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Railway Budget. 



. I .r.. ·', 

Railway Budget··. for.·:. 19,32-33~; 
·' 'f,'l ... ~ '· '. 

It is once more my duty to present to the Assembly the Ra.ilwa.y Budget. · _, 
estimate for the coming year. On this occasion no change has bee:ri made in : · 
the form of the papers to be placed in' the hands of Honourable .Members of · 
sufficient importance to require separate notice.;: In the preparation of the·- ·. 
budget I have, as always, received the greatest assistance from the Chief 
Commissioner, the Financial Commissioner and the .Members and stajJ of the 
Railway Board. A special won,! of thanks 1! also due to the members to the 
Standing Committee on Railway Finance for the .. help they have given us . : 
throughout the year. · , . 

2. I haYe no doubt that, as on former occasions,- Honourable Members 
when giving notice of motions for reductions in the demands will indicate 
briefly the questions they wish to raise. The a.dvantaget~·of thitt practice are · 1 

so obvious that I need not dila~ upouthem. · 

Financial ruult& of 1930-31. 

3. The anticipations we for~~d a.· yeu ag~ as to the financW ~es~Jts of the: 
working of the railways in 1930-31 were very neady fulfilled. , We expecte<l, , 
that the loss on all the railways, both. c~mmercial and strategic; would. be Sl 
crores, and that it would be necessary to withdraw nearly 11 .crores from 
the reserve in order to pay the contribution to general revenues. · ~e actual 
sum ·taken from the reserve exceeded ~he .estimate by only 6 ~akhs, but it is 
fair to add that the working eA"P6nses were nearly a · crore above the figure 
taken in the revised estimates, this excess being counterbalanced by an increase 
in the arrear adjustments with the depreciation <fund. · · 

• ·' f • ~ 

Revised estimat4 for 1931-32. ·; , · . 
4. If my estimate of the fill&ncial results of 1930-31, pr~ved.· to be very:· ' 

near the mark, the case is far otherwit!e with the current, yea.r. · We budgeted '; 
for a heavy reduction of expenditure as a. result of the economy mea.sures .. 
which railway administrations had already started, and here our:e:x:pectations · ·: 
have been more than fulfilled, for our working expenses are likely to be less by· r ., 
nearly 3 crores than the budget figure. But this result; satisfactory in itst,lf,, ; 
is far more than counterbalanced by a substantial. decline in olU eiU·nings.: .• 
The figures I shall give in order to explain the position are those for the ~om
mercia! lines, for the loss on the !ltratebric railways at 2 crores is very cloge to 
our estimate, and it is unnecessary to refer to them further~ : _ · ·· . , ' '- : · · ·. 

5. When I presented the budget estimates for the 'c~~~t-;ye~ to the' .. : 
House, I anticipated 1m improvement in the gr9sa: traffic fE!(feipts .of about ·: 
~ crores. Of this sum, 2 crores was ~xpected to accrue frow,',nunor ,alterations, 
m rates and fares, and for: the J,"est it was assumed, th~t the latter pa:J;t of ~e yea~; . 
would show some improvement in traffic .. As RonO':lf'~tble.,Ye~-';"S,~E? .Uo 

. ! :· t ' : . ~ . ' . ; ; . l '.:.:::l,•)i' i'l/(·:l·.j,2·! •. •. 
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doubt aware from the statement of traffic earnings which we publish weekly,. 
our hope that the cold. weather o{ J931-32 would be marked .by an upward· 
tendency in, tx:ape,a'tJ,d ~9merelief o( V\e prevail~g economic depression has not
bee~ fulfilled. I had always believed that a change for the better might 
begm towards the end of September, b_?t although that month was certainly 
marked by changes of a somewhat startlmg cha.racter--chanues which may con-· 
tain within them the seeds of a real trade improvement in"' the future-I fear 
it ca~ot be s_aid~~a~~'tpey Have as Y?~ resulted in any appreciable, advantage to• 
the railway revenues. 1nst(!ad ofbeUJ.g about 6 crores higher than tlie previous. 
year, our net traffic earnings are lower by more than 8 crores. Both goods. 
earnings and passenger earnings. have fallen off by about 8! per cent.; .and every 
class of traffic has ibeen affected.· It is-evident that both the severity and the· 
duration of. the economic t:Hsis through which the world iR passing were under
estimat.ed •a year agq a.rid that I ·was o'f"er-sanguine in anticipating-- that the 
current year would find us· already on the up grade: · · ! . . : . . · . · • . ' 

· · 6~ The' po~ition;·· !1.~ '4isclosed 1in ·the re~ed estimates, compares with the 
budget figures a~ follows:, We plac~ the total receipts at IOI crores and the
total charges' ati nearly 98' crores, leaving a surplus for the year of 3 crores. 
Of this latter sum, about 2 crores would in any case have beeri required to meet 
the loss.ori"the•strategid railways and a,, balance >Of about I crore would have 
been .. left•:towards-the. contribution.·: It 'was. recognised, therefore, that the: 
reserves Would have to be drawri·upmito the extent of 4 crores in order to pay· 
the contribution. Actually, our total receipts are now estimated at 86! crores 
and our 'total charges at 94 crores, so that instead of a surplus there is a deficit 
of 7 t crores. This figure is .raised' 'to 9!' croreir by the loss on the strategic 
railways, and it becomes necessary to exhaust the balance of the reserve fund, 
not' m. ord~r ~q''pay ,a)ontri!>iltion to the general revenues but to meet a part 
of the deficit. 'The amotill,t m the Reserve Fund does not exceed 5 crores, and, 
in order to balan,ce the ·accounts, the onzy expedient open to us is a temporary 
loan of 4f'Ci6tes froni'the, depreciation fund. · Iri. effect this means 'that after· 
paying, our;obligatOcy interest charges,' the balance remaining falls short by 
this arhotirit ·of the full n.llotment f.or depreciation.. · ' · .· 

'. '(, ~ 1, ' ; 1 '• ," t I', 1. :'I I _1 J, o • ., • , • ~ • _, •' • , 

• ":1 . .ri " 1 \,;! ,., "', .. , · ._., B~daet -~~·1932-33 · · · 
• .I · ,; tl': ·' • J/ ' · ·' . · .. ", , 1

• 

7. For the year I932-33 we estimate that our total receipts will be 88{ 
crores and the total charges 94! crpres. l'he loss on the commercial lines is. 
therefore 5! crores, and to ·this' Diust be added the loss on the strategic 
railways of 2' crores~ 1 the total 'deficit for: the year being 7 l crores. As there
is now no b3.lanbe in the reserve fund, the whole of this sum has to be made 
good by a temporary loan from the depreciation fund. I ought to mention at 
this point that; by a change in accounting methods, both the earnings and the 
expendittire ·are higher by about I! crores than they would have been under· 
the. system previously followed. . This fact should be remembered when any 
comparison• is made· wiph the figures of the previous year. 

· 8. : 0~ ~~ilinat~· ~f.earclngs is b~s~d 'on the ~sumption that the volume of 
traffic will be about the same as, it has been during I93I-32. The enhancements. 
of rates ~d fares that have been introduced this year by particular railways 
and the.· ge:r;teral 'surcharge 9ii coal freights should increase our earnings by 
about 1 cror~,' and it is only to this extent that we expect any improvement 
in our· revenues.' · Both in 1930-31 and in 193I-32 our estimate of receipts 
proved nnduly optfmistic; and on this occasion we have felt it necessary to take 
a conservative figure.· ' Tci attempt to estimate the earnings of any commercial 

•yste m under the world conditions which now prevail is largely a. mat. ter of 
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guess work but while on the one hand I can see no definite reason for thinking 
that during the next twelve mont~s the vol~e of business wn: .sho~ much 
expansion on the other hand there IS equally little reason for antimpatmg any 

·further m~rked deterioration. In these circumstances, it is hardly possible 
to do otherwise than to ta.ke the current level of earnings as the basis of . our 
·estimate. · · · · · . . • ' · ·. i · · . · 

' ' • ~ ., • . ' I : ! 

9. II allowance is made for the accounting change to which I have already 
referred, our working expenses next· year are expected to be nearly 2 
crores lower than in this year. ·Out of this sum I! crores is due to the 
emergency cut in pay, which will be in force for the whole year instead of for' 
part of the year only. The balance_ is not far short of 50 lakhs, but account 
must also be taken of an automatic increase of 25lakhs in the amount required 
for depreciation, and an increase in fuel charges by 37 lakhs owing to the sur
charge on coal freight. 'When allowance is made for both these factors; the 
reduction in working expenses, apart from the cut in pay, is raised. to about 
I crore. II this result is achieved, the position will not I think be unsatisfac
tory. It is to be remembered .that by the end of the current year 400 miles of 
new lines will have been opened, and there is also an automatic increase in 
·expenditure caused by the annual increments earned by the staff.· These. are 
items which raise our costs whether we will or no, and they have to be set off 
against the reductions in items fully under our control. But I should like to 
make it plain that, while we have not considered it safe to anticipate a larger 
reduction in expenditure as compared with the present year, there is n<;> inten
tion that the economy campaign should be relaxed in the slightest degree. 
Only the most rigid control of expenditure and insistence on economy, wherever 
economies are possible, can ultimately restore full solvency to the railways, 
.and every effort will be used to bring about this result. · · · ' · ' ' · 

Capital Programme. . ''. . ·, 
. . . . 

. • • .,, .• f ., • 

IO. The activities of the railways on the capit3J. side have been subjected 
to as close a restriction as on the revenue side. The :financial circunuitances of 
the time are such as to leave us no option, and the programme of. ,new .works 
has been ruthlessly pruned. The total sum provided is. only 9! crores, of which 
the major portion is debitable to the depreciation fund. :, To cut down our 
development work to this extent is only possible by limiting the 11ums allotted 
for new construction to I crore, which will enable us very nearly to complete . 
all the lines now under construction. . By the end of next year the Sagaing 
bridge over the Irrawaddy will. be the only unfinished item, and it will be ve1·y 
near completion, as the sum required for it in the following year is only I3lakhs. 
So far as open line works are concerned, the only works for, which any large 
provision has been made are the rebuilding and strengthening· of certain 
important bridges where the work could not be postponed any longer consis
tently with the safety of the public. By the end of next ye~r therefore the 
capital expenditure to which Government stands committed will be reduced 
to a very low figure, and capital expenditure can be limited strictly in accord· 
ance with the financial exigencies of the time. , _, , , · . . I 

11. This brings me to the end of my review of the figures included in the 
revised estimates for the current year and the budget estimates for I932-33, 
and I have deliberately made my survey of the figure~ ail concise as possible. 
It has been customary in the latter part of the budget speech to enlarge on one 
?r o~her of the more important aspects of railway policy.· On this occasion 
It .will perhaps be better to keep more closely to the financial position of the 
railways, and to examine from a broader point of view what that position is. 
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There is the more · reason for adopting this course, because a policy of 
retrenchment necessarily curtails and -. limits any attempt to pursue an 
active policy of development and improvement in any direction, and for thE> 
moment many of our plans are at a standstill. It is a. matter of particular 
regret to myself that, our schemes for improving the conditions of service of 
our lower paid staff have been grievously retarded, but indeed the slowing up 
has been general and felt in all departments. 

·12.· From th~yea~ 1922-23up to the year 1929-30 the commerciallin~s had 
a surplus in every y~ar and were able to make substantial contributions in aid 

• of general revenues. In the three years from 1930-31 onward~. however, 
, there are deficits, . ascertained or estimated, amounting to 3, 7 t and Q! 
· crores. These deficits can be viewed from one or other of two different 
points of view. In one aspect what in effect they mean is that the full 
amount which ought to·_ be allocated to the depreciation fund cannot 
be provided . owing to . insufficiency . of earnings. This does not mean 
that the railways have· been unable to_ meet out of revenue the sums actually 
expended in each year in the replacement of asset!!, but that they have failed 

~-to .provide the fUll sum required to be set aside'jf the future is to be safeguarded, 
:and our ability ensured to meet fully out of accumulated revenues all sums 
required for replacements in, the future. It is not an uncommon practice for 

·commercial concerns to regulate their actual allocations to depreciation in. 
: .any particularjrear not on theoretical grounds but on the basis of the actual 

results of the year's working. Th~ mere fact therefore that our railways have 
not been .able for tl).ree years in succession to meet out of current earnings 

_ .the depreciation c:fuirges in full is not in itself an argument against their ulti
mate_ solvency,. provided always there is a rea.sonable prospect that the un
favourable conditions wip: gradua1ly pass away' so that the losses incurred in 
lean years may be made ·good in the more prosperous years which follow. · 

13. The other way of viewing the position is this. Ordinarily, a. company 
railway in any country, in the world would have raised part of the capital 

: invested in the fu.te ·by,means of prior charges such as debentures, and another 
• 'part in the forin' of ordinary shares .. I will not complicate the comparison 
· by referr"mg to: preferen,ce shares which might be held to fall in the one class 
L or- the ·other ':;iccorqmg, as ~he dividend was cumulative or non-cumulative. 
·:When 'trade ·~s· dep),'es~ed anq railway earnings ·decrease, it becomes im
. possible 'to· 'inailitain the same distributions out of the balance remaining 
' after . 'Working expenses 1,have been covered. In that case, the ordinary 
; dividen~s would first .be sacrificed, the· provision for depreciation would come 

· ' next, and the prior charges last of all, because failure to meet them would 
·be an act of insolvency.· A State-managed railway, however, is usually in a 
' different 'position, and certainly this is true of the Indian Railways. The 
1 whole of the capital has been raised in the form of what is equivalent to de ben. 
· tures, for the ordinary share capital of the company-managed lines is a negli
' gible proportion· of the total. It is true, therefore, to say that, before any 
allocation can be made for depreciation, interest has to be paid in full on the 

- whole of the capital invested in the undertaking. The point to which I draw 
attention is this, that so far as the commercial lines are concerned, if only one

, fourth: of the capital investment were in the form of ordinary shares instead of in 
. the form of fixed interest-bearing securities, it would be possible, in each case 
. of the three deficit years, to meet the depreciation charges in full by means 
. of a reduction :in, or the total suspension of, the ordinary dividend. When 
. gloomy views are .sometimes expressed as to the solvency of the Indian rail
. ways, it 'is important, l think, to bear this aspect of the case in mind. What 
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we have to face, even when the country is passing through the severest econo. 
mic crisis which the world has yet seen, is no worse than that which an ordinary . 
commercial undertaking has to grapple with, when a.ll obligatory expenditure 
can be met in full but dividends on the ordinary shlll'es can no~ be paid. · · 

14. I may be asked, however, what about the 'contributions to general 
revenues ! The obligation imposed on the railways_ by the Separation Conven
tion to pay an annual contribution amounting' to one per cent .. ·of the capital 
at charge-subject to minor variations in amount according to the financial 

· results of each yelll'--<!an be viewed as a. mea.sure of taxation imposed on the 
railways, or as being in the nature. of an additional distribution of profits 
which the taxpayer, who is, I take it, the ordinary shareholder of th~_under
taking, may fairly claim to receive in addition to the recoupment of the inter
est he himself has to pay on the money invested in the ·concern; I am not 
interested at the moment to consider which of these two views is the more 
accurate one, but whichever view is adopted,. it is clear that when trade is 
suffering from acute depression, it may be impossible either to realise a. tax 
on railway revenues or to earn any additional distribution of the nature of 
a dividend or bonus. This has always been recognised, a.nd for this reason the 
Separation Convention provided for the accumulation of a . reserve fund out of 
the profits of the good years, so that when the lean yelll's · came, the contribu
tion would have been collected in advance. Three years·. ago when the 
balance in the reserve fund amounted to about 18! crores it seemed that a 
sufficient fund had been accumulated to tide the railways over even a series of 
3 or 4 years of bad trade. But what we have had to face during the last two 
years, and must continue to face in the coming year, is something much ·more 
serious than an ordinary· trade depression, namely 1 a catastrophic decline i:9-
prices accompanied by the greatest slump in trade which the world hal\! yet 
seen. It is impossible for the railways of India, or for any other commercial 
undertaking, to plan its financial organisation on lines which will provide 
adequate security against conditions of this kind .. Such emergencies have to 
be faced as they arise, and measures taken to meet the immediate .exigencies 
of the moment. They cannot be planned out in advance. · ··. ' ' ' · 

l5. On th~ i'CVtnue side we ha~e endeavoured to alieViat~ our difficulties 
by making certain increases in rates and fares, where it seemed likely that by 
this means additional income could be obtained. The increases made have 
been mainly in connection with coaching traffic, including both passenger fares · 
and parcel rates, but about six weeks ago a surchM"ge of 15 per cent'. was im• 
posed on coal freights apart from shipment and bunker coal, and this is by fat 
the most important change in goods rates. I refer cspecially'to this increase, 
because I should have been most unwilling to agree to it, had ' t;he financial 
position of the railways been less serious than it is. I have long held tlie· view 
that it is in the interests of the railways to keep coal freights at the lowest level 
commercially possible, because cheap coal is essential to industrial·develop-" 
ment, and industrial development means increased traffic for· the rail.ways. 
But on this occasion circumstances left no alternative. It could not be doubted 
that a higher charge, to the extent imposed, cbuld in fact be realised without 
diminishing traffic, and even with the addition made, our coal freights still 
remain at a very low level. · · · · 

16. In my budget speech last year I explained my view that ~o solution 
of our difficulties was to be found in any general increase in the level of freights 
and fares, and all that has occurred since then has strengthened the convic
tion which I then formed. Conditions being what they are, and the root cause 
of all our difficulties being the lack of purchasing power of the community 
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as a whole, any general increase in freights and fares would defeat its own 
object. '-The subject which has engaged my own attention during the last vear 
has been rather the converse question whether we might not secure incre~sed 
Tevenue from a reduction in freights on certain commodities owing to the 
expansion in the volume of traffic which might follow. In particular, in accord
ance with the undertaking which I gave in my budget speech last year the 
question of cotton freights was specially examined last autumn and w~ dis
cussed with the Agents of the lines principally concerned. :But I have not 
yet been able to satisfy myself that a freight reduction in any class of agricul
tural produce could be effected without a substantial loss of earnings, and as 
things stand to-day, such a loss could not be faced. The sole experiment we 
have made in this direction, namely, the reduction in the wheat freight to 
Karachi which was made in July last, was not so successful as to encouraae us 
to undertake further experiments of the same kind. Owing to changes ;hich 
took place shortly afterwards in the level of prices within and outside India, 
the export of whea.t became impossible, and no increase in the volume of traffic 
foUowed, but merely a diversion of trade within India. from one route to another 
involving an appreciable loss of revenue to the railways. 

. . 17 ~ The. question .~f cotton freights, as I have already said, received 
special attention, and had prices remained at the level which they touched at 
the beginning of September last, therewas great reason to apprehend that the 
existing level of freights could not be maintained, since it was becoming doubt
ful whether, '\\oithout a reduction; the crop would move. The departure from 
the gold standard, however, in that month brought about an immediate rise 
in cotton prices, and this tendency became subsequently still more accentuated 
owing to an unexpected shortage in the cotton crop, especially in the Central 
Province13 and :Berar. ·.With prices as they now stand, Government are satis
fied that there is no danger that the cott-on crop will not move, and no adequate 
grounds lJ.ave J>een established for the reduction in freight. The general ques
tion, however, is (me which requires constant and close observation, and I 
have personally drawn the attention of the Agents of the principal lines to 
the necessity of seeing that the.matterisnot overlooked. 

. . 18 .. 'l'broughout the ,year the one subject on which the time and energies 
of every one connected with the Railway Department has been concentrated 

. has been Retrenchment •. Into the details of the subject I will not enter now, 
for Honourable Members· will find full particulars of the action taken in order 
to bring down expenditure in the Railway :Board's memorandum, and in the 
.-special memorandum which has been prepared to show the action taken on 
·the report of the .Retrenchment Sub-.Committee, and no doubt I shaU have 
-opportunities of dealing with the subJect when the cuts are moved. In the 
main costs .have been reduced not by any spectacular curtailment of activi
-ties but by the aggregation of an:, immense number of small economies in 
-eve;y branch of the. administration. This is an. aspect of. the c_ase to which 
I drew special attentiOn last year, and I need not dilate upon It agam. I should 
'like however, to take this opportunity of acknowledging the very valuable 
.services of. the Railway Retrenchment Sub-Committee and to express my 
appreciation of the assistance we have obtained from their recommendations. 
To a. very large extent we have found it possible to take action on the lines 
suggested, and where we have found it impossible to go quite so far as the Com
mittee wished, we have given their views the most careful consideration before 
departing p:om them. . 

19. One of the ;reCommendations of the Sub-Committee was the appoint
.. .' ment of JJ.n expert committee to go further into the question. That was a 

. \ 
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recommendation which 1 welcomed, for I am convinced that the railways of 
India have everything to gain and nothing to lose from a review of their prac
tices and methods by experts with railway experience in other countries. We 
took all steps possible to bring about the constitution of such a committee 
which would visit India during the current cold weather. ,We were !lisappoint- · 
ed however, to find that the services of the experts whom we hoped to obtain 
cocl.d not be secured, and we were driven to the conclusion that,the appoint
ment of the Committee must be postponed. · The· object anned at in the 
appointment of such a committee is of course something much more far-reach
ing than the mere enforcement of economy in the ordinary sense, for it may 
mvolve very considerable reorganisation of methods, 'and for this purpose it is 
necessary that the qualifications of the members should be of the highest kind. 
It is my earnest hope that it will be possible to arrange for the appointment 
of such a committee next cold weather, so that our methods of working may be 
reviewed by those who can speak with authority and· from ·their knowledge 
<>f what is done elsewhere. ' · · 

20. The question may be asked-what is to be the future financial position 
of the Indian railways and how are they to emerge from the· very difficult 
position in which they now stand 1 These are questions with far-reaching 
implications and easier to ask than to answer, but one thing at least is certain, 
that since the crisis was brought about not by any circumstances peculiar to 
India but by economic conditions extending over the whole world, a perma
nent solution of the problem can be achieved only ·on a worldwide , scale. 
The various countries in the world are now so closely knit together that 
conditions in any one country have. immediate and 'far-reaching effects on 
all other countries. It would take me far beyond my proper· sphere to enter 
into any analysis of the world conditions to which I have referred, but this 
perhaps may be said that, if the statesmen of the world fail to find a .solution 
of the difficulties with which they are faced, the financial position of the Indian 
Railways is merely one very small item in a long list of commercial under
takings of all sorts whose yery existence will be threatened .. 

' ' . 
21. This is the last occasion, Jlilr. President, on which' I 'shall have the 

!lonour of submitting the Railway Budget for the consideration of this House. 
'When I look back on the series of speeches I have delivered, lam somewhat 
ashamed at the prolixity with which at times I have spoken.' On this occasion 
1 have striven to be more conciae, but I cannot close without paying a special 
tribute to all those with whom I have been associated during the last five 
years in the administration of the Railways of India. To 'all of them I owe 
a very deep debt, but I shall name only two, and the first is, the Financial 
Commissioner. Sir Alan Paraons is about to quit these Benches and to transfet 
himself from the Railway Department and the Legislative Assembly to the 
Finance Department .and the Council of State .. I sometimes wonder whether 
in the dignified repose-the otium cum dignitate--which we naturally associate 
with the proceedings of the Upper House he will not sometimes look back with 
regret on the long series of supplementary questions with which he has had at 
times to grapple in this House and the genial Parliamentary ferocities with 
which· Honourable MemLers opposite sometimes enliven ou'r · discussions. 
I do not know how long they will linger in his memory, but in1 my own they 
are already tinged with the tender hues of regret, as of • old unhappy, far off 
things and battles long ago'. But whatever I may remember, I shall not 
forget the days I have spent . with a very faithful. administrator and a 
very loyal colleague. It is a great satisfaction to me to · know that he will 
have in Mr. Rau a worthy successor who has already !>roved ,his oapa.oity. 
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22. The second of my associates whom I desire to name is the Chief Com
missioner, Mr. Russell. To him has fallen what is perhaps the most difficult 
task of all, namely, to guide and administer the railways during the era of re
trenchment. It is one thing to take over charge of a great commercial organi
sation at the beginning of a boom when money is plentiful, new schemes can be 
initiated and each scheme in turn seems to lead to satisfactory results, and it 
is another thing-and here I speak from personal experience-to take charae 
of such an organisation at a time when the period of prosperity has passed, oris 
passing, and each month seems gloomier than that which preceded it. In my 
first Budget speech I paid my tribute to the work which had been done by 
Sir Clement Hindley, and I desire now to acknowledge the value of the services 
Mr. Russell has been able to render at a time not of success and prosperity but 
of gloom anrl depression. Retrenchment on the railways spells di~couragemcnt 
on every side, the abandonment of deeply cherished hopes and ambitions-a 
construction programme reduced almost to negligible proportions, the indefi
nite postponement of all schemes of improvement, whether in traffic working, 
in the provision of increased amenities for the travell.IDg public, or in improve
ments of the condition of the lower paid staff. It has often seemed to me as 
if all the work which between 1922 and 1929 was devoted to the improvement 
of the railway administration of India was being pulled to pieces and scrapped, 
and when that is the case, to avoid discouragement is not easy. It became 
necessary, as the trade depression intensified, to inflict real and serious hard
ship on all classes of railway servants, whether in the form of reductions in pay 
or reductions in establishment involving many discharges. Nor was it only the 
immediate loss which the staff had to apprehend, but also the curtailment of 
prospects in the future, for in every grade the number of appointments has 
been cut down, and in many cases hopes of promotion have been indefinitely 
postponed. It is in work of this kind that JHr. Russell and I have been 
engaged during the past year, a more unwelcome task I cannot imagine. 

23. On this subject I am only going to say two things more. If you think 
of going out to shoot tigers, Mr. Rus,:ell is a good man to have as a companion, 
for if a cool head and an undaunted heart are what you want, he will see you 
through. The second thing I wish to say is this. If we at headquarters have 
had an unpleasant time but have striven to meet the crisis in the only way it 
can be met, what about the great body of railway servants throughout India 
whose lives from day to day have been profoundly affected by the policy of 
retrenchment-how have they met the crisis 1 The answer to that question 
can be given quite shortly and simply. From the highest ranks to the lowest 
they have met the emergency in the spirit of loyalty and service, carrying out 
the policy which circumstances haYe imposed upon us with unflinching resolu
tion, and frank acceptance of what is inevitable, however unwelcome. 
If I did not pay my tribute to the way in which the great body of railway 
servants throughout India ha>e passed through these critical times, I 
should indeed be unworthy to fill the post which I have held for the last five 
vears. That honour and that trust are now to pass to other shoulders. But 
~o far as I am concerned, I have no doubt at all as to the future of the Indian 
Railways. We cannot. indeed control world conditions, and with other 
countries we may be involved in a common catast10phe. But in so far as our 
difficulties can be combatted by our own resources, I have complete con
fidence that so long as our staff are imbued with the spirit they have shown 
during the last two years, every difficulty ·will be met and every obst~cle 
overcome until the return of prospefity enables us to resume that active 
policy of development on which India's economic future so largely depends. 
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I.-Statement of the Revenue of the Central 

Aooov.-TS,l930-31. I Ravrsan Esrnr.t.n, 

1----~----~--~-----:-----~---
HEADS OJ!' REVENUE. ' 

l!ldla. England, E:ccbange, Toru, India, England. 

--- --·---
Ba. Bs. Bs. Rs. Bs. Ba. 

Xl.-State Railways-

\ (a) Commercial linea-
GroBS receipt&-

Passenger traffic earn· · . 
lngs s- J ' 

.. 
I I Upperclaai . . • 3,81,'18,000 ... .. . 3,81,'18,000 ! 8,35,00,000 ... 

Third class. ira me 37,36,62,646 ... . .. 21 ,36,a2,046 25,15,00,000 -· Other coaching ~.~.69,~1 ... . .. s,aB,o9,80l 6,00,00,000 - I 
earnings. · 

. 69,83,69,256 .. .. 
Goods traffic earnings • ~ 

e:'-'.141 
... 59,83,69,256 65,00,00,000 

Sundry earnings , • l,se,s&,8o6 '1,847 1,96,35,848 1,63,63,000 ;,-4.3,000 
Credita for materiala ... ... .. . "' -· ... 

released from works 
chargeable to the : • l• ' ~ 

Depreciation Fnn4. -- -• ~ ·: 6,48,141 TouLB.t.alrli&I . 98,19,64,458 '1,34.'1 08,26,04,946 so,n,53,ooo 6,43,000 I 

fRefnnds of Reve- 11,88,118/S ... . .. 11,38,88/S 111,00,000 -· :Dedud- nne collected. 
Earnings of 4,98,'16,441) ... ... 4,98,76,1411 4,66,00,000 

worked lines. ·------- ------
Earnings of State Rail· 03,09,40,683 6,43,141 '1,34.7 93,16,91,171 85,36,63,000 6,43,000 

ways. 
Suspense . . . 46,26,494 "' .. . 46,26,494 ... -· -Gross receipts of State 93,65,66,li'l 6,43,141 '1,347 93,62,16,666 85,36,63,000 6,43,000 

Railways, · 
Deduct-Working expenses 61.,'18,87 ,BSO SS,84,B08 67,401 66,1J6,88,867 6~,06,000 ISS,SB,OOO 

of State Railways. • , . 
1,16,89,683 ' Snrplna profits paid to '" ... I,111,89,683 3,76,000 -Indian States and rail· 

way companies, -- -Net receipts . l!7,65,99,896 -46,41,065 -60,064 27,18,98,276 24,16,73,000 -47,16,000 

(b) Strategic linea-
1,40' ,00,130 1,32,10,000 Gross receipts 

:&0: 
1,47,60,130 ... . .. ... 

D..U.ct-Refnnds of 10,668 ... . .. 10,668 10,000 . .. 
venue collected. 

Working es.penaes . B,1B,S7,836 4l09 3 B,1B,S7,947 1,98,00,000 ... ----Net receipts . . . -71,0'1,'168 -609 -8 -71,08,380 -60,00,000 . .. -- -----
Total net receipts, Commer- 26,94,91,627 -48,41,674 

· cial and Strategic lines •. 
-60,067 26,40',89,696 23,56,73,000 -41',15,000 

• \ '< • 

:XII.-Hubsidized Comr:ntes-
Government share o anrplna 16,87,6'1'1 9,441,603 8,794 20,86,173 i8,u,ooo 88,000 
profits, ete. 

·XII·A-Mlacellaneona Rail- •' 

way Receiepa-(al Commereiallines- · 
1,26,86,183 90,16,000 nterest on Depreciation 1,26,86,183 -· ... ... 

and Reserve Fund .. 
ba\ancea. 

Dividend on investments 20,91,701 ... ... 20,91,701 16,60,000 -· in brsnch 1inea;and other 
Miscellaueona Beceipta. 

(b) Strategic linea- , 
6,81,973 5,81,973 6,63,000 Interest on llepredation 

~··· 
... ... 

Fnnd balallllea. ---- -TOTAL BBOBIPTB . 28,64,89,360 --42,97,173 -66,263 28,21,35,9:JG M,S&,o~.ooo I -48,27,000 

'XII·B.-Transfers from Rail· 10,92,35,160 .. - 10,92,85,160 4,95,06,000 ... 
way Reserve Fund, • 

"XII..C.-Loans from the Bail- ... ... ... ... 4.,62,02,000 ... 
way Depreciation Fund. 

--- 94,3S,1o,ooo 1 ·--46,17,000 . - - TOT.t.r. . 89,67,24,530 -4:1,97,173 -56,363 89,18,71,086 

• For details sea statement l(a ). 



BUDGET FOR 1932-33.:' i 

Government from Railways in India. and England. --------:-----------------,-......... .........:-· .. 

3 
., i 1h7D&lll' JlBUKUll1 1032-88, 

1031-33. ' 

Exchange. 

Rs. 

"'4,000 

InoreaBB (+~ ~-----.------,--:--~-~·-;-"""'-----..!...'!Increase(+) 
DecreaBB (- j Decrease(-) , 
as oompare '· ; 1 ; J as compaNd 
with Budget., 

1

1 lndfa.." : , England; . • Eschange• , Tou~. with Revised, .. 
1931-33. 1031-82. 

-------;--------r-------1-~----1---~~--I.~------
Bs. Rs. ' Rs.· Ra. Be.· ~ Rs, Bs. 

8,S5,oO.ooo -73,00,000 
25,16,00,000 -5,17,00,000 
6,00,00,000 -73,00,000 

65,00,00,000 -7,88,00,000 
1,70.:...00·000 I -15·~.?·000 

i 

8,40,00,000 
35,45,00,000 
5,00,00,000 

66,75,00,000 
1,63,67,000 
1,20,00,000 

... .. ... ... ... . .. ... '" 

ci;is,ooo .... 

. , ' J . . . . 
3,40,00,000 

35,45,00,000 
. 6,00,00,000 

55,75,00,000 
1,70,00,000 
1,20,00,000 

.. . .. , 
+5,00,000 

+80,00,000 ... 
+75,00,000 

+ t,ao;oo,ooo · 

1------~----,----- --------------------------
90,20,00,000 i-14,66,00,000 92,48,67,000 

i 
1S ,OO,OIJ!' ! -3,00,000 

....... 9Z,60,00,000 + s,so,oo,ooo · 4,000 8,48,000 

111,00,000 111,00,000 
I 

4,66,00,000 ! -66,00,000 '· '18,00,000 4,'13,00,000 +8,00,000 1------1-----1-----·1--------1------- ---- -----· 
4,000 85,48,00,000 ;--14,07 ,00,000 87,58,57,000 8,43,000 ... .. 87,66,00,000 + 2,22,00,000 

... ... ... ... ... . .. .. . .. . --- -
4,000 •5,48,CO,OOO -16,07,00,000 

~ 
87,58,67,000 6,48,000 ... 87,85,00,000 +2,22,00,000 

117,000 80,91,00,000 -8,411,00,000 60,fl8,99,000 61,01,000 ... 60,81,00,000 -10,00,000 
i +7,7/J,OOO 80,00,000 80,00,000 -fl,f5,ooo · ... 8s,1s,ooo I ... ... 

-- - ---33,000 23,69,35,000 -10,65,75,000 26,49,58,000 -45,58,000 -=--'~~ +2,84,75,000 ------. 
.. 

1,82,10,000 i -18,00,000 1,35,10,000 1,85,10,000 . ;. +8,00,000 ... ... ... ... 10,000 i ... 10,00~ .. . ... 10,000 ... 
... 1,9B,OO,OOO I -11,00,000 ,00,000 ... ... 1,89,00,000 -8,00,000 --------------------- -·-------------... ----~~~. -7,00,000 -66,00,000 ... ... -64,00,000 +6,00,000 - ----- ~---
--33,000 23,()9,25,000 ,-10,72,75,000 25,95,58,000 -45,! 8,000 ... J!6f60,00,000 1' 2,40,75,000 

... ·"·• .. . ' 
1,000 19,00,000 +1,00,000 17,48,000 57,000 .. 18,00,000 -1,00,000 

.. 

. • 'I' 

- 90,16,000 -27,64,000 60,65,000 ... ... 80,65,000 -9,6~ • 000 

I 
~I h .t.·lt· ,., •, 

15,60,000 I -50,000 8,60,000 
: 

8,60,000 -9,00,000 ... ... ... 
I -

... 1,5S,ooo 1 -1,08,000 4,50,000 ... .. . 4,50,000 -1,08,000 
I ---,_......,._.._.., __ ..,..._ 

24,39,48,000 ;-ll,00,92,000 --.sa,ooo 27,04,66,000 -45,01,000 ... I 26,59,65,000 +2,20,22, 000 

... I 4,9G,08,000 I +81,39,000 ... ... ... . .. --4,9&,08,0 00 

... 
I 

,,5:1,03,0(10 I +4,52,02,000 7,1iil,79Joo ... ... 7 ,58, 79,000 +1,06,77,00 0 

I 

--sz.ooo I 83,86,61,000 j-=&.67,61,000 84,68,45,000 1 --45,01,000 ... 84,18,"-000 +81,03,00 0 
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'1(4).-Statement of Working Espenee1 

India,··' 

16,01,8&,827 

AOcOVJift I 193~1. 

England. . : Eachan ... 

B1, .· 

,. •. ; ~ t .. 

Ba. .. 

82,1M 

Tour., lndl., Bnglan4. 

Bs. Be, Ba. 

1~50,81,8~7 13,80,95,000 

1&,25,01,630 13,&3,00.000 

-.- ~ .......... - -- __ ......... -· 
- ~.277 1 

I 
. 6.00,001 i,U,OOO 

Depreciation-;~- • •• . .. 12,~37,829 .... .19,64,87 ,829 u,oo,oo,ooo 

. I· . , .. , 
''•'··· -tfospense .·'·\ '''·''·'·"' . . 

~: ·'· -:\, ~ 

) • • , ' ' ; , : ~. ... ' ,• ': , ~ ' I ' ~ I ' 

'lm~rgencr !\eduction~ · froJill 
1>8:J o ·C••,'•\ 

I 

•,' ' 
·•.'. •'), • I 

'.i;>ayment .to. Inoom~tax 'De-

l partment in respect of · 
· Railway rrt&lf' e:rempted I irom s~~~ ebar~~·. , : 

I 

I 
I 
I 

' I 

!fOTAL 

"• ' :~ 

.Leduct-8hue of Worked 
Linee.,r ·., 

2,59,568 19,50,000 

·'·•· -77,ll,OOO 

... 
.. 

---------~-----1-~-----1---------·1-------~--
67,39,16,868 62,64,206 67,401 67,92,67 ,i76 82,73,05,000 63,58,000 

:I, •• 
8,66,78,818 3,66,18,618 11,80,00,000 

1-----1·__,----1------ ---------------
64,73,37,250 63,64,206 65,26,88,867 60,37,06,000 63,58,000 \\' or~blg lhcpen•u 

I\ ______ ___.. ___ .~.-...---!..---:.-;.._-_.;. ___ .~-__ 

ll ·.· 
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13 
'l 

~f ~tate ~ailways- Commer~i.al. fi~es., ... ' 

19Sl.SB, Jlne~(•·; 
Decreaee (-) 

\ ucompued 
Esehange, Tor.AJ., wlib Bud~, lndi •• I ~~-~~· .· . . ' ~ 

Ba. Rs. I Rs, Re. 

_.,;l 

I 

ss,ooo 14,80,00,000 
I 

. +30,00,000 I 11.69,0li,OOO I 48,9&,000 12,18,00,000 .;_z,U,OII,OO& i 

'\.'. 

. . • 1 . .I, . , : . . 
·'· lit • .".~ ,j •'IJ. ''! 11 ! '~I,'· .l.) 

13,5~,00~ 
1 
-~:69,~,000 I ~~~2 •• 00.000 

l 
!3,01,00,000 -1,87,00,000 • r: • t: 1Jt,e2,0o.ooo. + l,ot,oo,~ 

15,24.,00,000 +1.~1.00,000 ... 
II '.u I ... ~ .~" ) ! • 

. :M,56,88,000 I . . 1,11,000 J , .. , ••• 

' ~ ·'·. 'J . J ! ·'I'' ',fj• ,j :• ,lj. 

lll,25,00,000 u,oo,oo,~ I 
-1 -

I;, I J ''.' .1 ... ·r. 

18,25,00,000 +25,00,000 

19,60,000 ! +19,50,000 -19,50,000 

I :. 

•i • ' . ' . • ' ·, ~ : ( ij J 

........... 1 -77,60,000 -2.27,94,000 2,06,000 
- -i1'U~!I 

'1",,-'•1 • .• 

. .' •···I l·· 
____ , ____ ,_! ~2·~·~ 

. ,-----~-,---;--:-:-:;--:~ ~-:---:-

+22,00,000 22,00,000 

87,000 113,26,00,000 ' -s,ll6,00,000 o~.oe,ou,ooo 52,ot,ooo ... 63,Bt,oo,ooo -s,oo,ooo 

' . 1 . ~ ~ .,.. '";. : ,..t ' • • { ( ·t < ~ •• 1 ) 

I 
I 

2,35,00,0QO : -85,00,000 
I 

. I 

·1,40,00,000 ... •• , • ' "" -i~~4o,oq,ooo'· •·'+r;.oo.ooo 
.,1:1'•·~ .() .... ~:.~r·,Lv ... •·• 

....., __ -----~ --~-----.. ........ ..-. ----.....----
' 

60,91,00,000 I -3,49,00,000 [' 110,28,99,000 li2,0l,OOO ,J:, •. ',·'· ,, ' .,, 60,81,00,000 J -~~~.0~ '87,000 
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2.-Statement of the expenditure on' Railways char!J'ed to 
·-·-- -----------·-·------ --. -··---------- ···- •. ··-·· --··· 1:> __ _ 

"-'· ... .. A.ODOUJIT80 183~1. I R&YIDD ll:ftDUn. . ---
BUJ>a ow 11:~~~--uvu. , . ; ' 

I 
' 

lndiL J:nglancl. Euhange. TOY~. India. 
I llngllnd. 

- I 
- --· - ... 

I ·I ,,, , .. . ' 

Ba. Ba. Ra. Ba. Ba. Ra. 

10. Stlltll RallWIIJII~ · .. 

·(a) Commercial Bne

Intme~ 

n Gcmmment 'eapllalat ehargo • 18,30,88,828 11,62,21,878 1f,U,885 19,87 .«J&,SS9 18,83,.39,.000 11,5!1,83,COO 
r,... r .... f 

on eapllal eontributed bJ' Indian 4,19,188 1JIJ,7l,J37 1,88,308 1,37,.68.731 ~,.000 , 1)2,77,.000 
Stll1188 and CompanJea. • I 

~---1------1---~----~----,;------1 
Total intenat.jiODIJDftCial Bnea • • 18.34,118.01' ~.SS,9J.91& t5.SS,t91 lll,!i,M.DD 18,117,w.,ooo ! u.ss,eo,.ooo 

i 
I 

lb) strategie nn-
Interest on eapitalat ehal'g8 • l,46,91,0Uo 1,67 ,92.,000 l 

~----il-----1----4--------~----1-----1 
S2,71,55,1U ~,36,51.,000 I U,83,60,.000 

t'., •• ·, 

• 19,71,79,028 1ll.B3,93,915 

I 
U. Subsidiud Companie&-

Land and ambsidJ • • 6,90,39! 

Coiiiiiiimlia1linea . . . . 63,87,805 17,88.058 

Strategte linea . . 69,1M ... 
. . I 

I, 

&JDM~Dta &ii'genelalle.8n...-:= --
. . -·- .. 

p 
- ·.·•··. 

' 
Conblbutill!l . . • • . &,73,6'1,113ll .. . .. _.._ ..... ,.._ ..... ) - - ' 

ferre4 to Ballw&J B.ene Pond. 

- : : ~ ~~~ . :;.:: • 36,95,83,~1 -· 

13,01,80,971 

15,83,191 

5,80,Si!J 

33,18! 81,98,MS 

... 69,1M 

-. ·-

- 1,73.&'/ ,SSJ 

... -
. . 

16,06,373 SD,1S,71,08i 

I 
I 

s.~.ooo • 

86.Jl,OOO 

32,000 

I 

! 

-
·-

!0.~.15,000 1 

13,89,000 

---

-
·-

1!,97 ,39,000 
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-the Revenue 'of the Central Government in lridia and in England, 

1931·82. ' 

Eltnbange. Tour. 

Rs. Be. 

Jnereallll'(+·) 
Decreallll(-l 
u oompaied 

. wltb Budge&, 
1981-82, 

Be. 

India •. , 

Be. 

8,05,000 80,4~.27,000 -30,49,000 19,27,66,000 

93,000 1,37,90,000 +1,98,000 4,20,000 

BvD&II7 BI!U1U.'Illi 1982-88':--- •·· ·- -- · .. 

· England, 

Be, 

11,67,20,000 

1,84,01,000 

Exobange, 

Be. 

,•,j l· t•'ft'f 

,.,_,i. 

Increase ( +) 
Decrease 1- )r 
as compared.
with Revised 

1981-3.3..--

Be, 

... 80,114,86,000 +4~,&9,001J 
, 1•: 1: .,. , ~ · •' f ! ' '~ •Jl , I 

. ' ~,88,21,000 +31,000 
'' j,H ~ . 

------·1--------1 --1-----1-----....--:----------
11,91,21,000 82,23,07,000 +43.90,000 

;t,·J .o.; i•\•jC 

. 8,98,000 81,80,17,000 .... 28,51,000 19,81,86,000 

1,47,92,000 -60,oo;, I 
-------1--------~-------!--------------·l--------l---·----·l-------

' 1,48,67.000 .... .... .. 1,48.57,000 +66,000 

8,98,000 83,28,09,000 . -so.xJ..OOcf ss,71,M,ooo. +48,55,000 
., 'f 1 

20,80,48,000 12,91,91,000 

• ---1--------1--------·1-~~----~~---

··.•.' 

-8,20,000 +1,20,000 7,00,000 7,00,000 .:..1,20,000 

11,000 49,90,000 -3,60,000 13,06,000 39,40,000 -10,50,000 

82,000 -8,000 40,000 40,000 +8,000 

·-------1-------1--------·l--------l---------l----------~------·1---

-5,36,02,000 

-----------1--------1·------1 
9,07,000 33,86,51,000 -6,67,&1,000 31,14,17,000 13,04,37,000 34,18,44,0oo +31,98,000 
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2(a).-Contribution from Railway to General Revenues, 1931-32. 

I. (f) Receipte-CODIIII8l'l!lal ¥n

GIOI8 t.n.me NC8tpte • 
Bnbddlaed Companies, a1we of 11111plua prollte 

Interest on Depreciation and Besern 1'11nd balance• 

,· . 
• • 

Dividend on lnfttltmente in branch liner md other misc~DaDe01111 reeeip&8 

( fi) Charges-Commercial line&-

Working espn118a · p# ·- -- -· . . . . 
\ . ' . j 

lnciian States and Ball~:r Companlea' 11hare of nrplue profits 

llltereat-

On oapital auharge ·,;-

On capital eontri'buted·b:r Indian States and Companies . ·-
-·Land and subllidr 

I 
llisooDaneoua rallwa:r esiiendltnre 

Contrlbuttpn at 1 par eent. on ·capital at charge 

(ili1 Deficit 

(b) <:ontribntion of one-fifth of eurplua 

s. Ci) Total contribution from rallwa:r revenue~ [1 Fl•• I (iv) ] 

Dedtoet-Loaa on strategic linea oome b:r rallwa:r rewennes-

( i) Int.ereat on capital • 

(it1 LOBB_in working 

IHJ Net payment due from milwa:r to general .evenues in1931-33 

• 1,01,11,411,956 

21,48,398 

1----- l,o3,16,2l,t96 

. 86,09,10,13& 

1,51,97,708 
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t(a).-Contrib~tion from Railway to General :Revenues_, l!M2-33. · 
(Baaedoa aetuaJa, 1oso..'ll.) 

-" - ~ --. __ , ·- -· .. -- ...... 

./ ,, . ~ ... -- ~ 

- Ra, Ba. 

1 per eent. oa eapital o1:1,S5,94,89,1137at eharge,• ~m;nereial.lloe~ c ,·. ~ 7,35,96,F9t ~ . . . . ... I I . 
-------~ 

l -----
J. (i) Beeelpte-Commereial Line-

. 
I 

l 

' G ... trafBo reeefpta . . . . . . . '· . . ; . . 93,82,18,686 . 
. ' . 10,36,1131 

; 

Subwidiaed Compaoiea' ahare of 1111rpln1 prolltAI . . . . . .. . 
l .-..... 

· . ;,;8,:86.1&1 r ' 
Intereot on Depreciation and Beaerve J'unft lJalaneea • -

.. ,, . . -; . . . 
i 

· Diridend on fnyeatmenta In bl'llneh linea and other mleceUanetln• rocelpta : . . . 20,91,101 
' . 

faf) Chars--Commercial Linea-
I 

95.30,S0,7! . 
Worldng e:rpensea I '! 85,26,88,857 . . . . . . 

i 
. - . . 

Indiln Btatee and Railwa:r Companies' ahare of 111rplua proHta • ; . . 1,18,:19,539 
I 
I . 

\ 

Interest-

On eapital at ebarge . . . . . . : . .. .. . 29,87 ,Go,S89 
: 
I ' 

On eapltal eontribnted b:r Indian States and Companies : . • . 1,87',&8,731 

Land and whsid:r . . . . . . . . i . . . . &,00,311~ 
I 

l41sceUaneone rafiwaJ e:rpenditure 
. 

81,1111,00 . . . . . . . • . . 
Contribution all per cent. on ear.ital at ebarge • . . I . . ' . 1,8&,94,8911 

- l,t&,H,68, 84 

( Uil Deft cit . . . . . . . . . . . ; . . 10,".~8,13 

--
(lv) Centributlon of one-fifth of eurplua . . • . . . . . . . . .. 

l 

' I 

•• (l) Total contribution from railway revenuea [1 pl• 2 {~)] . . . . . . 7,Z5,9~. 89 I 

D.d~~et-Loaa on strategic linea borne b:r rafiwaJ r19enne- ' 
(I) Interest on capital . . . . . . . 1,48,111,01' I 

' 
(II) Loll fa wor~ng . . . . . . . . e8.",5P2 

1,13,38,8< ; 
I 

(li) Net rarment due from renwa:r to general revenuealo lll3:lo.'l3 . . . . -· &,~2,58_%!) : 

' i 
l 
I 
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Lstatemeo.t of te.!eipta, of 'the Central Government in India and England for I . ~~ 

I 
I 

I 
Ba&.M ·ow Aooovn. 

