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Railway_ Budget~ 
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·speech of the Railway ·_, Member·· 
' ' ' ' ~ l ' • I 

. i~trodudng the' 

. ,: ,, ... ,,; /, ..... '•'-

'l'he first Railway Budget which it has fallen to my lot to preset;tt t9 .thilJ 
House unfortunately covers a period of economic depression, ,unexampled 
within recent times in the severity and extent of its incidence.., ._.That .th~ 
Railway estimates should reflect that depression is of pourse inevitable. ; Bul 
there are legitimate grounds for hope that we have at last touched rock bottorq. 
and that though recov:ery may yet be delayed, we_ hav~ in all .proba?ility" 
experienced the worst. On that assumption;~e have_?u~ljt our estunate~ .. ,,: , 

. 2. It is usual to preface the.statem!mt on the estimat~s of the year by'll 
mention of any important changes that may have b~en ·made in the· form of 
the Demands placed in the hands of Honourable Members.· ·Two such have 
been made in the structure of our Demands for Grants on the advice: of the 
Public Accounts Committee, and with the approval of the Standirig Finane~ 
Committee for Railways. The first is th1• amalgamation· of the Demands for 
strategic lines and commercial lines. The present system of having separat9 
demands has not been found conducive to efficient control of expenditure) Stra.:i> 
tegic lines are administered as an integral part of the North Western Railway 
system, the expenditur~ .on the whole of whi_ch is initially booked in one set 
of accounts. Only a small portion of this expenditure can be directly allocated 
to strategic lines ; the niajor part being distributed between strategic ·_railways 
and the commercial railways forming part of the total system proportionatelY. 
according to certain formulm~ The Public Accounts Committee reodmm.endedf 
that separate Demands for Grants for strategic lines should be :done awaf. 
with, but that information about the results of the working of strategic l.iqes: 
should be given in a separate appendix to the Book" of Demands,:~ -We have
adopted both these 'recommendations. The other change of importance is, 
that we are showing in one Demand the total expenditure on Open line. ""orks, 
whether the expenditure is technically met from the· Depreciation Fund or 
charged to Capital. . The past practice was originally adopted· in ;ordet ·to 
emphasise the different sources from which funds were obtained.: , In. so far 
as it was adopted for the purpose of controlling expendittire, the practice has, 
however, proved entirely ineffective,· because the expenditure from the 
Depreciation Fund being a fixed amount, viz., the original cost of ,the_ asset 
replaced; cannot be controlled separately. The system of ha~ng separatl} 
Grants has resulted on many railways in necessary adjustments between Qapit~ 
and Depreciation Fund being postponed for fear of exceeding the Grant. · Here 
too the Public Accounts Committee and the Standing Finance Committee for' 
Rai!ways were unanimous in recommending the change. The information 
~vailable to the House in respect of these works will not, however, be reduced 
m_ any way ; as in the combined demand the expenditure charged to capita\ 
will be shown separately from the expenditure met from the Depreciation· 
F~nd. Demand No. 10 Vlill henceforth be utilised on:ly to record t~mporary 
Withdrawals from the Depreciation Fund, and I trust the occasion on which 
we ~h_all have to use it will be rare.· A third change of less iic}JOrtance is the 
add1hon of a new Demand for interest .charges. Hitherto~ _interest .charg~ 

.l. 
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have not found a place in the Dt'!mands for Grants, because the total expendi. 
ture was non-voted"' From 1933-34 it has been decided that railway revenues 
should bear a s_hare of the total cost of th~ management of specific railway 
debt proportionate to the railway debentures or loans appropriated for speci.fia 
railway purposes. Hitherto this had been merged in the total expenditure 
on management of debt in " England and met from general revenut>s in 
full Similar_ charges in respect of debt not specifically incurred on behalf 
of railways are already being met from railway revenues as the rate of interest 
charged takes these- charges into account: This amount is votable and a 
Demand will consequently be placed before you for the small amount of just 
under 3 lakhs involved in this change; - We have also made minor changes 
in the appendices to the memorandum on the railway budget which I shall 
leave Honourable Members to discover for themselves; I need only say that 
they have been made in order to increase the information available to this 
House. · 

Honourable Members will no doubt notice, and, I hope approve, the 
change in the size of the pamphlets placed before them. The Pink Books, 
which used formerly to be of foolscap size, have now become octavo. The 
change combines economy with convenience. 
• ·. · 3. May I venture, though probably it has by now become unnecessary to 
do so, to remind Hon'ble Members that when notices of motions for reductions 
in Demands are given it would, be convenient if, following the usual practice, 
they would indicate briefly the questions which they intend to raise ! It 
lightens the task of Government Members, who have to reply to these points 
and at the same time enables them to give fuller information to the House 
than 'would otherwise be possible .. 
·~~·~ ·.~~~ \ :: ~ '. . . 
~ . ! .... • ,, , . . ·, · Finan~ial ReauUs of 1931-32. 
'; r. ·4. Before I . proceed to deal with the anticipated results of this 
year'. and the ·next, which. primarily· concern us at present, it will 
prohably help · to a better understanding of the general financial position, 
if· I· first -deal · briefly ·with last year's results. - These did not differ 
materially from the revised estimate framed this time last year, but whatever 
difference there was was fortunately on the right side. The loss in the working 
of commercial lines turned out to be 71 crores, or a quarter of a crore less than 
anticipated, •and that on strategic lines just under 2 crores. The total loss 
of 91 crore3 ·was met to the extent of just under 5 crores by the withdrawal 
of the uninvested ba.Iance of oUl' reserve fund and the remainder 41 crores, was 
taken as·a temporary loa.n from the Depreciation Fund. 

' .. . .. 1 • ~ ' ~ • • ' • ' ' 

' "· . ~ . · ·· Revised Estimate for 1932-33. 
· 5. ln dealing with the estimates for 1932-33 and 1933-34, I propose 

tO follow the recommendations of the Public Accounts Committee and 
deal with commercial and strategic lines together. The results of the 

. latter are more or less constant, being a loss of very near 2 crores 
a year and do not therefore affect comparisons to any considerable extent. 
Though· the budget for 1932-33 was not fraTed on any optimistic basis and 
anticipated a total deficit of 7! crores, of which 5! crores was on commercial 
lines, our present anticipations are that the results will be I! crores wo~se. 
The deterioration is entirely due to a further fall in earnings. The assumptton 
that the volume of traffic obtained last year would not diminish has unhappily 
been falsified. A temporary recovery which continued through many weeks 
raised hopes that our budget estimate might be reached, or even exceeded, 
but later events proved that our hopes were premature. The position grew 
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rapidly worse, and our present estimate of traffic receipts is 2! crores below i 
our budget figures. Allowing for the difference of classification of credita : 
from materials returned from works not charged to revenue, we expect to fall' 
about a. crore and a third below last year's figures. ' · 1 

Our working expenses, on the other 'hand, are not . ex.pected to·; vary: 
greatly from our budget estimate. Though our estimate of the savings from· 
tbe emergency deductions from pay· has been found to have been too liigh 
by very nearly half a croie, most of the consequent increase in our expenditllro~ 
is likely to be met by-reductions under other heads,. particularly in the«Jst'' 
of fuel. Our interest charges, moreover; are less by about three ·quarters ·of a.f 
crore owin"' to the fall in the rates of interest, and· our total loss on all lines 
including 2 ~rores on ·aceount of strategic lines, is now exPected.~ to b&--91:: 
crores, a figure only slightly above the loss of last year. This sum we have t~! 
withdraw from the Depreciation Fund. The balance· at the ct·edit·of that! 
Fund, which was nearl.v l5·erores at the beginning of the year and whic~~j will t 
be increased by about s· crores owing to the net accretioii:«<ue to the sutplus.l 
of our payments into the Fund over- withdrawalS from it ·to meet · curren~ • 
replacements and renewals, will in consequence be reduced to 13~ urores~ ~."' · · '. J·J 

-.... ~·· 1- •• ..:. ! .::. .: •. -- .. _. ~:. ~--·~ ?.. ~~ t:;.l 
BudgP.t Estimate/01'193.3 .• 1!/ ·: · ..... _,. ::· ·'·: ,' ·· ··· I 

, ., ! . ·., .. ' r· ~ ~ . . . . • 'J 

6. For the year 1933-34 we ·estima~·:·:that' ·our ·"total: .trafficf 
receipts will be 88! crores · and our total· working expep.s~s,;.'.iricluding 1 

depreciation, just over 63 crores. Net traffic receipts will thus amount to n~lyf 
25! ~rores. Our other receipts are diminishing .as a. ·result of; the gradual: 
reduction of our balances in the Depreciation Fund and will be _practica.llyl 
counterbalanced by our miscellaneous charges;"' Taking all these into. account;' 
we calculate that our net revenue will be insufficient to meet (our ···interest( 
charges by about 7! crores. This deficit (~f which '51 t:ro'res. is iri' r~pect ·oi• 
commercial lines) has again to be found by· a temporary , loan from thf,'> 
Depreciation Fund, which will stand at the e'nd ofl933~34 at l3i crores; • • l · ·. 1 

•' ·, • • -, ! ' r T • • ' • ·,, I ,•, .J 

In the hope that we have plumbed· the lowest.· depth~ of. the~- wesep.t'. 
period of economic depression and we may anticipate a slight recovery,,we are·. 
placing our estimate of traffic earnings about 1! crores pr barely ~ 'per. cent.; 
above the current rear's figures.. • This is practically. whll-t _was · iwtually; 
received in 1931-32, and in view of the fact that during 1933-34 our rate!( 
of freight and fares will .he at an appreciably. highet level than they were.' 
durin~ the f!Teater part of 1931-32, I do not think that these estimates ·can' 
be considered as unduly optimistic ... ' . ' ' . ; . ·,·, . . ' ' .. ~·; ,' ~ ~ ·: 

We estimate our working expenses next year a.t 251!\khs ;higher-than ~> 
the current year. The reduction by a. half of the emergency ~ut, in pay, 
after allowing for the fact that we shall no longer have· to pay to the inoome
tax Department the compensation we paid this year in respect of the exemption 
of railway staff from payment of the additional taxation imposed in November 
1931, is responsible for a difference of 67 lakhs. Our estimates allow, howeveri 
for & reduction of other expenditure amounting to 42 lakhs, of which more 
tha.n half is in our fuel bill. We have had to provide for a·certain amount 
of additional expenditure on repairs and maintenance in order to maintain 
our existing assets in good repair; but we hoFe that our other operating 
expenses classified under the heads Administration and Operation· will show 
a sub_s~antial decrease. Both during the current and in the past :year the 
~atUities payaLle have been abnormally high owing to the large number oJ 
diSCharges. that we had to effect. The result of these discharges on the cost 
of staff will be fully reflected in the ex1>enditure ·for the next' 1ear; and we 
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have assumed that the decrease due to this cause will be at least sufficient to 
counterbalance the normal increase in expenditure caused by the annual 
Incrementa earned by the staff. This reduction in expenditure during 1933-34 
can, however, only be secured by the exercise of the most rigid control, and 
railway administrations will have to see that no relaxation of the economy 
campaign is permitted. . 

7. In laying these estimates },efore the House, I would only say that 
if they produce at first a depressing reaction, a more careful and detailed 
appreciation of the figures which are available to Honourable Members will. 
I am sure, result in the more comforting conclusion that, considering the 
conditions under which our railways are now operating, their financial rosition. 
as disclosed by these figures, is one of considerable strength and undeniable 
soundness. While we remember that during the two years 1930-31 and 1931-32 
the deficits of Iadia.n Railways have amounted to over 14 crores and 
that the estimated deficits of the next two years bring up the total to over 31 
crorea,let us not forget at the same time that during the first six years of this 
decade they earned a total surplus of over 52 crores and that the net result 
of these ten years after the separation of railway finances from general finances 
will thus he a total surplus of 21 crores. Like other railways all the world over, 
Indian railways are for the moment passing through a period of almost 
unprecedented difficulty due largely to world causes. They have suffered 
considerably from causes which are common to all railways, but they are not 
the only sufferers nor indeed the worst sufferers. A careful analysis of uur 
position will, I think, reveal the fact that there is nothing radically wrong in 
it. Our net traffic receipts at present amount to about 24 or 25 crores. This 
means that on their capital of about 800 crores Indian Railways are still earning 
more than 3 per cent., which is what fey.- other railways in the l\Orld are today 
in a position to do. Nor must we forget the fact that this figure of net traffic 
receipts is arrived at after providing for the full calculated depreciation on 
our assets, and that the amount paid into the depreciation reserve fund is at 
the present moment about 8 crores higher than the amount Iequired during 
the year to meet that portion of our expenditure on renewals and replacements 
which the fund is expected to meet. If, instead of taking the. calculated amount 
of depreciation, we were to take only the actual amounts required to be drawn 
in cash from the fund during t.he current year, our net traffic receipts would 
have amounted to 32 crores. This would have given a return of 4 per cent. 
on the capital invested, and our total deficits during thP two years, taking 
both commercial and strategic lines together, would have been reduced to 
barely a crore. Taking commercial lines alone, we should have had profits 
of over 2 crores. I doubt whether any railway in the world of a comparable 
character could at the moment show such results. 

8. I turn next to a few matters of interest which I think are of sufficient 
importance to merit specific mention. 
, First, let me advert to the subject of our new Capital expenditure during 

the coming year. Our capital programme for 1933-34 is a very attenuated 
one. Apart from the completion of our existing commitments, it provides 
only for bare essentials. No new lines are to be undertaken, the amount 
of 32 lakhs provided for new construction being only for the purpose 
of completing lines already begun. The total amount we expect to 
require for all expenditure on works not charged to revenue is 9} crores 
in cash after allowing for a reduction of about 11 crores in stores 
balances. Apart from the l'trengthening of a few bridges whieh we have 
had to undertake, the only important expenditure of any magnitude is on the 
purchase of~ number of wagons in replacement of those which have passed 
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their normal lives and a.re proving uneconomic to maintain. We are providing. 
for the purchase of 2,500 wago~ a.t a cost of about 9.0 1?-khs. W~e thilf 
is expected to reduce our cost of mamtenance of wagons, It will afford a.sB1Stance 
to the Indian wagon building industry at a time when orders are badly needed, 
I should like here to refer in passing to the suggestions that have been made
from many quarters that Government should take the opportunity presented 
by the present comparatively low rates of interest and low prices of materialr 
to embark on a larger programme of railway construction and development. 
It is undoubtedly true that the fall in the rate of interest has made certain 
projects which we had to lay aside as unremunerative in recent . years more
attractive. At the same time, it must not be forgotten that the question of 
the r~munerativeness of new constructions will now have to be examined afresh 
with reference to the rival claims and possibilities of road transport much 
more carefully than in the past. It is, for instance, a question for carefuJ 
consideration whether the facilities sought to be provided by short branch line 
extensions of, or feeders to, existing lines, to which a good deal of.attention 
has been paid in Indi~ in the past, cannot be more profitably aupplied a& 
part of a. co-ordinated scheme of road development. An era. of cheaper money 
would certainly necessitate our re-examining with care and attention many 
schemes which would have resulted in a reduction in maintenance or operating 
costs, but have had to be laid aside because they were not.· considered 
remunerative when higher rates of interest prevailed. All these investigations 
and examinations will take some time and cannot affect the next year's budget. 
They will, however, receive our careful consideration, and the House . may rest 
assured that when we come. to the conclusion that it. is wise and in the 
interests of railways and the country at large to undertake capital outlay oi 
any sort on railway construction and development, we shall not hesitate to take 
the earliest opportunity of laying such proposals before you or the. Standing 
Finance Committee for Railways. , . . . . ; . , 

9. There have not been wanting critics of our Depreciation Fund procedure 
who have suggested that one of the ways in which we could secUJ'e relief for 
the railway budget at this juncture is by reducing our. contributions to the 
Dep~eciation Fund and that our present contributions are not only unnecessa:~ 
ly htgh but are unduly embarrassing in our present financial circumstances. 
These criticisms cannot be lightly brushed aside. In the ten years since the 
inception of the fund, i.e., during the decade 1924-25 to 1933-34, the amounts 
paid into the fund aggregate 122 crores, while the amourits required to •bf, 
withdrawn from the fund under its rules· as representing the original cost ·of 
unit assets renewed or replaced total 87 crores. Had circumstances not 
compelled us to take temporary loans from th.e fund, the balance at the end 
of 1933-34: would amount to about 35 crores. · , • · : 

The railway depreciation fund is built up by a.nnual contributions 
representing roughly the value of the various classes of wasting assets includ
ed in our railway property divided by their assumed lives, different lives 
being assigned on basis of the past experience to each class. · Such con. 
tributions are continued throughout the whole period of the assumed life 
of each asset, irrespective of when it is actually retired or · replaced. The 
original cost of the asset is withdrawn from the fund · when. ' itr · is 
~tually retired. or replaced. . Ordinar~ly i~ i.s to be expected that, 
m an expa.ndmg concern hke Indmn Railways, the withdrawals 
fro~ & fund of this nature under present circumstances will be 
considerably less than the contributions to it · for the latter 
depen~ on ~he assets existing at present whereas the fo~mer depend on the 
assets m eXIStence a number of years ago which are due for renewal or 
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replacement at' the present moment. · For' instance, the contribution in 
respect of wagons dE-pends on the number and value of wagons in existence 
now. whereas the actual replacements are proportionate to the stotk of 
~agons as. it was some 40 years ago-this being their estimated normal 
life--and 1S based on t.he cost at that time. Again, we have been, 
of · r~ent years, replacmg - &!"sets bought when prices were com
paratively low · and paying contributions on assets bot!O'ht at hi(Ther 
prices. Finally, ~ndian Railways.' are still comparatively yo~ng; many of 
our assets have sbll a. long useful hfe and their turn to be renewed or replaced 
has· not yet come. On the othel' hand, it has to be remembered that no 
provision was made at the inception of the fund for arrears of depreciation 
while :tnoney has been withdrawn to meet the cost of all renewals, and we had 
a ·comparatively ambitious programme of works in the years immediately 
following the institution of the fund. Premature renewals have also been 
effected tO a certain extent. Taking all factors into consideration, however, 
the size of the· fu~d fPVes ca~s_e for serious reflection. · It is not surprising 
to find that the 'VIeW' IS held m some quarter9 that the assumed lives of the 
:aasets on which the contribution· is ·calculate<l are too low and that t-herefore 
the annual contribution is excessive; This was considered by the Railway 
:Retrenchment Sub-Committee 'who thought that it was probably desirable 
-to have a. special enquiry into the assumed lives of assets on railwavs on the 
'basis of past experience but were unable to recommend any arbitrary.variation 
-apart from such an enquiry which they suggested should be left to experts. 
They. drew attention to the fact that the contributions do not take into 
account obsolescence ·and that they aimed at ·providing at the end of the 
assumed lives only .the original value of the asset and not the actunJ cost of 
replacement: · I am not sure that we have at present enough data at our 
disposal to arrive at an authoritative conclusion on this question, though 
comparative figures which I have seen in respect of one bf the largest English 
railways do not appear prima facie to support the suggestion that the lives 
assumed for the various classes of assets of Indian railways are unduly low. . 
:. · On the other hand, it is possible to argue that the Depreciation Fund is 
rea.lly a. Reserve Fund under another name, that, whatever may be the amount 
required theoretica.lly to be put by, such considerations can apply only to 
normal times, and that it is doubtful whether a commercial concern in similar 
circumstances would provide as a. matter , of course for the full calculated 
depreciation in times of· abnormal . financial strain like the present. As I 
have already pointed out, our' deficits for . the two years 1932-33 and 1933-34 
amowtting to 17 crores ·are counterbalanced by allotments to the depreciation 
reserve fund in Mdition to actual requirements, to the extent of 16 crores, 
If we take commercial lines alone,· the position is that the additional 
a.llotments amount to 15~ crores ·against . our deficits of slightly over 13 
C!Ores. This is obviol,LSiy a question which calls for careful examination. · ~ 

• . Apart altogether from these financial considerations, it has been pointed 
out that the prese1it procedure in connection with the Depreciation :Fund ia 
far too complicated and can. with advantage, be replaced by n simpler method~ 
The Auditor-General has recentlv drawn attention to this in his commenta 
on the Appropriation Report of Railways where he says :- . • 

... , 
... 

"It has also been suggested to me that it i!! questionable whether the 
, · maintenance 'of elaborate accounts in the present form really 

serves any essential purpose and that it· would be more 
economical and might l-e as effective to maintain a general 
renewals f:u1d built up by percentage contrilmtions on th~ 
capital at charge." · · •· 
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. All these questions deserve careful and detailed exammation,·a.~d it is 
our int<lntion to have the whole of the arrangements connected With the 
Depreciation Fund investigated thoroughly during the coming ·year. -·In this 
connection, we have also to consider the point raised by the Pubiic·Accounts 
Committee this year, that it is desirable to have an early settlement of the 
permanent basis on which works expenditure should be charged to capital,. to 
the Depreciation Fund, and to revenue ... ' It is obviously desirable~ that the 
question of ~ithdrawals from the Depreciation Fund should be considered along 
with the method of contributions to it. I have· thought it desirable to· refer 
to this matter at some lenoth because of its intimate bearing on out; .financial 
position, but I cannot of c~urse express any, even tentative; -views in advance 

.of the full examination that we' propose to -institute.: ·· ·· ' ; ~·' 1 :··' ~ • , l 
10. We have applied the decision arrived'at in regard to cuts ii:t the pay 

of the Administrative Services to the personnel! of· the: Railways. ·During 
the caminO' vear, therefore, Railway Staff will be subjected to' half tlie ·cnt 
imposed o~ them during the current year, but this will be~ accompahled· by 
the withdrawal of income and super-tax privileges. The financial result will 
be a reduction in the savings in the coming year from about 176 lakhs net, 
after allowing for payments of compensation to the Income-tax Depart
ment, to 103 lakhs, while the combination of half the existing cut with the 
loss of the income-tax privileges will in effect secure, speaking generally, a. 
graduated scale of salary deductions. It may be the subject of some 
criticism that we should have thought of giving any relief to Railway 
employees while our budget still showed a deficit judged according to 
present accounting methods and arrangements. The reply is that the 
maintenance of the existing deductions in the case of Railway servants 
while half the cut was remitted in the case of the General Administrative 
Services would have resulted in such markedly differential treatment as could 
hardly have been justified by the anticipated financial results for the coming 
year. Railway servants of the lowest grades, in consequence of their service 
in a commercial department, have hitherto been called upon to ~mbmit to 
deductions from which comparable categories in the general services were 
exempted. They must still unfortunately continue to bear a. burden, though 
a lightened burden in view of economic conditions, but the arrangements 
proposed for the current year will shift to some extent the general incidence 
of that burden. This partial relief to Railway employees must not be 
construed as indicative of any slackening in our efforts after economy. 

ll. Honourable :Members are already cognisant of the fact that !Ir. Pope 
who has had special experience of thi~ sort of work on the London, !Iidland 
and Scottish Railway is conducting an examination of the possibilities of 
securing further economies on our Railways. The subject' of his special 
~xamination is the Great Indian Peninsula Railway, and with him are 
associated officers from other Railways, . so that the methods adopted 
and the lines followed in this particular investigation may be applied to 
other Railways. His review will, it is hoped, be ready very shortly, and 
if, as a result, arrangements promising immediate economies and capable of 
immediate adoption are possible, no time will be allowed to elapse before 
we adopt them. In any case, we expect that the most fruitful lines of 
further enquiry will be indicated, and these will be pursued in the coming 
months. In this way we hope to achieve a twofold object, firstly, the dis· 
co~ery o! further means. of economy, and secondly, the preparation on 
uniform lines for all the r:nlways of a body of accurate ficrures and inform
ation as to the costs of various services and as to the methods of workincr 
which will not only enable us to check up and compare the economy 
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efforts made on the di£feren\ systems throughout India, but will also provide 
the data on which the expert Committee, which we still hope to get out 
next winter, will be able to work. 

12. We have unfortunately sustained serious losses in personnel during 
the year. It is with deep regret that I have to refer to the loss the Railway 
Rates Advisory Committee has sustained in the death of its Chairman, Sir 
Narasimha Sarma, and I would like to add a personal tribute of regard and 
respect to the memory of one who was once my official chief. The Railway 
Board has also recently lost, through retirement, its senior Member, Mr. 
Hayman, who will long be remembered for his untiring energy and extraordi
nary capacity for work. In conclusion, I would wish to acknowledge the 
loyalty and assistance I have received from all those connected with the admi. 
nistration of the railways with whom I have had to work. Nor must I in 
this acknowledgment forget those on whom rests the immediate responsibility 
for the day to day running of the great machine who have had a specially 
4ifficult burden to bear. 
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Government from Railways in India and ;England. 
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IncreaB8:J;Ji· i----.,..--,,.------1 -----,.,--.------l'ncrease(+) 
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l(a).-Statement of Working Expenses of 
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2.-Stat:.ement of the expenditure on Railways charged to-

... A-vnw. 1SB1.aJ. Bnt .. D llnnu.n. 

.. - ~ .· 

·' -

10. Bt.te lbllw•J8-

(41) Commercial Unea

Interea-
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'lle. Be. 
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-
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E:o.chanp. To-r.u. India. England. 
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the revenue of the t:entra.l Government in ln~ia. and in England. 

lUil-31. .. - BvD&Z'r Es'I'J•.Lna 193S..U. •.. --- -- ·----·--
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.. c .. ) 

-5,0(){1 ia,",ooo +1,06,000 25,68,000 13,77,000 - 38,46,000 -l,C9,000 

. 
'· -'\ ·. " ... 26,000 -14,000 80,000 ... "' 30,000 +4,000 
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!(11).-Contribntion from Railway to General Revenues, 19~2-38. 
(Baaed OD aetuaia.!li30-81.) 

. Be. Ill. -
l. .1 per eent. em eapital otr,S&,II6,89.,t18htelwge, eommerelalllnea • . . . . r.aa,N,.8111 

I. (I) Jlealpte-Commnelallln-

G101aU.IBe NOelpW . . . • . . . . . . . . 113,8!,.18.886 

Bubaldlaed Companies' elwe of mrplua prollta . . . . . . :10.36.173 

Intei.st on Depreciation and Bell"' 1'11nd balaneea . • . . . 1,U,86,18S 
'· •' 

_Diri4en4 on fnYeetmenta In branch Un11 and other mfaoellaneoua reoelpta . . 20,91,701 

' .. .. 

(U) Cbarge-commrrcfal line- 96,30,30,722 
---~ .. -··- - -- -- ·- - -- --- --- ~ --- ----

Workinga•pensea . . . . . . . 66,26,8B,867 
- ,• 

Indian States and BallwaJ Companies" ahara of aurploa profits . . 1,16,:l),53J 

Interast-

On capital at charge . . . . 29,87,05,889 
-- . ---· ., . -·----

On eapital oontrlbuted b:f Indian States and Companies . . . 1,87,68,731 

---- ··- -- --- - --· ... . ... 
Land and eubsidJ . . . . . 6,90,392 

ltiacellaneoua rallwaJ upendltura . . . . . 61,99,048 

.. CoutrlbutiOD at l per oent. on capital at charge . . . . . ,, . 7,36,94,899 ------ 1,06,71,66,841 

(Ill) Dellelt . . . . . . . . . . . 10,~,86.111 
-

(f") Coutrlbutlon of one-llfth of nrplua . ' . . . . . . . . ... . '. 
- ---- .. - ··-· - --· -

1. 111 To&al eontrfbuUOD from raDn7 reyennea [1 :F !WI J (I Y) ] . . . . .. 7,86,96,898-

DH•ei-Lou on lltrataglo linea bome b7 raJIW&J rnonue-

(I) In cered on capiW • . . . . . . . 1,46,91,0141 
'. 

(ii) Louin working . . . . . . . . 66,'11,692 

9,13,86,801t --- --- - " --' 
1111 Net. P.J-l due from raiiWI:J '«<genaratriYinvaln 1932-lll . . . . "' ll,U,68,Jet 



BUDGET 'FOR'1933:a4! 
• r 

lt 

2 (a) :-Contribution from Railway to General Revenues1 1933-34. 
(Baaed on actuallo 1931~!.) 

1. 1 per cent. on capital of 7,18,81,96,265 at charge, commerelalllaea: , 

I, (I) Becelpta-Commerelal Lines-

Gress trafBc receipt. • 

Subaldlaed Companies' share of surplus prellta , 

... 
Interest cn Depreciation and Bese"e Fund balaneea • 

Dividend on investments in branch linea and other miscellaneous recelpta 

(If) Chargea-Commerclal Lines-

Working expenses 

Indian States and Rnil.wa:r Companies' share of surplus profits , 

Interetrt-

on capital at charge . . . . . . . . . . . 
on capital contn"hnted h:r Indian States and Com panieli . . . . . 

Land and subsid:r . . . . . • • . . . • . ' 

Miacellaneoua rallwa:r expenditure . . . • . . . . . 
Contribution at 1 per cent. on capital at charge • -; . . • .. • • 

' 
(ill) Deficit . • . . . . . • . . . . . . . . 

' ' 
(IY) c.,tribuUon of one-fiftbiof llllrplus • . • • • I . . • . . 

' 

a. (I) Total contribution from ranwar reYennea [1 pl•• 3 (i'f)] . . . . . . 
»••ct-Loaa on atrategic 11De1 borne b:r nil. war rennuos-

(l) lntereat on capital . . . . . . . 
(H) Lou in working . . . . . . . . 
(ill) Interest on the amount of loss in working met from 

Depreelation Besern Fnnd of commeroiai linea • , 

(II) Net ))I:Jment 4na from rallwa:r to general ruenoea fa 193W• . • .. .. . 

• 
f'•· ,·: n .. 

85,S:t,l.G,8S& 

' .• _1!?7.,86~ 1.: ·: .,· '~· -:: J, 

I 

-

• I , . ·~ ' !'. •'t ·~ ~ • I , ~ 

86,77,253 

80,95,91,14.31 

1:'.,18,868 

·. 

30,26,82,411 

1,81,18,756 

9,1,,096 

,1,70,488 

7,%1,81,962 

. 

l,C0,92,611,7U 

H,.7,M',7Sll 

"' 

7,33,81,963 

1,48,87,'80 

M',52,483 

6,M,828. 

1,01,94,7411 

'" G,31,87,ll21 

B 2 
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S.-State.ment o~ receipts of. ~be Central Government in India and England for 
· · State 

JLt..-c.rllal 11011trtbuted bf Ballw•J 
Com-panlee and Indian 8tataa tDP.arde 
ftti&J OD Blat~ Ballw~JI , 

----·---Aooovn .. 11131-n. ·- -- - · ·• --

IDdla. · lnglantl, Bsebanga, Tou•. 

Be. Be. 

! 

I 

Indl .. lnglantl. 

Re. . Re. 

1,03,"'-000 
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Capital Contn"buted by Railway Companies and Indian States _towards outlai~ou 
Railways. · 

1832-13. 

"\ 
BVDan Eur~u.u, 1083-:11~, . . -

Increase~ IneiiiUII~ Deereue(-

I I 
Dealeaee(-as compa aseompa 

Exchange, To~.u.. 
with Bndget, 

India. _England. B:rcbange. Tour.. 1-.ritl. BeTieect. 11132-33. 

I -11133.b. 

a •• Ba. 

- ; ;- ~ ,. < ~ .i ·- 1 

. ! l' ~·.,' ""·,..· -, :~·,···.~:· ... ·~·-1jl 

-14,000 1.08,01,000 + l,OS,M,OOO -i.OS,N,OOO 
. J :,• ·-.· • _: ,., 

.-:: .... , 

,1 

• 

. ~· .. ' .. 
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- 4-.-Statement of the Capital Expenditure of the 

.looov.ft, 1931-32. BntiiiD le'ftwn•, -----.-- ~ .. - --~ _._-

. 8114111 •• ltxn••rrn• • I 

I 
W"<o --- -

llbobnp. .c .: .. I ladle. ltllflud. Tou.~o, bella. lllflaad. 
~ "'"". --.. I 

-- -·· -- -B .. B .. a .. a.. - a .. 

BaDwa:r Capl&al aot: oharged 
&oBeYeaae:-

,.. 11.-coaanuetlon of state Ballwa:ra 1-. -- .. --- ~ • 
(o) Commmdal L~ 

Open Line Work-

8oDIDg Btoek • . 2,oe,oo,eoo 

OtherWorkl . . . 8,&6,81,1166 

Btw Coultraettoa . . l.f8,81,000 

lhllpeDR . . . . -1.98.31.000 

~erpDCJ deductfODB from Pl7. -·2,10,000 

----- - ---Tou.1o • .,07,94,819 1,83,13,723 2,14,803 8,73,21, 96i 86,38,000 1,10,00,000 ----
(~) Stntqle Lllle-

Opee LfDe Workl-

&elliDg stock . . . 1,85,000 

OtherWorb . . . 6,11,307 

Be• CODatnactfDD • . . 81,000 

SaepeDR . . . . -9,79,000 

&margeDOJ deductilml from P17. ... 

-TO'f.U. . -3,21,898 -3,21,89S -8,00,000 ... 
-

~O'f.U. Co••••ou• .LD Bn.Ln&ro 
2,81,12,7!2 2,U,~ 8,89,00,151 80,88,000 1,10,00.000 Lune 

.1~~ 
.0.-Dlaohargt of Debea\aree . 8,83oUI - - I 

8,88,211 ... ... ,7,000 

I 
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Central Government in India. a.nd England on Railways. __ 

,_,~,, 

------- ---- Dee....,(-) 
... eompared 
wi\h lludget, 

Ton ... 193WS. 

Ba. Be. Be. 

·- .- .. t . 

-1,&1,00,000 

-75,000 I -z.ea.ooo 

-118,000 l,tti,OO,GOO I -11,61,00,000 . 1.01,00,000 

------1------r-----;·------~-----~------~------T--~.--

-u.u,ooo -u.c;o,ooo 

+15,000 

- ! 

.J!, L- _; 

, .. ,, "' ·' 

57,000 I .u.~~~.ooo 
+7I,OOD 

-lli,OOO 

--6,000 +li,OOO -10,000 I • u.ooo I 
--------.~--~~~~~~~~-~--~~~~~------1---------1-------4---------e,oo,ooo · -u,oo,ooo : -1,00,000 ... · - --- _ - -1,00.000 +a.oo.ooe 

-u,ooo 

~----i---------l-------r--~--11--~~ 
1.40,00,000 -1,75,00.000 J 2,00,00,000 1,30,00,000 - 1,30,00,000 +I.o0.'uo GOD 

~s~ +4~~ooo~-------~r-_-~---.--~---------4---•_~-l·---44~~~-~ooo--

l 
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-------. _____ -~:-:-!f-all way D~preciation R~serve Fund. 

I ' 
•. r 

.... ·"··~ .. .a.-··· Bad get BeNed Budget Aeeount .. ! Badpt R ... loed Badtrel 
'· 1 lllti-.'li. ••U•ote, E•Umate. Estimate, l9Sl-8% i lbtlmate. letlmate. Eothnat .. - ! - 193ll-8a, 18SWS. 1933-a4o. ., 19~3. 11'3:1-33, 193So34o, 

·• '; J,., 'I: 

---
f I .--- - -

a.. ... ... ••• . .. a., ... ... ... ~ .. -: -~ 

o~!:r 8,01,73,8&8 1.,&J,n,S&S '"88,M,987 18,67,88,1181 AtJ:ropl'lll• 1,&2,11,861 19,1&.79.00011 .. 114,11,000 18,12,11,000 
011 from 

Depncla• I Ho11 Be-
Hnel'llllcl. I 

l 
I 

""· y: -~~ ~ 1\; -'· " .. ·I ·• 

~ 
) I .··\· -~- ;.'.. . ' .. 

' -
I 
I 

f\,. 
.. - ! .·:. -•. 

-..•A-:··.l~ ~ .;'"' 
... . ~ . t 

._ ........ {· 
'•-~ .-·- i 

-----~--- ts,7o,oo;ooo t8,7&,00.Il00 QJoi.tng 1 .. 66,~937 
I .:::.::r.roprilo 18-*.93.~ 13,71,00,000 111.08,8:1.868,13,67,38,1157 13,70,16,837 

··- te 
---- ·-·- --· ---- . ·- - -balance.. . . -l - -· 

DepftCiao ! 
tioa Be. ! •I'M J'a11d .. 
,::;. . ~ .~ . ~-. ·' .. 

.,. .. ; . ·- ' 
.' -· 

,_, .. 
... .. 

,..~,,.a~ f..,,.., •••u ··~·I,OM\ ............ ·----·' - - -----.• 
-,ci~.u. - • • 17,811,67 ,28< • 27,88,67,291 27,41,311,987' 

.... - ,. . 
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B.-Railway Reserve Fund. 

Dodget I Revised 
Accounts, Estimate, Estimnte, 

1931--'3• 1113:!-113, . 1933-33. 

I 

I ! I I 
Acoonnto,' Du.dgel l Revleed Dodget 
1931-8!. I E1~.~ ... te.• Estimate, Eotimate, I -- 1932.33. I 1933-M. 

--~---:---

B•. I aa. aa. I a •• Ra. I Ba. Ba. 

l 
Openlol!r 5,U,~7,11' tii,Sl,lH 

balanee. 1 
46,81,114 46,81,11' Aprroprfatfon 4,86,06,000 

f~om Reo 

I 
I 
I 

A pproprl .. ... . .. 
tion to I a-ne 
J'ud, i 

• -:::;:;,,,.1"""" j 

! 

·- I ... 

I 

..... , .. / .... .:-

sene Fund. 

Cloalng 
Dalanee, 

Tou.1o 

I 
I 
I 
I 

46,8l,UJ 4l';~l,m I --~1,1u. 

Dodget 
Eotimate. 
1933~~" 

Ra. 
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Speech by the Hon 'ble Sir Guthrie Russell, Chief Commis
sioner of Railways, in presenting the Railway Budget for 
1933-34 in the Council of State. 

Sir, 
1 

I have the honour to present a statement of the estimated revenue 
and expenditure of the Governor General in Council for the coming year in 
respect of Railways. In these times the presentation of such a statement~ 

. bound to be rather depressing, but I shall endeavour t-o show the Council 
that depressing as the figures which I shall give them may appear 1m 
the surface, a detailed exa~tion of the position will show that- the 
finances of Indian Railways, though· they cannot be said to be flourishing, 
are at least sound, and that when better times return there is little .doubt 
that the Railways will react to these and again -show an appreciable. profit to 
their shareholders, the taxpayers of India. · · · 

2. Following the precedent of -previous years I shail gin a sh~rt accouilt 
of the results of the year 1931-32, and our estimates of the final results of:the 
year 1932-33. These are based on the latest figures of traffic available, but 
it must be understood that they may very easily be upset by circumstances 
over which we have no control. They are merely an estimate based on the 
information available, and on the analogy of the movement of traffic in previous 
years. Finally I shall present to the Council our budget estimate for the year 
1933-34. If, as I have explained. there are difficulties in forecasting the 
results of a year which has only 6 or 7 weeks to run, the Council will realise 
that these difficulties are considerably increased when we endeavour to forecast 
what is going to happen a year hence. I know I have the sympathy of the 
Council and that they realise the difficulties in making a forecast which. is 

• susceptible to a cha.nge in world conditions quite independent of local conditions 
·in India.. I shall also endeavour to show that though of necessity certain of 
our activities have had to be curtailed, these, with few exceptions, have nbt 
been abandoned altogether and that machinery is there to start up again·as 
soon as times improve. Further, that despite shortage of money, essential 
works have not been neglected and the property has been maintained in good 
condition. ) · ·· · 

To summarise the results of the' year 1931-32. These can be dis
cusEed in a. few words as they are already well known to the Members. 
When I last addressed the Council, I anticipated that there would be a. loss in 
commercial and strategic lines combined of 9·47 crores and that to meet 
this it would be necessary to absorb the full balance iu the Reserve Fund 
of 4·95 crores and to borrow 4·52 crores from the Depreciation Fund. 
The actual result was we found we had over-estimated our loss by 27 
lakhs so that we had to borrow only 4·25 crores from the Depreciation 
Fund. This left a balance in the Depreciation Fund of 14· 87 crores, or 
nearly a. crore more than at the end of the previous financial year.· 

· 3. I now turn to the current year. When I placed the Budaet Estimate 
· for the year before the Council I stated that though· we had allowed for llo 
inCI'('~ in traffic we anticipated a small increase in earnings 6n11.CCount tlf · 
certain mcreases in rates and fares which had been brought into force duriag 

·:thE:, year. On this assu~tion we placed our po!!S ·triftio 'reeeipts·--at. '87~U 
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. crores. As rt'gards our working expe~s. \\e estimated the~ at 60·81 
_crores, including our contribution to the Depreciation Fund. How far have 
our anticipation.e been justified by results ! Despite the increased rates and 
fares our gross revenue has iallen short of our anticipations by 2·45 crores, 
and we expect that our working expenses will exceed by 12 lakhs our estima~. 
This increase is entirely due to the fact that owing to the rather meagre data at 
our disposal we estimated the cut in pay would save us 230 lakhs, whereas in 
the result the saving was only I85lakhs, or 45 lakbs less. It -will thus be seen 
that apart from the cut in pay we have reduced our working expenses by 33 
la.khs compared with our budget: provision. Allowing for credits on returned 
-material, interest on Depreciation Fund, et<!., we arrive at the result of a total 
revenue of 86·20 crores against total charges of 93·52 crores, giving a deficit 
of 7 • 32 crores. To this has to be added the loss on stra tebric lines of 2 · 02 
crores. This gi-ves a total deficit on the year's working of 9·34 crores, which, 

. as last year, we propose to meet by a temporary loan from the Depreciation 
Fund. . Our contribution tq the Depreciation Fund under the present system 
for this year will be 13• 75 crores, against an expenditure of 5· 60 crores which 
in normal circumstances should have increased our balance in the Fund to 

_ 8•15 crores, but as I have alread.y explained it will be necessary to borrow 
9•_34. crores from the Fund· to 'meet our charges, so in the result our 
. accumulations in the Depreciation Fund will be reduced by 1·19 crores, leaving, 
however, still a. substantial balance of 13· 68 crores in the Fund. 

~- ' 1 ' • 

· · r ; 4. :Fin~lly I come to the most difficult part of my task- estimating the 
results of the coming year 1933-34. This task is difficult at all times, but I am 
quite sure the Council will agree with me that it has seldom been more difficult 
than to-day. I do not want to be unduly optimistic, nor yet unduly pessimistic. 
During thE' past few weeks we have had on several occasions to entirely rec:tst 

•our estimates. There have been times when it appeared that there were faint 
signs of returning prosperity and that the pendulum was be.;inning to swing 
in out favour, unfortunately £!n each occas!On our hopes have been unfulfilled. 

5. D~spi~ this. bowe~er, we have, after considerable hesitation, decided 
that there are reasonably safe grounds for assuming that we have tided over 

. the worst of the· present period of economic depression, and that there are 
prospects of a very slight improvement in our railway earnings next year. On 

. this assumption we place our gross traffic receipts from commercial lines at 
86 · 92 crores. · Our other receipts will be slightly less owing to the reduction 
in our balance in the Depreciation Fund during the previous year and we finally 
place our total receipts at 87 · 84 crores. For our ordinary working expenses 
we have budgeted for a further reduction of 41 lakhs, but this is offset by the 
reduction by a half of the emergency cut in pay. The net increMe in working 
expenses on account of this amounts to 65 lakhs, making the total increaile 

. 24 lakhs. We thus arrive at the following results: 

Total receipts from commercial lines 

Total.expenditure, inclu~ng interest charges 

(;"rores. 

87·84 

• 93·64 

ahowing a loss <;~n commercial lines of 5 · 80 crores. To this has to be added the 
estimated Joss on strategic lines of 1· 97 crores, giving a total deficit of 7 · 77 

. crores. Our contribution to the Depreciation Fund will be 13·75 crores, and 
. the estimated expenditure therefrom 5· 95 crores, so that the difference between 
the contribution and the expenditure will exceed the amount it ia proposed to-
borrow hy 3 lakhs, and the balance in the Fund at the encl of the year should 
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be 13 · 71 crores. It is interesting to note that if we had not had to adopt the 
temporary expedient of borrowing from the Depreciation Fund to meet our 
obligations, the balanc~ in the Fund at the end of the year 1933-34 would have 
been 35 · 07 crores. 

I ' ' 
I 

6. I am afraid the q notation of this mass of figures must have proved rather: 
wearisome to the Council, and the tale of deficits ~ust have made rather dismal 
hearing, but as I said at the commencement of my speech I shall endeavour 
to show that the situation is not quite so bad as it looks. Our net traffic·· 
receipts, that is total earnings less ordinary working expenses including our 
contribution to the Depreciation Fund, have in the . past two· years amounted 
to between 23 and 24 crores, and if we were a Board of Directors, meeting to 1 

decide what dividend we should aeclare to our shareholders, 'we would be in the· 
happy position of, in these depressing days of railways· earnings, being able to 
declare a dividend of about 3 per cent on our capital of approximately 800 
crores. This, after making a very generous contribution. to · the· 
Depreciation Fund. Actually, during the years ~931-32 ·and 1932-33, the· 
contribution to the Fund has exceeded the r~qUirements for these years by 
about 13! crores. This being the position, I feel quite certain that at least a· 
proportion of this mythical Board of Directors would have advocated the 
increasing of our dividend and the reduction of our contribution to Depreciation. 
I know of few Railways in the world which are in this position today; ·I do· 
not know if many of the Hon'ble Members of this Council make a habit of reading' 
the reports of other railway concerns throughout the world. If not, I would
urge them to do so, as it would certainly tend to make them take a more' 
optimistic view of Indian railway finances. Even the Canadian Pacific Railway, 
which is looked upon by many as the premier railway of the world, shows a 
drop of earnings of 41 million dollars in 1931 over the previous year. , The' 

·situation in the United States of America is even worse. A few days ago I 
saw a report by a firm of American brokers which states that the results of 
1932 show that the United States of America Railways have as a whole earned· 
only 75 per cent. of their fixed charges. The report goes on to state that unless 
there is an improvement in traffic a number of railways will have to face the 
possibility of Receiverships during the present year unless there is a large· 
expansion of Government aid. · · ' · - · . ·' . ·' '. • 

• • <> ~ t 

7. Encouraging though these figures may appear, I feel quite sure that 
many Hon'ble Members of this Council will desire an assurance, and rightly 
so, that, even though our house is in better order than the houses of- some 
others, the Railway Administrations are not sitting· back in ·their chairs 
and doing nothing to still further improve our position. How is this. being 
done 1 There are only two methods by which our net earnings can be increafled,, 
either by an increase in our gross earnings, or by a reduction in our working. 
expenses. Again, there are only two ways of increasing gross earnings, firstly 
by an increase in rates and fares. This, however, especially in these depressin(t 
times may prove to be a double-edged weapon, and if care is not taken th~
law of diminishing returns may begin to operate. The second way is to reduce 
ratf.>s to encourage traffic. I can assure the CounCil that possibilities in both 
these directions are being explored from day to day by the Railway Board 
and Railway Administrations throughout India. 

8. Then as regards working expenses, I have shown that there has been a 
gradual reduction in these from year to year, but I must remind the Council 
that as the years go on these reductions must become less and less spectacular 
and though I do not say that even now every possible avenue of economy 
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has been explored in t~e direction of savin~ money, there is a very definite 
limit beyond which it is not safe to go. -

9. I mentioned in my speech last year the work of the Railway Sull
Committee of the Retrenchment Advisory Committee, and their recommend
ation· that a small Committee of financial and railway experts should be 
appointed to undertake a fu11 and detailed enquiry into the working of the 
various departments of the railway administration. I informed the House 
that it had not been possible to obtain suitable personnel for this enquiry 
and the difficulty of obtaining a full representative committee of experts stili 
persists. We are, however, extremely grateful to Sir Josiah Stamp, President 
of the London, :Midland and Scottish Railway, for placing at our disposal 
during the present cold weather his economy expert, Mr. F. A. Pope, who has 
for some years past been engaged in analysing the work of many of the 
departments of the L. M. and S. Railway and showing ho'\l economies could 
be effected. : Mr. Pope is now engaged on his investigation of our methods 
with the assistance of four of our senior railway officers especially selected for 
their intimate knowledge of the railway branch(S to which they belon"'. I feel 
confident that the enquiry "ill be of the utmost value ; all the mores(; because 
Mr. Pope has associated with him four officers possessed of many years• 
experience of Indian Railways. 1\Ir. Pope will give us the value of his expert 
knowledge, and the officers associated with him will, with their experience of 
Indian procedure, best be able to apply his system of analysis to the many 
branchef! of work done on our railways. 

I , 

10. It must be realised as inevitable that any reduction in working 
expenses means a reduction in staff. During the year 1932-33 GovernmeDt 
found it necessary to resume retrenchment of railway staff which had, with 
minor exceptions, been suspended since July 1931. In all it was found that 
about 9,000 men were surplus, but to minimise hardship as far as possible it 
was decided to offer more favourable terms to encourage voluntary retirement, 
and I am glad to say that between four and five thousand, or about 50 per cent. 
of the whole, have already availed themselves of these terms. I think, more
over, it is probable that a good proportion of the balance will also do so as 
the terms of voluntary retirement have in certain instances been extended 
beyond the original time limit fixed, which was October 31st, 1932. 

11. Retrenchment of staff has been inevitable but I do not wish the House 
to. think' that nothing constructive as regards staff has been done during 
the year. :Though restricted by financial considerations we have made certain 
progress in matters affecting staff welfare. For instance, the Hours of Work 

. Rules introduced originally on the North Western and East Indiau Railways 
were extended to the Great Indian Peninsula and Eastern Bengal Railways ; 
and other railway administrations, to which the regulations have not yet been 
statutorily enforced, have been instructed constantly to revise their hours of 
work where the latter are unreasonable, so as to bring them into conformity 
with the new rules, and the Railway Board are keeping closely in touch with 
this important question. 

12. In my speech last year I also alluded to Staff Benefit Funds and Relief 
of Indebtednen among the lower paid staff and progress has been made in 
both directions. Stafi Benefit Funds which were introduced on State
managed lines in 1931 have been, or will shortly be, introduced on aU 
Company-managed lines, and a Lower Paid Staff Fund to relieve indebtedness 
among the lower ranks of the staff is now in existence on the East Indian 



and the North Western P..ailways. Should the results of working show that 
it is a success, the extension of the principle will be recommended . to
other railways. 

13. Thereisonefaet«whichhasundoubtedly had an effecton ourraiiWaT. 
earnings. I refer to motor competilion. The House has doubtless seen' 
allusions in ·the Press to an enquiry recently undertaken for tlie Government of 
India into the subject of co-ordination of the road and rail 'systems of tran..~ 
of the country. As is well known, road development and· motor tran..-port: 
ha'\""e made considen.ble strides in India during the last few years and ha-re beetr 
eEpeeially stimulated by the iBauguration of the Central Road Demopment
account which was the principal outcome of the Indian Road Development: 
Committee. Much has been done to improve the standard of main trunk roads,_ 
in India to make them suitable for motor traffic, and as many of these maiD 
trunk roads run Rde by side with railirays, the public motor vehicles plying 
onr them hne to some extent been taking traffic from the railirays, especially 
mort db--tance pas •. <:enger traffic. We ha•e no rea...<;Qn to think that this process. 
has de'\""elcped nry far in India, but in other countries competition betweetr 
road and rail traru;-port has grown to ·such an extent as to be wasteful and 
uneconomic, and it is important that we should learn by the experience of other 
countries and avoid their mb--tak~. 'l"hiB can probably best be done by 
adcpting as early as pos.s1"ble a policy of co-ordinating the two systems of 
tran..o::port so that they become complementary and not competitiYe. 'With 
this end in new Government last year appointed a small tolll'ing committee 
..-ho w-ere in:,-tructed to -ririt all Pronnees to consult Local Go'\""ernmenta; 
P.ailway .Adminb-trations and public bodies on this important qu~on. The
Committee w-ere asked to prepare a Report which has just been published 
and w-hich ..-ill form the basis of discussion at a conference w-hich Government' 
inteud to hold in ApriL Go•ernment propose to invite to this Conf&rence not' 
only the representati'\""es of Local Governments and Railways, but also or 
unofficial bodies interested in the motor industry and road development. I\' 
is hoped that as a ~ult of the delioerations of this Conference a well balanced' 
policy will be formulated for correlating and de•eloping the two fonns of 
traru;port so as to gin India the best and most economical transport system. ' 

U. I must now once a.,uain enter the realm of fio!r01'e8 whl:L; I ~ ~ shon. 
account of our activities on new works during the cmrent year and place before
the Council our capital and depreciation fund programme for the ensuing 
year. We have been pressed from many sides to undertake a large prOgramme 
of new construction and rehabilitation with the object of stimulating trade arid' 
industry, and of being in a position to meet the trade ~vinlwhen Rcomes: 
There is a certain amount of force in the arguments used, and we have not 
lost sight of these in framing our programme for the ensuing year. ·This has
been designed to help trade and industry, to place the Railways in a position' 
to meet any increase of traffic which can reasonably be eXpected. and to ensure
more economical working. It may be considered that we have not gone- as. 
far as w-e might hue done, but it must be rememl:ered that though an increase
in our works programme may gin a temporary stimulus to trade and industry. 
unless there &re nry definite prospects that the works undertaken will .,; 
~munerati'\""e in the near future, the result will be the saddlihg of Raihrays
..-ith a load of debt which would require to be met with a further increase in 
ra~ and fal"ei!, a contingenc~ which we are particularly desirous of avoiding
as 1t must react on trade and industry and delay their revival We belieY& 
our programme allows for aD really essential works.- For example.- the con-. 
stcuction of the Cbamhal and Sindh Bridges. on the Gna' India~\· Peninau.J. 
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Railway, which with the completion of the relaying beyond Jhansi, which it 
is.hoped to undertak~ within the next two years, will enable heavy t-ngint>s. 
With consequent heav1erloads, to run between Bombay and Delhi. This "ill 
increase the capacity of the line and ensure more economical working. Then 
the repl~men~ of 3,000 uneconomical wagons with 2,500 wagons of higher 
tare capacity will cheapen the cost of transport and maintenance. w·e hope 
"that these 2,500 wagons are only a first instalment, and that we shall be able 
in succeeding years to continue this renewal policy, and if traffic justifies it 
speed it up. I would also draw attention to the reconstruction of th~ 
Nerbudda. Bridge on the Bombay, Baroda. and Central India. Railway. This 
will remove . the last weak link on that Railway's main line to the 
north •.. The only other important works to which reference need be made are 
the remodelling of the Salt Cotaurs Yard on the l\Iadras and Southern 
Mahratta Railway near Madras, and the remodelling of Hubli Station on 
the same Railway, both works overdue. As regards new construction, about 
.2/3 crore is being spent during the current year and 32lakhs had been allowed 
for the year 1933-34. These sums have been provided to complete works 
already started during the more prosperous years, and no new projects are 
.being undertaken. We have, however, not lost sight of the fact that when 
prosperity returns there will b~ a demand for new Railways to develop the 
·country. For example, we have just completed a fresh engineering survey 
of the Bombay-Sind connection, and we are now undertaking a fresh traffic 
.survey so that we may be in a position to start work on this very important 
work when and if traffic justifies. In the result our programme necessitates 
the provision of 5l crores from the Depreciation Fund, and 3 crores of capital 
during 1932-33. This is to a certain extent offset by allowing for a reduc· 
·tion of ll crores in stores balances, giving a total expenditure from capital and 
depreciation of 7 crores during the year. During 1933-34 our expenditure 
-on open line work~ under capital and depreciation is expected to amount 
to 101 crores, of which 6 crores will be derived from the Depreciation Fund. 
()f this amount 1! crores is required for work in progress, about 4! crores for 
track . renewals, and 2l crores for rolling stock. We anticipate a further 
-reduction of about 1! crores in stores balances, so the net expenditure under 
-capital and depreciation will amount to about 9 cr~res. 

•- .. 15. I would be failing in my duty if before I sat down I did not bring 
'to the notice of the Council the valuable services which have been rendered 
to the country by the Agents, officers and staff of all Railways during the 
-current year. This year, like its predecessor, has been a. difficult one. In 
.fact in many ways it has been more difficult than its predecessor in that 
·whereas in that year the cut in pay only operated for 3 months, this year it 
~bas been in operation for the full12 months. In addition various allowances 
'have had to be reduced or withdrawn altogether. Despite this, generally 
everyone has shown the same devotion to duty and given the same loyalty 
as we have come to expect from our railway officers and staff. I must also 
make some reference to the changes which have occurred in the personnel of 
the Railway Board during the past year. We have lost the services of Sir 
Alan Parsons, Mr. Ha.nnay, Mr. Brayshay, and Mr. Hayman, but I am glad f:<> 
say the services of the first three are not lost to the country, and though Sir 
Alan Parsons may have gone to another Department of the Government of 
India. he is at all times ready and willing to help the Railways in their problems. 
Mr. Hannay and Mr. Bra.yshay continue to render valuable services to the 
"Railways of India, one as the Agent of a State-managed Railway, the other as 
the Agent of a Company-managed ~ailway. Mr. Hayman has, however, 
Qefinitely severed his connection with Indian Railways. 1\lr. Hayman has 
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had a great career. Starting at the lowerot rung of the ladder, he climbed to 
the top purely by merit. The vast knowledge which he accumulated in the 
various important posts which he has held and his outstanding ability were 
of immense value to the Railway Board and the Government of India, and 
his place will be difficult to fill. I am quite sure the Council would desire me 
to wish him success in his new sphere of activity. Also during this year 
we have lost the services of Sir B. N. Sarma, for close on 7 years Presi
dent of the Rates Advisory Committee. During his tenure of office 
Sir B. N. Sarma has always had· the confidence of the Commercial Com
munity and the Railway administrations in the difficult tasks he has had to 
perform. His death is a great loss to India. 

c 
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Detaile of voted and non-voted amounts included in the Demands for Q'ra.nts of 
the Central Government on Railwd.ys for the year 1933-34. 

}<;·umber 
of Service to which demand relates. 

Demand 

Expenditure charged to 
Revenue. 

1 Railway Board 

2 Inspection 

3 I Audit 

4 I Working Expenses 
tion 

Administra-

5 Working Expenses : Repairs 
and maintenance and Opera
tion 

6 I Companies' and Indian States' 
share of surplus profits and 
net earnings. 

9 Appropriation to Depreciation 
]fund 

11 Miscellaneous Expenditure: 

12 Appropriation to the Reserve 
Fund 

14 Interest charges 

Es:penditure not Charged to 
Revenue. 

7 New Construction 

8 Open Line Works 

10 Appropriation from Depreciation 
Fund 

13 Appropriation from the Reserve 
Fund 

Voted. 

Rs. 

8,31,000 

82,000 

12,30,000 

10,30,00,000 

38,12,50,000 

54,00,000 

13,75,00,000 

5,00,000 

2,83,000 

31,25,000 

8,92,00,000 

7,77,12,000 

Amount. 

Non-voted, Total. 

Rs. Rs. 

4,19,000 1 12,50,000 

2,28,000 3,10,000 

4,25,000 16,55,000 

1,05,50,000 11,35,50,000 

1,00,000 38,13,50,000 

• 54,00,000 

13,75,00,000 

9,10,000 14,10,000 

32,90,37,000 32,93,20,000 

75,000 32,00,000 

1,00,000 8,93,00,000 

7,77,12,000 

c 2 
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I.-Statement of the Revenue of the Central 

I Bnaoa• Ean•.r..ra. 

III.&DS OW BEYINUL 
bdla. 

1 
I --------1----,-----

Ba. a •. 
·• f 

:li.-Btata Rallwa,_ 
(a) Comme,.,lalli-

Gro• -•P'- 1 -. • 
l'a.-nge~ trallle eam• 
lnn-

' : . . .,... .~ ' ·-· ' : .. ~ !'.'.I 

¥IT.dr~=. • r ·• 
Other ~hlnr ir.m; 

earn ln .... 
Goode traffic eamlnr• , 
8unttry eamiuge • • 
Crec!JII for materials 

releaaed from worke 
ebergeable to the 
Depredation land. 

,.or.t.• a.t.alfllf&l 

l>otlwl- nne eolleeted. 
{

Befnnda of Bne-

lamlnga of 

8,89,86,000 
' 15,13,99,000 
.. ,,U,S8,~9 

1 
64,88,110,63~ 
1,80,37,50:1 - .f_ 

80,U,71,469 

11,01,061 

ll,O'f,OO,BSS 

-., .,. '-.) ·: ._ '. -1,828 

Q t• 
i .. 

1,828 

... 

... 
1\ 

ll,826 

worked linea. 
1----:--..~-1 

Earnings o~. ·'"~~Ball· . 84,96,63,6881 
... 
'1,826 

11,01,811 

way&. 
8aapcn11 • , • 84,49,4:!8 
. ' ' ·. ' . ----..... --: 

·' ' 'Groos Jecelpta of State 86,31,1?,1198 
Railways. 

D.ci•~I-Worklng expeneea 63,411,68,1184 

84,18,868 ... 

... 
' 

~ .. ) . 
;J..~·, .. r 

... 
,.s 

MO 

' ~ ; -. 

13 

... 

... 
---lS 

... - 13' 

11,488 

. .. 

To-ru, India. lnrlend. 

- - ----

Be. 

I 
Ba. Ba. 

' 
. I • ' ' 

I 
' 

8,89,38,000 ' 8,10,00,000 . .. 
25,13,99,000 11 26,75,00,000 -!J 1,u~•-e. 4,75,:16,000 .. 
64,69,80,638 113,114,60,000 .. 

T 
1,ao.~,Ml l,fltl,•i',uoo 1,000 . -· 1,32,50,000 ... 

t 

I -
110,14,74,808 110,83,72,000 s,ooo 

11,01,0U 18,76,000 . .. 
1,01,00,8SS 6,00,00,000 ... 

. ~~-96,86,~ f 86,19,97,000 8,000 ; 

34,49,428 .. . . ... ------86,81,15,836 86,19,97,000 8,000 

60,91,91,118 60,48,6fi,OOO 4(1,80,000 

84,18,868 65,116,000 ... 
of State Railways. • 

8arplaa profit& paid to 
Indian Btetea and nil
way companies. 

Net receipt& • . H.23,;1 -61,118,~ . -81,t7ii llS,'7i.06.8Uj""'H.i'i;'iO,OOO' --:;:i,27.oo;; 
(6) Btrat.t>glc llnea

Oro88 receipt& 
D.cl•.t-Befonds of 

•enae collected. 

, 1,SJ,71,U8 -~ r;·,-_. ·_,,· -::::-~ --~~:-~~~----
Be· 11,994 - I' · · ... ~ 11,9941 66,000 . ... 

Wor~tnreapeneee , 

·' ~ei"reeeipta 
1,81,47,090 ·--··-· -- ___ ._ .. _ 1,81,11.1,090 ,~~ 4,()()(J 

. ~819 ... - _,9,b7,818 -82,21,000 --=;:oo; 
'"t'otal netreeelpta, Comlllll' -;:?s,48,o28 . -1~98,641 , --:81,476 _jll,1l,isJ,o6 ~89,00J -:::;9,sJ,OOO 

v ei~ and Strategic Unea. 

~n.=sllbeldlaed Companlea-
Gonmment share ol IDI]llaa ., ._, 1_s,~ •. &,ss_ .. 1_. 

· prollte, ete, · ·• 

sn-A -lltaceltallfoQI · , . :aan. 
. ,.ay Becelpt-
-'(a) Commen-lal Unea

lntereat on Depreciation 
· · .and . B-"' Fund 

•
4 'ba1ancea. 

., 

Dl•ldend on lnveetm!nla 12,40,0f9 

" 

.88.~ 

' ' ' 
l -
' -.. .. > In bnneh linea and other ' '· l , , 1 

)liocella.,eoal Receipt a. 
(6J suategfo lin- . ' , • · · ., · . 

820 20,60,000 

' 
' • .. ... 

' ' 

I 
88,77.~ 1 
. I· 

-
89,00,000 

... U,t'J,MS, 8,50,000 

'· 

I 
8,s9,9l3 I 7,83,000 .. }ntereot on llepre~latloa . e.39,_ oail ... 

. ' l'und ballneea. , 

. • ~02U aualjl'tl , . • . M,9~,91,~ f --:--4-"-' ·,·,-~0,--1(0-I----8-0-,S:-5-i-1--.-.-24-,-, ,-,-110-,085--1.:-~~,8-~-:,1.-:8-,000-
XJI•B.-Trensfer. from Ban· . ,,95,00,000 I . ,. . - ·. ,,86,00,000 !' •. 

waJ 8eee"e F11nd, I 
SJI.C.-Witbdrawal of nm1 · 6,2,,99,888 · ... • ... ,,24,~9,681 • 

clepoaited oa aetoant of tbe 

ro,ooo 

' 

. --48,61,000 

' j i I 
· Ballny Depmlation land. • • • · l-·----+------::-::-
f---.---.-.-.... ··"' u'l'l··-. ·M,u.oo-:711! t-=5I:lo.uar--'"'-30.811,. .,,,t,110,fe8 r lll',et,s•:ooo 1 --:-n.'?.ooo 

·, .. 
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:Government from Railways in India and England. 

I Bnau EHixu•, 1933-3'- I -
Jnorease (+J --.--r------o---ITnerea.oe(+) 
Decrease (- Decrease(....:.) 
u~~ u~~ 

1.93ll-3S. n , ng an 1.932-33, Bsobange. Tor.u., with Budge'-I I dla 1 1 ct. Escbange. Tour., with R<l"rised, 

-------- ~-------1-------1--------I--------I--------;----:,----J----~~ 
Ba. :il.s. B8. lla. Ba. Ba. 

8,10,00,000 
26,76.00,000 
4.,76,26,000 

68,"4,50,000 
1,66,60,000 
1,22.50,000 

Ba. 

-so,oo,ooo 
+80,00,000 . 
-lli,76,ooo 

-1,90,50,000 
-8,50,000 
+2,60,000 

Ba. 

8,16,00,000 
26,09,00,000 
4,80,00,000 

66,00,00,000 
1,68,11,000 
1,22,60,000 

'"s.ooo 

8,16,00,000 
26,09,00,000 
"80,00,000 

+6,00,000 
+84,00,000 
+4,76,000 

65,00,00,000 + 1,15,50,~00 
1,68,15,000 + 1,65,000 
1,22,60,000 . ' + 10,000 

----~----- ------------- ------1·------1--'-----
90,33, 75,000 

18,76,000 

11,00,00,000 

--2,16,25,000 

+1,'16,000 

+11'1,00,000 

91,96,72,000 

18,76,000 

4,90,00,000 

- 3,000 -. 
: -· 91,96,76,000 

18,76,000 

1,90,00,000 -10,00,000 

-·--------1-----1-----!1-----1------1---·--- -----
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-· --1----~~·-------l-------l-----l-----·r-------l-----

-1'1,000 

so,JO,oo,ooo -2.~.oo.ooo 86,91,97,000 : 

60;91,'/l.fX){J +11,'/IJ,OO,OOO : 

IJ6,31i,OOO -14,711,000 

fl0,68,99,000 

' 64,00,000 I 

8,000 

411,01,000 

86,92,00,000 + 1,72,00,00... 

61,1'1 ,00,000 

IU,OO,OOO 

+U!ss.~. 

-11,SS,oo0 

--1--------1-------+-----~ ------1-----l;·'--------1----
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l16,000 + 16,000 

1,91,l16,000 +.9,36',000 
-------J---~....:._-1--

-63, 25,000 -8,25,000 -----l----n,ooo ll2,99,75,000 -3,00,25,000 

11,60,000 +8,50,000 

69,66,000 -10,99,000 

8,50,000 +2,00,000 
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i l,S3,ll5,000 : 
l16,000 l 

1,9s,oo,ooo ' 
-60,00,000 i 

25,08,98,000 

- - 20,66,000 

64.,61,000 

11,50,000 

8,76,000 

• 
' :l,a3,,5,000 

ss,ooo 
-------'+s,oo,ooo' 

•• ••• ; 1,98,00,000 +76,000 
--1----1 

••• -60,00,000 +i,llli,OOO. ------1---------1---
-47,98,000 : - 14,61,00,000 +1:61,~~,ooo· 

j. . -,. -- ~ J l )' ·. •;. ·[ -· 
--- __ 93,000 +8,008 

4.· j 1 

66,61,000 --&,16,000 

8,110,000' -!,00,000 

s,74,ooo ~ '+ 1,4t,ooo 

17,000 H,06,74o,OOO -2,62,91,000 26,09,38,000 '--4.; 05,000 

- , .~: ... oro ., .. :.... ..~: .... I = w·-
25,6!!,38,000 + 1,66,69,0011 

',77,1!,000 -1,57,04,000 

i 
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,s~ :Railwa~JDJDel'Cial Lines. 
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! 2.-Stat:ement of the Expenditure on Railways charged to 

B ... naa Bnnrua.' 
. ~ . -~ . ·• 1-----------------~~----- -------------

. H.&t.Da ow l:r.•a ... RVaa, 
India. . BnglancL J.aohanp. Tou~oo 

-=-------------1---- ----1 ----lr-----1---- ----

·' t 

•10, ltlte Ballwa:r-

i;.) ~ll!lalh•.:. 
ID~ 

OD Gcmmment eapltalat eharge • 18,68,33,87' ll,&a,94,7411 

'· OD ;apltal e'ontrlbuW bJ Indian 
81a&ea ancl Companlea. 

Bt. Ba. 

7,33,991 8o,36,82,411 18,~,;-z,ooo U,I!,01/00 

1,31,13,758 8,80,000 1,30,85,000 

1------1-----1·----~----·--~------1------
l'otellntennoommarclal Unaa • , 1S,72,48,HS 12,77.~0,787 7,98,432 31,57,76,167 18,69,&3,000 11,83,!6,000 

(6) Btrategle Un-

Intenn oa eapltal at charge , 

-· 1-----l-----li..,..----~---------
7,98,432 88,06,83,&97 ZO,l6,S8,000 12,82,38,000 

1-------1-----l------~------1·-----·1------

·_,~ ."'--~- • :-a. •• -

~ U. Bubaldlsed Companlee-

Lanclancl aubaldJ • , 9,17,098 8,17,098 6,90,000 

) 

lL ~[1-llaneou Ballwq espendl~ · 0 · 

C'ommerclal Une1 28,to,980 27,U,OOO 1S,S8,000 

26,000 

... 1----J---11---l----1---.:....J--

! ... 
·FQIDIDI&l018D8rallllftDU..,. ___ - --

' Contrlbutlin , • ~ · 0 0 ··I 

' . l------l----~------1--------1------l--------

-11&-Bu'JI}ua BaDway Bennue tl'llnlol 
r ~ · lured to BailwaJ Beaorn Fund. 

-- --- -- :-- Tori. - • a0,6%,Di ,O.i 12,90,63,182 u,&6,74,000 
\••' ._ ... .. Ill 

---·--------~·----------- ---------.- .. ~-----·-·--·--



BUDGET. FOR 1933-34. ·41 

the Revenue of the Ulntral Government in India and in-England.. 

lllal-32. .. - .. ---. 

l~hange. Tour. 

Increase(+) 
Dee..,.ee(-) 
as compared 
with Bndget, 

1932..ll3. 

I 

India. 

-lhrneu Ennu.u •. .1933,sL ___ ----

Bnglancl. . Bzchanga. · · . , TCI'lu. 

lnctease ( +) 
Decrease(- ) 
as oompand 
with Revised, 

1932-83, 
-------1·----l-----l-----1----1--+--1--......._,.._ 

Be. Ba. Ba. Ba. '·. ,., lls. · ·- Ba.- 1 _( 

"I : •.. ,. :' 

I,; 

-8,119,000 80,13,74,000 -71,1!,000 18,62,10,000 11,55,24,000 80,17,84.000 +8,60,000 
.. , .. ._. .. , ... 

-65,006 1,33,70,000 -4,61,000 8,60,000 1,26,81,000 1,29,91,000 --3,79,000 

: ··- . •,;·: ... . ' .. :, 
--1----f--·--1-----1--·---1--------, l ~ ": . j• 

-19,000 

:·. ,•J.~' t I> •,: .. : .. '1'·'' ;:, t 

____ _, ______ 1-----1----------i--------1---·-----1----
-4,44,000 ss,94)o,ooo • 12,81,55,000 

~.90,000 -1,10,000 f,50,006 
; 

-4,006 40,",000 +l,M,OOO 25,68,006 13,77,000 

21,000 -14,006 30,006 

... 
'- .-. 

-1,10,000 

!~:• :. .. ....... -~ :"' ;:. •• . } ' . : r. 

'~-- .. , . ~ ' .... ., ' .,.50,000 .. ·+1,80,000 

ss,t5,ooo · · ::.:i,~.ooo 

so,ooo 

·•· . • 1· .t 

;.. ·-::. -.:~-.! _ .... :."'. 

.• 

• ,. J 

-----1-----1-----1------1-----l------1-----
12,94.,81,000 . · . · .. "'"' • c. . SS,SV,65,000 . -l.t5,000 



BbOOET FoR 1933-!r4. 

2(11) • ......COOtrflniti6n frotn tlailway to GE.'n~ Revel1tles, 193~·33. 

' ' . 
( :' ~ .. ' 

IJ •. 4 fir~&. oa -.plllll of 7,8&,"JJD,ti37'at dlwa', ~rctalllaetl , · 
. .: .. .- . 

I. (I) BeNlpta-Com-mal bnee-
.., ' 

01'01111 lnltBe -lptll • 
8abeldlae4 Companlee' shaN of aurplu prollta • 

Diri4ea4 oalnnstmenta Ia braaeh Uae. .. 4 other milicellaoeoue reeelpte 

(U) Cbure.,...Commerl'fa1 lln

---w;rkinrespeiiaii- :···------ --- ·----- · 

lndlaa Btatee and Ballwa,- Oompenle~ lhaN of surplus prollts 

lnwrest- "· 
r· '•' - oa ba;,ta1 j,t'~urge 

'~ .. ,. ' . ·. 

!UJeeUan101111 rabwaj upendltare 

r; ; ; ; r Gontrlbatloa.I!U pe. aent. C!ll eapUalla& char,e. 

(ill) Dellclt 
'.1 ·\.· • : - ' ·' ,·· ~ 

(I•) Contribution of on .. llftb of aurplu 
.. ·:·.l . ...\ ..... 

I. . ,· ------ .... -·-

a. U) Total eon&rlbuUon fro~ raUwa,- Ntenuts [tp!., I (I•) i . 
. I 

D.of+et-Lou OD strategic Unes home 1\,- rafiWIJ rnenuae-

t (I) In leNd OD lapltal o 

i . 
(it1 LOBI In worklnr 

. • & • ·• 

Ba. Ba. 

. ·r.s~ 

.I IIS,flt,18,086 

. I 20,36.178 

I 

"I 1,.26,86,183 

·I 20,81,701 

i 96,SO,S0,72t 

t lt,28,8&,867 

J.lll,li9,63J 

!9,87,06,389 

1,37,58,731 

·-~ -&,Oo,392 

111,99,048 

. 7,35,M,899 
l,o&,n,OO,IHS ----

10,41,.'18.\ll 

7,86,114,6~ 

1,46,91,016 

1,18,88,8()1; 



2{a).~ContJ:iqution from Railway to General~ Revenues.\ ~9~3-3~.. . ; _ ;: 
(Basedonaetllala, 1931-3!,) • 

J.. 1 per eeot.. oo capital or 7,23,81,96,2ei at eharge, eommercial Uoee • 

lla. l B.a. 

• -1. ' :7,!3,EJ.,Il8! 

J; (I} Beeelpta-Commercial Linea-

Groa tra me recelpte • .. _ ·' . . ' • .. • • 81i,SJ.,lli,83i I 

Subsidised Compaoiea' share of aurplu proll.ta • . .. ·. .~,.,~I ,, 
Jot-" on Depreciation anci,_Resene I'Dn~. balance& • _ • •. 

Dln4eu4 onln~estmen.ta 1o branch Uoee and other miseellan-. receipt. 

Worldlll!' expeo- ., 

Indian States aad B~ilnJ Compa~· ahoe o1 ~rpla. prolllf • 

Jlltere&t; 

on eapltal al ehlrge .. 
on eapltaleontrillnted b7 India~~; States and CGmpalllea . ' 

Land and BD.bsidJ •, . . . 
' 

o •t o I 

Cootrib-,tioll at 1 per, cent. on eapltal al ebarge • : • 

(ill) Dellcit ., 

I . ; . 
. . . 

' 

. ; . .. 

.., 

1----ll,C.O.III,ii,N 

..,'7,.,,ru 

___ '_'~_'_c_on __ lrib __ o_.t_loll __ o_f_o_n_~~·n __ o_'_"_~ ___ • __ • ____ • ___ ·~·~-·---·--~,~·---·----·---·----·l---------4~---------
I. (I) Total eolltributloa from raDwaJ J'IYUUe& [1 plq_! (IY)] • • •, 

(I) ID~ ouapltal • 

(II) Loea Ill working . . . . . . . . . 
(iii) Interest oa the &mo11ut of loBS Ill workillg me& fro• 

1Jepreclatioa Re&ene I'Dud of eollllllereial Ji-. • • 

(II) Net payment doe from railwaJ togtp~eral rnenneela liS:!-" • 

r,:a.B1,1181 

--------------------------------~-----------------------------------·-----------~~-~----~---· -
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B.-Statement of Receipts of the Central Government in India and England for 
State 

'.·. 

~ ~- t! 
XLt.-<:.rltaJ eontrtbuted by BaD••J 

Comranlea an4 Indian State• -.rda 
.. tlaJ on State JlailwaJe 

: • . f. f 

•'-···· . .-j.'\,o:4 -----

-A,.·. 

r -~ ~ )-) 

J .•• 

'"!,t" 

,. 
'' 

t" ~ .. I' • ' ! -- ----

India. 

,· 

~-·-1--
------1------_,------1----~--

Ton•. India. J:nrland. 

·Ba. Ra. Ra. 

~ . \ 

l,OS,~OCO 

·, ' . . ·~ 

··''· 

·-· 
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b:~~~u~ ~!-~~!~~~es- ~d __ .!n~ St_a~ ~-.-a~_s_<?~~y~~ 
IJIII.a I ..... Jl:8ft1U.Do ~ 
~· ---·--~------ I~r+J~----~------~--------~-----

IS~ I IllS%~. 

. .. ..~ •. ~ •• , ~<>'!~.:, -. ,B!•·:·JI 
-;·} .1:•~iloJ 

-: ·q· •·· • :a,.;;)~- .• ·:~_;,-.)- t• 
-IAH,CJOOo 

. . 
- f.~.,_ L ,· }~ r 

l -.• 

::. I ~ --- ... ' ·. 

r . ·- .. 
. . . , . 

.. : ~-- .f 

I _:j,. .1 

-· I 
~ +-> - ·~ 

-



13. ~U.DGFn': FOR 1933--3!. ~ 

. . ' ' . . :4-.~Sta.tement of the Capib\ 'Expenditure of the.' 

--------~---

1 ., ,IIUDI 0! &:~<n_BDnvn. ,_,.,. ,.; 

:.~ . 
lDdla. 

i · - I l England. : Exchange. 1 India. 1···-. ' 

.. n.: Rio Rio i Re. a .. a .. 

&Jlw~~ Caplial aot: ohal'ge4 
' 

I •• aeveaue:-

I 11,-connn.Uon of State RllhraJII ..-
I , 

J .. .. - -· I .. 

B 

(a) Commercial LIDI-

I Opeu Llue Workr-

' aon._1 akMik . . • 1,08,00.0001 
: 

OdaefWorb . . . . 8,86,8l.M• 

Mew (loutract!on . • ~-
1.78,81,000 

Supenee • . . . -1,98.31,000 ' 

J:merg~CJ deduotfonafrom paJ, i -1,10,0001 : . 
: ----- --To-r.u. • •• 07,M,818 1,82,12,721 t,U,~I 8,72,21,a..l 16,38,000 1,10,00,000 ----(6) SU.te&le LIDie- : 

Open Une Work-

Bol!JDI! Stock . . . 
J 

1,83,000' 

Oth.,Worh • . ·I ,,1J,SQ7 I 

~ ew Conatructlon • • ' I 81,000' 
j 

Snt!peDII . . . . -9,78,000 

J:meri!IIUOJ deductions, from p&J, I ... 

I I ~---TO'I'.U. • -ll,21,8a8 -3,21,8119 ' -e,oo,ooo 1 ... 
t'orAJo Cu••no1n .t.BD Su.t.uato ; 1 ...... , ... :.., .... I '''"' 0.89,00,!51 1,10,00..000 LIB II 80,38,000 

G-C,-Dilloharge of Debentuee . 8,03,!11 - '" 8,63,311 ... 
I 

,.,,7,000 



BUDGET; FOR'.:l933..:S4.i 47: 

Central Government in. India. and England on J.tailw~ys;. · ; -- .1. 

1933-33. 

Esohange, 

Be. 

Tour., 

B.s. 

-23,00,000 

Dvn&liT EsnKATll, 1933·3', I ,,_ee c + J '-"------;---=------.-....:..-.:._,._·:...,· ----"'---~--:. !'!~.~ c_+ l Decreaee ( -)1- , , .,.,...., ~ ( , _ 
as compared : · · -~- · · · as compared 
with Budget, ·· with Revtsed1 1932-53, r India, Euglan~: Esohang~, _ _~our.: 1932•38• 

Be, 

I 

-99,%5,000 

Bs, Be, Rs, 

,-~ ---'T~::~--

' f I ~s, : Bs, 

I 
-;,j, ,. :: -:• .. :",, 

I 
I 
i 
I 

i 

3,59,50,000 -1,25,60,000 s.~.o7,ooo +&2,67,ooo 

66,00,000 -35,50,000 82,25,000 +33,75,000 

-1,51,00,000 -1,19,8o,ooo .f.31,2o,ooo 
I 

-6,5C,OOO -75,000 ... ' ~.95,000 ! +2,65,000 

~~···------1~-------l------~--!·--~~---l----~~-l--~~-~-----~-~----~~--~~~------118,000 1,46,00,000 -2,61,00,000 2,01,00,000 1,30,00,000 ... 3,31,00,000 +1,86,00,000J 

-11,25,000 

6,30,000 

15,000 

I 
-11,50,000 

-2,80,090 

+15,000 

' • ~ ( i t 

''-·-· .. :01 .·r 

, . 
57,000 + 11,112,000 

5,93,000 +73,000 

-16,000 

-7,45,000 i -7',45,000 

+5,000 -1:>,000 +15,000 ,-6,000 ! 

----------1---------·'~----·r---~--~~----------~---------l·--~! -----1·~----___ ... __ f ___ --e_.oo._ooo_i -u,oo,ooo 1 __ -.t,oo,ooo ... "' -1,oo,ooo +6,00,000 

1,40,oo,ooo 1-2,75,00,000 1.;.·_2_,oo_,oo_,_ooo_
1 
__ I_,_so_,oo._ooo __ 

1
__::_ ..... ..._

1
_s_._so_,oo_,ooo_

11
_+_. _I._90._oo_.ooo_ 

-15,000 "'82,000 H'-32,000 I ... -",3!,000 

I 
D 



BUDGET FOR 1933-M.· 

A.-Railway Depreciation Reserve Fund. 

I I .. 
~ 

1-~ _/._ Budpt 
A-nt"' Bud~ I Rnlee4 Bud,n .. . ' . . lhtimate. Betlmat .. Eotlmate0 

-
ltW~a. 1»31·&:1, lottma ... 

