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INTRODUCTION

DuRING recent years there has been a considerable agitation
in favour of what has been called Socialism, In so far as it
has been defined and practised it calls for the government
ownership of the means of production, distribution and
exchange. It sets out to attain this object; it is on the
offensive, and promises a practical utopia on earth as a
consequence of its victory and the attainment of its objective.

Individualism, the established order that is being
attacked, has, up to now, been content with retaining its
hold ; it has been on the defensive and is satisfied that as
long as human nature is as it is no utopia is possible : it fails
to set up an ideal in contradistinction to Socialism that might
attract men so that in its attainment their nature became
better.

All the advantages of the offensive are at present with the
socialists ; all the idealism is, at present, theirs. But surely
it were wise for the individualists to take the offensive, to seek
to root out what is left of government ownership and official
interference and to think out and preach an individualistic
utopia. Their failure so to do tends to drive all idealists into
the socialists’ camp, whether they agree with or whether they
trouble to think about the effects of attempting government
ownership of the means of production, distribution and
exchange or not. It is for the individualists to attempt to
capture the idealism of the socialists, to absorb whatever of
right their theories possess : as for example, the economy in
human labour which Socialism demands and seeks to effect.

Recently, attempts have been made, as in Russia, to
bring about the government ownership of the means of pro-
duction, distribution and exchange by revolutionary means,

The gruesome methods adopted in Russia and
the results attained are no doubt as disappointing to the
Russian communists as they are disquieting to the world at
large ; but the ideal is there, the ideal of a world where no
one works longer than necessary, where no one lives on the
labour of another and where everyone has the largest oppor-
tunities for living the greatest possible life.



Doubtless their efforts have had rather the reverse effect
to date, but in the absence of any other means for attaining
the ideal, theirs holds the field : and will the historian be
able to condemn them for preaching world revolution with a
view to attaining an ideal world in the absence of any
alternative method of attaining that ideal ?

It is easy for the eminently respectable person, in answer
to the impulsive idealist, to say it is necessary to take a step
atatime. No one will disagree with him, though if he were
told when he went beyond the confines of his own house
never to take any notice where he was going but only to look
at his feet and be contented with a step at a time he might
perceive that it is as well to have a succession of steps in
mind when making one.

The obvious truism is that it is necessary while hitching
one’s waggon to a star, to keep it running along the ground,
and while seeing that everything is right with the waggon
and that it runs along the ground smoothly to have the
guiding star of an ideal to attain.

It is natural and easy. to be righteously indignant at the
outrages perpetrated by the Russian communists ; it is so
difficult to look behind the loss of blood and waste of treasure
and perceive that in the terrible sacrificial holocaust there
is an ideal for which men think it worth while to suffer.
But if one takes the penetrating view, gets the X-ray photo-
graph, and sees and adopts the ideal, and also seeks just
methods of attaining it, thereby absorbing what of truth the
socialists and the communists may have to teach one is
removing whatever justification they may have for preaching
world revolution.



CHAPTER 1
MARRETS

THERE are people who talk of increasing production
without remembering that to do so to any purpose
it is necessary first to increase the market. They do
not examine the cause of a demand for an increase
of production. Yet it is the one matter of vital
importance to every one in business. Where is his
market ? From where are his customers to come ?
Trade may be only a giving and receiving of goods,
but they must be marketable goods.

For individuals to create a market it is necessary
for them so to appreciate the use of commodities that
they are willing to go to the mental, moral and
physical labour of producing and distributing them,
or that which will exchange for them.

Many people desire goods but are not willing to go
to this length to obtain them. They lack the real,

_critical appreciation of their use which would give
them the incentive to go to this length. Some of
those who have the least property sigh the most :
“ Oh, what must it be to be wealthy >’ ; but th
are the last to seek to understand the use of weal
and to labour to produce it. .

Many people in better circumstances are convinced
that slum-dwellers need vastly more goods than they
have ; but do these slum-dwellers create a market
for this increase of goods ? Ask any typical one of
them what he woulg do with a large sum of money,
and he will only tell of wasteful and fanciful means

7



8 A SUBSTITUTE FOR SOCIALISM

for getting rid of it or he will be satisfied to imitate
some one else who has wealth, without appreciating
the other’s purpose.

After all, it is easier to be indolent than energetic : -
it is easier to be satisfied with labouring casually than
with working steadily ; it is easier to work more with
the hands than with the brains ; it is easier, even in
times of prosperity, to sink than to swim. In times
of depression, most of those who suffer are prepared
to go without rather than go to the greater intellectual,
moral and physical labour then necessary to produce,
distribute and exchange.

There is oftentimes a prejudice against new uses
for wealth. When automobiles were first run, or
aeroplanes began their ascents, there were many
people who were pitifully slow to appreciate these
new things. Likewise, there are many who fail to
be speedy in adapting themselves to the fresh scien-
tific knowledge that is being constantly gathered in.
Any such prejudice or dead conservatism hinders the
growth of markets. If people critically appreciated
new things, they would demand them, and thereby
create new markets.

There are those who denounce certain forms of
wealth altogether. There are those who say that
advertising is waste ; they say that if demand sought
supply such a means of attracting customn would not

be needed and the wealth so saved could be added to
wages or profits.

Advertising is a fine art of industry, and in its
capacity as a fine art is a line of industry itself. True
there is a lot of wasted advertising and a lot that s
ugly, but the tendencies are towards ever more
artistic productions. It is a form of wealth, like food
books or trains. If it ceased to exist the incentive
for it would have ceased, and the wealth so repre-
sented would cease likewise. '
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. Advertising attracts business only in the sense that
it can educate a flimblic willing and anxious to learn.
Any progressive firm is well nigh certain to seek such
an educational and artistic display. It is not a case
of one firm getting prospective sales of given goods
from another firm, but of an enlargement of the total
market that is of value.

There have been those who have denounced all
wealth ; yet, in the coincidence of the ownership of
wealth and its use there lies the element of truth in
the religious demand for poverty. St. Francis of
Assisi, while having little or no wealth himself, had
no objection to the Papal use of a great deal of wealth
in the expression of Christian leadership ; and which
expenditure would leave the Pope as poor as St.
Francis himself. Religious poverty consists in hav-
ing nothing to spare. There is a use for everything
and everything to its use.

Besides the one extreme of denouncing or pro-
hibiting, certain wealth we find the other extreme of
“ freeing ” certain wealth. Libraries, museums,
parks, concerts and public meetings are often ““ free.”
If what a person gets costs nothing he will tend to
value it accordingly. Both extremes are very
injurious to markets.

It is such a critical appreciation of the use of a
commodity by an individual that he cannot rest until
he has produced it, or that for which it will exchange,
that necessitates its manufacture. It is the critical
appreciation” by the populace at large of great
quantities and varieties of goods, and consequent
will to make them, that sets the wheels of industry in
motion, and it is the critical appreciation of yet more
goods that speeds up those wheels.

The cinema and the wireless provide good examples
of how markets are made.

There existed a hope for greater instruction
and entertainment by way of pictures. Science had
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arrived at a point where a departure of this kind was
ossible. The earliest pictures shown were utilised
y the public in demanding improvements which
quickly came. The cinema helped to educate a
ublic, ready to learn, in the appreciation of itself.
he beginnings of an entirely new art, appealing .
only to the eye, appeared. The public worked to"
produce what would buy attendance at the cinema,
and the more they wanted to attend the more they
had to produce to pay for admission.

Likewise, with the wireless, though it has had an
even more remarkably rapid spread. ‘The public
have had to work to pay for their sets. They so far
critically appreciated d‘l'e wireless that they went to
the labour of producing sets or what would exchange
for them, and the labour necessary to pay for the
running of the broadcasting stations. g—lere there
are signs of still another kind of art in the process of
creation, one a;:})ealing only to the ear.

Every individual has a variety of things that he
critically appreciates and which’ therefore he must
produce or what will exchange for them. The
greater the number and quality of those things the
greater the market that individual has to supply.

To extend markets all that is necessary 1s for the
customers composing those markets critically to
appreciate more goods. To reduce a market all that
is necessary is for the customers composing it
critically to appreciate less goods.

Leaders of thought, men seeking to inspire their
neighbours with new ideas, new aims, new activities,
are helping men to enlarge their markets. A preacher
may, in a half empty church, succeed in instilling
into a chance worshipper a clear ideal in life so that
he commences with a wholesome will, vigor and
capacity to labour to produceits practical realisation,
thereby creating a new market.