~·: 
~~~pltal eontrlbuted bJ Jtaii-J 
Vompaulee an( ln.U...Statea -.rdB rtla' o• s .... Bail_,.. . 
! . 

Ra. 

- . 
A-.. liiiGoaL 

Ton•. India. BnrlucL · ' 

B.a. B• Ra. ~~. .. 
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Capital contributed by Railway Companies · and Indian States towards outlay c 
Railways.- · .,_.- ~- · -------------------- ...... ·- · -- · · 

1831-12. Bne~ J:mx.t.u: 188WS. , I InoreaW \,-, F ' In•- I-t Deoreaee(-
1- , 

I 
Deoreeae(-aa oom ,J , 'i &..,,,j 

lh:ohange. Tour.. 
with Budget. 

India. li:agland, bhange, Tcnu. ~d.cc:'~;: 
1881~2. lii81.Sa, _ 

··-

... •••• . .. Be. • •• ltl. 
\J ~;.: i''·~..., tn !cS .. f 

. ' 
·- : 'I ,.A'\.,: .,.,.;!..- ~\1 ,., .. , 

. •\·,). 

, •• ~ "' , 1 ~ , .._ / 

>·· 

' ".f ~ , '1' ,._ l ~ ·, .. 
. • • <!"' .. ' •• : !~ 

To 1 , 'I ',.·r, 

. ) ,, .... , 4 • ~. I 

.. "'. 
~- ~ 1 ~. tr 1 :! 1 ,. ) 

t· , .. 

,;:. 

,i j I ),•, 

• i' 
·, .,.., l 

... ,,: . ·{ 
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.1' 4.-St&t.ement of the Ca.pita.t Expendita.re of the 

·--"--- , •· -~D ... IU3Nlr 

·~~~--~--------~--------

~ .. !.~~~-
----------------~-------1-------~ 1-------- -------1-------1 

--:&-.......... . 

India, I England.~ 
1 Be. a .. lho a •. Be. Be. 

.·' " ; • . . ' ' :B.a.ilW&J' Capl&al DOt 
to Beveaue :-

oha.rge4 

' 
&B. -Constrnotlon of State Rallw&JB :-

' ·~ i - ... 
(o) Commercial Llnet-

I 0 I 

Opeu Line Works-
I 

Bolling Btook . . 
i 

8,37,15,000 

OiherWorks 
I 0 . . 7 .24,61o462 
I 

.Hew Collltraetioa ' 4,'17 ,82o000 . 0 " 1 

Supenoe • . . . -1,89,97,000 
i I 

P11r0hase of Bailwaya and 
branch line aha rea • . 1,00,000 

' 
Emergenc,.. dednctiona from paJ. ! ... ' . . : 

' I ----- --Tou.r. . 1',13,29,806 6,70,88,158 7,33,4112 13,00.~452 6,411,11,000 2,70,00,000 -------
(b) Strat<~glc Line~ 

. 
I 

I 

' ' Opea Line Work&~ I 

Bo1Ung St~t . . . ! 9,21,000 

' I ! OtherWorb . . -- 11,38,807 

I 
New Conatrnction . . -14,000 

' 
i 

EmergencJ deductions from paJ. . .. 
I -Tor~r. . :110,45,807 ll0,45.!Q7 15,00,000 ... 

Tour. Cu1nr:nou.r. .t.IrD S'fB.t.ft&ro -
Lriral . 1',42,75,811 6,70,88,158· 7,1!3,492 18,20,87,359 5,88,11,000 2,70,00,000 -

I '-'·C.-Discharge of Debentures . . ... ... ... 
-- --· -·~·- ··-· - - \__ --.- -.. 
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Central Government in India and England ,ol,l Ra.ilwa.:y-s. 1_ 
1 

1931-3,, - - ··- -- .. ···-" .. · - · · Bvna:u Ee'l'JJb.U, 11182·83.- --· 
! 

------
In1!1'8118(+» 
DeOJe1188 (-) 

Exobange. TMU.. as compared 
with Budget. 

1931-32. 

. ',j i ' 
,. 

,I<, lnereal8~ +) 
' •'· ' I' Deereaee -) 

India. ~England~ · Ellob&naeo' lT~t~··· aeoompared 
with Bevleed, . ~ . . .. 11181-32, 

I 

j Bs, Be. Bs, 

; 
I~ ! .•F .. 

Ba. B .. B .. ,~. Rs, 
I 
I 

'' 

. ' .. , ~ .I \• J ;. 'f,·•.; ;· ..... - ,, • ' ... 

; . 
I . i 

l 

I 
2,41,50,000 -46,~000 

5,12,00,000 -2,38,60,000 

7~25,000 -1,65,25,000 

8,86,00,000 -1,27,00,000 

I !,70,~5,000 -18,76,000 
I 

1,01,50,000 -1,68,73,000 

I -2,01, 75,000 -1,76,000 -:1,51,00,000 +50,15,000 
.. 

... ... 
-2,00,000 -a,oo,ooo .......... .,..,1 .. 

-------·l-------1--------1-------l---------~------:-------·l-------1,89,000 8,20,oo,ooo --s,os.oo,ooo a,,7,oo,ooo 1,50,oo.ooo ... 1 "o1,oo.ooo _.,lS,oo,ooo 
-------- ---·--1-~..;_-1 _ _;~.;_1-~;.;....--:-.;....;...;..._1_.....,:.:~:.:.:;:. 

I -

I ' 
I 

I 
I 

'-00.000 -25,000 \35,000 -8,,6,000 
I 

10,00,000 -1,61,000 ~00,000 -s,oo,ooo 

I • 
1,00,000 -a,ooo ... ;_l,OD,OOO 

it 

~--------1·-------1 

l
l ___ ._ .. ,_--1·--1-&,;...oo,..;.oo_o

1 
--=~.!--s.;..,o...;o._ooo_1 ___ ;.;;"';_ ___ 

1 
__ -_._-_._._._ .. _

1
_._--_,..t_oo..;.ooo _ _:.::r~~ 

. J..RQ,OOO . • ...,. . • i , ~ . ~ l 

8,85,00,000 --3,10,00,000 2,85,00,000 1,50,00,000 ... • '-11,00,000 _.,20,00 000 -- -·- -- .. \ ' ... :-:---.- --~~ -~····-

I 

... . .. -r•·ooo ' ..... ss,ooo 

------ ----

I ( 

' 
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....... ·- -· --· ·- --··· JA.-.Rauway Depreciation Fund 

r- BucJget j Beme4 
' Bn41ft Al!eOilDU. 

1910-81. Blltlmate, Jhtlmate_ Estimate, 1930-81. . . tliiSWJ. .l~oill, lBIWB. 

·' ----· -
a .. a .. ... Ita. B .. .. 

! 
BncJget j Bmee4 Bnd~CI 

Botlmate.l &otllllllte, Bltlmatl 
1931-113. ! 111Sl-3ll. 19SW3· 

---. I . 
Ra. I x.. ... 

' 

I . ; 
0 pen in g 11,H,I0,4ll0 UI,SO,IO,fo30l·U,01,7S,8&8 1 .. G'1,fl,l68 Approprla• ~1,30,68,085 8,25,00,000 U,r'I,O!,OOO 11,18,ft,O. 

halanee, tlon from 
Deprecla• 

. ; don Fund. i 

'l'oru 

' I 

! . 
I 
I 

-
.. .. 

'. I 

.. . . i 
j . 

18,07,12,009 111,"'00,000 131611,00,000 1S,70,oo,oo& C I o e I D g lS,Ol,'III,SiS 21,.,-,30,630 U,67,:"1,858 
balance. 

: .• ' ~ ' . L I 'I '•,\ 

! ,. ' . ·~· 

1------·----~------r------1 '4 - ~ • -

, 25,31,~~'~ 211,'12,~j27,M,7S~58 28,27,'11,Si8 Tor.u. 

: 

I 
I 

• 
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B.-Railway Resel'Ve Fund. 

I I 
198o-3l. 1981-3!1, 

Bevloed 
Estimate, 
1981-32. 

Budgd I Acoounts,. EstimaiAI, 

!----

Rs, Rs. 

OpeniDr I6,Sf,aa,37u,.a,:as,274o &,4ol,87,114o 
balsnoe, j 

Approprla• 
tion to 
B .. erve 
Faud, 

I 
·j 

Budget 
Estimate, 
1933-SS_. 

. . 
Budget Revised 

Accounts, Estimate, Estlooate, 
19SO.Sl. 1 1-82., I • 

---=-- ~ .. ):· 
' 

411,81,1H Appropriation 10,9!,3&,100 4,13,87,000 4,96,08,000 
from Be-
serve Ft;nd; • 

C1t~t1DI 
Ball nos, 

I 
l 
I·.: ' 
I ,. 
! 
I . 

&,61,87,11~ 1,34,66,2741 46,81.,114 

Budget 
Estimate, 

•• 1932-33, 

Rs. 

48,8l,llt. 

1

..:.__ --____:_ 
• 18,34,22,276 6,4~23,276 16,41,87,114 46,61,114 

-----r---.;....1--
46,81,1U 

.. 
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Speech by the Hon'ble Mr. T. G. Russell, Chief Commissioner 
of Railways, in presenting. the Railway .Budget' for ~932-83 . 
in the Council of State. 1 

· 

~ . • I 

SIR, 
' ' ' ' I •' ' t f t ~ i i .: , ' I ~ :. · ' 

I have again the · honour- . to present a· .statement . of. the estimated 
revenue and expenditure of the Governor General in Council .for the . coming 
year in respect of Railways. This is the third time I have· performed ~his 
duty. There is a very old superstition that the thlrd time .is ,.lucky .. I am 
afraid the Council may not con.~ider that the superstition _has been entirely 
fulfilled in this instance, but I trust I shall be .. able to show that. the 
Railways of India have done their best, in these days .of world-Wide trad~ 
depression and the consequent falling off in tra~c, to m.~et the s.ituati~n. 

2. As in previous years I propose to give a short resume of the results of 
the last financial year, 1930-31~ broad details of our revised estimates for this 
year and a forecast of our revenue and expend~ture for • the year • 1932-33, 
finishing with some account of om; capital expenditure during the. 9urrent 
financial year and the expenditure proposed for 1932-33,:and I will indude a 
brief review of the sitbation and a short description · of certain· railway 
activities which may be of interest to the Council; I shall endeavour to 
avoid the quotation of great masses of figures, leaVing Honourable Members 
to study the details given · in the Memorandum which ·will be placed in 
their hands thls morning. : " · ·· • I ,. 1 •; · • ·' 

' . . ' . . 1.' . ,, ~ t .• 

3. When we prepared our revised estimates for the' yea~:' 1930-3i for 
preBentation to the Council in February of last year :we estimated that there 
would be a loss in the w01·king of commercial and strategio lines combined of 
5 ·12 crores. The actual loss was 5 •18 crores. To meet this .loss and also to 
pay our contribution to General Revenues it was necessary to,withdraw t0·92 
crores from the Reserve Fund, leaving a balance of 5·42 crores at. the end of 

· the year. I do ~ot think I need enter into details pf the reason.S for these 
results. Railways, like all other undertakings which depend on the prosperity 
.of a country for their revenues, have Leen greatly affected by the general trade 
depression and have been working very much under capacity. The expendi
ture from the Depreciation Fund wasll·40 crores, leaving 13·92 crores at th8 
~redit of the Fund at the end of the year. ·, ., , , .. , . ; 

4. Coming to the cun·ent year, in framing our estimates of revenue and 
expenditure a year ago we, after very full consideration of the position, decided 

· that we were on reasonably safe ground in allowing for a slight increase over 
1930-31-a year of abnormally low traffic. Unfortunately our hopes have been 
falsified and our receipts are actually considerably worse than they were in 
1930-31. We now estimate these from commercial lines at 86 · 68 crores against 
the 101·02 crores allowed for in our estimates. Althou()'h we were unduly 

·optimistic in our estimate of receipts we were at the same t~e unduly pessimis
tic about our working expenses, and if our anticipations prove correct these 
should be about 3! crores, or 3 crores excluding emergency deductioiUI from 
pay, less than we budgeted for-a no· mean achievement on the part of 
railway administ.rations. ' 



BUDGET FOR 1932-33. 

5. As I have said we now estimate our total receipts at 86· 68 crores. Our 
total charges, that is, working expenses (including depreciation), surplus profits 
paid to Indian ~tates and Railway Companies, interest and miscellaneous 
charges, will amount to 94•12 crores, leaving a net deficit of 7 ·44 crores for· 
commercial lines ; .and a loss of 2 • 03 ct·ores for strategic lines brings the total 
loss to 9·47 crores. The balance in the Reserve Fund at the beginning of the 
year was 5·42 crores.· Of this sum 47 lakhs is invested in securities, which 
it is not considered advisable to realise at the moment. After utilising 4·95 
crores of the free balance in the Reserve Fund we have a deficit of 4 · 5Z 
crores to make up. It Is proposed to make up this deficit by taking a tem
porary loan from the Depreciation Fund of this amount. Despite this, owing 
to our curtailed programme of ·renewals, the Depreciation Fund will be 
increased by 66lakhs and will stand at 14·58 crores at the end of the year. 
As I think l_have said on a previous occasion, these estimates are prepared 
before the results of two of the heaviest traffic months of the year are known, 
but I am afraid I can hold out no hopes that during these months there will 
be any substantial improvement. The approximate results which we get 
week by week show no indication of this. The reasons for this heavy fall in 
our receipts are not far to seek. Many of the Honourable Members of this 
Council are .connected. with business and know far more about the reactions 
:which the world trade depression has had on India than I do. I shall only 
quote a iew figures to illustrate the position. The number of passengers 
.carried this year bas shown a decline of over _15 per cent. The total number 
of passenger miles has fallen by 14·7 per cent.-a sure indication that the 
people qflndia a~ the p:J,"esent moment have no money to spare for railway 
travelling. . ,As regards goods :traffic, the position is the same. Again I shalf 
quote. only a few figures. Up to. the 2nd of . J anua.ry the Railways loaded 
eighty-three thousand fewer wagons with coal and coke, a decrease of 10 per 
cent. ; twenty-six thousand and five hundred fewer with oilseeds, a decrease 
of, 15 ·per cent:; twenty.two thousand five hundred less under cotton, a 
decrease of 23 per cent.--; two hundred and twenty-nine thousand, or a decrease 
of 13 per • cent.,: of miscellaneous full wagons, as compared with the loading 
for 1930-31, itself 8. year' of· abnormally low traffic. 

~ .' , ( 1 " I , i , > • 1 • , 1 _ • • . 

: 6. Let me· now turn for a moment to working expenses of commercial 
lines' .. '.J'hese we' place at 4·72. crores below last year, despite the fact. 
that last year's figures were · diminished by an· arrear credit adjustment 
to the . extent ~'of I• 66 crores. · The actual decrease is, therefore, 6 · 38 
crores, of which about 58 ' lakhs has been obtained from the emergency 
deductions ' from pay which were introduced from January. The 
balance of '5£ 'crores represents ·the result of the endeavours made by 
Railways to reduce their working exrenses .. These results have been 
obtained despite the fact that Railways have endeavoured to prosecute the 
activities which were started in the more prosperous years. It has, of course, 
been necessary to slow down in certain directions but few of our activities. 
have ceased altogether. Railways are like a. machine which once having 
gained n;tomentum can be kept going wiiJt the expenditure of very little fuel, 
whereas the stopping and starting up again requires a large expenditure of 
power and money. We have continued the. progressive standardisation of 
railway equipment. We have continued our publicity policy, though on a 
modified scale, and we have not ignored the desire which has been expressed on 
many occasions by Honourable Members of this Council that the conditions 

--under which our staff work should be improved. It is true that owing to the 
serjous drop in railway earnings it has not been possible to launch fresh schemes 
for the improvement of the service conditions of the staff ; nevertheless, 
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appreciable progress has been made with th~ schemes to which I referre<Jlast 
year, namely,. ·., .,! .••. 1 

(i) The introducti~n of the Hours o(Emplo~ent R.e~ti~~ ;,: .~ .. · ·• .. :, 
(ii) Acceleration of payments of salaries and allow~nceil; :; , · . r . ' (iii) Removal of the legitimate complaints in regard to the ra~ing and 

recovery of debits;' · · · · .. · ·. · •· · ' · ··· • 
(iv) Grant. ~f assistance· to Railway employees towards the education 

of their children ; , · . · · · 
(v) Relief of indebtedness; and 
(vi) Introduction of staff ~enefit funds. · .. 

·The Hours of Employment Regulations. were given statutory force on .tho 
North Western and Ea.st Indian Railways with effect :from. lst Aprill931, and 
though it has been necessary, in view of the present financial outlook. and on. 
a consideration of the recommendation of the Railway Retrenchment Sub
Committee, to defer their introduction on the Company-managed Railway~ 
and on the Burma Railways, steps have been taken to introduce them on the. 
Great Indian Peninsula and Eastern Bengal Railways with effect from 'the. 
1st April of this year. 

7. The scheme .for speeding up payments of salaries and allo~~nces which 
was introduced last year on one of the Divisions of the East Indian Railway 
has been extended to the Howrah Division on the same Railway;.while the 
Eastern Bengal Railway has quite recently introduced a system for the pre- • 
paration and payment of wage bills so as to ensure that wages are, as a general 
rule, paid within 7 days of the period to which they relate. · 

8. The report of the Traffic Officer who was placed on special duty to 
enquire into the existing procedure on the East Indian Railway with regard 
to fines and debits imposed on the traffic staff was r~ceived in March J93L 
After a discussion with a representative committee consisting of officers from 
all the -principal railways in December 1931, orders giving effect to the.deci
skms arrived at as a result of this discussion were issued .to the State-managed 
Railways. The Company-managed Railways at the same time were informed 
of the orders issued to the State-managed Railways. · ·' 

9. The Officer of the Education Department placed ·on special duty. to 
frame an estimate of the cost of introducing new rules for the grant of assistance 
to railway employees towards the education of their children and to report 
on certain other outstanding questions, such as the standard of 'education up 
to which assistance should be given and other cognate matters, has completed 
his investigation on the Eastern Bengal Railway and is now carrying out a 
similar investigation on the East Indian, Great Indian Peninsula and North 
Western Railways. Hi~ final report is expected next month. · 

10. I mentioned last year that a new fund called "The Lower Paid Staft 
Loan Fund " had been created on the East Indian Railway with the object; 
of advancing loans at reasonable rates of interest to the lower paid employeea, 
It is now proposed t.o start a similar fund on the North Western Railway with 
effect from 1st Aprill932. . . ·.' · · 

• •• • • • It ' I I ,j 

II. The Staff Benefit Funds to wh10h I also referred last yeat were intro
duced on the State-managed Railways from 1st Aprill931. . . ... . . . , 
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1 12. The Railway Board have made a preliminary examination of the

recommendations of the Royal Commission on Labour in India in so far as 
these affect railways and after discussion with the Agents of the principal 
railways ~ave C_?me to provisiop~l conclusions op points of les;'ler importance. 
Further diScussion of the remammg matters whJCh concern railways will take 
place in .April next, after which the final recommendations of the Railway 
Board will be submitted to the Government of India. 

·· ' · 13. I t.hink t.he Council will expect me to give in some detail the mea.sures 
""hich have been taken to meet the situation created by the serious falling off 
in traffic with consequent reduction in earningli'. I have all'eady referred to 
the res:ult.s of this year's working. Soon after the commencement of this 
financial year, I might say even before the commencement of the year, we 
saw that our anticipations of traffic were not likely to be fulfilled and that it 
would be necessary to take drastic steps to reduce the gap between receipt,. 
and eipenditure.' This could· onlY' be done in two ways, by decreasing our 
expenditure and increasing our receipt!~. I shall deal fil'St with the efforts 
made to decrease expenditure.· We have had several discussions with the ad
ministrations of our major railways. · At these ·we have emphasised the absolute 
necessity of cutting down every item of expenditure to the absolute minimum, 
but at the ·same time stressing that any steps which were taken must not 
endanger the safety of the travelling public. An intensive economy campaign 
was inaugurated on every I'ailway, each railway pooling its ideas with other 
.railways: The ;result has been, as I have stated, a reduction of 5! crol'es with
out allowing for any of the savings obtained from the temporary reduction in 
the emoluments of ~he railway staff. The main sources from which the saving 
has: been obtained are reduction in the consumption of fuel and consumable 
stores; cutting down maintenance of station buildings and l:!taff quarters to, 
the absolute minimun1;· cutting down train mileage to absolute essentials, 
the abolition and holding in abeyance of a large number of superior post8. On 
State-managed Railways 169. posts have either been abolished or held in 
abeyance: , On Company-managed Railways 24 posts have been abolished: 
and 44 left unfilled., Compensatory allowances and specia] pay have been 
reduced or abolished. We feel that in a time of national emergency such as. 
at. 'present~' .it is quite fair to ask our officers and staff to do additiona] work· 
withoilt the additional remuneration which they might expect in more 
prosperous times. A large number of staff have been reduced, either by not 
:filling vacancies or by actual discharges. Finally the emergency deduction 
in pay, which came into force from lst January of this year, is expected in a full 
year to save,2·38 crores., . · 

. " 14; Before leaving this subject J should like to acknowledge our indebted· 
ness to the Railway Sub-Committee of the Retrenchment Advisory Committee. 
When the Committee started work retrenchment was in full swing and all 
Railways and the Railway Board qontinued independent invf'stigations into 
the possibilities of further economy'while the Committee was at work. This, 
however, did not deter the Sub-Committee who went into the whole ques
tion with great thoroughness within the limited time at their disposal. Their 
recommendations have received our very careful consideration, and from the 
budget papers. which will be circulated to Honourable Members, it will be seen 
that in the great majority of cases their recommendations have been adopted 
with little or slight modification. In some cases it has been found possible 
to go beyond the recommendations of the Committee. In other cases •. of course,. 
it has not been considered advisable to go quite so far. In one very llllportant 
matter-that of cuts in pay of railway staff-we have, while obtaining a larger 
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reduction not ad~pted the method recommended by the Co~mittee~· th~ugh· 
we h9.ve' as-recommended by them a.pplied the. cut to all staff. The
concluding recommendation of the Committee was the. appointmen~ of a. small 
Committee, mainly composed of financial and railway experts. tq, llldertake. a.. 
full enquiry into the detailed working of the various departmen~ of Railway 
Administrations. Immediately after the report was receiyed the Gqvernment. 
of India made every endeavour to obtain suitable personnel for such a Com
mittee with the intention of carrying out the enquiry this cold. weather. It. is 
to be regretted that owiQ.g to the urgent preoccupations o( the leading milway 
and financial experts in the present very difficult times,,. the efforts made tq get 
together a suitable Committee were unsucces~, and it, ha& bee.Q. nec~ssary 
to postpone the constitution of the Committeeuntilnextyear. ·. · ;• .. · 

15. On more than one occasion the prese~tationl of the· Railway· Budget. 
has been referred to in another place as the annual meeting ·of the shareholders 
of the State Railways of India, and while shareholders look to their Board of 
Directors for a. report showing how their property is being managed Honour
able l'tlembers, in their capacity as representatives of the genera.l public, are 
also undoubtedly interested in the charges the public have to pay when using· 
the railway. In a year of falling revenues,· when rigid economy and severe 
measures of retrenchment have been forced on railways, other measures which 
will have the effect of increasing revenue have also to be considered; Here· 
we come up against two schools of thought ; one suggestmg reduced rates and 
fares as providing an incentive to traffic, the other considering an enhancement 
in rates and fares a.s being a more satisfactory expedient.· · When I last address
ed this Council, I said that I was in the unhappy positi8n of having to announce 
that it would be necessary to increase certain of our rates.' I, however',·gave· 
this House an assurance that any changes we made would. be done with due 
regard to the trade of the country and said that care would be taken not to· 
impose rates 'Yhich would press too hardly on any particular section of. the com
munity. I think we may reasonably claim that this assurance has not'been dis

_ regarded, in so far that such alterations as have been inade in our 'rates and 
f~res within the last twelve months have been fairly and evenly distributed 
so as to make their incidence felt as lightly as was possible in the circumstances. 
Honourable l\Iembers are no doubt aware of the enhancements that have been 
made, and I propose, therefore, to refer only to the- more important of these; 
so as to give this House some idea of the additional revenue, w~ beli~ve, ·we· 
will get as a result of the action taken. The · increase in: passenge:r fares 
on most of the principal railw~ys was estimated to give . us about 109• 
lakhs more in a normal year ; on luggage and parcels, the rates were 
put up by about 15 per cent. giving us increased revenue approximating 
to 62 lakhs ; and in the case of coal we hope · to get , 60 lakhs by 
the surcharge of 15 per cent. which had effect from· 15th' January last. 
From certain other minor changes which individual railways considered 
it was possible to make in the scale of terminal charges, in the' freight, 
rates on petrol, jaggree, sugar and a few other comparatively unimportant 
commodities, and by the withdrawal or modification of some concession. 
rates, the additional revenue anticipated approximates in a. full year to· 
105 lakhs. In considering the desirability or otherwise of these enhancements, 
we have not been unmindful of the obligation that rests on Railways to do' 
nothing that would impede the-free movement of traffic, but, on the. contrary, 
to assist whenever an opportunity offers by reducing rates to secure traffic 
that is not likely otherwise to move. To illustrate this point, I may refer to 
the substantial reduction in the freight rates on wheat and wheat flour made 
by the North Western Railway Administration in May last year, when it wa.a. 
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found that the parfty of wheat prices in India was considerably above the point 
at which export was possible, and export was desirable in order to reduce the 
large surplus ·of wheat in the country which tended to keep prices down at a 
level that was proving unremunerative to the grower. In the event, the reduc
tion made proved of no avail, as world prices slumped substantially and Indian 
wheat prices continued to be above world parity. AlthQugh over 250 thousand 
tons were carried to Karachi during the period the reduced rates were in opera
tion, export overseas was negligible ;' and the only practical effect of the reduc
tion' was to divert to the sea route for shipment to Indian ports traffic which 
would normally have been carried by railway at th~ ordinary rates. On the 
assumption that the quantity railed into Karachi would have moved to that 
port in any case, the reduction in railway freights led to a loss of revenue esti
mated at· about sixteen lakhs. Incidentally, this instance seems to indicate 
that the suggestion that lower f~eight rates will bring increased revenue for rail
ways must be subject to certain important qua.lifications, not the least of which 
:is that unless the margin available for a reduction to facilitate movements 
is substantial, any reduction made is a needless sacrifice of revenue to be 

. deprecated at all times and particularly now when, owing to a world wide 
-depression in. trade and other causes, the financial position of railways is not 
:such as .to justify experiments in freight reductions. I think also that the 
general indications are that, taken as a whole, railway rates are not on the 

. high side; and their incidence on the free movement of traffic is not very appre
. eiable. Having said this, I should like to assure Honourable l\Iembers that 
these views are not a · prelude to any contemplated action for a further enhance

: ment in rates and fares, although we would be unmindiul of our obligations for 
the solvency of the railway system of this country, if we neglected to take any 
opportunity. that may present itself of adjusting rates and fares to obtain in
creased revenue either by reductions when these are proved to be necessary or 
by enhancements where such action appears to be indicated. 

.. . l~- I have now to assume the "role of a prophet and endeavour to make a 
lorecast of our receipts and expenditure for 1932-33.. Like most prophets I am 
.skating on very thin ice and am ~ost certain to fall through the ice and be 
mowned. It is quite impossible to say whether we have reached the trough 
.of the wave of depression. All we can say is that we are very far off the crest 
.of a wave of prosperity. I do not think it is safe to assume that there will be 
any increase in the volume of traffic over that of the present financial year, and 
.the only increase which we can expect in our receipts will be from the increases 
in rates and fares which we have introduced this year. On this assumption· 
we estimate our gross traffic receipts from commercial lines at 86·57 crores 
as compared with our revised estimate of 85·55 crores for this financial 
year. In estimating our working expenses we are on slightly safer 
grounds. We know what railways have already done. '\Ve place these at 
60·81 crores against 62·69 crores our revised budget estimate for this year. 
Both these figures include our contribution to the Depreciation Fund. 
Of this reduction . of 188 lakhs ~e get about 1! crores from the emergency 
cut in pay after paying 22.lakhs to the Income-tax Department; so excluding 
this we· expect to bring down our ·working expenses by another 38 lakhs. 
Honourable Members may not think this is a very great achievement, but 

. I would explain that the surcharge on coal freights affects our working 
expenses to the extent of ·37 lakhs. This, of_ course, also appears on the 
receipt side. Further, 25 lakhs additional has to be found for the Deprecia
tion Fund, and finally increments in pay of staff and staff required on new 
lines will amount to about half a. crore .. After allowing for the abnormal. 
,gratuity payments this · y~ar~ · we may say that our Budget provide~ 
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for a decrease of 1! crores over the reduction OQ · this· year's. working , 
of about 6 crores. It ~ay be possibl~ bj further'. econom!e~ -~ incr~ase 'this: 

1 
figure and we will contmue to. explore ally a venue. of econmp.y, but ! a~ sure 
the Council will realise that indiscriminate economies in 'working' may··_very . 
well result in a loss in that they' may be 'refiec~ in _ar larger reduction· in-~ 

e ' , I 1 '• • • ' J.;. j .. j 'I'.~, } ' ';._ ,_J ./' 

rece1pts. · · _ · • t · • . 
, • ,. ' - , 1 ' '" • 4 •.1 1 ' , ; ,-., .•. -11 ~ I•. ' i If~ l 

• l7 .· It re~ains now for me to give an account_ of =·our .expenditure. under • 
Capital and Depreciation' Fund for the current· year: &n.d tO. place·· before .the · 
Council our programme for the ensuirig year.· . In presenting the programme of' · 
works for 1931-32 I. ~imated ihat our ·total expenditure~'Wduld:~l!lount. ta: 
21 • 70 crores,: Ol' allowing for· a reduction in stor:es balances '6f 2-~.crores:.J a. net,, 
cash expenditure of 19;70 crores.' :By the' exercise lof the most rigid eaonomyi• 
and cutting doWJl; all but absolutely essential works it. has beerl fouild possible:. , 
to reduce this .figure to 16·60 crores,; despite ther fact ~th~t·.we, hav-e·jopened.'. 
or hope to open 406 miles .of neW: railways this tina.nciaJtyear:l;'The more im·-;: 
port ant of these are the----. 1 •. ; l l' '!; L I I '.; · ..• j '~:-,- ,.,.! •!' } ~ ~c•l 01 , Cl '""'I "!i ~·jfl i··i :J J 

1 t!., ·.d './,• i )'·! '-p •('• i·'• i_t •.: ··l~·=·l.t).;,.·J,;tl~(l.JlJ~I~rfl7 ····-,I 

, .iJCiiittagong-Dohazacl-: .;; :. ,/: .. ~.,~,,~ .. r·n)"\·,·25lliiles.:'t 
· •· Raiptir-·Pai-vatipuia.in, ~ JBbction of th{ .Raijiur.! ".c)~ :w.: 

Vizianagram line thus completing the line _ : 
from Raipur to Vizianagram • 74miles. · 

Ka.lukhali-Bhate a. para. • • .. 53 miles. 
Dharwa-Pusad • . • 43 miles. : 

Sind Left Bank Feeder Railways • 120 miles. 
oChinna.sa.lem-Vriddhachala.m • • . • .32 miles.". 
and the Pollachi-Palghat • • 33 miles. 

18. Our activities in open line works, as was only to be expected, have · 
not been very spectacular ; we have concent~ted on keeping our track, 
brid~es and rolling ~t<><;k up to the requisite standard. :. 

19. Out programme for 1932-33 has been still further curtailed and we h.ave 
only been able to provide 9f crores, · after allowing for· a further reduction in 
stores balances of Il crores. An allotment of 101 lakhs will practically com
plete all new lines under construction, or a total of I 73 miles. The remainder 
will be spent, as was done last year, on essential open line works. None 
of these are of great magnitude, but I may mention 3 of them-the Gorai 
Bridge on the Eastern Bengal .Railway, the Barakar :Bridge on the East Indian 
Railway and the Betwa Bridge on the Great Indian Penihsula Railway. None 
of these works, in the interests of safety and also of' economy, could be post
poned longer. Our expenditure on rolling stock will be limited to If crores, 

20. I trust that my review of the situation and the figures whlch I ·have 
placed before the Council will not lead to a spirit of too great pessiinism as 
regards the futur~ of Indian Railways. India, like all other great countries 
throughout the world, is passing through troublous times and it w~s not to be 
expected that the Railways would escape, but I for one feel confident that when 
better times do return the Railways will be the first to feel the effect. Lessons 
learnt during this period of economy and retrenchment will bear fruit and lead 
to. all t~e grea~r. proSJlerity. The Council may rest assured that the Railways 
will be m a pos1tlon to meet all the needs of traffic when this reaches ita normal 
level once again. 

0 
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21. As is cus~mary, ,in concluding my Budget speech I wish to bring to
the notice of the. Council the valuable services which the Agerits, officers and 
staff of all railways throughout India hl\'fe rendered to the country during the 
past year; this has been a particularly trying one; not only have the emolu
ments pf'the staff been subjected to .reduction but their immediate. prospects 
have been seriously affecteti by the economy campaign, through the abolition 
of many of the higher paid posts, both for officers and subordinates. There· 
are several· office~ who in normal times might reasonably have expected· by· 
now to ha'Ve reaehed the administrative ranks with the higher pay these carry,. 
but who have had to be content 'with the lower ranks and lower pay. 1\Iuch 
the aame applies, to subordinatesJ 1 Several of the pluins ·of their ser.vices hav& · 
been taken away:· -No man caiJ. face a.reduction in his salary and prospects 
wit)l equanirility, but I think I can safely say that unpalatable as these measures 
have been,i they have been accepted by practically all ranks as inevitable and 
alL are Qheerfully carrying out their work as before, with the same keenness 
in their 6e&rch1or.evecy possible ecODO,IIIY and with the' saine di}Sir& to do. 
all in their power to restore prosperity to Indian Railways~ I am glad of the
opportunity which niy presence here gives me of publicly expressing to the
Agents and to.atl,thoseJ!erviQg uncler t~m the gratitude .of the- Railway 
B.oa.rd fol' theil' whole-~qaf.~~. c~~~!¥~.o~}IJ. '!h~t is _t~eir. ~-n~ our -~mmon 
aun. 



BUDGET FOR 1932-33. 38 

Schedule of demands for grants for expeniliture of the Central Government on 
Railways for the year 1932-33 submitted for the vote of the Legislative 

I' 

Assembly. 

Number/ 
of 

Demand. 

1 

2 

Suvice to which demand relates. 

EXPENDITUBlll OBABGED ~0 RlCVENt1111 •. 

• Railway Board 

Inspection • 

CommercW.l Railways.,. •., .-

Amount. 

Rs •• 

7,75,000 

..... '10,000 

3 Audit • 12,00,000 

4 Working Expenses : Administration .• · 9,97,00,000 

li Working Expenses: Repairs and maintenaucie and Operation • 36,76,00,000 

I Companies' and Indian States' share of surplus profits and net. · 80,00,000 
earnings. 

9 Appropriation to ~epreciation Fund 13,25,00,000 

11 Miscellaneous EXpenditure ~ 6,50,000 

14 

7 

8 

10 

13 

· Appropriation to the Reserve Fund 

Strategic Railways. 

Working Expenses (including Appropriation to Depreciation 
Fund an4 Miscellaneous Expenditure). 

New Conatraction 

Open Line Works 

Commercial Railtcafllo 

.. 
Btrategio Railways, 

New conatraction and Open Line Works 

0~ EXPElfDI'l'UBll. 

.. 

Appropriation from Depreciation Fund • 

(Oommer~ andSvaeegic.) 

Appropriation from the Reserve Fund . ) 
I 

1,85,00,000 

1,00,60,000 

3,05,50,000 

. 8,00,000 

13,18, 79,000 

oS 
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, of State Rat1ways~Comme:rcial Lines.·,·. · .· 
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2.-Statement of the eipenditnre on R.al1way8 eharged tc 
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he Re~e~u~ ot th~ Cenirai. Gov~~nth~nt' i~. I~dia: ~nd iil · ~·nglarlQ.· '- \'; :.: 
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2(11).~,Po~tributio!l .~om. Railway t() .General Revenues, 1931-8~. . . 
-- ------. ------ ___ {Buecloaaetaa~~,.iaze.aoJ 
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t (a} .-Contribution from Railway to General.Reven~es,.l932-33~ -. 
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· 3.-Statcmcn~ 'Of re~eipta of :the Central Government in India ·and 'England for 
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'Capital Contributed.by Railway Compan,ies and- lndian· States towards Outl~y on 
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,: ' ! ' ~' . ~ ' f ; • • • 4~-Statement of the Capital Expenditure of the 
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Central Government in India a.nd England on Railways. !. 

I BVD&B'f Ji:B'l'IXA'lf .. 1932-SS. 
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A.-Railway,Depreciation Fund . 
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B.-Railway Reserve Fund. 

I 
Bevlsed I Budget A<!Counts, Budge' Accounts, Budge!; Revised Dod get 

Estimate, Estimate. I Estimate, 1031N11. Estimate, Estimate, Estimate;. 
103~1. 1031-82. 1031-82, 1933-33. 1031-83. 1jaJ.•32. 1932-33, 

I 1 ~ --- ---

I I Ra, Ra. Re, Rl. Ra. • &e. Ra, Ra. 

I I 
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• D2 



BUDGET FOR 1932-33. 51 

Explanatory Memorandum of the Ratlwa~ . 
. eudget __ f~~- J ~3A~3~! ___ · _ -·--- -- _ 

__ 1930-31..__ 

Commercial and Strategic Lines together., 1 • , • 

In Febni.ary laat,· when presenting the budget estimates' for 1931~32,· we 
anticipated that the results of working of railways in 1930-31 would be a loss 
of 5•12 crores (2·93 crores on commercial lines and 2·19 crores on strategic 
lines). In order, therefore, to pay our contribution of 5·74 crores we thought 
we should have to withdraw 10·86' crores from our reserve. The actual 
results were not very different : our total loss was 6 la.khs more and we with
drew 10·92crores'from the reserve, leaving a balance-o£·5·42. ·croresat 
the end of the year. · ·· ·• '"' · 

It should be added, however,' that wbile the actuafi:eceipt~ wei-a' ve~y 
near anticipations, the difference peing only 5 lakhs,. QW: working expenses 
were nearly a crore higher than we expected, and it was only because the excess 
was almost wholly counterbalanced by an increase in the arrear adjustments 
with the depreciation fund, referred to in paragraph 7 of our memorandum 
last year, that the net result showed our total loss as only 6 lakhs higher 
than we had anticipated. 

- The expenditure from the depreciation fund (11·40 crores) was nearly 
2! crores more than was anticipated. This was partly due to the adjustments 
referred to above. The balance at the credit of the Fund at the end of the 
year was 13·92 crores. ":. , · . . , 

1931-32. 

A.-Commercial Lines. 

2. In framing our budget for 1931-32 about a year ago, we allowed for a 
modest improvement in traffic over what we thought were the abnormally 
low figures of 1930-31, and for increased receipts from alterations of rates and 
fares already given effect to or under investigation at the time. We also: 
allowed for a large reduction of expenditure as a result of the economy mea
sures which railway administrations had already started •. The reduction has . 
exceeded our expectations, for excluding the emergency deductions from pay, 
our working expenses are likely to be lower by nearly 3 orores than we budgeted 
for: but on the other hand, the general economic depression in the country 
and abroad has been so severe and our traffic receipts have fallen so heavily 
that, instead of getting a, small gain from commercial lines as we had . hoped, 
we now expect a loss during the current year still h~vier. than in, the last. 
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The statement below compares the principal figures of the revised estimate 
for 1931-32 with the budget estimate and the actual expenditure during 
1930-31 • 

. '. 

, . ; . (Figures in lakbs of rupees.) 

1931·32. 

Particulars, Accounts, 
1930-31. Budget. Revised. 

---------------------------------l------~------1-------

-Gross trallic receipts •! , 

. . 
f l .l 

' \ ' ~ : • ' 1 

1 ,Total 

; 't. 

93,73 

11 

,93,62 

Government share' :.of profit, etc., from subsidised 20 
companies. 

Interest on Depreciation and Reserve Fund balances • 1.27 
,, . ..,. . 

Di11idends on investment in branch lines and other 21 
miscellaneous receipts. 

Total Receipts 95,30 

';· '· 

Working expense& (including depreciation) · . . 65,27 
I. ' 

Surplus profits paid to Indian States and Railway 1,16 
Companies. ' ._ 

Interest charges . . . . . . 31,25 
• •'. .! 

.Miscellaneous charges . . . . . 68 

': 
.. 

r Total Charges . 98,36 .. • J ~,.'H 

! '. 

~ain from Co~rciallines . . . . . -3,06 

99,65 

15 

99,50 

18 

1,18 

16 

. 

85,55 

12 

85,43 

19 

90 

16 

~-----

1,,01,02 86,68 

64,40 6'1,91 

75 83 

32,09 31,80 

6o I 58 
I 

I 
l 

I 

97,841 94,12 

3,18 -7,44 

3. We have at various times during the year introduced enhancements 
both in passenger fares and in goods rates 

. Gross traffic receipts. wherever it seemed likely that it would increase 
-earnings to do so ; but notwithstanding all these measures to improve revenue, 
our receipts have fallen to a lower level than in any year since 1922-23. Instead 
'Of being 6 crores more than last year as we had hoped, our gross traffic receipts 
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. -will, so far as we can see at present, be about 8 crores less. Both passenger 
.and goods earnings are expected to be over 8 percent. below last year's level. 
The details of our estimates are as follows : 

(Figores io lakhs of rupees.) 

1931-32 •. 

Particulars. Actuals, ; 
1930-31. Budget. Be vised. 

-· 
... ·-· 

Pa.ssenger earnings . . . . . . 31,18 .U,40 28,50 

Other coaching traffic earnings . . • . 5,29 5,73 5,00 

Goods earnings . .. . . • • . 59,8£ 62,88 55,00 

0 ther eamings . . . . . . 1,95 1,~51 1,70 

Total . 98,26 1,0£,86 ! 90,20 

Deducl-
Refunds of revenue . • . . . 11 ' 15 1.2 

Work~ lines • . . . . . . £,99 5,21 . £,65 

.s uspense . . . . . . . . . £6 .. ... 
Net Total . 93,62 99,50 85,43 

4. It is now expected that passenger earnings will be 2f crores (or Sl per 

Passenger earnings. 
cent.) below la.st year in spite of enhancements 
in fares during the year estimated to give us an: 

additional1l crores in a. full year. The number of passengers carried in the 
first seven months of the year has fallen from 3« million to 292 million, a 
decline of over 15 per cent. The total number of passenger miles has faJlen 
from ll,887 million to 10,135 million, a decrease of 14•7 per cent. and the 
average lead is only slightly better than last year-34·71 miles against 34·54 
miles. We expect a. fall in our other coaching traffic earnings of 29 la.khs 
(nearly 6 per cent.) though, since May last, our luggage and parcels rates have 
1>een enhanced by 15 per cent. and are now at a. level not appreciably different 
from that in force before the reduction three years ago. . ' 

5. The fall in our goods earnings is at present expected to be as severe. 

Goods earnings. 
Our present anticipafjions are that· we shall 
lose nearly 5 crores as compared with la.st year 

and 8 crores as compared with our budget estimates. In the first seven months 
of the year the number of tons carried fell by 8 · 8 million, a. decrease of just 
over 15 per cent. Here again, there was a. slight increase in the average lead 
from 191• 9 miles to 194· 4 miles and the decrease in. ton miles was only 14 per 
cent., the actual figure being 9,605 million against ll,178 million· last 
year. 

The traffic carried has throughout been considerably lower this year than 
la.st, and there has been a large decrease in the number of wagons loaded.· 
Up to the 2nd of January, we loaded 83,000 fewer wagons under coal and. 
coke, a. decrease of 10 per cent.; 26,500 fewer under oilseeds, a decrease of 15 
per cent. ; and 22,500 less under cotton, a decrease of 23 per cent. The loading 
of miscellaneous full wagons shows a fall of 229,000 or 13 per cent. ·as compared 
with last year, and though the percentage decline under miscellaneous ' sma.lls' 
is comparatively small, being 3 per cent. the decrease in the number of 
wagons loaded is 32,000. 
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6. The present estimates of working expenses are compared in the following-
' Workm· g expe · e . · · table with the budget figures and those of 

ns s. 1930-31-

(Figures in lakhs of rupees.) 

' 1931·32. 
.. ' .. ' - Actuals, 

' 
1930-31. Budget. Revised. -. --- ---

Administration · .. ' U,5l 14,00 14,30 ... . . "' . "' Repairs and Maintenance . . .• . . 15,25 15,22 13,53 
Operation - . . . . · .. . . " " " 25,50 24,88 23,01 
Deprec:•iation . ' . . ' . . . . )2,64 

~~,00~ ' Suspense • .. . .. ~' .: . . " • . 3 
Emergency deductions from Pay . . . .. •• -58 
' ": .- :.! : . 

-- -. --Total . . . 67,93 67,10 63,26 
Dedu:::- l ; '' I 

- Worked Jines . . . - . . . . 2,66 2,70 2,35-

Net working expenses ~i . . . ' . 65,27 64.~ 60,91 

. ·_ 7~ Our total ordinary working expenses, exclusive of depreciation, will, it 
is now anticipated, be 4, 72 lakhs below last year in spite of the fact that last 
year's figD!Cs were diminished by arrear credit adjustments to the extent of 
1,66 lakhs: · The actual. decrease is thus 6,38 lakhs of which about 58 lakhs 
haa b~n obtained from. the emergency deductions from pay, which railways. 

·in eommori with all Government departments, have been constrained to intro-
duce from January._ The balanee of ,5,80 lakhs represents the result of the
strenuous efforts made by railways· t~· decrease their working expenses. 
. . 8~ ·.We est~ ate ·t~~t ~h~ futal_<;h~r~-grouped u'nder. the head ' Adminis-

j . Ad.;..;·. t -._,_ , tra_tion , will be 21 lakhs lower than last VAll.",. .............. nJS rawun · ·' • J-
" • _ . . • , .. :, 

1 
, • ; ; - : _ excluding· from consideration the emergency 

1deductions frozq pay._ ~ Wh.en we remember that owing to the large number of 
: discharges of staff as a result of retrenchment during the current year, our expen
,diture on gratuities has been 25lakhs more than last year, and that there is 
a normal and inevitable tendency to increased expenditure year by year as a 
result of increments and staff requirild for new lines, the decrease this year. is 
remarkable and hears testimony to the energetic efforts,of railway administra-

; tions iic! reduce expenditure. It would take toQ long tO mention all the various 
, ways and methods which they have tried, but a brief description of a few of 
_:them may be fo~d inte~ting : · _ , . _ · , 

(a} A large number of superior post-s have been abolished in the course 
of , the year, and others held in abeyance during the absence on. 

- leave of. permanent incumbents or otherwise. Some have been 
replaced by posts of lower grade. On State-managed railways 
following the recommendations of the Retrenchment Com-

-1 .mittee, it ha8 been decided to abolish the 36 construction posts
that were added in the last revision, the deputation reserve of 
4 per cent.~ and the training reserve of 41 posts. These account 
for the reduction of the ·cadre by 104: posts. In addition, the 
working posts in the cadres have been reduced and as a result; of 
_re-arrangement 37 posts have been abolished and 28 more held in 
abeyance.· On Company-managed railways, similarly, 24: posts 
have been abolished and 44: more left unfilled. 
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(b) Special pay hM been withdrawn or reduced to a large extent; and 
compensatory allowances have been reconsidered and, in many 
cases reduced or abolished. , , . · · · • : l 

(c) A large number of. office. staff hM been reduced. either b;r vacancies 
remaining unfilled or by actuar discharges. · · : . . . . 

(d) Large decreases in. contingent. expenditure have b~ll' 'effected by 
economising in the use of stationery,' curtailing printing, reducing 
expenditure on telegrams and postage, use of cheaper paper, etc. 

(e) Publicity expenses have been reduced to a considerable extent by 
· putting publicity under· the Commercial Department, reducing 

the number of tourist advisers and cinema cars, etc. 
9. The largest saving, however; has been in the cost of repamiand main• 

· . tenance of our works and rolling stock. The 
Repairs and Mai_n~ance. _ revised estimate for 1931-32 is....l,72.1akhs less 

than· the booked expenditure for 1930-31, which, as hM been pointed out, was 
diminished by 1,66 lakhs as a result of cOlTeCtion. of.oertain pMt erroneous 
adjustments. In other words, the total expenditure is expected to be 3,38lakhs, 
or 20 per cent. lower than in 1930-31. Part of this saving must be taken as 
expenditure postponed for the time being; but W? are co~den~·tha.t-a; ·co~..._ 
derable portion can be taken as a permanent savmg. ,' It 1s. pne. of th~ advant
ages of a period of acute depression like the present that it impels every autho
rity responsible for expenditure to examine each item of expenditure very 
carefully in order to see whether he could do without it or carry out the. work 
at cheaper cost. Every railway has for instance carefully considered the 'scales 
of consumable stores, tools and plant with ,a view to reduction. Cheaper 
substitutes have been experimented with. Scrap material has been reclaimed 
and reconditioned and brought into use. ·The strength of the permanent-way 
gangs and level crossing gatemen has been carefully examined, and reduced 
wherever possible. Repairs to staff quarters, buildings and bridges have been 
drastically · curtailed. Only ess~ntiat· minor works have .. been Undertaken'. 
Rolling stock hM been laid up when hot required. '.The 'period between over
hapls has been increased. Overtime h~ been reduced. in workshops· and sheds. 
Short time has been introduced in many workshops. Some railways have 
closed certain workshops altogether. · ' · · ·· · ' · , ' 

10. Our total cost of operation is ~o~ estimated, ~t just 'over'23 ~~ores
. 2! crores lower than the expenditure last year : 

of this, 1,18 lakhs is due to a. reduction in fuel 
charges. The price of coal was about the same 88 in the previous year and thia 
reduction is entirely due to the decrease in train and engine mileage conse
quent on the fall in traffic and measureR taken to economise in the use of coal. 
About half a crore is expected to be saved in expenditure on staff. All rail. 
ways have reduced, or are attempting to reduce, staft to correspond,' as far 
as possible, to the fall in traffic. Large numbers have been discharged or given 
inducements to retire voluntarily. Some have been placed on compuJsory 
leave for a time or reduced to a lower grade. Other economy measures 
adopted, have includ~d the closing down of a number of stations or converting 
them into flag stations ; closing wholly or in part of certain branch lines ·with 
little traffic ; reduction of scales of consumable Rtores and · substitution of 
ch~aper qualities; and revision of scales of handling charges. Finally, all 
railways have been effecting, wherever possible, reductions in train 'mileage. 
both goods and passenger as well as shunting. It is interesting to note that 
in the first eight months of the year, the total train mileage has been reduced 
from 112! million to 101 million, a. reduction of over 10 per cent. : . 

Operation. 
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The share of the expenditure which is recovered from worked lines mainly 
depends on their earnings and is likely to be 31lakhs lower than last year. 

ll. The appropriation to the depreciation fund grows with our expenditure 
Other expenses. · . o? work~ each year and will be 36 lakhs 

higher thiS year than last. Surplus profits 
payable to Companies and to Indian States will be 33 lakhs lower as a 
..result. of the fall in traffic in 1930-31 as compared with the previous year. 

12. Interest charges show an increase of 55 lakhs which is somewhat 
Intereat charges. •. . lower than the usual annual growth ; this is the 

result of our reduced scale of capital expenditure. 
B.-strategic Lines. 

13. The usual figures are given in the statement below :-.. (Figures in lakhs of rupees.) 

1931-32 • 

Particulars. • Aotuals, 
·' 1930-31. Budge&. Revised, .. ' -

GroBB traffic rece~ • , • • • . . 1,48 1,50 1,32 
Interest on balance of Depreciation Fun~ . . 5 7 6 

Total Receipts . . 1,53 1,57 1,38 

Working expei!St:B (ui~Juding depreciation) . . 2,18 2,03 1,92 
Interest charges • • • . • . . 1,47 1,49 1,48 
Miscellimeous charges • . . . . . 1 1 1 

' Total Charges . . 3,66 3,53 3,41 

Net 1088 in working . . . . . . 2,13 1,96 ' 2,03 
' 

The net loss in working is likely to 8e 10 lakhs less than in 1930-31 ma!nly 
as a result of the fact that the working expenses of 1930-31 were increased 
abnormally by a debit to revenue of 9 lakhs representing the cost of the dis
mantled Decauville railway. The fall in traffic receipts of 16 lakhs has been 
more than made up by economies in expenditure. · 

.. ' 
C.-Summary of Results. 

14. Our total receipts from commercialline~ 1will, on these estimates, be 
86·68 crores, or 8·62 crores below last year. Our total charges will be 94·12 
crores, or 4 · 24 crores less than last year. This leaves us with a. deficit of 7 • 44 
crores as .compared with 3·06 crores last year. The loss on strategic railways 
of 2 · 03 crores brings the total loss to 9 · 4 7 crores. This exceeds the balance of 
5 •42 crores in our reserve at the beginning of the year, of which only 4 · 95 crores 
can be considered free; for 47 lakhs have been invested in securities, such as 
shares in private railway companies, which it is inadvisable to realize. 
In the circumstan()Els, the contribution to general revenues has to be postponed ; 
and in order to pay our flill interest charges, the balance of 4 ·52 crores left after 
utilising the free balance of the Reserve Fund must be met by a temporary 
loan from the Depreciation Fund. 

The expenditure from the Depreciation Fund is expected to be 8! crores 
against the payment to the fund of 13·43 crores, leaving a balance of 5·18 
crores, but as we intend to borrow4·52 crores from the Depreciation Fund to 
meet our deficit, the balance at credit to the fund will be increased by only 
66lakhs and will amount. tn J 4· 58 crores at the end of the year. 
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1932-33. \ I. l 

..._I I 
57 

A.-Commercial Lines. ' • 
. . I .. I • : ; ' I 

15. The principal figures of the budget estimates for 1932.-33 for commer
dallines are compared in the :following statemen~ with om; pres~:Qt estimate 
for the current year. In order to facilitate comparison between the two sets of 
figures, the amount of credits from material released · from •works charged to 
the depreciation fund, which is deducted from working expenses in the current 
year, but will be shown on the receipts side in 1932-33, is shown separately. 

. . . ,. .. . .. ~ . . ·' ' . 
(Figures in lakhs of rupees.) 

. - .. ~- ... Revised, ·Budget •. 
Particulars. 1931-32.' ' ~932~33.,; 

Gross traffic receipts • . • .-
ch~tged 'to deprecia·-

85,55 86,57 
Credits from material returned from works '. 1,20 .. 

tion fund. ., 

Deduct-Refunds of revenue 
... 

' . ' . 12 12' . . . . . . . 
"'"""-"--

Totai . . . 85,43 87,GIJ 

Government share of profits, from subsidized companies . 19 Is' 
Interest on balances of depreciation and reserve funds • • 90 81 
Dividends on investment in branch lines and other miscella.neous 16 6 

receipts. 
Toral Receipts • . .. 86,68 88,70 

W llrkinll expunsetl (including depreciation) , • . . ' 62,69 60,81 
Credits from material returned from works charged to deprecia- ., ...,....1,78 jo 

tionfund. 
Surplus profits paid to Indian States and Railway Companies 83 80 
Interest charges • • • • • . • • 31,80 32,23 
.Miscellaneous charges • . . . . .. .. . 58 46 ----

Total Cl:arge11 • . . . 94,12 94,30 ·---Loss from commercial Jines . . . . . . 7,44 5,60 

16. In placing gross traffic receipts one . crore , higher than in 
. 1931-32 we are merely . allowing for the full 

Gross traffic recetpts. effect during a whole year of the enhancements 
of rates and fares, including the surcharge on coal freights, that we have intro • 

. duced at varying dates during the current year ; this should give us an extra 
crore and a quarter, but we shall receive about twenty-five lakhs less than this 
year because 1932-33 has only 365 days instead of 366. There are no sufficient 
indications that traffic will improve to justify our anticipating an increase in 
its volume ; on the other hand we do not think it necessary to anticipate 
still further deterioration. The estimate therefore assumes that the volume 
of traffic in 1932-33 will be about the same as in the current year. 

Our total working expenses including depreciation show a decrease of i 
1,88 lakhs from this year's figure, of which about 1 crore may Le 
taken as due to the abnormally heavy expenditure on gratuities in the .· 
current year, and ll crores, net after· payment of 22 lakhs to 
the Income-tax Department, will be derived from the emergency deduc. 
tions in pay which will be in force during the whole year. Excluding these 
we expect to bring down our total expenditure by 13 lakhs. But seeing 
that the surcharge on coal freights will increase our fuel charges by about 
37 lakhs (of which account had been taken in our receipts' estimate); that 
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25lakhs more has to be provided for depreciation ; and that increments in pay 
!l'nd, to a smaller extent, the staffing of new lines opened this year mean an 
mcrease of at Je~st half a crore ~ our ch~rges, our estimate really provides for
a. further reduction of 11 crores m working expenses following on the decrease 
of about 6 crores in the current year • 

. 17~ 1'h~ estimat~~ of eM-nings ar~ comp~~d in mo~e detail with the 
current year's latest estimates in the statement below :- . 

. . . -• ·' , ' · , . (Figures in Jakhs of rupees.) 

... -- 1 Revised, Budget. ·-·--· -··- ~.; ·"'-··-~- _____ .. ---- ... .. - -- ----
1 1931-32. 1932-33. -Passenger earnings , • • . . . . . . I 28,50 28,85 . 

Other coaching traffic earnings . . . . . i 5,00 5,00 
... -____ ... , ----· .. 

Goo~e~g8 
Total . . . . . 33,50 33,85 . • ..,. .. • i·· .. .. . • '. . . 56,00 56.75 

Other earnings • • • . . . . . . 1,70 1,70 
Credits from material_ returned .from wcrks charged to the .. 1,20 

depreciation .flmd. 
'I'' 

'l'ot&l 90,20 92,50 . . . . . 
Dedtu:l- .. -. 

~ ' Refunds of Jevenue .., ; .. . : .. . . . . . 12 
Worked line!l • ··-·.- . . . . . . . . - 4,73 .. 

' I --. -· .. . - -- Net Totai . . . . 85,43 87,65 

18. There will be no compensation for the practical exhaustion of the 
· reserve fund . in any substantial increase in the 

: • Other r':_ceipts. balance in the depreciation fund, since interest- free 
loans will have to be taken from the latter fund both this year and next ; 
coDSf:)qutmtly we liave to face a reduction in our receipts from interest, which 
is the chief mdividual factor in the decrease of 20 lakhs in our estimates of 
other receipts. 
- -- 19. The estimates of working expenses are given in the following table · 

. With the current year's figures. A direct comparison between the two sets 
of figures is however difficult owing to certain a.ccounting changes which we 
explain below-'· : · ' 

· :, · · (Figures in lakhs of rupees.) 

I 

I Revised, I Budget, 
: 1931-32, 1 1932-33. 

~U&tion • • 
Repairs and Maintenance · • 
Credits from material returned 

~-. • •. •. . u,3o 1 12,18 
• • • • 15,31 15,2~ 

from works charged to the ~ I 
-1.781 

23,01 
depreciation fund • 1 

Operation • • • 
Depreciation • • • · ' •. 
Emergency deductions from pay • • • 
l'ayment to income-tax department in respect of 

exempted from surcharge _. 

Total 

Deduct-=-Worked lin:s • 

Net working expenses 

• i 

I 
• I 

13,oo I 
-581 

I 
63,26 ! 

2,351 

60,91 

24,62 
13,25 

-2,3() 

22 

63,21 

2,40 

60,81 
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20. Of the decrease of 2,12 Iakhs (excluding decreases due to the emergency . 
Ad .. t ti · deductions in pay) under this head, 1,75lakhs in 

mJms ra on. all 'represent the . result of certain·. aqcounting 
-changes which increase the expenditure under 'Operation 1 correspondingly .. 
-Gratuities and contributions to Provident Fund in respect of all r~J.ilway staff 
were formerly debited to this. bead; but it has been decide~.that from,1932-33 
-onwards gratuities and provident fund contributions of,staff lVhose pa.y,i!'l noii 
debited to this demand should .be .shown .under .'. :()pera~ion' f . This. ¥Counts 
for 1,62lakhs. The balance is due to the decision to discontinue .~h~ firansfe~ 
from the head.' Operation' to this head of part of the pay 0f Assistant Station 
Masters doing tel~graph duties which ~s cons~dered ,to _b~ se~ off ,by, ~he work 
donebytelegraphiBtsonp~lyopera.tmgdutles •.... c:.~, ,,; 1, ,, ... , ,,., ,,\-:, 

Allowing for these, and for the. fact that:in·l931·32 we had to meet• an.· 
·exceptionally heavy gratuities bill, there is· still ,a. decrease under this head . 
notwithstanding the increase ordinarily to be 'expected from annual increments 
and the ope~g of 400 miles o( ~ew line in the current year. ' . -

. 21. The estimated cost ~f rep,aira and. maintenance dfi~ing' 11932 33 is 
Rep~ and Maintenance. . , 7 lakhs lower. th!Ln hi the current year. • · · r' · ,; ·. 

22. When· the accounting changes referred 'to -earlier~. a~e takeri, intd 
0 

. · · · · account, the nomfualincrease ofl;61 Iakhs rmder. 
pera.tlOn. · • · · this head is turned ·into al real dectea'se · 6f 14 

lakhs. But for the fact that the surcharge on coal ~re~hts will inbreas~. our 
fuel charges by 37 lakhs__:_with a corresponding increase· 'jn receiMs..l..the. 
decrease would have exceeded half a crore. A 'small' part' of this is due ·to d. 
decreaseinthepriceof·coal.· '· ·l · . · • · · '· ''· ···~ J'-'1 ··•ll ... • .. : 

· · , " · · I . 23. The emergency deductions from pay :Which will be in: force through-
-out the whole year, are expected to yield 2,30 lakhs ; but we shall hav~ to pax 
22 lakhs to the income-tax.department in respect of additional· income-tax 
payable by railway staff exempted from it during these two yea~s,.' ',; · ·, .· · · .. .'.:. ~ 

24. Surplus profits payable. to railway companies an.d . Indian States· are 

Ot h 
. . expected to be slightly less than iri the current 

- her c arges. b · ll · h ' . , . . year ; . ut our miSce aneous c arges show. a. 
relatively large decreaae (over 2() per cent: as pompareg with th~ preyious. year), 
as a result of drastic curtailment of. vanpus activities. . The 1ucrease of 43 
lakhs in our interest charges is small compared~ with what it .has, bee:,n i.q ':recent 
years owing to the drastic curtailment of new capital expenditure. . .... ' 1 · 1 

· .•.• • 

Strategic Lines.. , .. , ·· . , . •l ·•· 

• 25. The ~gures of the revised estimates for '1931-32 and· the·b~dget 'fot 
1932-33 are grven below :- · " ' . ·• · ·· ' '• -. : · · 

· . . . · (Figures iu lakhs ot rupees.) 

Particula.rs. ; .. Revised, ,J3udget. 
1931-32.'1 l93~-33. ' _____________ __. ____ _.... ____ _.__l·-'-........ --. ... 1-.............. _ ... 

GrOll& receipts • ·· ·. • 
Interest on balances of depreeiation fund • 

Working expenses (includin~ depreciation) 
Interest charges • . ' • • 
Miscellaneous • · · • 

lo •". 1,32 . I 
6 

.1.35' 

•• 
Total Receipt!! ~ -' ·: 1,38 · 1,39 

. " 

Total Charges ; ., , 1 3,41 j 

I ; , ' 1,89 ,' 
- 1,48 

1 

Net loss in Wbrking • 2,03 I . 
3,38 

1,99 
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, · · · · · Summa17 of results. · 
26. If these estimates prove correct, the net results of next year's working 

ought to be better, if slightly, than the current year's. Our total receipts from 
commercial lines should be 88·70 crores or 2·02 crores better than this year· 
while our .total charges ought to be 94·30 crores or only 18 lakhs more. Th; 
net Joss will then be5_-60 crores or 1•84 croresless than in 1931-32. Addina the 
loss on strategic lines, the total deficit comes to 7 ·59 crores to meet which we 
!~~~o:!~r co~pe~~ t;O, have reco~~ to a temporary Jo~n from the Depre-

The openmg balance of the Depreciation Flmd is expected to be 14·58 
crores. ·We are putting in 13·70 crores into it during 1932-33 and taking ou1 
5·60 crores for works expenditure and 7 ·59 crores as a temporary loan or 13·19 

·. crores in all, liJo that the closing balance ~ estimated at 15 • 09 crores. . 
' ·:

1 
{ ~ . .Capital Expenditure. 

· 27. Our works programme for the current year amounted to 21·70 crores · 
.. _. 1931_32.. · · · · .· and since we .expected to. reduce ours~ 
, ·. · · · balances by 2 crores, we asked the Assembly for a 

grant of 19·70 crores. Of this 81 crores was to be found from the Depreciation 
Fund and the balance was capital expenditure. Our present anticipations are 
that the total cash expenditure tJ4s year will be 16·60 crores, or 3·10 crores less. 
· , We have no rea.110n at present _to suppose that our anticipations regarding a 

reduction in, stores balances will not materialise, nor that the expenditure from 
the Depreciation Fund will be appreciably different from our budget estimates. 
The chief saving is in our .capital expenditure, especia.lly on open line works. 

28. Our works programme for 1932-33 is still more attenuated ; we have 
_, . _. 

1932
_33 . . been able tO provide onl~. 9! crores for it. 

. . _ . •· . The total cost of the works m the programme is 
111 crores but we hope that 1! crores will be found by utilisation of stores a.t 
present in stock, thus reducing our stores balances which ought to be below 131 
crores at the beginning of the year. · 

· We have a.Ilotted only 1,01 lakhs for new construction where our aim has 
been to complete aJl lines now under construction. By the end of the year, 
the Sagaing Bridge' over the Irrawaddy will be the only unfinished item on our 
new construction ·programme, and it will be very near completion, the 
balance required for it in . the following year being barely 13 la.khs. Open 
line works are expected to cost 101 crores, of which about 21 crores are re
quired for works in progress, about 4l crores for track renewals and If crores 
for rolling stock. The amount provided for new works is less than 2 crores 
and more than a half of this is on small- items costing not more than a. lakh 
each for which we allow a lump sum to Agents to be utilised at their discretion. 

The only individual new works of any importan~ ~or which any larg; pro
vision has. been made in the budget are the rebuilding or strengthenmg of 
certain important bridges, like the Gora.i ~ridge ~n the Eastern Bengal ~
way, the BarAkar bridge on the East Indian Railwav and the Betwa. bndge 
on the Great Indian Peninsula. itailw?y ~orb which could not be postponed 
any longer consistently with the safety of the l!ublic. 

· .29. Finally we wish to express .our gratitude to the membem. of the 
Standing Finl!once Committee for Railways for the help they have given us 
throughout the year. 

~ .. T. G. RUSSELL, 

NEWDELHI; 1 
. ~~e 16th iebruary 1932J 

Chief Commissioner of Railways. 

A. A. L. PARSONS, 
Financial Commissioner of Railways. 
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APPENDIXL. 

' 
c The total expenditure charged to~pital and to ~he _depreci&t!<m . fond 

on State-owned railways in the three years 1930-31 to 1932-33 JS set out
in the table below :-

---_---_--:-;._.AJj __ eo ___ -un_fa. _____ .,.l ___ ----_----=----1-913_1_-3_!.------------,..., __ ,.._:_odge ___ -___ -t. ___ -

1930-ai. 1 _! ~ · , •• ; • c , 193!-33. • 
Budge'. I Revisad. 

- - .. 
•.> -···· : .. ··-. 

'Cnglar.d-
- -

Sterling pay-
menta. £ 4.281,6IJ !,437,500 !,025,000 l,l!a,OOO - . . ' 

. - ·-

OonYerted into . nrpees at b. 6d. . . ... ., ' ... 
to the rupee. Ra. 5, 70,88,156 3,2S,OO,OOO !,10,00,000 1,50,00,()()0-

• 
Exchange. • Ra. 7,!3,49! .. 1,89,000 . . 

. . 
Total England • Ra. 6, 78,11,648 3,25,00,000 !,71,89,000 1,50,00,000 

India-

Paymeota UliDdiaRa 18,8!,34,676 16,45,00,000 l3,88,U,OOO 8,25. 00.000 

Total Englaud and 
India. Ra.l !4,60,46,324 19,70,00,000 16,60,00,000 . 

The d.i.stn"bution of the above between capital and depreciation fund 
is aa follows :- . . - . 

Capital .. U,!0,87,.251J ll,<s,oo,oool· 8,36,00,000 f,l5,00,000 
• t--

Deprecia&ion F1md .I 11,39,59,()651 8,25,00.000 \ 8,!5,00,000 6,60,00,000 
I 
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2. The 'statement below gives' a comparison of the allotments 
made for open lines and lines under construction during the same period 
·(viz., 1930-31 to 1932-33) under oommercialand strategic lines separately:-

: ~ ' ', ~ f; ~ I ' _, . (Figures in tboUBa.nda of rnpeea.) 

'· ll :. . ' ·· . 
Accounts, Estimates, Estimates, 
' I Revised I Budget 

.•.... -··-·.·---------·-. -- .. -·- 1930·31. .. 1931·32. 1932·33..... 

CommerciaL 
··' •. . r·,~· ... 

'Purchase of branch line sharea, etc.· · 

.Open line (including rolJing ( Capital • 
stock) • , • , • • l Dep. Fund • 

!Lines under construction , • {Capital . ,· 

• 
1 •... 

•· .,, ' i .. ,,\ Dep. Fund·:., 

. ' . . . ' 

"Total Commercial .•
. {Capital • 

Dep, Fund .• 
I :t.\\' .. !. :/'•..J,.t-~/~. f'l q~ • .' 

Total 

'· Strategic. '•' ''. ' 

1,00 

8,71,791 
11,22,88 

• 8,72,79 

11,22,88 

4,27,62 

I '.:' 

13,00,41 

11,22,88 
t ,.,1 •• : 

24,23,29 

I 

.. .. 
5,50,00 l 3,06,00 
7,99.00 ! 5,44,00 

I 

' I 
5,50,00 i 3,06,00 

7,99,00 i 5,44,00 

i 
1,01,00 2,70,00_ .I 

!. 

• i 

I' ' .. .. 
I 
I 

. i. 
8,20,00 I 4,07,00 

7,99,00 j .. 5,44,00 

I 

16,19,oo I 9,51,00 
I 

I 
' I 

.Open line {including rolllng C Capital 20,60 14,00 [ 8,00 
stnek;. ... ,... • · •. .- ( Dep, Fund ~ 16,71 26,00 : 16,00 

' 

1---·---1-------''----
1 • ··~' (,\ _;_/ (,1 .. 

Lines nnder co~tructlo~-Capital -14 1,oo 1 .. 

t ; I l ~ ; .. t • f l J ~ '.• 
1----·;-,--·--1 ____ _ 

20!46/ 1s;oo I, 8,oo. 
Total Strategic 

• f Capital 

,.Dep. Fund • 16,'11 

t. I ' .. I . I ' · f , j ~ • ; f 
;Total Co~m~rcial and Strategic f Capital • 13,20,87 

Linea • . • • • l. Dep. Fund • 11,39,59 

' '. · <' '·' f ' · . . : - . To~ai .. ----;~~ 

26,00 16,00 

8,35,00 i 4,15,00 
8,2~,00 I 5,60,00 

16,60,00 \ 9,75,00 
. - - .. 
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3. The distribution of the total budget ptovision of 9•75 crores for 
1932-33 is a.s follows :- (Figures in thousands of rupees.) 

-----------------?~--------=-·---~ I Open Lines. New Constru~tion. 

~--1-li-ng---0-t-he_r ______ _ 
Railways. 

Total. 
Lines New 

in Lines. Total. 
jProgress. I Stock. Items. 

--------~---------- -,~-----~----
State Railways managed by the 

State. 
Burma R&ilway&-

New Ooostructima-
Myingyan Natogyi Paleik 

Sagaing Bridge 

Taungdwingyi Kyaukpa· 
daung. 

Open Llns 

. . 

. . 

.. 
-1,96 

.. . . 

.. .. 

.. ... 
__ 19,25 17,29 

41 .. 4 

·40,00 1 .. 40,00 

4 .. 4 

.. . . .. 

.. ' ... .. {
Capital ., 

Dep.Fund. 
i------1------·~-----~~--~-----~--~ 

6,tfd 18.21 24,93 

40:~ I ' 
40,08 . -1,98 19,25 17,29 

Total .. .. • {Capital •

1

. 

Dep.Fund 
1-----~----+-----1-----~----~----

6,12 18,21 24,83 

Eastern Bengal RailwaJ
New 00ft8tn1Ctw-

Kalukhali Kamarkhali 
Bhateapara. 

Tangla Belsiri . • 

. Dinajpur Ruhea 

B&ruipur Lakshmikanta-
pur. 

Pumea l'durliganj • 

Abdulpur Nawabganj 

Open Lins • {
Capital • 

Dep. Fund. 

Total {
Capital • 

• Dep. Fund • 

East Indian Railway
New Oonstmcti

Calcutta chord 

.. .. . . 

.. .. .. 
--.. .. .. 

. . .. .. .. 
. -

' .. .. .. . 
r .. .. j .. 

Il,86 17,15 . 29,00 
I 

6,96 36,04 I 42,00 
I 

11,85 . 17.15[ 29,00 

.c 6,96 B8,04 ! · 42,0Q 

1-----:----

. 
1 ., .. ... .. 

.. •• .. ~ucknow Su!tanpur 
lafarabad. J -

4,60 .. 4,60 

7,90 .. 7,90 

5 .. 
' 

5 
.. 

26 
·• ~ ~ .. 26 

17 17 

: .. "22 22 

. f . ' .. ' 
. . . . 

; 

.. . . .. :~. L 

13,20 .. 13,20 

.. .. I . . 
r· .,.., 

4,82 .. 4.82 
I 

' 7,50 •· '1,50 

.. . . ' .. . . ' 

.. 
12,32 

.. .. 
. Open Lins. { Cap~tal • 15,05 r ~ 73,55 88,60 

· · Dep.Fund. _·_1_a_.z_·o_'
1 

__ .'._1_li._26_!
1
._,·_8_8_,a_6_

1 
____ ~ • ..:_--:!---

f Capital • 15,05 73,55 88,60 .. 12,32 i 

~ .. Total , l . 
------Dep •. ~und , 11 , 13,!0 .. -n 75,26 • 89,36 

' .., 
' 

... 
. '' ( 

. .. 
r 

----·--------~------. _.;.._.:;._J.~-~;....;..--!.--J....o--!.--
·-- ---. -- ~---- -~ . ~ ·--· ---
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Open Lines. Xew Construr.tion 

Railway•. Rolling Other 
I ! ·Lines 

Stock. lteme. Total. in I New Total. 
progress. 

! 
LinE'S. 

- ! • 
Great Indian Peninsula Rail-

I 
I 
I 

WaJ-
I 
I 

i 

N 

-971 
I 

I 
{Capital • 5,45 4,4S . . I .. I .. 

Open LiM • I I i 
Dep. Fund. 6,21 1. 48,9'1 56,.18. i 

~ 
.. I . . 

' 
, ~Capital • -97 1 5,45 4,48. .. I . . I 

.. 
Tota.l I 

Dep. Fund •. 6:U t 48,97 5.5,18 ; .. i .. I .. 
orlh-Westem Rallwa7- I I 

I 
I 

Commercial lines- • . I 

I 
et.i, CQnB'J'tlcKon-

•\ >.'I •· 
Chiniot Kusbab 

. I 

30 1 3'' . . .. .. .. .. 
' .. 

Kalabagh Bridge -- I 14 ! u . . .. .. .. .. 
I 

, Kangra Valley . . .. .. .. 
i 52 1 .. 52. .. 

I ~ind Left ~ank ]fee~ers • .. .. ! .. 55 . . 55 
I I 

rapital .• 6,751 I 

-opift Line • 
--2',00 4',75 ! .. .. ·-'. 

Dep. Fun4. 16,69 76,83 9fl,52 ! . . I .. ·-
: {Capital · • 6,75 400 4,75 1 1,51 .. 1,51:. 

Jotal • . ... 
i 

Dep. Fund. 16,69 "16,88 • 9lf,S!J: I .... . ... .. 
... 

~.~, 
. .. ___ . 

' : 

J 
orth Wes~ RailWI'J ~Strate- ' 
~~L~~~ I 

I 

- -- .-- I I .. 
. '~pit.l • ~;l a.oo k,25 j .. .. .. 

' 
. -. 

8~UM J J -I I I ,..... bep Fund ~ . 12 90 16,00 I o 1 
"' . . • . 
{Capital. 'I 25' . s.oo I 8,25 . . r- .. 

Total • 
8,10 1 16,00 Dep. Fund. .12,90 .. .. .. 

---·~ -~: .. 45 •• .. .. 
r00a1 . sta<of"p;tal • oo.97Jl,lt,SI 1,5lU2 67,11 .. 67.U. 

Linei manag-
ed by tlie 
...... D ... F... • 51,1812.61,21 I ·~· ... .. . . .... 

·--
67,11 .. 67,11 

ToT&L . 82.15 ! 3,90,08. 4.72,21 
I 
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Open Lines. New Construction. 

Railways. Lines in New Rolling 
Stock. 

Other 
Items. Total. rrogr~ss. Lines, 

I

' I -Tota!. 

I ----i----
I 

tate Railways managed by I 

Oompaniea or Indian States- '· - i 
s 

·-
Assam Bengal Railway-

New eonatruct~ 
;"j 

Netroko.na Mohangunj • .. .. .. 18 .. IS 
I 

Chittagong Fatikchari 

1- ' .. 
(Nazirhat) . . .. . .. - .. 82 .. 82' 

".l• . ' 
Chittagong Dubazari . .. . ' .. 60 .. .. . 50· 

{Capital • 1,37 4,30 5,67 I '}· .. Open Line .. 
• Dep.Fund. 

2,54~! 11,75 .. .. ........ 
I ; 

l .. _. -, :. - " ,. 

{Capital • 1,37 4,30 5,87 1,50 .. 1,50 
Total 

' ..... I 
Dep.Fund. 2,54 9,21 11,75 f .. .. '. .. 

' \. . .. 
! - ----· 
i 

' I - 'ol, tl ··: · .. Bengal :Ragpur Railway- ' 
" ' New conatf'Vction- I 

I R&ipur Vizianagram . .. .. .. 22,17 .. 22,17' 
: -Open LiM • f Capital • 1,78 15,80: 17,68 .. .. .. 

~ D!lP· Fund • 2,26 28,58; 80,79 .. I ') .. .. 
; 

! 
Total f Capital • 1,78 15,80! 17,58 22,17 ... .. 22,17 

~Dep. Fund. 2,26 28,58 i 80,79 . . .. ' .. 
i 
' --Bezwada :Railway- ' : 

{Capital • 30 1 30 
.. 

Open Line .. .. .. . . 
• Dep.Fund, .. .. 

i 
.. .. .. . . 

I - --- ----
Bengal and :R orth-Weltem 

Railway (Tirhut Section)- . ... 
Opea LiM • { Capital 30 -3,60 ' -3,20 ... .. . .. 

Dep.Fund. 27 s,67 1 6,94 .. .. - -
Total {Capital • 30 -3,50 I -3,20 I 0 0 0. .. • Dep, Fund. 21 6,67 .. 6,94 00 .. 0 • 

E 2 
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Open Lines. New Construction. 

. Railways. 

Bombay, Baroda and Central 
India Railway-

Ope1t Line { 
Capital • 

I I· 
Rolling ' Other I 
Stoclr. j Items. 

i . 

15,62 42,30 

6!1,22 

Lines in New 
Total. progreBB. Lines. 

57,92 

... 

Total. 

Dep. Fund • 8!1,5!1 
1----~------r----1-----:-----·~---

• ff'apital • 15,82 42,30 5'7,92 •• l .. L 
Total 

Dep. Fund • 20,31 6!1,22 89,5!1 • • • • • 

Dronachellam Knrnool Rail· 
·way-

. {Capital 
Ops1t Line • 

Dep. Fund • 

3 odhpnr Railway -

t-t-:-1---l-l 

85 85 

~----+-----··----

.!. J . I' 

Opm Line • f ::~:und·. p·. • • 30~ ~-
1

_7:_. ___ 1_;_:-1--~-~-·1--:_:_+-_: : __ 
Madras and Southern llllah· , 

· ratta Railway- I 

• {

Capital • 1' 9,54 25,40 34,94 
O:ptmLiM 

Dep. ~d ., __ 1_4_,6_o_:--"-a_,1D__,_5_7_,7_o_
1 
___ • ·--1--·-· _,_.:.:__ 

{c~pitai • 9,541 25,40 34.94 
Total 

· Dep. Fund • 14,60 4!1,10 ·57,70 
1------~-----~-----1----+----~--·--

Rohilkund and · Xnmaon 
Railway-

South Indian Railway-

New coMtruction--

Madura Bodinayakanur • 

Villupuram Trichinopoly • 

- Dindigul Pollachi • · 

Cuddalore Vriddbaahalam 

-1,17 

7!1 

.. 

.. - ~ 

-55 

1,56 

82 

2,29 

l- 82 

l .. 2,88 

1,01 ~- ( ·--.. · ·I-
•• .. I : 95 

82 

2,88 

1,01 

95 
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Open Lines. New Construction. 

Railways. 
Lines. Total. 

I 
Rolling 

1

, Other Linea in 
Stock. Items. ' Total. progress. 

! 

New1~ _ 

--------------------~-----~-----------------1-------. -----
I 

New conatructio~oncld. 

Trichinopoly Manamadura 

Polachi Palghat • 

Salem Attur Vriddhachalam 

r, . ( Capital 
Opm .... nu • l. Dep. Fund 

Total (Capital • 
• 'l Dep. Fund 

I 
I 
l 

15,75 : 
5,1~ l 

15.75 l 
· 5,1! . 

: 

! 

I 
29,30: 
29,48: 

j 
I 

29,30: 
29,45 : 

I 
! 

45,05 
84,56 

45,05 
34,56 

52 

2,87 

1,67 

':":""\ .. 

I 

t 

I 52 

2,87 

1,67 

10.'72 

-· 
Total State Railways managed 

by Companjes or Indian 
States • {Capital • 

Dep. Fund 

Total 

rotal aU State f Capital • 
Railways. 'l Dep. Fund 

For emergencies u;~~:~und 
Emergency deductions from 

I 

' 

pay • •, 

I i 
I 

. I ...... I 1,1f.15 I US.BS 34,39 .. 34.39 
. 46.1~ ' 1,81,41 2,21,61 .. .. .. 

I 
" .I . I 

81,81 1 2,95,62 3,87,29 34,39 .. 34,39 
! .. 

3.1~50, t 1.01~50 l1,0L~ : : 

78,50) 2,38,00 . . ' 
91.S2 4,49,68 5,41.00 I .. .. . . 
.. 6,00 6,00 1 .. ... . . .. 13,00 18,00 I .. .. .. . 

' , -4,50 
1 
--4~ 

1 
-60 l .... _ • 1 -60 

-- ~------·,---;--
f Capital • I ';8,50 I 2.37,50 1,11,00 11,01,00 I L01,00 

• 'l Dep. Fund · 91,82 ! 4,62,68 5,60,00 •• Total 

Grand Total 
9,75.00. 

. ' 
i ' 

! :t 

Nou.-Figures in italics repreeent expendittue from the depreeiation fund. 
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Open Line W orb. 

. 4. Engineering, structural and other work8.-The following is the distribu
tion o~ th? pr?posed expenditure among the various classes of works 
.compriSed m this group :- · 

(Figures in 1akbs of rupees.) 

Capital. Depreciation Total • 
.l''und. 

(1) Track 1,17 3,06 (,23 

(2) Bridges_ -· 67 64 1,31 

{3) Traffic facilities . 83 27 1,10 

(4} Workshops and Loco. sheds u 19 63 

(5) Staff quarters 18 4 22 

(I)) Wella.re Works 8 1 9 

{7) Electric installations 10 2 12 

(8) Signalling and interlocking . 12 4 16 

(9) Electrification of track .. 2 2 

(10) Removal of infringements 

(11) Ferries 
~; 
. I o 1 

{ 12) Collieries 6 6 
--
{13) Emergencies 6 \1 19 

{U) Other Works !!0 22 42 

(15) Suspense (Reduction of stores balances) -1,51 -1,51 

16) Emergen(ly deduotions from pay • -. -5 -5 

. ' Total . l:!,37 . 4,63 7,00 

• 

(I) and (2). Track and Bridges.-In order to be able to run the new heavY 
11tandard locomotives without restriction the previous policy of strengthening 
.and improving track and bridges is being pursued though owing to general 
financial stringency. the programme has had to be somewhat curtailed. 

The Nerbudda bridge on the Great Indian Peninsula. Railway 
-and the Kotri bridge on the North Western Railway have been completed and 
only a. small provision is necessary to complete the Roopnarayan bridge on the 
Bengal Nagpur Railway. The renewal of the Nerbudda bridge at Broach on 
the Bombay, Baroda and Central India Railway is in hand and a substantial 
provision. has been made to push on this work, as well as the renewal of girders 
on the metre gauge section of that railway between Rutlam a.nd Ajmer. _ On 
.the Great Indian Peninsula. Railway the programme of bringing up to main 
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line standard theN orth East main line between Itarsi and Agra is being conti
nued as far as Jhansi only for the present, and this involves the renewal of 
girders on the N arain and Be twa Bridges in addition to those which were 
commenced in 1931-32. On the East Indian Railway the down line girder-on 
the Barakar bridge is also being renewed as well as the Gorai bridge on the 
Eastern Bengal Railway. 

A further instalment of relaying with 115 lb. section in the colliery area of 
'the East Indian Railway and of relaying of with 90 lb, section of tails on the 
·Dina pur Division of that railway is being provided. On the Burma Railways 
main line 10 miles of 75 lb. section relaying is being carried out, the released 
rails being re-utilised on the Mu Valley Branch. Provision is being made for a 
further instalment of relaying with 90 lb. section on the Itarsi-Agra section so 
.as to complete this work up to Jhansi, at the same time the 69 lb. section rails 
on the Wardha-Balharshah section are also being renewed with 90 lb. section 
rails. On the North Western Railway it is proposed to renew a further instal
ment on the Delhi-Ambala-Kalka section with 90 lb. rails and on the Madras· 
and Southern Mahratta Railway provision has been made for over ,60 miles of 
relaying with 60 lb. section rails on the metr~ gauge section between Hubli 
and Castle Rock. · · 

(3) Trafficfacilities.-Of the doubling schemes mentioned last yearthat of 
the lshurdi-Abdulpur section on the Eastern Bengal Railway has been com- , 
pleted and the only item under this head is the doubling between Cawnpore and 
Tundla on the East Indian Railway, which it is proposed to hold in abeyance 
when the section between Tundla and Etawah has been completed, provision 
made being to this end. The only important remodelling scheme of those 
;mentioned last year that will require funds in 1932-33 is that at Erode junction' , 
.on the South Indian Railway where a provision of some Rs. 13 lakhs has been 
made for its completion. · · 

(4) Workshops, Station and other building&.-Under this head the only 
important items are as shown below :- _ . 

Apf:oximate 
Provision for Estimated out ytoend 

post. of 31st March 1932·3~, 

l J~32, 

___;....;. . .... ~= 

.Do had (Scheme 'G ') (Bombay, 
J3aroda and Central India Railway). 30'09 19•85 · · s·s'i 

4•62 o·oa · o· 02 

Perauibur shops (Madras and Southernj 
Mahratta Railway) • • _ 244•41 . 235•75 7·oo 

35•'15 26'52 9'29 

.NoTE.-Figures in italics represent expenditure from the pepreciation Fund, · 
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(5) Staff quarters.-The following table shows the distribution o' the pro· 
posed expenditure for the provision of quarters for a. large proportion of thE 
staff:-

; 
Railways .. 

Officers• Quarters. 

Provision to 
complete 

bungalows 
under 

construction. 

'' Pr~vision for 
new 

bungalows. 

Other Quarters.· 

Provision to 
complete Proruion for Total 
bungalows new 

onder quarters. 
construction. ~ 

- Assam Beng:l-~ ---.·.,.;

1

-. -.,-.--I----.-.-.-_-, ,--------1-5-l·----·2--7-,--: 

I ·• /3,75 
'' ' II. '' l> 

Bengal ;Na.gpur. r ., . • • 

1' I! 

Bengal and • • 
North-West-
em. 

Bombay, Baroda • ·• 
· and Central ' 

India; ·· : · 

Bunna. • 

East Indian 

. I 
Great Indian 

Peninsula. 

Jodhpur. 

Madras and 
·Southern 
Mabra.tta. 

North Western. 
(Commercial.) 

Rohilkund and 
KUlllaon. 

South Indian • 

"· North Western 

... 

.. '~. 

,.,. '. 

. I. 

' .. ' .. 

3,75 

32 1 32 

39 39 

10 1,98 2,08 

2,27 5o I 

I 
2,77 

15 l 38 I 53 

I 
I 

2 ! 

! 
. I 

I 

·1 
1,81 1,81 

3,98 3,98. 

6 I 
I 

6 

2,91 2,91 

2,80 59 3,39 ~ . (S~rategic) 
-----------1-----------1----------------------i--·---

Total • 9,63 1 12,80 22,43. 

(9) Electrification of Track.-The South Indian Railway suburba~ ~lectri
lication scheme in the Madras area has been opened ; a small prov1s1on · of 
"Rs. I· 98 lakhs capital has been made for completion. 

. ' ' 
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5 • .Amenitie8Jor passengers.-The statement below shows the expendi~ 
ture propOI'ed on the various categories under which these amenities are-
usually subdivided. ; 

(]'igures in ~bousands.) -

I I Latrines Ad~ODI 
Wafting Indian and Raised better-

Water ! rooms I refresh- Boold:ng sanitary plat- ment.l "tc Total. 
supply. 'and haUa. ment facllitiea. arrange- forms. lower --------:---l_j- ,_ ...... ....-::. 

Railways. 

1. ABII&IIl Bengal • 

2. Bengal l!fagpur • 

S. Bengal and North
Wt'Stem. 

4. Bombay1 Baroda and 1 
Cenua.t India. 

&. Burma • • .j 
8. Dronaehellam-Xurnool 

7. Eaatt-m Bengal , 

8. East Indlall 

II. Great Indian Penln8ula 

10. 1odhpur • 

11. lfadru and Southern 
lfahratta. 

Jrorth·Western • 

18. Rohllkund a: XIUII&OD 

u. South Indian 

'i. ·I . -. ' - I • 
... ! ... - - -· .I· ·- ... 

1 

1 1 2 1 

I 

13 i D 1! ,. 
' 

··": . .. 
i t'8 D 

IOi 

ll 

I • 

• ) 6 1! 

·- j -· 
I .... I 7,80 

~ .. 
... I ... 
-· -I -

I 
I 
I - .• t 

1 I 11,11 I ,; 
I 
I 

..... : I 

... I 
j-' 
I 

-· ~. 
1,00 ' 

I . _, 

liD 

... 
'. 

!,16 

7,85 

lD 

~··· 

1,31.. ____ ll __ 
• 80 :1,611 88 44 1,117 

6. RoUing Stocle.-Of the total amounts provided fo~ expemllture on 
rolling stock during 1932-33, 30l laKhs (of which lOllakhs are from 
the Depreciation Fund) are for completion of works sanctioned in previous. 
progr&mmP.s. The expenditure on new items is shown in the statement. 
below. 



BUDGET FOR 1932-33. 

Btoad Gange. J Metre 

j----.--------~-----
j Addltions. Additions. Renewals. 

I 

: i I 
C "£-• I Deprecia· 

api...... tion Fond. Capital. - l~ 
--,. ·1--. -1--l--

·(a) Engines and Tenden 

(b) Boilers 

(e) llliscellaneous expenditure • 

.. 
(a) f and II Class • 

(b) lDter and m Class 

.(e) Composites 

(d) Other coaches 
J 

. {e) Miscellaneous expenditure , 

111.-GoodB Bloch-

(a) General Service • . .. 
· (b) Other types 

J • 

· ic) MisceJlaneou8 expenditure • 

Total 

7,32 

.... I 

20,52 

-13,591 
1,71 

1.20 1 

I 

2,221 

1,18 

6,95 

6,25 

3,23 

8,68 

3,62 

38 

13,59 

12,88 

3,28 

·55 

2,55 

5.331 . 

2,50 I 

I 
I 
I 
' 12,52 I 

4.32 r 

I .,, 
-I 

l 

85 

.2,32 

3,17 21,831 57,541 

·--------------------------------~------------~-------



Gauge. 

·BUDGET FOR 1932~33. 

(Figures in ~o~a.nd,s of ·rupees.) 
. f J ' '' ( j "' ·i·' .. J 

Narrow Gauge. 
I i ~ I·' 

_,, .. ...,' 
I 
f 

1-·· •. 
Grand 
Total. _______ R_e_n_e_w_a_h-.-----.,-_A-d=~=-=t=io=ns=:.~----R--~-n-ew--~--•. ~,---j 

-- - -----· -·- '---------------

Capital. 
Depre
ciation 
Fund. 

Capital. 

< ,1":. I I· 

l 
De pre-· i 

Capital. .Jcintion I 
· · Fun::l. · 

De pre· 
Capital, ciation 

·Fund. 

-----·~----------·------- ---~--~~~~.:..~-~~-·~·-.. ------., 

'-',. 

3,21 

48 

1,60 

99 

1,28 

1,41 

_20 

, .... I 
-2,09 

90 

. 5,48 

2,71 

1,421 --

2,19 

1,16 

3,07 

20 

1,50 

6,11 

4 

25,02 

65 83 

57 

.. 

,r: l ·1 

14 

6 

45 

I, 

'.' . ' 

l '· .·: . 
. . , .. 

·! 
I 

9~ L -7·.4o. 

2,'76 
-~ --

.. 
,20,05 

16,84 

, r i" j • • f~ ; 

') ·\t -~ ·_ .. ~,o:l~: I 
)• ( I " ; ~ 

, 
' 

.. 
! ' ., ., 

\ ' ;,) ; Jl)."!': ,.L: -~ 
., l 

9 - .• ·:·.3,35- ....... 2,06 

' ' l 

16 2,52. 4,90 

( ...... 11,8~ - 0,49 
,r'l '" 

67 5,63 6,2! 

. 3~43 ,· 

I ! · 1. ! 0 1 ~ ·' • 

'.;,. 

18,18 . 1 14,02. 

.. ,, 

- 1,28' 6 .. .. . I. 
' , . I, l. 

-- ~5 j--:~~-. --·--~··~~-~5-6-,2-a-
1

1- •. !.5~~--



BUDGET FOR ·1932-33. 

The programme provides for the construction of new units of stock 
shown in the table below, all of which, however, will not necessarily be 
completed and be available for use before the 31st March 1933. 

:Broad Gauge. Hetl'll Gauge. I Narrow Gauge. 
l --

Rene• I TotaL Rene· I Total 
I 

Addl· Addl· Addl· Rene- Total 
tiOilll. wale No. tiona wale. 1 No. tiona wala No. 

.No. No. No. .No. I No. No. 

I .241 I 
,,-, 

21 ! 1. Locomotive . . 1 .. 1 . . 1 5 6 

2. Coaching vehicles 
I 
I I 

(in terms of four- I 

wheelers)- i 
(a) I and II class. .. 8 8 .. I 16 i 16 .. 2 2 
(b) Inter and m I cliiSB . .. .. 22 22 . . 40' 40 . . 4 4 

I 

20 I (c) Composites 
I 

46 54 100 .. 20 i . . . . .. 
-- .. 

I 51 (d) Other coaches 1 32 33 5 .. .. 4 4 

3. Goods (in I I 
WRIZODB I 

terms of four- I 
wheelers)-- : 

I , (a) General Service 144 456 600 .. 140 I 140 .. . . .. 
(b) Other types 28 75 103 12 541 66 .. . . I .. I 

The following statement shows in terms of four-wheeler the details of thtt
new units of coaching and g()Ods stock which will be constructed as additiOM 
to the authorised stock of the railways :-

Locomotives. Coaching Stock. Goode Stock. 

:Broad Guage.l Hem . :Broad Gange j lfetre Gange. 
Gauge. I 

:B~ N~~----- ----.----~---.----
Gauge. Gauge. I I 

Compo- Other Other Geneml Other Geneml Other 

• I 

Bengal Nagpur • • 1-.-.-1-l--•• -·1-~ •• --~-.-. -1-·- . . 1 .;~~-.. -- • • 

Bombay, Baroda and 

site&. lcoacbes. coachee. Service types. service. typee. 

Central India • • • 9 i • • 
Burma • • 

! 

Eastem Bengw · ·I 
Great Indian Penin· 

sula • • • • 
lladras and · Southern 

llahratta • • 

North Westem 

South Indi:m 

Total 

1~ 
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New con.stroction. 
7. A complete list of new lines, whether und~ constructi~n'or likely to 

be commenced during the year 1932-33, for which the allotment of 101•00 
lakhs proposed for new construction is intend~ is given :Ui the demanda 
for grants for new construction of commerch.l and strategic lines. The total 
mileage of these new lines excluding that of the lines to be opened in 1931-32 
aggregates 3-U miles. The additions to the several main syatems are indicated 
in the statement below :-. 

I Mileage of I 

lines, the I ![ilea~ of !Mileage of constroction 
Railway system. ! Jinesin of which has unsane· Total." . beenaaue- j ·tioned I progresa. tioned but lines • 

noli yet ., .. 

I commenced. -

I . .I ---

Bengal Nagpu . . . . I 
! 

'14 I - .. 74 

i I ' 

Burma l I . . . . . 
l 

5 .. .. 5 

I 
-·--·~, 

I 

I ' . ' • 
., 

£astern Bengal . . . . 106 
I I ' ..... ~ .. , 106 

'. 
I 
I I 

I . •, 

East Indian • . . . . 120 . .. . . .-: .. 120-

North Western . . • . 3 .. .. 3 

I . - . 
&uthlndian . . • . ., 33 33 

I 
.. .. . I 

. , 
I 

I 

i 

• -- ·I 

'· - -··· 

i 
' l ' ~ '.' -

- I \ .. ·' ' ~ . . ~ 
.. ,, ' ., 

I . I . .I '\ 

. 1 
. t·· '· . .. , . I ... . " ... '" . .. .. . Tqtal an . . - 341 
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8. It is expected that abou' 40G miles of railway will be opened in tbtr 
eatreni yea.r and abou' 173 miles in 1932-33. The details are aa follo1n :-

Linea opene4 and to be opene4 iD 1831-31 • 

• ,. 
Chitta~ong-Doh&Ziil'i . 

.• . 
Raipur·P~vatipuram (Part.) 

E•4~"• Bs.lflal Bailuny ·-

Kalukbali-Bhat.Papara with a branch from lladhukhali to 
~k:hali 53 

Ea Infima BailiiHJy-

Cenlralln.tlia Coal,fielb BailvJay

:Manendragar\·Chirm.iri Siding 
llanendragarh-Jhagrakhund Siding • 

Gt'eallAl.la• Pe~ Bililtm'}-

DbanN-PWlad 

tiflltlo-w ~ .lla&l~~~a.y
Shahpur City-Khushal 
Chiniot-Chinni Khichi 

Kalabagh B~dge 
Sakrand-1."baro.shah 
Taodo Adam- · awabshah 

Soi~Alrttliafll Bailwq

Chin.........Jem-Vriddhachalam 

Pollachi-Palgbat 

. ~ 

Lioaa expeetad to b8 opened during 193!·33. 

'll~• Bragal Boil-y-

Tangla-Bangapara 

ll~ ladU.• &ilw&r-
Calcutta chord 
:&,uckuow-Sultanpor-Zafarabad 

Total 

• 

• 

u 

I) 

3 
! 

66 
54, 

3! 

33 

u 
1,08 

li3 



BUDGET FOR 193'2-33. 

APPENDIX II. 

Capital expenditure on State-owned Ra.ilw,a.ys. 

RAILWAYS. 

0l'EN WNES. 

State Railways· managed b:r 
State-

Aden (Comruerc;al) • 
Burma 
Eastern Bengal 
East Indiom 
Great Indian Pe:iliuoula • 
North Western 
Strategie Linea • 
Miscellaneous • • 
Abandoned project.! . • 
~tat:> Reilway ColFiltbs • 

' 
Total State Railways I 

managed by State • . 
I 

( 

State Railwa:ra m,aDaged bJ' l 
Companies or JD4iaa 
~tate1- I 
Assam Bengal ' . 1 . • 

Rengal Nagpur • • 1 
Bengal and N"rth-Westeru 

(Tirhut) • • • ] 
:P~w~ Extension • ', 
'Bombay, Ba.roda ~d t 

Centra.l Indi!!. · • :L! 
l>tona.ohellatn KurnOiil Rih••\ 

way Extension ; ·• 
.Jodhpur . ·• . 
Madras and Southern 

Mahratta ·• • 
Rohilkund a'l:id Kum.B>)n 

(Luoknow Bareilly) • 
Soutn lndiRn • • 

' . 

(Figures in thousands of rup!l.fs.) 

' 

I · ' ' Re,;sed 
Accounts, To ead of j Estimate, 
1930-31. 1930-31. 1931-32. 

-

-4 
42,71 
69,34 

1,13,57 
1,53,78 

55,03 
20,60 
3,64 .. 

89 

• 

4,53 
31,47,99 
4!1,51,09 

1,37,63,04 
1,16,61,10 
1,06,45,74 

30,35,07 
2,43,01 

32,26 
99,92 

-----

--4,50 
33,00 
40,00 
86,00 
95,25 
31,00 
14,00 

80 

Budget 
Est.imate, To end of-
1932-33. 1932-33. 

17,29 
29,00 

. 88,60 
4,48 
4,75 
8,25 

3 
31,98,28 
49,20,09· 

1,39,37,64 
1,17,60,83' 
1,06,81,49-

30,57,32 
2A3,01 

• • 32,26-· 
•5"'' "1,01,17 

·~·-.--.----~ 

4.59.52 t"·'_a_,,_s_l-_2_._95_,5_5_1~ 1,52,82 4,79,32,12 

I 
~3.951 20,81,82 
45,05 71,62,64 

22i16 a 
i.I9,79 

6,29 
4 

81,30 

80 
1,23,47 

9,55,77 
17,67 

72,83,63 

16,77 
83,76 

51,70,38 

1,55,69 
36,14,43 

"20,00 
45,00 

11,00 
5 

70,1i0 

50 
60 

59,00 

1,55 
62,00 

'5,67 . 21,07,4g' 
17,58 72,25,22: . 

. -3,20 .9,63,57 
30 18,02 

57,92 74,12,0S: 

65 17,92: 
'15 ·I 84,5}! 

'.:; 
34,94 I 52,64,32 

l 
62 : 1,57,86 

45,o5 
1

. 37,21,48 

~-----1----:----1----
Tot...i !:!tate Ra;:ways 

managed by Companies 
or lndi11o11 States • • 

Total OJ:en Lines 

4,32,8'1 2,65,42,56 2,70,20 

I 

8,92.39 ,,40,26,31 1 5,65.'75 

i 
I ,. 

1,59,6s I 2,69,'12, u 

3.1~.50 17,49,04,58 



~8 BUDGET FOR 1932-33. 

APPENDIX ll-contd 

(Figures in thousand11 of rupees.) 

Revised Bud~:et 
Accounts, To end of Estimate, F..stim&te, To end of. 

1930-31. 1930·31. 1931-32. 1932-33. 1932-33 • . , 
I 

' 
:Lnn:s UNDER CONSTBVCTION. --1 

-

I 
i 

-:State Railways managed • 
by State-

. . ·' I .... f. l 

' 
·'Burma Railways-!- I ; -

. I 
.. 

- . . . ; . 
....... J 

' 
,. . ! 

'. .. 
.Peg\1 Kayati ' _54,29 54,29 . ~ 

.. ' -· .. .. .. ... 

Heho Shev,enyaung . 2 26,65 .. . . 26,65 

···Taungdwingyi·Kyauk-pa· 
2,46 95,01 10 95,15 daung .. ,• , • . . , . 4 

. -.. , .. .., .......... ., . 

. I • "d ~~agamg Bn ge . . 7,71 57,32 19,05 40,00 1,16,37 

.Myingyan Natagyi Pale1k 2,48 66,17 15 
I 

4 66,36 

:•Kayan Thoniwa o I . 8 14,31 .. .. 14,31 
•' I . 

':Nya1mgtebin Madauk • • .4} 12,47 151 
. . 12,62 . .. . .. 

' 
! ~ \ 

.. 
lo I .,(. 

·,· \ , . .. 
'Taungdwingyl-Mmbu • 

Pakokku- '. 
I' .. J• ,t:; l·j·.'· ,, 

-· t 

•· 
. {a) Taungdwingyi Pata• ) I ' I I • . 

-nago \ • I . . 
I 

: ~ :,, 

-11 ~7,08 -60 .. 66,48 
·~b) Patanago Malun Pa- . -

kokku . . . 
I· ' '. : ~ :-;:· .~. !' )j !'c. r:: ... .. . . ' .... 1 

-. ~ ... I 

' I ~: r f.: (~.:Total ,. .. 1a,os- j (. ·s,sa,so ~8.85 . 40,08 4.42.23 • .. 
" 



BUDGET FOR 1932-33. 

APPENDIX ll--eouJ. 

(Figures in thoasanda of ~ea.) 

-- -. ·-··.., 

Revile:l Budget 

R.A.JLIFAYL Accounts. Toeudof Estimate, Estimate, To end nf 
1930-31. 1930-31. 1931-32. 193%-33. 1932-33. 

-
LDiBll 1l'Nl>KB CoNBTBUC'l'ION 

-coflld. 

Sliate Railways managed by 
Sta~lltd. -

-
Badin BeJagal B.aDwar- .. 

Beruipur·Laksbmi'li: antapur 2,48 39,73 60 2G 40.59 

Tangla Belsiri . . 1,00 . 8,17 14,00 7,90 30,07 

Dinajpur RubeD . . 6 32,86 G 6 3!,96 

Dacca Aricha 26 3,06 
. 

26 3,30 . . . .. 
( 

Kalukhali-Kamarkhali Bha-
tea para . . . 111,00 33,21 22,00 4,60 59,81 

Nawabganj Abdulpur . 3,01 83,i5 80 22 84,47 

l'uoea llurliga.nj bclwio 
ing J:Sehariganj branch . 22 30,116 . 30 I7 31,03 

. To&al IIJ¥1 2,31,03 38,00 13,20 2,82,23 

Butbdiall a·anwll7-
.. 

Central IndiaD Coal-
fields . . . . 4,46 3,99,18 l,OO . . 4,00,18 

Celeutta Chord . • 71,21 2.79,91 ~0,00 4,82 3,24.73 

Lucknow Sultanpur ~ 
abed • • • • 30,13 6'-82 28,00 7,60 1,00,32 

' 
. Unao-Madhoganj . . 6,4.6 31,31 1.110 .. 

1 

3!,81 

Chandpur-Bijnor M~J&U&~Do 
pur Narian branch • 1.,28 2{,03 1.110 .. • !11,63 

- I -
Total • 1,1!.51 . 7,98,26 72,00 ~s.at 1 8,83.17 

, 



BUDGET FOR 1932-33. 

\" 

Lnms 'C11DBB Conmuo• 
TION--eoJI&d. 

State Railways managed 
b:y State-eoncltl. 

Great IndiaD Pemnsula Rail
war-
AgraB~h • • • 

t Darw]la...Pusbad . 
; 

· IDmal Kamasin '. ,; 

Nasi\: Balapur . Sheo-
· · gaon 

. Khamgaon-Cbikli ·• . • 
· Hiwar-khed-Akot-Akola 

BBSSim (late Kbandwa 
Elingoli) • ~ • 

APPEioo."DIX IT-cofttd. 

(Figures in thousands or rupees.) 

Rerlsed I Budget 
Accounts, To end of E!ltimate. EstiDlatf--. To end of 

1930-31. 1930-31. 1931-32. 1932-33. 1932-33. 

I 
-nl 

I 

~4,04 j 
' '' •7 l 

15 

1 
I 

28,78 

!5,86 

2,43 

1,25 

2,02 

, I 

5,8() 

5 

. 28,'18. 

31,66-

2,48 

2,07 

I' 

7 L_;_3,06 51 
. 7 1,08 5 J • • 1,11 
1-------- -------;------~---------

'l'otal 

·Jrorth Western RailWay-
. Amritsar .Na.rowal • ' , r . . . ; 

t{aogra. Y"alle7 - '. . • 
- . ., ( .. ' ' j 

SbJi.~IU!.ra )ra-rowat • • 

Jasssr Shaka.rgarh 
ChakAmru • • 

Rohta.k. • Goban& • Pani-
pat;..... • '! • 

Lyallpur Jaranwala: • 

~Jhumra.~ot1 _r 
Khnshab Chiniot • • 

Sind Left Bank Fee· 
.. ders • , ., .. 
Batala Beaa · ·• • 

: ~alabagh Br'~ • 

Strak'gio Lines 

. ' ... 
. ' . -- .... 7:9taJ .. -~ - • 

7otal State Railways manag. 
' e4 bi State . ; • · · · • 

14,27 l 84,48 8,00 0 • '10,48 

39_, 

I 

r 62 

I 

18 I 

I 

61,69 

2,94,48 

28,78 

16,01 

24,54 
15,40 

19,09 

17,6~ l' 1,26,49 

-6,61· 10,62 
. I 

I 
38,79 1 67,4; 

..--1.26 ' '14,78 
I 

13,03 ! 42,23 

-10 

20 

20 

--5 

4,00 

16,00 
·-5 

6,80 

52 

30 

55 .. 

61,59 

2,95,20 

28,78 

16,01 

!4.,54 
15,60 

, 19,04 

1,30,79 

10,62 

84,0! 
14,73 

49,17 

1 
-I~ ~ 3,82,521 1,00 • • 3,83,52 

' -21 I I .. ·· .. 1 

_ ss._so I_ 11,04.11 j ___ 2B_._oo_: ___ I_.5_t_
1 

_n._33_._ss_ 

2~30,52 f · 25,82,15 I r L62,85 I 87,11 I 



BUDGET FOR 1932-33: 

, 
RAILWAYS. 

I 

--
Lnms UNDER CoNBTBVO· 

TIOM--eonld. 

State Railways managed 
by Companies or Inwan 
States-

Assam Bengal B.allwar-

Sibsagar Road Kha· 
wang . . . 

Furkatmg Badulipara 
Jorhat . . . 

. Karimganj .. Longai 
Valley . . . 

Netrakona Mohan. 
ganj . . . 

Habig~mj Shaistaganj 
Balla . ' . 

Sene boa Mairabari . 
Feni Belooia 

~ . 
·.Chittagong Nazirbat .. 

Chittagong Dohaza.ri . 
-.~ ..• Megna bridge at Bhairab 

... .. .. 
Total . 

.. .. 

llengallfagpur B.ailwar-·. 

Raipur Vizianagram . 
.. 

G uttitangar Branch . 
,._ 

'· 'l'obl ~ ' . 

APPENDIX 11--contd. 

Account.s, 
1930-31. 

-1 I 
38 

.r 
67 

25 

18 

1,87 

42 

1,78.-

'19,66 

... .. 

; 

25,20 
- ,. 
( ... 

....... 
I ; 

1,14,03 
.. 

r 

1 

1~14,o4. 

To end-of 
1930-31. 

31,78 

31,61 

.. 
32,10 

-· 
19,43 

• 20,54 

22,27 

13,45 

20,31 

43,22 

I .1 

2,34,72 

. .. 

' 

I 
(Figures in thousands of;rupeea.) 

I Revised Budget 
Estimate, Estimate, To end of 
1931-32. 1932-33. 1932-33. 

I 
•.··' . . ) ~ . .' ., . ·' ';·. . . 

' 
_; 

' 
,. 

,, .' 

·"'-··H ., 
·' •· .' 

' 
.... ~ .. .. . ·.~J·\ ~~ . ~. ~ . ;ll,78 . 

. .. 
-' ·' 

f 10 .. 31,71 

;'l1°t j .l.·.:,s 

70 .. 32,80 

-
50 18 20,i.1 

' 20 . . 20,74 ... ·r. .. ·.:(";,' ... , ..... ~. ~ 
-65 ,, ._ .. · ...... .2I,Q2 

15 .. 13,00 
' :· ·50_ ·82 : .-: .21,63 ' .: " 
I 

6,25 50 49,97 

' 
1,25 .., _ _,,.,; ;\ ·:·r.·•:l,26 

' 
: 

( ,:· ····· ' . I J. ~ .:·~ .!· ·i) . . 
! 9,00 1,50 13,45,22 - .. -~---... • .. ; ~ : i: '· H . 
: 

• f ,J ;! U\ .-.• . . . . ·.·'•:.("•".}1 

i 
4,10,90 i 65,00 22,17 4,98,07_ 

.. ,. . ~<' -·-~ •-:' :·'::"f'. ~ .•• .·L."'r.r-~• 

2.05 .. .. 2,05 

----- -
4,12~95 65.00 ! ,. ,' ·22,1'7 5,00,12 

-~ 



81 BUDGET FOR 1932-33. 

APPENDIX U..:...eoned. 

'. (Figures io thousands of rupeee..) 

' Revised Budget . 
8AD.W&Ya.· Acoounte. To end of Estimate, Estimate, To end of 

1930-31. 1930..31. 1931·32. 1932·33. 1932-33. 
1 

I 

LINE& U)TDJIIB CONS'JlB170e 
TXON~IJ.I 

I 

I 
I 

State Railways managed by 
Companies or J;ndiao ' 
States-cmld. l 

' I I i I 

Beagal ani Ilorih· Westem I 
ltailway~ I 

I 
' 

J :. : :·. ' ! ' : ' .. .. 
MasJnoa.k Thawe i 7,82 19,29 a.oa i 21,29 , . 

j 
.. , .. : I .. 
-~ ' ·"' i .-~ 

i -~ 

' ' 
1 ' I 

., 
llrladras au4 Southern )IIIah· 

atta Railway~ .. ·-
'. 
' ...... '. li I .. I 

' I . • 
. Nidada:volu Nar-.pur • -13. 6S.D3 .. ·~ 1 

6S.90 

-
• 

Cocanada Kot;epaQ ... ~.09 41,83 10 .. 42,43 
; 

Glldivll!(la Bbimavaram , 
I 

-7 40,66 0 .. 40,71 

' . ., 
' i 

' H;,tgi Sholapmo • . 33 - 7,88 ... . . 7,88 

·' 

' 

1 
Kannivihalli Swa'Qliballi 6 5,82 ... ... 5,82 

: 
~ I :: ! 

GuntuliGurzala 'Macheria 1,71 45,99 
'. 

35 .. I 46,34 
. . 

i 

811 
I 
I 

2,12,08 ' 
: r. .. ~otal • 2,11Jil 1,00 .. ! - ' I 
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.. 83 

(Figures in thouaanc~!f of. rupees.) 

I I &ILWAYB. Aec.,unts, 
j Revised Budget 

.To end of To end of Estimate, Estimate, 
1930:31. 1930-31.. 1931-32. 1932-33. 1932-33. 

I 

Lnms mmBB Com.TBUOTIOB ;;·· · .. ) 

-contd. . ~ ·~ ' " .. 
'. •(f .' ,', '· 

.. ·•· .. ~. 

. ,, .. . 
State Rail-ya managed by ' 

Companies or Indian States 
. 

-contd. 

'. . ~ ~. ' .! '· !'"!:.' ... '· South Indian Railway- < .. ., 

Villupuram 'l'richinopoly 4,74 1,98,40 3,75 ,: :.z:as .. 
2,05,03 

-· 

Virodunagar Tenkasi . 54 68,92 15 .. ·69,07 

Shoranur Nilambur . 1,31 80,81 .15 ... ,. .. ~~ • 80,96 

' 
Dindigul J.>ollachi • 48 78,86 2,35 ' '1,01: 82,22 . 
Trichinopoly Manama-- dura. . . . 12,00 1,10,47 1,90 ·. ., 52 . 1,12,89 

Jl&yavaram Tranquebar 49 21.29 15 .. 21,44 

M!Wiura J31ldiuyakMur 53,48 15 ' 82 .. '54,45 

Vriddhachalam Cudda-
lore. . ' . 1,01} 26,34 70 95 27,99 

Salem ~Ill' Vriddb· • challam . . . 18,96 73,68 9,90 1,67 85,25 

Pollachi Palghat . . 10,33 36,42 11,00 2,87 50,29 , .. 
Palem l!rlettur Dam '· -34 12.93 '5 .... 12,98 

i' 

. ~ 
.. -------

Total . 49,60 7,61,60 30,25 . lo.72 8,02/l'l . 
.. 



84. BUDGET FOR 1932-33. 

APPE.."iDIX ll--eoncld. 

· ·' .: RAnw11.n. 

LmJra VBDBB CoNftB170o 
UON---eotldfl. ', 

State Railways ID8D&ged 
by Companies or Indian 
States--cvncld. 

Bizam.'a Guaranteed State 

(Figares ia tl-.ousanda of rupees.) 

I Revised Budge' 
Acconnte, To end of Estimate, E,.timate. To end ot 

1930-31. 1930-31. 1931-32. 1932-33. 1~3%-33. 

Dhnne (Dronachalam) 
Ballways- L 

Kurnool Extension· • ·• •-----o---~-1-u,ss ·1----1-5-: _· •. _·· _· +--~-s_.o~ 

. ·T~ sm~ a~~ 
WB78 DI.IUlaged bJ 

1.08,40 

1
. 

mmu~----~-----11-----~----~----

. ,I __ 4,2_7_.48--il--42,-3_6_,6_'+--2-.7-1._25-~--~._o_1._5o l--46~·0_9_.u_ 

1 Companies or lDdiaD 
1,96,96 16,54,52 17,9'7.31 34,89 ... 'States . • • _ 

· Total Linea 
Construction 

Total ()pea Lines 
and Constructions • 

For emergencies 

J;>mchase of Branch Line 
· ·shares, etc,; • • 

Emergency deductions 
from pay • . . 

Total Capital Expencliture . 

13,19,87 7,82,62,98 

1,00 

.. .. 
I 
I 

13,20,81 ~.83,17,'741 

....... , ....... 7,115,13.98 

6,00 6,00 

.. 54,76 

-2,00 -5,00 -7,00 

8,35,00 4.15,00 7,95,67,'74 



BUDGET FOR i932-33 . 

.APPENDIX ill. 

Gross receipts, working expenses, and net receipts of State
Owned Railways.· 

AYS. 

Open mileage 
of year 

at end . . 

state Railway 
aged b' the 

1 man-
State-

Burma • . 
EG>~tern Bengal 

East Indian . 

. 

. 

. 
Great Indian 

aula • 
Penin-. 

m. North-WE-stem-Co 
mercial Line 8 .. 

Strategic Lines . 

I lll&D• State Railway 
aged by Com 
or Indian Sta 

paniel 
tes-

Assam Bengal 

Bengal Nagpar 

Bombay, Barod 
Central Indi a 

. 

a and . 
Ma.draa and So 

· Mahratta 
uthern . 
. South Indian 

Othe-r RailwaY" 

Tor ·at 

. .. . 

. 

. 

Gross Receipts. 

AccoU!ID. 

I 1926-27. 1927-28. 1928-2fJ_ 1929-30 

---
M. M. M. M. 

28,00! 28,426 29,451 31,218 

Rs. 
1 

Rs. Rs. Rs. 

4,60,77 5,03,25' 4,95,06 4,87,13 
I 

6.71,97 i 7,00,20 17,02,83 6,73,07 

19,65,38 ·20,43,76 .20,31,24 19,86,18 

I I 
14,70,48 15,08,90 •15,30,26 14,68,35 

I I 
14,03,60 .14,88,48 '14,22,7P 14,39,21 

1,53,45 1,60,40 1,1J6,65 1,58,81 

i 
! 
I 

I 
1,76,00 2,04,90 I 2,07,19 2,05,24 

I 

1',19,85 
I 

9,15.57 9,12,37 9,31,44 

I 
ll,25,97 11,33,66 11 85 90 

l ' ' 
n,51,e8 

I 
8,12,24. 8,63,76 : 9,19,96 8,97,54 

. l 6,48,911 MO,l3

1

&,63,!4 11,32,74 

2,33,64 -2.39,9o 2,35,19 I 2,49,89 . I 

,.,.,,,., ...... ~··: .......... J """"" 

(Figures in thousands of rupees.) 

Revised Budget 
Eetimnte, Estimate, 

1930-31. 1931-32. 1932-33. 

M. .. • .M.. .· M. 

31,489 31,895 32,068 
' 

Rs. Rs. Rs. 

.. 

. 4,27,81 3,51,00 "3,56,00 

5,86,01 5,06,00 6,17,00 

18,24,30 17,08,45 18,05,50 
_,. 

13,33,36 12,38,00 12,61,00 

14.97,9~ 12,83,00 13,15,00 

1,47,49 
l 

1,32,00 1,35,00 

.. 

' 

1,96,05 1,85,55 1,87,50 

8,17,01 7,05,00 7,20,00 

10,89,60 10,40,00 10,47,00, 
/ 

7,98,21 7,90,00 8,03,00 

6,79,96 6,38,00. 5,51,00 

2,1J,90 1,98,00 2,02,00 

-

96,09,66 86,75,00 89,00,00 



·\ ~ 
86·. 

I 

j 
Sr.tt.TB RAJJiWAn. 

s tate Railways man· 
aged by the State-

urma . 0 

astern Bengal 

B 

E 

E 

G 

astlndian . 

.. ' . 
o' 

reat Jn4ian Penin-
Sill& • • • 

N Torlih-Westem-Com-
mercial Lines . . 

s trategic Lines . 

'·r "'·. 

l 

s tate R!illways man" 
aged by Companies 
or Indian States-

sam Bengal . 
ngalNagpm .. . 

AI! 

Be 

B ombay, Baroda and 
Centml IndU. . 

Mlv.i.l'llB and Soutbem 
Mabratta . . 

South Indian .• . 
ther Railways . 0 

c redit from Deprecia-
tion Fund being net 
:esult of correction 
of certain past 
erroneous adjust-
mente . . 

BUDGET FOR 1932-33. 

APPE~"DIX III-contd. 
Working Expenses. 

(Figara in t:bo~ uf J'apet~~.) 

ACCOUNTS. 

Revised Budget 
Elltima~, Estitna11e", 

1926-27. 1927-28. 192!!-29. 11129-30. 1930·31. 1931-32. 1932-33. 

-+---- --- --- --
' Rs.. . Re~ . Re. Re • Re. Re. Re • 

' 

2,8~.11 2,94,33 3,21,73 3,05,36 3,12,59 2,80,96 2,77,45 

4,40,24 4,51,64 4,68,97 4,70,70 4,65,73 4,19,87 4,27,90 

11,90,24 11,92,01 12,17,48 12,42,14 12,24,40 II,28,48 11,28,35 

10,32,67 6,77,25 10,03,89 10,19,72 10,45,78 9,20,90 9,12,50 

9,49,37, 9,89,86 10,0~,28 10,63,78 11,29,53 10,16,90 10,06,75 

1,86,7.2 1,94,67 1,98,60 .2,08,83 .2,18,58 1,92,00 1,89,00 

f 

·' 

1,12,66 1,20,7.2 1,26,87 1,40,14 1,41,33 1,40,60 1,40,00 

5,58,11 6,21,06 6,29,49 6,74,84 6,67,25 6,04,73 6,16,00 

7,21,24 7,08,3.2 7,37,80 7,40,25 7,47,28 6,76,05 6,64,50 

.. ··- . 
4,76,82 4,75,33 4,85,60 4,84,86 4,75,89 4,51,.12 4,44,05 

3,04,69 3,13,26 3,23,20 3,44,12 3,56,94 3,29,82 3,49,70 

1,2.2,07 1,04,99 1,06,48 1,23,19 1,25,~7 1,21,57 1,13,80 

I 

.. .. .. . . -1,65,70 

I 
.. .. 

Total 
I 

• 163,78,00 164,43,41 66,21,39168,17,93 67,45,47l 62,83,00 62,70,00 

•• 



. BUDGET FOR 1932-33. 

APPENDIX. ill-concld. 
Net Receipts. 

(Figures in thousands of ropeec.) 

• 

I . 
I t- . 

I 
TATE RAILWAYS. 

j 1926-27.,1927-28. -
, 

I ___ ----. 

·s 

s tate Railways man· 
aged bJ the st&te:-
urma . . B 

Easte 

Eaa 

G 

mBengal 

tlndran . 

. 

. 

. 

I 
Rs. 

1,77,60 

2,31,73 

7,76,14 _,,_ ___ I 
sub • • • 4,37,81 

N orth Western-Com. 
mercialliDes . 

s trateltio Jines . 

s tate KallwaJI maD• 
aged by Compamea 
or lndiaD Statal-

Bengal Aasam 

Be ngalNagpur 

. 

. 
Bo mbay, Baroda and 

0entrallndia . 
adra.s and Southern 
Yahratta . . 

8 ootb [ndian • . 
0 tl:er Railways . 

redit from Deprecia.· 
tion Fond being 
net result of correo-

c 

tion of certain past 
erroneous adjust-
menta. . . 

-

4,54,23 

-33,27 

63,34 

2,61,74 

4,04,73 

3,35,42 

I,U,22 

1,11,117 

. . 
- .. 

Totel ·134,&4,2e 

Rs. 

2,08,92 

2,48,56 

8,61,75 

6,31,65 

4,98,62 

-34,27 

84,18 

2,94,lH 

4,25,24 

3,88,i3 

2,86,87 

1,34,91 

.. 
----

38,99,37 

Acoc-Uli'l'S. .J 
Revi.«ed Budget I Estimate, Estimate, 

1928-294 1929-30. 1930-31. 1031-32. 1932-33. 

~~~A~c- Rs. Rs. 

-, . I . . 
I 

1,73,33 1,81,77 1,1·5,221 . 70,04 78,55 .. .... ~.I 2,02,37 
, 

86,13 89,10 1,20,2S I 

8,13,76 7,43,04 5,99,90 . 5,79,97 6,77,15 

5~6,37 4,38,63 2,87,68 3,17,10 3,48,50 . 
4,21,51 3.75,43 3,68,43 2,66,10 •. 3,08,25 

' -sUo -60,02 -71,09 ~60,00 -54,00 

·• 

.. 

. 80,32 65,10 64,72 . 44,95 47,50 

2,82,88 2,56,60 1,49,76 1,00,27 1,04,00 

4,48,10 4,11,43 3,42,32 3,63,95 3,82,110 

4,34,36 4,12,68 3,!2,32 3,38,88 3,58,95 

!,t0,04 2,8&,62 2,i!3,02 2,08,18 2,01,30 

1,28,71 1,26,70 86,03 76,43 88,20 . 

I 

- . .. .. 1,65,70 . . . . 
- .• - - -·-- ~------·· 

.. - ·- . 

37,51,29 34,62,35 27,64,19 . 23,92,00 26,30,00 

G 



· BUDGET FOR 1932-33. 

APPENDIX IV. 

Statement showing gain or loss in working of State-Owned Railways. 

(Figures in thousands of rupees.; 

I ' . Acco:~nta. 1 I 
------:-----:----.,------ ~---/ Revised Budget 

.Estimate, Estimatt. 
1930-31. l 1931-32. ~932-33. 1926-27. 1927-28 •. 1928-29. 1929·30. 

·- I ----~----- ---- ----·t _____ ,_ .,·----·------

Commercial Linea. 

Receipts. 

.l'assenger Earnicgs .• 
. : ' 

Other Coaching Traffic 
Earninos, • · .. i. 

Goods Earnings' 

34,79,17 

6,06,96 

• 

31, 72,0() 35,7~.35 
• I, I 

R,03,19 

- I 
61,48,94 65,34,09,66,89,01 

Other E.arnings (a~; • 1,71,42 1,98,7'7 2,08,89 

35.1!1,63 

64,37,06 

2,18,74 

i 
' . I 

- ~ 

i ~1,18,40 i 28,50,00 

5,28,60 ! 5,00,00 . . . i 
59,83,70 I 55,oo,oo 

1,95,35 i 1,70,00 
. . .. 

I Credit for materials 1 • • I 
released from works , 

28,85,00 

5,00,00 

55,75,00 

1,70,00 

charg.eable :to De· · · ' · ! ' I ' ' · 1 

precia~ion F~n_d: ,, . ~- 1_......;.,_~..;'---J.--·~·--I-,;._n_ :_.....:.•.:.•--1--...:·_:· __ 1;. -::--:'-:'-:-:::-f--J.:...,2_0:.,db_' 
Total • ;.,04,06,49 1,09,23,<!8 1,09,7J,091,07,43,12 98,26,05 I 90,20,00 92,50,0C 

Deduct-
I 

• I ·(b) 
Refunds o~ revenue! 35,03 15,33 13,55 14,52 U,38_ 12,00 

Wor~ed Lin~ )I - 6,7~.~5 'f,l8,p6 7,26,71 6,47,80 4,98,75 4,65,00 

S~e~- ... 
1

: __ ....s_. _._s_o_.__•·;..· _9_,3_6_ -;-25,02 ----;;~~251
1

--.-,--!·----
Net total • 96,88,81 1,01,82,41 1,02,06',03 1,01,11,47 93,62,i7, 185,43,00 

Gove·~~ent sh~e ·;,,I 39,72 35,60 I 38,84 '~ 5S,n ·· 20,36 1 19,00 
profits, etc., from I . I 
subsidisedcoDIJI~nies . I . , I 

Interest on Dspreci•· 62,52 , 79,8~ 1 1!04,,1~ J.24,57 _ ~.26.S6 90,15 
tion and Reserve 
Fu~~:d Balance!\ ..• 

Dividends on invest
ments in Branch lines 
and other Miscel-
laneous receipts. 

' . '~ ! l I 

4,75 8,17 11,57 21,46 

-----·---J-------~·--------1--------

20,92 15,50 

--------1--------1-------
Total Receipts • 97,95,80 1,03,06,04 1,03,60,57 1,03,16,21. 95,30,31 86,67,65 88,70,15 , 

(a) The figures for hire charge and:. other p!iyments. fum Ra.ilwaya have been. shown as reduc 
tion of Working Expenses, 

(b) -The r~funds of Revenue hiclude remission. of earnings also. 



BUDGET FOR 1932-33. 

·APPENDIX IV-contcl. , 
(Figures in thousands of rupees.) 

l 

I _____________ A_cc_o_un,t_s_. __ --:----
1

Revised Budg~t. 
I Estimate, Estimate, 

I 7 1927-28. 1928-29 1929-30, · 1930-31. 1931-32. 1932-aa. 1926-2 • 

-=-------- --- ---~1---~·----1---;...1 ____ ----="'-' 

Commercial Lines....:. 
contd. 

Charges. 

Administration • • 12,74,26 

Repairs and Main• 17,64,54 
tenance. 

Operation (a) • • 24,37,53 

Depreciation • 10,53,14 

Snspense • 

Emergency deductions 
fro~ pay, 

l'ayment tJ Income
tax Department in 
respect of railway 
staff exempted from 
surcharge. 

-5,67 

; 

13,11,43 

17,52,30 

24l32,25 

u,oo;86 .. 
2,97 

p 
• < 

.. 
··-

,, ! ,. 

13,85,43 1~02,99 

17,57,26 17,78,64 

.. --
25,15,41 25,3~,19 
·' ... 
11,60,47 12,17,95 

.. 
.-3~44 -15 . . • I~ ' ·: I' . 

1 .. ,' 
.. ·.·" • 

.. . . 
-· 

.-; ';-._" 

-
.. ··' .. ... 

~4,,50,81 
'·• ·' 

14,30,00 12,18,00 

15,25,01 13,53,00 i5,24,00 
) 

. -

. ~5~49,88 23,01,00 . . ' 24,62,00 

12,64.,38 13,00,00 13,25,00 ,, 
2,60 

--~\;,, ·.'. 19,50 .. 
:j. 

, . ·-77,50 -2,30,00 
:• I 

l . ,,,,,I, .. . ' 
22,00 .. .. 

<; 

t .I , " • o ~I ' ' ' ' • I 

---1----'1----1--.-----~·-:,t i 

_ Total • 65,23,80 65,99,81 6!,86,13 _6_9,38.!62_ 6_7,92,6~-~ 63,26,00 63,21,00 

Dedt.U:t- --~----------1-·-·----1-·~··~·~-1~~-·1" -~-·--·~~-~·-----

Worked Linet : , 3,32,52 • 3;51,04 I 3,63,35 : 3,29,52 '2,65J9 2,35,00 ! 2,40,00 

---:..;--·---1-''-'·-· ---1-----1~--~--' -··----
Working Expenses • 61,91,28 62,48,77 64,22,'78 66,09',10 65;26,89 60,91,00 60,81,00 

'· 
l--------l-------1--------·l~-------l---------------1-------

Surplus profita paid 1,65,56 1,57,14 
to Indian States and 
Railway Cos. . I 

lntere~t charges . 24,55,35 25,93,05 
. ' ---

Miscellaneous charges 70,52 53,44 
) 

Total charges 88,82,71 90,52,40 

Gain from Commercial 9,13,09 12,53,64 
hnes, 

·1,59,14 1,51;98 ·1,16,30 82,75 80,00 
. ' .. I , ' ~ ~ : ••. ':.,.I j L~ ,;, f ~. t' ·. ' .• I 

27,91,14 29,~5,96. 31,24,64 31,80,17 32,23,07 ··-- ... ~ -
34,57 ~8,0,1 67.89 58,10 46,40 I ·' .. : ... l•' '. 

--·---------------
94,07,63 97,25,05 98,3'5,'72 94,12',02 94.~0,47 

• I--;---._-, -------
9,52,94 5,91,16 -3,05,41 ..:_7,44,37 -5,60,32 

(a) The figures for hue charaes and otter paymeats from· Railways have · been shown 
11 reduction of Working Expenses. "' 



Strategic Lines. 

Receipt. 

;BUDGEr FOR 1932-3~. 

A.PPENPI~ lV-concld. 
(Figures in thousands of rupees.1 

,Accounts. 

1926-27. 1927·28. .1928-29. 1929-30. 

Revised Budget 
E&tdn&te, Estimate~ 

1930·31. 1931·32. 1932-33. 

Gross Traffio Receipts 1,53,45 1,60,40 1,66,65 1,68,81 . 1,47,49 1,32,00 1,35,00 

Interest on balances 1~40 
'. 

1,62 . ' . 2,07 3,09 5,32 5,53 4,5& 
of Depreciation •· i I 
Fund. 

1--'------1---1---·1----1----1---

Total Receipts 

Charges. 

1,54,85 1,62,02 • ·1,68, 72 1,61,90 1,52,81 1,37,53 1,39,00 

1----1·--------·--1----1---·J----
> • 

Working eXpenses • 1,51,28 1,57,98 

Depreciation 36,69 

Emergency deductions 
frompay. · 

Payment to Income- .. 
.. 

1,59;33 1,67,80 1, 76,43 

"39,28 41,03 

.·.• 

1,51,50 

43,00 

-2,50 

1,51,00 

45,00 

-7,5() 

/ 

tax Department in 
respect of railway 
staff exempted from 

, surcharge, .. · ; 1 J----1----1------1-----i-----1-----1------
1,89,00 Net Working expenses 1,86,72 1,94,67 1,98,61 2,08,83 2,18,58 1,92,00 

Int-erest charges . 1,31,35 1,34,03 ' 1,41,81 1,40,09 1,46,91 • 1,47.92 1,48,57 

Kiscellaneous • 21 2,06 ·-- 30 50 69 32 

----l------~---1-------1--------l------l-----

3,49,421 3,66,18 l--3·_'o_,2_4_1--3-.3-7~ Total charges 3,18.28 . - 3,30,76 

! 
---·1----1----;-::-,..._ 

1,63,43 1,72,00 1,87,52 2,13,37 2,02,'11 1,98,47 Net loss in Working 
Strategic lines. 

1,68,74 

' ---·1-----!-----t-----1-----1----1---
i 

State 7,49,66 Net gain on 
Railways. 

Contribution to Ge~: ,_6,01,131 
eral Revenues. · . " ' 

Railway Reserve Fund 1,~53 ·j 
RailWay Depreciation •• \, 

10,84,90 

6,27,83 

4,67,07 

Fund. ':1. -·-- . . - .. - ~ \... 

4,03,64 1-5,18,78 -9,47,08 t--7,58,79 

5,23,20 6,11,86 5,73,57 

2,57, 74 -2,08,22 -10,92,35 -4,95,06 •• 

! .... 
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BUDGET FOR 1932-33. 

Speech of the Finance Member 
Introducing the 

Budget for 1932-33. 
INTRODUCTORY. 

Sir, I rise to present the Budget 1932-33 in circumstances which 
are somewhat unusual. The House is already familiar-almost pain
fully familiar-with the main features of the present financial situation, and 
a special occasion has already been taken to a.sk for the supplies which si.l!i 
months ago we considered to be necessary in order to carry us safely through 
next year. As His Excellency the Governor General, has already announced, 
we do not propose to ask the House at the present stage to approve any ex
tensions or modifications o£, the plan for raising revenue which we put for
ward last September. A Budget speeel1 must therefore lack much of the 
interest which normally attaches to it.. Nevertheless a very important part 
of the financial business still remains to be performed,-the voting of the 
actual grants for expenditure--while the occasion is an appropriate one for 
attempting a general review of the financial position. I should indeed be 
failing in my duty if I did not utilise this occasion to. the full-for on the 
occasion of the emergency session it was impossible to_ put forward really 
accurate estimates of expenditure or to deal fully with a most important 
part of Government finance-the Ways and Means position .. 

I must therefore ask Honourable Members to bear with me at some 
length on the present occasion, even though my speech may lack the 
interest-real even if painful--of an occasion for proposing new taxation. 

2. Gene1'al Economic Position.-! shall not attempt any exhaustive 
review of economic conditions, but- a picture for the current year can be 
drawn in .a few lines. ·Generally speaking the monsoon was favourable, 
and India has had quite ·a normal year as regards agri01.Iltural production, 
Yet her exports and imports have fallen in value to a bare half of wl1jlt 
the.v were two years ago. Exports of. merchandise for the first 10 montha-. 
of the current year amounted in value to Rs. 134! crores as against Rs. 265-
crores for the first 10 months of 1929-30, while the value of merchandis.e 
imported has fallen from 201 to about 105 crores. These· are staggering 
figures, and indicate . the extent to which our present difficulties Me due 
to low prices produced by world conditions. The most striking falls irr 
exports for the period mentioned are in Jute and Jute products which have· 
fallen from Rs. 69 crores to Rs. 28!, and raw cotton which have fallerr 
from just under 51 crores to 20t, while as regards imports, the mo;;t 
notable cases are cotton manufactures which, have fallen from 49"67 to 
15·86 crores, and sugar which has fallen :from '13·8 to. 4·9 crores. 

Nevertheles's, in spite of· this enormous fall in the value of trade, our 
favourable trade balance, .if movements of Treasure are included. for the 
first 10 months of this year is Rs. 71 c1·ores as compared with Rs. 43 
crores for 1929-30. Here is the significance of the export of gold. 

' . 
1 A 
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As an indication of our higher rates of taxation I may remind the 
House that this vear we have collected for the 10 months aoout Rs. 29 
crores of,. import 'c1uties on Rs. 105 crores of imports, as compared with 
about;·_ns.r 83 -crores of duties 01~ • Rs. 201 crores of imports for 1929-30 . 

......- • • • - I -' -" A. • • ' • J • j ' 

These are the salient facts in the situation. They tell their own story, 
and provide the clue to the whole. of the account of our finances which I 
have now to give. • · ' · ~· · 

If Honourable Members wish to. study the position more closely I 
would add that, following the• practice which I initiated last year, I am 
circulating a full report by the Director General of Commercial Intelligence 
and Statistics reviewing the trade statistics for 1931. I trusii thai this 
will be found of value. 

3. Last year, 1930-31.-I will deal very briefly with last year's accounts. 
The ·actual results have shown a substantial improvement on the revised 
€stimates which I gave last year. 'Revenue proved actually Rs. 84 lakhs 
larger than I expected and expenditure Rs. 26 lakhs less, so that the 
total result 'was Rs: 1,10 lakhs better-the actual deficit being Rs. 11"58 
crores instead of Rs. 12"68 as' anticipated. 

I I ' 1 I . ' ~ : • ~ i ' ' 0 

. REVISED 'E~TIMATES FOR 1931-32 AND BUDGET PROSPECTS PO~ 1932-33. 

· (. Turning now· to the position for the current year, and the prospects 
for next ·year, I need not remind •Honourable Members of the circum
stances in, whicn . we were· forced :during last September to undertake 
interim· measures to fortify· our· budgetary • position. According to our 
€Stimates at that time we should, on the existing basis of taxation, have 
had to face deficits' of ·over· 19 crores in e~h of the years 1931-32 and 
1932~33. · We ·hoped· by· our. new measures of retrenchment and taxation 
to reduce the deficit ·for the current year to Rs. 10"17 crores, and for 
next year...,..;-when the effects of retrenchment would be fully felt and with 
the new rates of taxation applicable for a whole year-to realise a surplus 
of Rs. 5·23 crores. · 

But· I ·emphasised in presenting tlie estimates in September that they 
could not, in the extremely. uncertain oircumstances then prevailing, be re-
garded as more than guesses, and that we looked to the ",ted surplus 
for next year mainly as a reserve margin against thi • .,rtainty. The 
actual Customs returns for the months since last Sept .aber have made 
it necessary for us to revise our estimates. 

As a -result ~e now allo~ for a deterioration in the figures by abou~ 
3 crores for each year, and we anticipate that the current year will close 
with a deficit of 13-66 crores and that the surplus for 1932-33 will be 
Rs. 2·15 crores. This surplus of 2·15 crores, based as it is on severely 
reduced estimates of revenue, we regard as providing a reasonable margin 
of safety. 

I would remind the House also of another consideration. For this vear 
and next year combined we are providing from Revenue no less than 13·71 
crores for Reduction or Avoidance of Debt. This of course in no way 
represents recurrent expenditure. :Uoreover in our case a provision for 
·writing off our debt is a measure of a specially conservative nature, seeing 
that practically the whole of our debt is covered by productive undertakings 
which themselves make adequate financial provision against depreciation 
of the value of their capital assets. The matter may therefore be looked 
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at in this way. If we combine the results for this year .and next year 
our estimates show a net deficit of 11·51 crores. But as. this is ar,riyed, at 
after providing 13'71 crores for Reduction of Debt, our recurrent receipts 
for the two years will exceed' Olll" recurrent expenditure by 2·20 )crores. = 

If this. result is achieved over two years of unexampled dE\ pression 
when practically every Government_ in the world is ·having to show very 
heavy deficits, we may, I think; justifiably r~gard the ·Indian· financial 
position as comparatively sound. · - ·· :. ~·.: '·. ~ · ... 1 · · ·1 • •. · ·: 

Comparison of present· Estimates with 
1S~pt'einber · Forecasts.' · · ' . 

5. I will not attempt any detailed ~~~paris~U: 'oLth.e' preseri.t' figures 
with the forecasts which I gave ·in September ... , The latter did :not ,profes~ 
to be more than· rough approximations, and we were: not abl~· to: presen,t 
detailed estimates under the various account heads,· .: ·. · ; . , , · , . 

The comparisons between. the two ma'y . be :broadly' ' 'slim:r:ha~ised as 
follows. As regards .the ~urreni) year we are ·reducing ·our oestimates~by 
Rs. 5 crores on Customs and Rs. ·1 crore on ~ncome-tax,' :and' as! 'against 
this we are reckoning on a net improvement under· other· 'heads· lof · abQut 
Rs. 2! crores. Thi:s leaves a· deterioration of about -:Rs.; 3!-.crores, or;· to 
be exact, Rs. 3,49 lakhs, which; added to our estimated d,eficit.qf. Ri!. 10.17 
lakhs, brings the total to Rs.•l3,66lakhs. · ·' ·.:It ~. ,.,,.,.,, ii ,., '.; '"· ... 

'. • : ' • • ~ ~ : J · \ ' ' 1 • , ~ • • ' • ; i ' , ·,..... r • f , . ' · •. . 

For ~~-xt yeftr ~~ a~e re~u~ing ~;u.·es'it;nati>s' fi>r tat r¢ve·n~~·:ari~' • r",,~ ~ .·_, t,ak"~~;· :: . 
Opium receipts by·· ... ' ·.'"· · •. · ;· -:,: l : ''' ·•- • ·cl. ··.4.58.: ~·.:, 1 

. ~. ~'hil~ th~ n~~ ~~~~~It u~d~r,~t~e~ he~d" ~h~~s a·~; !m~~Q'v~~l!~t of'1' ;·•'·i&o" ., .. , ' · 
• • ' J J l ' ' ' J . . ', '.' I ' '' h J ~.'I ,j} j. • ~ ,) .• '. t f ' 

The net deterioration on bal&nce is thus;~ , , ": ;. 1 .;. , , lc ., ; ... 3,Q8 :, , : 

Whid1 dedu_cted from the previously estimated· surplUs of:5,23l ;. 1 ·- ', .:. ·' • •' 

' '· ·. lakbagivesasurplus of· . .,., •· ··• . ··· ·J : •• • .'!: • .. '· '· 1!~,15 .> '·: 

:·! .,·l l . '' '" 1. ' J 1 .t.··., ,, ... ·1 ~r~.: ·d 1:,•r,.· •... 
The main improvement in :the c!lse of. both years, :occura , under tlte 

Finance heads, and this is mainly due. to the .improvement. j,n thi .Govern~ 
ment's position as currency authol;ity owing .to the. increased. demand. fo'r 
currency. ._ ,1 ., ·, ,,; ., , 1 :;-:: .-;; ., , , 

ANALYSIS OF PRESENT ESTIMATES •. ' ! "1 • ·:.· 
l . . 

6. Having thus briefly summarised th~ ril~in, diffe~e~'es·: between the 
September forecasts and our present estimates I ·must turn .-to a fuller 
exposition of the latter. r , . ' ' : • :. • 

~ ' • . I ' ~ I ~ ' ·' . . t ( .! ' "' 

The broad picture may be presented as follows. So far as gross revenue-
and expenditure are concerned : · · · · · · · 

. ' ' 

The results for 1930-31nrf' • · 
1 

·.· 
Our Budget Estimate for 1931-32 was 
Our Revised Est.imate for 1931-32 is 
Our BudgPt Estimate for 1932-33 is 

. ' 

In crore!l of Rupees. 

Expendi· 
,Revenue. ture. 
, . 124·60 ''136·IB 

134·87 13~·86 
120·17·• 134·43 . 
129:06 .. :117~81 

I mus~, while giving these figures, remind the House that as they include 
g;oss lllterest payments and the counterbalancing receipts fr.om commer
mal de~a~tme~ts, they d? not show the true picture as regards reduction 
in admllltstrattve expendtture. · 

': 
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I. will now explain the position more fully as regards the main heads 
of Revenue and Expenditure. 

REVENUE, 1932-33. 
7. Customs-

'l'he actual revenue (less refunds) for 1930-31 w11s 
The Budget EAtim!\te for 1931-32 was 
The Revised Estimate for 1931-32 is 
'l'he Budget Estimate for 1932-33 ia 

Lakhs. 
46,1!1 

56,46 
46,23 
52,31 

The Budget . estimate for next year. is .thus 4,15 lakhs less than the 
current budget estimate in spite of the fact that the increased and new 
duties imposed by· the Supplementary Finance Act were expected to bring 
in additional revenue of 9i crores. · 

8. The main. deterioration as compared with the current budget oocurs 
under the heads of sugar, silver, cotton piecegoods and liquors. These 
reguire special ~ention. : 

The decrease in imports of sugar has been the most important single 
factor in·. upsetting our estimates. On the basis of the past five years' 
consumption it seemed that until the. beginning of the current year a 
quantity of about 850,000 tons could be regarded as a normal figure for 
imports, 'excluding , the sugar which enters over the land customs line at 
-Viramgam. As against this we no:w in fact only reckon for the current 
year on imports of about 475,000 ,tons and about 500,000 tons for next 
year. This decrease may be partly accounted for by the increase in Indian 
production-a subject to which I shall return again-but it is mainly due 
to 4ecrease of purchasing power. 

As it may be argued that the increased duties have themselves been 
responsible for reduced consumption, I give the following figures which 
are interesting. In the first place _the actual cost to the consumer, in 
spite of the recent increases in import duty, has on the whole declined 
over the' last few years. The · wholesale price including duty averaged 
about Rs. 312 per ton for 1926-27 

289 per ton for 1927-28 
273 per ton for 1928-29 
_258 per_ ton for 1929-30 
237 per ton for 1930-31 
255 per ton for the first six months of 1931-32. 

For the five years from 1926-27 to 1930-31 the average amount of 
eash spent. on the imports of sugar including the duty averaged about 
Rs. 23 crores, and this averaga kept up even till 1930-31, when the present 
-crisis had begun. , .. 

Now, however, for 1931-32 ;and 1932-33 on the quantities and prices 
which we have allowed for in our estimates the total amount of cash spent 
on imported sugar plus duty will only be about Rs. 121 crores and Rs. 14}; 
.crores respectively. 
.. . These figures indicate that it is a falling off in purchasing power and 
not any rise in the price of sugar brought about by our increased duties 
which has mainly affected consumption. Our estimates had allowed for 
:a substantial decrease in consumption, but not so large as we feel we 
must now face. Under this head we are in fact down by Rs. 3,56 lakhs 
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~or the current year, and 2,16 for next y~ar, as compared ~th t~e original 
budget estimates for 1931-32 on the basis of customs du~Ies w1~hout the 
.surcharge. ·· · ' ·· · ' : 1· ' I ' ' ' 

Silver, again, is an important factor in the decrease:· if~~ 19130-.31 
:the duty actually collected was Rs; 2,33 lakhs, but fo! next year. with 
the increased duty we are not countmg on more than Rs: 1,60 lakhs. The 
former represented import~ of 111 _million ounces and ,next year's estimatElS 
only allow for 34 million ounces. · · , · · .' ' ' · 

Apart from sugar or silver anoth~r most disappointing heaq has been 
cotton piecegoods. Here as compared with 'the -1931-32 Budget we a~e 
down in the current year by 1,96 lakhs and next year by. 1,86 lakhs .... Agam 
in the case of liquors, we have had to reduce our estimate for the current 
year by 88 lakhs, and for next year by 79 lakhs, as· compared with the 
.Budget estimate for 1931-32. . • 

•1.' 

, Result• from New Import D11-ties. 

9. It may be interesting at this point to add som~ comments on the 
operation of the new customs duties imposed in: the 'Emergency Finance 
Bill of last September. 

10. Import Duty on Machinery.~The new duty ; of 10 per cent. on 
machinery produced for the four' months to end of January 1932 Rs. 35 
1akhs and is estimated to produce up to March 31st a. total of 49 lakhs, 
and for 1932-33 Rs. 1,00 lakhs. This compares with the estimates 
furnished in September of Rs. 52 lakhs for the current' year and 'Rs~ :1,03 
lakhs for next year. On the current year's results it is therefore making 
a satisfactory showing in comparison with our estimates. . . . .. · ' 

11. Import duty on Raw Cotton.-As regards the new import duty 
-of l anna per pound on raw cotton, we have had to be more cautious in 
our present estimates and to. l.'educe substantially the figures. from. those 
anticipated at the time of the Emergency Finance Bill. Here we are 
now only counting on Rs. 16 lakhs for the current .year and Rs .. 32 ·lakhs 
for next, as compared with our original estimates . of Rs. · 43: lakhs . ~nd 
Rs. 87 lakhs respectively .. Ou~ reduced figures a.re .based on. estimates .of 
imports of about 22,800 tons in the last six months of the current yea.r 
{making a total for the year of about 72,000 tons) and. of ~tbout 4-6,000 
funs for next year. The need for caution in estim~ting was brought out 
.by the fact that imports in the first three months after the dutv .. was 
imposed fell to 6,500 tons as against 10,600 tons in the·, corresponding· 
period of the previous year. . The total quantity imported in the previous 
year was 58,000 tons. Taking these facts into accoun~ together with the 
sh?rlage of this season'~ Indian crop and the present activity of, the Indian 
-mills, the figures on whiCh we have now based our estimates for nex~ year 
may be regarded as providing , a distinct margin o£: safety, . . . . · . 
. As regards the general effects of the duty. a precise estkate is difficult 
Just now owing to the presence of a number of abnormal complic~~oting 
factors. · , , ' · ' 

Conditions in the world's ~otto~ .market h~~e bee~ ab~orm'a( a~d this 
·may equally be said of local conditions in India, , as there has .been· a 
shortage of production owing to unfavourable weather conditions with a 
,resultant rise in prices for gradea which are primarily exported 'and not 
~ffect~~ by the import duty. . Expert opinion, however, .. agrees. that the 
.1mpos1bon of the duty has been responsible for a. definite improvement 
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in the prices paid for staple cotton. , The shortage .. of the. Indian crop 
has been• offset .by a bumper. crop in America, and it seems very probable 
that had the duty not been imposed American cotton would have been 
·imported, :at che~p ,rates to the d~tri~ent of Indian agricultural interests. 
~t lS ~ortuitous Clrcu~stances ()f .this kind that have ~een mainly responsible 
m. the past !or ,large unports of American or Egyptian cotton, where these 
have' taken place; while it.' seems l,mlikely, that the steady demand from 
Bombay. for East Africans will be seriously dislocated by the duty. U 
is, of course, too eoon to trace the effect of the duty on the actual develop
ment ot the ·'production of staple cotton in India, but I am confident 
that· all· interests.·· ~oncerned 'will soon . realise that the import dutv will 
do much ~ accelerate this desirable development. A parti~ularly interest
'ing 'point ~s that 'for progress on these lines it is reasonable to look towards 
the area that' will' be developed by ilTigation from the recently completed 
Sukkur balTage. The· general conclusion is that 'the effects of this duty 
have been definitely favourable to Indian interests. 