1

1od.nat .. 
~~~~ lllilw.l. lllSWS. ·~ ... l!m-33. ll'SJ-33. 

' •. 

I I Ks. k. k. Rl. Be. Be, Be, ... 
'. . 

0 ~lag 'S.Dl.7S,318 14117,71,158it,88,M,9.'17 1S,67,S8,9.'17 Apf.roprla• ll,l:s.JI,S61 1S,1S,i'9.000
1
l"IM,l8,000 1S,71,1J,oot. ce. t OD !rom 

Depreela• I tlon Re-
aervei'Dnd. I 

I 

,. 

' 'l ' ·• 

t!t >:\ ,"':'"·. 

I 
··"'· ;':"' 

' 

1 
~ , 

'I" ~' 
,. 

., . i -· 

., 

' '·: · .. ~ ; .. - ... . . , . 
..... ... 

ptJTOprfar 19,48,11.'1,1140 18,f0,00,~· 11,76,00.000 19,75,00,000 CUoeina 1t,66,U,Il37 16,08,93,8Gi 18,87,89,11.'17 .13,70,!8,9.'11 
tit>ll - ' . . .·• ·balance,. . - I .. -D~a· -- --·--- f--- ~----· --- ---- -- ···-·-l· - .. 
tion Be· '·. . i I 
11erve Fund. 

A 

, .. I 
'" \. :~ . ,·,., ' .. . 
(of• • . i! ~ ... ' ..... ~ 

~· .. J •• ; ·- I : ' .. 
~!·:.l -=- \. -~- ' 

~- .: f 
,_ : . ' 

' -- . ' 
-- ---··· ., ·:. ~ ' ·; 

Tour..'.:.., 2..-21 ,71,.,5; r8,6l,G4,937 'fO'I'.t.r' -. t7,,8,6i,!9 ;, 28,3f,il,Si'& :18,6l,li,,IH7 U,.£2,38,937 27,88,67,29< 27,41,88, 937 
.... r'l.' ...... . . I 

.. 

.)• : .. -



0 penlng 
balanee. 

Appropria• 
tion to 
Rer,erve 
Fund, 

1031-32, Els~~;;~• 
Accounts,' Du.dget I 

Rs, Rs. 

S,il,07,114 4.6,61,114 

BUDGET FOR 1933-34. 

B.-Railway Reserve Fund. 

Revised Dud get A..ccoonts, Dndget 
Estimate. Estimate, 1031-32. Estimate, 

lP32..33. 1033-34. 1932·33, 
I - I 

Rs, Ba, Rs. Rs, 

46,61,1U 46,81,114 Apr.ropriatlon 
from Rc-

4,95,06,000 ... 
serve F10nd. 

I 

' I 
I 
I 

Closing 
DAlance, 

I 
I 

46,S1,114J 4~1~1,114 

49 

Re.ised Dndget 
Estimate, Estimate, 
1982·38, 1983•84. 

I 

I 
Rs. Ra, 

... .. . 

46,81,114 46,81,114 

---,-·-1·--1-
1 I 

, I s,n,87,114' 46,61,114 1 
I , 

46,81,114. 46,81,114 

D 2 



BUDGET FOR l.933-.31 

Explanatory Memoiindum of the. Railway 
Budget for 1933~34. 

Commercial and Strategic Railways together .. 
1931-32. 

The actual results of 1931-32 did not differ to any· appreciable extent 
from what we anticipated when presenting the budget estimates for 1932-33 .. 
We anticipated that our total loss on working would be 9·47 crores, of which 
7 · 44 crores would be on <lommerciallines and 2 · 03 crores on strategic lines. 
The free balance left of. our . Reserve Fund being ·only 4 · 95 crores, 1Ve 
proposed to meet the rest of the deficit by a. temporary loan of 4 • 52 crores 
from the Depreciation Fund. In actual result, we found our total loss was 
27lakhs less and the amount that we require~ to borrow from the Deprecia
tion Fund was only 4! crores. 

The expenditure from the Depreciation Fund was similarly very; near 
anticipations. The balance at the credit of the Fund at the end of the year 
·which, but for the temporary loan of 4! crores to cover the deficit, would have 
been 19•12 crores, was still nearly a crore more than the closing balance of the 
previous year, and amounted to 14·87 crores. · 

Review of results from 1924-25 to 193-3-34. 
· 2. Before we pass on to the detailed estimates for 1932-33 and .1933-34. 

it would probably be useful if we give the main outlines of the results of these 
years as compared with past years. The statement below · gives a con· 
spectus of such results from the year in which railway revenues were 
separated and illustrates incidentally the serious effect of the economic 
depression on Indian railways. 

All lines. 
· {Figures in lakhs of rupees,) 

I " p~-z~ I ~ .s 
·-- 0 

" "'"" " ] ·a " 2." ~ e ~=~ e " "' - =;8.~ s "" " ,;, ~ ~sa i " .. .. :3 
~ .... " ~ .!1 
" r~- ~ ~ 8 "' j H s 10 .. .. j ~ !.:§ a l;:l "' . a- .. 
"" -~ 

o,.o .; l3 " A .. " ~~~ " 
~. 

" ~ "' ~~ .. " "" 8 s 
~ 

.. .s ~ ~ ~"d ,; .. .. 0 .. "" 10 3 " "' "' 8 e ~ct ri " .. .... ~ 'il 0 B I:'' :;..,; ·- 1:::3 ...,; .. ,;, .... ... 
"' t S~a..-~ e 1il Si "' 10 

"' .. .s Eo: '""" " .s .,:;: 'il 0 
~ .. .... ~;;::::a; "" 

... 
"' " ~ . 

~ E 'E "";., ':l " ~ .. ·~ .. e :7. cs ... " "' ~ .. 
"' 0 < z z .... "" E-o .. -- ---- ------------- --

9!!4-25 

925-26 

926-27 

927·28 

928-29 

92~-30 1 

1 

1 

93o-31. 

931-32 

. 27,8!!4 

27,430 

. 28,004 

.. 28,426 

29,4nl 

. 31,218 

. 31,489 

31,709 

1932-33 • 81,819 
(Revised 

11133-34 • 81,8~4 
estimate) I 
(Budget 
estimate2· 

1,00,13 G1,65 10,35 38,13 

U8,9~ 52,R9 10,67 35,28 

08,42 52,89 10,89 34,~ 

1,03,4~ 53,06 11,38 38,99 

1,03,72 <4,21 12,00 37,51 

1,02,70 55,59 'i.2,59 34,52 

9~,10 54,30 13,07 27,64 

86,63 49,31 13,46 23,86 

86,50 49,10 13,75 23,65 

88,2~ 49,35 13,7~ 25,15 

1,07 37,06 23,90 13,16 6,78 6,38 

1,19 34,00 24,81 9,28 6,49 8,79 

1,27 33,37 25,87 7,50 6,01 1,42 

87 88,12 27,27 10,85 6,28 4,57 ... 
37 27,14 . 29,33 " 7,81 5,23 2,58 -

2 Z4,M 80,46 4,04 6,12 -2,08 
. ·:-...._ 

11 27,53 32,72 --8,19 5,74 -10,93 

-1 :!8,87 33,07 ·-9,20 ... -4,95 -
5 23,60 32,04 :-:-9,341 ... ... -9 

-1 26,16 32,93 -7,77 ... ... -'1'1 '1 



BUOOET FOR 1933-3!. 

3. If our estimates for_l932-33 and 1933-3-t are correct.Indian r!\ilwa\8 
taking commercial and strategic lines together will, in the ten years after the 
separation. have earned a _to~l surplus of about 21 crores . . ' '- .. ·- - . . .... 

In the first six years (1924-25 to 1929-30) they earned a surplus 
of 521 crores after meeting all interest chargea and pro.-iding fullv for 
depreciation. In the following two years, 1930-31 and 1931-32 there· were 
deficits amounting to Ul crores. In the next two, t:iz., the current and the 
next years, present anticipations are that the deficits will amount to 
about 17 crores. : " · · · · . 
.,: • ' I'·" . . .J ' '. • - • ' ' - ·-) •· • 

·: " In the first six prosperous years when surpluses were being earned and 
,m the seventh year, the first- of the years of· deficit, railwan were 
able to pay an average of 6 crores a year as contribution to general revenues. 
Jn all they haye paid nearly'42 crores out of the total net surpluses of 4il 
.crores earned m those sel'"en years. ·. · · : ·. ; . · · 

'!'he_ ordinary reserve which, under the ·convention·, railway.s were ex. 
pected to build up during years of surplus after paying the fixed contribution 
to general revenues, and which amounted at its highest to IS! crores in 1928-29, 
·was all but exhausted in 1931-32, a small balance of less than half a crore, 
'which was invested in securities in 1925-26 being still retained. At the same 
time railways ha>e built up another reser.-e by setting · apart from 
revenues during all these years, including the years cf adversity as well 
~ those of prosperity, an amount calculated to represent the depreciation 
on wasting assets during the year. These appropriation<~ to the Depreciation 
Fund amount, in the decade we are now considering, to 122 crores; on the 
.other hand the sums r£quirc:d to be withdrawn from the Fund for that part 
.of the cost of renewals and replacements carried out during the period 
which, under the rules of the Fund, is debitable to it Rmount to 87 crores. 
The balance d 35 crores has enabled railways to meet their deficits 
without outside borrowing. The amount thus temporarily borrowed from 
the Fund is over 21 erores, or three-fifths of the nominal balance. 

1932-33. 

A.-Commercial Lines. 

-. 4:. When we framed our estimates for 1932-33 a bout a vear ago, we did not 
anticipate any increase in the. volume of traffic, but at the same time we 
hoped that there would be no further deterioration. But these expectations, 
modest as they were, have not been realised, and in spite of alteration!" in 
rates and fares designed to bring inereased re;enue, there has been a further 

.faJl in our traffic earnings.- Our present--anticipations are that our gross traffio 
receipts will be a crore and a third lower than last year, and 2! crores less than 
what we proV:ded for in the budget. On the other hand, the reductions in 
working expenses that we anticipated h11.ve, we are glad t? say, been 
practically realised ; indeed, apart from the cuts in pay, which are now 
expected to produce only 185 lakhs or nearly half a crore less than· we had 
anticioared, the rerised estimate· of ordinary working expenses for the 
current year is .36 Iakhs lower than our budget estimates. Moreover, ·we 
have had .the ady_antage of a fall in the cost of Government borrowing 

. during the year and our total interest c?a~g<·s arc a~nut f of a c~ore lefs 
··than we budgeted for and our total loss 1s JUSt under 1 l crores, or nearly 
" If crores more than the budget estimate. 

i-



BUDGET FOR 1933-3-1. liS 

5. Itmnstnotbe overlooked, however,' thatthisheavylossisamvedat 
;after putting by nearly 8 crores to a depreciation reserve. The amount that 
we have to pronde from revenue for the depreciation of our property during 
the year is 13·31 crores; but we shall require only 5·40 crores out of this 
to meet ordinary withdrawals for expenditure on renewals and replacements. 
If we had not to carry 7 • 91 crores to a reserve, or in -other words, : if -we 
had provided from revenue only the cost of renewals and r£-placements 
carried out during the year which, under the {>resent rules_ of_ allocation~~ 
not charged to capital there would ha¥e been a gain, instead of a _loss •. -_:1 

6. The statement below giyes in broad outline an analysis ·of the _expect~ 
~results of the commercial lines in the years 1932-33- and, to anticipate, a 
little,l933-3-1 compared with the results for 1931-32. (For purposes of 
"Comparison~ credits from works not charged to revenue which are being 
taken as additions to receipts in the two latter years have been shown 
Similarly in 1931-32 as well). · · · · ·· _·. -__ : c: 

. : 'J 

Commercial Lines. 
(FJgmeS in 1akhs of rapees.) 

1 1931-32, 193~-33,J_1933-34/1 
!Accounts. Revtaed. Budget. 
I 
! ., 
l 

85,69j Cross traffic receipts (d!>-ducting refunds) • • r 83,31 83,98 
<:'redits for material returned from works not charged - . ' ... 

to re~-enue • • ; • • • . • j 1,69 1,22 1,23 

- I ~ 
- Total receipts . 1 s;,oo . 85,20 --;:--··86,9.2 

.Ordinary working expenses • • • . • • I 49,62 47,6! . 47,86 J Actual expenditure on re~ls and 
7,98 - 5,40 5._81_ replacementa debitable to the Fund 

'Depreciation · - · - ' .. ' 
L A~nal all~tme~ to ~tio: - --

5,05 7,91 .. 1~ 
- .I - ... 

Total working expe:ases ~ ; 62.~ 60,93 61,17 
I - - -- -- '~ l ---- . -·-

;~,.;r c 
--

Net traffic receipts • • . . . . 
I 

.24,35 25,71; 
1Wsoellaneous Experuh'ture (net) . - . . 1 }2. 8 

Net Revenue I 
24,15 1- _ . . . . -- . - - •I .. 24,34 -- 25.61-

.I 
. ! 

lnteres!; chargt'S . . . . . . . ' 31,58 31,47 31,47' 
1 I 0 . - ) 

'-

·I 
.. - . 

Loa . . . . . . . . 7,2-l 7,32 5,80 

In both. ~he years, if these estimates are correct, the net loss is less 
than the additional allotment to a depreciation reserve and - but for this 
the result would be a gam 1:>f 59 &nd 170 la.kh.s in 1932-33, and 1933-3-! 
.respectively. · _ --
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: -- : '1. The principal figuret of the revised estimate for 1932-33 are compared 
aa usual in the statement below with the budg~ estimates and the actual 
e~nditure during 1931-3:! :-
". · . . Commercial Lines. 

Partiaulara. • 193%-33. 

Budget. ReVllllld.-
Aeoount., 1--::::--;--~-:--:=----,...-

, 1931-32. 

----------------~--~----~--~--~-----~-------·r------01'01!8 traffic teceipta · • · • • 
Refund!J of r.venue · • . • · • 
Credits fOr ·material$ ' returned from work$ 
~ 1cbar~d to,reven)l~ _ -.. _. , :- _· :: ; · · 

not 

. Total • 
Government share· of - profit uom . aut:.aidieed 
· · companie~~, guRrBntees from local Governments. etc. 
Interest on Ltepreci ation and Reserve Fund balances . 
Dividends on investment in branch lines and other 

miscellaneous receipts. • . • • • • 

Total Rt>ceipt-s 

Workinll expenses (includiDg depreciation) . . 
Credits for material returned from works noi charged 

to revenue· • • •· • • .. . 
B~lus pr~fita payable to Indian States an4 Railway 

Companies · • • • • • • 
tnterer.t charges • 
Miscell!lneous charges • 

.: .. i Total Charges· 

• 

8o.4lt 
=-H 

85,31 
---

15 
S.7 

12 - 86,45 

62,65 

' 
-1,69 

' 64 
3l,fiS 

51 

93,69 

7,24 

86,57 84,llr 
-:-12 -u 
1,20 1.22 

87,63 81,21J• 

18- 2~-

81 70 

6 8 

88,70 86,2() 

60,81 6').93 

.. .. 
80 65 

32,23 31,47 
46 47 

. 94,30 93,52 ----
5,60 7,32 

___ 8.!_ :Not~thstll,nding the variou.:> increases of rates and fares given effect 
_ _ . to during the last two years with the object 

: ··· · Gross tramc "receipts. · of improving our revenues, our receipts in 1932-33 
, , •. I ; ,_ -. . are expected to establish a new record as the 

lowest reached since 1921-22. Passenger earnings are expected to be 
slightly higher, tha.n during the previous yea.r but all other earnings, and 
especially goods earnings, are distinctly · worse. The · details of our 
estimates are as follows :---
-: : '~ Com_mercial Lines. · 

( Fignrea i.o lakhs of rupet>a.) .. 
1932-33. 

~ - -·, 
Particulars. Aetuale, 

-- 1931-32. Budget. Revised. 

---- -- - --
Passenger earnings • • . . . . 28,53 28,85 28,85 
Other coaching traffic earnings . . . . 5,12 6,00 4,75 
Goode eaming~~· . . .. 54,6~ 55,73 53,83-
Other earnin~t& . . . . . 1,80 1,70 1,61 
Credits for material returned. from works not charged 

.•• 3~ I 1,20 1,2Jt to revenue . '·• . • • . 
Suspense . . . . . . . . .. .. -·-- _, __ , - - --·- ~-. ·----- - .. -- . . ~ --

To~al · . ... •• ~·~50 90,3' 
Refunds of ll'l!venue . • . . . . . . -11 . -12 -I· 
. Share of Worked l.i.l:u!e ·• . . . • ' 

-5,01 -4,73 .......O,OQ-
1 . - . .. 

Ne• ~5.31 87,65 ·- tl6,20' . 
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9. Our present anticipations are that the passenger ·ear~ngs tiLat we
budgeted for will be realised and that they wil1: 

Passenger earnings. be 32 lakhs, or about 1% higher than last year. 
. mainly as a result of enhancements in fares in-

1931-32. The number of passengers carried in the first 7 months shows a very 
slight increase from 292 million to 293! million,-the percentage being les!il 
than 2/3rd %· The total number of passenger-miles has however fallen 
from 10,135 million to 9,974 ;million, a decrease of 1!%, and the average lead 
per passenger has fallen from 34·71 miles to 33·9p miles. ·The fall in other 
coaching traffic earnings more than ~ounterbalance~ t}le !'!light !mproveJD.eJ:!t. 
in passenger earnings, · · · 1 

10. The fall in our goods earnings is at present expected M be 84_lakhs 
· or ll%· The tonnage carried during the- first 

Goods earnings. 7 months shows a· decrease of 3l %i ; having-
fallen from 49! million to 47! million.;:.:I:n 

ton-miles the decrease is. still greater; it is over 7%1 tho ton--miles ~being 
8,930 million as compared with 9,605 million last year. The av~rage lead }las 
decreased from 194·4 to 187·2 miles. The traffic carried has on the whole~ 
been lower this year than in the last year, though there have been periods in 
which it has been higher.. The total number of wagons loaded in the first 9· 
months of the year showed a. decrease of 72,000. We loaded 70,000 Jewer· 
wagons under coal and coke, a decrease of under 10 % ; 64,000 wagons less 
under grain and pulses; about II% ; and 20,600 wagons lese under .oil seeds,_ 
a decrease of 14 %· On the other hand, our loadings of cotton were slightly 
better; there was an increase of 12,500, or 16 %, as compared with-, the· 
previous year. Similarly under '. miscellaneous smalls' •; we. -had; a.· 7% 
increase. . . . . , : . ', · .. i: _=, ·• : -: 

11. The present estimatesof working expenses are given in detail hi the· 
statement below and compared with the figures of the previous year· and 
the figures assumed in our budget. · · . · ·< : • : · • ~ ,. ·• • , _ ! <, ··; · 
. , . . . \ -~ 1 :· I ', ; ~· • k ,, I :. . ,. : 

., Commercial Lines~. 1 • : .·:.r .·: ·,, . ~: • .. :<: ;;·~, 
(Figures in lakhs .of l'l;lpees.) • 

.. .. '•I 

·Actuals,: 
"1931-32. 1-----,,----

Administration • • • . , , 
Repairs and Maintenance • • • , 
Credits for material returned from works not charged 

to r~venue . • • • • 
Operation other than Fuel , • 
Fuel • 
Depreciation 
Suspense • • • . • 
Emergency deductions from pay , • • 
Paym_e,,L to Income-tax Department in respect of 

railway staff exempted from surcharge , . • 

Total 

Recoveries from W orke<t lines 

Net workin~ expenses • 
A r ~ 

14,30 
15,44 

-1,69 
15,81 

. . 7,21· 
13,03 
-T 

-44· 

. ' 
63,59 

-2,63 

60,96 . 

Budget. · Reviseili 

12,18 - r 12,13 
15,24 . 15,22. 

. . .. 
17,23 17,38: 
7,39 . 6,95, 

13,25 13,-31. .. . --1. • .) . ·~ 

·-2,30 , . ,..,..I;Si 
; ~ : ·' " 

22 :,l~. 

63,21 I . 63,33. 

-2,40·. -2.~· 

_60,81 J· 60,9!. 
: ~ ' ' -



'12. Our total ordinary working expenses, exclusive of depreciation, will, 
:_ · · . . it is now anticipated, be 6 lakhs higher than our 

.·Ordinary workingexpem_es. · budget mainly as a result of the fact that owing 
. . ·to the insufficient data at our dit:posal, we had 

·seriously over-estimated the amount likely to be realised from the emergency 
-deductions from our pay. We put it originally at 230 lakhs in the whole 
)'ear; our present estimate is 45 lakhs less. A part from this, we now anticipate 
~hat our -ordinary working expenses will be 39 lakhs lower t-han our bud~t 
llatimate. A comparison with the figures for 1931-32 is somewhat complicated 
by the change of procedure during the year under which credits for materials 
returned from works charged to the Depreciation Fund are shown under 
-earnings instead of as a reduction of expenditure. Excluding this, our ordinary 
~orking expenses as at present estimated are nearly 2 crores less than last 
-year, but the major portion of the difference is due to the emergency deductions 
.,from pay... • . . , _ .. 
. · · ·13:· Owing to the changes in accounting procedure introduced in 1932-33 

· A. dm. · •• t t" d. ·0 • · as a result of which certain items of expenditure 
IDJS ra ton an pera· · 1 h d • ad · · t t' ' ""lion. · . · · · . preVlous y s own un er m1ms ra Ion were 

' ' o' : ' • • • • ' ' • ' ~- ; transferred to ' operation other than fuel , , it is 
inecess:try for purposes of comparison to take these two heads together. Our 
present estimate of the amount required is 29·51 crores, which, though ten 
1akhs more than our budget, is 60 lakhs lower than last year's expenditure. 
;The increase as compared with the budget is entirely due to the. fact that our 
-estimate of the gratuities due to be paid during the year is likely to be exceeded 
·by ove~ 16lakhs. Of the decrease of 60 lakhs as compared with last year, 17 
Jakhs is due to a reduction in gratuities; which were particularly heavy last 
year owing to the large number of discharges of staff. The balance of 43lakhs 
.represents the.result of the energetic efforts made by railway administra
rtions to· reduce expenditure. . The real reduction is much more than 
this figure, as we must allow for the annual increase in the expenditure 
under these heads as a result of increments under the time-scales of pay 

-introduced in recent years, the cost of which has not yet reached its maximum, 

,_:.;_:__142 The estimated expenditure on repairs and maintenance of works and 
rolling stock which is very near our budget 

Repairs and Maintenance. . anticipations, allowing for a special accounts 
··- .. · adjustment in our last yeRr's accounts, is l3lakhs 

·below our expenditure in the last year. The decrcaF.e is entirely undEr 
rolling stock repairs as railways have gradually blen reducing their work· 
shop staff to m£et the rrcducEd quantity of work on hand. 

:15. There is also a large fall in the expenditure under fuel in spite of the 
F 

1 
increased surcharge. The decrease is due partly 

. . ue. ~ to a. reduction in the price of coal and partly 
to less fuel consumption both as a result of the further fall in traffic and 

·organised economies.·· To a small extent, it is also due to tl.e fact that in 
.the previous· year tlJe cost of freight. on cc-al consumed on the Nor~h 
Western Railway had not been correctly distributed letw£en the commercial 

· a.nd strategic sections, and this incorrect. adjustment has been rectified 
.in the accounts of the current year.· · · · · 

l6. The appropriation to the depreciation fund is 28 lakhs higher than 
. . last year. Of this about 10 lakbs is due to certain 

· • ·- Deprectatlon. arrear adjustments made on the North Western 
..Railway for contributions for past years on certain electric assets that had 
...not bef'!_\ made _ _pre_viously_ o~iag_t~ .. t~e. ab~ence of adequate information. 
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The balance represents the contribution' on the additions to our ·assets 
uuring the year which is lower than usual as a result of _the slower paM 
of our expenditure on works. · . ; · · , · . .1 ;. ' 

17. The decrease in the recoveries from worked line's is mainly due 
. · · W · to certain arrear . adjustments on _the South 

. Recovenes from orked Indian Railway where · some· lines ·recently 
hnes. constructed had previously been t~eated as 
worked lines instead of as integral parts of the undertaking. ' . . 

18. The interest charges. are. 76 lakhs lower than we anticipated, as a. 

1 
te t h result partly of a further decrease in our capital 

n res c arges. ; expenditure but mainly of a lower.average tate of 
interest than we budgeted for, due to the reduction in the ·-·rate -~f 
Government borrowing during the year. This has reduc~d them below- the 
level oflast year, ___ .. ___ :_ _______ , .. _ ..... __ ---· -·--------

B.-Strategic Lines. 

19. The usua1 figures arc given below : 
(Figures in lakhs of rupees.) • 

Particulars. 
Actuatq, 
1931-32. 

1932-33, 

Budget. · Revised,.l 

Gro~~ tr&ffic receipts . . . • 
Credits for material returned from works not charged 

to revenue . . . . . 
Interest on balance of Depreciation Fund 

-ordinary working expenses . 
{;redits for material returned 

charged to revenue • • 
Emergency deductions from pay 
Depreciation • 
'Interest charges . • • 
Miseellaneous charges 

Total receipts 

from works . .. . . 
.. 

Total charges 

not 
' . . . . 

~ 

-Net loss in working-- - • . ·1 

. 
1,32 

. . .. 
6 

1,3S I 

1,44 

"'---4 
-2 

43 
1,49 

4 

3,341' 

.. 1,961 

. . . 

.. 

1,30 1,27 
. '. ' ,J 

5 . ~ l 
' 3 

4 7; 

1,39 ', 1,37 

1,52 I 
. _1,53, 

• c ... . . .. 
--s ' -~. 

'45 .. ;. . 44.· 
1,48 1,47 

1 
' 

.. 
3,38 .. 3,39~ 

199 t --~ 2,0.2 
' I· 

'I : 

The excess in ordinary working expenses in 1932-33 as compared with 
the previous year is mainly due to the fact that, in 1931-32, the freight on fuel 
was booked incorrectly, and adjustments were made in _the current year to 
~orrect this mistake. · 

. ~ .. 
C.-Summary of R-esults-(Alllines) •. , : ~ • ' '1. • i 

20. Our final results of working may be summarised as follows. On com
mercial lines, our total receipts. will be 86· 20 crores or i crore less tha.n last 
year, while our total charges will be 93·52 crores, or 17 lakhs less than 
last year. Our deficit will then be 7·32 crores, as compare~ with 7•24 crores 
in 1931-32. Adding the Joss in strategic lines of 2·02 crores, the total loss 
comes to 9·3! crores, which, as last year, we propose tl? meet by a temporary 
loan from the Depreciation Fund. - .. , ' · _ J • - . • ~ • . . . . 4. • 
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The expenditure from the Depreciation Fund ia expected to be 5·60· 
crores against a contribution of 13·75 crores, leaving a balance of 8·1S 
crores; but as it is proposed to borrow 9·34 crores from t.he Fund to meet th• 
deficit, the balance of the Fund 1li.1.l be further decreased by 1• 19 crores 
and will amount only to 13·68 crores at the end of the year. But for these 
temporary loans the closing balance would have been 27 • 27 CI"'l'es. 

1933-3-4_ 

· A.-commercial Lines. 

' 21.-The main figures of our estimates for 1933-34 are given below side 
by side with our estimates for the ~urrent year. . 
l_. , • : ' 

Farticulara. 

Oroaa traffic receipts 
Refund~ of revenue · · • • • • • • • • 
Credits for ~terial returned from works not charged to ~venue • 

Total 

Government share of profits from subsidized companies and 
guarantees from Provincial Governments. 

Interest on balances of Depreciation Fund • • . • • 
Dividends on investment in branch lines and other miscellaneous 

. receipts. 

I 
84,12 i 85,83 
-U' -H 
1,22 1 1,2~ 

!----
I 

85,20 i 
I 

86.92 

22! 22 

7o I 64 
81 6 

Total Receipts • 86,20 : 87,81. 

w u;kiull ellpt:Dses (includin~ dt.'Preciation) ... . •. •· ·t60,9al' 61,17. 
Surp.J"\JS profits p.ayable to Indian S~tes and R~way Companiea 65 5-i 
Interest charges • • . . • •. •. . .. • . . : 31,47 ~1,47 
lUsceUaneous charges • . • •. •. • • •.· .. 47 46 

~ 1 
!. • • , • ~ , ·' Tota.i Cl:arges •. • • .: --93-;5z 93,64. 

~~-commercial Jines • 7,321 --5,80 

_. 22. We estimate an increase in our traffic re::!eipts of about 1 3/4 crores, 
or about 2 per cent., over our receipts during the current year in the hope that 
we bave tided over the worst of the present period of economic depression, 
and that 1933-34 will see the beginning of a gradual recovery. The amount 
is not materially higher than we actually received in 1931-32, and, remem
bering that in certain periods of the current year we were actually better 
than in 1931-32, though. on the whole we were slightly worse, and that in 
1933-34 we shall be on e. higher level of rates and fares than during the 
greater part of 1931-32, we do not think we are unduly optimistic. 

Our other r~eipts show a slight diminution mainly as a result of the 
gradual reduction of the balances in the Depreciation Fund. 

Our total working expenses, will,'it iS expected, be 24: lakhs higher than 
inthecurrentyear. Thisisentirelyduetothe reduction by half of the emer· 
gency deductions from pay. Allowing for the t;~ssation of the payment to 
the Income-tax Department in respect of the exemption from surcharge of 
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·railwav staff, tlie difference d'ue to the modification in the deduction. is 65 
lakhs. • Consequently, our esti.Inates allow for a further net reduction. in 
expenditure of 41lakhs, of which more than half is in our fuel bill. .. , 1 

. Our total loss on commercial lines will, if these estimates prove correct, 
be just over 5£ crores, or a crore and a half below the current year's estimate.~ 
' • . f 

23. Our working expenses include 13 · 31 crores for payment to the 
.Depreciation Fund. '!he cost of _current renewals and replacement$ debitable 
to the Depreciation Fund is expected to be 5·81. crores. I~ we.· .had only 
to provide for this and did not have to transfer an additional sum of 71 
crores to a reserve, we should have had a profit of nearly I! crores instead 
of this heavy loss. · -- 1 

24. A detailed compariso~ of the estim~tes of earn.fugs Wii1 be'fo~nd. in the 
statement below. · · 

Commercial Lines. . •.. ~·- ....... - l •- .. :.. ; -~ J - .. 

(Figures in lakhs of rupe~s.) 

Passenger earnings . • 
-<>ther coaching traffic earnings 

.. 
. . . 

Total ~ 

-Goo~E;arnings · ··• · t• ~ . • ..,·~· 
·Other earnings • • • • • • • • • • 
Credits for material returned from works not charged to_rev~ue. 

Total 
· .Refunds of revenue· .•. 
· Shal'IJ of workei lines 

-:; 

Neil. 

. '• .· \ . .. : 
Revised, 

1
.: "Budget,' 

'1932-33.' .. 1933-34:' 

~ : l 

~ .~ ( ·;_ r ! !: I ......_,:.....:::__,_ 

~8,8~ ·I- ". 29,25 
' :4,75 ···- 4,80 

- 33,60. ! '34,05 
53,85 · .. 55,001 

1,67 1,68 
_1,22 ' :1,23 ,._ 

90,34 91,96 
-14 4-14 

-5,00 --4,90 
......... 

ss;2o ' 86.~2' 
,, I • ~ 

25. The details of our estimates of working e:x1Jenses are given f>elow. 
Commercial Lines-. 

(Figures m lakhs of rtlpee~.) 

.Administration • • • • • 
Repairs and Maint-enance • , • 
-operation other than fuel • • • • 
Fuel • • • • • • 
Depreciation • • • • • • 
Em~>rgency deductions from pay • , • 
.Payment to Income-tax Department in respect of. 

exempted from surcharge • • •. • 

. . . 
railway staff 

Recoveries from Worked lines 
1 Total 

Net working eltpenses 

ReviSed,. Budg~t. ' 
1932-33. ·1933-34-...! 

12,13 
15,22 
17,38 
6,95 

'13,31 
-1,85 

19 

63,33 
-2,40 

60,93 

11,99 
15,50. 
17,12' 
6,73' 

13,31 
-:-1,01, 

63,64: 
-2,47' 

61,11 
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· 26. The decrease under' A~ti'I!'tion • and • Operation • totalling 40 
AdwJ.nist t• d 0 lakhs m all lS, to the extent of 23 lakhs, under 

ra lOn an pera- t "t" h . h 1 tion. . gra ru 1es w ere owmg to t e unusua number of 
discharges and voluntary retirements during 

1931-32 and 1932-33 we expect a considerable decrease in the amount payable ; 
but we also trust that the measures of economy introduced will continue to 
give results, and that railway administrations will not relax their efforts to 
find new ways of reduction of expenditure. We expect, moreover, that the 
reduction of expenditure on pay and allowances of staff due to discharges 
of staff in the last two years will counteract the increase on account of 
increments • 

. 27. Under' Repairs and Maintenance • we have had to allow for a slightly 
higher expenditure in 1933-34: than in the current 

Repairs and :Maintenance. year. Some of the economies given effect to in 
. . the past year or two were, as we pointed out last 

year, in the nature of postponement of expenditure, such as extension of time 
between repairs of rolling stock. This cannot be carried on indefinitely, and 
we have therefore had to provide a small additional sum for 1933-34:. 

28. The saving under • Fuel • is partly du~ to a further reduction in prices 
Fuel. of coal. · - · 

. ~ 

: · . 29. The amount. expected to be recovered from emergency deductions 
- ·• d. . .from pay is 84lakhs less, as, during eleven months 

Emergency · eductlon& of 1933-34, the deduction is half that in the cor· 
from pay. . . . • d f 32 3 

, -~ ; 7 , respondmg peno . o 19 - ~· . 

~: _ .' 30 •. Th~. ~mall increase in the share of expenditure recovered from 
1.,, • ;: • :. worked lines is mainly due to the fact that in 
J. 1- Share of worked Jines. 1932-33 there were certain arrear adjustments 
"•'. c- • .'. · - · on the South Indian Railway which abnormally 

'l'edttced the figure.· On the other hand the Gaekwar's Mehsana Railway, 
which is now being worked: by the Bombay, Baroda. and Central India 
Railway, will be transferred to the Baroda Durbar from the 1st April 1933. 
~- ·--- - ··-- . - ·---- - - ---- - - . 

. . .31. The amount to be put .aside under rules for depreciation is the same 
as in the current year, which was abnormally 

Depreciation. , increased by adjustments of arrear payments. 
-·--- . - .. __ The absence of these in 1933-34 has been counter-

balanced by the usualincrease due to the net addition made to assets during 
the year.. . . · 

32.- Our other charges are lower next year. Surplus profits are somewhat 
h less ; our interest charges are the same as in the 

· Ot _ercharges. current year, a fall in the average rate of interest 
having more than counterbalanced the small increase in the capital at charge. 
The estimate includes a new charge of 3 lakhs on account of the charges for 
management of debt. It has been decided that from 1933-34 a share of 
the management charges in England in respect of railway debenture stock 
and on blocks of India stock raised for, or appropriated to, specific railway 
expenditure should be charged to railway revenues. Hitherto all charges 
en account of management of debt in England were debited to general 
rey_enues though railway revenues bore a proportionate share of the cost of 
management of debt in India, as the rate <lf interest charged on capital 
O.!l:tl~y_J:!lad~ a_llowance for this factor. _ ---· _ "---· ____ .. _ _ _______ . 
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· B.---:-Strategic lines. 

33. The position with regard to strategic lines is shown in. the statement 
below. It does not differ materially from the current year. ' .· : , , · . : 

Gross traffic receipts 

. ) 

(Figures in la.khs of rupees.)· 

Revised,' hudget.: ) 
1932-33. 1933-34.:; 

. 1,31 ~ 

. Credits for material returned fr()ll] works not charged to revenue 

Interest on balances of Depreciation Fund 
. l 

3 

7 

Ordinary working expenses 

Emergency deduc~ions fro~ pay · 

Depreciation 

Interest charges 

Miscellanea~ charges · • . 

i I 

Total receipts · ... 1,37 1,42 ·.· 
.·.' ',.: 

.· . .. .. 
, ..... 

i. I"/ 

, : '-'-5 ' " I _J, -2.l 
•• • ) ; • J ~ • 

·44 ·i ~. •44,;._ 
'i 

' ' 

.-,. · .. ··• :·!! .) 
, :, , L, j •f, 

._ , ~ -,: j, Tp:t~l charges _ . ,, • , . ·. ; 3.39, 1· ,: ;· "_3,39-: 

Ne~ loss_ in vyorking 
• -·a-) •. -. .) 

2,021. ·~ 1,97 

7 'jjJ:J 

;_ ·: f 
... 

34. On these estimates, if they prove :correct, the net .results. of 1933-34: 
will sho\v some improvement over those of .the current year.' Our total receipts. 
from commercial lines should be 87 ·8! crores;against 86·20 · crores· this year~ 
Our total expenditure, including interest charges,· should. amount to 93~64 
crores, as compared with 93·52 •crores ·in 1932-33 .. The loss·of: 5·80. crores 
from commercial lines is 1:52 crores less than the loss (7 · 32 crores) during th& 
current year. The loss of 1·97 crores on strategic lines brings:the total loss 
to 7 · 77 crores, to meet which we have again to fall back on i the:. expedien~ 
of a. temporary lo.1n from the Depreciation Fund. . . . 1 .'! : •., , ,, . , 

For current renewals and replacements on ·all lines, . i~~Idding ''both 
Comme~chJ and Siratq!ic lines, we shall require only 5·95.,crores out 
of 13·75 crores that we have, .under the· present rules of the. Depreciation 
Fund, to put into it. This leaves a net balance of 7 • 80 crore~.· We need 
not therefore trench on our previously accumulated· balance~ 'Mid. the 
balance of the Fund will be increased from 13·68 crores at_ the: beginning
of the year to 13 · 71 crores at the end. But for . our . temporary cxig""ncies.. 
compelling us to borrow 21· 36 . crores from tLo ~q,nd, the cJosingl balan<?~ 
at the end of 193:!--34 should have been 35·07 crClre3. ·• . . ·, • , . . , 

.• I • ' 1 ! . .. ' .. ; .' ~ , ,;, •· J I • 
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Contribution to General Revenues. 

: 35. Though no contribution is payableduringthese years it is neces~arv to 
.refer to it in this memorandum, because of certain chang«:>s in the d-etail 
o~ the calculation of the contribution that it is proposed to make, 
With effect from the accounts of 1933-3!. In conwrting sterling liabilities 
into Indian currency for the purpo8e of calculating- the capital at 
·c~arge on "hich the contribution was based, the practice has been hitherto 
to. ta.ke the rate of exchange at 16d. a rupee, which was the rate at the 
time the contribution was fixed. It was considereJ that this procedure 
was· open to objection-as this-rate is neither the presen~ lcg::tl rate nor
the rate at which the liabilities were taken o>er and after considerable 
-discussion it has been ·decided to make the con.>ersion at the rate of exchange 
in' force at the time the liabilities came into being. Secondly, while 
under the {lonvention, capital contributed . by Companies and Indian 
States was to be excluded from the capital at charge for calculating the 

·eontribution, this expression was, in practice, held not to include the 
share capital of the Bombay, Baroda and Central India, and South Indian 
Railway Companies, and £1} million of the share capital of the Madras and 
Southern Mahratta Railway Company, as these amounts were not con· 
·tribnted by the Companies in cash but formed part. of thP. price paid to 
them at the -time of purchase. It has now been decided that these 
amounts which are, to all intents and purposes, part of the share capital of 

;these three Railway Companies which Go;ernment are liable to repay at the 
time of termination of their contracts, should be. treated exactly as other 
capital raised ;by them and excluded from the capital at charge on which 
railways are expect€d to -pay ·a contribution of· I per cent. The result 

-of these changes is that the capital at charge at the_ end of 1931-32, on 
which contribution for 1933-34 is calculated, will be reduced from 742 
-cr~~s __ to_ '?~--c~res and the contribution reduced by 18 lakhs. 

Capital Expenditure. --·--.-- - .-- --·- . --
36. Our works programme for the current year was expected to cost Ill 

. . etores, of which we. expected a. crore and a half to 
1932-33• be found by a reduction of stores balances and 9! 

·4lrorea to be required in cash. Of this 5! crores was to be found from the 
Depreciation Fund and the balance of 4! crores was to be capital expenditure, 

:including a. crore for new lines. Our present expectations are that our total net 
-ttpenditure in cash, after allowing for a reduction of stores balances by ll 
erores, will not be more .than 7 crores. Our capital expenditure will,itis 
estimated, be less than 1! crores owing to _scrapping assets without 
replacement, the result of which is that our capital at charge is. reduced, the 
original value being transferred from the Depreciation Fund. Consequently, 
the amount we require from our Depreciation Fund is not expected to 

. differ from our original estimates. 

37. Our works expenditlll't! for 1933-34 is somewhat more than what we 
_ . expect to spend during the current year. We expect 
. 1933-3'. that we shall require 91 crores after allowing 
for a further reduction of stores balances, by about ll crores which, if these 

-estimates prove correct, will come down to lOf crores at the end of 1933-34. 
For new construction we are providing only 32 lakhs, which is what we 

require to complete lines now under construction. No new lines are proposed 
:to be started during the year. 



Neglecting the reduction of stores balances, open line works are expected 
to cost 10! crores in all, out of which nearly 6 crores will be found from the 
Depreciation Fund. Of this amount about If crores is required for works in 
progress, about 4! crores for track renewals and 2! crores for rolling stock. 
The amount provided for new works is under 2 crores and, as usual in recent 
years, more than a crore of this is on small items costing not more than a lakh 
each for which a lump sum is placed at the disposal of Agents to be spent all 
their discretion on essential items of work. __ The only individ~ _ newitema 
of works of any importance for which any large provision has been made 
in the budget are the reconstruction of the Sindb and Chamba.l bridges on 
the Great Indian Peninsula. Railway and of the Nerbudda bridge on the 
Bombay, Baroda and Central India .Railway, and- the regirdering of the 
down track of the Jumna bridge near Delhi on the North Western Railway. 
We are also providing lllakhs for starting work on two important remodel. 
lings on the Madras and Southern----Mahratta- Ra.ilway -which----could not· be 
postponed any longer. These are the Salt Cotaurs Loco. Yard and the Hubli 
Station Yard, which are estimated to cost about 22 lakhs each. Another 
item of interest is the provision of 90 lakhs in the rolling stock prograrn:m,e 
for buying 2,500 wagons in replacement of 3,000 wagons, which have been 
found uneconomical to maintain, We_ hope . in succeeding year8 -~ to 
continue, if funds permit 2nd traffic justifi,1s, . this programme of renewing 
wagons. which have_ passed their normaLlife. .. and. are proving costly 
to maintain. 

38. Finally, we wish to express our gratitude to the members of the 
Standing Finance Committee for Railways for the hel~ they havw. :given us 
throughout the year. ' ~ : r '~ ._,,_. i"., 

• • 4 ~ l • . . : • :.>J ~,J., t." .• ;.,, 

T. G. RUSSELL, 

NEW DELHI'; " ) -

Thf 9th Februar-y lf/33. j-

Oldef Oommi&iioner of Ra$Tway&. 

-- - - P. R. RAV, 

Ftna'ncial.Oommis&ioner of Raiti;;ays. 
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APPE~J)lX I. 

CAPIT.u. ExPUDITU.RlC. 

, The total expenditure charged to capita1 and to the depredation fund 
on Sta.te-ollned railways in the three years 1931-32 t:> 1933-34 is Eet out 
in the table below:-

1 _____ 1 __ 932.33. 

t:3l~a~~· l Budget. r· Revis~.- -
Budget, 
1933-34. 

I 
--------------l----------·1----------:---------~--------

'Eaglar.d-· . 
' . ~ . t 

. : Sterling 
menta, 

' .·· 

: l) ... 

; Converted · 
rupees at 11. 
to the ru1>ee• 

l 

_ •. Exchange ..• 

into 
6tl. 

Ra. 

~Ra. 

),965,9!:3 

2,62,13,241 

. 2,14,603 

_Total En~land • Rs. ·' 2,64,27,844 

India-

Paymente in IndiaRa. 12,31,20,660 

1,125,000 825,000 975,000 

1,60,00,000 1,10,00,000 1,30,00,000 

-38,000 

1,50,00,000 1,09,62,000 1,30,00,000 

8,25,00,000 5,90,38,000 7,95,00,000 

1-------·l-----·!-----l _____ _ 
i 

Teotal England and 
India. Ra.l 14,95,48,504 

I 
9, 75,00,000 I 7,00,00,000 I 9,25,00,000 

The distribution of the above between capital and depreciation fund 
is as follc.•wR :-- · 

i 
r 

I 
Capital .I 6,69,00,251 4,15,00,000 I 1,40,00,000 l 3,30,00,000 

I 

I 
I 

Depredation Fund • I 8,26,48,253 5,60,00,000 5,6o,oo.ooo I 5,95,C0,1!00 

I 
I 
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· · 2. Tbe 'ltatement below gives • comparison of the allotments 
made for open lines and lines under construction during the same period 
(ti!!., 1931-32 to 1933-34) under commercial and stre.tegic line!! separately:-:-

CommerciaL 

Open_::, • (incl~ding • rollin~ {Capital • 

Dep. Fund. 

~
Capital • 

Total open lines (Commercial) . 
Dep. Fund. 

'Lines under coostruction _ 

(Figures in thoosands of l'tlpeeS.) 

I Accounts,, E!!f=:!, I ~~t!. . 
1931-32. 1932·33. 1933-34 •. 

3,93,02 

' ' i 
81,00 I 2,99,oo 

I 

r-----~-sa_~ __ ~l ___ s_._4o_._oo-··+l---:-~·-'z __ ,2:_ 
3,93,02 

'1,98,06 

2,79,20 

81,oo I 
6,40,00 i 

.. I i 

2,99,00 

6,81,20 

~~---32-,00-
• {

Capital . _. 

Dep. lfund • . . . ' 
• • .. • l 

I. 
j 

I • • • : 

• {
Capital • 

Total Commercial 
Dep. Fund. 

·-----11------,------
6,72,22 

'1,98,06 

. 1,46,1)0 l 
6,40,0(} 

~: 3,31,00· 

'6,81,20 .. 
1--~----f----~~---------

Total o }4, 70,28 6,86,00 I • 9,12,20 

1----1---~-, ,,. ' 

Strategic. 

Open line 
- stock) ~in~~~~ .~Ill~_ { Ca~~t~ . : 

~)ep. F~d. 
.. t 

Lines under constructton-capital 

Total Strategic • fCapital .• 

-.Dep.Fund. 

; -! 

-3,83 

28,4Z 
·~. : 

. ·, 
6} 

-3,22 

28,42 

,·~ I 
' •• !"-

·. > ) i 
-6,15; 

I 

20,00: 
~ 1 j 

.. . J 

-6,oo 1 
' I 

20,00: 
. '. -. . ' : 

-1,00 

13,80 

. . ~ 
.J,. .j.-, • 

-1,00 

. '13,80 

L1nes • • • • , ,3 ,00 
Total ~mercia! and Strategic f Capital · • 6,69,00 1,40,00 1 3 0 

. Dep. Fund • 8,26,48 6,60,00 . 6,95,00 

·Total I--::1-::!-::,9:-::5:-,48-:-1--.-7-,00-,00-\
1

.---9,-2-5.:...,0.0·-

-------------------~--~-----~·----~-
X 2 
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.. 3. The distribution of the total budget provision of 9·25 crores for 1933·3' 
: Js aa follows :- · 
· (Figures in thoo!lallds of mpeea.) 

Open Lines. New Construction, 
. - . ' --. ' - -- -------------

' f· .. ' 
. . . Railways. ,. Linea New 

Stock. Items. Total. in Lint'S. Total. 
progress . 

~~ou-
.. -·- ... --- . . - -. .. t. -

-·------1------'-----~--
Stote Rai.lway11 managed by the I 

Swu. I 

I 
I 

Bu~:ma RailwaJJt-L · 

' i 
. l .• 

.•.. MiDbu and Pakkoku- Dis- 2 2 
trict Railways. 

18,48 ! .. 18,48 
f,.,; ' : I ! 

Sagaing Bridge 
l" • \; :. • • ,' ... 

_Open Una {

Capital __ 1,26 18,52 19,78 

Dep. Fund • 23 28,09 29.22 •• • • • • 
1---------.;..-!----1----1--·--'----( \ '. 

{
Capital 

. • Dep.Fund 
Total '. 1,28 !' '18 ••• , ••• ~. ..... • • 1'~.5.0 

23 28,99 29,22 . • • • 

Easter~ Bengal RWiwa:v- · · 

Kalukhali Kamarkhali 35 35 
Bhateapara. 

·'· {•! ,. •)"• 

Tangla Belsiri 50 50 
: .. 

• {
Capital • 

Opet~ Line 
Dep. Fund ~ 

1,81 17.11 18,92 

2,_'13 28,06 30,'19 

-Total ··{Capital • 1,81 17,11 '--1-8,_9_2·1--8-5-1--··-:l·85 - • Dep. Fu~d • 2,73 28,06 30,79 • • • • 

• 0 l ·.---l··---' 
I -- ·- ---- . 

Ead Indian Railwa,-
, .• ! 

{
Capital • 

·.·Open Line. · · _ 
Dep.Fund • 

-~.Total {
Capital 

·•· Dep.F~d , 

25,84 

'19,44 

51,43 '17,27 

'/4,48 1,53,92 

I 

25,84 51,43 77.27 

79,44 ·74,48 1,53,92 
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Railways. 

. Open Lines. I New Construction • 
! ------,----- ------..----
1 Lines .I Rolling Other 

Stock. Items. Total. 1 in New 
:progress. Lines • 

Total. 
. , .. 

~------------11-----r---!------;-----;------r----
! .. , 

G reat Indian Peninmla Rail-
., 

' 
way-

5,79 •. .. .. . .. 
53,40 .• ' , .. . . . . 

~Capital • -3,40 9,19 
Opm LiM , 

Dep. Fund. 16,77 36,63 

tCapital .. -3,40 9,19 
Total . 

Dep. Fund. 16,1? 36,63 

5,79 il . . . . . . 

1---·1----. 53 ;40 __:_:__ ___ ._. -· _...:.:._ 

Jlorth-Western Railway (Com· 
merciallines)- ' 

N e10 ColtBinu:tiort--" .. ... 

Chiniot Kusha.b . . ... .. . . I 15 . . 15 
·" 

Bata.Ja Beas . . . . ... 
I 

1 ~~ 1 i I 1 . .. 
~ . '\ \ . - ' '· 

' . ......... '. . 
Ka!lgra Valley . . ... .. •.. H . . 44 

· Sind Left Bank Feeders ·• · . . -- - : 35 35 .. . . .. .. 
' 

lCapit.al • 7,16 1~74 26,90 .. . . .. 
Open Line. ! 

Dep. Fund. 4,81, 82,37 81,21 . . -- · .. ~~· .. . .... f Capital • '1,18 19,74 ..... l:_ .. 95 
Total . ' ' Dep. Fund. 4,84 82.31 81,21 •• . . . . ·- ·---- .. 

,, ., 
I 

llorth Western Railway (Strate-
. I 

.I\'' 

lie Lines)- 1 . 

I I'Capital . fi7 -1,57 - 1,00 i . . .. .. 
·Opew Line • 

Dep.Fund • '16 13,04 13,80 .. .. .. 
~C-apital • 571 ~1,571 -1,00 .. . ~ . .. 

Total • 
Dep. Fund. 16 13,04 13,80 .. .. .. 

1i tate Railway Collieries . .. - I .. .. .. . . .. 
rot~l S<ote~Capllal • 33,2411.14,42 1,47,66 20,30 .. 20,30 

L•nes mana~- · 
ed by the .. 
State. Dep. Fund • 1,04,11 2,63,51 3,68,34 .. .. .. 

1,38,01 i 3,77,9915.16,00 
-----Tor.u. . 20,30 .. 20,30 
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Open Lines. New CoDStruction. 

I 
Railways •. Rolling I Other Linea in New 

Total. _-~-c_··--·~---------·-· ______ 1_s_~ __ k_._j!_I_~--~--i--T-o_~_L_,I.p_r_o~--~--l--u-·n_e_a. 
--! I -~--_---:-

Slate Baileaya mGf109ed by 
Companiu or Indian Statu- .-.1. '' 

' 
Assam Bengal Rail'Y!lJ- '· ... 

. '!~..;, COMinldion-::-

-- -L'hitt&gong Fatikchari 
. . (Nazirhat) . • •·. 

( Capit&l 

• ~ Dep. Fund. 

,·. 

.. , -
4,06 

4,34 

~~ o.s7 
11,76 

9,93 

16,10 

{

Capital • 
Total. ·• · 

Dep.Fund. 

4,08 5,87 ,993 

4,34 I 1,?6 16,10 
I~ 

' J. __ llengalKagpur RailwQ-,~ ,_ ___ _ 

e·~ New Oonst"'cti~;._ L.:. t • 

• • ' • , - . , l ·: \ ~ I ~ ~ \ ~· 
_, __ ___Ra~pur Vizian&gr&m--• _ ••. __ 

; ~ C'apital • 
0~11 Line. 

j : Dep.Fund. 
i 

75 

65 

23,71 

35,46 

24,46 

36,11 

I 

25 25 

f .. ,. . .. 

25 

5,80 5,80> 

1.-.1--;-~-~~1---·t-:---1---[---

. ' 

T~~--- I::~~UD~~ ·---·-;; 3::: 3:.·:; I 5,80 

.. 
5,80 

. . j 

-- - ------ ·_ -f,_:..~_-_·---~---r----1;---{--lr----:-
/"r_ t ! 

Bezwada RailwaJ-· 

Upen Ltn+-<'apital 8 a! 
I 
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Railways. 

Bengal and North-Western 
Kailw&J (Tirhut Section)-

Open Line • 
{Capital .• 

LDep. }"und ·, 

--
• {Capital : Total 

Dep.F~md· 

' . 

Bombay, BarOda and Central 
India KailWaJ-

·{Capital . 
Ofl:m Lirae 

Dep.Fund . 

• f Capital , • 
Total 

Dep. Fund _, 

DronacheDam Enmool Rail· 
W&J-

Opew Li-c&pital 

1odbpur KallwaJ-

{
Capital • 

• Dep. Fund. 

Open IJnel!l. New Constnaction. 

Rolling Other I Linea in Ne~ 
Stoclr. Items. ! Total. prcgreBB. Linea. Total 

~-- -- - ·--. -------·-
~ 

'. :;: ···;.; r·.f.,,?:"' 
.. : .:-l 

1,53 4,13 5,6_6 
.~··: " .. .. 

1,98 4,73 6,71 
a 0 ~ '• • fl~ 0 J 

·~ \ .. . . 
1----;1---11---11----l,-___ _____; 

·-

1,53 . 
1,98 . . . . 

-

10,63 

14,65 

I 

r-· I 
10.~ 

14,65 

-- -- . 
4.13 5,68 

-. " ' 4,73 6,71 . . 

-1- -
I 
I 

3~,031 43,66 

51,73 69,38 

r ~ 

33.03 l 43,6~ 
I 

54,731 69,38 

1.28 

1,21 

1,28 

.. .. 
' ' .. ' ., . . 

' -~.. J 

• 

' .. I .. .. 
.. .. .. 

-('! • J. • .. ., : :. 
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_...,_w _..........,.... ""··---- • - . ..,. .~---

' ·~. ·' 

, RailwaJ&. 

'· . ·"·I"" 

lrtadra1 an4 Bonthem l!llah
ratta ltailwaJ-:-

• · · · {Capital • 
Open LiM • . 

___ • ~ ·-. _. _ _ _ D~~· I<'un.d_ •. 

Open Linea. 

Rolling 
Stock. 

10,39 

13,80 

Other 
Items. 

. 31,34 

New Construction. 

Linea in New 
'Iota.L progreae. Lir;es. 

3:t_74 

61,14 

Total. 

. .. 
----1---..;. -------1-----

Bohilkun4 an4 · Xnmaon 
.• Railwa~-:- l .. 

I 

__ '" . _ .L. _ ·{·C_11pit~l __ • 61 
vpen tne • 
" . · · Dep;Fund • ,. 1,3S 

-1,02 

16 

-41 

1,51 

~-~·-11------1------

' .. 
i'- :..., ___ ... ,_..._ __ 1·---·1----j----1---

Soath Indian Bailw&J-
'. 

I 

·~ !{at!~~ _!J~~a1~~ur ~ .. .. .. - - 39 .. 39 

Villupuram TriohinopoJy • .. .. .. 1,03 .. 1,03 

Dindigul Pol!achi . . .. .. .. 89 .. 89 

.. I' 
Cuddalore niddhacbalnm . . ~ ': .. .. .. . 1.8~ .. 1,85 

. - p - --
. .. ... ·--
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Open Lines. New Construction. 

-j '. Railway!.', .!Rolling Other Lines in .Ne'H l Stock. Items. Total. progress. Lines. Total,· . 
I 

I 
-

South Indian RaUway~onc1d. 

New Oonatrw..tion-concld. i 
' 

Trichinopoly Manamadura I '26 
I 

26 .. 
I 

. . .. .. 
Polachi Palghat . . .. . . .. •67 .. - 67 

I 
Salem Attur Vriddhachalam .. .. .. ·81 '•. ' I: 81 

• fCapital · 18,79 13,21 32,00 .. .. . ' .. 
Open Linea _j ,~ .. Dep. Fund 9,19 29,04 38,23 .. 

...... -.-- - ~-·~-

fCapital , .18,79 13,21 ,32,00 .. 5,90 .. . ,.,..,, ~· '1 5,90 
Total "' Dep. Fund 9,19 29,0_4 38,23 t ~-. -/'.#· ~ ~ ... 

I -
I 

.... ·' I 

Total State Railways macaged I ... 
by Companies or Indian 

:···.; ,,, .... _.\. 
I '''· t 

States 
{Capital . 46,76 1,03,33 1,50,09 11,95 .•. ·- .,U,95 

• I -· '• . ~ / 

L'ep. Fund; ~6,23 1,74,43 2,20,66; ,. .. 
' 
.. 

1 
,·, 

·•! 

~----·---j------J·------1------J-~----J·------

1 
_ Total • I 92,99 2,77,76 3,70,75 

I 
'. 

32,25 .. 32,25 
' .. .· 

~------j------;------1·---J 

{ 
Capital •

1

1 - 80,00 
1

2,17,75 2,97,75 
rotal all State 

Railways. Dep. Fund '1,51,00 4,38,00 5,89,00 

{
Capital .I . . 3,00 3,00 

For emergenciN .. r 
Dep. Fund • • 6,00 6,00 

Emergency deductions · from i 
pay • • • , , 1 .. -2,75 -2,75 -.25,... •• --25 

I I · 1--- ---l--~------

Tot.-1 • ~capital , • i _so,oo 12,18,00 2,9S,ClO 32,00 • • • 32,00' 

{Dep. Fund 1,51,00 4,44,00 5,95,00 •• .. .. . I 

.. 
32,25 .. '32,25 

i! .. .. .. 

Grand Total . 
' 

.____ ___ _. ...,.-----_,...,......-· 
·. 9,25,00 

I 

' it11re from tbe Da{lr~iation Futl4. · 
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opera u,u wo..u~ 

-- ~ -EPI{li'I&Uri'llg, Blrlldwal and other worb.-The following is the distribu· 
tion of the proposed · expendit:u-e among the various cl~es of works 
comprised in this group :- · 

(Figure• in lakhs of rupees.) 

(I) T·~'k 

(2) Bridges 

:--· (3) Traffic facilit.iea . . 
. (" Workshops and Loco. sheds 

•. ,&) Staff quart.en 

· (6) ·Welfare Works · • 

•· · .·: (7) Electric installations 

· · (8) Signalling and inter lacking 

- ·- (9) 'Electrification c f track 

(10) Removal of infringement.& 

~.: .I (11) Ferries i. · ~ .· , -

Capital. 

. 87·10 

62·09 

83•91 

~ . 24·13 

. ''• 10•83 

. 11•98 

"'···· ' . : -10·35 

.. ~ ~ .·'· 11·'111 • 
-· -- -~· ... . 

•61 

·20 
t ..... - :. '- . . ~- \ t f • 

· •. 13·75 

(13) Emergencies 

(14) Other Works 

3·00 

• 28•26 

. . (15) Sa9pense (Reduction ·of storea balances) -:-127·25 
... - ..: 

• -2·76 

Total • .218•00 

I 

Depreciation Total. 
Fund. 

331•78 ~18·88 

47·01 10~· 10 

23·.18 107•09 

17·26 ~1·39 

1•25 H·08 

•92 12·90 

3·61 13·96 

6·64 17·43 

•57 1·18 

•01 .. ·U 
I 

13·76 

6·00 11·00 

6·77 35·03 

-127·26 

.:.-2·'1~ 

~H·OO 662·00 

• . (I) and (2) Trad and Bridge,.-In order to be able to run the new heavy 
standard locomotives without restriction, the previous policy of strengthening 
and improving track and bridges is being pursued, though owing to the general 
financial stringency the programme has again had to be somewhat curtailed. 

The doubling of the Roopnanun Bridge hM been completed, and provision 
has been made only for credits on account of plant and materials. Provision 
has also been made for further work which is necessary on the existing down 
line of this bridge, on which side four 100' spans have to be replaced by stronger 
girders, because they are weak for modern loads. 
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A sum of Rs. 20 lakhs has been provided for the expenditure anticipated. 
during 1933-34 on the renewal of the Nerbudda Bridge at Broach on tha 
Bombay, Baroda and Central India Railway. On the Great Indian Peninsula 
Railway the programme of bringing np to main line standard the north-eMt 
main line between !tarsi and Agra is being continued, and this involves the 
re-construction of the Sindh and the Chambal bridges for which a provisioo 
of Rs. 13llakhs has been made. On the East Indian.Railway t~ work' of. 
renewing the down line. girders of the Barakar Bridge is expected to be 
completed in 1933-34, and a small amount has been provided for the completion. 
of the work- A small amount has also been provided fox _starting wark on the 
preliminary arrangements for regirdering the Dufferin Bridge at Benares. 
On the North Western Railway it has been found necessary .to start work 
on regirdering the down line of the Delbi-Jumna Bridge~ as the girders are now 
so weak that the running of trains over them has had' to be discontinued. 
Provision of about Rs. 16lakhs has been made for the completion of this work 
in 1933-34. On the Eastern Bengal Railway it was originally proposed to 
rebuild the Gorai Bridge, and provision was made in the 1932-33 budget for 
starting work on this rebuilding, but it has since been decided to strengthen 
the bridge for the present, instead ·of rebuilding it, and a small amount hu 
been provided accordingly for this work. As a result of considerable changes 
in recent years in the course of the Ganges in the neighborirhood of the Hardinge 
Bridge, it has become necessary to make certain additions to the protection. 
works of the bridge. As the matter was urgent, the- work has been taken 
in hand during the current year and provision has been made for completing 
it in 1933-34. On the Burma Railways the new bridge over the Irrawady ~-~ 
Sagaing is expected to be completed in 1933-34, and provision of: the _balance· 
of the estimated cost has been made accordingly. ' 

A further instalment of relaying with 115 lb. section rails· fu. the COlliery 
area of the East Indian Railway, and of relaying with 90 lb. section railS ~;nl.-~
Dinapore Division of that Railway has been provided for in t4e budget. 
Similarly, a further instalment of relaying on the Burma Railways main line
with 75lb. section rails is to be carried out in 1933-34, the released rails being 
utilised for relaying on the Mu Valley Branch. On the North Western Railway 
it is proposed to renew a further length of the Delhi-Ambala-Ka.lKa section 
with 90 lb. rails. On the Madras and Southern Mahratta Railway provision has. 
been made for relaying about 40 miles on the north-east main line with 90 lh~. 
rails. On the Assam Bengal Railway 35 miles are to be rela.id, of which 15-
miles on the Hill Section are to be relaid with 80 lb. second-hand rails, and the· 
remaining 20 miles with 60 lb. new rails. · · -• · 

(3) TraJfic facilities.-The work of doubling the Tundla-Eta.wah section, 
of the main line on the East Indian Railway will be continued, and almost 
completed in 1933-34, and provision has been made in the budget accordingly, 
leaving a small balance for completion of the work in the following year .. As 
regards remodell!ng schemes, work on Erode Junction Remodelling is_ expect¢ 
to be completed m 1933-34, and Rs. 4llakhs has been provided for this purpose. 
Provision has also been made for starting two new schemes on the Madras and 
So~thern Mahratta, namely Salt Cotaurs Yard and Hubli Remodelling; for 
w~ch works Rs. 11 lakhs are being provided in 1933-3!, out of an aggregat& 
estimated cost of about Rs. 45 lakhs. On the Burma Railways provision has 
~een made for remodelling certain station and loco. yards on the Mu Valley 
hne up to Naba, in order to make it posl:!ible to use YD engines on this section. 
up to their normal train loads after the Irrawady Bridge at Sagaing has been. 
completed. 
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(4) Worhlop8, Blalioa a7td other buildings.-Work on the Dohad 
ahope of the Bombay, Baroda and O!ntral India Railway is 
expected to be completed in 1933-34 and a small amount has been provided 
for this purpose. As regards the Pera.mbur shops on the 1\Iadra.s and 
Southern Mahratta Railway a sum of about Rs. 10 la.khs is being providt>d for 
work to b!J done ned year, which will leave about Ra. 4 Jakha to be expended 
ill the following year for completion of the work. 

·· (5) Staff quarters.-The following table shows the distribution of the 
proposed expenditnre for the provision of quarters for the staff :-

Officer>/ Qnarters. Other Quarters. 

I'Pe~lsion to · J · Prov:abn to 
Rai..wayt'- '00mpl6te I Provision for complete Provision for Total 

bungalc>wa new bungBJoWB 11ew 
: under · 'bungalows. under qunrter8, 

construction. construction. 

-- 1---
A B8aD1 Beugal • .. .. 15 ~7 52 

. •. 
ada . -· -· .. 2 2 

nacbeDan . . .. 24 '23 17 
-'.ad Knnool · ' 

ombay, Baroda .. . : ; . .. 15 . . 15 
·and ·Central 

., 

11udia • ... ; . f I ... 
' ! ... < . ! 

t ·-- ·; 

., ., : ... .. 50 50 
; I : -

stJndian . . . ' . . .. ·96 2,93 '3,89 
·'· ' ., 
reat .Indio .. .. 9 1>7 66 

· 1'eninsula. 
i.~ : 

' 
odhpur. . . . . .. . . 21 21 

., 

If lldraa 'and .. .. J5 88 1,03 
'2!1-•u·t h•rlD 
llabrat.ta. 

orth Western .. . . . . 1,39 1,39 
· ·iOommercial). 

Jtohilkund · and . . .. .. N 24 
. XUIDa.Jn. 

uth Indian 
. ' 

! 3,00 ~·" . .. .. .. 
----- --

•rot&l . .. .. ],7-1 10,3-1 12,08 
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6 . .Amenitie& for Passengers.-The statement below show1:1 against each 

Railway the expenditure proposed on the·various -categories under·which 
these amenities are usually sub-divided :-

(Figures in thousands.) 

!Additions~ 
lmlian Latrine• I and 

Waiting and Raf@Cd ! b~ttEr· 
Railways. Water roomiiJ refresh· Booklnl! sanitary plat- · lD<'!lta to TotaL 

supply. and halls. ment faci 'ities. arrange· torrus. I lower 
rooms. menta. i class 

' carriages. 
I ' --- --------- -1-. 

1. AI!Silm Bengal -- 5 ro· - liT ·--- 5" -- - s· ;·; -~-. •!7 -11 

I I 
I 
I 
! 

:1. Bomb~yi Baroda and 1 2 .. 13 li .. ···t ,".!,iii ' ·!,118 
Centra India. 

\ 

i 

T l' .. I j 

8, Burma . . 6 10 .. .. 6 .. . . lJO. 

. ' . .. I .. . . : ., ; .. ,, 
' I 

I . r .. ~ 

4. Eas.tt-rn Bengal ~ 
.. .-. •:: .. . ... 

•· . 6 10 .. .. li 5 . ... ~ 
I 
I 
I 

·I 
's,O.: 6. East lndlan . so 20 20 30 32 -·- 20 r "t,6ll. \ 

·' ' r =, i ... .. - ·:I 

•• lfadraa and Southern ' 46 .. .. ' . -!' 1 . 
&,20 5,8t 

llabratta. . i. • ;:1 

7. North-Westera 118 I 80 15 10 -
'~·~ • . liS 40 6 .. 

·' • ('' 

8. Bobllknnd .1: XniiiiiOD G .. .. .. .. .. .. .. ' &. 

·.I 

8, Sooth Indlall . . 1 7 .. 8 ,9 6S 1:1,20 12,.119 

--------- ~--·· .. • r ~ 

TOTAL . 1,18 1,35 41 66 95 25 2!,03 27,88 

' 
,. 

7. RoUing Stock.-Of the total. amounts provided for. eXpenditure on 
rolling stock during 1933-34, 171 lakhs (of which about 8 lakhs are from 
the ·Depreciation Fund) are for- completion of works sanctioned in previous 
programmes. The expend.i~ure on new items. is~ shown in the statement 
below: . · · · -
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Broad Gaage. Metl'f' 

(~<Woo· I--- ~~:.-- ! ~ ..... ~ .. 
' I I 

Capital. Capital. Deprooia-~· CapitaL 
1 ! tion Fund. 

____ l ___ t-1 ---~----

(G) Engin5 and Tenders 

(b) Boilel'l 

(e) Miscellaneous e:a:pendilme , 

11.-0oaching Stock-

· (a) I and II Class 

(b) Inter and III Class 

(c) Composites 

(d) Oth~r coache~ 

(e) Miscellaneous expenditure 

111.-Goods Slocle---

(a) General Service • · I 0 

(b) Other types .. 

1 
~c). ~iseellaneo~s ~xpenr~iture • 

I' ' •• 'I . I 

· - ·Total 

1 
I 

' I ! -6,02 

1,56 

1,16 3,79 

98 

1,39 

17 

i 

4,87 I 3,60 

91 

19,35 

38 i 

-.. I 
19 

1,64 

l 

i 6,02 I 

i 
I 

18,50 i 
8,9o I 

I 
I 

2,22 

2,45 

1,33 

3,01 

20 

70,00 

5,61 

4,33 

24 

19 4,80 

34 99 

1----~.,-------~·------1------·l '6,41 l 27,561 1,13,16 15,97 
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(Figures in tho~nds of. rupeea.) 

---------~--------------~--------------~ Gauge. Narrow G~uge. I Grand Total. . .· . • 

I Adiliti<m& --~ Renewals. Renewals. Additions. -.-, 
Depre- Depre- Depre-

~~UL 1-c-~-a-ti_da_n-II-Ca-p-ital._j ~p-ital_._l-_c_~_~.~_oo_cL_o:--Ca-pi-otal.-- ~~UL-. ·+-m-~_·:n_o_od_._· - .'! 

I -
I 

·~· 
,, 

2,30 2,06 -3,72 8,08 .-

94 6,35 38 50 ·!,88 25,35 

' 
'33 20 ! 1,16 4,1! . 9,10 

,. ·, ., 
- ' 

0 ~ '. . ----·-· ·-- _ _...,. 

... .. : . ,,. .. : ... .,. ~ o, 

3,38 3,01 ~ .... 4,36 5,23. :~ J 

' ' ,, ... , .. 
51 1.65 .. \ •• f .. '5,61 6~ ,·, < -~ _7_2 .II ' •·-- " 

l-
; "! I ' 

., .. 1;1 · .. ~ ~ 1 0 : ·o• 
-- ~.83 --- 5,85 •. •· - ....... - ______ , __ 

--~.33 - 6,45" -~a.liz--

I 
i!O 2,98 5,11 ---3,30 

I 3,93 .. .. ....... !' 

•• 1,35 I . , .. · ·-.. 20 
.. ,o ~ 

•- :".• 

: j ~ ---- ,.. ___ 
i ~ •· ..... .' . 

.fi,40 4,82 25,lot. :, 
,. i 

I 
74,82 . ·' 

I 
.. 

u 

I 
1,11 30 89 . 5,18 6~ 2,\9 

I . ~; 
1,00 

'-1 . 
~8.: 

: 
t 50 99 2,~4.1 ~/ ::' -~ 

I 
I 

-L I ,. ,---··· '20,07 28,53 
0-

1,39 '._1,43,08' . .. : 68 22,38 . ((8,31 ,. 
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'Ihe programme provides for the construction of new units of stock 
ehoWn in the table below, all of which, however, will not necessarily be 
completed and be available for use before the 31st March HlM. 

:Broad Gauge. ll~tre Gauge, Narrow Gange. 

tion9. wala. 1 lions. wals. Total. tiona. wala. Total. 
Add!· Rene• \ Total Addl· Rene· I· Addl·l Rene· 

I ' -
_________ , __ .. __ 1 __ , __ , __ , ___ !------

~ ~ -~~~ ~ ~lh ~ ~ 
1. Locomotives , • • • • • • • • 21 21 • • . • • • 

2. CoAching "VehiCles - -· 
(in terms of four• 
wheelers)-

(a) land II class. 
(h) Inter and Ill 

cld8a • • 

~(c)' Comp~it~~-~- ·. 26 

_(d) _Other ,coaches 6 

·a. Goods waeons (in 
terms of. .four
wheelerst-= 

(a) General Service 

(b) Other types 7 

10 10 

20 20 

6 . ' 32 

\8. 24 

2,500 2,500 

2 9 

4 

62 

32 32 

38 t ' 42 

49 52 

4o 1 44 

423 423 

381100 20 

The programme also contains provision for scrapping 26 old locomotives 
. on the. Great -Indian Peninsula Railway without renewals. · 

The following statement shows in terms of four-wheelers the details of the 
new 'units of coaching and goods stock which will be constructed aa additiOM 
to the authorised stock of the railways :-

.. 
Coach1na Stock •. Goodl Stock. 

,' '' 
:Broad Guage. i lletre GaUlle. Jlroad Qanp. lletre Ganp, 

Jl.allwaJI. 

Inter Compo- Other Inter . I I Compo· 0 ther General Other General Other 
and Bite&. Coaches. and Bites. Coaches. Service. Coaches service. Coach m. llL --- ---1--- -----

Assam Bengal • .. .. .. .. .. 4 .. .. .. 154 
Bombay, l3aroda 

and ,: Central 
India . . .. .. .. .. .. .. .. .. .. ' 

Burma: 
.1.' 

' . .. .. . . . . .. .. .. .. .. .. .. 
Great Indian 

Peninsula . .. 10 6 .. .. .. .. ... .. .. 
Madras and. Sou· 

them Mahratta .. .. . . .. .. .. .. 7 .. . . 
...... ~ ... -~ 18 ' 3 -.. .. .. . . .. . . 

1--1----
Total • •• 26 8 . 4 ·. 31. ' .. 7 .. 62 

- -
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~ew construction. 

8. A complete list of new lines, whether under construction or likely to 
be commenced during the year 1933-34, for which the allotment of · 32 
lakhs proposed for new construction is intended, is given in the demands 
for grants for new construction of commercial and strategic lines. The total 
mileage of these new ·lines excluding· that of the lines opened in 1931~32 
aggregates 115. miles. The additions to the several main systems are indicated 
in the statement below :- . . _ . · . . _ . . , . 1

; 

Railway system. 

-
Burma..- •' 

' 
. , 

'·' ~- .. 
..... ¥ 

' 

,. 

... 

Mileage of 
lines in 

progress. 

'i: 
. ( ·a 

'· 

Mileage of 
linea, the 

construction 
of which has 
been sanc
tioned but 
not yet . 

commenced. . . 

. I .. 

.Mileage of 
unsanc
··tioned : 
lines. 

Total. 

.. :· ...... ,. 

;.! 
- ... ·~ ',.' ·-:·.· 5 

• •• [\ '· I ' "1. • 

. I. • • ''' ,(' . ! 1-' . ~·- ; . 
~ '.- ·~. . . '•. 

Eastern Bengal . /·. 53_ r .. 
u 
i 

1 ·:.. .. 

''. 
East Indian • .. I 57 i .·57 

I .• ,•. I ,"": 

j....._ .... \ ... ~ 1 - ..... ~ 

1-- l-
-:-""7"':":"~~----·l-,'""':"' . .,._ ":",,-:-~--

Total· 115 -~- 115 
t 

9. It is expected that about 110 miles of railway ·~ 'be opened jn· th~ 
current year, and about 5 miles in 1933-34. The details are as follows:...:..:.· 

~ , . \ , I " ! , . 

'! .··.' 

Lines opened and _to be opened in. 1932-33. • 
•• '. ,· 1 . .. :·1 .· '. 

East India.t:a R,ailway-: ··.'io • ''l, 

' ... ' • ' 'I • ··~" .... 

Eastem Bengal Railway- ,. 

Tangla-Be~siri Rangapara Railway . .. ~ ;__ '. 

' •• 1 '1 .. ' '.~ 

. .. ' .. : ' . ' ~ ~'. '': Ji~ ' -· 'J 
: .' ......_ __ , . 

· Total . ·· · iio ... " 

· Lines expected to be opened during 1938~34.' - 1 
t ' , , ) ~· I I . 

B~rma Railways~ 

I~wnddy Bridge at Sagainl!' and ita approacli~• -~ 
. ' .. ~ . . l' ,", . . ~ ' . c; • 5 

.... ·1·~-
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APPENDIX n. 
' Capital expenditure on State-owned Railways. 

I _ 1 ~ • ~ • ... • • 

(Figures in thousands of ruPf~eLJ 

,,;,, . - 'l · · · f· · • . : Rerised Budget 1 

RAILWAY&. 

------------ Acconnta. I To end of 
1 
Estimate. Estimate. To end of 

_193t-32._ _19~!~32 •. _1932:33.- 193~-3~.. 19~3-34. 

. ! ' .~ ·' 
l· .. .• . , , ... " .. 

I ·• 
.":..a ·'1 

. .. , f•; ·: •' ' ' 7 ~ •• 
OPD I.JNss. •"''' > . ; ,, ... ' 

' .. 
. . ·~ . ~ .. _ ..... '. ~ tl : 

, 
.. ,., .: ..'".! 

State RailWIJI managecl .. bJ ~:. ·~\,. . 
-~ate:::-____ -·- ----- -·-· -- ------- ~ ----· -·-----

Aden (Commercial) . . --4,52 .. ' . . . . .. 
Bunna . . . . 23,52 32,66,76 3,00 19,78 32,89,114 

r Eastem Bengal . 15,07 48,99,54 20,50 18,92 49,3~.96 
East Indian · · • . •. 37,80 1,38,51,69 63,00 77,27 1,39,91,96 
Great Indian Peninsula . 56,63 1,17,17,74 --42,00 11,79 1,16,81,53 
North Westeru . . 27,29 1,06,34,37 -67,00 26,90 1,05,94,27 

r . Strategic 'Lines . . -3,83 30,69,91 -tl,05 -1,00 30,62,86 
Miscellaneous . . 1,25 2,44,30 .. .. 2,44,30 
Abandoned projeate • . .. 32,26 .. .. 32,26 
~tat? Railway Collieries . 25 1,00,17 25 .. 1,00,42 

-~otal_ State Railways 1 · 
managed by State.-· ·1- 1,53,48 4,78,16,74 -28,30 

·---1,---
1.47,68 4,79.38.10 

·u 
1------4------1-----~------~----·--· 

Assam Bengal • • • 
"Rengal N agpar • • 
Bensral and N;,rth-Westem 

(Tirbut) • • 
Bezwada Extension • 
Bombsy, Baroda and 

Central Indis • • 
Dronachellam Karnool Rail· 

way Extenrion • • 
Jodhpur • • • 
Madras and Southern 

Mahratta • • • 
Robilknnd and Xumaon 

(LDilknOW Bareilly) • 
South IDdiAn • • .• 

26,21 
35,97 

41,111 

-4,97 
156 

67,64 

1,29 
57,29 

2l,OS,04 5,50 
71,98,61 16,00 

9,68,44 2,50 
17,70 25 

73,26,99 29,00 

·n,8o ·so 
84,32 1,50 

150,74,19 20,00 

2,45,34 75 
36,71,72 31,75 

9,93 
24,46 

11,66 
6 

43,66 

'11 
1,28 

32,74 

--41 
82,00 

21;23,47 
72,39,07 

9,76,60 
18,01 

73,99,65 

13,01 
87,10 

51,26,93 

2,411,68 
37,311,47 

Tot6l State Bailwaya I 
managed by Companies : ' .. 
or Indian States • • 2,88.22 1!.67,07.15 1,01.75 L60,09 2,69,64,99 

1
--.--!---:1----+--;·---

Total o;,n lJDea • 8,91,88 1.45.28,89 1 79,45 2,97.75 7.49,01,09 
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RAILWAYS,· 
. • 

• Lnnt8 ONDBB 00NSTB110TIONo 

State Railway& managed 
by StRte-

' .. ~. ~ [ 
Burma Railways-

TaungdwiJuoi·B:y&okpa-
daung· , 

Sagaing Bridge 

Myiugyan Natogyi Palmk 

Nya1Dlglebin Madauk 

Taungdwingyi·Mlnba 
Pakokku-

I.: • 

Total' 

APPENDIX II-contd. 

( Ji'igures in tbousanda fof wopee•) 

Revised Budget 
Accounts, To end of Estimate, Estimate, To end of 

1931·32. 1931-32. 1932-33. 1933-34. 1!>33-34 . 

; 7 . 

10 
1' ~ ! :. 

l 25,84 

9 

18 

-66 

25,56 

r·. 

,<;, ~ L 

- ~ ) . • ·: · .. J 
. \ .. ~ 

:; !···· ..•.. ,,. ... ·. ·:·1' :-:: ,,., :' 
--u ~~a:;:,.:·:~ ··c~-:~,.1 

,._: ;.o~\.\'1.:..~. :~l.d-.:'!"! ~.l~· :i=,-r~a 

i·, ,_;,·r r!~.1·1 

66 26 .!. 6 
;: • .t 

t·. 

t2,6o ·-
( .. ~. 

- '. ' ~-

66,4~ 

:.1 t 

3,13,60 

10 
':\·-: .. 1.~ i! 

2 
u. 

' ' 

·' ' ;· ~ ,. 

. "•;: 

' ., . 1 

.• 23,25 18,50 

• 

r 56,54 
~· .. i . 

t :_; 

c·) 

.1'' 

3,55,35 

F2 
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APPENDIX ll--amta. 

(Figures in thous~nd11 of r''l'-· \ 
' I 

I Revised I Bud~ret 
RAII.WA.YI!I. 1 Accounts, To end of Estilnllte, EPtiroatf', To end of 

1.1931-32. 1931-32. 1!132-83. 11933-34. lllZ3 34; 
' - I r--·--. -- - -----... 

LT.SE<J UNDEB CoNSTBUOTIOR 
-conld. 

State Railways managed by 
State-:-co ... u 

Eaatem Bengal B.aDwar- ' ... ' .... ~ : 

.Baruipur•Lakshmikantapur 51 39,74 30 .. fO,I)t 

' Tangla Belsiri . . 18,06 26,23 12,70 60 39,43 

Dacca Aricha . 6 3,11 -20 . ' 2,91 
' 

'• 

Kalukhali-K,!l;oarkhali Bba-. 
tea para . . 18,68 51,89 3,00 35 66,2& 

· .Nawabgan~ Abdulp~.'. .. 16 ~3.61 60 .. 84,11 

furnea Murliganj i lc1ud· 
'" in~ Hebariganj branch , 5 30,61 20 .. 30,81 

I .. . . -----4_ Total . 3'7,52 2,35,19 85 2,52,54 

' East Indian Railway....: 

("en~rn't Indian Coal-
fiel:is -95 3,98,22 3,40 .. 4,01,62 

Cakutta Chord . 44,76 3,24,67 4,50 .. 3,29,17 

Lucl:now Sultanpur Zafar• 
97,1>9 a bad . . 28,51 93,34 4,25 .. 

t"nao-l!adhoganj • •

1 

73 32,04 25 .. 32,29 

C.handpur-Bijnor :Muazzam• 
1J 25,51 

••• ~.n •• b .... ~ " • r-' "~··· 25.41 I 
.. 

" .. 

.. - Total • '74_,43. 8,73,68 12.50 1 .. 8,88,18 

- . 
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APPENDIX n..;..:wnid , 

_ (Figures. in thousands of rupees.}_ •• 

I< I 
I 1• •• ' .Rev~ Budget, ' 
l Accounts, ·,·To end of Elltimate, Estimate, To ~Z:.d of Rt.n.w&-ri. 
I 1931-32. 1931-32. 1932-33. l933·3l. 1933-34. 
' I ... ·--- ---- ------------------ ----1----1---- (---- 1----

. ;:. ~ - ! •. rv., 1 ··, 1 

LINEs 'CNDEll. CONSTBVO• " r ["' • [.:·,I. 
' ·-· TION-t'Omd. . < '( f 

• • t.. ~ 
... 

~ .~ ? t 
State Railways managed 

by State-eomd. 1 (-- . :~ ·'. J 

I 

Great lnd\an PeD.inllllla Rail.; - . "::., '•I ~l 
war-

., ,-..-,I -· - ~. 

Ag-ra Bah • -l 28,77 - 28,77 

:· ~. I 
·-·· I. 

I' ' 
Darwha·Pllsbad 5,93 31,77 I - 81.7!.< 

I ~ ' . !. , :·· r •, • •' 

Kartal Kamasio -2 2,41 -2 ,.:. -: <' 2,3~ -· 

• 
·.:.; ~! ... . • 

Nasik Bela pur 
i 

Sheo• 1 

gao!l • I -1 t.25 .. ~ 1,25-: 

'-
' < ' 

Khamgaon-Chikli • I 
4 2,06 I 2,(17. 

... '~~ ._, 

i 
Hiwt>rkhed-Akot-Akola • j ·. Baasim (late Khandwa 

Hingoli) . - 3 3,04 -1,14 1,90 
. I 

I ... ~ 

I 

i 
Amnloti Narkhed 'I 1 1,06 -1 l,OIS 

I 
I 

'l l •·: . ... 
i 

Total I &.91 '70,86 . -1.15 ' ... ' 89,21-. . 
1 '' I 

-~----- -··- -----·-



BUDGEt' FOR 1933-84. 

APPENDIX ll----eomd. 

--.. -· ~--- ~ ... -.. - ·- - -.- .• j Revised' lludget- - ~--~ I 

RAJLWai'So Aooounts, To end of j Estimate, Estimate, To end of 
1931-3:!. 1931-32. 1932-33. 1933-34. 1933-3-i. 

.• ' 

' I I -· 
Lnu:a VNDBB CoxSTBvo-

- .,. ____ --

T 
--

'1'10•-eonld. I 
State Railways managed .. 

by State--conclll. 

ll orth Western RallwaJ-

Amritsar ~arowal . -6 61,64 . . .. 61,64 .. 
I I 

Kangn l alley . I . _, ....... l 15 - u 2,95,03 
I 
I 

I 
Shahdara Narow11l • I .. 28,78 .. . . 28,78 

l 
-- .. .. 

Jassar Shakargarh Chak 
Amru . • r .. 16,01 .. . . 16,01 

. ' .. . ' 
Rohtak Go han a Pani-

pat . . . . . .. 24,1" .. . . 24,54 

Lyallpur Jaranwala - .. 15,40 .. .. 15,4C 

Chak Jhumra Chiniot . -6 19,04 .. .. 19,01. . 
Khushab Cbiniot ..• . .. 3,91 1,30,40 -1,85 111 1,28,70 

.. 

Lyallpur Cbananwala . '11 11,33 6 .. ll,38 

.. l 
Sind Left. Bank Feed· 

ere . . . 16,19 83,66 --60 35 83,41 

BatalaBeas . • ~ -15 14,73 IS 1 14,79. . 
. r ; . --

Kalabagh Brldge . . '1,115 49,38 !0 - 49,58 

Stratt>gio Linea . . . • 61 3,83,13 115 .. 3,83,28 

Suspense . . . 3 ' .. .. 4 
.. . . - -·· . ----- ---

Total . • I 25,89 U,82,52 -1.85 95 11.81.62 -
Total State RanwaJI manag-

ed bJ State . . . 1,71,80 '26,25,85 49,25 20,80 26,94.90 



BUDGET FOR 1933-34. 85 

RAILWAYS. 

APPENDIX .ll--contd. 
(Figures in thousands of rupees.) 

l / " · ·- Revised 

1931-32. 1931-32. 1932-33. 

Budget · --· 
Estimate, To end of 
1933-34. 1933-34. 

Accounts,/ To end of Estimate, 

-----.... -1 I -L- ·-.. -.. --.-------·-----
LINEs UNDO CONBTBll'O• 

TION--oonld, 

State Railways managed 
by Companies or Indian 
States-

Assam Bengal RaUway

Sibsagar Road Kha• 
, wang • • 

Furkatmg Badulipara 
Jorhat . . 

Karimganj Longai 
Valley . . . 

Netrakona Mohan .. 
gnnj . . 

Habiganj Sbaistaganj 
Balla . . . ~2 - ,. 20,7~ 

Senchoa Mairabari __ ~ __ -1,23. ____ 21,04 

Feni Belonia 

Chittagong Nazirhat 

Chittagong Dohazari 

~Iegna bridge at Bhairab 

Total 

Bengal Nagpm RaUway-· 

Raipw Vizianagram 

Guttitangar Brf.Ulch 

liJ 

40 

6,40 . 
1,23 

8,49 

65,74 

-5 

13,60 
'. 

20,71 

49,62 

1,24 
- > 

2,43,21 

'· 

~ I 

4,76,64 

2,0~ 

"1.. ~ r .l ··: .' ri .-, ;• ~ ,. .. :d 
:-·':' •; ,,. ! 1 "'' · ,. r'. ~ Tl• . .~) 

.. ·. l " . '.•!J. 

! 
. . .; - .3!_,78 

; : ... 
. . . ... "' '3i~67 

·.~ , "' .; -, i; ' ..... I 

-2 ·,I!. 20,'14 

-----· 28 .. 21,32 

4 ..... '' ~ ~ i : ,. i 13,64: ~ .. • 
50 :" .. ,:·;'•25 '· I '2I,4a . 

... ·-~ ... t' •; ' ,• .. 
10 'I .. 49,72 

2 1,2a · 

1,00 

,:• .,., .'' 
10,00 6,80 ,. 4,92,44 

· 2,oo 

Total 65,69 4,78,64 
1--~~~~--~------1-~--4------

10,00 ' 5,80 1,94,44 .. 

Bengal and North .. Westem 
Railway-

Mashrak Thawe • 

-
I 

-
3,61 22,89 

I ~.·r •.r .... · 

- . .·. ~ 

23,29. 



66 BCDGET FOR 1933-3-1 . 

.APP£1\'IHX ll--contd. 
I_ 

(Figurea in th<NeaD<b of ruPfte.} 

Rmw~n. 

--------------~ 
LJ..a VliiDZB Conmvonoll' 

-cont4. 

State Railways managed , by 
Companies or Indian States 
-'<1. 

ltadru ancl Southem M'ah· 
ntta RailW&J-

Nidadavolu Narasaptu • 

Cocanada Kotepall 

_GadindaBhimaY&raln. 

Hotgi Sbolapur 

~vihaDi swamili.aui 
Gantar Gurzala..Yacheria 

. . . 

I 
Accounte, · To end of 
11131-32. • 1931-32. 

-H 
18 

27 

68,76 

42,01 

40,70 

7.88 

8,82 

46,27 

Revised Budget 
Estimate, Estimate, To end of 
1932-33. , 1933-34. 1933-U. 

I 
I 

I 

I 
I 

i 
i 
i 

-26. 

46 

1 

-5 

-5 

-61 

68,50 

42,47 

40,71 

7,83 

6,77 

45,66 
I 

~....-----1~----~--------1--------------· 
Total 

I 
1 uo.94 85. 2,U,44 -50 

. 1-·-·-1·----1·----1---'---
South IDcliaD Bailw~ . . . 

~illupuram -~chlnopoly 3,51 

_Virudunagar Tenkaai • -28 

Shoranur Nilambar .. 
_ Dindigul Pollachi • . 

· Trlehlnopofy Manama· 
- dura.- • 

Mayavaram Tranquebar 

-il~ara Bodinayakan.il

Vriddh&C!balam Cudda· 
lore. • • • 

. Salem Attur . Vriddha. 
· · ehallam • 

Pollachi Palghat • 

Salem Mettur Dam 

1,60 

31 

2,47 

ul 
sl 

72 

u,it!-
9,871 

-sl 

2,01.90 

68,64 

112,41 

79,17 

1,12,94 

21,40 

53,53 

27,061 

I 
84,85 

46,29 

12,86 

Total 

i 

• 1---2-9.-48_:_7.91,051 

1,50 

-5 

10 

2,'15 

1,25 

-6.10 

60 

30 

-'15 

6,25 

15 

8,00 

I 

1,031 
I 

l 
I 

89 . 

261 

. . l 
39 

1,85 

81 i 
I 

67 : 
I 

2,04,43 

68,59 

82,51 

82,81 

1,14,45 

15,30 

54,52 

29,21 

84,91 

53,21 

13,01 

15,90 ! 8,02,95 
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APPE.NDIX II-concld. 

·(Figures iu thousands of rupee&.) 

RAJLW~YS. 
I Revised Budget 

_ ~ccounts, To end of Estimate, Estimate, To end oi 
1931·32. 1931-32. 1932·33. "1933-34.. ,933-34. .• 

LINES t7NDEB CONBTBt10o 
TION--concld. 

State RatiwaY!' managed 
• hy Companies or Indian 

States-i:OIICld. 

-· .. -· 
Nizam's Guaranteed State 

Railways- · .. 

Dhone (Dronachalam) 
Kurnool Extension • 

Total State Rail· 
ways managed by 
Companies or Indian 
States • 

'l'otal Lines 
Construction 

Total Open' · Lines 
and Constructions • 

! l 

For emergencies 

I 

Purchase of Branch Line 

I 

! 

shares, etc. • 
'I 

Emergency 
from pay 

I 

' I 
deductions I . ' 

.. .'~·-

- ----. 
' 

. --:. ;_ '.; ..... \ ;_! :. 

2 14,90 . . . . 14,90 
' -·' --1----·t-----1-----· 
-.. ' .. .. 

'.' 

1,07,62 17,62,13 1~,90 " .... ~~~5 . ~~·90:98. 
~, .... 

1

-43-.8-7.-48_, __ , -6-:-~5-l , _w5_ ~ 

6,71,10 7,89,U,37 1.45,60 3,30,00 7,93,86,97 

-2,10 

•. I 
I· 

64,76 : 

-2,10 i 
1 
: 

.. 

. 
.. 

-6,60 

• -· 

I 

3,00 

.. 

-3,00 

:·~ . ~·- :.;:-- I 

' ~ .. :• !.;. 

. a.oo 
. .. 

. 
64,76 

.. 

.. ... 
-10,70 

!--------;---------'.-------t-----t--------
'l'otal Capital Expenditure .\ 6,69,00 17,89,64,031 1,40,00 8,30,00 7,94,34,03 



iS BUD~ET FOR 1933-34. 

A.PPE~ 

' ' Gross receipts, working expenses, and 
-··-· ------.. . -··· --- -· GrOll 

.. '·· 

Ao 
I 

' 
I 1924-25. : 
I 

I 

Open mileage at end of the rear 
i:!D 

.I M. 

27,324: 

M. 

27,430 28,094 

M. 

.... 
~' LJ , .. ·r,... Ra. Rs. Ra. 
i&ate BallW&YI ID&D&ged by the State-

.· .. : . '.,: 
4,93 4,61 

. 
6,29 6.72 

-. 

·' 
19,72 

I• , ~·,. ' 
19.66 

14,63 14,70 

I .. , .. 
' ' 

North-WHtem..:-::clommerOial Lines :. • ·• 16,13 13,70 

__ .. _____ 1 ·-~--- ----- ... - ... ~ ~-------~--

Strategio Lines • . 1,60 1,64 
\ .: .. ; -

1.53 

,., ..... -:: :._· - ('"(" ,'•.) ,. :" ·: i>.I :. 1: . . - ~ ~.i .. " " ,, .... J, .... ~.~.~ I . .. 
State Ballw&YI IIUUUlKed by CompiUiie1 or 

lndlaD States-

A8aam Bengal • . . . . 1.44 1.64 
. '-' ''"' '·\•! 

1.76 

Bengal Nagpur . . . . . 8.38 8,38 s.20 

Bombay, Baroda and Central India . 12,33 12.14 11,211 
I'' 

-:- ... .. .. . ' 
!Jad1'88 ~md Southem l\lahratta . . 7,91 s.u 8,12 

Soutb Indian · . . . .. . 6,16 6.44 5.49 

·I ... .»: .. - ... 
• .1'- .• 

, . . 
Other Railway9 . . . . . 2,21 2,29 2,33 

' -·- --· --- ·-·--·- ------ --~·-

. ... . , 
'· .. Total~· • I .. 

I 
1,00,13 98,94 98,42 



BUDGET FOR Ul;:):3-31. 

J)IX III. 

net receipts of State owned Railways. 

Receipts. 

89 

(Fig ores m Jakhs of rupees.) 

COUNTS. I Revised Budget 
Estimate, Estimate, -------

1SZi·2!!. 1928-29. 1929-30. 1930-31. 1931-32. 1932-33. 1933-34. 

li. M. M. JU. M. M. M. 

28,426 29,451 31,218 31,489 i 31,709 31,819 31,824 

I 

I 
I 

Rs. Rs. Rs. Rs. I Rs. Rs. Rs. 
i 
I 

5,03 4,95 4,87 4,28 3,74 3,71 3,85 

7,00 7,03 6,73 5,86 5,05 4,80 4,90 

zo,43 1 20,31 19,85 18,24 17,36 17,63 18,10 

15,09 15,30 14,58 13,33 11,92 12,24 12,71 

. 
14,89 14,23 14,39 H,98 13,34 13,15 13,32 

1,60 I,ll7l 1,59 1,48 1,32 1,30 1,33 

I 
I 

2,05 2,07 i 2,Jii 1,96 1,84 1,59 1,75 

9,16 9,12 9,31 8,17 7,24 7,13 7,25 

11,341 11,86 11,52 1o,9o 1 10,30 10,41 10,49 
I 

8,64 9,20. 8,98 7,98 7,15 6,75 6,85 

5,80 5,63 6,33 5,80 5,30 5,66 5,54 

2,40 1 

I 

2,121 2,35 : 2,50 2,07 2,13 2,16 
' I 

I 

I 

1,03,!3 : 95,10 1 86,63 1 88,25 1,03,72 1,02,70 86,50 l 



90 BUDGE!ll FOR 193.3-3-1 .. 

'· .• "'' 
1925-26. 

APPE..'"IDIX 
Working 

Ao 

1926-27. 

----~--------~--~·---~~------JI-----------l-----------1 ---------

Slate BaDwa11 ID&D&Iecl bi the Slat&-
,. "' . . . . . ~. . . 

Burma . . . 
----~--*- ·---·---~·-- .... 

EasterD Bengal • 

Eanlndian • 

Great Indian PeninsaJa 
' North-Westena-Commeroi Linea 

8trategio Linee • 

Expenditure . on Yritbl.g otl differenoa 
\. · between book aud market value .of 

lltorea • • • • • • 

. -
' l, 

~ . ' ; 

. . .. 

State BaDwar• m.anagecl br CoJJll)&Diea or 
lndiaDState.-
r • •' 

Aasam Bengal . . . . . 
Bengal Nagpur . .. . . . 

_Bombay, Baroda and Oenttal India . 
' . . . -: .. 

Madnla aud Southern llahratta . . 
South Indiui 

.. . . -· . . . 
Q\ber Railways . . . . 

: 

Credit from Depreciation Fund being 
· net reault of correction of certain past 
erroneous adjustment. • • .-

E%penditure CD writing otl difference 
' betweeD book and market value of 

atorea • • • • • • 

. . Total 

i 2,61 1,75 2,83 
-- --

I 4,19 4,59 4,40 

12,U 12,03 11,90 

9,41 10,51 10,33 

9,26 8,88 9,49 
: 

1.96 1,80 1,8'7 

-27 - .. 
; . 

1,06 1,07 1,13 

5,76 5,91 11,58 

7,01 '7,34 7,21 

4,35 4,61 4,17 

3,12 3,16 3,05 

91 1,01 1,22 

.. ... .. 

-11 .. -
--.-

Cl2,00 Cl3,66 63,78 



III --«mid. 
Expenses. 

00C1NT8o 

1927-2S. 

- .. Rs •.. 

2,9( 

. 4,52 

11,02 

9,77 

9,90 

1,95 

i,21 

il,21 

7,08 

t,75 

3,13 

1,05 

-

1921!-29. 

-Rs. 

3,22 

4,69 

12,17 

,, 10,04 

10,01 

1,00 

1,21 1 

6,2& 

7,38 

4,86 
; 

3.23 1 

1,06 

BUDGE~ FOR 1933-34. 

(Figures in Jakhs of .rupees.) 

Revised Budget 
Estimate, Estimate-

1931-32 •. , ~-~3~-33. !933-U.' "'·:~., ~ ........ . 
Rs. . -- Ra. Rs. - . - -- - Rs. --Rs. 

3,0n 
,_ ., 

'2,sfs I 0 • ~ ~!,'16·· ~:"!:sa 3,13 
.. -· ,... ..... -. 

4,71 4,66 4.25 4.19 4,29 . " 
'12,42 12,2~ 11,37 I'· .'11!,~1 

-.: ~· 
11,40 

- 10,20 10.46 9,07 _9,l'l 
. , .. i 

-9,10 

·10,64 11,29 10,07 •!.•l r .1 ~1·~9- -· I 
10,09 

2,00 2.19 ' L .. 1,81 - ~ .. ,., ~!9~ •.. 1,93 
" 

·-· .... . .. ' ,. ~ 
(' • • ~-,., < ~ ... ~. I . • .(,, • • 

•. ' ·- . , ... .· J :••. J -~~-. • r ,,_; 

I 
···' 'i~ I· . -- t . •... • : !-

--· ··~;: .. · ~ ,: '. 
\ 

1,.w 1 I,H 1,40 
I< 

1,37 1,40 
I 

6,75 i 6,67 6,17 6,31 6,45 

,.,,. 7,40 I 7,47 _6.86 . _6,65 6,64 

.a,s5 ! 
3,H i 

4,76 4,23 -: . ~ ,. ~. ~.1~ 4,26 . 
3,57 3,38 

·- ~.6~ 3,52 
I 

1,23 : 1,26 1,21 
~ ,., r ' 

1,13 1,19 

! •·J '· ·'g' ,_ l "r 1~ ·_, 
-1.66 ,, ..;·.·"' ') : ~ :. ..; _ . ., ~ •. .,. l ' 

. ,, o#,:f\i'"": ... 

· .... ,.·_, .·~ , .. ·-~:-~·~: 
--------4----- -~~---------:------·-_-,_-~,- ' ' ··--~--~·:-,'·h-:,-1-----

..... I 6;,18 :·- "···I 62,85 63,10 

-- -------- - --- ----·----



BGDGET FOR 1933-3!. 

,,~. ~~ .. - .... - · .. 

;.-- ' 

'."• • ..; rr ~ ~ . \. '.· ... 
i .,.f._;.; I 

~------~-------_. ___ ~_ 
State BallwaJS managecl b:r the State-:-

\; - . . - \,. • . ,. i ~ 

I. :: ' ~. . : n, l 
Burin&'· • ;,:_ ... 

':UJ .. (. 
'•""' • L 

(. { ... 
EMt Indian 

.. ~ ( . 

r·. ' North Weet~ro-Com~ercial Lines'.~ 

Strategic Lines • 

· ·. Expenditure on writing off difference 
·'· · betweea book and market value 

stores 

State B.allwa:rs managecl b:r Companies 
or Indian State&-

,._,-!.•.' 

~ ..... 

.. 
Assa~ B~ngal · . 
. Bengai Nagpur -. 

Bomb~y;' Baroda and Central India 

MadraS and Southern Mahratta 

South~ [ndian 

' ; ~ Other R8ilways • 1 · 1 

Creditl from Depreciation Fund being 
net result of correction of certain 
past erroneous adjustments 

Expenditure on writing off difference 
between book and market value of 

- · --- · stores ·· -- ·--- • 

APP&'\ 

Net 

~------ . -----~--~-~-----Ao , . ..,~: ... ' 

Rs. 

1:-. 1,68 

·; '· ~; 1,73 

•.-
t'• 

... 

·! 7,1!7 

:6,75 

- 5,87 

-36 

27 

38 

2,62 

5,32 

3,56 

2,03 

1,30 

. --u -

1925·26. 

Rs. 

2,18 

.. .f 1,70 

7,69 

4,12 

4,82 

-16 

.i 57 

2,47 

4,80 

3,53 

2,28 

.! 1,28 

1928-27. 

Rs. 

• -
. 1,7& 

2,32 

7,7 1\ 

4,37 

4,53 

-3• 

63 

2,62 

4,05 

3,35 

2,44 

1,11 

! '; ~:-'. I L-------r------~---------
1 ----· _________ ... -- ----··· Total._. ! ·- 38,13 -- 35,28 34,U 



BUDGET FOR 1933-34. 9:! -

DIX lli~cld. 

Receipts. 

00l7t"l'Bo - - --- -- -- --

(Figures in lakhs of rupees.) 

--------.-------.---------~--------------1 Re~ j· ... ;..... . 1 ..... ~.:1 ~ ........ . . =~· Budget 
Estimate, 
1933-34. 1927-28. 

Rs. 

2,09 

2,,8 

8,51 

5,32 

,,99 

--35 

2,95 

4,26 I 
3,89 

2,67 

1,35 

1928-29. 

Rs. 

.i 
i__ 

J,7$1: 
I 

2,34 1 

8,141 
5,26 

---4,22 

-32 

80 

2,83 

2,40 

1,29 

; 

_j_----1-'' 
111,00 1 17,31 

Rs.-- Rs._ 

; 1,82 ._. ;15 

7~,02 , 1,2Q_ 

-7,43.1.- _6,00 
4,38 ,2,87 

3,75 - - __ 3,6!1 
l --so ~-n 

65 

2,56 

4,13 

1,27 

34,52 

j - . 

55, 

1,50 

3,43. -

3,22 

2,23 

86 

27,615 

Rs. Rs. 

·-. t -- ~ ~~,. -~ ~ .... _ 

88 ~.,,•_., ... 9~ 

80 ~-· : .. !61 

"'~:k : 
3.27. 3,06 

-~~~ '• r <•' • ---:62 

r: .... J.·._ 

. ' 

1,02 

61 

6,70. 

,:-~T 3,61 

3,23-

-80-

:· !r· i ....... ·.;: ~···. r .. 

-44: 

1,07-

1,92 

-~ l; 
i 

.. , 22 l . . . 
. : ·-82: 

J • I'' 

2,05 

1,00 ·. ·· B6 •·r: __ 

r' .. ,. 

-9 
.l.t '!- • 

,, . 

!3.86 23,65 

_. 

., 

30 

so 

97_ 

25,15 



BUDO-El' FOR 1933-34. 

-
Statemenl of Rectipt.t and Ezpenditure. 

-- ---- -. ~-- --- ... __ ----- _ --·- .Actuals. __ 

•RECEIPTS. 

l 
l 

... '·- ... ~ 

Open mileage at elld of the 
year. 

Paeae~r tnffio earnings

•. > f UpP8rclaaa . 
Thud class . 

,,,., 

. , , 

Other coaching ·:~c 
. earnings. 

-Goods iraffio earnings • 

Sundry earnings • 

Suspense 

-Credits for materials re
leased from works 

, c~a~able to Depre
ciation Fund. 

' .-. ~· . : ~ ;. . ~: 
•. ' 'IOT.u. Gaosa RBOEJPTB ~ • 

11?, 
DeduOI-

' Earnings of 

192i-25.- 1925-26. 

:M • .r·;; 

27,324 

: 

Rs. 
4,42 

31,58 

36,00 

'5,91 

63,64 

1,64 

28 

Lou71 
. • I 

7,3-1 

M. 

27,430 

Rs. 
-4,48 

32,17 

'36,65 

61,58 

• 1,76 

i 
I- .• 

1,06,06 

7,12 

1926-27. 

Rs. 
4,48 

1927-2!1. 

Y. 

28,.126 

Rs. 
4,55 

30,91 - 31,81 

35,37 36,36 

6,23 6,32 

62,27 66,15 

1,73 2,01 

-6 -9 

1,05,5-1 1,10, 75 

6,77 7.18 

n .. ,. . ' {~=:8ooll~·. 

: worked linea. 
~~--~-----~------1------

1.~0.~31 
s1 1 

,t•-
TOTAL 

Miscellaneous Receipts 

·I t.oo,u I 
i 

. 98,94 

89 

. 99,83 

98,42 

1,09 

99,51 

•Includes remiBSions of earnings also. 

1,03,43 i 
i 

1,25! 

1,0-!,68 : . 

1~28-29. 

)1. 

29,451 

Rs • 
- 4,44 

30,90 

6,17 

67,77 

2,11 

-25 

l,ll,U 

15 

7,27 

1,03,72 

1,157 

1,05,29 



BUDGE.'l1 FOR 1933-34. 95 

IV. 
ways. 

(Commercial and Strategic Lines together.) 
(Figures in lakhs of rupees.) 

Actoals. 

EXPID>.'DITURE. 
1924-25. 1925-26.,1926-27. 1927-28.,1928-29. 

Rs. Rs. Rs. Rs. ~ RS. 
<:apital at charge at the end of the year 6,54,98 6,75,03 7,02,25 7,33,85 1 7,39,12 

1-------~----4-----~-----~------
Working Expenses-

Administration : 
Repairs and maintenance 

Operation-
Other than Fuel • • • 
Fuel . • • • • 

Depreciation • • • • • 
Suspense • . • • • ·• 
Emergency deducti&s from pay • 
Payment to Income-tax Department 

in respect of Railway Staff ex
empted from surcharge. 

TOTAL • - • 
Dedttci-Sha.re of worked lines 

Net working expenses 

12,33 12,77 
18,10 17,18 

13,06 
18,16 

13,44 14,20 
18,05 18,11 

15,54 
9,76 

10,35 
--38 

65,70 
3,70 

62,00 

16,76 
10,27 
10,67 
--10. 

16,2'7 
8,79-

10,89 
.--6 

16,24 
8,81 

11,38 
.3 

17,15 
8,71 

12,00 
=-t-32 

67,551 67,11 . 67,95 69,85 
3,89 3,33 3,51 3,64 

63,66 l . 63,78 64,44 I· 66,21 

Company's share of surplus profits, etc. 1,42 1,77.j 1,65 1,57j 1,59 
-------1--------~----~------:-------

on Government capita.l at charge • 21,23 23,U. 2~30 25,75• 27,83 
1,50 

Interest- t 
on capital contributed by the Compan;y 2,67 1,67 1;57 1,52 

1-------~-----~----~-----~------
Total Interest • • • 23,90 24,81. 25,87 27,27 29,33 

35 Miscellaneous charges • • • 16 31 71 55 

TOTAL 87,48 90,55 
.. r-----+-----+------~~--~-----

92,01 93,83 I 97,48 

Balance net profit(+) or loss(-) for the 13,16 9,28 7,50 10,85 7,81 
year. r-----~~~-4------~-----+------

Contribution to General Revenues • 
Railway Reserve Fund • • 
Ra.ilway Depreciation Fund • • 
Percentage of net profit on ca.pita.l at 

charge. 
Percentage of net profit (before deduct

ing interest) on capita.l at charge. 
Operating ratio (i.e., ratio of working ex

penses including depreciation to gross 
traffic receipts). 

Capital Expenditure-
Open Line Works • • • 
:xew Constructions • • • 

Depreciation Fund • • • 
}>urchase of Railways and branch line 'I 

shares, etc. -

6,78 
6,38 

2-() 

5·6 

61·9 

. 10,07 
3,20 
7,29 

19 

5,49 
3,79 

1•4 

. 5·1 

64·3 

' 15,31 
3,93 
7,99 

6,01 
1,49 

1•1 

.1•8 

64·8 

16,13 
6,76 
8,05 
4,33 

6,28 ·&,23 
4,57 2,58 

1•5 1•1 

5·2 5·0 

62·3 - 63·8 

22,19 
10,26 

·.10,95 
3· 

15,78 
9,28 

. 9,60 
4,30 

Non:.-F1gures of capita.l at charge of 1924-25 to 1927-28 include sterling liabilities 
invoh~d in the purchase of Railways converted at Ia. 4d. to the rupee and those of 
19.28-29 include sterling liabilities converted at Ia. 6d. to the rupee. 
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APPENDIX 

All Rail 
Statement of Receipts and Expenditure. 

Actuals. 
RECEIPTS. ___ --f----.,...---..--- Revised Budget 

Estimate, Estimate, 
1932-33. 1933-3.&. 

. ,, 

Open mileage at end of the 
-year. ·· ·· 

~ f ' 

Passenger traffic earnings-
J Upper class • •· · • • 
f ·' .t 1. .. ,• . 

!· · Third class • • • 

TOTAL P ASSENGEB EARNINGS 

,· '•' 

-Other coaching traffic earn-
'-U..gs. '' 

Goods traffiC earnings' 

Sundry .. earnings ·. · ... 

Suspense· .• 
' 

· Credits for materials released 
from works chargeable to 

' •· Depreciation Fund. 
! ·, . 

1929-30. 

31,218 

Rs. 

4,26 

31,49 

1930-31. 

!IL 

31,489 

Rs. r 
:s.87 r 

2.7,81 ! 
• .... ....--...... if.----

i 
J 

35,75 
I 

5,81 

65,25 

2,21 

30 ,, .. 

i 
31,68 i 

. . [ 

•. 5,40·1 
()0,69 

.1,97 

46 

1931-32 • 

. l\1. 

31,709 

Rs. 

.3,44 

25,52 
4 

28,96 

5,27 

-55,41 

. 1,82 

35 

:M. 

31,819 

Rs.-

3,14 

26,16 

. 
29,30 

4,89 

54,52 

1,68 

1,25 

M . 

31,824' 

Rs. 

3,211 

26,51 

29,72 

55,6S 

1,70 

1,23 

• - ~OTAL G~oss RECEIPTs ·I 1,00,32 ·l--1_._oo_._2o_
1 

___ 91_._81-l---9-1_,6_4_
1 

___ 9_3_,2_9_ 

{

Refunds of re-
, · · , venue collected. 
Deduct-

·. Earnings of work-
' ed lines, 

Miscellaneous Receipts 

'J'OTAL 

15 

6,47' 

1,02,70 

2,08 

1,04,781 

11 

.4,99 

95,10 

.1,'73 

96,83 

II 

5,07 

86,63 

1,20 

87,83 

14 

5,00 

86,50 

1,07 

87,57 

14 

4,9() 

88,25 

1,01 

89,28 
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IV-contd. 

ways-contd. 

(Oommeroiat and St~ategic Lines together~-contd. 

EXPENDITURE. 

Capital at charge at end of the year 

Working Expenses-
Administration , 
Repairs and maintenance 

Operation-
Other than Fuel • • , 
Fuel • • , • 

Depreciation • • , 
Suspense • • • • • • 
Emergency deductions from pay • • 
Payment to Income-tax Department in 

respect of Railway Staff exempted 
from surcharge. 

TOTAJ,; • • • 
Dedua-Share of worked lines 

Net working expenses 

Company's share of surplus profits 
Interest-

on Government capital at charge • 
on capital contributed by the Com-

pany. · 

Total Interest 
Miscellaneous charges 

TOTAL 

Balance net profit (+)or loss(--) for the 
year. 

·Contribution to General Revenues • 
Railway Reserve Fund • , • 
Railway Depreciation Fund • • 
Percentage of net profit on capital at 

charge. 
Percentage of net profit before deducting 

interest on capital at charge. 
Operating ratio (i.e., ratio of working 

expenses including depreciation to 
gross traffic receipts), . 

Capital Expenditure-
Open Line Works , 
New Constructions • •. 

Depreciation Fund , • • 
Purchase of Railways and branch line 

shares, etc. 

(Figures in lakhs of rupees.) 

Actuals. Rev~ed Budget 
Esti- . Esti-
maU!, mate, 

1929-30. 1930-31. 1931-32. 1932-33. 1933-34. 

Rs. 
7,69,98 

Rs. 
7,83,18 

Rs. 
7,89,64 

RB.- ·- ---· ·RS~ -· 
7,91,0~ 7,94,34 

r----·--1------·1-------1------r------
14,40 
18,43 

17,04 
9,01 

12,59 

71,47 
3,29 

6&,18 

1,52 

29,09 
1,37 

14,89 
15,91 

17,60 
8,62 

13,07 
3 

70,12 
2,66 

67,46 

1,16 

31,34 
1,38 

30,46 32,72 
58 68 

1,00,74 1,02,02 

14,66 
14,21 

16,21 
7,39 

13,46 
6 

-58 

65,~U 
2,64 

62,77 

64 

31,76 
1,31 

33,07 
55 

97,03 

12,43 
15,70 

17,8!t 
7,25 

13,75 

-1,90 
. 20 

65,25 
. "2,40 

62,85 

12,30 
16,00 

17,55-
7,00' 

13,75-
-S 

.-95; 

. 65,57· 

. 2,47 

63,10 

65 1 .• 54 

31,6.0 31,63 
1,34 1,30 

32,94 
47 

96,91 

32,93 
46 

97,03. 

4,04 --5,19 --9,20 :.._9,34 -7,77 

6,12 
--2,08 

16,44 
6,65 

11,76 
7,06 

5,74 •• 
--10,93 --4,95 

•. --4,25 
--0·7 --1·2 

3·5 3·0 

70·9 72·4 

8,93 3,89 
4,27 2,79 

11,39 8,26 
1 1 

• '! ·~· 

--9,34 -7,77 
--1·2 -1·(). 

3·0 3·Z 
l 

72·7 71•5 

75 2,98. 
65 32 

5,60 5,95 

NoTE.-F1gures of cap1tal at •charge mclude sterling liabilities converted at. 
18. 6d. to the rupee. 
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AF:PENDIX V. 

Railway Depreciation RN!erve Flllld. 

(Figures in lakha of ru~) 

Withdrawals Net Temporary 
Appropri- tomeetcoet accretion loaDS· 

Year. Opening ation to of renewals to Fund to Cloeing 
balance. Fund. and replac&- during meet balance. 

ments. year. deficit. 

192f-25 . ... 10,35 . 7,29 3,06 3,06 

