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INTRODUCTORY. 
(Onlees otherwise stated, the amounts mentioned are in lakhs of rup~es; an<l 

the expressions "last year", "current year" a~d "next yeer" stat:d for the 
financial yeus 1935·36,1936·37 and 1937-38 respecttvely.) 

R:JtVENUE AND EXPENDITURE. 

1. The following statement gives the revenue and expenditure of the 
Central Government since 1921-22. The sterling amounts are converted 
into rupeei at the average of the daily rates for telegraphic transfers in · 
Calcutta. on London in each year. The rate of . conversion has been 
assumed to be I.t. 6 3/32d. in 1936-37 and, as usual, Is. 6d. in 1937-38 • 

I 
. 

(1) (2) (S), (4) (5) (6) (7) 
Expenditure 

excluding 
transfer to 

Transfer Provision Year Revenue Revenue Balance 
excluding lieserve Tran•fer to of to or for .Final. 
transfer Fund and Earthquake (1) from Reduction Surp\uiJ 

from provision and other minus Revenue or · <+?. Revenue for Reduo- Funds. 12) Reserve Avoidance Deficit-
Reserve tlon or minus , Fund. of 
Fund. Avoidance (3). Debt. 

of Debt 
' and items 
shown ln (3). 

1921-22 • 1,15,21 1,38,40 C.. -23,19 .. 4,46 -27,65' 
1922-23 . 1,21,41 1,31,88 .. -10,47 .. 4,55 -15,02' 
1923-24 . 1,33,17 1,27,16 .. +6,01 .. 3,62 +2,39. 
1924-25 . . 1,38,04 1,28,58 .. +9,46 .. 3,78 +5,68. 
1925-26 . 1,33,33 1,25,05 .. +8,28 .. 4,97· +3,31. 
1926-27 1,31,70 1,23,77 +7,93 -2,911 4,97 ' . .. .. 
1927-28 1,25,04 1,22,22 .. +2,82 2,22 5,04 
1928-29 1,28,24 1,23,88 .. +4,36 74o 5,42 -32 
1929-30 . 1,32,69 1,26,68 .. +6,01 .. 5,74 ,. +27 
1930-31 . 1,24,60 1,30,04 .. -5,44 ... 6,14 -11,58 
1931-32 . 1,21,64 1,26,50 .. -4,86 .. ·6,89 -11,75 
1932-33 . . 1,26,40 1,18,01 . . +8,39 .. 6,84 +U5 
1933-34 . . 1,20,37 1,14,65 (a) 2,72 +3,00 . . 3,00 
1934-35 . . 1,25,10 1,17,14 (b) 4,60 +3,36 .. 3,00 +36· 
1935-36 . . 1,22,01 1,16,72 (c) 45 +4,84 . -1,84 ·3,00 
1936-37 (Revised) 1,18,98 1,17,90 .. +1,08 .. 3,00 -1,92 
1937-311 (Budget) 1,17,58 1,16,35 .. +1,23 1,84 3,00 +7 

(a) Amount transferred to the Earthquake Fund; 63 out of this was utilised for 
debt redemption. . . . , · • 

(b) 2,82 fo7' rural developmel t, 25 for tribal areas in N. W. F. P., 20 foz Broadcasting, 
93 for Civil Aviation and 40 for :!!pecial grant to Road Fund. . . , • 

(c) Fund for capital outlay on buildings in Sind (17·5) and Orissa (27•5). · 

. 2. In the figures above all receipts on revenue account. are included 
m the total of revenue and all outlay in the total of exp~nditure, with ~he 
main exceptions that the working expenses of r~ilways, irrigation works and 
pos~s and telegraphs, and the surplus profits paid to certain railway com.; 
pames, are treated not as expenditure · but as deduction from revenue~ 
The figures of gross revenue thus 'include the net receipts of railways a:iJ.d 
other commercial undertakings without any deduction on account of interest 
charges and also the total receipts· under tax revenue without elinlinating 
the cost of collection. Further, defence expenditure is· shown 'gross, the 
defence receipts belng included under revenue. · . · . . · 
· 3. The budget estimates for 1937-38 include the changes due to the se­

paration of Burma and the Niemeyer Award including in this term all the 
other alteratic,ns consequent upon. the introduction of Provincial Autonomy.; 
The ~ffect of theRe changes run through practically every head of the :Budget 
and lD order to present them as conveniently and clearly al! .pQsaible a tabla. 
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is given below showing how much of the variation in each head between 1937. 
38 and 1936-37 ia attritiqtable to the separation of Burma and to Provincial 
Autonomy respectively. This table has been drawn up in the simplified form 
in which the figures have been mentioned in the Hon'ble the Finance Member's 
Budget speech. 

CWJtoms. 
Share of .Jute duty 

payable to Provin· 
ees · • • .. • 

Cenwl Excise Duties 
T8ll:eot on Income • 
Salt • • • 
Opium • • • 
Other princiral heads 
· ofrevenue • • 
lrrig,.tion • • 
Posta and Tele~raphs 

"(net) • • • 
Interet>t receiots • 
CivU Adminlstratil)n 
Currency.. • •. 
Mint • • • 
Ci~ril Works • • 
Pavments from Indian 

Stat-es • • 
Miscellaneous • • 
Estraxdinary • 
Railways (net) • 
Revenue Reserve 

Fun1 • • • 

TA.BLB I. 

Budget Revised Budllet 
Separation of 

Burma. 
Provin<-ial 

Autonomy. 
1936-37. 1936-37. 193'1-38.1---......----1-----r---

48,'19 

-1.89 
6,03 

15,6'1 
8,'15 

47 

99 

1 
62 
S9 
Ill 
45 
26 

74 
55 

Re~nue. 
46,'18 45,16 

-1,99 
6,44 

15,30 
8,85 

47 

--2,55 
'1,16 

14,30 
8,25 

~I) 

9'1 u 
.• 1 

8 4 
61 'il 
92 92 
53 67 
45 39 
33 35 

'15 '10 
!>2 '11 

.. 3.23 
•• 15 

• • 1,8.& 

Loss. Gain. Loss. Go.in. 

4,26 

49 
1,40 

44 

1 

1 

51 

13 

3,23 

~-----~----~-----:-----+-----.---~r---·· . 1 83,14: 81,41 83,48 1 u1 s,a6 1 111 

Opiom • • • 
<»her direc:t demands 
lnig,.tion . • .• 
P. & T. Cap•tal outla;r 
Interest. payment a • 
Reduction or Avoid· 

ance of Debt • 
Civil Adminim-&ti:Jn 
~ncy and lfint • 
Civil W orka • • 
Milll!ellaneoua • • 
DefeDCe (net) • • 
Granta in ud to Pro-

29 
3,86 

8 
10 

9,20 

3,00 
11,23 

3~ 
2,58 
3,94 

45,45 

Ez~rtdilurw. 
29 25 

3,90 S,39 
lS 12 
5 7 

9,66 1U2 

3,00 3,00 
11,06 10,43 

3'1 3~ 
lUI 2,S7 
3,95 3,~3 

45,45 44,6t 

vi.ooea • • • 2.58 !,5& 3,H 
K.iacellaneous adj WJt. 

menta • 20 20 2 

23 

l,t3 90 

'19 . 12 

11 

l,Qi 

66 

18 
Extraordinary chal'JteoJ 26 !IS 1 

·----~------~----~----------4----~-----

·
·1 .. 3.·"; I 83.33 1~ 1,43 __ 2_.3_5_1-__ 1_·"-6--~----~:. 

·;.Dll ·· 7 1 I 
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4. The separation of Burma thus leads to a ~~reduction in revenue of 
6,61-3,36, or 3,25, and to a saving in expenditure of 2,35 -1,43, or 92. The 
net cost of separation will therefore, be 2,33. The gain of 3,23- shown against 
the head " Extraordinary " represents the amount payable by Burma under 
the Amery Award and is made up of:-

(1) 2,29 being the provisional figure of the annuity payable for the next 
45 years in respect of the debt and other liabilities taken over by 
Burma; and 

(2) 94 in respect of Burma's liability for pensions; this figure repre­
sents the first. of a series of annual payments which will diminish 
gradually to zero over a period of 20 years. · 

Apart from these two items the net loss on account of the seperation of Burma 
would be 5,56. All these figures a.re of a provisional character. There are 
many uncertain factors to be taken into account, particularly under the heads 
" Customs " and " Taxes on Income ", and moreover the final :material for• the 
calculation .of the annuities payable by Burma Will not be available imtil 
some time after the 31st March. · 

Provincial autonomy accounts for a reduction of 51 in ·revenue and an 
increase of 1,34 in expenditure, or a total cost to the Centre of 1,85. 

The Additional burden falling on the Budget for 1937-38 arising from the 
constitutional changes thus amounts to 4,18. This is in addition ·to the charges 
assumed in earlier years, including the devolution of 50 per cent; of the Jute 
duty and the subventions to North-West Frontier Province, Sind and Orissa, 
which together amount to more than as much again. 

5. The usual analytical tables of the revenue and expenditure! .of the 
Central Government are given below :-



TABLE n. 
Other 

raz revenue ReductillD 
revenue net Total ln~rest or. 

Year .. lUIICO&tof excluding not on Avoidan~>e 
collection Defence revenue, Debt. of Debt. 

(a). receipts. 
'. I 

:1 
---- --

.192.1-22 . . 60,78 17,65 78,43 13,70 4,46 
1922-23 . . 64,41 21,33 85,74 13,87 4,55 

·rD23-U . . . 66,66 80,45 97,11 15,97 3,62 
1024-:!5 . . . 67,64 28,84 96,38 14,00 3,78 
1925-26 . . . 68,10 25,29 93,39 13,37 4,97 
1926-27 . . 67,90 25,32 93,28 11,77 4,97 
1927-28 . . 68,12 17,43 f5,65 10,57 5,04 
1!128-20 . . 71,63 15,62 87,25 10,20 5,42 
1929-30 . . 71,74 19,46 91.20 10,811. 5,7·1 
1930-31 . . 66,54 13,60 £0,14 11,28 6,14 
1031-32 . . 69,52 7,77 ,7,29 12,83 6,89 
1032-33 . 76,74 6,10 82,84 11,61 6,84 
1033-34 . . 69,66 5,77 75,43 9,29 3,00 
1934-35 . . 74,57 6,18 80,75 10,25 3,r.o 
1035-36 . 73,71 4,58 78,29 10,5~ 3,00 
1936-37 (Revised) 71,11 4,49 75,60 9,1 3,00 
1937-38 (Budget) • 68,32 (h) 9,65 77,97 11,12 3,00 

Transfer Other 

to expenditure 

Defence Earth- oharged 
to t·evenue oxpendi· quake but omitting t01-e net. and other 

Funds. cost of col-
lection of tax 

revenue. 

----
61),81 . . 18,11 
65,27 . . 17,07 
56,23 .. 18,00 
55,63 .. 16,30 
56,00 .. 15,74 
55,07 .. 20,67 
54,79 .. 15,15 
55,10 .. 16,85 
55,10 .. 10,24 
54,30 .. 20,00 
51,76 . . 17,66 
46,74 16,10 
44,42 (e) 2,72 16,00 
44,34 U> 4,60 18,20 
44,98 (i) 45 19,311 
45,45 .. 1\,1,41 
44,62 .. 19,16 

Tot• I 
expenditure 
charged to 

revenue. 
I 

--
1,06,08 
1,00,76 

94,72 
90,70 
90,.08 
93,28 
85.56 , 
87,67 
90,1i3 
91.72 
89,04 
81,29 
?5.43 
80,39 
78,29 
?7,52 
77,90 

Surplul-f-
OeficiL-. 

I 
i. 

---
-27,8:;: 
-15,0~-

+.Z,3o· 
+5,68 
+3,31 

• • (b) .. (c) 
-82(cJ) 
+27 

-11,158 
-11.75 

+1,55 I .. 
+36 

•• (g) 
-1,U2 

+7 

Cl 

2 
1:1 .... 
!:'" 

~ 
(G) Excludt>s share of additions) rev~>nue from import· and t>Xe:ise dutit>B on motor spirit. payable to Road Developn:ent i'und, ~ 
(b) A surplus of 2,96 was trausferred to Reo venue Reserve Fund. ~ 
(c) A deficit of 2,22 was m11t by transfer from Revenue Reserve Fund. · • 
(d) A deficit of 1,06 was met to the extent of 74 by transfer from Revenue Reserve Fund. 
(e) Repl'{ aents the amount transferred to thq Earthquake Fund. 62 out of this was subsequently utilised for debt retlomption, 
(/) Vide footnote (b) on page I. 
(g) A surplus of 1,84 wa.s transferred to the Revenue Reserve Fund. 
(/•) Include& 1,84 transferred from the Revenue Reserve Fund and 3,23 the receipt under the Amery Award. 
(i) Vide footnote (c) on page I. 

6. The figures in the above table are further analysed in the five tables that follow:-



.A fiOJysil of RetJenue tJJ Expenditure of the Central Gooernmem. 

1922-28 . • 

1828·:16 

1921·26 

10211-20 • 

1926-1? • 

19!?·2a 

1o2sLio ' ... 
182¥0 

108~1 

1981-81 • 

1982-88 

1888-86 • 

1084-8& 

lOS5.S8 

Venr, 

. . . . 

