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Thirdly, the prices recover during the #,%4,F, differently
in different yesrs, Scmetimes the recovery is lste, and in
some other years, it is rapid, ve will, therefore, examine
these three features in detail in the following pages i

The Sise of fall in the Early Marketing Feried :
The fall in the Early “arketing reriod 1is, of ccurse,

due to deterioration in the condition of the marketed
produce, it is seen that the lergest fall in the average
prices, which occurs in thei.M,i sy 18 generally related
with the level of ex;ected price -~ such that when the
latter is more, the sise of the former is slso more. 7This
is to te expected because the large moisture content found
in the produce n'arkot.od in this period increases the weight
of the produce and, thus, deereases, proportionately, ite
price, We, therefore, expreses tals largest fall in terms
of percentage of the expected average price. It is then
ssen varying, in Earsi, between 18 per cent end 35 per cent,
in Thulia, between 35 per cent and 55 per cent snd, in
Karad, between 23 per cent and 53 per cent.

it is otvious that the size of the largest fall ie
determined bty its timing. Thus the fall is higher at Uhulias
than 'at. other centres meinly because the msrketing at Uhulia
starts earlier. Similarly, at every centre, the year to year
variatione in the size is related with the timing of it,
In Barsi, for example, it ocgurs in the ninth week in the
years 195253 and 1956-57, and it is about 28 per cent and
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2L per cent respectively., when the fall is delayed Ly three
weeks in the year 1953-54, it is to the tune of atout 18 per
cent. Some part of the large sige of the highest fall in
the years 1957-58 and 1958-59 also can be attribtuted to its
slightly early ocecurrence. In Karad, we do not possess the
data of prices in all the weeks in theb,.M.F., but from whate
ever we have, the relationship between the timing of maximum
fall and its sige is quite a parent. Thus, in the year
195253, the maximum fall ocecurs in the third week and it

is to the tune of abtout 53 per cent, Wwhen it occurs between
the seventh and ninth week, its average size is abtout 3§

per cent while when it happens in the eleventh week ( in
1953-54 and 195758 ) its sisze moves arcund 25 per cent, In -
Dhulia, there is no much variation in the length of the
E.¥.F., and, therefore, we do not find much evidence of such
relationship at this centre. As far as‘Barai and harad are
congerned, however, we ¢an say that the maximum fall in
average jrices is high if it occurs early and it is low if

it occurs late.

The Fall in Avergge prices during the first four weeks of
m R,M:P.

in general, we notice that the largest fall in the R.M.F.
occurs during the first four weeks of the period. The average
fall during these weeks also shows positive relationship
with the level of price. In terms of percentages, therefore,
we find that the sige of aversge fall during the first four
weeks of the K.,M.P, lies tetween 2 per cent and 27 per cent
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of the average expected price in those weeks at Barsi., In
Dhulia, the correspconding figures are 19 per cent and 44
per cent while in Karad they are 6 per cent and 21 per cent.
In general the size of this initial fall in thel.M.F. seems
to be governed mainly bty the timing and the sise of the
maximum fall in the £.M,P, as well as by the timing of the
start of the R.M.P., in each year. In Barsi, for example, the
rapid marketing started quite early ( i.e. in the tenth week)
during 1957-58 and 1958~359 and the initial fall during the
first four weeks was between 26 and 27 per cent, the highest
otserved during the period under consideration. In these
years the maximum fall in the B.M.P. also occurred early,
immediately after which the H.M.P, started. In the Maiﬁm
four years the R.M,P. started quite late-i.e. by abtout
fourteenth week - and the initial fall in the R,".F. was
mainly dot.erminéd bty the numbter of weeks between the occurrence
of the largest fall and the start of the #,M,P. Wwhen there
was a difference of stout four weeks ( in 1953=54 and 1956-57)
Letween the two, the fall in prices in the FR.M.F. moved
around one per cent, +hen, however, the f,¥,P, started
only one week after the largest fall ( in 1954-55 and 1955-56),
the initial fall in the R.¥,P, was to the tune of abtout
twelve per cent.

A gimilar But not so elearcut relationship is found in
Karad., In the years 1955-56 and 1956-57, for example, the
R.M.P. started as lage as in the fourteenth week and the

average prices in the first four weeks of the H.M.P, were
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etove the expected level by sbout two per cent in 1955-56 and
below the expected level by sktout 18 per cent in 1956-57.

