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Foreword

The United States in the World Economy represents the culmina-
tion of more than 20 years of research by the Bureau of Foreign
and Domestic Commerce on the balance-of-payments and interna-
tional-investment position of the United States. The Bureau’s first
statement in this field appeared in 1923 and was followed by annual
bulletins and numerous other studies until publication of international
trade and financial statistics was suspended for security reasons. ‘

This study offers a compréhensive and authoritative analysis of
the international transactions of the United States from the end of
World War I to the beginning of World .War II. Because of the
endless ramifications of the subject and the innumerable refinements
of statistical data that might be made, a study of this type is never
finished. Publication-at thxs time is prompted by the tlmelmess of
the analysis.

Although numerous salutary lessons are to be drawn from the
experience of the past, the conclusion that emerges most emphatically
from the survey is the fundamental importance of maintaining con-
ditions conducive to a more stable and ample flow of dollars in our
transactions with other countries. The most essential of these con-
ditions lies not in the field of foreign economic policy as such but
in the attainment of a more fully and more smoothly operating
domestic economy—the major-determinant of the volume and course
of our purchases of foreign goods and services. In addition, a more
adequate supply of dollars should entail both a freer flow of imports
and a renewed and sounder participation of American capital in
international investment. o

Of even greater importance than the general level of the flow of
dollar payments to foreigners is the need for continuity and regularity
in the foreign economic policy of the United States and in the actual -
behavior of our international transactions. It would be tragic indeed
if the United States, after a period of renewed full participation in
the world economy, were to permit another abrupt fall in the supply
of "dollars to disturb the recreated international commercial and
financial mechanism, whether through increased trade restrictions,
through the misbehavior of foreign investment, or through the im-
proper functioning of the domestic economy. Commercial and in-
. vestment policies, however, are susceptible of intelligent determina-
v
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tion and should no longer constitute such disturbing elements as in
the past. The functioning of the American economy as a whole
presepts some of the most baffling problems. On the solution of
these problems, through maintenance of a high and reasonably stable
level of economic activity in the United States, the interests of this
count(;-y and of other countries are most clearly and indisputably
united.

A world economic structure organized on the basis of equal treatment
and with large scope for free enterprise cannot be maintained in the
face of such reductions in the supply of dollars as have occurred in
our international transactions in the past. Unless the supply of
dollars is more adequate to meet foreign requirements, other countries
will assuredly insist on their rights to exercise a close selective control
over the use of the amounts available and to promote more intensive
relations with third countries under preferential trading arrange-
ments. Unless dollars are made available with greater regularity than
in the past, it would be both unjust and unwise to demand the removal
of restraints and controls largely designed to protect the internal
economies of other countries against external shock and pressure.

In addition to the disturbances resulting from variations in the flow
of dollar payments by the United States to foreign countries during
the interwar period, serious difficulties also arose from the misuse of
dollars by foreigners. This was notably true of the behavior of foreign
capital, which was especially attracted to the United States in time of
distress and unrest abroad and of economic expansion in this country.
Such shifts of capital, which went largely into speculative stock-
market transactions and short-term balances, were of little or no benefit
to this country and did positive damage to other countries. Unless
brought under control in the future, capital movements of this nature
might readily nullify other efforts to attain greater stability in inter-
national transactions and would decrease the amount of dollars avail-
able to foreigners for purchases of American goods and services.

The United States will emerge from the war with an enormously
expanded industrial and agricultural capacity and will be confronted
with grave difficulties of readjustment to peacetime conditions. Re-
appearance of civilian demand in this country and relief and rehabili-
tation activity abroad will constitute a strong market in the months
immediately following the end of hostilities and will serve to post-
pone some of the necessary adjustments. A healthy and continuing
foreign demand for American goods will greatly facilitate these
adjustments, minimize the dangers of economic collapse and unem-
ployment, and generally assist in the maintenance of production and
national income at high levels.
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The United States in the World Economy was prepared in the In-
ternational Economics and Statistics Unit of the Bureau of Foreign
and Domestic Commerce by Hal B. Lary, Assistant Chief of the Unit
and Analyst-in-Charge of its Balance-of-Payments Section, assisted
by various members of his staff. The study was begun in the summer
of 1942 under the general direction of Dr. Amos E. Taylor, now Chief
of the Division of Research and Statistics, and was carried to con-
clusion under the supervision of Dr. August Maffry, Chief of the
International Economics and Statistics Unit.

" Waxne C. Tavior,
Under Secretary of Commerce.

May 1943.



APPENDIXES
~ A. NOTES ON CHARTS AND TABLES

CHarr 1:
Based on table II at back of volume,.

CHART 2:

Physical volume of total imports of foreign countries.—Series for 1929-38 is
constructed from indexes for Europe, Canada, and the “Rest of World,” exclud-
ing the United States, as published by the League of Nations, Review of World
Trade, 1938, pp. 64, 68. These three indexes are assigned weights (Europe, 63.9; ‘
Canada, 3.7; and “Rest of World,” 32. 4) derived from value of each area’s im-
ports for 1925—29 Series for 1920—29 is League of Nations index of physical
volume of total world trade, same source, p. 60. Inclusion of the United States
does not impair series appreciably as a measure of imports of foreign countries
before 1929.

Physical volume of imports of foreign couniries from the United States.—Index
of quantity of United States exports, Statistical Abstract of the United States,
1941, p. 532, and earlier annual volumes; shifted from 1923-25 to 1929 base. :

Sources of all other series plotted in chart 2 are as shown for charts 4, 5, 6, 9,
and 12,

CHART 3:

Consumption of raw materials and foodstuffs.—Source as shown in footnote .
1, p. 29. . :

Value of tndustrial production.—Source as shown in footnote 2, p. 29, Data”
adjusted to exclude U. S. 8. R.

National income.—Estimates in foreign currencies are converted to dollars at
average rates of exchange for 1929. Sources for United States and 11 foreign coun- -
tries are as shown for cbarts 5 and 13-A to 13-C. Estimates for 12 additional
countries—Austria, Bulgaria, Czecho-Slovakia, Estonia, Finland, Greece, Hun-
gary, Ireland, Poland, Rumania, Switzerland and Yugoslavia—are trom the
League of Natious, World Economic Survey, 1938-39, p. 84.

CHarT 4:

Industrial production in the United States.—TFederal Reserve Bulletin, August
1940, p. 764. Index shifted from 1935-39 to 1929 base.

Industrial production in foreign countries.—Series for 1925-38 is the League of
Nations Index of world industrial production, excluding the U. 8. S. R.,, World
Production and Prices, 1938-39, p. 103, adjusted to exclude the United States.
Series for 1920-25 is from Monthly Index of World Industrial Production, 1920~
1935, by Norman J. Wall, U. 8. Department of Agriculture, Preliminary Report,
1936.- The two series are spliced at 1925 by applying the percentage 0.7454 to the
Department of Agriculture index.

CHART 5 .

National income.~—Data for 1929-39 are estimates of the Department of Com-
merce. Data for 1919-28 are derived from estimates by Simon Kuznets, National
Income and Capital Formation, 1919-35, National Bureau of Economic Research,
Inc., 1937; data for 1909-18 from estimates by W. I. King, The National Income
and Its Purchasing Power, published by the same bureau, 1930.

Imports.~—Dollar value of general imports, Statistical Abstract of the United
States, 1941, p. 523.

CHaRT 6

National income at constant prices.—Index derived from estimates by the
Department of Commerce for 1929--39 (original base 1935-39) ; and from estimates
by S{mon Kuznets for 1919-28 (source as shown in notes qn chart 5).

Industrial production.—Federal Reserve Bulletin, Augist 1940, p. 764. Index
shifted from 1935-39 to 1929 hase. -

201
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Quantity of imporis—Statistical Abstract of the United States, 1941, p. 032,
and Foreign Trade of the United States, Calendar Year 1933, pp. 88-39. Index
shifted from 1923-23 to 1929 base, ‘

Craxr 7:
Sources as shown for quantity of lmports in chart @,

Cuazrts 8-A to 8-D:

Quantily and value of imporis.~Statistical Abstract of the Unlted States, 1041,
pp. 613-644, angd earlier volumes.

Output of related products.—Federal Reserve Bulletin, August 1940, pp. 826~
880. Indexes shifted from 1933-39 to 1929 base.

Industrial production.—Federal Reserve Bulletin, August 1940, pp. 764. Index
shifted from 1933-39 to 1929 base.

CHazxtn 9, 10-A, and 10-B:

Total imports of foreign counties.—Department of Commerce, Forelgn Com-
merce Yearbook, 1939, p. 812, and earlier volumes. World {mport totals are ad-
" Justed to exclude Unlted States imports. Figures for 193338 are converted from
old gold dollars to current dollars. ‘

Imports of foreign countries from the United States.—Value of United States
ex})orts. Statistical Abstract of the United States, 1941, pp. 845-540, and earlier
volumes. .

Cranril:
Statistical Abstract of the United States, 1941, p. 713, and earlier volumes.

CaART 12

National income.—Estimates for 11 countries, from sources as shown for charts
13-A to 13-C, are converted from original currencles into dollars at annual aver«
age rates of exchange. Index ls computed from the sums of these dollar values,
which are as follows (in billlons of dollars) : 1924, 62.2; 1923, 63.5; 1026, 635.1;
1027, 70.3; 1928, 73.0; 1929, 74.0; 1930, 70.5; 1931, 50.9; 1932, 46.4; 1933, 67.6;
1934, 76.0; 1933, 80.6; 1936, 88.0;-1937, 91.6; 1938, 90.3. Estimates for Germany
covering 1924 and for New Zealand covering 1924 and 1923 are extrapolated on
basis of aggregate for other countries. Estimates for Australla and New Zealand
are converted from a fiscal-year to an approximate calendar-year basis by aver-
aging successive pairs of fiscal-year figurea.

