt ln 1D9esta.at 

actlnt,., and, in ordu to oontaln the ten.at1onaJ7 pressana 

this would unleaab, slnl taneoua ~~euuree to a1 ter tlle s true

tan or dnand. (by resorttnr t o roroecl •ann.tal. In tlle 

short. rtm, tbe roroe4 saYl.DI• vou14 equ1U'brate auncate 

4eaand vith aggregate aapply, and, eoreGYer1 tbe 1nYeat.nts 

reault1n& tberetrow·would lnerease produet1Ye capaott7. 

Only tbroqgb a d1scont 1nuous spurt in lnYea t•8ftt 

act1v1tT1 cbaanellecl overwbelaiftcly into the cap1tal 100da 

sector, aotl tbe aban<louent or the 11arut 1D r.-.our or 
ays t.Matio planDina, colal4 the eo~ b-reak t1ae sbaeklea 1 t . 

vu boli'Dd. 1a, and •bark .apoa the. prooeaa or aoe1a1.1at cora

struct1on. 

Russian 1rwo1Ye•nt ln tbe var bat 1e4 to a d•tru.c. 

t1oo or P'f'odUOtlYe ca;>.clty. lbe d1aturb1DI per1od or var 

cou unisa had bl'ouabt about farther 4tsruptlon. tlo itWHt

aents had been poBalble. "We did not acc•alat e • tbe be•t 

thing ve could do was t o use up our r es ot.U"OQ u eeonoltlo&ll~ 

u poa•1ble."18 

ff?.P vas a period or reco-.ery, baa eel upon tbe \lt1l1a• 

t 1on or exts t lng cap act t y. It vae a period or "na torat1on" • 
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Once tbe eXisting eapacltF vu Mly tat111se4, tben r .. aiaed 

11 ttle or no scope to increase product ton by 110re 1ntens1.e 

utlllsation ~or b.r ~aor technological cbanges.19 

Li tUe Ql' no replaee .. n t had taken plaee oYer t.beae 

years. Tbia aae rl$8 t.o "biiDcbed aft'eare" ot replaoeHnt 

deaand. lot ODlJ voald econold.o recoYery a top sbort or pn

var levels, but the proble• tbat nov lo-.4 larce VM tbe ftl7 

real fear ot an 1•pend1DC ret.rognsslon of tbe econot~Y nstllt-

1ng ~ ttl1• "bWICbecl am an• ot replacnent 4 .. ancl, 1D the 

absence of drutlo ftuuns. .lad this la14 tbe ll08t ooaent 

ola1• tor a d1soont1nuoua rather than a era4u.al1at.1c 1neat

sent prorr-. 

In .. ec0Jl0117, replac .. nt d.e•and 1e a t\motlon or 
tbe a1" ot tbe capt tal et.oolc, or the charabt.ll ty ot oapl t.et, 

as vell as of t.be beb&Ylow or tbe capt tal •took tn tbe paat 

(const,ant, grovlnc or sbr:lntlnc OYer tiM). Aa• ... a anlron 

are struoture ot the capital stock. In a stationary ••onotiJ'• 
tbe proportion or replaee~~ent dertand to the capital etock 1• 

equal to tbe reolprooal. or t.be ••race durablll t, of capt tal. 

In a srov1ng 800001171 tb1s proport.ton v111 be saall8'r; 8124 la 

an economy vb1cb bu expt:rie.nced a decline in lta oap1tal 

stock, the ratio or replacesent needs to tbe capt tal •took 

will be laraer than tbe no1procal of the averqe t1urablU t7 
or caplt.al. 

Replace ~~en t de11and for capl tal ln tlae perlocl • t' • 
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Further, years ot. uacler.npl.aeeaen t bad nn4ered the 

qe structure of capt bl a took arebalc. (rendering • 4' , tbe 

aYerace durablli ty, aaaller). Tbl• rarther aoceotaated th• 

need, and avellecl the yol.wae at req1d.n4 npl .... .,.ta. 11r1o. 

to •atatatn tbe tnbeli.ted oapital. stock tntaot, tlle ecoDo.,. 

vould oee4 to laYest a larter ~roportlon or re•ourees w 
cap1 tal t' took thaD ever be ton. 

Fartber, lt tbe oonet-rlletlon period vu obaraoter-

1aed b7 delays an4 etoPP~••• tbe problu ot lndustna11aat1GD 

uaUlled. an eYen gra'fer eoepleston, aDd tbla vas all U. •on 

tbe reuon tG start-tn.-sting nov. 

Preobnabeuk)P, J)aradosleally1 bro1acht 1a tbe ettpl~

•nt eonstde·ratloa to tartber 'buttress Ills &r~Ueate tn favour 

or a .... lYe tDYeataeat progr ... e. 

ODe of tbe "oond1tlons or eqollibrt..- t be elat..,_, 

vu • tbe g?aiu&\ absorption or tbe surplus populatloa of the 

eoaat.,-. 20 An eoODO..,., tbua, •uat a4Yanoe rut enou&b to 

absorb, \»tll1 a s:row1ng labour force, u vell u tbe popula. 

t1on 1'en4ered svplt.tS by oapt.tal exp•s1oa ..S.4at teobnelo11oa1 

PI"Oirna. Where oapt tal .. ploye4 per he.S ta lov Md teelmo

loKY arobate, aay MYuperlDI or 1n411Sttt7 on "a new teehno

loctcal buts•, aa be IWiYocated, lpeo facto, t•p11e4 a wuel•• 

SCOJ)e for the d1splace•ent of labour. 

The • Dev techJtOlopcal bate• 1•plte4 produotiott 011 

t he buts ot a bieber capt tal 1ntena1 ty (K/L ratio) then be

fore . Labo.ar would bave to be provided v1 tb .,.,.. tools an4 
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•acb1nee tbao before. Further, these tools and •Mb1nea 

should be aora capital 1Dtens1ve tban before. Tld.s would 

create probleu -

1) -ro absorb a given qoant1t7 or labotar, a laraer 

dOUftt ot capital would be requt.ncl. 

2) Capital 1ntd111Ye teal:m1quee voul4 41a~ace la

bo.r, and this laboar vo~cl 'baYe to be abaorbed on tbe bula 

or tbe h1per capital 1DtenJJ1t)' envtsapcl. 

Far troa Mlng an ar,_ent ~do•t 1ndastna11•at101l, 

1 t vas to Pnobraalms~• a • •t roroetul cue tor a ••at•• 
spurt tn irldustr1al1.sat1oa to counter \be e•ploJ'IIat probl .. 

it itself creates, and tbenb,. to relieve 1t. Acoulllat.1on 

tn 1D4ustry tbu, bid to be larp eotaCb not .-ly to collfttel'

va11 tbe labour dlsplac1lll ertaot, bat to pronde ad41 tlottal 

ancl suta1ne4 upl<JT~•at. TbWJ, "all atte•,pta to solYe tile 

uneaplo7'11ent problea 1D a r.t1cal •• led tC) the proble• ~ 

aceu1Nlat10D".21 

Tbe revolut1onaJ7 transtoNat lon ot aoelet7 hid 

chanaed tbe paruet.era ot iaco•e d1stl-1but1on1 flYlDI rise 

t.o a blgber poteat.lal etteet1 ve d•aacl• A lar&e output VM 

required to sat1•fT tbls d .. an~. Koreonr, the oap1 tal oat

put ratio be envls qecl v·ould be larrer. Tbua to aeoure a 

laraer quanta• of output for tbe tuttara, lMestMnt ua481' 

new CQDd1t1ons hat t o 1nereaae b7 a larcer ..altlple of the 

1ncre•ental out put desired. 



rbe other arcuents presented 1n f&Your of the lett 

v1ev vere the to11ovt.Dca 

1'1• had slipped bJ". Th1e hid bqottaa abi"Oid a 

apeotrue of enbanced tecbnoloclcal poss1b111ttes. To • 

eeoDOIIJ' embarld.ag upou neonstruot1on, tbla teobnolopoal 

ldYaoce vldened the gap between "the edatlnc and the posal

ble•. Rov, a "l"eD8va1 of tlzed eap1tal• vu posatble "ln 

coadt tiona of rQ14 technolo&l eal progn•a•. Plueklnl Ute 

h'ul ta tb.ereor, an4 exp1o1 tins 1 ts hll potent! all tlea 4e

•ancled a tbo~ aod OOftS1s teat rnamp1D1 of pluta •4 

•acn1Dery ln ocmaoaaDce vt tb new •thoda• bteDalYe oQl tal 

replaoettent vu thus a neceaaa17 OOD<lttton to break the 

sbaclrlea wb1e:b low prod"ot1Ylty and •aehi'Oid.stlo •etboda 

bad bouD4 tbe ecaao.,. 1D. 

"CI'UIIb coUectiDt' or 1raduaUa t1e 88tboda wbloh 

incorporated, p1ec-al, 1nnOYat1oas 1nto euterprt..ses v1tb 

archate stractttree 1 obsolete •actnnery and prb1 t1Ye •thode 

would aner enable tbe eoono.,. to tam tbe corner and reap 

tbe potatlallties ot •adem teehnolog. 

Furtber, the capttal stock of the country bad sutter

eel a decline. A 4ee11ne in tbe eapt.tal stock ot an eoan011y 

voul.d tend to increase tbe t~arpnal prottuot or capt tal tt the 

quaat1tle• of COOJ)ei'Dt tactora and teebnolOIJ' Nata1ne4 un

changed. Tecbnologtcal proansa would t\&rt.ber eDbance tbe 

• arainal returns trot~ capital, leldlna t.o a toroet\ll oas·• tor 

a •ual ve s t ap up 1a tbe 1nea blent proar-. 
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Moreover. the re~uvenatloa ot ce:rta1D CPtae1al sectors 

vb!cb. bed lo!tt eeOftOIIiea or scala, tbroup depletion ot stoelra, 

would b&Ye r8111t1oat1ona tbroa.apout the eeono"7. I no:reaa1ac 

returns to aoale VO\Ild set 1n, and co•ple•atary 1ateract.1oa, 

(a cheaper 9upply ot own pro<tu.ct nnd an 1raonue4 4Mand for 

otber prodw:ts) would breatma an l .tte late a •sl•bel'iDI 

corpus eoonoll1._,. • 

.Ul thls ldlttate4 for ... s1Ye 111Ye·st11eftta vlltob 

cons ti tute4 • tbe ke7 to the ttl tun aBllltloa or all. b•lo 

proble•s ot tr-anat t.10D". 

'lbe 1rn4uc111le .U1- ot 1D'Y88tllent vu larp. Tbe 

probl .. vu bov to seo&ll'e it.. Pnobruea~ pre•eatecl a 

strateu ot pr1m1t1Ye soc1a11at. acwiNla\lon tdliob vou14 (1) 

help eob111se the neoeeaary reaotaroea •d ( 2) proude a d t.no

t1on to tbe ecODottY (in tefts or the relatloneb1p between tbe 

pr1Yate and socialised seeton .::Jt tbe ecoao.,..) 

Bis strat.ecr vu d.er1Ye4 troll an ana1011 to vbat 

Man bad. tene4 pr11t1tlve oapttal.tst acOWNlattOD. matra

polatlng 1 t, PnobrUbns~ty asserted that 1 t vas not poaelble 

tor a weakly developed soc1a11se4 1nctwJtr1al sector to deftlop 

and gatbe.r IIOMntn upon internal resources alone. Vurtber, 

it voal<l be 1deoloa1eally ntrograw:Je Ulat the 1ndwatr1al 

proletu1.at, the vancuarcl ot the reYolutlon ancl tbe bulwark 

ot the sootallst regS.ae, be uke4 to bear the sacrltiees tor 



deYtlo,..ot. !'he asaence of Pnobraabensii;J" a strateu VMt 

tbus, to obtaln nsO\lt'oea fi'<MI outside tbe 0011ples of the 

state tndutrlal sector. !ben eXisted ln tlle Sowlet •00110117 

(of the 1910s) a JW1Yate and a eoetaluecl sector. 1le&OU'OH 

tbWJ bed to be obtas.Hd tro• the pri.Yate aeetor, Dttt.-abl7 at 

the expense .of t.be pease~ Vbo toNed the OYeftbelldac peot 

ot the preaoclal1H4 ••ODOIIT• 

Tb1a va t.o be 40JHJ, •onp t otber t -bbca ( tu •to•), 

by anequ.al eaobaap between town .,. aoat17, b,r tbe eaplolta

tioa or tbe peaaut.. 

Such a strateg would ba1p seove t.be ruouoea ......_ 

e4 tor 1DY .. taeat, ancl voal4, u well, l)roft4e a 41nottoa to 

the ecort011;1 • Ute aooJ.aUse4 1n4utrlal aeetor pov1aa t•ter 

( absolutel7 and nl.at.1Yel.F) than, 804 at tile espenae ot the 

MJJ-8oe1a11aed aeotor. 

Pl1.tr1 t:l•• •oota11a t acoWI\Il.atloa t.hu • tood tar tbe 

set. of d.nlcea Wllcb aened t.lle pupose otbr1nc1BI abotlt 

"vi tbln the 11•1 ta or Vbat ts eooa0111oii11J' poaalbl.e ..._ teebnl

call.y feaslbl .. , • a a bitt. 1n tbe produotl ft na·oanea tr. t'he 

priYate to the tuaotal.taed seoter, o-..r and abow tbe ebaN the 

latter could. obtalD u a rea .a. t ot tlle operatlcm ot tbe la 

of Yalua 1D a oourpett tt•• eane~. 22 

Follovtns Arts totle ta IIO'Ylna fl'oe the ceneral to 

t be part io.alar, Preobrubent~ky started out bJ' posltlag seaeral 

pr-opos1t1oua on the d7J18111os of deYelopileDt. 
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"Rot a slnll• eeoftollto tonaU.oa", ela1H4 be, •ean 

develop 1.n a pare ron, 011 the buis .. rely of tbe l•aneDt 

1•• vblcb are inherent to tbe pal"t1of4• toN&t1on. ft1e 

would be 1n coatr.U.cttoo to the ••rt 1dea ot deYelopsMDt.. The 

deY•lopsuent ot •-r eooDOIIlo ton • .,.. ita oua tin& o~ otber 

eoooottle tor•• Tbe subor4.1Dat1on of tbeee tons to tbe new 

ron, and their cradual eU&d.Datlon". 23 

AD4, u tbe old older ob.naeth, 71•1d1na plaoa to 

nev, "the 18W8 or de9eloptent ot tbe old toNS are ob..,.ct 

s1•ply iftto law ot na1stence t.o tbe DeV ron.•at. A aupno 

esaaple ot this tlftiwnal aa4 1M.,......le JWOGell• rneale4 

1 t self in all el.arl ty in tbe teJJs1on between • ooatlmlt ~ 

81Jd chPP" 1n tbe s-oviet eoonoey or tbe 1920.. TWo •7•'

vere open.t1n1 sillul.t.aeoul.7 - tbe pr1Yate ton, tbe pre. 

4oa1aant ton at tbat. Jtmctllr'e ot tt•, ad tbe uoancl•t •ct 

"b1sto.rtoa11y prornastw" aoc1al1sed ton. !tleae tone wen 

eaeh aovarne4 bJ' their OWD internal taw, autuallJ' aat.qoat•Uo 

to each other, •each bent on the dntrutloa of tbe otber". IS 

And tb1s vu tbe e.snntlal pftlllae oa vbieb PreobrUbensk,

constncted the e41t1ce or his stratecY ot pl1.111t1•• soo1a1.1st 

aoc&liiW.at1cm. It vas em tb.ie bu1a, ( reeopd. t1on or two foNa 

es1st1ng in one eoonMy) tbat be lftOC)FJOratecl b1a Yal.tae J-... 
•nt ( representl.ng tae uptratloas ot the soo1al1a t reYolu

tlon) that the eoolal1st seotor ( tbe b1ator1cal.ly PJ'O&h88lft 

tor•) sboul<l grov at tbe eapense ot the pn-soo1el1st ton-

ln tbe particular case - petty produot1oo. 
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PnobraaheDSky presented bls arst~MDta ln tel'lls ot an 

analou between the period llan tertH4 u tbat of • prSJ11t1Ye 

oapitellst aocu•ulation• •d tbe conupoadlDI perlocl 1D t.be 

advance towards soc1a11aw. 

