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Foreword 
The United States in the World Economy represents the culmina

tion of inore than 20 years of research by the Bureau of Foreign 
and Domestic Commerce on the balance-of-payments and interna
tional-investment position of the United States. The Bureau's first 
statement in this field appeared in 1923 and was followed by annual 
bulletins and numerous other studies ~til publication of international 
trade and financial statistics was suspended for security reasons. · 

This study offers a comprehensive and authoritative analysis of 
the international transactions of the United States from the end of 
lVorld War I to the beginning of World -War ll. Because of the 
endless ramifications of the subject and the innumerable fefinements 
of statistical data that might be made, a study of this type is never . 
finished. Publication· at this time is prompted by the timeliness of 
the analysis. 

Although numerous salutary lessons are to be drawn from tlie 
experience of the past, the conclusion that emerges most emphatically 
from the survey is the fundamental importance of maintaining con
ditions conducive to a more stable and ample flow of dolla~ in our 
transactions with other countries. The most essential of these con
ditions lies not in the field of foreign economic policy as such but 
in the attainment of a more fully and more smoothly operating 
domestic economy-the major-determinant of the volume and course 
of our purchases of foreign goods and services. In addition, a more 
adequate supply of dollars should entail both a freer flow of imports 
and a renewed and sounder participation of American capitai in 
international investment. . 

Of even greater importance than the general level of the flow of 
dollar payments to foreigners is the need for continuity and regularity 
in th~ foreign economic policy of the Unite~ States and in the actual · 
behavior of our international transactions~ it would be tragic indeed 
if the United States, after a period of renewed full participation in 
the world economy, were to permit another abrupt fall in the supply 
of· d'ollars to disturb the recreated international commercial and 
financial mechanism, whether through increased trade restrictions, 
through the misbehavior of foreign investment, or through .the im
proper functioning of the domestic economy. Commercial and in-

. vestment policies, however, are susceptible of intelligent determina
v 
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tion and should no lonpr conatitute such ctiAurbin1 elements as in 
the past. The functioning of the Amerieu· economy u a whole 
preseuts some of the most belting problema. On the solution of 
these problems, through maintenance of a high and reuonably stable 
level of economic activity in the United States, the interests of this 
country and of other countries are most clearly and indisputably 
united. 

A world economic structure organized on the basis of equal treatment 
and with large scope for free enterprise cannot be ma.intained in the 
face of such reductions in the supply of dollars as have occurred in 
our international transactions in the past. Unless the supply of 
dollars is more adequate to meet foreign requirements, other countries 
will assuredly insist on their rights to exercise a close selective control 
over the use of the amounts availa.ble and to promote more intensive 
relations with third countries under preferential trading arrange
ments. Unless dollars are made available with greater regularity than 
in the past, it would be both unjust and unwise to demand the remova.l 
of restraints and controls largely designed to protect the internal 
economies of other countries against external shock and pressure. 

In addition to the disturbances resulting from variations in the flow 
of dollar payments by the United States to foreign countries during 
the interwar period, serious difficulties also a.rose from the misuse of 
dollars by foreigners. This was notably true of the behavior of foreign 
capital, which was especially attracted to the United States in time of 
distress and unrest abroad and of economic expansion in this country. 
Such si1ifts of capital, which went largely into speculative stock
market transactions and short-term balances, were of little or no benefit 
to this country and did positive damage to other countries. Unless 
brought under control in the future, capital movements of this nature 
might readily nullify other etforts to attain greater stability in inter
national transactions and would decrease the amount of dollars avB.il
able to foreigners for purchases of American goods and services. 

The United States will emerge from the war with an enormously 
apanded industrial and agricultural capacity and will be confronted 
with grave difficulties of readjustment to peacetime conditions. Re
appearance of civilian demand in this country and relief and rehabili
tation activity abroad will constitute a strong market in the months 
immediately following the end of hostilities and will serve to post
pone some of the necessary adjustments. A healthy and continuing 
foreign demand for American goods will greatly facilitate these 
adjustments, minimize the dangers of economic collapte and unem
ployment, and generally assist in the maintenance of production and 
national income at high levels. 



FOREWORD VII 

The United States in the World Economy was prepared in the In
ternational Economics and Statistics Unit of the Bureau of Foreign 
and Domestic Commerce by Hal B. Lary, Assistant Chief of the Unit 
and Analyst-in-Charge of its Balance-of-Payments Section, assisted 
by various members of his staff. The study was begun in the summer 
of 1942 under the general direction of Dr. Amos E. Taylor, now Chief· 
of the Division of Research and Statistics, and was carried to con
clusion under the supervision of Dr. August Ma:ffry, Chief of the 
International Economics and Statistics Unit • 

MAy 1943. 

. WAYNE' c. TAYLOR, 

Under Secretary of Oorrilmerce. 



APPENDIXES 

, A. NOTES ON CHARTS AND TABLES 

CHART 1: 
Based on tab!e II at back of volume. 

CHART 2: 
Physical volume of total imports of foreign countnes.-Series for 1929-38 ls 

constructed from indexes for Europe, Canada, and the "Rest of W orla," exclud. 
ing the United States, as published by the League of Nations, Review of World 
Trade, 1938, pp. 64, 68. These three indexes are assigned weights (Europe, 63.9; 
Canada, 3.7; and "Rest of World," 32.4) derived from value of each area's im· 
ports for 1925-29. Series for 1925-29 is League of Nations index of physical 
volume of total world trade, same source, p. 60. Inclusion of the United States 
does not Impair series appreciably as a measure of imports of foreign countries 
before 1929. 

Physical volume of imports of foreign countries from the United States.-lndex 
of quantity of United States exports, Statistical Abstract of the United States, 
1941, p. 532, and earlier annual volumes: shifted from 1923-25 to 1929 base. 

Sources of all other series plotted in chart 2 are as shown for charts 4, 5, 6, 9, 
and 12. · 

CHART 3: 
Consumption of raw materials and foodstuffs.-Source as shown In footnote . 

1, p. 29. . . 
Value of industrial productio~Source as shown In footnote 2, p. -29. Data" 

adjusted to exclude U.S.S.R. 
National income.-Estimates in foreign currencies are converted to dollars at 

average rates of exchange for 1929. Sources for United States and 11 foreign coun
tries are as shown for charts 5 and 13-A to 13-C. Estimates for 12 additional 
countries-Austria, Bulgaria, Czecho-Slovakia, Estonia, Finland,_ Greece, Hun
gary, Ireland, Poland, Rumania, Switzerland, and Yugoslavia-are from the 
League of Nations, World Economic Survey, 1938-39, p. 84. 
CHART 4: 

Industrial production in the United S'tates.-Federal Reserve Bulletin, August 
1940, p. 764. Index shifted from 1935-39 to 1929 base. 

lndustt·iaZ production in foreign countries.-Series for 1925-38 is the League of 
Nations Index of world industriai production, excluding the U. S. S. R .. World 
Production and Prices, 1938-39, p. 103, adjusted to exclude the United States. 
Series for 1920-25 is from Monthly Index of World Industrial Production, 192o-
1935, by Norman J. Wall, U. S. Department of Agriculture, Preliminary Report, 
1936.- 'Ihe two series are spliced at 1925 bY._ applying the percentage 0.7454 to the 
Department of Agriculture index. 
CHART 5: 

National income.-Data for 1929-39 are estimates of the Department of Com· 
merce. Data for 1919-28 are derived from estimates by Simon Kuznets, National 
Income and Capital Formation, 1919-35, National Bureau of Economic Research, 
Inc., 1937: data for 1909-18 from estimates by W. I. King, The National Income 
nnd Its Purchasing Power, published by the same bureau, 1930. 

/mports.-Dollar value of general imports, Statistical Abstract of the United 
States, 1941, p. 523. 
CHART 6: 

National income at constant prices.-lndex derived froin estimates by the 
Department of Commerce for 1929-39 (original base 1935-39); and from estimates 
by Slmon Kuznets for 1919-28 (source as shown ln notes Qn chart 5). 

Industrial production.-Federal Reserve Bulletin, Au~t 1940, p. 764. Index 
shifted from 1935-39 to 1929 hase. 

201 
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0'"'""'" of fmporf•.-Statlstlcal Abstract of the United States, 19-11, p. Cl32. 
and J"orel&n Trade of the United States, Calendar Year 1~. pp. 88-39. Index 
ahlfted from 1~25 to 1929 base. 
CBHT1': 

Sources u shown for quanUt7 of lmporta 1n chart 8. 

Clu.BTs 8-A to 8-D: 
Q1UJAmll all4 ~alaur of lmporf1.-stat1st1cal Abstract of the United States, 1941, 

pp. 61~. and earlier l'Olomes. 
Oulp'UI of rtlale4 procfuct•.-Ft-deral Resene Bulletin, AUIUSt 1940, pp. 826--

880. lnde:ses llhltted from 1935-39 to 1929 base. 
Jrulu•lrial protluctiOJ&.-Federal Resene Bulletin, AuiUSt 1940, pp. 764. lnda 

shifted from 1~ to 1929 base. 
CB.nTa 9. 1G-A. and lo-B : 

Total Import• of fortlfl" co1natlei.~Department of Commerce, Foreign Com· 
meree Yearbook. 1939, p. 812, and enrller Tolumes. World Import totals are ad· 

· justed to e:zclude United States Imports. Fll'tlres for 1~ are converted from 
old cold dollars to current dollars. 

lmporl• of fortl/111 countrkl from IAfl Unllttl Blate1.-Value of United States 
e:zports, Statistical Abstract of the United States. 1041, pp. M5-M9, and earlier 
l'olumes. 
CJuntll: 

StaUstJcaJ Abstract of the United States, 1941, p. 713. and earller volumes. 
CiuBT 12: 

NalfonaJ lncome.-Estlmates for 11 countries, from sources as shown for charta 
13-A to 13-C, are converted from original currencies Into dol1ars at annual aver• 
age rates of e:zchange. Index Is computed from the 11ums of these dollar nlues, 
which are •• follow• (lo b1Ulons of dollars) : 1924, 62.2; 1SYJ..5, 65.~; 1D26, 6.''U ; 
1927, 70.3; 1928, 73.0; 1929, 74.0; 1D30, 70.G: 1931, 09.9; 1932, 46.4; 1D33, til.G: 
1934, 76.0; 193:S, 80.6; 1936. 88.0;·1937, 91.6; 1938, 00.3. Estlmatea for Oerman7 
~vering 1924 and for New Zealand covering 1924 and 1925 are extrapolated on 
basts ot aggrecate for other eountrles. Estimates for Austrilla and New Zealand 
are connrted from a 1lscal-year to an appro:zlmate calendar-year basis b7 aver• 
aging wccesslve pairs of 1lscal-7ear ftgurea. 