12. Import duty o'ft 1 IJge~:·....:....The 'other new duty unpos~d in Septem})er 
Wlas .on dyes., .. Her~, we:.P<>W ·expect t~ get 20 lakhs next year against 
our: .Septemb~r ·estimat~ of 1.7 .. , .. 1 • • • , • , , 

13. These three new import duties (on machinery, cotton and dyes) are 
therefore .now: exp~cted 1 to produc1;1: altogether l.5~ .lakhs against .. our first 
estimate, of 2,07'i'T'T"bl!Lt,~ a~ J. have . .s~d,; the present provis~on allows for a. 
very cautiom; .estimate 1 as 1tegards .~otton. . , 1. , . , , , • .'. 

j I 'IJ j ... , •t, 1::. 'I -"'fl;.\;,.;•1'1 ."•,!f <::1; •.It ~ ..-aJ , -:: ~./'• ·Lakhs. 
,.,, .14 .. Taxes '()f!.,Jtwome..,-,!;1 ,,, ,.,; :.: ., . , 

·~ ' , ' The ;;_dtu~l ite.tJn&~ ti~ss' r~ft't~d~ ,., axlci ·~hare ' of P~ovincial " ' 
I Governments)'forl930,Sl•wa& "·.·· i ·" ·'' ...... 16,0() 
The·J3udgetestinmtefdrl931i-32'was .i. ·~ •• · • .. 1'1,4i: 

' ·The Revis~d:estirtuitll ior•i93I-:12 is· .• 1• : ... .. 17,30 
'lc '. '..) J. f • I 

· ·· · ,-: 1 The.Btldaet'iistimate for lll3~'i~3 iii" r·1.'"' ~" ·, '·' · '.' J8,73 
, c· 1r ···1·, ~ f

0 
i ·; l ... , ·~. ,, .,. ·) ·· .1 .~.. '· 1 . 1 , 

,, 

'My p~esent1 estimate'ol'18,73 lakhs·for next' year includes a payment or 
.:23 lakhs ·.by' Railways:·· already. refe1Tf1d ·to in' th~ !~ailway budget. The· 
H6use ·'will reco1Ieet 'that accordirlg to; ou~ proposals for cuts in pay the 
new jridotne-tax1 charges' estimated I in' September ·~ere to be merged in 
the' cut.' · ~his really had~ the· 'effect that' a Government employee :was to 
be' subj'ecti'·f1> a deduction 'of 1:0, per')cent.' mad¢ 'up of cut in pay plus 
income-tax 'combined/ 1 'In· the' case of or~linary ·Government. officials the 
whole 'of the deduction' is treated . as a. cut 'in pay. · But in the case of 
Railway em'ployees 'We 'have decided for various reasons-chiefly connected 
with' ~he position of the Company ·Railways-to treat them as meeting this 
deductio~ p~rtly b,Y .. vv_ay of the :new iricom~-tax charg:ed and partly by way 
of cut.. Therefore ·1:0. tlili case of the Railway officials; Rs. 23 lakhs of 
the total deductioris·which'they s~ffer ·by way of cut and t~x combined 
is treated as inoome-tax receipts.· · '. · 

Excluding this: speci~l item of 23 iakhs, my present estimate for next 
year is only 1,06 lakhs. more than the Budget estimate for the current 
year in spite' of the fact. that the· increase in ·the rates of income-tax and 
·the levy· of income-tax· for ifihe first time on incomes between Rs. 2,000 
and Rs .. 1,000 were expected to yield an additional revenue .of 3! crores. 
We have therefore ·made substantial .allowance for deterioration in the· 
general conditions· of business. in the cutTen~ year. · . ' 

• ·. ' • I ' ' ' .-, _. I • ! : J ! , I' ~ .• : I • ' I • ' ) ~ • . • • ' 
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. I!iffect of recent increases. ana. e:z:tensio11.s of Income·t~:~<·: , .. ·· 
; The' supplementary and 'extending Firiance :Act lowered the! minimum· 

income· liable to income-tax from Rs. 2,000 to Rs; !J.,OOO and ;imposed 1•8 

mrcharge of 12! per cent. in the current year on all rates. of mcome~tax 
and super-tax. Unlike the changes in customs duty'; thes~ provisions only 
~ook effect when the Act actually became law, .that .is to say at, the end 
of November last. So far as the .taxation of the lowei- Jncomes .\D! parti-
3ular was concerned, extensive additio~ to o~ ~taff .had then to be. made 
1;o cope with th~ additional work. Som~ delay ,was in~vitable .in organisins 
;he new staff and in effecting the new processes of ' assess
ment. ·we have' . therefore I ' not ' yet -' COnClusive! ~ evidence :QS 

~o what the ·yield' ' of the · taxation· ·' ·of ·'the r lower· · incomes 
will be in' the current year. It is hardly probable that the assessments:. 
will all be completed in the short time that remains while it is of c~mrse· 
11uite certain that the whole demand will not be collected this 1year. • This. 
will mean no more than· throwing''forward some of the· :revenue· due on· 
account of the current year into next year, ·and this has· been allowed for 
in our estimates. ··~ ;···'! ···:·, •.•.• ~ •. : .. ,,,.,;. ,,··· 

The· imposition of the surcharge on assessm~nts ·already ··made :was or 
wurse ·a far simpler matter than the invasion. of the .Jiew. 'field ot.ta,xation 
offered by lower income, and here rwe anticipated a i yield. fOl'· ·the· .current 
rear of Rs. 1,74 lakhs. ·Up to. the end of January·the .demand- on .this
account was Rs. 1,16lakhs and collections ;Rs.; 62.lakhsd i .,, , .. : :' :. • •: 

Income-tax Evasion. . . . . . . . , 
•.!",ll''l~l:'-\ 4 '\ ~l',l\,,1~'.: .~: 

There i& one further point to which I must allude in dealing with 
income-tax. ' In my reply to the speeches ,made·; by certain· Honourable 
\!embers· in the course of the deba.te on the supplementa"y Finance Bill, 
which indicated a belief that evasiOfl. of· income-tax was widespread and 
serious, I promised to eJ:tqu)re into the matter. an~. ~nde,ayour ~o ~~c.Elrtain 
the.fad~;. ·. r··. " . , , .,· •. 'f/ .·,·.! ·r .• ,:.: .: 

I haYe had the whole subject reviewed and:have taken ·stock of the 
weapons in our armoury to see whether dueusEl ~as mad~ o~ tbEj,powers 
?hich we have got and whether they t:equired to. pe. r~i,nfor~eQ. .. I also 
tnvited suggestions, _both ~n. regard to evidenco of ~vasion. and~\~, regard 
~ meas_ures for dealing w1th it, from the business ,comJPuni~y .... Ori. t)le 
1rst pomt, I cannot say that lye have Jeeeive~ any .enlJgqteJ11Ilent. As. 
l;o the second, while the response ,bas not.' overwlie~ed.m.e,. suggestiot;~s. 
for which I am grateful. have been elicited that. ;merit consideration and 
will receive it. As a result of these suggestions Wld our owp reflections 
we are feeling our way to:vards ~ertain, methods. that I trus~ will. prove 
valuable. In regard to thmr preCise nature I am sure that the :{Iouse will· 
~ppreciate my motives for ret.icence., In vain· is the 1 net. spread in. the 
sight .. of .the bird. ·. . . t •• I , 

.. , :· , , ~aJdlS. 1 
15. Salt revenues- . .:1 

The aetualrevenlle(IPRS refuods) !or 1930 31 w11a, 
The Budg€'t estimate for 193J-32 waa ' · . 

.. , 

' 6,~3 ; ,. ,,/' 7,0;; 
Tne Re\·i~d ('st.irr.ate for l931-:l:J ill 8,48 

The Budget. estimate for l !l32-33 is --; • • ... , : • . 9,43 

I now estimate for an increase of 2,38 lakhs in 1932-33 as comp11:r:ed with, 
the current budget, from the abolition of the Salt Credit System and tha 
eurcharge on the duty. In J.ny September forecast I bad only allowed: 
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for an improvement of 1,85 lakhs. The further improvement is due to 
the fact, that the figures of salt issues so far in the current year do not 
indicate any drop in ofitake which at one time we considered probable. 

Lakhs. 
16. Other Taz revenue-

Tha actual revcnue(lessN>fund~)for 1930-31 was • 1,10 
The Budget t"stimate for 1931-32 was 1,15 

The Revised estimate for 1931-32 is 1,05 
' The Bn<lg~t :~tim~te for 1!132-33 is 88 

The fall of 27 lakbs as compared with the current budget is due mainly 
to the exclusion of the provincial revenues of the North-West Frontier 
Province. 

17. Opium revenue-, 
The act·nal revenue(lessl"f'funds)for11130·31 was 

The Bu<lget estimate for 1931-32 was 

Lakhs. 

!!,53 
2,16 

The Hevised E-stimate for 1931·32 is 1,98 
.. The Budget estimate for 1932-33 is, 1,33 

The· Budget estimate for 1932-33 is 83 lakhs less than the current budget, 
the reduction being due partly to our policy of reducing exports and partly 
to two of the foreign purchasing Governments not taking their .quota in 
19B2. This has been an ·unexpected factor in worsening our estimates. 

Lakhs. 
18. Commercial Departments..:_ . 

', · The act.t:..Ot' net ~e,;eriue for' 1930-31 was . 4,03 
. ," The Bud~et estimate for 1931-32 was 3,!l3 
' The Revised estimate for 1931-32 is -1,39 

. ,. '',l.'he Budgt»t estimate for 1932-33 ia -19 

·'' ·Honourable .Members are already' familiar with the position as regards 
the Railway Budget. We do not expect any contribution from Railways 
either in the current ye11;r or the next. 

Alii regards Posts and Telegraphs, the loss in the working of the Depart
ment in the coming year, after allowing for the full efiect of the retrench· 
ment · and taxation measures, is now expected to be about Ros. 16 lakhs. 
'This does not,· however, take into account the efiect of the recommenda
tions of the Posts and Telegraphs Accounts Enquiry Committee except in 
.one small respect· explained in' the Finance Secretary's Memorandum. 
"Whether the further recommendations are to be adopted is' still under 
-consideration by· the Government, and we have announced that if we 
ultimately reach the conclusion that we ought not to accept any particu
lar recommendations, we shall refer the points of difference for con
sideration by the Public Accounts Committee. I would, in this connec
tion, remind Honourable Members of what I said in mv Statement in 

·this House on the Financial Position on the 29th September last. If all 
the recommendations of the Committee were accepted, the deficit of 
about Rs. 16 lakhs would be converted into a surplus of about Rs. 27 
lakhs, but that would represent merely an adjustment in the Government 
accounts and no improvement as regards the financial position of the 
Government as a whole. 

19~ Finance Heads.-Here we must consider the general Finance head
ings, Interest receipts, Currency and :Mint receipts, Interest on Debt and 

;the provision for Reducflon or Avoidance of Debt. 
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Before dealing in detail with these heads, I would mention th~t we 
:have this year adopted a change in the accounting procedure in regard to 
-discount on treasury bills, so as to include in the accounts of eac~ year 
<>nly that portion of the discount which has been .earned duri.hg t~e ~year. 
In the case of bills issued to the Paper Currency Reserve we have similarly 
decided to take credit in the .accounts of the .year for the profit that 
has actually been earned during the year. The previously existing pro--

-cedure under which in the case of the latter class of , bills the debit on 
.acco~t of interest was taken in the accounts of . one .year and the cor~ 
~esponding credit for profit on note · circulation in the following year • 
. resulted in an inaccurate· presentation of the financial results of the year~ 
-especially when the volume of bills outstanding . .was. undergoing fluctu
ations. Apart from this, a credit on account of Gain on Exchange appears 
'for the first time in the revised estimates of the current year, and .is 
·due to the decision to transfer to revenue each year the net credit Ot 
.(lebit on account of exchange resulting , . from the year's transactions, 
which was hitherto kept in suspense as explained in the Financial Secre
:tary's Memorandum. 

20. Under Interest receipts-. 
Lakhs, 

The actual receipts in 1!.130-31 were ·. 3,38 
The Budget estimate for 1931-32 was ·: 2,92: 
The Revised Pstimate for 1931-32 is · , • 2,25 
The Budg~t estimate for 1932-33 is • • • • ' 1,80 

'The fall of over a crore in the budget of th'e next 'yea.r as compared With 
-the estimate for the current year is due to two facts. ·In the. first place, 
we were able to supplement actual receipts in. the current year. by draw
ing 58 lakhs from the Gold Standard Reserve Revenue · Equalisation: 
Fund-the creation of which I explained hi' my' Budget Speech of 
February 1930. There will be no balance left in this fund to be drawn 
upon next year. In the second place the. proportion of interest-bearing 
:Securities in the fund to gold has now been substantially reduced. 

21. Under Currency and Mint--
Thfl actual net. receipts in 1930-31 w11re • 
The Budget 11stimate for 1931-32 was • 
The RP\-ise<l est-imate for 1931-32 is 
'l'he Buctget estimate for 1932-33 is 

; : r 

Lakhs. 

27 
.-15. 

81 .. 
2 •. 61 

'The improvement 'is almost wholly accounted· for by the anticipated 
increased profit on note circulation due to the expansion of currency during 
·the current_ year against treasury bills. I shall deal · with this subject 
more fully m a later part of my speech. For the present I would remind 
Honourabl? M~mbers that this mere!y represents a. restoration of part of 
the red~ct10n m currency profits whiCh resulted from the much heavier 

-contraction of the preceding two years. 

It will be conve:t;ti~t OJ?- . this occa~ion, in order to deal fully with the 
·who~e field of administrative expenditure to give here also the. gross 
,receipts under the heads "Currency and Mint." · · 

The R.ctual receipts in 1930-31 were 
The Ro1dget estimate for 1931-32 was 
TI1e R~wi~<e<l estimat~ for 1931-32 is 
1'he Budget estimate for 1932-33 is 

Lakhs. 
1,24 

63 
1,85 
3,31 
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22. 'Under bterelt payment.-' 
', r ''j -,:,i,. • ,,. • .. , Lnkhs. 

The actual net expenditnre ·:n 1930-31 was 11.28 
TheBudgetf'Stimateforl931-3~wR!I". ·. 11,99 
TheRevisedestimat.efcd'l931-3~i!l' ·· '• 13,1-1 
The Budget estimate for lP32-33 is • ·1 13,11 

I e~timate' the: total gross payment-s at 45,95 lakhs for ordinary debt and 
8,87 lakhs fdr other obligations, recoveries from Railways and other: Com· 
mercial Departments and the Provincial Loans Fund at 41,71 lakhs and 
total net; payments at 13,11 1akhs. · The increase in the net interest pay· 
menta is due partly to the deficits 'in the years 1930·31 and 1931·32 and 
partly to the- increase of the rate of interest allowed on Provident Fund 
balances from 5 per 'cent; in the cnrrent year to 51 per cent. in the next. 
The increase 'is partly counterbalanced by a decrease in the interest pay· 
able . on Railway Depreci~tion and Reserve Fund balances owing to fact 
that these have,· as· Honourable Members are aware, to be heavily drawn 
on for meeting ,the deficit:·in·the working of the Railways. 

J23·:· Unae'r Reductio'n hr'Av!oidtince of Debt-· . . 
.·•·•. Lakh!'. 

The actual provision in 1930-31 was 6,15 
The Budget estimate for 1931-32 was 6,78 
The Revised Pstimate for 1931-32 is 6,89 

· The Budget estimate for 1932-33 is .. , • 6,R2 . 

As a large portion of our capital resources during the current year was 
found .fram Treasury :Bills issued to the Paper Currency Reserve, and ar. 
these bills are_ excluded from the ,calculation of total debt for purposes of 
the Debt Redemption Scheme,'· the provision in 1932-33, instead of showing 
the usual' increase, shows a·.reduction. of 7 lakhs as compared with the 
Revised es'tiinatidor the clltient 'vear: . . : ' : . 

· ....... ' .,1 t\•,'"'•: ,,'!'·.· ~ ~ . ~ ·~) 

2~, O;~her ~t;(l.dl! nj, revenue---:- ~ ; . , : 
I''.'. i''l • '.; ·' ': ! (' • 1 '":; ~~ .: f I • ·, .r , ,. ' • f Lakhs., 
• , ..... · \·. ,. , -r + , .: .. '+ 

The actual revenue in 1930-31 was . ·' 4,1! 
The·Rndget estimate for 1931-32 was 3,39 
The P.evisedestimate for 1931-32 is 4,03 · 
The Budget estimate for 1932-33 is . 3,00 

The deterioration of 39 in 1932·33 as. compared with the current budget 
is chiefly due to the ·elimination of the provincial revenue receipts of the 
North·West Frontier Province and to a reduction in the receipts on 
Reparation account. -' 
! ., 25; Summary of Revenue. Estimates.-To sum up, the Budget for-
1932-33 under the heads.of Tax. Revenue, Net Revenue from Commercial 
l)epartmenta, ,Opium Revenue and Other Revenue and the Finance head 
ings shows as compared with the current budget ; 

': .· ... 
~ ... 

o) 

'fax Rovenm r~>tained by the· (',enh'al Government, 
i.e., exclu..-liflll the transfPr to the Rond Fund 

- XPt Reyenue from Commer<'ial Departments . 
Opium 1-tevenue (gross) 
l<~inance headings 
Other revenue 

In lakhs of Rupee!i. 

Better. 
+ 

+-11 

"'orse. 

-ll~ 
-4,12 
. ~S3 

-39 

+H -A,22 
'-------v------' 

-5,81 
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ExPENDITURE EsTIMATES. , , '· .,, 

26. Summary.-! m~st. 'now. ~urn to the expendif~re ~1de, but b~fore 
-going into details I will, summarise the positi!l!). s~ .~!l ~o ~<;J~ple~e. the 
other side of the picture to the Revenue summary whiCh I ~ave JUSt ~ven. 

·Civil· Expenditure-. . , " · .. ·q• :1 Laklu\. :. 
• ~ ' . ' I I • ·1 • j • . ' 

The actual Civil expenditure- ~n 1930-31 was, 
The Bndget estimate for 1!!31-32 was, 

... , ·I _ ;<, '1 • . . , 24~93 ·. 
t • ' ~ ,., : •·• ;/· f3,34 ,'> 

The Re\•i~;ed estimate for 1931-32 is,' ' I' I~~ •.'. 

The Budget estimate for 193:!-33,is' ' ~ :. ... 
.Military Expenditure_;_ ·. ' . , 

The actual Military exp~nrlit~;re (~et) in l93Q-3l~a~· 
The Budget estimate for 19:>1-32 was 
The Revised estimate for 1931-32 is 

.... 1'1 - .. ,22,65 
• • ' : 20,65 

• ~ , ; •• r l , : 

··l .-j. 54,30 ., ... (:•··· 
'•. .52,00 

51,76 

•. !, 

'!. 

The Budget estimat.o for 1932-33 is , 46,7 4 . 

'From these figures it will be seen that total Civil and net Military expen
-diture in 1932-33 is estimated at 67,39 lakhs, which is 11,84 lakhs less_ than 
for 1930-31, and 7,95 lakhs less than the current budget.·. ·• · ··· 

. , , .. , . , ', , " I 

To complete my c~mparison between the. B~dget for lthe. curr~n~ .,-ear 
. and next year-accordmg to the summary whJCh_ I hav'~- g~veq: .· ' . · 

• - '· • '· •, '·. •,1 t' 1 

, . i • .. ·~ 1 . ' • ,; L!l~~·- , , . 
The reduction in net Receipts under the headings of Tax Revenue, J ; , , , _. ., , 

Co~me':-ial departments, ,Finance headR1 _and,, ,,ot.he.~ :, 
recetpts ts • , • . • • . • . • • · ' 5,81 

WhilethenPtrcduction in Civil and.lfilita;y expenditurE) is'-' :,'•·' '' '7,95 
Thus accounting for a net improvement of ' ' ' ': "· · . 2,1'4 

As the surplus in the current year's budget was RR. 1 lakh, the 
surplu.~ we are estimating in 1932-33 is , •· ...... • 2,15 

1 • I , , ', •I 

27. In considering the expenditu.re figures which I have just given I 
·would ask Honourable Members to concentrate ·on the ·reduction of 
11,84 lakhs from the actuals of 1930-31, for it is over the. twa years that 

-our Retrenchment work must be aswssed. Apart from this, l m-ust point 
-out that the figure of 7,95 lakhs, representing the reduction for next year's 
as compared with the current year's budget does not represent the ·· full 
amount of our retrenchment measures. ·, . · 

The following .pointE~ must be borne in' mind ·in interpreting this 
figure. · · ' ' 

First, jt includes nothing for retrenchment meas\ll'es in the Posts and 
Telegraphs Department, the results of which are. o~ course merged in the 
net result on their working account, wh~ch i~ included in' the Budget 
figures, not under Civil expenditure but under the Commercial Department 
head. 

1 
. ; ~ . - · · 

_ Sec?ndly, the Civil expenditure figures were redu~ed by an abnormal 
1tem m the current year, because the amount for capital expep.diture on 
the commercial departments charged to Revenu(l was actually a minus 
figure owing to_ receipts of 54 lakhs on the :;;ale of. the Indo-European tele
graph 1mdertakmg. If capital expenditure is excluded from,'the comparioon 
the reduction in Civil expenditure for 1932-33 as compared with the Budget 
for 19~1-32 is 3,~8 la~hs, and the total reduction for Qivil and, Military 
npend1ture combmed 1s 8,44 lakhs. · 
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Thirdly, there are changes in accounting and otherwise as between the· 
current year and next year which must be taken into account in making a. 
final comparison. The&e will be explained in the remarks which I have· 
now to make on the retrenchment measures which have been actually 
et'fected. ' · ' 

28. Retrenchment measures.-! must now give some account of how we· 
have given effect to the Retrenchment programme which was promised on 
my presentation of the Emergency Finance Bill. On this point I mu&t ask 
Honourable Members to give their close studv to the memoranda which we· 
are circulating. These show in considerable ··detail how the Retrenchment 
plans have been worked out under each head of. the Demands for Grants. 
It i& only by studying these details that one can understand what is involved· 
and what has been achieved, For my present purpose-unless I were to
speak at interminable length-1 must confine mvself to the broadest out
line. l will take Civil and Military expenditure ~eparately . 

. Civil. ,Expenditure. . . ' 
,J '•; .. 4.1; ' ' 

! ,. : •. , ,.. "I - J •. i~. ! C• r f r. • ! ,• ' . I 

29. In my apeech on ,fir&t introducing the Emergency Finance Bill in 
Sept~mberJ indicated that as regards civil expenditure (including Posts and· 
Telegraphs) we hoped :to achieve Retrenchment measures providing for a 
reduction of Rs. '3,25 lakhs, against which we allowed for terminal charge~. 
compensation, etc.; about. Rs. 7 5 lakhs, so that we were reckoning on e.· 
net saving of Rs. 2,50 iakhs for next year. I elaoorated this e!'.<timate some_ 
what 41: Novemb,er; ~bile _the gener&l forecast of expenditure which I then 
gave allowed for certain further reductions., The position which is revealed! 
in th, papers wliich ~ ani now. prese~ting may be sum~arised as follows: I 

' ··• ,;·d. · ·'· , ·• · · J.akhs- : 
I e ' ' On account of definite measures carried out in accordance \\'ith 

., ; .. · .thl'l recommendations of the. Retrenchment Committet>s 
,. (for which my previotLq figure was Rs. 3,~5 lakh~>l tht

gross savings now incorporated in the Demands for 
·-. t • · ~· · Grants are-~. · ·· · , .; . t • , • •• · •• , .• 

Hut on top of this we have insisted on further mi~cellaneom~ l't"· 
' duetions amounting in all to 

Thus producing total reductions of 
As against this the c~st of tPrminal charges now comes out at • 
So that the net figure (to be ('Ompa.red with D\V l'Arlier figure of 

Rs. 2,50 lakhs) is im•reased to 

88 
4,33 

33 

4,00 

To this itmst be added the temporary saving on cuts in pay ·which for 
Civil heads~including the Posts and Telegraph51-we now put at 1,22 lakhs, 
instead o£ my form~r fig~J!e '0~ r, 15, 

30. ·The total saving on Ret~enchment and c-qts in pay o_n the Civil ~ide 
including Posts and Telegraphs ts thus 522 lakhs after allowmg for termmal 
charges as against a figure of 365 . which I estimated in September. 
Having arrived at thi!i figure one is confronted by the fact-which perhaps 
Honourable Members do not' always appreciate-that, even in time!:~ like 
this,, ,expenditure cannot' stand still, and that there is a constant swelling 
tide of increasing demands to be kept back. The various Retrenchment 
Committees working on the budget figures for 1931-32 could not of course 
make allowance for this. 
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In the first place there is the automatic increase imposed on our ex- . 
penditure by the addition of increments to pay under the present time-.scale . 
system. 'l'his account~ for an unavoidable increase of Rs. 35 lakhs .. · 

On top of this I have to provide for new . expenditure ~under various
heads which I will, for my present .purpose, divide into two .classes: ' 

First, apparent additions to expenditure. which do not represent real. 
increases in the net cost of administration. c . : : 

Secondly, unavoidable · new outgoings. . 1 ,, . 

31. Under the first head the following i~portant'items may b~ not-ed: 
Nasik Printing Pres8es.~Here we are adopting reco~endations'made· 

both by the Genera:! Purposes Sub-Committee and the . Public. Accounts 
Committee and in future· wiil show in the accounts· the. gross .figur~& of 
€:xpenditure and receipts instead of; as formerly, a net figure of the surplus
of .receipts over • expenditure. . This mean& adding Rs. 221- 'lakhs to the 
expenditure side-which is of course more than balanced by- countervailing-
re,eeipts. . , '" , .. . . . 1 ; ; 

Aden.-The Central Governm~nt . is now taking' ove~ rurectly the ad-
ministration of Aden from the Bombay Government. Thi~ adds Rs. p lakhs· 
to the expenditure side, against which Rs. · 6f lakhs are' added. to· revenue,. 

Delhi Capital Account.-;-The·. C~pital account h~s nQW been ciosed down 
and e~penditure on the maintenance' bf buildings; etc.;'Jomierly 1 charge<l 
to capt tal, has now to be borne' on, revenue. This adds· Rs. 171akhs to 
the budgetary expenditure, which is in no sense a new item .. ·.Against this 
J~erf,l a~e certain receipts of tl'boy.~ R.s, 7 lakhs, , . · , · · . : · · · 1 

:' · • • 

Payments to 'l'ravanc61'e· and Oochin Durbars:~liere 'there i~ a~ ln.cr~ase 
shown as expenditure of Rs. 9 lakhs accounted for by the increased share 
which these two Durbars have to receive from the customs collected at 
CoQhin Harbour. This ha& to be treated 'as exi>enditure,. b~t it )s clearly. 
not expenditure in the. true Eense. . · · , , . . , ' . · . · · . · · ..• 

Increased Income-tax Staffr-Again, in thi11 cla1>~.o£ expenditure.! must. 
mention Rs: 18 lakhs which represent~ the cost of the additional income
tax staff required for dealing with the 350,000 new assessees who are
brought in by reducing .the income-tax limit to Rs .. 1,000, , This i~ .indeed' 
increased expenditure, · but it is of course essential, and is more than 
balanced by receipts.. I would here note • that the net increase under 
Income-tax is only about R&. 12! lakhs-the difference being accounted for
by retrenchment in the exist~ng staff. 

Another item is Rs. 2 lakhs for developments at· Khewra salt mine and: 
other Northern India salt sources. ·· Thi~ is balanced by our share in .. the: 
special import duty on foreign salt. . . -: -~ . . ·. •. ·, . · · 

Lastly I must include in this class an extra charge of about Rs. S}lakh~;~ 
for interest payable by the Posts and Telegraphs· Department; . 

32. I will now turn to the &econd class of expenditure which really 
represents additional outgoings. · Honourable :Members may think that in 
these hard times we ought to have admitted nothing new, but certa~ items 
have been absolutely unavoidabJe. . , . ' 

I will mention the following more important ~terns: 
Rs. 5t lakhs for the Round Table Conference committee~;~ now touring 

in India. 
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' n~. 3! lakhs representing the increased rupee equivalent of our 
contribution to the League of Nations due mainly to the fall 

' in the gold value of the rupee. This is notable as being practi_ 
·' - cally our only external obligation which has increawd ow-ing 
--• to this change in our currency. 

Rs; 2 lakhs for' the All-India Medical Council, and the Calcutta 
Hygiene Institute. ' . 

Rs. 6 lakhs for the inauguration of the new province in the North
' West Frontier area. 

. Hs .. 3! lakhs for the Delhi conspiracy. case, etc. 
• •'",· · I '' '' · ' ' ' ' • 

33. Altogether the items of . unavo'dable new expenditure of the class 
-which- I am now describing come to about Rs. 29 lakhs, while the apparent 
inbrease •tiniler the first class of items which I mentioned is about Rs. 89 
lakbs_;_the total thus added to the expenditure s:de of the budget being 
Rs.l;lS-lakhs:' f , .. ,:i :1•.:: • ,. 

34. I have mentioned these items in order to explain how the position 
:is .~Olfllplic,~ted }"hen an,· attempt 

1 
is made to see how the retrenchments 

·made .?ffect thfl. ~ctqal-buiigetl:lry, figures, but I .would again refer Honour
cable M;embers; ~o the deta:Ied statements now circulated which show the 
.exact .position under each head of the Demands for Grants. 
· · - F~~. t~~. p~~sent t~oul<J re~hl.d 'them of the following broad facts, when 
~they:_,pwnpar~ _ 'f~at, we· :h~ve achieve.d with the recommendations of the 
· various ; Retrenchment Committees.· . The total recommended by the four 
·civil Sub-Comndtees was Rs. 4,99 Iakbs, and we have against this achieved 
-economies of Rs. 4,33 lakhs or nearly · 87 per cent.-before allowing for 
terminal charges:· which, ·of course, the committees did not take into 

.ae<fuunt. , ! ' • · ·· • • ' · 
'' ) '1 • ' . 'f• ·....... ·,· ~ ' ' . . . 
_ 35. · I would. ,m-ention two other ~;tr'king results in this connection. The 
first is. the actual reduction in· Expenditure. I have already given the 
fig_u;e~ from .the. accounts sh?wing a reduction of 11,84 ~akhs for Civil and 
l\fihtal{ ,Expenditure (excludmg Posts and Telegraphs) smce·1930-31. The 
position. may also be stated in another way. If Honourable Members wil! 
loo:k at the analvtical table which is included in the Financial Secretary's 
·memorandUm. (,;hich ·is prepared now on a slightly different basis from 
·that which I circulated in September) they will find that what I may 
iescribe as the net· controllable admin:strative expenditure, civil and mili
tary ·(which' excludes the cost of collection of taxes and of the administra

-·tion of salt and Posts and Telegraphs expenditure) has been brought down 
from just over Rs. 76 crores in,f1930-31 to just over Rs. 64 crores for 
1932-3?,- a reduction of about 16. per cent. · 

The second fact is of a lJlOre distressing nature, but it indicates the 
magnitude. of the effort which we have made. In pursuance of the re
trenchment campaign the following appointments in the Civil Departmentlil 
(including Posts and Telegraphs) have been or will shortly come under 
reduction so far as information· is at present available-

Gazetted officers . 
~inist('rial establishm('nt and oth('r sup('rior establishment 

Inferior establishment • · • 
Total 

!99 
5,~79 

1,485 

7,063 
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- 36. North-West Frontier Province.-Befora I leave the su~ject .of Civ!-1 
"Expenditure I must make special. reference t~ on~ substantial change ~ 
'the estimates before the House this year. This anses fro~ the change ~ 
'the constitutional position of the North-West Frontier Provmce.! The poSl
'tion is explained in detail in the Financial' Secretary's Statement and for 
my present purpose I need merely summarise it by saying that a s~ 
. .amounting to about Rs. 66t lakhs drops out from the Government of In~a · 
•.receipts, representing the re'":enue for _the area of_ the new Governors 
Province, while, on the other side expenditure amount~g to about Rs. 1,63! 

1akhs is taken over by the Province. The net difference between these two 
figures is a deficit of about Rs.- 97t lakhs, · and as against this our proposal 
is that the Central Government should give a subvention of one crore to 

·the new Province. It is a subvention on this basis which· appears in the 
Demands for Grants placed before the Assembly. It has been fixed at a 

<round figure and give the Province a small margin o~ about 21 la.khs: , ~he 
-subvention is to be operative for three years, or until the new. Constitution 
1for India is inaugurated-whichever is the 1earlier. In e~.ther event the 
·position will again be reviewed. · · · ' 

The account which I have just given represent~: ~he l''osition for a full 
year. For next year the position as set out in .the Demands for Grants 
is slightly complicated for the following reason. We had anticipated that 
the new province would come iQto existence from the 1st April next, and 
we had made our financial arrangements accordingly. It has, however, 
been found impossible to get the elections over! and the 'new Council into 
being until later in the month. Consequent!.}~, · under~ the Government of 
·rndia Act, the expenditure and revenue of the Provihce for the first part of 
·the month of April constitute Central transactions~ ;_Honourable ·Members 
will observe from the form of the Demand for the North~West Frontier 
Province that we have therefore been forced to ·provide' (a) for a ~ertain 
am~unt of direct expenditure in the early part of April next; and (b) for 
virtually handing back to the province the revenue which we may collect 
-during that period. ~ , . . . , _ .. ·: . , . . . 1 

The problem of fixing the subve~tion on_ a fair basis just at . the 
·present .time of economic disturhance has been 'one of great difficulty. In 
fact, had financial considerations alone to be taken into account, one would 

'hardly have chosen the present time for the fixing of a subvention. On the 
"Other hand, it had to be done; and it seemed. also necessary to fix it for a 
reasonab!e period, as it would have been impossible. to impart any degree 
of finanCial autonomy to the province if the amount of _the subvention had 
to he. determ~ned afresh from' year to · year. The North-West Frontier 
Provmce SubJects· Committee faced the problem and indicated the various 

·e!ements in the calculation. That Committee suggested a basic subven
tiOn of 1,17 lakhs; but they left it to the Government of India to make 
allowa?ce in the reye~ue figures for the presenp low level of prices. . Also, 
report;ng as they d1d m the month of June last year, and relying for their 
matenal on the facts of the past, they naturally failed to adjust the figures 
to the lower level of expenditure now prevailing in all parts of India as 
a result of the present retrenchment campaign. We were fortunate while 
dealing with this latter. factor, to have had before 'us for the North-West 
Frontier Province the main propositions and ngures of Sir Abdur Rahim's 
Retrenchment Sub-Committee. We concluded that the 'fair and proper 
.course was to Ret out a budget for the North-West Frontier Province exactly 
·as we should have framed it had the· administration of the province been. 

2 
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remaining with the Government of India.. \Ve, however, made allowance 
· for the extra cost of the necessary administrative and ·legislative machin-
' ery, and for: carrying out. the recommendation of the Subjects Committee 
to transfer the management .of Roads and Buildings to -the local Public· 
Works Department .. Except·, i:o. .regard to these two JDatters, we had to· 
recognise that any further increase of resources placed at the disposal of 
the: North-West Frontier • Province could be made only by withdrawing 
funds from other parts of India; The Government of India could hardly 
have contemplated ·a programme of expanding activities in that province· 
while the rest of. India is having, seriously to restrict all its activities. In 

'fixing the recurring subvention at the figure of .a crore we have, I believe, 
·dealt fairly with the new province, ·consistent with our responsibilities for 
other areas. • With .more direct contact with . the administrative needs, the· 
new provincial Government .may; we hope, be in a position to make better 
use of the money than we have been able to from the Centre. So far as. 

:We -are •concerned, .we shall be relieved of a ;responsibility which it has 
always been difficult for the Government of India to exercise--a difficulty 
which is felt in connection with .the financial control of all the directly 

. administered _Central Areas by the Government of India, whose organization. 
is really desigD.ed for purposes 'of a different nature. · 

' I I; '· I' ' 

Milita~y .E:~:p.enditure. 

37. I must Il.O":, ~uln t~· ·the ,t~y Budget. . 
Revised Estimate, 1931~32.~The budget allotment for military expendi. 

ture in 1931-32, ,excluding ·the special grant for expansion of the Territorial' 
force, .was :Rs. ,.5l'90 crores. 22 .1akhs, representipg the proceeds of the 

. emergency cut ron. the pay of officers,: lias been surrendered, and the revised~ . 
estimate now, stands . at 51,68 crores, ... 

The mil:tary' authorities hav~ conducted their retrenchment campaign. 
on an 18 months' plan, extending over the period from the lst October, 1931 
to the 31st March, 1933. Retrenchment on a large scale necessarily involves' 
the payment ;of .substantia~ terminal charges, and it was an essential part: 
of the' military 'programme to reduce expenditure in the last six months ofi 
the current financial year in order. that credit might be taken in 1932-33' 
for the full effect of retrenchment.' . The military authorities were assisted 
here by a further fall in pricl3s which. will pr~uce a saving of about 17 
lakhs. With the help of this windfall His Excellency the Commander-in
Chief has been able, by insisting on general economy in expenditure and by 
introducing forthwith certain retrenchment measures which bring in imme-
diate savings, to complete successfully the first stage of his programme. 
Apart from the formal surrender of the 22 lakhs on officers' pay, His
Excellency has effected savings sufficient to meet the whole cost of em
ployment of troops 'in the Burma rebellion and other disturbances (about 
30 lakhs) 'without any additional grant, and to carry forward a sum of 
21 lakhs which should suffice to cover terminal charges payable in 1932-33. 
. 38. Budget Estimate for 1932-33.-In September last I informed the 
House that. His Excellency the Commander-in-Chief had agreed, as the 
Army's contribution iri. the national emergency, t<? accept a cut of Rs. 51 
crores on his 1931-32 budget. I have now only to say that His Excellency 
has made. good. his undertaking in full, and that the estimate for the 
military budget in 1932-33, excluding again the special grant for th& 
Territori!J.l Force,· stands at 46·65 crores. 
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Honourable Members will . find among their· budget. docw;nl:'nis· an 
Army Department paper giving a detatled account' of' the .methods bv 
which this reduced figure has been reached. · The total reduc~ion which 
is raised to 5! crores to allow for certain unavoidable ;new items: ~uch as 
the establishment of the Indian Sandhurst, is;ma.d~ up of.first, 1·40 erores 
from cuts in pay, secondly, 3·10 crores from retrenchment measures in 
recurring expenditure, and thirdly~ I crore fron:i. · postponemei;l,t ot pr()gress 
with the special re-equipment' ·programme. It is necessary , to appreciate 
the exact significance of these savings. To take the .first-;-~}le cutjn pay, 
this, except for certain categories of British ,.Anny personnel (in regard 
to whom the reduction, following .what h~s been done .in England, is per
manent), represents the general 10 per cent.' cut which we have imposed 
on all Go-.emment' servants, and, as we have .. undertaken that this cut 
will be restored as soon as conditions pe~t •. most . of . this par1j of the 
reduction must be regarded as purely temporary. . Turning to the. second 
class, the retrenchment in recurrent expenditure, this . to some . extent is 
accounted for by special temporary . savings, such as the eating 
down of stocks and postponement of essential buildings. As regards 
the third class, the postponement of the re-equipment programme,· this 
cannot be regarded as permanently cance1led. It does,· however, repre
sent special non-recurring expenditure, and when conditions permit 1t will 
be necessary to consider special .me·am~ for :financing the completion · 'lf this 
programme. ' · , · . · · · ·-·· · . 

. The signi:fic~nce .of these,..reJ;narks may .be: indicated .in ·~he· follo~g 
way. As regards the cut ill pay; when the gene.r~l cut of 10 . per ceJ;J.t. 
is removed this will au~matically throw back on. to the Army 

1
a. recurrent 

liability of 1,23 lakhs_:_(1,40 less 17 :which is fJ. perm11nent .cut). . As 
regards the retrenchment in normal expenditure, about 65 lakhs of this 
represents savings which are pot· in, the strict sense recurrent.. . .A.bout 
20 Jakhs represents drafts on stocks, etc.; and 45 Iakhs postponement 
of the provision for buildings which are regarded by .~he Army.'Deparlment 
as essential. As regards the postponement pf the re-equipJ;nent pro
gramme, the one crore saved on this for next year may have to be_ founfl 
later by some form of special non-recurring provision. The. Army 
authorities have throughout made Jt. clear that they have only agreed to 
postponement in order to help in meeting the present national emer
gency, and that the permanent cancellation .of these -.measures could 
not-consistently with maintaining the efficiency of the l\,rmy-be 
effected. His Excellency the. Commander-in-Chief. has given an as
surance that he will not relax his efforts to secure :further reductions in 
recurrent expenditure both by pressing on with measures already nccep~ed. 
apd by developing any :further lines that ma.y present themselves; but 
he has made it clear that he does not see any. hope of being able to 
find economies in normal expenditure, that is to say, economies from 
measures other than the reduction of fighting troops which raises quite 
different issues, which can go near to balancing the burden of 1,23 l~khs 
which would arise from restoring cuts in pay combined with the dis
appearance of the 65 lakhs of special savings on recurrent expenditure 
from next year. In support' of_ this be points out that in spite of the 
intensive examination of all sources 'of economy both by his own officers 
and by the Retrenchment Committee, it was only possible: to w~rk up 
to the present reduction of 5! crores bv reducing troops· at a s.avmg of 
35 Jakhs. Further, although . provision has been made jn._ the ~stimates 
~or 1932-33 for some rise. in the prices' of food· grains1 as .compared 'with 

. . 2A 
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those prevailing in 1931-32, the rates now take~ are still far below the 
recent _no~al level, and, if prices should rise to, and be stabilised at, 
~mething like the 1929 level, this event, though welcome on gPneral 
grounds w~uld ~ean ~ automatic increase in the military estimates. On 
these consideration& His Excellency wishes it to be made clear that he 
cannot regard the budget figure of 46·65 crores as representing tl new 
•fandard lev~l of standing charges, and that the normal cost of ille 
Forces. at their present strength when the cut in pay is restored must be 

· ~gmsed to be about 48 crores even if the prevailing low pricP.s for 
gram, ete., continue. I have thought it right to let Honourable Mem
bers know the conclusions which His Excellencv has drawn from the 
facts of the present situation, a,nd I can only add that the Government 
will continue to press for all possible efforts to secure further recurrent 
eeonomies, and that the campaign for retrenchment will not be re<"arded 
as finally closed with the achievements of this year. "' 

39. General Remarka Oft. Retrenchment.-! cannot turn from this 
review of expenditure without again paying a tribute to the work done by 
the various Retrenchment Sub-Committees. Honourable Members will 
possibly criticise us in the course of this debate for not having given 
sufficient effect to. their recommendations. .As a mattilr of fact I do not 
believe that, if they carefully study the papers which are now being put 
before them, they will be able to sustain this charge. But in any case, 
however much they may attack me, they will not be able to destroy the 

· sense of gratitude which I feel. to them for the assistance which they have 
· given us in pe:dorming this very arduous and unpleasant task. For such 
of those · Committees· as have continued, even till this moment, their 
labours, the task must long ago have lost any glamour which it possessed. 
Nevertheless they have continued their pursuit with unfailing vigour. The 
task of retrenchment is. not yet completed; much work still remains to be 
aone in seeing that full effect is given to various measures now being 
inaugurated, while· the· search for new economies, and resistance b the 
pressure for new demands must be sustained for a long period to come. 
The main work as regards this must rest with the Government; and I trusfi 
that Honourable Members will believe me when I assure them that it will 
be continued . without. any failing of energy. 

GENERAL REviEw oF TBB BUDGETARY pOSITION. 

40. Before I conclude my review of the Budgetary position I think it 
necessary to make certain general observations. The present occaston is 
an appropriate one to attilmpt something more than a mere bald znumera
tion of facts and figures and to take stock of the whole position. ! say 
this for two reasons. In the first place we have in the last two years 
made some very important changes in our scheme of taxes, the ~ffects of 
which ought to be carefully noted. In the second pluce t_he strain of the 
present economic crisis affords a goo(l oppo~ty for testing the. stren.,oth 
of the various parts of the. structure on which our revenue depends. 

41. There are two important points which such an examination reveals, 
first the effect of recent protective policy on revenue, and secondl;Y', the 

_ direction in which reserve powers of taxation to me~t an emergency can be 
exercised. 

·The Protective effect of our Import 'Dutiea. 
42 I will take these points in order. It is in our import duti~:>s tliai 

the U:ost significant changes have been made. Among the customs impori 



BUDGET FOR 1932-33.: 
'"X 
19 

duties the two largest individuaL items were until two years ago those on 
cotton piecegoods and sugar. The recent increases in these duties-which 
formerly were regarded only as re:venue measures-would in any case. 
and apart from any decisions which the Legislature has taken I or may 
shortly take in regard to them, have given to them a highly protective 
character. It is obvious that as the protective effect increases, their value 
as revenue producers must diminish. The facts as regards cotton piece
goods are well known; but they are so striking that they deserve repetition. 
To-day we cannot reckon on more than about 900 million square yards of 
imports, as compared with an average of about 1,800. million yards for 
the post-war period up to 1929, and about 3,200 million. yards before the 
war. It is on the present reduced quantity that we must rely for collect
ing duties. Taking the post-war years of normal prosperity and post-war 
prices, say 1922-23 to 1928-29, the average annual amount · of import 
duties collected on cotton piecegoods was about Rs. 6! crores. To-day r 
even with the higher duties, we cannot on the reduced quantities reckon 
on a revenue of more than Rs. 3i crores. 

43. If we turn to sugar, the protective effect has not yet fully deve
loped and we must look for our comparison rather to the future. · ,Jn the 
immediate present the yield of duties on sugar is, as I have already 
indicated, being affected mainly by the present abnormal drop ·in pur
chasing power, but looking to the future the following information may 
be of interest. According Ito figures which have been .supplied to me 
by the office of the Imperial Council of Agricultural Research, it appears 
that Indian production of sugar may increase from 155,000 tons in 1930-31 
to about 330,000 tons in 1933-34; that is to say, . at the rate of about 
60,000 tons per annum, and this rate of increase may be expected to 
continue in the futnre. With a duty of Rs. 9 per ewt. this means that 
if the increase in Indian production is balanced by an exactly correspond
ing decrease in imports of foreign sugar, there will be a progressive loss 
of revenue at the rate of Rs. 1,08 lakhs per annum. Needless to say it 
is to be hoped that we shall also see, as a counterbalancing factor tG 
this loss, some increase in the total consumption....:..partly as a result of a 
normal growth in demand, and partly as representing a recovery from 
the present abnormal depression. But the fact remains that locally 
produced sugar must make the imports so much less than what th~y 
would otherwise have been. The figure of a progressive loss of Rs. 1,08 
lakhs per annum is in fact what the policy of · protection will cost the 
Indian customs revenue, against which may perhaps be set· some increase 
in receipts from income-tax. I am not now expressing any view on the 
merits of protection as a policy; but it is necessary to realise the facts 
as regards its effects on revenue. 

44. It is also important to realise that if the Central Government is 
to have properly balanced machinery of taxation at its co:qunand, iti 
ought to have means, either through the income-tax or in other ways, 
of recovering to itself some increase in revenue to counterbalance the 
loss which may occur in the revenue from import duties as a res.ult of a 
protective policy. That is a point which those who are framing a new 
Federal Constitution should bear in mind. 

45. I have dealt only with the two most important individual items
cotton piecegoods and sugar-but similar results may be taking place as 
regards a number of other articles on the cusiom;; list as a result of the 
higher duties. 
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Result from various Taxes. 
' ', ' .J 

46_. I .will turn now ~ the. other point which I mentioned as worthy of 
ex.a~mat10n-t?~ way m whwh the stresses and strains of the present 
cr1s1s are showmg up the strengths and weaknesses of the various parts of 
-our structure of taxation. · · . · 

This can be tested by seeing how the estimates of revenue from 
increased and from new taxes are working out. , 

In my review of the 'revenue estimates the fact which I have had 
·chiefly to emphasise is the disappointing yield of customs duties. In 
spite of recent substantial 'increases, and of the addition at various recent 
-dates of such new' duties as those on silver, machinerv and raw cotton 
-our final estimates for the current year show a. total ·deterioration unde; 
Customs of Rs.' 2,90' lakhs, · as compared with the average for the 3 years 
1928-29' to "1~30-31.; Now this result is of course mainly due to the 
general fall m the value of exports and consequently in the purchasin"' 
power for imports, combined with the operation of subsidiary causes~ 
such as the prptective effect of certain duties to which I have already 
·called· attention,. .. A more detailed examination, however, of the heads 
under :which 4-eterioration has occurred shows up some )nteresting facts. 
· ·. · Leaving/ :.~side· cotton piecegoods . which I have treated solely as an 

·example of .the. 'effects . of protection, the chief deterioration among other 
items i,n .the current year, as compared with the three year average, occurs 
tU.nd~r. ihe · foll()wi:p.g . head~ ~ , . . · · . · . . . 

~ Sugar,' to which ,J h~ve 'already referred at such length in sp~te of 
·special large .increases in .. the y;ate of duty, accounts for Rs. 1,49 lakhs. 

' Liquors;' tobacco, ·motorcars and articles in the so-called luxurv schedule 
wit~ the basic ;rate of 30 per cent., which may be classed together as 
typical , .. cases' •of artic'ies required by the well-to-do classes, show a 
~eterioration of Rs. 1,58 lakhs, or 22 per cent .. 

To, th~se .. t~~ ~~ample~ ';may be added silver (for which I cannot make 
·the same,. comparison as, in .the . cases which I have just dealt with, 
}?ecause llJl, ,import duty ,was only first imposed in 1930) which for the 
currE)nt' year shows, as qompared with 1930-31, a falling off of Rs. 1,23 
1akh$ qespite,the enhancement of the duty. 

'· . These t:&ree heads account for a deterioration of no less than Rs. 4,30 
lakhs from· w~at ·might have been regarded as the expectation· ?f revenue 
in a normal year at much lower rates of tax. They cover articles other 
than' prime' necessities, for although sugar in some form is perhaps a 
general necessity, this description' does not strictly apply to the kind of 
sugar which is imported. 

On the other hand if we: turn to the main articles of consumption by 
the Indian masses w~ find a different picture, and the increases made in 
the rates of taxation are likely to provide substantial increases in reven\,le. 

, :_ In . the. ~as~ of kerosene, for example, we 'expect to get in the current 
year, from excise and import duties combined, Rs. 3,57 lakhs, as compared 
with an average for 1928-29 to 1930-31 of Rs. 2,7~ lakhs. Here, there
fore, is a reserve to which we have been able effectively to turn. 

Then ~g~i:n, as regards salt, th~ enhancement of 25 per cen~. in the 
duty seems .to have had no appreciable e~ect on the consumptiOn, and 
we are able to ant.icipate increased revenue m a full year (apart from the 
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immediate and temporary gain from the abolition of the salt· credifi 
·system) of Rs. 1,60 lakhs over and above the normal revenue at the old: 
-rate. ' · ·: · 

I might here also. mention two othe( articles of cbnsuri:lption. by ~he' 
Indian masses the results in regard · to which -~ are equally. interesting., 
I refer to betel nuts and spices. · · · • ' ·· · ., · 

As regards betel nuts, the recen~ substantial fu.cr~aseEJ in duty dQ not 
appear greatly to have affected consumption, .lor ~e ar~ relying on a 

·revenue of about Rs. 60 lakhs for the current year and Rs .. f?3 lakhs next 
year from this duty, as against a normal revenue. be~ore" the incr~ase of 

"Rs. 33 lakhs. · · · · ' · · '' ., .. · · ' ' : 
. f .•.. r .; • ,•"' r· • ·)- • 

A similar result appears in the case of spices. 'From' ·· tlios~ ·items 
(cloves, nutmegs and pepper) for which separate' trade'1 statistics are OIJ. 
record-and they constitute 8(). per cent .. of the wb,ol~we are , able toi 

•anticipate a reve:p.ua of about Rs. 20 lakhs. in the ~tm,ent year ;and of 
Rs. 22 lakhs next .year, against a norm~ reveJ;l.ue pf1fore .the increase~ in 
-duty of under Rs. 9 lakhs. , . - . , ,, .•.! ,,. . , 1 "'L ··--:· •. 

47. The figures which I have given are of courSe; in a ,sense, only' 
.an illustration of well-known principles affectiD.g: the ·Yield of taxes· on· 
.articles of elastic and inelastic demand. . But it is interesting ·to examine 
how these principles work out. in practice. Such an examination: of' these 
examples indicates" that a Finance Member-who ha~ unfortunately'tO be! 
hard-hearted and exclude all' sentiment from his: plans and ·calculations-· 
~must be brought to the conclusion that if in· times of emergency he·needs· 
to raise extra .revenue, then his most sure and' reliable cotirse·is to impose 

.slight increases in the taxes which fall on th~ masses of the''population.' 
A few annas per head from · 300 millions is the · most· effective ' course,' 

·whereas attempts to e>.."tract . heavy· taxation from a limited. class seem 
·.almost to haTe reached · their· limit.· This is a conclusion: . .whichl is not' 
like~v to be popular, but all who share in the responsibility for. maintaining 

.the financial position of India must .face hard facts. ' , ~-- · · 1 , • • :. · • •, 
. '. " ••· . ) • J • 

48. \Vhile these facts must be fa(·,.,d, I do not wish to suggest 'tliat 
·where increased revenue is sought there. should not' be a 'fair and propor·; 
tionate increase in direct taxation. Ko .:ritic of the 'Governinent could.~ 
in the face of the recent heavy increase~ in. income-taX~ complain~ that _this, 

·proportion has not been preserved. The· increase ' in rates · are well' 
1-nown, and be:--·ond this it Is merely necessary 'to, ·state' the simple '!act 
that in times· of great depression we are counting on· getting about 1St 

-crores from income-tax as compared with an average 'of' slightly ·over'16 .' 
· crores for the five years of comparative prosperitv frmn '1923 to 1928. ' . ' 

· Reasons fer increas~d nee.d of T~ RJv~nue'~ . •n. :
1 

. ! ·. ' 
7 

. 19. After making these observations on considerations affecting t~e 
ra1smg of tax revenue I ·want to ask Honourable Members tO give their 
attention to the circumstances which have ·mad~: it necessarv tor put a' 
special strain on such tax revenue· at the present time.. For this purpose·: 
I m?st direct special notice to the table analysiil.g the various beads . of · 
receipts and expenditure which is brought· up to date · and included 1 on' 
page 2 of the Financial Secretary's memorandum. · This · shows that 
whereas in the comparatively prosperous five years from 1923-24 to 1927-28 · 
the extent to which the Government had to rely on Tax revenue · (less 
cost of collection) amounted only to an average figure of about Rs. 67!' 

· crores. we are endeavouring for 1932-33 in a. period of unexampled 
depression to raise from Tax revenue about Rs. 77 crores. · 
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50. What is the reason for this increase in the pressure on Tax. 
Revenue? It; is; as the figures, which I have already given, show.
certainly not increased expenditure, for that is being enormously reduced_ 
The real reason is the deterioration under other heads of Government 
receipts. These, according to my analytical table, averaged Rs. 28 crores. 
for the five years from 1923 to 1928, whereas for this year and next 
year we can only count on about Rs. 9 crores-a drop of no less than 
Rs. 19 crores. The main factors in this decrease-apart from the relin
quishment of the Provincial contributions-have been deteriorations
und~r the follo~g three heads-:- . 

(1) Net revenue from -commercial departments, 
(2) Finance heads, and 
(3) Opium receiP.ts., . 

The total receipts from these three heads for the five years 1923 to 192S" 
averag~d Rs. 15·71 · crores, ·while our estimate for 1932-33 only allows 
for Rs. 4·83 crores, a ·reduction of nearly Rs. 11 crores. Thus commer
cial de:rartments which in the former period assisted revenue to an extent 
on an average of 6·77 crores will for next year show a net deficit of 
19 lakhs. Finane~ head receipts (Currency and Mint and Interest 
receipts) which in the former period produced 6·63 crores are reduce<! 
for _next year to 4"41 crores,. and Opium receipts which produced a net 
profit of . 2·31 crores come down next year to 61 lakhs. net. Her~ are· 
the real causes of deterioration, and on top of this must be added the 
following main facts; first,. that Provincial contributions which were 9·Z 
crores in 1923 have disappeared, and secondly, that the provision for 
Reduction or Avoidance of Debt which for the five years 1923 to 1928-
averaged about 4·5 crores has now gone up to about 7 crores. 

There is one other. special point to which I would call attention and 
that is that we are now _meeting our liabilities in regard to Cash Certi
ficates in a much fuller way than was previously the case. In the five 
years 1923 to 1928 the amount annually charged to the Budget in resp~ct 
of bonus on Cash Certificates amounted on an average only to an 
interest charge of about 2 per cent. We are now meeting the full accrued 
liability and the provision has increased from 23 lakhs in 1927-28 to 
2,20 lakhs in. next year's budget although the mean capital outstanding
has only increased from shout 29 crores to about 47 crores. 

51. These figures indicate the main sources of the difficulties with 
which the Government has now to compete, quite apart from the inevitable
falling off in tax receipts owing to the economic depression which would. 
in any case have made it necessary to raise the rates. The first effort 
to dea,l with such ta position should undoubtedly be to reduce expendi
ture. I have already given a, detailed account of what we have done in 
this direction. But I. would remind the House again of the main results. 
The controllable administrative expenditure under which I include Mili
tary expenditure and all Civil expenditure, other than Debt Services, 
Extraordinary expenditure and the cost of tax collection, averaged for 
the five years 1923--1928 about 75l crores and by 1930-31 it had increas
ed to just over 76 crores. The provision for 1932-33 has been reduced 
to just over 64 crores, a reduction all round of about 16 per cent. The· 
need for increasing tax revenue has been brought upon us not by swollen 
expenditure but by the tremendous drop in the returns from the economic 
activities of the Government and in the economic productivity of the-
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country on which the revenue from taxation depends. . I would 'ask all 
Honourable Members to study carefully the figures -which I,: have pre-, 
pared, for they indicate the tealities of the situation.· 

WAYS AND MEANs. 
·'· ·. 

. · · • ; • I·- ., l ~ • -~ · ; ; ,. ~ : ·( • r · · ·: r '; .·; 

52. Summary.-! will now turn to a reVIew o£ the Ways 'and .Means: 
position for the current year and the next, a . summary . of which in. the 
usual form will be included in the printed copies of my sp,e~ch •. , j .: , , • • : 

Railway Capital Outlay (Construction) 
Other Capital Outlay • 
Provincial Drawings • 

Discharge of permanent debt (net) 
Loans and Advances by Central Govern-

ment. 

Qthcr transactions 

• i ~ • ' ~-- : . . :- ' 

Budget, 
1931-32. 

11·45 
1·93 
9·50 

29·54 

. 1·21 

-·79 

'' '/·'. 

Revised, . Budget, 
1931-32. 1932-33~ 

8·35 4·15 
1·82 . 1·50 

15·41 10·62' .' 

33·09 26·5& 

•98 ··.26 
3·50 ·OS. 

--~·. 

52·8! 63·15.· 43·15 
---·----

Ruourcr11. · · ! 

Revenue Surplus 
Rupee Loan (net) 
St~rling Loan (net) • 

- Treasury Bills with public 
India Bills • • . . · • • 
Post Office Cash Certificates and Savings 

Bank . • 
OthE"r Unftmded Debt;. • • . 
Appropriation for Reduction or Avoill· ' 

ance of Debt • • · • · • 
Depreciation and Reser\·e Funds • • . 
Expansion of Currency against Treasury 

Bills (net) · 
Reduction nf Cash BalanC«t • 

Budget. . Re'".sed. 
1931-32. 1931-32. 

·01 -13·66 
15·00 16·95 
24·76 17·35 

--5·40 -5·40 

4·06. ·: . 7·19 
5·63 2·69 

6·78 6·89 
·99 -3·73 . . 

35·09 
1·0), ' . -·22 

----
62·84 63·15 

---

Budget .. 
1932-33. 
2·15 

14•50 
8·00 

-7·51 

. 7·00 
'4•71 ., .-. 
. 6·82. 

·52 

6·96 

43·15 

, . I 

53. The outstanding features to be noted in the revised figures for-
1931-32 are the heavy drawings on their Reserves by the Railways; the
reduction in Railway Capital expenditure combined with the large increase 
in Provincial Government's drawings as compared · with the original-· 
estimates; the fact that permanent debt was discharged to almost exactly 
the same extent oas it was increased by new rupee and sterling loan;: 
and lastly-and most important-the addition pf approximately Rs. 35 
crores to our resources as a result of the expansion of currency ag~t 
Treasury Bills. ~ 

54. Ezpansion of the currency.-! will deal first with this last mention. 
ed feature. In my Budget speech for 1930-31 I explained fully th~· 
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effect of our currency operations on our Ways and Means position. During 
the years 1930-31 and 1931-32 Government, in their capacity as currency 
authority, had to effect large contractions •of the currencv in order to 
avoid the development of an inflationary position having regard to the 
tremendous fall in world prices of all commodities. This process continued 
until September 1931 when the suspension of the gold standard in Great 
Britain, and. the linking of the rupee to sterling instead of gold, produced 

. a complete change in the situation. For various reasons a large demand 
for currency then arose in India. This demand enabled us to replace 

·in the Paper, Currency Reserve a lar~ part· of the Treasury Bills which 
had been cancelled during the previous two years, and in this way to 
recover resources which had been temporarily lost by the prenous con
traction. As it had been necessary during 1929-30 and 1930-31 in order 
to meet contraction against rupee securities end silver, for the Government 
in effect to provide funds amounting to Rs. 43,60 lakhs, the net result 

· on our Ways and Means position during the last three yenrs of cont:-action 
and expansion has been to decrease our resources by about Rs. 8! crores. 

55. Loans.-The expansion of Rs. 35 crores to which I ha•e referred, 
Enabled us to meet large unforeseen demands and at the same time 
decrease our ordinary borrowings. In the budget for 1931-32 I assumed 
that sterling borrowing would be limited to the conversion of the £15 
million outstanding from the 5i per cent. 1932 loan maturing in January 
1932. '\\'hat actually happened was that a loan of £10 million sterling 
was raised in London in :May 1931, but the 51 per cent. 1932 loan was 
repaid from the Home Treasury balances, the net result being that the 

·sterling borrowings during the current year will be £5 millions less than 
was j:lstimated a· year ago. The gross proceeds of the rupee lonn amounted 
to 16,95 lakhs as against Rs. 15 crores estimated at the beginning of 
the year. The loan .took the form of 6l per cent. Treasury Bonds, 1935 
issued- at par. The_ notable feature of this loan was that it was kept 
open .. on tap .. -for u. long period-from the 15th September to the 12th 
D'ecember-ancl tliat special facilities were given for subscriptions at all 
Post Offices doing savih.,os bank business in addition to treasuries and 
l:iranches of the Imperial Bank. In this' way a. special sppeal was made 
to small investors in the mofussil who could come into a Post Office at 
any time and take up a few bondS: against a payment which included a 
proportion of the interest accrued, the proper addition being made to the 
purchase price from week to week: ThE>! response in all the circumstances 
was extremely satisfactory. While the banks and tlie monev market 
took comparatively small interest, owing to the exceptionally un!amurable 
international and internal situation, small investors all over the country 
took full advantage of the additional facilities given. Of the total sub
scriptions of 16,95 lakhs., 2.0-l lakhs represented c0nw~:0ns of maturing 
1931 bonds and. the tot& amount . •:mbscribed through the Post Office, 
including conversions amounted to 6,52 lakhs. The lessons learned from 
the success of this loan in times of unprecedented difficulty ~;hould be 
of value for the future. 

--56. Owing t<J tbe f11l1, during the current year, in the price of Govern
ment securities large purchases of the 5 per cent. 1929-47 loan and the 
5 per' cent. 1945-55 loan were effected from the balance in the deprecia
tion funds of these loans. These purchases were mainly responsible for 
the increase of about 3i- crOTes in the amount provided in the current 
year for the discharge of permanent debt. 
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57. Railways.-The Railway Capital outlay in the curtent !ear i_s .now 
estimated to be Rs. 8,35 lakhs as against 11,45 lakhs provided lil the. 
budget. To this extent therefo:e (Rs. 3,10 _Iakhs) ou~, Ways a~d Mea:ns 
position as affected by the Railways, bas rmproved m comparison wtth 
-the esti::Oat'es. On the other hand. the large deteriora~ion' in the working 
results of the Railways has much more than offset this ·saving:. It was. 
anticipated that there would be a surplus of Rs. 1,22. lakqs available for 
the Railway contribution, and that by drawing Rs. 4,14 la,khs from the. 
Railway Reserve fund this . wou~d. be made up to , t~e full figure . of 
Rs. 5,36 lakhs. Instead the Ratlways showed a. defiCit. ~t~r. meetmg 
.all interest charges, of Rs. 9,47 lakhs. They can therefore no~ pay any 
Railway contribution and have to draw Rs. 4,95 lak4s from·their Reserve, 
fund and Rs. 4,52 lakhs from their Depreciation fund balance in ord&r 
to cover this deficit. . ·: : ", :• · .: , 

The net result is that, so far as co~cerns the effect of' the Ra,ilway 
.operations on our Ways and Means position; this is Rs! 7,59 lakhs· WO}'Se 

than anticipated in the Budget. · · , .' . · · · 
' '·, 

In order,. however, to correct undue pessimism I must point out that 
the total amount set aside by the Railways for depreciation in~ the current 
year is .Rs. 13-43 crores, and that the amount to be drawn ;from the, 
-depreciation Fund is Rs. 8,25 lakhs for actual expenditure on renewals and, 

':Rs. 4,52 lakhs to meet the deficit, or a total of Rs, 12,77 lakbs. ; Even. 
·therefore, after providing for this latter deduction,. a surplus .of Rs, 66 
lakhs remains to be added to the balance in the Fund. · .. 

58. Provincia( drawings.-The provincial drawings have been exception.! 
.ally heavy. The Governmentr of India in pursuance of its policy of 
cutting down capital expenditure to a minimum _refused. to· sanction loans 
from the Provincial Loans Fund for any ne:w scheme, but loans _were 
granted for the purpose of completing schemes. already in hand. In 
addition, most of the provincial Governments· are faced' with ;heavy 
deficits, and iu some provinces loans to agriculturists on a· large scale 
have had to be granted to assist them in tiding over difficulties due to 
the fall in prices or failure of crops. The net result is that• provincial 
drawings are expected to be about 6 crores more tha,n was estimated at 
the beginning of the year. · ; . · ' 

59. Public savings.-The receipts from Post 'om~ ·Cash, Q·~rtificates 
.and Savi~gs Bank are expected to ex~eed the 1 budget estimate by .3,13 
lakhs wh1le the amount of Treasury B1lls in the hands o£ the publio a.t 
the end of the year is expected to be, the same as at the beginning of 
the year. / 

60. Revenue Deficit.-The estimated deficit of 13,66 lakhs will remain 
uncovered and will be an addition to the public debt. · 

61. ~ext year.-The Ways and Means pr~gramme "for next v~ar is 
n~cessanly tentat~ve and subject to modification in the light of the· a,ctual 
Circumstances wbwh may arise. 

62. _Capital Ea;penditure aemands-(a) Railways._.:.As the House knows, 
the ~-a1lway Cap1tal exl?enditure has again been drastically red\].ced, the 
pro_v1s1ou for 1932-33 bemg 4,15 bkbs only as compared witli the 'revised 
€Stlm.ate of 8,!J5 lakh~ for the current year. To appreciate the magnitude 
_{)f th1s reductio~, . ~hwh. represents the culmination of a. policy which we 
were forced to lllltiat-e 1n 1929 the CUJ'l'ent figure of 4,15 lakhs must be 
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compared with the past figure of no less than 29,35 lakhs in 1928-29,. 
and 30,16 la.khs in 1929-30. 

(b) Provincial Governments.-The borrowing programme of the Pro
vinces has also been reduced to a minimum, but in present circumstances 
they have c_ertain unavoidable financial requirements. Provision for their 
demands has, however, been reduced from 15,41 lakhs anticipated this 
year to 10,62 lakhs. 

63. Borrowing Programme, 1932-33.-With this reduced provision for 
Railway Capital expenditure and for the Provinces, I estimate that it will 
be possible to reduce the amount of Treasury Bills held by the public 
by about 7! crores. from our current resources, and that we shall not 
have to raise any loans during the year, except for the purpose of meet
ing or converting maturing loan obligations. As regards the latter, the 
6 per cent. sterling bonds 1932-33, which Government have the option 
to repay on the 15th June 1932, will in any case be repaid. In the 
estimates which I am now presenting I have treated funds for this purpose 
as being provided by corresponding new borrowing in London. But it is 
quite possible that' this will not be necessary. If exchange continues as at 
present it appears 'likely that we shall be able to repay these bonds with~ 
out borrowing in London, the necessary funds for the purchasfil of the 
sterling required being provided by borrowing in India. As regards rupee 
loans, I am reckoning that we shall issue a loan of 1.q crores, i.e., the· 
amount required to provide for the repayment of the 6 per cent. bonds 
1932 falling due ' on the 1st October 1932. I would add that if the 
recent improving tendency in the Government securities market continues, 
it should be possible to raise a larger loan in India, on favourable terms 
and 

1 
in that case we shall probably take ad van tag~ of this opportunity 

to fund a part of the :floating debt and thus reduce this to a greater 
extent than the 7! crores which I have, as already explained, allowed for 
meeting out of c~ent resources. 

61· Home charges.-A year ago it was estimated that the net require
ments of the Home Treasury would be £33! millions. During ~:he fusti 
six months of the year the weakness of exchange which had been a feature 
of previous years increased owing to the export of capita} and international 
complications. Government not only were unable to purchase sterling, 
but, in order to ·implement their obligations under the Currency Act, had 
to sell sterling to the extent of 'about £14 millions. This amount was 
obtained by drawing on the securities in the reserves, while in addition 
1Jo this amount £9 millions were found from the same source to meet th& 
ordinary requirements of the Home Treasury. After the suspension of 
gold standard by Great Britain the rupee-sterling exchange soon ga.Lhered 
strength mainly due to the export of gold. Before the end of October 
the tide had definitely. turned, and Government were able to effect 
remittances to London through the market. The total purchases of 
sterling on treasury ·account during the year have been taken for the 
purpose of my estimates at about £35! millions. It is assumed that if 
sterling purchases exceed this amount, the surplus will be added to the 
currency reserves. Taking into account the £9 millions which, as I have 
already explained, were drawn for Home requirements from the reserves, 
the total emount provided for the requirements of the Home Treasury 
for the year will on my estimates amount to · about £44f millions, or 
about £11 millions mor~ than was estimated at the beginning of the year. 
This surplus has been used partly to provide for the net reduction of 
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:about £5 ·millions which, as I have already explained, ~~s been effected in 
the sterling debt, i.e., e. repayment of about £15 rmllions ~!. per. cen~ . 
.sterling loan, less a new 6 per ce~t. sterling _loan, . for £10 mil¥ons ISSUed 
in May 1931. The remainder will be · retamed m the Ho~~ Treasury 
balance. making the closing balance for the Ye'!'r · £10·8 m~ons. · T_his 
large closing balance will be a.' reserve for meetmg our sterling require
ments next year. With this reserve in hand, unless the whole ?r part of 
-the 6 per cent. 1932-33 bonds is repaid from balances, rermttance .. of 

. :£24l millions will suffice to meet our needs i:.;t 1932-33. If f~her s~erh~g 
remittances over and above these two reqUirements ·are obtamed 1t will 
~be appropriate that they should go to the strengthening of our currency 
Teserves. ' .. 

General Remarks on Ezpansion of · Cti"ency. 
. .. 

65. I must now make a few general remarks on the: currency position 
-with particular reference to the criticis~s of the recent expansion which 
has been appearing in certain sections of the Indian press. If I treat 
criticism as worthy of any serious reply I do so mainly because from 
certain questions which have been asked recently iri. this House it appears 
·that Honourable Members -are anxious to have their minds cleared on the 
matter. Put very briefly what is said amounts to this~that the recenf; 
€Xpansion of the currency is not justified by any rise· in rupee prices; 
and that the Government is in effect using the note printing press to 
meet its own requirements, thereby causing · a dangerous inflationary 
position. 

66. Now so long as the Government is the currency authority ' it is 
simple '8nd obvious for our critics to say · that our curre11,cy policy is 

· dir.t>tted by revenue considerations. But our answer is equally simple and 
obvious. So long as our exchange is pegged to something external-either 
gola, or, as at present, an external currency like sterling-we could not 
follow euch a course even if we so desired. We cannot in fact Pxpand 

·or contract currency beyond the actual requirements of ·the public which 
uses that currency without the results becoming apparent in our exchange 
position. If a Government is out-running the constable, and if it has· to 
expand currency to meet its own needs because its revenue is inadequate 
and because its credit is so bad that it cannot borrow enough to make 
ends meet, then its exchange will weaken · and collapse'. The great 
improvement which has recently taken place both in our . credit ·and 
exchange is the most effective answer which' I can give to Government's 
critics. The money market is a shrewd judge. · And the: money· markets 
of India and the world clearly do not share the views of our critics. ' 

67. The criticism has in one respect a certain interest, because its verv 
nature points to one feature in the Indian situation which we all admit 
to be undesirable-namely, that the Government is also the currency 
authority. We have a dual role, and so long as we· have this dual role 
n?t only will it be easy f?r ou':' critics to say that our currency policy is 
·dictated by revenue consideratiOns, but we ourselves are put into the 
unfortunate position that fluctuations in our re'ceipts as currency authority 
react upon ·and upset our budgetary position. But let me. assure this 
House that we keep these two roles rigidly distinct, and that we never 
allow our revenue needs to deflect us from a. sound currency · policy. 
·surely our own record-particularly recently-proves this. In those diffi
-cult eighteen months which preceded last September, when our revenue 
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was falling short of our actual outgoings, 1re did not hesitate to perform 
~ur duty as currency authority by drawing off the market that surplus 
money -which had to be withdrawn in order to maintain stability of 
exchange. We had to raise our floating debt not merely to meet our
revenue requirements, . but to a far greater extent in order to contract 
surplus currency. That process reacted most severely on our budgetary 
position, and made the <leterioration in our general financial position 
appear far greater -than was really the case. I had occasion to deal fully 
with this aspect· of the matter last year. To-day the wheel has turned, 
and the improvement in our position as currency authority is favourably 
influencing both our general financial position and our budgetary equi
librium. But we are really doing no more than recovering a part of the 
ground that we lost last year, and we have not created a single pie of 
r.urrency beyond what the public requires.. Let me again remind the
House of the figures which l have already given. Our expansion in the 
current year has provided us with net additional funds of Rs. 35 crores, 
but our· contraction· in the two preceding years was Rs. 43} crores, so
that in the three years :the Government in performing its duty as currency 
authority has had to- lose resources of Rs. Si crores. From the recent 
improvement the -whole country is deriving great benefit and we have 
done our . best, .· to the extent that we were justified by the exchange 
position. in doing so;· to ease the position for commerce and industry by 
supplying them with the currency that they required and by regulating-

- our; Treasury· Bill poliey in a way which has enabled the bank to reduce 
its rate from 8 per · cent. to 6\ per cent. Why should our critics-
cavil _at that'! t 

68. To those who. say that the recent rise in prices has not oeen 
sufficient- to justify the extent of our expansion I can only answer that
the· public whose needs -we -as currency authority have to supply has 
absorbed the money. There is no evidence either in the Bank's figures
or otherwise of an undue surplus. It is not possible to say exactly where 
the money has gone. Some is undoubtedly required to meet the greater 
needs of trade with- higher rupee prices for commodities. It is clear also 
that in certain cases currency must now be held where gold was held 
before. That shows a gratifying confidence in the country's currency. 
Apart from.- this I would make two observations. In the first place 
stocks of currency held in the banks and throughout the country must 
have been reduced to abnormally low figures .by the contraction which 
we effected up till September, and as a result of the high rates for Treasury 
Bills which we had to maintain. There was clearly much lee-way to be 
made up. In the ·s(lcond place, m 'a country with a fully developed money 
market organisation, _ contraction ana expansion of credit plays a much 
more important part than contraction and expansion of currency. India is 
not entirely on a par with a nwdem Western country in this respect. 
Except in a few large towns there is no lully developed money market or 
credit machinery. In the vast areas of the countryside the organisation 
is still on ancient lines, and the possibilities of variation in the absorption 
of currency are comparatively large. In the last few months in India 
there is no evidence of any large expansion of credit, and the whole 
demand for extra accommodation has fallen on currency. This must 
he remembered in assessing the situation in India. In any case, 
whatever our. critics say, we can assert with the great€st assurance that 
th~ present position is sound. On the other hand it is quite obvious that 
the· recent improvement in the exchange position and in the demand for 
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~urrency has been very largely due to the sale and _expart·-of g?ld. · H that 
were to cease, and if there were to be any econormc set-back m _'the world 
with a renewed fall in gold and rupee prices,· then we may agam have ~ · 
reverse the present process in order to maintain a sGund· · positi~D:- . ·Will 
oui critics in that case shift their ground yet once more and cnt1mse us · 
again from the ot~er side? . For the pr?s~t at least let us · hope that_ 
such a necessity will not arise, and until 1t does. let us be thankful for 

· small mercies in the welcome improvement which has: recently · come · 
about.· · 

69. Ezport of Gold.-The referenc~ to the e:q)ort of go!d whi~h I have 
just made brings .me to that as another matter. on. which I must say· 
sometbinu because· the public· mind is so much concerned about it. I · 
would at"' the outset draw a distinction between. the ·export of gold from 
private holdings and any loss of gold from our monetary . reserves. The · 
distinction is not always kept clear in the ·public mind.. There has of · 
course been no loss of gold from our monetary reserves: · On the contrary 
our holding has largely increased in the current ye~r. · 'Therefore,- so far-· 
as the backing to our currency is cOncerned, there has been no weakeping · 
of the position. · · · 

70~ Apart from this, His Excellency the Governor .General dealt a few
months ago in this House with the broad aspects of this question. He · 
pointed out that in relation to the vast stores of gold held privately in . 
India the quantities now being exported were of minor importance. At 
present values India has imported over 700 orores worth of gold in the last . 
30 years alone. Her total holdings must vastly exceed this quantity. In 
relation to these accumulated stores, exports of about Rs. 50 crores worth, 
though large in themselves, sink almost into insignificance~· What is
happening now has not yet, in fact, appreciably affected India's position · 
as a holder of gold. . · · 

· ~1. In the meanwhile. the export is giving. India a favourable trade 
balance and enabling her people, who are in this_ way realising a small · 
portion of their reserves, to tide over the present terribly difficult times. 
India is thereby being saved much of the hardship under which other · 
countries are suffering. Reserves are being drawn upon in hard times, and, 
as His Excellency asked, of what use is a reserve if it can never be · 
drawn upon. 

72. Those, however, who deplore the present export of gold apparently 
hold the view that gold is so extraordinarily valuable as a possession... 
that no country which has once acquired it should part with a single 
ounce of it-particularly not in the. present times of economic crisis. 
And many of them go on to assert that the present Government of India 
alone of all Governments is allowing this export to take place. 

73. Xow, in the first place, to the g.::neral ar!!Ument I think the answer 
i_s ~imple. Wh~t is t?e special ~nd uniqu: quality of gold which 
Justifies the holding of It? Surely Its quality as a reserve which in the 
last resort is, according to the present world system the only ultin1ate 
sure ~et~od. for settling obligations as between one ~untry and another. 
But if th1s 1s accepted, then the necessary implication is that the gold 
~us~ on _occasions be used for this purpose. H it is never: to be used 
It might Just a~ w~ll be at the bottom o_f the sea. H no country ought 
ever to part With Its gold, then the logrcal extension of this argument 
would be that even a country like South Africa should .retain every ounce 
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of gold whicl! is produced from her mines. But the advocates of the 
contrary view may say that this .is an unfair distortion of their argument • 
. and. that they only argue that lust at the present time and in India'a 
speciaJ circumstances, it is necessary to preserve the gold.' Now is it true 
.that there are any special circumstances which make it necessary to hold 
.on to gold now?. On broad g~ounds I should give a directly coatrary 
answer. What 1s the essential· feature of the world position to-day? 
Surely_ that gold in terms of commodities is grossly overvalued. Its over
'·aluation means that aJl those to whom fixed payments in money based 
o!l gold are due have to receive far too large a share of the world's produc
tiOn. The present low level of commodity prices, or, to express it the 
other way round, . t~e present overvaluation of gold, is just exactly the 
calamity from w~jch the world ia suffering, and unless it is set right then 
one of two results must happen; either the economic system •viii collapse, 
e;r currencies· will ·have to detach themselves from gold. England and 
with her mote than hal~. the world, has already accepted the latttlr ;esult. 
America, still on gold; is in telrible difficulties, and is straining every effort
as recent. announcements show--:-to find a policy which will bring about 
a rise ill the gold prices o£ commodities, or, in other words, a fall in. the 
value of gold. If she succeeds her present currency system may survive_~ 
If she does. not, she, too; may be forced off the gold standard. This is no 
exaggeration of the position. , It is impossible to escape the conclusion that 
the world is faced now with· two alternatives, either to find some meana 
(by bet·ter international· arrangements and the better use of the available 
monetary stocks~ of gold) -for reducing the real value of· gold as expressed 
m commodities,· Or to abandon gold altogether as the basis of currency. If 
those. are the two •aJternatives then surely one is forced inevitably to· the 

· eonalu'sicin, that in' either case-whichever of the two alternatives actually 
happens, it !would; taking a long view; pay to part with gold now. Why 
therefore should the people of India be deprived of the right to exercise 
their own judgment in this matter and sell their gold? My critics would 
·answer ''Let them do so,' but let the Government buy it and use this 
-opportunity to build up reserves for starting a Reserve Bank". But tJ this 
there are clear answers. :First; "F9r the Governmenh as currency autho
rity to buy. gold. now that the currency is divorced from gold would be a 
pUre speculation,".,- Secondly, "The Government could not afford to buy 
and hold 'all the 'gold which is being offered now, for it has its own external 

·obligations to meet". Thirdly, "If currency reserves are required, and if 
we could afford now to accumulate them, we have already our proper pro
portion 'of gold. It is rather . external securities that we need to complete 
an ampl~ margin: of' reserves".' Fourthly, "We are indirectly acquiring 
sterling securities against the gold exports so far as the proceeds are not 
Tequired to meet the balance of payments due on private accoul?-t; So ~ar 
as our financial position' permits -of it we shall use these securities to m
-crease our currency reserves" . 

. 74. r'come now to the last' poi~t in the critics' arguments,-that we 
are doino something which no other Government in the world is doing in 
permitti;;'g the export of gold. On this point t~~re ~s . extraordinary 
J.gnorance or misconception. As a genera.! propos1hon, It 1s true to say 
-that where the Government of any other country to-day has prohibited the 
-export of gold, it has taken this action in practically all cases ~s _a J:?easure 
-of exchange control. In England . there is no sort of restnction o~ the 

· export of gold, and as recent· Press telegrams haye sho~, ~he ?rdmary 
public in England is doing exactly what the Indian pubhc 1s domg and 
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~seizing this opportunity to realise any gold which the'y hold at great profit. 
South Africa., France, Belgium, Holland, and of course the United States 
have absolutely no restrictions. No~ has even Austra.Va. at pr~e:Q.t,; ~!though 
its Government has power to impose restrictions by proclamation.•' I qan 
mention two important countries which havEl-.restrictions-Canada, ,where 
gold exports are only allowed by the Government or by Chartered Banks 
subject to Gover~ent licence, and Japan, ~h~~e; _since a decree of. Decem
ber 17, 1931, exports are only allowed under· Government licence. In. 
:both these cases restrictions are features' ·of 'exchange controJ ... ...:and for
:tunately we have no need to impose any oontrol over exchange , operations 
in India to-day. I say,. fortunately, because nothing is more damaging 
to commerce than that. · ' · · · '· . · ' ' · · · · ... ,; 
. 75. We have given this matter our most. constant 1and careful ccnside~a
.tion ever since last October, when the process began, and we are, absob,Itely: 
certain that in present circumstances the best interests of India, ~>re being 
,served by allowing free movement of gold to _continu~that in , fac~ ~his 
movement is proving that India's. gold resources ar~ an imme~se reserve 
.of strength, the moderate employment of which is saving. her people at 
.Present from much suffering, and preserving the b~lance of payments and 
.the credit of the country as a whole in times when other countries, parti
_cularly countries whose economic conditions resemble' those of India, are 
'Sorely strained. ' · '· 

I • j '' . ! ', 

There is much popular misapprehension, of the significance of what is 
'happening, which may perhaps be corrected by putting it in the ~ollowing 
'way.--, . . ,. 

. The phenome~a- o£ the last .. fe~ months sli~uld -~ot'be 'viewed by· _them
·selves, but as one phase in a process of many year!!. ·; ·India. requires a. cer-
tain flow of exports to balance. her imports of. merchandise and external 
~payments. In the past years the volume of this flow has been more than 
is required, and has been stored up, as in a. reservoir,· by being put into 
gold. Now that the volume has, shrunken owing to the immense fall in 
the prices of India's exports (a fall which has been far greater propor
.tronately than for India's imports) the flow is being; supplemented by ·dra.w
.ing to a moderate extent on the .reservoir of gold. · .Thus- the !'reservoir" 
.is performing exactly its proper fu:riction of equalising the flow,' while the 
· quantities being drawn off are negligible in ,comparison with' the· quantities 
.. stored. • u ' ;:. '. 

. Ou~ critics often: speak as. though the' interests· of Govemw~nfi 'were 
··somehow different to the interests of. the. cotl.IJ-try in this ,matter. ·'There 
could be no more absurd idea. , The difficulties · of Government, either· as 
·the authority for revenue and. expenditure,. or as currency authority, react 
on the public and vice versa.· What are the signs at present? We ar~ 
·iree- from hampering measures of exchange control; exchange is strong; 
our credit improved; we have reduced . our external' · obligations and 

. strengthened our reserves, thereby, saving the taxpayer interest charges, 
';and improving the chances. for raising ·fresh capital' when this' is needed 
for the development of the country; the bank rate has come down from 
8 to 6 per cent,, o.nd, as a result, all who are engaged in trade and industry 
·have obtained great relief;. while, as another result, Government securities 
-are rising, a. fact which in its tum is improving the position of 11ll banks 
·and investors. If anyone fails to , see benefit to the public in all these 
:aigns he must be blind indeed. · · ' · '' · · 

3 
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GENERAL CoNCLUSION. 

76. It has been ne.cessary to eover a wide field in this speech, and; 
1 fear that I have detamed the House at great length, even though I have. 
only been able to deal ~ost·summarily with the poin~ on which I have-
touched. · · · · · · · · 

On 'a broad review _I think we ma; feel s~tisfied with the position. We· 
can face next yeBl" w1th a prospect of a fatrly substantial surplus, while 
_even though the current year is cksina with a nominal deficit lf we take 
into account the provision which we ar: making from revenue for reducing 
our debt, we .can actually reckon on a surplus of receipts over expenditure 
for the two years combined. 

· 77. If one ·looks roUn.d the country and at the outward signs of ita
econo~c- and Jinancial·position, while I fully recognise that the difficulties 
are~ still ltnmense' and that large se~tions of the people are in dire straits, 
owmg to the present low level of pnces and trade depression, nevertheless
there is not a total absence of enoouraging signs. 

. 78. E~en if tli~· sales'' of gold may 'to some extent represent a forced. 
realisation ·of savings, yet as against this there are indications that the 
~asses in India ·still have a _considerable amount of money available for 
mvestment. The amount invested in Post Office Cash Certificates during: 
the cuz:rent year is expected to aggregate about Rs. 6 crores as against an 
average of Rs. 4 · 5 crores for the precedmg eight years, while the increase· 
in the Post Office Sa.vings Bank deposits will be about Rs. 1,20 lakhs as 
against a decrease of Rs. 10 lakhs last year. Further, the subscriptions 
by small investors to the 6! per cent. Treasury Bonds were very large as
is indicated by the fact that about Rs. 6l crores out of a total of Rs. 16,95· 
Iakhs were subscribed through_ the Post Office . 

. 79. Then, again,· certain industries at least are in a healthy condition. 
I alluded in the· course of the last financial debates to the state of the
cotton-mill industry. which I still claim to be the only large staple industrY,
in • any countt-y in , the :world which is not only fully employed, but; 
expanding, . to-day; and which increased its production for 1931 by abou' 
400 million yards as compared with 1930. The sugar industry (to whieh 
I have already referred) is als() expanding rapidly, and accor~g to our 
information! thirteen important factories are in course of erection while· 
seven more are being planned. 

80. Lastly,. one.,may. point to ,the easing of money rates, the repapn~t 
without borrowing '01': drawing on our reserves of £15 million sterling m 
January, and. to the recent very striking improvement in tl!.e priee of our 
Government securities both ip India and in London.· Our 3l per cent. 
sterling stock which in ~eptember last went as low as 43, had risen on 
March 2nd t~ about 66, and other securities have also improved substan
tially. In fact, London has really, taken ale~ in thi~ matter and it is a, 
curious fact that it is certain sections of the Indian publie tha.t are apparent-· 
ly doing their best to spread pessimism and check the return ~f ~-_ 
dence .. This rise in Government securities does not of course m Itself
indicate a revival _of , trade. ;But such a movement is a natural_ prelude 
to general recovery, ·:which must have brought about an enormous lmproye
ment in the po,sition of .all the banks and m~e th~ _stronger to rTe· 
support; to a ·revival of . trade . ~ben the conditions JUStify su~h ~tion. _ 
Apart from Government secunties there has .been a general nse m the. 
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prices of the leading, investment stocks. Taking quotations -at . th~ end 
·of ;February, the foHo~g typica.l examples may be given : . · . 

Imperial Bank shares had improved from ·11 bottom_'figure of825 to 
· . over 1,000. , · ~: .·: •''"' .· .··-: · ·, ". ':·.,• .. l .· t.• I· .- · 
Bombay Dyeing frorri about. 613 t<l 681; ,.· i ·. Li ' . ' ·: .• : : · 1 
Tata Iron and Steel ordinary'.fr.~m 16/6 .io ,abou(~5. ··' . 
Indian Cement from 120 to 188.. • . . . ·.· ·! 

. 81. But while I can_ glad,ly note these 'sigils '1o1?,~npqui-ageme~t; and 
while our budgetary position is sound, such margin a1;i,.~<nav~ provicl~d 
is certainly no more than is required for saf~ty 'in these, uncertairi ·times., 
Even now all the conditions in the world are so disturbed. 'that no Fiilance 
Minister can possibly present his estimates as infallible. , We hav~ hardlY. 
yet emerged from what Mr. 1\fcKenna in a recent. speech, has ,described' as 
a state of "cataclysmic instability". The old' Jandmarlfs' ·are · gone. and 

·we are living in conditions for which in many respects there i8 no. parallel'! 
What is , required above all is a general rise 'iA. prices,, and an economic 

. revival throughout the world which, will lead to· an. increased' deinand for 
our products. Our own action alone cannot provide this. · Interilation,al 
action is required. , On. this subject one can at least say that the prese~t 

. signs. are more hopeful, and· that there. now seems . tO be . a. fair prospect 
that the great problems of war debts and reparations which~ have bee;n 
weighing so heavily on t;he world may be, settled this, slimmer in such a 
way as to mal-e some ,recovery pi>ssible. · · ·, · ·· " ' ·· ' ; . · 

I have dwelt on world conditions and said little 'abl)ub internal polit]Cal 
conditions. Here the mer~ !act . that constitutional Changes . :are. ~pendiiig 
makes it all the more necessary that we should preserve: the country~s 
financial foundations in a so.und. condition and pq~vjnce. the. world. t1at _ari11 
future Indian. Government will so maintain. them. , . The latter is a. task. on 
which ,Indian leaders should concentrate, But just at .this'. time "!'e see, 
on the contrary,. efforts in certain quarters to propagate mistrust;, and to 
impede the normal course of trade. '1 have taken IlP. account: of any effects 
frQm. those efforts in my calculations. Local effects there may be, and 
Bombay, for exaz;nple, ·with her: strange passion Jor .self~inflicted wounds~ 
may, uniess the commercial interests s~ threaten~d bes~ the~selves, find 
herself w.ounded. beyond recovery: ,and m danger, of losmg her , place as a. 
commercial market, just ~s she has been losing her Pldustrial ,place to other. 
centres.. But, so far. as India as a whole is, concerned, we . confidentlY, 
believe that such efforts will fail to have any apprecjable .'effect .. on her 
economic life, and that ultimately the good eense of _the e<;>untcy \viii pre-
vail. ·' · · · · 

,. 

82. In the circumstances which I have described we have taken such 
financial measures as we think that we can fairly ask th'e' country ta supporfl 
at the moment; but the situation still needs careful watching. And this 
brings me to the last subject which I wish to mention. In times like the 
present, when every country is struggling for its financial and ecooomio 
e:ristence, the best chance for any nation is that all its available forces for 
national effort should be marshalled together. That is what has happened 
in England, and as a result England has once again resumed her front 
place, and may help to give a lead to the countries of the world in finding 
a way out of this disastrous economic crisis. Is it vain even now to ask 

. for such co-operation in India when we are trying to establisli sound condi
tions for the new constitution? I have just said that the whole financial 

3 A 
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aitua~n st!Jl want_& careful watching. Let me mention the follo~g 
practical pomts. First, the general question of a permanen~ reduction in 
the scale of ~vernment e~endit~~ is by nc means yet finally disposed 
of. · Sec~ndly! if. the economic condition of the world should worsen during 
the commg year 1t .~Y react. upon us, and we may require further measures 
to }lrotect our pos1tlon. Thirdly, we wall need to consider most carefully 
before the next Budget the working ~f the new taxes which we imposed 
as emergency measures, and the ehapmg of our financial policy in 'l more 
perm.an~t form to. meet t~': needs of the future when greater stability has 
returned and when . conditiOns can be foreseen with greater certainty. 
Lastly,' I must make a short reference to one feature on which I have not 
dwelt fully in. JD.Y general review-namely, the finances of the Provincia.l 
Governments. : . Many . ·of them are labouring under financial difficultiet 
·~~ch in some· respects :are-greater than our own, and, as I have alread1, 
mdicated, have had recourse to loans from the Central Government in order 
to cover budgetary deficits. This is a problem which affects India as a 

·:whole, and in it we all .have a common interest. I will say no mere now 
than that the position will require very careful consideration during the 
coming" ye8l'. -If ·in the handling of. these problems representatives of the 
~mofficial communities in India were ready to give their advice and supporfi 
... ..c Government, I f~el confident that the nationa.I interests would benefit 
.from such co-operation .. Honourable Members may perhaps take up these 

oints ·m: debate. -· · · ' ' · · · · 
}J , ·. : .t.~ ..• ,io ..;-• lo • ;, I I • 

83. In the picture which I have drawn I have tried to give a· fair 
.account . both of the conditions which encourage hope and of the factors 
·:which •can for caution. ,··For t}le eomirig year we must pray for good crops, 
:and,recogniSe that_ beyond thiS much depends on events outside India. In 
the meanwhile· le~ us not belitUe such elements of good fortune as have 
'oome _t() 'tis.·' We have'in the past ye8l' ridden a storm which might well 
·have wrecl;!:ea us,' but .we have emerged from it stronger than before. We 
'haye' overhauled "our e:Xpe~diture and reduced this to a level wJ:Uch should 
.leave' tis ··a margin of 'revenue when ·any economic recovery begms, and at 
:least' substantially ·ease the financial problems at the start of the new 
J Constitution. 'Difficulties there are which still remain to be overcome, 
'and tasli:B 1 to be" accomplished. . If the Indian public would co-operate in 
·a comrD.on'' effort 'with Government, this could be done more surely and 
· niore easily· but we S.re determined that it shall be done. In the mean
while if we' look round the world in the present times of difficulty we may 
'fairllclaim 'that" there is no country in the world whose !ntrinsic fin_!lllcial 

1 position is J;Ounder; or 'whose ultimate prospect of economic advance m ~ 
. future is' more bright: ' l - 2 

. 

' '~ 1/ .. ! ~ .• • . .• f .. J.. ~ 1 
.· . Tu. 711/Jarcl _1~32~ . 1 • _ 

GEORGE SCHUSTER. 

:.. , . . , r,: ,. 
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I.-General Statement of the Revenue and Expenditure charged to 
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A.-Statement of the Revenue of the Central 

Aooovna, 1113().81. 
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31,28,000 
46,16,000 
25,62,000 
2 .. 20,000 
1,49,000 

86,23,000 

19,36,000 

10,00,~ 

9,38,000 

3,000 

8,000 
s,ooo 

1 
2 
8 

• II 
8 
7 
8 
II 

i 10 

11,000 11 

12 

13 

HI 

16 

i,83,3o7J 9,39,ooo ... jte 
-----1-----

10,77,88,064 10,70,03,000 17 

9,736 t1,81J,n,6'1S !1,0S,70,ooo 9,80,000 18 

-of,36,619 -3!,67,000 -11,80,000 111 

16,996 21,54,626 20 

Dtftci-Working 
Expens ee • 18,15,S81J J,&l,BRO 1,711 114,M,817 I ... ... 21 

.. ·. . t• 1----1---!---1----1----1·----1 
Net Receipts 

ToTAL 

:Debt Servllces
XVI.-Interest 

Carried over 

-13.68,6M 10,60,018 1--1-4,_285_
1
_-_2,_1»,_2_9_1 , __ .. _· --I---H'--I 33 

-63,84,8ll 2,99,842 4,669 --60,30,910 , -32,67,000 -9,80,000 2S , I 

1
----1----J...----1~----1----·1-----1 

• 1,07,96,734 2,27,70,7~ 2,75,519 8,38,42,9931 1,11,91,000 1,12,29,000 3<1' 

·I V4,7o,24.046[2,so,7s,o7s 3,80,120 77,oB,77,24s!-7,.-,o-a,-81-,oo--o-j 1,o2,60,ooo Ia& 

• IS~rling ceaverte4 into Rupees at £1=Rs.13i. 



BUDGET: FOR '1932.:.33:.-

<Government, in India and in England. · 

BITJI&BV EBTIIUirB, 198243. I Increase ( +) 1 Increaoe ( +, 
-.--.-------:------ Decrease (-) -----:--------:----+--:---~-jDeoreaae (-) :£ as compared ;. • , ~·i • ' . ' ·" .. " as compared 
... with Bndget, • with Revised a Es:change. Tcrr.u. 1931-83. • . lnd1&. England,: EJ:ilhllnge~ Tour., 1931·32, 

! t 

1 
I 
8 

" 5 
8 
7 
8 
9 

10 

11 

18 

Bs. Be. 

48,3!,&5,000 
17,80,411,000 
•8,48,08,000 
1,98, 24,000 

31,28,600 
46,16,000 
36,70,000 
24,23,000 
1,4t,OOO 

Bs. 

-10,28,4:1,000 
-14,05,000 

+L4B,03,000 
.,-17,84,000 
. -6,53,000 
-1,89,000 

'-1,63,000 
.-s.ao,ooo 

-ll,ooo 

+11,78,000 

Bs. 

6:1,31,27,000 
18,73,38,000 
9,43,40,000 
J.S:i,oa,ooo 
' 14,68,000 

'38,67,000 
33,01,000 
17,89,000 

86,000 

74.38,000 

76,1',89,000 -4,18,16,000 ",60,07,000 

1.9,86,000· -4,21,000 1,88,000 I 

lO,(Jf,OOO -16,000 l,SS,OOO' 

9,86,000 -4,87,000 81,000 

Bs .•. 

..1· I 

'' ;:', .~~~- i Ra. 

"1.'. ; ••• 

,l ~ \ ... 

J.• .. t ... 
J • \ ·~· li;jt 

''': ...... 
l1 .•.••• 

. I-~ I 

; . --~·· 

I 
I I ,. •I .. ' .... ,, '+' 'o,-08,'12,000 

1
·.. 52,31,27,000 

: ,18,73,38,000 ,'\"1,42,89,000 
I 9,43,40,000 +95,37,000 
j 1,82,63,000 ' -65,61,000 

. ' 14,58,00Q .... 16,70,000 
j • ' 88,87,000 . ' . -7,48,000 

I . 38,01,000 +7,31,000 

I 
. 17.89,000 ' ' -6,34,,000 

I' ,.;~,-~0 .. ~;~~~ ~~,000 
1 . : 74,38,000 · . -u,s&,ooo 
j· 

i 
I· 
\. 

~·n} ··-• ;..•·--.-[----'--~ 

• J 88,80,07,000' ·+f,4.5,6S,Oilll ' ,,, 

·-- -1: ' ( ~ ~· ' ' . 

•I '• 
--i· 
" I. •t,es,ooo -17,58,000 

i !',( 

·" r 1,112,000 +8,48,000 

1----, ----.~ •. 1-"----,---
,, , , 3l,ooo-I 

i 

1: 
16 l----------l-----~s,~OOb~~----·-+~I,_o_oo_ 1 ___ ~~-·'~~-o_oo __ '::-----·-.. __ ~l~l---·-·~,1~,&~~~·o~oo~·'~1~~~-~+--1,~5-~-o_oo __ , 

.. ...... ........... • ...... 1-.----·l'"--';;;..;· .... · ,' ... :'_1_+1+~...;1-,86-,0-00~.:·,· ·.:..7,53,000 

,I .~.' .. I' I. 
17 10,70,08,000 -26,03,000 U,50,73,000 ! · . · ;~,~~ u,rori +80,70,000' .• 

-43,64,000 

19 

19 -7,000 +:::::: ,_J_o_·:-;-·~-9."":-·1..:..--a._s_._,:-:..:.~: .... o-j .. ::-: ; .~··;::: 1--+-:-~-~.-·:-:-:-. 
----1----·1-----1,-----1--_J.,. ·-·- --

r.ooo 

20 

"' 21 . ' 
~ 1' ! ' ••• ·, i 

21 

1----1----1-----1~----1-----':_j ____ l-----:-----
28 -7,000 -:1,64,000 +!1,67,000 87,89,000 -8,70,000 'I .. , ' '1 '78,9~,000. I 

79,000. - 2,24,89,000 -67,10,000 99,46,000 , so,ot,ooo 

25 73,000 78,06,13,000 -9,811,96,000 85,4.9,07,000 11,117,000 

··. •.:., 

-----~ 

' ... 

+1,21,6.,,000 

. ].::l---44.--77-.-oo-o 

£6,1l,M,Ooo I+ 8,14,91,000 



BUDGET FOR 1932-33 .. 

A.-Statement of the Revenue of the Central 

• ·· .A.ooov•'"• 193~1. 

HEADS OF BEV.ENUB, 

· IndJa, . . I England. Exchange. To1'.u.. . Jndla, · 

· Ba. Ba. Ba. Ba. Ba. 
Brought forward f6,70,H,046 i,80,73,078 2,80,120 77,08,77.~ 77,0:1,81,000 

Clvll Admlulstratloa- ol 
XVll.-Admioistration. 

XVIII.~JaJ.u•~~:d C~nvfct 
Settlements • • 

XIX.-Police • • , 

li,81,8JQ 

.. 4,74,766 
. 4,11,134 
:11,<13,274 XX.-Porta and Pnotage • 

XX{1).-Light houaea and 
Light ships • 11,1s,654 

XXI.-Education • · 1,24,191 
''XXII.-:Medical' ; · , • 8,01,98i 

XXIII.-Pnblic Health • • 4,114,743 
XXIV ,'-Agriculture.· ' , , 18,76,840 
XXV.-Induatries. , _ _: 3o,165 

XXVI.-:Miscellaneous Depar .. 
menta • • , . 20,01,630 

"3,2111 
376 

10,608 

8,118 

,., ..... 
1-" ,· ... 

'· 
... 

149 

101 

1,82.647 

4,14.766 
. 4,14,895 
~1,03,652 

12,18,654 
J,24,191 
8,U,736 
4,54.,743 

18,76,840 
30,165 

llo,09,849 
XXVI·A.~lndian · Stores:. De. ,. • 

partment • _. 1 __ .. .:;!,~85::!'::;a7~l.J ~~· .. • ...,. 1 __ ..:•·::.· -=:o- 1 __ ....,=2,!::'8.::;5,,871~ 
To1'.u. , 1 _ _:::96::!,M=,89=8·I---·_· ....:2~3,~3::;12:.-I---~29:.:8_ 1 __ ..::96::::•!-"'87!.!'C.::408~ 

2,8:1,000 

8,911,,000 
6,69,000 

111,86,000 

. 11,14,000 
,,36,000 
3,82,000 
8,97,000 

'18,1i7,000 
19,000 

19,98,000 

2,71,000 
IH,90,000 

. ~ 
England. S 

! -----
lh. 

1,02,60,000 

1,000 

... 
1,000 

1 

I 
8 
4 

6 
6 

' 8 
9 

10 

16,000 11 

... u 
l9,00o 18 I 

Cnrreno:r and Mtnt-XXVII.-currency , • 1,17,64,598 1,65,608 J,lSO 1,19,4:1,831 1,77,48,000 ! '" 14 
XXVII~.-Mint , .•l-....-.,.,4,~88;?-''"'089~l--..;,...-;;7;,:;3;..l--~,1~ --:-o:4,~88,::!:1~6~!-l-........-i.7;'i,82;:;'<;;ooo~l--..;.;";;;.." --115 

" .To~ ;. 1,22,7li,G87 1,65,675 --· !!2,~13:!;!1:_1 _~1~,24~,~3~0,~493~.1--..!1~,8::::6,!..:2::::5,!.::08:::0~l-----'·!:."--l16 
Civil Works-

XXL-civil Works ,, 27,16,808 1 ___ -..:1:::59::.. --:-__ -:..:2:_1 __ :_:2~7,!!1~5,~14~7~~--'23=,40=,000= ---=~--l17 
,, :'·- • •• 1 

Mfsoellaneous
l:XXIII.-Beceipta . in aid 

' · · . of Snpe. 1 ann tion 
XXXIV.-Stationery ,.nd 

Printing , 
XXXV.-Miscellaneoua 

·· ''· To!l.a.L 
JlrUltar:r B.eoelpts

XXXVI.-Army- . . 
· Effective ' · • · 

Non-effective ', 

XXXVII.-Marine 
XXXVIII.-Military ' En;mee; 

Services . , • . " 

12,86,747 2,42,215 3,081 14,82,048 11,22,000 8,15,000 18 

40,47,066 18,471 219 40,65,746 
_""124.w.i7iii6']264~1-1~5~,liO~,os~ll~l-.:....:.~ll0.~21~s~l--~4<\10.616 

83,25,000 27,000 19 
1,05,76,000 6,63,000 20 

7?,60,067. 17,80,725 23,513 95,64,305 1,49,za,ooo --e;os;-ooif 21 

1,p1,98,574 
~ 35,35,1111 

2,17,28,61)3 

11,65,7110 

43,92,007 

82,03,609 41,676 2,24,38,859 1,30,66,000 
82,09,680 1--'l,::'-li:i!i"-',1"'5-:-:-7-1_._1~·;;08,;>:6:;8.:;,9;;6:::"~1-~,.;::18,71.000 

1,14,13,289- 1,55,1>13 8,32,97,816 2,411,37,000 

ta,742 596 21,99,128 8,08,000 

1)38 ' lJ 48,!)2,94.8 36,00,000 

88,85,000 22 
78,27,00C 118 

1,17,12,000 u 
11,000 26 

z6 
XXX:VIII.·A-Transfers - from 

Military Reserve , . 
Fnnd .• , 1_..,...,,;:":;," ,...,..~1 ... ·~ , ---,.-:':;;";.....,c:- ·~~~=,...l-----.,.,;-~"-;:-;;:=-l-~ooi-c;..=,-l J7 

Toui. ' 2,82,76,490 J;i4,56,954 ·- 1,5JI,4U •- JI.,9~So,885 2,88,45,000 t1,17,38,000 lli 

I'I'OviDolal Contrlb11• 
tiona and mlsoe.ua. 
Deo11s adjustments 
between Central and 
Provlaolal Govern• 
menta-

XXXIX·A.-~acellaneous ad· 
JUstments between 
the Central and 
Provincial Gov· ... 29 
ernments , l--.!":!'--1--::.":...' -+--''"'"'----1--.::".:..' --l--~"~'--1--=--1 

Extraor41nar.r ltems-

1-L.-Estraordinai'J Re-
ceipts , • , 61.,00,000 

XL·A.-Trar-"---t?om Be-
venue Bo;rvtloa..nd 

,Interest •u. ( ; --67,00,000 
I • 

. 47,58,318 
,-----

47,o8,318 

·as 
Carried\ , · 39,57,24,520 --49,97,171 

'-2o,8S,S8,015 8,69,49,631 

61,887 99,20,155 

61,837 99,20,155 

8,00,000 

8,00,000 

7,58,000 so 
... 81 
7,58,000 33 

66,263 39,19,71,086 84,33,10,000 -46,27,000 88 

4,68,075 1,24,59,65,721 1,18,86,13,000 1 1,90,48,000 84 

•sterling lionyertedlnto Rupeoa at £1 = Rs,lSt. 