"ln order to UD4era~and tbe present »base of 4nel.op. 

•at, 1 t 1s e:a:tre2el7 belpft&l to CUTJ' out a STS teeat1c ea-. 

partaoa between the rtrst steps of soo1al1• aad tbe tint 

steps of cap1tal1s••"26 

Han had userte4, tb.at before eap1 tall•• ooa14 

ceaerate tbe dyn..S.S.• 1 t poaMsaed Oft tbe buts ot 1Dtena1. 

sources or crovtb aa4 ita tecbnolopoal auperloritJ', 1t hal 

1n1 t1all7 to create eertld.n . oqn~l ttoas ror 1 ta perpe tuat1oa. 

11d.s vas done by a ftrltable batte17 ot blcbly 1Utberal •ans; 

bJ tbe open eapl o1 tatlon of tbe worken 1 bJ •separating the 

producers fPOII the 1188JIS of producU.OA" t by dravtn1 thew ott 

tbe land 1uto rae tortes. "lbo superlori tT ot oapl tall•• o0\ll4 

not haft co•• into be1Dg "lt the rules ot tbe c011petit1w a•• 
had been -'benet to t'I'OII the star•. r1 Slld.larl71 the aocial

tst seotor bed to 4r.v reaourees tr011 outs14e lta own •TSt. 

before 1 t coald. "4nelc.p all 1 t.a ecODOIIlo a4vantapa, ani 

es tabll.sh 1 tselt a new teohn1oal base". soo1a1.1s•, tbu bid 

to paas tbroush a stage of pr1•1t1Ye accnawulat1on aa 41at1Dot 

tro11 soCialis t accWNlat1on. 

"17 soc1a11at Mou!Nlatiop we .. an tbe addition to 

the tunetloning aeans ot 9roduot1on or a s11rpl.ua product 

which bas t>een created w1 th.in the cons t1 t ute4 soolalis t 
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eoon~, and wb1ch does not tlftd ita v~ tnto S\ll'Pleaentary 

41strlbut1on • one tbe qents ot sootallat production aad tbe 

socialised s tate, but senes tor e~ed reproduction. 

£r1pit1u sgcttltst M£B!I!Il.•YtSU!t on the otllar b.aad, 

aeans accueulat1on 1D tbe l'lallda of the state ot eatftial 

resoarcea l.J'inc outside tbe ooaplu ot the •~at.e ~. 29 

l ow, 1deoloc1cal.ly, aoc1al1aa cotdd aot nsOI't to 

aecwmlat1on. 

1) In tbe eanner ot colonial plUDdel'lDI • ... sootal-

1st state, Oaft71DI oat a po11ey or equal1\T betveea aat1on

al1 tiea "pudates Oft pr1no1pla all toreeable .. thode or oap1 tal 

ln this spbere. This •ouroe ot prt•lttft aooWhll.at1on 1a 

closed to 1 t frott t.be ftl7 a tart and to~W~er" • 30 or 
2) ThJ'OfJib tbe ea.p].ottatlon or labour - • ••• rn. 

tbe IIOUnt ot its Ylctory, tbe wol1d.n1 clae••••cannot h•• 
the s ... attitudes to ita ovn laboar pover healtb, von 8D4 

oondttlona ~· oap1taltst baa. rbts oonstitutes a detta1te 

harrier to the te~tpo or socla11st uCNINlat1oa ••• •.31 

However, tbaoe nov existed anotber poasloU1 t,. a 'ftle 

ecoDOCIJ coarprlse4 ot two aee·tora • state and pd.•ate, eaeh 

coverned by 1ts own 1ntemal 1-, eaoh autuallJ' •taaoatatlo 

to each other. Ar:ut, the resources, nov, could be seaerated 

at tbe expenae Gf the presooialtst, prl•ate seetor, n~t.abl.J' 

t he peasantry, who then ccmstlt uted tour ttftha ( .. /S) of the 

population. 
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The esaence of tbe s trateu vas to briftl about, "vi tb

in the 11•1t-a ot wbat is 800DOII1Cally posalble and ' teobJd.eally 

teutbl.-, a cbannell1DI ( pnplng OYer, penkacbka) of tile 

surplu!i trott tbe prtv ate to the a tate aeotor. 

In v1ev ot the tact tbat tbe ~ vu cleancl t.ato 

tvo qetns, private m4 state, tb4t tall• of prUS.tlYe aoo1aL-

1st aeemNlatloa ven 

. 1) f'!lot to <iYe to private eapltal wbat esaentiall.J' 

belonced to the soc1a11st aect.or and ooaat1tat .. lta 01111 fun4 

onated on 1 ts OWD produot1on base.• 32 - Thle w• d•orl'*' 

by Pnobrub.ensty • tbe ucat1ft tuk. An4 

2) The pos1t1Ye task vblcb oonetltaW •a stnnle tor 

the surplus ~roduct of tbe pJ'l.vate eootKM~F• t.e. the •nourlah

•nt ot the state eoon·otiy at tbe eapense ot tbe DOD-soo1allat 

.ut...-.33 

These tub could be aeblwed bT a •elpulattcm of 

the p11.ce structure and by tbe tasatton ot tba pnaoelaltet 

eoonOIIlc toNa, ao4 were wttres·H4 by tbe tact that (1) tbe 

natioualt.aed sector oould lMt 1dent1f1e4 vitb state power •• 

(2) that t be aoolallat eector could pr.aent a WJ1t84 oota .. tw 

tront to tbe praoc1&1lst tonts which vere soat tared, dts

~·rsed and atowtatte. 

tton-equ1Yalent exeb.anp 1n earket relations (priee 

• an1p'-llat1oa) betweea private an4 aoc1allse4 aectora would 

be tbe raost etrecti vo s1ncle devloe. 'fhla, Pnobr•henskf 

ea1ntunod , coul.4 be ub1eYe4 by a tnappNSe1on ot tbe lw of 
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tbe •alua-. tbenltT obtaln1ns a areater quantity ot labou of 

oae ecooOIIlo .,at.H (pettJ" pJ'Otb.aoUon) in ezohanp tor se.U.er 

quant1t1ea ot labour ot another eoonOIIlo aystell (aootalt••>• 

Aa the peasants f()nted a OYervhelllln& pert .or non..sGelallae4 

sector, thta vou.l.4 1ep17 turntnc tbe terw ot tme betwa. 

toWD a&:1 OOUDU, in tavora o£ the to•er; t.e., a price 

pal1CJ conaotoaly at.ad at esplottt.na tba pe••trl'• 
PreobruheD!tJ&T deld.ed tbat .. td.-.al•t euh-ce between 

the two &J'a teo eoDld ens t. He em.a.erated tbne poaalltle 

poss1b111t1es. 

1) first~ tbe oaae when tbe state seotor re

ce1Yea lesa Yallle troa the pl1.vate sector tbM it t1Yea. Tbls 

1a a d1aa1patlOD ot state capital, and to tbe SoVleta, it 

voul4 be a nYenal. or tbe road be1ac trodden upaa. It la 

interesting to note here, tbat suob a situation 41d prevaU 

in the S·o91et eooao.y in 1922 Jut prlor to tbe ao1saon 

cria1a. To tbe so~ eta, eucb a poas1o111 ty vu eonao1ouel1' 

&mt.eDable. 

2) SecondlJ'e there vu tbe cue of equ1Yalent ex

abuse. Ol•en two OGapettnc eeonoalc toNs v11!lp tbe aw 

nopov, sua a altuattoa ooold tbooretloally, Oftly exist 

moaentartly. Oyn8111.oa of aot1on dictated •••,• a e1 tber 

Clecay or de.,elopment vas posal ble; one rona hatS necee•ar117 

to 0118 t t,be other. 

3) !be t hird poae1b111t )' vu the cue ot DOI*lut

valent exchange where t.be ~tate eeetor neat ft4 a larcer 
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value trort the pr1Yate sector tban lt &••• 
Such an event vu desirable. It deliberately attellpt

ed "troa aboft", it would tnwlve "'a price polloy oonscloualy 

calcalated so u to al1enate • nrtalp pact or Ute surpltll 

prodaat ot tbe prl vate ectWJ087 in all 1 ts tcm~s". Jt. l'ot OlllJ' 

would tbia be desirable, but also possible tor tbe oraanls ... 

ttonal reuona •nttoned above. 'ft1e price •antpalatlou suob 

an oraan1sat1onel structure nndere4 posaible, voul4 eonatt

tute a subtle fora ot tuat1oa ot tbe prlvate eoono~~;r, •4 

enable a pwap1nc ower or reaoarces troll tbe private 1Dto t.be 

socialised •ector. _S.acb a ;arlee pollq, vould be tbe e1Dgle 

110st etteetlve device 1ft ttob111s1fta ruollJIOes. 

1) Decauae of tbe • extre•• fac-lll t.y ot coUeotton, 

not. a single Kopeck belDs nee4ed tor _.., speolal taatioa 

89P&r&ttW' lS ao4 

2) For re•on• of poll tical expecl1eDq1 bei.Dc lea a 

oftensl ve tban direct tuatlOD. 

HaYing &l"fen this peCNllar tvls\ to tbe proble• of 

uaequal esehange, Pnobraabens~ vent on to state that, •the 

state econot~y ·of the prole tart at ar1 sea on the back of IIOno

poly capl tal1a•9 aDd, tberetore, baa at 1 ts disposal •eana or 

regulanng tbe •ole eeonoiJT and or nella trlbuting natloaal 

1ncowe econoatoally ••• •.36 These .eans or ~!Qlat1n« tbe 

econo-., could sene u •ana ot prt.1t1Ye soola11st aoouaul.a

t1on. ne, tbus, turtber f'urnlabed h1a arsenal vt tb •••• atacb 

u tbe use ot 41sCI1.alnatoJ"y rat." or tuatlon on t.be pr1•ate 
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sector, ditterential rat.es on aen1cea Uke tresport, seleo

tive credit pollc1es, trate, and the tull ut1Uaat10D ot tbe. 

state •onopol.y in toreign tra!e. We shall u•trae ••• of 

these measures, calculat ed to ettect a pw•ptnc o._r to tbe 

state sector reaQQrces belonging t.o the pri.Yate seotor ad to 

effect a re<li.str1bl.lt1on ot nat1oaal 1ac011e so u to serve 

e&parde4 reproduction., thu eoabl1Dc 1D4ustry to grow fMter. 

1) !'be lewra or state policy eoGld be 110984 to lq 

dittenntial rates on sernees like tr.aaport, notably, the 

ra1lv.p. Fnouvable ctu1rpa accord~ · to certa1D ita. lllre 

coal, patrol, orea, etc., would leal t.o a re41str11tut1oa of 

resouroea witblp the state eoooo~ taellltatt.nc npaad.ed n

prod:~ettOD. Certaln 41tterenttal cbaraee could be leY1e4 

between state and priYate rretabt. 

2) currency etd.seloa, too, oould ••"• • a ton ot 

taxation, and the aonopoly ot tbe bMakinc syate• could eMun 

1 t. 7be ae1p1orap tbe bMid.ng syst.M •3oye4 vol114 ....._, 

both, tr011 the s tate and the private seoton. Hovner, it 

tbr.~e resources vent esoluslwly to tbe tinanclas of state 

and cooperat1w ladustry and trMe, •then ve voiat4 see •vlftlJ' 

pasatns before our •10• a process or sociutst aocu11Ulat1oll". 

Further, d1tterent1al ored1 t policies could lead. t.o a recl18-

trlbut1on or resources vitbln tbe aoclallst sector alone 
des ired lines . West, lt resources ot tbe Pr1Yate sector, 

acc1.111Ulat ed 1n brmks vera l'elent to the private sector, at a 



btsber rate or in tens tt the d1tten·nce between wbat tbe b.a• 

inc systea reoe1ve4 and what 1t paid out, vou14 be aD aecmaal 

1n f&"ff\11' ot the soCialist sector. nere ve aay note that 

Pnobrubeaaq felt that tben vu a 001ent case to ebarp 

41sorlltillatoJ7 rates of iot.ereat to tbe private sector, and 

111 tbe extreae, a oue not to lend to 1 t at all. Cred1 ta 

11 ven to tbe state sector voal4 be npald v1 tb 1Dtenst, aD4 

would 10 sl•ul taneouly tovtll'd• tbe eal.rsaeut ot aootella t 

capt tal. C red1 t.a to the prtvate sector would. only 11•14 

lnterut. 

3) Trade t~.S .not.ber l•port•t eoureea. Iat.enal 

trade eould be 4tsttaptabe4 bJ' 3 tr ... aottODa. 

a) Ezeh•ge vtthtn tbe sector of tbe state eooa.,-. 

b) Ezob•p ·vttnia the pr1Y&te MOM8fe 

e) ttxobaaae between tbe state an4 tbe prl~ate 

. 8COftOIIF• 

1) In tbe rtrst oue ttae t•Jcs at band wre •••

Ually negat.tw (see aboYe). Tb.,. ven easent1ally to ld.nt

•1se the costs of tranaaetlon, u these ooe:~tlttatecl a decluo

t1on rroa soc1al1st acCWiill.atlon. Tb1a vaa a pnbl• ot 
rat1onal1aat1oa and better org.a1eat1~ 

2) In the esobanp w1 tb1n tbe private, d.U t1not 

pos1t1ve posalb111tles aroae. 

a) Taxes lnie4 on private trade voul.d anerata 
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b) A prot1t oollld be •Ide on the buu of the state 

d1at.ribat10D s,.3t.H vhicb pvob88M food prodQCta fro11 tbe 

peasants and sold 1 t. to tbe urban oonsWMra. These prot1ta 

vo\ll.d be an accretion to aOOWNlat1oa 1D tbe btlftda of the 

state, and a transtel' ot reeouroea t.,_ one econoalc ayata 

to anotber. 

3) In tbe eaohenc• betveen tibe atate •d prl"Yate 

ecoDOid.ea, prt.rdt.lYe eoc1al1et aoe~at1oa faced botb pod

tift and negaUYe tasks. In the .,.._nt of ca••o41t1• 

produoa4 in tbe state sector to Ute Dansoclel.lat etu-. U.. 

taskt~ vere nesatiw, and .-oGftte4 to thd1DI vitb tbe le•t 

possible costs and prewnttas tbe private d.lstribut1on 8J'8tell 

troe •ald.DI protlts on Yaluea ernte4 b;r state lDclut17. In 

the cue where t.be atate l)I'OOund pi'Odt.la tro. tbe pe•et.e9 

the tuk wu poa1 tl••· All cled11Ct1ona troa tbe tae0tl8 of tbe 

peasantry would be charmelle4 iato tbe state sector. 

The I tate 110ftopo1J" 1D fordp trade would f'Qrtber 

foster acclltiUlatloa into state baDtla, betag tbe oD1.7 aaeaq 

able to realise the exported eurplues of tbe peuuta, d 

being able to d1c tate t.he eoa8041 ties to be l•porta4. 

These were ao.e of tbe ntbodc aad ••• adYOOated 

bJ Preobrubeasq. 