Total imports.—Data for 11 countries are from official forelgn sources and from
Foreign Commerce Yearbook of various years. Original foreign-currency values
are converted Into dollars at annual average rates of exchange.

Imports from United States.—Series plotted in chart 12 i3 derived from Import
statistics of the 11 countries rather than from United States export statistics.
The two sources, however, yleld similar results, especially on an index basls, as
shown in table 19. The generally higher dollar totals derived from foreign sources
are attributable chiefly to the inclusion of shipping and Insurance costs In the
fmport valuations of most foreign countries, whereas United States export statis-
tics are on an 2. 0. b. basis. Table 19 also indicates that the trend in United
States exports to the 11 countries was representative of the trend In total United
States exports. : ‘
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TABLE 19.—United States Total Exports and Ezports to 11 Countnes and Importe
. of 11 Countries From the United Statcs®

United States total United States exports | Imports of 11 countries -
exports to 11 countries from United States 3
Year
Millions of Index Millions of Index Millions of Index
dollars | (1920=100) | dollars | (1929=100)| dollars " | (1920=100)
4,501.0 88 2,004.5 04 2,906.6 89
4,909.8 94 3,115.6 98 3,274.8 100
4,808.7 92 3,062.7 96 3,175.5 - 987
4,865.4 93 83,1112 98 3,192.4 98
5,128.4 98 3,203.3 101 3,184.9 ]
5,241.0 100 3,183.1 100 8,265.1 100
3,843.2 73 2,320.2 73 2,487.9 76
2,424.3 46 1,476.3 48 1,544.4 | 47
1,611.0 31 1,027.7 32 1,029.2 32
1,675.0 82| 10480 33 1,083.4 33
2,132.8 41 1,286.0 40 1,387.4 42
2,282.9 4 1,355.0 43 1,359.1 42
2,456.0 47 1,462 2 46 1,627.0 47
3,349.2 64 1,920.0 60 1,964.7 60
3,004. 4 59 1,770.2 661 -1,880.8 58

1 The 11 countries are those covered by chart 12, namely, United Kingdom, Canada, Australia, New
Zealand, Denmark, Norway, Sweden, France, Netherlands. QGermany, and Japan,
L Origlnal data m {oreign currencies converted into dollars at annual average rates of exchange,

CHARTS 13-A to 13-C: "
Total imports and imports from the United States.—Official foreign sources
and Foreign Comerce Yearbook, various issues.

National income~From various official and private estimates, as follows:

United Kingdom: Clark, Colin, National Income and Outlay, p. 88; The
Conditions of Economic Progress, p. 174; figures represent gross
national income. Estimate for 1938 from the London Economist,
April 12, 1941, based on official white paper. - ‘

Canada: Dominion Bureau of Statistics estimate of “Income produced.”

Australia : Clark, The Conditions of Economic Progress, p. 172, )

New Zealand: Clark, op. cit., pp. 39, 173, adjusted to include interest paid

abroad on State and local debt.

Germany: Clark, op. cit.,, p. 97. Clark used the figures given in Statls-
tisches Jahrbuch fur das Deutsche Reich after adjusting them to
include public services.

France: Figures for 1922-34—Clark, op. cit., pp. 99, 107 for 1935-38, extra-
polated on the basis of series carned in League of Nations, World
Economiec Survey, 1938-39, p. 84.

Netherlands: Figures for 1922—36——Centra1 Bureau of Statistics, De Neder- -
landsche- Conjunctuur, special issue, October 1939, entitled Enkele
Berekeningen Over Het Nationale Inkomen Van Nederland. Figures
for 1937 and 1938—Extrapolated on the basis of series in League
of Nations, loe, cit. '

Sweden : Figures for 1922-36—Clark, op. cit., p. 87; series consists of total
income adjusted to exclude imputed mcome Figures for 1937 and
1938—Series extended on the basis of estitnates containedin a special
study by the Swedish Department of Finance,

Denmark: Statistisk Aarbog, various years.

Norway: Clark, op. cit., pp. 143, 175. Represents total national income as
adjusted by Clark to include direct taxes.

Japan: Figures for 1922-29—Monthly Circular of Mitsubishi Research
Bureau, March 1934, compiled by 8. Hijikata: figures for 1930-38,
Japan Economic Federatlon National Income of Japan, October
1939, pp. 48, 101. v
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Crarr 14:
All serles are revised estimates of the Department of Commerce. See ap-
pendix B.

Caazr 13:

q ?tnﬂstlcﬂ Abstract of the United States, 1041, p 504. Based on cargo tonnage
ata.

Cuaazr 16:

All geries are revised estimates of the Department of Commerce. See appendix
B. Estimates are exclusive of fare payments and expenses on board shlp,

Caazxr 17:

National income.—Sources as shown for chart 8.

Travel expenditures.—Revised estimates of the Department of Commerce. See
appendix B. Series plotted Includes fare payments and expenses on board
American and foreign ships.

- Cmarr 28
U. S. Department of Commerce, Balance of International Payments of the
United States in 1940, p. 7.

Cxazr 19:
Based on table I, at back of volume.

Ceranr 20:
Revised estimates o1 the Department of Commerce, See appendix B.

Cxazr 21:

Domeastic corporate donds and stocks.—Complled from monthly data published
in the Commercial and Financial Chronicle.

Foreign dbonds.—Revislon of data originally published by the U. S. Department
of Commerce in Handbook of American Underwriting of Forelgn Securities, 1930,
and American Underwriting of Foreign Securities in 1930, 1931.

Data for both domestic and foreign issues are nominal amounts, less refunding,
with no deduction for discounts and commissions. Four-quarter moving averages
were computed from the monthly figures,

CHaRT 22:

. 62’?;;. of industrial production.—Federal Reserve Bulletin, August 1940, pp
Foreign dond flotations.—Sources as shown for éhart 21. Index is lagged .

(that is, shifted to the left in plotting) one quarter in view of the lapse of time

that ordinarily ensues between loan negotiations and actual flotatlon of the

issues.

CHART 23:

Yields on domestic bonds—Moody’s Aaa and Baa as published 1n the Survey of
Current Business, November 1037, p. 19.

Yields on foreign dollar bdonds~—Speclally compiled for this study. The
monthly average yields obtalned are given In table 20, (The German series is
not available before September 1925 and for this reason has not been included in
- the global average or In the average for European issues.) The data presented
are arithmetic averages of monthly yields on each issue, the latter based on the
mean of the high and low price for each month as reported annually in the Com-
mercial and Financial Chronicle. Yields are computed to maturity unless the
bonds were gelling above the call price; ylelds of such bonds are computed to the
earliest call date.

Using only issues listed on the New York Stock Exchange, it has not been pos-
" sible to obtaln'data for 13 issues, properly distributed geographlcally, outstand-
ing from 1922 to 1929. Substitutions were made for issues of Chile, Norway, and
Belgium, as Indicated in the following tabulation, but yields on the Issues substi-
tuted were not substantially different from those on the 1ssues supplanted. The
effort to maintaln comparability over the 8year period also led to the Inclusion
of a few issues closer to maturity or call than was preferable. The following
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issués are included in the averages, each given equal weight. All are issues of
national governments unless otherwise indicated,

Eurcg)e (other than Germany):
ni

ted Kingdom. .. 534’8 of 1939
City of Lyons. 6°s of 1934
Bwitzerland e of 1049 (for 1922-23
'8 O or
Norwer. o ' st o oo )
'8 0! or
L s‘:‘ﬁz’:‘i 6's of 1054 (for 1928-20)
at. erica:
Chil 88 of 1941 (for 1922)
0eeconoo- 7’s of 1942 (for 1923-29)
State of Rio Grandedo Bul....cveovee..o 8's of 1946
Cuba.... coeeeeerenne 5’s of 1944
City of Rio de Janeiro.. 8’s of 1948
Canada:
Dominlon of Canads........... m——— 5's of 1931
Canadian Northern Railway Co 614’s of 1946
Montreal Tramways . 5's of 1041
Far East: .
Btate of Queensland 7's of 1041,
Netherlands Indies. .. 6’s of 1947
City of Toklo......-. 5’8 of 1952 (sterling issue)
Qermany:
QGerman Government 7's of 1949 (Dawes loan)
Cityof Berlin....ceeeee ... 8’s of 1950
Central Bank of Agriculture..._._.. . . 7’s of 1950 .
Allgemeine Elektricitaets-Gesellschaft 7’8 of 1945

