
Explanatory Memorandum 

on the 

Budget of the Governor-General in Council 

for 

1940·41' 

NEW DELHI: PRINTED BY THE MANAGE!t 
GOVERNMENT OF INDIA PRESS : 1940 



· Budget 1940-41 

_Explanatory Memorandum 

CONTENTS. 

1. Introductory notes 
2. Bevenue estimateS-

Revenue estimates under main heads of account (Statement I) 
Notes on the revenue estimates • 
Details of customs revenue (Statement ll) • 
Details of revenue from central excise duties (Statement m) • 
Details of salt revenue (Statement IV) · 
Details of opium revenue (Statement V) 
Details of currency and mint receipts (Statement VI) 

.3. Expenditure estimat- · 

PAOEIIr .. 1 

... 2 
3 
4 
6 
'1 
8 
8 

Expenditure estimates as shown in the Demands for Grants (Statement Vll) 9 
Notes on the eXp&nditure estimates 12 
Details of interest payments (Statement VIn) 14 
Post Office cash certificates (Statement IX) • 15 · 
Grants-in-aid to Provincial Gove"rnments (Statement X) 15 
Distribution of expenditure between voted and non-voted (Statement 

XI) ~16 

4. Ways and means estimates (Statement XII) • 17 

6. Comparative statements showing progress of revenue and expenditure since.· 
1927-28- . . 

Distribution of revenue and expenditure (Statement xm) 18 
Analysis of tax revenue (Statement XIV) 19 
Analysis of interest payments (Statement XV) 20 
Analysis of main heads of" Other Expenditure " (Statement XVI). 21 
Analysis of expenditure on •• Civil Administration " (Statement XVll)· • 22 

16. Defence Servic-
Analysis of Pefenoe Service Receipts and Expenditure (Statement XVIU) 23 

'1. Posts and Telegraphs-
Analysis of revenue and expenditure (Statement XIX). 24 

8. Interest-bearing obligations of the Government of India·(Statement XX)·. 26 



INTRODUCTORY NOTES. 

1. Unless otherwise stated, the amounts given in these statements are in 
lakhs of rupees, and the expressions "last year ~·, " current year" and ,. next 
year" stand for the financial years 1938-39, I939-40 and I940-41, respectively 

2. In the figures relating to previous years expenditure incurred in ster
ling has been converted into rupees at the average of the daily rates for tele
graphic transfers in Calcutta on London throughout the year in question.· The 
current year's sterling expenditure has been converted" at the rate of Is. 5I5/I6d. 
on the basis of the actual rates during the first ten months of the ·year, but in 
accordance with the usual practice the budget estimates for I940-4l. ar~ based 
on the standard rate of Is. 6d, 

3. The statements, of revenue and expenditure are based on net '.6gu~es 
i.e., the totals include only the net expenditure on the Defence Services, the 
net surplus or deficit of the Posts and Telegraphs Department, and the net 
contribution paid by the Railways to general revenues. · Unless otherwise . 
stated, however, the cost of collection is treated as expenditure and is not 
deducted from the figures given on the revenue side. 



BXPLANATOBY MEMORANDUM: GBNERAL BUDOBT. 

STATEMENT I. 
c' . .• , r ., ...... • __ 

· Revenue Estimates. 

1938-39, 1939-40, 

. Central Excise Duties . ... .. 
Taxes oa lnoore. 9~er than. Porporation 
,Tax.~- •. • • • •• 

l Salt 

~,Pium 

Iatereat· 

.. 

Civil AdmiDistration 

Curzenoy and Mint 

Civil Works • 

Receipts f'rom Indian States 

Other sources of revenue 

Posta and Telegraphs:~' 

.!. .. 

\ . 

Net contribution to general revenu~ • 

-Railways :-

Net contribution to general revenues • 

Ded.ucl:-

• Share of income tax revqnue payable 
to Provinces • • • • • 

Total 

AU:-
\ 

Paym~ta by Burma " . 
•· Trauaf'era from Revenue Reserve Fund 

G:a..um TOTAL 

Accounts. Budget. Revised. 

40,51 

8,68 

!,Oi 

15,24 

8,12 

o1 
74: 

1,05 

58 

32 

61 

2,02 

19 

1,37 

-1,50 

80,48 

3,00 

1,06 

• 84,52 

40,65 

8,28 

1,88 

14,68 

8,35 

. 49 

63 

1,04 

67 

31 

63 

1,79 

-1 

2,13 

-1,78 

79,72 

2,96 

82,68 

43,94 

6,13 

2,17 

15,92 

9',00 

49 

'73 ' 

1,04 

88 

28 

61 

1,93 

86 

• 3,61 

-2,79 

84,80 

2,96 

87,76 

. 1940-41, 
Budget. 

17,88 

11,44 

5,30 

17,20 

8,20 

47 

'I 61 

'1,05 

1,25 

33 

62 

1,80 

37 

5,31 

-3,00 

88,81 

2,92 

91 

92,64 



. EXPLANATORY MEMORANDUM : GENERAL BUDGET. 

Notes on the revenue estimates. 

Cu~toms and Central Excise Duties.-The distribution of these estimates
is shown in Statements II and' lll. 

Taxes on Income other than Corporation Tax.-The share of inccme-tax 
revenue payable to the Provinces is calculated as follows:-

Total taxes on income other than corpora'iion tax 

Deduct:-

Portion attributable to taxes on emoluments of 
officers serving under the Central Government 
and to centrlllly administered areas • • • 

Share of cost of collection • 

Balance • 

...4dd:-

Estimated contribution from Railways 

Total 

Deduct:-

1939-40,' 1939-40, 1940.41, 
Budget. Revised, Budget. 

1.4,,66 

1,36 1,53 '1,5& 

6ll 63' . 6& 

12,65 13,76 15,00 

2,13· 

14,78 13,76 15,00 

• Amount to be retained by the Central Government 
under the Niemeyer award 13,00 11,38 12,06. .. 

Amount payable to Provinces 1,78 2,38 3,00 

Add:-

Previous year's arrean 41 

Total 1,78 2,79 3,00 --
Salt and Opium.-The distribution of theBe' estimates is· given in Stat!"

ments IV and V. 

lnterest.-The increase in the Revised' is due to large:.: rec()ipts. from 
securities held in the Silver Redemption Reserve. · 

Cu"ency and Mint.-The main items are shoWn in Statement VI. · 

Other Sources of Revenue.-The estimates include a credit of Rs. 7lakhs in 
Revised and Rs. 20 lakhs in Budget on account of fees charged by the Depart
ment of Supply on purchases made by it for the British Government. -The 
Revised includes special credits of Rs. 8 · 5 lakhs on account of recoveries of 
certain losses from the Posts and Telegraphs Department and Rs. 6 l~tkhs on 
account of the sale of certain old Currency Buildings in Bcmbay. The 
Budget provides Rs. 6 lakhs less on account of receipts of the Stationery 
Department due to a. Provincial Government making its own arrangements 
for its stationery and Rs. 5lakhs less on account of Postal Cash certificates 
lapsing to Revenue. 