Totallmporli.-Data f()r 11 countrlea are from official foreign sources and from 
Foreign Commerce Yearbook ot various years. Original foreign-currency values 
are converted Into dollars at annual average ratea of exchange. 

lmporll from Unltetl 8tate1.-Serles plotted In chart 12 Is derived from Import 
atatlstJcs ot the 11 countries rather than from United States export atatlstlcs. 
Tbe two 10urces, bowever, yield 11lmllar results, especlal17 on an Index basis, as 
sbown In table 19. Tbe generally higher dollar to tala derived from foreign 11ources 
are attributable chiefly to the Inclusion of shipping and Insurance costs In the 
Import valuations of most foreign countries, whereas United Statea export 11tatt• 
tics are on an f. o. b. basis. Table 19 also Indicates that the trend to Unltecl 
States exports to the 11 countries was representative of the trend In total United 
States nports. 
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TABLE 19.-United States Total Exports and Exports to 11 Countries and Imports 
of 11 Countries From the United States' 

United States total United States exports Imports of 11 countries 
exports to 11 CIJuntries from United States • 

Year 
Millions of Index Millions of Index Millions of Index 

dollars (1929-100) dollars (1929==100) dollars (1929=100) 

1924 ••••• - -------------.------- 4, 591.0 88 2,994.5 94 2, 906.6 89 
11125 •••• -----.----------------. 4, 909.8 94 3, 115.6 98 3,274.8 100 
11126 .•••••••• - ----------------- 4, 808.7 92 3,062. 7 96 3,175.6 97 
11127 ··----·················---- 4,866.4 93 3, Ill. 2 98 3, 192.4 98 
11128 ••• ----.-.----------------. 6,128.4 98 3,203.3 101 3,184.9 . 98 

1929 ·····---------------------. 6, 241.0 100 3,183.1 100 3, 265.1 100 
11130.------------••••••••• ----- 3, 843.2 73 2,320. 2 73 2, 487.9 76 
11131 ••••••••••••••••••••••••••• 2,424.3 46 1,476.3 46 1,644.4 47 
11132 .•••••••••••••••••••••••••• 1, 6ll. 0 31 1,027. 7 32 1,029.2 32 
1933 ............................ 1,675 . .0 32 1,048.0 33 1,083.4 33 

1934 ••••••••••••••••••••••••••• 2, 132.8 41 1,286.0 40 1,387.4 42 
11135 ••••••••••••••••••••••••••• 2, 282.9 44 1, 355.0 43 1, 359.1 42 
111:MJ ••••••••••••••••••••••••••• 2,456.0 47 1, 462.2 46 1,627.0 47 
11137 ---·-·····················- 3, 349.2 64 1,920.0 60 1,964. 7 60 
11138 ••••••••••••••••••••••••••• 3,094. 4 69 1, 770.2 66 . 1,880.8 68 

I The 11 countries ere those covered by chart 12, namely, United Kingdom, Canada, .Australia, z.lew 
Zealand, Denmark, Norway, Sweden, France, Netherlands, Germany and Japan. 

• Original data in foreign currencies converted into dollars at annuai average rates of exchange, 

CHARTS 13-A to 13-c: 
Total imports an4 imports from the United States.-Qfficial foreign sources 

and Foreign Commerce Yearbook, various issues. 
National income.-From various official and private estimates, as follows: 

United Kingdom: Clark, Colin, National Income and Outlay, p. 88; The 
Conditions of Economic Progress, p. 174; figures represent gross 
national income. Estimate for 1938 froiD' the London Economist, 
April12, 1941, based on official white paper .. 

Canada: Dominion Bureau of Statistics estimate of "Income produced." 
Australia: Clark, The Conditions of Economic Progress, p. 172. 
New Zealand: Clark, op. cit., pp. 39, 173, adjusted to include interest paid 

abroad on State and local debt. 
Germb.ny: Clark, op. cit., p. 97. Clark used the figures given in Statis

tisches J ahrbuch fiir das Deutsche Reich after adjusting them to 
include public services. 

France: Figures for 1922-34-Clark, op. cit., pp. 99, 107; for 1935-38, extra
polated on the basis of series carried in League of Nations, World. 
Economic Survey, 19~8-39, p. 84. · 

Netherlands: Figures for 1922-36-Central Bureau of Statistics, De Neder
landsche· Conjunctuur, special issue, October 1939, entitled Enkele 
Berekeningen Over Bet Nationale Inkomen Van Nederland. Figures 
for 1937 and 1938-Extrapolated on the basis of series in League 
of Nations, loc. cit. 

Sweden: Figures for 1922-36-Clark, op. cit., p. 87; series consists of total 
income adjusted to exclude imputed incQme. Figures for 1937 and 
1938-Series extended on the basis of estimates contained in a special 
study by the Swedish Department of Finance. 

Denmark: Statistisk Aarbog, various years. 
Norway: Clark, op. cit., pp. 143, 175. Represents total national income as 

adjusted ·by Clark to include direct taxes. . 
Japan: Figures for 1922-29-Monthly Circular of Mitsubishl Research 

Bureau, Mai;ch 1004, compiled by S. Hijikata: figures for 193().:.38, 
Japan Economic Federation, National Income of Japan, October 
1!:139, pp. 48, 101. . 
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Caur 14: 
All aeries are rnlsed estimates of the Department of Commerce. See ap

pend!% D. 
Cll.u'l' 1~: . 

Statistical Abstract of the United State.. 1941, p. ~04. Based on carco tonnap 
data. 
CBU'l'1S: 

All aeries are reTlsed estimates of the Departm~nt of Commerce. See appendix 
B. Estimates are uc.hwn of fare paJmenta and upensea on board ablp. 
Qun1T: 

National IJtcomt.-Sources as ahowu for chart G. 
Trud ezpm.clilure~.-Rnlsed estimates of the Department of Commerce. See 

appendix B. Sertes plotted lllcludea fare pa7menta and expenses on board 
American and forelcn lhlps. 
CBU'l' !S: 

t1. S. Depnrtment of Commerce, Balance of lnternatlonal Pa7menta of the 
United States lD 1940, p. 'IT. 
C'B.u'l' 19 : 

Based on table I, at bact of Tolume. 
Qlur 20: 

ReTlsed ·estimates 01 the Department of Commerce. See appendlz B. 
CBur 21: 

Domeatio cCif'porat~ &onu e11l atockl.-complled from monthl7 data published 
In the Commercial and :nnanctal Chronicle. 

Forei{l11 londa.-ReTislon of data ortgtnal17 publ111hed b7 the U. S. Department 
of Comlnerce In liandbook of American Underwrltlnc of Foreign Securltles, 1930, 
and American Underwrit1n1 of Forelcn Securttles In 1930, 1931. 

Data for both domestic and forelg~~lssuea are nominal amounts. less refunding, 
wltb no deduction for dlscounta and commissions. :Four-quarter movlnc averaces 
were computed from the monthl7 ~res. 
CBUT22: 

lxde.:. of ln4uatrial productton..-Federal Resene Bulletin, August 1940. pp. 
764-7~ . 

Foreig1t &ani 1fotationi.-Sources as ahowu for chart 21. Index 11 lagged 
(that Is, lhlfted to the left In plottlnl) one quarter ln Tlew of the lapse of tlme 
that ordlllarll7 ensues between loan ne,otlatlons and actual 1lotatlon of the 
Issues. 
ClrABT 23: 

Yield• 071 tlomeatic bonda.-Moody's Aaa and Baa .as published In the Sune1 of 
CuJTent Business. November 1D37, p. 19. 

Yield• 011 torei{l11 dollar bond1.-Bpeclal17 com'plled for this atodJ. The 
monthl7 anrage 7ields obtained are ctven In table 20. (The German aeries Ia 
not available before SeJltember 1925 and for thl1 reuon has not been Included In 

- the global average or In the average for European Issues.) The data presented 
are arlthmetle antages of monthly 7felds on each tssue, the latter based on the 
mean of the high and low price for each month as reported annuall7lD the Com
mercial and :Financial Chronicle. Yields are computed to maturity unles1 the 
bonds were aelllng above the call price; Jlelds of such bonds are computed to the 
earliest call date. 

Ustnc onl7lssuesllsted on the New York Stock E%change, It has not been po~to 
Bible to obtain' data for 1~ Issues, properl7 distributed geographically, outstand
Ing from 1922 to 1929. Substitutions were m·ade for Issues of Chlle, Norwa7, and 
Belgium, as lndJcated lD the followtn1 tabulation_ but 7felds on the Issues substi
tuted were not mbstantlal17 different from those on the Issues supplanted. The 
e1fort to maintain comparabiHty over the 8-Jear period also !Pel to the Inclusion 
of a few Issues closer to ma~urity or call than was preferable. The tollowlnJ 
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issues are Included ln the averages, each given equal weight. All are issues of 
national governments unless otherwise Indicated. 
Europe (other than Germany): 

United Kingdom ••••••••••••••••••••••••••••••••••••••••••••••••• 11~'8 of 1939 
City of Lyons ••••••••••••••••••••••••••••••••••••••••••••••••••••• 6'8 of 1934' 
Switzerland....................................................... 8'8 of 1940 

Norway •• ·--·-·--·-·····--·-···----------------···----------------{=::~~ :rsg ~~~~ ~~~~~ 
Belgfwn •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• {~}i~f ~t:{r0~0{g~F 

Latin America: . 
chlle ___________________________________ 

1 

________________________ .n:: ~~ :~~ U: ~~:20, 
State of Rio Orande.do Sui •••••••••••••••••••••••••••••••••••••• S's of 1946 
Cuba •••.•••••••••••••••••••••••••••••••••••••••••••••••••••• · ••••• 11'8 of 1944 
City of Rio de 1anelro •••••••••••••••••••••••••••••••••••••••••••• 8'8 of 1948 

Canada: 
Dominion of Canada •.•••••••••••••••••••••••••••••••••••••••••••• ll's of 1931 
Canadian Northern Railway Co •••••••••••••••••••••••••••••••••• 6Ws of 1946 
Montreal Tra.mways •••••••••••••••••••••••••••••••••••••••••••••• 6's of 1941 

Far Ea.st: . 
State of Queensland •• ·-·········································· '7'8 of 1941. 
Netherlands Indies ••••••••••••••••••••••••••••••••••••••••••••••• 6'8 of 1947 
City of Tokio ••••••••••••••••••••••••••••••••••••••••••••••••••••• 11'8 of 1952 (sterling Issue) 

Germany: 
German Government ••••••••••••••••••••••••••••••• - •••••••••••• '7'8 of 1949 (Dawes loan) 
City of Berlin ••••••••••••••••••••••••••••••••••• .:. ••••••••••••••••• 6's of 1950 
Central Bank of Agriculture ••••••.•••••••••••••••••••••••••••• 7'11 of 1950 . 
Allgemeine Elektrlcitaets-Oesellschaft ••••••••••••••••••••••••••••• '7'8 of 19411 

TABLE 20.-Foreig~Boncl Yielcl Averages, 1922-!9 

[Percent per annum} 

Month 1922 I 1923 I 192-1 I 1925 I 1926 ., 192'7 

FlrTEEM J'OREIOM BONDS 

1anuary ••••••••••••••••••••••••••••• 6.84 6.'77 6.92 6.39 6.22 11.94 
February •••••••••••••••••••••••••••• 6. 76 6.'77 6.87 6.37 6.15 11.93 
March ••••••••••••••••••••••••••••••• 6.62 6.68 6.90 6.40 6.20 6.89 
t~;ril ................................ 6.49 6.66 6.83 6.44 6.18 6.88 

ay ••• ---·-···--------------------- 6.48 6.61 6.80 6.32 6.19 6.87 
1 une •••••• _. _ •• ..: •••••••••••••••••••• _ 6.53 6.67 6.69 . 6.28 6.11 6.87 

iu~~si::::::?::::::::::::::::::::::: 6.69 6.75 6.61 6.31 6.12 6.85 
6.63 6.81 6.45 6.31 6.12 6. 79 

Septem her ••••••••••••••••••••••••••• 6.47 6. 79 11.43 6.22 6.10 6.73 
October .• ····-----···-·············- 6. 61 6.84 6.44 6.23 6.09 6. 70 
N ovem bt'l" -···-····----···-·--------. 6.83 6.95 6.41 6.26 0.03 6.75 
December ••••••••••••••••••••••••••• 6.70 6.99 6.43 6.24 6.00 6.74 

Monthly average •••••••••••••••••••• 11.62 6.82 6.65 6.31 6.13 6.83 

J'lVB EtTllOPEAN BC'NDS I 

1anuary _ •••••••••••••••••••••••••••• 6.87 7.03 7.11 6.23 6.13 6.73 

U!>r~h~:::::::::::::::::::::::::::: 6. 75 7.Ul 6.95 6.30 6.05 6.72 
6.58 6.83 7.00 0.39 6.22 6.70 

~riL ••••••••••••••••••••••••••••••• 6.42 6.72 6.80 6.40 6.20 6.66 
ay •••••••••••••••••••••••••••••••• 6.39 6. 75 6. 78 6.27 6.25 5.62 

1 une •••••••••••• : •••••••• •••••••••••• 6.48 6.86 6.62 6.25 6.18 6.60 
1u1Y----······-·····--·····-·--·-···· 6. 61 6.95 6.46 6.24 6.25 5.56 
A U!!Ust. •••••••• ··-·--·--~----------- 6.50 7.12 6.22 622 6.22 6.46 
Beptem bcr ••••••• -·-·--·-·· •••••••••• 6. 41 7.05 6.22 & 10 6.17 5.41 
October •• -·-···---···-·---·-····--·- 6.65 '7.04 6.21 6>Io 6.09 /1.37 
November-----···-------·---·---·-·· 7.00 7.19 6.16 6.17 5.94 6.42 
Decem her.·--····---·-·-·--·-------- 6.84 7.18 6.27 6.17 5.84 5.43 

Monthly averas~----·-····-----·--·- 6.63 6.98 6.57 6.24 6.13 6.66 

See footnote at end of table. 