The latter fall may be dus to the large maximum fell of

atout 38 rer cent in the F.M.l', In the other years there
was no muck variation in either the timing of the start of
the R.M,F. or the fall in prices in the first four weeks of
the,M,F, The latter moved ercund 17 per cent except in the
year 195455 when it was only 6 per gent.

In Dhulia, the variaticn in the percentage fall in
prices during the first four weeks of the H.¥.P, is not much,
Excepting the three years = 1951«52, 195354 and 1957«58 «
in all the other seven years the initial fall is sbout

thirtyfour per cemt. There is, of course, no much variation

in the start of the R.,M.F. @ither

It is interesting to observe that, in general, the
subtsequent recovery in the average prices is related with
the size of fall in the initial four weeks of the H.M.F. In
other words, when the sige of this initial fall is small,
it i= generally accompanied bty a rapid recovery in the
average prices during the subsegquent weeks; on the other hand,
when the initial fsll is large, the recovery in prices is
seen to ke slow. This kind of relationship is eclearly seen
in the case of B‘fui, where the small initiel falls in prices
in the {.¥.P. in the years 1953-54 and 1956-57 are seen to
. be accompanied ty rapid recovery in prices which ruled aiove
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the expected level in nine out of eleven weeks; while the
largest falls in the years 1957-58 and 1958«59, are accome
panied by the delayed recovery in prices which ruled below
the expected level in all the weeks in the #,M.F,

In Karad, the size of the initial fall wes around 17
per cent in a2ll the years excepting 1954-55 and 195556, In
1954«55, the fall wase six per cent while - . in 1955«56 it
was two per cent. e, however, find rapid recovery in only
1955-56; in all the other years including 1954-55, there was
a gradual recovery in prices throughout the R, M.F.

In Phulia, the rapid recovery in prices took place during
194950, 1951-52 and 195758 end out of these three years,
in all the years excepting 1l949-50, the size of the initial
fall was small., In 1953-54 and 1954=55, the slow rate of
recovery was accompanied by the large size of the initiel
fall. In other years the fall was to the tune of 33 per cent
ana there was a gradual recovery.,

Thus, in short, the course of prices in the - ,M.F, is
seen to be determined chiefly by the size of the initial fall,
The latter in turn depends, as we have noticed earlier, on
the timing of marketing. In other words, when the marketing
is delayed, the initial fall due to deperioration in condition
is small and the course of recovery in the subsequent weeks
of the H.M,P, ie rapid. when, however, the marketing takes
place early, the initial fall in prices ie large and the
prices in the subsequent weeks recover slowly.

The years of exception to the atove generalisation are
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1949+50 in Dhulla when there was a rapid recovery in spite

of a large initial decrease and 1954-55 in Karad when there
wes & slow recovery inspite of a small initial decresse i.n.
prices. As a matter of fact in the latter yesr = 1954«55 =
at all the centres, we find a tendency of the local prices to
linger at a low level for quite a long time in the H.M.F,

It appears that we can relate the fagctor 'price prospects!
with these two observations. In 194950, for example, the
prices were rising and the price prospects were also
encouraging. The rapid recovery in bDhulia prices may bte due
to this., In the year 1954~55,at the time of the kK, M,P,, the
prices experienced a heavy fall and an immediate increase in
them was not expected, Wwe, therefore, come to the conelusion
that next to the timing of marketing, the factor 'price
prospects! may also be of importance in determining the course
of prices in the R,M.P,

. prices and Juentities Marketed :

As far as the effects of the total quantities marke ted
toth in a year as well as in the i.M,P, are concerned, we do
not find any evidence of their rolat.ionuhip with either the
sige of the initial fall or the rate of recovery in the subsee
quent weeks in the l,M.F,

It is very difficult to find the exact influence of the
pressure of supply on weekly movement of prices., In Barsi and

Y e -l e aal - & —————
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middle of the period. The max-av. differences also ﬁovo
likewise without apparently bteing affected by sales. As

we have seen earlier, the rate at which the average prices
recover during the :.M,P, is determined by timing of the
start of marketing of tne new crop. It seems, therefore,
likely that arrivals have no effect on the course of
averagé prices during the :.4,P, in these markets. The fall
in prices is essentially due to the fall in condition,

In thulia, locating the influence of tne pressure of
supply is all the more difficult because firstly, the arri-
vals are large during the first four or six weeks when the
fall in condition is also large and seccndly, the average
prices being the weighted average of maximum and minimum,
are esleo susceptible to changes in quality which influence
the maximum and minimum pricés.

