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INDIAN STATUTORY COMMISSION. 

To 
REPORT (VOLUME n.). 

THE KING'S MOST EXCELLENT MAJESTY. 

:May it Please Your Majesty, 
We, the Commissioners appointed for the purpose of inquir

ing into the working of the system of government, the growth 
of education, and the development· of representative institutions 
in British India, and . matters connected therewith, and of 
reporting as to whether and to what. extent it is desirable to 
establish the principle of responsible government, or to extend, 
modify or restrict the degree of responsible government existing 
therein, including the question whether the establishment of 
second chambers of the local legislatures is or is not desirable ; 
humbly submit to Your Majesty the sec...ond and concluding 
volume of our Report. 

Arrangement of Volume II. 

2. The former volume contained our survey of the prin
cipal matters necessary to be considered before entering upon 
the further task of making proposals and suggestions for the 
future. The present volume contains our recommendations, 
together with a statement of the reasons which have led us to 
put them forward. 

In Part I we have set out u The General Principles of our 
Proposals ". The constitutional scheme which we have been 
led to propound must be judged as a whole, and it must not be 
assumed that we should be prepared j;o recommend some part 
of it without regard to its relation to other parts. At the same 
time, we realise that, even if our general conceptions meet with 
support and approval, further discussion is likely to introduce 
some modifications. It appears to us, therefore, to be very 
necessary, both for the better understanding of the details of 
our own Report and for the consideration of any modifications 
consistent with its framework, which may be suggested here
after, that the basis upon which the whole structure stands 
should first be clearly established. 

In Part II, following the order of arrangement adopted by 
l\Ir. Montagu and Lord Chelmsford, we deal with the consti- . 
tution of u The Governors' Provinces". These, however, do 
not make up the whole of British India and it is of great im
portance to consider what should be the course of constitutional 
development in the important areas which lie outside them. 
Accordingly, in Part III, we make our proposals in respect of 
u The North-West Frontier Province and other Spe_cial Areas ". 

699i3 (2) A 



I:XTRODUCTION. 

Down to this point we have been dealing with different 
portions of British India in turn, but in Part IV we take up 
the constitutional problem of British India as a whole and this 
Part is entitled " The Centre ". It is divided into varioua 
chapters, in the first three of which we set out in detail our 
recommendations respecting the Central Legislature, and the 
Central Executive, and explain what would be the relations 
between them. This is followed by a chapter showing how the 
Centre and the Provinces would be related and by a further 
chapter which discusses the Authority of Government. 

Part V deals with the very important matter already raised 
in Chapter 10 of Part I of our former volume and is entitled 
" The Constitutional Problem in Relation to the Defence of 
India." Part VI takes up the question which was marked dowu 
in Volume I, paragraphs 95-99 for separate treatment 
viz., 11 The Future of Burma ". 

Part VII deals with " Future Relations with the Indian 
States " and is thus related to the subject matter of Chapter 9 
of the first Part of our former volume. · 

Part VIII is entitled 11 Indian Finance " and consists of 
the valuable report made to us by our financial assessor, Mr. 
W. T. Layton. We shall indicate in earlier parts of 
this volume, especially in Part IV, the extent to which we 
adopt or make use of its contents. Part IX deals with 
" The Future of the Services " ; Part X with 11 The High 
Courts " ; and Part XI with " Relations between the Home 

1 
and the Indian Governments ". Part XII brings this volume to 
a close with a brief 11 General Survey and Conclusion ". 
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3. We ha•e tried in Volume. I to set out as fairly and 
impartially as we can the conditions of the Indian problem. First 
of all, we hne endeavoured to bring before those whose duty it is 
to provide for India's constitutional future a realisation of the 
facts of the situation, those stubborn facts which no amount of 
rhetoric or appeal to abstract; principles can alter. The immense 
area and population of India, the diversities of race, creed and 
caste, the existence of the Indian States, the predominance in 
numbers of the rural population, the high percentage of illiteracy,. 
and the standing menace of the North-West Frontier, are all 
facts which no person, British or Indian, who has to deal with 
the constitutional problem of India can possibly ignore. 

These facts must be faced. Their existence cannot in any way 
be allowed to invalidate the solemn pledge ~f the British people 
with regard to the progressive realisation of responsible govern~ 
ment in British India. They may be compared to the physical 
features of a site for a city, which do not prevent the city being 
built, though they conditioh its plan and the length of time 
which must elapse before its completion. 

4. Secondly, we have tried to give a picture of India as it is 
governed to-day under the reformed constitution. n is not 
possible t.:> give the whole picture, for, in the background, stands 
the history of India. We have had no Epace to describe, even in 
outline, the involved and difficult course of events in this greali 
tiub-continent during the four or five thousand years that have 
elapsed since the Aryan ihvasions. We cannot sketch the forma
tion and dissolution of kingdoms, the rise and dispersal of · 
Buddhism, the series of incursions through the passes of the 
~orth--West, the history of the Mogul empire, the effect of the 
impact of Islam on the ancient fabric of Hindu civilisation, or 
the ever increasing contact between East and 'Vest. This historic 
background, however, must always be kept in sight by the 
framers of constitutions for India, if they would avoid the risk 
of drawing false conclusions from the constitutional history of 
more recently established communities, such as Canada and 
Australia. All that we have attempted of historical retrospect 
has been to depict the main constitutional features in British 
India prior to the Reforms. Tile story of the last ten years forms 
the for~:>ground. n has been our duty to examine the con
stitutional arrangements devised ten years ago, to see how far 
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they have proved successful, how far the difficulties encountered 
have been due to the sysrem itself and bow far t~ those by whom 
it has had t~ be worked. 

The introduction into an oriental country, with a long history 
of autocracy, of methods of self-uovernment evolved durinu 

• .. 0 0 

centuries of expenment by a ~Testem nation for its own con-
ditions and its own people was a momentous and even hazardous 
ent~rprise which should be studied with sympathy and under
standing. ~Te have given our estimate of the degree of success 
achieved by men new to the forms and practice of representati>e 
government in working a complicated and professedly temporary 
system under the trying conditions of the post-war period. We 
have described the system of administration that has been built 
up in India under British role on the foundations of the :Mogul 
regime, and have indi<;are~ the difficulties encounrered in grafting 
new constitutional methods thereon. We have weighed the 
effects, good and bad, of the Reforms on the day-to-day work of 
government. 

5. Thirdly, we have enquired into the progress of education 
in India, particularly from the point of view of its bearing on the 
solution of constitutional problems, for while literacy is not an 
entirely necessary factor in political capacity, yet the degree of 
success in working democratic institutions in the modern state, 
and the pace at which an advance t~wards complete self-go>ern
ment can be made, must necessarily be conditioned by the 
capacity of the mass of the people to understand the problems 
of a Great Society and to take its part in dealing with them. 
'J1le larger the unit of government, the more must the written 
inevitably take the place of the spoken word as the vehicle for 
'the diffusion of ideas. 

6. Finally, we have tried t~ describe the attitude and opinions 
of the Indian people, not merely of the educat~d and politically 
conscious minority, nor of the leaders of particullil' sections only, 
but of the masses, and to form an estimate of the influences 
operating in their midst. For just as it; would be useless to 
elaborate a theoretically perfect constitution without reference 
to the other conditions of the problem, so it must be recognised 
that representative institutions depend for the success of their 
workinu not so much on their logical excellence as on their 
ability to attract and make use of the forces of public opinion. 

In the light of these facts, and upon our judgment of the work
ir::! of the con:;titution in India and the state of opinion among 
Indians, W"e have come t~ certain general conclusions on matters 
of principle, which we will state and explain before setting out 
our detailed recommendations. 
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CHAPTER 2.-THE MECHA...~S~ OF ADVANCE. 

·7. The first. principle which w-e would lay down is that the 
new constitution should, as far as possible, contain within itself 
provision for its own development. It should not lay down 
too rigid and uniform a. plan, but should allow for natural 
growth and diversity. Constitutional progress should be the 
outcome of. practical experience. Where further legislation is · 
required, it shoUld result from the needs of the ~e, not from 
the arbitrary demands of a. fixed time-table. The constitution, 
while contemplating and conforming ta an ultimate objective, 
should not attempt to lay down the length or the number of the 
stages of the journey. 

We were appointed under a provision of the Government of 
India Act, whereby at the end of ten years a. Commission was · 
to enquire and· report, in effect, upon the working of the re
formed constitution and on what changes were desirable. This 
method of periodic enquiry and enactment is quite foreign to the 
spirit of constitutional development, as understood and applied 
elsewhere in the Empire. H has been a. characteristic of the 
evolution of responsible government in other parts of the British 
Empire that the details of the constitution ha.ve not. been 
exhaustively defined in statutory language. On the contrary, 
the constitutions of the self-governing parts of the British 
Empire have developed as the result of natural growth, and 
progress has depended not so much on changes made at intervals 
in the language of an Act of Parliament, as on the development 
of conventions, and on the terms of instructions issued from time 
to time to the Crown's representative. The Preamble to the 
Government of India. Act declares that progress in giving effect 
to the policy of the progressive realisation of responsible govern
ment in British India can only be achieved by successive stages ; 
but there is no reason why the length of these successive stages 
should be defined in advance, or why every stage should be 
marked by a. commission of enquiry. We are profoundly con
vinced that this method of enquiry at stated intervals has had a. 
most injurious effect on the working of the reformed constitution, 
and on Indian political life. Whatever may have been ·the 
merits or defects of the constitution proposed as the result of the 
:Montagu-Chelmsford &port, the time limit of ten years gave 
it the character of a makeshift affair, and the working of a 
constitution under a time limit inevitably breeds certain evils. 

Evils of a Temporary Constitution. 
8. Those who have to work a temporary constitution tend 

inevitably to fix their minds upon the future instead of on the 
present. Instead of making the most of the existing constitution 
and learning to deal with pra.ctical problems under existing con
ditions, they constantly endeavour to anticipate the future and 
to push forward the day for the next instalment of reforms. 
There is little incentive to try to make the system a success; on 
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the contrary, those who are not satisfied with the advance already 
made are eager to prove that the temporary constitution is 
unworkable. · 

Thus in India, as early as September 1921, within a year of 
the introduction of the Reforms, a comprehensive resolution was 
moved in the Legislative Assembly, demanding complete re
sponsibility in the provincial councils, a transfer to responsible 
Ministers of all central subjects, except the Army, Navy, and 
Foreign and Political Departments, and the conferment of 
dominion self-government from the beginning of the fourth term 
of the Assembly.* From that time forward, no year passed with
out similar motions being introduced, or similar proposals being 
ventilated in debate on other matters. 'Ihese motions were 
symptomatic of the attitude of mind caused by the knowledge 
that the existing constitution was only temporary. Even poli
ticians who di.d not take up an attitude of non-cooperation, but 
were engaged in working the reformed constitution, were, 
nevertheless, affected in the same way. The minds of all were 
fixed on the future. Every community and every interest was 
thinking of what its position would be under the next constitu
tion. The result was to intensify communal rivalries. Every 
community tried to consolidate its position. Groups tended to 
coalesce on communal lines. Communal advantages were sought 
in the regulation and recruiting of the services. Every piece of 
ground secured as a temporary or transitional position was 
fortified as an outpost to be held in the future stmggle for power. 
Uncertainty as to the future unsettled the minds of all. Actiong 
were calculated with a view to their effect on those who would 
have to deal with the next advance. It was feared by some that 

: co-operation in working the temporary constitution would be 
interpreted as satisfaction with the amount of advance already 
attained. 

In such circumstances, the growth of political parties on a basis 
related to the actual problems of India and to different attitudes 
of mind towards the solution of practical difficulties could not 
take place. Parties were aligned in accordance with their news 
as to the best tactics for securing the next advauce. 

9. The provision of a time limit within which the Montagn
Chelmsford constitution was to work has also had a prejudicial 
effect upon the use which has sometimes been made of the powers 
wlhic,b that constitution conferred. It was ·in any case a 
difficult and delicate operation to transplant to India forms of 
government which are native to British soil, and wliat was 
needed was that the new institutions should have time to take root 
and to grow naturally. The British p'lrliamentary system has 
developed in accordance with the day-to-day needs of the people, 
and has been fitted like a well-worn garment to the figure of 
the wea.rer, but it does not follow that it will suit everybody. 
Custom and convenience have retained in it various provisions 

* See Vol. I, Part Ill, Ch. 6, para. 275. 



THR MECHANISM OF ADVANCE. 7 

which, formed for one purpose, are in practice used for another. 
l\Iany of its detailed contrivances work only because there is 
the wiil to make them do so, or because there is a general 
under~tanding that they will be used in moderation. 

British parliamentarism in India is a translation, and in even 
the b~st translations the essential meaning is apt to be! lost. 
·we have ourselves in attending debates in the Assembly and 
provincial councils been more impressed with their difference 
from than their resemblance to the Parliament we know. 

While the principles and practice of the British pa-rliamentary 
system are accepted by educated. Indians as the best example 
of democracy in action, they are being applied in a country 
where the conditions and the mental habit of the people are 
very different. 

All this would in any case have made the beginning .of the 
new constitution a time of anxiety, but the further announce
ment that tlie system was liable to be overhauled ten years 
later greatly added to the difficulty of working it fairly in tlie 
meantime. Those who aimed at securing an early advance 
were led to use imported forms of procedure rather as a means 
of showing the inadequacy of what was already conceded than 
as a method for ,getting the best out of the existing arrangements. 
A good example is the way in which the vote for Ministers' 
salaries, which is used in England to provide an opportunity for 
raising debates on specific subjects, has been perverted into a 
weapon for wrecking ministries. In sliort, the Reforms of 1919 
did not make provision for a steady evolution towards an 
ultimate objective, and to this extent they appear to us to fail 
to reproduce a feature which is essentially characteristic of the 
model on which they were partly based. As far as possible, 
therefore, the object now to be aimed at is a reformed constitu
tion which will not necessarily require revision at stipulated 
intervals, but which provides opportunities for natural 
development. 

The Ten Year Period. 

10. In any case the time is too short for any real judgment to be 
formed. During the early periods of a new system, the momen
tum derived from the old still operates. In India, the prestige 
and experience of those who had worked the former system 
were still available. It is, therefore, difficult to decide bow far 
success or failure is due to the new or the old elements in the 
Government. Ten years is not long enough to see the real effect 
on administration of the new system : still less if! it possible to 
forecast from the first decade what will happen in tfie next. 
The course followed between two points so close to each other 
does not provide sufficient d.ata to plot with confidence the curve 
of future progress. 
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The Need for Elasticity. 
11. Finally, one essential and inevitable defect of a limited 

and temporary scheme was that it should be almost com
pletely rigid. The Act of 1919 necessr.rily had to con
tain a number of detailed provisions which could only be 
altered by an amending statute. These provisions, save for some 
slight possibility of alteration by regulation or convention, had 
to be applied in all provinces alike. In the course of the ex
periment some of them worked well, some ill; some worked well 
in some provinces, but were found unsuitable in others ; but 
there was no power of alteration where and when necessary. 
The general effect has been to cramp and confine development 
and to restrict the range of experiment. We consider that this 
inelasticity has been a great disadvantage in so large a country 
as India, where provinc;e differs so much from province. It is 
undesirable and politically almost impossible to range the pro
vinces in order of progress, and to give by statute greater advances 
to those at the head of the list, for every province believes 
itself to be entitled to the advances secured by another. We 
believe that what is required is a constitution which, without 
doing this, will contain some element of elasticity enabling 
:Ldjustments to be made in accordance with the conditions 
·actually obtaining in any given province at any particular time. 

12. While we think it is possible in the provincial sphere to 
make very full provision in the constitution for growth and 
development without the necessity of seeking new powers from 
the British Parliament, and while we desire to give scope for 
this same principle of growth at the Centre, there are circum
stances in the latter case which limit the extent to which this 
can be done now. The ultimate form of the Central Government 

·depends, as we shall indicate later, on a number of factors which 
cannot be fully lmown at the present time. While it is possible 
to frame a constitution now, the provisions of which will be in 
harmony with a future development, we do not think that within 
the compass of a single statute provision can be made for a con
tinuous evolution of the main government of India by the method 
of internal adjustment and growth. 
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CHAPTER 3.-AN ALL-INDIA SOLUTION. 

13. A consideration of what should be the ultimate goal of 
British policy in India in pursuance of the declaration of August 
20th, .1917 !/J leads us to lay down a second principle. It is that 
any· constitutional changes now recommended for British India 
must have regard tO a future development when India as a 
whole; not merely British India, will take her place among the 
constituent States of the Commonwealth of Nations united 
under the Crown. This i~ in accord with the conception · of 
India's future adumbrated in the concluding chapter of the 
Montagu-Chelmsford Report. The Joint Authors there stated: 
'· Our conception of the eventual ~uture of India is a sisterhood 
of States, self-governing in all matters of purely local or provin
cial interest • . . Over this congeries of States would preside 
a central -Gover:nment, increa.singly representative of and re
sponsible to the people of all of them ; dealing with matters, 
both internal and external, of. common interest to the whole of 
India; acting as arbiter in inter-state relations, and represent
ing the interests of all India on equal terms with the self
governing units of the British• Empire. In this picture there is 
a place also for the Native States."* 

In the course of our enquiries we became more and more 
convinced of the impossibility of continuing to look at one half 
of India to the exclusion of the other, and we took occasion 
to inform the Prime Minister of our intention, with which he 
agreed, of dealing in our Reportt with the relationship of British 
India and the States. 

It is a common practice in India to speak of questions in 
which all the British provinces are interested a.s " AU-India " 
questions. But All-India is more than British India. We be
lieve that, unless this ultimate goal is borne in mind in framing 
India's constitution, there is a danger of the mind of political 
India being led astray by false analogies, and that there are 
practical as well as theoretical reasons for so pianning the struc
ture of Indian Government that the transition to a truly All
Indian polity can be made as soon as the time is ripe. 

India in the League of Nations. 
14. It is a striking fact not always sufficiently borne in mind 

that it is India, not British India, which is a member of the 
League of Nations-a fact which is emphasized by the invariable 
presence of an Indian Ruling Prince as a member of the Indian 
Delegation. This resulted from the fact that in the Great War 
the effort of India was not confined to British India. Ruling 
Princes and their subjects fought side by side with men from· 
Great Britain and other parts of the Empire, and it was right 
that India as a whole should take part in making peace and 
in the prevention or future wars. If India then is one of the 

'/J Vol. I, p. 2. * M.C. Report, para.. 349. t Vol. I, p. xxii 
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nations in the world organisation, it must surely be India a:> a 
whole which ~will be involved jn the ultimate constitutional 
scheme. 

Geographical Unity. 
15. A glance at the map of India will show how closely the 

States and British India are interwoven. There are, it is true, 
large and continuous areas governed by Indian rulers, such as 
the Nizam's dominions or the States of Rajputana, but besides 
these great masses that stand out so clearly on the map are 
areas where States and provinces form a most intricate chequer
work. A good instance is in the central division of the Bombay 
Presidency. It is frequently an accident of history whether a 
particular district has been brought directly under British rule 
or left in the hands of an Indian ruler. There is little or nothing 
to tell the traveller as he passes by train from one to the other 
that he has crossed the boundary. ·whatever may be the differ
ences of climate and physical feature, and whatever may be 
the diversities of race and religion in India, it is not these 
differences that are reflected in the purely arbitrary division 
between British and State territory. There is an essential 
unity in diversity in the Indian peninsula regarded as a whole. 

Political Unity. 
16. It is one of the great claims of British rule in India that 

it ;has brought a peace and unity hardly ever before known in 
the peninsula and has substituted for a congeries of warring 
States a single India united by a common allegiance to the 

! Crown, although one part only is directly under British rule. 
The Viceroy, retaining the portfolio of the Foreign and Political 
Department in his own hands, represents to the Indian States the 
suzerainty of the King-Emperor, while at the same time he is, in 
relation to British India, the head of the Government. But as 
soon as a change is made in the constitution of the Central 
Government, and power to however small a degree is shared in 
one sphere of authority with representatives of the people so 
that two wills are brought into play, difficulties begin to arise 
and. must increase with every extension of popular govern
ment in British India. The interests of the two parts of India 
begin· to clash. Policies entered upon in one sphere have their 
repercussions in the other. Popular movements on one side of 
these imaginary lines that form political boundaries cannot be 
prevented from spreading to the other. The time will come 
when there must be an approach to a closer relationship, and 
when new machinery must be devised whereby these divergent 
interests may be reconciled, if a modus vivendi is t-o be reached 
and the formation of an ever-widening breach prevented. The 
first essential for internal peace and prosperity for both parts of 
India is harmony between them. 
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Economic Unity. 
17. Economic forces are such that the States and British 

India must stand or fall together. The steady growth of 
transport facilities has inevitably brought the States in~ closer 
contact. with British India and with each other, while the 
forces at work in the modern world are such as to affect even· 
the remotest and most primitive State. " Railways, steam
ships, and the immediate transmission of news, have for many 
years past joined India to the general economic system of 'the 
world and .made her one of the constituents of the world 
market."* The increasing importance of industry brings 
problems that must be faced by both together. In such vital 
matters as communications (rail, road or postal), customs, 
monetary policy and labour. regulation, co-operation is becom
ing essential. The fact that the majority of States are land
locked places them in a position of reliance on British India 
for their communication with, the rest of India and the out
side- world, while the existence of ports in some other States 
has already caused complications. While the Central Govern
ment was autocratic, the possibilities of divergent interests 
might be more easily avoided, but with the advent of a measure 
of popular control at the Centre one-fifth of the people of India 
is potentially in economic subordination to the remainder. The 
point is well illustrated by the effect on the States of the adop
tion, at the wish of the Assembly, of an extended protective 
tariff. This body, legislating professedly only for British 
India, has in effect imposed indirect taxation on the inhabitants 
of the States. The States themselves have their own tariff 
policies, and there is a serious possibility that, unless provision 
can be made for the reconciliation of divergent interests, 
numbers of tariff walls will be perpetuated in an area where fiscal 
unity is most desirable. 

Common Needs. 
18. A still more fundamental point remains. On close ex

amination it will be found that there are few subjects which 
should form the field of activity .of a Central Government in 
India which do not, in fact, interest also the Indian States. An 
outstanding example is that of Defence. In the past, the in- . 
'aders of India have bot stopped short at political boundaries
once through the barrier of the North-West, they have penetrated 
far into the peninsula. The subject of Communications, whether 
by rail or air or trunk road or post or telegraph or wireless, is 
another illustration. Important social matters such as the pre
vention. of the spread of epidemics, whether among human 
Leings, animals or crops, all require the co-operation of States as 
well as provinces, while the pursuit on either side of the line of 
policies in regard to such subjects as liquor excise cannot be 
effectiv.:_ without mutual co-operation. While it is possible that 

* "India in 1927-28," page 276. 
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some of these matters might be dealt with by nerrotiation and 
ad hoc agreements, ultimately permanent machi;ery must be 
set up. 

Nationalism. 

19. The unity imposed upon India. by the external forces of 
Gre~t Brit~in i~ to-day reinforced by an increasing sense of 
Indian natwnahty. It has only been the existence of British 
rule in India that bas rendered such a development possible. 
The n:tovement has been growing steadily for the last fifty years 
and w1th a. greatly accelerated pace in the last decade. Beginning. 
in an almost academic assembly of a few intellectuals, it has 
spread throughout the educated classes and is beginning to make 
itself felt among the masses. Whatever may be its shortcomings 
and however distasteful some of its manifestations, it appears to 
be the one force in Indian society to-day that may perhaps 
contain within itself the power to overcome the deep and 
dangerous cleavages that threaten its peace. Sectional interests
racial, religious, caste or provincial-still tend to absorb the 
energies and devotions of the majority of Indians, and there are 
too few signs yet of a willingness to surrender such claims to 
the common good. But without such a surrender there is little 
hope for the growth of a true sense of citizenship. Nationalism 
is a force with immense power for good or evil, and the task in 
the futtire is to utilise that force for constructive ends. For 
nationalist movements that fail to find an appropriate outlet 
for their energies tend to mere strife and futility. 

Indian nationalism is a phenomenon which cannot be disre
garded by the rulers either of British India or of the Indian 
! States. We shall in the next chapter point out that it is only 
under a federal system that the sentiment underlying the move
ment can .be given effective expression. 

The Internal Autonomy of the States. 

20. But while we hold that the ultimate development of the 
Indian polity must lie in the direction of a solution embracing 
all India, it is absolutely clear that the States cannot be com
pelled to come into any closer relationship with British India. 
than exists at the present time. Indian Rulers are naturally 
proud of their historic position and their rights have been re
peatedly acknowledged. At the same time, we believe that they 
recognise more and more the need for adjusting their future 
relationship to the rest of India. We believe that they will only 
be ready to come into the larger whole when they can see that 
their rights and position will be safeguarded. The greater unity 
will come about when it is felt that it is to the mutual advantage 
of both sides to pursue it. We desire that the new constitution 
should provide an open door whereby, when it seems good to 
them, the Ruling Princes may enter on just and reasonable terms. 
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CHAPTER 4.-THE IDEAL OF FEDERA'I'ION FOR 
ALL-INDIA. 

21. If the principle la~· down in the previous chapter is valid, 
it inevitably follows tha he ultimate constitution of India must 
be federal; for it is only n a federal constitution that units differ
ing so wiaely in constitution as the provinces and the States can 
be brought together while retaining internal autonomy. This is 
recognised in the Montagu-Chelmsford Report: '' Granted the 
announcement of August 20th, we cannot at the present time 
ei;lvisage its complete fulfilment in any form other than that of a 
congeries of self-governing Indian provinces associated for certain 
purposes under a responsible government of India; with possibly 
what are now the Native States of India finally embodied in the 
same whole, in some relation which we will not now attempt to 
define."• 'Ihis statement is .as true to-day as when it was 
written, ·hut opinion has, we believe, advanced considerably along 
these lines during the inte.rvening period. That some of the 
leading Indian Princes envisage some such polity in the future 
is shown by the pronouncement made on 19th. December, 1929, 
by H.H. the Maharaja of Bikaner to the Legislative Assembly 
of his State. " I look forward to the day when a United India 
will be enjoying Dominion Status under the aegis of the King
Emperor and the Princes and States will be in the fullest enjoy
ment of what is their due-as a solid federal body in a position of 
absolute equality with the federal provinces of British India." 
However distant that day may be, we desire in our proposals to 
do nothing to hinder but everything to help its arrival, for 
already there are emerging problems that can only be settled 
satisfactorily by co-operation between British India and the 
States. 

22. It might be possible to visualise the future of federation 
in India as the bringing into relationship of two separate federa
tions, one composed of the elements which make up British 
India, the other of the Indian States. We do not wish in 
any way to be dogmatic on a matter which must be decided by 
those concerned. While we have given much attention to the 
subject, we have not received evidence from the Rulers of the 
Indian States. We recognise that it is one of the matters which 
may be discussed when the proposed conference takes place. 
\V e are inclined ourselves to think that the easier and more 
speedy approach to the desired end can be obtained by reorganis
ing the constitution of India on a federal basis in such a way 
that. individual States or groups of States may have the·oppor
tunity of entering as soon as they wish to do so. It appears to 
us that the alternative method would reduce progress to the pace 
of the slowest. Furthermore, we do not believe that in matters 
of federal concern the States will be always ranged on one side 

• MfC. Report. para. 120. 
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and British India on the other. On the contrary there are 
matters in which the interests of particular States and provinces 
more clearly coincide. 

Whatever may be the ultimate dedsion, it seems to us that the 
reorganisation of British India on a federal basis will prepare the 
way for it. 

Federation in British India. 
~3. ·Apart altogether froi:n any question of an ultimate federal 

ull!on between the Indian States and British India,~here are, we 
think, very strong reasons for the reconstruction of the Indian 
constitution on a federal basis) \Ve recognise that a change from 
a unitary to a federal system is unusual. Federation has often 
been an intermediate process whereby independent States have 
agreed to relinquish part of their sovereignty before they were 
ready to merge their separa~e identities in a unitary State. The 
general tendency in federations once formed has been towards 
increasing centralisation. It may well be asked why the re>erse 
process is recommended to-day. The answer is to be found 
in the peculiar features of the Indian problem. India is gradually 
moving from autocracy to democracy. As soon as an instalment 
of self-government was introduced, it was found necessary to 
accompany it with a measure of devolution, because the practical 
difficulties of applying the principles of western democracy to 
so large a unit as British India. were insuperable. There is a 
very definite correspondence between dimensions of area and 
population and the kind of constitution that can be operated 
successfully. There have been autocratically governed States 
comparable in size and population to India, but a democracy of 
nearly 250 million people is unprecedented. The largest and 
most populous State democratically governed, tlie United States 
of America,· has less than half that population, and despite its 
high level of education, its possession of a common language and 
culture and the long political experience of its people, it consists 
of 48. States united in a federation. 'Io imagine that a con
stitutional structure suitable for 45 millions of British people, 
mainly urban, will serve equally well for 250 millions of Indians 
spread over a sub-continent and living in half a million villages 
is nnreasonable. If self-government is to be a reality, it must be 
applied to political units of a suitable size, after taking into 
account all relevant considerations. Representati>e democracy 
as it is understood in Britain depends for its success on the 
possibility of a close contact between elector and elected person. 
Unless this is secured, it is not real representation at all. 

'24. A further re.~n is that/it ~s only in a fe_deral structure 
that sufficient elastlc1ty can be obtamed for the uruon of elements 
of diver~ internal. constitution and of communities at very 
different stages of development an~ culture/ The need for t~is 
appears not only when cont~mplatmg the pros~ct, ~~haps d~s-

. tant, of the ultimate federation of the States with Bnhsh Ind1a, 
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but when the immediate facts of the situation inside British 
,India are examined. 
· · Tbere are areas· in India which by reason either of their' 
geographical situation or of their ethnological compos~tion ha_ve· 
riot been brought under the R-eforms. We would mVIte special 
attention in this connection to the descriptions we have given ill 
our- first volume of the .North-West Frontier Province and 
Baluchistan* as examples of the first type; the second need~ 
to be studied in detail, province by province, and for this reason 
we have. collected. the material under the heading " Backward 
Tracts " in a series of paragraphst in our chapter on the Pro
vinces of British India. It would be a very superficial view of 
the Indian constitutional problem to imagine that areas like: 
these fall readily into place within the prescription of some
simple .formula of universal application. The political institu
tions suitable· to other parts of British India could not be effec
tively work'ed in them ; yet they must have their place in the 
general structure. It is not reasonable or, indeed, possible to 
apply the same hard and fast constitution to every part of India., 
and to attempt to do so _would necessarily retard political 
progress. 

Units of Federation. 
25. ·when we come to consider the constituent elements out of 

\vhich the federation of British India is to be built, we are met 
with an initial difficulty. Federation schemes usually start with 
a number of clearly defined States each already possessed of 
individuality and consciousness, whereas in India there are only 
a number of administrative areas which have grown up almost 
haphazard as the result of conquest, supersession of former 
rulers or administrative convenience. No one of them has been 
deliberately formed with a view to its suitability as a s()lf
governing unit within a federated whole. Most of them are teo 
populous and extensive, having regard to the cultural level and 
economic conditions· of their inhabitants, to allow of the easy 
working of the machinery of representative government on a 
reasonably extensive franchise. It is true that during the last 
fe\v years there has been a distinct growth of provincial con
sciousness which finds vent in a demand for provincial autonomy, 
but this, though not to be ignored, is to some extent due to other 
causes. In the first place, the Central Government is distant; 
despite all modern developments of inter-communication 
" Delhi is far off." Secondly, the greater advances conceded to 
the provincial councils as compared with the Central Legislature 
have. strengthened the demand to be allowed full scope in the 
provincial sphere. And, thirdly, there is the wish of certain 
minority communities to take full advantage of their local 
majorities, where these exist. 

* Vol. I, Part IV, Ch. 5. 
t Yd. I, Part I, Ch. 8, paras. 75, 80, 86, 88, 94 and 99. 
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In spite of these developments, we cannot regard the present 
provinces as in any way ideal areas for self-government. 
Although we are well aware of the difficulties encountered in all 
attempts to alter boundaries and of the administrative and 
financial complications that arise, we are making a. definite 
recommendation for reviewing, and if possible resettling, the 
provincial boundaries of India at as early a. date as possible. 
Meanwhile, the provinces of India exist and form the basis on 
which a federal structure must be built. Besides the Governors' 

. provinces there are the areas to which the Reforms have not yet 
been applied. These will find their place in the federation. 

Separation of Burma. 
26. There is, however, one province, to-day an integral part 

of British India, which should, we think, be definitely excluded 
from the new polity, and· that is Burma. As the Montagu
Chelmsford Report pointed out, " Burma is not India." Its in
clusion in India is an historical accident. We think that, when 
an endeavour is being made to lay down the broad lines of 
advance towards an ultimate goal, the opportunity should be 
taken to break a union which does not rest on common interests. 
We develop our reasons for this in Part VI, where we also make 
some remarks upon the future constitution of Burma. 

The Completion of Devolution. 
27. The authoJ,"s of the Montagu-Chelmsford Report st:tted 

that the process on which they were engaged was not that of 
federalising India, but the antecedent one of breaking up the 
old structure before building the new. They were giving inde
p~ndent life to the organisms which would in future form the 
members of the new body. We desire to complete this prelimi
nary process and at the same time to lay down the broad lines 
of the future federation. The scheme which we recommend in 
more detail in Part II completes the process of devolution. It 
aims at giving the maximum of provincial autonomy consistent 
with the common interest of India as a whole. This means 
the abolition of dyarchy, for it was of the essence of this sys
tem that, while certain departments were transferred to the 
control of Ministers, the reserved side of the administration was 
still carried on under the superintendence, direction and control 
<>f the Central Government. Devolution was, therefore, incom
.ple\e. It is our intention that in future each province should 
be as far as possible mistress in her own house. Thus inde
pendent life will be given to the provinces which will form 
the nucleus of the new federal structure. 

Provincial Self-Government. 
28. The ideal of "provincial autonomy " was often brought 

to our notice by witnesses who appeared before us, but they 
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generally used the ~erm not only as descripti>e of a relationship 
between the Centre and the provinces, but also as implying 
self-government in the provincial sphere. Our proposals for 
the future constitution of the pronnces recognise this demand. 
We propose that in future the progress of these great areas 
should be entrusted to a unitary government responsible to 
legislatures elected on a!' extended franchise. Within the 
general plan there will be scope for variation according to pro-
vincial needs arid circumstances. Each of the pronnces-or of 
the redistributed areas substituted for them-will be able to 
evolve by- a process of growth and development, the form of 
executive and legislative machinery most suited to it. The 
essence of the plan is to afford. to Indians the opportunity of 
judging by experiment in the provincial sphere how far the 
British system of parliamentary government is fitted to their 
needs and to the natural ge~us of the people. It must be 
realised that the change involved is very great and far reaching. 
Henceforward, in the provincial sphere, all branches of the 
adi:ninistration may pass into the hands of Indian ministers. We 
should not have felt justified in recommending such a.n advance 
without at the same time providing for broadening the basis of 
representation. Unless there were a considerable measure of 
enfranchisement, it is clear to us that there would be a danger 
that important elements in the population might fail to secure 
the voice in the affairs of the province to which they are 
entitled. 

The Na~e of the Central Authority. 
29. We have in the provincial sphere endeavoured to give a full 

opportunity for an experiment in the application of the British 
parliamentary system. It has been necessary to combine it with 
restrictions and qualifications under which the full force of 
majority rule is mitigated by the power of intervention vested in 
the Governor _for such purposes as the protection of minorities 

. and the pre~ervation of order. In so intervening, the Governor 
will be acting under the superintendence of the Governor
General, for it is on the stre11ooth of the central administration 
that the peace and safety of India ultimately depend. We do 

. not think, however, that the British parliamentary system, with 
an Executive representing a single party and depending from 
day to day on the vote of a majority of directly elected represen
tatiYes, is likely to be the model according to which responsible 
government at the Centre for India will be evolved. Parliamen
tary government of this type is not the only form which respon
sibility may assume. It takes different forms in different places 
and circumstances, and the British system cannot be trans
planted at will and adopted ready made. It is not unnatural 
that most of the constitutional schemes discussed for India. 
closely follow what may be called the British model, for they 
are put forward either by those w-ho inherit the British tradi
tion or by those who derive their political theories trom British 
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sources. But it has to be remembered that the constitutional 
schem~ familiar to ~s-:-under which the chiefs of the party with 
a parliamentary maJonty form an Administration which is liable 
to be overthrown by parliamentary vote-is not a uniwrsal 
arrangement. In England, it results in stable government 
largely because of the extent to which the Cabinet controls the 
House of Commons, instead of the House of Commons control
ling the Ce,binet. But it does not result in stable aovernment 
everywhere, and it seems to be a very large assumption indeed 
to suppose that it is along this road that India as a whole will 
advance towards the goal set before her. "\Ne think that Indians 
have been apt to be led astray by keeping the British Parliament 
too closely in view and have imagined that the Assembly in 
Delhi might develop into an All-India Parliament functionina 
after the model of Westminster. We ~onsider that the pre~ 
cedent for the Central Government in India must be sought for 
elsewhere. 

Reconstitution of the Central Legislature. 
30. What is needed is a central organ which can at once take 

up the work of British India so far as this does not devolve on 
the provinces, but which at the same time is capable of ex
pansion into a body representative of All-India in the wider 
sense. If the ideal to be aimed at is a federation to which the 
Indian States will one day adhere, the process of evolution in 
British India towards provincial autonomy in matters of internal 
government must be thoroughly carried out. The union of con
stituents such as the Indian States with the provinces of India, 
the former autocratic and the lattel'l democratic, necessarily 
iJ?.volves giving the greatest possible internal freedom to the 
federal units.. It is, we think, abundantly clear that ·it is only 
on such terms that there could be hope of achieving the unity 
of Greater India. The Central Government becomes on such a 
theory an association of units formed mainly for the purpo~e of 
performing certain functions on behalf of all. But while we 
conceive of the central body of the federation more as an instru
ment for doing certain work in the common interests of all its 
members than as an over-riding power, provincial automony does 
not mean that the Central Government would not be entitled to 
call for assistance and co-Operation in matters vital to the whole. 
In a later Part of this volume, when we develop in more detail 
our ideas on the powers and functions of the Central Govern
ment, we must return to this point, for it is of great importance, 
but for the moment our object is to insist that those who desire 
to secure the end of federation must be willing to contemplate 
the means by which it may be brought about. And the only 
means which are practicable involve a substantial change in 
the present constitution of the Central Legislature. It appears 
to us that this body must be composed henceforward on a 
strictly federal basis, that is to say, it should be the units of 
ultimate federation rather than popular constituencies that should 
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be represented in it. Direct election to the Central Legislature, 
as we have pointed out in detail and with many examples in 
our earlier volume, involves constituencies of such size as make 
it· impossible to secure reality !lf representation. Our examina
tion of the problems o{ public finance in India, and Lhe Report 
made to us by our Financial Assessor, lead us to propose a 
schen;J.e which ,will enable the provinces to secure much .qeeded 
additional revenue, by methods which require that the proVinces 
should feel themselves to be represented at the Centre. Various 
arguments, therefore; converge in support of the view that recon
struction at the Centre should not closely follow the lines 
already pursued. All ~hat lt is necessary to emphasise here 
is that the new constitution which we propose for the Central 
Government is something differing from Parliament, and cannot, 
therefore, be judged on the assumptions that might be made in 
considering the. needs of a unit~ry state. 

The Road to Federation. 
31. Now how much of the ultimate object m view can be 

expressed in statutory form at the present time? The con
ception of the evolution of India into a Federation of self-govern
ing units has certain hnportant effects on the degree to which 
changes in the structure of the Central Government can be 
made now. We ·have already indicated the need for a recon
sideration of the boundaries of the present provinces, and we have 
expressed our hopes that at some future time the Indian States 
may adhere to an All-India Federation. We are therefore faced 
with the situation that we are trying to federate elements, some . 
of which have not been finally delimited, while others have yet 
to express their willingness to enter. But even if we were to 
ignore the Indian States and were to rest oontent with the 
provinces as at present constituted, the necessary conditions for 
bringing a fully federal constitution into being are not yet 
present. The · provinces must first become political entities. 
Even when our proposal~ for the constitution of the Governors' 
provinces have been embodied in a Statute, the process is not 
completed. The provincial constitution only begins to exist as 
a living thing when the forces which operate it are at work and 
provincial opinion gives it inspiration and direction. 

32. Every federal union means the coming together of con
stituent elements which, while preserving their identities, look 
to the ·centre to deal with matters common to all. Thus the 
nature of the constituents themselves has a great influence on 
the form which the federation takes. It is a difficult task to 
combine the process of devolution with that of integration on a 
new basis. 

Exp:rience shows that federation has generally come :.bout 
some _trme after the fed_erating units hav~ become politically self
consctous. In Australia and South Afnca, for example, unity 
at a common _centre was only brought about a substantial time 
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after each of the constituent units, or at any rate most of them, 
bad aehieved self-government. The same thing is, in substance, 
true about the Dominion of Canada. The very name of the 
United States illustrates the same sequence. India., which 
presents so many complications on other grounds, is also unique 
in this that a Central Government is being evolved at the same 
time as the provinces are growing to their full stature. But this 
does not alter the significance of the lesson to be learnt from 
these other instances. 

Thus an attempt to devise now a detailed and final consti
tution for the Centre would be to ignore the fact that its ultimate 
form must depend on the action of its -constituent parts. We 
can but provide the conditions for its future realisation. 
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CHAPTER 5.-THE NEED FOR SAFEGUARDS. 

· 33. The last principle which we would lay down is the para
mount necessity of securing that throughout the period during 
which India is progressing on the road to complete self-govern
ment there must be full provision made for the maintenance and 
efficiency of the fundamentals of government. However much 
we may subscribe to the doctrine that good government is no 
substitute for self-gover~ent, we must ensure that we do not 
put forward proposals that will permit of government being 
replaced ·by anarchy. 

It must be recognised that there are grave dangers in the 
situation of India that must be· provided for. 

Defence. 
34. History shows that, whenever there has been wanting in 

India a. Government strong enough to defend itself, invasion 
through the gateway of the North-West has occurred. We have 
described elsewhere the problem of the defence of India., the 
perpetual menace from the unruly tribesmen in the tracts and the 
possibility of an attack from a. foreign enemy. It is a.n absolute 
condition for the development of self-government in India. that 
the gate~ay should be safely held. The Army in India. must be 
strong enough for its task. We hold that for many years the 
presence of British troops, and British officers serving in Indian 
regiments, will be essential. It would be idle to deny that this 
fad gravely complicates the problem of the introduction of a.n 
increasing measure of responsibility into the Central Government~ 
but we believe that the proposals which we put forward for con
sideration with regard to the status of the Army in India. would 
reconcile the demands of security and of advance. 

Internal Security. 
35. If the external menace to India's peaceful development 

is serious, the possibilities of internal disturbances are riot less 
grave. It must be borne in mind that the periods during which 
India has been free from civil strife have been few and of short 
duration. It has only been when a. strong Central Government 
has been able to keep peace among the divergent elements in 
the peninsula that progress has been possible. Experience has 
shown in other countries that a. period of transition may easily 
result not in ordered advance but in a. lapse into civil war and 
anarchy. · 

The danger of disorder in India is ever present. There are 
inflammable elements in the population and jealousy and ill feel
ing between important communities which from time to time 
cause riots and disturbances. The history of communal dis
turbances during the past few years shows how slight an incident 
may cause trouble which, if not checked at an early stage, may 
easily spread from district to district. Nowhere in the world is 
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the~e such frequent D:eed for courageous and prompt action as in 
India, and nowhere Is the penalty for hesitation and weakness 
greater. 

The problem involvP.d in internal security is not, however, 
a matter only of the preservation of law and order. Durin<Y 
British rule the population of the peninsula has enormously in~ 
crea~e~, bu~ its very_ existence depends on the efficiency of the 
adiDJnJstratJve machine. There are great communities living 
on land which owes its fertility entirely to an elaborate system 
of irrigation. A still larger section of the population is dependent 
for its existence on a precarious rainfall. If the monsoon fails. 
millions will die of famine, unless there is an efficient railway 
system to brihg food from the areas where the crops have not 
failed. 

The spread of epidemics, such as plague, is only prevented by 
constant vigilanl'e on the part of the authorities. The life of 
millions in India depends literally on the existence of a 
thoroughly efficient administrative system. While we are pre
pared to recommend a considerable advance towards self-govern
ment and while we believe that a sense of responsibility can 
only be tauglit by making men responsible for the effects of their 
own actions, we desire to secure that experience is not bought 
too dearly. 'Ihere must be in India a power which can step in 
and save the situation before it is too late. There must be 

- provided, as far as may be, safeguards to ensure the maintenance 
of vital services. 'Ve believe that the right way to make certain 
that the basic conditions of security are maintained is not by 
providing a number of minute regulations which are generally 
more irritating than effective, nor by devices which allow elected 
representatives to vote against unpopular but necessary measures, 
sure in the knowledge that there is someone else who will take 
the responsibility and bear the unpopularity, but by ensuring 
that when intervention is necessary, it shall accomplish its 
purpose. The Governor-General or the Governor, as the case 
may be, must be armed with full and ample powers. _We desiJ:e 
to give the fullest scope for self-government, but, if there Is 
a breakdown, then an alternative authority must operate un
hampered. 

Safeguards for Minorities. 
36. We have had abundant evidence of the feeling of apprehen

sion with which possible changes in the system of government 
are viewed by many communities. India is a land of minorities. 
The spirit of toleration, which is only slowly making its way in 
Western Europe, has made little progress in India. Members 
of minority communities have unfortunately only too much 
reason to fear that their rights and interests will be disregarded. 
The failure to realise that the success of a democratic system of 
go_vernment depends on the majority securing_ the acquie~cence 
of the minority is one of the greatest stumbli?g blo~ks m the 
way of rapid progress towards self-government m India. Many 
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of those who came before us have urged that the Indian 
constitution. should contain definite guarantees for the rights of 
individuals in respec:t of the exercise of their religion and a 
declaration of the equal rights of all citizens. We are aware that 
such provisions have been inserted in many constitutions, notably 
in those of the European States formed after ·the War. Experi· 
ence, however, has not shown them to be of any great ;practical 
value. Abstract declarations are useless, unless there exists the 
will and the mean.s to make them effective. Until the spirit of 
tolerance is more widespread in India and until there is evidence 
that minorities are prepared to trust to the sense of justice of the 
1najority, we. feel that there is indeed need for safeguards. But;. 
we consider that the only practical means of protecting the 
weaker or less numerous elements in the population is by the 
retention of an impartial power, residing in the Governor-General 
and the Governors of provinces, to be exercised for this purpose. 

· \Ve shall now proceed to work out in detail the .application 
of the principles which we have laid down in this chapter .. Our 
governing purpose is, as we declared in the Introduction to our 
first volume, to apply to the reform of the Indian constitution 
the principles of the declaration of 20th August, 1917, and to
make provision for the steady growth of tlie element of responsi
bility in the government of India. The authors of the Joint 
Report written 12 years ago found that the possibility of rapid 
advance was greater in the provincial sphere than at the Centre, 
and this remains true. The reasons wiiich constrained the 
authors of the Report were not so much doubts as to the path 
to be followed or apprehensions of the dangers of the experiment, 
as a recognition of the facts inherent in the Indian situation. 
Twelve years is a very short time in the course of political 
evolution, especially when dealing with civilisations so ancient 
and conditions so diverse as India presents. But if the Indian 
constitution is now re-established on right lines, and if it is 
realised that India is evolving into a federation of self-governing 
units, further approach to the ultimate goal may be achieved 
in due time without the necessity of constant and disturbing 
rev1s10n. 
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PART 11.-THE GOVERNORS' PROVINCES. 
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CHAPTER I.-'IHE PROVINCIAL EXECUTIVE. 

37. In the second Part of our first volume, Chapters 3 to 6, we 
have sketched the present constitution of the nine Governors' 
provinces. In eight of these, ·this constitution started to operate 
from 1921 ; in the remaining case of Burma, it came into effect in 
January 1923. In Parts ill and IV of the first volume we have 
described how these provincial constitutions have worked in 
practice, and have given some indication of the difficulties that 
have been encountered and of the tendencies that have been 
developed during the short period that has elapsed since the 
present provincial system was set up. We now enter upon the 
more difficult task of formulating our views as to the need for 
changes in the system, and our suggestions as to the direction 
which those changes should take. 

Need for Provincial Redistribution. 
38. But first we must make an observation on the size and 

shape of the provinces themselves. There is a considerable body 
of ppinion in India which calls for some readjustment of bound
aries a.nd redistribution of areas, and we entirely share the views 
of those who think that the present arrangement is not alto
gether satisfactory. The existing provincial boundaries in more 
than one case embrace areas and peoples of no natural affinity, 
and sometimes separate those who might under a different 
scheme be more naturally united. There are, however, very great 
difficulties in the way of redistribution, and the history of the 
partition of Bengal stands as a warning of the caution needed 
before undertaking any operation so likely to run counter to old 
associations or to inflame suspicion and resentment. Moreover, 
the consequential administrative and financial adjustments are 
bound to be of an extremely complex character. The Nehru 
Report contains an interesting chapter on redistribution of pro
vinces and discusses the difficult subject of " linguistic areas " 
with a good deal of detail, though without coming to final con
clusions. • If those who speak the same language form a compact 
and self-contained area, so situated and endowed as to be able 
to support its existence as a separa.te province, there is no doubt 

* Nehru Report, pp. 61--69. Para.. 86 of the Recommendations does not carry 
the matter any further. 
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that the use of a common speech is a strong and natural basis 
. for .Provincial individuality. But it is not the only test-race, 
·religion, economic interest, geographical contiguity, a due balance 
between country and town and between coast line and interior, 
may all be relevant factors. Most important of all perhaps, for 
practical purpases, is the largest possible measure of general 
agreement on the changes ,proposed, both on the side of !the area 
that is gaining, and on the side of the area that is losing, terri
tory. · It is manifestly impossible for us to recommend a re
drawing. of the m~p of India according to some new pattern. An 
urgent case for consideration and treatment is that of the Oriya
speaking peoples, most, but not all, of whom are now included in 
Orissa, because we consider that so close a union as now exi~?ts 
between Orissa and Bihar is a glaring example of the artificial 
connec.tion of areas which are not naturally related. We were so 
much impressed with this instance that we arranged, in co
operation with the Indian Central Committee and 'the Bihar and 
Orissa Provincial Committee, for the appointment of a Sub
Committee to investigate it more in detail. A summary of the 
Sub-Committee's report is printed at the end of this chapter.* 

Similarly, we have given special attention to the case of Sind, 
for the Sindhis are both racially and geographically completely 
separated from the rest of the Bombay Presidency, and the 
separatists of that area have pressed upon us the claim of Sind 
to become a self-contained province. We have great sympathy 
with the claim, but there are grave administrative objections to 
.isolating Sind and depriving it of the powerful backing of Bom
bay before the future of the Sukkur Barrage is assured and the 
major readjustments which it will entail have been effected. 
Even if it were held that the time is ripe for ihe separation 
of Sind to be seriously considered, there would have to be a. 
close and detailed enquiry into the financial consequences which 
would follow from such a step before a decision could be taken. 
As we have indicated in our brief account of Sind in Volume 
I, t the special and separated position of the province· is well 
recognised. in the administrative arrangements that have 
been made. It may be that on the legislative side also special 
arrangements could profitably be made for the consideration of 
matters affecting Sind, as by the constitution of a Committee, 

· similar to the Berar Legislative Committee,! on which all 
the Sind members of the Bombay Legislature would sit. Legis
lation which such a Committee resolved to be necessary would, 
of course, have to be undertaken in the Bombay Legislature, 
but the Committee might perform very useful functions in ·rela
tion to the local administration, as well as help to form local 
opinion and make it articulate. 

• Appendix VI, below, p. 50. 
t Vol. I, para.. 77. 
t See Vol. I, para.. 90, and the Memorandum of the Central Provinces 

Government in VoL XIII, p. 74. 
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'Ihe cases of Orissa and of Sind, however, are only prominent 
examples of a class of question which arises at many point!! 
when provincial boundaries are considered. These boundaries, 
as a rule, have none of the characteristics o~ a natural frontier; 
the lines they follow are largely due to the way in which British 
authority happened to spread over the sub-continent and to the 
order of time in which different accretions became joined to 
what was already organised as an administrative unit. As long 
as the Government of India was entirely centralized, and both 
the administration and the finance of any area were provided 
and directed from the Centre, the line taken by a provincial 
boundary was of less importance. But now that the provinces 
have a real political existence of their own, the situation is 
changing, and if, as we hope, the time is coming when each 
.province will not only have .its own provincial Government and 
its own provincial resources, but will form a unit in a federated 
whole, it is extremely important that the adjustment o{ provin
cial boundaries and the creation of proper provincial areas 
should take pli:tce before the new process has gone too far. 
Once the mould has set, any mal-distribution will be still more 
difficult to correct. We, therefore, propose, and we regard it as 
.a. matter of urgent importance, that the Government of India 
should set up a Boundaries Commission with a neutral Chair
mim, which would investigate the main cases in which provincial 
readjustment seems called for, and should endeavour to work 
out schemes with a view to seeing liow far agreement is pos
Bible. The shifting of landmarks is proverbially an operation 
.which may bring down anything but blessings on the head of 
the reformer; it can be prudently undertaken only after taking 
full a<:count of the· interests and even the prejudices con
cerned. In the meantime, we can only proceed on the basis 
that the boundaries of the provinces are what they at present 
are, and on this basis we turn t{) the question of provincial 
constitutional reform. 

:Pemand for Constitutional Changes in Provincial Government. 
39. Why, it may be asked, should any alterations be made 

in the existing mode of provincial government at all? Is not 
the extremely brief period that has elapsed since the Reforms 
were put into operation too short to justify yet another change? 
The authors of the Joint Report recommended, and a section of 
the Government of India Act provided that, at the expiration 
of ten years from the passing of the Act, i.e., nine years after 

·the starting of the Reforms, a Statutory Commission should be 
. appointed. In fact, by the amending Act of 1927, the period 
has been yet further shortened by two years. It cannot be 
doubted that this provision has stimulated .hopes of early revision. 
\Ve are struck by the fact that practically every witness and 
every document dealing with the question recommends 3: change. 
Indian political thought, which is much given to restmg upon 
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general conceptions and is not always very definite on the 
·essentials c( constructi,·e method, tends to regard the present 
·constitution of the provinces as a temporary expedient which 
should now give place to " provincial autonomy """-a phrase 
wLich is constantly used not to indicate the throwing off of all 
central control s0 much as the ending of dyarchy and the crea
tion of a ministry responsible to the provincial legislature in 
respect of all·pronncial subjects. The Muddiman Committee, 
appointed in 1924 to conrider what adjustments were desirable 
inside the framework of the Act of 1919, presented a majority 
and a minority report.* The majority consisted of Sir Alexander 
Muddiman, Sir Muhammed Sbafi, the Maharaja of Burdwan, 
Sir Arthur Froom and Sir Henry Moncrieff Smith. Reviewing 
the evidence, it declared that, while it was too soon to pronounce 
that dyarchy had succeeded, it was also premature to say that it 
had failed, t and recommended a few minor changes, including 
some small additions to the list of transferred subjects. The 
minority was composed of Sir Tej Bahadur Sapru, Sir 
Sivaswamy Aiyer, Mr. Jinnah, and Dr. Paranjpye. These gentle
men reported in effect that no tinkering would mend a situa
tion which called for more radical treatment. It is unquestionable 
that since the date of the Muddiman Report Indian opinion in 
favour of some- reconstruction has hardened and spread. We 
are ourselves very far from saying that the ingenious and 
elaborate system devised for the Governors' provinces merits all 
the condemnation which might seem to be implied by these 
disparagements. Thanks to the guidance of Governors, to the 
devoted and loyal service rendered to the new regime by officials 
brought up under the old order, as well as to the zeal of ministers 
and legislators, much has been accomplished, and a new outlook 
has been opened up. But weaknesses have shown themselves 
which we have already described .and must again suminarise 
below. . . 

The division of governmental functions has led to a blurring 
of the boundary lines of responsibility, and it is a sound as well 
as a natural instinct which lea_ds so many of India.'s- public men 
to call for a further change. 

Suggestions· of the Provincial Governments. 
40. This view derives support (which is the more impressive 

having regard to its source) from every one of the eight pro
vincial Governments-Governor, Executive Councillors, and 
Ministers-which responded to our request for a statement cf 
their views. The area of the ninth, the Government of the 
Central Provinces, is certainly not the part of British India in 
which the existing constitution has worked most smoothly. These 
eight Governments do not agree amongst themselves as to what 
sho~ld -~:__<lone-indeed each of them, concentrating upon its 

* Report of Reforms Enquiry Committee, 1924, Cmd. 2360. 
t ibid. p. 37. 
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own· domestic problem, suggests a. somewhat different solution
but they all agree that something should be done. In the case 
of five of these Governments, the view expressed is not 
unanimous: except in Ma.dras, Burma, and Assam, individuals 
within the Government advance views differing materially from 
the majority of their colleagues. These internal differences of 
opinion are not always between Ministers and Executive Coun
cillors, or between Indian and British :Members; in the case 
of Bengal, the official :Members of the provincial Government 
put forward conflicting opinions. We now proceed to summarise 
the suggestions as to the future structure of the provincial 
executive made to us by the different Governments, whether 
unanimously or by a ·majority. 

The PuNJAB GoVERNME~T's Memorandum proposes a. unitary 
cabinet dealing with all subjects and responsible to a uni
cameral legislature, but containing one official member who may 
hold any portfolio. 

The AssAM GoVERNMENT suggests a unitary non-official 
cabinet, holding office for a fixed term and protected from 
motions of censure by the requirement of a two-thirds majority 
of the unicameral legislature to carry such a motion. The 
Government would have an official financial adviser who would 
be outside both the cabinet and the legislature. 

The BENGAL GoVERNMENT's scheme is a unitary composite 
cabinet (two officials, five non-officials) responsible to a. bi
cameral legislature. Under this scheme1 the cabinet would be 
jointly responsible for the administration of all subjects, but the 
portfolios of Law and Order, Finance, and European Education 
would be allotted under statutory rules to the official members. 
An executive of this form is considered to require the presence 
of an official bloc in both chambers. 

The Memorandum of the GoVERNME..."'T OF THE U :r."'ITED PRo
VINCES would entrust government in respect of a. reduced number 
of reserved subjects to members of the Governor's Executive 
Council, and government in respect of the rest to :Ministers who 
would be jointly responsible to the lower house in a. bi-cameral 
legislature. Finance would be entrusted to a. finance depart
ment outside government and in " a semi-independent position 
under the Governor.'' 

The GOVERNMENT OF BIHAR AND ORISSA proposes a cabinet of 
non-official Ministers jointly responsible to a. unicameral legis
lature, with Law and Order discussed in the legislature but 
administered by an Executive Councillor, or possibly by tfie 
Governor who would make the final orders on the subject and 
would be assisted by the Chief Secretary sitting in the legislature. 

The BOMBAY GoVERNMENT's Memorandum seems to reach no 
decided conclusion regarding the transfer of Law and Order a~d 
the abolition of dyarchy. It appears to favour a. non-official 
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cabinet of five Ministers dealing with all subjects and responsible 
to an ·elected legislature, but an irresponsible council appointed 
bv the Governor would exercise the functions of an upper house 
a~d its decisions." with regard to the departments of Law and 
Order and Land Revenue " would " be final and binding on the 
Legislative Council." . . I 

'rhe MADRAS .GovERNMENT boldly and unammously declares ' 
for the abolition of dyarchy and the entrusting of all provincial 
subjects to. a cabinet of · Ministers drawn from the elected 
members of a unicameral legislature, with a Chief Minister at 
its head. 

The Memorandum of the BuRMA GovERNMENT recommends, in 
the event of Burma remaining a province of India, a cabinet of 
elected members of a unicameral legislature, jointly responsible 
to it, but· with an official ~ember added whose tenure would be 
limited to five years. 

This is far from exhausting the variations in official advice 
which we have received. For example, divergent views are ex
pressed or implied regarding the relation of the Governor to the 
cabinet and to administration generally. From some cabinets 
he is completely excluded. Over others he will preside. In one 
he will hold a d~finite portfolio. Some of the schemes provide 
that he shall select non-official Ministers on the advice of a 
Chief Minister. 

Views of the Provincial Committees. 
41. Next, we think it right to offer a short a~alysis of the 

views expressed on this important subject in the Reports drawn 
up by our colleagues on the eight Provincial Committees which 
were appointed by tlieir respective legislatures to cooperate 
with us in our enquiry. Inasmuch as these gentlemen were 
all members of their respective legislative councils, their views 
are of special interest as being based upon personal experience 
of the working of the system they were criticising. We need 
hardly say that full attention must also be given to the opinions 
expressed in the Report of the Indian Central Committee and in 
the various minutes appended to that document by one or other 
of our colleagues on that body. The following summary may 
be useful. · 

·The PUNJAB PROVINCIAL CoMMITI'EE proposes a Ministry · 
(without officials) jointly responsible to a unicameral legis
lature. The distinction between transferred and reserved sub
jects will vanish. The Governor is to have reserve powers. 
A minority suggest that Law and Order should either become 
a. centralised subject or that its administration should be other
wise safeguarded. Without enumerating these safeguards, the 
view is expressed tliat the Punjab should be secured in this 
respect at least as completely as any other part of British India.. 

The AssAM PRoviNCIAL CoMMI'ITEB recommends a Ministry 
without officials, jointly responsible for a.ll subjects to a. uni
cameral legislature. The Governor is to retain the power of 
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overriding decisions of the :Ministry. There is, however, to 
be an Administrative Council of three persons appointed by 
the Governor to whom all important administrative proposals 
must be referred by tfie Ministry for advice before a decision i~ 
reached. 

The BENGAL PRoviNCIAL CoMMITTEE recommends a bi-cameral 
legislature and a. jointly responsible Ministry without 
officials. Difi"erences of opinion are expressed regarding Law 
and Order, and a compromise recommendation is made that the 
Minister in charge of this subjecti should be assisted by a Board 
consisting of a Hindu, a Moslem and a European appointed 
by the Governor, the Governor having power to decide if the 
Board and Minister disagree. Wide and general powers of 
overruling the Cabinet are to be retained by the Governor. 

The UNITED PROVINCES PROVINCIAL CoM"UTTEE recommends 
a unitary Ministry without officials, jointly responsible over tEe 
whole field to the lower house of a bi-cameral legislature. 
The minorities are intended to be represented in the Ministry. 
The Governor is to have considerable reserve powers. 

The BIHAR AND OrusSA PRoviNCIAL CoMMITrEE recommends 
a unitary Ministry without officials jointly responsible to both 
houses of a bi-cameral legislature. The Governor should 
have certain discretionary powers; but no other special pro
vision is recommended by the majority as regards Law and 
Order. A minority would continue to reserve it. 

The BoMBkY PROVINCIAL CoMMITTEE recommends the transfer 
of subjects (except Law and Order) to a Ministry with joint 
responsibility; a bi-cameral legislature is proposed. The 
Governor is to have no powers of overruling' his Ministry. For 
five years Law and Order should continue to be a reserved 
subject with a separate purse. After five years, the two 
houses of the legislature would decide jointly whether or not 
this subject should be transferred. 

The MADRAS PROVINCIAL CoMMITTEE proposes a completely 
unofficial Ministry jointly responsible for the administration of 
all subjects to the legislature, which would be bi-cameral. The 
Governor liowever is to retain wide powers of overruling his 
cabinet over the whole field. 

The BuRMA PROVINCIAL CoMMITTEE has not thought it neces
sary to elaborate proposals in the event . of the demand for 
the separation of Burma from India. not being granted. It 
contents itsalf with saying that in this event Burma should 
have as advanced a constitution as any other province of India. 

The above brief summaries must be regarded only as an index 
to tlie expression of advice which sliould be studied more at 
length in the Reports themselves. It will be found that, as in 
the case of the provincial Governments, so in the case of 
these Provincial Committees there are many instances of 
personal reservations and the expression of a minority view. 
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Recommendations of the Indian .Central Committee. 
42. The various recommendations of the lNDUN CENTRAL 

CoMMITTEE, of course, also call for close scrutiny. Here again 
we.merely summarise. The Committee, in its main Report (pp. 
(j-72), ·advocates a Ministry (without officials) appointed by the 
Governur in accordanc~ with the advice of a Chief Minister and 
jointly responsible to the legislature foz: the administration of · 
all subjects (the only.exception being that, in Bengal, Law and 
Order should be in charge of a Member not directly responsible 
to the legislature). · A vote of no confidence in the Ministry 
would require a two-thirds majority. 'Ihe Governor would be 
outside the cabinet, but would ·have power to overrule it in 
matters affecting the peace and order of the province. 

Two members of the Committee. dissent from the recom
mendatioil regarding· reservation of Law and Order in Bengal; 
another would reserve Law and Order temporarily only when 
it was clear that the province desired this course, and a fourth 
advocates that in all provinces, except in Madras, the portfolio 
of Law and Order should be entrusted to an official or · non
official, not necessarily an elected member of the legislature, 
specially appointed by the Governor, but jointly responsible 
with the rest of the Cabinet. T'wo other members of the Com
mittee would insist on the inclusion of a Muhammadan in the 
"Ministry. 

43. In addition to the above, we have had before us a great 
variety of suggestions from non-Official quarters, both Indian 
and European, some of them advanced with the support of 
representative bodies with branches all over India, and others 
carrying the authority of experien~ed individual opinion. We 
will not attempt to recount this advice here. We have studied it 
with attention and some of the more important unofficial 
memoranda will be made available in supplementary volumes. 

The Principle of Flexibility. 
44. Our own views, in the presence of this multitude of 

counsel and as the result of our own observation a.nd reflection, 
.are as follows. 

The working of the. existing system in the different provinces 
has not led everywhere to the same results, and a diversity of 
ad,·ice naturally proceeds from those who are considering the 
question primarily in respect of their own province. But it 
i3 extrernely undesirable that the new Statute should make 
different provisions for different provinces, not only because 
this will lead to jealousy and heart burning, but because such 
a mode of treatment makes inevitable a repetition of inquiries 
at close intervals in order to see whethP.r the situation has 
again changed and what further modifications are called for. 
~foreover, it would be a very bold assumption to imagine that 
anyone. of any race, could settle now in eYery detail the way 
in which provincial government should work out in the future. 
The right method. we are convinced, is to con&truct a consti
tutional framewo!k into which all the provinces can fit. but 
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which ~! ~eave enough latitude for adjustment to the needs 
of the IndiVIdual case, and which will enable the constitutional 
progress of provincial government to be secured by the healthy 
method of growth rather than by artificial statut<>ry jumps. 
There must be sufficient precision in the statutory outline for 
th~ e_ssential constitu~ional structure to be clearly defined; but 
this ts perfectly possible without findina in the Statute itself 
a ~e of rigid regu~ations covering every ·detail in which one 
proVInce may need slightly different arrangements from another 
or in which the same province may need adjustments in detail 
from time to time. Nothing is more striking, when one com
pares the statutory provisions for the provinces of India with, 
for example, the statutory provisions for the provinces of Can
ada, than the extent to which in the former case the Act of 
Parliament and the rules made under it elaborate a detailed 
scheme, precise in almost every particular, while the British 
North America Act of 1867 left so much to be implied and to 
grow. Analogies are particularly dangerous in the case of 
India., where so many of the governing considerations are 
unique. We are far from suggesting that the conditions are 
parallel; but the contrast brings out the point we wish t<> 
make. 

Difficulties ol Dyarchy. 
45. 'llle explanation of this rigidity is, in part, the traditional 

nature of Indian government. Rules and regulations meet the 
administrator at every turn. But it is emphasised by the fixed 
distribution of provincial subjects between Ministers and Mem
bers of the Governor's Executive Council, which is the essence 
of dyarcby. Certain portfolios must be in the bands of C<>un
cillors ; certain other portfolios must be in the b&nds of Min
isters, a.t any rate so long as Ministers can be fomid to 
bold them. It was thus hoped to give Ministers experience of 
departmental aAministration, and to develop, both in them and 
in the legislatures to which they are responsible as far as these 
transferred subjects are concerned, experience of constitutional 
responsibility. There bas been much useful work done under 
this system, and the criticisms we have felt bound to make where 
it bas failed to produce good results are not at all intended to 
deny the degree of success which it bas sometimes attained. 
Dya.rchy as a training ground bas this to its credit that it bas 
brought home to some who bad no pre-rious experience of the 
task of government the difficulties of administration and the 
meaning of responsibility. But it seems to us clear ~a.t. a sp
tem which was desimed to develop a sense of responsibility lias 
sometimes tended ~ encourage a wholly different attitude. As 
long as dyarcby continues, it is ine-ritable tE.at the elected 
members of the legislature should tend t<> show an exaggerated 
hostilitv to the work of the reserved half of the Government, 
which ·they may criticise but cannot oontrol. If money. is 
wanted for " nation-building " services, the temptatiOn 
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t-o blame reser>ed departments for spending too much is 
far more attracti>e than the alternative course of imposing new 
taxes. And if new taxes were imposed, where is the guarantee 
that the proceeds would be devot-ed to the purpose intended? 
A legislature with Ministers responsible to it for certain depart
ments of government naturally looks across the boundary to the 
forbidden territory reserved for a different system of administra
tion, and looes much of the value of its control over ministerial 
policy by indulging in bouts of criticism of departments which 
are not in the hands of :Ministers. These reserved departments 
are. exceedingly important, including in their scope police, the 
magistracy, jails, irrigation and land revenue. But it seems to 
us that the consequences and tendencies which we have been 
describing proceed not so much from the fact that in a given 
'case this or that department is administered by an official, as 
from the fact that a hard-and-fast line is drawn between topics 
which may be, and topics which cannot be, entrusted to Min
isters. There is, in fact, a real appreciation on the part both of 
Ministers and of the legislatures of the- help which experienced 
officials bring to the work of government, though the debt is 
not always openly a>owed by the legislatures. Relations 
between Executive Councillors and Ministers are, we believe, 
intimate and friendly. But rigid dyarchy is a. standing challenge 
which either ranges Ministers against the reserved half of Gov
ernment or exposes them to the charge of being the subservient 
tools of the bureaucracy. And all the time the growth of re!l 
responsibility (which was the object of tl:!e a.doption cf the 
system) is being hindered. 

Unitary Governments to be Established. 

46. '\Te propose, therefore, that the rigid division into reserved 
and transferred subjects should disappear. All alike will be 
in the common· category of provincial subjects. The sum total 
of them will constitute the range of provihcial administration. 
The provincial Cabinet should be unitary, i.e., every member of 
it should be required and prepared to take responsibility for the 
whole policy of provincial government. We do not say that in 
e>ery province all portfolios should be held by 1\Iinisters who are 
elected members of the provincial.legislature. But there should 
be no statutory classification of subjects such as would make it 
legally impossible for a Minister chosen from the elected members 
to be in charge of any of them. -whether the Governor, when 
he forms his Cabinet after a. general election, will include in it 
one or. more non-elected persons (who would thereupon become 
ex-officio members of the legislative council and ought to be 
known as Ministers, like their colleagues) is a. matter which he 
will decide, acting under the superintendence and control of the 
Go>ernor-General. We conceive that there is likely t-o be some 
,·ariation in this respect between one province and another, but 
!uch variation will not be due to statutory discrimination but to 

69973(2) B 
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the working out of the general enaded scheme, under the in
fluenc~s we have described, according to the varying needs 
and Circumstances of the case and the time. But we hold. 
that, whatever be the composition of the body, joint responsibility 
for all the acts and policies of the Cabinet must be accepted by 
every member of it, as long as he remains a member. Divided 
responsibility means blurred responsibility, and if self-govern
ment in the provinces is to become a reality, Ministers must take 
responsibility for unpleasant tasks as well as for popular pro
posals. In order to assist them in maintaining their position 
and in preserving a united front, we think that two changes 
might be made. First, it should be provided in the constitution 
that ministerial salaries are not liable to be reduced or denied by 
a vote in supply : the existing scale of salaries should be alter
able only by a provincial Statute regularly passed through all its 
stages. Secondly, it should be constitutionally established that 
the only vote of censure which could be proposed would be one 
against the Ministry as a whole carried after due notice; the 
practice that has grown up in some provinces of claiming to 
censure one Minister without thereby involving his colleagues 
is destructive of the principle of joint responsibility. These two 
changes are proposed in order to assist in the realisation of a 
. desire expressed in the Montagu-Chelmsford Report,* that a 
Minister, selected by the Governor for appointment after a 
general election, should enjoy a less precarious tenure, unless, 
or course, he resigns or unless the Governor calls for his resigna
tion. The persistent opposition of the legislature to a policy 
for which a Minister has made himself primarily responsible, or 
the colltinued refusal of supply, may of course bring about a 
Situation in which it is felt that a change in the composition of 
the Cabinet is required; but we think that under the conditions 
wJ;Uch have developed in the Indian provinces, Ministers are too 
much at the mercy of hostile combinations against them for good 
work to be done. Ministers need to feel that they are assured 
of a reasonable period within which their policy may mature 
and its results may be judged; at present some of them are so 
much occupied in maintaining their position by securing the 
temporary support of this or that group of critics or malcontents 
that it must be very difficult to carry on the main work of 
ministerial government at all. 

There is a third point of a somewhat different order. 
Ministerial posts in an Indian proyince are positions of great 
authority and considerable emoluments, but they are very few 
in number, and as yet every holder of a ministerial post is with
~ the inner circle of administration. In England the list of 
Ministers is considerably larger than that of members of the 
Cabinet, and the distinction between a Cabinet Minister and a 
Minister who is not in the Cabinet is also found in the Dominion 
of Canada and elsewhere in the Empire. It seems to us that 

• MJC. Report, paras. 218, 222. 
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· it may be worth oonsidering whether, without unduly increasing 
the sum total ofministerial salaries, the appointment of certain 
minor Ministers, or Under-Secretaries in the British sense, will 
not· be desirable. There may indeed be cases where such an 
arrangement would contribute to an easing of communal strain, 
for . an Under-Secretary ~nd his Cabinet chief wou~d not 
necessarily be drawn from the same community. Such a, plan 
might contribute, in spite of the existence of shifting groups, to 
the stability of an :Administration. 

Legislatures' Control over the Whole Field. 
47. While everything possible should be done to prevent 

factious undermining of the stability of the Government, we 
cannot state too clearly that, with the disappearance of the dis
tinction· between reserved and .transferred subjects and with the 
unification of the Ministry, its responsibility to the legislature 
will exist over the whole provincial field, and not as at present 
over part only. It will be a real and undisguised responsibility. 
There must be important limitations on the power of the legis
lature to have the last word in all circumstanc"es, and to that 
point we shall return immediately; lbut there should, in our view, 
be no provincial subject on which the provincial Government, 
as now, can but say to the legislature " you may discuss this, you 
may vote (or refuse to vote) necessary supply, and we will pay 
the greatest attention to what you say, but you have, no re-
sponsibility whatever." • 

Composition of the Ministry. . 
48. We have indicated that a Governor may well find it 

desirable to include in his Ministry one or more persons who 
are not elected members of the legislature. Ordinarily such 
persons would, we conceive, be experienced officials, but on 
occasions it might well be found useful to include a non-official 
whether Indian or British not belonging to· the legislature. 

The Governor and the Ministry will, we feel sure, often find 
such colleagues invaluable. It is important, however, to 

· remember that ·such Minister will not-any more than any 
other Minister-have any overriding authority in matters within 
the scope of his portfolio, but that, in any matter of gravity 
sufficient to come before the whole Cabinet, the decision will be 
a joint decision of the Cabinet. 

Overriding Powers of Governor. 
49. At th'is point we are inevitably faced with the vital ques

tion whether the Governor is to be in the position of a strictly 
" constitutional " Governor, bound to accept in all circUm
stances the joint advice of his Ministry, or, on the other hand, 
whether he should have in reserve the theoretically unrestricted 
powers of overruling them, which he now possesses fJis-a-vis his 
Ministers (or the nearly equally unrestricted powers which he 
possesses of overruling his Executive Council). 

69973(2) B2 
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We consider it of great importance that the answer to this 
ques~ion should not be left in doubt. Constitutionally apeaking, 
a middle course must be steered. No provincial Government 
and no Provincial Committee has proposed that the Governor 
sho?ld inv~riab!Y. be bound in reference to all subjects by the 
advice of hts M:xmstry (nor does the Central Committee take that 
view), and we regard it as beyond question that to attempt to 
introduce such a practice in present circumstances would be 
disastrous. The intensity of communal divisions, the general 
absence of stable parties with assured majorities in the legisla
ture and the lack of experience of the working of a fully respon
sible system of Government, all present insuperable obstacles. On 
the other hand, the constitutional development at which we are 
aiming, and the growth ol a. sense of responsibility, would be 
unnecessarily hampered if· the Governor had absolutely unlimited 
powers of overriding his Ministry. 

50. We think the Governor should, on the administrative side, 
be given' statutory power to direct that action should be taken 
otherwise than in accordance with the advice of his Ministry 
(though subject always to the superintendence, direction and 
control of the Governor-General) only for certain purposes. 
Two of these are fundamental to the preservation of the peace 

·and good government of the province. We are not attempting 
to settle the draft clause, but we should be disposed to describe 
these two as matters in which, in the Governor's opinion, he 
must give such directions :-

(1) In order to preserve the safety and tranquillity of 
the province ; or 

(2) In order to prevent serious prejudice to one or more 
sections of the community as compared with other 
sections. 

We are not at present referring to financial safeguards, which 
we shall deal with separately, nor to tha powers which the 
Govern9r must have in rel:jerve in respect of certain classes of 
legislation. 

There are three other purposes for which we think the Governor 
should possess overriding powers, and it is convenient to men
tion them at once, though their importance is mainly technical 
and connected with other aspects of the constitution :-

(3) To secure the due fulfilment of any liability of Govern
ment in respect of items of expenditure not subject to the 
vote of the legislature. . 

(4) To secure the carrying out of any order received ~y 
the provincial Government from the Government of Indi:t 
or the Secretary of State. (The degree of control of these 
authorities is discussed hereafter.) 

(5) To carry out any duties which may be statutorily im
posed on the Governor personally, such as duties in connec
tion with some service questions and responsibility for back
ward tracts. 
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Procedure at Meetings of the Ministry. 
51. As ·we have mentioned, widely diYergent views have been 

a.dv1;1nced oil the subject of the part which the Governor should 
normally play in the_ day to day work of the Ministry. We think 
that t~ere should be no rigid statutory rule on this point. , Cir
cumstances :will differ from one province to another and 'from 
time to time in the same province. It may conceivably some
times be wise for the· Governor to preside at every meeting of 
the Ministry, but ordinarily we should expect that much work 
could be ~isposed of without his being present. The matter 
should be left to the discretion of the Governor. We think, how
ever, that it would be desirable if the rules of business (which 
6hould be made by the Governor, as they are at present) 
provided that the minutes of any meeting of the Ministry from 
which the Governor is absent should be sent to him, and it 
ahould be open to him to suspend any decision until the question 
has· been further discussed at a meeting at which he is present. 

Here we would make a suggestion which ought not, w.e think, 
if it is adopted, to be expressed in any mandatory or statutory 
form, but which we believe would be found to lead to a useful 
arrangement of Cabinet machinery. It follows the line of 
development which was first adopted in England about the time 
of the Montagu-Chelmsford Reforms and which has now become, 
by the practice of successive Governments, a normal usage. In 
old days, British Cabinets kept no formal account of their pro
ceedings and decisions, though these were, of course, translated 
into action and recorded where necessary in the minutes of the 
departments specially concerned, and often became the subject 
of official announcement. But during the War, the pressure of 
important business and the necessity for rapid and accurate 
transcription of Cabinet decisions led to the establishment of 
the post of Secretary to the Cabinet. Since that date, as we 
understand, the practice has continued, and we think it pro
vides a model which in the new circumstances of provincial 
government in India might well be followed. The post would 
be held by a civil servant who would not only be responsible 
for keeping the record, but would have direct access to the 

· GoYernor, so that, whether His Excellency was present at a 
given meeting or not, he would be kept impartially and fully 
informed of the course of business. · A very similar function is, 
we believe, already discharged by various Secretaries to Govern
ment when the affairs of their respectivP departments are under 
discussion, so our propoSa.l is on lines which are not unfamiliar. 

52. It would be convenient, and we hope it may be useful, if 
at this point we a-dd a more general observation on the subject 
of Cabinet procedure. We have been greatly struck, in the 
course of our enquiries in India, and in listening to the accounts 
giYen to us by Indian Ministers and others, with the tendency 
to treat decisions of high policy, in confidential discussion among 
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those responsible for deciding them, as matters which in the end 
come down to a counting of votes on one side or the other. 
To some extent, no doubt, this is due to the special difficulties 
which arise so frequently out of questions involving communal 
or racial feeling. But the tendency to carry opposition of view 
to the point of formal difference, and to reach a decision by the 
counting of votes, is directly encouraged by statutory provi
sions prescribing what is to be done in cases of difference of 
opinion in the Governor's Executive Council. It may be that 
dyarchy itself sometimes contributes to a similar attitude. At 
any rate, what we observe is more than an incident of Indian 
administration; it almost amounts to a theory of Indian govern
ment. Now, those who understand the working of the cabinet 
system in England, or have any experience of it from the inside, 
know that though differences of opinion inevitably arise from 
time to time in all councils of Ministers, and though these 
differences may in the course of discussion be sharply defined, the 
ultimate conclusion is not only regarded in theory as a decision 
of the whole Cabinet, but is reached, under the influence of the 
presiding Minister, by a process of conciliation or of yielding 

· to the prevailing view. In the result, not only is the theory of 
joint responsibility maintained, but the solidarity of the Cabinet 
is in practice preserved. The occasions on which an adual vote 
is taken are, we. believe, very infrequent and usually on quite 
minor points. Hitherto a rather different conception of the work 
of a Governor's advisers when confidentially consulting together 
seems to have prevailed in India. The change cannot be com
manded or prescribed by statute; it is a change in the spirit in 

I which government responsibility is undertaken. For the develop
ment of responsible self-government in the provinces and the 
establishment of a healthy relation between the Cabinet and 
the legislature, such a change of spirit is exceedingly important. 
There ought not to be in the new Statute any counterpart to 
sub-section 1 of section 50 of the Government of India Act, 
not because, if differences of opinion arise, the majority must not 
prevail, but because it ought to prevail by reason of the minority 
accepting and taking responsibility for the policy adopted. 

The Reality of Ministerial Responsibility. 
53. We shall deal, later on, more fully with questions of legis

lation and finance, but we may mention at once that we consider 
that for the purposes for which the Governor has statutory power 
to overrule liis Ministry, and for those purposes only, he should 
have the power of restoring rejected demands for votable grants, 
and of securing the passage of legislation by certification. In 
those special fields he must have complete powers in reserve. 

But ·apart from these specific cases, it will be for ~he Minis
try to secure at the hands of the legislature the adoption of 
grants proposed by the Government for such purposes. It would 
be tempting to confer on the Governor wider powers than these, 
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to. get. his ad"'isers out of the difficulty which may arise if the 
legislature refuses the supply that is needed. But, however 
tempting such an extension of the Governor's reserve powers 
might be, it would in effect be relieving his Ministers of a 
portiop of the responsibility which they ought to bear. ;It is 
this which we have more than once referred to as tlie "'blur- · 
ring" of responsibility. Self-government in the provinces can 
only become a reality when tlie Governor does not come in 
like a deus ex tnackina to make the wheels go round. The 
principle which. we think ought to be insisted upon is that as 
long as the normal processes of responsible government are 
being pursued, the responsibility which properly attaches to 
government should be jointly borne by those who have the 
honour and the care of office. We are bound to make the 
provisions in para. 50 for the critical cases which may arise when 
the rights of minorities are put in jeopardy, or the peace and 
security of the province are put in serious peril, as well as for 
cases where vital interests not limited to the province are 
involved. But subject to this, responsibility in the face of the 
provincial legislature should rest where it constitutionally lies, 
as long as normal constitutional government is being carried on. 

The Governor's Role under the New System. 
54. Such a view by no means involves the consequence that 

in the future the burden resting on the shoulders of a Governor 
will be lightened. On the contrary, the chief anxiety which 
we feel about the scheme we have expounded as a whole is that 
for its proper working, for a long time to come, it will be 
necessary to secure for the post of GovernQr a succession of . 
men endowed with all the qualities of tact, judgment, sympathy, 
and courage which have so often distinguished holders of this 
high office. Upon them, more than upon _anyone else, will 
fall the duty of counsel and guidance which may bring the 

. advance towards provincial self-government to a happy issue. 
Let us briefly sketch the part which such a Governor may have 
to play. After a general election in the province the Governor 
will consider its results, and take due note of the evidence it 

· affords of the state of feeling prevailing in the electorate. His 
immediate concern is to decide from what sources and by what 
individual selection he will compose his Cabinet. Can his 
Ministry be built up entirely out of the list of newly elected 
members, or should he in distributing portfolios seek to include 
others? He may have to consider whether he can draw his 
a.dvisers solely from one party, or whether it may be necessary 
to take a wider range. Re will be acting, so far as necessary, 
in consultation with the Governor-General, and we conceive that 
the inclusion or exclusion of one or more officials in his Cabinet 
will to some extent be determined by the special needs of his 
province and by experience. If the plan is adopted of select
ing in the first instance a. Chief Minister, this Chief Minister 
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will, of course, be in the special confidence of the Governor and 
will be able to assist him with advice in selecting other Minis
ters, though the Governor would remain responsible for the actual 
choice. When the Government is fully constituted it will be for 
the Ministers, acting on the principle of joint responsibility, to 
promote and advance the policies and proposals which' the 
Government resolves to adopt. If the provincial Iecislature re
jects ~ Bill or a gt:ant, the action which follows will depend on 
the circumstances. If the rejected proposal falls within the 
limited class above indicated, it would be in the power of the 
Governor to intervene by certification or by replacing the grant. 
Whether he did so or not would depend, subject to any direc
tions he may receive by or through the Governor-General, upon 
his discretion. But if the rejected proposal falls outside this 
special class, there would be a choice of courses amongst which 
to select. There would be cases, as there are from time to time 
under the British parliamentary system, in which the Govern
ment accepts the decision and acts in accordance with it. There 
would be other cases where the Government adopts some JLethod 
which will give the legislature an opportunity of reconsidering 
its decision, or at least of modifying its previous view. The 
Governor may think well to exercise the power which resides 

· in him of addressing the legislature, either in person or by 
message. If the matter is one not capable of such treatment, 
the question would arise whether the Government as then con
stituted could go on.. The Governor will have to consider the 
situation closely and .anxiously. Sometimes the difficulty may 
be got over by some partial reconstruction of the Government. 
,Such a solution is no breach of the doctrine of joint responsi
bility ; it means that, in order to surmount a difficulty, or re
inforce an Administration, some change in personnel is required. 
There still remains the more extreme course of forming a new 
Government, either because the Chief Minister and Lis col
leagues resign, or because the Governor, having regard to the 
po_litical situation, thinks that the existing Administration must 
be dismissed. And lastly there is the instrument of dissolution. 
Similar considerations apply for the most part if the legislature 
carries a vote of " no confidence " against the Ministry. We 
have already_said that it ought to be constitutionally established, 
probably by statutory rule, that such a motion must be against 
the Ministry as a whole. 

·All that we have been describing is, we think, involved in 
the application to Indian conditions of a system of provincial 
responsible self-government, and falls within the normal work
ing of that system. We shall, in a later paragraph, sketch an 
alternative system, by no means io be confounded with the 
above, which we think must, in the last resort, remain available 
if, and only if, it became impossible for Governmept under the 
normal system to be carried on. 
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Possible Grounds for Criticism. 
55. bur recommendations regarding the provincial Executive 

will not be complete without some reference to the measures 
to ·be taken in . the event of a .possible breakdown of the 
normal constitution; but before approaching that subject, 
we propose to consider some of the criticisms of our I pro- .. 
posals that are likely to be advanced. No scheme that can be 
devised will escape criticism and our plan is doubtless open to 
some of the comme1;1ts suggested in the course of the evigence 
and memoranda before us. One point on which attention is 
likely to be focussed is that the constitution sketched would be 

·silent, so far as the Statute is concerned, as to inclusion of mem
bers of minority communities in the Ministry. We have seen no 
practical proposal by which their inclusion could be statutorily 
guaranteed, unless a suggestion of some members of the Madras 
Government that the Ministers should be elected by the legis
lature by proportional representation could be so described. 
This, however, is a proposal which we are unable to accept. We 
think it impossible to have any rigid and formal provision govern
ing this matter, and security for minorities must be furnished 
by other means. 

In some provinces we conceive that a reasonably litable 
Ministry is hardly possible without the inclusion of Ministers from 
the main minority groups. In others prudence would dictate 
the adoption of a &imilar course, even when it is not inevitable. 
It is beyond question that the task of the Governor in attempting 
to form a Ministry which is prepared to accept joint responsibility 
and is likely to command for some time the support of a majority_ 
of the legislature will often be one of great delicacy and difficulty. 
But we can see no future for responsible government in India 
if these difficulties are not directly faced and in the end sur
mounted. \Ve -have indicated that we think there should ordi
narily be a Chief Minister, whom the Governor would consult 
before appointing other Ministers. But there should be no re
quirement jn the constitution to make such an appointment, as 
it is. possible that in some circumstances the formation of a 
Ministry from different communities might present less difficulty 

. if there was no Chief Minister and no recognised leadership of 
the Ministry,. a part, of course, from the Governor's special 
position. 

Exercise of the Governor's Powers. 
56. Another objection that may be raised is that the special 

powers to be reserved for the Governor will be greater than those 
now exercised by him in practice (though not in constitutional 
theory) in the transferred sphere. This we conceive to be a mis
apprehension. The vital objects for which alone these powers are 
to be used are such that, if they now arose in relation to a trans-· 
ferred subject, there could be no question but that a Governor 
would properly. invoke his present powers of dissenting from his 
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Ministers. The really significant feature of our plan is that the 
Governor's powers (apart from emergencies) will in future be 
exercised only for specified and limited purposes. Suspicion 
i~ also likely to be aroused in some quarters by the proposed 
discretion in the Governor to appoint official Ministers. This, 
we think, should be largely allayed by a. realisation that such a. 
Minister will have no special powers of imposing his view on the 
Ministry as a whole, and will in no way resemble, in constitu
tional position, an Executive Councillor. All Ministers will be 
colleagues with joint responsibility and equal status amongst 
themselves. It is undoubtedly true that difficulties may arise 
over the position of an official Minister in the event of a change 
of Ministry. Generally speaking, there will be no objection to his 
continuing as a member of a new or reconstituted Ministry, but 
circumstances may arise' rendering this undesirable. We fully 
appreciate that his own position will not always be easy, for, as 
we have said, he will have no separate or overriding authority, 
and will serve within the Ministry in support of its general policy, 
while taking special charge of his own portfolio. Such a position 
may appear anomalous to the constitutional purist, but we are 
more concerned to see such provision made as may be practically 
required to meet the very special difficulties which provincial 
Governments in the time now approaching will have to surmount. 
Indian Ministers have good reason to know how faithfully and 
disinterestedly distinguished and experienced officials have served 
in the provinces, and we do not believe that difficulties of theory 
will prevent hearty co-operation for the purpose of expanding the 
range of provincial self-government. · 

1 We. fully appreciate that the Governor's position will become 
embarrassing if, in the exercise of his special powers, he is 
opposed by a united Ministry supported by a substantial majority 
of the legislature. But it is exceedingly unlikely that measures 
taken by the Governor for the preservation of peace or the 
protection of minorities will be such as not to receive the tacit, 
if not always openly expressed, ·approval of a substantial 
section of the public, and we should E.ope that opinion will, in the 
end, generally rally to his support. Whatever the criticism, it 
surely cannot be disputed that the special reasons for which he 
may have to intervene are paramount. 

Treatment of Law and Order. 
57. There is a third point arising out of the scheme we have 

described, which is likely to provoke, as indeed it ought to 
receive, a good deal of serious discussion. We ref~r to the 
situation which would result in respect of the all-rmportant 
subject of Law and Order. Law and Order, as we have pointed 
out elsewhere is a popular expression the use of which some
times conceal~ the fact that more than one subject of provincial 
administration is involved. The phrase " Law and Order " does 
not occur in the Government of India Act, nor in the Devolution 
Rules. The topics which are usually intended to be referred 
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to by the use of this phrase have to be collected from several para
graphs in the list of provincial subjects. No. 32 is " Police " 
(though this must be read subject to paragraph 31 in the List of 
Central Subjects,· "Central Police Organisation "). No. 17 of 
the provincial subjects begins with " Administration of J us~ice." 
The appointment and work <>f the subordinate magistracy are, 
of course, iinportant in connection with the administration of 
Law and Order. Criminal law, including criminal procedure, 
is a central subject,. but para. 39 of the provincial list throws 
the· administration of prisons and reformatories into the pro
vincial sphere. ·We have, in th~ course of the first volume of 
our Report, described the existing organisation of the police. 
While the officers of the Indian Police Service are recruited by 
the Secretary of. State on an All-India basis (and we intend that 
this shall continue), they are allotted to the province in which 
they serve, and their salaries fall on provincial revenues. The 
rest of the personnel, including all the rank and file of the 
police force, is recruited as well as paid by the provincial 
Government. So long as Police is a. reserved subject there 
remains in the Central Government the power of superintendence 
and control, in the exercise of which the Home Department of 
the Government of India may communicate with the provincial 
Government by way of enquiry, suggestion, recommendation, 
and even direction. We have already stated in paragtaph 50 
of this chapter the powers which would rest in the hands of 
the Governor under the new arrangement which we propose ; 
and we shall in a later paragraph describe the more drastic power 
which must be reserved against actual breakdown. But the 
whole subject of Law and Order in India is of such over
whelming importance that we must now set out the main con
siderations on both sides of the argument, and explain why, in 
spite of the str.ength of the arguments on one side, we believe 
the path of true statesmanship lies on the other. 

The Case For and Against Change. 
. 58. The• proposal that Police should cease to be a reserved sub
ject is a focus of controversy. There is a strong inclination in 
many quarters to deal with the question on abstract and a priori 
lines. If Education and Local Self-Government are transferred 
subjects, say many Indian politicians, why should Police not be 
transferred also? If the question so put were treated as dis
posing of all further analysis, it would ignore the special diffi
culties arising from the nature of the subject matter. In the 
same way, there are British politicians, sincerely desirous of 
helping India along the road indicated by the declaration of 
August 20th, 1917, and by the Preamble to the Government of 
India Act, who may find great difficulty, whether from want of 
appreciation of Indian conditions, or from an innate conviction 
of the curative effects of self-government, in realising why it 
is that many experienced and disinterested administrators who 
are familiar with the actual situation, as well as important bodies 
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of non-official opinion, hesitate to give their support at the 
present time to the proposal. n would do a great injustice to 
these men to dismiss their view as mere bureaucratic prejudice, 
and it would be a grave failure in the discharge of the Commi~ 
sion's duty .to the British Parliament if we did not state with 
fullness.and candour the reasons which, in the minds of so many 
men with actual experience of India, have led them to advise 
against the step. 

59. We propose, therefore, to state, as clearly and as imparti
ally as we can, what are the grounds for this view. And we are 
bound to point out that it is a view by no means confined to 
the majority of British officers who are Inspectors General of 
Police in ~he various Provinces, or to others whether British 
or Indian in important ·official positions, but it has been ex
pressed, or impliedly supported, by large bodies of non-official 
Indian opinion. 

60. A police service exists for the purpose of promoting 
justice and of preserving order. The first essential of justice 
is that its agents should act impartially. The primary test 
of any organisation for preserving order is that it should be able 

. to stand the strain of a crisis. The anxieties of those who, 
however friendly to Indian aspirations, oppose the transfer of 
Police to an Indian Minister arise on both these heads. As 
regards impartiality, no reflection is necessarily involved on the 
character of any individual, but the difficulty is that an IniLan 
Minister of Police is almost of necessity a. member of one or 
other of the great religious communities whose mutual reactions 
lie at the root of the Indian problem. Up to the present, the 
influence of communal feeling inside the rank and file of the 
Police Force is strikingly absent. We have had testimony from 
the administrative heads of the Indian Police in all parts of 
India that the men under tfieir command are sufficiently 
well disciplined and sufficiently loyal to duty to obey orders and 
act impartially, even in ·a situation where their religious feel
ings may be deeply stirred. There is indeed, by almost universal 
admission, a great deal of corruption in the lower ranks, as there 
is in similar grades of other branches of Indian administration, 
but there is good reason to believe that the action of the ordinary 
policeman is not at present influenced by his own communal 
feeling. When one considers the vast areas to be administered, 
the ignorance and helplessness of the ordinary citizen, and the 

· impossibility of checking from headquarters the injustice which 
communal bias inside the Police Force would inflict on the 
countryside, it is impossible to minimise the importance of pre
serving this satisfactory feature. Now there is an almost 
universal consensus of opinion among ·the police chiefs in India 
that this impartiality of action is due, not only to the tra.ining 
and discipline of the Force, but to the ordinary policeman'• 
knowledge that he will be supported in the due discharge of hiB 



THE PROVINCIAL EXECUTIVE. 45 

duty ~nd will not be sacrificed to clamour or intrigue. Their fear, 
therefore, is that an Indian Minister, highly susceptible as lie 
is bound to be to criticism and exposed to political pressure, 
especially from his own community and his own friends, may not 
be able to supply the condition upon which impartial police 
action depends. And those . who take this view would a~d that. 
the real po"int is not what others think, but what the rank: and 
file of the Police Force fear. If, for example, a policeman 
believes that his action in ·suppressing a riot would be differently 
judged according to the community to whicli the Minister 
belongs, impartiality in police a~tion is destroyed. 

Effect on Public Confidence and Security. 
61. So much for the police construble's own belief in the im

partiality of liis superiors. But· the effect of transfer upon police 
administration must also be. considered from the point of view 
of the ordinary citizen. We have had abundant evidence to 
show that in times of communal excitement one or other of the 
communities at variance, and sometimes both sides, express a 
wish that local police administration should be in the hands 
neither of a. Hindu nor of a Muhammadan. If a European 
officer cannot be spared, an Indian Christian may be sent, and 
sometimes an effort is made to create .a balance by sending 
representatives of both the communities whicli are at variance. 
The ~dvantage which the European has in this connection arises: 
largely from the fact that he is a neutral and is therefore not sus
pected by the public of any wish to prefer one side. The ques..:. 
tion, therefore, arises whetlier the confidence of the ordinary 
public in India in the impartiality of police administration may 
not be seriously affected by placing its control in the hands of 
an Indian Minister. 

62. But the anxieties of those who advise against the transfer 
of the subject of Police are by no means limited to the fear that 
the confidence of the rank and file in just treatment by their 

. superiors• may be affected or that the belief of the public in the 
impartiality of the administration may suffer. What about the 
preservation of order? It often calls for prompt decision in 
embarrassing circumstances. At present it is the prestige of 
the security services which is a chief element in preserving 
order. The opponents of transfer would argue that the force 
employed would be much too small to hold down a countryside, 
and the danger which has to be guarded against is lest a break
down of police administration in one corner should spreOO. rapidly 
and with devastating effect over a wide area. Deterioration in 
other services, e.g., the medical and hospital services, might 
go on steadily and insidiously for a long time without producing 
& sudden disaster. But deterioration of the Police Force, carried 
to & point where the loyalty and discipline of even a portion of. 
the Force could not be relied upon, might have sudden and wide
spread consequences of the gravest kind upon the general peace. 



46 PART II, CHAPTER 1. 

Recommendation in favour of the Change. 