. •' -·· 
'·' I. 

1925-26 . 3,06 .. 10,67 7,99 2,68 5,74. 
~ . -~ 
' ~ 

1926-27 5,74 10,89 . 8,05. 2,84 8,58 

l!i27-28 8,58 .. 11,38 ·10,95- 43 9,01 
l' ... ::· 

-. i: - \ ... ·-·-- . -- ·--
1928-29 '. 9,01 12,00 . 9,60 2,40 11,41 . 

' ... : .. ::: 
' .. 

1929-30 . . 11,41 -·12,59. --- 11,76 83 12,24 

. ; ; ; ( . 
1930-31' . ·. 12,24 . 13,07 11,39 1,68 13,92 

-- --- . .. 

1931-32 ~ 
13,92 13,46 . 8,2& 5,20 4,25 14,87 

~ 

1932-33, Revised 14.87 13,75 5,60 8,15 9,34 13,68 
Estimate, 

1933-34. Budget 13,68 13,75 . 5,95· 7,80 7,77 13,71 
Estimate. 

• 
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Bt'DGET FOR 1933-3-!. 

Speech by the Hon'ble Finance Member 
on introducing the 

Budget Proposals for 1933-34. 

1. The story which I have to tell this year of the public finances of India 
is a simple and-viewed merely as a matter of public finance
a satisfactory one. The emergency plan which we introduced in September 
1931 was desic,oned to produc~ budgetary equilibrium for the two years 
1931-32 and 1932-33, and now as we approach the end of the second o£ 
these two years and take stock of the position we can confidently say that our 
plan has worked. 

2. Summary ofrea-ull8for 1931-32 and 1932-33.-Let me briefly summarise 
the position. The results for the year 1931-32 turned out to be nearly two 
crores better than I anticipated in my Budget speech last March, and the 
accounts for the year showed a deficit, after providing nearly 7 crores for 
P.eduction of Debt, of II! crores. -

For the current year (1932-33) our latest revised estimates indicate that 
our Budget forecast of a surplus of 215la.khs will be almost exactly rea.fu;ed, 
and that the surplus-after providing again nearly 7 crores for Reduction of 
Debt-will be 217 lakhs. 

The results for the two years combined thus show a. total budgetary deficit; 
of 9 ·58 crores against which may be set the total provision made for Reduction 
of Debt of 13 ·73 crores. We may therefore say that in the two years from April 
I, 1931 to March 31, 1933, which I think may be fairly described as the two 
most difficult years for public fina.n.ce that the world in times of peace has. 
eve.r known, we shall not only have paid our way but have provided a net 
sum of 4 crores, 15 la.khs for the Reduction of Debt. I think that this result 
is one which is a legitimate causa for satisfaction, and which amply justifies. 
the great improvement in the credit of the Government of lndi'l which. 
the recent rise in our security pric~ has shown. 

3. It is interesting to make a short comparison between these results and 
the forecasts which I gave when I introduced the emergency plan in Septemt1er 
1931. We then anticipated, after allowing for the normal provision for 
Reduction of Debt, a deficit of 10·17 crores for 1931-32 to be followed by a 
surplus of 5 · 23 crores for 1932-33, and that the net amount available for the 
Reduction of Debt in the two years, after allowing for the deficit on the 
combined results, would be 9·ll crores. As I have just shown, we now 
anticipate that the net fi.,crure available for the reduction of debt will be 4·15 
crores, so that we are about 5 crores below our orl.,oinal estimate for the two 
years. As the combined amount involved in the two years is about 280 
crores on each side of revenue and expenditure, I think we may claim that 
our forecast showing a variation of only 2 per cent. from the result was, 
considering the complete instability of the time. fairly near the mark. 

I A 
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It is also interesting to examine where the main differences from our 
estimates occurred. Revenue for the two years is 10 ·42 crores less than was 
forecasted, but expenditure was &lso less than the estimates by 5·78 crores. 
The reduction in expenditure is accounted for largely by savings in interest 
·charges owing to the improvement of Government credit and the cheaper 
money conditions which have supervened ; but ·there has also been a 
re&isation of administrative economies beyond what we felt safe in hoping 
for last year. . I shall deal later in greater detail with the position as regarda 
expenditure, but Honourable Members will, I feel sure, regard it as satis
factory that the .figures for these two years should show such a substantial 
reduction aa compared with our estimates. 

Tallie nmmarising Budgetary fortca8t8 and ruulUfor 1931-32 and 1932-33. 

(In Iakhs of rupees.) 

I Expenditure I Provision Surplus of 
(including 'for reduction receipts 
provision Surplus or over -- Revenue. for reduction or avoidance expenditure 

or Deficit. of rlebt other than 
avoidance included in Reduction 

of debt.) expenditure. of Debt .• 

-
Emergency budget--

1931-32 . . 1,26,13 1,36,30 -10,17 6,90 --3,27 

1932-33 . . 1,33,061 1,27,83 +5,23 7,15 +1~,38 

Combined result for 
both years . . !,59,19 2,64,13 --4,94 14,05 +9,11 

Es\imate at Bud~et 
Session. March 1932-
. 1931-32 (Revised). 1,20,77 1,34,43 -13,66 6,89 -6,77 

1932-33 (Budget). 1,29,96 1,27,81 +2.15 6,82 +8,97 

Combined result for 
both years . . 2,50,73 2,62,24 -11,51 13,71 +2.20 

-
Present estimates-

1931·32 (Actuals) . 1,21,6-1 1.33,39 -11,75 6,1<9 -4.~8 

1932-33 (Revised) . 1,27,13 1,24,98 +2,17 6,84 +9,01 

Combinod result for 
both years . . 2,4!1,77 2,58,35 -9,58 13,73 +4,15 
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4. Expectation~~ for next year (1933-34).-With a. surplus of 217 la.khs 
anticipated as the final result for the current year, the next question is whether 
we can expect a repetition of srich a. surplus next year. In order to explain 
the answer which I have to give to that question it is necessary to analyse 
the factors which have contributed to the current year's result, and to review 
the general economic position. In anticipation of this examination I may 
remind the House of one important feature in the position, · namely,. 
that our revenue during the past 18 months has been specially augmented by 
the process of abolishing the salt credit system, the effect of which has been 
to give us the equivalent of two years' duty on credit salt in the space of 
18 months. As a result we have benefited during 1932-33 by a special non
recurring addition of about 150 lakhs to our revenue. That of course drops 
out next year. ' · 

5. Economic position.-The general features of the economic position 
are so well known, and so closely resemble those which I had to describe last 
year that I need not deal with them at len~th. Aga.in, as last year, I can say , 
that the monsoon was fairly normal for India as a whole, and that so far as 
climatic conditions are concerned India might have been enjoying .a year of 
normal prosperity*. Again, as last year, I can say that world economi(}. 
conditions have been the overriding factor, and that India's trade and 
purchasing power have teen suffering from the terribly low levels to which 
prices and demand for commodities have declined. In the latter respect the 
current year has touched still lower depths. Last year it seemed reasonable · 
to hope that a move would be made to settle the world troubles, and that with 
the detachment of sterling from gold we might see a. substantial rise in prices · 
for commodities at least in terms of sterling and of the currencies linked with 
sterling. Unfortunately neither of these hopes has been realised. ·A good: , 
start was made at the Lausanne Conference in June, and the provisional 
agreement then achieved, which would have resulted in the removal of the 
disturbing factor of Reparation payments, spread at the time a. feeling of 
justifiable optimism. But unfortunately the possibility of exe~uting this 
agreement depends on the balancing cancellation of war debts, and for this 
problem there is no solution yet in sight. Indeed, except among the natio~s: 
of the British Commonwealth, for which within their own area the Ottawa 
Agreement holds out hopes of improvement, there has been no advanc~ 
towards that international co-operation which is so badly needed; and for the. 
world in general it is unfortunately true to say that there has been not only 
no quickening up of the normal flow of trade, but on the contrary the 
restrictions which so many countries have been forced to impose on 
trade and exchange in order to maintain their balance of payments ha~ 
operated still further to check the international exchange of goods. As 
regards piices, the anticipated rise in rupee and sterling prices has not. 
materialised. The position, broadly speaking, is that, after an initial rise. 
prices towards the end of the pedod under review showed again a falling 
tendency, with the result that although the average level of prices on the 
basis of which India's exports during 1932 were sold is slightly higher than 
during 1931, the general level of prices at the end of the 'year had fallen below 

• The monsoon was normal for India as a whole except in Bihar, the East United 
Province.g and North Madras coast. Otherwise though lighter than usual, it was fairly 
well distributed and fortunately rainfall in September was above the average. Th1t 
B?wing conditions for monsoon crops were only moderately favourable: sowing condi· 
t10nB for cold weather crops were generally favourable. The winter rains hav" been 
below the average and the yield of the Cl'ops now on the ground will depend to a greater 
extent than usual on the weather during the next few weeks. Elight frost damage in 
January has been reported from a number of places. 
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t.bis average; The most that one can say is that countries with currencies 
linked to sterling have fared much better than those which are still on a gold 
basis . . . . 

II Hon~urabie ::\Ie~bers are interested in studying the position, • would 
commend to their attention the Review of the main items of India's foreign 
trade for 1932, which has been prepared by Dr. Meek, the Director-General of 
Commercial Intelligence and Statistics, and which I propose to circulate as 
usual with the budget papers. In my present speech I can only deal with 
the troad as_pe<:ta of the position. · 

6. The resnlts of the further deterioration in the general world position 
are. revealed in India's export figures which for th.e 10 months from April to 
January showed a total value of UOl crores as compared with 13-l! croree for 
Jastyear. . 

·. '7. :rD the case of pr~ctically all the ~ain items the decline is accounted for 
by a fall in the quantities rather than the price .of the articles exported. This 
is true of the following decreases,--cotton exports 61 crores, jute I! crores,. 
grain, pulse and flour about 2 crores, seeds just over 2 crores. The only 
exception~ this under the major heads of exports is th.e case of Tea where a · 
alight increase in the quantity exported has beell accompanied by a fall of 
3 crores in value. · • · · 

·_. ·8. I ~y at ·.thls. ~~e note that during' 1932. there was a slight 
improvement from India's point of view in the correction of the disparity 
'between the price levels for the main articles which she has to sell and those 
which she has to buy. According to Table XV of Dr. 1\Ieek's review it is 
shown that the average index figure for the main export articles, taking. 
1913-14: prices as 100, was 77 for 1931 and 79 for 1932. On the other hand, . 
\he index figure ·for the main articles of import averaged only 84: in 1932 
as compared with 87 in 1931. 

') 9. For appreciating the significance of the comparison which I have 
n1ade between exports for the first 10 months of the current year and last 
year, it is necessary to compare the present figures with the general average 
levels for the post-war period. · In the figures for the current year, the most 
striking feature has been the fall in the exports of Indian cotton which has 
been only offset to a very small extent by an increase of the consumption 
of cotton by Indian mills, for they h~ve provided for. their lar~er production 
mainly by (!!'eater purchases of Imported cotton. Compansons between 
results forth~ calendar year 1932 and the average for the 10 years from 1920 
to•-1930 bring out ~he same point. · 

QU!lntit ies. Values. 
A...-'lra~e ' Averag"e 

of 10 oflO 
yea I'll 1932. Porcont· yeers 1932. P<.l"!ent· · 
en• ling age •. ending age. 
1!130. l!l30. 

ll;. R!!. 
(lakhs). (lakhs). 

1. Cotton, raw Ton (00~) 611J 288 !8 69,09 18.03 23 

2. Hidtl8 11nd Skins 
7,76 56 (Raw o.nd Tanned) • Ton (000) ';0 -12 60 13,95 

3. .T ut'3, raw and mann• 
72,St 31,49 .:'J factured . Ton (()l}(l) 1,499 1,171} 7'J 

'·Tea . . lb. (millions) 346 311~ 106 27,06 16,89 62 

6. Groundnuta• Ton (000) ·H~ .t72 1(l5 11,21 8,11 72 

e. Rice (not in the husk) Ton (000) 2,067 2,076 100 36,98 17,18 46 

-The trade in groundnuta has been e:~:pending rapidly during the fel'iod. 
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This table shoWB bow t-ernoly the Y&1ue of India's exports baa declined 
eomp&red with what bad come to. be acoepted 88 a ~I .level in ~ :pod
war period. Bn~ even 80 the figures 88 reganls quantities ~-WI~ ~e 
sole exception of cotton-have kep~ up in a manner which seems to JU3tify' 
the view that India baa no~ even yet suffered quite 80 badly 88 most of the 
other countries producing prim&ry agricultural products. 

Raw cotton is by far the WOI"l>-t sufferer and d~ 1932 the exports had 
fallen in quantity by more than a half, a fall which as a result of the lower 
prices is increased to one of more than three~uarters in value as compared 
with the average for the past 10 years. For jute the fall in volume was 
about a quarter while the fall in value is more than a ha1f. In the ea.se of tea,·' 
although the volume of export was more than maintained, the value WiLit : 

reduced bv more than a third. In the case of rice, the volume of export was 
maintained but the value fell by over 50 per cent. Groundnutd on the other 
11and show an increase in quantity but a decline in -value. 

10. \Dille the value of India's exports has thus further declined this year '· 
as compared with last, the course as regards imports has been strikingly ' 
different. For these, at II2l crores for the first 10 months of the current year. 
tihow a rise of about 7! crores on the corresponding 10 months of la.st ~r. 
Here a""ain an examination of the actual chan,r:res in the case of the main anacleil 
of i:r.~rt is intere.-ting and suggestive. By far the Ja.rge::.-t item is the increase : 
of just over 7 crores in cotton piece-goods and yarns. It may perhaps be said, 
that in this case exceptional factors have come into play, because the preceding 
period with which it compares, influenced as it was by non-econo::nic factors . 
such as the boycott, can hardly be regarded as normal The important fad ; 
to remember, however, is that this increase in imports of cotton piece-goolh . 
was acco:npanied by a striking growth in the production of Indian mills,- ' 
which according to Dr. Meek's figures increased by about 11 per cent. or 28-l 
million yards in the first 11 months of 1932 aa compared with 1931. n 
must also be noted that there b&s been a marked increase in the ~porb of 
other piece-goods, woollen, silk, artificial silk, 1Wd mi.nares. . 

The increase in Indian production of cotton goods ~until for the nen 
interesting item of increased imports on which I must comment, namely. 
of raw cotton, which at 6·36 crores are 79 lakbs up on ~-t year. The· 
steady growth during recent years in these imports i3 IIlOo>-t remarkable.
Taking th.e "cotton years" up to A.ugn:.-t 31 in eaeh case, imports of foro.J,.:rn= 
cotton expanded from just over 20,000 rons in 19.:'!8-29 to 97 ,cy:y:j toil3 in· 
1931-32. 

11 • .Another intere.-ting item ia machinerv, where the importa at 9l 
()!'OreS are only a few lakhs less than last year. Here there would have been a. 
much greater fall if it had not been for a striking increa.se in the import.B of
plant for sugar factories, the imports of which in the 9 months to the end of 
December amounted in value to 138 lakh3 as compared with 30 lakbs 1a.st year 
and only 9 lakhs in 1929-30. . 

In the case of certain other machinerv too there have been inc~ 
which are encouraging. Thus, taking the fnli calendar year 1932 as compared 
with 1931, cott:on machinery increased from 180 to 2Qg .lakh3, while tea, jute 
and wool machinery increased by 13,3 and llakh, re<!pectively. . 

12. These are the chief items of expanding imports. .As a~ this. 
I m~ comment on the two m<>:>-t striking examples of declines. Imports 
of f~reJ.gU sugar at 3·66 crores are down by 1lrd crores. This indicata the 
contin~ of a steady process of decline in the nlue of auga.r imports wh.ich 
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for 1930-31 was about 9 crores, and in 1929-30 about 14 crorcs. The decline 
may be partly due to decreased purchasing power as evidenced by decreased 
consumption of refined white sugar, but I think it is a fair appreciation of the 
position to say that it is mainly due to the increase of Indian production. 
I explained last year that we estimated the production of Indian sugar to be 
increasing at the rate of 60,000 tons per annum, and it looks now as if this 
rate were being considerably accelerated. I shall deal later with the effects 
of this on our revenue position. 

· 13. Another striking example of decline is the case of ~ehicles-mainly 
of course motor-car!.', buses and lorries, which at 304 lakhs for the 10 months 
show a decline of 89 lakbs on last year and are less than trd of the value in 
1929-30. 

: It is probable that I shall he told in the course of debate that the decrease 
is mainly due to the high level of our import duties. I think it more correct 
to regard it as mainly caused by loss of purchasing power, which on the one 
side restricts luxury expenditure, and on the other induces owners of cars 
and heavy vehicles which are not used for luxury purposes to avoid replacements 
which are not absolutely necessary. 

· 14. It is not possible in a budget speech to go into all the interesting details 
in our trade returns, and I am concerned now only with broad conclusions, 
and more particularly with those that affect our revenue estimates. With 
some of these broad conclusions I wish now to deal. In the first place the 
results as regards imports combined with the figures of Indian production of 
such articles as salt and kerosine and cotton piece-goods seem to reinforce one 
of the points which I emphasised in my speech last year-namely, the 
extraordinary power of resistance, in spite of diminished purchasing power, 
which India shows in maintaining the consumption of certain standard 
necessities of the masses. 

15. I have had ~ table prepared which will be printed with thid 
speech analysing the results as regards certain main articles of consumption 
classified under three heads-luxury articles, requirements of industry, and 
necessities of the masses. The classification cannot be entirely accurate, and 
it is difficult to say exactly where such articles as sugar and artificial silk 
piece-goods should be placed ; but if one takes such articles as cotton piece· 
goods, kerosine, and salt as necessities for the masses, machinery, lubricating 
oil, cement and chemicals as industrial requirements, and tobacco, liquors 
and motor-cars as luxuries, one can at least draw interesting conclusions. 

In order to get at the figure of consumption I have taken imports plus 
local production for articles which a.re produced in India, and imports only 
for those articles which are not. This again may not be entirely accurate 
for a particular yea.r, for some of the imports and home production may have 
gone into stock, particularly in the case of cotton piece-goods during J 932 ~ 
but it affords a rough guide, and, for an average of years, must be fairly 
accurate. On this basis I have made a comparison between the consump· 
tion for the calendar year 1932 and the average annual consumption 
for the ten year period from 1920 to 1930, which may be regarded as a 
period of prosperity with high prices and high purchasing power. The 
table shows both quantities and values. Values have been calculated as 
follows. In the case of atticles which are only imported the declared values 
have been taken and the variouR rat~s of import duties during the ten year 
period have been lidded. 'F':lr articles which are both imported and 
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manufactured the value of the internal production has been estimated on 
the basis of the declared value of the corresponding imports together with th~ · .. , 
appropriate rate of duty for each year of the period. . _ 

The results shown in this table are, I think, extremely interesting.. As· i 
regards the three articles which I have taken as necessities for the masses,. · 
the quantities of consumption are in all cases higher for 1932 than for the ten. 
year average 1920-30. Piece-goods with a total of 5,827 millioq yards as. 
compared with 4,923 million yards for the earlier period are 18 pet cent. up. 
Kerosine oil with a total of 235 million gallons as compared with 232 million 
gallons for the earlier period is l per cent. up. · Salt with a consumption of· 
2,106,000 tons as compared with 1',965,000 tons for the earlier period is 7 · 
per cent. up. 

Turning to values, there is of course a fall in these for 1932, owing to the
lower prices prevailing in spite of the higher duties. The total value of all . 
these three commodities consumed in 1932 was 162 crores representing:· 
'78 per cent. of the averag.e for the ten year period, whir.h was 207 crores. 

In the case of the articles required by Industry, it is of course impossible· 
to compare quantities for such miscellaneous heads as machinery and. 
millwork, or chemicals. The Table shows a fall in value for machinery 
and ·millwork of about 40 per cent. which, allowing for the fall in prices, must. 
indicate a very much smaller fall in quantities j a fall both in quantity and. 
value of lubricating oil of between 30 and 40 per cent. ; an increase in quantities . 
of cement accompanied by a fall in values ; a.nd an increase of 26 per cent • ..: 
in the value of chemicals. The total value of all these articles for 1932 is: 
70 per cent. of the value for the ten year period. 

Turning to luxuries, there is a very heavy fall in motor-cars, .. with a. 
figure of 5,300 cars for 1932 as compared with an annual average of 11,400 · 
in the earlier period. Quantities represent 46 per cent. only, and values. 
43 per cent. only of the earlier period. I would note here that the value · 
per car has fallen in spite of the increased duties. Tobacco consuDJ.ption for· 
1932 represents 61 p!'r cent. in quantity and 51 per cent. in value of the earlier· 
period, and liquors 92 per cent. and 73 per cent. respectively. Altogether 
the total value of the three luxury articles consumed in 1932 represents 58. 
per cent. of the average value for the earlier period. 

I think it is fair to say that these figures indicate that certain luxury and 
quasi-luxury articles show very heavy decreases in consumption; that industry· 
has stood up fairly well, and that in certain fields-particularly the sugar 
industry and the textile industry-expansion in India is still progressing in .. 
spite of the world slump; and lastly that as regards the necessities of the 
masses the consumption figures are being maintained in a. most remarkable 
way in spite of loss of purchasing power, while in spite of increased excise
and import duties consumers have had a. substantial benefit from the fall in 
prices. 

I must add in conclusion one obvious but most important point, namely,. · 
that the really striking falling off in India's normal consumption has been in 
t~e case of precious metals. As is well known, India imported gold and 
silver of the average annual value of about 40 crores in the years from 1920-30. • 
The power to cut out this enormous margin has been a tremendous factor · 
-equal in importance almost to the actual sale of gold, to which I shall refer
later-in enabling India to go through this period of depression without being: 
forced to cut down her normal absorption of those commodities which are· 
needed for daily consumption. 
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· 16. The figures in the following ta.ble indicate imports except in the case 
of articles marked • where the quantities given include figures of production 
80 far aa av&ilable. In the case of salt, production figures rela!e to British 

· India excluding Aden. The value figures of production have been estimated 
on the basis of the average declared value for imports . .. 

.. Quantities. Yalue.. (cum duty). 

Average Average 
of of 

10yeara 1932. Percen. 10 yeara 1932. Percen• 
ending tag e. ending tage. 

1930. 1930. 

.. ; Rs. Rs • 
,, (lakhs); (lakhs). 

(A) Luzury orticlu-
· 1 • .Motor-cara • No. (000) 11"4 5•3 46 3,50 1,51 u -

2. Tobacco. . lb. (000) 8,396 5,104 61 4,03 2,06 51 
3_. Liquol'll • Gal. (000). 5,915 5,429 92 5,93 4,30 73 

: . . Total of (A) 13,411 7,87 58 
' .. ~ 

·(B) Requit'emenu of Indumy-
4. Machinery and miU. 

work. 19,62 12,0! 61 
5. Lubricat.ing oil • Gal. (llil· . 22•3 H•3 63 2,28 1,57 69 

. r lion). 

8. Cement • • Ton (000) 492 551 112 3,73 2,86 77 
7. Chemicals' 2,64 3,34 126 

; 

.. Total of (B) . .. 28,27 1!1,81 70 

. . 

·(C) Necumiuforthemaa8u- · 
B. (a) Cotton piece- , Y ds. (:\Iii· 3,677 ·1,327 us 131,72 99,40 76 
· goods (:\Iill-made} • lions). 

(b) Cotton piece-goods Do~ 1,246 1,500 120 44,85 34,46 77 
(hand-loom). · 

r .. 
· Total . . . Do • '4,923 . 5,827 118 176,57 133,86 76 .. 

9. Kerosine oil • · • Gal. (:llil- 232 235 101 17,73 16,27 92 
lions). 

10. Salt • • Ton (000) 1,963 2,106 107 12,7! 11,8! 93 

Total of (C) 207,0-i 161,97 78 

·{D) Articlu oJ doubtful 
cl.l881Jioali-

11. Artificialsilk Yds. (llil· 27•8 116·2 .us 2,2.& 4,38 1!16 
pi--goods. lion). 

11. Sugar • • Ton(OOO) 781 (62 59 23,69 12,75 M 
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17. I must now turn to another broad aspect, the position as regards the 
'bala.nce of trade and of paymen~s. With exports for the 10 months at IIOl : 
crores and imports at II2l crores, India has a. slight adverse balance of trade: 
in merchandise. As in the last months, however, the tendency has changed, · 
and there has been a reduction in the adverse margin, one may not · 
unreasonably anticipate that the year will end with an even balance. But 

. O\\ing to India's large " invisible imports "- mainly rep!'esented by · 
external obligations-an even balance of trade in merchandise falls 
far short of giving us an even balance of payments, and therefore India. • 
could not support the present volume of imports without very . 
embarrassing results unless the position were being helped by some other , 
factor. That fa<'tor in the present case has been, as Honourable Members well 
know, the export of gold. I do not propose to give a mass of figures:. 
illustrating this t~spect of the matter now, because I dealt with it very fully in · 
a. speech at the Ottawa Conference which I believe most Honourable Members 
have seen. The broad fact is that India could not with exports at their present · 
level support the present volume of imports simultaneously with meeting her ' 
external obligations unless they were supplemented by gold export-s. What is 
happening now may be put in two different ways, either that part of India's; 
consumable imports are being paid for in gold, or that gold sales are providing 
the means to meet external obligations and, as I shall hereafter explain, to. 
accumulate reserves in external cun-encies. The truth really is that what is 
happening is a combination of the two processes, for it must be remembered • 
that so far as concerns the individuals who make up the mass of producers of· 
goods for export and consumers of imported good~, they have to pay for the' 
latter with cuRtoms duties added, and as customs duties on the 11.2 crores. 
worth of goods imported for the 10 months of the current year amotmt to . 
38 crores, one may say that the exports to the value of IIO crores are being , 
supplemented by gold sales in order to pay for goods at the imported value of · 
150 crores, so that 40 crores of the gold proceeds have been used to pay for~ 
corumma ble goods. To this extent therefore it may be said that India is· 
helping herself to tide over a. period of unexampled depression by dtawing on, 
her reserves of gold, and thereby avoiding reducing her consumption to~ 
the desperately low level which would otherwise be necessary. · This, however;· 
is by no means the whole story, and as there are many .questions arising in 
connection with gold exports which have a vital bearing on the welfare of the 
nation, and as I know that Honourable ~lelL.bers take very great interest in 
it, I propose to deal with this subject again, as last year, at some length. , 

IS. In the fir8t place I know that there are many who regard what is .. 
happening as a dangerous process of living on capital. I think it fairer to. 
regard it, as indeed I pointed out last year, as a process partly of exchanging·. 
one form of investment for another, aod partly of tiding over a. period of 1 
abnormal difficulty by drawing on reEerves which had been accumulated in 
better ti::.1es; reserves, moreover, which produce no revenue, so that their 
depletion does not bring ahout any decrease of income. To that extent we 
have regarded the process as a legitimate use of reserves, which has on the 
1rhole ~een beneficial to the people. How long such a process can, without 
damaging tLe country, continue is another matter, but I must point out 
~ha~ ~o far as Government is concerned nothing that it could do could prevent 
~dlVIdual ~wners of gold selling their gold and using the proceed.~ for' 
mv-estment mother forms or for_ the purchase of consumable goods. , 

_19 •. 'f?.ere is, howev~r, another beneficial aspect of the process to which' 
I think 1t unportant to direct attention. I have already commented on what 
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is the w~ feature of the present world situation, namely, that practically 
every nation today in order to presen-e its balance of international paymenta 
has been forced tQ put artificial restrictions on its imports, by way of high 
duties and exchange restri ... tions. This is checking the flow of international 
trade, so that its channels are gradually becoming completely dry, aud is the 
maio eru from which the world today is suffering. \\e oursei.es by increa8ing 
our own import duti~ haye done something to add to the e~il, but if the flow 
of imports inw India had not been ltelped by the exports of gold the case 
wonlcl han been Yery much worse .. India in fact has been able to release into 
the world a coillmodity for which alone there is an undiminished market and 
the posile88ion of which, if it is used as a ba'5is for currency, doE'S not diminish 
but rather increases the purchasing power of the countries which absorb it. 
By doing so India has been enabled to take more imports and thereby in this 
second way also to increao:e the purchasing power of her own potential 
cusromers. This la:~t point indeed must always be borne in mind, for we 
cannot restrict our own imports without weakening the market for our exports 
of merchandise. 

20. There is still a third point on the credit side of the account to which 
I must call att~ntion. The proceeds of the gold which have been sold have 
only to a limited extent been balanced by the purcha:~e of con!umable 
commodities. A great portion has undoubtedly been invested. The increased 
demand for Government securities affords general evidence of this, and that 
the process has been widespread and not confined tQ the richer cla55es can be 
very clearly seen from the figures of Po;.t Office cash certificates and Savings 
Bank deposita. The figures here are most striking. :Making Yery conservative 
allowances for what we shall get in the last two months of the year, we 
estimate the net inve.~tmeot in Post Office ca:~h certificates this ye~r at 10 
crores and the net addition to saYings bank deposits at 4:3.5 crores. Both 
these figures greatly exceed any previous record, and I may point out that 
the figure of 10 crores for Post Office CMh certificates compares with average 
net receipts of about 2f crores annually for the period from 1917, when these 
certificates were firrt started, untill'Jarch 31, 1931. lloreover the high figure 
for this yt>ar follows on the exceptionally high figure of 6·15 crores for net 
receipts last yt>ar. These fignres therefore clearly show that proceeds of gold 
sales }:aye been connrted into inwstments by the poorer classes, and although 
the Indian habit of accumulating resen-es of gold has stood the country in good 
stead in the present crisis, I feel forced to regard it as a beneficial ad vance 
that the exceptionally high price of gold in rupees should have started a 
process of exchanging barren gold reserves for interest-bearing Government 
securities as a form of investment. If only the process is kept in proper 
channels, and the people of India are not misled, as the people of the United 
States were in the post-war boom, to putting their savings inw wildly specula
tive investments, the result must in the long run be of great benefit to India. 
· 21. But I must now turn to another aspect of the matter. There may be 

6ome who would agree that there is some truth in what I have said up to this 
point, but who have an uncomfortable feeling that the country is being 
weakened by the process, and that Gonrnment il they had adopted a differe~t 
policy coulcl ban prevented this weakening. Such people argue that, even if 
we could not prennt private individuals who 1l-ffih to do ~o from selling their 
gold, Government. ought to ha>e acquired it for themse~yes and ~h.u~ ba,·e 
prevented it leavmg the country. I shall deal later wtth th_e crtttciBm. of 
Govt>rnment policy. For the present I am only concemPd w1th tJresPntmg 
an account of what bas actually happened, and I think that Tionourable 
:Memben will find the account interesting. I propo.o.e to take the period 
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of 15 months from the end of Septe:nl-...er 1931, just after England went oflthe 
gold standard, up to December· 31, 1932, and shall endeayour to put the 
position in the simjJlest poc;sible form. 

22. In this period of fifteen months, India. on balance exported 1071)8 
crores of gold. We may thus take it that private individuals during 
this period acquired out of the proceeds of gold exports balances in 
external currency, probably mainly in sterling, to the extent of £80lrd 
millions. During this same period exports of merchandise were 181·37 
crores and imports 161·45 crores, giring a favourable balance of 19·92 crores 
equivalent to, ~~ay, £15 millions. This sum also may be taken as having been 
converted into external currency balance~ by private indiriduals. Adding 
this £15 millions acquired against merchandise to the total of £80lrd 
millions acquired against gold exports, the total external balances acquired 
by private individuals from October 1, 1931, to December 31, 1932, amounts to 
£95lrd millions. Out of this sum Government has acquired by its purchases 
in the market as currency authority no le<'IS than £69irds millions. 

The balance of £25jrds millions has been retained on private account. 
I will deal with this latter portion later and con-rider first what the Government 
has done with the sterling balances of £69frds millions which it has itself 
aequired. 

23. In the first place Government has used about £3! millions in meeting 
its ordinary recurrent commitments. · 

Secondly, it has used £15 millions in discharging the 5! per cent. sterling 
loan which matured on January I, 1932, thereby liquidating an obligation 
which cost it £825,000 equivalent to Rs. IIO lakbs per annum, and greatly 
strengthening its credit in London. . · 

Thirdly, Government has added about £II millions to its currency reserves, 
and lastly, the balance of £91 rr.illions was added to the Government's 
Treasury balances, and is really potentially available for further st~ngthening 
()f its currency reserves. · 

Government therefore made good use of the abnormally high &1Ilount of 
sterling which it was able during these fi~n months to purchase as a. result 
.of the gold exports. 

In order to complete the picture I may here add that a. 5 per cent. sterling 
ioan for £10 millions was floated during the same period, out of the prooeem 
-of which £6 millions 6 peN-Cent. bonds were repaid and the remainina !t 
millions of which were used as a further addition to the Treasury balances.

0 
, 

Taking this last transaction into account, the combined result is thill; 
.during the fifteen months the Government has reduced its sterling debt by a. 
net amount of £1l millions sterling, has increased its currency reserves by £II 
millions and its treasury balances by £131 millions. The total of these 
amounts is £351 millions, so that ont of our £69frds millions stt-rling 
we used about £3-t millions for me<>ting our current require'Tients and 
£35} millioru sterling for strengthening our position. Incidentally we 
may. thus be said to have adnnced by £351 million!! towards the po..--ition 
reqmred fm setting up a sound Reserve Bank. 

24. I mugt now turn to con..,ider the sum of £25jrda millions which, 
as I have explain£-d, must be regaroM as llaving been retained bv private 
individuals out of the total proceeds of gold exports anti the balance of tr<l ie 
in 111erehandise. What has happened to this money l In the first place, aa 
JlonouraLl~ llembers are well aw11.re, a substantial proportion of the external 
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Ct;.JTency deri~ from the sale of Indian f:!xports abroad i~ aiwan rt>tained 
on private account. :me amount required is influenced by two factors, first 
normal current requirements, and secondly, mo¥ements of capital. The 
normal current requirements are for such things as sea freights, interest and 
dividends on investments in India ~eld abroad, family remittances, mont>y 
spent abroad by tr&vellers from India, etc., etc. The movements of capital 
may be either transfl'r of funds for permanent investment by pri¥ate individuals, 

_ o~ the movement of funds by bank~ for temporary investment in treasury 
· bills, etc. These movements of capital may of course take place either 

towards or away from India, and therefore either reduce or swell the amount 
· required to meet current requirements. The annual reports of the Controller 
of the Currency always give clear figurE.'s and explanations on this point and 
I· would refer Honourable 1\Iembers to them. I cannot within the limits 

: of this speech attempt any full examination of this matter, but from the 
investigations of the Controller of the Currency it appears to be a fairly 

· accurate estimate to say that in the 15 months with which I am dealing about 
Rs. 15 crores or £11! n:illions was required for the repayment of money invE.';;ted 

. in Indian treasury bills by foreign banks, and that the balance·of about £14 
millions was required to meet normal current requirements. The repayment 

· of the trea8ury bills, of course, represents a strength1ming of the Indian· 
position. 

25. It is now possible to reconstruct the whole picture. For this purpose 
I think it is fair to take the surplus balance of trade in merchandise of £15 
millions as earmarked for meeting, in the first place, the normal private current 

. requirements of £14 millions. Thus, in round figures, the position as regards 

.. the proceeds of the gold sales would be as follows. Out of £80 millions 
which represent the proceeds of the exports of gold Government acquired 
£70 millions and £10 millions served to repay foreign funds temporarily 

· invested in India. Government out of its £70 millions used £34! millions 
to meet its own current requirements and £351 millions to repay sterling loans 
and strengthen its reserves. Therefore out of the total £80 millions of gold 
proceeds only £341 millions were used to meet current requirements, and the 

. balance of £451 millions went to reduce India's external obligations and 
. strengthen her publio reserves. 

Looking at the matter from the side of the Indians who have sold the 
. gold, they have acquired 1071 crores of rupees and of this, while a portion 
has been spent in meeting current requirements (i.e., paying customs duty on 
imported goods and other taxes), a. very substantial portion also, as is 
clear from the figures which I have given, must have been retained in 
currency or invested in Government securities. 

· Therefore whether the position is viewed from the side of public finance 
. or private investment, it is clear that to a very large extent the gold exported 
'does not represent a drawing on reserves, but merely the conversion of one 
form of reserve into another. Apart from this, as there are some who, while 
not criticising what has happened so far, consider that the process of so-called 
drawing on reserves has now gone far enough, I wish to remind the House 
that even though the amounts exported have been very large, the figures are 
still small in relation to India's resources. The fact that the published figures 
are given in values tends to give an exaggerated idea, because, of course, gold 
now stands at a. premium of about 30 per cent. If we look at the statistics 
of the weight of imports and exports the strength of India's position is 
extraordinarily striking. From September 1931 up to the end of December 
1932 India had exported slightly over 14 million ounces of gold. As compared 
with this t.be imports between April 1926 and September 1931 exceeded 15 
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million ounces ; so that, in spite of the enormous amounts hitherto exported~ 
we are not yet back to where w,e were in Aprill926. If we go further back 
the results are still more striking. The net imports from April1922 to March 
1926 exceeded 28 million ounces, and this means that India can go on exporting 
gold until the total quantities have risen to three times the amount of what has 
already been exported, and still have more gold in hand than she had eleven 
years ago. 

So far, therefore, regarding the whole position of India as a si.Ilgle interest 
and considering the vast size of the accumulations of gold which. exist, it 
cannot be said that there has as yet been any dangerous depletion. 

26. I have been concerned in making this examination rather with 
presenting a picture of what has happened than of defending Government'& 
policy, but it will help to complete my explanation if I now deal with some 
of the criticisms which have been made. The general argument is that if 
Government had prohibited the export of gold and been ready to f}urchase
on its own account against rupees all the gold that has come forward for sale, 
then Government would have been able to reinforce its own currency reserves 
to that extent. 

I have already shown that Government has actually acquired seven
eighths of the sterling proceeds of the gold exported up to December 31, 
1932 ; but, as I wish to follow out the criticism, I will consider the simple
question: "What would have happened if Government had prohibited the
export of gold and thereby allowed to those who wanted to sell it no other 
opportunity except to sell it for rupees 1 " In the first place it is , highly 
improbable that the same amount of gold would have been sold-But I leave
that out of account and will assume that Government would have bought it 
all. What then would have been Government's position ¥ In the first place
it would have had to convert £45 millions of it into sterling to meet some of the
purposes which I have already explained, namely, its current requirements
and the net discharge of £ll millions sterling debt. As regards the £241 
millions which it has, as I have explained, actually used for strengthening its 
currency reserves and Treasury balances, it might have kept this sum in the 
form of gold. But I do not think this would have been good policy, for we
already have our proper proportion of gold in our currency reserves, and we
should have been well advised to convert this amount also into interest-
bearing sterling investments. · 

27. I am left to explain what would have happened to the balance ·of 
£251 millions retained on private account, or rather the £1(). 
millions out of this sum which represents the proceeds of gold exports ; 
for it is this sum which our critics say we should have secured to 
ourselves if we had purchased the gold and which by our actual 
policy we have lost. But should we have been able to retain it ! Certainly 
not. This balance was needed for the purposes which I have explained, and 
if we had bought the gold for rupees, the private remitters would then have
come to us, as the currency authority, and demanded that we, in accordance-

. with our statutory obligation, should sell sterling to them. We could not 
under the existing law have refused to do so, and in that case we should have· 
had to use the gold which we had acquired in order to buy sterling to meet 
our obligation, and thus would have found ourselves in precisely the same
position as we are today. We could only have refused to sell the gold in two
ways. Either we should have had to get a law passed to relieve us of our 
statutory obligation, in which case who would venture to prophesy whR-t would 
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"have happened to the sterling value of the rupee t Or, as an altern!ltive 
we shou!d have ~ad to pass a law putting a rigid restriction on all uchang~ 
-transactions, wh1ch would have been a gross and unnecessary interference 
with the liberty of private indiriduals to deal with their own "property, and 
-would necessarily have led to a very serious restriction of imports. 

Either of these alte~atives would have been very serious steps, which 
might have had far-reachmg and dangerous effects on our position. Those 
-who criticise our policy as regards gold must first be very sore in their own 
minds whether they would have welcomed them. 

28. I have explained the position as fully and fairly as I can, and I hope 
that I have done so clearly. I have done this not as an advocate anxious 
-to defeat his opponents, but as one who earnestly desires to clear his own mind 
.as to what is right and to put the real issues before the public. \Ve do not 

, .cl!lim for 01;1rselv~ eithe! pe~ect Wisdom or nnr monopoly of Such .imperfect 
. wisdom as 18 attamable m th1s world, but I think what we can clarm is that 

-our policy has guided India through a period of quite unexampled difficulty 
without disaster, and that at the end of these two years we find ourselves 
with greatly improved public credit, with greatly strengthened resources, 
.and with the freedom and security of private trade unimpaired. Nor can 
·I believe that any single interest of the country has hitherto been sacrificed 
·or damaged. The policy 'therefore has worked well so far, and more 
-than this I do not claim. The times in which we Jive are so uncertain and 
abnormal that no one could venture to lay down that a particular policy 

. must be for ever infallible. We must be guided by events. But till now 
.and for the present we do cla.im that our policy has worked well, and that 

· whiJe that continues it would be unpardonable rashness to plunge into the 
-unknown depths of wild experiments. 

29. I am afraid that my argument as to Govenrment's policy as regards 
··:gold exports has led me into something of a digression from the review of 
-_ India's economic position which was my main purpose at this stage. 

- I may now sum up my own conclusions on that review. For my own 
part, the main impression gained by a study of what has been happening 
-during these last two years of terribly difficult times is one of admiration and 

· wonder at the way in which Indin. and her people have adjusted themselves 
to the emergency. The more highly organised Western nations may well 
-take lessons from her in this respect. While I have commented on the 
-enormous decline in the demand for India's export products, it is a remarkable 

' fact that this has not yet led here, as in other countries, to the piling up of 
unmanageable stocks which form both a. source of weakness to the country 
that holds them and a menace to the rest of the world. The diversity of 

. -cropping in most parts of India bas led to a comparat.ively quiet adjustment 
to chanO'ed conditions without elaborate schemes for restriction of production, 
-or dang~rous experiments for using public funds to finance surplus stocks. The 

· striking restriction which was effected after the 1930-31 season in the jute 
area of Bengal is well known, but in the case of cotton also an adjustment has 

. taken place aided partly by short crops and partly, though only to a regrettably 
small extent, by increased consumption by Indian mills of Indian cotton. To 
some extent, in certain cases such as sugar, Government policy has helped 
the agriculturalists to find pr_ofitable alterna~ives in .m.o_n~y crops .. Linseed 
is another important alternative crop for wh1ch poss1b1ht.Ies of an mcreased 

·-outlet have been opened up by the Ottawa Agreement. In this case a fairly 
-substantial increase in the area sown had been undertaken before the Ottawa 
.Agreement was implemented, a.nd the preference now secu.red in the B~tillh 
market may justify a further mcrease. Groundnuts. agam, have prov1ded 
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another alternative outlet, and this crop has become in lladra.s a moneycrop 
of first rate importance, and i8 becoming an altematiYe crop to cotton of· 
growing import.ance in Bombay and Berar. \\here export facilities have 
been IacJ..i.ng for a particular crop and alternati'\""e export crops ha'\""e not been 
possible, there has been a spreading Ol"er into migcellaneous crops for local 
consumption. In the case of Bengal, where the main reduction in the jute 
area occurred before last vear, it has been oos;;ible to examine conditions 
fairly closely, and there tbe alternative crops were Clainty rice, maize, millets, 
smaller pulses, and to some extent sugarcane. It is difficult to trace exactly 
the complete economic effects of these adjnstments, but one oonclu.sion 
is probably jnstifie.:l, and that is that the poorer classes and particularlythe 
wage-earning claS.3eS whose wages have not been reduced proportionately 
to the fall in '\""&lues of local food produce, are at present being be~ fed 
than ever before. Thns some adnntage at least is gained •. 

If one turns to the other side-the side of consumption--one gets the 
same impression of comparative stability, for here the power to draw on 
reserves has, as I have explained, resu1ted in a remarkably st~y maintenance 
of consumption, in spite of increru;ed duties, of the main necessities of the 
mas..<oes. In fad, by cutting off imports of precious metals and supplementing 
her purchasing power by drawing on her reserves of gold, India bas been able 
to keep up her standard of li•ing an :I her position as a. cnstomer for the gooch 
supplied by the rest of the world to more nearly normal levels than m~ 
countries. In this way she has avoided an undue weakening· of the position 
of her own potential cnstomers, a. result which has been further helped by 
the release of gold supplies to the worH. · , 

Simultaneously with all this the figures show a striking increase in invest
ment bv the poorer classes. 

30." The result of this sur>ey has seemed to us to justify the assumptio~ 
for the purposes o! our estimates that general conditions as regard3 
consumption of dutiable articles may be expected, even W'.i!hout a . 
striking world reco•ery, to remain fairly constant next year. But having 
stated thit' assumption it is necessary to add a note of warning. Neither the 
process of drawing c:-n reserres, nor that of agricultural adjustments, can be 
continued indefin:tel:,-. .AS to the latter point, seeing that the contraction in 
export deman·1 applies to practically all our export cro!>s, the range of adjust
ment is co:nparatiYely narrow, and, if a. further fall in purchasing power 
is to be avoided or minimised determined efforts are necessarv both to m.a.ke 
the most of every possible export outlet for our produce, ~nd to supplant; 
by local production imports of such articles as long staple cotton. · · 

Further, in regard to both points, India. remains as deeply interested as 
any other country in efforts to promote international co-operation and the 
reco>ery of world trade. If the present low le>els as regards both prices and 
world demand for agricultural products were to become stabilised, very 
serious problems would han to be faced and it would be necessarv for those 
responsible for go>erning India to take stock again of the whole ~tion. : 

Effech of 1M geJteral eco110mic poBlliort. OA taz nvenu. 
31. I want now to show as briefly as po;;sible how some of the broad 

phenomena which I have been describing appear-when translated into revenue 
results. 

32 . .As might have been expected from what I have saH, revenue frcm 
&&lt, kerosine and cotton piece-goods has been yery satisfactory for the CUITe ;.t 
year. 
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· We estimate salt revenus at 10·38 crores as compared with a budget 
e&timate of 9 · 43 crores. 

Kerosine import and excise cluties are e-xpected to produce 4·25 croret 
88 compared with a budget estimate of 4·4'? crores. 

Cotton piece-goods import duties are put at 6·40 crores as compared with 
a budget estimate of 3·79 crores. 

33. In the case of cotton piece-goods, however, we think it neccsliary to 
treat the imports for the current year as to some extent abnormal. 

Quantities imported have shown a great advance, the ya~age in the 9 
months, April to Dreember, 1932, being abOut 30 per cent. up on the same 
months in 1930 and about 70 per cent. up on 1931. That this is partly doe to 
other reasons than the price factor is shown by the fact that the recovery has 
been shared by British goods, the average price of which has not ·fallen 
appreciably. To this extent, general causes-notably the waning of the boycott 
movement-must have operated; but it remains true that so far as Japanese 
goods are concerned, the very heavy fall in prices which followed on the depre· 
ciation of the yen has been the most important stimulus to the import trade. 
The result was a strong demand from the Indian mill industry for the exercise 
by Government of their powers of increasing the protective duty ; and on Au gust 
30th, 1932 this was done, the duty on non-British goods being raised from 
311 per cent. to 50 per cent. ad valorem, with the minimum for plain grey goods 
raised from 41 annas to 51 annas a pound. By thi'J time, the imports 
from Japan had been 257 million yards against 135 million in April to August 
1931, with an average value of 2·3 annas a yard against 2·6 annas in 1931. 
;But in this trade it is prospects and forward business that are most important ; 
and that the action taken in August was timely is shown by the fact that the 
considerable imports which carne forward in the following four months had 
an average value as low as 2·03 annas a yard or 78 per cent. of the 1931 
average. The effect of the increase of duty, coupled with the fact that imports 
made or contracted for before it had been made must have left fairly large 
stocks in hand, has been a steady decrease in imports so that in January 
the duty taken on non-British piece-goods was only seven-tenths of that 
taken, at the same enhanced rates, in September. 

34. In close connection with cotton piece-goods I must mention artificial 
silk goods and mixtures. In spite of the great enhancement of the duty 
(from 20 per cent. to 50 per cent. and 34Jths per cent. respectively) and in 
spite of a striking reduction in the value of Japanese goods, the total values 
of imports have increased. 

We now estimate receipts from artificial silk goods at 130 lakhs for the 
whole year and mixtures at about 20 lakhs, as compared with earlier 
estimates of about Rs. 70 lakhs and Rs. 13 lakhs respectively. 
· 35. Other special heads under which revenue receipts have been most 
satisfactorv are the new duties on raw cotton and machinery. Our estimate 
of revenue· from the duty on raw cotton is now 62 lakhs against our original 
budget. estimate of 32 lakhs. Similarly, in regard to duties on machinery we 
now anticipate a revenue of 115 lakhs against our budget estimate of one 
crore. 

36. As against these satisfactory results I must comment on the main 
heads where we have fallen far short of our estimates. Sugar is the most 
important item. In this case we now only expect an import of about 435,000 
tons producing duties, including land customs receipts, of Rs. 7 • 80 crores 
against the budget estimate of 550,000 tons and about 10 crores 
respectively. The development ·of sugar manufacture in India, though 
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sat.L«!actory in itself, is, as I ~ave already noted, making a ~ry- eerioUB 
hole in our revenue. The duty at present works out at son.ething like 166 
per cent. ad rolorem, and it i~ th~refore obviousthat if purchas~ng po~er 
which was once put into sugar is diverted to some other commodity paymg 
lower rates of duty, the revenue must be a heavy loser. If, for example, 
11 crores are ~<pent on sngar machinery including the lOper cent. duty, the 
revenue gets a bout 13! lakhs. On the othe! hand if ll crores are ~nt !'n sngar 
including duty, the share of the revenue m the total purchase pnce I.S about 
93lakhs. . 

37. Silver, again, has failed to come up to our expectations, and it is clear 
now that we cannot rely on any appreciable imports of any precious metals 
as long as the present depression continues. 

38. :\[otor cars and cycles have shown heavily reduced figures and we 
now estLnate receipts at 60 lakhs only against 80·63 lakhs budgettoo and 
actuals of 95·01, 72·31 and 63·20 lakhs in three previous years,-despite the 
increases of the rate from 20 per cent. in 1929-30, when the duty was 95lakhs 
to 371 per cent. in the current year. We have carefnlly considered represen· 
tations that this is due to the operation of the so-called law of diminishing 
returns, but have not been able to sati'ify ourselves that this is the case. 
The use of motor vehicles has not diminished in anything like the same 
ratio : our estimate for this year for the motor spirit duty (customs and excise) 
is !,30 lakts, equh·a1ent to 258 lakhs at 6 annas a gallon which was the rate 
in force in 19:::?9-30, when these duties yielded 2981akhs. It is very obvious 
that apart entirely from any enhancement of duties, a period of acute 
depression will affect what I may call capital expenditure more than recurring 
expenditure, and this factor mru;t be particularly noticeable with motor 
vehicles, the number of which on the road was probably excessive before 
the depression came. 

39. Of the taxes on luxuries, the most important (apart from silk and 
artificial silk piece-goods) fall on articles which are such as I have just 
described as rep~enting recurring expenditure,-that is to say, goods that 
are consumed on being taken into use. The principalsnch items are liquors, 
tobacco and epices and betelnuts. The yield of the tobacco duties which we 
now estimate at 125 lakhs, has been greatly reduced as a result, not of 
decreased consumption, but of the transfer to India of the manufacture of 
many brands of cigarett~ that used to be imported : we still get the duty 
on snch imported leaf as is u..<>ed in making these brands, but that duty is much 
lower than the corresponding duty on cigarettes. Liquors are standing up 
pretty well: the heavy increases of duty and the general depression have 
reduced consumption heavily, but those very increases serve to bring up 
the estimated yield for the year to a fi.,oure not far short of the actuals in 1929-30 
and 1930-31. Betelnuts and epices, which have a dnty less severe in its 
ad ro.lorem incidence, have been very snccessful items ; any decline in imports 
has been much more than set off by the increase in duty rates and our revU;e.i 
estimate for these two beads is 76 lakhs against actuals of 46 and 37 Jakh• 
in 1929-30 and 1930-31. -

AM!ysi4 of Bet~enate and Expenditure utimatea-1!132-.33 and 1933-3-l. 

(()_ I have dealt at some length with certain important factors which have 
played a part in the current year's results because I wanted to make clear 
what sort of considerations we had in mind in framing our estimates and in 
deciding what proposals t.o putforward. . . 
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. . It must be clea.r from what I have said that to estimate revenue for next 
year-particularly customs revenue-is, in view of the completely uncertain 
and abnormal conditions, a task of quite unprecedented difficulty. Indeed 
I may say that accurate estimation is impossible. In these circumstances 
and for the reasons which I have explained, we have thought that the 
most reasonable course is to assume that the general position next year will 
be the same as for the current year, neither better nor worse, and in particula.r 
that India will be able to maintain the same purchasing power for commodities 
imported from abroad. 

41. Customs.-The assumption, however, that the value of imports will 
be maintained does not necessarily imply that the value of the import duties 
will also remain the same. 

I ha~e already explained the special position as regards sugar, showing 
how the present development of the Indian industry is affecting our revenue. 
On these considerations we .think it necessary to allow for a drop of one crore 
in receipts from the sugar import duties which will not be offset by any increase 
under other heads. · 

In regard to cotton piece-goods also, for reasons which I have explained, 
we think it necessary to regard the revenue from import duties-at least on 
Japanese goods-as to some extent abnormal and not likely to be repeated. 
Here therefore we have allowed for a drop of 30 lakhs. 

As against these reductions we have thought it safe to count on a small 
revenue (25 lakhs) from silver imports-because having closed the gap in our 
}and customs line on the Burmese frontier, through which a large trade in 
silver from China was suddenly developing in the course of the last year, we 
think it reasonable to expect a moderate resumption of dutiable imports. 
· · Making allowance for these and other minor variations, our customs 

revenue estimates for next year are put at 51,25 lakhs showing a reduction 
of 104lakhs from the revised estimates of the current year. 
· The position as regards net receipts may be summarised as follows:-

. Revenue (Lakhs). 
Budget Estimate, 1932-33 52,31 •27 
Revised Estimate, 1932-33 • 52,28•55 
Budget Estima~, 1933-34 • 51,24·60 

42. Income Tax.-In our estimates for income-tax we are as in the case of 
customs making the assumption of a repetition of the current year's results. 
On this basis we should have receipts of 17,70 lakhs next year to which must 
be added 53 lakhs representing the tax on official sal~ries in regard to which 
the exemption hitherto enjoyed is, according to our proposals, to be removed 
concurrently with the reduction in the cut in pay which we proposed. The 
total estimate is thus 18,23lakhs out of which it is reckoned that the 25 per cent. 
surcharge will account for 3,50 lakhs, and the tax on incomes below Rs. 2,000 
for 70 lakhs. · · 

The position may be summarised as follows:-

. Taxes on Income. 

Budget Estimate, 1932-33 
Revised Estimate, 1932-33 • 
Budget Estimate, 1933-34 

Revenue (Lakhs). 
18,73•38 
17,70•00 
18,23•00 
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43. SaU.-The resuits for the current year justify us k anticipating _the 
continuance of consumption at the present level. We have, however, no~ 
exhausted the special temporary acceleration of receipts resulting from the 
extinction of the salt credit system which was one of the features of our 
emergency financial plan of September 1931. This produced a special addit~on 
to our receipts during the current year of as much as 150 lakhs. Allowmg 
for the disappearance of these exceptional receipts, the net reve:q.ue from salt 
will be 7,58 lakhs. ~ . . .: 

The position as regards net receipts may be summarised as follows :
Lakhs. 

Budget Estimate, 1932-33 
Revised Estimate, 1932-33 
Budget· Estimate, 1933-34 

Revenue. 
9,43·40 

10,38·00 
8,75·00. 

Expenditure .. Net .. 
115·69 .. 8 27·71t ' ' . 
1,1!·77 9,23·23' ... 

1,16·96 7,58;04 : ~· 

. 44. Opium.-The revenue under this head is being gradually reduced owing 
to our declared policy of reducing export.s. It is also subject to unexpected 
variations from year to year due to changes in the actual ·requirements of 
Foreign and Colonial Governments within their allotted quota" . This latter 
factor accounts for 34 lakhs. out of the drop of. 38 lakhs in , th~ revised 
estimate. · , · 1 • , , 

The position as regards net receipts may be summarised as follows:-~ .· 

Budget Estimate, 1932-33 
Revised Estimate, 1932-33 
Budget Estimate, 1933-34 

Revenue; 
1,32·63 

94·92 
1,20·05 

. 
Lakhs •. .;· 

· Expenditure. Net. . . . , 
71·62 . "61·01'; '·. 
86•36 8·56· 
'57•36': ,- 62·69 

. . ·.. . ~ . . ' .. 
45. Service of Debt and Finance heads.-It will be convenient . if I deal 

with the service of Debt and the other Finance heads together~. • . 
In the first place, as regards interest payments, 1he reductions shown 

are satisfactory, namely, 204 lakhs as compared with 1931-32 and 51lakhs 
as compared with the revised estimate for 1932-33· I must· however 
explain that the full result of the conversion operations recently under
taken is not yet revealed. The results indeed of the latest operation 
were not known at the time our estimates had to be compiled ; but 
apart from this there are other special reasons. Although our main conversion 
scheme has been directed to substituting one form of permanent debt for 
another, the process has been a continuous one which is not yet completed, 
and the first actual result in the current year has been to reduce treasury 
bills held by the public and the Paper Currency Reserve by approximately 
Rs. 34 crores. Current rates for treasury bills had fallen so low that this aspect 
of the conversion actually represents, initiallv at least, an increase in the 
interest charges. It must be remembered, however, that this large reduction 
in our treasury bill outstandings is not only a sound operation in itself, but 
by strengthening the Government position enables it to reduce interest rates 
both for the remaining volume of treasury bills and for its permanent-debt. 

A second point which I have to make in explaining 'the effect of the 
conversion operations is that the Government of India is not mainly a 
borr,lwer on its own account. The great hulk of the borrowings is under
taken for the Railways and through the Provincial Loans Fund for the 
Provincial Governments. 
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, . In the case of the Railways in respect of the whole of their capital outlay 
wet otherwise than from specific railway loans we charge them the average 
rate of interest which we ourselves pay. The tota.l amount of non-specific 
debt which enters into our calculations for working out the ayerage rate of 
interest is, in round figures, 450 crores, and the tota.l Railway capita.! outlay 
on which interest at the non-specific debt rate is charged is, in round figures, 
300 crores. Any savings from conversion operations will therefore be passed 
on to the Railways to the extent roughly of two-thirds. Bearing these 
two considerations in mind, as the sterling loan and the four rupee loans 
floated during the current year almost exactly cover our total liabilities in 
respect of loans maturing, in the case of sterling in 1932-33, and in the case 
of rupees in 1932-33 and 1933-3-!, we can reckon that these maturities have 
been converted at an annual saving in interest of approximately 70 lakhs 
for the rupee loans and 9 lakhs for the sterling loan, that is to Ray, that when 
the temporary effect of the loss due to the reduction of treasury bills has passed 
away, the permanent saving to the railways will be in the neighbourhood of 
53 lakhs, and to general revenues of 26 lakhs. 
. ' 46. Apart from this it must be noted that the conversion operations only 
affect what we call our Ordinary Debt. As regards our so-called ' Other 
Obligations', although we have reduced the rate of interest on Post Offire Cash 
Certificates from about 6 per cent. to 4l per cent., the results of this will only 
very gradually be felt, while in regard to the other heads, Post Office Savings 
Bank Deposits and Provident Funds, the interest rates which we allow are 
calculated on methods which will not show any immediate reduction. In 
fact, as regards the important head of Provident Fund balances, on which 
we are paying interest at over 3! crores annually, the rates which we allow 
will actually show a slight increase next year, because we work on the basis 
of the average rate of the preceding five years, and we are therefore just now 
dropping out years when the interest was lower than it was last year. 

47. There is, further, a.nother special head under which an increas, 
bas had to be provided, which offsets some of our other savings under 
interest payments, namely, interest on \Var Debt. The House will recollect 
that the so-called Hoover moratorium originally extended to the first of the 
.two payments due for 1932-33, and that His Majesty's Government agreed, 
.when the moratorium was first introduced, that as they were not making 
payments on the debt due from them to America, they would not themselves 
.demand interest on the debt owing from India. and the Dominions to them. 
The House also knows that the moratorium was not extended, and that His 
Majesty's Government met the full payment on the second instalment due 
in December last. }lis Majesty's Government have, however, agreed 
·not to demand any payment due at the present time from their own 
debtors-India and the Dominions-pending a final settlement of the War 
Debt question. How that will be settled no one knows, but I hope that it wiJJ 
be in & manner which will bring relief to the debtor nations, for I believe that 
the world's trade cannot flow in its normal course, nor can any country settle 
down to normal economic life, so long as these huge international obligations 
continue as disturbing factors. For the present, however, we have to take 
account of the fact that the debts exist, and we have made provision in the 
current year for the second instalment of interest due in December, and for 
next year on the basis of a full year's payment. For the current year the 
instalment due, but not demanded, has been debited under the interest head 
and credited to a suspense account. The amount, however, for which we are 
making provision next year, has been reduced because we have thought 
'it reasonable to assume that, pending a comprehensive settlement of the 
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question ot \\a.r obl.iga.tions in which India's Wa.r Loan )jability will possibly 
be included, Hie Majesty's Government will at .least give us the benefit 
of a reduction in interest rat~ co~nding to the reduction which. 
they have achiend by converting the British 5 percent. War Loan. At· 
the same time we have made provision for repaying by equated annual 
instalments over a period of 20 years our War Loan liability outst&nd-: 
ing at the end of the current year including the a.rrear interest for a/ 
year suspended under the Hoover xr.oratorium. The combined ! effect of 
this last-mentioned prori.•:ci.on and of the reduction of interest rates is that the 
full provision for next year is £658,800 against a liability of £836,000 under. 
the original arrangement. I must point out however that for 1032-33 we 
have only had to provide for half a year's interest at the higher rate, 
namely, £418,000; so that under the new proposal interest charges are 
increased by £240,00) or Rs. 32 la.khs. 

While we are making provision for this amount it must be noted that we· 
are not allowing for any receipts under the head of reparations, for these 
remain suspended under the Lausanne agreement. · 

We can only hope that these matters will be settled in a fair manner. 
during next year and that possibly the settlement may leave us in possession 
of a margin. This is one of the favourable possibilities for the future. . ' 

The net result of the factors affecting Interest payments, some of which· 
I have just explained, is that interest charges show a net reduction of 2,0! lakhs 
as compared with the actuals for 1931-32 and 51 lakhs as compared with . 
the revised estimates for 1932-33. 

48. The other items which may be classified as • Finance heads • are· 
the provision for Reduction and Avoidance of Debt and the net revenue from 
Currency and Mint. Under these heads there is no striking cha.n,oe as compared· 
with the revised estimat~. The provision for Reduction and A voidance of 
Debt is put at 688 lakhs for next year as compared with 68! for i4e current. 
year. The amount is arrived at automatically according to the present; 
-convention which is well known to the House. An important point to not~ 
is that it is a substantially heavier burden now than it was in the period of 
prosrerityfroml923tol928-infact,it is 2} crores more than the annual 
average for that period. 

49. As to Currency and Mint, the receipts under this head automatically 
go down when the rate on treasury bills falls. We are allowing for a net 
reduction of 61 lakh.s as compared with the revised estimate for the current 
year. 

50. It will be seen from what I have s&id that as regards~ heads 
there is no great change compared with the revised estimates for the current 
year. Net interest charges are down by 5llakh.s, Reduction and Avoidance 
of Del.t is np by! lakh.s, and the net revenue from Currency and Mint is down 
by 61 laklu!. Interest receipts show a small decrease of Ilakh. There is 
therefore a net deterioration of 15 lakhs. . 

51. Commercial Departme.u.-I now turn to the remainjna important 
factor-receipts from Commercia] Departments. So far as the Railways are 
()()ncemed I need say little. We take credit in our budget for full interest 
payments, &Jthongh, as the Honourable liember for Railways has explained. 
these can only be met by trenching on the unspent bala.nce of the allocation 
lor depreciation. 
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·As to the Posta and Telegraphs, the position remains, I fear, unsatisfactory. 
The net loss on working account, which has to be carried in our budget, for 
next year is put a.t 57 .lakhs as compared with a. bout 48 lakhs in the revised 
estimate for the current year. This increase of 9 lakhs in the loss &llows for 
a.n extza charge of 27llakhs on account of pay due to the proposed reduction · 
in the cut and 15 lakhs on account of increments. As a small incre~ of 
8 lakhs in revenue ha~ a.lso been a~J.med, net economies of 2-5 lakhs have 
AC:C<Jrdin;l,:; l:cen ::.chia..,·ed iu otler directions. 

· ·.·52. Expenditure positima.-Having thus dealt with the position as 
regards Tax revenue, Finance he..'\ds aud Commercial departments, I must 
now turn to consider the main heads of expenditure, Civil and Military. 
It is this expenditure which above all needs careful watching, and I have 
no doubt that, now that our main retrenchment campaign is concluded, 
Honourable :.:embers of the Legislature will feel it to be especially their 
function to satisfy themselves not only that we have carried out our 
promises, but also that we are not . relaxing our efforts to achieve 
economy. With that I entirely a.,crree, for I have always taken the· view 
that the pressure for economy must be continuously applied an.l should 
not be allowed to become a process of violent energy at one moment to be 
fo11owed by a period of lassitude and relaxation continuing until a new 
emergency arises. If, in giving an account of the present position, I am led 
into very small details, that is a reminder of the fact that it is only by 
painstaking attention to every detail that expenditure can be controlled. 

53. Civil Expenditure, 1932-33.-The budget estimate of Civil 
expenditure for the current year (1932-33), i.e., excluding military expenditure, 
expenditure on Commercial departmentJ and Debt services, was 20,65 
lakhs •. Our revised estimate now gives the figure as 20,89lakhs. There is 
thus an apparent increase of 24 lakhs. But a closer examination shows that 
this increase does not denote any increase in real expenditure, and, indeed, 
that the economy in recurrent expenditure has been greater than that 
which we promised. . The figure of expenditure as shown in our accounts 
has had to be increased bee.ause special items amounting in all to 631 lakhs,. 
but the great bulk of which do not denote real expenditure, have had to be 
included. 

54. I can classify these items as follows: 

(a) Items which merely appear under expenditure heads in the accounts 
but are not expenditure in the ordinary sense. These come to 
a _total of 40}lakhs. The details are as follows :-

(1) increase in the share of Customs revenue payable to the 
Travancore and Cochin Darbars. This is unavoidable 
under the terms of the agreement. It is not really 
expenditure, but rather a deduction "from revenue 2· 

(2) Extra payments under Opium. This is necessitated by 
. the fact that the :yield of the crop was unexpectedly 

high. The opium has to be purchased from the cultiva. 
tors, but of course the cost will all be subsequently 
recovered · 15f 

(3) Increased expenditure on fumigation of imports of 
· American cotton. The whole of this cost is recovered 3f 

( -l) Carry-forward of certain expenditure from 1931-32 to 
1932-33 (Aerodrome works at Juhu and cost of currency 
note forms) 3l 
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{5) Increase in the net expenditure under Survey of India and 
the Indian Stores Department owing to short recoveries 
due to financial stringency and general trade depression.. . ~ 
This item does not represent increased expenditure;-· · ··. 
but as the amount of this grant in the budget is the· ·, '~, 
net amount after deducting recoveries, this net amount • ~ 
is increased if the recoveries are reduced • · • • '· · 41-, -

(6) Payments to local Governments on account of re-allocation . · 
of leave and pensionary charges of officers lent by them· 
to the Government of India and re-classification of 
certain other charges. (port quarantine charges; etc.) as 
central ll 

Most of this merely represents the discharge of a liability . : 
already accepted. The potential liabilities under . this . : ~ 
head are now practically exhausted.. .. ; 

(b) Special non-recurring items. These account for a total of 17 lakhs-
and are made up as follows : · . · · . · · . 

(1) Provision for the annual Research Grant to the Imperial. ,' 
Council of Agricultural Research not included in ·the • ' 
original budget. This grant was suspended· as part of · · 
the economy measures. As, however, a surplus is, . · . : · 2 
available on the ·1932-33 budget, it was ·decided to 
recommend a special grant out of this surplus to the· 1 

Imperial Council of Agricultural Re.'!earch, which will 
increase their balance to a sum sufficient to provide :· 
for the completion of all the projects which' they. ' 
actually have in hand. A motion for a supplementary · , 
grant to cov-er this item will be moved in due course. 
The regular annual provision of this 5 lakhs ·· still 
remains suspended • · • • • . ." · . • • • 

(2) Increased terminal charges on pensions including com
mutation payments. These charges in excess of our 
original estimates had, of course, to be. met • ·.• 12 

(c) Items of special unforeseen expenditure. These amount only to
the small sum of II lakhs. The following are the details : 

(I) Expenditure on staff and roads in connection with the 
Khirtar Canal colonisation scheme 

(2) Expenditure on account of the special session of the 
Legislature in November • 

(3) Expenditure on account of the third Round Table Con
fere!Jcc, the Ottawa Conference and the Capitation 
Tribunal • • • • • . • • 

(4) Expenditure on repairs necessitated by flood damages 
(5) Other'minor items 

4} 
3} 

f 
55. As the special items to which I have just referred amount to 68! lakhs,. 

and as the total accounts expenditure for I932-33 shows, as I have explained,. 
an increase of only 24 lakhs, it follows that under the other heads of real 
expenditure we shall have achieved during this year economies of 45 lakhs
!llore than we promised. It may be remembered that in my budget speech 
Jn March last (paragraph 34) I stated that, broadly speaking, against a total 
retrenchment in expenditure of 499 lakh.s recommended by the four civil 
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sub-eommittees, Government had achieved economies of 433 lakhs, or nearly 
87 per cent., before allowing for term.in.a.l charges which the committees did 
not take into account. The results according to the revised estimate for the 
current year which I have just given show that the actual economies achieved 
in normal expenditure amount to 45 Ia.khs more than this, that is to say, to a. 
total of 478 lakhs, or nearly 96 per cent. of the amount recommended by the 
retrenchment committees. 

56. Civil Expenduure, 1933-34.-Turning to the estimates of expenditure 
under these civil heads for next year, I am glad to be able to report a still 
further improvement. As compared with the current year with its budget 
estimate of 20,65 lakhs and the revised estimate of 20,89 la.khs, the estimat~ 
for 1933-3! are 20,53 lakhs, that is to-say, a reduction of 36 lakhs on the current 
year in spite of the following facts ; first, that we have allowed for reducing 
the cut in pay to 5 per cent. thereby incurring extra charges of 28 Iakhs on 
these particular civil heads, secondly, that we have to meet the normal 
incrementa in time scale pay which still involve an annual addition of some
thing like I5 lakhs, and thirdly, that we have to meet new obligatory 
expenditure amounting to about 17 la.khs, the nature of which I shall shortly 
explain. If all these items are taken into account it will be seen that the 
tota.I of the net reductions otherwise effected under the normal heads of 
expenditure amount to no less than 96 lakhs. Honourable Members may 
say that they are not concerned with this figure but only with the saving of 
36 Iakhs actually effected, but I have given these explanations in order to 
show how we are continuing the retrenchment effort and what a constant 
effort is required merelu to prevent expenditure from growing. 

57. I must now explain the ~ture of the items which go to make up the 
I6fla.khs of new unavoidable expenditure as shown in the accounts to which 
1 have referred. 

(1) Further increase in the share of Customs revenue payable 
. to the Travancore and Cochin Darbars. 

This, as already explained, is not really expenditure but a. 
transfer of revenue under the existing agreement I 

(2) Additional expenditure on income tax staff in Bombay 
necessary in the interests of revenue i 

(3) Further expenditure on staff and roads in connection with 
the Khirtar Canal colonisation scheme I 

{4) Expenditure under Police on construction of police quarters 
and rearmament of police I 

(5) Increased charges under Political on account of re-equipment 
of police, maintenance charges of buildings, replacement 
of a motor-car, additiona.l establishment for Gyantse 
Trade Agency and land compensation charges 1 

(6) Grant for Sugar Research Il 
('?') Additional expenditure under Aviation for works and staff 1 
(8) Cost of compilation of inter-provincial trade stati9tics • 2 
(9) Cost of new civil works, vi.:., improvin,g the roadway on the 

_ Jumna bridge and Sibi water supply scheme • 41 
{ 10) Lump provision for the Joint Select Committee I l 
{11) Other petty items (including about l for meteorological 

facilities for Kara.chi-:\Ia.dras air route) l i 
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It will be seen from this list that most of these items are beneficial expenditure. 
The largest of them-which I specially wish to mention-is a provision :of 
2 la.khs for improvement in our statistical records. This represents one step 
in a general plan for improving our economic intelligence organisation which 
we are now preparing. · 

58. MiW-anJ Expenditure.--'\\hen I turn to the provision for the Military 
-or Defence Budget the results are equally, or even more, satisfactory. For 
the current year (1932-33) allowing for the full effects of the 10 per cent. cut 
in pay, the net budgetary allotment was 46·74 crores. For next year the 
net expenditure provided for in the estimates, after allowing for an extra. 
charge of 52! Jakhs due to the reduction o~ the cut in pay to 5 per cent. is 
46·20 crores. That is to say although the pay bill is increased by 52llakhs 
the net expenditure is to be reduced by 54 lakhs. The further economies 
made therefore in other directions amount to 106llakhs. · · 'I · · - · : 

59. It is necessary of course to point out that the provision now made 
is cut very fine, and that to some extent the reduction in expenditure 
progressively effected over the last five years is due to the fall in prices ·of 
t:ommodities which the Army has to buy. The difference between commodity 
prices as taken for the present estimates, and those prevailing in 1928-29, 
represent a saving on the whole budget of about I crore. H prices were to 
rise again, as in the general interests of the country one must hope they will, 
obviously under this head charges would increase. · 

I must also point out that this budgetary provision includes no margin 
for unforeseen expenditure, or for the continuance of the· re-equipment 
programme which was laid down in 1928 and which is still being financed 
(to the limited extent which is possible} from reserves accumulated under the 
stabilised military budget system which was thell'inaugurated. 

' 60. Nevertheless, while these facts must be borne in mind, I cannot but 
feel that the reduction in the net military budget from 55 ·10 crores (including 
the Territorial Force grant) in 1929-30 to 46·20 crores in 1933-34-is a very 
satisfactory achievement. There are some ungenerous critics who, when 
they eee large savings effected in public expenditure, are inclined to say that 
that only indicates how extravagant was the original provision. I must 
indeed confess that I make it my business, as Finance Member, to be 
perpetually telling the spending departments something very much on these 
lines. But, in the case of the economies effected in the last two years by the 
()fficers of the .Axmy from the highest downwards, I know that a great part of 
their work has been, not the elimination of unnecessary or wasteful expendi
ture, but the giving up of cherished schemes destined to increase the efficiency 
of the Army or the amenities for the troops. They have given them up 
without rancour because they recogniRed the greater urgency in the public 
interest of preserving financial equilibrium during these critical times, and 
they have for this reason been wholehearted co-operators with the Finance 
Department in a task which I know has been most distasteful to them. The 
public interest can never be served !"roperly without such co-operation. 
What I. say of the Army is equally true of the other departments, and I hope 
that thlB Assembly will not deem it unfitting that I should take this occasion 
of expressing my gratitude to them for the part which they have played 
in our common effort to restrict public expenditure. _ 

61. Expenditure Position. Summary.-The net result is that as regards 
the tw~ main fields of administrative expenditur~-the Civil heads, excluding 
expenditure on Commercial departments and Debt services, and the Defence 
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budget-the budgetary provision for next year comes to a total of 
'66·73 crores as compared with a total of 67·63 crores for the current year. 
The total provision has thus decreased by 90 lakhs in spite of allo.,.;ng for 

. extra expenditure of about 80llakhs under both heads due to the reduction 
of the cut in pay to 5 per cent., and in spite of the normal and unavoidable 
growth of expenditure due to increases in the pension bill and to the 
increments accruing under the time-scale system on salaries, which involves 
an increased provision next year of about !!0 lakhs. 

1 would before lea·\"ing this subject like to remind the House that the 
expenditure in these two fields which stands for 1933-34 at 66·73 crores 
amounted in 1929-30 to no less than 78·82 crores. 
' 

62. The explanations which I have now given show in what respects, our 
estima~a for next year must differ from the revised estimates for the current 
year, although as I have explained, we have &dopted as a foundation for next 
year's estimates the assumption that the general conditions of the current 
year will be repeated. 
· · 63._ I may summarise the position as follows : 

Rs. lakhs. 

.J ' 

C1Uitoms.- (Reduction due to fall allowed for in 
imports of sugar and cotton piece-goods) • 

Income-tax~ (Increase due to removal of exemp· 

Better. 

tion from surcharge on Government servants) 53 
.Salt.-{Reduction mainly due to termination of 

' . . . . temporary increase in receipts on 
termination of credit system) • 

Opi-um • . • • • • • • 25 
· ·Finance head&.-Net changes including addition. 

al expenditure of 1 on account of part 
· restoration of cut in pay 

Commercial departments.- Net revenue 
MiscellaneO'US.- (Reduction of 30 due to no 
· provision being included in next year's 

estimat(s for Gain bv Exchange) • • 
· ExPENDITURE~ • 

· · (Net reduction effected in spite 
1 of part restoration of pay cut 
I costing 79! lakhs under these : I heads as compared with th~ 

reviseJ estimates. (This net 

. , total reduction of 90 as men. 

· Military.- 1 reduction together with the 
Civil head&.- . reduction of 5 under Irrigation 

and Currency and l\Iint taken 
. on the revenue side gives a 

l tioned in para. 61) 85 

Total 1,63 

Worse. 

1,04 

1,63 

15 
11 

45 

3,38 

64. As a result of the changes thus summarised the net deteriora.t.ion for 
next year is estimated a.t 175 Jakhs, and thus the surplus of 217 lakhs shown 
in the revised estimate for the cunent year will be reduced to a imrplua of 
42lakha. 
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The comparison between the two years may be thus summarised.. 

P.a. crores. 

1933-3!. 1932-33. 
Budget. Budget. P.erised. 

P.evenue 124·52 129·96. 127·13 

Expenditure 124·10 127·81 124·96 

Balance . ·42 2·15 2·17 

BUDGETARY PRoPOSALS, lf-33-2!. 
' 

65. These figures are arrived at after allowing for the proposals as regards. 
pav which were announced in the communique of February 3, and without~ 
them we should, on the basis of the retentjon of all existing taxes, have 
shown an estimated surplus of 97 Jakhg. That then is the position which 
I have to put before the House, and I must now explain what we consider 
to be the right policy in this position. 

The eul in pay. 

66. In the first place I must say something about the proposal as regards 
pay which as J ha\"e just explained has l:een allowed for in our estimates. 