10811-87 (Revised) , 

11187-88 (Budget) , 

88,78 

6?,88 

89,16 

70,24 

?1,08 

70,88 

71,18 

74,71 

74,00 

1,07 

2,48 

2,70 

1,911 

,2,87 

8,01 

8,14 

8,26 

64,41 

66,06 

67,64 

68,10 

67,06 

68,12 

71,88 

71,74 

69,?6 . 8,22 66,54 

4,00 

8,97 

7,11 

6,78 

A,09 

6,92 

4,52 

6,24 

4,08 

72,68 

711,91 

72,117 

7&,0& 

77,86 

74,81 

71,?0 

8,00 

. 8,17 

8,&1 

:8,61 

.. 8,84 

• 8,70 

8,88 

611,52 -1,00 

f6,74 -45 

611,68 ' -66 

74,57 83 

73,71 -4 

- 71,11 8 

e9;s2 · 9 

1,92 

1,66 

1,44 

2,04 

8,83 

8,07 

2,72 

2,66 

1,79 

],28 

6 

88 

87 

27 

18 

2,59 1,16 9,20 

2,14 8,16 9,20 

8,28 : 8,41 9,20 

8,94 4,22 6,20 

8,89 4,00 6,17 

1,90 8,62 

- 2,17 ·· 2,EO 

2,00 4,40 

27 3,39 

1,02 2,41 

1,65 1,88 

V4 1,68 

75 2,01 

76 87 

01 62 

72 71 

2,87 

2,60 2,72 

2,64 1,86 

OS · 2,48 

60 2,65 

14 2,78 

so 8,11 

1,80 9,88 

. 90 8,18 

. 21 8,86 

J 2,94 

20 j 2,n, 

'{k} 
6,07" 

~.72 

2,78 

~.05 

!,82 

' 
93,311 

93,28 

13,87 

15,97 

14,90 

13,37 

,11,?7 

10,5? 

10,20 

10,85 

4,56 

8,62 8,<&1 

8,78 1 

4,97 26 

4,o7 ,8,00 

6,04 -2,04 

-78 

86,66 

87,2& 

01,20 

BO,U. 11,28 •. 6,14o 16 

77,29 12,68 

82,84 11,61 

75,43 11,29 

80,71! 10,211 

78,29 10,60 

?6,60 - o.c6 
77,117 11,12 

6,89 8 

6,84 16 

8,00 (A)2,82 

8,oo (i)21s& 

8,00 (;)2,7:1 

8,00 -26 

B,OO 1 

19 20 

65,27 16,89 

1,10 i 1,06,08 -27,03 

18 1,00,76 -15,0! 

68,28 15,86 ..;.37 

53,63 (c)18,75 -37 

56,00 (d)17,00 -1,52 

65,07 (•)17,39 18 

64,79 (.1)16,99 20 

55,10 (g)17,42 16 

56,10 19,11 13 

64,80 

61,76 

46,74. 

44,43 

44,~4 

44,08 

46,46 

44,63 

10,69 

18,08 

16,80 

15,85 

19,92 

17,0S 

10,10 

19,08 

16 

-ISO 

6 

·& 
8 

--1 

_I 

7 

94,72 

00,70 

90,06 

03,28 

85,56 

87,57 

00,93 

+2,30 

+&,68. 

+3,31: 

01,73 - ll,68 

89,04 -11,75 

81,29 

75,43 

80,39 

78,29 

77;52 

77,90 

+1,65 

+36 

-i,92 

.. , 
(11) Ezc1udc1 a bare of additional rennne from lmnort aud ezclse dntles on mntor 

aplrlt payable to Road Developmcul Fund from 1928·211. (g) lndndea bounties 4. 
(b~ Inelndea 6,fi0 freight tax. • 
(c Inelnde1 bonntle1 68, 

~ 
.. .. 811, 
II tl 80. 
II II 11. 

(h) Includea2,72 transferred to the Earthquake fund, 62 of whleh was anbsequentl:v 
utilised for debt redemption. 

(i) Includesli,82 for ecouomlo development of rural areas. 
(j) Includes 1,84 transfer to the Revenue Reserve Fund, 45 for Sind and OriBSa 

bulldlngs and 43 for Quetta expenditure. 
(k) lnelndea 11!34 transfer froiD the Revenue Reserve Fnnd and 8,28 receipt froiD Burma, 



T A:BIJI: IV. 
Analysis of Taz Revenue, 

Year. 

... 
1 

8 
8 

W2i~2n------.~8~4~,4~i~~--7676~2~1~,8~9~~e~t--~6~,3~4~~,.~6~6--~33~~16~~54~-~~~2o~~,~7--2~-,~----~ti~3,•7~s----~~~~3~,7~s~,~.~oo~~~~~o.~7~ 
1922-23 • U,35 f1 17,99 46 6,82 1,61 43 13 52 I 25 1& 2 1 67,38 67,38 1,97 114,41 
1923-24 • 89,'10 '11 18,23 63 10,01 1,36 43 11 48 t 28-36 1 69,14 69,14 J,48 66,66 
1924-25 • 45,'111 '17 16,01 61 '1,39 1.20 38 11 42 t 2'1 -1 2 '10,24 70,24 t,'/0 67,1i4 
1925-26 • 47,'18 81 15,86 69 6,33 l,t6 38 11 42 11 2'1 'I 2 '11,06 '11,06 1,98 68,10 
1926-27 • 47,38 81 15,65 62 6,70 1.2/J 41 13 41 10 2'1 l 1 70,83 70,83 1.81 61,96 
1927-28 • 48,22 86 15,06 66 6,63 1/J7 41 11 52 12 27 2 71,13 71,13 3,01 68,12 
1928-29 • 49,28 B4 16,70 69 7,60 1,t3 38 -fl 53 16 31 1 2 '14,82 5 74,77 1,14 '11,63 
1929-30 • 51,28 17 16,'11 '/2 6,'16 1,!7 38 11 55 17 27 l 2 75,97 98 74,99 3,26 '11,'14 
1930-81 • 46,81 · .. II 16,00 '16 6,83 1.18 34 10 47 1'1 28 J 1 70,H 98 69,76 3,2S 66,54 
1931-32 • 46,44 90 17,49 '14 8,118 1,16 34 9 51 16 23 1 1 73,110 1,02 '12,58 3,08 69,52 
1932-33 , 111,95 93 17,11'1' '18 10,07 1,12 18 IS 42 16 33 14 1 80,93 1,02 79,91 1,1'1 76,74 
1933-34 • 47,16 99 17,13 82 8,86 1,16. 18 I 40 16 31 14 1 74,05 1,08 '12,97 3,3J 69,66 
1934-311 • 52,67 1,11 17,55 86 8,00 1,16 21 6 41 16 42 18 1 79,27 1,19 78,08 3,61 74,57 
1935-36 52,25 1,17 17,07 91 8,43 1,19 26 6 23 11 37 18 1 2 2 78,64 1,29 '17,35 3,64 73,71 
1936•37 i A ' 

(ReviB&d). 44,79 6,44 1,36 15,30 89 
1937-38 

{~udget). 42,60 7,16 1,28 14,30 '15 

8,85 1,08 17 6 24 12 38 18 1 3 2 76,21 1,40 74,81 3,70 71,11 

8,25 1,07 19 6 21 4 36 16 1 3 2 73,11 1,41 71,70 3,38 68,32 



TAm .. u V, 

Analysis slwwiny how net Interest figure in Table III JB arrivel at. 
' 

Int~rest on unfunded debt and otbllr obligations. "'j• 
Amount.s transferred to Interest on Ordinary <I) II! 

Debt. .,; 

I 
-cl 

'g~ 

i/ 
"' ne d . ::s..O ~ !liJ 'tl 

~ 
0 CD' 

§~ c: c: c 
~ p:; Cll ..; ·:: ::s a ..0 II! 1'<1 ·c; "' r:l<ll 

~ ~ ..; Cll IZI Cll 'iii 0~ A ... 1: 2l Yl'sr. ~ ..c: ~ oi Iii; • ~0 rJ g. 

~ 
Cl) 'tl $ 

g. 
~"'j oi .£ .. A !liJ 

" 'tl § 
Cll 

2l'tl ~ oi .21 "' ;§ ~ A <I) d a $ 16 '£: p:;ri! !" -~ ~ j 2l ... d :>· £ 1'<1 .~ d aS • t 'tl i s ~ .3 0 • 

~ 1»-cl ~ 1l j "' ..!d Cll e,.it .. ~~'a "' d • 
IZI gj~ "' d ·s II! d i .s .....,:;-p:; 

~ ~ ::s .8 "' .. 3z ., Clll 

~31 ~-8.2 1!: £ Cll 'iii ..... @. 0 g., ~CQ .. J 7~'<~ ~ 0 .. ~ ·e .:; 
~ 

... E-t .. Cll 0 0 o...., - '0 _m__ !!L ...£1._ ~- E-t --'~ ~ _Q_ _!'-!_ ---- ---- --
1921-22 • . 30,00 14 62 1,56 11 .. .. .. 18 2,61 15,64 12 '57 2,58 .. 18,91 13,70 1922-23 . . 30,88 48 63 1,58 11 .. .. .. 27 3,07 16,35 12 59 3,02 .. 20,08 13,87 1923-24 . . 35,03 28 67 1,67 11 .. .. .. 29 3,02 17,57 12 64 3,75 .. 22,08 15,97 1924-25 • . 37,56 16 71 1,85 10 14 7 .. 59 3,62 21,23 12 69 4,21 3 26,28 14,90 1925-26 • . 38,12 16 74 2,05 10 34 20 1 69 4,29 23,14 12 51 5,21 6 29,04 13,37 1926-27 • . ~7,31 16 79 2,27 10 37 27 2 92 4,90 24,30 12 .58 5,35 9 30,44 11,77 1927-28 • . 37,46 23 87 2,21 10 48 33 3 95 5,20 25,75 12 62 5,46 14 32,09 10,57 1928-29 • . 38,70 60 98 2,38 10 65 41 5 1,00 6,17 27,82 12 70 5,88 15 34,67 10,20 1929-30 • . 40,34 73 1,03 2,54 12 74 53 7 1.07 6,83 29,09 12 73 6,20 18 36,32 10,85 1930-31 . . 41,67 2,00 1,05 2,93 13 58 74 11 1,14 8,68 31,34 13 84 6,55 21 39,07 11,28 1931-32 • . 44,57 2,06 1,08 3.10 12 14 79 13 1,01 8,43 31,76 13 791 7,25 :l4 40,17 12,83 1932-33 • . 43,66 2,20 1,15 3,38 13 .. 73 14 1,00 8,73 31,57 2 83 8,01 25 40,68 ll,61 1933-34 • . 40,17 2,60 1,29 3,77 13 .. 57 15 1,12 9,63 ,31,29 3 86 8,07 26 40,61 9,29 1934-35 . . 39,25 3,30 1,35 3,!10 13 . . 48 16 1.12 10,44 . 30,57 3 115 7,Ql 8 39,44 10,25 1935-36 • . 19,07 19,20 38,27 4,05 1,61 3,9!1 13 .. 48 15 1,15 11,46 30,18 3 81 7,92 29 39,23 !0,50 1936-37 . . 18,47 i 17,47 35,!>4 4,25 1,47 4,07 72 .. 60 15 1,19 12,45 . 29,64 2 79 7,97 31 38,73 9,66 (Revised) .. ·-

1,07 10,33128,18 1937-38 • 111,83 '16,78 35,61 3,4.9 1,50 2,61 72 . 
81 13 8 73 5,52 31 34,82 11,12 . .. 

(Budget). I I 



\"ear. 

1'A.11LB \1 l. 

Analysis o/ mai" head~ of • Other upend;ture' ColumJa 1'1 '"Table 111. 

j 
~ ·a 
! 
~ 
iS 

! 

Miscellaneous. 

. 
~ 

\ 

-----·--- , __ _ 
1921-22 • • •• 1 

------1--- - ---.:----:----:----1----1---1---1---

1922-23 • _, __ _ 
1923-24 • 
1A24.25 • 
1925-26 • 
1926-27 • • 
1927-28 • • 
1928-29 • • 
192iJ.3\) • • 
11)30-31 • • 
1931-32 • 
193i-33 • • 
1933-34 • • 
1934·35 • • 
1935-36 • • 
11136-37 (Revised) 
1937-38 (Budget) 

n 9,41 
39 !J.941 
36 9,34 
31 10,13 
30 10,77 
32 ll,14 
31 11,21 
33 ll,4~ 
35 12,66 
36 13,34 
32 12,17 
23 9,69 
19 9,54 
19 (a)ll,10 
20 I 10,59 
19 11,06 
20 10,43 

3 
1 

1 
1 

(c) 
(c) 
(c) 

30 
29 
29 
31 
M 
31 
29 
28 
32 
32 
31 
31 l 30 
31 

3,44 79 
3,61 1}2 
2,97 61 
2,1SIS 35 
2,110 34 
2,62. 31 
2,51 26 
2,45 5~ 
2,66 55 
2,56 55 
2,68 58 
2,74 35 
2,94 35 
3,10 36 
3,07 35 
2,87 37 
2,80 42 

1,03 
68 
69 
!13 
71 
71 
65 
73 
88 
81 
74 
72 
6i 
60 
79 
65 
55 

5,59 
5,21 
4,46 
4,35 
4,26 
3,96 
3,71 
4,02 
4,41 
4,24 
4,31 
4,12 
4,23 
4,37 
4,21 
3,89 
3,77 j 

5 
4 
4 
6 
3 

11 
-2 

3 
-2 

6 
6 

1,54 
1,35 
1,70 
1,78 
1,60 
1,110 
1,68 
1,55 
1,60 
1,65 
1,19 

76 
90 

(b)1,23 
90 

1',11 
1,46 

18 
7 
7 

13 
4 
5 

1 I 
3 
I 
2 
I 
1 

(a) Inoludes 25 for development of tribal Areas, 20 for development of broadcaEting and 03 for development of oivil aviation, 
(b) Inoludes 40 on account of speoialsubvention to the Road Development Fund. 
(c) Inolnded under Civil Administration. Superannuation allowances and Miscellaneous. 