I 1928 

11.63 
11.62 
6.59 
6.60 
11.69 
11.70 
11.69 
6. 71 
6.65 
5.63 
6.66 
6.78 

6.64 

5.35 
6.33 
6.30 
6.17 
6.26 
5.41 
5.38 
5.33 
6.33 
5.23 
5.25 
6.35 

6.31 

I 1929 

Ul 
11.76 
6.88 
li.84 
6.87 
6.87 
6.89 
6.82 
6.92 

--------
------·· 

III.M 

5.20 
6.33 
6.54 
5.31 
5.31 
5.34 
6.41 
5.25 
6.28 

-----------------------· 
16.33 
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T.uu 20.-ForriQft-Boncll"ldcl A~erage•.19!!-t9-Contlnued 
[Pereen& per annum) 

Month 1922 I 1923 I 1924 I 11125 I 19211 I 19'l7 I 1928 

JOVa UTm .311RIC.R IOKDII 

1anul\r7. ···-·················-···· 7.48 7.41 7.811 7.33 7.08 
. 

1.70 8.48 
J'tbruar., ••••••••• __ ••••• .......... 7.44 7.&4 7.&& 7.2e e.w 8.!10 1.49 
Marcb... .. - ............................. 7.30 7.48 7.&3 7.30 1.03 •. 74 1.44 
A f.ril ....................•••..•....... 7.15 7.47 7.&4 7.811 ...... 1.71 8.:l8 

), ., .... ········-··················· 7.18 7.39 7.at 7.28 R.H 8.78 1.37 
lane ................................... 7.14 7.4.5 7.37 7.15 1.811 .. 74 1.&4 
July ... - ... ··········-·····-········- .7.20 7.&& 7.43 7.23 1.83 .. 73 e. eo 
Aagust .••• - •• - ••••••••••• _ ........ 7.13 7.&3 7.34 1.21 8.84 .. 70 1.&3 
Beptel! .. ber.-.•••••.•••••••••• --·- 7.18 7.49 7.38 7.09 . e. 83 1.83 (1.39 
()ctober .•••••••••••••••••••••••••••• 7.33 7.&7 7.40 7.11 8.!1& 8.83 1.42 
No~tmber-••••••••••••••••••••••••. 7.39 7.82 7.40 7.0'i' 1.114 .. 70 1.48 
J>ece~ber ••••••••••••••••••••••••••• 7.33 7. 71 7.34 7.04 1.82 1.70 e.ae 

MontblJ a•er~P.---·~·-······· 7.29 7.112 7.4f '7.20 1.80 e. 72 1.48 

, .... CAlUDIAW •OKDII 

January ...... ········-····· ••••••••• uo 1.&2 us 1.10 .. .., Ull 4.111 
J'ebru'Ar"S .............................. 6.119 6.43 6.&4 6.04 4.1111 4.95 4.110 
)(arcb ............ ~ ............... ~ ••• a. 78 6.43 a. a& 4.119 4.1P.t 4.87 4.11& 
.A~U ............ _ ••••••••• - •••••••• 1.83 8.111 lUI 1.04 4.98 4.87 6.87 
),: ay ................................. a.,. 8.47 a. 49 4.115 4.97 4.115 4.79 
June .•• - ................................ a.ee a. 48 a.39 4.91 4.113 •. 90 4.83 
July_ .............. ~·················· 1.84 1.&3 a. 2't 4. 91J 4.911 4.111 4.110 
AU5111St .......... _. ___________ ......... 1.48 1.&4 1.17 5.02 6.117 4.111 6.1111 
Septem~---····················- a. 43 a. &1 1.10 4.04 6.(.4 4.78 4.87 
()etober ............. ~ ••••••• •• 4 ••••• 6.49 1.&3 1.10 4.97 1.04 4.76 4.811 
~ovetnber ••••••••••••••••••••••••••• 1.119 a.60 1.00 1.03 4.119 4.77 4.88 
December • .-••••••••••••••••••••••••• 6.117 l.t12 6.14 4.87 4.11t 4.M 1.0-i 

MonthlJaveraae ••••••••• - ••••••••. I.M a. 61 1.33 4.118 us ua 4.10 

naaa ••• auua• Jolfna 

1anuary ••••••••••••••••••••••••••••• 1.111 1.72 7.12 1.71 8.48 8.13 U8 

FebrullrJ -·················-······· 
1.72 1oM 7.14 1.82 8.39 1.09 8.98 

Marcb..-·····-········-········· 1.81 1.&4 7.22 1.65 1.43 8.08 1.110 
~---····························· 1.117 1.110 7.24 8.70 1.36 8.18 1.82 

ay ................................. 1.&7 e.ao 7.22 I.M 8.33 1.10 1.91 
Jnne.-.-. ............................... l.t17 1.&4 7.21 I.L\2 tt.JI) 1.15 IJ.93 

July .. ·····························- 1.118 I.M 7.11 I.M e.13 1.11 a. 91 
Aoltll!l& .••••••••••••••••••••••••••••• 1.68 1.&9 1.92 e.aa 8.12 8.08 I 9.\ 
September-••••••••••••••••••••••••• e.r.7 .. 71 1.117 1.&4 8.08 8.04 6.98 
Ot-tober .• ······-········-·······--·· .. 73 1.84 1.88 1.&2 1.11 e.oo e.oo 
N onmber --··· ••••••••••••••••••••• . 7.05 8.98 1.83 11.&4 S.lfJ 1.02 8.07 
December.·-······················· 1.78 7.09 1.71 1.113 1.22 1.03 ua 
Monthly average •••••••••• "--······- 8.71 1.95 7.04 ua 1.24 8.08 8.07 

rot::Ja G.IJUUR .OJI'DI f 

1anoary ···-························ ............ ........... ........... .. ........... 7.32 1.&8 U7 

February-·······-·················· ............... .............. ........... .. ............ 7.23 1.&1 8.81 
Marcb.. .•.••••••••••••••••••••••••••. ·------- 7.29 1.&3 1.119 
A Pill ................................ ............ ............ .......... .. .............. 7.23 8.&3 8.117 

May •.• ·····-··········-···--···· ............. 7.17 tiJ.a4 11.83 
Jane .•••••••••••••••••••••••••••••••• 7.03 1.62 •• 811 
July.-·-·····-·-···········-··-··-··· ............... ................ .. .......... ......... .... 8.91 1.80 8.87 
August .••••••••••••••••••••••••••••• ··-···· ............... ............. ··-r;;s· 8. 91 8.81 1.118 
September ••••••••••••••••••••••••••• 1.85 a.a7 e.87 
October_ •••••••••••••••••••••••••••• ............... ----·-·· .............. 7.31 8.81 e. eo tt.87 
November._ •••••••••••••••••••••••• ........... ............... ............. 7.24 e. 78 .. 78 e. 71 
llecember ••••••••••••••••••••••••••• -------- ............. .............. 7.34 8.M .. 73 e. 78 

MonthiJ aTerage •••••••••••••••••••• ............... ................. .. ............. . ............. 7.01 uo 1.86 

' Nine-month averag~. 
• EllCludlnl German L'l!!llfllt. 
• Nollnclllded In the global tnerago. 

I 19211 

uo 
1.&8 
e.n 
•. 70 
8.08 
1.118 
e.n 
1.6." 
8.77 
8. 7t 
7.22 
7.1-6 

8.75 

U4 
5.08 
5.cm 
5.17 
5.33 
a. 24 
1.25 
1.09 
a .... 
a. 31. 
6.&2 
4.112 

8.20 

1.17 
1.11 
1.24 .. ~ 
1.29 
1.31 
e. 37 
1.33 
8.33 
e. 37 
1.43 
1.34 

8.30 

1.78 
.. 7& 
8.89 
tt.88 
8.9~ 
8.117 
1.91 
11.97 
7.08 
8.1J7 
7.10 
7.01 

6.113 
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CHART 24: 
Monthly data, 1929 ·34.-Federal Reserve Bulletin, May 1937, pp. 420-429. The 

chart is an adaptation and continuation of a chart carried in this source, p. 399. 
Monthly data, 1935-39.-Derived from U. S. Treasury Department Bulletin, 

various monthly Issues, and Statistics of Capital Movements Between the United 
States and Foreign Countries and of Purchases and Sales of Foreign Exchange 
ln the United States, various quarterly Issues. 

Annual data, 1929-33.-From reports of leading United States banks to the 
Department of Commerce. 
CHART 25: 

Gold ezports and imports.-U. S. Department of Commer~e Monthly Summary 
of Foreign Commerce. 

Changes in earmarked gold.-Federal Reserve Board, Federal Reserve Bulletin, 
December 1940, p. 1292, and earlier Issues; Annual Report, 1937, p. 81, and earlier 
reports. 
CHART 26: 

Data from various official and unofficial sources. The share of each country 
in world trade In the period 192(}-29 Is based on League of NationS', Memorandum 
on International Trade and Balance of Payments, 1913-:-1927, and subsequent 
Issues. · 
CHART 27: 

Federal Reserve Bulletin, September 1940, pp. 92~927; 1~1007. 
The data, ~specially after 1934, are subject to several important quali1lcatlons. 

Excluded from gold reserves are unreported holdings of central banks and gov
ernments, gold in circulation, and gold held In the active part of the United 
States Exchange Stabilization Fund and In similar funds of other countries. 
(United Kingdom' gold holdings appear nonexistent at the end of 1939 followlng 
transfers to the British Exchange Equalization Account from the Bank of 
England.) Included are estimated holdings for a number of countries based on 
official reports for earlier dates. Gold owned by central banks and goyernments 
was probably several billion dollars higher at the end of 1939· than the total 
Indicated in chart 27. 
CHART 28: . _ 

Based on national-Income series described In notes to charts 3, 5, and 13-A 
to 13-C. 
CHART 29: 

United 8tates.-Sources as shown for chart 4. 
United Kingdom.-London and Cambridge Economic Service, Monthly Bulletin, 

May 23, 1931, p. 159. Series Is adjusted to exclude agriculture and building. · 
AZZ other countries.-Supplementary tables to Monthly Index of World Indus

trial Production, 1920-1935, by Norman J. Wall, U. S. Department of Agricul· 
ture, Preliminary Report, 1936; with original sources and derivation of estl• 
mates as stated therein. . 

J'otal, all foreign countries.-Source as shown for chart 4. 

CHART30: 

Based on table I, at back of volume. 
CHART 31: . 

Industrial production.-Source as shown for chart 4. · 
Gross payments on current transactions and net outflow of long-term capitaz.

Based on table I, at back of volume. 
New capital issues tor foreign account and transactions in outstt:mding securi

ties.-Based on table III, at back of volume. 
CHART 32: 

Capital movements.-Derived from U. S. Treasury Department, Bulletin, varl· 
ous monthly Issues, and Statistics of Capital Movements between the United 
States and ForE>fgn Countries and of Purcbases and Sales of Foreign Exchange 
in the United States, various quarterly issues. 

Gold.-DE'partment of Commerce, Monthly Summary of Foreign Commerce 
of the United States, various monthly issues, and Federal Reserve Board, Annual 
Report, various years. 