Before explaining the details as I't'gards its financia.I effects, I want to . 
~lear up one point about our procedure. We regard this proposal as being an 
essential part of the budgetary plan. Its justification must depend on the 
budgetary position and cannot be disc~ssed wi~hout full knowledge of that. In 
these circumstances the normal course, and the course which we should have 
thought right, would have been to make the announcement as part of the 
budget speECh, so that Honourable Members might simultaneously l:now the. 
whole position and the whole plan for which Government sought their approval. 
Unfortunately that course was not practically possible, because on February 3; 
the budgetary proposals for the Railways had to be put before the Standing 
Finance Committee for Railways, and it was impossible to do this withou~ 
revealing proposals about the pay cut for Railway offici<W. We could not 
put forward the Railway Budget on a hypothetical basis, nor could we feel 
it right in the special circumstances of the present case to treat the Railway 
staff on a basis different to other Government servants. For this reason 
we were forced to announce the whole plan which we proposed four weeks in 
advance of the budget speech. 

67. The precise financial effect of the present proposals has already been 
indicated as regards particular departments in my earlier remarks, but I 
think it well to su.mrnarise the position. 

For the Central Govenunent civil services, including the Posta and. 
Telegraphs Department, but excluding the Railways, a rest.or&tion of the 
full cut in pay for twelve months would cost about 1,221akhs. 

For the Army, taking the officers affected by our cut, it would cost 1,14 · 
lakhs. . . 

.As under the o~,UW plan the 10 per ~nt. cu~ was to apply to all pay 
earned up to Yarch 31, 1933, and a.s salaries are &lways paid on the first day 
of the month following that in which they are earned so that ::llarch pay is 
debited to the accounts only_on April1, there will in any case be one month 



BUDGET FOR 1933-34. 

of the full cut included in the budgetary expenditure of the financial nar 
1933-:U. Therefore any reduction in the cut for next year only affects el;>en 
months' pay borne on the 1933-M budget. 

To reduce the cut in pay to one-half for eleven 
months means on the Civil side 

and on the Army side 

The total cost therefOYe is • 

As against this the Central budget will recoyer as a 
result of the withdrawal of the exemption of income-tax 
surcharges and the tax on incomes below Rs. 2,000 from 
Government officials-not only officials paid against the 
Central budget, but officials of the Railways and officials 
serving under the Provincial Governments-a net 
increase in income-tax receipts of 

The net cost of the proposal to the Central Govern
mentis thus 

55llakhs. 
52llakhs. 

108lakhs. 

53 lakhs*. 

55 lakhs, 

68. The considerations on which this proposal has been put forward by 
the Government of India are first, that it represents the maximum concession 
which the financial situation justifies, and secondly, that there are very strong 
reasons for going as far as the maximum which is justifiable. I do not propose 
now to go into all the arguments or to anticipate what may have to be said 
hereafter in the course of debate. I can explain Government's position in 
this matter very simply as follows. 

69. In tho first place I must recall what I said when introducing the 
original proposals in September 1931. We hoped then that the emergency 
with which we were called upon to deal was a temporary one, or at least that 
the degree of intensity which made the imposition of these extreme measures 
necessary would have passed by March 31, 1933. The cut in pay was thus 
definitely intended to be merely a temporary measure justified only by an 
extreme and, as we hoped, temporary emergency. It was essential to make 
this purpose clear, and I therefore stated as one of the main conditions that 
the cut · 

~ " should be of a temporary nature not extended beyo'ld the need of the pre.;ent 
exceptional emergency. Ita justification is in the need for a C01Dlllon snor;fice in a 
national emergP-ncy.'' .. 
. · Further, in summing up the position, I again said: 

•• 1 t must be clearly explRined that there h no intention that they sho".lld remain 
operative beyond Mart'h 31, 1933. They will not be continued bP.yond that date 
without further elt8mination of economio conditions .•••••• , •• " 

We have acted exactly in accordance with the intention thus indicated. 
\V e have very carefully reviewed the economic conditions, and we have arrived. 
at the definite conclusion that while we can take the risk of making som& 
reduction, nevertheless an emergency continues sufficient to make it impossibl& 
to restore the whole of the cut. . 

•Nou. -The actual increase in income-tax paid directly by officials is 67 lakhs. but the · 
Det gain is only 63 lakhs, The e~lanation o! this is that,_ for speci~ re&l!ona, the value 
of the exemption in the case of Railway offictals was preVIously hemg/a1d to Govern-. 
ment by the Railway administration. This amounts to 14 lakhs, en of course when 
the Railway officiala themselves pay the tax, the Railway administration will ceaee to 
make this payment. · 
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That, then, is the first point ~hich I must make, namely, that we regarded~ 
anrl still regard, the cnt as a tc.nporary measure. · 

The second point is this, that we regarded a cut in the fixed. ·pay of 
Government officers as an extreme measure only to be taken in the very last 
resort after the efforts of all other feasible measures for dealing. with the
situation had been exhausted. Obviously a measure which is' thus only 
just.ified in the last resort ought to be the first to go when any relaxation is 
possible. On this point also I made our purpose perfectly clear in September 
1931. I said, after expressing the hope that it would be possible in 1933 to 
relax the emergency measures : 

"It i~ p~rha?B for~ca:ting eva:tt~ tJo m•~"h ~l ?ay in _what order .these reduc-: 
tions should be made. But there are certain prmmple3 wh1eh we cons1der must be 
observed. Relief mu3t come first in re3toring the em~rgenr.y cut3 in pay and 
secondly in ta'J;ing off th~ suraharga on the inc:>m~-tax now to be impo3erl." 

Therefore on this point also we a.re acting in accordance with our declared 
purpose. 

70. Now in dealing with this matter I have to make our position clear 
both to those who may think we have gone too far in the present proposal, 
and also to those who may think we have not gone far enough. · ' 

I will deal with the latter first. To them I would say that we have .acted 
exactly in accordan~e with our declared purpose and that we have gone to the 
maximum extent that we considered justifiable. It must also be remembered 
that in deciding our policy we had to take into account not only the budgetary 
position of the Central Government, but also that of the Railways in which 
we are directly interested, and, further, that of the Provincial Governments 
who might be affected by our example and whose financial troubles react upon 
both the Central Government as their bankers, as also generally upon the finan
cial position of L"'ldia as a whole. Taking into account these wider implica
tions we felt it to be absolutely clear that we could not go further a.t present 
towards the restoration of full pay than the half measure which we have-
proposed. · 

71. To those who may think that we have gone too fa,.r, or that we ought 
not to have taken this step in priority to relaxation of measnre11 of taxation, 
I wish particularly to emphasise that this must not be regarded as optional 
expenditure to be weighed in the balance against other possible 
demands on the public funds. Government is not really meeting its full 
obligations as long as it is not paying the fixed rates of pay of its officials
rates, moreover, which in certain cases are guaranteed ·by the Government· 
of India Act. Government is therefore bound to regard the task before it as. 
one of producing a balanced budget after including full pay to its servants. 
In fact there is only one criticism which we could regard as relevant 
and valid, and that is if it could be maintained that the proposed remission 
goe.s further than financial conditions warrant. In this connection I would 
remind them of one very important point which I have brought out earlier 
in my speech, namely, that in spite of the actual addition of Rs. 108 lakhs 
on the expenditure side which this proposal involves or excluding the 
Posts and 1elegraphs Department 80! la.khs, we are able to show a.. 
net reduction in the Ch·il and "Military expenditure of Rs. 90 lakhs. Th.iB 
fact alone should answer many criticisms. Apart from that, as regards 
financial justification, the action now proposed must be judged by the results. 
What we hope is that conditions will so imprcve during the next year that it 
may be possible not merely to avoid retracing the step now taken, but to take 
the further step of restoring full pay and after tha_t making a start in reducing-
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the burdens of taxation. Beyond the expression of such a hope it would ~ 
rash to go. 
. 72. I may add one final point for consideration by critics \\"ho may thinl 

this proposal unduly favourable to the Services, namely, the sim.ificance o: 
-our having in our proposals coupled a reduction of the c~t with th1 
removal of the income-tax exemptions. We felt it to be important to ge1 
rid as soon as possible of the position in which Government official: 
were t~eated as ~ special class as regards taxation, and subjectee 
to spec1al burdens m lieu of some of the burdens of taxation falling upor 
-ordinary citizens. Honourable Members who criticised our original proposals 
were always very ready to calculate the exact value of these exemptions. 
I trust that they will be equally ready to recognise what the burden of theit 
removal means. For officials on the highest rates of pay it means that they 
benefit very little from the . present proposal ; in fact, for officers earning 
Rs. 1,500 per month and over, the surcharges amount to from 2l to nearly 4! 
per ceni• The greater part of benefit is felt in the- lower grades. The final 
result in any case is that Government officials are still subjected to a very 
special burden, for they have to suffer not only the heavy burden of 
-ordinary taxation but are further penalised by a special deduction of 5 per 
cent. from their salaries. 

73. There is one consequence of our proposals which must have struck 
&I Honourable Members. So far as the net burden to the Central Government 
is, under these proposals, mitig.ated. by the recovery of full income-tax 
.surcharges from Government officials mcluding those !!erving under the 
Provincial Governments, it may be argued on behalf of the latter that it is 
inequitable that we should thus for our own benefit convert a deduction which 
was formerly treated as a cut in pay into a deduction in the form of income-tax. 
We cannot admit that such a result would in any sense be improper, for it 
follows necessarily from the present constitutional position as regards taxation, 
and we would regard it as a very dangerous precedent to admit that the 
Central Government may have to give up the proceeds of taxes on the ground 
that they are borne by officers serving Provincial Governments. Nevertheless 
eo long as an eniergen<;y justifying a cut in pay persists it must be admitted 

·that the circumstances are exceptional, while, having regard to the sequence of 
-events, it must be recognised that there is some ground for the feelings of 
J?rovincial Governments. \Ve desire within the limits of our resources to take 

.account of these special considerations, and if the financial results for the 
_year prove that it is pos~ible, we intend in ?u~ course to put before the 
Legislature proposals that, m the case of Provmctal Governments that can 
·satisfy us that they are in unavoidable deficit, special grants shall be made to 
them representing the amount collected during 1933-34 from the emergency 
income:tax increases now to be levied for the first time on the salaries of 
·such of their officials as are still subjected to a. cut in pay. Our estimates 
,show that· the total amount involved for all officers in the service of the 
'frovincial Governments would be about 36 lakhs. If therefore our budget 
·estimates are realised we shall be in a position to make these grants. 

:· 74. Having explained the considerations which guided us in making our 
-proposals about the cut in pay, it will be fairly obvious to Honourable Members 
-what our general policy in other matters must be. \Ve have treated the 
-restoration of the cut as our first objective, and the tentative step of partial 
restoration which we have proposed represents the limit to which we think it 
sa.fe in present circumstances to go. Otherwise the whole carefully balanced 
framework of the financial plan which we introduced in September 1931 must 
in ou.- view remain undisturbed. . The position is sound ; the plan has worked 
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:and proved equal to the emergency; budgetary e.q uilibrium bas been restored· 
But the future is still dark with uncertainty. Some of us, and I am one of 
the"ll, may feel hopes that an improvement is coming. But one canno.t make 
budget estimates or frame financial policy on hopes. We are materially better 
off than we were in September 1931 in the sense that we have got the measure 
of our difficulties and proved that our structure is strong enough to stand up 
against the storm, at least as hitherto experienced; but there co'uld be no 
more fatal folly than to weaken that structure before the storm is: over, and 
thus jeopardise all the success which has been achieved. . 

75. We therefore think that the structure must, at least until things are 
clearer, remain unaltered, and I have accordingly no remissions of taxation 
to _propose. . . . • 

76. We have considered very carefully whether in any cases of customs 
·duties a point of so-called diminishing returns has been reached, but I am quite 
satisfied that there is no class of ordinary imports in regard to which a reduction 
of the duty would so stimulate the demand as to produce an increase of revenue. 
I have little doubt that in the course of the budget debate questions of this 
kind will be raised, and I can defer a statement of the evidence in regard to 
any particular item until then. \Ve have given special consideration to two 
very high import duties, those on silver and sugar. As to silver, it might 
perhaps be argued with greater force than in the case of any other article that a 
reduction in the duty might stimulate consumption, or at least that, as we are 
recovering so little duty now, we could afford to risk the experiment. H 
revenue were the only consideration there is doubtless a good deal in, 'the 
argument. But we had to take other considerations also into account. 
The internal price, which affects many classes in Ir.dia, depends on the rate of 
the import duty, and any lowering of that would have had a disturbing 
effect. On the whole we thought it to be in the public interest not to introduce 
disturbing factors of that kind just now. " 

In the case of sugar it is essential to remember that the present rate ·of . 
-duty is substantially higher than the maximum protective duty recemmended 
by the Tariff Board. It is conceivable that a lowering of the duty might fn 
this case stimulate imports of foreign sugar. But just at this moment many 
new factories are being started and for that reason one must hesitate to make 
any sudden change. On the other hand it would be highly imprudent for 
those who are investing money in the sugar business to forget that present 
conditions are more favourable than those on which, according to the recom• 
mendations of the Tariff Board, they have any. right permanentlv to rely. 
For this reason a due proportion of the profits that are earned on the present 
basis ought to be accumulated as reserves, for no right can become established 
to a continuance of the present position. · . , 

77. As regards Taxeli on Income, we deplore as much as anybody the 
necessity for a continuance of the present rates, but all that we can promise, 
and this we do most sincerely, is that they will not be continued longer than is 
necessary and that all our efforts will be directed to keeping down expenditure, 
and to preparing in other ways for a lightening of this particular burden. 

78. \Vhile our general plan is, as I have explained, to stand on our present 
position without weakening any part of it, there are three proposals of minor 
importance which are included in the Finance Bill and which I must now 
explain. 

79. The first two are changes in the import duties on boots and shoes 
and artificial silk goods which can be described as re·venue measures with a 
protective significance. Their justification really depends on a com· 
bina.tion of these two qualities. 

3 
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. 80. Special taxes, going beyond the ordinary 25 per cent. surcharge,. 
t1iz., a specific minimum duty on boots and shoes and enhanced rates·of duty 
on artificial silk manufactures, were imposed on these two classes of articles 
in the·Emergency Act of 1931, and these have proved excellent I'l'¥enue 
producers. We estimate the yield from the duty on boots and shoes during 
the current year at Rs. 27 lakhs, while the year's yield from artificial sjlk 
manufactures may be roughly estimated at nearly Il crores. In the reven'tu~ 
estimates for 1933-34 I have assumed that these two taxes will bring ui.as 

. much revenue next year as in the current year, but it would not be saf". to 
reckon on such a result if the duties were left unchanged. I will explab the 
reason for this. · 

81. First, in the case of boots and shoes, establishments have been set 
up in India for the production of shoes made from imported canvas uppers 
and imported rubber soling sheets. Both of these con.,tituents pay duty at 
no more than the standard revenue rate, and the result is that by this Hry 
simple process of merely a..·~sembling in India what are really foreign 
manufactures the amount of duty paid by importers is very gteatly reduced. 
The Bill proposes, therefore, to apply to uppers for boots and shoes a minimum 
specific duty at half the rate applicable to complete boots and shoes. This 
will do much to safeguard the revenue, while it will at the same time leave some 
slight margin of advantage to the local assembly plant as compared with the 
importer of the complete article. Leather uppers, which in any case could 
not be cheap enough to fall within the scope of the minimum specific duty, 
are excluded for the technical reason that the ad valorem duty to which they 
are liable is, owing to the operation of the Ottawa Trade Agreement, different 
from that applicable to other uppers. 

82. I now come to the second group of proposals which relate to artificial 
silk goods and to mixtures in which either silk or artificial silk may be included. 

· The existing rate for mixtures is, owing to the operation of surcharges, 34jths 
per cent .. This item was introduced as providing an intermediate rate between 
that applicable to silk and that applicable to the other textile ingredient, 
whatever it may be, with which the silk is mixed. With the raising of the 
duty on non-British cotton piece· goods to 50 per cent. by the notification 
of .last August, a new situation has been created, for manufacturers of such 
goods ca.n escape this special duty by introducing at a trifling expense a very 
small quantity of silk or artificial silk into the warp or weft of cotton goods, 
and thus secure assessment a.t the lower rate of 34jths per cent. applicable 
to mixtures-a. result which would not only involve loss of revenue but would 

·impair the operation of the protective policy of the Government. We have 
rejected a. proposal that the mixed rate should be raised to 50 per cent., since 
that would be unfair to all the remaining classes of silk or artificial mixturee 
where the duty is still an intermediate one, and have resorted instead to the 
device of a minimum specific duty. 

· 83.· l\hile a change in the duty on mixtures has been necessary for the:,. 
reasono;, it has also appeared desirable to us to guard against any falling off 
from the vcrv satisfactory revenue that we have been receiving from the 
higher ad t'OlOrem duties on pure artificial silk goods, the imports of which 
are 99 per cent. Japanese. Such losses might occur either through a further 
fall in prices of Japanese goods, or through a. decline in the volume of imports. 
We are also not able to leave out of consideration the pOI!sibility that to some 
ext{'nt competition of these goods, no less than of mixtures, when imported 
at very cheap rates, may impair the effectiveness of the special protective 
duties em cotton piece-goods. Here again merely to raise the ad valorem rata 
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..-ould not only be a dangerous rleYi~ from the rev-enue point of new, bu~ 
would also be unfair to the manufacturers of the more · expensh·e article ic 
countries other than Japan; and for both these reasons we haYe in this case 
also resorted to the device of a minimum specific duty. : .. _ , . 

8-l. The duties which WP. propose in both these ca_qes haYe been carefully 
worked out in the light of the objectives to be attained, and they are -l annas 
per square yard for pure goods and 2 annaa 3 pies for m.i.dures. ! · · -· · · 
·_·, • (I may here note that m the ca.se of both these ~ no- distinction 

is ~e between silk and artificial t!ilk. · I have already explained ...-by this 
m~ be so in the case of n.ixtures. · In the case of pure good!, although the 
arguments in favour of imposing the specific duty for pure artificiall!ilk goods 
do not apply to pure silk goods, nevertheless in prafltice it is highly unlikely 
that the dutv ..-bich we have proposed will ever come into operation 'With 
silk goods; while it is desirable ()n administra.tiYe grounds to maintain the 
duty on silk goods and artificial silk goods at the same le¥el. l\"' e are therefore 
nominally extending the minimum to silk goods also. We do not think .that 
these specific duties mould be applied to fents, which, ilB in the cose cf cott~ 
fents, will re:main liable to the ordinary ad rolorem duty.)... . ; 

. The value pel' square yard of the cla.sses of piece-goods concerned can only 
be estimated, since the trade is recorded in linear yards, but on the best 
estimate that can be made we calculate that with present prices the ad ralortm 
incidence of the proposed duties will, in the case of pure artificial silk goodS, 
be 100 per cent. on the Japanese and hom 26 to 32 per cent. on other.;; while 
on silk and artificial silk mirlUJ'eB the average incidence will be 47 per cent. 
on Japanese goods and from 32 tO 36 per cent. on others.., In regard to mixtmes 
1 would remind the House that we are here mainly ooncerned with a pos51"ble 
abuse of the mixture definition so u t() pass .oft ..-bat should really be called 
cotton goods u mixtures, in which ea..coe the ad mlorma incidence of the specific 
.duty would be_ very much higher. _ , .. . ~ _ . 

Finally, I may sa.y th3t we an,-malcing one more Blight chang~&nd taking 
this opportunity to round oft to 35 per cent. the pm;ent duty on mixtures. 

·which, o-.ing to the operation ·of the two suroharges, has reached tbe DDCOJD· 
fortable figure of Mlths per cent. · ' · 

85. The last ~f the three small changes which. aa I have explained,:...., 
are proposing in the Finance Bill js designed to benefit not the Central but 
Provincial revenues. The House will remember that the stamp dnty on cheques 

·was abolished with. effect from the lst July 1927 on the recommendation of 
the Currency Commission of 1926. It was hoped that the abolition of the ddy 
in India would lead to a wide adoption of cheques as a means of payment and 

· tllereby to a desirable encouragement of the banking habit. The actual 
results, however, have not been encouraging, and from enquiries· made' the 

:Government of India believe that the remission of the dutv has not had much 
effecL The report of the Indian· Central· Banking Enquiiy Committee tends 

·to confirm this belief, as it found that the· most serious obsf-..acle to the 
growth of the cheque habit in the country "'nB the illiteracy; of the· peoJ:le. 
We therefore felt that we had no strong grounds on which to resh.--t the dem:md 
which h.a.a 'been pressed upon us by various Provincial Governments tl!at the 
stamp duty &hould be reimposed in order to help tbeir renmne, and we have 

' accordingly &oiDe'W'hat · reluctantly agreed to propose a reimposition of the 
duty for a limited period of three yearS. . In order to allow due notice to 
~ and the puLlic the chan.:,ue ..-ill,- acconling to our propuaal. only come 
1Dto effect on the lst July 1933. · A provision for tb.is purpoee i9 included in 

. . . . . . 3 ..L 
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the Finance Bill. The legislation must be central but the proceeds will be 
divided among the Provinces. We E-Stimate that the proceeds in a full vear 
wiD be ~bout seven lak.hs of which the greater share will go to Bombay "and 
Bengal. 

86. Ways and M ean&.-I must now turn to a renew of the Ways and 
Means position for the current year and the next. 

The outstanding features of the year have been the sensational 
improvement in our credit both in England and locally, which enabled us to 
fund a much larger amount of our loan commitments than appeared possible 
when I made my budget speech last year, and the strengthening in our currency 
reserves which has been possible as a result of the improvement both in our 
credit and in sterling exchange. 

· 87. I will deal first with the latter. In my budget speech for 1932·33 
I showed that one of the first sequels to the currency policy adopted in 
September 1931 was a large demand for currency in India. This currency 
had to be supplied, and though we were able to effect large purchases of sterlin~ 
we decided that in the first instance the additional currency should be provided 
by the creation of ad hoc treasury bills, and that the sterling should be used 
for other purposes, such as the liquidation of our immediate loan liabilities 
in London. In this way we effected a net expansion of 35 crores against 
treasury bills. At the same time, I indicated that if in the current year we 
obtained more sterling than was necessary for supplying the requirements of 
our Home Treasury and the repayment of sterling loan.'! falling due, the surplus 
would be used to stren.:,athen our sterling currency reserves. This policy has 
been carried out and sterling securities have been substituted on a large scale 
for Treasury bills, the net reduction _of the latter so effected during the year 
amounting to 14,39 lakhs. 

I have already dealt with this question in my broader survey of the 
position as regards gold exports. 

88. Loan&.-ln my last budget speech I anticipated that it would be 
possible to reduce the amount of treasury bills held by the public by about 
7l crores from the current resources, and that we should not have to raise 
any loans during the year except to meet our maturing liabilities. I indicated, 
however, that if conditions were favourable we should take the opportunity 
by loan issues to strengthen our position and in particular to fund as much as 
possible of our floating debt. The continuous rapid improvement in our credit 
enabled us to float no less than one sterling and four rupee loans at rates which 
improved from over 51 per cent. to something below 4t per cent. The results 
of the latest conversion loan operation are not yet fully known, and when 
the estimates had to be completed early in February we could only work on 
guessesastohowmuch would be converted. For the purpose of the printed 
estimates we have assumed that Rs. 22 crores would be converted, and I have 
had to work out all my figures on this cautious as:mmption, thou~h 
this amount had actually already been reached by February 21st. If I 
assume a. higher figure, say, 30 crores, the position is that against 
an originally estimated discharge of permanent debt of 26l crores during 
the year we shall be able to discharge nearly 78 crores, and in addition 
to reduce the treasury bills outgtanding with the public by 19,53 lakhs 
as compared with our original estimate of 7 ,51. 'Then the discharge 
of ad hoc treasury bills, to which I have already referred, and the repayment 
of 'Vays an<l Means advances are included, this means that during the current 
year we shall have been able to fund immediate liabilities to the huge amount 
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. of 121 crores, as compared with a budget estimate of 34. The bulk of 
this has been converted into regular loans for which the obligatory maturities 
range from 8 yea.rs in the case of the first loan issued last year, to 37 years in 
the case of our latest conversion scheme. The details of these loans are as 
follows:-

India. 
4 per cent. 1943 
4 per cent. 1960-70 
5 per cent. 1940-43 
5! per cent. 1938-40 

England. 

REVISED, 1932-33. 

5 per cent. Stock 1942-47 

Total 

• 

Rs.lakhs. 
14,67 
30,00 
24,68 
18,76 

. 88,ll 

12,67 

100,73 

. 89. Our general programme has also been heiped .by exception~lly large 
receipts from post office cash celtificates and savings bank deposits .. Though 
the cheapening of money rates has enabled us to reduce the yield on· the 
former from 6 per cent. to 4! by two stages, the latter becoming operative _on 
January I, on which date most banks in India also reduced their rate of 
interest on deposits, no less than 14,35 lakhs was obtained from these two 
sources, as compared with the budget estimate of 7 crores, and an average of 
less than 5! crores for the 5 years from 1926 to 1931. I 'want· to direct 
particular attention to this result on which I have already commented in my 
general review of the economic position. : ; · . · · .. . · -· ' ": J ·,_, 

90. Capital Expenditure-Railways.-The Rail~ay ·capital ~utlay in th~ 
current year is now estimated to be 8l lakhs as compared with 4,15 lakhs 
estimated in the budget-this reduction meaning an improvement of 3,:34 
lakhs in our Ways and :Means position. As against this, the results of normal 
operations have made somewhat heavier demands on our Ways and Means 
position than was anticipated. The gross receipts continued, to . be di&· 
appointing, though the fall was largely off~et by increased savings in wc;>rking 
expenses. · 

The net result is that a loan of 934 lakhs had to be taken ; from the 
depreciation fund as compared with the estimate of 759 in the budget. In 
this connection', however, l must point out that the accretion to the depreciation 
fund during the year was 815 lakhs so that the effect of this loan is to reduce 
the fund by only 119lakhs, from 14,86 to 13,67 ". · ·· 

91. Provincial drawings.-The provincial drawings have been much less 
than was anticipated when framing the budget, amounting to 564 lakhs as 
compared with 10,62, this being the effect of the policy of the drastic 
restriction of advances from the provincial loans fund to capital work~:~ already 
in band, and the curtailment of these as far as possible. Unfortunately. though 
the . position of some Provinces. was better than anticipated. · oth~rs, 
:particularly Bengal, have had agam to face heavy deficits. : 

92. Ret•enu& surylus.-It is estimated that the revenue surplus will be 
217 lakhs as compared with the 215la.khs originally budgetted for. · . . . . . 

.• j 
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NEXT YEAR 1933-34. 

. 93. Capital /o.'xpenditure.-I shall have something to say in my concluding 
remarks as regards our general policy of Capital expenditme and the pos..<Ubility 
of expansion in the future. "But whatever <'hange in the rlirection of a more 
expansive programme we may hereaftei" feel justified in considerin"', it is not 
likely to have appreciable effects as regards expenditure in the co"'ming year. 
For the purpose of the estimates we are including provision for Capital 
expenditure of 330 lakhs on the Railways and 424 lakhs for lo&IlS to the 
Provincial Governments. 

94. Borrowing ~amme,1933-3J.-With this reduced capital pw!!Tamme 
I estimate that it will be possil,le to effect a further reduction of 8 c~ores in 
our outstanding treasury bills and still have approximately 17 crores available 
to meet our maturing loan liabilities apart from what we may obtain from 
fresh borrowing. This is clearly a very strong position. In making this 
estimate I have allowed .for the possibility of drawing to the extent of about 11 
crores on our sterling bBlance with the Secretary of State. Owin"' to the 
-very large figure at which this balance now stands, such a reductio~ would 
be quite legitimate. Apart from this I have allowed only for receipts to the 
amount of 840 lakhs from savings bank and caSh certificate receipts. This is 
of course very substantially less than the estimated figure of 14,35lakhs in the 
current year. I have allowed for this decrease because of the reduction in the 
rate of interest to 4l per cent., but this form of investment has now so 
thoroughly popularised itself throughout India that it is not at all improbable 
that our budget estimate will be materially exceeded. 

95. Against these resources of 17 crores our maturing loan liabilities are 
of very modest dimensions. We have the option of repaying the £7 millions 
6 per cent. sterling 1933-35 bonds, and we shall have to deal with any portion 
oithe rupee loans of 1929-47, 1933 and 1933-36 which is not converted. On 
the assumption that 30 crores of the latter are converted, we shall only 
require to raise a loan of 4 crores in India, and on the assumption that we 
repay the £7 million sterling loan, we should require to raise only £6 million 
equivalent to 8 crores in London. These figures, however, cannot be regarded 
as more than tokens. U conditions are favourable in London we might issue 
a larger loan and use the proceeds for strengthening our sterling currency 
·reserves, or to repay £10 million 6 per cent. 1933-3! Bonds which we have 
the option of repaying on the 15th December. If the conversions on our 
present scheme are larger than 30 crores, the loan liabilities in India will be 
so much less, and we may proceed further with the funding of treasury bills. 

One important point to note is that according to these estimates, and 
without any further loans, the treasury bills outstanding with the public will, 
on our present estimates, be reduced to the comfortable figure of 28 crores by 
March 31, 1933, a very satisfactory reduction from the 841 crores outstanding 
at the end of August 1931. 

96. Home ehargu.-Exchange was very steady throughout the year, 
and large purchases of sterling were made from the middle of August. The 
estimated purchases for the year are approximately thirty-nine million pounds. 
In addition, £715,000 was taken over from the Calcutta Port Trust, being the 
balance of a sterling loan floated by them. Our requirements for the year were 
£2-l millions so that the balance of approximately £151 millions was available 
for strengthening our currency reserves, which I indicated in my last budget 
spee<'h as the most approptiate use to which they could be put. I estimate 
that our closing balance in London this year will be £13,400,000, as compared 
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witt. fl5,900,000 last year. This is still a la.rge figure, but I consider it ad.Us&ble 
to adhere to it, as a.n alternative source from which we can meet our sterling 
loan maturities should this prove preft>rable to sterling borr01ring. On the 
assumption that we float a sterling loa.n of six millions, this means that the 
sterling which we will have to purchase in 1933-M will be £21 inillion, and if 
further remittances are obtained, it will proba.bly prove best to devote them, 
- in this ye&r, to the further stzengthening of our sterling reserves. 

97. The position which I ha.Ye thus explained may be Summa.ri.ed as 
follows ; but I must repeat that this summa.ry is oompiled on the a.ssumption 

. that only 22 crores will have t-een taken up under the February oon"t"ersion 
scheme. If the results are different from this the figures as regards rupee loans, 
:both for the current year and next year •ill be substantially alteied. 

"Railway Capital outlay 

<>tber Capital outlay • 

Pronn_-ial drawings 

Discharge of })EII"mllDOOt debt 

Discharge of treasury bill&-

(a) with the public 

(b) in the Paper Cw:reocy Rel8'w 

Repayment of Ways and lfeana adVllDOOS 

Loans and advaocea by CenUal GoWI'IIJJlelli • 

OthErtnmsactions 

ll-& 

Re~uesurplua 

'Rupee loans (net) 

Sterling loans (net) 

Post Office ea.sh certilkates and sa'ritL'"S honk. 

Oiber unfunded debt . 
Appropriation for reduction or aYoidanre of 

de-bt . 
DL>preciation and Re9ene Funds • 

Reduction of rash balaDCtES • 

Bud~ 
193!-33. 

4•Ii 

)·50 

10•6! 

~6·56 

7·il 

•!6 

·06 

!·li 

U·OO 

s-oo 
7•00 

4•71 

6·~! 

•5!! 

6·96 

50·66 

R~ 
193!!-33. 

•81 

1·5! 

i·M 

69·48 

19·53 

U·39 

9·00 

•?6 

1·53 

1!!3•16 

!•17 

flO• II 

U•67 

U·3S 

3•67 

6•8! 

-·91 

4·!!6 

1!!3·16 

'• 

Bu~. 
1933-U.. 

3·30 

1·23 

4·37 

37·10 

8·00 

-·u 

H·OO 

8·00 -

8·40 

4·96 

-
6·&8 

-·20 

ll·'i3 

ii%·19 

• 
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98. I have endeavoured to give the House a fair appreciation of our
present position. I fear that I have taken a great time, but even so it bas 
only been possible to touch superficiaUy on many important points. In the 
field of finance the outstanding features of the year under review are, first, the 
re-establishment of budgetary equilibrium, secondly, the great impro,·ewent 
in Government credit which has completely transformer! the markPt for 
Government securities, thirdly, the cre'ltion of cheap mom•y conditions. 

0~. I want to say a few final words on the last two points which are 
closely connected. If we turn our memories back eighteen months ago to 
that day in September 1931 when I had to introduce the emergency financial 
plan, the transformation is indeed marvPllous. At that time 3l per ct-nt. · 
paper in India stood at 53 ; now it stands at about 82; Indian 3l pPr cPnt. 
sterling securities stood at 46 ; now they stand at about 89. The l9G0-70 
4 per cent. loan of which we hope to place about 30 crores on our prPsPnt 
conversion plan and which stands at about 94: then stood nt 62, and at 
that time the idea of placing a long term loan on any terms would have been 
utterly impossible. Eighteen months ago the bank rate stood at G per cent., 
today it stands at 3l per cent. and I would remind the house that 
at least as far back as I have been able to trace, that is for 29 yPars back to 
1904, the bank rate at this time of the year has never stood below 6 per cent• 

Eighteen months ago we had a floating debt of Rs. 84 crores ; today 
it is reduced to 35 crores. Now in all this we have obviously been helped by 
world conditions, and of course cheap money is to some extent a sign of low 
industrial and commercial activity. But making every allowance for these 
factors, the transformation in our position W'ould have been quite impossible 
unless our own budgetary policy bad been sound. 

100. The maintenance both of Government credit and of cheap money 
conditions is dependent on the maintenance of a sound budgetary position, 
for if Government were to start meeting its current needs with borrowed 
money, we might not only become unable to borrow that money at cheap 
rates, but it might also be necessary to raise the bank rate in order to protect 
the currency position . 

, 101. I wish, moreover, to empb~sise how vitally important. it is in the 
interests of commerce and industry to maintain both these conditions of high 
credit and cheap money. Indeed, the one hope amid the present depression 
is that the power to raise long term loans at low rates of interest will provide 
a stimulus for the revival of capital expenditure ; and that is the only sound 
way by which an exit can be found from the present depression. I know that 
many people hold that the present high rates of taxation, particularly of 
income--tax, are crushing industrial enterprise ; but I would put it to them 
that nothing is more likely to damag'e business than a premature relaxation 
of our present measures leading to difficulties and unsoundness in public 
finance. For this again would lead not only to a loss of Government credit 
and a rise in the general rates of interest, "but would almost certainly make it 
necessary in the long run to reimpose taxation at higher rates in order to 
recover the lost ground. If, on the other hand, the Government keeps its 
position strong, and if, as a result of the confidence thus created, the public 
become ready to invest in long term securities at low rates of intere8t, that 
offers hope of an industrial revival which will soon make it possible to reduce 
taxation. There is no otbET sound remedy for the present disease. 

102. Let me sav also a few words as to Government's own policy in these 
matters. 'Ye believe that the time is coming when our own position will be 
so strong that we can Pafely contemplate relaxing the restriction on capital 



BUDGE~ FOR 19-~ 

expenditure· ""hich we hne had to impose during the last few years. With 
the success of our conversion schemes ""e are gradually approaching a period 
""hen ""e shall be entirely relie¥ed of the embarrassment of having to med 
heavy Joan maturities each yt'al'. Once that stage is attained we shall require 
to raise only a l""ery small amount of money from the public each year in order 
to EUpport quite a rnbstantial programme of capital expenditure. · 

103. Bd there are certain conditions which will very definitely govern 
our action. · 

In the first place we mud adhere to the policy of noi regarding w.y 
schemes a.s suitable objects for capital expenditure which are not reonomically 
sound and productive. In the second place w&do not intend to launch out into· 
any programme on a scale which is likely to depress the market for Governmen~ 
securities by putting us in the position of having to ask the investing public to 
subscribe more money than it has readily al""&ilable for investment. We ~ 
approaching a period when there is more money for investment in Govern
ment loans than we require to raise. That is a vety healthy chan.:,~ of 
conditions from those of the pasf few years and we ·do not intend to db-turb 
these new conditions. · · 

1(}1. As regards the outlets for capital expenditure, these again must btt 
carefully chosen. Contrary to the general public impression, it does no1i 
appear that there are any very urgently needed railway extensions or railway 
works, for in spite of the re.:i:rictions of the past few years. the railways have 
kept fairly well abrea..q of current needs. P •. aihrays. moreoTer', must no longer 
be treated in i:!olation ; they must be regarded merely a.s one part of a general 
system of t~portation and communications, cf which roads also are a most 
important feature. At the Conference on Road and Railway policy which is 
to be held at Simla on April24, a.s announced by His Excellency the Governor 
General when be addressed the Assembly at the opening of this session, we shall 
consider the whole problem of financing road development. Whether any
immediate opening for sound capital expenditure can be found in connection 
with roads I cannot yet say. All that I can say is that the tim~ has come-
1rben we think it right to give these matters our active consideration. 

105. In the matter of our future policy a.s regards conversion schemes axd
funding operations, 1 cannot of course announce any precise plans. We 
have proceeded so far step by step, and at each step we han raL<oed the level 
of securities and given to the investors concerned an opportunitv to convert 
their holdings in a manner ..-hicb has left them a good margin of profit. I hav-e
e>ery reason to anticipate that this process will continue, for I believe that,.. 
subject always to the maintenance of I!Ound Gol""ernment finance, we have
before us a long period of cheap mont>y and the possibility of seeing securities 
reach a substantially higher level. In this policy we are looking not merely 
to the immediate, but also to the more distant future. We feel that with the
new constitution approaching 1re han a special duty to prepare the way, 
1!0 tba t the first years of the new Government may be freed from embarrassment. 
In particular, we desire to consolidate the position so a.s to make it pos..<>ible· 
to start a Reserve Bank on sound foundations. 

_106. And that brings me to the last thing which I han to say. I fully 
n-alise that the budgetary plan which I have jn:.-t announced is not of a nature
to stir enthusiasm. It involv-es a continuance of the grim effort which has 
been sustained during the past eighteen months. Bnt if Honourable Members 
look round the world, thev will, dnrina the next few weeks see the Finance
Mini;;ters in every ~nntrY which be~e~ in sound finance introducing hud.,<>eta. 
very much of this kind. If they dislike the continuance of thu effort, I am. 
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sure they will appreciate that I dislike it e:tually, and that it must be a T"ery 
great disappointment for me, on this occasion of the last budget of my five
year term, not to be able to take for the first ti'De the pleasant path of 
-relaxing burdens of taxation. But I have felt it necessary to take the harder 
path ; and I have at least this consolation. When I first took office, though 
the rest of the world was still booming, it became apparent to me very 
early that India was faced with special difficulties, and was destined for 
a period both of constitutional uncertainty, and of borrowing to meet past 
commitmenta, which wonld inevitably reduce her credit. But today we have 
recovered from all that &nd I think we may feel that India, amidst a 

. world which is flonndering in the gravest trouble and distress, has reached 
a position in regard to her public finance which challenges comparison with 
that of any other country. That we have been aided both by special fortu e 
and by the strong reserve resources of the Inuian people in attaining this posi
tion, I should be the first to admit. But that, while it does not diminish the 
value of the position, only strengthens the obligation which rests upon us to 
make the utmost efforta to maintain it. I • would appeal to the House to 
support us both in those efforts and in the fulfilment of what is now our 
~ding purpose-the purpose of leaving to the new Government of India 
a- house well stored and buttressed against a.ll the storms which it may 
enconnter. 

GEORGE SCHUSTER • 
. 'I'AP.. 9.Rtk 1i'P1>run. .. , 1!J.'U_ 
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1XL-ciril Worb • • 14,61,7411 1_-...::-:.;..' --I----'':.:.:"'---I--~24::!!,~51~,!..!74~5~:--..::20:!,:.:9J:!:,OOO:::::.. 

ll'lseellaaeoa- · 
XlliiL-Ret'eip.. Ia afct 
X of SnperaDDuatlo.n 11,88,000 1,87,038 1,985 10,99,000 

17 

1,88,000 18 
XXJV.-StatfnnefJ ..ad 

Printing • 
U:tV,-lilfaeellaneo118 • 

14,03,1211 

80,82,218 
1,12,08,668 
1,66,91,013 I 

34,80,000 83,000 19 
60,16,000 4,21,000 zo 

; . ~ , 'J'O'f£11 : 

Denmce lteeetpt.
xxxVI.-D<·f•n•e Senfoee

.,. · lfi'.,.Un. • • 

.. uvn.-D.te~~re Semeea-

&6,96,ooo --7,26;oocf 21 

2,78,M,689 61,97,826 

N on.etl'eettve • 
XXXVIJI.-Tran&fera fNm 18,28,~8 78,,1,418 

Defenoe Beaern 
Flmcl. • 

l'ro91.Delal Coatrlba.o .. -
tto.._ &Ad mtaoeUa. 
-• adJastmeDts · 'betweea cenU'Rl &ad =.w Govena-

XX:U:t..a..-lllllt'eU&D.ou ado Jn....._. betw
the Ce~ tm4 
P"''t'fbeW Go"' 

. 16,0118 

-li,MS 

8,400 

. 8,18,17,007 

IN,67,218 16,~,000 

8,22,000 

t,12,74.22o I 2,s6,s9,ooo 

8&,17,000 23 

88,46,000 18 

98,78,000 21 

8nuDIID&a • • :--.:: .. ;..· --1-....::"::.· --J--.!':!"--J--_:;"::.·--J---!!"::.· --!---!!"::.' -- 28 

XL.-J:x=~'7. B~ 18,80,831 f,68,608 8,871 ll,t&,US 1,711,000 
J:.t..A.-T~era f"'m Be-

........ Beul'ft Fund • -- -- -- -- ••· ··• ·•· 
TM.t.A • 1s,s~,s~1 ~a,wa &.876 21,.S,J18 1,78,000 

aatlW&J' •-~~- a • · _.,_ BAllWQ Bad«et • 84,11,88,76.'1 -11(1,140 --80,'!611 88,81,66,768 s~.89.•4,ooo 

.-oT.AJ, B!:VENUB 1.18,6S,U,B80 1,02,11,761 -1,01,1181 1.U,M,e6,71t 1,111,83,88,000 

21,000 17 

... 18 
3,000 28 

-ts,8l,OOO 10 

1,10,10,000 11 



BUDGET FOR 1933-34. 4~. 

Government, in India and in England-:-contd. 

BvD&BT EsnK.a.n, 19SS-84 
Iuorease ( +) Increase (+ l 

t-;0c-;------==------1Deereaoe ( -)1----------.-----------1 Decrease(-} 
~ u compared • . ·. as comparee(,. 
! E1change. Tour., with Bud$et, lndfa,, England. Exchange, TOTA.Jo, with Revised 
... llll:lo3~. 1933o83, 

~ --------4--------r--------l-------l---------l·--------l·--~·---l·--------
Ro, Ra. Rs. Ro. 

-ar.,ooo 116,4o0,2o,ooo -BO,M,ooo s2,78,15,ooo 

1 
I '" l,'S,OOO +28,000 1,25,000 

, a •·• ~.Et!,ooo -10,000 J,ss,ooo 
• ··· s.ts,ow -19,()(1(' s,sn,ooo 
I "' 19,40,000 -70,000 19,30,000 

e ... lO,I9,ooo -l,«,ooo JO,S9,ooo 
'I .•• 2,07,000 + 27,000 1,94,000 

' 8 ... 2,18,000 . +3,000 1,65,000 
8 ••• 1.,86,000 -1,~,000 1,67,000 

10 .•• 19.76.000 +3,56,000 12,5~,000 
ll ... 16,000 ... 15,000 

18,97,000 +1,93,000 18,59,000 

Rs. 
66,70,000 

Be. Rs. Rs. 
8S,M,85,000 -1,95,85,000-, 

------r-------1-~----

7,000 
·I 

1,25,000 

2,88,000 
·~1,000 

19,30,000 

10,80,000 
1,1Wo,OOO 
1,6.'\,000 
1,67,000 

13,53,000 
• 15,000 

' 18,00,000 ' 

-18,COO 

+li,OOO 
.-6,000 

·.-10,000 

+20,000 
-18,000 
-5~.000 
-19,000 

-7,24,000 

"', • r ! 

::Sl,•OOO 
u 
13 ---·::·---l"":---::2?-,~l!o'!,ooo~ -BD,ooo 1_.,..,.,.,s.779';!-,()()(l.:.::..:.-l---.c'.-:; ... 2,79,000 ·+ 59,000 

14 
1 __ _c;".:._' __ = oo,62,ooo_ -~ ·· H,,s,ooo i:·· •. ·1.~ooo \ ... 62,62,ooo f---::7;90,006 

15 "' 1,04,94,000 -1,23,98,000 J,S9,ll,OOO .. ... 1,89,11,000 --65,88,000 
16 ~---:··:-· __ 1_7s~5~,8~1,~ooo~ l-~+~3~2"!,5~6,~000~ I- 85,57,000 l--=--h--'':::"c........._,~--.85,57,000 -24,ooo 

~--....:'::." ___ ,_~22_',4~0'!_!,7:_<!5,~000~1 90,43,000 1,74,68,000 ... ... 1,7-i,68,000 ~~ 

-5,87,000 21,66,000 . __ .... _. -1---..::"::..' --I.;_"': 2....:1:!.,5_s"',ooo"'--·l ___ - .:.+~6~3~i·ooo~ 
·-! .. 

17 
1--....:'::."----l __ 20,92,000 

18 

111 
-1,000 13,64,000 -82,000 10,!MI,OOO 18,40,000 

!O ·.::_a,ooo 25,12,000 -3,04,000 23,97,000 18,000 ••• , 24.15,000 - 97,()1JO 

21 -----3,ooo 1 _ ___,u.9..,3,•4117,;',ooo,000~1 __ +8o,1a,ooo 1 _ _,1"'5'-', 726,~ooo~l---;;'6;<;',os6~.'-;',ooc000~;::::::~ .. ~· :::::=::'j1~9~,7i~-~ooo~~ l-.:7':::z~4,'!.!6:>;J2~,oo~o~ +36,30,000 60,69,000 u I ·•· 57,34,000 --35,83,000 

Z2 -12,000 

-22,000 

14• 

2,911,69,000 

78,67,000 

-!,28,000 

+79,000 

6,22,000 --81,69,000 

2,EII,75,000 

18,05,000 

111,40,000 

25 1 ___ .::--s=•·~ooo.::::...: --'s-",84=.7.:..~~..:.ooo=-:---_s:.:s:!:~I::8:?.:,o:.::oo:.·- s,oo,2o.ooo 

I 
I 

~0,14.,000 

S5,3S,OOO 

- -li,16,SII,OOO : ... 1[,00,000 

63,88,000 :·-~6,29,000 

81,4.0,000 t 66,18,000 

65,47,000 :---..:."::.' ____ , _ _:4.:.:3~1~,6~7.!!,000~ +46,89,0(0 

.. ' 

211 I---"""-' --:--·::.:"--'-----"''"'----1·---·=··--- __ ·:.:.:•'--!----"'";_' -;-..,......;;";:....' ·-1-......:;;".;_' ~ 

ao 

II 

17,000 

i 
I 
I 

~~.ooo I -21,1!,000 

1.1u,ooo ---=~il-.u;ooo 1 ___ ..:.; .. ::..· __ 1 ___ ___,.:::"'---':---.::":.' ___ -'--·::.··'----t 

-1,79,000 

-1,79,000 

3S,4o0,90,000 ! -77,54,000 SS,86,60,000 -47,06,000 ~~....:ll3=,8.::.9•c::45::!,000=+----'1,:!.~~5!:,00?::.:..., 
-46,000 1,27,IS,~,ooo -:a.ss,ze,ooo _ t,SS,&9,2&,000 11,91,000 1· - 1.24~1,111,000 -!,eo,87,ooo 



60 BUDGET FOR 1933-84. 

B.-Statement of the Expenditure charged te Revenu 

&a•n•• 

il.UDS 0~ E1l'BlJDIT'D'BB. 

~I 'l'oot.u., 

= 
________ ....... _____ 1----1----1----1--·---1---1-'-

Direct De--4a olt &lao BoYeaao -
1.~-- . . . . . . . 1!8,10,298 
1.-Tu• oa Ioeomo • • • • • Fll,e8,243 
1.-&1& • • • • • • • • l,1.,M,29S 
•.-optam • , , • , , • 78,92,637 
I.-LI.n4 Bnenofl • • • • • • 9,21,808 
1.-Es:ct• • • • • • • • 16,7ta,Oti9 
r.-Stampe • • • • • • · • 60,111 
8.-FOT8t , , , o o , • 30,2 .. 646 

Jla 

1,38,~0. 
e;;,sts 

1,03,237 
St,Ol4 

... 
1.189 

6<)8 
716 
&76 

···-19 
100 
Sill 

... :a •• 
8!,(17,000 
77,0:1,000 

1,11,81'>,000 
ti6,()11,000 
6,48,000 

ID,i<o,OOO 

I 
I • ' • • 7 

"i!l,&88 
8,3~4 

1,67,1~ 
1'-16,000 
8:1,03,000 

17,000 
8 
I .. " -Begtatratloa : • • , • • 89,338 ! 

' To-ru -,tt~66,\N5 :--:e'"',l'll,"'""9""86"" ~ l--:-,""'1"7,""u""",t"'2"'"& .,2i,16,000 10 

Foree& •aa4 other Capltai OatlaJ' 
Ollarll' .. d to ReYeaa- . 
8A.-Ca!'ltal outlay Oil Salt Worb , , 
U.-Capltal&ntlay Oil Central Stamp Sto .. 

. 84.-Forest Capital outlaJ • •· • 

8,217 

63,02' 
,,Sl,OOO ~~ 

ii;coo 13 

• 1 __ oo-'-,2_4_1 1_--:··::·--l---'h::·-- ___ oo,--'-2_4"-l ,,!<3,(00 16 

l:rrlgatloa. eto .. Jle9eaae Aoooaut-
14.-Worh for whlcla Capital aceouuta are 

kef,!t;eat od Debt • , , • 
16.-other Revenue Espen41tnre • , , 

To-rn 

lrrlgatloa, ete .. · - Capital oatlaJ' 
oharged to JleYeD11e-

IO.-c .. not1'Uetlon of lrriJf&tfon, ete., Work.-; 
Flnan~ed from Ordlnai'J Be~enaeo. • 

Poets aa4 Telegrapha JloYeaae 
Aoooll11t-

~i .-Pnot.o ond Telegraph•-
, · )nHr...-t o·· u .. .,._ 

· Indian Posta and Telegrapba Depatt-
mPnt • • • • • , 

IDdo-En!Opean Telegraph Department .. ]' 

Posta aad Telegraph• Capital OatlaJ' 
eharged to B.eveaa-

19,71>,101 
8,C6,108 

1&,t>J,n5 

J,17,n& 

77,110,711 

77,&0,711 

18.-Capltal ootlay Oil Pools and Telegraphs
Indian Posta and Telegraph• Depart. 

mellt • • , • • • , 1P,81,9!10 
llldo-European Telegraph Derartmen& • -09,96,4.59 

Debt8enl--
19.-Internt ea OmfDai'J Deb& . . 
D...Cwei-Amnnnt chargeable to-

RaR•••• . . . . . . Jn1nttoa • . . . Po••• and Telegnpha . . . 
Other heado • • . . . 
Prodntlal Loan1 Fuad . . . 

Jlemaloder ebartreab1e to Omfnai'J Debt 
:10.-lnt•N•t on other Obllntl<>ne • • 
IL-Redattloa or A•oldaa .. of Deb& • 

Tou1o 
• 

C:arrlrt onr 

• -62,13,609 

• 28,66,:19,171 

• 20,11,26,179 
• 111,711,1117 . 7B,91,2J9 . H,-13,9.J3 . 1,16,U,1190 

• --4,92,38,~77 
• 8,S7,98.3&l 
• 8,•9,88,110<1 

• tn.~4,91,778 

• 1 I,D!,I8,6H 

860 
17,79,107 
8,66,~60 

1,17,316 

77,60,711 

2,8~,000 I& 
3,13,000 16 

4,81,!·00 17 

88,(){0 18 

81,38,000 Ill 

"' 80 

••• .• __27,60,71l --=--1--.:;...- 81,38,1!00 21 

lfl,~l.9SO 8,88,000 U 
-8l,96,4.69 ••• 28 

--~··~·---~--~··~·---j·---6-~~~~a·~~~·~l~~ u 

W,78,77 ,&11 11,80,479 66,68,87,066 28,08,01,000 31 

11,60,94,7-14 11,78,64,218 ~0,11,68,000 !8 7,83,1191 
111,79,101 11,68,000 .,, -· ·- ... 18,91,299 li:I,H~,()(I(J 28 ... . .. 114,48,1188 116.~2,011() 211 

... ... f,$1l,lf,990 8,04,00,000 30 

8,!'1,8!.MO 4,411.t~8 6,39,00,&>0 -!·IQ,~2,0fo0 31 
6,16,070 -3,6311 E~,...,q, Jo,;.-, 8,7~.Jl,I.'(J() ~:I ... . .. 8,llll,!i8.000 8,8UI10f<l_ 31 

8,32,97,"'' 1G,71,f9,3M D,39,150,000 :I ... ~.1111 1-6,37,63,604 14,10,91,000 

-~-~-~--~---------------~--~----~--~----~~------

4,43,8HI I 
8,40,48,8171 

Steri&lltaf8t .. Ia &e 



BUDGET FOR 1933-34; : :.JH 

of the Central Government, in India and in England. 

I Increase 

~-
BIUK.I.'rl, 1932-38, (+) Bvnan P.,ITIKA'I'll, 1938.84. (+) Decrease De~rease' 

0 l(-) • t Exchange, 

.. (-} • as compared aa compared \ lz; 
England. Exchange. To>TAL. with India, England. Tour.. with s Budget, Revised, ! 1932-33. I 1932-38, 

Rs. Rs,, Ro. Ra. Ra. 
I 

Rs, na, Rs. Rs;· 
1 1,70,000 -1,000 93,76,000 +1,78,000 98,17,000 1,48,000 ·' Nf • .- 117,80,000 +9,84,000 ' I 76,000 ... :7,77,000 -li,51,000" 83,60,000 1,28,000 ... M.S8,000 .. 7 ,06,00f1 .I 8 61,000 ... 1,U,46,0HO -92,000 1,14,37,000 83,000 ... 1,16,20,000 +~.74,006'' 

' 27,000 ... B8,36,000 +14,74.,000 66,98,000 88,000 ... - 57,36,000 ~29,00,006' 6 'io,ooo - 5,.8,000 +ti,OOO 6,83,000 
'io,ooo ... 5,83,000 .: +:'6,000 8 ... 15,3S,OOO -67,00C 11;,35,000 ... ]6,4.5,000 +7,000 7 21,000 

.::i,ooo 14,87,000 -8,000 17,31,000 ss,ooo ... I 17,64,000 '+S,f7,000 · 
8 1,15,000 23,171000 +1,62,000 xo,so,ooo 1,33,000 

1~~ 21,83,000 -l,R4,000 · D ... . .. !1,000 +1,000 •·. 20,000 ... . .. 20,(1()0 , ~- + s,ooo..-

I . .. . . " ; •.1 . , .. .. 
·-10 4,i9,000 j,OUO 4, 28,93,000 +12.~8,000 4, 10,Sl,OOO 6,63,000 4o,li>,Di,OOO 12,98,000 

I .. . 
., : I 

.. .. lu ... ... 2,81,000 ... 1.78,000 ... .... 1,76!009 ---i>6,000 12 ... ... 
"iz,ooo ..:Ss,ooo ... .... I 

''is,ooo 
... :13 ... - 'iS,ooo ... ... - ':te,ooo 
: -

114 ... ... 2,83,000 ~~s.ooo 

~-~G 
. - 2,94,000 '-49,000 

I . . 
: .. 

11 ' 1,68,0<'0 -1,000 2.79,000 ... 1,1'9,000 ·' +11,080 'i6,ooo 
... ... 

)I ... J,211,000 +00,000 1,&5, 000 . 19,000 - 1,74,000 ~66,000 

4,84,000 19,000 
-

17 16,000 ... 4,97,000 +~$,000 ... ~~- 44,000 
-

.. 
18 ... ... 1!8,000 +19,000 11,000 ... .. . • 21,000 -15,060 

-· • I .:·· .. 
. 

" 

19 ... ... 81,38,000 -ts,eo,ooo 87,61,000 ... 87,61,000 +6,28,000 20 -· ... ... ... ... ... ... 
"' . .. ___.__ 

11 ... ----- &1,38,000 13,60,000 87,61,000 ---- ... 87,61,000 +6,23,000 

' 
. ,•- ~ 'T ~·~ ·-22 ... ... 6,88,000 +81,000 9,61,000 -· •... .. 9,81,000 --8,2'1',000 28 ... ... ... ... ... ... - . .. . ... 

" a• ... ---- 6,88,000 +&1,000 8,81,000 ... .. . 8,61,0011 --8,27,000 

!6 ao,2s,63,ooo -7,01,000 48,24,83,000 -I,'I'O,G6,000 22,06,89,000 20,27,88,000 -· 42,34,70,000 -U,J,lS,OOO : '. 26 
1
1t,611,tU,OOO -3,99,000 B1,61J,OO,OOO +7•,~s.ooo 20,os.o.s,ooo ll.S6,U,OOO ... , BI,6B.B9,000 -2,ot,ooo 27 -· ... 1.~8,000 +?,000 11,79,000 ... 11,79,000 , ··-n,ooo 28 ... ... IIII,H5,000 +l:l,77,000 89,08,000 . .. .. . 89,08,000 -6,23,000 29 ... ... Rh,72,()()(} -95,000 17,48,000 ... .. . . B'1,4li,OOO .-l,i6,000 so ... ... 8,04,00,000 +10,J2,000 8,36,00,000 - ... 8,86,00,000 -8:1,00,000 

81 8,71.~,,000 --8,0!,000 2,48.9g,ooo -1,'1'4,87,(10() -7,56,~8.000 e,72,84,ooo -·· 1,16,01',000 1-1.s•.112,ooo S! 6,89,000 -2,000 8,6o,7S,OOO -11.s~.ooo ll,&e,ao,ooo 6,51.000 ... 11,&2,78,000 +61.95,000 33 ... ... 6,84,!!1,000 ... !,87,000 6,&S,57,000 ... .. . 8,RB,57,000 +4,36,000 
"18.7i,H,""' I --81~000 f 1°,13,971000 -1.713,38,000 8/f!,2J.~Ooo. 8,79,15,000 ... 17,67,86,000 -4f:,61,000 

s& &,8\~.ooo -3,06,000 2S,SII,Sl,OOO -1,78,41,000 13,96,d3,0001 8,84,97,006 ... 12,81,60,000 -57,71,000 



52 BUDGET FOR 1933-34. 

B.-statement of the Expenditare charged to Revenue 

Aocovn~~, 111.'11-3:1. ....... 
BEADS 01' I:D'.L'i'DITURB. 

r ~ Indla. :1 
• 

Englancl. Exebaage. lndla. '1'~ .... 

.._. ...... """'=------------1--- ---1--- ----1----,-=.... 

Brought fonrar4 

'Clvtt Admlnlatratto-
. ;ti,-Geceral AdmiDio~ration • • 

" :~=!~~~alst.;.tlon'nr J~atlce : 
.• .26.-.J ails an4 Convict Settlement• • 

~-Pollee • • • • 
17.-Porta on4 PDotage • • • 
27 11),-LigbtHooaea and Light Bhlpa 

.28.-.Ee<>IOIIiaatical , - , · • o 

•· 29.-PoliticaJ • • • • • 
211-A.-Froutlcr Watch and War4 • 
So.-soientifio Department& 
81.-Edotatlon , • , • 

l. · .83.-.Medlcal • • • • . 
38.-Pnblic Health • • , , 

1.; , • ..34.-Agrfculture • • :• ,.,. 
36.-lnduotriee • , 

.36,-Avlatlon • • , , , • 
117.-.Miecellaneona Departments • , 
37-A.-Indian Storea Departmen.. • , 

Currency and HlD&-
. 38.-cnrrencJ .o , 

' .311.-llint , 
.I 

t:IYU worka-
41.-clvll W~rka , 

·.lltsoel\aneous-

1o,ur. 
I 

Be. ... Be. Ba • Ba. 

• U,ll2,58,696 11,40,t11,817 

• 1,66,71,536 
ll7,7o},838 

• l6,24,9il 
38,27,3-68 
85,87,41i? 
38,10,79:1 
Jo,64,9\>o 

• 22,81,4!!8 
• 1,51,60,9tll 
• 3,37,66,899 

76,71,076 
• 61,36,!116 

17,86,8:>3 
16,90,&89 
82,94,874 

1,89,881 
. 11,06,0~ 

6'1,49,673 
• 7,37,oi'JO 
• 11,07,:06,667 

48,78,420 
30.97,8U 

74,76,261 

&1,05,013 20,867 1,98,08,616 1,06,66,()(1(' 1 
l,~,6at 1,8U 1,01,21,166 llO,&oi,OOO I 

96,606 77-& 18 2a 321 s,81,o..10 s 
66,19~ se6 ss:u:~n 2~.~5.<>oo • 

1,10.081 1,602 B;<,Oj,OfiO M,",OO.l0 I 
3,16,169 1,6911 26,27,660 19,7•,0llll 8 

10,64,~5 IO,I9,ll00 f 
,;,i,726 .. ,,091 30,27,:143 ~~~.~1,000 8 

U,t;S,SOii 4,9€0 1,64,39,6'7 1,SI,7U,t\lQ 11 
J,07,B40 00:1 2,38,94,341 2,17,80,000 10 
9,o

81
2 •• t1•~! I ._102 86,77,266 58,7l,O<ltl u 

..., 680 62,15,9lt 34,< ~.wo U 
2,03,1311 1,234 29,91,206 2o,il,OO.>O 1S 
1,26,518 9511 li,1<,066 U,26,t~l0 tt 
1,68,810 1,4BS 34,64,967 28, H,Otltl 15 

S0,280 US 2,20,276 l,BS,OOO 10 
8,26,393 &,004 2i1,37 ,613 9,33,000 17 
1,84,1;22 637 6:l,S.,Oi!l 19,53,000 18 
l,S6,786 1,073 8,74,269 7,96,000 Ul 

1,ou,s1 ;soo ~-'oo=,9:.:6c;;s_ 1 _-'1'-2':.:'::..7 '"'s_~;,"'o::..aa:.. 1 8,76,12,0<l0 2o 

I 
86,8381' 
IK,969 

211 
1,106 

1,81, '195 ---~~·3_1_7 

47,~.ooo n 
20,32,000 22 

os, 16,ooo 2S 

_,2,,_2_,o,c:.o_,7 ,,_6,;..'19'-l·--'·..::.68=,7-=4.0:... ___ .;;2;;.s4:;..I·--'2"''-2'J:..•:.:77"':.:'0S:::... I 1, 82,36,000 2-& 

u.-Famine- -
A.-Famln~ Rell•f • • , • , 18,499 ... ... 18,499 

29,98,11"8 1,14,078 488 31,13,627 
25 

3o,~.ooo 26 
57,14,000 27 
83,ll,O<ltl 28 
60,73,000 29 

44.-Terrltorial and PoUtical Penolonl , , 
46.-Superannnatlon Allowance& and Penslena 
48,-Statlnnery and Printing , , • , 

._,7 .-l:l.iacellaoeona • • • • • • 
1,71,41,000 SO 

67,8~,464 !,19,29,7t>8 1,20,831 2,6~,38,003 
&1,24,i79 6,32,1~ 1 41,937 67,61,843 
66,47,417 19,1o,008 13,322 73,76,807 

T,B3-;-1i!,T22 2,45,9o,9hl -1;89,076- 4;31,08,179 

"MisoellAneous capital 
eharged to ReYenu-- .. -

41>-A.-Cnmmoted 'J&lue of penslona 
, from OrdloarJ Revenue 

outlay I I 
llnanced 

• , 1_....:s:.!.,O'!=,Ic:..11:_:--.:.: .. :.· __ . __ !"!'~_ 1 ___ s_,o_7;...,1_u_
1 

8,99,000 Sl 

Defence Semce-

• 4~.-Dtfrnre S..rvltes-Eft'eetlve • • 
'D.-O•fcnee Sorvltea-Non.etfeetlve 
11~.-Transfora to Defence Beaerve Fond 

......... ,. '·"·"·""I ,..,.. "'"M·"" .. ~ ........ 3,71,6~,766 4,00,26,638 z,2o,ooa 8,7<>,4-~,!<60 s,67,:13,ooo 33 
, 1.03,22,890 -..,-;;":;;' =• ~,B~ :· 
• ~o2;5ao 12,18,44.116 i 41,27,52-& 66,88,74,22o 39,44,70,o'-'" • .. Tour. 

Oont1'1ba tloros anti mlsoellanoous Ad· 
justm.,ats between Central Rnd Pro• 
Ybaclal Governmenta- . 

111-A.-!IIt .. ellanetlftl Adh11tmet~te between 
tbe Centralan4 Provlneial Govern menta. 

J:Ktraordlnary rtem-
ft!.-ETtTilnrrllnary Pa'Jtnenlo. , • 
62-t.-Tranotera to ReYenne Beael'.,. Fnn4 • 

Tour. 
JlaUway E•pendlture u per RaUWa:F 
. Badge& • • • • • . • • 

• !'crr.o• lnu•11nvaa cw.oae;;o t'O Jlanna 

!,88,&61 I 11,621 ... I ... 2, !'6,601 II, C~l 

20,61,117..:."'1 !.3,90,68,182 

D3,18,60,69e 38,02,111,461 

-61 I 2,98,lll 

===~~-~~~1 ~ 
8,•111,6461 33,~1,65,7118 

18,&2,966 1,3J,3Q,3,.~~· 

' 

96,s~.ooo se 

11,~,000 :~ 
11)1;000 88 

30,69,M,~~ 60 

8•,f8,211,0', tl 

• Starling eonvavtad lnt" 



BUDGET FOR 1933-34. 63 

-ol the Central G.>vernment, in India and in 'England-eo"ttl. 
llll<re&se Ioer-

•lnLJUn. lllSJ.3S. (+) llvD&n Bol'rDI&n. ~ (+) 
Dee~ Deereaae 

il EBJ=-!he~l 
(-) 

Bxe~~ 
(-) 

ueo~~ • !-«>m1lllre4 
'l'oua.. with IJidia. BDglaD<I. 'l'ou._ witb 

~~j 
Revi<edo 
1991-13. 

r-- I .. 
Be. Ra. :a.. BL B.a. BL a., Ba. K•. 

a. 82,411,000 -3,01,000. 13,39,31,000 j-1.78.61, 13,96,63,000 8.&.117,000 - !J,St.tO,OOO -61,71,000 

- ----
1 +1,88,000 1.07,1!,000 411,67,000 -- 1,57,811,000 +2.90,000 

-&8,!2,0001 
--17.000 1,5'-48,000 -I 1,10,000 -1.000 113,65,000 -3113,000 97,46,000 S,~LOOO - 1.00.97,000 +U:!,ooe I J:I,OloO 11,83,000 -l,Ol'O 7,05,000 117,000 - 8,01,000 -1,31,0(0 • ·- -1,17,0.:0 24,72,000 ~.ooo 2,.;,31,000 +5,000 411,<}0(' 25,16,000 -i 

J,~OIA) .:-~.ooo 65,87,(1()(1 +i,<f,\)(1() 52,36,000 ],51,000 -· 53,90,000 -1,97,000 • S,15,~ -I.<OO U,9Z,OOO -l,tlti,® 20,83,000 1,37,000 ... ll8,76,000 +i&,O(AI 
r 10,000 to.~.Cl«< -l,U,OOO 10,39,LOO 

r,"62,ooo - 10,39,00C +10,000 
f,a.,o.:o ..::a,ooo 28,~.000 -7o,uoo il,~<oi.O - 39,17,000 +70,000 • 1~76,000 --4,000 l,M_41<,0(o0 +26,0CO 1,~67,000 ,11,06,0(0 ~ .. ; j. 1,36,6~.000 .:.!...1,66,000 • -61,000 1,16,~,000 1,0'!,000 2.17.~,000 '--1,4:1,000 10 1.11,0.:10 2,1&,91.000 -6,77,000 -=i,.ooo 6S,46,000 -1,((0 68.63,000 7,85,000 - 66.-&8,000 +3,00,600 11 

iZ,OloO U.65,0l00 -15,000 119,53,000 41-5,000 ·- 30,18,000 --4,37,000 u l,liJ..((I() -=i.ooo ti,~I.WO -oz,ocoo !%,35,000 . J,M,OOO -- , . 24,19,000 +1,98,000 11 
u 1.39,000 -1,000 l:I,M,OCOO -1.1,,000 U,87,000 1,3:1,000 ... 14,19,000 +1,55,000 
Je - 1,03,000 - U,i'V,ot(J +7.38,000 li2,11S,OOO 1,41,000 - U,39,000 • -5,38,000 

•• i:!,<OO -· !,(>8,(00 -lS,OOO 1,110,000 30,000 - _;.., t . 2,20,000 - . +14,000 
17 ••.ooo -=i.ooo 

8,78,000 +78,000 11,&,0<00 31,000 - 11,114,000 +16,000 
18 l.M,OOO 3l,U,OOO +11,000 16,441,000 l,M,OOO - . -· . i 18,13,000 '-3,01000 

lib,IMI 8,83,000 +U.l,OOO 6,911,0<00 77,000 ... - ' 6,76,000 . -'-3,01,000 18 ~- "---::3 3,0.:0 8,68,0\0<ii +3,09,000 8,M,OO,OOO Di,!!,OOO 8,58,2!,000 --8,80,000 iO IIS,:t!,OlG -· 
-

II 21,000 - 48,05,000 +70,000 4.-5,10,000 !t,OOO - 45,37,000 .;.,,88,000 
Zl 87,000 - 30,119,000 -1.6&,000 li>,ti8,000 t4,000 - .18,8',000 -2.17,000 

: Zl bi,OOO .. 69,01,((10 -98,000 63,li!,OOO 1,01,000 - M-19,000 --4,86,000 

SA Ul,OO'J ... 1.8:!1,78,000 -10,«!,000 1,9!,61,000 1,31.000 - 1,99,9!,000 +10,16,000 
~ 

• - ' I ' 
• ' . --

! llll 
... - l!9~000 t,o7,ooo . -·. 3o:9o.ooo -1.01,000 lll.&O,OOO +6,000 ; r ••• -! ··-eo,ooo 17 Z.t7.f:!,lo00 -ii&,ooo !,7'-01,0<"0 +11,59,000 68,;;1;,000 2,1!,00,000 - !,E0,56.000 '+ 6,65,001) Ji 6,31.000 -!,000 37,4L,OOO ~llll.ooo 33,U,OOO 4,71,000 - 37,83,000 .• +4!,0(. : 

' !I 1!,90,000 -b,OOO Fi,65,000 +10,03.000 38,97,900 !1,00,000 ·- 69,97,000 -U,58,000 .., I, .. ,IIJ,<>;o(l ---+6,000 4,15,t7,000 +17,SS,OOO 1,70,48,000 !,38,78,000 ... 4,00,ll6,000 -41,31,000 I 
! 

~ 
.. 

; ~ .. 

11 
8,98,0Co0 .. 8,9!',000 !.50,0Co0 !,60,000 --8,48,000 ... - ... 

~~1'1.91),000 ' SJ II.!!,M,OOO. -!,15,000 t\01,7'0,tlo'O -31.!7,000 6.30.158.000 - 61,86,5~,000 -11,12,000 • 4,1lrt,21,0Co0 -1.;!,.000 6,il,IJ8,0.:<0 -1,91,00( 3,53,33.000 6,01,76,000 - , 6,0:::~·000 -. +4,01,000 .. ... ... ... ... - -· . .. 
: 16 11.1! ,96,\MI 3,&7,000 ~7'8,0<0 33,18,000 

"'''"""!'"''""" -· &0,51.67.000 7,11,000 

I . ' 
- . 

.. ... ... 011,35,000 -6,115,000 1,00,00, 000 .. . 1,00,00,000 +3,65,000 . .. 
: 4,-~roo I -t,.ooo IS,n,ooo --8,~000 e,so,ooo 2,"-000 - 8,7'4,000 -41,!18,000 - - ... .. ·- - - ... J • '-OO.UUO , t.ocoo 16,62,000 . -41,48,000 6,SO,OOO !,~000 I ·- 8,7~0011 -41,88,000 

.o fi,J6,74,ooo --4,~000 U,*l,eo,ooo __.,,.., ........... _,..I - SS,SO,ts,OOO -1,41,000 l" S6.to1,61 .ouo -u.~~~oooo 
1 
.. a&,ee,JS,oce t-J,&I,:t!,,llO j61,80,88,000 ja..60,48,000 

... 

- l,M,I0,65,000 -&,88,000 

a.,... 4IJ - ••Ill. 



BUDGET FOR 1933-31. ' . 

C.-Statement of Receipts and Disb~mCDts of t.hft" 

----.----
. ' 

I 
I 
I 

- I 

- --. - - I 
Re-renue (from Staw.ment A) 
Exchange added te Revenn~ • I . -

Aa ~· ~~way Bud~t · • . . '. 

'ubli4' J?~~t l~ourred-

''-~~~f.l\t Deb~:· ~ 

:N'e• Sterling Loan -. . .. .. 
' . 6 J141f ~eat. Bonde , . . 

.. lit pef ~~. S!iock • ~ . 
I per eent: Stocks 19~2-'7 . . 
>At :.,m ~n~. ~toct • . . .. ---· 

B upee Deil-

N- Rupee Loaa . • , • 
· 6• Per cent. Treasury Bond~ 1~1~! 
51 ~ cent f.oan 1938·40 · , · • 
6 per cent. Loan 1940-43 . • • 
4 Je!' cen'- Loan !960-70 ~ , 
4 per cent. Bonds, 19'3 - , • 
Bt per cent. Loana • • , • 

ToT.t.r. 

Floating Debt-:-____ .. 

Trea:nrJ Billa-

l88ued to Public • • • 
l88ned to Paper Currency ReserYe 

India Billa , • • 
Temporary Loan• • , • 

To1'AL 

. 
'· . 
~ 

. . . 
• . . . 

'· 

India. 

Rs. 

J .19,63,12,8f0 
-1,02,931 

; ~t•• . . .. .... ... ... 

... 
16,9 .. 65,600, . .. ... ... 

''8,77,700 

16,98,13,300 

• 
Eaglaacl, 

Rs. 

2,02,55,765 

13,39,96,92'7 
f,28,ll,608 

20,23,527 

To'PU, 

Re. 

1,21,65,68,645 
·-1,0:?,\181 

1,21,64,65,7U 

··~ 

i 

17,88,S4,9f21 ~ 8i,86,78,262 

---------1·---------; 

2,01,25,50,000 
'78,3:? ,90,000 

91,50,00,000 

3,01,08,40,000 

4,37,68,93,241t 

8,01,08,40,000 

19,90,!.!0,727 

• Sterling convertecJ In~-, 



BUDGET FOR 1933-34 .. . . ' ' ... 

Cmtral Government, in .India and in England. . . 

Rnuan Enuu.n, 1932-B J, Dvn&u EanKATJI1 1933-84. 

India. 

Ra, 

1,25,83,38,000 
-t.5,000 

1,25,82,93,000 

19,13,1?9,000 
25,18,4 7 ,ooo 
22,00,00,000 
14,97,18,000 

1,86,00,IJOO 

83,15,54,000 

1,23,58,25,000 
1,3lo,l6,60,000 

25,76,00,000 

• 
England. 

R" 

1,30,10,000 

1,80,10,000 

1,03,40,000 

&;u,ooo 
13,13,000 

12,69,20,000 
21,31o1000 

.• ,.. ... 

... ' 

13,08,82,000 

Tour.. 

Ra. 

1,27,13,48,000 
-45,000 

1,2~,13,03,000 .. 

1,03,04,000 

96,24,SS,OOo 

Illdfa, 

Ra. 

,1,23,59,25,000 

1,23,69,25,000 

... 

. ;·· 
12,00,00,000 

·~· .. . , ..... . 
... 
8,5'1,000 

90,00,00,000 
35,28,10,000 

• 
In gland, 

Rs. &. 

92,91,000 1,24,52,16.000 . ; .~ ..... 
. · ... 

92,91,000 ~,52,).,6.000 
' ) .·. ·; 

' ' ~ , ' ... ~ .. 

-
i· ·, i • ' I 0 ,•:' \ ': \~ 

8,00,00,000 
1,73;000 

.. 1;96,000 
. fi,2't,OOO 
22,50,09'0 

.. f 

., ::. .... 
. ..... 

~·.. .. ~ . ' ' 

- I ~ I, ; •. : " 

:' ; ~ '.:•' 

;•.· .. .. ) . 
-' ·.~· t . 

• r ':· -~ !~ . 

; . ' - ' ' ~ 

,', . I 

::' 
.. , _t .... j ; t .. r .... 

••• 
-~ I . 

20,52,0~,000 

. ' 

. :-
2,83,49,85.000 1 2,83,49,85,000 1,25,28,10,000 

4,92,47,96,000 I 15,42,32.()()()- 2,60,95,92,000 1---.9,-3-6,-37-.000--1------



BUDGET FOR 1933-34. 

C.-Statement of Receipts and Disbursements of the 

BI'OIIgbt forward · 

17DfuDded Debt-
·~ , · Deposita of ~ Fonda 

Post Office Cash Certificatee 
Sa'rinp Bank Deposita , 

Deposits aDd AdvaDces- , 

Provincia! Loans Fancl , , , , 
Posta and 'l'elegrapha Depreciation Fund • 
Deposita of Local Funde-

Dietrict Fund& • . , , , , .. ; 
Other Funde , • , • , 

Sinking Fund& for Central Loan• , , 
·Other appropriation& for Reduction or 

AYoidance of Debt , , , 
Sinking Fund Investment Account • , 
'Sinking Funde fer loan• granted to loeal 

'bodiea • • • • • .• 
Gold Standard Reee"e • • .• 
Gold Standard Reeerve Rennue Equal• 

isation Fund , .. , • • .• 
Deposita of Bran"h Line Companiea. , 
Road Development Fund , • , 
P01t Oftloo Cash Certifioate Bonae Fund 
Departmental and Judicial Deposita • 

- -·Advancea • • , , , • 
· ~,. Discount Sinking Fund · • • , 

Gain 01' lo81 on revaluation, ealr, transfer, 
- - *·• of uaete of tbe Paper Currency 

Besene . • . • • 
Sui!JI8n!MI • • • • • 
Exchange on Remittance Account& , 
Mii!Cdlaneoaa • • • , 
Defenoe ReserYe Fund , • • 

, • Ean•ay Depreciation ancl Reee"e Funde 
u per l!ail•ay Bu~ • , , 

Carriecl oyer · 

~ooovnw. 11111-31. 

--------.-------~-------

I..U.. 

~37,68,93.249 

21,76,02,'141 
3'1,Zl,244 

16,22,92,6'16 
10,06,70,998 

1,97 ,28,186 

6,10,31,000 
85,99,164 

4,46,159 

6,80,243 
1,02,00,768 

22,52;394 
'i8,21,08,921 
28,68,8f!,905 

48,41,000 

1,48,93,854 

3,57,75,828 
1,03,22,890 

1,'11,20,65,960 

13.46,93,940 

8,76,88,6&.'125 

l!e. 

19,90,90, 72'1 

16,86,313 

16,85,313 5~,69,10,889 

s6,4a,69,25o 

3,37,0,1,108 

"7,97,057 

ii5,S0,726 

2,24,'13,317 

93,09,11,458 

1,13,16,87,498 

2,64,29,67 ,418 

13,46,93,940 



BUDGET FOR 1933-34. 

Central Government, in India and i~ England~odtl. 

&IITDaD BenJU.n, 18Sz.3S. Dna.,. Bst"DURo liiSa-M. 

• • India. Bn~rland. TOT.L .. 1D4fa. &qland. : 'l'cw.a.., 

:&. Ra. lt .. Ba. B.&. Ba. 

4,92,,7,98,000 15,4.2,82,000 2,60,95,92,000 9.S6,37,000 . . "" . . 1 . -·· 

8,67,000 17,60,000 8,48,000 .1 19,02,000 ~- ... ; r ~ .. '!' :.)') 
.. . : . . ,...,~ __ ._., t .. 

U,78,00,000 ... ; ' . 9,00,00,COO . .. 
,3,05,50,000 42,81,72,000 ' •"'-'-<-: 

. _, ... ... 
·- .. -- -------~ ---

.... 
57,92,17,000 17,eO,OOO 58,09,77,000 51,93,20,000 19,02,000 &2,12,22,000 

. ' 
.. - . "•· •;· -~~ -.. 

.. . . ,. '. ~·-
: 

19,52,00,000 ... 15,71,00,000 ... 
• :--: :J 

. . . . .. ! : ) 
36,81,000 

.. 
-'5,27,000 ... ... 

. . . : .. ) 
15,12,99,000 

... 
15,30,31,000 .. L . . ··-. ... ... 

9,82,85,000 ... 9,85, 70,000 ... : . - ~ ' ~ :-~ 
2,01,60,000 1,91,61,000 .. ~ ... ... •· ,.. j 

5,05,82,000 5,10,86,000 
.. .. ~ . : -~1 ... ... 

2,86,l!O,OOO ... ... ,.,. .. 
. • I I •• t-·r:. 

.. .. . i 
"6:!,000 ... 89,000 . ... ... 90,64,64,000 ... . 67,"19,00,000 . . ... ... ... ~ ... , - ' 

,. 
: ·-·- ~ r 7,00,000 ... 7,00,000 ... ' 1,07 ,00, ()()() ... 1,07,00,COO ... ; ·l 1,10,00,000 ... 1,35,00,000 . .. . 

91,70,75,000 ... 75,49,27,000 
-'2,s7,oco 

. ,. . . . 
s 7,00,92,000 1,17,000 36,76,85,CCO 

' . . 
60,85,000 ... 74,68,000 .... , 

.. . ·.· ~ 
5,00,000 I .. ' 

. . ... . ... ·-"'l3,30,000 59,00,000 2,U,36,000 . 2,87,000 
4,8-"000 ... ... .. . 

85,30,000 1,95,67,000 1.57,80,000 1,87,47.000 ... . .. ... .. . 
1,91,47 ,86,000 93,20,(8,000 2,S4,68,34,000 1,67,67,60,000 l . 89,72,21,000 • 2,57,39,8l,co0: 

.. . ' 
13,75,00,COO ... - 13,75,00,000 13,'15,00,000 ... 13,75,00,000 

'1,5S,tl2,99,000 1,08,1!0,40,000 """31,72,000 1 99,27,60,000 

Ru;.- at til - Ba. lSi. 



68 BUDGET FOR 1933-34 . 
. , ' 

C.-Statement of Receipts and DisbnTsements of the 

Aooovlrft, liiSl.SJ, 

---------:---------~-------

r 

Brought forwarll 

LGans and Advances by the 
Central Government-

AdYancee to ProYincial Loana Fond • 
Other Loaos and Adnnce. . • • 

Tour. 

L-Remittaneea withiD In&
Inlancllloney OrdeT& • 

Other I..ocal Remittaneeli 

• 

Other Departmental Aceonnta 
' ' , 

:Net Receipt. by Civil Treasurleafrom....:. 
RaUwaya • • , • 
Poet. ana Tl!legrapbe • • 

Net Receipt. from CiYil Tl'ealllriee by-
J)efenoe Servicea • • · , . . • 

11-Remittancea between England and 1~ 
Remittanee Account-

Iraq drawinga • • 
. Sale of Sterling. • 

Sale of 8ilnr • • • 
• 

Otbert;raoaactiona • 
Sterling pnrcbaaed in India , 
Sterliog obtained in London • , 
Transfers through the Gold Standard 

Reaerve • , • • 

TO'l'.U', 

Balancee of Pro11inolal Govern-
menta· · • . ~ • 

. _ Openiur Balance . . _ ... 

OB.UU> TOTAL. _ -· 

llldla. 

6,76.88.68, 725 

96,63,368 

81,7.&,89,764. 

2,14,89,436 
1,76,15,349 

35,77 ,86,3 76 

... 
18,73,04,063 ... 
1,76,95,124. ... ... 

... 

1,41,93,80,102 

2,5!!,96,381 

8,22,31.98,576 

17,28,23,7-16 

8,39,60,22,322 

• 
Eaglnd. 

Ra. 

1,13,16,87,498 

85,76,000 

:.~5.112,777 
2,67,38,965 

63,79,86,666 ... 
27,87,44,000 

87,95,97,398 

2,01,12,84,896 
(11) 

7,40,43,787 

2,08,53,28,683 

• BterU.r ~Into Bapeaa\ n - Blo 1St. 
(•) Of &hla •-t. •1.081 ~\1 faada of \be 6ol4 8Ya4ar4 BeHrn. 

Re. 

86,53,388 

2,29,89,77,500 

2,52,96,381 



Central Government, in India and in England~ontJ. 

I 

• T • - ~ ~' ... - •· -· ~ • • • ---- ··-- • -.•- ~ • .,. •. ·-

l.nnaa Esft•.o.n, 11133-Si. Bvaan EsUJr.o.n. 11138'"-

---

IDdl&. 

Be. 

' 1 ,05,62.99,000 
! 

... 
85,45,000 

85,45,000 

80,82,56,000 

23,35,000 

3,13,88,000 

9,61.30,000 
9,59,0\000 

82,93,06,000 

... ... ... 
92,82,000 ... ... 

!0,62,14,000 

-
1.,5 7,88,19,000 

8,11.22,000 

9,20,47,85,000 

U,69,10,7.Y. 

,33,16,95,7U 

• • 
England. Tou.. I IIdia. J:nglaad. 

Ra. Rs. Rs. Rs. 

~08.60,40,000 4,M,3I,'Tl!,OOO 99,27,60,000 

... 
I,66:6s,ooo ·- ,. ... ...... .. -· -. -. 

... 85,45,000 1,6~,()5,000 ... 

86,85,00,oo0 
I" '• '' " ... ... 

- --, ... 22,37,000 ... 
.. 

... 2,96,14,000 ... 
. ,, -

... 9,Sl:',94,000 ... ... 8,84,33,000 ... 
"' 

. . .. ... 32,53,39,000 ... 
1 

~ 

... ' 
21,88,000 .... . 80,00,000 .. ... ... 

1',28,80,000 ... .. 60,00,000 
1.62,62,000 98,'17,000 .. 1,86,07,000 

51,76,80,000 . .. 28,00,00,000 
95,33,000 ·- -· ' 

... 50,00,000 ... 
-

-
56,85,4.3,000 2,U,73,62,000 1,37,72,94.,000 31,16,07,000 

... 6,11,22,ooo I 2,75,74-,000 . .. -

1,6S,f5,83,000 6,36,47,05,000 1,30,43,67,000 
(b) 

' 
(b)' -

21,15,32,561 11,73,19,7« 
; 

17,M,93,561 

1,86,81,15,561 6,48,20,2!,741 : 1,4.8,28,60,561 

• !lterliDg """1'Vted late Bnpeee a\ 41l-Ba.l3J. <•l 01 &hllu. .... .&» rap-..aa f1IGda el $1M GoW. B\aDdanl a-~ .. 

-
I Tmu, 
I 

Ra. 

-. - ··-

. - ' '~ ~ "! ·.-. ~ . ! ~ 

-

f ~,66,65,000 

' -- -· 
., 
., ... 

: 

._ ., 

. . - . ., -· 

' ... ... . , ._ 

- - .. 
. .. l· -· _. 

n .. .. : ~ ·- , . 

·- ,. ·-
. . 

I .. 
I " 

,. - ~ , . 
- ·,.t\ 

~' ~.~ 

-' ~ .. -· . 
' ., ... 
' ,• .. 

1,68,89,01,000 
: . 

., .. . 2,75,74,0oo 
·' 

,, . I .. 

'· 



GO BUDGET FOR 1933-34. .. 
c.-statement of Ree'eipts and Disbursemf'nta of tna 

.. 
I 

' .-~ I . 
2spenditnre (from Statemen\ B) . . 
m:.change • • • . . 

TOTAL 

Irrigation, Posts and Tele• 
graphs and other Capita.l Out
lay not obarged to Revenue-

szouiln PantriNG PBJSa • • 
IBBIGATION, ITO., WOBX8 • . , 
POITI Aim TILBGBU'HI , , , 
VIZAGAPATAK POBl' , , , , 
LIGHT•HOUBB8 AND LIGHTSHIPS , , 
CtTBBBlfOY • • • . • • • 
INITIAL ExpBimiTUBII ON NBW CAPITAX. 

AT DILHI •. • • • 
PAYKBl!ITI OP Coll:K11TBD TALUI OF 

PINBIONI • • • • 
PAYKBIITI TO BBTBBliOJrBD IBBIODBL , 

TOTAL 

RAILWAY CAPITAlo JfOT OHABGB.D TO 

India, 
I 
i 

95,18,40,596 
1S.8Z.9M 

!15,:l7,23,540 

! 
' I 
I 
I 

.:_8,81,991 
I 8,746 
84,18,572 

;85,118,C96 
! -3,694 
! -5,813 

:13,37,616 

"42,31,942 
i 1,45,487 

1,72,83,031 

Aooovw,... llllll.SI. 

Ra. 

88,02,15,461 

... ... 
8,73,304 
1,15,271 

3,694 ... 
1,23,047 

... ... 
13,15,816 

.. 

'I' en .... 

Rs. 

1,88,20,1'\6,047 
18,82,9U 

1,83,!19,38,&91 

-3,81,991 
8,746 

117,!l1,8i6 
86,48,367 ... 

-5,843 

14,60,668 

42,81,942 
1,46,487 

1,78,99,247 

RBVDUB-
AI .rer Railway Budget , 

Public Debt Disclaarged
Permaneat Debt-

2,62,12,722 6,7563,~ '1----~~13~,5~0~,7~·~11----~~~~~--~~~ 

Bkrlirtg Debt-
6 p. c. Bondi 1932-88 • • • • 

DoJ. 1938-35 . , •' • • • 
lit p. r. S~k • • • • • 
Redemption of liAbility asaumed in re~pect 

of Jlritiah War Loan 1929·47 • • 
State Railway annnitie1 . · • , • 

Do. Do. Sinking Fundi • • 
1l•p•• De'IJt-

6 p. c. Bonds, 1933·38 .• • ' • • 
Do. Do. 1931 • • • 

_ Other 6 p. c. Bondi . • , , 
Iii p. c. War Bonds, 1928 • , • 
Other lit p. c. War Bondi · • , .• 
I p. e. Loan, 1915-56 • • , • 
II p. c. Loan, 1921*-4.7 • , • • 
6 p. c. Loan, 1939-M • • • . • 

i 

, ... 
I 

... 
7,48,07,900 

1,84,750 
96,625 

2,05,77,400 
1,00,91,225 

46,91,500 
li p. c. Bo .. dl 1988 • • • • 
• p. c. Terminable LoaD . ..,.--- • ·- 2,100 

1,72,45,888 ... 
19,68,12,110 

... 
2,12,99,490 

26,66,667 

... . .. ... . .. ... .. ... ... ... ... 
• P• c. Bailwa7 LOIUl from Nawab of 

Rampur ;:; ... • , · 47,00,0()0 ... 

' 

' ' 

' 

i 

Other Loan~ , • • . _ __,,.,...,o-"4'-c,41,957 
TOTAX. • l 11,54,43,35f -'2s,sil;-23,600 85,34,66,967 

Curied OTer - ·I 1,12.78,01,669 114,50,67.089 

' 

• kl1lnl -·..tH .. 



BUDGET FOR 1933-34 • 

. C~Jntral Government, in India and in England~onttl. 

I 
.. . -~--- -· --- ----- ... - ---- .... ___ ... ___ 

--. 
RBTIBBD Esn•J.n, 11132-33. BVD&BT EBTIKJ.TB, 1983-34o. 

In4la1. 

Rs. 

88,68,26,000 
-12,60,000 

88,55,66,000 

4,000 

19,66,000 
51,00,000 

-1,000 
1,000 

65,76,000 
12,41,000 

• 
England. 

Rs. 

86,40,57,000 

a6,40,57,ooo 

3,00,000 
1,000 

To-ru. 

.. 

Rs. 

1,25,08,83,000 
-12,60,000 

1,~4,96,23,000 

4,000 

1!1,66,000 
54,00,000 

1,000 

... 65,76,000 
... 12,41,000 

Indla. 

Rs. 

87,60,06,000 

87,60,06,000 

-1,11,000 

15,80,000 
4~,80,000 

-2,000 
-78,000 

60,65,000 
-1,27,000 

I • 
Eng lao<(. 

Rs. 

36,50,49,000 

36,50,49,000 

1,00,000 
2,000 

· ..... 

I 

Tour., 

Rio. 

1,24,10,55,000' 

. 1,24,10,55,oii() 

.. 
. .. 'f' 

-1,11,001) 

15,80,00() 
•1.9,80,000 
••• • ft (; 

. -78~000" 
.. ' .. ~ .... 

60,65,000 
-1,27,000 

1,48,87,000 3,01,000 ~ 1,51,88,000 1,22,07,000 1,0<1,000 
j---~::.;:_;_;~1 

1,23,09,000.: 

29,85,000 - 1,54,47,000 

17,52,12,000 
H,50,00,000 

10,60,000 
70,000 
68,000 

4,08,000 
9,05,49,000 

4.4,73,000 
15,07,15,000 

3,000 

2,'.7,03,000 
68,92,61,000 

I 1,49,26,99,000 

6,27,55,000 
4,03,13,000 

5,92,000 

... 
2,20,40,000 

26,67,000 

12,83,67,000 

60,81,72,000 

It opeee at £1 - JY, lll. 

1,8!,32,000 2,00,00,000 

12,10,00,000 
fi,50,000 
7,05,000 

65,000 
65,000 

10,44,00,000 

6,25,00,000 
2,000 

1(1,C0,000 

71,76,28,000 l 29,03,87,000 

1,19,86,00,000 

• ' '' I 

1,30,00,000 . . 3,30,00,000 . 

' .. 

... ' 

78,84.,000 
2,28,07,000 

26,67,000 

-·. 

8,57,71,000 

. 4.6,39,22,000 \ 

·,· 
,/ ',·' I 

I . 

! , . ~; 

• ~ f 

37,61,68,\lUO 



BUDGET FOR .1933-34. 

C.-Statement of Receipts .and Diskrscmenta of the 

' ~ ! 

Breugbt forwarcl 

-J'loating Deht-
~ 7nluun Bill- ---

1881led to l'ublic . . . . 
Do. raper Currenc11Wserve 

JDdia Bill• . . . 
Temporary Loana . . 

Unfunded Debt-
Speeia'J Lonna • • 
Deposits of Service Funda 
Post OtEe4! Cash Certificates 
Savings Bank Deposita 

·' '. -
. 

. . . . 
To~Ar. 

. . . . . . . 
Tour. 

lleposits and AdvaDces..;_ 
Provbdal Loans Fund , 

. . . . 

. . . .. . 

Posta and Telegraph& Depreciation Fund • 
Deposits of Local Fund-

District Funds .. • . • 
OtherFnnds- -.--- ""- • - .-

Sitlking Funch for Central Loans • 
Other Appropriation• for Reduction or 

Avoidance of Debt . • . • • 
Sinking Fuu.t (nTestment Account • 
Gold Standard Reeerve · ; • • , 
Gold fi:t..ndard Reserve Revenue Equalisa-

tion Fund • • • 

Deposits of Branch Line Comp!'nil'l • 
Road Development Fund • • • 
Departmental and Judicial Deposita , 
Advance• . • ·, • • . , 
Discount Sinking Fund • · • ·• · • 
Gain or 1081 on revaluation, eale, trans!er, 

-etc., of useta of the· Paper Cn1Te11cJ 
Reserve • • • • : 

'SUI!]IIIIIS8 • • ·, • ; . • 
Ellchange on Remittance Account • • 
Mi~c:ellaneoaa • • 
Defence Resern Fund • • 

RL 

1,12,78,01,569 

2,C9, 10,05,000 
34,55,00,000 ... 
12,00,00,000 

. 1,55,65,05,000 

30,408 
13,00,660 

8,84,32,644 
36,01,63,100 

"t,i!l,27 ,012 

21, '11, 18,990 
14,44,697 

16,50,27 ,444. 
10, 1.£,48, 707 

8,42,90,521 

~ iis,27 ,328 
' 

4,23,05i 
54,87,015 

79,03,76,145 
28,96,90,279 

7,39,14,964 
3,25,47, 173 

7,11,071 

64,50,67,089 

6,39,59,452 

1,75,713 

1,75,713 

86,43,73,329 

8,37,06,'307 

"6,so,sso 

96,23,016 

2,3 7,14,399 

'l'oua.. 

2,61,04,f\4s,4t52 

44,51,02,725 

Tour. 
. ... . .. 
•• :-..,1 ... ,""7!_ .... "~"'3,:..7o~7.:..,~3~R_8n-_-,'--_-_-_-:9~3~,_1;-;:9~,_t:::l7~.~~ o::l_

1 
__ 2"-,li-· 5"-, l_s_.o_4'"', _~fl_9 

- RAnway Depreciatioa and Reaerve Funda 
_ u per Railwayllndgd • . • • . . 

. 17,47,18,361 17,47,1~,361 

Carried our ·I 6,02,32,59,330 1,6:1,11,99,355 



BUDGET FOR-19~3-34 . 
. . - . :'. . : - .:. . . ! ' J .: ;. 

. .63 
' .. 

.Central uovernment, in India an~ i.n En~land~_co~td. 

Ban••• EenxA'I'a, 1932~3. ~ · -:. · - ' · 

----------;----------.-----------
ladla. 

Rs. 

1,49,26,99,000 

1,43,1 1,50,000 
1,4.8,55,10,000 

a5,2s:oo,ooo 

44,000 
18,31,000 

4,78,00,000 
35,13,2:1,000 

• 
Englaad, 

Ra. 

50,81,7i'.,COO 

·--. ~-. -· 

2,40,000 

---------1---------
4/J,C 4.,98,000 

19,47,00,000 
2,37,000 

15,18,99,000 
9,70,65,000 

61,76,000 

8,00,000 
2,08,49,000 

.. ~50,000 
1.00,00,000 

92,U .. 5,000 
16,43,22,000 

. - 3,35,50.000 

"'78,00,000 
Z,iO,Ol,OOO 

6,84,000 

6,22,000 
1,87,58,00,000 

2,40,000 

3,28,000 

2,25,000 

1,95:67,000 

TouL. 

R!l. --

. ~! 

India. 

Rs. 

1,19,8fl,OO,OOO 

!<8,00,CO,OOO 
85,28,10,000 

s,2?,9~,eq,oqo 1,83,2s,to,ooo 

. I 
40,07,38,~ 

- . ;. . c:: 

;, ~· ... -. "': ~ 

44,000 
. 12,61,000 

4,00,00,000 
34,~9,88,~0 

88,72,93,0~0 

15,59,00,000' 
.6,3P,OOO 

. . l.t. 
15,82,71,000 

9, 71,50,000 
1,56,37,000 

i ••• 

90,86,000 

... . 
4,50,000 

1,00,00,000 
75,59,90,000 

_36,12,1'9,000 

61,4(1,000 
1,58,85,60,000 

• 
Eagland. Tour.. 

&. Rs. 

41!,39,22,000 

... 
< . ·.·.·e. .. : .. t',... l_._·~ 1: ').I 

·Y/i',l j,_1J 
... ~ ,.,, ' .• . ! }-_ 

1,33,28,10,000 

2,86,cQQ., ).:::t ct li:UJ ;f . . . -J •- I \ - ••• I ~' • ·.~--,"!~· ,._ 'Jl'). -. 

• •••.- :o~ :.) · ') tn ~~ 1 ~: < I 
. . . :. • . ""~ r . . , • . . ~ . 

... ~··r ·I r • • .,"'f' ..... ·r -:~t·t 
·. -~ :. ~.s~.OQo. ~,~; :.8~·?_6 .. n~&oo 
• • . • r • '·. 11 I 

0 • Hri"'·V•.' ,}" l•·•ft. '"'IJ'l 
~,i;;,fP.r;~· .. :•r j t ····J I.·Irfl·f 11':! 

• ••• • h~ .. ,.,~ :;"J;1'·Jl }(I 
.c:t u~·.~~~Jt~.J i!-. .v.·!!i..~!!-.li 

-r.it,.>l 
.n-J,:cu..,,._ ?>:£I ... ~f:n"l!I • 

• • .. , .,,_-;, r-:-I 
'6"1: .. :· ~ 1'1 ~'.u'1 l... . ... _,· ·. ,.~; "':•:~ 

•••• .0::.:·~. -: .t · ... ~;.) 
, .. ~·l :.1 .• - .,·~--i ~-= <r ,:3 

: .·-.... r'• - • . . .. 11)-:".i 

L :, . 87,79,00,COO 

... 
4,19,COO 

... :; ~-.-1 _j ~ :, ----~= :J 
f.;. __ c; 

57,99,0CO 

1,87,.7,000 

90,28,65,000 2,.9,14,25,000 92,135,84,000 -12.R0,23,84,000 

_1_,_,9.•,_16""',ooo __ 
1
_____ 1-f.,r.f.,ts,ooo 

1,4~~.96,000 -1 

13,72,12,000 t---~---r--l-3-,7;.;2;,;,,1;;2;.;.,0 .... ~.r-? 

1,36,70,73,000 1 

6 



BUDGET FOR 1933-34. 

C.-Statement of Receipts anJ Disbursements of tlle - -- -- •- - . - - . . . ·-- -- - -. ~ ~. ~ -

.... J 

··~ ·. ~ _. . 

_,_:_-_~_ .. .u... ___ l-~--:_:_~_-'al_"._w._~l 
Rs. I Ra. Rs. 

-- Brooghc fonrnrJ - ,, , t'l12,3;?,59,::3C 1,63;11,9. ·,35$ 
I 
I 

I 
Loans ADd Advances by the Cen• 

tral Government- · 
Advances to Proviochl Lenos Fund 
Other J.oans and Ad~ancee • I • 

'.·, ·, ..... . t.,l 

Remittance.-. · .. · 
I.-Remittances within India-

TOTAt.' 

Inland Money Orders • • 
. __ Other. Local. Remittance• • A 

Other Departmental Accounts • , 
-Net Payments Into Civil Treaaoriea by--· 

__ Railway• • • __ .• _ " _ _. 
Posta and Telegrapba • • • 

Net lseuee from Civil Trelllllriea t.o-· •. 
Defence Servieea • . . • 

11.-Remittan(ea between En'glnnd•· a~d 
India-

Remittance Account-. 
Iraq drawings • • • 
~ale of Sterling • • 
Sale of Silver • • • • , 
Other transactions . • • 

Ste~ling purchased Ia In11ia • • ,, . • 
'StAn-ling obtained in Londo:~ • • • 
Tranlf'3re through, . ~. ~ .Gold Standard 

Reser,·e • • .. • • 

.11,71'1,12,000 
I 1,80,M3,913 

13,60,0(',913 

81,85,!!8,883 
45,64,873 

i . 1,37,7t0 
j . . . . 
. 2,79,24,54. 
i 1,711,76,247 

35,68,37.~92 
I 
! 

85,75,000 

1 2,85,52,777 
I 3,0:!,52,733 
·5s, 79,86,666 
t ••• 
; . 
.27,87,44,0CO 
i 

. .. 
13,60;00,913 

'. 

18,7!1,04,053 

l,l0,28,763 

20,13,32,816 2,3l,ll.M,l51 

'' . ··--------------1-----~-------1------------
·~' ' 

Balances of Provincial Govern· 
menta • . • • . • 

L.; ·. • ., ·~ 

ToT.u. DIIDpBSUtllrTI 

Closing Bnlnnce · 

s.26,91,11,57s 

12/i9,10,7.J4 

4,12,63,051 

1,87 ,3 7 ,9G,122 
(b) 

21,15,32,561 

4,12,63,951 

, ··----- -" .. t---''-----t------:-------1 
2,08,53,28,6831. . ' 

.r.·; .. ';'. ,;,. ...... 

G RA.XD TOTAL 8,39,60,22,322 
I t ' ~ 

0 S1 trl•11g eonerte4 lmo 

16) Of I bla &JIIouDI, .e3,fJI ftpriaeDfl ~ 



BUD.GE.'r FOR 1933-34. ,65 

Central Government~ in India and in_ England-coneld. 

B•ns•u El'l'lx.t.n, liiSS.SS, 
-- .. 

J· lluuan Es'l'IKA.n, l9SS.S~. -- _.,.. . ..... --· 

• ... • ., "' .. 1 

India. . Euglln4. Toor.ti.. India.· Englln4. ., Toor.u;, .. ! 

.. -
:u .. Rs. Rs.i Rs. · Rs. Ra. 

' ?',18,75,73,000 1,~,49,96,000 4,64,44, 75,000 1,36, 70,73,000 
• -1"\, . . -- I .. ·"' ' 

! : . ' '• 
., 

I 

i 
. ~ . -- .• 

8,15,00,000 3,91,00,000 -· 
i ... ... 

1,61,92,000 ... 1,47,37,000 ... 
' I l 

9,76,92,000 ; ... 9,'16,92,000 5,38,37,000 ... -6,38,37,000 i 
l -! ,., .. 

i I . ; .. -. . -- - - . . -- ... : 

80,83,56,000 ... 86,80,00,000 . .. ·1''' 
21,93,000 ... 21,38,000 .... 

' 3,16,6?.,000 ... \ 2,97,73,000 ... 
' ' 

9,61,30,000 . ... ; 9,82,94,000 ... 
9,59,08,000 ... 3,84,33,000 t~--1 ;l . 

~:· ':\ :.(•1! t ·• ·r·'i 
.j ••. ,t· .. t J 

32,93,06,000 I ... 32,53,39,000 ... .• 

.. ... • [ .• i-s.. .. 
'-

21,88,000 80,00,000 . ; ,' -~ ... - ... ... ... ... .. . 
2,28,80,000 ... 50,00,000 ... ~ ' .... ._ . j ~ ... : 

1,32,75,000 1,23,90,000 1,58,05,00u 1,29,98,000 
51,76,80,000 ... ; 28,00,00,000 ..... ~t -1 • ~-• . .. 

95,33,000 ... . .. ... 
20,62,14,000 

.. .. 
50,00,000 

.. -·~ '· ;t·.<"i ... ... 
' 

1,92,91,11,000 21,86,04,000 2,14,7'1,15,000 11,67,07,82,000 1,79,98,000 1,68,87,80,000 
' :J -----

... "··~000 1 

.. if'·. j . . ... 3,C0,22,000 . .. 3,21,74,000· 3,21,74,000 
' 

9,21,43,76,000 1,68,96,22,000 1-6,36,90,94,000 1,41,'12,45,000 . ..: 

(b) (b) • < 

11,73,19, 7 « 17,84,93,661 .. I 11,29,30,744 6,56,15,561 .. J ;,;•. ! 

[ 6,48,20,24,7~ ' 9,33,16,95,744 1,86,81,15,561 1,48,28,60,561 
. 

Bap- at~~- B•, Ut, 
fn-.de of the Gold ~'~o.4ar4 Reee"e. 

5 2 



68 . :BUDGET FOR"l933-a4. 

D.-Abstract Statement of .lhe Reeeipts ana Diibmaements: ~Uh.e Central Gorern· 
... _ _ __ .. . _ _ ~ent, in India and in England. -

-'"""
11"J:! ... l~J-.'II. -1- Bn~~~JUO. ~ I _Bna~~· .. n, 

Beeelp\8. Cbarg... Beeeipta. Cbarg.., B-ipta. Cbarg .. Nee' Net ., '"' I .: ;. ' I Net - : Net 

~---~--~~~--~~--~~----+---_--__ 
• .t.I . ·: 

• • ·) ,J 

. 1"11!41~ ~-~or ~·••a•~ 

Caatoma. '. • • . ; 
'l'au1HIIl8GPlll 

Sal&·-

."~~ .. 
B'!-:~- .Be. . - a .. 

... - -' . -· _11.18,000 

.l 

7,38,17,000 

,,119',110,000 

\,11,118,000 

<· 

1---~--::----1-----1---

'orelt &114 other Capital Oatl&J ehargecl 
&eBeyeooa. 

lrrlgatlcnl 

Po.tl an4 'l'elegraphl • 

.. 
... 

• l.02,62,&U 

CMlWorb • • 
KlMellaMoae . 

• 

8,73,111 

I ... 
jl,70,8911 

11,28,10,4911 

t,7f,H,J77 

~1,7t,OC,oo0 

7'3,113,28,000 

t,B3,000 

8,86,000 

W,81,000 

8,77,10,000 
~ 

1,02,M,OOO 

1,81,18,000 

(' 

1,3-i,OOO 

us.ooo 

00,81,000 

Llo.•.ooo 

1,f2,37,000 

a,w,.s,ooo 



BUDGET FOR 1933-34 . 67 

. D.-Abstract Statement of the Receipts and Disbursements of the Central Govem-
i ment, in India and in England-concld. 

Ben11ue &114 E:q>enditve. 

I 

IDrpluaeP4dt& • • • • 

I 
eaJ)Ital .a.-aat-

Cipltal outlar 011 Securllf Printing 
·~ . . . . . 

BaDwa:r Ca}'ltal DOt eharre4 to 
B.neuue • • • • • 

Coutroetiou of IrrlgatJou. ete.. W 01\:1 

Capital ouUar n POliti &114 Tele-
rrapU. • • • • • 

Capital out.lar 011 Vlzappatam 
Por& • • • • .. • 

CaJ>Ital outlar 011 Llghtohonaes &114 
Ligb.t-ehipe • • • • • 

Ca ne11er Capital out.lar 

lDJtbl n:peu4lture 011 Ne• Capital 
at Delhf • • • • • 

Pa:rmeut of eommute4 Yalua of 
peDSiona • • • • 

Parmenta to Betrenehe4 Pel'lltDDel • 

Pennaumt Debt 

J'lo&tlnr De~ • 

· Aooovrre. Ul3141. 

-1,&1,11111 

87,81,671 

-I,E43 

Uufa114e4 Debt • lO,lB,al,lM 

Depoalta an4 A4nuee. • 

z-... 1114 .1.4- ., C.tnl 
S...l'ldDell& • • • • • 

Bemfttuaee. • 

lbTIBJID EBTIIU.'I'IIo 
UIGWS. 

Net 
Beaeipt&. 

2,111,80,000 

1S.02,SII,OOO 

t,OOO 

81.18,000 

lii,Ge,OOO 

6\00,000 

1,000 

66,76,000 

a,eJ,~.ooo 

1,53,000 

Q,OJ,OOO 

-1,11,000 

s.so.oo.ooo 

-78,000 

• 

-1,27,000 

1,&0,87,670 2,61,00,000 M,OO,OOO 

8\21.04101 tl,IJI,8J,SOI 111.06.12,101 

'-------------------------------------------~-----
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THE I~"DI.A..."i FINA...."\CE BILL. 

urrnom:CED u THE LEGISLATIVB AssEMBLY o:s- THE. 28m. FEBRUARY 

1933. 
. · ... · 

.A BiU to fix the duly "6n sdlt manujactureJ in, or imported by kind into, certain 
part& of British India, to vary certain dulie8 leviable under tke"lndian Tariff 
.Acl, 1894, to fix maximum rate& of postage 1-tnd.et- the._ I~~ P~t OJ!ice .Act, 
1898,further to amend the Indian Stamp .Act, 1899, to ji.:e rates of income-la:e 
and super-ta:e, andfurther to aniend th~ Indian . Paper . Ou"ency Act. 
1923 • 

• . ·.WHEREAS it is expedient to fix the duty on. salt. ~anUfactured hi, OJ: • -

imported by land into, certain parts of British -India; to vary certaiq. duties .1 

leviable under the Indian l'ariff Act, 1894, to fix maximum ra~ of postage vm of 189'• 
under the Indian Post Office Act, 1898, further to amend the ;Indian·. Stamp VI '0 (iS98.; : 
.Act, 1899, to _fix rates of income-tax and s~per-tax, and further to_ ame1,1d then of 1899,; 
~dian Paper Qurrency Act, 1923; ·It~ hereby enacted as follows:.!.....:; ~ ' l x of 192a. 

'Short title and e~nt. ·: - I. (1). ~Act may be called the Indian Finance 
Act, 1933. . , - , - -.... , 

• (2) It extends to tb.e whole of British India, including British :Baluchistan 
.and the Sonthal Parganas. • 

· · 2. The provisions of section 7 of the Indian Salt.Act, 1882,' shall, in sc;>X.Uof1882. 
Fixation of salt duty. far_ as they enable the Governor Gene~ in Council 
· to 1m pose by rUle made under that section a. duty on 

.salt manufactured in or imported into, any part of British India other than 
Burma or Aden, be construed as if, for the ·year 'beginning on the 1st day of 
.April, 1933, they imposed such duty at the rate of one rupee andfourannaa 