06 
1,00 
2,98 
1,191 
2,78 
3,16 i 

17,01 
16,80 
115,86 
16,75 
17,00 
17,39 
16,99 
17,42 
19,11 
19,69 
18,03 
15,89 
15,85 
l!l,!)2 
17,0~ 
19,10 
19,0!:1 



Year. 

l921·22 
1922-23 
1923-24 
192'-25 
1925-26 
1926-27 
1927-28 
11128·29 
1929-30 
1P30-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 
1936·37 

(Revised). 
1937-38 

(B11dget). 

1,93 
2,04 
1,56 
1,54 
1,56 
1,66 
1,72 
1,88 
2,25 
2,13 
1,98 
1,53 
1,54 
1,61 
1,70 

1,79 

1,73 

TA.nLE VU. 

Analysis of the total expenditure on' Civil Administration • in 'faMe V 1. 
' 

70 10 45 88 
75 11 41 89 
75 13 36 84 
78 12 36 94 
84 13 30 96 
85 15 37 93 
89 14 35 69 
97 15 35 74 

1,02 15 42 76 
1,03 15 48 93 
1,01 16 39 88 

94 9 25 55 
98 8 24 54 

1,01 7 22 52 
1,08 6 23 36 

1,09 6 22 34 

1,01 7 23 30 

24 31 
23 30 
23 29 
25 31 
32 32 
35 32 
33 32 
29 32 
25 14 32 
26 12 32 
26 11 30 
22 10 29 
23 .. 10 29 
23 10 29 
24 10 29 

26 10 30 

29 9 28 

2,26 
3,04 
2;98 
3,16 
3,37 
3,32 
1,58 
1,58 
1,62 
1,96 
1,64 
1,45 
1,36 
1,65(a) •. 

1,08 

• • 1,13 .. 

2,50 
2,54 
2,69 
2,78 •• 
2,39 •• 
2,18 •• 
2,16 •• 
2,11 •• 
2,47 63 

2,51 62 

• • 1,05 1,92 52 

1,12 31 31 16 21 1 
91 31 32 16 21 
85 31 28 11 24 1 
76 32 26 17 31 61 
80 32 29 13 27 ' • • 86 
85 38 30 17 27 82 
91 48 30 17 29 15 •• 
93 45 31 19 30 7 
94 52 32 21 46 • • 3 
93 62 32 19 48 3 
86 62 30 17 35 2 
67 35 22 13 30 2 
66 30 23 13 29 2 
70 29 24 16 33 4 
69 24 20 16 36 7 1 7 . 5 

75 24 23 21 33 9 1 8 9 

72 24 22 22 53 11 1 9 15 

(a) Includes 25 for development of tribal at•eas on the North-West .Frontier. 
(b) ·, 93 , development of Civil Aviation. 
(c) , 20 , ., , Broadoasting. 

•M ... ., 
·~ 
<II 

1 

1 
13 
10 
5 

20 
23 
20 
10 
13 

1,07(b) 
17 

23 

25 

41 9,41 
26 9,1}4 
40 9,34 
:.14 10,13 
23 10,77 

lU 11 ll,H 
17 12 11,21 
19 13 11,44. 
21 15 12,66 

9 29 ·13,34 
9 41 12,17 

10 20 9,69 
9 17 9,54 
8 (c)38 11,10 

2J 12 10,59 

23 15 11,06 

21' 16 10,43 



10 EXPLANATORY lilWORANDUY : GENERAL bUDGET. 

ACOO'UliTS, 1935-36. 
7. The revised estimate for 1935-36 anticipated a surplus of 1,97 which 

it was proposed to transfer to a Revenue Reserve Fund to help out the finances 
of 1937-38, the first year of Provincial Autonomy. The actual surplus, how­
ever, amounted to l ,84, the decrease of 13 being the net result of the following 
variations...._ 

Customs • -61 
Ta•es on Incume • +27 
Salt • • -27 
Interest receipts • + 16 
Interest payment~ • ~ + 13 
Other items • • + 19 

Net -13 

R:&VIS:ED. ESTIMATE, 1936-37. 

8. The revised estimate for the current year compares with the budget 
ea;timate as shown below:-

Budget, Revised, 
1936-37. 1936-87. 

Revenue 1,20,61 l,18,P8 
Ezpenditure 1,20,55 1,20,90 

Surplus+, Deficit- +6 -1,92 

9. The important variations u comp1red with the budget estimate are­
as follows :-

Customs • • • 
Central Ezcise Duties 
Taxes on Income 
Salt . • • • 
Posts and Telegraphs (net). 
Currency receipts 
Miscellaneous • • • • 
Civil Administration (expenditure) 
Interest Payments • 
Otheritema 

+Better 
-worse. 

+ 
2,11 

41 
37 

10 
7 

29 
88 
17 

46 
12 

1,25 ,3,23 
'----y---1 

Net worseness 1,98 

Budget Estimate, 1937-38. 
10. The budget estimate for next year compares with the revised 

estimate for the current year as shown below :-
Revised, Budget, 
1936-37. 1937-38. 

Revenue 1,18,98 1,19,42 
Ezpenditure • 1,20,90 1,19,35 

·surplu•+• Deficit- -1,92 +7 



EXI'IANATORY MEMORANDUM: GENERAL BUDGET, 11 

u. The following tables show in detail the variations between the buliget 
estimate for the currem year, the revised estimate for the current yMr lttid 
the budget estimate for next year under tbe main heads of account and the 
position is further explained in the section-notes en certain heads of revenue 
and expenditure. 

. 11136-117, 11187-88. 

Budget . ReVised . llud;et. 

-
Heads of Account. 

I. 
. I. 

Revenue. I 

(Petrol tax !or Road Fund . 1,47 1,40 1,41 
Customs -< l Other items . . . . 45,43 43,38 41,19 . 
Central Excise Duties • . . . . 6,03 6,44 7,16 

Taxes on Income, including Corporation Tax • ' 15,67 15,30 14,30 

Salt . . . . . . . 8,75 8,85 8,25 

Opium . . . . . . . 47 47 50 
I 

Other principal heads of revenue • . . 99 97 94 

Irrigation: Receipts less working expenses' . . .. .. I 

Interest . . . . . . . 62 61 71 

Civil Administration . . . . . 89 92 92 

Currency and Mint . . . . . 1,26 98 1,06 

Civil Works . . . . . . 26 33 35 

Misoellaneous . . . . . . 1,29 1,67 1,42 

Extraordinary lteceipts . . . . .. .. 5,07 

Posts and Telegraphs : 

Receipts lees working expenses . . 81 87 77 

Railways: 

&c.,1pts less working expenses . . 31,74 31,6~ 30,14 

Defence Services . . . . . 4,93 5,12 5,22 

1,20,61 r- --
TOTAL . 1,18,98 1,19,42 



12 EXPLANATORY M.BlfORANDUll: GkNERAL BUDGJrT. 

Customs 

-
Heads of Account.. 

lCZfHJftdilure. 

Central Excise Duties • 

Taxee on Income, including Corporation Tax. 

Salt • 

Opium 

Other heads recording direct demands on the 
revenue • • • 

Irrigation : Interest and MiaceUaneo,;s 
chargee • • • 

Int.ereat • • • • 

Reduction or Avoidance of Debt 

Civil Administration • 

Currency and Mint 

Civil (Transfer to Road Fund 
Worka -< l Other items • • • 

Superannuation Allowancea and Pensions 

Miscellaneous 

:Miscellaneous adjustment, etc. 

Grants-in-aid to Provincial Governments 

Extraordinary payments 

Posta and Telegraphs 1 Interest on Debt 

.. 

Railways : Interest and Miscellaneous chargee 

Defence Servicea 

Capital expenditure financed 
DUel 

Posta and Telegraphs • 

OtherWorka. 

Commutation of Pensions 

Sarplaa~+, Deficit- • 

from Reve-

• 

1038-17. 

1,23 

10 I· 
87 

l,csj 
29 

58 

5 
9,20 

3,00 

11,23 

34 

1,47 

1,10 

2,93 

1,02 

20 

2,58 

26 

80 

31,74 

50,38 

iO 

1 

~~ 

1,20,55 

1,26 

0 

89 

1,08 

29 

57 

5 
9,66 

3,00 

11,06 

37 

1,40 

1,11 

2,87 

1,02 

20 

2,58 

26 

79 

31,67 

50,57 

IS 

1 

IS 

1,20,90 

-1,92 

1,19 

& 

75 

1,07 

25 

49 

ll 
11,12 

3,0~ 

10,43 

34' 

1,41 

,46" 

2,80' 

97 

z 
3,14 

1 

73 

29,9~ 

40,84 

7 

1 

6 

1,19,35 

+7 



EXPLANATORI MEMORANDUM: GENERAL BUDGET, 13 

NOTES ON CERTAIN HEADS OF REVENUE AND EXPENDITUBE. 

CUSTOMS. 

Revenue 
(Receipts 

leB11 
Refunds --- and share 
of Jute 

Expenditure. ~et revenue. 

Duty 
payable to 
Provinces). 

-

-

I ----
1933-34 . . . .. . 45,71•93 98·56 44,73•37 

1934-35 . . . . 46,78•85 1,01·37 45,'17•48 

11135-:16 . . . . . 46,73·33 1,07•32 45,66·01 

{Budget . . . . 46,90·00 1,23•67 45.66. 33' 
19:16·37 . 

Revised . . . 44,78·50 1,26·32 43,52•18-

1937-38 Budget .. . . . 42,60·50 1,19·12 41,41•38 

12. 'fhe details are as follows :-

1936·87. t 

. Aeeounta Accounts, Accounts, -I Budget • -- 1938-34, 1934-3(>. 1985-36, 1987·88. . Revised • 

-·· -! 

SEA CUSTOMS, 

IKPOBTII. 

1.-ll- dutt.l. I A If', beer, porter, elder and other 
fermented liquors , • • 84•21 84"88 88•42 41"00 88·oo 85·o~ 

Splrlta and liqueurs . . . 1,77•98 1,76"81 1,78•73 1,85•00 1,75" 00 1,60'00. 

Wlnea, . . . . 18"81 14'42 14"19 15"00 13"00 13•00 

Spleea. . . . . . 18"27 16"84 17"00 17"00 19"00 19•0()-

Tea . . . 18"86 8"79 15·23 16"00 12"00 12 00. 
robaoco . . . . . 1,U"82 1,07"48 1,04·54 1,20"00 1,25•00 1,40•0(). 

Kerosene oU. . . . . 8,64"01 4,06"88 8,77•45 4,05"00 3,95"00 8,73"00 

Kotor 8 plrlt . . . . 8,50"95 8,86"19 4,37"19 4,98·ro 4,85"00 4,80•00· 

Olla, ba teblng, fuel and lnbrlcatlna. 8Y'IIII 42"14 45"11 48"00 42"00 40•0(). 

Cotton, raw , . . . . 30"S8 88•91 58"42 55•00 45·00 40•0()-

Boote and ahoee . . . . 24"28 17'48 12'58 12'00 1o·oo 5"00· 
Kotor eara, eyelea, Seootera 

omntbu-, ehaula, yana, lorrlel 
and parte thereof . . . 116•02 1,88'69 1,28"78 1,40 00 t,3o·oo 1,29•00' 



UPLANA'IORY liEMORANDUlf : 0~-,mAL BUDOI'I', 

Aefl)ont., I Aeeonnta, 
1933-U. 1118'-36, 

Acronate, 
1113~·16. 

11130-37. 

BudieL 

~---------------------r-----_,~----~-------~~------1-----~-------
CfTSTOllll-ermtd, 

B leetrlo Ughtlng bnlba • 

Wlselet~~ ~ptlon lnatromente and 
a-pparatua • • • • 

D7ea derived f'rom ooal·tar and 
ooal·tar derivatives , , • 

![acbln&r7 , 

Iron and Steel 

Silver bnUion, ootn, sheets, pletel 
and other manufactures. • , 

-rln, block • 

Metals, other than Iron and Steel, 
ellver and block tin • • • 

Ballwar plant and rolling stock , 

Artificial allk yarn and thread , 

Yarns and tutne fabrics, othere 

<l!Dematogre ph fltlll! • • 

Portland cement e:rcludlng wblte 
Portland cement • • • 

l'nenmatlo rubber tyrea and tubeS 

Toye, gomee and sporta goode 

Eetelnnte • • • 

AU other arllclee • 

Wheat and wheat tonr, 

Broken rice , 

tJngar • 

Heavy Chemicals , 

lroa and Steel 

tJllver wire, thread and other mann· 
factu..- • • • • • 

Paper and Stationery • • • 

Baw Sllll: • • • • • 

tJllk run and thread • 

Co &ton yarn and thread • 

Cotton fabrlca of Brltllh mana-
lac~ • • • • • 

<lotton fabrlca not of Brltlab mlllla-
facture • • • • • 

28'6' 

1,50'86 

811'8' 

71)•86 

9'81 

16•70 

1,00'11 

11'81 

10'16 

82'62 . 