BUDGET FOR 1932-33.J 

-Government, in India and in England~eostd •. 

BVD&U ES:rDIAft, 193~. 

Ioorease ( +) ----~-~----.--------'----I Increase (~ --,-----------1 Decrease ( -l Decrease (-
o ~ ""eompared • . l •: J.; .' '1/ • • as compa 

1P4 T with Budget, Indla. England. Exchange. To-ru. with Revised, 
a Ol'.u.. 1931-sll. t93l-8ll. 

! . """ -.,-S.R_C::_13,-000--1--9---.• -82-~-95,_o_oo_ 1_e_5,_411_~-o7-,000- n~:7,ooo :)t•n!':~ & , Bfl,llf:~ooo +S.l~~.ooo 
1 

I 
s 

"' 6 
6 , 
6 

• 10 

u 
12 
13 

. 1,84,000 1,16,000 ••• 1,1_5,000 .-1,69,000 

3,99,000 -80,000 2,9!!,000 2,98,000 .,;....1,01,000 
5,611,000 -87,~ 9,67,000 ••• •• 9,67,000 ' : +3,98,000 

. 19,86,000 --3,00,000 10,10,000 ·• 10,10,000 "' •. , +24,000 
11,14,000 -1,84,000 11.63,000 11,63,000 +411,000 

2,36,000 ... 37,000 1,80,000 1,80,000 -56,000 
3,63,000 -1,66,000 2,15,000 2,15,000 -1,48,000 
3,97,000 -9,000 3,15,000 ' 3,15,000 . -82,000 
18,~7,000 +80,000 17,20,000. 17,!!0,000 -l,S7,CoOO 

19,000 -1,000 15,000 ,..r1!Jn Jt:;i . .tJ~ .• t~.5·CXX:. ~·~ 
20,14,000 +7,000 16.118,000 6,000 .,:,". ·:. ' "~··,~7,04,000 ·-a,IO,OOO 

__ .:!.._ __ .j-'-'-~!~,7~1~,000~ -118,000~1~-..:9:!:,09,.::!:,000=-l-"--""-·,.,"= ,.,., 7 .. •• , ..::;:.__!1.09,000 +88,000 
I 95,oo,ooo -s,g6,ooo _ 90,05,000 , ___ &,-'-ooo_1 ____ -~·•-:---=110:..:"''1""l.c:OOO::::..,I--='-~9S."!'iloo~--~-

14 l---=-~11,.77.'"· ,000 +1,1".,6.",000 ,. • I .... , " • S,U,9~,000 - 3,27,93,000 ·+t 50~ 000 
1& 7,&a,ooo +S."S.ooo s,25,ooo •.• -----• " • . 3,25,ooo ~57;000 
16 l---=~-l--;1"',85~,:;o,~ooo~-l-~+81~.~a1~,~9~1~,000~~tJ~:::-..'.s~;s~1'!:,1~7~,ooo~=--lr--_-_-__ .:.:..:"~''-'-_-_'-..:.-.l-~:...""_""...:"":...""'=·"'·:..·""..:..,.-'"''--'.:..1-r--~a:!:,s:.:12:,I~7.!:,ooo:::::_ 1~._!+~1,~45,'!':-~9!:1,~iloo~-~-
17 

S3,40,ooo 1 _ _:-:-i~,4!~·~.ooo~:..(--..:'=s-",7..:o:<:,ooo=·i·-- 26,79,000 +8,89,000 

I • T 

18 

111 
2,000 I 14,89,000 -1,76,000 11,61,000 2,85,000 L· •• :.:~"'l 1-&,46,000 . ~ .. +7,000 

_ I 8!!,52,000 -1,4!!,000 27,00,000 ts,ooo ·· - ; , , 
1
," , 2s.1~ood . : :..:...,a6,oOO 

zo 4.:100 1 1,1uz,ooo ·+8:,6s,ooo 1 _ __:179,~99,.,_,ooo=-l--~'·26,ooc~1_;_:_::::.._,_--t_· ..... _. ~;;;;-..,3,:5;:-:,ooo,;.;.. . -~7•17,000 21 -=---s.ooo -.-'t,•s:.,,...s"'o~.ooo~-l--+>4.44.001i- &9,58,oco 7.3~roo 66.67,000 --=-91;46;000' 

23 •·1, ......... ~ ··r~~·-,r • ..,.. 
!3 27,000 2,69,76,000 + 18,19,00() !,~l,!iS,OOO 28,67,000 2,~3,25,000 ..-16,53,000 

65.000 97,53,000 "'1,51.000 19.47,000 1 _-,;6~8,!.:3.;'1,:.::000::::., 1 __ :.::._ __ 1 _.-;:-77:-',7~8,-:'-000=c= -19,75,000 
34 ---82,000 --s,67,31,ooo- +20,00,000 l--~-.4::~"'oo"'·,:.,o=-'o:.c7 86

1
os,ooq . ; ... ;·!.. ~,s1,,03,ooo ~6,28,000 

2i 

28 

j · a,2e,ooo -u.s3,ooo 2,ss,ooo t.ooo ... :.~ • , ! 142,000 -s7,ooo 

I 
36,00,000 -20,68,000 46,60,000 J' I' 46,60,000 . +10,60,000 

27 ... -7<~;:;-;;H>I-_;-~~8~,~76~.ooo~~1 --.,:s~7~,9;.;I.!iooo~_ 1 __ .;.:1~.';.';1;,n,: 1 lt.n_ ... , • ., .. · 117.91,000 '*87,91,000 

za l----=,8:.:2•c:OOO.:::....j--='-c:06c:•c::60::o,c::OOO= 1-_:-~40.,,~97~,~~·00~ l·__:3::!'::~0.:!9::i,::!.OOO=-i--..::~:..~•!.::,~::;i~!.::OOO::;., ,::...~..;..-' ..... ~ . .;l. :;.," ,-.~. -.-·f''.,·--'~"',1:::7L~~::.:. 6,:.;,0011::_.:-. ._2,. +U,S"-000 

., 

.. . . ~~..,_/ .. 
•II 11 ., 

'- .. ' 
... ,.J.j;':, . ,, 

29 ' ... 
! " .... 

1 Zi tJ -~ 1 .• 

so 5,00!J 15,63,000 -U,Sl,OOO 1,08,000 -2~,63,000 23,91,000 +8,36,000 '. 
' '"! •:•.' J''CI . 

81 · .. 
1;-63,000 I 1~S1,000 

,.,.~· 

33 6.0W 1,08,000 22,8;l,ooo ~ .... !13,91.,000 +8,28,000 

- -12,000 33,66,51,000 1 -O,II#.,il,OOO u,.ll3,4-~.ooo ~01,000 T 8'-lB."'-000 +31,93,000 .. 1,33,000 1,':0-7~116,000 F14.09,70,~. ~!S,&ll,OS,OOO i.,M,u.ooo L..,.·1 _;• J,llll,96,llll,OOO + 9,19,85,000 



BUDGET FOR 1932-33. 

B.-Statement of the Expenditure charged to Revenue-

HEADS OP EXPENDITURE, 

B1Pl8•• 

~----,---.--~----.,------·~----
England. E:rchange.l Tft.u., India. E 

Aoooull"rt!, 193().31. 

India. 

---------------------------------- --------1--------1 --------- --------~-~~ 

Dlreot Demands on the B.evenue- · · · 
1.--cnst.oms .. • • • • • 
2.-Tuea on Income • • • • 
8.-Balt • .. • • • • •. 
t.-opium • •· • • · • • • 
&.-Land Revenue • • • • • 
8.-ExciBB ... • • .. • ... 
r .-stam.p• • • • •. • • 
e.-Forest • • • • • 
8. -Beglstratioa • • • • • 

Be. 

• 111,~,900 
• 73,72,119ft 
• 1,25,41,087 
• 13,21,299 

9,91,843 
, 16,8l,OK 
• 38,13S 

: ~~::, 

Be. 

1,67,1131 
99,010 
99,9:!0 

1,13,720 

U,957 
44,11>8 

2,10,730 

Be. 

2,181 
1,n11 
1,391 
I, tilt ... 

811 
579 

3,739 

a.. 
113,39,3~3 
U,72,92t 

1,2M2,:198 
7t,~e.~ 
9,91,3~ 

16,00,363 
83,7011 

36,57,287 
29,6.1d 

Be. 

~.cs,ooo 
7;1,:11;,000 

l,I:i,OO,()(.cJ 
60,30,000 

9,G.:ot,OOO 
16,2&,000 

~.ooo 
80,17,000 

21#,000 

4,~5,40,01'11 --,7,.,60, __ 546__ --11,7~ 4,33,10,309 t,J3,26,000 10 

outlaJ' Foreet and other CaPital 
eharged to Revenue -
3.&.-Capital outlay on Salt Works • • -J,!M -· • ... -!,204 
7 A.-Capital outlay on Central Stamp Store , • 
&A.-Forest Capital outla:r ·. , · • • 1,04,363 :: ::: 4,04,:!68 

• 1--=t,:!:O:::!!:::,M=II:.I---"··::.· --J----=-::.·--t--""'-o:.:2,c:.!149:::....1 1,32,000 1t 

Irrlgatlollo eto. B.evenue Aooount-
14.-Worko for which Capital accounta 

kept-
Interest on Debt , • • 

15.-0ther Revenue Expenditure • • 

To~.u. 

I 
lrrlgatloD, eto. Capital outlay 

charged to B.evenue-
18.--Coootrnction of Irrigation, etc., Work~ 

Financed from Ordinary Bennnes. • 

13,66,0<1.7 
111,2@,309 "i,8'17 

12,66,0<1.7 
::10,!7,S81 

__ __;;_8;_,:7,'-745_, __ I,Sj7 ~··!8 

12,81,000 
8,43,000 

19,3t,OOO 

15 

::I 
' . 

posts aDd Telegraphs :ae.enue 
Aeeoaut- ' · 

~.73.!!63 , __ I._115 __ ,ooo __ ~ 1sl 
---r-----1---,- t 

lf .-Post& and Telegraphs
ln!t"ret-' o·· u .... t-

Indian Posta and Telegraphs Depart. 
ment • • • • • , 76,12,689 

Iodo-Eu!'Opean Telegraph Department 6,011,075 

poets a.ncl Telegraphs Cl&Pital outlay 
charged to Bevenu-

8t,2J,i6i 

l&,_;capital outlay on Poote and Telegraph.,_ 
Indian Posta and Telegnphs Depart. 

mont • • • • • • • 18,05,877 
Indo-Enropeen Telegraph Departmen& , -26,1M 

TO'fAL , I 11,711,713 t,2i8 

Debt &ervloee-
19.-lnterest oo Ordinary Debt 
J)rlllef>-AmOnnt ebargeable te-

RBil•aJB , 

• 21,7&, lll,OU 9,66,86,175 

, IB,6'1,68, '161 iu,lli,B1,678 
Irrigation .--L-- • • 

Posta and Telegraphs • 
Other headl , • • 
Provincial Loana Fnnd , 

• 1B,fl6,fll'l ... 
• 88,6'1,668 ·-
• 111,86,4JYI ... 
• 8,/i4,8'1 JUS , . 

60 

60 

78,1!!,689 
6,011,075 

88,3;;,000 111 

- 20 

13,05,877 10,311,000 113 
-31,817 'f-68,65,000 liS 

1!,8t,060 ,. 3,~16,000 U. 

U,66,711,9115 M,19,n,OOO 36 

81,84,05,814 JIO,J1,81,000 M 
VJ,86,047 ll,81,000 117 
88,8'1,668 8'1,79,000 28 
llt,B8,41Yt N,a.,ooo 1111 

&,Gf,8'1,BU r.,H,oo,ooo so 

Remainder ehargeeble tAl Ordinary Debt 
1!0..-Intereat on other Obligationa , • 
21.-Beduetion or AYoidanee of Debt • 

• ~.e;;,07,086 8,U,8S,4117 10,60,933 11,60,17,3!\i --4,811,Sl,OOO Sl 
• s,ss,aa,ll33 o,oa,s1s g,&u 8,67,4l,ooa s,S11,s1,ooo sa 
, 8,14,06,00ol ... ... 6,1t,06,000 6,81l,JB,OOO 8S 

• 11,07,78,li7 8,!3,66,8Ill 1-1:;:0~.7..::!0,!.:437::.. ~~17:.!,t.::~!.:lS::•~396:::::.,IlOo66,66,000 h 

• 1 ... 66,8'1,3011 8,32,18,881 10,81.578 113,09,88,288 1&,40,M,OOO 

• 6tarling eennrh4 inw Bupeea at £1- Ba. lSi 



BUDGET FOR 1932-33. 

I: of the Central Government, m ·India and in England. 
1 

• ~---~------------------------~~~l~n~c~re~a~ •• ~~------------------------~--~~----~•r:n:on=:as:e~ 
EBTIJU.TB, 1001-32. ( +) BliD&BT EBTIJU.TB, 1982-38. I (+I 

r--------------------------------, De~)'"e l--------~--------~~--------------~----1 .De(~ase 
t& • as compared • ' · 1 

• ' · ., ' ~ ' aa oomparetlt 
lZi England. Exchange, Tor.u.. I · with India. England. !1:oh nge. Tour.. with 
~ Bndget, Revised, 

I..:;""':..J-----I---- _ _ 19:!1-32. 1001-32. 

1 

Ro. 

ll,36,000 
1,00,000 
1,11,000 

96,000 

"9,oOO 
11,000 

1,61,000 

Rs. 

1,000 
1,000 
1,000 
1,000 

"i,ooo 

Rs. 

91,46,000 
:3,26,000 

1,16,U,OOO 
81,17,000 
9,69,000 

16,37,000 
51,000 

31,711,000 
29,000 

Ra. 

.-..(;,61,000 
-.OO,OOo 
-8,01,000 
+7,54,000 
-so,ooo 

·-2,78,000 
-20,000 

-5,45,000 
.-s,ooo 

-ll 
s 
4 
6 
6 
7 
8 
II 

11 
10 

_!0,000 l---=6,.,.,u""ou-:'-~..,"ao",&'"s"',oo:;;co• 1 --~19"",7=9,~ooo= 
11 
12 
13 

47,000 

75,000 

-55,000 

..:Sil,ooo 

Rs. Bs. Rs. Rs. Rs. 
• 

89,55,000 1,48,000 ... 91,03,000 -42,000 
82,33,000 95,000 ... 83,28,000 + 10,02,000 

1,12,67,000 71,000 ... 1,18,88,000 -2,74,000 
n,1o,ooo 52,000 ... 71,62,000 ;-~~,s;;,ooo 
5,42,000 ... ou ' " 5,42,000 "'-4,1,,000 

' 15,68,000 27,000 ... 15,95,000 -42,000 
14,15,000 80,000 , .... . H,45,000 , + 18,94,000 
19,80,000 1,55,000 ,.... '21,85,000 -'-10,40.,000 

' 16,000 ... ' ' 16,000 -13,000 

,,.., .. l-·--~·:as,Noo~o·l-~·~~-l·-.• ~~"1~~~a~~~oo~o· 1~·-·,..c.S~,9~1~,ooo~ 

85,000 ... ... . . 85,000 . + io,ooo 
2,~~!000 ~-: ::: ~:~i;~· ' +1,84.,000 

14 1-----.. -.---1·----.. -.---l---~1~,~22",~ooo~l---~~7~~ooo~l--.s,~1~6~,o60 MO :~:=:~-~:::·::::::8~.~16~,ooo:~:t::+~I;,~94.;~ooo~ 

111 
16 

17 

18 

'§2,ooo 

--"6-'2'::...000:.:..1·-~~-''- ~ 

12,81,000 
11,90,000 

19,76,000 

1,86,000 

.. ; . ,. 

2,70,000. 1 ... 
90,000 ~000 

-4.';,000 __ ..:;s!;,6::5!;,ooo=.:1---"-!':L"o:::oo~;:, 1l~-=_-=_~-.~ .. ~-=-~-l:._--47."'09"',"'~=-- 1 --.,.1=-5,-=6=-7,=ooo 
I ' 

-6,000 
-89,000 

c • 2,1'0,000 ~10,11,000 
1,39,000 -5,56,000 

I 
-4,000 liS,ooo liS,ooo -1,62,000 

19 ... ... ss,so,ooo -Bs,ooo • uo,1S,Ooo 1 , •• 

20 
1--·-"--l---"-' __ I---,,.,.""'' ,..--l--·= .. ~-1-..,...·""··~l.-.:__l-....,·-"--l---;;,:-:; ... """"""l--::-:::·., .. ~ 

95,18,000 . +8,83,000' 

21 1--:':.:"-- ------- ___ ::::86,::!3::::5::!'::::000~ I __ -=:,:63~,~000~,I-..;9:::5z:,1::Bz;,OO:::.::,O ----!--:.:":..' --l·-'....:::96::!,:;18::!'::::000~\-...;+:.;8,:::~,::83::,!,=:000.• 

2'1--.:!"!...'- -...:.'::.."_ 

16 20,711,48,000 

26 11,80,118,000 
27 
28 
ll9 
so 

81 11,24,66,000 
sz ~97,000 
sa ... 

8t 111,29,62,000 

as u,s7,S8,ooo 

1~62,000 

8,08,000 

6,47,000 
8,000 

6.60,000 

6,55,000 

)• '' ,,, '. 

10,39,000 -11,000 6,07,000 6,07,000 -4,82,000' 
-58,66,000 -ll,li6,000 ••• +. 68,56,000 ' 

-48,16,000 ..c.S,67 ,000 6,07,000 6,07,000 + M,liS,OOO· 

45,09,79,000 + t,so,s1,ooo 25,78,36,000 20,16,58,ooo 

81,90,19,000 
111,81,000 
81,19,000 
114,89,000 

7,116,00,000 

+81,09,000 
+6,000 

+98,000 
+8,000 

-81,00,000 

110,76,118,000 
11,'10,000 

911,611,000 
114,71,000 

8,14,02,000 

U,ll'I,11D,OOO 

•••. j ... , 

45,~89,000 

• Bfi,B8,4!J,OOO 
11,70,000 

116,BB,OOO 
' ' ' 114,'1'1,000 

B.1~1 (Jfi,OOO 

~68,61,000 + 1,61,47,000 -.36,98,000 8,59,83,000 ' ... '' ' "'23,311,000 
8,44,~1,000 -47,08,000 8,81,41,0001 6,75,000 ... • 8,87,16,000 
6,89,SP,OOO + 11,01,000 6,&1,~000_"":"-:::-'7':-=,..J "'--ll-:"-'6"',8c:;1:::,84,~000:;;. 

20,02,80,000 + 1,25,40,000 11,27,'27,000: 8,65,08,000 ~... 19,92,36,000 

24,~8'1,000 + oo,~ll.ooo 16,46,tll,oool a,n,so,ooo 
-I 

'26,17,78,000 

+811,10,000· . 
.-s.~ooo
+1o,u,ooo 
,-8,83,000 

-38,000• 
-88,02,000' 

-5,26,009· 
~tll,S5,000· 
-7,54,000• 

-10,45,000-

+89,86,000 



-46 BUDGET FOR 1932-33. 

B.-Statement of the Expenditure charged to l-tevenue 

AccouNTs, 1930-31. ./ REVISED 

HEADS OF EXPENDITURE, • 
India. England. I ~ Exchange. Tour., India. · 

I ~ 
1---- ----1----l_.': ... .._ 

Brought forward 

•IClvU Admlnistratlon-
22.-Geceral Administration • 
23.-Audit • • • • 
24.-Administration of Justice 
.25.-J ails and Convict Settlements 
26.-Police • • • • 
27.-Ports and Pilotage , • • 
27 (l) .-LightHouses and Light Ships 

_ 28.-Ecclesiastical--..... • 
29.-Political • • , • 
29-A.-Froutier Watch and Ward 
30.-Scientilic Departments 
31.-Edncation • 

· 82.-ll1edica1 • • 
33.-Public Health • • 
·34.-Agrienlttue 
35.-Industries 

.36,-Aviation • • • • 
37.-ll1iscellaneous Departments 
37-A.-Indian Stores Department 

.Currency and Mint-
38.-Currency • • 
39.-ll1int , • 

Civil Works-
41.-Civil Works 

Miscellaneous- .. ·- _ 
43.-Famiue-

. . 

. .. . . 

. 
,TOTAL 

I 

i •. ·, • I ~. 

ToTA'f 

A.-Famine Relief • . • , 

. . 
--

44.-Territorial and Political Pensions • • 
45.-Superannuation Allowances and Pensions 
46.-Stationery and Printing • • • • 
47.-Miscellaneous • 

TOTAL 

. Miscellaneous capital 
charged to Revenue- ! 

45-A.-Commuted value of pensions 
from Ordinary Revenue •. 

.Military Servlces-
48.-Army

Effective ' : 
Non-effective 

outlay 

tiuan~ed 

.. 

Rs. Ro, 

14,66,87,309 8,32,19,381 

'· 
1,54,88,045 57,10,127 

99,77,227 3,37,165 
14,20,848 1,01,2~3 
46,9~,722 50,357 
90,52,&75 1,98,939 
22,81,015 3,44,240 
12,18,633 

8,'5i,ls8 23,53,274 
1,83,69,666 12,20,544 
2,76,7~,570 77,871 

82,44,8&9 10,59,560 
61,4t,079 96,117 

., 29,95,545 2,05,9J7 
18,07,017 1,07,925 
46,98,885 1,2l,Oe3 

2,35,710 49,590 
16,9.7,ti6:d 5,35,718 
27,~3,177 1,53,018 
8,35,538 99,387 

12,19,15,«06 1,13,l9,9i9 

46,65,826 54,264 
48,68,671 l,IN,iOl 

95,34,497 I 1,59,465 I 
-··-~I 

2,61,91,403 70,131 

6,713 
30,40,821 1,'iil,745 
25,34,063 2,28,~9,651 
48,58,646 6,17,643 
58,91,284 2l,o9,237 

'm~~::;, ~ ••·:'·"" I 
35,19,51,888 \

1 

8,34,94.,540 I 
3,59,47,605 , 4,88,93,431 

38,7~,99,~93 t1S,23,87,371 
49.-Marine.•· ·• • • • • • • • · 61,51,630 I,. 28,52,929 
E;O.-Military li:ng10eer Serv1ces • • 4 88 95 863 I' 5 38 362 
50-A.-Transfers to Military Reserve Fnnd '24;15;319 ' .. .' 

' 1 ' · .t · Tour. . , , 44,53,62,205lts,s7,79,262 

·:oontrlbn'tfons and miscellaneous Ad· ' ' ~ . ·j· , ' ' 
justments between Central nnd Pro• • ·'. . 
vtnclal Governments-.. :, , 

51-A.-Miscellaneous Adjustments between · ; '> , j• 

Rs. \ 
10,81,578 

Rs. Rs. 

23,09,88,268 16,40,44,000 

--------1----
' 

' 
73,793 2,12,71,965 1,49,14,000 1 
4,3~0 1,03,l8,712 99,05,000 2 
1,268 li">,.i8,339 l4,6>,ouo 3 

637 47,46,716 3b,46,000 4o 
2,537 9~,54,561 b4,49,U00 5 
4,371 26,~9,6~6 23,51,000 6 

·io,s96 
U,lo,533 11,14,000 
82,15,~68 22,77 ,ooo 7 

15,405 , 1,96,05,614 1,61,18,000 8 
984 2,77 ,51,4~5 2,38,99,000 9 

13,688 9;),18,077 79,96,000 10 
1,2~1 62,~9,427 61,81,000 11 
2,630 82,04,102 28,71,000 12 
1,445 19,16,~o7 17,00,000 13 
1,680 418,31,648 33,21,000 14 

625 2,o5,9~5 1,95,000 15 
6,776 32,40,156 11,71,000 16 
1,976 28,78,171 45,38,000 17 
1,393 9,36,208 7,83,000 18 

1,45,456 l8,8~,oo,640 11,20,~1,000 19 

669 47,20,759 46,03,000 20 
1,372 49,75,244. 56,59,000 21 

2,041 ~6,!:Hi,!.M:S ~000 
22 

853 2,62,62,387 2,21,88,000 23 

"i,4.33 
I 6,713 1,37,000 24 

:>1,51,999 31,:!3,000 25 
2,89,201 2,5tJ,5;j,9.i0 39,64,000 26 

7,6o6 M,8il,~74 47,19,000 27 
27,633 su,7o,154 49,56,000 28 

3,25,953 ~23,76,755 1,69,19,000 29 

I 

---... 6,30,808 2,00,000 so 

10,78,108 43,6.5,19,536 34,73,70,000 31 
6,81,378 , 8,64,72,314 S,60,.~9,000 32 

17,0~,4'6 , 6>!,19,~1,850 38,33,99,000 33 
36,974 90,41,533 I 43,85,000 34 
6,958 4,P4,41,183 4,60,03,000 35 ... 24,15,319 18,98.000 36 

17,48,418 
~8,~8,89,8851~~·~~·'~~~ 37 

'.) ... 
•" '• ' " 

the Central and Provincial Governments. ... , I ... _..:..;.;..._, 
Extraordlna.ry--ltems- / 

... ... ... 
38 

52.-Extraordinary Payments • • • 15 62 196 
52-I.-Transfers to.Revenue Reserve Fund • · · '·:;.'' ·~· ··. ' ::: ' 

: ' ' Tour. 15,62,196 . ...,......:_:.:..,::_ __ ,_~~,_,_-1--~~'---
Raflway ExPenditure as per RaUway 

Budget • • • • • • • 2o,22,26,4.09- ·18,01,80,971 

ToTAr. EXPBNDITUllil CHARGED To RBn,..ui" 97,04,41,560 38,64,48,464. 1---..;~:-=:=c-

-
39 ... 

~ 
}5,62,196 9,75,000 ... ... 40 ... 15.~2.lij6 -,--9,75,000 41 

16,•)6,373 
-

' 33,40,1S,753 20,SO,l5,00r[ 43 

49,10,671 1,36,ts,oo,695/96,03~6s,ooo 43 

• Sterling converted mto Rupees at .t:!-Rs. lSi. 
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-of the Central Government, in India and in England-contd. 

1 
2 
s 
4 
I> 
0 

7 
8 
9 

10 
11 
12 
13 
14 
16 
}6 
17 
18 

I 19 

120 
121 

Increase 
(+) 

Decrease 
(-) • I as compared 

E I d E h , TOTAL. with ng an • ! xc ange. , Budget, India. 

Rs. 
Rs, ~~~~R~s~.-~1 ---n-.-.-- lW::2·~ 

9,37,38,000 6,55,000 24,84,37,000 +99,88,000 16,46,42,000 

lnortase 
Bl1DGJIT ESTIIUTB, 1982-33, (+) 

• 
England. 

Rs. 

8.71,30,000 

Decrease 

'lS compared [ 
(-) 

E ha T with 
xe nge. , ___ o_T_A_L_.- I.~,.;;.::~'-Revi"ed, 

Rs, Rs. 

25,17,73,000 

1931-~3. 

Rs. 

+33,35,000 

----1-----·1-- i I -- ~- ~--~~~-

51,88,000 I 36.000 2,01.38,000 --8,51,000 1,04,03,000 48,60,000 ••• 1,52,63,000 -48,75,000 
3,58,000 3,000 1,02,66,000 -3 4"·000 ,9.1,76,000 3,57,000 - 97,33,000 -5.33,000 
1,07,000 1,uoo 15,70,000 -1o,ooo 8,<>8,000 oo,ooo ... 9,3~,ooo -6,36,000 

44,00(' '" 38,90,000 -3,88,000 25,80,000 53,000 ... ~6,33,000 -12,57,001' 
2,2~,000 2,000 86,73,000 + 2,04,000 52,56,000 1,25,000 ... 53,80,000 - 33,93,000 
3,44,000 2,roo 26,97,000 -a,sz,ooo 2l,Ob,OOO 3,7o,ooo ... 24,78,000 -2,lg,ooo 

... 11,14,000 -1,84,000 11,55,000 8,000 ... ll,63,00G +4\l,OOO 
7,65,000 5,000 30,47,000 -1,99,000 21,03,uOO 8,14,000 ... 29,17,000 -1,30,000 

13,91~000 9,000 1,64,17,000 -12,000 1,31,79,000 12,43,000 ... 1,44,2?,000 -19,95,000 
1,10,000 1,000 ~.40,10,000 ~13.36,000 2,18,40,000 • 1,02,000 . ... 2,19,4",000 -20,68,000 
9,4~,000 .. ,000 89,46,000 -1'!,73,000 65,63,000 8,84,000 ... 64,37,000 -25,08,000 

86 000 1,000 6~.68,000 -5,13,00° 33,99,000 71,000 ... .34,70,000 -~7,98,000 
· 1,91:000 1,ooo .30,63,ooo -2,91,ouo n,u,ooo 1,56,000 ... 23,73,000 -7,90,000 
1,37,000 1,000 18,38,000 -1,83,000 13,;;9,000 1,37,000 ... 13,76,000 -4,62,000 
l,Oo,OOO 1,000 3~,87,000 -<!,4l,U0l' 21,15,000 !,24,000 .,, 22,39,000 -13;48,000 

31,000 ... 2,~6,000 -44,000 1,92,000 27,000 ••• 2,19,000 -7,000 ' 
8,13,000 6,000 19,90,000 -14,B7,00U 8,74,000 36,000 ... 9,00,000 -10,90,000 
1,sa,ooo 1,ooo 46,sl,ooo +2,:lil,ooo 1R,ss,ooo 1,46,000 ... 21,o4,ooo -25,7~.oot• 
1,36,000 1,000 9,20,01)() -1S,C.OO 5,4:3,000 67,000 ... 6,10,000 ~,000 

l,io,Sl;ooo .:::=J'8,ouo ~H;sa,40,ooo -=7_;oo,o!X! _ s;os;:J7~ooo oo~oo;ooo- 1_~..:':.:" __ 1 _..:9::..•::..st.~9-::_3,~o~oo::.. ~tli_,47,ooo 

39,000 
00,000 

1,38,000 1,000 

4fl,4j,OOO 
57,59,000 

1,04,01,000 

--4,16,000 
+29,46,000 

47,03,000 
22,01,000 

32,000 
66,000 

c47,35,000 
2~,67,000 

+93,000 
-34,92,000 

+ 25,3o,ooo-_..:6:::9"',04=,oo::-:::o:..
1 
__ _:9~8~,o~oo~ l---'""'--l--~7o,~ooo --=s:~;~il,ooo 

1

22 

28 1 __ ::_79"''"'0"'01J'-I----='1'c:O::_OO:... ~2_,_68,000 -18,60,000 _1,92,5S,()oo. 1,61,000 1-~..::"::·--':-..:1~·~94,"'19~·~00~0 -~8,19,000 

1;oi',ooo ::: ai;~s.ooo 
2,13,92,000 ... 2,63,43,000 

6,30,000 ... 41,70,000 
18,45,000 1--.:!"!." -- 63,52,000 

_2,ss,7~ ... -s;9s;o9;ooo 

~: 1,o?,ooo "i,ooo s?.~i:~ ~:!:: 3o;3s,ooo 
26 2,19,29,000 1,53,000 2,60,66,000 +10,13,000 48,b0,000 
27 6,5!.000 5,000 53,75,000 -11,94,000 36,40,000 
28 20,21,ooo u.,ooo _-=-'6'=9",9C:7-",ooo=:..1 + ~_,1:.;1".,4:;c"?-C'ooo~;.-1 _ _:4~4,'-'o~;2.,oo~o,_ 

29 
z,47,14,oo:"o"-- 1 ---,1c-C,7;;;3::-c,o~oo:"- 1 4,18,06,00_£ +9,64,ooo J,59,35,ooo 

-1,37,000 
-86,000 

+1,76,000 
-12,05,000 
-7,4o,OOO 
-"..9,97~, 

30 __ ... __ ~-"'-"''-----~ ~.oo,ooo /-~-'"=·-- ~~~"~· ~- ~~~2,00,0()() 

88 

ll,83,22,000 
29,07,000 
... 96,000 

1;_1?',25,000 

4,86,000 
3,43,000 
8,28,000 

20,000 
3,000 

8,51,000 

41,73,2o,ooo -88,17,000 32,36,32,000. 6,U,o8,ooo 
8,53,29,000 +5,97,000 3,53,03,000 4,90,51,000 

50,25,49,000 -82,20,oo0 3~,89,36,000 lll,02,59,0UU 
>3,13,000 -11,10,000 39,18,000 28,27,000 

4,65,01,000 +9,35,000 3,27,97,000 4,60,000 
18,98,000 + 18,98,000 ,., I ... 

~~~60,ooo ~-u~u7,oOO :~9.~6,5o,ooo [il;So;46;ooo~ 

1,03,00,000 

~ 

38,48,40,01)() 
~.43,54,000 

46, 91, P4,QOO 
67,45,000 

3,32,57,000 

50,91,96,000 

-3,24,80,000 
-8,75,000 

..::3,33,55,000 
-5,67,000 

-1,32,44,000 
-18,98,000 

~-;9~4,_o_o_o 

1,02,00,000 + 1,0?,00,000 

MJ,tOO f ::: 10,15,000 +9,.~~,000 19,86,000 2,~4,000 \ ::: 22,1o,ooo +; 1,95,000 l !~ __ ~.ooo :----'."' .. --,I ---:w;1~ooo· +9,90,ooo 19,86 ,ooo -::._;~,ooo_ •--:-____::_ ~- ~~2;:io,ooo -.-1i.'~s,ooo 

I 
~2 / 12,97,29,ooo 9,o7,ooo ss~s~s1,ooo-r -31,49,000 21,14,17,0~ 1:_~21,oooj . ... I s4, 18,~,oco I + 31,93,00t1 

43 l3"' 1~,«.ooo as,ss,ooo 1,s~,4a,7s,ooo ""'"""·so,ooo 9Lso,19,ooo 
1
sa,5I,w,ooo t ,. ... 11,a7, 81,4.s,ooo .~ca 

4 
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C.-Statement of Receipts and Di11bursements of the-

\ .. •, 

Revenue (from St.a.U>ment A) 
Exchange added to Revenue , 

,, 1 : 

. 

' ' 

.. .· 
•. '• 
'· .. ' 
'TOTAL 

·' 
'. ~ 1 : ~ • 

,, 

· . 
" 

I 

... 

Aooovlfre, 11130..11. 

---1---,----+--------1 , . , . I 

lndia. 

Rs. I 
· 'J,20,85,38,0I5 

I ·' 
4,68,075 

· · J:,20,9o,o6,r.go ). 

• 
England, 

' 
Rs. 

3,69,49,831 . .. 

Rs, 

1,21·,54,87,646 
1,68,075 

' -----------------
.'. 3,6~,49,631 1,24.59,1>5,721 . 
' 'I 

,, / ,,, . ... . ' 
Railway .Capital not charged to 

Revenue- " ,, 

As per. I:tailway Budget 
( •'),,' 

.. j •• 

,, . ~· 

-~. . 
1).' ,/ 

. ,. ' , '• 1 ~ ", r • . '1' I 

Public Debt Incurred-.' ''·.':. 

Permanent Debt-
1 " . ~ ~ 

8tef'Ziag Debt~ · 
. j '" ' ' 

fl per cent. Bonds. 1983-34 · 
Other 6 per cent. Donds 
5i per cent. Stock_ , 
41 per cent. Stock • 

Btt.pee Debt-

(\.•, 

,. 

"., .. " . . . 
. ~· '. . . 
,_ ..... , 

New Rupee Loan.,···. •·· · ··, 
IIi per cent. Treasury Bonds, 1935 , 
6 per cent. Bonds, 1988·35 .•, : • 
3j per cent. Loans. • , • 

Floating Debt-

Treasury :Bm-

TOTAL 

..... 

Issued to Public • • • 
Issned to Paper Currency Reserve 

India Bills , • • 
Temporary Loans • 

TOTAL 

: ·'! Carried over 

., 

..• 

" 
,, .. 

'I' . 

' . .. 
·• . 

••' ,,. ••• ••• I 

---------~~--! '• I ... , 

.,_ 
" 

. 
. ... . .... ... 
"' 

" 

' ... ,, . .. 
29,70,80,900 

7,91,000 

. 
,, 

' ... 
,25, 27,82,500 
11,69,29,859 

19,19,297 

' I 

f .. 

I 

1 

"' 1-,...--~---1---------~ ------i 

j. I 

29, 78,71,900 

1.59,02,75,000 
19,04,70,000 

' 0 15,00,00,000 

1,98,07,45,000 

37,16,81,(56 I 66,95,03,Si\6 f 

I 

5,39,59,452 1 
s,oo,oo,ooo 1 

-------
13,39,59,452 2,06,.17,04,452 

• i 
,:~-----------1-----------

.• 1 3,43, 76,22,990 54,25,40,739 

• Sterling ~;onverted into Rupees ut £1-= Rs. 1Bl. 



. :BUPGET .FOR .193~-93., 

Central Government.:i in India and in England-co11td. 

InGia.r 
. . 

' England. " • To'I'.&L. .. ;:•. e• 

I Rs. 

I Delia, 

,Rs. 

• 
Eoglaod. 

Rs. 

Tour.. 

. Rs. 

1
1. ,18,~5,13,000 

l.:J3,COO 
1,20,'1'5,61.000 .~,2B,S2,os,ooa .• ,~ .\ ~J~«,,_~.ooo , 1,29,96,29,0\."0. 

1,33,000 

I I.1S.86,46,ooo :1:so,~s,roo II,2M~.e4,<l00 
~ l I_. ,I •,;;, 

1- .. ~~-· -.... I ,~--
1------1- ~~----~- ----

J ·' T 

1 •• ••• I "' • I I j • • ~ .' . 

-~ I'I.;:)~L"'~·J, !JN il u•J_, C :~ 7 j 
. hti+ 1 .. "'!ll~-t.l '~:i,uiJu-t'i 

I 
... · 

I6,!l5,00,000 

6,00,000 

2,'l9,18,80,000 . 
~ 8.38,20,00(! : 

14.50:00,000 : 

13,33,3,,000 
6,6l,OOO 

4,26,14,000 
:::0,24,000 

/,·.· -' 

'•j' 

I; 

,.,. '· .j 

I ,~ ! ,'~ '• : • 

!.'• ... ': 

.,.., 
:"'t. <,"': 

'. •' 
., · .. •.-

- ' ,-

' : ~ 

••• ! l 

.• .,;u ·r:r·~~~.:·J!:··--.~·l.fn .. 
-- .. J....uU l ~~· f lo. ~~-;,;t<•-, J 

, , irf•l/1 'J.d . .') 
l!fiAJ r r,·n'·rl~'t J1,1 •.;,ut;•i "'..,n·c~,:-

• t .,·-;~I ·• .. t -"~ ... r~.:·i ·pJ1r; 1'-'.· 1 • ..\: , 

,, 1!10."f •I ft'J.i 1.tt.f-il•T f. 
·• l' · ·.:I. ~ ,. £nt .. ~.·d· f,t' :J'~ ~~:1~ ~ 1'' • · 

,_. r., .. ~~.r"\·t·i,ls,OOO: ~..;.,,u·f :.:--;·~:' ·· 
13,13,000 . ~--··· ••J 
2l,M,OOO• rJ~·.;JJr .• ~f~ J} .. i• 

:.~: •' .,, .) Ul'll.,..• :t 1•"1-t.Lc,~•;,' ··~·· 

',:·" 'i , .. ; •. :-. 
~.·· t·· •. f . • ~ •. ,.,-.v·; ~· ... ~ 

14,so;oo:ooo· 

1,70,00,00,000 
98,56,00,000 

I . u ! ~.·. ., ~ '{ tt..~ •. ; .-

8,00,00,000 

~-'---''-'--'-'--=-~:=--c.__:_:_:..:..:...::.....:.:..l..::.::::.....,~-'--"-~:~..::.:......:...~-,...l-----l------
s,o2,01,00,000 !

1 
8,o2,o7,oo,ooo ,2,as,s6,oo,ooo • • s:oo;oo,ooo . ; ·J,76,5a,oo,ooo ,__ ______ _ 

4,B7,94,~.ooo j I9,7S,83,ooo · ,., · 1,a2,~;00 
1-.-~-.--. t,_'=_s_,s-3.-000-~:~----~ 

·• I '· , ....... ., 



so BUDGET FOR 1932-33. 

C.-Statement of Receipts sud Disbursements of the 

Brought forw.rd 

Unfanded Debt
Deposits of Service Fonds 
PO<lt Office Cash Certificates 
Savings Bank Deposits • 

ToTAL 

Deposits and Advances-
Provincia! Loans Fund • • . 
Po.-ts and Telegraphs Depreciation Fund 
Deposits of Local Funds-

District Funds . 
Other Funds • • . 

. 

. . 

Sinking Funds for Central Loans . 
Other appropriations for Reduction or 

Avoidance of Debt • • • 
Sinking Fund Investment Account • . 
Sinking Funds for loans granted to local 

bodies . • • · 
Gold Standard Reserve • 
Gold Standard Reser'l"e Revenue Equal· 

isation Fnod • • 
Paper Currency Reserve . . • 
Appropriations for the reduction of creat

ed Securities in the paper Currency 
Re;erve . . • • . 

I 
I 

' 

Deposits of Branch Line Companies • 
Road De ... elopment Fund • . 
Post Office Cash Certificate Bonus Fund .• , 
Departmental and Judicial Deposits 
Advances • . , • • 
Discount Sinking Fnnd • • 
Gain or loss on re'l"aluation, sal•, transfer, 

etc., of assets of the Paper Currency 
Reser'l"e • 

Su>pense • . • 
Exchange on Remittance Accounts 
Miscellaneous . • 
~~ ilitary Reserve Fund . 

J.ooovrTa, l9so-:ll. 

llldia. 

Rs. I 
3,43, 76,22,990 

9,40,053 
11,78,32,638 
36,44,09,189 

48,31,81,880 

20,7o,41,il4 
44,04,340 

17,13.40,4i81 
10,16,34,516 

2,01,15,022 

4,3i,80,000 
1,28,36,405 

4,28,006 
... 
... 
... 

... 
2,53,256 

98,03,207 
40,8o,7l8 

85,54,80,508 
33,57,93,198 

46,~.000 

5S,s5,0o7 
52,97,481 

2,15,10,337 
24,15,319 

I 
I 

-
• 

Elll!'land. T~ur.. 

------- --

Rs. 

54,25,40,739 

15,613,691 . .. ... 
15,68,691 

... ... 

... . .. ... 

... ... 
... 

89,14,69,173 

2,83,92,601 
6,66,14,701 

I . .. 
I . .. 

... 
I 

I 
.. ~·94,4il i 

13,80,643 

1,7o,s2,7ol I 

Rs. 

4R,47,4B,571 

I 

I 

. 

TOTAL 
,----'----

1,80,i0,16,!l;2l 1,00,55,34,350 i 2,81,25,51,3~2 : 

R~ilway Depreciation and }lesern Funds 
as per Railway Budget 

----! 
13,07, i 2,033 ; 

I I 13,07,12,003 . 

Carried over 

----- -- ------
1,54,96,41, i80 j 5,85,85,33,&}5 

• Sterling converted into Rn;'('e• a• £ l ~ R•. 13!. 



BUDGE~ FOR 1932-33. 

Central Governmentj in India and, in England-eontd. 

Bnan EsnK . .U:S. 1002-33, 

India. 
.. 

Englalld. ' --~T~M-4_• __ ,; __ ____::::___j~---E-D_g~--Dd.-----I·------TOT_~_,_· __ __ 

Rs. 

4,37 ,94,46,000 

9,18,000 
14,60,00,000 
40,15,37,000 

. 54,74,55,000 

23,08,00,000 
38,29,000 

16,96,76,000 
10,00,20,COO 

1,!!7 ,34,000 

5,10,31,000 
83,52,000 

4,46,000 

3,00,82,000 
2,00,000 

1,00,00,000 
16,00,000 

85,31,64,000 
41.60,77,000 

48,41,000 

1.25,33,000 
2,77,93,000 

15,97,86,000 
18,9R,OOO 

2,10,18,61,000 

13,43,00,COO 

Rs. j Rs. 
. I .. ... ~· •. 1 .... 

19,78,ss,ooo 1 ------r-·--17,63,000 ... 

17,63,000 i 

81,33,20,000 

3,22,00,000 

8,15,000 
... ! 

I 
2.s1,ooo I 

2,t6,8s,ooo I 
I 
I 

86,81,24,000 

, ~ 

54,92,18,QOO 

( . '.:· :.. 

2,96,99,85,000 .. , ........ 

13,43,00,000 

7,16,30,62,000 1,06,77,70,00o 1 

Rs. 

4,11,62,36,000 

••. ~ .f 

9,10,000 
12,50,00,COO 
39,65,49,000 

52,14,59,00Q 

21,58,02,000 
40,09,000 

17,15,38,000 
• 10,03,10,000 

1,96,59,000 

5,03,45,000 

· R&. 

•' ,,:9 83 83 000 . . ' 
~- · ·1s,oz;ooo 
r c: • , • " . 

1.;4.t...j .:.~".t:·l>t·· 1'·I 
•·.'.::1! ·r l I ... 
- 18,()2,000 

Rs. 

• $~ J' ...: ( .. · {' 

·. -.l .~ 1''Li ,. ") 

f' 1- !J ., ~ .. .. 
•: iY.l ".' .. •· 

. 52,32,61,000 

, ~· '"f, 1 ; ' '•' II 

4,f3,000 I ... ..:. . 
•• . . 67,26,80,0CO 

••.• j,.., f!·rl•· r r;. J ~~ ·1i -~''{r .•. ·~·-~ 

.. '.' ... ::.:.:1 
!'i! ~ ,,. ', 

... 

2,50,000 
1,14,00,(00 

74,28,()3,000 
32,75,13,000 

50,85,000 

... 
2,49,73,000 

1,88,72,000 

1,69,30,22,000 

13,70,00,000 

.... r. '4 .,.1 • : •. :, :. , •• ,. r 
l~,.;i';!i:·~,·:,•~: ,.,,::. .. ~lf' .. f. 

: ,... 

,, • & i: I' " 

·' ''"2.32,000 

1,82,31,000 
•t• -

J ~ ·,f&, ~ ·i· , ... ~ 
,;.,e .I.,.,,[ 

I ·' •: () ~ ' ~ t· ..1 

·~ }., ,;[·, ... 
'•' l~ 1'tr! ~It 
It!~ ~~ ,,,,~ ;: 

.-.,·,t;._ll •. · 1• 

.... J ... 

~ - ' ' .- . • ·.• l 

~59,12,34,000' . :.2,28,42,56,000 

c C I ' • > 13,'10,00,000 

69,14,19,000 



52 BUDGET FOR 1932-33. 

C.-Statement of Receipts and Disbursements of the 

B~ou_ght forwar~ 

••r -~----- .. -·-·-

Loans ani Advances by,. th_e 
Central Government-

Adv&Dces tD . Provincial Loans Fund' 
Other Loans and Advanees 

TOTAL 

AoooWJr'l'8, 1930-81. · 

• 
Englaad. 

------1--------
Ra. Rs, 

1,64,96,41,780 

----------1----------·------~--1 

62,22,090 

82,22,090 ·- -· -------· ----·- .. -~--- ...;·--·-----1-------- ---------1 Remittances-

Remittances within India
Inland Money Orders • 

Other Local Remittances .. 

Other Departmental Acconnta , ! I , ... 

Net Receipts by' Civil Treasuries fro~-
• Railways · • , • ~ 

Poets and Te~egrapha ·, 
1 

• • 

Net Receipts from Civil Treasuries by-
Posts and Telegraphs ·• • • 
Army, Marine and Military EngiBeer 

Services .. ,. • • 

Remittances between England and India- · 
Remittsnce Account-,- · · 

Iraq drawings • '· 
Sale of Sterling • • , 
Sale of t-ilver . '. • • , • 
Other transactions 

Sterling purchased in India 
Transfers through the· Gold Standard 

Reserve 
Transfers 

Reserve 

. . . . . . 
through the Pafer Currency ., 

.. o# I • •• I 

.. 
' 

90,36,2G,828 

95,294 

' 68,29,085 

3,18,44.669 

~7,50,55,3~8 

. 
t ••• 
7,64,48,346 

. 2,32,67,762 
i· ... 
I 

' 1°

0

8,

0 

9" 9~i 2, a,-la 

83,60,000 • 
... I 

s,13,6l,ss1 I 
2,95,16,622 
7,19,:-l3,3331• 

8,32,96,000 l 
2,34.,19,219 . 

.. 
TOTAL .I I 

1,43,90,62,587 -~'""I l...=;;:::: ... :...._j 

1,()8,69,39,642 

Balances of Provincial Govern-
ments . . . '· 

. . TOTAL Rl!CBIPT8 

Opening Balance 

-- ~-· .... _ .. -·-- GRAND TOTAL ..• 

1...;..-----1------~-------1 
1,79,i5,18,835 I 

{a) 
8,51,5i,683 

7 ,30,58,18,522 

25,76,33,677 

7,66,34,52,199 

• Sterling converted into Rupees at £1 = Bs. 131. 
(•) ot thii smouut, £ Si~ represents the funds of the Gold Standard Resen-e. 



BUDGET FOR 1932-33. · 

Central Government, in India and in England-contdl 

R:ans:an ·Es'l'IKA'I'II, lll8l..S3. 

India. 

l 

• 
England. 

Rs. I Rs. I 
7,16,30,62,000 ! 1,06,77,70,000 l 

I 

1,03,4i,OOO 

India, 

Rs. Rs. · 

6,46,77,17,000 

r 

• 
England. 

· Rs. 

~9,~ .. l~pOQ , •, 
. . 

------:------1------1-----""""'"', .. . . ' • ., •· : . ... 

'53 . 

ToT.u.. 

Rs. 

·r 

1,03,47,000 1,03,47,000 80,35,000 ; . . 80,35,000 

88,46,00,000 

3,16,000 

3,21,77,000 

1,12,48,000 
1,81,92,000 

18,73,0-t,OOO. 

1,49,03,000 

1,51,32,74,000 

1,88,73,000 

8,70,55,56,000 

17,28,23,746 

85,20,000 
. .. 

!.',55,84,000 
2,48,76,000 

47,00,00,000 

28,17,20,000 

90,54,00,0~ 

3,41,000 

s,o9,3ii,OOO 

9,74,85,000 
1,69,51,000 

' I j 'f·t 

... · ,. '. 

1,40,11,000 

··.· 
66,80,000 

81,07,00,000 2,32,39,74,000 1,40,17,34,000 

1,88,73,000 4,77,35,000 

! I, '·· 
..,._ .. 

~ '' / j. 1 ' ; , • I ; 

.,:· 
t . • • • ~ ~ ~ • ' 

'·. 
·. • ( ••• ! .~ . •.• l',. 

' i.: • I 

. .J) .. ' ·; .. ~. o. Y·:: r ... ...., ·~ · .. .:. 
,. Ct ,:·. · · •• '· · 

80,00,000 

~6,80,QOO 
2,03,74,000 

.<:•1.' ., 
32,67,.00,000. ., 

' ( 

I :·,,-i . 
,•. I', ,, 

·' '.! 

'•f\ o 1 0
1, 0 I'' ' I 

36,1?',54,000.. . 1,76,34,~0()0 
. \ .,.•, r. 

~ •' l 1 \o .;.,-, ------

; , ... ,. i 
' 4,?'7,35,000 

r. 1 I . , .• ,. 

1,87,84,70,000 
(b) . 

7,40,43,787 

7 ,92,52,21,000 

10,18,90, 7 46 

" 'l.,o5,31;73;ooo 
• (b) .. 

14,71,59,?'87 
t 

-:- ., 

8,87,83,79,746 1,95,25,13,787 8,02,71,11,716 .. ; 1,20,03,32,787 

• sterling eonverted Into Bnpees at £ t-Ra.l8j-. 
(b) 01 thill amount, £1,0.0 represent a the lunda of the Gold Standard Reserve, 

9.A. 



BUDGET FOR 1932-33. 

C.-Statement of Receipts and Disbursements of the-

'' 

Expenditure (from Statemenl Bj 
Exchange charged &II ExpeDditure 

l 
India. 
I 

. r~ 1 

• 
EnglaJUL 

Rll. 

I I 
97,o4,n,5eo I 3s,M,48,464 

-- 1 ~,10,sn 1 --

TOt'.lLo 

Rs. 

1,35,68,90,02~ 
--· 49,10,671 

TOTAL 97,53,52,231 ,----;3"'~".n"'~'.4:-;~'.4"A.-;4' l-1,3i\,R-;fo-;i\95-

Irrigation. Posts and . Tele· 
graphs and other Capital Out
ay not charged to Revenue-

j 

. I., . 
szCURrrr P:amm& PBliBB • 

1

. 4,01,689 1 ••• 4,01,6S9 
l:&BIGATIOllf, BTO., Wo:&XB--- - ... --. -·- 5·1,2!l77 •• 55a6· 3sl' -· . .. -- - 27,553 ! 
PoSTs AliD TBLBGBAPRS -55,M,563 -3,f7,!1!l5 1 

VIZA&APATAK Po:a~ • • • 36,89,338 1,83,9CO 38,73,:238 1 
LIGRT•ROUSBS A:tm LIGHTSHIPS • • . ;......1,20,650 1,07,8~9 -12,821 I 
CUBBBYCY • • • • • l 1,35,471 .•• ' 1,35,~ jj, I 
INITIAL EXPEliDITUBB Ol!r NBW CAPITAL j ! 

AT DELHI . • • • • • j43,92,35~ 4 34 201 48,26,555 , 
PAYMBl!rTS ol!· Co)[)[UTBD v.u.uB Op ~ ' ' 

1 
\ 

PENSIONS ; • '. 42,65,721 •·.·•· I 42,65,721 I 
BoKBAY LAIID 8Clll!llB • 10,37,335 2,10.37,335 . 
P A.YKENTS TO BBTBJINCBBD PBBBONNBL 

; Toni:.".~ ;';;. • L-~,26,382 __:~3!1,633 i --3"','""~=-1,"'8.6,749 i 
RAILwAY clPITAL NOT cRA.:a&B» TO j I I 

RBVIIJ!l'UB-: 

., ,.. ""'"' &<"" , .... ·1 · · !,49,99,103 s,;o,S>U56 I 

Public Debt Discharged- II j 
Permanent Debt- I 
~~~~i • ; 

~ ~ ':; ~~~ . • . . : . ": 1 ... ! 2,082 

5i P· ~-Stock ..•. ~::. ,:: • . .... I ' !' ·.·.::. II. 2·,0::5:,.H '",81 ,. 
State Railway annuities ,. ' • ·.I ~ 

Do. Do. Sinking Funds • 26,66,667 
R•pee Debt- ! '... '! ~· 

6 p. c.. Bonds, 1930 • I ~s .. 4 .• 2. ,36,200 
Do. Do. 1931 • . • j 
Do. Do. 1932 • . , ' - j •• . I I 

Other 6 p. c.. Bonds • ' i 1,71,600 ' 1 
5i p. c.. War Bonds, 1928 · • \ 6,01,275 I 1 

Other 5i p. c.. War Bonds ·l ; 1,34,350 I · 
· & p. c. Loan, 1945-55 • - ...... ,- -· - ~ ~ · · ·- 1 14,,3,600 l 1 

5 p. c.. Loan, 192\J-41 • , • , • . 1,44.,8",500 ! 
6 p. c.. Loan. 1939-M • • • • I ·I 45,45,700 . 
4. p. c.. Terminable Loan • ··-; .. , -;.·- - • : · 2,900 '\ 
4 p. c • .Railway Loan from Nawab of 1 

oJ!::Ul:ns e : "9,z2,400_I-- -~~-··--l--=--=7'""=-:;-
t TOTAL • I 1'1,64,96,525 I 2,32,53,530 19,97,50,055 • 

: Carried over· • t 1,25,58.74.241 I 4e,19,50,517 ~ 

. 13,20,87,259 . 

. ~erllng eooverted into Bupeea && Ba. £1=1St. 



BUDGET FOR 1932-33. 

Central Government, in India and izi England~ontd. · 

R&VISBD ESTJKJ.ft, li!Sl-113. 

India. 

Rs. 

96,03,68,000 
- -- 26,66,000 

96,30,34,000 

-3,94,000 
15,000 

83,62,000 
36,35,000 

-6,000 
1,000 

10,95,000 

38,26,000 

10,00,000 
--·- ···-

·-~~75~34.ooo· 

I 
~ 

5,65,00,COO 

20,00,000 
7,25,00,000 

70,000 
l,50,ooo 
1,!0,000 

2,05,77,000 
1,00.91,000 

45,92,000 
2,000 

47,CO,OOO 
7,02,000 

11,04,94,000 

jl,15,25,62,0CO 
I 

• 
England. 

Rs. 

38,12~44,000 

.as,l2,44,000 

4,01,0CO 
1,17,000 

4,000 ... 
.),27,000 

... 
------

6,49,000 

2, 70,00,000 

19,74:o4,ooo 
2,13,00,000 

26,67,000 

22,13,71,000 

63,02,64,000 

Tor.u., 

Rs. 

1,34,16,12,000 
. 26,66,000 

1,34,42, 78,000 

-3,94,000 
15,000 

87,63,000 
37,52,000 

-'-2,000 
1,000 

12,22,000 

38,26,000 

10,00,000 h------
1,81,83,000 

8,35,00,000 

33,68,66,000 

' BVD8B'f EsnxJ.n, 1932-33, 

India. 

Ra. 

.91,30,19,000 

91,30,19,000 

4,000 

23,15,000 
. ·--- 54,55,000 

-2,000 
4,000 

46,55,000 ., 
24,-W,OOO 

1,48,71,000 

2,65,00,0CO 

,'i. : 

10,00,000 
7,50,000 

14,40,00,000 
. 60,000. 

1,00,000 
90,000 

1,00,')0,000 
43,00,000 
45,00,000 

2,000 

5,00,000 
1ti,53,02,0CO 

I,1I,e6,92,oeo 

I 

•.;, 

' England, 

Rs. 
• .. 
36,~ 1,26,000 

36,51,26,000 
,. 

'': , .. -

~ 

1,00,000. 
2,ooo· 

.... , .. 
~ . ; ~:-; j.P . .'; C .... ~ ;. ..... ,; ' 

60,000 

.. .;.~ 1,6li,OOO 

. J' ;·· 1 ~ '. : , ..• ' . 

' 

Toor.u., 

Rs. 

1,27,81,45,000• ; ... . .. 
• •• ,-~ •_,• j .7 ; • ~ • 

. . 1,27,81,45,000 

~· i J r .1.. I ,·; 

.•, ... , 

4,000 

23,15,000 
. ... . ' .. 55,55,000 ' r-.J _\, . - .... . ·"" 
. "'·.I iz.•·.: 4' o~ 
,,.-; f,, ,l· I '"1.· ,p 
··, .... . ::.•; ... ·: 

·:1 :--~'·'fiJi 

46,55,0()()-... 
25,00,0()() 

:-:-:-r.-t-;50,33,000. 

. ,'f I r:•• •. '"··'' 
--.;..":n 1 l .. t •• i ), . "' ~ . .') ; .. 

1,50,00,oo0 •'·I .'''4,l5,00,000 

' ' '- J ( ~. 1 
11 • '; ' · ~ j .. ' I ' • 1 '. ~. 

· · • :' ·, • ~ :·· ; ., , •• • · ·""!· r~: I. •. ,, ' ,., 
l~ ·~Ji i ! {:Jd ,I,;, 'J} 

~-·~ • • '. i '·,; '' . ""; 'i 
; , ~ ' • • • ' ! s,oo,oo,ooo ,, ~ •f• ' ! ~: •:J I I 

''"' •• 1 

...... 
2,20,40,000 ' 
'26,67.000 

I· .••• ...,., 

. ,; .... .t 

I ,""f! I 'J.,;, 

.J: I ·q, j,· 

;, :. 

,·.· .... 

'I I· 

' . 10,47,07,000 ; 27,00,09,000 

48,49,95,000 1 
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C.-Statement of Receipts and Disbnrsements of the 

·:r '' 
Brought forward 

Floating Debt-
Treasury Bills- . · . : . 

- Issued to Pubiic · ·. · - -
Do. Paper Currency Reserve 

Jndia Bills . • • 
Temporary Loans • • 

TO'l'AL 

'Unfu~ded Debt~ 
SpeciaJ Loans · • . 
Deposits of Service Funds • 
Post Oftia> Cash Certificates • 
Savings Bank Deposits • 

ToTAL . 
I 

.D~~J.:::!!ia~~!n~f!~D-~-~~~ ·_ ·. · · ·--
Posts and Telegraphs Depreeiation Fund • 
.Deposits of Local .Funds-

District Fund, • , , . • • . 
-··· Other Funds-- ,-· ·-.. ····--·.- • 
·S!nking Funds for Central Loans • 
-other Appropriations for Reductit>n or 

Avoidance of Debt • • • 
Sinking Fund Investment Account • 
Gold Standard Reserve . . • 

-Gold St.l.ndard Reserve Rt.-venue Equalisa. 
tion Fund • • 

Paper Currency Reserve • • 
Deposits of Branch Line CompaniN • 
Road Development Fund • • • 
Departmental and Judicial Deposits 
Advances . • • • • 
l>iscount Sinking Fund • . • . • 
-Gain or lose on revaluation, sa.le, transfer, 

etc., of assets of the Paper Currency 
Reserve . • 

Suspense • . . • • 
Eschauge on Remittsuce Account • 
Miscellaneous • 
Military Reserve Fund • . 

TOTAL 

Railway De .. eciation and Reserve Funds 
as per Railway Budget • 

Carried ovew 

India. 

Rs. 

1,26,58,74,2~1 

1,3!1,68, 70.000 
42,37,70,000 ... 
15,00,00,000 

1,97,06,40,000 

34,705 
I 13,65,150 
8,35,76,196 

31,5i,511,993 

40,07,36,044 
' 

~---~-. _20,79,~4,245 
4,13,082 

17,71,88,465 
10,54,<1.1,038 

--· 
,2.02,~7,601 

' 23,54,594 
... 
... 

1 ... 
4,83,1 i5 

1,12,25,607 
88,22,18,123 
33,55,79,792 

... 

4,94,42,969 
,,84,58,71'2 

... . 
2,11,28-l. 
... 

1,81,13,18, 760 

• 
Englau4. 

Rll. 

46,19,50,lll71 

... ... 
8,00,00,000 
8,00,00,000 

l6,00,00,000 

... 
82,730 ... 

2,60,88,419 

2,61,71,149 

... ... 
... ... 
... 
... 
... 

89,15,04.,682 

2,84,43,427 
6,66,14,701 

... ... 
... 

5,85,092 ... 

... 
14,22,162 
... 

1,57,95,243 
.. . 

1,00,43,65,307 

R.I. 

2,13,06,~,000 

-------
42,6!',07 ,193 

. --

I 

2,81,56,84,067 

2 31 94 >?5 22,31,94,225 2 , , ,:._ , ____ .. _. --- ------'-----

5,67,1i,63,2i0 1,65,~4,86,973 

• Sterling oonverted futo Rnpees at £1-Ra. lSi-. 
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I \ 

Central uovernment, in India and in England-contd. 
. ... __ ,. ----- --

BBYJ!!JID ES'flJU.TJI, 11131-31!. Bun&n Es'rlliAn,. lliSNS. . 

• 
Englaatl. 

I 
i 
I TOTJ.L.,,_ ;-

-~o--o--1'----

66,000 
13,84,000 

8,60,00,000 
36,38,09,000 

Rs. 

5,39,60,000 

5,3!',60,000 

... 
2,15,000 
... ... 

- -----1------

23,04,00,000 
97,0CO 

17,41, 76,000 
10,22,30,000 

3,42,84,000 

8,87,000 
68,27,000 

2,00,000 
t,lo,oo,oco 

85,86,49,000 
41,94,o9,ooo 

8,30,61 ,000 
i,S€,84,000 

13,69.59,000 
:S,00,82,000 

I I 

2,15,000 

81,33,20,0CO 

3,22,CO,OOO 

- - ·- -
; 95,35,000 ... 
2,11,18,000 ... 

1<7,1l9,35,000 

R&. 

2,6',07 .so.<>OO 

'• 

,, 

-·-~ -- --

. -
'' 

3. 01,3!:',30,COO 

India. 

-
Rs. 

1,77,50~80,000 
98,56,00,000 

2,76,C6,80,000 

66,000 
13,41.,000 

7,50,00,000 
32,95~34,000 

-40,59,44,000 

21,45,02,000 
1,69,000 

17,40,62,000 
10,10,93,000 
1,'78,39,000 

... ... 
2,50,000 

97,00,000 
75,54,85;000 

... 32,57,37,000 .... . 

2,21.14,000 
... 

10,00,000 
37,91,000 

1,62,57,42,000-

1- 17,72,_08,~-l ; •. :_::_- }__7~72,08,000 ,. 13,l~'i9,000 

i 6,50,3~,44,000 I 1,56,13,74,000 • ti,Oi,3!J,37,000 

I • 
England. Tour.. 

-- -·-
Rs.- Rs. 

. ~ ·, ,_ .. ,. ttl··.· ;I,\ i,.;tr .: ;t 4 l 
..... ·.,~, __ "'1. ~"f Jfl.f i ..... 

' -·. < ,;J ., ·; \ t '•. -.~ .. 1 

.. ~ I I I :) '' ~ .• ' I J : 

• ... 
,f 

2,76,06,80,000 

' r.; ! I .... •II f'_,, lj·j 

2,14.,000 ., .·· : !( ·' ' 
.-:-· ... ,, 

' 
._,.,, . "'1)'' ., 

'• .. ,, ,. " 

2,14,000 ·' J: .40,61,58,000 

., ........ '' 
.; .. ; ... 

-· : ... 
~· ... 

·'I 

. " 

.. . . .. ... 
r ... ... 

91,000 
I l ( ~ ' '••;' '. .. •• J -· 

... 
.J 3,10,000 . . .. 

I ~,82,1ll,OOO 
. .. 

59,12,12,000 . 2,21,69,5-1-.000 

···------ _.:.:... __ --13,18,'79,000' . . .. 
1,07,6i,21,000 
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C.-Statement of Receipts and .Disbursements of thE!' 

. I 
I 
' -----~------
i ,. 
! 
I 

"! 
i ,. 

_-j Brought fonrnl'\' 

i 
' Loails and Advances by the, Cen• i .. 

tral Government-
Advances to Provincial Loans Fund 1 

Other r.oans and Ad van~ • • • ! 
i 

TOTAL ..• !. 

India. 

. &!. 

5,6~,17,63,270 

9,16,70,000 
2,62,53,871 

11,79,23,871 

Aooova'lll, ltr.!O.SI. 

--- --------
I 

• : 
Eng!M4. 'f07.A •• 

' 

Rs.. Ra. I 
1,65,24,86,973 

11.79,23,871 

1 -----·------~------------1-------------1 ... ---- ·------ -~----.----- ---·-·---·- ----~ .. --··- ------·-· -- ·- --~--

.. ·" ~·.) . ·-
Remittances- • 

Remittances within India~ · ·' · I I 
Inland Monev Orders- • • . ·· '.: 90,55,78,634 
Other Loeal'Remittancca • '~ '' · · • 1 f 10,35,456 
Other Departmental Accounts · · • · '• · · ~ ~- I 

. Net l;'aymentsJnto Civil Tressuriea by- •. . · 
Ra1lways • . • • . . • )44,12,823 

· Poatea.nil Telegraphii '-. • '',-' '-''·!· . ... _ · . 
. _Net ISBUeB from Civil _!l:~fi.l!..!.c;>:-___ +---a 

Posts and TelegraphS • • • • I 3,1o,C8,433 
Army, Marine and Military Engineer Ser. , _ I 

vices - ., ,, , 3t,47,57,782 
Remittances ~tween' Engbnd a~d I nella- • I 

Remittance Account- .. '"'· ' : 1. ! 
Iraq drawings • . - • . • • j. • i \ 84,50,000 

Sa.1e of Silver • • • • . 3,13,61,881 
~le of Sterling •. • · • · · ·.1: I ! ... 

Other transactions ·- .• 3,40,72,fl29 
Sterling purchased in India • • .• 7,19,33,333 
Tnmsfers through the- llold Standard ReEerve ~,32,96,000 
1'=-ansfers through the Paper Currenc1 

Reserve 

! ., .~ . 

_TOTAL' 

Balances of Provincial· Govern• 
ments . . . . . 

TOTAL DI8BURSBIIIIIT8 ' 

Closin~ Balance 

I 

!,34,19,219 

1,56~,26,490 . 
I 
I 

.3.10,14,822 

. 
7 ,39,06,28,453 

17,28,23,746 

... 
7,64,48,3-16 

... 
1,80,54,408 

... ... -. 
2,18,95,275 

11,63,98,029 

3,97,47,729 

1.80,86,32,731 
(b) 

7,40,43, 787 

. 

) -

1,68,63,U,5191 

7,07,62,551 I 

~~----1-------t--------1 

GRAND TOTAL 7,56,34,52,199 1,88,26,76,518 

•sterling eonverted into Rupees a& £1- Ra. Ul. - ---
16) Oft W. amonnt, £3,7"8 represent• the 
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. . 

Central Government, in India an~ i,n England-concld. · 
'I 

-- J ~ -
------------------~~------- •.. • .. ·-:, l'.'f'l,,l •• 

• 
lodia. 

• 
EnglaDd. . India. Englan4. 'l'cnu. • 

-- - --- ------1------!---------1-------1------

Rs. Re. 

6,50,37,44,000 1,56,13,74,000 6,04,39,37,000 

13,12,00,000 . 
2,0 l,Oi ,000 

15,13,07,000 

88,4J.,OO,OOO 
2,C4,000 

3,22,00,000 . 

1 ,12,.S,OOO 
1,81,92, 000 I 

. ... 
36,44,74,000 : 

85,20,000 1 

2,5S.-84,000 I 
2,48,76,000 1 

47,00,00,000 : 
28,17 ,w,ooo 1 

I 

2,12,14,38,000 ' 

I . . 

I 

11,64..83,000 
; 

" 1,06,48,000. 

15,l3,07,000 :i2,71,31,000 

-· ··- - . 
... 90,50,00,000 ... 3,95,000 . .. 3,08,~,000 

... 9,74,85,000 ... 1,69,51,000 
~ ... . .. 

. ... 32,99,30,000 
. .. ... 

80,00,000 
18,73,04,000 ! ... 

66,80,000 
1,49,03,000 ~ 2;03,74,000 

32,67,00,000 ... 
... 

: 

20,22,07,000 ,2,32,36,45,000 1,74,23,60,000 

""3'""" ""·""""I. ... . 

Rs. 

_1~07.~2~090 

. 
. .. 
···-

. .. 
. ~ ••• !' 

. . 

... 
~,-'O,U,OOO ... 

66,80,000 

2,06,91,000 

3,74,67,000 

8,77,64,89,000 I 1,60,53,5~000 17,91,34,28,000 ,-.-. I.l-3,4-5-,7-S,000-
1 (b) . (b) 

10,18,90,74.6 I U,71,69,787 11,86,83,746 6,57,53,787 

8,87,83,79,';4.0 \ 1,95,25,13,787,. --- --~ ... ~·~11,7 .. 1. 1,20,03,82, 787 

" L 

1 ncla of the Gold Stao4ar4 Reeene. 

Ra. 

)Jil .,;_. i ; . . l 
.. 

-- \•'j: . 

12,71,31,000 

1,76,80,51,000 

. 3,74,67,000 

. ' ' 
'" ; '. 

·--------------------------------
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D.-Abstract Statement of the Receipts and Disbursement~ of the Central Govern
mimt, in India and in England. 

Rnr .. an E8'1'uf.ln, 
1931·U, 

Revenue and Expenditure. 
I 

.·· 

Rs, , .. . ~ 

--,~ .. -·- ------
Cnatums • 

Taxes on lnoome: 1 • 

.

1

45,87,3&,903 ... I 

15,25,60.438 ••• { 

' I~' ~.lj · :. 0 , 

S:llt 
• t 

. ~plum. ; 
• . 1. J l \ , .. -

5,56,80115!-• [ ' I ... : 

Net 
Receipts. 

. ! 
Rs. 

46,3110,000 

16,57,23,000 

7,81,91,000 

· .... 

!Is, 

··- OtbeJ".Heada....... 

1, 78, 90, 9i7 ••• : 
·'· .. : .. ,:, ..... 

. !,31l,C3,0lo.r-• _.--l.P6,53,.000. ~ -·-· ·-
1 ; 
I . 

• 69.~;.~~.~~ l~i -::=~--
'} ,, 'J~ t--! I, . t I 

. ' : ,. ·: ,,. . ' 

Forest and other Capital Ontlay·eharged 
to Revenue • 

Irrigation 

RaUwaJS 

• • !. • • I 4,02,~49 

:

1

1 ::: ·1 so,7s,k•s 

. ~.;3:5;:~3~ I 
Posta and T~legrapbs · 

Debt Services 

Ciril Administration. 
,, .I 

.I 
Ciril Worka .. ; • .,. • : ·,, . ·.·• •

1

1 

~~:i.sCeu.U.8o.;,;- --: · ·-:·-.--.--. · 
' ~ .... . 

lliUl&l'J Service• , , , ' . , •

1 

Cnrrenc1 and Mint 

Provincial Contn'bntions and llliscellane
ona Adjustments betweeD Cen\ral and ' 
Provincial Governments. , 

~ ~ . ·• 't 

Extraordinal'J Item& 

•' <l,,o'l, ..-; 

J,55,96S34 

·.·•· 
'' .. •: .• :.14,03,70,W 

. ·' 
12,36,93,332 

27,34,490 l 81,24,000 

I 
...... ~,35,4\',340 

f4,so,oc,ooo· .. ~ 

83,57,959 5,~.000 

12,:!3,000 

8(',73,000 

17,77,91,000 

11,37,31,000 

1,99,~000 

3,61,73,000 

51,76,00,000 

Bune•-r EsnwA.n, 
1002-33. 

Net 
Receipts, 

Rs •. 

51,40,34,000 

17.90,10,000 

8,30,0"3,000 

61,01,000 

1,.22,06,000 
I 

Nat 
Charge• • 

'"· 

---·!'---
79,>13,>13,~ 

3,16,0C~ 

2,61,16,000 

1,67,>~n,ooo· 

3,33,22,000 

46,7>1,00,000 

1,02,00,000. 

1,81,000 

-·--------
. ' 

8•,3o,e&,!99 72,80,58,ooo 

I 
S6,ol8,40,000 :!,06,39,000 .79,91,55,000 

I 
j. ~ 

. 76,i2,:U,3'!5 

I 
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D.-Abstract Statement of the Receipts and Disbursements of the Central Govern-
ment, in India and in England-concld. . 

Revenue and Expenditure. 

Surplus or deficit • 

Capital Aacount-
Capital outlay on Security Printing I 

Preas • • • • .I 

Railway Capital not charged to I 
Revenue • 

Construction of Irrigation Works , 

Capital outlay on Posts and Tele· 
grapha • • 

Capital outlay 
Port • • 

on Vizagapatam 

Capital outlay on Light-houses and 
Light-shipo • • • • • 

Currency Capital outlay 

Initial expenditure on New Capital 
at Delhi 

Payment of commuted value of 
pensions 

Capitaf outlay on Bombay Land 
Scheme 

Payments t1 Retrencbe<l Pers~nnel • 

Debt, Deposits, Advances and 
Jl.emtttsnoeB-

AoooVliTS, 1960-81. 

Net Net 
Receipts. , Charges. 

Rs. .Rs. 

11,58,44,974 ' 

4.01,A89 

18,20,~7,259 

27,558 

-8,67,996 

38,73,238 

-12,821 

1,85,474 

48,26,555 

. 42,65,721 

2,10,87,885 

Permanent Debt • 46,97,63,601· ... 
Floating Debt • ... 6,59,35,548 

Unfunded Debt . . . . 6,78,41,878 ... 
Depoaita and Advanoea . ... 9,56,14,967 

Loans and AdvanOJes by Central 
10,97,01,781 Government • . ... 

Remit! anceo . . . 6,15,123 ... . 
Balaooea of Provincial Govemmento, ... 7,07,62,551 

Opening Balance . . . • 8 4,27,91,860 ... 
Closing Balance . . ... 24,68,67,533 , 

RBVJSBD EBTIJUTB, ·' 
1961-82. 

Net 
Re3eipts.. 

Rs. 

Net 
_Charges. 

Ro,: .. 

. ' . . 
BIID QBT EBTIJU.\'B, 

·1982-83. 

Net 
Receipts. 

Rs.· Rs, 

18,66,84,000 2,14,84,000 

,, 
-3,941,000 ... 4,000< 

8,85,00,000 ~.15,00,000. 

; 

15,000 

. 87,63,000 . ' 23,15,000• 

87,52,000 5.>;,55,000 

., -3,00~ ..... 
1,000 ... . , 4,000 

1!1,23,000 

88,26,000 

.. 10,00,000 25,00,000 

1,20,70,000 ... ... 12,06,19,000· 

37,99,70,000 . .. t11,20,000 . ... 
,. 

9,fi7,K,OOO .... 11, 71,03;000 . ..... 
. .. 8,68,53,000 .7.24,23,000 : oH• 

.. . 14,09,00,000 . .. 11,90,96,~ 

' ( 
3,29,000 .. . 4,87,000 -

/ . .. 1,29,00,000 1,02,88,000 . .. I 

. . 
24,68,67,533 . .. U. 90,50, 633 I ... 

.. . 24,90,60,&88 : . .. 17,94,37,13! 
' 

TOT!L • 87,10,01,;:-~1,363 1 · 73,80;,:-~~ 47,68,85,638 "68 85 58S I .. . 
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,.· ": . d .:· 

1 l , • I ' -., ,:\. ( • !: ,;11. j ', ·<\ 
Speech of .the Financial .Secretary in the Council:.of Statei ,,.,. 

on the 7th 1\Tarcb 19~~-- · · · 1 ·: ·: · ·:. _·: · -:·.1 
'. • • • 

· < ' . ('1 1 i :·rl.• ,~·.~.~ .. ~ J .r·l 

.I j ; ~ :· !• •• , ,- ~. ; ... : i ' \ 11 ' . 'J. J 

THE HoNOURABLE liB. ·A. F. · L. • BR~YNE (l!'inance, f!ecr_e~azy) :, ·,'$j,t, 
I rise to present the statement of the estimated expen<Jitur.e -~Jld ,;ev~n~ of 
the Governor General in Council for the year 1932-33: in1 r~sp~~ q£,whj,ecta 
other than Railways. 

: r ' 1 , •, J , f • , • • • ; ! , , ~ 1 
:" 

2. Five years _ago it was my great priyilege ~'? .presen~ t4e, ,:J;i.r~t ':J,3Wl~~t 
to the House in tQ.is Chamber under very dtffe:t;ei;J.t cir_c.WJ?.s,1iftnces . fr9Pl U,l()~~ 
whicll prevail to-day. Then we, had a per~q<I; of co!p.paratiV:~ ·pr.<]S~e,I]tY, 
behind us and the three previous years had shown. substantial ~urpl~-~s:, , :I~ 
the budget of 1927-28 Government :were therefore able to make ;p~;oposa:ij .f9-,; 
the ~na:l abolition of the provincial co~t~ibutioris wl;ti?h ·~to?~·~· ~he~r~~-9f. 
provrnc1al autonomy and development. To-day we liye m, a .f~~ .:Wp~~ 1~h,_t; 
whole world is suffering from a deep-seated econ.oiJJic malady; ~he· .sYD?-p~<nt,W 
of which are a catastrophic fall jn prices; a 4-eep depression .in trade, · ~<}. ·II. 
general upheaval of all the old standards which make it diffi.cll:l~ .to ~orec!!-s~ 
tile financial prospects of the futur~. The year ~930-3\ · <;losed 'yvi,th a Pteficij 
of Rs. ll·58 crores, and for the current_year.we· expect._a.d,e~citoqt~: ~3·~ 
crores. This presents a gloomy picture which' at the outset and in prj:lsen~ 
conditions would seem to be of ill augury for the budget of 1932-33. Govern
ment have, however, expectations of considerable improvement froni. the full 
yield of new taxation, ,from substantial retrenchment,rdi ;(lxpenditure,' i.pd 
from a general amelioration in conditions ,of which signs are _nqt ,wanting;' ~d 
expect to realise a surplus next year of Rs. 2: 15 _crores ... The means by wb.ich 
this result is secured will be found in detail in the vatio:us statements --which 
will be placed in Honourable Members' hands, a study of which'will., I hope~ 
induce the conclusion that the Indian financial position can· be j.ustifi.~bly' 
regarded as sound and that when the economic crisis imder which thE;) whole 
world suffers begins to fade away, no country will 'be in a sounder position 
than India to move forward from strength to strength.,,; . . . , :· 

3. In the present statement I pr~pose only to deal bn broad Iines'Withtli~ 
position, avoiding too great detail and the mass _of ;figures which nius~ accomi 
p;1ny any fuller account. This is but an introduction tq'a fuller st"Q.dy:''ofthe 
papers which Honourable Members will be able to undertake' before' the geJJ,eral 
discussion on Friday. There are no surprises in this budget for, ·as HiS Ex~ 
cellency the Governor General has already announced, it,.is not intende.d at 
the present stage to propose any extensions or modifications of the scheme for 
increasing revenue which was placed before the House some months ago, and 
::~.budget statement must lose some of the. interest wh~ch, us:uall;r, ~ttaches 

4. Before I deal with the revenue and expenditure .of the current and 
emming years, I will instance some salient features of the situation '\Vhich provide 
a clue to the whole financial position. Exports of merchandise for the first 
ten months of the current year amounted in value to about Rs. 135 crores as 
against 265 crores for 1929-30, while the value of imported merchandise; has 
fallen from 201 to 105 crores. These startling figures indicate to what extent 
our present difficulties are due to world conditions_ .. Exports of jut!' IUld Jute 
products have fallen from Rs. 69 crores toRs. 281 crores, raw cotton ~qm.Dl 
to 20. while under imports cotton manuiact~es have _fallell frolll.49·,7 ~() JQ::~~ 

. . 0 
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crores, and sugar from 13·8 to 4·9 crores. Despite all this, our favourabie 
trade balance, including treasure, for the first ten months is Rs. 71 crores as 
compared 1Vith•Rs. 43 crores for 1929-30. Herein lies the significance of the 
export of gold. As an indication of our higher rates of taxation I may state 
that this year we have collected for ten months about Rs. 29 crores of import 
duty on Rs. 105 crores value of imports, as compared with Rs. 33 crores of 
duty on Rs. 201 crores of imports for 1929-30. A full report by the Director
General of Commercial Intelligence reviewing the trade statistics for 1931 
is being circulated to Honourable Members. 

. . 5. It will be remembered that it was estimated in September last that on 
the then existing basis of taxation there would be deficits of over 19 crores in 
each of the years 1931-32 and 1932-33, and it was hoped that by new measures 
o~ retrenchment and taxation the deficit in the current year would be reduced 
to about Rs. 1.0 crores, and that for next year the full effect of these measures 

. would. pi educe· a surplus of about Rs. 5! crores. These were but rough 
estimateE and our present position in the light of the most recent information 
is. t.hat' w·~ ~all close this year with a deficit of Rs. 13 · 66 crores and that the 
BlJnllus .for. next year will be Rs. 2 ·15 crores, a surplus, which I would em
phasise, is based on severely reduced estimates of revenue and which l>rovides 
a:reasonable 'margin of safety. The net effect of the two years is a deficit of 
Rs: U ·5 crores, but I would remind the House that this is not so bad as it 
looks because for· this year and next together we are providing no less than 

· Rs. 13·7 'crores from Revenue towards reduction or avoidance of debt, or 
~·2 Hro~es more than the totar deficit for the two years. This provision is 
in no 'way recurrent. expenditure and is a measure of specially conservative 
natUre~ practically'_the wholeof the debt is covered by productive under
talfin.gs which ·themselves make adequate financial provision against depre
ciation. , +he real position is that as the net deficit of 11· 5 crores for the 
two ye~rs is ·arrived at after providing 13 · 7 crores for reduction of debt, current 
receiptS for the.two years will actually exceed current expenditure by 2·2 
c:r:ores, which may be regarded as a sound position if it is reached in these 
~~es of ~e~~p~ed depreesion. 

7. The increase in the deficit of the current year from the earlier estimate 
of 10 crores is mainly due to the fact that on the latest information the 
CustOms estimates for the current year have to be reduced by 5 crores and the 
incoJD,e-iax estimates. by 1 crore, but there is improvement ·of about 2! 
crores under Finance heads mainly due to the improvement of the currency 
i>9~tion, w~ich ~eaves the net deterioration at 'about 3l crores. 

"' · 8. The :total budget estimates for 1931-32 and 1932-33 are as follows: 
! .. .:._ : . d. ~ ., .) 

.. Revenue • Expenditure. 

f-,_~,, 

•• • J OriSinai-1931-3~ 13~·87 134·86 

Revised-1931-32 120·77 134·43 

· Budgot-1932-33 129·96 127·81 
,1: 1:' 

• . 
. '! .. ... 

. : .: k :~~g~ds estimates ~f rev~nue for next year, the following are the main 
features,; .. : ,, . · 

:-I,, Cu8ioma.~Under Custom.s the estimate for 1932-33 is 52·3 crores whic~ 
~:about 6 crores more than the revised estimate of the current year, as .1t 
takea into' account the currency of the new taxation for a .full year. It 18 
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however, 4 crores less than the original estimate of the current year-de8pifle 
the additional duties, which shows that a large allowance is made for' the 
depression in trade. Under this head the deterioration is most marked under 
sugar, silver; cotton piece-goods and liquors. · In the case of sugar, whereas 
the average importation was 850,000 tons in recent years, the customs duty 
for 1932-33 is calculated on an import of 500,000 tons only, a decrease due 

_ mainly to fall in purchasing power though increased Indian production may 
play some part. The estimated decrease in revenue from sugar: is 216, Iakhs 
next year as compared with the original estimate for 1931-32 on. the basis ~f 
duties without the surcharge. · : , · · , . , 

Silver is another important factor. In 1930-31 the duty collected iwas 
233 lakhs on Ill million ounces imported but for next year the est~ate is 
only Rs. 160 lakhs on 34 million ounces.. · · .f". · ~ ,, , i 

Under cotton piece-goods the customs receipts are expected to be Rs. 186 
lakhs less next year than in the 1931-32 budget and under liquors'the deterio-
ration is expected to be 79 lakhs. · · ... · · :: · •I .t · ·~ 

' 
Income-tax.-The estimate for 1932-33 is only 18·7 crores compared 

with 17·3 for the current year although the increase in rates of income-tax 
and the new levy on incomes between Rs. 2,000 and 1,000 were expected tio 
yield· an additional 3i crores. Thus, substantial allowance has been· made 
for deterioration in general conditions of business in the current year. ·In this 
connection I may say that the whole subject of evasion of the tax has been 
reviewed and Government are feeling their way towards certain methods 

. which it is hoped will have valuable results. 
• • · . , r , .. ~ ! 

Salt.-Under Salt revenue an improvement of 238 lakhs as compared with 
the current budget is expected from the abolition of the credit system and.the 
surcharge. · · ' : ·· ~ 

- ·. ' . . i . . ~. ~ ~ ' ) ,• ' : ; . : i· 

Under Commercial Departments, the estimated ·revenue for the current 
year was 393 lakhs ; for next year there will be a n.et loss qf 19 lakhs. As 
Honourable Members are aware, no contribution from Railways is ~xpec~ 
this year or next. · Under Posts and Telegraphs, the loss 011 working in' t~e 
next year after allowing for the full effect of retrenchment and increased chatges, 
is expected to be about 16 lakhs. This does not take into account the e~ect 
of the recommendations of the Posts and Telegraphs l\,cpounts Enqliil'y'C()m
mittee which are under consideration, but any adjustments in'· accordance 
with those recommendations, while they might improve the result~· of the 
Department, would not affect the budgetary position as a whole ... Under the 
head Currency and Mint an improvement of over 2! crores is. expected 1 pel{t 
year, which is mainly due to the anticipated increased profit on note circula
tion due to the expansion of currency against trea.Sury bills ~· •this ·.merely 
represents a restoration of part of the reduction in currency profits which: result
ed from the much heavier contraction of the preceding two years' i. • · • .. • 

! '~ I ' ' \ • ! ' I ; I '' ,' _I ' 

9. I now come to the expenditure estimates for 1932-33; and here I enter 
•1pon the familiar ground of the retrenchment campaign which has yielded 
su~h very satisfactory results. At the outset I may perhaps be permitted 
to say that in my capacity as Retrenchment Officer I have been in close touch 
.with the operations of the various Retrenchment Sub-Committees and had 
indeed the privile•~e of being Se3retary to the Army Committee.· l ~an thus 
testify to the extremely searching scrutiny to which the expenditure of the 
Government has been subjected by those Sub-Committees, the members of 
which have devoted weeks of intensive and exacting toil to theif task. Thal 
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task· is ~ob eomplete _a• Oovtlrntilent are awaiting furthet reports from four 
·of thd BIX Sub-Oomw1ttees. As I wa~ attached to the lnchcape Committee 
-throughout its· enquiry nine years &!!;O, I t.hi.nk I tnay sa}' that the present 
campaign has been much more drastic and the scrutiny more severe than in 
·the earlier enquiry, partly because the task was rendered more difficult as the 
·field had already been gleaned one~. 

-, · .. '. N'~~ should'& tribJte b~ o~itted. to the part which the Heads of Depart
. hlents have played in carrying 'into effect the retrenchments recommended. 
1£ has been often' a difficult and uncongenial task especially in those many 
cases where retrenchment has dealt a severe blow to activities of which they 
had 1jU!Jt :te!WJOD tO b~ proud.·, j' I 

-. .. :·to~ 1 Wh~t therl a:re' the results 1 achieved ! In the supplementary bu<iget 
the Finance 111ember estimated that retrenchment in civil expenditure including 

, Posts ~and .Telegraphs would produce a. saving of Rs. 325 lakhs against which 
-there would be ~ermiha.l charges for compeMation, etc .• of about 75 lakhs-the 
net result being a reduction of 250 lakhs, while from cuts in pay of civil officers 
a saving of 115lakhs was expected. The actual result is that the gross saving 

lon the civil side is 345 lakhs on account of definite measures -carried out in 
respect of the recODimendations of the Sub-Committees ; to this Government 

•ha've'added a. further 88lakhs from further miscellaneous reductions, making 
· ;i.ltogether a .reduction of 433 lakhs against a sum total of 499 Ia.khs recom
irlended. by .the four ·civil Sub-Committees {excluding Railways and Army). 

, The percentage' liS 87, which I ttust Honourable Members will regard as satis-
factorY'. .. , '· 1 • ·, • , 1 · .. · ... \ : ·: • ... 

11. Against this gross total ~f'43llakhs must be set 33lakhs for terminal 
·bharges :of retrencned. personnel, leaving 400 lakhs ·net compared with 250 
la.khs assumed by the Fiil.ance Member in hiS supplementary bndget. Tem
porary cuts in pay will yield 122! lakhs compared with 115 lakhs assumed 
a.t the earlier stage. The gross total of retrenchments and cuts in pay on the 
!ciVil Side 1s thbs 555 Ia.kh~: · • · ·. · · · · , 

l• ,_ 0 , t J ro 1 I' j l, \ ~ ' I'~' l ; ' , ·, .. , ' ,. 

r . . . On, th6, military .side. ,in the .supplementary budget & nefi reduction of 
. .5!l51 ,Ia.khs ·:wa.s assumed for .next year including cuts in pay ; this figure has 
been mainta.ined in the estimates fo~: 1932-33 and is composed of 228 lakhs out 
"of,278,:iakhs,reco~nded by the retrenchment committee, 182 Ia.khs from 
other-.measures· of. ,retrenchment including postponement of the programme 

.. of ;re-equip~en~ .. and 140 lakhs from cuts in pay. 
11.'he' sum. total of reductiorts due to· retrenchment and cuts in pay on 

the "Civil 1and military estimates thus amounts to just ovet 11 crores, of which 
·s~~ ~.11~~ ~Ft:~~e~ts.rr~:e~ch~~nts a~d. 262 lakhs cuts in pay. · 

, , . . 12~ Now .in regard to thEt effect of retrenchments on the civil side, I must 
. rllfer to certam items of expeJlditur.e which go to reduce the actual result as 
reflected in the ,budget ·estimate. In. the first place, there is una voidable 
expenditure of :Rs. 35 lakhs on increments of pay to Government establish
mentli--4here ill the 'sum of Rs. 33 lakhs to be paid out in terminal charges for 

. retrenched personnel :. these are. unavoidable charges. But in addition to 
f thia there ·is -eertain expenditure which must be provided for and which is 
inevitable .. · ~'.l'hm 'may be divided into two categories-

: · ,:·i ;, . {afN~w ;exp~ndjtu~e, w~ic~ is al?parent only, ~asmuch as it does ~ot 
• · • , 1, , represent realfresh expenditure. !Jnd~r t~ head I would.mentwn 

,
1 

• ,proVision of 22! Iakhs for theN asik Prmting Presses. This result! 
''\;.,frp~ r

1
ecomiuendations b?th of 'the Gener~l .~rposes and Public 

• 
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Accounts Committees to the effect that the budget in future 
should show gross figures of expenditure and receipts instead of, 
as in this year, a net figure. This of course adds 22! lakhs to 
the expenditure side which, however, is more than· balanced by 
receipts. Again, the Central Government is taking· over from 
Bombay the direct administration of Aden,- which means an 
addition of 5lakhs to the expenditure ~ide, but this is counter· 
balanced by 6! Iakhs additional revenue. The Delhi Capital 
account has been closed down with the result that expenditure 
now charged to capital will henceforth be charged . to revenue~ 
This adds 17 lakhs to the budgeted expenditure but is in no real 
sense a new item. Against this there are rect!ipts of about 

· 7 lakhs. There is also under this head an extra charge of 8! lakhil 
for interest on the Posts and Telegraphs Department .. Further1 

it has been necessary to provide Rs. 12flakhs for additional 
Income-tax staff in consequence of the doubling of the number 
of assessees. · : ' · · 

(b) There is a second class of expenditure which represents 'unavoid
able new outlay. Examples are-5! lakhs for the Round Table 
Conference, 6 lakhs for the inauguration of the new province in 
the North-West Frontier, 3! lakhs for the Delhi Conspiracy 
case. 

All . together under the first class the extra provision' is about 89 lakhs 
and under the second head 29 lakhs-or a total of 118 lakhs. · These items 
have been mentioned because the position becomes complicated when an 
attempt is made to trace the actual effect of the retrenchments on the budget 
figure. At this stage I would draw the attention of Honourable Member~ to 
the very full memoranda which have been 'supplied showing the results of the 
retrenchment operations in great detail. If any M~mber find any difficulty 
in understanding any point or any figures, I shall be

1 
only, ~oo glad to give 

all the help l can. . .' ,\ , , , ' , 
The effect of retrenchment on the establishments of Government is one 

which all of us must find distressing, but it indicates the extent of the retrench• 
ment. In pursuance of the campaign the following appointments in the Civil 
departments including Posts and Telegraphs have been or will shortly come 
under reduction so far as information is at present collected:-- • · 

Gazetted officers • • • • • 299) . ' ' 
· Ministerial and other superior establishment • . 5,279 >a total of '(',063. 

Inferior establishment • 1,485 J ,. 

The reductions in military establishment amount to nearly .16,000 men. 

13. There ls one important point in the budget ·this year which com
plicatos the account to which I would draw the attention of the House. That 
is the change in the position of the North-West Frontier Province and its 
effect on the estimates. This is described in full in my memorandum, but 
briefly the position is that Rs. 66! lakhs drop out of the receipt side of the 
budget, while 163! lakhs disappear from the expenditure side. This is a net 
difference of 97! lakhs which represents the deficit of the province: instead 
the Government have now provided for a subvention of ·one ·crore of rupees. 
The subvention is to be in operation for three years or until the new Constitu
tion for India is established, whichever is earlier. There is, however, a complica
tion which arises out of the fact that the new Council cannot come into being 
till later on in the month of April than was anticipated and that the ;revenue . . ') ' 
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and expenditure will remain a.s central transactions for that period of delay
I would say a. few words as regards the fixing of the subvention which has heen 
a. matter of some difficulty in the present abnormal times. TheN orth-West 
Frontier Province Subjects Committee suggested a basic: contribution of 117 
lakhs but left it to Government to make adjustments in the revenue figures 
for the present low prices, nor could they at the time anticipate the results 
of the retrenchment campaign. Government ha>e since had that advantage 
a.nd have considered the advance recommendations of the General Purposes 
Retrenchment Committee, and in consequence they have formulated a budget 
for the province on the same lines as they would have done had the adminis
tration remained with them, except that allowance had to be made for the 
extra. cost of•the administration. They have, however, made no provision 
for increasing the resources to ·provide for any programme of expansion, nor 
could they do so at a time when the rest of India is compelled to a policy of 
severe curtailment of its . beneficent activities. But Government maintains 
that they have dealt fairly with the province in the ·circumstances and it is 
to be hoped that the Provincial Administration will be in a position to utilise 
its resources to a fuller extent than may have been done under a central 
administration. 

14. I have already dealt briefly with the military estimates for next year, 
but it is necessary to explain the position further. The Army Department 
memorandum explains how the net decrease by 5! crores to 46·65 crores has 
been arr'ived at. It is made up of 140 lakhs from cuts in pay and 310 lakhs 
from retrenchment,'· against which there is expenditure of 25 lakhs on certain 
unavoidable new items such as the Indian Sandhurst. Of the Slving on cuts 
in pay only 17 lakhs can be regarded as permanent, the remainder is due to 
the cut of 10 per cent. which, as Honourable ~!embers know, is a temporary 
measure. Out of the 310 lakhs of.retrenchment, about 65 represents saYings 
which are not strictly recurrent as they result from eat~ up of stocks and 
postponi.Jlg building: In ·addition,' one crore accrues from the po.~tponement 
of the re-equipment programme; The Army authorities ha>e throughout 
made it clear that they have only agreed to postpone their programme in 
order to meet the present national emergency and that the permanent can
cellation could not be accepted consistently with maintaining the efficien.cy of 
the Army. His Excellency the Commander-in-Chief has gi.-en an assurance 
that he will not relax his efforts to secure further reductions in recurring expen
diture both by pressing on with measures already accepted and by developing 
further lines which may present themselves, but he has made it clear that. 
he does not see any hope of effecting economies from measures other than 
reduction of troops, which raises different issues, which would go near to 
make up the 123 lakhs which would result from r~storing cuts in pay and the 
disappearance of 65 lakhs of other special savings. It has indeed only been 
possible to reach the,reduced .estimate for ~ext year by reduc~ troops to 
effect a. saving of Rs. 35 lakhs. Also there IS the effect of the pnces of food 
grains to be considered ; if these rise to anything like the 1929 level, an event 
desirable enough on general grounds, there must be an automatic increase in 
military expenditure. Therefore His Excellency desires it to be In:ade clear 
thai he cannot regard, the budget figure of 46 · 65 crores as representmg a new 
standard level and that the normal cost of the Forces at their present strength 

· when the cut in pay is restored must be recognised to be about 4& crores even 
if the prevailing low prices for grain, etc., continue. I have thought it right 
to let Honourable Members know the conclusion which His Excellency has 
drawn from the facts of the present situation. Government will continue to 
press for every possible economy and the retrenchment campaign is not to 

. be regarded as finally closed -with the present achievements. 
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15. :Sefore t leave. the subject of the estimates of expenditure, I would 

like to draw attention to a table on page 2 of my general memorandum which 
shows that whereas in the comparatively prosperous years from 1923 to 1928 
the extent to which Government had to rely on tax revenue was only Rs. 68 
crores, on the average, next year in a time of severe depression the call on tax 
revenue will amount to 77 crores. The reason for this pressure on tax. revenue 
is not increased expenditure, for controllable expenditure has gone down in 
that period from 75 crores to 64 crores; the reasonlies in the falling off of 
revenue from commercial departments, the finance heads and opium in which 
there is a reduction of nearly 11 crores next year compared with ,the average 
for the five years 1923-28. This is the real cause of deterioration to which 
must be added the abolition of provincial contributions which •stood at Rs. 9 
crores in 1923 and the increase in the provision for reduction or avoidance of 
debt from 4! to 7 crores. A further point is that we are now meeting. their 
full accrued liability in respect of Cash Certificates which means t1·further 
2 crores.' It is clear that the need for increasing tax revenue is not greatly 
increased expenditure but the heavy drop in the returns from the economic 
activities of Government and in the productivity of the country on which the 
revenue from taxation depends. . . . . . , · 

16: On the subject of Ways and Means I will not take up ~he attention 
of the House except to mention one or two salient features. In the current. 
year the most important features have been the increase in. provincial drawings 
by nearly 6 crores owing mostly to heavy deficits and loans to' agriculturists 
to assist them to tide over the fall in prices or failure of crops. The other 
important feature was the addition of Rs. 35 crores to the resources as a result 
of expansion of currency against treasury bills. During 1930-31 and 1931-32 
Government had to effect large contractions of the currency to avoid develop
ment of an inflationary position owing to the tremendous fall in world prices 
of all commodities. This process continued till September when the suspension 
of the Gold Standard produced , a complete change .in the situation. For 
various reasons a large demand for currency has arisen~ which enabled Govern
ment to replace in the Paper Currency Reserve .a large part of the Treasury 
Bills which had been cancelled during the previous two years and in this way 
to recover resources temporarily lost by the previous contraction: the net 
effect of contraction and expansion during the last three years has been to 
decrease resources by Rs. 8! crores. Under loans, £10 million'was raised in 
London in May 1931 but the 1932 loan was repaid from treasury balances-a 
net reduction of £5 million in sterling borrowing. The .loan in India achieved 
nearly 17 crores against an estimate of 15 crores, and a satisfactory feature 
was the extent to which small investors took advantage of the loan in a time 
of depression. Another satisfactory feature is that the receipts t},Us year 
from Post Office Ca.sh Certificates are expected to amount to over/7 crores 
compared with the estimate of 4 crores. For next year the main fe1l.ture is 
that it should not be necessary to raise any loans except for the purpose of 

• meeting or converting maturing loan' obligations. ·It is assumed that. the 
6 per cent. sterling bonds, 1932-33, which Government have the option to 
repay in June will be replaced by other sterling borrowing, but it may be 
p_ossible to repay these bonds without borrowing in London if exchange con
tmues strong. As regards rupee loans, it is expected to issue a loan of 14! 
crores wh~ch is required to provide for the repayment of 6 per cent. 1932 
bonds which fall due in Octob(:;r. If the recent improving tendency in the 
Government securities market continues, it should be possible to raise a Llrger 
loan in India on favourable terms, and in that case Government will probably 
take the opportunity to ~und a part of the floating debt. , 
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. 17. There are two questions which have engaged considerable attention 
durmg the year, the export ot gold and the expansion of the currency. 