The acoult\llat1QD that woW.d. tbga aooNe 1D a tate 

hflllda would be a sye t•at1c dedllct1on troa ·OQ1 tallst aoOUINla

tlon. Its neeesalty vas evident, and ita PH81b111ty arose 

tr01t tbe aeau•;Jtlons that 



1) rhe private sector vould be supplanted bJ' tba 

state sector. 

2) That the ·peu.,ts had, in the past., .xb1blte4 a 

hlsb MPS and coul d, tea an utent enst 1D4apendent of 1a4u

stry. 

f h1s pr11'11 t1 Ya aoe1a11s t aeouacalat.loa vo1l1.4 be the 

110st upecltat •II¥ to •oblllse resouroea •4 s1•ultaneousl.T 

to ohanp tba st.Noture or de•end ~ •an• ot forced aaYlnp, 

solYi.ng at a stroke the tv1D problells plqulnr the econo~~y. 

It waa ODly after tbls pre11111nary tranatennee of resOUI'OH 

to tbe state sector, tbat a.eU euata1na4 intra 1Dclutrial 

accuulat101l could eoaue. 

It vu espeete4 tbat pr1fl1tl'18 aoc1al1at UCNRl._ 

t1on vould result tn aa t•prond and enlarced industrial. b••• 

vhleh vould 1D tun, raise the 1ncocae of soeiet.J' • a wale 

(peasants included). D•an4 tor 1ndwatr1al aooda voul4 

concoa1t.ant17 reault ( becat.~se of tbe aonopol.J' pr1o1DI poUq 

or state enterprises) ln a ebanne111n1 or rasourou tnto tbe 

e tate indus trial seetor. 1be state eot.erprts•, bawiDI ea

tabl1sbe4 tbeuel ves 1 could then !radually lower tbe11' 11000. 

poUstie prices cloael' to ooata. Tbe ,prooeaa would oont.la• 

till tbe •technological and econo•lo supor1or1t, oYer oapl. 

talts.. volll.d be seou.recl. 

ADd •per1o4 ot soclalt.st acouaulat1on" voulet be a 

110re appropr1at.e tel"'l cbaracterlalns tbe econa~~y tn tranat. 

tion than RBP. 



•lbe new eoono.S.e .. pollq vaa •nev• eo 1oaa • the 

MIIOI7 ot the o14 policy ot var o......S.••• to vb1cb 1 t wu 

cootrasted, vas st.lU alive. It 1s neossaJ7 to 4o •• v1th 

tbls upresatcm ••• 1ns tead oE • aev eCODOIIlo po11qt 1 t would be 

aore correct and appropriate to •• raowt policy or •ootaUst 

accWNlatlon, period or sootal1at aooWNlat1oa.•37 

!baa wen PNObrdbensiQ" • proposi tt.ons tor .,_ 

b1Us1DI l'eSoure.es ror 1n4ltstrlal.1.sat1on. These ven oo1m0b

ed. in tern ot oppositional pol•1oa out1trat1Dc the nat.ae ' ·~ -.. 

ror Pdhf.liDI t1w14 and conaervat1ve po11e1ee, at a t1•e vbea 

bold action vu nee<ted. His recoaeDdatlons, ooaaa • tbeT 

did (in 192S>, ware an attuk on the o~tletal. poUer of elos

inl t.be price aclaaon, and . vere hence loollttlat v1 tb 41sf'llYOUJl 

~ otr1c1·al circlee.. Hta strate17 propoUDCU.ng t.be outnpt 

explo1tat .1oo ot precapltalut toru, vblob b.e nfene4 to u 

the internal colonies of tbe social!Ae4 sector, vas poll ttoal 

dJ'fttUiite to a ngllle balanced precariously em tbe base of 2S 

111111on peasant bouebolda. Lenin's poltq ot NSP bali n•ted 

on a teDeous all.1ance between a m.e.,.1oall:r veall proletarlat, 

who were nov 1a tbe seat or power, and tba ,. •• t ..... , 

vbo, afte.r tbe obep 1n qnr1M relatlODa, nouriabed pet~ 

bourgeois aspirations. 'fbe ne»tlon that soo1a11a• bas to ~ 

built. necasaar1ly at. the expenses or the pe•ant.~T, eollld not. 

but rupt ure t he • aGJytohka• vhtcb had been the around won ot 

lfEP. P<3llt1cal1J' such a policy ris ked en eventual La Vendee. 
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otrlc1all)', 1 t was 1M'f1 table, on grounds or e&,.sleJtq, tbat 

sllcb a danae provooatlw poUoy be J'epudatod. 

1 0'lft0111cally1 PreobrabeaslcF' • new appeaftd, on 

tirst sight, not jast peOGllar, b1at at •art•• vltb eYel7 

eODnllt1oaal eoonom.o tboqbt, tileD •d nov. It. npudate4 

the 4oetl"1ae ot coaaperati.Ye coete, d1soartle4 tbe taot.on 

end--.nts arcu.nt, and 11110n4 tbe teeaml auppl.7 eqGU.lbft.• 

· v1tb1A tbe •OODOIIT• Wltb napeot to t1le thtr41 1t na elallled 

tbat ble atrateu would lead to a taft:4-atal 4••• supply 

41sequ1llbr1a. The JNIIpllll Oftr o.t eurplu troll tt. qft.

Otlltval to tbe ~trial seetor v0\ll4 ethDiulate pe••t 

dnad tor ill4ustP1al producte, and t.henbJ'1 lDclustnel es

NDa1oa 1a tbe aaatarklll eOODOJIT vou14 be l .• ·pe4ecl. Sueb a tboqbt 

poee.a ••neew tbe attltde tbat aupply could toUov •17 

sequentlalq 1n tbe wake ot cte•ancla be~ 1ftllust'l1.• voul4, 

tha.a 1 tollew the proea•• or deYelop~~ent, eat.mac ~ the &111-

•and pneratecl. To tb1a 1 Pnobrutaeuq etteotl'Ml.y nplle4 

tbat peasant 4e•ae4 in no vw eoastttuted a barrteJ- to l.n4a

str1.al eQanalon. DevelOPitmt ot be&YJ' l .nduatpy voal4 lena

rate lts ovn 4e•mcJ ror the products ot 1Ddustry. One b81 

onl7 to conoe1we lmeataent 1D be&YJ' 1n4utJT leal1nc the 

procese ot dnelops~ent ratber tban pue1Yely toUovtag 1 t 1ft 

tbe vue or d.81Hnd for 1ftd.llstr1al products. 

It vas, tbu, tbat Preobrubnsq teneatly qttated 

tor a large Yoluee ot tnvestsanta ohcnnelle4 ~vervhel•lDI~ 

1nto Department I by means ot a pwap1na Q\fer ot aurpluaea 
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rro• qrtoultu:re. tt •• " noted bare, that tbouatl tndu. 

str1a11sat1c.m, per se, vas neoesaa17 to •eatob tJttt vltb the 

veat., lt vas, to PNobraahenal9', an 1at1"1ns1c part ~ Use 

cenval blst.orte task taetns the proletariat 1ft a pre40111D•t-

1T aartetdtu.ral eount17, •41 aononr. vas necessary to coo

sol1<1ate tbe poll tleal power ot tbe auenoallJ' veak vontDI 

clue. It ves '3ft tbt.s broatl oar~- tbat PreobrubeulcF b84 

obal"ted bia coune ot tnclwt trial1sat1oa. It baa to be bone 

in 1l1ad that. PreobrUbeDslcJ's tbeol")' ot pria1t.1Ye soolaU.at 
1tJOS 

aeetdGlatton baed on b1s aeceptaace ot tbe tbeo17 ot soela11se 
1he. 

buecl OD proletanat Oftl.y. Ttda vu the ortbadoz Marxlat poa1-

t1on. fJDf'o ... tuoatel7 tbe role or tbe peuantry 111 bac1lvud 

countries in trana1 tlon to soc1al1sa vas not. at all clear at. 

tbJ.s tbe. Pnobraabensky'~ anal.J~tls nneotecl a lldted 

.-npect1v•• •• 1t vas constrained 1D tbe tben ezbUDc tr••· 
vGrk or Marstaa. 1ten 1 t •BY be noted that B.ukbarta• a borlsoas 

vere ftcb wider, 1n tbat, tbe peuaDtry b.S a vell 4etbed nle 

to pl.r in the stratesT be atwooated. 

) tad as tl'l alta .. 

tioa rel71na •a1Dly o.n internal resources vu tba prlila17 

coal or Bukbartn• s strateu t oo. He, l1.ke PreobraaheuQ', 

recoen1r~ed the noed or a vanster ot ruourcea (a pWipinl 
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OYer) tro• tbe agrartm t.o tbe state 1D4wstr1al aeetor. Rov

ner, pol1 t 1ca1 and. ethical oone14erat1oaa ta.pered bla 

econ.o~~1o policy •ore tb• •T one els ... 38 nov •tleb ard to 

vbat extent to take trot~ the peaaaatr,r, by what •tbode, e4 

bow t o rece1 Ye tbe SIO!lt taYourable I"Hul t - these wen the 

questions to vhich be dnoted his •ain ettom. Ia tbe PJ'O

ceaa, be evolYed a strateu tor balaaoe4 p-ovtb ..S.d.at • 

eaaent1allJ' tree 11arket aYironment. A:47 PGllCT that nslud 

a cont11ot vltb tbe peasantry and undertt1ncl tbe • s iQ'Obka' v• 
to hitl untenable, u it voul.d lea4 to c1Y11 atr1te a4 4u•ter• 
And tills , he conten4e4, vu preotsel;r what the lett poUet .. 

-
porten4ecl. It was tbe historic taak ot tbe DeY net•• to --

Yell • a nev era 1n tlle relat1onah1p betveea tbe c1""' and tbe 

Y1llap, an era vh1ob warlrs tbe end or tbe eystewatic lac ot 

t he Yillap, tbe 'idiocy ot YUlap Ute• t vhtcb lap the 

foundation ot t.be course at•d at. tbe abolit.lou of tbe polarit1 

between tbe city and t.be Y111ap ••• le-.11nc it (YUlqe) oat or 
the conrtnea or tbe hlstortoal vinp on t.o the prooent .. ot 

econOtt1c h1stoJ7".39 Po11t1callJ' tbe •s.,ahkat' vu lnvlolable. 

Eoono•t caU,., 8D7 rapl4 anbalanoed ac!Yanee or tn

duatr,. would "de .. lop at the same rate a reoold delled tor 

1ndWJt l'1al. goode and would not be able to aat1sf7 1 t- • BotUe

necu woul~ btt oreatecl u a re•ult ot 

a) 1nconeot proportions between the branebee of 

industry l tselt, 



lt) 1noornot ~port1oos betveeD tbe ft'I'Owtb ot 1n4a

etr1al pi"'ductlOD and the paov·th of capt. tal ia•••t••ta• 
c) ahortqea ot vi tal rav aatenals.tto 

The abaorbtl ve capa.oJ.t,. or tbe ~. too, vou14 

pose a defln.lte 11s lt to tbe qu.antull or 1nesteent tbat eould 

be pr:>dtlctlYely empl.,..S. 

•'lbe o'ftr ezteaalon or capt tal•, 1n his .,1 .. , 

"1) w111 not be paralleled ~ the actul coutruotlwe 

aot1nty ot a coJTespon41n& aiM. 

2) VS.U inevit ably cause, atter a lapae ot Uae, an 

interruption or pro,ects already started. 

3) vtU uert, 1a eany direct-ions, ( untuourable) 

ett ecte on the otbel' lines ot produot1oa. 

It) will aggre-.ate the soods rutne all around. 

S) vUl nentuel.l,. retard tbe tespo or dneloPI8Dt• ... l 

These vera tbe llne-nts or Bwduar1.n' • cr1t1q• of 

a strateu empbaala1ng t be \1l'Jbalaooecl and 111teDS1W &roVth of 

1nc:blstry to the detl1.aJeot or aar1oul ture, o·r tor tbat eat'-• 

tbe povtb ot any one aeotor at tbe expense of tbe other. 

"Tbe opponent• ot 1nduatl"iallttattoa obJect to arr, 

vi tbdravala, eYeD ot a part ot tbe surplus produot, lt,. to 

any "trane.tel"'. But 1a that oue the rate or II'OV'tb ot 

1nd11St.l1.al1a atiOD is sloved dow. The TrotsiQ'i tea det.emae 

the magn1t.ude of tbe t rans fer w1tb1n tbe Ulllta of wbat 1• 

" t ecnn1cally attatnable" (i.e. going aotuallJ' beyond the 



l1111ts ot tbe surt)lus pi'04.110t). It 1• clear that 1ft s•b a 

oase then 1s no q\lestion ot the cle-velopaent or qrioul tun 

or or 1 ts grata p!'oductng branch, vb1cb ts neee•sa17 tor tbe 

dnelopcaent ot lndaatry. Here the tntb Uea 1n thp !1441.t••lt2 
l'urttuar •111 allocatlac nsotli'Oea yt tbtD 1JJ4ut trz 

(and vtth respect to eapital conatrucuon, vitblft tbe Vbole 

aoc1al1se4 sector) oae aust attain an all round acootmt ot 

aU rae ton w1cb deteraiDe "a 110·n Gr lea a ontts tree 

cle-Yelop~~ent•, a •ore correct ct011blnatloD of tbe blwtob• of 

indus t17 and tbe br•ob• ot tb• soolal.leecl seotoJ'I • 

tater ctepe~ctee 1 between ancl v1 Ud..D seoton vu 

tbe key eleHDt UD4erl.yinr !halcbartn•• etrat•U'• 

ACCWiulate, bCNner, tbe eCODO.,. ••t• 'Ails ... ..._ 

lat1oD vas to be vl tbla •anqeable 11111 ts and proport1one1 

vitboat uatgnln£ a prepoa4erance to 8117 one sector. 'ltse 

rural and urban sectors were parts ot "a s1n&l• orsanl•.
wbose fortwles were 1aest11.etab17 1nter11nktd. Interde,..,_ 

4ene1n would cause the disproportionate II'OVtb of tbe aeotcr 

to halt or even retro1reea tbe gJOvtb of the other, .., be ot 

1 tselt 1 and, tt tbe qstew as a whole. Bubar1n reeo~~•D4e4 

a eradaal upanaioD or all sectors, eaoh ttalDt·atDiDI a pro

portionate hanon1ot.l8 llftk v1 tb eaob otber. Tbis coul.d be 

achieved by eot~presdng the cap1 tal. requ1reftnts ()t ~181Jned 

expanston; 1.e., by ~atlona11a1nl tbe set up, and • .,tortng 

all otrt ~~easures to best econow1ee and ut1llae tbe .-.allable 



ancl growtnc capl. tal wore fUlly and ett1oteatly. 

He atwocated 

1) aD 1ucreue in tbe errteienq ot oonstr•U.oo 

von. 
2) better investaent planning - i.e. a oc.nsolous 

ebannellnt ot tMHtanta 1ft the 'J'tlbt 41nct.1on whlob would 

sutwt•• the level or the growtb ot oatpat tlYCm tbe da.e•tle 

factor proprJrt1ons; eapttal., beta& the aat.u oonstralnt. 

fbe vast potential ot oaretul plamd.nl 1.,. 

a) t.n cbolee regarding the pat tern ot output to be 

produced and aotlv1ttea to be obosea to obtatn the best. .,.._ 

salts - e.g. a sbltt to antael basb_...,. an4 tld'deotag wou14 

relle'le presaure OD lard, pr091de eapl~t and lnorease 

prodt.lctlon. 'l"b1a woal.d be planning tbe weotor e>t outpata t.o 

be pi'04uoe4. 

b) the d1spe1"8al or tmovl•iae and the latrochtotloa 

ot better ttetho4.s or pertoRtas aot1Y1tlea. ftlen coulcl re

aLllt .1D apeetaoalar ta·proYenute 1ft ';'rod.\IOtlY1ty aDd la

oreas• 1D output w'itboot. oonaWD1ng aDT stsatticant quentlt.1e.s 

or capttal.. 

e) the coordlrtatiolt ot tadustrt.. s~ that they could 

trOW, eaeb ntually retntorclnc the otbw ratber tb• semna 

as a bottleneck 1a an.otber•s expansion. 

ttorts at the ex-ante planntn~ and eoordlnatton ot 

the eco&JIIJ eould 10 a lonr. vay ln increaatog pro1taet1YitJ'e 

output and in en~ur1nR s?Owth over tisa. 
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3) a decrease in the von~& bo.mJ 1 tbenl»y J.llprowuc 

the shift aoefttc1ent• leat11DI to 1aoreaae4 procluot1'Y1 ty and 

to larcer e.pl~ent • 
.. ) aaapl'id cbaagu to boost tbe etr1c1eao7 ot 

enterprises. 