16•60 

7'88 

82"87 

1,69'71 

'''09 

22'19 

7'67 

96'06 

18'89 

81'88 

1,62'02 

18'60 

11'81 

u·89 

28'71 

46'70 

10'81 

84'26 

1,76-8, 

45"61 

88'01 

19"40 

28•62 

. 1,21'61 

18·99 

8•09 

34'75 

21'69 

47'211 

zo·oo 

12'00 

86'00 

t,so·oo 

4o·oo 

16"00 

1s·oo 

27•00 

t,so·oo 

88'00 

2·oo 1,6o·oo 

1o·oo 9·oo 

1,06'00 65"00 

zo·oo 12·oo 

3o·oo ao·oo 

1,86'00 

16 00 

9•0Q 

40'00 

24·oo 

48·oo 

1,8o·oo 

16·oo 

7•00 

86·oo 

23•00 

65'00 

1e·oo 

15•00 

8o·oo 

1,68•00 

86'00 

1,6o·oo 

11•00 

77·00 

12"00 

81'00 

1,15'00 

16'00 

6·oo 

15·00 

22·00 

56·00 

8,94·91 9,78'811 10,19'41 10,4o·oo 1o,oo·oo 9,8o·oo 

4,72"04 

'18 

86'06 

6•72 

24•26 

17•110 

u·oa 

40•17 

2,10'42 

2,50-U 

'08 

8,81'85 

'28 

78•60 

4•27 

21'26 

80•611 

20'08 

82'68 

'11 

11'52 

8,24'16 

'16 

111'11 

6'06 

22'11' 

s8·t6 

21'65 

40'!18 

2,24'611 

8,30'24 

12•00 

2,oo·oo 

'16 

7o·oo 

4'00 

28·oo 

a8·oo 

22'00 

tO·oo 

2,40·00 

8,00·00 

•25 

1'00 

66'00 

'26 

80·00 

5'00 

22"00 

26·00 

ao·oo 

25'00 

1,65'00 

8,30"00 

'2~ 

1·oo 

50'00 

'25 

70'00 

6·oo 

21'00 

21'00 

25'00 

22'00 

1,84·00 

2,90·00 
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s 
(: 

--

SEA CUSTOMs-eontd. 

• 
lii!PORTS-contd, 

11.-Protutiml dutiu-eontd. 

Ilk fabrics • . . 
otton hosiery . . 
rt111clal silk fabrics . 

• . 

A 

F abrlcs of artificial silk mixed with 
other materials • . .• • . 
ther textile manufactures . 0 

M 

w 
atches, match splints and veneers 

oodpulp . 
TOTAL IIIPO'RTS - -

SEA CllSTOHB-EXPOBTS. 

kine, raw . . . 

ate-

Raw , . 
Manufactured . 

Rl ce 

TOTAL ExPOUS 

ea Cortome-Miscellaneont . 
and Coetoma 

s 
L 

w 
M 

arehOUBe and wharf rente 

lacellaneoua . . 
TOUt. GROSS REVERUB 

Deduet-ll.efunda 

D&fut"t-Share of Jute 

. 

. 

. 

. 

. 

E xport Duty assigned to Provinces 

Aeoounte, 
11183·84. 

Accounts, 
19!11-$6. 

I 
1,28'18 88·,96 

20'87 27'62 

68'23 1.10•57 . 
44"78 26;54 

... 49•15 

'29 '23 

11'411 11'01 

u,47·85\ 46,07'66 

I 
18'821 8'451 

} 8,46'67 8,59•07 
: 

69'88 64•79 

4,84'85 4,32'31 ---
s·oa 9'36 j 

1,16'82 57·~~ 

} 4'112 7'481 
• I 

47,10'67,50,14•()4. 

... 1,11,311 

...... G ..... 
Nn Tout. Rn:uUB .. , ........ , ....... 

EJ:Pil!O>tTUBil, 

India • . I 97'13 99'86 
England . I .... I 1'58 
Bxdlanre . . j -·o1 -'01 

1--
I 

118•581 Total I 1,01117 .. I 

1936-87. 

Accounts, . Budget, 
1936·36. I Revised. 

1987·38. 
Budget. . -· I 

I 

' j 
' i 

I 
' I 

I 
67•60 70•00 '60•00 66'00 

15•99 16•00 : 25•00 15'00 . 
1,36•91 

. 
1,30•00 1,85·00 2,20•00 

-
17·~1 18'00 22•0() 20•00 

42•40 ~:·oo I 86•00 24'00 

•07 .. .. 
8•66 8'85 i 6"00 6·00 

45,58·22 . ~5,54~~ ~~o 41,117•50 

,. 

' '· 

1•02 ... .. .. 

' 

·~ 8,80•00 4,00~00 4,10•00 3,77•62 
' 

56• 59 1o·oo 55·oo 9·oo 

4,35•23 4,50•00 4,55•00 • 4;19·; 

19•8111. 

-
10'00 n·oo 10'00 

36•76 40'00 25·00 30·00. 

--- l ... - .. .. 
4•90 5'00 5•00 - a·:oo 

------
50,46·00 50,59'00 48,72•50 48,59•60 

1,B6·os 1,80'00 1,96'00 1,44'00 

1,86•62 1,89•00 1,99•00 'fl,ss·oo 

46,78·83 48,90'00 44,78·50 ·142,60'50 

I 
1,05•65 1,22'11 1,24'75 1,17'711 

1•68 1'68 1'58 1'83 

. -o1 ·- -·o1 -· 
1,o7·82 1,23•67 1,28•92 1,111'12 

0 
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13. Revenrle.-The revised e-stimate- of net revenue is 2,11 less than the 
budget estimate for the current year. This large dete-rioration is the net 
result of the following variations :-, 

Sngar 

Silver 
• e I 

• 
Metals other than Iron and Steel 

All other articles 

British piecegoods. 

Art silk fabrics • 

Other minor items • • 
• 
• 

+ 
1,45 ., 

. 1,58 

40 

40 

'15 

55 

1,24 

4,24 2,13 ..,.--..J 
' net-2,11 

14. The budget estimate of net revenue for next year is 2,18 le-ss than the 
current year'lil revised. If allowance is made for the losses of 51 due to the 
transfer of an additional 12! per cent. jute export duty to the provinces ann 
4,26 duo to the separation of Burma, the estimate for next year provides for 
an improvement over the current year's revi~d of 2,59 which it~ distributed 
over a large number ofitems. 

15. Expenditu.re.-The increase in the revised estimate over the current_ 
year's budget is' more than accounted for by certain arrear compensations 
paid to Travancore and Cochin Durbars. 

The decrease in the next year's estimate is mainly due to the separation 
of Burma. 

CENTRAL EXCISE DUTIES • 

.Revenue (Re· 

- ceiptA!lu• .Re· 
funds and Expenditure. Net .Revenut~. 
A .. tgnmente 
to Provinces). 

' 
1GSS·U . . . . . . . . .I 180,00 ... 1,80,00 

U8&·85 . . . . . . . . I &,11,21 G,88 &,01,86 

11'85·88 ~ . . . ~ 6,61,6& 10'02 6,&1•62 . . . . 

{Budge' • . . . . . 8,08,00 9,78 6,G8•12 
1G38-87 

8"&·00 8'88 8,85•8& .Re'rlaecl • . . . . 
U87-S8-Budget. . . . . . . 7,18'00 8"661 7,07•&$ 

16. The. figures have been explained in the Hon'ble the Finance 
.. Member's Budget Speech. 



EXPLANATORY MEMORANDUM : GENERAL BUDGET. 

CORPORATION TAX AND OTHER TAXES ON INCO:ME; 

1933-34 
1934-35 
1935-36 .. 

Revenue. 
(Receipts k•• re• 
funds and Pro· 
vincial Gove:n• 
menta' share of 

Income-ta:1: 
revenue.) 

17,12•85 
17,54•53 
17,07,39 

15,67·00 

Expenditure. Net revenue. 

82•48 16,~0·37 

85•13 16,69•40 
91•36 ~6,16•03 

86•74 14,80•26 (Budget • 
t936·3H 

LRevised • • 15,30,00 89·15 14,40·95 
1937-38 Budget • 14,30,00 · 75•20 13,54•80 

17 

17. The decline in income-tax receipts from augar manufacturing com­
panies and from money-lenders accounts for a deterioration of 37 in revised 
as compared with the budget estimate for the current year. 

18. Mter allowing for a loss of 1,40 due to the separation of Burma, the 
estimate for next year provides for an improvement of 40, of which 20 is due 
to the m~asures to be taken under the lncometax Bill recently passed by the 
Legislative Assembly. . · 

·. 19. Exper.tFtnre.--The increase in the revised over the budget estimate 
for the current year is due to the lump cut made in the estimates on account• 
of the discharge of the sta.ff employed on taxation of lower incomes not being 
fullv realised. · , 

• Of the saving in the budget for next year 11 is due to the s~paration of 
Burma. 
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20. The following tables give the USllal details :-

UISW7, 

Aceounte, Aeeountll, Aeeonnta, J:!nd!!f!t, 
uas-u. 1IISHio. 11186..'!6. Budge\. Bevlaed. 111,7·SS. 

-------·1---1---1-·---1---1---~-----
REVENt'E. 

Esa.sa P&OJITS Dun,~: 

1. Btmgal '01 •. ·o• ·o2 ... . .. ----------· ----1---1-.-=--
COBPOUTIO!f I!..U:. 

1. India (exclndlnll Delbl) • • '18 
2. Madra& . , • 7•88 
a. Bombay and Bind • • • &1•05 
4. Bengal • • ~ • • 88 ·50 
6. United Provinces . • 11' 00 
e. PunJab (Including Delhi and 

North-West Frontier Province.) 4"08 
7. Bihar and Ori&Ba • . • • • t· 40 
8. Central provinces • • 2 • 50 
II. ABBam , ,., • • , f----~----f-----1----+--.....:...-ff..-._:3:_'=29:_ 

• 8UPIUI•T..U:. 

1. ln.Jia (escludln11 Delhi) 

2. Madraa • • • 

3, Bombay, Baluchistan and Sind • 

4. 'Bengal • • 

6. United Provinces 

41. PunJab (lncludlnll Delhi and 
North· West Frontier Province) 

7, Burma • 

8. Bihar and OriBBa 

9. Cent·n! Pr:lvlncea • 

10.Aaam • 

TOT A£ 

!IJCOKB-T..U:. 

1. India General (excludlnll Delhl)-

ctvtl • • • • 

Non-Civil Department& • • 

s. Kadral • • • • • 

8, BOmbay, Baluchistan and Sind , 

4. Beoaal • • • • • 

, 6, United PJ09lncel • • 

6. PunJab (lncludln11 Delhi and 
:Korth· Welt J'roDtler Province) 

'1. Barnaa • 

a·o2 

18'04 

80•69 

1,08 08 

22"27 

8•94 

-, 
6'99 I 

15'44 

88'98 

1,88'92 

23'27 

7•49 

4'82 

18•84 

88'88 

1,35"78 

211•97 

7•09 

3'28 

18•98 

88·08 

1,28'41 

22•20 

7"14 

"46 

12'28 

87"06 

1,12'40 

16'70 

9'47 

15'88 28•81 22'70 26'55 88"19 

1,47·81 

•28 

4'99 

88'01 

45'60 

4'111 

o·u 

11•68 13'08 12'83 10'00 11'76 12'04 

1'35 •SO 2'19 3•60 4'60 2'60 

2•53 1'27 '28 8'18 8'46 '18 
l-----1------l·------l-----:---~-l------

ll,61'28 8,16·85 8.u·o9 2,96·80 2,90'84 1,u.·88 

1,18'94 

1,10•62 

1,84'94 

4,54'78 

8,16'01 

1,08'16 

1,01•87 

1,82·26 

6&65 

87'99 

22•18 

•88 

1,22'49 

1,15'11 

1,77•69 

4,40•18 

3,59• 81 

1,17•72 

1,03·20 

1,19•62 

01'10 

88•99 

21'80 

•27 

1,10'50 

1,11'68 

1,74•44 

&,39'29 

8,62'80 

1,12'12 

1,00'47 

1,14•46 

66•40 

80•21 

18•18 

'28 

86'96 

1,18'10 

1,62•211 

4,08·98 

8,02·61 

911•911 

115•81 

1,17'24 

lit"76 

88•08 

21•60 

• •211 

19'67 

98'110 

1,46•88 

4,12"88 

4.00'22 

83'96 

1,01•08 

1,11'64 

52•00 

ll9'71i 

22'117 

'27 

zo·os 
92'116 

1,411'89 

4,27'88 

8,89'81 

84'76 

1,06'86 

62'62 

29'90 

28'14 

•27 

e 18,42'39 1 18,72'34 18,80'20, 14,811•04 14,80'04 18,78'211 
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Aooounts, -- 198S-ll4,. 

REVENUE-conld. 

MlBOBToLADO'UB. 

1. Madras , . . . . '01 

2· Bombay . . . . '01 

a. Bengal . . . . .. 
4, U nlted Provinces . '16 

6, PunJab • . . '02 

6. Burma . . . . . "11 

7, Bihar and OriBB& . . '04 

8. Central Provinces . . . '01 

- TOTAL . . '86 

----
T otal Reoelpts from Tazee on Inoome 111,08'99 

I!Ct-Retnnde . . . . 1,88'10 

D edus-8haree of Provincial Gov-
ernme&ts In Ineome-taJ: revenue 
under tbe J>eotointlon Roles- · . - &·6~ 

et Total Revenue of the ~entra! I Government . . 17,12"85 
N 

EXPENDlTURB, 

dla • .In 

E 

E 

naland 

lalballllt' 

. 