63. Many may be tempted to tliink that, if the8e considerations 
are :W~ll-fo~nded, thei~ c_umulative ell"ect is so strong that the 
adrmmstrabon of provme1al Law and Order must remain in the 
~ands of an Executive Councillor who is not in any way respon
Sible to the provincial legislature. But just as we have made 
no attempt to minimise the weight of the arrum.ents in favour 
of_ this course, so we ask for full consideratio~ of what may be 
said for our own proposal. It will be recalled that we are not 
suggesting that a provincial Government must be deprived of 
the strength and experience which official training supplies, and 
we contemplate that, at any rate in some provinces, an adminis
trator of this experience would be in charge of the Department 
of Law and Order, though the Statute would not enact that this 
mu.;t be so. It will, of course, be understood that an official 
member of a provincial Cabinet is not necessarily a. man of 
British birth; in fact, the Department of Police has been admin
istered, with acknowledged success, in more than one province 
by an Executive Councillor who was an Indian and, moreover, 
was not a. member of the civil service. This being understood, 
we summarise the arguments which we think should prevail. If 
Police continues to be a. reserved subject, this necessarily means· 
that dyarchy continues. All the criticisms and denunciations 
to which it is exposed, whether from British or Indian com
mentators, cannot be met effectively unless the step we propose is 
taken. Many people who have not had the opportunity of 
examining closely the structure of Indian administration both 
in its central and provincial aspects, and the conditions which 
control the shape of that structure, might be tempted to suggest 
that Law and Order should become a. central subject, and that 
provincial Governments should cease to have any responsibility 
for it. Close examination has convinced us that the suggestion is 
impracticable. If the subject of Police were centralised, it would 
still be necessary for the Central Government to administer it 
through provincial agents, and the provincial agents would pre
sumably be the Governors. This would set up a. strain between 
the head of the province and tlie provincial legislature which 
would not conduce to good relations. Another consequence of 
centralisation would be that police finance would become a 
subject for the Central Legislature, and would have to be met 
out of central funds. Moreover, police administration cannot 
be isolated in this way. ·The subject of Police does not constitute 
a department in the same sense in ~hich the subject matter of an 
education department, or a. medical department, or a. roads 
department, may be said ~ ~e departmental. Every bra_nch 
of provincial Government IS mv_o!ved; a. reaoo~ably efficient 
police administration is the cond1tion under ~h1Ch all _depart
ments may operate; it is the at_mosphere w1thout wh1cTh the 
departmental activities of the provmce cannot breathe. " e feel 
sure that we shall be confirmed by experienced official opinion 
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when. we lay it down that Law and Order must be a provincial 
subJect, whatever be the degree of supervising control which the 
Centre may exercise. 

If this is conceded, the choice is seen to be what we have 
already indicated, viz., a. plan such as we recommend, pr the 
continuance in .the provinces of dyarchy, which was admittedly· 
intended to be only. a temporar! ~tage, and which, in spite of 
much good work, is open to the objections we have set out. 
Ia dyarchy to continue indefinitely, or is it to be ended in the only 
way in which it can be ended, by making the administration of 
Police a. subject for which a unitary provincial Government must 
take responsibility? 1fany.who hesitate to recommend the trans
fer of the Police would be quite ready to see the transfer of some 
other subjects ·at present reserved. If the object were to avoid 
all risks, there are grave risks which would be run in the 
tr;:Lnsfer of Land Revenue or Irrigation. But the transfer of 
other subjects without transferring the Police would make matters 
worse. It would concentrate on the·administration of Law and 
Order the hostility of all parties in the provincial councils who 
are looking forward to more complete self-government, and who 
find this one matter kept in reserve as a target for irresponsible 
criticism. We must face the fact that responsible government in 
the provinces cannot be achieved without tbis change. An 
Indian M:inister appearing before us made the observation that, 
if men in bis position were not fit to administer this subject, they 
were not fit to administer anything; and we are bound to say 
that such an attitude is perfectly natural. At present, the re
lations between provincial legislators and Executive Councillors 
are, as a rule, cordial; but the temptation to use the opportunities 
of question and debate to challenge a police administration for 
which legislators take no responsibility whatever is sometimes 
irresistible. If essential Votes for the Police Force cannot be 
got through, the Governor's power of restoration has to be em
ployed, and all the time the unhealthy atmosphere remains in 

. which elected representatives of the province, and even Ministers 
who are responsible to them, treat police administration and ex
penditure as a subject in wbich it is for others than themselves 
to bear unpopularity. In such a situation, the right course 
seems to us to be to try to change the atmosphere by fixing 
responsibility upon the shoulders of the critics, and to make 
those who claim to speak in the name of the province take the 
part which properly belongs to them if provincial self-govern
ment is ever to become a reality. Law and Order is the first 
interest of every Indian citizen, whether in town or country 
'Ihe time bas come when it ought to be no longer possible to 
represent, or to misrepresent, the agents of authority who are so 
faithfully supplying this first need of civilised existence as the 
minions of an alien bureaucracy. As things are the policeman 
in his red pagri, the village thana, and the whole hierarchy of 
the Force, tend to be regarded as the embodiment of all that the 
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India_n politician criticises and declaims against. It is not a 
sufficient answer to say that the declamation is sometimes 
extravagant, and that tbe criticism is often irrespo11sible. The 
real question is, What is the future which we contemplate when 
things have got to this point, if the present arran.,.emenls for the 
Police remain unaltered? A continuation of th~ present situa.
~ion leads nowhere. It is for th~se reasons that we have become 
convinced that the bolder course is also the wiser course and 
that, while making available the experience and guidance ~hich 
will be needed, and preserving the safeguards which common 

. sense dictates, we should provide that the department of Law and 
Order is to be no exception to the general rule of provincial 
responsibility. 

Summary of General Conclusions. 
64. What we have written will, we hope, establish that we 

are fully alive to the gravity of the decision now to be taken. 
And indeed, the question of the future treatment of Law and 
Order in the provinces of British India is a very grave ques
tion. We are unanimous in presenting the view that provincial 
dyarchy should now come to an erid in the sense that a unitary 

. Government should be established, composed of members 
appointed by the Governor, and that the Statute should be in 
such form as to make it possible for such a Government to in
clude an element drawn from official or other non-elected 
"sources. We have considered whether the Statute should fix 
the number of Ministers of this class, and we think it should 
not, because it is more consistent with the general scheme 
. we have in mind to leave a certain flexibility in the arrange
ments which the Governor, acting in consultation with the 
Go~ernor-General, will make for his own province when from 
time to time his Cabinet is appointed. One of our number 
(Lord Burnham) :would prefer. however, to see in the Statute 
a provision that in every province one or two places in the 
Cabinet should be reserved for officials, though ·there would 
he no statutory provision as to the portfolios which these officials 
would hold. 

Special Provisions for a State of Emergency. 
65. So far we have been sketching what we may call the 

normal constitutional system in Governors' provinces. There 
is, however, an eventuality for :which we feel bound to recom
mend that express statutory provision should be made. Experi
ence in the past has shown that, however carefully a provincial 
constitution may be framed, a breakdown may occur through 
such causes as complete inability to form or maintain in office 
any Ministry enjoying sup~rt _from the legis!ature. A situa
tion equally grave would anse if there wa.s Widespread refusal 
to work the normal constitution of the province, or general 
adoption of a policy which aimed at bringing government to a . 
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standstill. We hope that the extended trust now to be placed 
in representative institutions will bring about such a change of 
atmosphere and attitude as will make such developments un
likely. But, if such an emergency were to arise, it is essential that 
the ~g's Government should none the less be carried on, The 
insertion into tfie constitution of provisions to secure this is -
no denial of self-government; it is an ultimate resource if self
government is repudiated .. We accordingly recommend that the 
Governor (subject, as in otli.er matters, to the superintendence, 
direction, and control of the Governor-General) should be given 
statutory powers to declare that a state of affairs has arisen· 
under whi_ch the government of the province cai;lllot be carried 
on in accordance with the provisions of the Sta,tute, and, there
upon there should vest in the G:overrior all the powers normally 
possessed by the Governor and his Cabinet, with the right to 
appoint any persons to assist him and to delegate powers to them, 
and the right to nominate any such persons as members of the 
legislature. The Governor would have further powers to re
store rejected demands for grants, and to certify legislation if 
in his opinion it is essential for any interest in the province-a 
power which it will be observed is wider than his normal powers 
set out in paragraph 50 above. It should be provided that the 
reasons for declaring that such a state of affairs exis1:6 should 
be reported at once to Parliament, and that these special powers _ 
should not remain in operation for more than twelve months 
without the approval of Parliament expressed by resolution of 
both Houses. The language in which we have sketched these 
special powers contemplates that the legislature would remain 
in existence, but provision would also have to be made to ensure 
that any necessary powers equivalent to powers of legislation (in
cluding all necessary financial powers) would be exercisable by 
a Governor's order in the event of the legislature refusing to 
act. • These emergency powers should be provided for in the 
Statute itself. We are not suggesting that the adoption of our 
scheme is. likely to create a situation in which resort to these 
emergency powers would arise, but it seems to us that we should 
be failing in our duty if we did not indicate the necessity for 
such provisions as a way of dealing with an ultimate possibility. 

• See also pam. 99. 
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APPF:m>IX VI. 
SUJoOlABY 01' REPORT 01' ORissA SUB-CoiDIITrD. t 

(NOTB :-The Sub-Committee consisted of Dr. Suhrawardy, of the Indian 
Central Committee, the Raja of Kanika and Mr. Lak.shmidhar liahanti of the 
Bihar and Orissa Provincial Committee, with Major Attlee as Chairman. The 
Sub-Committee had the advantage of the assil!tance of of!i.cera who had served 
in the area, and two of ita number had represented parts of the Oriya-speaking 
country on legislative bodies.) 

(1) Distribution of the Oriyas: • 
(a) In Bihar and Orissa Province 
(b) Orissa Feudatory States 
(<") In Madras Presidency •.• 
(d) In Central Provinces .•• 
(e) C.P. Feudatory States en In Bengal Presidency •.• 

Total 

4,798,768 
2,940,338 
1,566,966 

190,29-i 
58,578 

142,107 

9,697.051 

(2) The case of the Oriya-speaking peoples is baaed on the fact that, 
although possessed of a common culture and language, they are now 
divided among a number of separate administrative areas in all of which 
they form a IJIIlall minority. They claim to be a distinct people with a 
history and tradition of their own. They claim that all the Oriya tracts 
should be amalgamated, and that this single unit should be either a 
separate administration or incorporated as a whole with another. The 
Sub-Committee considered that the grievance was well founded, the 
demand substantially supported by the people, and the Oriya case 
deserving of sympathy. 

(3) The Sub-Committee considered in detail the areas comprised in the above 
table. It took into consideration not merely linguistic and racial com
position but administrative and economic factors. and came to the 
following conclusions. The population of the Orissa Division is 90 per 
cent. Oriya and forms the natural nucleus of the race. Angul, though 
containing many aborigines, should be included. The Orissa Feudatory 
States which are not part of British India should be brought into relation
ship with any administration set up for Orissa. Singhbhum contains less 
than 20 per cent. of Oriyas and 75 per cent. of aborigines. The com
position of ita population, its geographical position. and ita economic 
interests militate against ita inclusion in Orissa. The Sub-Committee 
recommends ita exclusion. In Bengal there is only the possibility of 
minor adjustments of boundary in the circles of Mohanpur and Goballipur 
in the interests of Orissa. In the Central Provinces with the exception of 
·the Khariar estate the Oriyas are in a minority ; generally they do not 
exceed 25 per cent. Minor adjustments only are recommended. In 
Madras it is not recommended that any part of the Vizagapatam Agency 
Tract should be transferred as the lines of communication run south east, 
and it is necessary that this backward area should continue to be linked 
with the coastal area of which it forms the hinterland. As regards Ganjam, 
while the evidence is contradictory, and linguistic, racial and economic 
considerations conflict, it is recommended that all parts of the district 
north of a line drawn westward from the coast between Ichapuram and 
Sompeta to the Agency and those parts of the Agency where Khonds 
predominate should go to Orissa. The Sub-Committee came to this 
conclusion in the light of present communications, but railway and road 
development in tl!e north of the Presidency may invalidate the view now 
advanced. 

• See Linguistic Map at the end of this volume. 
t See p. 25 above. 
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(4) Alter consideration of the alternatives of transfer of the territory 88 a 
whole to a particular province, and the creation of a sub-province, the 
Sub-Committee was in favour of the creation of an Orissa province. 
although it recognised that the decision involved the larger question of 
s~bdivision of existing provin?eB· 

(5) Estimates· of revenue and expenditure were presented which were disputed 
and which depended to some extent on unascertainable factors. The Sub
Committee came to the conclusion that with strict economy the new 
province could just 'pay ita way, if income and expenditure remained 88 at 
present, but that the normal income could not provide for a large measure 
of development, for the needs of the backward areas or for the periodic 
ravages of flood and famine. The question of the establishment of a 
separate province, therefore, depends on the financial relationship between 
the central and provincial Governments in respect of deficit areas. 

(6) The Sub-Comnlittee recommended that special precautions should be taken 
to ensure the reliability of returns at the next census. 

(7) Mr. Lakshmidhar l'riahanti thought that the boundaries of Orissa might be 
considerably extended, especially by the inclusion of Singhbhum. 



52 PART ll, CHAPTER 2. 

CHAPTER 2.-THE PROVINCIAL LEGISLATURE. 

66. It now becomes necessary to re-examine the present 
structure and powers of the legislative councils and to consider 
in the light of. th~ experience of their nine year~' working and of 
the general prmc1ples of the proposals laid down in the first part 
of this volume, what should be preserved and where recon
struction seems to be required. In our fust volume we have 
given a~. account, as accurate as we can make it, of the present 
compoSltiOn of these bodies; and have tried to form an estimate 
of t_he r_esul~s attained. The degree of success achieved naturally 
vanes m different areas, for the conditions under which the 
different legislative councils have had to work, and the materials 
out of which they are 'composed, themselves greatly vary in 
different parts of British India. 

As we have said elsewhere, it is only fair to remember, in 
estimating the success of the provincial legislatures, that what 
was being attempted under the Mont~uu-Chelmsford Reforms 
was a. new departure and that this new departure was inaugurated 
less than a decade ago. To some minds, these considerations 

. may seem to provide strong reasons against further change at 
the present time; but we hold that, if some reconstruction is 

· called for, it is much better to make it without delay, in order 
that these institutions may develop on right lines. When such 
changes as may seem desirable are made,it is of great importance 
that they should be made in such a way as will not require 
,constant revision hereafter, and, above all, will not necessitate 
·the fixing, in advance, of some future date for a further enquiry. 
We dissent altogether from the suggestion, which occurs in more 
than one passage of the Montagu-Chelmsford Report, that after 
the present Statutory Commission has finished its work, further 
enquiries into the working of the Indian constitution should be 
fixed to take place at intervals of twelve years. It may turn out 
that at some time in the future further enquiry will be necessary. 
and, if so, it will always be possible to set up such ail enquiry. 
we hope with general assent. But what is now needed is a. re
modelling of the provincial constitution on lines which will give 
it a reasonable chance of natural and healthy growth without 
threatening it in advance by a. further enquiry. It therefore will 
be a matter of great importance to determine how much of the 
new provincial scheme is inserted, in precise and statutory terms. 
in the sections of an Act of Parliament; how much of it is more 
appropriately embodied in statutory rules which_ are capable. 
under proper safeguards and limitations, of revision from time to 
time; and how much of it should be expressed or deduced from 
the Instrument of Instructions to Governors or evolved in the 
course of constitutional wo::-king. These matters are, in part. 
technical matters such as are properly determined only when the 
staae is reached of drafting the new Act, and, in part, are matters 
in :,hich the guidance and advice of the Government of India. and 
the provincial Governments will be of special assistance. Our 
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main concern is Lo describe the general scheme which we think 
would best carry out the purposes to be served, though we shall 
not fail at certain important points to indicate how far such a 
scheme should be fixed within the unyielding framework of a 
Statute and bow far more elastic treatment seems desirable. · 

Maximum Life of Provincial Councils. 
67. We will first dispose of a simple, but important, question, 

the answer to which carries with it no grave constitutioila.l con
sequence. At present the maximum life of a legislative council 
extends to only three years from its first meeting. The Governor 
may dissolve it before its maximum term is up, and in that event 
a generalelection will take place in the province within a period 
that will enable the new council to meet not more than six 
months (or, with the sanction of the Secretary of State, not 

. more th1m nine months) after the dissolution of the old one. 
There is also a power residing in the Governor to extend the 
three years' maximum, if in special circumstances he so thinks 
fit, by a further period not exceeding twelve months, and this 
power has in fact been used recently so that most of the legis
lative councils now in existence in the provinces of India, are 
more than three years old. The Governors of Bengal and Assam, 
however 1 have recently dissolved their COunCils, and in each 0C 
these provinces a new council was constituted in 1929. 

In our opinion, it would be better to extend the normal statu
tory life of provincial legislatures to five years. The Governor's 
powers to extend the statutory period would be limited to the 
purpose indicated in Part IV, Chapter 1, paragraph 135 below .. 
It may have been thought expedient to begin with triennial 
elections, for voters were so inexperienced that a lfrequent 
opportunity for revising their choice was reasonable, and the 
recurrence of polling day has helped to familiarise them 
with a process which to many of them was entirely novel. 
Recent as the present system of government in the
provinces' is, it is now clear that provincial legislatures con
stituted in large part by the methods of direct election. 
by constituencies composed of qualified voters have come to 
stay; and, if there is to be any recasting of these legislative 
bodiefl, the questi<:m whether their maximum life should not be 
extended is ripe for decision. It is significant that, apart from 
the two cases above quoted, there has been, so far as we know, 
no instance in which the Governor has exercised his power ro. 
dissolve-i.e., the existing ma.ximum has not been found longer 
than practical convenience required. The eight legislatures. 
which came into existence in 1920-1 have kept step, with prac
tically contemporaneous general elections in 1923 and 1926. D 
their muimum life is extended to five years, it is probable that
this coincidence will not continue indefinitely. A power of 
premature dissolution in the hands of the Governor is an instru
ment which may sometimes assist to get over ;m awkward 
obstacle. Each of these provin~es is a great state with its own_ 
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p~oblems. and difficulties and the course of public events will be 
different m each. Vt[e have shown in the previous chapter why 
we h~pe to see. a umtary Government evolved in each province, 
purslllilg a pohcy for which the members of that Government 
take join~ responsibility. The results of a general election will 
afford gmdance to the Governor in the selections he makes to 
constitute the provincial Cabinet, but when it is constituted it is 
of the first importan~ that ~t should have a sense of security and 
the prospect of suffic1ent t1me not only to frame and carry its 
measures, but to allow the effect of them to become known and 
appreciated. If an earlier dissolution becomes necessary or 
desirable, there is always the means of bringing it about. But 
greatP.r latitude is needed. and we think the three years of the 
Statute should be extended to five. 

Size of Provincial Councils. . 
68. The next question to be considered is the size of the legis

lative councils. We have seen several of these bodies in session 
and have been impressed both with the dignity and the business
like conduct of their proceedings. It would be exceedingly in
convenient for various reasons, including accommodation, if 
their numbers were enlarge!l to an extravagant extent. But 
we are definitely of opinion that, generally speaking, their 
present numbers are too small. In- another part of this Re
port, we have given some illustrations of the huge areas for 
which a member of a legislative council may be respon
sible. t . Contact between the member and his constituency, in 
the sense in which this is understood in Britain or in some other 
countries of the West, must be quite impossible. If representa
tive institutions of the present model are to have a fair chance of 
becoming by adoption the political practice of India, the voter 
must see more of his member and the member must keep in closer 
touch with his constituency than is now the case in many parts of 
India. Moreover, we anticipate that both the amount and the 
importance of the work to be done' by provincial legislators will 
increase. If it is suggested that more citizens cannot be found who 
are qualified and prepared to discharge the duty of M.L.C.s, we 
would reply that such a contention would seriously reflect upon 
the readiness of the provinces for a larger measure of self
government. But we hope it is n?t so, ·and with some iJ?-cr~a~e in 
the size of the legislative councils, the work of the mdlVldual 
member ought really to gain both in value and in interest. 
There are two further reasons which support the view we have 
expressed. There must be at any rate some extension of the pre
sent limited franchise, and this means that the total number of 
voters will grow. Unless an increase in the size of t~e el~torate 
is accompanied by an increase in the ~umber of con~tlt~enc1es the 
reality of representation may be st1ll further preJu.diced. Our 
second reason is that, as will appear when we deal w1th ~he Cen
tral Legislature, we have come definitelv to the conclusion that_ 

t Sell Vol. I, paras. 201>-6, and the note a~ the end of ·the. table of contents 
()f this volnme as to the correct interpretatiOn of the table m para 205 of the 
:first volnme. 
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thP. Legislative Assembly should be constituted by the method of 
indirect election, as was suggested in the Montagu-Chelmsford 
Report, and proposed by the Franchise Committee. The electors 
in a _province would be the members of the legislative council, 
but the per:sons they choose· will not necessarily be members of· 
that body,· though they must be qualified voters on the electoral 
roll for the province: What we propose is that the members of 
the provincial councils should choose representatives sent up from 
the provinces to the Centre by the method of proportional repre
sentation-a mode of choice which is quite familiar to provincial 
councils and which is already used by them for selecting certain 
committees and so forth. We do not intend further to develop 
our proposals for reconstituting the Central Legislature in thi'!J 
part of our Report, but we mention it because an increase in 
the number of provincial members, though recommended on other 
grounds, will be found to facilitate the _working of the plan to 
which we refer. 

We cannot be expected, here and now, to indicate for each 
province to what precise figure the present membership of its 
legislative council should be enlarged; if the general proposition 
of enlargement c<>mmends itself to those who have ultimately. tfl 
decide, the exact total in each case would be arrived at in work
ing out the scheme, either by agreement after consulting the pro
vincial Government or, if need be, by appointing a body speci
ally for this and other cognate purposes, as was done twelve years 
ago. But the sort of scale we have in mind ought to be indicated. 
In the previous chapter we have urged the importance of taking 
up without delay the question of what re-adjustments in provin-

. cial boundaries are required, and we should hope th~t the general 
result of any redistribution which is decided upon will be to 
reduce the average size of the Governors' provinces. We, how
ever, must deal with things as they are, and it is impossible to 
provide for the existing provinces legislatures fit for the wotk 
which they have to do without a material enlargement of their 

·numbers. An immediate increase, in the case of the more im
portant provinces, to a figure of between 200 and 250 might he 
sufficient for the present, and we are satisfied that, having 
regard to the vast size of the areas to be represented and to 
other considerations whicli we have mentioned, at least some 
such expansion would, on merits, be desirable. It may well be, 
however, that a greater enlargement than this will ultimately 
be found expedient, unless the average size of the present 
provinces is reduced. But it is necessary to proceed with 
caution. As for further revision of numbers hereafter, we shall 
later on propose that it should be within the competence of a 
legislative council, after the lapse of an interval such as ten 
years, to revise this along with certain other parts of its con
stitutional structure, though special safeguards would have to 
be provided,·and will be suggested, to protect minorities against 
the possibility of a majority making an unfair use of such 
powers of revision. 
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Separate Representation. 
69. We now come to the highly controversial and most im

portant subject of communal representation. When we went 
to India, we approached this subject as it would naturally be 
approached by most men of British blood and tradition who take 

-satisfaction in the widespread sense of common citizenship 
which prevails in our own land. Nothing is more important 
for a wise judgment on this matter than that all members of 
Parliament, whether familiar with Indian conditions or not 
should appreciate and give due weight to the special considera.: 
tiona involved, whicli ha:ve no counterpart whatever within the 
experience of Britain. On the one hand, communal representa
tion-the provision by law that a particular religious community 
shall be represented. in a popular legislature solely by members 
of its own body, with a guarantee as to how many communal 
seats there shall be-is an undoubted obstacle in the way of the 
growth of a sense of common citizenship. It is open to all the 
objections formulated in the Montagu-Chelmsford Report. We 
have already quoted that indictment.• Communal electorates, 

· the authors of the Joint Report declared, perpetuate class dis
tinction and stereotype existing relations; and they constitute 
a very serious hindrance to the development of tbe self-governing 
principle. If it be a prejudice to hold these views, we admit 
that we share tliem. The conclusion which we have reached 
;has not been arrived at without allowing fully for these con-

. \Uderations and studying diligently alternative courses. On the 
other hand, we are now faced, as the authors of the Montagu
Chelmsford Report were faced, by the indisputable fact that 
the Muhammadan community as a whole is not prepared to give· 
up communal representation and would regard its abolition, 
without the assent of that community, not only as the with
drawal of a security which it prizes but as a cancelling of 
assurances upon which it has relied. Whatever view may be 
taken of the Muhammadan objection, the fact itself cannot be 
disputed, and it is one of the greatest possible gravity for all 
who. are engaged . in considering the constitutional future of 
Britisli India. Objections from this quarter, more than any
thing else, accentuated diyision over the J:lehru Re~rt, ~nd this 
in spite of the_ very ingemou~ a~d p~rsuas1ve a~3:lys1s w~~h th~t 
Report contained of the d1stnbut10n of religiOus op1ruon m 
Bencral and the Punjab. It is this same difficulty which has 
time

0 
and again undermined the efforts that have been made 

to secure Hindu-Moslem unity, and wliich profoundly influences 
the attitude taken up by those Muhammadan leaders who have 
gone furthest in their effort to co-operate with Hindu opinion. 

It is necessary, therefore, to review the co~troversy i~ some. 
detail and to examine afresh some of the mam contentions on 
either' side. 'Ve would again direct attention to the Note on the 

* Vol. I, para. 149. 
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History of Separate Muhammadan Representation which we 
ha>e printed as an Appendix at the end of Part ll of our first 
volume: as well as to chapters in that volume on the religious 
communities of India t and on the existing arrangements for 
!.fuh:unmadan representation.: We propose in the following 
paragraph to summarise some expressions of opinion which have 
come before ns on the subject. 

Summary of Views on Communal Representation. 
70. Xo prorincial Government has proposed the abolition of 

separate electorates for Muhammadans, although several agreed 
with the view that they are theoretically objectionable. The 
Bombay Go>ernment, whidi goes furthest in this direction and 
specifically states that separate communal electorates are not 
acceptable to it, only advocates their abolition if the consent of 
both parties can be obtained. In Bengal, the Hindu Member of 
Council dissociated himself from the views of the rest of the 
Government and recommended joint electorates with reservation 
of seats. In the Punjab also, the Sikh and Hindu Ministers ex
pressed themselves against the retention of separate communal 
electorates. 

As regards the allocation of seats between Hindus and 
Muhammadans, provincial Governments either do not propose 
to interfere with the statru quo or only suggest minor modifica
tions. The Bengal Government forms an exception. Its 
memorandum, with two dissentients (one European and one 
Hindu), proposes that the representation of Mosleins should be 
on the basis of their population ratio. The Sikh Minister in the 
Punjab considers that, if communal representation is reWned, 
it should_ be on the basis of voting strength-

All the Provincial Committees (except the Burma Committee, 
which is not concerned) recommend either unanimously or by a 
majority tlie retention of separate electorates for Muhammadans, 
though (except for the Moslem members) most of them do so 
with obvious reluctance, taking the view that they should be 

· abolished as soon as the Muhammadan community is ready to 
agree to this course. Two Hindu members of the Bombay Com
Inittee, two of the Punjab Committee, and one of the Bihar and 
Orissa Committee dissent from the majority view, and recom
mend joint electorates with reservation of seats. 

:Most of the Provincial Committees do not propose any 
alteration of the existing proportions in which seats are allo
cated between Hindus and Muhammadans; but the Bengal 
Committee would allot seats on the population basis, the Punjab 
Committee would allow weightage to the Hindn and Sikh 
minorities to such an extent as will not convert the Muham
madan· majority (if reckoned on the population basis) into a 

• Vol I, p. 183, .Appendix V. 
t VoL I. Part I. ch. 3. 
t Y" oL I. Part. II. ch. 4.. 
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minority, and the Bihar and Orissa Committee (except the Mos
lem members) would only set aside Muhammadan seats, to be 
filled through the separate electorates, in proportion to the popu
lation ratio, though they would allow Muhammadans also to 
contest seats in other general electorates. 

A majority of the members of the Indian Central Committee 
take a different view from that of the Provincial Committees 
and follow, in the main, the recommendations of the Nehru 
Report on this question. They prop(>se that joint electorates 
should be introduced, with reserved seats for Muhammadans 
(except in the Punjab and Bengal), allocated either on the 
population basis or in proportion to voting strength, whichever 

-is the more favourable, and they would give Muhammadans the 
right to contest seats in other general electorates. They would 
apply the same principle to the minority Hindu and Sikh 
communities in the Punjab*. The majority of the Indian 
Central Committee do ;not think that in Bengal either com
munity needs any special protection, and they recommend joint 
electorates without any reservation of seats. 

One member of the Committee, who puts 'forward very 
similar views, is nevertheless prepared to allow separate 
electorates to continue for five yea.rs. 

Two of the Muhammadan members of the Committee 
strongly dissent from their colleagues and endorse the recom
,mendation of the All-India Muslim Conference which met at 
'Delhi in January, 1929, to the effect that separate electorates 
should everywhere be retained, seats_ being allocated on the 
present basis in provinces in which Muhammadans are in a 
minority, and on the population basis in those in which they 
are in a majority. 

The European member of the Committee recommends that 
separate electorates should be retained until the minority com
munity is willing to see them abolished. 

All the Muhammadan bodies which appeared before us agreed 
in demanding the retention of separate electorates. Though 
a few spoke of the possibility of this system disappearing 
eventually, none of them were ready to set any time limit or 
formulate any explicit conditions under which this would 
become possible. There were some minor variations of opinion 
on the subject of the number of seats to be filled by Muham
madans, but there was general agreement with the view, 
endorsed at the All-India, Muslim Conference of January, 1929, 
which we have just described. As far as we have been able to 
ascertain, the recommendations of this conference, which, of 

• It may be pointed out that the formula. for fixing the proportion.of seats 
reserved for a community on the ba&s of population or of voting strength " which• 
ever is more favourable " cannot well be applied in an area, such as the Punjab, 
where two out of three main communities are both in a minority. One of them 
might choose the first alternative, and the other the second, with the result that 
the majority community suffers a double deduction from its proportionate share. 
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course, covered a wide range and were not confined to the ques
tion under consideration at the moment, have now found very 
wide. acceptance among the Muhammadans in India. 1 The 
minority_ of their leaders who were formerly prepared to take a· 
less uncompromising. view on· the subject of communal repre
sentation have recently moved nearer to the majority. We have 
thought if well therefore to reproduce in. an appendix at the end 
of "this chapter .the text of the resolutions of 1st January, 1929. • 

Moderate Hindus, as can be 'seen from the views expressed 
by Provincial Committees, are often ready to agree that 
Muhammadans. must not be deprived against their will of 
separate electorates; but they share (with hardly a dissentient) 
the view of their co-religionists (who press for the immediate 
disappearance of this form of representation) that the proper 
system to adopt is that of joint electorates, with reservation of 
seats, as long as the need for any such protection is insisted 
on. . There can be no doubt that political Hinduism as a 
whole is strongly opposed to any separate representation of 
Moslem interests which goes beyond this point. Most of those 
who take this ~ew would calculate on the basis of population 
the number of seats to be reserved. 

The Absence of Agreement. 
71. It is evident, therefore, that communal representation 

is a very thorny question, and one as to which there cannot 
be said to be anything approaching agreement in India to-day. 
When the Montagu-Chelmsford Report was written, its authors, 
in dealing with this subject, were a good deal influenced and 
helped by the.fact that the Lucknow Pactt had been recently 
arrived at and could still be regarded as embodying a compro
mise which carried the assent of the leading representatives 
of both cqmmunities. The Joint _Authors referred to the Pact as a 

· strong reason for the general v1ew they expressed.t We have 
no such guidance, for it is manifest from the facts and 
opinions which we have set out in the previous paragraph 
that the Lucknow compromise is no longer admitted 
to hold the field. Yet the subject of communal representation 
is pre-eminently one which the rival communities should settle 
amongst themselves. It may well be that the Conference which 
is to be held in London after the publication of our Report 
will furnish a new opportunity for reaching a settlement between 
them on this subject, and we most earnestly hope that the oppor
tunity will not be lost. These two great communities, living side 
by side in India, each of which has so important a part to play in 
the constitutional development of their common country, can, 
as it .seems to us, make the biggest contribution to that end 
by reaChing. an accommodation on this issue. We must now 

• Appendix VII, p. 84 below. 
t See Vol. I. p. 187, pa.ra. 8. 
t M.JC. Report, pam. 231. 
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set out, for the consideration of the problem hereafter, the result 
~f our own reflections, and we hope they may be of some service 
m reaching a solution which is fair to both sides. 

Communal Representation to be Continued. 
72. In the absence of a.· new agreement between Hindus and 

Muhammadans, we are unanimous in holding that communal 
repr~sentation for the Muhammadans of· a. province must be 
contmued, and that Muhammadan voters could not be deprived 
of this special protection until a. substantial majority of 
Muhammadan representatives in the provincial legislature . de
clared themselves in favour of the change. We shall have 
something to say in a later paragraph as to the conditions to 
be satisfied before the change could be made. 'Ihe first and 
immediate point is that it cannot be made now, without doing 
such violence to Muhammadan sentiment as could not be 
justified either on grounds of policy or on grounds of equity. 

It remains to be considered what form the continuance of 
communal representation might take, because separate com
munal electorates are not the only method which has been 
suggested or discussed. The reservation of seats in a joint 
electorate is, no doubt, a form of communal representation; 
indeed, it is the form of protection for special interests provided 

· in the present constitution for Mahrattas in the Bombay 
Presidency and for non-Brahmins in Madras, though in these 
instances the special protection has been secured by interests 
which are not in a minority. But the objection taken by 
Muhammadans to this variant is extremely strong. They con
tend .(and we are bound to say that we feel there is great force 
in the contention) that, if the only provision for their protection 

· is that a seat in a multiple-member constituency is reserved for 
a member of their community, the member who will be returned 
to fill it may well turn out to be a Moslem who is more con
cerned to keep the favour of the non-Moslem majority of voters 
than to represent Muhammadan interests. We well under
stand the claim made that communal feeling might be reduced 
by making both Hindu and Muhammadan members rely upon 
the support of a mixed electorate. The argument is that under 
such a system the candidate of extreme and intolerant views 
would not be likely to be chosen, at any rate where he was the 
candidate for a minority community. It does not follow that 

· intolerance would always be a handicap to a candidate belonging 
to the majority community. But, if a Moslem candidate, in an 
area where Moslems are in a minority, had to solicit the support 
of Hindus as well as Muhammadans, he would have to consider 
the feelings, and allow for the reasonable claim~, of the <:OD?-
munity to which he did not belong ; and by this means, 1t 1s 
argued, the strain of communal antipathy is relaxed and a 
sense of common citizenship is encouraged. We should be 
entirely in favour of a practical plan whi.ch. w9uld h~lp to bring 
about these desirable consequences, but 1t 1s rmposs1ble to shut 
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one's eyes to the force of the argument that the mere reservation 
of seats, in order to secure a. guaranteed amount of representa
tion for the Mosl.::m minority, is far from securing the return 
to the. legislatures of Moslems who would be regarded by their 
co-religionists as authoritative and satisfactory representatives. 

The Suggestion of " Primaries." ; 
73. Is there an"y other for~ of electoral arrangement which, 

while going some way to focus Hindu and Muhammadan opinion 
upon political problerps common to both, yet would guarantee 
that. Moslem legislators were regarded as satisfact;ory repre
sentatives by their own community? One method which has 
been suggested for consideration, not only for the Muhammadan 
case but for other communities of large size who find them
selves in a. minority, is that minority electors, voting by them
selves in suita.ble groups, should ·first select a list of approved 
candidates, from amongst whom the seats reserved for that 
minority would be finally filled by the vote of a joint electorate. 
Under such a plan, the minority voters, as part of the joint 
electorate, would also have the opportunity of influencing the 
choice of members to fill non-reserved seats, with the con
sequences that-

(!) majority members would depend for their· return to 
some extent on minority votes, and . 

(2) the minority community would not be strictly lirriited 
to the representation guaranteed by reserved seats, but 
would have an opp.orunity of putting forward additional 
candidates for open seats also. It is one of the undoubted 
disadvantages of separate communal electorates that, while 
this system is one way of securing a minimum representation 
for the protected community, it makes it practically certain 
that the minimum will also be a maximum. 

There are seri9us arguments which might be put forward both 
in favour of and against this method. We think it should 
be further considered by both the communities chiefly con
cerned to see if it provides a basis of agreement, especially as 
such .a plan was more than once mentioned during the visits of 
the Commission to India, although we found that it had not been 
very closely analysed. A possible form which such a scheme 

·might take is therefore set out in a short appendix to· this 
chapter• together with a statement of some of the main con
siderations which would have to be weighed in further consider
ing it. 

Another Suggestion : Proportional Representation. • 
7 4. Another suggestion for dealing with the difficulty of 

securing to . the minority voter s.dequate representation of his . 
views in the provincial councils may be briefly disposed of. 

*See Appendix VITI, "Outline of a Scheme for combining Joint Electorates 
with the exclusion of candidates unacceptable to a minority community." page 86 
below. ·. . . 
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The Joint Select Committee on the Bill of 1919 observed that 
the system of proportional representation " may be found to 
be particularly applicable to the circumstances of India " and 
recommended that the suggestion should be fully explored. We 
have no doubt whatever that the ordinary elector in an ordinary 
Indian constituency could not in present circumstances be 
expected to work the system or to appreciate its result. On 
this and other grounds we dismiss the suggestion as imprac
.ticable. 

The use of the single transferable vote is well understood in 
the legislatures of British India, for it is frequently employed, 
as we have explained elsewhere, in the selection of committees 
and produces satisfactory results without delay or difficulty. 
But it is quite unknown to the Indian electorate, and would 
appear to be particularly difficult to apply when so large a part 
of the electorate cannot read or write, and could not be expected 
to express the order of its choice by the use of numerals. On 
the other hand, in the Bombay Presidency, there are two
member and three-member constituendes where a voter is at 
liberty either to use all ·his votes for one candidate, or to dis
tribute them among more than one. This system has worked 
without difficulty. There is, however, another objection which 
seems to us overwhelming against the use of the machinery of 
proportional representation in provincial elections. Such a 
system necessarily involves the consequence that a single con
stituency must be represented by several members, and, having 
regard to the sub-divisions of Indian political opinion and 
interest, fhe number would have to be considerable. Even 
with single-member constituencies, the area of each seems 

l to us often to approach an unmanageable size. The reserva
tion of seats, without the added complication of a transferable 
vote, in itself implies a multiple-member constituency, and 
this alone means that an electoral area is inconveniently en
larged. But the case would be much worse if the principle 
of proportional representation, as it is ordinarily under
stood, were adopted in this connection. In its proper. place the 
machinery of proportional representation will, we beheve, fulfil 
a. most important function in the working of the Indian repre
sentative system. Later on, we are going to propose the use 
of this method by the provincial legislatures themselves in con
nection with the composition of the Central Legislature. But to 
invite the general electorate of India, in its present stage of 
education and experience, to use it in huge and unwieldy con
stituencies is an entirely different matter, and we have no 
hesitation in advising against such a course. -
In Absence of Agreement, Separate :Muhammadan Electorates 

to Continue. 
75. We regret that an accommodation between the. Mosl~ms 

and the Hindus has not yet been reached. The considerations 
mentioned in paragraph 231 of the Montagu-Chelmsford Report 
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still hold. If an agreed aolution is not forthcoming, there remains 
" a· very serioua hindrance to the self-governing principle." But 
no ·third party, however friendly and disinterested, can do what 
the two communities might co-operate in doing for ~hemselves 
by mutual agreement. In the absence of such agreement, we 
are compelled to assume, in reference to this matter, a ;c.oq-
tinuance of s_eparate communal electorates. ' 

Sikh Representation. 
76. So long as Muhammadans claim and receive separate elec

torates in the provinces, it is impossible to deny to the Sikhs 
of the Punjab similar treatment,_ if this is what ~hey desire. 
This was recognised in the Montagu-Chelmsford Report. • The 
Sikh community at present· holds a number of seats in the 
Punjab Legislature which is mid-way between the proportion 
that corresponds to its population and the figure which would 
represent its voting strength. t If some lowering of the 
franchise now takes place, it may be ~hat these two proportions 
will tend more nearly to coincide, but the figures will need to 
be more accurately worked out. The Sikh deputation ·which 
presented the claims of the community before us at Lahore urged 
an increase to 30 per cent. in the proportion of seats reserved 
fon Sikhs. Other communities, each pressing its own case, put 
forward contentions which would lead to the contrary result. Here 
again, the best solution is of course one which is reached by con
ference and agreement. But in the absence of such an accommo
dation, we must express our own view to the effect that Sikh re
presentation certainly cannot be reduced, though it would seem to 
us impossible to concede BO large a percentage as 30 per cent. 
without injustice to the other communities of the province. If 
the Sikhs were prepared to exchange separate electorates for the 
reservation of seats, this would confer ~he advantage that Sikh 
candidates might have a prospect of securing additional seats, 
over and above those specially reserved for them. If the exist
ing method of representation is maintained, it seems to us 
reasonable. to give the Sikhs some weightage in their favour, 
especially ~s the community's representation at the Centre must 
depend on the influence they can exert in a single province. A 

_share of representation not less than they at present receive 
out of the seats filled from Indian " general " constituencies 
would, in all the circumstances, seem to us to be just. • 

We postpone to a. later paragrapbf the description of the pro
portion -of seats in the various provinces to be earmarked for 
Muhammadans. 

Non-Brahmins in Madras and Mahrattas in Bombay. 
77. We have in paragraph 150 of our first volume described the 

protection given to non-Brahmins in Madraa, and to " Marathas 

• M/C. Report, Para. 232. 
t VoL I, Pt. ll, Ch. '· par&. 149. 
t See~para. 85 below. 
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and allied castes " in Bombay, by the reeervation of a certain 
number of seats for them in plural non-Muhammadan con
stituencies, in spite of the fact that they were not minority 
communities. The fea,rs of the non-Brahmins in the Madras 
Presidency that they would otherwise be. unable to hold their 
own against the Brahmins proved to be groundless. Non
Brahmins were returned in large numbers, and in no single 
instance at any of the three elections did a non-Brahmin secure 
his seat only because it was "reserved." It is clear, therefore,· 
that there is no need to continue to reserve seats for non
Brahmins· in the Madras Presidency. 

In the case of the Mahrattas the necessity for reservation has 
not been.very clearly either proved or disproved. Mahrattas have 
often been successful without having to take advantage of the 
fact that the seat was reserved, but on the other hand have nearly 
as frequently secured their seat only because it was reserved. On 
the whole we incline to the opinion that the time has not yet 
come for the abolition of " reserved " seats for Mahrattas; but 
conditions vary considerably in the different constituencies in 
which such reserved seats now exist, and it may well be that it 
would be suitable to abandon reservation in some of them, though 
not in others. 

Representation of the Depressed Classes. 

78. We now come to another exceedingly important and di£5.
cult question-the representation of the Depressed Classes. Up 
to the present the method adopted has been tb,at of nomination 

I in accordance with electoral rules made for each province. Except 
in the case of Madras, the nomination is intended to secure repre
sentation of " classes which in the opinion of the Governor are 
Depressed Classes "-four members are so nominated in the 
Cemral Provinces, two in Bombay and in Bihar and Orissa, 
and one each in Bengal and the United Provinces. There is 
no depressed class representative in the Punjab or the Assam 
Legislature. The Governor-General has exercised his rights 
of nomination to sectire one representative of the depressed 
classes in the Legislative Assembly. In Madras there are 
ten members who are nominated to represent nine specified 
commuflities which are regarded as depressed. Individuals 
belon!ring to the depressed classes are not, of course, debar_red 
from 

0 
votina in a " general non-Muhammadan" constitu

ency if they ~re qualified to be electors, but the ID:inimum property 
qualification is enjoyed by a very small proportiOn of them. In 
Madras it is estimated that there are about 56,800 depressed 
class electors out of a total of 1,270,000 non-Muham:rp.adan voters, 
or out of a. total of 1,365,000 voters in all general_constituencies, 
viz., 4.5 per cent. or 4.1 per cent. respectively. Yet the depressed 
classes form about 17 per cent. of the non-:Uuhammadan_popula
tion of the province, or 15! per cent. of the total populatiOn. In 
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Bombay, a rough estimate of 15,600 depressed class voters has 
been put forward out of a total of 759,000 voters in all the general 
constituencies, viz.' :a per cent.' whereas the . total population 
_ratio is abou~ 8 per cent. In no other province has it been 
possible to get an estimate of the number of· the depressed classes 
who are qualified to vote. It is clear that even with a consider
able lowering of the franchise-which -would no. doubt increase 

· · the proportion of depressed class voters-there would be no hope 
of .the depressed claSses getting their own represen~tives elected 
in general constituencies without special provision being made 
to- secure it. In the long run the progress of the depressed 
classes, 1!0 far as it can be secured by the exercise by them of 
political in:fluence, will depend on their getting a position of 

· sufficient importance for other elements to seek their support and 
to_ consider their needs. Ultimately we should hope to see them 
maintainitlg . their ground in joint electorates without special 
protection. They will m;tke no headway, however, in this direc
tion as lo-ng 38'- they are represented solely by nomination, for 
nomination provides no opportunities for training them in politics~ 
There are, e:ven with the present restricted franchise, a sufficient 
number of depressed class voters to make methods of election 
pCls:fibi~, at all 'events in many areas, and, as we have already 
mdica.ted, we think some extension of the franchise should _take 

·place. 

Should they ·have Separate Electorates? 

79. Our object, therefore, is to make a beginning which will 
bring the depressed classes within the circle of elected representa
tim}. How is this to be done? Most of the depressed class asso-• 
ciations which appeared before us favoured separate electorates; 
with seats allocated on the basis of population, though one or two 
still wished to retain nomination. Separate electorates would no 
doubt be the safest method of securing the ret¥n of an adequate 
nlimber of persons who enjoy the confidence of the. depressed 
classes ; but we are averse from stereotyping the differences 

· between the depressed classes and the remainder of the Hindus 
, by such a step, which we consider would introduce a new and 
~;serious bar to their 'ultimate political amalgamati9n with others. 
·Stich· a. course would be ·all the more difficult to justify in those 
provinces where the brea.~ng down of b~trriers has adyanced 

.. Jn.rth~t. If separate electoraJ;es have to be maintained for 
·~tUh -e~~sses whicll have already secured them, that is no reaSon 
for bringing other cases within this mode of treatment, if it can 
be a,voided~ A separate electorate for depressed classes means, · 
as a.~:preliminary, a precise definition of all who are covered by the 
.term, and·the boundary would be in some cases difficult to draw •. 
It-means stigma.tising each individual voter in the list, and 
_militates against the process which is already beginning, and 
which :t;~eeds t9 be in every way encouraged-that of helping those 
.who are depressed to rise in the social and economic scale.· . 

. 69973(2) c 
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Reserved Seats for Depressed Classes. 
80. Our proposal, therefore, is that in all the eight provinces 

there should be some reservation of seats for the depressed 
classes. These seats would, of course, be reserved in non
Muhammadan constituencies. This method will entail a defi
nition of the conditions to be fulfilled by a. depressed class 
candidate, but there will be no differentiation between depressed 
class voters and other non-Muhammadan voters. In view of 
the possibility of a member of the depressed classes being put 
forward , as a. mere nominee of the higher castes, it will be 
necessary to devise some means for securing that candidates for 
these reserved seats are genuinely representative of their order. 
There are associations representing the depressed classes in, at 
any. rate, some of the provinces, and we think that rules might 
be made providing that the Governor, after consultation with 
such associations or otherwise, as he thinks best, should certify 
which candidates are authorised to stand for the depressed class 
seats. Anxieties are expressed in some quarters that, at first, 
.sufficient candidates may not be found in the ranks of the 
depressed classes themselves, qualified by education and expe
rience to represent them in the .provincial legislatures. If tbis 
difficulty does arise, we believe it will only be temporary; and 
to guard against it, we would confer upon the Governor the 
further power, provided he is satisfied that this is really the 
case, of authorising persons, whether men or women, who 
are not themselves members of the depressed classes but who 
have shown special interest in their welfare, to be amongst the 
approved candidates, or, alternatively, of nominating them for 
certain· of the reserved seats. But, since the difficulty to be 
overcome is in any case likely to pass away, this further power 
in the Governor should exist for only ten years and only in 
respect of half of the reserved seats as a maximum. 

As we have already said, this method of reserving seats for 
depressed class representatives avoids a further difficulty which 
must arise if a separate electorate were constituted. For a sepa
rate electorate necessarily means that each voter, before he is 
put on the list, is first ascertained to be a member of the de
pressed classes and, in view of the vagueness of the term and 
the differences which exist in different places, this would involve 
ih some cases a troublesome investigation. Moreover, we believe 
that it is in the interests of the depressed classes themselves to 
avoid so absolute a segregation. . 

The result of our scheme would be that spokesmen of the 
depressed classes would be returned a3 elected members in each 
of the provinces, and those whom they represent would no 
longer have to rely merely on nomination. On the other hand, 
the representatives would be the choice of non-Muhammadan 
electors as a whole, and opportunity would be given for co
operation, while at the same time a strong impetus would be 
afforded to the more adequate consideration of depressed class 
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problems. As · to the number of seats to be reserved, this 
should obviously bear some proportion to the total number of 
the depressed classes in the province. We have set out in para
graph 58 of our ·first volume an estimate of their numbers, 
but we· have added ·a warning that in some of the provi:p.ces, 
where ~the problem of the depressed classes is perhaps less acute, 
the estimate· is · decidedly speculative. It will plainly be 
necessary, after the main principles of the new system of repre
sentation have been settled, to entrust to some specially appointed 
body (like the former Franchise Committee) the task of drawing 
up .fresh electoral rules to carry these principles into effect, and 
one of the tasks of such a body will be to frame for each pro
vince a definition of.'' depressed classes " (which may well vary, 
sometimes even . between parts of the same province), and to 
determine their numbers as so defined. We, think it unlikely 
that the figures at which they arrive for Madras, Bombay, and 
the ·Central Provinces will differ widely from the estimates we 
have given, but in Bengal and the United Provinces it may well 
be otherwise. We propose that, when the definitions are 
settled and the correct totals ascertained, the number of seats 
to be reserved for depressed class candidates in the non..: 
Muhammadan constituencies should be settled on the following 
principle. The proportion of the number of such reserved 
seats to the total number of seats in all the Indian general 
constituencies should be three-quarters of the proportion of ~he 
depressed class population to the total population of the. electoral 
area of the province. · 

It will be seen therefore that we do not recommend allocating 
seats to the depressed classes on the basis of their full popula
tion ratio. The scale of reserved representation suggested will 
secure a substantial increase in the number of M.L.C.s drawn 
from the depressed classes. The poverty and want of educa.
tion which so widely prevail amongst them make it extremely 
doubtful whether a larger number of adequately equipped mem
bers could be at once provided, and it is far better that they 
should be "tepresented by qualified spokesmen rather than by a 
larger number of ineffectives who are only too likely to be sub
servient to higher castes. The re-distribution of seats which is 

·now being attempted among different kinds of representatives 
cannot be permanent, and provision must be made for its revi
sion. But we think that our proposal is adequate for the pres~nt, 
especially as the representation of opiniqn by reservation of 
seats does not exclude ~he possibility of the capture of other 
seats not so reserved. In the case of the depressed classes, this 
may seem at present a rather distant prospect. But with the 
lowering of the franchise, and the improvement in status which 
better representation will help to secure, we do not reaard it 
as impossible in times to come. 

0 

We will next deal with the representation of other ~inorities, 
viz., Europeans, Anglo-Indians, and Indian Christians; ·and also 
with the number of Muhammadan seats. 

69973(2) 02 
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European Representation. 
81. As to European representation, this must continue to 

be secured by means d separate electorates. The numbers of 
Europeans in India ace no fair mea.sure of the contr~bution tbev 
make to the country, or of the influence ~hich they exert. Or;~ 
of the best features of the operation of the Reforms is the ~:n
~ ~hich European businesa men of high standing and e::qoe
nence have contributed to the public life of the rountry bv 
their membership d the legislatures. At present the European 
representation in the pronncial oooncils arises partly from sepa
rate European constituencies, and partly from the choic-e 
of Europeans by certain trading organisations. Broa.d.Jy 
Epea.lring, we think that, with the possible exception of a sligr.1 
increa.se in Bombay, the present proportiom shouJd be. main
tained both as regards the ratio of the number of European 
general constituency seats to Indian general constituency se.at3 
and as regards the ratio of the Epeeial commerce and industry 
and other similar .seats (not a.ll of which are European) to the 
general constituency seats. t It is clear that it will not be easy 
in the enlarged councils to find a sufficient number of roitable 
European business representatives ab!e to devote their time to 
the work of the legislatures. But we attach great importance to 
every effort being made, not only to secure the increased number, 
but to maintain tbe high standard of representation so far 
achieved. · 

European Element; in the Present Councils. 
82_ Before leaving the subject of European representation, t 

: we will proTide a t.able which shows how many of the total num
ber of seats in the eight provincial councils are now held by 
Europeans. Some of these European members. of course. ace 
returned by •• general •• Euror~n constituencies, with ~hicb we 
have just been dealing; a few. are nominated to represent special 
interests, such a.s the cotton trade in the Bombay Council; otbers 
are returned by Epeeial constituencies, such as those framed for 
European commerce, or for tbe pl:inters of Assam; and tbe 
balance represents the European element among the official 
members. The fi.:,"'D'es deserve careful examination since ~e are 
proposing the abolition d the official bloc. The table is given 
on the next page_ 

, A.ng~India.n Representation. 
83. As for .Anglo-Indians, we should much prefer to see the 

choice made by election rather than by nomin&tion, and tbe 
general level of litera.ey prevailing in this community is such 
that even where its members are few and EC.attered, the u..::.e of 
the post should make the method of election rtill poss:1"ble. In 
so far a.s election is the course adopted, it seems meritable that 
Foeparate elector&te5 must be fonned; the numbers of the com
munity are too small to make any other method feasible. 



Number of Seat.s held by /Europeans in the Provincial Legislative Councils (excluding the Burma Council). 
---- -- - ----·---- - ---·-- ·-~---~------ ---.---;-·-· .. 

I 

Nominated 
Europeans E~ropean officials' 

Total number Europeans Europeans returned by +European 
Province. of seats in tire returned by nominated to special · Executive Total· number 

Council. general European represent special constituencies Councillors (i.e~· of Europeans. 
cc:>nstitmincies. interests. (commerce, etc.). " oflical bloc " 

Europeans) •. . . 

(I) (2) (3) (4) (5) (6) (7) 

Madras ... . .. 132 1 - 4 6+2 13 
Bombay ... . .. 114 2 1 4 13+2 22 
Bengal ... ... 140 5 - 10 10+2 27 
United Provinces ... 123 1 - 2 13+1 17 
Punjab ... ... 94 - 1 1 ll+1 14 
Bihar and Orissa ..• 103 1 2 2 13+1 19 
Central Provinces ... / 73 - 1 1 5+1 8 
Assam ... ... 53 ' - 2 5 4+1 12 

Total 8 provinces 832 10 7 29 75+11 132 
(excluding Burma). 

Proportion of total - 1·2% ·8% 3·5% 9·0%+1·3% 15·9% 
seats held by 
Europeans; aver-
age for the 8 
provinces. 

-
Note.-The figures in columns (4), (5) and (6) of this table and therefore also those in column (7) vary slightly from time to time. 
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As regards the number of Anglo-Indian seats, it should be 
borne in mind that the object in view is to secure to the com
munity an adequate opportunity of making its views known 
in the legislature through suitable representatives; no question 
arises of trying to allocate seats on the basis of such factors 
as population and political influence. At present, there are two 
Anglo-Indian members in Bengal, and one in each of the other 
provinces, except Assam (where the community has no seat) 
and the Central Provinces (where a seat is filled by nomination 
from among Europeans and Anglo-Indians). We think that it 
would be not unreasonable to raise the number of seats in Madras 
and Bombay to two each, but that elsewhere the existing number 
is suitable. We consider, however, that in the Central Pro
vinces, Anglo-Indians and Europeans should each have a separate 
seat instead of sharing one between them. In Assam, the 
number of Anglo-Indians is too small to justify their separate 
representation in the council of that province; any of them 
residing there will vote in the non-Muhammadan constituencies 
as at present. ·· 

Indian Christian Representation. 

84. The Indian Christian community provides another instance 
where there. is a strong desire to be represented by election 
rather than by nomination, but where the numbers, at any rate 
in some provinces, make it 'difficult to suggest a practicable 
means. At present, Indian Christians have separate electorates 
in Madras, and return five members; everywhere else, any repre-

1 sentation they have is by nomination. We were struck by the 
willingness expressed by a representative deputation of Indian 
Christians which met ·us in Delhi to contemplate being merged 
in general electorates for the sake of promoting a sense of 
common citizenship if others would do the like. In Madras, 
Indian Christian deputations asked for the retention of their 
separate electorates. We should in any case much prefer reser
vation of seats for Indian Christians to separate electorates, and 
we hope that when details come to be worked out this may 
be found to be possible. The device of reserved seats ceases 
to be workable in a case where the protected community would 
constitute an exceedingly small fraction of any manageable con
stituency, but it seems to us that the system would be feasible 
in Madras, and possibly in certain other areas where the Indian 
Christian population, though small, is more or less concentrated. 

· As regards the number of seats to be filled by Indian Christians, 
the present proportion appears to us to be justified in the case 
of Madras and should be maintained. The single seat allotted 
elsewhere to Indian Christians might, we think, at least be 
doubled, in view of the increased size of the councils, and a. 
seat added in the Central Provinces, and also in Assam, where 
at present there are none. 
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·Number of Muhammadan Seats. 
85. We now take tip the question of the proportion of seats 

in the various provincia} councils to be set aside for Muhamma,.. · 
dan members. 

The. Lucknow Pact, as we have already pointed out,. inc\uded 
an agreement bet.ween Hindus and Moslems as to the propdrtion 
of Indis.n elect-ed l3eats allotted in each province to the Muham
madan community, and its terms have been followed closely 
in the allocation of Muhammadan se!!ts in the existing provincial 
legislatures. The Pact is no longer accepted by either side as 
offering a fair basis of representation and the rival contentions 
now put forward· are. indicated in paragraph 70 above. It is 
very much to be hoped that a renewed effort will be made 
between the two communities themselves to arrive at a fresh 
accommodation ; but in the absence of agreement, a decision 
wiU have to be reached by others, on the assumption that 
separate electorates remain. Our own opinion is that in view 
of the existing position and of the weakness of the Moslem 
minority in six out of the eight* provinces, the present scale 
of weightage in favour of Muhammadans in those provinces 
might properly be. retained. Thus, the proportion to be allotted 
to them of seats filled from the " general " constituencies (other 
than the European general constituencies) would be determined 
as at present. But a claim has been put forward for a guarantee 
of Muhammadan representation which goes further than this
see paragraph _70 above and Appendix VII at the end of this 
chapter. This claim goes to the length of seeking to preserve the 
full security for representation now provided for Moslems in these 
six provinces and at the same time to enlarge in Bengal and 
the Punjab the present proportion of seats secured to the com
munity by separate electorates to figures proportionate to their 
ratio of population. This would give Muhammadans a fixed 
and unalterable majority of the " general constituency " seats 
in both provinces. We cannot go so far. The continuance of 
the present scale of weightage in the six provinces could not
in the absence of a new general agreement between the com
munities-equitably be combined with so great a departure from 

·.the existing allocation in Bengal and the Punjab. . 
It would be unfair that Muhammadans should retain the very 

considerable weightage they now enjoy in .the six provinces, and . 
that there should at the same time be imposed, in face of Hindu 
and Sikh opposition, a definite Moslem majority in the Punjab 
and in .Bengal unalterable by any appeal to the electorate. On 
the other hand, if by agreement separate electorates in Bengal 
were abandoned, so that each community in that province was 
left to secure such seats as it could gain by appeal to a com_. 
bined electorate, we should not on that a.ceount seek to deprive 
the Moslem community of its existing weightage in the six 

• Burma is not in question. 
69973(2) C-l 
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provinces where they are in a minority. In the same way in 
the Punjab, ii ~Ioslems, Sikhs, and Hindus were prepared to 
seek election through a join' electorate covering all three com
munities, here again we should still be prepared to see this 
rombined with the preservation of the present numerical pro
portion Secured to the Muhammadans by separate electorates 
in the six other provinces. 

We make this last suggestion, which really involves civincr the 
Moslem community the advantage of a choice bet:.een o two 
courses to follow, because-we sincerely desire to see &11 prac
ticable means attempted for reducing the extent of separate 
electorates and for giving the other system a practical trial. 

Official Bloc No\ \o be Re\ained. 
86. Before dealing :with other classes of representation, we 

will now discuss the official bloc. No part of the constitution 
set np by the Reforms has, in actual operation, departed so 
widely from the intentions expressed in the Joint Report. The 
expectation was that official members of the legislative councils 
.would abstain from voting on subjects which were transferred 
to the control of :Ministers, and that, except on rare occasions, 
Uley would have freedom of speech anll vote. • In fact, the 
official bloc has been constantly nsed to support both sides of 
the provincial Governments; Ministers h&ve relied upon it to 
maintain them in office when the majority of elected members 
was voting against them, and it has constantly happened in 
some provinces that necessary supply and important legislation 

i have been passed only with the help of these offici&! votes. The 
table in paragraph 146 of onr earlier volume indicates the size 
of the official bloc ; excluding Executive Councillors, the figure 
is highest in Bombay and the L"nited Provinces (15 in each) ; 
it amounts to 13 in the ~njab and in Bihar and Orissa ; 1:1 in 
Bengli.l, and so on. 

It must not, of ronrse, be assumed that, if the official bloc 
is abolished, the result will be nothing mo~ than the loss of 
this number of votes to support the provincial Government. On 
the contrary, the opinion is widely held, and wa.s expressed to 
ns in many quarters, that the presence of the official bloc 
enoonracres elected members to take a course which they would 
hesitate 

0 

to adopt ii it w&s not present to save the Ministry. 
However this may be, it appears to us that, if real responsibility 
is to be fostered in the unitary provincial Governments ~hich 
we propose, they mnst shoulder this responsibility without such 
aid. The argument that the official bloc destroys a se1_1se of 
responsibility in the legislatures and prevents the formatiOn of 
more stable parties is one which receives a. good deal of support 
from the Memoranda of several provincial Governments, and 
from the Reports of most of the Provincial Committees. The 

• M, C. Report, para. 233. 
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Governments of-Madras, Bombay, Assam, Bihar and Orissa, and 
the Punjab are definitely opposed to a continuance of the present 
system. The main ground advanced is that reliance on the vote 
of the official bloc weakens the tie between Ministers and the 
legislature, and that; though the official bloc may have afforded 
to the "former a support without which they might often have 
been defeated, it- is this relianGe on official votes which has 
antagonised the legislatures. The Governments of Bengal, the 
United Provinces, and Burina do not take so strong a view, 
though none of them wishes the existing system to continue 
without modification. A view adverse to the present official 
bloc is also widely reflected in the Reports of the Provincial 
Committees. 

"T e feel- bound to take the same view, at any rate so far as 
the presence of supernumerary officials with a right to vote in 
the _provincial councils is concerned. 

But we think the new Statute should provide for the presence 
of a limited number of officials, or other experts, for purposes 
of explanation, when matters of which they have special know
ledge or experience are under discussion in any committee of 
the chamber. "We are not in favour of special help being pro
vided by this means on the floor of the House, for it seems to 
us essential, if responsible government in the provinces is ever 
to become a reality, that the Ministry should maintain itself in 
the division lobby and in debate without these extraneous aids. 

The officers through whom the administration is carried on 
are put in a false position if they can be represented as an alien 
force interposed in order to nullify the views of an elected 
majority, and the principle which we have laid down in the 
preceding chapter applies here, viz., that Ministers ought to face 
their own responsibilities and call upon the legislatures to fa~e 
theirs. It is only by eliminating the official bloc as an element 
in the calculation of voting strength that this position can be 
reached . . ' 

University Representation. 
87. We have now dealt with the •• general'' constituencies, 

-with non-~Iuhammadans and Muhammadans (paras 69-73, 75 
and 65), Sikhs (para. 76), depressed classes (paras. 78-80}, Euro
peans (paras. 81-2), Anglo-Indians (para. 83} and Indian 
Christians (para. 84). "We will next deal with the question of 
the continuance of university representation. 

As to this, we incline to the opinion, though with con
siderable hesitation, that university seats should be preserved. 
But, if this is done, the number of seats should not be increased. 
'C'ltimately, such a question will come to be settled by the exer
cise c.f revising powers for the provincial constitution, for which 
under proper safeguards we intend to provide. But in the mean
time t!:.e situation should remain as it is. 
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Next comes the question of special representation of labour 
and commercial interests. The present provincial legislatures 
contain members who are separately chosen or nominated for 
these purposes. 

Special Representation of Commerce, Planting, etc. 

88. So far as European commerce is concerned, its representa
tives in effect form part of the European group in the councils, 
and we have already pointed out the value of the contribution 
made from this ~ource to the practical experience at the service 
of the legislature. Not less important and equally justified is 
the representation of Indian commerce and industry. \Ve think 
this class of representation should be maintained approximately 
in its present proportions-, and what we have said applies generally 
to seats earmarked for mining, planting, and trading associations. 
In Assam, where there is no European seat apart from those 
allotted to planters, there seems ground for making some addi
tion to the quota, in'"View of the extremely large and important 
part which the tea-industry plays in the life of the province. 

Representation of Labour. 

89. We have made careful inquiries with a "View to making 
adequate arrangements for the representation of labour employed 
in large-scale industry in various parts of India., but no ready
made solution is available. Mr. Whitley's Commission• will 
doubtless throw more light on a. very obscure problem. Our 

1 
own investigations go to show that even where a registered trade 
union exists in India, its executive is not in most cases so 
closely representative of the workmen for whom it speaks as 
would be the case in Britain. Moreover, Indian labour is not 
for. the most part organised for purposes of collective protection 
and in many places no effective machinery for selecting a spokes
man exists. We have been much interested to learn of an 
experiment recently unde;ftaken in adding to the municipal Cor
poration of Bombay four councillors chosen by an '' electoral 
.college " of delegates who are elected by the members of regis
tered trade unions. The number of delegates elected by each 
.union is proportional to the strength of the union. Only those 
:who reside in Bombay City and have been members of a regis
tered trade union for six· months may vote, and candidates for 
the post of delegate, as well as candidates for the councillorship, 
must be on the list of voters. Only one election, in which several 
registered trade unions did not participate, has so far taken place 
under this scheme. It is at present too early to .!fraw any con
clusions from this experiinent ; but it is doubtful whether it will 
succeed in securing the selection of men who are genuine repre
sentatives of labour. 

* The Royal Commission on Labour in India, under the chairmanship of 
the Right Hon. J. H. Whitley. 
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The best suggestion we can make is that in every province 
the· Governor should have the duty of drawing up rules for 
securing, by . the means which in existing circumstances are 
the best available, labour representation. If the Governor finds 
tha·t for the present he must still resort to nomination, he ~ould 
consider whether there are suitable labour organisations which 
he might consult. before making his choice. Ultimately, the 
solution of the whole problem will be found in a much greater 
lowering of· the franchise than is practicable at present, and, 
when this stage is reached, special representation will, we ~rust, 
become unnecessary. But in the_ meantime there is no alter
native, and we attach much importance to the greatest care 
being taken and the utmost effort made to secure as ·special 
representatives of labour men who really have the confidence 
of their fellows and have shared· their experiences. If suitable 
members are available, we should like to see the proportions 
of labour representation not only maintained but increased. 

One of our number (Major Attlee) considers that there should 
be no special representation for particular interests whether com
mercial or labour. He thinks that the former should obtain 
adequate representation through the general constituencies and 
believes that the introduction of adult suffrage in certain specific 
areas such as the Presidency towns and other industrial areas 
is already practicable and would enable the wage earners to 
influence through· their votes the return of members favourable 
to their interests. Instead of preserving special seats for Euro
pean commerce, planting and mining interests, be would suit
ably increase the number of seats representing Europeans 
generally. 

Special Representation for Great Landholders. 
90. The Montagu-Chelmsford Report, when making sugges

tions in paragraph 232 for special electorates; observed-
" Where the great landowners form a distinct class in any province 

we thiDlo that there will be a case for giving them an electorate;:·of 
their own". 

This proposal was in confirmation of the view expressed by the 
. Joint Authors in an earlier paragraph (para. 147) which we 
transcribe here :-

"The natural and acknowledged leaders in country areas are the landed 
&ri.stocracy. They geners.lly represent ancient and well-hom families, and 
their estates are often the result of conquest or grants from some mediaeval 
monarch. By position. influence and education. they are fitted to take a 
leading ps.rt in public affairs. Some of them are OO.,.oinning to do so ; and our 
aim must be to call many more of them out into the political lists. They are 
conservative like the ryot, but like him they also willleam the need to move 
with chan,<Ting times. They also, when they perceive that the protection of 
interests which a.re dear to them depends upon doing so, will find out how 
to organize, and to argue and to make speeches. It will be no very easy task 
for them. They stand upon a conception of social order which is not easily 
reconcilable with the hustings and the ballot box. But undoubtedly they 
are called to take their place in the new regime, and to recognise that political 
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lile need not impair their dignity and self.respect. Like the representatives 
of their class in other countries, they must learn to fulfil the responsibilities 
of their position in a new way. After all, they start with considerable 
advantages, inasmuch as they have command both of means and position. 
We must give them a special measure of representation, if they need it, at 
the outset ; but it may be that their political education like the ryot's will 
come mainly by pressure of events." 

The final words of this passage indtcate that it was not con: 
templated that the special representation of great landowners 
would necessarily continue, but it was felt that, to begin with, 
it must be provided for, and that the necessity of continuing it 
would later come under review. 

The Franchise Committee, in paragraph 21 of its Report, 
described how it proposed to carry the recommendation of the 
Joint. Authors into p:ractice. Lord Southborough and his 
colleagues wrote--

" Where we have found a genuine landed aristocracy forming a distinct 
class, of which the taluqdars of Oudh form perhaps the most conspicuous 
example, we have had no hesitation in maintaining the privilege now held 
by them of special representation in the legislative councils through electo
rates composed of their own class. Thus, in addition to the taluqdars of 
Oudh, we have recommended special representation to the zamindars of 
Bengal, Madias and Bihar and Orissa, the sardars of Gujarat and the Deccan 
and the jagirdars of Sind (in the Bombay presidency). It may justifiably 
be claimed that in each case these constitute a special class, with clearly 
defined interests distinguishable from those of the smaller landholders. We 
have at the same time continued the special representation enjoyed by a 
class of somewhat difierent but still clearly defined status, namely, the large 
landholders of Madras, Agra, the Central Provinces, and Assam, and have 
further, pursuant to the policy of guaranteeing adequate representation to 
landholding interests, acceded to the strong recommendation of the Punjab 
government for the grant of special seats to the larger landholders in the 
Punjab, a privilege which they do not at present enjoy. The qualifications 
of electors will in each case be residence in the constituency and a. high 
payment of land revenue or local rates ; though we have, in addition, main
tained as a qualification the possession by landholders of certain high titles 
conferred or recognised by government." 

We entirely agree with the view expressed in the Montagu
Chelmsford Report that, in the circumstances of India, these 
large landowners represent an element and supply an infl.uepce 
which ought not to be omitted from the provincial councils, but 
the table which follows will show what has happened in this 
respect. There are 32 seats specially reserved in the provincial 
councils for representatives elected by these great landholders. 
The electoral qualification is decidedly high, and the number of 
qualified electors is small. • Yet, members of this small and 
special electorate not only fill the 32 seats specially reserved for 
them, but have further secured election in approximately 108 
general constituencies. It must be clearly understoood (as 
appears from the last column of the ·table) that these 108 are 
not merely owners of land but are possessed of the special 
qualifications which gi:ve them a vote in the '' landholder '' 
constituencies. If an estimate of the number of M.L.Cs. who 
are landowners be made, the total would be much larger. 

* See Vol. I, par~. 215. 
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Landholders in Procincial Legislative Coune1ls. 

. T~tal I T 

' Number of I N~ of 
i _Elected ! ~land-

Bombay 
Punjab ..• • .. I 
Vnited Pro'rinces •.. : 
Bihar and Orissa •• : i 
Assam .,. 1 

Bengal 
Burma 

! 
I 
I 
I ..• ! 

Members of •

1 

h ld . ,. 
~tive 0 er 

Council. seats. · 

.86 
71 

100 
76 
39 

114 
so 

98 

·I 

I 
I .I 

.I 
I 

3 
4 

. 6 
·5 

Nil. 

5 
Nil. 

6 

Number of persons 
qualified for the 

special" landholder " 
constituencies, but 

elected f.o the present 
Council by general 

constituencies. 

16 
24 
22 
10 

(probably five would 
be qualified for 

special constituencies, 
if there were any.)* 

17* 
(probably six would 

be qua.lified for 
special constituencies 
if there were any.) 

5 

Estimated number of 
members of present 

Council who are~ 
landl9rds or land-l 
ownen (term notj 
precisely defined). 

58 
53 
45 
27 
10* 

47(andpossiblymore.)" 
8 

38 

Central Provinces 55 : 3 14 

(but probably nearly 
all except Europeans 

own some land.) 
20 

(including Berar). , 1 

-------1-------+------------r------------
Total .•• ••• 1 719 1 

(or 600 i 
' • excluding I 
I i 
1 Burmaand; 
I Assam.) ' 
i : 
I I 

32 108 
(excluding Burma 

and Assam.) 

306 

It thus appears that, while special provision .has been made 
to secure that the great landholders should not be excluded from 
the councils or swamped by the larger number of voters of 
another class, they have in fact succeeded in being returned for 
four times as many seats as were specially reserved for them. 
The only possible conclusion from these figures is that their 
high standing and reputation, and the influence which they 

• exert in their own localities, are such that it has not really been 
necessary to give them special protection. It may, however, 
be said that in view of the widening of the franchise which we 
propose, their chance of being returned in adequate numbers 
by general constituencies would be substantially reduced. It 
may be so. Prophecy on such a subject is easy, and knowledge 
is impossible. A£? we have said, we should think it a mis
fortune if the provincial legislatures diu not include within their 
membership an adequate number of the great landowners, and 
we therefore propose the following arrangement. 

• Thesetfigures relate to the third .Assam and Bengal Legislative Councils, 
and not to the present (fourth) Councils in those two provinces. 
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We think that the special protection now furnished under this 
head may safely be withdrawn, but that, if candidates of this 
class a~e not found to be returned to a provincial council in a 
proportion as great as ~hat _now guaranteed to them, the 
Governor should have a discretiOn to add by nomination further 
members of this class; so long as the total of such elected and 
nominated members taken together does not exceed the pro
por~i?n of the whole council now guaranteed to them. The 
positiOn of the greater landholders, referred to in the Montagu
Chelmsford Report, will thus be reasonably secured. 

Women :Members. 
91. Already, in seven provinces out of nine, it is possible for 

women to be members of the councils, and in more than one 
province nomination has been used to add a woman member, 
though, as far as we know, no woman candidate has ever been 
elected. In the chapter which follows we are going to propose 
that women's suffrage should be a. cardinal part of the franchise 
system, and to suggest qualifications for the vote which will not 
confine it to the few women who have property qualifications. 
Here we are concerned with women members, and not with 
women voters, and we consider it to be highly desirable to 
facilitate the inclusion of women in the provincial councils. One 
way of doing this, which has been urged upon us from some 

· quarters, would be to provide by statute or by statutory rule 
that a. certain number of seats in each council must be held by 
women. We are opposed to such a mode of treat~ng the ques-

1tion. In the first place, though the suggestion is easy to make, 
it would be very difficult to carry out, for its adoption would in
volve many supplementary provisions, to decide, for example, in 
what communities or in what circumstances the suggested prin
ciple should be applied. J;3ut, apart from this, we do not think 
it is in the real interests of Indian women, or of the progress of 
representative institutions in India, to secure the inclusion of 
women members by such a method. While we think the con
tribution which women members can make to the work of pro
vincial legislatures will be valuable (instances to this effect can 
be quoted), their admission to the council ought to depend on the 
vote of a. constituency composed of electors of both sexes. It 
is eqaally impracticable and, we consider, undesirable to propose 
that a certain number of seats should be "reserved "for women, 
if by a reserved seat is meant a seat ~ed by election, fo: such a 
seat can only be reserved in a multiple-member constituency, 
under a. provision that whatever may be the order of preference 
indicated by the result of the poll, one seat must be filled by 
the woman who gets more votes than any other woman can
didate. But how .is it possible to decide which are to be the 
constituencies selected as areas specially required to return a. 
woman member? For this and other reasons we _conclude 
that the proper course is to leave to women candidates a. 



THE PROVINCIAL LEGISLATURE. 79 

fait field and-' no favour. We would refer tQ our. chap
ter· in Volume I of this Report on .. The Women of India."* 
for an account of the remarkable and encouraging progt'ess which 
has been made in recent years in bringing women's questions 
to ·the. front, .and· of the increasing influence exerted by, the 
leaders of the women's movement. We are hopeful thltt under 
the new conditions women candidates will be elected-it IQay 
be at first only one or two, but very soon the numbers will 
grow-and ·we are copfident that this will be greatly to the 
advantage of the legislatures, the constituencies and India. as a 
whole. The orily provision which we think should l;>e. made 
to encourarge and supplement the presence of women in the 
provincial legislatures, is to provide by statutory rule or other
wise that the . Governor, in exercising certain powers of 
nomination which we propose iii the next paragraph to confer 
upon him, should have special regard to the extent to which 
women have been returned as members from ·general con
stituencies, with a, view to supplementing their number if he 
thinks this should be done. 

Nominated :Members. 
92. The table given in paragraph 146 of our first volume shows 

the extent to which the existing provincial councils contain an 
element provided not by election but by: the Governor's powers 
of nomination, and more detailed information on the subject is 
provided in Appendix III (Vol. I, page 144). The proposals 
set out in the earlier paragraphs of this chapter include the 
substitution of election for nomination as the principal means 
for securing representatives in several instances which at present 
are particularly provid~d for by nomination. In paragraph 80 
we have proposed the reservation of a certain number of seats 
for the depressed classes. These will, we hope, be filled by 
election, but we have proposed that power should be conferred 
upon a Governor, in respect of not more than half of the seats 
eo reserved, to select the holders by way of nomination if he is 
satisfied tB.at the use of the method of election would not work 
effectively. This power would continue for the next ten years, 
after which we should hope that the choice of depressed class 
members to fill these reserved seats could be everywhere effected 
by election. 

In paragraph 83, in dealing with Anglo-Indian representation, . 
we have recommended that the seats allotted to this community 
should be filled by election rather than by nomination, but 
here again, if this course were found to be impracticable, we 
would propose that the allotted places should be filled by the 
Governor's nomination. The same princ}ple applies to seats for 
Indian Christians (paragraph 84). 

In all these three cases, though it remains uncertain whether 
the method of nominat!on will have to be used, the total number 

* VoL 1, Part I, Ch. 7. 
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o! ~ats to be filled will be fixed, so there is no question of pro-
VIdmg the Governor, in respect of these three matters, with any 
more general discretion. A different situation, however, ari~s 
in reference to the contingent use of a power of nomination 
which we have proposed to put in the Governor's hands, in the 
event of the withdrawal of the protection provided by special 
" landholder " seats resulting in a failure to maintain the 
proportion of such "landholders " secured by the present con
stitution. We have already said• that we think the Governor 
should have discretion, in this event, by nomination to add 
certain members of this class, but so, in any event, as not to 
exceed the proportion at present guaranteed. Over and abo>e 
these special cases, we think there should be a strictly limited 
power placed in the hands of the Governor of adding members 
by nomination. The limits within which this power may be 
exercised should be small, for it is of the essence of our general 
plan that the provincial legislatures should be predominantly 
elected bodies. Moreover, we do not intend that the existing 
provision should continue, according to which there are a fixed 
number of seats which must be filled by such nomination. 
Whether the Governor exercises this supplementary power or 
not will be entirely within his discretion. We think that the 
extent of this supplementary nomination should be limited to 
some figure not less than 5 per cent. and not more than 10 
per cent. of the total fixed seats. We have already indicated 
in paragraphs 89 and 91 that this power should be regarded as 
placed in the Governor's bands more particularly for the pur
pose of ensuring a more adequate representation of women and 

·of labour, if he thinks this is required. 

Ministerial · Members. 
93. Members of the Governor's Cabinet will also be members 

of the provincial council. In so far as these Ministers are 
chosen from elected members of legislative councils, they will 
simply retain their seats, as provincial Ministers do at present. 
Any other members of the provincial Cabinet, whether Indian 
or British and whether drawn from official or non-official ranks, 
will become ministerial members of the council in virtue of 
their position in the Executive. It will therefore become un
necessary to retain the rule that a Minister who is not already 
a. member of the Council must secure election to it within six 
months. In fact, the word "Minister" will take on a wider 
sense:. all members of the Governor's Cabinet will be known by 
that description. 

Constitutional Revision. 

94. Before dealing with the extension of the franchise, we 
propose to add here some suggesti?nS. as to ~e ~ension, in the 
future, of certain parts of the provmc1al conshtuhonal structure. 

• Para. 90. 
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At pre8ent, the provincial legislatures have practically no power 
to amend their own·. constitution. An exception is the right 

. conferred on· them by electoral rules to adopt women's suffrage, 
and this right has now been exercised in all the provinces. But 
the redistribution· of constituencies, the ,.revision of the lfran
chise, ·the re-arrangement o( t}?.e methods of election, and the 
alteration of the· size of the councils, are quite outside their 
power. While it is manifest that these things could not lbe put 
at the mercy of the . vote of the majority. we think it is . highly 
desirable to increase, under proper safeguards, the functions of 
the provincial legislatures so that they may become, within a 
certain range, bodies. which can modify their exact structure. 
Most of the legislatures in the British. Empire have this quality. 
They are· not only "legislative." bodies, but are also ·".con
stituent " bodies. Unless some latitude is provided so that, within 
a given framework, adjustments are possible, there has. to be 
constant investigation by some outside authority to ascertain 
whether modifications are asked for and are desirable in them
selves, or else . the legislative machine has to go on working 
under the handicap of faults of structure which expe:r;:ience 
makes manifest. Most of the matters with which we have 
been -dealing--communal representation, whether by' separate 

• e~ctorates or by reservation of seats, the method of election, 
and the like-will, as we conceive, be dealt with in electoral 
rules. The time may come when a. change oi attitude may 
arise, indicating an increased degree of confidence between 
citizens of different communities, and the question of amend
ing the electoral rules will then be ripe for consideration. Such 
amendment could not lbe brought about by the will of the 
majority, so long as the protected minority remains strongly 
adverse. On the other hand, existing arrangements ought not 
to be maintained at the dictation of a mere handful, when it is 
established that in the minority community ·as a whole the 
prevailing opinion is in favour of abandoning special protection. 

' ' Amendment by Constitutional Resolution. 
95. \Ve propose therefore that after a lapse of ten years it 

should be within the power of a provincial legislature to carry· 
a·" Constitutional Resolution " providing for either (a) changes 
in the number, distribution or boundaries of constituencies, or 
in the number of members returned by them, (b) changes in 
the franchise or in the method of election, or (c) changes in 
the method of representation of particular communities. If the 
Resolution is one the enforcement of which is calculated to pre
judice the rights of any community in respect of its existing com
munal or separate representation, the Resolution would have no 
effect unless it was supported both by two-thirds of the votes of 
the legislature and (as part of this majority) by two-thirds of the 
menibert;; representing the community affected. The Governor 
would decide whether this condition is satisfied. If a " Con
stitutional Resolution " were passed with this amount of support, 
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it would be transmitted to the Governor. If the Governor was 
prepared to cer~i~y that this Re~lution in his opinion reflected 
the .general opm1oll: of the proVInce and of any community 
specially affected, his Government would prepare a scheme for 
transmission to the Governor-General, with a view to the deci
sion .being taken as to the framing of new electoral rules em
bodymg the changes proposed. We think it is necessary to 
leave the ultimate decisions in the hands we have named. We 
contemplate, and intend, that the normal course to be followed, 
when the technical considerations have been provided for, would 
be the carrying out of a duly certified Constitutional Resolu
tion, and thus the provincial legislature would be able to exercise 
an influence over, and express the course of public opinion upon, 
the electoral arrangements prevailing from time to time in tha 
province. 

Legislative Powers. 

96. The ordinary legislative powers of the revised councils 
will be extensive, for they will cover, as at present, the making 
of any law " for the peace and good government of the pro
vince,'' with only such restrictions (effected by the requirement 
of the previous sanction of the Governor-General) as are neces
sary in the case of Bills which obviously encroach upon the 
central sphere. We strongly desire to see maintained the pro
visions of the existing Act which secure in practice a proper 
distribution of legislative topics between the central and the 

!provincial legislatures; these provisions avoid opening the way 
to challenge as to the validity of an enactment which has re
ceived the Governor-General's assent, and prevent the flood of 
litigation which might ensue from a more rigid distribution of 
legislative power. (See Volume I, Part II, Ch. 3, para.. 143, for 
an account of these ingenious and effective·provisions). On this, 
and on other grounds, we think the requirement of the further 
assent of the Governor-General to provincial Bills should con
tinue. The Governor's powers in relation to assent to Bills, 

. and to their reservation or return to the Council, will remain 
as at present. If there is acceptance of our general scheme for 
future constitutional arrangements in Governors' provinces, there 
will, of course, have to be an overhauling and readjustment of 
rules made under the Act on many points, as well as amendment 
of the Statute itself. These are technical and expert matters 
as to which we make no attempt at exhaustive treatment. It 
seems probable that, as before, a. specially constituted drafting 
body may have to be called into being. 

The difficult question of discriminatory legislation is dealt 
with in the chapter on the Central Legislature* and need not 
be separately discussed here. 

* See below, Part IV, Ch. 1, paras. 156/7. 
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Governor's Powers in relation to Legislation. 
97. We have provided in the previous chapter for the reserva

tion of special executive powers in the hands of the Governor 
to .be used in case of need for the due discharge of his responsi
bilities in respect· of certain .vital matters. • A corresponding 
po\'\er· must. remain with rum in the field of legislation,' and 
section 72E of the Act should be reframed accordingly. There 
are several places in the Act, and many places in rules made 
under the Act, where the abolition of dyarchy and the substitu
tiori of the schemes we have outlined for the provinces, and are 
about to describe for the Centre; will call for adjustments of 
details apart altogether from the main alterations involved. 
These adjustments can only be dealt with after the broad out
lines of the amended structure have been approved. The prin
ciple to be applied will be that the Governor's power of securing 
the. passage of rejected Bills · by certification will extend over 
the same field as is covered by his over-riding powers to control 
executive action. These have been indicated under five heads 
in the preceding chapter. 

Governor's Powers in relation to Finance. 
98. As regards finance, the distinction between non-voted and 

' voted heads will continue. The former will, as now, be autho
rised by the decision of the provincial Government. As regards 
the latter, we must now indicate rather more precisely the 
extent to which we contemplate that the Governor's powers 
over provincial finance would continue unimpaired. This sub
ject is dealt with in the present Government of India Act in 
section 72D (2) t Manifestly, the disappearance of the distinc
tion between reserved and transferred subjects makes a differ
ence. Here again, the principle which we would see applied 
is that the power of restoring rejected grants would extend to 
all cases which correspond to the range of the Governor's over
riding powers in the field of executive action. This power of 
restoration. should rest in the hands of the Governor himself, and 
the extent to which he will use it will be within his discretion, 
subject of course to the superintendence, direction and control 

. of the Governor-General. 
So far, we are dealing in this paragraph with what we have 

previously described as the normal constitutional system in the 
Governors' provinces, and we consider that proviso (b) in section 
72D (2)t, insofar as it is wider than the powers just mentioned, 
will have no place in the normal system. But it is of the essence 
of our scheme that, alike in the executive, the legislative, and 
the financial sphere, there should remain in reserve adequate 
powers to be employed in the event of the normal constitution 
failing to function, for example, through the impossibility of 
forming or maintaining in office any Ministry which. would 
enjoy sufficient support from the provincial legislature. It is 

* Para. 50. t See VoL I, para.. 155. 
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this situation to which we referred in para(Traph 65 above and 
should it unfortunately arise, the powers at the Governor ~ould 
become enlarged and he would be authorised to restore rejected 
~e~ands ~or grants, and to certify legislation even outside the 
~ts whiCh we have previously indicated if, in his opinion, 
this. cour:se was ~ssential for the interests of the province. 
Certification of Bills and restoration of demands assume that 
the legis~ture is meeting as a. deliberative body, and is prepared 
to pa~s JUdgment on proposals put before it. It is possible tD 
conceive a. state of emergency arising in which owinu to the 
refusal of the legislature to meet or otherwise, these ~nditions 
would not be fulfilled; and while we are prepared to see the 
great extension in provincial self-government which we have 
sketched introduced, aqd trust that full advantarre will be taken 
of the opportunity, there is no question but that the new Statute 
must contain a. provision to meet this possible eventuality. Con
sequently, in this extreme case, the Governor must have at least 
the full financial powers contained in proviso (b) of section 
72D (2), •, and a power of legislation by ordinance over the whole 

· pro~cial field. · · 

Provincial SeH-Govemment. 

99. These emergency provisions, as we have pointed out 
elsewhere, are no repudiation of the principle of self-govern
ment; they cannot come into play unless the opportunity for 
self-government is itself repudiated. Apart from them, we claim 
that we have put forward for consideration suggestions for a 
provincial constitution in which the provincial Cabinet will be 
answerable to the legislature over the whole provincial field, 
and the le!rislature will be constituted by the choice of an 
enlarued el~torate. There is· no other means by which the 
next 

0

step may be taken in pursuit of the objective defined in 
the Preamble : some may think that the advance we propose is 
more than prudent statesmanship would commend ; but we put 
our plan forward in the hope that, after the close examination 
to which it will be subjected, it may be found to be approved 
and justified. · 

APPENDIX VII. 
' 

ResolutioD: of the All-India Jllusllm Conference. Delhi, 1st January, 1929. 

Whereas, in view of India's vast extent and ita ethnological, linguistic, 
administrative and geographical or territorial divisions, the only form of Go~em· 
ment suitable to Indian conditions is a federal system with complete autonomy 
and residuary powers vested in the constituent States, the Central Go~emment 
having control only of such matters of common interest as may be specifically 
entrusted to it by the Ccnstitution ; 

•• And whereas it is essential that no Bill, resolution. motion or. amendment 
regarding inter. communal matters be moved, disc~ or passed by any 
legislature. central or provincial,. if a three-fourth maJonty of the members uf 

_it See Vol I. para. 155. 
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either the Hindu ~r the Muslim community affected thereby in that legislature 
oppose the introduction. discussion or passing of such Bill, resolution, motion or 
amendment:. . 

" And v.-hereas the right of Moslems to elect their representatives on the various 
Indian Legislatures through separate electorates is now the law of the land and 
~Iuslims cannot be deprived of that right without their consent; i 

,; And v.-hereas in -the conditions ~xiljlting at present in India and so long as 
those conditions continue .to exist, representation in various Legislatures .and 
othE'r statutory self-governing bodies of Muslims through their own separate 
electorates is ·essential in· order to bring into existence a. really representative 
democratic Government ; 

" And whereas a8 long as Musalmans are not satisfied that their rights and 
intt'rests are adequately safeguarded in the constitution. they will in no way 
<'onsent to the establishment of joint electorates, whether with or without con
ditions; 

" And whereas, for the purposes aforesaid, it is essential that Musalma.ns 
should have their due share in the central and provincial cabinets ; 

" And whereas it is essential that representation of Musalmans in the various 
legiSlatures and other statutory self-governing bodies should be based on a. plan 
v.-hereby the Muslim majority in those provinces where Musalmans constitute a 
majority of population shall in no way be affected and in the provinces in which 
~lusalmans constitute a minority they shall have a representation in no case less 
than that enjoyed by them under the existing law ; 

" And v.-hereas representative Muslim gatherings in all provinces in India have 
unanimously resolved that with a view to provide adequate safeguards for the 
protection of Muslim interests in India as a whole, Musalmans should have the 
right of 33 per cent. representation in the Central Legislature and this Conference 
entirely endol'8all that demand; 

" And whereas on ethnological, linguistic, geographical and administrative 
grounds the province of Sindh has no affinity whatever with the rest of the Bombay 
Presidency and its unconditional constitution into a separate province, possessing 
its own separate legislative and administrative machinery on the same linea as 
in other provinces of India is essential in the interests of its people, the Hindu 
minority in Sindh being given adequate and effective representation in excess of 
their proportion in the population. as may be given: to Mu!!l!lmans in provinces 
in v.-hich they constitute a minority of population; 

•• And whereas the introduction of constitutional reforms in the N.-W.F. 
Province and Baluchistan along such Jines as may be adopted in other provinces 
of India is essential not only in the interests of those provinces but also of the 
constituti~ advance of India. as a whole, the Hindu minorities in those provinces 
being given adequate and effective representation in. excess of their proportion 
in population. as is given to the Muslim community in provinces in which it 
constitutes a minority of the population ; 

" And whereas it is essential in the interests of Indian administration that 
provision should be made in the constitution giving Muslims their adequate 
share along with other Indians in all services of the State and on all statutory 
self-governing bodies, having due regard to the requirements of efficiency; 

"And whereas, having regard to the political conditions obtaining in India it is 
es..••Emtial that the Indian Constitution should embody adequate safeguards for 
protection and promotion of Muslim education. languages, religion. personal law 
and ~luslim charitable institutions, and for their due share in grants-in-aid ; 

·• And whereas it is essential that the constitution should provide that no 
change in the Indian constitution shall, after its inauguration, be made by the 
Central Legislature except wi~ the concurrence of all the States constituting the 
Indian federation; · 

" this Conference emphatically declares that no constitution. by whomsoever 
proposed or devised, will be acceptable to Indian Musalmans unless it conforms 
with the principles embodied in this-resolution." 
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APPENDIX Vlli. 

0UTLINB OJ' A SOHBMB J'OB COMBINING JoiNT ELECTORATES WITH THB EXCLUSION 
OJ' CAl!IDIDATES UNACOEPTABLlil TO A :MINORITY COliiMUNITY. 

(Note.-It m'U81 be cleo.rly understood that the OQ771~i8sion i8 not recommending this 
8Cheme for adoption, but it thinks that it shoold be further 00718iclered. See 
paragraph 73 above. Major Attlee, however, is of <pinion that the 8cAeme is 
practicable and meets the retUonable demands of minority communities.) 

The principal argument against the adoption of the method of reservation of 
seats instead of communal electorates is that the majority community could and 
would put forward candidates who, although members of the minority community, 
were actually mere tools in the hands of the majority. The two instances where 
seats have been reserved in joint electorates, that of the Ma.hrattas in Bombay 
and the non-Brahmins in Madras are not strictly in point as in. both cases the 
protected community has a. ~jority of the electors. It may, however, be 
noted that although the system was adopted in deference to the plea. that the 
higher castes, though in a. minority, had such influence that the majority would 
fail to obtain representation, in fact there has been no suggestion that Mahratta 
or non-Brahmin candidates who were mere tools of the higher castes have ever 
been put forward. 
· The following suggestion has been made to remove this objection to reserva
tion of seats. 

When "any community which is entitled to reserved seats demands it, multiple
member constituencies would be formed which included the seats reserved. 
Before the actual election takes place in the constituency, a. system of primary 
elections would come into operation. The electoral rolls of each constituency 
would show to what community the voter belonged. An electi9n would first be 
held at which only electors of the particular community would vote. Any person 
belonging to a. minority community who desired to stand for the provincial 
council would have to be a. candidate at his communal primary election. Voters 
would have as many votes as there were candidates, but could not give more than 
one vote to any one candidate. Any candidate obtaining a. number of votes 

I equal to a. certain percentage, say 60, of the number of electors voting would be 
entitled to go before the general electorate of the constituency. The result would 
be that any candidate of a. minority community elected by the general consti
tuency would have previously been passed by more than half of his communal 
electors as satisfactory from the communal point of view. Where, as in the case 
of the depressed classes, the standard of education and intelligence is not sufficiently 
high to admit of this system, candidates of the community would have to be 
approved by associations of the community to be recognised by the Governor 
as bodies representative of the community. 

In order to avoid the danger that the majority community might use their 
votes so as to exclude the more able representation of the minority, provision 
might have to be made for a. proportion of the council to be elected by the 
council by proportional representation. For ita successful working an increase 
in the number of seats would be needed. 

The advantages claimed for the scheme are :-
(1) It would make possible the inclusion in a single electorate of all con

siderable minorities (Muhammadan, Sikh, Indian Christian and depressed 
classes), but not European and Anglo-Indian, the members of which are too 
few and too scattered for the system to be applicable. 

(2) The tendency would be for the more violent communalists among the 
minority candidates to fail of election and this, though to a lesser degree, 
would operate in the majority community. 

(3) Small minorities would be encouraged and enabled to assist each other 
at the polls. 

( 4) It would encourage the formation of party tickets composed of members 
of all parties on political lines and thus mitigate sectionalism. 
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(5) The fact of partial dependence on voters of another community should 
have the effect of moderating communal tendencies in the councils. 

The disadvantages are :-
(1) It is a novelscheme:and no section of Indian opinion has advocated it. 
(2) It is clumsy and expensive. The existence of two elections with differ

ent purposes and methods would confuse the elector. 
(3) The abler candidates of the minority communities might be excluded, 

(though~this argues considerable skill and great control of the voters by 
party managers). 

( 4) Reservation of seats involves multiple-member constituencies which, 
under ·Indian conditions, would be exceedingly large. 

Note.--,-The position in the Punjab and Bengal, where the two major com
munities are each predominant in one area and greatly outnumbered in the other, 
is difficult, but might be met by an equalnumberof reservations to each community 
in the areaS where they are in a minority. 
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CHAPTER 3.-THE FRANCHISE. 

Dimculties of a 11 Broad " Franchise. 
· 100. The 1\fontagu-Chelmsford Report laid down the principle• 
that the franchise should be as broad as possible, consistently 
with the avoidance of any such inordinate extension as might 
lead to a breakdown of the electoral machinery through sheer 
weight of numbers. Lord Southborough's Franchise Committee 
endeavoured to apply this direction in drawing up its scheme 
for each province. t Its general proposals were based upon the 
tests of residence within the constituency and the possession of 
certain property qualifications, as evidenced by the payment of 
land revenue, rent or local rates in rural areas, and of municipal 
rates in urban areas, and of income tax generally. In addition, 
the Franchise Committee's valuable recommendation to enfran
chise all retired and pensioned officers of the Indian Army, 
whether of commissioned or non-commissioned rank, was 
adopted, and this military qualification was extended to all 
retired soldiers. 

101. The main considerations by which the Franchise Com
mittee was guided in deciding the minimum property qualifica
tion were set out as follows :-

" The large proportion of illiterate voters!" may no doubt cause practical 
difficulty : but the problem is n::~t a new one in India, and a similar problem 
has already been faced with success in municipal elections by the me of 
coloured ballot boxes and other like devices. We are satisfied that a con
siderable amount of non-official assistance from honorary magistrates and 
other persons of local position will be available to assist the officers of govern
ment in working the electoral machinery. We have not thought fit to impose 
any literacy test, although this course was urged. by some witnesses, since 
this would exclude many electors who are competent to manage their own 
affairs. Nor have we sought to attain uniformity in the standard of property 
qualification for the various provinces. We have relied largely upon the 
local experience of the government witnesses who appeared before us, and 
have not hesitated to recommend differing qualifications even within the 
same province where we were satisfied that social and economic differences 
justified the discrimination. We have, however, proposed the same qualifi
cation for all communities within the same area, although this will enfranchise 
a smaller rroportion of Muhammadans than of non-Muhammadans. We 
consider tbat this is more desirable than to lower the qualification for a 
particular community. The qualifications adopted by us will result in 
enfranchising a substantially higher proportion of the urban than of the 
rural population, a result which we believe to be justified: by the higher 
standard of wealth and intelligence in the towns." 