Merchandise.-l\1onth1y Summary .of Foreign Commerce of the United States, 
various issues. 
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TDLal: 
Annual amount of dollars aupplled Is as shown In table 11. Esttmatl'd debt 

1ernce due the ·United States ln 19::!9 lncludl'a $234,000,000 on war debts, and 
$."78.000.000 for amortization and $400,000,000 for interest on forelcu bonds held 
lD this COUD.tlJ. 

Tnt~: 2: 
Source as shown In footnote 8, p. 22. 

'l'.eu: 3: 
Der1Ted from Leape of Nations. Intema.Uonal Trade Statistics 1938, p. 111. 

Tnu: 4: 
Statistical Abstract of tbe United States, 1930. pp. ~6-Ci91, and 1{)38. pp. 
~ 

Tnu: 5: 
. StatlstlcaJ Abstract. 1939, pp. MT~ and earller l'olumes. 

'l'.uu: 8: 
Source as shown for table 3. 

'l'DLII T: 
StatJstJcaJ Abstract. 1941, p. Ci2U. 

'l'ABLZ 8: 
Statistical Abstrac:t.1U40, pp. t$21~74. and earller l'olumcs. 

T.ua 9: 
Sammons, Robert L., and Abelson, Mllton. American Direct Investments In 

Foretp Countr1ea-1!J40, U. S. Depvtment of Commerce, 1942, p. SO. 
'l'£Bta 10: 

Department of Commerce compUa.Uon. See appendl:z B for ceneral aourcea 
of data. 

'l'£J~I.& 11 : 
Source as shown for table 10. 

'l'£BU 12: 
Federal Resene Bulletin. Ma7 1931, pp. 42o-422. 

'l'.uu: 13 : 
AU 1919 data and 1929 data for foreign long-term Investment• In the United 

States are from Lewis, Cleona, America's Stake ln International Investments, 
1938. Other data from compllatlons of the Department of Commerce. 
'I' .ABU: 14 : 

Der1Ted from Month11 SummalJ of Forelp Commerce, December 1939, p. 31, 
and earller Issues. 
'l'.ABLII 15: 

Statistical Abstract. 1931, pp. 5()()-®1. Exports to northern North America 
and to Europe adjusted for gram exports to Europe by wa1 ot canada, accordlnc 
to figures given ln Statistical Abstract. 1931, p. 002. 

'l'UI.m 18: 
JJUlwtrlaJ Production--

United States: Federal Resene Bulletin, August 1940, pp. 764-765. 
United Kingdom, Sweden, Norway, Denmark, Finland, Chile, :M:alco, Ger· 

man7, Japan, Italy. France, Netherlands, Belgium, roland: Leacue 
of Nations, Statistical Yearbook 1939-40, p. 164. 

Union of South .A..trica, New ~aland: League of Nations, World Production 
and Prtces.1938-39, p, 39. 

Canada: JbitL Inde:s: e:s:cludes building and electric power generation. 
NatfonaJ lncome.-Sources as shown for charts 13-A, 13-B, and 13-0. 
Coat ot living.-League of Nations, Monthly Bulletin ot Statistics, July 1939, 

pp. 343-344. 
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TABLE 17: 
Jnrtexes computed from basic data in Foreign Commerce-Yearbook for 1939, 

p. 312, and earlier volumes, and in Statistical Abstract, 1941, p. 541. 

TABL:! 18: 
Federal Reserve Bulletin, December 1941, pp. 1287-88, and U. S. Treasury 

Department Bulletin, various issues. 
TABLES I, II, and III : 

The derivation of the data shown in these tables is discussed in appendix B. 

B. NOTES ON BALANCE-OF-PAYMENTS ESTIMATES 
Changes in methods of computing balance-of-payments estimates since the 

Department's first bulletin on the subject, covering 1922, was published Inevitably 
led to figures that are not comparable over the years. ·The various retrospective 
tables published from time to time, as In the annual bulletins for 1932 to 1937, 
necessarily were affected by this defect and were therefore dropped. In the 
meantime, a number of special studies were undertaken with a view to deriving 
more accurate and comparable data on the international transactions of the· 
United States. These studies, a number of which have been published, dealt with 
American Investments abroad, foreign investments ln the United States, foreign 
travel, International Insurance transactions, institutional contributions, personal 
remittances, government transactions, short-term capital movements, and other 
related subjects. 

In connection with this analysis of the balance of payments during the inter
war years, it was necessary to extend the work of revision to all other types of 
transactions not previously recomputed and to bring to completion as consistent 
ami comparable a statement as possible for the period. The revised estimates 
are shown In table I, arranged on a dollar supply and dollar use pattern in table 
II, and supported by a more detailed statement of capital transactions in btble 
III. The estimates contain many imperfections, partly because of lack of time 
to explore every possible source of information but to a much greater extent 
because of the lack of satisfactory basic data for some of the items. Despite 
these qualifications, the figures are believed to be reasonably comparable through
out the period and to present on the whole a fairly correct summary of the inter-
national transactions of the United States. · · 

An adequate statement of the methods employed in computing the estimates, 
supported by the great mass of factual data on which they are based, would alone 
require several volumes. Such an exposition is impracticable at this time, but 
the following notes set forth in concise form the principal methods and sources 
of data used in computing the more important items. 

Current Transactions 
MEBCDANDISU: TunE 

The data for merchaadise exports and imports are the unadjusted data as 
published annually by the Department of Commerce in Foreign Commerce and 
Navigation of the United States. Exports include reexports of foreign merchan
dise, and Imports include imports entered for immediate consumption plus 
entries into bonded warehouses. Actual payments and receipts involved in mer
chandise trade are not accurately reflected in the· recorded data; estimates of 
the necessary adjustments are included under "Mi~cellaneous adjustments and 
services." " · 
FREIGHT AND SHIPPING 

The derivation of the freight and shipping estimates may be best explained 
with the aid ·of a detailed statement of the component parts in a recent year. 
The composition for 1937 is shown in table 21. ' 

Items Ja and 6.-Estimates of earnings of United States and foreign vessels ln 
the carriage of this country's foreign trade for the years 1926 to 1939 were 
obtained from the Maritime Commission and predecessor organizations. . The 
data f~r 1937 are shown ln table 22. For balance-of-payments purposes, only 
earnings of United States vessels in carrying exports (a receipts Item) and of 
foreign vessels In carrying imports (a payments item) are included ln the freight 
and shipping account. Before 1926 corresponding figures were· estimated from , 
recorded data concerning cargo tonnages carried by United States and foreign 
vessels and average freight rates extrapolated on the basis of trade reports and 
Lloyds' index of freight rates. 
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llem n.-Tbe ftgure was based on data complied by the Finance Dlylslon 
of the Marttlme Commls.<~~lon conrlnc operations of subsidized TeMsets for 1938 
and 1939. It was estimated at 2.5 percent of total revenues of United Statee 
1lag Tessels from the carriage of United States exports and Imports. 

llt'MI I all41.-Passenger-fare receipts and paymenta represent tbe aeries pro
Tlously publlsbed by the Department of Commerce, extended to cover 1939, and 
Include expenditures on board ablp as well as fare payments proper. (See 
discussion of t~uel expenditures). 

T.uu: 21.-CompoaiUOft of Frdg1t.l alltl SAipping .Acco1ml, 19!1 

[lo mnuona of dollars) 

Item A moun& 

:Recelptl: . • 
· 1 • .Freight ncel•ed on ocean tramo:• 

L United State~ uporta ••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
b. Carao carried betweeQ. lort.lto porta.······-··-······························ 

Total ...................................................................... . 
2. Ocear~ J)81118DI81' farell •••••••••••••••••••••••••••••••••• -······--················ a. Ch&rJIII and othu upen~e~ of torelp •.aelaiD United Stat111 porta •••••••••••••••• 
f. RaiJ tramc: 

a. J'rehth& OJJ Intra-Canadian tramuarrfed by American rallroad•--·--···-------
b. J'rehrh& oa United StateJ esport1 earrled within Canada by American railroads. 
•· J'rdght on Canadiao exporta and lmporta carried throu;b the United Statea •• 
d. J'reiah& on Mulcau uport1 and lmporta carried &hrouab the United Stat11 ••. 

~otaJ ........................................... ~····················~·-··· 

Total receipt. •••••••••••••••••• - •••••••••••••••••••••••••••••••••••••••••••••• 
FIJliiiDU: 

I. Ocean fl'el1b& paid on United StatellmporU.-••••••••••••••••••••••••••••••••••• 
7. Ocean paasenger tarn• ••••••.••••••••.•.•.•••.•••••••.•.••••..•••••••••••••••••••• 
•- Cb&rJM and othu apmaee of J.maricap Teuela ID torelp porta. ••••••••••••••••••• 
•· RaU &ramer. 

L J'reight on United Statel' tranal& tramc routed •Ia Canada on Canadian raiJ· 
roads ....................................................................................... .. 

84.2 
3.7 

t---

I.e 
1.7 
7.1 
2.8 

18.2 
18.1 b. J.merlcaD railroad operatlnl UpenleiiD Canada •••••••••••••••••••••••••••••• 

t---
~otal ..................................................................... . 

Total paJ'IIlentL ••••••••••• _ ••• ~ ••••• - •••••••••••••••••••••••••••••••••••••• 

• lnclud111 a amaD amount of Grea& Late~ tramc. 
• Includ111 passmau upendlt'Dtlll on board lhip. 

M.l 
II. I 

143.2 

1&.7 

234.1 

18&t 
M.7 
44.1 

36.1 

364.1 

T.uu: 22.-Eatlmated Freighl Earning• &v United State• an4 Foreign VeueZI 
m the Carriage ot UnUed Btate1 Bzporll and lmporll, 1931 

[ID mllllona ol dollars) 

United Statea lmporta United Statea uporta Total 

Clul of trelaht Earned b7 Earned b7 Earned b7 Earned b7 Earned b7 Earned bJ United foreign United foreign United foreign , 
States States Statea 
Yll!lela vessell Yeeaeil vessell Vllllell VIISIIeil 

Ocean frefghC: 
172.4 63.1 125.1 120.0 2!18.0 Dr}' e&r~OIII ............... M.t 

~BILkers .................. 14.2 10.0 10.. 71U 24.1 114.1 -
Total ocean freight._ ••• ILl 182.. e:u 202.1 144.1 384.8 

Grea& Lak111 frelihL .......... .I 3.1 1 7 a. a . 11 10.7 

Total tretpL ••• ---··· ILl lSIU M.3 208.1 147.2 3115.1 

NOTII: Dlacrepucte• In addition are eaOMd b7 roundlns of fl~l'd. 

Item 3.-Port expenditures of foreign nssels, except bunker fuel purchases, 
were estimated In all :years as a fixed percentage of the rross revenues of such 
Tessels resulting from tbe carnage of freight and passengers to and from the 
United States. Bunker fuel plea were recorded begtnnlnc In 1928. Estimates 
of l1lCh sales In earlier :yeara were derf ved b:y extendlDI the recorded aeries back 
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on the basis of such factors as the volume of United States foreign trade carried 
by fore!gn vessels and domestic prices of bunker coal and oil. · 

Items 4 and 9.-The estimates were based on information furnished by Ameri
can railroads operating in Canada, published data on freight rates, information 
taken from freight density maps, revenue freight data published by the Canadian 
Government, and unpublished records of the Department of Commerce on Ca
nadian and Mexican exports and imports in transit thro'Ugh the United States. 

Item B.:._Except for bunker fuel purchases, port expenditures of American ves
sels abroad were computed on the basis of the Maritime Commission data for 
1938 and 1939 previously mentioned. Foreign bunker fuel purchases were com
puted by deducting recorded domestic purchases, as published in Monthly Sum
mary of Foreign Trade, from estimated total purchases. The resulting average 
percentage of gt·oss revenues in 1938 and 1939 was employed in calculating the 
estimates for earlier years. 
TnA \"EL EXPENDITUBES 

Payments and receipts arising out of travel with noncontiguous areas were 
treated In detail in a specral study on Oversea Travel and Travel Expenditures in 
the Balance of International Payments of the United States, 1919-38, by August 
1\laffry, published by the Department of Commerce in 1939. That study presents 
revised estimates from the beginning of .the interwar period. The only further 
change of consequence made for purposes of this study was the allocation of ocean 
11assenger fares and outlays on board ship to the freight and ·shipping account 
rather than to the travel account. 