. 

. 
. . 
. . 
. . 

. . 
. 

. . 
TOUL 

D lltrfbnted aa follo'll'l :-

Payments to Pronnclal Govern• 
menta . . . . . 

Dlrece e:r:pendltnre of Central 
GoYernment . . . . 

81'06 

1"42 

.. 
82'48 

'24 

I 
82'24 

1986·87. 

Accounts, Accounts, 
1984·81>. 1935·36. 

Budget, Revised, 

' --

·os '09 ·to '24 

"02 '01 '01 '02 

'02 •09 '10 ·to 

"76 '09 '26 "26 

•01 'Ill '01 "89 

'16 ·o8 02 '04 

'02. ·os ·os ·o& 

'02 '01 I '06 '16 . 
I 

1'07 ·91 I '57 ' 1•24 

I 

19,110•26 19,~5·241 17,66"98 17,71'611 

\ •· B,8B·u B,8s·s9 1,16'18 2,8'1'811 

··- 8'$2 .. ·- B·S6- - &•8(1.. -- 4'.10 

17,54'68 17,07•811 15,67"00 16,80'00 
I 

84•28 89'68 86·16 87•26 

·so 1'74 1'69 1'91 

... -·ot ... -·01 

r 
85'13 91'86 86"74 89'16 

---------
'22 "06 •06 •06 

84•111 91'80 86·68 89'09 

19 

'RIIdllef,, 
11137·38.__ 

·to 

·02 

'10 

•25 

·s8 

... 
.06 

·10 

1'00 

16,86'DS 

8,06'93 

-- . 

----
14,80'00 

--

78'76 

1'45 

.. . 

71>•20 

'06 

75•U 
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21. F.iguree of Income-tax revenue payable to Provincial Govemment. 
are 11hown belo~ :-

I 1936-37. I 
.• : AOC01lllte, I Account., Accounts, Budget • -- ! 1933·34. ! 1934-35. 1935-36. 1937 ·38. 

I . Budget. Revised. 
I 

' I . ' I 
1 
I. I i 

I . 
·38 I Punjab .. I . .. .. .. . . . . 

.. 

I 

I 

Bihar ud OriBSa 1·32 ·29 .. ·SO I 

I 
·30 .. 

' I 

1•721 
j 

3·62 Auam .. L • '. 3•23 2•56 3·oo I .. 
,. ~ 

I 
. 

; . 
. .. .. 

i I 
I 

: 

'tor.u. . 3•04 3·52 2'56 3·80 I 4•30 .. 
I l 

SALT. 

Revenue Expenditure 
(Reoeipte (including 

lull Capital Net 
Refunds Expenditure Revenue. 

and Provin· charged to 
cia1 Share). Revenue). 

-11133·34 D '1,86•fl5 1,15·05 7,70•60 

193 .. 85 • • 8,00•01 1.16•02 6,84·09 

1935-38 • • • • 8,42·80 1,19•34 7,23•46 

{Budget • • 8,75•00 1,08·40 7,68·60 
. 1938·3~ 

Revised 8,815·00 1,08··9 7,76•151 

1937-38 Budget 8,25·00 1,07·08 7,17·02 
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22. The relevant details are given below :-

I ' I 1986·87. 

I Accoonte, 
I 

-· Accounte, Aceooote, 

Budge~ IRe~e~. 
Budget, 

1938-84, 1984.·86. 1985·86. 1987-88. 

I -------I 
RBVBIUJB, . 

K ortbern India (a) . . . 2,82'88 2,12'26 2,18'64 . 2,88•81 2,41'28 '2,88' 88 

Maclru(a) . . 1,88•66 1,74'71 1,78•89 1,81·40 1,81'22 1,77•85 

Bombay(a,, . . . 1,81'89 1,66'78 1,79•96 1,78•76 1,87•44 1,81'68 

Sind (a) . . 7·t5 6-74 6•80 6"77 7•12 7•11 . 
BenpJ(b) . ·I 2,52•90 2,18'68 2,32•97 2,.0·56 2,46•80 2,46'02 

BIIJ1!la(b) 
I . . . • I 42'44 89•20 u·oal . 48'17 45•08 .. 

Bihar and Orlua • . . . ·01 '01 •05 '01 '01 •01 

. I 

TM.a.L RBCIIIP'l'll . 9,05'921 8,17'28 8,60-74 8,94'00 9,09•40 8,46·50 

JNdaee-Retunda . u·s3 I 11J•6S 11'68 16'30 112'60 110•60 

Dedu<t-Prowinci&l Share . 6'61 8''10 3'36 8''10 1•90 1'00 
i 

Tour. RBVBJJUW . 8,85"651 8,00'01 8,42•80 8,76'00 8.85~00 1!,25'00 

~ 

.EUBJrDITUBB, 
I 

Colt or aalt )lanlbued by Govern-
6•7& 5•55 ment , , , , , .6'011 6'64 6'41 5'06 

Aulgnmentlaad compeuatlou . to·06 40'08 40'05 40•(() 811'14 811·18 

Intereat . . . . 4'20 4'11 4•11 ,.10 I 4'09 4'011 
' DepredatJOII . . . . 2•21 2'08 2'32 2'26 2'46 2'28 

Otherc~ . . . . 60'64 62'05 65'48 54"41) 55'82 55'45 
&pendltun oa retrencbed pel80IIDIIl •05 j 

'011 
'01 '01 '01 '01 

Capital ouUay 011 aa1t worn • . '81 ' •98 "60 '29 •58 '86 . 
Totellndla 1,14"21 i 

1.11'>'25 1,19'11 1,07'87 1,07'65 1,06'48 . 
Enaland I ' . . . . . ·84 I •67 •28 '58 •85 '60 
Ezt>hange ·- . . . . .. ... .. ... -·01 .. . 

I -1,08~1 TM.a.L . 1,a·o5 I 1,16•92 1,111·84 1,08•40 1,07,08 
I 

.. 
23. The revised estimate for the current year assumes total issues of 5.30 

Iakhs of maunds of salt. The estimate for next year is based on a total issue 
CJf 5,10 la.kbs of maunds of salt excluding Burma.. 
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2!. The figures of salt consumption are given below for the last five 
years:-

• 1931·32 
1932-33 • 
1933-U • 
1934-35 
1935·36 

• 

1936-37 (Estimate) 

• 

In lakhsoa 
maunda, 

,5,39 
5,15 
5,37 
5,08 

- 5,25 
5,30 

. 1937-38 (Estimate), excluding Burma • 5,10 . ' . ; . 
25. Figures of Provincial Governments• shares of Salt Revenue on 

account of additional duty on Foreign Salt under the Salt (Additional 
Import Duty) Acts, are given below :-

'• . -- .. I 
'I I 

-

. \ adras M 

B ombay •· . ' 
B en gal . . 
u nited Provinces 

B urma . . 
B ihar and Orissa 

entral Provin.cea c 
Aasa m . . 

Total . 

-

-
··--

11183·U . . 
11136-311 . . 
11135-30 . . 
USCI-37 = 
11137-38 ~ 

Accounts, 
1933-34. 

. . 
•07 

2•12 

. •03 

2·05 

1·12 

.. 
•25 : -

5•64 
I 

ProvfaiOB 
ADd 

medical 
oplnm. 

. 1,12"110 . 

. 2e·o1 

• 
• I 10"87 

: I 
·08 

·os 

~ I ·o11 
I 

.. 1936-37. 

Accounts, Accounts, Budget, 
1934-35. 1935-36. Budget, Revised" 1937-38. 

·- ------ - ----
" I .. . . .. .. 

·021 

. . 
I' ·04 •03 ·04 ·02 

i 
1•19 •96 1•19 i 

I 
•54 •59 

I 

·02 ·01. •02 ~ 01 ·01 

1·68 1·73 11·68 ! •98 .. 
•63 •51 ·63 i •29 •31 

.. .. .. .. .. 
•14 ' ·12 ·14 ·06 •O'T -- 1·90 j 3·7o 1 3·36 3·70: 1·00 

i 

OPIUM. 
l' 

Excise Totd 
ornm revenue Pnrcbue Total an mla- (B.ecelpta of Otber expend!- Net 

cellaneou ,_, oplnm, abaraea. ture. revenue. 
(IMI refnDde). refullde). 

1,118•971-

·-
40"01 l 08•811 0•98 70•82 88'15 

- J 
71"94' ts·87 o·o1 a&·SS 87'08 45'38 ' 

I 
I I 

50•78 I 61"10 : 28•57 e·o8 84'05 28'45 

I .. 
47'83 47•41 28'05 6•81 28'88 18'611 

47"21 47•81! 23'58 11"71 211'211 18•02 

411'41 u·n 18'80 0'571 25'87 u·a 
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26. The revenue from opium was derived mainly from exports of 
provision opium to foreign -countries. The rest is sold at roughly cost 
price to Provjncia] Governments as excise opium for internal consumption in 
India and is retailed by th~m to licensed vendors at rates fixed by them 
and varying from province to provjnce. Exports of provjsion opium to 
foreign countries ceased at the end of the calendar year 1935. In future, the 
receipts will be confined to opium Rold for consumption in India. 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMANDS 
ON THE REVENUE. 

Expenditure 

Revenue. (including 
capital Net revenue. 

expenditure). 

1933-34 1,06•07 55·64 50•43 

1934·35 1,20·02 59•69 60•33 

1935-3_6 1,05•98 56·37 49,61 

{Budget 98·99 57•58 41•41 
1936-37 

Revised 96·65. 56·98 39•67 

1937-38 Budget 94·04 48·93 45·11 

27. These heads comprise Land Revenue, Provincial Excise, Stamps, Forest 
Registration and Receipts from Motor Vehicles Taxation Acts. The decrease 
of 8 in expenditure next. year is due to the discontinuance of the assignments 
payable to U. P. and Punjab Governments for loss of still head duty. 

IRRIGATION. 

Revenue 
(Receipts 

less 
Working 

expenses). 

1933·34 • •07 

1934-35 ·74 

1935-36 -31 

{Budget •19 
1936-37 

Revised ·29 

1937-38 Budget 1•01 

Expenditure 
(including 

Capital 
expenditure 

charged 
to 

Revenue), 

4•06 

5•99 

5•06 

5·60 

!)·54, 

11·35 

Net 
expenditure. 

3•99 

4·75 

5•41 

5·25 

10·34 

28. The estimate for next year includes provision for (1) the irrigation 
research station to be taken over from the Bombay Government and (2) 
Nasirabad section of the Lloyd Barrage situated in Baluchistan. 



U:PLANAI'ORY liEliO:RANDIDI: GBNERAL BUDUET, 

POSTS AND TELEGRAPHS. 

11130-87, 
' ' 

---------------~---j-----;-----:l----1-------­
ll\DUll POSTS ABD T~ 

GB.AJ>BS DEPAB.TlO:NT. 

hdla 

Eaalaa4 

:Bubanae 

Iaterest 

~ 10,81'«18 

, B·lil 

-·o1 

I 

11,111'88 I ll,U'I7111,7t•l6 ll,e7•U ':11,111'111 

11,811'71 

8'111 

-'02 

8''0& 

lO,fit'71 

• 18'0' 

-·07 

79·88 

1 

---·1--·--1----

10,78'211 

u·81 

80'20 

111,67'711 

1£'117 

-·o7 

78'78 72'7& 

, ____ --~----.----·1-------
Nft B.•v:un • -&l·llt 17'91 J .,,, 1·211 i 8'00 t'll8 ----,--,------

1 I 
·CUI'f~ O"lrrU'f Otia&IIJ) !'0 U· .... ..,._ I • 

I ! 
! • 

: .. ~·78 •• ~·991 .... 671 .. ~·66 
. _ _:___ ... _I ... !__:_ __ ···_, _ _::__ 

2'991 ·e7l II'U: 1-1 i_, __ 
l I I 

1·ae at·st i 811·281 u·ot I u·111 
I ! I l 

: ~:--·-oz ____ ·_os_· __ ·_o_1 ~~- __ ·_o_1_
1 

__ .. _.-

-1 1'88\ 

t'78 

I 

s2'87 1 SII'U I t2'02 : U'lil 

7'011 

68'11 
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29. The decrease in Gro~s receipts in the revised as compared with the 
original budget is more than accounted for by the provision of 9 for refund to 
Provincial Governments on account of their share of unified stamps for the 
years ] 930-31 to 1933-34. The savin~ in \~orking expenses is due part.ly ~o 
economies and partly because certam cla1ms from other departments d1d 
not materialise. ' 

30. The estimates for ne:xt year provide for the separation of Burma and 
Aden. For purposes of comparison the figur£'s including and excluding Burma 
and Aden are gi V£'n below :-

Gross receipts 
Working expenses 

Surplus or deficit • 

Net receipts 
Interest charges 

Revised, 
1936-37. 

11,68 
10,81 

87 
79 

+8 

Budget, Budget, 
1937-38 . 1937-38 

including 
Burma 

excluding 
·Burma. 

and Aden. and Aden. 

11,91 11,16 
11,21 10,39 

70 77 
79 73 

-9 +4 --
Compartng like with like, the budget estimate of gross receipts provides 

for an increase of 14 over the revised apart from the special refund of 9 in­
cluded in the revised. The main items in thE? increase of 40 under working 
expenses are 12 for increments, 8 for the Empire Air Mail scheme and 5 for 
additional postal facilitiPs in rural and urban areas. 