EXPLANATORY lriEKOBANDUM: GENERAL BUDGET. 

STATEME~"'T ll. ·· 
. . 

Details of Customs Revenue. 

so cirs:roxs-IxPOa'l'B. 

1.-~ .... lluti. •• 

Ale; beer, portet, elder and 'other fermented Uquon 

Spirits aad Uqaeura 

··Wlnea 

Spices 

'lea 

'robaoce 

. ' 

:S::erosena on • 

Hotor 1 plrlt 

\ ... . . . 
. . . .-· 

''! 

on., batchlng, fuel and lubricating • 

~otton, raw • ···• 

'Boote and shoes .. ·, 
.• 

Motor can, eyelea, 1cootera, omnlbusea, chaasla, vans, 
, . l ordea and pane 'Ghereor • • • • • • . ·.•! 

1!1lectrlo Ushtlna bulbs • · · · • · · • 

Wlreleu -ptlon lnatrument.l'and apparatua 

D:rea derived from ooal·tar and ooal·tar dedwtlves 
~ 

HaohlnerJ' • · .:· .. ,. 

hoa and Steel 

. ,Silver buUion, oolno sheets, plates and other manulaoturea 

Tln. block 
. I . 

Hetala, other thall Iron and ateel, eUvor and block tin 

Rallwa:r plant and rolllDa atocll: 

.&.ttUI.clal ellk yarn and thread 
• 

Yarna and tutlle fabrics, others 

~lDomatolftph ftlme · • 

\ . 
,'!: 

. ' 
Portland cement escludln~ ~bite Portland eement 

; . 
l'neumaUo nbber &7111 and 'tubel · 

'ro:ra. samoa aad aporta ~·. 

Jletelllutl 

All other artlclea • 

•.. 

38·15 38·oo 3o·oo .,. oa 

1,48•39 1,50'00 1,40•00 1,25·00 

10·13 n·oo 8·0o . a ·oo 

19·02 ' 2o·oo 8o·oo 

4•00 8•19 8•00 

1,53•90 1,45•00 1,50•00 1,32•00 

3,5:i·65 8,58•00 8,95·00 ' 8,70• 00 

6,15·36 6,42•00 6,90•00 6,75•00 

40•50 43•00. 45•00 40•00 

82•23 1,35·00 1,00·00 1,00· 00 

3·00 2•00 

1,27·89 1,25·00 1,t5·oo 1,25·oo -

12•95 

14•88 

29•50 

2,30•72 

42•26 

29•57 

7·10 

"•3! 

18·!!5 

41•28 

91-li2 

13•10 

1•98 

24•93 

17·48 

77•07 

14•00 

13•00 

25·00 

2,48·00 

35·00 

13•00 

21•00 

24•00 

1,85•00 

48•00 

8•00 12·00 

77•00 54•00 

18•00 14•00 

39•00 

90·00 

14.•00 

2•00 

25•00 

60•00 

66·00 

u·oo 
1·00 

3o·oo 

18•00 ! 17•00 

71•00 

13•00 

18•00 

22'00 

1,7~·00 

3s·oo 

85·0() 

8·oo 

46•00 

-u·oo 
40•00 

60•00 

u·oo 
1•00 

25•00 

15•00 

70•00 

9,37·37 ll,5o·oo 8,so·oo 8,1o·oo 



EXPLANATORY KEIIIOBAND'OIII: OENBBAL '.B'ODG:KT~ 

' ll.-Prot«::4tiiJ du&B. 

Wheat and wheat Dour 

llroken rloe 

'Sugar 

Heavy ohemloall 

lroa and steel 

-sliver wire, thread and other manufactures 

l'ai>er and etatlonery 

ll.aw 1Uk 

Silk yarn and thread • • 

Cotton yarn and thread 

'Ootton fabrlca of British manufacture 

Cotton fabrlca not of British manntaoture 

Silk fabrlcl 

Cotton hoelery 

.Artificial aUk fabrlca 

Jl'abrlcs of artificial aUk mixed with other material• 

<>ther textile manufactures 

Matches, match spUnts and~veneere • 

Wood pulp 

.lute-

Raw 

Manufactured 

.Rice 

TOTU. lliPOBTB 

su CIJBTOX8-BXPOBTB • 

TOULBXPOBTB 

TOTAL G&OBS BIVBlfiJI 

Dldud-ll.etwW 

DI41UC-8hue of late Bxpon Duty uslgned to Provlnoee 

lfft BIVJIIIJJI . 

1DS8-S9, 1939-40, 11140-41, 
AoooUilte, • Budget, Reviled. Budget, 

12•6! 11•00 

•01 o·oo 

45•22 2o·oo • s,llo·oo t,so·oo-

•15 '20 ·.15 ~·15--

68•83 65•80 41'85 811·85 

8•26 8'00 1•00 1•00 

21•22. 21'00 15·oo. · 15•00 

211•38 28'00 28·00 26•00 

17•00 13•00 11•00 8•00 

. 82•04 80·oo 80•00· .. 28•00· 

94•96 1,00•00 62•00 55•00 

2,64·98 2,55'00 2,80•00 2,65·00 

55·23 58•00 26•00 80•00 

8•57 9•00 0·00 0·00 

94•78· 95•00 95•00 llli•OO 

. ' 18·00 21'00 U·OO 12•00 

84•71 80·oo ao·oo 28•00 

16•48 18•00 10•00 ,.u·oo 

0·06 7•00 •oo 5•00 

·-----. ,39,80•13 - 40,19•00 43,07•00 87,05•00 

: J 8,98•82 4,20'00 8,50·00 4,20·00 

I 
11·24 u·oo 12•00 10•00 

----.--
4,10•06 4,81•00 8,62•00 4,so•oo 

.. 
48•60 45•00 OO·OO 50•00 

12•611 ·12·00] 14·00 12•00 

44,51•48 45,07•00 48,03•00 41,117·00 

1,411•1111 1,B1•0fJ 1,erJ•QO 1,so·oo 

1,111·00 l,tJZ•OfJ 1,111'00 1,11'01 

40,50•53 40,65'1!0 . 43,94•00 87,80·00 



UPLAXA'roBX IIDIOB.UTDUJI: GDBRAL BlJDGJI'I. 

STATEMENT m. 
Details of Revenue from Central Excise Duties. 