But does all wealth go where the use for it is
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appreciated ? If it does, all people do not devote
their wealth to the purpose for which they produced
it, for some of it 1s wasted. The motive that led
them to produce it was not the aim to which they
put it. A person will not work hard all the week to
gamble away or otherwise frivolously spend his earn-
ings. He has a good motive but falls before the
snare of his own inclinations.

It maK be argued that many wealthy people,
though they use their wealth, have not produce‘f it.
They may criticially appreciate the use of many
products, but they lack the will to produce. But
they get what they can use produced, and if they did
not critically appreciate its use they would not de-
mand it and care for it.

The people who inherit great portions of wealth
are mostly brought up to its use. If such wealth
had been distributed amongst the mass of the people,
much more might have been squandered than by
wasteful heirs and beneficiaries. In the matter of
taking control of the repair, renewal and increase of
wealth, heirs and beneficiaries have taken a very
important place. And if anyone wishes to share in
the ownership of property he must prepare himself
to be a sound and intelligent trustee of it, to be the
one who can put it to the best use, who can make the
most of it. Xnd this individual preparation is harder
work than producing, distributing and exchanging
under the orders of the bourgeoise. But once the
Eopulace have prepared themselves individually to be

etter users of proper?r than the present owners, are
they not entitled to it
* L ] L] »

Once it is realised that a person has a right to make
the wealth he can use, there will be a strong tendency
to abolish any privileges and hindrances that may
exist against his doing so.

It is common to have exclusive professions and
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trades. Men and women are allowed to be priests,
ministers of religion, lawyers, doctors and dentists
only after passing certain examinations and paying
certain fees. Thereby some practical and experience
men may be kept' out and some theoretical and
inexperienced let in. '

It is said that these requirements preserve an
ignorant and credulous public from being duped.
g if an effect could be cut off from its cause! If
there are ignorant and credulous people they dupe
themselves, and it is safe to say wil]p suffer for it,
whatever contrivances are set up.

To establish a privilege on the basis of popular
ignorance and credulity is to do one’s best to per-
petuate that ignorance and credulity. The sooner
the ignorant and credulous feel the effects of their
ignorance and credulity, and thereby realise their
own blame-worthiness, the sooner will they tend
to improve themselves.

Should not anyone have the right to be what his
labour denotes heshouldbe ? And if he gets sufficient
business to make his labour a paying proposition he
is thereby stamped a suitable person. And if he
loses that business he loses the stamp.

To be trained for a position may %e and, if taken
full advantage of is of great benefit ; but training is
a poor criterion of fitness for a certain line of business.

hat depends upon the will, effort and capacity of
the individual, and communicants, customers or
clients can decide whether an individual possesses
these qualifications.

It is to be noted that the individuals who gain
privileges by examination are no more to blame for
acquiring them than any other members of the com-
munity.. The public set up these privileges partly
in their desire to avoid using their own discretion as
to whom to put into certain positions.

In most countries, there are still many hindrances
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placed in the way of particular individuals using their
own property. Married women are sometimes denied
access to certain positions or the right to deal with
their property as if they were its independent owners.
Two or more people may hold jointly or in common
or communally so that no one owner can deal with
his share without the consent of the other or others.
A person may be an owner for life only, with a couple
of trustees over him. Marriage settlements, family
customs and wills are notorious for the manner in
which they tie up property. All of this tends to fix
matters economic : progress is interfered with ;
individuals are hampered. But until people have the
will to use a greater liberty it is idle for them to be
given it.

Also, there is much official interference with
individual production, distribution and exchange,
and there are reasons for thinking that this is on the
increase. It is probable that officials attempt less
arbitrary interference than formerly, though they
have extended their range of operations.

At their best, the official governmental departments
are the headquarters of great public activities, like
the central ogices of combines, and, more and more
of the control of these departments is %assing to those
engaged in the particular activities. The sooner this
process is completed so that government officials be-
come the servants of distinct and organised activities
and industries paid out of the profits of their re-
spective industries and organisations instead of out
of taxation, the sooner will outside interference cease.

A reason for the outside interference by govern-
ments has been that the mass of the workers have, up
to now, failed to make the effort and to acquire the
capacity to take their share in the government of the
firm, combine and industry wherein each of them
has laboured ; and, so, they have brought the general
official government, over which by means of the
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ballot box they have an ostensible control, to bear
upon particular industries. However, the workers
are making great forward strides in the control of
their own particular firms, combines and industries,
and the official government is becoming more a co-
ordination and a union of these industries and less
an outside imposition.
- . . »

Another hindrance to an individual’s producing
and distributing as he wills is in the tariff walls reared
between nations. Tariffs are the expression of a lack
of confidence between members of different nations ; |
a refusal to stand comparison with them ; a refusal
to be self-critical in their presence.

The people within a nation have sufficient con-
fidence in one another to make tariffs between the
provinces, localities, parishes composing it intoler-
able.  Interprovincial tariffs would violate the
national confidence, conception and patriotism ; and
it needs a racial confidence, conception and patriotism
to abolish tariffs between nations ; and it needs a
world confidence, conception and patriotism to
abolish tariffs between races.

One of the troubles of free traders is that they are
sometimes such poor traders. Not infrequently they
are more obsessed by the notion that the freedom of
trade means more trade than the protectionist isby
the notion that tariffs mean more manufactures. At
best, free trade is the freeing of the way of trade, and
an increase of trade depends on whether traders
utilize the way.

It may be that some nations will not drop their
national tariffs until racial and world-wide industrial
combines turn them into vexatious and manifestly
useless items of book-keeping.

The opposite extreme to a tariff imposed to keep
foreign produce out is an indemnity to force foreign
produce in. During the Great War, Germany tried
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to get wealth from the people she conquered, only
to find how hard it was to procure. She discovered
that people will not produce unless sure of the fruits
of their labour : which is to be expected if the in-
centive to produce is to use what one produces.

‘Since the war, other nations, trying to get repara-
tions out of Germany, have found out the same
truth. It is impossible to extract from another
people unless they appreciate that they owe it—that
1s, appreciate the use to whick it is to be put.

* * *

There is another and very severe restriction upon
any individual needing to produce or use articles that
are protected by patents, copyrights or trade marks.
Anyone setting up in business for himself is debarred
from using or making products so protected.

‘When a new machine or a substantial improvement
to one is invented, or when new methods of working
are devised, or when a new book is written or other
work is originated, it is common to patent or copy-
right it and allow but one firm to make it or utilise
it for a given number of years. 'To do so means that
all other firms are excluded from its use, and instead
of drawing a royalty from all who use it, the originator
. draws a royalty from only one ; and he has perhaps
to consider himself fortunate if he succeeds in getting
that.

The firm which has the exclusive use of a patent
or copyright has a monopoly of it, and a corres-
pondingly privileged position in the competition
with other firms. If any and all firms were allowed
to use any and all patents and copyrights on paying
to the originator or creator the market royalty, all
would have a correspondingly equal opportunity.

It is true that energetic firms often have many
patents of their own and that in the long run the
patents of one energetic firm may be about equal to
those of another firm; but it is a2 hardship on



16 A SUBSTITUTE FOR SOCIALISM

beginners not to have the full opportunity to use the
latest and best ideas, and a hardship on every firm
not to be able to use the patents of other firms.

Furthermore, if all firms could use all extant
patents, it would be possible, by combining them,
to develop machines and methods that partook of the .
advantages of all patents and the disadvantages of
none. Automobile manufacturers, retaining what
was best in their own work, might add that which
was best in the work of their competitors ; of course,
on paying the royalty. Automobiles combining the
advantages of all and avoiding the disadvantages of
any might be made, and made by the best-known
appliances and methods.

he overwhelming importance of freeing patents
is recognised when one considers that to supply
increased markets it is essential to produce more
goods in less time. Patents restrict not only the use
of commodities that the public consume, but the
mechanism for making those commodities.

And to make an increase of commodities to any
purpose there must be time to use them on the part
of those who are to buy. It may be their leisure
hours are fully occupied, and if they are not their
working hours will tend to increase. One cannot
have a vacuum in one’s life, though it is possible to
be so lazy as to require very little to do to occupy
cither one’s working or leisure time ; but in so far
as one acquires an additional interest in life, some
time is necessary to enjoy it, and if one keeps on
acquiring more and more interests in life, one must
inevitably get to the point where it is necessary sub-
stantially to reduce one’ working hours to provide
time for these manifold interests.