There were two peaks in arrivals in the :“.,M.F. at Uhulia
during the yesrs between 1955«50 and 1958«59 and it mey Le
of interest to see whether the second peak, at least, had
eny influence on the average prices.

In 1955-56, the second peak cceurred in the ninth week
but there was no corresponding increase in thie maxeav.
difference st thst time, cimilarly in 1950-57, there was
no decrease in the sverage prices in the neighbourhood of
fifteenth week when the arrivele reached their second peak.
In 1957=-58, the arrivale increased agein in the twelfth and
the thirteenth ueeks‘and the max-sv. differences increased

sharply ty more than a rupee in the fourteenth week. This
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rise lasted only for tnat week snd then the differences
resumed their generel falling. tendency. Since tne minimum
prices also decreased at that time, a part of the fell in
average prices should ke attributed to the fall in minimum
prices. in 1958-59, there was a slight decrease in the
average prices associated with a second peak in arrivels,
tut this too, was accompanied by a corresponding decrease
in minimum prices. wWe cannot, therefore, attribtute the
entire fall in average prices to the increase in arrivals
unless we associste the additionsl fall in minimum prices
also witn it,

Thus, as far es Dhulia ies concerned, nc definite con-
clusion can ke reached tecause of two factors - condition
and quantity - operating simultaneously. The evidence,
however, sugzests that bty far eondition is the most
important factor and the quantity affects very little, if
at all, the course of prices., Fven in those years in wnich
the average prices are found to bte decreasing together with
the incresse in supply, sucn decrease is short-lived and

accompanies the fall in minimum prices,

Thus to conclude :

i) The prices in the regulated markets are meinly
determined by the terminal prices, 'lhey have, however,
tended to increase, during the ten yesrs under consie
deration, annually bty atout is., 0.15 irrespective of

the changes in the terminal price.
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ii) The year to year chenges in the quality of the
harvested crop, as reflected in the figures of yield,
affect appreciakly the influsnce of the terminal price
on the weekly local price within a year. In a year

in which the produce harvested is of a better quality,
the local prices are observed to ke less affected ty
the terminal prices than in a year in which the quality
of the harvested produce is not so high. in the former
year, the local prices appear to te more statle than
the terminal prices. As a matter of fact, the annual
changes in the quality seem to te the only factor
determining the variatility of the local prices and

the influence of the terminal price. 'here is, however,
& possibility that the factor 'price prospects' may te
determining the level of the local price.

iii) As compared to those in the U,M.P., the average
prices in thel,M.F, are found te be in gcnaral; depressed,
even after the influence cof the terminal price is
remcved, This fall is chiefly attributakble to the
deterioration in condition of the marketed crop. It is
most pronounced in Uhulla where the prices in the first
four weeks of the [ ,¥.P, decrease by about 34 per cent.
In Barsi and 7 arad thé fall is atout 12 per cent and

16 per eent respectively. In the subtsequent weeks of
the i.,",F. the average prices recover. 7The size of

the initial fell =s well the subtsequent rate of recovery
are governed bty the timing of the start of the «.¥M.F,
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The rate of recovery is also sometimes governed bty the
factor ' price prospects',

iv) As far as the effects of arrivals are concerned,
we find that they can not bte easily determined. It is,
however, expected that their extent is not consideratle,
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CHAPTER IX
SUMMARY AND CONCLUSIONS

&

In the previous chapters we made an attempt to utilise
the data collected and compiled by the Market Committees
at Barei, Uhulia and Karad for the purpose of investigating
into the price mechanism of groundnut in the interior
markets, We observed the marketing tendencies of the
farmers as well as the purchasing policies of the sellers,
We also tried to study the movement of prices in these
markets and the relationship of these prices with the
terminal prices,

The picture emerging out of this analysis does not
seem to be unfavourable to the farmers. It appears that
these markets are growing in importance and ktecoming more
and more lndapendenﬁ of the terminal market., The rise in
local oil crushing industry as well increasing demand bty
the vanaspati factories situated nearty have affected these
markets which no longer play the role of secondary markets
sati sfying merely the demand in the terminal market. The
rising trend in the local prices is unmistakable and is
chiefly due to the rise in local demand.