31. ThE~ annual profit or loss in the working of the Department as _shown 
in the accounts and estimates since it was commercialised is given below :- . 

Current. Progressive •• 
Loss- Profit+. 

1925-26 +37·03 +37•03 
1926-27 +10·25 +47·28 
1927-28 -26·15 +21•13 
1928-29 -53·83 -:J2•70 
1929-30 -62·45 -95·lli 
1930-31 -1,33·49 ~2.28•64 
1931-32 -93·85 -1,61•10 
1932-33 --41·89 -2,02•99 
193::1-34 -51•94 -2,54•93 
1934-35 +37·95 -2,16·98 
1935-36 +•47 -1,73·84 
1936-37 (Revised) . +8·00 -1,65·84 
1937-38 (Budget) . +4·23 -1,37·61 

As a result of the acceptance by Government of certain recommenda­
tions of the Posts and Telegraphs Accounts Enquiry Committee, the total 
progressive loss, arising out of the commercial activitif'IR of the department, 
as shown in the accounts, up to the end of the yp.a.r 1930-31, was reduced 
by 1,61• 39. The figures of the progressive loss at. end of 1931-32 and 
subsequent years have been corrected accordingly. The progressive figures 
shown against 1935-36 and 1937-38 include similaJ adjustments of 42·67 
and 24·00 respectively. 
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INTEREST RECEIPTS. 

Aocounta. Budget. Revised, Budget. 
1935-36. 1936-37. 1936-37. 1937-38. 

India· . 33•95 38·29 37·45 47·31 
England • 52·80 24·04 24·04 2-i•M 
Exchange . ' -·27 -·12 

TOTAL 86•48 62·33 61·37 71·35 

. 32. The· budget estimate for next year includes certain receipts which 
were hitherto shown as deductions from Intere8t Payments . 

. ·INTEREST. PAYMENTS. 

Accounts, Budget, Revised, Budget, 
1935-36. 1936-37. 1936-37. 1937-38. 

Gross paymeute­

.t-Inter811e on Ordinary Debt­

' (t) Rupee Debt 
(ii) Sterling Debt 

Excb&nge · • 

•. 19,16'58 1S,76•77 
.• ·19,20•18 17,49•25 

-9·94 
I, 

18,56•25 
17,47•29 

-9-66 

18,82•88 
16,78·14 .. 

Total 38,26·82 · 36,26·02 35,94•48 35,61•02 

B.-In'eerul on Unfunded Debl and otl&efo ObligalionB­

Bonua on Posh Office Cash 
Certificates • 

Post Office Savings Bank 
Deposits • • · • 

State Provident Funds 
Service Funds • • • 
Railway Depreciation Fund • 
t>osts and Telegraph" Rene· 

wals Reserve Fund • 
Otheritema 

4,05·00 

1,50•75 
3,98·27 

13•36 
48•22 

15·22 
1,14•97 

3,75•00 

1,70·00 
4,14·10 

72•64 
Ci0·92 

15•87 
1,16·53 

4,25·00 

1,47•00 
4,06•62 

72•15 
60·38 

14·60 
1,19• 21 

3,49·00 

1,50• 00 
2,60·31 

72.32 
81·14 

13·26 
1,(17·05 

Total 11,45·79 12,15·(16 12,44·96 10,33•08 

Total-Gross payments 

c.-Tromfer-
Deiuct-Amounta transferred to­

Railways • 
Irrigation • • • 
Posts and Telegraphs • 
Commutation of Pensiona • 
Other heads • . • 
Provincial Governments 
Provincial Loana Fund 

Total deductions 

49,72•61 48,41•08 48,39··14 (5,94•10 

30,17•50 
2•53 

80·61 
22•49 
7·11 

7,92•52 

29,89·97 
2·54 

81·51 
23•53 
7•36 . 

8,16·00 

29,63·82 
2·51 

79•:!5 
23·49 
7·60 

7,96·7-1 

28,17·90 
7·44 

73·23 
23·86 
6·88 

15,52·57 

39,22·76 39,20·91 38,73·41 34,81·88 

TotalNetiuterestpaJmenta • 10,,9·85 9,20•17 9,66·03 11,12·22 
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33. Details of payments of Interest on Ordinary Debt will be found in the 
volume of Demands for Grants and the Appendix thereto. · The payments 
are, as usual, affected by , the nature and extent of the ways and means 
operations, and e.re broadly summarised below:- · · ' ' 

Rup~ Debt. 

(i) Management of Debt 

(ii) Discount on Treasury Bills • 

(iii) Discount and premium written ofi 
to revenue 

(iv) Interest on temporary loans • 

(v) Interest on all other loans 

(vi) Other items. 

Sterling Debt. 

(i) I~terest on loans contracted in 
England 

(ii) Interest on Railway annuities 

.(iii) Interest on outstanding liabilities 
of railway companies 'l;aken over on · 
purchase · · 

·(iv) Management of Debt· 

(v) Other items 

Budget, . 1 Revised, 
1936-37. '1936-37. 

..;, 

7·77 9·00 

70•00 26·05 

67•18 67~18 

3•80 

17,31·69 [17,49·20 

·13 1·01 

18,76•77 18,56•24 

14,21•98 14,20,34 

. 1,99·26 1,99•26 

1,13·43 1,13•43 

12·86. 12·66 

1'72 1·60 

17,49·25 17,47•29 

Budget, 
1937-38. • 

70·08 

17,60•66 

··12 

18,82·88 

13,60•77 

1,90•42 . 
1,13•43 

11·92 

1·ao 

16,78•14 

. ' 

34. Th~ estimate& l;IDder '' Rupee Debt " aBBume the following figurea for 
'Treasury Bills outstanding :- · 

1st April 31st March 31st Marcb 
1936, 1937. 1938, 

32,13·00 29,69·00 33,69•00 



.EXPLANATORY l!JWORANDUU: GB..."mRAL BUDUBT. 

35. !nteres~ on prorident fund ~lances is calculated at 4f per cent. per 
annum m revised and 4: per cent. 1n budget. Interest on depreciation 
and reeene fund balances is calculated at 4•83 per cent. in current year and 
4:•75 per eent. in next 1Vhich are the rates assumed in the estimates for the 
calculation of interest chargeable to commercial departments on advances for 
capital outlay. _ 

36~ The total net interest charges have varied as follows since 1925-26 :-

ActaaJa. 1925-28 

• 1928-27 

• 192'1-28 .. 1928-29 .. 1929-30 .. 1930-31 .. 1931-32 .. 1932-33 .. 1933·3' 

•• 1934-35 

• 

. 

13,37 
11,'17 
10,57 
10,20 
10,85 
11,28 
12,83 
11,81 
9,29 

10,25 
" 1935·38 10,50 

. ReviSed. 1938-37 9,66 
Budget. 1937·38 • .., • 11,12 

· 37. The reduction of 84 in the revist>d estimate for the current yt>ar as 
compared with the actuals of last year is the net result of the following varia­
tions:-

(G) Gross Interest on Ordinary Debt • • 
(b) Transfers to Commercial Departments, etc. • 
(c) Interest on unfunded debt and other obligations • 

• 

• 

Increase+ 
Decrease-. 

-2,32 
+49 
+99 

.-84 

(a) and (h) Rre due to the full eftects of the conven:ion opt>rations of 1935-36 
and the repayment during the current year of £17 millions 5! pt>r cent. Sterling 
Stock. The increa.oe under (c) is made up of-

(i) Bonus on Post Office Cash Certificates • 
. . , , (ii) Interest on Service Funds • • • 

'1 

· ' · (iii) Interest on Railway Depreciation Fund 
(iv) Other items • 

• +20 
+59 
+12 
+8 

+99 

f , • I 

(i) is due to larger discharges of Gash Certificates and (iii) to larger balance 
in the Fund. The increase under (ii} is mainly the result of an alteration in 
the accounting arrangements in respect of the I. M. S. and I. C. S. Family 
Pension Funds. This increase is set off by reductions of 34 under military pen-

. sions and 20 under Civil pt>nsioJll1. · 
38. Th~ estimatt> for next yea.r exceeds the' current year's revist"d by 1,46. 

If, however, allowance is made for the increllaf's of 1,43 due to the separation 
of Burma and 90 due to the Niemeyer Award and alterat-ions consequent 
upon the introduction of Provincial Autonomy, the estimate for next year i~ 
87 less than the revist>d estimate for the current year. Of this decrea.<ie, 76 
occurs under ·Bonus on Post Office Cash Ct-rtificates. There is also a saving 
due to the repayment of the 5f per cent. sterling loan but the main benefit of 
this accruee to the Railways and other borrowen. 
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39. The following table shows the provision made from year to year in 
respect of the liability for bonus on postal cash certificates:- . 

Balance held 
at close of the Bonus 

Year. rear on account provided for 
of cash from revenue. 

certificates. 

1924·211 13,12 16 

1925-26 20,96 16 

1926-27 26,68 16 

1927-215 • 30,70 23 

192~·29 32,30 60 

1929·30 35,00 1 73 

1930·31 38,43 2,00 

19ill·a2 . 44,58° !!,06 

1932·33' 55,64 !,20 

1933·34 63,71 2,60 

1934-35 • 65,96 3,3() 

1935-36 65,98 , . 4,05 

1936-37 65,23 4,25 

1937-38 . 63,73 3,49 

APPROPRIATION FOR REDU<m:ON OR AVOIDANCE QF DEBT. 

40. The provision of 3,00 under the head will cover the following 
specific items :-

Sinking fund provision for 5 per cent. rupee loans 

Railway sinking funds 

Capital portion of liabilities assumed in respect of 
British 6 per cent. War Loan 1929·47 . y 

A part of the· ciapitai portion of Railway annuities 

TOTAL 

Revised, 
19a6-37. 

. 1,36•71 

22·85 

1,40•44 

3,00·00 

Budget, 
1937-38. 

1,36 ·71 

22·94-

1,40·35 

----
3,00·00 

----
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. . 41. The 81lDl8 provided from revenue on this account from year to year 
are indioated below :-- . ·. , · - . 

1923-24 

192t-26 

1925-26 

1926-27 

1927-28 

11128-29 

1929-30 

'1930•31 

1931-32 

1932-33 

1933·34 

l934-3.!'i 

1935-36 
1936-37 

1937-38 

• 

.. 

·• 
• 

• 
•. 

CIVIL ADMINISTRATION. 

• 

• 

• 

• 

3,63 

3,78 

4,97 

4,97 

6,.2 

5,74 

6,H 

6,89 

6,84 

3,00 

3,00 

3,00 
3,00 

3,00 

Revenue. E dit Net xpen ure. upendituro. 

1933-34 • 
1934-36 .. 
1936-36 • 

1936-37 fBu"get • ·· 
.Revised .• 

1937-38 Budget 
• 

' . 

715·76 

• 82•72 
91•94 

• 88•53 
91•87 
91•73 

Expenditure. • 

9,53•61 
11,09•26 
10,58·92 
11,22·99 
11,05•73 
10,42•79 

8,77•76 
10,26•53 
- 9,66·98 
10,34•46 
10,13•86 

9,51 •06 

42. The saving of 17 in the revised as compared with th.e budget for the 
-current year is made up of-

(o) Delhi refuse and sewage disposal scbeml'!l 

(b) Payments~ provinces from Sugar Excise ~uty • 

(c) Capital expenditure on Anand Creamery 

(d) Sino-Burmese Boundary Commission 

(e) Bridge over the Zbob river 

Net saving 

Saving. 

II 

10 

4 

Excess. 

6 

2 
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43. The budget for next year is less than the curre-nt year's revised by. 
·63. If, however, allowance is made for a !'laving of 79 due to the separation 
.of Burma, tl:e·budget for next year shows an increase of 16. This is mainly 
~ue to a provision of 5 for the Jute Committee and there-voting of a portion 
.of the expenditure on Anand Creamery and Delhi Refuse Sc~eme. 

1 !123-3.. • 

1934.35 • 

1935-36 • .• • 

i936-37 

1937-38 

rBudget • 

lRevised 

Budget • 

CURRENCY AND :MINT. 

Revenue. Expenditure. 

1,33'41 59·31 

1,48•10 73•55 

• 1,16•90 42•16 

• 1,26•13 34•01 

97·61 36•89 

1,06·49 34•00 

Net revenue. 

74·10 

74•55 

74•74 

92·12 

60•72 

72•49 

44. Revenue.-The details of t.he estimates are given below:-

Budget, Revised, Budget, 
1936-37. 1936-37. 1937-38. 

(1) Surplus profits of the Reserve 
Bank • • • • • 65 36 50 

(2) Profits from circulation of bronze 
and nickel coin 40 32 35 

(3) Other items • 21 30 ,, 2l 

1,26 98 1,06 

CIVIL WORK..~. 

45. The grant to the Central Road Fund which is included for budgetary 
{lurposes under Civil Works is E>hown sepal'atety. 
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J933-84 • 
1934·31 0 • • 
lli31S-38 • . ' 
1938-37 

{Budget • 

&vise<l • 

l!l37-38 

1033-34 
1934-35 
1935-38 

Bttd~Jet 

• 

1938-37 { Bud~et· 
. ReV11!8d 

1937·38 .Budget 

. 

• 

• 

• 

• 

VEKOR.,YDtJllol : GE!n!~RAL BtJDOBT. 

Onlt'IGrJ· 

Reveou~. 