·As regards the first the House will have an opportunity of discussing the 
question and hearing the views of Government on the Resolution :which my 
Honourable· friend Rai Bahadur Jagdish Prasad proposes to move to-morrow 
and therefore I need not deal :with the question now. As regards expansion 
of the currency, the criticism has been advanced that the recent expansion 
has not been justified by any rise in rupee prices and that the Government ia 
in e~ect using the no~e pr~ting pres~ ~o meet its own requirements, thereby 
causmg a dangerous inflatiOnary pos1t10n. Government were severely criti· 
cised before for contracting as they are now taken to task for expanding the 
currency; . As to this charge t~e answer is s~ple that so long as the rupee 
exchange· 1s pegged to somethmg external e1ther gold or sterling, currency 
cannot be expanded or contracted. beyond the requirements of the public 
without the results becoming apparent in the exchange position. If Govern
ment expa~d~ currency to meet its o~ needs because its revenue is inadequate 
or its credit 1s bad, then exchange will. weaken and collapse. The great im
provement which has recently taken place both in credit and exchange is the 
best answer Government can give to its critics whose views are not shared by 
the:money n,tarkets ... To those who say that the recent rise in prices has not 
been sufficie;nt to justify the extent of expansion of the currency, the only 

'answer is that it has been absorbed and that there is no evidence in the Bank's 
fig1;1res ~r otherwise of an undue surplus; Where the money has gone it is 

· not possible to say e?Cactly. · Some is required to meet the needs of trade with 
higher.rupee prices and also'cutrency must now be held toalargeextentwhere 
gold now ,exp9rted was held before. This shows a gratifying confidence in the 
country's: .currency. Whatever .the critics may say, Government can assert 
with. the greatest assurance that the position is sound. It is obvious that the 
recent improvelJlent in. the exchange position and in the demand for currency 
has been largely due to the sale and export of gold. If that were to cease and 
if. tht'lre were to be any set back in the world with a renewed fall in gold and 
rupee prices, then Government may again have to reverse the process to main
tain a sound po~tion. · Will the critics again shift the ground and criticise 
Go~ernment once more from the. other side 1 For the present let us hope such 
a necessity '\'\jJ.l not arise. . ' . 

18. I will now ~onclude this review. Government can justifiably main
tain that their budgetary position is sound-tlxpenditure has been heavily 
retrenched hi ·accorda;nce with the recommendations of the Retrenchment 
Committee made after a severer ~rutiny than has ever before been made ; 
the revenu'e estimates are ba,sed on conservative data having regard to the 
present state of trade _depression, ~nd thus Gove~ent can face next year 
with a prospect of a farrly ~ubstant1~ s~uplus, whil_e, even though the c~~nt 
year is closing with a nommal· defimt, if we take mto account the proVIsion 
made from revenue for ..reducing debt, we can reckon on a surplus of receipts 
over expenditure for the tw? years CQill~ined. Ther~ are not want~g favour
able sions in the increase of mvestments m Cash Certificates and SaVIngs Bank 
deposits and in subscriptions by small investors to the Treasur;y- Bonds. Ag~ 
one may point to the easing of money rates, the repaymen~ w1thout borr?wmg 

·of 15 million sterling in January and to the recent strong 1mprovement m the 
price of Government securities both in India and in London. For example, 
the 3l per cent. flterling stock which in September last went down to 43 had 
risen on March 2nd to about 66 and other securities have also improved. The 
Secretary of State was able to point the other day with satisfaction to the fact 
thai; at the time, of euch general economic depression, there was a strikini 
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improvement in the general financial situation of the Government of. India t 

.and that there were many signs, still uncertain but none: .the less hopeful, of 
better times. r: ·~. •:! ·~ : , 

The old landmarks are gone and Government are facing conditions for 
-which there are tn· many respects no parallel; -In thes~Hircumstances -aovern:.
ment have taken such measures as they can fairly ask the country to support. ~ 
·but neither India nor any other country can feel that the position is, assured. ! 

In India also there is the added difficulty of uncertainty about the political · 
.question and threats of civil disobedience directed mainly at impeding the 
ordinary course of trade, but no account of this feature has been taken in. the 
estimates in the confident hope that ultimately the'good elms& of the country 
will prevail .. Finally, if only world conditions improv~, th~re is every groun4 
lor increasing confidence for the future. Despite the difficulties which remain,: 

· it would be hard to find a country in the world whoae intrinSic fii:J.ancial position. 
.is sounder or whose prospects o~ economic advance in the future are. pior~ 
.bright. (Applause.) . · · ·· · '1 ' • · ·· • ' · • • • 
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Detailt ol votf"d and non-•otRd amounts included iD tlae Deaa.Dds for Grant& 
fot expenditure &f the Central Government (excluding Raihra:1J) f01' the 
year 1932-33. 

8ervioo, Admlnlatratloq or Area 
. , ~ w~~ ~emaJI~ rela~ , 

' . 

. . 
111 {'ustoJD8 .• ' • • • 
17 TaMe<a~a , · , , • 
18 Salt. • • • 
19 Opium ' .· ~ ' • • ... . • • 
20 Stamps .• 1 • , .• ' •· . 1 • 
21 Forest • • • • 
22 Irrigation (including Working Ex· 

llenseB), Navigation~-. Embank· 
ment and Drainage works. 

23 Indian Posts and Telegrapba De
partment (including Working 
Expenses). 

Iuterest on Debt and Reduction 
or Avoidance of Debt. 

26 Intereet on Miscellaneons Obliga
tions. 

27 Staff, Honsehold and allowances of 
the Governor-General.. 

28 Executive Council • • 
29 Council of State. • • 
30 Legislative ABBembly and Legisla- · 

tive Assembly Department. 
31 Foreign and Political Department 
32 Home Department • • • 
33 Public Service Commission • 
3f Legislative Department , • 
35 Department of Education. Health 

and Lands. , 
36 Finance Department • • • 
38 Commerce Department • • 
39 Army Department • • • 
40 Department of Industries and La· 

bour. 

Oustomi • • 
Tueeeelucome , 
Salt • • • 
Op!UIIl ~ • · • 
StamJII. • • 
Forest • • • 
Works for which ca
pital acoounts are 
kept, Miscellaneous 
Irrigation Expendi
ture, Construction 
~Ol'~tion. ete., 

Posts and Telegrapba 

Iutereet on OrdlDary 
Debt. 

Intereet on other Ob
ligations. 

General Admlnistra· 
tion. 

f1 Central Board of Revenue • • 
f2 Payments to Provincial Govern• 

menta on account of Adminis· 
tration of Agency subject& 

, .Andit • • • 43 Audit • • • • 
6t Admlnistrati.OD of Jnstlce • 

f5 Police • • • • 
f6 Ports and Pilotage • • 
u Llgbthonses and Lightships 

48 Survey of India 

49 Meteorology 

50 Geological Survey 

61 Botanical Survey 

52 Zoological Survey 

63 A:rclueology • 

.. 

• .Administration of 
Jnstice.. 

, Police • • • 
Ports and PBotage • 

• Lighthouses and 
Lightships. 

• 1 s~:~:.c Depart-
. I Scientific Depart-

1 
menta. 

• Scientific Depart· 
• ments. 

• Scientific Depart-
ments. 
Scientific Depart-
menta. 

• SciPntlfle Depart-
ments. 

ment;. 

80,!14,000 
79,21,000 
71,42,000 
89,110.000 
13,24,000 

4,113,000 I 
2,45,000 

10,67,90,000 

2,80,20,000 

48,12,000 

3,91,000 

85,000 
90,000 

7,09,000 

7,74,000 
5,48,000 
1,33,000 
2,93,000 
5,25,000 

11,32,000 
3,311,000 
f,M,OOO 
4,f2,000 

1,45,000 
2,44,000 

85,46,000 
60,000 

1,83,000 
10,54,000 
11,43,000 

U,79,000 

15,26,00:1 

1,56,000 

1,35,000 

81,000 

8,86,000 

6a Other Scientific Departments • Seientidc Depart- 2,68,000 
ntent~. 

~66 Educatioa. • Education • • 11,84:,000 

~out. 

f9,25,0011 
1,11,106 

43,-Sfi,OOO 
J,71,t10tl 

ti7,1101J 
1,811,000 
l,atl,tiOf 

1,10,09,001 

1,21,99,00(1 

1,39 ,(14,00fl 

1,118,00fl 

4,16,000 
60,000 
12,0011 

1,99,009 
1,61,0011 
2,39,000 
1,17,000 
1,61,0011 

2,15,00fl 
1,04,000 

92,000 
1,15,000 

85,0fl0 
36,009 

1,30,000 

S,OIJD 
10,55,000 

llO,OOD 

S,SS,DDO 

·83,00(1 

2,1D,OOD 

28,0011 

37,009 

1,/II,OOIJ 

1,08,0011 

29,000 

80,59,000· 
82.13,000· 

1,14,118,000· 
71,62,()0()-
13,91,1)00" 

ts,73,000· 
1,81,0001 

11,77,09,000' 

11,05,19,()()0-

8,87,111,()()0-

12,511,()()0-

·5,01.~ 
1,50,oo&-
7,11l,ooo-

9,73,ooo-
12,99,oo&-

3,72.000· 
t,?o.ooo-
6,92,000 

11,77,000· 
4,43,000" 
5,46,000 
6,1i7,ooo-

li,SO,ooo-
2,80,()()0-

93,76.000· 
60,000 

1,88.000 
21,09,000 
11,63,000 

20,M,OOO 

16,09,000· 

3,66,000 

1,63,000· 

1,18,000 

10,20,000 

2,24,000 

2,68,000 

12,13,000 

, SciPntiflc Depart- ~ 1,16,000 

I Carried over ' • -1-9,-2-6,-82-,-ooo-.J.--1-9,-2-4,-9-2,-oo-o-l--38-,-51-,-u-.-ooo-. 

,tDemands Nos.1-15 N-latAI to expenditure 011 B&ilwa:ye. 
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J)eta.il" of voted and non-vote«J JJ,mountf;l i.nclude4 in ~he D~miJJldE! .. fo1 0fant,s 
for expenditure of the Centra).. Gove~nmen~ (excludin~ ;Ra-ilways) ~Of the 
year 1932·33~ontcl. ·. , . : : , , .. , 

Service, Admlni•tratlon or Area 
· to whicb delll&lld relate&. ' 

A.-EXPENDITUBII CBABGED !rO 
RE~ENU~. 

6 7 llledlcal Service& • ' • • • 
68 Public Health • • • • 
69 Agriculture • • • • 
60 lmverlal Connell of Al!ricultural 

Research Department. · ' 
61 Civil Veterinary Servicet • • 
82 Industriea • • , • 
63 Aviation • • • • • 
64 Commercial Intelligence and Sta· 

tistice. · · 
65 Census • • • 
66 Emigration-Internal 
67 ,. External · 
68 Joint-Stock Companies • 
69 Miscellaneous Departments 
70 Indian Stores Department 

71 Currency • • • 
72 Mint • • 
'13 Civll Works • • • 

and '14 Superannuation Allowances 

75 

'16 
'16A 

77 
78 
79 

.8Q 
81 
&il 

83 
84 
85 

85A 
86 

87 

Non• 
'Yoted. 

Peni!J.Ons. 

Stationery and Printing . • 

llliocellaneous • • • • 
Expenditure on retrenched person-

nel charged t.o revenue.• • ·· 
Refunds • • . • · 
North· W eot Frontier Province • 
BaluohiBtan , • 
Delhi • • • . , 
Ajmer-lllerwara . • , • 
Andamana and Nlco'bar Ialande. ,, 

l!.a!putana-·; ---. - -·--
Central India 
Hyderabad • • 
Aden • , • • • 
Expenditure In England-Secre· 

tory of State for India. 
Expenditure In Engiond-H i g h 

CommiBBioner for India. 
E~ • • • • • 
Erclaiutical • • • 
Political . • • • • 

I 
Frontin W atr.ll and Ward • • 

Terri.tQri.al and Political Petl.li.oM • 

'. 
Head of Account. 

B:rought fo:rward 

llledical . . • . . ' ..• 
Publie Health 
Agriculture • 

Do. 

;. 

, __ 

. ' 
Amount. 

' 
... ·' ,:·H.I I 

Voted. 

Ra. Ra. 
1,,26,8!,000 < ' 19,21,92,0011 

' 6,13,0011 
6,59,000 
.9,49,000 
1,42,000 

li ;,) 

8,21,000 
1,70,000 
J,as,ooo 

46,000 

ToW. 

Ra. 
88,51, ~ 4,000 

. ''" ,. 

. ,. 8,40,000· 
8,29,000 

10,74,000 
.. l.,S~,ooo 

Do .. • ' J 
Induatries • i· 

~~~eous" D.,: 
pe,rtmenta. 

' . Do. 
Do. 

'Do. 
Do. •. • 
Do. • 

lndl&ll Stores Depart· t 
ment. · • 

CurrenCY · ' Mint ". •• 

' 6,02,000 
} i .1,48,000 

8,72,000 
2,60,000 

67,000 
:·l . . a1,ooo 

2,000 
48,QOO .. .. '• '' 

6,79,000 
23,000 

1,69,000 
1,14,000 

•4,40,000 
4,01,000 

1,63,000 
10,000 

I f1,000 
17,000 
66,00. 

1,43,000 

45,32,000 1,'11,000 
' 21,60,000 71,000 

Civil Works • . • 
Superannuation AJ., 

lowances and Pen• 
BiODB, 

') ~.82,16,000 . 12,04,060 
• 68,30,000 . • J,06,6f,OOI 

Stationery and Print- , 39,40,000 

10,12,000 
19,25,000 

~1!0.00; 
•. '>B'IIi901JI 

2;r5;oop 
._ > ! l ,"; I ~ : I '1 t 

lng. 
llliocellaneous 
Extraordinary 
c~es. 

( ' 84,12,000 '. . 1,14,19,000 

I 1,00,18,000 1,116,79,0QO 
T 27,00,000 4SI,U,OOO 

44,32,000. ' .• l 3,24,000 
J>IBtributed over 1 , 13,5:!,000 1,116,000 

respective heads -< ' :l1,49,000, '' •· ·ll,JlBliOOa 

··- '!,! !!'C_O';ln!._- ~ ~' . 'l,llJ,OOU' 'B,81J,'ilod 
3,88,000 6,10,000 
2,71,000 6,82,000 
4,17,000 28,000 

19,16,000 17,93,000 

Eui.Be • 
Ecduio.sical 
Political. • • 
Front in W tztcll and 

Ward. 
Territorial and Politi

cal Pemi.om. 

23,35,000 31,87,000 

Z,S12,000 
27,03,000 
86 88,000 

1,oi,zo,ooo 

6,69,000 
.· .. ·•1,65,000 

8,74,000 
• ;3,08~000 

I ' J 7132,000 
33,000 

2,16,000 
4> " 1,31,000 

. 5,06,000 
· ... 6~44,000 

47,04,000 
22,31,000 

. 1,94,19,000 
2,63,94,000 

39,81,000 
.I I 

371.71,000 
2f,OO,OO 

'1 1 1 •' 

. · 1!,98031,000 
; , .. 2,25,117,000 

611,24,000 
47~6,000 

14;19,000 
33,81,000 

-,t,oo,Mo 
9,98,000 
8,53,000 
4,45,000 

37,09,000 

61,22,000 

2,22,000 
27,03,000 
85,88,000 

1,01,20,000 

Bal'l(lalore. 

We8Um IndiA StaJu 
M ili14ry Senri.u1 

• }DUtri.fnJ44 ov.,. ru- } 
pectiv. head• of 

.A.(ImcJI actlOUnt. 
Military SM'I>icee , 

31,45,000 

12.~3,000 I 
16,19,000 

31,45,000 

12,83,000 

'15,19,000 

TOTAL (Carried over) 27,20,77,000 

(a) ThiB figure is arrived at from the lludget Statement at follows :-

AB per Statement B of the Budget Statement 
.Add-Working ExpenBe&- . 

Poota and Telegraphs 
Irrigation • • 
Refunds 

.. 
• • 

Dedud-Railway Eli:pendltu:re • 

60,91,96,ooo 1 50,91,96,000 

80,18,81,000 l,07,39,58,000(a: 

Ra. 
1,27,81,45,000 

10,71,74,000 
1,52,000 

3,03,31,000 

i,41,58,02,000 
34,18,44,000 

1,07,39,58,000 
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Details of voted and no:~-voted amounts int:lud'ld in the Demands for Grant• 
for expenditure of the Central Government (excluding Railways~ for the 
year 1932-33-concld. 

Service, Admlnlstratlon or Area . 
to which demand relates. 

:O:.,...EXPBNDITURB CBAJIGBD ~ 
CAPITAL. 

88 Capi&tl outlay on Seeurlty Printing 

Head of Account. 

i 

! 
Brought forward • 

''·' ... 

Capital outlay on Se
curity Printing Press . 

• Voted. 

Rs. 
27 ,20, 77,000 

1' 

t 89 Forest C~pltal outlay ' .. . ,·. Capital outlay .. on ' 

,,000 

1,000 

1,000 90 Irrigation • 
. ' ~ .. 

1 
91 Indian P~tl &nd Telegrapb& ,. t .. 

•'' 
113 Capital outlay on'Cw-rency Note 

• l'ress. ,., ' '\ 
'· I 

•. iii CafJ~:::r~T: on Vl2agap~ta~ 
116 Capital outlay on Light houses and 

Ligbtsblpa. ' ' ' ' ; 

, 116 Commuted value pf Pensions .• 

: 96A Expendit~ ~n retrenched ~on-
. · , " Del ch&rged to e&pitaJ. ·I · ' ' , .. 

TOT AI. 

C.-DISBUR8B"liNT8 OJ' LoANS 
A!ID .ADVA!!CBS. " 

98 Interesi-freti advances '· •: • · . : 

Forests. 
Construction oflrrl· 

gation Workl!, 
Capital outlay on 
l'osta and Tele• 
graphs. ' 

CUrrency Capital out· 
lay not charged to 
Revenue. · 

Capital outlay on VI· 
2agapatam l'ort. 

Capital outlay. on 
Light houses·· and 
Lightships. 

Payment of Commut
ed Value of Pellllions. 

Payments to . re
trenched personnel. 

I •!' l ' . 

. 99 Loans and . advances ·bearing · · 
jnterest. •' : ; '\ . ·' ' ' 

.•1· TOTAl..' 

' GRAND l'OTAL L ·.0 

23,18,000 

,,000 

55,62,000 

1,000 

31,28,000 

23,00,000 

.• 1,33,0,,000 

66,84,000 
12,71,31,000 

13,87,65,000 

,1,91,18,008 

Amount. 

Rs. Rs. 
80,18,81,000 1,07,39,68,000 

:,ooo 

iJ,OOO 

16,%7,000 

i,oo,ooo 

17,1%,000 

... 

1,000 

1,000 

1,000 

23,1G,OOO 

4,000 

65,65,000 

l,OOQ 

46,55,000 

25,00,0,00 

1,60,36,000 • 

66,84,0(V 
12, 71,3l,OOQ 

18,87,6ii,OO. 

10,11,13,DfHI 1,22,21,ii9,0Qit 
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No. D.-4458-B. 

GOVERNMENT OF INDIA. 

l1' I N A N C E DE P A R T M E N T. 

New Delhi, tAt 29tla March 1932. 

RESOLUTION. 

The statements relating to the Revised estimates for 1931-32 and the 
Budget estimates for 1932-33, which were presented to the Legislative 
ABBembly and the Q)uncil of Stat.t, on the 25th February 1932 and the 7th 
March 1932, are now published for general information. · 

2. The reduciions made by the Legislative ABBembly iri the Demands 
presented to them consisted of two token cuts of Rs. 100 each in Demand 
No. 28-Executive Q>uncil. These have been accepted to far as the demands 
are concerned. They do not however affect the figures in· these statements 
which are in round thousands of rupees. 

A. F. L. BBAYNE, 

St.crelarg to the GOtJt.r'llfnt.m of India. 
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18: BUDGET FOR 193Z-33. 

I.-General Statement of the Revenue and Expenditure charged to 

...... _ ' . ( 

PrlnoipalBeacla of BeYe:'U;H. -:_, C j '·' ) 

Cuto.IDI • • • • • • 

Tuell oo Ioeome 

II&JI; • 

Opium • ,· • 

Otber Beads •. , • 

. . . . 

.1• .. \ \·',... ,~~· •. \ ,, 

:BaflwaJII: l!f et Beoelpt. (u per Ball• 
W&J Blldget) o • o o 0 

Irrlgaticm. • l!f et B.eeeipt. • • • 

Poakl m4 Telegraphs: Net Beeefpt. • 

IDterest Beceipt. • • • • 

• ~ a..l ', .. ..... ~ ....... _ .. 

i ' ( •' 
... 

... 

.. .. 
" .. 

...... ) 

t6,80,78,34> 56,4.5,117,000 

. j 18,00,33,363 , 17,"-M.OOO 
' ~ , • . I .. 

11,83,22,4481 7,05,00,000 

2,63,37,400 2,15,~000 

1,03,!2,337 . 2, !l,te, 000 

l 
t6,H,56,000 

U,30,48,000 

e,tS,~.ooo 

LINI,U,OOO 

2,15,(18,000 • 

I 
Yt,30,81,863 

l 
s;,32,5j,OOO ! f6,U,811,000 

) 

Sll.l3,71,085 

;' .. 83,307 

' ~SO,IIIO 

1,38,0,993 

U,M,OZ,OOO 

13,75,000 

-411,!1,000 

!,111,1111,000 

•• ~.45,000 

I 
S8,8fl,lil,OOO I 

11,39,000 I 

~M,oool 
I 

1,14,.811,000 

... 

iZ,Sl,:l7,001 

18,73,38,000 

t,a,40,000 

1,33,63,000 

1,711,311,000 

Ciril Worb ! 1 ..: : ~· • , , • . ... 1,14,.30,~ 

27,1&,167 

IIII,M,S05 

83,M,OOO 

14,.85,000 

73,811,000 

115,011,000 

l,Bii,ll5,000 

33,410,000 

36,18,6t,OOO 

1,811,000 

78,1111,000 

1oS0,12,000 

llO,lloOOO 

1,31,17,000 

!11,711,000 

88,87,000 

417,1111,000 
~-. 
Hilital)' BeceiptAI • 

l'rorioelal Colltributions aod mtseel-
, laD80011 adju&tmeot. betweeo Central , 

m4 Prorincial Gonmmeota • • 

E~rdiDalJ Itema _• , • • . • 

', . ~ . ·. i I 

TOTAL RB~NUB 

'- 1 TOTAL 

' 'i 

" • I 

" ., .. , 

1,98,811,885 6,i7,1l7,000 

1,58,33,000 

t,06,80,000 I 
I 

lla~:to,156j __ s--~_"'_ooo--J--7-5,_6S_,ooo_I _~ .. -
I.U,Ilii,U,OOO I l,ll0,711,N,OOO l,llii,DII,!II,OOO 

u.58,M.Irl' - j' 

1--------~------ -------
1 

1.M,86,U,OOO I X.llll,98,!11,000 
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Revenue of the Central Government, in India and in England. ' . 
. . . . . . 

l ' For 
Revtaedl details, . Aocounta, • Budget Bttdget 

.,;,u .. Estimate, Estimate, Estimate, 
State- ..• 111.l0o81. ,., 1.1131-32, 1.1131-32. -196~11. 
ment. - .. 

: 

' -
tlJ Ra. Ra. Ra. Ba. 

bpeDcU&ure-
Direct Demands on the Revenne B 4,33,10,309 

:: 
4o,40,34,000 . 4,20,55,000 4,16,66,000 . . -c-.· .. ;. ... 

Forest and other Capital outlaJ 
3,16,000 1,22,000 3,16,000 eharged to Revenue . . . .. . - . - . 4,03,049 

' 

Railways : Interest and Miscellaneoua 
33,40,13,763 34,1S,O!',Ooo 'joj. 98,80,1>1,000 I 34,18,44,()()0.. Charges (as per Railway B:1dget) • .. . ··( ...•. '"yj ···'-

lrri~ration 35,56,800 22,10,000 ; •' 11,61,000 ····· : 4,3J,()(J()o . . . . . . .. ····) 
' : . - , . 

•' 

·' , .. 
Porta and Telegrapho • . . • , 96,05,8U 42,"',000 38,19,000 l,Ol,Z&,OOO' 

Debt Serrirea . . . . . .. 17,42,13,896 19,77,40,000 :10,02,80,000 19,92,8&,000 

.. ·.; '"- ; .. .' 

Civil Aclmlnistratlon . . . . .. 18,88,80,640 18,06,86,000 12,82,40,000 9,64o,96,000 
• • '! ·~. '. ' f ·' L ., 

Ourrencr and Mint . • . . .. 96,96,008 78,71,000 1,04o,~1,000 70,01,000 
•' . 

Civil Worb. . . . . . .. 2,62,63,887 1,4),18,000 . '~,22,68,000 . 1,94,19,000 .. 

lliocellaneoua . . . . • .. 4,30,07,663 4,08,92,000 . 4,20,06,000 4,00,011,000 

'· (' I'• .. 
IIDitar7 Services ... . .. . l .. 68,28,89,88& 66,47,67,000 5J,82,60,000 '·110,91,96,000 

ltiscellaneoua ~stmenta between 
the Central a Provincial Govern. 
mente . . . . .. '" . ... , .,. ·-··· ' 

,, 1,02,00,000 

.\ 
·' 

Ettraordlnary ltema . . • .. 15,63,196 21i,OOO 10,1&,000 22,10,000 
~ :"' I '-!'· .. 

··v .•, j . . ; ; .... -:~ ] . ·~.I : 

- . 
'J'ooru, Eua•nrTVaa Cu.t.a&•n '10 ' 

,. 
.Bava•u• . . . . . . 1,88,18,00,691 •l,B4o,81i,&8,ooo 1,84,49,78,000 1,27,81,45,000 

8vur.ul . . . . . ON 1,06,000 
'~ .. •.1,14,84o,OOO 

.. TOTAL . 1,86, 18,00,695 1,34o,86,64o,OOO 1,94.",78,000 1,19,96,29,000 

·. l 
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II.-G~nera.l Statement of the Receipts and Disbursements of th~ 

·1·· For j ... 
,d~~ ----~--~.---------.---------~----------i SU.teo 

Jboa~n~~, 

.. •' i 
IIUplu 

Ballwa7 Capltal llot oJI.arge4 to 
BeveD11-

. .Capibllcontribnted' b7 RaUwa7 Com
·' panics and Indian SUites towards 

ontle7 on SUite RaUwa7a (aa per 
.JtaUwa7 Bnd~et). , • , , 

•' .~.; '•.•· .... ,., V.'•!,':.O. .-

'J)ebt, Deposlts &D4 AdvaDoes-
,., •, i· C I. ·~,1•t ; f ,'_ .i, I • .·)• 

Permanent Debt (net inonrrecij , 

.. .. . ' j ' ~. ";) 1'1.' .'· ~· •• ' tt '. ' ,'. • 
Vninndei Debt (net incurred) , • 

l • ment. Aecount1, 
I 1930o31 •. 

c 

c 

c 

" 

" 

Bl,l 

I 
: 

-I 

66,97,53,001 

. ' ·, ' ,. ' ·~ 

6,7'8,~878 

~· .Depoaij;a and Ad1'alloCea (net) 
·-···· j .,.. ., ! ••• 

BaUwar Depreciation and Reserve 
, .. J'nndti as per BaUwar Budget (net) , .. 

'l'o'I'U DBBI, DBIIOBITB 411'D AD ;, · li2,7'6,M,S79 
1'4li'OBS, 

.... ••. f ., . 
BemlttaDoes (Det) . . • . 0 8,15,US .. 
JJala,Does or ProviDolal Govem• 

l!llOilte (Det) • • • • • 
.. __ 

fo- - ... -. 
I 

TOUL RBOBil'TB . ... 
1~83,10,_002 I·'. .• i • 

fndia . ... 
, 26,76,SS,677 ' ' Opell!_ng Balance • 

- . ' England . ... 
,il,67,68S I 

. 
I 

I 
'IOTAI, ·'l ... 87,10,01,362 

-·-· .. 

Bndget Retised Budget Eotlmate, Eotlmate, Eotimate, 1931-112. 1931-31, 193i-31,. 

... a.. Ra. ., 

1,06,000 - l,lf,M,OOO 
. . -~ 

10, !1,62,000 1,30,70,000 

87,00,70,000 
.·· .. 

4.11,30,000 

. 9,69,72,o00 9,S,.,M,ooo 11,71,03,000 

8,73,03,000 

l,CH,SS,OOO 61.21,000 

2S,.U,10,000 49,0S,U,OOO 19,"'66,000 

-----
6,47,000 S,l!II,OOO "37,000 

'" .. 1,03,68,000 

28,47,e3,000 49,11,63,000 22,66,55,000 

12,74,69,677 17,18,23,7'46 10,18,90,746 

6,46,96,683 7,40,45,787 14.,71,59,787 

"·69,29,160 73,80,30,6SS 4.7,56,85,533 



·Central Gov~rnment, in India and in England. 

• • 
BaUway irrtgatloD. Posts and 

Telegraphs aDd otller Capital 
oUtlaJ' aot; charged t;o B.eve
Due-

Capital outla:r on Seourlt:r Printtng 
Presa • • • • 

Conlltrwltiou of State Railwa:ra (as per 
Bailwa:r 2udget) • • 

Discharge of Debenturea (as per 

For 
details, ,.... 
State
ment. 

c 

.. 
Raibra:r Bcdget) • • , ; ,. 

Construction of Irrigation Worka • 

Capital outla:r on Posta aud Tele-1 
graphs • • • • · • • 

Capital outlay on Vizagapatam Port !'-~ 

Capital outla:r on Light-houses aud 
Light-ships , • . • ! , • 

Currenc7 Capital ontlaJ • • • I 
Initial expenditure on New Capital at ~ 

Delhi • • • • • • I 
Pa7me~t of eommuted value of ,. 

-peD.BlOIUI • • • • • • 

Capital ontla7 on BombaJ Land Scheme' 

\'ayments to Retrenched. Personnel •I 
Tour. C.u>xur. Aoouun Dxl• 

BV&B·)()l·T8 • • • • 

Debt, Depoalte and AclvaDoe-

Permanent Debt(net discharged) 
FlOating Debt (net discharged) , 

Deposita and Advances (net) 

Bafiwar Depreciation and Resone 
Fnnda a• per RaUwaJ llndget (net) 

Tour. Dan·, DBPOBITB &li'D 
ADl'J..OBB • • • • 

J.oaus and Advances bJ' the 
Central Goverament (net; 
AclVaDCCS) • • • • 

Balances of l'rovbolal 
Governments (net) , , 

Tour. Dx&BII'RBBJIBll'rs 

{

India 
Closing Balance . 

England 

Toru 

.. 

.. 

.. 

.. .. 
•• 

.. .. 

11t 

.. 

.. 

.. 

.. 

. . ..: 
Aocounto, 

19'l0-81. 

Ba. 

11,&8,"'974 

1S,i0,87,259 

37,558 

-3,87',1195 

88,78,238 

4!,65,721 

ll,l0,87,835 

16,82,74,008 

8,ti9;s~~,648 

81,32,745 

9,2+,6l!,B2ll 

18,15,1i0,61lj 

!0,&7,01,781 

7',07 ,112,561' 

et,4t,sa,e29 
17,28,23,74.6 

7,40,43,787 

87,10,01,86! 

DISBVIIBJIIniii'TIJ, 

Budget' 
Estimste, 
1931-all. 

Bs. 

1 ' : tl 

Bedsed 
Estimste, 
1931-32. 

Ba. 
... .• ,! •. , 

1S,6li,&l,OOO 

; ' ~ ... 

:•, ,f• l 

il 

Badgst· 
Estimate. 
l93.W3. 

Bs. 

; .. ;· 

11.45,00,000 s,so,oo,oco .. .. 16,00,000 

"' ·•• I 

67,000 16,000 

I 
91,30,000 

43,18,0011 
1 l ~ " r 

!' '· 4 

87,63,000 . ' • ;·' 28,16;0oo 
•' ' . ~ - ,, \ 

'. 37,62,000 

l ,}, ~~·. \ • . 
--- -· __ II,OOC! 

'M •(· f 
1,0011 

' · U,h,0011 
., 

13,22,ooO 
;o. :H 

. , 81,86,000 '38,28,000 

- '· I 10,00,00 0 

18,88,86,000 

&,89,60,000 .• 

I· 

&,811,110,000 

7',441,71,000 

' S,21,0o,OOO 

29,48,67,000 
12,03,84,677 

8,18,77,888 

4,311,45,000 

4,29,08,000 

14,09,60,000 

!,211,09,000 

68,89,80,000 
).0,18,~,746 

14,71,59,787 

7S,So,S0,688 

65,65,000 

-... 
4,000 

46,65,00<1. 
I ... ! 
I 

Bli,OO,OOOj 

' &,~ss,ooo: 

I 
' 13,08,19,000. 

... , l 
~~ i 

' e.. l 

l3,00,J.9,000 
' . 
-~ 

u,oo,oo,oo1 
... · ~' 

____ l1 

29,62,48,00( 
ll,S6,SS,7ie 

l 
8,&7,58,787 

~ 
47,68,85,63~ 



BUDGET FOR 1939-33. 

A.-statement of the Rennue of the Central 

HEADS OJ' BITENUB, 

PrtDclpal 
Bevenue-

1 
Beaclll or 

L-caste11111 • • - • o 
11.-Tu:eaon Income o 

III.-8alt • • • • 
IV,-()pinm • • o 
V,-Land Bevenae. o 

VL-Excise • • • 
vu.-stamrt~ • o • 

VIII.-Foresl • • • 
IL-Registraticni • 
:L-PaJmentatrom In4ian 

Statel • • • 

Iaclia. 

.. 
411,80,76,,..; 
16,00,33,361 
8,1l3,2i,MII 
2,58, 27, tOO 

33,M,S97 
t6,50,22ll 
ss,o1,a8 
29,78,397 
~.~.778 

83,64881 

XIIL-Wori.a for whieh 
Capital-.ta are ·· 
bp~IOIIB.Beeeipta' l6,7l,UI 

ZWtlej-Worki.nlr 
Bqenaes 

I Net B.eeeipt t, !10, i89 

XIV 0-Wotb for whieh u 
Capital Aeecnmte are • 808 

Acoovrn, liiSO.Sl. 

• • 
BDgl&a.L Bzcbmge. 

''i,988 

t6,B0,76,UI; 
l6,00,S.~,S6% 
1,83,H.t411 
2,53,17,.00 

83,M,897 
411,50,223 
Z8,01,7~ 
t9,8l,33i 
1,411,7il 

113,64881 

16,71,123 

4.6,23,55,(1()() 
17,31J,,9,000 
e,~.oo.ooo 
1,98,~'.001 

31,28,000 
t6,16,000 
%&,63.000 
U,i!O,oot 

l,tii,OOO 

88,:18,000 

19,31,000 

kept • • • ..., 
r-----~~----~--~----~ 

Z8 

;.>osta aacl Telegraphl!-
1 V .-Posts and Telegrapb.a-

Jadian Posta and Telegraphs 

DTrc:"R:ii.ta • • 10,77,86,0:16 10,77 ,88,06i 10,70,08,000 

• 
Eagl&114. 

Ba. 

r 

-· ' 
8,(1()() 
a.ooo 

1 
I 
8 

• li 

• 
' 8 • 

10 

u,ooo n 

D 

11 

18 

'·"·'" II,,_ · U,BS,.I8,178 U,OI, rti,OOO 11,80,000 18 lMc~Uct-Workiug J:J:p~. U,II7,D,M 
1--~.~.~-~---+-----1---~-1-----~1----~ 

· lnd .. Enmpeaa Telegraph 
Departmeat-

Grosa l!.ecefpta o o 

JW,.._Working 
E:rpensM o 

-1,110,000 D 

11.48,811 n 

Net B,ecefpta -l.S,88,6M 10,80,018 ~~----!,_116,_211_1_1 ___ -_· --!------I Ill 

ebt Servlloe&-
1 VI.-Interest • 

Carried oyer 

o -83,Sf,811 2,99,MJ 

0

·11,01,116,734. 2,!7,70,7'0 

F"70,U,Mi ,li,S0,73,078 

i,6i8 

J,ii,519 

2,80,120 

-«l,S0,910 -3!,67,000 

1,11,91,000 

77 ,0:!,81,000 

-9,110,000 II 

1.11,29,000 I ~ 
1,0!,60,000 lli 



BUDGET FOR 193~-33. i I 

'Government, in India and in England. 

3 
E:rcbuge, To'l'.u., 

... 
~a· I 
---,:-----B-~----I~---B-s-.--

1 
I 
8 • fi 
8 
7 
8 
II 

10 

1 

46, 22,fi5,000 
17,30,49,000 
8,48,113,000 
1,98,2.,000 

31,28,000 
46,16,000 
95,70,000 
24,33,000 
1,49,000 

86,28.ooo 

Ba. 

-1o,'IS,4•,ooo 
-14,05,000 

+ 1,4.3,0~,000 
-17.~4,000 

-6,63,000 
-1,89,000 
-1,1i~,OOO 
--8,20,000 

-a,ooo 
+11,78,000 

11 76,14,39,000 --0,18,16,000 

u 19,36,000 -4,21,000 

18 10,00,000 -18,000 

u 
11,86,000 -4,57,000 

B~ 

1;9,81,27,000 
18,73,88,000 
9,48,4.0,000 

~ l,Sa,ea,ooo , . 
14,58,000 
88,67,000 
33,01,000 
17,89,000 

66,000 

74,88,000 

83,60,07,000 

1,88,000. 

t,SS,OOO 

81,000 

.< • Ba, I 

.. ~- ' . '~ i' 
' 
i 

, Bs. 
••· ,, . .l• 

B~ 

''•'I I 

'·· ,.••• 52,81,27,000 
... 18,73,88,000 

,9,48,4.0,000 

+ 6;08,72,000 
-t l,4o!-,89,009 · 

+95,87,001! 
>-86,81,000 

. ,..,.16,70,000 
.... 

-. 

:••• 

' . ,1,32,63,000 
' .• 14,68,000 

· I, .88,87,000 
I· 

,. 

'• 83,01,000 
17,69,000 

66,000 

: . '-7 ,48,000• 
+7,31,000· 

-8,34,000 
~•Oi!O 

'' 
· ••. , ' 83,60,07,000 '+,,45,68,000: 

,; •i 

; ···, ., •, 

·r. 

... • 1,88,000 

1,U,~ · · ~ +s.4s,ooo 

., . 81,000 
r. 

16 1 ______ - ___ l:------3,_ooo __ : ____ + __ I._ooo_r---1-,&-&._oo_o_~ ____ .. _·~-~--'--~"-·~,·-
18 ... I 0,311,000 I -4,86,000 1,86,0()0 ... I : 

r. 
" :1,55,000 + 1,52,000 

17 10,70,03,000 

lS 7,000 11,12,6'1,000 

1,86,000 -7,58,000 

,--------11--------·1--~--~-~--~--~1--~----1--------

-28,02,000 U,50, 73,000 

+32,69,000 10,68,04,000 8,'/0,000 
r 

i I' . 
I'· 

. \ -~ : ! ' "t ' ~ 

fl. 50,73,000. f80,70.000: 

10,'11,'1~,000 -40,83,000 

1D -7,000 ~2,64,000 +8,67,000 87,89,000 -8,70,000 · 78,Q9,~ .+.I,st!5s,ooo: 

--------- 1·------'1------i-----'-1.------1 -----~'-'-t~-----'-~ . ----· --
... ., .. '·· 

t·.• 

23: ____ .. _· ___ , ____ ... ____ , ____ ._ .. ___ , ____ ._ .. ___ 1·---·-" _______ ... ___ .-, __ ~··-·~~~---"-' __ _ 
23

1 _____ _, __ ,ooo_ 1_~ __ a_,&_.,_oo __ o ___ +_6,_&7_,ooo_ 87,89,000 -8,70,otO .,'"' _ I .711,99,~ I +l,21,&.,,ooo 

~.: 79,000 2,24,89,000 -67,10,000 99,45,000 . &0,67,000 ... 11,60,~2,000 ~77,000 
I ---------1--------1---------1------ 1--,-------- ----

25 i 72,000 78,08,11,000 -9,82,95,000 86,49,07,000 71,97,000 ... l £8,21,04,000 +8,U,9l,OOO 



BUDGET FOR 1932-S;t 

A.-Statement of the Revenue of the Central 

.. ' ' Adoovna, 183().81, j Bnrsau Eanx~nr,· 

BEADS 01' REVENUi -~-~-'----'''-'"-=--=-'---'--'--;-\ -'-------- f--• ------;-----,---:--~ 
, ·' -• •· • Iildl8. En°g~ B:rcbauge.l T09.a.D. Ju.U.. Bug~wL ! ----

Brought forward 
B1. 

3,80,130 t7,0S,77,US 
RL 

77,0:1,81,000 Bt. I 
~----oCIYil Admlllllltratloa

XVII.-AdmiDiatration of 
'lVIII.-JJ.D&t~:d cODYict 1,8Z,8i7 ••• ... J,82,M1 I 1,81,000 

Settlemeuta, , 41,7..,766 ••• 4,74.766 3,99,,000 
XIX.-Police · • ~ · • 41,11,134 "ii,U6 to 6.14,896 5,69,000 

· XX.-Porto and PBotage • 11,113,274 2176 S 21,03,662 19,86,000 
XX(l).-Light houses aud 

Light ships • li,18,8M ... - 12,18,064 11,14.000 
XXI.-Education • 1,26,191 ... ... 1 1,24,191 2,36,000 

-"XXII.-M:edica1 • , , S,OI,9B' 10,608 149 3,U,736 3,62,000 
XXII1.-Public Health ~ 4,1\4,7411 ... "' 41,M,i43 3,97,000 
XXIV.-'--Agriculture , , 18,76,340 ... "' 18,76,846 18,57,000 
XXV.-lnduatriea, • ~:_: So,165 ... - 30,165 19,000 

Bo. 
1,02,80,000 

3,000 

... 
1,000 

1 

I 
8 

• 
li 
8 
7 
8 
tl 

10 
XXVl.-M:iacellaneoua Depar ... 

·xxVI-A.-ln:li:ta Store~ De'. 20,01,630 . _ 8,118 101 20,09,849 19,98,000 16,000 11 

partmeut ·.. !,85,S7~ .. ... 21,85,371 -~~'"'.7C-1"-,000'---c-l~--"' --~ U 
To~.u. • 96,64,898 1 _-"2-":l,c:U:::2:-I--,---=2:::118:..I--~U6~,~87~,40~8-~ 94,90,000 19,000 13 

-currency -d BlDt-
XXVll.-currencJ • , ' , 1,17,84,5981 1,65,603 :!,130 1,19,42,831 1,71,43,000 •• U 

lKXVll1.-M:int , • , , l-.,-,;'4,';;8~8,~089;;-;--;-:;-;-ci7~a ---;~1;- 4,88,16! _,--,:7~,82~,000::;;-l~-....:.:··:..· --115 
~ , _ _ , .• ,_ Tor.u. • 1122,7:!,687 1,65,676 8,131 1,24,30,493 1 1,!16,25,000 •• 16 

.Clvll Works- -- \ 
XXX.-Civil Works 27,15,808 1 ___ -_,1:_:69:_ ~~-..=-:.::2:. 1 __ :.::2:!J7,~1~5,~14~7c_ 28.40,000 ·- 17 

.,_ f" .' •. ~ • :J\, 1 ~ I : 

Jl[tsoe1laneons-
XXXIIL-Beceipts in aid 

· · ;- of Superannuation 
XXXIV.-StationerJ ..nd 

•• ·I 

12,36,747 . 2,£:1,215 $,081 U,82,043 11,22,000 8,15,000 18 

Printing , 
XXXV .-llli.cellaneous 

·.. ' t ·:'.'•• TOorAL 

JIIIUttarJ' Beoetpts
-XXXVI,:-Army- , 

~:~:re! 18,471 219 40,65,748 8!,25,000 27,000 19 
: --~77?-,6"'o"',oo~7-l_-:;11,:"7·,'-"~so~·.~os,o.:.95~1---~23,aoi:',-='2l""s_ ~~ ~~~ ___ o6,o635,oooooo_ ao 

• 513 95,64,305 1,49.22,000 • • 21 

· Efl'ectlv~ · • • 1,91,93,574 82 03 609 41,676 ll 24,38 859 I SO 66,000 
Non-effective , 1 _...,.;2~;;,,s;;;&..c;1:;;19~1.--''8"'i~o9,680 1,H,157 i,os,5e,V56 '1S:71,000 

38,85,000 22 
78,27,00C 33 

1,17,12,000 2i 2,17,28,693 1, t4,i3;2B9-I-~1,'0-55,_,,~sa~a.-l-~ll,"o;3~2,!,;9~7,~81;o~ I- '"2;4~s7;ooo 
ll1,65,790 4:!,7~ 

.. 43,92,007 93.'1 

-xxxvn.-Marine • • 
XXXVIII.-M:ilit&lJ Euginee; 

Services , • 
:XXXVIll.·A-Trausfets from 

MilitalJ Beserv 0 

~und .. 1 • I-"""'.;: .. ~· -c-'-l ... 
TorAr. 2,8~,76,4.90 ..-1,-,-1,.,-:-66~,115i= 

ProvlDolal Contrlbu• 
tlons aa4 · mtsoeUa-1 
Deous adjustmeDts 
•between ceatral and 
ProvlDola.l Govera. 
•IBents-

" ____,__ ___ _ 1,56,4U s,9~s9,885 1 

3,08,000 

36,00,000 

~.S8,t5.000 

21,000 25 

-· 17 
1,17,38;oof 23 

. .XXXIX·A.-M:iscellaueous ad
juatmeuta between 
the Ceutral and 
Provincial Gov. - ... ... --- ... ... ... 29 ernmenta , • 1---"":.:.'--1-__::;:___+ _ __:_:: __ 1--=---i--~:_-1---=---1 

XL. .... Extraerdinaq Reo 
eeipts • • • 

XL-A.-Tranafera from Re
venue Reserve Fund 

Tour. 

&1,oo,ooo 47,os,S18 

~ &allwli.j Revenues BB 
pe;r Biilwa;r Budget· , 89,57,341,620 --49,97,173 

TOTAL REVENUE 1,210,85,38,015 8,69,4.9,631 

61,837 

61,837 

99,:!0,156 8,00,000 

99,!0,155 1---='8,"'00"''"'000:::-

7,58,000 30 

"' 31 
7 ,5S,OOil 31 

-56,263 59,18,71,086 54,33,10,000 -46,27,000 ss 

<6,68,075 1,341,59,55,721111,18,85,13,ooo 1,00,49,ooo s~ 
• Sterlinr eounrted lut11 



BUDGET FOR 19'32"-SS:.I 

Goverm~ent, in India and in England...:._contd. 

1931-32. :Bvn&J:~ Esrnu.n, 1982-83. l · 
Increase ( +) Increase (+l --,-----------1 Decrease(-) 1------:------.---------l---1 Decrease(-

o I as compared • • . . • ~· ' .- • as ~ompare 
~ T with Budget, India, · England. Exchange, To·ur.. v;ith Revised, 

-! ExchangoooL ~--M-:u._._l-_1_06_1_.S_2 • ...,--I----'-~-- 1----~1-----1----,-,---1--198-1-s~a,_ 
Ro, . · Ra. Ra. Ba. Ba. Ra. Ra. 

711,06,13,000 ....e,SJ,96,000 E&,4.9,07,000 .. 71,971000 ~ ••• • ' ;j -86,11,06,000 +8,14,91,000.-

-------1------~1--------·1---~~-1~~~~4-~.~ .. ~.~ --~~~ 

1 - 2,&!.,000 ... 1,111,000 ... ... . 1,1~000 .,..1;69,000 
.I·· 

I 3,99,000 --!!5,000 1,98,000 , ••• ,., · 1,98,00o -1,01,000 
8 ... 6,69,000 -87,01'C 9,67 ,ooo ... • .. ' 11,67 ,ooo + 8,118,000 

• - 19,86,000 -3,00,000 20,10,000 •• .... 20,10,000· ' . +24,000 
li ... 11,14,000 -1,84,000 11.63,000 ... ... 11,63,000 +49,000 
8 2,38,000 + 17,000 1,80,000 ... ... 1,80,000 -56,000 
7 ... I 8,6.~,ooo -1,86,000 1,16,000 ... 2,111,000 -1,48,000 
8 ... 3,97,000 -9,000 3,16,000 • ••• - ' ... 3,15,000 -82,000 
II ::: 18,67,000 +80,000 17,20,000 ... ·- 17,10,000 -1,87,000 

1

11

0 -•• •• I 111.000 -1,000 16,000 _ .. . j., :_._,. .. ... ,u.ooo ~000 
~o,14,000 +7,ooo 16,08,000 .&,ooo .... , , .' ''~).)';o4;ooo ,..:S,1o;ooo 

.-, ' • Jl ~ • M 

u .. r,n,ooo -~~s,ooo 1 ___ _,s",OII""'-,ooo=_1 __ ' _ _,.=-= .. ~~~-l----'·;..· --· ,., 8,o9,ooo +ss,ooo 
ts ••• 1 95,011,000 __ -::8-36,000 90,06,000 I---~B,~ooo~J-c--....-''~··c_ __ 1...,._A:c:o:.c,1=1"-',o:.:oo::.+--=-:..:4.~9~S~,ooo~-~-
14 ~---=:;_-I 1,77.43,000 • 1.1~.65,000 8,27,92,000 · · -.. · ... 3,27,92,000 1,50,49,000 
15 ::: 7,82,000 +3.~6,000 3,26,000 ::: > • ·.,.-~·A -'.!....L S,li6,000, . · ,..,-4,67,000 
18 ~===~.::·:::•:._•'-_-_-_":_ 1 _-"1'-,8:...5-<..,26,.2.:000c:.:_ ~~ -8,31,17,000:-l-----'.'-'-.. '--_r. -l . ..c---'-."' .. --'-'~ '3,31,17,000. ~a;ooo-

17 1---'":::..' --1 23,40,000 __ -_1:!'.=45::!,000=:__1--_:2:.:6:!:,7:.::9:!:,00:::.:,_01 . ....:...- ... __ 1~-~··!!.· -.L.!.c" 1"·-·i-o-';...: 2:.,;6:<.,7::'9:!.,000:..::..:, ___ +8,39,000 

•. I 

18 14,39,000 -1,76,000 11,61,000 2,8~,000 '; ) ~Jil 1 
·;- • 14,46,000 

·~' ' (' f 

'' ., - +7,000 2,0001 
... -82,52,000 -1,48,000 27,93,000 13,000 ,, .. ,. ' ..... _: 1 1 28,16,000 t -4,86,()00 

20 4,000 I 1,11.42,000 +87,68,000 19,99,000 •• 26,00C • . M,a;;,ooo -67,17,000 
21 ----o.ooo 1,5s,33,ooo +64,44,000- --oo,5S;ooo --.;,,o;;34,:::-"'ooo.:::..-l---= .. ;;.... --l---:6"6"',s"'7"',oooo= -=91,4.6-;oQO 

19 

22 
28 

27,000 I 2,69,78,c: -~18,19,000 1,24,!iB,OOO 28,6;,~ '·; .... ,, ' ·:;,~~.~5,000 ~16,63,~ 
66,000 j--~·63,000_ ~ 1,81,000 19.47,000 1--6'-'8,"'3:.::1:!.:,000=-1-- . .....!:"~'---:-_· _,_· .,. -;,"i-.!';;;78~·;;:00~0 -19,75,000 

&!. .-_-82;'000- 8,67,31,060 +20,00,000 ~.4"05,00C 88,98,000 ' ••• 1 . I 3,81,03,000 ~6,28,000 

26 
- 8,29,000 -11,53,000 2,38,000 4,000 •1 

20 
36,00,000 -20,68,000 46,60,000 •• l ,; ••• 

2 ----'~~~~--~~ .. ~-~~-~~~28~·~76~,000~~~-~~8~7~,9~1~,000~,-~~-~ .. ~·-~:' 7 ~8· ",000 "06 60 000 ,- j !8 " I ~ . ' -40,97,WO 8,Z0,9i,OOO 87,03,000 . 

" J ------'!:....-"'! ... 

~-1-·;~,.. ~~--ao 1,000 aa,ss,ooo 

-,., ., 

" 2,42,000_ 

46,60,000_ 

,, 

23,91,000 

'' 

-87,000 

+10,60,000 

+8,28,000 

31 
83 6,0011 

as ~2.ooo 

15,63,000 1-=u,-s1~ooo __ 1,os,ooo ~.sT.OOO ... !!3,91,ouo +B,28,ooo 

~~~ --5,67,51,000 84,63,45,000 _-45,_:20~-"'l,c-cOO:::O:...II----_-_-, =::·"' .. :==~-j---'8'-''-"-'1:::8,_,,4::4,'-"000=- + 81,98,000 

M I,SS,ooo 1,20,76,94,000 \-14.011,70,000 1,28,52,08,000 1,44,21,000 - ,1,39,96,29,000 +8,10,36,000 

Rupees at £1 = Rs, 131, 



BUDGET FOR 1932-33. 

B.-Statement of the Expenditure charged to Revenue 

.t.-vrn,!J30.SL 

B'IADS o:r EXPL"fDJTU& .. 
1- .... bdia. Tor.u.. In& 

.; 
~ 

s 
--- ! :;....;.;. _____________ --.......... -1 ----1--==:rl-----1---L..:.. 

·' 
Dtrect Demaa4a oa the BeYeaae- .. 
- " J.-(Juotomtl • • • • • • 

i.-TuN OD IOCOJDe • • • • 
1.-Balt • • • • • • ... 

J. -t.-opiom • , • • • • • 
6.-Land Re'renoe • • • • • 
e.-Eftise ·• • • • • • 
f.-st&mpll • • • • • • 
e.-Forest • • • • • • 
1. -Begi&tratioa • • • • • 

• tl,89,900 
• 73,il,fl91; 
• l,%5,•1,087 
• 13,!1,%99 
• 1,9~34.3 
• 18,91,096 
• 98,13& 
• H."-',808 39,M81 

oatlaJ 

.a.. 
1,67,r.l1 

119,010 
119,9!!0 

. l,13,f;Q 

U,~¥7 
ti,t-8 

2,10,730 

7,t!O,M6 

a .. 
!,181 
1,nt 
1,ll!ll 
1,-

89,('8.000 
71,:1.>,000 

1,15,01),000 
liO,!o,OOO 
1,3-•,(«J 

18,!io,OOO 
¥•,000 

30,17,000 
211,000 

1 
I • ~ 
6 • 
' • • 

9,75t j,33,10,3<S f.I3,~00U 10 

Forest -~~ other Caplt.al 
char~~:ed t.o Beveaa-
3A.-0apital outlay OD Salt Worn • • 
7 .A.-capital outlay oo Central Stamp Store 
&A.-Forest Capital outlay .. • . • • 

-I,ZM ' - • ••• -2,20t ~.ooo g 
7i;ooo u "'ii4,u :: ::; '-'M.363 

'I'OUJ> 

Jrrtgattoa. eto. Beveaae Aeeoallt-
1~.-worke for wbiclt. Capital aeeouate 

tep-

t,O!,o&e ~-------=-=-.--1---'-=--1--4,"'-02,=0.=-t 1,~000 1' 

Intereat oa Debt • • • 
15.-ot.her Rnenue kpelldimre • • 

31,114,356 l----'8:::7"',7"'~:::..-i---_:1,1137 

Jrrlga.Uoa, ew.. Caplt.al oatlay 
ehazoged to B.eYeaa-

18.-Coaatraetioa of Irrigatiou, ete,, Worb-
Finaneed from Ordiaa17 Revenaee. • 2,73,36J 

Posts -~~ Telegraphs Beveaae 
.Aecoaa~ 

17 .-Postnnd TelA'.graphe
In!•...,...•q lk-

lndian Poet& and Telegrr.pha Depart. 
ment • • • • • • 78,12,6811 

Indo-Ea!Upe&ll TelA'graplt Department 6,09,01a 

Tor.u. 8t,lll,761 

Posta -• 'l'elegraplul CaPital oatliay 
eharged to Beyeaa-

111.-Capital outlay oa Poete and Telegraph
laciiaa Poete and Telegraphs Depart. 

ment. • • • • • • 
Indo-Earopea• Telegraph Departmeat • 

13,05,877 
-ll8,15i 

Debt. &en'l-- . 
11.-Iat.ereat ea OrdiDary Debt 
~Amount ehargeable te-

RailwaJB • • • 
Irrigation • • • 
l'oetaUldT~ • 
Other beads • • • 
Prorineial Loalla l'ud • 

Tor.o.• 

Remainder eh&rgeable to Ordinai'J Debt 
:tn.-Interest 011 other Obligati<>aa • • 
Zl.-Rechutioa or .At'oid&ooe of Debt • 

U,711,7lll 

• !1,71, 18.013 9,66,88,175 

• D,ll7,18, fill U,SJ,S •• f,. tm 
• 11,118,1141 
• 88,17,668 
• 11,86,497 
• 1.&4.81,BJ$ 

• -i,85,07,086 B,U,63,07 
• 8,58.28.!133 11,03,315 

1,1i,&.';.f>C)ol -

• o,ov,,~.u7ls.!:l.oo,m I 
• 1~1:6, 87,309 8,33,19,881 

eo 

to,eo,m 
11,5U 

10,70,437 

10,81.578 

78,U,61l9 
6,00,67i 

li,Bl.ooO lS 
e,~.ooo 1e 

19,:!4,000 11 

1,8>,000 18 

13,(15,877 10.~11,000 I H 
-il,817 --iii,i$,000 :II 

U,Bj,OOO I 3,.S,18,000 M 

~e&.79,8111i M,19,79,000 Jl 

.1.,14,05,811 !H,It,lf,OOO !8 
11,86,041 U,Bl,OOO !! 
88,67,668 87,'19.000 .... 
11,98,467 H.BII,OOO ~ 

e,u,n,jU r.-,oo,ooo s
0 

i,60, 17,S.•' ~.112,51,000 Sl 
&,6i,.l,ol6i 8,39.61,000 Sll 
&,1j,oo.ooo 6,!i9,38,ooo ss 

:t 
• !!terlinr ennrhd b~ 



BUDGET FOR 1932-33~ .81 

-of the Central Government, in . India and in England~ 

l in(~"" 
1 

Bl1li&•'IP Esornun, 1932-SS;,. ~ In~z; 
Decrease 1----....,.-'-------;----.,--'----- Decrease 

j..!~:.·..J--E-n_g~--1-E-xc_h_•_n_ge._ 1--T-crr_ .... -'--_ !-~ -· I ~.1--~ ... o;... it 
'BSriK.I.U1 11181-31. 

1 
I 
II • I 
8 

' 8 • 
10 

11 
12 
13 

Ba. 

!,36,000 
1,00,000 
1,11,000 

98,000 

-B,ooo 
11,000 

1,61.000 

Bs, 

1,000 
1,000 
1,000 
1,000 

''i.,ooo 

7,~000 ___ &,COO 

Ra. 

91,",000 
:3,26,000 

1,16,U,OOO 
81,17,000 
9,59,000 

16,87,000 
61,000 

31,79,000 
- 39,000 

47,000 

"7s,ooo 

Ra.· 

-8,61.000 
-4,00,000 
-8,01,000 
+7,54,000 
-so,ooo 

.... .Z,73,00C 
-20,000 

-s,45,ooo 
-3,000 

Ra.. 

89,56,000 
8ll,33,000 

1,12,67,000 
71,10,000 
5,42,000 

16,68,000 I 
14,15,000 
19,80,000 
.. 16,000 . 

• !,81,000 

'85,ooo . 

Ba. 

1,~000 
95,000 
71,000 
62,000 

!7,ooo 
80,000 

1,56,000 

Ra. 

· t Li,_ ,«,. 

_....,,:,. 
~ ....... t 

, ... ~_, .-

Ba. 

91,03,000 
83.28,000 

1,13,38,000 
• J'1,82,000 
.. 6,42,000 .. 
.. 16,115,000 

; I ,14,46,000 
.. 21,35,000 

16,00!J 
~ 1, 1. ~.~ r 

Ba. 

-4'1,000 
+10,0li,OOO 
-ll,74,000 
--9,55,000 

~l~ooo 
+1s,~= 
'-10 44,000 
'I -~13,000 

6.78,000 4,16,M,OOO . -3,91,000 
~ · .•. !,' ; ., 

., ,, ol " 

1,81,000 
ci· ••• 

86,j)OO 

+1,84,000 

+io,ooo 

141-~·~··~--;-~ .. ~---~--~~~.2~2,~000~ -Di,OOO 8,lo,ooo _ _ 1 __ .::··--rc: .. -.~-"'3,:.::1u"',"'ooo;:,:;.- 1 _· _,+c::l:.:,D4.=ooo~ 

111 
16 6a,ooo 

U,81,()(l0 
8,115,000 

• I 

2,1o,ooo :uooo 
• 95,000' -

~- ,. 2,70,000 
1,89,000 

-10,11,000 
·-5,56,000 

17 62,000 
---'-"--1·---- --· 

19,76,000 . -4.'1,000 8,65,000 1..,__;:44.~000~ ... ~000-,.. ---- 16,67,000 

18 

19 
20 

-
1,85,000 -4,000 

88,85,000 -4!3,000 

JS,ooo JS,OOO -1,6Z,OOO 

'{ t, I 

'' ·~ -

. 96,18,000 96,1@,000 +8,83,000. 

~----·1------~-~~~-~-~~~r~ITN~~-~--~---r-~~~~--~~ 
lll 1-"""'';.;."-- ----~ b6,a5,0UO ---63=,~000:::!.-1--'-96"',_18-",00-0 ----1-......;':;;":...,...-1;-'-'' •__:::9,5.:::_1'::!"•.:::000::::..!j_.;:+:.::S.:!!81l::z::,OOO::::' 

I !ll 
iJS 

10,89,000 -11.000 
-8,65,000 -3,58,000 

8,07,000 

, 14 r--.-.. --1·--.-.. --l'--48--;"',""16;;-,ooo"""' -a.:::·~6~7,~ooo~ 1 __ e,=o7"'-,ooo= 

26 20,75,48,000 

26 ~1,60,1111,000 
~7 f uo 
28 
29 
80 

14,52,000 

8,06,000 

46,09,79,000 +1,80,.'!1,000 25,78,86,000 20,16,58,000 

Bt,I!O,I9,000 
1»,81,000 
87,79,000 
64,89,000 

f,ll6,00,000 

+81,09,000 10,'16,18,000 U,M,60,000 
+6,000 11,70,000 ' .... " ' 

.. 98,000 I!II,IIB,OOO ••• 
+11,000 14,77,000 •.• 

-31,00,000 B,U,O»,OOO .., 

31 9,24,65,000 8,47,000 4,68,61,000 ;1,61,",000 -4,~5,98,000118,59,3~,000 
82 4,97,000 8,000 8,44,>1,000 _,7,08,000 8,81,41,000 6,75,000 131 ... . . ... 8,69,3•,000 .. 11,01,000 8,&1,~()()01 .,; 
u 9,21l,b•,wo ~--'6"'.60=,or:.co:. 1.-=w"-,u:.:~:.<:'so=,ooo= +1.25,40,000 11,27,27,oooj 8,6s,os,ooo 

so 9,37,88,000 8,56,000 24,64,37,000 +99,88,000 16,4!'-'2,0001 8,71,30,000 

8,07,000 -4,8!,000 
·-- + 58,66,000 

6,07,0011 +54,88,000 

4&,94,89,000 

BJI,BIJ,4S,OOO 
11,70,000 

ltl,~.ooo 
., . 64,77,000 
1 8,14,0»,000 

I . 4,23,85,000 
s, 87,16,000 
6,81,114,000 

19,9~,86,000 

16,17,7!,000 

+811,10,000 

-4.3,24,000 
+10,11,000 
·~83,000 

-88,000 
-88,02,000 

.:....0,!6,000 
+62,85,000 
-7,54,000 

10,45,000 

+88,3&,000 



88 BUDGET FOR 1932-33. 

B.-statement of the Expendit11re charged to Revenue 

,. ,, .· ... 
, BEADS 01' EXPENDITU& .. 

.• 1. I 1 . . 

Brnght fonraTt 

'Clvll Ac1mllllstratlo- · 
· 2i.-6eceral AdministratJoa , • •· .. • 

:t=!;:::,;stn.ttou'of J.i.tfee' : ' · : 
25,-Jails and Convict S..ttlemenw • ·• 
16..-Police . • • ···• • •·· 
:17,-Po!'ta and Pilotage • • • • 
17 11) .-Lio:btBouaea aDd Light Bhipe • 
l!8,-Eecle&iastieal • • .• • • 
•.-Political • ' · • • • • • .. , • 
:119-A.-Froul ieP Watch aud Wart • • 
30.-Scieutific Departmenta • • • 
!1.-Edueatiou • • • • • 
SL-:Hedical • • • • • ... 
38.-l'nblie Health • • • • • 
11~-Agricul- • • • • • 
S5.-Ind11Striea • • • • • 
118.-Ariation • • • • • 
37.-JiiscellalleDllll Departmelltll • 
117-A.-Indian Store& Departmellt • • 

.t.ooovna, 1111S().Sl, 

I..U.. . . I l __ Ill;= .. !· Eng:...S. hebaage, 'I' Otil!- . ! Illdfa. 

1----
B&. ... .... a... I .... 

• 1~ p B,:IJ,18,381 10,8l.i78 IS,08,88,288 lli,40,M,OOO 

1-:--.,--t----1 -.. 

• l,M,!l8,;w> 17,10,117 P3,79S :I,U,71,96i 1,.48,U,OOl' 
f¥il,77,Z27 8,37,161 4113iO 1,011,1B,7U 118,t6,000 
H,:i6,846 1,01,223 l,ille 16,~&,3» 1 .. 8J,oo8 

• 46,9 .. ,72ll 50,367 837 ~.411,718 ltl,t6,000 
• 90,6!,675 1,98.009 .. 2,087 tlli,M,D61 I 114,t.9,000 
• ll!,81,016 S,<M.Z40 .. 371 ~8,~9,638 %3 61,000 
• li,1f!,033 U,lo,633 I 11:14,000 
• ~.os.lll'" s."6i,188 "io,898 u,1o.aos :12 77 ooo 

1,83,89,666 13,!0,wt li,405 · l,oo,o;;,stt l1,01:t~<:ooo 
• 1,76,7t,l>70 77,871 - :1,77,61.~6 2,38,99,000 
• 82,44,8'!9 10,69,680 13,688 93,18,077 79,96,000 
• 81,4%,079 96,117 1.231 8!1,39,.27 81,&1.000 
• 29,96,646 li,00,9l7 :1,830 U,ot,10:1 if!,il,OOO 
• 18,07,017 1,07,9:1$ 1,..a 19,16,a•7 17,00,(00 
• 46,98,886 1,21,o.s 1.6&0 .,,n,646 aa,n,ooo 

ll,$,710 49,690 6%1i Z,b5,9:15 1,96,000 
• 18,97,68:1 5,36,118 8,778 23,40,168 11,71,000 
, lli ,23,177 J.liii,Ol8 1,978 llf!,7&,17l 

1 
46,:11.,000 

• 8,35,5:!81 119,3€11 1,39S 9,36,:!08 7 ,&3,000 
, lll,19,1i,:I06 ~9-;979 

1 
--;;1.-:to;:;!.C:::,tsic;;...j ~ --;;lS",Sil~,tot~~,GiO~ ' 1l,:l0,!!1,000 

1 
:1 
I 
t 
I 

• 
' 8 • 10 

11 
lll 
13 ltl 15 
111 
17 1 
18 
19 

I I 
• ~8i,BZ8 M,:IM I 889 t7,l!0,758 46,03,000 !10 
• 48,68,871 l,o:;,i<l1 J.Sill 411.75.J!M 56,59,000 J1 

C1lrl'eDII7 -· IDDt-3S,...Cnna>eJ.. • • 
Sli.-Min' • • • 

...... , 

I 

Clvtl Worklt
a,--ciril Works 

Tou• ---;;-~ 
1,58,466 __ .:.3,:c:otl=. 1111,116,"'-0 1,02,6:1,000 D 

__,ll,c:.:lll,"-'9""1,"'-toS::.=..J_.....:.:70:!:,13~1::..1 __ ...;s;.;.ss'-l·-l,'-8li_,,_S!,.:.Sif1-'- 1,!1,88,000 a 

~UIUl!!O~----- ·- 11 I ' 63·-~m;.:;. .. Relief. • • • • • e,n3 ••• ... I ... s.m 1.37,ooo :st 
t<l -Territorial and Polilieal Peturl011B • • 30,40,821 , 1,1!,740 ,. L«!S I lil,M,9f¥il 31,23,000 !5 
W.:-Superaanuation AJ.IOwaneea aud Pellsie118 25,M,06S 

1
. 1,!8,>11,6;;1 2,89,*11 I !,Ocl,i'l,91i 39,~000 36 

46.--Btationery aud Printing • • • • 48,58,646 6,17,6U 7,666 54,&3,117' t7,19,000 J7 
~.-lliseellaneous • • • • • • 88,~1,2M_ 1 JI,59,il37 !7,6311 8U,7~1M 4.9,68,0CO 36 

TM.U.· • 1.63,81,5:17 I 2,57,19,375 1~3~ 4,23,76,i55 1,69,11!,000 !9 

IIDseella.Deous -pltal outla~ l I I 
eha.rged to B.evell1l- . 1 
~A.-Commuted nl118 or p81181!1118 ft118Deed I I I --

from Ordluary Beftnne • • • 8,30.Bn8 ' ... ... 8,30,8)8 I J,OO,OOO SO 

! I II Ill ltllltar7 Services- I 
48.-Army- [ j 

E!fectiYe • • • • • • • 35,19,51,888 8,~M,540 10,73.108 63,66,19,538 ·~73,70,000 i Sl 
:N.,...,II"eetft'e • • · • • •· • 8,69.47,505 1 ~88,93,4M 6,31,378 1 · S.Mo7:!,3U • s,eo,29,000 8ll 

38,7..,99,~93 :U,23.87,:Jil 17,0l,t·8 1 .,._!~.~1.1>1>0 ~_,33,119.000 83 
419.-llarine •· • • • • •. • 81,&1,830 1 !8,6i,9!11 36 97t • 90,41,633 I 43,N;,OC.O U 
50.-:Hilita-.yEngineeP Serriet'll ~ .- • 4,8>,95,663 I :;,38,363 S:958 ; .. ~.U,lr;.'l , 4,60,02,000 35 
50-A.-Tnmsfenl to :Mililary B.eaervel'uud • :!4,11',319 ... ... 1 24,16,319 1 18,98,(.00 88 

-~ • "-~·""' :'-"·"'"" "·"~ I .. -. ... - "'""'-I" (loutrlbutloDB aacl mlseel1aaeo1lB All- j t ! 
justmeats betweea Central aDAI Pro- 1 

1 9lnelal Goverameats- 1 
i1·A.-:Hiseellaneou Admat.mettta w- j 

the Central aud Prorincial GonJ'1l11181ltL ... I ... 38 

EEtr&ordlaar7 :hem&- I ! 
5li,-Ertraordinary PaJllletlla • • • U,8!,198 'I ... 15 .• ,11!,. 11111 

1 
a,_;G_.OOO I ~ · 11!·1.-Tnmsfen to Revenue Beaerre l'tm4 ,., 

'I'OY.U. • 15:S~196 _·_::__ 15.~2 1118 I 9,7' 000 tl 
l!.aD~a7 Ezpea4ltare aa per Ballwa~ - - · · ·. "• 

Budget. • 210,D,ll6,409 113,01,80,971 16,1J6,873 , S3,40,13,F58 ! l!0,80,15,001 ~ 
'I'Mn ExP:a:nu:rvaa cmu&liD '1'0 l!.nllliVll 97,o&,u,:;ecf

1
,s,64,ia,464 411,10,8i1 jt,36,J.>,oo,t9a I wo;,oa,tB,OOi>l tS 



BUDGET FOR 1932-83~ 

'clfthe Central Government, in India and in England-eo•td. 
Increase 

(+) IB'l'llrAD, 1001-81. (+) B11ll&:u Esnun, 198~3. 
( Decrease Decrease-

ll ~.!'u""'l 
(-) [ I (-) 

ae compared • as cornpal'e& 
Tor.a.•. with Indla. Enl!'land, Exchange., . TOTAL. with . Budget, Revised, 

1001-83.· ' 1Blb'2· 

Bs. Ra. Ba. Rs. Bs. Bs, Bs. Bs, Ba. -
8,37,38,000 8,65,000 24,84,37,000 +99,88,000 18,416,~2,000 8,71,30,000 ·- 26,17,72,000 +88,36,000 

------
1 61,88,000 36.000 1,01,38,000 -8,61,000 1,M,OS,OOO 416,60,000 ... .z.. " . • 1,63,63,000 ; -..4111,76,000 ll 8,68,000 3,000 1,03,68,000 -348,000 .9a,76,ooo 3,67,000 -,.; r : '' ~ 97,33,000 

''~J~:::::. a 1,07,000 1,000 16,70,000 -16,000 8,38,000 96,000 ·- 9,34,000. • M,OOl' 
···2,ooo 88,90,000 -8,88,000 26,80,000 63,000 ... 28,33,000 -12,57,0<NI • 2,22,000 66,73,000 +3,04,000 52,56,000 1,J5,000 . .. 63,80,000 -82,93,000 

8 S,<K,OOO 2,000 26,97,0!Y.l -2,82,000 21,08,000 8,70,000 ... U,78,000 -2,19,00()-
11,14,000 -1,84,000 ' 11,55,000 .. 8,000 ... 11,63,000 +49,000 7 7,85,ooo '"i;,ooo 30,47,000 -1,99,000 21,03,~00 8,14,000 ... 29,17,000 -1,80,000 8 18,91~000 9,000 1,64,17,000 -12,000 1,81,79,000 12,43,000 ... 1,<K,22,000 -19,95,000 9 1,10,000 1,000 3,40,10,000 -18,36,000 2,18,40,000 1,02,000 ... 2,19,4~,000 -20,68,000-10 11,42,000 7,000 89,46,000 -U,73,000 55,63,000 8,84,000 ... M.37,ooo -25,08,000· 11 &1,000 1,000 8'!,68,000 -5,13,000 33,99,000 I I, 71,000 '.-, l·• 'I I .i 34,70,000 : .:..a7,98,ooo -2,91,000 - •' lZ 1,91,000 1,000 .30,63,000 Sl,l7,000 ),66,000 ... 22,73,000 . ···~7,90,000 13 1,37,000 1,000 18,38,000 -1,83,000 13,39,000 1,87,000 ... 13,76,000 --4,62,000" H 1,6<,000 1,000 34,87,000 -3,41,0011 U,16,000 1,24,000 -· 22,39,000 -12,48,000·· 16 31,000 ... 2,~6,000 -44,000 1,92,000 27,000 .. ., . • 2,19,000' ·; . -7,006-· 

116 
8,18,000 6,000 19,90,000 -14,87,000 8,74,000 28,000 ·- 9,00,000 -10,90,000 17 1,5~,000 1,000 416,~1,000 +2,23,000 19,58,000 1,4111,000 ... .. 21,04,000 -25,77,ooo-· 18 1,36,000 1,000 9,20,000 -16,000 6,43,000 67,000 ... 6,10,000. 3,10,000· 

111 1,10,81,000 --78,000 u,32,4.ii,ooo -73,96,000 8,68,27,000 96,116,ooo ... .. 
. 9,6t,93,000 -2,67,~.ooo-· 

... '., :.• .. 
20 39,000 ... 411,4',000 -4,16,000 47,03,000 82,060 ... ,7,36,000 +93,001) 21 99,000 1.000 67,69,000 +29,46,00Q 22,01,000 66,000 ... 22,67,~ -34,92.000 

\ ' ·, 
Z2 1,38,000 1,000 l,M,Ol,OOO +25,30,000 69,M,OOO 98,000 ... 70,02,000 -33,99,000 .. .. , .. 

,to• 'I• I . .. ., " 

1,92,6~ 
go•,H, ' i;iu,19.~' \ 

Z8 79,()01} 1,000 9,23,88,000 -18,60,000 1,61,000 ... ':.....2s;49,000• 

·' . r··;·, ... ; 

24 .. 
"i.ooo 

1,97,000 +6,000 
so:ss,ooo ... ; ... LL si;45,ooo -1,87,~· 

26 1,or,ooo 82,81,000 -8,000 -86,000 
28 2,]9,29,000 1,53,000 2,60,66,000 +10,18,000 48,60,000 2,13,92,000 .••• 2,62,42,000 +1.,70,001) 
27 6,5!.000 6,000 53,76,000 -11,114,000 86,40,006 6,30,000 . - ; . 41,70,000 ...... 12,06,000 
~8 20,27,000 H,OOO 69,97,000 +11,46,000 <K,07,000 18,%,000 ' '... ,., ' 62,52,000 ' ···-7,45,()()0-
211 %,41,14,000 1,78,000 4,18,06,000 +9,64,000 1,59,36,000 a,3s,14,ooo 1 , •.... 8;98,09,000 _:::!0.97,000 

I 
, I.':\·, : 

so ... ... ,,00,000 +1,60,000 3.00,000 -· ... 2,00,000 . .. 
'. 'I 

31 8,M,(It,OOO 4,96,000 41,78,20,000 -88,17,000 32,86,82,000 8.12,08,000 ... 88,4111,40,000 -s,u,so,ooo · 
82 -&.88,58,000 8,41,000 6,6~,~9,000 +5,97,000 3,63,03,000 '· 90,51,000 ... ~.43,6t,OOO -8,76,000 
88 11,83,22,000 8,28,000 60,25,49,000 -82,20,000 35,89,3fi,ooo 11,02,59,000 ... t0;9til4.ooo .::a,83,65,ooo 
84 29,07,000 20,000 13,1~,000 -11,10,000 39,18,000 28,27,000 ... .. 67,45,000 • -.-6,67,000 
86 4,96,000 8,000 4,65,01,000 +9,35,000 3,27,97,000 4,60,000 ... 3,82,57,000 -1,32,44,000 
86 .. --~~~98,000 +18,98,~ ... ... . .. -18,~8,000 

37 i~,l7,25,oo0- 8,51,000 -85,82,60,000 -~~~~7,000 39.56,50,000 1ltS5,4il,ooo ... 50,91,96,000 --4,90,64,000. 

'i' •. 
'!·I!:' ' I .. 

B8 ... ... . .. ... l,OI,OO,OOO ... ... l,ot;oo,ooo + 1,02,00,000 

I 
4(),f00 +9,110,000 19,86,000 2,-~~·ooq l 1 21,10,000 +11,95,000 I BU ... 10,15,000 ... 

I 60 ... ... ... ... . . ... .. . 
41 to,uou ... 10,15,000- +9,90,000 19,86,000 s.~.ooo j _... --u,w,ooo ... 11,95,000 

62 12,97,29,000 9,07,000 8 3,88,61,000 -111,419,000 21,1-',17,~ 13,04,27,000 ~ 84,18,\K,OOO +81,98,000 

411 Sil,lt,,w.ooo 28,66,000 l-;M,4o~,7B,OOO --4a,so,ooo 91,30,19,000 86,&1,~0,000 . ·~ il.ll1,81,4o'i,OOO [dl.6l.33,000 
I 
rni>MI at Ill - B 1, lSI. 

i 
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BUDGET FOR 1932-33. 

· C.-Statement of Receipts and DiRbursements of the 

Revenue (from Statement. A) 
'Exchange added to Revenue.~. 

.. 
' .. .. 

.. •· 

". " . . . ,., 
-!P". ' • 

'' .. ,I 

Railway Capital no' ourged to 
Revenu~ : .:: , · 

A's per Railway B11dget . . 
'·' 

'' '•.' ... 
'" .. I 

lflublio Debt Incurred..:.. 
,, 

(\1• 

Permanent Debt-... .. 
8terlin!} I>~b't_:_' . :"'~' ' ... : 

- ""'' ' . ''"''(I 
· 6 per cent. Bonds, 11:133-34 . . 

Other 6 per cent. Douds . .. ., 
· 6i per cent. Stock- ; .. •· 4t per cent. Stock . . . 

llupe~ I>eit-;- . 
·.· j' 

· , :New Rupee .Loan • • • 
·6t per cent. Treo.snry Bonds, 1935 • 
. 6 per cent. Bonds, 1933-36 • ·• 
.3i Jl8l' cent. Loans • • • • 

TOTAL 

• 1 •• 

Floating Debt

Trea.aury Bills-

Issued to Public • • • 
1 Issued to Paper Currency Reserve 
India Bills • • 
Temporary Loallll • _ _ • 

TOT.U. 

• 

. 

. . . 

'. 

. . . . 
.I 
I 

---------..--------;------1 

l--·-1-ndla, ___ ~· 
I 

Ra. j 
3,69,49,~31 ' 

Rs. 

· t.20,8&,ss;ol5 
' ' 4,68,075 

To'l'u, 

--·-----

Ra. 

1,2-1,54,87,646 
4,68,075 ... ·I 

1-----------1-----------,-----------1 
1,20,90,06,~90 3,69,49,631 ! 1,24,59,55,721 

------------1--------------------1 

. 

: 
' 

' . .. . .. . .. 
~·. 

'29,70,1:10,900 
'1,9I,COO 

25,27,82,500 ' 
11,69,29,859 : 

19,19,297 ! 

I ... 
I ... l . .. ... 

1~---------1-~--------:----------
. 29,'18,71,900 S7,16,Sl,i'56 i 66,95,03,:>56 

----------:--------' ------~ 
I 

1,69,02,75,000 ... 
19,04, 70,000 

5,S!i/9,452 I ' 
lo,iio,oo,ooo ~.oo,oo,ooo 1 . I ~ 

1,93,07,4 5,000 13,39,59,452 2,06,47,04,45a 

I 
I 

I 
! 

! ' 

Carried over ·I· 3,43, 76,22,990 5.,25,40, 739 

• Sterling eonverted int4 



BUDGET .1!9¥ }913~~. l 
~entral Government, in India and in Engl~nd~ _ ; 

'I:.·-·------------~-·~vm~z_n_E_snx ___ A~_z,_l_~T,I-~-~-----------r------------B~v-n~&~•r __ E_s~ __ A_n __ ,_~~~-·-·-----------
India. 

Rs. 

1,18,85,13,000 
1,33,000 

• 
England. 

1,90,48,000 

Tour.. India, 
,, .•l 

; ~i I 
1,33,000 I • ,,, • 

• 
England, 

Rs. 

l,M,21,0CO 
~ ... - . ;.~ -

Tar.&r.. 

Rs. 

1,29,96,29,000 1,.20,'i5,61,000 !1,2.8,52,08,000 

1----------ll-'---'--""-=---.:.._-l.......c--''..;.·...;;··:__......::--=-~ .::::.:.:.· --------·1-'-------:. """,......,-i ---+ •. -. ...:.-. ·-· __ .... _-,...-::.;;..;~ 

1,18,86,46,000 1,90,48,000 1,20,76,94~000 1,28,152,08,000 .. ~1;44,21,()(10 . ·: J;o29,96,29,000 ··... . 

... ... 
'!•• 

- ... 

... 
16,95,00,000 ... 

6,00,1)00 

17,01,00,000 

2,00,18,80,000 
78,38,20,0UO 

14,50,00,000 

13,33,33,000 
6,61>,000 . 

4,28,14.,000 
20,24.,000 

... ... . ... ... 

17,88,35,000 34,89,35,000 

:.'•"1"' 

.. 
. .. ... ... ... 

14,50,00,000 

' -~,., _......,_~ f : t • ... ~) 

' I -·'· 
,. l .. 

• ,! ,,._,: 

' ' . \ ~ i 

_, 

·-

'; 

; ·s.1s.ooo 
13,13,000 
~1,34,000 
, , ; I 

., : 
r . -~• ~ .~ . , ... 

. ' 

f '· 

.,., 

~ .... t , . 

4.,28,000 ,;. ;i i • , l 

lW~ ~.,..,--~ ·_· ~' S-,9,-..62,....,.~000,...,· ...,. ... ,' 14,93,!JO,OOO 

1, 70,00,00,000 
98,56,00,000 

··I .... !· ' 

lla• • 

.. , ., 

::: ,. s,~,oo,oco. ~ 

r--------~------l-----~-----~~---------
3,02,07,00,000 \ ·_· __ _,~.-3_,o_2_,07 __ .oo_._ooo __ l ·~~56.00,000 I .. 

8,00,00,000 2,76,56,00,000 

·4,87,94,46,000 I ~.83.000 4,11,132,36,000 ~~----9-."'-.. l'-.,8-3-.-00-0-

Bu~ at £1-Rs.lSl. 
. 



BUDGET FOR 1932-33. 

_C.-Statement of Receipts and Disbursl}~ents of the 

: j ~ 

B.t'OUght forward 

Unfunded Debt- ~ 
Deposits of 8errice Funds 
Post Office Cash Certifeates • 
Savings Bank Deposits • 

Deposits and Advances
Provincia! Loans Fund • _ • • • 
Posts and 1'elegmphs Depreciation Fund • 
DcpO<its of Local Fonds-

District Funds • • • 
Other Funds • • • 

Sinking Funds foT Central Loans • 
Other appropriations for Reduction or 

Av0idsnce of Debt • • ·• 
Sinking Fund Investment Account • • 
Sinking Funds for loans gmnted to local 

bodies ,.· '' ·.;. ' 1 • • · • • •• , 

Gold Standart'l Reserve • 
Gold Standard Reserve Revenue Equal-

i<ation Fund • • • • • 
Paper Currency Reserve • • • 
Appropriations for the reduction of creat

ed Securities ·in the Parer Currency 
~~ecene , • . . • . . ... 

Deposits of Braneh Line Companies • . • 
Road Development Funil : • • 
Post Office Cash Certifica.•e Boons Fund 
Depa-rtmental and J ndicial Deposits • 

',Advances ·• • , .•' · • • : •. · • 
Discount Sinking Fond • . • · • 
Gain o.- loss on revaluation, sal', transfer, 

etc •• of assets of the Paper Currency 
Reserve .• • • , • 

Suspense • . • • • ' • 
Exchange 011 Remittance Accounts • 
Miscellaneous • • • • 
.~llitary Reserve Fund • • , 

I 

Aooov.,.., liiSQoSL 

---------.--------~--------' 

India. 

Rs. 

3,-U, 76.22.990 

.I 

9,40,053 
11,78,32,638 
36,U.o9,189 

20,76,-U,il4 
44,04,340 

17,13,40,478 
10.16,34,516 
2,01,15,022 

. 

4,34.80,000 
1,28,36,405 

4,28,006 

. .. 
2,53,256 

!l8,03,207 
40,85.7<8 

85,5 ~.86,508 
33,57,93,198 
- 46,01\,000 
--· 

... 
58,85.0o7 
5~,97,481 

2,15,10,337 
24,15,319 

i 

• 
England. 

,. . .. ... ... ... . .. 
5,!l4,471 . .. 

... 
13,80,643 
... 

1,70,82,761 
... 

:Rs. 

I 
i 

I 
I 

I 

I 
I 

------------ 1~-----------1------------' 
' ~' : i TO'l'AL 1,80,70,16,9i2 1,00,55,34,350 2,81,25,51,322 ! 

I ---------~---------~---------~ Rail.,.·ay DepTeciation and Reserve Funds I 
u pel' Railw-ay Bud.,<>et 

13,C7,12,CO;J ' 13,07,12,003 i 

Carried over 

_______ I ------------- -------------

5,85.85,33,8451 _ 1,5-1.,96,41,780 1 

• Sterling Nnerted iuto 



BUDGET FOR 1932-33. 

Central Gonrnment, ia India and in England.-eonttl. 

BansaD li:lll'rPJlL.,.., liS~I I Bvo&•., Esnll.t.YB, 193J3 • 

~---·~----~-~--~~------.-------~----.. --------------
l~clia. 

4,37,94,43,000 

9,18,000 
14,50,00,000 
40,15,37,000 

5-!o,f4,i5,000 

23,0!1,00,000 
38,29,000 

16,96,76,0CO 
10,00,20,( 00 

l,U7,:H,OCO 

5,1o,:n,ooo 
83,5l!,OOO 

4,~3,000 

8,00,82,000 
2,00,000 

1,00,(0,1)()() 
16,CO,CCO 

B\31,1\4 000 
41,60,77,000 

48,-H,OOO 

1,25,33.000 
2,77,!13,000 

15,97,116,000 
18,!!8,000 

• 
Englall<l. 

Rs. 

19,78,83,000 

17,63,000 

17,f.3,000 

81,33,20,000 

3,22,00,000 

8,1.5,000 

2,51,000 

2.15,33,000 

lls. 
i : .... ; 

5-1,92,18,000 

.India. 

·ns. 
4,11,62,~6,000 

'.9,10,0(0 
12,50,00,COO. 
3i.1,550lll,OO<t 

52,14,59,000 

21,58,0:!,000 
40,c;lJ,OOO 

17,15,38,COO 
lO,u:c,lO,OOO 

l,!J6,5!J,OOO 

5,03,45,000 

.I 

• 
_England. 

'Rs. 
.. 
9,83,83,0~ 

l :rs,:oz;ooo 

-Bs. 

.,. ~ 

.. l' 
I ... 

·'' I J, 

f •• ~ ~~ "·' :I. i ~ ! I : -· -
'· 

18,02,000 52,32,61,000. 

,' 'J ·:-.' .:...: • •• • 

t··. ll• ... h 1-,t 

·. ,,t '!1: ,·• .. 1,:.· 
r . .. r ... :~ 

~~63,~0 j, • ' 5~~-~~,~~;~~~, •. _'' ·l, ,:: •. I " 

.•. 

2,50,000 
1,14,00,l~O 

74.2s,r3,oao 
32,75,13,((0 

50,85,000 

2,4-9,73,000 

1,88,72,000 

• ~·· ,: J s l ',; I ~ ;p, ' 'i 
.. _,·~· .... 1 ... i t ''I) L~ f' ~ 'h 
• ' • ','(l ... 

• • r • •) • , r tl'4 • .. •I 1 • l ' ~ , . * 
~ L, ~ ~, .• ' '··• .. 

, .. 
: 9!0 QCO 
···r' , ... • ·.1 

'/ , : ti 

2,32,000 

1,82,31,000 

:t •,i j'• 

•'I ,; 

I 'I 

·-·t " : • ..! I 

'Jf' lr. 

··~· 

,-

2,10,l8,6l,ooo j __ sa_._sl_,_2•_._coo_.JI_2_,9_5_,9_9_,s_5_,_oo_o~t·-1-,6-9-,a .. o_,2_2_,c_o_o l---59_,_~_2,_3_4~-c_o_Q ! __ 2_,2_.s_,4_2_,5_6_,c_c_o 

13,4a,co.coo 1S,4s,oo,ooo 13,7o,co,oco I· · is,fo,oo,coo 

7,16,30,62,0CO 1~0~-77-,70-,000-l--~---.·~:--6,-4-fl,-.7~-,1-7-,00-0 ,;--6lJ-,l-4-,l-9-,00-o_i_. -+-:--,~..---

Rt·:,'f'~• s• ll • Rs. 13!. 8 A 



BUDGET FOR 1932-33. 

C.-Statement of Receipts and Disbursements of the 

' 
• 

.Bro~~gh• forward • 

_,o.,_us and Advances by the 
Central Government-

.A.dnonces to Provincial Loans Fond • 
Other Loaoa and .Advanooa • • 

tlldla. 

R&. 

6,85.85,33.M5 

... 
82,Z2,090 

• 
Eag:lall4 '1'-

R&. :s.. 
1.04,96, U,780 

I 
82,22,(190 

... 
Remittances-

~~L090 ·~ . I 
---------~---------~.---------~ 

Remittances within India
luland Money Orders . • 

Other Loeal Remittances 

Other Departmental .A.ceonnts 

Net Receipts by Civil T!eosurlesfro-
Railways • • • • 
Posts and Telegraphs • • 

Net Receipts from Civil Treasuries by
Posts and Telegraph• • • • • 
Army, llarine and liUitary Engineer 

Serrices •. • • • • 

Remittances between England and India-
Remitt.cmee .A.ceonn~ 

Iraq dl'liwings • • 
Sale of s~erling • 
Sale of Silver • • 
Other.ranactione • 

Sterling purchased iu India 
Transfers through the Gold Standard 

Beeerve • • • • • • 
Transfers through the Paper Currency 

.Reserve • • I 

TO'l'AT. 

Ba.lances of Provincial Govern-
ments • . . • '"'. 

Opening Balance 

GR.U.'D TOTAL 

90,36,2C,828 

3,18,M,669 

37,50,65,328 

7,64,,S,M6 

!,3.2,67,76! 

2,18,95,275 

1,~,90,62,587 

7 ,30,58,18,522 

25,76,33,677 

7,56,34.52,199 

. . I 

83,50,000: 
... i 

3,13,61,881 
2,95,16,62! 
7 ,19,l!3,333 

8, 32,96,000 

!,34.19,219 

24,78,77,055 

1,79,75,18,835 
(<~) 

8,51,57,683 

1,88,%6,76,518 

• Sterling eooverted inw Bu~ at £1 = Ba. 131, 
(•) Of tlli• :t.'llount, • 8.748 represents the funds of &be Gold Standard Be~ene. 

1,118,69,39,~ 



BUDGET FOR 1932-33. 

Central Government, in India and in England-contd. 

Rannn EsnK.l'rll1 1931-3!1. B11D&llr EBTIKJ.'rll, 1933-33. 
i 

-
1 • • 

India. England. ToTU,. ...na. England. ToTu, 

B.s. • 04 L_ Rs. Rl. Rs. 

7,16,30,62,000 1,06,77,70,000 6,46,7'7,17,000 69,14.,19,000 
,,, ,, 

'' 

.. 
' ... ... ... ... 

1,03,47,000 ... 80,35,000. ,..• ..... .. .., 

' .. .. ' . : 

1,03,47,000 ... 1,03,47,000 80,35,000 ... 80,35,000 
,, 

.. 
88,46,00,000 ... 90,54,00,000 .. ,, •• "1} : .. ~" 

3,76,000 ... 3,41,000 ... ; . 
' 

3,21,77,000 3,09,36,000 ~. ~ l ; ,, . ·' ... 
'' .. ./ 

1,12,48,000 ... 9,74,85,000 ,. ~ ' .. :. 
1,81,92,000 ... 1,69,51,000 ... 

-

... . .. ... . .. 
-

36,44,74,000 ... 32,99,30,000 .•. 
: 1,' .,. 

... 85,20,000 ... 80,00,000 
., 

18,73,04,000 ... . .. 
... 2,55,84.,000 ... 66,80,000 .. 

1,49,03,000 2,48,76,000 1,40,11,000 . 2,03,74,000 t 

47,00,00,000 • 32,67,00,000 
.. ... ... 

... 28,17,20,000 66,80,000 ! ... ; 

... . .. ... ... I,, • 

' 

L,51,32,?4,000 81,07,00,000 2,32,39,74,000 1,40,17 ,34,000 36,17,54,000 1,76,34,88,000 
' ' 

1,88,73,000 ... 1,88,73,000 4,77,35,000 . .. .. 4,77,35,000 ' 

8, 70,55,56,000 1,87,84,70,000 7,92,52,21,000 1,05,31, 73,000 

17,28,23,746 
(b) (b) 

7,40,43,787 10,18,90,746 14,71,59,787 

8,87,83,7!1,746 1,95,25,13,787 B,02,71,ll,746 . 1,20,03,32,787 
' . • SterUng converted Into RnPfles at £1-Ra. l3f, · 

(6) Of this amonnt, £l,Ob6 ropresenlatho funds o( tbe Gold Standard Reoe"•· 



BUDGE'.!! :FOR 1932--83. 

C.-Statement •>f Ret-eipts and Disbnrsempnts ()f the 

' : 

i . 
' 

------------~~A_c_a_ov_WT __ ~~~~~~l~·~~---~ 

I I 
.. · .. I 

' .. .. .. 
I 

~ ' : ' : 

'.: i ) 
Exnenditure (from Statement B) 
Exchange charged at Expenditure 

I 

I 

I 
! 
I 
I . 
I 
I 
! \ ~ .. 
lo ... -· r· . 

ToTAL 

~ . ~ . 
Irrigation, P•sts and Tele•· 

graphs and other Ca.pita.t out-
lay not charged to Revenae-

• \ .:' J '';I<• 

SECURITY PBmnrG PBESB ' , 
IRRIGATION, ETC., WOBIS - ··~-· t :-·-·~-
PoSTS AND TKLEGBA:rns • 1 •. 

VIz.~GAPATAK foB:r • • j . . 
LIGHT-ROUSES :AND LIGRTSRIPB • . • 
CUBBEliCY • I • ' •• • • • 
INITIAL EXPEl(DITURB OliT NEW AliT .At. 

AT DELHI i . · • !,. 
PAYMENTS OJ!'i COMMUTED VAtUB ·011 

PENSIONS l. 
BoMliAY LAJ<D focHBME • 

p AY~KNTS TO 1KTRK:NCll~D :EERSO~EL : .~ 

India., 

' 

R,. 

. ' ;. ' . ~ 

--- •. 97,04,4-1,560 
49,10,671 
' 

97,5::,52,231 

- ·-- ~ 4,01,689 
27,553 

:!>1,!l7,568 
~6.89,338 

' ' ..Ll,20,l\50 
. 1,35,471 

43,92,354 

~2,65,721 
2~10,37,335 

• 
l:ngland. 

Rs. 

... 
--ii5,1i5,563 

1,83,9~0 
1,0'i,8i9 ... 
4,34,201 

... ... ... 

Rs.. 

1,35,E8,90,0~4 
49,10,671 

1,36,18,C0,695 

4,01,689 
27,553 

-3,67,!1ll5 
38,7:-1,:!38 
-12,821 
1,35,47-lt 

48,26,555 

42,~5.721 
2,10,37,335 ... . 

. , II TOTAL • 3,!10,26,38!1 
I ! :--------~-1·----~~--

-48,3!1,633 3,41,86,749 

RAILWAY CAi.>ITAL NOT CHARGED TO 
REVIINUE-: ,-, 
As per Rail'W'Gy Budget· 

' i 
5,';'0,RR,l5fi 13,20,87,259 

''. 
-~----~7~,4~9~,9~9~,1~0~3-:---~~----~·--~~~~~1 

Public Debt Discharged- ! 
Permanent Df.ibt- ·. 1 

7 P· c. Stock ' • . . " I I • 

Stu·ling Debt- I .. 
6 p. c. Bonds . • , • . • : _ , ! ... / i .. 
5~ p. 1.'. Hock , •. 
State Railway annuities 

Do. Do. Sinking Funds • 
llr.pee Debt- . • 

J -
I 
I • 

· 6 p. c. Bonds, ]j930 , . , 1 
Do. Do. 1931 . • ~ • 
Do. Dn. 193~ .• 

. . ... 

Other 6 p. c. Ebud~ . · ., · . • i J ; . • 
5i p. c~ War Bonds, 1928 • , 
O~her 5! P• c. \Var Bonds • ·• , 
5 n. c. Loan, Ill t5-55 • • ·~ , . • 
5 p. e. Loan, lll2ll-47 • • • • 

- 5 p. c. l.o,.n, 19:'9-44 • . ··- -~ - • 
4 p. c. Terminable Loan ,. · , 
4 p. c. .Railw~ . Loan from Nawab of 

Rampur e. ' , . 
Other Loans • 

TOTAL -I 

' Carried over ·.J ' 

' 

' ... 2,082 
... . .. ... .. . ... 2,05,84,781 . ... 26,66,667 

15, 4.2,36,200 ... 
r ••• ... ... . .. 

1,71,600 ·-5,01,275 ... 
1,34,350 .. 

14.93,600 ... 
144 81l 500 ... 
'4:>:45:700 . .. 

2,!!00 ... 
... . .. 
9,:<2,400 ... 

17,fi4,96,525 2,32,53,5:>.0 

1,26,58, 74,241 4e,I9,50,517 

• SterUng aonverted in 'o 

. 



BUDGET FOB ·1932-33. 

'Central Government, in India and in England-contd. 

I 
..• .. ... .. . . ~ ~ 

BniBJOD Es-ruu.n, 1931~2~ llVD&ll'r EB1'IJU.Tll, 1882-33, 

l I 
• • I 

India. Englsnd.' t'O'I'.U.. . India. Englsu<l. To-r.u., 

. 
Rs. Rs. R~o Rs. Re. Rs. 

96,03,68,000 38,12,44,000 1,34,16,l2,COO 91,30,19,000 36,51,26,0oo 1,27,81,45,000 
26,66,000 ... 26,66,000 . ... .. . .. . .. 

96,30,34,000 38,l2,44,00G 1,34,4:!,78,000 91,30,19,000 36,51,26,000 1,27,81,45,000 

\ . ; ... : 

" .• :.l " ! 

' '' .. 

-3,94,000 ... -3,94,000 4,ooo ... 4,000 
15,000 ... 15,0CO ... ... ... 

83,62,000 4,0l,OCO 87,63,000 
.. 23,15,000 23,15,000 . .. 

36,35,000 1,17,000 - . 37,52,000 . 5t,55,000 .. 1,00,000 .... 55,55,000 
-6,000 4,000 -2,000 -2,000 2,000 ... 

1,000 ... 1,000 4,000 ... 4,000 
I •· 

10,95,000 1,27,000 12,22,000 ... ' ...... l; . .. ... : \ 

38,26,000 ... 38,26,000 46,55,000 ... 46,55,000 ... ... ... . .. 
~ 

. .. . .. 
10,00,000 ... 10,00,000 24,40,000 60,000 25,00;000 

~-f;'f5,3l,OOO 6,49,000 1,81,83,000 
i 

1,48,71,000 1,6~,000 1,50~33,000 

'··' 

I 
'•" ... .. 

-~ .. '. .. 
1),~5.00,(•00 2,70,00,~ 8,35,00,000 2,65,00,000 1,50.00.000 4,15,00,0001 

I < 

I 
.. . •' I·, ,. 

I .. 
; ·'. . . 

I 
.' 

... ·' ·., 

I ... .. ... .. . 
8,00,00,000 I ... .. 

19,71',04,000 
... ... .. :•' . ' . ~ ... ... 2,13,00,000 2,20,40,000 

• \ :~I ... ... 26,67,000 •• 1 ' . 26,67.000 
jj. 

' 
I 

20,00,0CO ' 10,00,000 ./ ! j ... ... 
7,25,00,000 ... 7,50,000 ,. .. .. ... . .. 14,40,CO,OOO 

70,000 ... 60,000 .. 
1,50,000 1,00,000 

}-· .. , ... : ... ... 1,!0,000 ... l!O,OOO ... I 
2,1)5,77,000 .. 