;per maund of eighty-two and two-sevenths pounds avoirdupois of salt · 
manufactured in, or imported by land into, any such part, and such. duty _shall, 
for all the purposes of the said Act, be deemed to have been imposed by rule: ; 
made under that section. · . :. , · · , . . - . : · · ... :, -.: 

Amendment of 3. (I) In the Second Schedule to the· Indian · 
&hedule n to Act \'Ill ·Tariil Act, 1894- · ., .. ·,· vm of1894. Clf 1894. • - ' .. 

(a) after Item No. 41B. the following fte~ shall be ~rted, ~m~l; =~ { 
" 41C ( t:'PPERS for ~ta ~d ~oee' .,.Ad ~re~ . • ·120 per -~nt. '.o~· two 

I 
unless entlft"ly made of ·-- annas per pair, which-
leather. . · . · , · ever is higher." ; _ 

• : j' ... 

(b) ~fter lt~m _Xo. 44 t'J.<' foll~wing. item. shill be inserted, namely:-, · 

,, 45 

I 
Sru: or A.Rnvrcr.u. SILK Pt:;;;CE- I Ad mlorem- ·• . 50 pe~ ~nt. or. {olll' 

Guoos other tha~ fenta of n':'t · · i • annas · per square 
more than wne yarJ.s m 

1
. . . . · yard, whichen·r is 

I length.. - · 1 hi"'her." • 
. . ~ " . • ' 0 ~ ' .• 

··:.- t .,. 



I· 

. 
BUDGET FOR 1933-34. 

(c) in Item No. 45A,-

(i) for the entries in the fourth column against sub-items (a) and' 
(b), the following shall be substituted, namely :-

.. 35 per cent. or tWO aiulaS ~nd three pie$ per sq uaie yard which ~ 
ever is higher.", and . • 

(ai) for the entry in the fourth column against sub-item (c), the· 
. · following shaD be a11bstituted; namely :-

• . •• 35 pet cent. oi ; and . 
_.. '- (a}' 11HtlriiNS: ·l33: t~~ foll~~-iie'ni ~h~Iil>ea.~b8tit~ted;' n~in~iy·:--

.... ·.' .... ,. ' ... ,· ' .. ·. · .. , ._,. ·. ·.- , .... _ :.... : ... : ..... -. . - . .. . . . ' 

.• , ~~ 133 I ~~C'l't1BB9 of silk o~ _anificial. Bilk bo~ C?therwise apecifi~.,. . 

(2) Notwithstanding anything con~ined in seetion 4 of the Indian Finance· 
.A~C!l93i,_ or in section 4 of the Indian Finance (Supplementary and Extending) 
.Allt; 1931._ tM additionil.l duties imposed by those sections shaH not be levied 

.&- ~ i .. ~:..-oit any artiCies·~hArgeable with duty under Item No; 45_ or No. 45-A of the· 
VIIJ of 189'• Second Schedule to the Indian Tariff Act, 1894; as amended by this section; 

: , ~ ~ r I ~- 1 i ,.. . . :· ._. • '· t ~ •• .-. .:. .. L ! .1 • • ; , , • • .. . • : ; • :• ·• ·. • ; • • \ • .• 

:~ ~ ; , _. 4. For the y~ beginning ort tM 1st d~y of; aptil. 1933j the SchedlJie-
lnland postage rate;, , c~n~~ed ~- the ... First_ ScheduJe to this Act shall: 

VI ot 1898. · · · · · • be inserted 1i1 ·the 1ndian Post Office Act, 1898, aa: 
the First Schedule to that Act. 

II of 1899. 

XI of l9S2. 

< • i .... : 

:a ot 1922. 

:a of1922. 

. 5: 'Wiili'etreci"oii and. after the 1st.day of Juiy, ·1933, a.nd.for three years 
thereafter, the Indian Stamp Act; 1899, shall be 

· 6f t~~')m~ndment . deemed to ~e amended in the manner specified in the 
. _ •. . , , f . ; : • Second Schedul~.. . .. ., 

: 6. (1) Income-tax for the year beginning on the 1st day of April, 1933, 
~ . . : .. . , ; · · · . shall be charged at the rates specified in Part I of 
lncome-tax and super- the Third Schedule, increased in each case, except iD 

ta~~ .. · : 1 ....... • . the case of total incomes' of less than two thousand 
rupees, by ont'-fourth of the amonht of the rate; 

•'" <2> The rates of su:Per-tax for the ye&r.begmrung on the tst day of .April·. 
1933; shall, for the purpose& of section 55 of the Indian Income-tax Act, 1922, 
be those specified in Part II of the Third Schedule, increased in each case by 
one-foutth of the atnowit of the rate •. ·. . · r . •. . _ 

:; (3) For the purposes of the Third ·Schedule ;, toial income ;,means tot~: , 
income as determined for the purposes of income-tax or super-tax, as the· 
case may be, in accordance with the provisions of the Indian Income-tax Act, 
1922. . ' ... ' ' . . . . 

. (I) For the purpose of assessing and collecting income-tax on total incomes . 
of.less than two thousand rupees the Indian Income-tax Act, 1922, shall be 
deemed to be subject to the adaptations set out in Pari III of the Third. 
Schedule. 

7; In sub-section (7) of section 19 of the Indian . 
X of 11123• .Ame.ent Or _;tion Pajler Currency Act, 1923, for the figures "1933 •• 

U, ~d X ol 1823• the figures" 1934 "shall be substituted. 
. It is hereby declared that it is expedient in the public interest that the· 

provisions of clause 3 of this Bill should have immediate effect under tha · 
xvtof 1831. provisions of the Provisional Collection of Taxes Act, 1931. 
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SCHEDULE I. 
' .. 

Schedule to be inserted in the Indian Post Office Act, 1898 •. 
... . ' 

[See section 4.] 
- i • : ·. ~ ; ~ ·. ~ ' I 

"THE FIRST SCHEDULE. 
-- ·.-: r 1: ; • -· \ . • ·; ·_: - -'. 

INLAND PosTAGE RATES. 

[See section -1.j · 

Ldiii;-6} 

:.T '-

ia: a ~iSht. n~t·e~~~ t~~ ~d. iuill ~,.;.:·· _.·. ·• . .. .~:. oai·i~ and\ 
' · · · ' ' .... '. ' · " ·)" '' " 1' '•1 threeple&o 

For every. two :md a baU tol~. or fraction tllEi~f: 'eiJeeditlg ,~0 'i.nJ "' l :·_ 'l 
half tolas · ~ · : ~ · • ·.: ·· • ·One anna andl 

S~te 
Reply • _ 

•• j i. 

• ·, . ..·,. · ... : ... t~pies. 
Poaf.i:ards." ~- \·~ .. , ... \ I 

- . :_. -.·;r 

.. . : ·' •. - .. :Nine pies. 

.- , · ; r_: ·-One and a halt' 
'··;. -,_ . I .' .:::· _; -~., annas. 

•. ~- ··:~:.: --~ J·! 
!for a weight not exceeding eight tolas . • .. , T , ._ ~ , ,Quarte! , of., aru 

·. ·· · · · · anna.a.. -~ .. 

For a weight exceeding eight tolas and not ex~cling t~e~ty tola.s . , . Half art anna_; ; " 
For everj twenty tolas, or traction thereof, exceeding twenty tolaS . ' Half ari' ll.nna: -"' I 

,_ .n!r 
Parcels. 

;, • ·.' <p •• 

For a weight not exceeding twenty tolas • . ~ •. • ••• , ._ Two a~ •• 
For a weight exceeding twenty tolas and not exceeding fortY tolas • · · Four anna.S. 
For every forty tola.s, or fraction thereof, exceeding forty tolas • • F~ur annas.•_>';-:. ~.i! 

~- •• t' •. : I .... •• 

SCHEDULE-II. 

Temporary amendments to be inade in the Indian Stamp Act, 1899; 

I. In section 3,
[See 8ect~n 5.] 

(a) in clause (b), for the words" pa.ya.ble otherwise than on demand ••· 
the word ",cheque " shall be substituted ; and 

(b) in clause (c), after th~ words .. bill of exchange,'' the word .. chequ& .~ 
shall be inserted. . · :~ · 

. 2. In clause (b) of section II, after the words "-bills of exchange," th& 
word'' cheques" shall be inserted. . 

·· 3. In sub-section (1) of section 18, after the words " bill of e~changet' 
the word " cheque " shall be inserted. 
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-4. In section 19,-
l(a) for the words "payable otherwise than on demand," the word 

· ",cheque" shall be substituted; and 
((b) in clause (a) of the proviso, after the words " any such bill of 

exchange," the word "cheque" shall be inserted. 
·5. In section 47, for the _words "or promissory note" the words 

~·. promissory note or cheque" shall be· substituted, and for the words 
!! or note'' wherever they occur thereafter, the words ", note or cheque" 
.shall be substituted. · · ·· · · 

>6. In clause (c) of section 4~,-:-
l(a) for the words "payable otherwise 'than on demand" the word 

", cheques " shall be subl{tituted ; 
i." t(b) ,in sub-clause (1), illfor the w~rds •" anyh.such bill of exchange " ~he . 

• -;"~ J •••• ·:words .. any b' of exchange or c eque n shall be substituted 
· and after the wo:td~ ,'\t~ accept~nQe of any bill of e!change "_ 

-·~ , •• .(> 'the words "or cheque." shall be inserted; and . . . 
' t(c)' hi sub-clause (·3), for the words ".any such bill of exchange " the 

words "any bill of exchange, cheque" shall be substituted, 
after the words ".a bill of exchange " the. words " or cheque '' 

• • : .4 ..• shall be inserted, and after the -words " duly stamped bill · of, 
.• ., •• , .. ·exchange," and the words "wit~ the spoiled bill," the word 

" cheque " shall be inserted. 
1... In clause (a) of sub-section (l).of secti~~-62, for the words "payable 

ootherwise than on-demand" the word", cheque" shall be substituted~ . · 
8. In section 67, the words " payable otherwise than on demand " shall 

:00 omitted . 
.. . 9. In artiCle No. 13 of Schedule I, after the words, figures and brackets 

~·as defined by section 2 (2) ·" the word, figure and brackets " and (-3) " shall 
.be inserted, and before clause (b) the following clause shall be inserted, 
-nariuily :- · 

"(a) where payable on demand (One an~a." 

10: After ~icle No. 20 of Schedule Ithe following article shall be inserted, 
mamely:~. · . 

" 21. Cheque as defined by section 2 ( 7) I One anna." 

.. 

SCHEDULE m. 
[Sfe sectio~ 6.] . 

. PABT I. 
. . . 

·Rates of Income-tar. 

A 1 In the c888 of eyery individual, -Hindu undivided family. unregistered 
-finn and other IU!80Ciation of individuals not being a regi11terert firm 
or a company-

c ·(1) '"-hen the. tot~ in~me is Rs. 1,000 .or up~~rd~, but .is lesa.than 
R~. 2.000. 

Rate.· 
Four pies in . the 

rupee. 

-~2) "'lien the totS:l income is RR. ·2,000 or upwards, but is le3i1 tluia Sis pies in the 
Rs. 5,000. ' · · rupee. 
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(3) When the total income is Rs. 5,000 or upwards, but is less than 
Rs. 10,000. 

'{4) When the total income is &3. 10,000 or upwards, but _is less than 
Rs. 15,000. 

-{5) When the total incom3 is Rs. 15,0JO or upwards, but is less than 

Rate. 

Nine pies in the 
; rupee. 

One anna in the 
rupee. , 

One anna and 
four pies in. 

. ,. . . theru~. 
(G), When the total income is Rs. 20,000 or upwards, but is less than One anna and 

Rs. 20,000. 

. · Ril. 30,000. seven pies in 
• . _ _ _ , _ _ .the rupee. 

·(7) When the to~ income is Rs. 3o;ooo o~ upwards, but is lesS thaD. 'One anna. ~d 
· .Rs.-40,000. eleven p1es m 

• • · :. , • , , • • •
1 

, ,. • .~he.-rup~ 
·(8)' Wheq. the total income is R!!. 40,000 or upwards, but is less than ;Two. a~ and 

Rs. 1,00,000. one p1e m th&· 

. '(9) When the total income is Rs. 1;oo,ooo ·or :Upwards • 
-.. rupee .. 

·Two ~and 
two pies in 
_th~ .rupee, 

'B. In the ·case of every compa.Jiy and registered firm, wha.te\•er its total Two annas and 
inoome. - two pies in 

PABT_II. 

Rate8 of Super-tax. . ' . . . 

h respect of the excess over thirty thousand rupees of total income-;-'. , 

•(1) in the eeee of every company- \ · ' 
(o) in reepect of the first twenty thousand rupees ~f such ex~ss · 
(b) for every rupee of the remainder of such excess · ·· 

•{2) (o) in the eeee of every Hindu undivided fa.mily-
(i) in respect of the first forty-five thouSaD.d rupees of such excess: 
(ii) for every rupee of the next twenty-five _thousand rupees of 

such excess. · '' · · · · · ' . .. 

the rupee. 

.-. 
' . 
· ·, ".R~~i

. Nil.-

One anna in the,; 
rupee. 

) . ) .,_. 
Nil.; 

{b) in the eeee of every individual. unregis~ firm and other associa
tion of individuals not being a registered firm or a company-.- . 

(i) for every rupee of the first twentY thousand rupees of .such ~ . 
excess. 

One anna and 
. three pies in 
· the rupee• . --: 

. , i r .:~ 

. . t--: 

(ii) for every rupee of the next fifty thousand ~peeS of .such ~~cess 
_;, 

N"me pies in ~he-
rupee. -; 

One alma and· 
three pies ~: 
the rupee. 

(c) in the. eeee of every individual. Hindu undivided family, .un• 
registered firm and other association of individuals not being a ' \ . ' · ~ 
registered firm or a company- . • · : j , • • 

(i) for every rupee of the next fifty thousand ru:Pees of such excess · One· 8nn& ' and' 
· · · · nine pie~~. in;: 

the rupee. 
(ii) for e....-ery rupee of the next fifty thousand rup~ of su~h · exCes.~ Two a~a.S' a~d 

- : three pi8s in: 
, ; : · the ~Jle\t~ . :.: 

(iii) for e\·ery rupee of the next fifty thousand rupees of such excess Two &Dn88• and 
' · nine 'piea in 

the ruJM!e. ··_·' 
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Rate. 

(HI) tor every rupee of the next fifty thousand rupees of such excees Three aru:laa 
and three piee 

~· _ • ·- ;.·. '- . . : •. · . .- . · in~e:tupee. 
. 5") for every rupee of the next fifty thousand rupees of such exceM 'rhtM annae 
l · • . · : · • - and nift11 pee 
u: t• '' · v · ·· ·m the rupee. 
' (Vi) f~r e~err rupee of the next fifty thousand rupees of such exoe. Four annaa and 
J -, ,l · .... ~: .... , ..... : ....... ;· •. · ,.._ .-. ~-pi .. •in 
'· ,., ·- • 1 •• ·lh•rupee. 
._ (tliiJ loi' every rupee of the next fifty ~oWIIUlll rupees of such exoe. Four annae and 
• . ' • ' -· - . - -: .• , - . 1 • ' •.. - ' • • • It-~ pilll6. in 
'" ioi.;r 1->< • t _· 1 '~Npee. 

I. "{"jti('l~::...ery~ ~~ ~~it~ .next_ ~y thousand ~~ of_ such Fit:fflean::.~: 
..,,,J •• {',·~ "····· . . ~ ftpee. 

}, _}~) l~te.i~ ~pee o~ the ~ext~~ ~~o~nd_ rupe<'tl of such excees 
,...,: j;\ , .. , •• J 

(z) f~ everr rupee of the re~~inder of such excees , . -. . 
&.1· .• ..:.-... ... ..l .• • • • • 

PART jfi.· 
........ ' l •" 

Five annaa and 
hhle pi•' in 
the rupee. 

Six annaa and 
- 'hied pi6f io
thetU~ 

.AdaptatiOM of 1M Indian 1-nCome-ta:c .Ad, 1922: to provide for the BUmmary_ 
asaessmew of1Ticumt-ta!l! on total income8 ofles-' than Rs. 2,ooo: ··- · ' 
l. The Income-tax Officer may, save where he has served a notice under 

sub-section (2) o. section 22 of the Indian Income-tax Act, 1922, make a 
summary assessment of the_ income of an assessee to the best of his judgment, 
and shall serve on the assessee a notice of demand in a form to be prescribed 
by the Central Board of Revenue ; &nd such notice shall be deeiJll'd to be' a 
notice of deinand under section 29· of that Act. . ~ , ; 

:. ; "' 2 •. Any a~ses8ee; in resPect of whom such suiiunary assessment has' been 
made may, within thirty days of receipt of the notice of demand, make an 
application to the Income-tax Officer for the cancellation or revision· of ·the 
assessment, and "the: Incotrie;tax Officer shan;- aftet examining any '&.ccounts 
and dd<!utrients and hearing any ievidence which· the assessee maf produce, 
and such other evidence as the Income-tax Officer may require,· determine, 
bY order in Writing~ the amount of the tax, if any, payable by the assessee, 
and, such determination shall be final: 

Provided that, if any. ass~see inakfug such ~pplication files· therewitli a 
return of his income under sub-section (2) of section 22 of the Indian lncom· 
tax Act, 1922, the application shall be deemed to be a return under that sub. 
section and shall be dealt with accordingly. 

3. A copy of an order under paragraph 2 shall be served on the assessee 
tO whom it relates and shall be deemed to be a notice of demand under section 
29 of the Indian Income-tax Act, 1922. 
· · · 4. The above procedure shall apply also to the assessment and collection 

dUring the financial year 1933-34 of incomes of Rs. 1,000 and upward and lese 
lhan Rs. 2.000 which have escaped assessment in the financial year 1932-33. 
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STATEMENT OF OBJECTS AND REASONS. 

The object of this Bill is to continue for a further period of one year certain 
duties and taxes imposed under the Indian Finance Act, 1931, read with the 
Indian Finance (Supplementary and Extending) Act, 1931. 

2. Clauses 2, 4, 6 and 7 provide for the continuance for a further period 
of one year of the existing provisions regarding salt duty, inland postage rates, 
rates of income-tax and super-tax and the credit to revenue of interest on 
securities forming part of the Paper Currency Reserve. The duty of one 
rupee four annas per maund. iln salt remains liable to the additional duty 
imposed by section 5 of the Indian Finance (Supplementary and Extending) 
Act, 1931. . . . 
' As it is .proposed to retain the tax on' fu.comes of Rs. 1,000 and upwards 

and below Rs. 2,000 per annum, clause 6 (4) provides for the continuance of 
the existing procedure for the assessment of such incomes, which has already 
been approved by the Legislature. 

3. Clause 3 provides for the following alterations in ~ustoms tariff :
(i) it fixes a minimum specific duty of 2! annil.s including surcharge on 

uppers of boots and shoes not made entirely of leather ; 
(ii) it fixes minimum specific duties of 4 annas per square yard and 

2 annas and three pies per square yard respectively, with no 
surcharge, on artificial silk pie~e-goods and artificial silk mixtures 
and rounds off the existing ail valorem duty, including surcharge, 
of 34iths per cent .. on artificial silk mixtures. to 35 per cent. 
with no surcharge. • . 

The rea.sons for making these changes have been fully explained in my 
budget speech. 

4. Clause 5 prorides for the re-imposition of the stamp duty on cheque& 
and on bills of exchange which are payable on demand for a limited period 
of three years from the 1st July, 1933. The object of this provision is also 
explained in my budget speech. 

GEORGE SCHUSTER. 
N'EWDELHI; 

The 28th FelJruary 1933. 
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Speech of the Financial Secretary in the Council of State on the 28th Febl'tlal'J' 
1933. 

• 
THE HoNOURABLE MR. J. B. TAYLOR (Finance Secretary):· Sir, I 

rise to present the Statement of estimated expenditure and revenue of th& 
Governor General in Council for the year 1933-34 in respect of subjects other 
than Railways. , 

2. In this Budget we can face the people of India with the bon8ciousne~ 
of a difficult situation squarely met. When the Honourable Mr.- Brayne rose 
in this House 12 months ago to present the Budget for 1932-33, the 
difficulties which he indicated could without exaggeration 'be described as 
appalling. The previous year had closed with a deficit of 11! crores and for 
1932-33 he anticipated that the deficit would reach 13 · 6 crores. ·. The economi<t 
fabric of the country had suffered a shock of unparalleled magnitude 0~ 

. to the collapse of commodity prices and there was no real indication or ~V:eii 
any prospect of their recovery .within any period. which could be forecast~. 
An emergency budget with drastic measures of retrenchment has been plac.ed 
before the Legislature some months before, but even· in that ~hort time. it 
appeared as if the calculations on which it was based were to be falsified_ by 
the continued deterioration in the international situation. · · · · · · -· ~ : : 

3. Today, though it would be rash to predict any improvement,iD. tli& 
. international position, though commodity prices are. lower even than they 
. were 12 months ago, the Government of India are in the fortunate positioii 

of being able to put before this House their revised estJmates for the current 
year, which show that the surplus of 2,15 lakbs which was budgeted for has 
been most accurately fulfilled: the actual surplus which we hope to· have 
at the end of the year on our latest estimates being 2,17 lakhs .. As. I shall 
show later, this does not mean that every one of our estimates hit the mark 
so accurately ; the total is the result of various opposing factors, some of which 
represent windfalls which we cannot expect to have repeated next year •.• 

4. I shall now extract from the published statements the Salient figui"eB' 
showing how this result was reached. I might first mention. that, when we 
finally compiled the accounts for 1931-32 the results were.nearly 2 crores 

. better than were anticipated in the Budget speech, and the accounts for the 
year showed a deficit of II! crores as against the estimate of .13 · 6 crores. · 1 

5. As re~ards our revenue during the current year, the revised ·estimateS' 
of our most 1mportant receipt, that of customs, corresponded almost exactly 
with the budget estimate. In the Budget we had taken a figure of 52,31 lakhs, 
!nd so far as we can see we will realise 52,29 lakhs: Here again increa~es 
m some of our estimates balanced decreases in others. The largest increase 
was under cotton piecegoods where we estimated that we would receive 3·.7~ 
lak~s and actually received 6·40. Against this we had a falling off in the 
receipts from sugar; we received 7 ·I crores as compared with our estimate· of 
8 · 9. '(he imp~rt duty on silver and on motor cars and cycles, liquors and 
tobacco also failed to reach our expectations. · · · ' • 

6. As regards cotton piecegoods, I think that we. must consider-'the Jarae 
imports during the pa~t year as eomewhat abnormaL To a certain exte~t 
th~ ~aning of the boycott movement contributed to the improvement and . 
th1s 1s. shown by the fact that British goods also Ehared in th&recovery. The 
most 1mportant factor was, however, undoubtedly the stimulus to Japanese 
imports afforded by the depreciation of the yen. · · · · . . . · . : : 

7. In thi~ connection, inter€sting statistics have. been prepared hy Dr. 
Me('k, the Duector General of Commercial IntelJigence, . regardiJ!g .~h& 
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·,:imports of piecegoods and other necessaries .. There statistics are being 
-published with the documents connected with the Budget, and I would invite 

.;the particular attention of this House to them. They show that the standard 
•.q~ livirig of the masses is being maintained in a most remarkable manner in 
·;spite of ~he fall in the price.s of their own produce. It seems impossible to 
"=tresist the conclusion that this remarkable maintenance of consumption power 

by the people of India is due primarily to exports of gold-an important ques
ntion which I shall discuss later. ·In any case. it bas .helped to maint!'in our 
~to~ receipts in a most .satisfactory manner. . • .. . . · , 

~ :. I -:s: I ~o~' ~~~'to the .other' ite~ in .pur reven~e. ~~~ our e~timate of 
,~wcome.ta:~ ~e slightly overshot the mark, ,budgetting for 18,73 lakhs, and 
ii"~.eiving according to, our latest estimates,,17,70; salt gave us 10,38 la.khs 
,.;,a.s..«:op~.~ .with our estirqate of. 9,43, though here it is to. be noted that 
;·.~.,re<;~ipts :were enhanced .to a greater extent. -than we anticipated by the 
! ~~~on :or the .Salt .credit system 'which was. one of the 'features of our 

;:eJ¥rgency .budget ~f Septe:tp.ber, 1931 and which produced a special. addition 
dtP. ~~udget dunng .the ,c;u.rrent year of 150lakhs .. The other 1tems of 
v' rey-enue .call ~or ,no ,epeciat comments, the net result being that we expect to 
;:e&Iisek' h. 127~ 13 cro_res as against a .~udget ~s~ima~e of 12?· 96--a. drop ,of 2,~3 
.,a s. . 

~ :···~· :,S: As reg~rch expend).t~re, 'the'.estim~ted result ~or the year is 124·96 
, :· cr~~s .as compared )Vith a bu~get of 127 · 81, a 11a ving of 2 · 85 crores. ·. I 
; . propo&e to deal with exp~nditure under four heads : first, civil ; second, defence; 
~ ~hi,J;d, :CQmmercial departments ;. and fo~rth, gex;teral financial heads .such i~os 
t •. ~erv}.<;e .of d~bt,.clrlrren_cy and exc~ange. . : . · . " , · . ' · : 

L~ ,,,:' Ito:. On civil heads we budgeted for an expenditure. of 20,65 lakhs, and 
: .o.()ut !"Cvised .estimates show• that that· figrire .will· be almost exactly realised. 
~.The revised estimate is 20,89lakhs, showing an apparent increase of 24 lakhs 

• 61 lakhs of· this: may; however,' be regarded as either technical expenditure 
P. j )Vhi~h .inv:o1~~!1: ·1\9 .loss to Govrrn~ex;tt . or expenditure . which is definitely 
0 ;.non~rtlC~ng .. ,h.!Jlopg ~qe;t;e~hnipal.~<!esselll would .qu~~e for instance 16 
p,;·lak.hllfOI: f.:J~&-paym~n~s )\nd~J:" .o£ium, the )ield of tpe crop_ being unexpectedly 
e 1 ~\ligh:. the .opiu~ pf*._Qf .. cQ~r~e tP be ptV"phased from the cultivators but the 

·cost .wil~ all,. ~e :SJI~s~que~tly recovered., .Among the non-recurring items I 
-.:~oqld h\clu~e ~hA ,increasfd charges for pensions due to the continuation of 
' r retrenchment. and for the· commutation· of pensions ; · these items amounted 
~.'to 13 lakh11. ·. Taking all the items .together, we calculate that in our ordinary 
• ·working ;costs ~e will have achieved during the year economies of 41 lakhs 
t. ·.more than we anticipated. · Here it might be convenient to make a comparison 
t ~with .the recommendation's of the four civil retrenchment sub-committees. 
( . ' . ' 

. ''J'hey recommended . retrenchments in expenditure totalling 499 lakhs; 
; , against this in the last Budget Government announced that they had achieved 
: ,;economies of 433lakhs; this we have now raised to 474 or nearly 95 per ,cent. 
· ·Of the amount recommended by the committees . 

. 11. Next. year we. hope to. do. eve~ better. The estimates for civil 
_ expenditure in 1933-34 are 20,53 lakhs as compared with the revised estimate 

.. ·of 20,89lakhs-for the current year, that is to say, a reduction of 36 lakhs. 
:. ''J'his economy is being effected even after making allowance for the reduction 
·. ·ofthe cut in pay to 5 per cent. which will involve an extra charge of 27 lakha 
~ ··on the civil side, and the normal increments in time-scale pay which we 

.~alculate will am(!unt to approximately 16 lakbs. In addition, there are 
.·. various other .items of new unavoidable expenditure which will amount to 14 
PJ -~lakhs.: ·· .Aa: tlaese three factors account for 57 lakhs; it will be seen t.hat the 



BUDGET FOR· 1933-34. ' 79 

Teduction which We hope to effect in our normal expenditure next year is no 
less than 93 lakhs. I am giving these counterbalancing item.S in addition to 
the net result because though naturally it is only the net result....__the economy 
of 36 lakhs-which Members of this House will look to, it is important to show 
how continuous and unrelenting must be the scrutiny of e:idstfug expenditure 
if the .burden on ~he taxpayer is no~ to grow becati~e :~f the indusio:U ?f 
unavoidable new Items. · . : , · · · · · · . ·.. ·" ·" 

12. As regards the D~fence bud~t, the. ret~en~h~e~~ has. p~e~ ~~e~ more 
drastic. In the current year after. allowing for the full effects ~f the 10 per 

. cent. cut in pay, the net budgetary all~tment was 46~74 cror~~ .• Fo:t:.l933.34. 
in spite of the partial restoration of .the cut which. inv,olve~ an. additioJUI.l 
expenditure of 52! lakhs, the net. provision is 46.·20 crores, th!t~ isJo say, 
a further net reduction' of 54lakhs. It is true. that the army has' to a certain 
extent benefited by the fall' in the prices·. of: commodities, but ·tHe'.differerice 
made in their budget between 1928-29 and rioW: oh. ,thi~ a~count ;'is· orily 
approximately l crore, and the Army budget has. beeb, rednced inthe la.st 
three years froni 55·10 crores to 46·20 crores;' that is to say; by','ne'arly ,9 

:crores. This has be~n due to the pursuit of ai policy of drastic economy by the 
army authorities and it is obvious that curtailment on thiS'' scale must have 
involved a very considerabl~ retrenchment 'a:Q,d pafing dowhrof:the margufc$f 
·~afety.;vhich coul~ only be justi~e~. on .accot111~ ·~f. ?Y~~~h,el~~~~~n1i~~ 
:.ecessiy.. . .· ·._J·· .. 1/•·_;t;.l·, r :.'·~i,.·; ";)-:<:·!;;lJ"Lrr 

13. As regards the commercial departinentl!,: I ha:ve, little'-colnm.erit JtP 
make. The Honourable Sir Guthrie Russell presenteQ. the Heuse.with:th-e 
picture of the railways some da.ys ago, and thougli I agree with :him .that,rthe 
position in our railways· compared favourably with that ;in <>ther> c<iuntries, 
there ·can be no prospect of material relief until trade impro:ves:, ~ .Th~- sanie 
may be said of posts and telegraphs where; after allowing·for'tha extra 27} 
lakhs ori account of the !'eduction in the cut iri pay and 15 lakhs on:·account "of 
increments, and setting off against this economies of 25 lakh~ which we hope 
to achieve in other directions, the net loss next year'wiU we estimate be 57 
lakhs as compared with 48 · lakhs this year. : · ·• : 'i · : f· • ' ' :• -~[: '"' • nh 

H. I now turn to the finance heads, that is to ~ay: the 'ad~inis£~ation of 
debt, currency and exchange, and here 1 am glad to say that the piCture is 
decidedly more cheerful. Members of this' House need not: h1r. ·re1ninded 
.of the sensational improvement in our position since we jointly with England 
unpegged gold in September, 1931, and allowed it .to soar -untrammelled. 
Exchange was very steady throughout the year, and from the middle of August 
we have been able to effect large purchases of sterling; which we ·estimate for 
the year at nearly £-!0 millions, at an average rate of Is. 6-5f32d. :As 'we 
budgeted for a rate of Is. Gd.; this has given us a profit of 30 lakhs. But that is 
by no mean.s the whole story. Our requirements for the year were £24 millions~ 
so that the balance of approximately £15! millions has beim available for 
strengthening our currency reserves. In addition, we hope to Close·the.yeat 
with a balance in London of £13,400,000 as compared with £15,800,000 last 
year. In 1!)33-3-! we have estimated for a. reduction of the closing. balance tel 
£4,920,000 on the 31st :.\1arch, 1934. On the assumption that' we float a. 
sterling loan for £II millions in. 1933-34, this means that the sterlina which we
will have to purchase next year will be £21 million only ai compaZ:d with our> 
actua! purthases in the cur~·ent year of £40 millions. If there is any surplus, 
we w1ll probably find it best to devote it, as. in this year/ to & further 
J!trengthening of our sterling currency reserves •.. ; . : ! . . . : : .. 'J •. ~ . 1 : : • :, 

· ·r r 1
• ' ' ' • , _) •, •·. ~j _j ·~·-; r•:·: ,.,.~ 1 ··6- ,:'' 
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. 15. The strength of exchange is primarily due to one cause-the large
, exports of gold. In the fifteen months between September, 1931 and December, 

1932 India, on balance, exported gold of the value of 107·08 crores. In his 
. Budget speech the Honourable Finance Member has analysed the various 
· aspects of this phenomenon which has amazed and confuted those western 
. critics with whom it had become an article of their monetarv creed tha~ 
India was and would always remain a sink of the precious metals: I rropose 

. now to deal only with two of the more important criticisms which have been 
_made against Government, which I consider to be primarily due to a misunder
. standing of the essence of the problem. In the first place, our critics say that 
·.by allowing our gold to go in this unfettered manner we are dangerously 
·depleting the reserves of the country. 

· . 16. I would first point out that the volume of our exports is somewhat 
exaggerated by the fact that they are generally quoted in terms of value and 
not in weight. The price of gold in terms of rupees has varied widely in the 
past 20 years, so that calculations based on price are misleading. 1\Iany 

. of our critics forget that the gold which has been exported in the last 18 
months has been sold at a profit of between 25 and 30 per cent. If I take the
figures in ounces, the strength of India's position becomes extraordinarily 
striking. The weight in ounces of our net exports from September, 1931 to 
December, 1932, is 14,110,000; the net imports from April, 1926, up to the date 
when exports began on a large scale is no less than 15,120,000 ; that is to say, 
that in spite of all that we have exported, we are still only back where we were 
in June, 1926; and if we go back to April, 1922, we find that in those four 
years India's net imports amounted to 28,279,000 ounces, in other words, we 
could export twice as much as we have already exported and still be where \\e 
were elenn years ago. If we go still further back, though the figures can only 
be regarded as very approximate, certain statisticians have calculated that 
India up to the end of the war had amassed a stack of more than a 
100,000,000 ounces of which 50 had been imported 1.dnce 1900, that is to say.
that at present prices there should be still about a 1,000 cron~s worth of gold 
in India. However that may be, and I do not wish to attach importance to 
these early estimates it is obvious that the exports so far have only scratched 
the su~face of the gold mine 

17. The next criticism· that is made is that we should in sowe way or 
other have contrived to secure this gold for the Indian currency reserves with 
a view to rendering possible the creation of a reserve bank at an early date. 
Here again there is a great deal of misunderstanding. In his Budget speech 
the Honourable Finance 1\Iember has conclusively proved a fact thnt is obvious 
"·hen explained, that is to say, that it would·have been impossible for us to 
haYe acquired more gold than we have at present secured sterlin~, unless we 
were prepared either to attract it by maintaining artificially high rates of 
money, or to grab it by placing an cml·argo on its export and thus compelling 
the holders to sell it to us at lese than the world price. We were not prepared 
to consider either of these courses, 80 that under oren market conditions it is 
obYious that we could not get more gold than we have bought sterling. During 
the period in question we have built up our reserves to the extent of £30 n1ilUon 
sterling, 80 that the question narro'lll·e down to a clear and defini e issue:
would it have been better for us to have lought gold to this amount instead 
of buying sterling! I will first of all deal with the criticism that the retention 
of this gold would have helped towards the creation of a reserve bank to a 
greater extent than acquisition of sterling. Here we are on quite clear ground 
and can say definitely that this is a mistake. Though there was much dispute 
five yeallJ ago as to the directorate of the proposed reserve bank, there was 
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fairly general agreement as to the composition of the reserves, as embodied in 
the Reserve Bank Bill in the final form in which it was presented in January, 
1928. The stipulations were, first, that before Government handed over the 
responsibility for the currency to the new institution the total amount of gold 
coin and bullion and securities should not be less than one-half of the whole 
amount transferred; second, that the amount of gold coin and gold l>ulliou 
should not at any time be less than 30 crores of rupees in value ; third, that it 

·should not be less than one-fifth of the total amount of the reserve after the 
end of the fifth year ; and fourth, that 17 /20ths of the actual gold should l:e 
held in India. How does our position compare with this ! Our liabilities on 
the 31st January of this year on the basis of the calculations of the Reserve 
Bank Bill would le 214 crores--174 for outstanding notes and 40 for the rupee 

· redemption fund. One-fifth of this is 43 crores. We actually · have gold 
to the amount of 44·36 crores of which all except 3 crores is .held in India. • 

. We are thus not only 14 crores in advance of our initial requirement of 30 crores, 
but 1 crore in advance of the amount which we are expected to reach after five 
years. On the other hand, as regards external securities, we require 63 crores, 
and at present we only have 35. It is therefore obvious that it is our external 
securities which require building up rather than our gold. We are ahead of 
our programme as regards gold, but as regards securities we still have a leeway 
of approximately 28 crorcs to make up. . . . , . · · .. 

18. I wish to make it quite clear that here I am merely answering the 
particular criticism that our policy is not that which is best directed to the 
early creat:on of a re~uve bank, in order to show that we are following strictly 
the lines laid down by common consent, and the scheme which still holds the 
field to meet that object. With the separation of gold from sterling and the 
rupee, however, it is obvious that entirely new problems have -been created 
which must be judged in the circumstances as they arise, and that though we 
are at present following the programme laid down for us, we are in no way 
committing ourselves blindly for the future should it ~eem to require 
modification in the interests of the country; that is to say, though for the 
present it seems to us not only to suit our programme but to be in the interests 
of the country to buy securities, rather than gold, we are not committing 
ourselves in any way to go on doing so indefinitely. . . 

19. With this caution I would now like to take the House further afield 
and to survey the international aspect of the problem. Here there can be no 
doubt whatever that our policy is in the best interests of the economic re
construction of the world as a whole. In fact, in the complete absenc-e of any 
approach to any alternative system which would replace gold as the basis of 
the world's currency systems, I might go further and say that Indian gold 
exports are the only promising feature in the situation. So long as gold forms 
the international mediuiu of currency, so long must prices in the long run 
depend on the amount of it available for currency purposes, and though the 
gold which we are sending abroad is being at present, as we think,. uselessly 
bottled up elsewhere, India is taking her profit on it and turning that profit 
to good uses, and later on the force of circumstances will inevitably compel 
those who are now I-.oard:ing it to release it. When they do I trust that India 
will have sufficient commonsense to insist that the price which she pays to 
take it back if she doetJ want it back is a price much more in accordance with 
its secular value and not the fancy level to which a J3.Dic-stricken wodd has 
now pushed it. Whc:n the time comes for the release of the world's hoarded 
gold stocks, as come sooner or later it must, India, as one of the largest exporters 
of raw materials, will benefit beyond all reckoning by the increased world 
purchasing power~ hich ehe is now creating. 

6.A 
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• f 20. Apart also from the international benefits which are- not yet apparent. 
India itself in the meantime is benefitting directly by these salt'S. As I 
pointed out earlier in my speech, it has enabled the country to continue its 

. c:onsumption of the primary necessities of a decent life practically unabated 
"While other countries have had to tighten their belts and do without . 

. · : · ~~- I~ addition,. the ~nds so released have contrib~ted to what I may 
·descnbe Without exaggt>rahon as a complete transformahon of India's crf'dit 
position: ·Eighteen months ago our 3} per cent. paper stood at 53 ; now it is 

·about 83; our sterling 3} per cents. stood at 46, they are now 89. The bank 
rate was then 8 per cent., it is now 31. Our securities now stand higher 

··than those of any important country except the United Kingdom and the 
:United States of America. The continuous and rapid improvement in our 
!.Credit ~nabled us to float one sterling and four rupee loans. The rupee loan 
·"Which we issued In :May gave a yield to the investor of 5f per cent. ; the 4 per 
·-cent. 10-year bonds which we issued in' January at a price of 98 gave a yirld 
d less than 41 'per cent, · Twelve months ago it would have been unthinkaMe 
for us to have floated a .loan with a maturity. of more than a few years ; 
:we are now concluding a successful re-issue of the 1960-70 4per cent. loan 
:giving a gross yield of· approximately 4! per cent. In the la8t Budget we 
anticipated that we might be able to reduce the treasury bills held by the 
puolic to the extent of approximately 7! crores; in reality we have reduced 
them by 19l- \Ve have also reduced the treasury bills in the currency reserve 
by 14! crores and replaced them by sterling securities. We estimated that 
'we could discharge 26} crores of public debt during the year; we have actually 
discharged more than 80. This means that, taking maturing loans, treasury 
bill~ and ways and means advances from the Imperial Bank together, during 
the year we 'bavt?' disposed of immediate liabilities to the extent of more than 
123 crores, ; In addition; we have been able to cheapen money rates by 
progressive reductions in the yield of our treasury bills. Twelve months ago 
we were paying nearly 7 per cent. ; now we are paying less than 2. The yield 
of our post office cash certificates has been progres~ively reduced from 6 per 
cent; to 4! per cent., and we have realised 14,35 lakhs from cash certificates 
and deposits in post office savings banks as compared with the budget 
anticipation of 7 crores and an average of less than 5l crores for the five years 
1926 to 193L · · · ' 

22. For next year our capital programme has been framed on cautious 
lines. The railway capital outlay we are putting at 3,30 lakhs as compared 
with the budget estimate of 4,15 lakhs and a revised estimate of 81 lakhs for 
the current year. The loans to Provincial Governments we are putting at 
4,2·1 lakbs. On this basis we should be able to effect a further reduction of 8 
crores in our outstanding treasury bills and still have approximately 17 crores 
available to meet onr maturing loan liabilities. 'Ye have framed our estimate 

. for the receipts from post. office cash certificates and saving11 bank 
deposits on conservative lines, budgetting for 840 lakhs as against the finai 
estimate of 14,35 in the current year. We have done this because of the 
reduction of the yield to 4! per cent., but the investment habit in the country 
is now developing to such an extent that it is quite possible that t}ds estimate 
may be subc>tantially exceeded. Against these resources our actual maturing 
liabilities are not larg,. As regards our n1pee loans we shall have to meet 
that portion of the 192(}-47,1933 and 1933-36loans which remain unconverted 
after the closing of the present conversion issue. The final figures of that is!me 
are not yet available, but those which have already come in show that we shall 
eonvert more than 32 crores. On that assumption we shall require to raise 
lesa than 2 crores to meet the balance. As regards sterling, we should require 
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to raise 8 crores in London to pay off the balance of the 6 per cent. loan which 
we have the option of repaying in June. These figures of course are merely 
to illustrate our position; they do not indicate our policy .. We shall buy 
as much sterling as we can and fund as many of our loans as we can and use the 
proceeds to strengthen our reserves and our credit position generally •. · · 

23. "~e can now complete the picture of ·next year's Budget. Aa you. 
will ha>e gathered, we propose no material alterations in taxation. Aa regards 
customs, we ba ve carefully considered, particularly with regard to the so-called. 
luxury taxes, whether the point of diminishing returns has been reached, but· 
we are satisfied that there is no class of ordinary imports where a reduction in 
the duty would increase the demand to such an extent as to produce an increase 
of revenue. \\ e also regret that we are unable to make any alleviations in 
the emergency taxes on income. All we can say is that they will be removed 
as soon as possible, and that until they are removed all possible steps will be. 
taken to curtail expenditure. Two minor alterations are being effected in· 
the tariff, with regard to import duties on boots and shoes and artificial silk ' 
goods, with which I need not detain the House. We are also re-imposing the 
stamp duty on cheques with effect from the lst July,l933. The legislation 
will be central but the proceeds will be divided among the provinces as "\Vas the. 
case before the tax was removed in July, 1927. The net result of these various, 
adjustments is that we anticipate a. revenue surplus of 42 lakhs as compared~. 
with an estimated surplus of 217 in the current year. This is undoubtedly, 
siLall in view of the uncertainty of world conditions and prices, but it is based, 
on the expectation of a continuance of present conditions without any 
improvement, and we do not consider that this is unduly optimistic. 

24. I marsummarise the position as follows: . , . · 

Revenue. 

CtiBtOm8.-Reduction allowed for inimports'of sugar 
and cotton piecegooda 

Itacome-taz.--lnM"ease due to removal of exemption 
from surcharge of Government servants 

Salt.- Reduction mainly due to temporary decrease 
in receipts on the termination of the credit 
system 

Opium better 
Finanu heads including temporary loss on account 

of funding of treasury bills at a lower rate of 
interest into loans at a somewhat higher rate 

Commen:ial departments worse 
MiscellaneOfls.-Reduction due to no provision for 

gain by exchange • • • • • 

(I might explain that this item is based on the assump
tion that all remittancee will be effected at 
Is. 6d. If we can secure better rate-s, we will 
regard the gain as a windfall.) 

Ezpertditun. 
Net reduction under ch·il and militaJ"y heads, in 

spite of the partial restoration of pay • 

Total betterneea • 
Total worsenees • 

Net deterioration •. 

• 
Lakhs. 

Better.. .• worse. 

53 

25 

85 

163 

175 

104 

16l 

• 15, 
11 

338 

Net effect 42la1hs surplus compared with 217 this year. 
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• · 2S. There is. one feature in the Budget in which llt>mbers of this House 
have already shown an active interest. I refer, Sir, to the partiall'l'Storation 
of the cut in pay. · · 

. 26. First let ~~examine its financial effects. We have already seen the 
effect on the railways in the Railway Budget. As regards the other Central · 
Go>ernml'nt civil serrices including the posts and telegraphs department a 
restoration of the full cut in pay for 12 months would have cost 122lakhs, a~d 
for the army lU lakhs. As, howeYer, March pay is paid on the 1st of April 
and as the 10 per cent. cut continues to apply to all pay earned up to March, 
31, 1933, the recent decision of Government affects only 11 months pav in the 
next Budget and not 12. A 5 per cent. reduction for 11 months therefore means 
.55lakhs on the civil side and 521 lakhs on the army-a total of 108lakhs. · 
As against this the central budget will recover, as the result of the withdrawal 
of the exemption from income-tu: surcharges and the tax on incomes below 
P.s. 2,000 from Gonrnment officials, a net increase in income-tax receipts of 
53 lakhs. The net cost of the proposal to the Central Government is thus 
55lakhs.' · · 

. ' . ,. ~· 

"· · 27."This is not the whole picture: The income-tax made recoverable 
from railway officers by the present decision amounts to 14: lakhs. When we 
extended the full 10 per cent. cut to the railways we made the railway 
administration pay us this amount though it was not levying it from its officers, 
on the ground that, as they were a separate commercial department, there was 
no reason why we should in effect pay our income-tax to them. As this amount 
is now being raised from railway officers, it is obvious that it is now something 
which we are getting which we were not getting before, so that from the point 
of view of the taxpayer, taking the railway budget and the Government 
budget together, the net cost of the proposal to the Central Government is 
reduced to 'Ill lakhs: 

1 

28. There is, however, a set off which in certain circumstances we may 
have to make. 'Then we made the cut last year and exempted Government 
officers from the surcharges on income-tax, one result was that Provincial 
Governments profited at the expense of the Central Government in respect of 
the income-tax which would have accrued to us if it had been levied from their 
officers.· Now that this inoome-tax exemption has been removed, the proceeds 
accrue to us and this clearly is as it ought to be. It would be a most dangerous 
precedent to admit that the Central Government might have to give up the 
proceeds of taxation on the ground that they were borne by officers sel"Vlng 
under Provincial Governments. At the same time, both the cut and the 
exemption from taxation were definite emergency measures, and it could be 
argued that so long as the cut persists even in part so long we must admit 
that this exceptional emergency continues, and that looking at the sequence 
of events Provincial Governments can be sympathised with if they ask that a 
certain amount of this should be returned to them. We estimate that the 
total amount involved will be about 36 lakhs. The Government of India 
desire to meet these considerations so far as they can and it has therefore 
been decided that if the financial results for this year make it possible proposals 
will be placed before the Legislature in due course to make special grants to 
those Provincial Governments which satisfy us that they are in unavoidable 
deficit. to compensate them for the emergency income-tax increases now to be 
levied for the first time on the salaries of such of their officers as are still 
subjected to a cut in pay. U therefore our budget estimates are realised, we 
hope to be in a position to make grants towards this object. . .. 

' . ~ . ' 
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29. Before Jeamig this pad of the question I would like to point out thai 
the principal benefit of thia partial :restOl'ation 1rill be felt in the lower grades. 
Officen on the highest rates of pay benefit hardly at all from the present ~ 
posal ; in general i~ may be held that for officen earning Ba. 1,.500 a. mooth aDd 
~the surch.argel mean a reduction of from !l to nearly q pel' cent. · · 

30. I have DOW explained to the Hoose the effects . of thi3. partial 
restoration on Government's finances and on the officers thei113elves. I ahail 
DOW proceed to explain our reuons for acting a.s we did. The whole que:.-tion 
is being thoroughly examined in the epeech of th.a Honourable Finance )[ember 
in the otbec Howe. and here I merely wish to state what we coni!ider the roo1i 
of the matter. The e!!IBential point is that when a general reduction of salaries 
wu introduced u part of the emergency finaocial plan in September. 1931. ita 
only justification waa the exh-tence of an exceptional emergency of extreme 
grarity ; the .itep 1I1LB one which could only have been contemplated after 
the effects of all other JileASlll'e!l had been exhausted. n wu. u you will 
remember. a time when the British Government and we were faced with the 
momentous dcci;;;ion nether we could any Ion.,~ adhere to a fixed gold 
standard, and n 1I'U ohviou.s that taxation and retrenchment alone would 
not tide over the crWs. In a stonn something has to be jettisoned to save the 
..-bolt>, and we were faCEd with the unpleasan\ ta.;;k of deciding ..-bat it -.ru to 
be. In face d a similar predicament some countries repudiated their debta 
eithec ~penly by a moratorium or :indin!c,-tly by refusing to send the proceed3 
to the investors abroad. We refused to contemplate any ineaaores of thiiJ 
eort, and I think that everybody 1rill admit that "tire were right in doing 110. 

Bot the fact that in preference to undertaking mch measures of direct or 
indirect repudiation we decided that we oould rely on the loyalty of our Govern
ment sen-ants and call on them temponrily to forego rights which really fall in 
the same class a.s the obligations which I han j~ me~ does Jd mean 
that we under"~ the gravity of the .itep which we -.rere taking alld. stiil 
Jess that .-e were admitting u a principle that the pay of Government senanta 
waa optional expenditure ..-hlch could be ni.!!led or 10111U'ed each year in the 
same way u taxation. That the position of GovenuneJd may be quite deu 
in th.i.! matter I venture to repea~ nat the Hoooorable yJ:Da.DCe lfemher said 
when introducing the original proposal.1 in September,1931. The first condition 
Yaa that 

•the eo* &houJd be ol.. ~-- DOi ertending oo,.-1 the ~ ol. the 
~ exceptiocal emergeoq. lUI j!Jii&jfic:aticm iB in the IM*f for QaUIDDD .m&8 in a 
D&tiooal emergeoey .. • -
and then 

• ii is ~ps ~ eft!lnlil too Dlllcl1 to eay in wbai order ...,...Pan sto~lld 
be made. bal there are eertaiD ~which we UJD1!Iider Dlll!ll' be ~ Relief 
mDll& come fin& iD rer;iorir.g the aDetgeoey eaaa iD pay. aDd 8lleODdly in lakq od the 
51UdwlrgeB Oil iDeom&-tax- t.o be UDJ-1 ... 

31. I ha¥e now placed before the Hoo.se the main featurei of the But\,~ 
a~ though it is not altogether a pleaeant BOO.,<>et, it; seems impo;s-ihle for the 
Fmance Dt>partment of tl:.is 01' any other gon.rnme.Ilt to be pJea;oant; if it; is 
to he boneR in the world of today. "..hough I am confident that eTeDiually 
the comrnonsen..-e c1 the ..-odd will find a way out of the presem diffi.eult:ies. 
and though I fed that the trou.lJes from which we are suffering can be reguded 
~ ~~ .... ~ t~e groll'iDg pai03 of a~ order of things than the agony ola. 
d~ ClT'lilZA~JO~ -.re have to be practicaL and the only pradic:al course is to 
a¥oid eAEy opt.imiml and to he prepared for a continuance of present conditions 
or &ome time longer still. On the other hand. then are atrong l'e830Dii fow 
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optimism as to the .eventual outcome, India 'a power· of resista.noe to the world 
depression baa been extraordinary, and even more encouraging bas been the 
etrong commonsense of the Indian people in overcoming a fetish worship of 
gold and turning their gold reserves to profit. when they were moat needed. 
In this respect India has proved itself to be in advance of many countries which 
pride themselves on the modernity of their outlook. I am also convinced that 
Jrhen.the tide tnrns, as tum it must, India's position is eo inhert>ntly sound 
that she will be among the first to profit by it. Above all, we have the 
satisfaction of being able to present you with what is almost unique in the world 
today~n honestly balanced budget and one which lookR like staying 
balanced. · · 
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Details of voted a.nd non-voted amounts included in thtt .Demands fo:f
Grants for expenditure of · the Central Government (Excluding 
Railways) for the year 1933-34. _ . ; -' 

16 
17 
18 
19 

lilA 
20 
21 
22 

Service, Administration or 
Area to which demand 

relates. 

A.-Expenditure charg• 
ed to Revenue. 

Customs. • 
Taxes on Income 
Salt 
Opium 
Excise • _ 
Stamps 
Forest • , , • 
Irrigation (Including Work· 
lng Expenses), Navigation, 
Embankment and Drain· 
age Works. 

23 Indian Posts and Telegraphs 
Department (including 
Working Expenses). 

2& Interest on Debt and Re· 
duction or Avoidance of 
Debt. 

26 Interest on Misoellanecus 
Obligations. 

27 Staff, Household and allow
ances of the Govemor Ge· 
neral. 

28 Executive Council • 
29 Council of State • • 
SO Legislative Assembly and 

Legislative Assembly De· 
partment. 

81 Foreign and Political I>e· 
partment. 

82 Home Department • • 
83 Public Service Commission 
S4 Legislative Department • 
8& , Department of Education, 

1 Health and Lands. 
86 J Finance Department. 
38 Commeroe Department • 
39 Army Department • • 
tO Department of Industries 

and Labour. 
41 Central Board of Revenue • 
42 Payments to Provincial 

Govemmente on account 
of Administration of 
Agency subjects. 

4S Audit • • • • 
44 Adminisrratlon of lustloe • 

45 Police • • 
•e Porte and Pilotage • • 
47 Llghtho~ and Ltghtehlpe 

48 Survey of India 

411 .Meteorology 

60 Geological Survey 

61 I Botanical 8 ..1rvey 

6! . Zoologtc&l Survey 

6 3 ArcbiOOlogy 

6& Mines 

f>6 Other Scientific Depart
tDenta. 

Head of Account. 

Customs • 
Taxes on Income 
Salt • 
Opium 
Excise 
Stamps 
Forest 
Works for which 
capital accounts 
are kept, Miscel· 
laneous Irrigation 
Expenditure, Con
struction of 
Irrigation, etc., 
Works. 

Voted. 

Rs 

63,75,000 
81,24,000 
72,03,000 
66,87,000 

4,68,000 
16,43,000 

6,11,000 

8,24,000 

Posts and :rele· 10,14,09,000 
graphs, 

Interest on Ordlna· 2,14,88,000 
ry Debt. 

Interest on other 1·-·-

General Adminis· 
tration. 

Audit. • • 
Administration of 

Justice. 
Police , , 
Ports and Pilotage 
Lighthouses and 

Lightships. 
Scientific Depart. 
ments. 

Scl~ntiflc Depart
ments. 

Scientific Depart
ments. 

Scientific Depart
ments. 

Scientific Depart
menta. 

Scientific Depart
ments. 

Scientific Depart
ntenta. 

Scientific Depart
menta. 

50,42,000 

4,36,000 

77,000 
1,04,000 
6,92,000 

7,63,000 

6,70,000 
1,51,000 
8,04,000 
6,43,000 

9,32,000 
8,51,000 
4,09,000 
4,69,000 

1,71,000 
1,64,000 

88,62,000 
68,000 

1,88,000 
10,78,000 
10,19,000 

1&,24,000 

17,09,000 

1,73,000 

1,84,000 

88,000 

9,08,000 

1,20,000 

2,66,000 

Amount. 

Non-ooted. 

Rs. 

32,48,000 
8,36,000 

44,10,000 
1,49,000 

f 2,22,000 
' 65,000 
1,60,000 

Total. :-: 

Rs. 

96,23,000 
83,60,000 

1,16,13,000 
67,36,000 

6,90,000 
17,08,000· 

6,61,000 

3,~9,000 Jl,68,000. 

1,02,36,00{} .11,46,45,00() 

6,89,76,000 _ -~ :s,04,6:I,OOO 

8,12,31,000 

9,63,0011 

~,tf8,0011 I 

8,000 
'18,000 

1,99,000 

'1,76,ooo 
14,01,000 
1,91,ooo 
1,63,000 

2,11,000 
1,02,000 

97,000 
1,17,000 

96,000 
1,P3,000 

8,9<1,000 

ll,OOII 
9,66,000 

20,000 

6,36,000 

86,009 

1,13,000 

30,00(J 

46,000 

.1.,21,000 

1,10,0011 

' 9,62,73,00() 

18,99,00() 

5,2&,00(). 
- '1,12,000 

7,70,00() 

9,62,000 

'13,45,000-
8,62,000 
4,96,00()
'1,06,00() 

11,49,000 
4,53,000 
6,06,00() 
6,86,00() 

2,66,000 
2,87,000· 

ll7,46,00()-
6t!,OOO 

1,90,000· 
20,34,00() 
10,39,00() 

20,60,00() 

17,9&,00() 

8,86,000 

1,64,000 

1,29,000 

1i!,35,000 

2,80,000 

2,66,000 

Carried over 18,84,12,000 17,60,6B,fl00 85,94,70,000 
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Dc:tails of voted &nd non-voted amounts included in the Demands for 
Grants for expenditure of the Central Government (Excluding 
Railways) for the year 1933-34---oofltd. 

•f,• 

l!en1ee, Admlnlatntloo • 
Area'«< which clemu.cl 

lela tea. 

'.:[:' ... 
' '~ 

' . ~ 

.. · 'A.-Es~dlture eharg

. ,, .e4 &o . VUilll:-~<l;. , 

liS Education • 
67 Medical Service~~ • • 

1. :: Public Health .• . • . • 
Agrieulture • - • '· ·; 

10 Imperial Connell of Agrleul· 
tural Beee&rch Depart. 
ment. 

: :~ Civil VeterlnarJ Servlcee • 
lndUI!trlee . ' • • 

03 A viatlon • • • 
64. Commercial Intelligence and 

Statiatiee 
06 Ceneua • 

1 ~~ Bm1gratlOD-Intemal · · ·1 • 

· •7 ' · Erlernal , 
68 J'otni:Stook Companlee • 
611 Misoellaneoua Departmenta 

'· "10 Indian Store. Department. 

·' ?1 Currency : , 
Tl Mint • , 
73 Civil Worka _, , 

'14. Superannuation Allowaneee 
and !'eneiona. • · 

: · "'I 8tatlone17 and Prlntin& • 

78 : Miloellaneoua • 
: '"· 

· 'f8A Expeodlture on retrenched 
::. penonnel charged to 

· reveuue. · · . • ·J 

'f8 B
1 

MI1C8llaneoua AdJustment& 
·' ·, between the Central aod 

Provincial Governmenta. 

7T 
?II 
80 

·. 81 
u 
81 ,. 86 
85 

$6A 
88 

Refund a 
Baluchletaa • 
Delhi • , · .. . 
Ajmer-Menrara 
AndamaD!I aad NlcobU 
Iolanda. 

llaiputana • • 
Oeutrall odla • • 
Hyderabad • • • 
Adeo • •. • • 
Ex)>f'Dditure Ia Englaod-t:i:.tai'F of Btata for 

87 Expenditure Ia England-
•· Hi11h Vommlaloaer lor 

lndJ&. 

\..'-

Amount. 

Head of Account. 
Voted. NIIA·W/1&1 

Ill. Rll. 

Brough\ forwu d 18,3&,12,000 tr,~ll,66,1100 

Education • ' • 
Medical • . , 
Publle Health . 
Agriculture - ' ' 

Do. 

lnd,!~. . : 
Aviation • , 
Miseellaueoua De-
partmenta. · 

Do. 

Do. 

Do. 
: Do. 

Do. • 
Indian Storea De-
partment. 

Currency • 
Mint • 
Civil Worka 

Superannuation 
Allowaneee and 
Pensions. 

Stationery and 
Printing. 

Miaoellaneoua .. • 

Extraordinary 
eharaea. 

Mise e II an eo u 1 
Adju at mente 
b etw e e a the 
Central and Pro
Yinclal Govern

·menta. 
:'I 

11,84,000 
6,17,000 
6,68,000 
11,15,000 
8,08,000 

5,78,000 
1,60,000 
11,68,000 
4.,63,000 

78,000 

25,000 

1,89,000 
1,15,000 
6,87,000 
4.,67,000 

43,39,000 
17,66,000 

1,82,:13,000 

76,27,000 

85,22,000 

0,10,000 

8,46,000 

r 
03,25,000 
27,26,000 
42,26,000 
13,67,000 

Distributed o..-er 
81

'
60

'
000 

respeetlve heada 14,26,000 
of account. 8,43,000 

2,63,000 
7,05,000 

22,09,000 

U,li7,000 

ll,OIIII 
1,18,000 
1,85,0011 
1,66,000 

11,0011 

f8,000 
I,OOfl 

'i1,11011 

111,000 

4,0011 

6/l,OOO 
.·. 1/J,OOO 

69,000 
1,11,000 

1,U,OOO 
88,000 

11,69,0011 

1,111,86,0011 

14,0011 

11,11,0011 

11,119,0011 

1,00,00,000 

II,BI,U,OOO 
43,(18,000 

1,10,0011 
1,10,000 
11,111,0011 

,,,8,0011 
1,111,000 
fi.~s.ooo 
1,19,001 

17,41,0011 

17,51,1100 

Total. 

lla. 

Bli,N,TO,OOO 

11,15,000 
8,86,000 
8,44,000 

'10.71,000 
8,76,000 

tl,fi6,000 
. 1,62,000 

11,63,000 
6,16,000 

1,08,000 

' 29,000 

2,44,000 
1,81,000 
5,96,000 
6,00,000 

411,11,000 
18,64,000 

1,113,92,000 

1,82,62,000 

85,86,000 

82,72,000 

8,74,000 

1,00,00,000 

8,17,911,000 
7o,ss,ooo 
44,96,000 
14,77,000 
83,87,000 

11,64,000 
11,62,000 
8,31,000 
8,!14,000 

811,50,000 

112,20,000 

!5,811,11,000 rl,fi,II,IIIIO I 10,11,10,000 
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Details of voted and nou.voted amounts included in the Demands for 
Grants for expenditure of the Central Governmen' (Excluding 
Railways) for the yeJ.l" 1933-34--conclcl . 

. ~..; \ 

~ ~ :

1 

Service, Administration or 
8 ~ Area to which demand :A relates. 

Head of Acconnt. 
I 

I 
I 

Amount. 

Voted. N tlfHOlMI. TotaL 

I B.s. B.s. 
j \ 
1 .Brought forward • .25,39,11,000 U,'II,JI,OOI li0,11,50,000 
'A.-Espendlture char- ! ,-- • 

ged to Bevenu..--.clcl. ! . . ' 
Ntlft· Eoc~~ltical • • • I E~<Utic4l • •• JT,JT,OOIJ 27,37,000 
-- Political • • • · • Polittcal • • •• 1,03,Sl,OIHI .. 1,03,51,000 . 

Frortlier WtJtcll Mid WMtl • j ~Wm. WllkA •• . 1,91,12,000 1.0l,fl!,OOO 

'l'...ntorial anti Political J '1'..-.ilf!rial !""' 
1 Penno.... Potuical Pel&ltDIU 

I Ba"9ffl<w• • . • • ;} ~ ~te0:l{ . . . 
Wutmt India Statu Aget~CW oftJCCOUtlt. •• 
De/.,_ semu. • • I Delma semu. • • • 

ltl,f/0,000 

14,11,000 

. 11,95,000 
SO,fi1,6 7 ,OfiO 

30,90,000 

14,67,000 

• 14,95:000 ~ : 
60,61,67,000-/ I ·.. I . 1 . • I '' I (a) I· • • '• ' 

TOJ!.U. , . i25,31,11,000 19,fJ5,SB,tJOtl 1,01,t6,09,000 

B.-Expenditure j ~ 
charged to Capital. 

I . ' .. 
88 Capital outlay on Security l Capital outlay on . 1,000 

Printing. I Security Printing i 
. Pre<!8. ! • 1 Cal'ital outlay on 

I 
..... ...,.u.. 

00 Irrigation • • • Constrnetion of ! 
Irrigation Works. ~ 

ill Indian Posta and Telegrapbsi Capital outlay on . 15,78,000 

I Posts and Tele- : 

113 Capital outlay on Currency c~:S.,v C~pital I ' 1,000 
Note Press. I out.lay not cbarg- I 

od to Revenue. 
96 Capital outlay on V'uaga- j Capital outlay on , 32,14,000 

patam Harbour. '\'ir.agapatam I 
Port. · 

95 Capital outlay on Light- ' Capital outlay on 
houses and Lightahipt~. j Lighthouses and 

i Lightships. I 
96 Commuted value of PensiOill! Payment of Com- 15,51,000 

I muted V al11e of ·. · 
Pension&. 

811 Forest Capital outlay 1,000 

1,000 

1,000 

personnel charged to capi· : trenched person· . 
tal. ! Del. . • . 

-··- •.' 

1,000 

/.'I,U,OOII 

!S,i4,t1011 

'i 

. 1,000 . 

1,000 
·.• 

1,000 
• 

lli,SO,OOO 

. ... .. 
1,000 

i-' 1 

: . 69,80,000 J. t . ' { ;;_ -· 
.• 1,000 

60,65,000 

1.000 iltiA Expenditure on retrenched . :P&Ymenta to re- b'OOO 

' . ·t-------1------
TO'rAL • : • . . 83,tii,OOO 

98 
1111 

C.-Dtabnrsementa ef ! ~t-----lr--=----+-----
Le&DIIand.Ad'll'aDOeLI I 

Interest-free advances • i 
Loans and advaneea bearing 
m~~ , 

I 
Tour. 

I 

GB.Al!H> TOTAL . I 

.. .. U,53,000 
5,38,3 7,000 

6,0!,90,000 6,0!,00,000 

132,%5,50,000 71,U,IO,IIotl 1,11,7i,30,000 

<•> Tbls ftgure Ia arrived at from tbe Budget Statement u follawal-
Aa per l>tatement B ot the Budget Statement • • • 

- lls. 

..tdd-Worlting Expe,__ 
Posts and Telegraph& • 
lrtigat-ioa • • 
Retun.is 

• 1.,u,t0,Di,OOO 

· 10,60,11S,OOO 
1,&0,000 

1,22,U,OOO 

1,S7,85,1>4,000 
- - 13,39.,U.OOO --

1,M,4li,OII,OOO . 
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1 . • GOYER!BIEXT OF IXDIA. 
. ' . 

LEGISLATIVE DEPARTMENT •. 

-~e following Act• of the Indian Legishtare received the assent of the 
Governor General on the 31st l\Iarch, 1933, and is hereby promulgated for 
general information :-

'• 

AcT No. VII of 1933 • 

.An .Ad lo ji.:z IM duiy on aaU manufactured in, fYI' imported by land into, certain 
parts of British India, to vary certain dulie.! leviable under the India" Tariff 

. .Act, 1894, lo fix maximum rale8 of postage under the lndlan Post Office .Act, 
, 1898, lojix rates of income·ta:ll and .tuper-tax, and further lo amend the 
·Indian Paper· Currency .Act, 1923. . · · 

•.. Wm:REAs it ia • expedient tq fix the d.uty on salt manufactured in, or 
imported by land into, certain parts of British India, to vary certain duties 

VIDof1894.leviable under the Indian Tarifi Act, 1894, to fix maximum rates of postage 
VI of 1898. under the Indian Post Office Act, 1898, to fix rates of income-tax and super
X of 1823. tax, and further· to amend· the Indian Paper Currency Act, 1923; It is 

hereby enacted as follows :-
Short title and eztent. 1. (1) This Act may be called the Indian Finance· 

Act, 1933. . · · . 
. (2) It extends to the whole of British India, including British Baluchistan. 

and the Sonthal Parganas. . 
XII of 1882. , 2. The provisions of section 7 of the Indian Salt Act, 1882, shall, in so-

Fixation of ealt duty. far. as they enable the Governor Gene~al in Council 
· · to 1m pose by rule made under that sectiOn a. duty on 

salt manufactured in, or imported into, any part of British India other than 
Burma. or Aden, be construed as if, for the year beginning on the 1st day of 
April, 1933, they imposed such duty at the rate of one rupee and four annas 
per maund of eighty-two and two-sevenths pounds avoirdupois of salt 
manufactured in, or imported by land into, any such part, and such duty shall, 
for a.ll the purposes of the said Act, be deemed to have been imposed by rule 
made under that section. 

Amendment of 3. (1) In the Second Schedule to the Indian 
VWoflSll'- Schedule U to Act ,.Ill Tariff Act, 1894,-

1 • of1894._. _ _ _ _ . . 
' .. 

(a) after Item No. 41B the following item shall be inserted, namely:

.• 41C u~ for boots and abON I Acl rolorem • 120 per cent. or two 
. un1- entirely wade of annas per pair, which· 

.• • leather. , ever is higher." ; 
- . . . I 

-----(b) after Item No. 44 the followillg-item shall be inSerted, namely:-

other thaa fenta of not more annaa per aqu.are 
•• 'j} I .ABTIYJCUL !llLlt PIECJ:-ooons I Acl t-'Olorem • j 60 per cent. or four 

than nine yarda in length. · yard. -.·hichever ia 
· · 1 higher."; 

•Tbo Indian Finance Bill. 1933, was passed in this form by the Legislative· 
AISemWJ on the 28th March. 1933, and by the Council of State on the 3la~ ickm. 
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(c) in Item :Xo. 45.A,-

(i) for the entries in the fourth column again:.-t sub-items (a) and 
(b), the following sh.a!l be substi~ted, namely_:-.~ 

" 35 per cent. or two anna.s and three pies per square yazd, which
enr is higher.", 

(ii) for the entry in the. fourth column against sub-item (c), the 
following shall be substituted, na~y :-

""35 per cent.", and 

(iii) after sub-item (c) the following proviso shall be in.strled in the 
eeeond column, namely ~ · ' ~ · 

• Provided that the duty on fents of not more than nine yards in 
length of fabrics 11pecified in sub-items (a) and (b) shall be 
35 per cent. ad r:'llm·f!m.''; and 

(d) for Item Xo. 133, the followiug item shall be substituted, namely:-

.. 133 I llAlrn'AC"J:'CllE!I of silk or artificial silk DOl othenrisB specified.'" 
. -. • - ~ ,. ~- :~ • ~ .. :... t .::.. -'\: ..!~ !' -~ .-. ~ _·. - 'T 

• 

(2) X ohrithstanding anything contained in section 4 of the Indian Finance 
Act, 1931, or in, section 4 (>f the Indian Finance (Supple men~ and Extending) 
Act, 1931, the additional duties imposed by those sections shall not be levied 
on anv articles char,reable with dutv under Item Xo. 45 or Xo. 45-.A of the 
Second Schedule to the Indian Tariff .A.ct, 189l, as amended by this seetion. · VInollSU. 

4. For the year beginning on the 1st day of April, 1933, the Scheduie 
Inland ·nUs. contained in the Fir:;1; ·Schedule to thiii• Act sha1l 

. . postage be inserted in the Indian Po..-t Office Act. 1893, aa VI of 1898. 
the First Schedule to that Act. · · - , · --

5. (I) Income-tax for the year beginning on the 1st day of April, 1933, 
shall be charged at the .ntes specified in Part I of 

t&x.!Dcome-tax and super- the Sec.ond Schedule, increa.;,ed in each caae, except 
in the case of t<:.tal incomes of les3 than two thousand 

rup<.-t·s, by one-fou1t1i of tLe amount of the rate. !. • · • .. ·: • 

(2) The rates of super-tax for the year beginning on the 1st day of ApriJi 
1933, shall, for the purposes of sectio'l 55 CJf the Indian Income-tax Act, 1922, XI of 1111.!. 
be those specified in Part II of the Second Schedule, increaaed in each cas., by 
~me-fourth of the amount of the rate. · , . ~ r 

(3) For the purposes of the Second Schedule .. total income"' means total 
income &8 det<"r''ninnO for the pu.~ of income-tax or BUper-t&x, u the 
ca...~ may be, in accordance with the prorisions of the Indian Inoome-ta.x Act, 
1922. . . ' . j '. . - • 

XIofl9tt. 
(I) For the purpose of~ and collecting income-tax on total incomes 

of less than two thousand rupees the Indian Income-tax Act, 19:'!2, shall be XI of l9"" 
deemed to be suhject to the adaptations set out in Part ill of the Second -
&hedule. 

Ameodment cl• section 
19, A~ X. ol 1923. 

6. In suh-8ection (:i') of .action 19 of the Indian 
Paper Currency Act, 19:!3, for the fi,aure~~ ••1933 "X ol U%3. 
the fic'"'Ure8 " 193-l n shall be BUb&tituted. . . ·: . · . , • -
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SCHEDULE I. 

fcl.cdule to be iuserted in the Indian Post Office Act, J S9~. 

[See 1edicm 4.] 

•• THE FIRST SCHEDULI~. 

~ I 

INI..&.:ND POSTAGB RATES. 

[See 8edion 7.] 

JAIIM •• 

Tor a weight no' exceeding two and a half tolaa • One anna ami 
three pies. 

For ~y two and a half tol~s. or fraction thereof, exceeding two and a 
half tolaa · • · · • • One anna alld 

Single • . . ' ... 
Reply 

Boolt:, Ptlttern and Sample Packel8. 

three pies 

• Nine pies • 

• One and a half· 
annaa. 

~ For f!Very five tolaa or fraction thereof • Half an anna. 

For a weight not exceeding eight tolaa 

For a weight exceeding eight tolaa and not exceeding twenty tolaa 

For every twenty tolas. or fraction then:of, exceewng twenty tolaa 

PM'Cels •. 

Quarter of an. 
anna. 

BaU an anna. 

Half an anna. 

FOI' a weight no' exceeding twenty tolaa • , Two annes. 

·For a ~iSbt exceeding twent7 toias and not exceeding forty tolaa • Four annaa. . . . 

For f!Vfllr7 f01'9 tolaa. or f1action theJeof, exuedi11g fo1ty tolae • • Four anDes.. 
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SCHEDULE U. 

(Su secticna S.] 

PART L 

Bale& of 17WJflie-la:r. , . 

,93: 

A. In the tl88e of every individual. Hindu undivided family, a.uregis
tered firm and other IIBIIOCiatioD of individuals~ being a mgistered 
firm 01' a company-
( I) When the total income is Rs. 1,000 or upwards but is 

R& l.SOO • • . • • . . • .. ..•... ~ 
lees than 

-Rate. 

Two pies in the
rupee: (Pro
vided that for- : 
the purpose of 
. any aaeesa. 
ment to be
made for the
year · ending· 
31st March. 
1934, the rate-

:of income-tax~ 
applicable to 

_such part of . 
the total. in
'come of an 
assessee as is 
derived from 
salaries or-
r rom interest 
on. BecUritiea 
paid in th&
financial year o 
1932-33. shalt · 
be four pies 
in the rupee, 
and for, the· ..• 
purposes of 
refunds under
sub-section(l) 
or sub-section 

· {3) of section 
48 in respect 
of dividends . 
declared in 

.the year. 
ending 31st 
:March, 1933, 
or of. psy
menta made-
in the said 
yesr of in-

. terest on. se-
curities or 

. salaries, the 
n.te, applica

- b1e to the-
. total income 
of~ person 
claunmg reo 
fund aball be 
at the rate or. 
four pies.) 
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(2) When the tutal income is Rs. 1,300 or upwards, but is less than 
Rs. 2,000. 

Rate. 

Four pies in the 
rupt>e. 

(3) When the total income is Rll. 2,000 or upwards. but is less than Six pios in the 
Rs. 5,000. rupee. 

(4) When the total income is Rs. 5,00() or upwards. but is lass than 
Rs. 10,000. 

(5) When the total income is R3. 10,00() or upwardg, but is lass than 
Rs. 15,000._ ' 

-{6) Wb.en tha ~tal inoome ia Rs. 15,0()0 or upwards, but. is leas t.haa 
·" ; Rs. 20,000. 

., · • (7) When the total. income is Rs. 20,000 or-upwards, but is less thall 
·'" : B.s. 30,000. 
-:c;! ,'\ 

"!' ·· (8) When the total income is Rs. 30,000 or upwards, but is less than 
·r Rs. 40,000. 
~·· . •' _. 'I 

~-., '(9} \Vhen the total income is Rs. 40,000 or upwards, but is less than 
,•!.~r.'' ;Rs. 1,00,000. 
·: 'F' J' '; 

:J' • (10) When the total income is Rs. 1,00,000 or upwards 
f J ! ''' ', ·~ "\ 

n: In the case of every company and registered firm, whatever its total 
income. 

.. 
~ . 
; .. ~ J: .• . ' PART II. 
'. '. ~ . ,. ' J 

Rates of Super-tax. 

b respect of ~he excess over thirty thousand rupees of total incom&-
.:- , . ·~ 

· (i) in the case of every company-
' ' (a) in respect of the first twenty thousand rupees of such exces.s 

(b) for every rupee of the remainder of such excess 

(2) ·(a) in the case of every Hindu undivided family-
... (i) in respect of the first forty-five thousand rupees of such excess. 

('i) for every rupee of the next twenty-five thousand rupees of 
such excess. 

(b} in the case of every individual, unregistered firm and other associa· 
. tion of individuals not being a regi5tered firm or a company-
(\). for e~t>ry rupee of the first twenty thousand rupees of such 

excess. 
(ii) for e~ery rupee of the next fifty thousand rupees of such excess 

l I I 

(c) in the t'ase of every individual, Hindu undivided family, un· 
l't'j!:iBtered firm and other association of in•lividuals not being a 

• t rt'gisterod firm or a oompany-
(i) for o,·~ry rupee of the next fifty thousand rupees of such excees 

Xine pies iu thO 
rupee. 

One anna iu the 
rupet>. 

One anna. and 
four pies in 
the rupee • 

One anna and 
seven pies in 
the rupee. 

One anna and 
eleven pies in 
the rupee. 

Two annas and 
one pie in the 
rupee. 

Two annas and 
two pies in 
the rupee. 

Two annns and 
two pies in 
the rupee • 

Rate. 

::Otil. 
One anna in the 

r11pee. 

Nil . 
One anna and 

tim-e }Ji£"a in 
the rupoo. 

Xine pi"'l in the 
rll!>CO, 

One anna and 
throo pit'S in 
the rupeo. 

One anna and 
nine piea in 
the rupee. 

(K) for every rupee of the next fifty thousand rupoos of such excess Two annas and 
three pioa io 
the rupoe. 
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'(iii) for every rupee of the next fifty tholJl!and rupees of soch excees Two annaa and 
· • · nine pies in 

: tberupee. 
(iv) for every rupee of the next fifty ih~ ~of Bocb exces1 Three umas 

and three piee 
in the rupee. 

(•) for every rupee of the next fifty thousand rupees of BOCh elroe98 '.l.1uee aonaa 
and nine piee 
in the~ 

·(m) for every rupee of the next. fifty thousand rupees of BUch excaa Four 8DD88 and 
three pies in 

. the~ 
·(m) for every rupee of the next fifty thoosand rupeee of soch excesa Four annaa and 

nine piaJ in 

-{mU") for every rupee of the next fifty thouaaud rupee& of such 
excess. 

i . 

the rupee. 
Five 8DD88 and. 
. three piaJ in 
.the~ · 

(i.z) for every rupee of the next fifty thousand rupel"8 of soch exCess Five annaa and 

(r) for every rupee of the mmainder of aoch excess 

PART m. 

nine piea. in 
the rupee.' 

Six aimas and 
three pies in 
the~pee.. -: 

' ~ .- . • I 

,. 

·..AdaplatWn.B of tAe ·India• lr~Mme-taz .Ad, 1922, 1o protJitk fM- 1M 'nmmary 
Q..88e88fn.efll.S of income-taz ma total income.s of le88 lAma Ra. 2,li00. : ' 

. • ! • I •, • • • • ..' ~ ! 

. 1. The Income-tax Officer may, save where he has se~ a notice under 
sub-section (2) of section 22 of the Indian Income-tax Act, 1922, make a 
summary assessment of the income of an assessee to the best of his judgment~ 
and shall sen-e on the assessee a notice of demand in a form to be prescribed 
by the Central Board of Revenue ; and such notice shall · be · deem d to be 
notice of demand under section 29 of that Act. 

2. Any assessee in respe.ct of whom such 8lUD.Dl3l'Y assessment has been 
made may, within thirty days of receipt of the notice of demand, make an 
application to the Income-tax Officer for the cancellation or revWon of the 
assessment, and the Income-tax Officer 6hall, after examining any a-counts 
and documents and hearing any eridence which the assessee may produce. 
and such other evidence aa the Income-tax Officer may require, determine. 
by order in writing, the amount of t'le tax, if any, payable by the assessee. 
and such determination shall be final : · 

Prorided that, if any assessee making such application files therewith a 
return of his income under sub-section (2) of section 22 of the Indian Income
tax Act, 1922, the application shall be deemed to be a return onder that sub
eection and shall be dealt with accordingly. 

3. ·A copy of an order under paragraph 2 shall be served on the assessee 
to whom it relates and shall be deemed to be a notice of demand under section 
29 of the Indian Income-tax Act, 1922. 

'- The above procedure shall apply also to the aasei!81Dent and collection 
during the financia.l year 1933-3-l of incomes of Rs. 1,000 and upward and less 
than Ra. 2.000 which have escaped assessment in the financial year 1932-334 a. 

7 



BUD(}ET. FOR 1933-34 ... 

No. 2181-B. 

FJN.ANCE,DEPARTllENT. 

NttD Delhi, the 6U. .April1933. 

RESOLUTION .• , 
. . 

· 'l"he· statements relating to the Revised estimates for 1§32-33' and th• 
Budget , estimates . for ·1933-34, which·· were presented to . the Legislative 
Assembly on the 9th and the 28th February 1933, have been reconsidered with 
reference to the reduction made by the Legislative Assembly in the Demands: 
tor Grants and the course of legislation since' the latter date. · Th~ re-rised 
s~tements are now published as usual for general information. 
1 .... 2. The reduction made by the Legislative .Assembly in the ,Demands 
presented to them consisted of a token cut of Re. 1 in Demand No. 39-
Army Department. This has been accepted so far as the demands are 
concerned. This does not, howev~:t; &fleet the figures in these statements 
which are in round thousands of rupees~ • 
,. , 3.,.The Indian Finane~ Act, 1933, as passedby,the ,Legislature involves 
a reduction of J.U. 17 lakhs in the income-tax revenue for the year 1933-34 as. 
previously forecasted. This reduction, which has been taken into account in 
these statements. baa the eflect of reducing the estimated revenue surplus 
from Rs. 41,61,000 to .ns. 24,61,000. It ha.& not been considered necessary a-. 
this stage to make any. alteration in the estimates. forth~ other changes in the 
finance. :Bill as presented.to the,Legisla.ture, as their eflect on the revenue-
position of the Central Gove~ment will be inapprecia~e~ · ·· · · · 

" 1 •: '' I 

J. B. 'l'AYLOR, 
I. t r' ._,. •' l I ,1. & 
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BUDGET FOR 1033-34. 

1.-Gen~ Statement of the Revenue and Ex1>euditure charged to 

l'•r 
' 4etall.l. A~'ID! .. 

,. ') 
I . "'P•. ' " '# .. '. ":., l..,. 

aneaae-
Frfodp:at Hftol8 of a-n•-

t"aaea on IDcomt . . . . . ' . . . 
()[4~:~m • .. • • 

OUMI' Be&41_ , . • " . •. • f • ~ • 
~dL·~lL.: .. · ... 

·'. ' . \ . . . ~ 
'1'0Uio 'ranor•.u.' Bau1 · • 

BalhraYII o 'ft'e\ B«elpta (as }ler Ball· 
•as .badgct) • • , • · , 

lrrfgali0111 Not Jleeelplll , 

r-ta and Telcgrapbllr Nel Jloeelpta , 

~aleftl\ Reeelp\1 • • 

ClrU Admlalotratloa , • • 

Ca~ aa4,JUnl ',' ~; <·'. 
..:arB woru • • • 

1 J>Lienia a-lp\1 • . • • • 

,..,.'I'IMial Centrlbolt....,. &114 m!MHI
• a.,_ ••. u .... ,_ •• .,.._ eeuua1 
' ..... Poeriuclalllonra-a\1 • • 

t'~UL IEVD11E, 
.: ... - . -. :; 

Danotr 

···:. ·-. ~ !'OTAL 

........ 
' lall-32. I 81&1 .. * .. • '...J •, mill&.._ 

f
., 
'. 

.. 

.. .. .. 

A' 

.. 
It .. .. 
·"·: .. 
• 

.. 

r 

.. ... 
.,, \ 

' - I 

, " ' .·. -..,,), 
' I ~ .. > ·' ~-

. ' , . 
I !18.41~68. ~-

17,48,73,076 

8,57,9'1,298 

I,07,tl,534 

1,18, !6,8150 
I 

' : l 

l ss:ut,66.7G' 
• r--·13,78,461 

-111,83,6117 

1,40,114,981 

94,44,03 

1.:8,61,706 

26,1:,761 

J,tl6.11l.ml 

6,11,76,3%0 

21,68,111 

Dftl!ge\ 
·· J:"'lona1e, 
I li&IWJ. . . . ._ .. 

a •. 

..... , ... , ...... . 
1•/li\.;~ 

. ' &!,81.27,0()(1 

1&,r8,sa,ooo 

8,63,60,000 

J ,52,63,000 

1,79,89,000 

&a,00,01,000 

M,111,44,000 

1,88,000 

78,09,000 

1,SO.U,flOCI 

110,11,000 

8,81,17,000 

18,78,0fe 

81,817,000 

.. ,7,118,000 

ZS,D1,000 

Rnloed 
E••lma1e, 
1~1. . 

-· - -
a.; 

&2,28,&6,000 

17,70,00,000 

10,88,00,000 

96,~2,000 

1,90,71,000 

83, u,u,coo 

83,60,110,000 

1,07,000 

83,0\000 

1,82,87,000 

80,12,000 

1,411,711,000 

10,0!,000 

•. 18,17,000 

S,M,78,000 

Doll~e& 
E•tl",.'e, 

·~ . .. 

11,u,eo,ooo 
18,06,00,000 

&,7&,00,000 

1,10,011,000 

1,88,93,000 

&1,11,&1,000 

33,89,41,000 

-11,000 

8o,tl,OOO 

1,63,00,000 

8~01,000 

1,7,,81,000 

ti,N,cnl 

67,16,000 

6,81,87,000 

J.ID,OOO . ' - , . 

1,27,lS,OII,OOO 

1,20,Dl,l8,000 I 1.27,13,00,000 
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Revenue of the Centtoal Government, in India and in· England<:-.! 1 

••pea41tul'e-
Dlrrct Demands oa the Bennne 

roreot and other CaPltl!l outla:r 
eltarged to Bennue , , 

Banwayo, InteMat &Tid Ml••ellaneooe 
Cltargea (aa per BaUwa:r Budget) • 

Irrigation , 

Porta and Telegrapha , 

Debt Senlrea 

Civil Admlulstrallon 

CurrencJ and Mint 

CIYD Worb, 

lllloftllootODI ad)nstmenta bet.weeo I 
the Ceatral and Provincial GOYern-
•ea.tt • • • ·. • • • ' 

i 

.·\ 

For 
dttan., 
.W• 

Stat eo 
meat. 

B 

.. 
•• 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 
•• 

Aecoonta, 
llt.ll-83. 

4,17,69,126 

86,2U 

83,61,&6,768 

26,37,203 

19,72,S9,8t<i 

12,17,65,023 

61,88,74,220 

·-
1,98,111 

.., .... 
.. ·Bndget 

· F.ot !mate, 
. '".)OBWS. 

Ra, 

4,18,M,OOO . 
S,18,0CO 

6,S2,0CO 

1,o1,26,COO 

10,02,85,000 

0,£4,061COO 

l,M,JD,OC:O 

6,00,00,000 

&O,Dl,OO,OOO 

. . 1,0?,00,000 

llevtse.l 
Eotlmate, 
UISWS, 

11,88,000 

~s,...,,tf,oilo 

: · Jl,as,_ooo. 
•"I· ,,.,a ,1 

88,26,000 

o,es,~.ooo 

lind ~rei 
Eetltnate, ' 

188S.U. 

•, / 
Bl, ,, · ·· 

,'/ . ,;) 

'' • ~ . : ol, 

01,:1!,000 

17,87,86,000 

9,59,2?,000 

.'.-.·c1!"•04,001l .l.,f ; 61,~9,®0 
• 

•• l,SS,_l"8,0CO .• : . 1.9~,9?,000 

; ·., ..... 
' · &o,si,e7.ooo 

· · : 98,86,000 • ·J l ;OO,ot,OOO 
• ~ 'P.' ''f 

12,10,000 16,82,000 8,74,000 
~ ,_. L t• )•tft,.. I • ,f·~ .. { 

"! '\ ;~ ..... - ....... ~-
~ 1 <"\ •""\ ~ ' t - . ,. .. 

! ___ _, _____ 1 ___ ._~__.~_,_· ' !,.:,., .. 

I 
'IO""• • J!:r.u•niTli a a 

•••••v• • • 
. StUlVI 

I 

. . . 

TOTAL 

J,S3,89,S8009l 

J,!S,SO,SP,OOl 

1,17,81,&11,000 • t,U,8ti,JS,OOO 

I 
··~··~.~.~ I 

11,61,000 

" 
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H.-General Statement of the Receipts and Disbursements of .U..: 

--·· ·--. . . 
l - .. t· : .... - .. .'lj I 

;·· ... .. 
r------- - .. ·-- ' -

-· 

·'' '· 
. 

' ~r 1~'piaa!,1 .... ' o)' . . .. • • 

~ ~ .. , . . .... I 
Baltwa:r Capl&al. aot eJaarce4 .. 
~ ..... _ 

Capital eontrlbuted bJ Ran war co
pantoa aa4 lndlaD 81- toward• 

RaUwaJ Badget) • • 0 • 

.... 
•·can.. .... 
Bt&teo 
-s. 

c . eatlaf 011 St&te Bailw&JI (u perl 

. . ' ! . . ·. . . ~. ~-. , 

•. ·••• t.' 

.'1"..-aaa& ~b& (aet laearnd) • • 

.. . . . 

~·JIO~~ aad •dnoe41,1 (Jiet) • 

\JlaBW&J' Jlepreefatlon IDd R-1'9e 
, ~oda •• per ~11111,1 B_adget (not~, 

I 
I 

,. l'etln Dll\'o [IR1Jelft, ••• 1 .. · 
•••o• .. 

t . ' 

••• u ....... , •• ,, • • • • 

" 
.. 
.. 

.. 

,Jialuleee o1 J~roY~Dolal o-OYera-~ 
~ .... , .. o • • • • .. 

• ~ t ·~ . fllldla 
Opnlol~ Jbla-

. · - larlaD4 • ' 

TOTAL 

B&.l 
I 

• 'BDdr~ 
•.· B!ltimate. 

lWi-N. 

... 
' 

1,16,M,OOO 

Rm.ed 
Eollmate, 
Ulllio.ll, 

• •• 
.. 
t,te,ao,orJJ 

Bad~ 
Ealimate. 
liiHt. 

.. -
... 

; ' 

H,ll,~ -l i 
--~----r~ 

1,03,01,000 

··--------

11,71,03,000 18,01,89,000 13,38,4'1,000 

&1,!1,000 

1-----1 -----l---~-1-·---
2l,tt,wr,ooo 

1--------------1--------1-------

I 
&,87,000 

':---1---- ---
1 I . IIO,U,B3,711 

I 17,t8,28,768 

81,811,81,000 

U,e8,10,7HI 

11,16,82,881 

------ .. ___ ,,__ ___ _ 
88,10,U,Iol 11,68,83,3011 
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Central Government, in.Iudia a.nd ia Euglat;t,!l ..... 

-l 
I 

C.eaolt • . . . 'I 

Badwa:v lrrtgatJou. l'oste -d 
, 'J el .. graphe and other ·Capltnl 

eutla7 Dot chN"gecl to ReVfr' ···- . i 
Capital outlay ou SeeurltJ Printft•g I 

Prese • • , ; • • • 

.(Jonatruotfon of State Rullwaya (as per j 
RailwaJ Budget) , · • • · • ·:·· 

Dlsebarge of Debenture• (aa per : 
BailwaJ Bed get) • • , • : 

.Construction of IrrigaUo_n, ete., Worbl 

-capital outlaJ on Posta and Tele- 1 
grapbl • • • • • • : 

·Capital outlay ou Vlzagapatam Port • i 
-capital outlaJ ou Light·houses and I 

Light-Bbipa , • • i 

-CarreucJ Capital oullay • • • ·, 
I 

bltial expenditure ou New Capital at \ 
Delhi • , • • ·• I 

Payment of commutod \'&lue of ~ 
pension•. • • • • j 

l'aymeuh to Retrenehed Personnel • 
1 

T.,..,u, curu• Aooovn Dr•· i 
BVIIBII:BlfTB • • • • 1 

i J)eb&. Deposita alld .Aclvalloea-

1 l'ermaneut Debt (uet dlseharged) 

'loatlng Debt (net discharged) • 

D~tpoa!ta and Ad\'anoee (net) , • 

llellwey Dcpredatloa and Reserve 
}'uud1 •• J:er BallwaJ Budget (net) 

TouL Daa,., Duosne ••o : 
: ADV l.l!lOES • • • • ! 

~ a.oana aacl Aclvaaoea 117 the\ 
· Centrel Goverameat (net I 
1 Acl•-oH) • • • 

BalaDeea of 
G0111•er D aaeata t a en 

I 

I 
Provbelal I 

• • I 

l'on• Duavu•,••ft 

t
lndla 

-Goslnr Balanre 
. England 

Tor .. .j 

For 
det.afia, ., .... 
State• 
weut, 

c 

.. 

.. 

.. 

" 
.. 
.. 

c 
.. .. 
.. 

. 
Aecounts, 

11!31-112. 

Budget 
Eatimst~r, 

! 1932-l!S, 

I 

Re,·isetl. 
Es!lmate, 
1932-l!S, 

..I · &d,etl 

----------1~--------
1
- E sri mate, 
- 11!33-84, 

Rs •. ..c.· Ra.· Ra, 

11
1
74,73

1
277 •• 1 le .. ~L>:· <. .l • ..,, .. ,,,.~·~ 

1------·j---·- - --'~·----~1...:.:" '!"~~ 

8,03,212 

8,74tll 

&7,91,8761 

86,48,~67 

-6,843 

14,60,663 
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• s.s7.118.·~, 1 s,l5,o:o -3,8311 @.•~ HU''' e.7~.11.mo lu r 
0 I 8 •fl.~..... ... ... 8,!o0;8 ()()It 8,86 ~lt,OI~) 13 ~ 

• ,1~>.~•·1!?·'76 lo.s!.97,"ol 4.43,8111 ~~.7".10 31'-t P,31l.~l.Mil I u l 
.ju,D.',18 694!e.w.ta,el71 4.40/113 t6,37,M,W4 tuo.o1,ooo 

1 
u 
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• Inerus'-
1+ ~ 

De<-re&H 

I I 
' (-• 

• 1 aa eompare4 
England. E~:cba~ge. ·-_; To?n, · l. with 

Rniooedo 
---- ----+----- 1111 .. ,,., 

JtS111U11t, 193"·33. llnl:;ae~-
:---r----;------- _ ____ Deerease 1------,-----.,-------;,-------1 

l 
0 

• I•• ro';;;t,_ri.d 
~,:;.f '-E-n-gl_•_n_4_. -~-E--:r-cb_a_n_g_e. 'l o~ur., &'~'~,. 
' -,- 19$~·33. 

I nella. 

Ro, Rs. Rs," Ra. 

J,7~·.raoo 
76,000 
fl,t(IQ 
27,000 

"io,ooo 
2-l,Ulltl 

1,1i>,UUO 

-1,000 !~·~8,000 + •,73,000 
,J,t7,UUO -6,fil,tl01) 

1,1•,46,0;0 -11":,000 
b8,St·.uno + H,74,Utt0 

6,tol>,Ut111 +· ,000 
1n,S•,OOO -6i,uoc 

..:.:i,ooo 
u.~;.uno -b,oun 
2o,l7,<00 +1,62,000 

J7,000 +1,000 

ne. 
98,li,OOO 
·83,W,Oil0 

1,11,3i,OOO 
56,Y!-,t>OO 

6,fili,OOO 
·J!;,S&,t«l 
17,31.000 
ll0,5t•,Ou0 

Bs. na. 

1,48,000 
1,:!3,000 

!111,000 
88,000 

'io,ooo 
s~,1lkf 

l,SS,OOO 

'" 
"' ..... 
... -

Ba. 

+1,84,000 
• 7,18,000 
+S,if,tt06 

-21<.00,000 
+SO,UUO 

~ + i,llJO 
+3,>7,000 

_-l,M.IOO 
-- . -t;:S,OIII) ~o,~, 

4,1o,s1,ooo -~-6.-,-;;~c-:,,-;;oou;::;- 1-----:-"":..,:-ot.,;:-. ,-og:.-.,-;;oo"o" 10 ,,;o,ooo :----"·~'-~" 

11 
It 
13 

11 
16 "i6,ooo 

!,lll,OOO 

62,000 

2.8l,OOO 

~s.ooo 

1,76,000 

68,ooo 
·~· 

s.6~,ooo -t,ooo 2,71l,ooo - ' ... 
2,~9,000 +90,WU 1,65,000 lll,OOO 

1,76,000 

"&s,ooo 

2,84,000 

2,711,000 + 11,000 
1,7~000 ',~_-... &6,1100 

-:~ •• ooo 1---'---'2.54,_~ I ~ 
4,97, ..... 1--,+"'SI'=,OOb= .. ,.,,,,. 19,1'(1U 1---.. -.--i~~-1----=""=·00=0 

IB 

,,. 
20 

:6,000 +13,000 

e1,ss,ooo -1s,so,ooo 

11,008 

67,61,000 

• 

'~ ;. . . . 
·•· 1 - ! ' 

87,61,000 .- +6,~3,000 

3: ;----·-·---
- _·:_ -~·;-: .. -::-:-:-:-:-:---.-:-7:···--=-= ~ 
----- ___ c_l,_,••_;_e.:.;''c:""'-=-l l.J1M}1()()() b;,6l,OOO -,.-.-,-~!..--.-_-- ::===-~·~··===:1~~-~~-~7'.--=-=e:--.• ],_.:;~;-;,~J·;:-:-:;ilt:fc..•~-~1 ~-=---~~=-..:11,""."-:":-;~~"'-:-~;foo 

41,88,000 +81,000 S,Bl,OOO 

tt J---.. -.--1·-=.-=.-_---ll---;u:-,..,.:-:-,,:-:•:-;:-oO r--:+--:•:.1--:,ooo= 

!I '0,!3,63,000 -7,0l,QIJO 48,24,83,000 -2,70,08,000 !2,08,6",000 l!O,ll7,88,000 

H II,U,fii,OIIO 
r, f -

-1.1111,000 

I& ... . -
30 -· 

11,611.M,II(III 

"·'"·""" 1111,0($,0011 
MIC.iM.IIf'lft 

1,04,00,000 

11 8,7•.11',1lf'41 -I,Oc' .000• -1,&8.8'1,000 
I! 6,011,00•• _,,WI• ""'\7·,000 
Jt .. ... r."'4. ·•.•••• 
SAil ;7.•1 ... ,--=-... .:~~7,000 
11 I.B",tii,<I()D _,,1)11,10.1 28,Sli,Sl,OOO 

+7•,•s,ooo IIO,OB.OS,MO li,G,N,OOO 
+•,uou •,iii,OOU ••• _ 

• 1 .77 ,I tOO au,u~ ... oo ... 
-9-ll,oou n ... H,I•uo ..... 

+ lO,.lli,UOU 1,16,00 /)00 • •• 

1-J: ••• 

..... 

-· 
":' ...... -'" ·a;&;;~ :·· .:4,27,iioo 

* ••• - . ~: .... 

-· -3,37,100 

62,34,70,000 -90,13,000 

• 11,6J.f9,n00 
· · ... •.19.uuo 

_,_ 89,011,000 
llf,4R,t«J 

I,INJ,L01WIJ 

l,l6,1W',Ct06 
I,G1,;.S,OI:IO 
r,•f.fi7,t00 

l.,..,,:.c.,uliO 

12,81,110,000 

' -l.S•.M,OOO 
+6l.ll6.UII 
•4.~1!,100 

-4AJ,6J,~ 

-lo7,7l,OOI 
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B.-Statement (If the Expenditure charged to Re,·enue 

•• AG410Vnll0 11111-3!, 

. ' ~ :·: 'BI.t.DS 0~ IUENDITUBI. . 
,! ',, • I 'rOY.l•, India. li 

,,. • .. ..:. ..... j ••• ::.111 .. :. 1\ h,S7 :::eo& 
t . ! ~--1 

!---;:-·---
I" \u,ll,tt,ooo 

.-~f A4mbdatratto
n.-cnural Administratlo• • • 
:as.-.&IIClit • • • • 

• 1,oi'!,?I,I!M I 81,011,1118 I !0.1!87 l 1,08,08,4'4 
117,7\l,.-13 II S,to,511 I 1,81:1 I 1,01,~1,166 \,OII,M,OOf 1 I 

lf\,&6,Ut'Wt I : 
it.-AdmltllltTWtlCIII of Jootfeoe • 
26.-.laUo 11Hl Cooriet S..ttlemeute , 
16.-Poliee • • • • • 
17.-Porto an4 Pilotage • • • 

. :,~f;t~~!!:i·~u-': L11~ B~pa 
28.-Polit leal • , • • 

. , .. 15,:»,911 16.11oe rn 111.»~,321 
ss,n,sts ~,199 set Bs.7i.001 
86,1>7 ,ti>7 I 2,16.001 I 1,50! I . 8o,I»,Un0 
13,1o,711ll ' s,·1·6· ,1ti8\ 1,6119 26.~7.600 
lo,M,IIuo 1 10,1\4,9\15 
22,61.438 ; 7,4t,7U ""6,mn so,27,24;1 

8,8 ,tltlO I 
U,l.\tlllO • 6l,&l,tlll0 6 
19,7"'""' • l'l,t9,li\)Q 

, 
lt',fl.l,UllO II 

1,SI,7ti,tlll0 • 18-A.-Proutl•r Watch and Want • 
ao.-seientine Departmenta , . 

1,&t,6o,923 · U,ll3,i>ll5 i t,00Ut~ I, 1,6-6,~19,8-7 
3,37,65,6911 l,07,S41.l, • 1,:<8.9t,341 

70,7t,ll711 e,oJ,0&7 1 t,tu:l i .&n,77,~M 
, 2,H.&n,ooo 10 

ll I 66,il,UOO 
u ll.-Ednt'81iml: • • • 

u.-ltlediea1 • • 
SS.-l'Dbllo Health • 

. St.-Agriculture 
.• . so.-IndDBtriea 

88.-Avlatlon , • • •. 
37.-ltlill<ellaaeone Dll)l&rtmenta 
Si•A.-Indian 8terea Departmen' 

:.'cunae~ aa4 IIIDt-
36.--()orrencJ • 
SV,-llin'. - , 

a.u Worb-
' • ~-clril W orb 

'JIIaeeU&IliiOU"'"" 
68.-Pami-

A.-Famlntt Belief , • • 

8t,St,1110. st,lts •~o, 8~,111,9.1 
li,86,S·S · 2,03,139 

1
. 1.023.41 :III,Ul,XOO 

li,90,&89 : 1,36,618 9h8 li ,lf,t'116 
Si,Y~,8it ' 1,6>,810 • 1,tSS s•,lli,9tll 

· · ·, . J,89,88t- so,2,;o ; us! a.~.ll76 
u,oo,o28 e.1!6,a93 I &,o96 :ru,s7,nu 
6 t,49,67S l,St,6~il 637 • ta,S4,SSI 

• 7,37,4'10 i 1,.-.6,786 1,U73 I ~.74,169 
• n,o7,~,oo7 11,00,67,3~· oo,o6o i~o:aT 

. I I I .:1,78,.20 : 86,838 Ill "'-1&,487 
30,97 ,IIU l 1»,91111 1,106 81,11'1,1106 

, -7t.!6,!0l_ r-r.sr.m __ ..:1::.,S..:1c.7 1 7ij,w,s7~ 

J,SO,Oi,6791 69,740 3~4 i l,ll!l,77,70., 

i , I 
18,too 

46.-Terrlterial and PnUtleal PtmllloDI • • 
M.-Bnperaonnat1o11 .&Uowanoea and Penal1111 
68,-lltatlonery and Prlotlng • • • • 

18,4991 ... 
29,98,9•18 I 1,1&,078 
417 ,8•,48• I s,\9,29,7118 
11,24,779 6,S2,1'J7 
W,t7,417 I 19,1~.068 

686 .81,1:1,527 
J,20,3al 2,&,3•,003 

41,937 67,61,843 
JS,S~i 73,76,807 · 47-XU.llan-• , 

Deteaoe &em- ; 
~-'DPft'tlt!l ~"l.,_l'!fl'eetin • 
-.-o-tenoe Se"tc .. -:-i,_ft"eet!Ya • 
10.-Traoaf ....... Detenee a ... ". hn4 • 

• T,83;7il.-i21- i 2,46,9V,IIo1 

i a,or.m 1 1 __ .....;..;.; __ 

! 
, S8,1111,80,12S j f,l7,17,fi83 
• 8,71,118,766 : &,96,i4l,IISI 
, 1,1l3,t~,990 1 

~i;se,07& &,8£~"'. 

I ,,07,111 
,-~-

1,08,1111 148, tii,Ofi,t7o 
1,10,661 8,7~. '-V"IIl 

... 1,03.2:1,81lll 

I 34,1~ ••• 10 
I ;l\117l,OUO 13 
I ll,2H,uOO u 
I i8,7•,0tl0 1& 

1,88,000 10 

I O,S3,0UU 17 
111,&'1,000 IS 

'~~ Ill 
\ 8,!_6,U,~-! 20 

t7,!to&,OOO 21 
10,.32,000 »a 

81',16,000 13 