S) tbe sPMCI7 cnpletlo:n ot 1nwsta•t J)l'Ojecta oa 

hand. 'f'bls would N<lllee tbe .tree• ooettlcdent, look liP 

scarce oa9I tal for a aborter tltle, euure earller, tbe flow 

ot output rro~~ tbe pro~ct, tbenby greatl,. taereMlDI pro

dQc~ioD in tbe eoon~. 

Reports and l'eCOIIHndat1oDS c~Jare4 up bJ pres•t 
-

day cocn1aa1ons and oCJUt t.teea u paaaceu tor pow ttl ..S.da t 

acuoe capt tal are radole!lt ot tb- WI'J' proposals RO-tecl ewer 

t1tt7 rean aso. Tbe .... t tor eff1o1MeTI coae4fi'D wJ. tb ln

vestant or1ter1a, reaa!'dtnc botb1 t.be at:aoloe of the patten 

Gt output and tbe cboloe or teobnolocr to prcduce the clYU 

Yactor or outputs1 the es ante oocmllnatton ot deolslons; the 

uo14anoe ot vute; ••agertal n•uptna. are expected to 

anf:l. 8.1'8 Cll])able ot produc1DI epectacular increases lD. pro. 

dut:t1Ylty an4 o-ut.JNt. It • .,. be not.e4 bare, tbat thls &D. 

crease la pro4uct1on1 tt obtained_, aDd 1D productlYltJ', 1t 

matntalned, would not be a once end tor all 1ncre••• It vtU 

result 1n ,rowtb eoepotmded on a lar~:er b••· !base errort.8 
.. 

t.o increase the produot1Ylty or eapttal were to be supple. 

wente4 airaul taneousl1', bJ eftort.a to increase tbe rate ·~ 

saYings; t.a. by efforts to ttOb111ee a larp quatWI ot 
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re~. 

Bukbarta p1DD84 bis bopu on 

a) tbe grovtns pJOt1tab111ty of soetaUat ln4ut.l1.•• 

'fbis vas t.o ruult f'1toll deonu1n1 untt GHt td tbe outptat. 

u well as iJtc:reued eales renlt1Dt rroa lower prle••• t .• e., 

u increased. tUI"ftt'fer ·tn tbe ~. (Be .... _. tbat UJe 

d•end tor 1D4utrial goods •• b11l4Y pdoe e1Mt1o.) 

b) lfev NftDtaes tro• propea•1ft lneo~~e tu. 

e) fol·Dtal7 eaYtnp 1a soviet l'lanlra. 

I•p11c1t 1ft the .. N0011Mn4ed •uana tor NaoalNe 

mobU1aat1oa vas the nalon ttaat tbe powtb ot the eeOROIIJ'. 

VOt&ld take place •b-.4 tn bM4 v1th the cleYelopwent ot tbe 

peu•t eeoD0C17" v1tbln an ••••at1al.l7 tree •vat. enY1ron-

118Dt, reta1Dtng tbe rela'-lona ot produot1GD of IIIP. B.W&barila 

enYlsaged a 0 1rGw1ns ioto soclal.isa ~ excb•p*, MYlDC 

h011 "circulation to production". Tbe t~ in t\li'DOftr, 

arovt.h &Dd p.rottuctlon were to be on the l>uls ot tbe •atnaltb

n1nc or tbe internal aark•t" vh1ab vCN1.4 be a tlalated v 
peuent deaand; and, tbere:tan, tlt.e eall to Ute pe•.nt17, 

later ret.raeted, to •enrtcb tb .. sel...-. In fMt BukbarlD 

I&Ye aore. tba a oonal .. tbu1s oa tGnowr u t.be ••• to 

UO&arml.at1oa. 

The gr1c1as poUcy suob an nUook 4•8Dded vu oa• 

t&Yoarable to agr1oultun. Low 1R11utr1al prloaa vol&l4 

st1•tll.at.e ~euant deeanct, result ln larcer sal .. an4 oon

sequen tlf' higher total prott te ( uaUid.na a bl1h pr1oe 



elast1o1t y), whiob could tbeD be the ltu1s ot aoeuulatlOD. 

Man•tsinc outpt.lt, eon 1nteaae aae or oapt tal, rattoDalla .. 

t1on et o., vou14 sake possible a Ioverlne or tm1 t oosta la 

tadustry. rtl1a would sustain and nndicate the policy tor 

lov 1ndutr1al p!'lees; reotprocall;r tbe lure of cheap lDda

at.rial cooct• woul.d spur tbe peuant17 twaJ'da 1norease4 pro-

4aot.1ritT ud larger pro4uot1oa - lead1q to a v1.-tuou spiral 

or proaperit7-. 

sue a pr101DI po11CJ' would h&'le tbe added vlnue 

ot uep1aa at -.,. tbe <~•can of deo.,-, bueauerat1o depner.., 

ti.on aD4 &tOnopo11.st1o par•ltla• lnhenat 1D the 4011laat1• o~ 

the eooa011T by state aoaopol.1at1o eterprlaea. I\ voulcl eu\lft 

u vel.11 a •n etfloteat ut111eaUcm of nsouroes. Tbe pro

n ts that voalcl arise voQJ.4 not be • eartel s11perpron U" • tNt 

rathn, alai- prof'tte P8l' unit, nsult1ft& troll a l.rpl' 

turnOYer or a !rowlOI eeano.,.. Aa oae or the aa1u t.,a of 

acc1mllati0111 1 t vould bawe a p-eater 4ynallls• bull t ln lDto 

1 t; and tb1s wolJld ••• t.be urr ... -. 
Bllkbar1D' • 14ea or 4PeloJIIIint t .s reneotecl lD tile 

•nrt ioa tbat the eooaotiJ' vould ride 1At o socS.a11a• •• 

tbe peuut aac-. The peManta propelled bJ' 1D1t1at.tw 8DCl 

by beeeYOlnt state IUld•oe would. s"k to expand tbe1 .. bold

lnas and exten4 t heir ranae or eo01101tlo aot1Yit1ea, vhlcb 

vould be possible only tbroap cooperation. Tbia woUld lead 

tbe• to •110re closer to t be s tate sect or, Jo1a vlt.b lnclutry, 

an4 finally becorte 1nt egrate4 with tbe eco110ay ot tbe t<NDa 



to tors a single planned lndustno ooopel"atlw eeono.,. • •• By 

tbe U•e lt oou about., tbe peasant17 1ntt1ally nn baclatard 

would baft obanaed 1n obancter and becO!!Jie • integral. part ot 

tbe prolet.arlat." 

Cooperat.t.on voul4 1aa till aocla11st values 1ft tbe 

t)eUMts and vould edt1eate the•. soo1al1•• a'bould not be 1._ 

posed upon a unv1U1ag •4 1porant pe•antry, rather, 1t8 

auperlorltT clMODstrated. Tb1s would endear tbe pe••tl7 

to tbe nghe an4 to soclallst 'falun aacl uptraUona. 8oo1al-

1s• •vould pre•a11 by Yirtu of 1 ts eCODOidc su~ol'l t.,- ad 

this Ylotory •would owe notbln« to tho•• sealous .SIJ1D1stra~n 

vbo were beftt apoo lapc»slng on tb• peas • ·t.a soo1al1s t tona 

vboae super1.,r1 t,. bed not., yet, been de110De trated. • Tbaa, 

slowly tNt slll'ely1 tbe count17 could •arob into soclal1n1 1D 

alliance wttb ·uae peas•try• 

3.S 

We bue pre•nted, ao tar, tbree atrateclea tor la-

4ustr1eUsat1on1 cewnng bro.Uy the en·t.tn c•ut or alten .. 

Uvea uailable to tbe ecoaomy. We h&ft cboaea tbls oate

gortzat1on because 1108 t of' tbe protacont.a t.a or t.be debate 

t1tte4, albeit uncoa~.fortabl.y1 a011evben W1tb1D tbue tbne 

strand• or thought. these atratepes rapre~ea·tect one of tbe 

firs t endeavour by •an to eonaotousl.7 detertline the ft1t.an 

path ot an entire count 17 1 and 1t0uld society tn the teqe or 
a PNde tem1ne4 ideal. It •fiT vell be that tbe wecntt'-lde 
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of o1routtstance ort brlftgs .tortb tbe l\ero 1n tbe •an end enabl.• 

bl• to nse to tbe oocaiOD. Tbe 19X»s vera no euepttcm. l'be 

aGt~ent.O\ls teak or nbu1ld1na tbe $D.tlre eeODOidc touadat1on an4 

reoonst1t utins tbe •e:ry social ~abrlo or seolet71 led to a 

novartng or tbe lateat potential o~ asperte and bro.apt. forth 

a ••rltabl• bost or taleat to ••t t.be oballeap. 

Inpntou coot rtbutlt3M to tbOu&bt, planning teehfttque 

and d:neloP~~ent stratesr P<J-.red torth tJto1l Baaerov, Fe1•411en, 

Sti"1W11D1 Sokol• nllca., Saposn1koY, Bel'ft8te1a kos•, Iotte. 

Akuleftko, Popo•1 Lltosbenko, 0ro11an1 tondnt••• Sb&roY, 

Ool'dbef'l and tnr:nwerabla others. or tbese, ve single o11t, 

tor our puJ1)08e1 and encl vttb •oa.e ¥leva ot G. A. Pel'4•an .n4 

a. s . St rls ultn tor s011e ••17 d.et1n1 te reaeons : '!"el•4•aa vu 

a tbeoret1o1an ot the Ooaplan. He presentecl a tiOdel v1 tb 1._ 

pltcat loaa towards the secto1'al (capt tal and ooneuer goocl8 

sector.) .Uoc.ation ot imest•nts. 'Thougb be lata- fell .lDto 

41srepute, and his theories oft1c1ally npuc:tat.d, the etartllnt 

1•pact of b1 B · model could not but b~r~e been taken lnto· oopS.. 

zance by t be planners as tb.,. sb1tte4 clr·•atlcall7 tovarcla 

"st~per 1odutnaltsat10D". S\rl•uJJ.a vu tbe ehtet .r0b1teot 

ot the rtrat t1ve year plan. His 14eu, tbus9 tn:tlu•ce« the 

actual patb tbe eeono., undertook, eore than ~· else• a. 

" '!'he nt•ary obJeet1'9e ·r:tt thta work 1e t o cletenlBe 

tbe potent ial volua~e ot COJlUIWipt ton ot the •asses, an4 1 ta 



87 

rate of crowt.b as a ruaet.t.on or tbe s t.ractun or the eeono.,-lt6 

wrote Fel'claaD S.nt rodGctna b1s report. Be preaentecl his IIOClel 

la a fora vblcb could be rtm u a 'I&I'S.atlonal. eun1Be relat-

1DI tbe gi'Ovtb ot CQD&Wiptloa 1o ruture to 1neatwoat allooa. 

t1ons enlarg1fll prod~cu .,. capaol t.,. at an earlier date. tbu 

lt •• tbat "to e••17 (eon.ttant) crovth rate or OMlS•Ptl:oa 

tn tbe tut llft •• a planrd.DI obJeott n, tben o.onea ponded a 

oerta1D relative sin or the eapi tal aoocts sector an4 beaoe, 

a oertaln proport1oaat. allocation or 1neawent to the 

capt tal goods sector at aU lnt enenlac datea.•a.? 't'tla output 

capactt,. or productlft eqotp~~Gnt, ta tbe Fel•a• 110del •• 
. 

the Pl"1•ar,. aad tbe etora end~tr1DI cons tJta!.Dt. In aueb a ease, 

tb:e nte at wb1eb ~uct1ve equlpaeat expand•, detel'llinea tbe 

povt.b rate ot t.be *OODo.tiJ'• · Pro4uot1Ye aquiJ118nt can upand bJ' 

1nvesttt.nta in tbe oap1tal &oocla seotor. R-r1o1 t.be larcer 

t.be 1.DYH tments e ttt40J'ed to ez.pan4 tbe oapl tal pod8 seotor• 

the raster vtn inwutaent JC)tentlal, in ger»l'a11 IJ'OVe botb 

absolutely and vltb rnpeot to t otal outP\lt. IDv .. wenta 

dewote4 to tbe capital goocb sector v1l.l1 thus, h&Ye a growtb 

1Dduc1na effect. le.tlns to a cu.W.atift eap•slon of the 

COtmt i'J''. i.Dft~t;lent potential. 'ibis etfeet.1 irwnt1aeats 1D 

the coosu• er Roods seetor are berett ot. 

Tbia vas tbe essence ot Fel•uao•• atOd.-1. It bad 

t he UDub1pous 1mpl.1cat1ena tbat the larger the propor

tionate al.locatlon or 1nYest • ents to the oapl tal coods sector, 
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the b1per tbe grovtb rate vUl be 1D tJ'l8 t\ltue. It ..,. be 

noted bere, that Pel'"-• pl"esented b.ls aoctel "Dot 1D te,... 

~ the ousto.ary antt tlleais lMtveen· grovtb era4 oonsuaptJ.OD, 

but 1n teru or t he necesaaJ7 eon41t1oe ror aebtft'lDI a &1ftD 
ItS M4 desired crovtb rate or oonsupt1oa la future ., • ..-. 

He Y1saa11sed a "bulldlnc abe.t of d••r, an4 eonoelw4 

tbe capl tal goo4s see tor u lead inc t.be prooesa ot 4nelop. 

.. nt, ratber tban fl)llowiac 1 t 1ft t.be vake ot ""•d onatat 

tor it. 

-

tbe 110del ... pn•ent.e4 1D tel'tl8 or • closed~

TaltiDI Man• a ache" or d.•ple 8ftCl uped.S reproduot1oa u 

tbe start1ng po1Dt, Fel•ct.u d1~14e4 tbe eGODOII7 into two 

aecton. 

1) 'l'be producer C004a sector wblcb be tene4 Catep17 

I. 

2) Tile OObllllel' 1oocls eeotor - Catqo17 I I. 

Hts ortctnal at• wu to •odlty the Mard.a sob- ln 

such a v., tbat Cateaol'J' I lnclud" all cspac1 t7 1Dcnaa1Ds 

eotlvl tlu •ul Cate1017 II 1nclu4ed aU aot1Yi tle• tbat •nly 

sus ta1Ded O\ltput at tbe cunent 1 ... 1 • .., The ll:ey to eoonot~lo 
crowth, ln s llOb a oatqortsation, lq tn the oapaot ty .of 

Catecory I. It Catecof'J' I was s raall, tbere waa a ))08a1b1lttv 

that an 1taoreue ln tbe s n1o1 rate would not t ranslate 1taelt 



,. 