Inventions that give the opportunity for an increase
of production in less time are the very means whereby
time can be provided for the use of additional com-
modities or services, and to restrict the use of
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inventions is to interfere with this vital necessity for
reducing hours of work to allow time for greater and
more varied activities.

In the case of trade marks, anyone ought to be
able to use them, but only on making the article
actually known by the mark and paying the originator
a proper royalty for its use.

And this applies to a person’s own name as well
asanartificial trade mark. A person with the name of
* Brawn,” making his name famous as 2 manufacturer
of chairs, might rightly find his name copied and his
chairs made by anyone else on their paying him a
royalty. Such a private name has become a trade
name.

An effect of these arrangements would be an
extension of the amalgamation of firms and busi-
nesses, while at the same time giving greater oppor-
tunity to any individual to start for himself. One of
the greatest advantages of being in a combine is that
one can thereby employ the best methods of the whole
combine ; and one of the biggest supposed advan-
tages of staying out is that thereby one can retain any
particular patents, copyrights or trade marks held.



CHAPTER 11
Rent

There are differences in the return which nature
ields to the same measure of labour and capital.
he economic expression of the differences is rent.
These differences may be of * quality” or
“ location.” Two fields may, under existing
methods of cultivation, have different * qualities ™
of soil: two fields may have almost the same
* quality ” of soil, but one may be much nearer the
existing market than another. These differences are
represented by rent.
he poorest use of nature provides no rent. It
will provide profits on labour and interest on capital,
but there is nothing left for rent. All the nature in
use above the poorest that can profitably be used
provides the difterence between it and the poorest.
But might not the poorest nature in use at one
time be out of use at another ? Might not men .
leave the poorest and go to the better ! It may well
be that where there is more than ample nature avail-
able the use of which is generally known, as in a new
country where there are immense tracts of agricul-
tural land, men will seek the most productive and
neglect the land of equally good location but less

roductivity, and later come back to the less fruitful.
%ent is not only the difference between those portions
of nature in use which are the least and the maost
productive, but it is the difference between the
nature, the use of which provides, or would provide,
only for the renewal of and interest on the capital
invested, plus the profit or wage on the labour
employed on the one hand, and the most productive

18
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nature in actual use on the other. The poorest
nature that can be used is that which provides only
the renewal of and interest on the capital therein
invested, and the profit or wage on the labour
employed. If it dicf not produce these, men could
not live on it, except in a stationary civilization where
each man might only need to makea profitand enough
to renew his capital. As soon as a portion of nature
produces for the same expenditure of capital and the
same application of labour a greater return, rent
comes Into existence.

The provision of rent is useful in order to make
human produce comparable. By cutting off the
irregularity in the returns that nature makes to the
same capital and labour production equates their
application.

t is noteworthy that the differences in the pro-
ductivity of nature are not differences in the nature
itself, but in the human use of nature. They are
echoes from our own Iabour. One piece of soil or
one mine is more productive than another when used
as the owner or tenant uses it. If he improved his
knowledge of how to use it perhaps the less pro-
ductive nature would become the more productive.

It is common to speak of rent as the difference in
the return which various portions yield to the same
measure of capital and labour. It is said that rent
is the difference between the poorest nature and the
best nature. But no two persons could agree as
to what is the poorest nature! Every person has
his own use for nature, and what is poor to one is
rich to another, and rent is the difference between
the return which two pieces of land or nature will
make to the same gerson by the application of the
same quantity of labour and capital.

When one person, working on a certain piece of
soil or in a certain mine, imitates another, there is
almost bound to be a less productivity on his part.
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He does not adapt himself, does not learn and create.
He is trying on one portion of nature the ideas that
are successful on another, not what will be most
successful on what he has.

Rent may include sums not popularly called rent,
and exclude sums called rent. It will include so-
called mineral royalties and exclude so-called rent
from house property or land improvements and
which is an interest on the wealth so invested. In
urban areas, where long leases are grdnted, the .
genuine rent may often coincide with the ground rent.
It is possible for the sums that are paid by lessees by
way of ground rent to be larger or smaller than this
economic rent, for the rents paid by tenants while,
as a rule conforming with this principle, are not made
to do so in all cases.

Moreover, rent can be provided whether the user
of the nature is the landlord or not. The farmer
-owning the farm he runs provides the rent on the
land—or ought to ; though, unfortunately he may
not always account for it; he may neglect to dis-
cover its purpose and to devote it to that purpose.
But it is the will strictly to account for rent that, to
some extent, explains the persistence of the division
of the position of landlord from that of tenant.

What is the purpose of rent ?

All produce is made from raw material that has
been extracted out of nature’s resources ; and any
enlargement of the area of nature so used adds to
the nature subject to rent ; that is, subject to com-
parison with the poorest that can at the timebe used.

-Any increase in the production of wealth, calling
as it does for an increase or intensification in the use
of nature, adds to rent. To find the cause of the
increases in rent is to find the purpose of rent.

The processes by which we increase production,
whether of an increased quantity of goods or an
increased variety of goods, are processes, the dis-
covery of which should be paid fgr out of rent.
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Every considerable firm finds it necessary to have
its experimental department, with the object of
making increases in the variety of its productions or
improvements in its methods, and there exist many
societies for' experimental and research work and
speculative discussion in many walks of human
activity. And to a greater or less extent every
individual individualises and originates.

Rent from nature is provided to supply the cost
of the implements and materials used in this pioneer
work of creating the new, and to construct buildings
to shelter those devoted to it, or to pay their bare
expenses if travelling, and to feed and clothe them.

In order to leave as much as possible for the actual
implements and materials, it is necessary to have the
buildings, food and clothing as inexpensive and plain
as possible.

o salaries can be paid out of rent, for nothing
has been earned. If any of those engaged in this
pioneer work meet with success they will be entitled
to a royalty on their work, but not until.

The structures in which this work might be done
(monasteries in the true sense of the term, and of
which the monk Mendel may be said to be the
modern prophet) might rightly be supported from
out of the subscriptions o% rent owners. Some of
these owners might doubtless spend a portion of
their rent on their private endeavour along these lines
and transmit the remainder to the monastery.

To supply the varied walks of modern life, these
monasteries would have to cover a much wider range
of activity than they have done in times past, even
at their best. They would have to include every line
of activity, whether of art or science.

With the recognition of the purpose of rent, there
will be a strong tendency for the tenants and those
who extract from or labour on nature to suggest and
decide exactly in what observation, experiment and
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fancy it shall be spent. Indeed, the rent paid by
each user will be decided by his use of nature and the
better the use the higher the rent, for the greater the
distance from the poorest that he can use. The best
users of nature experiment the most, and they have
or should have the most rent to pay for it. They are
the persons having the most use for wealth and calling
for the greatest production; they are the most
creative persons.

It is surprising that men have not more earnestly
sought for the purpose of rent. 'The fact that it is so
universally paid suggests the existence of a corres-
ponding purpose.

Tenants have not paid rent simply because land-
lords call every Monday, or because they have been
given a dinner twice a year ; nor because a statute or
custom declared that landlords had to receive it.
The tenants could have had, and doubtless did have,
just as much, if not more, to do with the making of
any statute as the landlords. And if men have a
substantial reason for objecting to pay any sum, they
have a habit of not paying, as in the case of a tax felt
to be really unjust.

There must be a purpose for rent, and though the
rent paid may be diverted from its purpose there
must be an incentive for its payment; no less so
because rent has been mixed up with the other
resources of the recipients and the community and
because only out of this general mixture has the
purpose of rent, research and experiment, been
pursued.

The folly has been in the failure of men to see to it
that the rent they paid was devoted to its destined
purpose.

Some publicists have felt the inconsistency of rent
being spent as if it were earned by the sweat of the
recipient’s brow, and, groping after some solution
have thought of taxing land values (which might only
have the effect of diverting rent from one improper
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object to another possibly more improper object), or
they have thought of the nationalization of land by
purchase, forgetting that they are thereby making the
people of a nation buy the land for the officials to own.

Officials are not susceptible to the same pro-
gressive motives and tendencies as are private
owners, and for an official oligarchy to own all the
land of a nation is to invite industrial strangulation.
Nothing is more likely to tend to fixity,

The aim is to free land, to make it instantly
responsive to every progressive movement of every
individual member of a community.

A monastic order which devoted all its rents to
research and experiment, being the very spender of
the money so obtained, composed of individuals feel-
ing most keenly the creative impulse, would be the
most progressive superintendent of land.