The tlow of International payments growing out of travel between the United 
States and Canada and between the United States and Mexico Is considerably 
lDOre difficult to estimate than oversea travel expenditures because of the more 
Yaried nature of traffic over the land borders and the absence of satisfactory 
statistical recot·ds. ·The nature of the basic data available and the methQds of 
computing past estimates are indicated in the various annual studies of the De
partment of Commerce on the United States balance of payments.1 

Institution of exchange control ln. Canada following the outbreak of war In 
~939, together with other measures more specifically designed to yield better In
formation on that country's travel receipts and payments, has provided an. 
abundance of more accurate and detailed statistical data on the subject, espe
cially on typical rates of expenditure per capita. While these data were first 
available for 1940, it became evident that the tra,vel item in the United States
Canadian balance of payments had been greatly overstated in previous years. 
The estimates for United States travel outlays in Canada in 1939 were accord
Ingly cut from $256,000,000, as published in the balance-of-payments bulletin for. 
that year, to only $149,000,000, as carried in the 1940 bulletin. Receipts from 
Canadian travelers in the United States were also reduced, although not so 
sharply, from the original estimate of $93,000,000 for 1939 to a·'revised estimate 
of $70,000,000. 

For purposes of this study, a complete revision of the United States-Canadian 
travel account was therefore necessary, not only to eliminate serious disparities 
from year to year in the data and methods formerly used but also to lower the 
general level of past estimates. In general, the method followed was to remove 
so far as possible various statistical irregularities in the basic records of vol
ume of travel and to recompute more appropriate annual average rates of ex
penditure for the various classes of travel. These averages were based on the 
results for 1940 and such general factors as trends in cost of Hying, nationa1 
income, and travel outlays in other· areas oyer the interwar period. 

Information on traYel payments between the Uniti.d States and Mexico is still 
Yery inadequate, espe~lally on the heavy volum~ of traffic along the border. The 
revisions incorporated in the estimates were based on a careful scrutiny of all 
statistical and other relevant data bearing on travel between the two countries, 
and an endeavor was made to apply uniform methC\ds over the entire interwar 
veriod. 
PERsoNAl',. REMITTANCES 

Before 1937, so-called immigrant, or personal, remittances to foreign coup.tries 
were based principally on reports received from United States Government repre
sentatives abroad, supplemented by information from a few of the chief remitting 

1 Ct. especially The Balance of International Payments of the United States in 1939, 
pp. Cil-68. 
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agencies In this count!')" and b7 private estimates. In recent rears. however, 
estimates hue been reached b7 a progressive adjustment ot the base figure 
established for 1931: the rearl7 adjustment was etrected on the basts ot com para
the annual "data aupplled b7 principal private remlttlnc acenclea and published 
~rea of post offlce mone1 orders cashed abroad. 

The result1n1 ~re for 1931 was $144,000,000. or $13.400,000 In ncess ot the 
tum of the reported total sent abroad b7 private remitting agencies ($100.700.000) 
and total post omce mone1 orders cashed abroad ($29,000.000). The dltrerence 
presumabl7 represent• currenc1aent out tbroucb the mana and money carried 
out b7 alien emigrants. · 

'l'he relative lmport&llce ot the various ttema composing personal remittance 
receipts 1a lndlcated b7 the followinc breakdown of the 1939 total : 

J{llUOM 

tlo~fare 
Mone1 ahowa b7 lmm!crantS-----------------•-------------- 20. 4 
Foreign postal mone1 orders cashed in the United StateS..------------- U. t7 
Becelpts from head tu on lmm!crantS-------- ----------------- 1. o 

Total--.---. -----------------------------------------. S:S. 9 
lfone7 ahowa bJlmmlcnnts upon entl')" Into the United Stab•s for 1938 and 

1S39 was a ~pectal complJatlt'n on a calendar-year basta of the omce of Research 
and Education Sentces. lmmlcratlon and Naturalization Senlce, Department 
of Jastlce. J'or the 1ears 1919 to 1931 the calendar-year ftiUres were estimated 
b7 averaglnc the data for two consecutive &cal ,-ears aa published annually In 
tbe Statistical Abstract. 

StmnarlJ, torefrn poatal money order receipts were estimated on a calendar· 
rear· basts from fiscal-year data publlshed In the Annual Report of the Post· 
master General. J'or this purpose, 1t was assumed that all auch receipts repre
aent personal remittances. Although this asiUlDptlon may not be completel7 
justtfled. these mone1 ordera probably do represent ltema not adequately covered 
ln other balance-of·pft;tments estimates. 

Receipts from the bead tax on lmmlgranta are published annually tn the 
Statistical Abstract under the headtnc .. Miscellaneous taxes" In the table on 
receipts of the national Government. 
bs11TUTJONAL CoNTJWroTioNa 

The estimates for Institutional contribution• to foreign countries are based 
on data furnished the Department of Commerce by all the principal Institutions 
engaging In aueb transactions. In the computation of these estimates, 1931 
was used as a base year (1931 for Catholic remittances); annual aggregates-tor 
Identical organizations were used to compute chain relatives extendlng forward 
to 1939 and backward to 1923 for Protestant agenclt!s, to 1024 for Catholic, to 
1922 for Jewish. and to 1926 for nonsectarian. The relatives for certain yean 
for which antlable data were not adequate were Interpolated. The ftnal estl· 
mates were based on base-year data adjusted by. means of the chain relatives. 

In the absence of data for the early post-war years, It was pssumed that 
remfttances were approximately the same as ln the nearest rear for which an 
estimate was possible. J'or certain nonsectarian contributors, data from various 
publlshed and unpubllsbed sources were employed to arrive at estimates for the 
rears 1919 to 19~. 

It was assumed that a.lmllar contributions received 1n the United States are 
neglipble. 
Il'ITDJ:S'r Al'ID DIVWJtl'II:DS 

Receipts of Income from abroad were estimated separatelr for J'Ort!olio, direct. 
and abort-term Investments. For the years 1930 to 1D39 Interest on foreign dollar 
bonds was based on an Issue-by-Issue compilation made by the Department of 
Commerce. J'or rears before 1930 estimated rates of return were arrived at by 
adjusting the computed rate for 1930, :1.89 percent, backward on the basta of the 
weighted average rteld of new foreign securities as published In the llandbook 
on American Underwriting of J'orelgn Securities. Arbitrary rates of 5.0 and 5.1 
were used for 1919 and 1920; the rates thus obtained were applied to the estimated 
annual average of forefp dollar bonds held In this countl'J. 

J'or the rears 1929 to 193!> the return on direct investments Is substanttal17 
as reported In the annual balance ef payments bulletins, wtth certain minor revt
atons appearing In Amertcan Direct Investments tn Foretrn Countries-19•10. 
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The general methods employed are set forth on page 37 of that bulletin. Pata 
for years before 1930 have been extensively revised on the basis of data regarding 
profits of American concerns operating abroad as reported in Moody's manuals. 

As indicated on p. 103, footnote 18, income for years before 1930 includes profits 
not remitted; data for 1930 to 1939 exclude reinvested earnings. 

Receipts of income from short-term investments represent rough estimates 
based on the average amount of such· assets outstanding in each year and an 
assumed average rate of return determined from an inspection of various short
term Interest rates abroad. Previous estimates for the years 1926 to 1939 were 
adjusted in accordance with revisions of the short-term capital item made for 
this study. Estimates for years before 1925 are original in this study. 

Separate estimates for payments to foreigners were made for bonds, stocks, 
and short-term assets. Bond-interest payments were based largely on data from 
withholding tax returns filed with the Bureau of Internal Revenue, although 
somewhat arbitrary estimates were made for early years. Dividend payments 
(including some miscellaneous income items) for 1937, i938, and 1939 were also 
based on withholding tax data. Estimates for 1919 to 1936 were derived by em
ploying an Index of total dividends paid out by all domestic corporations (na
tional Income series) and were adjusted to take account of changes resulting 
from the International securities movement. Short-term interest payments, like 
corresponding receipts, were based on estimated .average holdings and average 
annual rates determined from available data regarding short-term rates in the 
New York money market. · 

GoVERNMENT TRANSACTIONS 

In general, Information concerning transactions of the United States Govern· 
ment was received directly from the departments and agencies concerned, although 
published reports were relied on extensively, especially for earlier years. ·unlike 
most of the service transactions, the Government account is almost completely 
composed of recot·ded data, with the expenditures of foreign governments in the 
United States the only important component based only on estimates. An exten· 
sive Investigation of this account, which has not been published, was under
taken by the Department of Commel·ce in 1939-40, and the revised figures used 
In this study are the product of this research. Information concerning costs of 
foreign representation in this country were received from the respective govern
ments in 1927 only; data for other years were estimated on the assumption that 
such expenditures varied directly with changes in similar American disburse
ments abroad. 

The nature of the division between "Government aid and settlements" and 
"Other government Items" is probably sufficiently indicated on pp. 83-84. The 
division di1Iers from previous methods of presenting this account in the annu.al 
balance-of-payments statements in that settlements under treaties, conventions, 
and the like, were combined with settlements arising out of World War I to form 
the first group. Receipts and disbursements of the executive establishments nnd 
expenses for foreign representation in the United States are Included in the 
"Other" items. 

Capital Transactions 
NEW ISSUES 

The annual volume of new issues includes new foreign securities sold both 
publicly and privately, exclusive of issues of direct investment companies. The 
estimates are net of commissions. discounts, and refuhding, and are bas;ed upon 
data previously published by the Department of Cl'hnmerce: with revisions. 
Also included are private takings of foreign securities, and advances of the 
War Finance Corporation from 1919 through 1922. • 

1 Handbook on American Underwriting of Foreign Securities; American Underwriting of 
Foreign Securities in Hl:iO; American Underwriting of I<'oreign Recurities in 1931 : annual 
bUIIPtlns on The Balance of IntPrnational Payments of the UnitPd States. 1932 to 1939. 

1 The War· Finance Corporation loans although ·not made directly to foreigners, were 
made to firms and banks in the United ~tates, which in turn l!:ranted credits to foreigners 
for tbe purchase of American commodities. Inasmuch as calendar-year short-term data 
are not available for this period and as most of the War Finance Corporation credits were 
for a period of more than 1 year, they have been included in the series of privately taken 
Issues as shown in table III. The annual amounts advanced were as follows (in millionr 
of dollars) : 1919, 1; 1920, 45: 1921. 29; 1922, 10. 
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AKollTiuncm Rl:currs now I'OBEial'lr CotTNTaia 
Retirements In part or In whole, through sinking fund operations or redempo 

tlons. of Issues of foreign securities originally Bold In tbls country are referred 
to as amortization receipts. Estimates of this Item for 1019, 1920, and 1D21 
are Inadequate In that they relate only to complete redemptions of maturing 
foreign gonrnment (national, proTlnclal, and munlclpal) bonds,• and Include 
neither sln.kJng fUnd receipts on such bonds nor sinking fund or redemption 
receipts on corporate bonds. For later rears, the amortization estimates tn. 
dude both sinking fund and redemption operations for all classes of Issues, 
although the figures for the twenties probably understate actual receipts. 
TuNucrroNa rN outsnNorl'l!o rou:ral'lr Al'IID nox~:stro SlllCtTaltrr.a 

CompUatlon of International security transactions In the United States' balance 
of payments undenn!nt a gradual evolution from estimates based on reporta from 
26 flnanclallnsUtutlons to those based on reports from practically all Institutions 
conducting an International business In securities. Data were collected on an 

. annual basts by the Federal Reserve Bank of New York for the yean1D19 through 
19~ and bf the Department of Commerce thereafter untll103!i, when the Trea&o 
ury Department and the Federal neserve banks undertook to collect weekly 
figures. with a certain amount of geographic detail. · 

From the beginning. the security transactions data compiled by the Department 
of Commerce related to outstandlngBecuritles only; flotation of foreign 11ecurltles 
In this country was the 11nbject of a 11eparate Inquiry. In the late twenties 
respondents were requested not to Include foreign bond 11tnklng fund and redempo 
tton transactions Inasmuch as these data were also complied separately. At 
about tbe 11ame time an attempt was made to eliminate confusion concerning the 
definition ot the term "foreign" as used In the questionnaire, the term being 
detlned to embrace all concerns and persons resident abroad, Including foreign 
branches of American companies. Similarly, the term "American" was defined 
to Include branches of foreign firms or banks located In thl!t country. 