~~~~.~.ooo It 

21 
so,'i3,ooo 18 
&7.16,000 17 
13,11,000 18 
10,7~.000 21 

1 1,11,t1,ooo 10 

I 

I 8,98,000 11 
: 
! 
I 

86,~7.17,000 IJ 

... .. 
TOYU • 43,71,o:i,ll80- t"'2,-:-t"'s,74t.T::-H:-:e'"" 

: l 

r. Oo~ttl'lbattou allcl mt.eeltaDeoae A4• 
. . Jtllltlll"'ate betweeD Ceat;ral All4 l'ro
•. i1..sa~Goftl'alll8ae.-

I ,,67,:.3,000 83 

·

1
s9,u,io~wo~aa ~1,m l a&.BII,!~~o_ 

I . I 

,. I i .; . . ll·.l.-ltlllll"eUa•-• Atlmat....,w w .... 
lha Ceotnlan4 Prorinelal Goftrn....,.tL __ I 

--~---~--~--- ,·--~~--
J:st:rao1'411Dary·n.n.-- : I j 

as.-~: ....... ~, ... , Pa,._t.. . . .. ~o.• .. 661 I .•.• .. n1 · -et 
· U.L-T111Ufuw &e BeYnU Belene Pu4 ... ~-..::;.~:-: 

1,111,111 

T~•• _. - l,~<il,a~ 1 ___ 11,~- I -61 I 2.D8,lll 
'' :aau-y bpea41tve u per Ballwa7 : I 

Badce* • :10,81,9'1,061 11,80,68,181 8,•l6,MI . 13,111,16,788 
(, . 1:-,-=c,-:-,::;o 

_ 'l'nu IJEuntn•• nueu YO :Bann• DJ.JT,4i:J;a91 ;S8Jl2.16,tfil li.U.966 1ua,:s&,3S,IIIl 

I 

' I 88,8.\~ .. 
I 

I 11,83,000 17 
18 

• 11,111~006 II 

IO,te,M,(l0('
1

40 

••,LB,:Ie,o•-"'1 tt 
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1f the Cenb·al Gwernment, in India and in England-conU. 
ln<'r~ase 