1938-39, 19:t9-40. 1939-40, 1940-4 
Accounts. Budget. Revised. Budge 

Jlotol' spirit .. 1,2~·70 1,15·00 1,0li·OO 2,8_5·00 

X8f011e~ 67·85 66•00 50•00 60•00 

' Sagar 4,23·65 4,00·00 2,00·00 5,40•00 
',, 

"K•tohea . 2,17•93 2,18•00 - 2,19·81 2,20·00 

Steel IDgots . . .. - 38•1li 38•00 40•00 45·00 

coai~a . .. 8•08 24•0() 

Miace~neowt .. ~- ,; ... ., •13 ·u .. 
8,72·31 8,37•00 6~23·00 ll,li4·0() 

'I 

Deduc#-

~ei\lnda . . •. •. ; .. 6•68 9·00 10·00 10•0() 

8,65·73 8,28·00 6,13·00 11,44•00 



EXPLANATORY MEMORANDUM: GENERAL BUDGET. '1 

STATEMENT IV. 

Details of Salt Revenue. 

RBVJIIl!IUII, 

Nortblll'lllndla 

:Hadraa • 

Bombay 

Bind . 
B~mpl 

Orl•a 

Englalld 

TOTAL BBOBIPTS 

Dedvet-Refunda 
' Deduct-Provincial Share 

Nil!! Bml!IUE 

1938-89, 

Accounts. 

2,40•81 

1,69·11 

1,73·76 

11•21 

2,48•03 

•01 

•02 

8,40•95 

28•10 

•Jl 

8,12•04 

1939·~· 

Budget. Revised. 

2,44.·42 3,11•50 

1,76•78 1,72:08 

1,84•19 1,94•59 

8•92 ' 18•18 
-

2,48•00 2,89•52-

•.. 
... 

8,58·31 9,35"85 

23·81 86'86 

••• . ! 

8,85•00 9,00•00 

1940-41, 

Budget. 

2,40•50 

1,72·27 

1,88•28 

6•89 

2,39•51 

. .. 
'; 
8,45',45 

16'1/i 

... 
8,20•0() 

The estimates are based on the following total consumption of duty-paid salt:-

1938·39 (actuals) 

1939-40 (budget) 

1039-40 (revieed) 

1940-41 (budget) ' . . 

Maund&, 

5,10,55,000 

5,27,09,000 

5,40,00,000 

5,20~00,000 



JU.PLANATORY MEMORANDUM : GBNRRAL BUDGET. 

STATEMENT V. 

Dete.ils of Opidm Revenue and Expenditure. 

1938-37. 1937-38. 1938-39. 1939-40, 1939-40, 1940-4'1, 
Budget. Revised. Budget. 

Kedioal opium . •11 •12 ·11 •12 ·15 ·14 
Es:oise opium and • 

m.isoellaneous (less 
47·23 refunds) . ' 47·55 50·63 50·78 49·03 48·67 ---

TGta.l revenue (re-
oeipts less refunds) 47•66 50·75 50·89 49·15 48.82 47·37 

Parahase of opium • ,23·15 17·61 19·39 17·60 17·52 17·10 
Other charges 5·67 6·87 6•17 ·8·03 7·67 7·97 

:rota! expenditure 28·82 24·48 25·56 25·63 25·19 '25·07 

Net revenue 18·84 26·27 25·33 23·52 23·63 22·30 

· NoTB.-Es:ports of provision opium to foreign countries ceased at the end of Decem
ber 1935, Since then the revenue under this head has been derived solely from opium 
~old for consumption in India. 

STATEMENT VI. 

Details of Currency and Mint Receipts. 

{ 1) Surplus profits of the Reserve Bank (a) 
(2) Profits from circulation of bronze and 

nickel coin (b) •· • • • • 
(S) Other items (o) • 

1938-39, 1939-40, 
Actuals. Budget. 

19·56 

15·93 
22·67 

58·16 

20·05 

27•13 
20·04 

67·22 

1939-40, . 1940-41, 
Revised. Budget. 

4·71 23·53 

57·92 69·86 
25·94 31·00 

88·57 1,24·39 

(a) The estimates provide for the adjustment of Rs. •29lakhs in the current year and 
Rs. 1·47 lakhs next year as Burma's share under the India and Burma (Burma 
Monetary Arrangements) Order. 

(b) Since the outbreak of the War, there has been a large increase in the absorption 
of small coin which is es:pected to continue 'next year also. The estimates provide for 
the adjustment of Rs. 17 · 82 lakhs in the current and Rs. 18 · 98 Iakhs next year as 
'Burma's share of the net profit under the India and Burma (Burma Monetary Arrange-
ments) Order. , 

(c) Owing to the increase in the note circ~lation due to the War larger supplies of 
note forms will be made by the Currency Note Press to the Reserve Bank and an 
increase in the receipts of the Press is anticipated on this account. , 



"Ext>LANA~ORY MEM.ORAN'Dm.t: GENERAL BUl>GET. 

STATEMENT Vll. 

Expenditure Estimates. (a) 

Demanu or Appropriation. 

1. Customs 
2. Central Excise Duties 
3. Taxes on Income including Corpora-

tion Tax 
4. Salt 
5. Opium 
6. Provincial Excjse 
7. Stamps 
8, Forest 

9. Irrigation, Navigation, Embankment and 
Drainage Works (excluding Working 
Expenses) 

10. Indian Posts and Telegraphs DepllJ't. 
ment-
Capital outlay charged to revenue 

11. Interest on Debt and other Obligations 
and Reduction or Avoidance of Debt. 

12. Executive Council 
13. Council of State 
14. Legislative Assembly and Legislative 

Assembly Department 
15. Home Department· 
16. Legislative Department 
17. Department of Education, Health and 

Lands 
18. Finance Department 
J 9, Commerce Department 
20. Department of Labour 
21. Department of Communicatioill! • 
22. Central Board of Revenue .• 
23. India Office and High Commissioner's 

establishment charges 

Actuals, 
1938-39. 

1,19•55 
45·77 

75-74 
1,03·99 

25·56 
4·40 

16·60 
R·46 

10·04 

3·96 

14,12·29 
6·06 
1·27 

10·15 
28·31 
5·72 

8·73 
15·98 
6·19 
5·37 
2·93 
4·40 

40·32 

Budget, 
1939-40. 

'84•17 
44•17 

78•41 
1,02·33 

25·63 
4•94 

17·67 
8·69 

9·70 

3·41 ' 

12165· 66 
6·18 
1•31 

8·99 
27·67 
5·81 

8·72 
16·93 
6·46 
6·85 
3·26 
6·82 

Revised, 
1939-40. 

83·31 
41·73 

77·17 
1,03·20 

21H9 
4·99 

20·38. 
8•45 

'· 

Budget, 
1940-41. 

82·811 
55·80 

80·05 
1,00'·05 

25·07 
4•60 

24·57 
9·48 

·74 -34' 

12,26. 34 . 12,11·13: 
6•32 '6·13 
1·32 1·46 

'8·71 
27·62 
6·39 

8·48 
16·93 
6·34 
6·89 
3·19 
7·39 

42·75 

;8·77 · 
28~5. 
5·48 

8·02 
18·86 
6·69 
5·98 
3·22 
7•32 

41·72 

Carried over • 19,61·79 17,83·05 17,43·42 17,45·94 

(a) This statement differs from the Demands for Grants.in the following respeets :

(1) Token demands and demands relating to capital expenditure not charged to 
revenue and the disbursement of loans and advances have been omitted. 