The Committee estimated that a franchise on the lines indi
cated in the schedule which it drew up would produce about 
5,179,000 electors-less than 2! per cent. of the total popula
tion of the electoral areas. Later, Burma was included, and the 
franchise was extended to such women as possessed the qualifi
eation which would have enfranchised a man. In the result, as 

* MfC. Report para. 226. 
t Franchise Committee's Report para. 10. 
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we have set out in more detail in our first volume,• it is found 
that (excluding Burma t) about 2.8 per cent. of the population 
of the areas returning members to the provincial councils were 
registered as voters at the last general election. The minimnm 
age for the vote is 21, and the census of India shows, broadly 
speaking, that half of the total population is above 20 years of 
age, and that above this age the· sexes are divided in about equal 
proportions. · 

Present Franchise too Limited. 
lQ-2. The present franchise is ~ limited in its scope to provide 

the material from which to build any adequate scheme of repre
sentative government. Its only justification is that it was a be
ginning, and that, in spite of the mandate that a •• broad .. -
franchise should be aimed at, illiteracy and the restricted supply 
of competent persons to conduct the elections compelled the 
adoption of limits producing this result. 

The Joint Select Committee emphasized the importance of 
recognising that the initial franchise qualifications must be en
larged before greater responsibilities could be conferred. n said 
of the purpose aimed at in the Government of India Bill: 

" It is to desi.,.an the first stage in a measured progress tcnnmJa :responsi"ble 
go¥ei'DII1E'nt. .Any such sta,ae, if it is to be a real advance, must. as the 
Committee conceive it, involve the creation of an electorat.e, and the bestowal 
of 110me share in the ..-ork and responsibilities of government on those whom 
the electorate chooses to :represent ita interest&. In the presmt circomstances 
of India, the electorate must at the outset he small and the administrative 
experience of its :representati'"es must he limited. Before, therefore, the 
policy of His lfajesty's Go'"emment can he fnlfil1ed the electorate must 
grow, and practical experience in the conduct of pnblic affaim most be 
enlarged. During this period the guardianship of the peace of India eannot 
be withdrawn from the care of the official agency which Parliament at present 
charges with the duties of the administration. and the Committee :regard it 
to be an essential feature of the policy of his Majesty's Government that. 
except in 110 far as he is :released from responm.l>ility by the chan.,aes made • 
under this Bill, the Govern<w-Geoeral in Council should remain in undisturbed 
responsibility to Parliament and fully equipped with the necessary powers 
to fulfil 'hat responsibility. But from the beginning the people must be 
giTeD an opportunity, and aD political wisdom points to its being a ~ 
opportunity, of learning the actual business of government and of showing, 
by their rooduct of it, to aome future Parliament that the time has come for 
furthet" e:rten:.-ions of powel'." 

Reasons for Extension. 
103. "~e hold that there should now be such extension of the 

franchise as is reasonably practicable, and tha1i provision shonld 
now be made voith a view to yet greater extension after a 
further interval. In our chapter on •• the Voter and the Mem
ber .. in the first volume± we have given reasons for thinlcina 
that many of the present voters very imperfectly understand: 

• l" ol I. Part m. Cb. 1, paca. 20"2. 
t In these and other calcul&tioi!B we have excluded Burma because, u 1n1 haTe 

aln-Ady indicated • ..-e are proposing the lll'plll'Btion of Burma from India. 
! \"" ol I. Part III. Ch. 1. 
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if they understand at all, the full implications of enfranchise. 
ment or the constitutional functions of their representatives, 
though of course other electors fully appreciate the power and 
th~ opportunity conferred on them. But we are disposed to 
think that those below the line of qualification are in many 
cases fully as fit for the vote as many who have it, and it is 
rather as an instrument for political education and as a source 
of potential political influence than as a means of satisfying a 
demand for reform that the vote must be regarded in India. 
In England, the franchise has been extended, stage by stage, 
in response to vigorous demands from the unenfranchised ; in 
India, there is little evidence as yet of a wish for the vote on 
the part of the voteless; but none the less the extent to which 
those who have the vote have used it is really remarkable. It 
is also to be noted that, if the census figures are an accurate 
guide, there are substantially more adult literates than voters. 
As so many of those who vote, vote as illiterates, the inference 
that there are many, as yet unenfranchised, who are at least 
equally well qualified to be electors is strong. The manner in 
which property belonging to a Hindu joint family is held neces
sarily cuts out ma.ny educated Indians from qualifying under 
the present electoral tests. For example, there must be hun-

. dreds of clerks working in business offices in Calcutta and other 
big cities who have no vote. 

Variety of Views held in India. 
. 104. There is much difference of opinion in India as to the 

practicability of extending the existing franchise, and as to the 
degree of change which is now desirable, if it is practicable. 
Four of the eight provincial Governments which have made 
recommendations unanimously oppose any advance, and the 
majority of Members of the other four Governments are of 
the same view. On tne other hand, a substantial advance is 
advocated by the Punjab Government and by two Members in 
Bengal, and adult suffrage by one non.official Member in Bom
bay, both Ministers in Assam and one Minist r in Bengal. The 
views of the Provincial Committees are also divided. Most mem
bers of the Committees would leave things as they are : of the 
rest, Dr. Ambedkar, of the Bombay Committee, alone advocates 
franchise for all of 21 years and over, the Assam Committee 
proposes a vote for each occupied house, or alternatively a vote 
for everyone of 25 years of age or over, the Bengal and United 
Provinces Committees, wi~h the majority of the Punjab Com
mittee, recommend a lowering of qualifications, which might 
double or treble the electorate, and the Bombay Committee .a 50 
per cent. increase. It must also be recorded that most of those 
Indian Members of Governments, Ministers and members of 
Provincial Committees who advise extensions of the franchise 
refer specifically or by implication to their effect upon the rela
tive voting power of communities, and appear to be guided more 
often by what they consider fair to Moslems, untouchables or 
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other minorities~ than by any conviction of the real necessity of 
advance. Equally, many of those who oppose advance represent 
prinleged classes. It will be seen from the Report of the 
Indian Central Committee that three of its members are con
vinced .advocates of adult suffrage, and would have it introduced 
immediately in Bengal in any· case, ana that three others think 
the present franchise quite wide enough. But there is general 
agreement among the members of that Committee that adult 
suffrage shoUld be attainable in slightly over thirty years. The 
majority would enforce the attainment of it within this period 
at the latest, the enfranchisement of intermediate minimum 
proportions of the adult population by various intermediate dates 
being prescribed by statute. The minority would make it illegal 
to reach adult franchise before the end of the period, ·interim 
advances in this case being restricted by maximum percentages. 

Impossibility of Immediate Adult Suffrage. 
105. The Nehru constitution provided for adult suffrage forth

with-which would mean placing over 100 inillions of names on 
the register in place of the 6l millions now enfranchised. As an 
ultimate objective,- this may be reached, but its immediate adop
tion appears to be quite impracticable. Apart altogether from 
the question of whether it would be advisable at once to en
franchise so huge a. population, both men and women, most of 
whom are entirely illiterate, the practical difficulties presented 
by such a proposal are so great as to appear insuperable. No 
adequate machinery exists for effectively dealing with such 
huge numbers. The proper conduct of a general election requires 
that, apart altogether from the politicians and their helpers, there 
should be an adequate supply of impartial persons capable of 
staffing the polling booths. Experience shows that, even with 
the present restricted franchise, it is necessary to enlist for this 
purpose nearly all Government servants in the district, and even 
so elections are in some provinces spread over several days. The 
work of dealing with a mass of illiterate voters, of course, needs 
more staff and more skill, and the special arrangements which 
would be necessary if all women as well as all men had a vote · 

· would enormously increase the strain put on the machine. · 
Further extensions of the franchise beyond what we are now 

going to propose should, as far as possible, be provided for. For 
our general principle is to frame such proposals now as will not 
necessitate further Statutory Commissions to recommend future 
changes, but will rather encourage the provincial councils (under 
the power of constitutional revision referred to in paragraph 95) 
themselves to widen the limits of enfranchisement hereafter. 

Our own Proposals for Extension. 
106. Our proposal is that a new Franchise Committee, or other 

suitable body. under an impartial and experienced chairman, 
should be set up with instructions to frame schemes which would 
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enfranchise about 10 per cent. of the total population. This 
would more than treble the present number of voters and would 
make an electorate of about 20 per cent. of the adult population. 
The Franchise Committee would be directed to consult the pro
vincial Governments before determining what modifications in 
voting qualifications should be made for this purpose, and would 
be required, in drawing up its schemes, to have due regard to 
the respective claims of rural and urban areas, and to the rights 
of women as well as men. Another instruction to the Franchise 
Committee would be to devise such qualifications as would secure, 
as far as possible, the same proportion of voters to population in 
different communities. What sort of qualifications would best 
bring about the desired result will be for the future Committee 
to determine. But we may say at once that we do not think the 
result should be attained simply by providing difi'erent sets of 
qualifications for voters of different religions or races. The Com
mittee should consider whether it is not practicable ani! desir
able to introduce an additional qualification based on education, 
independently of property, such, for example, as the attainment 
of the fifth class before leaving school. This is not the imposi
tion of a. test for the vote, but the introduction of another head of 

. qualification. Our Education Committee's Report shows bow 
many pupils drop out before reaching this level, and, if it proved 
administratively possible to put on the voters' list at the age of 
21 those who held a certificate showing that they had reached the 
standard of the fifth class, this would not only bring in voters of 
better education without any property test but would provide !or 
an increase in the number of electors in proportion as education 
expands. 

Some Defects of the Present Franchise. · 
107. The importance of lowering the property qualification, if 

justice is to be done as between different classes and creeds, may 
be illustrated by a few examples. Figures before us* for Madras 
show that in that Presidency, while Muhammadans are 6. 7 per 
cent. of the population, they are 4. 7 per cent. of 

·the voters; Indian Christians are 3.2 per cent. of the 
population, but only 1.8 per cent. of the voters; Depressed 
Classes are 15.5 per cent. of the population, but only ~.1 ~r 
cent. of the voters; while the balance of the populatiOn (m 
effect caste Hindusf are 74.6 per cent. of the population and 
89.4 per cent. of the voters. Of course, Muhammadan repre
sentation is disproportionately increased in the Councils by 
weightage in seats. In each ~ase, the e~planat!o~ of the drop 
in voting ratio as compared w1th populatiOn ratio 1s due to the 
greater poverty of the classes of voter a~ected. They are m?re 
depressed economically than other sectwns of the commumty 
and, therefore, on a given property qualification these cl~sses 
will secure a lower proportion of votes than others. But With a 

* See VoL I, pp. 146-147 and p. 191. 



THE FB..-\XCHIS&. 93 

lowering of the fnnchise these classes will not only secure more 
votes in the aggregate, but their voting ratio will more nearly 
approximate to their population ratio. This is very clearly 
brought out in. the case of the Muhammadans of Bengal. One 
of the ·qualifications for a vote for the legislative council is: the 
payment of chaukidaTi tax of not less than two rupees. For 
electors to Union Boar<ls there is a similar qualification, except 
that the minimum payment to qualify for a vote is one rupee 
instead of two. Now, the Muhammadans are 55.3 per cent: of 
the rural population of Bengal. But in the rolls of rural elec
tors for the legislative council they are only 48.8 per cent.; 
whereas for Union Boards, where the qualification is halved, 
Muhammadan voters are 57.7 per cent., which much more nearly 
corresponds to their population ratio. It is calculated that out 
of an additional 968,000 voters in rural Bengal brought in by 
such a lowering of franchise, 608,000 would be Muhammadans. 
The effect on the aepressed classes of lowering the franchise 
may not be so marked, but in their case too, as the qualifica
tion is lowered, their voting ratio will rise. As we are opposed 
to having different qualifications for different classes in the 
same province, the importance of lowering the franchise and 
thus bringing the economically backward in greater numbers 
within the electoral range is manifest. 

?roposed Qualifications for Women Voters. 

108. The qualifications for women voters also need reconsidera
tion. W'e have explained in our first volumet why the enfranchise
ment of Indian women "on the same terms as men" produces 
very few women voters indeed. We desire to see a substantial ill
crease in the present ratio of women to men voters. If this is not 
effected now, the situation will later on be reached when so 
large a proportion of adult men are on the register, and so few 
women, that a further extension to bring the number of women 
voters morr nearly to an equality (even if lhe provincial coun
cils as then constituted proposed it) would necessitate 'the 
sudden admission of vast numbers of women with hardly any 

_ increase in the number of men. It is far better to proceed 
gradually and steadily, and a further step in developing women's 
suffrage in India should be taken now. Some qualification other 
than the present one is needed, and it is very difficult to suggest 
the most satisfactory methoa. It may perhaps be found possible 
to add to the present qualification two others, viz. (1) being the 
wife, over 25 years of age, of a man who has a property qualifi
cation to vote, and (2) being a widow over that age, whose 
husband at the time of his death was so qualified. In addition, 
the educational qualification should apply to women over 21 as 
well as to men. Many will be disposed to say that Indian wives 
and widows are so largely uneducated o~ living in seclusion that 
their enfranchisement to this extent is premature and extrava
gant. "-re do not think so. The beginning of a movement 

t V oJ. I. para 203. 
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among certain Indian women, however comparatively few in 
number they may yet be, to grapple with problems which 
specially affect home and health and children is one of the most 
encouraging signs of Indian progress, and we believe that this 
movement would be strengthened by increasing the influence 
of women at elections. Some general idea of the proportion of 
female to male voters which would probably be attained under 
the above suggestion may be gathered from the fact, deduced 
from the census, that married women over 25 are about one-half 
of the number of men over 21. We limit our proposal to wives 
and widows of 25 because, on practical grounds, we are anxious 
to avoid introducing at this stage too heavy a proportion of 
women in the electorate. 

Provision for Subsequent Revision. 
109. We recommend that after ten years• the provincial 

councils should have power, by " constitutional resolution " and 
under safeguards for minorities, to set in train proposals for 
extending the franchise, and if education advances and condi
tions justify the further changes we have in mind, we consider 
that they should do so. This is a matter as to which the British 

· Parliament cannot remain indifferent. If a new Act of Parlia
ment is to confer powers of self-government on the pronncia.l 
councils, it should at the same time provide means for securing 
that these councils will in time rest on wider popuiar suppod 
than they can at present, eo that the transferred powers may 
not remain in the hands of an oligarchy. 
1 

If it were practicable to bring about a wider extension of the 
franchise at the present time, the Statutory Commission would 
not be content to limit itself to the proposals already outlined, 
and we wish to make it entirely clear that, as education spreads, 
we should expect to see the responsibility of the vote conferred 
on an increasing proportion of the popuiation. We propose, 
therefore, that after fifteen years a second Franchise Committee 
should be appointed to review the progress that has been made 
and the suitability of the electoral qualifications then existing, 
with particular reference to the educational development of 
British India, and, if 20 per cent. of the population has not by 
that time been enfranchised, it should be the duty of this 
second Franchise Committee to devise means of accelerating the 
rate of enfranchisement. 

Election Expenses and Corrupt Practices. 
110. Before passing from the subject of the franchise, we wish 

to add a word on two matters which are necessarily connected 
with the conduct of elections, election expenses and corrupt 
practices. The electoral rules already provide that regulations 
may be made by the Governor-General in Council . fixing 

• See para. 95 above. 
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maximum scales and· regulating employment for pay in con
nection with an election. So far as we know, this power of 
making regulations has not been exercised, and there may be 
difficulties in the yvay of drawing up mandatory restrictions of 
which·. we are not fully in~ormed, for the circumstanc¢s of 
different constituencies vary wiqely, and Indian conditions 'must 
be considered. But we are strongly of opinion that suitable 
limits should be defined and enforced for election outlay. Not 
only is the absence of them calculated to give an unfair 
advantage to candidates who can afford to spend freely, but a 
liberty to pour out money to any extent is an obvious encourage
ment to corruption. It will of course be appreciated that, though 
there is no limit to election expenses, money can only be law
fully employed in support of a ca.ndidature for purposes regarded 
.as proper. The Indian Elections Offences and Enquiries Act, 
1920, provides for the punishment of malpractices in connection 
with elections, and enacts penalties for bribery, for the exercise 
of undue influence, for treating, and for making certain other 
paym~nts which the law regards as illegal. In order that there 
may be a better opportunity of :finding out cases in which these 
offences are committed, there is added a provision which aims 
at securing that election accounts should be duly kept. But we 
are by no means clear that this last provision is adequate for 
the purpose, and in any case, as long as there is no limit to the 
amount of permissible expenditure, a check on the· purposes of 
that expenditure must be more difficult to apply. We have no 
wish to over-emphasize, but we cannot disregard the indications 
given to us in more provinces than one of. the presence and 
effects of corruption. It may not be more prevalent in India 
than in some other countries, but it is an evil which calls for 
more effective provisions to prevent it, and the indications that 
candidates sometimes spend abnormal sums to secure their 
return make it injudicious to shut our eyes to the existence, how
ever isolated, of such irregularities . 

. ' 
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CHAPTER 4.-THE QUESTION OF SECOND CHAMBERS 
IN THE PROVINCES. 

The Balance of Arguments. 

111. On the question whether or not there should be second 
chambers in the provinces, the Montagu-Chelmsford Report• 
stated as follows :-

" We have considered the feasibility of establishing a 
bicameral system in the provinces. Its advocates urge that 
in creating upper houses we should follow the system which 
generally prevails i~ countries where popular government 
has firmly established itself. We might also expect that 
the representation of minority interests would become more 
effective in an upper house than in 'a single composite 
chamber, because minority representatives sitting in a 
chamber of their own might feel themselves freer to defend 
the interests which they represented than if they sat to
gether with other elements in a lower house. We might 
secure men for the upper houses who would not seek elec
tion or even accept nomination to a composite assembly, 
where the majority of members were of a different status 
from themselves ; and so the second chamber might develop 
a conservative character which would be a valuable check 
on the possibly too radical proclivities of a' lower house. 
But we see very serious practical objections to the idea. In 
many provinces it would be impossible to secure a sufficient 
number of suitable members for two houses. We appre
hend also that a second chamber representing mainly landed 
and moneyed interests might prove too effective a barrier 
against legislation which affected such interests. Again, 
the presence of large landed proprietors in the second cham
ber might have the unfortunate result of discouraging other 
members of the same class from seeking the votes of the 
electorate. We think' that the delay involved in passing 
le<Yislation through two houses would make the system far 
to~ cumbrous to contemplate for the business of provincial 
legislation. 'iNe have decided for the present therefore 
a<Yainst bicameral institutions for the provinces. At the 
s~me time we bear in mind that as provincial councils 
approach· more closely to parliamentary forms the ~eed for 
revising chambers may be the more f_elt; and we thmk _th~t 
the question should be further cons1dered by the penod1c 
commission which we propose hereafter." 

The recommendation at the end of this passage was accepted 
and expressly embodied in section 84A of the Government of 

· * M/C Report, para. 258. 
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India Act, the section which prescribes the appointment of the 
Statutory 9ommission. Among the matters to be remitted to 
it is II the question whether the establishment of second cham-
bers, of the local legislatures is or is not desirable." , 

112. ·. Mter. considering this: question with very special bare, 
we have not fourid it possible to make a unanimous recommen
dation one way or the other. The considerations set forth in 
the above ·quotation are those which appeal to us most, 
whichever view we hold. Our divergence consists in the different 
importance we assign to the rival.sets of arguments. We have 
not found any new material during our study· of the last ten 
years' working of· the ·provincial constitutions, nor do the 
important· modifications which we advise should be made in 
those constitutions appear to us to introduce any fresh con
siderations from which any decisive deduction can be drawn as 
to tpe need of establishing second chambers. 

We are agreed that the essential functions which a provincial 
second chamber, if constituted, should be designed to discharge 
would be two, first, the review of Bills and, secondly, the 
endorsing of the Governor's exercise of his special powers. Any 
further advantages which might follow from the existence of 
such a body would not be by themselves enough to justify the 
additional complexity and expense which would certainly be 
involved. 

The reason why the experience of the last ten years gives 
so little assistance is that in the present provincial constitution 
political responsibility, if it may be said to exist at all, exists 
in an indirect and obscured form. It is still a matter of opinion 
whether the greatly increased powers with which we wish to see 
the legislatures endowed will or will not induce in them such 
a sense of responsibility that legislation will b~ normally secured 
a fair consideration on its merits and every care taken that 
no occasion may arise for the exercise of the powers of executive 
control which we recommend should remain. 

Views of the Provinclal Governments. 
113. It is interesting to note how divided opinion is in this · 

matter among the provincial Governments themselves and 
among the members of the Committees which ·sat with us. F1ve 
of the provincial Qovernments state that they are opposed to the 
establishment of second chambers because the material from 
which they could be formed does not exist in their provinces. 
The remaining three provincial Governments which have put 
forward constitutional proposals take a. different view. The 
United Provinces Government puts forward the argument that 
the conservative elements in the province have a. distinctive 
character and would welcome the opportunity of service in a 
separate chamber. The Bombay Government holds that the 
need of a. revising instrument outweighs both the difficulty of 

699i3(2) D 



98 PART II, CR.\PTER 4. 

finding the material from which to constitute it and the danger 
of weakening the lower house in the process. The Bengal Go'"· 
ernment pronounces unreservedly in favour of a second 
chamber. 

Views of the Committees Associated with us. 
114. Among the Provincial Committees, all of which bad the 

Reports of their Governments before them when they formu
lated their recommendations, the Madras Committee, with 
one dissentient, bas come to. the conclusion that the balance of 
advantage is in favour of a second chamber. The Bengal Com
mittee, again one member dissenting, and the United Pro
vinces' Committee, unanimously, favour a second· chamber as 
likely to prevent antagonism arising between Governor and 
legislature as a result of frequent resort to the veto. The Assam 
Committee is in favour of a revisory body, though it proppses 
to entrust these functions to a council of a rather unusual type. 
The members of the four remaining Committees are almost 
evenly divided, those of them who are drawn from minority 
communities generally being in favour of second chambers. 

The Indian Central Committee reviews these opinions, and 
also notes the verdict of the All Parties Conference, which was 
in favour of single chambers : but its members are divided in 
their recommendations. Two members would have no second 
chambers, one would have them in all the provinces, and six 

· would make an experiment for ten years in the United Pro
vinces alone. 

I 

The Positive Proposal of Some of our :Members. 
115. Those of us who recommend the establishment of second 

chambers read constitutional history as showing that the con
sideration of legislation by one house is inadequate, and that 
a second chamber has been proved to be the best revisory 
instrument. They do not consider that the Governor's powers 
of overriding the legislature provide, as is often suggested, 
an alternative to an upper house. The ·sphere of the Governor 
in his individual capacity is mainly executive. The exercise 
by him of powers of overruling the legislature cannot be re
garded as equivalent in value to the decision of a legislati>e 
and deliberative body. Another factor of importance is that the 
disappearance of the ·official bloc from the lower house and 
the vesting in the Governor of a discretion which permits him 
to constitute his Executi>e Council without even one official 
member would, unless an alternative place is provided for official 
experience within the legislature, involve an un~ise neglect of 
an asset on which India has hitherto largely relied. The best 
place for officials is in an upper bouse_, whe~e, a~ it wili consi~t 
largely of nominated mem?ers,. officials will sit am~ng theu 
peers by virtue of a quahficatw~ not less responsible than 
theirs. In a lower house otherwise wholly or almost wholly 
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elected-they will neither command confidence nor assume dignity; 
their presence will be generally resented, and they will have 
no friends; still less a party behind them. Those who bold this 
view aiso believe that there are many minorities which will for 
a long time he more effectiyely and suitably represented by 
me-mbers nominated to an upp~r· bouse than by elected repre-
sentatives sitting "in a lower house. . 

The second chamber proposed would be small, composed of 
some thirty members of whom half might be nominated by the 
Governor from among officials and non-officials, and half elected 
either directly by voters of high· qualification or indirectly by 
members of the lower house by the single transferable vote. 
The relations between the houses would be the same as those 
now existi.ng between the two chambers of the Central Legis
lature. 

· The Negative Recommendation of the ~emainder. 

116. Others of' us recommend the retehtion of a single 
chamber, believing that the principal objections to second cham
bers which we have quoted from the Montagu-Cbelmsford Report 
-the complexity which they will involve, the deficiency of 
material and the undue protection of vested interests from legis
lative interference-make their creation undesirable. Moreover 
they do not accept the suggestion there made that minority in-· 
terests might be more effectively represented in an upper bouse. 
If minority interests are to receive adequate consideration, they 
hold that this can only be done by full representation in tb~ 
chamber which must be the predominant influence in the pro
vincial constitution. If any representation by nomination, 
whether of officials or non-officials, is held to be essential, they 
think that a small representation in a single bouse would be 
more effective than a larger representation in the upper bouse, 
for the essential advantage of the presence of such representatives 
is their influence on their fellow members. It has generally 
been proppsed in evidence before the Joint Conference to con
stitute second chambers disproportionately representative of 
vested interests. They; fear that such chambers would be re
garded as an undemocratic instrument of government and that. 
ceaseless conflict between the two houses would result. They 
think that this danger will be a real one, however the second 
chambers may be formed. 

""While a second chamber will not be a substitute for the 
Governor's powers, its existence may be used as an argument 
for modifying the Governor's powers before this is desirable, and 
it may support the lower house against the Governor and so 
increase rather than prevent friction between him and the 
legislature. So long as Ministers are secure in the support 
of the lower house, and so obtain the funds which they require, 
the second chamber can exercise little control on the administra
tive side;· and. it is here that the influence of a legislature is most 
required. 
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An Expert Revising Body. 

117. \Vhatever \"iew may be taken as to the expediency and 
possibility of establishing second chambers in the provinces, 
there is a. cognate proposal for securing legislative revision on 
which we are agreed. 

A piece of machinery which has been suggested for our own 
Parliament might, we think, be found useful as an adjunct to 
provincial councils. It has been proposed that a. small expert 
body might be constituted to which legislative proposals could 
be submitted between the report and third reading stages. This 
body would be required to report on the final drafting of meas
ures and to call attention to any points of conflict with existing 
legislative or administrative arrangements. It should have no 
power to deal with matters of principle, but its work might do 
much to make clear the ·real effect of proposed legislation and 
~he administrative considerations to which its passage would 
give rise. 
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PART 111.-THE NORTH-WEST FRONTIER PROVINCE 
AND ·OTHER SPECIAL AREAS. 

CHAPTER. 

i. Chief Commissioners' Provinces 
2. Backward .Tracts ... 

I PARAS. 

118-126 
127-134 

CHAPTER V-CHIEF COMMISSIONERS PROVINCES. 

The North-West Frontier Province. 
118. The absorbing interest, the peculiar character, and the 

special military and political difficulties which are associated with 
the North-West Frontier Province have been fully described in 
our first volume,* and we have there dwelt upon the question 
whether any separation of the administration of the tribal area 
from that of the five administered districts is possible or 
advisable. 

Unified Control Essential. 
119. We have come to the conclusion that responsibility for 

the administration of the North-West Frontier Province cannot 
be separated from resP<>nsibility for the peace of and control over 
the tribal area. · Only thus can the security of the North-West 
frontier be effectively maintained. 

In making this recommendation we are endorsing the view of 
the North-West Frontier Enquiry Committee which was set up 
in April, 1922, under the Chairmanship of Sir (then Mr.) Denys 
Bray to report whether such separation was advisable, and if 
not, what was the best constitutional development to be recom
mended for the Province. 

This doctrine of inseparability is stated ·clearly and beyond 
possibility of successful challenge in paragraphs 12 and 13 (pages 
6 and 7) pf the Bray Committee's Report. On the main issue 
it is there pointed out (paragraph 14, page 8) that though they 
may differ on other frontier questions " all frontier experts, 
from frontier officer to Lieutenant-Governor and Viceroy, have 
been unanimous that the frontier tracts and frontier districts 
form one organic whole which can only be properly managed if 
both parts are in the hands of one centralising and controlling 
authority on the frontier itself." The Bray Committee assembles 
in a striking footnote at the bottom of page 8 of its Report, ex
cerpts· from the opinions of various authorities on this point. 
These include not only expressions of opinion from such dis
tinguished administrators as Sir Alfred Lyall (" It is an estab
lished principle from Peshawar to Karachi that the frontier can 
only be managed properly if both sides of it are in the hands of 
the same British authority "), and Sir John Maffey ("I do not 

• VoL I. Part IV, Ch. 5. 
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think th~re is anybody who has any real experience, official or 
non-official, who would think it feasible to separate these two 
component elements "), but also the views of frontier notables, 

· such as Nawab Sir Abdul Qayyum (" Separation is neither advis
able nor practicable "), and Wazirzada Mohammed Akram 
Khan (" Our interests are so common that we can never be 
separated "). 

The conclusion finally reached by the majority of the Bray 
Committee (i.e., by all except the two Hindu members) and 
forced on them " by the sheer process of reasonina" is that 
"in existing conditions, it is not merely inexpedie

0

nt, for all 
practicable purposes it is impossible to separate the districts 
and tracts. "• 

The N.W.F.P. in Relation to the Defence of India. 
120. Later in this volume+ we shall have to deal with the 

grave constitutional issues connected with .the composition and 
functions of the Army in India. It is clear that it is impossible 
to separate the control of the forces which secure the integrity 

.of India's boundaries from all control of the area which forms 
the inevitable terrain for military operations in its defence. If, 

. therefore, a constitutional readjustment, such as we are going to 
suggest, comes about in reference to the Army in India, the 
N.W.F.P. will be an area specially involved in the new arrange
ment. The Bray Committee pointed out that " even in the 
internal administration, the peculiar position of the province, 
its financial dependence on central revenues, and the close and 
~tt times inextricable connection between its internal and exter
hal affairs-all these factors combine to call for a wider power 
of control and a closer supervision by the Governor-General than 
he exercises over a Governor's Province."! That Committee 
went on to say that the limit of this control and supervision must 
be defined by· others, and di~claimed any intention of formulat
ing the nature of the amendments to be made in the Govern
ment of India Act. We entirely share the view of the Bray 
Committee that provision ought now to be made for the consti
tutional advance of the N. W .F .P., and we are going to formu
late our scheme in some detail. But we also agree that the 
situation of the province and its intimate relation with the 
problems of Indian defence are such that special arrangements 
are required. It is not possible, therefore, to apply to it auto
matically proposals which may be suited for provincial areas in 
other parts of India. 

The Need for Constitutional Advance. 
121. On a review of all these considerations, it follows (1) 

that steps should be taken without delay to frame and carry 
into effect proposals for the constitutional advance of the 

* Bray Committee's Report, p. 9, para. 16. 
t Part V below. 
t Bray Committee's Report, p. 23, para. 41. 
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N.W.F.P. by ·setting up suitable representative institutions, 
and (2) that broad principles of policy forbid us to recommend 
the establi!)hment ··of the same measure of responsible govern
merit in the North-West Frontier Province as we have proposed 
for" the Governors;. provinces. , 

There is much force in the claims put forward by witnesses 
from the N:W.F.P. that the ·virile inhabitants of this area 
are .not less intelligent than their neighbours, and that their 
geographical position ought not to deprive them of a share in . 
India's political advance. The proposals which we are going 
to make endeavour to meet these. claims as far as they can be 
met, but it is not possible to change the plain facts of the 
situation. The inherent right of a man to smoke a cigarette 
must necessarily be curtailed if he lives in a powder magazine. 

It was represented to us that the demand for the introduction 
of reforms in the North-West Frontier Province is largely due 
to l!. desire by the Muhammadans of India to add to their 
strength by advancing the constitutional status of a. province 
which contains a majority of their co-religionists. Whether 
that be so or not, we recognise that the people of the N.W.F.P. 
have an undoubted right to demand· that geographical con
siderations should· not prevent their joining in the general ad
vance of India in such matters as public health, education and 
agriculture, and that they should have a more effective voice 
in deciding the destinies of British India as a whOle. We 
therefore recommend that there should be in the North-West 
Frontier Province a Legislative Council consisting Qf some 
40 persons with powers of legislation, interpellation and dis~ 
cussion of resolutions and with the power of imposing certain 
taxes and voting supplies in respect of those services which 
are maintained out of provincjal revenues; but executive re
sponsibilities should, as at present, rest with the Chief Com
missioner. 

Con:tposition and Powers of N.W.F.P. Legislative Council. 

122. The Council should consist of an elected and a 
nominated dement in about equal proportions. The former 
e'lement should be composed of representatives of the Khans 
elected from a special constituency, of members elected by muni
cipalities and district boards (which as time goes on will acquire 
a more representative character as the method of composing 
them by election becomes more general), and of ex-soldiers. 
These . recommendations are in conformity with the view of 
the majority of the Bray Committee. 

The nominated element would be sel_ected by the Chief Com
missioner, and would consist partly of officials and partly of 
non-officials. One of the former would be the Financial 
Secretary. The latter would be . chosen either to give 
representatioi;I. to important elements not otherwise provided for, 
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or to brin~. to the Council persons of weight and experience. 
D?e ~~vls~on s~ould _be made for the representation of 
mmontles, mcluding Hindus and Sikhs. 

The range of subjects in respect of which the N.W.F.P. 
Coll!lcil could legislate would be as wide as possible, but 
obViously would not extend to all provincial subjects. It has 
been well said that in the North-West Frontier matters appar
ently local may easily and unexpectedly assume an All-India. 
aspect. For example, Law and Order in this area. so closely 
approaches the character of an All-India subject that the new 
body could not begin by having power to deal with it. We also 
think that Land Revenue should be excluded from its purview. 
We therefore suggest that the most convenient course would be 
for rules ·to be made by the Governor-General in Council by 
means of which the range of legislative power would be fixed. 
The advantage of this method is that, when experience justified 
it, the limits could be enlarged, and the Council would therefore 
enjoy the prospect of the growth of its responsibilities as cir
cumstances warranted. 

The Chief Commissioner should preside over the Legislative 
Council. He should have power to appoint a deputy to take his 
place in the chair when necessary. 

· Representation of N.W.F.P. in .Central Legislature. 
123. In addition to the proposals we are making to establish 

a local .legislature, we consider that the representation of the 
North-West Frontier Province in the Central Legislature should 

I be confirmed and strengthened, and that its right to take part in 
discussing ·AU-India. questions should stand on the same footing 

· as that of the Governors' provinces. Accordingly, in the next 
Part of our Report, we shall recommend that the Assembly 
should include four members from the province (three :Muham
madans and one Hindu), and that the Council of State should 
include a member drawn from the area. It would be more 
appropriate to leave the question of how these members should 
be chosen to this later chapter.• It should be noted that up to 
the present time the province has been represented in the Legis
lative Assembly by only one member, who is there not by right 
as representing the province, or in virtue of any express provi
sion of the Government of India. Act, but merely in the course 
of the exercise by the Governor-General of his discretion under 
the Electoral Rules to nominate additional members to the 
Assembly. 

Financial Relations between the Two Areas. 
124. We consider that an examination sliould be made of the 

expenditure in the N.W.F.P. with a view to separating those 
items which are solely corrcemed with the five districts from those 

• Part IV, Ch. 1, para. 144. 
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which are 'incid.ental to the performance by the Chief Commis
siooer of his functions as Agent in the unadministered tracts and 
are due to the proximity of those tracts to the five districts. 

· The. divi~ion of expenditure in the five districts bet~een 
ordinary expenditure and the extraordinary expenditure due tq the 
tracts is Dot to be arrived at merely by considering wher.e tM ex
penditure was incurred, for a substantial part of the expenditure 
inside the administered area is really occasioned by the circum
stance that ·the unadministered area is adjacent to and imme
diately .associated with the districts. Consequently there would 
be some items of expenditure insiP,e the five districts, e.g., for 
roads and bridges, which ought not to be regarded as part of the 
ordinary local outlay. · In addition, the cost of at any rate a 
part of general .administration will h.ave to be divided, since 
admi~istration is made more expensive by the special character 
of the province. The salary of the Chief Commissioner himself 
should be allocated. 

We must now consider what will be the financial powers and 
responsibilities of the N.W.F.P. Legislative Council. Let us 
assume that the requisite distinction has been drawn, if neces
sary by the setting, up of a suitable tribunal, between the normal 
expenditure of the five districts and the extraordinary civil ex
penditure of the area which is due to its geographical and strategic 
position. The responsibility of the Provincial Council will be 
limited to the raising of the :necessary funds for normal civil 
expenditure. The powers of local taxation would correspond to 
the powers possessed in any other province, and the proceeds 
will be supplemented, as in the case of other provinces, by the 
quota due to the province from the Provincial Fund which we 
propose to set up. The Financial Secretary will present to the 
N. W .F .P. Legislative Council his budget in respect of normal 
civil expenditure, and the Council will have the opportunity of 
voting the necessary demands in so far as .these fall within the 
class of votable items. The Chief Commissioner must have 
powers of restoring rejected grants, and he would exercise this 
power under the superintendence, direction, and control of the 
Governor-General. Similarly, and subject to the like super-

. vision, he would have in the field of legislation, power to certify 
in cases where the Bill is essential for the safety, tranquillity, or 
interests of the N.W.F.P. or any part thereof. 

We have made inquiries as to whether, if a strict allocation 
was made of expenditure between that part which is normal and 
that part which is due to special considerations, the province 
might still expect to find that its normal outlay would exceed 
its income. · The materials before us do not make it possible 
to arrive at a confident result; but if the province, apart from 
the special burdens thrown upon it by its geographical position, 
is found to be a " deficit " province, then a grant-in-aid from 
central funds would be necessary. 
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Sunu:nary of Proposals for North-West Frontier Province. 

125. \Ve do not suggest any change in the present arrange
ments by which the Chief Commissioner combines in his person 
the. dual responsibility of administering the five districts and 
actmg as Agent for the Governor-General in dealinn- wit!:! the 
tribal area, nor do we consider that· his relation to 

0 

the Army 
authorities need be affected. 

These recommendations represent an important ·advance. For 
the first time the North-\Vest Frontier Province will have its 
own legislature, containing elected representatives, with powers 
both of taxation and of voting expenditure; the opportunity of 
putting questions to the provincial administration, and of mo>ing, 
discussing and carrying resolutions on public matters affecting 
the province, will give the ~.W.F.P. Legisl.o.tive Council the 
means of exerting a very important influence on policy, as ~ell as 
an opportunity of working representative institutions, of which 
the area has as yet no experience. Moreover, the Province will 
now, for the first time, be guaranteed full representation in the 
Central Legislature, and will have a -voice in determining to what 
extent duties shall be imposed to feed the Pro-rincial Fund, in 
which the N.W.F.P. no less than the Governors' provinces will 
share. 

Baluchistan and other Minor Provinces. 
126. We have carefully considered whether any corresponding 

constitutional change should be proposed for Baluchistan, and 
we must refer to what we have written in our first >olume 
about this arra .• 

In the first place, only a small portion of it is British territory, 
though the same system of administration extends o>er a larger 
area. Moreover, the inhabitants of Baluchistan are in large part 
nomads and are attached to their characteristic institutions. \Ye 
have given a full account of the organisation and use of Jirgas 
in Baluchistan. The customary law and method of go>ern
ment associated with these bodies could not be supplanted with
out gravely disturbing local sentiment and removing an effective 
and suitable means of consulting local opinion. \Ye refer more 
particularly to the Shahi Jirga, which meets twice a year and 

. deals with current questions affecting the whole province by 
methods which bring into consultation the principal inhabitants. 
We must repeat here what we have already written-" It may 
be safely stated that the Baluchis have not themselves sought any 
alteration of the existing regime. The demand for representative 
institutions of a western type certainly does not come from 
them."t Later on, we are proposing that British Baluchistan 
should have some representation in the Central Legislature, but 
we are confident that there is no ground for recommending a 
change at this stage in the government of the province. 

* \ol I, Part IT, Ch. 5, p. 325. 
t \ol L Part. IT, Ch. 5. p. 328. 
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~he rema..iniilg •• minor administrations '' may be briefly dis
posed of. W ~ ha>e described in detail in our first volume the 
Coorg Le'gislatnre; and there is no ground for changing e~ 
ing. constitutional arrangements. Neither can the form of 
go>ernment in Delhi or .Ajmer Merwara be usefully altered. In 
all these three cases re{lresentation in the Central U;,oislatnre 
shoul.l be pronded. t · I 

• Y'ol I. Part rr. Ch. 5, pp. 3".!9-330. 
t See below 1 pal'L 1-H. 
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CHAPTER -2.-TJ:IE BACKWARD TRACTS. 

_127. In our first volume (Part II, Chapter 7) we have des
cnbed the C?t;lstituti?nal P?sition of those extensive and important 
parts of Bntish India whiCh are known as "Backward Tracts." 
If Burma is excluded, they are to be found in five of the eiaht 
provinces, and the total extent of the backward tracts in th~se 
five pro_:vinces is no le_ss. than 120,000 square mile~, containing a 
population of Ill millions. Under the present constitution 
these backward tracts are a.dministered by the provincial Govern
ments, though the exact arrangements differ in different cases 
as we have set out in the chapter to which we have just referred~ 
In most cases the inhabitants of the backward tract'J are not 
included within any constituency and have no vote for election 
to the provincial legislature. Chota N agpur, Sambalpur t and 
the Santal Parganas are exceptions. Out of these three areas 
nine constituencies have been created, each returning its mem
ber to the Legislative Council of Bihar and Orissa. "\Ve have 
already pointed out (paragraph 172 of Volume I) that in only 
three of these constituencies do aboriginal voters preponderate, 
and in only two out of these three cases may the member re
turned be regarded as really representative of their interests. 
'Ihe only other case in which backward tracts are included in 
provincial constituencies is that of the Agency Tracts in the 
north of the Madras Presidency; but in this case they form only 
insignificant portions of the constituencies in question and the 
influence which can be exerted by their inhabitants is negligible. 
So far as administration is concerned, the arrangements vary. 
For example, in the Assam tracts the Governot' exercises effective 
oontrol, although the areas are technically within the authority 
of Ministers so far as transferred subjects are concerned. In 
Chota Nagpur, Sambalpur, and the Santal Parganas, Ministers 
deal with transferred subjects substantially in the same way as 
they do in the rest of the Province of Bihar and Orissa. In the 
other tracts all provincial subjects are reserved. 

128. The question now arises what arrangements should be 
made for· the backward tracts in connection with the constitu
tional changes which we are proposi~g. It may be found th~t 
in one or two cases, an area now notified as a backward tract IS 

so advanced that the special treatment of the area need not be 
continued. To give an example which is not strictly speaking 
that of a backward tra.:!t, the excluded areas of the Central Pro
vinces are now recrarded by the provincial Government as fit 
to be treated like 

0

other parts of the province (see Volume I, 
paragraph 91). A case which will need special conside:ation, 
and which is strictly that of a backward tract. Is the 
Darjeeling district (see Volume I, pa~graphs 80, 171_ a~d 172): 
the evidence given before us as to t~s area was ~nflictmg, and 
we think it desirable that the question whether 1t sho?ld .con
tinue to be in any degree excluded from the normal constitutiOnal 
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arrangements 'Of Bengal should be further considered in the 
light of the developments that we propose for the provinces. 
Another Cl;I.Se in Which the view presented to US WaS not unani
mous was that of the British portion of the Khasi and Jaintia 
hills in Assam. But apart from these, or some of thes~, we 
have no doubt that there are other tracts which must be ex
cluded from· the· general constitutional arrangements, and that 

·special provision must _be made for their administration. \Ve 
would suggest, however, that they should be known in future 
not- as " backward ·tracts " but as " excluded areas." The 
stage of development reached by the inhabitants of these areas 
prevents the possibility of applyillg tp them methods of repre
sentation adopted elsewhere.· They do not ask for self-determina
tion, but for security of land tenure,· freedom in the pursuit of 
their tcaditional methods of livelihood, and the reasonable exer
cise of their ancestral customs. Their contentment does not 
depend so much on rapid political advance as on experienced 
and sympathetic handling, and on protection from economic 
subjugation by their neighbours. -

129. The responsibility of Parliament for the backward tracts 
will not be discharged merely by securing to them protection 
from exploitation ·and by preventing those outbreaks which have 
from time to time occurred within their borders. The principal 
duty of the administration is to educate these peoples to stand 
on their own feet, and this is a process which has scarcely begun. 
It is too large a task to be left to the single-handed efforts of 
missionary societies or of individual officials. Co-ordination of 
activity and adequate funds are principally required. The typi
cal backward trac~ is a deficit area, and no provincial legisla
ture is likely to possess either the will or the means to devote 
special s.ttention to its particular requirements. Expenditure 
in the tracts does not benefit the areas from which elected 
representatives are returned. Moreover, the most extensive 
_tracts (if Burma be left out of account) fall within the poorest 
provinces., Only if responsibility for the backward tracts is 
entrusted to the Centre, does it appear likely that it will be 
adequately _discharged. 

The Constitutional Argument. 
130. This view is reinforced by a consideration of the con

stitutional proposals which we have made for the provinces. Mr.· 
M:ontagu and Lord Chelmsford thought that the " typically back
ward " tracts* should be administered by the Governors. But 
the plan actually adopted was to entrust· all the tracts-with the 
single exception of the Shan States of Burma-to the Governors 
in Council. So long as dyarchy exists, there is indeed no reason 
for taking any other course. But, if unitary ministries replace 
dyarchical executives, the question definitely arises whether such 
tracts should be included in the area of responsible government 
or completely removed from its sphere. -

* MfC Report, para. J 99. 
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131. As we have said, we have no doubt whatever that for the 
really ba~kward ~ra~ts, .such as those of Assam (except perhaps 
the Khas1 and Jamha hills) the alternative of complete exclusion 
must be . adopted. But we do not propose that they should be 
placed, like the " minor administrations," entirely outside the 
borders of the G<lvernors' provinces. This would im·oh·e un
necessary expense and would be attended· by other disadvant
~ges: Some of the " typically backward " tracts are very small 
lD s1ze; all of them are in administration and development 
linked with the provinces; though it is very desirable that the 
officers employed in them should be specially qualified for the 
work. Thus, though exclusion from the sphere of the provincial 
Executives involves centralisation-for the Governor-General in 
Council is the only alter~ative authority to which they can be 
entrusted-the Central Government should use the agency of 
the Governors for their administration. The development of a 
consistent policy towards these tracts, based on a wide know
ledge and experience of their conditions, as well as the provision 
of funds adequate to implement it, are matters of the greatest 
importance. Another duty which might usefully be undertaken 
by the central authority responsible for the backward tracts 
would be the simplification of the many overlapping enactments 

·which authorise special legislative and administrative procedure 
within their borders. • By virtue of its control of the All
India services the Government of India would be able to obtain 
from the provinces officials familiar with local methods and 
languages. We contemplate that members of the provincial, 
and possibly of the subordinate services as well, should also be 
bbtained from the provinces, wherever it is expedient that this 

· should be done. 

Tracts not Wholly Excluded. 

132. But, putting aside those areas at present included amo?g 
backward tracts which might on further enquiry be found swt
able for removal from that category altogether, there will re
main other tracts which cannot be considered '' typically back
ward." The general principle which we think should be applied 
is that where the bulk of the inhabitants of a backward trad 
are so little advanced that representative institutions cannot be 
provided in their case, the treatment which we have proposed 
in the last paragraph for the Assam tracts should be adopted. 
On the other hand, where backward tracts are more dneloped, 
thou"'h still unfitted to take their full share in the normal con
stitutional advance, different arrangements may have to be made 
in order to secure that they exercise such authority in respect 
of their own affairs as circumstances make possible. The best 
and perhaps the only instances of this latter class are those or 

• See our account of them in Vol. I, pp. 15S-161. 
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C~ota N a.gpur, • Sambalpur and the Santa! Parganas. These 
areas, ·as we have said, have returned members to the Provincial 
Council, and, if they were entirely removed from the operation of 
the reformed provincial constitution in the same way as we pro
pose that the Assam Tracts should be, they would lose the posi
tion they now ho1d. On the other band these areas are deficit 
areas· (this is one of the reasons why we think they had better -
not remain under the provinc-ial Government) and the outlay 
which is necessary for their administration and development 
ought to fall upon .'central funds in so far as they do not pay 
for themselves .. 

133. It is evident, therefore, that these areas present a prob
lem which, as things are, calls for exceptional treatment. It is. 
possible that in connection with some redistribution of provin
cial boundaries· hereafter (see paragraph 38 above) a different 
arrangement will suggest itself. We have already recommended 
that the claim of Oriya-speaking are4s (which would include 
Sambalpur) to be recognised as a separate unit should be 
promptly considered, and it may be that the ultimate.· solution 
for Chota Nagpur is that it should continue under the charge 
of the Government of Bihar, while forming a separate unit, 
with such institutions as are suitable for its condition. 13ut 
we must indicate what we think should be done in the mean
time. These tracts should continue to return representatives 
to the Bihar and Orissa Legislature+; the Governor, as the agent 
of the Governor-General in Council, will decide bow far legisla
tion enacted at Patna should apply to them. They will t1e 
under the same system of taxation, for provincial purposes, 
as the rest of the province, and the provincial revenues raised 
within them must be spent upon them. The additional funds 
needed must, as we have already said, come from central rev
enues. The administration of these areas, as of other back
ward tracts, ·will rest with the Government of India, which 
will act through the Governor, but we tbin"k that rules should 
be made to provide how far the Governor in the exercise of 
his agen'cy duties would act in consultation with Ministers 
of the province who would advise him in the discharge of these 
responsibilities. 

The :Madras Agency Tracts. 

134. The Madras Agency Tracts present a problem of a 
slightly different kind. Our difficulty here arises, not from any 

• Except perhaps the Government estate in the Singhbhum district of Chota 
Nagpur which is called the Kolhan. This area, it seems, is a " typically backward 
tract." -See Vol. XII, Memorandum of the Bihar and Orissa Government, pages 
335, 339, and 355. · 

t These representatives should not take part in voting in the Bihar and 
Orissa Legislature for the purpose of eelecting the representatives of the 
province in the Federal Assembly. The tracts will, under the proposal in 
paragraph 144 below, be directly represented in the Federal Assembly by 
nomination. · . 
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belief that these important tracts ha.v~ enjoyed a reaJ partici
pation in the existing Reforms, but from considerations of 
administrative convenience. The backwardness of these tracts 
seems to require that they should be completely excluded and 
placed under a single a.dministr&tive head. But some of the 
evidence we have heard points to its being undesira-ble to dis
sociate them from the districts of which they now form parts. 
If this is so, we would see no objection to these tracts being 
trea.ted on the same Jines as we have suggested for Chota. 
Nagpur. 
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CHAPTER !._:_THE CENTRAL LEGISLATURE. 

The Federal· Assembly. 
135. We propose that, in place of the present Legislative 

Assembly, there should be constituted a new body, which we 
would call the " Federal Assembly," the members of . which 
would not be directly elected by constituencies of voters, but 
would be mainly chosen, in proportions which we shall have 
to indicate, by the provincial councils themselves. The parts of 
British India which cannot be included within the areas covered 
by the provincial councils would also be represented in the 
Federal Assembly. A provincial council would select those whoin 
the province sends to the Federal Assembly by the method of 
proportional representation-a mode of voting which is quite 
familiar to Indian legislators, and which is employed with success 
and to general satisfaction in choosing committees from among 
their number. The provincial councils, however, would not be 
limited in their choice of representatives to serve at the Centre 
to members of their own body, though such members would be 
eligible. Anyone, man or woman, who was on the electoral roll 
for the province, might stand for election as ·a member of the 
Federal Assembly representing that province. If a candidate 
so returnee! was already a member of the provincial council, he 
would not be disqualified from continuing to serve as such, if 
he was prepared to discharge the double duty, though his declared 

. views on this matter might of course affect his chances of being 
chosen. The allowances provided for .members of the Federal 
Assembly representing provinces would be charged on provincial 
funds, and would be non-votable. The election of the provincial 
contingent would be the first business of every .new protincial 
council as soon as it had assembled and chosen its President. 

The Federal Assembly would have a fixed life of five years. 
This corresponds to the maximum length of life which we prG
pose for the provincial councils, and therefore, so long as this 
maximum continues to be attained, the choice of a provincial 
contingent to serve at the Centre will immediately follow each 
~eneral election in the provinces. If, however, it should happen 
that there wa& in some province, by the decision of the Governor, 
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a. premature dissolution of the Council, the provincial continrrent 
serving i~ the Fe~eral Assembly would not change on that 
account; Its authonty to represent the province for five years at 
the Centre wo~ld remain, but its authority could not extend 
further than tbis, and consequently a new provincial dele"ation 
selected by a newly elected provincial council would be required 
at_ the end of th~ quinqu~nni~m. _If tbia principle was applied 
With absolute stnctness, It might mvolve two General elections 
in a. province in quick succession, the second ol' them merely to 
secure that the new body of mem~ers sent up to the Federal 
Assembly should be chosen by a provincial legislature wbich 
was fresh from the polla. This would be inconvenient and, in 
extreme cases, even absurd. 'Io avoid such a result, it should be 
provided that when the time comes for a new Federal Assembly 
to be elected, an existing provincial council, if elected less 
than two years before,· should be competent to select the pro
vincial representatives to serve at the Centre for the next five 
years. A provincial council which bas been elected less than 
two years before the expiry of the normal five years' period 
would not necessarily come to an end in five years, but the 
Governor would have power to extend its maximum statutory 
life so as to terminate at the end of the next quinquennium; 
seven years would thus be the extreme limit . 
. The object of these arrangements is to secure a return to the 

observance of the time-table of regular five-yearly elections 
after any intermediate dissolution. Tbe general plan will 
appear more clearly if we give an illustration and assume 
dates. Suppose that the first elections for the new provincial 
councils take place at the end of 1931, so that they meet in 
January, 1932. Each of them will at once elect the representa
tives for the province who will belong to the Federal Assembly. 
That Assembly and all the provincial councils will continue until 
the end of 1936, when the simultaneous general elections in 
the provinces will again take place; -and the next Federal 
Assembly will be constituted in January, 1937. If, however, 
the Governor of a particular province bas found it necessary 
to dissolve his legislature prematurely, say in 1935, no further 
general election in that province will be necessary at the end 
of 1936, and the legislature m that province will be able to 
continue till the end of 1941, so that simultaneous general 
elections in all provinces may be resumed .. 

Two Main Features. 
136. We have set out in the opening paragraph of this 

chapter the outline of our plan for the composition of the 
Federal Assembly, so far as members drawn from the 
Governors' provinces are concerned, so that its principal 
features may be at once apprehended. Those features essen
tially involve (a) indirect election by the newly-chosen members 
of ihe provincial councils, (b) the use of the single trans
ferable vote as the means of such election. ~.,. e most now 
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deYelop the reasons which lead us to our conclusions on these 
two main points, and indicate some of the consequences of 
the~ adoption. 

Indirect Election. 
i37 .. First, as to· i~direct election. In our first volume, '1V'hen 

describing the mode of composition of the Legislative Assembly, 
we have given illustrations to ·show the unwieldy and indeed 
extraordinary size of · many of the existing constituencies re
turning members to it. Even if the mem:bership of the 
Assembly -were increased td the maximum size compatible with 
its function as a deliberative and debating chamber, the average 
area and population .to be. represented by a single member 
would remain fat too large for effective responsibility 
to constituents; and extension of the franchise would 
only intensify the difficulty. The point will be more clearly 
apprehended if actual figures are considered. Assuming. an 
Assembly of 460 elected .members-a number which we consider 
too large for effective work under Indian conditions--each 
member would represent half a million people. A comparable 
unit would be the whole geographical county of Norfolk. Those 
who are familiar ~ith the difficulty of getting in touch with the 
electorate in a constituency in Britain, where population is pre
dominantly urban and communications highly developed, will 
appreciate the unreality involved in the creation of such a unit 
of representation for India. But the comparison just made 
assumes single-member constituencies and leaves out of account 
the added complication of communal representation, whether by 
way of separate electorates (which involve overlapping areas) or 
of reserved seats (which involve plural member constituencies). 
Either of these alternatives means that many constituencies must 
include three or four times the population and area referred to
some of them must be larger still where minorities are scattered 
thinly. The would-be member might well have to carry on his 
electoral campaign over an area as large as Scotland and have to 
seek his constituents among a population equal to that of Wales. 
Moreover, only a very limited number of places in the area 
will be reached by railway : most villages will be approached 
by no metalled road : and the electors will, for the most part, 
be unable to take advantage of the printed word. It was, we 
imagine, considerations of this sort. which led the authors of 
the Joint Report and the members of the Franchise Committee 
to acquiesce in the plan of indirect representation at the Centre. 
The Joint· Select Committee, sitting at Westminster in 1919, 
and familiar with British methods, rejected the proposal, which. 
indeed, had been opposed by some members of the Government 
of India and regarded by the others as defensible only as a 
temporary expedient. We venture, however, to think that 
a priori arguments against indirect election should not be con
sidered, especially in the light of recent experience, ·as con
clusive. It is· indeed of great importance that the individual 
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vot~r in India. should hav~ the training in politi~al responsibility 
which may come from gomg to the polling booth a.nd deciding 
what candidate shall have his support. For this reason W€1 

should not be prepared to see the method of indirect election 
generally applied in electing the provincial councils. But after 
provincial councils have been constituted by the direct ~boice 
of citizens of the province, it appears to us to be quite un
warranted to assume that training in citizenship will be im
peded by the adoption of a device for constituting the central 
legislature, which, having regard to the size of India, has such 
manifest advantages and avoids such obvious difficulties. It 
may be said that the method of composing the Federal Assembly 
which we are suggesting will confuse the mind of the individual 
elector, since he will at one and the same time be choosing both 
a ·provincial representative and a member of an electoral college. 
The objection seems to us of theoretical interest rather than 
of practical substance. In our former volume, in chapters 
on " The Voter and the Member "* and on " Public Opinion 
in India," t we have recorded our impression of the extent to 
which the less educated. voter is learning the real meaning 
of politics. Thart he is beginning to learn we are quite ready 
to believe, but we feel confident that the distinction between 
All-India questions and provincial questions is not so clear to 
his mind as to justify the suggestion that he would be em
barrassed in his choice by the double function of the successful 
candidate. He votes, we assume, for the man he trusts, and 
he will trust him for both purposes. Representative institutions 
were devised as a means of getting over the difficulty created 
by the expanding size of states, and it appears to us to be in 
strict accordance both with the theory of representation and 
with the requirements of common sense to say that, when the 
total area to be provided for is so huge that direct election 
would involve either impossibly large constituencies or an im
possibly numerous assembly, the solution is to be found through 
" Election by the Elected "-which is all that indirect election 
means. 

Federal Organs. 

138. If therefore, the argument turned solely upon mechani
cal conve~ience, the case for constituting the Central Legislature 
of British India by indirect election would be a strong on~. 
But as we have shown in Part I of this volume, the argument IS 

by ~o means so limited. If th~ central gove~ment of British 
.India is to develop on federal hnes, the adoptwn of a meth~ 
which will represent the provinces as such at the Centre IS 

extremely desirable. If the hope of seeing the Indian States 
included, by their own choice, in such a federal union is ever to 

*Vol. I., Part ill, Ch. I. 
t Vol. I, Part VII. 
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be ·realised, some such method of representing the units of 
federation in a central body, without dividing each of them up 
into. a. seri~s of constituencies for central purposes, seems almost 
essential. Another point to which we attach importance is the 
establishment .of a Closer nexus between the member o£ the 
Federal Assembly and the provincial council. Our observations 
tend to show that. under the existing constitution there is little 
contact between the two categories of public representatives. 
This is partly. due to·· the slight connection of the member of the 
Assembly after election with his constituency and his conse
quent tendency to think more of. his affiliation, communal or 
party, in the Assembly thaiJ, of the interests of the province from 
which he comes. It is, we believe, essential to the working of 
the central government of so large a country as India that the 
diversities of provincial needs and opinions should find real ex
pression in the Central Legislature. All the evidence goes to 
show that at present the actions of a member in the Assembly 

. are not, and in the nature of things cannot be, subject to any 
real control on the part of his constituents. The issues at Delhi 
are too remote and unfamiliar for the average elector to appre
hend. Under the plan which we propose the representative at 
the Centre will know that his actions will be subject to the 
criticism of a body of provincial legislators and the result will, 
we believe, be the creation of an enhanced sense of responsibility 
in the member, and an increasing probability that good work 
faithfully done will be rewarded by the increasing confidence of 
the province in its central representatives. Moreover, 'the 
report of Mr. Layton has satisfied. us that this method of repre
senting the provinces at the Centre will greatly facilitate a plan 
for making available further sources of revenue for provincial 
purposes. 

An important part of Mr. Layton's proposals is the constitu
tion of a Provincial Fund to be distributed among the provinces 
on the basis of population. The Fund will be fed by certain 
indirect taxes, which will be centrally collected. But though 
these taxes will be levied for the benefit of the provinces and will 
only be imposed on the recommendation of a council consisting 
of the Provincial Finance Ministers, the ultimate responsibility 
for imposing them will rest with the newly constituted Assembly. 
As, however, the Central Government under the scheme will 
only have a very remote interest in the proceeds, a complete 
divorce between responsibility for taxation and responsibility for 
expenditure would inevitably result, unless the central Assembly 
were directly representative of the provinces. Our own pro
posals for the reconstitution of the Assembly, while they are 
primarily ba.sed on other considerations, thus have the further 

. advantage of meeting this difficulty and will facilitate the work
ing of the 'financial scheme. 
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Proportional Representation. 
139. The second feature of our proposal, to which we attach 

very great importance, is the use by the provincial councils of 
the method of proportional representation in selecting members 
for the Federal Assembly. By this means, while securing 
adeqoate protection for all important minorities, we are able 
to get rid of specific provisions for separate communal represen
tation in the Assembly. Take, for example, the Muhammadans. 
We have already said that, in the absence of agreement between 
the two major communities, separate representation for Moslems 
in the provincial councils must continue and an adequate 
number of provincial seats must be guaranteed to them. It will, 
therefore, be open to the Muhammadan members of each pro-

. vinciaJ council to secure .that a proper proportion of Moslems is 
returned to represent the province in the Federal AAsembly. 
The same opportunity will be available for the Sikhs in the 
Punjab, for the' depressed classes, and, of course, for the caste 
Hindus ·or for any substantial section of them. Whenever a 
body of distinct opinion is represented in a provincial council in 
sufficient numbers to produce a " quota," it can make certain 
that a member satisfactory to that body will be returned to the 
Federal Assembly. At the same time the communal complexion 
of the provincial delegation is not absolutely fixed, for it is one 
of the advantages of the system of proportional representation 
that there are marginal seats the occupants of which are likely 
to be returned by the votes of members of more than one com
munity .. On the other band, if, as we hope, communal rivalries 

1
become assuaged, the system is equally available for the return 

. of members to the Assembly, in due proportion and in accordance 
with the wishes of M.L.Cs., on a more general view of their 
merits and without seeking to preserve· a precise ratio of com-

. munal distribution. But in either event-whether voting in the 
council is on strictly communal lines or not-the members 
returned to the Federa.l Assembly will all be the choice of the 
provincial council as a whole ; they will be sent to the Centre to 
serve the general interests of the province ; and they will have a 
new opportunity of learning the benefits of co-operation. And, 
however wide and deep communal divisions may remain, the 
constitution of the Federal Assembly will not have to provide for 
them by earmarking seats or classifying constituencies. Each 
member of a provincial delegation will belong to the Federal 
Assembly by the same title, and will be answerable to the 
same body of constituents. This we regard a.s a great gain 
and a hopeful development. It must not be assumed that the 
system proposed is new in India. A system of proportional 
representation, following the model of that in use ~n the Sou~h 
African Parliament, bas been constantly employed m the Legis
lative Assembly and the provincial councils for the. selection of 
committees. No difficulty has been found in its practical opera
tion and the members fully understand it and appreciate its 
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The Composition of the Federal Assembly. 
141. \Ve must next consider in what proportion the Gover

nors' provinces and the other units of the Federation should be 
represented at the Centre. Hitherto the three Presidencies, 
though, .of very different size and population, have been treated 
substantially alike and allotted seats in excess of the number 
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given to the other provinces, althouO'h one of these (the United 
Provinces) exceeds Madras in popul;tion and three of them (the 
United Provinces, Bihar, and the Punjab) are all more populous 
than Bom~ay. Moreover in the matter of representation these 
other provmces have been roughly graded on no clearly ascertain
able basis. While unwilling to suO'gest chanO'es which can be 
avoided, we think that there are at 

0

least two ~easons for basing 
the future distribution of seats on a definite and easily applicable 
principle. The first is that we hope that there may be some 
adjustment of provincial boundaries, and the second is that the 
creation of the Federal Assembly involves the conception of the 
admission at some time or other of the Indian States. When 
this stage is rea.ched, it is clear that the distribution of seats 
on a basis of history and prestige would raise grave difficulties. 
We, therefore, recommend the adoption of a population basis 
for fixing the number of seats to be allotted to each province. 
We consider that the allocation of one seat per million inhabi
tants will provide a convenient general principle, though neces
sarily it cannot be applied with absolute rigidity, especially in 
the case of the smaller units. In addition to the members repre
senting the Governors' provinces, the minor provinces and the 
excluded areas, there will be an official element. Members 
of the Governor-General's Council will be ex-officio members, 
and we consider that the Governor-General should have power 
to nominate not more than twelve other officials, chosen because 
of their connection with the departments of the Central Govern
ment, in order that the point of view and experience of the 
Administration may be adequately represented. 

Representation of the Governors' Provinces. 

142. We have indicated the method whereby the members 
representing the Governors' provinces in the Federal Assembl.Y 
will be selected, and the importance which we attach to therr 
being elected by the provincial councils as doing away wi~h t~e 
need for separate electorates for the Centre. At. the same tune It 
is in our view essential that important minority communities 
should feel assured that they will be able to obtain the repri!
sentation to which they are entitled. . This is secure~ not by 
laying down certain communal proportiOns and 11llocat1?g se~ts 
on that basis to various communities, but by the manner m which 
the provincial councils have been composed: Our recommenda
tions set out in Part II have been framed with due regard to the 
double purpose which the legislative councils are designed . to 
fulfil in the constitution. They are, at once, representative 
bodies for the purpose of provincial self-government and electoral -
colleO'eS for the Federal Assembly. 

0 

Communal Result. 

143. While it is our hope that in course of time represent~ 
tives will be selected for the Federal Assembly solely for therr 
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fitness to serve irrespective of their communal affilia
tions, we recognise that this is at. present a. counsel of perfec
tion. In. order that some idea of the possible composition of 
the Federal Assembly may be gained, we have made an estimate 
of the probable proportions of seats which would be fill~d by 
members of the various communities in a Federal Assembly :<com- _ 
posed as suggested above, and .chosen by the method of propor
tional representation ·by provincial councils constructed as sug
gested in Part II, ·Chapter 2 above), if it is assumed that the 
voting in the provin-cial councils goes on strictly communal lines, 
that is to say, if every elector in the provincial councils, in using 
first and su~eeding preferences, ·gives priority to all candidates . 
of his own community .. The calculation is made without taking 
any account of the possible presence in the provincial councils of 
an element nominated at the discretion of the Governor (out
side the fixed number of seats) in accordance with the suggestion 
in paragraph 92 above. The precise effect of the presence of a. 
small element of this kind in the provincial councils on the com
position of the Federal Assembly is clearly not predictable, Lut 
there is nothing to lead one to suspect that it would make any 
material difference to the proportions estimated. We have also 
assumed that the members in each provincial council filling 
special constituency seats (Commerce and Industry, etc.) will be 
divided between the different communities in about the same 
proportions as at present. 

On these assumptions, we should expect that those seats in 
the Federal Assembly which are filled by election by the legis
latures of the Governors' provinces would be divided among 
the different communities approximately as follows :--1Non
Muhammadans, other than Depressed Classes, just over 50 per 
cent. ; Depressed Classes, 10 per cent.; Sikhs, 2 per cent.; 
Muhammadans, 30 per cent.; Jndian Christians, 1 per cent.; 
Anglo-Indians, nil; and Europeans 5 per cent. 

Actually about 5 per cent. of the total number of such seats 
would be indeterminate in the sense that it could not be pre
dicted with certainty, even on the assumption of strictly com
munal voting in the provincial councils, exactly how these few 
marginal seats would be filled, and they have been left out 
of account in making the above estimate. · There is thus a. 
limited number .of seats in which there is scope for variation. 
But· examination of the figures shows that it is very unlikely 
that they could produce anything but exceedingly small changes 
in the above proportions. 

It will be seen that with two exceptions adequate representa
tion is secured to all minorities. The exceptions a.re the Indian 
Christians and Anglo-Indians. The former are only certain of 
representation from Madras, but there is a strong probability 
that members of that community would be nominated as re

. presentatives of the excluded areas referred to later. It is, 
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ho""ever, clear that the Anglo-Indians cannot depend on ob
taining any representation at the Centre, if they have to rely 
on the votes of members of their own community, and it is 
quite impossible to increase their representation in any pro
vincial council to a degree sufficient to ensure this result. \Ve 
are, therefore, driven to make an exception from our general 
scheme, especially in view of the particular interest which this 
community has in certain of the central services, and to recom
mend that two seats should be secured to them in the Federal 
Assembly by nomination, if they should fail to attain this 
number by election. 

Representation of the Other Provinces and Excluded Areas. 

144. We recommend, as we indicated in Part III, that the 
North-West Frontier Province should be represented in the 
Federal Assembly by four members, three representing the Mos
lem community and one the Hindus. This is in excess of the 
number to which the province would be entitled on a strict popu
lation basis,- but in view of the necessity of securing representa
tion to the very small non-Moslem population without doing an 
injustice to the majority, and also of the particular interest of the 
provii;~ce in central matters, we think it a reasonable allocation. 
The constitution which we have proposed for the province in
volves the creation of a legislative council. We should like to see 
the representatives to the Federal Assembly chosen by the 
me~hod of indirect election recommended for the Governors' pro
rinces. In view, however, of lack of familiarity with electoral 
methods, the system may be found too cumbersome for im
mediate adoption in the province, and it may for the present be 
necessary to fall back upon nomination by the Chief Commis
sioner; though we should strongly prefer that he should, before 
nominating, obtain the views of the North-West Frontier Pro
vincial Legislature. In the case of British Baluchistan, where 
we have not proposed a legislative council, one member should be 
nominated by the Chief Commissioner after ascertaining the 
views of the leading men of the province, in Jirga or otherwise. 

Coorg should have one member elected by its Legislative 
Council. The provinces of Delhi and Ajmer Merwara should 
also each have one member in the Federal Assembly. The 
Delhi representative should be elected by the 'members of the 
Municipal Council and District Board in joint session. For 
the present the representative of Ajmer Merwara. should be 
nominated by the Chief Commissioner after ascertaining the 
views of responsible citizens. The Governor-General should 
nominate eleven members to represent the populations of the 
back-ward tracts. In view of the fact that the expenditure· in 
these areas will be met from central revenues to which they 
contribute, and in view of the need for a progressive policy so 
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that in time t,liey may be fitted for a measure of self-govern
ment, it is most. desirable that their requirements should be 
put. forward by persons qualified to speak with knowledge on 
their behalf. 

Final Result. 

145. It is P<>ssible to make a reasonably close estimate of the 
probable communal proportions among the members from the 
Chief Commissioners' provinces, the ba<!kward tracts and the 
offiCial members~ Adding these and the two Anglo-Indian seats 
to the seats filled from Governors: provinces, we should expect, 
on the assumptions made ;tbove, that the total number of seats 
in the Federal Assembly would be divided approximately as 
follows :-Non-Muhammadans, other ·than Depressed Classes, 
50 per cent.; Depressed Classes, 8 per cent.; Sikhs·, 2 per cent.; 
Muhammadans, 28 per cent.; Indian Christians and Anglo
Indians, slightly over and slightly under 1 per cent. respectively; 
and Europeans, 10 per cent. 

The proportion of Muhammadan members among the total 
of the Indian members, on this estimate, corresponds very 
closely to the similar proportion in the present . Legislative 
Assembly (about· 31 per cent. in each case). We have felt 
bound to give estimates of the above character, in order that 
there should be no misapprehension as to the scale of representa
tion which minority communities could secure for themselves 
in the Federal Assembly under our proposals; but it is, of course, 
one of the objects which we have in view in proposing the use 
of proportional representation, *at there should no longer be 
stereotyped communal representation in the Central Legislature, 
and it is much to be hoped that voting in the provincial legisla
tures for the selection of their representatives at the Centre will 
not follow strictly communal lines. 

Bye Elections. 

146. It has always been recognised that one of the difficulties · 
of the system of proportional representation is to decide by what 
method casual vacancies should be filled. Various expedients 
have been adopte.d, but we think that none of them is applicabl~ 
to the particular circumstances with which we are dealing. We 
consider that the best method, at all events for the present, is 
that vacancies caused by death, resignation or other cause should 
be filled in the case of representatives of the provinces by the 
Governor nominating a person who will in his opinion best take 
the place left vacant. It may be that later on it will be possible 
to establish a convention whereby the council~ would fill the 
vacancy by selecting a representative of the community or party 
to which the late member belonged. or even to adopt one of the 
devices in use elgewhere, but until some experience of the manner 
in which the. system works is obtained, it seeme. to us impossible 

.to go beyond our recommendation. 
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The Council of State. 

147. It has been generally admitted in evidence before us that 
the Council of State has played a useful part in the evolution of 
representa~ive government in India. Its present constitution, 
ho'Yever, Is not easy to reconcile with the federal principle 
wh1c~ w~ have adopted in framing our proposals for the Indian 
constitution. It owes its present position in the constitution 
largely to the Joint Select Committee which, contrary to the 
recommendations of the authors of the :Montagu-Chelmsford 
Report, explicitly proposed to make it "a true second cham
ber.... Whatever may .be the precise significance of the phrase, 
it is clear to us that the Joint Select Committee was thinking 
in terms of British parliamentarism and desired to form a 
body which should perform functions similar to those of the 
House of Lords in the British constitution. We have already 
stated our view that the parliamentary model is not the one most 
likely to be found suitable for the Central Government in India. 
We are therefore not constrained by the reasons which appealed 
to the Joint Select Committee. 

As a rule, where a bi-cameral system is adopted in federal con
stitutions, the object aimed at is to provide a means of giving 

. to the constituent units an equal voice in deciding certain ques
tions of policy of the Federation. The Lower House is generally 
composed of representatives elected by constituencies formed on 
some basis such as population, whereas the Upper House or 
Senate contains an equal number of representatives' from each 
of. the constituent units without reference to their size. The 
Pnited States of America affords a good example of this. 
I 

The method which, owing to the special circumstances of 
India, we have found it proper to recommend for the Lower 
House or Federal Assembly already contains to some extent the 
senatorial principle, in so far as the members are elected by 
federal units and not by constituencies of primary elec¥lrs. By 
a system of Committees on which each province would be equally 
represented, it could easily be utilised for dealing with questions, 
in deciding which it is desirable that each federal unit should 
have an equal voice. Thera is, therefore, theoretically no suffi
cient reason for the retention of a Second Chamber, apart from 
the desire to bring to the counsels of the nation elements un
likely to be found in the Lower House. 

There is also a further difficulty. We intend that in due course 
the Federal Assembly should develop into an All-India body con
taining representatives of the Indian States. It would clearly be 
anomalous to retain, indefinitely, a Second Chamber, repre
sentative of the elements of British India alone, to revise the 
decisions of an All-India Assembly. On the other hand, the 
enlargement of the present Second Chamber by the addition of 
Ruling Princes or other representatives of the Indian States 

• See Vol. I, Part ll, Ch. 2, para.. 140, and Ch. 8, para.. 174. 
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wo~ld involve difficulties of selection, especially in view of the 
de~irability of not unduly increasing its size. In any case it 
is somewhat premature. to express any· definite opinion as to 
the· practicability of such a proposal. 

· Reasons for its Retention. 

148. There are;:on the other hand, weighty reasons for retain
ing. the Council of State as .an integral part of the Central Gov
ernment.· It contains members of experience and distinction who 
have made :valuable· contributions to the discussion of public 
affairs. The Council of State h~ts been a steadying influence 
during a difficnlt transitional period. We are also impressed by 
the fact that no demarid for its abolition has been brought to our 
notice. In the stage upon which India is now entering she will 
need all her resources of statesm'anship and experience. There 
is much to be said against abolishing on purely theoretical 
grounds a piece of constitutional machinery which has worked 
well at a time when great changes are being introduced, the 
effect of which cannot at present be estimated. We are therefore 
of opinion that the Council of State should be retained with its 
present powers. 

Composition of the Council of State. 

149. The C-ouncil of State is, at present, composed of 60 
members, 33 of whom (disregarding the special representative of 
Berar) are elected, while the remainder are nominated by the 
Governor-General. Of the latter not more than 20 may be 
officials. We propose that the numbers and proportions between 
elected and non-elected should be left unchanged. 

At present the roll of electors for the Council of State is based 
on elaborate rul~s which lay down a number of qualifications for 
electors differing from province to province. .The right to vote 
depends in the main on the possession of wealth, status, or on 
past occupation of some public post, such as the chairmanship 
of a ;r:nunic'ipal board. Despite the variety of qualifications, the 
number of electors amounts only to just over 32,000, which will 
be reduced on the separation of Burma from India to little more 
than 17,000. Tb.e rules also provide.for communal electorates, 
and for special representation for commerce and industry. It is, 
we think,, clear that considerable difficulty was found in form
ing an electorate, and we consider that the basis of representa
tion is altogether too narrow. We had very little, if any, evi
dence on the subject, and it is impossible for us from the infor
mation at our disposal to judge how far any alteration of the 
electoral qualifications wotild continue to bring to the Council 
men possessing the attainments and experience which are 
desirable. We have had no constructive suggestions, and should 
desire, therefore, not to do more than indicate a possible com
position of the Council of State. 
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Allocation of Seats in Council of State. 
150. In conformity with our general scheme we think that 

seats in the Council of State should be allotted to federal units, 
and that the number allotted to the Governors' provinces should 
be, with some exceptions, distributed equally. We suggest that 
three seats should be allocated to the minor provinces, viz. :-

One to the North-West Frontier Province: 
One to Delhi Province (The member might well be a 

Moslem when the representative in the Federal Assembly 
is a non-Muhammadan, and t~ice tlersa) : 

One to be selected in turn from British Baluchistan, 
Ajmer Mernara, and Coorg. 

In view of the extent to which matters of trade, commerce, 
and finance are central subjects, and occupy the attention of the 
Central Legislature, and the desirability of experience in these 
subjects being available, we suggest that in each of the cities 
of Madras,' Bombay and Calcutta one member represent
ing British and one representing Indian commerce should be 
chosen under rules by the appropriate organisations. We con
sider that the former differentiation in numbers in the Assembly 
in favour of the three Presidencies was due, apart from historic 
reasons, to the possession by those provinces of these three great 
cities, and it is not unreasonable that in a federal constitution 
these cities and their interests should receive special repre
sentation. 

We recommend that each Governor's province should be 
represented in the Council of State by three members, and we 
suggest alternative methods for their election. If Second Cham
bers are constituted in the provinces, the representatives of a 
province in the Council of State might be· selected by the mem
bers of those bodies, a similar method of proportional represen
tation to that used in the elections to the Federal Assembly 
being employed. If, on the other hand, no Second Chambers 
are created, the members of the Council of State might be 
elected by the members of the provincial councils, the same 
method of proportional representation being employed. 

Qualifications for Membership. 
151. Whichever method may be adopted for the selection of 

representatives, we think that rules should be made laying down 
certain qualifications for candidates, directed to securing the 
possession by them of experience and status. A list of qualifi
cations micrht be drawn up somewhat on the lines of those for 

0 • • 

electors to the Council of State under the present conshtutwn, 
but perhaps less wide. They should be in our opinion such as to 
brincr to the Council of State the qualifications of distinction, 
lead~rship, authority, and experience; for instanc_e •. distinguis?ed 
members of the Services, ex-Judges, and ex-Mm1sters, bes1des 
those who have gained honour in other walks of life, would we 
think be the 1.-ind of candidates desired. 
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. \s regards .nominated members, we consider that the 
Go,·ernor-General fihould have the right to nominate not less 
than 20 officials, though it might well be that this right would 
seldom be ·utilised to its full extent. With regard t<> the 
other nominated members, we consider that the Governor
General, while quite unfettered, should have regard to i the 
desirability, in ne~ of the fact that labour legislation is a central 
subject, of including -representatives of organised workers in 
industry. ~.,.e consider that there should be no sex disqualifi
cation for membership of the ·council of State. Members of the 
Go>ernor-General's Council should have the right to speak in 
either House, .but should only vote in the Council of State if 
they ha-ve been nominated as members by the Governor-General. 

Seven years' life suggested. 
15:2. The Council of State has hitherto had a life of five years 

as compared with the three years of the Legislative Assembly. 
We have already proposed to extend the life of the Assembly to 
fi-ve years: In most constitutions a Second Chamber is given 
a longer life than the Lower House. There is, we think, much 
to be said against bringing all legislative bodies in India to an 
end at the same time. ·while we have proposed that the term 
of the Federal Assembly should coincide with those of the pro
-vincial councils, we think it desirable that the Council of State 
should not do so. · We therefore suggest that the new Council 
of State should be elected at the same time as the new Federal 
Assembly, but should have a life of seven years, so that after the 
first elections the two Houses will be reconstituted at different 
intervals. 

Powers of the Central Legislature. 
153. We will now proceed to deal with the legislative and 

financial powers· of the Central Legislature, leaving to a later 
chapter the question of its relationship to, and- influence on, the 
Central Executive. The Federal Assembly will inherit all the 
powers of its predecessor, and the proposed change in the method 
whereby the Council of State is elected does not entail any 
alteration in its constitutional authority. We shall indicate 
later additional functions to be performed by the Federal 
Assembly in the sphere of finance. The changes which we have 
proposed in the method of composition of these bodies are, 
howe-ver, dictated by our conception of the future constitution 
of India. As that develops, there will, we conceive, be a. gradual 
alteration in the range of duties to be performed by the Central 
Legislature. "\\'llile the immediate changes are not great, there 
are future possibilities which may be far reaching and the 
nature of which we shall indicate. 

Nature of its Legislative Powers. 
154". The Central Legislature has power to make laws for all 

persons, courts, places and things within British India, for all 
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subjects of ~is Majesty and servants of the Crown within other 
parts of India and for al~ Ir;tdia.n ~~bjects ?f His Majesty without 
and bey~md, as well ~s with!n, ~ntish India. These wide powers 
~re subJect to certam quahficatwns set out in section 65 of the 
Governmet;~t of. India.. Act. A further important limitation is 
that contamed m sectwn 67 whereby the previous sanction of 
the Governor-General is required for the introduction of any 
measures affecting 

. (a) the public debt or public revenues of India or impos- · 
mg any charge on the revenues of India ; 

(b) . t?e reli~ion ~r religious rites and usages of any class 
of Bntish subJects m India; 

(c) the discipline or maintenance of any part of His 
Majesty's military·, naval or air forces; 

(tl} the relations of the Government with foreign princes 
or states ; or any measure . 

(i) regulating any provincial subject, or any part of 
·a provincial subject, which has not been declared by 
rules under the Act to be subject to legislation by the 
Indian Legislature, 

(ii) repealing or amending any Act of a local legia.
lature, 

(iii) repealing or amending any Act or Ordinance 
made by the Governor-General. · 

As we have stated, we do not yropose to make any alteration in 
these powers, but we shall indicate later the extent to which the 
Governor-General will be authorised to overrule the decisions 
of the Central Legislature and to legislate by Ordinance on occa
sions of emergency. We have already stated in Part II, Chapter 
2 that we desire to retain the provision of the existing Act which 
effects, without resort to litigation, a. proper distribution of 
legislative power between the Centre and the provinces. . There 
is, therefore, no need for us to consider now upon what princi
ples in the future a more strict delimitation should be based. It 
may well be that, as the federal system takes shape and especi
ally if the adhesion of a number of Indian States should take 
place, the matter may have to be reconsidered. It may be 
observed that by changes in the statutory rules it is possible to 
introduce modifications without a new Statute. 

155. In actual fact to-day the Central Legislature deals with 
two distinct classes of legislation, one of which affects British 
India only; the other class, while of operative effect only in 
the parts of India under British rule, in reality affects matters 
of All-India concern. We may give as an example of the first 
class the Child Marriage Restraint Act of 1929 (commonly called 
the Sarda Act) and of the second the Indian Currency Act of 1927 
and the various tariff measures. It is clear that at a later stage, 
if and when Indian States have entered the Federation, special 
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arrangements would have to be made if these two different 
classes of legislation were to be dealt with by the same legisla.
tive body : but this. does not call for consideration at present. 
Whil~ we do not wish to propose any alteration of the law 

which would restrict the range of the legislative power of the 
Centre; we consider it probable that in future the first category. 
will more and more come to be left to provincial legislatures. 
Already, a provincial council can· undertake, with the Governor-. 
General's pre"ious sanction; legislation on a subject which is 
allotted by the devolution rules to the Centret : we should 
expect that the new provincial legislatures would seek to make 
a wider use of this power, and that ·the sanction of the Governor-. 
General would' be more freely given. For instance, there is at 
the present time great difficulty in passing measures affecting 
social and religious customs in .the Central Legislature on 
account of the wide diversity of conditions in India. One pro
vince may be ripe for change; while others still cling to their 
ancient ways. One province may be deeply interested in secur
ing a reform, while others are not affected by the evil to be 
remedied. We think that in the past this has tended sometimes 

'to restrict advance to the pace of the least progressive province. 
We should like to see a more extended use made of a method 
familiar in Britain in the sphere of local government whereby 
Acts are passed by Parliament which require to be " adopted " 
by a local authority before they can come into force in its area. In 
a similar way, the Central Legislature might usefully exercise its 
present powers by passing enabling Statutes which would be 
subject to adoption by resolution of a provincial legislature. It. 
may well be that in this way the Central Legislature could assist 
in extending desirable reforms without obliging all parts of India 
to advance simultanoously. 

The Question of Discriminatory Legislation. 
156. Spokesmen of various minorities, religious and racial, 

have urged before us that the powers of Indian legislatures should 
be so defined in the governing Statute as to exclude the possi
bility of discriminatory legislation by making it invalid. Among 
the documents submitted to us, some detailed memoranda on this 
subject were prepared which we have carefully studied. It was 
represented to us· by the European Association and the Asso
ciated Chambers of Commerce that constitutional safeguards are 
required against legislation, central or provincial, which discrimi
nates against particular sections of the community in matters 
of taxation, trade or commerce. · On our suggestion the two 
bodies submitted to us drafts of clauses which they would desire 
to be enacted to secure their objects. We have given careful 
consideration to their proposals, but there are objections 
to securing protection by the means they suggest to which we 
can find no answer. ·M:any other interests have asked for similar 

t See Vol. I, para. 153. 
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c~mstitutional safeguards and we are clear that statutory protec
tl~n .cou~d not be limited to particular minorities, or to dis
cnmmatlon in matters of trade and commerce only. The 
statutory .provision would therefore have to be drawn so widely 
as to be little more than a statement of abstract principle, afford
ing no precise guidance to courts which would be asked to 
decide· whether a particular group constituted a minority, and 
wh~ther the action complained of was discriminatory. Moreover, 
havmg regard especially to the ingenuity and persistence with 
which litigation is carried on in India, we should anticipate that 
an enactment of the kind would result in the transfer to the 
law courts of disputes which cannot be convenientiy disposed of 
by such means. It has always to be remembered that, if a. law 
court has jurisdiction to dispose of well-founded claims based on 
solid grounds, it is also bound to listen to far fetched complaints 
with no real substance behind them. These objections are deci
sive against the proposal to prevent discriminatory legislation by 
attempting to define it in a constitutional instrument. 

Safeguards for Minorities. 

157. Safeguards for minorities must therefore be provided in 
other ways. They are needed not only in reference to legislation, 
but also in the field of executive action. We have set out in 
paragraph 36. of Part I our view that such protection is abso
lutely necessary. But the only practical means of providing it is 
by the retention of an impartial power residing in the Governor
General and the Governors of provinces for the purpose, and in 
laying upon them by the te~s of their Instruments of Instruc

! tions a specific mandate to use this power in all proper cases. t 
In pursuance of this view we have recommended in paragraphs 
50 and 97 that the Governor should have powers, independently 
of the views of his :Ministry, to prevent legislation which in
volves serious prejudice to one or more sections of the com
munity as compared with other sections. The Governor-General 
is armed with a similar power in relation to the Central Legis
lature. 

Democratic government, while based on the rule of the majo
rity, depends for its general acceptance on due regard being shown 
to the interests of minorities, and we are slow to believe 
that, with the increasing opportunities now opening to the 

. t The present lnstrument of Instructions specially requires and charges a 
Governor " to see that no order of your Government and no Act of your legis
lative council shall be so framed that any of the diverse interests of or arising 
from race, religion, education, social condition, wealth or any other circumstance, 
may receive unfair advantage, or may unfairly be deprived of privileges or 
advantages which they have heretofore enjoyed. or be excluded from the enjoy
ment of benefits which may hereafter be conferred on the people at large." We 
have not been able to trace any express direction to the same effect in the Instru
ment of Instructions to the Governor-General, though, of course, he acts on this 
principle. We think it is a matter for consideration whether, in his case also, a 
clause sho~d be inserted in the Instrument. 
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legislatures of India, it will not be appreciated how greatly 
progress depends upon satisfying the reasonable. claim to equal 
rights. of these minorities whether British or Ind1an. · 

. Financial Powers of Legislature and Division of Resources 
· · between Centre and Provinces. ; 

. ' 
158. We· have _already given.in Ch. 6 of Part V of Volume I 

a full account (){ the. powers of the Central Legislature in rela
tion to finance, and in Part VIII of the present volume ()ur · 
Financial Assessor ·has reviewed and analysed in great detail 
the whole subject of India's financial position. Many of Mr. 
Layton's suggestions, valuable a·s they will certainly be to the 
authorities ooncerned, necessarily travel somewhat beyond the 
range of our constitutional enquiry; though not beyond the 
proper range of his investigation. We are not required, nor are 
we competent, to express an opinion on such matters. as his 
estimates of future revenue and expenditure, which he has used 
for the purpose of illustrating his scheme, or on his suggestions 
regarding the imposition of fresh taxation; We do, however, 
accept and fully endorse the general principles of his scheme for 
the division of resources in British India between the central and 
provincial Governments. In this chapter we are concerned only 
with financial affairs in so far as they affect the constitutional 
position of the Central Legislature. 

It is of the greatest importance that the actual financial posi
tion of the central and provincial Governments should be clearly 
understood, because success or failure in constitwtional experi- · · 
ments depends largely on the extent to which those who have 
to operate them are provided -with adequate revenues .. The 
Montagu-Chelmsford Reforms effected a division between central 

. and provincial finance and allocated separate sources of revenue 
to each. This was an essential element in the work of decentrali
sation which was then inaugurated. But the revenues allotted 
to the provinces have proved insufficient and inelastic. It is, 
we believe, vital to the success of the next stage in the develop
ment of Indian self-government that, while the Central Govern
ment should be able to meet its responsibilities, the provinces 
should command adequate resources. Mr. Layton's report shows 
the essential factors in this situation and their relation to the 
constitutional issue. He points out that it is not possible to 1 

make good the deficiency without drawing upon new taxes, a 
considerable number of which · should for various reasons be 
imposed and collected by a central authority. The revenue 
raised. by such taxes might be distributed to the provinces by 
means of a system of grants in aid by the Centre to the provinces. 
But this would involve some measure of central control and 
would run counter to the whole trend of constitutional ·develop
ment which we are recommending. We are endeavouring to 
complete the proce:>s of decentralisation by constituting the pro
vinces a8 self-goveruing units in a federation. Financial auto
nomy is essential if this is to be done. 

6997~2) E 2 
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. 159. We are therefore persuaded that the scheme suggested 
m Mr. Layton's report for the constitution of a. Provincial Fund 
offers the most satisfactory means of ensuring adequate resources 
to the provinces without infringing their autonomy. This fund 
will be fed by the product of taxes, voted by a. Federal Assembly 
representing provincial units, but collected centrally. Conse
quently, we propose that in the financial sphere the Federal 
Assembly should perform a. dual function. It should be not only 
the representative body for the purpose of imposing taxation for 
the needs of the Central Government of voting estimates and of 
controlling expenditure at the Centre, but also a. federal instru
ment for raising the necessary additional funds for the provincial 
governments. One of the reasons which have led us to reconstruct 
the Central Legislature on a basis of representation of federal 
units is that a body so formed will be suitably composed for 
performing this function. The Council of State will, ag hitherto, 
be restricted in regard to finance to passing or rejecting Money 
Bills relating to central revenues and will have no concern with 
the Provincial Fund Bill. We will now proceed to consider the 
financial powers of the Federal Assembly in its double capacity. 

Powers of Taxation. 
160. The power of initiating measures of taxation for central 

plll'poses will, as heretofore, be vested exclusively in the Execu
tive, but all such measures must b~ passed by the Federal 
Assembly and also by the Council of State. Both bodies have 
full power to amend or to reject any ·such measure, but the 
present provision would continue that where the Governor
General considers that its passing is essential for the safety, 
tranquillity or interests of British India or any part thereof, 
he may certify the measure which thereupon has all the force 
of law. 

It has been a. general practice in India. to vote annually all 
the- principal taxes except customs duties. This appears to have 
originated in a. desire on the part of the Assembly to follow the 
practice of the British Pa,rliament whereby one direct and one 
indirect tax has been voted annually. It is enough to say that 
the reasons which led to this practice in the British Parliament t 
do not appear to have any application to India. and, while we do 
not make any specific recommendation on the point, there would 
seem to be no constitutional reason to-day why there should be 
an annual Finance Bill when there are no changes in taxation. 

Estimates and Supply. 
161. As recrards the voting of the Estimates, the division 

between votable and non-votable charges will remain as at 
present.. Certain charges, such ~s cos~ of defence, th~ debt 
charcres and the salaries of All-Indm serv1ces, have been hitherto 
exe~pt from the need of an affirmative vote. This distinction has 

t See Vol I. Part V, ch. 6, para.. 428. 
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not in practice operated as an impediment to free criticism in the 
Assembly of the general administration of the services concerned. 
The Assembly -has full power to reject or to make •• cuts '' ~ 
the votable items of expenditure, but the Governor-Gene~! m 
C.Ouncil has power to restore such demands where he considers 
they are es~ntial to the diseharge of his responsibilities.! we -
propose no alteration in this regard. 

Standing Finailce and Public Accounts Committees. t 
162. The Assembly exercises its influence over finance by a 

Standina Finance Committee which is presided over .by the 
0 . 

Finance Member and is a purely advisory body. The Executive 
ha;;, however, rarely if ever ignored its advice, nor has the 
Assembly ever dissented from its views. Its appointment does 
not rest on any statutory provision. We consider that it has 
proved a useful piece of machinery, and that it should be re
tained. The Public Accounts Committee of the Legislative 
Assembly, which is a statutory body, performs functions very 
similar to thosa of the corresponding Committee of the House of 
Commons, and we suggest no change. 

The Provincial Fund. 
163. As we have already indicated, we suggest an extension 

of the activities of the Central Legislature in the sphere of fin
ance by making the Federal Assembly the instrument whereby 
additional revenues will be raised for and distributed· among the 
provinces. The scheme which is set out in detail in Part VTII, 
the Report of our Financial Assessor, starts with the recogni
tion of the necessity for providing greater financial resources for 
the provinces. The proposal involves, inter alia, the assigning 
to the provinces of the proceeds of certain indirect taxes which 
would be collected and administered centrally. The sources· of 
revenue which would be thus assigned to the provinces would 
be stat~d in a statutory rule. The result of placing a source of 
revenue in the provincial list would be that it would be no 
longer available to contribute to central funds, save that, in cases 
of emergency, a surcharge could be. levied- and, if necessary, 
certified by the Governor-General in respect of any such tax. 
Also, the Central Government would be entitled to impose, in 
an emergency, taxes included in the schedule, which were not 
at that time being drawn upon for provincial purposes. In so 
far as taxes in these scheduled sources of revenue were imposed 
for the use of the provinces the proceeds would be paid into a 
Provincial Fund, the accounts of which would be kept entirely 
separate. This Fund could .not be drawn upon for any purpose 
of the Central Government. We propose that the legislation 
neces:;ary for the imposition of these taxes should be passed by 
the Federal Assembly sitting in special session. The Finance 
Member . of the Central Government would formally introduce 

t See VoL I, paras. {25 and 4..~, 
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the necessary measures. But it is of the essence of this plan 
that the proposals for raising additional taxes should emanate 
from the provinces. 'Ve therefore suaaest that there should be 
an Inter-Provincial Financial Council ~hlch would be summoned 
b~ the Finance Member and attended by all the Ministers of 
Fmanee of those units of federation which would be entitled 
to. d~aw on th_e funds. At this meeting it would be open to a 
~Im1s~e! of Fmall:c~ from an~ of the provinces to propose the 
unpos1t1on of additiOnal taxation or the repeal or reduction of 
any of the taxes falling within the scope of the Provincial Fund. 
We suggest that any proposal supported by representatives of 
three or more Governors' provincest shoul4 be laid before the 
Federal Assembly. While the Finance Member would 
formally introduce the. propose~ financial legislation, it is 
clear that under this scheme he could not make himself respon
sible for supporting every proposal; indeed, it might well be 
that, having regard to his duties towards the finances of the • 
Centre, he might on occasion find it necessary to oppose pro
posals put forward by the provinces. We consider, therefore. 
that at the special session the Minister of Finance of each pro
vince or his representative should be entitled to attend and speak 

. in support of or opposition to these proposals bnt not to vote. 
When these proposals have been discussed and a decision to 
propose certain taxation has been come to, it would rest 
entirely with the Federal .Assembly in special session to accept 
or reject them by a majority vote, but the Governor-General 

·should have no powers of certification for overruling their rejec
,tion. His assent would, of course, be necessary before any legis
iation .became effective, but that of the Council of State would 
not be_required. We propose that the Provincial Fund should 
be distributed among the units of the Federation, i.e., both 
prqvinces and excluded areas, on the basis of population. We 
have recommended this basis of distribution beeause it affords 
a rough guide as to the needs of the various provinces. It is 
impossible to work out in detail the relative taxable capacity of 
each area, nor is it feasible to make specially favourable grants 
out of the Provincial Fund to areas which are poor, or to areas 
·which for one reason or another have exceptionally heavy charges 
to bear, and we have, therefore, to take the best criterion avail-
able. -

The Statute should provide that no alteration of the rule 
allocating certain sources of revenue to the Provincial Fund 
could be made with the result of taking out of it a source al
ready allotted, except after the passing of a resolution supported 
by a majority of the representatives of two-thirds of the 
Governors' provinces, including for this purpose the North-West 
Frontier Province. 

t The N.W.F.P. should be ~ted as equivalent to a Governor's Province for 
this purpose. 
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·While the rule would provide that the distribution of the 
Provincial Fund should be in proportion to provincial population, 
the Statute should provide that this rule cannot be altered and 
another basis of ·distribution substituted without the approval 
bo'th of two-thirds of the members of the Federal Assembly, and 
also or a simple majority of the representatives of two-thirds of 
the Governors' provinces (including for this purpose the North
\Vest Frontier Province). 



136 PART IV, CHAPTER 2. 

CHAPTER 2.-'IHE G<?VERNOR-GENERAL IN 
COUNCIL. 

Results of Abolishing Dyarchy in the Provinces • 

. 164. In our first volume (Part II, Chapter 9) we have out
hned. the formal structure of the present Government of India, 
and m later portions of the same book we have described its 
g_e~~ral workin~, its control over provincial matters, its respon
~rbihty for special areas and subjects, the influence exerted upon 
It by the Central Legislature, and its relations with the Secretary 
of. State. In the earlier chapters of the present volume we have 

. laid down the principles 9f constitutional advance as we conceive 
them (Part I) and have worked out the application of these 
principles in considerable detail to the Governors' provinces 
5Part II) and to other important areas (Part III). The changes 
mvolved are great, not only in the forms of provincial institu
tions and in the increase of provincial responsibility and self
g<>vernment, but in the whole spirit in which the constitutional 
future of India is approached. It will be a most significant 
advance-not unattended with risk, but none the less in our 

· opinion justified-to break down the boundary between reserved 
and transferred subjects and to put an end to dyarchy. We 
have recommended this course because, whatever the degree of 
success or failure of provincial dyarchy in practice' its continu
ance is no long{lr feasible. We believe that its furtht!r operation 
would cause distortion of the framework into which it was in
~tended-to fit, and that its removal will bring Indian Ministers faee 
to face with the full burden of office, and will give to them, to 
the provincial legislatures, and to the provinces themselves, 
actual experience of " responsible government " as a whole. So 
considerable a reconstruction will in itself be regarded by many 
who are in full sympathy with Indian aspirations as premature 
and as putting law and order in greater jeopardy. But we hold 
that the risk ought to be taken, subject to the provision of 
powers residing in the Governor which will be kept in rese~e 
but will, with support from the Centre, be resolutely used if 
necessary. 