If all nature is liable only to a rent, and if that rent
is due to go to research and experiment, it behoves
all those interested in these activities, and everyone
to the extent that he or she is thus interested, to
influence the superintendence of land.

The official governments are at present the most
likely popular institution to establish such 2 superin-
tendence, but the less the officials of the government
have to do with it and the more control by those who
use the rent, the better. .

And here a safeguard isneeded. A superintending
organisation might try to hold land out of use, or
insiston an exorbitant rent. It is for them to accept
the highest rent obtainable, whatever that is: and to
receive, as profit, a commission for their trouble.

Nature not having been made by any man, might
be said to be incapable of being logically owned in
the sense in which the products of human hands and
ingenuity are owned, and it were well that no
organisation, institution, or person, set up any claim
to control over nature other than to accept the highest
rent that anyone will offer for any portion.



CHAPTER III
INTEREST AND PRICE

IT is strange that with a matter so common as the
provision of interest on principal there should be any
doubt as to its cause and purpose, but it is fact that
no cause for the provision of interest has yet been
declared that has been accepted as final by the general
public. Moreover, there has been little inquiry into
the purpose of interest, and which may explain the
unsatisfactoriness of the suggestions that have been
made as to its cause.

What purpose is there for the user of capital or the
borrower of a loan or the tenant of property to pro-
vide an interest on it ? ‘

It is considered right to repair property of any kind
when damaged. Likewise it is considered necessary
to renew property when it is worn out. But what of
the increase in Iits quantity, quality and variety ?
Population increases, and the uses of wealth per
individual increase : what is the means provided to
meet this increase ?

And when we talk of the renewal of property, do
we not mean a renewal with all the improvements
that have been invented and developed in the mean-
time incorporated { Indeed, how long is an article
meant to last unless it be until such time as these
improvements to it have thrown it out of date ? Do
not the very renewals of property depend on the
improvements that are made to it ? :

What is the fund provided to meet the cost of
increasin% the quantity, quality and variety of what
we have

Interest is, in fact, an addition to capital and in

24
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‘the continual demand for an increase of capital there
lies the purpose for it. If interest is destined to be
expended in the increases to principal, it follows that
interest is the economic expression of such increases.
Increases in the uses of wealth call for an interest to
pay for them. Having spent rent in the invention
of new uses, interest is provided to put these uses
into practice.

If interest on capital is provided to meet the demand
for increases of capital, we can account for the fact
that users of capital pay interest and pay it willingly.

Merely because it is said that Mr. So and So owns
a lot of capital is no reason for users working to pay
that gentleman an interest on it. The necessity for
the provision and payment of interest is not sur-
mounted merely by saying that Mr. So and So shall
cease to be the owner of the capital.

Moreover, Mr. So and So’s ownership itself must
rest on something. The very statute or custom that
gives him the ownership exists because there is a
reason for his ownership. Interest may be paid to
him because of that reason, but certainly not because
he happens to be called the owner.

Some economists have said that interest is due
. because capital is commonly lent out. The lender,
by lending his capital, helps the borrower to make
his labour more productive. It is difficult to see
what else the capitalist can do, unless he worked with
it himself, in which case he will still provide an
interest on it in all probability.

Some have said that interest is the reward for
saving. As if spending money in capital uses were
a virtue, and spending in final uses the reverse. If
too much wealth was saved, there would be too much
of such virtue, when the more virtuous action would
be to spend in final uses.

If interest on capital is destined to be used in the
increase of capital there is an ample purpose for its
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provision and payment, though humanity may not
have been wise enough to earmark it for and put it
to its purpose. \

If this is the purpose of interest it is due on all
property, whether invested or lent or used by its
owner, and in respect of which progress is being made.
It is due on capital wealth and on all other wealth
(and which we here call final). The capitalist should
increase his capital wealth, his factories, machinery,
utensils, by his interest on it and all workers should
increase their final wealth, their dwelling house,
furniture, food, books, automobiles, and all that in
which they spend the profits of their labour by the
interest on it. Indeed, the profits of their labour are
but the funds whereby they repair, renew and increase
or improve the final wealth they use.

The capital investor who fails to put back into
capital the interest he receives is diverting that
interest from its gurpose ; and if he lives on it, is he
not laying himself open to the charge of living on the
labour of others? Let everyone who can work,
work. He may be 2 millionaire capitalist, but if he
is physically capable of working, why should he not
doso? If he does work, is he not entitled to all the
rofits of that work, even though those profits make

im a millionaire. And is not he who misuses his
wages, or a portion of them, as much in the wrong
as the capitalist who misuses interest on capital, for
is he not wasting interest on final wealth ?

The capitalist millionaire may be wholly occupied
with the investment of his millions, in which case he
is entitled to a profit, salary or brokerage on his
labour, as a large landowner is entitled to the profit
or commission of a land agent if he manages his own
estates. And if he is a creative genius, his profits
may be huge. But the interest on his capital is
destined for another purpose.

Care must be taken to distinguish between
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accumulated profits and capital. Within certain
Iimits, mentioned hereafter, it is possible for a person
rightly to accumulate his profits, and in the topsy-
turvy world in which we live, the owner of
accumulated profits may, until he needs to spend
them, invest them in capital uses ; but if it is con-
ceded that all increases of capital are really only
interest there is very little capital that consists of
the investment of accumulated profits, and that only
a temporary, fluctuating and disturbing quantity,
other than what is proviged for sickness and old age,
and which were better used in the purchase of
insurance and annuities.

It is remarkable how much of what is paid to
investors as interest finds its way back into capital.
Some farmers improve their stock, some manu-
facturers increase their machinery, some shareholders
save up and re-invest their dividends. And if
interest on capital is mis-spent, it does not follow
that capital additions go short by exactly that sum.
Some of it is made up for by subtractions from other
funds, but some is wasted and lost.

Some people who live on their interest from
capital live useful lives. Some politicians do so,
but as their speeches are not sold (forbid that we
suggest that they are not worth a substantial price)
they do not make their business a paying concern.
Because they fail in this is no reason for their raiding
interest on capital to make up the deficiency.

But what are people who are accustomed to living
on interest on capital to do? If the suggestion in
this book is correct, they ought to invest their capital,
or a portion of it, in such a way that they can work
with it to make not only interest, but profits.

But, who would blame Charles Darwin for living,
during many years of quiet investigation, on un-
earned income in a world when economic rent had
found no purpose of its own? But if he had not
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been so fortunately placed, he would have had to
work for a living and would probably never have
saved enough out of his profits to provide for his
wants while he pursued the observations and experi-
ments he loved, and which have been of such
immense advantage to mankind ; inconceivaby
greater than the paﬁry amounts of money he received,
and on, which he lived. And it is for all those living
on interest to be very sure they are contributing by
their labour at least the equivalent of what they are
taking out as interest, besides trying to educate
humanityto make other and proper provisionforthem.

It may be said that to cFevote interest on capital
to its purpose would be to dry up the source of
charities and of much taxation. To the former con-
tention the obvious reply is that institutions that
depend on charity might the better be self-supporting
and would be well employed selling their products
or services and making a profit, Of the latter, it
can be asked, is it to be supposed that progress stops
because of the incidence of human taxation ? gf
interest is required for progress, and taxation garners
some of it in, will not those receiving the interest
charge more to make up the loss ? T'o exempt interest
on capital from taxation would help to show who
does pay taxes.

Because interest is to be expended on the increased
quantity, quality and variety of the property in
respect of which it is provided, it does not follow
that the directors of concerns should take out of the
hands of shareholders the work of choosing invest-
ments for their interest. That would tend to restrict
the range of investment. Furthermore, no capitalist
is bound to put his interest into any one investment ;
and he can always sell his investment and re-invest
in another.

It is rather for the individual shareholders to con-
sult with individual workers as to their investments.
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The public have had confidence in the shareholders,
and it is vastly more probable that the -public will
" transfer their confidence to the many workers than
transfer it to the few directors.

Wherein lies the advantage to the workers of the
increases of capital that take place ? A man with a
machine will produce more than a man without one,
and take less time over it ; a man with an improved
machine will make still more and take still less time
over it ; the better the machine the more productive
the labourer and the less time he will have to work.
The increased production will not only be sufficient
to pay for the repair, renewal and increase of the
capital machine, but will allow more in profits and
more time to enjoy them.