(2) The amounts shown under " Irrigation" exclude working expenses since they 
have been taken in deduction of revenue in Statement I. 

(3) Apart from capital outlay charged to revenue, the expenditure ~f the Posts 
and Telegraphs Department has been excluded since Statement I shows 
only the net contribution paid by the Department to general revenues. 

(4) Capital expenditure of the Posts and Telegraphs Department bas been takell 
net. 



to ExPLANATORY MEMORANDtrM: '.GENERAL BUDGET, 

Demand or Appropriation. 

Brought forward 

24. Payments to other Governments, De. 
partments, etc. on account of the 
administration of Agency Subjects 
and management of Treasuries 

25. Audit 

26. Administration of Justice 

27, Police 

28. Ports and Pilotage • 

29. Lighthouses andpghtships. 

30. ·Survey of India 
~ .. ( 

. 31. Meteorology 

~~. Geological Survey 

33. Bota.Dica) Survey · 

34,. Z~ological Surv'ey · .• 

35. Archreology 

36. Mines 

.• 

37. Other Scientific Departmei'!ts 

38. Education 

3 9. Medical Services 

40. Public Health • 

41. Agriculture 

.. 

42. Imperial Council of Agricultural Re. 
search Department 

43. Scheme for the improvement of 
Agricultural Marketing in India 

Actuals, Budget, Revised, Budget, 
1938-39. 1939-40. 1939·40. 1940..41. 

19,61·79 17,83·05 17,43·42 17,45·94 

98•89 99·36 

4•23 4·55 

1·78. 1·79 

27·40 22·58 

9•19 9·23 

23·85 

20·01 

4·42 

·73 

22·93 

20·78 

4·82 

·79 

1·75 2·12 

11·13 10·90 

2·35 2·41 

2 .. 76 2·75 

6·73 6·59 

9·31 10·73 

9·65 11·27 

34·28 29·62 

9·05 8·77 

4·82 4·49 

1•19 

97·63 1,02·17 

4·45 

4•45 

22·96 

8•19 

21·38 

20·39 

4·35 

·76 

1·94 

10·84 

2·37 

2·75 

6·55 

9·38 

10·18 

29·38 

8·67 

4·34 

3·97 

6·09 

23·82 

8·39 

25·92 

21·66 

4·36 

·71 

1·74 

11•19 

2·43 

2·82 

6·39 

10·82 

12·32 

26·94 

8·50 

5·21 

U. Imperial Institute of Sugar Technology 2 ·52 

46. Civil Veterinary Services· 

46. Industries 

47. Aviation • 

48. Broadcasting • 
·•. 

Carried over 

7·16 

8·16 

29·84 

20·57 

7·66 
I 

8·46 

39·54 

25·96 

7·03 

8·30 

34·10 

25·21 

8·46 

8·24 

59·08 

28·91 

23,13·38 21,42·25 20,90·21 21,37·22 



EXPLANATORY ME!IfORANDUM : GENERAL BUDGET. 
, ~ 1 • • • '~, ,; . ". • \ J , S .-. " • 

Demand or Appropriation-

~0. Indian Stores Department 

5~. Coiillllerci~J ~~tel~~enc;e an~ ~~a~~tfc~ 
52. c.ensus 
53. Emigration-Intc?mal 
.54. · · · External 

55. Joint Stock Compani~ 
56. Miscellaneous Departments 
57. Currency 
58. Mint 
59. Civil Works 
60, Central Road Fund 

·. 

61. SuperJJ.nnuation Allowances aQ.d Pen-
~ions. 

62. Stationery and PJ;inting 
63. Miscellaneou~;~ 
64. Grants-in-aid to Provincial ·Govern-

ments . • . . • • 
65. Miscellaneous Adjustments between the 

Central and Provincial Governments. 
66. Delhi 
67, Ajmer-Merwara 
118. Panth Piploda • 
69. Andaman. and NicobaJ; Islands 

Expenditure on retrenched personnel 
charged to ·revenue 

Transfer to R~venueReserve Fund 

JY on-voted. 

Staff, Hou8ehold and Allowancu of ~he 
Governcr General • : • · , 

Secretariat of the Govemor-Ger.eraZ 
Federal Public Service Commission 
Defence Dep,.rtme~ • 
Ecclesiastical · • 
Paymentll to Crown Representative 
Tribal Area8 
Ezternal Affairs 
Balw;histan 
Defence Seroicu (net) 
Department of Supply 
Misce1laneoU8 ezpenditure connected 

with the War · '· · • ' • • · · 

Principal Supply Officers' Commiuu • 
. I 

TOTAL 
/...·- l. 

/ 

Actua.ls, Budget, Revised, Budget, 
1938-39: 1939~l0. 1939-40. 1940-41. 

23·09 
7·25 
·p7 
·10 

3·16 
1·44 
3·92 

15·18 
2o-5s 
87·30 

1,56·00 

~,f!1·8~ 
53·3l . 

17·o'1 

~.04~ ?~ 

22·40 
~. JQ ' 

~-40 

1-~~ 
•12 

3·31 . 
1·58 . . 
4•97 
' 13·03 

22·06 

95·62 
1,61·00 

2,tl2·5~ 

~s--~a~ 
l4·17 

1·61 . , . 1•62 

55·58 . _51·26 
18·14 

·12 
32·lH 

20·50 

19·30 
·13 

37·49 

·05 

16·17 
·13 3:15 

4·52 4·53 
5·88 6·63 

30•24 31·28 
1,26·04 ! 1,3~·67 

1,99·20 1,8'1·44 
63 8'1 63·63 
49.:35 IJ4~U 

46,18· 00 '45,1/l·(IO ... . . 

·21 1·70 

21·73 
J .... 

7·89 
I 

~-2~ 
·10 

3·32 
1·58 
4·82 

14·24 
27·49 
94·86 

1,61·00 

?.8~·22_ 

54·23 
2Q~01 

3,0~~ 1~ 

1·61 
51·65 
32·24 

•12 
36.-68 

91·30 
') ,, . 

18·15 
3·94 
4·83 . 
6·10 

30·56 
1,43·00 
1,93·83 
. 65·82 
62·96 

49,28·91 

't 2? 
8·r? 

·82 

• 

22·21 
8·20 

12·31 
-is 

3·41 
1·60 
5·83 

26·98 
34·65 

1,22·03 
i,73·00 

2,8Q·5f. 
37·9~ 

2~·34" 

3,03·6f 

' 1·62 . 
53· 55 
36·85 

·12 
- 38·88 

1'1•1'/ 
5·33 
4•63 
6.10, 

31·i7 
.1,39·14 
2,01·80 

6'1·38 
'12·27 

53,52·18 
22·77 

14·24 
'' .. ' 
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Notes on Expenditure Estimates. 