Impossibility of Dyarchy at the Centre. 

165. We have now to consider what light this throws upon the 
all important question of the form which the Central Government 
should take at the next stage of India's evolution. It must be 
a Government which can give to the provinces, in case of need, 
the support of which we have just spoken. Besides this, it 
must be a government able to bear the vast responsibilities 
which are cast upon it as the central executive organ of a sub
continent presenting the complicated and diverse features which 
it has been our business to describe. 
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First, we lay down w1thout hesitation the proposition that 

dyarchy at the Centre, or any system of divided responsibility 
resembling dyarchy, is quite impossible. Unity in the central 
executive must be preserved at all costs. The working of 
dyarchy in the pro\-inces, the degree of success which the system 
in some cases undoubtedly attained, and the reasons for the 
disappointments to which in other instances it gave rise, have 
been elaborately de~ribed in our former volume. They need 
not be repeated at any length here. Some of the reflections sug
gested by the history of dyarchy are, however, particularly rele
vant in considering whether an analogous division of functions 
could be introduced into the. Government of India. Dyarchy is 
a system which aims at assigning the sole responsibility in a cer
tain list of matters to the official side of Government, while 
Ministers drawn from the ranks of elected members are sup
posed to concern themselves salely with their own departments. 
The popular element in the Executive could thus, in theory, 
stand on one side and watch with detach~ent the handling of 
questions with which it was riot concerned. But this is not the 
effect in actual working. It has often been found impossible to 
isolate one decision from another, with the result that real 
responsibility becomes blurred. Dyarchy has doubtless pro
vided provincial Ministers with a very valuable experience in the 
responsibilities of departmental work and in the art of com
mending ministerial policy to private membars. But it is one 
thing to control a branch of administration and to work out a 
departmental policy ; it is quite another thing to oo-operate in 
reaching and carrying out a united decision involving co-opera
tive action in times of crisis. Dyarchy cannot be regarded as 
affording much training in taking responsibility for unpopular,· 
though necessary, decisions, and it does nothing to_ guarantee 
unity of control and policy when unity is most essential and 
when the strength which unity ought to give is most needed. 
These are the main considerations which make any suggestion 
to introduce dyarchy into the Government of India wholly 
inadmissible. 

The .Essentials of Joint Responsibility. 

166. It would indeed be an astonishing result if, at a time 
w_hen dyarchy is abandoned in the provinces, the introduction of 
a similar principle were to be recommended at the Centre. The 
ultimate creation of responsible government at the Centre can
Ill:.t_ ~ _reached by constructing a Central Executive one part of 
which iS not responsible for the other. We regard such a plan · 
as not only unworkable in itself, but as no real advance in the 
direction of dewl?ping central responsibility at all. Appeals 
have o_f ~ate sometimes been addressed to the Viceroy in criticism 
of dl"f'i,;:wns of the Government of India in terms which would 
almost seem to suggest that the Governor-General was not a 
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member of his own Government. Of course, the true constitu
tional position is that every published decision of the Govern
ment of India is a decision for which the Governor-General, no 
less than all his colleagues, takes responsibility. But the situa
tion that would arise if the method of dyarchy were introduced 
in the Central Executive would destroy this constitutional 
doctrine in a manner which would not only weaken Government 
but would put the Viceroy in a situation so embarrassincr as to 
be almost intolerable. For he might constantly find that he 
had to choose between two sets of advisers all of -whom were his 
colleagues, and that while the ultimate policy to be announced 
was in accordance wHh his judgment, the constitution permitted 
some members of his own Government to dissociate themselve~ 
from his decision •. 

The Position of the Govemor-General. 
167. It is clear therefore that whatever shape the Government 

of India may hereafter assume, its formation ought to be such 
as to secure its internal unity. A second conclusion on the 
subject of hhe Central Executive which can be asserted with 
confidence is that the Governor-General must continue to be not 
(,)nly the representative of the King-Emperor in all formal and 
ceremonial matters, but the actual and active head of the Gov
ernment. We have described in Chapter 10 of Part II of our 
former volwrie the range and importance of his present func
tions, and it appears to us evident that in the next stage of 
India's constitutional evolution this range will not be narrowed 
:and its importance will not decrease. Indeed, as has already 
appeared in our chapter on the Provincial Exeeutive, there are 
cases in which we think responsibility should be placed on his 
shoulders which is at present constitutionally discharged by the 
Governor-General in Council. The question of future relations 
with the Indian States suggests another instance of the same 
sort. t The influence, advice and direction Gf the Viceroy for 
the time being will certainly be needed for many years to come 
if the constitutional progress of India is to be successfully pr~ 
mated. 

The Govemor-General to choose his Executive Council. 
168. One change which we think should now be made is to 

place upon the Governor-General himself the responsibility of 

t See VoL I, Part I. Ch. 9, para. 104. and also Part VII below, para. 229. 
The removal from the Governor-General in Council to the Viceroy of the 

control of relations with Indian States is not, of C01Jl'lleo a form of dyarchy at the 
Centre, any more than the transfer of responsibility for the Army would ~ 
:Both these changes would involve a fresh delimitation of the powers and responsl
bilitie& of the Government of India, but within the BCOpe assigned to it the 
Government of .IJidia would remain an undivided body, every member of which 
took responsibility for the whole. The fact that the Governor-General has _in 
a separate capacity other responsibilities does not confiict '?th the ~~ 
unity of the Government of India in relation to matters which are lflthin 1ts 

aphere. 
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selecting and appointing the members of his Cabinet. At present, 
members of the Governor-General's Executive Council are 
.appointed; under the· advice of the Secretary of State, by war
rant under the Royal Sign :Manual, and the Secretary of State, 
in making his recommendations, is of course largely guided by. . 
the Governor-General's advice. But there is a real difference · 
between this sit~ation and the ·constitutional position which we 
seek to get established. Under the new plan, the Governor
General would of course remain subject to the superintendence 
and control of the Secretary of State, but apart from this the 
choice of colleagues would rest with him in theory, as it now 
usually does in fact. . The modification we propose carries out 
the principle which should govern, as far as possible, the new 
Government of ·India Act by leaving room for further develop
ments through the operation of constitutional growth, while .at 
the same time securing what is practicalfy necessary at the 
present stage. 

Composition of Executive Council~Provision for Future 
Changes. 

169. The same principle leads us to propose some other modifi~ 
cations of the present Statute. Section 36 of the Government 
of India Act enacts that three at least of the members of the 
Governor-General's Executive Council "must be persons who 
have been for at least ten years in the service of the Crown in 
India." We are by no means disposed to suggest that the time_ 
has come to dispense with this provision, but we think that it, 
and any similar directions as to number or qualifications of the 
Governor-General's Council, should be expressed, not in the 
Statute itself, but in statutory rules made under the Statute. 
Such rules would, therefore, be subject to alteration without the 
necessity of passing a new Government of. India. Act~ though 
.any alteration of rules on this subject must come within the 
proviso to 'be found in section "129A, i.e., the draft amendments 
must be laid before both Houses of Parliament, and the approval· 
<>f both Houses expressed by resolution. It does not seem to us 
possible to take tpe view that Parliament can now; surrender all 
responsibility for future modifications in the strUcture of the ' 
Central Government of India.. To suggest that it could do so 
would be "to deny the terms of the Preamble to the Government 
of India Act, and to forget the conditions included in Mr. 
~Iontagu's declaration of August 20th, 1917. But this recog
nition of continued Parliamentary responsibility is a. very 
different thing from insisting that no modification is possible in 
the future without the cumbrous procedure on each occasion of 
passing a. new Statute through the British Parliament. We 
desire to reduce the rigidity of the statutory structure because 
we are convi_nced that Indian institutions ought to be given 
room to grow and develop. While, therefore, it is impossible, 
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in our judgment, to provide at this sta11e as much latitude for 
change in the central sphere as in the 

0 

provincial constitution, 
we propose by the means we have described to provide in the 
~entral sph~re also opportunities for adjustment while preserv
~ng to Parliament the responsibility, which it cannot at present 
abandon, for' future decisions. 

The Commander-in-Chief. 

170. The Commander-in-Chief in practice is a Member of the 
Governor-General's Council, though there is no provision in the 
Government of ~ndia _Ac~ requiring this to be so. So long as 
the Commander-m-Chief 1s a Member of the Executive Council 
he is necessarily a meiQ.ber of one or other Chamber of the 
Indian Legislature, with the right of attending in and ad
dressing the Chamber to :which he does not belong [section 
63E (4)]. In our view, however, the Commander-in-Chief 
should not be a Member of the Executive Council and should 
not sit in the Legislature. His immensely important and 
onerous duties are better discharged outside it. Later on, in 
Part V of this. volume, we shall consider in detail the consti-

. tutional problem in relation to the Army and make some 
suggestions which, if adopted, would place the· subject of the 
defence of India· in the hands of the Viceroy (who would, of 
course, act in the closest collaboration with the Commander
in-Chief) instead of retaining it as a responsibility of the Govern
ment of India acting in relation with the Central Legislature. 

·1As will be seen when we develop this part of our plan, our 
"object is to assist in removing from the path of India's con
stitutional progress an obstacle which otherwise threatens to 
block it for an indefinite time. But whether agreement is 
reached to put into operation this part of our scheme or not, we 
hold the view that the Commander-in-Chief should be outside 
the Governor-General's Cabinet ~nd should not be called upon 
to take part in the debates of the Legislature. He would 
retahi the rank and precedence at present belonging to him and 
would, of course, be called into consultation on all necessary 
occasions. Questions of defence, so far as they come before the 
Indian Legislature, should be dealt with by a civilian. The 
Army Secretary would be available, but on occasions of the 
first importance the task would appropriately fall upon a new 
Member of the Viceroy's Executive. Council whom we would 
describe as the Leader of the Federal Assembly. 

The Leadership of the Federal Assembly. 

171. We think it is very desirable that there should be in
cluded in the Governor-General's Council a Member, not over
burdened with departmental work, whose primary functioo 
should be to " lead the House." This duty at present usually 
falls upon the Home Member, the range and burden of whose 
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multifarious ~esponsibilities we have described in Part II, Chap
ter 9 of our former volume.* Nothing is more remarkable, to an 
English ·Member of Parliament who has had the opportunity of 
watching the proceedings of the Legislative Assemb_ly, than the 
fact .that a heavily burdened permanent official, who is the head 
of the Home . Department~ is also expected to discharge in 
the Legislature · the_ duty of · being the principal Government 
spokesman and of guiding the course of business so far as 
it falls to.the Government to do so. It is very much as though 
the permanent head of one of the principal departments in 
Whitehall should also undertake the Parliamentary functions 
of the First Lord of the Treasury. This situation has arisen 
from the evolution of government in India from a stage when 
a purely administrative system was tempered by discussions in 
which " additional members " took part to.. the stage . when 
Government policy has to ·be expounded and defended before 
a vigilant body of critical legislators. The double burden now 
cast upon the shoulders of one man is growing intolerably · 
heavy, and we think that the time has come to recognise the 
changing circumstances and to make special provision to meet 
therri by including in the Viceroy's Council a Member who will 
perform in the Federal Assembly functions corresponding to 
those of the Leader of the House, without being at the same time 
pre-occupied with the work of a heavy administrative depart
ment. It may be objected that, since the sessions of the Indian 
Legislature extend over only a few months in the year, there 
would be no permanent occupation for the holder of such a 
post. But we do not agree .. The responsibilities which rest. 
all the year· round upon the Government of India would be 
all thEC> better discharged if among the Viceroy's colleagues there 
was one who was free to take a. compreh~nsive view untram
melled by constant attention to a particular department. It 
would, we think, fall to him to take supervising responsibility 
for the more adequate presentment of explanations of Govern
ment policy to the peoples of India. t We wish to make it 

· plain that the suggestions we have been making are not at 
all intended to affect, by a side-wind, the proportions of Indian 
to British Members of the Viceroy's Council. These things do 
not depend on statute and should not be made to do so. The 
object ·to be aimed at is to facilitate the inclusion in the Viceroy's 
Council of the best and most authoritative Members, both Indian 
and British, and latitude should be preserved to enable a choice 
to be made which provides in the best possible way for dis
charging the functions of that body in relation to the Indian 

· Legislature. 
The Distribution of Portfolios. 

172. The distribution of portfolios in the Government of India 
is determined hy rules and ordePs made by the Governor
General. We have described in Chapter 9 of Part II of our first 

* VQ!ume I, para. 183. 
t See Chapter 5 below on " The Authority of Government." 
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volume what the present distribution is, and how in some cases 
a number of very different subjects fall under the charcre of the 
same Executive Councillor. This method of distrib;tincr the 
work of Government between its members accordincr too rules 
and orders made by the Governor-General should co~tinue : it 

, provides a convenient means of securing adjustments when they 
are neede~. But we think that, in connection with the new pro
posals whJCh we are making, it will be desirable to reconsider 
wh~t the best distribution would be. For example, we are pro
posmg to transfer from the provincial Governments to the Gov
ernment of India the charge of backward tracts, which in future 
shou~d be called '' excluded areas.'' This is a very responsible 
and Important branch of government, and one in which the pro
gress and protection of the inhabitants of these '' excluded 
areas " almost entirely depends upon good administration. The 
question should be considered whether a portfolio should not 
be specially created in this connection, which would be held 

· either by a Member in charge of "excluded areas," or combined 
with other duties in the hands of an existing Executive Coun
cillor. In the same way, the centralisation of the High Courts 
will require that this subject should be allotted to a member of 
the Governor-General's Council. 

Prospect of including Elected Members of the Legislature in 
the Executive Council. 

1 173. This leads us to make another observation on a matter 
which has greatly struck us in considering the composition of 
the Governor-General's Council. As yet no individual elected 
to the Central Indian Legislature has ever become a Member 
of Council. There is no constitutional bar against this happen
ing, thot;~gh it is, o( course, true that, if an elected Member 
became an Executive Councillor, his seat would fall vacant and 

- he· would belong to the Legislature in virtue of his office and 
not because he had a. constituency. This result follows from 
section 63 E of the Government of India Act. If opportunity 
wasfomid to include among the Viceroy's colleagues and advisers 
some c;>De or more who have been made members of the new 
Federal Assembly by election from the provinces or some elec~ed 
member of the Council of State, such a member by acceptmg 
ministerial office would still cease to hold his seat by virtue of 
election. Indeed, a member sent to the Federal Assembly as 
part of the delegation from a. particular province, with special 
duties to that province in connection with finance and other, 
wise, could not combine the two functions. It -would be a 
hopeful deve1opment if, a~ong .the m~n wh?se personal reput~
tion Character~ and expenence m public affarrs have led to therr 
being chosen as provincial representatives in the Central Legis
lature there were found some who would pass from their posi
tion a~ private members to undertake a share of the responsibility 
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for cfuecting the policy of India.. The attainment of an a.uthorita
tiTe plac:e in the Federal Assembly ought to provide a. natural 
avenue to membership of the Governor-General's Council. 

Room for Development. 

The Governor·General's Executive Council in the next stage· 
of India's constitutional development cannot, in OW' judgment, 
be " responsible "_to the Indian Legislature in the same sense 
as a British Cabinet is "responsible" to the British Parliament, 
though, as we shall show in the next chapter, the influence of 
the Indian Legislature upon the Executive, which is already 
considerable, will undoubtedly grow. It has struck us as re
markable that it should be so ~mmonly assumed in India. that 
the development of responsible government must take place 
on purely British lines. Our first volume has been largely 
occupied in showing how utterly different are· the condi
tions of India from those out of which this particular form of· 
responsible government has been in the course of centuries 
evolved in Britain. Our own view is that, until the provinces 
of India. have established themselves, by the working ot unitary 
Goverments, as ·self-governing units, the ultimate form which 
the Central Government of India will take cannot be finally 
determined. The question whether Indian States will contri
bute to the ultimate process has yet to be answered. Federal 
Executives do not assume a definite or final shape until the units 
of federation come naturally together. The utmost, therefore, 
that can be done now is to reduce, by such methods as we have 
outlined, the rigidity of the strUcture of the Central Executive, 
to make the best possible provision for the introduction of 
authoritative Indians into the Executive and to recognise that the 
British system is not the only model and, indeed, that there are 
many federal systems in the world which differ from the British 
model because they have been suitably developed according to 
the needs of their own areas and populations. It would, we are 

·convinced, be a grave mistake to attempt to reconstruct the. 
Central Government of India on the lines we have suggested 
for the provinces. At any rate~ it would be premature to do so 
now. The ultimate form which the Government of India will 
take cannot possibly be precisely determined in present circum
stances. _It must be allowed to grow in the light of the principles 
we have set out in Part I of this volume. 
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CHAPTER a.-INFLUENCE OF CENTRAL LEGISLA
TURE ON EXECUTIVE ACTION AND POLICY. 

174. Chapter 1 of this Part of our Report describes our plans 
for the reconstruction of the Central Legislature, consisting of 
the Council of State and the Federal Assembly, and Chapter 2 
discusses what changes should be introduced into the Govern-

.. ment of India. We must now explain what would be, in our 
view, the constitutional relation between the Governor-General 
in Council and the Indian Legislature, and how the system as a 
whole would work in practice. 

·. Let us first recapitulate, and then consider probable criti
cisms. The answer to them will best bring out the constitutional 
conception which we wish to develop. The Members of the 
Government• of India will continue to sit in one or other of 
the two Chambers, and will there expound and defend the poli
cies for which they are jointly responsible. -The new Federal 
Assembly will have the same powers and will follow much the 
same procedure as its predecessor. It will also exercise new 
pow~rs in relation to the imposition of taxes for the purposes of 
the Provincial Fund. The large majority of its members will, as 
now, be elected, though elected by a different method, and if 
Government is to receive the support of the Assembly, it must 
be because a considerable fraction. of these elected members 
support it. The Legislature will, as now, have the opportunity 
of voting upon proposals for central taxation put before it by 
the Finance Member, and will have a considerable range of 
powers in the granting of supply. Certain heads of expendi
ture will continue to be non-votable, and powers of certification 
and restoration will remain in the hands of the Governor
General. 

Two Probable Criticisms. 

175. A central constitution such as we have outlined is likely 
· to be exposed to two main criticisms. \V e propose to state 
and deal with both. First, it will be said that the experience of 
the last nine years has proved the objections to a system a-ecord
ing to which a Government whose official supporters are in a 
minority is faced with a majority of elected members who may 
criticise and obstruct, but cann~t, by defeating the Govern
ment, compel the Government to be changed. Secondly, it 
will be pointed out that, while we are proposing a substantial 
advance towards complete " responsibility " in the provinces, 
and contemplate ihat provincial Ministers will be dependent upon 
the support of provincial legislatures, we are not putting forward 
a corresponding plan for the Centre. Our general answer to 
both these criticisms has been, in effect, given in Part I of 
this volume, where we set out the principles of our scheme; but 
we will here re-state our reasons plainly. 
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No Retrogression at the Centre. 
. 176.· In ·the first place we must point out that, while we are 
quite unable to go further, we have in fact proposed a scheme 
for the Central Government which is less rigid than that: con
tained· in the present Statute,_ and satisfies much mo!e 'fully_ 
the condition which is fulfilled by all forms of progressiVe con
stitution in. the· British Empire, in that it contains within itself 
the opportunity for growth and development. 

The difficulties of carrying on government when a legisla
ture with suc;;h wide powers contains an elected majority free 
to oppose the proposals of -the Administration are undeniable. 
The Montagu-Chelmsford Report, as we have pointed out in our 
first volumet, proposed that, if· the Government failed to get 
the support of the Lower House for proposals which it regarded 
as indispensable, it could none the less ensure that they were 
adopted by getting, as an alternative, the approval of a Council 
of State in which Government could count on a majority .. It was 
the Joint Select Committee of both Houses of Parliament which 
recommended the change that has resulted in strengthening the 
position of the Assembly in relation to the Executive to. a greater 
extent than was originally intended. At the same time, it 
altered the scheme of the Joint Report by providing that the 
Indian Budget should be submitted to the vote of the Assembly. 
This situation bas existed ever since the Government of India 
Act came into operatio~; the Lower House in. the Indian Legis- . 
lature has become, the most important organ of Indian political 
opinion; and as a matter of practical politics, there can be no 
question of going back to a previous stage by providing for an 
official majority or by reducing the powers of the Assembly. 
\Vhat we have. to consider is how this central organ may be 
developed, and how the machinery by which Indian political 
opinion expresses itself and exerts its influence at the Centre 
may be improved. We will show, later in this chapter, bow 
great this 'influence will be, and how mistaken is the view that 
under such a system the course of Government policy is not 
profoundly affected by the action of the Legislature. 

Degree of Advance possible at the Centre. 
177. \Vbile there can be no going back from the present degree 

of responsibility at the Centre, we are equally Clear that it would 
be impracticable and undesirable to introduce the principles of 
dyarchy into the Central Executive. We consider that respon
sibility for the subjects which must necessarily be the province 
of a Central Government cannot be departmentalised. Dyarchy 
was adopted in the provinces as a step on the road towards 
parliamentary institutions; but we do not think that the evolu
tion of the constitution at the Centre will necessarily follow this 

t Vol. I, para. 174. 
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path. It appears to us that there is a senous danger of develop
ment at the Centre proceeding on wrong lines if the assump
tion is made that the only form of responsible government which 
can ultimately emerge is one which closely imitates the British 
parliamentary system. It is a feature of that system that the 
Government is liable to be brought to an end at any moment by 
the vote of the legislature. This arrangement has been arrived 
at in our own country as the result of a long constitutional 
development. It is intimately bound up with the adoption of an 
organised and sta.ble party system, both in the constituencies 
and in the House of Commons, and depends for its success on 
the cohesion of groups of representatives and on the reality of 
their intimate and continuous contact with electors--a thing that 
is made possible by the "Small size of the country. It is not an 
inevitable result of the adoption of representative democracy 
and, indeed, is hardly found outside the English-speaking world. 
It seems to us most unlikely that if Britain had been the size 
of India, if communal and religious divisions so largely governed 
its politics, and if minorities had had as little confidence in the 
rule of others as they have in India, popular government in 
Britain would have taken this form. 

In saying this, we are not in the least denying the propositions 
of the Preamble; we are merely pointing out that the British 
model is not the only form of responsible government. It is 
possible to conceive of various methods whereby the Executive 
_will become effectively responsive to the will ·of the Indian 
people. But it is too soon to say with certainty which line of 

! advance will be adopted. In the meanwhile, we have proposed 
that certain steps should be taken which are necessary before 
the final shape of the Central Government can be evolved. We 
propose to reconstitute the Government of India on a federal 
basis because we believe that, in dealing with a country so large 
and varied as India, ultimate unity can only be attained by 
allowing the utmost diversity in the constituent elements. This 
is not a denial of the aspirations of the Indian people. We 
believe that the forces of nationalism in India should be turned 
into this channel, for federalism is a form of nationalism. 

It is necessary to take a long view of the development of 
Indian self-government. We can understand the impatience of 
those who press for further immediate advance, but the cause of 
the delay at the Centre does not lie in anything else but the 
nature of the problem to be solved. We hope to see all India one 
day united as a great federation of units, each with a life of its 
own, and each with political institutions suitable to its needs. 
But a premature endeavour to introd!Jce forms of responsible 
government at the Centre before the conditions for its aetual 
practice have emerged would in the end result not in advance but 
in retrogression. In the meantime we have _recommended certain 
preliminary steps. We have proposed to transform the Assembly 
and the Council of State into bodies representing the provinces; 
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we ha\'e rearranaed finance with a view to meeting proviiicial 
needs; we" have !:>introduced such elasticity as we can into the 
structure of the Central Government ; we shall point out how 
one of- the obstacles to consti~utional progress might be avoided 
by puttina the Army in India o~ a new basis; and we have' car
ried the development of self-government in the provinces to the 
furthest practicable ·point. With the same object, we are going 
to suggest some new-constitutional machinery which may enable 
the Indian States to become more closely associated with British 
India for the purpose of dealing with matters of common concern. 
"\Ve ·cannot do· more. and no .scheme that has been presented to 
us, or that we have had the opportunity of. examining, has 
shown how more could be done.· 

Contrast between Provinces and Centre. 

178. We are making a great experiment in the provincial 
sphere. Whatever may have been the defects of the dyarchic 
constitution which. the Montagu-Chelmsford Reforms established 
in the provinces, it had this important result that it has been 
possible to experiment in the application of the principles of 
British democracy under the varying conditions obtaining in 
nine provinces. We are proposing to carry that experiment 
further by abolishing dyarchy, by establishing responsible 
unitary Governments in the provinces, and by giving greater 
elasticity to the provincial constitution so as to allow political· 
institutions to be modified in accordance with the will of the 
peoples of the provinces. 

The British constitution is not a panacea which can be used 
at all times and in all places. It is not a perfect instrument 
of democratic government finished and complete. It is a 
living orgap.ism which even to-day is being insensibly modified 
in accordance with the changing conditions of the times. Its 
supreme merit is just this adaptability. Many countries have 
attempted to embody its principles in written instruments, but 
in the .result something entirely different has emerged. A mode 
of government must in fact be the expression of the political 
instinGts of a people. The British system. is not an easy one 
to imitate, for its st~ccess depends on ·a number of factors which 
cannot be introduced into the provisions of a Statute. In 
other countries, where a system of shifting groups obtains, the 
constitutional position of the Government is in effect quite 
different from that of the Cabinet in the British system. It 
will, we think, be some time before it is possible to judge how 
far it is likely that the party system obtaining in Britain will 
reproduce itself in the provincial legislatures. It may be that 
a system· of groups may be found to be more consonant with 
Indian ideas. The point which we would stress is that it is on 



148 PART IV, CHAP'I'EB 3. 

practical considerations such as these that the actual form of 
responsible government in India must depend. 

It is, we believe, right that Indians should have the fullest 
possible opportunity of applying British parliamentary methods 
in the provinces, but the trial must be made under. fair and 
reasonable conditions. As we travelled from province to 
province throughout India, we heard evidence from men who 
differed widely in language, race, religion and political outlook. 
The views which they put before us as to the right course to 
be adopted· in framing the provincial constitution of India were 
naturally of great variety, but on one point almost every witness 
agreed. They urged, or conceded, the need for safeguards. 
All, while demanding advances in the provinces, were insistent 
on the need for a stable Central Government. We believe 
that these witnesses, who had been working the Reforms in 
the provinces, took a sane and sound view of the situation. 
They realised that an element of stability was needed in the 
Indian body politic, while the provincial councils were ]earning 
by experience to bear the full weight of new and heavy res
ponsibilities. 

Extent of the Influence of the Central Le~lature. 

179. How great is the power already possessed by the elected 
representatives in the Central Legislature is not always realised. 
In the sphere of legislation, not only can Government measures 
be amended by the Legislature, but if they are to be carried 
into law by that body, they must commend themselves to 
the members as intrinsicallv desirable and reasonable. The 
Government commands to-da"y only a fraction of the votes in the 
Assembly, and our present proposals for the composition of the 
Federal Assembly will give them an even smaller proportion 
in that body. Therefore, unless the Governor-General is pre
pared to resort to his special powers, the Executive cannot force 
distasteful measures through a reluctant House. This has its 
effect not only on the attitude which Members of Council must 
adopt towards ,the Assembly and the Council of State, but on 
the decisions of the Executive as to what measures it will 
introduce. One result of this is that the influence of a private 
member in the Assembly is far ·greater than in the House of 
Commons. Any student of the course of events at the Centre 
during the past ten years will be struck by the fact that it 
has only been on very few occasions that the Governor-General 
has had to utilise his special powers of certification. Yet the 
output of legislation has been considerable and varied. It has 
dealt with matters affecting great issues. Yet these measures, 
introduced by a Government which is in a minority in the 
f.Jegislative Assembly, have been passed into law. It is there
fore clear that the legislative programme of the Government 
must have been framed with a constant regard to the state 
of opinion in the legislature. 
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Again, the financial powers of the Assembly are very con
siderable. ·· There can be no doubt that in matters such as the 
imposition of tariffs and in general financial policy, the 
Assembly has· profoundly influenced \he Executive. In mpst. of 
the in.stances in which the Governor-General has had to exercise -

. his powers of re'storing rejected grants the Assembly did ~ot 
object to expenditure on its merits, but was using the occasiOn 
for a constitutional .protest. 

We do not think that sufficient attention has been given to 
the very real influence exercised by the Central Legislature over 
the activities· of the Central.Executive in all fields of administra
tion and legislation. Iridian politicians have been prone to con
centrate rather· on constitutional theory than on the actual 
operation of the Indian constitution in practice. We believe that 
this influence will steadily increase. We consider that the re
placing of the present slender connection of a member with 
his constituency by a close bond with the provincial_ council 
will add weight and authority to the expression of opinion in 
the Federal Assembly, and that the Central Executive will to 
an increasing degree be responsive to the will of the federal 
representatives. 

One of our number wishes to call attention to one method 
which might be developed with a view to bringing the 
Executive and the Federal Assembly into closer touch. The 
complaint is often heard in the British Parliament that un
official members have little chance of making themselves 
acquainted with the actual work .of the administration. Debates 
in Committee of Supply and Questions to Ministers, while 
affording opportunities for criticism and for ventilating griev
ances, offer little scope for constructive suggestion. Even 
criticism is necessarily· ineffective unless based on accurate 
knowl€dge. The British parliamentary system does not afford 
to the ordinary member that fruitful contact between elected 
representative and trained administrator which is so marked a 
feature· of local government. This criticism applies still more 
forcibly· to the position at the Centre in India. A development · 
of the· Committee system is one of the ways suggested whereby 
this might be effected. The Report of the Machinery of Govern
ment Committee of the Ministry of Reconstruction (Cmd. 9230 : 
paras 52-54) states the case for this plan. 
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CH.APTER 4.-RELATIOXS BETWEE~ CEXTRE 
A...'{D PROVIXCES. 

180. The character of a federal constitution is, of course, con
ditioned by the nature of the relations between the Centre and 
the component parts. Since the ultimate form of the Indian 
federation cannot yet be settled, or enn be predicted with con
fidence, it follows that any proposals regarding the relationship 
between the Centre and the proYinceil suggested for immediate 
adoption cannot, any more t'!lan proposals as to the constitution 
of the Central Government itself, be regarded as indicating the 
final form which it is likely to take. n is, nevertheless, im
portant to devise the inunediate structure in such a way as to 
avoid placing any unnecessary obstacles in the way of any natural 
future developments. 

Control of Governors by the Centre. 
181. In Part II, Chapter 1, we have recommended t~at there 

should rest in the hands of a provincial Governor certain limited 
overriding powers, and also a further emergency power, if the 

. normal provincial constitution should break down, of resuming 
control over the whole provincial field. It is obvious that the 
Governor cannot be left completely uncontrolled in the exerci.se 
of these special powers. Since he is, in wielding them, not 
coxistitutionally responsible to the provincial legislature, he must 
be responsible to some other authority, and that authority should 
ultimately be Parliament. We recommend, accordingly, that 
the Governor should be subject to the superintendence, direction, 
and control of the Governor-General, and, through him, of the 
Secretary of State, who is of course answerable to Parliament. 
The central power of interrening in case of absolute necessity 
through the Governor (as distinct from the provincial GoYern
ment of which he is the head} in the internal administration of 
a province, for purposes which may in some instances concern 
solely that province and not the rest of India, should not, we 
think, vest in the Governor-General in Council. H may well be 
that the Governor-General, in using his power of superintend
ence, direction, and control over the Governor, will desire to 
have the advice and support of his Council; but we think it 
would be impeding future developments on federal lines if a power 
of interrention in affairs affecting solely one province were left 
with the Central Executive. We are unable to forecast at 
present what future developments there may be in the 
Central Government, but we consider that it is desirable to 
make constitutional arrangements now in consonance with the 
possible future. We do not consider that, when the process of 
federation is complete, there should be a power of interrention 
in purely internal affairs of a federal unit by a representative 
body, but we think that the reserre power should be in the 
hands of the Governor-General as representing the Crown. 
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Powers of C~tral Governmen\ over Provincial Governments. 

152. In the preceding paragraph we were co~eemed solely wi~ 
t~e question of the superrision of Governors m_ the use of their 
special and emergency powers. We now cons1d~ ":hat should 
be tb.e normal powers of the Centre oYer ~e. pro~al <Mv~- . 
ments. \\~ithout -attempting to- frame proVlSlons m lan.a<TU~e m 

· which they could t>e · enacted, we recommend that the SU{le!
intendence; direction, and control of the Governor~~meral m 
Council oYer a provfucial Government should be exei'Cl.Sable only 
over a field defined by the following categories :-

(1) Safe!!Uarding of administration of central subjects. 
(:2) Matters which may, in the opinion of the Governor

General, essentially affect the interests of any other part 
of India. "' 

(3) Supply of information on any subject. -
(4) Raising of loans. 
(5) Employment of All-India Services in the province. 
(6) Safegnarillng of Imperial interests. 
(7) Questions arising between India and the other part&· 

of the Empire. 
(8) Implementing international ob~uations. 

Though these would, we ·think, be the main categories, it 
might, of course, be found, when the task of drafting provision& 
on these lines was being undertaken, that there were some 
~:pecific matters, not covered by the above, which ought to· be
included. The definition of the field should_ not be in the Act 
itself, but in statutory rules which should be amended only 
by resolution of both Houses-of Parliament. 

The Secretary of State in the exercise of his general powers
of superintendence, direction and control of the Governor
General in Council would, of course, be enabled to issue orders. 
through that authority on provincial questions falling llithin the
field indicated above . . 
- C"nder the present •• Relaxation of Control Rules •• applying· 
to the Secretary of State, and corresponding provisions in Devc,
lution Rule 49 applying to the Governor-General in Council, the
directing powers·in transferred subjects which fall within cate
gories equivalent to the sixth and seventh mentioned above are· 
resc:rred to the Secretary of State only; but we think that in 
future these should also rest With the Governor-General in 
Council, subject, of course, to the Secretary of State's oontrol. 

_ 133. The &bsence of any provision in the existing Relaxation of 
C<>ntrol Rules corresponding to the eighth category above is 
clearly an anomaly, though in practice difficulties arising 
from its absence ~:eem to have been successfully overcome (see
Yo!. I, p. 232). 

The fourth category is & matter to which we return later in 
this chapter. The third, though an obvious provision, we regard 
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as of the first importance. However great the independent 
powers of the provinces may be, it is essential that there should 
be a nerve centre for the whole. 

The second rategory is, of course, the one that raises most 
difficulties. We have deliberately framed it in very broad terms, 
which we should hesitate to employ if the decision as to its 
scope, in any given instance, was not to be left to the personal 
and entire discretion of the Governor-General. A provision of 
such a kind would be unworkable if it had to be subject to legal 
interpretation. It is clear that the Governor-General in Council's 
rights of control over a provincial Government under this second 
provision might occasionally overlap the Governor-General's 
superintendence, direction and control of the Governor in the 
exercise of his special powers, as for example if there occurred a 
breakdown of law and order in a province sufficiently serious 
to affect other parts of India. There is, we think, no objection 
to such overlapping of the spheres of control. Coordination 
would rest with the Governor-General. 

Co-operation between Central and Provincial Governments. 
184. It is, however, not for such purposes as these that the 

·provision iri the second cafegory is primarily designed. Its main 
intention is to ensure co-operation between the various pro
vinces in matters of administration which, though not central. 
sub;ects, may be of vital concern to more than one province, 
or to India as a whole. We may recite as examples measures 
for fight~g famine or epidemic diseases (whether among men, 
animals or crops), trunk road schemes and irrigation projects 
affecting more than one province. 

In Chapter 4, Part III, of our first volume we have described 
how coordination in matters which fall within the present 
transferred field has hitherto been achieved. It has mainly 
been accomplished by Ministers agreeing to confer together with 
the central authorities, or agreeing to set up an inter-provincial 
body of some kind. This seems to us exactly the line of develop
ment which should be fostered, as we explain more fully in the 
next paragraph. · Co-operation should be secured by the general 
goodwill of the Governments concerned, rather than by the im
position of specific central control. Nevertheless, we think it 
essential that the Central Government, in dealing with questions 
which vitally affect more than ol).e province, should in the future 
have a more authoritative position than it now enjoys, con
stitutionally, in the transferred sphere. 

Co-ordination of u Nation-building " Services. 

Council of Agricultural Research. 
185. \Ve now turn to the question of co-operation between the 

Centre and the provinces, and between province and province, 
in certain subjects which are entrusted to the legislative and 
administrative control of the provinces and which, though they 
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are indeed of common concern, are not such as to call for any 
constitutional power of direction and control from the Centre. 
Agriculture,_ Education and Medical services-matters of the 
gieat~st possible .importance for the future of India-d~mand 
such .co-operation. An admirable example of the kind of 
methods which .we think should be adopted is furnished by the 
recent institution ~f ·the Council of Agricultural Research. 

Consequent upon ·the recommendations of the Linlithgow 
Commission, a Council has been set up with the object of co
ordinating agriCultural policy throughout British India. The 
Commission expressed a hope, which we share, that the manner 
in which the Indian States· could best be brought into this re: 
search organisation would receive early and careful consideration. 
The constitution and functions of this body are fully explained 
in the Resolution of the Government of India which we print 
as an appendix* to this chapter. This Central Council has 
both executive ·and advisory functions for the respective dis
charge of which the Council is organised into (1) a smaller 
Governing Body and (2) a larger Advisory Board. The·executive 
functions discharged by the Governing Body are mainly con:. 
cerned with the · administration of funds contributed· by th.e 
Central Government or by other interests for the development 
of agriculture in the widest sense of that term. The principal 
duty of the Advisory Board is to examine all proposals in con
nection with agricultural research and development which may 
be submitted to the Governing Body and to report on their 
feasibility. 
Th~ salient features of this organisation are :-

(1) no controlover provincial policy other than the power 
of assisting by grants of money provincial schemes which 
are considered to be deserving of support ; 

(2) coordination of policy-the establishment of a part
nership of ideas, not only between the Governors' pro
vinces and the Central Government, but between the pro-
vinces themselves; · 

(3) provision for the distribution of central funds by 
agreement between the Central Government and· the pro
vinces through their respective representatives on the 
Governing Body ; 

( 4) 'machinery for regular consultation with a view to en
suring that schemes can be proposed from the Centre as 
well as locally, that all schemes once started will be carried 
through and that the experience of all parts of India shall 
be pooled and rendered easily accessible. 

Education and Medical Bureaux . 
. 186. Agai~ in the field of education we believe with our Auxi

liary Comm1ttee on Education t that it would be very valuable 

* AppPndix IX, p. 157 below. 
f Ed. Report, p. 277. 
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to set up an active Central Bureau of Education which would 
.give information and advice to the provincial administrations 
and would help to make everywhere available the results of 
~xperiments and practice in educational method and organisa
tion. What is now done by the Federal Government of the 
United States in this respect may well be studied and turned to 
account. The Central Government will continue to be primarily 
responsible for education in some of the minor administrations 
.and will also assume similar responsibility in the excluded areas, 
but its outlook should be wider than this, in order that the 
standards of its administration in those parts of British India 
may benefit by the example of the best that the provinces can 
~o. While it should endeavour to raise the standards in the 
areas under its own inimediate administration, it should also 
.act as a clearing house for ideas and as a medium for the diffusion 
throughout India of new and fruitful methods. For these 
purposes a central educational bureau should be of great utility. 
The Quinquennial Review now published by the Central Educa
tion Department is an example of the value of coordinating 
information, but what we have in mind goes beyond this and is 
not limited to the collection of statistics. It seems to us that 
there is everything to be gained by using such encouragement 
.and influence as a central organisation may exert for the pur
pose of advancing and widening the education and training of 
the Indian peoples. This principle may be specially useful in 
ronnection with European education and also with that of Anglo
Indians, whose future prosperity _so largely depends upon good 
:~ducational equipment. This particularly concerns the Centre 
in view of the special association of Anglo-Indians with some of 
the central services. We think also that some central co
~rdination would be valuable in respect of the Indian universi
ties, both unitary and affiliated, in order to counteract the tend
-ency towards extreme provincialisation. 
. In the same way, we are convinced that the improvement of 

public health in India, the increase in the supply of trained 
nurses and doctors, and the reduction of infant and maternal 
mortality might be materially promoted if there were a wider 
~entral organisation staffed by competent officials, both men and 
women; whose business it would be to coordina,te and encourage 
the work that is so much needed in these directions. Such a 
bureau would have functions which would extend beyond the 
range of -_the Central Medical Research Institute which was 
recently recommended by Sir Walter Morley Fletcher's 
Committee. 

The Question of Financial Assistance. 

187. Mutual assistance in such fields as agnculture, education 
.and public health, based primarily on interchange o~ ~de~s and 
services, can only come about by the voluntary participatiOn of 
the different units concerned. It seems ro us that joint effort 
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is .likely to be .most fruitful if it takes t?e form of estab~. 
without imposing control over t~e provmces, central bodi~s re
semblin"' the A.!!Ticultural Council, though of course details of 
structur~ might "'vary considerll:bly in each case. , 

·we ·would like to see these Central bodies exercising, by ro~ans 
of advice an·d, if necessary, by the provision of financial assist-

-a nee some influence over recruitment for the higher personnel 
of these services. ·There is a natural tendency for a provincial 
Go>ernment to restrid the recruitment for its services to the 
province. But India needs the ~ery best .. and it will, in our 
opinion, be a great opportunity lost if the provinces do not avail 
themselves of the prestige ·which these central bodies should 
acquire in order to attract to their service roep and women of the 
highest qualifications a>ailable. ·with the great development of 
the scientific services which is now taking place in other parts of 
the Empire, India will need to make known by every means at 
her disposal the unrivalled interest and importance of the scien
tific problems requiring investigation within her borders. 

The view is authoritatively held in India, on the construction 
of the present Devolution Rules, that it is not permissible to 
incur expenditure from central revenues on provincial subjeds, 
or to make assignments from central to provincial revenues for 
expenditure on a proVincial subject, except in so far as such 
expenditure represents payment for services rendered by the 
provincial Government. There is no occasion for us to go intG 
the technical justification _for this view, but we are strongly of 
opinion t~at so rigid a division between expenditure on central 
and provincial subjects should be modified. We recommend that 
it should be rendered constitutionally possible, under suitable re
strictions to assist provincial objects from central funds and 
rice r:ersa. This will facilitate the operation and usefulness of 
such central bodies as we have been describing, which will serre 
the ends both of the provinces and of the Centre. 

' . 
Financial Relations. 

1S.3. ·we now turn to the question of finance in a wider aspect. . 
We have already explained in Chapter I of this Partt that we 
accept the principles of ~- Layton's scheme for the division of 
resources between the Centre and Provinces, and that we recom
mend, as part of the necessary machinery, the settina up of a 
Provincial Fund. The provisions governing the workhtg of the 
Fund will be an experiment in Indian federation which we con
si_der to be of great importance. The plan may, if successfully 
~·orked, be the precursor of further developments on similar 
lines. The scheme for allocation of resources provides inter alia 
for the division, on certain principles, of the revenue from in
(·ome . tax between the Centre and the provinces. • To this. 
extent it· involves a definite departure from the plan in the 

• S<>e Mrt \"III, Cbs. 5-i. t Paras. 15S-159, and 163. 
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Montagu-Chelmsford Report which sought for constitutional 
reasons to abolish all " divided heads " of revenue. The method 
of division now proposed will not, however, enable the Central 
Government to exercise control over the finances of the pro
vinces and is not, therefore, open to the objections to " divided 
heads " urged in the Joint Report. 

Financial Stability of Provinces. 
189. The fourth category mentioned in paragraph 182 above 

is also concerned with finance. In our proposals for the pro
vincial constitution we have suggested no safeguards on the finan
cial side, except for the special purpose of enabling the Governor 
to secure supply over the limited field in which he holds in 
reserve special po\t'ers or for carrying out directions which he 
may receive from the Centre. More than one of the schemes 
propounded to us involved giving the Governor special powers to 
secure the." financial stability " of the province. We consider 
that so wide a power of intervention by the Governor would 
hinder the growth of responsibility. We think, however, that a 
certain corrective power should reside in the Central Government 
through a right to control borrowing by a provincial Govern
ment. Due coordination of borrowing by the various Govern
ments in India is, and will remain, as Mr. Layton emphasises•, 
very important; but, beyond this, we think that the Central 
Government should be in a position either to refuse a loan 
required by a province to meet a deficit, or, if need be, to 
impose discriminatory rates of interest in respect of any such 

IIoans which it gra.nts. It is obvious that this power would 
not in itself suffice to ensure financial stability, since the seeds of 
financial embarrassment· might have been planted long before 
the province was actually faced with a deficit. But the exist
ence of such a power should not be without effect ; and we are 
unable to propose more stringent powers which would not involve 
too great an interference with the provincial Governments. We 
would leave the constitutional power of control of the Central 
Government in the matter of loans quite general, though we 
should not wish it to be used as a means of dictating the pur
poses for which capital expenditure should be incurred by the 
provinces. Provided that the objects for which tlie money 
is required· come within the terms of the regulations relating to 
provincial loans, the approval of the Central Government should 
be dependent primarily on considerations relating to the mone
tary and credit situation. 

We concur generally in Mr. Layton's observations in regard 
to provincial accounts, to the keeping of provincial balances 
and to the status and functions of the Auditor-General. 

Central and Provincial Subjects. 
190. The present classification of central and proviacial sub

jects for the purpose of distributing administrative re~ponsibility 
* Part VIII, para. 311. 
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seems to u-s to be generally satisfaetory, although experien~e may 
show that .changes in the rules may be necessary fro~ tune. to 
time. But there is at any rate one important matter 1~ _which 
we· think an alteration is necessary now. The abolition of 
dyarchy might entail the brea.~g of the ~ssenti~l liaison 
between the Central Government and the provmces m respect · 
of that branch of tbe ·provincial police which works in concert 
with the Central Intelliaence Department. We would therefore 
recommend that the· c1:use assigning Police to the provinces in 
item 32* of the schedule to the Devolution Rules should be quali
fied by the addition of the words " subject in the case of· the 
C.I.D. to such conditions regarding organisation as the Governor
General in Council may determin~." · 

\Ve also wish to call attention, in connection with the consti
tutional changes which we are proposing, to the distribution of 
functions in regard to industrial matters between the Centre and 
the provinces. Under the Devolution Rules, factory legislation 
is primarily a. subject for the Central Legislature, and so is 
labour welfare. On the other band, in the administrative field, 
these matters are provincial and have hitherto been reserved 
subjects. So long ·as this situation continues, the Central Gov
ernment, through its relation with the reserved side of the 
provincial administration, bas power to influence the administra
tion of the factory law to the extent it thinks_ proper (see Volume 
I, paragraph 258). With the abolition of dyarcby, this position 
would be changed. But it seems to us that for certain purposes· 
the Central Government will still .require to have power, in this 
sort of field, to secure cooperation from provincial Govermr.ents 
and coordination of effort. One important instance of this will 
arise· out of international obligations entered into at Geneva. on 
labour questions (see the eighth category in paragraph 182 above). 
We imagine that the Report of Mr. Whitley's Commission will 
deal with this class of subject fully, and, if our proposal that 
dyarcby should be ended is approved, it will be more appropriate 
for that expert body to make recommendations as to consequen
tial adjustments between the Centre and the provinces in the 
field which it is s~cially investigating. 

APPENDIX IX. 

RESOLUTioN ol' G<>VElUOIENT ol' hmu. {DEPARTIIEll'l' ol' EDucA.Tiox, fuALTH, 
A.ND L.ums) Ol' 23RD MAY. 1929, EsTARLISHilfG ~ CouxCJL OJ' AGBJCULTIJBAL 

RES.I!.AJI.ClL 

In Chapter ID of their Rt>port, the Royal Co~D.D~is~;ion on Agriculture in India 
held that agrirulturall"l'l!t'arch in this country is still in ita infancy; that, how
~~er efficient ~be organisation which is built up for dt>monstntion and propaganda, 
1t cannot ac·bit>ve a full measure of success unll'SII it is based on research ; that 
la<·k of co-ordination in agriculturall"l'l!t'arch has prejudicially affected progress; 

• See Vol I, p. 130. 
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that there is a wide field Of't"'l for the co-operation of the Govt'rnment of India 
~d of provincial GolW1l~Df'nta in l'Pgllrd to agrirultural J"E'tllt'arch; and that i~ 
•. t_he duty of the Government of lndie. in the diror~ of tlx-ir Ultima tt' re~pmsi
bility for the welfare. of the vast agrirultlli'lll poJlulation of this oountry, to 
advance J:'l'8eai'Ch in en?ey 1n1y possible ..-ithoot t"Dcroeching upon the functions 
of prorincial f'.overn.menta in that sphere. 

2. The Royal Commission. a!ter ~ po!ll!ible methode bv ..-hich ck~ 
cootact might be established betTren Bcientific inTel'tigatOI"'I ..-orkmg in iDBtitll
tiona und« the <Antral Go~t and investigaton t'mployed under~ 
Governments, recoDlDlellded the establishment of an Imperial Council of .A.cri· 
cultural Ret!eBI'Ch to ..-hkh the Imperial Agricultural P.-vch Institutions 8nd 
the Provincial Ret!eBI'Ch Institutiooa ~.uld stand in exactly the same relation. 
The duties of the Council wonJd be :-

(a) The promotion. guidance and CO<mlination of agricultural and wt.erinuy 
research throughout India. The Council ..-ou1d D04 ~. maintain l'ellt'J8Z'Ch 
instituti0118 directly under ita cootrol, nor would it employ ita o..-n staff of 
expert8. It would merely detErmine ..-hetber a particular BCht-me of l"e!ll"al'C h 
11'88 of all-India or of Jooal importance and whethEr it could best be carried oo~ 
at an Imperial or provincial research institution or by aome other agency 8UCh aa 
a University 01' a private individual and ..-ou1d t~ after subjecting the IICbeme 
to examination by ita expert. advisers. make such grant aa it considered suita.ble. 

(b) The training of research worbn aDdu a BCbeme of research BChola.rships 
or in oth« ways. 

(c) The collection and dissemination of information in regazd DOt ooly to 
resea.reh but to agricultural and veterinuy matters geoenlly. 

(d) The publial.tion of scientific papem. ere. 
3. The Royal Commisswn recommended that the Council of Agricultural 

Researeh should consist of the following membEn :-
(a) Three ...OOJe..time members appointed by the Government of India., of 

whom one should be an experienced a.dministtator ..-ith a kno..-~ if poBSlDle, 
of Indian conditi0118 ; one shou]d be an eminent scientist who had specialised in 

~ some branch of crop productiOn and one should represent the interesta of animal 
husbandry including animal nutrition and veterinary matters. It ..-u _tmg· 
gested that the administrator should be the Chairman of the Council. 

(b) Thirty.Qx other members, riz.., the Director of the .Agricultural P.esearch 
Institute at Pusa. ; the Director of the Imperial Institute of \ eterinazy Research 
at Mul.-tesar; one representative of the minor administrations under the Go~ern
ment of India; one DOJl.<lfficial elected membEr of the Council of State; t..-o 
llOIHlfficial elected membem of the I.egislative Assembly; one repre;entative 
each of the European and Indian business <ommunitiee; three representatives 
of Indian Universities .DOminated by the lnte!--l:'nivexsity Board; one rer·re
eentative of the Indian Central Cotton Committee; one joint representative of 
the Indian Tea Association and the United Planters' .Association of Southern 

·India ; the nine Directon of Agrirult1lre and the nine Directors of \ eterinazy 
Services in the major provinces and fi~e other non~fficial members nominated 
by the Government of India on the recommendation of the Council by ~n of . 
t.heir scientific or othEr special qualifications. 

The Royal Commission recommended that the Council should constitute sub
committees to deal ..-ith special activities. They furtller reoommended that 
provincial GoveznmentB should establish oommittees to Tork in close co-operation 
with the Council and to assist in mamtaining touch bet..-een that body and 
agricultural acti"rities in the provinces. They «ons.idered that pronneial Go~ 
menta should have full discretion regarding the oonstituti<.n of the provincial 
committees. 

4,. .As regards finance, the Royal Com.rnis6ion held that, only if the Council 
were pLwed in a secure financial position beyond the possibility of being a.ffected 
by financial vicissitudes, ..-ou]d it be able to embark upon a programme of ordered 
advance. They, therefore, recommended that an agricultural research fund 
shou1d be ClOill!tituted by a grant of Rs. 50 lakhs from central reTenues to •hich 
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additiom shou1J. he ~ from time to time aa financial cooditioos permitted. 
Thev Uo re<xlm.mended that the Cooncil of Ae<7ricultural Research and the 
~--ricu!tunl Research Fand shoWd be coostituted by an Ad of the Imperial 
l.e;isl&ture. 

5. The Go~t of India have given their Jll08i earefal consideration to 
the prope.,;al.s of_ the &oval Commission and are of opinion that they are on the 
.-bole admirablv desi~ to eecme the objects for the aiiainment of which the 
establi-shment Of the -organisation outlined above is recommended. They feel. 
hown-~. that the compontioo of the Council and the method of financing it 
propoaed by the Royal Commission might with advantage be modified in certain 
relpect& n appear!l to them that a Council of thirty-nine members would be 
too large to be reai!v effective and that it_ is not desirable thai the Legislative 
Assembly should be deprived of its ~ coostitutional control over an activity 
whkh affects the staple industry of this oountry as it would be, if the method of 
financing the Council proposed by the Royal Co~ were adopted- To 
meet these objections. the Government _of India ~ve decided to make the 
~"'ett in the structure of the Council and the method of tinancing it which are 
upla.ined in the 811bsequeni paragraphs of ihis Resolution- _ 

6.. The eentral organisation will be divided into two parts. with executive and 
advisory functions relpectively. The executive part. which -.-ill be known as 
the Governing Body, will have the management of all the affairs and funds of 
the Council 811bject to the limitations mentioned in paragraph 7 below. "l'his 
bodv will~ of the Honou:rable Member of the Gov~ Generafs Executive 
Coairii in charge of the portfolio of Agriculture, -.-ho -.-ill be u-offiCio Chairman, 
the Principe.l Administrative 0~ of the Council who -.-ill be appointed by the 
(;Qnlm~D.Ent of India and .-ho -.ill be u--officio Vic&-Chainnan, one representative 
of the Council of State,. two representatives of the Legislative Assembly, one 
representative of the ETirope.m b~ community elected by the Associated 
Ch.amben of Commerce of India and Ceylon. one representative of the Indian 
bwiness community eJected by the Fedention of Indian Chambers of Commerce 
an.l IndDStry, one representative nominated by the Government of each major 
pro'rince, t.-o representatives elected by the Advisory Board, and such other 
pet"SSOIS as His Excellency the Governor Geilen.l in Council may from time to time 
&ff"-Xnt. 

Ai the O:mfereore convened by the Govemmeni of India in October lasi to 
eoc:;idn the Report of the Royal Commission. the Provincial ~Iinisters of Agri
culture expressed the view that the provincial representatives on the Governing 
Body should be the }Iini,--ters of A,"'icultme.. This proposaJ has been referred to 
Pr)rincial Go)vemments for opinion and has mei with genenl acceptance. The 
Government of India entirely agree that the presence of the Provincial Ministers 
d .. !;rit:ulrure on the Goveming Body -.ill contribute very materially to the 
S'J(•c-eNul working ol the Council. They consider it desirable however that 
~)noon shocld be made in the Rules and Regulations of the Council permitting 
a Provin<.-.ui Govenunen~ to nominate a representative to attend any meeting of 
the Go>ern.ing Body at whkh the Provincial Minister ol Agricultme is unable to 
be~t. -

The fi,Xl0m'3.ble lli. V. Rama.das Pantulu has been elected by the Council of 
St4te and liian Mohammad Shah Nawu and Chaudri Mukhta.r Singh have been 
ele<.'t.t:d by the Legislativ-e- A.isembly as the repreaentatives of those bodie8 on the 
Gv.-erning Bodv of the Council of Azricultural Research. The Aseocia.ted 
Clumbers of cOOunen-e of India and Ceylon and the Federation of Indian 
(bmbers of Commet"Ce and Industry have elected Sir J011eph Kay and Mr. W &1-
c-h..l.nd llirachaad. CJ.E... ~vely, as their :rellftSell.t&tives oo the Governing 
Budy. 

The functialol ol t~ .!d viilocy Booud .-ill be to e.u.mine all proposals in eonnec:
tiua with tl.e acientifi~ objects oi the Coancil-.vhich may be IIUbmitted to the 
w\-eming .Eudy, to repon on their fra&bility and to ad-rise oo any other qllll&
ti.:ci mtfi£d "-> it by the Gvveming Body. It -.-illllODSist ol all those whose 
indusioo in the Council .-as :recomiilellded by the Royal <Ammi>tiion with the 
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e~oeption of the representatives of the Central Legislature and the representa
tives of the European and Indian commercial communities who will now find a 
pla.ce on the Governing Body. It does not appear necessary that the latter 
should also be members of the Advisory Board which. under the division of 
functions explained above will be a body of experts. In view of their exclusion 
from the Advisory Board, the Government of India, after consultation with 
Provincial Governments, consider it desirable that the scientific and university 
representation on the Board should be increased and that, subject, where necessary 
to the acceptance of the invitation to elect representatives to the Board, it should 
be ~mposed as follows :-

(1) The Vioe-Cha.irman of the <AJuncil. 
(2 and 3) Two whole-time expert advisers appointed by the Government 

of India.. · 
(4) Director of the Pus& Research Institute. 
(5) Director of the Imperial Institute of Veterinary Research, Muktesar. 
(6) Director of the:_·~ lian Institute of Science, Bangalore . 

. The Directom of Agriculture in 
(7) Madras. 
(8) Bombay. 
(9) BengaL 
(10) The United Provinces. 
(11) The Punjab. 
(12) Burma. 
(13) Bihar and Orissa. 
(14) The Central Provinces. 
( 15) Assam. 

Representatives of the Veterinary Department in 
(16) Madras. 
(17) Bombay •. 
(18) BengaL 
(19) The United Provinces. 
(20) The Punjab. 
(21) Burma. 
(22) Bihar and Orissa. 
(23) The Central Provinces. 
(24) Assam. 
(25) A representative of minor administrations under the Government of 

India nominated by the Government of India.. 
(26) A representative of the Forest Research Institute, Dehra Dun, 

nominated by the Government of India.. 
(27) A representative of the Co-operative Movement nominated by the 

Government of India.. 
(28) A representative elected by the Indian Research Fund Association. 
(29 to 32) Four representatives of Indian Univemities elected by the 

Inter-Univemity Board. 
(33) A representative elected jointly by the Indian Tea .A&<!ociation and 

the United Plantem' Association of Southern India. 
(34) A representative elected by the Indian Central <AJtton Committee. 
(35 to 39) Five non-official membem nominated by the Government of 

India on the recommendation of the <AJuncil on the ground of scientific 
knowledge or other special qualificatioll8.. 

And such other persons as Hill Excellency the Governor Genersl in <AJuncil 
may from time to time appoint. 

Mr. P. H. Carpenter, Chief Scientific Officer, Indian Tea Association's Experi
mental Station, Tocklai, .Assam, ha.s been elected &B their representative on the 
Advisory Board by the Indian Tea Association and the United Planters' .A&<!ocia
tion of Southern India.. The Government of India have nominated Mr. G. K. 
Devadhar, C.I.E., President, Servants of India Society, Poona, &B representative 
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of the Co-operative Movement on the Board. The names of the nominees of the 
Covemment of India to represent minor administrations and the Forest Research 
Institute, respectively,~ be announced shortly. 
· The Principal Administrative Officer to the Council will be ex-officio Chairman 

of the Advisory· Board.· I 
All the-~ther features of the Royal COmmission's proposals for the organisation 

of the Council, Viz., th~ three whole-time officers of the Council, the sub-com
mittees to deal with special activities and the provincial committees will remain. 

As· recommended by the .Royal Commission, the duration of the appointment 
of members of the Council, .other than the representatives of the Council of State 
and the Legislative Assembly and of those members who are appointed by reason 
of the office or appointment they hold, will be three years. The tenure of appoint
ment of the Pringipal Administrative Officer and the two whole-time expert 
advisers will ordinarily be five yea~ •. 

7. For the lump grant of Rs. 50 lakhs recommend~~y the Royal Commission, 
the Government of India have decided -to subst~e an initial lump grant 
supplemented by a fixed minimum grant annually. They have fixed the initial 
grant at Rs.25 lakhs, of which Rs.l5 lakhs have been provided in the budget for 
1929-30. Commencing from 1930-31, the annual recurring grant will be fixed 
at Rs.7.25 lakhs per annum, of which Rs.5lakhs will be devoted to the further
ance of the scientific objects of the Council, and the remaining Rs.2.25 lakhs to 
the cost of its staff and secretariat. A sum of Rs.l.40 lakhs has been provided 
in the current year's budget to meet the cost of the staff and secretariat in this 
financial year. The provision in the current year's budget.has been made with · 
the approval of the Legislative Assembly and the grants to be made in subsequent 
years will also be subject to its approvaL · · 

The Council of Agricultural Research will have an entirely free hand in regard 
to the expenditure of the grants made to it for research purposes subject to the 
condition that it incurs no liability in respect of such matters as leave or pension 
contributions after the research for which the grant is given has been completed. 
In regard to the grant made to it to meet the cost of staff., establishment, etc.., 
the Government of India have decided that, for reasons of administrative 
convenience, it should be in the same position as a Department Qf the Govern-. 
ment of India Secretariat. ·· 

8. The broad outlines of the scheme were placed before the Corlferenoe of 
Provincial Ministers and other representatives in October last and met with 
general acceptance. . . 

9. The Government of India have further decided that the Council should not 
be constituted under an Act of the Imperial Legislature as recommended by the 
Royal Commission but should be registered under the Registration of Societies 
Act, XXI of }860. In order to comply with the requirements of that Act, ·IIi 
meeting of those who will constitute the Council will be convened at an early 
date to consider the terms of the Memorandum of Association and the Rules 
and Regulations which have to be filed with the Registrar of Joint Stock 
Companies. . • . . . 

10. Proposals have been approved by His Majesty's Secretary of State regarding 
the appointment of the Principal Administrative Officer, the two whole-time 
expert advisers a.nd the Secretary to the Council. The Government of Indilli 
hope shortly to be in a position to announce the names of the gentlemen appointed 
to the first three of these posts. The officer selected for the appointment of. 
Secretary to the Council is Mr. M. S. A. Hydari, I.C.S., (Madras). 

11. The Government of Indilli trust that all Provincial Governments will take 
early steps to constitute provincial committees, on the lines suggested by the 
Royal Commission subject to such modifications as may be considered required 
in the light of l.oeal conditions, to work in co-operation with the Council of 
Research. 
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CHAPTER 5.-THE AUTHORITY OF GOVERNMENT. 

The Need to Expound Government Policy. 

191. We propose to devote a separate chapter to considering a 
feature in the general Indian situation which during our tours 
constantly struck us as remarkable and worthy of analysis, 
.though it appears to have been little dwelt upon in connection 
,with the constitutional developments of 10 years ago. We refer 
to the danger of undermining the authority of all government, 
and tlie loss of public confidence which would follow, 
if no effective steps are taken to make more widely known the 
e~planation of offici~ policy and to counteract the gross mis
representa;tions of Go~rnment action put forward with impunity 
by those who seek by every means to discredit it. We do not, 
of course, mean that Governments, whether in India or any
,where else, should not be criticised, or that vigorous attacks, 
however misguided they may appear to the authorities to be, 
.should be suppressed or punished as long as the law of the land 
is duly observed. We mean that the Government case should 
,not go by default; and that, in the public interest, citizens should 
;not be led to believe that the authorities have no answer because 
as a rule they make none which reaches their ears. Let us 
consider how the present situ~tion has come about and how, 
consistently with the preservation of all essential liberties, it 
might be improved. 

Changed Relations between Government and the Indian Public. 

192, In earlier days, Government in India could afford very 
largely to disregard attacks made upon it, because its position 
was that it took little part in argumentative debate, but issued 
its edicts, after taking counsel with such non-officials as it con
sulted, in accordance with its ·own judgment of what was best 
,to be done. Permanent officials attended to their proper work 
of administration, and whilst, in deciding on the policy to be 
followed, the Government of India gave close attention to its 
probable reactions and watched any sign of discontent, it acted 
as a benevolent bureaucracy and was accepted as such. Even 
as late as the Morley-Minto Councils, the Government took up 
the attitude of an Executive which was willing to give ear to 
," additional '' members of the legislature and valued their 
counsel, rather than the position of an Administration facing 
.political opponents. 

But now all this is changed. The Government has entered 
.politics. It has to answer its critics on the floor of the House. 
Yet, although the Government case is given in debate, the ab
sence of any effective publicity prevents its answer reaching the 
public outside. Those who are only ·familiar with the interplay 
of party politics at home may' have a. difficulty in appreciating 
that in India. the sort of attacks which we are deprecating are not 
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directed against particular items of policy, but amount to the en
couragement -of an utter disregard of all the necessary rules of 
order which any civilized Administration must uphold. Our con
cern is not 8olely with the position of the powers that be; but 
with thb conseque.nces of this tipon.the peaceful administration of 
India in the future. This is a situation which, in the interests 
of good order and oruitentment, calls for remedy by any legiti-
mate means·. As things are, the most violent and mendacious 
-statements are made with the knowledge that there will be 
little attempt to rebut them; hard-working and devoted officials, . 
Indian as weH as· British,· have the feeling that they will not 
be defended; and the public, which .has inherited a tradition 
that Governments should be respected only so far as they exact 
respect, is misled. 

The Importance of Effective Publicity. 
193. We consider that the G-overnmental service· of in!orma

tion needs to be greatly extended and improved. It is not fair to 
the large body of citizens who are being invited to assume wid& 
responsibilities and who are passing through a period of train
ing and political education to leave them ignorant of all but one 
side of the case. In the sphere of local government and in the 
.work of the districts, contact with realities and appreciation 
of the reasons for action are easier to secure. But as regards 
all larger issues, and most of a11 in connection with the central 
administration, methods must, we think, be found to spread 
truthful information more widely .. The need for a fair presenta-:. 
tion of policy and fa.cts is not confined to India.. "The misleading 
effect on public opinion throughout the world is no less important 
to be kept in mind. We have already described in Volume I 
the astonishing lengths to which a certain section of the Indian 
Press has gone in vilifying the Administration and attacking its 
servants. • It would be going beyond the scope of the task 
entrusted to us to attempt to suggest how the law of India. on 
this subject should be framed or applied, but we must put on 
record our strong conviction that, unless a. corrective is forth
coming, the orderly development of Indian institutions is put
in jeopardy. The plant of self-government cannot be expected 
to exhibit healthy growth in an atmosphere so poisoned by 
misrepresentation; 

Some Suggestions. 
194.. We think, therefore, that the question should be carefully 

considered by what means the widest publicity can be obtained 
for a reasonable account of the activities and decisions of the 
various Governments of India, and how best this information 
can be brought before a larger part of the Indian population. 
All over the civilized world new methods of disseminatinu news· 
and views are being devised, and both in England a~d the 

• VoL I. pa.raa. 287-8 and 461. 
69973 (2) F2 



164 PART IV, CHAPTER 5 . 

. United States of America, as well as in many other countries, 

.Governments make full use of them. Wireless broadcasting is 
a. recent introduction into British India, and there are many 
.difficulties to be overcome. It is the modern method by which 
both news and views can be presented under reasonable control 
.from different angles. The cinema, again, is a frequent and 
popular feature in many of the great cities of India. Its use 
in connection with the subject which we are considering should 
·Dot be overlooked. We have gathered the impression that more 
might be done in supplying the reputable news agencies with 
information. 

These matters, however,· are for others to determine; 
.we are only concerned" to point out the extreme importance that 
.they should not be overlooked. It is very far from our purpose 
to suggest that freedom of criticism should be discouraged, nor 
do we imagine that discontent is to be removed by suppression. 
As we have said elsewhere, we are quite satisfied that the 
Government of India has gained by the increased opportunity for 
;ventilating . opinions in the legislatures; but that is quite a 
different thing from acquiescing in the dissemination of 
a. version which has no resemblance to the facts. ' There 
is no part of the world in which more devoted work is 
done by civil servants than in British India, and the reputation 
of these officers, .whether British or Indian, with the mass of 
the people stands deservedly· high. It ought to be effectively 
:sustained. Whatever the future may have in store for this vast 
sub-continent, it seems to us very necessary that greater fa.cilities 
should be provided for spreading a true version of public affairs, 
and for sustaining the foundations upon which orderly govern
ment n;mst in all circumstances depend. 

Our colleague (Lord . Burnham) has prepared a Nate on 
" Means of Publicity " which is appended here. 

NOTE ON MEANS oF PuBLICITY 

BY LoRD BuRNHAM. 

It may be said that public. opinion in India is, in the main, 
not more than that of the politically-minded sections of the 
population, whose views find expression in the Indian-owned 
Press. To repeat a phrase used in· Vol. I of our Report, the 
"effective " circulation of Indian newspapers is much greater 
than the figure of their cash sales. Thus, both directly and 
indirectly, rumour and defamation obtain, by means of the Press, 
a very wide currency and credit throughout the whole of the 
sub-continent from all the centres where news is collected and 
published. The Government of India and all its agents are 
subjected to unceasing attack and vituperation which they endure 
in dignified silence, on the principle that it is not worth while 
to controvert or rebut them, because, in the long run, the facts 
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or" the case will speak for themselves. I believe that this method 
of dealing·with the matter cannot be further continued without 
·grave risk and disadvantage to British rule in India. . 

Indian GOvernnients circulate such news as they issue thfough 
the •Associated Press of India, which has important duties to · 

. perform in the distribution of all official information. to the 
Indian newspapers £ubscribing for its services. I think the time 
bas now come when Indian Governments and their principal 
departments ought to have special bureaux for dealing with the 
supply of views, at·tbe head of each of which should be a trained 
journalist, capable of handling " news and matter " in the most 
efficient way. It cannot be laid down how this should be done; 
but the question must be carefully considered by what means 
the widest publicity can be obtained for the correction of 
misstatements and for the dissemination of the truth in regard 
to the action of the Central and Provincial Governments. 

It is not only the newspaper press that is involved in this effort 
to state the case for authority. In all the big cities the cinema. 
is a frequent and popular feature of local life. Some· effort 
should be made _to use it for the purpose of expounding and 
illustrating the activities of the various branches of administra. 
tion, such, for example, as education and agriculture. The use 
of the cinema on exhibition trains for the practical purpose of 
improving the methods of cultivating the land by the aid of 
scientific and mechanical processes has already been proved to be 
popular. The cinema is a commercial institution, and so what. 
ever is done must, perforce, be on the lines of commercial 
development, but the existence of Government censorsliip ought 
to render it easier to make suitable arrangements with 
" renters and exhibitors" of film pictures in order to secure a 
fair proportion· of instructional subjects· on tbe screen. 

Wireless broadcasting is of recent introduction into British 
India. From being a commercial undertaking in the hands of 
a public t:ompany it has now passed into the hands of the 
Government of India. There are still many difficulties, 
linguistic and atmospheric, which have to be overcome, before 
it will exerci!Oe ~nything like the same power in India that it · 
does in Europe and North America, but its potentialities are 
very great. Provided a system of loud-speakers m the village 
meeting places can be set up--and the experiment is well worth 
trying-broadcasting may in time become the most powerful 
instrument that the State can command for explaining itself ~o 
~he ·" common people." . 

So far I have been dealing with the necessity of providing 
greater facilities for spreading a true version of public affairs, 
but there is another side to the question. In the course of a 
speech made by Lord Canning to his Legislative Council on 
June 13th, 1857, he said, " I doubt whether it is fully under. 
stood or known to what an audacious extent sedition has been 
poured into .the hearts of the native population of India within 
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the last few weeks, under the guise of intelligence supplied to 
them from the Indian newspapers. In addition to perversion 
of faets, there are constant vilification of the Government, false 
assertions of its purposes, and increasing attempts to sow dis
content and hatred between it and its subjects." Since then 
there have been many Acts and Ordinances in British India 
for the regulation of printing presses and newspapers. The 
Indian Press Act of 1910, which was repealed in 19-22, dealt 
not only with •• incitement to murder and acts of violence bot 
also with other specified classes of published matter including 
any words or ~ans tending to seduce soldiers or sailors from 
their allegiance or duty, to bring into hatred or contempt the 
British Government, a.ny Native Prince, or any section of His 
Majesty's subjects in India, or to intimidate individual public ser
vants or private individuals. •• (Indian Year Book, 1927 .) In most 
of the Press codes of the civilised world, including France and 

. Germany, after a. general declaration in favour of the freedom 
of the Press provision is made for protecting persons in authority. 
In the case of both the above-mentioned countries newspapers 
are also obliged to publish corrections made by officials in answer 

. to charges that may have been published in their own columns. 
I suggest that some such statutory power should exist in British 
India in order to afford adequate protection to public officials of 
all kinds, military and civil, in the discharge of their duties and 
thus both vindicate the integrity and honour of the public service 
and, what is still more important, prevent authority itself from 
being brought into general odium and despite . 
• 
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PART .V.-TliE CONSTITUTIONAL PROBLEM IN 
RELATION. TO THE DEFENCE OF INDIA. 

. . 
1~5.: In the first volume* ·of our Report we have given :some 

account of the size, functions, and organisation of the Army in 
· India. We have m:ged thl!ot the fundamental difficulties which 
the Indian· military· problem raises in the way of an advance 
towards the goal of Indian self-government should be honestly 
stated and squarely faced, and we P,ave indicated that in this, the 
second, volume we shoul<;l endeavour to deal further with the 
matter. It is, of course, a matter of supreme importance both 
to India and to Britain ; and even though we may no.t succeed · 
in proposing any cut-and-dried ·solution, we most deeply feel 
that much will be gained if the question is removed from the 
atmosphere of nebulous generality and is regarded as one which 
now calls for patient and practical analysis. It is useless for one 
school of thought to dismiss the whole subject by saying that the 
needs of India's defence constitute, and must always constitute, 
an irremovable obstacle in the way of the ultimate attainment of 
the purpose avowed in the declaration of 20th August, 1917. It 
is equally useless for another school of thought to treat the 
obstacle as though it did not exist, or could be easily circum
vented by some generous declaration or some simple adjustment 
of detail. It is a cardinal problem, calling for the exercise of 
wise and informed statesmanship from the side of Britain and 
of India alike. And, as such, it needs, first and foremost. a due 
appreciation of the facts. · 

Reasons for a British Element.-(1) Frontier Defence. 
196. Let us, therefore, first briefly resume what we have 

already elaborated in our first volume in some detail. The land 
frontier of India exposes her in the North-West to a constant 
and pressing danger of a magnitude which is quite without 
parallel in any other part of the Empire. For her defence 
against this menace, India relies on an Army which must be 
adequate in its higher command, staff, and organisation, sufficient 
in numbers, suitp.ble in composition, and efficient in equipment 
and training. The evidence we have heard and what we have 
seen in "the course of our Indian tours leave no doubt in our 
minds that, at least for a very long time to come, it will be 
impossible for the· Army entrusted with the task of defending 
India. to dispense witli a. very considerable British element, 
jncluding in that term British troops of all arms, a considerable 
proportion ·of the regimental officers of the Indian Army, and 
the British personnel in the higher command. The rank and 
file of the Indian Army are not drawn from all over India, but 
from certain martial races who themselves largely represent 
former maste.rs of parts of India, so that the problem of providing 

• VoL I. Part I. Ch. 10. "The Army in India.." 
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them with a non-British command is of quite peculiar difficulty. 
We are pronouncing no judgment one way or the other on what 
is callec:l the " eight units scheme," but, whatever the scheme, 
steady progress should continue to be made in the direction of 
an ultimate policy which contemplates the building-up of an 
entirely Indian force. But the issues involved are too vital, 
and the practical difficulties too great, to justify a precipitate 
embarkatton on a wholesale process of substituting Indian for 
British personnel in the Indian Army. The Army in India is 
the only effective barrier between India and the dangers without 
her gates. We regard it as beyond question that, having regard 
to the Indian and Imperial interests involved; to the dangers to 
be faced, and to the composition of the force, Parliament can
no~ wash its hands of all responsibility for this Army. Nor do 
we see how, in that event, British officers and men could be 
recruited and called on to serve in India. 

197. There is, therefore, a dilemma. The declaration of 20th 
August, 1917, stands in its full implication; the British people 
and the British Parliament have no thought of going back on 
it; yet here is the difficulty, which appears almost insurmount
able,' arising from the continued presence of the British element 
_in the Army in India. It is impossible to relinquish control 
over an Army containing this element to Ministers responsible 
to any elected legislature. Sucli a transfer could only take place 
when no part of. the Army in India consists of British officers 
. cr troops recruited by t?-e Imperial Government. When this 

1 will cbme about we cannot say, but we see no prospect of its 
· happening for very many years. Moreover, to any who are 

tempted to question this judgment or to regard it as unduly 
harsh; we . would point out a second consideration. At the 
present moment, no Indian holding the King's ·commission is 
of higher army rank than a Captain-there are, we believe, 39 
Captains of whom 25 are in ordinary regimental employ. Some 
of them ·are of an age which would prevent their attaining much 
higher rank~ even if they passed the necessary examination, 
before retirement. Most of these have not been through Sand
hurst, _but got their commissions during the Great War. Now, 
however genuine may be the desire, and however earnest the 
endeavour, to work for this transformation, the over-riding 
condition so forcibly expressed by the Skeen Committee (whose 
members, apart from the Chairman ·and the Army Secretary, 
.were Indian gentlemen) in the words " progress ... must be 
contingent upon success being secured at each stage and upon 
military efficiency being maintained throughout ''* must in. any 
case render such development measured and slow. A Higher 
Command cannot be evolved at short notice out of the existing 
cadres of Indian officers, all of junior rank and limited experi
ence. Not until the slender trickle of suitable Indian recruits 

• Indian Sandhurst Committee Report, p. 23. 
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for .the officer. class:_and we earnestly desire an increase in their 
pumbers-flows in much greater volume, not until sufficient 
Indians have attained the experience and training requisite to 
provide all the officers for, at ·any J;ate, some Indian regiments, 
not until such units have stood the only test which can possibly 
determine their effi'!iency, .and not until Indian officers have 
qualified by ·a successful army career for high command, will it 
be possible to develop the policy of Indianisation to a point which 
will bring a completely Indianised Army within sight. Even 
then, years must elapse be~ore the process could be completed. 

(ii) Needs of In~ernal Security •. 
198. In the sphere of internal security, also, the necessity for 

the presence of British troops, who are the neutral guardians 
of a peace so frequently assailed in recent years by bitter com
munal feuds and sectional commotions, raises another difficulty. 
These British troops, recruited by the Imperial Government, 
must be under the orders of those whom the Imperial Govern
ment controls. It appears to us that it would be impossible to 
contemplate the use of British troops to quell civil disturbances 
at the unrestricted bidding of Ministers popularly elected. and 
answerable to popularly elected legislatures. We are quite con
fident that many Ministers would use such powers, if they had 
them, fairly and in the public interest; but we are also sure that 
they would be often exposed, whatever they did; to the charge 
of being influenced by communal .prejudice. But, in any•case, 
the British soldier has not undertaken service on this under-· 
standing.• 

(iii) Obligations to Indian Princes. 
199. Yet another'difficulty which cannot be.overlooked arises 

from the treaty obligations, incumbent on the British Crown, of 
supporting, in certain eventualities, the Rulers of Indian States. 
It is clear that it is impossible for the Crown, upon whom the 
States rely, to lose control of the instrument by the use of 
which in case of need the obligations of the Crown could be. 
discharged. 

The Obstacle :Must be Faced. 
2()0. We are well aware that in writing thus we may be falsely 

accused of want of sympathy with some very natural and legiti
mate aspirations.· But it is exactly because we are not willing 

~ The principle involved is one which h88 been clearly laid down and observed 
in many parta of the Empire when the question of the uae of Imperial troops in 
a self-governing area h88 arisen, e.g., in New Zealand in 1861, and in NataL That. 
principle is that troops recruited under Imperial authority ought not to be used 
in support of a policy for which the Imperial Government is not ultimately 
responsible. The establishel rule h88 been that Imperial troops are not at the 
disposal of DOminion Ministers, and their intervention in exceptional C88e8 takes·· 
place only under the authority of the Governor or other representative of the 
Crown. . . .. 
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to. leave matters at this point that we wish to begin by stating, 
~thout reserve or concealment, these two plain propositions. 
First, control of an Army including a British element cannot 

. ~e ma~e over to an Indian Legislature. Secondly, so far as it 
ls ~smbl~. to forecast the future, the evolution of an entirely 
Indian. rmlitary force, capable of undertaking unaided the tasks 
now discharged by the Army in India, must be a very slow 
pro.cess indeed. If either of these propositions could be chal
lenged, it would be easier to visualise the complete attainment 
of self-government in India than it is. But even if these two 
propositiot;ts are true, that ~s no .reason for dropping the subject 
and ·treatmg further consideration as useless. It is Britain 
herself that has fostered in many Indian minds the hope of 
increased self-government· and, while we must do our best to 
bring out this essential difficulty, we must also make what con
tribution we can towards a constructive plan for dealing with 
it. 

The Burden of :Military Expenditure. 

201. The cost of the Army in India is borne by the Indian tax
payer, and paid out of central revenues. It is, of necessity, a 
very large figure-at present no less than 55 crores, equal 
to about £41 millions per annum. We printed in our first volume 
a table (Vol. I, para. 113, note) giving the ratio of defence ex
penditure to total expenditure in the Dominions, and it is 
interesting to note the contrast between the case of those 
Dominions and the case of India. This contrast is 
not due solely to the immense difference in the risk 
to be insured against. It is also in part explained (and 
the explanation is one not always borne. in mind when 
using comparative percentages) by the respective levels 
of poverty or wealth in the areas compared. But, after all 
explanations have been allowed for, the ~aures do, we think, 
bring home in a very striking way the extent of the burden 
of defence resting on the shoulders of the Indian taxpayer. As 
the whole customs revenue of British India amounts to just 
over 50 crores, it may be said that the receipts from customs 
almost pay for the Army. Much discussion arises in India from 
time to time as to whether it is equitable for India to find so 
large a sum for this purpose, and this discussion revolves round 
the question-What is the Army in India really for? We are 
aware that, since the Statutory Commission was appointed, the 
investigation of India's claim that there is a port~on of t~s 
military burden which ought not to be charged agamst Indian 
revenues has been under discussion between the Government of 
India and the Home Government, and we therefore refer to it 
with all possible reserve. But, in so f~ as constitutional i~su~s 
may be said to be involved, we feel obliged to t~uch upon It m 
.general terms. 
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Purposes of the Army in India • 

. 2(}2. As regards the purposes for which the Army in India is 
main~ained; we have been at pains to procure informatio~ from 
the .best so~ces and to test it in every way that was open to us. · 
The objects for which the Army in India exists are the defence 
of India against ·external. aggression and the maintenance of 
internal order.• The size of the Army to secure these objects 
is not, as is sometimes imagined, fixed by the War Office or the 
Army Council; it is fixed on the advice of the Commander-in
Chief in India. and of the Government of India, of which he iS 
a member. Constitutionally speaking, this means that the 
authority ultimately responsible .for deciding the strength of the 
Army in India is the Secretary of State. If some question of 
great importance connected with the Army in India arises, it 
may come before the Cabinet, and the Cabinet may seek the 
advice of the Committee of Imperial Defence, though of course 
responsibility for the decision reached rests with the Cabinet. 
The Committee on such occasions would invariably include the 
Secretary of State for India and his advisers, as well as the 
Secretary of State for War and the Chief of the Imperial 
General Staff. The Secretary of State for India always has at 
fiis service the advice of a. soldier of high rank and long experience 
of India. In the Cabinet, where, of course, the final decision is 
taken, the Secretary of State for War has no over-riding power; 
be is, like the Secretary of State for India, a member of the 
Cabinet taking his share in the. joint responsibility for what is 
decided, but with the important distinction that, if Indian re
venues are involved, no acquiescence on the part of the Secretary 
of State"for India can be effective without the concurrence of the 
majority of the Council of India. 

203. We are assured that the size of the Army in India is not 
artificially enlarged with a view to making some portion of it 
available ~or service elsewhere, or for the purpose of keeping 
on Indian soil a reserve not needed in India at the expense of 
the Indian taxpayer. Its strength is not more than is calculated 
to be . necessary for meeting the emergencies of internal disorder 
and the possibilities of external attack. The extent of tlie 
demands. actually made upon it for these purposes naturally 
varies. from time to time, but it has to be ready for the strain 
v. he never the strain comes. Neither is the British element 
greater than the Army Authorities in India believe to be needed 
for these purposes. The Commander-in-Chief makes his estimates 
and requisitions for British troops, and the Home authorities in 
consultation with him do their best to meet them. If very serious 

• Compare the resolution of the Legislative Assembly of 28th March. 1921. 
This definition by the Assembly of the object.e for which the Army in India is 
m&inta.ined was· endorsed by the Cabinet, and statements to this effect have 
been made in reply to questions in Parliament.. · .. 



172 PART V. 

trouble arose in India or on its frontiers, drafts and reinforce
ments would have to be drawn from home, and the reserves main
tained by the British Government are calculated with this in 
mind. On the other hand, in times of comparative quiet, the 
Government of India. ha.s often found itself able to lend to the 
Imperial Government units from the Army in India for service in 
other fields. For example, troops from India served in Egypt in 
1882, in China during the Boxer troubles and again in 19'27, in 
the South African War, and on many other occasions. The most 
striking and extensive instance arose when numerous seasoned 
units of the Army in India. served in many theatres of the Great 
\Va.r, while territorial battalions were drafted into India from 
home to take the place, as far a.s possible, of British troops . 
. But when such troops are lent by the Government of India for 
Imperial service outside India, it is the British taxpayer, and 
not the Indian taxpayer, who normally pays for them, so tha.t 
the sparing of troops from India may actually mean a. saving for 
the time being to Indian revenues. A memorable exception to 
t\J.at general rule occurred during the Great War, when, with the 
approval of the Imperial Legislative Council, British India 
undertook in 1914 to defray the normal charges of troops with
drawn for the Wu, and in 1918 to provide a. further COl<tribu
tion of £100 millions (subsequently increased by £13! millions). 
Britain can never forget this demonstration of Indian sympathy 
.and goodwill in a dark hour. Nor was that all. Some of us 
:still re~all the thrill that. passed over the House of Commons 
when, on 9th September, 1914, the Under Secretary for India 

i read the message from the Indian Government, detailing the 
·welcome aid which was promised, and which was so promptly 
.and voluntarily furnished and supplemented, by the Ruling 
Princes of India., to the common cause. 

·Supply of Indian Troops for Imperial Purposes . 

. 204 .. ·While, therefore, we hold it to be established that the size 
and cof:t ·of the Army in India are only such as are considered 
'to be necessary for the defence of India against external 
·aggression and the maintenance of internal order, it is lin
portant to re"member that, as a matter of historic fact, the 
Empire has frequently asked for troops from India for Imperial 
purposes. It is sometimes assumed or argued that, since India 
has been able, in response to such appeals, to lend troops for 
service abroad, it follows that the troops assembled in India, and 
paid for by• India save when so lent, are in excess of India's own 
needs. The argument is, of course, in itself fallacious. And 
against such an inference must also be set the consideration 

.already referred to, viz., that circumstances might arise when 
the troops in India. would need to be reinforced from elsewhere 
in the Empire. But we cannot trace any instance in which the 
request to borrow Indian troops has been refused outright.; such 
an application is dealt with, we imagine, by the Government of 
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India as orie that o~ght to be promptly granted in the ~mperial 
interest, unless immediate anxieties concerning India's own 
·safety make· the ~ontingent risk too great (for some degree of 
risk is involved), and presumably such an appeal would not be 
addressed to India except in ~imes when compliance seemed 
proper. Accordingly,. without questioning the proposition that 
the size of .that Army is fixed by reference to India's needs, it 
is easy to see that the temporary loan of units drawn from that 
Army may from time to time properly take place. And the 
geographical po~ition of India often makes it a very conveni~nt 
quarter from which to borrow them. 

·• r • 

205. These considerations, however, are far from exhausting 
the analysis of India's military ·burden. The real question, as 
it seems to us, is not whether. the size and expense of the Army 
serving in India is greater than is needed for the twill purposes . 
of internal order and frontier defence, but whether in connection 
with the latter of these purposes there is an Imperial, as opposed 
to a purely Indian, aspect which, in the absence of countervail
ing claims, might make it inequitable to regard its cost a,Sl 
falling solely upon Indian revenues. This is by no means to be
determined by any single and simple test. A great many con-. 
siderations have to be measured and set in the scales before the
balance can be truly read. We do not for a moment claim to. 
have evaluated every fact9r (some of which, such as the vexed 
question of capitation charges, &re extremely. technical), but a. 
summary of relevant considerations may help to clear the ground 
for the future. · 

The Imperial Aspect of Frontier Defence. , 
206. The argument in favour of recognising some element in 

the total burden as related to something wider than purely 
Indian interests is as follows. If the defence of India were to 
fail, it is not only India that would suffer. Indian lives and 
Indian property would be the first to bear the brunt of a hostile 
invasion, but they would not be alone in feeling the results. 
The whole Empire would be involved. Indeed, it is precisely for 
this reason that the Empire cannot renounce interest in the de
fence of India by iand, and that the Chief of the Imperial General 
Staff and the Committee of Imperial Defence may be assumed 
to take part in advice or discussions on critical questions of high. 
strategy involved in the relations of India with its neighbours. 
The North-West frontier is not only the frontier of India: it is 
an international frontier of the first importance from the military 
point of view for the whole Empire. On India's frontier alone 
is the Empire open to any serious threat of attack by land, and 
it. must be remembered that such an attack might be delivered 
not on account of any quarrel with India, but because a dispute 
between. the Empire and a. Foreign Power had arisen in quite 
a different part of the world. The problem of India is, there
fore, unique, since no other part of the Empire possesses such a. 
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frontier-vulnerable with such grave consequences and defended 
l!t such a cost. Everywhere else, the guarding of a frontier can 
be normally treated as a local concern. But here, the effective 
defence of India is a. matter in which other parts of the Empire 
are also closely and directly interested. Imperial foreign policy, 
Empire communications, Empire trade, the general position of 
Britain in the East, may be vitally affected. And if operations 
on an extended scale in that region unhappily became necessary, 
involving the risk of conflict with a major Power, it is the 
Imperial Government, with its fuller knowledge of the inter
national situation and its direct concern with all questions of 
]J:nperial strategy, which would naturally take the leading part. 

Some Countervailing Arguments. 
207. We have said that we do not intend to enter upon the 

question of capitation charges, i.e., of the claims made by the 
British Government against Indian revenues for payments to 
cover the cost of training recruits who, in due course, are 
-drafted to India to maintain the strength of the British 
'units quartered there. This question also, we understand, 
'is under discussion between the two Governments; it is a question 
involving much expert enquiry, and we are, of course, unable to 
'deal with it. However it may be decided, both a;:~·regards the 
·principle of liability and the actual amount, it is only one of the 
'considerations which, as it seems to us, enter into the more 
:general issue. Having indicated in a previous paragraph some 
'of the matters which are put forward from the one side, it is 

1 right that we should also indicate other considerations which 
are· among those likely to be urged on ~e other. It can be 
forcibly argued that, although India~s long coast-line enjoys the 
protection of the British Navy, her present contribution towards 
'the heavy burden which this places upon the British taxpayer 
'is only £100,000 a year. It has to be remembered that the 
security of India from external aggression is immensely in
creased by the knowledge that the whole of the military 
·resources of Britain would, if necessary, be available for her 
;protection. 

: Could the Barrier to Constitutional Advance be Removed? 
' 208. The result of this analysis (apart from any question of 
.ficrures) seems to us to be as follows.. India and Britain are so 
·rclated that Indian defence cannot, now or in any future which 
is within sight, be regarded as a matter of purely Indian concern. 
·The control and direction of such an army must rest in the 
hands of agents of the Imperial Government. Now does it neces
-sarily follow from this that further progress towards the realisa
·iion of responsible government in British India is barred until 
the work of defence can be adequately discharged without the 
help of British officer's and British troops? As things are, there 
•is a block on the line of constitutional advance. All hopes of 
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evolution in the Central Government towards the ultimate goal 
described in the .declaration of 20th August 1917 are in danger 
of b_eing indefinitely frustrated if the attitude (illustrated by the 
Nehru Report) is main.tained that any future change involves 
the putting of the administration of the Army under the 
authority of an elected Indian legislature. We have already 
given our reasons for holding that whatever form the Govern
ment of India. hereafter takes, it must continue to be a unitary 
government, the members of ·which take joint responsibility for 
decisions within the scope of government policy, and that the 
introduction at the centre of that division of responsibility which 
is called dyarchy is quite unpossible. The question is whether 
there is any other mode of treatment open which would provide 
adequately for the needs of Indian defence, and at the same 
time offer an earlier prospect for some further constitutional 
advance at the Centre. It seems to us that the only possible 
method would be to recognise that the protection of the frontiers 
of India., at any rate for a long time to come, should not be 
regarded as a function of an Indian Government in relation 
with an Indian legislature, but as a matter of supreme concern 
to the whole Empire which can only . be effectively organised 
and controlled by an Imperial agency. 

The Kain. Conditions of a Settlement. 
209. A solution based· on this principle would probably have 

to be brought about by a definite agreement between India and 
Great Britain acting on behalf ·of the Empire._ Many points 
would have to be set~led, and we can only indicate the general 
lines that might be'~found to be practical. Such a scheme 
a.ssumes that the force~ composing the existing Army in India 
would no longer be under the control of the Government of 
India, but would be under an Imperial authority which would 
Daturally be the Viceroy acting in concert with the Commander
in-Chief. It would involve an undertaking by the Imperial 
authorities of the obligations of Indian defence in return for 
the continued provision of definite facilities as to recruitment, 
areas, transport, and other matters, And; of cour8e, it would 
involve an equitable adjustment of the burden of finance, which 
we do not .attempt to prejudge, but which would perhaps most 
:naturally take the form of an agreement to provide from Indian 
revenues an annual total sum, subject to revision at intervals, 
and with the opportunity of sharing in economies. The cont;ri
bution would be non-votable. So far, we are dealing with 
ordinary army expenditure. In the case of extraordinary or · 
war expenditure, there is a broad distinction between the cost 
of expeditions or operations which are the result of tribal activi
ties and must.be considered a normal incident of the Warden
sl:,rip of the Marches and exceptional expenditure rendered 
necessary by the organised attack of a foreign power. In the 
former case,. :the charges should,. we think, fall entirely . (as 
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hitherto} on Indian revenues; while we feel that the circum
stances may be such in the latter instance as to make a case for 
spreading the financial burden more widely. If such an agree
ment could be reached, the block to constitutional advance in 
India which this problem of defence now presents would no· 
longer stand in the way . 

. Consequent Administrative Adiustments. 
210. On its administrative side, the adoption of such a proposal 

would not involve any great departure from present methods. 
If the responsibility for the Army in India is to rest with the 
Imperial Government, that Goverriment would continue to be 
represented in India by the Governor-General; and the day-by
day administration of the Army would be, as now, in the hands 
of the Commander-in-Chief .. The latter would, however, cease 
to be a member of the Indian Legislature, and, while he remained 
a colleague of the Gov~rnor-General, he would cease to be the 
holder of a portfolio in the Government of India. The Central 
Legislature, as now, would not vote supply for the Army; appro
priations of revenue for this purpose, in accordance with the 
arrangement we have assumed, would be authorised by certificate 
of the Governor-General. But we should like to see the consti
tution of some Committee on Army affairs on which the Central 
Legislatur~and in time, we hope, the Indian States also
would have representatives for the purpose of discussing, and 
keeping in touch with, military questions. The military 

I administration would have to be secured in all necessary control 
over its dispositions and arrangements, and would have the right 
to demand the co-operation which it now enjoys from the civil 
authorities.. Under the existing constitution such assistance 
could easily be secured. If and when the Government of India 
became responsible to a Central Legislature, it would first be 
necessary to ensure co-operation by definite agreement and to 
devise machinery for settling differences or resolving deadlocks . 

. JJmy Indianisation Hereafter. 

211. We.have now sketched in bare outline ihe main features 
of a method of treatment which, if it is accepted in principle, 
will call hereafter for a more careful examination and settlement 
of details, but it is necessary before we pass to the bearings 
of such a plan on internal security to explain one or two of its 
more important consequences. • 

.We have already made it abundantly clear that in our view 
we are pledged to go forward steadfastly and. sympathetically, 
subject only to the over-riding requirements of mili~ary 
efficiency, with the Indianisation of the Army. \V e cons1der 
that this obligation shoufd continue to be honom::ed in the letter 
and the spirit if the Army in India were to pass, as suggested by 
us, out of the control of the Go>ernment of India., One of the 
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consequences of our proposal is that it opens the question 
whether that Government, in co-operation with the Central 

·Legislature,· might· encourage the organisation, training and 
equipment of certain military, and. it may be, naval forces of ' 
its own, independently paid for· and controlled, which would 

· contain no British element. This involves technical questions 
into which we do not enter. We realise tha~ financial considera
tions will of necessity impose strict limits on the size of such 
forces, for the heavy contribution to the maintenance of the 
Imperial Army in India on the one hand, and the demands of a 
progressive civil administration on the other, will definitely 
restrict the funds available for such additional military ex}leri
ments. We appreciate the fact, however, that, in the end, a 
self-governing India can only hope to function with reasonable 
prospect of success if it can command military forces of its own, 
and our proposal helps to remove an obstacle to the nltimate 
possession of such forces. · · 

The North-East. Frontier. 
. . 

212. We have hitherto made no reference to the North-Eas~m 
Frontier of India. This is not because we do not realise that 
entry into the plains of India from this direction is conceivable 
but because all the evidence before ns .shows that the danger 
from this quarter is not comparable in any measure with that 
which threatens India from the North-West. Our proposals 
for the separation of Burma from Indiat have, however, a bear
ing on this subject. It is clear that whatever arrangements are 
made for defence against attacks on the Assam-Burma front 
must be co-Ordinated between India and Burma, and it would 
facilitate this if the defence of the North-East as well as of 
the N"orth-,Yest Frontier became an Imperial function. 

, Future Provision for Internal Security. 
· 213. We· have still to consid~r the bearing of this scheme on 
the maintenance of internal peace· and order. The existing 
Army cannot, as we have pointed out, be under the ·orders of 
Ministers. Yet the preservation of law and order may depend 
in t~e last reso~t on the use of this Army. We must, therefore, 
cons1der what IS to be done to meet this diffi.cnlty, both at the 
present stage and . when further constitutional advance takes 
place. · · 

In contemp,3ting the possi6ility of the transfer at the present 
}un~ture of the administration of what is popularly known in 
Indi\ as Law and Order to elected Ministers, we also con
template the continuance unimpaired of the British Parlia
ment's ultimate responsibility for the maintenance of the 
public peace. It follows, therefore, that the Governments in 
India which are exercising devolved powers in this sphere will 

• See below, Part VI. . 
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have a right to look to the British Government for such measure 
of military force as may. be necessary to enable them to dis
charge their obligations. 