26•93 

• 27-()5 

28•68 

25•54 

• 33•12 

• 34·71 

• • • 

.Ket E%pelld.iture. ezpeoditure.. 

89•72 62·'i9 

83•40 68•35 

90·14 61•46 

1,09·97 84•43 

1,10•97 77•85 

1,46•23 1,11•51 

1,08•61 
1.58•93 
1,28•69 
1,47·110 
1,40•00 
1,41•00 

46. The increase of 35 in the budget for next· year over current year's 
revised under "ordinary expenditure" is due to-

(1) Earthquake expenditure in Quetta (Rev~ed includes 14 on 
this account) •. ., 11 

(2) Construction of Central Government Office Building in Bom-
bay • • • • • • • • • . 6 

(3) New Custom House in Calcutta 6 
(4) Residency in Bahrein •· 3 
(5) Other items. 9 

35 

47. The saving of 11 under this head due to the separation of Burma if!; 
almost wholly in the Appropriation to the Road Fund. 

MISCELLANEOUS. 

Rev E d
. Net. 

enue. zpen Iture. expenditure •. 

1933-34 1,53•80 4,21•26 2,67•46 
1934-35 • 1,47•75 4,39•77 ~.9z·o2 

t93i-38 1,36•34 4,18·66 2,82•32 

11136-37 {Budget . 1,29·25 3,94·39 2,65•14 
Revised 1,66•92 3,94•83 2,27•91 

1P37-38 Budget 1,41·51 3,83 •14 2,41•63 

48. The revised estimate of revenue includes 10 on account of gain OD' 

Exchange and 24 on account of Post Office Cash Certificates issued prior to-
1923. If these certificates are subsequently presented, the payment will be­
debited to revenue. 
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EXTRAORDINARY ITEMS. 

1936-37. 
Aeoounta, Budget, -- 1935-36. 

I 
,1937-38. 

Budget. Revised. 

- ·--Receipts-
•20 5,07•20. India . . . . .. . . 

l:ngland . . . . ·02 . . .. . . 
Exchange . . . . . . .. .. .. 

TOTAL . . -02 .. ·20 5,07·20 

Payments-
2,72•21 2G·28 26·30 1·0s India . . . . 

England . . . . 34 •22 •18 •14 
Exchange . . . . . . .. .. .. 

TOTAL . 2,72•55 26·50 26•48 1•19-

-· 49. The budget estimate of receipts for next year includes 1,84 to be 
transferred from the Revenue Reserve Fund· and 3,23, the payment by Burma 
referred to in p:rragraph 4. 

GRANTS-IN-AID TO PROVINCIAL GOVERMENTS. 

1935-36 Actuals 

{

Budget 
1936-37 

Revised 
1937-38 Budget 

1,oo·oo 
2,58·00 

2~8·()() 
3,14•27 

50. The details of the estimates are as follows :-· 

United Provinces • 
Assam 

North-West Frontier Province 
Orissa. 
Sind • 
Coorg 

Revised, 
1936-37. 

1,oo·oo 
50·00 

1,08•00 

Budget~ 
1937-38. 

25•00 
30•00 

1,co·oo 
47•00 

1,10·00 
2•27 

Total 2,58·00 3,14·27 

MISCELLANEOUS ADJUSTMENTS BETWEEN THE CENTRAL AND 
PROVINCIAL GOVERNMENTS. 

1935-36 Actuals 
(Budget 

1936-371 
_Revised 

1937-38 Budget 

19·52 
19·57 

19•57 
1•63 

51. The special subvention of 18 to Burma equivalent to the proceeds­
from their Match Tax disappears from next year. 
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WAYS AND MEANS. 

HOMB TRJJ:ASURY. 

. 52. The following ia a summary of the estimated tranS~Aetions of the 
:Bome Treasury :-

RBOEIPTIJ. -

1. Discount on loans written oil to revenue • 
2. Unfunded Debt • • • • • 
3. Remittances between England and India. 
'· Deposits and Advances • • • • 

Total Receipts, excluding transfers of cash 
and loans • • • • • • 

DISB'C'BSBIIBNTS. 

5. Excess of Expenditure of the Central 
Government over Revenue • • • 

6, Capital Expendi.ture not charged to Re­
venue-

(a) Outlay on State Railways • 
(b) Other items • • • 

7. Discharge of Permanent Debt 
·s. Disbursements on behalf of Provincial 

Governments • • • • • 

Total Disbursements. 

NBT DIBB'C'BSEKENTI 

Transfers through the Reserve Bank (net) 
New Loan (less discount) • • • 

Budget, 
1936-37. 

·34 
•23 

-·02 
'·91 

5·4il 1 

2·71 

46•441 

40·98 

40·98 

(In millions of£.) 

Revised, 
1936-37. 

·3-i 
·:!2 
•44 

4·90 

5·90 

23•31 

2·00 
·01 

18·93 

2•77 

41·12 

41·09 

Budget, 
1937-38. 

·30 
-5·78 
-2·43 

·01 

-7·90 

2•67 

27•70 

15·60 

35·58 

1-------· ·--....--·1-------_. ~uction (+)or increase ( -) of cash balance • • ,-

-----------·---------~-1---------
+·02 

.Opening Balance 
·Closing Balance :g~ I '57 

·54 
·54 
·52 

53. The details of the figures shown in the revised estimate for the current 
_year and the budget estimate for next year against " Discharge of permanent 
-debt , are as follows :-

Capital portion of Railway annuities. 
Railway sinking funds 
5i per cent. eterling Btook 
Expired loans 

ToW. 

Revised, 
estimate 
1936-37. 

1•89 
•17 

111•86 
•01 

18·93 

Budget, 
estimate 
1937-38. 

1•97 
•17 
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54. The budget for next year under head (2} !ncludes £6 millions for· 
transfer to the Family Pension Funds Commissioners. 

55. The minus figure in the budget for next year under head {3} is due 
to the inclusion therein ofthe <fubursements on behalf of provincial govern­
ments which appear in the current year's budget and revised under head (8} •. 

56 .• There was no Sk'rling Loan this year and the estimates assume that-
there will be none next year also. -

INDIA. 

57. The following is a summary of the estimates of ways and means in., 
India during 1936-37 and 1937-38 :-

~ECEIIvrS. . I 
1. Excess of Revenue of the Central Govern· 

ment over Fxpenditure charged to Re· 
venue • 

2. Treasury Bills issued (net) 

3, Unfunded Debt incurred-

( a) Post Office Cash Certificates (net) • 

(b) Post Office Savings Bank deposits 
(net) 

(c) Other Savings Bank deposits (net) ., 

4. Appropriation !or reduction or avoidance of 
debt • • • • • • • j 

5. Railway Depreciation Fund ·I 
6. Posts and Telegraphs Renewals Reserve 

Fund. • • • • • • 

7. Discount Sinking Fund • 

8. Defence Reserve Fund 

9. Revenue Reserve FUJid • 

10. Miscellaneous Deposits and Remittances 

Budget, 
1936-37. 

:a-3a 
11·00 

-·50 

8·25 

6·65 

·67 

-·82 

(net) •49 
c. 

TOT.U. REclm>Ts 63·10 

(In crazes of rupees.) 

Revised,. 
1936-37. 

29·16 

-2·44 

_.,., . "-1 
7·50 

6•16 

3•00 

5·80 

-·OS 

•67 

•01 

I 
2·50 I 

51·581 

Budget, 
1937-38. 

30·59 . ' 
4•00· 

-1·50· 

. 8·00· 

4·21 

3·00· 

6·5.9 

·05 

-7()· 

-1·42 

-1·84. 

1·64 

.:i4•02 
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Budget, 
1936-37. 

(In ororea ofrupeo.-.) 

Revised, 
1936-37. 

Budget, 
1037-38. 

---------------1------------ -·---
DISB11BSBJRNT9, 

11. Capital Expenditure not charged to Re· 
venue-

(a) State Railways • • • • 

(b) Posta and Telegraphs • 

(o) Other items 

12. Permanent Debt discharged • 

13. Civil Aviation 

14. Economic development and improvement 
of rural areas • • • • • 

15. Broadcasting 

18. Development in tribal areas on the North-
West Frontier • • , • • 

17. Sind and Ori~sa Buildings 

18. Fund for reconstruction of Earthquake 
damage (Bihar) o • • • • 

111o Post Office Cash Certificate Bonus Fund • 

.20. Payment to Reserve Ba~ for surplus silver 

.21. Loans bv the Central Government-
(a) To Provincial Loans Fund or 

Provincial Governments o 

(b) Other Loans 

.22. Remitta.noea between England and India • 

1!3. Transfers through the Reserve Bank (net). 

24. Balanoea of Provincial Governments 

TOTAL DISBtTBSICliiiBNTS • 

NET DtSBtTBSICliiiE!CTS 

New Loan 

1•53 

0 42 

•73 

•20. 

•48 

•95 

•70 

1·00 

·so 
-·03 

54·64 

-1·98 

63'12 

-·50 

·45 

·67 

•31 

·30 

·95 

-·17 

-·0.2 

·43 

I·oo 
•95 

2·2.2 

-·66 

·58 

54·79 

·65 

61·95 

10·37 

1.2·01 

.. 

·90 

·63 

·57 

•11 

·34 

·SO 

·18 

·05 

1·51 

5·00 

--1·60 

--1·10 

-3·25 

47·45 

10•60 

6.2·19 

8·17 

Redaction(+) or increase(-) ofcash balanoe + ·0.2 -1·64 +8·17 

Opi!Ding Balanca • 

Cloeing Balance • 

~-------~---------1--------12"51 14·52 16·16 

12•49 16.16 7•99 . 
58. A sum of R<l. 12,0llakhs was realised in cash by the floatation of tho 

current year's rupee loan, which was a 2f per cent. loan 1948-52 issued at par. 
59. The estimates assume that there will be no rupee loan next year. 
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60. The following table gives a summary of the estimates of ways and 
means in India and England combined:-

(In lakhs of rupees.) 

Budget, 1936-37. Revlsed, 1936-37. Budget, 1937·38. 

Indla. England. 

1 2 

l'otal. Indla.IEnglandJ Total. Indla. !England. Total, 

3 4 6111 7 8 9 
----------------~-----1---~------r----:--------------------

_z_2.:..,6_1-l---7-3-l--13_,2_4_1--14...:,_62_, ____ 76_1 15,28 __!!.:!!__ ____ .,z_ 16,88 Opening Balance 

Rxcess of Revenue over 
Expenditure 

New Loan. • . , 
'Treasury Bills Issued (net). 
Post Office ·Cash Certificates 

(Net) • , • 
Post Office Savings Bank 

Deposits (Net) • • 
·Other Unfunded Debt (Net) 
Discount Sinking Fund • 
Reduction or A voidance of 

Debt • . . • 
'Railway Depreciation Fund 
'Posts and Telegraphs De· 

preciatlon Fund • 
'Defence Reserve Fund 
·Other Deposits and Ad: 

vances (Net). - • 

TOTAL • 

GRAND TOTAL 

·Capital Outlay-

RailwaYs • 
Posts and Telegraphs • 
Civil • • • • 

.Commutation of Pensions , 
Gratuities to retrenched per· 

snnnel. • , • 
Discharge r,f Permanent 

Debt 

-cash Certificate Bonus Fund 
.Civil Aviation , , • 
Economic development and 

Improvement of rural 
areas • • • 

Broadcasting , • 
Development In tribal 

areas on N. W. F. • 
·Sind and Orissa Buildings , 

Fund for reconstruction of 
Earthquake damage (Bihar), 

Loans to public (Net) 

'Payment to Reserve Bank 
for Surplus Silver , 

Transfers throu2h the 
R""erve Bank (Net) • 

.Provincial requirements • 

31,38 -31,32 

n:oo 

-60 

8,25 
6,65 

61 

a,oo 
2,84 

11 
-82 

.. 6 

ii:oo 
-50 

8,25 
6,96 

67 

3,00 
2,84 

14 
-82 

. 29,16 -31,08 
12,01 ... 

-2,44 ... 

-75 

7,50 
6,16 

61 

3,00 
5,80 

-3 
1 

'"3o 
46 

-1,92 
12,01 

-2,44 

-75 

7,50 
6,46 
1,13 

3,00 
6,80 

30,59 -30,52 

'4;oo 
-1,50 

8,00 
4,21 

70 

3,00 
6,59 

-3 6 
1 -1,42 

7 

'4;oo 
-1,50 

8,00 
-3,50 

1,10 

!1,00 
6,59 

5 
.-1,42 

62 6,97 7,411 1,92 7,11 9,03 3,05 -3,23 -18 

63,13 -21,01 39,o9 1 63,o:_j~l_-~~ · 6r,2r -41,o6 16,21 
75,64 -23,31 52,33 I 11,53 i -22,45 I 55,08 13,43 -40,34 33,09 

1,53 
411 
37 
40 

-4 

BO 

1,00 
48 

95 

70 

60 

1,72 

25,24 

64,64 -54,64 
2,00 3,61 

------.------r------
. l 
3,25 

42 
40 
40 

2s,u.j 

1,~g i 

... 9 .. I 

::: I 
70 l 
50' 

I ... ' 
... i 
5,61 

-50 
45 
36 
36 

-s 
31 

95 
30 

95 
-17 

-11 
43 

1,00 

--66 

.~:61 I 
:::11 

25,24 

54,79 -54,79 
11,81 3,70 

2,17 
45 
37 
36 

-5 

25,55 

95 
30 

95 
-17 

-2 
43 

1,00 

-66 

90 
63 
37 
25 

-5 

11 

1,51 
34 

80 
18 

6 

-1,10 

6,00 

3,56 

"'. 1 

e.s~. 