Unfortunately, the increased returns from im-
proved machinery pass first to the capitalist owners,
and it may take time before the worker gains an
added return, and even then it may not come to him
as the direct risult of the machine or its‘improvement

[ ]

The price of an article is the critical appreciation
of its use and the consequent will to produce it, or
what will exchange for it, expressecF in terms of
money, that is, in the last resort, made of gold, itself
subject to whatever affects price.

The greater the critical appreciation of an article
by a person the greater the price that person will pay
for it; the less the critical appreciation by that
person the less the price he will pay for it.

But, exactly what do we mean by the critical
appreciation of the use of an article ? It is one of
those rather high-flown phrases that might cover only
a confusion of thought.

We mean a will, vigor and capacity to repair the
article in question, to renew it when it is used-up,
worn out or out of date, and to increase its quantity,
quality, variety. In other words, the use of an
article consists of its constant improvement,
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There is no virtue in merely being satisfied with
anything that one has. To be so is to be intellectu-
ally slothful. :

%‘here is no value merely in the preservation of
anything one has, even a work of art. Whatever
praiseworthiness there was in the effort to produce .
it attaches to the labourer, but there is no value in
that. The work of art itself is but the expression of
his labour.

Neither is there any value in the renewal of an
article. ‘'That only leaves matters as they were. The
value lies in the advance that may be made from it,
in the fact that it provides a stepping-stone to an
addition, an improvement, a variation. The value
lies in the creative element, the element of originality,
in the progress. The value of a work of art 1s in its
usefulness to would-be artists in assisting them to
produce works of their own. The value of any
)i_roduct is being able to go one more, or one better.

he price of that product is the increase or improve-
ment which a person estimates he will make to it.
It is the measure of progress in terms of money.

But this price is qualified by the price of, or pro-
gress being made from the average of all products.

Why should the average price affect the price of
any specific article ?

An essential element in progress is variation ;
indeed, it often appears to be the chief element.
There is an advantage in progressing along as many
ways as possible, and it is but right that the progress
being made along the majority of the lines o? human
activity and the progress made along any one line of
human activity should inter-act upon one another.

In terms of economics, people will seek to manu-
facture that which pays best, that which sells for the
best comparative price. Money will flow from the
making of a product that is paying only as well as
the former average to the maiing of one that is
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1p.‘a.ying better than the former average. The motive,
owever, is not selfishness, but the search for the
greater progress. In so far as the progress from the
product sought after raises the average, it will
depreciate the price of that one only progressing at
the old rate. '

The relation of progress or interest and price is
well seen in the case of stocks and shares. Their
market quotation is the capitalisation or principali-
sation of the annual interest provided on them ; or,
to be more correct, the annual interest is the pro-
portion of the price which is provided each year,

All capital does not provide a regular, annual
interest. Some speculative enterprises provide an
enormous sum of interest for a year or two and then
none at all. The price of a capital investment is the
total interest that is anticipated, in terms of money,
modified by its relation to the interest paid on the
average investment at the time.

The annual interest paid on any stock may rise
and the price of that rarticular stock fall, or the
annual interest may fall and the price rise. More
often, the price rises as the interest rises and falls as
the interest falls.

If the average rate of interest from all investments
rises, any investment only paying the old rate will
fall in price. If the average rate of interest drops
the price of anyinvestment paying the old ratewill rise.

For example : ‘A’ owns L100 worth of stock in a
mill and the interest he receives drops below the
average rate of interest in the community ; the
result is that the value of the stock drops below £100.
To raise the price of the stock above froo it is
necessary to raise the rate per cent. above the average

aid in the community. But if the prospect of a bi

ture interest outweighs the receipt of a smal
present interest the stock will not fall. Conversely a
small future interest can outweigh a large present one.
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In order to increase existing wealth, it is necessary
to repair and renew it. In so far as repairing and
renewing existing commodities assists in the increase
of their quantity, quality and variety, they are
beneficial, and the price of a product provides not
only the means of increasing upon it, but necessarily
of repairing and renewing it.

In the case of a people standing still, or retro-
gressing, prices will ge low, for the only value there
is in merely repairing or renewing what one has is
in the promise there is thereby of an increase. How-
ever dim that promise may be, and it is very dim in
the case of a people actually in a condition of retro-
gression, as long as there is life there is hope.
Progress is the immediate purpose of life, and where
there is life, human life, there is a chance of progress
and consequent interest and price.

Even in neighbouring towns, or even quarters of a
town, where the progressive movement differs in
pace and prospect of pace, prices differ. In the more
progressive town or neighbourhood or quarter, the
prices will tend to be higher than in the adjacent less
progressive town, neighbourhood or quarter, .

But, do not shortages and surpluses of goods affect
their price? There are undoubtedly changes in
price following upon shortages and surpluses of
goods. On a shortage prices rise. Production has
to be speeded up to make up the shortage. Prices
and interest rise, which interest is destined to be
spent in providing the capital necessary to increase
production. Or, if there is no shortage, but there
is a breakdown in distributing arrangements, prices
will rise to provide the capital necessary to improve
those arrangements.

On a surplus occurring, prices drop. More goods
have been made than are justified, prices and interest
drop and production declines.

It is often said that where there is a surplus of
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- goods the price drops because everybody who is pre-
pared to pay a price that is profitable to the producer
1s already satisfied or satiated, and being satiated they
will give less for any more. A more correct way of
putting it would be to say that the market is equival-
ent to the available money to pay for it, and it there
‘are more goods than required, this amount of money
has to go round. But, surely there is a more
intelligent reason than that consumers are satiated,
or there is some reason why there is only enough cash
to buy a sufficiency. :

Prices dropping, interest on the capital invested
in manufacturing the produce of which there is a
surplus drops and the rate at which production is
increased, or even for the time being the very
quantity produced, may decline.

Similarly, on a shortage, prices rise, not because
geople will give more for less of what they want, but

ecause it is necessary for producers to have more
interest on their capital invested in the production
of the straitened commodities, which interest those
receiving it ought to put back into capital to increase
production.

Likewise, where society raises its rate of progress,
increased interest on capital and increased prices are
necessary.

All this is an interesting commentary on the
popular cry against rising prices. People explode
against the rise instead of directing it into proper
channels.

But the price does not increase equally with the
shortage, nor decrease equally with the surplus. If
a monopoly reduces its production by two-thirds, it
will not receive for the one-third what it would have
received for the whole sufficiency. On a manipu-
lated shortage the public will tend to refuse to pay
any increase in price and will go without first ; so
much so that any manipulation will cause a loss of
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trade that will more than make up for the added
price secured on those articles that are sold.

The rise in price on a shortage is paid in order to
grovide the capital necessary to produce a sufficiency.

f a firm has the means to provide enough and fails
it is not entitled to a rise.

On a genuine shortage, the price will rise and con-
tinue high until the required capital is obtained. As
it daily comes in, the producers can use it, and they
could not use it faster than it will come in.

Further, this is all the public have provided them-
selves with. It cannot be said that on a shortage of
flour the public will have provided themselves enough
to pay for a sufficiency of flour. They will have
provided enough for what flour there is and for the
capital needed to increase production.

Any shortage in one line will tend to reduce pro-
duction in those lines that will exchange for it. The
shortage of flour tends to a less market for flour.
But the shortage of flour has meant an increased
demand for capital machinery necessary to produce
a sufficiency,

It is calamitous that these movements arise from
almost sub-conscious motives. People incline blindly
to submit to the laws made for their benefit, and,
submit though they may, talk against - them.
Humanity is still almost unaware of its own motives
and springs of action.

The purpose of much speculation is to avoid
shortages and surpluses. Speculators judge whether
a shortage or surplus (with its rise or fall in price) is
threatening, buy to hold in the former instance and
sell in the latter. Even the rightful speculation
during periods of rising prosperity has been of this
order. A period of increasing prosperity is a period
of greater demands and threatening shortages with
consequently rising prices.
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Nevertheless, to the extent that their prognosti-
cations are correct, do they fail to mature. The
speculator who buys goods to hold them, believing
a shortage is coming, will to that extent have pro-
vided against the shortage. Never buy in the
cheapest market or sell in the dearest, was the saying
of a famous financier. It is the only way for the
speculator to be successful.

But surely if a high price is to provide capital
for making more of the article bought, such capital
should not be distributed to shareholders for them
to invest in other lines of business. This is
obviously so unless other people are investing a
correspondingly increased amount in the needy
industry. 1If all interest were carefully re-invested
the amount required would tend to go where it was
needed. Furthermore, if the workers owned the
share capital of the firm where they worked, the
tendency to invest just what was required would be
much stronger.