There is, of course, no denying of the influence of
the terminal price on the local price., It, however, varied
in different years and seemed to bte related with the quality
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of the harvested ¢rop. We could not messure the influence
of the latter factor; but the figures of yield could ke
used as a measure of quality changes. | It seemed that

when the yleld was large, the local prices tended to tecome
more statle than the terminel pricee, when, however, the
yleld was less, the local prices varied more than the
prices in the Bombay market.) The influence of the terminal
price in the latter case was quite large,

Compared to those in the Deferred Marketing Feriod,
prices in the Rapid Marketing feriod were no doubt depressed,
tut there was reason to telieve that this fall was essen-
tially due to the fall in condition of the produce, There
was no evidence to indicate a significant fall due to
pressure of arrivals, Indeed, there were some instances
when the prices in the Hapid Marketing leriod in these
markets were abtove those warranted ty the terminal prices.
we have also seen that delayed start of rapid marketing
generslly results in rapid recovery in prices. This, thus,
affords some scope for improvement in the marketing of the
crop, especislly at Uhulia where quite a large quantity is
marketed in the first four or five weeks cf the K.,M.F. in
wet condition., The regulated markets and the cooperative
societies would do well in seeing that the produce which
is marketed is sufficiently dry and clean, In particular,
cooperative socleties, which at present are nothing more
than commission agents in the markets, should see whether

they can give temporary finances to tncse cultivators wno
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cannot wait, due to financial difficulties, for the produce
to dry.

2

There were many difficulties in analysing the informae
tion provided by the Market Committees, Thus, for example,
the results of this study suffer heavily due to the absence
of data regarding arrivals from the areas outside the Juris-
dietion of the markets, arrivals of the last year's crop and
the prices received by them, resales, changes in the quality
of the erop, produetion in the talukas, changes in the
transport, handling and processing coste, local prices of
the processed goods and their byeproducts, purchases made
and stocks held by different traders, the volume of pure
chases made by the local purchasers outside the market area,
and the condition of the marketed crop to which different
price indicators refer, Singce these data are important and
a regulated market is an ideal institution to possess thenm,
it will not be out 61' place to refer to this aspect of the
study briefly. It is needless to point eut here that the
observations made in the following pages do not arise out
of the study directly; they are, hcwever, important if the
quality of the data possessed by the Market Committees is
to be improved. These observations, however, refer not
only to the markets covered by thies study but alsc to other
markets which the author had an opportunity to visit in the

gourse of the survey.
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At the ocutset, it should te noted that most of the
abtove-mentioned information is available witnh the Market
Commlttees tut it is not properly compiled. Thus, for
instance, it is cbkligatory for every terket Committee to
maintain for every commodity what is called, “the Transsc=-
tion Register™ in which every transaction is recorded
with details such as, the names of the tuyer, seller and
commission asgent, the village of the buyer, the weignut of
the produce sold and the price paid; and from this register,
which ies maintained fairly adequately, quite a large amount
of information can te made availatle. The register is,
however, so voluminous tnat it is extremely difficult, after
some time, to compile the information contained in it. The
ty~laws of a varket Committee also require eacn purchaser
to send the details of the purecheses made bty him ocutside
the market yard; btut most of the “arket Committees are
not vigilant in receiving tnhis information, and those who
receive it do not complle it systematically.

Even the information that has teen recorded bty the .
Committees is not without its shortfalls. It is found,
for example, that the concept of the 'most common price'
ie not understood ty many Committees end they record the
arithmetic average of maximum and minimum prices as the
'most common price'. The methods used bty some Committees
for calculating the weekly, monthly or annual averages also

suffer from mistaken ideas. For instance, scme iarket
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Committees use the maximum of daily maximum prices and the
minimum of deily minimum prices prevalling in a week and
take the arithmetic average of these two extreme points

to give 'average price' of the week, Then there are some
Market Committees which are enthusiastic in collecting all
the information that is readily availatle to them btut since
there 1s no well.directed effort in maintaining it properly,
it often causes unneceseary duplication,

