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PREFACE

Sales tax is an important member of the tax family of
almost every country. It originated in ancient Greek City=-
States in a rudimentary'form and appeared with refined but
complicated forms in modern times, Sales tax had to face
many critical situations during its life time and was
severely criticised as regressive tax mainly from the
eighteenth century to the early part of the twentieth
century, Its usé was almost abandoned during this period.
However, financial erisis created by World War I revived the
tax and the general attitude towards sales fax changed
drastically because of its fiscal sufficliency. So, the use
of the tax had continued to expand rapidly year after year
and the tax attracted the attention of not only fiscal
authoritles but also the academicians, politicians and even
common people, Nowadays, sales tax is considered an ima
portant source of government revenue especially in develop=-
ing countries and occuples a respectable position in the
modern tax structure., Considering the gfowing importance
of sales tax, this study is designed to discuss various
forms of sales taxes particularly from the point of view
of their practical usefulness in developing countries, to
trace out the historical development of sales tax, to
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examine its relative importance and to analyse its incidence,

Keeping in view these objectives, the study is divided
into four chapters. Chapter I briefly discusses different
types of commodity taXxes so that it is possible to draw a
demarcation line between sales tex and other commodity taxes.
This chapter also attempts to define sales tax and identifies
various forms of sales taxes, Here, our attention is focuss-
ed on the practical usefulness of different types of sales
taxes in developing countries. Chapter II traces the.his;
torical background of ssles tax and exemines its relative
importance in the modern tax structure, Here, the analysis
ié based on the Nepalese and Indian experiences, Chapter III
analyses the shifting and incidence in order to find out the
burden of sales tax, This chapter seeks first to review the
theoretical development of the concepts and then examines
some empirical gtudies conducted in this field in India,
Chapter 1V summarises the main findings of the study,
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