Central Excise Duties.-The decrease in revised is due to less payments 
to Indian States from the match excise pool. The budget provides Rs. 8 
lakhs for payment to the Coal Mines Stowing Board of the net proceeds of 
the excise duty on coal or coke realised this year.· 

- . , Taxes on Income.-The increase in budget is mainly due to the provision 
for certain staff previously provided for under the Central Board of Revenue. 

' Salt.-The decrea~e in the budget is due to less expenditure on manufac
ture and maintenance. 

I 

Stamps.-Additional provision has been made for the purchase of stores 
to maintain an adequate reserve. · · 

I nterest.-See Statement VIII. 
Finance Department.-The increas~ in budget- is mainly due to the 

expansion of the Military Finance Branch as a result of the war. 
India Office and High Commissioner's establishment charges.-The increase 

in the revised is due to unforeseen expenditure on Air Raid Precautions 
and the non-realisation of a lump cut of Rs. 2 lakhs made in the budget in 
expectation of savings from the re-organisation of the Stores Department 
of the High Commissioner's Office. 

A udit.-Budget provides for resumption of local audit ~urtailed as a 
measure of economy. 

Police.-Additional police ·have had to be employed in 'the situation 
created by the war. · ~. 

Survey of Jndia.-Provision has been made in the budget for the normal 
working of the department and for the purchase of certain essential additional 
stores. · 

Agriculture.-The decrease in' the budget is on account of reduced provi-
sion for payment to the Sugar Excise Fund. · 

Aviation.-The provision of Rs. 6lakhs for purchase of shares in Trans
. continental Airways was not utilised in the current year. The budget provides 
Rs. 25 lakhs for transfer to the Fund for the development of Civil Aviation. 

Broadcasting.-The activities of All-India Radio have expanded as a 
result of the war and the opening of the Dacca and Trichinopoly Stations. 

Census.-Budget provides for the carrying out of the Census enumera-
tion due to ,be held in 1941. · · · 

Currency.-Additional stores and paper have to be purchased next year 
to'maintain an adequate reserve in war time and to meet the increased • 
demand for note forms. 

Mint.-The additional expenditure is due to the increased demand for 
small coin as a result of the war. 

Civil Works.-The budget provides for maintenance on a normal scale 
and for increased expenditure on works in progress. 

' .. 
Central Rowl Fund.-The budget provides for the credit of Rs. 5 · 6 lakhs 

carried over from the current year in addition to the amount based on the 
estimated receipts from duties on motor spirit~ · 

Stationery and Printing.-Additional paper has to be bought in the cur
rent year to maintain an adequate reeerve in war time. The budget for next 
year provides for ordinary requirements. 
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.lJ-fiscellaneous.-The revised estimate provides Rs. 3 lakhs for meeting 
loss by exchange and Rs. 4 lakhs for grants in connection with Air Raid Pre
oCautions. The budget includes a special grant of Rs. 5 lakhs for the _develop
ment of Simla and Rs. 5 lakhs for grants in connection with Air Raid Pre
cautions. 

Grants-in-air!, to Provincial Governments.-See Statement X. 
Delhi.-Budget provides for a grant of Rs. 2 · 5 lakhs for the development 

<>f Delhi University. ' . t . , : 

Ajmer-.lJ-ferwara.-The additional expenditure is mainly on famine relief. 
Andaman and Nicobar Islands.-The increase in the budget is mainly 

due to additional expendi~ure on forests. · An increase in the demand for 
timber etc. is anticipated as a result of the war. 

Secretariat of the Governor-General.-The Defence Co-ordination Secre-
tariat has been expanded as a result of the war. _ · · · , 

Payment tl Grown Representative.-The increase in the revised is mainly 
due to the creation of a Crown Police Force and to increased expenditure owing 
to the disturbances in the States in Eastern India. The increase in the budget 
as compared with the current budget is due to the maintenance of the new 
Police Force and to additional expenditure on pensions. . -

Tribal Areas.-The increase in expenditure is due to "the disturbed con
ditions on the Frontier. The budget includes the usual. contribution of Rs. 5 
lakhs to the Fund for Frontier Development and an arrear contribution of 
Rs. 4lakhs relating to the curr~nt year. · '~-

External Affairs.-The increased expenditure is due to the war. 
Baluchistan.-Budget provides for increased expenditure ·on,. Qtietta 

reconstruction and ordinary Civil works. · 
Defence Services.-See Statement XVIII. : · . . 
Department of Supply.-The Department has been created for co-ordinat.-

ing the purchase of war supplies. _ ., -_ · 
· llf·iscellaneous expenditure connected with the war.-The appropriation 

covers expenditure on the various special organisations set up directly as a 
result of the war, the internment of enemy subjects, the repatriation of Indian 
seamen, payments to Provincial Governments for special expenditure incurred 
by them and other miscellaneous war expenditure. 

Principal Supply Officers Oommittee.-This has b~en merged in "the 
Department of Supply. 



E:y"~~~F9~¥ ~HfMO~!.iP~~ ~ ~~~E~J~ P.!JP~Ji~; 

§t'A-'fE~:tft V~H: 

P•0~ft~:·· 
.d. -IntereBI on Ordinary Deb'-

'j) l;tupett Debp.-
(a) Management of dept • 
(b) Discount on Treasury Bills • 

1 
• 

(c) Discount and pre~um. writtEn o~ 
torevenue. ' • . '· • 

(d) Interest on temporary Jo~ • 
(e) Interest on all other loans • • 
U) Other items 

(ii) Sterling Debt-
, '. (a) Interest on .loans contracted in 

England • • • • ·. 
(b) Interest onra11wa.y annuities • 

• (c) Interest on outstanding lia.bilities of 
railway companies taken over on 
purchase • • · 

(d) .Management of debt 
{e) Other items · ' ' · 

Exchange 

Accounts, Budget, 
1938-39. 193.9-40. 

'8·75 
68·51 

73·11 
2·71 

17,39·76 
I 2•19 

13,00·97 
1,81·29 

1,13·43 
ll·79 
45·99 

8·96 

8·85 
~0-~0 

71·15 
2•00 

16,90·46 
' •• ~ T ~ l2 

12,99·95 
1,7l·78 

1,13•43 
ll·80 
51·68 

Revised, 
1939-40. 
• ' ~· ,, I 

8·7S 
1,02·56 ...... 

78·28 
1·50 

16,67·97 
.. 1·39 

:. 

12,99·11 
1.71•78 

1,13·43 
. 11·80 

49·53 
5•73 

Budg~t. 
1949-41. 

8·8.> 
1,12·19 
., ·•' 

66·1()-
2·00. 

