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PREFACE 

The imperative need to s~udy economic change in the 
context of. an underdeveloped and overpopulated economy 
like India, committed to social justice and equi~y for 
all, has long . been recognised. While change is an on
~oing process, the commitment necessitated that economic 
change has to be caused in the desired direction and in 
predetermined magnitude. Our planning efforts have met 
with indifferent success in both. It has been widely 
conjectured_ that one or the major defects was our almost 
religious acceptance or Lewis's classical two-sector 
growth model based on the inviolate assumption of the 
economic man. The non-success or our five year plans 
in the matter or targets and expectation was attributed 
to the millions or small independent agricultural pro
ducers who persisted on being 'ignorant and irrational' 
apparently they refused to play the ~ame according to 
the imported rules. 

The principal bane on our plans has been considered 
to be the failure and/or the non-acceptance or the 
peasant variety of organisation of our agricultural pro
duction with an internal growth-potential. While the 
irrationality of the small sized tropical producer was 
empirically refuted by T.W.Shultze in his now classic 
Transforming Traditional Agriculture (1960), he exhibited 
conformity with- the assumption or maximization and 
advocated the usage of modern technology like varietal 
research, chemical fertilisers and agricul~ural machinery 
for achieving agricultural growth. The fact of the in
divisibilities or the prime element or modern technology 
that is mechanisation or draft power vis-a-vis the tiny 
and much-fragmented land-holdings, the non-availability 
of alternative employment opportunities and the dis-
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placement ot tba available non-wage temily labour in tb9 
ad1'ent or machinery appeared to nave been lost sight or. 

em~irlcal etudiea, in aearcb ot a firm theoretical 
baeie for the economic behaviour and deciaion•making ln 
peeeant farming, provided new insights UDder identifiable 
conditione obtained 1n unorganlaed amd underdeveloped 
situations in the country. 'the specific nature of re· 
sources and the s~ecific aspect of decision-making and 
their mutual ln"raction, result.lng in differer•t kinde or 
econo•ic actlvit.ies cue to be recognlaed as tb.e dietlngulah
ing teat.ures ot the unorganiaed aect.or end also that it could 
be a ••rr innovative sector with a high degree or resili
ence as also growth-potential or its own. Ti1e belief 
that claeeical economic theory was not a~propriate for 
cberacterlsin& aubaietance (peasant) agriculture was 
expreaaed by J.H.Boeke in his ~conoaica and Sconomlc ?olicy 
or Dual Societies es Sxemplitied by Indonesia (l9S3:~0) 
as follows: ~Anyone ex~ectlng Western reaction• will meet 
with frequent surprises. When the price or eoc~l'U.\~ is 
hidl, ~h$ chances are that lese or t.be commod1~1ea will 
be offered · for aale ; when the wegea en raised, the 
menag8r or the estate riaka that leaa work wUl be done ••• 
Thla lnYerae elasticity or supply anould be noted as one 
of the essential dltfereneea between Wee~ern and Saatern 
economies. " The present study mekea an attempt to eoalyae 
the economic change reponed by a randomly·eele cted 
sample or cultivating households or Goa-·• locationally 
specific encl&Ye of India on ita West Coast--on tbe 
basis of two-point data ae~arated by ritte~n years. 

. The author would like, in the f'irat inst.ance to !)l&ce 
on record hla unqualified sense or gratitude to the 
selected t.armlng households for bearing with him, frankly 
end patiently, in his infinitely tiring probings after 
data. He owes bla heartfelt thanks to Dr. G . R. :-!~118 of 



(111) 

the Gokbale Institute ot Polltiea and &cooomiea, Pune-~ 

wbo both ea bia ottlcial guide •• well •• a tr1end, 
pye the benefit ot hie erudition and time 1n helping 

to formulate, conduct and analr•• tbe lntorution 
collected tor the tbea1•· tne anilablllty, through 

bim, or the senieea or tbe exqulaiM llbnrr or the 
Inatitute urita special tbaDks. T'ne autbor also wanta 
to kee~ on record bis deep aenae or gratitude for tne 
friendly counael ot a former colleague and triend, 

Dr. M. B. Padki, alao from the Inatitute. 
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