1ato 1non•ed laves tttnts beoau.ae of the 1nab111 t7 ot c·ate-

1017 I to produce the req\l11'8d caPital cooda. 'Tbouah suob a 

d1Y1s1GD vas oonoeptuall7 attraotiw, 1 t VM not possible to 

actuallJ' clasa1fJ' tbe eoonot~Y in ~ucb a ...... r. Fel•cl•• b.S 

to reoeot, and, in b1 s f'lnal ftrs1oa, vent back to a 110ft o~ 

1 ... tradlt.1ooal olaas1t'lcatloo and det1no4 

1) Catecol'J I to be tbe produoer aoods seotor, 

procluctaa all oapl tal soo4e for botb oatqorle• ancl 

2) CateaoJT It to be tbe coasuptloa cooda seotor 

produo1q all ooaaaptloa cooct• 1nolwU.DC tbe coi"NSpon41nl 

1'811 •atertals. 

In vbat follows, ve 11•• tbe pnautatlon eapte4 _, 

Dortar .ad asaWI8 ao depreciation aDd no 181•• 

1n1 oap1tal stock ot tbe two categortea an4 of the ec·on~ 

u a whole. 

ratios for the two sectors and tor the econ~ u a vbole. 

t t 1s uata•d, a law. Atbur tevts, tbat •t&Nur 1a 

· available in an;r qa•t1ty and ooaposttlon".so 'f'bua, capital 

1a the only Ua1t1ng factor 1ft the growtb prooesa; and ln tbe 

presence ot t1&ed ou.tpt~t coetf1c1euts tor tbe two sectoh, the 

total output or consupt1ou and ill'Yestment soocla 4epead• upon 

the producttYe capact t7 ot the tvo secton. 
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I r Y1 and Y2 {T • Y1 + Y2> be tbe oatpute or tbe two 

catecor1es, tllen 

.... 
low Y1 1 the output ot Cateaor, I 1 npreeeDte tbe rate 

of net 1D9estHDt-s, I, 1D tbe eo080lll• Tbeae lnwstlleftt., t.a., 

tbe outptlt ot Cate1-oi'J' I, •• be a~ntoaed betwea ettber of 

t.be tvo categories, bovfter, oace lnstallecl1 the ezistlal 

eap1 tal eanot be sblf'ted fro~~ oaa oatetol7 to tbe otbeF. It 

a proportion, Y • ~t tbe ae t ~aat.nnt.a 1s allooate4 to 

Categ3ry t, tben, the .,roportlon (1 • Y ) vlll be allocated to 

Category II. l'bus, I, the rate or net tnYest.nt 1D Catepi'J' 

I vill be I l • Y I, and I 2 • ( .1 • Y )I. 

Y ta flexible 8114 le tbe tcey Yarlable in the IIOdel. 

low, tbe rate ot ob•a• ot o'ftrall inwstllent vlll. be 

11 ven b7 the rate or obanp or tbe outptat ot Catqory t. 

thu 

I 
I • yl • ~ 

1 

Tbe rate ot ob•c• or oap1 tal 1n Catesol"f t, ~ 

is equal to x1• 
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..... 
t: Yt 

1 

'fbla le a dltteNDU&I. ..-tt•. sotneatt. • pt 

L01 I + z• .. • 

pat.tbl l • 1. 
0 

v , •• 
'i 

Total 1awatHat. U.•9 prowa at a OOM'-t .._ 

JODeDt.lal l'ate of 'Y Jq. 

Dle U. patb of oona•ptlon (C) 1184 Dation~ s.aoo.e 

(1') .. clel'lft4 to be 



These Uae paths cQttlft tbe eaNftee ot Yel•d••'• 

IIOdel. The s1wple cono.ltlslon that ft)llova 1s that • 1!1-

ereue 1n ')), the traeti<m or ourNDt im'estHnt alloetaW tG 

catego17 I, w11l eventu.:U.,. tacreaae the rat-e ot arovtb of 

1uwatsent, eonswapt.lon and aaUonal 1nco.e owr wbat tbe7 

otbervise would ba.e· beeD. 

Yar1ou oorollarlea • .,. be deriftd troll tbe abow 

model, ad tbey lead oa to ratber lntereetinc results wb1dl 

ba•• a direct beu1.Dc on policy •atten. 

Y plap a onc1al role 1n atteetlng ( pos1t1ftly) tbe 

rate or ca·pltal tonat1oa on tbe ecoao117, and 1pao taoto·• tbe 

sarin&• rate. The relation between tbe aaralnal rate ot 

eot.ng ( o< 
1 

) an4 Y •• be 4er1 ftCl to be 

I 
C>(, 

In tbe not very t•~beble ease vben V 1 • Y 2 

ex' • )1. 

In thla cue (V1 • V 2 >, NIU'dl••• ot tbe tat.Ual. 
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rate of tDYestllent, (pnwlded it is poa1t1q), the ..,... IICt. 

ot dla tr1but1Dc 1nna ta&Dta betveu the tvo catqol'l• vU1 

lead, coetera pmou, n•t."'ally, to tbe stabU1aat.loa ot 

t.be 1••• t.unt. rate at a level equal to Y • Tb1a Dollar b• 

de•oa• trated _. a11Nl.at1Dc t&anhar provtb rata ot o<. ( tbe 

...,,._ propenalty t.o sne) owr tln tor liftD o(
0 

,. Y ad 

v. 

---·---------------------------t O(D • 0.10 <X:cr • 0.20 

)' • o.JO y • o.so 
-------------------------------

0 o.1oo 0.20 

1 o.101 o.u 
2 o •. ua. o.A 
3 0.1~1 0.26 
... o.ua 0.18 

' 0.136 o.JO 
10 o.l?J 0.39 
20 0.236 o ... , 
30 0.273 O.S'O 

~() 0.296 o.so 

-------------------------------



' we here obsene tbe Fel•dman fiOdel ln operat1 ~~ '-., 

Given a aanng rate of l OJ, tbe ee~, v1th1D 10 yeara, 

attain a saving rate of 11.3 per cent, and vltbla 20 J'eai"S, a 

rat.e of 23.6 per ettnt, by merely allocat.S.na 30 per cent or lta 

tot al tnvestrJent t.G Cate101T I. Th-e second set ta worked out 

where t.be 1n1 t1al savinc rate ls 20 per cent, and SO per ce11t 

ot lDYeataent 1s cbannella4 lnto Cateao ... I. Io jut 10 

,.ean tbe sav1Ds rate dol.lbles to 39 per cent, and by tba 20th 

year toache.s .. 7 pel' cent. Tbe tracttoa dnoted to Cateco17 I, 

under tbe glvea assWI;»tlons, constitutes a upper 11111t to 

the rate or 1nvestllent ln tbe •CODOCIJ'• 
Tb1s 1•pl1es, tbat s1ven a poll~ obJeotlw ot attaln- , 

ina ao lDYeataeot rate or x per cent, lt mer be aobiewed, 

(nentallJ), bF allontlng x par eent ot total lnwata•ta 

to Category I, or a larpr PJ"Oportton ror a aborter perlod; 

the t1h period belna deten1ned by tbe 1n1 t lal rate ot • .._ 

1ngs 1n the eooltOIIT• 

W1 th respect to conauapU~, 1 t ·tar be noted, en 

puaant, that increasing )) will pot lead to a tall 1a total 

conswaptton or even consnpt1on per cap1 ta ot tbe population, 

tbou~b . 1 t may teed to a tall in eon•1n'Ption pel" employecl work

er. " rotal coosWt;ltion is bound t.o rt•• ao lona as &nJ' part 

at all or t he 1mestment 1a devOted to s ector (C&t810J7)IIc 

and 1t 1s a •1stmderstand1nc to suppose tba.t a rtse S.o Y wWJt 

ent ail a tall 1n oonallapt1on. The ests tS.na •olWte ot 



consupt.lon 1s, 1ftdee4, 4etenlae4 bJ' tbe ens t1n1 pi'Odact1ft 

ca;paoi t7 or sector ( catesor.r) tl ; 1 t la Ulus U. lqaq oC 

past bts t .ory vbieb earmot be eod1tle4 1D a retrot recl• c11fto

t10ft unle• • there la an actual !Jttm••tml 111 thts ,aotor. 

What 1s afteoted by tbe 81H ot ')) ls tbe dest1Dat10D or Jl!m 

w\dlt1ogs to produotlYe eapac1ty; tbenb,- is decided vbetller 

upaaslon sball take place 1n a.ctor (CatepJ7) I or Seotor 

( Cate8017) II."Sl 

we baYe, ban, charted out \be bare eseenoe o~ 

1"el'd•an•s aodel. Belng a wodel, it ebotraoted t1'0II real.it)', 

and vas basad upon a auber or usupt1ons t a cloeed eca01Q'1 

constant prices, capital u tbe ODJ.y llltltial fact or, the 

absence of lags, pro<luctioa earrled out. lndepeadent of con

su:apt1on, tba absence or tottleaecks, abt enee or tecbaoloaical 

1rmovat1ona. 'We baft also aealeotecl etb&D&• ln productl.S.t~ 

resulting troe abangea ln oreaoisatlon, tralD1as, ezper1ena•• 

and social olt-•ate, etet. Tbe ltOWtl wu oouncbed 1n tbe looa 

ru end vu hence untetterecl by tbe 1 ... 4iate preselnc probleaa 

or tha day• • •••rtbelese, 1 ts l•PftCt vas draat.le. 'f'tloqts 

ott1c1ally <.ttenaardu, it played a lttpOrtant role to tbe 

ronnalation of tbe actaal five year plan by atrl11naltn1 111 

prondtnc a very cop.nt bui !! tor, end tonalisinl the aot1oa 

or t a strateg 11Y1n1 lll'leswent priority to b•IIYJ' tndut:ry. 

'?el•d:aan turther contended that a reortentattoa ln 

the ori t ert a de t en 1ntns project. Choice wu 1sperat1Ye.,,.2 ·!be 



objectives or the lew !tOODOflto Poltcy ven 11ll1ted to aeh189• 

tng a restoration or the ecoaoay. Tbe Nstora'tion h81ng beea 

achieved, tbe horizons now vtdened constde.rably. Now, one 

bad to think with t be long roo perspective tn view. Tbls 

thinking had to be translated 1nto aetiOD; tJK)ft specl.t1oallJ', 

in .Sopt1ns a n•~ o ·lter1on tor undertaldns nev 1rwestaents. 

The 1nvesttlent or.lterta toltoved hitherto, em;;b•taed t.be 

need to 111n1•1se tbe use or capital. per ua1 t ot output. It 

tnvolved 1nYestflenta 1D t.be upans1on or ed.stlnc capacttua, 

. ~ennsatioa progr...,s and slaallar "crw~b oolleetiDI" 

activities. !bia "'el'dlltm repwtated. I' was a IIJ'Op1C •4 

stat io criterion. fo a d7!Jaa1C contest, tbe oritenoo or tbe 

"reimesUble surplus•, wb1cb he proposed, vould .obtUse 

a.ax111ta resources tor acCWNlatlon and was tbus, e)ft sui table• 

This er1 terion vas gt ven bJ'1 

Where 

a n 
2:, pt Qt • 2:. (Ct + 1e) 
t.l t-1 

1 ..... 

Q 

p 

c 

Desi&l'Jatore t b.e m1•ber or yean that enter 

tot o tbe period under ooaalderattons 

Yol.Wie of PI'Odt.aetloa 1n pbyst.cel teJ'\18 

Price or a tm1 t of output of tbts Produott011 

Current azpennes + Depreo.t ation ot tlxed 

capt tal 



It 

(PQ..C) 

Total v.,.. 

r o tat 1DYGs tau ta 

Represents tbe total Yalu lld4ed 

Accorc:Unc to tbls or1 tezoton, proJects wbicb •utll1•-

ecl tiM surplus, vbicb 1n tbe eocialls t state eould be t'ta1lJ' 

re1nves ted, bad to be !1 Yen P'f'lo1"1 t.,.. Tbe influence ot tbe 

proJec-t. oo the rate ot eap1tal acoulllatloD vu to be of the 

essence. Belatinl7 oepi.tal 1nteu1Ye proJecta vtd.c.b ld.Dltlla

e4 the use ot labour and tbu tbe pq.o• t. of ..... , vould allow 

tor a larrer re1M .. _tlble surplu an4 vere bace won deairahle. 

The basts or this orttertoa vas to pl'GYt.d• further units ot 

labo\&1' w1tb aa at.aeb eapttal as postd.ble, 1a order to lwprow 

labour product1v1tJ'• Aft 1apl1eatlon (tentnut) inherent 1D 

such a tonlllat1on v• tbat 1 t 1• not tbe pJIOdueti¥1 ty of 

capital, tlllt tbe produ.et1v1 tJ' ot labour vb1eb 1s tbe dects1w 

factor atrect1ng tbe choice ot tnvnt.ent. 

This or1ter1on, ho-.,ner, 1pore4 the acute scve1tJ' 

ot capi t al prualent in tbe So.S.et eCODOIIJ' ~ tbe 1920s, • 

well the probl.e• of un•ployunt . Pel• a.,an olal!led tbat saob 

a proJect obolce voult.t, 1a tbe abort l't~n, no doubt, qpayate 

tbo d1tr1cult1ee ot t be hoar; in tbe loa1 run, h~er, tbe 

appl1cat1o.n of sub a c r t ter1on woW.d lead to a UDp~cedeate4 

arovt.b in 1nwes b.lon t and eapi tal toraa t.ion, wb1cb voaal<l yiel.cl 

autt1clent ••ployfiJent op~rtwll ties 1 re11ev,e tbaae probl .. 



and enable the eoufttr'J to •o.ertake and surpua"' the blpnt 

prod~ct1Y1ty 1ftd1ees ot ca~1ta11s~ 

stnnUD bu to a 1ar1• extat been lponcl _. 

~taton, a tact, vb1eb ts borne out b7 tbe acate pauelt.F 

of any eatenals on bis neva and 1deu 1a Bncllsh. A brlet 

surYey ot hls vi.evs 1s 1\lperatl'", not ~ tor tbei.J' or1s1fta1 

contr1but1cms to planning technique an4 4nelopaent t.bot.lgbt• 

but bF tbe wr:r •lrtue ot his belllC the ebtef arcbltect ot tbe 

celebrated t1rst tlYe yeaT plan. t!1s -.tew eon tbat'l II!IJ'OM 

else• a soulde4 sonei stnwtun and btstotT aloac a 4ette1t.e 

;Jet ten. 

Tbe proble. be posed vas tbua • ••• b .. trag only a Yel7 

11•1te4 aJOOU.Dt or roubles tor capt tal lrmtst~~tmte, w had to 

decide where t bese could be 1nftstecl vi tb tbe •u11NII etteot 

to 1Do:rease t he cener&l. l8Yel ot lUoV product1•1 ty ••• • 5'3 

ad tbe tuk tactnc the eoonoay v·as • to blc, oae of 

ttdel1berately onat1..ng a HW tuture";S't one of rest.ruetul .. 

t.be eat1Fe ecoaOiftc ant! social tound.at1ons ot tbe nation, 

er:tcendertng a nev att1tucle 41vorced absolutely trott tba paaft 

t he task wu one *1molv1ng tbe ensinaer1ng ot new aoolal 

patterns• ;SS 1n ~hort a. task or enattng ... braYe nev ~rltf'. 
A£rlcultun v·u unequal to tb1s t-•"· 9trt•ultn 

oa tegorioal.ly roJeoted all s t1'ntegtea w1 t b an aararl.n b1u, 
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including tbat or aaaarc:w elaine at tbe 1n4uetr1all•at1on of 

qrieult.un. If increase 1ft labour -productln\7 vu t'be 1•.._ 

dlate .,,4 t.be SIC)ft andarln1 a1•1 lndWJti'T aloDe ootdd eohlewe 

it. •fba cruz ot tbe eat.ter ia that acr101llttaral •-*lD•••• 
ere not 1a ue tbe vhole ,.eu J!Ound but only betvaea U and 1? 

dqs ot t.be entire .. ason... Tbis bela& so, bow ts 1 t poee1-

ble t.o eq11ate fteb1nes tbat doutlle tbe produot1•1 t7 ot a vorker 

1.a 1ndul t.l7 and tbose ln aanotll. ttare,. ,.,. 