16,29·36 
• '• ·15. 

l,l3·43 
11·78 
53·39 

'fot~ 35,57·46 35,01·~~ 35,11•83 . 34,41·46-

B.-Interesl on Unfunded Debe and other Obligations
Bonus on Post Office C&eh 

Certificates • • • • 
Post Office Savings Bank Deposits 
State Provident Funds · · • · 
Service Funds • • 
~lway Depreciation Fund 
Railway Reserve Fund · . . 
Posts and Telegraphs Renewals 
· Reserve FuncJ 

, Pthi!Fitem! 

3,34·55 
1,41·55 
2,71·35 

42·72 
1,03· ~3 

9·05 
1,14·74 

2,25·00 
1,27·00 
2,80·71 

22·21 
1,25·31 

8·87 
1,16·49 

1,77·00 
1,18•32 
2,82·13 

22·21 
1,24·70 

·8·93 
1';16•43 

1,75·00. 
1,17·09· 
2,92·64 

20•78. 
1,47•24 

6·50' 

8·79· 
1,16·74 

'J;'~al 10,17·09 9,05·59 ·.8,49•72 8,84·78 

Gross payments •• 45,74·55 44,06•81 43,61•55 43,26·24 

C .7 'I'ransjet"B- " .. 

Deduc";-Amounts transferred to
Railways 
Irri,:ration • , 
Posts and Telegraphs • 
Commutation of Pensions • 
Other heads 
Provincial Governments 

Total deductions 

, 28,14"-80 
7·38 

73-47 
24·50 

6·64 
5,35·47 . 

27,98·47 
7·43 

. 74·64 
23·77 

6·62 
·5,30·22 

•, 

' ' 

27,94·45 
7·22 

73·06 
.• 23·70 

6·fi3 
5,30·25 

27,84·53 
7•13 

69·65 
22·91 

6·68 
5,24·21 

34,62·26 '34,41·15 34,35·21 34,15·11 

Netinterestpayments • 11,12·29 9,65·66 9,26·34 9,11·13 

NOTB,-The rates assumed for the calculation of interest chargeable on the capital. 
outlay of the commercial departments and for the payment of interest on depreciation. 
and reeervefund balances are '•54 percent. for 1939-40 and 4•4ll per cent. for 1940.41. . . 



Exl'LA!>l'ATOBY M.EMORANbtJ:M: Gtt..lllERAt BUDGET 15 

1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 
1934-35 
1935-36 

1936-37 
1937~38 
1938-39 

Year. 

1939-40 (budget) 
1939-40 (revised) 

1940-41 (budget) • 
• 

,.. 
STATEMENT IX. 

Post Office Cash Certificates. 

Total amount Total Amount . 
outstanding payments provided from 

at close on account of current 
of year. bonus. rev~nues. . .. 

30,70 23 23 

32,30 60 60 I 

35,00, 73.,, 73. 
38,43 1,59' 2,00 .·. 
44,58 1,84 2,06 

55,64 94 2,20 

63,71 1,93 2,60 
65,96 2,57 3,30 
65,98 . 4,88 4,05 

64,40 5,55 4,25 
60,21 5,46 4,31 
59,57 3,35 3,35 

59,09 2,25 2,25 

56,94 1,78 1,77 

• 55,44 1,75 1,75 

•Ammfut 
tranmerred 

to(+)orfrom 
. (-)Cash Cer-
tificates Bonus 

Fund • 

.. 
+~I 
+22 

+1,26 
. +67 

+73 
' -83 

-1,30 
-1,15 

-1 

NOTB.-From 1930-31 to 1936-37 t~ provision made in the bt:dget was based not 
on the amount actually payable on account of bonus on maturing certificates but -on 
the interest accruing during the year on all the certificates outstanding. Until 1934-35 
the amount accruing was greater than the amount payable, and the difierence was 
transferred to the Cash Certificates Bonus Fund. In the three following years, however. 
the position was reversed owing to heavy maturities of certificates issued at high rates 
of interest. 

.. 
STATEl'tiENT . .1:: 

Gra.nts-in-~Ud to Provincial Govfe~ents. 

1938-39, 1939-40, 
Actuals. Budget. 

United Provinces • 
. . 

~-.• . 25·00 25·00 
I 

Allsam 30·00 30·00 
North-West. Frontier Province 1,00·00 1,00·00 
Orissa .• 43·00 43·00 
Sind • 1,05·00 1,05·00 .. 
Coorg 1·72 1·16. 

~ 

3,04·72 

1939-40, 
Revised. 

25:00 
30·00 

1,00•00 
43·00 

1,05·00 
1·16 

~ 

1940-41. 
Budget • 

. .. 

25·00 
30·00• 

1,00·00 
43·00 

1,05·00 
·81 

3,03·81 
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STATEMENT XI. 

Distribution of ~ture between Voted and Non-voted. 

Budget, 1989-40, Budget, 194o-41. 

Per- Per-
; aenl• cen'-

'Voted. 
Non· age Yon-

·~· voted. Total. ,of Voted. vottoc~. Total, o( 

• voted voted 
to to 

total. total. 

E:~peaditaN · ebarged to revenue 98,30 1,09,16 !,02,46 611•1 1,00,80 1,14,66 2,16,36 f.6•8 

Ezpendltnre' Do& elWpd to 
reveaae •.. . 4,92 9 6,01, 98·2 4,63 8 4,81 98•3 

',, -,. 'fotal 98,22 '1,09,25 2,07,47 47'S 1,05,33 1,14,64. 2,19,97 47'1 

- ~ou,4.T(Ie llgnrel given In thllatatement Include the working eltPentel of tha ll.aDWaJB, 'Posta and Tela-
. .~apha and Inigatlon Departments, · .' . , . 
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STATEMENT XII. 

Ways and Means Estimates. 

Budget, 1939·40, Revised, 1939·40. Budget, 194d-41. 

India. En11land. Total. India. England •. TotaL India, England. Totalo 

Excess of Revenue ove.r 
3 -ll8,26 10,04 -29,99 6 Expenditure ll8,82 -28,79 28,26 

New Lo•n. 15,72 15,72 

Treasury BHia laaued (net.) -6,00 -6,00 1,00 1,00 -8,oo -8,00 

Post 0 lllce Cash Certlftcatea 
-2,83 -1,60 -1,50 (net) -60 -50 -2,63 

P(•Bt Olllce Savlnga Bank 
Deposits (net) 6,02 5,02 -1,32 --4,32 3,17 .. ·. 3,11. 

Othe.r Unfunded Debt (net) 3,13 -1 3,66 :1,96 
_., 

2,89 . 3,61 -9 3,42 

Discount Sinking Font! 12' 46 1,18 21 16 67 66 19 1,16 

Reduction or Avoidance of 
3,00 3,00 ~ 3,oo·-' Debt 3,00 3,00 3,00 

RaUway Dep_reclatlon Fund 6,33 6,33 6,69 6,69 6,66 5,66 

Railway Reserve Fund 2,99 2,99 

Posts and Telegraphs Re-
II 2 newals Reserve Fund , 1 1 ... , 

Telephone Development 
-35 -113 -23 -14 -:-14 Fund -36 

Defence Rese.rve and EquaU-
satlon Funds -1,06 -1,05 

Defence Modernisation 
Fund -4,68 . ·4,68 -6,40 6,40. ... 