TaBLe 20.—Foreign-Bond Yield Averages, 1922-29

[Percent per annum]}

RERERREY

Month 1922 | 1923 | 1928 | 1925 | 1926 | 1927 | 1928 | 1929
FIFTEEN FOREIGN BONDS
6.84| 677 692} 639| 622]| 594| 6.63
676 6.77| 687} 637{ 6.15| 593] 6562
6.62|] 6638| 690| 640f 6.20] 58| 550
6.49] 6.66| 68| 644| 6.18] 58| 8550
648 6.61| 68| 632{ 619| 587| B85
6.53{ 6.67] 6.69| 6.28] 6.11]| B587| 570
6.59| 675] 6.61| 6.31| 6.12] 585] B5.69
6.563| 6.81] 6.45| 6.31] 612{ 679| 571
6.47]| 6.79| a.43| 6.22] 6.10] 673 5.65
6.61| 684| 64| 6.23| 609] 570] 5.63
6.83] 6.95| 6.41] 6.26| 6.03| 575] 566
8.70] 699] 6.43] 6.24| 600 574] 6.78
6.62| 682} 6.65| e631] 6.13| 65.83] b5.64
FIVE EUROPEAN BONDS 2
January.... 687 703 711] 23] 613]{ 573| 5.35 5.
February........ memmemeccemmm—————— 6.751 7.] 695{ 630] e605{ 572] &5.33 5.
March eemema—omeoeae———.aoone 658{ 68| 7.00] 639} 622! 570| 5.30 5.
N & 3 6.42] 6.72| 6.80)] 6.40f 6.20} 5866) 517 5.
BY e e e meaen 6.39] 6.75| 6.78{ 627| 625{ 662]| b5.26 5.
June...ome...... e 6.48] 6.85| 6821 625| 618 6.60] 541 5.
July..... - 6.61] 695| 646| 6.24| 6.25] b556] 8.38 5.
AUQUSE e eimnae mememo—ane 6.501 7.12] 6.22f 6,22| 6.22| b646] 5.33 5.
September. . 6.41| 7.05] 622 @10} 6.17| 541] 533 5.28
OCLODET .« e eeman 6.65] 7.04| e621| 610} 6.09| 537] 6523} e ...
November 7.00] 7.19} e6.18] 6.17{ 594| 542 525 coen--n
December. 6.84| 7.18| 6.27{ 6.17| 58f| 543]| 5.35| ceun--. -
Monthly average. .ooeeeeccreacacaa. 6.63 6.98| 657 624! 6.13( &556] 531 1533

Bee footnote at end of table,



THE UNTTED STATES IN THE WORLD ECONOMTY

206

Tanre 20.—Foreign-Bond Yield Averages, 1922-29—Contlnued

[Pereent per annum]}
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# Not included in the global average.

? Nine-month average.
3 Excluding German fszues.
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CHART 24:

Monthly data, 1929 -34.—Federal Reserve Bulletin, May 1937, pp. 420-429. The
chart is an adaptation and continuation of a chart earried in this source, p. 399.

Monthly data, 1935-39.—Derived from U. 8. Treasury Department Bulletin,
various monthly issues, and Statistics of Capital Movements Between the United
States and Foreign Countries and of Purchases and Sales of Foreign Exchange
in the United States, various quarterly issues. '

Annual data, 1929-33.—From reports of leading United States banks to the
Department of Commerce.

CHART 25

Gold exports and imports.—U. 8. Department of Commerce Monthly Summary
of Foreign Commerce. .

Changes in earmarked gold.—Federal Reserve Board, Federal Reserve Bulletin,
December 1940, p. 1292, and earlier issues; Annual Report, 1937, p. 81, and earlier
reports. ‘ ,

CHART 26

Data from various official and unofficial sources. The share of each country
in world trade In the period 1926-29 is based on League of Nations, Memorandum
on International Trade and Balance of Payments, 1813-1927, and subsequent
issues. . , '

CHART 27:

Federal Reserve Bulletin, September 1940, pp. 925-927 ; 1000-1007.

The data, tspeclally after 1934, are subject to several important qualifications.
Excluded from gold reserves are unreported holdings of central banks and gov-
ernments, gold in circulation, and gold held in the active part of the United
States Exchange Stabilization Fund and in similar funds of other countries.
(United Kingdom gold holdings appear nonexistent at the end of 1939 following
transfers to the British Exchange Equalization Account from the Bank of
England.) Included are estimated holdings for a number of countries based on
official reports for earlier dates. Gold owned by central banks and governments
was probably several billion dollars higher at the end of 1939- than the total
indicated in chart 27. ‘

CHART 28:

Based on national-income series described in notes to charts 8, 5, and 13-A
to 13-C. ‘ :

CHART 29

United States.—Sources as shown for chart 4, : o

United Kingdom.—London and Cambridge Economic Service, Monthly Bulletin,
May 23, 1931, p. 159. Series Is adjusted to exclude agriculture and building. )

All other countries.—Supplementary tables to Monthly Index of World Indus-
trial Production, 1920-1935, by Norman J. Wall, U. 8. Department of Agricul-
ture, Preliminary Report, 1936; with original sources and derivation of esti-
mates as stated therein. . .

Total, all foreign countries.—Source as shown for chart 4.

CraRrT 30
Based on table I, at back of volume.

CHAzrT 31:

Industrial production.—Source as shown for chart 4.

Gross payments on current transactions and net dutflow of long-term capital—
Based on table I, at back of volume. oo

New capital 1ssues for foreign account and transactions in outstanding securi-
ties.—Based on table III, at back of volume.

CHART 32:

Capital movements.—Derived from U. 8. Treasury Department, Bulletin, vari-
ous monthly Issues, and Statistics of Capital Movements between the United
States and Foreign Countries and of Purchases and Sales of Foreign Exchange
in the United States, various quarterly issues.

Gold.—Department of Commerce, ‘Monthly Summary of Foreign Commerce
of the United States, various monthly issues, and Federal Reserve Board, Annual
Report, varions years. -

Merchandise—~Monthly Summary of Forelgn Commerce of the United States,
various issues
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Tamm 1:

Annual amount of dollars supplied is as shown In table II. Estimated debt
service due the -United States in 1029 includes $234,000,000 on war debts, and
$276,000,000 for amortization and $400,000,000 for interest on forelga bonds held
in this country.

Tanix 2:
Source as shown in footoote 8, p. 22,
Taete 8:
Derived from League of Nations, International Trade Statistics 1933, p. 111.

Tanlk 4:
Statistical Abstract of the United States, 1930, pp. 556-591, and 1038, pp.

Tarig 5: _
‘Statistical Abstract, 1939, pp. 547-583, and earller volumes.

Timrx 6:
Source as shown for table 8.

Taizin T3
Statistical Abstract, 1941, p. 520,

Timzx 8:
Statistical Abstract, 1040, pp. 521-574, and earlier volumes.

Taslx 9: )

Sammons, Robert L., and Abelson, Milton, American Direct Investments in
Foreign Countries—1940, U. S. Department of Commerce, 1942, p. 30.
Tartm 10:

fDi!epm'tment of Commerce compilation. See appendix B for general sources
of data, .

Tarrx 11: .
Source as shown for table 10.

Tamx 12: ‘
Federal Reserve Bulletin, May 1937, pp. 420422,

TamLx 13:

All 1919 data and 1929 data for foreign long-term investments in the United
States are from Lewls, Cleona, America’s Stake in International Investments,
1938. Other data from compilations of the Department of Commerce.

Tare 14:
Derived from Monthly Summary of Foreign Commerce, December 1939, p. 31,
and earlier 1ssues, - .

Tamm 15:

Statistical Abstract, 1931, pp. 500-501. Exports to northern North America
and to Europe adjusted for grain exports to Europe by way of Canada, according
to figures given in Statistical Abstract, 1931, p. 502.

Tarlx 16
Industrial Production—

United States: Federal Reserve Bulletin, August 1940, pp. 764-765.

United Kingdom, Sweden, Norway, Denmark, Finland, Chile, Mexlco, Ger-
many, Japan, Italy., France, Netherlands, Belgium, Poland: League
of Natlons, Statistical Yearbook 193940, p. 164.

Union of South Africa, New Zealand : League of Nations, World Production
and Prices 1938-39, p. 39.

Canada: Ibid. Index excludes bullding and electrle power generation.

National income.—Sources as shown for charts 13-A, 13-B, and 13-C.
Cost of living.—League of Nations, Monthly Bulletin of Statistics, July 1939,
pp-
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TaBLE 17:
Indexes computed from basic data in Forelgn Commerce-Yearbook for 1939,
p- 312, and earlier volumes, and in Statistical Abstract, 1941, p. 541.

TabLz 18:
Federal Reserve Bulletin, December 1941, pp. 1287-88, and U. 8. Treasury
Department Bulletin, various issues.

Tasres I, 11, and III:
The derivation of the data shown in these tables ig discussed in appendix B.

B. NOTES ON BALANCE-OF-PAYMENTS ESTIMATES

Changes in methods of computing balance-of-payments estimates since the
Department’s first bulletin on the subject, covering 1922, was published inevitably
led to figures that are not comparable over the years. 'The various retrospective
tables published from time to time, as in the annual bulletins for 1932 to 1937,
necessarily were affected by this defect and were therefore dropped. In the
meantime, a number of special studies were undertaken with a view to deriving
more accurate and comparable data on the international transactions of the
United States. These studies, a number of which have been published, dealt with
American {nvestmerits abroad, foreign investments in the United States, foreign
travel, international insurance transactions, institutional contributions, personal
remittances, government transactions, short-term capital movements, and other
related subjects.

In connection with this analysis of the balance of payments during the inter-
war years, it was necessary to extend the work of revision to all other types of
transactions not previously recomputed and to bring to completion as consistent
and comparable a statement as possible for the period. The revised estimates
are shown in table I, arranged on a dollar supply and dollar use pattern in table
II, and supported by a more detalled statement of capital transactions in tuble
I11I. The estimates contain many imperfections, partly because of lack of time
to explore every possible source of information but to a much greater extent
because of the lack of satisfactory basic data for some of the items. Despite
these qualifications, the figures are believed to be reasonably comparable through-
out the period and to present on the whole a fairly correct summary of the inter-
national transactions of the United States. ,

An adequate statement of the methods employed in computing the estimates,
supported by the great mass of factual data on which they are based, would alone
require several volumes. Such an exposition is impracticable at this. time, but
the following notes set forth in concise form the principal methods and sources .
of data used in computing the more important items.

