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PREFAC§ 

AnY policy to improve price milieu of developing 

agriculture should take into account (i) the change in allo­

cation of land betwe.en various use s due to changes in price, 

(ii) the var'iability of the agricultural prices over the period 

of years which determine the riskiness of farming, (iii) the 

variability of the prices with' in the period of a year which 

determines the profitability of the timings of the sale, (iv) 

the price formation in agriculture and integration of markets, 

(v) the ratlo of general level of agricultural prices to the 

general level of non-agricultural prices. In the present s~udy 

attempt has been made to ,analyse agricultural prices in the ' 

State of Madhya Pradesh. The studies on behaviour of agricul­

tural prices are of great importance to the economies, specially 

f,or those which are in the developmental stages. 

The region chosen for the study is the State of Madhya 

Pradesh - a backward and tribal Statesl. tuated in the very 

heart of the country. ilie to historical circumstances, economic 

data for the period prior to integration of princely states into 

unions is sketchy and meag~e. In the flfties, a beginning was , 

made to collect data on agriculture and examine its problems. 



(it) 

Systematic collection of data starts only with the formatiolt 

of the present State of Madhya Pradesh in October 1956. 

The study comprises of eight chapters. Chapter I 

deals with the general economic background of agriculture in 

.MadhYa Pradesh. It throws light on the economic s of agriculture 

in this State. Chapter II presents marketing environment for 

agricultural products. It throws light on the deficiency of the 

agricultural marketing. Chapter .111 deals with the problem of 

supply response to prices in agriculture in the underdeveloped 

countries. It analyses the conditions in the underdeveloped 

countries whicIJ. influence the supply-response in agriculture. 
;<. 

Chapter IV deals with the supply-response to prices 

in agriculture in Madhya Pradesh. It examines supply response 

in food as well as non-food crops. SUpply response coefficients 

have been calculated at State as well as district leyel (subjec t 

to the availability of the data). Chapter V deals with the 

seasonal variations in the agricultural prices in the state. 

The problem of integration in agricultural marketing has been 

studied in the Chapter VI. It deals with the degree of asso­

ciation in the prices in various wholesale markets and intra­

regional price differentials. In the Chapter VII, the problem of 

marketable surplus and the timings of market arrivals has been 

studied. Chapter VIII is the concluding assessment of the - . 
findings of this study and policy implications of the same. 



(iii) 

This study thus attempts to handle a mass of data relat­

ing to agricultural prices, acreage, market arrivals etc. It covers 

a span of nearly 16 - 17 years and tries to draw some useful inference~ 

.on the basis of analysis undertaken. 

In this major task I have received he lp and enc our agement 

from many. I have frequently made use of Vikram University Library, 

the Library of Indian Society of Agricultural EConomics and the 

Library of Gokhale Institute of Politics and Economics,Poona. I 

have received unreserved cooperation at all these libraries and 

mere thanks do not express my sense of gratitude to them. 

Of all I owe my deepest gratitude to Prof.P.N.Mathur, 

Director,Gokhale Institute of Politics & Economics, Poona,who 

could spare time from his busy sc hedule to c ri tic ~lly evaluate my 
I • 

work and ·g1ve valuable suggestions. I have to thank Dr.A.C.Minocha 

of Govt.Hamidia College, Ehopal, Dr.A.P.Kulkarni of Gokhale Institute 

of Politic s and Economics,Poona, Prof. A.K.Mazumdar, Princ'ipal, Govt. 

College,Qanjbasoda and other collegues who have helped through 

enlightening discussions and suggestions at various stages in this 

study. 

I must express my deep feelings . of gratitude to Dr.V.~.Nagar, 

Professor and Head of the Economic s Department, .Govt. Arts and Commerce 

College, Indore, who guided this re search for doc toral dissertation. 

I derived great inspiration and encoura~ement from him to pursue 

this research study. 

~ 
(R.P. Gupta) 
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