The difficulty to which we have just referred viz. the impos
sibility of placing British troops under the uncontrolled orders 
of elected Ministe~s f~r .the purpose of quelling disturbances of 
the peace and mamtammg order, we would meet by requirina 
every demand for Imperial troops for this purpose to be put 
forward by the express authority of the Governor of the Pro
vince himself, who would as far as possible satisfy himself as 
to their legitimate employment. If, to meet cases of emergency, 
it were found expedient to relax this rigid requirement, we 
would at any rate suggest that the Governor's subsequent per
sonal endorsement of an application for military aid should be 
required at the earliest possible moment. The excessive use of 

· military forces as a substitute for police should be guarded 
against by requiring a financial adjustment between provincial 
and central revenues, secured if necessary by arbitration, if it 
occurred. . 

· The position would, of course, be entirely altered once the 
ultimate constitutional stage is reached and the British Parlia
ment resigns finally its mantle of responsibility in favour of the 
Indian legislatures. With the attainment of complete self
government by India, which such transfer connotes, will pass 
to her also the. entire responsibility for finding such forces as 
may be necessary to supplement .the civil custodians of peace 

!and order. A self-governing India could not as of right demand 
the loan of troops of the Imperial Army for civil purposes nor 
would a British Government, which will control that Army 
under our scheme, need any justification for refusing such a 
demand, if made. One oondition, therefore, of a self-governing 
India must be its ability to maintain without the aid of British 
troops the essential of all good government viz. public peace 
and tranquillity. 

The Decision nqw to be Taken. 
214. We have been led to put forward the above suggestions 

for a new method of constitutional treatment of the problem of 
Indian defence, because we have earnestly sought for some 
ineans by which the obstacle .to progress which the control of 
the Army in India presents might be mitigated. To those who 
are tempted to say that the plan we have outlined is a deroga
tion from the full range of Indian aspirations, we would reply 
that special arrangements, suited to the necessities of each case, 
have been found necessary in the history of the evolution of 
more than one part of the Empire towards self-government. 
If such a treatment of the subject were regarded as inadmissible 
we should regret it, because the obstacle would remain. At 
present, as we have shown in an earlier chapter, there are other 
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reasons why_ more rapid advance at the Centre is impractica~le, 
and this may be. regarded by some as a reason for postpomng 

· consideratian of the questions we have been discussing iz:t this 
Part of our Report. But it. seems to us that it would qe far 
better to face th~se difficulties .and try to overcome them now . 

.. If British and Indian opinion will co-operate for the purpose, 
and, while. grasping the realities of the position, will resolve 
to find a way to mitigate the obstacle to more rapid constitutional 
advance, this, we are convinced, would be a more desirable pro
cedure than ~o delay until the lirgency of the problem cannot 
be denied. · 

Relation of Proposed Scheme to-Hopes of All-India Federation. 
215. In conclusion, we wish to stress one general considera

tion, which we think should be constantly borne in mind and 
which, as it seems to us, lends strong support to the general 
nature of the plan we have outlined. We refer to the hope that in 
days to come the constitutional evolution of India will lead to 
the establishment of a federal system, in which Indian States as 
well as British India, will find a place. Every proposal now put 
forward should be tested from this point of view. At present, 
the Army in India is paid for entirely out of the revenues of 
British India, though there fall into the fund contributions in 
the form of tribute from many Indian States. These contribu
tions arise under the treaty arrangements made between the 
Paramount Power and the individual State concerned, and the 
general result presents a highly ·complicated and indeed an in
consistent appearance. At present, too, some of the most im
portant Indian States have Forces of their own, portions of 
which are organised for service in case of need alongside the Army 
for which the Commander-in-Chief is responsible. We cannot 
believe that the movement towards a greater federal unity will 
not in time lead to changes in this situation. In what direction 
are these changes likely to proceed? The Indian States include 
within their borders some of the races of India which have 
played .a part in the necessary work of securing that defence, 
and maintaining ~hat order, without which hopes of Indian pro
gress are " the baseless fabric of a vision." We have already 
said that the Committee on Army Affairs which we contemplate 
as part of our scheme would be greatly strengthened if it could 
indude representatives from the Indian States. They are just 
as much concerned to resist assaults upon the integrity of 
India as those who live in British India, and, while they are 
entitled to rely on the protection guaranteed to them by the 
British Crown, they have shown themselves willing and eager 
to recognise and serve tlie common interest. Is it not therefore 
desir(1ble to pla~e the Army in India. upon its proper footing 
now, as the best means of promoting this federal ideal? .By 
this means we may be preparing a way by which the Indian 
States can participate naturally and easily, on equal terms with 
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British India, in one of the functions of a federated India which 
cannot be regarded as the e:oolusive interest {)f a part of the 
whole. The advance cannot be hurried; the achi~ement will 
come about not by prematurely imposing constitutional devices, 
liowev.er ingenious, but by a natural process of growth. Sooner 
or later some such adjustment must come about if any substance 
is to be given to th.e idea of ultimate federation, and in order 
that decisions may not now be taken which might result in mis
leading hopes being raised we would urge that this wider aspect 
should not be shut out of view at_ the present stage. 
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PART VI.-THE FUTURE OF BURMA. 
. . ~ . . ' 

216.: In. describing Bm-ina hi our first volume (paras. 95 to 99 
of Part I, Ch. SY .we have shown· that her political union with 
India is based neither. upon geographical connection nor racial 
affinity, but·.that, in whatever way one looks at them,· Burma 
and India are different countries. Their association is, however. 
now of long standing. Is it justified by other reasons besides 
those of mere. administrative convenience, and have ties been 
formed the breaking of wlikh would injure either or both part
ners? In the first place, Burma shares with India a land fron
tier in the North East, which, however difficult, has sometimes 
in the past been traversed by invaders and might be crossed 
again. She is also dependent for much of her prosperity on 
Indian labour. India is the largest individual consumer of her 
produce. Al considerable part of the capital and enterprise 
which have developed her trade is Indian. The stage of 
political and constitutional development which she has now 
reached has come· to her as a part of India, and her reliance 
upon securing further advance is based upon promises made 
by Britain primarily to India. Hence springs that jealous 
anxiety felt by the politically conscious Burman that Burma's 
constitutional ;progress should in no wise fall behind that ef 
India. . ·. 

The preservation to the fullest :extent of the advantages flow
ing from these ties and the interests built upon the prospect 
of their continuance are important objects, although some Bur
man witnesses, in giving evidence before us, not unnaturally 
sought to minimise the extent to which these advantages bene
fited Burma. But while we have given due weight to these 
considerations, there remain two main grounds for our belief 
in the ne<(essity of Burma's .separation from India. One is 
the strength which Burman sentiment in its favour has now 
attained-to the overshadowing of every other Burman demand 
-and .the other is the constitutional difficulty of ·giving to 
Burma. a satisfact0ry place in any centralised system designed to 
advance the realisation of responsible government in British 
India.· \Ve will deal with these two cardinal considerations in 
the reverse order. 

) 

The Present Constitutional Anomaly. 

217. The constitutional difficulty is undeniable and has ·com
plicated the consideration of reforms for India ever since 1919. 
Mr. Montagu and Lord Chelmsford did not visit Burma in the 
ccurse of the tour which preceded the writing of their Report, 
and limited themselves, so far as that country was concerned, 
to suggesting that it should have three elected members in the 
Assembly and one in the Council of State and that it should 
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co~e within the gen~ral system of finance.* Following up 
this last recommendatiOn, the Meston Committee visited Ran
goon and included Burma in the scheme which it elaborated. 
The Southborough Committee, while excluding Burma from its 
plan for the constitution of provincial legislative councils, pro
posed four elected seats for Burma in the Assembly and one 
in the Council of State. Ultimately Burma's representation in 
the Central Legislature was fixed by allotting to it two mem
bers in the Council of State (one chosen by the Burma Chamber 
of Commerce and the other elected by an undivided " general " 
constituency) and four elected members (one for tbe European 
seat} in the Legislative Assembly. Out of the 145 members 
composing the Assembly, the whole representation from Burma 
consists of these four elected members and one nominated 
official. One of the elected members is a European ; two are 
Burmans; and the fourth is at present an Indian. So limited 
.a representation cannot be expected to exercise much influence 
on decisions at Delhi; moreover, much of the time of the Assem
bly is taken up in discussion of questions which have no prac
tical interest for Burma. An example would be the debates on 
child marriage or the age oft consent. Marriage with an imma
ture child is as much opposed to Burman as to European cus
toms, and the Burman woman enjoys a. position entirely 
different from that of the Indian woman. Indeed, the structure 
of society in Burma is so entirely different that her representa
tives could not be interested in the problems of caste or the 
keen rivalries of religious communities in India. These things 
do not enter into Burman politics at all. · 

Again, questions of Indianisation which bulk large in dis
cussions in the Assembly mean from the Burmese angle merely 
-the substitution of lndian instead of British administrators, 
:as, so far, comparatively few Burmans have qualified for the 
superior services. Problems associated with the North-West 
Frontier appear to a Burman to deal with matters a very long 
way off. It is difficult to get representative Burmans to stand 
for the ~ssembly, and it is not surprising that they sometimes 
find the journey of 2,000 miles over sea and land to Simla or 
Delhi unattractive and barren of results. We may add that it 

, is. seldom that the Governor-General's Council or the Secre
tariat of the Central Government has contained any member 
who has served in BUrma. 

The Divergence of Interests. 
218. •Moreover, Burma increasingly feelsthat its own practical 

interests sometimes conflict with the policy which commends 
itself to the· majority in the Central Legislature. For example, 
the tariff policy of India includes a substantial cust?ms duty _on 
imported steel,· which operates to protect the Indian steel_ m
dustry of Tatas at Jamshedpur. Burma, however, requires to 

• M/C Report, paras. 274, 277, and 206. 
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import cheap steel for the purposes of her oil industry and for 
her general development, and it. cannot be suggested that .a 
ta.ri1f on steel is in the economic interests of Burma considered 
as a separate entity. It might, of course, be said that areas 
in India like Madras and Sind, which also do not produce 
steel, are in the same position. But Burma would reply tha.t 
Madr.as and Sind naturally have to bear their share of the 
burden of India's fiscal policy, whatever it may be, whereas 
Burma claims to be no part of the same economic unit. The 
Indian export duty on hides, which is intended to build up 
a home leather industry, is another case in point, and it has 
·been officially a.dinitted by the Government of India. that the 
operation of these duties has been very injurious to Burma 
Since the international obligations of the ~vernment of India 
involve the maintenance df the principle that there can be no 
discrimination in tariffs between province and province,.--a. prin
ciple which would, of course, not a.pply to a Burma. which no 
longer formed a.ny · part of India.-the institution of a. policy of 
protection ha.s inevitably brought into strong relief the oon
tra.st in economic interests between Burma. a.nd India. Thus 
the interests of the two countries in economic policy' ha.ve already 
begun to diverge, a.nd it is ea.sy to imagine ca.ses where future 
policy may make the divergence more considerable still. Yet 
Burma.'s special interests carry little weight in the Indian Legis
lature in comparison with the more powerful influence of great 
business -centres in India., like Bombay or Calcutta. 

A good illustration of the · ·way in which the interests of 
Burma. inevitably tend to be overlooked, or a.t a.ny ra.te not 
provided for, in matters which are handled as All-India. 
problems, is provided by studying the· report of the Indian Road 
Development Committee. This Committee was appointed in 
1927 by the Government .of India. to '' examine the desira.bility 
of developing the. road system of India." It consisted of 13 
non-official members of the Central Legislature. Although 
development of communications is one of the most urgent 
problems facing Burma .(see para. 98 of our first volume), . the 
Committee did not. include a. single member from this province, 
nor did the sub-committee appointed to visit the provinces and -
collect information from provincial Governments include Burma 
in its tour-programme. It would be easy to give other instances. 
·such instances, and the general attitude which they illustrate, 
a.re not, of course, anybody's fault--they are the natural conse- · 
quence of the fact that Burma is not a province of India. in any . 
but the technical sense of the term. 

Burman Sentiment. 
919. Burma's actual' experience as an element represented in 

the Central Legislature has reinforced the argument for separa
tion based on national sentiment. As long as the Government. 
of ·Iriclla was an autocratic Government, responsible only to the 
British Pa.rliament, reasOns of ~dministrative convenience 
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might justify the inclusion of Burma in the Indian Empire. 
Bu~ the British Government has announced its intention of 
establishing by progressive stages responsible government in 
British India, and no one in Burma believes that the Burmans 
would acquiesce permanently in being governed by a. self
governed India. The Joint Conference at Rangoon had before 
it a number of deputations which took up this attitude. Every 
member of the Committee of seven members elected by the 
Burma Legislative Council to cooperate with us, when consulted 
by the Commission during its Rangoon sittings in February, 
1929, expressed the view that, if a resolution in favour of separa
tion from India. were proposed in the Council, it would be 
carried. That . these opinions were correct was demonstrated 
when U Ba Pe, with the stated purpose of supplying the answer 
to the Commission's enquiry, subsequently moved the adjourn
ment of the Council on this question on 18th February, 1929. 
The motion in favour of Burma's separation from India was 
carried without a division. Some may ask' whether the verdict 
of the Council is the verdict of the country as a whole. We 
ourselves have little doubt from what we saw and heard in 
Burma that, ·so far. as there is public opinion in the country, 
it is strongly in favour of separa.tion; that among thinking 
Burma.ns the · great majority desire separation immediately; 
and that it is only the elements which derive their political 
inspiration from corresponding Indian sources that would 
postpone separation from a belief that Burma's political progress 
may be hastened by a · further period of association with 
lndia. Members of. the provincial Government, whom we con
sulted on the point, told us . that the feeling in favour 
of separation was not inspired solely by a belief that the 
Burmese taxpayer was at present contributing to India more 
than he received, and by the hope that therefore separation 
would involve a financial gain. They thought that Burmese 
opinion would still be in favour of separation even without the 
prospect of immediate financial advantage. 

We come to the definite_ conclusion, therefore, that nothing 
but "the most overwhelming considerations could justify the con
tinued retention of Burma within the Government of India, 
and we proceed to consider the two main objections which have 
been raised. One · is military and the other financial and 
economic; 

. The Military Problem of Burma • 
. 220. · The Montagu-Chelmsford Report, in its brief reference 

to Burma, assumed that it ·must remain " part of the Indian 
polity" for military reasons, but it did not discuss the matter 
any further. We would first observe that, whil~ _it is do~btless 
a hiahly convenient arrangement from the military pomt of 
view t>that the whole of an arel,lo presenting a connected defence 
problem should be under ·one political administration, there 
are many illustrations in the British Empire where a· single 
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strategic plan · must transcend political boundaries. The pro~ 
position that ·two areas in the British Empire which are politi~ 
cally quite distinct must none the less remain under the same 
Gover(lme.nt because they present a common military pro~lem 
goes much too f~r. It is common allegiance to the same 
Crown, not common .election to the same legislature, which 
ought to secure the· due co-ordination of· plan and of effort. 
While, therefore, the argument based on considerations of 
strategy is undoubtedly one to be seriously considered by 
experts, and ~ttended to by ·laymen, it ·cannot, we think, in 
the circumstances of Burrila., control the situation. 

How far, then, do the military interests of ·Burma and India 
coincide? We have given careful attention to the information 
furnished to· us on this subject both in India and in London. 
The object for which the Army in India is maintained is, apart 
from internal security, the defence of India's frontiers. The 
major and immediate place of danger is, of course, in the north
west. We have described the character and extent . of the 
problem in para. 114 of our first volume, and in our account 
of the North-West Frontier Province (Volume 1, paras. 359. to 
363). But, besides the major and immediate problem, .there is 
the more distant and problematic one in the North-East. The 
view which we take, and the recommendation which we are 
going to make, are not arrived at without appreciating that 
the defence of India proper and the defence of Burma are 
closely related questions, especially as the frontier to be watched 
in the North-East extends from· Burma into Assam. But, if 
the problem of India's defence be viewed from Burma's standL · 
point, Burma has no immediate and personal concern with the 
defence of the North-West frontier; she is interested in it just 
as Ceylon is, but to no greater extent. The disparity. in the 
menace which the North-East frontier presents ·may be 
measured by the utterly different scale and nature ·of the 
arrangements which have been made to meet it. No strategic 
railway leads up to the frontier zone; no money has been 
spent on lateral roads, and very little on Intelligence. The 
watch on the North-East frontier is entrusted to military poliCe. 
We have described in our first volume (paras. '94 and 97) the 
nature and extent of the forces permanently located in Assam 
and Burma for the defence of this frontier. . ., 

It is, of course, true that Burma does not rely exclusively on 
the forces stationed in Burma, but is also entitled to the services 
of the whole forces of India, subject to the satisfaction of simul
taneous demands in India. itself. But the size and nature of the 
Army in India are conditioned by the major, not by the minor, 
commitment. The value to Burma of the heavy armaments 
which India bas in any case to maintain must surely be judged 
in terms of the liability which Burma's possible requirements 
impose. Burma's insurance premium should be proportionate 
to the risks incidental to her position. Burma well understands 
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that ~. after separation, she continues to place reliance upon 
the existence of the Army in India she must contribute towards 
its cost. 'Ihe position, therefore, appears ta be that while 
Burma is not domestically interested in the defence of the' North
West·, she has on her own borders a less definite but potential 
danger whi~h, i! it actually emerged in concrete shape, she could 
not deal w1th smgle-handed. The North-East frontier problem 
cannot, therefore, be considered in isolation; the arrangements 
for meeting it must continue to be concerted with the authorities 
responsible for India's defence; but this is not necessarily a 
conclusive reason against political separation. . 

The Military Consequences of Separation. 
221. The suggestions which we have made in Part V of this 

volume enable the military relations of Burma and India to 
be viewed somewhat differently to-day than was possible in 1919. 

· If it is desirable to find a constitutional arrangement for removing 
the obstacle to India's political progress which arises from her 
military dependence on Britain, it may with even greater force 
be contended on Burma's behalf that her sharing with India. of 
this common military dependence on Britain must not be used 
as an instrument for retaining her as an unwilling province 
within the area. of the Government of India.. If both India and 
Burma. are to look to a. common source for protection, they may 
surely _do so as separate political entities, while the military 
predominance of India. may fitly contribute to the more efficient 
organisation of the .defence of both countries without imposing 
upon Burma. dependence on India. in non-military spheres. 

It would seem quite unreasonable to rate the threat from the 
North-East so high as to treat it as barring the possibility of :the 
change. We see no reason whatever why it should not be 
possible to combine political separation with satisfactory arrange
ments in the military sphere. 

It is not, of course, for us to suggest the lines on which the 
defence of India. and Burma. should be co-ordinated if separation 
takes place. Inasmuch as increased military expenditure would 
be gravely prejudicial to the interests and contentment of both 
countries, it is important on this as well as on more general 
grounds that the plan adopted should be such as will not in
crease the sum total of armaments in the two areas combined. 
We conceive that the troops in a. separated Burma would be 
under the control of the Governor for purposes of watch and ward 
on the frontier and in all internal matters in which it is neces
sary for the civil power to seek their ass~stance_; while, for 
anything more than merely .l?Cal defence agamst raiders, Bur.ma 
would be in the same position as other parts of the Emprre, 
plans for the defence of which in an emergency devolve upon 
the Imperial authorities. It would be .open to the latter, by 
agreement with the authorities in India., to arrange a concerted 
scheme of defence. 
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The Financial Consequences • 
. 22'2. In his Appendix at the end of Part VIII of this volume 

)Ir: Layton has discussed what the effects of separation upon. the 
public finance_s of India and Butma might be. Though the actual 
settlement between the two countries must be determined by 
subsequent negotiations, we are here concerned to note and en
dorse Mr. Layton's· general conclusion that eeparation could 
fairly be effected in such & way as to do no financial injury to 
either country and to leave Burro~ with adequate resources for 
her present needs and & "balance for development purposes in 
excess of that which she obtains to-day. . 

The fear has been expressed that in the event of separation 
Burma might not be able to borrow on as favourable teriD:s as 
if she remained a. part of India and continued to enjoy the 
benefit of India's credit. It is argued that, if Burma were 
separated from India, it would probably be some time before the 
new Government was sufficiently well established to enable her 
to borrow as cheaply as she can now. It seems to us to be 
impossible to be dogmatic on a. point of this sort, as so much 
must depend on factors at present unascertained; but there is 
no doubt that Burman opinion would prefer that Burman credit 
should be influenced by Burman policy rather Ulan continue 
to be dependent on the policy of her neighbour,...-a policy in 
which she herself exercises no effective control. 

The Economic Consequences. 

223. We have also to consider the effect of separation on 
Burma's economic position, and especially on its economic rela
tions with India. Burma imports on an average 15l crores worth 
cf goods from India, chiefly consisting of gunnies, tobacco and 
cigarettes. twist and yam, piece goods, coal arid coke, and betel 
nuts. The iron and steel imported into Burma come mostly 
from Europe. On the other hand, India imports from Burma 
goods of the average annual value of 24 crores-rice and paddy 
account for nearly 11 crores, kerosene and petrol for Sl crores, 
and teak and other timber for 3l crores. The effect of separation 
would. pri11Ul facie, be that the tariff of· each country 
would apply against the other, and many of the articles named 
are on the· Indian tariff list. In view of the vital importance 
of Indian labour to .Burma and of Bu.rma.'s rice to India, and 
of Burma's need for Indian coal and gunnies, some special 
trade . convention between India and Burma, if it could be 
atri>ed at, would be of advantage to both. Since both countries 
are included in the British Empire, this could be done without 
infringing the most favoured nation clause in treaties with 
foreign countries. 

Opmion in Indi& is naturally slow to approve of separatiOn 
from so near ·a neighbour before the necessity of the step is 
unquestionably demonstrated. We find, for instance, that all 
the Indian members of the Indian Central Committee have 
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advised aga.inst immediate separation. But the majority of 
.t~em have! on the other hand, stated that their objections would 
~1sappe3:r if, ~m further enquiry into the military and financial 
unphcations, 1t were shown that separation was feasible. Fears 
have. been expressed that, in view of the present attitude of 
certam Burmans, the future immigration of Indian workera into 
that country might be unduly restricted. It is not unnatural 
that the Burman :With his pride of race should regard with dismay 
any prospect of his country being over-run by Indian immi!ITants 
but we have shown in our former volume* that these fear~ may 
easi1) be exaggerated .. The presenee of Indians in Burma is 
due not to any special privileges extended to them, but to the 
plain fact that Indians can perform many services which the 
Burman is unable or unwil).ing t9 perform for himself. The 
new constitution for Burma should make due provision for the 
protection of the legitimate interests of Indians domiciled in 
Burma. · 

Separation Should Take Place Now. 
224. On a broad view, the question to be answered is not 

whether separation should or should not be effected, but whether 
it should take place now or at some future time. We base our 
recommendation that separation should be effected forthwith 
on the practical ground that no advantage seems likely to accrue 
from postponement of a decision to a future date. The con
stitutional difficulties of securing Burman participation in the 
Central Government of India are not prospective but actual. 
They will grow with every advance in the Indian constitution 
and will prejudicially affect not Burma only but India itself. 
We believe, moreover. that a decision to postpone separation 
would be so unpopular in Burma as to endanger the working of 
any reforms which might be given to her as a province of India. 
A decision to separate her from India immediately would, on 
the other hand, we consider, produce an atmosphere in Burma 
favourable to the satisfactory j;8ttlement of the many problems 
to which separation will give rise. In view of the changes we 
a.re proposing in the system of government for the rest of India, 
we are. satisfied that tbe separation of Burma can be more 
fittingly carried out now than at a later stage . 
. We advise, therefore, that Burma should be separated from 
India immediately ; and we think that there are strong reasons 
why a declaration to this effect should be made as early as 
possible. But Burma will not regard it as satisfactory ~ ~er 
self-respect if she is left in possession of her present const1t_utwn 
for an appreciable time after further reforms have been mtro
duced in the other provinces. The principal reason why we 
suggest an early declaration is in _order that the necess~ry 
further enquiries may be made in tUlle for Burma to !ece1ve 
a new constitution as nearly as may be at the same trme as 
the new Government of India Act comes into operation. 

* Vol. I, para. 95. 
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. Questions Arising out of our Conclusion. 

225. The conclusion that Burma should be separated from 
British· Iridia for purposes of govermrient will not only leav.e the 
military problem. to be adjusted. between the two countries, but 

. -will, of course, raise for consideration and decision the very im.~ 
portant question, 'fhat form the new constitution of Burma 
should take: It is -remarkable how little close attention this 
matter has received from those bodies, whether official or un
official, which placed before us the strength of the arguments for 
separation. The memorandum of the Government of Burma~ 
besides supplying an admirable account of Burman conditions 
and· of the nature and organisation of its existing Government, 
contented itself-not unnaturally-with formulating and illus
trating the main argument abOut separation without approaching 
the subject of what would follow if separation took place. It 
would have been a waste of labour to spend much time on the 
details of a new scheme, if the decision is not taken to put an end 
to the old one. The Burma Committee, no doubt on these 
grounds, contented itself with giving in its Report only a bare 
outline of the kind of constitution which it advocated. 

·we think, as we have said, that the announcement should 
be promptly and publicly made that the separation of Burma 
from British India. has been decided upon and that considera
tion will at once be given to the question of the new consti
tution of Burma, and to the adjustment of the many compli
cated and important matters which must arise during the period 
of transition. The Statutory Commission cannot itself under:tak:e 
to elaborate a constitution for Burma, because suggestions from 
authoritative quarters are not as yet forthcoming, and until 
the main question is settled, the consequent readjustments are 
hypothetical. We do not suppose that the framing of a new 
constitution for Bunn.a would be undertaken without full con
sultation on the subject with those having special knowledge 
of the working of its present government, or until after further 
enquir;y into local conditions and opinions. 

It would only' embarrass such further enquiry if we were 
to make dogmatic pronouncements as to how to deal with a 
situation which would only arise if our main recommendation 
was accepted. At· the same time, the decision in favour of 
separation cannot be prudently reached without at any rate 
visualising the general nature of the consequential problem 
which would then present itself. We propose, therefore, to 
add a few words on the subject. Burma at present is a. pro
vince of British India with a. provincial legislature, mainly 
elected, which has jurisdiction over about half the total area 
of the province (for nearly half of Burma consists of backward 
tracts) ; administration of provmcial affairs is carried out under 
the system of dyarchy ; but the authority of the Central Govern
ment of India extends over Bunna as part of the whole, with 
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all the powers of superintendence, direction a~d control which 
the Government of India Act confers upon the Governor
General in Council. Now, after Burma is separated from India, 
it will cease to be an area in which there is a distribution of 
powers between Centre and Province, and the first question 
which will arise will be-What sort of authority is to exercise 
in future the powers now in the hands of the Government of 
India in respect of Burma? 

The transition from being one of the provinces makin<T up 
a. larger whole to the position of a. self-contained and unitary 
state makes it probable that the future constitution of Burm<Jo · 
will fall into a special .category, neither following exactly the 
future provincial pattern nor combining without modificatioa 
the central and provincial powers we contemplate for India. 
There can be no guestion of set-back, and we conceive that 
the new constitution of a separated Burma would, like that of 
India, be a stage on the journey to more complete self-govern
ment. But we think it necessary to· point out that this does 
not mean that every detailed provision introduced into India 
in pursuance of that policy should be regarded as strictly applic
able to B~a. In particular, the provisions of the Lee Report, 
which fixed a date by which a. certain proportion of British to 
Indians in the services should be reached, was based on a 
general average over the whole of India-greater in some pro
vinces, less in others. These proportions must not, therefore, 
be taken as automatically applicable to a separated Burma. 
Recruitment on a basis corresponding to the basis for All-India. 
services will b~ required, and it wiil be of the greatest import
ance to preserve and build up the traditions of these services. 
The pace of Burmanisation must be decided on its merits. \\~ e 
are quite satisfied, moreover, that the first period in the life 
of a separated Burma could not be accompanied by full responsi
bility in respect of all matters which are now the special concern 
of the Central Government of India ; we are clear that certain 
subjects must continue to be withheld from popular control. 
It is not possible for us to make definite suggestions as to a 
delimitation of powers between the Governor and the Home 
authorities, which must be a. matter for those who settle the 
new constitution. The backward tracts of Burma should not, 
we consider, be put under the new Burman Legislature, but 
should be the special charge of the Governor, who would also, 
we take it, be the representative of the Crown in relation to 
the States of Karenni. The ultimate advancement of Burma 
will depend more than anything else on the effici.ency of 
a suitable administration during the years now commg, and 
premature efforts on its part to dispe.nse with help from B?tain 
would only lead to disaster. Modified arrangements Wlll be 
required for many important matters-Burman currency and 
Burman loans, for example. The whole relation of Burma with 
the rest of the Empire will raise new problems which must be 
handled with the help of the best experience available. 
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Relation's of Burma with Indian and Rome Governments. 

226. v-i 13 .Cannot go further on this point without trenching 
upon the area which will be. explored by those who will ;have 
to devise in ·more. detail the future constitution of a. separated 

-·Burma. But it may be convenient if we make an observation 
on the extent· to which, under set>aration, Burma would share 
with Britisli India in some special degree some parts of the 
supervising machinery of government. The suggestion has 
been made t4_at, though the Governor-General in Council and 
the Indian Legislature woUld cease to control Burma, Burma 
would still remain under the Viceroy, who, in this view, would 
become Governor-General of India. and Burma. Various 
advantages might be claimed .for this arrangement. The Vice
roy, it may be said, would form a convenient and useful link 
between the two countries. The plan would tend to allay the 
anxieties of Indians resident in Burma. It might help the 
Secretary of State in the discharge of such powers of super
intendence, direction and control as might be retained over 
Burma, if the Vkeroy were interposed between him and the 
Government" of Burma. Such a scheme might involve that 
certain matters relating to Burma, which cannot be finally 
decided withaut reference to British authorities outside that 
country, instead of being referred in all cases direct by the 
Government of Burma to the Secretary of State, might be 
dealt with on behalf of lhe Secretary of State, or under his 
delegated authority, by the Governor-General of India. and 
Burma. Complications which might possibly arise on the 
military side would be thus simplified. Burma, it may be 
argued, would thus not lose all at once the help to be derived 
from the experience of the Government of India. in such 
matters as foreign affairs, currency, exchange, and the like. 
This is rather an attractive argument, but we are, nevertheless, 
not dispoMd to favour such a plan. A Viceroy of India, 
appOinted from home for a five years' tenure of office, would 
have little first-hand knowledge of Burma, except what he 
could pick up by an occasional tour, and his personal experience 
would· be of little assistance either to the Secretary of State or 
to Burma, in dealing with Burma's problems. The contribu
tion, therefore, which the Viceroy under his new title would 
be able to make would tend to be controlled and determined 
by the departments of the Government of India, and there 
would be an obvious anomaly in a. separated Burma being still 
the subject of regulation, or at any rate of influence, by the 
Secretariat of another Government. Moreover, the plan of 
having a single individual as Governor of India. and Burma is 
one ~hat threatens the possibility of serious friction. The 
interests-of India and of Burma. are not identical; this is indeed 
one of the strongest reasons for separation, and it may be that 
these interests_ will tend to diverge still further. It is quite 
possible that the Government of a separated Burma., backed 
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by the Burman Legislature, ma;y make proposals which would 
not be palatable to India. If this occurred, the position of the 
Indo-Burmese Viceroy would be extremely embarrassing. If 
he accepted or supported such proposals, there would be an 
outcry in India. If he ruled that they should be dropped or 
modified, he would be accused in Burma of having sacrificed the 
interests of Burma· ·to the interests of India.. And public 
criticism would not attach to an abstract entity like 
the Government of India, but to the Viceroy personally, 
for the Government of India would be a third party, 
having, at least in constitutional theory, nothing to do with 
it. We are, therefore, clearly of opinion ·that, if separa
tion took place, the Viceroy of India should cease to have any 
official responsibility towards Burma, and Burma should have 
a. Governor of its own not subordinate to the Viceroy. 

The point at which co-ordination of Indian and Burman affairs 
might be secured is in London and not at Delhi. It may be 
that, both in connection with the separation of Burma from 
India and for other reasons also, the present distribution of 
functions and spheres between the different Secretaries of 
State who deal with Empire affairs will come up for recon
sideration. Whatever may be decided upon in t~is connection, 
it is clear that the separation of the Government of Burma 
frorri. the Government of India should be so carried out as to 
furnish to the Burman people a guarantee of the status which 
'their new Goverpment would occupy, and at the same time 
to facilitate the handling of problems in whieh India and Burma 
must continue to have a close common concern, such as the 
problem of defence and· the problem of recruitment for their 
respective Civil Services. 
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PART VII • ...:..FUTURE ~ELATIONS WITH THE INDIAN 
. STATES. . 

I 

227. '\V e have in the earlier ~olume of our Report given ~me 
account of the Indian States, and have called attention to the 
important position which they occupy in the political map of 
India. The problems·which have to be dealt with by the Central 
Government of British India. are not confined within its own 
boundaries, for the dividing line has not been drawn by refer
ence to considerations which; on grounds of economic interest, 
or racial connection, or physical geography, naturally separate 
countries from one another. It · is often said that there are 
"two Indias," one the India which has been subject to British 
rule, and which has pursued its constitutional development as 
a part of the British Empire, and the other the India of the 
States, consisting of nearly 600 units, which are not British 
territory, but are ruled by hereditary Princes and Chiefs, who 
are in relations with the British Crown on terms which secure 
to them large powers of internal sovereignty, while their external 
relations are a responsibility of the Paramount Power. It 
would be more true to say that there is really only one India, 
but that the unity of India includes the Indian States as well 
as British India. '' India is in fact,' as well as by legal deft. 
nition, one geographical whole. The integral connection of the 
States with the British Empire not only consists in their rela- · 
tions to the British Crown, but alS<i in their growing interest 
in many matters cotnmon to the land to which they and the 
British Provinces alike belong."* Apart from questions of con
trol exercised at the Centre over the Provinces of British India, 
All-India proble.ms, whether of war or peace, are really 
common to the whole of India, and not limited to those part~> 
of it which are painted red on the map. Consequently, what
ever may be the future which is in store for British India, it 
is impossible to conceive that its constitutional development can 
be devised and carried out to the end, while ignoring the 
Indian States. It is equally certain, in the long run, that the 
future of the Indian States will be· materially influenced by the 
course of development in British India. The Indian Princes 
have not been slow to acknowledge that their interest, in the 
constitutional progress of British India is not that of detached 

· spectators, but of fellow Indians living in a. world which, for all 
its history of deep divisions and bitter rivalries, preserves in some 
re~pects remarkable cultural affinities. and is slowly working out 
a common destiny. It was for these reasons that we addressed 
our letter to the Prime Minister last October, and drew atten
tion to the importance, when considering the direction which 
the future. constitutional development of British India is likely 
to take, of bearing in mind the relations which may develop 

• MJC. Report. panlgraph ~6. 
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·between British India and the Indian States. We wrote, 
" Whatever may be the scheme which Parliament will ulti-· 
mately approve for the future constitution and governance of 
British India, it is essential that the methods by which the 
future relationship between these two constituent parts of 
Greater India may be adjusted, should be fully examined." 
And we added that " It seems clear that we cannot afford to 
ignore the reactions of the presence of the States on ~the 
problem we are studying in British India, or the possible reper
cussions on the former of any reeommendations we micrht frame 
regarding the latter. At certain points an inevitabl~ conta<:t 
takes place."* We 8-!e glad to learn from many indications 
that our proposal of a. Conference, to be held after our Report 
is published, to which both representatives of British India and 
representatives of the States would be invited by His Majesty's 
Government, ha.s been welcomed ·on the side of the Indian 
Princes,· and in what follows in this Part of our Report we 
are endeavouring to concentrate attention upon and to analyse 
certain suggestions in the hope that our work may be useful 
.to this Conference. So far as concrete proposals are concerned, 
we have to remember that, although the relation of the Indian 
.States to any future constitutional framework for British India 
is well within our terms of reference, it is not an aspect of our 
enquiry to which prominence was specially given by evidence 
and discussion when the Commission was visiting India, and 
until the opportunity arises at the Conference which we have 
suggested, and which all British Parties have approved, for repre
sentatives of the Indian States to put forward their own views, it 
would obviously be improper to pronounce dogmatic conclusions. 

General Acceptance of the Federal Idea. 
228. It has become a commonplace to observe that the ultimate 

ideal to be aimed at is some sort of federal arrangement which 
would embrace every part of Greater India. Twelve years ago, 
Mr. Montagu and Lord Chelmsford wrote, " Looking ahead 

. to the future we can picture India to ourselves only as present
ing the external semblance of some form of 'federation.' The 
provinces will ultimately become self-governing units, held 
together by the Central Government ·which will deal solely 
with matters of common· concern .to all of them. But the 
matters common to the British provinces are also to a great . 
extent those in which the Native States are interested
defence, tariffs, exchange, opium, salt, railways and posts and 
telegraphs. The gradual C(;mcentration of the. Gov~rnment of 
India upon such matters Will therefore make It easier for the 
States, while retaining the autonomy which they cherish in in
ternal inatters, to enter into closer association with the Central 
Government if they wish to do so. But though we have no 

* The Chairman to Mr. Ramsay MacDonald. October 16th, 1929, reprinted in 
VoL I, p. xxii. - . 
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hesitation in forecasting such a development as possible, the 
last thing that we desir~ is to attempt to force the pace. 
Influences ate .at work which need no artificial stimulation. All 
that we need or can do is .to open the door to the natural 
developments of ·~e future:"* . · 

The main piece of constitutional structure resulting from the 
suggestions.in· this passage was the creation of the Council of 
Princes and "its Standing Committee, and we shall consider this 
development more in detail below, in order to see how far it can 
be regarded a~ a. step towards what is cont~mplated as an ulti
mate possibility. Two other .quotations of more recent date will 
show how widely current is the idea, or perhaps we sliould ,say 
the vision, conjrired up by the words " federation." His High
ness the :Maharajah of Bikaner, in the important statement made 
by him after first reading the Viceroy's announcement of Octo~r 
31st, 1929, referred to the sympathy and support of the Princes, 
which he believed would be forthcoming in a. very substantial 
and practical manner at the proposed Conference, and added 
that the Princes " have openly given expression to the belief 
that the ultimate .solution of the Indian problem and the ulti
mate goal-whenever circumstances are favourable and the time 
is ripe for it-is Federation, which word has no terrors for the 
Princes and Governments of the States." And the Butler 
Committee adopted the analogy used in the Montagu-Chelmsford 
Heport of the open door, while adding a. shrewd caution against 
the danger of trying to advance in the direction of federation 
too fast-a caution which we take thoroughly to heart a.nd 
venture respectfully to endorse. The Committee wrote :-

"We have left the door open to cioeer union. There is nothing in our 
proposals to prevent the adoption of some form of fedenl union 88 the two 
lndias of the present draw nearer to one another in the future. There is 
nothing in our proposals to prevent a big state or group of statal from 
entering now or at any time into closer union with British India. Indeed, 
in the next section of our report we make suggestions which, if adop~ 
may haVb this result. Thet~e things may come. But it has been home in 
upon us with increasing power, 88 we have studied the problems presented 
to us, that there is need for great caution in dealing with any question of 
federation at the present time, so passionately are the Princes 88 a whole 
attached to the maintenance in ita entirety and unimpaired of their indivi,dual 
sovereignty within their statal. "t 

'Ye are, therefore, following what has become a generally 
accepted view, when we express our own belief that the essen-. 
tial unity of Greater India. will one da.y be expressed in some 
form of federal association, but that the evolution will be slow 
apd cannot be rashly pressed. We feel, however, that the mere 
repetition of these generalities would not be of much service, 
and that the best way to help will be, while preserving 
throughout the caution in treatment which so important and 
difficult a. question d~mands, to consider some of the difficulties 
which the adoption of the idea of federation would involve, 

• M..C. Report. puagraph 300. 
· t Butler Committee's Report. pam. 78. 
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and to see whether there is any constructive action which could 
now be taken as at any rate a. short step on the long journey 
to its attainment. · 

The Butler Committee on the Exercise of Paramountcy • 
. 229. And first we desire to draw attention to a distincti~n 

between two questions which arise and are discussed in 
reference to the relations between the Indian States and British 
India. One has to do with the exercise of paramountcy. The 
other is concerned with the treatment of matters which 
are of common concern to the States and. to British 
India. The Butler Committee gave an account 1Jf the 
relationship between the Paramount Power and the Indian 
States, with particular reference to the rights and obligations 
arising from treaties, engagements, and sanads, and from usage, 
sufferance, and other causes. We have, of course, carefully 
studied this Report, and also a good deal of the material placed 

·before the Butler Committee in this connection. ·we are not 
attempting to go over the ground which the members of the 
Committee, with much greater opportunities for detailed and 
specialised survey, have covered, but we must at once emphasize 
its important recommendation* that the Viceroy, and not (as 
at present) the Governor-General in Council, should be the 
Agent of the Paramount Power in its relations with the Princes. 
This would involve, as the Report points out, an amendment 
of the existing statute law, for section 33 of the Government 
of. India Act operates to vest this function technically in the 
Governor-General in Council. Even at present, however, the 
Foreign and Political portfolio of the Government of India is 
always held by the Viceroy himself; he disposes of the bulk 
of the work .connected with the Indian States witn the help 
of the Political Secretary ; and his view must carry especial 
weight in his Council in those political cases which he, in his 
discretion, decides should go before it. The actual change in 
practice would not, therefore, be very great, although it is 
important. There are strong indications that this recommenda
tion of the Butler Committee is warmly welcomed by the 
Princes, and we must point out that its adoption might assist 
the approach towards a federal solution, for while it would 
be extremely difficult to conceive of a federal association between 
units over some of which a responsible Federal Government 
claims to exercise rights of Paramountcy, it is a very different 

* Butler Committee Report, paragraphs 67 and 106. The word "Viceroy," 
employed to describe the representative of the King-Emperor in relation to the 
Indian States, has become usual, and we follow the nomenclature of the Butler 

. Committee. So far as we know, the word never occurs in any Act or Statutory 
Rule, nor is it used in the Warrant of Appointment under section 34 of the 
Government of India. Act. It appears in Queen Victoria's Proclamation of 1858, 
when Lord Canning was appointed " Our first Viceroy and Governor-General," 
thereby distinguishing him, on the direct assumption by the Crown of the 
Government of India, from the previous Governors-General under the Company. 
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matter to envisage su{!h an association ultimately developing 
between provinces ,of Briti~h India and the Indian States when 
tbe ·exercise .of. Paramountcy over the latter is in the hanqs of 
the ViCeroy as distinguished from the Central Government. 
There are other pz:oblems connected with the mode of exercise 
of the powers and duties now vested in the Crown, but a 
satisfactory ·settlement of this particular matter at the outset 
would clear fhe road ·for the other topic with which the idea of 
ultimate federati<m is specially concerned, namely, how can 
some better organisation be, by slow stages, evolved for the 
discussion and regulation· of matters of common interest 
between British India and the Indian States? . 

The Complications to be Overcome. 
230. The bringing together of political units into a federation 

essentially involves an agreement between them to place in 
the hands of some central body duties and powers to be exer
cised by it on behalf of them all, while the constituent units 
retain unim}:laired their autonomous authority in other respects. 
The application of·this idea to the area of Greater India cannot 
follow any known pattern, for the circumstances are unique, 
and its accomplishment must remain a distant ideal Jintil means 
have been devised to meet and overcome obstacles which are 
at present extremely forbidding. If we point out what some 
of these special difficulties are, it is with no desire to make 
the most of them, but it is because no advance from the stage 
of vague aspiration is likely to be made until they are to some 
extent defined and faced. The first difficulty that presents itself 
arises from the heterogeneous character of the units to be federally 
associated. we.· will leave out, for the sake of simplicity of 
analysis, en the one side the numerous small feudatories and 
estates, and on the other the parts of British India which are 
outside the major Provinces, though neither of these complica
tions .can be dismissed as unimportant. We have then to con
ceive of some sort of federal union between (1) non-British States 
possessed of the internal sovereignty we. have described and, 
generaUy speaKing:, completely independent of one another, an!l 
(2) British areas which derive their measure of autonomy from a 
common centre and already form part of a single political system. 
It is obviously much more difficult for units of the first class 
to surrender to a oommon centre authority over matters of 
common concern than for units of the second class to do so. 
Then again, the range of· matters subject to control from a 
common centre will need much consideration. Whereas in 
British India there is a long tradition of an overriding central 
authority with wide powers over a provincial Government, not 
limited to the prevention of misrule and extending to many 
matters which. affect that particular Government alone, it would 
be natural under a federal ·constitution to delimit strictly the 
scope of central control. The Reforms of ten years ago effected a. 
measure of decentralisation. but it cannot be said that at present 
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the central authority in British India concerns itself solely 
with central .affairs. " Provincial autonomy," as we 
have already pomted out, is not a constitutional solution, but 
an att~active phrase which is sometimes employed without any 
clear VIew as to the methods or the results of attainincr it· at the 
same time the phrase is a finger post which points to the direction 
in which we must move, if we really desire in the end to brincr 
about a Federation to which Indian States will adhere. On th~ 
other hand, we. think that the difficulties of reaching a federal 
union between. units with widely varying methods of internal 
government are sometimes overstated. Variety in this respect is 
not an insuperable oostacle. The constituent members .of the 
old German Federation were not all internally governed in the 
same way; indeed, they presented between them ·almost every 
variety of constitutional structure. A form of Federal asso
ciation between areas which are British territory and units 
which are not British territory could be worked out; the analogy 
of the League of Nations itself, imperfect as the analogy is, 
is sufficient to show that States with widely differing forms of 
government may none the less unite for common purposes and 
evolve a central organism for matters of common concern. 
There is another point at which the analogy to which we have 
referred may prove helpful. The Governors' Provinces of 
British India are all of very substantial size, and, whatever 
re-arrangements of provincial boundaries may take place, 
it is improbable that any provincial area would be so minute 
as not to require individual representation in the central body 
of a federated India. But the Indian States vary enormously 
in size,· from great countries to properties of a few acres, and, 
,while individual membership would be no less essential for the 
greater States than for the British Provinces, some. system of 
representation by rotation or other form of grouping must be 
contemplated for the smaller units. This distinction is, indeed, 
already recognised in the Constitution of the Chamber of 
Princes, and another illustration is to be found in considering 
the composition of the Council of the League of Nations, to 
which certain great Powers permanently belong as individuals, 
while other seats on the Council are occupied in rotation ·by 
smaller States. 

The Form of Ultimate Federation. 
231. In order to estimate whether anything can now be done 

as a step in the direction of Indian Federation, however distant 
that goal may be, and in order to avoid false steps which could 
only lead us further away from it, let us vis~alise ~hat the 
ultimate situation would be in a federated India. In Its com
plete forin, a Federal Legislature, a Federal Executiv:e, and 
Federal Finance are all involved. The Federal Legi.Slature 
would have to contain representatives both of the States and 
of the Provinces, and would exercise legislative powers over 
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-matters.of common concern, together with powers of imposing 
and spending (or at any rate of distributing) federal taxes. The 

· Federal Ex~c1,1tive would be charged with the duty of adminis
tfring federal subj€Cts and, since it is useless to undertake a 
duty withouf means being available for carrying it out, would 
have. tO be able to secure the. effectiveness of federal adm~nis
tration. The units of federation would be {1) a series of 
Provinces, each with its legislature and its ministry responsible 
to the legislature, with a Governor at the head of the Province; 
the internal government of the Province would be in the hands 
of the provincial mip.istry, and each Province would have its 
own provincial revenues and expenditure; and (2) ·a; series of 
Indian States autonomously governed so far as their internal 
affairs are concerned, each with its ruling Prince in relationE! 
witb the British Crown, and each with its own intemal.constitu
tional arrangements and its own system of internal finance, but 
with no powers to impose customs duties at its boundaries. 
And over the whole would be the representative of the British 
Crown, as Viceroy in relation to the Indian States and Governor
General in relation to British India. The setting out of these 
elements in an ultimate Indian Federation helps to bring out 

. some of the difficulties which have to be surmounted, and to 
show the need for caution and deliberation at every step. As 
regards legislative powers, ·since each State must remain free 
to make its own State laws, and each Province must also have 
its own legislative field, must not the Federal Legislature be 
limited to the making of laws . on specific subjects which 
would be excluded from the ambit of both State and pro
vincial legislatures? Thus the residue of legislative power, out
side the specific federal list, would lie with the States and the 
Provinces, and this would involve a strict distribution of legis
lative power such as does not exist in British India to-day. And 
does this in its tum not lead to the necessity of a Federal 
Court charged with the duty of seeing that the Federal Legis
lature does not overstep its powers, and of securing that the 
units. of' fefieration do not seek to exercise legislative powers . 
which they have surrendered? The answers to questions such 
a~ these can only be reached when the impulse towards federa
tion has gathered. so much strength that the units concerned 
come together to confer on the subject. Equally troublesome 
qu_estions may be propounded about provincial legislation, as 
we· have already hinted. Is there to continue to be an over
riding power of veto ·by the Governor-General, or by some organ 
of the Central Government? Is the Governor, in exercising 
h~s power of allowance or disallowance, to consult the Governor
General and act under his instructions? Is it possible to 
imagihe that there should be associated with the Viceroy an 
Indian Privy Council, whose advice would be sought in these 
matters? It is clear that the application of ideas of this sort 
t.o a federal constitution which includes the Indian States is 
a very difficuit matter. Again, as the Provinces approach 
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nearer to autonomy, the que~tion of providinrr for effective 
intervention from the Centre in case of breakdown assumes 
great importance, but while such arrangements might form part 
of the written constitution of British India, the duty of the 
Paramount Power in extreme cases to intervene in relation to 
an Indian State is derived from a different source and carried 
out in a different way. The conception of a Federal Executive 
furnishes a crop of problems of its own. How is it to be com
posed, and what is it to do? It must include both members 
from British India and members from the Indian States but 
it would be a difficult matter to determine how, or in what pro
portion, they are to be chosen. However composed, the autho
rity of the Federal Executive must extend over the whole area, 
and, therefore, we have to contemplate a time when, for pur
poses of federal a-dministration, a decision reached with the 
help ·Of Indian States representatives will take effect in other 
Indian States to which these representatives do not happen to 
belong, as well as throughout British India. The problems to 
be solved in settling the composition of a Federal Legislature 
are no less numerous, and no less obvious. On this head we 
content ourselves with two observations. First, the members 
of a Federal Legislature would be the representatives of federal 
units; States or Provinces as the case may be, and this fur
nishes a further reason in support of· our view that the members 
of the Central Legislatur.e drawn from British India should 
henceforward be selected by the provincial legislatures them
selves. By this method, and by this method alone, is the way 
kept open for the addition of representatives from the States, 
who would be chosen by the governing organ of each State, 
whatever that organ may be. It is thus possible to reconcile 
the conception of a single Federal Legislature with a variety 
of forms of government insi-de the federal units. Secondly, we 
think it may well turn out that the more probable course of 
evolution of a Federal Legislature will be by the gradual 
accretion of Indian States to a federal scheme, rather than by 
a sudden and complete transformation affecting all the principal 
States at the same time. 

Development of Federation in .Canada. 
232. There is an analogy- of some value to be found in the 

development of the Dominion of Canada, though we hasten to 
add that we do not overlook the difference that in Canada's case 
all the areas involved were British soil. The British 
North America Act of 1867, which established the Canadian 
Federation, only brought together in the first instance Nova 
Scotia, New Brunswick, and the old Province of Canada, i.e., 
Quebec and Ontario; and these four areas constituted the whole 
of the Dominion of Canada when federation began in 1868. 
Thus the whole area then administered by the Hudson's Bay 
Company (which amounted to one-third of the area of Canada 
as we know it to-day), as well as the Colony of British Columbia, 
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·Prince ·Edward.·Island, and the almost unsettled lands after
wards known as Alberta and Saskatchewan, were outside the 
Dominion altogether. But the Preamble to the British North 
America Act contained the. recital :-

. "And . ...-h~ it i8 expedient that Protision be made for the eventual 
admlssion into the l"nion of other parts of British North America." ! 

and, in pursuance- of this Preamble, Part XI of the Act con
tained a section (Xo. 146) as follows:-

" It shall be lawful for the Queen. by and with the Advice of Her Majesty's 
~lost Honourable Privy Council, on Addresses from the Ho1ll!e8 of the 
Parliament of Canada. and from the Ho1ll!e8 of the respective Legislatures 
of the Colonies or Provinces of Newfoundland, Prince Edward Island, and 
British Columbia. to admit those Colonies or Provinces, or any of them, into 
the "Cnion, and on Address from the H01ll!e8 of the Parliament of Canada to 
admit Rupert's Land and the North-western territory, or either of them, into 
the "Cnion, on such Terms and Conditions in each Case 88 are in the Addresses 
expressed and 88 the Queen thinks fit to approve, subject to t\J.e Provisions 
of this Act ; and the Provisions of any Order in Council in that Behalf shall 
have effect 88 if they had been enacted by the Parliament of the United 
Kingdom of Great Britain and Ireland." 

It is a striking fact that e,·en to-day the extension of Canadian 
Federation contemplated by the Act of 1867 is not complete, 
for Newfoundland has always remained outside the Dominion 
of Canada. The Hudson's Bay Territory, under the name of 
Rupert's Land, was in fact surrendered to the Crown in antici
pation of its admission into the Dominion of Canada. under the 
Imperial Statute of 1868 (31 and 32 Victoria., c. 105), and 
part of the North-western Territory was organised into a. Pro
vince and known as Manitoba in preparation for its union with 
Canada. But ultimately the Order in Council which admitted 
.Rupert's Land and the North-western Territory into the Union, 
was made in 1870, under the powers of section 146, and in 
1871 the procedure of section 146 was exactly followed for the 
purpose of admitting the Colony• of British Columbia.. Simi
larly, Prince Edward Island was admitted in ·1873. 

The Accretion of Units. 
· 233. The point of this Canadian analogy is that the British 
!\orth America Act of 1867 contained a scheme for extending 
the area. of federation, but no actual extension took place 
merely because the Act was passed. The Statute created an 
opportunity ; it did not impose a federation upon outside areas. 
Subsequently, the scheme was made use of by the method of 
negotiation and agreement between the existing Dominion and 
a new area. when it was ready to enter the Federal Union, and 
the actual operation was effected piecemeal, as each additional 
unit was ready to come in, without the necessity of passinu any 
amendment of the British North America Act at all. 

0

This 
suggests that a possible mode of approach to the problem of 
!ndian ~ederation · would be for the Imperial Parliament to 
mclude m the new Government of India. Act a Part which 
will have no ·operative effect by itself, but which will contain 
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a scheme or formula which might be from time to time adopted 
by mutual agreement between a given State and British India.. 
The process is much more difficult in the case of India, if 
only for the reason already stated that, in the Canadian case, 

· all the areas whose possible federation was visualised in the 
future ·were British territory ; but this does not seem to us 
necessarily to alter the conclusion that the general method of 
treatment thus indicated is the one most likely to produce 
practical results. And there is a further reason .why, in the 
case of India, a Federal Legislature is likely to be evolved only 
by the process of gradual accretion. The matters to be con
sidered and adjusted by agreement before a. particular State 
could adhere to such a plan are not idelltical in every case, 
but differ widely between State and State. Questions of 
tribute, State military forces, .and other items on one side 
or other of the account, would need adjustment in each indivi
.dua.l case. If an important State were to represent to the 
.Viceroy its desire to negotiate terms and conditions of entry 
into the federal system, and the Viceroy were to call a con
ference between representatives of that State and representa
tives of .British India to settle the terms and conditions, it is 
manifest that some of these would depend upon the special cir
cumstances of the case, though others would be always essen
tial. For example, it would be essential that the State should 
. have the right of sending its representatives to the Federal 
Legislature, but the number of those representatives might 
vary. Some of th~ States are very small; consequently, group
.ing, with the right of circulating representation between mem
bers of the group, might have to be considered in their case. It 
woUld be essential that the State should give up the right of im
posing State customs duties, and equitable adjustments might 
be needed in other directiQJls, but the settlement of figures 
would depend on mimy considerations. We need not pursue 
this matter further, for we are clear that it is not possible at 
this stage to suggest a precise. scheme with so elaborate a 
range. Nor, if it were possible, would it be prudent to do 
so. These things are for discussion, and for decision at some 
future time. Our object in writing so much has been to help 
to get away from the region of pure generality and aspiration, 
and to direct attention, however tentatively and imperfectly, to 
some possible lines of future development when, after consulta
tion .. with the States themselves, the time has come to discuss 
them. 

The Need for Cautious Advance. 
234. Fede~ations come about only when the units to be federa

ted are ready for the process, and we are far from supposing that 
the Federation of Greater India can be artificially hastened, 
or that, when it comes, it will spring into being at a bound. 
The practical question is whether at the present stage there are 
any definite but modest steps which might be taken by way 
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of tentative ad>ance. · The creation of the Chamber of Princes, 
the· structure and »orkina of which we have described in our 

' . D • 
earlier Tolume, was designed to put an end to the penod when 
the_ Crown was only_ able to consult each State· separately and 
individually.· Xotwithstanding that some of the most important 
States ha>e held aloof from the Chamber, it has provided a 
nluable means for joint consultation with the others. While 
making due allowance· for the limited functions of that body, 
we belie>e that its existence during the last nine years, and 
eEpecially the work of its Standing Committee, have prepared 
the wav fer some further advance. But the Chamber is not 
i~1 itseif a fe&ral organ, for it is exclusively concerned with 
Indian problems looked at from the side of the Indian States. 
Its only contact with British Indi~ is through its President, the 
Yiceroy, and the Yiceroy in this connection is the representa
tive of the British Cro»n rather than the head of the Indian 
Government. "nat is flOW needed is some organ, however 
rudimentary, which will for some purposes, however limited, 
address itself to the treatment of matters which are of common 
concern to the whole of Greater India, not from the side of 
6e Indian Stat-es alone, nor solely from the side of British 
India, but from both. Even if the new step is a very small 
one, ·it wonld be of profound significance, should it satisfy this 
condition. We hope that it may be found possible to make 
a beginning, and we have three concrete proposals to put 
forward. 

Three Concrete Proposals. 
235. First, we should like to see a serious and business-like 

effort now made to draw up a list of those " matters of common 
concern," which are so often referred to, but have seldom been 
defined, save by _the use of one or two obvious illustrations. The 
making of such a list, in consultation and by agreement, would 
in itself do much to apply strict tests to a conception which 
cannot be usefully embraced without adequate definition. It 
may be thht the first list will not be exhaustive, but we are 
going to propose a method by which further topics could be 
added to it under suitable safeguards from time to time. 
Secondly, we shoqld like to see included in the Preamble to any 
new Government of India Act a recita.1 which would put on 
record the desire to develop that closer association between the 
Indian States and British India which is the motive force behind 
all discussions of an eventual Federal Union. It would, of 
course, . be absolutely necessary to make plain in the Preamble 
(~hat is at all times acknowledged and understood) that any 
such association can only come about if and so far as the Indian 
States desire that it should. And thirdly, we wish to suggest 
that steps should be taken now to devise the creation and setting 
up of. a standing consultative body containing representatives 
both from British India and the Indian States,· with powers of 
discussion and of reaching and recording deliberative results on 
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topics falling within the list of matters of common concern. 
It is ~lear _that the machinery for joi.nt consultation must precede 
anythmg m the nature of executive or legislative action on 
federal lines. The Butl~r Committee, in the second part of its 
Ueport, has recommended tlle setting up of special tribunals Cot· 
adjusting a number of important matters which affect the Indian 
St_ates and B~itisb India alike. We are, as we have already 
sa1d, not seekmg for a moment to go over ground which that 
Committee bas covered; but the question is whether the time 
may not have arrived to set up some permanent machinery of 
consultation. 

The Preamble and the List of :Matters of Common ·concern. 
. 236 .. The details of this sketch may be filled in by other hands 
m varwus ways. In order that what we have in mind ma_y 
be more clearly apprehended, we propose in this paragraph to 
develop with more precision, though only as a possible illustra
tion, our ideas of what might be attempted. The Preamble of 
which we have spoken might contain a recital to the effect that it 
is desirable ~make provision whereby such Indian States as so 
desire may be associated with British India in the consideration of 
matters of common concern between the Indian States and British 
India. The operative clause of the Act might provide that it 
should be lawful for the Crown to create by proclamation a 
Council for Greater India for the purpose of consulting on matters 
of common concern to British India and the Indian States. There 
would be a specific provision inserted that it was beyond the 
competence of the Council for Greater India to call in question 
or to discuss (a) the internal administration of an Indian State, 
or of British India, or of any part of it; and (b) the existence 
and exercise by the British Crown of its functions as Paramount 
Power. Matters of common concern would be listed in a 
schedule to the Act. The Council would consist of, say, 30 
members, of which 10 would be representatives of the States. 
The majority of the States representatives would be nominated by 
the Chamber of Princes; the Viceroy might complete the list by 
invitation, so as to provide for the representation of those Indian 
States which do not form part of the Chamber. On the side 
of British India some of the members would be drawn from 
the Central Legislature by the use of _the transferable vote ; 
others would be nominated by the Viceroy. The Political 
Secretary would be a member ex officio. The Council would 
be presided over by the Viceroy, or in his absence by one of a 
Committee of four vice-Presidents, two from the States' side 
and two out of the contingent from British India. This Com
mittee would assist the President to decide the agenda for 
meetings of the Council. There would be a Registrar at the 
head of any necessary secretariat. The various members of the 
Council would be chosen for a period of, say, five years; for 
the effectivE:' working of the Council and the cre!).tion of a 
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tradition as to the part it plays cannot be secured if its personnel 
is constantly changing~ As regards the scheduled list of matters 
of common concern, we think that the best plan would be to 
mention certain topics spepifi.cally, and to add at the end of this 
specifi.~ list· the phrase •' together with such other subjects of 
common concern as the Viceroy from time to time certifies as 
suitable for· oonsideration by the Council." This provides a 

··power of expansion, ·and at" the same time keeps the list of 
matters dealt with under proper control. The specific list might 
include:- · 

(1) The Customs tarifi of British India. 
(2) The Salt tax. . 
(3) Any other form of central taxation affecting the Indian 

States. · · · 
(4) Railway policy. 
(5) Air communications. 
(6) Trunk roads. 
(7) Posts and telegraphs. 
(8) Wireless. 
(9) Currency and coinage. 

(10) Commerce, banking, and insurance, so far as tl!e 
matters raised affect both the States and British India. 

(11) Opium policy. · 
(12) Indians overseas. 
(13) :Matters arising in connection with India's member

ship of, and participation in, the League of Nations. 

The Council for. Greater India. 

237. We are well aware that what we have written raises 
many questions on which there may be points of difficulty and 
controversy. 'Ve do not claim to have worked out every detail. 
Our object is to present a plan which is sufficiently definite 
to be the subject of discussion, elaboration and amendment; 
and for t.his purpose we proceed to give some description of 
'how in actual working such a Council might function. Its 
discussions would in some cases be in the nature of general 
debates; and in other cases would refer to concrete proposals. 
The Council would provide an opportunity for taking the Indian 
State's into consultation about changes in the tariff. Even if 
contemplated changes could not be disclosed before the F,in~nce 
:Member of the GQvernment of India announces, in presenting· 
his Finance Bill, that they are contemplated, it would still 
be possible for the Council to meet and discuss the changes 
-proposed before any changes are made. It might request the 
Viceroy, as its President, to invite the Finance Member to 

· attend the Council and give a further exposition of his plans. 
The views of the Financial Adviser of an important State 
might. by a similar process be laid before it, even though he is 
not a member of the Council. The views formed by the Council 
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would be recorded in a Report, which would include the record 
of any dissenting minority, and this Report should be furnished 
to the Central Legislature as well as to the Chamber of Princes. 
We are far from thinking that division of opinion would always 
follow the line that separates British India from the States. 
On the contrary, we believe that it will be found that there 
will be occasions when common interest and sympathy will cut 
across these lines. 'We think that some machinery might be de
vised by which, at any rate in important cases, these views might 
be expounded to the Central Legislature and to the Chamber of 
Princes, .much in the way in which a Rapporteur acts at the 
League of Nations. A similar course might be followed with 
regard to other specific proposals which are before. the Central 
Legislature, whether as Government measures or as Private 
Bills, in so far as they deal with topics mentioned in the 
<~chedule of matters of common concern. It may well be, 
however, that an even more important part of the work of the 
Council would be concerned with questions of general policy 
falling within the schedule of matters of common concern. 
There will be cases where the Council would appoint a. Com
mittee of its own body to sit with a Committee of the Central 
Legislature for discussing some of these general matters in 
considerable detail. There will be other cases in which the 
Council would appoint a Committee of its own body for investi
gating and reporting upon some aspect of the matters within 
its ambit. There should be a power to add experts for this 
purpose. Tb~ provision suggested above by which the Viceroy 
might add other matters of common concern to the list of 
specific subjects would enable an investigation to be under
taken by a Committee of the Council of the further steps which 
might hereafter be taken in developing federal relations. 

The whole scheme for the Council, as we conceive it, is 
designed to make a beginning in the process which may one 
day lead to Indian Federation. What we are proposing is 
merely a throwing across the gap of the first strands which 
may in time mark the line of a solid and enduring bridge, and 
we feel convinced that the process must begin in organised con
sultation between the States and British India, both because 
such consultation is urgently needed in the interests of both, 
and because it will assuredly foster the sense of need for further 
developments, and bring more nearly within the range of 
realisation other steps which are as yet too distant and too dim 
to be entered upon and described. 
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CHAPTER I.-INDIA'S INADEQUATE REVEN~. 

238. The annual income of the British people is estimated to be 
about £4,400 millions, or not far short of £100 per head of the 
population. Acoording to the more optimistic of the estimates 
referred to in paragraph 374 of Volume It of this Repon, the 
average income of the people· of India after the War was 107 
rupees. Considering that prices have meanwhile fallen, it can 
hardly be put at a higher figure to-day. At the current rate of 
exchange this is equivalent to about £8 per head pP..r annum. 
The proportion of this annual income which is taken in Britain 
by the tax gatherer and spent upon military and naval defence 
is about 2! per cent., viz., £2 lOs. Od. per head. In the case 
of India, the expenditure upon the army is 2s. 7d. per head or, 
leaving out of account the Indian States and_ including British 

• India only, 3s. 4d. per head or about 2 per cent. of the average 
annual income. But, whereas the amount collected by the 
Governmeat and spent upon education in Britain is as much as 
£2 15s. Od. per head, the amount spent on education in British 
India. is less than 9d. per head. 

These simple f!gures illustrate three of the chief features of 
the financial situation in India, viz. :-

The mass of the people are extremely poor. 
She is incurring expenditure on the primary functions of 

government, such as defence and the maintenance of law 
and order, as high in proportion to her wealth as Western 
nations. 

Her expenditure on social services such as education 
health, sanitation, etc., on the other hand, is far behind 
".estern standards, and indeed in many directions is almost 
non-existent. 

------------=----------------__:__ 
t See VoL I, Part V, Ch.l. 
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The insufficiency of India's revenues to provide adequately 
for the latter classes of expenditure has been a factor of political 
importance in that it has created dissatisfaction with the very 
small headway that it has been possible to make in the direction 
of social amelioration under the Reforms. 

Possibility of Further Taxation. 

239. But there is another figure to be considered nnil that is the 
ratio which the total tax revenue collected in India for both 
central and local P"QIPOses bears to the total national income of 
the country. Taking the preceding figures as basis, the ratio of 
total taxation to• national income in India is only about "6 per 
cent. If the more pessimistic estimates of the national income 
per head in India, wliich place it at about 80 rupees, are correct, 
the taxation percentage works out at about 8 per cent. In 
Britain the proportion is about 20 per cent. It is perhaps even 
more significant that the ratio in Japan, which is an oriental 
country with a population whose standard of living is low, is 
also about 20 per cent. It is clear, therefore, that in comparison 
with other countries, the proportion of the income of the nation 
which is taken by the tax gatherer is low. It is commonly 
assumed that. this ratio cannot be raised owing to the poverty of 
the people, and it is, of course, true that it is impossible to 
take in taxation as large a proportion of the income of people 
who are living on a bare subsistence level as is possible in cases 
where there is an appreciable margin 9ver the minimum needs 

I <>f life. But though the population of India. consists in the main 
of extremely poor people, it is at the same time a country in 
which there are large accumulations of wealth on which the 
burden of government rests very lightly. In spite of the wide
spread poverty in India, I see no reason to doubt that the public . 
revenues of India can be substantially increased without taxa
tion ·becoming intolerable, provided that its incidence is adjusted 
to the capacity of tax-payers to pay and that heavy additional 
burdens are not put upon primary necessities. 

On the other hand, there can be little doubt that, in condi
tions such as those which now obtain in India, it should be 
possible to stimulate' production and to increase the welfare 
of the people by public expenditure. designed to give grea~r 
economic security (by irrigation works, improved and more vaned 
methods of cultivation, etc.), better physical well-being (sanita
tion, water supply, improved public he.alth, etc.), and education. 
Indeed, taxation may be the only practicable means of creating 
a better and more secure livelihood. 

But, in order to achieve this, the proceeds must be wisely 
spent. On this point ~he Report of the Commission's Auxiliary 
Committee on Education sounds a serious note of warning, when 
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it Points out that in the primary system of education in India 
" the. waste is appalling." t In spite of devoted. efforts and ?f 
much increased expenditure, "the vast increase m numbers m 
primary schools produces no commensurate increase _in literacy, 
for only a· small proportion of those who are at the pnmary ftage 
reach Class IV, in which the·attainment of literacy may be ex-
pected." t And again, " po,w.e_rs. have been ~evolved on l?cal. 
b<>iol.ies in.such a way.that the Mm1sters responsible to the legisla
tures have no effective control of the expenditure of money voted 
for mass education."* Clearly, the task of influencing the life and 
economic circumstances of the vast Indian population is not to 
be accomplisb:ed by mete indiscriminate spending. It will not 
be overlooked, however, that one of. the reasons for the poor 
results achieved· is that efforts are being made· to spread educa
tion more extensively than can be done effectively with the avail
able supply of teachers . (56 per cent. of the teachers in boys' 
primary schools are untrained, and the average monthly salaries 
in some cases "almost incredibly low "),buildings, inspectorate, 
etc. The conclusion of the Committee is not, therefore, t]J.at the 
undertaking is hopeless, but that it must be carried out with 
great discrimination. In the case of agricultural improvement 
and all other soCial services in India, we must assume that 
similar difficulties will be met with and will have to be overcome. 

In spite, however, of these considerations, I venture to take 
two propositions as the underlying assumptions of my report, 
namely, that it is both possible and desirable to improve the 
economic and social condition of the Indian people by a sub
stantial increase in expenditure on the " nation-building "· 
services, and secondly, that it is possible, subject to the condi
tions I have mentioned above, to raise additional revenues for 
this purpose. 

Constitutional Reasons for Inadequate. Revenues. 
240. There are, however, several reasons why little has been 

done to increase taxation, which are closely related to the con
stitutional situation. 

In the first place, new taxes must either secure the approval 
of the elected members of the provincial legislatures or of the 
Central Legislative Assembly as the case may be, or else must be 
raised by -the exercise of the exceptional powers of the Governor 
or the Governor-General. Neither elected representatives nor the 
Government are willing to go very far in t1iis matter. So far as 
the former are concerned, members of neither the provincial nor 
the_ ce~tral_legislature_s are willing to incur the unpopularity of 
votmg mcreased taxatwn so long as there are no means of ensur
in~ that the revenue will be spent on services which they might 
w1sh to develop or so long as it can be argued that resources might 

t Ed. Report, page 345. 
• Ed. Report. page 34 7. 
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be obtained by reducing expenditure on services not under popular 
control, such as the Police in the provinces and the Army at the 
Centre. On the other hand, there is at present no provision in 
the constitution by which the Central Government could use its 
resources to subsidise the social services falling within the pro
vincial sphere, even if it wished to do so; and in any case there 
axe very definite limits to the extent to which an irresponsible 
Government can force increased taxation on a poor country. 
Hence, neither legislatures nor Government have been willing"to 
take a<:tion. 

· In the second place, the financial relations between the pro
vincial and central Governments are by no means satisfactory. 
In every State which includes both central and local or pro
vincial organs of government, the appropriate financial relations 
beliween the former and the latter depend upon :- . 

(a) the functions constitutionally· assigned to the central 
and provincial authorities respectively, and 

(b) the nature of the sources of revenue of the State in 
question. 

Whereas there axe certain classes of taxes the rates of which may 
vary from locality to locality within a State, there are others 
which should be uniform. Administrative considerations also 
make it desirable that certain forms of taxation should be under 
a; uniform administration. The problem of financial relations 
between the central and provincial authorities in any country 
is. ideally solved where the sources of revenue which, from the 
administrative point of view, fall naturally within the sphere of 

!the provincial Governments, harmonise so far as their yield and 
elasticity is concerned with the functions which are assigned to 
those Governments, while those which are naturally central 
sources a<:cord with the functions of the Central Government. 

One of the chief difficulties of the Indian financial problem 
is that this harmony between the distribution of functions on the 
one hand and the allocation of sources of revenue to the provinces 
and the Centre respectively, on the other hand, is lacking. 
Indeed, the contrary is the case, for whereas nearly all the func
tions which will require large expenditure in the future fall 
within the provincial sphere, the revenues assigned to them show 
a quite inadequate increase, while the Central Government, 
whose expenditure should be stationary or falling, has assigned 
to it the only revenues which in recent years have shown 
expansion. 

Finally, the problem is complicated by the fact that the present 
settlement has left the various provinces very differently situated 
financially, and this has created friction and dissatisfaction. The 
result has been to concentrate attention on endeavouring to 
secure a redistribution of existing resources rather than on in
creasing the total available funds. 
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Revenue and Expenditure. 
2u.· The first of these three considerations raises the question 

whether it 1s really neces53:I"Y to find fresh resources at all, and 
whether additional needs cannot ·be met by drastically reducing 
existing expenditure. It is outside the scope of my report to 
express an opinion. upon either the efficiency and economy of the 
ad.mini~tration in India generlllly, or the large questions of policy 
inl"olved in considering the scale of existing expenditure on 
defence or other purposes-though the analysis which follows 
may throw rome light on the financial aspect of this latter 
problem. I d9 not in any way ·underrate the importance of 
reducing existing expenditure wherever possible or the results 
that might be ad.iel"ed by the strictest economy. especially since 
the system of a non-responsible Government at the Centre and 
of dyarchical Governments in the provinces must inevitably afford 
opportunities for extravagance; it will also be evident from what 
follows that the dominant factor in India's financial situation is 
her large expenditure on the Army. But it may safely be 
assumed that the utmost administrative economies or any re
duction that can be contemplated in the Army budget wonld not 
yield a sufficient margin to finance without additional resources 
the large expenditure that will be needed, if India is to make 
satisfactory progress socially and economically. 

Conditions of Financial Reform. 
242. If this assumption iS justified and if larger revenues are to 

be raised, it follows from a consideration of the difficulties above 
mentioned that any new constitutional change should endeavour 
to ensure:-

(a) that responsibility for imposing additional taxation is 
definitely laid upon those who will have to incur additional 
expenditure ; 

(b) that sources of revenue appropriate to their require
ments pe available to those authorities who have urgent and 
expanding services to administer. and 

(c) that all parts of India shall make an equitable contri
bution to common purposes. 

It is the purpose· of my report to consider whether it is possible 
to frame a financial scheme in accordance with these conditions. 
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CHAPTER 2.-PRESENT FINANCIAL REL.ATIO~S. 

Pre-Reform Situation. 

· 243. H will be observed from the fiscal history of India given in 
the first volume ~f this report that India had a highly centralised 
system of admimstration before the Reforms.• All the principal 
heads of revenue collected within the provinces were divided 
between the provinces and the Central Government; but sub
sidies, both recurring and non-recurring, from the Centre to the 
provinces were needed ~ supplement the provincial revenues and 
were an important feature of the financial arrangements. The 
total revenues of the provinces, whether derived from their share 
of taxes locally collected or from subsidies were in theory based 
on provincial needs, but since no definite standards of needs had 
been worked out, they were in practice largely the result of 
history an~ tradition. Considerable differences in the standards 
and methods of administration were inevitable under such con
ditions. 

The .Joint R&port. and Federal Finance. 

244. The Montagu-Chelmsford Report proposed to sweep away 
this system, and, in accocdance with the policy of creating a 
sense ()f provincial auronomy, to give the provinces a ronstitu
tional control over certain resources, which they e<mld increase 
or decrease at wilL In certain passages of the Report the authors 
went further than this and laid down that all the fiscal resources 
()f India ()Ught ro be at the disposal of the ·provinces, except that 
a deducti().n should be made for the requirements of the Central 
Government. These passages in the Report evidently conceived 
the needs of the Central Government as being romparatively 
limited, whereas those assigned to the provinces were liable to 
indefinite expansion. Under the scheme ()f distribution ()f 
functions envisaged in the Report this is a sound view. In time 
of peace, the military budget should be a stationary or diminish
ing burden and not an increasing ()De. National enterpriE.es. 
such as the Post Office and the Railways, should feed and not 
be a charge upon the central exchequer: and while the functions 
of the Central Government in civil. administration mav be ex
pected to grow, the expenditure involved is a very s~all affair 
indeed compared with that required for a nation-wide deYelop
ment of education, for the improvement ()f public health and of 
sanitation, for the services charged with the great task ()f in
creasing the economic productivity of India and for the many 
other functions which have been definitely placed within the 
sphere of the provinces. 

• See Volume I. Part V. Chapter 2. 
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The I{eport however· did not carry this doctrine to its logical 
conclusion by assigning all revenues to the provinces and making 
them contrl.bute on an agreed basis to the central .exchequer. 
Such a plan. ·might be feasible in the case of a federation of 
indepelidenl states coming toge~her for the first lime and deciding 
to entrust certain {unctions, e.g. _Defence, to a central authority 
towards whose expenses they ·should each pay a definite contri-. 
bution. Even in such circumstances, however, this method has 
very rarely been adopted, the more general solution being to 
allocate to the central or federa;l authority certain definite sources 
of revenue. In. the case of the federation of the thirteen original 
members of the United. States of AmPrica, for example, the 
customs revenue. was from the outset assigned for federal 
purposes. 

If tl:le plan of financing a central Government by assigning to 
it specific revenues rather than by contributions from the various 
units has usually been adopted in the case of states coming to
gether for the first time, it is not surprising that a division of 
resources was adopted in India, which started as a highly 
centralised state and was only moving step by step in the 
direction of 'decentralisation. Indeed, the idea that all revenues 
sl:lould be taken by the provinces, subject only to such contribu
tions to the Centre as might be agreed upon, is scarcely a feasible 
proposition unless the provincial units of a state have full power 
to determine the scale and nature of . the expenditure of the 
Central Government. So long as the latter has the responsibility 
of deciding, independently of the provinces, how large its budget 
is to be, it must clearly have complete control over certain classes 
of taxation which it can vary and collect on its own responsi
bility or have the power. in the last resort of taking over pro
vincial sources of revenue. 

The Montagu-Chelmsford Report, therefore, tacitly aban
doned the theory of the Centre being supported by contributions' 
from the provinces and propoRed to solve the problem of financia1 
autonomy by abolishing divided heads of revenue and allocating 
certain revenues entirely to the provinces and others entirely 
to the . Central Government. 

In tbe Government of India Act, the conception of all taxes 
being in the hands of the provinces was even more specifically 
abandoned, for after allocating certain heads of revenue to the 
provinces, and after providing for the drawing up of a. schedule 
of taxes which the provinces would be at liberty to impose with
out the sanction of the Central Government, the residuary 
powers of · taxation were left in the hands of the Central 
Government. 

The Meston Committee Proposals. 

~45. The actual. allocation whic~ was made in 1920 by the 
Jomt Select Committee on the advice of the Meston Committee 
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follows, with two minor changes, the allocation suggested in the 
Montagu-Chelmsford Report. It is as follows :-

Central. ProtJinoial. 
Customs and Excises, Land Revenue. 

other than alcohol and Excises on alcohol and 
narcotics. narcotics. 

Income Tax and Super Stamps. 
Tax. A share in the future in-

Salt. crease of Income Tax. 
Opium. Registration Fees. 

The central budget also includes a share of the profits of the 
Railways and any surplus profit that may arise from the Post 
Office or any other .national undertaking. The provincial 
budgets include proceeds from Irrigation Works, Forests, and 
other State domain. 

Provision was made for temporary contributions from the 
provinces to the Central Government (which varied with the in
creased revenue which the various provinces were expected to 
enjoy under the scheme) in order to meet the deficit in the 
central budget that would have resulted from the complete 
separation of the sources of revenue. These contributions, how
ever, have, as has been explained in the first volume, since been 
finally abolished, and the clear-cut allocation indicated above 
now governs the finanees of the Central and Provincial Govern-
ments respectively. • · 

Criticisms of the :Heston Settlement. 
246. As I have already indicated, this system has certain 

serious defects, the three chief criticisms being the following:-
(a) Although the provinces have rapidly expanding needs, 

the sources of revenue assigned to them are insufficient and 
show no signs of adequate growth, whereas the central 
sources of revenue which have to meet comparatively 
stationary needs are expanding, or capable of expansion. 

(b) It has treated the provinces unequally, by giving some 
of them a. much greater proportionate increase of revenue 
than others. 

(c) It has given practically no power to the provinces to 
tax industrial activities, and has, therefore, handicapped 
the industrial provinces, as contrasted with the agricultural 
ones. 

In order to elucidate these points and to explore the possi
bility of devising a plan that will meet these difficulties, it is 
necessary to survey in some detail the present position and recent 
history of budgets both of the Centre and of the provinces. 

• See Volume I, Part V, Chapter 4. 



SUMMARY OF FINANCHL SITUATION. 215 

CHAPTER 8-SUMMARY OF FINANCIAL SITUATION-

· Balance Sheet· of India's Finances. 

247. The following table ·presents a balance sheet of India's 
central and provincial finances, from which can be clearly seen 
the relative importance of the various items of revenue and 
expenditure. . . 

Bu.dflet E8timate8 of Re~~ue· and Expenditure of Oentrtil and Provincial 
Government8 in 1929-30 (in crore8 of rupeu. One crore of rupeu=£750,000). 

Central Revenue. 
Customs 
Income ta.x ... 
Salt •.• 
Other taxes ..• 

Total taxes .•• 
Railways (net) 
Opium(net) 
Currency and Mint (net) ..• 
Tributes from Indian States 
Other receipts (net) 

Total 

Provincial Revenue. 
Land Revenue 
Excise 
Stamps 
Registration 
Scheduled taxes 

Total taxes .•. 
Foresta (net) 
Irrigation (ne~) 
Other. sources of revenue .•• 

Total ..•. 

51·22 
16·60 
6·35 
1·19 

75·36 
6·25 
2·35 
2·35 

·74 
1·17 

88·22 

35·48 
19·44 
14·35 
1·47 

·39 

71·13 
2·07 
2·77 

12·28 

88•25 

Oentrtil Expenditure. 
Defence (net) 
Debt charges (net) ... 
Civil Administration (net) 
Loss on post office, irriga-

tion and forests ••• 
Cost of collection · .•• 
Civil warks (net) ••• 
Pensions ••• 
Other expenditure (net) ••• 

Total 

Provincial Expenditure. 
Land Revenue and General 

Administration ••• 
Police 
Jails and Justice ••• 
Debt 
Pensions •.• 
Education •.• 
Medical and Public Health 
Agriculture and Industries 
Civil Works 
Other expenditure •.• 

Total 

55·10 
12·19 
11·56 

·39 

3·3! 
2·41 
2·78 

·47 

88•22 

15·76 
12·28 
8·31 
3·24 
4·05 

12·57 
6·38 
3·53 

11·84 
9·00 

86·96 

Thus on the expenditure side, debt absorbs 15 crores, defence 
55· crores, law and order, justice, etc., 21 crores, general civil 
adminstration (including land revenue) 27 crores, and pensions 
7 crores. Education accounts for 13 crores, health and medical 

·services 6! crores, agriculture and industry 3! crores, while 
the expenditure on civil works amounts to 14 crores. 

On the other side of the ac,•ount, out of 146 crores of taxation, 
customs produce 51 crore!l, land revenue 35! crores, alcoholic 
excise 191 crores, income tax nearly 17 crores, stamps 14! crores 
and salt 6} crores. 
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Expenditure on Defence. 

2-!8. An outstanding feature ~f this summary is the high pro
portion (62! per cent.) which current expenditure on defence 
bears to the total expenditure of the Central GoYernment-a. 
higher proportion in fact than in any other country in the world. 
This ratio is not in itself, however, very instructive, since it 
depends on the functions performed by central GoYernments. In 
the case of a. federation, for example, which combined for pur
poses of defence only, military expenditure would absorb one 
hundred per cent. of the federation's budget. It is more signifi
cant that even when a.ccount is taken of pronncial and central 
expenditure together, the ratio (31! per cent.) is still a very 
high one. This ratio is high in part because other kinds of ex
penditure are low. India has a comparatively small unproductiYe 
debt, while many forms of Government service are Yery little 
developed. 

On the other hand, it is to be remembered that the extent 
to which taxation is felt as a. burden depends very largely on 
the objects un which a Government spends its reYenue. Thus, 
it ha.s been frequently pointed out that taxation for the purpose 
of paying interest on an internal debt is economically speaking a 
transfer of wealth within a. country, which may-it is true
hamper enterprise, if the method of raising the revenue is unmt'e, 
but which need not do so or affect the total saving power of the 
community. Again, wise expenditure on social serrices and 

1 particularly on health and education should be remuneratiYe in 
the sense of increasing the wealth-producing power and, there
fore, the taxable capacity of a. country. Security is, of course, 
essential, if production is to develop; but it cannot be claimed for 
expenditure on defence either that it is a. mere redistribution of 
income or that it promotes productive efficiency. Indeed, 
economically speaking, it is the most burdensome form of ex
p;lnditure, and this is particularly the case where, as in the ca....c::e of 
India, the Army contains a. large element drawn !rpm elsewhere. 
If, therefore, the high .. defence ratio'' in Indian Government 
expenditure is partly due to the low level of other expenditure, 
it remains a. peculiarly burdensome one, and it would be reason
able to assume that, even if the total expenditure of India were 
increased, the burden would be more tolerable and more readily 
borne, provided this particular charge were diminished. 

But apart altogether from the question of other forms of ex
penditure in India, the defence charge i3 undoubtedly high . .A. 
recent comparison of the military expenditure of the nations of 
the world shows that in this respect India is seventh on the list 
among the Great Powers and that her expenditure on armaments 
is between two and three times as great as that of the whole of 



SUMMARY OF FINANCIAL SI1UATION.' 217 
. . 

tfie. rest· of the Empire outside Great Britain.* Again, the total 
is not ·only high in itself and as compared with ?ther countries, 
but it has also greatly increased as compared With the pre-war 
situation. India, in fact, has not obtained any relief from the 
greater sense of world security. which has succeeded the ~orld 
\Var. On the contrary, her .defence expenditure has risen even 
after allowing for the ~:ise in prices and has grown more rapidly 
thai:i in other parts of the Empire. This is apparent from the 
following figures quoted by Mr. Jacobsson in the summary 
already mentioned:-

Armaments Expenditure (in million £). 

-- . 1913. 1928. 
Percentage 

increase. 

Great Britain .•. ... ... . .. 77·2 115 + 48·9 

India. ... . .. ... . .. . .. 22·0 44 +100·0 

The Dominions .... ... . .. 9·0 12 + 33·0 

Total ... . . .. 108·2 171 + 58·33 

The figures were given by Mr. Jacobsson in sterling for pur
poses of comparison. Only a part, however, of India's defence 
expenditure is paid in sterling. The figures would only show 
an increase in rupees of 66 per cent. owing to the change in 
the par value of the rupee. The rise of wholesale prices in India 
is only 41 per cent. t 

Finally, it is frequently urged that expenditure for the defence 
of India is not a matter that concerns India; only, but is also 
one which is of vital importance to the Empire as a whole and 
should, the.refore, not be at the sole charge of India. This is a 
matter outside the scope of my report, as is also the question 

• The following figures of armaments expenditure are extracted from 
"Annaments Expenditure of the World," by Mr. Per JacobBBOn, Secretary 
General to the Econoriric Defence Council of Sweden, and formerly a member 
of the Secretariat of the League of Nations • 

. U~ted States 4,453 million gold francs. 
· Great Britain 2,900 ,. , , 

Russia •.. 2,440 , 
France 2,286 "· 
Italy... 1,333 , , 
Japan 1,215 
India... 1,069 " •• .. 

· .Germany ••. ..• .•. 942 , , , . 
Tbe figures for membel'B of the Empire other than Great Britain are Australia 

151, Canada 93,1rish Free State 76, New Zealand 25, andSouthAfrica 25 million 
gold fnin<'.s. 

t The wholesale priCft Index numbem are 143 and 201 for 1913 and 1928 
respectively. 
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as to what is the minimum expenditure required for the defence 
of India and for the maintenance of internal security. But it 
is relevant to my present purpose to point out that the total 
is at present so large, both absolutely and in relation to the 
revenues of India, as to be a dominating factor in the financial 
situation. 

The Central Budget. 

249. In recent years, the central budget, like those of most of 
the provinces, has exhibited all the signs of a very tight fit 
hetween income and expenditure. 

Since the War the Central Government has raised and then 
reduced the salt dutyt; it has made very large additions to the 
customs tariff, while the income tax until the current year 
remained at the maximum reached in 1922. • Thanks, on the 
one hand, to a. big reduction in total expenditure as soon as war 
commitments were disposed of, and, on the other, to a growing 
customs revenue and a substantial contribution from the Indian 
railways, where a heavy deficit has been converted into a 
handsome profit, the large deficits of the years immediately 
following the War have disappeared and it has been possible 
not only to reduce or abolish certain taxes, but to remit alto
gether the contributions of the provinces referred to in para
graph 245. The accounts for 1927-28 and 1928-29, however, show 
a. deficit. The budget for 1928-29 . was originally expected to 
show a surplus of 30 lakhs, but in the last two months of the 
year there was a. setback under several headings and a heavy 
drop in the revenue credited from the gold standard reserve, 
as a. result of the fall in the price of gilt-edged securities, follow
ing the. rise in bank rate in February, 1929. The result was a 
deficit which with that of the previous year completely absorbed 
the revenue reserve which had previously been accumulated. The 
receipts from the gold standard reserve increased again in 
1929-30, but other items have fallen, and there would have been 
yet a. third deficit had it not been for a windfall in connection 
with the liquidation of German property. Thus, as the Finance 
Member poin.ted out to the Assembly, it is evident that budget 
equilibrium had not been fully re-established after the final 
remission of the substantial contributions previously paid by 
the provinces. The budget for the current year, therefore, pro
poses increases of taxation amounting to the substantial sum of 
4·80 orores with a view to (a) establishing equilibrium, (b) main
taining Indian credit by making full provision for debt redemp
tion, including accruing liability on Savings Certificates, and (c) 
providing a margin for contingencies and for assisting the 
provinces. 

t Salt tax remained at Rs. I! per maund (82 lba.) since 1916 except for one 
rear when it was raised to Rs. 2/8 (1923-24). 
* Income tax rate& were changed in 1919, 1921 and 1922. 
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The -following figures show the revenue and expenditure of 
the central budget for a period of ten years, the provincial 
contributions -being separately shown :-

Revenue a-nd Expenditure of the Central Government . . 

)921-22 to- i9ao~31 (Budget). 

_ {In croies of rupees.) 

One ·crore of rupees = £7 50,000. 

I 
Revenue 

(excluding Surplus+ Provincial Net Surplus+ 
- provincial Expenditure. -or- lcontrib~tions. or 

contributions). Deficit-• Deficit-. . 
I 

1921-22 ... 65·06 I 102·54 -37·48 9·83 -27·65 

1922-23 ... 74·71 
j 

98·93 -24·22 9·20 -15·02 

.923-24 ... 80·00 86·81 - 6·81 9·20 + 2_·39 

1924-25 ... 85·44 88·96 - 3·52 9·20 + 5·68 

1925-26 ... 85·63 88·52 - 2·89 6·20 + 3·31 

1926-27 ... 85·05 87·26 - 2·21 5·17 + 2·96 

1927-28 ... 82·95 85·16 - 2·21 - - 2·21 

1928-29 ... 85·43 86·49 - 1·06 - - 1·06 

1929-30(Revised 88·12 87·77 + 0·35 - + 0·35 
Estimate). 

1930--31 (Budget) 90·23 89·53 + 0·70 - + 0·70 

Note.-IJJ. this .11tatement Customs, IJJ.come Tax, Salt, Tributes and Revenue (Land 
R~venue, Excise, Stamps, etc.) from the directly administered areas have been taken gross 
and &11 other items net. Net profits or losses from railway and postal services have been 
added to or deducted from the revenue figures as the case may be. • · 

Thus, the accumulated deficits since the Reforms amount to 
no less than Rs.SO crores, towards meeting which the provin- _ 
cial contributions provided some Rs.50 crores. -The figureE 
clearly bring out the substantial growth of revenue, on the one 
hand, and the stability of expenditure since the rapid fall of 
~e years 1921-4, on the other. 

Revenue Growth in the Last Decade. 

250. There are, however, a. number of miscellaneous items 
included in these accounts. The trend of events is much more 
clearly shown in the following statement of the yield of the 
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chief sources of revenue, namely, customs, income tax, railways, 
salt and opium :-

1921-22 
1922-23 

Receipts from chief items of Revenue. 
(Crores of Rupees.) 

I 

Year. Customs. I Income' R U T j a ways. ax. 
I 

... ... . .. 34·41 18·74 I -9·09 ... . .. . .. 41·35 17·99 I 1·22 

Salt. 

6·34 
6·82 

1923-24 ... . .. . .. 39·70 18·24 I 6·44 

1 6·78 
10·02 

1924-25 ... ... . .. 45·75 16·01 7·39 
1925-26 ... ... . .. . 47·78 15·86 5·49 6·33 
1926-27 ... ... .. . 47·38 15·65 6·01 6·70 
1927-28 ... ... . .. 48·21 15·06 6·28 6·63 
1928-29 ... . .. . .. 49·28 16·70 5·23 7·60 
1929-30 (revised) ••• ... 49·72* 17·10 6·12 6·72 
1930-31 (Budget) ... ... 53·40* 18·00 5·74 7·05 

Opium 
(net). 

1·27 
1·92 
1·66 
1·44 
2·04 
3·33 
3·08 
2·72 
2·59 
2·07 

For some years, the income tax, salt duty and railway receipts 
showed a practically stationary yield, while customs rose con
tinuously, though the figure for 1930-31 on the previous basis 
of taxation would be only 49'30 crores. Latterly, the yield of 
income tax has slightly improved, but here again 70 lakhs of the 
increase in 1930-31 is due to the current budget changes. The 
opium duty has been dwindling, but the expansion in other 
sources has more than made ~ood the deficit. This drag upon 
the revenue will continue for a year or two, for the receipts from 
opi11m will almost entirely disappear by 1935. 

The yield of the first two items has been lifted to a rather 
higher level by the 1930-31 budget, which makes changes in 
customs and excise, that will increase revenue under this head 
by 4·1 crores (cotton duties 1·25 crores, sugar 1·80 crores, altera
tion of kerosene duties 35 lakhs, silver duty 1 crore, less reduc
tion of rice duty 30 lakhs), and by adding one pie in the rupee 
to the rate of income and super tax on incomes over 15,000 
rupees, win increase the yield. by 70 lakhs. 

Revenue Prospects. 
251. Looking a little way ahead, the key to the situation is 

clearly to be found in the yield of customs revenue. If the 
recent trend should continue, a definite upward movement will 
be seen in the total budget figures when the opium revenue 
disappears from the budget, and this upward trend will be 
strengthened by growing income tax receipts, if and when 
industrial. stagnation passes away. 

* The revised figures for 1929/30 differ slightly from the original budget 
estimates in para.. 247. The customs figures for the last two years exclude 
receipts from the petrol tax (95 lakhs in 1929/30 and 108 lakhs in 1930/31) 
which are offset by grants to the Road Fund. 
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Can we assume that this increase in customs revenue will 
<'ontinue? India has been singularly free from monsoon failures 
in recent years. When they recur-as they inevitably wil~
experience .shows that they will reduce not only purcha~mg 
power, a.nd therefore imports, but also railway receipts from :the 
carriage of goods. ·:In this latter· connection, a monsoon failure 
should not have as serious an· tlffect on the central budget as in 
former times; for, since the separation of the railway budget, 
the net railway receipts have not been wholly credited to general 
revenues, which riow receive a definite contribution from railway 
funds of 1 per .cent. of the. total capital expenditure on railway 
construction, plus a portion, generally one-fifth, of the surplus 
profits. A bad monsoon will affect the surplus, but the contri
bution of 1 per cent., which in 1927-28, it may be noted, was 
more than six times the fluctuating portion, will continue to be 
paid. A monsoon failure would, however, affect the general 
purchasing power of the country, and, therefore, the receipts 
from customs ; and although transport developments, the diversi
fication of India's economic activities and any ri£e that may have 
taken place in the standard of life in certain parts of India may 

· mitigate its ef'OOct,· it would not be prudent to assume that 
the steady rise of imports and of customs revenue, that has 
taken place in the last decade, will continue without interrup
tion. Indeed, the rise has been checked at the moment by the 
almost universal setback to trade. 

On the other hand, there are reasons for thinking that the 
economic development of India in the next ten years should 
be much more rapid than in the last decade. Several gigantic 
irrigation projects, which will bring millions of acres under 
cultivation, are now nearing completion in Sind, the Punjab 
and Madras; railways are being extended as fast as funds permit ; · 
the requirements of rapidly developing motor transport have 
necessitated the constitution of a Standing Committee on Roads, 
whose efior,ts will undoubtedly result in an improvement and . 
extension of the road system; three harbours (Vizagapatam, · 
Cochin and Tuticorin), which are in course of construction, will 
be open. for traffic before long. It is to be expected that witlf 
this economic progress, foreign trade, which is extremely low 
per head, will substantially increase and, with it, the yield of 
customs. In this. connection, it should be pointed out that t4e 
rise in recent years P,as occurred as a result of a greater volume 
of trade rather than of higher rat~s of duty. The total of India's 
imports; calculated at pre-war prices (in order to eliminate the 
effect of price changes and to show the increase in the volume 
of trade), rbse from Rs.121J crores in 1923-24, 137' crores in 
Ul24-25,. 143 crores in 1925-26, 156 crores in 1926-27, and 
Rs.l81 crores in 1927-28, to Rs.190 crores in 1928-29, an increase 
~f ~~~e-~han 58 per cent. in six years. • 

• Review of the Trade of India 1928-29 (Government of India, Central 
Publication Branch) page 7. 
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These conside~ations suggest that, though there may be set
backs, the growth of India's foreign trade, which has recently 
been very rapid, is likely to continue at an even faster pace 
than heretofore. But there is one qualification. This conclu
sion is to a certain extent contingent on fiscal policy. The 
standard rate of duty of India's tariff, viz., 15 per cent. with 
30 per cent. on luxury goods, is already high for a. mainly 
a.gricultural country, and, in some cases, rates have been put so 
high as to be prohibitive. The match duty, for example, has 
almost ceased to yield any revenue at all. Up to the present, 
the increase of revenue has largely been obtained from a few 
main items, such as sugar, cotton goods, oil imports, jute ex
ports, etc. But the revenue from miscellaneous imports has been 
increasing and may be.expected to expand. It is possible that in 
a number of cases duties are already at or beyond the point of 
maximum yield, and tliat more revenue might be obtained from 
a. general lowering of rates. Moreover, it might be worth while, 
even from the purely revenue point of view, t" lower duties, even 
at the risk of losing revenue at the moment, for the sake of 
encouraging the general economic development of the country. 
On the other hand, a. policy of high protection, .though it might 
stimulate the creation of particular industries in India, would be 
a. charge on the existing economic activities of India, and would 
prevent the expansion of revenue which is here contemplated. 

Subject to this proviso, and taking all factors into account, 
it would not be extravagant to anticipate a. total revenue from 
existing central sources, on the present basis of taxation, of 
nearly Rs.lOO crores by 1940. 

Expenditure. 
252. The next table analyses the figures of the chief items of 

expenditure, the total of which, as we have seen, has been 
stationary ih the last six years :-

Chief Items of Central Expenditure. 
' (Crores of Rupees.) 