1,00,'JO,OOO ... ••t: 1,00,91,000 ... '. 43,00,000 ... I 45,92,000 ... 46,00,000 ... 2,COO l' ... 2,000 ... 47,CO,COO ... ... ... 7,0:!,000 ... 6,CO,COO 
I 11,64,9·1,000 22,13,71,000 33,68,€6,0CO 16,53,0:!,000 1 . 10,47,07,000 27,00,09,0UO 
I 

1,11,96,92,00~ ·j 
.. 

11,15,25,62,000 6S,02,64,COO 48,49,95,000 I· 
.llupeeaat .111- Ro.lSi. 



BUDGET FOR 1932-33. 

C.-Statement of Receipts and Disbr..rseruents of the-

. 

Brong'ht ~orward. ' 

Floating Debt-, .. 
Treasury Bills- -- . . . --· 

Issued to Pubiic • • • 
Do. Paper Currency Reserve 

India Billa • • 
Temporary Loans • 

.. TOTAL 

Unfunded Debt- '· Special Loans • • . 'I' . 
Deposits of Service Fonds . . 
Post Offii!e Cash Certificates . . ' 
Savings Bank Deposits. • . . . 

TOTAL '' ·• 

Deposits land Advances
Provi:lcial Loans Fund · .. · - - .• 
Posts and Telegraphs Depreciation Fund • 
Deposits of Local Funds-

District Funds • •• • • • 
Other Funds ·· ':. · ··;---- • ~ , •• 

S!nking Funds for Central Loans , 
Other Appropriations for Reduction or 

Avoidance of Debt • · • • 
Sinking Fun.t Investment Account , 
Gold Standard Reserve • , • 
Gold 1'-td.nda!d Rt.serve Revenue Equalisa-

tion Fund • • • • • 
Paper Currency Reserve • , 
Depo!dts of Branch Line Companit>s • 
Road Development Fund • • , 
Departmental and Judicial Deposits • 
Advances , • . , , 
Discount Sinking Fund • • • • 
Gain or loss on revaluation, sale, transfer, , 

etc., of assets of the Paper <:;urrency 
Reserve • • • 

·Suspense • • • • , • 
Eschange on Remittance· Account • , 
Miscellaneous .' , , 
Milltary Reserve Fund , • , • 

.. TOTAL 

Rallway Depreciation and Reserve Funds 
as per Railway Budget !. , 

Carried oveJ' 

I 
India. 

I 
I 

R& .. 
I 

. .. 1,26,?S,74,2n 

• 
Englan4. 

• 

Rs. 

46,19,50,517 

To•ur.. 

Rs. 

, _____ , _______ , ____ _ 
... . -·-

1,39,68, 70,000 ... 
42,37,70,000 ... ... 8,00,00,000 
15,00,00,000 8,00,00,000 

) ,97,06,4.0,000 \6,01},00,000 2,13,0R,40,000 

l 34,705 ... 
·13,65,Hi0 82,730 

8,35,76,196 .... 
31,57,5~,993 2,60,88,419 

40,07,36,044 2,61,71,149 42,6~,07,193 

20,79,94,245 ~ ... 
4,73,082 . .. 

17,71,88,465 ... 
10,54,41,038 ... 

2,02,47 ,604. ... 
: ... ... 
23,54.,594 ... ... 89,15,04,682 

. .. 2,!!4,43,427 ... 6,66,14,701 
4,83,175 ... 

1,12,25,607 ... 
88,22,18,123 ... 
83,55,79,792 5,85,092 ... ... 

4,94,42,969 . .. 
1,84,58,782 14,22,162 ... ... 

2,11,284 1,57,95,243 . .. ... 
1,81,13,18,760 1,00,43,65,30-7 2,81,56,84,067 . 

22,31,94,225 ... 22,31,94,226 

5,67,17,63,270 1,65, ~4,86,973 
- . 

0 Sterling oonverted tntct-



' 
BUDGET FOR 1932-33. 

:Central uovernment, in India and in England-contd: 

B:uxs.n EsnJU.u, 11131~2. Bvna:sor ESTIKA.TB, lll3~8. 
. . I 

I l 
l . . • ' India. England. To·ur.. India, England. - Tour.. 

Re. Rs, Rs. Rs. R.s. Rs. 

1,15,25,62,000 63,0?.,64,000 1,11,96,92,000 48,49,95,000 

.. 
.. 

~ "'i i r f· ..... r .l. ·:· .;,·~· 

' 2,09,18,80,000 ... 1,77,50,80,000 ... ' ' ~ ~ • • .1 .. ·:I 
34,98,90,000 98,5fi,OO,OOO ' ... .. ,.·,, ,·, •·· ... ·•·t 

14,50,0o,OCO 
5,39,60,000 ... ,,.,.,., . . ···' ;.: ' ... ... . .. 

--
2,58,67,70,000 5,39,60,000 2,6f,07,30,000 2, 76,06,80,000 ... 2,76,o6;ao~ooo 

.. . .. .. ' ' 66,000 ... 66,000 ... ; .•:. I .. 
13,34,000 2,15,000 13,4!,000 .2,14,000 ··-' ,·,1; J I : 

8,50,00,000 7,50,00,000 ~-... .. I ... 
35,38,09,000 -· 32,95,34,000 ..... '•'I' . . 

I -----
45,02,09,000 2,15,000 45,04,24,000 40,59,44,000 2,14,000 .• '40,61,58,000 

' '· .. 
23,04,00,000 21,45,02,000 'U . ; ... . .. 

97,000 1,69,000 ; .. ... ... 
, J I 

17,4t,76,ooo 
. 

17,40,62,000 .. ,, . I ... ... 
' 10,22,30,000 10,10,93,000· \1· , . .. ... ... 

8,42,84,000 ... 1,78,39,000 . - ... 
8,87,000 I ... ... .. . 

68,27,000 . ' .. ... ... .. . ... 81,33,20,000 ... 57,26,80,000 I 

~ .. ' 
,. 

... 3,22,CO,OOO ... .. . .. ... ... ... . .. 
2,00,000 ... 2,50,000 ... 

1,1o,oo,oco ... 97,00,000 ... 
85,86,49,000 ... - 75,54,85,000 ... 
41,94,69,000 7,62,000 32,57,37,000 91,000 ... ... .. . ... ( . 

I .. 

8,30,6 I ,000 ... . .. 
i,R6,84,000 95,35,000 2,21,14,000 :2,10,000 

13,69.59,000 ... ... 
&,00,82.,000 2,l1,18,000 10,00,000 1,82,31,000 ... . .. 37,91,000 . .. 

2,13,69,93,000 87,1i9,35,000 3.01,3P,30,COO 1,62,57,4·2,000 59,12,12,000 2,21,69,54,000 

I ......... .: ~·~·~,.000 17,72,08,000 ... ... 13,18, 79,000 

6,50,37,44,000 1,55,13,7-i,;~·r·-- - tl,0£,39,37,000 1,07,64,21,000 

Rupee& at i! 1-Ba, 181. 



BUDGET FOR 1932-33. 

C.-Statement of Receipts and Disbursem~nts of the 

·' Brought rorwar,t 

.Loans ttnd Advanceos by the Cen• 
tral Government- '!'~--~ 

Advances to Pruvinci ·1 Loana Fund 
Other J.oans and Ad vance& . . ... 

TOTAL . .. . .. ; 

~- - . " 
.'Remittances- , 

Remittances within India....,... I 
Inland Monev Orders • : · • 
Other Local.Remittaneca • ; ' 
Other Departmental Acc.ounts , ' · · ' , 

~et PRyments into Civil Trensuries by-
Railways- . · • • 
Posts and TelegTaphB ·. • • ·' , 

Net Issues from Civil Tre11o1111ries to-.-
. Posts and Tehgravhs· · ·•· ·-: · ; • -- • 
· ~Y· Marine· and Mili?,ry Engineer Ser· 

Vlce& _.., \ • • • ' , . 
Remitt•nces between England and lndia-

Remitt~nce Aocount--
Iraq drawings .• • , . · 
~ale of Sterling • , .• 
Sale of Silver . • • • 
Other transactions • 

Ste·ling purc~ased in lmlia , , , 
Transfers through the llold StAndard ReFerve 
T=ansfers through the Paper Currency 

Jl,eserv• . .. 1 • • 

1 

• 

TOTAL 

"Sa lances of Provincial Govern" 
ments . , • • ., 

. ·• I 
TOTAL DISBURBBlllii'TJ • '.' . , 

• Cl~g Balance 

GRAND TOTAL 

-

,. 

lu4la. 1 

&,a7,I7,e3,27o 

' 

9,16,70,000 
2,62,53,871 

11,79,23,871 

:!0,55,78,634 
10,35,456 
... 
44,12,823 
... ; 

3,16,08,433 

3'1,47,57,782 

84,50,000 
' . .. 
3,13,61,881 
3,40,72,929 
7,19,33,333 
8,3.2,96,COO 

2,34,19,219 

1,56,99,26,490 

! 

3,10,14,822 

7 ,39,~6,28,453 

17,28,23,746 

7,56,34.,5.2,199 

• 
Englan4o 

R!!.. 

l,tl5,24,86,9'i3 

... ... 

... 

... ... 

... 

... . .. 

... 

. .. 

... 
7,6~48,346 

... 
1,80,54,408 

... ... 
2,18,95,275 

11,63,98,029 

1,80,85,32, 73~ 
(bl 

7,!0,!3,757 

1,88,26,76,518 

I 

11,79,23,871 

.. 

. 

1,68,63,24,519 

7,07,62,551 

. _ __ • Sterling eon .. erted into 

16) Oft his amonnt, £3,748 represent& the 



BUDGET FOR-'1932-33. 

<Central Go\"ernment, in India. and in England-~oneU. 
I ~ , 

•.. ... )'•• i-··, . 
' ' • 

IJldia. England.' To~.u.. ' India, England. Tour., ., -. ~ 

--- .. . --~ . . -... .. 
: 

lle. Rs. Rs, Rs, Rs. Rs. 

6,50,37,44,000 1,56,13,74,000 6,0~,39,37 ,000 ·.1,07,64,21,000 
. ' ..... :.1 ' :1 ' ~ ,,;. ;, ~ .. ~ . .. 

' . . . ~ :. .. " 

11,64,83,000 
.·,.;; ;.. ,, 

13,12,00.000 ... ... 
2,01,07,000 ... .. 1,06,48,0~ ' ;: ... 

' 
15,13,07,000 15,! 3,C7,000 :i2,71,31,000 r 12,71,31,000 ... ... 

.. .. 
. .. 

- ····-·- . -. 
88,4t,OO,OOO ... 90,50,00,000 ... 

2,C!,OOO 
~·· .. 3,95,000 ~! . ' 

·-· I[' . 
3,22,~.0,000 ... 3,08,45,000 ... ' . 
] ,12,48,000 ... 9,74,85,000 ... 
1,81,92,(;00 ... 1,69,51,000 ... 

' '·'' •• 1. ; .. ·~ ,.oi I., ,",1 

.. .. . · . 
•' ... ... . .. . .. 

26,44,74,000 32,99,30,000 • ... ... 
85,20,000 ... 80,00,000 . .. ... 18,73,04,000 ... . ' .. 2,55,8,,000 ... llfi,8o,ooo ... 

I 2,48,76,000 1,4!},03,000 2,03,74,000 1,40,11,000 
47,00,00,000 ... .. '82,67,00,000 
28,17 .~~.oco ... 66,80,000 

! , .. ;, ,·,-\,• ,\,,• ... ... . .. . .. 
' 

2,12,14,38,000 r~~:~7.000 
1 

2,32,36,45,000 ,1,74,23,1i0,000 ' 1, 76,30,51,000 2,06,91,000 

I 4,17,73,000 1 
.. ' .. 

.. 4,17,73,000 ... 8,74,67,000 3,74,67,000 
I .. ,., . I 

8,77,64,89,000 1,80,53,54,000 f,!l1,3J.,28,000 '1,13,45, 79,000 .. 
" -

(b) (b) . 
... ... '•. 

10,18,90,746 14,71,59,787 11,36,83,746 6,57,53,787 

8,87,83,79,743 11,95,25,13,7871 f8,02,71,11,746 

~---;-------....~ 

. 1,20,03,32,~87 
r . 

Rupees at £1- Rs. lSi, 
• f11nds of the Gold St.anclard Reae"e· 



BUDGET FOR 1932-33. 

D.-Abstract Statement of the Receipts and Disbursements of the Central Govern-
····. __ . _ . ~en.-t, in India and in England. 

Beven1111 and Expendlmre. 

Aooovns, 1~1. / B:ntnn Esn••n, I liVDan E•n•us, 
! 1931-83, l~Z.33, 

1------------~-------~------! 

Re!~!ts.j Cb!r~os. i Be!~ta. I ~r~es. I Re!~ts. Cbz::: ••. 

'·· 
Ra, 

Prluol~ B~u~4a o~ Beveuu~:' 

Culltome • • 4.6,87,36,963 

Taxe• on Income • • 15,20,60,488 

Salt • &,56,80,151 

Opium 1,78,90,977 

Otber Heads ·; · 

' 
, 1,89,03,015 

Ra, 

I 

i 
I 
1 

·•·· 
Ba. 

i 46,81.10,000 

', 16,57,23,000 

1,31,91,000 

I 1,17,07,000 

... . . '1 1,56,53,000 

Ra, Ra. Rt. 

61,40,lM,OOO 

7,90,10,000 

8,30,02,000 

111,01,000 

1,22,06,000 

1---1----~-----------1---
1 

Tour. • 69,87,fl,M4 

Forest and other Capital Outlay charged 
to Revenue : • • • 

Irrigation 

Ran ways • 5,73,57,332 

l'oata and Telegraphs,· , ' 

Debt Serrieea 
,.,·, .. 

Ciru Administration 

Cnrrenc:r and llint 

f 
CfvnWorb • 

Mlsoellaneona 

llDitar:r Serrieee • 

P rorincial Contributions and :UiseeUane-. 
ona Adjnot menta bet"ecn Central and 1 

PNdneial Go~ernmenta. • • • 

Extraordinar;r Items 

I !'•• 

2f,S4,490 

88,57,959 

! 

I 
-I 

i 
4,02,049! 

I 

80,73,8tS [ 

1,55,86,1'84 : 

.. i 
. 14,0S,f0,403 i 

I 

12,86,93,333 i 
I 
! 

2,85,4f,240 I 

: 
f4,80,0C,OOO 

' 

71,93,M,OOO 

5,M,OOO 

o,ts,ts,ooo 

1,22,000 3,16,%0 

12,22,000 

8&,73,000 22,26,000 

17,77,91,000 18, xa, 33,ooo 

U,S7,3l,OOO 

2,61,16,000 

1,99,26,000 

61,76,00,000 

t83,22,000 

!."·"""' 
1,02,00,000 

:1,61,73,000 

1,61,000 

'----1----:----!-----··1----1-----
• :,.6,72,2!,826 8',80,66,299: ,.J,M,56,000 J66.46,40,000 82,06,39,000 r·91,65,000 Tour. 



BUDGET FOR 1932-33. 10:1 

D.-Abstract Statement of the Receipts and Disbursements of the Central Govern
ment, in India and in England-concla. 

I 

I 

Aooovn·s, lOOo-31. 
RBVIBBD EBTIJU.TB, 

1031·33. 
BvD&B"r EB'l'IIU.TB, 

1932-33. 

Bevenue and E:l}lellditure. ·- - - .. ··--··~----

Net· Net Net Net Net Net 
Receivta. Charges. Re~ipta. Charges. Beceivt•. Cha;~:ea. 

Ra. Bs. . Rs. Rs. Rs. &. 

-'3 arplua or deficit . . . . . ... ill,58,ti,974 ... 1S,66,M,OOO 2,1'-M,OOO . .. 
i:apltal ACOOUDt-

Capital outlay on Security Printing 
4,01,689 -s,u,ooo Preea . . . . ... ... . .. 4,000 

RaDway Capital not charged to 
Renane . . . . .. 13,20,e7,259 .. . 8,35,.00,000 . .. 4,16,00,000 

Construction of lrrigaticn Worke . . .. 27,553 ... 15,000 .. . . .. 
Capital outlay on Posta and Tel eo 

-3,67,995 graphs • • • • • • ... ... 87,63,000 .. . 23,15,000 

Capital outlay on Vizag&patam 
Port 38,73,238 37,62,000 65,3&,000 

Capital outla:r on Light-houses and 
LigbHhipl • • • • • -12,821 -2,000 

Cnrrene:r Capital outlay 1,85,474 1,000 

·Initial expenditure on New Capital 
at Delhi 48,211,655 1:!,21,000 

Pa)'IDent of commu ~ value of 
pensions ~.65,721 88,26,000 

Capital outlay on BombaJ Land 
Scheme 

Pa:rmenta t~ Retrenched PerBOnnel , 
12,10,.~~·835 

10,00,000 ll&,OO,OOO 

:Debt, Deposits, Advanoes aDd 
JLemlttaDoe-

·Permanent Debt 1,20,70,000 12,08,19,000 

Ploating·Debt , 6,59,35,548 37,99,70,000 

.Unfunded Debt 5,78,41,878 e,s7,M,ooo u.n,os,ooo 

Deposita and Advance& , 9,56,14,867 8,68,53,000 7,~28,000 

Loans and Advances bJ Central 
Government. 10,97,01,781 u,9o,86,ooo 

Bemittauea , 6,15,128 8,29,000 .... 4,87,000 

Jlalances of Provincial Governments, 7,07,63,551 ll,29,00,000 1,02,~,000 

Closla g Balance 

... J ~00,00,638 

__ .. _· _lu.._68,_6·7-,63-3·:-----~~ ... 17,M,87,153S 

• 87,10,0l,S63 IB7,10,01,3631 

{)pening Balance • 84,37,91,360 24,68,67,533 

73,80,S0,5SS 73,80,30,631 47,56,85,688 47,.56,65,533 
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BUDGET FOR 1932-33. 

INTRODUCTORY. 
I . 

.{Unless otherwise stated, the amounts· mentioned are in lakhs of 1 rupees:' and 
the expressions "last year", " current year" an~ "next year •• stand for the 
financial years 1930·31,1931-32 and 1932-33 respect1vely.) 

. I 

REVENUE AND EXI'ENDITUR"E. ·, 

1. The following statement gives the revenue and expenditure of the 
<:antral Government since 1921-22. The sterling amounts under revenue and 
-expenditure heads in each year are converted ~to rupees at the average of the 
daily rates for telegraphic transfers in Calcutta on London _fo~ that year. In 
the revised estimate for the current year and the budget estrmate for the next 
year, the rate of conversion has been assumed to be 1s. 5 7 fSd. and Is. 6d: the 
rupee respectively. 

: 
(.£) (5) (1) (2) (3) 

: 

Revenue 
Expenditure Provision for excluding 

excluding transfer to Balance of Reduction Final 
Year. transfer from Revenue (1) and (2). or A voidance Surplus(+) 

Revenue Reserve Fund of Debt and Deficit(-). 
Reserve Fund. and rrovisicn Transfers to or 

for Reduction from Revenue 
or A voidance Reserve Fund. 

of DPbt. 

1921-22 1,15,21 1,38,40 -23,19 4,46 -27,65 
1922-23 . 1,21,41 1,31,88 -10,47 4,55 -15,02 
1923-24 . 1,33,17 1,27,16 +6,01 3,62 +2,39 
1924-25 . 1,38,04 1,28,58 +9,46 3,78 +5,68 
1925-26 1,33,33 1,25,05 ·+8,28 4,97 :t3,31 
1926-27 . 1,31,70 1,23,77 +7,93 (a) 7,93 .. 
1927-28 . 1,25,04 1,22,22 +2,82 (b) 2,82 .. 
1928-29 . 1,211,24 1,23,88 +4,36 (c) 4,68 -32 
1929-30 . 1,32,69 1,26,68 +6,01" 1;,74 +27 
1930-31 1,24,60 1,30,04 -5,44 6,14 -11,58 
1931-32 (Revised) 1,20,77 1,27,54 -6,77 6,89 -13,66 
1932-33 (Budget) 1,29,96 1,20,99 +8,97 6,82 +2,15 

(a) After adding 2,96 transferred to Revenue Reserve Fund. 
(b) Atter deducting 2,22 transferred from Revenue Reserve Fund. 
(c) After deducting 74 transferred from Revenue Reserve Fund. 

2. In the figures given in the statement above all receipts on revenue 
account are included in the total of revenue and all outlay in the total of ex• 
penditure, with the main exceptions that the working expenses of railways, 
irrigation works and posts and telegraphs, and the surplus profits paid to 
certain railway companies, are treated not as expenditure but as a deduction 
from revenue. The figures of gross revenue given above thus include the net 
receipts of railways and other commercial undertakings without any deduction 
on account of interest charges and also the total receipts under tax revenue 
without eliminating the cost of collection. Further, military expenditure is 
shown gross, the military receipts being included under revenue. With 
a view to present a real picture of the revenue available for administrative 
purposes and the expenditure on such purposes, an analytical table of the 
net revenue and expenditure of the C-entral Government is given below ;-



TilLE I. 

Other 
Other e:xpenditUl'e charged 

Tax revenue net Total Interest Reduction or Military· to - revenue but Total 
revenue less excluding net on Avoidance expenditUl'e omitting cost of expenditUl'e 

Year. cost of Military revenue. Debt. of Debt. net. collection of tax charged to 
collection (a). receipts. revenue. revenue. 

1921·22 . 60,78 20,52. S1,30 13,70 4;46 69,81 20,98 1,0S,95 
1922-23 . 64,41 24,23 S8,64 13,87 4,55 65,27 19,97 1,03,66 

1923·24 • 66-,66 34,03 1,00,69 15,97 -3,62 56,23. 22,48 98,30 
- ' 1924-25 . 67,il4 31,91 99,45 14,90 3,78 55,63 19,46 93,7'7 

1925-26 . 68,10 28,11 96,21 13,37 4,97 56,00 18,56 • 92,90 
; 

1926-27 67,96 27,09 95,05 11,77 4,9~ 55,97 '19,38_ 92,09 
1927-28 . 68,12 19,18 87,30 10,57 5,04 54,79 19,12 89,52 
1928-29 . 71,63 16,88 SS,51 10,20 5,42 55,10 18,85 S9,57 
)929-30 71,74 20,69 92,43 10,85 5,74 55,10 20,47 92,16 

.. 
J 930-31 . 66,54 15,31 S1,S5 11,28 6,14 54,30 21,71 93,43 

J 931-32 . 68,98 8,72 77,70 13,14 6,89 51,76 19,57 91,36 (Revised). 
1932-33 76,98 9,25 S6,23 13,11 6,82 46,74 17,41 ·sus 

(Budget). 

(a) Excludes share of addttional revenue from import and excise duties on motor spirit payable to Road Developmt'nt Fund
1 (b) Accounts figure is nil, as the surplus of 2,96 was transferred to Revenue Reserve Fund. 

(c) Accounts figure is nil, as the deficit of 2,22 was met out of transfer from Revonue Reserve Fund. 
(d) Accounts figure is -32, as t·he deficit was met to the extent of 74 by transfer from Revenue Reserve Fund! 

3. The figures in the above tabl~ q.re further anal;rsed in the five tables that follow;-

SUl'plus+ 
Deficit-. 

-27,65 

-15,02 

+2,39 

+5,68 

+3,31 

+2,96(b) 

-2,22(c) 

-1,06(d) 

+27 

-11,58 

-13,66 

+2,15 

1-1 ' • 
0 -~<». 

·~· .. . . .. 



TABLlD II. 
A nalysia of Revenue and Expenditure of the Central Government, 

Year. 
1()., 

g .; ,. 1 
= !., ~. 

l i = n 
~ . -a a ~~ 
... ~ ~ ...,;. G) 

1 ,.:;:;-:)3 ~ ,.~ II> ~Cl -1 
0 

JO:ll,Q 1.-;;:; • 6~,7slt't,bo ~&l,7sl -7,01 1,271 3,3o 

1922-llllr ---.---or,~~ ----2;97" - ~~+- 4,00 1,osl 2,59 
f :) I 3 

1H23•2' • • 69,14 1,48 66,66 k 8,97 1,66 2,14 

1,11 

1,lfl 

8,16 

1924.25. 70,24 ~ 2,;o '6o7,54 <~' J.u '6 1,44 ~"' 8,28 

1925-26 • v1,oo ~ ll,911 ;os,1o ~§ ~,78 ~ 2,M f ~ 8,94 ~ , 

1026-27 • • I 70,83 ~ 2,87 ~87,08 Ill ~09 O 8,38 ~ S,SD t2 4.,09 5,17 60 2,65 93,28 11,77 4.,97 2,96 4 55,07 (•)17,39 

5 - 0 .,.. ~ n 22 7 1927·28 • "I Vl,l3 -8,01 . '768,U IS 5,92 :::: 8,07 . 0 1,90 !;: 8,62 14. 2,78 .. 85,55 10,57 6,04 -·· 18 64, 9 (/)16,99 

8,41 

,,22 

t:.- g 6 ~ t 
1928·29 • .,(a) 74,77 0 8,14 .fn,os ·:: 4,52 _..,0~ 2,72 "~ 2,17 'p 2,6o .... ~ so s,n 87,25 10,20 5,4a -74 1 55,10 (g)17l42 

:;:, 1 c IE-< r:::. F. ! aod h) 
1g29.SO • • (a)74,09 ~8,2& t '?11,74/' ~ 5,24 '=: 2,55 ~ 2,00 • 4,40 . ... ; 1,89 ~3,38 91,20 10,85 &,74 ... ... 65010 (A)19,11 

:mn.sx·; • (a)69,76 e3,32 06,54 ~ 408 1,79 27' 3,39 ... 99 ~3,18 IIO,U 11,28 6,14 ... 16 64,30 (h)l9,69 

io.;x..s2 Ca)72,oo "'8.';fos · 68,9~· t_1,80 1,11 s1 2,25 ... 16 8,87 75,8~ 13,14 6,89 ... 10 61,70 (A)18,08 
· (Revised). • --..,.+--,+--.,....,.+.......-~ __ ..,.1---::-~ 
1932 ,1.1 '(!1)80,11 j--1. .-llf,ll . -19 61 ~.6l 1,80 ... 24 2,711 8~,81 18,11 6,82 ... 22 46,74 1~.71 

18 

20 

16 

13 

15 

··-46 

o. 

93,28 

85,55 

87,57 -82 

90,93 +B7 

91,72 -11,58 

-89,61 -13,66 

82,66 +2,15 
(Dudget).J 1 , ·, .\Ill\""' 'a o\ ~\,u:c ~Gf>tlf ~;• (II and i)1 

------------~--------~--~----~--~----~~~~~--~--~----~--~----~------~----~--_. ___ _____ 
(a) Exclude, share of additional re,~nue fl'om Import aud e\cise duties oo motor J ,; IH'E III' (e) Include& bounties 80 lakha. 

spirit pa<nble to Rood D•vdopment Fund. . , ' • (J) ,. ,. . 12 ., 
(b) Includes 5,50 freight tu:. ~) ,, ,. 4 ,. 
(e) Includes bouutieo 62laklul. h) Excludes transfns to Road Development Fund. 

(J) ., ., B5 ., ) Include& 1,02 on account of North• West Frontie~ P.~!lvfuee. 
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TaBLE III.· .-.. 9 

. - ,;, ,,... -· ... -~·...r.,r 

.. .Analysis of ~a: fe,'?enue. . 
1 

, ; 

• ' ,,.. I I 

}..: ci a) 
.,j g ·!. t 

: 0 ::l 

.m ~ 'tl= 
.... = E! Ill ... . ~ ... 

~· ..: I Gl Gl .. : 0 

@ ·~ ~ ·~ ~ ~ 

~ ~ @ -; 
= 

§ ~ § 
... § -~ l~ ~ rl.l .Sl r::l 
rl.l 

~ 
'0 

~ l' ~ 
.... a ... Gl 0 

E! El 
a) -~. El ... ~§ f :- M 

~ E! ~ 
... 

E! Gl 0 ~ ~ ! a .. Cl) 0 ... 
~ j Gl ·:! .sro:. 0 

j ::a .t:. 8 8 j = ! Ill :;~0 
Cl) 8 ... ... 

0 
8s 

:- 8 8 "' fl ~ =- "' ... 
~g :~ 0 Cl) 

8 8 ~ 8 Gl Gl .. = ..... .... .... .... ... ::l ... = . .... 
1~ ; 0 

Jl 
0 i 0 0 = 0 = 0 gg 0 'ig 2: = ";i -; td ... 
~ 

... ] 1: ~ 
~ 

: ... t'l =d .. ... 
8 "' "' 

:>· ... 0 ~ c: 
~ ~ 8 8 ~ ~ 8 ~ ... 8 

o:> ~- E-t E-t E-t .t1 . 
1 .2 3 4 IS 6 7 8 9 10 11 12 13 14 liS 16 17 18 19 Q 

tJ:j 

1921·22 a.oo 60178 
~ . 34,41 66 21,89 22 6,34 1,56 33 15 54 8 25 87 2 1 63,78 63,78 
~ 

1922-23 . 41,85 71 17,99 45 6,82 1,61 43 13 52 a 25 13 2 1 67,38 67,38 2,97 61,11 0 
t;d 

1923-24 . 39,70 71 18,23 63 10,01 1,36 43 .l1 48 2 28 -85 1 69,14 69,14 2.48 66,611 
1--' 

1924-25 45,75 '17 16,01 61 7,39 1.20 38 11 42 2 27 -1 2 70,24 70,24 2,'10 67,01 <:D 
C;:> 

192o-26 47,78 82 15,86 59 6,33 1,26 38 12 42 11 27 'I 2 71,06 71,06 2.96 68,10 'P . C;:> 

1926-27 47,38 81 15,65 62 6,70 1,20 41 13 41 10 27 1 1 70,83 70,83 2.87 67,96 ~ 

1927-28 48,22 86 15,06 66 6,63 1,2'1 41 11 ti2 12 27 2 71,13 71,13 3,01 68,12 

1928-29 . 49,28 94 16,70 69 7,60 1.23 38 12 53 16 31 1 2 74,82 515 74,77 3,14 71,63 

1929-30 . 51,28 97 16,71 '12 6,76 1,27 38 11 ISIS 17 27 1 2 715,97 9~ 74,99 us 71,74 

1930-31 . 46,81 98 16,00 '15 6,83 1,26 84 10 47 17 28 1 1 " 70,71 98 69,76 8.22 66,54 

1931-32 46,28 92 17,80 '18 8,48 1,16 31 10 46 16 26 1 2 73,06 1,00 72,06 3.08 68,98 
I Revised) 

1932-33 52,31 91 18,73 83 9,43 1,13 liS 6 39 16 38 16 1 81,35 1,14 80,21 3.28 76,98 
(Hudget). 



.Analysis showing how net Interest figure in Table II is arrived at. 

Amounts charged to 

~ 
Interest on other obligations. 

' $ 1 ' .. 
:a od 0 • od (D 

~ ~ It~ d 

-~ -= 0 .,; 
~ -e ~ rei § . 2 ... 

-= d ~~ 
0 "' .. 

~ § f'o.l .i ~ ! d ~ ;! 0 ~ d 
0 ID 

d -= -~ f'o.l t c.> ·a 0 Cl5 
~ .s 0 ~ § .,; ~~ - ~ ~ r:lo ... "' Cl5 .:a 2' ... . "' . E! 
0 

i 
... 't! ~ g ~'a 

.. 
f .. ..::1 8 i 0 rl.l f'o.l 

~ 
"'0 al .. "' .s-2 ~ 
8.o ~ A a ... 0 f 

~ -~ 't! J "0 d .. "'-; ~ "'"" ~z. ~A ~ "' "' $· 0 • ~ 1>. 1>.• e-:'1"3 $ ~;\ c.> -= 't! g~! 
(D A ... "' Cl5"0 

:l~ ; ~ -~ ~~ 0 't! c.> "0" -~ 
Cl5 

:~ 
... 

"' 
.. -a '!: (!: !§ .. 

bll ..... ~ "' d Cl5 .. .E "'·~ ~ "' -az Oiiz e = ~ ] "' £ 
.. 

~A o" "' ~ 
·;ar;... -= ..... 0 

~ 
0 0 "' .!! .. 

~ 
13 ...... 

!;!) 0 ~ ~ ~ rl.l f'o.l f'o.l ~ 0 ~ 

18,91 -
1921-22 . 30,00 15,64 12 57 2,58 .. 11,09 14 62 1,56 11 .. . . .. .. .. 18 2,61 13,70 
1922-23 . 30,88 16,35 12 59 3,02 .. 20,08 10,80 48 63 1,58 11 .. 2 .. .. .. 25 3,07 13,87 
1923-24 . 35,03 17,57 12 64 3,75 .. 22,08 12,95 28 67 1,67 11 .. 9 .. .. . . 20 3,02 15,97 
1924-25 . 37,56 21,23 12 69 4,21 3 26,28 11,28 16 71 1,85 10 .. 14 14 7 .. 45 3,62 14,90 
1925-26 38,12 23,14 12 51 5,21 "6 29,04 9,08 i6 74 2,05 10 6 17 34 20 1 46 4,29" 13,37 
1926-27 37,31 24,30 12 58 5,35 9 30,44 6,87 16 '79 2,27 10 :n 18 37 27 2 53 4,90 11,'77 

19 27-28 37,46 25,75 12 62 5,46 14 32,09 5,37· 23 87 2,21 10 21 20 48 33 3 54 5,20 10,57 
1928-29 38,70 27,82 12 70 5,88 15 34,67 4,03 60 98 2,38 10 17 20 65 41 5 63 6,17 ·10,20 . 

73 6,20 18 36,32 4,02 73 1,03 2,54 12 23 16 1929-30 40,34 29,09 12 74 53 7 68 6,83 10,85 
1930-31 41,67 31,34 13 84 6,55 21 39,07 2,60 2,00 1,05 2,93 13 22 16 58 '74 11 '76 8,68 11,28 
1931-32 45,10 31,90 13 88 '7,26 24 40,41 

4,691 
2,06 1,08 3,ll 13 6 16 14 82 13 '76 8,45 13,14 

(Revised) 
45,95 32,33 3 97 8,14 24 41,71 4,24 2,20 1,14 3,42 14 3 15 4 81 15 '79 8,87 13,11 1932-33 

(Budget). -
NoTE.-An important pomt to not10e m conne?txon wxth the amount de~nted to the ~udget durxll:g the years mcluded m the above Table is 

that nothing like a full percentage on the outstanding Post Office Cash Certificates was mcluded until 1930-31. The amounts of Certificates 
outstanding during these years were :- . .. . . 

Amount of Certificates . . Percentage ~o cap1tal outstandmg · Amount of Certificates Percentage to capitai out-
outstanding (Mean of ProV1B10n of mterest charges outstanding (Mean of Provision standing of interest charges 

1921-22 
1922-23 
1923-24 
1924-25 
1925-26 

opening and closing for bonus. actually borne on opening and closing for bonus. actually borne on' budget, 
.. balances). budget. balances). 

4,56 14 3·1 1926-27 23,82 
3,73 48 12·9 1927-28 28,69 
5.''7 28 4•9 1928-29 . 31,50 

10,76 16 1·5 1929-30 f 33,65 
17,03 16. ·9 1930-31 ... 36,72 

I9;U-32. 41,43 
(Estimate.) 

1932·33 
(Estimate.) 

46,93 

16 
'23 

60 
"'73 

2,00 
2,06 

2,20 

·'7 
•8 

1·9 
2·2 
5·4-

,li•t) 

..... ..... ..... 



---

1 

1 

1 

921-22 

922-23 

923-24 

924.25 

925-26 

926-27 

927-28 

1 928-29 

929-30 

930-31 

--

0 

0 

. 

. 

. 
. 

. 
1 

1 

931 32 (Revised) 

932-:'13 (Budget) 

TABLE V. 

Analysis of main heads of' Other expenditure' Column 18 in Table 11. 

Miscellaneous. 
d ui ·.,n 00 
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I 
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0 "'«< >:: 

Ul u Q .., til li: 0 ':::: -1 <!) 
Oj ·s ·e <!) a ... - p.O :;; " ol 

0 .., .,:::::~ «< 00 .... s 
~ «< ~ 0 

~ wol 
.., :.::1 0 0 

~ 
(/.) "" ~ 0 

---- -----

. 47 9,41 3 30 3,44 79 1,03 5,59 .. 
0 39 9,9! 1 29 3,61 62 68 5,21 .. 

: 
36 9,34 .. 29 2,97 51 69 4,46 .. 

I . 31 10,13 .. 31 2,86 35 83 4,35 .. 
I 

30 10,77 1 30 2,90 34 71 4,26 .. 
. 32 11,14 1 31 2,62 31 71 3,96 .. 

31 11,21 .. 29 2,51 26 65 3,71 5 
' 

33 11,44 .. 28 2,45 56 73 4,02 4 
I 

12,66 
: 

32 2,66 . . 35 .. 55 88 4,41 4 
' 

36 13,3·l .. 32 2,56 55 81 4,24 6 

. . 32 12,32 1 32 2,61 54 70 4,18 2 

i 
31 . 21 !),65 .. 2,62 42 63 3,!l8 2 

(a) 'l'o this figure should be udded 1,02 on nccounL of .\orth·We•L Frontier Poovinc; to arrive at the figure shown •~ 

00 
,!.; ... 
0 

~ 
~ 
(:3 

1,5-i 

1,35 

1,70 

1,78 

1,60 

1,90 

1,58 

1,55 

1,60 

1,65 

1,23 

-+>"C~ 
00 <!) 

~~ Oj 
~J! ... .... 
"'" >:: 
~':>, ~ 
"'"' 0..':;:) • ... .; 
s g ~ "' '" ...:;" 
$- ~ o.B 
w.S> Q 

·- Q) 
-<!) .P. ... alp. 

-+>olo 'Or< ~u..-
(/.) E-t"' 
--- ---

.. 17,01 

.. 16,89 

. . 15,86 

18 16,75 

7 17,00 

7 17,39 

13 16,99 

4 17,.12 

5 )'3,08 
I 

~0,21 3,23 

oG,54 

63,93 

76,98 



1921-22 • 

1922-23 • 

1923-24 • 

1924-25 • 

1925-26 

1926-27 

1927-28 ... 

,11!28-29 ~ • 

1929-30 • 

1930-31 • 

1,93 

2,04 

1,56 

1,54 

1,56 

1,66 

1,72 

1,88 

70 

75 

75 

78 

84 

85 

89 

97 

• I 2,25 1,02 

2,13 1,03 

1931·32 {Revised) 2,01 1,03 

1932~33 lBudget). 1,53 97 

TABLEjVt. 

Analysis oj the total expenditure on Civil Administration in Table V. 

10 

11 

13 

12 

13 

15 

14 

15 

. 15 

15 

_16 

9 

45 

41 

36 

36 

36 

37 

35. 

88 

89 

84 

94 

96 

93 

69 

35 74 

42 76 

48 93 

39 - Is 

26 li4 

24 

23 . 

23 

25 

32' 

35 

33 

29 

25 

,. 

14 

26 12 

!7 . 11 

25 12 

31 2,26 

30 3,04 

1,12 31. 31 16 21 1 

29 2,98 ·' 

31 . 3,16 

32 - 3,37 

32 3,32 

91 31 

85 31 

76 32 

80 32 

55· .38 

32 1,58 . 2,50. 91 48 

32 1,58 .2,54 93 : 45 . 
32 1,62 . ·- 2,69 94 52 

32 1,96 2,78_ 93 62 

30 1,64 - . 2,40 89 63 

32 16 21 

28 11 24 1 

,26 17 31 61 

29 13 27 86 

30 17 27 82 

30 17 29 15 

31_ 19 30 ' 7 

32 21 46 

32 19 48 

31 18 35 

29 1,44 2,19 64 35 • 23 14 23 

3 

3 

2 

2 

1 

13 

10 

5 

20 

23 

20 

9 

) ~ 

41 

26 

40 

24 

23 

11 

12 

13 

15 

29 

'47 

21 

9,41 

UJ\)4 

9,34 

10,13 

10,77 

16 ll,H 

17 11,21 

19 l1,44 

21 12,66 

9 13,34 

'• 9 12,32 

6. 9,65 
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Aocou.NTS,. 1930-31. 

4. The Accounts for 1930-31 show a deficit of 11,58, compared with a. 
deficit of 12,68 in the revised estimate for the same year. The principal 
variations in the a.ctuals from the revised estimate are as follows : 

lncre&BeS. 
Customs • 
Taxes on income 
Interest 

Revenue. 

79 
20 

6 

Decre&BeS. 
Opium • • 
Payments from Indian 

States 

Total increa~~e in revenue : 8! 

Debt Services 

JJxpenditure. 

20 Civil Administration 
Civil Works • • • 
Other heads of expendi-

ture 

Total decrease in expenditure 26 

ESTDIIATES J!'OB THE CuBBENT AND NEXT YEARS. 

10 

11 

20 
6 

20 

5. Owing to a.d~erse developments in the first half of the current year~ 
due to the continuance of the world-wide depression, the equilibrium between 
revenue and expenditure which was aimed at when the budget estimates 
were presented in March last was greatly disturbed, and it was found necessary 
to undertake interim measures to counteract the deterioration in the revenue 
and expenditure returns of Government. It was estimated in September 
1931 th~t on the basis of taxation adopted in the original budget for the current 
year there would be_a deficit of 19,55 in the current year and of 19,50 in the 
next, or 39,05 for the two years together. To deal with the position, the 
Government took three lines of action : reductions in expenditure by economy 
and retrenchment, an emergency cut in salaries of Government servants, and 
fresh taxation. 

6. The following table compares the original budget for the current year 
with the supplementary estimates framed in September last embodying the 
anticipated results from the measures referred to in the preceding paragraph : 

I I 
' Proposed 

- - ' i reduction 
. ! in normal FinBl 

I Expendi- I Surplus +I provision Surplus+ -- Revenue. ture; ' Deficit-. for Reduc· or I tion or Deficit-. 
Avoidance 

I of Debt. 

~ 

. . < . -
1,3-!,861 I Original budget 1931-32 . 1,34,87 +I .. +1 

. 
f9~1-3~. • 1,2"6,13" 1,36,30 . -10,17 ! 2,47 -7,70 

Supplementary --
budget 

1,33,06 1,27,83 +5,23 2,47 +7.70 .1932-33. 
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It was considered justifiable to regard· the combined deficit of 4,94 over 
the two years as covered by making a reduction of about 2,47 in each year 
from the provision for Reduction or Avoidance of Debt. l 

The combined result of the two years was ~ved at as follows :-

(1) Retrenchments-
Civil expenditure including posts and telegraphs but 

excluding railways •· 
Military expenditure • 

(2) Cuts in pay-
Civil officers and establishment including posts and 

telegraphs but excluding railways .• 
Military officers • • 

Total of retrenchments and cuts in pay . 

(3) Additions ro revenue
Customs revenue 
Income-tax (net) 
Salt-

(i) Abolition of credit sales 
(ii) Surcharge • 

Posts and Telegraphs 

Total additions to revenue 
Total of retrenchments, cuts in pay and additions 

to revenue 
Deficit anticipated before interim measures we~e 

taken 

Resultant deficit-, surplus+ 

1931-32. 1932-33. 

30 

35 
25 

90 

4,85 
2,05 

1,00 
21 
37 

8,48 

9,38 

19,55 

..:...10,17 

2,5(} 
4,5~ 

1,1& 
7& 

8,9(} 

9,72 
3,53-

1,00 
8& 
73-

15,83 

24,73 

19,50 

+5,23 

The figures of revenue and expenditure were not sep~rately worked out. 
in every detail for the Supplementary Budget but it was assumed that the · 
measures introduced would affect the broad groups of revenue and expendi
ture in the manner set forth in paragraphs 7 to 10 below. · 

REVISED EsTIMATE; 1931-32: 

7. The Revised Estimate for 1931-32 shows a deficit of 13,66 as' compared 
with a surplus of I in the original Budget and a deficit of 10,17 in the Supple
mentary Budget. The following tables show the gross and net figures in-
Revised as comrared with the Supplementary Budget:- · 

(I) 

Supplementary 
Improvement+ 

or 
Budget, Revised, Deterioration-
1931-32. 1931-32. · of Revised "over 

Supplement&~ 
Budget. 

GrOSB Revenue 1,26,13 1,20,77 -5,36 
Gross Expenditure . 1,36,30 1,34,43 +1,87 

Deficit . 10,17 13,66 '--3,49 
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Suppiementa:y Improvement + or 
Budget, Rev-i9ed, Deterioration-of 
1931-32. 1931·32. Revi.led over 

Suppl<'mentary 

(II) 
Budget. 

Tax Revenue (net), . . 74,65 68,98 -5,67 
Net revenue from Commercial 

Departmente , -98 -1,39 -41 
Opium (net) 1,25 1,17 -8 
Currency and llint (net) • -68 81 +1,49 
Interest Receipts. 2,68 2,25 -43 
EJ..-traordinary Receipts 7 16 +9 
Other Revenue 3,09 3,87 +78 

80,08 75,85 -4,23 

Interest on Debt 0 • 13,82 13,14 +68 
Reduction or Avoidance of Debt 6,90 6,89 +I 
Military Expenditure (netj 51,75 51,76 -1 
Other Expenditure . . 18,20 18,18 +2 
Net Capital Expenditure of 

Commercial Departments 
(Posts and Telegraphs and 
Irrigation) chiU'ged to revenue -42 -46 +4 

90,25 89,51 +74 

Deficit(-) -10,17 -13,66 -3,49 

8. The Revised estimate for the current year is 3,49 worse than the esti
mate for the same year taken in the Supplementary Budget. The worseneE~s 
under "Net Tax Revenue" represeii.ts a drop of 5,08 under 'Customs', 1,00 
under ' Income-tax ' and 10 under • Other heads • excluding 'Salt', coun
terbalanced by an increase of 30 under ' Salt ' and a. decrease of 21 under 
' Cost of collection '. The improvement in Salt revenue both in the Revised 
current year and in the Budget for next year-vide paragraph 10-is due to 
the absence of any indications of a drop in offtake which was assumed in 
the Supplementary Budget. The deterioration of 41 in the" Net revenue 
from Commercial Departments" is almost wholly due to the deterior&tion in 
the estimate for the Posts and Telegraphs Department. This i'l partly account
ed for by the fact that the new measures for iucrea.;;ing receipts were a.ct"all '! 
introduced some six weeks later than h!ld been allowed for in t.he Supplemen
tary Budget estimates. Net Opium receipts are 8 lakhs down owing to 
a reduction in the number of chests taken by foreign purchasing Govern
ments. The betterness under" Currency and Mint (Net)" is wholly due to 
th'e profit arising in connection with the expansion of currency against treasury 
bills, which, as a result of the change in acClounting procedure explained in 
pa.~agraph 19 of the Hon'ble the Finance Member's Budget speech, is now 
adjusted in the accounts of each year to the extent of the amount of profit 
earned during the year. The fall in interest receipts is due to the heavy depre
ciation in securities held in the Gold Standard Reserve, which was not allow· 
ed for at the time of the Supplementary Budget. There is an increase of 9 
under " Extraordinary _receipts ", which is mainly the refund by the 
Military Department of the s1vings under the civil grant for the 

-expansion of the Territorial Forces which had been transferred in past 
years to the Military Reserve Fund. The large addition to " Other ·revenue " 
is due to gain on exchange which is fully explained in paragraph 50 below • 
.As regards expenditure, the important variation occurs unier "Interest 

• 
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{)n Debt " where the improvement is explained by the · chan!!e lD 
.acco~ntin~ 'procedure referred to above. This improve.me:.;tt. has been 
partly offset by an increase und':!r discount on treasury bd~ IS!$Ued to_ the 
Pap>r Currency Re.-erve to a larger extent !han w~ assumed in the 
Supplementary Budget. 

9. The Budget Estimate for 1932-33 shows a surplus of 2,15 against a
-surplus of 5,23 in the Supplementary Budget for the same year. The gross and 
net figures are compared below :- . 

GrOBB Revenue 
GrOBB Expenditure 

Surolus (+) 

Supplementary 
Budget, Budget, 
1932-33. 1932-33. 

1,33,06 
1,27,83 

+5,23 

1,29,96 
1,27,81 

+2,15 

Improvement + or 
lleterioration"""-'f 
Budget 1932-33 

over S•1pplementary 
Budget for same 

year .. 

-3,10 
+:4 

-3,08 

10. Except under some of the principal heads of Tax Revenue and the 
Finance headings no detailed estimates were worked out in connection with 
the Supplementary Budget. Retrenchment plans definitely adopted were 
taken into account and allowance was made for further possible retrenchment.:;. 
The effect of the measures introduced by the Supplementary Finance Act was 
.also taken into account. Broadly speaking the present estimates of gross 
expenditure show practically no variation from the Supplementary Budget! 
in spite of unavoidable increases under certain items. As regards gross revenue 
the reduction of 3,10 may be broadly analysed as follows-- · 

Better+ 
~ustoms (after ehminating the share 

payable to the Road Fund) 
Taxes on Income '71 
Salt . _61 
Opium • 
Interest Receipts 
Currency and Mint 2,78 
Other Heads • 

Worse-

5,00 ... 
73 
88 

59 

4,10 ';,20 
---~ 

Net reduction .3,10 

The reduction under Customs is necessitated by the large drop of re~enue 
in the Revised and the improbability of such a large recovery in Budget as 
the original estimate taken in the Supplementary Budget would involve. 
The improvement under ' Taxes on Income ' has been fully explained in 
paragraph 14 of the Hon'ble the Finance Member's Budget speech. The: 
increase under Salt has been explained in paragraph 8 above. The large 
variation in Opium Receipts is due to the fact that t-wo of the foreign purchasing ' 
Governments are not taking any opium in 1932-a factor which was JlOt known 
at the time of the Supplementary Budget. Although it was expected that the 
receipts from Interest would diminish in 1932-33 as compared with the 
Revised-vide paragraph 18 of the Financial Secretary's Memqrandum of the 
29th September 1931-no actual reduction was made in the estimate in the 
absence of definite information. The large increase under " Currenc v and 
Mint " is due to the expansion of currency which has _taken place since Septem
ber last. 
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NOTES ON CERTAIN HEADS OF REVENUE AND EXPENDITURE. 

1928-29 

1929-30 

1930-31 

. {Budget 
1931-32 
· . Revised 

1932-33 Budget 

i 

CUSTOMS. 

I 
Revenue 1 

(Receipts less 
Refunds). f 

Expenditure. 

••.. :.:-1 ___ 93--5-9--l 

51,27·66 1 

46,80·76 i 
56,45•97 i 
46,22· 55 

97•51 

93·39 

98'06 

91'45 

91'03 

Net revenue. 

48,3-l" 42 

50,30•15 

45,87• 37 

55,47•91· 

45,31'10 

11. The details are as. follows :-

! 1931·32. 

' i ·-Accounts, Aceonnts, 1~~~~·1 Budget,. -- 1928-29. 1929-30. 1932·3:S. 
1 Budget. Revised, 

I - I 

REVENUE. I i 

SEA CUSTOMS. l 
. 

bi:POBTS. I N OA-fWO#Mtive Special Duliel. 

Wheat and wheat flour . .. 
I 

.. .. I .. li·OT ·o:t 

Liquors- I i 
(a) Ale, beer, porter, elder and· 

; ll3'85' 31'05 33'00 s2·o&; other fermented Uquora • 21'98 ll4'68 
I 

(b) Spirits and Liqueurs • 

. ' 2,u·9o 2,16'10 2,03'591 2,45'00 1,60"00 1,67'04 

(c) Wines . . n·u 14'61 l2'o1 15'70 10'00 18'29 

Sugar, alhorts. . 7,77'20 8,69''10 10,78'97 I 11,16'00 7,60'00 9,00'00• 

Tobacco . 2,58'48 2,27'90 1,26'60 1,48'60 1,25'60 1,48'19· 

Coal, coke and patent fuel . '95 1"19 '91 1'16 '6'1 '63 

Tin, block . . . . 6'1&; 7'18 6'69 6'90 5'65 6'16 

{Kerosene • • . 1,63'031 1,64 SS } {1,92'29 
} 2,61'20 2,9l'2~ Oils , l\Iotor splrl' • · , . '(!6 16'3&; 2 11'69 40'00 

Other mineral oila . 80'61 28'26 • 1 s&;·oo 
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r Accounts. 

1931·82. 

I Accounts, Accounts,/- I Budget, 
I 1928-s9: 1929-30. 1930-31. I 11182-83-

Budget • Revised. 

• -----
REVENUE-cnm.i'. 

SF.A C!TSTOllS·-contd. 

IMPORTS-eotitd • 

.NOfl-1).-otective Special Dutiea-contd. 

Arms, ammunition and mllitary 
6'84 6'06 8'10 8'02. stores 6'12 5'12 

Motor cars and cycles . . . 1,02'1-l 95'01 72·81 1.01'50 71.'60 80'68 

Silver bullion, coin, sheets and plates 
not manufactured . . .. 17'·70 !,82'64, 2,87'6f> 1,10'0!) .1,60'00' 

A.rtlllcial Eilk yarn and thread . 10'43 7'42 6'03 7'2li 7"85 10"28 

.Cotton Yllll"ll and thread . . 45'80 45'16 30'09 34'80 37'<1() 47'05 

'Silk or arti1lclal allk :nlxturea . 8'02 7'83 5'26 6'6(1 17'50 26'87 

Portland Cement (excluding white 
11'63 10'52 10'00 13''09 13'45 16:89 Portland cement) . . . 

Raw cotton .. .. .. .. '16'18 82'30 

Other Articles 2'1!6 3"49 ~-15 
: 

10'55 19'511 . . 6'09 . 
Dutu al 2J1)er cent. 

Printing materbla, vinegar and 
other articles • . '84 '25 '20 "].7 ·~1 '16 

\ 

Dtau al 10 ""' unt. 
lfetals-lron and Steel • • 46'41 48'91 36'28 46'06 36'00 36'05 
llaUway plant and rolling stock . 20'16 20'110 16'27 19'85 12'35 14"20 
llachlnerv . .. . .. .. . . .. 49'00 1,oo·oo 
Dyes and colours .. .. .. .. 10'16 20"116 
.Otb~ articles . '64 '41 '68 '54 '72 '29 

DtaiJ at 16 1)U unt. 

!Lrtleles of food and drink (exclud-
lng sugar and vinegar and grain 
and pulse but Including ftour 

1,80'76 other than wheot ftour) • • 1,77'00 1,50'13 1,110' .0 1,37'87 1,47'49 
Raw materials and art1cles mainly 

unmanufactured • • 79'06 78'64 67'73 72'81 117'64 69'03 
.Art I ell'S wholly or mainly lllllnn. 

facturoo-
(a) Cut.lery, hardware, lmple-

1,40'81 1,85'90 menta and Instruments • 1,41)'67 1,11'18 1,44'20 1,.80'40 
(b) Broadcast wireleos receiving 

apparatWI and component 
parts • • - • .. .. '66 '41 '88 '48 

(c) Metals, other than Iron and " 
Steel • . • , 82'76 75'01 '86'118 87'17 61:5o 69'18 

(d) Yam and textl.ie fabrics 
(including short fents of 
cotton 11loth but· excluding 
artificial silk yarn, cotton 
yam and silk · and art!-
flcial silk manufactures. 1,74'82 1,69'18 98'64. 1,66'80 .1,20'00 ,t,20'33 

(e) Pneumatic rubl,er tyres and 
tubes • • , • 83'10 87'29 30'82 40'40 87'50 40'56 

(f) AU other artlcll'tl wholly 
or DlB,inly manufactured 4,13'11 4,96'88 3,42'88 4,46'16 4,01'20 4,08'62 

'Hlscellaneoua . 84'84 68'115 66'$8 67'00 67'50 74'73 

lJutu 11t 8iJ per emt. 

8»lces .. .. .. 16'00 !1'70 24''7 
Silk or artificial ~llk pl~e-goods and 

other manufactures of the same. 87'60 79'00 60'16 116'99 89'40 1,12'77 
.Cln,.matogrsph fllma, exposed ., .. .. .. 6'00 11'05 6'68 
Bet.Ptnuta • • • • 

1,00'92 t,o6·27 69·64 46'00 110'08 62'80 
(l~ller artl<'les • • • • 88'76 119'06 1,11'26. 
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Accounts, 
1112!!·29. 

Acconnte,l 
1929-30. 

Accounts, 
19>0·81. 

i93l·S2. I 
I ------------11--1-~-----

REVENUE--eoncld. I 
SEA CUSTOM!l-eotlclG. II 

IKPoB.TB-eoncld. 

Prot.ediH Speeitll Du«e1. I 

i(a) Liable to adell· } ! 
Iron and Steel tiona! duties • -

(b) Not liable toad• 2,62'45 2,13'23 1,~·39 1,93'00 1,21'80 I 1,36'8~ 
· ditional duties • J 

Silver wire, thread and other manu· 
factures .. . • • 

Paper and Stationery , • • 
l'otton piece-goods - • • • 
:Malches, match-splints and veneers 

Heavy Chemlcalii • 

GmJemm.m Bloru. 

A rtlcles )!able to protective duties-

f(a~~~13u~ adell: 1 
Iron and Steel 

(b)Not liable to addi· 
tiona! duties • 

Paper and Stationery • • • 

·Railway plant ·and rolling stock 
(non-protect-ive~ • • . I 

28·1o 
6,04"49 

25'28 

67"10 

29-41 
5,83'68 

13"94 

58'73 

! 

5"63 
2l"h2 

3,;a·4i. 
3"75 

63"82 

6"7!1 
23'86 

6,65'il0 
3"73 

38"19 

7"38 
28'!11 

3,6~ 30 
2"30 

"89 

~·so 

8"38 
25"65-

3,79'15-
1"7i-

s·;-z 

Others • • • • - • _. ---1----1----11---1---1----
37,29'49 45,36'12 36,23'51 41,13'88-' TOTAL lm>OB.TI! • 40.92"07 40,72'81 

Export duties-
- (a) HidcsandskinR,raw. • 36"1!3 35'4<1 

(b) ,Jute (ra.w and mannfac· 
tured) • • • • 4,21"99 4,66"2• 

(c) Rice. 

·(a} Tea 

(e) Government Stores • 

Sea Customs-Miscellaneous 

Land Costoms 

Excise Duty on Motor Spirit • 

Excise Duty on Kerosene 

Excise Duty on Silver • 

Wareho,'.se and whari rents and 

99'45 1,20"48 

"0] 

13"37 

98"84 

12'15 

1.14'02 

1~65·03 2,81"13 

82"36 85"70 

... .. 
s·so 6"65 

24'80 

3,44'2S 

llii'61 

9'77 

26'73 20"48 25"56 

3,60'42 3,25"31 3,2$'32 

93"58 93"29 

"01 

10"57 

'01 

7"72 I 

90"69-

1,51"10 1,U"36 1,12'211 

8"9& 

1,21"55 

2,6&"33 3,62"62 3,24"54 3,75' 51 

1,43'81 1,87'10 2,06"117 2,e3·oo-

16'6o 22·oo 23'00 zo·oo 

5'49 5"36 4"76 
.M.iscella.neons • • ----1-----1----- ---- ------

47,8i"28 57,45'87 47.41"84 53,49'47 TOTAL REC'BIPTB • 

Deduct-RefUnds 

NE'r TOUL RIIVII!IUB 

ExPB5DlTUB.B. 

India • 
En~nd 
E:s:c.baogl • 

Total 

• 60,15"74 52,03"67 

87"73 76"01 

.49,28"01 51,27"66 

91"53 
2'01 

1!6'13 
1"37 

1,o3·sg 99'90 1,19"29 1,18"20 

46,Bo'76 56,45'97 46,22'55 52,31"27 

91'70 
1'67 
·o~ 

96"40 
1"66 

89"08 
2'86 

"01 •• '01 
--g-a--59 --9-7-.5--1-l---9-a--a-9-l 98=06 ~ --9'1-0s 
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12. The Indian Finance (Supplementary and Extending) Act, 1931 im
posed with effect from the 30th September 1931 a temporary surcharge of 25-
per cent. on all existing duties with the exception of export duties and als<>' 
imposed certain new, and increased certain existing import dutiesJ As regards
new duties, machinery, dyes and raw cotton were removed ¥om the free list 
and made subject to a duty of 10 per cent. ad valorem in the case c.f 
machinery and dyes and ! anna per lb. in the case of raw cotton. Theo 
increases in existing duties were as follows :-

(i) Artificial silk piece-goods 

(ii) Artificial silk yarn 

l iii) Brown sugar 

lit>) Boots and shoes 

l") Camphor 

( l'i) Electric bulbs 

From To 

20 40 
per cent. per cent. 

10 15 
per cent. per cent. 

• Rs. 6 as .. · Rs. 7 as. 
12 .per cwt. 4 per cwt. 

20 20 
per cent. per cent • 

. or a minimum or 
. 4 as. per pair. 

20 40 
per cent. per cent. 

20 40 
per cent. per cent. 

The surcharge on these articles was leviable on the increased duty. 
13. It was estuilated at the time of the Supplementary Budget 1hat on· 

the basis of the then existing rates of duty there would be a drop in revenue ox 
.10,00 as comparEd with the Budget Estimate framed in March 1931. The 
ch~nges introduced by the Supplementary Finance Act, were exp"veted to yield. 
an additional revenue of 4,85 in 1931-32 and 9,72 in 1932-33, giving a Revised 
Estimate of total revenue of 51,31 and a Budget Estimate of 57 ,18. The esti. 
mates now presented on the basis of the progress of up to date actuals indicate 
a worseness of 5,08 in Revised and 4,87 in Budget as compared with the cal
culations in the Supplementary Budget. The principal deterioration from 
the estimates occurs under the heads sugar, silver and cotton piece-goods. 

14. As regards refunds, the increase in Revised as compared with J3udget,. 
1931-32 represents larger re-exports and increase in rates of duty. 

1928-29 
1929-30 

1930-31 
(Budget • 

1931-32-( 
lRevised 

1932-33 Budget • 

TAXES ON INCOME. 

Revenue. 
(Receipts less re· 
funds and Pro-
vincial Govern· Expenditure. Net ~evenue .. 
meots' share of 

Income-tax 
revenue). 
16,70•34 
16,70•61 

16,00•33 
17,H·5t 

17,:l0'49 
18,73·38 

68•96 
71•85 

74•73 
77•26 

73•26 
83·2s 

16,0I·M 
15,08•76 

1~.25•60 

16,67•28 

)6,57•23 
17,UO·lO 
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15. The following tables give the usual details :-

1931-32. I 

A""oont~. Aeeounts .I AC<'oonta,, I Revised. 

I 
B'l<l••t. 

1926-29. 1929-lio. 111au-31. I Dud get.. 1~32-33. 

I 
I --

REVENUE. 

I I EXCESS P&Orml DUTY. 

J. Ball gal . . . . . '01 '01 '01 '01 '01 '01 
' --·-·· 

SUPKII·T.AX. 

.1. Jn.lla . . . . . 2'9-l 4'01 3't6 2'02 3·o; 2" ~" 

2. Baluchistan . . . . '12 '25 ·u '20 ·u ·u 

. 11. North-WestFrontier . . '97 1'21 '36 '60 '79 'TI 

4. Madras • . . . . 20'90 21'65 18'M 23'00 18'00 20'011 

. 6. Bombay . . . . 79'83 95'30 85'M 80'00 90'00 93"0tl 

·6. Bengal . . . . . 2,56'10 2,65'94 2,48'08 1,93'118 1,82'00 1,75'00 

r. Unltedl'rovfnces . . . 19'74 19'33 18'0! 13'10 !2'60 21'50 

8. Puujab • . . . . 7'82 5'88 4'15 2'51 4'231 41'51 

9. Burma . . . . . 66'64 49'60 67'66 U'50 M'25 51'00 

J.O. Bihar and Orissa . . . 49'22 12'49 11'86 111'09 16'39 17'6J 

·n. Central Province!l . - . 4'95 2'90 3'18 4'61 8'~ 6'88 

~2. Assam. • . . . . 3'59 3"01 ll'25 '1'96 1'63 1'99 

l 
TOTAl. . 5,01'72 4,81"57 ~52'34 3,95'17 41,01'70 3,941'11 

l!i'OOKB-T.AX. 

~. In<lia General-

Civil . . . . . 41''1'4 48'87 541'87 80'63 1!8'73 67'30 

Non-Civil Departments . - 66'58 69'16 ~ 71'80 71'80 93"70 1,10'90 

2, Delhi . . . . . 10'40 11'40 10'44 10'67 13'47 14'50 

·s. Balncbistan . . . . 1'76 1'70 1'66 1'47 1'88 1'67 

4.. North-West Frontier . . 9'56 9'82 8'30 8'66 10'93 11'611 

-6. Madras • . . . . 1,34'45 1,38'71 1,36'38 1,79'00 1,77'00 1,95'10 

.e. Bombay . . . . 2,93'84 !1,16'69 3,04'84 3,45'86 3,82'88 4,40'88 

7. Bengal • . . . . 3.!11'98 3,97'57 3,68'48 3,67'37 3,13'00 3,31'25 

8, Unltedl'rovfnces . . .. 73'21 74'65 74'52 82'52 87'00 95'60 

U l'imJab • . . . . 65'31 62'30 58'44 63'00 69'37 78'89 

10. Bur111a . . . . . 1,76'62 1,73'86 1,~'95 1,93'65 1,67' 20 1,78'00 

n. :Bihar and Orissa . . . 60'75 47"i4 "''69 511'64 61" 8to 69'76 

tz, Central Provinces . . . 36'87 37'64 87'74 45'01 43'70 47'13 

18. Aeaam . . . . . 20'36 19'46 18'66 20'1!3 20'01 21'15 

u. Owrg . ' . . . '22 '25 '31 ·u '28 '26 

Tour. . 13,78'65 1 U,09'61 
.~ 

13,31'98/ 15,30'25 15,11'01 16,61'27 



BUDGET FOR 1932-33. 

1- I '• -3 

AllOOUDts, Accounts, 

1=~t-··· 
Budget1 -

. - ~ .. 11128·29.- .. 19211-BO. ---·--·-··· 1932-33.-
Budget, Revised. 

B.EVENUB-eontd. 

MlsoBt.LADOt1S. . ·1. ladia . . . . . ·os '04 '01 .. .. .. 
' --

~ North-West Froatler Province • .. '01 .. '01 '01 '01 

s. llladras • . . . . '06 '02 ·os ·os •os •os 

•· Bombay . . . . '01 '04 ·n ·u '13 
,. 

•12 

'5, Bengal . . . . .. '04 .. '02 '_03 '03 

o. United Provinces '05 •to ·oo . ,. . . . .. .. . . 
. . 

"?, Puajab • . -. . . '08 '05 ·os ·os . .'09 •M , 
8. Burma . . . . . '08 •os '50 --··- .:~~ -. ... :.21! __ •oz 

···-- --- .. - ..... ~· .. -. -···-
11. Bihar and Orlasa .. - . .. '01 '04 •oa '08 '02 ;oa 

).0. Central Provinces . . _ :o11 •os ·oo • '!)3 ·as •to 

.U. ABiam . ·- . . . 
~ 

.. .. .. .. .. . 
'. - I' 

•i2. England . . . . '06 .. .. .. .. ---
- TOTAL - :40 I '45 '89 • ':a, I •711 '36 . . 

' 

1~1 19,25'7'71' 19,13'51 otal Reoefpta from Ta:a:es on Iacome 18,9l'M 17,85'22 20,58'75 

-----
educt-Refunds- z1o·oo I 1,86'18 'i,u·8J India . . . . . ' 

1,114'/lS 1,64 72 1181'06 

En~nd . . . '07 '01 ·• .. .. ... 
- ltxohange . ' - . . . .. .. .. .. .. ... 

----
TOTAio RBPONDB . . 1,'10'11 1,86'29 1,61.-16 1,51·8,' 1 1,81"12 - 1,8'1'06 ....,....,_ ___ ----J)edud-8hare of Provincial Govem· 

10.:10 1 
menta Ia Income-tax revenue . 
under the Devolution Rules . 16'11 16''11. 8~64 '18'_80 1~81 

---otal Revenue of the Central Gov• 
ernment. . . . . 16,70'34 16,70'61 16,00' 33 17,44'54 17,30'411 19,73" ss 

EXPENDITURE. 

t.ndla . . . . . . ' 67'46 70'85 73'73 75'117 - 72'26 82'33 

England . . . . 1'60 1'49 '99 1'811 1'00 •95 

Exchange . . . . . .. '01 '01 .. '01 ... 
1 

I 

TOT.I.Io 68'96 71'85 7~'78 77'26 73'26 83'28 

----
Dlatrlbuted ae foUowa-

aymenta to Provincial Govem• I 

menta . . . . 1'110 '81 '80 ·u '•16 '21 
~ 

Direct expenditure of Central Gov-
eroment . ' 

67'06 7l'6f u·~a 77'02 78'00 
' 83'07 
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18,. Income-tax revenue payable to Provincial Governments on the preser.$. 
basis of taxation is :-

I I I 
1931-32. ' 

Accounts, 1- i BadgPt. 
Accounts, Accounts, ! 1932·33. 
192:S-29. 1929-30. 1930·31. 1 Budget. Revised. 

I 
I 

--·· I 

:\{adro.s • 5•48 7•27 6•751 5•50 3"00: 4"00· 
United Provinces .. •71 1•40 1•00 .. .. 
Punjah . . 4•02 3•60 2·oo .. .. 
Burma . . 12•21 11•40 10·36 i 12•00 8•50' 7'50· 
Bihar and Orissa 4•74. 4'49 3•14 3•90 2•80 1 2'82 
Central Provinces 2•23 2•74 2'651 .. I ·OO I 1'00 
Assam . . . 6'63 5•53 4•34 4•00 ' 3'00 1 3•oo· 

30·641 
·------

TOTAL ,. 35•31 35•74 26·40. 18•30. 18•32 
: 

17. It was e~timated in September last at the time of the Supplementary 
Budget that on the then existing basis of taxation the revenue from Taxes. 
on Income would show a fall of 1,25 in the current year as compared with the
original budget for .the same year, and that business being generally worse in 
the current year than in the last, the revenue would make a poorer showing 
next year.- ·The Supplementary Finance Act introduced a tax of 2 pies in the
rupee for the current year and 4 pies in the next on incomes between Rs. 1,000· 
and Rs. 2,000 per annum and imposed a surcharge of 12! per cent. in the· 
current year and 25 per cent. in the next on the existing rates of income-tax 
and super-tax. In the . case of Government servants the increases of income
tax and . super-tax, both by way of surcharge on existing rates or by way of 
imposition of a tax ·for the first time on lower incomes were merged in the 
general cut in salaries. On the basis of these measures the Supplementary 
Budget assumed a total revenue of 18,31 in the current year and 18,02 in the· 
next. 

18. The estimates now presentedshow a w~rseness of 1,00 in Revised and: 
. a betterness of 71 in Budget as compared with the calculations in the Supple

mentary :J3udget. Of the betterness in Budget, 23 represents recovery from· 
State and Company-managed Railways-vide paragraph 14 of the Honourable: 
the Finance Member's Budget speech. 

SALT. 
, 

Expenditure 
Revenue (including 

(Receipts Capital Net 
leas Expenditure Revenueo. 

Refunds). charged to 
Revenue). 

1928-29 7,59•93 1,23•83 6,36•10 

1929·30 6,76•46 1,28•08 5,48•38 

1930·31 6,83'22 1,26•40 5,56'82 

{B~dget 7,05'00 1,25•11) 5,79•85 
1911·32 

R.lvised 8,48•03 1,16·59 7,31'44 

19~!~83 Budget'. 9,43'40 1,15•69 8,27•71 
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19. The relevant details are given below:-

RBVUVK. 

!l'orthemlndla (G) 

Hadraa(o) 

Bombay(G). 

Dengal(b) 

Burma(b) 

Bihar and Orlsaa • 

AMam 

1931-32. I 
• 

1 1~--"---'+~---"-· ' Budg~t."' Ar.enuntR, A~counts, A~unt•, 
1982

.ss: •. 
1928-29. 1929·30. 1930-81, 

2,f7'19 

1,<17't.6 

1,59'20 

~·~, 
l,CW46 .. 1~~·29 

1,47"5 - 1,~'8'1 

. 1,so·25 ·I · 1,60'95 

Budget. Revlaed. 

.. 1,6;1,'46 2,00'77 

1,;1,7•9;1, 1,77"411 

. 1,511'42 1,115"27 

1,76'90 . ·1,84'05 ll,08'9ll ' 1!,06'02 2,61'76 

1,83'611 

1,82'11'1 

8;1,'86 · Sl'67 84'83 · ~1·2s · · M·e:t 

'01 ' - '01 '01 I '01 • '01 

,. ' ' ~· . 
·o1 ·o1 .. .. 

---~-1---~1:--~~1·-----1------t-~~~ 
TOTAL R&CBIPTII • 7,115"82 6,80'88 0,90'62 7,09'111' 8,66'60 9,62'35. 

Dedud-Refonda - 6"89 4'41 .. 'l'BO 4'16 6'47 6' 91! 

Deduct-Provincial Share , .. , .. •.• • • . ,18'00 i JJ·()o 
TOTAL RBVBl!llJll • l-7-,.:..59_;'_93-l·-6,..:.7_6'_4_6-l--:6-,8-:-3-.2-2-f-·7-,-05-.-0-0-l--8,-48-.-03-l 11,~';1,0 

------~~---1-------·1------1~~~~---
EXPBNDITUBK. ) ' ' · ., 

Coat of salt porchaaed by Govern-
8'29 I 9'83 

.·I t \ ., ~ 

ment • • • 7'03 9'110 

87';1,9. 

4'74. 

2' 4 

s·22 r 
so·42 i 

8"37 

. 38•19 

·.···29 

Aaslgnmrnta and compenaatlona ao· 49 89"70 s9·1s 

Interest 

Depreciation 

Other chargee 

Capital outlay on salt works • 

Total India 

:England 

:Exchange • 

4"97 4'38 ~·to . i .&·ii . 
2'92 2'76 2'63 2'6l 2'62 

'" 
, U'94 70'.79 70' U , 68'83 - 6r6i li9'30 

I '68 1'12 -"C2 . 1'02 ·~7 '. 2'31 
: ~I 1,2~-·--9s-:--1-,2-7-.0-4-I--1.-26·-.-~9-I·-1,.:..2,-.-1-2-I--.I-,l-'-6-.,~7~-l.w98 
• · ·9o 1·os 1·oo 1'08 ·· t·u "71 

• .. '01 '01 -~. . .. '01' ... 

• 1,23'83 1,28'08 . 1,26'40 1,25'16 1,16'59 ~-1,11\'69 

( 11) Cblefty u:clle on local manufacture. (b) Cblefty duty on Imported a c 

20. The Government of India. notified the gradual termination of the 
system of credit sales by limiting credits to 3 months as from . the 1st October 
1931, and discontinuing the grant of new credits altogether from the 1st March 
1932. Thill change in the system was expected to give an additional revenue' 
of 1,00 each in the current year and the next. The Supplementary 'Finance 
Act, 1931, imposed a surcharge of 25 per cent. on the custcmsand excise 
duties on salt. Allowing for a decrease in offtake, the- total revenue in the 
current year and the next after the adoption of the new measures was taken at 
8,18 and 8,82 respectively. There are now no indications of a decrease in con
sumption and this explains the .betterness in the present estimates .in both 
years!! · 
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21. The deduct entry of 13·00 in revised represents iths of the additional 
nvenue collected under the Salt (Additional Import Duty) Act, 1931, dis
tributed to Provincial Governments on the basis of the consumption of imported 
ilalt in the provinces. The estimates for next year assume the continuance 
of the Act. 

OPIUM. 

Provlaloa Ex else Total 
TotaL I Jret and opium ft'111!DU8 Pure"-- medical and mJs.. (Becelpta oi Otbl!'l' 

opium. cellaoeou ..... opium. Charlll!L -=..dl· reve.nue. 
( ..... refuDda). refuncls) 

tll28-211 . . ' i--::::1 69"61 3,26'511 <12'44 u·n 6<1"115 !,71'U 

' 1112t-3ct ' .. . : . I 2,31·20 72'90 I,Ot·tO 17"01 11"80 <18'81 I 1,55"211 
' 

~D3o-81 . . . 
1
. 1,81"<10 71'87 2,58'27 63'411 10'87 n·•j 1,78'91 

UU-31 c . 1,5<1"85 61'23 2,15"58 62"27 11"86 n·es i 1.41'115 

. 1,<18'88 5<1'86 1,118"24 71"0'1 10'10 81'17 1,17"0'1 

iliiS!-33 Bod~ . 80'l!8 51"37 1.)3'631 6i'56 9'08 n·u 81'01 

. 
· 22. The revenue· from opium is derived mainly from exports of what is 

called provision opium to foreign countries. The rest is sold at roughly cost 
-price to Provincial Governments aa excise opium for internal consumption in 
India and is retailed bv th~m to licensed vendors at rates fixed bv them 
-and varying from proVince to province. Opium is exported to ·foreign 
-countries only after the prescribed import certificate from the Government 
of the importing country is produced. The entire quantity is now dealt with 
under the system of direct sales to Foreign and Colonial GovP.rnments, 
the old auction sales· in Calcutta to traders for export to foreign countries 
having been stopped with effect from the 7th April 1926. 

23. The exports of provision opi m in the current year are expected to 
-amount to 3,582 chests, but will drop to 2,004: chests next year. This is partly 
due to the arrangement whereby they have to be extin,.cruished progressively 
by a d<Lte not later than the 31st December 1935 and partly to the fact that 
the Dutch East Indies and Siam Governments are not taking any opium in 
1932-their quotas for that year being 482 and 695 chests respectively. This 
:accounts mainly for the fall in the budget estimate of revenue for 1932-33. 

24. As regards Expenditure, the increase in the Revised as compared with 
the Budget for the current year is due to the increased outturn of the last season. . . 

.. OTHER PRINCIPAL HEADS OF REVENUE AND DIRECI DE~'DS 
ON THE REVIDI."'UE. 

Revenue. Exptmditure. Net revenue. 

1928-29 2,23•85 61•37 1,62•48 
1929-30 .• 2,25•60 63•35 1,82•25 
1930-31 . . . 2,03•22 64.·19 1,39'03 

{Budget · ·, 2,21•46 67•26 1,54•20 
1931-32 

Revised • 2,15·08 58•55 1,56'53 
1932-33 Budget 1,79•39 57•33 1,22·06 • 
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25. These heads comprise Land Revenue, Excise, Stamps, Forest, Regis
tration and Payments from Indian States. The fall in Revenue in Revised 
under all heads except the last amounts to 18 and is due to the prevailing 
trade and economic depression. It is partly counterbalanced by an increase 
of 12 under " Payments from Indian States " due to the postponement of one 
half. yearly instalment of subsidy by Mysore from 1930-31 to the current_ 
year. The decrease in Budget, 1932-33, as compared with the Revised 
estimate of revenue is partly due to the last mentioned factor, but mainly 
to the elimination of the revenue receiptR of the North-West Frontier 
Province. 

The receipts and expenditure of the Security Printing Press at N asik will, 
with effect from_ the' 1st April 1932, be included in 'the figures of 
revenue and expenditure under the head " Stamps ". Hitherto only the net 
commercial profit or loss was shown in the revenue budget of the Government 
of India and the change in procedure is proposed in pursuance of the recom
mendation of the General Purposes Sub-Committee of the Retrenchment 
Advisory Committee and the Public Accounts Committee. This accounts for 
the fact that the Budget estimate of expenditUre is almost. the same as the 
Revised, in spite of the elimination of the expenditure relating to the 
North-West Frontier Province. · ' 

IRRIGATION. ' 

1928-29 
1929-30 

1930-31 

1931-32 {

BudgE't 

Revised 
1932·33 Budget 

Revenue 
(Receipts 

WB 
Working 

expenses).-

9• 40 
9•_116 : 

4•83. 
I3·'io 

9"39. 
1•86 

Expenditure 
(in()lading 

Capital 
· expenditure 

charged 
to. 

Revenue)~; 

22•25 
29•98. 

35•56 
22•10 

Net .· 
expenditure. 

;· ···: 
-~ 12•85-

20•02' 
. 30·73 

8•35 

21"61 .· 1~22 

4•32 2· 46 . 
26. The Budget excludes the revenut) 

North-West Frontier Province. 
and _expenditure reiating to tha. 

POSTS AND TELEGRAPHS • 

I NDIAN POSTS AND TELE· 
GRAPHS DEPARTMENT. 

&OBI RECBIP'I'8 . G 

w OllKIII'G EXPBliBB&-

India . 
En&laDd . 
Exchaqe . 

. . 

. . . 

. . 
TOTAL 

. 

. 

. 
NH RBOJIU'DI , 

. 

A00t1onte, 
1928-211. 

Aecoonte 
11120-30.' 

--------

11,08"66 11,211"49 

10,87'68 11,18"66 

7"80 ,. ffi 

'01 "06 

10,94'84 11,26'16 

.. 8'81 8'88 

. ·~ Accounts, . .. .Jiodget• 
11130-31, Budget. Revllled. 111~~-aa. 

----- ---
' 

: 
10,77"66 10,116"06 10,70'00 11,60"78 . 

•. 

11,27'62 11,87"711 11,0~·70 10,63'0' 

7•61 7'68 11'80 8'70 

·•to ·-·-· ..' .. . ., ... 
~----

11,86'28 11,46"~6 11,12'&7 111.71'7 -----~--------57'87 . -49'111 .......f2'64. 78'119 
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I C 

INDIAN POSTS 'AND TFJLB• 
.GRAPHS DEPARTMENT........,.td, 

BIPIIKDITUU CIL\RGZ]) '1'0 • RBVB• 
BUll- -

Interest 'WI; ·~ • 

.0APITAL Oll'TLAY •CBABGBD TO R&-
VJIKUII- , 

India • .• t.: . ..-. ' ' • 

England 

Exchange 

. ' 
: ,. I o •. 

; A~ronnto,,Aceonnts, 
' 192:;·211. 1112i-80. 

Acconnts, 
lll.ill-31. 

1931-82. -----.,-----
Budget. Revised. 

Boll~. 
.\1132·33. 

-·---1---~i---1--- ---·----

62'66 66'78 76'13 86'98 86'36 115'18 

-53'84 1,33'411 -1,33' 111 -1,28'89 -16'19 

• 11'117 ·I 

! I .... :: .. 

'' ·: 
10'110 ' 18'12 13'06 10'311 

.... 
TOTAL 18'12 

I> I--___;~ 
1'67,~.--13-'-06-J---1-0-'50 10'311 8'07 

·CAl'IT.U. Oll'TLAY BO'f OIL\RGBD '1'0 
\l.BVBN1111-

India • 

EDtdand 

BJ:change . : :. . '• 

TOTAL 

D'DO·EUROPEAN TELEGRAPH 
DEPARTMENT. 

-GBOII8 RBCBIPTS-
• India • • 

England • , • 
Exchange • 

TOTAL 

'WOBKAG BXPBIIBB&-
India· •' • . ., .. _. 

48'40 ). . 2 '25 ' .63'62 

9'67 

'02 

66'011 

6'78 

'05 

84.'08 

88 

"01 

64'61 

16'27 11'81 9'~7 

28'15 

88'18 29"66 28'15 

13'68 I u·oz u:11
1
z
6 1 '03 '18 •• .. •• 

28'113 l:--l!-s--o..:.6+j--2I-.-66:...,1--.-.-+--.-.-l--.:.:.-

1'66 1'76 1'32 England • 
Ell:change • . . 28'671 26'021 23'151' 

• ·o1 ·oz 

B:n>DDITUU 
Tlii'IUB
Interest· 

OILUIGBD TO RB• 

. . . 

1----
, 30'33 I 27'79 I 24'4.11 I .. I .. 

------:·------------:-~--~-------1'4.0 I -1'83 I -Z'M I •• I . .. ----1---
. I._.6;8; f _:~-~~ L 6'011 I .. I . I 

1_-_6._77_11 __ -_7·_s&-'l_-_o_·_os_: __ .. _-l=:=j1

===·=· == 

:l-~·..:.·~=~-:~-·-·~~~:-g,_8+'-·~---=~-o-~~--9_:~_·_a_",, __ -9_._~_·6_6_1 ___ ::~-
·cll -·29 -·22 1 -94.'1111 -68'66 .. 

0UITAL 'ount.Y OBABGBD TO 
RBVBIIIIIII- · . 

India • • .• 
England • 
Exchange' • · · : 

TMAL 
''1----·1----1----·---~--------

C.ll'IT .U. OUrLU' BO'f OILUIGBD '1'0 
RIIVII!rUII

Indla • 
England 
Excballge, . , • .• 

-2'11\ 
1'14 

: 1 __ ·.;...·-+---·-ot_1 

-8·111 
'86 

.-2'78 -1'01 

I 

· 27. The Indo-Eutopt>.an ;relegraph · Department as such has ceB&:ld to 
exist from the let March 1931. The fig-uea in revised represent adjust· 
menta <'onnected with the final winding up of the Department • .. 
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28. Except in one respect, explained below, the recommendations of the 

Posts and Telegraphs Accounts Enquiry Committee have not been, taken into. 
account in these estimates as the Governmentof India have not reached a final 
decision in regard to one of the most important of the recommendationsa 
namely, the institution of the Depreciation Fund with an initial opening_ 
balance of 8 · 25 crores equivalent to the amount of the accrued depreciation 
on the lst Aprill925. ,A change·has, however, been maje, according to 
the recommendation of the C'.o'D.mittee in the percentage calculation of the 
pensionary liability of the Department. This is now charged on a basiS of 
~·5 per cent. instead of 8·2 per cent. as formerly.· 

29. At the time of the Supplementary Budget in September last, the 
deficit in the working of the department was estimated at 1,48. The Supple
mentary Finance Act provided for an increase in inland postal rates of 50 
per cent. over existing rates and this, together with retrenchments and cuts 
in pay and certain other measures for increasing revenue, was expected to. 
reduce the loss in working to 92 in the current year and 20 in the next. The 
present estimates show a worseness of 37 in Revised and 8. bettemess of 4 in 
:Budget. The deterioration in Revised is due partly to normal revenue having 
prc:>ved lower than anticipated, and partly to the gain from the new 
measures being less because they were introduced at dates later than· were 
assumed in the Supplementary Budget. . . 

30. The annual loss in the working of the Department since it was com
mercialised is given below :-

Current. Progressive. 
Loes-Profit+. 

1925-26 +37·03 +37·03 
1926-27 +10·25 +4o7·28 
1927-28 ~26·15 +21•13 
1928-29 -53·83 -32•70 
1929-30 -62·45 -95·15 
1930-31 • . -1,33•49 -2,28·64 
1931-32 (Revised) • -1,28·89" --3,57·53 
1932-33 (Budget) • • • • • -16•19 -3,73•72 . 

The figures are, however, inclusive of the loss on the non-commercial 
-activities of the Wireless Branch, which is shown below ; ; -

1928-29 . 
1~~~ ~ 
1930-31 • • 
1931-32 (Revised) • 
1932-33 (Budget) • 

INTEREST RECEIP.rS. 
Accounts, Budget, 
1930-31. 1931·32. f Interest on loaas and 

advances • • 82•25 90'82 
Interest on advances 

!India • { to ra.ilway companies 
. I charged to capital • 16•65 5;48 

t~;- . 9"07 •22 
Interest on tempo· ' ra.ry investment of 

cash balances, etc. • l4'38 3'31 
England • Excess over £40 mil· 

lioD.J in the Gold ,, 
Standard Reserve • 2,08•83 1,35·48 

Transfer from old Standard J:teserve 
Revenue Equalisation Fund 1 •·so 5!!•68 

Exc!:allge • • . • 2'75 

TOTAL 3.38•43 2.91•99 ----

. ' .. 

I 

Revised, 
1931-32. ' 

94,•39 

8'61. 
8··81 

28'69 

5·24 
6·86 
8·19 
8•40 
6'73 

Budget. 
1932-33. 

99•22 

•23 

20' 67 

25'60- .. .. 60"00 

58•00 
'79 

2.24,·89 1,80·12 
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31. The large decrease under the head " Excess over £40 millions in the
Gold Standard Reserve " in the Revised as compared with the Budget of the
current year is due mainly to the substitution~£ gold for sterling securities 
in the Reserve, but depreciation of securities held in the Reserve has beea 
a contributory factor in the reduction of interests receipts under this head. 
In the Budget for 1932-33 allowance has been made for a small increase in 
the amount of sterling securities in the Reserve. The tramfer from the Gold 
Standard Reserve Revenue Equalisation Fund in the current year will exhausi;. 
the ba.lance in that Fund an4 nothing will be availa~le for transfer in 1932·33. 

INTEREST PAYMENTS • 
. ,_ .. 

Interul on Ordi~ary Deb~ .. 

, ~ross paymenta-

Acoounte. Budget. Revised, Budget, 
1930-31. 1931-32. 1931-32. 1932·33. 

lndia • 

:,l ~g~d • 

Exchange 

. 21,75•19 22,35•49 24,19·79 25,78•36-

• 19,66•85 21,13•99 20,75•48 20,16•53. 

24·76 H•52 

Total 41,66•80 43,49·4~ 45,09'79 45,94•89 

Deduci-Amounta charged to

Railways • 

Irrigation • 

Posts and Telegraphs· .• · 

Oth~heads I; 0 1 '.,. 

Provincial Loans FUnd 

31,34•05 32,21·28 31,90•19 32,33'43 

12'66 

83•68 

21•37 

6,54'87 

12·87 

88·77 

24·42 

12•81 

87•79 

24•39 

2·7() 

96 '62: 

24'77 

6,95'00 7,26•00 8,14•02 

1 • Total deductions • 39,06 '63 40,42 · 34 40,41 ·IS 41, 71• 54 
,, •,· 

Net 2,60·17 3,07·14 4,68·61 4,23·35-

•n~eru~on other Obligationii-
Bonus on Post Office Cash 

Certificates • ' 
Post Office Savings Bank 

Deposita • • . 
Provident Funds • • 
Service Funds 

. Fixed Deposita of Provin· 
cial Governments · • 

Famine Relief Fund 
Railway Reserve Fund • 

,, Depreciation Fund. 
Posts and Telegraphs Depre· 

oiation Fund 
Other items 

Total 

~otal In~t payments • 

2,00'00 

1,0(•43 
2,92•99 

12•32 

. 22'25 
16'06 
67•71 
74•55 

10•80 
76'30 

8,67 •41 

2,10·00 

1,06•42 
3,17•83 

13•06 

17•25 
16·13 
16·35 

1,08•00 

12·43 
74·42 

8,91•89 

2,06•00 

1,08•05 
3,10•72 

13'03 

6'50 
15•65 
J4•JI 
81'57 

12•93 
76'25 

8,44'81 

2,20'00 

1,13•55-
3,42•33: 

13'52 

3·50 
.15•47 

85•15 

15'02' 
78'62 

8,87•16 

11,27•58 ll,99•03 13,13•42 13,10'51 
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INTEREST ON ORDINARY DEBT. 

32. Details of payments of Interest on Ordinary Debt will be found b} · 
the volume of Demands for Grants. The payments are, as usual, affected 
by the nature and extent of the ways and means operations. · 

33. The increase in the gross payments of interest on Ordinary Debt in IndiR. 
.in the Revised is due almost wholly to the larger amount estimated to be paid 
on account of Discount on treasury bills, about 4, 71 against 2,80 originally 
provided for. The estimate is based on the progress of actuals up-to-date and 
on the assumption that the treasury bills outstanding with the public and in the
Paper Currency Reserve at the end of the current year will be 55,38 and 49,28· 
respectively against 55,38 and 5,89 at the beginning of the current year. As 
regards payments in England, the saving in Revised is due to the moratorium 
granted by the Imperial Government coincident with the Hoover moratorium. 
The saving is reduced by the increase in provision for interest on 1933-34-
Bonds, the issue of which was not foreseen at the time of the Budget. 

34. It has been assumed in the Budget, 1932-33, that the treasirry bills 
outstanding at the end of the year will be 7,51 less than at thtl beginning and 
that new loans will be raised in India and England to the amounts of the matur
ing debt during the year in the two countries respectively. The Budget 
includes 25 for service of a new loan in India and 56 for a new loan in England •. 
The provision for discount on treasury bills in Budget is 6,01. · · 

•l' •• 

INTEREST ON OTHER OBLIGATIONti. · · 
• _) '; p. 

35. The decrease in Revised in the provision for inte~est on Railway 
Depreciation and Reserve Funds as compared with the Budget for the current 
year represents a larger withdrawing of those balances to meet the deficit in. 
the working of Railways. The saving in interes£ payments on balance& 
of Provincial Governments placed in fixed deposit with the Central Govern
ment reflects the deterioration in the revenue position of those Governments 
which have had in consequence to draw heavily on their balances. Interest
on provident fund balances is calculated at 5 per cent. per annum in Revised 
current year and at 5! per cent. in Budget. Interest on Depreciation and 
Reserve Fund balances is calculated at 5 · 70 per cent. in both years, which is 
the rate assumed in the estimates for the calculation of interest 'chargeable-
to commercial departments on advances for capital outlay. . . . 

'36. The total net interest charges have varied as follows in recent
years:-

Actua.ls, 1923-24 
.. 1924-25 

" .. .. .. 

1925-26 
1926-27 
1927-28 
192S.29 
1929-30 
1930-31 

Revised, 1931-32 
Budget, 1932-33 . 

• • • • • • 

. . . . 

15.97 
14.90 
13,37 
11,77 

•' 10,57 
10,20 

.10,85 
U,28 

_13.14 
13,11 

.. ' 

37 • Whil«: there was a steady reduction from 1923-24 to 1928-29, there 
has been an lllcrease since the latter year. This is explained partly by the 
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-variations in tho Government's borrowing rate and partly also by the fact 
that insufficient provision had been made in the past in respt>ct of the 
liability for bonus payments on cash certificates. The deficits in 1930-31 
..and 1931-32 have also contributed to the increase in those years. The 
following table makes the position clear :-

Year. 

1923-24 • 
1924·26 
l925-28 
1!126-27 
1927-2!1 • 
l92d-29 
1929-30 
1930-31 • 
19lll·32 
1932·33 

. . ' . • 

Balance held 
Approximate at close of the- Bonus paid or 

borrowing rate year on account provided for 
in India. of cash from revenue. 

•. 6 percent. 

51 
5l " • 41 .. 

•. 41 " .. .. 
, 

certificates • 
8,42 

13,12 
20.96 
28,88 
30,70 
32,30 
36,00 
38,43 
44,43 
49,43 

28 
16 
16 
16 
23 
60 
73 

2,00 
206 
2,20 

APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT. . . . . 
38. Under the scheme of debt redemption adopted by the Government 

d India. for the five years 1925-26 to. 1929-30, the annual charge against 
the revenues of India. for the purpose of making provision for the reduction 
.Or avoidance of debt consists of-

(a) a sum of 4 crores, and 
(b) such additional' sum as is equal to one-eightieth of any excess 

shown in the total of the debt outstanding on the 31st of March 
. of the preceding year over the total outstanding on the 31st 
March 1923, sterling debt being converted into rupees at 

, · Rs. 15 per £ for this purpose. · · 
It has been decided that, pending further consideration of the scheme 

,a,long with the Railway Convention, provision from the year 1930-31 onwards 
:&hall be made on the same lines, except that, for the purposes of (b) above, 
.sterling debt is converted into rupees at Hs. 131 per £. 

39. On this basis, the . estimates for the two years work out u 
:.follows :-

I' 

Rupee Debt exclusive' of 
Treasury Bills in the Paper 
O:arrency Reserve . 

. Sterling Debt 
Unfunded Debt 

_ .capital value of the liabilities 
_ undergoing redemption by 

way of Terminable Railway 
. AnnuitieS 

(In lakh.s of rupees, ster
ling amounts being 

converted Rt 
Rs. 131 per£.) 

31st March 31st March 31st March 
. 1923. 1931. 1932. 

3,61,42. 4,72,62 4,78,08 
3,23,51. 4,50,11 4,41,82 

62,56 1,46,71 1,56,59 

81,76 67,09 64.96 --- ---
- 8,29,24 11,36,53 11,41,45 ---
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(In lakhs of rupees, ster
ling amountr being ' 

converted. at· 
Rs; 13i per£.) ' : 

31st March ·31st March 
1923. 1931. 

1st March· 
·1932. . 

Discount included above but 
separately provided for . , , . , . 7,32 ' 18,78 . 16,59 ' 

Advances to Provincial Govern
ments other than those repre
senting pre-Reform Irrigation 
debt • 24,89 

32,21 

-·. 

89,22 

1,08,00 

•. 7,97,03 10,28,63 

Excess over outstanding debt on 31st 
March 1923 

~\ th of above 

.Add basic provision 

'foT.u. 

.2,31,50 

2,89"38 

4,00•00 

6,89"38 

: ! ) . 

1,02,36 

' 1,18,95 

2,25,4? ,, : ' 

2,81"84. 

...;oo·oo 

6,81"84 

·- ~ J,. 

40. These figures includ~ th~ follo~g sp00ifio ·~m" ~ i ·;,;_;··~:·. :·:. ''~. 
-'-··~ 

1931-32. 

• Sinking fund provision for 5 Per 'cent. rupee lo8ns ·. ' '· i. 79 •o1 
Capital portion of railway annuities. 

Railway sinking funds 

TOTAL 

,. 
,I . ! '' '(. 

2, 1_4."49 .. 

26•85 

4,20"41 

B~dget~ 
1932-33. 

'1;78"39. 

2,20•40 

.26"67 

4,26•46 

41. The sums provided from revenue on this account from year to year 
are indio'la.ted below:- · · 

1923-24 3,63 
1924-25 3,78 

1926-26 
~ ·4,97 

1926-27 .. 4.97 
1927-28 .. • ·li.Oi' 

1028-29 .. .. It . 5 42 , '.-· 
1929-30 ) 5,74 
1930-31 . .. .. 8,14 
1931-32 8.89 
1932·33 .. . ' ' .. .. ' . ' l - . ' s.u 
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The reduction in the provision for the next year is due to the fact 
that a large part of the capital resources in the current year was found from 
the issues of treasury bills to the Paper Currency Reserve, which are exclud. 
ed from the amount of debt for the purposes of calculation under the Debt 
Redemption Scheme. 

1928-29 • 

1929-30 

1930-31 • 

' I 

1931-32 {Bud~t, ; 
Revised • 

1932·33 Budget· 

CIVIL ADMINISTRATION. 

Revenue. Expenditure. 

1,00•93 11,-13•51 

1;16•59 12,65•91 

96•87 13,33•80 

1,03"45 13,06'36 

95•09 12,32•40 

90·II 9,64·93 ,. 

Net 
expenditure. 

10,42•58 

11,49•32 

12,36•93 

12,02•91 

11,37•31 

8,74•82 

42. The fall in revenue in Revised as compared with Budget, 1931-32.
is distributed over all the heads comprised in this group. The further 
reduction in Budget next' year is due to the exclusion of the receipts in the 
North-West Frontier Province .. 

__ , 
~: :·. : f 

.The reduction in expenditure is due to retrenchments and cuts in pay 
and is fully explained in the memorimdum dealing with retrenchment. 
Budget excludes 97 on account of expenditure in the North-West Frontier 
Provine~. 

··' 

••• ; ·' • '! i -~ 

~- : l 

1928·29 I• 

1929-;10 • 

1930-31 • 

• . 
, 

; {Budget ,. 
1931-32 . 

· •~ Revised • 

1932-9.3., Budget • 

CURRENCY AND MINT. 

Revenue. Expenditure. Net revenue •. 

. . I o 2,88'33 71"62 2,16'11 

2,73•69 74•21 1,99•48-

1,:4•30 96•96 27"34 

, , 63•34 78•71 -15•37 

1,85•25 1,04·01 81.· 24 

3,31•17 70•02 =·61•15 

43. ''l'he estimates of revenue under this group depend largely upon the
transactions connected with the securities in the Paper Currency Reserve-

• 
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and are subject to wide fluctuations. The receipts on account of the profit on 
note circulation included in the estimates are : · ' ' : · . . · · i • 

(i) Interest on rupee securities ~ • 
(ii) Discount on treasury bills issued. to 

the Paper Currency Reserve . • 
(iii) Interest on loans against internal bills 

of exchange or on the issue of currency 
against Government securities purchas
ed temporarily from the Imperial Bank 
of India. and placed in the Reserv:e, . , • 

; l 

Revised. Budget. . . ·' 
1931-32. 1932-33. 

16•98. • 16·98 

1,48·74 2,86.·96. 

',I. 

i, 75·04 3,14·77 

The revised estimate of expenditure in the current year includes 3llakhs on 
account of so-called loss on circulation of nickel and bronze coin. It represents 
.approximately the difference . between the face value and the metal value 
of the large amount of coin which has returned from circulation. 

CIVILJWORKS. 
44. In order to avoid confusion in comparison with earlier years, . the 

grant to the Road Fund which is included for . budgetary purposes unde' 
Civil Works is shown separately. 

1928-29 
1929-30 • 
1930·31 • • 

{

Budget • 
1931-32 

Revised 
1932-33 Budget 

1928-29 
19:!9-311 
1930-31 • • 

Orllinarg. 

Revenue. 

17•04 
22•65 
27'15 
24•85 

. 23•40 
26'79 

Expenditure. 

1,54·78 
1,60•40 
1,64'59 
1,40•28 

1,22'68 
80'19 

Net 
expenditure. 

1,37•74 
. 1,37•75 
1,37'44 
1,15•43 

99'28 
53'40 

Appropriato'on to Road Fund. 
4·50 

97'87 
98'03 

1,01·oo 
{

Budget 
1931-32 

Revised 1,00' 00 
1932·33 Budget 1• 1,14' 00 

The large reduction in ordinary expenditure in Budget, 1932-33, is the 
result of retrenchment and the elimination of provincial expenditure on Civil 
Works in the North-West Frontier Province. Expenditure on Civil Works 
in the North-West Frontier for 193t .. 32 is estimated at 37.· The Badget 
includes a small amount of 2 for completion of works hitherto borne on the 
Delhi Capital project and transferred to the revenue head owing to the 
-decision of Government to close the capital project with effect from· the. 
lst April 1932. It also includes about 14. of maintenance expenditure' 
previously borne by the ~ew Delhi Capital head.. · 

1928-29 0 

19..!1'1-30 
1930·31 • 0 

1931-32 

!932-33 

JBudget ·• 

LRevised. 
Budget 

• 

MISCELLANEOUS. 
· · Neu Revenue. Expenditure. 

89•47 
95•62 

. 95'64 
;a·89 · 

1,58'33 
66'87 

expenditure. 

4,05•93 . • 3,i6;46 
4,45•65 . 3,50•03 

. 4,30'07 3,34'43 
' 4,08•92 3,31i•03 

4,20'06 
4,00'09 

· a.in·73 
a.3s·22 
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· 45. The larger Revised Estimate of revenue compued with the Budge\. 
ia doe to. gain by exchange transferred from the deposit head " Exch~ 
on Remittance account "-vide paragraph 50 below. 

The increase in the Revised Estil:nate of expenditure as compared with 
the Budget for the current year l't'pN stnta larger payments on superan
nuation allowances and pensions and new expenditure on Conferences and 
Committees. These are counterbalanced by savings under Stationery ani 
Printing charges due to the exercise of strict economy. The position r<}ga.rd· 
ing expenditure in the next year is explained i11 the retrenchment memo
randum. As onder certain other head!!, Budget. excludes provincial expen· 
diture in the Notth-West Frontier Province amounting to 9 . 