(+) 
Decrease 

Incuaae 

~~~. :n~:n~ ! Esobang~-~---~~T:- aaBo!f.rtred ~:= 
~ • 1 U•age 1 

~ •. : .. i _:;: .::~ .. ~: .. _: .. 
• 

Enrland. 

f.)
Decreau 

(-) 

f 
•• OOmt>are41 

i:~bange. . ToTAL. fl:::.~d. 
11132-.~3. 

--R-a-.--1 - Ba. ~-~R-a.--I·--B-a • ...;_:__ 

~ ----~ 

1 48,!2,110') I -17,ooo 1,M.~.ooo 
8 3,10,000 -1,000 93,65,000 
' 1 "1,000 .•• 9,33,000 
" 111,oo<' , • 2n,l6.ooo 

I ,34,000 .::1,000 65,87,000 
B S,l5,0UO -l,(l()O 2~,9!,00~ 
7 10,000 ... 10,29,000 
8 7,6:J,OOO -3,000 28,47,000 
8 12,76,000 -4,000 1,44,4~,000 

10 1.11,000 ... 2,18,»1.000 
ll 6,77,000 -2,000 63,46,000 
12 61,000 ' 34.05,0110 
13 1,61,ooo j ..::i.ooo 22, q1,ooo 
H 1,39,00~ -1,000 12,64.000 
li 1,03,000 I •N 29,77,000 
16 23,000 ... 2,06,000 
17 ,, 000 ... 9,78,000 
18 1,64,000 -1,000 at,15,000 

+1.86.000 
-3,68,000 

-1,000 
-1,17,000 
+2,07,000 
-1,8H,OO~ 
-1.?-4,000 

-70,000 
+~6.000 
-61,000 
-91,000 
-15,000 
-62,0i10 

-1.1q,OOO 
+7,38,0011 
-~~.000 
+78,000 
+11,000 

+2 7.1,000 19 __ 8~,000 1....._:•_• - -- 8,!13,00~ 
:10 ~~.~. ~~.ooo -3a,ooo 9,68,oq,ooo + 3,09,000 

II 
28 

21,000 
67,000 

48,0!;,000 
20,99,000 

+70,000 
-1,68,000 

23 --bs;iiOO ----;--69~,'-'o__,•.c:.ooo:..;. 1• _ _:.:98"-,ooo:.:.:. 

a. , __ 1:.!,4~10:,,0;.;1)1}:.;..11---'':..:"--
i 
I 

-76,000 
-2,000 
-8.000 

26 ... I 
ll6 1,07,000 
17 ~17.62,000 I 
18 4,32.000 
21 1!,90,000 
lkl "T,4i;9T:'iiii0 -i>5,000 

I 
.. -=-1--··· ... 

_1,89,76,000 -10,\C!,OOO 

si:&o,ooo +&,ooo 
8,74,01,000 + ll,fi9,000 

87,41,000 --4r, •9,000 
7a,ss,ooo + 10,03.000 

-.,,....1"'s"',_47c=,"'ooo~ + 1i,ss,ooo 

8,98,000 - + 8,9~,000 

s.M,97,000 _ 1 22,st,eo,ooo -57 ,11,ooo• 

--~--1----

1,07,72,000 49,67,009 
97,46,000 ~.41.000 

7,0o,OOO 97,000 
24,73,000 49,000 
52,38,000 i 1,5~.000 
20,33,000 1 3,37,000 
10,39,000 .•• 
21,55,•·00 7,62,000 

1,25,57,000 11,05,000 
2,10,46.000 . 1,0."',000 ., 

58,63,000 7,85,000 
29,53,000 6!\,000 
22,3fi,OOO 1,84,000 
1•,81 ,ooo 1,3 •,ooo 
32,9•,000 1,41,000 
1,90,000 30,000 
9,63,000 81,000 

16,49,000 1,64,000 
5,99,000 77,000 

8,M-;QO~I96.z2,000-

45,10,000 S7,000 
18,08,000 74,000 

ut~ . ' i,57'~39,000 + t,90,t)oo 
1,00,87,000 ,. +1.&1,000 ... 

s,o•,ooo -1,81,1100' 
2.<;,21,000 +5,000 
53,90,000 -1,97,000 
23,70,000 + 78,000 
l0,39,00G + 10,000 
~.17,0110 +70,~00 

',",, ·f • . 1,86,6\000 . -7,F6,000 
2.17,49,000 . '--1,4~,000 

... 66 •• 8,000 . "'+3,0~,600-

... 80.18,000 -4,37 000 
.. ., 2~19,000 . .-i'1,9~:ooo 
... ' 1~1~,000 +1,55,000 ... t . :14,89,000 -5,38.000· 

·!'' 1 ,, I ll,20,008 r:: +lt,OO& 
" 8,94,000 + 16,000 

... • ~1s, s,ooo -s,o·•.ooo-
.. - •• ;· '.c 63~.000 . l , .... ,07,000 

... "9,59,22,000 ~000· 
.. - .. "'\.l ':_ ..•. "";··.r. 

' 45,87.000 ... -11,68,000· 
. 18,82,000 . -2,11,000 

.i·C • 

63,1B,OOO I,oi,ooo ·- M,lt,ooo :; -4.86,00D· 
I · · .. , ·: v 

1,31,ooo I u· 1;us,92:oro ·: +~o.rs.ooo-

1~ ... -;!-= .. = .... ·•. ·-~ ........ 
l!D:ss,ooo 1,o7,ooo I .. l 3o,oo,ooo --60.ooo-68,!ill,ooo 2-,12,ro,ooo ••• 2-,~o.56.ooo · · +6,M,OOo 
ss,u,ooo 4.71.ooo ... 37,89,000. • ~ ·+••.ooe 

-;-;3~8;:c,9;,;i:';,ooc~o. h..;~;-;1;=-:,oo~.o~oo ... ~.Hv,ooo , 1 ~.511,000 
_,1,'-70_,,_48-'-,000 __ 1 _2,~~~8,~7_8,~000_1 •u 4,1.19,ll6,000 ...-«!•!1,000 

!.60,000 1--=·-=---' :-_ ....... '-. - ~.~ . ;~48,000" 
;".: .. 

Sl 11.!2,68,000 '1-2,16,000 4~,07,70,000 ---31,117,000 85,f6,9o,OOO 8,80,68,000 ... 41,96,51',000 -11,12,000· 
as 4o,96,2i,OUO -1,12.000 8,6~-~000 -1,~~,000 3,53,33,000 5,01,~~000 ::: 8,65,~,000 H,Ol,OOO' 
86 ••• • u. " f I h• f 

36 it,17,o&,ooo ----"'8''-=8'-'7 •c..ooo_ 11 _o""o,'-s""8,:.:.78:!,:::ooo:::. -ss,18,ooo 8-'9"',1:.:9",23:::•'-"ooo= 1 .1~1,~3~2·~"'~ooo_._-"' .. "''--l __ oo,51~6~,: , ' ; 7,11,ocx. 

. ·---, ~ I I l · 

•• 
I I - . I I .. ·r. ·.: : . --~ . I I . . ... ' .. ; . ! I ' .. ',, .. ,,. ,,a· 

... 1 .. , 1111,35,000 -4,65,000 1,00,00,000 --··-· -- l,GO,OO,OOO +8,65,00& 

87 6,00,COCI I -1.000 16,6!,000 -4,48,000 8,30,000 2,~,000 I _= 9 
g: ~ --_"" .. "'1."ooo';c;:"1 ---,l;-;5~;6o;;2,-=1100 -s,·;,ooo 8,;o,ooo 2.44,ooo --,~,; .. .,c;ooo"" t--=-e=-·":siiis.7.uoonii 

-.....::.:.=-t 
, .o !'12,9.\~4,0011 -&,49,000 s~,40,90,ooo I. -77,e4,ooo 30,4&,ts,000_ u,N,s!,ooo as,s9,65,ooo -1,41,ooo 

e,Vf,OOO -~.88,000 

l " 111.~67.1)00 -13,.80,000 ~~~~~~ 2,86,22,000 6f,60,06,0W ~6,50,"'-000 - t.n,l0,65,000 r --65,69,00() 
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~.-Statement of Receipts and Dishur~t'Dlcnts of th 

ltnt'llne (from Sf:btHDeut A) 
l!:sd-ge a4dcc1 to Rennae. .. 

. ·-· 

• • . . 
ToT.&• 

. . 

"Batlwav Ca.plta.l no& charged to 
Revenue-

' , . · A• per Railwa1 Budget 

·~ 

R&. 

1.19,1\8,12,~0 
-l,C!!,931 

1,19,62,C9,949 

• I 
la1laD4, 

J 
Ra. 1 

I 

!!.?.7ss.~olil 

2,')2,55,76ii 

Re. 

1,21,65,6!1,1145 
--1,0~.~31 

1,21,61,65,71 6 

'Publlo Debt. Incurred-_ 

'.Permanent. Debt-

1--------------------~--------1 

. ' New Sl.eTlin"g T.om . . . . .. . ... -
1:~,a!l.!l11,r27 · 8 toer rent. l:ornta • . . . .. 

' Iii per emt. ts tll'k .• . . . . .. 6,1!8,' t,508 
I )I"Ueu , Stoc-ke 196!·'7 . . . ... . .. 

~ 
'e per c:ent. Stock • . . ... 20,23,521 

.R~F•Delll-

N- Ru~l...-u • • .• ... -- ... . ! - 6' ..,er rent. T,.·Dll11ry Bonds. 1935 , . 16,9·.~5,600 ... . . . filtfl c.-eut, I .nan 19~ 8 40 . . . ... ... 
I I""' l't'l'l. Loom 1910 -iS . .. . ... . .. 
" 1 er "ut. t ... n :960.70 . I • . ... . . ... 
4 Jll'1' c:eut. l'ooot._ 1913 . . . ... a. per ceut. 1Alall8 • . . . . 8,77,700. . .. 

- -- .. 
To·u:r. 16,9\ '3,300 17 ,f-1\34,9"2 8i,86,71l,t6i 

~loatlDg Debt- -- ,, 
~Billl-

t ... ed to Pnblio • • , 1 ou:;.~o.oro ... 
1....-d to Pa)ld Cuneac1 'RelerYo . 78,3~ ,9:>,000 ... 

l•ti-1 Bil'!a . • . . .. ... 
,. ... porarJ .__ . . . ll,.M',OO,OOO ... . . 

. 
! ToT.u .. 8,01,08,40,000 ·- a,o 1,o~,.w,ooo 
I ---------···-. 

Carriedonr i 4,37,&8,93,2f9 1G,90,.! 0,7'1.7 . 
-------··----· -·--- ·---·-· ---- ----·~-------- -



BUDGET FOR 1933-34. 

Central Govl'rllment, in lpdia and in England. 

ludia. 

.I 
lag~ I Toru. To·ur.. IadU. 

&. Rs. I Ra,: I 
Ra. 

J.25,SS.S8,000 J,~,lO~ 
--4.5,000 .... 1,27,13,~000 1 1,2.3.42,25,000 

--~-45,000 ~ :·· 

~---------1---------~---------·--~------. 
i,25,82,93,000 1.30,10,000 11~-!I~C!.'(' 1,2-1,~0,16.000 

. I 

t------1-----I--I,-o_s_~04-· ~-ooo- 11 ___ ·_·· __ , ~-------
. 

-, . ' 
J 

- ~6,Q09 1.03,40,000 

--... ... . .. 
5,15,000 

. 

I 
... . .. ... 1~.13,000 .. ... 1!,1'9,!0,000 . .. ... 21,34,000 . .. 

r 
'I 

... .•. 12,00,00,000 

l 
... ... ... 

19,13.~9,000 ... ... 
25,18,47,000 ... . .. 

I 
22,00,00,COO ... . 

I 
14,9'1,18,000 ... ·-· 

I 1,86,00,000 ... . 8,57,000 

. I 
. .. ! 

! ... ... ... 1 

... i 

' -

I ,-

I li3,1 5,54,000 : 13,08,82,000 96,24,36,000 ~2,08,57,000 
1
_ 

I 
I 

' 

8,4.3,-t6,0QO j 
... 
20,52,03,~ 

i 
! 

-

: • ; f · •. 

1,23,58,!5,000 . ... 90,00,00,000 
l.M.l6_.~.ooo I ... 35,28,10,000 -· 

115,; 6,0o,ooo ; 
... .... ... . .. 

: I 

!,83,49,85,000 .. 2,S3.~.ss.ooo 1,25,28,10,000 
I 

1,25,.28,l0.0CO 

I . . 
4,92,47,96,000 ; 15,4!,3!,000 2,60, '18,92,000 

- - - -- I 

Repee .. t £1- Ra. 1Sj. 

8 



BUDGET FOR 1933-34. 

C.-Statement of Receipts and Disbursements of thf. 

., Broagbt forward 

Unfunded Debt-
Deposita of Serrice Funds . • 
Post Ollice Cash Certificates , 
Savinp Bank Deposita , , 

ToT.u. 

Deposits and Adva.nces

P.rovincia! Loa~a Fund , • • , 
Posta and Telegraphs Depreciation Fund , 
Deposita of Local Funds-

District Funds , , , , , 
Other Funds , , • , 

Sinking Funds for Central Loans • , 
Other appropriations for Reduction or 

Avoidance of Debt , , , • 
Sinking Fund Investment Account , • 
Sinking Funds for loans granted to local 

bodies , , , • , , 
Gold Standard Reserve • • 
Gold Stamlard Reserve Revenue Equal: 

iaation Fund , • • • • 
Deposita of Branch Line Companies , • 
Road Development l!'uncJ ,' • • 
Post Ollice Cash Certifioa.~e Bonua Fund 
Departmental and Judicial Deposita • 
Advances • • • • · ·, • 
Discount Sinking Fund . • • . • 
Gain o" Joss on revaluation, alP, transfer, 

etc., of aaaeta of the Paper Currency 
ReserYe • • • • • • 

Suspense • • • • • • 
Escha.Dge on Remitt:mce Aceonnta • , 
MiaceDaueou . • • • • 
Defenoe Reserve Fund • • • • 

TO'!.U. 

' 

.AooovrN, llllill.SI. 
: -------.------.------- 1 

ID41a. 

Ra. 

. 4,37,68,93,249 

• 
Boglan4. 

Ra. 

19,90,90,727 

Tou .. 

Ra. 

I 
I 

! 
i 
~ 
! 

-.----1":" ____ 1-----1 

. 

\l,ll5,S52 
14,49,29,848 
39,93,90,876 

64,52,25,576 

21,76,02,741 
37,21,244 

16,22,92,676 
10,06,70,998 

1,97,28,186 

5,10,!11,000 
85,99,151 

4,45,159 ... 
. .. 

6,80,243 
1,02,00,768 

22,52,394 
'i8,2J,08,921 
28,68,88,905 

48,41,000 

... 
1,48,93,854 

... 
1!,57,75,828 
1,03,22,890 

1,71,20,55,960 

' 

16,85,313 

16,85,313 64,69,to,~s9 I 

... ... 

... ... ... 

... ... 

... 
86,48,59,250 

3,37,01,108 ... ... . ... ... 
7,97,057 ... 

' 

... 
95,80,726 ... 

2,24,73,317 ... 
93,09,11,458 2,64,29,67 ,418 

Ranway Depreciation and Reaerve Funds I · 
•• per RailW"ay Budget • , • , 

Carriecl over • 

13,4.6,93,940 1 
-
13,46,93,940 ... 

6,76,88,68, 725 1,13,16,87,,98 I 
• sternng eonverted bato 



BUDGEl' FOR 1933.3!~ 

Central Government, in India and in England-contd. 

I 
B•nnD EBTnu:rB, 193lWS, 

Bvo&B'r ES'l'IK.UK, 1933.U, 
I 

• • Iodla, England, Tour.. India,. England, TOTA.L. -- --

B.s. Rs. -:Ra. Ra. Rs, Rs. , 
4,92,47,96,000 15,42,32,000 

.. 
2,60, 78,!12,000 9,36,37,000 

-. .. . ' 8,67,000 17,60,000 8,48,000 19,oz,ooq ' ' -· . t 
14,78,00,000 9,00,00,000 ..•. ,. - '· . : 

... 
43,05,50,0001 

·- •# 

... 42,8·1,72,900 ... . 
.·. 57,92,17,000 17,60,000 . 58,09,77,000 51,93,20,000 19,02,000 5~,12,_22,000 

. ' 
.. -- '. r -- .. - ·o . ' ' . .. ' '' . 

-19,52,00,000 15,71,00,000 ........ , I.-:; .. ~:.r ·-. '\ ... 
36,81,000 45,27,000 ... • ... -· ' 

~ .· I . . , i 15,12,99,000 - 15,30,31,000 ... ... 
. .. 9,82,85,000 ... - 9,85, 70,000 ... _. .. ' - •. . ' 2,01,60,000 -- 1,91,61,000 ... ~ .. : ... .. 

: 5,05,82,000 ... 5,10,86,000 ... 
! ~.! . .. 2,86,:10,000 ... ... .,. ... . .. .. •· : ... 4,63,000 ... 89,000 ... ... 90,64,64,000 ... 87,'19,00,000 

.. . . . . ... ... .. . . .. .. . 'i,oo,ooo 7,00,000 '. ... ... 1,07,00,000 ... 1,07,00,000 .... J· ' ... 1,10,00,000 1,35,00,000 ... , . ... . .. .. 91,70,75,000 ... 
. - 75,49,27,000 ... . . 37,00,92,000 - 1,17,000 86,76,85,000 2,87,000 ' 60,85,000 ... .. 74,68,000 .. . : 

: . 
5,00,000 

' ... ... 4,23,80,000 59,00,000 2,-M;se..ooo 2,87,000 4,84,000 ... ... ... -85,30,000 1,95,67,000 1,57,80,000 1,87,47,000 -· -· ... ... 
I ~·~., .... 000 93,20,48,000 2,84,68,34,000 1,67,67,60,000 89,72,i!l,OOO · 2,57,S9,8l,COO 

13,75,00,000 ... 13,75,00,000. 13,75,00,000 ... .13,75,00,000 

p.65,62,99,000 1,08,80,40,000 
4,W.,14,_72,000 1 99,27,60,000 

R11~ at:ll • Bsi lSI, 



lH 'BUDGET FOR 1933-34. 

C.-Statement of Receipts and Disburseml'nts of the 
~ . ,, 

-· .,....._..- . --~ . ------ ··-- ··~ ------ ------- .t.aoovrn~ l88l.SI. ·· · · 
. ! • ... f - • '. .. ~ .I ·- .. =-===-·---·l·----.---- ---.. --

11' I • 

Bruaght forward 

' :,.~ ~ .... " .. -
Loans ..and Advances by the 

Central Government-
Advance~ to PrMlDolal Loane Fna • 
Other Loanund Advaucee.· .• 

' • ·~ • <· ~., r"l · .. 
Remittances-

Xr-Remittancee within :mm
Inland Money Orden • 

Other Local Remittancee 
• 

Other Departmental Acconnta 

TOTAL 

• 

.. 

Net Receipt& by Civil ~riea~m-
Railwaya · • , . . • • 
Posta and Telegraphs , • 

Net Receipts from Civil Treasuries by-
Defence Servicee • • • 

lL-Remittances between England and India-
Remittance Account- · · 

Iraq drawinga • • • , , 
Sale of Sterling. • • • • 
Sale of t;il't•er , • • • , 

... Otbertraneaction1 : • • • • 
Sterling purchased in India , • , 
Sterling obtained in London • • , 
Transfers through the Gold Standard 

Reserve ... • 

I IIdia. . lagl&Dd •• .... i 

Ra. Ra. 

6.76.88..68,7~$ . 1,13,16,87,4.98 

96,63,368 

96.63.368 

- -

81,74,89,764. . .. 
... ... 
... ... 

2,14,!19,436 ... 
1,76,15,849 ... 

85,77,86,376 ... 

... 
18,73,04,063 

1,76,95,124 

.I l,frl,93,80,102 

Balances ot Provi~cial Govern-
menta· • • .. • . 2,52,96,881 

Tou .. 

Ra. 

. 
I 

I 
! 

I 
I 
I - 96,53,988 I 
I 
I 
I 
I 

i 
I 

! 
l 

I 

2,52.96,881 

Opening :&lance 

GRAND TOTAL 
.. 

:~::j-_-. --__ -__ -__ -_-_ 
8.22,31,98,576 

17,28,28,746 

S.S9,60,22,322 

0 Sterlblg -ftJ'ted Jato Bupea at n - B, llf, 
(e) Of :bh smoat, •1.0111 ~ta fmld1 of the Gold Studard Beaert'e. 



BUDGET- FOR 19~. 
11 • . - 'i 

' Central Government, m India and in England-:conttl • 
-· - .. 

R1m1n EnDun, 181SWS. ·~ Boen ~ U:N6. 
~ I -· 1 . 

• I • ' 'l'oru., Judla. Englaod. '1'6tilo. India. hglaad. 

I - -·¥- --.--· .. . ... 

. 
Bs. &. Ra. Ra. Ba. u .. 

. 7,65,62,99..000 1,08,801W,OOO ~4,72,000 99,27,60,000 
.. 

l -
. . - .. 

s5.~.ooo I ... ... ... ... 1,66,65,000 ... ; 

. ' . - c . 
85,45,000 : 85,45,000 1,66,C5,000 ' 

.. --- - .. 1,66.,115.000 ... -· _I - .. .. 
' ·- , I i 

- I 
-I ; .. ~ . 

- . ' 
' 

~~? ? " .,, • I I 

so,s2,!>6,ooo i ... •· 86,85,00,000 .... • . . - .. .. 
' -

211,37,000 . 
23,35,000 I -· ..... 

-,. .,. - ? -:_-·1··-
3,13,88,000 ... J,96,14,000 •.. . ' : ,. ~ 

I 
• 9,61,30,000 ... 9,82,94,000 ... 

9,59,00.000 ... 3,M,33,000 ... 
- . 

'. '. .. 
32,93,06,000 ... 32,53,39,000 ... 

-
I 
I 

.. .· : 

-

I -· n,ss,ooo .... 80,00,000 ... I ... ... ... I ~.28,80,000 , ... 50,00,000 
92,82,000 

I 
1,62,62,000 98,'17,000 l}M),f11,000 ... I lil,'i6,80,000 ... . 28,00,00,000 ... I 

·~~I 
.... . .. ... 

20,62,14,000 ! " 
50,00,000 ... .. 

I 
' I -

u 1 ,88,19,ooo I 
I 

56,85,43,000 !,14,73,62,000 1,37,72,9i.OOO 31,16,07,000 . '1,6B,89.01.000 
. 

8,U,22,000 I ... 8,11,22,000 !,75,74,000 . .. !,75,74,000 

9,20,ti,S5,000 1,65,65,83,000 6,36,30,05,000 1,30,!3,67 ,QOO 

- 11,69,10,7 ... 
(b) . (b) 

21,15,32,561 11,73,1~7M 17,84,93,561 

9,13, I 6,!15, 7 4-i l.S6,81,1&,1i61 6,-SS,OS,.l!-i, 7 4,i l,~eG,Ii61 



116 BUDGE1.1 FOR 1933-34. 

C.-Statement of Reeeipta aDd Disbursements of thlt 

Espenditnre (from Statement B) 
lihchange • • • _ ~ 

TOTAL 

Irrigation, Posts · and Tele• 
graphs and other Capital out

.. la:v not charged to Revenue-

SBOtTJUTY PBDrrD"G PBBSI • • 
IBBIGATION, BTO., WOBKS • , 
'PoSTS AND TBLBGBAPll8 • , 
VIZAGAl'ATUI PoBl' · • , • 
LIGD•ROtTBBB AND LIGRT•SRIPI , , 
CUBBBNOY • • • • • • 
INITIAL ExpBNDITtTBB ON NBW CAPITAL 

AT DBLlll • " • • • 
PAYliiB:tnB o:r Co:MHtTTBD VALtTB o:r 

PBNBIONB , , , 
p AY:MBNTB TO BBTBIINCJlliD !BBIODBL , 

TO~AL 

RAILWAY CAnr..LL NOT OliABGBD TO 
RBVUtrB-
As per Railway Budget • 

Public Debt Discharged
Permanent Debt-
/Jfwltng Debt-

6 p. e. Bonds, 1932-88 • • • , 
D.,_ 1938.35 • • • . • 

lit p. t',.Stock • • • • • 
Redemption of liability assumed ia respect 

of Jlritiah War Loan, 1929·4.7 , • 
State Railway annuities . , , , 
Do. do. Sinking Fonds , • 

B.pe• J)ebt-
6 p. c. Bonds, 1933·36 , 

Do. do. 193ll , • 
Other 6 p. c. Bonds . , , 
5t p. e. War Bonds, 1928 , , 
Other lit p. c. War Bonds • , 
6 p. e. Loan, 19!-5-65 • , , , 
6 p. e. Loan, 1P2\J-4'1 • • • 
& p. c. Loan, 1939-44 • • , 
6 p. c. Bo~tda,l988 • _ • • · 
~ p. c. Tcrmbable Loan • , • 
4 p. e. Railway Loan from Nawab of 

India. 

Rs. 

95,18,40,596 
18,82,~ 

95,37,23,540 

-8,81,991 
8,746 

M,l8,572 
85,83,096 

-3,694 
-5,818 

18,87,616 

4.2,81,94.2 
1,45,487 

1, 72,88,031 

4,13,50,74.1 

... ... . .. 

... ... ... 

... 
,,4s,o7,900 

1,84,'150 
96,525 

2,05,77,400 
1,00,91,225 

45,91,500 
... 

2,100 

• 
Englan4. 'l'cn.t.t., 

Ra. Ra. 

88,02,15,4.51 1,88,20,1\6,04.7" ... 18,82,9M 

88,0~.15,4.51 1,83,39,38,&91 

--
... -8,81,991 

8,78,304 
8,746 

117,91,876 
1,15,271 86,48,861 

3,694. ... ... -5;84.8 

1,23,04.'1 14,60,668 

... 42,81,942 ... 1,45,487 

6,15,816 1, 78,99,247 

.. 
2,62,12,722 6,75,68,468 

1,72,45,883 ... 
19,68,12,110 

.. . 
2,12,99,490 

26,66,667 

... ... ... ... ... ... ... ... ... . .. 
Rampur • • , • 47,00,000 ... 

OtherLoana , _ , 'l----,:-=--oc-=--'•41,957 ______ -!--,.,-.,....,.-=-"'~ 
TOTn • 11,54,43,357 28,80,23,6CO 1 _ __:3:.:5:!:,34:.:.!..:,6:.::.f.:::,!J.:.67:... 

Cnrrled ovn . \ 1,12,78,01,669 64,50,6 7,089 

I 



BUDGET FOR 1933-34. 117 

Central Government, in India and in England-contd. 

j Rwnszn EsnJu.'l'W, 100~3. BVD&B'f Es'l'IK-A.'l'W0 1988-Sf. 

,. 
I 

I 
I 

• • . 
India, England. TOTAL, . India. EnglaD4. _ Tor.u., 

Rs. B.s. Rs. Rs. B.a. &. 

• . ' 88,68,26,000 86,40,57,000 1,26,08,83,000 87,60,06,000 86,60,49,000 1,24,10,55,000 
-12,60,000 ... -12,60,000 ... .. . ..,. 
88,65,66,000 86,40,67,000 1,24,96,23,000 87,60,06,000 86,60,49,000 1,24,10,65,000 

. 

4,000 ... 4,000 -1,11,000 ' ... -1,11,000 ... ... . .. ... ... -19,66,000 ... 19,66,000 15,80,000 ... 16,80,000, 
61,00,000 8,00,0(:0 64,00,000 48,80,000 1,00,000 

i 
49,80,000 

-1,000 l,Otl() -2,000 ¥~000 ''' .... 
' 

... 
1,000 ... 1,000 .,.-78,000 ... 

' } •' 
-78,000 

-... .. ... .. . ... .. . 
65,76,000 ... 65,76,000 60,65,000 . .. 60,65,000 
12,4.1,000 ... 12,41,000 -1,27,000 ... -1,27,000 

• 
1,48,87,000 3,01,000 1,51,88,000 1,22,07,000 1,0~,000 1,23,09,000 - -· -

29,85,000 1,64.,47,000 1,84,32,000 2,00,00,000 1,30,00,0oo 8,30,00,000 

... 6,27,55,000 ... ... ... 4,03,18,000 ... 5,24,13,000 •' ... 5,92,000 ... . .. . 

... ... ... 78,84,000 ... 2,20,40,000 ... 2,2!1,07,CCO ... 26,67,000 ... 26,67,000 

17,62,12,000 ... 12,10,00,000 ... 
14,60,00,000 ... 6,50,000 ... ; 

10,60,000 ... 7,05,000 -· 70,000 ... 65,000 ... '' 
68,000 ... 65,000 ... 

4,08,000 ... ... ... . 
9,06,49,000 ... 10,44,00,000 "' 4.4,73,000 ... ... ..... 

15,07,15,000 . 6,25,00,000 ... . .. 
8,000 ... 2,000 . .. 

... ... .. . ... 
2,'!.7,03,000 ... t<o,CO,OOO ... 

58,92,61,000 12,83,()7,000 71,76,28,0CO 29,03,87,000 8,57,71,000 37,61,5fl,vu<> 

1,49,26,99,000 60,81,72,000 1,19,86,00,000 46,S!l,22,COO I 



·- ' 
118 BUDGET FOR 1933-34. 

C.-Stab!ment of Receipts and Dishcrst'ments of the 

Aoooune, 1181-11' 

I ' 

India. • 
England. 'l'cn.u .• 

- -~ --

Ra. Ra. Rs.. 

Br;,oght forward . - 1,12,78,01,569 64,50,67,089 • 
Floating Debt-

-Treasury Bill-
lssned tAJ rulllic • • : • • ; ·• !!,C9,10,05,000 ••• 

Do. faper Currency Reaerve • 
India Bills • • • • • 
Temporary Lor.ns • • , • , 

. ' 34,55,00,000 .. . ... 5,89,59,4.52 
12,00,00,000 ... 

Tour. - 2,55,65,05,000 5,39,59,452 2,61,04,64.,4.52 

Unfua.ded Debt-
: 

Special Loo.ns • • . I ·• 
Deposits of Service Funds . . . 
Post Office Cash Certificates 

,. . . 
. 80,408 ... 

18,00,660 1,75,7\3 -· 
8,34,82,54.4. ... 

Savings Br.nk Deposits • . . . 86,01,63,100 . .. . . 
-· --~--+--

Tour.-

Deposits and Advauces

4of,i11,27,012 1,75,713 "'51,02,'125 -;i~-· -1--1 
. Provi::lcial Loans Fund -- • • . , 
·· Posts t.nd Telegraphs Depreciation Fund • 

Deposits of Local Funds-
District Funds • • • 
Other Funds • • • • 

S!nking Funds for Central Loans • 
Other Appropriations for Reduction or 

Avoidance of Debt • • • 
Sinking Fund Investment A.eeouut • • 
Sinking fund1 for Lo.1na granted to Local 

Bodies • • • • • 
Gold Standard Reaerve • • , • 
Gold ~t..ndard Reserve Revenue Equalisao 

&ion Fund • • • • 
Deposits of Branch Line Companies 
Road Development Fund • . 
Departmental and Judicial Deposits : / 
Advances . • , • • • 
Disrount Sinking Fund • • • • 
Gain or loss on revaluation, sale, trallllfer, 

etc.. of -ts of Paper Carreney 
lleeena • • • . . • 

Suspense • • •. • • 
E:rchange on Remittance .Account • 

• I 

lliseellaneoae • • 
Defence HeaerTO Fund • • • 

TOT.Uo 

Ranway Der~iation and Reaern l'udl I 
u per Railwa1 Budge& , , ,_I 

- . Carried onr • ! 

! 

: 

21, 71,18,990 
14,44,697 

16,50,27,4.4.4 
10,14,48,707 

8,42,90,521 

(18,27,328 
i ... 

.. 
; 

... 
4,23,054 

54,87,015 
79,03,76,14.5 
28,96,90,279 ... 

7,39,14,964. 
8,25,47,173 ... 

7,11,071 
... 

1, 71,93,117,388 

17,47,18,361 

6,00.32,59,830 

... 
.. ... 

... ... ... 

. .. ... 

. .. 
86,4.3,73,329 .. 

3,37,05,807 ... ... ... ' . 
5,80,550 ' ... 

... 
IJ6,23,(Jl6 . .. 

2,37,14.,899 . .. 
93,19,117,101 2,65,18,04,489 

... 17,47,18,861 

1,63,11,99,856 

·~__.lido 



BUDGET J[OR 1933-34. 

' . !Central \7ovemment, in India. and in England-conta. 
' 
I 

Bunan Es'l'IJUU, 1938-34. ·--·· 
' Bn·1a•n E&TIK.Lu, 1932-33, . 

I 
l 

I 
.-, • • I'dio. England. Tou.r.. India. England. Jf<vr.a..._ 

-

RL Rs. Rs. Rs. Rs. Rs. 

1,49,26,99,000 50,81,7?.,000 1,19,86,00,000 46,39,22,000 

-

, 1,43,11,50,000 ... !48,00,00,000 ... 
1,48,55,10,000 ... 35,28,10,000 ... ., I ... . .•: ' I ... ... ..··· 85,25,00,000 ... •.. ' ' : ... 

. . ... 

3,26,91,60,000 ... 3,26,91,60,000 1,33,28, 10,000 ... 1,33,28,10,000 

44,000 ... 44,000 ... 
13,81,000 2,40,000 12,61,000 2,86,000 ; ' 

4,78,00,000 4,00,00,000 . ! ~ ' . ... -· ... 
I L'·' ', ' l 85,13,23,000 84,59,88,000 • , I 1_-- 0 ... ... .. ·:u·,-: I ' ; . 

-- . ·-· 

40,04,98,000 2,1.0,000 40,07,38,000 38,72,93,000 ' 2;st,ooo : :8s;to,79,ooo 

' .. ' ·' .,, 
19,47,00,000 15,59,00,000 .. ' ... ... , ... - ..... ) .. ·-: 

2,87,000 ... 6,39,000 .... :r -
15,18,99,000 ~ 15,32,71,000 

· --.1 I ... 
'" 9,70,65,000 ... 9, 71,50,000 . ... ,,, . 

111,76,000 ... 1,56,87,000 . ... -- '· I 
: :<1 t· 

8,00,000 ... ... . .. ., '· 2,08,49,000 ... ,., . .. l 

. . . . ... 90,86,000 
s7,79,oo,~~ I •· ... 90,64,64,000 .., . '· 

... ... . .. . .. 
8,50,000 - 4,50,000 ... . .. 

l,OO,OO,OQO ... 1,00,00,000 . .. 
92,44,45,000 ... 75,59,90,000 

I ... 
86,48,22,000 8,28,000 86,12,69,000 4,19,000 

8,85,50,000 ... ... ... • . 
4,73,00,000 ... . .. 2,W,Ol,OOO 2,25,000 2,80,2ii,OOO 57,99,000 

4,84,000 
1,9s:a1,ooo 

... ... ... ... 1,87,47,000 . I 6.22,000 ... 61,40,000 . .. 
l,Si,os;oo,ooo 92,65,84,000 11,80,23,84,000 1,58,85,60,000 90,28,65,000 2,49,14,25,000 

-

U,94,16,000 
...... 16,000 I ""···ooo ... - 18,72,12,000 

i 
7,18,75,73,000 1,43,~96,;;1 4,ti4,44,75,00Q 1,36,70,73,000 

' 
I Bupeq d £1-Be. lSl, 

\ 
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C.-Statement of Receipts and Disbursements of the 

Brought forward . 
-- . 

Loans and Advances by the Cen• 
tral Government-

AdYaDeea to Provincial Loana Fund . 
Other Loana and Advance& . . . 

.- 'l'OTAL . --
Remittances-

In4la. 

Rs. 

6,02,32,59,330 

11,79,42,000 
1,80,68,913 

13,60,00,913 

Aooovna. lliSl·U • 

• 
Englan4, ' 

Ra. 

1,63,11,99,355 

... ... 

... 

Re. 

18,60,00,918 

- I.-Remittance& within India-
Inland Money Orden . . . 81,86,98,883 ... 
Other Loeal Remittances . . . 45,64,873 ... 
Other Departmental Accounts • . 1,87,720 . .. 

Net Payments into Civil Treaanriea by- -
Bailwaya • • . . . . 2,79,24,544. ... 
Posts and Telegraphs , • . 1,76,76,247 ... 

Net lsanes from Civil Treasuries to-
Defence Services . . S5,68,87,1l92 ... 

II.-Remittances between England and 
India-

Remittance Account;-
Iraq drawinge . . . 85,75,000 ... 
Sale of Sterling -· . . 

2,85,52,777 
18,73,04,058 

Sale of Silver . . . . . 
1,40,28,763 Other transaction~ 3,02,52,783 

Sterling purchased in India, . . 58,79,86,666 ... 
Sterling obtained in London • . . ... . .. 
Tranafgra through the - Gold Standard 

Reserve . . . . . . 27,87,44,000 - ... 

TOTAL 2,1u,98,51,8S5 20,13,32,816 2,81,11,84,151 

Balances of Provincial Govern• • menta . . . . . . . ... f,12,6S,951 4,12,68,951 

TOTAl. DIIBtTBBBKBlJTI . 8,26,91,11,578 1,87,37,96,122 

Closing Balance 
(6) . 12,69,10,744 21,15,32,561 

GRAND TOTAL . 8,39,60,22,822 2,08,53,28,683 

-- - ---llterlhlg eoaveJUcl IDto 

II) 01 & bfl :meant. 6:!,748 ftpNI..rtl tbe 
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Central Government, in India and in England-concld. 

Bann• Eftnu.o, HXJJ..3S. - - BvJ>au :llrmuo, ~ - ... -. 
' 

• • 
1D4ia. EuglaD4. Tn.u.. India. Englan4. . Tor.u.. 

- --
n .. l 

Rs. &. Ra. .Re. &.· 

7,18,75,~3,000 1,~,4.9,96,000 4.,64,«, 75,000 1,36,70,73,000 
' 

' < . 

8,15,00,000 ... 3,91,00,000 ... - .-
1,6l,92,000 ... l,4.7,37,000 ... 
9,76,92,000 ... 9,76,92,000 5,38,3 7,000 ... 5,38,37,00() 

. . 

.. 

80,83,56,000 ... 86,80,00,000 . .. 
21,93,000 - 21,38,000 _ ..... ... 

8,16,6?.,000 ... 2,97,73,000 -. .. 
--- ... 

9,6l,30,000 ... 9,82,94,000 . .. .. 9,59,08,000 ... 3,84,33,000 . .. 
32,93,06,000 32,53,39,000 

. 
OM ... --

-
21,88,000 ... 80,00,000 . .. ... .. ... . .. 

2,28,80,000 ... 50,00,000 . 1,32,75,000 1,23,90,000 1,58,05,0011 1,29,98,000 
51,76,80,000 ... 28,00,00,()00' . .. 

95,33,000 ... ... -... 20,62,14,000 . .. 50,00,000 .. 

1,92,9l, 11,000 !1.86,04.,000 2,14,7i,l5,000 1,67 ,07,82,000 1,79,98,000 1,68,87 ,80,000 

--·--- -
.•. s.eo,22,ooo 8,60,22,000 . .. . 3,21,74,000 3,21,7-1,000 

9,21,43,'16,000 1.68,96,22,000 6,36,90,94,000 
. 

I,G,72,4.S,OOO 
(b) (b) 

ll,~B,l9,744t 17,86.93,661 11,12,30,7441 6,56,15,561 

: ........... , .. t ............. , 9,33,16,95,74.41 11,86,Sl,15,561 . 
a.,_ u n - a.. 111. 
!.-41 el "'e Gald Slau4al".l Ra;en-e. 
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D.-Abstract Statement of the Receipts and Disbursements of the Central Gol"ern
·. ment, in India and in England. 

-- ·- ·- Aooovna, liiiJI.St. I .RaYP&D Ean&t.fto 

t Bvaan E•'I'UUUr-
1932..a3. lOOW.. 

BenllUID4~re, 

Ne\ Net Net ~Net Net 
Jleeeipta. Cbargea. Beceipta. a-ipta. Chargta. 

----. 
' Be. - Be. Ba. ; Be. Bs. Rr. 

l'rlaotpal Bea48 or BeYeDue-

Cu1tom1 , . . . . • f'6,GS,18,66S . .. 61,8'.79,000 . .. 60,17,00,000 -
'l'ue• on llloome . . . . • 18,74,~8,69& . .. 18,92,33,000 ... 7,21,17,000 .. . 

. ·. 
811' . -. . ·---~ f-t.U,U,OIIJ ... 9,26,6 .. 000 . .. 7,69,80,000 .. . . 
Opium . . . . • • 1,17,84,307 ... 8,68,000 ... 82,~000 ... 

- -- -- ------
-\ltber U eada . . . . . 1,Bl,M,D37 ... 1,32,17,000 .. . 1,18,98,000 •. 

---------1----
.. -· " 

Toor.u. • 73,69,311,658 ... 78,93,29,000 . .. 6,99,64,000 ... 
! 

-
t'ilreat and other Capital On !lay eharged 

t.G Bn~uae , . . . . ... 66,241 ... 1,83,000 ... 1,84,000 

Irrigation . . . . . . ... 8,71,111 ... 8,68,000 .. . ,,88,000 

Banwa:r• . . . . . . .. . ... ... ... -· ... 
·-

l'oatl and T elegrapht . . . . ... .41,70,899 ... &6,61,000 ... 80,61,000 

Debt Senteee . . . .. . . ... 17,81,M,381 .. . 16,81,80,000 1&,66,88,000 ... 
Cli1'D. AdmJulatntion • . . . ... 11,23,10,.00 .. . 8,77,150,000 . .. 8,70,80,000 

Curreno:r uiJ :Mint . . . . 1,09,12,833 ... 1,71,71,000 ... 1,10,411,000 . ... 
ClYfl Worta . . . . . . .. . 1,96,26,9&8 ... 1,82,84.,000 .. . 1,72,37,000 

- -

llfleellalletllla . . . . . ... 2,77,Z6,377 .. . 8,811SB,OOO - 8,&6,62,000 

~Semeea . -· . . . .. . ~1,78,00,000 - 48,76,00,000 - .a,zo,oo,ooo . 
l'rom~ial ContributiOilland JIIooeUane-

..,. .&clju8tmenw between Ceutftlud 
Pronuelal Go,.........,.. • . . .. . - ... tl,86,000 ... 1,00,00,000 

a:..tnordhwy Jtema . . . . 18,150,10' - ... 13,83,000 ... 8,74,000 
~ . -

Toor.u. • ~.80,61,000 86,66,16,86 80,81,00,000 78,48,1o,OOO 78,10,18,000 f7,86,12,1)0e 
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0.-Abstract Statement of the Receipts and Disbursements of the Central Govern
ment, in India and in England-concltl. 

Reftllue au4 Expenditure. 

Aaaov:ns, 1981._,!. 
/ 

Ra. Ra. 

9u rplas or deBolt • • • • 

-xi~~.-~- :i~e~-

• "" 1,74,78,21'7 

Capital Aooo1lD&-

C apital outla:r ou Soourit:r Printing 
Presa • • • • • 

RaDwa:r Capit&l DOt erarge4 to 
Be.euue • • • • 

CouatruotioD of Irrigatiou. etc., W arb 

Capit&l ouua:r on Post• and Teleo 
graphs • • • • • • 

Capital outla:r on Vizag•patam 
Port • • • • • 

C&J>ital outla:r on Lfghtohousea and 
Light-ehiPI • • • • • 

Cnrrenc:r Capita1 outla:r 

Initial expenditure on New Capital 
~D~ • • • • • -

Payment of commuted Yalua of 
pensiona • • • • _ 

• Pa:rmenta to Retrenched Perac!nnel • - -

Debt. Deposits. Advances and 
B.em1""--

--8,81,991 

8,7'5,68,463 

87,91,676 

-1,84.'1 

14,80,688 

Net 
~ipts. 

2.16.80,000 

Permanent Debt 47,88,69& 24,48,08,000 

Floating Debt • • 40,03,76,M8 

Unfnnded Debt • 10, 18,08, lM 18,02,89,000 

Deposita and .ldnneee • 

Loau and .ldva- b:r Central 
GoYemment. • • • • 

iemittanee1 • 1,32,06,651 

Ralancea of Provincia 1 Gonmmenta. 1,59,67,670 2,51,00,000 

Opening Balance • U,88,01,6SI 

Cloa!a g Ralaace 

JlvDau EsnJUn, • 
: 111334i. 

- r----------
Net Net 

Receipt&. Cbarxea. 

14,61,000 

-l,11,000o 

81,18,000 S,.BO,OO,OOO-

111.811,000 1&.80,0(». 

u.oo.ooo tii.SO,OOO-

1,000 

•... ... 

-l,Jf,OOO-

17 .oe,&c;.oe»-

8,111,47,000 s,fl,n,ooo 

1,63,000 

29,68,l.S,SOi 



BUDGE~ FOR 1933-34: 

Explanatory Memorandum 
by Jhe 

Financial Secretary. 

CO~TENTS. 

125 

PAGE.S 

l.. Introductory • 127-138 

2. Notes on certain h~ads of Revenue and Expenditure (Civil) • 139-166 

:3. Appendix !-Memorandum on the Defence Estimates • 167-173 

·4. Appendix II-Statement showing the interest-bearing obliga· 
tions ofthe Government of India • • • • • 174 

.5. Appendix III-Statement showing the distribution, asbetween 
voted and non-voted, of the gross expenditure of the Central 
Government • · • 17 5 _, 

•6. Appendix IV-Pro form~ account of expenditure on Delhi and . 
the Delhi Province • • • · • • • · • 177..:..... 184: 

"1. Appendix V-Oommercial and Financial Statistics • • 185-191 



B7 
..: ~: j 

INTRODUCTORY.-
I 

(Uulesa otherwise stated, the emounts mentioned are in lakhs of: rupees;· and 
the expressions "last year "• •• current year" n~d "next_ year" stand fo' the 
financial years 1931·32, 1932·33 and 1933-34 respectiVely.) 

R:EVENUE AND EXPENDITUBE. 

1. The following.statement gives the revenue and expenditure of.tho 
Central Government since 1921-22. The sterling amounts are converted mto 
rupees at the average of the daily rates for ~legraphic transfers in_ Calcutta 
_on London in each year. The rate of conversion has be~n assumed to be Is. 
6 1f16d. in 1932-33 and as usua.lls. 6d. in 1933-34. 

(1) (2) (8) (-l) (6) 

Revenue 
Expenditure 

.Provision for - excluding 
Final excluding transfer to ' Balance of · Reduction 

Year. transfer from Revenue . (1) and (2). or A voidance Surpluil ( + ) 
Revenue Reserve Fund ·of Debt and· Deficit(-). 

Reaerve Fund. and provision Transfers to or 
for Reduction from Revenue 
or A voidance Reserve Fund. 

of D~bt. 

1921-22 . . 1,15,21 1,38,40 -23,19 4,46 -27,65 
1922-23 . . . 1,21,41 1,31,88 -10,47 ·~55 -15,02 
1923-24 . . 1,33,17 1,27,16 +6,01 3,62 +2,39 
1924-25 . . . 1,38,04 1,28,58 +9,46 3,7i +5,68 
1925-26 . . 1,33,33 1,25,05 +8,28 "4,97 +3,31 
1926-27 . 1,31,70 1,23,77 +7,93 . (a) 7,93 •• 1927-28 1,25,04 1,22,22 +2,82 (b) 2,82 . . . .. 
1928-29 . 1,28,24 1,23,88 +4,36 (c) 4,68 -32 
1929-30 . . I 1,32,69 1,26,68 +6,01 5,74 +27 
1930-31 . . . 1,24,60 1,30,04 -5,44' -6,14 -11,58 
1931-32 . 1,20,62 1,25,48 -4,86 6,89 -11,75 
1932-33 (Revised) . 1,27,13 1,18,12 +9,01 6,84 _+2,17 
1933-34 (Budget) . 1,24,35 1,17,2:.! +7,13 6,88 +25 

--
(a) After adding 2,96 transferred to Revenue Reserve Fund. 

(b) After deducting 2,22 transferred from Revenue Reserve Fund. 

(c) After deducting 74 transferred from Revenue ~ve F~nd. 

2. In these figures above all receipts on revenue account are included 
in the total of revenue and all outlay in the total of expenditure, with the 
main exceptions that the working expenses of railways,_ irrigation works and 
posts and telegraphs, and the surplus profits paid to certain railway com
panies, are treated not as expenditure but as a deduction from revenue. 
The figures of gross revenue thus include the net receipts _of railways · and 
<>ther commercial undertakings without any deduction on account of interest 
~harges and also the total receipts under tax revenue without eliminating 
the cost of collection. Fur~her, military expenditure is shown gross, the 
military receipts being included under revenue. To present a real pictu..."C 
of the revenue available for administrative purposes and the expenditure 
on such purposes, an analytical table of the net revenue and expenditure of 
the Central GoveilU:Rent is given below. 

9 

, 



· T.uLlll r. -

I I 
'-' I Other~-·~ · .. .... -.. 

" _ · Other .. ·- expenditure charged - Total 
Tu revenue net Total ·· . Inwrest Reduction or Defence . to l"evenue but expenditure 

Year. revenue less exolltding nell .. on Avoidance expenditure omitting cost of charged to 
coat of Military revemte. Debt. · of Debt, net. collection of tax · revenue. 

collection (a). receipts. ' tevenue, 
' 

-~_!__l ____ ' ------.... 
__ .;_.:._ __ ------ ----------------------------

1921-22 • • . 60,78 . 20,52 81,30 . . . ,13, 70 . 4,46 69,81 ! 20,98 1,08,95 - ... . - ' 
1922-23 . . 6t,41 24,23 88,64 . 13,87 ' ':4,55 65,27 l 19,97 1,03,68 

1,0~,89 15,97 
·. .. 

1921-24 . • . 66,66 34,03 3,62 56,23 I 22,48 98,80 
I 

1924-211 • . 67,G4 31,91 99,45 14,90 3,78 55;63 19,46 93,71 

' 1925-26 . 68,10 2!1,ll . 98,21 13,37 4,97 56,00 ' ~8,56 . 92,90 . 
I ,. 

1926-27 . 67,06 27,00 96,05 . . 11,77 .. 4,07 55,97 I 19,38 92,09 
' 

1927.28 68,12 19,18 87,30 10,57 15,04: ·. .54,79 19,12 . 89,52 . . 
1928-29 . . 71,63 16,88 88,51 10,20 5,42 55,1~ 

.. 
18,85 . 89,67 ! . .. 

1929-.30 71,74 20,69 92,43 10,85 5,74 55,10 : 20,47 92,18 . . 
! 

1930-31 . . 66,114 15,31 81,85 21,71 93.43 11,28 6,14 54,30 . 
; 

1931·32 . . 69,52 9,33 78,85 12,83 6,89 ol,76 
' 

19,12 90,60 
1932-33 

: \ I (Revised) 77,08 7,67 84,75 11,30 6,84 46,74 17,70 82,58 
ID33-U ' !Budget) 74,111 6,67 81.28 10,79 6,88 46,20 ' 

.. 17,16 81,03 
ta) Excludt'tl share of ad<htional revenue from import and exc1se duties on motor spirit payable to Road Development ~·und 
(b) Accounts fi~turo is nil, a8 the surplus of 2,96 l\88 transferred to Revenue Reserve Fund. . 
(c) Accounts figure ie nil, &8 the deficit of 2,22 l\'88 mAt out of tranRfer from Revenue P.eserve Fund. 
(d) Accounta tigt1re i* -32, 88 tho deficit wae met to the extent of 74 by trausfer from Re\'enue Reserve Fund. 

3. The figures in the above table are further analysed in the five tables that follow:~ 

. . 

Sur(ciUI+ 
De cit-. 

-------27,611 

-115,02 

+2,39 

+11,68 

+3,31 

+2,96(b 

-2,22(c 

-1,06(d 

+27 

-IJ,58 

-11,75 

+2,17 

+211 

...,, 
tG" 
or. 



TABLlll II • 
..4 nalysis of R~enue and Expenditure of the Central Government. 

1 I I a I ' I I 8 7 i 8 9 10 

----- --- ------ ·-:-;---- - .. - - -- --
: e t .! 

"' 

J ~ ! 
1 i .., j &1 -· i 

f I ] .i ~ 
I 

i .s Year, .. .; .. • i 
;:: 

~ " ~ ~ j;j e ;:§ ... . 
l ~ ii'G' ·s 0 

i t "" ¥ ~~ 
¥ u 

!i 
I 

:a 1>1 e 1>1 .. .. 
= I .. 'S 9 h -~ ! 1>1 ... 

! = ..: 'Cil"' ·s. e ... u ~ ~~ 0 c!3" ... .... ---- - .. ------ -----
1021·21 • . 63,78 8,00 60,78 -7,01 1,17 8,80 1,11 9,88 

1U22-2S , . 67,38 1,07 64.,'1 <1,09 1,91 2,69 1,16 9,20 ... 
1923·2· • 0 69,16 2,48 60,60 8,07 i,oo 2,1<1 8,18 8.~ s,oo 
1024-25 • 70,24 a,;o 07,M 7,11 I,U ,8,28 8,,1 11,20 2,M 

1926·16 • . 71,08 a, en 118,10 &,78 2,06 B,M "22 6,20 68 

1920·27. . 70,83 2,87 117,06 fi,09 8,38 8,39 ,,09 &,17 eo 
1927·28 • 0 Vl,l8 8,01 I 118,13 6,02 8,07 1,90 8,83 ... 1' 

1018·29 • 0 (11)74,77 8,1, 11,68 6,62 1,72 2,17 1,80 ... 80 

1020-80 • , (a)74,99 8,21 11,76 &,2, 2,G5 1,00 ,,,0 ... 1,80 

lOS0-81 , , (a)69,76 8,23 66,6~ <103 1,79 27 8,89 ... 89 

11181·91 , (a)72,68 8,08 69,62 -1,00 1,28 1,oa 1,6! ... lll 
1U•:IoH8 

(Rovlaad), (G)RO,S7 8,10 77,08 -51 8 1,71 1,88 ... I 
1983-84 

:....112 (llod~nt·.\, ")77,ll~ ~ ~7 74,01 ; 6~ 1.111 I R2 ... ... -· ( 11) E•cludo• aharo or addlt.loual rov•nuo from Import uud e.r.olae dutloa ou motor 
tD1plrlt payable to Rund Dovclopmout Fun<!. , . . • .. :. 
.._ (I•) lnoludoa 6,ft0 frol~ht tn. · 
... (r) luo1udoa bouuUoa 62lak4ft, 

(d) .... ~~.. ,., , 

11 I 13 I ]8 u·. _1_5_,_1_8_,~1~~ ~ 
-----~--1-

E I 3~S . 

~ ! . !:o-o'!, 
~ ~~~ 

'S • " i a~~ 

I " j;j ~ - i : .. 
f 'S~~ 

.; i ..,!·- " " ~ E I! ,;) .... ij 
" i :a 

_ .. 
" .. B ~.-e Ill .. e " t ~ ... s §' :a ~'"' "' 5 1>1 0 "' " '3""" ll g .. !!,. ~ 'il .I .. :s .. -~U.: 'Cil ... .. 

~ 1Ji .:!:· :it:]" ~ .. .. ~ ~ ~ 
.. 

~ 
f .. og~f ~ .g ~a ... ";I 3 .. -!'! - 1! .. '0 

0 "" " ~ ... r-1 0 ~ .. t ... .... 
('b) ------- -- -

69,811---;,; 
-- -

9,16 78,48 18,70 6,46 ... .. . 1,10 1,08,08 

2,87 86,76 13,87 .. 55 ... ... 86,27 16,89 18 1,00,78 

2,71 97,11 1~,97 1,62 ... 8,~1 66,18 16,86 -87 94,72 

1,86 06,39 U,DO 8,78 .... 1 ~~.63 (•)18,75 -87 110,70 

2,<18 93,89 13,37 6,07 ... 
~ 

26 &8,00 (d)17,00 -1,12 113,08 

2,05 93,28 11,77 ,,07 2,96 6 1&,97 (•)17,88 18 93,28 

1,78 85,&& 10,67 _&,04 -3,22 18 56,79 (j)l6,0.9 20 8&,&5 

8,11 87,21 10,20 'l,,il 
__ ,. 

1 66,10 (g)l7lt2 16 87,&7 

8,38 91,20 10,85 6,76 M,lo 
aod h) ... . .. (o\)19,11 18 80,08 

8,18 ao,u 11,28 6,1, ..... 16 e•,ao (11)19,89 \6 01,73 

8,85 77,29 12,68 6,89 ... 8 61,70 rs,oa -ao 89,06 

1,97 ~s.ao ,11,90 '6,1!6 ... 16 68,7<1 4 1&,UI 7 81,08 

10 70 1~115,61 ' ·79,81 2 ~9 MOft 6,R8 ... 9 40 90 

, g '' n 6 " 1
•) Jua1udea bouutlas 80 Jakb1, '·· 'f""' .. 13" I• ExoJud~l tran&fen to Road Development Fund. , · : 5, Jualude• '" lakhl ou aaaouut of the :iorth•Weat Frontier Provlnoe ·<i> .. 1,00 .. J1 1J II f1 fl " .. ., I 

11 

,j 
~ 
~ 

+ 

i 
" "' -

-27,06 

-16,02 

+2,30 

+1,68 

+8,31 

... 

. .. 
-82 

+27 

-11,68 

-11,76 

+2,17 

+26 
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.AnatysiB of Ta:~: RetJentu~ 

• ~ .D 
af 

d .. . ! }..: 0 :j· ~ 
~ .• SI· ::I a .. 

~ "'il ... c: 
4> 

~· ~ ~ J s5 " .~~ 
.. ·e 

c:i ·a 'S. .~ ~ 2 
dl dl c:i d " 

. ... c:i ::::: ~ 0 
'• ~· i h 

(Oil d fiJ 0 ~· fiJ .2. :8 .s 
~! .8: O· 

:3 l 8 a '.3 ·= 0 

~ 
a • ... ·S 0 ... E~ M e o· 0 CD $ 2 ~ 

e 2 E-1· -· ~ ,g .t • ~ ,g .s c: 
~ 

0 ::::: 2 ~ 
~ 0 

0 CD .:; - .. 
~~ 0 "" 8 ........ I!! -a iii ~ .. 

CD CD 0 
~ 

CD 

~ 
CD t· CD 

:I - ... :::1 - ... :::1 
~ - ~= 

... 8 .!I ~>- ... 0 a t::d r::l 0 as 0 r::l 0 0 r::l Q 0 
'id ~S· 'ii 3 Cl CD ... I!= ... 

= 
... "" ... CD ... = ... =·g Jt "" 8 "' "' r::l ... "" 8 8 -= 0= ... t:j 

~ 
CDH 8 CD 8 .. 8 CD 

~ P!~ 8 ~ 0 ~ ~ ~ ..:I ~ E-1 E-1 E-1 0 
1 2 3 4 5 6 7 8 9 10 ll 12 13 14 15 16 17 18 19 M 

t-3 

1921-22 . 34t1 68 21,89 tt 6,34 1,56 33 15 54 I 25 17 2 1 63,78 63,'78 3,00 60,'78 ~ 
1922-23 . U,35 '11 17,99 45 6,82 1,51. 43 ·13 52 , 25 13 2 1 6'7,38 67,38 1,97 6t,41 ~ 

1923-24 • ~ 39,70. '11 18,23 63 10,01 1,36 43 11 48 J 28 --36 1 69,14 69,14 2.48 66,68 ~ 

~ 19U-25 . 45,75 '17 16,01 61 7,39 1,20 38 11 42 I 2'7 -1 2 '70,24 '70,24 2,70 67,1).1, 

1921).26 47,'78 81 15,86 69. 6,33 1,25 38 11. 42 11 27 'I 2 '71,06 '71,06 2,96 68,10 

1926-27 47,38 81 15,65 62 6,70 1,20 41 13 41 10 27 1 . 1 '70,83 70,83 J.B7 67,96 

1927-28 48,22 85 15,06 66 6,~3 1,2'1 41 11 52 12 27 2 '71,13 '71,13 a.oz 68,12 

1928-29 49,28 " 16,'70 69 7,60 1.23 38 11 53 15 31 1 2 '74,82 6 74,77 8,14 71,63 
1929-30 51,28 97 16,71 . '12 6,'76 1,27 38 JJ 55 17 27 1 2 '75,97 98 ,.,99 u.s 71,74 
1930-31 . 46,81 93 16,00 'IS 6,83 1,26 34 10 4'7 1'1 28 1 1 '70,74 98 69,76 a.2s 66,54 
1931-32 . 46,44 90 17,49 '14 8,58 1,16 34 9 51 16 23 1 1 73,110 1,02 '72,118 a,otJ 69,52 
1932-33 

(Revised) • 52,29 94 17,'70 
19.13 34 

'18 10,38 1,12 18 6 42 16 36 14 1 81,34 1,07 80,27 3,19 77,08 

(Budget) .• 51,25 98 18,06 as 8,75 f,l5 18 6 42 11 38 J& 1 79,05 1,07 '77,98 8,37 '1',61 



Analysis showing how net Interest figure in Table II is arrived at. 

I 
Amounts charged to »·I Interest on other obligations. 

1 .. 
':2 "'= e .. Q) 

!!! ! -d .~ ' -d d .CI 

j § ·.e P-ti:i -d ~ 
0 d ... d 

0 ' "Cl 
j:Q .... -~ 

0 Ill ' ~ ;~ 
d ~ ll. ~ .. "' d ~ d I .; 0 1:>0 

~ 
::I 

-~ -~ 0$ ~ e 0 0 : to a Q d 1 .s <> 
~ 

I 
.~ 0 ~ ~ .a ... ~ .... ! .... ll. 

Cll • "' 0 .:!l i g Cll~ ... 
l~ E! ..:I .,;· ... ... CJ Tl.l ~ "'0 

! 
Ill g ~ 8..~ ~ 

Ill 2:0 f 'i gj 8 p:; 
~A ai d ., 3 ., .. d ~ A:i ~·~ .£ I» .S! t:l "' "' j~ 

0 • lEI t:l 
~ I» • ~-d t:l aJ <> .CI ., 

"' "' Q) 
Q) 

f§ .... t>rl .sz. 
=~ ~ ~ 

0$ .s .. ~i 
.o ~ ·e 1.9 .s II: ~~ <! ·.= !l '3 .. call) 1>- II) ... A ... El Ill 

2= ~ ·e ~ £ .CI "' £ -~ 1>- J. ~~ -5 ~.g ~e ... 0 ~ 
o<> 

-~ Ill 0$ 
~ .... 0 '. E-t j:Q Tl.l ~ ~ p:; Pot 0 E-t - -1921-22 . 30,00 15,64 12 57 2,58 .. 18,91 11,09 14 62 1,56 11 . . .. .. .. . . 18 2,61 13,70 

1922-23 . 80,88 16,35 12 59 3,02 .. 20,08 10,80 48 63 1,58 11 .. 2 .. .. . . 25 3,07 13,87 
1923-24 . 35,03 17,57 12 64 3,75 .. 22,08 12,95 28 67 1,67 11 .. 9 .. .. .. 20 3,02 15,97 
1924-25 . 37,56 21,23 12 69 4,21 3 26,28 11,28 16 71 1,85 10 .. 14 14 7 . . 45 3,62 14,90 
1925-26 . 38,12 23,14 12 51 5,21 6 29,04 9,08 16 74 2,05 10 6 17 34 20 1 46 4,29 13,37 
1926-27 . 37,31 24,30 12 58 5,35 9 30,44 6,87 16 79 2,27 10 21 18 37 27 2 53 4,90 11,77 
1927-28 . 37,46 25,75 12 62 5,46 14 32,09 5,37 23 87 2,21 10 21 20 48 33 3 54 5,20 10,57 
1928-29 . 38,70 27,82 12 70 5,88 15 34,67 4,03 60 98 2,38 10 17 20 65 41 5 63 6,17 10,20 
1929-30 . 40,34 29,09 12 73 6,20 18 36,32 4,02 73 1,03 2,54 12 23 16 74 53 7 68 6,83 10,85 
1930·31 . 41,67 31,34 13 84 6,55 21 39,07 2,60 2,00 1,05 2,93 13 22 16 58 74 11 76 8,6~ 11,28 
1931-32 . .&4,67 31,76 13 79 7,25 24 40,17 4,40 2,06 1,08 3,10 13 7 15 14 79 13 78 8,43 12,83 
1932·33 

25 40,761 (Revised) 43,25 31,61 3 83 8,04 2,49 2,20 1,18 3,40 13 6 13 .. 77 14 80 t 8,81 11,30 
1933-34 

(Budget). 42,35 31,63 8 89 8,36 28 41,1!1 1.16 2,55 1,29 3,77 14 5 11 .. 73 16 83 9,63 10,79 
. NoTm.-An important point to notice in connection with the amount debited to the Budget. during the years included in the above Table is 

that nothing like a full percentage on the outstanding Post Office Cash Certificates was included until 1930-31. . The amounts of Certificates 
outstanding during these years were :- · 

Amount of Certificates . Percentage to capital outstanding 
outstanding (Mean of Provision of interest charges . 

Amount of Certificates 
outstanding (Mean of 
opening aDd closing 

balances) • 
opening and closing for bonus. actually borne on 

balances). budget. 
1921-22 4,56 14 3·1 
1922-23 3,73~, 48 12·9 
1923-24 5, 77 28 4· 9 
1924·25 10,78 . 16 !·5 
1925·28 17,03 l8 •II 

.23,82 .. . • 1928-27 
'.1927-28 
. 1928-29 

.• ' ',28,69 .... . 
31,50 . 
33,65 
36,72 

U29-30 , ..• 
' ·1930·31 

1931·32 
1932·33 

(Estimate) 
1933-34.; 

(Eitlmato) 

41,50 

49,58 

o7,os 

· Percentage to capital out• 
Provision standing of interest chargee 
for bonus. actually borne o~ _!;ludget, 

- . 18 
..23 
'60 
73 

2,00 
2,06 

\ . 
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Analysis of main heads of' Other expenditure i Ooiumn 18 tn 2'ablt 11. 

' 
" 

I Miscellaneous. "I 

"• I J 
.. •' 

~ 
~ .. ,. I 'i 

' . , " 
., • t>O ' . ~l .5! 0 s:: 0 

• ... 
-~ 

. ... 
J l' 

,, 
' -~ - !~ -

/v . , •. ~ ~ "" :··~- i .!!l ~ ill -~ J .-. .... I ., I " 
,.., . "'Q -- :a .5 . R .... d~ d 

d ~ 3 0 "' 0 I .... 
.. --- ···-- ~·- -~ ---- -..... ·- s.- - ... -· ~ ~. --·· d .. !i . .. -.... ... r:l - -- ··-· Q,"3 • t5 < ill· ' g~ 

Gl, 0 ·.= a='«~ >< 0 
1- ril - 1 i 2! :a o::s ,.::: .. 
. ' -~- ~ s:~= ~ j ~ .s-d -o:a ... 

fl ~ -:! == 
ri.I.S~ = ., "' = 0 

~ ... ~ 0 J .-a.E 'i~ 
' ~ '3 "6 ·e. 41o :a 8 i ,, Q,;::l .s ~ jd3 ~ -~ "' ~ Jlce ~«l 

~ r/.1 'E-1 ' iS .. - ----
19!!1-22 . . . . • 47 9,41 3 30 3,44 79 1,03 5,59 

l 
.. . 1,54 . . 17,01 

1922-23 . . . . • 39 9,94 1 ' 29 3,61 62 68 5,21 .. 1,35 . . 16,89 

~923-U 
I . . . . • 36 9,34 . . 29 2,97 51 69 '4,46 .. 1,70 . . 15,86 

-
1924.25 . . . . . 31 10,13 .. 31 2,86 35 83 4,35 .. 1,78 18 16,75 

1925-26 . . . . . 30 10,77 1 30 2,90 34 71 4,26 .. 1,60 7 17,00 

1926-27 . . . . . 32 11,14 1 31 .2,62 31 ';1 3,96 .. 1,90 7 17,39 

1V27-28 . . . . . 31 11,21 .. 29 2,51 .28 65 3,71 5 1,58 13 16,99 

1928-29 . • . . . . 33 11,44 .. 28 2,45 58 73 4,02 4 1,55 4 17,42 
. . 

1929-3\i . . . . . 35 12,66 . . 32 2,66 55 88 4,41 4 1,60 5 19,11 

1930-31 . . . . . 36 13,341 .. 32 2,56 55 81 4,24 6 1,65 4 19,69 
1A31·32 . . 32 12,17 i 31 2,68 58 74 4,31 3 1,19 1 111,03 
1932-33 (Revised) .. . . . 23 9,6a . .. 32 . 2,74 37 73 4,16 9 77 3 (a)l4,98 

J933-34 (Budget) . . . 22 9,59 I • .. 31 2,80 38 60 4,09 2 . 87 2 14,81 

(a) !Dclude on aocount of miscellaneous adjustments betweeD Central &Dd ProviDoial Govemmenta. 
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.Analysi8 of the total expenditure on Civil Adminlstralion in Table v. -
8 8 

~ a . ~ • :a Jl ! 1 :a ~ ~ 
~ 

.J j 'a l ~ 1 ~ - ~ 
8 8 ~ i ~-

'&! 

J J :a 

J~ i d 1 ...: j 1· 1 I i 1 1 
~ 

I 1 . •I 8 • :Q :a 

L~ ~t 
=.J '$ 

td .... 

! :a ! • Ji § ;a 1§ :..= ~j ~ ~· ! ~ . -~ c3 ~ ...: 1-j ~ ~ ~ ;Jj ~ 
~ 

1921-22 . 1,93 70 10 45 88 24. 31 2,28 .. 1,12 81 81 18 21 1 1 n 8,U 1-:3 

1922-23 . 2,04. 7/J 11 41 89 23 30 8,04. 81 81 82 18 21 •• 26 9,04. ~ 
1923-24. 1,38 7/J 13 36 84. 23 . 29 2,08 8/J 81 28 11 ll4. 1 4.0 8,34. t;d . 

1-' 
1924.-20 1,114. 78 12 88 94. 25 81 8,18 78 32 28 17 81 81 24. 10,13 ~ . ... . . tl:l 

192/J-20 . 1,156 84. 18 30 98 82 82 8,87 •• so 82 29 18 ll7 88 I . 23 .. 10,77 -~ 
1920-27 . 1,86· 8/J Ill 87 98 811 82 8,82 .. . 811 88 80 17 ll7 82 . 18 11 16 11,14. 

192'7.28 . 1,72 89 14. 33 60 83. .. 32 1,118 2,110 91 48 30 17 29 Ill 10 12 17 11,21 
JII~R-29 1,88 97 111 8/J 74. 29 .. 32 1,118 2,114 98 4/J 31 19 80 7 IJ 13 19 11,44. 
192U·30 . 2,211 1,02 13 42 70 2/J 14 82 1,62 2,69 94 IJ2 32 21 46 a 20 liJ 21 11,66 
1930-31 2,18 1,08 13 48 93 20 12 82 1,98 2,78 83 62' 32 19 48 a . 23 29 9 IS,U 
1931.39 •• . 1,98 1,01 J8 ll9 88 26 11 .ao 1,64. 2,89 86 62 80 17 311 2 20 " 9 12,17 
1932-33 (Reviled~ 1,114. 94. 0 2/l 116 23 10 28 1,411 ·. 2,19 63 811 22 13 80 2 10 21 9 9,68 
1933·8' 1Dudaet 1.117 1,01 8 211 IJ4. u • 10 20 1,87 ·.• 2,18 . 67 80 24. u u 2 . 10 18 7 9,1111 -----·--------·----- ~-____.. _ _. __ -
Saving~ from outl 

iDft"Y In-
10 1 1' 1 41 032·83 • 8 1 2 6 1:' ' .. 1 · I ., 1 . •·• . .. 1 2 

'·1933·84 ' IS . . •• l l 1 a I 2 .. .. "1 .. I .. .. I I 22 



• ! 134 BUDGET FOR 1933-34. 

AOCO'Cln'S, 1931-32. 

4. The Accouhts for 1931-32 show a deficit of 11 75 or 1,91 Jess than 
the revised estim.ate. · The principal variations in tbe actuals frou1 the 
re~ estimate are u follows : · 

I 

,- . ~ ...-. 

CUstoms · ... -· -
, 
• 
-· .-. 

, -
-I ... ·Opium · ~' · ' ~ ;. ; 

'i>~ta and ~elegrapha .:; · .. 
' .Interest 

,Defence< . I 

. 
·,' " 

_. ~ .,.. 

.9.ther heacis 

. Total increase in revenue 

. · ~ . " "' . . 

' 

-: 

'· 

Rewftu.. 

Increases. 

!1 C~nc7 and Mint 

'18 ..JWiltrays : 

. 10 ·- -
" 

:9 

. 26 I 

'16 
.. 
6 

14 
. 

88 

Expenditure • 

Increases.· 

I .. 

'I 

•· 

Decreases. 

Derence • • 

Miscellaneoua 

. . 6 ;I'os~ and Telegraphs 

13 Debt Services 

9 

30 .. 
Civn Administration • 16 

Currency and Mint 211 

Extraordinary , 1 

Railways • 25 

Other heads of expenditure • 8 

Total decrease in expenditure 1,03. 

5. 'Of the total iniprovement ofl,91 in the final out tum ofthe year 1931-32. 
aa compared with the revised estimate, tax revenue and finance heads account 
for 54 and 68 respectively or 1,22 together. . Owing mainly to brger eaviogs 
from retrenchment and economy, the net loss on the working of tbe Post. 

...and Telegraphs Department was actually 94 against 1,29 in the reVised et.t!mate. 
The balance of the improvement 34 is chiefly accounted for by redaction ia 

:administrative expenditure and is distributed over all the heads of 81J:Cndi· 
ture. · · 



ilUDGET FOR 1933-34. · 

Ret-iBed utimate, 1932-33. 

6. As stated in the Explanatory Memorandum of last year an emergency- · 
.budgetary plan was introduced in September 1931 with the declared object. 
of restoring equilibrium and closing the year 1932-33 with a surplus to set 
against the deficit for 1931-32. The following table compares the emergency
plan with the results now anticipated. 

Emergency budget..-

1931-32 

1932-33 • 

Combined result for both 
years • 

Estimate at Budget Session, 
March 1932-

1931-32 (Revised) 

1932-33 (Budget) 

1,26,13 

1,33,06 

2,59,19 

1,20,77 

1,29,96 

1,31,30 -10,1_7 

1,27,83 +5,23 -- .. 
.. 

2,64,13 -4,94 

1,34,43 -13,66 

1,27,81 +2,15 

: 

, I 

Jfinal 
Surplus 

or 
·Deficit.· 

.. j·. 
. 2,471 -:-7,70-, 

. 2,47_ +7.70~ 

4.9~ I . . 
J 

l 
' 

+2,15' 

2,50, 73 2,62,24 -11,51 . • 1---=-~ 
r------J--------J--------1-------

Combined result for both 
years 

PrCBent Estimates--

1931-32 (Actuals) 

1932-33 (Revised) • 

I 

• i 
. 

' 
' I 

1,21,64 

1,27,13 

Combined resu. It for. both• i. 

years • 
1 

2,48, 77 

1,33,39 i -11,75 

1,U,961 +2,17 

I 
I ., 

2,58,35 I -9,58 

1 -11,75 

+2,17 

-9,58 

7. I twill be observed that revenue for the two years _is ~0,42 less than was
forecasted in September 1931, but expenditure is . down by 5,78. · The 
reductioninexpenditureisaccountedforlargely by savings in interest charges 
owing to the period of cheap money which bas supervened: but there has' 
also been & realisation of administrative econoiD.ies beyond what Governmen1; 
felt safe jn hoping for last year. -

8. The following table shows in det-ail ths variations undez the main 
.heads of account and the position is further expJaine.d in the section-notes on. 
certain heads of revenue and expenditure. 



BUDGET FOR 1933-34. • 

(ln 1akha of Rupeee.) 

---------------~------------~~------------~----

I; ., 

Beads of Account. 

Rew~ue. 

- {Petrol tax for 
·Customs Road Fund 

Other items • 

Taxes on Income • 

Salt· • • 
Opium 

Other' principal heads of 
revenue • . -'!' 

Irrigation less working 
expenses • • 

Interest 

Civil Administration 

Civil Works • • • 

1931·32. 1932·33. lllSS·U. 

1------~----~----__,------------.----- ---
Revised Revised I Jludget I P~e•nt 

Estimate Estimat-e Actua)a. Forecast Estimat-e Reviled 
(Sept. 'S.l). (Feb. '32).

1 

(Sept. '31). (Feb. '32) Estimate. 

1,00 1,02 

45,23 45,42 

17,30 

8,48 

1,98 

17,49 

8,58 

2,07 

2,15 2,19 

I 

_ol 13 

2,25 

95 

24 

2,41 

9-1 

1,U 1,07 1,07 

61,17 61,22 60,18 

18,73 

9,44 

1,33 

1,79 

2 

1,80 

90 

27 

17,70 18,06 

10,38 

95 

1,90 

1 

1,83 

90 

21 

8,75 

1,20 

1,89 

1,82 

83 

22 

C~ncy and Mint - - •• , 

Miscellaneous • • 

1,85 

1,58 

241 
1,78 : 

1,57 II 

3,31 2,41 1,75 

671 93 57 

Extraordinary .Keceipts • '. 
' Provincial contributions 

and miscellaneous ad· 
---· justments · between 

Central and Provin· 
cial Governments • 

· Posts and Telegraphs : 
_ Receipts let111 working 
expenses · • • 

tRailwaya : Reoetpts less 
working ex:pe~ • 

:Defence Reooipts .' 

; 

TOTAL 1,26,13 

16 21 
! 

f 

.I 
. -431 16

1 

33,87 i 33,6211 

4,07 I 4,13 

24 I 
I 
I 

.. I 
'19 

34,18 

4,18 

21 .. 

34 

33,41 

3,85 

• 

I 
I 
I • • 

I 
I 

30 

33,39 

4,31 

I I 

1,20,77,1,21,64!,-1-,3-3,0_6_,! 1,29,96jl,27,13 :1,24,35 
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Expenditure. 

! 1931·32. 

- Revl!!ed Rovl~~ed 
,, 

Estimat-e Estimate Actuals. Forecast 
(Sept. '31). (Feb._'32). (Sept. '81). .. 

---
Heads of Account. .. ; 

-
Ezpenditure. 

; : .. 

Customs . . . ! 92 90 

Taxes on Income • . 73 74 

Salt . . . ; 1,16 1,16 .. 
' . 

Opium 81 80 
Other heads recording 

direct demands on the 
revenue • . • 58 57 

Irrigation : Interest and 
Miscellaneous chargee 20 19 

Civil Administration . 12,32 12,17 

Currency and Mint 1,04 76 

{Transfer to 
Civil Road Fund 1,00 1,02 
Works Other items • . 1,23 1,19 
Superannuation Allow· 

ances and Pensions 2,61 ~68 

Miscellaneous . 1,57 1,63 

Extraordinary payments 10 3 
PoRta and Telegraphs : 

Interest on Debt , 86 78 
Railways : Interest and 

Miscellaneous chargee 33,87 33,62 

Defence Services 55,83 55,89 

Interest 13,14 12,83 
Reduction o~ Avoidan~ 

I of Debt . . . 6,89 6,89 . 
Miscellaneous adjustment, I etc. . . . .. .. 

I 
Capital expenditure 

financed from Reve-
nue: 

! 

Posts and Telegraphs I -48 -52 
I 

Other Works • I 3 3 
Commutation of Pen-

a ions . i 2 3 I 

TOTAL . . r~-1 1.34,43 1,33,3911,27,83 

. 137; 

(In laklll! of Rupees.) 

1932·83. 

.. 
. Budget P!'l'sent 
E•timRte Revised 

(Feb. '82). Estimate. 
., .. 

---..... 
! • 

' 
.. 

' 
! . ' ' ' .. 

. ~.91 I· ,94 
' 
83 78 .. _; 

1,14 '. 1,12 

' ,. 
72 86 

l .57 l 59 

4 5 

9,65 ' 9,68 

70' .i 69 

. I 
., • 

. 1,14 ,1,07 
80 ; 77 

2,62 2,74 

1,36 1,41 

22 16 

95' 81 

34,18 ' 33,41 

50,92 50,59 

13,11 11,30 

6,82 6,84 

1,02 96 

6 7 

1933-Sf •. 
i 

,. 

P!'l'sent 
Fore• 
cast. 

.,1 ! 

--
! 

' 
; I 

.) ., . 

'; 98 

:' 85: 
.·! ' 
·I,lo · 

··I 

.. 5'l 

. ' 61 

4 

9,59 

64 

. 1,07 
~1 

; .; 

2,81" 
! 

1,28; 

9 

88 

33,39 

50,52 

10,79 

6,88 

_1,00 

4 

·~ 
. 3 

. 2 9 2 
1---

1,27,81 1,24,96 1,24,10 
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Buduet t.stim:J~, 1933-34 • 

. . 9. It is difficult in present conditioni to frame any accurate estimate 
of revenue. The estimates which are now put forward for 1933-3!, arl' 
based generally, and in particular with regud to customs revenue, on the 
assumption that conditions in 1933-3-i will not differ markedly from thoae 
experil'nced · this year; t.hat it would be unsafe to prophesy any large 
immediate improvement~ but that on the other hand it is reasonable to 
hope that there will be no further deterioration. 

10. The estimate of_ salt revenue has been based on the current figures of 
consumption and allows for the extra three months' receipts in the current 
year from the final abolition of the credit system of sales. 

· · 11. The revised estimate of Taxes on· Income for the current year h&e• 
been repeated for 1933-34 after making allowance for additional revenue from 
the imposition of surcharge on official salaries with the part-ial removal of' 
the cut in pay, and also taking into account the reduction in the rate of 
taxes on· lower incomes carried out in the Indian Finance Act 1933 as finally 
passed •... : · · · ~ 

· ' 12. The total revenue and expenditure figures on this basis are.:-

Revenue. . ExpenditUl'e. 

1,24,36 1,24,10 ' . 

SlJllllUS. 

. 25 

The details under' the main heads of account arl' shown in the table in 
paragraph 8. It will be observed from that table that even allowing 
for the partial restoration of the cu.ut pay the cost of the main services shows 
no increase for next year as mentioned below, the additions to pay having 
been. offset by othet; economies. 

1931-32, 1932-33, 1933-3-i, 
Actuals. Revised. Fore<·ast. 

. Defence Servicea (net) 61,76 46,74 46,20 

. 
Civil Administration , 12,17 9,68 IJ,Ii9 

Civil Works (excluding Road Fund) 1,19 77 87 

Collection of Taxes (Customs, Taxes 
on Income, Salt and Opium) 3,60 3,70 :J,:~a 

Interest . 2,83 1',30 10,'1" 

· Net loss on Posts and Telegraph• '' 47 liS 

• 



:BUDGET ·FOR :1933..34. 

NOTES ON CERTAIN BEADS OF REVENUE AND EXPENDITURE.·-

CUSTOYS. 

Revenue -
~ (Receipts luB Expenditure. Net revenue. 

Refunds). 

------

1929-30 . . . . . 61.2'7•66 9'7•61 50.30·15 . 
-

46,80·'76 
. 

45.87" 37. 1930-31 . . . . . 93•39 

. . 
1!131-32 . . . . . f6,43·67 90·60 4.5,53"1'7 

-
{Budget . . . . 62.31•%7 91"03 oJ.~·!4 

1932-33 
62,.28·55 113·'76 61,34•79 Revised . . . 

1'933-34 Budget . . . . 51,24·60 97·60 00,27·00 

' . 

13. The details a.re aa follows :-

I. ~. I . wws. 
lttld~ I Aeeounta. Aec!Ounta. 

·~l::f: ' lllill-30. ' 193('-31. liiSJ-U.. 
I ··~...-.. . . . . 
i 

·- . . 
I 

REVEBUK. 

BU CUSTOMS. 

! Iuollft. 

J(~ B1»eW Dllll-. 

'WHat ud ••t !lour . '· 1"06 ·~I 10•00 

u.-- I C.) Ale, beer, porter, elder ud , 
ot.b« rermeuted Uqaon • , U"68: u:sa 11"ii &l"li 

U·()O I 15'00 
(b) Bplritaud Uq11e11r11 • . ' s.u·to !.01"60 1,4.7"17 1,8f•Of I.i!·OO 1,75"00 

I 
(e) 1nnea 14"61. ·U"Ol 11"18 u·u 11•()0 I u·oo 

lfo~ 

: I 
8"35 i 10"60 10"00 10"00 f·OO I f"OO 

T.-- 1,27"00 j 1.26"80 1,06"11 1.U·u 1,15·()0 1 1.!0"00 
Ooal, ocn aDd pateat luel J·Jo. "01 "38 ·aa . :!5; ·ta 

I I 
t1a.Lloell . r·u , 1"60 1"40 I'll 7"!51 f"!i t Jrerosene • • l,M"SS j 1,50"25 1,711"81 I 1,71"28 1.60•00 1,50"00 
0111 • Motor fiAr'U • · • 16":16 i I!" I! 67"12' 80"00 fO•OO •o·oo 

Otbu mineral olla 28"!6. Ill" I! n·s. I 1%"00 3G·OO 11"00 
oatto., raw I 11"10 1 11'10 1!"00 1!"00 

I 
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-··--·. ··~-~ --- ··---

Aeroante. Aeeounta, A«"'Uah, 
li2t-30. li:I0-31. 11131·83, 

,------·-------------1--~---}-··----+-----
. 4BVE..'tUB-..Iti, 

SEA Cl.TSTOM8-eontd. 

IJROBTB-eontd, 

1f~oiM:IlN Bpecitll DldNB-'-Contd. 

Boote and shoea • • • 

Arms,- ammnnltlo4 and mllltar:r 
atorea • • • • 

Motor ean and a:rclea • • • 
Wlrelesa · roceptlon IDstrumenta 

and a PP&ratua • · • , • 
Silver bullion, cotn, aheete and plates 

t no~ manufactured , . • • 

. Artltlclal flllr yarn and thread 

Cot~n ram and thread 

Slllr and artificial allk mlxturra 

Portland CPment (exclmllna white 
Portland cement) , • • , 

17'70 

7'42 

U'l8 

~·sa 

10".52 

. Other artlcleii--:· --:· ·-·; -: . -- .. 3;4·9 
Dvlullll!t P"' llflll. 

Vlnell&r and other artlclea 

- DuiJf"' ,, Pff etnt.-·--. -

Dyes and coloora • , 
Machinery • • • • 
Metals-Iron and Steel , • . • 
RaUwa:r plant ud rolling stock 
Other articles • • • 

Dutual 1 s .,, Ufll. 
"htlclea of food and drink (exclud· 

lng Bn@ar and vinegar and @laiD 
and pulse but lncludlnl flour, 
other than wheat flour) • • 

llaw materials and articlea mainly 
unmanufactured , • , 

Artlclee wholl:r or malnlr manu· 
factured-
(a) Cutlery, hardware, tmple

mente and lnAtmmenta .• 
• "(6) Metals, other than Iron and 

... 

Steel • · • • '(c) Yarn an;t textGe fabrlce 
(lncludinl! abort fenta of 
cotton eloth but excludinl 
artillclal silk yarn, cotton 
yarn and ellk and artl• 

· · llclalallk manufactures) • 
. , , (d) Pneumatic rubl.er tyree and 

hlbt>R • • • • 
(t) All other artidi'B wholly 

or malnlJ mauufactnred 

)liJcellaneoua , • 

01111 el 1.1 ,.r Cltll. 

8pl'* • . • • • • 
SUk and artlllcl11l elllr pleee-Roodl and· 

other manufactunoe of tbe Mille. 
Cloematol!l&Ph Alma u:~ • 
»etelnut• • • • • • 
O~aer arUclea • • • 

'16 

4s·91 
20'60 

'41 

1,77•00 

78"84 

1,40'81 

76'01 

1,611'18 

87"211 

4,88"83 

83"65 

6'12 

72'81 

'118 

1,33'84. 

8'63 

80'011 

11'1!6 

1o·oo 

r;·ro 

'20 

36·28 
16"27 

'68 

1,60'13 

57'73 

1,11'18 

88'08 

98'M 

so·sa 
s,.u·ss 
65'88 

50'18 .. I 
iil·e& 

11'153 

8'116 

88'1!0 

1'04 

113"1>8 

11'&7 

87'22 

17'63 

10"43 

12·ss 
l •• 

·tel 
·-. i 

11•05 
o2·so 
83"41 
10'85 
I·o5 

1,25•95 

'11•18 

1,20'46 

82'17 

1,10.:0 I 
84'12 

8,81'10 

82"87 

21'27 

1,07'40 
5'29 

1111'40 
11 ·u 

1Dai·IS. I 
----,----,llud~t. 

' l!IJJ·U. 

:::1=~---
1 

I 
t 

1&'4111 

8'02 

8o·e3 

'41 i 
I 

1,8o·oo i 
10'll3 

47'06 

26"87 I 

16'8111 
---· --- ·I·· 

6'18 i 

! 
'18' 

... I 

20·511 I 1,00'00 
8606 
14•20 

'29 

1,47'4D 

89'08 

1,ss·oo I 
60'13 

i 
I 

' 1,20'88 I 

40'66 : 

4,08'61 ! 
71'73 I 

! 
: 

27'00 

4'60 

80·oo 

1"25 

ll·oo 

lll·oo 
66"00 

45'00 

11'60 

8'00 

'10 

18"00 
1,16"00 

80"60 
o·oo 

'76 

1,91'00 

1,08'00 I 
1,40'00 

1,oo·oo 

1,42'00 

40'00 

4,sr.·co 

82'00 

u·n i 1o·oo 
Lll'77 ' 2,so·oo 

8'681 8"70 
82'80 67"00 

1,11'26 I 1,26'00 

27"00 

4"60 

. 85"00 

1"25 

26"110 

20"00 • 

48"00 

45"00 

u·oo 

&·oo 

'10 

20'00 
1,u·oo 

ao·&o 
e·oo 
'76 

1,40'CO 

1,08'00 

1,61)'00 

1,ro·oo 

1,50•00 

40'00 

4,40"00 

86'00 

19"00 

1,110'00 
7'00 

117"00 
1,2o·oo 
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.Acl'()nnts, 
11129-30. 

Accounts, Accounts, 
1980-81. 1931-3.2. 

1932-33 •.. I. 

Dudget. Derieed. 
I 
I 

-·--------------·---- --·-·---1--1-- -
REVENUB-ecmcltl. 

SEA CUSTOM&-eotlclll. 

Iii:PORTS-eoncld. 

ProtediH Special Dutiel. 

Heavy Chemicals • • • • 

r
(a) Liable to addl· 

tiona! duties • 
Iron and Steel 

. (b) Not liable to ad· 
dltional dutiea • 

Silver wire, thread and other manu• 
factures • • • • • 

Paver and !ltatlonery • • • 
Sugar and E'ugarcandy ~xcluding eon· 

fectiooary • • • • • I 
Cotton piece-goods • • • \ 
Mal ches, match·splints and veneers 
Woodpulp • • • • • 

Go~~emmtnl Storti. 

Articles liable to protective dutlea-

f
(a) Liable to addl· 

tiona! duties • 
Iron and Steel 

(b) Not Hable to addl· 
tiona! dutiea • 

Paper and Stationery 

RaUway plant and rolling. stock 
(non-protective~ • • 

Otbera • 

1 
.. 

2,13"23 

J 

2~-u 
8,61"35 
6,83'63 

13"94 

58'73 

1,43"39 

6"63. 
21'32 

10,68"47 
a.~~'#, 

63"82 

2'65 

1,16"76 

6"25 
20'35 

8,00'07 
s,7rg~ 

"111 

s·n 

1,36'99 

8"88 
25'65 

s,go·oo 
8,79'15 

.1"75 

l,to·oo t,to·oo-

s·oo 8·o~ 
21'00 21'00 

7,10'00 8,10'00 
8,4o:gg 8,1o·oo· 

. 8'00 • a:oo: 

I 

. ~ ; 

• 

----·--·---------- ---- -• 40,72· 81 37,29'49 1 36,07'89 41,13'98 42,1o·9o !41,22·8o 
---------:----1--1----· 

Export dutlea-
(a) Hides and skiDA, raw • • 
(b) Jute (raw and manufac· 

tured) • • • • • 
(c) Rice. • • • • 
(d) Government Stores • • 

Total Export& 

Sea Cuatoma-MisceUaneoUII • 

Land CUlltoma 

Exclae Duty on Motor Spirit • 

Exclae Duty on Kerosene 

Excise Duty on SUvcr • 

85'49 

4,66'2' 
1,20'48 

24'80 

8,44'28 
90'61 ... 

20'23 

8,10'01 
95'28 ... 

25"55 

3,26"32 
90'89 

u·oo u·oo 

8,oo·oo a,oo·oo 
7:)'00 75'00 

----·•--------•-------1-----li-------r-----8,22"21 4,69'89 4,26'52 4,41'60 8,89'01! 3,89'00 
--~---~-----1---1-----~----12 '15 11'77 7"38 8. 95 . 7'00 7"1)0 

1,u·o2 1,51·1o 1,07'65 1,21"55 8o·oo 7o·oo 

2,81"13 1,68"33 8,47"61 8,75' 61 

95"70 1,48'81 1,48'43 1,63'00 

i6·6o 22'93 1o·oo 

8,90'00 3,90'00· 

2,75'00 2,70'00 

"75 

Warehouse and wharf renta and 
)IJ.scellsneoWI • • 6"65 6'49 4'46 ·4'92 4"00 4'00 

1------ -------1-----1----'r----+--...:..;_ 
TOTAL RECBUTS • 

Dtdud-Retunda • 

Nn To~.u. Rnnv• 

Exru»ITn•. 
lo.Jia • 
En~tland 
Ji.xcballae • 

Total 

52,03'67 47,84"28 4.7,71"77 53,49'47 53,511'65 62,52'60 

f----"-· .. o_t~---1,oJ·sJ 1,u·1o 1,1&·10 1,2s·oo 1,2s·oo 
n,27"66 46,9!'76 116,43'67 52,81'17 52,28'55 61,24'60 --

1!6'13 111'70 88"10 89"65 112"07 
1"87 1"67 2'39 '• 1'48 1'70 

116'17 
1'48 

'01 "02 "01 .. -'01 .. 
----- ----- --·-~-----+--·-1___,_ 

117'1i1 83"311 110'50 111"08 93'78 117'60 
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- ~ 14. Tlie revised' estimate of net customs revenue (l.e., gross revenue less 
~nda) is 3 less than the budget for the year. The decrease is the result 
of variations under a number of tariff heads of which the more important a-M 
the following : 

,,"', 

{ 1) Luxury articlu-

c.f) Liquors and tobacco 

( U) Motor cars and cycles 

, (iii) Othezo articles subject to f!uty at 30 Per cent. • 

. (ttl) Motor spirit (customs and_exoise) • 

~ l) Moit1 arliclu of general ctnBUmption-

(i) Kerosene 

(it) Cotton piece goods ; · • 

(iii) Sugar (including land customs) 

(3) Other imported article.9-

. (i) iilver (oustop1s and excise) 

. (it) Raw cotton • 

. (iii) Machiner:r ·• . . •. 

(it~) ~a and anificial silk :rarn and thread 

(tl) AD other articles • 

~ 4) EzporlB ·<I • . 
~5) Refund~ . 

·i 

'!· '· Total . - :"' Q:· 

• 

. 

. 

Revised 
better+ 
worse-

than original 
budget.· 

-ll 

-21 

• +UO 

--26 

;; . 

-17 

+2,61 

-2,22 

-1.71 

+30 
+HI 

+17 
+64 

-62 

-10 

-3 

15: It baa been assumed that broadly speaking the conditiona next 
year will .be similar to those in the current year. But it has been necessary 
to allow for a reduction of about one crore :n the customs reveoue owing 
to tJ.e. rapid increa~e \thich is taking place in -th Indian production of 
agar under the shelter of the protective duty. . 
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16. Both the revised and budget estimates have been framed on the 
basis of the duties in the Indian Tariff Act, 1894, as modified by the Indian 
Finance Act, 1931, and the Indian Finance (Supplementary and Extending) 
Act 1931. It is anticipated that the broad effect of the Ottawa :legislation 
will, be to leave the results worked out on this basis materially unaffected. 

17. The increase in the revised estimate of expenditure as compared _ 
with the original budget is due to larger payments to the Travancore and 
Cochin Durbars on account of their share of the customs revenue collected 
at the port of Cochin. The increase in the budget estimate for next year 
as compared with the revised is due to the reduction in the pay cut from 
1st April 1933, to larger provision for overtime and holiday allowances and 
to a further increase in the payments to the two ~urbars referred to above. 

TAXES ON INCOME. 

1929-30 • 

1930-31 

\ 
1931-32 

rBudget 
1932-33~ 

LRevised 

1933-34 Budget • 

• 

Revenue. 
(Receiptsles11 re-
funds and Pro- · . . . 
vincial Govern· . Expenditure. Net· reve1.1u.:·, 
nlents'share of · 

Inconle-talt , · -. 
revenue.) 

16,70•61 '71•85 15,98•76 .. 
lti,00•33 74'73 15,25'69 

17,48·73 : 73·84 16,74•89 

18,73•38 83•28 17,90·10 

17,70·(0 7';·77 . 16,92•23 

18,06·00 84·83 17,21•17 

.. 

18. The decrease of over a crore in the revised estimate of revenue as 
~ompared with the current budget occurs mainly in Bengal and Burma 
.and is due to depressed conditions in 1931-32 on which· the assessments 
of 1932-33 are based.· • 

19. The increase anticipated for 1933-34 is wholly due to. ·allowance 
made for the imposition of the surcharge and tax on lower incomes on official · 
salaries. The total receipts from the surcharges and the ·tax ·on lower 
incomes are estimated at 3,50 and 53 respectively. · · · 

20. As regards expenditure, the saving in the revised is the result of 
economy in charges for establishment connected with the imposition of the tax. 
on lower incomes and the new surcharge. The increase in the budget for next 
year as compared with the revised is due mainly .to the ·reduction in the · 
pay cut from the 1st April 1933 and to increments.· Provision bas afso been 
made for certain additional establishmeilts in the Bombay Circle which were• 
considtll'ed essential for safeguarding revenue. . 

. - -- - -· - . . "10 . 
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2L Ihe following tables give the usual det!lils :-

·~ 
.. 

Aoeouota .\ Aeeouote,~ At-eouot., 

11132 .. ,3 • ./ 
' 

:Bodaes.l Jl.n.lse4. 
}lud..et, 

111211~0. 11130-31. Ulal·ll2. 11133-36. 

-,. 
REVENUE. ! . 

.ESCBSS PaOtml Dun, 

•• :B.:agat . ' . • . . '01 •01 "01 '01 "01 '01 . 

---~------
i 

I 
. ' I 811PKB·TAL 

.) 

L India . . . . 6'01 8'C6 1'76 2·~6 8"30 • 8·os 

I. :Beluchlstau . . . . "26 •U; '16 ·u '01 "01 

8. M'adru • . . . . 21'65 
. 

18'04 15'611 zo·oo d•·oo lG'JU 

'-Bombay . . . 115'80 86'64 111"03 118'00 113"50 11&"76-

II. Be1111al • . . . . 1,66'11& 1,48'08 1,72"06 1,76'00 1,,8·oo 1,52"00· 

8 Uoltedl'rovlnoe. . . . 111'88 18'03 18"88 21'110 17'041 18'75· 

r. Punjab • . . . . 11"88 6"15 6"111l 6'61 ''81 1"7" 

ll. Bllllll4 • . . . . 611'60 117'66 41l"U 61"00 41'77 40'50· 

t. Bihar aod Orlua . . . 12''9 11'86 18'81 17'60 16'50 17'00 

I o, Central Pr.Jvlnoea . . . 1'110 8'18 2·ils • 6'88 4'00 8'66· 

11. 'Jiorth·Weatl'rontler Province • 1'21 '36 '63 '73 '64 ·u 
ll. A91&m 

. 
1'1111 . . . . ,8'01 :1'2& 1'84 1'48 1'12 

TOIAio . 6,81'67 4,62'84 8,78'87 8;&'111 8,n·oo 8,50'00 

I 
' 

.. llfOOD·TU..' - -
l. lnllla General- i 

Civil - . I 
66'81 118'18 8l'80 1,06'65 1 1,05":!9' . . . . . ..80'27 

li on.ctvll DePartment& . . 611'16 71'80 11''06 1,10'11~ 1,0,'00 1,00"60 . 
I. :Beluchllltan .. . . . 1"70 1•&6 I"U 1"87 1'811 . 1'81 

.. M'adru ~ . . . . 1,88'71 1,36'88 1,63'13 1,95'10 1,111'60 1,111'20' 

t, Bomba:r .; . • . 8,111'511 s,o&·st 8,77'08 ,,,0'81! ,,88'119 4,&7'11~ 

I. Beupl • . . . . 8,117'17 8,68'68 8,42·&6. 8,81'26 8,00'84 8,07'00 

8. United 1'roWieea . . . 14'1111 7''112 ti•&& tli'OO 117'60 1,01"71 

7 Punjab. . . . . . 62'89 68'6t 71•28 78'811 8''88 86'110-

•· Dun11a • . . . . 1,78'80 1,40'91i 1,56'&11 1,78'00 1,81'00 1,40'00 

•, :Bibar au4 Orilla . . . 67'74 6t'611 116"84 611'76 71'46 e11·n 

1,, Cleutral ProviDOM . . . . 87'U 87•76 61'66 47'18 t8'01 47'86 

11. liorth·We-'l'rolltlerProvl- • t•SI 8'80 11'41 11'611 11'68 12'2& 

u.A- . . . . . 111'46 18'68 20'11 21'16 20·10 I . 20'67 

18. Ouora . · . . .. '16 '81 '29 •26 ·at I '28 

'I'O!U . U,OII'Ol 13,31'88 16,17'11 16,61'17 111,1111'61 lt8,8i'87 
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j·-·~ 
1932·33. -

Aceounts, Alli'Oonts, llnd~tet, 
11}30~11. 1931·32. 1933-34. 

·-· Budget .. llevlaed, ... -·· ~ 

1929-30~ 

I 
I -

' REVENUE-cont.~. 

'MIBCBt.LAlfliOUB, 

1. ro<Ma . . . . "04 •o1 .. '01 .... .. - . .. 
2, Madras , . . . . '02 '03 'C!S '03 '03 ·o3 

a. Bombay . . . . '04 . '12 '07 : '12 '01 ·os 
4. Bengal . . . '04 .. '01 ··c:s '02 '02 

6. U nlted Provinces . . . '10 •o9 '16 '• .. ' . . 
8, Punjab , . . . . '05 '03 '09 '()j '04 '04 

'1. Burma . . . . • '03 '60 '25 '02 '12 ·o2 • -
8, Bihar and 0~ . . . '04 ·oa ·oa ·oa '07 '07 

9. Central Provinces . . . •os '09 '()j . •_!0 '08 ·'08 

10. North-West Jl'rOntler Province , '01 .. .. '01 '01 '01 

11. AIIBm .. .. ' . . . . . .. .. .. .. 
12. England . . . . '05 .. l . . .. .. . . 

. -TOTA.L . '45 ·so ·oa '36 ·as '32 

---- '---· 

Total Receipts from Taxes on Income 18,91'84 17,85'22 19,11'97 20,58'75 1?,47•00 19,83'00 

------ --Dedud-Retunds-
India . . . . . 1,86'18 t,U'/16 1,1$/S'OI 1,6'1'06 1:70'00 1,70'00 
England . . . . '01 .. . . .. .. .. . 
Exchange . . . . .. .. .. .. . . .. . 

----- -
TM.U. RBPUimB . . 1,86'/11 1,64'/16 1,66'01 1.oros 1,'10'00 1,'10'00 -. -----Dedtut-Bhare ot Provincial Govern· 

menta to Income-tax revenue 
under the Devolution Roles . IS' 'II ,,., 8'11 ts·BJ r·oo '/'0() 

Total Revenue ol the Central G~· - ----
ernmen.t • . . . . 16,70'81 16,00'33 J7,~·;s 18,73' 38 J'/,70'00 18,06'00 

-·----
BXPENDITU.&B. -

India . . . . . . 70'85 73"78 7J•ss 82'83 77'02 83'60 
England . . . . . 1'49 '99 '95 •Dii '76' 1'23 . 
Bxehange . . . . . '01 '01 '01 .. .. .. 

-
Torn. . 71'86 741'73 fS•M 83'28 77'77 84'83 

Dlatrlbated u toUoWI- - ----
Payments to Provinela1 

. 
Govern. 

mente . . . . . '11 •so "II '21 '24 '23 
lltreet expeadltare ot Central G~· 

ernmen' . . . . n·w 74'0 73'611 sa-or 77'63 114'60 

10 A 
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22. Incom•tax revenne ~yable to Provincial GOvernments on the preeen~ 
basis of taxation is :- . 

-
1932-33. ···- ,. ---- --.. _ -·-- -- - - -- -- Badgefl, 

.Aoooanta. Aocounta. Aooounta. I •.. 1933-36.. 
I 1929-30. 1930·31. 1931-32. Budgel. Reviaed. 

·' 

4•001' " 

lladnta ... . 7•27 6•'15 .. - . . 
. ' .. 
tTDifled ProviDcee t71 . 1•40 .. .. .. 
. ' ' ; 

Punjab .. . 3•60 2•00 .. 
·~ 

2·15 
• ··:. 

Blll'llla .) . . 11•40 10·36 3·69 7•50 .. 
'' " 

Bihar aDd Orissa '"49 3•14 .. 2·13 2"82 2·85 
,, • --

-CeDtral ProviDoee • 2·U 2"65 ·08 1•00 .. 
-Assam 

. . 
• 6•53 - 4•34 . 2·42 3·00 2·00 . . .. . ' 

---- - ··- .. - ·-· 

---1 
.. -

,, .. 
-- TOTAL -· 36•74_ --- 30•M - 8•22 18•32 '1'·00 70•0 -

I . ' : 

SALT. 

( Expt!Dditure 
Revenue_ (mcluding 

(Rereipta Capital Net 
' leu Expenditure 'Revenue. 
Refunds charged to 

and ProviD· Revenue). 
. . cia1 Share) • 

1929·30 • • • • • 6,76•46 1,28•08 5,48•38 

1930.31 • • • • 6,83•22. 1,26•40 • 5,58'8! 
1 ·- - -. ·-

1931-32 • • • • 8,57•92 1,15·71 7,42•21 

{Budget 't~. • • 9,43•40 1,15•88 . - 8,27·7~ 
1932·33 

r..msed . • • 10,3s·OO 1,14•77 1.23•21 .. 
-1933-a.- Eudget . •• • .. 8,'15·00 --- 1,16•9&-- -7,118·K-
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23. The relevant details are given below :-

11132·33. 

Aecounts, Accounts, Accounts, 
111211·30. 11130·31. 11131·82. 

1 Budget, 

Budget. Revised. 
11183-34. 

-----------·------I-----,:-----J------J-----·t---~1-----
RBVB11JB. 

Northemindla (G) • • 1,44"29 2,94"05 2,60"66 

Jladru (G) • 

Bombay(G). 

Bengal(b) • 

. 
' 

1,47"681 

J,69"25 J 
1,84"951 

Bnrma(b) 

Bihar &nd Orfaq 

84"671 

"01 ~. .: \ ·ot 

TOTAL RBOBIPTB 

Dedud-B.efunda . ,.,, 
• " Dlld~tct-Provinclal Share .; .. 

1,42"87 

1,60"95 

2,08"92 

83"!10 

6,90"52 

'I·BO 

1,81"85 

2,08"56 

2,61"61 

41"32 

.. '·-

8,78'0~ 

6'1'1 

13"99' 

1,07"90 2,09"38 

1,83"011 

2,82"67 

4o4"0S ~ . I· 
. ·o1 I 

2,09"16 

3,14"68 

~7"56 

"01 

: 1,62"7t 

2,JI7"97 

43"6& 

"01 

9,62"85 10,74"68 . 9,02"45. 
-

6"96 16"68 10"66 
.-

18'00 . :11"00 16"80 

TOTAL RBVBJn711 

• 6-6,80:8s

1 

---J_.-----1------1~~---J-------1-------
- 6,76"!16 6,83"22 8,67"92 9,48."!10 10,38"00 8,75"00 ___ , ...... ____ _ 

I 

E~DDITURB. I I 
Cost or aalt purchased by Govern- I I 

ment • • • • • i 8"29 
1 

9"33 7"85 8"87 7"61 

Aaslgnmenta and compensatlona I . 39"70 j - ., 39"13 36"89 
• I I 

•. 'S8"19 ""39"02 - 89"39 

Intereat • • • • • 1 4'88 j <lt"19 4'18 !1"29 4"24 

Depreciation • • • ·I 2"76 I 2"63 !!"51 2"52 • 2"42 
i 

Otherch&rgea • • .. • I 70"79 70"13 83"66 69"21 68•47 

Expenditure on retrenchedpenonnell • • • • - "05 "09 "09 

Capltaloutlayoull&ltworks • • , 1"12 -•02 "08 2"91 · 2"31 
.. Totallndla • ~1=-,=-z7-.-:-04-l--1-,2-6--a-:-9-I--I,-1-4-.6-7-I--_1-,-:-14o:-.-:-:-ll8 1,14"16 

England 

Bzchange • . 1"03 1"00 1"03 "71 "61 

·01 ·o1 ·o1 

4"34 

2'42 

60'79 

·os 
1"76· 

1,16'13 

·sa 

;~-----l·------1-------ll----:-:---1-------l-~:-:-- ' 
TOT.U. • I 1,28"08 1,26"!10 1,15'71 1,15"69 1,14"77 1,16"96 

(a) Chiefly uclae on loc&l manufacture. (It) Chiefly duty ontinported salt~ 

24. The Government of India. notified the gradual termination of 
the system of credit sales by limiting credits to 3 munths as from the 1st 
October 1931, and dil>continuing the grant of new credits altogether from 
the 1st April1932. The change in the system was expectt-d to give an 
additional revenue Gf 1,00 eac~ in 1931-32 and 1932-33. The Supplementary 
Finance Act, 1931, imposed a surcharge of 25 per cent. on the customs and 
excisa duties en salt. . 
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25. Allowing for the increases on account of the surcharge and the aboli-
• tion of credit sales the total re~enue in 1932-33 was estimated at 9,43 excluding 
refunds and the share of Provincial Governments in the additional revenue 
collected under the Salt (Additional Import Duty) Act, 1932. The Revised 
estimate for the current year is now expected to be 10 • 38 crores, i.e., 95 more 
than the budget. This increase is due to enhanced receipts from credit 
sales during the last quarter of 1931-32, which were more than the average 
sales during the same period in the three previous years and to the absence 
of any material fall in consumption during the current year. 
• · 26. The estimate for next year allows for the disappearance of the special 
credit in the current year on account of the abolition of the credit system. . 

27. 'Fbe figures of salt con.sulnption are given below for the last five 
years: 

• In lakhaof 
maunds. 

:•. 
1927-28 5,28 

1928-29 ~.35 

1929-30 5,29 

1930-31 5,13 

1931-32 . 5,31 

1932-33 (Estimate) 5,25 

· 1933-34 (Estimate). 5,25 

28. The increase in the expenditure anticipate4 for the next year is due 
partly to the partial removal' of the pay cut after the 31st March 1933 and 
partly to larger provision for royalties and oompensation9. 

OPIUM. 
.. 

Provlsloa Excise Total 
and opium revenue Pon:haee Othtor Total. Net ·- medical and mil· (Receipt& oi exp~odl· - . opium, cellaneoua leu opium, chargee, ture • revenue. 

(lu• refuods). refunds). 

lD2G-80 . . . 2,81'20 72'90 8,0&'10 87'01 11'80 &8'81 2,55'29 

l9S0-81 J 1,81'&0 71"87 2,58'27 68"49 10"87 n·se 1,13'91 . . . 
1981~81 . . 1,56'70 50'71 2,07'&1 70"3& "9'48 '79'77 1,27'6-l 

- . i:: . 80'26 62'87 1,33'68 6i'9d 8'66 n·u 111"01 
IP81-88 

86'88 81'8 . 46'92 48'00 94'92 78'65 7'71 

11138-8-l Bodge& . 72'71 &7"3& 1,20'05 &9"8-l 7'62 67'86 82"69 

. 
29. The revenue from opium is derived mainly from exports of what ia 

called provision opium to foreign countries. The rest is sold at roughly cost 
price to Provincial Governments as excise opium for internal consumption in 
India and is retailed bv them to licensed vendors at rates fixed by them 
and varying from province to province. Opium is exported to foreign 
oountriee only after the prescribed import certificate from the Government 
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<Of the importing country is produced. The entire quantity is now dealt with 
under the system of direct sales to Foreign and Colonial Governments, 
the old auction sales in Calcutta to traders for export to foreign countries' 
having been stopped with effect from the 7th. April 1926. 

30. It was assumed in the budget for the current year that 2,004 chests 
<>f provision opium would be exported during 1932-33. It is now expected 
that 1,161 chests will be exported curing the period April to December 1932 
and nooe during Janu~o :March 1933 out of the quota for 1933. This. 
reduction of 843 chests~is responsible for the fall of about. 34 
in the revised estimate for the current year as compared with the 
budget under revenue from provision and medical opium. It' is assumed 
that the exports of provision opium during 1933-34 will amount to 1,799 
chests made up of 1,399 chests out of the quota for 1933 and 400 chests out of 
the quota for 1934. An anticipated increase of 638 chests in the exports next 
year accounts for the increase in revenue in the next year's budget. 

31. The fall in the revenue from excise opium and miscellaneous receipts 
in the revised estimate as compared with. the budget reflects reduced demand 
from local Governments. The budget figure for next year is based upon 
the revised estimate for the current year. · · · 

32. There has been an increase in the cun:ent year's expenditure of 
about 16 under purchase of opium wholly due to excess outturn in Malwa and 
the United Provinces. The saving under Other Charges in the Revised is mainly 
due to economy on labour effected in the Ghazipur Opium FactOry and to the 
manufacture and despatch of a smaller number of c!J.ests for provision opium. 
The budget provision for the purchase of opium during the next year has -been 
based upon reduced cultivation and a normal crop outturn. 

. 
OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMANDS 

1929-30 

1930·31 

1931-32 • 

·{Budget • 
1932-33 

Revised 

ON THE REVENUE. 

Revenue. Expenditure Net revenue. 
(including 

capital 
expenditure). 

2,26•60 63•36 1,62•26 

2,03•22 64=19 1,39"03 

2,19•24 58•42 1,60·82 

1,79· 39 57·33 1,22·06 

1,90•74 59•09 1,31·65 

1933-34 Budget 1,89·93 61•53 1,28·40 

_33. These heads comprise Land Re~enu~." Excise, Stamps, Forest, Regis
tratiOn and Payments from Indian States. The revised estimate of revenue 
is based on the progress of actua.ls and includes certain arrear recoveries • 
the budget estimate for next year follows the revised, after allowina for th~ 
.arrear recoveries. :rn~ ;ncrease in the reiVised estimate · of expenditure is 
due to the non-realisation of the lump cut made in the original budget under 
Forests. The further increase in the budget is the result partly of the 
partial restoration of the pay cut from the 1st April 1933 and partly of 
1ncreased demands for stamps anticipated from local Governme~ta. _ · 
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1929-30 . . 
1930o31 •. : • • 

I 1931-32. • . 
'' {~u~· 1932-33 . 

Revised 
'· 

! .. 1933-34 .r Budget 

BUDGET FOR 1933-34. , 

JRRIGATIO~. 

Revenue 
Espeoditure 
(including 

(Receipts Capital 
w. upenditure 

Working charged 
expenses). to 

Revenue). 

• • 9•98 
~-

29•98 

. 4•83 35•56 

• 12·'79 21·51 

.. • I·88 . 4•32 
' 1 • I 

• • 1•67 5•33 
• !.1: ' 

: ... .. • --·14 4•74 

20•0% 

30•73 

8•72 

2•46 

3·6~ 

4•88 

34. Both the budget and revised estimates for the current year include 
provision for the recovery of an overpayment made to a local Government on 
account of pensions of officers of the Irrigation Department. The increase 
tn the revised estimate of expenditure as compared with the current budget 
is due to payment of arrear pensionary charges to another local Government 
and to flood datnages in Baluchistan. 

.•• + " 

· POSTS AND TELEGRAPHS. 

-.. .. .. " .. ·1932-88 • 
l 

Aceounta Accounta; Accounta, 
lludget, - ;.933·3•. 

19211-30.~ 1930·31, 1981·32 • Budget. Revlaed. 
. .. ·' 

~-- -
INDIAN POSTS AND TELB-

GRAPHS DEl'ARTMENT, 

0&0811 bcmml . . . 11,211.&9 10,77'88 10,8&'80 11,60' 78 ' 10,58' 88 10,81'8& . - . 

Wouma EXPuul-
.. ' 

India . . . . 11,18'86 11,27"52 -10,71'&1 10,63"0& 1P,11'85 '10,42''& 

Enaland . . . . f'45 7"61 8''11 8'70 11'112 8"47 

Bstobua•. . . . ·uo •to ·o' .. -·o' . . . --
TO'rU ._, 11,28"111 11,91'18 10,80'114 10,71'7' 10,23'28 10,110"118 

' 

lin :a.o.on • a·sa -57"37,. -18'84 78"1111 83'86 80"41 
... 

I 
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IAeeou~~ AClCODnta, Aeoounta, 
19Jo-31. 1931·32. 

151 

1932-83. 

Bndget. 
Budget, Revised, 1933-34. 11~211-80 •. 

-----------------:-----~,----i-----t-----r--.-:-1--~ 
IlmiAN POSTS AND TELE· 

GRAPHS DEPARTMENT--<OIIId. 

BDBlfDIYnll CIIDGBD 'fO RKH• •o-
NH RIIVD11ll , 

j j ·, • .,t 

65"781 76·u 77"61 115"18 s1:88 ·a7'6~ 
:--- ---·--1------(---

-62'45 j-1,33"U l---9a_·_s_5_
1 
__ - __ 1_8'_1_9 _-__ n_·_7a ___ -o_7_·20-_ 

ourr.u. otrrUY oiiAlloBD 'fO a.. I 
nJJtJa- · J o 10'82 6'07 e·s8 

c 

India • • • • • 11"67 I 13' 8 ~ 

-~r--_~.: -~---:: __ , __ .. ... ,--=-::-:-:-
~:.1 13'06 10"82 8'07 ---e:88 3"81 

.England . . . .. 
Exchange . . . . 

TOT.U. . 

8"61. 

API'I'AL OUTLAY I!IO'r CBAJIGBD TO 
ti.J:va.oro.- ·~ 

India . . . 
England . . . . 
Exchange . . . . 

TO'I.U. . 

28"251 63'82 
' 

6"781 
"05. • "01 

"88 

29'50 

'45 

zs·n 19•88 15'80 

1---------1,--·--1-----1----- -----· 
34·osl 64"51 29'95 2a·u ·t9"68 1 u;·so 

----1----1----!----- --
I lNDO·E'L'ROPEAN TELEGRAPll 

DEPARTMENT. 

.. I tn~ 1 J::~ ~~~~~ · . :: :: I:::: GllOilll RBCUPTB-
Indla • • 
England • 
Exchange • 

llfoBnlfa Buuns-
India • • 
England 
Exchange 

TOT.U. 

. i 26'02 : 23'15 

: 1_ 
1 :z~ 1 __ 

1_:~-~-~ 
TOTAL • I 27"79 j 24'49 

"13 "18 . .. •• .. 
-------1 ----- 1-........ --

26"98 ·.· 21'66 •• •• • • 
• i -----1----

1··,··1_~··· 
NH RBCBIPrs , 1 -1'83 ,----2~"11'-1--

.. I . . . I .. I .. : -.. -.. =-/~ --::-,--~ 
CIIAJIGBJ) !'0 RB·j .• -1--- --~---:-~- ~. 
. . . . ; 5·ul 8'09 •• •• ' .. I .. ' 

Nn RKnl!luB j:-_-7-.35"-11--"--_-9.-os-'::==c=- --•• -r--:-::--
~AL On'LAY ()IIAllQIID .,o. ___ _, I .---,--..... -

B.~~~-0·-:- •. 1 -·s3 i -·26 -ez·95 •• •• ~ ·. 
England I '04 1 '04 .. j •• · 
:&xchau.ae • t -•• 

To.-AL • 1 -·29 -·zz -&2'95: I ___ _ 
CAPI'I'At. OUTLA 1' IrS.. CIIAJIGBD TO 1 

B.IIV1!'1111-
India • 
England 
Excbange 

Tout. 

-z·u 
1'U 

'01 

54•65 
3'2~ 

"04 r---- ____ , ______ _ 
-1·o1 -r.s·19 57'97 

35. The Indo-European Telegraph Dep'J.l'fment as such has ceased t~ 
exlFt from the lst March 1911 Tlae figures in 1931-32 represent 'adjo&t· 
n:ents connect~d with tie final winding up of thc Depllrtment. 
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36. It was stated in the Financial Secretary's Eiplanatory Memorandum 
()f last year that the Government of India had not reached a final decision in 
regard to one of the most important recommendations of the Posts and 
Telegraphs Accounts Enquiry Committee, viz., the institution of the 
Depreciation Fund with an initial opening balance of 8· 25 cror('s equivalent 
to the amount accrued to the Depreciation Fund on the 1st April 1925. 
It has now been decided, with the concurrence of the Auditor General, 

. that the following arrangements should be made in connection with the 
working of the Depreciation Fund of the Posts and Telegraphs Depart-
ment :- , _ - ' . 

(1) The amount at charge of capital should remain unchanged except 
for the alteration in the depreciated value of the block on 1st 
Aprill925 involved in the enhancement of the effective lives of 
assets as recommended by the Committee ; 

(2) Contributions to the depreciation fund based on the Committee's 
· revised: •• lives " should be made with effect from 1st April -
1933 on the straight line method; 

(3) The amount by which the closing balance in the fund on 31st March 
1933 falls short of the balance that would have been there had 
the contributions from lst Aprill925 been made on the straight 
line method should be treated as a debt to be repaid to the fund 
by the department out of future profits ; 

(4) Excesses of the costs of renewals and replacements over original , 
costs should be charged as fresh capital outlay ; 

(5) The whole cost of renewals and replacements less the ·amounts 
referred to in clause (4) should be charged to the depreciation 
fund. · 

-rh.e lo88 in the working of the department during the current year was estimated 
at 16 in the original budget. It is now anticipated that the loss will be 48, i.e., 32 
more than the budget estimate. This deterioration is accounted for by a 
drop of nearly one crore in revenue, partly counterbalanced by reduction in ex· 
penditure •. There has been a heavy falling off in tl)e sale of letter stamps and 
post-cards. There has also been a larger saving from retrenchment measures 
than was allowed for in. the original budget, besides a decrease of 14 under 
interest charges mainly owing to the acceptance with retrospective effect 
-of the recommendations of the Committee referred to above .. 

37. The budget estimate of gross receipts for 1933-34 includes 16 on account 
-of interest on the balance in the depreciation fund, which, with effect from next 
year, will be taken to revenue owing to the adoption of the straight line method 
for calculation of the annual provision for depreciation. If this credit is 
-excluded the revenue for next year is almost the same as the revised 
estimate for the current year. The increase of 28 in the budget estimate 
-of working expenses for 1933-34, as compared with the revised, is made up as 
follows:-

(I) Contribution to the Deprt•dation Fund on th!' etrai.;ht 
Jineiilf'lthod • • • • • • 

(2) Annual incrertl(>nta • • • • • • • 
(3) Additional provision on account of removal of the pay cut 
( l) Further retrtonchment. • 

•(5) Other itema • 

Net. 

lnc!'t'8fe+ 
DecreasE!-. 

+22 
+15 
+28 
-20 
-8 

+28 
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38. The annual profit or less in the working of the Department as shown 

in the accounts and estimates since it wa.s commercialised is given below:-

1925-26 
19!!6-27 
1927-28 
1928·29 
1!129-30 
1930-31 
193l-32 
1932-33 (Re~sed) • 
1933·34 (B!!dget) • 

•. 

Current. Progressive • 
.LcJe&:-~~t+. ' 

+37·03 +37·03 
+10·25 +'7·28 . 

. -26·15 +.21·13 
--53·83 --32•70 
--62·45 --95·lij 

--1.33·49 .. -2,28·64 
-93·85 -3,22•49 
-47•73 -3."i0•22 
-57.20 -4,27 •42 

39. As a result, howt ver, of the acceptance by Government of certain 
recommendatic.ns of the Posts and Tdcgraphs Accounb Enquiry Committee, 
the total progrfssive loss, arising. out of the Commercial activities of the 
department, as shown in the accounts, up to the end of the ~ar 1930-31, 
has befn rrducld by approximately Rs. ll crorcs. 

INTEREST RECEIPTS. 

Accounts, Budget, Revised. · Budget. 
1931-32. 1932-33. 1932-33. 1933-34. 

f Interest. on loans and 
advances • • 92·H 96·55 96·23 1,04• 62 

Interest on advances • 
Ind;a .~ to railway companies 

I charged to capital . 13·11 1·42 • l Other items 11•98 2.·90 2·17 . 2·21 
(Interest on tempo· 

~ -In-··· 25·82 cash balances, etc. • 27·70 20'67 15·17 
England. Excess over £40 mil• 

lions in the Gold 
l Standard Reserve • 38·85 60"00 67 32 60·00 

Transfer from Gold Standard deserve 
Revenue Equalisation Fund 68'00. 

E.1:clange -·83 -·29 

TOTAL 2,to· 95 1.80·12 1,82·67 1.82· 00 

--- ---
40. The variations in the estimates of the interest on investment of cash 

balances in England are due to the fact that the amount of t~e interest 
earning balance can be foreseen for a portion only of the period covered by the 
estimates. The fall in the Rerised under the head " Excess over £40 million in 
the Gold Standard Reserve" is due to a fall in discount rates. An increase of 
3 is expected in the estimate for 1933-34 as a result of additions in the current 
year to the interest earning portion of the Reserve held in England. The · 
budget est'mate d receipts in India for next year includes 3 representing 
interest on the value of the assets transferred to the New Ddhi Municipality 
and treated as a loan. 
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INTF~ PAnm;n'S. 

Aooounta. Budget. Revised. Bu~ 
1931-32. 1932-33. )932-33. 1933·36. 

lnterUI on OrdiftM'J DeU-

Oroaa payments-

India • • 
England .-

• 23,66·29 25,78·36 23,08· oi 
20,78· 77 20,16·53 20,23• 83 

22,00· 8i 

20,27· 88 

Ex~ • 11•81 --7·01 

Total 4f,56· 87 45,94•89 43,24· 83 42,34• 70. 

I -

, f ,; • . • Irrigation. . • 

Posta and Telegraphs • 

Other heads 

~vinoial Loans Fund 

Totai deductions 

. l nlor'ul on otMr ObligalioM-

Bonus on Post· Office Cash 

31,75' 54 32,33•43 31,60•60 31,63•29' 

2•70 2" 68 

96'62 . 82•85 

2·79 

89· 05-

24•47 24'77 25·72 27'48 

7,25•25 8,14•0.2 8,04•00 9,36·00. 

40,16·96 41,71•54 40,75·85 41,18·64 

4,39•91 4,23·35 2,48·98 1,16·06-

Certificates 2,06· 00 2.'ZO ·oo 2,20· 00 2,55· 00. 

Poet Office Savings 
Deposita 0 

Provident Funds 

Servioe Funds 

Bank 

· Fixed Deposita of Provin
cial Governments 

Famine Relief Fund o 

Rail-y Reserve Fund 

., Depreciation Fund , 

Posta and Telegraphs Depre• 
oiation Fund • • 1 

Other items 

Total 

Totalloten:et payments • 

1,08·44. 1,13•55 

3,10·13 3,42•33 

13'05 13"52 

6°51 

15-47 

13'99 

1,18•04 

3,40•18 

13·32 

5•72 

12•92 

1,29·49 

3,76· 57 

13·92 

10'66 

79'25 85•15 76' 99 73• ~5 

12•'17 15'02 . 13'87 16•16 

77·50 78'62 79'74 82·56 

8,43'11 8,87°16 11,80o78 P,62·73 

12,83•02 13,10•61 11,29°'16 10,78•7g 



BUDGET FOR 1933-34. 155 

Interut on Ordinary Debt. 

41. Details of payments of Interest on Ordinary Debt will be found in. 
the volume of Demands for Grants. The paym~nts are, as usual, affected· 
by the nature and extent of the ways and means operations, and are broadly 
summarised below :- · 

India. • 
Budget,. Revised. Budget, . 
1932-33 •. 1932-33. 1933-34.. J 

(i) Service of new rupee loan 25·00 35•47 40·00 

(ii) Management of Debt 7·75 7·88 8·15.: . 
"' -

(iii) Discount on Treasury Bills- - ., 
(a) Paper Currency Reserve . 2,86·96 1,63·05 1,03·(5: 

(b) Public . • .. 3,U·06 1,54·86 98·1'1 

(w) Discount and premium written off-
50·85 to revenue . 50·85 74·68 

(v) Interest on temporary loans • 20·00 

(vi) Interest on all other loans 18,91·84 18,70·15 . }8,80·05 

.(vii) Other items 1·90 5·75 2·32 
·d 

25,78·36 23,08·01 
... 

22,06·82 ... 

• 
England. 

'(t:) Interest on War Loan liability • . 65•74 55•7(, 87:84' 

(ii) Interest on loans contracted in 
England 15,24·53 15,56·(7. 15,50:94' 

{iii) Interest on Railway annuities 2,31·66 2,31•66 2,23·99 

(iv) Interest on outstanding liabilities 
of railway companies taken over on 
purchase 1,34·43 1,34·44, ,1,34·43 

.{v). Discount on issue of India Bills 56·00 -(vi) Management of Debt 12·5! 33·34 27·36 

(vii) Other items 1·65 12·18 . 3·32 

20,16·53 20,23·83 20,27·88 

42. The Indian estimates aasume the following figures for ~ Bill 
cmtstandings :- · •• 

Bills outstanding with the public • 
Bills in the Paper Currency Reserve 

1st April 31st Marnh · 31st March 
1932. 1933. 1934. 

47,53 
49,6'1 

. 28,00 

'35,28 
20,00 
35,28 
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· 43. The increase in the Budget estimate for next-year in the provision for 
" Discount, etc., written off " is due to the addition for the first instalment of 
write-off in respect of the loans floated in the current year. Details of these 
loans are given in the section dealing with the Ways and Means operations. 

44. The provision (£ 658,800) made in the next year's budget for interest 
on the outstanding liability in respect of the British War Loan allows for a 
reduction in the rate of interest to 3l per cent. on the basis of the 
recent conversiofl operations of .His Majesty's Government and also for 
instalment repayment of. the interest · suspended during the period of 
the Hoover moratorium. The increase in the Revised under ' Interest 

. on loans contracted in England • is due to interest on India 5 per 
cent. stock issued in June 1932, counterbalanced by savings arising from 
the purchase and cancellation of a portipn of the issue of India 6 per cent. 
Bonds, 1932, in the closing weeks of 1931-32. Provision is made in 1933-34 
for a full year's interest on India 5 per cent. stock and for a half year's interest 
on an assumed new issue of £6 million. The increase in the Revised under 
" Management of Debt " is due to the cost of underwriting commission paid 
and expenses of management of the· issue of Indis 5 per cent. stock. 

lntef'ese on Other Obligations. 
·.: 

, 45. The decrease in Revised in the provision for interest on Railway 
Depreciation 'Fund as compared with the Budget for the current 
year represents a larger withdrawing of the balance to meet the 
deficit in the working of Railways. Interest on provident fund balances 
is calculated at 51 p~r cent. per annum in Revised and 5l J:er cent. in Budget. 

·Interest on Depreciation and Reserve Fund balances is calculated at 5·53 
per cent. in current year and 5·48 in next, which are the rates assumed in 
the· estimates for the calculation of interest chargeab!e to commercial 
departments on advances for capital outlay. . 

· · 46. The total net interest charge!! h~ve varied as follows since 
1923-24:-

Aotual.a. 1923-24 1~.97 

.. 1924-25 U,GO 

" 
1925-28 • & 13,31 

.. ,1926-27 11,77 

• 1927-28 • 1<'.57 

.. 11128 29 • • • • • 1o;2o 

.. 1929-30 • 10,85 

.. 1930·31 11.28. 

.. 1931-31 • • 12,8!t 

Rm.ed. 1932-U • J 1,30 

.Budget. 1833·34 . . # 10,74 
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47. The following table shows the provision made from year to year inr 
respect of the liability for bonus paym..:mts on postal cash certificates. 

Bala nee held 
at close of the Bonus paid or 

Year. year on account provided for 
of cash from revenue. 

certificates. 

l !!23-24 8,42 28 

1924·25 13,12 16 

1925-26 20.96 16 

1!126-27 26,68 16 

1927-2!S 30,70 23 

192d-29 32,30 60 

1929-30 35,00 73 

1930-31 38,43 2,00 

19l!l-l!2 44,58 2,06 

1932·33 54,58 2,20 
1933-34 59,58 ' 2,55 

APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT. 

48. Under the scheme of debt redemption adopted by the Government. 
-of India for the five years 1925-26 to 1929-30, the annual charge against · 
the revenues of India for the purpose of making provision for the reduction' 
ur avoidance of debt consisted .of-

( a) a sum of 4 crores, and 
(b) such additional sum as is equal to one-eightieth of any excess 

· shown in the total of the debt outstanding on the 31st of March 
of the preceding year over the . total outstanding on the 31st 
March 1923, sterling debt being converted into l'Upees at. 
Rs. 15 per £ for this purpose. · 

It was decided that, pending further consideration of the scheme 
along with the Railway Convention, provision from the-year 1930-31 onwards 
should be made on the same lines, except that, for.the purposes of (b) above, 
eterling debt should be converted into rupees at Its. 131 per£. 

On this basis, the estimates for the current. year and the next. 
work out ea follows:- · 

(In lakhs of rupees, ster-
ling amounts being 

converted at 
Rs.l3l per£.) 

31st March 31st March 31st March 
1923. 1932. 1933. 

Rupee Debt exclusive of 
'l'reasury Bills in the Paper 
Courency Reserve • • 3,61,42 4,79,72 4,74,91 

Sterling Debt 3,23,51 4,40,42 4,43,12 
Unfunded Debt 62,56 1,56,89 1,74,91 
Capital value of the liabilities 

undergoing redemption by 
way of Terminable Railway 
Annuities 81,75 64,96 62,75 --8,29,24 u,n,99 11,55,69 
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(In lakhs o! rupees. s~r
. ling amounts bei~ 

converted at 
Ra. 131 per £,) 

31st March 31st March Sis' ~l••re•, 
1923. 1932. 1931 • 

.DedtM:t-

Discount included above but 
separately provided for '7 ,32 16,55 

.Advances to Provincial Govem• · 
menta other than those repre. -
senting pre.Reform Irrigation . 
debt • • • o , 24,89 1,01,04 

32,21 1,17,59 

•. '7,97,03 10,24,40 

'&cess over outstanding debt on 31st 

1~.28 

. 1,09,!)4 

1,27,80 

10,27,89 

March 1923 0 • • 

~\th of aboVe • : ' 
..A4ti-baaia provision·. . ; ' .. 

2,27,37 

2,84•21 

4,00"00 

2,30,86 

2,8!J•57 

4,0()00 . ' 
ToTAL 6,84•21 6,88•57 

·-
-49 •. The~ figures include the following speoifio item<J :

Revised, 
1932-33. 

:Sinking fund p_rovision for o per cent. rupee loans 
' . -<Japital portion of railway annuities • 

1,78•39 
2,19•64. 

' , · Railway sinking funds • 26·58 

' · 'Capital portion of.,liabif\tiea assumed in respect of 
. British o per cent. War Loan 1929·47 • • 

J.: ,, 
·' .. 

TOTAL 4,24·61 

B11::l~~t. 
1933-3~. 

1,77•7l 
2,28·C7 

26·67 

5,11·29 

. 
50. The sums provided from revenue on this account from year to year 

·are indicatesl below :- . : - · 

1923-24 3,62 
1924-25 3,78 
1925-26 . ' . • ~ 0 4,97 

1926-27 .. • ·• ~. t- • • 4,97 
1927·28-. .. ~ ·• j 

0 • • 6,01 .. 
.1P2S.29 • • 6,42 
1929-30 • 5,H 
1930.31. IS,H 
1931·32 . . . - . 8,88 
1932-33, 

.. l, 6,84 .. . • 
11133-U 6,88 

'. 
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CIVIL· ADMINISTRATION. 

Revenue. Expenditure. Net 
expenditure • 
• 

1929-30 • 1.16•59 12,65•91 h,49•32 

1930·31 .. 96•87 13,33•80 12,36•93 

1931-32 • 94•45 12,17·55 11,23•10 

{Budget • 90·11 9,64·93 8,74•82 
1932-33 

Revised 90·52 9,68·02 8,77·50 

1933·34 Budget 82·62 9,59·22 8,76·60 

51. The increase in the revised estimate of revenue as compared with 
the original Budget is due to heavier fumigation receipts in consequence of 
the importation of a larger number of bales of American cotton partly 
counterbalanced by a drop in receipts under the head • Public Health ' on 
account of a decrease in the demand and reduction in the price of cholera 
vaccines. · 

52. As regards expenditure, the revised estimate includes a provision 
of 5 on account of the North-West "Frontier Province for the first seventeen 
days of April 1932. There is a corresponding saving in the subvention to the 
province. The budget estimate for next year does not reflect the increase 
due to the partial removal of the cut in, pay, because balancing savings have 
been made in other directions. The chief items of savings are:-

(i) Reduction in the provision for Census 

(it:) Completion of non-recurring grants to the Aligarb University 
(iii) Completion of the Agency buildings in the Punjab States 
(iv) Other savings under • Political' {including discontinuance of 

the payment of the annual contribution of £12,000 towards. 
Diplomatic Services in China.) 

(t1) Reduction in the contribution towards the cost of the Assam 
Ri.fies • · ' . 

(vj) Lesser expenditure on the fumigation of American' Cotton:_ 
2 

·4' 
5 (t:ii) Omission of provision for the N.·W. F. Province •. : 

1929-30 

1930·31 

l931·32 

fBudget;. • 
1932·33 { 

lRevised 

1933-34 Budget • 

CURRENCY A1:ID MINT. 

Revenue. Expenditure: 

2,'73•69' 74•21-

1,24•30 96•96 . . 1,7,8• 62 • 76·09 . 
3,31•17 70•02 

2,40•75 69•04 

1,74·68 64'19 

Net revenue. 

. 1,99•48 

27'34 

1,02•53 . 

~!,61•15 

1,71·11 
1,10•49 

53. The estimates of revenue under this group depend largely upon the 
transactions connected with the securities in the Paper Currency Reserve 

11' 
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and are subject to wide fluctuations. The receipts on account of the profit on 
note circulation included in the estimates are: 

·:I 

(i) Interest on rupee securities • • 
(ii) Disconnt on treasury bills issued to 

. the Paper Currency Reserve • • 
(iii) Interest on loans against internal bills 

· : · .. , ; ·of exchange or on the issue of .currency 
against Government securities pnrchas

. ed temporarily from the Imperial Bank 
of India and placed in the Reserve 

, .:- -:, .. ''.·, 

Re~d. 
1932-33. 

17·23 

1,63·05 

11·01 

1,91·29 

Budgot, 
1933-34. 

16·66 

1,03·45 

~ 8·00 

1,!?8·11 

.The~ revised estimate of revenue in . the current year includes 26·65 
~ on· . account of ' profit bn'' circulation of nickel and bronz~J coin ; the 
: corresponding provision: in th~ budget for next year is 29 · 'iO. A slight 
'fall in the receipts on account' of the Currency Note rrinting Press is' 

1
' assumed in the budget for the next year owing to re-issue of notes. · ' 

' 1 .. • ' ' ·, . . • 
54. The reduction in the budget estimate of expenditure is due so far 

· 
1
, as the head ' Mint' is concerned, to the decommercialisation of the depart-
ment thereby obviating the necessity for any book entry on account of the 

r·rent of office and residential accommodation required for the Mint and in 
· respec~ of the head· ' .. Currency " to economy and smaller provision for 
~ charges. for remittance of treasure. 1 

• 

...;, -
- : • . ... I l . CIVIL. WORKS. 

55. The grant to the Road Fund which is included for budgetary 
purposes under Civil Works is shown separately. · 

! . 

,. 
1929-30 . :-. .. 
1930-31 
1931-3:.1 

· ·{Budget 
193~-33 . . 

:. Revu~ed . . 
1933-34 

1929-30 
1930-31 
193~·32 : 

Budget 

Ordinary. 

Expenditurfl. Net 
expenditure. Revenue. 

. . .. 22•65 1,60•40 1,37•75 

27"15 1.64'59 1,37'44 
1,18•77 94·25 ~ . 24•52 

. 26"79 80•19 53•40 

.. .. ,!tl . !20·92 76·76 65·84 

. . 21-55 86·92 65·37 

.A.ppropria'ion lo Road Fufld. . . . ~ . 
••' -.. 97" 87 

118"03 
1,02·01 

1932·33 . . . 
. {Budget. 

1 •• • Revised 1,07•00 

• 

1933·34Budget ,Ji . , • . , . 1.o7·00 

56. The budget' provision in 1933-34 for ordinary expenditure includes 
the following new items :- · · 

, .{i) Civil department'• share of the cost of regirdering the 
Jumna bridge • • • • • • • • 

(ii) Roads an41. buildings connected with colonisation in 
Baluchistan • • • · . • • • 

·• · ,. (iii) Scheme for water eupply in Sibl • • · • 
, . , (w) Construction of a bridge on the road to Sikkim. . 
Prp:vision has not beeri made for any other new ID!i-JOr work . . ' . 

1·38 
. I• 7-l 
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:MISCELLANEOUS. 

161 

. ' .. -. N t 'I 

Revenue, Expenditure. expend~•ure:· 
. : ';- . 

95•62 4,4.5'65 . )13,50•03_. ·. l 

1930-31 95"64 . 4,30'07 : . 3,3!'43 
1931-32. • 1,56·91 4,34·15 . 2,77·24 ! ' . 

1932
_
33 

{B~dge~ • 66'87 1 _ ~,oo·~9~:;, 3,33·~~ ·. 

' Revised , 1 93·17 · 4,24·45 3,31•28 
:933-34 Budget 57•34 4,11"76 . 3,54•42 

67. _The la~ger Re~ed E~tim~te of rev~nue comp:Lred wi~h · the i Budget 
is due. to gain· by exchang~ partly counterbalanced by a Qrop in Stationery 
and Prin.ting receipts. No similar credit -on account of g'l.ia by exchange 

.. has been taken in the Budget for next year as the estimate has; as .usual, 
been framed on the basis of ls. 6d. the rupe~. , . r ~ •••• ; , r .1 

58. The increase in the revised estimate. of expenditure, as compa:red 
with the budget of the current year, represents larger payments of'sliperannua. 
tion allowances and pensions and :al~o provides·· for· certain readjm;tments 
of leave salaries of. Central Goveruraf:'nt officf'rs,: this. inqrea_se ~s ;partly 
counterbalanced by a decrease in the expenditure for stationery and 
printing due to the exercise of economy and _reduction in demands by 
other departments and governments. The decrease in the budg~t estimate for 
next year, as compared with the revised estimate for the current year, is due 
to saving .under charges. connected with confer~nces. and committees. 

E~T~<\.ORpiNARY ITEMS. ,, I 

: -· 1932-33 •. .- :. 'I 

Accounts, - -of , 
' 

-Budget, -- 1931-32. : 1933-3, .... 
Budget. Revised. . 'j 

., . J. i - ·-- -· \ 

Reoe 
-

1;·76 ·1 
ipts- I .. J 

India 
.. . . . . 13:81 1"08 

England . . . . 7•58' 22'83 •03 .. 
. -

Exchange · • • . . ·09 .. . . . .. -; . 
TOTAL . . 21•48 '23•91 1•79 . . -- . 

aymcnts- - -p 

India . . . . 2•86 19•86 11•63 6•30 . 
England " . . . •12 2•24 4•00 -jl•44 

Exchange 

-~ 
. . . .. .. . :.....·o1 .. 
TOTAL 2·98 ~ · ..... 8•7-i 

-ll.& 
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59. The budget estimate ~or the ~urrent year assumed the resumption of 
German payments on reparation account at the end of the moratorium in 
July 1932 •. It is not now considered safe to count on such receipts. The 
small Indian credits in the revised arise from the final closing of the Austrian 
Liquidation account. 

60. The payments mainly represent charges incurred on retrenched 
personnel. · 

MISCELLANEOUS ADJUSTMENTS BETWEEN CENTRAL AND 
PROVINCIAL GOVERNMENTS. ' 

1,02·00 
{

Budget 
1932-33 

Revised 98•3S 
19~3-34 Budget • 1,00•00 

61. With effect from the 18th April1932, the North-West Frontier Province 
has been made into a Governor's Province and an annual subvention 
of 1,00·00 will be given to the Province to cover the revenue deficit. This 
will remain operative for three years, or until the new constitution for 
India is inaugurated, whicheve~ is earlier. . 

62. The figure of 1,02 shown as budget of the current year is made up of 
(I) Revenue under beads classified as provincial under N.-W. F. p, 

Devolution Rules but credited to the Central Government during 
the first seventeen days of Aprill932 . • • • . 

(2) Expenditure incurred by the Central Government during the 
same period under beads classified as provincial with effect from 
18th Apri11932 • • • • • • • • • 

(3) Balance of annual assignment to make up recurring subvention 

2 

18 

of Rs. 1 crore 82 

The actual receipts and expenditure under various heads during this period 
have been accounted for as central revenue and expenditure under the major 
heads concerned; and the total of these receipts and disbursements amount 
to a net payment of 5·79 by the Central Government. The balance of 94·21 is 
therefore provided for under this head in the revised estimate so as to make 
up the total subvention of Rs. 1 crore. The remaining of 2 ·14 in the revised 
is for reimbursement to the Government of Bengal of the pensionary 
charges of the Bengal Pilot Service. 

WAYS AND MEANS. 

HOJrllll TREASURY. 

63. The bulk of the payments made in England on account of the 
Government ·of India consist of exp~nditure chargrable to the . Indian 
revenues and has normally to be met by direct remittance of funds from 
India. The capital outlay on the construction of railways, however, some
times necessitates borrowing and a large portion of the money required 
has, when neceBBary, been raised in England, either direct or through the 
agency of Companil's. Operations connected with the Gold Standard and 
Paper Currency Reserves, and with the replacem£nt of one rarticular form 
or item of direct or indirect debt by another, further swell the receipts and 
charges of · the Home Treasury without affecting ordinarily the gf'neral 
ways and means programme. ·Recoveries are also effected by the Secretary 
of State against drawings of the Iraq administration on India. These 
recoveries rPpresent, in effect, remittances from India to finance the Home 
Treasury and reduce the amount of direct .remittances which W'.~uld otherwise 
be necessary. 
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64. The following is a summary of the estimated transactions of the Home 
Treasury:-

RECEIPTS. 

l. Discount on loans raised in previous years 
brought to account as debt incurred • 

!. Remittances between England and India-

( a) Recoveries on account of drawings by 

Budget, 
1932-33. 

•30 

Iraq administration on India • • • 60 

(b) Other transactions. 

3. Deposits and Advances • 

Total Receipts, excluding direct remittances 

"48 

"12 

aod loans • • • • - • • 1"50 

4. Excess of Expenditure of the Central 
Government over Reve1;1ue • • 26 • 30 

li. Disbursements on behalf of Provincial 
Governments • • • • • 2 •81 

6 • Capital Expenditure not charged to. Re· 
venue-

(a) Outlay on S~te Railways . . 1•13 

(b) OtheJ' items. . . . . •Ol 
7 • Diacbarge of Permanent Debt • . 7•86 

Total Disbursements . 38·U 

Nn DIBBlJBSBKENTS . . 36•61 

E.emittAnces from India (net) . . 24•50 

New Loao (less discount) ! . . s·oo 
-

R eduction (+)or incre.aae (-)of caeh balanoe +6·11 

0 pening Balanoe . . . . . U•Of 

Cbing Balance • . . . • . 4•93 

· (In million& of £.) · 

Revised, 
1932-33. 

•32 

•16 

•29 

•52 

1•291 

26•33 

2·70 

. 
•38 

•02 

9•63 

39•061 

37•77' 

25;79 

9·50 

+2·48' 

• 

Budget, 
1933·34. 

·32 

•60 

•42-

-·30 

1·04 

' 

26•68 

. 2·41 
- . 

~ •97 . 

•01 

6•43 

·-
36·50 

35•46 

21·00 

&.•00 

+8•46 --
15·8~ 13•38 

13·38 4·92 

---··-- - -- ~-



"' · -6S. :I~~ 2-(a) has ake~y been explained in para~aph 63. · No'rmally, 
item:? (b) relating to • Other transactions' is almN:t entir.·ly made up of· 
aeooverieslrom the Governments of Hong-Kong, the Str.1its Sdtlt:ments 
nd ;- iam in re8pee:t of _opium _supplied from India unc~~r agre:c.ta, n.t, the 
other indirect remittances to ani fro pract.~cally balancing one another. 

:66. The amount shown ~der the head • Discharge of Prrmnneont Debt • 
includes the proV1s1on for railway sink in~ fun ls an•l the capital portion of 
rll.ilway annuitic;; ··These Jlaymcnts ar•: rnade out of the provision for reduo· 
tion or Moidan<'~ of debt-_vide p~ragraph 49. _ . . . 

67 .• The remittance programme, as estimated, is as follows:-:-

(In million• of£,) 

Re,•ised, Futlget, 
193:?-33. 1!133-:1-l, 

· l'urchnae of Herling ' ·, , . , . ' 38·83' 21·00 
. :Sterling takt)n over in London 

. • .Transfers through Gold Standard Reserve 
·11 

• ....:13•i5 
--

25·79 
.. 

'21'00 

-~he- p;~gr-~~~-,- for ntxt year is only illustrative. The actual 
amount of remittance must'. like the form. neces~arily depend upon 
circuznstances. · 

68. The sterlina debt incurred in 1932-33 is as follows :- . 1 
0 . 

Month of Fonn of , _ Nominal Issue price Cash 
isiue issue. '·· · ·, · amount. per cent. · 'received.- · · 

' : .; £ ' .£ 
5 per ·cent. Stock, : 

1942-47 • . • . • 10,000,000 r~·-
.A~rill932 

9,500,000 

INDIA. 

69 .. Tho following is a summary of the estimates of '~ays and mean~ in 
Indla during 1932-33 and ID33-34 :- · • _ - '· · ' ·' · -~ . 

· (I_ n orore_s,_of rupees.) ~ )' :: ,. i Ii· -

t• J t,. (~ . f·~. 

. ' • -- . .. . I :RECBll'TS~ • : I 

1'-'~~~a-of ~ven~e o-f ihe:_~ntra1Gov:mJ 
;. . mfiDt over·; . FcXpenditure obargecl to ~-

venue • • • -. 
' 2. Unfunded Debt incurred-

' .. : (o) Post Office Cash Certificates (net) . • 
· ·(b) Savings Bank de~sits (net) • • • 

a. AppropriAtion for reduction or avo1dance of 
debt. • • • .• • • • 

6. Railway Reserve and Railway • ~ 
: Posta and . . Telegraphs Deprec1at1on 

is. fc:~m~ c:a~ certinca'te Bonus _F~cl • 
6, lfiaoellaneoua Deposi~ and RerDJttanc:e-

(net) · · 

Budget, . -.~: Revised, 
1932-33. 1932-33. 

..... 'l .• 

'37•22 37·27 

5•00 10·00 
• 8•511 . 7'87 

-6'82 6•84 

·Do ._, ... 
-·SII 
1·10 

~·431 1•48 
I 

Budget, ·· 
1933-34. 

-----

35·82 

5·00 
8·20 

6•88 

·42 
1·311 

1•JII I 

56•00 [ . 113·1191 118.82. 
··-·-. ----
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.. 
' Budget, 

1932-33. 

' Revised~ 
1932-33,' 

. ·, 

' 165_: 

,• l : . 
.. , Budget, 

19.33·34. 
( . 

..... ". 
.- "'! ... ~ 

-----------·------·---- ------ -------1·_--:. ---.-,-~·. 

DISBURSEMENTS, 

7, Capital .Expenditure not charged to Re· 
venue-

( a) State Railways • , , 
(b) Pt>sts and Telegraphs , • , 
(c) Other items • • , , 

8, Permanent Debt discharged (netj • • 
9, Floating Debt discharged {net) , • 

10. Loss on revaluation, sale, tran~fer, etc., of 
a.9Sets of the Paper Currency Reserve {net) 

11. Loans by the Central Government- : 
(a) To Provincial Loans Fund' • 
(b) Other Loans • • • . • 

12. Remittances between England and India
{ a) Remittances from India for financing 

Home Treasury • • • • 
(b} Drawings by the Iraq administra• 

tion recoverable in England • , 
(c) Other transactions (net). • • 

13. Balances of Provincial Governments • 

TOTAL DISBURSEMENTS o 

NET DISBURSEMll$';rS 

New.Loan 

Reduction (+)or iocrease {-)of cash balance 

Opening llalanca -· 
Cloaing Balance 

. 
. ~·· : . 

2•65 . •23 
1•26 

16·49 
7•51 

.. 
U·65 

'26 

32'67 

, ·so 
•63 

-4•77 

69·38 

13'32 

14'50 

-1'1S 
0 

10•19 

11'37 

' . 
- ' I •30 ; 2'00 

0 :20 . ' •16 
1•29 1•06 

57•07 
' 

28·95 
43·.42 .•. : s·oo. .. ·. ; .. ·: ,J 

. ' 
: 4.68 ' }. ;·.: : ... ~- ;·· . ' ~~ 

S'l5 3·in 
•76 . 72 

-
q 34·39 ' '28·~0 ,_ ·--· ...... - -.-.....\. ·-· <10 • ---

• •22 ... . ) .·so 
. '39 •59 

-6·11 -2·76 

ht4;'.'16 71·43 

81•07 12•61 

80·U 12'00 

~-
+ ·96 +"61 ·----·--
12•69 l1·.73 

11'73 11•12 

70. There were four Rupee loans floated in the current year. They 
consisted of a 5~ per cent. 1938-40 loan issued at Rs. 98 per cent.; a 5 per 
cent. 1940-43 loan issued at Rs. 98 per cent. ; 4 per cent. Bonds 1943 
issued at Rs. 98 per cent. ; and 4 per cent. conversion loan, 1960-70. The 
results of these loans are given below ; the figures regarding the conversion 
loan represent only estimates :-

(In lakhs of rupeee,) 
51 per cent. 5 per cent. 4 per cent. · 4 per oent. 

Loan, 1938-40, J,oan, 1940-43; Bonds, 1943. ConveJ'Bion Loan, 
1960-70. 

Subscriptions in cash 
Subscriptions in Treasury 

Bills • • . 
Subscriptions in the form 

of 5 per cent. 1933 Bonds 
Subscriptions in the form of 

6 per cent. Bonds, 1933-36 
Subscriptions in the form of 

6 per cent. Bonds, 1932 · 
Subscriptions in the form of 

1929-47 loan 

13,70 

1,81 

3,63 

4,Sl 

10,42 

IJ,95 

25,18 

14,97 

5,00 

8,00 

9,00 

14,97 22,00 
·---
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7l~·Tha-mount of the new loan -estimated for next year has been 
shown separately at 12 crorea. 

'12. 'lhe balance of treasury bills have been taken in the estimates 
as follows :- · · 

(In ororee ol rupees.) 

31st March 1932. 31st March 1933. 31st March 1936. 

With the publio • • 47•53 28·00 20•00 

In the Paper Currency 
Reserve • . 49•67 35·28 35•28 

• j • ' ' ~ 

,: , '13~ The fig~s ~elat~g to India's debt have been given.in Appendix U. 
The balance of total interest-bearing obligations not covered by interest
yielding assets, cash and bullion on the 31st March 1933 shows a decrease of 
7 crores as compared with the balance on the 3lot March 1932. 

' . . 

TA' ~811& Febr'I.Uiry 193.1. 
The 6th Aprill9JJt 
I . 

J. B. TAYLOR. 
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APPENDIX I. 

Memorandum on the Defence Estimates for 1933-34.• 

One of the recommendations of the Army Retrenchment Sub-Committee
was that the estimates of receipts and expenditure should be reduced in bulk 
and simplified. The process of simplification. is limited by the necessity of 
presenting the estimates in a form in which they will be useful to the adminis
tration and informative to the public. In preparing the estimates for 1933-34 
an endeavour ha.s been made to find a. suitable ineans which will satisfy as far 
as possible the two requirements. The estimates are now described as the 
"Defence" estimates, as it appeared that the term "military" estimates 
tended to obscure the fact that they covered expenditure on the Royal Air 
Force and the Royal Indian Marine as well as on the Army; and what has 
hitherto been known a.s the Military Reserve Fund is now termed the Defence 
Reserve Fund. Effect has been given to a specific recommendation of the 
Retrenchment Sub-Committee that the estimate for l\filitary Engineer Services 
should be abolished as a separate head ; the main heads of account a.re now 
" Defence Services--Effective ", " Defence Services-Non-effective " and 
"Defence Reserve Fund". Other alterations are of a minor character. 

2 .. These changes of form involve no substantial change in the system of 
accounting. The Defence estimates and accounts continue to be on a cash·· 
basis. 

. ' 
3. The following table indicates the course of expenditure on the Defence, 

Forces (the Army in India, the Royal Air Force in India and the Royal Indian · 
Marine) during the past five years and the estimated expenditure in the current· 
and impending financial years:- · 

1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 (tevised estimate) 
1933-34 (budget estiiDate) 

Croree of 
Rs. 

54•79 
55·10 
55·10 
54·30 .. 
61•76 
46•74 
46•20 

4. In the years immediately succeeding the beginning of 1923 a large· 
reduction of expenditure had been enforced under pressure from the Inchcape · 
Committee. There was a substantial decrease in the numerical strength of 
the Forces, but a quite disproportionately greater reduction in th'e provision 
for maintaining the reduced Forces. In other words that balance between· 
fighting strength and maintenance services which is essential to produce an 
efficient Force was impaired. In 1927-28 the effects of this policy came to 
a head and the Government of India found themselves in a dilemma. On 
the one hand the equipment of the Defence Forces had fallen and was 
progressively falling, below modern standards: it was estimated tbt a special 
outlay of about 10 crores, over and above the cost of maintenance would be 
required within the next few years to put the Forces·into a conditio~ in which 
'they could be regarded as up to date Forces in terms of the policy accepted· 
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by Government and endorsed by the Legislative Assembh·. On the other 
han~, on genertY financial grounds the Go•emment could not contempl1\te 
an lilereaSe of Defence expenditure. An. l'SC&pe from this dilt•nuna was 
eventually found in the "stabilisation " of the Ddence budrret. From the 
mil.ita~ point of riew the essential features of the stahilis:\ti~n armngemcnt ·were-:- . . . ' .. . . . , 

- . · (a) that a fixed 11um (."i5 crores) was to be placed at the dispr>sal of 
, ; : His Excellency the Commander-in-Chid in 10~8-29 and in ('ach 

• , , ·: of the three following financial years ; and 
(b) that during this period of four years the military authorities should 

"·· · : - catTy out a special economy 'drive •,·calling upon all officers to 
-co-operate in eliminating every possible form of unnecessl\ry 

· ~expenditure, and that they should lJe allowed to retain &ll 
,. · sa>ings on the estimates, whether automatic or secured by the · 
;./. L · ·special measures of economy, to be applied to workinq off the 

1 
". T ~ • . ·, 'special 10 crore re-equipment programme. Tlu~_ grant of this 
,. : ; •1 ~ ', permission· involved ·the esta.blislunent of the 1\.lilitary Reserve · 
• r · Fund through which savings in one year could be carried forward 

for -expenditure in a subsequent year, where such a course was 
., , . considered to be· convenient and economical. 
1 · 5. The .stabilisation of the Defence budget lasted in its entirety for the 

·,two years 1928-29 and 1929-30 only. Thereafter the effects of the general 
economic depression on the finances of India. ·compelled a rev:ision of the 
arrangement, involving a departure from both the principles described in the 
preceding paragraph. The standard budget figure has been progressively 
·reduced as shown in the table above until expenditure now stands at a point 
nearly 9' crores below the level of 1929-30, and it was also found necessary 
-to call upon His Excellency the Commander-in-Chief to surrender savings which, 
under the stabilisation arrangement, he would have applied towards the 
carrying· out of the 10 crore re-equipment programme:. These savings were 

.either surrendered outright to Government or were applied to meet special 
expenditure which was not contemplated when the standard figure of 55 
crores was adopted. The most important items of extraordinary exp<'nditnre 
i,n the three financial years from 1930-31 to 1932-33 have been operations 

·against the tribes on the North-,Vest J.'rontier, the suppression of the Burma. 
rebellion, the establishment of an additional garrison in Ben~a.l, and the cost 
of movements of troops which have from time to time been necessr.ry tor 
dealing with· the Civil Disobedience movement. The cost of these spech\l 
operations is estimated at little Jess than two crores of :r'Upees in the three 
years. In each of the three years this extra and unforeseen expenditure has 
been met within the budget allotment for the year. This was made possible 
only. by equally unforeseen windfalls; the most important of which has been 
the . unprecedented fall in commodity prices. Had it not been for these . 
Windfalls, it would either · have been necessary for Government to make . 
additional grants or the to-equipment programme would haveJa.Uen into even· 
greater arreara·than has actually been the case. · · 

· . 6. The purpose of adopting .the stabilised budget system for Defence 
-expenditure was two-!old :- ·. · . · . ·. . · . 

!a) to provide, without increasing the annual budget, the funds re1uire~ 
·. to finance the 10 crore re-equipment programme ; and ·. .' 

(b) ·to secure,· at the end· of the period of stabilisation, a permanent 
-- . J1'duction in the level of the standing charges required to maintain 

. • · the Forcea. · · , 1 • · - • 1 .• , 
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It i!!1 of int~~est to note how far these two ob5ecta have been achleved in spite 
ot the radical alterations in the stabilisation arrangement which· the pr2esnt:. 
firumcia.l crisis has ine•ital·lv enforced on a tn·stem based on' conditions prevail-·· 
ing in 1927-2~. · • ' · · · · • · · • · ~· : ··· · .: · 

7. As regards there-equipment progra~e, it w~ impos..,ibl~ in lfue c~nt. 
year's budget to do more than provide a comparatively snia.ll smn reqUired to 
complete sche.mes in ri"?gresa which· could not ceonom~llY. ~e postponed.'! 
Howel'er, ta.ki.Ilg together.: the years from 1928-29 to 1931-32; 1t 1vas found 1 

possiLle in that period to make allotments within the anneal: budgets up to' 
an aggregate amount of 7 crores towards the 10 crore programme. · . ' · : ' ~ 

• - • • - . ;. • • (. ~ r • •• • r f 

· S. As regards the reduction in standing charges, it is necessary ,to, dis- : 
tinguish between the savings secured by the economy campaign which was an.: 
eSSPntia.l feature of -the stat-ifuation arrangement and the sanngs secured by_; 
the emergency retrenchment. campaign which was started in 1931:32. The, 
follo,ving ta.hle exhilits for each of the four ye~us from 1928-29 to 1931~32 . 
the total amount of the budget allotment and t!1e amount .provided . within 
tLat allotment to conr the standing charges =~ . · , .. : 

1928-29 

1929-30 

1930-31 

1931-32 . 

Tqtal 
·budget· , 

. (in crores ) •. 

5J·3a 

52·00 ·' 

Standing 
charges' 

(in cro"?' ). 

.. 

It '{ill le seen that in the course of the fom· years the expe-nditure on stanrung 
charges fEll by more than 3~ crores .. · This fall Was due partly to &utomatic · 
ca.uscg and partly to delil:erate economies. · In round figures the reduction: 
maY te a.ll()('ated as follows:- · · '·· · ·~ · ·' · : ;·, : '• · ·· :; ,-~ 

• r •. '·;~ l p. ' ' .-. r; : '~ J• '} :1 
, . • . . Dorea of.; ·~ ; .. ) 

J. . Rs •. 
' '. ~ 

I f II. . • .: . '. . . v •• ·:J I 
. to ~ .e a m co.nn.oauy }-:'K-..'-'J . : • , 

1 7 . ·: , . . :. , .. 
to tl.e turnow·r of Bci·i~h o•L!!r I'!inks ;rOc: tLe old rar~ , 

of pay to the redn(-e:J ratef! fixed in 19:!5 •. , · · .. · :. ,., ·• 80 
to Th<' t>eonomy<·ampeign .... ' J•70 

. r Total -' 3•.:'i()' . 

'• 

t:'p to 1931-32, tlierefore~ it will ~ ~n th~t 'substantial sn~es8 had- been' 
achiel'ed in working to the two main objects of the stabilisation system . .; ·. · . 

• t ~ • • • . • • '. • • • • • . ...... t 

. 9. lo 1931-32 the· financial criais led to a still more intensive eam:Paign 
of eoono_my and retrenchment. In this campaign the military authorities' 
worked m· close oollaboratioa -with the Armv Retrenchment Sub-Committee 
and as a result of their joint efforta His Excellency the · Cominander-in-Chiel~ 
was able to aooept for 1932-33 a budget allotment of 46·74 erores. The search' 
for economies did not cease with the acceptance of the 1932-33 · \,udget.J 
Previous linea of retrenchment were further worked out and; new schemes' 
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were taken in ·hand with the result that by December 1932 His Excellency 
the ColDID&Dder-in-Chief was able to report that in viPw of the continuance of 
the financial crisis he could again accept for 1933-3-t a budget allotment 
not exceeding 46·74 crores even if the 10 per cent. cut in pay were restored 
from April1933 at a cost of 105 lakhs. 

10. The figure of 46·74 crores represents a reduction of 7·20 crores from 
the expenditure on obligatory standing charges in 1928-29, t-iz., 53·9-! crorea. 

'It cannot be claimed, however, that the figure of 46·74 represents as ye€ a 
new permanent level of standing charges. As noted in paragraph 8 the figures 
of reduction of expenditure include an automatic saving of about a crore of 
rupees due to the fall in commodity prices bt-low the level of 1928-29 : so that 
if prices rise again towards that level, so will the Defence budget automatically 
rise. :Moreover, certain of the retrenchment measures which have been put 
into force have the effect of reducing current expenditure on stores by diminish
ing the quantities held in stock. This process obviously cannot be continuous 
and when surpluses have been. consumed current expenditure is bound to rise 
again. Finally, part of the reduction has been secured by postponement of 
building and other programmes: in fact, tbe standing charges budget for 
1933-3! covers only the hare necessities of maintenance. Commitments 
of this kind cannot be _indefinitely postponed, for experience has shown that 

._the accumnlation of commitments is me!ely laying up trouble for the future. 

11. But even after allowing for these facto1s the reduction in the standing 
charges is sufficiently remarkable and it justifieR the claim of the military 
anthoritieo~ that, in spite of the inal•ility of Government to give full effect to 
the stabilisation a.n·angement, it has been so worked as to produce a very 
substantial measUre of success in both the directions hoped for, namely, the 
clearing of the commitments represented by the 10 crore re-equipment 
programme and the ultimate reduction of the cost of maintenance of the 
Forces. 

12. The history of the financial adminisiration of the Defence Services in 
recent years is set out at some length in the preceding paragraphs because it 
has· a direct bearing on the fixation of the amount required to finance those 
Services in 1933-34. As the general financial situation is still grave, His 
Excellency the Commander-in-Chief has been asked to accept another 
emergency budget, i.e., an allotment sufficient only to cover the bare cost of 
maintenance. On that basis His Excellency was, as stated, in a position last 
December to report that he could carry on with an allotment not exceeding 
the current year's figure of 46·74 crores, even if the 10 per cent. pay cut were 
restored at a cost of 105 la.khs. The acceptance of that position has been 
made possible by the development of economy schemes already in force and 
by the adoption of new measures of retrenchment. These new retrenchment 
measures are estimated to produce a saving in 1933-34 of 70 la.khs. They 
include a reorganisation of Pioneers and Engineer units (14lakhs), a reorganisa· 
tion of the Auxiliary Force ( 15 la.khs) and a further revision of stocks of mill ta.ry 
stores (21 lakhs). 

13. As finally worked out on the basis that the pay cut would cease to 
be operative from April1933 the net budget estimate for 1933-34 stood at 
46·72l crores. As a result of the decision to re-impose a pay cut at 5 per cent. 
the estimate is reduced by 52llakhs: the final net estimate is thus 46·20 
crores. This figure includes {lrovision for the extra expenditure involved_ in 
the maintenance of the addit1onal garrison in Bengal and for the expanswn 
of the Indian Military Academy to cope with the increased number of cadets 
t4 be ~ed in the second ye&r of its existence. • 
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14. It is estimated that at the end of the current financial year there will 
be in the Military Reserve Fund a free balance of about 110 Iakhs of rupees, 
representing the accumulated balance of underspendings on the budgetary 
provisions in the previous years since 1928-29. As has been stated in an 
earlier paragraph, the 10 crore re-equipment programme, which under the 
original arrangement it was hoped to complete in the period of four years 
from 1928-29 onwards, has inevitably been retarded; the total amount which 
it has so far been possible to devote to this purpose is 7! crores, leaving a 
balance of 21 crores still to be found. His Excellency the Commander-in-\· 
'Chief has represented that the delay in completing the programme is having I 
a serious effect on the preparedness of the Forces for war. In present circum
stances it is impossible to find the whole of the money required, but it is intended 
to apply the 110 lakhs of rupees in the Military Reserve Fund towards working 
off during the next two years the most urgent of the remaining deficiencies. 
Quite apart from the question of military necessity, it is very desirable from 
the general point of view that these arrear commitments should be worked 
off as far as possible before the new constitution comes into being, so that the 
expenditure on defence under the new regime may from the outset be on the 
basis of actual cost of maintenance with a moderate allowance for normal 
renewals and replacements. 

15. A detailed statement showing the effect of the r~commendations of 
the Army Retrenchment Sub-Committee and the more recent measures of 
economy introduced under the orders of His Excellency the Commander-in
Chief has been prepared by the Army Department and forms part of the budget 
papers furnished to the members of the Legislature. . . ~ 

16. A statement is appended to this Memorandum showing by major 
heads the actual expenditure recorded in 1931-32, the budget and revised • 
estimates for 1932-33 and the budget estimate for 1933-34. The causes of 
variation are E>xplained generally in this Memorandum and are describe<! in 
detail against each head in the volume of detailed estimates. 

17. If Hon'ble Members desire any further information on the details 
of the Defence Estimates, they are invited to obtain it by personal request 
to the Financial Adviser. Military Finance. 

NEW DELHI, 

The 28th February, 1933. 

A. :MACLEOD, 
·Financial Advi_aer, M~litary Fino:n.r.f.. 

I . 
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EXPF.NDITURE. 

Actuals, 
1931-32. 

Rs. 

Budget, 
1932-33. 

Rs. 

Rtwifoed, 
1932-33. 

Rs. 

Bndll<?t, 
193) :u. 

Rs. 

1. Fighting Servicee · • • 18,.U,79,760 17,55,48,000 17,37,67,000 17,0~,15,000 

2 •• Ad:ninistra~ivo Services 

3~ Yan·.tfacturin~ E~tabli<Jh· 
mf)ntJ (includin~ stores). 

6,99,27,5!36 

; . 
2,83,23,498 

6,52,58,000 ~.4 l,10,00Q 6,!H,37,000 

2,73,24,000 2,5!,58,000 2,13,15,000 

• 
4. Army HtJadquarters, Sta.fi 

of Co.uman.ls, etc. 2,07,:!1,110 l,!JO,O !,000 1,87,69,000 1,!J7,ii0,f'\(1(1 

. 5. Pm .. ·ha-.e an<l Rale of stores, 
< i · Equipment and Animals 
;·, .

1 
(othf'r than. those pur· 
.. hase•i dil"t'<·t bv manu· 
fant.l1ring eot.abli.~hments, 
:M. E. S., R. A. F. and 
R; I. ~f.) ; · 

j'- •• 

6. Special'Servicee 

7. Transportation, Con~er· 
vancy, Hot Weather 
establishments and Mis· 
cellaneous · .• . • 

8. Militacy 'Engineer Services .. (including stOIEe) • 

9. Auxiliary and, Te~itorlal 
Forces • • . • 

10. Royal Air Force (including 
stores). • • • 

U. Royal Indian Marine (in· 
eluding .~toreil) :. • 

4,3:! ,32,!129 4,22,84,000 

23,28,810 9,000 

3,00,80, 711 3,13,17,000 

4,60,96,780 3,32,57,000 

98,13,686 8!,36,000 

2,05,53,515 1,56,60,000 

62,47,085 58,00,000 

4,10,5.3,000 

4,10,000 

2,88,81,000 

3,90,40,000 

78,00,000 

1,1i6,05,000 

58,75,000 

4,15,18,000 

8,000 

2,87,70,000 

3,68,75,000 

68,39,000 

1,57,12,000 

70,19,000 

Total '· ~----------4------------+--------~---------
• 46,15,05,470 42,38,97,000 42,07,70,000 41,96,58,000 

49.-Defenca Senneu-Non
EJJective. 

1. Army 

2. Royal Air Force 

3. Royal Indian Marine • 

Total 

60,-DtJt:ftee Be~ Fund 

8,57,92,134 5,40,57,000 

3,10,319 

9,43,407 

2,97,000 

9,45,000 

8,38,71,000 8,42,54,000 

3,26,000 3,42,000 

9,11,000 9,13,000 

8,70,45,860 8,52,99,000 8,51,08,000 8,55,09,000 

1,03,22,890 

Total Expenditure • 55,8!!.74,220 50,91,96,000 50,58,78,000 50,51,67,()()1) 
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-- Actuals, Budget, _ Revised, Budget, 
1931-32. 1932-33. 1932-33. . 1933-34. , 

~ ··-~- .. 

Receipts. 
Rs. Rs. .. Rs. - --Rs. 

XXXVI.-Defence . Services-
.. ·• 

Effective . 3,18,17,007 3,02,17,000 2,99,89,000 3,16,S9,000· 

XXXVII.-D>fencll Services- ., . •' 

Non-Effective 91,57,213 77,88,000 7s;s7,ooo 53,38',000 
• ' • 

XXXVIII.-Defence Re~erYE> •; 

Fund .. .. 3'7,9],000 . 6,22,000 61,40,000 
•.· . ' 

. . ------ ------------ .. 
Total Ree.oipts 

I 
4,12,74,220 4,17,96,000 3,8!, 7R,OCO ~,31,67,000 . 
----

46,7!,00,?00 46,74,00,000 46,20,00,009 Net Expenditur~ 5 I, 76,00,000 
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AFP.ENDIX U. 
·statement showing the interest-bearing obligations of the Government of 

. India. outstandiDg at the close of each financial year. 

It!!\ stc ' S18t I 11~· S1!1\~1et 1111et 3Ht taut ~ht stet !!~ Mar"' llan·h ldarrh ll.,....h Marrh Jrart'h )lart'b MArt'b lfArt'b Mart'b 
l\121. 192.4. i U2;>.,192CI. 1921. 1~28. 11129.. 11130. UU, 1113S. 11133. 

--::llrrn~-.-_-Bll_.&_.n.-.-1-- i--,- - ----- -

1~noae. (Ia crores otrupees,) 

"Tnuury :Billa hi the 
budaofthepublle 21"611 1"1 .. .. .. 7"611 4"00 811'04 65"88 

~(a) • • 3311"83 858"8 370"38368·211~·374"44 871"25 8110"78 405'11 417"24 

~BUiahlthe 
Pa~ Curreaq 
1telen8 • • 411"116 411"11! 411"115 411"115 u . ., 81'11& 811'16 111'12 6'811 411"17 86"!8 

"\Va)'8 and )Ieana I 
AdvanN • • •• •• •• •• •• •• •·•o ·()therObllgatloD

Pnet Office SavtDga· 
Baolm • • 23"2<1 14"79 2.~"114 27•2:\, 29'61 212•117 s4•411 87"1S 87"08 89"20 

Provident :t"uoda, · 
ric. • • 111"17 811"00 42"89 411"36 61"011 6$"81 110"61 115"41 70"88 73"04 

41"15 
66"68 

76"115 

c....b Oertlllratee • 3"18 s·t~ 13"12 20'116! 26"118 so·7o s2·3o 85"00 as·u U"68

1 'Der>reelatloo aud • I 
ll.eeerTe 'Fund• •• •• 11·08 15"t5l 10·10 25"48 81"011 80"18 11"811 17"116 111"86 

Provioclal llalaocea I Cbl • • • !"88 4"1 4"83 11'871 10·49 10"48 _ ....!Q.:.!!_ 10·21 8· 09 4"311 4"1111 
'!'otaltoana,ete. tTI·o?il0-;-5" 420"03U7'941-416'8f 'il1•7&. 433"88 ·470~"'i'78'61 ~ii 610"111 
'Total OthPr I wo ' I I 

Obllgatlooa • 86"88 '18"88 95"06121"87
1

137'80 16.6"15 168"89 177"9!1 178'27 177"7911911"111 
'%otallD India • • &_76·43,

1
486"'96 ~ 5:!9"81 &~·n 66!1'113 602"71 1 648·so 6~ '1o7· 18 -706-:':38 

.1• Bntlafll . Uo milllooa of £.) 

Loaoa(a)- • • 222"92244"53 263~19266!eJs! 265"09 272"82 283"81 289"08 816"81 818"110 816"611 
'WarCootrlbntloa • 111"71 111"27 18"81 18"82 17"81 17"28 16"7ll 16"7ll 111"71 16'72 111'72 

oCapltal nlue of 
Dabllltlee UDdei'I!Q
·IDt redemption by 

.·way of terminable 
raUwayanoultlee • 81"81 110"1( 68'84 57"68 56"111 14"711 68"85 51"88 60"811 48"71 47"0G 

JDdla Billa • • I 6"00 4 "06 
PrGYidenU'un4a,ete. ·:04 '!13 '!tu ·:21' ·:27 '!19 "!43 2"54 "611 ···so '!ol ........ ..._ . ~·., .. ., .... , ....... , ................................ ~'!'"''' 

Equlnleut at 11. 81. I (ID croree of ropeee.) 

to thellupee 405"81432"04454"93456'56 452"4!1 459"44 471"76 488'20 518"11 608"45 007"10 
'"J'otal lntl"''eelt.obearlnl --,-- r==-:-= -- ,--- --- --- ~·- --- -- -~--

obUgatiODI ' ' 881"74 919"00 970"!i2 ~ 1,006'19 1,028"87 1~ 1,1811"50 1,169'90 1,218·83 1,211"48 

~-'nUft•YiaLJ>n•• I l r 
A ••• .,_ I 
Capital adVIIDeed Ctl) en· 

to llaDwaYII • 617"22637"02578'05606"111 835"411 668"110 700"69 730"711 748'98 750"71j 761'66 
Capital advanlled to I j 
other Commerdal 
DPpartmente • 111"43 20•0• 211·nn 17"77 111"18 20"73 21"81 22"70 2S"tl6 11'75 14"49 

-Capital advanced to 1 •• ""' j 
~:r~cec~t4i 87'49 117"68106"431t.t."IIOI120'17 128·84 137"62 uz·8o u1·s1 16s·u n1·711 

Iodlao 8tata and l . 
-otb.wiDtereelrbeu-
IDaloaua • • 8"110 8"98 10·111 n·~~. 12·11 t3"91 1&"49 11·11s 19·45 20·29 11·o& 

I - -- -- --,~ -----=-..;.. --- ---------. 
~otaJIDtenet-JI:!.,~ 68s·o1 663"58 ne·84 7411"82 7811"90 829"5!1 R75"51 91S"7t 088"110 1158"41 9M"87 
Ca:!urtt~':ld-:! --\- --~--~--------- --- -- -- ---

Tnuuryaccouo'. u·80 ~~~ 61"118.....!!:!!, _24~ _28:_84 ~~a~ u·oa _!!.".~1,__!!:!.1 