Military Civil Debt. 
Year. Services Administration Services 

(net). (net). (net). 

1921-22 ... ... ... 69·81 8·64 1'·89 
1922-23 ... ... . .. 65·27 9·50 15·00 
1923-24 ... ... ... 56·23 8·65 14·17 
1924-25 ... ... ... 55·63 9·39 15·27 
1925-26 ... ... . .. 56·00 9·87 14·12 
192~27 ... ... . .. 55·97 10·28 12·66 
1927-28 ... ... ... 54·79 10·2.2 11·99 
1928-29 ... ... ... , 55·10 10·43 12·82 
1929-30 (revised) ••• . .. 55·10 11·56 12·19 
1930--31 (Budget) .•• 54·35 12·20 14·36 

I I 
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The Anny.-The military budget was stabilised in 1928 for 
four years. at 55.1 crores, during which period any savings 
made were to go ·towards. the programme of army mechanisa
tion which-· has . been undertaken. Sir George Schuster 
has, however, arranged with the military authoritie~ to 
bring the ·savings -already made-to the extent of SO 
lakhs-into credit at ·once ~tnd to provide for the needs of 
the new programme by extending the per!od.-of stabilisation to 
a fifth year. This item will therefore presumably remain at its 
present figure until 1932-3. At the end of this period of stabi
lised expenditure and in the absence of war, army expenditure 
should be capable of reduction. In this connection, the Inchcape 
Committee suggested a standard figure of Rs. 50 crores, if prices 
fell. Some downward movement tlf prices has in fact taken place 
since the date of its Report,. but the Committee did not give 
any indication as to how great a fall of price.s would be needed 
to justify this reduction. There is, however, ground for hope 
that, when the present programme of mechanisation is ended 
and apart altogether from any change of policy, the Army vote. 
may drop to, say, 52 crores and _thereafter yvill fall still further 
to bring it more nearly into conformity with the lower level of 
prices. 

This estimate of 52 crores may be affected by the result of · 
discussions, which it is understood are now proceeding between 
the Indian and British Governments, on the War Office claim 
for an increase in the " capitation charges " (now amounting to 
Rs.2 crores annually) which are paid for the training in England 
of recruits for the army in India, and on the counter-claim of the 
Government of India that she should be released from the 
existing capitation payment and that as the cost of the defence 
of India is an Imperial liability some contribution should be 
made to it from other than Indian sources . .Any concession· to 
the Indian point of view in these matters would reduce the 
defence budget still further. Two other ways of reducing the 
army budget have been suggested. One is the progressive 
Indianisation of the officers of the Indian Army. The evidence 
laid before the Commission, however, suggests tha.t this process 
must be slow and in any case will not save much money. The 
other ·is the substitution of Indian Army units for the much 
more expensive units of the British Army in .India.· It cannot, 
however, be taken for granted that Indian units would be of 
equal military value· and, if more units had to be employed, some 
of the presumed savings would be lost. 
_ But these are matters of general or of military policy, though 
they have a. financial aspect. Whether anything is done in re
gard· to. them or not, there seems no reason, in the absence of 
wars, to fear any rise in the army budget, and in two or three 
years a. reduction in the total figure should commence. 

General Aarninistration.-As to the cost of general adminis
tration, it is commonly said, and with justice, that the Indian 
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Government is expensive, owing to the level of salaries in the 
upper grades of the Indian Services, which have had to be fixed 
on a standard high enough to induce British members to leave 

· their home country and to work for the best part of their lives 
in an uncongenial climate. So long as British personnel is still 
required, these standards must continue. But the arguments 
for it do not apply to Indian members of the Service. At the 
same time there are strong objections to having two rates of pay 
for the same job. The only way to meet the difficulty would be · 
to lower standard salaries thr~ughout the Service, but to increase 
the overseas allowance for the British members. This question, 
however, affects the provincial budgets much more than the cen
tral budget, as the charge on the latter in respect of salaries for 
members of the ·civil service generally is comparatively small. 
The Finance Member has recently called attention to the need 
for an understanding with the provinces as to the principles on 
which increases of pay are granted. 

In the meantime, automatic increases in time scales of pay 
already fixed involve at present a steady growth, at the rate of 
25 lakhs a year, in the salary bill of the Central Government, the 
peak point of which has not yet been reached. Further, there 
will certainly be many new demands for greater expenditure. 
Civil aviation and research are responsible for part of the in
crease of recent years, and the Agricultural Commission and the 
Educational Committee of the present Commission have put 
forward suggestions involving additional charges on the central 
budget. The growth of such items depends on the extent 
to which the Central Government will become. involved· as a 
co-ordinating influence or in connection with research in ser
vices which are primarily within the provincial sphere. Some 
expansion of central budget expenditure in these directions must 
be loo~ed for; but there is no reason to anticipate that the total 
under this head will grow faster than in the last decade, unless 
additional duties are put upon the Oentral Government. 

Debt.-There remains the debt charge. Reference has already 
been made to the opinion of the Finance Member that until the 
present year, equilibrium in the central budget had not been 
fully re-established, and to the effect, in this connection, of the 
growing charge for the redemption of Savings Certificates. 
A year ago, moreover, there was uncertainty as to the rate 
at which maturing obligations could be renewed. There. was, 
therefore, room for doubt as to whether the downward trend in 
the service of the debt would continue. Taking a broad view, 
however, and spea1..-i.ng in general terms, it may be assumed that 
the world rate of interest is tending downward, and, if there is 
no serious disturbance of India's credit, and if India does not 
over-borrow, the price to be paid for renewal of debt should not 
increase. Moreover, seeing that a definite programme has been 
established for the redemption of the debt, and that provision 
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bas ~ow been made for the maturing Savings Certificates, the 
total net charge in respect of the debt should hereafter tend 
downwards. · 

. . Conclusions ~ to Expenditure • 

. 253. If these expectations are realised, and in the absence of 
any new functions being imposed upon the Central Government, 
the total expenditure· of the Central Government should be 
stationary or falling. This, in conjunction with a rising revenue, 
would mean thll:t there will gradually emerge a. growing surplus 
in the central budget, the -size of which largely depends on mili
tary expenditure .. This conclusion is subject, however, to an im
portant qualification. These expectations both as to the 
expansion of the revenue and the reduction of the debt and other 
charges are dependent on the continuance of internal peace and 
security. They would be completely falsified by any develop
ments which might involve the Government in exceptional ex
penditure, shake the credit of India, or check the development 
of trade. 

Provincial Budgets. 
254. Turning to the provinces, the total revenue and expendi

ture figures for the nine provinces of British India since the 
Rdorms is shown below :~ · 

Cin crores of rupees.) 

: Contributions Surplus+ Retained Year. Revenue,, to Central Revenue • ! Expenditure. or 
. Government. I Deficit-. 

: 

1921-22 80·26 

I 
9·83 I 70·43 79·16 -8·73 

1922-23 84·94 9·20 I 75·74 77·23 -1·49 I 

1923-24 88·05 9·20 I 78·85 76·09 +2·76 
1924-25 90·48 

I 
9·20 

I 
81·28 78·41 +2·87 

1925-26 93·71 6·20 87·51 85·89 +1·62 
1926-27 ·91·60 

I 5·17 
I 

86·43 90·17 -3·74 
1927-28 . 93·29 - 93·29 91·50 +1·79 
1928-29 91·49 I - I 91·49 92·91 -1·42 
19~0 96·.56 I - ' 

96·56 95·27 +1·29 
(budget). ' 

The revenue figure for 19"29-30 is the sum of the budget esti
mates of the provinces, which in recent experience have usually 
been in excess of the receipts actually realised. The fiotYUres·up to 
19:!S-9; in respect of which audited accounts are available, show 
that expenditure bas risen substantially, the rise since 1923-24 
being no less than 22 per cent. But revenue bas increased by only 
4 per cent., and it is clear th!lt since 1925-26 the expansion in 
total revenues has been checked. This is in marked oontraet 
with the situation at the Centre, as may be seen by comparing 

69~13 (t) H 
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this table representing the above figures with that showing the 
central budget situation. The continued increase in the total 
expenditure of the provinces since that date has been made 
possible by the remission of the provincial contributions, the 
benefit of which, however, has been confined to a few of them. 

Revenue. 

255. The reason for the stagnation of revenue will be apparent 
from a consideration of the chief items of provincial revenue 
set out above in paragraph 247. 

·The Land Revenue.-The first in importance is Land Rev
enue, which, before the War_, was by far the most important of 
India's sources of revenue. To-day it is largely exceeded by 
customs revenue. It remains, however, one of the two main 
props of Indian finance. Much controversy has taken place as 
to whether Land Revenue is in the nature of rent, or is a tax. 
Without going into this question, it may be observed that whether 
it is regarded as a tax or not, it shows many characteristics of 
rent, and in particular, like rent in ·all countries of the world, 
has· failed to respond to the upward movement of the general 
price level. Land Revenue (exclumng revenue due to irriga
tion) has risen by only about 7! per cent. since 1913.* 
It is not possible to ascertain from public accounts the 
cost of collection of Land Revenue, as this cost cannot be 
separated entirely from the cost of general administration. But 
there is little doubt that if it could be separated and deducted 
from the gross Land Revenue receipts, the net yield of Land 
Revenue would actually show a decline. When account is taken 
of the upward movement of prices and salaries, this comparative 
stability of Land Revenue means that its real value as a con
tribution to the cost of government has diminished. On the 
other hand, it means that, in so far as the produce of the soil 
is converted into cash, either the cultivator or the zemindar has 
greatly benefited. There is no doubt that in some cases it is the 
cultivator who has gained. 

Both the landlord and the peasant interests, however, are 
united in resisting any increase of Land Revenue. In Bengal, 
Bihar and parts of the United Provinces and Madras, where 
the " permanent settlement " exists, there is no possibility of 
raising Land Revenue without breaking this very long standing 
agreement. But even where there is regular periodical reassess
ment, there is a growing tendency to press, if not &ctually for 
permanent settlement, for a very slow and gradual modification 

• 
1912-14 (a.vera.ge) 
1927-29 (average) 
Increase ••• 

Land Revenue. 
32·01 
34·43 
7!% 

Index number of prices . 
143 
201 
41% 
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of ·Land Revenue. Certain provinces have either passed legisla-
tion or fra,m~d regulations which . . 

· (a) lengthen . the period between the re-settlements-
commonlyJrom 30 to ·40 years: . ' . · 

. (b). li!Dit the percentage increase that may be maae at 
any -one· re-settlement-for example,. in Maaras the 
maximum increase is 181 per cent.; and 

(c) restrict the percentage of the net assets of the land that 
may be taken by Land Revenue, e.g., a minimum of 30 ~nd 
a maximum of 40 per cent. is prescribed in the Umted 
Provinces-. 

All this means that, in ~ddition to the natural stability of 
revenue of this· kind, legislative. or administrative obstructions 
are being imposed, which prevent Land Revenue responding to 
post-war economic conditions.· · 

Excises._:As regards liquor excise, the yield is in some p:~:o~ 
vinces rising, but in others it has been fairly stationary; and 
everywhere it is threatened by a strong prohibition movement. 
In one or two districts there are areas which are already " dry " 
in the sense that no premises are licensed for the sale of liquor . 

. Several provinces are definitely committed to the policy of 
ultimate prohibition, and in one case (Madras) a grant was 
actually included in last year's budget (1929) for. temperance 
propaganda. The doctrine of maximum revenue and minimum 
consumption is in theory generally accepted in the provinces ; 
but it is not always easy to hit off this point with precision, and 
excise revenue is likely to be reduced, not merely by prohibition 
or propaganda, but by smuggling and evasion. None of the 
provinces are sanguine · in respect of the yield of the liquor 
excises, and m~ny are prepared for a reduction. 

Stamps.-Revenue from stamps shows a small annual increase 
with the growth of business. Frequent transfers of land give a 
very solid (oundation to the revenue from general stamps, while 
the revenue from COl}l't fees also slowly but steadily rises. Most 
of the provinces during the difficult years of 1921-5 raised 
the court fees and stamp duties. There is no sign that this 
increas.e of rates· has diminished receipts; but in some pro
vinces the increase in rates has been repealed. This is almost 
the only present provincial source of revenue of which it can 
be said with some a13surance that there is. ·a margin of probable 
increase. · 

lrrigation.-The irrigation position in India is as unsatisfactory 
[rom the Treasury point of view as that of the Land Revenue. 
'York.ing costs-largely consisting of wages and materials-have 
risen to new post-war levels, but the charges for water in most· 
cases remain on the pre-war basis. The result is that on old irri~ 
gatiori schemes the net profit has very greatly diminished or dis
appeared. In· regard to new schemes and particularly where 
fresh land is brought under cultivation, the charges yield a 

69973 (2) R2 
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high revenue, and this factor is largely responsible for the im
proved financial situation of the Punjab. But where the new 
schemes have brought water to the existing land, there are many 
cases in which no adequate water rate is charged, and the pro
vince is waiting for an appropriate return until the next land re
settlement takes place which may be many years lienee. In
deed, with certain exceptions it may be said that in this matter, 
of irrigation, as well as in connection with other development 
work, adequate steps have not been taken in India. to secure 
to the Treasury the increase in land values due to Government 
a<:tion. 

Other Items.-There remains the Scheduled Taxes list, that 
is to say a list of taxes which the provinces may impose if they 
think fit. The taxes in this list are either not very prolific or for 
various reasons have not hitherto been imposed. Betting and 
amusement taxes have been imposed in four provinces, viz., 
Bengal, Bombay, Madras and Burma. The yield, however, is 
very small except in large capital cities, and under present 
circumstances no large revenues can be expected from them. 
Except for road to1ls and some other indireot taxes on commerce, 
which will be referred to later and are at present available 
only for local authorities, there are no sources of revenue of · 
first class importance in this list. 

The other miscellaneous items of provincial revenue call for 
no general comment. 

General Conclusion as to Provincial Revenues. 
256. In short, so long as the State is unable to acquire a share 

of the increment in the value of land in the form of land 
revenue, irrigation dues or in some other way, and so long as 
the present allocation of sources of revenue persists, there is 
no direction in which the provinces can look for a substantial 
or even a continuous increase in revenues, except under the head
ing of " Stamps." 

Situation of the Various Provinces. 
257. These considerations are of general application. For a 

number of reasons, however, the ·budget situation in recent 
years has differed considerably in various provinces as may be 
seen from the table on the next page. 

In all cases except the United Provinces, there was an appre
ciable increase in the first part of the decade in the gross revenue 
collected, but in the last five years there was practically no in
crease except in Madras. The net figures of revenue available for 
the provinces after deducting contributions to the Centre show 
a much greater rise, this benefit being of course enjoyed by the 
provinces in proportion to their respective contnbutions. A 
feature of the table is the low revenue of Bengal and Bihar and 
Orissa in proportion to their enormous populations. The United 
Provinces are a little though not very much better off. 



"' .., .., 
~ · Provincial Revenues 1921-29 (in lakhs of rupees). 
~ (a) Gross revenues (before deducting provincia.l contributions). 
- --~---,-------.--~--,1------_-.------.-----~,-------.--------.--------~------~----~-------

l
l Burma. 

·= w 

Year. 

1921-22 ... 
1922-23 ... 
1923-24 .. . 
1924-25 .. . 
1925-26 .. . 
1926-27 .. . 
1927-28 ... 
1928-29 ... 

1921-2 ... 
1928-9 ... 
I 'IICf'eaBS 

:per cent. 
Population 
in millions. 

Madras. 

1,523 
1,606 
1,647 
1,627 
1,693 
1,683 
1,700. 
1,753 

1,146 
1,753 

59 

42·3 

Bombay •• 

1,367 
1,473 
1,509 
1,555 
1,558 
1,486 
1,534 
1,522 

1,311 
1,522 

16 

19·3 

Bengal. 

895 
985 

1,013 
1,034 
1,071 
1,050 
1,081 
1,099 

United 
Provinces. 

1,242 
1,246 
1,271 
1,240 
1,270 
1,289 
1,286 
1,145 

Punjab. 

885 
1,003 
1,091 
1,153 
1,266 
1,171 
1,206 
1,116 

(including Bihar and 
Shan_ States).. OriBBa.. 

982 
950 
980 

1,095 
1,113 
1,104 
1,126 
1,112 

443 
494 
528 
537 
579 
574 
572 
578 

Centra.l 
Provinces. 

494 
537 
539 
547 
548 
529 
54o 

. 536 

(b) Net revenues (after deducting provincial contributions). 

832 1,002 710 918 443 463 
1,099 1,145 1,116 1,112 587 536 

as 14 57 21 90 16 

46·7 45·4 20·7 13.2 34·0 13·9 

Assam. 

196 
199 
226 
245 
259 
258 

. 269 
274 

181 
274 

pO 

7·6 

~org. · 

•· 15 
14'. 
·13' 
14 
14 

Total. 

8;027 
8,493 
8,804 
9,048 
9,371 
9,157 
9,328 
9,149 

7,006 
9,144 

so 
243·1 



Provincial. 
Land Reveune .. . 
Excise ... .. . 
Stamps ••• .. . 
Income Tax (D.R. 

15).t 
Irrigation (net)* 
Forests ... .. . 
Other heads .. . 

Total 

Central (collected 
in provinces). 

Provincial Revenues and Central Revenues collected in the Provinces-1928-29 (in lakha of rupees). 

1-·1 Bombay. 

525 
559 
251 

5 

18~ 
62 

168 

1,753 

485 
. 392 

168 

66 
73 

338 

1,522 

United 
Bengal. Provinces. Punjab. 

327 
225 
355 

-1 
31 

160 

1,097 

604 
131 
173 

85 
62 
90 

1,'45 

. 278 
121 
121 

4 

374 
35 

182 

1,115 

Bm!ma.. 

540 
133 

71 
12 

33 
161 
105 

1,055 

Shan Bihar and Central 
States. Orissa. ' Provinces. 

5 
1 

20 
32 

174 
189 
no 

5 

21 
11 
68 

ss 578 1 

219 
123 
70 
2 

54 
68 

536 

Assam. 

117 
66 
22 
7 

38 
24 

274 

Total. 

3,274 
1,940 
1,341 

35 

761 
547 

1,235 

9,133 

Customs... ... 469 1,921 1,850 - 9 657 - - - 23 4,929 
Taxes on income 131 317 615 90 61 185 - 91 33 15 1,538 
Salt ... ... 148 158 176 - - 35 - - - - 517 
Opium ... ... - - - 327 - - - 1 - - - 327 
Other heads ... 19 88 36 5 31 10 - I 3 3 1 196 

---T-ota_I _ .. _. ~~~-7-6~7~~~~-2-._4-8~4~:~~-~2~,6~7~7 ~:===4~22~~~~=---~1~0-1-_-_1~.-~-~=8=87~~-:~ ~----__ -__ ·L:--_-_-9-~---_\ ___ 3_6__.1 ____ 39 ____ l~~o7 __ 
• Includes land revenue due to irrigation. 
t Under Devolution Rule 15 when the income assessed to income tax in any year subsequent to 1920-21 exceeds in any province the 

assessed income of 1920-21, an amount calculated at the rate of three pies in the rupee on euch excess is allocated to the province, 
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Yieid of Principal Sources of Revenue. 

258. it is not neces~:;,ry to analyse these figures in very great 
detail· but'it" will be convenient to suppleweut tht:m IJy a. ta!Jle 
(p: zSO} sho.wing for a single year the revenue received in .each 
province from various sources,. as well as the sums collecte~ for 
the Central Government under. the heads of Customs, Income 
Tax, Salt and Opium.· . 

The table shows that th~re is ~ considerable divergence b.e
tween the provinces 1n the extent of their dependence on· various 
classes of revenue. Thus Bengal lives largely on the revenue 
from " Stamps," most ?f .which arises from litigation. It has 
contrived to add to its exiguous income from other sources 
induding amusement taxes, registration fees, etc. Excise is 
the largest item in Madras and Bihar and Orissa. In the latter 
province, as well as in Bengal, Land Revenue is low, owing to 
the permanent land settlement. In every other province the 
largest item is Land Revenue, which amounts in the United 
Provinces to over 50 per cent. of the total revenue; while in 
the Punjab, Land Revenue and Irrigation account for nearly 
60 per cent. · 

Pre-War and Post-War Budgets.: 

259. The varying importance of these items of revenue in 
different provinces, their unequal expansion .in recent years and 
finally the abolition of the contributions which at first modified 
the effect of the new allocation of revenues between the provinces 
and the Centre account for the fact noted in the previous chapter 
that, in comparison with the pre-·war situation, some of the pro
vinces are very much better off than others. If we take the 
Provincial Settlements of 1912 (which were based on the pre
sumed needs of the provinces) as a starting point, and assume 
as a standard for the moment the expenditure on provincial ser
vices in 1912-13, we find that the budget of 1929-30 of · the 
Punjab sh?WS an increase of 154 per cent 1 Madras an increase 
of over 118 per cent; Burma 110 per cent; United Provinces, 
Bombay, Bengal and Bihar and Orissa, increases varying from 
88 to ~05 per cent. Assam shows an increase of 83 per cent, . 
and Central Provinces only 68 per cent.* · 

Equity and the Comparison of Needs. 

260. But before jUI:nping to the conclusion that injustice has 
been done, it is to be observed that we cannot take for granted 
without further examination that the pre-war figures were 
" fair " as between the provinces and that it was unreasonable 
to make any departure from the situation then existing. Such a. 

• For purposes of comparison Central expenditure in 191~13 on provincial 
services has been included and various other adjustments have been made: The 
exceptional increase in the Punjab is largely due to extraordinary receipts from 
sal~ of land in connection with irrigation. 

6\1973 (:t) H 4 
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suggestion is naturally challenged by those provinces which have 
benefited most. It is claimed on behalf of Madras, for example, 
that it was consistently penalised before the War. But whether 
this was so or not, at least it can be stated categorically that the 
present plan has involved a substantial change in relative 
positions. Even if it could be shown that the pre-war position 
was unfair to the Punjab, Madras and other provinces which 
have subsequently benefited, it would be a sheer accident if 
the new balance had created an equitable situation, for the new 
distribution has been arrived at without any attempt to establish 
an objective standard of fairness. 

Indeed, it is very difficult to set up, ev~n in theory, any such 
standard. It costs more to run a province with a scattered popu
lation than one which is densely populated; more teachers and 
policemen must be maintained per head of population; the cost 
of roads and of medical and sanitary services must be higher per 
head. Again, in provinces where salary and wage rates are 
high, the cost of a given service will be comparatively high. 
Physical facts, also, may determine the need for health or sani
tary services, while it is obvious that a province with a sub
stantial urban population or a capital city may require a larger 
police force per head than a more rural province. We should 
not, therefore, in any case expect to find anything like equality 
in the expenditure of various provinces, either in proportion to 
the area served or to population. The disparity, however, 
between the total expenditure per head in various provinces, 
which ranges from 1·8 rupees per head in Bihar and Orissa and 

' 2·5 per head in Bengal to 8·3 rupees per head in Bombay and 
' 8·6 per head in Burma, is so great that it is impossible to believe 

that it can be entirely accounted for by the considerations that 
have been mentioned. The figures, which are fully analysed in 
the table on page 233, point to the conclusion, which is in fact 
borne out by general observation, that the standard of service 
rendered by provincial Governments-both in quality and in 
amount-is appreciably lower in the poorer parts of India than 
in those that are more well-to-do. In concrete terms the 
amenities of life, the chance of advancement as a result of educa
tional facilities, the liability to disease in so far as this is depen
dent upon sanitary and medical facilities, are by no means the 
same throughout India. 

Whatever tbe cause of these differences, their existence can
not be left out of account in considering a new financial adjust
ment. 

Expenditure since the Reforms. 
26J It also cannot be ignored that for the reasons 

given-namely the different yield of particular kinds of 
revenue in different parts of India, their unequal growth 
in recent years and the abolition of the provincial con
tributions -the inequalities have been accentuated under the 



Expenditure per Head of Population according to 1929-1930 Budget estimates in mpees. 

. 
Uniredl I 

. . 
Bihar and Central 

Madras. Bombay. Bengal. Punjab. Burma. Orissa.·· Proyin!Jes. Assam •. Provinces. 

I I 
Education ... ... ... ... .. . ·608 1•057 ·285 ·421 •806 ·962 '•262 .'·410 ·421 
Medical and Public Health ... ... ·333 ·472 •210 •145 ·391 •492 •153 ·158. •289 
Land Revenue and General Adminis- •657 1·528 ·398 ·522 ·758 1;273 ·300 ·74~ •658 

tration. 
Law a,nd Order ... ... . .. ... •790 1·446 •784 •628 1•106 2·015 

I 
•432 :763' •618 

Civil Works ... ... ... . .. ·504 ·674 •180 •108 •802 1·439 ·156. ·626 •092 
Miscellaneous ... ... ... ... 1·296 3·114 ·697 ·905 1·686 2·439 ·49"Z 1·094 Hl42 

Total ... ... .. . 4·188 8·291 2·554 I 2·729 5·549 I~ 1·800 3·792 3·920 

Density of Population per square mile ... te97•8 '156•1 608•1 
I 

4!7•1 teor· 4 • 1 56·5 . 409•1 199·1 148•4 
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Reforms. Immediately after the War, practically every province 
had to face a big increase in salary rates. In Bengal this more 
than counterbalanced th~~ increased spending pow;.er which the 
Meston Committee estimated that· that province would receive 
under the new financial settlement, and in every otlier case, even 
if the rise of salaries and wages did not create a deficit in the 

· budget, the expectation on which the financial settlement was 
ba'sed was falsified. · in the next year or two there was a s-trong 
effort made in every province to reduce expenditure, often with 
the assistance of a retrenchment committee. During this period 
very few provinces were able to increase expenditure on develop
ment and national serVices. in i925-26, however, the remission 
of contributions placed certain provinces in a more favoura.ble 
position. These provinces have devoted substantial sums, and 
other provinces have devoted more modest sums, to education, 
public health, irrigation and ether oojects of social and economic 
amelioration. The figures for transferred services in the three 
principal agricultural provinces and the two chief industrial 
provinces are as follows :-'-. ~ · 

Expenditure in lakhs of rupees. 

. ! J.92~23. ·I 1929-30 Increase. Percentage 
(Budget). increase. 

Madraa ... ... ... 411·3 763·8 352·5 86 
Punjab ... ... '299·0 542·7 243·7 82 
United Provinces ... 29~·Q 388·2 90·2 30 
Bombay ... ... 453·5 56i·6 114·1 25 
Bengal... ... . .. 353·9 404·0 50·1 14 

The disparity here revealed:.is ·equally noticeable when the' 
figures of expenditure on the principal nation-building services .· 
are examined separately:- · · 

Percentage 'increase between.l922-23 and 1929-30. 

Madra.s 
Punjab 
United Provinces 
Bombay 
Bengal 

1 
\ 

Education. 

82 
78 
47 
23 
21 

Medical relief i-' 
and Public Health. ), _, 

115 
94 
67 
43 
24 

~,:~~-,;;o.';o-,:-

Of the smaller provinces, Bihar .and Orissa, and to a -less 
extent, Assam, show the same lack of development as Bengal. 
The disparity is even more pronounced in comparing the budgets 
since 1925-26. · · 
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Resources of Provinces. 

262. The~e ·and . other figures relating to provincial budgets 
suggest_ the fOllowing general conclusions:- , 

I 

(a) As· a result. of the division of resources in 1920 
the provinces· received · eubstantially increased spending 
power as compared with the pre-war situation, and though 
hio-her salaries and prices absorbed a large amount of the 
in~rease, they have been able to finance the considerable ex
pansion of. social services that has taken place all oveT India 
in the last deeade. · · · · 

(b) The benefit was, howev~r, miequally felt owing to the 
fact that for historical and other reasons certain specific 
items of revenue are productive to very varying extents in 
the different provinces. 

. . 
(c) The growth of revenue continued fairly generally 

during the first half of the decade partly as a result of new 
minor taxes and higher rates of stamp duty and also through 
the assessment of newly irrigated land. 

(d) 'Ihe full effeet of the allocation was not felt until the 
final abolition of the contributions. This gave the contribut
ing provinces further increases of revenue and enabled .them 
to continue the expansion of their services during the last 
half of the decade ; but it increased the disparity that had 
already been created. Other provinces have had the greatest 
difficulty in making even small increases in expenditure, 
and in Bengal the expansion of educational and other services 
has practically ceased. · 

(e) From now onwards any increase of re_venue from exist
ing sources-except receipts from large irrigation schemes 
mainly in the Punjab and Sind-is likely to be small. The 
stagnat'ion of other revenues will affect all provinces alike. 

Future Requirements. 

263. It remains to consider future requirements which are 
everywhere almost unlimited. Even in Madras, which has bene
fite'd. most from the remission of its contribution, the rising in
come is already mortgaged. Expenditure on education and public 
health have both risen substantially; but it has not yet been 
f>6ssible to embark upon a universal compulsory education 
scheme. It is extremely difficult to estimate what universal 
compulsory education would cost. In Madras two estimates have 
been made, one involving nearly nine crores a year additional 
expenditure, and the other five crores a year additional expendi
ture. h would probably be a long time before either of these 
figures could be reached. But it is significant that even the lower 
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of these figures is a long way ahead of the possible expansion of 
revenue in Madras. In other provinces more ·modest estimates 
have been framed as to what it would cost to start with compul
sory education, but in every case even a small start in this direc
tion is quite out. of the question from existing resources. 

In this matter of future requirements we are, in fact, in the 
realm of conjecture, but it can hardly be open to question that 
expenditure on functions falling within the provincial sphere 
could well be increased, without extravagance n.nd to the great 
economic advantage of India, by from 40-50 crores within the 
next ten years as compared with an increased expenditure of 
15 crores in the past decade. This means that the revenue~ of 
the provinces need to ·be increased by something like 50 per 
cent. 

We thus come to the heart of the problem, which is to find 
further revenues of this order of magnitude and to devise a finan
cial plan by which they can be made available to those govern
mental authorities which need them. 

Separation of Burma. 

264. Before leaving this survey of Indian finances, it should 
be noted that many of the figures given in the preceding para
graphs will be somewhat altered if effect is given to the proposal 
that Burma should be separated from British India. The extent 
to which the figures will be modified depends, of course, upon 
the terms on which this separation is arranged. This matter 
is discus~d in an appendix to my report. The problem 
involves many debatable points, such as the proportion of the 
unproductive debt that ought to be assigned to Burma, the 
charge which she should assume in regard to defence, etc. The 
net financial effect, moreover, would depend upon the extent to 
which Indo-Burmese trade was made subject to existing customs 
duties. It has, however, been necessary to make some assump
tions on these points in order to be able to form a picture 
of the financial situation of Burma and British India respectively 
after separation. I have, therefore, made a calculation on 
the assumption that Indo-Burmese trade will be subject to exist
ing taxation except that the present protective taxes will not be 
levied by Burma; that the excise now levied in Burma on kero
sene and motor spirit sold by Burma in British India will no 
longer be collected by her, but will be included in the revenue of 
British India, and that charges in respect of debt and defence 
will be allotted to Burma to the extent of 2 crores and 3 crores 
respectively. On this assumption, British India would gain 
about a crore after allowing for transferred expenditure and in
Cfeased receipts. 
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·on '-this basis the balance sheet, in paragraph 247, of the 
central· and provipciai finances of India. excluding Burma. would 
have been·as follows in 1929-30 :-

Central .and -Provincial Budgets, excluding Burma (1929-30). 
i 

-(In crores_ of rupees). ! 

Central Revenue. · 
Customs • •. ; ..• 
Income tax ..• 
Salt... • .• 
Other taxes... .-.. 

Total taxes 
Railways .... · 
Opium 
Currency and Mint 
Tributes 
Other Receipts 

Total ... 

Provincial Revenue. 

47·91 
14·75 
6·00 
1·09 

'69:75 
6·00 
2·35 
2·35 
·74. 

1·17 

82·36' 

Land revenue ... 29·94 
Excise 18·13 
Stamps 13 · 64 
Registration 1· 40 
Scheduled taxes ·39 

Total taxes ... 
Forests (net) 
Irrigation (net) 
Other sources 

Total 

63·50 
1·11 
2·80 

10·72 

78·13 

Central Expenditure. 
Defence (net) 
Debt (net) ... 
Civil Administration 
Loss on Post Office, etc. 
Cost of collection ••• 
Civil Works ... 
Pensions 
Other expenditure .•• 
Surplus resulting from sep-

aration as in Appendix 
to my report. · 

Total .... 

Provincial Expenditure. 

52·10 
10·19 
10·20 

·39 
3·12 
2·41 
2·48 

·47 
1·00 

82·36 

Land revenue and General 14·08 
administration. 

Police 10·67 
Jails and Justice 7•26 
Debt 3•43 
Pensions .. • 3 · 60 
Education .. • ll· 30 
Medical Relief and public 5·73 

health. 
Agriculture and Industries 3·24 
Civil Works 9·3i 
Other 8·32 

Total 77·01 

These are the figures which have been used in the discussion 
of a new financial scheme in Chapter 6 below. · 
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CHAPTER 4.-NEW SOURCES OF TAXATIOX. 

General Aspects of New Taxation. 
265. The precedin~ discussion shows the need of seeking for 

new sources of taxatiOn. In the first chapter of my report, I 
have drawn attention to the comparatively low ratio of taxation 
to the total national income of India, and have also indicated 
some of the causes that in my opinion have impeded the fiscal 
development of the country. It is there suggested that there 
are prima facie grounds for thinking that, if there were no 
political obstacles, it would be economically possible to increase 
the tax revenue of India provided always that the incidence of 
taxation is carefully adjusted to the capacity of taxpayers to 
pay, particular care being taken not to increase the cost of the 
necessities of life. In this connection, certain general considera.
tions must be borne in mind. On theoretical grounds direct 
taxes have great economic advantages over indirect. Their 
incidence can be more definitely determined, and they are 
economical to the· taxpayer in the sense that he is not called 
upon to pay more than the Government receives, and they are 
usually inexpensive to collect. But it is impossible to press this 
theory far in an ~oricultural country such as India, where a very 
large population is living on a low standard, and where much 
-of the wealth that is accumulated is not in a form in which it 
-can be readily assessed and taxed. In such circumstances, the 
greater part of the revenue must be raised by indirect taxes, and 
-fiscal theory must be sacrificed to th~ necessities of ·the case. 
At ·the· same time, these conditions make it even more im
P<>rtant than elsewhere that taxation should be adjusted to 
ability to pay7 which means that as large a part of the additional 
burden ·as possible · should be placed on the richer classes by 
meails of direct taxation. I might add that the ordinary 
economic arguments for this course are strengthened in the case 
of-India. by -vl.\rious considerations such as the fact, already 
emphasised, that .an unusually small proportion of the revenue 
raised is usea .in services which are of direct benefit in raising 
the status of the masses of the people. 

Principal Features of the Indian Fiscal System. 
266. The principal features of the financial system of British 

India that have contributed to the low level of taxation, as com
pared with the level in other countries seem to be :-

(a) The small yield from income tax. 
(b) The total exemption of agricultural incomes from 

income tax. 
(c) The absence of death duties. 
(d) The absence of any internal taxation on articles such 

as tobacco, matches, etc., although taxes on the former are 
almost universal in Indian States. 

(e) The inadequate development of local taxation, 
particularly in rural areas. 
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Yield of the Income Tax. 
267. The r:;tte of income tax in India is light compared with · 

that in force -in Western countries, and it has been a. difficult 
task to organise the Revenue Department and to prevent ev~io;n. 
In the .circumstances, it has perhaps been imprudent for ad~ts
trative ·reasons to limit the taxes to fairly substantial incomes 
by fixing the . exemption limits ·bOth for income tax a.nd . super 
tax at a high level (rupees 2,000 and rupees 50,000 respectively). 
It should riow be possible to increase the yield substantially 
by loweri:t;1g the. liniits, which are undoubtedly high, Pa:ti<:u
larlv for Indian conditions. Indeed. more than one provmCial 
Go~ernment bas suggested. that" it should be empowered to tax 
incomes below Rs.2,000~ There is also considerable scope for 
the steepening of the progression of the rate of income ta.x for 
incomes between Rs.5,000 and Rs.lOO,OOO. 

268. In recent years the revenue has also suffered owing to 
the provisions relating to the taxation of income from foreign 
investments. Such income is entirely exempt from taxation 
unless it is brought back to India within three years. · There 
has, therefore, been an inducement to Indians to invest abroad 
and to hold the~ income overseas until it can be brought home 
free of tax. This provision is not only detrimental to the 
revenue, but is an inducement to send Indian capital overseas. 
It is desirable that it should be amended. 

Taxation of Agricultural Incomes. 
269. The most important aspect of the income tax problem 

is, however, the total exemption of agricultural incomes. "The 
circumstances under which agricultural incomes were exempted 
from income tax in India are described in detail in the report 
of the Indian Taxation Enquiry Committee.* It is clear from 
this account that the continued exemption. of these incomes 
cannot be justified on historical grounds. Indeed, agricultural 
incomes were not exempt from the income tax that was in 
force in Iridia between 1860 and 1873, although the land revenue 
in that period was a much higher proportion of the net assets 
or produce than it is now. Nor is the exemption supported by 
fiscal theory. I\ is sometimes claimed that land revenue in· 
India ·is the counterpart of income tax in other countries, a.nd 
that to impose income tax as well upon the incomes of the 
zemin~ars would. be. a form of double taxation. But this argu
ment Is not convmcmg for many reasons. Clearly, in the pro
vinces where there is a. permanent settlement, land revenue has 

. the same economic character as a mortgage or tithe rent.. In· 
other parts of India, there is the same tendency for land revenue· 
to remain fixed, and it notoriously fails to respond to variations 
in. the produce of the land. The on!y important exceptions to 
this general statement appear to be the fresh assessments in 

• R~port of the Indian Taxation Enquiry Committee, paragraphs 259-263. 
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provinces where new land is being brought into cultivation by 
irrigation. But even in these cases, land revenue is levied on 
a Rat rate basis and does not fall with graduated incidence on 
large incomes from land. 

The produce of the land is by far the largest item in India's 
annual production. Increased productivity, together with the 
rise of prices since pre-war days, has enormously increased the 
money value of India's agricultural product, and even after 
allowing for the larger population which it supports, the:r:!' must 
have been a very "large increase in the net product, .which has 
been shared between the cultivator and the landowner. The 
tax gatherer has obtained next to nothing of this increase. An 
appropriate share of it can only be obtained either by frequent 
and substantial adjustments of land revenue assessments, or by 
imposing income tax ·on agricultural incomes. The former plan 
would not only have to overcome serious political difficulties, 
but has the dis~vantage of hitting the small holding equally 
with the large. The latter plan is fiscally sound. There are 
administrative difficulties as regards the assessment of agricul
tural profits, but these are not peculiar to India. With the 
elaborate machinery for the maintenance of land records and 
for the administration and the collection of the land revenue 
at his disposal, the Indian Collector is probably in a. better 
position to estimate agricultural profits than the assessor in 
other countries. Moreover, the Government of India, with a 
far less efficient machinery for the assessment of income tax, 
was prepared to face these difficulties in 1918, when it made 
the proposal that income from agriculture should be taken into 

1 account in determining the rate at which the ·income tax "as 
' to be levied on non-agricultural income. . 

So long as the existing exemption continues it is not possible 
either to impose a. graduated burden upon landholders or to levy 
upon them a. share of the increasing taxation that is necessary in 
India. It would, however, be too sudden a change if the full 
rate of income tax and super tax were imposed on Indian land
holders at once. It may, therefore, be desirable that the 
exemption should be removed by stages at specified dates. 

270. One of the principal advantages of levying income tax 
on agricultural incomes is that it would subject the non-agricul
tural earnings of people who own land to a higher rate of income 
tax. For instance, if the income from all sources of rural 
moneylenders, who are often landholders, were taxed, not only 
would more income become liable to tax, but the tax would 
be assessed at a higher rate. This would increase the yield 
of the tax considerably. The machinery of collection and ad
ministration would, therefore, have to be central, and the rate 

· would have to be fixed by the Central Government, but the 
yield could appropriately be assigned to the province where it 
was collected 
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In~identally,_. the change would check the present. tendency 
for saVings accumulated in industry to. be invested in land in 
order. to escape taxation. 

Death Duties. 
271._ Jt. h~s · be~n. suggested that in India death duties tp.ight 

take the pla~e of income ta~ as a means of imposing a gradua~ed 
burden on agricu1turai incomes: A probate duty already eXIsts 

· in .certain areas, but it is Iiniited to particular communities and· 
the rate is low. -The possibility of imposing death duties 
throughout India ha.S been exhaustively considered by the Indian 
Taxation Committee, and the queetion has also been discussed 
by the Government of India with the provincial Governments. 
On the political and legal difficulties in the way of the imposi
tion of this tax., which arise m_ainly- from the complexities of 
the Hindu law of inheritance, I am not competent to express 
any opinion. I am assured, however, that it would be unsafe 
to rely on these duties as an important source of revenue 
during the next decade, especially if, as is suggested above, 
the exemption of agricultural incomes from income tax is re
moved. In most feoerations death duties are wholly assigned 
to the constituent states or provinces, but general !egislation 
for the regulation· of the tax has been found necessary in some 
countries in order to avoid double taxation. The tax, more
over, is closely connected in its nature and administration with 
the income tax, which is collected and administered by a central 
authority in India. The Taxation Committee has also ·recom
mended that the legislation dealing with the tax should be 
undertaken by the Central Legislature. The tax if levied in 
India would, therefore, probably· have to be administered by a 
central authority and distributed among the provinces. 

Taxation of Tobacco. 
272. Direct taxation, however, cannot, at any rate for some 

decades, play as large a part in the finances of India as in a 
Western industrialised country. For raising large sums of 
money, wlllcb are urgently required for education, sanitation, 
etc.,· India, as indicated in an earlier paragraph, will have to 
depend, in her present state of economic development, primarily 
on indirect taxes: The possibility of the taxation of tobacco, 
much of which is produced locally and consumed in primitive 
forms, bas been considered by the Government on numerous 
occasions in the past, but administrative difficulties have hitherto 
prevented the imposition of the tax. In recent yeats, however, 
the consumption of tobacco in the form of cigarettes and, to a 
less extent pipe tobacco and cigars, has grown rapidly. With 
heavy increases in the import tariff since the War, there has 
been -a marked development in the production of cigarettes in 
India. Since this production is concentrated in a. few large 
factories, the administrative difficulties have disappeared so far 
as manufactured tobacco is concerned. An excise on tobacco 
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under the Scheduled Taxes Rules is a provincial tax, and the 
Government of India have recently been in correspondence with 
the provincial Governments regarding details of the method by 
which such taxes might be levied in the provinces. But, if the 
tax is really to be provincialised with varying rate!! between 
the provinces, it means that the cigarette trade of· India must 
take place in bond, and there will in effect be a new series of 
internal customs barriers. Even if the duty were levied at the 
factory. varying rates of duty would be charged on different 
portions of its output, and under the most favourable conditions 
ihere would have to be a· complicated system of inter-provin
cial adjustments. An excise duty on factory-produced tobacco 
is needed, and it is needed by the provinces; but it is desirable 
that the duty should be levied at the source, that the rate should 
be uniform and fixed by ·agreement and that the proceeds should 

· be dealt with as indicated later in my report. If the cigarette 
habit continues to spread as it is doing at present, the yield of 
this excise might be expected to amount to 5 crores at the end 
of ten years. 

Excise on Matches. 
· 273. The development of the match industry in India was the 

result of the almost prohibitive tariff amounting to 100 to 
200 per cent .. ad f)alorem, which was originally imposed for 
revenue purposes in 1922. Behind the protection of the tariff, 
a big local inaustry has grown up, and according to the Tariff 
Board, which recently enquired into the condition of the in
dustry, India can now supply all tbe matches that she needs. 

• The yield of the import duty has fallen from Rs. 172 lakhs in 
'1922 to Rs. 10 lakhs in 1930-31 (Budget estimate). The tariff 
Board considered the question of an excise duty on matches 
and saw no reason why a tax should not be imposed on match 
factories in India. It considered that • • the incidence of a duty 
of this nature on an article in very common use is very small per 
head of the population and is little felt by the individual ; " but 
that .. care should be taken to fix it at such a level as to absorb 
as far as possible (into the Exchequer)) the whole of the increase 
in price."* An excise duty at the rate of the present import duty 
would yield about 3 crores. 

The two excises referred to above might, at the end of ten 
years, be expected to yield 7 or 8 crores of rupees and a steadily 
rising revenue thereafter. 

Terminal Tax. 
274:. Another productive tax from the point of view of revenue 

would be the provincial •• terminal tax " on exports and imports 
suggested in the Memorandum of the Assam Government. The 
expression in Indian fiscal terminology means a tax generally 

• Report of the Indian Tarifi Board regarding'the grant of protection to the 
~n&tch industry (1928), page 98. 
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levi~d at a railway s·tation and collected by the railway ad-· 
ministration on all goods imported or exported from the station. 
For reasons of administrative convenience it was substituted for 
the octroi in a large number of municipalities in the United Pro
t"inces, en the-advice of a Coinmittee appointed in 1908, and it has 
since been adopted by some _municipalities in other provinees. 
It bas so far been regarded as .a fax appropriate for purely loc.'\l 
purposes, and its levy has been restricled by the Scheduled Taxes 
Hules to areas in which an octroi was levied on or before the 6th 
July, 1917. The Government of India. have naturally been re
luctant to permit the extension of a tax, which, though i~ offers 
undoubted advantages, CQuld _be abused and might become a 
menace to trade if not properly controlled. 

The present proposal is t<O leY}' a terminal tax at a low 
rate for provincial purposes at efJery railway station. The 
scheme has been envisaged as a means of levying a charge upon 
trade for road and other development-the levy being collected 
at the station purely as a matter of convenience. There a.re 
obvious objections to such taxes, both of a theoretical and practi
cal nature. It is very desirable that there should be the greates1. 
possible freedom of movement of goods in India. in order to 
encourage specialisOO production, which is one of the most 
important ways in which the standard of living can be raised. 
It is, moreover, difficult to impose taxes of this kind without 
putting a heavy burden upon short distance traffic, and, indeed,. 
it would be necessary to devise the scheme carefully in such a 
way as not to involve discrimination. But despite these objec
tions, there is considerable justification in an extensive but poor 
country such as India for following the precedent, set in many 
European countries and elsewhere, of levying what in efiect 
would be an internal consumption tax. The tax is an easily 
collected one, and, even if it were levied at a very low rate, 
would be very productive of revenue if generally' applied. Some 
of the more serious disadvantages of the system could be avoided, 
if the imposition of the tax by the provinces were subject to the 
approval of the Government of India, which would examine the 
matter from the point of view of the general commerce and 
industry of India and would be authorised to fix maximum rates 
and the conditions" under which the tax should be imposed. 
Whether it should be levied on both incoming and outgoing 
traffic or-:-to avoid any suggestion that a particular province was 
imposing burdens on· persons outside its own borders-on in
coming traffic only, and what exceptions, if any, should be 
allowed, are matters for detailed consideration. It might also be 
necessary, in. order to avoid any transfer to other means of 
transport, that the tax should be levied on river traffic. The 
carriage of goods by road is not yet a serious competitor with 
the railway; if and when it becomes so, the question of extend
ing or abandoning this tax might have to be reconsidered. 
Indeed, with all its economic drawbacks, it should not perhaps, 
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in any case,- be regarded as a permanent feature of India's 
financial system, bnt rather as one suited t<> a country in a com
paratively early stage of economic development. Subject to 
these considerations, it could undoubtedly be made a very fruitful 
source of revenue, and if the proceeds were utilised for beneficent 
purposes, the economic benefits should considerably outweigh its 
disadvantages. 

It is difficult to estimate the probable yield of such taxes ; 
but some indication of the possibilities is afforded by the fact 
that octrois levied by municipalities with a total population of 
certainly less than 10 millions yield about 2 crores. These 
duties would have to be kept at an exceedingly low figure, 
but, if levied all over India, could certainly be .made to yield 
6 crores and might eaaily yield more than 10 crores. 

Local Cess on Land. 
275. In India the principal tax levied in rural areas for local 

purposes is a. surcharge or a. cess on the land revenue or rent. 
The rate in many of the provinces is subject to a maximum of 
one anna in the rupee, and has remained unchanged for over 
50 years. There was probably some justification for this imposi
tion of a limit in the last century, since the land revenue was 
then a very high proportion of the net produce, and other cesses 
were levied on land for provincial and Imperial purposes. All 
the other cesses were abolished in the beginning of this century, 
and the land revenue policy since the War has tended to restrict 
increases <>f assessments at the periodical resettlements. There 
is no longer any excuse for the retention of this limit, especially 
in the permanently settled provinces. 
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CHAPTER 5.-PRINCIPLES THAT SHOULD GOVERN 
THE DISTRIB-UTION OF REVENUES. 

Necessity f~r Central Adm,inistration of New Taxes. 
276. The preceding· survey· of the situation suggests that, in 

view of the Junctions at present assigned' to the Central Govern
ment, its expenditure should be comparatively stationary; indeed, 
it might actual_Iy fall, if any subs~antial relief could be obtained 
in respect of military expenditure. A13 the Centre has the expand
ing sources of revenue, there is in course of time likely to be a. 
surplus on the budget, and this surplus, after meeting certain 
charges, will gradually become available for the provinces. 

But this surplus will only go a. little way towards meeting 
provincial requirements and the difference must be made up by 
new taxation. An examination of specific instances, however, 
shows that the most fruitful sources of further revenue are those 
which can best be regulated and collected by a. central agency, 
which will levy them on a. uniform basis. A limited number 
only can be devis-ed in which variation between the' provinces 
can be permitted. 

It therefore follows that, if India's sources of revenue are to 
be substantially increased to meet "nation building " services, 
substantial sums must be collected by a. central agency and 
distributed to the provinces on sqme basis to be agreed upon. 

Objections to Assignment of ·All Revenues to Provinces. 
277. Before, however; discussing how this conclusion is to be 

applied, it has l;leen suggested that its difficulties may be evaded 
by a. radically different solution. This proposal is to return to 
the guiding idea. of the Montagu-Chelmsford Report, and in 
order to ensure the complete fiscal autonomy of the provinces, 
recognise t'he right of the provinces to all the revenues of what
ever kind which arise in them and to leave them to provide for 
the financial needs of the Central Government by means of 
appropriate contributions. This plan is supported by certain 
members of the Indian Central Committee. 

278 .. Some of the reasons why this apparently simple solution 
was not adopted in the Settlement of 1920 have, however, already 
been pointed out.* Two important practical objections are, 
firstly, that if there are to be no internal barriers in India. 
·customs duties and similar taxes must be collected at a uniform 
rate,. and in any case can most conveniently be collected by 
a central organisation; and, secondly, that the plan would 
involve conferring on the Central Government the rirrht to inter
vene ·and to compel a. defaulting province to produce its quota.. 

* See paragraph 244. 
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But there is also an objection of principle. The scheme 
assumes tha~ each province has a. sort of natural right to the 
revepues which happen to be collected in it. This view is quite 
indefensible in the case of India. To take the most obvious 
example. The customs revenue collected at India's main ports 
is clearly a. tax that is paid in some measure by people all over 
India. and not merely by people in the province where the ports 
happen to be situated. If any attempt were made to meet this 
objection by allocating the customs revenue according to the 
place of consumption of imported goods, it would involve a. most 
elaborate bonding system throughout India. in order to be able 
to trace imported goods to their ultimate destination. 

279. Similarly in the ~a.se of income tax; profits are collected 
at the headquarters of a. business; but it is impossible to tell 
whether those profits arise within the province where these head
quarters are situated or not. In certain cases, where great 
businesses operate in more than one province, an allocation of 
income tax receipts is made even to-day. But this allocation, 
which is made for the purpose of estimating the amount due to 
different provinces under Devolution Rule 15, is arbitrary and 
is confined to special cases. There is no attempt made to allocate 
commercial or industrial income generally according to its 
province of origin, and for large trading concerns which cover 
the whole of India it is almost impossible. 

But even if this technical difficulty could be overcome, it 
could not be admitted that a. province would be entitled to all 
the income subject to income tax which apparently was earned 

l within its borders; for the population of towns, and in particular 
that or the capital cities, builds up its economic life on that of 
the country as a whole, while the prosperity of the great ports 
has its roots in the villages of the interior as well as in those 
of seaboard provinces themselves. The shipping concerns and 
commercial houses of Karachi or Bombay, for example, may 
enjoy increased profits next year as a result of favourable agri
cultural conditions in the Punjab. These profits will mean 
higher income tax assessments in respect of incomes earned in 
the Presidency· of Bombay, and increase the consumption in 
those cities of imported goods and, therefore, the amount of 
customs revenue collected. But it would be a. mistake to attri
bute this expansion of revenue to the special industry or good 
fortune of the Presidency alone. On the contrary, it would be 
due primarily to conditions elsewhere. 

The absence of internal economic barriers, in fact, makes 
India. an economic unity, and, under these conditions, the taxa
tion which arises from the activities of great centres, such as 
Bombay and Calcutta, is properly to be regarded a.s due to the 
whole economic life of India. and not merely to that of a 
particular territory· round those ports. No one would claim in 
the case of Great Britain that the income tax collected in 
London, or the customs revenue paid at the port, ought to be 
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app~opri·ated to .the local ·administration of Lon_don ·~r even to 
that of the Home Counties, and the same consideratiOns apply 
to some extent to India . 

. · E~ting ··Provinces unsuitable fiscal units. 
280. This argument. would be somewhat modified if aJ .re

grouping of the provinces· ?f . .India we:e possible, under ~hich 
the · country. would be diVIded up mto 4 or 5 provmces, 
each having its own. port, its industrial area, and its agric~
tural hinterland,. Such provinces would be reasonable uruts 
from the fiscal point of view, and even though they might hava 
no actual customs· bitrriers· between them, it might be argued 
that each of them formed a balanced whole from the revenue
producing standpoint and though. taxed goods might pass from 
one to the other, the balance of gain and loss would be about 
the same for all. The provincial map of India is, however, very 
different from this. The figures in the preceding chapter* show 
at ·a glance how great are the inequalities_ that would arise, if 
existing provinces were left in possession of the revenues 
collected in them. The province of Bihar and Orissa; for 
example, has no customs revenues at all and very little income 
tax is collected within its borders. It is impossible to maintain 
that the present Bengal (population 47 millions), which has only 
been in existence for a few years, has any prescriptive right 
to the 38 crores of rupees which are cqllected within its borders, 
whereas Bihar and Orissa (populaticn 34 millions) is only en
titled to the 6t crores which is the total of the revenue collec~ 
tiona within its area. 

Distribution according to needs. 
281. While, therefore, the claim of the provinces to all the 

revenues collected in them may seem at first sight to rest upon 
a sure foundation of equity, in fact it does not· do so. On the 
contrary, there is force in the counter-claim .that some of the 
revenues o( India should be redistributed according to the needs 
of the various provinces. This claim rests in part on the argu
ments already put forward that the taxation of profits and of 
trade cannot fairly be earmarked to the benefit of the territory . 
in whi.ch it happens to be levied, but that it arises from the 
economic activities of the country as a whole. It also. rests on 
the argument that it is not wise statesmanship to leave certain · 
large areas in a mu(!b more backward state of development than 
others. This does not mean that it would be either wise or 
practicable to enforce a uniform standard all over India. Much 
indeed, is to be gained by encouraging competition between th~ 
provinces, and by permitting those parts of India which are 
rapidly advancing to make the pace for the rest. But it is un
desirable that the backward provinces should be left without 
resources_ to follow this lead. The existence of provinces that 

• Seep. 230. 
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are uneconomic in the sense that they have very scanty sources 
from which to raise revenue does, in fact, create just this diffi
culty, and it can only be overcome by- deliberate re-adjustment 
of some of the proceeds of taxation '' according to needs.'' 

Possibility .of Centralising Services. 
28~. This problem could be readily solved if India were to 

retrace her steps · and instead of moving in the direction of 
greater provincial autonomy were to develop a more highly 
centralised constitution, in which the Central Government would 
take direct responsibility for " nation building " services. The 
direction and control of such services from headquarters would 
naturally tend ~wards a common standard all over India, and, 
as the cost would largely be met from central revenues, would 
imply a redistribution of the proceeds of taxation. 
. Even without going to the full length of placing these services 
under the Central Government, something like the same result 
would be obtained by adopting a system of grants-in-aid. The 
system would naturally tend to create a common standard of 
services, and the grants would certainly be conditional on the 
efficiency of these services. There are important arguments in 
favour of this plan, which, like that of complete central control, 
is in h_armony with the fact that the future sources of revenue 
from which these services must be fed are precisely those which, 
for administrative reasons, should be centrally collected. 

The system does not necessarily involve placing arbitrary 
power in the hands of the Central Government, or the revival 
of the system of doles; for it is possible to devise automatic 
criteria as the basis of grants-in-aid, such as a definite per
centage of the expenditure out of local funds; contributions on 
the basis of the numbers of tea~hers employed or of scholars 
at school, etc., etc. 

The stumbling block in the way of such schemes is, however, 
the fact that they inevitably involve central inspection and, to a 
certain extent, control· over local activity. No Government 
would continue to pay large and increasing sums for locally con
trolled services, unless it were satisfied that the services were 
being economically run ; and the larger the contribution to such 
services, the more essential such control would become, for the 
local legislature would have a diminishing interest in efficiency 
and economy. 

Arguments for and against greater centralisation. 
283. The question, however, whether India will move back 

towards centralisation depends upon larger considerations than 
purely financial ones. The Report of the Hartog Committee 
suggests that in the interests of the progress of education some 
such movement is desirable in that sphere." · 

* See Ed. Report Chapter XV. 
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On the other hand, as the progress of India. towards self
government c:Ontinues, it is to be presumed that the advance 
will take place more rapidly in the provinces than at the Centre, 
and, therefore,. to transfer .more financial control to the Centre 
would be a backward step in. that it would not fulfi.l the :COn
dition that the largest possible. measure of popular control is 
desirable if additional ·taxati<m is to be imposed. 

Again, from a slightly different angle;the scheme is at vari
ance with the widely held view that the political evolution of 
India requires the development of as large a. class as possible 
of persons engaged in public work and a.dministration and accus
tomed to public responsibilities. The most important school 
in which this class can be trained will be in the provinces, 
where the provincial legislatures will have to grapple with and 
direct the development of social services, which, it is hoped, will 
take place in the years immediately ahead. 

Finally, the view that greater centralisation would be a. step 
in the wrong direction may be strongly supported on quite other 
grounds than the stage of India's political evolution. India. has 
made great headway under a highly centralised administration. 
But this administration has been concerned rather with :the 
primary functions of government than with the economic and 
social life of the people. If and when the " nation building " 
services develop on a wide scale, it would require a vast bureau
cracy to run these from a single centre. This has never been 
attempted in an area. as great as this. In America, education 
and the police are State matters, and the same is true of Ger
many and Australia. These are,· moreover, nations with com
mon language, history and traditions, where uniformity is much 
easier than in· India. It is difficult to conceive that such ser
vices, covering so vast an area and population, could be satisfac
torily directed from one centre, except in their very early stages. 

While, therefore, a substantial part of India's new revenue 
must be centrally collected, and should in part be distributed 
according tO needs, I cannot assume that this re-distribution will 
be achieved either by transferring to the Central Government 
certain provincial services, or by a. system of grants-in-aid involv
ing central control. 

Distribution according to Population. 
284. If the solution is not to be found either in the centralisa

tion of services or in a system of grants-in-aid, still less should 
we look for it in any system of doles to be fixed either by the 
C~ntral Government or even by a.n impartial arbitrator. We 
ha,·e, therefore, to find some automatic test which will be in
disputable a.nd will satisfy the sense of fairness. It must also 
be simple if it is to command public confidence. There is one 
bas~s~. and one o.nlY, which seems to me at once simple, in
telhg~ble a.nd eqUitable, and that is a. population basis. n is the 
basis on which the finances of the German Zollverein were 



250 PART VIII, CHAPTER 5. 

organised and has precedent in the British Empire in the 
Dominion of Canada. and until recently in the Commonwealth 
of Australia. To distribute the whole or even the larger part 
of the revenues of India on this principle would certainly be 
unfa.ir, and would severely penalise those provinces which have 
already made great headway; but, if a. suitable proportion of 
centrally collected revenues were distributed on this basis, it 
would, it seems to me, introduce just that kind of corrective that 
is needed to adjust some of the present inequalities between the 
provinces without introducing complicated formulae or making 
separate arrangements with regard to every class of revenue. 

Limitation of distribution according to needs. 
285. There are, however, certain practical reasons of great force 

why re-distribution according to needs can only be carried a little 
way. 

In the first place, a province which feels that part of its taxa
tion is being used not for its own benefit but for that of its 
neighbour, is likely to resist the imposition of taxation. The 
incentive to husband its resources and make the yield of its 
taxation as great as possible will moreover be weakened. Con
versely, a provincial Government, which receives revenue which 
it has not had the trouble of collecting or the unpopularity of 
imposing upon its own subjects, is likely to be less careful of 
expenditure and watchful aga.inst extravagance. It is, in fact, 
desirable to ma.inta.in as closely as possible the connection 
between control of expenditure and responsibility for raising 
revenue. 

Again, a rapidly developing province naturally feels that it 
should benefit from its enterprise and initiative. There is also 
some force in the practical argument that growing trade and 
industry throw special responsibilities on Governments which 
involve them in increasing expenditure within their own borders. 
Even if this claim is not admitted in full, it is at least reasonable 
that a . province should not be wholly deprived of the rising 
revenues which result from its economic progress. 

We are, therefore, left with the two practicable principles of 
distribution according to origin and distribution on the basis of 
population. It remains to be seen whether a. satisfactory alloca
tion of' centrally collected revenues based on a compromise 
between these two principles can be found. 

Summary of Principles. 
286. In the light of the foregoing discussions, it is now possible 

to sum up in the following propositions the conditions to which 
any new financial settlement must conform :-

{a) We must envisage an additional expenditure of at least 
40 to 50 crores of rupees by 1940, in order to finance the 
expanding functions of Government, most of which will fall 
within the sphere of provincial Governments. 
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-{b) There is no prospe<:t of existing provincial revenues 
expanding to. meet these requirements. 

(c) .After the loss of the opium revenue has been made 
good by. the expansion of other items in the central budget, 
apd certain ·claims have been met, and assuming pea~ and 

internal. order, there should, in course of time, emerge a. 
surplus over· existing ifems· of central expenditure. In the 
absence of a rapid extension of the _functions of the Central 
Government, or a policy of drastic tax remission, this sur
plus should became available for provincial purposes. The 
extent of this surplus will be. largely affected by the extent 
of India's future ex~ndittire on defence and by her fiscal 
policy. . · · 

(d) This central surplus, however, will in any case be 
quite insufficient for the puiposes envisaged, and provincial 
revenues must, therefore,· be supplemented by new forms of 
taxation, most of which should be uniform all over India, 
and centrally collected. 

(e) In order to maintain the essential connection between 
spending and raising revenue, the responsibility for impos
ing these new taxes must rest upon the representatives of 
the provincial legislatures. 

(/) Continuous and detailed administrative control by the 
Central Government over the functions referred to in (a) 
will not be practicable, and it will, therefore, not be possible 
to finance a large proportion of provincial expenditure by 
means of grants-in-aid out of centrally collected revenues. · 

(g) Hence, a simple automatic basis must be found for 
the distribution to the provinces of centrally collected 
revenues. This basis must be permanent, or at all events,. 
only changeable by general agreement of the provinces. 

(h) The ·system of distribution must enable a province to 
benefit from its own economic development and from the 
enlargement of its own tax-producing capacity~ In other 
word&, it must receive some benefit from an increase of the 
revenue which arises within it. In particular, a case has 
been made out for enabling the industrial provinces to benefit 
to. some extent from the increase in revenue arising from 
their industrial activities. 

(i) The haphazard geographical distn1mtion of Ule 
provinces makes it, however, inequitable to distribute aJI 
centrally collected taxes on the basis of the province from 
which they arise, and the distribution must to some extent 
.a.Ccord with the needs of the various provinces. The only 
satisfactory automatic test of this kind is population. 
. (j) The complete scheme should, therefore, be based in 
part upon distribution according to origin and in part upon 
distribution according to population. The desired compro
·mise between these two principJes can be obtained by assign
ing the various sources of revenue to be distributed accord
lllg to one or other of them. · 
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CHAPTER G.-APPLICATION OF PRECEDING 
PRINCIPLES. 
New Scheme. 

287. The preceding section has been concerned with general 
principles. In order to form an opinion about them, either from 
the point of view of individual provinces, or from that of India 
as a whole, it is necessary that they should be reduced to more 

-specific terms. It hardly falls within the scope of my report 
to formulate a definite detailed scheme, but the preceding sug
gestions would not carry us very far, unless it could be shown 
that they afford a basis on which there is some hope of founding 
a financial structure which will meet India's needs. 

Clearly, there is no short cut to a solution, for most of the 
provinces are extremely short of money, while the Central 
Government ha.s bad to increase taxation this year in order to 
balance its own position-which is an essential preliminary to 
being in a position to help the provinces. But in formulating 
a scheme of financial relations, it is more important to consider 
the future than the present. In this chapter, therefore, I shall 
not only make suggestions as to a new allocation of revenues, 
but will attempt to picture India's financial position as it may 
develop in the next decade. To make a forecast of the finances 
of any country ten y~ars hence is a highly speculative under
taking and there are so many uncertain factors in India that 
the attempt is in her case particularly hazardous. In the circum
stances the only justification for doing so is that if no attempt is 
made to form such a picture any financial settlement or alloca-

' tion of revenues is a leap in the dark, a.s experience of the 
· Montagu-Cbelmsford and Meston Committee plans bas proved. 

288. Instead of dividing the revenues of India as at present into 
two sharply defined classes, I propose to consider them under 
four heads, viz. :-

{a) Revenue collected and spent by the Central Govern
ment; 

{b) Revenue collected and spent by provincia.! Govern
ments; 

(c) Revenue collected by the Central Government and 
distributed to the provinces according to the province of 
origin; 

{d) Revenue collected by the Central Government and 
distributed to the provinces on the basis of population. 

Prospective Central Surplus. 
289. As regards the first category, I assume that a surplus will 

emerge in accordance with the following general ideas, the 
figures being read in conjunction with the analysed accounts 
given in paragraph 264 for British India excluding Burma :-

{a) The customs revenue will expand at the rate of about 
! crore a year, giving an addition of 7l crores at the end 
of the decade. 
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· (b) The yl.eld of the income ta.x will rise by at least 4 
·crores as a. result of tightening up the taxation of income 
from forel.gn sources, lowering the exemption limit a.nd 
.steepening the· gradation. This is a. conservative est~ate, 
and I should put it much higher but for the lack of resilie;nce 
that bas been shown by the income tax in recent years~ If 
a~icultural incomes are· taxed, it will be higher (say 5 
~ores) owina to the fact .that many composite incomes will 
become taxable a~ a higher rate than· hitherto. 

(c) The expenditure on the ArmY' should in any case drop 
to 52 crore§l (49 excluding Burm.a) in 1933. I assume, how
ever, that something ·like. this saving of 3 crores will have 
to be added to the present Civil expenditure of the Central 
Government (now 15 crores) in connection with the develop
ment of research, civil aviation, etc. 

Some further saving under the head of defence should, 
however, certainly be contemplated beyond the 52 crores 
referred to, and it would be a modest estimate to assume 
tfiat this expenditure will be reduced to 4S* crores in 1940, 
of which, say, 3 -would be charged to Burma. I assume 
that this saving of a further 4 crores will not be swallowed 
up by increased central expenditure on the civil side .. 
If this further saving is not realised, or if it is balanced 
by other centra-l expenditure, the allocation of revenues 
contemplated in the next paragraph will not be completed 
in ten years but will be delayed for fourteen or fifteen years 
or until such time as the natural expansion of the revenue 
provides the necessary funds. · 

(d) The railway receipts will increase as the capital at 
charge rises. But the charge for redemption ·of debt will 
also increase, and, in any case, it is doubtful whether it 
would be wise to take a steadily rising contribution from the 
railway~! into the general budget in view of the tendency of 
railways to obsolescence and the urgent need for reducing 
fares and freight rates. I, therefore, take no credit from this 
source. On the other hand, the present allowance in the 
budget for interest on the sinking fund on the general debt 
E'hould be sufficient not merely to cover present interest 
charges, but also the obligation under Savings Certificates. 

· !he total. fi~e. '!lDd~r the head of debt bas been rapidly fall
mg, but 1t Is raised m the present budget. I assume that it 
will fall to the level of last year. If things go well, it 
should fall substantially ~elow this ; but India may not be 
able to count on borrowmg under a new constitution at a 
rate . as close to that paid by the Government of Great 
Britain as in the past. · 

• A burden equivalent at poet-war prices to the p~war Army charge would 
be « crorM. 
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(e) The preceding items suggest that there will be a sur
plu~ of 16} ~res at the end of ten years on the existing 
basis of taxatiOn. Two crores must be deducted from this 
on account of the disappearance of the net opium revenue, 
leaving a surplus of Ul crores. 

290. Assuming that a surplus of these dimensions is realised, 
it would permit of a substantial re-allocation of revenues on 
the lines indicated below. 

R~allocation of Existing Revenues. 

· FOREIGN LIQUOR. 

2~1. There are first, certain minor adjustments which cave 
been under discussion for some years, and which for fiscal as 
well as administrative reasons seem desirable. At present, t1e 
proceeds of customs duties on imported wines and liquors a:e 
credited to the Central Government, while provincial Govern
ments control the possession, transport, purchase and sale of all 
alcoholic liquors and levy excise duties and license fees in relation 
to such articles. This dual control has been a source of adminis
trative friction in several cases. Provincial Governments are 
now in a position to tap this central source of revenue by a 
levy, in the guise of vend fees or transport fee~, of what in effect 
is really an addition to the customs duty on this class of liquors. 
They may also, in pursuance of their policy of prohibition, re
strict or prohibit the sale of foreign liquor. It is clear that, in 
order to avoid conflicts of interest between the central and provin
cial Governments, the sphere of taxation in respect of foreign 
liquor should be clearly defined and that the customs duty on 
foreign liquor should be brought into relation with the excise 
policy of the provinces. It was suggested at one of the annual con
ferences of Financial Members that this should be done by 
reducing the customs duty to the· standard luxury rate of 30 
per cent. and that the provinces should be given the right of 
imposing further duties on foreign liquor in the form of excises. 
The proposal, it is stated, has been accepted by the Financial 
Representatives of the provincial Governments. If the pro
vinces levied excise rates equivalent to the balance of the duties 
now collected in excess of 30 per cent., they would gain Rs. 1! 
crores. · They would also have the advantage of controlling the 
level of taxation on all alcohol consumed within their borders. 
This might well enable them to increase their excise revenue 
substantially, especially as the pres~nt customs duties are very 
low as compared with the corresponding duties imposed in this 
country. Bombay and Bengal would specially benefit by this 
change, since a very high proportion of imported liquors c.nd 
wines is consumed in these two provinces. 
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COMMERCIAL STAMPS. 

292·. Anqt~er change which has been accep~ed b~ provincial 
Governments, subject to . adequate co~pensatlon, IS . the sur
render of .receipts from certain commercial stamps, which ought 
to be uniform throughout India. The authors of the Montagu- · 
Chelmsford ·Report had,. in f-act,- suggested that the revenue 
from general stamps should 13e allocated to the Central Govern
ment but it \\·as on t.he recommendation of the Meston Com
mitte~ that this source of revenue was ultimately made provin
cial. The Government of India, however, reserve the right of 
fixing the duties on some of the· more important iteins in the 
Stamp schedule. Are-transfer of general stamps to the Central 
Government was recommended by the Indian Taxation Enquiry 
Committee, and the proposal, which was endorsed by the Gov
ernment of India, was discussed at the annual conference of 
Financial Representatives heid in November, 1926. A Sub
Committee of the Conference which considered the question in 
detail recommended the transfer of only certain commercial and 
quasi-commercial stamps to the Central Government. A list of 
these is given in an Appendix to the Central Government memo
randum on the division of the sources of revenue.* It is clearly 
necessary that the change should be made~ for, as the Govern
ment of India have pointed out, such important problems as 
the extension and improvement of banking and money market 
facilities, which they have to deal with, are closely bound up ·with 
questions of stamp duty. For instance, on the recommendation 
of the Royal Commission on Indian Currency and Finance (1926), 
the Government of India. abolished the stamp duty on cheques, 
but this necessarily involved a loss to provincial revenues. It 
is, of course, desirable that the revenueshould as far as possible 
be assigned to the authority which controls the rates of duty. 
Again, the rates charged on stock and other transfers by any 
particular province are limited -by the risk that, if it enforced 
higher rates than anotl:ier centre, business might be transferred 
to the latter. Centralisation would prevent competition of this 
kind. Th~. yield from commercial stamps ha.s been estimated at 
Rs.l! crores at present, but it will steadily grow. 

Thus the loss~s and gains by the Central and provincial 
Governments from these two changes would approximately 
balance. · 

INCOME TAX. 

293~ Secondly, in order to meet the claim of the industrial 
provinces, a. substantial portion of the revenue from income tax 
sh~ml? ·be assigned to the provinces according to· certain 
pnnc1ples. Two methods by which the allocation might be made 
have been considered in recent discussions. 

• See VoL V, Page 936. 
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(1) The proposal of the GoYemmenb of Bombay &nd 
Bengal that half the income tax and super-tax rollected 
within the proYince should be a&.~crned to the pronnce. 

(2) The proposal of the Indian Taxation Committee that 
the basis of allocation should be the tax paid by residenh 
of the proYinces on their income from all1ources, includ:n,. 
in that income the dindends receiYed by them from rom~ 
panies carrying on operations outside the province. 

The objections to an allocation on the bas:i3 of collections are 
stated in Jl3r.lcaraph 279 of my report. II the adminstrative 
difficulties of making the preliminary adjll3tmenh as re(l'ard3 
incomes of companies· could be overcome the method would be 
more equitable. since it takes into account the economic resources 
of the pronnces more fully than is possible if only personal 
incomes are adopted as the basis. The difficulties of apportion
ing incomes according to o~<Tin are. however, bound to be Yery 
serious. especially in a YaSt country like India. The apportion
ment would have to be made on arbitrary principles, and each 
case would probably become the subjed of debate between the 
provinces. n would involve the constitution of some neutral 
tribunal thai; would decide when agreement became impossible. 
The present tendency in industrial organisation is towacd3 
ama.I.:,r:ramation • .and these difficulties will grow a.s India deYelops 
indnstrially. 

The recommendation of the Taxation Committee is based on a 
well-recognised principle. which is easily understood. n present;; 
no serious administrative difficulties. since under the income tax 
law of India. the income tax officer is required to obtain from 
eve--ry person liable to income ta.x a return of his income from 
all sourees. The methOd has the disadr.mtage that it does not 
take into account incomes earned in India of persons living 
abroad. or the tax lened upon the undistributed profits of com
panies. Allocation on the basis of residence has, however, the 
important advantage from the proYincial standpoint that i~ 
enables the provinces to levy a surcharge on the proYincial portion 
of the income tax. This point is dealt wiili further below. 
Theoretically. there is no reason why the provinces should not 
also be given a portion of the super-tax. I haYe not included it, 
mainly because I do not think the Government of India can at 
present make the financial sacrifice which this would involve. 
The question mi.,crht be reconsidered, if necessary. after ten years. 
The income tax and super-tax receipts, excluding those collected 
in Burma, amount to 15 crores. If. how eYer. the distribution is 
restricted to proceed3 of the income ta:x on personal income. the 
amount involved is in the neighbourhood of 9 crores, half of 
which would give the proYinces 4l crores. At the end of ten 
yean this allocation would probably grow to 6 crores. This 
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allotted "portion of the income tax falls in the. third of the groups 
of taxes menti.oned .·above in paragraph 288. 

THE_ SALT DUTY. 
294. Thirdly, if is proposed that the proceeds of the salt duty 

should also b~ transferred to the provinces. This would, how~ 
ever, be distributed on a. population basis and would fall into the 
fourth of the groups mentioned above. It would, on the basis 
of consumption at the present rate, cost 'the central budget 5f 
crores net. 

Schedule for transfer· of revenues. 
295. In proposing these allocations it is obvious that the budget 

of the Central Government cannot stand any such deductions as . 
these at once-particularly, since, in the first two or three years, 
the Central Exchequer will be gradually losing the opium revenue 
at a time when military expenditure is stabilised. It is, however, 
undesirable that the allocation should be capricious or that 
policy should be changed from time to time, with the possibility 
of continual disputes between the Centre and the provinces. It 
is, moreover, particularly desirable that the allocation of income 
tax should be begun as earlY' as possible to meet the urgent 
needs of Bengal and to a less extent of Bombay. I, therefore, 
propose that a time-table should be drawn up, under which each 
of the above items should be transferred according to a definite 
schedule, which would complete the transfer in ten years with 
a loss to the revenue of the Central Government of 11 to ll 
crores a year. Exceptional circumstances might, of course, make 
the transfer impossible, or cause temporary postponement; but 
the agreement between the Centre and the provinces would pro
vide that this transfer would be a first charge on the surplus, 
and any delay would be made good in subsequent years. Though 
this plan would not give the provinces absolute certainty, it 
would enable them to form some idea of their prospective 
receipts. 

New Provincial Taxes. 

AGRICULTURAL INCOMES. 

296. Turning to· new sources of taxation, the first to be men
tioned is the removal of the exemption on agricultural incomes 
from income tax. · The whole of the proceeds should be allotted 
to the provinces in which they are collected on the ground that 
the tax is the complement of land revenue, that the source of 
income cannot be transferred and that the yield of the tax is more 
affected by the policy of the provincial Government than is the 
case with non-agricultural incomes. It is difficult to estimate 
the yield of this change and widely differing figures have been 
given. But in view of certain enquiries which have been made 
in particular areas it seems unlikely that it will be less than 5 
crores: The tax falls under Group (e). 

6997S (2J I 
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SURCHARGE ON INCOME TAX. 

297. Secondly, reference has already been made to the possi
bility of levying a. surcharge on the income tax, or rather on that 
part of it that is allocated to the provinces. The Finance Secre
tary of the Bombay Government, in his evidence before the 
Conference, said as follows :-

" If there is to be any real provincial autonomy we ought 
to aim at a system of taxation which permits the local 
government to distribute its taxes according to principles 
which are recognised as being equitable . . W c 
cannot tax industries at all ; we can only tax the cultivator 
and the poor man." 

In other words, the claim of the industrial provinces is not 
merely that they should receive a share of the income tax, but 
also that they should be permitted, within limits, to adjust the 
rates of tax so as to rectify inequalities in the incidence of pro
vincial taxation as a whole. The Punjab Government bas also 
for similar reasons urged that provinces should be given the 
power of levying a. surcharge on the central income tax. Clearly 
such surcharges can only be levied on the basis of residence, and 
the Central Board of Revenue see no administrative objection 
to the proposal. • It is true that difficulties may arise from the 
existence of varY.ing rates of income tax in different parts of the 
country ; but these difficulties have been met and overcome else
where, and could be in India, if the permissible margin of 
differentiation is small. It is suggested, therefore, that the pro
vinces should be permitted to levy a surcharge amounting to 
one quarter of the tax on personal incomes or one half of that 
which will be transferred to them under this scheme. This 
would yield 2!, and at the end of ten years, 3 crores of revenue. 
Although the tax would be centrally collected, it is one which 
is entirely dependent upon the will of the province concerned. 

TERMINAL TAXES. 

298. Provinces should further be empowered to levy terminal 
taxes in accordance with the conditions indicated in a. previous 
section. It is roughly estimated that these terminal taxes might 
produce at the end of ten years as much as 10 crores. These 
taxes fall within Group (b). 

The disadvantages of terminal taxes and supplementary income 
taxes have already been discussed, but, if left to the provincial 
legislatures, they have the great merit of enabling those bodies 
to vary in an important way the level of direct taxation a.s well 
as to impose a general consumption tax which is capable of 
yielding very substantial sums. 

* In practice this would be collected by the officers who collect the general 
income tax; but the proceeds would be immediately handed over to the 
provinces. 
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Provincial Fund. 

. NATIONAL ExcisEs. 
299. The;e ~emains the question of new all-India taxes levied 

for · proyincial purposes. These would consist of the ex.cise 
duties mentioned in a preceding chapter. I suggest that a 
Provincial Fllrid Should be established, to be fed as soon as 
possible by ·new excises on st!ch commodities as cigarettes and 
matches, ana that, when the central budget situation permits, 
the proceeds of the Salt duty should also pass into the Fund. 
·when this transfer has been made, these three .excises would 
provide the Fund annually with a. ·sum in the neighbourhood of 
14 crores a year at the end often years, which could be substan
tially increased if other excises were added or heavier excise rates· 
imposed. · · 

Distribution of . Provincial Fund. 
300. The resources of this Fund should be automatically distri

buted to the provinces on a " per capita. " basis. This does not 
involve a. very sweeping redistribution of resources, for a 
moment's consideration· will show that taxes such as these are 
levied more evenly from all parts of India, than any other form 
of taxation. At the same time, there. is no doubt that the yield 
would be somewhat heavier from the more prosperous provinces 
than they would receive back on the basis of their population. 
The plan would, therefore, to that extent benefit the poorer 
regions. This help would increase in proportion as the total 
resources in this fund increase. 

. Effect of scheme analysed. 
301. As a result of the changes indicated, the four groups of 

taxes mentioned above :would consist of the following items :
(a) RefJenue raised and spent by the Central Government. 

In accordance with the preceding outline, this would 
include:-

(1) Gustoms. 
· (2) Income and Super tax, less half the personal income 

tax assigned to provinces. 
(3) Commercial Stamps. 
(4) Railway' Profits. 
(5) Profits from other Central services. 

If there should ultimately emerge a. further surplus, even after 
all the changes outlined have taken place, it would be in accord
ance with the general principles of this scheme that a. certain 
definite a.nd increasing proportion of the customs revenue should 
be paid into the Provincial Fund constituting Group (d). On the 
other hand, the Central Government must ha.ve the power in the 
case of emergency to ra.ise a.dditional revenues. It would upset 
the whole equilibrium of the scheme, if it were authorised to meet 
special cireumstances by diverting the revenues intended for the 
provinces. Provincial legislatures could not build up and develop 
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their services, if their funds were liable to be diverted for central 
purposes on some authority other than their own. The 
emergency powers of the Central Government must, therefore, 
consist in the right to make surcharges- for central purposes on 
any or all of the taxes included in Groups (c) and (d). 

It has been suggested that, in addition to this power, the 
Central Government responsible for the defence of the country 
must have authority to prevent taxation for other purposes rising 
beyond a. certain level, since this might impair the possibility of 
imposing emergency taxes. I do not accept this view. Ex
penditure by the provinces on " nation building " services should 
increase and not diminish the taxable capacity of India. 

(b) Reoenues raised and spent by the prooinc.es. 
_ Iri 'addition to the ex.isting provincial sources of ·revenue, this 

group would include terminal taxes and the right to levy sur
taxes on personal incomes chargeable to income tax. In both 
cases, maximum rates at which these could be levied by the 
proVinces should be fixed, on the ground that excessive differ
ences in these taxes between !leighbouring provinces would have 
harmful economic reactions on inter-provincial trade and on the 
domicile of business. 

(c) Taxes centrally collected but distributed to prooinces accord
ing to origin. 

·This group would include 50 per cent. of the yield of personal 
income tax allocated to the provinces, and the whole of the 
income tax· on agricultural incomes. 
(d) All-India taxes collected centrally but distributed according 

to population. 
· This group would include the general excises. 

302. The situation of the provinces as a. whole (but excluding 
~urma) at the end of ten years under this scheme and on the 
basis. of the assumed yield of taxes would be as follows :

·Present Revenue (1929-30 Budget) 
. Group (b) 

Surcharge on personal Income Tax 
Terminal Taxes ... 

Group (c) 

Crores. 
78 

3 
(say) 8 

Half of personal Income Tax transferred from 
Centre 6 

5 Agricultural Income Tax · · ... 
Group (d) 

Provincial Fund 

Total 

14 

114 

Some modest addition may be made to this figure on account 
of expansion in existing sources of revenue. 
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Th.e Central Budcret at the end of the decade after the pro-
. . 0 

posed allocations have been made would be as follows :-:-

Un crores of rupees.} 
Recenue. . Expenditure. 

Customs. (after allowing Defence (reduced by 
for loss of portion of . i 7 crores and 3 trans~ 
liquor duties)·. .. : . .. ·54 .; ferred to Burma) ' 45 

Income Tax .. ; 20 ·_- I Debt 10 
Less allocated ·· to Civil Administration 13 

provinces _ . . . · 6 i Cost of Collection 3 
14 1 CiVil Works . . . 21 

Commercial .stamps 
Salt (transferred) 
Opium 
Railways ... 

Less additional 
sinking fund 
and interest 
charges 

Miscellaneous 

9 

3 

2 I Other (including pen-
Nil l sions) 
Nil i Surplus 

6 
5l 

,. 
! 

Total Bll Bll 

303. These two tables, hypothetical though they be, will repay 
study. They are optimistic for they assume that all will go 
smoothly both politically and economically in India.. They ~ 
be falsified if there is war, serious frontier trouble, internal dis
turbances or political unrest sufficiently serious to affect credit, 
trade and enterprise. They assume that India will be prepared 
to shoulder an increase of taxation both direct and indirect, but 
many provinces may hesitate to impose, at all events, those 
taxes the rates of which are entirely within their individual 
control. It is, however, difficult to see any other way in which 
India. can • find anything like the amount which she requires 
for her development, and even if all the suggested changes are 
made and these estimates realised, the figures do not show as 
large an increase in the spending power of the provinces as we 
set out to find. · . 

The estimate does, it is true, show a surplus of 4l crores 
under the· heading of the central budget. But before assuming 
that this can be roade available for the province~ither by 
transferring a portion of the customs revenue to the Provincial 
fund or in any other way-it must be remembered that the 
Indian States have put forward a claim to a share in customs 
revenue, which may have to be considered; that bad monsoons 
may prevent the anticipated expansion of custoiilS revenue; that 
t?e. assumed reduction in _the cost of the army is very substan
tial and ·may. not be realised; that the expansion in the CiviL 
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Estimates of the Centre may very readily absorb more than 3 
crores, and that the figures are based on an arrangement with 
Burma that involves the taxation of Indo-Burmese trade. This 
catalogue illustrates the many contingencies that may falsify an 
estimate of this kind and also emphasises the fact that the claim 
for additional revenue in the provinces is not one that can be 
dealt with on its own intrinsic merits, but must compete with 
many others for a share in limited resources. India in fact 
must take her choice as to how her revenue is to be spent. 

304. The figures given relate to the provinces as a whole. 
Each individual province will naturally scrutinise them from its 
own point of view, and it may be worth while briefly to indi
cate the way in which the various provinces will benefit . 

. Thus of the poorer provinces, Bihar and Orissa would gain 
from a per capita distribution of national excises which would 
bring to her more than the amount levied from the population 
of the province. She, like other densely populated provinces, 
would also gain hea~ly from the terminal taxes. 

Assam would benefit from the terminal taxes as well as from 
the taxing of agricultural incomes. 

Bombay and Bengal would benefit from the allocating of 
· part of the income tax and from the surcharge on income ta.x. 
Bengal and Bihar would both gain largely from the taxing of 
agricultural incomes. · 

The scheme would thus greatly help those provinces which 
have most to complain of under the present system, without 
either introducing a system of doles or making the provinces too 
greatly dependent upon financial policy determined outside their 
own borders. In this connection, however, it is desirable to 
develop a little more fully some constitutional aspects of the 
scheme proposed. 
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CHA-PTER: 7 .~CONSTITUTIONAL IMPLICATIONS OF 
THE SCHEME. 

. -Federal Character of the Scheme. · 
305. The. s~h~~e outlined jn th~ preceding chapter has certain 

definite cOnstitutional implications. 

In the first place ·the conception of a Provincial Fund fed by 
the All-India taxes included in Group· (d) and distributed on a pre
determined basis is essentially a federal idea rather than a method 
appropriate to a highly centralised constitution. The scheme is, 
in fact, an attempt to link up the practical need for common ra~es 
of taxation and a. common revenue-collecting department with 
the maximum fiscal independence of the provinces. Moreover, 
the Central Government has only a. very indirect interest in the 
revenues under discussion. It follows that, if the provinces are 
to realise that it is they and not the Central Government on 
whom the responsibility rests for levying and collecting these 
revenues, the body which imposes and controls them should be 
directly representative of the provincial legislatures whose needs 
they are designed to meet. Further, it is essential to the scheme 
that the Provincial Fund should be entirely separate from the 
central budget, and that, while the Finance Member of the Cen
tral Government may properly take part in the deliberations of 
the provincial representatives when discussing these taxes, he 
should not take responsibility for initiating or attempting to force 
t~ough particular proposals. The right of initiating either in
creases or decreases -should rest :with the Finance Ministers of 
the provinces, who have to present balanced budgets to their own 
legislatures. 

_ The first of tliese points is in part met by the propo~?al of the 
Commission that the Legislative Assembly shall be chosen by the 

_provincial •councils instead of by direct election. But even if 
provincial Ministers could theoretically be sent to Delhi as 
members of the Assembly, this is unlikely to happen, and in any 
case they would sit as representing the provincial Council and 
not the provincial Government. It is, therefore, necessary to 
provide some machinery _fo~ discussion and action in regard to 
these taxes by the provmc1al Governments themselves. It is 
suggested that this -should take the form of an Inter-Provincial 
Finance Council consisting of the provincial Finance Ministers 
and the Finance Minister of the Central Government who 
~ould meet, say, _on_ce a year to consider proposals for changes 
m the ~axes withm the scope of the Provincial Fund. 
If ~he Fmance ~embers of more than, say, three provinces 
desrred a change, It should be the duty of the Finance Minister 
of the Central Government formally to move in the Assembly 
that the change be made. The motion would be left 

69973 (2) 
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to the free vote of the Assembly, and the Governor-General in 
Council :would not have the right to certify taxes for the 
Provincial Fund. · 

Such proposals should be considered by the Assembly sitting 
in Special Session. In order that the Assembly should have 
before it the case for the proposed change, the Finance Ministers 
of the provinces (or a. few specially deputed for the purpose by 
the Inter-Provincial. Council), should be entitled to attend the 
Session and take part in the debate. They would not, however, 
be members of the Assembly for the purpose of voting. 

The proposed changes :would not require the approval of the 
Council of State, but :would take effect on the vote of the 
Assembly alone. 

Changes in these taxes would not be voted upon by the pro
vincial legislative councils, but it would, of course, be open to any 
council to indicate its views by means of a. resolution. · 

306. Secondly, fi.na.ilcial responsibility will not be developed, 
nor will there be :willingness to vote the necessary taxes, unless 
there are constitutional safeguards to ensure that the proceeda 
cannot be withheld or diverted to other purposes. This does not 
mean that the allocation of sources of revenue should be fixed 
for all time by statute. Indeed, the taxes in Groups (a), (b) and 
(c) can be dealt with, as they have hitherto been, by regulations 
under the . statute or by Devolution Rules ; but statutory pro
visions will be needed to set up the constitutional machinery in 
connection with the Provincial Fund described in the preceding 
paragraph. Further, it should be made difficult to alter the 
allocation to the Fund of particular taxes, and a change·in t:!is 
respect should therefore require the approval not only of two
thirds of the members of the Assembly but also of a majority 
of the representatives of, say, two-thirds of the provinces. 
Distribution of the proceeds according to population would be 
laid down by devolution rule, and any change in this basis should 
also require substantial majorities, botli of the provinces and of 
the representatives voting. 

307. The scheme proposed is not dependent upon the present 
layout of the provinces, for as has been shown in the preceding 
chapter, it :will be of assistance to poor areas as well as to more 
wealthy ones. It should, however, be noted that any consider
able subdivision of the provinces which would reduce the terri
tory included with the big ports and capital cities would increase 
the disparity arising from the a.llocation of half the income tax 
to its province of o~oin. 

General Financial Relations. 
308. It remains to consider whether a scheme designed to give 

the greatest possible fiscal autonomy to the provinces involves 
any further change in the existing financial relations or the 
provincial Governments with the Central Government or wl.th 
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the Seeretary· of State. There are two respects in which t~s ~s 
a matter of more than local interest. In the first place, It lB 

impossible to separate the credit of the provinces. from that of 
India as a -whole. . The provinces enjoy t<Hlay, and should con
tinue to enjoy the advantage of borrqwing money raised on the 
credit of India. as a whole:· but a spendthrift province :mighi · 
seriously affect ·the standing of all classes of Indian securities 
and prejudice India's borrowing power .. It is, there!ore, a matter 
of general concern that the provinces should be solvent. 
Secondly, the provinces must asume certain obligations, includ
ing in particular debt charges_ and the salaries of members of 
the .All-India Services employed in their areas. 

The present financial relations have been described in Part V 
of Volume I of the Commissian's Report, from which it will 
be seen that external authorities a.re concerned with the finances 
of the provinces in the folloWing ways :-

(a) The Secretary of State still retains control over cer
tain items of expenditure, viz., pay, etc., of All-India Ser
vices, expenditure of provincial Governors, important 
revisions of establishments in reserved subjects, and capital 
expenditure on large irrigation and navigation works. The 
Government of India have no control in these matters, but 
may advise the Secretary of State upon them. when for
warding proposals to him. 

(b) Except in the United Provinces, the accounts of the 
provinces are kept by a central service under the Auditor
General. 

(c) The Central Governnient holds the provincial bala~ces 
in Government treasuries and prescribes the minimum 

. balances that must be held. · 
(d) Although provinces are entitled to borrow for certain 

specified purposes either in the open' market or from the 
Provincial Loans Fund, loans are subject in the former 
case, to the approval of the Central Government (or in the 
case of loans raised outside India, of the Secretary of State) 
as to terms, conditions, etc., and in the latter are subject 
to provision being made in the provincial budget of an 
.adequate charge for interest and sinking fund. 

(e) The accounts are subject to audit by the staff of the 
Auditor General, who is instructed to see that all expendi
ture of an unusual nature or devoted to objects outside 
the ordinary work of administration conforms to certain 
c~nons of. financial propriety. It is also his duty to com
pile the Fmance and Revenue Accounts of India which are 
presented to Parliament. . ' 

The first o_f the~ limitations. is not a method of securing 
solvency but Is retamed for special reasons connected with each 
of the reserved items. It does not, therefore affect the present; 
discussion. · ' 
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Provincial Accounts. 
309. As regards the second head, the provincialising of accounts 

should have the effect of strengthening the sense of financial 
responsibility 'Tlnd is in keeping with the tendency towarda 
greater fiscal autonomy. This change has, hitherto, been de
ferred for reasons of economy for it would admittedly involve · 
some additional expense, which would fall on the provinces. 
The presen~ situation, however, requires reconsideration, for the 
accounts of the provinces will increase and become more co~
plica.ted as their functions develop. It is not reasonable that 
they should be in a. position to place this indefinite and growing 
expense on the Central Government. There is, of course, no 
reason why a province which desires to do so should not contract 
with the Central .Government as its agent to keep its accounts 
and supervise its accounting staff on its behalf; but if it does 
so, the province should be charged with the cost involved. If 
this charge is made, there is little doubt that the accounts of 
the provinces will ultimately be kept by a. provincialised seryice 
under th~ control of the provincial Governments. 

Provincial Balances, · 
310. As regards the keeping of provincial balances, it has been 

suggested that here again it would be more in keeping with 
the idea of financial autonomy, if the provincial balances were 
separated and retained within the control of the provincial 
Governments. ·This would,· however, devolve upon these Gov
ernments the task of finding ways and means of financing their 
requirements; and, though it would relieve them from the neces
sity of maintaining a minimum balance free of interest and save 
them· some expense, if they found they could run on a narrower 
margin, it is more probable that in the aggregate it would be 
necessary to maintain larger balances, for the pooling of central 
and provincial requirements in every area should economise 
currency requirements. This holding of balances, though it 
may be used as a means of preventing a. provincial Government 
overspending its resources is no more than a. banker does for 
his clients and is in fact a banking function. There does not 
appear to be any strong demand for altering tliis system at 
present. The provincial Governments have no organisation in 
being to supersede the existing one and would presumably have 
to enter into arrangements with the Imperial Bank of India. 
If and when a Central Bank is created in India, this institu
tion will presumably take over this function. Meanwhile, there 
are obvious advantages in the Government continuing to do this, 
but it should perform the service on a commercial basis, and 
should not attempt to make undue profits out of the business for 
the benefit of the central budget. Nor should it use its position 
to interfere in the drawing up of programmes of expenditure 
or to control policy. The keeper of the cash, however, whether 
he be a bank or a Government treasury, will always have tht) 
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wutary, if sometimes unpleasant, task of putting a check upon_ 
oYer:;pend; ... g- by insi:,-ting that accounts are not oYerdrawn.. 

. Borrowings. 
3ll. The_financial stability of GoYernmenu is, however; more 

often enda.r:gered by un~ or excessive OOr:mring ~ by 
oYerdrawina their accounts at the bank. In this connechon the 
auttors c.f ~he Reforms ronsidered that; if t~e provinces were to 
hue anY real mea5nre of independence in financial &!fairs, they 
m~-t haYe eome po>{"er to determine the purposes. the amoun1i 
and the time of t1eir borrowing programme. li would, Low
eYer, be undesir...hle that they &hould ad entirely independently. 
The present restrictions were therefore designed to give them 
as much freeJvm as seemed feisible. The need of some quali
fication of unremicted liberty still e::rists. Clearly. it is desir
able to preYent competition between the {roYinces themselYes 
and between the pronnces and the Central GoYernment. Fur
ther, if India's credit is to be maintained, her borrowing power 
should not be oYertaxed bv excessive demands on either the 
internal or foreign capital ·markets, her loans should, saYe in 
exceptional circmnst.ances, be for capital purposes and :not to 
meet reYenne deficits and care should be taken to ensure that 
adequate pro-rision is made for redemption. These ronsidera
tions mean that !oans---eYen w-hen raised for obnonsly produc
trre purpo:;es-shoul.l be subject to standard regu1ations and 
that the raising of loans should be co-ordinated.. 

n is, therefore, proposed that there should be set up in Inma 
a Pronncial Loan Council, consisting of the Finance Member of 
the GoYernment of India and the Finance Ministers of the 
pronnces. li would thns consi.:.--t of the same personnel as the 
lnt€r-Pronncial Council referred to in a preYions paragraph. 
w-hich would be responsible for arog.,aesting changes in the Pm
Yincial Fund. The Council would establish a borrowing 
progra.m.rQe, lay dow-n the regulations referred to in the preced
ing paragraph, subject to the approval of the Government of 
India. and arrange t.erm..s _etc. with them.. 

'The change I haYe suggested would mean in practice that the 
man.agement of the Provincial Loans Fond would be transferred 
from the Finance Department of the Government of India to 
a Council con.s:isting almost entirely of representatives of the 
pronnc.W GoYernment.s. The functions of the Council, however, 
in the present t:ra.n..sitional stage of India.'s constitutional arra.ng-e
~nts, w-_oold have to be adrisory. U the question of withhold
mg saocoon for loans arose, owing to infringement of the re!!Ula
tio~ r....:ch proride, amoz:g other points, that loans must n~t be 
I1Ued without Epecial sanction for meeting revenue deficita 
action would be taken by the Central GoYernment after consniU.: 
tion w-ith the CounciL 

..\.3 re:Epon.Sb!e gol"ernment in India del"elops, external control 
oYer tte borrowing operativll3 c,f the central and pro-rincial 
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governments ~ill ultimately disappear. It may then be desir
able to bring the loan operations of the Centre and of the pro
vinces into close~ association by modifying the constitution of 
the Loan Council and giving it functions similar to those of the 
Council recently set up in the Commonwealth of Australia, 
which deals with the requirements both of the Commonwealth 
Government and the constituent. States, establishes a joint 
borrowing programme, and provides for co-ordinating the issue 
of all loans through a single channel. 