Revenue Reserve Fund 91 91 -91 ..,...g1 

Othe.r Deposits and Ad· 
1/.51 vances (net) . 2,1!4 -11,38' -14 -8,28 18,11 9,83 -16,06 2,61 

TOTAL 41,9'1 --30,78 11,19 3'1,63 -6,18 32,45 18,011 --6,611 1~,40 

Opening Balance 8,63 84 9,47 12,31 16 13,13 1,84 16 8,59 

GRAND TOTAL 60,60 -29,94 20,66 50,00 -4,12 45,58 25,86 -6,8'1 19,99, 
-------~ 

Capital Outlay-

.Rallwaya 11,06 2,69 4,75 4,68 2,66 • 4,24 1,66 1,60 4,25 
Posts an~ Telegraphs 18 18 8 8 8 1 9 
Civil 19 .... 19 •16 16 

commutation or Penslona -113 13 -10 -112 13 -9 -26 13 -13 
Discharge Of Permanent 

Debt . 13 3,04 3,17 112,'16 6,26 29,02 -3,11 8,11"'. 3,33 
ClvU Aviation . 11 17 14 14 -2 -2 
Economic development and 

Improvement of rural 
areas 36 36 . 28 26. 31 31 

Broadcasting ., 7 ., 7 6 6 
Development In tribal 

areas in theN. w. Jr. P. ,.• ... II 2 -12 -11 

LoaWI to public (net) -49 -49 -59 -69 -13 -18' 
Pa yhtents to Reserve Bank 

for Surplus SU ver 6,00 6,00 6,00 6,00 6,00 5,00 
TraWifers through 

Reserve Bank (net) 36,64 -36,64 11,12 -11,13 15,10 -15,1(1 
Provincial requirements (net) -1.18 -1,18 -1,36 -1,36 -1,2'1 -1,27 

TOTAL 42,'11 -30,18 11,93 42,16 -6,1'1 36,99 18,14 -6,63 11,52 

Closing Balance 7,89 84 8,78 '1,84 '16 8,69 '1,'12 '16 8,U 

GRAND TOTAL 60,110 -29,(11 20,66 60,00 -4,43 45,58 25,/JS -6,8'1 19,99 -



Year. 

'1027·28 
1
1918-29 

l929-80 

1931).81 

1931-81 

1982-88 

1988-SA 

1984-86 

l9S&o88 

1938-87 

1987-88 

1988-S9 •, .. 
1989-40 (bndtet) 

198t.4o (revised) 

1940-61 (budget) 

s 

J 
. = ;f:o< 

71,13 

f4,77 

74.,99 

~9,78 

72,68 

79,91 

72,97 

rs,o8 
77,85 

j 

~ c 
-.: 
~ u .. 
8,01 

8,14 

8,2& 

8,23 

8,08 

8,17 

8,81 

8,61 

8,84 

74,98 8,77 

1'3,14 8,29 

72,94 8,75 

71,28 3,42 

78,57 8,40 

76,11 8,68 

STATEMENT XIII •. 
Distribution of Revenue ~nd·Expenditure. 

j 
~ 
~· :;.;· 

68,12 

71,63 
f1,74 

60,66 

·:; 

J 

u 
.:J 
::z; 

&,92 

4,52 

6:24. 

69,53 -1,00 

76,76 -4.6 

89,118 -56 

74,57 83 

78,71 -4t 

71,19' -1 

69,85 8,25 

68,59 1,4t7 

67,84 2,08 

70,17 6,88. 

72,68 6,68 

l 
1 
E' 
.i 
•· i 
! 
.( 
0 

8,07 

1,73 

2,55 

I,?'B 
• J,28 

8 

88 

Sf 

27 

19 

26 

26 

14 

23 

22 

1 

10,57 

2,1f 2,SO. SO 8,11 87,2fi 10,20 

2,oo 4,4o. 1,89 s,sa 91,20 10,86 

21 s,so . 99 s,18 . 8o,a .11,2s 

1,02 2,41 -21 8,86 17,29 12,83 

1,68 1,88 

74 ],63 

76 21,01 

75 87' 

I 2,94 82,84 11,61 

ss 2,n 75,48 o,2o 

2,72 S0,76 10,26 

2,78 78,29 10,50 

81 

88 

23 

40 1 3,13 

59 8,93 2,93 

74t 4,06 8,16 

75,71 9,56 

81,19 12,4.8 

f8,49 11,12 

82 113 2,96 11,98 76,96 9,66 

67 78 8,10 2,92 82,00 9,28 

53 61 4,08 2,76 85,86 . 9,11 

&,04 -2,04 

11,4:1 -73 

ll,f4t 

64,79 

55,10 

16,99 

17,42 : 

65,10 19,11 

16 

IS 

6,14. 16 64,30 19,69 . 111 

6,89 3 51,76 18,08 -80 

6,84t 15 46," 15,89 6 

8,oo (6)2,19 

S,oo (c)2,8& 

s,oo (11!2,72 

8,00 19 

2,52 8 

"·'a 
4.4,84 

4.4,98 

4.5,6~ 

47,85 

15,86 

19,92 

17,08 

19,36 

18,f7 

8,00 

8,00 

3,00 

1 .e,l8 18,78 

45,18 19,08 

49,29 19,88 

8,00 41 &3,52 20,27 

Ci 

8 

1 

' 6 

' 8 

1 

(11) hcludea ahare of additional revenue from Import and excise duties on motor spirit pa:rab1e to Road Development Fund from 1928-29. 

f 
~ 

! 
~5,66 

87,&7 

80,98 

81,72 

89,04 

81,29 

7',80 

80,89 

78,29 

77,60 

81,19 

79,13 

76,92 

82,00 

88,81 

f 

i 
+ 
f 
-n 
+17 

-::11,68 

-ll,f& 

+1,65_ 

+8S 

+85 

-1,79 

-64 

+I 

~
II) Includes 11,09 transferred to the :Bihar Earthquake Fund. . _ 
c lncludea 11,81 transferred to the BUJ'al Development Fund. · · · ~) Include• 1,86 transferred to the Revenue BeaerYe Fuuc1. 411 for buildiniiB in Orlsu and Sind, and 4t8 for ezpenditura in connection with the Quetta earthqnall:f, 

(•) Inoludea 91 transferred to Revenue Reserve Fund. • 

·-00 



STATEMENT XIV • 

.A.naly8i8 of Ta:c Revenue, included in Statement XIII. 

J 
dO:, ~ ] .t'.& 

a 
~ . .2 .. oo ! "'" 

... d a -;- mo i ., 
:lM • CDCD .!!. .. 