Current Transactions
MERCHANDISE TRADE

The data for merchardise exports and imports are the unadjusted data as
published annually by the Department of Commerce in Foreign Commerce and
Navigation of the United States. Exports include reexports of foreign merchan-
dise, and imports include imports entered for immediate consumption plus
entries into bonded warehouses. Actual payments and receipts involved in mer-
chandise trade are not accurately reflected in the recorded data; estimates of
the necessary adjustments are included under “Miscellaneous adjustments and
services.”

FREIGHT AND SHIPPING

The derivation of the freight and shipping estimates may be best explained
with the aid -of a detailed statement of the component parts in a recent year.
The composition for 1937 is shown in table 21.

Items la and 6.—Estimates of earnings of United States and foreign vessels in
the carriage of this country's foreign trade for the years 1926 to 1939 were
obtained from the Maritime Commission and predecessor organizations.. The
data for 1937 are shown in table 22, For balance-of-payments purposes, only
earnings of United States vessels in carrying exports (a receipts item) and of
foreign vessels in carrying imports (a payments item) are included in the freight
and shipping account. Before 1926 corresponding figures were estimated from
recorded data concerning cargo tonnages carried by United States and foreign
vessels and average freight rates extrapolated on the basis of trade reports and
Lloyds' index of freight rates.

’
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Item 10.—The figure was based on data compiled by the Finance Division
of the Maritime Commission covering operations of subsidized vessels for 1038
and 1939. It was estimated at 2.0 percent of total revenues of United States
flag vessels from the carriage of Unlted States exports and imports.

Items 2 and 7.—~Passenger-fare receipts and payments represent the series pre-
viously published by the Department of Commerce, extended to cover 1939, and

THE UNITED STATES IN THE WORLD ECONOMY

include expenditures on board ship as well as fare payments proper. (See
discussion of travel expenditures).
Tasre 21.~Composition of Freight and Shipping Account, 1937
{In millions of dollars)
f e e — |
Item Amount
pts: ' ' .
1 l‘m%ht recelved on ocean traffic:d
8 United States eXports. .. . ..ccucecateaccecancacuennccconcacancescacacsonesnse 642
b. Cargo carried between, foreign ports. wanee .7
Total...... ) 6s.9
2. Ocean passenger Mredt. . . ... .ccc.cocacunruocacocssases vanacasccencacnen acmsaane 9.3
t ghﬁr‘xre:m and other expenses of foreign vessels In United States ports....... mesanaas 142.2
8 c:
o. Freight on Intra-Canadian traffie carried by American rallroads............... 1.6
b. Freight on United States exports carried within Canada by American raiiroads. 3.7
e. Frejght on Canadian exports and imports carried through the United States.. 1.9
4. Freight on Mexican exports and tmports carried through the United States. .. 2.8
Total.. 187
Total receipts 561
Payments:
6. Ocean freight paid on United States Imports. - . 186. 4
7. Ocean passenger faresd. ... .ocoueoininuace cccacaceccaconcasssasassacses amwaee 4.7
:. gznmeo'nmmd other expenses of American vessels in foreign ports...eceecaecncvacan.. 4.0
X c:
s. Freight on United States transit traffie routed via Canada on Canadian rall- 183
BORAS. e cceacnimaceciscancnaconsaisssanasase R canane nemcsnscanans o
b. American railroad operating expenses in Canadas.. 18.6
Total 3.8
Total payments. 308.8

1 Includes s small amount of Great Lakes traffic,
9 Includes passenger expenditures on board ship.

Tasie 22 —Estimated Freight Earnings by United States and Foreign Vessels
in the Carriage of United States Exports and Imports, 1937

{In millions of dollars}
e e e e e s —
United States Imports | United States exports Total
’ g&i:’:’d foreign 4 gaj::g foreign v ggt“ foreign y
vessels vessels veasels vessels vessels Vessels

Ocean freight:
Dry cgrxoa_..-..-.---.--. 6.9 172 4 83.1 128.6 - 1200 208.0
TaDKErS. ccvovnconsncoccen 142 10.0 10.4 76.8 24.6 86.8
Total ocean freight. ... L1 182.4 63.6 2021 144.6 384.6
Qreat Lakes freight. .......... . 3.9 17 68 28 10.7
Total freight.....cceen.. 8L9 186.4 653 208.9 147.2 305.3

Nors: Discrepancies 1n addition are caused by rounding of figures,

Item 8.—Port expenditures of foreign vessels, except bunker fuel purchases,

were estimated in all years as a fixed percentage of the gross revenues of such
vessels resulting from the carriage of freight and passengers to and from the
- United States. Bunker fuel sales were recorded beginning in 1928 Estimates
of such sales in earlier years were derived by extending the recorded series back
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on the basis of such factors as the volume of United States foreign trade carried
by foreign vessels and domestic prices of bunker coal and oil.

Items 4 and 9.—The estimates were based on information furnished by Amerl-
can railroads operating in Canada, published data on freight rates, information
taken from freight density maps, revenue freight data published by the Canadian
Government, and unpublished records of the Department of Commerce on Ca-
nadian and Mexican exports and imports in transit through the United States.

Item 8. —Except for bunker fuel purchases, port expenditures of American ves-
sels abroad were computed on the basis of the Maritime Commission data for
1938 and 1939 previously mentioned. Foreign bunker fuel purchases were com-
puted by deducting recorded domestic purchases, as published in Monthly Sum-
mary of Foreign Trade, from estimated total purchases. The resulting average
percentage of gross revenues in 1938 and 1939 was employed in calculating the
estimates for earlier years.

TRAVEL EXPENDITURES

Payments and receipts arising out of travel with noncontlguous areas were
treated in detail in a special study on Oversea Travel and Travel Expenditures in
the Balance of International Payments of the United States, 1919-38, by August
Maffry, published by the Department of Commerce in 1939. That study presents
revised estimates from the beginning of the interwar period. The only further
change of consequence made for purposes of this study was the allocation of ocean
passenger fares and outlays on board ship to the freight and shipping account
rather than to the travel account.

The flow of international payments growing out of travel between the United
States and Canada and between the United States and Mexico is considerably
more difficult to estimate than oversea travel expenditures because of the more
varied nature of trafic over the land borders and the absénce of satisfactory
statistical records. - The nature of the basic data available and the methods of
computing past estimates are indicated in the various annual studies of the De-
partment of Commerce on the United States balance of payments.?

Institution of exchange control in Canada following the outbreak of war in
1939, together with other measures more specifically designed to yield better in-
formation on that country’s travel receipts and payments, has provided an
abundance of more accurate and detailed statistical data on the subject, espe-
cially on typical rates of expenditure per capita. While these data were first
available for 1940, it became evident that the travel item in the United States-
Canadian balance of payments had been greatly overstated in previous years.
The estimates for United States travel outlays in Canada in 1939 were accord-
ingly cut from $256,000,000, as published in the balance-of-payments bulletin for
that year, to only $149,000,000, as carried in the 1940 bulletin. Receipts from
Canadian travelers in the United States were also reduced, although not so
sharply, from the original estimate of $93,000,000 for 1939 to a‘revised estimate
of $70,000,000.

For purposes of this study, a complete revision of the United States-Canadian
travel account was therefore necessary, not only to eliminate serious disparities
from year to year in the data and methods formerly used but also to lower the
general level of past estimates. In general, the method followed was to remove
so far as possible various statistical irregularities in the basic records of vol-
ume of travel and to recompute more appropriate annual average rates of ex-
penditure for the various classes of travel. These averages were based on the
results for 1940 and such general factors as trends in cost of liying, national
income, and travel outlays in other areas over the interwar period.

Information on travel payments between the United States and Mexico is still
very inadequate, especially on the heavy volume of traffic along the border. The
revisions incorporated in the estimates were based on a careful scrutiny of all
statistical and other relevant data bearing on travel between the two countries,
andi 1:111 endeavor was made to apply uniform methods over the entire interwar
period.

PERSONAL REMITTANCES

Before 1937, so-called immigrant, or personal, remittances to foreign countries
were based principally on reports received from United States Government repre- .
sentatives abroad, supplemented by information from a few of the chief remitting

ppl g{_s esspeclally Thé Balance of International Payments of the United States in 1939,
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agencies in this country and by private estimates. In recent years, however,
estimates have been reached by a progressive adjustment of the base figure
established for 1931; the yearly adjustment was effected on the basls of compara-
tive annual ‘data supplied by principal private remitting agencies and published
figures of post office money orders cashed abroad.

The resulting figure for 1937 was $144,000,000, or $13,400,000 in excess of the
sum of the reported total sent abroad by private remitting agencles ($100,700,000)
and total post office money orders cashed abroad ($20,000,000). The dlfference
presumably represents currency sent out through the malls and money carried
out by alien emigrants, '

The relative lmportance of the various items composing personal remittance
receipts is indicated by the following breakdown of the 1930 total:

Millions

do? ars

Money shown by immigrants ; 20. 4
Forelgn postal money orders cashed in the United States 14.5
Receipts from head tax on Immigrants 1.0
Total 38.9

Money shown by immigrants upon entry into the United States for 1938 and
1939 was a special compllaticn on a calendar-year basis of the Office of Research
and Education Services, Immligration and Naturalization Service, Department
of Justice. For the years 1919 to 1937 the calendar-year figures were estimated
by averaging the data for two consecutive flscal years as published annually in
the Statistical Abstract,

Similarly, foreign postal money order receipts were estimated on a calendar-
year basis from fiscal-year data published in the Annual Report of the Post-
master General. For this purpose, it was assumed that all such receipts repre-
sent personal remittances. Although this assumption may not be completely
Justified, these money orders probably do represent items not adequately covered
in other balance-of-payments estimates.

