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2A. The main regulator of Stock Exchanges, SEBI, has
been in place since 1988 and has been working under
an Act of Parliament since 1992 and should have been
able to regulate the liberalized market more efficiently.
The Committee found that SEBI has still a long way to
go before becoming a mature and etfective regulator.
it SEBI had continued to Improve its procedures,
vigilance, enforcement and control mechanisms, It
could have been more effective in a situation where the
stock market became unusually volatile, leading 10 an
unprecedented surge and subsequent depression in
the capital markets. It was also clear that the capital
market in India is neither deep nor wide enough to
moderate volatility and, therefore, a few players could
attempt to manipulate the stock markets. Clearly, the
various regulatory authorities were not able to foresee
the situation leading to the scam and prevent . Nor
was adequate attention paid in government circles
particulariy the Ministry of Finance as the custodian of
the financial health of the economy.
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