IOYeatlleots 1n agrtcultv., tbue, eotald aot eoast.ltute 

a the baaia tor 1ncluatr1allsat1cm. 

''"l'be reprueat.atlftS of the (apartan) dnt.atloa pro

te•t vben accused ot· lt and olal11 to be tbe woat araent 

partisan• ot 1n4utria1.1eat1cm. beD Cot~rale Sbald.a aa14 tbat 

1ndwatl1.a11sat1on vu neoeaeary, bat lt sboald 'be started f?OII 

tbe other - •aa1nc acrarle-• eact. llov 1t people like Shaatn 

and londrat•e• wlab to call tbeuel••• wlndutrlaltats• u4 

\&8 the "super 1ndustr1a11sts•, 1 t 1s their personal aatter. 

aut we a till prefer to call a cat a cat. •• • S? 

a,. tb.la St.n(•ullD ••t, tbat lt 1Ddwstrtal1aat1oa 

vera to talt• place, 1t sbould be st.arted u 1n<lustnal1satloot 

on a larce aoal.e an<! now. &a i4acbetb put 1t •It 1t vere ctone~ 

wbeo 1 t is dODe tben 1 t ven veU 1 t weft clone q&aickl.J" • S8 

DeJecting the talhftu "4enat1on- be ola1!184 that 

tbe dewelopaeot ot the Sovtat eOODOIIJ' vu possible oal7 oa 

the buts ot new techDOloQ", ud on tbe bu1s or a vell 
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de£1Ded I.Dfrastncb.UI'Ia. T~. tbls etreot be proposed a oouse 

o£ larp aoale inclu.• tl'1al1aat.1aa aad. a ttuaive urbaDtsatloD 

prop .... 

W1t.b respect to 1nd1latr1aUaat1on, be o ... up v1tb a 

peCl.lltar notion t the 1adutr1al1sattoo unchrtaken sbould be 

ot the •1Dt.cma1ve tJ'IMt". 

Eztefts1Ye l.adllstrlaliaat1on, i.e. a bl'o-.atnc ot tbe 

oapt tal bue, vu, ln bis Jcbe•a. salt deteatiDI• Art att.pt 

to ln4ust11.e.11ae .... IT S·ector vO\lld lmolve • dtspenal or 
tnestHnts le.Siq to • "dear.Sattoa or tbe prod\letiv• r ...... 
!Jt soe1ety•. 5'9 Su.eb a s trate&Y vo\lld further laYolw alov 

technologioal PI'O&reaa1 ad the lnoreue 1D labou procluoU.v1tT 

would tail to be couensntrat.e v1 tb tbe 1nore.ue 1n cwerall la

Yesta•te. It vould not lnsU.U a cl7n.C•• 1Dto the 1D4uttrial 

stNoture; sucb a ~.1rse v01lld perpetaate stapat1on. Tile 

eccODO!IY would wove, tn the nature of a roeklac chair, to no 

effect, conde.ned to rock 1n t.be ••e place. Iadqtrialta .. 

tton UDdol'taken sbol&ld neees•anly be or the 1Dt.eastw t7pe 

wariety, 1ncorporat1Dc tbe 1108 t IIOden t.eobld.quea. Tbe u,. to 

econoa1e grovtb would be t eohnoloey1 1Dnovat.1on• and the 111-

creue 1n out lay ot capt tal per worker. Thle vu tbe o·rt tenoe 

ot inoreue in lab3Ur produot1Y1t71 that. be edYOoated vltb 

r es pect to t.be nat ure ot tnvest "nt 4eot.stons. 

Here, a olarit1oat.1on on tbe •lftteaslwe• nat.·ure ot 

industrialtaatton •• not be al t ocetber otiose. \.Je should 

note t hat t he questi on or tbe intensity or .,. -partte.al.r 
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11Weat1181lt- t.e., tlle ohoi.ce ot ~1oal ton ot 1DYeatw•t 

18 qo1te d1stt.not trOll tbe 1••• or bav 1nftstsent ts to be 

distributed betveea sectors (QC ). t>ttterent oonstderatlona · 

apply to tbeae wo lssuea ud •a d•olslon to deYOte a larp 

(or Mall) proportion ·of 1.BYMt.ment. to capital 10ods 1a4u

str1es by no •au upUes tbat one •.ast ohooae a hlp (or low) 

degree of capital 1Dtenstt7 tor particular iJWestaent PI'O

Jeots.•60 

HaYing clU"1t1e4 tbt• point, ve tlrooeed. This pro

post t1on of ill teas lYe 18Cltas tl1.el1sat1oa 4nv ttPQD St.r1•ulln' • 

bead t.be wrath or Shldlln, Baaaro• e4 tofte aonpt othen. 

Sueb a 4evelopaent1 tb.,. claln41 would taoreaae tbe C)J'WWO 

ooapos1 tton of capital tn tbe HODOIIJ'. A• a haul t. p.roclGOtl• 

n ty would decline. s triau11n refuted these obUIH u Ilia• 

interpret ations ot Marx (Captt.al,Vol.t!I). They wre buecl 

t1poG "absolute 4eten11d.ell". It wu not poaslble to detenlae, 

a pr1or1, vllat would be tbe treDd of dftalopaeat or capital 

output and produetl'ft t7 1n tbe }n'esenoe or eotmte"d.llftl 

t~roes enWteratecl b7 Merx, ancl in the nesenoe o~ cb.,1n8 

clrcwastanoes. Thle orltleie• (eoncem1nte the lncreMe ta 

·1CC) along wltb anot.ber, bMe4 apon tJ1a1nlsh1ntJ returns to 

c.ta-p1 tal, bad no place in t.be s.-.tet econo.,.. 

Along v1tb the 4nelopunt of teollnto&l tntrutruoture, 

vaa to be tbe tranator.aation of tbe ao01al 1nrraatraaoture .. 
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r:teans or urbanisation and s<>C1a1 1rwest•ents. 

Urban1sat1on vould autoltatlcally tollov as a oon

cold.tent or t ndustrlal1sat1on. natber than wait ror t t. to 

follow 1n a hapbaz&J"d anarchic •annal", lt sbou14 be plllllft84 

slmultaneo~sly with tnduatrlalisatlon. U1"banlsat1on wa.9 to 

s tr1eulin, an •tncluetable social pbenottenon" • 
61 necea•aJ7 

tor the eeonoetc growtb and development . or tbe natlon. 1 t 

would c1>Dter a cul t1 t ude ot advantages vbicb voui.d, liT tar, 

offset tbe initial outlay ot tunda. 

Urbanis ation vould (1) onate oonw1al. and e~e1a1 

sentces wb1cb would help in d-ecreasing the costs of subsist-· 

ence (food, lods1ng and llvel1boocl) and (2) would dellnr tbe 

workers tro~ "d01test1c sla••IT", 1M tt.U new values ~ 

liberate energies vhtob could tban be ut 111•ed •110n PI'O

duottYely 1D industry and nn bnanly tn education". 62 

Along with urbants a.tion vere to be outlqa on •sootal. 

1nYestments", e. g. • ed.uc·atton. l'bose 1me•bleata vo.U.d re

leese the latent enerlie·a of aoolet,.. encender nev att1 tudes 

and 1nat1U dlsc1P.l1ne - all tbeae ue 1nd11t:MtDaable t.o 

e-ol.lect1Ye work. These lDYeat•ents would be an esnnttal 

source of 1ncreaa1nc labour i>Foduotl•ltr. 

Wh-ere plann1ns vu conoemeCJ we here ahaJ.l not delft 

lnto tbe debat e OD plano1na, but shall •erelT posit. ·~ ot' 

Str1llul1n' s vt•vs on attltudes towards coneclous developtMDt. 

Hl s thinking .led h1• to assert the need to "deliberately set 
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out to oftrcoae tbe 1aert.la o~ el.-ntal eoono~~1o torees end 

dlnot thee into a 41fterent cbennel•. 63 Tbla vou1.1 be posai

ble because tbe sori.et MODQ87 vas "41Dtel'lng a new phase of 

dneloJIIent., wit h tbe cn-eatlw vt.U of tt. p1'0letar1at 1rre

s1et1blJ' dri.Ylnl a w4ae bet.veen our put aD4 our futare."6lt 

It tbua voulcl be "r141culou to p....Ue our torec•tlng on tbe 

1asutabU1ty ot ••• eoetr1oleate•, 6S ed tlaua 1 la tbe d.raftlDI 

ot plaDs the idea voul.<l be •aot to speoulate idly and pro. 

phes1H about what v1U happeD ln 'J or 10 ,.. ... , b1.1t. •• to 

ti"IIIH a 4et1n1te aet of eeono:tlo ••11ftT'eat.8 1n tbe sphere of 

soc1al1st coa·structloa". 66 To alleCUllb to o.1roUIIStancea vOld.d 

be tbe v., of "tbe weak, tbe sluea aa4 tbe senll~ •" to 

aurwoant ctreQ!Istanee vas tbe patb cbosa by the •tron.c •4 

tbe tree. 

Tbe.se nre so•• ot the Y1ew aired. by s tdeulta• Tbe 

aotaal co~.~ne of 48YeloPHat or tba s cwtet ec0110117, vu to ~ 

large extent, tbe ••bod1118Dt or s011e or Stfta\ll.1n• a ideas on 

1nd\lSt.r1al.1aat1on, tbe pattern ot lmhaatl1.a11satlon1 Ql"l»anla .. 

t1on u d social 1nestHDts. 
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3.8 

we hue prenated tu •ata stna4a ot thoqbt tbat 

were presented 4ur1Dc thl• period. !be aet1oa tbat to11ovedt 

l.e., tbe l'trst Jl'1ve Year Pla, vu ove1'Vbelldni1J' ln taYOar 

or laclut17. It v.u tofthllated in tvo •art•u• the tat tlal 

Yvtant ad an optliNil YU"1ant lNU.t. apoJt optteu tlc .. u.
•atea or htare banesta and eOOJaOIIto and. pc»11 ttoal ol.,_ 

atuoea. Table• 3.1 and 3.2 at•• a-. of' ttae pl.n and pl• 

tulfll._t f'lawne. 
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table 3.1: 1'1rst nw Year PleD 1 SOH l'trans 

-------------------------------Agarqate 1921- 32-33 Pereen- 32-33 Peroeo-
28 tint tea• optl._ tap 1D-
actual year increae ere-

~~--~-----~~~~-~----~~~-~-----~ 
Repl()fed 
labour ·roroe 
(81111ons) '",'11.3 '· ·. llt.8 ( 3rl.2) 1,..~ ( 38.9) 
Total lrmts t. 
118Dts( 26-21 
prlc .. 9trlll1-
ad rollbl•) 8.2 20.8 (lSI.) 21.1 (288) 
RatioDal 
1no~ 
( ld.lllal"d 
roublea) 8.2 ....... (82) ..9.1 (103) 
t ndus trial 
=UCUOD 

llarcl 
roublea) 18.3 38.1 (130) lt3.2 (180) 2' vblg 
Producera 

~oo4a eUUal'd 
roubles) 6.0 ts.s (161) 18.1 (2~) 
Cons ... n 
r.Ol!.a 
111111arcl 

roubles) 12.3 22.6 (83) 25".1 (103) 
AartcuJ. tural 
pl'04uot1cm 
( 111111 arcS 
roublea) 16.6 23.9 (ltlt,) 2S.8 (~f) 
"9!11!!11!t1$11 •on-:rn ct.al-
tU1"al index) 100 1~2.0 - 1n.a. -Acrtcaltural 

(1ndu) 100 15'1.6 - 161 ... --------.... ----.. --- ,.. .. ---._ -- .. -----
!i2!1EIIS A• lfoYet An ICOilOtliO If1stoJ7 at the Ossa, London, 

.Uln Lane, 1969, p.l .. S. 
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------------------------------.32-33 

------------------------------
Battoaal 1noo.t alt ... ..,_., a.~.s 

Gros• lDClutrlal 
pJ'Odt&OUOD 18.3 .. 3.2 .. 3.3 

· Prod11oen gooda 6.0 18.1 · 23.1 

Cons-.ra &ooda 12.3 28.1 20.2 

Oroe• qrieul. t~al 
procluct.1on 1).1 28.8 16.6 

Bleotl1.c1 t7 
( 100 :t1U10D llWba) s.os 22.0 13 ... 

Har4 coal 
( lllll1on tonrtea) )It, ... ?S.o S..3 

011 
(.Ulloa tonnee) 11.? a.o 21 ... 

Steel 
( ll1.lUon toanea) ... o lO.It. '·' 
Macb1aery 
(a1111on ro~blea) l,tl22 ~t-,688 ?,362 

------------------------------Botts i'be value un1ta are to tens or 1926.27 nnabl•~ 

12HQI& A. !love, An 1io000111o nu to17 or tbe ussR, London, 
Allea Lane, 1969,a.l91. 
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9JICIDII9f 

!be eip1fleace of the debate arliN not .rely tNII 

the taot tllat tt earke4 a ttmt1nc Jt()lat ln eeonoeto tbota~bt 

and •al7d•t bat also trow the .,..ntoaa natun of the •tton 

tbat tol~owed tbe vol\'la. ( ·rtaoqb not aecesaaril.T fro~~ tbe 

vorda). Tbe aotlcm tbat. followed, ( tbe ftnt ftft year plan), 

set the cto11ftt17 upon a path tb:at vu to atfeet tbe 11-... of 

•1111ons, aftd_, 1D -tbe course of t1H ao\lld h1stoJT and povew-
. 

balence. Fev1 11" -.,, ae.Selt1o 41aeounea or n~ po11t1oal 

retbO!'los, haft bed suob a protOQid 1-dlate 1epaet ~~poe " 

l&l"te a populeee arrectln1 eo wut • -.a. 
Towards the latter half of tba twenties, att .. -p'b van 

••• at draf'Uftalona ten, rtw ,...,. u vell as anaual oper .. 

~al plana, an b1tberto atrle4 endeaYour; •d ln ita 

BOWlty and •aan1tude, one or coloe•al proi)C)rUoas. In tile 

prooesa a <lebate raged ora tbe nattJN ed aoope or l)lanrt-lnt 

between tbe s-o called "1enetlot' 8114 "teleolopcal• sebool.e of 

thoqht. ·rbe "rene tleis f:e1' ~ that plMtntnr •• to be 

clroua~eertbed bT the parueters and tbe obJective teDdenolH 

prevalent 1n tb.e econoJIT• ID ow- debat., attob tblaldng ooald 

be broedl7 ascl'ibed to tho atratectea propounded bJ' 8b8ft1a 

amt Bukharta. The • teleologlsta•, as tbe eplt!let aucaests, 

101 
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•alatalned that tbe a11t of plaDnlng vu to tnnatora tbe eeo

aoae a1tliatt.on aatt tbe tencleae·lea lnberent 1n lt, i.e., to 

chanp tbe paraaeten tbe eo~ vu bountl tn. Gl'Vtm cleter

llinatton and v1U rto plannlDI tarpt was beJ'ODd neeb. 