Closely connected with any such development, there are two 
suggested changes in the arrangements for raising loans in Eng
land which may have to be considered. Neither of them, it 
may be noted, is inconsistent with the retention by the Secre
tary of State of his general powers of control over the financial 
affairs of India. 

In the :first place, such operations are at present entirely con
ducted by the Secretary of State for India, although the man
agement of ways and means in India, the control of currency 
in India, and the raising of loans in India rest in practice with 
the Government of India. It is stated that the raising of ster
ling loans by the Secretary of State instead of by a representative 
of .the Government of India has had the effect of preventing the 
Government from coming into direct touch with the City and 
has complicated the management of Indian finances as a whole. 
It has, therefore, been proposed that the function of borrowing 

. in London, which is really an agency function, should be trans
' ferred to the High Commissioner for India. If this transfer is 
1 made, the High Commissioner will need expert advice, and it 

would be necessary that he should be assisted by a small com
mittee of experts of a standing similar to that of the members 
of the Finance Committee of the India Council. 

But whether this change is made or not, there is very little 
justification for the retention of the present provision which re
quires the authority of an Imperial statute for .sterling loans 
raised by the Secretary of State for India. The origin of this 
restriction has been explained in Part V of the :first volume, and, 
as has been pointed out there, there 'is no corresponding pro
vision in the case of loans raised by the Crown Colonies or the 
Dominions.* Nor do loans in India require parliamentary sanc
tion. I suggest that this provision, which tends to create the 
false impression tnat Indian sterling loans are guaranteed by 
Parliament, should hereafter be abandoned. 

Audit. 
312 .. Finally, there remains the question of audit. At present 

accounts are kept and audited by the same staff. This is 
unsound in theory ; and whether accounts are provincialised or 

• The Secretary of State for the Colonie8 does not act BB Agent either for the 
Dominions or for the Crown Colonies for raising loans in England. In the 
atter case the loan is raised through the Crown Agents. 
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not, the auditing staff should be entirely separate. '!'he Audit.Qr 
General has been given under the constitution a very special 
status and it is highly desirable that the accounts of the Central, 
as well as the provincial Governments, should be audited by an 
officer holding an indepen~ent position. He should, however, 
fulfil a triple function. .Th.e Auditor General's report on pro
vincial accounts has ·to be presented i;n the first place to the 
provincial Governments and submitted for comment to the 
provincial Council with whom financial responsibility will reside. 
It must also go to the Government of India a.nd the Secretary of 
State. It will thus keep the Central Government informed as to 
the solve.ncy of the province and the carrying out of its statutory 
obligations. Thirdly, the acco1,1nts as finally approved by the 
Auditor General, which must be the basis on which the credit 
status of each province rests, should be submitted to any authority 
that may be concerned in the sanctioning of loans. 
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CHAPI'ER 8.-THE PROBLEM OF THE 
INDIAN STATES. 

Claim to Share of Customs. 
313. My report has hitherto dealt solely with British India.. 

Any new scheme of financial relations, however, should take 
account of the problem of the Indian States. Under the scheme 
outlined in preceding sections, the Central Government will be
come mainly dependent upon customs revenue. The States have 
put forward a claim to share in this, and the Butler Committee, 
(Indian States Committee, 1928-29) recognised that there is much 
force in the claim. It is, indeed, obvious that the Indian customs 
tariff does in fact impose ia.xa.tion on the inhabitants of the 
Indian States to the extent that they consume imported goods. 
In many of the States there is in addition a duty levied at the 
frontier of the State so that the inhabitants pay double tax. But 
it is pointed out on behalf of the Indian States that it is clearly 
impossible to levy as high duties as would otherwise be the case, 
if the goods hfl,ve already paid duty on entering British India.. 
Before the War, when duties were low, the grievance was not 
a very serious one, but the total customs and excise revenue of 
the Central Governmen~ has risen from 10 crores before the W a.r 
to over 50 crores in the current year ; and has become the largest 
and most elastic source of revenue in India. to-day. This ex
pansion has increased proportionately the b.urden· imposed by 
the Imperial Government on the population of the States. Fur
ther, the raising of rates of duty has been associated with a 
protective policy, and ~hough in some cases it is possible that 
the effect may be to encourage the establishment of industries 
in Indian States, their comparatively backward economic con
dition makes it much less likely that this will happen than that 
the industries will be established in British India. This means 
that the population will have to pay the higher prices of pro
tection without reaping a due proportion of the benefit::.. In 
any case, the States have no voice in the determination of tariff 
policy . 
. Many claim1i"and cross-claims may have.to be considered and 
evaluated before a proper adjustment can be reached. Some 
of the States may advance arguments based on their treat:){ 
rights, or on the consequences which have flowed from the 
cession of territory. The contention that Indian customs duties 
levied at the ports were in effect transit duties, and as such 
prohibited by the Barcelona Convention, was not accepted by 
the Butler Committee, inasmuch as the Convention made a 
special exception for cases of this kind, and the Committee 
came to the definite conclusion that .. British India is fully en
titled to impose maritime customs for the purposes of India as a. 
whole." Again, the greatly increased cost of Defence and 
other services which the Government of India performs for India 
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as a.: whole woaid have tO be considered. Without attempting 
to reach conclusions as to the validity of the various arguments 
on either aid~,. the following figures give an indication of the 
di~ensiona of the chief items involved. 

In the view· -of "the Butler Committee, the consumptio:t;J. of. 
imported goods in Indian Sta'te~ may be rou~hly e~t!rnated .as 
being about. two-thirds liB' gr~at per h~ad as m Bntlsh ~n~a.. 
The population. of the Indian States m. 1921 was 68 nnllions 
out of 306 millions (which is the population of India., excluding 
Burma). On the basis of two-thirds consumption per head, 
this means that the. consumption· of the Indian States repre
sents somethilfg like 16 per cent. of the goods imported. The 
net customs revenue for British India other than Burma. after 
deducting the cost of collection, the receipts from export duties 
and a few other items amounted to 38 crores. in 1928-29; 16 
per cent. of this is approximately 6 crores. The corresponding 
pre-war figure would be about ll crores. 

On the other hand, the cost of the Army lias risen from 
30 to 55 crores, an increase after deducting Burma's share of 
approximately 24 crores for British India.. The population of 
the Indian States. is 22 per cent. of the total-68 millions out 
of 306 millions; and the area 38 per cent.-5981000 square 
miles out of 1,570,000 square miles. Even the lower of: these 
two percentages gives nearly 5! crores as the amount of the 
increased cost of the army, which it might be argued could be 
attributed to the Indian States. 

Thus the chief claims and counter-claims are of a. similar 
order of magnitude. It is not necessary to discuss here any 
of the minor claims, namely, that the States sliould take re
sponsibility for part of the debt or increase in other All-India 
charges on the. one hand, or, that the States should have a 
share in the salt tax, railway receipts and other budget items, 
on the other; for the amounts involved are small and, if admitted 
on one side or the other, would not greatly affect the picture 
that bas Men given of India's finances. In any case, if claims 
are to be admitted, they will have to be separately examined 
for each State or group of States and can obviously only be 
determined by aqopting the proposal of the Butler Committee 
which ·recommP.nded " that an expert body should be appointed 
to enquire into (1) the reasonable claims of the State or group 
of States to a. share in the customs revenue, and (2) the ade
quacy or their contribution to Imperial burdens." 

Future Situation. 
314. But, whatever the decision may be as reg~ds the past; 

it is proper to point out that if future developments follow the 
course indicated in the previous chapters of my report the 
financial ·position of the States tJis-a-fJis that of British india. 
will change to the detriment of the former, for I have assumed 
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that customs revenue will steadily increase, that All-India. 
charges will tend to diminish and that the resulting surplus in 
the central budget will release some central sources of revenue 
for the use of the provinces. Customs will thus become even 
more than at present the mainstay of the central budget, and 
the States. will therefore bear a larger proportion than at present 
of All-India services. This proportion will steadily grow. If the 
expert committee decides that the States are bearing less than 
their share at present, this will not be unreasonable. But, if 
it decides otherwise, they will have a claim to a share in the 

·future increase in customs. This is one of the unsolved questions 
alluded to in a previous chapter as a reason for the distribu-
tion to the provinces of something less than the total anticipated 
surplus on the central. budget. 

Share in the proceeds of the Excises. 
315. But the matter does not end here. It has been suggested 

that it will be necessary to raise part of the funds needed for 
" nation building " services by means of excise duties on articles 
of common consumption, and that these excises should be uni
form throughout India. But if, as seems inevitable, these ex
Cises· are levied in the main at the point of production, these 
also will be a form of taxation on the inhabitants of the Indian 
States. As these taxes are to be used purely for )ocal pur
poses, the claim will arise, either for the States to share in 
the. proceeds, or for a rebate to be given on these goods when 
imported into the States. If such taxes are to play an increas
ing role in Indian finance, either the internal barriers between 
the States and British India will assume increasing importance, 
or some means must be found of harmonising financial policy in 
the two sections of the country. 

In proposing that there should be an enquiry into the claim 
of the States for a share in customs and their contribution to 
Imperial burdens, the Butler Committee suggested that as a re
sult of this investigation '' a financial settlement would be made 
between the Imperial Government and the State or group of 
States on the. lines of settlements made in the past between 
the Imperial and provincial Governments.'' This suggestion, 
however, only meets one part of the problem. A share in pro
ceeds is a very practical matter from the point of view of the 
budgets of the States; but the circumstances are such that they 
inay very properly ask to be consulted in regard to ·financial 
policy. The Commission has recognised that there are many 
matters which are of common interest to both British India 
and the States and have suggested that there is room for the 
progressive development of the machinery of consultation. Tariff 
policy and all-India taxation are clearly matters in wliich collab
oration is badly needed. It is very undesirable that any new 
fiscal developments shoUld foster internal barriers to trade ; 
indeed, it has been suggested that any allocation of central 
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.revenues to the States should be made contingent on the aboli
tion of those that now exist and the creation of a real economic 
unity in India. Such terms cannot appropriately be discussed 
here, for the Commission has not been charged with the duty 
of examining this question ; but if the finances of India tend, 
as is sugg~ted in my report, in the direction of federal finance, 
and if all-India taxes are levied on a substantial seale for. the 
benefit. of 'nation-building services in the provinces, it will be
come of increasing urgency that. the financial relations not 
merely between the States and the Imperial Government, but 
between the States and the provinces, should be appropriately 
regulated. 



PART VITI, CHAPTER 9. 

CHAPTER 9.-SUMMARY. 

316. My specific conclusions and recommendations may now 
·be briefly summarised. I have based this report on tw-o general 
assumptions, namely, that it is both possible and desirable to 
improve the economic and social condition of India. by a. sub
stantial increase in the expenditure on nation-building services, 
and secondly, that it is possible to raise additional revenues for 
this purpose, provided that the incidence of further taxation is 
adjusted to the capacity of the taxpayers to pay. If additional 
taxation is to be raised, however, it is necessary that the new 
constitution should ensure : 

(a) that sources of revenue appropriate to their requir~ 
menta are available for those authorities who have urgent 
and expanding services to administer ; 

{b) that all parts of India make a. not unfair contribution 
to common purposes, and 

(c) that responsibility for imposing additional taxation is 
definitely laid upon those who will have to incur additional 
expenditure. · 

317. The existing financial scheme does not adequately fulfil 
these conditions. In particular, the allocation of resources 
between the Centre and the Provinces respectively bas been 
criticised and with justice on three main grounds:-

(a) Although the provinces have rapidly expanding needs, 
the sources of provincial revenue (of which the chief are 
land revenue, alcoholic excises and stamps) are almost 
stationary, while the revenue of the Centre (the chief sources 
are customs, non-alcoholic excises, income tax· and salt 
duty) which has to meet comparatively stationary needs bas 
expanded and is capable of further expansion. 

(b) It bas treated the provinces very unequally, by giving
some of them a much greater proportionate increase of 
revenue than others. 

(c) It bas given practically no power to the provinces to 
tax industrial activities, and bas therefore handicapped the 
industrial provinces. 

318. An analysis of the central budget and of the elements 
which compose it shows that a surplus is likely to emerge 
gradually as a result of the growth of revenue-the chief con
tributor to which will be customs. This surplus, however, will 
not be realised if the expansion of trade is checked by internal 
disorder or external difficulties, if India. adopts a. policy of extreme 
protection or if central expenditure is allowed to grow by the 
expansion of central activities. The size of ~he surplus will be 
largely affected by the extent of the reduction that can be made 
in expenditure on defence, which is a very high proportion of 
the central budget. 
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319. Any prospective surplus in the central bu~get, however, 
will go a. co01paratively little way towa~ds meetmg the needs 
of the provinces. It is,· therefore, essential to find new sour~es 
of .revenue .. Additional funds may be found from the followmg . . 
sources·:~ • : 

·(a) Increa~ed yield qf: the. income tax by lowering the 
exemption limits,: by ... ste~pening the graduation in the case 
of intermediate incomes and by an .amendment of the law 
relating to the .taxation of income invested abroad. The 
rate is also low and a moderate increase should be possible. 

(b) Abolition. of the exe:mption of agricultural incomes 
from income tax. 

(c) National ex~is~s ori: such commodities as cigarettes and 
matches: 

(([) Terminal taxes. 
Item (([) is a form of taxation which falls naturally within the 
provincial sphere; but the others are taxes which should be the 
subject of central legislation and should be centrally collected, 

320. Three methods of dealing with this situation have been 
suggested :-

(a) the assignment of aU revenues (including customs, 
etc.) to the provinces where they are collected, and the 
financing of the Central Government by means of appro
priate contributions from each province ; 

(b) the transfer to the Centre of certain services now per
formed by the provincial Governments or, while leaving 
administration in the hands of the provincial Governments, 
the financing of them from central funds by means of a 
system of grants-in-aid or by some other method ; 

(c) the supplementing of the sources of revenue assigned 
to and collected by the provinces by certain national taxes 
collected by the Centre on behalf of the provinces and dis
tributed to them on some predetermined automatic basis. 

The first method is open to certain practical and theoretical 
objeCtions. In the first place, if there are to be no internal 
barriers in India, customs duties and similar taxes must be col
lected at a uniform rate, and in any case can most conveniently 
be collected by a central organisation. Secondly, the plan would 
involve conferring on the Central Government the right to inter
vene and to compel a. defaulting province to produce its contri
bution to the ·central exchequer. In the third place, the scheme 
is based on the assumption that each province has a natural right 
t~ all the revenues collected within it. This assumption is 
indefensible. The customs revenue, which is ci>llected at port 
i!! actually paid in some measure by people all over India. In
come tax profits are collected in the province where the head
quarters of a business are situated, but often do not arise within 
the province. The absence of internal economic barriers bas in 
fact made India an economic unity, and the taxation which 
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arises from the activities of centres, such as Bombay and 
Calcutta, may properly be regarded as due to the whole economic 
life of India. For this reason, it is claimed and with justice that 
eome of the revenues collected at the great centres of actinty 
should be spent on matters of common interest or redistributed 
according to the needs of the various provinces for expenditure 
locally. 

The second method bas many arguments in its favour. and it 
would be possible to devise schemes that would not invol>e a 
revival of the syst-em of • doles ' with all their uncertainties. 
They would, however, imply central inspection and at least. 
a limited control over local activity; and when the nation-build
ing services develop on a· large scale, it will require a .ast 
bureaucracy to administer them from a single centre or even 
to exercise financial control. Considering the size of India, and 
the diversity of local conditions, centralisation of such activities 
except in their early stages does not seem a practical; e>en if 
it were a desirable, policy. 

There remains only the third method. For. the reasons given, 
distribution to the province of origin does not entirely meet the 
necessities of the case. Of alternative methods, the only one 
which is at once simple, automatic and to some extent a test 
of •• needs,'' is distribution in proportion to population. To 
distribute a large part of the revenues of India on this basis 
would be unfair t.o the provinces with a sparse population and 
would tend to hold back the progress of the more advanced, and 
by· transferring resources from the richer to the poorer provinces, 
would divorce responsibility for taxation from responsibility for 
spending. But though for these reasons the method can only 
be used to a limited extent, the haphazard character of the pro
vinces of India and the inequalities reSulting from historical 
accident make it necessary to introduce into the financial system 
of India some device that will tend to mitigate the inequalities 
that at present exist. 

A complete scheme of allocation should, therefore, provide 
for the distribution of centrally collected .revenues in part accord
ing to origin and in part on a population basis. 

321. The scheme proposed for the raising and allocation of 
resources in accordance with these principles is as follows :-

(i) For administrative and fiscal reasons• it is desirable 
that the customs duty on imported liquor should be brought 
into relation with the excise policy of each province, since 
the present arrangements, under which customs duties are 
central, while provincial Governments oontrol the possession, 
transport, purchase and sale of such liquor, have led to 
considerable administrative friction. The duty on imported 
liquor should be reduced to the standard luxury rate of 30 
per cent. and the provinces should be given the right 
of imposing further duties in the form of excises on such 
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·liquors in a.c<."'rdance with their excise policy. This would 
in¥oh-e a loss of I! c:rores to central reYenues. 

(iiJ The re¥enue from commercial stamps should be tran5-
. ferred _to· the Centre. ·.This proposal ha.s been accepted in 
principle by most of the _proYincial Finance Members. 

(iii) To meet the claims of the indu..<:trial provmces, one
half of the proceeds' of "the income tax paid by residents 
of a pronnce (including the tax on· diYidends received by 
them from companies carrying on operations outside the 
proYince) should be assigned to ·the province ooncemed. 
Super tax. would, however, continue to be entirely central, 
since the Central Government cannot at present make the 
financial sacrifice which a diYision of this tax would involYe. 
The question of super tax should, however, be reconsidered 
after ten years. It is estimated that this would give the 
proYinces 4! crores a year on the basis of the preien-1 yield 
of the income tax. 

(iv) In order to enable provinces to adjust taxation be
tween their rural and urban cla.sses, provincial Governments 
should have the option of levying a surcharge on the income 
tax collected on the incomes of residents in the province. 
The surcharge should be limited to half the tax transferred 
to them in accordance with the preceding paragraph, i.e., 
to one quarter of the total tax. 

(>) The exemption from income tax of agricultural in
comes should be abolished by definite stages and the whole 
of the proceeds of the taxation of these incomes should be 
assigned to the province of <>ri.,<rin. 

(Yi) ProYinces should be empowered to levy terminal 
taxes for proYincia.l purposes in accordance with the con
ditions indi_cated in the body of the report. 

(ru) There should be constituted a Provincial Fund fed 
by specially desi.:,<Tilated taxes, including the following:

(a) excise on ci.,"3l'ettes, 
'(b) excise on matches, and 
(c) the duty on salt, to be transferred when the 

central budget situation permits . 
. The resources of this Fund should be automatically dis

tributed to the proYinces on a per capit4 ba.sis. 

322. The central budget cannot at present afford the immediate 
trar:sfer to the provinces of all the resources which it will ulti
mately lose under the preceding scheme. It is, however, undesir
able that the allocation should be capricious or that policy should 
be changed from time to time. It is, therefore, proposed that 
a time-table should be drawn np under which each of the above 
it-ems would be trallEferred according to a definite schedule that 
would complete the transfer in ten years. In drawing up the 
schedule, the urgent needs of Bengal and to a less extent of 
Boml..ay should be recognised, and the transfer of income tax 
receipts should be begun as early as possible. 
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323. If all the preceding proposals are carried out it would add 
nearly 40 crores to the revenues of the provinces by 1940, of 
which 12 would have been transferred from the central budget. 

Some indication of the way in which this scheme will meet 
the difficulties of each province is given in the text of my report. 

324. The proposal to assist the provinces by means of a Pro
vincial Fund is essentially a. federal idea. The Central Govern
ment will not be directly interested in the amount of the Fund or 
in the distribution of the proceeds, and the body that controls the 
taxes :which it includes should, therefore, act on behalf of the 
provinces. The Central Legislative Assembly in the form pro
posed by the Commission is a suitable body to vote these taxes; 
but the initiative in regard to changes in them should be taken 
officially by the provincial Governments of whose budgets they 
will form an integral part. It is, therefore, proposed that the 
Finance Ministers of the provinces should form an Inter-Pro
vincial Council that would meet once a year to consider pro
posals in regard to the Fund. If the Finance Members of more 
than, say, three provinces desire a. change, it would be the duty 
of the Finance Minister of the Central Government formally 
to move in the Assembly that the change be made. The motion 
would be left to the free vote of the Assembly, and the Governor
General in Council would not have the right to certify taxes for 
the Provincial Fund. 

Such proposals should be considered at a special session of the 
Assembly, and in order that the Assembly should have before 
it the case for the proposed change, the Finance Ministers of the 
provinces (or a fe:w specially deputed for the purpose by the 
Inter-Provincial Council), should be entitled to attend the session 
and take part in the debate. They would not, however, be 
members of the Assembly for the purpose of voting. 

Changes in the Provincial Fund would not require the approval 
of the Council of State, but would take effect on the vote of the 
Assembly alone. 

Constitutional safeguards would be required to ensure that the 
proceeds of taxes levied for the Fund should not be diverted 
to other purposes and that the allocation of taxes to the Fund 
and the basis of its distribution should not be changed without 
the approval not only of a two-thirds majority of the Assembly, 
but also of a simple majority of the representatives of, say, two
thirds of the provinces. 

325. Proposals are made with regard to the keeping of pro
vincial accounts and balances and for the setting up of an 
Advisory Loan Council to co-ordinate the loans of the provinces, 
draw up standard regulations relating to loans and consult with 
the Government of India in regard to all provincial loan 
operations. 
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. . 3:26; The levying of maritime cusroms involves the taxation ?f 
the pOpulation of·the Indian States bJl the Government of India. 
and the States have put forward a claim that they should there
fore receive a share in this customs revenue. But the counter
claim involving. a not dissi~ila.r amount may also be put for
ward· that the. States ought to bear a patt of the increasing cost 
of Imperial. burdens. The Butler Committee has, therefore, 
proposed that an espert bo~y should be appointed to enquire into 
both claim and counter-claim.·· 

But whatever' the decision· i:nay be as regards the past, the 
development of India's finance in accordance with the plan out
lined in this repart will make the Central Government in
creasingly dependent on customs revenue and increase the taxa
tion which it imposes on the population of the States at a time 
when the cost of .the Imperial burden is stationary or falling. 
It will, thus, strengthen the case· for determining what is the 
burden that may in equity be imposed upon the States. 
Further, if uniform national excises are to play an increasing role 
in Indian finances, they will, iflevied at the point of production,. 
constitute a new form of taxation on the population of the States 
and make it still more important to find a means of liarmonising 
the financial policy of the Indian States and of British India. 

This matter is,. moreover, not merely one of financial adjust
ment but gives rise to a claim that the representatives of the 
Indian States should be consulted on financial policy .. The 
financial problem illcstrates the need for the progressive develop
ment of the machinery of consultation between British India. 
and tlie States, which the Commission have proposed. 

·while the responsibility for the conclusions reached in the pre
ceding report are. mine and mine alone, I wish to acknowled"'e 
with gratitude the debt which I owe to the wise counsel, to 
the unfailing patience and care and to the profound knowled"'e 
of India's fipancial system .of Mr. B. Rama Rau. Without hla 
co.,operation I could not possibly have completed the task allotted 
to me in the time available. 

W. T. LAYTON~ 
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APPE!IDIX TO FIN.A.."\CIAL REPORT. 

FINANCIAt ASPECT OF THE SEPARATIO~ OF BUR~L\.. 
1. In 'riew of the fad that the Commission has recommended that Burma 

should be separated from India, it baa been nec-.ry in the preceding report to 
picture the future financial situation of India with Burma excluded and therefore 
to form some idea of the financial effects of sepa.ration. Some of these effects 
can be set down with precision. but others depend upon a number of debatable 
pointa which will have to be settled at the time of sepa.ration. The follo....-ing 
note seta out the issues involved, and the approximate effect on the finances of 
India and Burma respectively on certain assumptions as to the basis of the 
settlement. Tbia note is based upon estimates contained in a memorandum 
submitted to the Commission by the Burmese Government, and on the further 
evidence and statistia. supplied by the Ymance Member of Burma. 

Fina1idal ~of Separa.tifm. 
2. H Burma is sepa.rated. the customs, income tax and other central taxes 

"'>llected in Burma, will be taken into the Exchequer of the Burmese Government. 
On the other hand, the latter will become chargeable for such expenditure of the 
Indian Government as is now made in or on behalf of Burma. It is generally 
assumed in Burma that this transfer would show a large gain in her favour with 
a corresponding loss to India. Before reaching a conclusion, however,. it is 
necessary to answer the following questions :-

(a) What items of the Indian Budget should be transferred to Burma and 
what should be the basis of the transfer; in particular, what should be the 
basis for estimating the charge IIBSigned to Burma for defence and for her 
share of the debt of India ! What new charges. if any, would be incurred by 
Burma in virtue of her existence aa a separate entity ! 

(b) Would all the revenues which are now collected within her borders on 
behalf of the Central Government of India continue to be collected and be 
ava.ila.ble for a separate Burma ! On the other hand, would there be any 
additional revenues which either India or Burma could collect aa a result of 
separation ! 

(c) Hence, would India's loss precisely correspond to Burma's ga.in, if 
any, a.nd vice versa ! · 

As regazds the first of these questions, the Ymance Member of the Government 
of Burma calculates (on the basis of the accounts for 1926-27) that expenditure 
for civil administration amounting to 186lakhs, which is now borne by the Govern
ment of India, would become cbargea.ble to Burma. Tbia is made up of the follow
ingitems:-

Political 
Collection of central taxes 
Pensions, etc. 
Audit: •• 
Scientific Departmenta 
Porta and Pilotage ._.
Other heads ••• 

Expenditure 
(in la.kha of rupees). 

74, 
20 
30 
11 
15 
9 

27 

186 

In addition to the above items some new expenditure would also be involved 
resulting from the independent status of Burma. Also some expense might be 
incurred in the management of the currency. But such items would be small and 
an addition of 10 to 15la.kha would cover them. 

Military Charge& 
3. There remain the two outstanding questions of the army and the debt. 

As rega.rda the army, the Commission was informed that the actual military 
expenditure in Burma amounted in 1926-27 to 122 la.kha. Bu~ Bu:ma clearly 
ought to bear some proportion of tbeover-hea.dcbarges andexpenditurem England. 
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. :Moreover, it was 'admitted that for two reasons the expenditure in Burma is much 
;ower than it would need to be, if the military situation in Burma were regarded 
aa an entirely independent problem. One is the proximity of the Army in India, 
which can be used to re-inforoe the troops in Burma at short notice, and the 
other the fact that, Burma is largely defended by sea and depends upon the British 
-!\avy. It can, therefore. reasonal)ly be claimed that Burma's contri~ution to
wards defence is. by no means fully represented by the BIIUill expenditure upon 
the troop(! actually in Burma and that.she may properly be called upon to- pay 
something further ~wards Imperial ~efence.. If the 9! per cent. of the budget 
rule, which is in foroe to-day in Ceylon, • were applied to BUI'IIl&, it would make 
her contribution aQ<Jut 2 crores. Bu't Ceylon is obviously less vulnerable from 
the land than Burni.a whose frontier problem cannot' entirely be separated from 
that of British India. If Burma were charged three crores, it would represent 
15 per cent. of her total revenue after separation, which compares with ov_er 
30 per cent. for British India and abou,t 12 per cent. for the Straits 
Settlements. • 

. Debi Charge8. 

4. On the question of the debt, there has been much academic discussion a.Bto 
whether or not Burma should pay for the cost of the Burmese wars in the middle 
of the nineteenth century, and abstruse calculations have been made from the • 
time of the conquest of Burma onward showing that, if the cost of these ware is 
debited to Burma., she has, practically throughout her association with India., 
been a deficit province, and that if these deficits are accumulated at compound 
interest her debt to India is now 90 crores. On the other hand, it is argued. and 
with force, that India has not been paying interest on this basis, but that in fact 
before the war her so-called unproductive debt had entirely disappeared. and that 
it is not reasonable to oontinue to charge against Burma interest on debt that has 
been repaid one or two generations ago out of taxation, still lese to calculate 
this accumulation at compound interest. If this compound interest accumula
tion is left out of account, Burma is not in fact a deficit province at aD. but 
contributed before the war and to a growing extent to the general expenditure of 
India. Since the war, her contribution has risen still further. Meanwhile. the 
unproductive debt of India., which was estimated recently at ISO crores, has 
grown to this figure mainly from the grant of 150 crores. which represents the 
gift of India towards the expenses of the war, and from deficits realised by the 
Central Government in the years following the war. It seems reasonable that 
Burma should be debited with a proportion of this unproductive debt on a basis 
to be agreed upon. On the basis of the revenues raised in Burma and British 
India respectively that proportion would be in the neighbourhood of 10 per cent. 

It has been argued. however, that Burma's share should be rather higher than 
thia. In saying that the unproductive debt was reduced to Zero in 1915, it must be 
home in mind that this was accomplished in part by the use of the Famine 
Insurance Fvnd, which was in operation before the war, and that BUI'IIl&, 
which is not subject to famine, made no contribution towards this. To 
the extent therefore that India has amortised her debt without Burma's l:elp -
the latter is not entitled to benefit. ThCS(' and other factors have to be taken 
into -consideration in arriving at an estimate of the unproductive debt to be 
apportioned between the two countries. The minimum amount to be assigned 
to Burma suggested in evidence to the Commission was from 7 to 8 crores 
with an interest and sinking fund charge of 50 lakhs. On the other hand, a 
compound interest calculation would make her debt 90 crores with an interest 
charge of 5 crores. If, ·after taking into account the consideretions referred 
to above, the debt to be apportioned were put at 300 crores Burma's share 
would amount to a figure of 30 to 35 crores with a net interest charge after 
allowing for amortisation of approximately 2 crores a year. 

• Ceylon contributes towards her defence the actual cost of the garrison or 
9t per cent. of her a.eseeeable revenue, whichever is the lower. The Straits 
Settlements contributes the actual cost of the garrison or 20 per cent. of her 
&88CIIB&ble revenue, whichever is the lower. 
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Addition8 ro Burma's Budget. . 
5. It is not the purpose of this note to suggest what is the proper figure for these 

items which will clearly have to be fully discussed between the parties ; but the 
foregoing comments have been made to indicate that there is a case to be made for 
some figure between the 3 crores (say 2! crores for the Army and 50 lakhs for the 
debt) suggested in Burma and 8 crores (3 for the Army and 5 for the debt). In 
the following calculations, 5 crores has been adopted as a token figure, but it will 
be quite easy for the reader to make adjustments on the assumption of any alterna
tive between 3 and 8 crores_ Using this token figure, the net addition to Burma's 
budget after separation would be 7 crores made up as follows :-

Additional cost of administration indicated above 180 lakhs. 
Debt and Defence ••• 500 ., 
Cost of collection of additional revenue .. • 20 ,. 

Total 700 " 

Separation and CU8tcTM Revenues. 
6. Turning to the revenue side, the customs and excise collected in Burma. in 

1928-29 amo~ted to 657 lakhs. Whether this could all be collected is a question 
which depends on the commercial relations between India. and Burma after 
separa.tion. If Burma and India. are separa.ted without any special provision as 
to their mutual commerce, Burmese imports from India. will become subject t~ the 
existing tariff, while goods shipped from Burma. to India. will equa.lly become 
dutiable. This trade is so important to both countries and the trade rela.tiona 
between them have become so intima.te during the period when they ha.ve been 
within the same tariff wall, that this question must be ca.refully considered. One 
of the motives for asking for separa.tion is that Burma dislikes lndia.'s protective 
policy seeing that the industries so far protected are almost entirely situa.ted in 
India and that Burmese consumers have to pa.y higher prices for the benefit of 
the Indian protected manufacturer. Burma., for example, wants duty-free steel. 
Now this consideration rules out the pOBBibility of a customs union between 
the two countries under which, while being separate politically, trade between 
them would be free while they would adopt a uniform tariff via-a-via the outside 
world. 

But if this pla.n ·is rejected, it does not necessarily follow that the existing 
tariff must apply to all Indo-Burmese trade. It has been suggested that a special 
preferential arrangement might be made between the two countries. Preferences 
within the Empire are, of course, general, but hitherto this has applied between 
the Mother-Country and the members of the Empire. Whether preferences 
between ;two Dominions, but not applicable to the Mother-Country or to the 
whole of the Empire, would be regarded as discrimination by foreign na.tions, is 
not certain. But there has in any case been a. tendency to admit as exceptions 
to the most-favoured-nation clause cases where nations are dividing for the first 
time into separate political units. A fortiori, this would apply between members 
of the Empire. In any case, Burma. and India. could arrange preferences which 
would in fact operate almost exclusively between them, even though the preferen
tial rates were applicable throughout the Empire, seeing that the commodities 
chiefly concerned-e.g. rice--&"e not subject to competition from other Imperial 
countries. If it were so desired, therefore, there is little doubt that some plan 
could be devised that would mitigate the effect that would otherwise be produced 
by subjecting each others' commerce to the full existing tariff. 

Effect of Separation on Burmese Finance8. 
7. For the purpose of the present discussion, however, it is best to assume that 

Indo-Burmese trade will become subject to existing duties. This at once raises 
a. very important question for Burma.. Prior to the present budget, Burmese 
kerosene paid a.n excise duty in Burma of 1 anna. per gallon a.nd large quantities 
went to India. free of import duty. Kerosene imported into India. from other 
sources paid a.n import duty of 2! annas per gallon. The rates under the new 
budget are ll annas excise a.nd 21 a.nnas import duty. There is no reason why 
India. should, after separation, forego the difference between the excise and the 
import duty. It must, therefore, be assumed that Burma. will lose the kerosene 
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excise on. kerosene sold in.India and that it will bear the normal import duty. A· 
·similar case is that of motor spirit. In this case the tax in India takes the form 
of an excise ·of 4 &III)aS. and so far as the very large supplies which come from 
Burma are concerned, the duty is levied in that country. India will clearly be 
able to require that this should in future be collected in India. Allowing for about 
25 lakhs, accounted f(')r by Burma's consumption, Burma will lose 190 lakhs of the 
gross _customs collections now made in Burma. . It is further assumed that she 
will lose 2~ lakhs by repealing the existing protective import duties. On the other 
hand, she will gain an additional 60 lakhs* from the application of the rice export 
duty to rice sent ta India, and. according tQ the estimate of the Burmese Gi>vem
ment, a further 116 lakhs from dutiable imports now received free from India. 
If these changes _had been made in 1928-29, Burma.. instead of collecting 657 
lakbs would have collected 628 lakhs. This, with 185 lakhs from income tax, 
35 from salt, 25 from railways and 10 lakhs from miscellaneous sources gives• a 
total of 873 lakbs compared with the 7 crores of additional expenditure 
referred to above. Her gain, therefore, would ·be approximately li crores. It has, 
however, to be noted that 176 .lakhs of her revenue represents new taxation, 
some of which would fall on her own Inhabitants, and that while her consuming 
industries would benefit from the removal of existing protective duties, her oil 
industry would have to face competition in India on equal terms instead of 
enjoying, as at present, the benefit of a protected market. 

Effect of Separation on Indian Finances. 
8. Looking at the Indian side of the question, out of the 7 · crores additional 

expenditure by Burma, 686 lakhs represents expenditure transferred from India. 
:Moreover, she would gain not only the whole of the existing excise lost by Burma, 
but also the additional revenue due to taxing all kerosene at the rate of 2! annas. 
This increase would have yielded her in 1928-29 an additionall11lakhs. Further, 
it is roughly estimated that she may gain some 25lakhs from larger duties on other 
imports from Burma. These benefits to her budget, together amount to 
1012 lakhs. Against this has to be set the loss of 912 lakhs of various revenue 
collected on her behalf in Burma.. Her net gain would, therefore. be about 
a crore. 

StaJ.ement slww£ng Lossu and Gains due w.Separation. 
9. These somewhat complicated figures may be summarised in the following 

fonn:-
Effed of Separation upon Burma's Finances. 

Additional Re•;enue. Additional Expenditure. 
Lakhs. Lakhs. 

Amount now collected in 657 Cost of collection in Burma ••• 20 
Burma. New (14) and transferred (166) 180 

Deduct· kerosene and 190 expenditure including politi-
motor spirit excise ex- cal departments. 
cept on Burmese con- "Debt and Army Contribution 500 
sumption (25,. 

Deduct · protectionist 25 Total 700 
duties to be abolished. 

Add export duty on rice 
to India. 

Add duty on Imports from 
India.· · 

lncome Tax 
Salt 
Ra.Uways ••• 
Miscellaneous 

Total 

442 
60 

116 

618 
185 
35 
25 
10 

873 

Surplus available for Burma... 173 

Total ••• 873 

•. Here aga.jn the rate has bee:t reduced from 3 annas to 2i annas. 
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Effect upon India'• Finaru:u. 

GaiM. 
Lakh8. Lal:M. 

Existing excise on motor spirit 190 Customs now collected in 657 
Burma. and keroeene. ~ 

Additional rate on keroeene to ll1 
bring to 2l annaa basis. 

Duties on other imports from 25 
Burma. 

Total 326 

Other taxes 255 

912 
u& expenditure transferred to 686 
Burma. 

226 
Surplus available for India •.• 100 

Total ••• 326 

The figures are mainly based on the Finance and Revenue Accounts relating to 
the year 1928-29, which is the latest available retnrn which gives figures in detail 
for particnlar provinces. This should be borne in mind in comparing them with 
the fignre for India aa a whole in the main report which relates to 1929-30. But 
the variations from year to year are small and, in any case, aa the table is intended 
to be used to illustrate general principles, variations of a few lakhs are not signifi-
cant. · 

Recenl Budgd dwnge&. 

10. It should, however, be noted that the table in the preceding paragraph 
strictly applies to the situation prior to the current budget which haa somewhat 
altered the situation disclosed by these figures. In the first place, the Legislative 
Assembly haa reduced the export duty on rice at a 101!8 to the revenue of 30 lakhs. 
This haa been replaced by other taxation. But while the rice duty waa collected 
in Burma, it is not certain that the alternative taxation will be collected to the 
same extent in that country. To the extent that this duty haa not been replaced 
by one collected in Burma, the anticipated gain to Burma from taking over her 
own customs baa been red,uced, though, of course, it would be open to Burma to 
restore the duty after .separation. Secondly, the Government haa already 
increased the excise on kerosene. though not yet to a level equal to that of the 
import duty. The present increase is anticipated to yield 50 lakhs. At present 
this is being collected in Burma but would presumably be transferred to India 
a!ter separation. To the extent of these 50 lakhs, the Government haa already 
brought into account and used for the purpose of balancing its budget a sum 
which, for the purpose of this note. I have called new taxation. These two 
changes slightly modify the margin which is shown in the table. 

Ccmcl-u8ion& 

11. Taking the table aa it stands, however, it shows that on the 888UDlptions 
made. the revenue situation of the two countries together would be improved by 
additiona taxation amounting--after the remission by Burma of the protective 
duties-to about 287lakhs, against which there would be entirely new expenditure 
of 14lakhs, the balance being available for division between the two countries in 
proportions which are primarily governed by the amount charged to Burma in 
respect of debt and defence. H this allotment were 5 crores, as indicated in the 
table. Burma would receive H crores of this margin, and India 1 crore. If 
Burma secured more favourable terms in respect of these items and waa 
charged only 3 _crores she would gain from separation 3! crores while India 
would lose 1 crore. On the other hand, if she were charged 6! crores, her net 
gain would be nil while India would gain the whole of the 2! crores. It is also 
evident that if for the purpose of maintaining trade. the full additional duties 
were not levied, the net increase of revenue to be divided between the two 
countrieS would be proportionately diminished. 

H the status quo were rigidly adhered to as regards customs duties (that is to 
say if free trade were maintained between the two countries and no additional 
revenue rais6l), and if Burma's debt and defence contribution waa fixed on such a 
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hsia that there was no gain or loss to either side (i.e. at about the net figure 
which she now contributes to the Centre) it might still be financially in Burma's 
interest to separate on the ground that further expansion of customs duties 
would all accrue to her and be available for her own development. 

But Burma's needs are great and it would clearly help the initiating of a new 
regime if some additional funds were available. H no additional tax revenue 
results from the separation, these additional resources would only be forth
coming under a settlement which would impose a net loss on India ; and in view 

_of the state of India's finances, a. solution which gave Burma. the continued 
advantage of a free entry into the Indian market and at the same time fixed her 
debt and defence contributions at a figure' which gave to India less than her 
present net contribution to the Central Budget, is likely to be contested. I 
have, therefore, assumed that some additional taxation will in fact be involved 
.and in the body of my report have used figures for ·India excluding Burma. which 
~how a net gain to the former of the one crore indicated above. H separation< 
is carried out on a basis Jess favourable to India, a corresponding d69-uction' 
must be made from the sum which I have indicated as being available for the 
provinces. 
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PART IX.-THE FUTURE OF THE SERVICES. 

327. In Part IV of our .first volume we have described the 
import~t part which the Civil Service plays in the go>ernment 
of India. Of no country can it be said more truly than of 
India. that .. government is administration," and the success 
of the constitutional changes which we have proposed will 
depend, in no small degree, upon the maintenance of the hi<rh 
standards which the services have established. We have n;w 

"to consider how tiest this may be secured. 

The first question that . arises is-how far should the new 
provincial Governments depend for their directing and control
ling staff upon officers under their orders who have been re
cruited on an All-India. basis and how far upon officers recruited 
provincially. On the Lee Commission's recommendation All
India. recruitment for the services employed in the transferred 
departments of Government ended in 1924, with one significant 
exception. In view of the obligation of the Government of 
India. to maintain a medical reserve for war and to secure 
European medical treatment for ~e European personnel and 
their families, each province is required to employ a certain 
number of officers of the Indian Medical Service.* Apart from 
this the Indian Civil Service, the Indian Police Service, the 
Irrigation Branch of the Indian Service of Engineers and, in 
all provinces but two, the Indian Forest Service, are the only 
services recruited by the Secretary of State on an All-India 
basis. Of these the Indian Civil Service and the Indian 
Police Service-the .. Security Services ··~tand in a class by 
themselves. The organisation and direction of the general 
administrative system, whether at headquarters or in the dis
tricts, rests upon the first ; and upon it and the Indian Police 
Service essentially depends the maintenance of law and order. 
The existence of a highly efficient administrative machine, and 
the resource and the energy which these two services brought 
to bear upon the difficult problems to which the Reforms gave 
rise, have contributed greatly to the large measure of success 
which has attended the working of the reformed Governments 
in the last ten years. The advance which we have recom
mended will ca.ll for the same qualities in at least as high 
a degree. Even when the diffi.culti~s. inci~ental to the change 
itself have been overcome the administrative problems of the 
provinces will require services of the highest standard obtain-
able. · 

• The power to make this requiremeht rests upon Ru1a 12 of the Devolution 
Rules which runs as follows :--•• A loca.l Government shall employ such number 
of Indian Medical Service officers in such appointments and on such terms and 
conditions as may be prescribed by the Secretary of State in Council." 
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· Vi~w$ ·as· to . Continuance of All-India Recruitment for the 
. Security Services. . . . 

328·. \Ve summarise below the evidence we have received on 
the question.of the future. recruitment of the Security Services. 
The Governor .in Co\mcil in Madras and one Member of Cquncil 
in the: Central· Provinces do· not desire to preserve any fttrthei 
All-India recruitment· anq would substitute for it provincial re
cruitment. With these exeeptions the Governors in Council 
recommend the continuance of recruitment on an All-India basis. 
Those who take this· view, with one exception, recommend that 
the Secretary of State should, a.s hitherto, be the appointing 
authority. .ADd this ·opinion is ·not limited to the reserved side 
of the Government. In· two provinces only do Ministers .oppose 
this view. The Provincial Committees in Assam, Bengal, Bihar 
and Orissa,• and the Punjab _(With one dissentient), all favour 
the continuance of All-India recruitment. The Burma, Madras 
and United Provinces Committees are opposed to it, but the two 
last are not unanimous on the point. The majority of the 
Indian Central Committee recommends that, except in Madras 
and Bombay, the new provincial Governments should be free 
to decide what proportion of the existing All-India Services 
should be provincialised. In Bombay it would provincialise 
all of them at once ; in Madras it would retain the Indian Civil 
Service and the Police on an All-India basis as at present. Two 
members would retain the present system of recruitment in all 
the provinces. 

The weight of this evidence is strongly on the side of the 
preservation of All-India recruitment by the Secretary of 
State and we are in full agreement with this view. We r:eadily 
recognise the high standing of the provincial services ; but an 
All-India Service has a much wider field of choice, and the 
status and tradition attaching to it secure for it recruits of a 
class for which a provincial service has no attractions. More
over under our proposals the responsibility for the governmen~ 
of a provi:oce in the event of a breakdown of the normal con
stitution will rest upon the Governor and ultimately upon the 
Governor-General. The Lee Commission had to deal with a 
similar· question - the means by which the responsibility of · 
the Government of India for maintaining a medical reserve for 
war could be discharged - and the solution adopted was the 
employment in the provinces of a certain number of officers 
of a service recruited on an All-India basis. 

There is a third reason of great importance why All-India 
recruitment should be retained for these services. It is far 
from our intention to recommend a separate cadre of officers 
for the departments of the Central Government, for we believe 

• The Bihar and Orissa Committee recommends that the Governor-General 
should be the a~pointing authority. 
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that the present system whereby the central secretariat is drawn 
from members of the services in the provinces is most valu
~ble. A proper circula~ion between the provinces and the Centre 
18 essential if contact IS to be maintained over so vast an area. 
Furthermore, it is desirable that the minor administrations and 
e~c~uded areas should be served by officers of qualifications 
Similar to those of the higher services who are workinCI' under 
provinc~l Governments. H would be clearly undesirable "'to have 
to recrwt a small and select body for such special areas. H is 
on every ground far better to draw officers for them from a 
larger pool. · 

Our Recommendation as to Security Services·. 
-329. We recommend therefore that the security services should 

continue to be recruited upon an All-India basis by the Secre
tary of State who should have power under a Rule similar 
to Rule 12 of the Devolution Rules (see footnote to para
graph 327), to require provincial Governments to employ these 
services in such numbers and in such appointments as he thinks 
necessary. His decision would of course be arrived at only 
after discussion with the provincial Governments and the Gov
ernment of India, and would be subject to reconsideration from 

_ time to time. The quota of All-India officers would vary accord
ing to the circumstances of each province and might eventually 
disappear. But we do not think that the present numbers 
should be changed materially for some time to come, and the 
rights and prospects of officers now in the services should be 
carefully safeguarded. 

Irrigation and Forest Services. 
330. So far as the two security services are concerned, the con

clusion we have reached is arrived at without hesitation. A 
more doubtful question arises in connection with the Irrigation 
Department and the Forest Department. Should recruitment 
on an All-India basis be continued in their case also? In two 
provinces recruitment for the Forest Department has already 
been completely provincialised in aecordance with the recom
mendations of the Lee Commission, though of course existing 
All-India officers have been retained and are still in a control
ling position. Nevertheless, the difference in this respect 
between one province and another raises a complication. Some 
witnesses,· such as the engineer in charge of the Sukknr 
Barrage, expressed the view that irrigation was so vital a 
matter that the department dealing with it should continue to 
be reserved; other evidence assumed that, if dyarchy ended, All
India recruitment would go with it. We think that the ques
tion in relation to Irrigation and Forests is of such importance 
that the authorities in India should have an opportunity of con
sidering it further in the light of the general scheme of consti
tutional reform which we are putting forward, and we there
fore do not propose on this head to do more than summarise 
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the evidence' we have received, and to indicate some of the 
considerations that must be weighed in coming to a final 
decision. . .. · 
. None of -the .provincial Governments recommends the con

. tin"Q.ance of All-India recruitment for the Irrigation Branch of 
the Indian Service· of Engineers or for the Indian Forest ~er-

-vice. There is also some evidence both from official and non
official witne~ses that political necessity requires that these ser
vices should h~ provincially. recruited. But some of the heads 
of these departments take another view. We ourselves see strong 
advantages in the preservation of All-India recruitment, par
ticularly for the Irrigation Servi<;~. An irrigation work like 
the Sukkur ·Barrage. is to .the vast territory which it supplies 
with water what the Asoouali Dam is to Egypt; it is the basis 
of its whole economic being. The success of such a project 
depends not only on the efficiency· of its constru<:tion but on 
the supervision of its subsequent administration : and the ser
vice which performs this administration is in every sense a 
vital security service. The work which the Forest Department 
performs may be less spectacular in its immediate results, but 
in many parts of India it is scarcely less important than irri
gation .. It is a matter of great moment both for the revenues 
and for the contentment of India that this asset should be 
prudently developed and skilfully exploited. We very much 
doubt whether India is yet in a position to find all the per
sonnel which it requires to maintain the administration of 
these two departments, both of which demand not only the 
highest technical knowledge but the most resolute administra
tive zeal. If European recruitment in these two branches were 
to cease to-day or were reduced to .the occasional enlistment of 
European experts on short time contracts-as we feel would be 
the case if these services were now entirely provincialised :ip. 
all provinces-a. risk would be taken which would be, on a. 
purely administrative view, very hard to justify. Our opinion 
in this respect is reinforced by the view taken by the- Linlith
gow Comm,ission on the need of recruiting over a wide field in 
t~e Agricultural Services, as expressed in the following quota-
han:- . 

". _. • we wish""to record our oonsidered opinion that the restriction of 
rec~tment to ~ province or !ven to India ~ot fail to tell seriously on 
efficiency at a. bme when the general awakemng of interest in agricultura. 
pro~ •. of which the appo~t~en~ of a Royal Co~ion on Agriculture 

. m lndm 1l! only one of many mdicat10ns, makes effiCiency specially desira.ble. · 
We are convin<'ed th11.t, from the point of view of wider outlook and variety 
of experience, officers recruited abroad are in a. position to make a. valuable 
contribution to the development of Indian agriculture."* 

· · Undue weight has been placed upon the arcrument that 
Ministers may be hampered in carrying out their

0 
responsibili

ties by the limitations upon their control over members of 
All-India Services. The Lee Commission wa_s informed by 

• Report o~ _Royal Commission on Agriculture in India, para.. 568. 

699i3(2) K 
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Ministers that, with negligible exceptions, All-India officers 
serving under them had given most loyal support to them in 
carrying out their policies, and all the evidence before us is to 
the same effect. Moreover if, as we recommend later in this 
chapter, provincial public service commissions are set up, to 
which members of the provincial services will have rights of 
appeal against disciplinary action, the control of Ministers over 
them will be limited and, by common consent, rightly limited. 
But it has never been suggested that the limitation will hamper 
Ministers in carrying out their policies. 

Rate of Indianisation in the Security Services. 

331. If the Indian Civil Service and the Indian· Police Service 
ar.e to remain on an All-India basis, the proportions in which 
Indians and Europeans are to be recruited for them has to be 
decided. In 1924 the Lee Commission, which, besides its 
Chairman, Lord Lee, was made up of four Indians and four 
Europeans, unanimously decided upon the rates of recruitment 
which we have set out in Part IV, Chapter 1, of our first 
volume; and its members contemplated that these rates would 
be maintained up to 1939 for the Indian Civil Service and up 
to 1949 for the Indian Police Service. It is open to us to vary 
their recommendations in this regard ; but we are not prepared 
to depart from this time table. 

The six years that have elapsed since the Lee Commission 
reported have not lessened the need for the British element in 
the security services. Communal tension has increased, and 
it has never been seriously denied that the impartiality of the 
British officer as between conflicting communal interests-an 
impartiality which he owes to his origin-gives him a special 
value in administration. It is not that his Indian colleague 
cannot free himself from communal influences-we have strong 
evidence to the contrary from tlie administrative heads _of ser
vices-but the suspicion that he is partial makes it difficult for 
him to do justice either to himself or to the needs of the 
situation. 

But apart from this the British officer can for some time 
longer render a valuable service to political progress in India. 
Democracy in our own country is not so much a C()de of prin
ciples as a way of living with one's fellow citizens, whether 
they be the majority or the minority· in the State. It cannot 
be learned from textbooks, and it is inevitable that political 
theory and practice in India should rest more on the letter than 
on the spirit of British political institutions. If the best type 
of British recruit can be obtained as in the past, Indian politi
cal life must gain from the advice and service of men in whom 
the practice of British democracy is instinctive. 
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. ·.Safeguards. for Position of Existing All-India omcers. 
332. We have recommended the continuance of recruitment on 

an All-India· basis for the two security services. But we 
assume that, 'following the Lee Commission's recommendation 
in similar ~ircumstances, no change will be made in the position 
of existing members of any. All-India services for whiclj. no 
further recruitmen~ will be made, ·that they will retain all the 
rights of officers of an' 1\.ll-I:ndia service, and will receive any 
general concessions in pay~· pension, allowances, etc., which 
may be sanctioned for services which are retained on an All
India basis. 

It is essential for the success ~{ the constitutional advances 
which we have recommended that the existing members of the 
All-India services should remain in the service, and that their 
rights and privileges should be saJeguarded. On this point the 
evidence is practically unanimous. Many of them at present 
could retire on proportionate pension and others will be s.ble to . 
do so if the department of provincial administration in which 
they are employed is transferred to Ministers,* as it would be 
under our proposals. We see no reason why a. career in the 
services should not under the new constitution provide ample 
interest and opp<irtunity for men of brains and character. But we 
cannot ensure this; and it would be idle to shut our eyes to the 
lesson of the years succeeding the Reforms of 1920, when un
certainty about the future of the services led to the retirement 
of a. large number of valuable officers. At the present juncture 
India cannot afford to lose experienced officials, and measures 
must be effectively taken to discourage their premature with-
drawal. • 

Under t~e present rules, whatever rights an officer has to 
retire prematurely may lapse twelve months after action has 
been. taken upon our Report. If no extension is given, we are 
apprehensive that a considerable number of able and experienced 
officers will retire while they can, rather than take the risk 
of continui'ng their service under the new conditions without 
any right to pension until they have completed the full term 
of service. This would be disastrous not only to administration 
at ·the ·moment but to recruitment for the future; for it ·is 
certain· that premature retirements would seriously affect the 
willingness of young men to join the services. 

We recommend, therefore, that retirement on proportionate 
pension should remain open without limit of time to any 
officer who might under the present rules have so retired 
upon the coming into force of the constitutional changes which 
we have proposed. If this is done, we believe that the majority 
of officers, provided their service rights are secured, will be 
prepared to remain in the service, in the assurance that if 

• See Vol. I, Pt. IV, Ch. 1, para. 300. 
69973(2) K2 



292 PART IX. 

conditions became at any time so distasteful that loyal service 
was impossible for them, they could then retire without sacrifice 
of the pension earned by their past service. 

But something more than the extension of the right to retire 
prematurely will be required if officers now in the All-India 
Services are to be reassured. At present the Act itself and the 
statutory rules made under it secure their position in various 
ways. The safeguards in the Act itself should be maintained. 
The statutory rules are made under section 96B (2) and any 
change in them can only take place with the consent of a 
majority of the Council of India. In our proposals for the future 
of the Council,• we have recommended that its powers 
in this regard should be maintained ; changes in the statutory 
rules affecting the services will, therefore, as hitherto, require 
the concurrence of a body which will contain representatives of 
the services. Our whole purpose in this connection is to leave 
unchanged the rights and privileges of present members of the ser
vices and to keep the control of these rights and privileges in 
the hands of a body which enjoys their confidence. 

It has been represented to us that a transfer from the Secre
tary of State in Council of the control over the finances of India. 
might imperil the security of officers' pensions and the provident 
and family pension funds which have been built up by their own 
contributions. These are, of course, and must continue 
to be, a liability on Indian revenues, just as current salaries are : 
pensions are really in the nature of deferred pay. The Lee Com
mission, in, dealing with a. similar representation, recorded its 
view that " if any statutory change is made hereafter, involving 
the transfer of the financial control in this regard now exercised 
by the Secretary of State in Council, adequate provision would 
at the same time be made for safeguarding service pensions.''t 
We are not in fact proposing any change which would bring 
these pensions into jeopardy, but we wish expressly to adopt 
and confirm this recommendation for the future. 

Medical Treatment for European Officers. 
333. European officers of the services lay great stress on the 

continued provision for themselves and their families of medical 
treatment by European doctors. We regard this as essential ; 
no change should be made in the present Devolution Rule 12 
which gives the Secretary of State in Council power to prescribe 
the number of Indian Medical Service officers to be employed 
in the provinces, and the appointments and conditions upon 
which they shall be employed; and no effort should be spared 
to secure an adequate number of European recruits for the 
Indian Medical Service to implement this fundamental 
obligation. 

• See below, Part XI. t Lee Commission Report, para. 83. 
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Recruitment for All-India Services. 
3S4: It remains .for us to consider the conditions upon which 

future recrUits for ~he All-India. services are to be employed. It 
is certain that European recruits of the capacity and character 
required can. only be obtained on terms which give them, sub
ject to the exception mentioned b~low, the same rights, privileges 
and safeguards a8 ·we hirve recommended for the present mem
bers of the services. . The exception is the right of premature 
retirement. We presume that as soon as possible after the new 
constitution is settled a full explanation of the changes involved, 
and their implications for the services, will be made public; ana 
that every p6ssible step will be taken to ensure that prospective 
candidates are fully informed of the conditions under which they 
will serve; If this is done, we think that to grant recruits the 
right of premature retirement on pension before any case for it 
has been established would throw an unjustifiable burden upon 
Indian revenues. But we do not claim to be able to forecast the 
future of the services and to guarantee that conditions may not 
arise which able and energetic officers may find so distasteful as 
to make their continuance in the service impossible ; and we put 
on record our strong view that in that event there would rest 
upon the Secretary of State for India a special obligation to see 
that officers who may join the All-India Services hereafter are 
treated in the spirit of the recommendation of the Joint Select 
Committee in regard to the services, which we have set out in 
paragraph 293 of Volume I. If our recommendations are 
accepted, he will have power to take the necessary measures. 

Additional Pensions for Governors. 
335. Before leaving this part of our enquiry, we desire to revive 

the proposal made by a majority of the Lee Commission that 
additional pensions should be given to Governors of provinces who 
belong to the services.* The pension of a member of the Indian 
Civil Service, other than a High Court Judge, is £1,000 a year· 
after .25 years' service. No service beyond that period, in how
ever responsible a position it may be rendered, entitles an officer 
to any addition; The Lee Commission took the view that the 
reformed system oJ government had invested the Governors with 
new arid far reaching responsibilities, and that it was but just 
and equitable that this fact should be recognii!ed. We strongly 
endorse this opinion and recommend that special additions to 
the standard pension·s should be given to officers who have borne 
the h~avy strain of Gnyernorship. 

· · There is another case which requires special consideration. If 
a mer:p.ber of the Civil Service is selected by a Governor to be a 
member of his Cabinet, it will always be difficult for him, after 
holding this high position, to go back into the regular line of 
his service, e.g., as a Divisional Commissioner, and he may have 

• Lee Commission Report, para. 68. 
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to retire altogether from the service earlier than he would haTe 
done if he had never discharged ministerial duties. We think 
that in view of this, and in order to secure the fullest possible 
freedom of choice for the Governor, it would be right to provide 
some increment to the pension to which the officer would other
wise be entitled. 

The Value of Public Service Commissions. 
336. So far we have been dealing with the All~India Services, 

but they form a. small part only of the general body of Government 
· servants• and we have still to consider the bearing of the con

stitutional changes we have recommended upon the position of 
the important provincial services and the subordinate services 
below them. The evidence we have had on the question is almost 
unanimous ·in recommending the setting up of Public Service 
Commissions in the provinces. The purpose of such bodies is to 
maintain adequate standards of recruitment and to advise Govern
ment in regard to the action to be taken on appeals from officers 
against serious disciplinary orders passed npon them. All the 
provincial Governments recommend their establishment, and the 
Provincial Committees take the same view, though two of them 
refer only to the Commission's recruiting functions. \Ve have no 
doubt that the services would welcome them for the security they 
would afford against improper influence and interference. 

The Lee Commission set out the case for Public Service 
Commissions in the passage which follows :-

" Wherever democratic institutions exist. experience has shown that to 
secure an efficient Civil Service it is essential to protect it so far as possible 
from political or personal influences and to give it that position of stability 

· and security which is vital to its suooeesful WOl'king as the impartial and 
efficient instrument by which Governments, of whatever political com
plexion, may give effect to their policies. In countries where this principle 
has been neglected, and where the • spoils system ' has taken its pl.a=. an 
inefficient and disorganised Civil Service has been the inevitable result and 
corruption has been rampant. In America a Civil Service Commission has 
been constituted to control recruitment of the Services, but. for the purposes 
of lndis, it is from the Dominions of the British Empire that more relevant 
and nsefullessons can perhaps be drawn. Canada, Australia. and South 
Africa now possess Public or Civil Services Acts regulating the position and 
control of the Public Services, and a common feature of them all is the 
constitution of a. Public Service Commission, to which the duty of administer
ing the Acts is entrusted. It was this need which the framers of the Govern
ment of India Act; had in mind when they made provision in section 96C for 
the establishment of a Public Service Commission to discharge ' in rega.rd to 
recruitment and control of the Public Services in India such functions as 
may be assigned thereto by rules made by the Secretary of State in 
Council.' "t 

Constitution and Functions of Central Public Service 
Commission. 

337. On the recommendation of the Lee Commission a Central 
Public Service Commission was set up in 19'26 for the All-India 

• See para. 299 of VoL 1. t Lee Commission Report, para. 24. 
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and the higher central services. Its constitution and functions 
are laid· down in statutory rules. . 

In accordance with section 96C of the Government of India 
Act, its mel;!lbers .are appainted by the Secretary of State in 
Council for a term of five· years and cannot be removed b~fore 
the expiry of their teqn except ~y his order: The Chairman is -
not eligible on vacatin~· his -office to hold any other post under 
the Crown in -India .. Two of the five members must have been 
in the service of the -Crown in India for at least ten years. 

The Commission advises the Government of India on all re
cruitment questions ; it conducts ·all competitive examinations 
held in India for . the . services concerned and arranges the 
candidates in order of merit. When recruitment is made by 
selection it considers the applications, interviews the candidates 
and submits to Government a list of them in order of preference. 
\Vhen promotions are made from a provincial to ah All-India 
service it considers the claims of the candidates nominated and 
advises the Governor-General in Council whether their qualifica
tions are sufficient and whether they have the character and 
ability required for the service to which it is proposed to appoint 
them; and finally_it arranges them in order of preference. 

The functions of the Commission extend primarily to the All
India services and the higher central services, but the statutory 
rules provide that it may recruit for provincial services if the 
provincial Gove~ents wish it to do so. Provincial Govern
ments have not, however, made use of the Commission for pro
vincial recruitment. 

Members of the All-India services have certain statutory rights 
of appeal to the Governor-General in Council and to the Secretary 
of State in Council, e.g., they may appeal against an order of 
the provincial Government involving reduction to a lower post, 
the withholding of promotion, or suspension from office. Before 
the Governor-General in Council considers any such appeal he 
must consult the Public Service Commission in regard to the 
order to be passed on it. In the same way, before he transmits 
appeals to the Secretary of State, he must, unless he has had 
it at an earlier stage, take the opinion of the Commission . 

. Certain conventions have been established which add to the · 
weight of the Commission's findings. We are infGrmed that in 
no single instance has· the Government of India. acted contrary 
to the. advice of· the Commission in making appointments. It 
may. however, require the Commission to select candidates with 

· particular qualifications, or from a. particular community. In 
regard to the Commission's quasi-judicial consideration of 
appeals, it has been established that, though the advice of the 
Commission is not formally binding on the Government of India 
it shall be accepted save in exceptional circumstances. ' 

Public Service Commissions for the Provinces. 
338. The Lee Commission refrained from reoommendin.,. the 

extension of the Central Public Service Commission's cont;ol to 
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the provincial services, for it recognised that any such proposal 
would be unacceptable to the provinces. But it was concerned 
for the security of the provincial services and recommended 
that the provinces themselves should pass Public Service Acts 
to regulate recruitment and reduce the risk of political inter
ference. The only province which has legislat~d is Madras, 
where a. Public Service Commission Act was passed in 1929. 

This Act is framed on the lines of the statutory rules for the 
Central Commission. Members are appoiuted, and may be 
removed from office, by the Governor in Council. An order of 
removal req1r1ires the personal concurrence of the Governor. A 
member on appointment is required to give an undertaking that 
he will not during or after his service on the Commission accept 
any other office under the Crown in India except an appointment 
on the Central Public Service Commission, or the office of Chair
man of the Madras Commission itself. The functions of the 
Commission do not of course extend to the members of the All
India Services employed in the Madras Presidency, who are still 
the concern ·of the Central Commission. The Madras Commission 
is concerned with the provincial and subordinate services and in 
regard io their recruitment and discipline its functions are similar 
to those of the Central Commission in relation to the All-India 
services. It is specifically laid down that the Commission shall 
observe any rules made by the Madras Government regarding 
the constitution of, or recruitment to, any· provincial or sub
ordinate service. 

Our Proposals. 

339. We have no doubt of the necessity for the establishment 
of provincial Public Service Commissions if an efficient a.nd 
loyal public service is to be maintained. The existing constitu
tional structure secures to the Governor wide powers to discharge 
the responsibility placed upon him by his Instrument of 
Instructions for safeguarding the interests of the services. 
Even so the Lee Commission thought it necessary to recom
mend that further protection should be given by means of 
Public Service Acts. We take the same view. The establish
ment of Public Service Commissions in the provinces will have 
advantages from the point of view of ·Ministers themselves. 
They should be freed ~r~m t,he te?hnical work of re~ruitment, 
which is no part of a Mmister s duties, and even more Important, 
they should not be exposed to the ch3:rge, however ill ~ounded, 
of using their position to promote family or communal mterests 
at the expense of the efficiency, or the just administration, of 
the services. We . doubt if Indian Ministers always realise 
how seldom a Minister in England has anything to do with the 
selection or promotion of the personnel in his department. We 
are sure that they will welcome the removal from them of 
responsibility for appointments and for the examination of 
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&ervice appeals ; for it will relieve them from embarrassing 
demands from ,their supporters and will set them free to devote 
themselves to.more appropriate and more important duties. 

The .protection· of ·the services from political influences i!J an 
essential condition of the constitutional advances we recomml:md. 
With that object,· ·provisjon ~hould. be made in the Government 
of India Act t~at, if any provincial counqil does not pass within 
a prescribed time an · act for the establishment of a Public 
Service Commission, with a constitution and functions approved 
by the Secretary of State in Council, the provincial Government 
shall be requii"ed (1) to conduct its recruitment through tlie 
agency of the Central · PubliC Service Commission ; (2) to sub
mit appeals from members of t_he provincial and subordinate 
services to the same body ;· and (3) to accept and apply the 
same conventions in regard to the Commission's recommenda-
tions as are accepted by the Government of India. · 

If tlie provincial Public Service Commissions are to serve 
effectively the purpose for which we desire to see them estab
lished, tlieir members must be completely removed from political 
influence. In order to secure this no further employment under 
the Crown in Iridi'a. should be open to them except higher office 
in the Commission itself or an appointment on the Central 
Commission. In the second place, they must be appointed by 
an authority independent of all party interests and they should 
not be removable from office except by the same authority. 
We tliink it essential therefore that the appointing authority 
should be not the Government but the Governor, and that in 
making the appointment he should have power to act other
wise than in accordance with the advice of his Ministers. 
Lastly, the provincial Governments should undertake to observe 
the same conventions in relation to the findings of the Com
mission as are observed by the Government of India in its 
dealings with the Central Commission. It would be open to 

· the provincial Government to require the Commission to select 
candidates with particular qualifications or from a particular 
community : but the Commission should be strong enougli and 
independent enough to secure that the standards of qualification 
for the public service are not lowered thereby. 

We recognise that the cost of Public Service Commissions 
may be a not inConsiderable burden upon the revenues of the 
lesser provinces, arid that it may be difficult to find sufficient 
work in a small province to occupy the time of the Commission. 
We should see no objection to two or more provinces using a 
joint Public Service Commission, provided that the obligation 
~ make use of it were established by statute in each province. 
It would always be open of course to a province, undel" the 
statutory provision which we have recommended, to use the 
Central Public. Service Commission until circumstances justified 
the setting up of a provincial Commission .. 
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Recruitment of Angl~Indians. 
340. We have one observation to make in regard to recruit

ment by the Central Government. In our first volume we have 
described the peculiar position of the Anglo-Indian community 
and its economic difficulties. • Its dependence upon employment 
under the Central Government is due not only to its aptitude 
a.nd capacity but to the policy of Government in the past. We 
suggest, therefore, that some special consideration should be 
shown to the community in recruiting for the central services 
with which it has a traditional connexion. 

• VoL I, Pt. I, Cb. 5. 
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. :pART X.-THE HIG~ COURTS. 

The Present. Contrast ~in Administrative Arrangements~ 
341.: We h:ave already pointed out (Volume 1, Part IV, Chap

ter 3, paragraph. 329)'. that :the· p(>sition of the High Court at 
Calcutta diffe~s from· that. pf other ~gh Courts. Generally 
speaking, the same administrative functions are, in all pro
vinces, entrusted to. the High Court and to the Executive re
spectively, whether by Statute or. by Letters Patent. A dllfer
ence arises,. however~ in r(lgard to the selection of the particular 
executive authority which is to exercise the functions assigned 
to the Executive. In Bengal certain important functions in
volving control over the High Court, which have in other pro
vinces been committed to the Governor in Council, have been 
entrusted to the Governor-General in Council. In other words, 
the High Court of Calcutta is under the Government of India 
for some administrative purposes. All the other High Courts 
are, for administrative purposes, under their respective provin
cial Governments. 

Uniformity of Treatment Desirable. 
342. This disparity of treatment is due to historic causes and, 

apart from these, the only reason that could be given for treat
ing the High Court at Calcutta differently is that it exercises 
jurisdiction over Assam as well as Bengal, and, therefore, could 
not, for administrative purposes, be put in relation to a single 
provincial Government. But that is no reason why the anomaly 
should not be removed by putting all the other High Courts 
(including the Chief Court of Oudh and the Courts of the .Judi
cial Commissioners of the Central. Provinces and of Sind) under . 
the administrative control of the Central Government. There is 
reason to believe that this would carry out the real intention of 
the Feetham Committee which advised on the division of func
tions between Centre and province in 1919, and that the present 
position was brought about by a misconception in drafting. All 
High Courts would thus be in the same position. Representa
tions were made to the Commission from several sources in 
:favour of this cliange, and we think it should be made. It is 
necessary, however, to go into the matter more closely, for it 
would not be satisfactory simply to reproduce, in the case of the 
other High Courts) the present position in Bengal. A further 
change will be found to be needed for all High Courts alike, and 
this we must proceed to explain. 

· · 343. Before going further, however, we had better make it 
clear that the control over High Courts, of which we have spoken, 
has nothing to do with their judicial functions. Perm.anent 
judges are appointed by His Majesty; and " additional " judges, 
when such are needed owing to arrears of work, are appointed 
by tLe Governor-General in Council for a period not exceeding 

. two years. Judicial salaries (which are non-votable) at present 
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come in all cases from provincial funds. Assam makes a contri
~ution in respect of. the cost of the High Court in Bengal. There 
1s, therefore, no difference between one province and another 
down to this point. Temporary vacancies, however, at Calcutta 
are filled by the Central Government; elsewhere by the pro
vincial Government. 

Nature of Administrative Control over High Courts. 
344. But apart from judicial work, the organisation of every 

High Court involves matters of administration for which some 
executive authority is naturally and properly responsible. You 
cannot have the administration connected with a Hioh Court 
carried on solely by High Court Judges, any more than° you can 
have the administration connected with a Statutory Commission 
carried on solely by members of the Commission. There must 
be, in both cases, under various heads, provision made for staff 
and accommodation and other matters, and the difference between 
the Calcutta High Court arid the rest consists in this that, inso
far as these matters are questions to be decided by executive 
authority, the authority in the one case is the Government of 
India, and the authority in the remaining cases is the Govern
ment of the province. But the further point arises that, while the 
executive authority that gives the decision is different, the ex
penses involved in carrying out the decision are in all cases 
charged on provincial funds and come up to be voted by the pro
vincial council. Hence, in the case of Calcutta, the curious 
result emerges that a department in Delhi orders certain things 
to be done and a legislature in Calcutta is called upon to pay for 
them, or rather to vote that they shall be paid out of provincial 
funds. The Chief Justice of Bengal (Sir George Rankin) put 
the point thus in his evidence before us when he said :-

" The High Court of Bombay, for example, not only has ita charges 
borne upon provincial funds, but the Government of Bombay has the 
administrative control of the High Court of Bombay. It both pays the 
piper and calls the"tune. In Calcutta, the administrative control of the 
High Court is vested in the Government of India, but the Government of 
Bengal has to find the money. We have a triangular system by which, to 
some extent, the Government of India administers and the Government of 
Bengal pays." 

The Argument for Central Control. 
345. While, therefore, we propose that all High Courts alike 

should, for administrative purposes, be put under the Govern
ment of India, we do not mean that the situation now existing 
in Calcutta. should be perpetuated and extended. We recommend 
that the charges of all High Courts should be put upon central 
revenues, and that the administrative control of all High Courts 
should be exercised by the Government of India and not by the 
provincial Governments. Let us give an illustration of the ~iffer
ence which this would make. Under the present system, 1f the 
Chief Justice of the Calcutta High Court writes to the Govern
ment of India to say that he needs the services of an extra 
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Assistant Registrar, the Government of India, if it sees no valid 
objection, forwards the application to the Government of Bengal 
for remarks. ·-The_ Government of Bengal has no responsibility 
for· seeing that the High Court is properly administered or that 
its staff is 'not overworked;' but, on the other hand, if the appli
cation is rec9mmended by the ~overnment ·ot Bengal to be 
granted, it is the Government .of Bengal that will have to find the 
money. It .seems to . us that such a system cannot be regarded 
as satisfactory, and we were informed that the objection to it 
was felt both by the judiciary and by-the executive concerned. 

· High Court Expenses to be Borne on: Central Funds. 
346. The solution whiCli we put forward is that the admini

strative expenses of all High . Courts (including the Chief 
Court of Oudh arid the Courts of the Judicial Commissioners 
of the Central Provinces and ·Sind) should be borne on central 
funds. It may be thought that the question whether judicial 
salaries should be transferred is of less practical importance, 
since these salaries are in any case non-votable, and thus the 
matter, however decided, is merely one for financial adjustment. 
But we consider that the proper course is to place these salaries 
also upon central funds. Additional judges, as we have already 
pointed out, are in all cases appointed by the Central Govern
ment and we think that the appointment of temporary judges 
should be made by the Governor-General, but only after consult
ing the provincial Governor. 

Consequential Adjustments. 
347. The course we have recori:un.ended seems to us the best 

way of getting rid of the anomaly to which we have referred. 
If the readjustment of provincial boundaries results in the 
carving out of _-additional provinces, other cases may arise in 
which one High Court ought to _serve more than one provincial 
area and our solution prevents fresh difficulty arising from this 
cause. It ,involves no denial of the principles of provincial self
government, for, of course, the High Court, whether in Calcutta 
or elsewhere, in carrying on its judicial work is entirely in
dependent of the Executive, whether provincial or central, and 
is equally outside -the range of critieism by the legislatures. We 
by no means intend that the functions of the Executive, in con
nection. with the. administration of the subordinate judiciary of 
the province, shou~d be taken from it or transferred to the 
Central Government, and to this point we shall refer later.· 
First} however, the objection has to be met that, since " judicial 
stamps" is a source of provincial revenue, the fund fed from this 
source should be that out of which the administrative and other 
expenses of the High Court should be paid. It would not be 
a satisfactory arrangement to leave central funds to pay for the 
High Courts, while provincial funds get the benefit of the 
revenue which they produce. This point should be met, we 
consider, by making High Court fees a source of central 
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revenue. Much the more important part of the proceeds of 
judicial stamps arises in connection with Courts of subordinate 
jurisdiction, and this head of revenue would remain provincial. 
So the adjustment will not seriously affect the working out of 
M:r. Layton's general financial scheme, and we are informed 
t~at there ought to be no difficulty in making the distinction in 
practice. . 

Relations between High Court and Provincial Executive. 
348. The other objection which is felt in some quarters to the 

adoption of the suggestion that the High Courts should be 
~ntralised is that this arrangement might remove the High 
Court judges too far from the provincial Government, and that 
there are good practical. reasons why a. closer connection should 
be maintained. Judges of the High Court, for example, have 
importan~ work to do ·in connection with the provincial 
Executive; they are not infrequently consulted on the drafting 
of Bills or on projects of provincial legislation. We are not 
offering any criticism of this practice, provided that it does not 
interfere with the due discharge of a High Court judge's primary 
work, but we do not see any reason for supposing that this 
assistance. which may often have the advantage. of keeping 
the judge in touch with the conditions of his province as well 
as providing. the provincial Executive with skilled and impar
tial advice, would cease to be forthcoming. A further point 
which arises is whether the work done by the High Court in 
connection with the appointment, promotion or dismissal of the 
subordinate judiciary and its general supervision over the Courts 

' of the province can be equally well discharged, if the present 
relation between ·a High Court and the Government of its 
province is varied in. the way we suggest. The duties to which 
we have just referred do not take quite the same form in every_ 
province. In Madras and Burma the High Court actually 
appoints some of the subordinate judiciary; in other provinces 
it takes part in advising the provincial Executive on such 
matters, or in reporting to them on the subject. In all pro
vinces, it supervises the lower courts. Whatever the exact 
arrangement m"ay be, it is no doubt felt b> be convenient for 
the executive authority charged with the administration of 
justice in the province to be in close relation with High Court 
judges. Local conditions have to be iaken i~to account, but 
here again the changes we are recommendmg should not 
affect the easy working of the system we ~a~e just d_e~cribe~. 
It does not do so, we believe, under enstmg ·conditiOns m 
Bengal. 

Justification for Proposed Changes. 
349. We consider, therefore, in spite of these and other objec

tions which may be raised, that the changes we have proposed 
should now be made. There is no possible justification for 
keeping up two systems, side by side, in British India in such 
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a matter. The. importance of maintaining the complete inde
pendence· of the High· Court Bench, not only in respect of 
private litigation but in· connection with controversies in which 
the local administration may be involved, is overwhelming. 
Some adjustments Of detail ~e involved; for instance, H~gh 
Courts should . co~municate _ with. the Central Government 
direct, without ·the ·necessity .qf going through the channel of 
a department in the provincial Executive. This change will 
simplify and accelerate business, and remove any risk of local 
political influence, or obstruction, without affecting the object 
aimed at by our proposal. It may .be said that the provincial 
Government, ·which is on. the spot, is in a better position to 
decide whether the requirements put forward by a High Court 
are justified and that, if these things are left to the Govern
ment of India to determine, the interests of economy 
may suffer. · But since those who authorise the expenditure will 
be responsible for finding the money, a check upon extravagance 
is provided, and there seems no reason why the Govermnent of 
India should not, in this case as in other cases in which it has 
to consider requests for additional outlay on matters which .it 
controls in the provinces, be represented by a local agency or 
provide itself with authoritative local advice. 
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PART XI.-THE RELATIONS BETWEEN THE HOl\1E 
AND THE INDIAN GOVERNMENTS. 

The Secretary of State and the Provinces. 
350. The Secretary of State for India is the agent through 

whom Parliament maintains ita control over the government 
of India, and keeps itself informed of everything that concerns 
its responsibility in that regard ; and the powers conferred upon 
him by the Government of India Act determine the limits 
within which the control of Parliament is, or could be, exer
cised. The proposals we have made in Part II of this volume 
for the extension of the field within which responsibility for 
the government of British India rests upon elected Indian legis
latures involve a corresponding restriction of the control of 
Parliament. We h'ave now to consider what modifications in the 
statutory powers of the Secretary of State are required to give 
effect to the changes. · 

In the Governors' provinces we have proposed that the 
administration of the whole provincial field should be entrusted 
to Governments responsible to provincial legislatures. It 
follows that it should no longer be open to the Secretary of 
State to issue orders on matters which are of no concern outside 
the province itself, other than the limited class in regard to 
which special powers are reserved to the Governor. But he 
should still be authorised to require the provincial Govern
ments to furnish such information as he thinks necessary. If 

1 the constitution broke down in any province, the responsibility 
for its government would again fall upon Parliament, and it is 
essential that the Secretary of State should be able to keep 
himself fully informed of everything that may concern this 
ultimate responsibility of Parliament. 

The Secretary of State and the Centre. 
351. The position is different in regard to the Central Govern

ment. We have not recommended that the Government of 
India should at present be responsible to the Indian Legisla
ture. It must, therefore, remain responsible to Parliament; 
and the Governor-General and the Governor-General in Council 
must continue to be subject, as at present, to the orders of the 
Secretary of State. 

But the constitutional subordination of the Government of 
India to the Secretary of State is consistent· with a wide dele
gation of powers to the former. In the region of ordinary 
administration, where the extent of delegated powers can often 
be conveniently expressed in terms of expenditure, there is a 
tendency for the limits of the G_?vernment of India's pow~rs ~o 
be raised. It ought to be recogmsed everywhere that nothmg_ IS 

aained by examinina in detail in Whitehall proposals which 
have already been w~rked out by departments in India which 
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are in ~uch .closer tOuch' with. the fa.cts. How far it is possible 
ta. give the Gov~rnmEmt of India a greater freedom of action in 
matters whi<'h·cannot be brought under rule depends very larg!flY 
on the ~ttitude of Parliament: . If it is likely to intervene by 
question or otherwise ii). any~ matter, it is incumbent on the 
Government of India not only· to keep the Secretary of State 
continuously ·and· closely informed about· it, but to take .his 
orders before decisions ·are made; for he may be held responsible 
for them in Parliament. On the other hand, in so far as 
Parliament refrains frotri intervention in a particular field, the 
scope of possible delegation · by the Secretary of State . is 
extended. 

Delegation by Convention. 

352. The " fiscal convention " of which an account has been 
given in our first volume+ exemplifies delegation of another 

·kind. Here the Secreta~ of State has bound himself not to 
interfere if the Government of India and the Assembly are 
agreed upon a particular policy. We do not suggest ·any modi
fication of the convention itself. But the assumption underlying 
such delegation is that the Government of India's approval of 
the course proposed is arrived at independe:q.tly of the views 
of the Assembly ; and that it takes a.ccount of all Indian 
interests and not merely those for which a majority of the 
Assembly speak. But we regard it as . inevitable that the 
Government of India will in the 'future become more and more 
responsive to the views of the Legislature. In so far as this 
is true the Government's approval of policies like that 'covered 

. by the fiscal convention ce~ses to be the result of an indepen
dent examination·; and to this extent its power to resist the 
view of the Assembly decreases. Moreover, the influence of 
the Assembly on the Government of Incti.a must be greater in 
any matter· upon whkh the Secretary of State, as representing 
Parliament, has undertaken not to press his view. 

It may be that fields of administration can be mapped out, 
in which· it can be. said with confidence that no question will 
arise up<>n which His Majesty's Government would feel bound 
to reserve to itself the final decision, notwithstanding the agree
ment of the Government of India and the Indian Legislature. 
\V e cannot ourselves· suggest one and are, therefore, unable 
to recommend any extension of the principles of the·" fiscal 
co~vention." · 
. Deleg~tion of power t? _the ~xecutive in India is necessary 
m the· mterests of admimstratiOn, and would be even if no· 
reforms had been introduced. But dele11ation by " conven
tion " with. the purpose of transferring r:sponsibility in some 
measure to·the Legislature raises different issues. The criterion 

t Paras. 268-9. 
69973(2) . 
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should be, not whether an authority subordinate to the Secre
tary of State is in agreement with the Legislature; but 
whether the interests at stake are of such a character that His 
Majesty's Government could waive or suspend its constitutional 
right to make the final decision. On this view the decision 
whether the will of the Indian Legislature is to pre-vail is one 
for the Secretary of State, or if need be for His Majesty's 
Government, to take, after giving the fullest weight to the 
views of the Government of India, and before the proposal is 
put to the Legislature. A convention which sets the Govern
ment of India and the. Legislature in opposition to the Secre
tary of State is constitutionally unsound and can only weaken 
the Government of India in the end. · 

We think it desirable, in any case, that any extension of 
the principle of the " fiscal convention " should only be made 
with the approval by Resolution of both Houses of Parliament. 

The Present Council of India. 
353. We now pass from the powers of the s~retary of State 

to consider the future of his Council. There is a strong body of 
opinion in India. which regards the Secretary of State's Council 
as a. reactionary body which has stood in the way of constitutional 
advance. On the other hand we have had witnesses who recom
mended its abolition on the ground that it was never consulted 
by the Secretary of State on any matter of constitutional 
moment. However that may be, it is certain that since the pass
ing of the Act of 1919 the Secretary of State has been under no 
obligation j;o submit for the consideration of his Council, or even 
~or its information, any matter falling outside a limited number 
of classes, of which expenditure from Indian revenues and the 
rules governing the conditions of service of civil officials are the 
chief. We are satisfied that the Council as at present con
stituted could not, olitside this range, oppose effectively any 
policy that has the approval of the Secretary of State. 

354. The Joint Select Committee in recommending the reten
tion of the S~retary of State's Council in 1919 took the view that 
it would ·be absolutely necessary, at any rate for some time to 
come, that the Secretary of State should be advised by persons of 
Indian experience; "if no such Council existed, the Secretary of 
State would have to form an informal one if not a formal one." 
The arguments that weighed with -it still hold good. There 
will rest upon the Secretary of State a. very heavy responsibility, 
for he will still be answerable to Parliament for fundament
ally important matters administered by the Government of India. 
We intend this responsibility to be a real one and in our view . 
it is essential that there should be a body of experts to whom 
the Secretary of State can have recourse for advice and 
information. 

\Ve recognise, and every Secretary of State would recognise, 
that his principal adviser is the Government of Inilia. But the 
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Gov~rnment of India's. despatches, however full they may be, 
must necessarily assume a knowledge of Indian conditions which 
a Secretary of State cannot: as a rule be expected to possess. 

Proposed Changes. 
355. The advisory Q>uncil which we ~ontemplate n'eed 

not, we ·think, be · as large as the present Council. 
Subject to . what is said in paragraphs 356 and 357 
below it must rest with the Secretary of State to 
decide at his discretion the matters u{xm which he will consult 
it, and this should be made clear in the Statute. We attach 
great importance to securing that the members appointed from 
India, whether they are officials or non-officials should have 
recent experience of the country·. The Government of IndJa. 
Act permits the appointment of a member who has left India 
five years ibefore. The practice has been to appoint members 
within a few months of their leaving India; but the matter 
should be put beyond question, and we recommend that the 
interval between leaving India and appointment to the Council 
should not exceed one year. The tenure of the appointment is 
five years but the Secretary of State may for reasons of public 
advantage reappoint for a further term of five years. We recom
mend that no member appointed on account of his Indian ex
perience should be eligible for re-appointment. 

Protection of the Services. 
356. The functions of the Council which we contemplate would 

be essentially advisory. But we have to consider whether there 
are reasons for retaining for some time longer any of the in
dependent powers which the Council at present exercises. 

In one class of question we think it is necessary to maintain 
its existing powers. Under section 96E of the Act the rules 
governing the conditions upon which civil officials are employed 
can only b~ made with the concurrence of a majority of votes at 
a meeting of the Council. For reasons which we have explained 
in Part IX we consider it absolutely essential to reassure officers 
in regard to their position under the new constitution and this 
can b~st be done by maintaining the control of the Council over 
service conditions. We assume that the Council will in the 
futt~re as in the past contain distinguished ex-officials whom the 
general body of officers would regard ·as adequately represent
ing their interests. 

Control over No.n-Votable Expenditure. 
357. The question remains whether the Council should retain 

the power to veto expenditure given by section 21 of the Act. 
Provincial expenditure will be mainly votable and will be subject 
t<> the control of the provincial council. It would be contrary to 
the principles of our proposals for the Secretary of State's 
Council to exercise any control over such expenditure. 

6!1973(2) L2 
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More than half of the expenditure of the Central Government 
is subject to the vote and scrutiny of the Assembly. "We see no 
advantage in retaining the veto of the Council beret. Non
votable central expenditure consists mainly of debt and defence 
charges. Much of it is of a routine kind, for example the stand
ing charges for the pay and rations of the forces. Eut from 
time to time decisions have to be taken on proposals which 
involve new expenditure on a large scale. The mechanisation 
of army transport ma.y be in question, or, even more important 
from the present point of view, the allocation between the 
Home and Indian revenues of charges for the training or the 
pensions of British troops who have served in both countries. 
Since the Assembly does not bear the responsibility for the 
adequ~y of the defence of India, the control of military finance 
could not be transferred to it, nor could we recommend placing 
this financial responsibility upon the Secretary of State alone, 
for we are satisfied that it would materially weaken his power 
to safeguard the interests of India against claims by departments 
of the Home Government. The only course open at present i3 
to preserve the veto of the Secretary of State's Council over 
expenditure from the revenues of India which is non-votable. 

The Future Treatment; of Military Expenditure. 
358. We have suggested however in Part V that the Imperial 

Government might undertake the responsibility for the defence 
of India . in return for an annual payment by India fixed for 
a term of years. If the suggestion is adopted, the need for 
financial control by the Council so far as military expenditure 
is concerned will disappear; for India's liability would be dis
charged by the annual payment and any question of detailed 
financial control (for example, in the interests of economy) would. 
be one for the Imperial authorities. It might be possible to 
frame the agreement in such a way that its principles would be 
settled for an indefinite period. In this case the only questions 
that would arise from time to time would be concerned with 
adjustments of India's payments in respect of variations in the 
level of prices .and similar matters: and it might be provided 
that these should be referred to an independent tribunal for 
settlement. If such an agreement were possible the continuous 
control of the Secretary of State's Council over military expen
diture would not be required and there would be little advantage 
in retaining it for other non-votable expenditure. 

359. It may be however that the agreement entered into by 
the two Governments in the first instance will be less compre
hensive than that suggested above and that its renewal will 
tum on considerations of policy. In this case it will be neces
sary to depend once more upon the financial .veto of Council 
to safeguard the interests of India. It is possible too that as 

f The Governor-General'a power to restore a demand ..-hich has been 
rejected by the Assembly would not, of course, be affected. 
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m the· past the differences between the two Governments may 
be so great as' to .delay a settlement unduly. We have con
sidered whetb.er1 .having re-gard to the constitutional position 
of the Secretary of State's. Co~cil, provision ca.n be made; for 
the settlement, of· any. such .dispute. Where the differencea 
turn solely .upon such matters as the cost of the training of a 
British rocruit· ·we see no difficulty; we should not expect a 
deadlock to occur in such cases, and if it did, it would not be 
difficult to set up an independent tribunal whose finding could 
be accepted . by both . parties. But where questions of high 
policy enter into the dispute, no "independent" tribunal 
would be competent to adjudicate. There appears to us to be 
no alternative iri such cases to -negotiation between the two 
Governments themselves. 

India Office Staff. 
360. We are not in a position to judge how far our recom

mendations will affect the personnel of the India. Office. But 
if. material reductions in the India Office staff should result from 
them, we think that consideration should be given to the ques
tion of granting special compensation to civil servants for whom 
equivalent employment cannot be provided elsewhere. The 
ordinary rules regulating the pensions of retrenched civil ser
vants do not seem to us to be appropria.te to officers whose 
careers have been terminated as a result of changes in high 
policy. This was recognised when special provision was made 
in the Government of Ireland -Act, 1920, for civil servants 
required to retire prematurely. · 

THE IDGH COMMISSIONER FOR INDIA. 

361. The High Commissioner for India. is not subject to the 
orders of t'he Secretary of State nor is his establishment part of 
the India Office. His appointment was created under Section · 
29A of the Government of India Act. The Order in Council 
under that section transferred to him agency functions on behalf 
of the Central and provincial Governments in India, which 
had previously been discharged by the India. Office. An 
important branch of his duties is the purchase of Govern
ment stores. We have explained in our first volumet that the 
Governments in India, in agreement with their legislatures, are 
!lOW free by " convention " from the control of the Secretary of 
State as regards the policy adopted in regard to the purchase of 
stores, other than military stores. The High Commissioner also 
recruits such personnel as the provincial Governments draw 
from this country. In addition, he recruits personnel for the 
Government of India, but hiR functions in this regard do not 

t Vol I, para. 269. 
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extend to the All-India Services, which are recruited by the India 
Office. 

The services of the High Commissioner have often been 
utilised to represent India on important international confer
ences. In particular, the present holder of the office, Sir Atul 
Chatterjee, K.C.I.E., has been leader of. the Government group 
of the Indian delegation to the International Labour Conference ; 
and he represents India on the governing body of the Inter
national Labour Organisation. He has also held the dis
tinguished position of President of the Conference. 

As we have stated in paragraph 350 above, our proposals for 
the provinces involve the withdrawal from the Secretary of State 
of control over the provincial Governments except within a 
limited field. The High Commissioner therefore, as the agent 
of those Governments, will no longer be subject even indirectly 
to decisions by the Secretary of State or the Government of 
India. In particular, in so far as the provinces are concerned, 
the arrangement referred to above as regards the determination 
of policy in the matter of the purchase of stores will no longer 
be based on a " convention " but will rest upon statutory devolu
tion of authority. 

Otherwise the position of the High Commissioner is not affected 
by our proposals. The extent to which delegation of functions 
to him is possible and expedient is, of course, an important 
question:; but it is a question of policy and not of constitutional 
structure and we therefore abstain from making any recom-

1 mendations. 
j • 
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PART XIL-'GENERAL ·SURVEY AND CONCLUSION. , I 
362. \Ve. h~ve now 'reached the· end of our task. By the 

terms of out Warrant of Appointment, an.d by the provisions of 
the section on which it was based, we have been reqUired to 
survey the working of the existing system of government in 
British India and to make recomme~datiqns for its amendment. 
In particular; we are drrected to report .. as to whether and to 
what extent it is desirable ·to establish the principle of responsible 
government, or to extend, modify' or restrict the degree of re
sponsible government " now existing. The previous parts 
of this volume give our detailed and considered answer. 
to these questions.· But we realise how difficult it is, 
in dealing with matters so various and complicated, to 
present to those who may not be experts on the 
subject of the Indian constitution, a. clear picture of the main 
constitutional results which would be achieved if our suggestions 
were incorporated into the existing system. We propose, there
fore, in this final chapter to point out the more important of the 
changes which we recommend. What follows must· not be 
treated as a summary of this volume, for not only is it impossible 
in a brief survey to cover all its contents, but a. bald statement 
of conclusions would tend to mislead if it were not accom
panied by a consideration of the arguments which have le<I us 
to reach them. We shall, therefore, add, at each point which 
we are going to mention, the necessary references to earlier 
portions of our Report. 

The Scope of our Proposals. 
363. British India at present has a constitution, based for the 

most part on the Government of India Act, which includes 
(1) a Central Executive-the Governor-General in Council; and 
a Central Legislature-the Council of State and Legislative 
Assembly ; and (2) nine Provincial Governments, each associated 
with a .Provincial.Council, and covering between them 97 per 
cent. 'of the whole area. The balance is represented by the 
North-\Vest Frontier Province and other minor administrations. 
Our proposals touch every part of this constitution. We will 
venture to repeat words which we used in the first paragraph of 
our former volume, when we wrote that we were entering upon 
our ta:sk " upon the basis and assumption that the goal defined 
by Mr. M:ontagu represents the accepted policy to be pursued, 
and that the only proposals worthy to be considered are proposals 
conceived in the spirit of the announcement of 20th August, 
1917, and inspired with the honest purpose of giving to it its due 
effect.'.' We have kep~ this principle steadily in mind throughout 
the whole of our deliberations, and our recommendations are 
based upon it. 
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OuUine of Provincial .Changes. 
~64. In the provinces, the main consequences of adopting our 

proposals would be as follows :-
The boundary now set up between departments of which Indian 

Ministers may take charge and departments from which they 
are excluded will be removed, and thus dya.rchy will terminate.• 

The conduct of provincial administration as a whole will rest 
with a provincial Cabinet, the members of which will be chosen 
by the Governor. These Ministers, whether elected members 
of the legislature or not, will have joint responsibility for action 
and policy. The constitution of the provincial Cabinet will be 
elastic and, where and when the Governor considers it necessary, 
it will contain an official element. • 

The powers of the Governor for certain essential purposes, 
such as the protection of minorities, and of the civil service, 
will be defined, and will be exercised within the limits and under 
the conditions we have described. t 

Full powers of intervention in tire event of a breakdown will 
remain in the hands of the Governor, subject to the direction of 
the Governor-General.! 

The Provincial Legislatures will be based upon a widened 
franchise-the extension we propose would treble the electorate 
and would include the admission of a larger number of women 
voters.§ 

Certain important minorities will be adequately protected by 
the continuance of communal electorates unless and until agree
ment can be reached upon a better method.ll 

The Depressed Classes will get representation by reservation 
of seats'lf 

The Legislatures will be enlarged, and the constituencies 
reduced to a more manageable size. The Provincial Councils 
instead of being, as at present, purely legislative bodies, will 
acquire certain powers of recasting their own representative 
system, so that each province may advance to self-government 
on lines which· are found to be best suited for its individual 
needs, subject always to securing that the vote of the majority 
shall not introduce constitutional changes which would prejudice 
minority rights.** 

The provinces will be provided with enlarged financial 
resources. t t 

As for provincial areas, the question whether some redistribu
tion is desirable will at once be taken up; such cases as those 
of Sind and the Oriya-speaking peoples will be the first to be 
considered.!! 

• Part n., Ch. 1. 
. § Part n., Ch. 3. 

'U id. paras. '7HO. 
tt Paras. 158-163 and 188. 

t id. para. 50. t id. para. 65. 
II Part ll., Ch. 2., paras. 69-76. 

** Part ll., "Ch. 2, paras. 68 and 94/5. 
tt Part ll., Ch. I., para. 38. 
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Burma, which is admittedly not a natural part of British 
India, will .be:, separated forthwith. Provision must be made 
without delay for framing its future constitution.* · 

The administered· areas of the North-West Frontier Province 
will no~ receive an advance in. constitutional status represented 
by the creation ;of a. local )egislature; with powers which we have 
described. · Both it and Baluthistan will acquire the right to 
representation at the Centre. t 

·The complicated arid interlacing systems of administration of 
the Backward Tracts will be revised, and such parts of these as 
remain excluded areas. will come under the charge of the central 
administration.! · · 

·:Modifications at. the Centre. 
365. We. now pass to the Centre. · 
The Legislative Assembly, which should be called the 

'' Federal Assembly,'' will be reconstituted on the basis of the 
representation ·of the Provinces and other areas in British India 
~tccording to population. Members representing Governors' 
Provinces will be elected by the Provincial Councils by the 
method of proportional representation, which will ensure that 
members belonging to minority communities will be included 
in sufficient numbers in the Federal Assembly. Members will 
be returned from the North-West Frontier Province and other 
areas outside the Governors' Provinces by methods appropriate 
to each case. The official members of the Federal Assembly 
will consist of such members of the Governor-General's Council 
as sit in the Lower House, togethe.r with twelve other nominated 
officials.§ 

The Council of State will continue with its existing functions 
as a body of elected and nominated members chosen in the 
same proportions as at present. Its members, who must have 
high qualifications, will, so far as they are elected, be chosen by 
indirect election carried out by provincial Second Chambers if 
such bodies are constituted, or, failing this, by the Provincial 
Councils. II 

The existing legislative and financial powers of the two 
Chambers of the Central Legislature will remain as at present, . 
but the Federal Assembly will also have the special function of 
voting certain indirect taxes, collected by a central agency, the 
net proceeds of which will fall into a Provincial Fund for the · 
purpose of being distributed amongst the ·different units re
presented in the Federal Assembly-~ 

The Central Executive will continue to be the Governor
General in. Council, but the Governor-General will hence
forward be ·the authority who will select and appoint his 
Executive Councillors. Existing qualifications will remain, 
but will be laid down in statutory rules made under the new 

• Part VI. . t Part ill., Ch. 1. t Part ill., Ch. 2. 
§ Part IV., Ch. 1. II id. paras. 147-151. 