47,45 -47,45 
9,00 ... 

4,46 
63 
38 
25 

..--5 

2,95 

1,51 
34 

80 
18 

6 

-i,1o 

5,00 

TOTAL 

Closing Balance 

G!I.AND TOTAL 

63,15 -114,04 I 39,11 61,31 -23,11 38,20 65,44 -41,04 24,40 
----- ---·1---1---- --....:....-1----1------

12,49 '13 ' 13,22 16,16 711 16,88 7,99 70 
f--·-- ------

8,69 

75,61 -U,31 1 52,38 77,-53 -22,45 55,08 73,43 -40,34 33,09 
I 

J. C. NIXON. 
'l'lle 271hFtbrtuJry 1937. 
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APPEXDIX 1. 

~emorandam on the Defence Services Estimates, 1937-38. 

Excluding the provision for the rebuilding of Quetta, the Defence Servicell­
Estimates for 1937-38 total 43.87 crores. The total estimate for 1936-37 
including a provision of 60 Jakhs for Quetta was 45.45 crores. 

The estimates for the two respective years may be put on a comparable 
baais by deducting from the 1936-37 figure, the provision of 60 lakhs for Quetta 
and 124 lakhs being the estimated reduction in the 1937-38 estimates on 
account of the separation of Burma and Aden (i.e., 104 Jakhs for Burma and 
20 lakhs for Aden). The figure for 1936-37 thus reduced is 43.61 crores. 

The estimate of 43.87 crores for the coming year is therefore 26 lakhs in 
excess of that of the current year. Included in this excess, however, is a sum 
of 6 lakhs specially provided to meet expenditure on the Defence, Police and 
Indian States Forces Contingent to be despatched to the United Kingdom for 
the Coronation. As this item should properly be exduded as a factor of 
increase, the true net increase in the Defence Services Estimates for 1937-38 
iS 20 lakhs. 

2. It might bf; inferred from the position thus disclosed that no conhibu­
tion towards tiding over a difficult period has been made by the Defence 
authorities. 

In actual fact, however, this contribution has been a substantial one as 
the following particulars will show. Certain unavoidable increases to standing 
charges have had to be provided for, chief amongst which is an increase of 
about 25 lakhs in Ordnance Services. This is the rise in the Ordnance budget 
which Hon'ble Members have already been told must inevitably follow the 
long peri9<i of retrenchments during which time ordnance expenditure was kept 
in check by the utili~ation of surpluses. These surpluses are rapidly diminish­
ing and a point has now been reached when direct purchases and manufacture 
must be resorted to in order to maintain stocks at their proper level. A rise 
in the prices of basic metals is another unavoidable cause of increased expen­
diture under this head. 

Hon'ble Members are aware of the sharp upward tendency in grain prices 
now prevailing. This situation has had to be met by an increased provision 
of about 14 lakhs for grain purchases. Other unavoidable increases which 
have had to be provided for are:-

(a) An increase of 3lakhs under transportation to meet the effect of the 
withdrawal, by the Railway authorities, of certain travelling 
concessions hitherto allowed to the Defence Services. 

(b) An increase of 7 lakhs due to revised conditions for the grant of pro­
ficiency pay sanctioned by His Majesty's Government for all 
British troops. 

(c) An increase of 4 lakhs to meet the recurring effect of new measures 
. introduced during the current financial year. 

(d) The restoration of a sum of 4 Jakhs by which the current year's 
standing charges were de<'reased on account of the absence of 

· troops from India. 
(e) Other m.iScellaneous measures inl"olving a net increase of 3 la.khs •. 
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So far, therefore, it will be seen that increases amounting to 60 lakhs· 
have had to be provided for and it may be asked how it has been possible to­
do so and at the same time restrict the total increase in the Defence Estimates 
to 20 lakhs. As has been remarked earlier in this paragraph, the increases 
which have been dt>Bcribed are unavoidable and in order to meet them the 
Defence authorities have been forced to make reductions elsewhere in standing 
charges notably under Military Engineer Services on whom an arbitrary reduc­
tion of 8 lakhs has been impot>ed. The remaining 32 lakhs have been found by 
a drastic restriction of cash provision throughout the Estimates which may, in. 
the event, necessitate an actual curtailment of existing services under the heads 
affected should the provision prove to be insufficient to :finance them. 

3. As stated in paragraph 1 above, a sum of 60 lakhs was provided for the­
rebuilding of Quetta during 1936-37. Expenditure totalling 85lakhs has.been 
budget ted for in 1937-38 of which 10 lakhs will be carried over as unspent 
from the current year's provision leaving a net provision of 75lakhs. 

The grand total of the Defence Services Estimates for 1937-38 is, therefore~ 
43·87 crores ordinary and 75lakhs for Quetta, vh., 44·62 croreP.. 

A table showing the course of expenditure during the past five years and 
the estimated expenditure in the current and impending financial years is 
given below:-

Crores of 
·rupees. 

1931-32 51•'76 
1932-33 46•74 
1933-34 .44·42 
1934-35 44•34 
1935-36 44·98 
1936-37 (Budget estimate) • 45•45 
1936-37 (Revised estimate) 45•45 
1937-38 (~udget estimate) 44•62 

4. Hon'ble Members will recollect that in 1928-29, the Defence authorities 
embarked upon are-equipment programme estimated to cost 10 crores. Th& 
progres~ made in working off commitments against this programme has been 
dt-alt W1th year by year in this Memorandum. The position in regard to these­
measures is now as follows :-

Amount spent up to 31st March 1936 
Amount allotted from the Defence Reserve Fund 

1936-37 
Revised estimated cost of the pro~amme 
The balance to complete is therefore 

Crores of' 
rupees. 

8·05 

•28 
10•25 
1•92 

In paragraph 7 of the :Memorandum on the Estimates for 1936-37 it was 
~;ta~d that t~e balance required to complete the programme was I· 71 crores. 
It will be noticed from the foregoing statement that the revised estimated 
cost of the programme is 10·25 crores and that the balance to complete is 
1 92 crores. 
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· ' · The causes leading to the institution of there-equipment fund, the arrange· 
menta for a "·stabilised" Defence Budget and those leading to the final aban­
donment of the latter are well known and perhaps need not be recounted here. 
During the years following the breakdown ofthe " stabilised " budget sptem, 
Government has been able to provide the Defence authorities with funds 
sufficient only to cover the maintenance costs of the forces plu.., certain small 
sums to meet miscellaneous new measures of ·a minor character. Thus it is 
that instead of the re-equipment programme being completed in four years a 
period of nine years has elapsed and the programme still remains to be com­
pleted. 

It will be appreciated that two important implications necessarily arise 
from this situation, tiz. :-

(a) That estimates of costs made so long ago must, in the light of modern 
developments, need revision. 

(b)·That although there-equipment was intended to bring the level of 
efficiency of the Defence Forces up to· modem standards it did 
not follow that the level so attained would remain static. 
Five years have elapsed since the time when re-equipment 
should have been completed. During that time new liabilities 
have arisen and if the Def£.nce Forces are to be kept abreast 
of modem developments in organisation and armament., tht"y 
will have to be met. In other words, owing to the delay in the 
completion of the original re-equipment programme and the 
inability of Government to provide any funds in excess of 
those required for maintenance, the situation in 1937 is similar 

·to that which existed in 1928. · 
Following on the implication at (a) above, therefore, it baa been necessary 

to revise t.he costing of there-equipment programme. In regard to (b), the 
new liabilities which have accrued make it apparent that-r~-equipment C'annot 
be met for less than about 12 crores of which, it will be seen, about 8 crores will 
have been completed by the end of the current financial year leaving a balance 
of 4 crores to complete. To meet this liahility rather over onfl crore is available 
and earmarked in the Defence Reserve Fund. But for the fact that the C'Ost 
of N. W. Frontier Operations in recent years has had to be met from within 
the ordinary budget provision for Defence Services the amount available 
would have been much greater than this. 

., 

} G. H. ADDISON, NEW DELHI; 

The 27th Febr~ry 1937. Offg. Financial Adt•i.ger, Military Finanr.e. 
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EXPENDITURE. 

1)8.-Defence Seroices­
Effective. 

1. Fighting Services • 

2. Administrative Services • 

3. Manufacturing Estab-
--- lishments (including 

stores) • • . • 

Accounts, 
1935-36. 

Rs •. 

16,93,11,311 

6,79,37,993 

2,63,28,859 
4, .. Army Headquarters, Staff 

of Commands, etc. 2,02,89,292 
V.·Furchase· and ··sale· of··-····· · ·- · ·• · 

stores, Equipment 
and Animals (other 
than those purchased 
direct by manufac-
turing establishments, 
1\1. E. S., R. A, E. and 
R.I. N.). • • 

~· Special Services • 

7. TranspoJ;'tation, Conser­
vanll!y, Hot Weather 
establishments and 
Miscellaneous • 

8. Military Engineer Servi­
ces (including stores). 

9. Auxiliary and Territorial 
Forces • • • 

10. Royal Air Force (includ-
ing stores) • • 

11. Royal Indian Navy 
(including stores) • 

12. Quetta Reconstruction • 

3,33, 71,518 

2,00,427 

2,9!,94,129 

3,51,72,145 

63,38,428 

1,80,88,857 

62,56,958 

9,45,166 

Budget, 
1936-37. 

Rs. 

17,13,69,000 

6,98,08,000 

2, 74,76,000 

2,05,40,000 

3,57. 70,000 

2,81,24,000 

3,69,66,000 

63,21,000 

1,94,66,000 

74,65,000 

50,00,000 

Revised, 
1936-37. 

Rs. 

16,90,05,000 

Budget, 
... "1937-38. 

Rs. 

16,50,22,000 

6,85,74,000 .. 6,81,33,000 ~ 

2,91,20,000 

2,02,52,000 

3,55,36,000 

2,90,23,000 

3,68,98,000 

63,13,000 

'1, 70,82,000 

61,13,000 

39,86,000 

', 3,03,49,000 

2,01,68,000 

4,06,88,000 

6,50,000 

2,61,41,000 

• 3, 74:,04,000 

. 68,72,000 

1,92,68,000 

63,36,000 

84,96,000 
l---------~----------l-----------:---------·-

42,19,02,000 1 Total 

69.-Dejence Seroices--Non. 
Effective, 

1. Army • 

2. Royal Air Force 

3. Royal Indian Navy 

41,37,35,083 

8,67,63,884 

5,21,409 

8,93,480 

42,83,05,000 

8,23,06,000 

5,52,000 

8,96,000 

42,84,2 7,000 

-:---------
8,22,64,000 

6,39,000 

9,14,000 

8,27,06,000 

6,66,000 

9,29,000 

Total 
~--------~------------+-----------~·------------

• , __ 8_,7_1_,7_8._'_7~- 8,37,54,ooo 8,37,17,ooo I 8,41,90,ooo 

60.-Tra"-8/et'• to/from De- I 

Total Expenditure 

/enu Reseroe Fund • 9,39,397-·l----8-2_,4_o_,o_o_o_+------9-1_,_oo_o_ -1,42,25,000 

50,67,10,000 1 49.83.92,000 60,18,53,262 60,38,19,000 
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- Accounts, . I Budget, 

I 
Revised. 

I 
Budget. 

• 1935-38. 1936-37. 1936-37. 1937-38. 

' 

Rs. Ra. Rs. Rs. 
RECEIPTS. 

XLVU-Derence Services 
-Effective . . 4, 73,44,888 4,56,35,000 4,75,54,000 4,80, 79,000 

XL vm-Defence Services 
-Non-Effective • . 47,08,365 36,84,000 :36,56,000 4p1,000 

Total Receipts . 5,20,53,2531 4,93,19,000 1 5,12,10,000 1 5,22,10,000 

Net Expenditure . 44,98,00,000 J 45,45,00,000 1 45,45,0Q;OOO I 44,61,82,000 
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APPENDIX u:~'·.~•.· 

Statement showing the distribution, as between voted and non-voted, of the gross 
expenditure of the Central Government as shown in the Budgets presented to 
the Legislature. 

11136-87. 

- Non· 
Voted. voted. 

Expenditure charged to revenue. 1,00,111 1,08,07 

llxpendlture not charged '"to 4,115 12 
revenue. . 

Total Expenditure both charged 
and not charged to revenue. 

1,04,44 1,08,211 

"These figures have been aiTITed at as followa :­
Expenditure as per Budget Statements 

.AU-Working expenses of­
(a) Railway Department 
(b) Posts and Telegraphs 
(e) Irrigation 

.t44-Rcfunda 

GlPD-784(8) FD-S2-2G·2·37-500. 

Total. 

2,08,26• 

4,47 

2,12,78 

Per-
cent-
age 
of 

voted 
to 

total. 

~ 

115 

411 

Voted. 

110,12 

8,58 

113,70 

1,22,70 

70,23 
10,93 

1 
4,811 

2,08,26 

[ In lakhs of mpeea.) 

11187-38. 

Non• 
voOOd.. 

. 
1,06,88 

2,14 

1,011,02 

. 

Total. 

1,117,00• 

5,72 

. 
2,02,72 

" . 

1,111,36 

67,1!2 
10,311 

' 
1,117,00 

Per· 
eent-
age 
of 

voted 
to 

total • 

46 

63 

46 