. -. ' 

EXTRAORDINARY ITEMS. 

; '; j. 
I I , .. 

1!131-32. 
J 

(. Accounts. Budget. 
1930-31. 1932-13. 

Budget. 1lPvised. 
.. 

Receipts-

In eli a . . . . 5t·OO . - 8'00: l'OS 
. 

Bog land . . . . 4,7•58 30•4t 7•58 22"83 
I -

Exchange . . . . ·62 . - ·o5 1 .. 
! 

! -
I 

/ 
I 

TOTAL . • I P9·20 30•44, 15"63 23·91 

I I 

Payments- I ! 
J 

j I 
I 

India .. 15•62 ··25 9"75: 19•8(J . . . j I 
England . . . . j .. -- •40 . 2·24 

Exchange . . . . j -. . . . . .. .. l 
TOTAL . ~ I 15"621. •25 10'15 22" 10 

4:6. The Indian credits in Revised represent the refund by the Military 
Department of past savings in the grants for the expansion of the Terri
torial Forces. The receipts in England are on account of reparations. It has 
been 8SB11Jlled in the Budget for 1932-33 that there will be a resumption of such 
receipts at; the expiry of the 12 months' moratorium from July 1931. 

I • 
4:7. The payments in Revised and Budget mamly represent charges 

incurred on retrenched personnel It has been decided to record the expen
diture incurred on this account as follows : 

Head of A.ocotJm. 

(i) Leave and Travelling allowances 
. (in the civil departments other 

than commercial departments). 
(ii) Pensions (in the civil departments 

ot.I.er than commercial deparl
ments). 

Exttaordinaey payments. 

Superannuation Allowaucee and Pension. 
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(iii) Gratuities (in the civil depart
ments other than commercial.· 
departments). 

(iv) Leave and Travelling allowances 
in the Posts and Telegraphs De• 
paTtment and civil commercial 
departments. 

(v) Pensions ditto 

("i) Gratuities ditto 

Head of Account. , 

Capital head-Payments to Retrenched· 
Personnel. 

WoTking expenses' under the respe_ctive: 
,Major head concerned. 

:, l 

Superannuation allowancee. and pensions; 
. (charges for pensionary liability will be

recovered and accounted for as usual) . 
. ·,J :' 

Capital head-Payments .to Retrenched: 
Personnel. 

The debits to the capital head [items (iii) and (vi) above] will be written 
back to revenue in five equal instalments, beginning from 1933-34, the debits 
to revenue in the case of Posts and Telegraphs and Civil Commercial Depart- · 
ments being taken to working expenses under the respective. major head 
of account, and in other cases under the major· head ''Superannuation 
Allowances and Pensions." · ' · .:, 

. EXCHANGE. ·"' 
. . 

48. From the 1st April19~0 to the 31st March 1927, the accounts were
maintained on the basis of the rate of 2s. per rupee for the conversion of 
rupee transactions into sterling and vice versa. The sterling value of the 
rupee, however, stood at a lower level. In consequence of this variation 
from the accounting rate, large sums were booked· as credits or debits 
on account of exchange in respect of transactions involving remittances of 
funds to and from the Secretary of State. These were purely book-keeping 
transactions. Under that system, there was an account ' gain ' when 
the -remittances through the market were less than the amounts· required 
by the Secretary of State for his aggregate net disbursements owing to the 
latter having been financed partly from other sources, e.g., a.. sterling loan 
floated in London. Similarly, there was an accounts ' loss ' when the 
remittances were greater in order to meet the demands ·of trade. These
'gains' and 'losses' fluctuated within very wide limits as will be seen from 
the following statement of balances at the end of each of the financial years-
from 1919-20 onwards:- · . · . . 

Credit +• Debit-. 

31st March 1920 . +5,23 

•• .. 1921 -22,85 .. .. 1922 -11,4!1 .. .. 1923 +5,47 .. .. l9~4 +8.56 .. 1925 +6,40 .. .. 1926 +1.21 .. .. 1927 +12,14 .. 1928 +l2,69 
.. .. 1929 +12.86 .. 1930 +13,17 
,, .. 1931 +13.;0 
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49. The procedure for the allocation of exchange gains and 108Se8 waa aa 
follows. All exchange gains and losses arising out of remittance transac
tions were recorded in the first instance under a suspense head ; the portion 
attributable to the revenue and capital accounts of outlay incurred 
in England was calculated every month on the basis of the average of the 
daily telegraphic transfer rates from Calcutta on London and transferred to 
these accounts, while the portion rP.lating to the expenditure of Provincial 
·Governments was similarly debited to the Provincial Governments concerned. 
It was intended thJ~.t it should remain for consideration with reference to the 
circumstances of each year, whether the balance r~maining under the suspense 
head after these transfers had hr·en made, should be written ofl to revenue 
-or kept in BUBpense a9ainst the po11sibility of opposite results in aucceeding years. 

50. The balance at the credit of the deposit head on the 31st March 1931, 
has been adjusted partly by the -writing ofl of credits that arose from 
mere book keeping transactions and partly by transfer of the balance to 
.another suspell86 head against losses outstanding on certain other accounts. 
From ~he 1st April 1931, the net credit or debit under the depo<tit 
!head resulting · from the year's transactions will be transferred to the 
revenue account at the end of each year as a miscellaneous item of revenue 
-or expenditure • 

. The transactions in the .. current year are expected to be as 
follows:-

Gross gain on remittance transactions. 
· Add transfers to 

.. ; Revenue 
Capital 

· Provinces 

' .. 25 
2 
3 

65 

30 

Totai g~ ·transferred to the revenue accotmt 85 
I ' 

SUBVENTION TO THE NORTH-WEST FRONTIER PROVINCE. 

51. With effect from'some date in April1932, the North-West Frontier 
'Province will be made into a Governor's Province and an annual subvention 
.(){ 1,00·00 will be given to the Province to cover the revenue deficit. The 
details of estimated Provincial revenue and expenditure of the province i~ 
1932-33 are as follows : 

Land Revenue 
Excise 
Stamps 
Forest 
Registration 
Irrigation 
Interest 
Civil Administration 
'Civil Works. 
Miscellaneous 

Revenue. 
19·73 

8·55 
9·50 
7·50 

•67 
9·77 
,•80 
5·81 

•55 
3·39 

66·27 
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La.nd Revenue 

Excise . 
·stamps 

Forest , 
Registration 
Forest Capital outlay 

- , Irrigation 
Interest on Debt 

Expendit?J,re. 

.. 

Reduction or Avoidance of Debt 
-Civil Administration 
-Civil Works • 
:Miscellaneous 

Exp.,nditure in England 

.. 
... 

1S9 

:India. 
j 

3·29 
1·0·1 

•16 
7·19 

·14 
.·08 

13·79 
·55 

- ·1·17 

•• 95•38 
29·15 

8·58 

1,6004'9 
3·00 

- ~,63·49 

·' 

52. Save in a few places, these figures follow what would have'been the 
'1>udget figures had the admiriistration remained under the Centra] Govern
ment. The main departures from this position are an extra. 2· 30 
provided under General Administration for the new machinery-Legislature, 

· :Minister, etc.-of the new province, and full provision made under Civil Works 
'for the tran<~fer of Roads and Buildings, as recommended by the North-West 
Frontier Province Subjects· Committee, from the !Iilitary Engineering 
:Services to an augmented local Public Works Department. . 

53. On these figures the balance arrived at is·:-

Expenditure • 

Receipt!'. 

1,63"49 

66"27 

97•22 

While on the one hand a certain further amount of retrenchment 
l'emains to be done in the existing expenditure heads and should be carried, 
·out, the province will, on the other, have to face the growth of expenditure' 
due to yearly increments of pay and the cost of the restoration in 1933 of. 
the cut in IJay. The 1mbvention has accordingly been fixed at the round·. 
figure of 1,00 to be operative for three years, or until the new constitution 
for India is inaugurated, whichever is earlier. 

54. In addition, an initial balance of 10 will he placed iLt the disposal 
of the province. About 1! of this represents the depreciation fund 
of the local press, while a further 3 is specifically for new buildings required 
at the initiation of the new regime. The rest will constitute a cash reserve 
partly to be utilised for meeting unforeseeable liabilities. 
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55. The North-West Frontier Province Subjects Committee recom
mended a. basic subvention figure of 1,17 to ~perate for five years. That 
Committee however recognised that its basic figures for the main sources of 
provincial revenue would require modification. On the other side of the 
account it used expenditure figures based on past actuals, and thus assumed a 
standard of ·expenditure unaffected by the comprehensive campaign of re
trenchment now being operated in all parts of India both Central and Provincial~ 
The difference of 17 between the figures is almost entirely explained by these 
two factors, although at the same time there were a few technical errors in. 
the Committee's figures which have now been corrected. 

56. The North-West Frontier Province Subjects Committee also listed a. 
large number of projected schemes of expansion involving recurring and non· 
recurrip.g expenditure, which it presumed would be taken into account by 
the Government of India at the time of determining the amount of the sub
vention. In the present state of the finances of India and of the world it is 
impossible for either the Central Government or any Provincial Government 
in India to contemplate embarking on an ambitious programme of expanding 
activities, and it has had to be recognised that these could find no place in a 
subvention which is to operate at the most for the next three years. 

·57. In order to meet the position brought about by the impossibility of 
inaugurating the new province from the 1st pf April it has been necessary to
split up the 1,00 subvention for 1932-33 into two parts, viz.:-

18 likely to be disbursed direct by the· Govemment of India in the
early part of April ; 

82-the balance to be made over to the North-West Frontier Province;._ 

Also a provision of 2 (with a corresponding receipt item) has had to be 
made for virtually giving back to the province the revenue likely to be
collected in the early part of April. 

WAYS AND MEANS. 

58. The· bulk . of the payments made in England on account of ~he 
Government of India consist of E-Xpenditure chargeable to the Indian 
revenues and has normally to, be met by direct remittance of funds from 
India.. The capital outlay on the constl'Uction of ra:ilways, however, so?Ie· 
times necessitates heavy borrowing and a. large portiOn of the money required 
has, when necess~ry, been rait:ed in England, eith~r direc_!; or tbro~gh the 
agency of Companie-s .. Operati?ns connected With the uold S~aodard and 
Pap=r Currency Reserves, and with the replacem"nt of one rartwul~r form 
or item of direct or indirect debt by another, further swell the receipts and 
charges of. the Home Treastiry with~mt affecting ordinarily the g· neral 
ways and means programme. Recovenfs are lll~o. e:ffec~ecl hy the. Secretary 
of State against drawings of the Iraq a.rlmimstra~lOn on India. These 
recoveries represent:, in effect, remi~tances f~om India. t.o finance the Ho~e 
Treasury and reduce the. amount of direct rennttances whwh wr,uld otherwise 
be necessary. • 
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59. The following is a. summary of the estimated transactions of th~ 
Home Treasury :-

[In Dilllions of£.] 

Budget, ·Revised, · Budget, 
1931-32. 1931-32. 1932,33. 

': 

RECEIPTS. 

1. Disoount on loans raised in previous years 
brought to account as debt incurred . ·40 •40 •3() 

!. Remittances between England and India-

(a) Reooveries on account of drawings by 
Iraq administration on India • • ·56 ·o.t ' ·60' 

(b) Other transactions. . . . •77 •75 '48 

3. Deposits and Advances . . . . .. -·54 . •12 

Total Receipts, excluding direct remittances 
1•731 i·5o and loans . . . . . . 1•25 -

DISBURSEMENTS. 

4. Excess of Expenditure of the Central Go· 
vernment over Revenue . . 27·27 . 27 '17 26•30' 

5. Disbursements on behalf of Provincial Go· 
3•451· vernments . . . . • . 3•13 2•81 

6. Capital Expenditure not charged to Re-
venue-

(a) Outlay on State Railways . . 2•44 2•03 1•13' 

{b) Other items • . . ~ . ·OS •05 ·or 

7. Discharge of Permanent Debt • . 16·63 16•60 7•8& 

8, Discharge of Floatin_g Debt . . . 4•05 4"05 ' .. 
ToTAL DlSBUBSE:MENTB . 53•821 53·03 38•11 

52·09 r 
-

NET DlBBUBSEMENTS . . 51'78 36"61 

I 
Remittl.lnces from J!ldia {net) . . 33·30 l 44"25 24".:0 

New Loan {less discount) . . . __ _::~I 13"01 6•0() 

--·----Reduction (+)or increase{-) of cosh balance +•22 I -5·48 +6•11 -- ----
Opening Balance . . . . . 4·8& 5•56' n·o4 

Closing Balance . . . . . . 4"63 u·o4 4•93 
-

.-. 
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60. Item 2 (a) has already been explained in paragraph 58. Nor
mal1y, item 2 (b) relating to • Other transactions • i9 almost entirely made 
up of recoveries from the Governments of Hong-Kong, the Straits Settle· 
menta a.nd Siam in respect of opium supplied from India under agreement, 
the other indirect remittances to and fro practically balancing one another. 

61. The amount shown under the head • Discharge of Permanent Debt' 
includes the provision for railway sinking funds and the capital portion of 
railway annuities. These payments are made out of the provision for reduc· 
tian or avoidance of debt-vide p~ragraph 40. · 

62. The remittance programme, as estimated, is as follows :
(In million<' of£.) 

Revised, Budget, 
1931-3:?. 1932-33. 

Purchase of Sterling • • 
Transfers through Gold Standard Reserve 
Less Sale of Sterling 

• 35' 25 
• 23·05 
•· 14•05 

44•25 24·50 

The programme for next year is · only illustrative. 
amount of remittance must, like. the form, necessarily 
circum..c:;tances. 

The actual· 
depend upon 

63. The sterling debt incurred in 1931-32 is as follows:-· 
Month of Form of 

issue. 
Nomine1 Issue price 
amount. per cent. 

£ 

Cash 
received. 

£ 
1\lay 1931 • 6 per cent. Bonds, 

1933-34 . 10,000,000 100 

;In addition to this, £3·01 being proceeds of £3·12 million 
£12 million 5! per c<>nt. India Stock 1931-38, issued in February 
actually realised in the year 1931-32. 

10,000,000 

out of the 
1931, were 

INDIA. 
64. The following is a. summary of the estimates of ways and means 

in India during 1931-32 and 1932-33 :-
(In croree of rupees.) ................ __________________________ ................ -r ................ , ........ ----

Bodget, · II Revised, 
1931-32. 1931-32. 

Bodget, 
1932-33. 

---~----

RECEil'TS. I 
1. Excess of Revenue of the Central Govern-

m~;nt over Expenditure charged to Re· I 
venue • • • • 36·37 22'56 

2. Unfunded Debt incurred-
(a) Post Office Cash Certificates (net) • 4·00 I 6'00 
(b) Savir~Bankdeposits(net) • • 5·55, •. 3·73 

3. Appropriation for reduction or avoidance of! ,. 
debt • • • • • • • 1 6·78 6·89 

and Telegraphs Depreciation Funds • I· 2S I -3 · 92 
5. Post Office Cash Certificate Bonus Fund • •10 ·16 

37•22 

5•00 
6•55 

6'82 

·90 4. Railway Reserve and Railway and Posts I 
(net) •jl----·5-5-i -3·85 , ____ ·4_3_ 

6. Miscellaneous Deposits and Remittances '~ 

TOT.U. RECELPTS • j 64 · 63 31· 57 
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Budget, 'Revised, :Budget, 

-- 1931-32. 1931-32. ' 1932-33. 
I 
l ----e 

DISBUESEMEN'.J:S, 

7, Capital Expenditure not charged to Re· I 
Tenue--

5•65. 2•65 (a) State Railways • . . S·20 
(b) Posts and 1elegraphs . . . ·sa •83 '23 
(c) Delhi . . . . •24 ·11 .. 
(d) Other items . ' 

•76 •81 1•2& 
8. Permanent Debt discharged (net) . . 8·(}3 11•49 I6·4!l 
9. Floating Debt discharged (net) • • .. -43'39 7'51 

10. Loss on 1'evaluation, sale, tranlilfer, etc., of 
7'05 assets of the Paper Currency Rese1'Ve (net) .. .. 

11. Loans by the Central Government- ' 

(a) To Provincial Loans Fund . . 6•29 13•12 U·65 
(b) Other Loans . . . . 1·21 ·9S '26 

12. Remittances between England and India- . 
(a) Remittances from India for financing , 

44•40 59'00 32'67 Home Treasury . . . . 
(b) Drawings by the Iraq administra-

•75 ·s5 ·so tion recoverable in England • . 
(c) Other transactions (net) •. . . 1•02 1'00 •63 

13, Balances of Provincial Governments • -1·39 -1·S9 -4 77 

TOTAL DISBlniSEMENTS .. 70·34 55"61 69·38 

NRT DIBBURSE:ME!o."TS . 15·71 I 24•04 13•32 

New Loan . . . 15·00 16•95 ' 14'50 

Redaction (+)or increase (-) of cash balance +·71 +7•09 -1'1S 
- - -

Opening Balance . . . . . 12·75 17'2S 10•19 

Closing Balance • . . . . 12•04 10•19 11'37 

65. The estimates of Provincial Governments' transactions-vide items 
11 (a) and 13-are based on'the assumption that the net drawings from the
Central Government in India and England, including those in the shape of 
advances through the Provincial Loans Fund, will be 15•41 crores in the
current year and 10•62 crores in the next. 

66. The resuit of the current year's rupee loan, which was 6l per 
cent. Trea11ury Bonds 1935 issued at par, is summarised below :-

(In lakhs of rupeee.) 

Subscriptions in cash 14,91 
S11bscriptions in tbe form of 6 per cent. 1931 Bonds • 2,~ 

Total nominal value 16,95 
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67. The amount of the new loan now estima~d for next year has been 
• -shown separately at 14 · 5 crores. 

68. The balances of treasury bills have been taken in the estimates 
u follows:-

Witll the public 

ln the Paper Curreacy 
Reserve 

(In cror!)S of rupf:es.) 

3IstMarchl931. 3lstMarchl932. 3lstMarchl933. 

55'38 55•38 

5'89 49•28 49•28 

69. The figures relating to India's debt have been given in Appendix II. 
The balance of total interest-bearing obligations not covered by interest
yielding assets, cash, and bullion on the 31st March 19~2 shows an increase of 
18! crores over the balance on the 31st March 1931. Neglecting various 
balancing items, this increase may be attributed to the deficit of 
13·66 crores in 1931-32 and also to the book loss, c.n the sale 
of silver, which is placed at 7 crores (uide item 10). Government, in their 
capacity as currency authority, have actually strengthened their position by 
the sale of silyer as they have obtained liquid assets in exchangE.' for a:ssets 
whit:'h were frozen, but as the silver in the form of rupees wa.s valued in the 
Paper Currency Reserve at Re. I per standard tola, the sale involved either 
a decrease in the note circulation or an increase in the rupee securities in this 
Reserve corresponding to the difference between the bullion value :;.nd the 
currency value of the rupees sold. In either case, the net effect on the 
ordinary Government.accounts was an increase in the unproductive debt. 
For this reason, the increase in the current year in the balance of 
interest-bearing obligations not covered by the asset3 mentioned does not 
represent any real deterioration in the debt position except to the extent 

· of the revenue deficit. 

The 7th Marek 1932. 
Tit~ 29th Narch 1932. 

A. F. L. BRA YNE. 
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APPENDIX I. 

Memorandum on the Military Estimates for 1932-33. 
I 

The l\filitary Estim9.tes for 1932-33 have been prepared in the same form 
as those for 1931-32. 'l'hese follow a. cash system of estimates and accounts 
which was re•adopted in 1927-28 in place of the elaborate system of cost accounts 
wbich wa.~ previously in force. · 

2. The Inchcape Committee, after their exhaustive examination of 
every aspect of military administration, recommended that the net budget 
for 1923-24 should be fixed at Rs. 57J crores, subject to such addition 
as would be necessary on account of the delay which must necessarily ensue 
in carryin~ out the proposed changes, and in order to meet special expenditure 
in Waziristan, etc. In their :finalreview of military expenditure; they envisag
ed further large automatic savings and they considered that,·in subsequent; 
years, expenditure would be susceptible of reduction to Rs: 57 crores anil 
ultimately to Rs. 50 crores provided a further fall in prices took place. The 
.expenditure in the year 1923-24 showed an actual reduction to Rs. 56·23 
crores, largely due to the rapidity with which retrenchments were effected 
under the orders of His Excellency the Commander-in-Chief ; and thus the 
fust stage of Rs. 57 crores mentioned by the Retrenchment Committee was 
passed in the first year. 

3. On the basis of this recommendation the Government of India adopted 
as their policy a progressive reduction of military expenditure. The actual 
expenditure in 1923-24 and succeeding years is shown in the following table :-

Crores of rupees. 

1923-24 56·23 

1924.-25 55·63 

1925-26 56·00 

1926-27 55·97 

1927-28 54·79 

1928-29 55·10 

1929-30 55·10 

1930-31 54·3~ 

1931-32 (Budget) 52·00 

1931-32 (Revised) . 51:76 

1932-33 (Budget) 46·74 

. . 
"These figures may seem to indicate that the Government of India. were not 
very successful, until the end of the period, in enforcing their policy of & 
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progressive reduction of expenditure, but such an inference would be hardly 
correct. In the first place, since the Inchcape Committee reported certain 
charges, amounting in the aggregate to about 50 lakhs, have been debited to 
the Military Estimates which were formerly charged to other heads ; the more 
impottant of these are Customs duties (27 lakhs) and Printing and Stationery 

,charges (18lakhs). Moreover, in 1925 it was necessary, following on a revision 
of pay of British Army officers in the United Kingdom, to revise the pay of 
Army officers in India at an increased cost of 50 lakhs. Thus the expenditure 
figure of 56 crores in 1925-26 and 1926-27 included a crore of unavoidable 
expenditure of which the Inchcape Committee had not taken account. In the 
second place, from 1928-29 onwards the true progress of normal expenditure 
is to some extent obscured by the stabilisation of the budget in that year. 
This reference to·the stabilisation of the budget requires some explanation. 

4. 'when the Inchcape Committee held their enquiry, the imperative 
need was an immediate and large reduction of expenditure in every field. 
The military expenditure, for reasons already explained, was still swollen 
by abnormal charges and had not come down to the new peace level. It was 
therefore probably inevitable that the cuts recommended by the Committee 
took the form of rough and ready axing rather than of scientific pruning. 
The immediate reduction in 1923-24 to 56·23 crores was substantially greater 
than even the Inchcape Committee had anticipated and as the years went 
on ·the evil effects of the somewhat indiscriminate retrenchment became 
apparent. In 1927-28 things came to a head and the Government of India 
found themselves in a dilemma. On the one hand the equipment of the Forces 
had fallen and was- progressively falling below modern standards ; it was 
estimated that an outlay of about 10 crores within the next few years was 
requh·ed to put the Army and Air Force into a condition in which they could 
be regarded as up-to-date Forces in terms of the policy accepted by Govern
ment 'and endorsed by the Legislative Assembly. On the other hand, the
·financts of India were such that the Government of India could not contem
plate· an increase of military expenditure. The eventual solution was a 
decision to stabilise the. military budget for a period of 4 years at an annual 
figure of 55 crores in the hope that on that figure and within that period the 
military authorities, with permission to utilise savings which they might 
make, would be able to complete the 10 crores programme. This arrangement 
lasted for the two years 1928-29 and 1929-30. Then a deterioration in the 
general finances of India led to modification of the arrangement with the result 
that the budget allotment dropped to 54 1/5 crores in 1930-31 and 52 crores 
for 1931-32. With each drop the period of stabilisation was extended by one· 
year. The idea underlying this modification was, while securing a gradual 
reduction of military expenditure, to provide as far as possible the same amount 
for carrying out the special programme, though spread over a longer period. 
The reduction in 1931,32 included not only this modification but also a further· 
arbitrary cut of 1· 73 crores to assist in balancing the revenue and expenditure
of the Goverllillent of India as a whole. The present position is that up to the· 
end of the financial year 1931-32 it has been found possible to provide, under 
the stabilisation arrangement as modified from time to time, 7 crores towards. 
carrying out the special10 crores programme. 

. . 5. It will now be convenient to indicate the progress during the period of 
stabilisation of the expenditure on " standing charges ", that is, the normal 
expenditure on maintenance excluding the special programme. When the· 
figure of 55 crores was adopted in 1927-28 a$ the stabilised budget figure the 
standing charges were estimated at 54 crores. The following table shows. 
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in parallel columns for each of the 4 years of the stabilisation period the total. 
budget provision and the expenditure on standing charges :-

' Total I Standing 
Budget charges 

(in crores.) (in crores. )' 

1928-29 55·00 53·84 

1929-30 55·00 52·56 

1930-31 54·20 '52·39-" 

1931-:12 51·90 50·21 
(estimate), 

It will be seen that in the course of the 4 years the expenditure on standing 
charges has fallen by more than 3! crores. This is due partly to the fall in 
commodity prices, partly to the gradual replacement of British other ranks 
on the old rates of pay by men on the Anderson rates, and partly to the effects 
of the economy campaign which was initiated by the military authorities in 
1928-29 as one of the conditions of the stabilisation arrangement. It should . 
be mentioned that as an offset against the savings due to the abnormally low
prices of Indian food grains in 1930-31 and 1931-32 the figures of standing 
charges for those years include extraordinary expenditure in dealing with the' 
Civil Disobedience movement, operations against the tribes on the North-West 
Frontier and the Burma rebellion. The total of these extraordinary charges
in the two years is about I! crores. 

6. In the preceding paragraphs the recent history of military expenditure: 
has been brought down to the current financial year. In this year the financial 
situation necessitated yet another retrenchment campaign. All departments. 
of Government were called upon to co-operate in reducing expenditure and 
at the same time retrenchment committees were set.up consisting mainly of 
members of the Indian Legislature. The military authorities and the Army 
Retrenchment Sub-Committee have been working in close collaboration and 
as a result of the various measures adopted H. E. the Army Member has been 
able to accept for 1932-33 a budget figure of 46·65 crores, a reduction of 5·25 
crores below the figure for 1931-32. The budget figure excludes the allotment 
for expansion of Territorial Force which in 1932-33 is 9lakhs. 

7. The following table shows how the reduction of expenditure is made up •. 
The figure of reduction' is 5·50 crores, since in addition to working down. to
a standing charge of 46 · 65 crores it has been necessary to find an ·additional 
25 lakhs, to cover expenditure on certain unavoidable new measures such as, 
the pay of staff, etc., of the" Indian Sandhurst ". The savings of 5·50 crores
are made up as follows :-

From the emergency cut in pay • , ' • • • 
From postponement of further progress with the special pro-

gramme of re-equipment . • • .• 
From measures classified as retrenchment schemes • 

Total 

A brief explanation is given ~f each of these three items. 

Crores of 
rupees. 

1·40 

1·00 
3·10 

5·60 
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8. The pay cut falls into two pacts-the cut on British other ranks and 
the cut on other personnel, military or ciru, paid from the military estimates. 
The cut on British other ranks follows the cut imposed by His :Majesty's Gov
ernment and consists of a 10 per cent. reduction on the pay of all men who are 
t~till on the old, or pre-Anderson, rates of pay. The cut on other personnel 
follows the emergency cut imposed by the Government of India on Govern
ment servants generally. 

9. The saving due to postponement of further progresP with the special 
programme of re-equipment has been put at one crore because that is the 
amount allotted to the programme in 1931-32 out of normal current revenue. 
Practically no provision has been made for programme expenditure in 1932-33 
beyond a small amount in the Military Works budget required for the comple
tion of works already in progress. 

10. The amount of 3·10 crores taken as the saving from retrenc-hment 
·schemes represents the results of the campaign carried out this year by the 
military authorities and the P..etrenchment Committee. The saving is the 
ultimate saving expected after all terminal charges are pr.id ofi : the b;1dget · 
is being framed on the basis of expenditure during the 18 months from October 
1931 to March 1933 and it is hoped that the terminal charges payable during 
the financial year 1932-33 will be covered by the savings effected in the financial 
year 1931-32 on economy measures which it has been found possible to intro
duce at once. The Army Retrenchment Sub-Committee adjourned at the end 
of September 1931leaving certain fields of expenditure still unsurveyed. They 
have now resumed their enquiry and are surveying those fields : further recom
mendations may therefore be expected. In anticipation of the Committee's 
final report, however, the military authorities have already effected such 
economies as they consider possible, and it is not considered proloable that the 
further recommendations of the Sub-Committee will indicate additional so~es 
of saving which. will materially affect the estimates for 1932-33. .A detailed 
statement showing how thelrecommendations of the Army Retrenchment 
Sub-Committee have been carried out has been prepared by the .Army Depart
ment and forms part of the Budget papers furnished to the members of the 
Legislature. 

11. The following is a brief summary of the main points affecting the major 
heads of the estimates. The variations in detail will be found described 
..against each ·head in the volume of detailed estimates. 

Parl.A-1.-Pay and allowances· and Miscellaneous cash expenditure on 
.tba Fighting Services. 

(In thousands of Ra.~ 

Gl'O!!S 
Expenditure. r~~ip:s.. ~et. 

Actoals, 1930-31 1!1,9!,76 1:!,02 1S,'l2,7t 

Budget. 1931-32 18,69,62 16,5~ 18,E3,04 

Rev.i!!ed, 1931-32 . 18,5!,45 18,65 18,3.'>,80 

Bndget,1932-33 17,55,48 10,93 17,«,55 

This mOst important head in the .Army Estimates records the pay and 
-other cash charges in the fighting units constituting the Standing Army in India. 
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The decrease in estimates for 1932-33 as compared With thtr'Budget for 
1931-32 is due mainly to retrenchments, emergency pay cuts, smaller provision 
for pay of officers (other than emergency cut) based on actuals, eff~ct of replace~ 
ment of British soldiers on higher rates of pay by men on lower rates and smaller 
payments of marriage allowances and allotments partly counterbalanced by 
terminal charges in connection with retrenchments and smaller receipts. The 
receipts in 1931-32 included a non-recurring credit representing India's share 
of the surplus in the Army, Navy and Air Force Insurance Fund. 

The decrease as compared with the revised for 1931-32 is due to the effect 
-of retrenchments, emergency pay cuts operating for the full year and smaller 
provision for unemployment insurance-the payment in 1931-32 ~ncludes 
arrears for 1930-31-partiy counterbalanced by provision for terminal charges 
in connection with retrenchments and smaller receipts. · 

12. Part .A-H.-Administrative Services. 

(In)h::.usanda of B.s.) 

Gross 
Expenditwe. Receipts. Net. 

Actllais, I :J30·31 7,10,46 11,20 6,99,26 

Budget, l!J3I-32 7,31,74 12,23 7,19,51 

Revised, l!l31-ll2 . 7,07,52 12,98 6,94,54 

Budget, 1932-33 6,52,5!! 12,01 6,40,57 

The main charges compiled under this head are pay and allowances of the 
personnel of the Administrative Services. . . 

The decrease in budget for 1932-33 as compared with that for 1931-32 
4! the result of retrenchments, emergency pay cut, smaller reserves for special 
measures partly counterbalanced by provision for the Military Academy, 
Dehra. Dun, increased provision for Supply and Mechanical Transport Services 
owing to an under-estimate in 1931-32, larger contribution for services rendered 
by the Survey of India, and terminal charges in connection with retrenchments. 

The decrease as compared with the revised for 1931-32 is due to retrench
ments, emergency pay cut operating for the full year partly counterbalanced 
by provision for the Military Academy, Dehra Dun, and increased contribution 
to the Survey of India. 

13. Part .A-IJJ.-Manufa.cturing Establishments. 

(In thousands of Rs.) 

QI'OSS 
Expenditure. Receipts. Net. 

A.:ltaa.ls, 1930·31 3,01,53 1,79 2,99,74 

Budget, IS3i·32 3,21,00 68,76 2,52,24 

Revised, H31·32 2,92,61 68,21 2,24,40 

Budget, 1932-33 2,73,24' 73,25 1,99,99 

U;nder this ~ead are recnrded the expenses of Medical Store Depots, 
:Ba kenes, ButchenM, Ordnance and Clothing Factories, Grass Farms and Dairv 
l<~arms which are all treated as producing and manufacturing fQrma.tions in the 
.Army. . . . 
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The decrease in the budget for 1932-33 as compared with that for 1931-32"" 
is due to retrenchments, emergency pay cuts and smaller production charges 
in Grass and Dairy Farms. 

The decrease as compared with the Revised Estimate, 1931-32, is due to-
retrenchments and emergency pay cuts operating for the full year. 

14 . . Part A-IV.-Army Headquarters, Staff of Commands, etc. 

(In thousands of Rs.) 

Oro88 
Expenditure. ReceiptG. Net. 

Actuals, 19!30·31 2,19,06 17 2,1!!,89 
Budget, 1931-32 2,111,96 5-i 2,16,42 

~vl.sed, 1931-32 2,10,43 55 2,09,88 

Budget, 1932·33 1,90,04 55 1,89,49 

The decrease in the budget for 1932-33 as compared with the budget and
revised for 1931-32 is due to retrenchments and emergency pay cuts. 

1;>." Part A-V.-Purchase and Sale of Stores, Equipment and Animals •. 

(Jn thousands of Re.) 
Grose 

Expenditure. Receipts. Net. 
Actw.Js, 1930·31 5,67,06 1,59,41 4,07,65 
Budget, 1931-32 . 4,87,06 1,26,87 3,60,19 

· Revised, 193i-32 . 4,58,32 1,38,12 3,20,20 
l Budget, 1932-33 4,22,84 1,28,52 2,94,32 

_ The decrease in the budget for 1932-33 as compared with that for 1931-32" 
is due chiefly to retrenchments and postponement of the special re-equipment 
programme partly counterbalanced by an anticipated increase in prices of food 
grains. 

The decrease as' compared with the revised for 1931-32 is due chiefly to
retrenchments and postponement of re-equipment programme partly counter-
balanced by smaller receipts for stores supplied to other Governments, etc.,. 
and to rise in prices of food grains. 

16. Part A-VI.-Special Services. 
(In thousands of Re.) 

Gross 
Expenditure. Receipts. Net. 

Actuale, 1930-31 4,44 18 4,26 

Budget, 193J-32 11 10 

Revised, 1931-32 21,08 2 21,06 

~ Budget, 1932-33 9 1 8 

_ The charges ordinarily compiled under this head are for the extra 
expenditure incurred on troops on the Tibet Frontier. 

The actuals, 1930-31, represent mostly the direct cash expenditure on the
operat'ons in the North-West Frontier. The revised for 1931-32 similarly 
represents mostly expenditure in connection with the Burma rebellion. 
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17. Part A-VJI.-Transportation, Conservancy, Hot Weather Establish
ments and Miscellaneous Charges and Receipts. 

Act.uals, 1930-31 
Budget, 1931-'32 
Revised, 1931-32 
Budget, 1932-33 

. 

Gross 
Expenditure. 

3,31,67 
3,24,93 
3,27,18 
3,13,17 

. 
(In thousands of Rs.~ 

Receipts. Net. 
36,52 2,95,15 
24,84 3,00,09 
27,99 2,99,19 
26,07 2,87,10 

The decrease in the estimate for 1932-33 as compared with the budget 
ior 1931-32 is due mainly to retrenchment measures, elimination of provision 
ior renewal of telegraph mobilisation stores, smaller sea transportation charges 
-and contribution to His Majesty's Government towards the military expendi
ture of Aden partly counterbalanced by increased provision. for rail charges 
.:as a result part}Y of increase in rai_ies and terminal charges. 

The decrease as compared with the revised, 1931-32, is due mainly to 
.retrenchments. 

JS Part A-VIIJ.-Non-effective charges and receipts._ 

(In thousands-~£ Rs·.) 
Gross 

E'qlenditure. Receipts. Net, 

Act-ua!OJ, 1930-31 8,!51,!!8 1,08,59 7,43,29. 

Budget, 1931-32 8,43,12 95,72 7,47,40 

Revised, 1931-32 8,49,18 97,53 7,51,65 

Budget, liia2-33 8,40,57 77,78 7,62,79 

The increase in budget for 1932-33 as compared with that for 1931-32 is 
..due to decrease in receipts ; there were arrear receipts in England from His 
Majesty's Imperial Government and other Departments in 1931-32 and provi
sion for terminal charges in connection With retrenchments partly counter
balanced_ ?Y elimination _of provision ~ ~ndia for commuted value of pensions 
under military rules owmg to the dems:ron to finance such payments outside 
revenue.. Th~se pa~ents will in the first insta:r;J.Ce be charged to a capital 
head which will be reheved hy equated payments charged to revenue in sub
sequent years and to cost of living cuts in pensions. The increase as compared 
with therevised,1931-32, is due to smaller receipts and provision for terminal 
-charges in connection with retrenchments, partly counterbalanced by elimi
nation of provision for commuted value of pension under Military rules and 
-eost of living cuts in pensions. · · · 

19. Total Part A. 

Actuals, 1930-31 

Budget, 1931·32 

Revised, 1931-32 

Budget., 1932-33 

(In thou8ands of Rs.) 
Gro~B 

Expenditure. Receipts. Net, 

48,80,86 3,29,88 45,50,98 

47,94,54 3,45,55 44,48,99 

47,20,77 3,64,05 43,56~72 

44,48,01 3,29,12 41,18,89 
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20. Part B.-Auxiliary and Tenitotia.l Foreoo. 

Gross 

(In thousand!'! of Rs.) 

Expenditure. Receipts. Net. 
Actuals, 1930-31 90,20 26 89,94 
Budget, 1931-32 91,03 20 f;il,83 
Revised, 1931-32 93,71 30 93,41 
Budget, 1932-33 84,36 25 84,11 

The decrease in budget for 1932-33 as compared with that for 1931-32 i~. 
due to retrenchments, emergency cuts in pay, smaller provision for expendi
ture on expansion of Territorial Force. 

The decrease as compared w?-th the revised, 1931-32, is due to retrench
ments, emergency pay cut operatmg for the full year and smaller expenditure 
on Territorial Forces. The revised provided for a refund of Rs. 8 Iakbs to 
general revenues, being the unspent balance of allotments in previous vear;:; for 
expansion of the Territorial Force. • 

21. Parl C.-Royal Air Force. 

Gross 
(In thousands of Re.l 

Expenditure. Receipts. Net. 
Actuals, 1920-31 2,48,116 2,84 2,46,02 
Budget., 1931-32 2,22,12 I ,56 2,20,nll 
Revised, 1931-32 2,11,01 2,96 2,08,05 
Budget, 1932-33 1,59,57 1,66 1,57,91 

The decrease in the budget for 1932-33 as compared with the budget
and revised for 1931-32 is due to retrenchments, emergency cut in pa..- and 
smaller provision for re-equipment of Royal Air Force Squadrons as the pro
gramme of re-equipment is nearing completion. 

22. Total Army. 

Actua!s, 1930-31 
Budget, 1931·32 
Revised, 1931·32 
Budget, 1932-33 

23. Marine. 

Gross 
Expenditure. 

52,19,92 
51,07,69 
60,25,49 
46,91,94 

·Gross 

(In thou~ands of Rs.} 

Receipt.<J. 
3,32,9S 
3,4 7,31 
3,67,31 
3,31,03 

Net. 
48,Sfl,94 
47,60,3S 
46,58)S 
43,60,91 

(In thousands of Rs.) 

Expenditure. Receipts. Net. 
Actuals, 1930~31 W,41 21,99 6S,42 
Budget, 1931-32 84.22 14,!i2 69,4(1 
ttevised, 1931-32 73,12 3.:29 69,83 
Budget, 1932-33 • , 67,45 2,42 65,03 

The decrease in the ·estimate for 1932-33 as compared with the budget 
and revised for 1931-32 is due to retrenchments and F·mergency cut in pay. 
The gross expenditure and receipts in revised, 1931-32 and budget, 1932-33, 
show considerable variation as compared with the budget, 1931-32. Provision 
of Rs. Ulakhs was made in the Budget for 1931-32 under expenditure for the 
construction of a sloop. As this expenditure was to be met by transfer of funds 
from tbe Kidderpore Dockyard Suspense Account a corresponding sum was 
provided on the receipt side also. It was decided, however, in the course of 
the year to postpone the construction of the sloop. The revised, 1931-32 and 
budget,1932-33, do not, therefor~, all?w for any provision on this account either 
on the expenditure or on the receipt side. 
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24. Military Engineer Servicu. 
(In thous11nds oi Rto.) 

Gross ( 
Expenditure. Receipts. Nel:.. 

Actuals, 1930·31 4,94,41 43,93 4,50,48 
Budget, 1931-32 4,55,66. 56,68 3,98,98 
Revised, 1931-32 4,65,01 36,00 4,29,01 
Budget, 1932-33 3,32,57 46,60 2,85,97 

The decrease in the estimate for 1932-33, as compared with the budget for-
1931-32, is due to retrenchments and emergency cuts in pay. 

The difference as compared with the revised, 1931-32, is due to retrench
ments, emergency cuts in pay operating for the full year; non-provision for extra.. 
expenditure in connection with the Burma rebellion, and larger receipts .. 
Revised, 1931-32, provides for no receipts by transfer from .the Land Sales Sus
pense Account, while the budget allows for a credit of Rs. 10 lakhs from thi~. 
account. 

25. Transfers to or from Military Reserve Fund. 

Gross 
(In thousands of Rs.) 

Expenditure. Receipts, Net. 
Actuals, 1930-3~ • 24,15 24,15 · 
Budget,1931 32 28,76 -28,76 
Revised, 1S31·32 18,98 18,98 
Budget, 1932-33 37,91 -37,91 

This head was opened as a result of the stabilisation of military budget· 
estimates whereby any savings in one year may be transferred to a suspense
head for utilisation in a future year. The saving is charged to military expendi
ture by credit to a suspense account " Military Reserve Fund " and when the 
money is taken out in a future year to meet expenditure the "Military Reserve-
Fund" is debited and the Military Estimates are credited. . 

""- 1J In the budget for 1931-32 a credit ofRs. 28·76lakhs from the" Military 
Reserve Fund " was allowed for but owing to introduction of certain retrench
ment measures in 1931-32 it was not necessary to utilise this credit. It is anti
cipated that at the end of the current year a sum of Rs. 18 · 98lakhs will be trans
ferred to the " Military Reserve Fund ". This, however, is not a free balance
of savings but consists largely of amounts earmarked to cover the cost of specific, 
commitments. 

In the estimate for 1932-33 a credit of Rs. 37 • 91lakhs has been taken by-
transfer from the'' Military Reserve Fund ''. ·. 

26. Statements are appended to this Memorandum which give actual 
and estimated gross and net expenditure figures from 1928-29 under Army,_ 
1\larine, l\Iilitary Engineer Services, Transfers to or from Military Reserve 
Fund and also the totals. l . 

27. If Honourable Members desire any fur her information on the 
ddaiL:i of the Military Budget, they are invited to obtain it by personal 
request to the Financial Adviser, l\lilitary Finance .• ! 

NEW DEJ.HJ: l 

~Pile 7th March 193.?. J 
A. MACLEOD, 

Financial Adviser, Military Finance~-



BUDGET FOR 1932-33. 

AR)IY. 

Aotuala 
192ll-30. 

I Aetoala, I 1000-31. 

11131-32. 

Rnised. 

B1Jr]ll'f't, 
lll1~··J3. 

IDSJI'DtTV••· 
lodia

___ , ___ ! __ _ 

I Part A.-standing A r:D7. 

Efftcla &reieJJ. 

l'ay and allnwaneea a JCl lliseel
laneona caoh expenditure of the 
fi]fhtin]f senieea • • R 16,19,21,!137 

A dmini&trat.ift ;;errice~ 

Kanufactnring establishment& 

• R 6,~.77,053 

•. R 2,67,al,~ 

ArmY Headquarters, Stall of Com-
mands, ete. • • • • R l,M,66,467 

! 

16,01,33,629,15,49,H.662 15,19,u,ooo 

1

rs,ro,u,roo 
1u.~5,i6.000 

6.~.06,670 111,6;;,50,326 ! 6,11--'<,62,000 ' 6,~06,000 I 6, HV-6,000 

2,u,so,971 2,31,5.';,975 2,M,8i,OOO j J,o!>,oo,oc-o 12,i6,21.000 

I , I 
I , 

!,00,98,799 2,06,m;,ZM 13,11o1,09,000 1, 1,9i,OJ,OW ,1,76,j,'j,OOO 

P1u'C!hase and sale of stores, equip- I 
meat and anilrals • • R 4,9i,30,9ii 4,81,51,7'28 4,28,s:;,eoo ! 3,~2.n.ooo I ~.•9,19,0.:'() S,Si,lS,OOO 

Spec!l&l serviCes • • - a, •..:;~ lO,,i:t• ~.. \NO ... • ;

1 
•"""' -l,Of:,OOO 9,000 

Transportation, eonse"auey, anti-
· · · R 2· 1.. ..... .. ·a.~·· · 11 ~· I q 

malarial measures, hnt weal her 
eatabllshm~nta and miseellaneousR !,51,01,348 3,37,£0,886 2,<8,52,690 . 2,34,1»,000 . %,30,8(~0<'0 2,17,6?,000 

---1·---1-------1'----1---
~ H 3&,5f,,U,442 Z4,09,13,47i j33,2i,48,2&1 3!!,&4,U,OOO .1l~,;6,i7,01)0 'Jo,~3,96,0C0 ,---,·--

Pay aud allowances and miscel-1 
1ane01:.s eash expenditure of the 
Fighting Serrieea • • · 4!. 

Administrative senices £ 

Jrl.annfactnring establishments · ~ 

Army Headqnarte:a, Statr of Com-
mands, etc. • ~ 

- Plll'~hase &lid sale of stores,· equip· 
ment and an!mala 4!. 

Carried over 

' 
!,062,1511 

289,858 

5U,218 

79,3"..0 

l,02(),0U 

!: I 
2,690,39~ I 

337,374 ' 
I 

600,7831 

96,0941 
1,216,001 I 

' ' ' 

M,36,0UO 

: 

!,687,6:3 
I ' Sl4,6SO . 

~·1.j .. 58 ; v .. ,,. ! 

Bi,52~ l 

!22,400 I 3~5,950 aa,,100 
422,700 1 252,•);"3 Z02,i25 

i 
96.5~ l(loJ,.)i'5 102,lti5 

1,036,045 782,6;!5 518,47~ :?6/,i-:,0 
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B1011ght forward 

BUDGET FOR 1932-33. 

ARMY-concld. 

Actual .. 
19%9-30. 

A eta also 
!1130-3L 

'1931-liZ. 

Budget. 
____ ._i ___ _ 

{

J! ~~ ·S9,5S,9li,O'!O SB,IJ6.01',m 138,53,86,000 38,42,:17,000 ls5,89,S5,000 

• £. ,,,65,6311 4,9311,674 4,66!,625 . 4,254,075 3,783,150 1 s,4M,650 

j 
£. 1,!66 u 551 - 150 ' ... 

'l'raDSpOrtatiou, eoDSernDeJ', anti- j '1· 

malarial measnrea, hot weather · ::=hm~nte . an~ ~el-. £ 606,1138 825,156 69P,5881 750,675 877,850 l n6,550 

x-Er.m. &rNa. 

.1: li,37S,1Z3 5,7M,M3 i,!BI.2681 5,004,~ 4,461,1&0 4,li1,100 

I 
I 
! 

Non-efleetin ehargea . . .£ 3,M7,9j7 8,712,131 S,M7,1i08 1,850,625 3,~5251 3,858,500 

l'arl C.-Royal Air Fo>ee-
.I! 861.,459 934,038 ~.ooo.m 1 74.0,100 748,650 . 489,500 Efleetive. . . . 

.Xon.Eifeetin . . • I! 14,800 16,200 111,500 
~-

Tolnr.. PJ.n C. 6i6,~ 9!9,283 l,Oro,S%3 

18,500 18,825 20,025 -------
759,~00 767,475 459,525 

Tcn.u. EII'GLUD • I. 11,697,3311 10,416,196 11,9~,098 9,414,976 8,&74,150 &,2611,4.!& 

6,M,M,OOO 6,11,08,000 7,65,~,1J!M' 

4,89,35,000 4,90,51,000 {
Effective • R 8,M,61,000 I @,91,64,993 8,34,M,MO ' "'our. EII'GW.II'll Non·EflectiYe R 4,88,36,630 4,116,97,821 4,68,93,481 4,88,58,000 

------+-----~------r----
R 12,92,97,7!!0 •13,88,83,614 18,:13,87,971 12,55,33,0(0 ll,E3,32,000 11,03,59,000 . -~ r--·---

• Tu•ua Ensii'JII•{EffeetiYe • R~"-54,M,891l ~,87,46,0111 43,65,19,536 42,61,37,000 41,73,20,000 ~,48,«1,000 
n•a • • 

· Non-EffeetiYe 8,43,00,34l 8,5$,31,552 8,54,72,314 8,46,32,000 8,52,211,000 8,43,54,000 

R 5:!,97,95,037153,,2,77,M.'I 5~,19,91,650 51,07,69,000 60,35,49,000 46,91,94,000 

BaTawv.. 

1;7,:!4,350 

ladfa . . • Non-Effective R 
fffective • R 

17,90,831 

-

Tour. .R 1,115,15,1~ 

E11gland . . . . ,I/. 63~,'65 

fffee-.Ue ~R 35,6!,477 

Non-Effective R 35,36,263 

. 'l'Oti.Io • R 70,98,740 

1,1',66,8:!7 

ToTAL B.an•v• Non-Efl'eetin R 
{EffeetiYe , R 

63,:17,097 

ToT.U. .R »,68,13,8:4 

lin Eltl'&II'III• {India • .R 38,09,82,183 
t"Vaa • • 

England .R 13,21,118,1180 

f
ll'eetiye .R ~.U,07,>68 

'on-EifeetiYe R 7,811,73,!47 

T OT.U. • R 50,Sl,81,11S 

.. 
1,116,43,373 1,9!,15,260 1,17,02,000 s,so,93,ooo I,Zi,58,000 

211,83,836 26,4<9,3i8 18,88,000 19,28,000 19,'7,000 

2,35,26,008 i,18,Si,~ 1,35,70,:*' I !,&0,19,000 2,4',0i,OOO 

I 
f58,791 ; &55,996 837,ft/5 . . .. &78,400 65!,350 

34,36,121 I SZ,OS,809 
! . -

M,57,000 18,65,000 28,87,000 

88,81,094. \ Bli,09,880 77,M,OOO 78,37,000 68,31,000 

1,01,17,215 1 I.I4.JS,2E9 1,11,61,000 1,17,13,000 86,98.000 
!,30,<B,49J : 1,ll6.38,65i 2,51,59,000 1,69,78,000 1,53,211,000 

85,M,i30 j 1,08,58,958 95,11,000 1,53,000 ·77,78,('00 

3,26,43,233 1 s,32,97,s~5 s,,7 ,51,000 S,87,SI.OOO 3,31,03,000 ' 

S7 ,28,C9,0U _38,77,19,363 S8,18,6ti,COO ~5,11!,08,0011 ~.~.so,ooo 
11,87,8&,~99 ·u.oo,71,eEI 11,43,f3,000 10,68,10,000 10,1&,81,000 

U,58,b7,598 41,«1,60,677 '6,011,78,0001311,03,U,OOO ~5,95,16,000 

r,59,ee,sas 17,46,13,358 7,oo,80,ooo 7,i-i,7&,ooo 1,~76,000 
50,16,34,420 4S,e6,94,085 47,80,38,000 j46,5E,1B,OOO 43,80,111,000 

. I 



BUDGET FOR 1932-33. 

MARINE. 
I 1~1-33, 

.Artnalo, ~ .Aotunlo, Act nato, 
1928·>9. 192\loSO. 1900-81. I Budget. Bevlsed. 

I 
lliP&WIIrni&So I 

nella . . • B os,us,o83 1 61,97,295 61,88,604 M,7,,000 "·on,ooo 
,. - I -

·{: 200,100 I 229,866 213,969 221,100 318,0~5 

England . . . 
!i7,88,UO i 30,M.8-5f 28,5~,9'19 29,48,000 29,07,000 

Tota11h:pendltnre B 81,86,803 1 82,62,152 90,G,033 M,22,000 73.12,000 

i 
RBt'BI!rV8, 

13,60,709\ IDdla . . . . . B 1~73,31~ 21,58,386 U,78,000 s,os,ooo 
• I 

.£: 160 1 728 s.~ 300 1,676 
Bogtan4 . . . . 

2,3371 9,705 ~.7~ 41,000 u,oo:o 
I 

~ -
18,63,1081 Total Revenue B 141,83,019 21,99,138 14,82,000 .. • < 

I i 

~ndia . . B 4.0.37,97.i f7,23,981 410,32,!!18 39,98,000 410,97 ,(100 I 

Nn Engta~d. . .. B 27,85,72S 30,55,152 28,10,187 29,",000 28.~.000 1 
E><PBW• 
DITU&&. 

lTuur. _ 69,83,000 1 
- I 

69,410,001! 1 . . . B 68,23,697 I 67,79,133 68,~~5 

I 
·I. MILITARY ENGINEER SERVICES. 

Actnots,· 
1931-32. 

Actnals, Actuals, 
1928-20. 1929-80, 1930-31. 

Budget. ReYised. 

l.n•••rru••· 
Juiia: ... . .. . . . B 4,S0,7S.,808 t,64,76,282 t,Fil,02,8'11 t-60.97 ,000 4,60,05,000 

{ £ 27,696 33,868 40,377 36,1:-5 37,200 
l!:nv.Jand · • ... . • < 

' 
B 3,69,266 i,51,~ 6,38,362 t,69,0HQ t,96,000 

• ----
Tour. . B 4o,ts,ts,87t ~.69,27,726 4,M,G,181 I 41,56,88,000 t,65,0l,OOO 

B•Y••v•• 
India . • • • . B 69,60,£21 66,82,601 43,92,~19 66,68,000 36,00,000 

I 
69 

·{ £ ... ... ... -!:DJlud • . • 923 B - ... ... . .. 

Ton• . B 09,60,~1 58,82,501 ts,92,9£~ 56,68,000 36,00,000 

-
" . ~odla , . • B S,60,19,187 6,07,93,781 4,U,l0,60J S,M,llii,OOO .. ~4,05,0"0 

N•-r . 
il 8,69,266 6,51,~ 6,37,439 4,69,00!1 JlrnirDi· l!:ngland • . 4,96,000 

"l'17&B, 

lTun• 
.. 

4,50,48,UI j S,9S.9S,OOU 

---.. . B S,83,86,46S 6,12.~.325 ,,au,o1,noo 

Budget, 
19J.&o~. 

su,B,ooo 

212,0211 

28,27,000 

87,46,000 

2,38,000 

soo 
41,000 

%,~2,000 

38,80,000 

28,23,0()() 

65,08,()('6-

Bud2'ct. 
1932-.ll!, 

3, '!7,97,000 

34,500 

4,60,000 

S,S:!,57,000 

t6,60,000 

--
i(l,60,000 

!,81,37,000 

4,6<\0JO 

2,~_97,1100 



BUDGET FOR· 1932~33. 
twiU 

)57;:: 

TRANSFERS TO OR FROM MILITARY RESERVE FUND. 

EXPE!IIDITUBE; 

• India 

ED gland 

. . . . . . 
,. ota1 Expenditure · . 

4ia . In 

En gland. 

REVENUE, 

. . . . . . 
To tal Beceipta . • 

r ... 
••Dt• Englaud , ___ .. 

Total • 

Aot-oalo, 
1928-~9. 

. R 26,06,737 . R . ... 

. R 26,06,787 

. R ... 
R 
~::..__ 

R 
.. . ... 

. R 26,06,737 

. R ... _, 

. Rj 26,06,737 

. . 
1931-33. ' I Budget .... _ Aotualo, Aet.uals, ... 

1929.:10. 19JO·lll. I 193~·33.. 
:Budget. Revised. 

.. . 

13,41,223 24,15,319 
... 

1e,o8,oeo .. -· ••• i ·-... . .. . .. ... ... 
]3,41,222 24,15,319 1.8,9s;ooo 

I ... ... 
.~·· 

'. ... .. . 28,76,000 ....... 3i,9I,OOO ' . . 
-· ... ... ... .... ·• -------- ; 

28,76,000 87,SJ,COO . .. .... ... 
( :I : -

18,41,222 24,15,819 -28,76,000 18,98,000 -37,91,000 

'· .I I· ... ... ... .. . -·-
18,41,222 i 24,15.3i9J-28,76,000 18,98,000 1-:-37,91,()(10. . .. 

TOTAL MILITARY SERVICES:: SUMMARY. 
I ' 

t= 
1931-32. 

Aetuale, Aetuals, Bo<l,rct, · 
192e-29. 1930-81. lOOl!-33. 

~ - Budget. Revised. 

EXPENDITURE, r 
-

loW. • . . . . R 4-5.24,~2,•41; ,44.114,09,B28 "'71,10,628 

1

4o3,68,07,11t'O ,43,65,361000 ·89,56,6~,~ 

-{ R 9,934,188110,679,9111 10,183,~ 9,671,~50 I 9,U9,876 8,515,950 
Eng laud '; • • B 13,24,65,106 H,28,98,915 18,67,79,263 119,89,50,000 

1

1?,17,25,000 11,35,46,000 

I I . 
' 58,,8,89,96& li6,47,57,ooo 

1
&5,s•,eo,ooo io,91,96,ooo 'l'otallxpeaditnre • • B 56,49,37,451 59,08,08,743 

I 

l' 

REVENUII, 

·--Jodi a . .. • • . R 2,68,36,314 2,96,81,823 3,84,82,1!51 8,85,92,000 2,89,27,000 3,M,M,OOO 

.f. ll 582,56& 759,5191 859,271 -8s7,87& s,79,975 I . e&:!,eoo · 
hgland . • • 1,11,eo,ooo 11,17,83,000 \ 87,oa.ooil R 71,01,187 1,01,26,9!0 r 1,14,56,954 

'loU! Rocelpta • • • R 8,89,87,451 la,98,0!1,74S 13,98,99,886 4,47,57,000 4,06,60,000 " 17,96,000 

r . . R J.!,li6,46,081 i4'·''·88,005 ,,1,86,77,692' 40,22,15,000 110,78,0!1,000 6,2&,06,000 

:Kn n 
En••Dr• England . . R 1',58,6~,900 :18,22,71,995 (2,4,,22,308 ll,i7,85,000 10,99;92,000 111,~44,000 ...... 

.. 
To'l.u. . • R 56,10,00.000 56,10,00,000 u,so,ou,ooo ll2,oo,oojooo U,78,l'O,OOO 4 .• 74,00,08 0 

I I 
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158 BUDGET FOR 1932-33. 

APPENDIX IL 
IUatement showing the interest-bearing obligations of the Government of 

India, outstanding at the close of each financial year. 

Marell Marr.b M..reh March M..rrh March M!rS:h J!::h Ja1~~ J.t:;h 
lllst . 81-.t I Slat 31st ., 3b\ Slot 8 I 
11123. 11124 11121i. 1926. 1927. 1Q28. 19211. 11130. 11131. 11132. 

-----------------'---i---1--·-·-----
lnlmB~·l111All~G 

OiiLIG.t.TIOftl!. 
llldlli-

J.oan• (al • ; 3311'88 858'81 370'38 
Treasury BIUs In t.he 

bands of the pubUc 21' 511 
Trea!mry BiJisln tbe 

2"12 

iin crorea of rupus.) 

868'211 374'44 : 872"25 

.. I 7·511 

. I 
390"73 405'11 417'24 

4"00 36'04 55'88 

Paper Currency 
lleserve 411'65 411'65 411'65 411'65 u ·n 31'114 811'15 211·22 

OtherObUgatione-: 
6'811 

42 70 

66"88 

411'28 

Post Office Savings 
Bank9 • • 23'20 24"711 25"64 27"23 29'51 32'67 84'49 37"18 37'08 38'22 

Cash Certlftcatea • 8'18 8'42 13"12 20'116 26'68 30'70 32'30 35·oo ss·u 44"43 
Provident J!'unds,. I 
De~ciatlon and 36'17 811'00 42"311 46'86 51'02 55'82 60'52 65"U 70•3s 72. 86 

lle.serve Funds •• •• 11'08 15·~ 20'10 1 25'48 81"09 30"18 21'311 17'51 
Provincial Balances 

(b) • 2'86 4"17 4'83 11"87 10"411 10'48 10"43 10'21 : 6'09 8"82 
Tota!Loans,ete. ~t 410'58 420'03 -417'-114- -415'111- -411-;-78- 433-88 470"371478'51 ~ 
Total ot.bfor 

Obligations • ~~6 76'38 95'06 121"87 137"80 155"15 tfi8•R!I 177'11!1 178"27 176'84 
TotallnTndia • 476'43 _}86'116 515'09 539'81 558'71 li6tl"9'3 ~~~- fl5iTs 704'20 
lt~EnalantJ.- --- (Inmllllonsof.£.) ___ ·--.-.------

Loallll (a) • • 
War Contribution • 
Capital value of 
liabilities undergo
Ing redemption by 
way of terminable 

(e) (e) · i 
222'92 244'58 263'311 266"35 265'09 272'32 283'31 289"03 I 816'81 314'64 
19'71 19'27 . 18'81 18'32 17'81 17'28 16'72 16"72 \ 1&-'72 16'72 

Jnraildia·.waByiU~nnw.·ties.. 61"31 60'10 68'84 57"63 56"111 54'711 53'35 51'88' 50'32 48'72 
o •• 6'00 I 4 ·o5 •• 

ProvidentFuuds,ete. ·:04

1 

·:13 ·:111 ·:21 ·:27 ·:111 '43 2"541 "69 '81 
TotaJtnEngla;nd • 'siw98_ 1~ 34t·, .. 312-4l·~IB«-5s _3s3:81 366'15 3i!B'oll ~~~ 

Equivalent at Is. OtJ. (In erores of rupees.) J I 
to the llupee 405"31 432'04 454'93 456'55 1 452'48 '459'44 471'75 488'20 1518'12 607'65 

obligations .. • 881'74 Jl19'00_ 970'02 1196"86 
1
t,Q06'19 

1
t,026"87 1~ 1.1~6"50 ,1,1611'90 1,212·0.5 

Total Interest-bearing --- --- --- ·--- ---- , ___ 

1

___ ~- --- --

I•'I'•JtEST-YIBLDJlf& i I i . 
Ca8pit!l advanced I . I • 

U (d) <n I I to lla ways • 517"22 537'02 578'05 605'61 635"46 668'60 700"611 730'711 743'98 752"33 
Capital advanood to 
other {'...,mmercial t 
Department" • 19"49 20'07 22·00 17"77 19.'.16 20'73 2i'81 22"70 23'61i 25'48 

Capital advanced to " c· 

c:"lt.:f:i~a,;cedtO 87'411 117"56 106'43 114'60 120"17 126'34 137'52 142'60 11i1'82 164'116 
Indian Stst~s and , 
other Interest-bear· 1 

mgmns • ._ ......!!~~ ~ ~~,....!!:..!!.., _!!:!!....~~~~- 19·45 ~ 
Tota!Jnterest-yl!:~: 633'04 663"58 7HI"64 749'82 786'90 829'581 1175"51 1119'74 938"90 963'20 

bullion and ---~---- --- --- · --- ------- ---
C-:!;urittes held on 

Tressuryaccount • 44'80 50'47 57'35 51'96 37'48 24.'~!1- _ 28'34 1. 45:36 ~ ~.! 
B~~~~cst-b!km::\:'J. ---,~ --.--- ---~ ' : 

gatlons not covered \ • 1 • byat.ovea..o;sets 203"90, 204'115 1116'03, 194'58 181.'81 ~ 172'53! 170'61; 17~·40 196'97 i 21S'48 - (11) 'l'bese figures represent tbe nomlnal amounts of loans outstanding and also Include comparstlvel7 
small amounts of expired loans which d!J n.ot bear Interest: . · . 

(b) '!'he figures represent thoee portions of provmc1al balances which bear mterest e1tber because they 
form part of the old Famine Insurance Fund or tbe present Famlne ReHef Fund or becauae they 
have been placed wlth the Government of Inllia on fixed deposit. 

(c) Includes the liability assumed by tbe Secretary of State for Ea.•t Indian Railway Debentnno Stock, 
aggregating £181 millions, on the termination of th~ contrac;t with t~t Bailway on the lot 
January 1925. It therelOre doea not rep1esent any mcrease m t-he fore1gn Indebtedness of tile 
country as a whole. 

(tJ) Includes 27'07 crores on account of the Uahillty referred to In (c) above. . . . 
{e) Includes the Uability 88Snmed by the Secretary of State for the Great In<han Penmsula Bailway 

Debenture Stock aggregating £3~ millions, on the termination of the conuacs wnn ~bat .litll
way on tbe 1st july 1926. l'itJ• also last sentence under (c) above. 

U) Includes 4' 88 uores on account of tt.e liability referred to in (e) above. 



BUDGET FOR 1932-33. 

APPENDIX m .. 

Statement showing the distribution, as between voted and non-voted,i of the gross 
expenditure of the Central Government as shown in the Budgets presented to.. 
the Legislature. · 

--· 

Expenditure charged to revenue . . . . 

Expenditure not charged to revenue . . . 

rota! Expenditure both charged and not charged 
to revenue. 

•l'beee llgurca have been arrived at ae follows :

Expenditure ae per Budget Statement& 
.ddd-Worklng expenses of-

(a) Railway Department , 
(b) Posta and Telegrapbe 
(e) Irrigation 

.Add-ltelunde 

1981·82. 

Non· Voted. voted. Total. 

------

• 
96,76 1,20,65 2,17,40 

13,25 18 ·t3,88 

------

1,10,00 1,20,78 2,30,78 

(In lakha of rupees.f. 

1982-83. 

Per· 

r cent· · cent-age age· 
or Voted Non- Total. of voted ·voted oteci' to to totaL . taL - -- --.---

• 46 90,11 1,15,09 2,06,20 " 
99 .G,U 18 6,65 97 

-- -- - ---,_ 

4S 95,68 1,16,27 2,10,85 45 
' 

1,86,57 1,27,81 

67,18 63,60 
11,50 10,72 

10 II 
3,05 .•• 15 

2,17,40 2,06,20 - ~· 
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APPENDIX IV. 

PRO FORMA ACCOUNT OF EXPENDITURE ON DELHI AND 
THE DELID PROVINCE. 

PRm!'ATOBY NOTII. 

I.-Scope of pro forma account. 

The following pro formO. account, with its supporting statements, 
exhibits the expenditure, initial and annual, on Delhi and the Delhi 
Province and also any receipts and savings which form a direct 
&et-off to that expenditure. The accOunt has been prepared in 
consultation with the Auditor General and carries his approval as 
regards both its form and its substantial completenes.a at the present 
date subject to the qualifications implied in the following prefatory 
remarks. 

2. The main item of the account, as regards non-recurring expendi
ture, is the Delhi project proper, the :figures for which appear against 
item 1 of Part I.-Initial Outlay. The principal recurring charge is 
th~At representing the expenditure in the new province, which appears 
as item 1 of Part IT-Annual Ezpenditure. 

3. The account necessarily exhibits any expenditure occurring 
-.under the named heads, without qualification on account of contri
butory causes. It muEt, therefore, be clearly understood that the 
increase of expenditure, including that in the D.elhi Province, .is not 
wholly due to the change of Capital. ~l'hus, an increase of the 
garrison at Delhi on strategic grounds had been alreads independently 
and strongly recommended to the Government of India by the Chief 
of the General Staff and endorsed by His Excellency the Commander
in-Chief in July 1911, before the transfer of the Capital had been 
officially pwpcsed, and the construction of the accommodation for 
the troops already there had lvng been recognised as pressing. 
Similarly, the rer-mt advance in the policy relating to education and 
sanitation, particularly the latter, would, under anv circumstances,
have involved increased expenditure in the city. For practical pur
poses, these considerations must be ignored in the figured statements, 
as well as various similar points cf minor pecuniary significance 

II.-Relation between the pro formA. account and the regular accouftfa,. 

4. A brief explanation is ndded Lelow connectina the various item£ 
in the pro formd, account with the entries in the published accounts 
11n<l estimates. Some further explanations are also to be found in 
the account itself and in its eupr,orting statemen~s. 



n 1 of 
ti of 
form D. 

)UDt. 

n S(b), 
I. 

162 BUDGET FOR 1932-33. 

5. The capital expenditure directly incurred on the construction 
of the new Imperiul Capital at Delhi is shown in'the regular accounts 
under the special head "57-Initial Expenditure on the new Capital 
at Delhi." The only other item of bxpenditure which will be recorded 
in the capital section of the regular accounts is that arisina from 
divetsions ·or re-arrangements of the railway system, which will 

0

Bppear 
under the head "53-State Railways." 

6. The initial expenditure incurred during the years 1911-12 and 
1912-13 in connection with the provision cf temporary eccommodation 
for the Government of India at lJelhi, pending the construction of 
the new Capital, has been treated, on the advice of the Auditor 

11 
2, ib.id. General, as a revenue charge, under a special minor head styled. 

"Temporary Delhi'~ subordinate to the major head ·~41-Civil Works'!.. 
Any i n~ri-rec~1rring; ,r~ceipts which may· eventually be obtained in 
connection w1th these temporary works, e.g., from the sale of lands 
and buildings when. no longer required by the Government of India. 

11 II, ibid. will .be ,similarly credite~ under a special head subordinate to th~ 
major head "XXX-Civil Wcrks". 

' . . 

I •· ·• , .. 

118 1 and I 7. The remaining expenditure is mainly brought to account in. 
j}:!!~ of one_ of twdo ways: either, first, .as expenditure of the new Province~ 
, 0 nt. ·or. secon ly, as departmental expenditure chargeable to the Dep~ 
I ment in which it is incurred. 

1s 3 (a) 
Ill of 
b I of 
formd 
•UDt, 

... 

a·.: The expenditure and receipts appertaining to the quasi-pro
vincial adminu.tration o{ the Central area are brought to accoun1; 
in the same way as in the case of other minor administrations. It 
will be noted that any grants which may be specially given from 
Central revenues in aid of the Delhi Municipality or other local funds 
will be brought into the regular accounts and consequently, into the 
pro· form4 account also, since they will appear as charges of the Delhi 
administratiora, · · ' 

9. Eipenditure which does not appertain to provincial administra
tiOJ1, is recorded, as in the case of other provinces, under its appro
priate departmental head in the regular accotmts. Thus expenditure
on the land and. buildings required for the new Cantonment, and any 
corresvonding jeccipts; appear under the heads .Axmy and Military 
Engineer ServJCes, under both of . which a special Delhi sub-head 
has been opened. Railway capital outlay has already been referred· 
to. , Railway revenue charges and receipts similarly come under the 
Railway account head.. In these cases, the pro formd .account neces-

. sarily exhibits only initial expenditure and non-recurring receipts, a& 
Military expenditure is not being permanently increased and the 
influence of the new Capital on the ordinary daily receipts and working 
expenses of the Rai!ways cannot evidently be satisfactorily isolated. 
This latter Mnsicie:ration ~;!so applies to the case of Posts a.nd Tele· 
graphs expenditure, which moreover represents ordinary administrative· 
expenditure of the department, and is relatively insignificant in 
amount. For these reasons, in the case of this departmenf; neither 
the initial outlay nor the recurring receipto and expenditure have-
been includea. · 
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. 10, There are also a few. items .o! expenditure. and of actual receipt ~~~m;-!n~ [, 
or of definite saving which are. not recorded. in the accoun~s of. t~e of Part I, at 
;Delhi Province or in the departmental accounts, hut which 1t' IS Items 2 and l 
necessary to take into consideration in calculating the expenditure on to IV of 
Delhi and the Delhi Province. Mosh of these· are sell-explanatory, P;~1!!~~ 
but attention may be called to the intended treatment of the sale- ~cconnt. 
proceeds of vacated lands and buildings at Qalcutta. (if any) and else-
where. These will be credited . under the major '_heads .!."XXXV-· Item i_ of 
Miscellaneous" and "XXX-Civil Works", and the pro form4 account Part. 
will take <~r.,dit only for actual Central receipts. No account will 
be taken, in the statements themselves, of book· transactions; -or ,.of .. 
the considerable savings obtained from the vacation of rented accom-. 
modation, i.e., of relief in respect of rentol payments which the Local · 
Government obtain by ghing up private bUildings· previously leased 
for provincial establishmento, and moving the latter into offices formerly 
occupied by the Government of India. Any reference made. to suchc 
saving will; therefore, be found in an explanatory .footnote. ·[Bee· 
Part I, Note 5.] · . , .. · , . .. 

• • ' j' I ,• 

11. Outlay on stores and. all other expenditure incurred in England 
under a capital head or as a revenue charge, which can be distinguished · 
as appertaining to the construction of ))elhi or to the administration , 
of the Delhi Province, have been included in the pro f.ormO, account. 

12. The project estimate for the· New Capital at Delhi has been · 
closed with effect from the 1st April 1932. · All f~er expenditure 
in connection with the Project will be debited to 41-Civil .Works. 
All receipts connected with the project, which are now adjust6d by 
deduction from the Capital head "57" will be credited to XXX-Civil 
Works with certain exceptions. No financial ·adju&tment will " be· 
made in ·respect of the balances under Suspense ·. Accounts which 
cannot be cleared by actual adjustment before the accounts for the· 
year 1931-32 are cloE~ed. These balances will be treated as additions: 
to the opening balances of Suspense Accounts. under the head "41'~ 
for the year 1932-33. 
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PRO FORMA ACCOUNl' OF EXPENDITURE ON DELHI AND THE 
DELHI PROVINCE. 

PART 1.-llntiAL OUTLAY. 

[Figures fD thouanclll of I'll peeL] 

Aetualll Revtae41 Budget 
to eud of Eotimate, Eotlmate, 
19JO-Jl, 1001-BI. 1002-33. 

Beeefpte. 
Aetuala ReviM<I Budget 

to end of Etllimate, Etllimate, 
}1131).31. 11161-11. liiSi-83, 

----1---1--------1---
LDELHI PROJECT • , I.-Bee~lpte on aeronnt J 

.capital outlaJ ou Pe~ of Cntral buildin~a ' 
'llent Delhi cha!J'eahle ncamentte4

0
bJ th1nedia~eor to Head " 57 • (for f 

deta~ aee Statement attached offices In 
I·A) • , • • 1&,83,1Jo) 17.221 ••• eonaeqnenee of tbe 

1 TemporarJ Delhi • • M,S3 "" •• move (a)l. , • 
a. Initial expenditure of 

non-Civil Depart• 

{!j•:rifb.lJ serrlcea t • 1,16,U 61 IS \ 
(6) Bail-1• * , 1 • l,li.,6J l,K Bli 

'- Non•recurriug grant to 11.-NOJiol'eCUJ'l'lng reeelpte 
the Punjab Government ou acconnt of Tem-1 
fD compensation for ex• pOr&rJ Works • "I 
penditore ineorrecl on . · , 
uew headquarters 
buildings for the eo- 1 
missionerahip . traiiJioo 
ferred from Delhi • 1,36 - ••• III.-Recoveries on aeeonnt ; 

I. Cost of withdrawal to . . of land or buildings • 
::>elhi of Central offices vacated ill the old 
P""'ionslJ located at Cantonment of Delhij l! 
Calentta or elsewhere 9,80 liS !1 

II. Speeial non-recurriug ~ - I 

JI,90 

mouetarJ eoncesaions to .~1 establishments of the ' 
Government of India and, IY .-llliscellaneooe item a • i,· a,~ _ 1 
ottaebed offices on the 
oeeasion of their first · 1 

movetoDelhi • • 10,tl 44. 67 i ---lt----
f. lliscellaneons items§ • 

1 
__ 1_2,_t5-:·--·-63- ___ ,s_ I I 

. ' ToUl'o · • 1?,79,411 I 15,67 1,39 ToY.u. • i 30,S8 1 t' 4.'1 
, Total expenditure to end '--- . Total reeeipte to eud of .'-_..:_·---...----.-.-J 

of 19J~3 • • • 17,96,50 1002-33 1 
Netexpenditnrs toendof --- • • • 1 

1002-33 , • . • • 17 ,61i,S1 j 
Sl,ll4> 

• Non1.-Thc bead "Tempora!'J Delhi" has been eloM<I from 1st April1913, subsequent expenditure being treated 
u part of t!j,e npenditure of the Delhi Provin-e Part II of Acconnt. 

t Non 2.-The expenditure included nuder itemS (a) is that relatillg to the formation of the new Cantonment. Ita 
letalls all! as follows :-

To end of Revised Estimate, Budget Etll!ma~ 
liiS~SL 19J1·33. 1002-38. 

Aeqnisltion of land lS,!O 

Cost of buildings 96,06 80 IS 

Esteblishmeut charges · 6,~ 1 
Tools and plant !,06 

---s 
lTOTU 1,16,11 81 1 

f Non s.-The ft@.'llrea >elate to chargee for the acqnlsitiou of land and ontlsJ on railway facilities at Nansal RaJa. 
They iuelude transactions on aeconnt of Delhi New Capital RailwaJ Works. 

§ Non4t.-The e:rpeuditore shown against i'em 7 repreaeuts mainly the proportionate eost of the Oflice of the 
A.eeountant General, Central Jlevenneo, 1 Audit Stall, Delhi E~criments), and the eoo' of temper&!'J eot.abliohmenta 
employed ill the Secretariats 1o eonne~tiou with the change of Capital. 

R Non 6.-These heads record onlJ actual receipts obtained from the oale of the vacated bnildin!'s and land. An 
explain..: in paragraph 10 of t.he PrefatorJ Note, this procedure has the elloot of exrluding a sub"!antial !"'• savln~ in 
respect of rent•d aeeommodstiou. 'fhns from 1913·14. to 1922-23 the Government of Bengal, by moviDg thell' offieea mto 
the ncated Central building• ill t:alentta, saved Rs. 7,69,"60 partly by being enabled to dispense with private 
accommodation previously leased, and partly by being relieved from tbe neeessity of renting iurther accommodation, With 
effect from l9"..3·2f rent iB being recovered from the Loeal Government for the oeen:pation of the Central building& at 
Calentts and the receipts are being shown nvder bead I. 

Ia) Inoludea Ra. 19lakbl on account of nlne of premise& No. 3, Koilaghat Street sold to E. B. llailway and 
Ba. 20,000 on aoeoDDt o( rent reeol:;~ts. 
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PRO FORMJ. ACCOUNT OF. EXPENDITURE ON . DELHI ANJ? THE 

L l!::J:pendltnre of Delhi 
Province• 

Total upenditnre 

Net espcn.1ltnre 

DELHI PROVISCE-contd. 
'' 

. 
.,; .' .. 

PART II.-ANNuAL· ExrENDITURB. 

[FiguTesin thousands ofmpeea.] 

97,011 79,13 
I.-Revenue of Delhi 

80,M Provi"lce • • 

II. -saving under Cal· 
cotta boose allow· 
aneea 

A~tnals, 
lllS«HHL 

Revi•ed Budget ' 
Estimate. Estimate. 
193!-82. 1932-83. 

·------ ----1----

411,93 

': 

!9.,l 29 

.. 

' . 
111.-s&dng under bUl 

1
· 

journey and travel- · 
lin! allowances 
an contingencies 
on &tlcount of 
shorter mo'fl of 
Secretariat and 
attached olllees t . 

--1---1 

e;,oe 79,13 50,84. lV.-ll!.i•cella n eo • B 
items.. . • 

--- ---1---~ 

61,16 , S!,'" 'J'o>lal roceipl.s 

1,50 

. ' '' 

1,50 z,&e 

4& 

' ,,.,., .. : .... ·.·, : 
:-----~--~-

45,91 46,69 Gil, It 

• N "'"' L-Tbe cletails of this item are given in Statement li·A. 
t Non 2.-Tbe figure shown against item III is a minimnm figure ealc.ili.t...r once for all o~ 't\.e ~.Um~tion a;a;i: ~ 

"'ffloea or portions f>f offices wbicb P"evionely moved between Cali:ntta and Simla have lltb•"'Jnenl\J' moved regular! 
between Delhi and Simla. The actwlleaving throughout bas been large owillg tD eertaia utabli,~ta whicll previonsl 
moved tAl Calcutta being retained in Simla throngll01lt.the oold· weather, · · '_ - . 

: •• , :. • • 1. _... ... ·u .• 
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STATEMENT I-A. 

D~.--ta.ils of Capital outhy on the:Delbi Project working up to the total figures shown 
against item .1 in Part I of proforma account. . 

': ... 
[Figures in thousands of rupees.] 

Aetualato j Rmoe~~ Bo<l. .. el 
ltema. end of 

~ 
Estimate, 

11}30.;Jl. 1. 11)3!-.~3 -
. 

' 
A.-Pay atul allotDattcu- I ' ' : 

(a) Preliminary Investigation-
i 

: . 
(i) Gazetted Government servants• 2,().j, ' . . ... ... 

(ii) Non-gazetted Government a!lrvanta • . 14 ... . .. 
(b' Public Works and Electrical officers employed 

on the Project- · · · 

(i) Gazetted G()vernment servants• . . 1,21,49 5,06 
i 

... 
· (ii) Non-gazetted Government servants • . 1,05,31 !l,Oi I . .. 

(c) Other officers employed on the Project- ! I 
I 

.. (i) Gazetted Government servants• . . 6.29 20 I ... 
(ii) No~-gazetted Government servants • . 6~4 2! 

I . .. 
B.-Tra'08lli.flg allortmnces qf Officers_ and Establisk-

I 

rnmt- I 
I 

(tJ) Preliminary Investigation- I . 
I (i) Gazetted Government senants• . . 23 ... ... 

(ii) Non-gazetted Government Hervants. 2 I . ... I . .. 
(b) Public Works and Electrical officers employed 

on the Project- · I 
(iJ Gazetted Government serv.mts• • . 10,31 55 ... 

(ii Non-gazetf..ed Go\'ernment servant&. . 6,62 4:! . .. . 
(c) Other officers employed on the Project-

2 I · (i) Gazetted Government ser,ants• • . 80 ... 
(ii) Non-gazetted Gorernment servants. . 63 2 . .. 

I 

a.-Supplies, Scr'Dicer and Oontingettci~ 

~aj Preliminary investigation • • • • 51 ... ... 
b Public Works and Electrical officers employed 

9,59 69 on the Project • • • • • • ... 
(c) Other officers employed on the Project • • 51 1 ... 

. --- ··- Total A, B and C . 2,71,03 16,28 ... 
Dedut-Cred.its from other heads cf accounts . . 7'1,13 9,82 ... 

Nettot.al A, Band C (carried over) ·I 1,93,60 I 6,4t3 ... 
•.No-r•.-The WWD planneno aod other e:rperts are inclodedunder this bead. 
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Details of Capit3l outlay on the Delhi' Project: workirig up to the total figures shown 
against item 1 in Part I ~f. pro for?JZa acco~t-contd. - · 

· ··[Figures in thouJands of rupees.] 

Items, 

Net total A, 'B, C (brought torward) 

D.-JVorkl E:rpenditure-

(i) Buildings

(a):Government House 

(b) Secretariats • 

(c) Other buildings 

(d) Legislative Chambers 

(ii) Communications • 

Oii) Miscellaneous Public Improvements 

(iv) Electric Light and Power 

(v) l1rigation 

_ (vi) Sanitation including water supply, drain· 
age and sewage • 

{vii) Purchase of tools and plant 

{viii) Stock and Suspense 

:ix) .Miscellaneous items 

· (x) Maintenance during constructioJ) 

(xi) Railway diversion 

E.-Acquisition of land • 

,F.-Other Miscellaneous expenditure, 

G.-Min~a Unallotted Reserve 

Deduct-Receipt• on Capital Account. 

TO'l'AL 

.. 

··-Actuai.Stel'' • _ .. Revised .. _ ·--- · Bndgefl ·" 
end of .. - F.at.imate, E1':,_~,imll2 .!e., 

193().31. . lll.ll-3!, ........ 

],93,60 .···6,46 :, } ..•. 

I \~ ',- 'I 

1,81,7-i 

1,84,83 

2,85,09 

88,92 

3I,U 

" 21,8,1, 

66,08 

42,17 

1,21,22 

95,10 

23,05 

92,41 

95,06 

13,79 

34,16 

1,92 

••• ! 

1,08,{)9 

9,&0 

·7 

1,25 

1,03 

3,10 

69 

.,,,,,44. 

37 

-1,21 

1,81 . 

1,71 

20 

....... 1 

•• ' f 

. 17,98 

'' .. ; 

... 

, 'I ···• ·. 

·-· 

.... ' 

. .. 

... f 

'!,o,¥ 

, : I 

. ' ) ... 
.... 

' '. 

1~---t-.............. -·-i'-. __ _ 
l.: 

14,63,90 12,22 . 
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STATE:MENT 11-A. 

.Revenue and Expenditure of Delhi and Delhi Province. 
[Pigureelu thoD&AD<k of npe!!S l - . 

' ]hoztHB. ED&JiliJ:'fV ••• 

-
Rev!Red Budget Revloed But! get 

llajor Bea4a of Aooouut. 
.Aotnals, F.s·lo Eotlo Ko,jor Bea41 of Aeeeunt. Aetual8 , Esti- Eoti-
193~1. rnatP, mate. llllo-.'11. mate, mote; 

1931..31 • 1D.IW3. 11111..33 • 11112-all. 

--- --- -- ---
I.-customs . . . . .. . .. . .. I. 'rue• ou Ia.eome . . 80 77 ,91 

&. Laud Beveuue . . . 58 58 lit> 
u.-Taxes OD Income . 10," 13,~ 1'-!iO ... 

' 
8. Exeloe . . . . 3,66 3,03 . 3,6S 

IV.-opinm . . . . .. . .. ... '1. Stampa . . . . 8 8 8 ... 
· s. Foreota . . . . 'I i 8 

V.-Land Revcuue . . 3,68 9,68 2,68 ... . • D. RegietratijlD • . ' ' ' . . 
VI.-E:rcise . . . 8,21 6,SO 8,80 15. Ml..,ellanecua Irrigatiou 

Expeu4itllre . . • 1 1 1 

VIJ,,~tampa . . " 8,58 8,[9 8,119 22. General A4minlstratiou . 3,98 S,83 s.n 

J:Xr.-Regiatrati&JI: . '48 4o7 4o1 23. Au4it . . . . 27 29 ~ 

XIV.-Irrigation works for ... which DO Capilal .s.. A~tration of Juetlee . 3,4.7 8,81 .. Si 

t••ount ia kept . 1 2 1 

. I 
25. Jails and Convict Settlements 1,70 1,67 1,63 

XVI.-Intereot 20 141 lS 
. . . . 
28. Police . . . . . 13,89 13,38 13,19· 

xvn.-Adminiatration of Jna- i@,Ecclesiaatical . . . 9i 83 JS 

tice . . . . 83 ss ss 
29. Political . . . . lD 13 u 

... 
XVIII.-Jafis and Convict 31. Eclneation . . . . 9,73 o,n .a.'lr. 

Settlements . . 20 1' 18 
92. Medical . . . . 5,23 5,!0 .. 91 

xo;,7 Polioe • .. . . 4o1 10 ' 83. Pnblio Health . . 1,87 1,69 s,u 

M. Agriculture . . . . 80 63 65 

111•:-Edneation . . 57 fi9 84o 
S5. Industrieo . . . . 211 !7 27 

XXII..-Medical . . . 18 2J u 37. Miseellaneoua Departments • s 3 .. . 
sa. Cunenc:r . . . . 18 1'1 1S. 

;r..xm.-Public Health . . 18 ' ' clol. Civfi W orka-Delhi Province • S9,4o4o 15,32 25,31 

XXIV • .::Agtienltnre. . . i 6 6 
CivDWorka-VIceregal Estates 

X:XV.-.Jadutriea . . . 6 s 1 Delhi . . . . 4.,00 .. 411 4o,8i 

XXVI.-lliaetllaneoua Depart• M. Territorial and Political pm. 

-· menta . . . U. 4oS as aiono . .. . 48 50 50 

XXL-Civfi Works . . 9,63 9,17 1'-61 &S. Superannuation .AllDwancea 

·-. and Peoaiono . . . S.4o7 S,'ll S,72 

XXXlii.-Ret'tipla in aid of 
Superannuation . 17 H 14o 416. Stationer:r and Printing . a s s 

~niT .-statiouer:r and Printing 8 7 ' 4o7. Miacellaneoua . . . 8,58 1,31 2,97 

GOB. Commuted nlue of pensiono t:l -B,SO -1,81 

XXXV .'-XlseellaDeous . . 2,U 1,841 1,83 

... - -------------
TO'rllo . ,.,68 t',&S 69,93 'roUJo . 9'1,06 79,13 80,841 . 
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it>'>..S·If. I 
---t---

(lapital Bxpellditure on BaOWay;; 
a.ocllni(ratioD worn ao$ charg· 
ed to Beveone. 

(lapital cbar1!e mvolved Ia the pur
chase of B.ailwayL 

oCapitlll outlay oD \be Poeta aod 
Telegrapbll J)epartmeDI; DOl; 
ebarged to Reve&De. 

..,_pita! outlay on Ligb1;-boo8eB aod 
. LighWhips. . - ... . .. 

GapitaJ outlay OD Vbagapa~ 
:Pon aod Seeurity Prlntilla 
not c:har!!<'d to Revenue. I 

Paymenw to Retrenched pei!!ODDd 

llllltial ExpeDditme on New Capital 
a&. Delhi. 

Commuted value of peosioDs DOl 
ebarged to Refi'uue. 

Currency Capital outlay • • 
()otlay on BombaY Land Scheme • 
Ne5 :Public Deb5 i:Dconed • • 

-

!,sa,g8,71>8 .. 
!0,80,11,578 

.. 
7i,!l,580 

I 
--~-- -·--r .. .. 

1,.54,71,651 : 

•c• . 

' .. .. 
17 ,ti7 ,00,540 

Appen 

COIDIERCIAL ~'iD 

uu..:~-_ ~----n-25-_t_e_. __ , ___ u_z_e-_!_7_. --

-..., ' JlL 

i,88,Z5,198 ! 1,11,18,187 .. .. .. .. 
n,d,H.!U 1 11,21,53,!55 !7 ,2!,07 ,807 

; 

I .. S.d.71,830 .. 
I 

1,11 ,55,8@1 1 i,ll,u.l3t 12,51,1SO 

i .. .. .. . .. Sl,U.S71 48,3,},120 

.. .. .. 
! 

Ul,18,i!88 j H,08,18f 81,&3,117 

.. 
l .. ~,22: 

.. .. 8,88,401 

.. I 
1----------·----~~~-~----~----1 

-.:Os.SO.!!I 11,61,98,034 ' -4.sti."M.291 

Tllloe oi commodities esporUd. 
euloding Gold and Silver. 

T aloe of romlllOdit:as imported 
esdoding Gold and Silver. 

3,63,37,60,000 . 

1,37 ,18,40,000 

•.oo.u,so,ooo I 

1,53,36,40,000 1 

3 58,81,20,000 1,11,05,00,000 

1,36.00,10,000 1,40,81,80,000 

Bxeeom of Export• over Import&. - l,ttl,l9,!0,000 · · • · l,f4,87 ,90,000 j' 1,50,81,10,000 I 
euloding Gold and Silver. 

- j-----!----
NeiimportsofGold 

liei Imports of Sil~ • 

29,18,71!,'100 

18,89,80,000 . 

73,112,60,000 1 su.a.~.ooo 1D,40,oo,ooo 

23,07,40,000 i 
I 

1 D,"8.SO,OOO 

1----------~-------------~--------------~----------
TOHio Nn Iuoal'S or G<lLD .ura n ,88,50,000 N,oo,oo,ooo 1 1\l.S'i ,80,000 S9,!8,90,000 

SU.YD. l--------------------1------------·:-----------
EueaB of Exports over Importa IJI. 

elndiDtr Gold aDd Silver. 
N ei Imports ct Corretw'l li ot.ea• • 

J!.nell8 of Brporta oYer lmJIO"IU 
iodnding Gold, Sil'l'er aod Cor· 
reney NoteL+ 

ORmcil Bi.llll and 1'mdlue of 
sterlln(!- io~l 

1t1Jl)ee EQw nleJat thereof :"I Sale of Sterliu« • • • 
B upee Eqoivaleot thereof • 

Silver coiDed a' the lodiaa Jllnta 

78,30,70,000 

t,M,eo,ooo 

78,841,10,000 

11,838,705 

Sl,.S,48,17S 

60,00,791 

l 
51,87,90,000 I 

1,00,000 l 
il.M,90.000 l 

I 

40,770,161 ! 
I 

56,38,117,514 ! 

IS,S!,!O ,000 

(~00,000 

99,16,!0,000 

48,318,500 

81,13,87 ,$8! 

ii,,n,usl 

30,08,40,000 

5,.."0,000 

30,91,20,0()() 

:!,115,000 

!,l'1.70,MS 
1..425,000 

1,9i!,fl7.606 
50,l9,436 

•Recorded from 

t Represe~~ta u& 

(a) JDcllldenemlttucea of tbe 
(6) l'igurea 

(e)lre$ 

(4) lfe& 
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FIXA..~CIAL STATISTICS. 

1927-23. r 19ZS..21l. 

B.a. B.a. 

#,5!,002 
.. .. 

12,P-,IS,9~~ 25,38,12,112 

.. 3,99,30,676 

46,S7,9ti' li3,33,185 

.. .. 
19,28,«0 2!.47,8!0 .. l ,. 
45,57,732 36,84,1!23 

4!,28,219 86,01,03! 

12,91,577 3,37,014 
2}7' ~O:t •• 

+2.U.27,1l<!t +31,64.13,"!0 
---~ 

8,30,26,40,000 S.S9,1S.!0,003 

!:,81,5:!,40,0()0 2,63,39,80,000 

63,7t,OO,O:JO 7:i,75,30,000 

18,10,00,00i) 21,2!),01),001) 

13,83,&G,OOO 11,77,00,001) 

31~3,60,0091 30,117,00,000 

811,SO,to,OOO u,78,so,noo 

(d)-17,70,000 (d)-!,90,000 

8G,IIa,to,ooo 64,81,!0,000 

23,325,000 10,810,0()d 

87,77,30,26& 41,02.18,228 
~- .. 

10)5,928 &2:'JII,573 

ADrlllO!!. 
e~ollold. 

CIU'mlef Dell&'tmell'
fw ete,ea JMPtlal. 
.......... ~ 
•zpon.. 

BtJDGET FOR 1932-33. 

1929·30. 1930-31. 
1931-32, 
Revised. 

19,!-33, 
Dud!!eli. ·-

Rs. Rs. Rs, Rs. 

.. 
26,83,598 

11:ss.~~9;, 13.1!5,8-!,ooo . 
' !, 14,84,000 .. . . .. 

30,18,80,476 13,21,14,812 s,35,15,000 · 4,t5,oa,ooo 

.. - -·· .. 
33,07,339 -3,67,995 87,63,000 23,15,000 

' 

12,821 -1!,821 .-:-2,00\1 ·-
35,97,772 42,74,927 33,58,000 65,59,000 

~.- ~ 

25,00,000 .. 10,00,000 . . 
72,72,239 48,26,355 12,22,000 

l .. 
88,08,683 42,65,721 33,26,000 46,55,000 

'. 63,632 . . ll5,47t '- .. 
1,000 4,000 

+50,50,22,28! 
2.10,37,335 

-u:so.o9,ooo +40,3d,l'i,Da3 +Sl),2()',(o,ooo 
. I . . .. 

8,18,99,00,000 2,26,50,23,000 ~(~)1,48,08:20,0JO 

2,49,70,70,1)00 1,73,011,10,000 1(11)!,19,48,90,Il00 

69,23,31),000 63,U, 19,000 1 (b)28,li9,30,0J0 

(~\(d) 

U,22,10,000 12,75,20,000 --51,24,40,000 
(b)(ol) 

' 8,6!,10,000 10,07,90,000 -3a,o0,000 

-(~)(dl 
.. ..... 

22,84,20,000 !2,83,10,000 -51,60,10,000 
. ' ---- .. . . .. 

&II,U,10,000 10,58,00,000 (b)S0,1D.40,000 

8,10,000 
(bl(d) 

(ol)-15,30,000 . -~.so.ooo. .. 
46,511,40,000 JJ,54,110,000 (11)80,48,20,000 

I . , ... 
15,215.000 &,3115,000 15,250,000 *460!,toO 

20.311,11,720 7,!5.74.1125 t7,00110,000 8!,G7,oo,ooe .. 6,733,6:!11 . 14.0H,i106 ; I .. 
i,''lll,OOO 

7,74,38,907 l~97,~ii.OJ1t .. 
18,23,1>3: .. .. 
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COMMERCIAL AND. 

1923·2f. 1924·26. 1 1925·28. 1928·27. 

----------1-----------1----------
)laxlmum prlr.~ In penc~ of au cr. 34 1/111 (3rd and 381/16 (9th Oct.). as 7/18 

uu:r al.wulard bllver In London. 6rh Jan., lath l!ept.). 
(lith 301 (6th lla:y)r 

· and 14Lh Fet..). 

lllnlmum price In pcnee of an 011. 
uo;r ataudl&rd Sil~er In Loudon. 

3f' 11/16 (13th 3li (29th Dec.). 
.lul;r). ,. 

4Yeral!ll Elrebange pr.rrupce upon 11, 4'5S.lll. 
tll'Crctary ol ::.tate'a llllls aol.i 

··and alerting purcba9ed. 

~verage of the dally t.clegrapblo ,11• 4'4~ •... 
transfer ratca trow Calcutta on 

11. 6'6111. 

.l.oudon. 
I 

301 (19th and 24i (20th Oct. 
£::n" :Mar.), 

b. 6 1611. b. f..'02tl. 

11. 0'0811. h,(6'90211. 

:Rate of E1:cbnuge for the adjust
ment ol tralll!actlona betw. en 
the lnJian and imperial Gov• 

,, e~umenta. 

18~'411., b. 4Jtf.1 11. 4 !II., 11. 511., 11. ell., h. 6lcf, 
u. 4 fd., la. 5a., lB. f•!4., 11. 6611. 
and 11. Iilii. au\fll. 611. 

b. 6111., h. ell. 
and11,6lrl. 

7 :(lot Apr. to 7 n!lth Feb. &o 
20th lll•Y }. Slat lllar .). 
I 

llaxlmnm rate of discount on loans 9 (14th Feb, 9 (1st to 9th 
·· on •lr•n•andattue.lmperlalllank to 3bt Mar.). Apr.). · · 

of J.n~a. 

( ' 
llllnlmnm rate of discount on lonna 4 (28th ;Jnne to 

·. ondPmandatthu lmperlalllank Ut.h Nov.) •. 
4 (31st ;JoJ:y to 4 (3rd July 
20~b Aug.). 2ith Sept.). 

h 4 (1 Otb 1une to 
Sla~ Dec.) • 

.. o: lnllia. I 

I I 

Haslmum rate or discount at tho 4 (5t.b ;July to 5 (5th to Slat 
Bank of England.. 31st lllar.). Mar.). 

6 (1st Apr. tu 
4th Au~r. an 1 
3rd Dc.oc. to 3191 
liJnr.J. 

Hlo1mnm rate or discount at the s (1st Apr. to 4 (1st Apr. to 
liallk of .t:ngland, 4th ;July). · 4tq lllar.). · 

4 (2nd Oct. to 
2ud Dec.) • 

.llanmum Government balance at 
tbe lwpcrlalllank of lnoJla. R•. 

Minimum· Governm~~t balanec nt 
t.be lmpcrl~olllank oflnaia. Rs. 

lla~mum price In Calcutta of 6 per 
ecn'- War Loan,lll21l·U. 

I , 
lllolnium price In Calcutta of 6 per 

cent. W10r J.oan,lll211-47. 