~Part IV., Ch. 1, paras. 159 and 163. 
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Government of India Act, so that when occasion arises to 
modify these conditions hereafter this may be done without 
passing a new Act of Parliament. But any modification in 
the statutory rules made for this purpose would require' to be 
laid before both Houses of Parliament and the approval of both 
Houses expressed by resolution. • 

It is proposed that among the members of the Governor
General's Council should be one whose primary ftinction it would 
be to lead the Federal Assembly. We have made other 
suggestions relating to the composition and character of the 
Governor-General's Council, and we propose that the Com
mander-in-chief should no longer be a member of it, or of the 

. Central Legislature. t . 
The Azmy. 

366. We have suggested for· consideration a method by which, 
if agreement could be reached, the obstacle which the composition 
and functions of the Army in India present to the more rapid 
development of responsible government might be removed 
through treating the defence of India as a matter which should 
fall within the responsibilities of the Governor-General, advised 
by tne Commander-in--Chief, as representing the Imperial 
authorities, instead of being part of the responsibilities of the 
Government of India in relation to the Central Legislature.! 

Civil Services, High Courts, India Office. 
367. As· regards the Civil Services of India, the Security 

i Services must continue to be recruited as All-India Services by 
the Secretary of State, and their existing rights must be main
tained. These Security Services include the Indian Civil 
Service and the Indian Police Service. It is a matter for con
sideration whether the Irrigation Service. and the Forest Service 
should not be similarly recruited. The privilege of premature 
retirement will be extended.§ 

The rates of Indianisation laid down by the Lee Commission 
for the Security Services will be maintained. 

In addition to the existing Public Service Commission, we 
intend that there sllould be established by Statute similar bodies 
covering the provincial and subordinate services in all the 
Provinces.!! 

The High Courts will be centralised, and the expenses of the 
High Courts will become a central charge.~ 

As regards the India Office, the Governor-General in Council 
will remain in constitutional theory under the superintendence, 
direction and control of the Secretary of State, and the extent to 
which this control is relaxed or falls into desuetude will depend 
upon future practice, and cannot be laid down in the Statute.** 

*Part IV., Ch. 2. tid. paras. 17~173. t Part V. § Part IX. 
U id. paras. 339-340. ~ Part X. ** Part XI. 
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Apart from .the Secretary of State's authority over the 
Gowrnor-General in Council, he will exercise no control over 
Provincial Governments, save in so far as he does so in connec
tion ~-ith tlie ·exercise of speci:~J powers vestcJ in the Governor. 

- ~ . ' 
The functions an~ composition ~f the C-ouncil of India will be 

modified. Its -size will o~ reduced, and the majority of its mem
bers should have the qualification of more -recent Indian experi
ence than is required at present. The Council will exist 
primarily as an advisory body, but independent powers will con
tinue for (1) the control of Service ·conditions, and (2) the con
trol of non-votable Indian- expenditure.• 

Indian States. 
368. Lastly, for the purpose of promoting the closer associa

tion with British India of the Indian States in matters of com
mon concern for India as a whole, we propose that the new Act 
should provide that it shall be lawful for the Crown to create 
a C-ouncil for Greater India, containing both representatives of 
the States and members representing British India. Tbis 
Council would ha-re consultative and deliberative functions in 
regard to a scheduled list of "matters of common concern," 
together witH. such other subjects of common concern as the Vice
roy from time to time certifies as suitable for consideration by 
the C-ouncil. \Ye refer to Part VII of this volume for a more 
detailed account of the machinery and methods which we con
template, and we put forward the proposals as designed to make 
a beginning in the process wbich inay lead to the Federation of 
Greater India. 

Conclusion. 
369. In writing this Report we have made no allusion to the 

events of the last few months in India. In fact, the whole of 
our principal recommendations were arrived at and unanimouslv 
agreed upon before these events occurred. We have not altered 
a line of our Report on that account, for it is necessary to look 
!Jeyond particular incidents and to take a longer view. 

-Our .object throughout has been to bring to the notice of the 
British Parliament and the British people such information as 
\\'e art> able to supply about the general conditions of the prob
lem which now aw~its oolution, together with our con:;idered 
proposals. \Ye hope, at the same time, that our Indian fellow
Sllbje<:ts, after doing us the courtesy of studying the Report as a 
whole (for isolated sentences may give to any reader a wronO" 
impr~ssion), will find that what we have put forward has bee~ 
written in a spirit of genuine sympathy. 
~o one of either race ought to be so foolish as to deny the 

greatness. of the contribution which Britain bas made to Ind!au 
progress.:_ _It is not racial prejudice. nor imperialistic ambition, 

~Part XL, paraa. 355-357. 
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nor commercial interest, which makes us say so plainly. It is 
a tremendous achievement to have brought to the Indian sub
continent and to have applied in practice the conceptions of 
impartial justice, of the rule of law, of respect for equal civic 
rights without reference to class or creed, and of a disinterested 
and incorruptible civil service. These are essential elements 
in any state which is advancing towards well-ordered self-govern
ment. In his heart, even the bitterest critic of British adminis
tration in India knows that India has owed these things mainly 
to Britain. But, when all this is said, it still leaves out of 
account the condition esRentiaJ to the peaceful advance of India, 
and Indian statesmanship has now a great part to play. Success 
can only be achieved by sustained goodwill and co-operation, 
both between the great religious communities of India which have 
so constantly been in conflict, and between India and Britain. 
For the future of India depends on the collaboration of East 
and West, and each bas much to learn from the other . 
. vVe have grown to understand something of the ideals which 

are inspiring the Indian national movement, and no man who 
bas taken part in working the representative institutions of 
Britain can fail to sympathise with the desire of others to secure 
for their own land a similar development. But a constitution is 
something more than a generalisation : it bas to present a con
structive scheme. We submit our Report in the hope that it 
may furnish materials and suggest a plan by means of which 
Indian constitutional reconstruction may be peacefully and 

1 
surely promoted. 

All of which we sulbmit for Your Majesty's gracious 
consideration. 

s. F. STEWART, 
SeDTetary. 

London., 27th lti ay, 1930. 

J Olli'i SrMo~, 
Chairman. 

BUR."'IHAM. 
STRATHCONA. 
Enw ARn CADOGA~. 
VERNON HARTSJIOR...'i. 
G. R. LANE Fox. 
C. R. ATTLEE. 
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Number and distribution, I. 30, 108. 

Budget, see under Financr. 

Burma: 
Area, description, population, etc., L 

12, 77-82, 108-10. 
As3ociation u-ith India, II. 181. 
Backward Tracts, I. 81-2. 
Backtrord Tracts, II. 190. 
Constitution, II. 189-90. 
·Constitutional po.sitiqn, anomaly of, II. 

181-2. 
Crime in, I. 79. 
Customs, arrangements betu:een. India 

and, (L.), JI. 2S2. 
Defence .forces, I. 80. 
Differences from rest of India, I. 77-78. 
Education and position of women, I. 

79. 
Educatiqn, primary, l!.ttendance sta.

tistics, I. 3S5. 
Electors: 

Female, I. i37. 
Percentage using vote, I. 197, 223. 

Finance: 
Budget_ of 1929-30, increasfl Ot:er 

HJ12-13, (L.), II. 231, 23'2. 
Debt charge&, (L.), II. 281. 
Expenditure per head, 1929-30, (L.), 

II. 233. -
estimate-d Revenue and expenditure, 

19"29-30, I. 363. 
Rtrenun, l9"21-1929, (L.), II. 229, 

230. 
Stringency and consequ~nces, I. 353. 

6997:X2) 

Burma-cont. : 
Governor, use of special powers, I. 217. 
Indians in, I. 78, 79. 
Indiaru in, protection of interests, IT. 

188. 
Interesf11, di.,ergen.cll /To;,., thosll of 

India, n. 182-3 .. 
Land revenue 6Y5tem, I. 341. 
Langt~ages, I. 13. 
Legislative Council: 

.Composition and representation on, 
I. 134, 140, 144--5. 

Special and minority constituencies~ 
size of electorates, I. 200. 

Literacy statistics, 1921, I. 382, 383. 
392. 

-Military charges, (L.), II. 280-1. 
Military problem of. IT. 1~. 
Military Police, I. 8(}.1. 
Recruitment from, during the war, I. 

97. . 
.Relations u-ith Indian. and Home 

Go.,llrnm.ents, II. 191-2. 
Representation of: 

on Council of State, I. 163, 167, 222. 
on Council of State, II. 126. 
on. Federal Auembly, IT. L'>O. 
on Legislative Council, I. 223. 

Separation from India: 
Arguments for, II. 181-4. 
Burman aentim.ent, II. 183-4. 
Constitutional que.stioru arising out 

of recommendation, _IT. 189-90. 
Economic consllquen.ces, IT. 187-8. 
Financial aspect and eoMflqumus, 

II. 187, (L.), 236-7, 280-5. 
India" opinion, IL 187-8. 
Military conuquen.cu of, IT. 186. 
ahould Take pUull now, TI. 16, 188, • 

189. '. 
Unity of, I. 79-80. 

Butler Committee: 
Recommendations, I. 83, 86. 
Becomm.endatians, IT: 195, 196, 204, 

(L.) 270, 271, 272. 

Calcutta: 
Area, industry, etc., I. 61-2. 
Industrial li"Orkers, housing, I. 22. 
Municipal government, development 

of, I. 293. 
Municipality, composition and 

functions, I. 303-4. 
Univen;ity Commission, recommenda

tions, I. 390. 

Caste: 
Conception of, I. 34. 
Depressed classes, aee that title. 
Influence of, I. 10. 
Intermediate ca.stea, I. 35-7. 
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Cast&--i:ont. 
Modification, tendencies towards, I. 

36-7. 
Origin of system, I. 35. 
Punjab, I. 00-7. 

Cawnpore, 
induetrial workers, housing, I. 22. 

Central Government: 
aee also Council of State; Federal 

Assembly; Governor-General; 
Governor-General's Council and 

. Legislative Assembly. 
British parliamentary aystem, compari

&on with., II. 17-18, 146, 147-8. 
Committee system, possible develop

ment of, II. 149. 
Composition, I. 162. 

Federal basis, II. 18-19. 
Contrast with Westminster, I. 225-6. 
Control over provincial matters, I. 

282-8. 
Co-operation with Provincial Govern

ments, II. 152-4. 
Co-ordinating power of, r. 234-fl. 
Dyarch.y, impossibility of, II. 136-7, 

138, 145-6. 
Financial powers, I. 17()..1, 236-7. 
Financial relations with provincial 

governments, I. 335, 343-8. 
Financial relations with. provincial 

governments, II. 155-6 (L.), 207-
,269. 

Functions, I. 126-7, 175. 
Future of, II. 136-43. 
Influence of central legislatun on, II. 

144-9. 
Information from Provinces, obligation 

to supply, I. 232. 
In/ormation from Provinces, obligation 

to SUpPlY, II. 151-2. 
Joint responsibility essential, II. 137-8. 
Legislative powers, I. 169. · 

Distribution of power between pro
vinces and, I. 169. 

Provinces as agents of, I. 285. 
Relations with Council of India and 

Secretary of State, I. 241. 
Relations with. Indian public, changes 

in, II. 162-3. 
Relations with provinces, I. 232-8. 
Relations with. provinces, II. 17, 15()..7. 
Relation& with Secret01ry of State, II. 

304-5. 

Central India Agency States, 
area and population, 1921, I. 110. 

Central Legislature: 
see also Council of State, Federal 

Assembly and Legislative 
Assembly. 

Central Legislature-rant. 
Influence on executive action and poliry, 

II. 144-9. 
Joint Sittings of both Houses, I. 171-2, 

22.5. 
Relations u:ith. Council for Greater 

India, II. 206. 

Central Moslem Party, I. 227, 228, 257. 

Central Provinces: 
Area, description and population, I. 

11, 25, 71-3, 108-9 . 
Berar, special position of, I. 72-3. 
reformed Constitution, working of, I. 

209, 211, 217, 218, 219. 
Education, I. 385, 387, note. 
Electors: 

Proportion to population, I. 191. 
Votes, percentage polled, I. 197. 

Excluded areas, I. 73. • 
Excluded areas, future administration, 

1;1. 108. 
Finance: 

Budget of 1929-30, increase over 
1912-13 (L.), II. 231. 

Expenditure, per head, 1929-30, (L.), 
II. 233. 

Maston scheme, I. 349. 
estimated Revenue and expenditure, 

1929-30, I. 363. 
Revenues, 1921-1929, (L.), II. 229, 

230. 
Stringency and consequences, I. 353. 

Governor, use of special powers, I. 211, 
218. 

Judicial Commissioner, I. 294. 
Land revenue system, I. 3.11-2, 342. 
Languages, I.· 13. 
Legislative Council : 

Attitude to law and order, I. 217. 
Composition and representation on, 

I. 134, 139, 140, 144-7, 188-189. 
Working of, since 1920, I. 260. 

Literacy statistics, 1921, I. 383. 
Panchayats, I. 306. 
Recruitment from, during the war, 

I. 97. 
Representation of: 

on Council of State, I. 167. 
on Council of State, II. 126. 
on Federal Aasembly, II. 120. 
on Legislative Assembly, I. 164, 165, 

166, .168. 
Standing Finance Committee, I. 370. 
Swarajist party, I. 209, 211, 217, 260. 

Central and provincial subjects: 
ClassitiC'ation, I. 124-5, 12u-31. 
Classification, II. 156-7. 

Chauri Chaura, murder of police at, I. 
249. 
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Child Marriage, see under. Women. 

Chinese, in Burma·, I: 79. 

Chins, in Bur.ma, ·I.· 79. 

Chittagong Hill Tracts, I •. 62. 

Chota Nag pur: · . 
Administration, II. ·108, 110-11. 
Description, population, etc.;, I. 69. 

Chamber of Princes, see under Indian 
States. 

Christian Church, history o'f, l.' 31. 

Christians: 
Bihar and Orissa, backward tracts, I. 

70-1. . 
Burma, I. 79. 
Educ~tion~l and m!ldical work by mis-

stonanes, I. 31-2, 70-1, 396-7. 
Growth in adherents, I. 32. 
Literacy, I. 32. 
Madras Presidency, I. 56. 
Numbers, and distribution, I. 30, 31, 

32, 109. 
Percentage of population and of voters 

in Madras, II. 92. ' 
Representation of: 

on Federal Assem.bly, II. 121 121-2 
123. ' ' 

on Legislative Assembly, l. 164, 168. 
on Legislative Councils I. 140 144 

145, 200. ' • ' 
Beservati01~ of seats, II. 70, 79. 

Chdl Service, see lndi.an. Civil Service. 

Civil Works, 
expenditure, 1929-30 (L.), II. 215, 233. 

Cochin State: 
Literacy ~>tatisti~s, 1921, I. 382. 
Population, I. 32, 84. 

Collectors, see District Officers. 

Commander-in-Chief • 
as Army ~lember: I. 173. 
Future position. of, II. l40, 176. 

Com~erce and Industry: . 
lnd1an merchant princes, I. 23. 
Representation of: 

Continuatlce of present proportions 
II. 74. . · ' 

on Council of State, I. 167. 
on Council ·of State, 11. 126. 
on Legislative Assembly I. 140 145 

164, 166, 168, 200. • ' ' 
on Municipalities,, I. 304. 

Cor:nmis~ions. of Inquiry, periodic, I. 120-1. 
[ ndes1rab1lity of, 11.. 4-7,. 52. 

699i3(2) 

Communal representation : 
Anglo--Indians, I. 140, 144, 145, 164, 

. 168, 200. ' 
Anglo-Indians, II. 68, 79. , 
non-Brahmins in Madras, L 139. 

·no11t-Brahmins in Madras, II. 63-4. 
Christians, I. 140, 144 145 164 168 

200. ' ' • • 
Christians, II. 70, 79, 121, 121-2, 123. 
Communal electorates I. 137-9 200-1. 
Consideration at forthcoming 'London 

Conference, II. 59. · 
Continuance, II, 60-1, 312. 
Depressed classes, see that title. 
Effect of, I. 141-2, 200. 
~uropeans, I. 140, 145, 165, 168, 200, 

' 201, 224. 
Europeans, II. 68-9. 
Hindu opinion, II. 59. 
Indian Central Committee's views, II. 

58. 
Indian opinion, absence of agreement, 

II. 59. 
Joint electorates, II. 71-2, 86-7. 

see also Reservation of seats below. 
Lucknow Pact, I. 138, 139, 187-9. 
Lucknow Pact, II. 59, 71. 
Mahrattas, I. 34, 139. 
Mahrattas, II. 60, 63-4. 
Muhammadan opinion, II. 56, 58-9. 
Muhammadans, see under Muham-

madans. 
non-Muhammadans, see that title. 
Objections to, II. 56. 
" Primaries ", system, II. 61. 
Provincial Committees' views, II. 57-9. 
Provincial Governments• views, II. ~7. 
Reservat~on of seats, II. 60, 64, 66-7, 
Reservat10n of seats, system, working • 

of, I. 70, 79, 139. t , 

see also Joint electorates above. 
Sikhs, I. 137, 138-9, 163, 165, 167 168, 

194. • 
Sikhs, II. 63-4. 
System, I. 28-30, 137-40, 165. 
System, 11. 50-71.· 

Communal tension : 
Development of, I. 252-3. 
Difficulty in connection with Indianisa-

tion of the Army, I. 107. 
Effect on local self-government, I. 314. 
Effect of Reforms on, I. 28-30. 
Hindu-Moslem tension, 11ee that title. 
Intensification of, by temporary nature 

of constitution, II. 6. 
Communications: 

All-India natwre of problem, II. 11. 
Improvements, effect on agriculture 

nnd in rural districts I. 18-19 
332-.B. • • 
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Communications-cont. 
Lack of, effect on village life, I. 17. 
Road Development Committee, I. 235. 

Conference, future, 
Correspondence between s.ir John 

Simon and Prime Minister, I. 
xxii-iv. 

Co-operative Department, 
work of, I. 275-6. 

Coorg Province: 
Administration, I. 82, 175, 329-30. 
Administration, II. 107. 
Area and population, I. 329. 
Constitutional problem, I. 330. · · 
Education in, I. 401. 
Legislative Council : 

Anomalous position of, I. 330. 
Composition and powers, I. 329-30. 

Rtpresentation: 
on Central Legislature, II. 107. 
on Council of State, II. 126. 
on Federal Assembly, II. 122. 

Revenues, 1921-1929 (L.), II. 229-230. 

Council for Greater India, 
Recomme11dation, II. 204-6. 

Council of India: 
Committees, I. 182. 
Composition, I. 180, 182. 
Composition, II. 307. 
Consultative functions, I. 240. 
Control of conditions in Civil Service, 

I. 240, 268. · 
Control of conditions in Civil Strvice, 
, II. 307. 

Control over expenditure, I. 239. 
Control over expenditure, II. 307-8. 
Creation, 1858, I. 180. 
Finance Committee, I. 240. 
Financial ·powers, I. 181-2, 239, 242, 

367-9, 374-6. 
Indian members, I. 119. 
Meetings, I. 182. 
Military expenditwre, treatment of, 

II. 308-9. 
Position of Secretary of State, I. 119, 

239. 
Powers, I. 180-1. 
Relations with Secretary of St'fte, 

II. 306. 
Retention, II. 306-7. 
Statutory responsibilities of, I. 239-40. 

Council of State: 
Comp011ition, I. 163-4, 167, 224. 

- Composition, II. 104, 125-6. 
Conduct of business, I. 224-5. 
Disagreement with Assembly, cases, 

[. 225. 
Elected members, I. 163, 167. 

Council of State-cont. 
Election to, method, II. 126. 
Electorate, I. 163-4, 222-3. 
Financial powers, II. 132. 
Future of, general consideration.!, 

II. 124-5. 
Government legislation, attitude to

wards, I. 228. 
Life of, :U. 127. 
Membership, qualifications for, II. 

126. 
Nominated members, I. 163, 167. 
Nominated members, II. 126. 
Official members,. I. 163, 167. 
Position of members of Governor-

General's Cou.ncil, II. 127. 
Powers, I. 162-3. 
Resolutions, I. 229. 
Retention, reasons for, and against, 

II. 124-5. 
Swarajist group, I. 228. 
Women, p011ition re eligibility of, I. 

163, 223. 

Criminal communities, I. -277. 

Currency, 
[ndian States, I. 88. 

Currency and Mint, 
revenue from, I. 358, 361-2. 

Customs duties, I. 358-9. 
Burma, arrangements between India 

and, (L.), II. 282. 
Revenue from, (L.), II. 215, 220, 230. 

Olaim of India States to share of 
(L.), II. 270-2, 279. 

Prospects of, (L.), II. 221-2, 252. 

Darjeeling district, I. 62. 
Administration, II. 108. 

Death duties, see under Taxation. 

Defence, 
expenditure of Dominions, 1927-28, I. 

93. 

Defence of India: 1 

All-India nature of problem, II. 11. 
Army: 

British troops : 
Need for, I. 95-6, 97-8. 
Need for, II. 21, 167-9. 
Number, I. 94. 

Cadet Corps in universities, [. 97. 
Capitation charges, II. 174. 
Committee on Army affairs, II. 176. 
Educational work, I. 383. 
Expenditure on, I. 362. 
Expenditure: 

Burden of, II. 170. 
Incidencs of, II. 170. 
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Defence of I ndia--tont. 
.Army-cont. . · · 

Field .Army, 'covering troops and 
garrison, I. 94: . 

Imr,erial control; scheme, II. 175-6. 
Indian national army under ·oontrol· 

of Ministers : · ' · , • · 
Difficulties, I: 97. 

·Difficulties, IL 168, 169, 170, 177, 
178. 

Recommendation of Nehru Re
port and co~ments on; I. 
98-100. . • . . . 

Indian Officers, no limitation· to those 
of Military class or traditions, I. 
106. 

Indian and .Anglo-Indian cadets at 
Sandhurst, Woolwich and Cranwell,
vacancies, admissions and commis
sions, 1918-1929,. I. 103-4. 

Indian troops : 
Number, I. 94. 
Supply of, for Imperial purposes, 

II. 172-3. 
lndianisation : 

Communal difficulty, I. 107. 
possible Directions of advance, I. 

106-7. . 
Eight Units scheme, I. 101-2, 

103, 105. 
Progress, II. 168, 176-7, 179. 

Internal security, functions f'll, I. 
95-6. 

King's Commissions to Indians, I. 
101, 103. 

King's Commissions to Indians, II. 
. 168. 
Nehru Report, I. 9S:.100. 
Purposes of, II. 170, 171-2. 
Recruitment: 

from the Ppnjab, I. 67. 
·.Sources of, I. 96-8. 
during the War, I. 97. 

Reservists, number, I. 94. 
Service outside India, II. 172. 
Skeen C!>mmittee (Indian Sandhurst, 

Committee) and recommendations, 
I. 102-3. 

Decit>ions on, I. 103-6. 
Skeen Committe_e, II. 168. 
Strength : 

Fact.ors considered, II. 171-2. 
· .Responsibility for decidiny, JI. 

171. 
Territorial units, I. 97. 
Viceroy's commissions, I. 101, 102 

note . 
.Assam, frontier defence battalions, I. 

76-7. . 
Burma: 

Consequence of aeparotio~, II. 186. 

Defence of India--cont. 
Burma--cont . 

Defence forces, I. 80-1. 
Military charges, (L.), II. 280-1. 
PToblem of, II. 184-6. ' 

Commander-in--Chief, see that title. 
estimated Expenditure on, 1929-30, I. 

358. 
Expenditure on {L.), II. 215, 216-8. 

1921-22 to 193()-31, II. 222. 
Contributions from Indian States, 

II. 179. 
·future Control by Council of India,· 

extent, II. 308-9. 
Future prospects (L.), II. 223, 253. 
Reduction, possible means of (L.), 

II. 223. 
External: 

Imperial aspect of, II. 173-4. 
• Imperial Tesponsibility, II. 174-5. 

Problem of, I. 93-4. 
no Comparison with position 'in 

Dominions, I. 99. 
PToblem of, II. 21, 167-8. 

and Indian self-government: 
Difficulties to be faced, I. 100-1. 
possible Directions of advance, 

I. 106-7. 
Indian States: 

.Arrangements, I. 87. 
Obligations to, II. 169. 
Positi.on in new scheme, II. 179-80. 

. Internal security: 
Problem and needs, II. 169. 
Provision for, I. 95-6. 
Provision for, II. 21-2 . 
Use of British troops, II. 177. 

Military College in India., I. 102, 103. 
NatJy: -

British, Indian contribution to ex
penditure, II. 174. 

Indian, proposal, II. 177. 
North-Eastern Frontier, II. 177, 185, 

186. 
North-West FTontier PTotJince, II. 102. 
Relation to FedeTation proposals, II. 

179-80. 
Delhi Province: 

.Administration, I. 82, 175, 328. 
Administration, II. 107. 
Education in, I. 401-2. 
Representation: 

on Central Legislature, II. 107. 
on Council of .State, II. 126. 
on Federal Assembly, II. 122. 
on Legislative .Assembly, I. 166, 328. 

Depressed classes: 
Characteristics and position of, I. 

37-8. 
Disa-bilities of, I. 38-9. 
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Depressed classes--cont. 
Education of, I. 38, 395-7. 
Electors, II. 64-5. 
Electors, proportion to population, 

I. 191-2. 
Improvement of condition, I. 39-40. 
Numbers, estimate, I. 4()..1, 
Proportion of population, I. 37. 
Proportion of population and of 

voters, in Madras, II. 92. 
Representation of: 

on Federal Assembly, II. 118, 
121, 123. 

on Legislative Assembly, I. 164, 
168, 224. 

on Legislative Councils, ·t. 139, 
144. 

on Legislative Councils, II. 64-5, 
66-7, 79, 312. 

Reservation of seats for, II. 66-7, 
79, 312. 

Separate electorates, question, 
II. 65. 

Work ·by Christian missions and other 
organisations, I. 31-2, 896-7. 

District Officers: 
as Chairmen of District Boards, I. 

300, 309-10. 
Effect of Reforms on, I. 290-1. 
Executive and ·judicial powers com-

bination of, I. 288-9. ' 
Local inHuence of, I. 289. 
as Magistrates, position and functions, 

I. 287, 292-3. 
Position and functions, I. 286-7, 337. 
Work of, since Reforms, I. 287-8, 

Divisional Commissioners, see under 
Indian Civil Service. 

Dyarchy: 
at the Centre, impossibility, II . .136-7, 

138, 145-6. 
Natu1·e of sYstem, II. 137. 
in Provincial Executives : 

Abolition, II. 16, 33-5, 46-7, 136, 157, 
312. 

Difficulties of, II. 32-3. 
Questions affecting both sides, I. 

155-6. 
Reason for system, I. 148. 
Statutory provisions for carrying 

out, I. 151. 
Transferred and reserved subjects, I. 

148-50. 
Transferred subjects, administration, 

I. 152-3, 154. 
Working of, II. 27, 32-3. 
Working of, and difficulties pro

duced by, I. 156, 211-5. 

Education: 
Administration, defects, I. 399. 
Adult, I. 383. 
Anglo-Indian, I. 40()..1. 
Auxiliary Committee, appointment and 

scope of Inquiry, I. 378-9. 
in Backward areas, I. 396-7. 
British influence on, I. 379-80. 
Bureau of Education, abolition, I. 401. 
Burma, position in, I. 79. 
Central Advisory Board, abolition, I.· 

401. 
Central Bureau on, II. 153-4. 
Christian missions, work of, I. 31-2. 
Conditions in 18tb and early 19th 

centuries, I. 379-80. 
Co-opera·tion, need for, II. 153-4. 
Defects, and obstacles to progress, I. 

385-6, 397. 
Depressed classes, I. 38, 395-7. 
Devolution of control to local bodies, 

working of, I. 397-8. 
in English language, policy and result, 

I. 380. 
Europeans, I. 400-1. 
quantitive Expansion since Reforms, 

I. 383-6. 
Expenditure on, 1929-30, I. 363. 
Expenditure, (L.), II. 215. 

Provincial, per head, 1929-30 (L.). 
II. 233. 

Financial assistancs from centra• 
funds, II. 154-5. 

Future of, grounds for encouragement, 
I. 386-7. 

General position and requirements, I. 
402-3. 

Girls and Women: 
All-India Women's Educational Con-

ference, I. 50, 393. 
Depressed classes, I. 396. 
Importance of, I. 392. 
Position, I. 52. 
Primary, wastage, I. 385, 392-3 
Progress, I. 393. 
Public opinion f'e, I. 393. 

Grants, system, I. 396. 
Higher: 

Criticisms heard, I. 388. 
Increase in numbers, I. 387-8. 
Progress, obstacles, I. 388. 
Prospects, I. 387-8. 
Provision by Government and 

voluntary effort, I. 388-9. 
Regulation, need for, I. 388-9. 
Teachers, conditions, I. 388. 

Inspection, need for good and inde
pendent system, I. 399-400. 

Literacy: 
Connection with advance towards 

self-government, II. 4. 
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Educatio~onf. 
Literacy-cant; • . 

Connection with exercise of political 
power, I.· 381-2. · 

Statistics of, I. i9, 192, 362-3, 392. 
T~t of, I. ssa: · ·. ·. 

Local boards, increased inferest .in, 
I. 312. 

in ~Iinor administrations. I. 401-2. 
Muhammadan, I. 393-5. 
Popular attitude towards, I. 386-7, 

403. . . 
Primacy: . 

Attendance statistics by stages and 
provinces, I. 384-5. 

Compulsory : 
Gradual application of principle 

desirable, I. 387. 
Popular attitude to, I. 387. 

Expenditure on, since 1897, I. 384. 
Wastage and stagnation, I. 384-6. 

Problem, and difficulties of, I. 381. 
Radical reforms, need for, I. 386. 
Railway schools, I. 401. 
Teachers: 

l'ntrained, problem of, I. 398. 
Women, need for, and small supply, 

I. 392, 398. 
Teaching profession, conditions in, I. 

398. 
Transfer of responsibility to l!inisters, 

1.380-1. 
t'niversity: 

Defects, I. 391. 
Ec'l:pansion, I. 390. 
Facilities, I. 22, 390. 
Private benefactions, I. 390. 
Recommendations of Calcutta Com-

mission, 1917-9, I. 390. 
Reform, need for, I. 391-2. 
Tutorial instruction, I. 391. 

Work by Army, I. 383. 

Educational Services: 
Director of Public !~ruction, p06ition 

of,· 1; 400. · 
Indians and Europeans in, I. 2i2. 
Lee Commission recommendations, I. 

268-9. 
Effect of, I. 271. 

Pro,·incialization, results, I. 400. • 
Recruitment, I. 400. 

Electorates, Central, I. 163, 165, 222, 223. 

Electorates and Elections,· Provincial. 
specimen Ballot paper, I. 135-6. 
Candidates: 

Supply and position of, I. 19~9. 
Types, I. 199-200. 

Constituencies: 
Distribution of, I. 193-4. 

Electorates and Elections, Provincial-
Constituencies--cont. cont. 

Rural, unwieldy size of, I. 194. 
Urban, grouping of towns, I. 194. 

Corrupt practi~, I. 198. i 
Corrupt practtces, II. 95. 
C06t of elections, I. 196. 
Electoral roll, I. 194-5. 
Electors: 

Attitude of, I. 198,_ 314-.5. 
· Illiterate, II. 290. 

Illiterate, proportion of, I. 192. 
Personation, extent, I. 195. 
Proportion to population, I. 190-1. 
Vote, use made of, I. 196-8. 

· Expenses, limit to, desirable, IT. 
94-5. 

Franchise, see that title. 
Members, contact and relations with 

voters, I. 201-2, 219-20, 405. 
Organisation by Swaraj party, I. 199. 
Poll, taking of, I. ·195-6. 
Uncontested seats, I. i. 198 note. 

Engineers, Reserved Branch, 
comp06ition of, 1929, and estimate for 

1939, I. 270-1. 

English language, use of, by educated 
Indians, I. 11, 12, 380. 

Eurasian community, see Anglo-Indian. 

European Association, I. 47. 

Europeans: 
in Administrative Services, I. 46, 271-2. 
in Administrative Services, II. 290-3. 
in Army, - see British troops under 

Army, under Defence. · 
in Burma, number, I. 79. t · 

Capital in Assam tea industry, I. 75. 
Classes of, I. 46-4'1. 
Education of, I. 400-1. 
in Forest Service, I. 279. 
in Forest Se~e, II. 288, 289. 
Influence of, I. 47-8. 
in Judiciary, I, 272, 298. 
on Legislative Assembly, attitude of, 

I. 228. 
in Medical service, 

I. 27~. 
importance of, 

in Medical Service, importance 
II. 286, 292. 

Numbers, I. 47, 109. 

I 
of, 

Part played in commercial life and 
organisation of India, I. 47. 

Representation: 
on Council of State, 1928, I. 224. 
on Ft.deral Auembly, II. 121, 123. 
on Legislative Assembly, I. 165, 168, 

2R 
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Europeans--cont. 
Representation-cont. 

on Legislative Councils, I. 140, 145, 
200, 201. 

on Legislative Councils, II. 68, 69. 
Separate electorates, continuance, 

II. 68. 
Social relations with Indians, I. 48. 

Excise: 
Foreign liquor (L.), It. 254, 276-7. 
Jlatches, II. 242, 277. 
Proceeds, Indian States share in (L.}, 

II. 272-3. 
Revenue from, 1929-30, I. 363. 
Rtvenue from, and general tendency 

(L.), II. 215, 227, 230. 
. System, I. 364-5. · 

Executive Council, Centre, 
see Governor-General's Council. 

Executive, Provincial: 
see also Ministers and Ministry. 
Constitutional changes, demand for, 

II. 26-7 .. 
Emergency, special provisions for 1tate 

of, II. 48-9. . 
Future structure: II. 33-40. 

Indian Central Committet's Te
commenda.tions, II. 31. 

PTovincial Committees' sugges
tions, II. 29-80. 

PTovincial Governments' sugges
tions, II. 27-9. 

Jlinorities, repTesentation in, II. 41. 
Relations with Secretary of State, 

II. 304. 

Executive Councils, Provincial : 
· Composition and method of appoint

ment, I. 150, 151, 152. 
Members: 

Consultation with Ministers, I. 155-6. 
Ex-officio members of Legislative 

Council, I. 151. 
Relations with Governor, I. 154-5. 
Relations with Ministers, I. 213-4. 
Relations with Ministers, II. 33. 

Position of Governor, I. 154. 
Reserve powers of Governor, I. 151-2. 

Excluded Areas, see Backward Tracts. 

Expenditure, see under Finance. 

Famine Measures, I. 18-19, 333. 

Federal Assembly: 
Bye-elections, IT. 123. 
Composition, IT. 104, 113, 119-20, 

122-3. 
Communal Tesult of scheme, II. 120-3. 
Discriminatory legislation., II. 129-30. 

Federal Assembly-«:on.t. 
Elections, II. 114. 
Estimates and supply, procedure, II. 

133. 
Financial legislation, procedure, II. 

134, 278, 364. 
l<'inancial powers, II. 131-3, 149. 
Indirect ·election. to, by proportional 

'representation., II. 54-5, 113, 114, 
115-7, 118-9. 

Influence, extent of, II. 148-9. 
Leadership, II. 140-1, 314. 
Legislation. : 

Enabling Acts, II. 129. 
Minorities, safeguards for, II. 130-1. 

Legislative powers, II. 127-9. 
Life of, II. 113-4 . 
Members: 

Allowances no'THJotable, II. 113. 
Appointment of, to Governor-

General's Council, II. 142-3. 
Official members, II. 120. 
Public Accounts Committee, II. 133. 
Size, II. 115, 119. 
Standing Finance Committee, IT. 133. 
Taxation powers, II. 132, 133-4. 

Federal Constitution: 
All-India solution ntcessary, II. 9. 
Arguments for, II. 14-15. 
Complications to be overcome, II. 197-8. 
Council for Greater India, II. 204-6. 
Development of, in Canada, II. 200-1. 
Executive, problems in. connection 

with, II. 199-200. 
Form of ultimate federation, II. 198-

200. 
General acceptance of, II. 194-6. 
Indian. Statta and, see under Indian 

States. 
Reasons for, II. 146. 
Road to, II. 19-20. 
Units of, II. 15-16. 

Feetham Committee: 
High Courts, II. m. 

Finance: 
Accounts: 

Audit of, I. 376, 377. 
Audit of, (L.}, II. 268-9. 
Preparation and audit, oombination 

of duties in Indian .Audit Depart
ment, I. 377. 

Prwincial, II. 156 (L.}, II. 266-7, 
278 . 

.Annual Finance Bill, I. 252, 372-3. 
Annual Finance Bill, II. 132-4. 
.Auditor-General, functions and posi-

tion, I. 376-7. 
Auditor-General, functions and posi

tion, II. 156, (T, ), 269. 
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Financ~rit. 
Bala"u V.ut of lc11-trol and pro.,i• 

·("ial fin,ancu, (L.), II .. 215. 
Boards of R.el'"cnue, or· Financial Com

missionen, functions, I. 283. · 
Budget: · 

Monsoon and,. I.· 333. 
Procedure, L 123, · 369, 371, 375, 3i6. 

Bw-m.a, ('~q~UACU . of . ~paratW. 
from Iftdia, IL 187, (L.), 236-7, 
2S0-5. 

Central: 
AuistaMe of pro"incial o'bjuh~ II. 
~~-

Deficits, pre-Reform period. I. 3M. 
Expenditure, •~e Expenditure bd.ow. 
Pontioa at eftd of t~" !/tan t1Rder 

•ch~ll'le (L.), II. 261-2. 
Plnl"er& of legislabre, L 170-1, 229-30. 
post-Reform situation, L 354-.5. 
Revenue, u~ Revenue b~low. 

Centralisation: 
ArgvmeRt1 for, and agaiut (L.), IL 

248-9. 
pre-Reform a;ystem, I. ll3. 
pr~B('forrn 1yd~rn (L.), II. 2U. 
Tradition, L 33:H>. 
up to Transfer of India to the 

Cro11"D, I. M3. 
Control: 

by Secretary of State and Council 
of India. L 181-2, 239, 242, 367-9, 
374-6. 

by Legislatures, I. 300. 
Council of India, O>mmittee, I. 240. 
Debt charges, I. 358, 362. 
Debt dwrgu, (L.), IL 215, 222, 224-5. 
Decentralisation under Lord llno and 

Lord Lytton, L 3U.. • 
Devolution: 

&>ginnings o'f, and development, I. 
343-S. 

Merton Report and actio-;,_ on, I. 
M7-8. 

ll:eston settlement, particular& of, L 
3-lg...;j(), 3.::1"'2. 

Reform echemes, I. 3!6-7. 
Rt/ONII. adtmes (L.), II. 212. 

Edimates, 1>0ti11g of, IL .132-3. 
E6timates and supply, procedure, L 

3.50, 371-2. 
~nditure: 

Central: 
1911-tt to 19j!J-S1, (L.), IL 218-9, 

222. 
1~, I. 35S. 
19Z9-31J, (L.), II. 215. 
Ft.tvrt Jlf'OE~rls, (L.), IL 223.. 

Heads of, I. ae!?. 
C0t1trol bw Cou..al of Iadi.a., II. 

307-8. 

Financ:8-()0at. 
Expenditure--C>Oat. 

oa D~fnue (L.), IL 216-8. 
Non-V~ L 170, 371. 
1t."'oft40t~. IL 83~ 
Prorincial : 

19!1-Z!l to 1.9!l9-$0 (L.). II. 225-8. 
1929-30, L 363. 
1.9!9-$0 (L.). IL 215. 
Control of, L .242. 
F.t•re nqwinaenh (L.). ll.. 

235-6. 
per Head of poptdatw• (L.), II 

233. 
· luqv.alib of (L.), IL 2314. 

lUdu.ctioa, meat of possibility (L.). 
IL 211. 

Federal cbrucfer of propo.als (L.). 
IL .2634. 

Financial RelatioD& Committee. NC 

Yeston Committee. 
Fonaut of positioa. w.o to 19!0 (L.), 
IL~L -

Grants-i-wf .,.tea (L.), 2-!B, 275, 
!76. 

average Income of inh.allita.Dta_ L 3M.. 
Indian States, NC fl4l tifk. 
Loans: 

Prorineial. ClOiltrol tm!l'0 L 375. 
Pro!liacWl, coatrd o•u,IL :La~. 156. 
Pro"Hu:ial Loa ... Co-al (L.). IL 
267~. 27B. 

Raising of, in ~ L 368. 
Baili119 of. w Eagfmtd (L.), IL 26S.. 

Local rates, yield, 1927-23, L 336.. 
Local aelf~ and diffieultieB, 

L 305, 307, 3ll, 31.2-3, 336.. 
Yesfun Committee. au tlurt title. 
Yu.nicipal, L 005. 
Po'ft!rty of the :masses_ L 33!. 
P""'iaua, ..-itfJJ,ility of, aa ~ 

Wl'lits (L.), IL 2!7. 
Provincial : 

Aroounts. au tlat titu aboN.. 
Auist-aJtU of uatral objuta, IL L'i5. 
Balaau., mpiag of (L.). n. 

266-1, 27'S. 
Budg~ts, Pre-War ead Pod-W11r 

(L.), IL 231-2. 
Contributions: 

1911-n to 1926-n (L.). n. 225. 
Ertinction of, in 19:.77-23 L 35.';. 
ll • 

edoll deme, I. 3!3, 3-19, ~-
Jlut- dcae (L.), IL 21-t. 

Delimitation of 80UI'Cell of reTeD
for • 1919, L 125-6. 

Expenditure, au wader ExpeDditare 
abot"c. 
F~~ aettlements, L 3J3. 3U-S. 
FrrNJRCial at4liilit!', -riag of, ll.. 

lii8. 
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Finance-c:ont. 
Provincial-cont. 

Governor's powere, I. 143, 156-7, 
372. 

Governor'• power•, II. 83-4. 
inter-Provincial Finance Council (L.), 

II. 134, ~. 278. 
Position at end of ten yeara under 

scheme, (L.), II. 260, 261-2. 
Re1ources of, (L.), II. 235. 
Revenue, see that title below. 
Situation of, (L.), II. 228-30. 
Stringency in, 1921-22, I. 352-4. 

Provincial Fund, II. 117, 131-2, 133-a, 
155 (L.), 259-62, 263-4, 277,. 278. 

Public Accounts Committee, II. 133. 
Public Accounts Committee system, I. 

230, 369, 373-4. 
·Relations between provincial and Cen

tral Governments, II. 156 (L.), 
210, 265. 

Revenue: 
Allocation of, II. 133-4, 155-6: 
Allocation of, I. 350-1. 

Defects of present system (L.), 
II. 274. 

Joint or separate purses, I. 350. 
Lack of harmony between distri

bution of functions and (L.), 
II. 210. 

Meston Committee settlement 
and criticisms of (L.), II. 
213-4. . 

Reform schemes (L.), II. 213. 
Scheme (L.), II. 254-7, 259-60. 

276-8. 
System, I. 35{)-1. 

Assignment of all, to provinces, ob
;ections to (L.), II. 245-7, 275-6. 

Central: 
1921-22 to 19~0-1 (L.), II. 218-9. 
1929-30, I. 358. 
1929-30 (L.), II. 215. 
Growth. of, 1921-22 to 1930-31 

(L.), II. 219-20. 
Prospects (L.), II. 220-2. 

Central Board of, I. 285. 
Currency profits, I. 358,. 361-2. 
Customs duties, see that title. 
Diatribution: 

according to Needs (L.), IL 247-8, 
250. 

Pop'Ulation basis (L.), II. 249-50. 
276. 

Divided heads of, system, I. 344-5. 
Excise, see that title. 
Forecast for next ten yeara (L.), II. 

252-4. 
General tendencies (L.), II. 226-8. 
Inadequacy of, and cause& (L.), II. 

208-10. 
Income tax1 1ee under Taxation. 

Finance-c:ont. 
Revenue--cont. 

Land, 1ee Land revenue. 
Provincial : 

1921-29 (L.), II. 229. 
1921-~0 (L.), II. 225-8. 
1929-30, I. 363. 
1929-30 (L.), II. 215. 
Inelasticity of (L.), II. 214. 
Unllqual resource• (L.), II. la4. 

Provincial and Central, collected in 
the Province&, 1928-29 (L.), II. 230, 
231. 

Salt tax, see under Taxation. 
Sources of, I. 335, 358-66. 

pre-British, I. 342-.3. 
Tribute from Indian States, I. 361-2. 
Yield of principal souree1 of (L.), 

II. 231. 
Scheme, 1ummary (L.), II. 274-9. 
Standing Finance Committee, Central, 

II. 133. 
Standing Finance Committees, I. 216, 

230, 369, 369-71. 
Tariffs, 11ee that title. 
Taxation, 1ee that title. 
Mr. James Wilson's reforms, I. 343-4. 

Finance Departments, 
position and powers, I. 350, 351. 

Financial Relations Committee, see 
Meston Committee. 

Fiscal Convention, see under Tariffs. 

Forest Services: 
All-India or Provincial recruitment, 

II. 288-90. 
British recruitment, position, I. 273. 
Composition of, 1929, and estimate for 

1939, I. 270-1. 
European element, importance of, I. 

279. 
Indians and Europeans in, I. 2i2. 
Lee Commission recommendations, I. 

268-9, 270. 
Work of, I. 279. 

Forests: 
Chief Conservator, I. 283. 
Revenue from, I. 363, 365-6. 
Revenue from (L.), II. 215, 230. 
Royalties, I. 366. 
whero Transferred, I. 149. 

Franchise: 
Adult suffrage, immediate, impol-

sibility of, II. 91. 
"Broad," difficulties of, II. 88-9. 
for Council of State, I. 163-4, 222-3. 
for Council of State, II. 125. 
Defects of, I. 191-2. 
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Franchise-£ont. · 
Dejects of, II. 9~. 
Ex.tension, II. 17, 54, 89-90, 91-2, 312. 
Indian Centra~ Committee·•, views, II. 

91. : . . 
for Legi6lative Assembly, I. _165-6, 223. 
for Legislative C9uncilii, I.· 134, 1~7, · 

. 191-2. . . 
Limitation, rel!Sons for, I._ 190. 
Local Self-Government: 

Municipal, I. 304. 
Resolution of 1918, I. 302. 
Rural boards,· 1.· 305. 

Numbers of voters, · 6ee under 
Electorates and Elections. 

Panchayats, I. 292, 306. 
Present, too limited, II, 89. 
Property qualification ; 

Defects of, I. 191-2. 
!)ejects of, II. 90. 

Lowering of, importance of, II. 92. 
Provincial Committees' views, II. 90-1. 
Provincial Governments' views, II. 00. 
Revision after ten years, II. 94. 
Southborough Committee, I. 133, 141. 
Southborough Committee, II. 76, 88, 

182. -
Women, I. 49, 134, 137, 191, 223. 
Women, II. 93-4. 

Franchise Committee, see Southborough 
Committee under Franchise. 

Gandhi, Mr.: 
Arrest, 1922, I. 249. 
Non-Co-operation movement, 1 .. 247-9. 

'PaS6ive resistance campaign, I. 236. 

Goal para, 
separation from Assam, .movement, I. 

74. 

Gonds~ 
Central Provinces and Berar, I. 71, 

72. . 

Government· of India, see Central 
Government. 

Government Publicity: 
Lack of, I. 262, 406-8. 
Me«n& of, Note by Lord Burnham, 
. II. 164-6. 
possible Methods, II, 163-4. 
Need for, II. 162-3. 

Governor-General (Viceroy): 
Auent fg Provincial Bills, II. 82. 
Position of, 1. 177. 

under Charter Act of 1833 down to 
1921, I. 111-2. 

Position of, II. 1.38. · 

Governor-General (Viceroy )-cont. 
Powers, II. 22. 

Certification of legislation, I. 171. 
Certification of legislation, II. 144. 
Issue of ordinances in emergencies, 

I. 115, 237. I 

Safeguarding of minorities, II. 130. 
Sanctioning of legislation, I. 169 . 
Sanctioning of legislation, II. 129. 
Special powers, and use of, I. 177, 

178, 251, 252, 255, 371-2. 
· -Relations with Indian States, I. 178-9. 

Relations with Indian States, II. 10, 
196-7, 203. 

Relations with Secretary of State, II. 
304-5. 

Responsibility to Secretary of State, 
I. 179. 

Superintendence, direction and control 
of Governors, II. 150. 

Governor-General's Council : 
Composition : _ 

1784 and onwards, I. 112, 114. 
Elected Members of Legislature, 

prospects of inclusion, II. 142-3. 
Future changes, provision for, II. 

139-40. 
Composition of, and functions, I. 173-4. 
l)evelopment, room for, II. 143. 
~{eetings of, I. 176. 
Members: 

Membership of Chambers of Legisla~ 
ture, I. 163, 174. 

Ex-officio members of Federat 
Assembly, II. 120. 

Portfolios, distribution of, II. 141-lt 
Position in Cot£ncil of State, II. 127. 
Qualifications, I. 174. 
Qualifications, II. 139-142. 
Selection and appointment by Gover

nor-General, II. 138-9. 
Membership of Commander-in-Chief 

abolition, II. 140. ' 
Position, contrast with British Cabinet, 

I. 225. · . 
Superintendence, direction and control 

of provincial GoveT'TIIments, II. 
151-2. 

Governors, Provincial : 
Control by the Centre, II. 150. 
Pensions, II. 293-4. 
Position of, I. 154, 156. 
Position re daily work oi Ministr•' II. 

37. "' 
Powers: 
Em~rgency, II. 48-9, 84 150. 
Financial, II. 83-4, 156.' · 
Legislative, II. 82, 83. 
Over-r.iding, II. 35-6, 38-9, 150. 
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Governors, Provincial-cont.
Powers--cont. 

Reserve or special, and use of, I. 
142-3, 151-2, 156-7, 217-8, 220, 872. 

Safeguarding of minorities, II. 86, 
180. 

Qualifications and period of holding 
office, I. 157. 

Relations with Members of Executive 
Council and with Ministers, 1. 
154-5. 

Role of, under new system, II. 89. 
Task of Governorship, I. 156-7. 

Gujerat, 
language in, I. 13. 

Gujerathis, of Bombay, I. 58. 

Gurkhas, recruitment, I. 96. 

Gwalior, 
area and population, I. 84, 110. 

Hartog Committee, see Auxiliary Com
mittee under Education. 

High· Commissioner for India, position 
and functions, II. 309-10. 

High Courts, see under Judicial Adminis::
tration. 

Hill tribes of Assam; I. 75-6. 

Hindi 'anguage, I. 11 note, 18. 
Bihar, I. -68. 
Central Provinces, I. 71, 62. 
Chota Nagpur, I. 69: 

Hindu Mahasabhaites, party, I. 257. 

Hindu-Moslem tension: 
Causes of, I. 25-7. 
Effect on 1926 elections, I. 257. 
following Non-cooperation movement, 

I. 252. 
Reforms, influence on, I. 28-30. 
Riots, I. 27, 28, 253. 
Viceroy's appeal, I. 27, 28. 

Hinduism, I. 24. 

Hindus: 
• see also non-Muhammadans. 

Bengal Presidency, I. 61. 
Bihar and Orissa, I. 68. 
Burma, I. 78. 
Indian Syates, I. 25. 
l\ladras Presidency, I. 56. 
North-West Frontier Province, 1. 817, 

824. 
Numbers and distribution, I. 26, 108, 

no. 
Punjab, I. 66. 

Hindus-cont. 
Representation of: 

on Council of State and Legislative 
Assembly, 1928, I. 224. 

on Federal Assembly, 11. 118. 

Hyderabad State: 
· Area, population and revenue, I. 84, 

110. 
Hindus and Muhammadans, I. 25. 
Languages, I. 13. 
Literacy statistics, 1921, I. 382. 

Imperial Preference, see under Tariffs. 

Income Tax, see under Taxation. 

Independent Party, I. 227. 

India Office, staff, II. 309. 

Indian Central Committee: 
Appointment of, I. xx. 
Suggestions of, see under particular 

subjects. 
Value of co-operation of, I. xxii. 

Indian Christians, see Christians. 

Indian Civil Service, I. 273-4. 
see also Security Services under 

Services. 
All-India and Provincial Services, dove

tailing of, I. 265. 
Boards of Revenue, or Financial Oom

misioners, functions, I. 283. 
British recruitment, position, I. 273. 
Composition of, 1929, and estimate for 

1929, I. 270-1. 
Conditions, control of, by Council of, 

India, I. 240. 
Conditions, control of, by Council of 

India, II. 807. 
District Officers, see that title. 
District Sub-divisions, I. 281-2. 
Divisional Commissioners: 

Functions, etc., I. 282-3. 
Future of, II. 286, 288, 290, 293. 

Indianisation, Lee Commission recom
mendations, I. 270. 

Organisation, I. 281-291. 

Indian National Congress, I. 248. 
Lea(lers, candidatures for membership 

of Legislative Assembly and Ooun
ci!.'!, 1923, I. 254. 

Indian Press: 
Attitt.de of, I. 407. 
Circulation of, I. 261. 
Circulation of Government policy 

through, II. 164-5. 
Classes of newspapers, I. 261. 
Indian-owned newspapers, charac-

teristics of, I. 261-2. 
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Indian Pre~ont. · 
Influence of, L 261, 262, 406-7. 
Protection · to public : officials · from 

charges· in, · sugges.tion by · Lord 
Burnham, II. 166. 

Restrictions, extent of,.~· 26~·~ 

Indian States: . . . 
Area and population,.l921, I. 108-10. 
British cantonments m; I .. 87. 
Butler Committee, see that title. · 
Chamber of Princes: · 

Composition, i. 89-90 .. ·. . . 
Constitutional importance, I. 91. · 
lnstn;ution of, I. 89. 
Powers, L 90-1. · . 
Relations of. Viceroy with, II. 203 •. 
Standing Committee, I, 90. 
Working of, II. 203. 

Characteristics of,· I. 84-5. 
Common needs with rest of India, 

II. 11-12. 
future Conference wit!h, I. xxii-iv. 
future Conference with, II. 194, 195. 
Council for Greater India, see that 

title. 
Currency, I. 88. 
Defence: 

Arrangements, I. 87. 
Obligations to, II. 169, 
Position in new scheme, II. 179-80. 

Economic unity. with rest of India, 
need for, II. 11. 

Federal Association with Test of India: 
Cautio'ILS advance, need for, II. 

202-3. 
Complications to be overcom~, n. 

197-8. 
Form of 'Ultimate federation, II. 

198-200. 
General acc~ptance of Idea, II. 

194-5. 
Matters of common concern, drawing 

of list .of, H. 203, 204-5. 
Preamble to new Government of 

India. Act, II. 203, 204. 
Procedure · and provision /of' 

accretion of units,· II. 201-2. 
Standing Consultative. Committee 

representative of British India 
and Statea, II. 203-4. 

Finance:· 
Claim to •hare of custom~, (L.) II. 

270-2. ' 
Share .in proceeds of excises (L.) 

II. 272-3. ' ' 
Geographical unity with rest of India, 

II. 10, 193. 
Hindll6 and Muhammadans, numbers, 

I. 26. . · 
Import and export duties·, I. 87. 

Indian States-cont. 
Internal autonomy of, II. 12. 
Internal government, I. 85-6. 
Judicial administration, British 

jurisdiction, extent, r.: 87-8. 
List of, areas, population and 

revenues~ I. 83-4. 
Literacy statistics, 1921, I. 382. 
Political unity with rest of India, 

need for, II. 10, 193. 
Posta and telegraphs; I. 88. 

· ·Relations with foreign powers, I. 87: 
Relations with Governor-General, I. 

178-9. 
Relatwns with Governor-General, II. 

196-7. 
Relations with Paramount Power, I. 

85-6, 88. 
Relations with Paramount Power, II. 

196-7. 
Representation on League· of Nations, 

II. 9-10. 
Tribute, I. 86-7, 361-2. 
Troops, services during the war, I. 88. 

Indian Taxation Committee recommenda· 
tions: 

Income taz (L.), II. 256. 
Stamps (L.), II. 255. 

Indirect Election, see under Federal 
Assembly. 

. Industrial matters: 
Distribution of functions re, II. 157. 
Legislation, I. 236. 

Industry, see Commerce and Industry. 

Infant mortality, I. 51. 
,· Irrigation: 

Central Board of, I. 236. 
Charges, system, I. 365. 

. . 
Development, I. 365. 
Effects in rural districts, I. 18. 
Revenue from, 1929-30, I. 363. 
Revenue from (L.), II. 215, 227-8, 230. 

Irrigation Services: 
All-lndia OT Provincial recruitment, 

II. 288-90. 
British recruitment, position, I. 273. 
Lee Commission · recommendations, 

I. 270. 
Work of, I. 274-5. 

Jails and Justice: 
Expenditure, 1929-30, I. 363. 
Expenditure, 1929-00, II. 215. 

J a ins, number and distribution, I. 30 31 
108. ' ' 

Jats, 
in the P~,njab, I. 66. 
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Jirga system, •ee wilder Judicial Adminis
tration. 

Joint Free Conference: 
Procedure by, letter from .John Simon 

to Viceroy, I. xvii-m. 
Taking of evidence by, I. :u-:ui. 

Judicial Administration: 
Composition of judiciary, I. 295-7. 
District Magistrates, position and 

functions, I. 287, 292-3. 
Frontier Crimes, Regulation of, 1901, 

I. 320-1. 
High Courts: 

Admini.drati11e t:ltntrol 011er: · 
by Central Goremment, II. 

299-30, 300. 
lfatUTC of, II. 300. 

Composition and powers, I. 294-5. 
Ezpens~, bearing of, on Central 

/unth, II. 300, 301. 
Feu, tu aourc:e o/ Central re.,enue, 

II. 301-2. 
Judges, appointment method.~, II. 
. 299, 301. 

Member /or, II. 142. 
Relations tllitll Eucvtiwe, II. 301, 

302. 
Uni/~ity of treatmeflt, desirability, 
n. 299, 302-3. 

Higher officials, confidence in compet-
.rnce and integrity of, L 296. 

lnd1an States, L 87-8. 
Indians and Europeans in, I. 272. 
Jirga system:· 

Baluchistan, I. 326-8. 
Baluclli.dan, II. 106. 
North-West Frontier Province, 

I. 320-21. 
Judges: 

District and Sessions, jurisdiction, 
selection and appointment, I. 
293-4. 

High Courts, qualifications and 
method of appointment, ete., I. 
294-5. 

Subordinate, I. 293. 
Lowest civil and criminal courl6, I. 

292. 
• Magistrates_ organisation, position and 

functions, I. 292-3. 
Munsiffs, I. 293. 
Organisation, I. 29"2-7. 
Panchayats, 1ee that title. 
Presidency Courts, I. 294. 
PriyY Council, appeal to, I. 294. 
Tahsildars, I. 293. 
Village headmen, I. 292. 

Justice Party, Madras, L 201, 203-4, 209, 
211, 212. 

Jute industry, Bengal, I. 61. 

Kat:hins, in Burma, I. 79. 

Kanarese language, I. 11 note, 13, 57. 
Karens: 

in Burma, I. 79. 
Representation on Burma Legislath·e 

Council, I. liD. 

Kashmir State: 
Area and population, I. 84, 110. 
Hindus and Muhammadans, I. 25. 
Language, I. 13. 
Literacy statistics, 19'21, I. 382. 

Khans, of North-West Frontier Prorince, 
I. 317, 324. 

Khasi and Jaintia Hills, adminiJifration, 
n. 100. 

Khassadars, guarding of Khyber Road 
by, I. 319-20. 

Khilafat movement, I. 247, 249. 

Khyber railway, guarding of, I. 319-20 . 

Khyber Road: 
Administration in neighbourhood of, 

I. 320. 
Guarding of, by K.haSIIadars, I. 319-20. 

Kodagus of Coorg, I. 329 • 

Kshatrya or warrior caste, I, 35. 

Labour: 
Conditions of, I. 21. 
Representation of:· 

on Bombay municipality, I. 304. 
on Legislative Assembly, I. 164, 168. 
on Legislative Councils, I. 139-40, 

145. 
on Legulati"e Counciu, II. 74-5. 

Whitley Commi3sion, II. 74, 157. 

Laccadive Islands, administration, I. 57. 

Lahaul Valley, backward tracts, adminis
tration, I. 67-8. 

Land Revenue: 
pr&-British system of, I. 337-8, 341. 
Collectors : 

sell alJio District Officers under Indian 
Civil Service. 

Position of, I. 337. 
Diversity of Fystenl3, I. 3!:? 
General teradencies, (L.), II. 226-1. 
Local ces1 on, (L.), II. 244. 
Permanent settlement : 

Consequences of, I. MO. 
~ature of, and operation, I. 334-.5, 

339-40. 
Origin of, I. 338-9. 
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Land Revenue-con-t. 
Revenue from, I. 363, · 
Revenue from, .(L,),. U. ·215, 230. 
Settlements : · 

Periodical, I.- 342 •. 
Permanent, se-e Permanent, ~ettle-

ment above.· · 
Ryotwari sysUm, I. zu: 
S:wstems in provinces · ·other than 

Bengal, I. 340-2. . 
Situation since Reforms, I. 363-4. 
SyS'tem under· Ea-st India Company, 

I. 338-40. . . ' . 

Land Revenue and General Administra-. 
tion,. provincial e~penditure, 1929-
90, (L.); II. 215, 233. 

Landholders: 
Indian, I. 23. . 
Representation of: 

on Legislative Assembly, I. 165, 168. 
on Legislative Councils, I. 140-1, 145. 
on Legislative Councils, II. 75-8, 80. 

Languages of India: I. ·u note, 12-13. 
Bihar and Orissa, I. 68-9. 
Bombay, I. 57. 
Burma, I. 79-80. 
Central Provinces and Berar, I. 71. 
Chota Nagour, I. 69. 
Madras Presidency, I. 55-6. 

Law and Order: 
see also Police. 
Attitude of Legislative Councils I. 

217. 
Expression, mea~ing of, I. 125. 
Expression, meaning of, II. 42-3. 
Governor's powers, II. 36, 42-3. 
Provincial expenditure per head, 

1929-90 (:{..), II. 233. 
. TraM/er to Ministers, n. 42-8. 

League of Nations, 
India in, .II. 9-10. 

Lee Commission, (Royal Commission on 
the Superior Civil Services in 
India): · 

Recommendations, I. 46, 268-70, 271. 
Recommendations, II. 190, 286, 288, 

290, 291, 292, 294, 295, 314. 

Legislative· Assembly: 
19"23-26, attitude of, towards constitu

tion, I. 255. 
1923-26, situation at C(lmmencerrient 

an<l working of, I. 253-6. 
1927 onwards, situation at commence

ment of, and composition of, I. 
256-7. 

Central lloslem_ Party,. attitude of, I. 
228. 

Legislative Assembly-cont. 
Composition, I. 140, 145, 164-6, 168. 

1928, I. 224. 
Elected members, I. 164, 165-6, 168. 
Nominated members, '1. 164, 168, 

227. 
Official members, I. 164, 168, 227. 

Conduct of business, I. 224-.5. 
Constituencies, sizes, I. 221. 
·Direct representation, difficulties, I. 

221. 
Disagreement with Council of State, 

cases, I. 225. 
Electorate, I. 222-3. 
European members, attitude of, I. 228. 
Federal Assembly in place of, see that 

title. 
Financial powers, use made of, I. -229-

30. 
Franchise, see that title. · 
Government legislation and resolutions,· 

I. 228. 
G<>vernor-General's power, and use of, 

I. 177, 178, 251, 252, 255, 37,1-2. 
Grouping in, I. 226-7 .. 
Indirect inftuence of, I. 231. 
Official Bloc, I. 227-8. 
Power and inftuence of, I. 228-31. 
President, position and inftuence and 

contrast with Westminster, I. 228. 
Public Accounts Committee, fv.nctions, 

composition and working of I. 
230, 373-4. ~ 

Questions and resolutions, I. 229. 
Representatives, divorce from life of 

constituencies, I. 221-2. 
Standing . Advisory Committees 1. 

231. ' • 
Standin.g. Finane~ Committee, com-· 

position functiOns and working of, 
I. 230, 371. 

Swarajist party in, I. 254, 256, 257. 
Women voters for, I. 223. 

Legislative Councils, Provincial: 
Attitude to law and order, I. 217. 
Communal representation on, see that 

title. 
Composition of, and representation on, 

I. 133-4, 137-40, 140-1, 144-7. r 
Conduct of business, I. 2lf:l-7. 
Constitu-tional revision, provision /or, 

II. 80-2. 
Control over whole field, II. 35. 
Discrin-,i'IUltory legislation, II. 129-30. 
Elected members, I. 133, 134. 
Enabling Act&, II. 129. 
Essential legislation, method of secur

mg passing of, I. 142-3. 
Expert f'evising body, II.' 100. 
Evolution of, I. 114-9. 
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Legislative Councils, Provincial-cont. 
Franchise, •ee that title. 
Grand Committee procedure, Montagu

Chelmsford scheme and rejection 
by Joint Select Committee, I. 123. 

Legislation : 
Minoritiu, mfeU'OOrdl for, IT. 130-1. 
Nature and volume of, I. 21B-9. 
Rejection of Government Bills, I. 

218-9. 
Legislative powers, I. 142. 
Legi&latitJe power•, II. 82, 83. 
Life of, ezterwion to /i.'Ve yearl, n. 

53-4. 
Maximum life of, in the past, II. 62. -
Members, allowances, I. 199. . 
Members of Executive Councils ez 

officio members of, I. 151. 
Ministerial elected majorities, absence 

' of, I. 211, 214-5. 
Ministerial member~, IT, 80. 
Nominated members, I. 133, 134, 144, 

210. -
Nominated members, IT. 79-80. 
Official bloc : 

Abolition, II. 72-3. 
Provincial Committees' and Govern

ments' t1iew1, IT. 72-3. 
Working of, I. 210, 214-5. 
Working of, II. 72. 

Official members; I. 133, 134, 144. 
Relatiom with Federal As1embly, [1. 

~13, 117. 
Representation of backward tracts, 

I. 100,.1. 
Size, IT. 64-5. 
Standing advisory committ.E;es, I. 217. 
Standing Finance Committees, 1ee 

under Finance. 
Women memben, II. 7B-9. 

Linlithgow Commission: 
Agricultural conditions, I. I?· 
Agricultural Research Qou.nc&l, IT. 153. 
Recru.itment, II. 289. 

Literacy, see under Education. 

Litigation, prevalence of, I. 292. 

Local Self-Government: 
Appointments, I. 313-4. 
a British creation, I. 298. 
Cantonment Boards, I. 305. 
Chairmen elected, effect of system and 

adva~tages of District Officer as, 
I. 309-10, 311, 314. 

Character of before Reforms, I. 301-2. 
Communal ~nd sectional differences, 

effect of, I. 314. 
Contrast with, in England, I. 301. 

Local Self-Government-cont. 
Control over, want of, I. 310-1. 
Decentralisation and deconcentratior., 

types, I. 301. 
Difficulties of local administration, I. 

311-2. 
District Boards, composition and 

powers, I. 305-6. 
in Education, working of, I. 312, 

397-8. 
Elective system, effect of, I. 309-10, 

311, 312. 
Electorate, attitude of, I. 314-5. 
Finance of, and difficulties, I. 311, 

312-3, 336. 
Franchise, Resolution of 1918 re, I. 

302. 
Government grants, I. 313. 
Local, Taluq or Circle Boards, I 

306. 
Lord Mayo's Reeolution of 1870, I. 

299. 
Medical work, interest in, I. 312. 
Municipal: 

Beginnings of, I. 298. 
Development as result of Lord 

Ripon's Resolution of 1882, I. 300. 
Finance, I. 305. 
Lord Mayo's Resolution of 1870, 

I. 299. 
Municipalities: 

Composition and functions, I. 303-5. 
Failure to collect taxes, I. 313. 

North-West Frontier Province, I. 319. 
Obstacles to advance, I. 308-10. 
Panchayats, 11ee that title. 
Progress, estimate of, I. 307-8. 
Provincial Legislatures and, I. 303. 
Resolution of Lord Chelmsford's 

Government, 1918, I. 302-3. 
Lord Ripon's Resolution of 1882. 

effects of, I. 299-300. 
minor Rural authorities, I. 306. 
Rural authorities, finance of, I. 307. 
Rural Boards : 

Development of, ~ result of Lord 
Ripon's Resolution of 1882, I. 300. 

Income, 1927-28, I. 336. 
Taxation, reluctance of elected mem

bers to impose, I. 313. 
Union Boards, .see Panchayats. 
Village government, Resolution of 1918 

re, I. 303. 

Lucknow Pact, •ee under Communal 
Representation. 

Madras Agency Tracts: 
Administration, IT. 108, 111-2. 
Description, I. 56-7. 
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Madras City: . 
.Municipal· government, beginning and 

development· of; I. 298. 
:Municipality; composition. and func

tions, ~-· 303-4. · ." · · 

Madras Presidency:· , . . . · . 
Area, description, .population,.etc.,. ~-

12,. 25, 32,. 54-7, 108-10... . 
non-Brahmins, position of, I, 34, 37 •. 

- reformed Constitution, ·working of, I. 
203-4, 211, 212, 218, 219. 

District Boards, I. 306. 
Education, I. 385, <396, ;399 .. 
Electors: · 

Female, I. 13.7, 223 .. 
Proportion to population, I. 191. 

Finance: . 
Buduet of 1929-30, increase over 

1912-13 (L.), II. 231, 232. 
Expenditure : . 

Comparison with other Pro
vinces (L.), II. 234. 

. Future requirements (L.), II. 
23'5-6. 

per Head, 1929-30. (L.), II. 233. 
1\reston scheme, I. 348, 349. 
Revenue and expenditure, estimate 

for 1929-30, I. 363. 
Revenues, 1921-1929 (L.), II. 229, 

230, 231. 
Stringency and consequences, I. 

353-4. 
Governor, special powers, use of, I. 218. 
average Income per head, . I. 334. 
Judicial system, organisation, I. 292-6. 
Justice Party, I. 201, 203-4, 209, 211, 

212. 
Land revenue systems, I. 341, 342, 364. 
Languages, I. 13. 
Legislative Council: 

under Act of '1861, I. 115. 
Attitude to law and order, I. 217. 
Composition and representation on, 

I. 134, 139, 140, 144-7, 188, 189. 
Elections; I. 195, 197 r 199, 200. 

Literacy ·statistics, 1921, I. 383. 
Local self-government, I. 300, 311, 

314-5 .. 
Panchayats, I. 306. . 
Public Seroice Commission, II. 296. 
Recruitment from, during the war, I. 

. 97. 
Representation of : 

on Cou:ncil of State, I. 167. 
on Councii of State, II. 126. 
on Federal Assembly, II. 119-20. 
on Legislative Assembly, I. 165, 166, 

168, 221; 223. 
Standing ·Finance ·Committee, I. 370. 
Swarajist party, I. 204. -

Mahrattas: 
of Bombay Presidency, I. 57 . 
Representation on Bombay Legislative 

. . Council, I. 34, 139. 
Reservation of seats for, Bombay, H. 

oo, 63-4. I 
Malabar: 

Depressed classes, disabilities of, I. 38. 
. Syrian' Church in, I. 31. 

Malaria, 
. problem of, in Bengal, I. 62. 

Malayalam language, 13. 

Mappillas (Moplahs) : 
· Madras Presidency, I. 56. 

Outbrea!k, 1921, I. 239, 251. · 

Maps: 
India, end of Vol. I. 
Indian Army, sources of recruitment, 

I. 96 . 
North West Frontier Province, I. 316. 
Orissa linguistic map, end of Vol. II. 

Marathi language, I. 13. 
Central Provinces and Berar, l. 71, 

72. 

Match Industry, 
development of, and considerations re 

excise duty, (L.), II. 242, 277. 

Medical relief and public health: 
All-India nature of problem, II. 11. 
Central Bureau, II. 154. 
Co-operation, need for, II. 153, 154. 
Expenditure- on, I. 363, 3.66. 
Expenditure on, (L.), II. 215. 

Financial assistance from central • · 
fund&, II. 154-5. 

Local boards, increased interest in, I. 
312. 

PrO'Vincial expenditure per head, 
1929-30, {L.), II. 233. 

Medical Services: 
British recruitment, position re, I. 

278. 
Civil surgeons, position of, I. 277-8. 
Double role of, I, 277-8. 
European element: 

Importance of, I. 278-9. 
Need for, II. 292. 
Number of, and total, I. 272. 

Lee Commission recommendations, I~ 
268-9. 

Public Heath Commissioner to Govern
ment of India, functions, I. 23.6. 

Work of, I. 278-9. 
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Meston Committee: 
Recommendations, I. 347-50, 352, 353-4. 
Recommendations, II. 182, 213-4, 255. 

Military situation, see Defence. 

Minicoy, administration, I. 57. 

Ministers: 
see also Ministry. 
Conferences of, under auspices of Cen-

tral Government, I. 234. 
Chief Minister, II. 39-40, 41. 
Chief Minister, Madras, I. 203. 
Consultation with Members of Execu-

tive Councils, I. 155-6. 
.Joint responsibility, I. 152-3, 212, 213. 
Joint responsibility, II. 83-4, 39. • 
Minor Ministers or Under-Secretaries, 

II. 34-5. 
Numbers and titles, I. 152. 
Official, II. 39, 48. 

Position in event of change of 
Ministry, II. 42. 

Position of, I. 150. 
:Relations with Executive Councillors, 

I. 155-6, 213-4. 
Relations with Ezec'Utive Co'Uncillors, 

II. 33 
Relations with Governor, I. 154-5. 
Relations with Governor, II. 33-42. 

. Relations with legislat'Ure, II. 38, 40. 
Responsibility, .reality of, II. 38-9 .. 
Eesponsibility of transferred s1de, 

' failure to establish, I. 213-4. 
Results .achieved by, I. 212-3. 
18ala.ries, dependence on Vote in 

Supply, I. 151. 
.Salaries, dependence on Vote in 

Supply, abolition, II. 34. 
'Selection of, I. 211-2. 
.Selection of, II. 39-40, 48. 
.Status, II. 34. · 
"Tenure of office, I. 150-1, 152. 
Vote of cen.mre only. against Ministers 

as a whole, II. 34, 40. 
Working of reforms, I. 211-3. 

'Ministry: 
see also Ministers. 
Composition of, II. 35. 
Criticism of scheme, possible grounds 

for, II. 41. 
Differences of opinion, procedure in 

event of, II. 38. 
Meetings, procedure at, II. 37-8. 
Secretary to the Cabinet, establishment 

of post, II. 37. 

1M inorities: 
see also Communal Representation. 
Safeguarding of, II. 22-3, 36, 81, 94, 

130-1. . ' 

Moplahs, see Mappillas .• 

Morley-Minto Reforms of 1909, I. 117-9. 

Moslems, see Muhammadans. 

Muddiman Committee: 
Recommendations, I. 353-4, 255-6. 
Recommendations, II. 27. 

Muhammadans:. 
Agitation in connection with Turkish 

peace terms, I. 246, 247. 
Baluchistan, I. 325. 
Bengal Presidency,· I. 61. 
Bihar and Orissa, I. 68. 
Burma, I. 78. 
Education, position and requirementa, 

I. 393-5. 
Hindu-Moslem tension, see that title. 
Madras Presidency, I. 56. 
North-West Frontier Province, I. 317, 

324. 
Numbers and distribution, I. 24-26, 

109, 110. 
Percentage of population and of 

voters, II. 92, 93. 
Punjab, I. 66. 
Representation of : 

on Calcutta municipality, I. 304 . 
Constituencies, distribution, I. 

193-4. 
on Council of State, I. 163, 167, 224. 
on Federal Assembly, II. 118, 121, 

123. 
History of, I., 118, 183-9. 
on Legislative Assembly, I. 165, 168, 

189, 224. 
on Legislative Councils, I. 137-8, 

145 . 
on Legislative Councils, II. 56-63, 

71-2. 
Number of seats, II. 71-2. 
Primaries, system, II. 61. 

Resolution of All-India Muslim Con
ference, 1929, II. 58, 84-5. 

on Rural district Boards, I. 305. 
United Provinces, I. 63. 

non-Muhammadans, representation: 
see also Communal Representation and 

Depressed Classes. 
Constituencies, distribution, I. 193-4. 
on Council of ·State, I. 163, 167. 
on Federal Assembly, II. 121, 123. 
on Legislative Assembly, I. 165, 16f. 
on Legislative Councils, I. 138, 139, 

144-7. 

Municipal Government, see under Local 
Self-Government. 
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Mysore State: 
Area and. populat\on, I, 84, 110. 
Languages, I. 13.·. 
Literacy statistics, 192}, I. 382, 

National Liberal' Federation, I. 248.' . . 
National Unionist· Party, f»unjab,. I. 

207-8. . 

Nationalist Movement: 
Nationalist movement, -1. U, 408-9. 
Xationalut mot·ement; II. 12, 316. 

316. 

Nationalist Parties; I~ 227,.250, 257.· 

Nehru Report: . 
Ne-hru Report, I. 98, 100. 
Nehru Report,. II. 24, 56, 91, 175. 

Nepal, 
recruitment of Gurkhas from, I. 96. 

Nepalis, in Assam, I. 75. 

Nicobar Islands, see Andaman and 
Nicobar Islands. 

Non-Cooperation movement: I. 247-8. 
Dangers of situation caused by, I. 249, 

250. 
Origin and objects of, I. 247-8. 

North-Eastern Frontier, defence, II. 177, 
185, 186. 

North-West Frontier, defence, 11ee Ex· 
ternal under Defence. 

North-West Frontier Enquiry Committee, 
see Bray Committee. 

North-West Frontier Province: 
Administration, I. 82, 175, 316, 318-9, 

324. ' 
Administration, II. 102-6. 
Area, description and population, I. 

25, 108-10, 316-7. 
Chief Commissioner, position, II. 106. 
Constitutional advance, need for, II. 

102-3. 
Constitutional . problem and all-India 

nature of, I. 321-3. 
in relation to Defence of India, II. 102. 
Districts of, I. 318. 
Education in, position, I. 401-2. 
1:-'inarw:ial relations between tribal area~ 

and rt.st of province, II. 104-5 . 
.formation of, I. 317-8. 
Jirga system, I. 320.1. 
Legislative Council: 

Compoiition, II. 103. 
Power.s; II. 104, · 105. 

Local self-government, I. 319. 

North-West Frontier Province--cont. 
Political advance, argument for. I. 

323-5. 
Recruitment from, during tlhe war, I. 

97. 
Representation of: , 

on Central legislature, II. 104. 
on Council of State, I. 167. 
on Council of State, II. 104, 126. 
on Federal Assembly, II. 122. 
on Legislative Assembly, I. 164, 168. 

Tribal areas : 
Administration, I. 319-20, 321-2. 
Administration, II. 101-2. 
Conditions in, I. 319. 
Movement to and from Afghanistan, 

I. 323. 
Police force, I. 322. 

North-West Provinces (now United Pro
vinces): 

Land revenue system under East India 
Company, I. 341. 

Legislative Council, under Act of 1861, 
I. 115. 

Opium: 
Export, position, I. 361. 
Production and distribution, Govern

ment control, I. 360.1. 
estimated Revenue from, 1929-30, I. 

358. 
Revenue from (L.), II. 215, 220, 230. 

·Orissa, see Bihar and Ori5sa. 

Oriya language: 
Chota Nagpur, I. 69. 
Orissa, I. 68. 

Oriyas, 
distribution of, II. 50. 

Oudh, 
1ee United Provinces. 

Panchayats: 
Composition and franchise, etc. and 

election method, I. 292, 306. 
Development, and statistics, I. 306-7. • 
Difficulties in connection with, I. 307. 
Jurisdiction and functions, I. 292, 306. 
Revival, I. 335-6. 

Parsis: 
Bombay, I. 57-8. 
Number and distribution, I. 30, 109. 

Parties: 
Central Moslem, I. 227, 228, 257. 
Growth of, effect of tempoTary co-nstitu.

tion, II. 6. 
Hindu Maha.sabhaites, I. 257. 
Independent, I. 227. . 
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Parties-cont. 
Justice, Madras, I. 201, 203-4, 209 211 

212. , , 
in Legislative Assembly, I. 224-7. 
in Legislative Councils, I. 209. 
National Unionist, Punjab I. 207-8. 
Nationalist, I. 227, 250, 2S7. 
Responsive Co-<>peration, ·I. 256-7. 
Swarajist, see that title. 

Pathans, 
North-West Frontier Province, I. 317, 

319, 322, 323. 

Peshawar Municipal Committee, I. 324-5. 

Police: 
see also Law and Order and Security. 

Services under Services. 
British recruitment, position, I. 273. 
Communal influence, absence of, II. 44. 
Composition of, 1929, and estimate for 

1930, I. 270-1, 272. 
District Superintendent of, relations 

with District Officer, I. 287. 
estimated Expenditure, 1929--30, I. 363. 
Iruf,ian ll!inister of, difficulties, II. 44. 
Inspector-General, position, I. 283. 
Lee Commission recommendations, I. 

268-9, 270. 
Organisation of, II. 43. 
Religious divisions, "tribute to work of 

police in communal riots, etc., I. 
277. 

as~ Transferred subject : 
Arguments for, and against, IT. 43-4. 
Consideration from point of view of 

police constables, II. 44-5. 
C.I.D., position, II. 157. 
Effect on public confidence and 

security, II. 45. 
Recommendations, II. 46-8. 

Work of, I. 276-7. 

Politics, course of events since 1920, I. 
246-60. 

Population statistics, I. ·12, 108-10. 

Posts and Telegraphs Department, 
loss on, I. 361. 

Press, see Indian Press. 

Proportional Representation, II. 61-2. 
see also Indirect Election under 

Federal Assembly. 

Provincial Boundaries: 
Commission, reccmmendation, II. 26. 
Redistribution, II. 16, 19, ~. 55, 

312. 

Provincial Committees: 
Appointment of, I. xx. 

Provincial Committees-cont. 
Suggestions of, see under particular 

subjects. 
Value of co-operation of, I. xxii. 

Provincial legislatures, see Legislative 
Councils, Provincial. 

Public Accounts Committees, see under 
Finance. 

Public Opinion: 
see also Indian Press. 
Equality of status with Europeans, d~ 

mand for, I. 408. 
Force of, I. 407-8 .. 
Formation of, I. 406-7. 
Gi>vernment press and platform, 

absence of, and danger of, I. 407. 
Opportunity of the future, I. 409. 
Political consciousness, extent of, 

I. 404-6. 
Political thought, pace of advance, 

I. 406. 

Public Service Commissions: 
Central: 

Constitution, II. 294-5. 
Functions, II. 295. 

Madras, II. 29p. 
Provincial : 

-Appointment, method, II. 297. 
Joint, II. 297. 
Political influence, need for freedom 

from, II. 297. 
Provincial Committees' and Got•ern

ment&' views, II. 294. 
Recommendations, II. 295-7. 

Punjab: 
Agricultural tribes, position of, I. 66. 
Alkali movement, 1920-25, I. 253. 
Area, description, population, etc., 

I. 12, 25, 65-8, 108-10. 
Backward tracts, I. 67-8. 
Caste system in, I. 66-7. 
Communal distribution, I. 66-7. 
reformed Constitution, working of, I. 

207-8. 
District Boards, I. 305-6, 307. 
Education in, I. 385, i!86, 387 note, 

396, 898, 399, 402. 
Electors: 

Female, I. 137, 223. 
Proportion to population, I. 191. 

Finance: 
Budget of 1929-30, increase over 

1912-3 (L.), II. 231, 232. 
Expenditure: 

Comparison with other Pro
vinces, (L.), II. 234. 

per head, 1929-30, (L.), II. 233. 
1\Ieston scheme, I. 349. 
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Punjab-cont. 
Finance-Cont.· 

estimated Rev'Emfie and expenditure, 
·1929-30, I. 363. 

Revenue&.,· 1921-1929; (L.), II.· 229, 
230. -

Stringency and consequences, I. 353. 
Judiciary, composition of, I .. 296.· 
Land revenue system,. I. 342. 
Land Alienation Act, I, 66, -192. 
Language, I. 13. 
Legislative Council: 

under Act of 1861. I. 115: · 
Attitude to law -and erder, ·I. · 218. 
Candidates, residential quaiification 

abolished, I~ 19, 199. 
Compositi.on and representation on, 

I. 134, 138-40, 144-7, 188, 189, 194. 
Elections, I. 196, 197 .. 

Literacy statistics, .1921, I. 383. 
National Unionist Party, I. 207-8, 209. 

Recruitment from, I. 67, 96, 97. 
Representation of : 

on Council of State, I. 167. 
on Council of State, II. 126. 
on Federal Assembly, II. 120. 
on Legislative Assembly, I. 165, 166, 

168, 223. 
Sikhs, see that title. 
Swarajist party, I. 207-8. 

Races of India, I. 10. 

Railways: 
Administration, I. 361. 
Finance of, I. 361. 
through Indian States, jurisdiction, I. 
. 87. . 

Revenue. from: 
1921-22 to 1990-91, (L.), II. 220. 
1929-30, I. 358. 
Prospects, II., 221, 253. 

Schools, I. 401. 
Staff, Indians and Europeans, I. 272. 
System .and history of, I. 361. 

Rajasthani .la~guage, 13. • 

Rajputana States: 
Area and population, 1921, I. 110. 
Language; I. 13. 
Literacy statistics, 1921, i. 382. 
States forming, I. 84. 

Reforms Enquiry Committee, 1924, 11ee 
Muddiman Committee. 

Research: 
Council of Agricultural Research see 

urt<fer· Agr_iculture. ' 
Central Institutes, . I. 235. 
Central Medical Reuarch Institute II. 

154. . . I 

Reservation of seats, see under Communal 
Representation. 

Responsive Co-operation party, I. 256-7. 

Revenue, see Land Revenue . and under 
Finance. · l 

Road Development Committee, I. 235. 

Roads, · 
· Conferences of Provincial Gtovern

ments and Central Standing Com
. mittee, I. 235. 

Roads and Buildings Branch of Indian 
Service of Engineers, Lee Com

·mission recommendations, I. 268-9. 

Roinan Catholics, number, I. 31. 

Rural Areas: 
Agriculture, predominance of, I. 14, 

332. 
Conditions and characteristics of 

Indian village life, I. 15-17, 332-3. 
Cultivators, security of tenure, in-

crease in, I. 18. 
Improvement of conditione in, I. 18-19. 
Irrigation, effects, I. 18. 
Local Self-government, see that title. 
Po!J.itical consciousness, extent. of, I. 

15, 404-5. 
Population, indebtedness of, and work 

of Co-operative Department,· re, I. 
275-6. 

Progress, limitations to, I. 17-18. 

Salt tax, see under Taxation. 

Sambalpur, administration, II. 108, 111. 

Santal Parganas, administration, II. 108, 
111. 

Second Chambers, Provincial : 
Arguments for and against, II. 96-7, 99. 
Composition, II. 99. 
Consideration .. , in connection with 

Governor's powers, II. 98, 99. 
Functions, II. 97. 
Indian Central Committee's views, II. 

98. 
Provincial Committees' vieu.•s, II. 98. 
Provincial Governments' views, II. 97-8. 

Secretary of State for India: 
Control by, gradual relaxation, I. 122. 
Council, see Council of India. 
Creation of office, 1858, I. 180. 
Functions, I. 180. 
Relations with Burma, II. 192. 
Relations with Central Government, I. 

179, 241. 
Relations with Central Government, II. 

304-5. 
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Secretary of State for lndia---tont. 
Delegation b" Con.,ention, II, 3()5...6. 
Relation• u:ith High Ccnnmi..,ioner, II. 

310. 
Belationl with Pro11incu, II. 304. 
Responsibility of Governor-General to, 

I. 179. 
Responsibility re tariffs, extent of, I. 

243-4, 245. 
Superintendence, direction and con

trol, powen of, I. 181. 
Superintendence, direction and wn

trol, potD4!rl of, n. 150, 151. 

Separate Electorates, 1ee Communal 
Representation. 

Services: 
1ee al$o partietdar 1er11icu. 
All-India: 

Appointment to, I. 264. 
Conditions of service in, I. 264, 265-6; 
Control by Secretary of State, I 240. 
Control by Secretary of State, ll. 307. 
Distinction between Provinaial 

Services and, I. 264-5. 
Movement for abolition of, I. 288: 

·Employment in provinces, central 
control, n. 151. 

Indian recruitment, position under 
Reforms, I. 268. 

Lee Commission, recommendations, 
I. 268-70. 

Recruitment, conditions of, ll. 293. 
Retirement on proportionate pension, 
• recommendation, n. 291-2. 
Retirement, special terms under Re-

forms: 
Decrease of retirements and re

turn of officen to duty, 
I. 273. 

Scheme for, I. 266, 267. 
Serious effects of, I. 287. 

Safeguarcb for position of ezisting 
officers, n. 291-2. 

AU-India and Pr011incial recruitment, 
II. 286. 

British recruitment in future, pros
pects, I. 273. 

Central, I. 264. 
R~tment of. Anglo-Indians, IT. 

298. 
C!l.aracteristics of work, and personal 

touch, I. 279~). 
Composition of, 1929, and estimates for 

1939, I. 270-1. 
Conditioll6 of work, contrast with con-

ditions in England, I. 263. 
Criticisms of, in the legislatures, I. 266. 
Development of, I. 263. 
Economic position of, at commence

ment of Reforms, I. 266-7. 

Servici$-Cont. 
Effect of Reform& on, I. 266-8, 290-1. 
EOiciMtcy of, importance and need for 

ta/eguardl, II. 21-2. 
European officen, medical treatment 

for, n. 292. 
Europeans in : 

Numben and future decrease, I. 46. 
Total European element in service as 

a whole, I. 271-2. 
Ezpenditure : 

n. 222, (L.) 215. 
ERect of Brit&h members (L.), II. 

223-4.. 
Future prospect. (L.), ll. 2"24. 

Indianisation, position in 19~ and 
estimate for 1930, I. 170-1. 

Lee Commission recommendations, I. 
46, 268-70, 271. 

Provincial : 
Appointment to, I. 264-5. 
Condition& of service in, I. 266. 
Distinction& between All-India ser-

vice and, I. 264-5. 
Public Sennu Commi.!siom, aee that 

title. 
Secretariats : 

Interdependence of districts and, I. 
285-6. 

System and organisation, I. 283-S. 
Secretaries, position of, I. 233-4. 
Security Services : 

see olio Indian Civil Service and 
Police Service • 

All-India recruitment for: 
Continuanu, ~I. 287~. 
Indian Central Committee"s 

t;iews, II. 287. 
Pr011incial Committees' "ietcs, ll. 

287. 
ProtJincial Governments' fJietrs, 

II. 287. 
British officers, oolue of, II. 291. 
Employment by Provincial GOtJern

menfl, II. 238. 
Indiani.fation, rate o/, II. 290. 
Recruitment conditions of, II. 293. 

Subordinate, I. 265. 

Seva Sadan Society, I. 50. 

·shan States, 
area, population, administration, ete., 

I. 81-2, 159. 

Shans, 
ii: Burma, I. 79. 

Sikhs: 
North-West Frontier Province, I. 317. 
Numben and distribution, I. 30, 31, 

108. 
Punjab, I. 66. 
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Sikhs-cont. 
Representation of: . 

on Council of State, I. 163, · 167. 
on _Federal Assembly, II. 118, 121, 
1~. . . 

on Legislative Assembly, I. 165, 168; . 
on Legislative Councils,. I. 137, 138-9, 

194. . . - -
on Legislative- C?ultcils, II, 63-4. 

Sikkim, 
area and population; 1921, I. 110. 

Sind: 
Administration of, I. 59. · · 
Area, description, population," etc., I. 

58-60. . 
Irrigation, charge, I. 365 •. 

Swarajist party: 
1923 elections, I. 254, 258. 
1926 elections, I. 257, 258. 
Bengal, I. 205-6, 209, 211, 218. 
Central Provinces, I. 209, 211, 217, 

260. I 
in Council of' State, I. 228. ' 
Formation, I. 254. 
in Legi~lative Assembly, I. 230, 254, 

256, 257. 
:Madras, I. 204. 
Policy, organisation, etc., I. 199, 201, 
. . 209, 226, 230. 

Punjab, I. 207-8. 

Sylhet, · 
separation from Assam, movement, I. 

. 74. 
Judicial Commissioner, I. 294. 
Legislative Committee, possible scheme Tamil language, I. 11 note, 13. 

of, II. 25. · · Tanjore District Board, I. 306. 
Separation from Bomba;y, considera- . 

tion re, II. 25, 312. 
Sukkur Barrage and Canals construc

tion, I. 59-60. 

Sindhi language, 13. 

Tariffs: 
Fiscal Commission, 1922, I. 356-7. 
Fiscal Convention, I. 243-4, 245, 355-6. 
Fiscal Convention, II. 305. 
Fiscal relations with rest of E~pire, 

Skeen Committee (Indian Sandhurst Com- p ti. t~55-6· . ) ro ec 1on: 
m1ttee , see under Army under Effect on Indian States, II. 11. 
Defence.~ .. _ Policy, recommendations of Fiscal 

Southborough Committee, see under Commission, 1922, I. 356-7. 
Finance. Working of, l. 357. 

Special representation: 
Commerce and industry, I. i40, 

164, 166, 167, 168, 200, 304. 
Commerce and industry, II. 74. 
Electorates, I. 200. 
Labour, I. 139-40, 145, 164, 168, 
Labour, II. 74-5. 
Landholders, see tbat title. 
Univet6ity seats, I. 141 145. 
University Beats, II. 73~ 

Spiti Valley, .. 

145, 

304. 

backward tract and administration, I. 
67-8. . 

Stamp duties,. L 365. 
llevenue from, (L.), II. 215,- 230. 
Revenue from: 

1929-30,· I. 863. 
Beng~l, I: 29'.2. 
General tendency,. (L.), II. 227. 
Be-allocation; (L.), II. 255, 271. 

Stores, purchase of (other than military) 
no control by Secretary of State, 
I. 244-5. 

Sudras, I. 36. 

Responsibility of Secretary of State, 
extent of, I. 243-4, 245. 

Tariff Board, establishment and work 
of, I. 357. 

Taxation: 
Amusements, taxes on, I. 366. 
Burden, inequalities of, I. 334-5. 
Death duties, considerations re, (L.), 

II. 241. 
Devolution, Reform scheme, I. 347. 
Fiscal system, principal features of, 

(L.), II. 238. 
Income tax: 

Agricultural incomes, exemption of, 
I. 359. 

Agricultural incomes : 
Exemption of, (L.), II. 239-40. 
Recommendation, (L.), II. 239-41, 

257, 277. 
Income from foreign investments, 

(L.), II. 239. 
Introduction, I. 344. 
Lowering of limit and steepening of 

graduation, (L.), . II. 239. 
estimated Revenue from, 1929-30, I. 

358. 
Revenue from (L.), II. 215, 220, 

230. 
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Taxation--cont. 
Income tax-co_nt. 

Revenue from-cont. 
Forecast for nezt ten 11ean, (L.), 

II. 253. 
Be-aUocation (L.), II. 256-7, 277. 

Surcharge (L.), II. 258. 
System (L.), II. 239. 
System, yield, etc., I. 335, 359~0. 

lncrean: 
Po&sibility of (L.), II. 208-9. 
Proposal• (L.), II. 275. 

Initiation, procedure, ll. 132, 13~, 
209. 

Land, local ceu on (L.), II. 244. . 
Local, reluctance of elected members 

of local boards to impose, I. 313. 
Matche&; excue on, coMderation& re 

(L.), II. 242, 277. 
Municipal taxes, failure to collect, 

I. 313._ 
New: 

AUocation (L.), ll. 257-8. 
Central admini&tration, neces&ity for 

.(L.), n. 245. 
General aspect& (L.), ll. 238. 

. Ratio of total taxation to national in-
come (L.), II. 208. 

Be&pon&ibility for, n. 117. 
Reven-ue from, 1929-30, ll. 215. 
&It tax: 

History, rates and :yield, I. 360. 
estimated Revenue from, 1929-30, 

I I. 358. · 
Revenue from (L.), ll. 215, 220, 230. 

Re-allocation (L.), ll. 257, 277. 
Terminal tax, considerations re, and 

justification for (L.), n. 242-4, 
258, 277. 

Tobacco: 
Considerations re (L.), ll. 241-2. 
no Excise duty on, I. 335. 

Telugu language, I. 11 note, 13. 

Tobacco, taxation, see under Taxation. 

Travancore State: 
Christians in .(L.), 32. 
Literacy statistics, 1921, 1. 382. 
Population, I. 84. 

Tribal religions, I. 32-3. 
Population of India and of separate 

provinces, etc., 1. 109. 

Union Boards, •eil Panchayats. 

United Provinces of Agra and Oudh: 
.Area, description, population, etc., 

I. 12, 25, 62, 108-10. 
Chief Court of Oudh, I. 294. 
Constituencies, distribution, I. 193. 

. 
Uniled Provinces of Agra and Oudh

conf. 
reformed Constitution, working of. 

I. 211, 212, 213, 214. 
District Boards, I. 305. 
Education in, I. 385, 396, 402. 
Electors: 

Female, I. 137, 223. 
Proportion to population, I. 191. 
votes, percentage polled, I. 197. 

Finance: 
Budget of 1920-30, increase over 

1912-13, (L.), II. 2.'31. 
Expenditure: 

Comparuon u;ith other Provinces, 
(L.), II. 234. ' 

pwr Head, 1929-30, (L.), II. 233. 
1\Ieston scheme, I. 349. 
estimated Revenue and expenditure, 

1929-30, I. 363. 
Revenues, 1921-29, (L.), 229, 230. 
Stringency and consequences, I. 3.53. 

Governor, use of special powers, I. 218. 
Land revenue system, I. 342, 364. 
great Landholders, I. 64-5 . 
Legislative Council : 

Attitude to law and order, I. 217 . 
Composition and representation on,· 

I. 134, 139, 140, 14-4-7, 188, 189. 
Literacy, position, I. 6~, 883. 
Local self-government, I. 312. · 
Panchayats, I. 306. 
Recruitment from, during the war, I. 

91. 
Representation of: 

on Council of State, I. 167. 
on Council of State, II. 126. 
on Federal A.ssembly, II. 120. 
on Legislative .Assembly, I. 165, 166, 

168, 223. 
Taluqdars of Oudh, I. 64. 
Zemindars of Agra, I. 64-5. 

Untouchables, 3ee Depressed Classes. 

Urban Areas: 
Conditions in, I. 20-1. 
Housing in, I. 21-2. 
Local Self-government, see that title. 
Political consciousness, extent of, I. 

40fHJ. 
Population and distribution of, I. 20-1. 

Urdu, I. 13. 
Bihar, I. 68. 

Veterinary Service, Lee Commission 
recommendations, I. 268-9. 

Viceroy, see Governor-General • 

Village communities: 
pre-British system, I. 298, 337-8. 
Decay of, I. 335. 
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Village headmen, system, I. 292; 337-8. 

Western St~tes Age~cy, 
States forming, I. 84. 

Whitley Commission, ilee. under Labour. 
. . 

Wilson, James, · 
financial reforms of, I .. 343-4.~ 

. Women: 
Burmese, position of, .I. 79. 
Child marriage: 

Sarda. Act, I . .52. 
Statistics, I. 52. 

Council of State, I. 163-4, "223. 
Education, aee under ·Education. 

Women-cont. 
Excess of males over, I. 50. 
Franchise, I. 49, 134, 137, 191, 223. 
Franch.iae, II. 93-4. 

· Indian Women Reformers,. I. 50. 
lnftuence of, I. 53. i . 
Literacy, I. 52, 64, 79, 382-3, 392. 
:Maternal mortality, I. 51. 
Membership of Legisl~tive Oouncils, I. 

49-50 . 
Membership of Legislati'llll Councils, II. 

. 78-9. 
-Membership of municipal bodies, I. 50. 
in Professions, I. 52. 
Purdah system, I. 51-2. 

. Women's Medical Service, I. 50. 
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