It vas the teleoloclcal approach t.bat tr1Wipbe4. Ora.. 

dulls• vu tbrovn to the vtnda and any predeUotlon tov'arQ 

cautll)D vae pro~~ptly ooadallfteCl u 1'1&bt 4enatlon. The 

plarmers sbitted rapidly towards ., all out 4J1.w tor ln4a. 

stl'ial1sati·on, at so nq,l<l a pace that 1t •etaaa•n4 tbe 

l•qtnat1oa or ...., tbe ••per 1Ddua trlalla ta. 

Tbe Fln t Pive Year Plan, 1928-29 - 1932-33 vaa clhllll 

up 1D two variants. ( Tablea J.l and ).2) n. plan erm.a .. ecl 

rate ot lnftstsent vMob vould double tbe4 oapltal atoeJc ill 

S 7'tllh - a rate of expansion bl ther·to anheard of. Furtbar, 

tbe plan COJ'Itewplatecl a 1S per cent rlse in absolute real pr 

capt ta coasapt1oa o-wer the qutaquenlura, tbouch tta. sban ot 

ooasu.p·t1oD ln total national ineoae vu to tall f'rCMI ??.It per 

cent to 66.1t. per cent.1 These estl•ate., hove.er, did aot 

aaterla11ae. 

Por t.be plan to be suooesatul, 1 t bal to be COIIJ)NbeD

s1~e. 'rhe suoo••• of tbe plan and ot tbe 1ndautr1a11aat1on 

procr- vu 4epeadeat upon t.be stable supply of tOOdpoalD 

aad raw •atel"ials tro• tbe countrJSt.de. All'loulture, bov.Yer, 

h8d re•atne4 stabboral7 1ndll'1d11al1at1o1 and could taU Ufttler 

tbe pun1ev ot lllf7 plan on17 1n a pertunctoJ"f mu.ner. Stalin 

4eo1deci to solve tbe peasant probln by el1m1natlng 1 t 



altogetber. In 1929 be ol"deftti tbe colleot1Ylaatton of apti. 

culture~ "!'be :lec1slon to ooUeotivtse vas redolent or 

.ru.enal• s vords " Hoc volo, sic iubeo, st t pro rallone Yolutaa• t 

i.e., •r vJ.U bave tb1s clone, so I order it done; 1et -r vUl 

replace reasoned Judae•at." StaUn, or cours•, doing tbe 

wtUtna ant! the Jwtatnc. ftle colleetiv1aat1oD was 11 teral.l~ 

"red in tootb and claw", and the bnttal.1t)' vltb vbiob 1t vaa 

canted out tbrew tbe country lftto tur110ll and led to a ••• 

slauchter of t.he l1watock populat1oa. B7 1932, coUeoUYia .. 

tiOD vaa corapl.e tad aad tbe • foundations or a plaDned ecOIHIIIT' 

hat been flnly bull t. 

In retrospect we war SIQ' tbat the ooane tbe Soriet 

Union .. barked upcm in 1929, - the foreed te.,o of 111dustr1a11s .. 

tion d.ld succeed, wtaatever tbe coata, 1o tr.-.stontlna tbe pre

dorainant17 agricW.t\lral, backward e~untry to a .. Jor ln4• 

str1al power alsost 1n 1sol•tton. 'ftle Sn1et t:JalOft baa in tbe 

put achieved a rate or IJ'OVth, ctvea tbe ciroU~~St.ancea wttll 

taw equals, and a e011plete tranatonatlon or tbe 1nst1tutlonal 

settlnc. State 1ndutry, and ooUeotlve and cooperative ,.._ 

and cooperative trade hue ooae to be the matu ~ ot the 

econOit)'. Tbl• wes tbe mo•ntous lepact pnoeedlDB tr• tbe 

d1acas•1oD ot tbe 19208. 

On t be academic 1•••11 t be debate llal'lled a t\IJ"D1DI point 

1n ecoDOtlic tbougbt and analyala, 1D tbat 1 t t tU"ne4 atteDt1on 

lltlfl,'f f r OiD what l e to vbat ou&bt to be, and how to acblewe tt. 

tJpon the 1920. 1 tbe exponents or oluelcal po11t1cel eOODOtiY 
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an4 ot eoonOfllcs bad. bem coaeemed v1 tb aD a\tMptwl 4•or1P

t1oa ot tbtt ecoo_,a w1tb propoua41nc t.beoriea tbat. eapl.atr.ae4 

eCODOtd.o pbeDOIIeD&J aDd, OD the 111rM4" lRel V8N OODteD~ 

vitb dabbllDI vttb esoatoloatoal pro•oe88Dts.2 A OODSelou 

4ete1'111Da-~10D ot tbe eeoeotdo tut111'8 toua4 ao acope 1a tbe 

nat.un and eoope of e00110111es. •Polltl.cal HODOIIY or eeono

a1ea•, aatd Karabal, •1a the att&dy ot ••k1D4 la tba or4iDU7 

buatneas of lUe. •• •. 3 i'be snlet ladu•tnallaatlOD clebatAa 

focused on tbe nt..,fdlaUT task ot ebapng tbe par•eten 

tbe eCODOIIJ' vas boua4 ta. 

'ftae debate, tboqb 4ouobe4 ta polaBoal aptoe, a, 1D 

parts, "1rlpat 1ent ot tbe tlller tollehes or aealnto 41aeoun.-, 

~~Mertbeles•• oontdnecS seed.a or laaua end atralDa ot pno

t.tcal. v1s4oll vblob tbe dtstn.ot1as of \be lleo cl•aloala 

s ta•ble4 upon a quarter ot a oent1117 1ater. Tbe lnoCMM aa4 . 

capacity .aenerat1n1 etteota of tneatuat, as eQO\Ilde4 ..,. 

Harrod ao4 DOllar, h811 a1re•7 bMD penel-.84 •4 cl1scuan4 1ft 

Mal world st tuatlona dvlnc tile debate. llodels or ,rovtb• 

tor•ally ldentloal v1 tb tbe Habalattobts IIOdel• b.S. ben pn

aented (b7 Pel•d•e) to buttr••• atratell• of clnelo~at.S 
Pl.un1Dc teobn1ques, nat1oaal 1DOtMae balaDCH, lnpat outJilt 

enal7als bad beea pioaeered aD4 d.nelopec! d.u1D1 tbls peft.o4 

to a I'Hal'kable eztat. 

Hotly debated topics t.n de-.elopraent ecGDOIIlos ~ tbe 

acoJ)e or planning; tbe role or 1nst1tGt1on• as 9eht.el" ~ or 
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dneloPHnt ancl social ehaapJ tbe rol• of -.alatloaa U. 

role of tbe •arketable ~u in real eapital tonatioDa tbe 

role or t uation ·an<1tanatlon aa 1aatr•enta to 110bU1M -.4 

entoroe aawioca; 1D'NatiMDt or1 terla pertainS"' to the pat ten 

ot output to be prod.aced as •U u oonoem vltb •appnprlata 

teobaolO&J". to produce & J1YeD Yector Of CooclaJ strateatea few 

cleYeloPI8Dt aaidat "ao11ll1te4 eupp].lea or laboUI" (w • .a.Lew18)&6 

atrate11ea tor bal.-.4 powtb (Jhalbe, R~uatetD-Ro4an)a' 
strateates ror UDbal.aaoed srovtta (Rlnob•an, stneten) 18 theM 

top1os acbo tbe laau.a ra1se4 and the aolattoraa 1100tell clurln1 

the sonet iDeS us tl'1al1aatloa debate. 

Furtbert Use ratloDale of tbe 1Dftflte•t orlterla wtd.oll 

vere 41aeuased 1a tbe twntles, and later adopted,. o•• to H 

appreeiatd 1a tbe vest oal.y after Oaleasoa an4 t.e1beaate1D 

(19SS) 1n4ependentq aniftd at tbe ••• rutllt., 1D tbe ooe

t.ezt ot dQeloPMDt.• In the Sow1et tra10D, beawy 1D4IastJ7 v• 

aa 1Dett1c1&Dt, capital 1Dt.Da1n1 hlp cost p.rod.ueer, aa4 

qr1CJ4ture, w1tb a lar,e I'Henolr ot labour •• nlattw~ 

t he low coat preduoer. Tbe tnd1tlGDal 1D.,.staat erltel'lOD, 

stnsaac tbe aallla ret.an on oap1tal 4lotate4 1rrnatll•ts 

into ll&bt 1a4ast.ry and aar1caltun. Sh.a11'l ad Soko'llllkoY 

were at palfts to ••~*aulae tb1s. Tble er1 terlOD vu repudatecl 

1D the dtaeuaaton ot t'be tventl• and tbe 1atrlas1e •rtta of 

the ertt ertoa ot •nlnYeatlble surplus• • cl•a bT .,.1'4•• 
( ozo the • -arpnal per capt ta n1D'Ielt.aent quotient aa oateuoe 

a Le1bena tetn p\lt 1 t} 4ee..a ttore sui table 1u a dJD..S..o · 
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coatat.. What 1a liON •1p1t1oant1 tbts or1ter1on v• pat 1Dto 

practice iD son toN or the otb•• 

Tbe Gal.eaaoa LetbeaatelD rontal.a is pftD -

r • P - -, n • 
p • Tbe net oatpat (Yalae .Sde4) fro~~ tile 

la .. taent 

• • Tbe n•be• ot von_.. attMhecl to tbe 

lneatnat 

v • T'be sWI total of tbe •••- v.C• 

c - The capt. tal laY• teet 

Tb1a crltel'ioa 1e 14entlcal vltb tbat pnpoaed bF 

J'el•dnD (pap q6 ). 

Tbe basts ot tbts erlter1aa ls to •ada1se •per oaptta 

oatpat or avel'qe laoo•, altber owr 'tlH or at ... U... lD 

tbe tt&t\IN.• 9 ~ 011.\erl• VU a total N.jeotS.oll of tbe 

ineataent ulterta toUovecl bltboto9 wen •mlllslDc 111111• 
/ 

dtate output vu the llaln oODalclen.tloaa. It, tb•, 1Qlle4 

the cbotoe ot pNjeots v1th a •wab htper oapttal tateaaltr' 

than it the obJect1Ye vas to •mtll••· preMDt oGDIIuapU.oa. 

AU tbeae ide• taileD tosetber, oonatl tate4 a total 

breu rroa llabttul and tra41Uonal II04M of tboupt, a 4ttt1-

cult tuk 1nd•4 ( aa r.,_. vu to DOte tn anotbu ooatat, 

a rw ,..an latu). 
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Plrat, tbe eepbula sllltte4 1D.to lone run arovtb. seooa&. 
ly, statio JC)l1c1ea orleute4 toward• eetl•att.DI the 1-ftate 

etteet, were cl1scar484 and 1D faYotW of 4~o po11o1es, wen 

tat.are lODI rua etteota .... of tbe ....... 

Tblrdl,-, tbe aot1ora or balanoecl ...-.tOD, vbieb vCM&l4 

result tn the sl•ultaaeoas 4e-welo,..at or all aeotan vu 

abanclODed 1n taour ot a a,-tl'lo 1ndustl"la11•at.toe. POUI'tbl.F, 

tbe ecanotd.c pbtlosopbJ' of leut coat vas nplacect by a nav 

ooe reco-ad.1n& bllb ooe ta an4 •ut•• saort.t1ce to at.\at.D 

tbe 4eYelo,_,.t of tbe eeon<>Q• 'ftl1a obarap of ooa•pUaas 

l&ft rise t() a new econo111c calealatl.a vbose rationale la ., .. 

appnc1at.ed bJ' tbe develop1nc COWttnea of to-clay, 1n -~ 

1ns upon or suta1D1nl a progr- tor 1Dclua t.rla11aat1on aDCl 

cleYel.OpaeDt. 

What wu resarded u the cent.-al prolale• o'f eooo0111oa • 

securing an optl•a al.looatlon ot reaouroea between a1 terna

t1ft en4s1 vttb tbe weeaounu and ends u llYn, accorda 

neither wttb tbe at• nor up1rat10Da ot developtnc countries. 

Tbe l&r&el' I)I'Oble•, bJ' faPt la 1DOft-1DI tbe quat1t.J' aDd 

quality ot tbe resouroee and outpute. Tbe p~ble• eonoerne 

the mo•e•nt !Pow one eoODOido w1taat1oD wltb lts ctYen 0011-

blftatton ot resourcee to mother qva11tat1Yel.y and qq.nt.1te

t1Yely better one. 

To do tbls, one baa to discover the possible routea tbe 

econofiY can take. Tbia 1a not a proble• or vlat.atul tb1rild.na 



•d ot tbe lDYtdble hancl or the lla1'lrllt. 'ftle steeJ1.•1 et the 

ecoDOIIY 1u a par>U.eul.ar dlnotloa needa fl...,lD& •4 ltlpU• 

a oost. It t.nol'fe.• an .,..,... "' the aattan an4 po~ 

t1aUt1u or the ·~• tmd tbe al.tenattwa •aUule to 

1t. 'J!be altenatl.,... opu. to • .,._, t.o-4., b ... a..._ .. 
1111 apoa tbe potentials ot tbe tutwe. !bla ftlat.s...hlp 

betweea the altenattfta open to-a. and tbe poteott.al al.,._ 

aatl•• •.Uabl.e at a 1Utun date, b• a beal'laa upae a. 
oboice bew ... alten.t1Y88 to-a.. It wu pnobel.J' a aa.e 

nlat.t.oubtpa that \be protapatata or tbe debau ro..
the1r attention. 



!be acts son ort.•le vu a crlslll of pnoea. It n-, 

prueatecl a •ow•nt ln tile ten• of tftlle betveeD aptoat-

tsan aft4 ln4utl7 1 rro. a a1 tu-atlon, tal ttall.T ttl't'Oanble 

to agrln.l ture ( 1922), tbe ter• of t•.S• 110..S dhllat1oal17 

qa1Dat it (1923) • ao utawolll'&blF, that 1t. ,.. es.peoted tbat 

the pe.aaat vou14 naet to tbe .S•••• tens ot tn&Se -,. 

dr•tteal.ly ncluoiq b1a qrteultural a.netlnp. Saeb a 
. 

a1tuat1oe const1tute4 a poteatial tbreat to tbe staMlltJ or 
t1ae ecoDCM~T and ot tbe nat.. TJotaq, 1D bls report at tile 

TWelfth Party Coafenaoe, rapnaeatd tile .,. ... t ot tbe 

price 1D41oe• Gf aptoultare _. 1Dduat17 oa a arqb pl.ottell 

ardDst tt... ftae 41Yerpat tnnda loobcl lllle two blld .. of 

• opa part ot aotasora; hence tbe epi tut • • ectsaon 

cn•ta•. 
Ita eataSea nre •anU'o14. 97 1923, botb qrlhltaN 

anti lftdust17 bad rnivecl9 ap1.ealtve •n thM tadust17 

( Table ).. 1Ddutr1al production bid naebe4 3S per ... , 

of tta 1913 le'ftl. ID agr1oultun, reoora17 bat taken plaoe 

to a tar greater extut, aa4 tboqb the sarkete4 sarplt.ta u a 

proportion ot tbe total produce vaa eonsl4erab1J· lover, la 

absolute tens it constlt~ate4 60 per cent ot tbe pn.var 

llf 
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•arntecl e11rplu. COIIPaNCI to pn-var level.s1 qrietaltural 

proclace wu liON pleatltul tb• aamataotuna "" aboat 10 per 

ceal." I\ vu 1Dnltalale that tncl•tnal prloee vou14 liae 

la N1at10D to qrtoultual ones. StrilluUn, 1D taet1 eal.

oalated. Ulat oa tile b•1• o~ ooa ta 1a lMollr U..1 a tiD1 t ot 

la4utrlal prodllce •a.o.i1e4 a nat. eoat 80 per oeat cnater 

tbao tbat ot a ua1 t ot qrloul t.aral prod- owr prev• leMla. 