Untn the early thirties the published 11tatiBtlcs of security transactions, par· 
tlcuJarJy of traneactlons In foreign or domestic securities considered 11eparately, 
represented cblef!y estimates made by reporting Institutions. Not untll weekly 
reports were requested In 1935 were the data based on detailed records kept 
by the reporting Institutions. The data reported to the Treasury through the 
Federal Reserve Bank of New York from that time on Included sinking fund and 
redemption transactions and new bond f!otatlons. These are e:s:cluded from 
leCUrlty transactions In table Ill and appear elsewhere under their proper beads. 

The 11tat1stlcs of 1ecurlty transactions collected by th' Federal Reserve Bank 
of New York were published In the Federal Reserve Bulletin and In the Treasury 
Department's Statistics of Capital MoTements Between the United States and 
Foreign Countries and of Purchases and Sales of Foreign E:s:change In the United 
States for the period from 1935 through the third quarter of 1008, and thereafter 
have appeared In tbe monthly Bulletin of tbe Treasury Department. 
DIRB:Cl' INTJ:STKDT8 

Beglnnlnc In 1930. the net movement of funds associated with .American direct 
Investments abroad Is composed of: ( 1) New direct Investments, Including public 
oft'erings of securities of American and semi-American corporations for foreign 
purposes; (2) sales of, or other cash realizations from, existing Investments. 
Including amortizations of publicly offered securities of direct Investment com· 
panies. In addition, the net movement of funds on Intercompany account Is 
Included since 1938. 

For the years 1919 to 1929, Inclusive, a considerably less e:s:act method was 
employed. The net Increase In the value of American direct Investments ahroad 
from December 31, 1918, to December 31, 1029, was estimated at $2,972,000,000. 
Known new lnnstments, Including publle offerings of securltles, amounted to 
$1,766,000,0CO, leaving $1,206,000,000 to be accounted tor. ThE!' last figure was 
apportioned to each of the years on the basis of an lnde:s: of the number of new 
lnvestmE'nts establlshed during those years and stl11 In existence at the end of 
1929.• This method of compntatlon had the etrect ot Including reinvested earn· 
lngs as capital outf!ow, a proper procedure, slpce such reinvested earnings are 
also Included In receipts of Interest and dividends for those years. 

• E:zePpt for the followfnc repaYJ!Ient• to the Wal' J'Jnance Corporation (In mllllon• of: 
dollars): 1919, 1 "b1920. 9: 1921, 31; 1922, 42; 1923, 1; 1924, 1. 

• Dick!'ns, PaaJ . American Direct IDTettmentl Abroad, 1936. United State• ~part· 
ment ot Commerce, 1938. Pp. 47-49. 
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No figures relating to the movement of foreign· direct investment capital into 
and out of the United States are presented inasmuch as available data are 
fragmentary. 
AYO&TIZATION PAYMENTS TO FOREIGN CoUNTRIES 

Bond-redemption and sinking-fund payments to foreigners in connection with 
their holdings of United States corporate bonds during the interwar period were 
es~imated on the basis of known amortization payments to foreigners during 1935. 
Inasmuch as it is assumed that the par value of aggregate holdings did not vary 
greatly between 1919 and 1939, yearly amortization estimates, rounded to units 
of $5,000,000, show only one change, during 1933. 

SHORT-TERM CAPITAL MO\'EMENTS 

The earliest data on the international short-term balances of the United States 
were compiled by the Federal Reserve Board in connection with its wartime 
exchange-control functions. The information was collected weekly from Febru
ary 1918 through June 1919 and was subsequently published in the Federal Re
serve Bulletin.• Less comprehensive data, as of July 1, 1920 and July 1, 1921, 
were collected by the Federal Reserve Bank of New York, while the Department of 
Commerce circularized banks and business firms for international accounts
receivable and accounts-payable data for July 1, 1921, and July 1, 1922. Although 
these various sets of figures constitute a valuable adjunct to aTailable balance
of-payments information for these years, they were not incorporated into the 
balance-of-payments statement since they are mid-year rather than year-end data. 

The earliest available calendar-year, short-term data relate to the year 1923, 
when ln response to a questionnaire inquiry of the Department of Commerce 88 
financial institutions reported deposits due to foreigners. Similar data are 
avallable for 1924 and 1925, and to these were added foreign investments in 
domestic acoeptances purchased through Federal Reserve banKS. Data relating 
to American banking balances abroad were not obtained until 1925, and for 
l!r-3 and 1924 changes ln amounts due from foreigners were based only on ac
ceptance credits granted in this country to foreigners, data for which are avail
able in bulletins of the American Acceptance Council. 

After the middle twenties the Department of Commerce obtained fairly com
prehensive data from financial Institutions for the items "Due from foreigners" 
and "Due to foreigners" under the following heads: (1) Deposits; (2) investments, 
advances, overdrafts, etc.; and (3) acceptance credits. 

The data previously published by the Department for the years up to 1934 
were considerably revised, particularly with reference to changes in the volume 
of acceptance credits granted by Americans to foreigners. The difiiculty and 
confusion associated with the balan~f-payments classification of acceptance 
credits led to the substitution of the acceptance figures of the American Ac
ceptance Council for those reported by respondents as having been granted to 
foreigners. Changes in ·the volume of acceptances outstanc;ling for the follow
ing purposes were adopted as representative of changes tn the total volume of 
acceptance credi~s granted to foreigners from the early twenties through 1934: 
(1) Financing exports from the United States; (2) providing dollar exchange; 
and (3) financing goods stored in foreign countrie$ or shipped between foreign 
points. 

Beginning with 1935 the international short-term assets and liabilities of banks 
and brokers in the United States have been reported weekly to the Federal Re
serve Bank of New York.' The movement o.( short-term capital was computed 
from changes in the data so reported combined witJ:t changes in the following 
items, some of which were included before 1935: (1) Accounts of the Philippine 
Government with the United States Treasury; (2) commercial balances-un
published data compiled- by the Federal Reserve Bank of New York; (3) Recon
struction Finance Corporation and Export-Import Bank loans to foreigners; 
and ( 4) other accounts. Changes in commercial balances on a calendar-year basis 
were available for the first time in 1933. 

• December 1921, pp. 1400-1412. · 
'The figurt>s mclude funds placed abroad for the account of domestic clients a~d corre

spondents. References to published sources are Included In the section on Transactions 
ln Outstanding Foreign and Domestic Securities. \ 

\ 
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Cna&Na Kol'1:KDTa 
The annual net monmenta of United State1 currenCJ' (monrnentl ot forel1n 

curreney Into and out of the United States are assumed to be ne,:lglble Jtnd 
approxJmatelJ' ~lanclnJID amount) Include movements throu1h banklnl chan
nels as reported bJ' the Federal Resene banks of New York and Athtnta and 
estimates tor 1IDI'eCOrded net uports, prlnc:lpallJ' throucb the mana and lo the 
form of currenCJ' carried bJ' person1 lenlnl the United States for tranl or 
realdenee abroad. Total unrecorded currenCJ' exports to Europe tor the period 
MaJ' 1023 to the end of 1034 are assumed to be equal to the e.xcesa of recorded 
lmportl durlnl that period, lesa a deductJon of $100,000,000, the estimated 
amount teturued durlnl the period from currency held abroad on Ma7 1, 1923. 
OD the assumptloD that 1028 and 1929 were "normal" years, ln whlcb au currency 
carried or mailed out wu returued. unrecorded exports In those years amounted 
to :us percent of combined tourlst e%J)endltures and lmml1rant remlttancet. This 
pertentace was u~ed to distribute $294,000,000 of the total estimated unrecorded 
outflOW" of $330,000,000 durlnr the period, the balance of $36,000,000 beln& dls. 
trtbutecl according to the annual nrlatlons In the recorded outflow. For years 
ll'lbseQuent to 1934, the unrecorded outflow of capital to Europe waa eonflldered 

. to be G.G percent of total tourist and lmmlgranc paymentJ, plus a amall allowance 
for unrecorded out1low reBUltlnl from other factort. 

J'or all other countries (except the DomlnlcaD RepubllC!, for whlcb the recorded 
data apparentlJ' also re1lect the actual net movement, and CUba, for wblcb 
apeclal estimates based OD the tourist movement were made) It was assumed 
that export• and Imports of ~rrenq were approxlmateiJ' equal: unrecorded 
exporta~, therefore, were estimated to equal the net recorded ~xceas of lmportL 



TABlE I.-United States Balance Of International Payments, 1919--.<J!J 

[In millions of dollars} 

Typeortransactlons 1919 ~~~~~~~~~~~~~~~~~~.~~~~~~-~~~-~!~!~-
A. Mercb:&:!\;t!r~~~~------------------------ 7.920 8,22d 4,485 8,832 i,167 4,591 4,910 4,809 4,866 6,128 5,241 3,8431 2.424 1,611 1,675 2,1331 2,.283 2,456 3,349 3,004 3,157 

I. Current transactions: ~ I 
Payments .. -------------------------- 3,004 6,278 2.609 3,113 3,'792 3,610 4,227 ~~-4,091 ~~~~ 1, ~~~~~~~~~ 

Balanee ________________________ -H,016 _ +2,9~_+1.976 ~~ +981 +683 ~ +680 +1,037 +842 +782 +333 + +225 +47S I +23~1 +33 +265 __ +1,134 _ +859 

B. Other current transactions: • I . 
Shipping and freight: ' I 

Receipts_______________________ 1,109 1,119 394 288 302 st5 318 370 360 372 390 325 247 1n, 108 133 139 158 236 267 303 
Payments.--------------------- 818 843 3M 841 332 361 391 415 4.17 <160 609 477 3G6 26& 1M 196 206 247 300 303 367 

Balanoe __________________ - +291 +211 +60 -M -30 -46 -73 -45 -57 -88 -119 -152 -119 ~ -46~ ..... 63 -67 -89 -130_ -36 :-64 

Trave~;!~~~~----------------- ---&6- 67 76 ---.-1 --7-1 ---77----.. - 110 114 121 139 129 94 85 66 81 101 117 136 130 133 
Payments______________________ 128 190 200 243 2m 303 347 372 400 448 483 463 341 2M! 199 218 245 297 348 303 290 

Balance __________________ ------=67 --=t23 --=t24 --.:ts2 ---=189 ~ ----=264 ----=262" ----=286 --=m- ----=-a44 -----=ai4 ------=247 ~ ----=133 --=ti7 -=144 -----=180 --:::n3 -----=t73 --=t55 

Pe""'V:~~~~~~:::::::::::::::: 7~ .J: at: :0: =; · Jr ~ _ 00 .:: .:: J~ at~~ ~ 1~ . 1~ 11~ 1~ 1~~ 1~ ,g 1: 

Balance__________________ -692 -618 .&.344 -221 1---::;:u- -268 -308 4 -294 -288 -288 -257

1 

-234 -182 -161 -132 -135 -148 -1-42 -1lli -108 

Institutlonaloontrlbutl0ll8.net....... -140 ~ -106 _ -93 ~ -71 -65 -63 ~~ -b~ -49 -4lS ~ -30 j -30- -27_ -28 ~ -38 ~ 
IDterest and dividends: 