Recelpts from the head tax on Immigrants are published annually in the
Statistical Abstract under the heading “Miscellaneous taxes” in the table on
receipts of the national Government,

IxnstiTUTIONAL CONTRIBUTIONS .

The estimates for institutlonal contributions to foreign countries are based
on data furnished the Department of Commerce by all the principal institutions
engaging in such transactions. In the computation of these estimates, 1937
was used as a base year (1931 for Catholic remittances) ; annual aggregates’ for
identical organizations were used to compute chain relatives extending forward
to 1939 and backward to 1923 for Protestant agencits, to 1924 for Cathollc, to
1922 for Jewish, and to 1926 for nonsectarlan. The relatives for certain years
for which available data were not adequate were Interpolated. The flnal esti-
mates were based on base-year data adjusted by means of the chain relatives.

In the absence of data for the early post-war years, it was assumed that
remfttances were approximately the same as In the nearest year for which an
estimate was possible. For certain nonsectarian contributors, data from various
published and unpublished sources were employed to arrive at estimates for the
years 1919 to 1925.

It was assumed that similar contributions recelved in the United States are
negligible.

INTEREST AND DIVIDENDS

Receipts of Income from abroad were estimated separately for portfolio, direct,
and short-term investments. For the years 1930 to 1039 Interest on foreign dollar
bonds was based on an issue-by-lssue compilation made by the Department of
Commerce. For years before 1930 estimated rates of return were arrived at by
adjusting the computed rate for 1930, 5.89 percent, backward on the basis of the
weighted average yield of new foreign securities as published In the Handbook
on American Underwriting of Foreign Securities. Arbitrary rates of 5.0 and 5.1
were used for 1919 and 1920 ; the rates thus obtained were applled to the estimated
annual average of foreign dollar bonds held in this country.

For the years 1929 to 1939 the return on direct investments i3 substantially
as reported in the annual balance ef payments bulletins, with certain minor revi-
slons appearing In American Direct Investments in Foreign Countries—-1940,
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The general methods employed are set forth on page 37 of that bulletin. Data
for years before 1930 have been extensively revised on the basis of data regarding
profits of American concerns operating abroad as reported in Moody’s manuals,

As indieated on p. 103, footnote 18, income for years before 1930 includes profits
not remitted; data for 1930 to 1939 exclude reinvested earnings.

Receipts of Income from short-term investments represent rough estimates
based on the average amount of such assets outstanding in each year and an
assumed average rate of return determined from an inspection of various short-
term Interest rates abroad. Previous estimates for the years 1926 to 1939 were .
adjusted in accordance with revisions of the short-term capital item made for
this study. Estimates for years before 1925 are original in this study. .

Separate estimates for payments to foreigners were made for bonds, stocks,
and short-term assets. Bond-interest payments were based largely on data from
withholding tax returns filed with the Bureau of Internal Revenue, although
somewhat arbitrary estimates were made for early years. Dividend payments
(including some miscellaneous income items) for 1937, 1938, and 1939 were also
based on withholding tax data. Estimates for 1919 to 1936 were derived by em-
ploying an Index of total dividends paid out by all domestic corporations (na-
tional income series) and were adjusted to take account of changes resulting
from the international securities movement. Short-term interest payments, like
corresponding receipts, were based on estimated.average holdings and average
annual rates determined from available data regarding short-term rates in the
New York money market. ‘ .

GOVERNMENT TRANSACTIONS :

In general, information concerning transactions of the United States Govern-
ment was received directly from the departments and agencies concerned, although
published reports were relied on extensively, especially for earlier years. ‘Unlike
most of the service transactions, the Government account is almost completely
composed of recorded data, with the expenditures of foreign governments in the
United States the only important component based only on estimates. An exten-
sive investigation of this account, which has not been published, was under-
taken by the Department of Commeyce in 1939-40, and the revised figures used
in this study are the product of this research. Information concerning costs of
foreign representation in this country were received from the respective govern-
ments in 1927 only; data for other years were estimated on the assumption that
such expenditures varied directly with changes in similar American disburse-
ments abroad.

The nature of the division between “Government aid and settlements” and
“Other government items” is probably sufficiently indicated on pp. 83-84. The -
division differs from previous methods of presenting this account in the annual
balance-of-payments statements in that settlements under treaties, conventions,
and the like, were combined with settlements arising out of World War I to form
the first group. Receipts and disbursements of the executive establishments nnd
?Jcc);:ﬁnse’sittor foreign representation in the United States are included in the
‘Other” items.

Capital Transactions
NEw IssUES ‘

The annual volume of new issues includes new foreign securities sold both
publicly and privately, exclusive of issues of direct investment companies. The
estimates are net of commissions, discounts, and refuhding, and are based upon
data previously published by the Department of C8mmerce,” with revisions.
Also included are private takings of foreign securities, and advances of the
War Finance Corporation from 1819 through 19222

? Handhook on American Underwriting of Foreign Securities; American Underwriting of
Foreign Securities in 1930 ; American Underwriting of Foreign Securities in 1931 : annual
bulleting on The Balance of International Payments of the United States, 1932 to 1939,

$The War Finance Corporation loans, although not made directly to foreigners, were
made to firms and banks in the United States, which in turn granted credits to foreigners
for the purchase of American commodities. Inasmuch as calendar-year short-term data
are not available for this period and as most of the War Finance Corporation credits were
for a period of more than 1 year, they have been included in the series of privately taken
iIssues as shown in table III. The annual amounts advanced were as follows (in millions
of dollars) : 1919, 1; 1920, 45 : 1921. 29 ; 1922, 10.
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AMOERTIZATION RECEIPTS FROM FORKIGN COUNTRIZS

Retirements in part or in whole, through sinking fund operatlons or redemp-
tions, of 1ssues of foreign securities originally sold in this country are referred °
to as amortization receipts. Estimates of this item for 1019, 1020, and 1021
are inadequate in that they relate only to complete redemptions of maturing
forelgn government (national, provincial, and municipal) bonds,* and Include
neither sinking fund recelpts on such bonds nor sinking fund or redemption
receipts on corporate bonds. For later years, the amortization estimates in-
clude both sinking fund and redemptlon operations for all classes of issues,
although the figures for the twentles probably understate actual receipts,

TRANSACTIONS IN OUTSTANDING FOREIGN AND DOMESTIC SECURITIES

Compilation of international security transactions in the United States balance
of payments underwent a gradual evolution from est!mates based on reports from
26 financial institutions to those based on reports from practically all institutions
conducting an International business In securities. Data were collected on an

.annual basis by the Federal Reserve Bank of New York for the years 1919 through
1923, and by the Department of Commerce thereafter until 1935, when the Treas-
ury Department and the Federal Reserve banks undertook to collect weekly
figures, with a certain amount of geographlc detall, ‘

From the beginning, the security transactions data compiled by the Department
of Commerce related to outstanding securities only; flotation of forelgn securities
in thls country was the subject of a separate inquiry. In the late twentles
respondents were requested not to include foreign bond sinking tfund and redemp-
tion transactions inasmuch as these data were also compiled separately. At
about the game time an attempt was made to ellminate confuslon concerning the
definition of the term “foreign” as used in the questionnalre, the term being
defined to embrace all concerns and persons resident abroad, including foreign
branches of American companies, Similarly, the term “American’” was defined
to include branches of foreign firms or banks located in this country.

Until the early thirties the published statistics of security transactions, par-
ticularly of transactions In foreign or domestic securitles considered separately,
represented chiefly estimates made by reporting institutions. Not until weekly
reports were requested in 1933 were the data based on detalled records kept
by the reporting institutions. The data reported to the Treasury through the
Federal Reserve Bank of New York from that time on included sinking fund and
redemption transactions and new bond flotations, These are excluded from
gecurity transactions In table I1I and appear elsewhere under thelr proper heads.

The statistics of security transactions collected by th¢ Federal Reserve Bank
of New York were published In the Federal Reserve Bulletin and In the Treasury
Department’s Statisties of Capital Movements Between the United States and
Forelign Countries and of Purchases and Sales of Foreign Exchange In the United
States for the period from 1933 through the third quarter of 1938, and thereafter
have appeared in the monthly Bulletin of the Treasury Department.

DrECT INVESTMENTS

Beginning In 1930 the net movement of funds assoclated with American direct
investments abroad {s composed of : (1) New direct investments, including publle
offerings of securities of American and semi-American corporations for foreign
purposes; (2) sales of, or other cash realizations from, existing Investments
including amortizations of publicly offered securities of direct investment com-
panies. In addition, the net movement of funds on intercompany account ig
included since 1938.

For the years 1919 to 1029, inclusive, a considerably less exact method was
employed. The net increase in the value of American direct investments abroad
from December 31, 1918, to December 31, 1929, was estimated at $2,972,000,000.
Known new Investments, including public offerings of securities, amounted to
$1,766,000,0C0, leaving $1,206,000,000 to be accounted for. The last figure was
apportioned to each of the years on the basis of an index of the number of new
investments established during those years and still in existence at the end of
1929.* This method of computation had the effect of including reinvested earn-
ings as capital outflow, a proper procedure, since such reinvested earnings are
also included in receipts of interest and dividends for those years.