'l'be prolalea, taowner, 1• 1D tbe faot Uaat tile sbUt 1D tJae 

tens ot trade be\weeD 1Dclutr1al. ad apl.OIIlt.aaal oe•ocU.tl• 

vu tar 1D esoeaa ot tbla rauo. Ia Oot.o'Hr, 1923t ~ tale 

•ao1•aon• vere at tbe1r cUverpnt vltlat, tbe 1Dd1 .. fd 

tncltas tr18l to acnetil \ural pit- atoo4 at 3t 1. 

A'!"tfh IMJ.• ),: IadtastJi.al Prloea - a Ratio or Asrlcul. 
t.aral Pr1eu (1913 Relatlcmsb1p • 100) 

-------------------------------Wholesale Retail 

-----~--~--~~~---~-~--~-~~-~---
October 1922 131 161 
Deceaber 1922 lltl 167 
FebNaJ7 1923 169 180 
Mq 1923 21S 223 
J'ulJ'l923 2.02 m 
Septeaber 1923 291t 280 
October 1923 310 297 

--------------- --------------·· l29fll: A. I OYet Aft Boon0111c Rl•tol7 ot tbe USSR, All~· 
Lane, 19691 p.9~. 
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Var1ows reasoas wen adYaoeed for thi• disparity betveeD 

agriclll tural and 1nclu trial prices. Flrs t, ored1 ta were lftft'-

414 to 1Ddwatry on a liberal scale to auppl...,.t tbelr vorklnl 

capt tal. lb1s b. ad followed laraelJ' • a naottoa to tbe 

s tnnaent credit policies eatoroed duri.DI the early trnP period. 

Crecl1 t availab111 ty eaabled iDClua tiT to vl tbbold -' s toekpU.e 

t1a1shed prodt.tcts; 1n tbe pJ'OOUa pashiDI up tb.S.r prleea. 

sec-ond vas tbe 80DoJ»>l7 pos1UoD 1ndGtltl7 oaai!Dde4. After tbe 

1921 "rasbaaariYaD1a" oriels, industrial trusts bid oq...taed 

tb•selves into a,.acUoat.es to ao14 iaternecd.De coapettttoa. 

Tbil'd., state iDdu try wu lnettlcieat and costs were b1P,. AD4 
. 

f1nall7, tbe state, bei.DI tlla pl"lnalpal pvcbase ot toodp'dD, 

sougbt, by virtue or 1u liOJlOP80Dls t post tton, to purebue 

grain at low pr1ees. These taotors, to1etber, led to the aoute 

dispanty between agr1aultural and lncluatrial pr1oea. 

!be tens of trade (1Ddust1'7 an4 acrJ.oultun) staadlal 

3:11 represented a ol"lsls polnt. 'fbe ca.emment did not walt 

for the si tuatton to rnecl:r 1 tsalt, b1a t took lltae4late oorno

t1ve •eaaures. Pruau-re vu ezerted upon inclustrial enter. 

?rls-ea and tru5t.s to lover ooate, and a financial squeeae vu 

applied. Atter October 19231 1nc1watr1al pr1oea started. to 

decline. ~rb• ratio betvee.n tbe agno.altural price index and 

the price index tor teztUes, vbich vu lt ... B in October 1923, 

rose to ltl.~ by October 1?21t. And, tbe rlse in agrlet.ll tural 

prices tbat followed t.be banest or 192 .. , brought tbe ao1seora 

to a close b7 111clsu•er 192S. 
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Glaft(1) 

tlosbanlt 

Gosplu 

APPB!DJI II 

91QSf!ftT 

_., eooperatl ve von proup, 'but ,.rtl

oularl,. an .. rs.o.altural oooperatlwe. 

AD .,..S.eol tural vqe labourer ecplo,ecl 

bT pdnte peaa•t. or by tbelr 00111111-

Dl ttea. DarlDI !fEP 1 tbe ap-10\11 tural 

v- labounr eiiPlOf'd tbroqbout tbe 

,. .. b7 tbe SOYidloa• ol" b)' otb• state 

•terpr1sea VM no loapr a batrU bqt 

aD •acrtCNltval 11011len•. 

l'be peuut boa.ebol4, botb a soelal 

ad an econo•to ural t. 

Cblet C.Uttee(a); aab-4epartiHIQbl of 

th~ Supre• Eooa0111c Counc111 or bc»ar48 

to adldnls ter an 1D4wt t17 or a bJ-•eb 

of lndutl'y. 

Tbe State Bank. 

State eooeOid.o plaaa1DI oo.ta•lon a 

a penanent ape:rt e011111aa1on attaob

ed to sro, lnstl\ut.ecl ln 1921. 

U8 
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lolldloa 
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The eoonolllo departllent. of tbe GU.nla 

sonet a or pHWt.Dolal eCODOid.e OOGDOll. 

CoUeetift t81W. 

LlterallF •t18t"t a rlota pe••t •• 

plo,rlDI labour, IIMIDC a UY1nl bJ' 

tr.t1DI 884/or aet1ac • Yl~ 

---· 

Tbe lfev K...aotl1o Poll~ la..,.....ated 

_, Lata 1D 1921. 

Pr1Yate trader or entnpr-r of tbe 

tJ'pe tbat appeanct oa tbe aoene • a 

neult or DP. 

The lllposltlon of ta ln ld84 1e •

tlt.tea pr .. OI'lbe4 - ua. aaatbort.U.•• 

P•Jlns aetlODJ 4eeo11.bea tU atr

tloa troll tbe peMant aeetor of t:be 

reaoun• nquth&l to• tad• ay. 

Breaeb, poll tloal ten tor the bnalr. 

101 up or • .U.lanoe. 
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M14clle peas•t.• 

Reten to ttae all.laaee bew.D vol'llen 

•4 ,. •• -.. 

Stater .... 

CoUJMll ot people' • ..,..1aaua. 

Co•cU of laltoa' a dehaoe; • .,.._ 

aatHrl~ 1D U. e.....S.o .__... 

9tll !beftl1clol'9 (J'Gl.J' 'n) 1.,-., vbeD tbe 

ZMold.as ven o.utb..,.. 

AD lftcluetrlel. .Sid.Dls tl'atlft ad. te 
aroupS.na a a_.... ot taoton ... 

Dlatltot 1D tbe vut of Fr•• Wlob 

n1 tiM seat or a ... .u.t peu•t 

ft81DI 111 17'93 4u1.Jtl the l'neeh Re

Y01atlon1 led lW pri.eata .acl aol»l• 

an4 •al'ke4 bJ' o.alclerable lmataU V• 



1 ... ldll • Itt. 

1 ebenoae\ I 
(pJ.cl) • 1 & • ...u.. ( p1.4) 

14•ptSII • 2.7 ..... 

1peo4 • "1 ... 
lwnt • 0.66 .ua 



CIIAHP .l 

1. •It a deftld. te level or eulture le ncaalncl tor tbt 

lnlllcllfts of aootalla ••• vb7 e8DDot w be&lrl bT ttrat 

tdd.eY1D1 tbe prenqld.tll tee tor tbat 4eti.Dl te lnel 

ot oGl.t tan 1n a rnolatlODM7 • .,, .ct tbeD, vltb 

tbe a14 of the vonere• and peullftta• ~R•ra-t. 

ancl tbe Sowlet qatell, proceed to oateb up vltb 

other natton.,. 

Leal•, quoted tn A. 1!1'11eb1 l)t smet In4g trla\t•a= 

»• Dt!patt. C&llbridp ••• , s.u.P., 1960, p.?. 

2. Spulber w., SOJltt strayg tor •eonoa1o 0£2"R). 

Bloold.DJtOD C I.U:.P. t 196't, p.%. 

3. Strate.,. 1 • ••• tbe aoleoc.- met aot of •PlOJinl the 

po11 tical, ecoaoelo, f87Cbolocloal lad 11111 ta17 

forces or aDattoa ••• to attord tbe •axi.us aapport 

to adoptecl pol1e1ea 1D peaoe or var ••• • 

!:ftb•ter' s Bay Igtu:patJa!!!l ptoyonm. 

... Meurtce Dobb, §!Jltt lcgpoale I?tDlop!!pt S1Dct 

1917. Routledge a ~•1• P81ll., 19661 p.l79. 

S. i.e., "Wltho.at •ser or a4tllat101f', 7aoltu, Ae11tf 1 

l,I. 

122 
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QWIII IJ 

war CM!!Wl!• 

..Utoaetber, ane4 4eteeh8ente of fovteeo OOUDtrl• 

lDte"ene<l 1n scwtet ttuas1a sbo~ after tbe Bnet

Lt toYak tnat)'. 

a. SOlie ot tbe otber deorHe ooaoerne4 

a) Deere .. lql ttld.a1nl WOPDft GOfttMl OD t.aclutry. 

b) Tb.e abol1t1oa ot the old oourta .n4 poll• Sa 

tavour or nwluttonar,. Vi ban ale a4 wonen' . 

IIU1t1a. 

e) the abolition of lecal clua pl'lvll- -.4 

tttlea. 

4) A separation of the CbU'Ob ao4 tbe •tate. 

e) The estallahecat. of a lqal equality of t.lle ...... 
f) Calander ntons 1n l"eb. 1918. 

We aq bare note that tbe led deone or &ovea• 

81 1911 (IS>, vaa prOIIlllgated ua4er pnae ure trot~ 

tbe lett social nvoluttoaars.... It., to a l_,e 

ut.nt ratt1'1e4 peu•t aeiftl'" ot 18114 Vld.oh bid 

taken place to a lara• de~Ne. 
3. On Tlove•ber 1st, 191?, C\lrreDq c1roulatlon stood 

at 22.1e. 111ll1ard roulJlea. In Karob 1919, tt oroeae4 

tbe 30 a11ltarcl •ark. On J\me 1• t 19181 1 t wu .. o. 3 



.S.lllard and oa J'eua17 let, 19191 60.8 .Ull.s-4. 

tnn.atloo wl tlpl.1ed • tbrae tl•• 1a tbe ooune of 

1919 an4 110re tban tollr tl... 111 1920. In ootober 

1920 the parobu1Da poweJ' ot tbe I'Ollble vu no aon 

tb• 1 per oat ot vbat 1t b.S bee 1D October 1911.• 

llaurtce Dobb, &mot llgO!J2!1o DptlopMpt §J.aoe 1211. 

London , RU, 1966, p.loo. 

a.. Ib14. 1 p.U?. For 1Rf4 and mbh ••• tabl.e of 

appron•ate equ1Yal.ant•1 AppeDClt& III. 

s. s.s.carr, §opJ.aJ.t•l J.p O!!! £9¥!Ur· 1221=1926. Vol.t, 

London I M8CIIllla1 14)S91 p.16?. 

6. Maurie' no'bb, i PUtt ! eOJ!Oilc D!Jilowg\ 31nct l!J3. 

p.lO]. 

7. Ib1d., p.~. 

s. E. B.Carr, D• Rusa11Q ltf!pl.pU• trot I.enip to Stel.h 

1!17-1929• Loodon 1 Mac•1Uan1 1919, p.23. 

9. Maurice Dobb, ftfltt Eogp()llo PUtloPUpt S1act 191?. 

p.ll3. 

10. E. B. c arr (1919>, p.21t-. 

11. A, lfo•e, ·AD RC?OJJO!lSt llJ§SorY of tbl !J.S, S,R. Loecloa 1 

Allen Lae, 1969, p,62. 

12. P.c . RobeJ!'ts, Allnttlop and tl!• smet '102110ft• 

Cbap.2. 

13. 

14. 

Munce Dobb (1966) 1 p.l22. 

.,.. n. can, tb• Bol!!ltJlk Reyolgtlop J.'l1Z.l923. Vol.II, 

London : .M.&CIIlUD, 19S'2, p.J?It.. 



lS. IAD1D, Quote4 tn A. Brllcb• D• IOJ1tt Ip4yatrllll!Je 

$10!! Deb•tt• 1U1t.1928. n.u.P., 19th,, p.1. 

16. Jtr1ta••• Quoted t.a Carr, D• Bgl!bntk ltJOlgtlon. 

Yol..I I 1 p.270. 

11. A. ~11cb, D• §1!1!• I!!4ptrla11tat10J! Debate. p.J. 

18. Lenla, Quoted 1n Erl1cb (1960) 1 p.6. 

19. Maurice Dobb (1966), p.127. 

20. 

. 
21. L!nin, Quottcl tn llrllob (1960) 1 p.lt. 

22. Quoted in H. Dobb (1966), p.l]O. 

23. R.e.can, D• .Bouhgl" amtpU.OJl• Vol.II, p.aaa. 
~. E.H.carr. 
2S. Quoted 1D M.Dobb (1966)1 p.lt.o. 
26. 1f.H.Carr1 '!1!! !!lsh!J11s BVo1Jt1PP. Yol.II 1 P• 35'1. 
2.1. t..D1n1 QW»tacl 1D Can, B.R., V~l.II, Pe299• 

28. E.B.Carr, Ihf Bol!bftU Rgolptipp. Vol.II 1 p.299. 

29. . Ibl4. 1 p.]O]. 

30. I bl4. t P• ~. 

31. Itd4., p.~. 

32. A. M'Oftt (1969), p.lO]. 

33. can OO'Ueata a •tn ao tar u va;r couualae v• thOQibt 

ot u an abberat.1on dictated by eUttary ed not 



126 

econode neoMal tles1 bJ tb e nqutnaenta of tbe et.S.l 

war, and not by tboae of soc1all••·• nP vas a nw.._ 
log of S tepa froe a re&retable tboqb llO 4ollltt -

forced, disrualcm ed a ntum to the sate pattl 

vbtob vu beiDa tollond btlton J\me 1918. In so tar 

.. war COIIIND1aa vu· treate4 u • owenub, ow• 
entbue1ut1e dub torvard into tbe hlper reach• of 

.oc1al1 .. , p!'ellatun no 4oubt1 blat ot.beiVi" co~Had

able, D P vu a teiiPOh!'7 wttbdr•al l'r• poat.t1ou 

vbt.ob it bad 1)1'0Vec1 lw.poastble to bold at tlle IIOHDt1 

but vbteh would bave to be l'elalned. - IIDd Nla1H4 

aooner ratber than later. The unspoken pre81ae ot the 

t1n t vt.ev vu t.be pract1eal nece .. l tJ' of takiaa 

aceoUD t ot a backward. peuet eCODOII7 aa4 pe••' 
•en tali tJ'I tbe unapokea pntd.ae of tbe second VM tbe 

need to build up 1Ddaat17 an4 not turtber 4eprHa tlae 

position of tbe in4watr1al vol'kera vbo toNed Uae 

aaia bulwark or tbe rnolatlon. • ( Tbe Bolsbe..S.Il 

Revolution, Vol.II1 p.2?S) .• 

Lenin, · the eblet arehl teet of R P 1 "••• boa tase• 
both to tbe vlw that 1 t wu a r.teatrable .nd neoeaaa17 

correction ot tbe enors of var ooaunlaa, aacl to tbe 

Yiev t hat 1 t would 1 tselt have ln tbe future to be 

corrected ant! aaperaeded". ( R. H.carr, T.be Rusal• 

Revolution f rom t eo1n to Stalln, p.)1.). 
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46. !!. R.Carr, SqCiaJ.J.!! 1! OM Cqygtrz. Vol.! t Pe98. 

See alao M. tevln, Ib• D!.!!liM Peupt and §9Jlet 

J:OVfEe Cbap.21 4: ). 

It?. Levts Canoll., I broygb t!!t Loo)dng gluf• lionclon 1 

Dean & Sons, p.l09. 



121 

lt8. A. ntteb, De Soytet Id1!1H1.1l1•atlop R•"H•P•l .. ?. 
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