) * ~ . * -

But have not men interfered with the operation
of these rules governing prices ? They have, and in
more than one way.

By their unholy manipulations with currency they
have succeeded in falsifying prices. They have
issued currency in which they rightly lacked faith, or
they haveissued more currency than was warranted.
By this lowering or multiplication of currency the
prices of all things other than currency have risen.

Also, some firms profiteer, or pay higher wages
than their normal sales permit, and charge more for
their products or services than are warranted. The
firm that does this will lose more by its decline in
sales than it will \gain by its rise in price. It is
hurting itself, and that even though it be a complete
monopoly. However, people often hurt themselves
in attempting to gain an advantage without earning it.
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When all business is linked up together into one
great economy, to raise the prices of any articles
arbitrarily will very manifestly be hurting everyone
concerned.

On the other hand, there are members of the
public who sometimes get hold of more currency
than they have use for and are willing to pay more
for things than they are worth, and it is quite
possible that a wave of extravagance will coincide
with a wave of profiteering.

In such a case, those who gain the wealth so
recklessly spent will find it slip through their fingers
or will hoard it.

They have no use for it and they will make no
use of it.

Some firms charge less than they should. They
think that they can thereby gain trade. They appeal
to those greedy or indolent people who want more’
for less, forgetting that they can only charge less than
is just for a short time, and that custom thus obtained
is fickle and that steady and intelligent customers
will be upset by their vagaries.

A rightful competition of price is the liberty to
charge the right price ; and the opportunity for any
individual to set up in business for himself and to
charge the right price for his goods (whatever other
people charge) is an essential element in any sound
society. '



CHAPTER 1V
Prori1s

A PERSON is entitled to the use of what he critically
appreciates, and he will have the incentive to produce
it or what he can exchange for it. If he appreciates
more final wealth than capital wealth he is entitled
to more.

And the person who critically appreciates the use
of any article, capital or final, sets to work to produce
it or its equivalent. And the more articles he
critically apprciates the more he will make, and the
more he must make to supply his wants. Moreover,
he must make them in less time in order to have time
wherein to use them. To produce more and
especially to produce more in less time, demands that
his labour be creative.

If he requires a large range of commodities to
supply his uses he will seek to assist other people in
making their labour more {)roductive by inspiring
them with incentives, supplying them with inven-
tions, introducing to them new methods of organisa-
tion, so that they will be delighted to supply him
with a correspondingly large profit on his Elbour or
spending income.

The ordinary, low paid labourer, has little
originality, little creativeness. He is not only
satisfied with comparatively few things, but his
cottage is devoid of architectural features; tasteless
furniture and clothes satisfy him. And his labour
calls for very little creativeness, or even intelligence.

But anyone who has a great use for a }Jroduct will
find he will require an article different from that of
other people if the article is expensive. He wants,

37
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not only a larger house, but one conforming with his
own ideas : he wants furniture different from that
of anyone else, and he will need vastly more of the
cheaper things. In his case, there is greater
originality and creativeness, and his labour will
correspond.

Within a business concern, the workers, in the
main, are paid in accordance with their creative
endeavour. The workman, the foreman, the mana-
ger, the superintendent, the president, find their
salaries decided thereby. Likewise, the retailer, the
local wholesaler and the importer find their turnover
and profits vary according to the same element.

It is their productive originality that counts. Can
they create improved methods of business, or work
those they have to better advantage ? Can they intro-
duce new lines of business or improve those they
have ?

And it is these creative individuals who have most
use for wealth.

People who have created many uses for wealth
may take up a profession that, in its higher reaches,
is highly paid ; and such highly paid work is strongly
creative. 'The legal is, or should be, such a pro-
fession and, strange to say, its highest reaches are
not always paid in accordance with the creative
element therein, and which is very considerable.
Clients can afford to pay large sums to have difficult
questions judged, and it is unfortunate that those
who judge should not get the lion’s share. They do
not get what is their due and what they can use.

It is in the creative element of labour where the
real hard work lies. The mental toil of creative
labour that js highly paid bears no comparison with
the mere drudgery of long hours that is low paid.
The man who works twelve hours a day, six days a
week, for a pittance per hour may not be a hard
worker at all. It is possible that he gets more than
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he deserves, while the man who works a third the
time and who gets one hundred times as much ma
be getting less than is his due. ’

Inventors, artists and business men creating
valuable trade names often receive more or less than
the share that is their due.

" It is not uncommon for a creator of an original
work to sell it to anotherffor a small sum or to aliow
one person or company of persons to use it on paying
a ﬁde royalty for a gi):'en number of years. gngs?xe
might as well sell his right to receive the profits or
wages of his labour as sell his right to this royalty. .

he author of a2 book may spend months or even
years writing it, with no profit immediately attached
to his efforts, and the royalties he later receives, if any,
are as the profits the creative business man received
from his transactions. -

Leaders in life’s many activities are entitled to
enormous profits, for they have to express their
- leadership in a corresponding display. They will
have many and large calls upon their purses, and
they must be correspondingly well filled.

It might be thought by some that this treatment
of labour’s economic position arises from 2 confusion
of wages with profits.

Land demands its rent, capital its interest, and
labour its profit, or wage. the labour is working
for itself we customarily call it profit, and not a few
publicists mix up interest on capital with profits. If
the labour is not working for itself we call its gains
a wage. But whether a labourer works for himself
or a master, the labour receives certain economic
fruits, and we prefer to employ the independent word
“ profit ” instead of the dependent word * wage.”

here is a prevalent opinion that there exists a
vital and unfortunate difference between masters and
men, employers and employed.

The antagonism exhibited by many workers to
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their employers is evidence that they feel their own

osition to be misplaced, if not altogether wrong.
%his dissatisfaction is very hopeful for the future,
and doubtless they will remain increasingly dis-
satisfied until wages, as a payment for labour, cease
to be. ‘ )

Every individual is entitled to produce whatever
he can use or that which will exchange for it, and as
the wants of one individual are to-day so many and
varied, and as they become still more numerous and
varied, so will people become increasingly engaged
in making what will exchange for what they need.
Not until the profit of every worker, be he president
of a great trust or the smallest paid hand, depends on
the value of his product from day to day and hour
to hour, instead of some imaginary labour value, will
the workers be independent and realise they are
receiving profits, and not wages.

There is a fear on the part of many workers of the
changes involved in all progress. Inventions may
throw them out of work and will at least demand of
them that they adapt themselves.

Some workers desire the appearance of security
that comes from fixity instead of the real security
that comes from committing themselves to pro-
gressive endeavour. An increased demand precedes
or coincides with an increased supply. It is the
increased demand or the prospect o? it that requires
the inventions that are necessary to make the in-
creased supply. Inventions give men the oppor-
tunity to make this increased supply, and in less
time. A worker may, instead of doing a certain job
himself, have to look after a machine that will do it
vastly quicker than he ever could, and which in the-
long run will mean larger profits for the labourers
and shorter hours all round. '

Some writers suggest that inventions have made
a lot of monotonous jobs, such as feeding machines.
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Once a job becomes monotonous, merely a
mechanical repetition, it is possible to create a
machine to perform it. The only advantage of a
division of lagour is that thereby the work is divided
up into its component parts, so that machines can be
invented to carry them through. And as machines
become more and more efficient the work of manu-
facture will be but the work of looking after, repairing
and improving the machines performing their several
tasks. Mankind will be mostly mechanics.

There is prevalent in the world to-day a certain
sloppiness o? thought, which often, by some strange
freak of human infirmity, calls itself Christian, that
gives expression to a request for a * fair ” wage, or
“living wage.” As if there were any value in
labour ! As if everyone did not get a proper return
to his labour by the fact that it is a magnificently
healthy exercise; as a daily exercise more healthy
than the sports we pay to engage in.

The very term “ profit > that we use, indicates an
. addition, something over and above, in excess, and

whatever labour gets, whether the labour of leading
industrialists or of floor sweepers, is a gift.

What we receive is surely only what we can use,
and the use of which we so critically appreciate that
we never rest until we have produced it, or what we
are not ashamed to offer in exchange Jor it.

The Christian direction to the rich man who loved
wealth was to get rid of it; and to the poor man,
having little, was to have even that little given to the
wealthy man who could, presumably, use it better.

The rightful profit to labour is well expressed in
the parable of the master who employed some men
for an hour and some for a day, and gave them all the
same profit. Each could use the same.