::;e~e:ts:::::::::::::::::::::: ~ f: ~gg = t: ~ I~ ~ = ::: : :: ~ :: ft~ ~ f2.J = ~~ : ~ 
Balance------------------~~ +aoo ~ +546 +4621~ ~~ ~~---=t=581---=HM---..;:a;8~~~----=H98~~~ 

Oovernznentaldandaettlemeuts: ==- ==== ==- =======.i == ==-
Receipts.---------------------- 1,212 214 ~- 173 255 203 187 ~1 227 229 234 256 121 • !a() 2 1 1 1 f_ 2 
Payxnents---------------------- 2,.844 286 '-w6 48 21 31 19 22 1.f 81 63 41 36 ~ 6 1 1 1 49 21 18 

• BBlance •.• --------------- ...... 1,632 ~~ +127 ~ +172 +168 +179 +213 +198 +t71 +215 ~~ ~ +1 ----------~---------- -48 -17 ~ 

Otherc:!~t-~~:_____________ 9 9 11 15 22 24 24 26 Z1 28 27 27 26 !II %7- 80 31 31 8t 31 42 
Paym.ents---------------------- 772 140 82 09. 66 71 73 77 73 81 89 87 iiO ,~ 78 72 89 96 78 77 81 

Balance ••• --------------- -763 ~ -71 -M ~ -47 -4g -62 -46 -m -62" -60 ~=-=- -lSI -42 -58~- -'7 ~~ 

Silver: 

~~~is:::::::::::::::::::::: ~ ~~~~___1!_~__;___!_____!1~__;____!___!1~ ____&~__i!_~___i!__~~ 
Balance__________________ +160 +26 -11 -8 -2 +36 +M +23 +21 +t9 +HJ +11 -2 I=====! -41 -91 -396 ~~ -206 ~ 

Mfscellaneousadjusbnenta andtlei"V• ~ ==-=== === ==- ==-====== ==- = 
Ices. net.--------------------------- -68 -98 -30 ~ -18 -----------~ -30 -ao -30 -2 +1.f ~~ +28 +M +69 +74 _ +123 +SO~ 

Total ol other eurrent trans-
actions: 

Receipts*---------------- 3,209 2,174 1~086 1,192 ~.463 1,388 t,tno 1,642 1,674 1,809 1,906 1.110 1,231 ~ 
Payments ... -------------~~~~~~~~~~~~~~~ 

702 774 001 980 1,140 1,140 1,137 
tU9 9lt 1, 2Qa 1, 231 1, 436 1, 307 1, 264 

-117 -137 -392 -2.51 -296 -t67 -127 Balance. ___________ ~ -263 -382 -77 +173 -6 +26 +715 +4.1 -10 -66 _ -47 -158 -~ 

Total of all current transactions: f= ' • ::~:~~~~::::::::::::::::::::::::::::::: ~::: ~~: +::: ~ :: :: ~: :: ::: +~= :: :~: :: I~ 
II. Gold movements: 

~= L~ ~~· ~~ ~~ ~- ~~ 
~~ ~~ ~~ ~~ ~~ ~- ~-

--=t=lOS ~ -----=156 --:::n3 --=at~ --+732 
= ,=- ~~ 

~=~ ~~=~~~Otd:::::::::::::::: :t~~ .. +1:: --~ -~ -~ -~ +~~ +~ +i6Z ±~ -_f;g -~ +A~ ~ +~: -1~~: I -1+1f: -1~~~ -~~g -~;r: -~g;: 
Netgoldmovement____________________ +164 +oo - -686 -23l5 -295 -216 +102 -72 +•~~~~ +176 -1 +1731 -t,1i81 -1,720 -1,147 -1,271 -1,657 ~:-ols 

III. Capital transactions: I A. Long-term capital movements: 
Net flow through chanp in United 

States assets abroad.------------- -169 -M.f -588 -822 ~ { -821 -1167 -1,310 -636 -364 +128 +25 -48 +185 +116 +:t-77 +216 +40 +113 

Ne~~wu!:~~~f~c~tS:.!:.~~- -215 -278 -4 +7 -u -700 • -&70 +~ -60 +4.63 +3M -t-66 +66 -2!$ +H>ti -16 +320 +600 +246 +&7 -88 --------------------------------------------.----------------------
Balance on Ionc-term capital l 

movexnents·--------------· -au -882 -692 -816 -'" -100 -670 -726 -1,037 -847 ..... 278 -298 +194 +226: I +77 • +20o +436 +777 +521 +97 +27 --------=- -==---==~~-========jF == ===o. 

B. Short1:'!~B~l1~o~ti~i!:m United ~ 1 I 
N:r~~,~ ~~gr~~-IDrore;gu· (1J Ct> <•> cl} -a2 -1oe -4.6 -ao -349 -231 -200 -101 +628 +221 +n +96 +424 +56 +46 +21 +2u 

assetslDUnltedStates___________ (1) (1) (1) (1) +C9 +228 -00 +465 +934. -117 +196 -288 -1,266 -671 ~~~~~~~ 

Ba1a.neeonshort-tenncap!ta1 ,------+-=----'-------~----------!--= I 
m.ovements ••• ------------· (J) (J) <•> (') ~ +119 -108 +419 +585 -348 -4 -479 -837 -...... -4.19 +222 +1,072 +431 +aM +M-t +1,470 

Balanoeonallcapltaltransactlons -------------*-- -384j., -832~~~~ -78 ~ -676j -307 -452 1,1951 282 777 443 22 342 +422 +1,608 ~~==;8'77j +t.fl +1,497 

=== l=~:l=r=====l =I I ------UD.UplalDed lt&ma------------------------------------- -1.2781 -1,906 -3Ui +408 -176 -178 -1361 -75 -423 -104 -384 +320 +92 +7: +&1 +415 +368 +157 I +4261 +249 +75 

lbeee~.net loDg-term capital transaction 1l&:UJ:e for 1933 includes -$40,000,000 and Jbat tor 1934 includes +$30.000,000, representing the :net transfer of fUnds in security arbltrage operations. These t IIDa.DtiOD.S canJ:Iot be divJded between domestic and forel~n securities io 

• Not ava.i.lable. 

849867 0- 45 (Face p. 216) No.1 



TABLII: 11.-World Buppll/ and U&e of Dollar&, J 19-39 • 

(In mWJons of doUara] 

Typeoftransactlons 1919 ~~~~~~~~~~- 120 1830 ~ 1932 1933 19M 19U 1836 1037 1G38 1839 

----- .,--------------------------
I. Factors supplying dollars (payments to foreign 

countries): 
A. UnitcdStatesmerchandiselmports........ 3,004 6,278 _2,509 3,113 3,792 3,610 ~ 4,227 __ 4,431_ 4,185 _ 4,091 = 

B. Other current payments: 
Shipping and freigkt .••••.••••.••••.. 
Travel expenditures _____ -------------
Personal rernlttance:L------- ------- •• 
Institutional ns ...••.••••. 

~~~~r:m~:t ------·ts::::: 
Other gove __ -----------Sliver _______________________________ _ 

Miscellaneous adJustments and ser-
vices, net ••.••••••.•••••••••••••••.• 

II. F'trf:S): using dollars (receipts from foreign coon-

818 
123 
732 
140 
130 ...... 
772 
,89 

711 

848 
190 
579 
us 
120 
286 
140 
88 

88 

334 
200 
~93 
1()6 

105 
88 
82 
63 .. 

341 
243 
269 •• 105 

48 .. 
71 

30 

332 
200 
309 .. 

& 130 
...... 21 

66 
74 

14 

361 
303 
325 

71 
140 
31 
71 
74 

18 

391 
347 . ... .. 
170 

19 
73 .. 

41& 
370 
348 .. 
200 

22 
77 .. 

417 
400 
343 

61 
240 ' a: 

73 •• 
30 

460 ... 
338 .. 
27. 
31 
81 
68 .. 

A. United States merchandise exports........ 7,Q20 8, 228 4,486 3,832 4,167 4, 691 4, 910 4, 809 __ 4, 866 li, 128 = 

B. Otheg~~;r::~~~fr~~ht.------·---------
Travel expenditures ___ .---_.---------
Personal remittanoes.----------------Interest and dividends ______________ _ 
Government aid and settlements ••••. Other government items ____________ _ 
Silver _______________________________ _ 

1,109 ... 
40 ... 

1,212 
9 

239 

1,119 
67 
63 

""" 214 
9 

ll4 

394 
76 
49 

405 

"" ll 
&2 

286 
61 .. ... 

175 .. 
63 

302 
71 
65 

676 
255 
22 
72 

315 
77 
57 

602 
203 
24 

110 

318 
83 
47 

752 
187 
24 
99 

370 
no 

60 
7113 
201 
25 
92 

360 
ll4 

49 
821 
227 

27 
76 

372 
121 

60 
922 ... 

28 
87 

Miscellaneous adjustments and ser-
vices, net·--------------------------------------------·--------------------------------------------------- 1 ---------- ---------- ___ _ 

Totalothercurrentreceipts ____ ~~~~~~~~~~-
\ Totalcurrentreceipts •••• ~ 10,402 5,570 ~ 6,630 6,979 6,420 6,451- 6,539. 6,937 = 

O.Inllowoflong·le•mcapltal: == == === 
Amortization payments to United 

States'----------------------------
Net sales by United States of out· 

standing securities.---------------- ---------- ---------- ---------- ----------

82 

368 

336 296 

270 163 

581 2IIS ... 120 221 

205 321 

861 

389 

Totallong-termcapitallnflow •• ~ 681 285 ~ 440 325 542 M6 448 750 = 
Total dollars used through current and long-term 

capital transactions ••••• ----------------------------- 11,4M 10,983 5,866 1,168 6,070 8,304 8,962 7,017 8,987 7,687 

Excessotdollarsused(+)over'dollarssupplied(-) ____ ~ +1,856 +1,002 ~ +503 +275 +139 -272 -316 +ISO= 

UI. F= .. )~pplyJng or using dollars ( .. balancing 

A. Short-term capital movements, net: 
0~~~ ~t"tttes0fun~~~--~::~--~~-

==---:-----= = ==== 

(') (') (') -82 -109 -(6 -36 -349 -231 
Outflow (-) or Inflow (+) of 

foreign funds______________________ (t) (•) <•> (l) +49 +228 -60 +46.5 +934 -117 -------------------------------
Net short-term capital move-

ment .• ----------------------- (I) (1) <')' (I) -33 +119 -108 +419 +686 -348 

B.Netgoldmovement---------------------- +164- +M -686 ~ -295 -218 +102 -72 +JM ~= 
0. Unexplained items.---------------------·~ -1,906 -316 +408- -175 ~ -135 -7li -423 -104 

Net movement of all .. balancing Items"'---------------- -1,114 -J,SM -1,002 +173 -603 -275 -139 +212 +316 -180 

1 Figures tor new direct Investments abroad are ne~t that is, t~ey represenr:Fe ucess of newJDvestments over the llqufd&tlon of old 
Investments. For ye&l'S during which then was a amau net liquidation ot United States dirP.ct investments abroad, the return flow has 

64986l 0 - 45 {Face p.216) No.2 

been added to ••AmortJz 
aze as follows: 1933, $32,<1 

• Not available. 

.... 
... 477 
483 463 
... 300 
.., 49 

330 ... 
63 41 
89 87 
.. 43 

241 3,843 

390 325 
139 129 

&1 .. 
982 876 
234 256 
71 27 
83 .. 