¢ Except for the following repayments to the War Finance Corroratlon (1o millions of:
dollarsl: 1919, 1; 1920, 9: 1921, 31; 1922, 42: 1923, 1: 1024, 1.

8 Dickens, Paul D. American Direct Investments Abroad, 1938. Unlited States Depart-
ment of Commerce, 1928. Pp. 47-49,
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. No figures relating to the movement of foreign® direct investment capital into
and out of the United States are presented inasmuch as available data are
fragmentary.

AMORTIZATION PAYMENTS To FOREIGN COUNTRIES .

Bond-redemption and sinking-fund payments to foreigners in connection with
their holdings of United States corporate bonds during the interwar period were
estimated on the basis of known amortization payments to foreigners during 1935.
Inasmuch as it is assumed that the par value of aggregate holdings did not vary
greatly between 1919 and 1939, yearly amortization estimates, rounded to units
of $3,000,000, show only one change, during 1933.

SHORT-TERM CAPITAL MOVEMENTS

The earliest data on the international short-term balances of the United States
were compiled by the Federal Reserve Board in connection with its wartime
exchange-control functions. The information was collected weekly from Febru-
ary 1918 through June 1919 and was subsequently published in the Federal Re-
serve Bulletin.® Less comprehensive data, as of July 1, 1920 and July 1, 1921,
were collected by the Federal Reserve Bank of New York, while the Department of
Commerce circularized banks and business firms for international accounts-
receivable and accounts-payable data for July 1, 1921, and July 1, 1922, Although
these various sets of figures constitute a valuable adjunct to available balance-
of-payments information for these years, they were not incorporated into the
balance-of-payments statement since they are mid-year rather than year-end data.

The earliest available calendar-year, short-term data relate to the year 1923,
when in response to a questionnaire inquiry of the Department of Commerce 88
financial institutions reported deposits due to foreigners. Similar data are
available for 1924 and 1925, and to these were added foreign investments in
domestlc acoeptances purchased through Federal Reserve banks. Data relating
to American banking balances abroad were not obtained until 1925, and for
1923 and 1924 changes in amounts due from foreigners were based only on ac-
ceptance credits granted in this country to foreigners, data for which are avail-
able in bulletins of the American Acceptance Council.

After the middle twenties the Department of Commerce obtained fairly com-
prehensive data from financial institutions for the items “Due from foreigners” -
and “Due to foreigners” under the following heads: (1) Deposits; (2) investments,
advances, overdrafts, etc.; and (3) acceptance credits. :

The data previously published by the Department for the years up to 1934
were considerably revised, particularly with reference to changes in the volume
of acceptance credits granted by Americans to foreigners. The difficulty and
confusion associated with the balance-of-payments classification of acceptance
credits led to the substitution of the acceptance figures of the American Ac-
ceptance Council for those reported by respondents as having been granted to
foreigners. Changes in ‘the volume of acceptances outstanding for the follow-
ing purposes were adopted as representative of changes in the total volume of
acceptance credits granted to foreigners from the early twenties through 1934:
(1) Financing exports from the United States; (2) providing dollar exchange: -
and (3) financing goods stored in foreign countries or shipped between foreign
points.

Beginning with 1935 the international short-term assets and liabilities of banks
and brokers in the United States have been reported weekly to the Federal Re-
serve Bank of New York.! The movement of short-term capital was computed
from changes in the data so reported combined wit}{ changes in the following
items, some of which were included before 1935: (1) Accounts of the Philippine
Government with the United States Treasury: (2) commercial balances—un-
published data compiled by the Federal Reserve Bank of New York; (3) Recon-
struction Finance Corporation and Export-Import Bank loans to foreigners;
and (4) other accounts. Changes in commercial balances on a calendar-year basis
were available for the first time in 1933,

¢ December 1921, pp. 1400-1412, -
¥ The figures include funds placed abroad for the account of domestie clients ahd corre-

spondents. References to published sources are included in the section Tran
in Outstanding Foreign and Domestic Securities. on s\actions

N
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CorrexcY MovEMEIRTS

The annual net movements of Unlted States currency (movements of forelgn
currency into and out of the United States are assumed to be neg:lgible and
approximately balancing ln amount) include movements through dbanking chan-
nels as reported by the Federal Reserve banks of New York and Atlanta and
estimates for unrecorded net exports, principally through the malls and In the
form of currency carried by persons leaving the United States for travel or

- residence abroad. Total unrecorded currency exports to Europe for the perfod

, May 1923 to the end of 1934 are assumed to be equal to the excess of recorded

imports during that period, less a deduction of $100,000,000, the estimated
smount returned during the period from currency held abroad on May 1, 1923.
On the assumption that 1929 and 1929 were “normal™ years, in which all currency
carried or mailed out was returned, unrecorded exports in those years amounted
to 5.5 percent of combined tourist expenditures and immigrant remlittances. This

. percentage was used to distribute $294,000,000 of the total estimated unrecorded

outflow of $330,000,000 during the period, the balance of $36,000,000 being dlss
tridboted according to the annual variations in the recorded outflow. For years
subsequent to 1934, the unrecorded outflow of capital to Europe was considered

-to be 5.5 percent of total tourist and Immigrant payments, plus a small allowance

for unrecorded outflow resulting from other factors.

.

.

For all other countries (except the Dominican Republle, for which the recorded
data apparently also reflect the actual net movement, and Cuba, for which
special estimates based on the tourist movement were made) it was assumed
that exports and imports of currency were approximately equal; unrecorded
exports, therefore, were estimated to equal the net recorded excess of imports.



Tapw I.—United 8tates Bal of Inter i 1 Payments, 1919-3Y
[La-millions of dolars]