Many very well intentioned people, not neces-
sarily professing Christianity, are vastly concerned
with the question of how to increase wages, and
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being only so concerned, drift into an ardent plea in
favour of a2 more equal distribution of wealth. Being
apparently unwilling to make the effort necessary to
increase wealth, they seek to take what another has
apqgrently got.

he amount by which wages could be increased
by a more equal distribution, after supplying the
increased capital constantly required and the needs
of those engaged in research and experiment, is
ridiculously small, as anyone can find out who studies
the figures. These would-be reformers succeed not
only in not getting even this ridiculously small
increase in wages, but, by ignoring the only way in
which they can be substantially increased, (that is by
the populace so far critically appreciating uses for
more wealth that they increase their productivity
accordingly) they tend to defeat the very object they
havein mind. They make the ghastly error of being
more concerned with wealth than the use of it.



CHAPTER V
RicuT OF Use

Every article may nowadays be said to have three
prices : (@) the price it is worth to the present owner ;
(b) the price it 1s worth in the market ; (c) the price
it is worth to the best user. The price in each case
is what the owner or buyer can make by its use, what
interest he can add to it, how beneficially he can
use it.

If the present owner of a given article is not pro-
ducing much interest to be expended in additions
and improvements to it, his price is correspondingly
low. Others may be able to make more use of it;
and it is possible that the one who bought an article
in an auction room against the bids of many others,
may consider he has secured a bargain, for he may
be able to make so great a use of it as to justify an
even higher price.

In the most progressive society, the owner of
property would be its best user. Anyone not using his
property to the best advantage could be bought out
by a person willing to give more for it. The pur-
chaser need not give what it is worth to him, but if
he will give more than it is worth to the present
owner it is his. If, later, he failed to make the
interest required to justify his price he would have
made a bad bargain,

The owner who has been bought out would have
to seek for other property to replace what he had
sold. For his backwardness he deserves this incon-
venience, though he would have the solace of a profit.

In the case of land and nature generally, the
person entitled to use any portion of it is the person
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willing to provide the highest rent.  And any user
of nature would be ousted by one offering more, but
in an average case he would have to agree to pay an
annual rent for a period equal to that which was
required for interest at the average rate to equal the
capital invested, say fourteen years, or he would have
to pay asum for the period. Large numbers of leases
might be only for seven years, while in the case of
building leases the period might have to be for forty-
nine years, or even longer. In a building lease it is
necessary to judge how long the building will last
before it is out of date and needs rebuilding.

It might be that a would-be assignee of a lease
would give a substantial sum for the assignment.
Such an assignee must also give more for the building
on the land, more for the goodwill of the business
carried on upon it or the mine beneath it than it
is worth to the lessee. If he is so willing he is
entitled to the assignment.

There have been many discussions concerning the
relative advantages of having property owned and
worked by one and the same person, or owned by
one person and worked by another. The advantage
of the dual position has been that a person working
the property could be supplanted by a better worker ;
and the advantage of combining ownership and user-
ship has been that a user could not be removed by an
arbitrary landlord, capitalist or mortgagee. ’

Both these advantages can be secured by com-
bining ownership with use and giving full opportunity
to a better user to buy.

But how are we to tell whether the price offered
by a would-be user is higher than the value to the
present owner and user ! The value to the present

“owner is the principalisation of the interest he-is
providing onit. Itis necessary to find out how much
interest the present owner is providing. By how
much is he steadily increasing his wealth, and how



RIGHT OF USE 45

much of this increase can be allotted to each article
he possesses? To find this would require striet
book-keeping by each individual. The value or
price to him of the total property, movable or
immovable, that he owned might be publicly quoted
at a parish exchange or bank, and his own books of
account could show the price of each article he
possessed.

Until such a thorough and detailed system were
in general vogue it would be necessary for valuers
to estimate the value of an article or property or
shares (wanted by another) to the person owning it.
It would not be a case of what is its market value,
but what is its value to its possessor, and it would
be for the would-be owner to give that price plus a
profit over to acquire it.

Every person dealing, whether a merchant or one
who buys only to hold, is entitled to a profit on a
re-sale. He has in fact traded with the commodity
or property. And if his next-door neighbour has a
greater use for his property the neighbour is entitled
to it on paying its value plus a reasonable trading
profit, such a profit as the owner could expect to
make if he were 2 most willing seller and the pur-
chaser a similarly willing buyer, and such as is usual
with the class of commodity or property in question.

Many dealers, especially in immovable property,
mistake an increase in value with a profit. lP , during
the time they own, the value rises and they sell at
the higher value, they have not made a profit. There
may be a capital accretion indicative of a shortage
in the property, and which ought to be invested in
the production of the property to ensure a sufficiency,
but this is not a profit. 'The profit is that which the
dealer makes irrespective of a rise in value, and a
trading loss is irrespective of a loss in value. The

rofit may be 2 per cent. net or 25 per cent. gross,
gut whatever it is it has nothing to do with rising
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values. It is very common for a business man to
mix up these items. A common method is for him
to make a useful profit and then find that his stock
has so far depreciated that his profit is seriously
reduced. What has actually happened is that a
portion of his profit has been transferred to capital
to make up the loss in capital due to his depreciated
stocks. The better way to make up for any capital
depreciation is to make a capital appreciation.

Suffice it to say that the vendor losing his property
because another can make a better use of it is entitled
to be paid not only such price as represents the use
the property is to him, but an average trading profit
on such property in addition. ‘

In times past a wise owner has always been willing
to sell when offered slightly more for an article than
it is worth to him. But there have been many who
were not wise ; and when it becomes the rule to be
wise, owners will anticipate buyers by quoting their
prices.

A common example of the hardship arising from
the lack of capacity on the part of progressive
individuals to buy out a less progressive owner is
when the owner of an energetic firm has to buy
house or shop property next door for extension
purposes. The next-door meighbour might be the
most slothful, even retrogressive person imaginable,
but the price he desires will probably bear no com-
parison with the pitiable misuse to which he puts
his property. He may want a fabulous price for it,
and the energetic firm may be put to the alternative
of being diverted from its purpose or paying a sub-
stantial ransom for its liberty to progress. The
present owner is governed by greed.

This test of the best user, that of the highest price,
is not an infallible test of a person’s will, effort and
capacity to use property. It is impossible to set up
a test that cannot be misapplied. Law is made for
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man and not man for Jaw. Man is not made for
the purpose of demonstrating any particular law.
He cannot fall into the lap of a law and expect to be
thereby carried along advantageously and %lissfully.
Law is a series of narrow paths that he can pursue
to his own advantage : if he miss these patbhs it is to
his detriment.

It is to be noted that once ownership rests on use,
the tangles in which property, especially realtf.'y, is
tied, will be unravelled. Moreover an owner of real
property (or leasehold) has all the rights of way, light,
drainage, fishing, hunting, etc., that will add to the
value of his property, without detracting equally
from another’s.

With ownership resting on use there is no call for
those proofs of title and those magical transfers
which are the basis of the heavy conveyancing of
immovable property, and which have not been very
noticeably improved by government registration.
Registration has only proved useful in the case of
mortgages, and then to protect the mortgagees.

If the best user of property were its owner, his
title would be his use. The public quotation of its
price would be a declaration o? the value it is to him,
and by adding a profit the price at which he will sell,

There is no need to amend conveyancing rules to
effect this object, except to remove any customary
or statutory formalities. As people gain confidence
in use as the basis of ownership they will cease to
trouble with conveyancing formalities. The pur-
chaser of a house will take possession of it and pay
the price, knowing that when he sells, his purchaser
will do likewise.

This rule of the right of use would have the effect
of superseding the rules of contract that have come
into vogue in recent times. A person will have to
do the right, not what he contracted to do.

It is admitted that any contract to do evil is invalid,
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an admission of the principle that right, not contract,
is the law to be enforced. But, unfortunately, men
have not sought out that which is right to adopt it.
Instead, they have declared a person must do what
he has said or written that he will do, though if
he says or writes that he will do what is admitted to
be wrong he need not do it.

The aireat religious teachers have warned against
the making of promises, especially long distance
gromises. Words, whether written or spoken, should

e theexpression of the writer’s or speaker’s thoughts.
Enforcing contracts is reversing the purpose of
words : it is turning them into a lever to force a
person to act as he writes or talks. At best, it is a
glagical method of finding out what a person should

0.

If two persons enter into a contract to sell and buy
a house it has no moral validity. The house belongs
to the best user, the person who will give most for it.