Maximum price lo Calcutta or 6 per 
-•·eut.lncowe-ta~:.lrce loan,l045· 
65. ; ' 

211,7~.54.000 
(20th July). 

~~~~2,119,000 (6th 
Jiov.). : , 

93-10 

98-14 

32,18,07,000 (31st !!8,116,31,000 
JulY). (20th May), 

7,U,62,000 (31st 4,29,57,000 
Vee.). \11 tb Dec.). 

97-4 

92-U : t4-13 

99-8 l 101-7 

5 (throughout 
tile ye .. r.) 

311,41,13,000 
(July). 

3,85,112,000 
(l7tll Dee.), 

102-8 

99-1& 

110-4 

.Minimum price In Caleutto or 5 per . 93-2 97 118-lS 10&-9 
eeu~.lncowe·tax lree loan,lll-!5· • 1 

60. f Jt~ .. ~1,. •••• ., 
llaxlmum price lo Calcutta of Gov- 63-3 (8th Mar.) Os-;.G (lOth 1ol:y). 

eroment 3i per c~nt • .ll.upee tie· 
73-8 (27tll 79-1 (15th 
.¥ar.J,. Vee.). 

r · eudtlea. ' · · 
I 

Mlolmumprlce In Cnlcutta of Cov, 61 (3rd to &tb ea-:. (18th Sept.), G7,-10(5tb.lla:y) 
cnuner.~ 31 per cent • .ll.upee Se· Apr.). 1 

1-&-8 (let Apr.). 

eurltiH-

'll:a~:hnum price In Calcutta of 3 per 67-1!1 
C•ut. Jl.u)lee tiecw1tlea. lllar,), 

(8th 68-lO(lOthlol:y). es~u 
lllar.). 

lllolmnm price In Caleut.ta of I per 51-14 (3rd to 
ccr.t • .ll.U)Il:S Secudtlea. 6th A(lt .). 

liS-8 (18th Sept.) 

1

67-t!l (15th 
18th May) 

(25th 67-14 (15th tO 
2lac.Vec.). 

to 83-8 (11~ &Jld 

"1 6t.h A~ . : 
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FINANCIAL STATISTICS-contd. 

1927·28. 1928·211 1o::o-s1. 11'31 ·32, 
Re\1sed. 

27 (6th Dec.) 281 (21st May). 25 H (2nd and 
11th Avr.). 

19 a (23rd April) 21
1 
o,.. (1Oth and 

14th Nov.) 

s:• H C8th, 11th 251"6 (leth Feb.) 18,;"4 ~i>th Mar.) 121 (Gth Feb.) 
and 22nd A~). 

11. li'~97cl. lr. 6'02cl. t.. 5'709:1. 11. 5. 84lcl. 

11. 6"034. 11. 5"974. 11. 5"85d. 1 1.5.7811. 

11. 64. 11. 61. 11. ell. 18.611. 

7 Clot Apr. to 8 (14th :F.: b. to . 8 (lsr. to lOth 7 (l•t •~d ~nd 
lat lnne, 22od Sl.et Mar.). Apr.). Ar•lil and l61b 
l>f!e to ~let Ja:~. 1.0 Slot 
ll11r.). :l<!ar.). 

• (2Sth .:July 5 (lOth .:July 5 (6th Juno to 5 (]Oth July to 
to ith Sept.). to 14th Nov.). 9th Oct.) 19th Nov.). 

51 (7th Feb. to Gl (2flfh Set:t. Sl (In April). li(lst to 20th 
Apr.}. 31st Mar.). to 30th O~t.). 

•l 41 ttst 'Apr. to 
6thF•b.). 

3b (from 20th 
r.). 

3 (from let May). 

10,97,33,000 (lat 17.20, 73,000 (24th' 20,35,73,000 23,70,44,000 
Apr,). Aug.). (2lith June). (20th Aug.). 

1,05,09,000 (7th 
Oct.). 

3,71,10,000 (6th 
Apr.). 

6,~8.61,000 (7th 
June). 

6,94,35,1100 
(26th Dec,) 

liil-11 1011-8 99-4 95-9 

lOG-' 99-1 94-12 114-1 

108-l:t 1011-11 103-12 101-0 

105-lS 103-. 100 li0-4 

'. 

fll-11 
Apt.) 

(29th .7fi-10(21otnnd 72-oUOtbMay). 68-U 
22nJ J uoe). (1st and 2nd 

AI>ril). 

n-4 <ilth 71-U (27th 63-15 (19th i 61-o (2od Mar.). 
,Dec.). Felo. and lat Feb.). 

Mar.). 

n-u (211 Apr.). 64-12 (2nd to 61-15 (lOth 59-1 (1st r nd 
6t.h Apr., lOth May). 2nd April). 
Apr., 14th to 
25th Jun.). 

12 i (27th May), 

11. 6{-d. 

11.5'91cl. 

11.611. 

8 (22nd SPrtr. to 
lath lanuary), 

G (2!1th lfay to 
6th August aod 
2r.tb February to 
31st March). 

6 (~1st Septr. to 
1oth !'cb.). 

2t (14th May 
to 22nd July). 

21,26 89,000 (31st 
July), 

6,35,46,000 
Dec.). 

(4th 

94-H 

711-0 

101-11 

88-8 

63-0 (1st-7th 
April). 

51-7 (7th J"any.). 

5f (let-7th. 
April). 

IS-lf (Sth I GD-13 (lOth to 54-13 (19th 52-9 (2nd Mar,) f4-l (7th lany.). 
Dec.). 21&, .ll.ar.). Feb.). 

I I I 

111'2·3~, 
lludg<t. 

173 



1.74 BUDGET FOR 1932-33. 

Maximum amount outlltanding on 
London Rcgtster of l~U(Jce ~ecu• 
rltlea clllaccd for loter~·t !lrnftl 

Ra. 1J,SG,92,000 
(Oct.}. 

lWnlmum antOllnt ootstnndlng on 
J,oudon ltc~i•ter of Rupee :!ecu• 
11t1ea eulace<l tor lnt.en:at llran.• 

lis. 10,06,\li,OOO 

:Maximum price In London o13l per 
eeut. Jlupec ~ecnriLie•ln £ 

Allr.imuru price In Lmulou of 31 per 
c:ent.. Rlil>ee Sc..:nritie~ lu £ 

:Maximum price ln Lon.ton of India 
3l per cent. 1'\wck. . · 

IIIDlmnnt price In London of India 
~· per cent.. SLoe~!. 

:M:u:huum price In J.oodon of India 
3 per cent. Stock. 

lllnlunun oricc lu London of lndla 
3 p•.-r ce~t. Stock. 

:Maxlmnm price In J,on:lon of India 
2l per cent. Stock. 

lliuimutn pr!cc lo London of India 
2l per cent. Stock, 

JlaxlltliJID price in (,,oJon of 51 per 
cent. St.u~k, 1932. 

Jllohnum price in Loudon of 5l per 
cent. Stock, 1932. 

Maximnm price in J,ondon of 6 per 
cent. Stor:k. 1932·3:1. 

:Minimum Ptice in L•mdon of 6 per 
cent. Stock, 19;12·3:1. • 

Maximum JJricc in J.ondon of 6 per 
cent. Stock, 1933·3i. 

Minimum price in Loudon of G per 
cent. Stock, 1933·:>4. -

Maximum price in London of 6 per 
cent. Stock, 19'13·3~. 

Minimum price in London of 6 per 
.. ent. St.ock, 111:13·3'. 

Maximum price in London of 6 per 
cent Stock, 1935 ·37. 

llllnlmtun prire In London of 6 per 
c~nt. Stock, 19;>5·37. 

:Maximum price In J,ondon of lit 
p~r ce11fi St.ock,_193ti·3S. · 

ll:inlmum 1•rice in · L'>ndon of 51 
per COil!. Stock, 1 :taG-:$8 •. 

Jla:orimnm t•rlc~ lft l.on,1on of -li per 
cent. Stock. 19!'>0·55. 

(Mar.}. 

80 
7:!1 

611 

621 

621 

105 

99 

.. , 
OS 

821 lllnlmum price In London of 41 per 
rent. Sto~:k, 19;0·55, 

:Matti mum ·price In London of U •• 
per cent. St-ock, : ~;;J.oa. I 

:Minimum price In Lon-t"" of 4t •• 
per Ct"ot. Stock, lll5S·68. : 

Jlaxhnnm G001ernment Paper Cur· I,'IR,97,61. ,000 
reocy ontstandinl(. Rs. (Jsn.l. 

lllolmum Government Paper Cur· 1,70,94,60,000 
renry outstaodinl!• R~. (.!by.}. 

Xumoer of Post OUlce Savings . 10,535 
1\aukl. · 

Number of acconntlln Post OJnce !,089,3U 
Savln11a Ranks. I .&m•utDtdepoalted ln Savings Banks U,78,!13,170 
B.s. 

A'leral(e ofeaeb deJIO!'It • Ra. 11S'U 
Ketad(fltion to depoow • ka. 1,58,S-l,-lO .. 

COIDIERCIAL A:XD . 

... ~ .. G 
10,20,9!!,000 (Apr.) lll,-&8,86,000 (Apr.J 

1926·27. 

9, 69,36,000 
(ll.ar.), 

. 49l 

45 
691 

113 

691 

u 
491 

45 

1031 

100 

891 

SSt 

1,!!4,19,40,000 
(Mar.). 

ll71,21i,07,001t 
June), 

10,7!!7 

"ll,16i,U3 

113,113,9-l,9U7 

11S'45 
' 85,u.<a, 

8,41,00,000 
(liar.). 

641 

49t 
6\Jt 

G3t 

591 

641 

491 

46t 

103 

8\l 

llll 

851 

l,ll3,3l,IO,OOO 
IMHr. I. 

1,7a,:!3,07,000 
(MaYJ. 

11,102 

!,317,390 

27,23,14,76-& 

117·~1) 
l,lii,lii,S:.7 

8,59,21.000 
(Oct.). 

8,10,29,000 
(::iept.). 

67i 
6~! 
Ut 
67t 

63t 

671 

li21 

4St'r 
104 

101 

,. 

.. 

031 

881 

2,01,09,29,000 
(:>cpt.J. 

1,80,0 :,24.000 
(Feb. I. 

u,ou 
1,51S,US 

29,60,89,541' 

111'1. 
1,27.H,7U 
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FINANCIAL STATISTICS-concld. 

1927·28. 1928·29. 1929·30. I 1930·31. 1931·32, 1982-33, 
Revtsed. Budget. 

I -----
8,73,81,000 (Dec,), 9,08,98,000 

(Jaly). 
~71,22,000 

A;vr.). I 8.5~~29,000 
(May. 

8,83,45,000 
(April). 

I 
I 

s.ou~.ooo (Nov.), 8,23,92,000 8,41,97,000 I 11,84,03,000 8,24, 70,000 
(.June); (March). (March), (.Jany.), 

68 66 63 I 491 45i 

651 s2r 47 

I 
MJ 87 

7at 72i 70 

f 

68j 65 

08 66l 65! 65! 41 

63i 6~l 60 69! 551 

59 561 47 47 84 

52 52l 501 ·I 411 46 

49 48i 401 401 291 

103i 1021 102 lOSt lOll 
lOOt 1001 96 96 95 

I 104 13/16 1021 I 
I 9911/16 DO 

l(a)j (a) 
lOll 

I 87 

I 
1051 102 7'/18 

99 5/16 1 87 

I 
1031 10! 15/18 

I 
101 87 

I 
971 

I 
77 

95Jl I 
9~1 Dll 

I 
110 87l 

SOt 891 78 

I I 
78 ! 65 

95 911 8Df l 86 9/16 
87 77 I l 77 64f 

1,86,28,!2 )000 1,92,47,31,000 1,87 ,70,73,000 1,7~.14184,000 1,82,31,76,000 
(Jan. (Feb.). (June). (Aprl ), (February). 

1,69,()8,18,0:!0 1,77 ,15,R4,000 1, 77,23,06,000 11,6~63,66,000 1,46,22,59,000 (June), (June). (.Mar.). ( eb.). (September). 12,326 12,422 12,768 12,846 

2,606,071 2,020,832 1,304,904 2,477,613 

32,66,68,188 84,49,07,680 87,13,13,370 87,02,59,875 

125'34 170"67 161'10 U9'U 
8,15,7!!,647 1,82,39,492 2,64,06,690 -10,63,495 

(a) A ceordillg to calendar year, 

QIPD-1063 FD-30-o-32-860. 
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STATEMENT ON THE FINANCIAL POSITION. i 

The Honourable Sir George Schuster (Finance Me:nl.ber) : I rise to 
make a statement on the financial position and on our plans for dealing. 
with it in somewhat unusual and difficult circumstances. On . the one 
hand it is necessary that we should not delay in restoring equilibrium 
between revenue and expenditure. On the other hand the foundations 
on which we have to base· our estimates are at the moment fluctuating 
owing to the changes which have come upon our currency position in the 
week which has just P'assed. But the very nature of that change makes 
it all the more necessary that our inteTnal finaooial position should be 
!Sound-for once a country's currency is cut adrift from the moorings of 
a stable standard such as Gold, it is pa.rticulaTly necessary to avoid 
getting into any sort of inflationary position resulting from ~ failure to 
balance current expenditure with currf-nt revenue. If we can convince the 
world that our internal budgetary' and monetary position is sound, then 
with our favourable balance of trade we shall be able to preserve con~ 
1idence in our currency and savE: the country from those disasters which 
some Honourable Members who spoke on Saturday !professed to appre
hend. Therefore we must take immediate steps to ensure clear and solid 
foundatiops for our internal position. 

But the very fact that the steps must be immediate, creates its own 
difficulties. In the first place, we have to prese•nt to the Legislature an· 
emergency plan with very short notice. I can assure the House that we do 
this with the greatest possible reluctance. We recognise that Honourable 
liembers may ·be put . to very great inconvenience by any. sudden 
ohange in. plans, but I am sure that they on their side will recogni~:;e that 
we must put the public interests first, and that if the public interests make 
it imperative to take a certain course of action, Government ought not 
to he'lihte to ask the members of the Legislature to make any sacrifice 
involved. Nevertheless, when I have said this, I must also add that, so far · 
as it is consistent '\l.itb what we consider to be our duty as a Government, 
we will do our utmost to meet the convenience of Honourable Members. 
And in thi~> respect I should like to say at the outset of my speech that we : 
have taken account of the last portion of the motion of my Honourable 
friend the Deputy President which was passed by a large majority in this 
House on Saturday, and that we are prepared to act on the suggestion 
which ema11ated from the non-official benches in the course of the debate 
~~~~ . 

W c have to get through business which we conside'l" til be in the 
national interest but our desire is to put it through in snch a way as 
best f>uits the convenience of this House. We very much appreciate the 
tone and spirit in which Saturday's debate was ~onducted, and we believe 
that we can detect in thl' attitude of the whole House a desire to take a fnll 
Ehfi:c. of responsibility in the present emergency. That here will be . 
crtbCism of some of our proposals I cannot doubt but I believe tlu~t it 
will be fair criticism-and fair and honest critic~m we shall always 
welcome. 

Then I come to the second of the difficulties to which I have referred 
resulting from the necessity for immediate action. It is quite cleaJ! that 
LMI9FinD 
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in present circumstances it is impossible to prepare accurate estimates 
of what our revenue is likely to be in the next 18 months. The course of 
the exchange Talue of sterling and of the rupee is un.certain, while no 
one can yet foretell what the reactions in the world of England going 
off the Gold Standard will be. I am sure that I shall be told in debate 
that in these circumstances it is not fair to come before the country 
with a programme of taxation ; or that my estimates are unreliable and 
that I cannot justify the taxes which I am proposing. But I have ex
plained the :reasons why we cannot wait, and I would most earnestly 
appeal to this House,. and' through them to the country, to respect those 
reasons. It has seemed to us that the only sound course is to take our 
estimates as we had been able to foresee them before the events of last 
week and to put before the House a plan which would produce equilibrium 
on thu basis of those· estimates. · 

1 
Then there is another difficulty, resulting from immediate action, in 

that we have not yet had time fully to consider the reports of the various 
.Retrenc,hment Co1nmittees and to work out plans based on them. Honour
able ~!embers are aware of the circumstances in which these reports have 
b~en received. · Tbey were formally submitted on Saturday, 19th Septem
ber. A sub-committee of Council commenced their consideration the very 
next day-Sunday. .Then on Monday we found ourselves landed in the 
crisis which has been so much before the House in the past week, and 
further consideration of the reports has therefore been r.etarded. · I shall 
have to deal with these reports in a later portion of my speech, but I 
should like to make clear at the outset that we shall approach all thP.se 
proposals with the firm intention of giving effect to them to the utmost 
extent possible. 1 I should· also like at this early stage to exprcsi! my great 
appreciation· of the work ·which has been done by all the Honourable 
Members who have served on these committees. They have been working 
like slaves, or, as one Honourable Member put it to me at the last meeting 
of the main committee,~· like devils". and I can assure the House that 
their labours are appreciated. I have every confidence that as a l'Csult 
of a general scaling down of expenditure which the recommendations of 
these committees, if carried out, will effect, the finances of the Government 
of India will be established on a more secure basis than hilS existed since 
before the war, and that by these efforts a position will have been produced 
which will not only' make it possible to establish a new Federal Government 
o& a !,ound foundation, but will leave a margin availablP. for the <levelop
ruent of those nation-building services for which the Provincial Governments 
will main1y be responsible. ·That, however, is looking to the futur<', and 
before we ·emerge from the dark and tangled jungle of our present difficul
tie& into the clear air and sunlight to which I have cast my imagination 
forward, we have to accomplish a period of bard and self-sacrificing 
labour. I will not say ·unpleasant labour, for, although many of the 
immediate effects ar~ unpleasant, I will not describe the task as a whole 
as unpleasant, for it is one· which is essentially constructive in its nature, 
and: merely invoh·es self-restraint and determination for the sake of that 
India which we are serving, and in the hope of better times to come. Let 
us now adriress ourselves to the immediate task. 

Revenue Prospects. 
'I'ax Ret·e.nue . ....:.....The retu~s of the first five months indicate that we 

shall ·fall short of our Budget estim·ates for customs by at least Rs. 10 
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erores, the heaviest reductions being unde·r cotton piece-goods, ~ar, sil'!~·
spirits &no liquor, excise on motor-spirit, iron :nd steel and m the Jute 
export duty. Ati regards income-~ax, we expect a defici~, o~ 1! .crore!t; 
"·bile on salt we expect a reducb•m of about 8 lakhs. This, bnngs the 
total deficit on tax revenue to 11 crores 33 lakhs. 

CommerciaL underta.kings.-As regards the Railways, triffi.c re
turns to date show a very disquieting position. Without attempting to 
give an exact estimate now, we must clearly accept the fact that it Will be 
impossible for the Railways, ill spite of all their retrenchment measures, 
to make any gmeral contribution to the budget until the presant econo
mic depression completely passes. At present it looks for the current year 
at least all if they will not only have to use the whole of the remaining 
balance of their reserves, now standing at Rs. 525 lakhs, but also to draw 
further on their depreciation fund to the extent of about Rs. 160 la.khs 
in order to meet the interest due on Government advances. It is highly 
important, if possible, to reduce freights on agricultural products at the 
present time, and, if it could be done, it .vould c~rt.ainiy be in the puUlic 
interest to flnd a method for easing the Raihvay position through tbe pre
sent period of extreme depression. Whether it will be possible to relieve 
the Railways in any way so as to enable them to reduce charges remains 
to be seen ; but, when our taxation proposals are considered, this aspect of 
the position should be kept in mind. For the present I can only sa_y 
that we shall not get any Railway contribution this year, and for this 
reason Rs. 5.36 crores drop out of our budget. 

Under Poo;ts and Telegraphs a fall of 18 lakhs is anticipated in reve
nue, after taking into account additional receipts from enhanced parcel 
raus and re,•ised scale of fees for insurance of postal articles introduced 
with effect from the 15th June and 15th Angus1; 1931 respecth·ely. .A 
saving of 6 lakhs i~ expected under Working expenses, leaving a net de
ter~oration of 12 l&khs. Honourable 1\Iembers will recollect that we 
estimated fo~ a Budget deficit of 147 lakhs. so that the position here is 
extremely uno;;atisfactory. If the recommendations of the committee pre
Bided over uy my Honourable friend, Sir Cowasjee Jehang:ir, for in~esti
gatilrg the possibility of adjusting the accounts of the Posts and Tele
graphs w.~re accepted, the budget deficit of 147 lakhs would be reduced 
to 92, bnt thRt of course represents merely an adjustment in the Govern
mmt accounts and no improvement as regards the financial position of 
the Government as a whole. I shall revert to this matter again. 

Finance 1uadings.-Owing to the cancellation .r,.f trP-asury biHs in 
the Currency Reserve and the utilisation of sterling securities in . the 
Reserves for meeting the requirements of the Secretarv of Stnte. the 
recf'ipts under Currency and Interest show a falling off of 3-l lakhs. 

The emergence of a revenue deficit !n our Bud,.et and in the Bud
g:~h ~~ the Provincial Government'!, and the repl:c~;uen~ r.f treasury 
blll'l m the Currency Reserve by treasury bills in the hands of the public 
as a -result C!f cancelling redundant currencv. have not onlv in,.reased the 
amonnt of llnr b(lrrowings by treasury bi~. but also have.bee~ the ca~ 
of higher ~irscount rates. The charges for discount on treasury bills have 
therefr)re mcrea."f'd bv 221 lakhs. A reduction of 12 lakhs is anticipated 
under ~u1~re!'t on ordin:try debt in India on account of operations of the 
pepr~C"ciahon Funds. The saving of 56 lakhs (representing one-half year's 
Jntr'rf'~t on fhe outstanding amount of the War L••an liability) realised 



from the acceptanc.e of His Majesty's Government's proposal on the prin
ciple of tlte Hoover plan has been partly counterbalanced by the increase 
of 40 lakhs on interest on the sterling loan of £10 millious raised early 
in the year. 

Owing to the deterioration in the position of P:-ovincial Governm~>nts 
and the Railways, the charge under the heading Interest on other obli
gations on account of interest on their balances will be reduced by 
10 lakhs. • 

There will be an automatic increase in the provision for Reduction 
ot Avoidance of Debt of 12 lakhs on account of the amount of treasury 
bills outstandjng with the public on the 31st March, 1931, bein~ 10 crorl's 
more than was assumed in the budget. 

The net result of all these factors is that under the Finance headings 
· our position "'ill be adversely affected to th.e extent of 2.29 crores. 

Under Extraordinary receipts we have to provide for a reduction of 
23 lakhs, as under the Hoover plan we shall have to forego 9 months' 

· "Reparations receipts. As already noted, however we have, against th.i3, 
a Shving on the interest on our own War Debt of 56 lakhs. 

Civil Expenditure.-As regards Civil expenditure we have unfortu
nately some items which have not been provided for. These include ex
ceptional item.c; such as the loss owing to the heavy rt>turn of nickel coin 
from circulation due chiefly to the prevailing depression. This n~'counts 
for no less than 43 lakhs which according to our practice has to be de-

. bited to the budget. Then again there is a good deai of expenditure iu 
c01mection with the Round-Table Conference and the varioui commis
sions of ~'HJIDrY in the North West Frontier Province and elsewhere 
which have harl to be set up in order to carry out recommendations of 
the last Round-Table Conference. As against these items we shall have 

· some savings in the current year owing to reductions which have been 
·made (apart from the special retrenchment proposal3,. to which I 
· shall refer- later) ; but these will probably not be rn!ficient to offset the 
· items of deterioration which I have mentioned. On aU these heads we 
feel it ne~essary to anticipate a deterioration of about 23 lakhs. 

•ro sum up, the total deterioration in our income and expE·nditure 
is: 

11.33 crores in tax revenue, 
5.48 crores on commercial departments, 
2.29 crores on general Finance headings, 

.23 crore under Extraordinary ·receipts, 

.23 crore under other heads including Civil expenditure. 
As the budget provided for a small surplus of 1 lakh, on the basis of the 
present estimates, there will be a net deficit of 19.55 crores. 

Prospects for 1932-33.-As far as we can see at present, there seems 
to be no justification for expecting any large improvement in the budget
ary position next year. In fact, income-tax rev.enue may be considerably 
less than in the current year. On the other hand. there will be a saving of 
· 48 lakhs in the interest payments on the outstanding amount of our War 
Loan liability. 

I have already dealt with the factors of uncertainty which affect .my 
eillimate that 1r8 can vve at present. But we consider that the only safe 
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line to take now is to estimate that conditions will not substantially 
improve at least before the end of the next :financial year, and that was 
must reckon again on a deficit of 191 cror~ for 1932-33. · · ' · · 

Putting the deficit for the current year and next year iogether, we 
have a gap to :fill of 39.05 crores. H w.~ are, straight ~way,. to establish a 
really sound position, we need to .deVISe a plan w~ch ~ prov;tde us 
durin"' the remainder of the combmed two-year penod, e1ther With l'e

ducti;ns in expenditure or with incr.eased revenue to :fill this gap. . 'l'hat is, 
indeed a task of extreme difficulty. We have a two years deficit to deal 
with but we have only 18 months left during which new measures can 
oper~te. Nor is even this period fully available, for although new taxa
tion can .be made effective from the bi!ginning, there must be some con
siderable delay before the full results of our retrenchment plans can be 
met. · 

Three lines of action. 

This is t,he position, and the line of action which we have to take t.> 
deal with it may be divided into three distinct lines. 

First, reductions in expenditure due to more economical organisation 
of Government departments and restriction of activities. 

Secondly, an emergency cut in salaries. 
Thirdly, fram taxation. 

Reduction in Expenditure.-! will deal first with reductions in ex
penditure, and I put this first because Honourable Members know that I 
have throughout attached primary importance to this line of action. I 
may say that after the last Budget discussions I registered to myseii a 
Resolution that I would not come before this House and ask them to vote 
any fresh taxes until I could feel myself to be in a position to satisfy them 
that we, on the Government side, were going to give effect to the maximum 
possible measures of retrenchment. In these circumstances I am sure all 
honourable me:mbers will appreciate that if I put forward the whole of 
our present programme at a time when the Government has not yet com
pletely worked out its retrenchment plans, so that all the details cannot 
be displayed before the House, I do so only under the compelling hand of 
necessity. But I would ask them also to appreciate that it is only the 
details which ere lacking, and that we aTe determined, as I have already 
Raid, to epproach all these proposals with the firm intention of gi\'ing 
effect to them to the utmost extent possible. Variations in subsidiary 
matters there must be, and where essential public interests are concerned 
Government must have time to weigh fully the considerations at stake, 
bnt our aim and intention is f() adhere as closely as possible to the recom-t 
!llen~ations of the committees I hope that before the discussions of our 
present proposals are finished and before the House is asked to record 
any final vote as regards new taxation, we shall be able to put before 
them a more definite and detailed plan. I feel that Honourable Members 
are entitled to ask for this, and that we have no justification in putting 
plans. for taxation before them except under the most solemn pledge of 
etre~tmg ~he .maximum reduction of expenditure. I feel no hesitation ill 
!akmg th1s lme because it is the right line in the public interest. Any 
Improvement that we can effect by way of reduction of expenditure is a 
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.J)ertruu ·improvement ; but any Improvement that we seek to make by in-
creasing taxation depends entirely on ·our estimate$ being realised, and, 
in the present conditions, with reduced purchasing power, and when the 
~ffects of the reduced gold value of the rupee on imports are still un
known, estimates, particularly of customs revenue, ar.e, to say the least, 
highly Utwertain. ·Having said this I will turn to a statement of what \ve 
expect to 1whieve by way of retrenchment, and I will be as definite ail 
possible. 
. As regards Civil expenditure, apart from commercial departments, an 
tlr:ormously preponderating portion falls within the scope of tb.e Generd 
Purposes Sub-Committee. The General. Purposes Sub-Committee took up 
first a selectt>d set of subjects which prima facie offered the most likely 

·:scope for retre·nchment. · The measures recommended by the ·Sub-Com-
mittee for this portion of the field would produce savings estimated at 
about 120 lakhs. For my present purposes I am taking as the estimated 
&aving, this figure, reduced by a margin of 20 lakhs, representing what 
we estimate may be the charge for compensation and recurrent pem;ions 
payable in respect of officials whose posts are abolished. Thus we reckon . 
to get a net saving of about a crore on this part of the field. We have also 
to take into account the grants for those departments (largely the main 
administrative and revenue-collecting departments) whieh have not yet 
bee·n examined by the General Purposes Sub-Committee. Over this part 
of the field the scope for retrenchment is more restricted. In respect of 
it we estimate that we shall be able to effect a net saving of about 90 lakhs, 
including. an automatic drop of about 23! lakhs in the expenditure on 
Census- operations; but taking into account something for compensations, 
etc. l This is only an estimate, and in making it we have anticipated that 
the f.Ub-committee, will ·be guided by the same principles that they have 
applied in· dealing with other departments. While it is necessary for me 
to put in !101D{' estimated figur.e for my present purpose, we rely on the help 
lind r{'commendations of the General Purposes Sub-Committee in regard to 
these departments just as much as we have relied on them for those which 
have already been examined. 1f they can find economies of greater ex
tent than we have estimated, so much the bette·r. If their final recom
mendations fall short of our :figure, then we shall have that much to make 
up in some way or other. The difference can hardly be of such magnitude 
as to effect our general plan, and when I have completed my presentation 
of the general plan it will I think be clear that there is sufficient margiu 

· available. 
Recommendations of ihe other Retrenchment Sub-Committees (other 

than those for Railways and the Army) indicate measures for improving 
the Civil position for 1932-33, as compared with the budget for the 
present year, by a gross l;lllm of ·about 97 lakhs. Taking into account com
pensations, etc., we propose to count on a net improvement ?£ 60 lakhs 
under these grants. · · 

Out of 1l1e retrenchment measures to which I have referred we expect 
to reHJi~e savings of about :JO lakhs in the current year . 
. , . llfilitary Expenditnre.-Now I come to the Army-and before I get 

to 'details I must make some general remarks. I have in the past incurred 
some <·.riticism in this House for venturing to express my appreciation of 
the he]pfnl way in which Thad been met by His Excellency the Commander
in-Chief ~mel his principal staff officers. I am as little anxious as anv 1\Iem
ber of a Government could be to expose gratuitous targets for attack, but I 
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~ould fail in my duty and I might even say in all sense of decency, if I 
did not take this occasion to express publicly what I feel about the way .IJ3, · 
which the Army authorities have helped in the past months. I am sure 
the members of the Ar).ny Uetrenchmeut Sub-Committee who are present 
here to-day will not quarrel with me when I say that they·. have. bee:~. 
impressed with both the efficiency and helpfulness of the Chief Staff officers 
whom they have seen. To unofficial Members of this House the Army 
has hitherto been a closed book. It has been fully opened now at least. to 
the members who have be~n on the Retrenchment Committee. I think 
that they have been impressed by what they have read in it, and that 
discussions on the Army will hereafter be conducted in a clearer atmo
sphere and with better understanding on both sides. 

'!'he military authorities have been working throughout in very close 
touch with thtir Retrenchment Sub-Committee, and have been examining· 
all possible methodS of economy. The great majority of the measures 
proposed by the Committee ha.ve been accepted in principle ; indeed many 
of them l1ad already been initiated by the military authorities. We have 
given His Excellency the Commander-in-Chief a free hand as to the 
methods by which retrenchment should be effected with the minimul.ll 
loss of efficiency. The Army Retrenchment Committee has not yet ex
plored all parts of the field and estimates have had to be included for 
the savings here. There is therefore possibly some room for further im
provement while some of the measures recommended may lead to greater 
reductions in future years. For the present the Army authorities guarantee 
for next year a net reduction of 4} crores. These reductions, therefore, for 
which we hope, will produce a net defence budget for 1932-33 of Rs. 47.40 
crores, as compared with Rs. 51.90 in the current year, and with the 
Etabili~f'd budget figure, of Rs. 55 crores two years ago. 

In mentioning this figure, I must make it clear that : 
{11) It includes a reduction of Rs. 1.75 cr.ores of non-recul'ring ex

JHmditure on the special programme of re-equipment which, 
though very necessary and important from the point of Yiew 
of efficiency,• His Excellency the Commander-in-Chief has, in 
view of the present financial c.risis, agreed to postpone. · 

{b) It does n~t include any allowance for cuts in officers' pay. I 
shall deal with the possibilities from this separately. 

(c) It does not include any savings which may accrue :!'rom reduc
tion of troops, except that of a small reduction on the 
Frontier. 

In accordance with resolutions of the Round Table Conference, 
the question of the future strength of the Army in India is 

• under examination by the Committee of Imperial Defence. 

What. this really amounts to is that in 2 years without impairing the 
strength of the fighting forces without taking into account the possibilities •' 
of a temporary cut in officers' pay, Army expenditure will have been· 
reduced from fi5 erores to 47.40 crores. This, Sir, is I submit no mP.an 
achievement ; it hns been done quietly, and without the imposition or dis
play of Royal Commissiolllf. It has been achieved by hard. patient work 
and co-operation between the Army Department, the Finance Department 
a!'d the chosen representatives of this .Assembly. That, I submit, is the 
right way to work out economies, and brings credit on all concerned .. 
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. Eme,.gency cub in pay.-1 now come to the difficult question of an 
emergency cut in pay. Let me state at the outset the general conclusion• 
reached by the Government as part of the plan which I am now present
ing. 

These are: 
Pirst1 that any cut applied must be general and on a fair basi~. 

Secondly, that it should be of a temporary nature not extended 
beyond the need of the present exceptional emergency. Its 
justification is in the need for a common sacrifice in a national 
emergency. Although it may be said that the subordinate ranks 
have gained from the low level of prices, there is a!' yet no proof 
of a substantial fall in the cost of living of many classes of 
Government servants. 

'£hirdly, that it should not in any way affect pension or provident 
fund rights. 

We have given a great deal of thought to the way in which a cut should 
b-:~ applied, and after the most searching consideration of all sorts of 
graduated scales we have come to the following conclusions. 

We think: first, that a simple plan is best, and that although it may be 
necessary to exempt pay below a certain low limit at the bottom, a uniform 
scale ill really the fairest and best in the public interest. 

. We consider that the rate should not exceed 10 per cent. in any 
individual case, and that, as I shall explain later, this should include the 
enhancement of income-tax now proposed. For the general Government 
services we think that the limit of exemption should ordinarily be about 
Rs. 40--perhaps a bit higher, perhaps a bit lower. I ought, however, to 
mention that special conSiderations may have to be applied to a great com
mercial 11ndertaking like the Railways, but the maximum will not be 
exceeded in any case. 

l may, however, here interpose that I am pleased to be a.ble to say 
that His ExceH£>ncy the Viceroy has decided that he will impose upon 
himself a cut of 20 per cent. (.Applause) and that for ourselves, the mem
bers of his Council, we will surrender 15 per cent. of our pay. (Applause.) 
· _The action' to be taken by Provincial Governments in regard to 
officers within their rule-making powers will be for their own decision, 
but we have Ettie doubt that they will recognise the desirability of 
attaining throughout India as large a measure of uniformity a9 possible. 
In thi.i conne<.'tion I may mention that uniformity is particularly desirable 
in the police service, and since Local Governments are far more concerned 
in this matter than the Central Government, we shall not reach final 
concluRions in this case until after further consultation with tlj,em. 

I must also refer to the fact that it does not lie within the power of 
the Governn1ent of India to take decisions as regards all the officers withi:a 
ita service. Certain officers have been guaranteed their rights under the 
Government of India Act and these cannot be altered without legislation 
in the British Parliament. As regards other officers, their position is 
governed by Fundamental Rule 23, and can only be altered under rules 
made by the proper authorities. For the great bulk of officer;;, the rule
making power now lies with the Government of India and Local Govern
ments. subject to the sanction of the Secretary- of State in Council. There 



are certain officers, however, in regard to whom the Secretary of State in 
Council has himself to make the rules. The position is, that we have 
received the assurance of the Secretary of State that he will sanction the 
rules which we, or Provincial Governments, may make in those eases where 
we or they have the power. Further, in regard to offi.eers protected. by 
the Government of ·India Act, or in regard to whom the Secretary of 
State has himself to make rules, I am authorised to say that His Majesty's 
Government are satisfied that a financial necessity exists amounting to a 
national emergency, which requires that a reduction should be made in 
pay, and that His Majesty's QQvernment have undertaken to introdu_ce 
ltgislation in Parliament at the first practicable opportunity. The legta
lation would be of an emergency character, and would authorise the Sec
retary of State in Council to reduce the salaries of officers protected under 
the Government of India Act for a limited period and subject to a mUI
mum of 10 per cent. which would be inclusive of the enhancement of in· 
eome-tax contained in my present financial proposals and subject to a dis
cretionary power for the Secretary of State in Council to make exceptioni 
in cases of hardship. It would apply to the special class of protected offi
cers serving under Local Governments as well as under the G<>vernment of 
India Act. Officers not specifically protected by the Government of Indla. 
.Act, but in regard to whom the Secretary of State has himself to make 
rules, would be treated on the same linas as the protected officers. 

This is a general description of our plan, and we shall explain our 
proposals in greater detail at a later stage in the discussions on the 
Finance Bill-particularly as regards the ~xemptions which may be made 
in the lowest grades. . 

We tbjllk that it should be practicable to impose the cut.<; !rom Decem
her 1st ne:xt. It must be clearly explained that !;hP.re is no intention that 
t1Jey :J10uld remain operative beyond March 31, 1933. They will not be 
continued beyond that date without further examination of economic con
ditions ; and if economic conditions so required or permitted, we should 
re-consider ihem before that date. · . 

. And that brings me to a point of essential importance in this matter. 
A cut f.Jf this natnre must be regarded as a very exceptional measure which 
can only he justified in very exceptional circ1llllli1auc~s. It is nothin!! leSI1 
than a <lirH!t variation of the conditions under which an officer enters the. 
Government service, and it must be remembered that the security of these 
conditions represents an essential attraction of service under a government. 
It would he fatal to the public interest if that ~nse of secnritv were des
troyed. Therefore no variation can be justified except in a real national 
emergent>y and when it is quite clear that all other mP.asurc::~ have been fullv 
t:ried.. Even so it is necessary to examine the case still further. We mmt 
test the eml!rgency by an examination of the can'ics which have createtl it. · 
In the present case it was clear that the emergency had arisen from an un- · 
pr.eced~nted fall in prices of those commowties whlch India produces and 
on wh1eh the revenue of the country depends. 'fhe valne of commoditiei 
h~d fallen t?o low in terms of money, the value of money had gone up too 
h1gh. . But m the last days a change has been made in the basis on which 
th~ value of our money, or our unit of currency, depends. The results of 
thiS, or of P.!l:r general economic recovery producing an improvement in the 
reven~e posmon_. may mak~ it necessary to reconsider the justification and 
necess1ty for this cut. It 1s of course clear that a general decline in the 



lo 
·gold \raiue ol the toupee would affect all eervants of Government alike, while 
I might further mention incidentally that if, on t.he ether hand, the rupee 
had been detached from sterling' and the "alue of the rupee had either ap
preciatec: or declined in relation to sterling, there would have been some 
difference in the case of certain classes of officers of which Government 
woulct h81re had to take account. 

l •• l ! 

. . However that may be, or might have been, what 1 have to say now is 
. that in thu c~onditions on which we have to base our present estimates, we 
and His Majesty's Government consider an emerge.ucy cut on the lines . 
already inllieated to be absolutely essential. 

As regards the financial effect of cuts on the scale which we propose, 
I have estimated the position roughly as follows for the pUrpose of my 
present financial plan: 

, Oivil.-We put the total saving for 1932-33 at 115 lakhs, and for the 
four months from December 1st of the current year at 35 lakhs. This 
includes savings on the personnel of the Posts and Telegraphs Department. 

Railways.-The saving on Railways will be very substantial. I refrain 
froni giving an exact :figure pending the final settlement of a plan. In 
any case it will not directly affect my present proposals, for we consider 
that any saving effected by a cut in pay on the R.ailways must be utilised 
to improvE' their <,>wn internstl position, and that it cannot be translated 
into any improvement of general revenues. As I have already stated, a 
cut in fact will only be justifiable during the continuance of the present 
emergency, and during such period we cannot in any case rely on receiving 
any general contribution from the Railways. It is in our opinion essen
tial·that if they have any margin it should be made available for reduction 
in freiJrhts on agricultural products. 

Army.-As regards Army officers, the same cut would apply to them 
as tt• Ghil officers of the Government. We estimate a saving of 75 lakils 
in 1932-33 and 25 lakhs for the four months cf the current year from 
December 1st. I may note that if this saving is eff£cted it will reduce the 
expenditure of the Army next yEar to 46.65 crores. 

Aboiition of Salt Credit System.-I have now dealt•with the first two 
lines of action, :first, General Retrenchment, secondly, cuts in pay ; and 
before I come to the third-which is new taxation-! have to mention 
anothel' measure which is in the nature of an expedient to improve our 
reve11ue position over the next 18 months. 

We have been studying since the end of the last Budget session the 
possibility of effecting an immediate increase in our salt revenue by reduc
ing tn• abolishing the credit ' system. After careful examination of the 
question in consultation with the officers of the Salt Department, we came 
to the conclmion that, subject to giving fair notice to trade, we might 
justifiably terminate credits altogether. We have accordingly notified the 
gradual termination of the system by limiting credits to 3 months as from 
the 1st Oc~oher 1931, and discontinuing the grant of new credits altogether 

. from the lst March 1932. This means that we shall actually collect in 
the current year and again in next year 15 instead of 12 months' revenue 
on all salt issued under the credit system. I expect our revenUE' will be 
increased by one crore each year on this account. This of course involves 
nc real increru;c either in· taxation or revenue. It only means that we shall, 



-11 

during the next 18 months collect 24 months' revenue on credit salt. After 
that we shall be entirely on a cash basis. · _ · 

Taxation.-I must now turn to the third measure~iiew i faxaitop. 
Here our plan is very simple, and though unpleasant, l hope that Honour· 
able :Members will on the whole recognise it as fair. .. . . .. 

General Surckarge.-The main plank of our proposalFJ is to put a 
temporary surcharge on all existing taxes, with th~ exceptiou of customs 
export duties, for these could not without detriment to our export trade. ~e 
included. With this exception, the surcharge will apply to all customs an,d 
excise duties (including salt) and to the income-tax and ~;upertax .. The 
surcharge which we propose is 25 per cent. on the existing rates in each 
case. 

Th~ principle is uniform, but as regards the income:.tax there is an ad
mir.istrative difficUlty inasmuch as the tax, although only imposed as from 
October 1st, has to be collected on a 12 months' basis. It would lead to 
great hardship in case of salaries or other income taxed at the source if we 
were to supplement deductions already made by a retrospective inerease 
at the full rate of 25 per cent. Therefore we propose that the surcharge for 
the current year should be 12! per cent. on income-tax, but it will be 
colle('ted at this rate on the whole year's income. · · 

New 1'axes.-Apart from these general surcharges, we ar~ forced to 
includt' I!C1."tain new taxes. As regards income-tax, we consider that. in. 
thi~; emergency there is justification for reducing the exemption limit and 
imposing a Email tax of 4 pies in the rupee on incomes between Rs. 1,000 
and R.s. 2,000 per annum. For the same reasons as I have explained already 
in connection with the surcharge on the existing income-tax, the rate will 
be imposed at 2 pies for the current year and 4 pies for next year. 

_ The remaining special increases or new taxes which we propose are in 
regard to import duties. I will deal first with the increases in existing 
duti~s. 

we propose to increase the import duty on artificial silk piecegoods 
from 20 to 40 per cent. and on artificial silk yarn from 10 per cent. to 15 
per cent. W f also propose to increase the duty on brown sugar from 
Rs. 6-12-0 to Rs. 7-4-0 per cwt. This follows the. Tariff Board's rccom- · 
mendation. A-s regards boots and shoes, we propose that there should be 
imposed as an alternative to the 20 per cent. duty a minimum of 4 annas 
per pair. The duty will thus be 20 per cent. or 4 annas a pair whichever 
is tl1e higher. We also propose to increase the duty on camp]JOr und on 
elPctric hulhs from 20 to 40 per cent. As regards all these articles "the 
snrcharge will be levied on the increased duty. . · 

Then there are three items formerly on the free list on which we think 
it justifiable to impose a small duty on revenue grounds. The result of the 
surcharges imposed in last Budget and proposed now is that the level of the 
general revenue. tar~ ha~ been incr~ased from 15 to 25 per cent. There is, 
therefore, some JUstification for addmg a 10 per cent. llutv to articles hither-
to f=ee. • 

We propose to put duties of 10 per cent. on machinery and dyes, 
and. of i a':'na per lb. on raw cotton. I must expect criticism of these 
~uties. ~spec1ally from the cotton mills, and I must acknowledge that their 
nnpoSltion may appear to be in some ways inconsistent with previous policy. 
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The justification must be the need for revenue, while as regards the cotton 
mills we may claim that on balance their position will be improved by our 
mrcharge proposals, for under these the import duties on cotton pieccgoods 
will be, increased by one quarter. This more than offsets the burden of 
i anna' per lb.· on goods made from imported cotton, and affords an 
effective answer to possible criticisms on the grounds to which I have 
referreCL · 

I have one more word to say as regards the income-tax proposals. 
In considering the cut to be applied to the salaries of Government officials 
we comddered what total reduction of their emoluments could fairly be 
imposed. If the general rate of reduction is to be 10 per cent., that repre
sents what we think fair, and if further increases of income-tax were 
to be added, that would go beyond the reasonable limit. We therefore 
propose that increases of income-tax, both by way of surcharge on existing 
rates or by V~>ay of imposition of a tax for the first time on salaries from 
Rs. 1,000 to Rs. 2,000 should be merged in any general cut which we 
are imposing or which the Provincial Governments may impose. ' · 

Posta.l rates.-Apart from measures of taxation we propose some 
enhancement of the inland postal rates, namely to increase the existing 
rates in respect of letters and postcards by one-half. · That is, the rates for 
inland postal letters will be 11 annas instead of 1 anna (Laughter) and 
· for postcards 9 pies instead of 6 pies. This enhancement should produce 
. 73 lakhs in a full ye·ar and should go a long way to cover the deficit of 
· 92 lakhs in the working results of the department which wauld, as I stated 
before, be left even if the recommendations of the Posts and Telegraphs 
Accounts Enqui:ey Committee are accepted. 

1 . Summary of the plans. 

,·' 

1 may now summarise the effects of all these plans : 
For the current year we shall improve the position as follows : 

(Figures in lakhs of rupees.) 
.. 

. Special retrenchment programme 
Cuts in pay-Civil 

Military 
Total cuts and retrenchment 

Anticipation of salt revenue 
Extra taxation-

30 

35 
25 

Customs-New or 4tcreased duties 154 
Surcharges on existing taxes 331 

Salt-Surcharge 21 
Income-tax nett 205 

Total new taxation 
Increased Post and Telegraph charges 

The total improvement is thus 
.Against an estimated deficit of 
W t\ should thus close the year with a 

deficit of . . . • 

90 
100 

711. 
37 

938 
19,55 

10,11 
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On the other hand, in 1932-33 we should have the following improve:. 
m~: . 

Retrenchment measures-Civil 
Military 

Cuts in pay-Civil 
l\filitary 

Total cuts and retrenchment 
Anticipation of salt revenue 
Extra taxation-

Customs-New or increased duties 
Surcharges on existing taxes 

Salt-surcharge 
Income-tax-nett 

Increased Post and Telegraph charges .. 
The total improvement is thus 
Against an estimated deficit of 
We should thus close the year with a 

250 
450 
115 

75. 

310 
662 
85 

353 

' ': 

890 
100 

14,10 
73 

24,73 
19,50 

surplus of 5,23 
We should thus close the current year with a deficit of 10,17 and the next 
year with a surplus of 5,23. · 

That is to say, the combined result of the two years 'vill be o. deficit 
of 4,94. 

We consider that we are justified in regarding this deficit us covered 
by. making during this period of exceptional stress a reduction of about 
247 1n each year from the provision for Reduction or Avoidance of 
Debt. Even after making this d.eduction, this provision will amount to 
4,43 in the current year and about 4,68 in 1932-33. . When it is remembered 
that the portion of our debt which is not covered by productive assets or 
cash balances il'l no more than 194 crores this may fairly. be claimed as 
an adequate Sinking Fund allocation during a period of exceptional 
depression. . 

But I may put the position in another way whicll thl'OWS up in a still 
more iavourable light what we are proposing. I have explained that on 
present estimates the combined deficit for the two years is just. over 39.05 
erOJ'f's. We may fairly say that half the current year's deficit has already 
been incurred--say about 9.80 crores. If we look at. our task as one of 
having to make a new budget for 18 monthot, starting with October 1st, 
we should have to find means for filling a gap of 29.25 crores.. We are r 
actually provjding for finding improvements of M.ll crores on:r the nexii 
18 mouths. Therefore we are not only providing a balance for that period, ' 
but we should have a surplus of 4.86 crores towards making up t¥e deficit · · 
of 9.80 CJ'ores on the first half of the current year. 

If thesP forecasts are fulfilled, then even if there is no improvement 
in the economic position, the Finance Member, when he: presents the 
Budget for 1933-_34,' will find himself in possession of a stirplus of 5.23 
crores and he will be able to make a substantial easing of the burdena. 



It is pP.rhaps forecasting events too macb ta say in what order the!Mt 
reductions !Should be made. But there a~ certa.n principles which we 
consider must be observe<L Relief must come first in restoring the 
~mergt>ncy cuts in pay a.nd secondly in taking off the surcharge on the 
mcome-tax now to be imposed. I think we may predict with as much 
certainty as is possible for any such forecasts that these speci:U impositions 
wi11 not in any case be extended beyond March 31, 1933. 

nrls is the picture, but I must add a few word' before I lf'!ave it. 
!fuch wiU be said about the increase in the b!lrd•:!Ds of taxation. But I 
want tful puLlic to appreciate that we are not so much increasing the tfJtal 
amounts of ta::::.e~ levied as providing by increasing th~ x·attS for eollceting 
the Saii!e alllount of revenue. 

Ollr rufficulties have not in any way been C81L-;ed by an iucrP.ase in 
expenditure. Quite the contrary. We have in fact to face three things-
a drop in the yield of the current taxes, a drop in the r~venuc~ from com
n:ercial c:lcpartments, and a deterioration under the Finance hedi!l6'S. 
Tbc first we meet mainly by increasing the rate~ of th·~ taxes ; hnd the 
last h\O by retrenehments. I want Honourable :!'.Ieml,ct·s to give parti~nl11r 
attention to a table which I will circulate with copies of my speech iu which 
I analyse . expenditure and revenue and show in parallel column_<; tax 
revenue and net administrative t>xpenditure. By the latt~r I mean the net 
expenditu,re on the Army and all other beads charged to revenue '\\ith the 
exception of tb£' debt services. They will find here the true record of our 
achievements and proposals. Tills figure of net administrath·e expenditure 
will, according to our plans, have p~oceeded as follows : 

1930-31 

19~11-32 

1932-33 

(Fi;,rm-e~ in crort·s of rupees.) 
7~1.67 

7t6G 
6.i.95 

Jf this CP.n really be achieved, then we shall be able to congratulate our
selns on having put matters on a really sound basis. 

Conclusion. 

Then I want to add something as to the reasons for the present 
measures. I referred at the outset of my speech to the dangers, now that 
we are divorced from a gold &tandard, (\f any inflationary action for the 
puTposes of meeting- the current £'xpenditur£' of the Government. If once 
j:bat p1-ocess starts, it may be impossible to save the country from a .!l.llll

plete collapse of its currency. That has been the experience of all conntrie.J 
whose currencies collapsed after the War. They all went through t!te 
Mine process. Budgetary deficits, met :first by borrowing ; then a relu~ 
tance of the public to subscribe to government loans or treasury bills ; 
th£'n recourse to the note-printing press and inflation to provide funds tl) 
meet current public expenditure ; then collapse in confidence in the e.:u-
rency, notes printed faster and faster until th~;- amounts reached astronomi
eal fif;-ures, and finally the complete disappearance of any value to f!l~ 
eurreney at foll. We u:ant to erect a so7id barrier aqainst t1r..e possibt?ity 
of lnd~ getting on to that slippertt slove. That is the essential ju.stifk~ 
tiou fol' OUT prr.~posals. We have heard much talk in the last days aoout 
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the disappearance of our currency reserves. But no currency reserv(l ''an 
be- large enough to stand up against a lack of confidence in the currency. 
Reserves are only valuable to tide over temp:orary difficulties. , The real 
safeguard must be confidence in the soundness of a country~s financial 
situation. If a country meets current e-xpenditure with current reveuue, 
and if, further, it has a favourable balance of trade, then it can face all 
the vicissitudes of fortune with confidence, and its actual currency reserves 
are o.f minor importance. 

That brings me to the last thing which I have to say to-day. I know 
that our proposals of taxation will be criticised. But I will appeal to 
all critics, either in this House or outside it, not to criticise them hastily 
or w1fairly. We believe that we are doing the right .thing for India-that 
in thes.e eritical times, and looking to the years be~ore us, when we have 
to meet heavy loan maturities both external and. internal, the mattl:'r of 
vital importance is to preserve the trust of the public of India and else
where in the soundness of our financial positio:p.. Let honourable J.uem
berJ, by all means, examine our proposals with ·searching criticism, but 
I would appeal to them, with all the emphasis which I can command, to do 
or ~:~ay nothing which will lead the outside world to suppose that they have 
not a full sense of their responsibility, or that they do not believe that the 
paramount duty of every man, who has India's interest at heart, and who 
can m any way influence· the situation, is to preserve intact that financial 
stability on which the whole fabric of the country's lifP. depends. 
(Applause.) 

Tke 29th September 1931. 
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'1'HE INDIAN FINANCE (SUPPLEMENTARY AND EXTENDING) BILL, 1931. 

Introduced in the Legislative Assembly on the 29th September 1931. . . 

..t bill to supplemkt the Indian Finance Act, .1931, and to extend the opet'ation 
of its temporary provisions. . . 

WHEREAS it is expedient to supplement the Indian Finance Act, 1931, 
and to extend the operation of its temporary provisions to the financial year 
beginning on the 1st April, 1932; It is hereby enacted as follows:-

1. This Act may be called the Indian Finance (Supplementary and Ex-
Short title. tending} Act, 1931. . ' . ., . . 

2. T.\le operation of section 2 of the Indian Finance Act, 1931, fixing the 
Extensi to th ~financial rate of salt duty for the year beginning on 

of the o:S~tione:, the tempo;::; the 1st April, 1931, of section 5 of the said 
provisions of the Indian Finance .,Act, Act and the Third Schedule thereto as amen-
1931· ded by section 6 of this Act, fixing inland 
postage rates, for the said year, and of section 7 of the said Act and the Fourth 
Schedule thereto as amended by sections 7, B·and 9 of this Act, fixing rates 
of income-tax and super-tax for the said year, is hereby extended to the 
31st day of March, 1933. • 

3. (1) The amendments specified in Part I of Schedule I to this Act shall 
Amendment of the Second Schedule be made in Schedule II to the Indian Tariff 

to the Indian Tariff Act,1894, and Act 1894 vm _j 
the Indian Finance Act, 1931. · ' • ., 

- (2) The amendment specified in Part II of Schedule I to this Act shall be 
made in Schedule II to the Indian Finance Act, 1931. , 

4. Where any goods chargeable with~ duty ~f customs 'under Part II, 

Additiona.l customs dutillB. 
Part IV,. Part V, Part VI or Part VII of 
Schedule II to the Indian Tariff Act, 1894. vm a 

as amended by section 3, or under any of the said Parts read with any other 
enactment or with any notification of the Governor General in Council for the 
time being in force, are assessed to duty, there shall be levied and collected as 
an addition to and in the same manner as the total amount so chargeable, a 
sum equal to one-quarter of such total amount: . 

Provided that salt chargeable with duty under Item No. 35 of the saicl 
Part II shall not he liable to two such additions of duty : 

Provided further that such addition of duty shall not be levied and 
collected on-

( a} raw cotton, comprised in Item No. 41A. 

(b) dyes and colours, comprised in Item No. 58A, or 

(c) machinery, comprised in Items Nos. 59A; 59B, 59C and 59D 
of the said Schedule as amended by section 3. ' • 

Ml9FinD ( 17 ) 
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5. Where any salt, motor spirit, kerosene or silver chargeable with duty 
.Additionalexciseandotherdutiee. under the Indian Salt Act, 1882, or under 

the Motor Spirit (Duties) Act, 1917, or under 
the Indian Finance Act, 1922, or under the Silver (Excise Duty) Act, 1930, 
or under any of the said Acts read with any other enactment or with any 
notification of the Governor General in Council for the tim~ being in force, is 
assessed to duty, there shall be levied and collected, as an addition to and in 
the !fame manner as the total amount so chargeable, a sum equal to one-quarter 
of such total amount. 
· · 6. In section 5 of the Indian Finance Act, 1931, the following proviso 
Increase of Certain inland postage shall be added, namely:-

rates. 
"Provided that from~ date to be ap~ointed in this behalf by the Gov

ernor General in Council, b)t notification in too Gazette of India, 
. ·. . , each rate specified in the said Schedule in respect of letters and 
' . · postcards shall be increased by one-half of its amount." 

7" (1) In Part I of Schedule IV to the Indian Finance Act, 1931, for the 
Lowering of limits of total income item-

liable to income-tax. 
• . . . . "When the.total incom~ is less than Rs. 2,0oo ••.•••••••••••••• • Nil." 

.the following shall be substituted, namely :-
, , " When the total income is Rs. 1,000 or upwards but. is less Four· pies in the 

· than Rs. 2,000. rupee." : 

Provided tha•t for the year beginning on the 1st day of April, 1931, the rate 
chargeable on any such total income shall be two pies in the rupee only. 
· · (2) ·For the purpose· of assessing and collecting the tax imposed by the 

· • 1 ' · ' proviso to sub-section (1);- · 
11122. , . . (a) .the Indian Income-tax Act, 1922, shall be deemed to be subject to 

1922. 

l922. 

1922. 

the adaptations set out in Part I of Schedule II to this Act, and 
(b) the Central Board of Revenue may make rules-

(i) making such further adaptations in the Indian Income-tax Act, 
. , .. ·· 1922, as may seem to it to be necessary to secure that the tax 
· . .' : shall be equitably lev~ed, and 
(ii) regulating the procedure of income-tax authorities in securing the 

assessment and collection of the tax and the granting of refunds 
arising therefrom, 

8. (1) In respect of the year beginning on the 1st day of April, 1931, each 
.Additional income-tax and super- rate of income-tax and super-tax specified in 

tax for the current financial year. Schedule IV to the Indian Finance Act, 1931, 
excluding the rate imposed by section 7, shall be increased by one-eighth of its 
amount. 

(2) For the purpose of assessing and collecting the additional tax imposed 
. by sub-section (1),-

• 

(a) the Indian Income-tax Act, 1922, shall be deemed to be subject to 
the adaptations set out in Part II of Schedule II to this Act, and 

(b) the Central Board of Revenue may make rules-
(t) making such further adaptations in the Indian Income-tax Act, 

1922, as may seem to it to be necessary to secure that the 
additional tax shall be equitably levied, and 
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( ii) regulating the procedure of income-tax authorities in securing the 
assessment and collection of the tax and the granting of refunds_ 
arising therefrom. 1 

9. In respect of the year, beginning on the 1st day of April, 1932, each· 
Additional income-tax and super. rate of income~tax and super-tax specified in 

tax for the llUt financial year. Schedule IV to the Indian Finance Act, 1931, 
excluding the rate ilnposed by section 7, shall be increased by one-fourth of its 
amount. ·· 

10. In sub-section (7) of section 19 of th~ Indian Paper Currency Act, 1923, x of 19 
Amendment of section 19, Act X of for the figures " 1932" the figures " 1933 " 

1923. shall be substituted . 

• 
It is hereby declared that it is• expedient 'in the public interest that XVI of 

clauses 3, 4 and 5 of tills Bill should have immediate e:ffeet under the Provi-
sional Collection of Taxes Act, 1931. 

SCHEDULE I. 

[See section 3.1 

PART I. 
Amendments to be made in Schedule II oftke Indian Tari..ff Act, 1894. 

1. Item No. 7 shall be deleted. 

2. In Part I, the heading" DYES.AND COLOURS" and Item No. 140 
shall be omitted. 

3. In Part I, the heading" MACHINERY", and Items Nos. 18A~ 18B, 
18C and 18D shall be omitted. 

" 4." In Item No. 27 A, for the figures " I 4 "in the last C?lumn the words 
One rupee " shall be substituted . 

. 5. In ltem No. 34,-
(a) in sub-item (1), for the figures "23" the figure " 8" shall be sub· 

stituted; 
(b) sub-item (2) shall be omitted; and 
(c) sub-items (3) and (4} shall be re-numbered as sub-items (2} and (3). 

6. After Item No. 41, and under the general head "II.-Raw Materials 
and produce and articles mainly unmanufactured ", the following heading and 
item shall be inserted, namely:- . · 

"TEXTILE MATERIALS. 

41A I CoTTON, raw .• I POUND • • 1 Six pies." 

7. In Part II, under the general head "111.-Articles wholly or mainly 
manufactured "' the follov.ring heading and item shall b~ inserted, namely :-

•• APPAREL. . I . 

41B I BooTs AND SHOES . . I Ad valorem . .,20 per cent. or 4 a.nnaa 
per pair, whichever 

· iB higher." 
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· · 8. In Item No. 43C, for the figures" 71" in the last column, the figures 
.. 12! " shall be substituted. 

9. In item No. 45A, after the word" silk", wherever it occurs, the words 
'' or artificial silk " shall be inserted. 

10. In Part IV, nnder the general head " 111.-Articka tchoUy or mainly 
tntmufactured ... the following heading and item shall be inserted, namely:-

.. DYES AND COLOURS. 

58A I I>YBS derived from coal-tar, and coal-tar dl"livativee, UEt'd in any ~yeing process." 

. 11. After Item No. 59, the following heading and items shall be inserted. 
namely:-

59 A 

59B 

•• MACHINERY. 
MACBDiERY, namely, auch of the follcwing articles as are not otherwise srecified :-

(1) prime-movers, boilers, locomotive engines and tenders for the same, 
portable engines (including power-driven road rollers, fire engines 
and tractors), and other machines in which the prime-mover ill not 
separable from the operative parts ; 

(2) machines and seta of machines to be worked by electric, steam, water, 
fire or other power, not being manual or animal labour, or which before 
being brought into use require to be fixed with reference to other 
moving parts ; 

(3) apparatus and appliances, not to be operated by manual or animal labour, 
· which are designed for use in an indUBtrial system 88 parts indis

pensable for ita operation and have been given for that purpose some 
special shape or quality which would not be essential for their use 
for any other purpose ; · 

(4) control gear, seH-acting or otherwise, and transmission-gear designed 
for use with any machinery above specified, including belting of all 
materials other than cotton, hair and canvas ply and driving chains 
but excluding driving ropes not made of cotton ; 

(5) bare hard-drawn electrolytic copper wires and cables and other electri-
• cal wires and cables, inaulated or not, and poles, troughs, conduits 

and inaulators designed 88 parts of a traDBmission s~m, and the 
fittings thereof. 

Nok.-The term' industrial system' used in sub-clause (3) means an illlltallation 
designed to be employed directly in the performance of any process 
or series of processes necessary for the manufacture, production or 
extraction of any commodity. 

The following TxxTILB MACBDo'EBY AND APPABATt"S by whate¥er power operated, 
namely, healds, heald cords and heald knitting needles ; reeds and shuttles ; 
warp and weft preparation machinery and looms ; bobbillll and pirns ; dobbies ; 
Jacquard machines; Jacquard harness linen cards; Jacquard cards; punching 
plates for Jacquard cards; Warping mills; multiples box sleys; solid border 
sleys; tape sleys; swivelsleys; tape looms; wool carding machines; wool spinni
ery machines ; hosiery machinery; coir mat shearing machines ; coir fibre wil
lowing machines ; heald knitting machines ; dobby cards ; lattices and lags 
for dobbies ; wooden winders, silk looms ; silk throwing and reeling machines ; 
ootton yarn reeling machines ; sizing machines; doubling machines ; silk 
twisting machines ; cone winding machines ; piano card cutting machines, 
harness building frames ; card lacing frames ; drawing and denting hooks ; 
sewing thread balls making machines; cumbli finishing machinery; hank 
boilers ; cotton carding and spinning machines ; mail eyes, lingoes, comber 

. boards and eomber board frames ; take-up motioDB, temples and pickers ; 
picking bands ; picking sticks ; printing machines ; roller cloth ; clearer cloth ; 
sizing flannel ; and roller skins. • 
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59C PB.INTma AliD LrmoGBAFmc MATERIAL, namely, presses, lithographic plata, com
posing sticks, chases, imposing tables, lithographic stones, stereo-blocks, wood 
blocks, half-tone blocks electrotype blocks, process blocks an4 highly polished 
copper or zinc sheets specially prepared for making process blocks, roller moulds, 
roller frames and stocks, roll~ composition, lithographic nap rollers standing 
screw and hot presses, perforating machines, gold blocking presses, galley presses, 
proof presses, arming presses, coppez. plate printing presses, rolling presses, ruling 
machines, ruling pen making machines, lead cutters, rule cutters, slug cutters, 
type casting machines, type setting and casting machines, paper in roThi 
with side perforations to be used after further perforation for type-casting. 
rule bending machines, rule mitreing machines, bronzing machines, stereo
typing apparatus, paper folding machines, paging machines and clarified 
liquid glue but excluding ink and paper. · · 

59D Colll'ONENT PABTS oP MA.CBINEBY, as defined in Nos. 59A. 59B and 59C, namely,' 
such parts only as are essential for the working of the machine or apparatus' 
and have been given for that purpose some special shape or quality which 
would not be essential for their use for any other purpose : . 

Provided that articles which do not satisfy this condition shall also be deemed 
to be component parts of the machine to which they belong if they aze essential 
to its operation and are imported with it in such quantities 88 may appear 
to the Collector of Customs to be reBBOnable." 

12. Iri Item No. 85,-

(a) the words" boots and shoes" shall be omitted; 

(b) after the words "silk mixtures" the words "or of artificial silk 
or artificial silk mixtures, and boots and shoes " shall be added. 

13. In Item No. 100, after the word" silk", wherever it occurs, except in 
the seventh sub-item, the words " or artificial silk " shall be inserted. 

14. In Item No. 100A, after the word " silk", wherever it occurs, the 
words " or artificial silk " shall be inserted. 

- 15. After Item No. 126, the following heading and item shall be inserted 
namely:-

"CHEMICAL DRUGS ~'D MEDICINES. 
127 \ CAMPBOB ... 

16. After Item No. 128, the following item shall be inserted, namely=
"12SA I ELBC'l'BIC BULBS ... 

. I 

17. In Item No. 133, after the word "silk", whereve~ it occurs: the 
words " or artificial silk " shall be inserted. 

PART II . 
.Amendment w be made in Schedule II w the Indian Finance .Act, 1931. ·

In the entry relating to" Part IV, Nos. 58 to 64: inclusive", for the words 
in the second column the following shall be substituted, namely :-

" All articles for the time being included in Part IV of. the Second 
Schedule, except-

(I) Dyes and ColoUl'll comprised in Item No. 58A. and 

(2) Machinery, comprised in Items Nos. 59A. 59B, 59C and 
59 D." 
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SCHEDULE II. 

Adaptations of the Indian Income-tax Act, 1922. 

PART I. 
[See section 7.] 

Adaptations for the assessment and collectio-n of income-tax in the current financial 
· year on total incomes of Rs.l,OOO lJlU], upward and less than Rs. 2,000. 

1. For the purposes of the proviso to sub-section (2) of section 18 of the 
Indian Income-tax Act, 1922, any person responsible for paying any income 
less than Rs. 2,000 chargeable under the head " Salaries " shall be deemed 
to have failed to deduct income-tax at the time of making all payments made 
before the commencement of this Act, and such person may make the adjust
ments permitted by that proviso. 

2. Notwithstanding that the Income-tax Officer has assessed the total 
income of an· assessee under section 23 of the Indian Income-tax Act, 1922, 
and has found that nothing is payable thereon, he may proceed to !Ietermine 
the sum payable by such assessee by virtue of section 7 of this Act, and such 
sum shall, for. the purposes of the Indian Income-tax Act, 1922, be deemed 
to be a sum determined under section 23 of thst Act. 

PART II. 

[See section 8.] 

Adaptations for the assessment and collection of additional income-tax and 
! super-tax in the current financial year. 

1. For the purposes of the proviso to sub-section (2) of section 18 of the 
Indian Income-tax Act, 1922, any person responsible for paying any income 
chargeable under the ht:!ad "Salaries" sh~ll be deemed to have made a defi
cient deduction in respect of the additional -income-tax imposed by section 8 
of this Act at the time of making all payments made before the commence
ment C?f this Act, and such person may make the adjustments permitted by 
that proviso. · . 

2. Notwithstanding that the Income-tax Officer has assessed the total 
income of an assessee and has determined the sum payable thereon under 
section 23 of the Indian Income-tax Act, 1922, he may proceed to determine 
the further sum payable by such assesse~ by virtue of section 8 of this Act, 
and such further sum shall, for the purposes of the Indian Income-tax Act, 
1922, be deemed to be a sum determined under section 23 of that Act. 
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STATEMENT OF OBJECTS AND REASONB.! 

The object of this Bill is to continue' certain provisions of the India.n 
Finance Act, 1931, to the 31st March, 1933 ; to increase the import duties on 
brown sugar, boots and shoes, artificial silk yarn and thread, artificial ~ 
piecegoods, camphor and electric bulbs; to impose import duti,es on raw cott~n,' 
machinery and dyes ; to impose a surcharge of 25 per cent. on all import du~es 
other than the new duties on raw cotton, machinery and dyes, and on all 
excise duties including salt ; to impose a surcharge on income-tax_ of 12! per 
cent. in the current financial year and of 25 per cent. in the financial year 
1932-33; to levy income-tax on incomes between Rs. 1,000 and Rs. 1,999 pe:r 
annum ; and to increase the rates of postage for letters and postca~ds. 

2. Clause 3 provides fo:r the following important alterations in customs 
tariff:-

(1) Levy of an import duty of 6 pies per pound on raw cotton; 
. ' 

(2) Levy of an import duty of 10 per cent. on machinery ; 

(3) Levy of an import duty of 10 per cent. on dyes ; 

(4) Increase in the import duty on brown sugar from Rs. 6-12 to 
Rs. 7-4 per cwt. ; . ,,, 

(5) Increase in the import duty on boots and shoes from 20 per cent. 
ad valorem to 20 per cent. ad valorem or 4 annas pe:r pair, w!Uch
ever is higher ; 

(6) Increase in the import duty on artificial silk yarn and thread froxn 
10 per cent. ad valorem to 15 per cent. ad valorem ; 

(7) Increase in the import duty on artificial silk piecegoods, camphor and 
electric bulbs from 20 per cent. to 40 per cent. ad valorem. 

- 3. Clauses 4 and 5 provide for a surcharge of 25 per cent. on all customs 
import duties exceeding 2! per cent. ad valorem, including those specified in 
paragraph 2 above excepting the new duties on raw cotton, machinery and dyes, 
and on all excise duties including salt. · 

4. Clause 6 read with clause 2 provides that the rate of postage on all 
inland letters and postcards should be increased by 50 per cent., i.e., the rate 
for an ordinary inland letter should be one anna and six pies instead of one 
anna, and the rate for the ordinary inland postcard should be nine pies instead 
of six pies. 

5. Clause 7 (1) provides that incomes of Rs. 1,000 and upwards but less 
than Rs. 2,000 should be subject to income-tax at the rate of two pies in the 
:rupee in the financial year 1931-32 and of four pies in the rupee in the financial 
year 1932-33. 

6. Clauses 8 (1) and 9 provide that the rates of income-tax and super-tax. 
now in force should be increased by 121 per cent. in the financial year 1931-32 
and by 25 per cent. in the financial year 1932-33. · 

7. The Indian Income-tax Act was not so dr~fted as to provide for such a 
contingency as a change of income-tax and super-tax rates in the middle of a 
financial year, at a time when some assessments for the year will have been 
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completed, while others are yet outstanding and ·JVI).en certail) payments of 
qala.ries and interest o~ securi,ties :wj.ll Jli!-Y~ a~eady been made after deduction 
qJ tax at the rates hitherto in force. It is {or this reason that dause 7 (2) and 
clause 8 (2) have been inserted, making certain adaptations of the procedlire' 
laid down by the Act and giving the Central Board of Revenue authority to 
deal with any unforeseen difficulties that may arise, if experience should show 
that a lit.eral application. of the existing law would produce inequitable results. 1 

I~ will be seen that these clauses and any rules made under them will neces- . 
~y be of an ephemeral character. · 

8. Clause 10 provides for ~he credit to revenue till 31st March 1933 of 
interest on. securities forming part of the Paper Currency Reserve. 

GEORGE SCHUSTER. 

SIMLA; . 

The 29th September 1931. 

Jll9FiDD 
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EXPLANATORY .A\E.MORANDU\\ 

BY 

THE FlX~~CIAL SECRETARY. 

Non: 1.--t:"nleal ot.henrise stated, the amoanta U'8 inlakhB of ruPees- The~ 
siODB .. camm yeu:• &Dd .. uenyeu:• ~ bthe fiiVliMliaJ yeu:: J931-32 &Dd J932-33. 
l&lpa!titely. 

Non: !.-A su:pplemtutazy DOte showing the ft'ductioDa proposed ..a the YBrioua 
heads of expenditure u a J:e81Jh of the work of the rekeDchmeot eommiUees ia aUaehecl 
The 1igum! in this explanatory memor&Ddum do DO& take thoBe reductioDB imo IICClOUid. 

1. The following table ~mpares tl:t~ total ~rded :revenue and expendi
ture of the Gowmment of India in the years I~ with f.Pe .-e"rised. estimate 
of 1930-31 and the bu<I.:,aet and the pm;ent forecast for the currept year·:-- . 

. 1929-30. 1930-31. 1931-3%. 1931-3%. • 
Accounta. .BevisecL Budge&. . Present; ' . farecaR. . 

Revenue 1,32.69 1.%3.(4 1.,34.8'7 1,17.39 ' 
E:Epeoditare • • 1,32.U J..36.U · l..u,86 1,36.94 ~ 

Smplus + :Deficn- +J7 -12.68 +1 -19,5$ I 

2. The :revised figures for the eurrent year in the above table do not take 
il)to account the effect of either proposala for :retzenchment and cuts ~ pay or 
thoee for securing additional :revenue& On the presen' basis the figures of. 
revenue and expenditure for the next year will be as follon :-. · · 

1932-33 • 

.. .... 

;;,~~tal deficit for ~e ~t year and the next; will thua be ~9,55 pl.u 19,50= 

3. The proposals for :retrenchments and cuts ia pay and for inCI'e&Sing 
the revenues are expected to yield the following resolta :---- · : 

(1)~ 

QYil ~Que iDcludiDg posfa aod telegr.pba bu& U• 

eluding Jailwa,. • • • • • • '. . . • • 
~ upeoditare . ~. . ~· _..,. 

(2) c.. ill JMI!t-

Cbil of!ioEa aod eataNi..Jnr~t iDclodiDg J1011b! aod W. 
graphs bvt excluding railwaya • • • • • • 

Kili1ary officers . . . . . • • • • 

c ~ , 

1931-32 193S-33 
(6 -tbs). (11 ~). 

'· 

J5, 
2S 

IQ 

l.U 
75 
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(3) .A.ItdilioM to rtt~eta..,_ 1931-32 (6 months.) 1932-33 (12 months.) 
Customs revenue •·• ·.- 4,85 9,72 
Inoome-tu: (net;) 2,05 3,53 
Salt-

( i) Abolition of credit sales 
(ii) Surcharge· 

Posta and Telegraphs , 

Total additions to revenue 

- 1,00 
21 
37 

8,48 

1,00 
85 
73 

15,83 

4. With the above changes, the revised estimate of the current year and 
the present forecast for the next year will be as follows :-

. ' Revenue. Expenditure. Surplus +or deficit-
Revised 1931-32 125,94 136,11 -10,17 
Forecast 1932-33 132,51 127,28 +5,23 

It will be seen from the statement above that after taking into account the net 
efiect of all the· proposals for economy and taxation, the uncovered deficit 
over the two-year period will be 10,17--5,23 or 4,94. It .is proposed provi
sionally to meet this deficit by reduction of the provision for reduction or 
avoidance of debt by· 2,47 each year. · · · 

5 .. As usual, some further details of the changes in the figures of revenue 
and expenditure are ·given below. 

Customs. · 
6. The net· deterioration of 10,00 in the Customs revenue in the curren~ 

year, which iS due to the prevailing trade depression and the reduced purchas
ing power of 'the people, is distributed as follows :-

l . . Better+ 
'. 

Spirits and liquors 
Sugar · 
Tobacco 
Mineral oils •• 

Motor cars and cycles 
Silver 
Metals-iron and steel 
Articles of food and drink 
, Raw materials . 
Cutlery, hli.rdware, etc. 

• .. 

Metals other than iron and steel 

.. 

Y a.rn and textiles • , • • . 
All other articles wholly or mainly manufactured· 
Other articles · • • • • 
Betel nuts r • 
Iron and steel (protective) ' 
Cotton piecegooda 
Export duty on jute •• 
Excise duty on motor spirit 

Worse-. 
-70 

-100 
-35 
-25 

-30 
-100 
-10 
-50 
-10 
-20 
-30 

-30 
-60 
-15 
+10 
-60 

-200 
-90 
...,...75 

-1.000 
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These estimates were framed befo~e the events of the last week happened and 
as explained by the Honourable the Finance Member in his statement, they do 
not take into account the possible reactions of those events on the revenues. 

7. The proposals in the new Finance Bill, after providing for' a. reduction 
in consumption, are expected to yield an additional revenue of 14:,57 under 
Customs as detailed below :- • 

(i) Levy of new duties and increase in existing duties (excluding the surc~arge). 
1931-32· 1932-33. 

Suga.r 
Artifio.ia.l silk piecegoods 

Artificial silk yam 
Raw cotton 

Machinery 

Dyes 

Boots and ahOtll 

Camphor •• 

Electric bulbs 

3 7 

29 
5 

43 

52 

8 

7 

2 

,5 

57 
10 

87 
103. 

"17 
14 

.5 

10 

154 310 
~ 

464 

' : 

( ii) SurcluJrge of 25 pe-T cent. on customs import duties including excise dutia 
on motor spirit, kerosene and silver. · · 

Rs. Rs. 
Surcharge 3,31 6,62 

9,93· 
Taus on income. 

8. On the present basis of taxation the revenue estimates. show a fall of 
1,25 in the current year as compared with the budget estimate of 17,44. 
Business has been generally worse in the current year than in the last, so that 
with the existing rates of income-tax and supertax~ the revenue will show a 
still further falling off next year. · 

9. The net increase in revenue anticipated from taxation of incomes 
between Rs. 1,000 and 1,999 and from the 12! per cent. surcharge in the current 
year and from the 25 per cent. surcharge in the next after allowing for the· 
merging of the tax on salaries of Government officers in the cut in pay is 
1hown below :-

1931-32. 1932-33. i 

Rs. Ra. 
Taxation of lower incomes • • 38 70 

6Ul'Charge 1,74 3,01 

Total ... 2,12 3,'71 

5,83 
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. . 10. The reduction of the taxable limit of income ·from Rs. 2,000 to 
fts.l,OOO involving the ,addition of a large number of assessees will necessitate 
the entertainment of extra establishment which will cost 7 in the current 
year and 18 in the.~ext, or 2& in the two years together 
;• ,. :, • , f I ·•, , ,, , 

Salt. 

11. The salt revenue was estimated at 7,05 in the budget of the current 
~r. A reduction of 8 is anticipated due mainly to reduced sales oflocally 
manufactured salt in Madras.• 

0 1 l • ,· 

12. The limitation of salt credits to 3 months in the current year as from 
the 1st October 1931 an<J the termina,tion of the credit system altogether from 
the 1st March 1932 is expected to give an additional 2,00 in the two years. 
The imposition of the surcharge of 25 per cent. will, after taking into account 
reduction in consumption, give a further increase of 1,06 in the two years. 
The distribution of the total increase of 3,06 is as follows :-

1931-32. 1932-33. 

Rs. Rs. 
(•1 Limitation and. ultimate abolition of credit system • • 1,00 1,00 

· (ii) Imposition of surcharge 21 85 

Total 1,21 • 1,85 

3,06 

13. As regards expenditure a reduction of 7 is anticipated as a result 
of economy in the current year • 

. · , Opium • 
. U. The total revenue from opium was taken in the budget estimate of 

the current. year at 2,15. It is now expected that owing to a reduction in the 
indents _for excise opium, . there will be a sxp.all decrease of 9 in the current 
year's revenue under this head. · 
· · }5. On the other ,hand, there will be an increase of 8 under opium expen-. 

diture in the curre;nt year due partly to the increased outturn of the last season 
and ·partly' to increased payments to certain Indian States under existing 
agreements regarding production and sale of opium in the States. 

. , Posts and Telegraphs.· 
' · 16. 1'he 'statement below shows th~ present estimates of revenue and 
e":ip,enq.itur~ based o~ th~ actuaJs of the first few months :-

·'·"·· nro.receipts •• 
·' · DeGd working expenses 
I·~ -. 

: Net receipt~~ ••.. 
.. -- lntel'est ou. capital outlay 
l ;, ; 
- .. Net 1oea including capital e]uyoged to revenu. 

1931-32, J931-32, 
Budget. Present 

estimate. 

10,96 
11,45 

-49 
87 

10,78 
11,39 

~1 

87 

1,59 
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The saving unaer Working Expenses is due to various measures of economy 
already adopted. The deteriorl!-tion of 18 is due chieflY: t? anticipated sh~rl 
realization in stamp revenues and money order commission, due allowanc~ 
being made for the additional receipts expected during the year from enhanced 
parcel rates and insurance fees already introduced. ' · 

17. The enhancement of the postal rates for letters and postcards is ex
pected to bring in an additional revenue of 37 in the current year and 73 in the 
next. "' · 1 

Interest Receipts .. , • . ~ 
18. Owing to the replacement of the 11terling securities in the Gold Stan

dard Reserve by gold, the interest receipts in England from the investments 
in the Reserve are estimated to be 24 less in the current year than was provided 
in the Budget. The receipts from this source will probably diminish further 
nextyear. · 

Interest Payments. 
19. The budget estimates for the current year under the head Interest on 

Ordinary Debt were as follows :-

India 
England 

Gross payments. 

Deductions. 
Chargeable to commercial departments and the Pro

vincial Loans Fund. 

Ntt .• 

22,35 
. 21,14 

43,49 

40,42 

3,07 

20. The expenditure in India included 2,80 on account of discount on 
treasury bills. For the reasons explained in the H~nourable the ]'inane& 
Member's statement on the financial situation, the present estimate of thE~' 
year's expenditure on this account is· 5,01; or -an increase of 2,21 over 
the current year's budget figure. There will howev~r be .a small .saving of 
12 under interest on ordinary :oans. > ; . 1 , • r . . · 

21. As regards expenditure in England, there 'Will be an increase of 40 otr 
.account of interest and other charges in connection with the sterling loan of 
£10 million floated early in the current year. As against this, there will be a.· 
saving of 56 representing one half year's interest on the outstanding amount of, 
India's war contribution as explained in the pres 1 communique· dated, the 
26th June 1931 regarding the effect of His Majesty's Government's proposals 
following the Hoover plan. . 

22. The total gross interest payments in the current year will thus b~ in-: 
~reased by 1,93 to 45,42. . . . 

23. The amount of advances to the Provincial Loans Fund in the current' 
year may be increased as compared with the budget owing to deterioration 
in the financial position of the Provincial Governments, but it is pot proposed 
to make any change at present in the interest chargeable to the Provincial Loans· 
Fund . in the a~sence of reliable estimates. The net interest payments· 
-on ordmary debt m the current year will therefore be 5,00. 
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• 24. As regards interest on ~ther obligations, a saving of 10 is anticipated 
m the payments on account of mterest on t.he balances of Provincial Govern
ments and Railways. 

25. The present estimate of total interest payments in the current year is 
13,82 against 11,99 budgetted for, or a deterioration of 1,83 • 

.Appropriation for Reduction or Avoidance of Debt. 
' 26. The budget provision for the current year under this head was 6 78 ; , 

made up as follows :- · 
~ . ~·· 
Obligatory provision fot'.railway annuities and sinking 
· funds and for the 5 per cent. rupee loan sinking funds 4,19 
Non-obligatory provision to make up the total provision 

according to the Debt redemption scheme . . 2,59 

Total 6,78 

· 27. Owing to the amount of the treasury bills in the hands of the public 
outstanding on the 31st March 1931 being 10,00 more than the figure assumed 
in the current year's budget there is a~ automatic increase of 12 in the pro
vision under the head after taking into account the small reduction due t() 
larger cancellations in. 1930-31 of the 5 per cent. rupee loans on account of 
purchases for the depreciation funds. 

28. A sufficiently reliable estimate can not at present be framed of the total 
outstanding debt of the Government of India at the end of the current year t() 
enable an accurate estimate of next year's provision under Reduction or Avoid
ance o~, Debt but it may safely be assumed that the provision in 1932-33-
will not be less than that in the current year and may be 20 to 30 more. 

29. As explained in tlie ·Honourable the Finance Member's statement, 
it is proposed to reduce the total provision in the two years by the amount of 
the uncovered deficit during that period, that is, on present estimates 4,94. 

Owrrency and Mint. 
30. As pointed out in the Financial Secretary's explanatory memorandum in 

connection with the budget of the current year, the estimates under this group 
depend on the transactions connected with the securities in the Paper Currency 
Reserve and the circulation of nickel coin. Owing to the cancellation of trea
sury bills in the Reserve and a large return of nickel coin from circulation on 
account of prevailing depression, there will be a deterioration of 53 under this 
group of which 43 is the estimated loss on nickel coin circulation. 

' · ·Extraordinary Items. 
31. Provision has been made for a reduction of 23 under Extraordinary re

ceipts in the current year as under the Hoover proposals nine months' Repara
tion receipts will not be forthcoming The net receipts will be 7 against 30 in 
the cuiTent year's budget. 

Other Heads. 
32. The other variations in the current year under heads not specified 

above resUlt in a net improvement of 30 as compared with the budget, which is 
chiefly due to an all round reduction in expenditure. 

The 29th Beptember,l931. H. DENNING. 
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Supplementaf'Y note on Retrenchment in the civil and posts and tekgrapks deparl
ments. 

1. A convenient summary of the recommendationS of the General Pnz.. 
poses Sub-commit~ee. will be found on page 70. of their report. Th~ tw~ largest 
items are Civil AVIatiOn and the Survey of India. The proposal to liold m abey
ance the Indian State Air Service has already been accepted by Government, 
while the recommendations regarding the Survey of. India are undergoing de-
tailed but urgent examination, as it will be necessary to come to a decision before 
the survey parties would ordinarily take t~~ field. .~~ 

2. The Public Works, Accounts and Auait.' Departments Sub-committee 
has recommended a reduction of nearly 3 lakhs in the Irrigation grant and of 
nearly 32 lakhs in the Civil Works grant. The total of these . two grants in 
1931-32 is 172lakhs, excluding the block grant for road development. In addi
tion they have pointed out that by· closing the New Delhi capital estimates a 
sum of about 12 lakhs yearly (representing rents and charges for electricity and 
water, etc.) may be legitimately credited to revenue. All these economies 
Government are expecting to effect. They are also hoping to save something by 
charging certain maintenance costs of commUnications in centrally administer
ed areaa to the Road Fund, if the Assembly assents to the Resolution on the 
subject. 

3. Under Audit and Accounts Government have a1ready taken steps 
to stop the experiment of the separation of . accounts and audit in the civil 
departments. By these and other means proposed by the retrenchment 
sub-committee Government expect to realise a gross saving of most of the 
sum of 15llakhs recommended. by that sub-committee. Of this sum about 
12i lakhs affect the two civil grants 43-Audit and 37-Separation of Accounts 
from Audit aggregating 116! lakhs. . 

4. The Stationery Retrenchment Sub-committee has recommended a 
reduction of about 16i lakhs in the net grant of 63! lakhs for 1931-32 under 
Stationery and Printing. Government expect to achieve this, but 10 lakhs, 
representing a reduction of the abnormal carryover of stock in 1931-32, will 
have to be restored in 1933-34. · 

5. The Stores Retrenchment Sub-committee has proposed retrenchment 
amounting to 3£ lakhs in the net grant of 8·32 lakhs for the Indian Stores 

·.Department. 
6. The activities of Government within the purview of the General Pur

poses Sub-committee regarding which the sub-committee has not yet reported 
include the revenue earning departments under the Central Board of Re~enue, 
the Secretariat departments of tht> Government of India, the activities 
under the Commerce Department, and the centrally administered areas and 
sphere of the Foreign and Political Department. It is hoped to effect a 'net 
saving of 90 lakhs in these departments, taking into account expenditure on 
~nsns. · 

7. The actual economies proposed by the Posts and Telegraphs Retrench
~ent Sub-committee (excluding the effect of a cut in the pay of present 
mcumbents) aggregate Rs. 14·30 lakhs immediately and Ra. 44·23lakhs ulti-
mately. · 

8. A statement showing the effect of the above retrenchme~ts is appended. 
The last column of the statement shows the net saving after allowing rou,ghly 
for the cost of compeDBation to retrenched staff, · 
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STATEMENT. 

Budget Reduction Ne~ 
grant, in Saving. 

1931-32. 1932-33. 

Field covered by General Purposes Bub-Com· 
mittee .. 321·77 121·21 100 

'· 
Field not yet covered by General Purposes Bub-

Committee including Census .. ., 1.758·39 120 90 

f. W. Gl'lldlts 172·17 34:·791 

(out of New Delhi account) 

12·00! Stationery and Printing .. 63·29 16·56 
t. 
Audit (Civil) 116·56 12·43 

60 
(P. &T.) 2·55 

(Railways) •• 
·OOj 

Indian Stores Department .. 8·32 3·77 

Posts and Telegraphs .. U·30 

Tt>tal (l~khs) .. 24,40·50 338•11 250 



GOVERNMENT OF DQ)IA. 

LEGISLATIVE DEPARTMENT. 

New Delhi, the 28th N ovemher 1931. 

The following Act, which has been assented to by the Governor General 
under the provisions of clause (b) of sub-section (1) of section 67-B of. the. 
Government of India Act, and has been expressed to be made by the Governor 
General under the provisions of sub-section (2) of the same section, is hereby 
published for general information :-

(Made by the Governor General on the 28th November 1931.) 

.. 
An Act to supplement the Indian Finance Act, 1931, and to extend the · oper~ 

tion of its temporary provisions. · · · 
' ; ~ 

WHEREAS it is expedient to supplement the Indian Finance Act, 1931, 
and to extend the operation of its temporary provisions to the financial year 
beginning on the lRt April 1932 ; It is hereby enacted ail follows :..:.:.. · · ' 

1. This Act may be called the Indian Finance (Supplementaryrand Ex-
Short title. tending) Act, 1931. 

2. The operation of section 2 of the Indian Finance Act, 1931, fixing 
Extension to the next financial the rate of salt duty for the year beginning 

year of the operation of the temporary h A il · f · 5 f h 
provisions of the Indian Finance on t e 1st pr , 1931, o sectiOn o t e 
Act! 1931. said Act and the Third_ Schedule thereto as 
amended by section 6 of this Act, fixing inland postage rates for the said year, 
and of section 7 of the said Act and the Fourth Schedule thereto as amended 
by sections 7, 8 and 9 of this Act, fixing rates of income-tax and super-tax 
for the said year, is hereby extended to the 31st day of March 1933. 

I. 

3. (1) The amendments specified in Part I of Schedule I to this Act shall 
Amendment of the Second Schedule • be made in Schedule II to the Indian Tariff VIII of 

to the Indian Tarilf Act, 1894, and. Act, 1894. . . 
the Indian Finance Act, 1931. , 

(2) The amendment specified in Part II of Schedule I to this Act shall be 
made in Schedule II to the Indian Finance Act, 1931. . . . ·. 

4. Where any goods chargeable with a duty of customs under Part II, 
Additional ouetoms dutiee. Part IV, Part V, Part VI or Part VII of: 

Schedule II to the. Indian Tariff Act, 1894, VUiof 
. as amended by section 3, or under any 

of the Bald Parts read with any other enactment vr with any notification oi 
the Governor General ~ Council for the time being in force, are assessed tel 
duty, there shall be levied and collected as an addition to and in the same 
manner as the total amount so chargeable, a sum equal to one quarter of aucll 
total amount : . 
Mllli'iJU> ( 33 ) ... 
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d 1882. 

1917. 
d 1922. 
:I of 

34. 

Provided that salt chargeable with dutyunder ItemNo. 35 of the said 
Part II shall not be liable to two such additions of duty : 

Provided further that such addition of duty shall not be levied and col-
lected on-

(a~ raw cott:on, comprised in Item No. 41A. 

(b) dyes and colours, comprised in Item No. 58A, or 

(c) machinery, comprised in Items Nos. 59A, 59B, .59C and 59D, 
of the said Schedule as amended by section 3. 

5. Where any salt, motor spirit, kerosene or silver chargeable with 
· ' duty under the Indian Salt Act, 1882, or 

Additional excise and other dutiee .. under the Motor Spirit (Duties) Act, 1917, 
or under the Indian Finance Act, 1922, or under the Silver (Excise Duty) 
Act, 1930, or under any of the said Acts read with any other enactment or 
with any notification of the Governor General in Council for the time being 
in force, is assessed to duty, there shall be levied and collected, as an addition 
to and in the same manner as the total amount so chargeable, a sum equal to 
one quarter of such total amount. 

"' . 6. In section 5 of the Indian Finance Act, 1931, the following proviso 
· ~ of certain inland postage shall be added, namely :-

rate&. . 

" Provided that from a date to be appointed in this behalf by the 
Governor General in Council, by notification in the Gazette of India, 
each rate specified in the said Schedule in respect of letters and single 
postcards shall be increased by one quarter of an anna and the rate 
specified in respect of reply postcards shall be increased by half 

· an anna." · 

Lowming of limite of total income 7. (1) In Part I of Sched~e IV to the 
liable to income-tax. Indian Finance Act, 1931, for the item-

" When the total income is less than Rs. 2,000 • • Nil." 
the following shall be substituted, namely:-
. "When the total income is Rs. 1,000 or upwards but is leas Four pies in 

. than Rs. 2,000. 1 
the rupee • " : 

Provided that for the year beginning on the 1st day of Aprill931, the rate 
chargeable on any such total income shall be two pies in the rupee only. 

(2) For the purpose of assessing and collecting the tax imposed by the 
proviso to sub-section (1),-

lm. (a) the Indian Income-tax Act, 1922, shall be deemed to be subject to 
the adaptations set out in Part I of Schedule II to this Act, and 

(b) the Central Board of Revenue may make rules-
lori.: (i) making such further adaptations in the Indian Income-tax Act, 

1922, as may seem to it to be necessary to secure that the tax 
shall be equitably levied, and 

(") regulating the procedure of income-tax authorities in securing the 
assessment and collection· of the tax and the granting of re
funds arising therefrom. 



8. (1) In respect of the year beginnjng on the 1st day. of April, 1931; 
each rate of income-tax and super-tax speci

. Additional income-tax and super- fied in Schedule· IV to the Indian Finance 
tax for the current financial year. Act, 1931, excluding the rate imposed by 
section 7, shall be increased by one-eighth of its amount. ... . 

(2) For the purpose of assess~g and collecting th~ additional tax imposed 
by sub-section (1),-

(a) the Indian Income-tax Act, 1922, shall be d~emed to be subject toXIoflt: 
the adaptations set out in Part II of Schedule II to this Act,. and 

(b) the Central Board of Revenue may make rules-
(i) making such further adaptations in the Indian Income-tax Act, XI of ltl 

1922, as may seem to it to be necessary to secure that the · 
additional tax shall be equitably levied, and 

(ii) regulating the procedure of income-tax autl?-orjties. in securing 
the assessment and collection of the tax and the granting of 
refunds arising therefrom. . 

9. In respect of the year beginnjng on the 1st day of Aprill932, each rate 
of income-tax a~d super-tax: specified. in 

Additional income-tax and super- Schedule IV to the Indian Finance Act 1931 
taxforthenextfinancialyear. · · d b ~ · 7' excluding the rate 1mpose . y section , 
shall be increased by one-fotirth of its amount. · · 

10. In sub-section (7) of section 1~ of the Indian Paper Currency Act. X of 18~ 
Amendment of section 19, Act X of 1923, for the figures " 1932 " the figures 

1923. · ' " 1933 " shall be substituted. 

SCHEDULE I. 
(See section 3.) 

PARTL 
Amendments to be 11tade in Schedule II of the In.dian Taniff Act, 1894. 
1. Item No.7 shall be deleted. 
2. In Part I. the heading" DYES AND COLOURS" and Item No. ·uc 

shall be omitted. • 
3. In Part I, the heading " MACHINERY ", and Items Nos. 18A, 18B, 

.J 8C and 18D shall be omitted. · . 
' 

4. In Item No. 27 A, for the figures " 1 4 "in the last column the worda 
" One rupee " shall be substituted. 

5. In Item No. 34,-
(a) in sub-item (1), for the figures "23 " the figure "8" shall be sub-

stituted; • . 
(b) sub-item (2) shall be omitted ; and 
(c) sub-items (3) and (4) shall be re-numbered as sub-items (2) and (3). ' 

6. After Item No. 41, and under the general head" II.-Raut Materiau 
and produce and articles mainly unmanufactured ", the following heading and 
item shall be inserted, namely :-

" TEXTILE MATERIALS. 
'lA I Cotton, raw •• J Pound •• 1 Six piea," 
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SCHEDULE I-crmtd. 

PART I-contd. 

7. In Part II, under the general head" 111.-A.rticles whoUy or mainly 
manufactured", the following heading and item shall be inserted, namely:-

"APPAREL. 
4JB 1 Boota and Shoes -. I .Ad valorem . . I 20 per cent. or 4 annaa per pair 

. whichever is higher." 

8. In Item No. 43C, for the figures " 7! " in the last column, the figures 
" 121" shall be substituted. 

9. In Item No. 45A, after the word "silk", wherever it occurs, the 
words " or artificial silk " shall be inserted. 

9A. In Item No. 46D, for the figure "5 ", the figure "8" shall be sub 
etituted. · 

• lQ. In Part IV, under the general head "111.-A.rticles wholly or mainly 
manufactured", the following headin.g and item shall be inserted, namely:-

• :• DYES AND COLOURS. 
68A . I Dyes derived from coal-tar, a:J?4 coal-tar derivatives, used in any dyeing ,, ' ., 

process. " • ·• · 

, ll .. After:Item'No. 59, the following heading and items sbitll be inserted, 
.'namely:-

59 A 
i 

"MACHINERY. 
~chinery, namely, such of the following articles as are not otherwise 
' speci1ed ;- ; , . 
(1) prime-movers, boile:rS, locomotive engines ani tenders for the same, 

portable engines (including power-driven road rollers, fire engines 
and tractors), and other machines in which the prime-mover is not 
separable from the operative parts; 

(2) machines and sets of machines to be worked by electric, stesm, water, fire 
' or other power, not being manual or animal labour, or which before 

being brought into use require to be fixed with reference to other 
moving parts ; 

(3) apparatus and appliances, not to be operated by manual or animal 
labour, which are designed for use in an industrial system as parte 
indispensable for its operation and have been given for that purpose 
some special shape or quality which would not be essential for their • 
use for any other purpose ; 

(4) control gear, self-acting or otherwise, and transmission-gear designed 
for use with any machinery above specified, including belting of all 
materials (other than cotton, hair and canvas ply) and driving chains, 
but excluding driving ropes not made of cotton; 

(lS) bare hard-drawn electrolytic copper wires and cables and other electrical 
wires and cables, insulated or not and poles, troughs, conduits and 
insulators designed as parts of a transmission system, and the fitting• 
thereof. 

Nott..-The term' industrial system' used in sub-clause (3} means an instal· 
lation designed to be employed directly in the p&formance of any 
process or series of processes necessary for the manufacture. produc
tion or extraction of any commodity. 



SCHEDULE 1---.ontd. 

PART 1---contd. 
6GB The following TEXT!l.B MA.OBINJ:BY AND AF!>ABATUS by whatever power operated, 

namely, healds, heald cords and heald knitting needles; reeds and shuttles ; 
warp and weft preparation machinery and looms ; bobbins and pirns i dobbies; 
Jacquard machines; Jacquard harness linen cards; Jacquard cards; punching 
plates for Jacquard cards; warping mills; multiples box sleys; solid border 
eleys; tape sleys; swivel eleys; tape looms;· wool carding machines; wool 
spinning machines ; hosiery machinery ; coir mat shearing machines; coir 
fibre willowing machines; heald knitting machines ; dobby cards ; lattices and 
lags for dobbies ; wooden winders ; silk looms ; silk throwing and reeling ma
chines ; cotton yarn reeling machines : sizing machines ; doubling machines ; 
silk twisting machines ; cone winding machines ; piano card cutting machines ; 
harness building frames ; card lacing frames ; drawing and denting hooks ; 
sewing thread b&lls making machines ; cumbli finishing machinery; hank 
boilers ; cotton carding and spinning machines ; ma.il eyes, lingoes, comber 
boards and comber board frames ; take-up motions ; temples and pickers ; 
picking bands ; picking sticks ; printing machines ; roller cloth ; . clearer cloth ; 
~ftannel;androllerskins. . 

Qgc PluBTING AND LrmoGBAPmc MATEIW.L, namely, preSses. lithographic plates, 
composing sticks, chases, imposing tables,. lithographic stones, stereo-blocks, 
wood blocks, half-tone blocks, electrotype blocks, process blocks and highly 
polished copper or zinc sheets specially prepared for making process blocks, 
roller moulds, roller frames and ·stocks, roller co!Dposition, lithographic map 
rollers, standing screw and hot presses, perforating .machines, gold blocking 
presses, ga.lley presses, proof presses, arming presses, copper plate printing 
presses, rolling presses, ruling machines, ruling pen making machines, lead 
cutters, rule cutters, slug cutters, type casting machines, type setting and 
casting machines, paper in rolls with side perforations to be used after further 
perforation for type-casting, rule bending machines, rule mitreing machines, 
bronzing machines, stereotyping apparatus, paper folding . machines, paging 
machines and clarified liquid glue but excluding ink and paper. . · 

1J9D CoMPONENT PARTS OJ' MACHINERY, as defined in Nos. 59A, 59B and 59C, namely, 
such parts only as are essential for the working of the machine or apparatus 
and have been given for that purpose some special shape or quality which would 
not be essential for their use for any other purpose : 

Provided that articles which do not satisfy this condition shall also be deemed to 
be component parts of the machine to which they belong if they are essential 
to its operation and are imported with it in such quantities as may appear to the 
Collector of Customs to be reasonable." · · · 

12. In Item No. 85,-
(a) the words "boots and shoes" shall be omitted; 
(b) after the words "silk mixtures" the words "or of artificial.silk· or 

artificial silk mixtures, and boots and shoes " shall be added. , 
13. In Item No. 100, after the word " silk ", wherever it occurs, except in 

the seventh sub-item, the words " or artificial silk " shall be inserted. 

14:. In Item No .. IOOA, after the word "silk''; wherever it occurs, the 
words " or artificial silk " shall be inserted. 

15. After Item No. 126, the following heading and item shall he inserted, 
namely:-

"CHEMICAL DRUGS AND MEDICINES. 
127 I CAlO'BOL .. 
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SCHEDULE I~. 
PAJiTI~. 

lG. After Item No. 128, the following item shall be inserted, namely :-
.. 128.! ' EUCTRic BULBS." . . . 

· 17. In Item No. 133, after the word" silk", wherever it occurs the wol'Ja 
.. or artificial silk " shall be inserted. · · · ' 

.·. 
PART II. . . 

Amendment to-be t1wde in Schedule II to the Indian Finance Act,19-11. 

. In'the _entry relating to "Part IV, Nos. 58 to 6! inclusive", for the worth 
~ th~ second column the following shall be substituted, namely :-

• •• All articles for the time being included in Part IV of the Second Schedule. 
except-. 

1 
(1) Dyes and Colours, comprised in Item No. 58A. and 

· (2) ~Machinery, comprised in lteiD8 Nos. 59A. 59B, 59C ~ 59 D." 

. • SCHEDULE II . . 
• • .J.~jiJ.tions of the lnd~n lncmn&-taz Act,1922. 

PART I. 

.. (See section 7.) ' 

· .Adaptations jM the assessment and collection of i~ in the ~ent financial 
• year on total inco71V'.-s of Rs. 1,000 and upward and less titan R.!. 2,000. . . , 

. l. For the purposes of the proviso to sub-section (2) of section 18 of tht 
Indian Income-tax Act, 1922, any person responsible for paying any incomt 
less than Rs. 2,000 chargeable under the head " Salaries " shall be deemed tc 
have failed to deduct income-tax at the time of making all payments madt 
before the commencement of this Act, and such person may make the adjust· 
ments permitted by that proviso. . . 

2. Notwithstanding that the Income-tax Officer ha.s assessed the tota. 
income of an assessee under section 23 of the Indian Income-tax Act, 1922 
and has found that nothing is payable thereon, he may proceed to determine 
the sum payable by such assessee by virtue of section 7 of this Act, and snell 
sum shall, for the purposes of the Indian Income-tax Act, 1922, be deemed tc 
be a sum determined under section 23 of that Act. -

PART IT. 

(See section 8.) 

Adaptation~ fM the assessment and coUectum of additional iliCOIIIe-iax arnlsu.per-ta:J. 
in the current finan.ci4l year. 

1. For the purposes of the proviso to sub-section (2) of section 18 of th• 
Indian Income-tax Act, 1922, ,any person responsible for paying any incom• 
chargeable under the head" Salaries" shall he deemed to have made a deficien 
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~ SCHEDULE II~. 
· ·J~ PART IT-concld . . . . ~ . 

deduction in .respect of the additio~al incom.e-tax unposed by section 8 of this 
Act at the time of making all payments made before the commen~ement of this 
Act, and such person may. p~ake the adjustment p~rmitted by that pro~ .. 

• 2. Notwithstanding that the Income-tax Officer has assessed the total 
income of an assessee and has determined the sum payable thereon under section 
23. of the Indian Income-tax Act, 1922, he may proceed to 'determine the 
further sum payable by. such assessee by virtue of section 8 of this. Act; and 
such further sum shall, for the purposes of the Indian Income-tax Act, 1922, be 
deemed to be a sw:n determined under section 23 of that Act. . . 

lllll:ri»D-880-24-6.32--GIPS 
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·SCHEDULE ~
• ~: P..mT n~. 

. . . 
deduction in respect of the additio~al inco~tax m:..Posed by section 8 of thia 
Act at the time of making all payments made before the commen~ent of this 
Act, and such person may_ ~ke the adjustment permitted by that pro~. 

• 2. Notwithstanding. that the Income-tax Officer has assessed the total 
income of an assessee and has determined the sum payable thereon under section 
23 of the Indian Income-tax Act, 1922, he mayproceed to determine the 
further sum payable by such assessee by virtue of section 8 of this Act: and 
such further sum shall, for the purposes of the Indian Income-tax Act, 1922, be 
deemed to be a· sum determined under section 23 of that Act. . ~ 