‘Type of transactions 1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 1986 1937 1938 1999
I Cunagt et '
rehan: rade:
______ 7,920 8,223 4,485 832 4, 501 4,910 4,809 4,865 5,128 5, 241 3,843 | 2,424 1, 611 1, 6738 2,133 2,283 2,456 3,349 3,004 3,157
¥ 3,004 5,278 2. 609 g 13 g’!lg 3,610 427 4,431 4,185 4,091 4,399 3,081 | 2,001 s 1,450 1,855 2,047 2,423 3,084 1, 960 2,318
44,016 | +2,950 | 41,976 4718 4375 +981 +683 | +878 +680 { 1,037 +842 4782 +333 +288] -+225 4478 +236 +33 +265 | +1,134 +859
B. Other cllxxrrerl:rtl :rm;s;tl‘:m . . i
el H
R s A 1,109 1,119 304 286 302 815 318 870 360 372 390 325 247 17 108 133 139 158 238 267 303
Payments_ __TIITIITIIIITIITT 818 843 834 341 332 361 301 415 a7 460 509 477 3066 2568 154 196 208 247 366 303 367
Balance. ... -ocoaeoan. +201 +271 +-60 —58 —30 — 46 —78 —45 —57 —88 —119 —152 119 —84 —46 ~63 —67 —89 —130 —36 —64
Traves di} S 67 76 61 71 110 114 121 139 129 85 101 uz 135 130 135
F .- - 1238 190 260 303 347 341 259 199 218 297 348 303 260
—67 —123 —124 —182 —189 —226 —264 —262 —286 —327 —344 —334 —247 —194 —133 —137 —144 —180 —213 —173 —156
1t : )
Personal remittances: _ 0 63 9 48 &5 57 47 80 49 5O 51 43 28 11‘ 17 19 20 22 28 37 36
Payments.._.__.. 732 579 393 269 809 M a25 3565 _* 343 38 339 300 202 178 161 155 170 170} 162 144
Balanee. o . ocecceooen. —602 —516 =344 —221 —244 —268 —308 —294 —288 —288 —257 —234 —182 —161 —132 —135 —148 —142 —115 —108
Institutional contributions, net._ .. —140 —118 —106 -93 —84 —71 —66 —63 —61 —58 —55 —49 —45 —38 —30 —30 —27 —28 —33 —38 —43
Interest and dividends:
“ soo - %3 588 405 544 676 602 752 793 a 022 082 876 674 480 417 438 521 568 877 884 541
P bt 120 105 105 130 140 170 200 240 275 330 138 115 138 155 270 205 200 230
Balance ... __.ococeo -+414 1468 -}-300 4439 | - 4548 4462 —+582 +593 +-581 -4-847 652 -4-581 4454 +-325 ~+302 -+301 ~+366 -+298 4282 --384 4311
a ald and E]
1,212 214 Q 175 255 203 187 201 220 234 121 " 20 2 1 1 1 4 2
¥ 1 31 14 a1 a3 41 8 9 5 1 1 1 49 an 18
» -—72 ~+12 +127 -+-234 4172 -+168 +179 +213 +198 +171 +215 +85 -+ +15 —48 —17 —18
1 15 22 24 27 27 27 26 27 31 31 £2
140 60 66 7 73 77 73 81 89 87 0 78 78 77 81
—131 —~71 —54 —44 —47 —40 —82 —46 —&3 —62 —60 —84 —a —51 —47 —46 —39
114 52 63 72 110 20 02 78 87 83 54 27 Q 19 17 19 9 9 7 1
88 63 71 74 74 64 69 55 68 64 43 29 108 415 123 7 ns 91
+26 —11 —8 —2 +-38 +35 +23 +21 +18 +19 +11 —2 —4 —a1 —91 —306 —114 —88 —206 -77
Miscellaneous adjustmenta and serv- \
ices, net. —tﬂ —68 —88 —30 -—14 —18 |- -+1 —30 ~00 --30 -2 <414 —+1 +28 +56 -+60 +-74 +123 +8a +684
’l‘mnll of other gurrent trans-
actions: N
2,174 1,085 1,192 ﬁ,m 1,388 1,810 1,642 1,674 1,809 1, 906 1,710 1, 231 702 774 201 980 1,140 1,140 1,137
2,437 1,467 1,264 1,280 1,394 1,484 1,566 1,633 1,819 1,962 1,757 1,389 B19 911 1,208 1,281 1,436 1,307 1,264
—263 —382 —77 +173 —6 +28 +78 +41 —10 —56 —47 —158 —124 -n7 —137 —392 —251 —206 —167 —127
., 10, 402 &, 670 5,024 5, 630 5,979 6,420 6, 451 8, 539 6,937 7, 147 8, 553 3,055 2, 48 2,377 2.907 3,184 3,438 4, 480 4, 234 4,314
¥ 9, 631 7,715 3,976 4,382 5,082 5,004 8,711 5,997 5,818 5,910 6, 361 4,818 3. 480 2,38 2, 269 2, 566 3,340 3,054 4, 520 3, 267 3,682
Balance___.._. +1,408 | +2,687 | 41,504 4642 +548 +975 +700 +454 4721 | 41,027 +1786 -+735 +175 +15¢ +108 +341 —156 —218 —31 -+-067 +732
11. Gold movemen
et gold expons or fmports._ 4201 [~  —05 —667 —230 —204 —258 -+134 —98 =6 4302 —175 ~280 ~145 444 +174 [ —1,134 | —1,739 | —1,116 | —1,586 | —1,973 —~3, 574
Net change In earmarked gold! —127 +145 —19 +4 -1 +42 —32 +26 -+160 —120 +355 +2 +321 - -1 —44 1o —31 —+315 +316 +556
Net gold movement _.____ +164 -+-50 —686 —235 —295 —216 102 —72 +154 +272 —120 —278 +176 —L +173 | —1,1%8 | —y720 | —1,147 | —1201 | —1.687 —3,018
1. Cﬂpitﬂl transactions:
. Long-term capital moyvements:
fow through change in United
States assets abroad . —........____ —169 —554 —588 —822 —821 ~987 [ ~1,310 —636 —364 +128 ~+2051 —48 +185 +116 +¥77 +276 +40 +113
N’ot ﬂow through change in foreign } —45 —700 © —570
ts In United States.._._._____ —215 —278 —4 +7 +985 -—50 -+463 -+358 -+o6 466 —24 +165 —15 -+320 4600 +245 +57 —88
Bnlnnee on long-term capital
ovements. . —384 —832 —892 ~815 —45 | . -700 —570 —726 ~1, 037 —847 ~—278 —208 +194 4224 477 1 200 436 ~+777 —+521 +97 +27
) ]
tes O] [} ™ ® —82 —100 —a6 —349 —231 —200 ~101 4828 +22; +35 +98 4424 55 +46 +21 211
N‘et ﬂow through uhangﬁ In foreign . M
s in United Statea_....______ (9] [¢] (2] (0] j +40 +228 —60 <4934 —117 4196 —288 —1,265 —674 —454 +126 4648 +376 +311 <4317 -+1, 259
Ba.lmoa on short-term capital
vements. . ... ... ) ) (&) @) 4 —8&3 —+119 —108 +585 —348 —4 —479 —637 —444 —419 —+222 -+1,072 —+431 -+356 +334 -+1, 470
Balance on all eapital transactions. —384 |, -—832 —592 —815 -78 -—581 —876 —452 | —1,186 —282 —777 —443 —22, —3842 422 | 41,508 | +1,208- +877 +441 +1, 497
Unexplained items. —1.278 | —1,906 —316 +408 [ © —176 —178 —135 —423 —~104 —384 +320 +92 +73 +4-e1 +415 -+388 +167 +426 +249 +799
« 1 The net long-term capital transaction figure for 1933 includes —$40,000,000 and /.hnl: for 1934 includes -+$30,000,000, representing the met transfer of funds in ity arbitrage These cannot be divided between domestic and foreign securities im

Joars.
¥ Not available. /
649867 O - 45 (Face p. 216) No.1 !
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TasLe I1.-—World Supply and Use of Dollars, | 19-39* !
{In millions of dollars} '
Type of transactions 1919 1920 1921 1922 1923 ' 1924 1925 1926 1927 1928 2o 1930 1931 | 1932 1933 1034 1935 1036 1837 1938 1839
} Fnctor:ﬂsupplymg dollars (payments to foreign '
un
A. United States merchandise imports_.._.... 3,904 5,278 2, 509 3,113 3,792 3,610 4,227 4,431 4,185 4,081 .390 3,061 2,091 1,323 1,450 1,688 2,047 2,423 3,084 1, 960 2,318
B. Other current payments;
818 848 334 341 332 361 301 418 417 460 509 477 255 184 198 206 247 366 303 367
123 190 200 243 260 303 347 872 400 448 483 463 259 199 218 245 297 348 303 200
732 579 393 269 309 325 355. 348 343 338 339 300 199 178 151 155 170 170 152 144
140 118 108 03 84 71 85 63 ar 58 88 49 5 35 30 30 b4 28 33 38 43
130 120 105 105 130 140 170 200 240 278 330 205 135 115 135 185 270 295 200
2,844 288 88 4 21 31 19 2 14 31 3 41 9 5 1 1 1 49 21 18
772 140 82 66 71 73 7 73 81 89 87 87 78 72 89 95 78 77 81
-89 88 83 71 7 74 o4 09 55 68 o 43 JB 20 60 108 415 123 97 213 a
Misoel]aneuns adjustments and ser-
vices, met._ . . cimieeaos 7% 88 28 30 14 ¥ 2 ISR P 30 0 30 b 25 SRS SN AR ANV IRURPIR: APPSR NP PO,
‘Total other current payments. . 5, 2,437 1,467 1, 269 1, 200 1,304 1,484 1,568 1,633 1,819 962 1,‘57 1, 299 819 911 1,293 1,231 1,438 1,307 1,284
Total current payments. . 9, 631 7,715 3,976 4,382 5,082 5,004 5,711 5,097 5,818 8,910 361 4,818 3, 2,322 2, 260 2, 566 3, 3,654 4, 520 3, 267 8, 582
o. Outﬂow of long term capital:
loans to fol eountrles__.. 371 500 567 666 317 823 824 021 1,114 1,019 415 778 1 51 83 17 53 47 i3 53
NeW direct investments abroad 3. 94 154 m 153 148 182 268 351 351 858 204 L EE—— 17 |eoaee 12 e PO
Amortization payments to foreigners. . 20 20 20 20 20 20 20 20 20 20 20 20 20 15 15 15 15 15 15 15
Net purchases gy United States of
- 234 739 179 b5 U I R G e ) ) (e - FYR R B e P ECT YT eron EREESUNEES FpR . T
‘Total long-term capital out: 719 1,413 877 949 485 1,025 1,112 1,202 1,485 1,597 037 1,089 87 28 49 68 74 28 8 75
'l.‘atal dollars supplied t.lu-ough current and long-term
10, 350 9,128 4,853 5,331 5, 567 6,029 6, 823 7,289 7,303 7, 507 398 5,907 3,012 2, 409 2,367 2,615 3,408 3,728 4, 548 38,335 3,857
e Factons using dollars (receipts from foreign coun-
ries):
A. United States merchandise exports. ... 7,920 8,228 4,486 3,832 4,167 4, 591 4,910 4, 809 4,865 5,128 241 3,843 2, 4% 1,611 1,675 2,133 2,283 2,456 3,349 3,094 3, 157
B. Other current recel ceipts:
Shipping and freight_______..___._.__ . 1,109 1,119 394 286 302 315 318 370 360 37 390 325 4 171 108 133 138 158 236 267 303
-avel ex; ©8. 56 67 % 61 71 77 110 114 121 139 129 e 65 66 81 101 nz 185 130 135
TS0 40 49 48 85 57 47 50 49 50 51 43 17 17 198 20 22 28 37 86
544 405 544 676 602 762 793 821 922 982 876 87 460 417 436 521 568 877 584 541
1,212 214 98 175 265 203 187 201 227 220 256 I 99 20 2 1 1 1 4 2
9 9 11 15 22 24 24 25 27 28 27 b4 25 27 30 31 a1 31 31 2
239 114 52 63 72 110 99 92 78 87 83 54 14 19 17 19 9 9 7 14
Miseel!meous adjustments and ser-
vices, net. T e Rt Rt st 1 RO (U PO 3 19 3 56 69 74 123 80 64
Total other current receipts__._ 3,209 2,174 1, 088 1,192 1, 463 1,388 1,510 1,642 1,674 1,809 P06 1,710 1, 870 702 74 001 9280 1,140 1, 140 1, 137
‘ Total current receipts. ... 11,129 10, 402 5, 570 5,024 5,630 5,979 6,420 6,451 6, 539 . 6,937 147 5, 5583 3, 2, 481 2,377 2,907 8,184 3,436 4,480 4,234 4,314
C. Inflow of Iong-term capital
Amoninuon peymenta to United
States® ______ . ... 335 581 285 134 82 120 221 296 285 361 e 300 28} 172 1856 114 219 18t 225 108 102
Net sa!es by United States of out- -
stan 358 205 321 270 163 389 183 491 2oy 140 20 135 285 870 324 82 fa oo
Total long-term capital inflow_ _ 336 881 285 134 440 325 542 366 48 780 59 701 L~ 312 175 249 504 851 549 165 102
’I‘om dollnrs used through current. and long-term
meam-e ol 11, 464 10,983 5, 865 5,168 8,070 6,304 6, 962 7,017 8, 987 7,887 06 6,344 4, 28] 2,793 2,552 3,156 3,688 4,287 5,038 4,309 4,418
Excess of dollars used () over dollars supplied (—)._..| -+1,114 -+1,855 | -+1,002 —173 —+503 +276 +139 —-212 —316 +180 08 -+437 -1-364 +384 +185 541 4280 +-550 +490 +1,064 +750
1. Ft;ctors supplyjng or using dollars (“balanciog .
A. Short term capital movenf.s,
é infiow (+) of
o nlted I.a)tes f dl:ﬁ ______________ *) @ ® (0] —-82 —109 —46 —36 —340 —231 00 ~-191 +624 +227 +35 496 +424 +88 +45 +27 +21
utflow (—) or low of
foreign funds__._______... .( t? _____ ® ® ® (O] +-49 228 —60 +4585 +634 -1z - 98 ~288 | 1,264 —673 ~454 +126 +648 4376 +3811 +317 +1,259
Netshott.em ital move-
,.r. . .l:__f?l.) ....... ? ———— (94 ® ™' ® —33 -+119 —106 +419 +-585 —348 ~4 —479 -—63' —446 —419 +222 | +1,072 ~+431 +356 +344 +1,470
B. Net gold .- 4164 +50 —688 —235 —295 —216 +102 —72 +154 +272 - 2 —278 +17 —11 -+173 ~1,178 -~1,720 —1,147 —1,271 —1,857 —3,018
0. U items._ -—--] —1,278 | —1,905 318 408 -| —175 ~178 —135 —75 —423 —104 - B4 +320 -+ +73 +61 +415 +-368 +157 +425 +249 +789 R
Net of all {tems™. —1,114 | —1,865 | —1,002 +173 ~503 —276 —139 +272 +316 —180 - B —437 —36 —38¢ —~185 —541.[  "—280 — 560 —490 -—1,004» T8
1 United 8tates balance of 1 to show the total to foreign been added to “*Amortiz lon p: States” to avold {ntroduction of another lum The amounts so added, by years,
!or payments to he8 Uni are as follows: 1933, $32,( ,000; .%.ooo,m 1937, 835 ,000,000; 1938, $16,000,000; 1939, $9,000,000., ’