If a theatrical manager makes a contract with a
singer to take a part in an opera for a season, it would
have no binding force in an ideal state. The singer
is a user and should supply her quota of the capital
to the venture and take her share of the profits and
interest. If her contract price is not realised, she
cannot rightly claim it, nor 1s her claim limited by the
contract if she has earned more. Likewise if a
speculative syndicate rent an estate on 2 long building
lease or buy it outright the members are entitled to
share in a reasonable profit. If it is found that
the rent they are paying is too much. it can be
adjusted, though if they have purchased the estate
and paid for it and there is a capital loss, the
membersare the losers.



CHAPTER VI
RestiTuTION

Ir anyone neglects to repair and renew his machinery,
furniture, clothes, or any other of his property, or to
tend his live stock when ill and replace it at death,
he will soon have none. They will not remain as
they were.

It is most economical to arrange for property to
last only until such time as it can be renewed to
advantage, when, by virtue of the improvements that
have taken place, it has fallen out of date. This is so
whether the time occupied be one year or a thousand
years. If an article last only one year, annual
renewals will take place, each presumably an im-
provement on the previous. If certain property, say
a cathedral, lasts a thousand years, improvements
might be made in the thing itself, and others and
improved ones built. Other property, as perishable
food, has to be renewed almost daily, and there is
therefore little hindrance to improvements, in the
stocks that may exist.

If one person has food and neglects it, and another
eats it, the latter must needs account for it. It
would be sharp practice to attempt to take away the
old owner’s right without any payment. The user
has saved it for him, perhaps in spite of him.

- Besides which, if the surreptitious user could, with-
out any payment, at once acquire the full ownership
of property it would raise innumerable points as to
what constituted neglect and what constituted theft.

But if the old owner neglects his property, neglects
to account for it, neglects to take its price, another
problem arises. In time he loses the right to it.

49
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It would likewise be intolerable for the owner of
property that is long lived to have its whole life
within which to neglect it.

The progressive and middle course is to lose it by
degrees, by a rate equal to the rate of interest ruling
at the time.

It is not uncommonly declared that a person can
do what he likes with his own. He can do what ke
likes, but should not do what folly suggests to him.

There are many people who deliberately lend their
wealth out on mortgage for others to employ, or they
invest their wealth in factories and machinery for
others to run, or in houses for others to occupy.

To a great extent, these lenders, capitalists, Kmd-
lords use their property. They supervise, and insist
on the repair, renewal and probably the increase of it,
and it is because they look after these matters so
much better than the borrowers, workers and tenants
have attempted to do, that their supervising owner-
ship is tolerated. Only when the borrowers, workers
and tenants will do the work of the lenders, capitalists
and landlords better, can they claim to be the users
and entitled to claim any restitution.

Some of the lenders, capitalists and landlords may,
like some of the old-time kings and hereditary
aristocracies, when presented by popular claims to
g?vernment, say that this is confiscation. If they

lly realised that the interest on their capital should
be spent on that out of which it came, the property
on which it is lent or in which it is invested, or
alternative capital uses, they would not be anxious
about compensation ; nor would workers denounce
lenders and others as some of them have done, if they
realised that they themselves, if owners, would be
trustees for use, bound to reinvest the interest on
their holdings.

It is not for the borrowers, workers and tenants
to be at all concerned about owning what they
borrow, work with and occupy.
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Lao Txse is declared to have said : “ All things
spring up without a word spoken, and grow without
a claim for their production. They go through their
processes without any display of pride in them ; and
the results are realised without any assumption of
ownership. It is owing to the absence of such
assumption that the results and their processes do
not disappear.”

It is for the borrowers, workers and tenants
promptly to pay the interest on the wealth they work
with and to repay the principal, but to see to it that
both interest and principal are spent on the increase
and renewal of that out of which they came.

Once the borrowers, workers and tenants prove
by their ideas and suggestions that they are better
users than the lenders, capitalists and landlords, and
.can do the work of these supervisors more efficiently
the public confidence will be transferred to them, and
the ownership follows as a matter of course.

It is for each borrower to consider himself respon-
sible for the principal he borrowed and the interest
on it; it is for each worker to consider himself
responsible for the machine he runs or for a share
of the capital in the firm where he works corres~
ponding with his job, and the interest on it; it
1s for the tenant to consider himself responsible for
the house he occupies and the interest on it ; it is
for each of these to act as if he were the owner, and
by his very practice prove he can be trusted with the
ownership and, indeed, is the best of all possible
owners.

But how are these would-be owners to repay the
principal, the price of their loan, capital or house ?

Repayments of principal are due to be used in the
renewal of that out of which they come. In other
words, these repayments should equal .the depre-
ciation of the property and should be returned back
into the property, to renew it.
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The borrower, worker and tenant, taking over
responsibility for the renewal of their pro ertly, can,
by first handing the principal over to the lender,
capitalist and landlord, not only renew their property
but repay the principal. They hand it over to renew
the property they use. .

Tﬁ"\ere may be some workers keener on the
restitution of property than its use, whereas the
restitution can only begin to take place as the workers
use the property. They need not trouble about the
restitution, If they use what they work with, see
to its repair, renewal and increase, they will acquire
the ownership. The present owners will, by virtue
of the better use to which the workers put the
property, find there will be no power in their
theoretical ownership.

Some workers, or should we say some vocal
workers, have been fond of condemning capitalists.
Yet, whatever would humanity have done without
men willing to be pegs on which could be hung the
responsibility for owning capital. On the whole,
they deserve well of humanity, that is unless they try
to hold to what they have when other people can use
it better.

The ownership of any property depends on
utilising the utmostinterest onit. Itis (a)for users of
property to take note of the interest they make and
to see that it is spent in increasing the quantity,
quality and variety of that property; () for lenders,
capitalists and landlords to re-invest the interest they
~ gather; (c) for borrowers, workers and tenants to
prove they are the better investors, knowing that
thereby public confidence will pass to them the
ownership of the loans, capital and buildings.

One of the best ways whereby the workers could
prove their will, vigor and capacity to use capital
wealth, would be for them to make a concerted effort
to purchase shares in the firms where they work.
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Trade Unions could not be better employed than as
societies to assist workers in buying such shares. It
is safe to say that after a very sKort time they would
find that what they received—received probably
under the name of wages—began to increase and
thereby tended to make up the amount they were
saving and putting back into the business as ghare
capital, especially if it was additional to the share
capital existing.” Employers could afford to pay
heavy sums to workers with so critical an appre-
ciation of the uses for capital, that such sums were
certain to be put back to such uses. Besides which,
if the workers did this there would be an added zest
and productivity on their part, which would make
for more profits, for one cannot gain an added
appreciation of capital uses without gaining an added
appreciation of other and final uses for wealth.

t is a reformation in the ideas and character that
has to precede the restitution of property. Given
the reformation, the restitution woulcf proceed at a
rate equal to the rate of interest ruling at the time.
Thus, the user of one thousand pounds’ worth of
property would, if interest reigned at the rate of five
per cent. per annum, recover during the first year
fifty pounds’ worth ; and so on. In some fourteen
years the whole one thousand pounds worth of
property would belong to the user.

he many men by their failure to use capital have
hardly ever owned any capital. The few men,
whether ancient patriarchs, medizval princes, or
modern industrialists, have,by their use of capital,
owned it, and when the workers can use it better,
restitution will take place.

In the ancient Jewish state, there was a regular
jubilee when all property was restored, and as long
as such restitution brought the ownership of property
more into coincidence with its use, good was
accomplished.
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A better and more modern precedent for restitution
exists in England. To escape from the rules of the
old feudal law that hampered the devolution and
alienation of property it became customary to make
one person the owner to the use of another. The
first was the Common Law owner of property, but
he had to hold his property for the benefit of the
person who was the second or equitable owner.

The withering influence of the modern theory that
Parliament alone must make changes in law has long
since caused judges to regard their capacity to reason
as not their own, except in a very limited degree, so
that we cannot look with too much hope to the judges
to restore to the workers their lost duties.

But the time may arrive when appeals from the
highest court can be carried to the Premier or Execu-
tive President, and when, on grounds of a greater
equity, he can decide that the present owners hold
only to the use of and for the benefit of the users.

By this means, the present owners of property will
be Trelieved of the unpatural and unreasonable
trusteeship of that which they do pot use. The
profits of their labour will be in no way interfered
with. They will have the unquestioned right to
own all they use. But they will not be able to li