The state of affairs describted abtove thus represents
an abtsence of any well-defined objective before the Market
Committees, lany of the regulated merkete in Manarashtra
have eststlished themselves fairly well; they have ensured
orderly marketing, are now financially self-sufficient and
can command respect toth from the sellers as well as the
purchasers. In the case of such markets, at lesast, the
time has come to expand their activities and enatle them
to function as en independent, impartial third party
rendering tne knowledge of supply and demand factors to
toth the parties of the contrsct. In other words, once
firmly estatlished, these larket Committees should work in
dual capacity: Firstly, they should supervise the deslings
and exerclse controls over the malpractices and secondly,
they should tecome small research unites at a localhffvel,‘/
collecting, compiling and analysing the necessary informa-
tion and providing an expert advice on thne movement of

prices in the local and surrounding markets to those who
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It is necessary to incorporste these functions into
the present supervisory activities of the Market Committees
because once the market practices become well regulated and
well defined, the farmers sre tound to tecome more conge-
clous of the prices they receive and the mere reporting of
prices to them will not satisfy their needs. They will
desire to know the factors governing these prices and -
expect, if possitle, an advice for framing their marketing
policies, The regulated market is an ideal institution to
do this work because it is in a position to collect all
the required information and also becsuse, since it
supervises the day to day dealings, it is expected to know
the market conditions better than tny other institution.

Some aucn.etfgrt is made by the regulated markets in
Madras. The Expert Committee has otserved that in these
markets, "the Market Committees not only displayed a variety
of statisticsl data including the weather conditions, the
progress of the crop, acreage, trend of prices, trade
position, mcvement of commodities, etc., but also published
a weekly report of arrivale, disposels, stock prices, etc.,
along with a snort resume of agricultural operations and
of the trend of the market, This report is priced so as
to cover the postage and paper costs and made availatle

to the neignbouring Market Committees as well. It is
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also published in daily paperé."l

The Expert Committee has deslt witn this aspect in
detail, It has recommended tanat "the daily report (of
the “arket Committee) should cover daily arrivsals in the
market, the trend of prices, the number of bargeins done
in the market yard and the trend of demand and supply.
This information should not only be displeyed on the notice
toard btut should also bte circulated in the village by post.
In addition to this, each i“arket Committee should prepare
and supply a weekly market review covering not only the
factors governing the trend in the market it regulates btut
also in associated markets., 7The weekly report should also
mention the btasis on which the price parity is worked out,
g0 that the sgriculturists can know the price relationship
between the two merkets."z it has further reccmmended
that “the Marketing Hesearch Section should bte responsitle
for the btuilding up of the whole orgsnisation from the
bottom to the top with the regulated market as the tase,
the neighbouring merkets as the link and the terminal
market in Bomtay as the peak so that the market intelli=
gence sgervice can te supplied to all ;a well as received
from different sources, directed properly from the expert

level and also pooled at the top for the purpose of

2 (p. cit., pp. 77=78.
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interpreting it and this, in turn, can again be made
availatle to the markets in the assemtling eentres.“3
Unfortunately, these recommendations are only partly
implemented., At present, the Market Committees remain
essentlally an agency supplying the price-information
required by the Marketing Hesearch Ufficer who makes arrange-
ments for relaying it on radio and puklishes it in the
weekly review issued ty his officé. The Merket Committees
are noct required to do any werk independently., 1t is,
therefore, time to implement these recommendations fully;
at least in the case of those ‘arket Committees which are
welleestatlished. Once this is done, the ¥arket Committees
will understand the utility of cellecting and mainteining the
necessary information in an orderly manner end then, with
the addition of some well-trained staff and with a proper
guidance from the Yarketing itesearch (fficer, will assume
a dynemic rcle of rendering useful service to the cultiva-
tors, traders, cooperative svcieties and the Government. They
will then te in possession of a large amount of data, compiled
ang maintained in a systematic manner which will te of
imrence use for economic research. For enebling the regu-
lated markets to assume such a role, however, attempts should
be made by the varketing hesearch Cfficer to reduce the
unnecessary administrative work of the Market Committees and
to foliow a clear line of procedure. <nly tnen will the
regulated markets serve the purpose necessitated bty the

changing times.

3 Ibid., p-?&.
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