---- ----------
1106 

147 

!76 300 

L83 ••• 
ro9 7111 

106 

"" 

00 -un 
96 -288 

-· -4711 

1,323 1,4tl0 1,606 2,0<7 2,<23 3,084 1,960 2,318 

255 1M 196 206 247 366 303 387 
259 , .. 218 245 = 348 303 ... 
199 178 1.1 1&5 170 170 102 , .. 
35 30 30 27 28 33 38 43 

13> ll5 ... 165 270 295 200 230 
9 • 1 1 1 49 21 18 

87 78 72 89 •• 78 77 81 
20 60 108 ... 123 97 213 ., 

-------------------------
- ~ m ~~ ~m ~- ~~ L~ 

2,322 2.269 ::!E:~ ~ 4,620 ~ ~ 
.1 83 17 .. 47 13 lS3 
16 ---------- 17 ---------- 12 ---------- ---------- ------- --20 1. ll'.i 15 15 15 15 ll!i 

87 98 <9 68 28 68 •• 

1,611 1,675 2,133 2,283 ...... ~ 3,094 3,167 
= = 

171 108 133 139 158 236 287 303 
65 66 81 101 117 , .. 130 , .. 
17 17 19 .. .. 28 87 86 

460 417 ... 521 ... 577 ... .., .. .. 2 1 1 1 • 2 
25 27 30 31 31 31 31 .. .. 19 17 19 • 9 7 .. 
19 28 ~ 69 74 123 80 M ------------------------

870 702 774 901 980 1, 140 1, 137 

2,481 2,377 ~~ 3,436 ~ 4,234 ~.!! 

172 

140 

312 

165 .. 
175 

114 

135 

249 

219 

2IIS 

181 

670 

.. , 
... 
324 

M9 

108 

82 

160 

102 

102 

ted States•• to avoid tntroduotlon of another item. The amounts 10 added, by ~ 
937, $35,000,000; ..... 116,000,000; ........ ooo,ooo. 



T.t.Bu: IIJ.-Capltal Tramactlon& Between the United State• and Forelun Countrlel, 1919-39 

(In millions of dollant. Plus sign Indicates inftow of funds Jnw the United S tates ; minw sign, ouUlowtro.dl thl!l ·unJ~d States.] 1 

TypMo!tnmoocttono 1010 11100 ~~~~~~~~~~~~~~~~~~~~ 
I. Lone-term capital movements : • I ~ 

A. i-~ro,ro ~~~~:~-g~lted States Ul!ets abroad: I 
New iMnes for forf'lcn aocouot • . . . . . -371 -son -667 -eee -317 -823 - 824 -921 -1, 114 - 1,019 -416 -7715 l -1 -51 -83 -17 -63 -47 -13 -63 -63 
.Amortlz:ationreorlp&afromforelcncountrles • +3.~6 4 +681 '+286 +134: +82 +120 +221 +298 +286 +361 +Z16 +300 l + +172 +123 +114 +186 +181 +UK) +87 + 93 

T~fti:,C~~~-~-~~~~-~~~-~~~~~-~ -~~ - -:N -481 -U»5 -11.1 (t) (t) (•) +tM +193 -H +lOS +t<M l +28B +146 -1~ +106 -50 +M +M -10 +M 

NetftowofportfoUolnvestmentfunds . . ~ -400 -417 -~ (') (1) --,,-)-~---=636--=lli--=34 1---=701--=t.Sf,b~- ~.ao ~----=Hi"~~~~ 
DJrecttnvestment!,netflow'.- - - - ------ - --- - - -~~~~~~~~~~~_:J!!._~~__:!:!!_~~~~~~ 

NetflowotUnltedStatealona-termcapltal . .. ... . . . -169 -554 -588 -822 (') (') ( ' ) - 821 -987 -1, 310 -636 -364 ~J1 +2.51 -48 +186 +IUS +t77 +276 +40 +113 

B . Througbcba.ngeslnrorellnUl!letslntbeUnlted === =-=:o======= · ==I ==~~======== 
States: 

PorUoJio Investments: 
Amortlutlon paymentatofortlgucoun'~ -20 -z -z -20 -20 -20 -20 -20 - 20 -20 -20 -20 I - -20 -Ui -16 -16 -16 -16 -15 -16 
Transactions In outstanding domestic aeco- ) 

rltl .. , net . --- -- - ---·-·----.. · --- ·- - · -- -- - -10.1 -2.18 +I& +27 • +3M • +lll.l • +321 + m -30 +483 +378 +86

1 

+ Bfl - -6 +180 ____ , ___ _ +U, +&1~ +200 +72 •-11 

NetftowofportfoUolnvfi/JtmAm~- - --=i'i5----=278----.-~--('-)-(I}--,,-)--=;:;5~~~-----=H6----.;-r-i -----=26"+W -15 +320 +eoo +245 +67 - 86 

--------------------- - - - - - - - -----------,--------------------------D!roellnvestments, net ftow •. . ........... ... .. (') (') (') (') (') (') (') (') (' ) (' ) (') (') I (') (') (') (') (') (') (') (') (') 
Netftowortorelgnlong-termeapltaL ••. •.• . . • • . •• •• ~~----·- ~--''-> ___ c•_> _ _ _ c•_>_~~~~~~~~~~~~~~ 

Netlona-termcapltalmovement •• ••••••• . •• ••••• . • .••. --=384--=iif --=wi" -816 ~--=100 -----=s:ro- - 726 -1,037 --=s:t1 ----=zTS -=2QS +ID4 ~~ 11 +200 +436 ~ + 521 ~~ 

n. ~o~h':c!:~~~Re~?;U~Y:~~'u.~ciaimsabroad: 
===~======= I========= 

8~:r~~o~~1e~~~ri"!: ~~~~~~~~::::~ :: :::::~ f.l (') 
(') 

-82 
(') 

-109 
(') 

- <6 
(' ) 

-36 
( ' ) 

-3<9 
(' ) 

-231 
( ' ) 

-200 
(' ) 

-ua 
(' ) 

+<l28 
(') 

+227 
(') 

+B 
+27 

+tO< 
-8 

+3116 + .. +>< 
-9 

+32 -· NetOowotUnltedBtateasbort-termtunds. ..... ... . (I) (') (') ~ - 82 -109 -4.6 - 36 -349 ~ - 200 -101 ~ +221 +35 +M +6' ~ +45 +21 +211 

B . Tbroucb chang• In foreign claims on the United 
States: 

Banklng and brokerage balances u. • • • •• • ••• ••• r.l l-l {') ~~ -12 + 24.0 - +t +446 +952 -108 + 100 -293 -1, 27~ -595 -883 +1&1 -HOG +847 +236 +299 +1, 010 

~~~;ngo~-~~ee~~:~~-~~~~::::.::::::::: c~ c: ~!~ <'> <•i61 , .. )12 <')16 <1>+9 c•)ts <1>-9 <1>+6 (I) + 6 <'>+r C')78 C')71 <1)25 +J +;~ +1: +.t~ +:~~ 
Net flow ottorelgn short-term funds-- -------------·--,,-) ___ ('_)_~~~ ~----=60 ---=H55" ~ -=m +196 ---=288 ~ ---=673~ -----=H26~ ----=t:376 ----=tiil~ ~ 

Net abort-term capital movement · - --- -- ------- - ---- - -- C') (I) (I) (') 33 +119 106 +419 +685 348 479 637 446 4.19 +222 +1,072 '+431 +aM +344 + t. 470 

NetiODI·&ndsbort:termcapltalmovement . ••• -------- ~==:&32=:m==:si5===:78~====:e76~~~~~==::;:;:t4~~~+1.008~~~~ 

ab~~.0 '&~~c~!e~;~':1o~~:~~ ~~'!:~~~~e:~~~r= :~o~r:'fecr':!'t~~o:~~~ u~~ 1:~~ U!t:etJd~c~~ d~ a~~~~r<!a~;at:'u~sr?e'J 
States a.asets abroad . The table covers only cbaDges involving the flow of capital and does not reflect ebo.nges in value or assets result ing 
rrom other factors. . 

I In pilnclple, claims maturing In 1 year or less are elasslfted as short-term, and all others as long-ter1,11 . Jn practice. howet'er, the 
=~~:~~~A~h~=aU.,Yy ~roi:eo!t~;s:r~~t~~~n ~~~~::·l-y~~ ~::f.le, E xport-Import Ban lt loans are Included in the short-term 

• Excludes United States Government loabs.to foreign governments in 1919, 1920, and 1921. Also excludes refun ding Issues , d iscounts, 
oommlssions, and Issues or American and aeml-American corpora tiona for foreign purposes. Includes the following estimated amount s of 
priva~ly taken lssueB: • 

(In millions of dollareJ 

Yl!!ar .A.mounl 
1919 ___ ___ ___ __ ___ ___ 89 
1920 . ••• . . •• . . ••••••• 103 
1921 .... .. . ~- - - -- -- - - 66 
1922 .•.• .• ••. • ••. •. • • 49 
1023____ _____ ___ _____ 1 
1924 .•••••••• ••• • ••• _ 49 
19~- - - - - - -- - - - ------ 2Q 

Year .A.mount 
1026 . •••••• •••••• •• • 147 1927 ______ ______ ____ f.ll 

1928. .... . . . . . ... . . . 62 
1929____ __ ____ __ ___ _ 86 
1Y30.. .. .. . . . . . . . . .. 95 l\131 ____ __ _____ __ __ _ 70 

1932-- - -- --- -- --- - - - 2<1 

Ytmr Amount 
1933 ...• •• .. . . • ••.... 74 1934 ••• ____ __ _______ _ 17 
1935 ..•• •. .. . . . . ..•. . 9 
1936 . . •.. ••• .. .•. • • • • Z1 
1937 .•• • ••••••• • •• ••. 3 
1938 . . .•. • . .....• . •.. -
1939 .. • . ••• • . • . .... • . 17 

Amortization, receipts for 1919, 1920, and 1021 are available only for the redemption or foreign government obllgatfons and for certain 
receipts or the War Finance Corporation. No data are a vailable nn ainklng-rund and redemption operations with respect to foreign cor· 
ponte L• ues during these years. 
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• Tmnsnctions in foreign and domestic securft ies cannot be shown separately tor 1923 t o 1~. Tbe Ogures shown for ••Transactions 
In outstandlnfl d omestic seeur lties" for these yearS, therefore, also Include transactions ln foreign securities. 

• Not avRilable. ~ 
t Including public ollerlogs of American a.nd mJ-A.merlcan corpon.tlons for foreign purposes (excluding dl.scounts and refunding) in 

t he following amounts: 

Year A-mount 
10 19 ...• • .••..••.•..• 26 
1020......... . . . .. .. . 64 
1021 ......•.. • . ..•... 46 
1022 ...... ....• .....• 68 
1923 . .. .. · ···· · · ·· ··- 64 
1024 ...... .....•. . .•. 78 
1025 . . .. . . ..........• 1S3 

(In millions of dollars] 

Year A. mount 
1926 . . • •••. . • •••.•• • 226 
1921 •• ••••• ••• •• .• . . 148 
1928 . • .•• •• .' ••• • •••• 16f 
1929 •• • • • • .... • .• . .. 252 1930 __ ____ ___ __ ____ _ 142 
1931. ____ ___ ______ __ 92 
1932 ______ ___ _______ -

Y10r Amount 
1933 ____ ___ ________ __ 1 
193f ____ ___ ____ __ ___ _ -
1936 ______ __ ________ _ -

1936.---- --- -· · -· - --- -
1937 ••••••• • •• ••. . • ~--1938 _______ _____ ___ __ -
1030 ___ ___ ___ ___ __ _ , -

1 Net trBtUiftet lons in domest ic secu rities for 1 39 Include +SA. 000, 000 of private taklnflS or domestic obligations. 
• Availa ble 1tsta show In~; net mo ,·ement or to eign direct invest ment capftallnto or out of the United States are fragmentary, And no 

6gurcs Arc !'lhown fur th l!l scrles. 
10 The> net lonlt·t.trm c-ap ital transaction ftgur , for tfl33 Includes -$40,000,000 and that for 1934 lnC'IudP.s +t30.000.000 reprerent in , net 

tro.n sfcr or runtt s In 10eurlty arbitrage operations. These transactions cannot be divided betweeu domestic and foreJgn ~urltles iD these 
"~ . 

n As reported b)' bonks and, beg inn ing with 935, by brokers in the United States. Coverage for early years fs Incom plete. 
whe~o ~!:~~t!~~r,!";~r~\;.Ht'~~~~~~!"r!~.ts lnelu e Export-Im port Bank loans, credit operations of other Government agencies not else· 