~~~:.a.:~t!rm= I ' I ration• ao& roYered 
bra bon -ta • 203"110 204'115 108"08 104"58, 181"81 172"68 170"81 177"40 11111"97 111'801 ~ 

(a) n- ftguree ~t the uomloal amotmta of Joana outatandiDI and alao lnelude eomparat .. e17 
amall ammmta of nplred loaoa whleb do not bear lnterrot. 

(b) The IIIIUree ..,._, thoee portlooe of pnrvlnclal balances whlrb bear hlt"'ftt either beeaue they 
form pan of the old Famln• IMUr'&Dce Fund or the l>f'!8ml Famine ll.ellef J'und or bee&- U.q 
ban ben~ plal'fd wtt h the OoYerommt of IDClla on lind d•poo~ 

(e) Jodud .. tlw UabiUt\ uoumfd by the 8Hretary of State lor Eut IodlaD llaflway Debenture Stock. 
allW'1f&tiDII £18 mllllou, on the termination of the coutraet With lbat Rallwa' OD Ule II\ 
.laoual')' 192rl. t then: on doea DO& reprfWD\ anr ID~ hi Ule forelp Indebted~ of lbe 
f'f\nntn"BI a whnlft. 

(tl) Iotludta 27'07 rror .. OD a-.oDt of tbe Uahlllty reft?ftd to In (e) a bon. 
(•) Iotlndee the HabUit' Ull1JIDfd by the ~.,. of Slate for the Omo\ Jodlao PeuiMtJia Jlalhray 

DM*>ture 8todl. 811111?Ptlnt lU mllllou, OD U.. termiDatloD of Ule- WIUI tha& Kail.o 
- _, 011 the bt .lui, 11126. t'W. alan laat .... tmee uDd• (e) abo'YO. 

(/) 18dud• 6 "118- DD _.a ol U.. UabWtJ' reltn'ed tolD <•> aboft. 
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APPENDIX DI. 

Statement showing the distributiou, as between voted and non-vo~ec1, of the gross 
expenditure of the Central Government as shown in ths Budgets presented to 
the Legislature. 

--
I 

Voted. 

B:r:penditure cbargri to revenue - . . . 90,11 

I 
l':r:pelldlture aot charged to reveane . . ., 5,47 

. 
/ 

tot&l lbpeaditare both charged aad aot char.,'ed 
to ftvenue. 

-Tbeee llguns bave beea arrived at as folloW'S :

B:r:pend!tare aa per Budget St&temeats 
.ud-WCJiidDI RpeDBea ot-

(a) B&llwa~ Departmen& • 

(b) Polta aad Telepap!Ja • 
(e) Inl8aUoa 

.Ad4-JI.el1mda • 

I~ 

95,58 

I 

• 

(ID Ia 'kb!l of I'UIJE"!!.) 

1932-S3. 1933-34. 

I Per-

r eeot- cent-
Non· I T tal. 

age ge 
voted. 0 of Voted. Noo· T~ ~ voted voted. _,_ to 

total. 

--
I . I 

1,16,09 2,05,20 •• 88,40 l,lS,U 2,01,64" u 

18 5,65 97 f,l! ··"I -&,66 90 

~ . -~ .. ..__ ~-..... .. 
I . 

. .. 
'. .. .,.l_ --t-:-

i . \ 
' 1.15,27 2,10,85 ·~ 12,62_ ~.U.68 r·06·20 -&5 

. ·, 
. , . 

' "'" f .. 
' I .. ,. 

~ 

' 

1.27,81 

03,50 
10,7a . • 

• 1.15 

I,IJi,!O - -
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APPENDIX IV. 

PRO FORMA ACCOUNT OF EXPENDITURE ON DELlU ANii 
THE DELHI PROVINCE. 

PrulPATOBY NOTB. 

I.-Scope of pro forma account. 

The following pro form4 account, with its supporting statements, . 
exhibits the expenditure, initial and annual, on Delhi and the Delhi 
Province and also any receipts and savings which form a direct 
11et-off to that expenditure. . The . account has been prepared in 
30nsultation with the Auditor General and carries his approval as . 
regards both its form and its substantial completeness at the present 
date subject to the qualifications implied in the following prefatory 
remarks. 

2. The main item of the account, as regards non-recurring expendi- : 
ture, is the Delhi project proper, the figures for which appear againsti 
item 1 of Part I.-Initial Outlay. The principal recurring charge is 
thflt representing the expenditure in the new province, which appears 
as item 1 of Part IT-Annual E:zpenditurtf.-.·-~··-::·'· 

,. . ,.. . ; . . -: . ' : ~. .. :': :~ .: . - . . 

3. Ths account necessarily, eehibits any "exj:iendilure occurring 
under the named heads, withou:ll·qualiiication on. account of c!Ontri
butory causes. It must, therefore, be clearly understood that the 
increase of expenditure, including that in th~ ])elhi ProvinCe, is not 
wholly due to the change of Capital. Thus, an increase of the 
garrison at Delhi on strategic grounds had been alreads independently 
and strongly recommended to the Government· of India by the Chief 
of the General Staff and endorsed by His Excellency· the Commander
in-Chief in July 1911, before the transfer of the Capital h~d been 
officially pro;>C'sed, and the construction of the accommodation for 
the troops already there had long been recognised as pressing. 
Similarly, the rec£:nt advance in the policy relating to education and 
sanitation, particularly the latter, would, under anv circumstances; 
have involved increased expenditure in the city. For practical pur
poses, these considerations must be ignored in the figured statements. 
ns -..en as various similar points of minor pecuniary signi1icance. 

II.-Relation between the pro formA account arnl the regular account., 

4. A brief explanation is added"t:elow connecting the various iteiDE 
in the pro formll acoount with the entries in the published accounts
an.) estimates. Some further explanations are also to be found in 
the account itself and in ita supporting statements. 
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. ,.,. I 
5. The capital expenditure directly incurred on the t'Onstruction 

of the new lmperio.l Capital nt Delhi is shown in the regular accounts 
under the special head "57-Initial Expenditure on the new Capital 
at Delhi." The only other item of upenditure which "ill he recorded 
in the capital section of the regular accounts is that arising from 
diversions or re-arrangements of the railway system, which '\\ill appeor 
under the head "53--State Railways ... 

6. The initial expenditure incurred during the years 1911-12 and 
1912-13 in connection with the provision cf temporary accommodation 
for the Government of India at !Jelhi, pending the construction of 
the new Capital, has betln treated, on the advice of the Auditor 

I~m 2, i1lid. GeneraJ, . a~ a revenue charge, under a special minor head styled 
"Temporl\l'f Delhi" subordinate to the major head "'41-Civil Works'!.,. 

;Any, non-r(lcurring receipts which· may eventually be obtained in 
.coll.Dection. with these temporary works, e.g., from the sale of lands 

. and buildings when no longer required by tb 3 Government of India.; 
Hem II, ibitl. ·. v.iil be Similarly credited under a special head subordinate to the. 

'tn&l<>r head "X.XX-Civil Wcrks"". 
' '. I I I •• 

Itemsl andil 7. The remammg expenditure is mainly brought to accoun• in 
of Pan II of f tw 'th fi t dit f h n- · pro Jbr•4 ·one o · o waya : e1 er, . rs , liS expen ure o t e new ~ ~vmoe: 
account. -'ot secondly; as departmental expenditure chargeable to the Dep~ 

Items S (<~) 
and Ill of 
Part I of 
pro jbrtr~4 
account. 

ment in whieh it; is incurred .. 

8. The expenditure and receipts· appertaining to the quasi-pro
vincial ddruinu.tretion of the Central area are brought to account 
in_ the sar,ne way as in the case o! other minor a~inistr~tions. It 

. w1ll, be noted. that any grants whwh may be speCially g1ven from 
. Central revenue.s in aid of the Delhi Municipality or other local funds 
',will be brought into the regular accounts and consequently, into the 
. pro form4 account p.lso, since they will appear as charges of the Delhi 
, ~inistrat.i'm · 

· 9. ·Expenditure which does not appertain to provincial administra
tion, is recorded, as in the case of other provinces, under its appro
priate departmental head in the regular accounts. Thus expendit~ 

· on the land and buildings required for the new Cantonment, and ant; 
corresvonding recPipts, appear under the heads .Anny and Military 

· Engineer Serv1ct<s, undf'r both of which a special Delhi sub-head 
has been opened. Railway capital outlay has already been referred 
to.· Railway revenue charges and receipts similarly come under the 
Railway account bead. lo these cases, the pro form4 account neces
sarily exhibits only initial expenditure and non-recurring receipts, aa 
Military expeLditure is not being permanently increased and the 
influence of th(> new Capital on the ordinary daily rel'eipts and working 
expenses of the ~ei~ways cannot evidently be satisfactorily isolated. 
This latter «1'm..;icitlratiura ;;lso applies to the ca~;e of Posts and Tele· 
graphs exoentlitute, which moreover represents ordinary administrative 
expenditure of the department, and is relatively insignificant in 
amount. For these reasons, in the ease of this department neither 
the initial .outl.ay Mr the recurring receipts and expenditure have 
been incJudea. 
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10 There are ~lso a few items o.f expenditure and of actual receip\ Ite:i' ~ lv 
or of definite saving which are not l'ecorded in the accoun~a of_~& ~: p .. ~ni, and 
Delhi Province or in the O.epartm.enb.l acwunts, but which 1t lS Items 2 and II 
necessary to take into consideration inocaleulating the expenditure on to IV of 

Delhi and the Delhi Provin-ce. Mos~ of these are self-explanatory,·;:~!:: 
but attentiol'l may be called to the intended treatment of the sale- account. 
proceeds of vacated lands and buildings at Calcutta (if any) end else- · · - -0 
where. These will be credited under the major heads ""XXXV-: ~teU: [of 
Miscellaneous" and "XXX-Civil Worka", and the Pf'O form4 account ar 
"'ill take c,r.,dit only for actual Central receipts. No account will . 
be taken, in the statements themselves, of book transactions, or of 
the considerable BSTings obtained from the vacation ot rented ~"Dt-
modatio~. io

0
e., of r!lliet in :respect of tett~al payments which the Local · 

Governmeat obtain by giving up private buildings previously leased 
for provincial establishments, and moving the h'tter into offices lbttnerly <' o 
occupied by the Government of India. Ap.y reference made to such 
~aving will, there~ore, be found in an explanatory footnote. {See . · ' 
Pnrt I, Note 5.] , · . . . · 

0 

11. Outlay on stores and all other e:Xpenditure· incurred ill Englua 
under a capital head or as a revenue charge, which can be distinguished 
as appertaining to the construction of ;Deihl o:t \o tlle ildmmilltra.tiol\ ~ · ~ -' 
of the Delhi Pro'\tin:ee, hav~:~ been: included in the prtt f.Mm4 a~O\mt. : 

120 The project estimate for the New· Capital ab D'elhi has been 
closed with effect from the 1st April 1932. All further expen:di'tnre · '· 
in connection with the Project wiU be debited to 41-Civil. Work&. • 
All receipts connected with ~he project, whiak are now adjusted h:r 
deduction from the Capital head "57" will be crMited to XXX-•-Ci:ril 
Works with certain exceptions. No financial adjus.tment wilt . be'· 
made in respect of the balances under Suspense Accounts whieh, ~ 0. 
cannot be cleared by actual adjustment before the accounts for the 
year 1931-32 are clo~d. These balances will be treated as additions 
to the opening balances of Suspense Accounts under the head "'41'~ 
tor tho year 19'32-33." · · - - -· .. · ·- · · · -- - ---
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PRO .fORJJJ. ACCOUNT OF· EXPEXDITURE 0~ DELHI AND TilE 
DELHI PROVINCE. 

' .. 
P .n:r I . ....:IliiTu.L OcruT. 

.. ) 

l. DJ:LBI PROJECT t Capit.-1011t1ay 011 · Pel'o 
-aent De1bf ebarl!"'lble \0 Hea4 • 61" 
Uar cletan.- lha-1-A) • • • 1471\st 

( •) Jlilfta'l Arrieel t • o o 

~) Bail-11 ~ I .o ' o o ' o 

4. N-Nellrrlnl ,;..at \0 the hnjr.b Govorn· 
....,., Ia eom~ti<>a for upeadit.are 
1Deane4 oa new heaolqll&l'len bofidiage 
for the Commlsaloaenhip ll'llaaferrecl frvm 
J)e1.bJ • • • • .. , ... . • • 

a. Cad 'ot witbclnwal. to Delhi of Ceat.ral oftleea 
prerioualJ 1-lecl at Calcutta or elio .. 
-~· .......... ·. 

•· Speelal-niDI moaet.arJ eoaeelllllolla to 
eatabliohmeata of the GoYemmena of 
India aacl attaehecl oftleel 011 the eecaaion 
of their 11m move to Delhi, • • • 

' . 
-- Toru 

l,lll,&f 

1.18,ll8 

'1,38 

11,&0 

10,7t 

18,or 

17,97,36 

• • 17,66,'1 

I Am.~ 

ltoncl of 
1111Slo8J. 

1-------------------------
L-B~pta 011 aeeoaa' of Ceatral balldiap 

,_t.ct h7 the Gonrnmeat of laclla or 
attMhecl ollieee . In eoueqaeaee of the I 
mon (o)l. • • . • • • 

II.-Noa-recml'l'lag reeefpto oa aeeoaa' of Tem-
ponlJ Work.a • • • • • • 

W.-BeeoYeriee oa aeeoaat of lancl or bafidfage 
ne&tecliD the o1cl Cantonmeat of Delhlj • 

IV.-XisoellaDeoaa itema , 

To-ru 

I 

30,88 

• Non 1.-'l'he hea4 "Temponry Delhi "hu beea ol-.1 from tet Apriltlllll, nboeqauat upenclltare belnr treate4 
u part of the expeaclital'll of the Delhi P~ Part 11 of Accoant. 

t Non J.-Th• npenclitn1'111Dcln4eclug4er Jtenal (•) 1a that relatiDI to tbe formatloll of 'h' lle'll' CaatoiiDIIIlt. 1&8 
&et.ab8 are aefollon .-

Aoqa1altin IJ.lan4 , 

Cad "' baD.4inp 
:E.toblllhmeDt eb&rrea 
Toole 1114 plaa$ 

• • 
• 

1To-ru 

Toea4 of 
198l·U. 

lli,IO 
114,60 

11,81 
1,08 

1,111,11 

t Jfon I.-The lnrea relatetoebarne for the wqalllft1011el 1&114 aa4 011t1a7 oa ran-,. faellitl,. a& 'If anal Ba71 
Tiler lae1n4l trauaeUou oa-of Delhi New Capital Bailwq Worb. 

f Non t.-Tbe npeadftare ehowa agalnot l'em 7 ftpreaet w malllly the proportloaate _.of the Olllee of the 
.&-.ataat &neral, ('ealnl B ..... aee tAadf' Staff, Dolbl l!rperlmento), allcl the 0011 of temponry eatablllluDeD~ 
-~ .Ia &be Seeretariata Ia -k'• with the eb&Dp of CapilaJ. 

I 'If un 1.-Tb- hea4e rword oalJaetllal Neeft>te obtelae4 from the 1111 of the neat.ct bafidfntre an4 JaneL .U 
uplalae( Ia par&lfl'&pllo 10 el the PrefaterJ Note, thf. pl'll«dan hu the efl'eot of nela4lar e ftbotlatlal &rae •l'tllr Ia 
n.,.et of NllteclueoiiUIIOdatioll. Tbaolrumllllll-14 to 192,_:!.'1 the GoftrtlJDIII& of Ben.-aJ, by 1110t1nr their olll- Jato 
the vvateol Cntnl bafidiup Ill ra~eatta, ••eel Be. J,1111,>410 pertly bJ being enabl...t to dflopo- with prtnto 
_,..,.tlolo P"'"""oly 1eMe4, aa4 pertlJ by beiD~OI'eclfrom the a-lty el NDtiDIJ fartbn _.,IDIII<Idatlml. Wl&la 
etreel 11'08 lm.M ,...t ill bola.- ......,.recllrvm the GoYemmeat for the oaeapatJoa oC tbl C-nl balldlllp a& 
Calntta ... the ~pto are hliD1 ohowa ucler bM4 I. 

C.) tlldll4ea Be. ltlakheo. -• ol ftlnt of prwa1aea tia. a, IoDarba& 8~ eol4 to L B. BailftJ u4 
•• 110,000 --· oC- ...... l~Uo 
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PRO FORM1 ~CCOUNT QF.·: EXPENDITUltE ON DELHI AND THE 
DELHI PRO~IN~~-contd. . .. 

P .A.RT II.-ANNU.AL ExrENDITURE. 

[Figures in tho'llSllnds of rnpees.] 

Es:penditnre. 

I. Ex;>endltnre of Delhi Province• 

e. :MfleoUaneona itema 

'C otal t~peodi~re 

Net expen.Utnre 

.A.ctuals, 
1931-32. 

81,05 1.-Bevenne of Delhi Provi:lce • • •. 

'I ,·· .·,·.;-. 

•. ' : } ~ • ' • f ' 

n . ...:.saviog 'n ... der Calcutta house allowances: 

'l ,. ! i ... ~ ·.' . • : 

J ... 

f 

III.-Saving' Under brujonnie{ and' iravei: 
ling allowances and eontingenclea on 
account of shorter move of; Secretariat 
and attacbe_d olllcea t . . . 

• 

... ' 'l 

• 'i• 

•f •••• ••• : . -: .. ~ 
~ .. . , .: .. 

'1· 

81,05 I'f,-lliscellAneona items 

I '· 
·, 

1--
: 

f :! 'f 

17,6' TJtal ro~ipts 

• Non L-Tht~.details of thw Item are glvnln Statement II•Ao 

-~-

·I 

'i 

. {) 

~I 

· ... 

·; '1 ~ I 

'r 
' I 

'I 

... . , 

'I 
. '/ 

211 

----. I j ,, ! l . 
'" 63,51 

t Non !.-The ftgure ohown against Item III ill a minimum ftgnre calenlsted once for all on the assumption that all 
ofll- or portlono of oftiCieOI., wbleh preriOWilJ' moved betweon Caloutta and Simls ~• mbsequentlJ' moved regulsrl71 
betwo.n O.lhlaod Simla. The aotn&lonlog tbrdnghout hu bien lsrge owing to eertain eatabli•hmente wbiob preriouolf 
diVnl4 to Call!atta being retained in Simla t~gbont the eold weather • . \ 
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· · STATi:ltEN'l' I-A~ 
• t. • \ - ~ ~ ' , l : : 

Detaila of Capital ouiliy on the-Delhi Project working up to the total figurrs shown 
~<Pains! (teiD 1 in Pat\'1 of ;ro }Of'11t.l kecount. 

. '.. ' ~ ' ------·--------· [Figurei in tllolisU<!a or rupee .. ] . 

. . ' .. 

~.-Pa1 Gad Glloet~ftc-

(a) Preliminary lnnstigation-

(i) Gazetted GOTemment .eervanta• • j 
t ; (ii) N pn·gazetted Government aenanta ., ; 

(6) Public Works and Electrical officel'll empkyed on the Projecil-

(i) Gazetted G""ernment servants• • 
(ii) Non-gazetted Government aenanta ' 

t 
{e) Other oilicera employed on the Project-+ 

. I 
(i) Gazetted Government ae"ants• • ' • 

(ii) Non-gazetted Gov~ent aenanta . I 
I . *' ~ : ., .. 

,• 'I '• _ . T . t 
B-TroHltirtg iJlloitHJ11cea o/ 0//icer• and E.tahli•Amenl-

. l, 
(•~ Preliminary lnvestigation-

(i) Gazetted Government aenant.• • 
(ii) Non-gazetted GOTernment 111"anta 

(6) Public Work. and Electrical officeraem~oyed on the Project-

.("j;G .ttedG t •• j . 1 aze overnmen •~an.s • 1 • • • • 

. (ii .Non-gazetted Government ae"unta : • • 
I 

(c) Otherofficera employed on the Project- 1 -· __ 

(i) Gazetted Government aernnta• • I 
(ii) Non-gazetted GOTemruent ae~nts 1 

C.-8wppUe., &rftce• ••tl Coati,.gtftci-

. ·· (tiJ.Phliminary inveeti~tion • • • 
1
. • -- • • • 

(6 Public W Ol'ka and Electrical officera emp oyed on the Project 
(o Other officerl employed on the Project • • • • 

1 . • t '' 

.. : ... , 

Qe.faci-Cr!dita fTom ~ Jlfalla cf iceotlnta • • • ·• • • 

Net tOtal A, B and C (carried OTer) 

2,<» 
u 

1,28,51 
l,t.i,22 

8,4:> 
6,81 

23 
2 

10,82 
6,97 

61 
10,1& 

62 

~86,84. 

2,00,79 
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Details of Capiw outlay on the Delh-i 
1

Proj~t wor'kf~g np to the total figures shown 
&.a~inst item 1 in Part I of fKtl for11tll. account-colltd •. : · 

[Figures in thousands of rupees.) 

"' ·'' 

-./ : I ~- • , • , . 

Aetua18to. 
eudol 

-lll3~-32. . -. 

Net total A. B, C (brought forward) 2.00.79 

D.-Wl1rl&t Lpeaditu~ · 

_(i) ~uildin~ 

. (a) Government House 

• (b) Secretariats . . 
(c) Other buildings : .• 

· (d)" Legisla.v6 Cllambeltt 

·ru: Communications 

l • 

' . 

(iliJ lliscellaneou Po.blic ImprevemBilta. 

(iv) EleCtric Light and Powet' 

. (v) .Irri,.uation .. 
.. 

~. 

.. 
' . ·"' .. 

. , 
'· 

.,.•. ·--1 

• . ''; 1..8.1.~7 

• "' ,, . ! ".~.Si,81) 

• 2,93 .. 99 . .. ~ : . .... _ ~. 

8897 
:j ··Jo.-.~~ 'i 

32,7S 
,. ,; ·.: ..... ···- 7 [ 

.'•: ~· ·~ '" ,..::. :.: ~., .. ,. ... .- · ~ 'lr-~2.~ 
,.. .... ' ··'-

69,00 
.- ~i-.::x .. .£2,81 

(n1 San~.ation including wat« lfUpPly, llrainage and 8ewag~ .: : ~ '~ ' ,· ':: ' 1
. 't.2-'.76:: 

{rii) ~ of tools ana plant 

(siii) Stook and Suspense 

,·u) 'MisCellaneous items 

.... 

(x) .ll~tenanee. during construction .•• 

~I 

. : ~ 
E.--Acquisition of Janel. 

F.~er l~isoellaneoU: ~xpenditure. . 
i 

G.~Mi .. 4 lTDallott.d Reserve -' 

·- i DeJ.e,:....Receipta on t:aplW~Aeooun~ 

. - ... ____ -· -------------------

. 
' 

; . 

~ : 

~ ~. .... :..': 1\ .. J ! . l. 
1\5 "fT. .. , ... ,. 

. ;:. -~.!$. 

.. 
. .. 

·, . ·• IS.flt ~ 
~ ,,. • ~.·· .. .-u. :r 

. . . .. :. :u,n·x 
,.tf, . '. -;b~>: 

,; ,·: ·"}--.:;.~.:_~ 

. ,_.. .. '-- r.:;. ,, 

.......... - .... 

~-' ._. "~' __ Tot-"'L __ .j_ 11,78~--
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STATE~IENT 11-A. 

Revenue and Expenditure of Delhi and Delhi Province. 
I • [J"Iif11- ID thoUI&Ilda of ft~.J 

.. Bantnl. E:ua.-.rrv.~~, 

Jla}or B.S. of .&---.. ~etuals, 
11131-3:1 • K~ Beada of .lceoant. 

Amalo, 
l~l-31. .. 

'. 

-
1.-ca.toma . . . . . . ·- I. Tun ou Ioeome . . . . . . 71 

11,63 
1. Laud .BenD'Ile • . . . • . . ea 

IL-'lu• oa IDOOme • . . . . 
I. Ezei• . . . . . . . . 1,11 . 

IT~plam • . . • . • . - r. Bt&mPI . . . . . • . . • . . . I 8. Forest. . . . . . . . . • . Y.-:t.uut Bneaue . . . . . S,St .. t. BegtotratJou . . . . . . . ' TI.-Eube . . . . . . 11,83 IS. llfaeellaueouo Irrigation E:rpen4!ture . . 1 
•, ~ 'I 22. Gen81'11 .l4mlalatratiou a,s. 

ti,tl 
. . . . . 

TII.-Bt&mPI . . . . . . 
' .. ' .. 28. Audit . . . . . . . . 27 . . . . 

M • .l4mlalotratiou of Juotiee IJ:.-Begi8tn.tJOD . . . . . &3 . . . . t,IJ 

:r:tn.-Inigatiea worn fer which DO Capital 16. Jalla an4 Con~ Bettlementt . . . . 1,:10 
. .lOGODDt J. kept , • ..,~ , , , J 

21. Pollee • . . . . . . . 12,711 

XTI.-Intue.t . . . . . l 21 28. Eocleafaatical . . . . . . . 31 
. . . 

l!O. Polltlcal 10 . . . . . . . . 
:I.VII.-A4mln'-tratfon of Juttlce , . . u 
'' •. i 81. Education . . . . . . . ti,St 

XVIII.-.Jalla an4 Conrlot Bettlemeatl . . 11 83. lledioal . . . . . . . . &,17 
38. Pnbllo Health , . . . . . . 1,31 

:tn:.-Pollee . . . . . . . JO 
st. .lgrloultul'e ' . . . . . • . 67 

:t:I.I.-E41UI&tiOD . . . . • . fYI 8&. ID4uetrlet . . . . . . . 37 

87. Jllacellaneoa• Dept~nmenta . . . . • X:tll.-llle41Al . . . • • . .. 3! 
88. CDrmu!J' . . . . . . :10 

UII!.-I'ablfe Bealtll . . . . . . . . , tt. Clril Worb-DelhiPrcmnce . . . .. 16,00 

niT .-Agrfoaltul'e . . • . . . • Cldl Worb-VIeeregalEotatn, Delhi . . t,SII 

UV.-Indutrl• • . . . . . • . ' ~· Tenitor'-1 an4 Polltfeal Peaofont . . . .. 
UTI.-llllaoeDan-• Deportment. . . It t6. Baperaanuatioa Allowance• an4 .PeDtloq . t,OI 

XXL-clril Worn . . • . . li,w ~. BtatloaefJ' end Prfntfng . . . . . • 
-a.oefptl Ia af4 ef 8Dper&llllUWO'Il . ·16 .r. llfaeella.-e • • ~ .. • • . .. 1, 

:t~V.-BtatlODBfJ' and PdntfDr . . . • eo B. Commuted nlae of peua1oD1 . . . . -71 

s.nv.-~-· . . . . . 1,12 

.. ---~-· 

--- -.. : : - : 
.. 

'· 'l'oua ao.• Toua 161,ot . . 
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Appendix V. 

COMMERCIAL AND FINANCIAL STATISTICS. 



Capital Bspendlture on Jlallwaya 
and lrri~~&tioo workl D~ ebarg• 
eel kl .B.eveaue. 

Capital charge Involved lathe pur
obaae of Ballwa:ra. 

Capital ouUay on the Posta aod 
Telegrapba Department D~ 
obarged kl Revenue. 
~w oatlayea fJ81ft he••• _.. 

Llgbt-ablpa. 
Capital outlay on Vlugapatam 

Pon and 8eeurlt.y Printlnl 
n~ charged kl Reveuue. 

Payment& kl Retrenched penonnel 

Initial Bl[JieDdlture on New Capital 
at DelbL 

Commuted value of peoalona no\ 
ebarged to ll.eveoue. 

Curreuey Capital outlaJ • • 
OuUay on Bombay Laud Bc~eme .• 
Net Publlo Debt .IDcune4 il •, i .. 

Value of eommodltlea ezponed, 
uoludina Gold aod BUvK, 

Value of eommodltlea tmponed 
aoludlnl Gold aod SUvK, 

111!t-25. 

5,&8,25,8118 .. 
18,,11,11~,26' 

.. 
1,17 ,lili,81!1 

.... 
.. 
.. 

1,42,18,888 
'. 

~· ; . .. . 
.. 

l , : J f:dt.M.Ri 

4,00,2,,80,000 

2,1iS,811,,0,000 

Es- of Bzporta over Import&, 1,,11,87,110,000 

19!5-211. 

1,81,18,167 .. 
U,2S,Ii3,251i 

8,42,78,880 

1,2S,Ii,,1811 

-· ... -·-· ..,.. ·--····· .. 
81,18.871 

.. 
1111,08,18' 

' .. 
~· -

' ·~··Out.a-

8.811,81,20,000 

1,88,00,10,000 

Appen 

COIDIERCIAL AND 

111211-27. 11127-28. 

.. . . .. .. 
27,2!,07,1107 11,&8,&8,112& 

.. .. 
82,611,180 4G,S7,HT 

-~·- --- ..,_... .. ·- ... . -· -- ... 
c8,8a,820 lii,ZS,«C. 

.. .. 
111,118,117 '0,&7,782 

28,85,221 44,211,2111 

8,011,~1 12,94,677 

-'.&6.M,29s 
20,74,600 

+2,«,27,1184 

1,11,0&,00,000 8,80,211,~,000 

2.~.81,80,000 1,111,&1,,0,000 

1,&0,81,10,ooo .... 7o,23,zo,ooo • e8,u,oo,ooo· 
uoludina Gold aod suver. 

~---------1----------l,----------·-1---------
Net Import& of Gold . . . 78,112,110,000 1,,@6,50,000 111.~,00,000 18,10,00,000 

Ne&lmporta of Sliver . . . 20,07,,0,000 17 ,12,,0,000 111,!10,80,000 18,88,110,000. 

t'OrJ.L N.-t !Kl'OJ.'I'I or GOLD un 
su.na. 

11,,00,00,000 61,97,110,000 111,211,90,000 11,113,110,000 

Bs- of Bzporta over Import& to. 62,87,110,000 118,88,20,000 ao,ee.~.ooo 80,80,~,000 
eludlofl Gold and Sliver. 

(b)-88,00.000 5,20,000 (b)-17,70,000 Net. I mporta of Curren~,. N otea• • 1,00,000 
KJ:- of Ezporta o"er Import& 12,M,IIO,OOO 119,111,20,000 80,111,2\l,OOO 811,98,10,000 

lncludlnl Gold, Sliver aod Cur-
reney Notee.t 

411,118,&00 l,llli,OOO 28,126,000 Couueil Billa and Purebue oJ 40,770,101 
aterllnf.\"i 

111,28,87 ,SBI 1,81, 70,088 17,77,80,!11' Jlu~ .Kqu nlent thereof • . lli,88,117,1i2' 
!~erUnp olotalned In England. . .. .. .. .. 
Jlu- Bqulvaleu& $hereof • . .. .. 

i.4u.ooo 
.. 

Sale of 8t•rlin1 • • . . .. .. .. 
Jl.u~ Equivalent thereof • . • ia,25,a114 i0,71,&78 

1,112,117 .eoe 
10:16,11211 &lver eolned at the lndJaa Kinta • 60,69,6 II 

• .a-ded lroiD 

t~ta-
(•) JDol11deanmltta- of the 

(&) Ne' 



-lt71: .... 
dix v. 
FIXAXCIAL STATISTICS. -------··------------··· ----

J 19'!-U, 
l 

1!'33·34. 
19!!!!·211. . 19l9-80. 1113o.3 • - 193l..,U. .JlevJse.L. - • I • ]Judget, ---

' 
' ' ' 

Be. Ra. Re. :a.. -- .. .a..:. 1 J 1: - 'Ra..' I 

: ~;;,.. ... ;I; .. ' .-. 1 .-.' 

• .. 
ii.S4,002 

!6,83,5118 
u:5s,4U74 u. 7 i, :-,!77 

U,&l,OOG .. .. ... 
10,18,811,476 13,!1,U,S11 II, 75, 72,!09 ' -111_:it;,~f : . MO,oo~.:>O ' 25,S8,12,111 .. . . •· ... !:...1. 

3,911,30,8711 .. ,. .. ... -' .. . ... : t \. , .. ,· .... (. ... ) : r . ·-
53,33,185 33,07,3311 -1,67,995 87,91,878 111,66,000 -'ls ,so,6oo 

,, l .. ~ .r .- ' • ... ;( .. 12,821 12,821 ·"' · ... '. ' - '' '" I .... 
' ' 

24,47,8(() 35,117,i72 42,74,927 3l!,611,3i6 64,04,000 
; tS,&IIJ>oo .• -· 

-. • -. ., ·. ,· .. 1,45,487, U.U.POO 
1,27,000 .. .. .. .. ,_ , ... , . ;.~ 

72,71,l!311 48,26,555 
.. ' . ~ '· : . .-., 

3G,II4,t2S 14,110,663 .. . . ~ ..•.. , 
IG,09,03l ss,os,ess 42,65,721 41,31,1143 65,7!1,0o0 110,65,000 

I.S7,0U 6S,63J t,ss,nt '- \ . - ...-.&,1MB . , , J,OOO 'o-,-.7~ 

+St,6i,l5,740 + 50.50.22.284 
1!,10.37,3Si .t. ., 

-1s:9a,G7,ooO +40,38,17 .~sa +111,5i,Pe,853 -25,011,.35.000 
~ ..... .;...,...,1 S,S0,15,10,000 1,18,119,00,000 ] ,81,20, 2li ,000 ·_ 1;3s,ti,u,ul ' l .. 

2,113,311,80,000 1,411, f0,70.000 1,7S,Oe,3{),000 . l,IIO.M.SO.~ 1.,35 .OG.lll.u" .. 
- ·-

! 

-
53,43,18,000 I 34l,lia,00.000 75,75,30.000 69,!8,110,000 i -· l,o'i',11,673 • -- . 

I (~) 

1!1,20,00,000 14,!2,10,000 12,75~.ooe I -57 ,11<1.80,000 (b)-65,1>!.!7,951 --
(b) 

1,77,00,000 8,8!, 10,000 10,87,110,000 I ' ~:':0,000 (,)--1,01,30,1161 '' 

!2,84,!0,000 1 
I (b) . 

3().117,00,000 2!,8S,Jo,ooo I --68,40,50,000 _(i~7 ,SS,58,.90'1 
i 

U,78,30,1108 ~.44.10.000 ao,eo,so.ooo 88,96,40,000 
(b) 

~ 

68,84).7(),.580 

(l)-!,lli1,000 (b)-15.30,000 11,10,000 -!5,60,000 (l)-13,45,.033 
f-&.81,!0,000 ta,511,40,000 30,57,70,000 89,22,00,000 ~,'i4.14,0U ' 

' 
30,810,000 15,!15,000 ·~~5,000 I 43,3U,OOO 18,826,000 11.000,000 

n,o2,18,!!!8 !0,311,11,'1!10 7,25.'14.825 53,43,4],044 51,78,80,000 .. 28.00,00,000 .. .. .. . . 7.14,975 . ... .. .. 
·s.733,fl!8 

95,3S,<OO .. - .. 14.047,8041 .. .. 
si:GG,sn i,'so,ooo 

7,74,56,007 18,~~·~5,0b6 .. .. .. . .. 
1S.l!3,531 ... . . . .. 



188 BUDGET FOB l933-34e 

COMMERCIAL AND 

18M-16. 1115-11. 11t1·18. 

.llufmam prlce Ill J)4!llH of aa OL 38 1/18 (lith Oct.~ I •• '/18 
Sro7 Raadanl Sllnt Ill loolldoa. 1 llept..). 

i 
(5th lot (5th Kay). 17 (SUI Dee.) 

I 
IIJDimam prtee Ill peaee ol an No 31 t (!lith Dec.). 

1
1 ao~ (1 Dtb ud 

koy Raadanl SUnK Ill Londoa. ilha Mar.). • ••u (Stb, mh 
and l2nd Alii.). 

11. 0'0!&1. 11.8 154. 11. 8·ou. 11.1'117L 

11.1'6111. 11. 0'0&1. 

... te of J:scbange for t.be adfutlto 11. fl!';o 11. W., 11. 14., 11.1114. 
ment of transaction• bet...,ea 11 6t<J. 11 6jf( 
the Indian and Imperial GOY• IUid llo "Ai • 

It. II f<l., 11. Ill. 
and 11.1114. 

ernment.. 

llulmum rate of dlseount on Joana 8 (ld to 11th 
on demand at \he Imperial Bank Apr.). 

7 (1st Apr. to 7 (lOtb Feb. to 7 (1st Apr. to 
llot.b May). Blat Mar.). lat June,llllnd 

Dec to 31at 
liar.). 

of lndla. · 

IIIDimumrateofdlscount on Joana f (Slst July to 4 (Srd July to 4 (lot.li .June to 4 (28th July 
ondpmandaUbe Imperial Bank I!Otb Au11.). !7th Sept.). Blat Dec.). to 7th Sept.). 
of lndla. 

llas!mum rate of discount at the I (5th to Blat 
Bank of BDKiand. Mar.). 

Minimum rate of discount at the • (let Apr. to 
Bank of BDgland, •tb Mar.). 

llmmum GMernmmt be lAnce at 
the Imperial Bank of lndla. Jl.a. 

llllllmnm Government balAnce at 
tbe Imperial Bank of lndla, ll.a 

Ha:llmum prlce In Calcutta of li per 
cent.. \'larLoan,l1121147. 

lllnlmum prlce In Calcutta of I per 
Milt. WarLou,l112H7. 

Kaslmnm s;rlceln Calcutta of 6 per 
r.ent.lncome-tax free loan,1H6• 
65. 

M!Dimum prlceln Calcutta of G per 
eent.lncom•t.u free loaa,lll65-
ili. 

82,18,0'1,000 (Slat 
.JulJ'). 

'1t2,tl2,000 (Slat 
ec.). . . 

04-14 

112-U 

1111-8 

11'1 

6 (let Apr, 
4th Aug. 
SrdDec.to 
Mar.). 

4 (2nd Oct. 
2nd Dee.). 

118,118,81,000 
(211tbMay), 

4.211,67~ 
(11th .). 

17-4 

114-18 

101-7 

118-U 

llulmum prlce In Calcutta of Go•- tl&-11 (loth .July). 'TS-8 
ernment St per eent.. RupeeS.. .Mar.). 
eurtu-. 

tu 6 (throughout 
and the year.) 
Blat 

to 

Bflj41,1S,OOO 
( u)J). 

8,85,112~ 
(17th eo.). 

lOz--41 

111-U 

llD-4 

104-11 

I (let to 20tb 
Apr.). 

I ·~ 
1 111197,88,000 (ln 

.&pr,). 

8,05,09,000 (7tb 
Oct.). 

101-11 

108-18 

105-11-

(27th '11-1 (lllth 71-6 (2Qtll 
Dee.), .Apr.). 

lllnlmam pl1ee In Calcutta of GoY• 
eroment at per eeat.. Jl.upee 8e
ew1Uea.. 

113-4 UStll ilept.).' 67-10(6thMay) 

I 
76-e (lR .Apr.). 74--t 

Dec.). 
(lith. 

llaldmum prlceln Calcutta of a per 
e•n'- Rupee Secarlt!H. 

Jllnlmum pJ1ce In C&lcntta of I per 
eeat.ll.apee Secarltlea. 

68-10(1ot.blu1J),f 113-U 
1 Mar.), 

I 
111-8 (18th Sept.).! 117-15 Olith 

i 18thMaT) 

I 
I 

(26th 117-U {16tb to 87-1. (211 Apr.~ 
211t Dec.). . I 

to lls-8 nat and. ea-u (8tll I fltb Apr.). Dec.), 



BUDGET l'OR 1933-34. 

FINANCIAL STATISTICS-c.ontd. 

111211·80. 1831-8%. . I 1113!-83, 11188-U, ,I ll.maecL BDdg-.; 

-------4-------i-------~----------':---------r------
llllt (2Srd April) I 21,.\ (loth and 281 (21st lfay). 25H (2nd and 

11th Apr.). 

11. 8'024. 11. 1'70114. 

b.&"ll74. 11. 5"81111. 

11. Clll. 11. 84. 

j 

I UthNov.). 
I 

16 
18 lo(llth AUIIUSt 

12t (6th J'eb.) 1121- (!7th May). 

~·- 6'84111. 1 11. 8"1234. 

161 (13h Allril) 

11-1'1594. 

1 •• &.734. 1 b. ··11111. 

I 
t..Gtl. 1•.64. 

189> 

81 (14th !'eh, to 'I 8 (lsc to lOth 7 (lot and lnd 8 (22nd Septr. to 8 (let Apr!) to 27tJ •-,'t 

Slet Mar.). Apr.), April and; 15th 13th J'anoary). Apr!) 11132), 
Jan. to Slat 
:!far.). 

6 (19th J'ul)' ! 6 (6th J'DDB to 
to Hth Nov.). 1 11th Oct.) 

6 (lOth J'uly to 8 (28th lfay to I S! ·(from 16th 
19th Nov.). lith A.ugnat and :l'ebraary 1933). 

25th Februaey to 
1 8lst:Mareh). 

61 (7th Feb. to : 61 (26th Sept. 1 Si (In April). 1 6 (21st Septr. to 
Slat Mar.). , to 80th Oct.). , 17th Feb.). 81 (from 1st April 

i to 20th Ap~ 
I I , 1932). 

fl I lot Apr. to 31 (from 20th j8 (from Iat May).: 1U (14th May 2 (from 80tb J'UDe 
6th Feb.). : Mar.). i i • to !2nd J'uJy). 1932) · 

17,20.78,000(24th. 20,85,734000 :23,70,44,000 21,26.89,000 (31st 20,08,112,000 (29th 
Aug.). (28th June). I (29th Aug.). ,July). . : J'UlY). 

a, 11,1o,ooo (6th fi,sa,et,ooo (7th , 6,11.J,s5,ooo e&5,46,ooo (4th 
1
· s,M,oo,ooo tsth 

Apr.). .lone). : (26th Dec.) .uec.). . Nov. 1932). 

lOG-S · II~ 95-11 114-U 102-7 

11..._2 114-12 7~ 

106-11 108--12 101-11 101-11 

103-4 100 8&-8 

I 

7&-10 (!!let and ,72-6 (lOth lla)')j 68-14 . 6~ (1st-7th 
!2nd JWie). • I (let and 2nd 1 April), 

I 
April). 

i . 
71-14 (27th 88--16 (lllth j 81-& (2nd :M:ar.).j 51-7 (7th J'any.). · 
Feb. ud let Feb.). r 1 : 
l!W.). 

6-&-1! (2nd to 61-15 
6th Apr., lOth' M~Q). 
Apr., Uth to 
filth JWJe). 1 

to-11 Ullth to 64-11 
~!1.- liW.). Feb.). 

i 
(lOth ' 11..,_1 (1st ond i 64 (1st-7th i 2Dd April). I APril). 

I . 
(19th I 61-t (!wl Jlar.): ff-1 (7th J'uy.). 

I I 

89-12 

112-l! 

83--7 

6~8 

71-8 

61-U 



.. . 
lSUDGET FOR 1933·34. 

t - -' - ·- ·- - -' -- -- • ' ! 
' ' . . 11126-211. 

------Jln1mum amoum outmmd!DR OB t ,. 
London ~~~~-of Rupee Seen· I 
rlt.IM enfaced for lot.ereaUlniU 1 

, llr. 10,20,es,ooq (Apr.) 9,48,811,000 (Apr.) 

lflolmum amount ootrtaodlog 011 
London Re11ist« of Rupee Seen· 
rltlee enlace4 far lnkR&& Drafta 

' lla.. 

Vaxlmom price Ia London olll per 
cent.. Rupee Securltiea ID a · · 

Jllnlmom price In London of Sl per 
eeot..RupeeSeowitleeln .£ 

!faxlmom price Ill London ollndla 
St per cent.. Stock. 

lliDimom price In Loudon of ladla 
St per cent.. Stock. 

llaxlmum price In London of India 
1 per cent.. Stock. 

ltllnlmum price In Londoa ollndla 
8 per ceot. 8t<~ek. . 

ltlnimum price In London of India 
2l per cent. Stock. 

Minimum price In London of India 
2l per eeot. Stock. 

ltlaxlmnm price In Londoo of &l .,et 
cent. Stock, 11132. · 

Minimum price In London of 51 per 
cent. Stock, 111311. 

ltlaxlmum price In London of II per 
cent. Stock, 11132·83. 

Jollnlmum ptlce In London of I! ""' 
cent. Stock, 11132·33. 

lfulmum price In London oi II per 
cent. Stock, 11133·34. 

lllnlmum price in London of II per 
cent. Stock, 1933·3(. 

llu!mum price In London of II per 
cent. Stock, 19~3·3!1. 

lllnlmum price io London of I per 
cent. Stock, 11133·3!1. · 

Maximum price In London of 8 per 
cent. Stock, 1113&·37. 

lllnlmum prtre m London ~f 6 ~: 
cent. Stock, 111:.&·37. 

Jtbxlmum price In London of 61 
per ceoL Stock. 1936·38. 

KIDimum price in London of 6l 
per cent. Stock, 111:16-38. 

Jlaxlmum prlc~ lo Loudon of 4l per 
cent. Stock. lllnO-&&. 

lllolmom price In London of 41 per 
ceot. Stork, lll'i0-&5. 

:Maximum price In Loodnn of 4l 
per ceot. 8t.ock, • :>.'>J-68. 

Klolmum prtce In Lon.t"" of it 
per cent. lltock, 11158·68. 

llulmum price In London of 6 per 
cent. atork, 11142__. 7 • , 

lllnlmum priCf' In Loudon of li 
percent. atock 11142·47. • 

'Ka1Umum OoYeromeot l'aper Cur-
rencJ ootlttandloll. Ra. 

lllolmum OoveromPot Paper Cnr· 
reo"J outataodln11. R1. 

linmber ol l'oa' Olllce Savlnge 
Banta. 

Bomber of aet"Ooota Ia Poet omce 
Sa'l'1np Jlaoko. 

Amountdepoaltod In Savlnp Banb 
Ra. 

A Yera11e of eacb deJIO!IIt 
Met addlt;on to deooa!U 

• Jta. 
• )I.a. 

I 
I 

~J.~~~.-.ooe ... 
...,u.). 

'.till 

, I; 8,4t,to,ooo · 
(Mar.) • 

, '' lli4l ,·. 

'; 

.: 

45 
691 
...;·; 

fillt 

54 

491 

46 

1031 

.. 100 

89f 

851 

1.8~.111,40,000 
(Mar.), 

1~~~!!$?7,000 ' 
10,'127 

2,11i,47a 

' 15,118,04,107 

118'45 
1!5,11,737 

49l 
6111 

·4131 

fi9\ 

541 

491 

46t 

lOS 

Bllt 

Dll 
851 

1,113,81!10,000 
(Mar.,, 

1,73,23,07,000 
(Ma;fl, 

. 11,161 

1,317,890 

17,28,14,764 

11'7'&1) 
1,1111,111,8&7 

COIDIERCIAL A~D 

11126·27. 11127·28. 

8,60.21,000 ! ~73,61,000 (Dec,). 
(Oct.). 

1 

I 
8,111,!1,000 ( i,OII,.28.000 (lll'ov~ 

(Sept.). 

67t 118 

48x'• 

10, I 
101 I 

I 
, I 

031 

881 

I 
I 

i 
.. j 

2,ot,oo,2o,ooo I 
(8ept.). 

1,80..~,0~.24.000 
(l!eb.l. 

11,1194 

1,1118,1.:1 

211,60,811,11&1 

117"111 
2,27 ,74,'777 

651 
7Bt 
18 

6l!l 

511 

1\11 

lOSt 

1001 

1,96,2A,f2,000 
(Jao,) 

1,1111,68,18,000 
(Jooel. 

1.2,321 

1,6011,071 

u,ee,a8,t88 
1!5•U 

1,16,7~.647 
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-.-~-:-:-~-· -1 '~ l--
1

-~-=-n-·_-!--i-:-:-~-~.-ooo-il--:--~-.:-.t-~ .... o+-:-~-·:s-"-_-. __ _ 
(Jal7), (Apr.). Pia7). l (Apdl). (April.l 

!1,18,02,000 
(JUDe). 

61 

6lll 
rzt 
lit 
12l 

611. 

62l 

68! 
• 1~1 

1001 

891 

II$ 

87 

l.Dll.U,Sl,OOO I 
(l'eb.). 

t,n,u.~.ooo 
(June). 

U,UI 

1!.0!10,832 

~s..4g,O? ,880 

170'87 
l,SUO • .OI 

8,41.17,000 
(l(ardl). 

61 

u 
70 

651 

10 

" 601 
60! 
lot .. 

011 

7! 

01! 

77 

1,87,70,73.00.) li 
(Juae). 

1.77 ,23,08,110 J I 
(lil.ar.). • 

li,768 ~ 

1,104,to& 1 
I 17,11,11,170 :-

llll'IO I. 

l,14,0i,190 

I 
!'l~·!'•·ooo I 
\AA11lll)o 

491 

:: 
161 
101 

" 
" 
601 

1081 .. 
IlK U/18 

IIDI/18 

B,U.TO.OOO 
(.laQ.). 

"I 
17 
IS 

u 
lSi 
u 
68 

!9t 
1011 

10!1 

:u 

8,!0,07 .000 
(Oe$.) 

liS 
Ul 

[§ 

' 105~ az J 
15 

l(a 

I I 87 
(a) 

1061 

ttl/11 

1031 

101 

80 . 
78 

801 

77 

t.7t,U,84,000 
(April) 

1l,ill.i•S.51,000 
(Eeb.). 

11!.8111 

• 1,477,111 

17 ,ot,H,875 

UI'U 
-10.61.495 

101 7111 

1·.:· ""' 
1 :· 871 

'l &:i 81 1/11 

Nl 

1,8!.81, '11,000 
(}'ebruary). 

1.48,!2,51,000 
(September). 

lll,SilO 

l!.t61,5!7 

18,20,83,085 

151'08 
1,17 ,'iS,ilO 

881 

1M I 
1111 

108 

881 

1081 

841 
JOIII 

671 

110! 

671 
lllll 

1151 

I 
t 
l 

1,75,01.48.000 
1
. 

(October) 
1,n.8s,20,ooo I 

(llaJ") 

(•) A..-dbll CD ..-.r ,eg. 

OIPD-830 I'D-5-6-33-8~. 