payments by the United States and the total amount of aonm uaod by fo!
new diract

investments abroad are nef

Figures for
Inmtmauts. For years during which there was a lmnli net
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llquidntion of Unleed States direct investments abroad, the return flow

3 Not available.




Tasre III.—Capital Transactions Between the United States and Foreign Oountm.l 1919-39
[In millions of dollars. Plus sign indicates inflow of funds into the United States; minus sign, outflow from the Untad States.] !

|

Types of transactions 1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 1 1931 | 1932 1933 1934 1935 1036 1937 1038 1939
I Longrurm capital movements: ? |
. Through changes in’ Unlwd States aseets abroad: i
Portfolio investments:
New issues for lorelm account ¥ —371 —500 —567 —666 —317 —823 —824 —921 -1,114 —1,019 —415 =775 { —;g —51 --83 -17 —53 —47 —13 —53 —53
Alnonlution ﬁmlp:!mr?mmgg o 44325 4 4581 ¢ 4285 +134 +82 +120 +221 +296 +285 +361 +276 +300 | + +172 +123 +114 +185 181 +190 +87 +93
oreign secu- H
5 o ud = :38 —481 —195 - ® ® ® +165 +193 —04 +105 +405 | +288 +146 —120 +105 —50 +55 +64 -10 +64
Net flow of portfolio investment funds. . —75 —400 —477 - ® (W) ) —470 —636 —752 —34 -70 +350 +267 —80 +202 +82 +189 +241 +24 +104
Direct investments, net flow 7.__.__._.._._..___. —94 —154 =11 -153 —148 —182 —268 —351 —351 —558 —602 —204 —-222 —16 +32 -17 +34 -13 +35 +16 +9
Net flow of United States long-term capital ... —169 —554 —588 —822 ) ) Q) —821 —987 | —1,310 —836 384 +128 +251 —48 +185 +116 +177 +276 +40 +113
B. Through changes In foreign assets in the United
Purtfollo investments: I
ortization payments to foreign countries —-20 -20 -20 -20 -20 —20 -20 -20 —-20 —-20 —-20 -20 -20 —-20 -15 -15 —-15 —-15 —15 —-15 —-15
Tmmactlons in outstanding domestic secu-
ritfes, net. oo oo —195 —258 +18 +27 44358 84205 § 4321 +115 —30 +483 +378 +86 +86 —6 +180 +335 +615 +260 +72 -7
Net flow of portfolio lnventnmn‘d.l.. —215 = —4 +7 %) +95 —50 + 358 +66 +66 —26 +165 —15 -320 E;W +-245 +57 —86
Direct I net flow ¥ ) ) ® ® 8 S') 8 ® © ®) (T) ®) [Q) ® ©® ® (T) © © Q]
Net flow of foreign long-term capital......__....... —215 —278 -4 +7 ) (O] ® +05 —50 +463 +358 +66 +66 —26 +165 —-15 +320 +-600 +245 +57 —86
Net long-term capital S —384 —832 —502 —815 —45 —700 —570 —-726 | —1,037 —847 —278 —2908 +19¢ +225 10477 | 104200 +436 +777 +521 +97 +27
II. Short-term capital movements: !
A. Through changes In United States clalmslbmtd.
Banki g and ® ® 8 —82 = = —349 = —191 +628 g-ﬂl +8 +104 +385 +57 +54 +32 +149
_ Other short-term [ ® ® © O] ® ) ® ) ® ) +27 -8 +59 -2 -9 =5 +62
Net low of United States short-term funds........._ ® ® ® —82 —46 —36 —349 —200 —101 +628 +227 +35 +96 +424 +55 +45 +27 +211
B. s'l‘l'::ugh changes in foreign claims on the United
g and brokerage balances 1. . s') 5‘ ® —-12 -+240 —44 +446 4952 —108 +130 —-203 | —1,272 —595 —383 +151 4606 +347 +236 +299 +1,010
Holdin of United States currency. 9 Q@ 8 ~+61 —12 —16 +9 —18 -9 +6 +5 -+ —78 —71 —25 -1 +25 —3 +15 +131
ort-term funds. ® ) ® ® ® ©® ® ©) ®) ® ® ) ® +43 +4 +78 +3 +18
Net flow of foreign short-term funds. ®) ® (*) | ® +49 +228 —60 +455 +934 -117 +196 —288 -1, 265 —673 —454 +126 +648 +376 +311 +317 —+1, 259
Net short-term capital S ®) ) (O] ) —33 +119 —106 -+419 -+585 —348 —4 —479 —637 —446 —419 +222 | +1,072 +431 4356 +344 +1.470
Net long- and short-term capital movement. —384 —832 —592 -—815 —78 —581 —676 —307 —452 | —1,195 —282 =777 —443 —221 —342 +422 | +1,508 | 41,208 +877 —+441 +1.497

1 An inflow of capital results either from an increase in fore
abroad. Conversely, an outflow of capital results either from a in
Btates assets abroad. The table covers only changes involving the flow of capital and does not reﬂect changes in value of assets resulting

from other factors.

assets in the United States or a decrease in United States assets

foreign assets in the United States or an increase in United

1 In principle, claims maturing in 1 year or less are classified as short-term, and all others as long-term. In practice, however, the

separation is necessarily more or less arbitrary in some

cessaril
category, although many of the maturities axund beyond the 1-year period.

3 Excludes United States Government loans to foreign governments in 1919, 1920, and 1921.
commissions, and issues of American and semi-American R

privately taken issues:

for foreign

[In millions of dollars]

Amortization reeeiptsfnr 1919, 1920 md 1921 nre
recelpts of the War Finance Cor] ta are

only for the

porate issues during these years.

649867 O - 45 (Face p. 216) No. 3

cases. For example, Exporvlmpon Bank loans are included in the short-term

Also excludes refunding issues, discounts,
Includes the following estimated amounts of

and for certain
ilable on sinking-fund and mdamptlon opemtions with respect to foreign cor-

# Transactions in foreign and domestic securities cannot bc}a shown separately for 1923 to 1926 The figures shown for “Transactions

in outstanding domestic securities” for these years,

Not available.

T Including publlc offerings of American and semi-American corporations for foreign purposes

the following amounts:

Amount

also include

[In millions of dollars]

foreign securities.

Year

Amount

b bk it 1 1t bt

193

¢ Net transactions in domestic securities for 1939 include 4-$4, 000, 000 of private takings of domestic obligations.
9 Available data showing net movement of foreign direct investment capital into or out of the United States are fragmentary, and no

figures are shown for this series.

10 The net long-term eapital transaction leure for |933 includes —$40,000,000 and that for 1934 includes +$30,000,000 representing net

transfer of funds in security arbitrage

years.

11 As reported by banks and, beginning with
12 Other short-term capital movements inclug eExpo't Import Bank loans, credit
where reported, and miscellaneous items.

i

s

rage lnr early years is incomplete.
other Gov

cannot be divided between domestic and foreign securities in these
935, by brokers in the United States. Cove

not else-