0 

~ ~ 0 .sS ... "ttl ... = ci 
= 

::I d 0 CD 
gj ~~. d se 1-1 

s.i .2 0 0 CD 0 0 ~ "C 0 '3 rLl ... ~ M 2~ .. a::~"' ~ 0 • 14 t< s Jl~ 
., -· ., 

-~ 
., CD 

·~ .. 1 CDO - ~ >. 
Ye..r. .!l e~E-~ .!l ., ~ CD 0 

e 0 0 = ::a ::1 :::~0 .. z A -.... .... ct .::: 8" ~ 2lfo:t =- "' ... ;...· ... 0 ' CD 0 0 0 0 !l!! 0 >-:3 CDCD CD CD CD CDS~ g to ~~ 0 d 0 ::I r:s.s ... 
gOf 

.... ... ... 
d 0 0 0 t 0 2= - ~ 
CD ~H .. CD"'o ... CD .... .... 1 r!o ad .. -; 1-<1 ... ~J";ol ~ 

r:..=s;~,o "' t; "' ~ ., 
~~ ... .... 

~ ~~-~ 8 8 8 0 0 ~ ~ 0 -~ 0 E-4 E-4 tr:l -' ... ..... 
48,22 86 15,06 66 6,63 1,%'! 1,22 23 71,13 71,13 3,01 68,12 0 

1927-28 .. td 

1928-29 49,28 Bl 16,70 61 7,60 1,23 1,24 28 .74,82 5 74,77 1.14 71,63 
;... 
z • 74,99 .3,2S 71,74 
tj 

1929-30 51,28 9'1 10,71 'II 6,76 1,21 1,22 29 75,97 98 0 
1930-31 46,81 93 16,00 _'16 "6,83 1.26 1,10 28 70,71 98 69,76 a.:s 66Jj4 ~ 

1931·32 46,44 90 17,49 '14 8,68 1,16 1,09 26 73,60 1,02 72,58 .3,06' 69,52 0 
1932-33 51,95 91 17,97 '18 i0,07 1,11 94 34 80,93 1,02 79,91 8,1'1 '16,74 ttl z 
1933-34 47,16 99 17.13 82 8,86 i,l6 DO 36 74,05 • 1,08 72,97 3,31 69,66 tr:l 

~ 

11134-315 li2,67 1,11 •. 17,55 86 8,00 1,16 1,05 10 79,27 1,19 78,08 8,61 74,57 ~ 
18315-36 152,2li 1,1'1 17_.07 91 1.1,43 1,19 89 31 78,64 1,29' 77,35 3,64 73,71 1:1:1 

c:j 
1938-37 151,415 1,11 15,34 89 8,81 1,08 82 38 78,42 1,48 74,98 3,'1'1 71,19 tj 

~-J>.---.. ~ 1&37-38 43,11 7,66 1,18 4,58 16 8,39 1,06 81 30 .74,55. .1.41. 73.14 3,29 69,85 !'3 
1938-39 • . 40,51 . 8,66 1,66. 15,78 18 8,12 1,04 83 30 73,90 1,56 72,34 ,3,16 68,59 
1939-40 (budget) -· 40,65 8,28 1,28 14,76 '19 8,35 1,01 83 33 72,87 l,!Jl 71,26 3,42. 67,84 ' 
1939-40 (revieed) . 43,94 6,13 1.26 ' 15,30. :'1'1 -:9,00 1,03 81 36.'. ·75,18 1,61 73,57 3,40 70,17 
1940-41 (budget) 37,86 11,44 1,39 19,50 80 8,20 99 [84 40 77,84 1,73 76,11 3,sa 72,53 

(a) Figuree from 1938-39 include the amount payable to the llldian Stat1111 in respect of match excise revenue. .... 
CQ 



STATEMENT XV, 
~ 
0 

..4.t"!'l!!~ia of Intereat P_avme!lt8, inc~ in ~tatement XIII. 
1 ·~ . -~· -· . ·.lnterest on unfunded deb~ and other obligations • 'icls 

Amounts transferred to , 
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., 
I g. .2 II .a •' ·,; § ... ~ ""' !. 2l 

~ ~ Ill ~>:t· .J:l:t .! Ill c:~Cil ~ :.-
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c:l 0 '"" ,P< ~rf a . .£ 1111 ai ~·, 'tl .. .: 3l· ~ ~ c:l o. 0 ! .... .. ... 0 • 
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. p., .. "" . ' 

~E 
·.:Sot=~.: .;- c:l ... .Q .. ~...:. 

·j Ill II 
~ 

.,'tl ~· 
., ... r:= !U .s ~§ .. -.o c:l ; .s .. Qj 

... 
~ "' 3~ 0 ... 1: ~i "' .s -8 ,g co ... £ 

Cll c:l., 
~a:. :; :;'"" .Q· .:; ·e ! 

,.Q ... 
~ ~ 

0 ., ... "' ... 0 ... ... 0 0 .... 
a:. I'll I'll ~ p:; ~ 0 E-t II:< 1-< 0 E-t Eo! • .. 

!''. ' . .. .. 
.. )927·28 .37,46 23 87 2,21 10 48. 33 3 95 5,20 25,75 12 62 5,46 . a· 32,09 10,1S7 ~ 

1928-29 .38,70 ' 60 98 2,38 10 65 41 5 1,00 6,17 27,82 .. 12 ''70 5,88 liS U,67 10,20 
I( . 

1929-30 . 40,34 '73 1,03 2,54 12 '74 53 7 1,0'7 6,83 29,09 12 73 6,20 18 36,32 10,81S 0 
1930-31 41,6'7 2,00 1,05 2,93 13 58 '74 11 1,14 8,68 31,34 13 84 6,65 21 . 39,0'7 11,28 

t."' . 2l 

1931·32 . 44,5'7 2,06 1,08 3.10 12 14 '79 13 1,01 8,43 31,76 13 '79 7,25 24 40,17 12,83 ~ 1932·33 43,56 2,20 3,38 73 14 1,00 . 83 8,01 ·25 40,68 ' . 1,15 13 8,73 31,157 2 11,61 
1933·34 . 40,17 2,60 1,29 3,77 13 57 15 1,12 9,63 31,29 3 86 8,07 26 40,151 0,29 1:%1 

1934·35 39,25 3,30 1,35 3,90 13 48 . 16 J,l!! 10,44 30,57 3 85 '7,91 8 39,44 10,25 § 
0 

1935-36 . 38,27 4,05 1,51 3,99 13 48 15 1,15 11,46 30,18 3 81 7,92 29 39,23 10,50 ~ 1936-37 ~ 35,90 4,25 1,46' 4,04 72 62 15 1,19 12,43 29,62 8 79 '7,97 31 38,77 9,56 
1937-38 35,46 4,31 1,46 2,62 68 81 14 1,12 11,14 28,08 8 72 4,93 . 31 34,12 12,48 
1938-39 . 35,57 3,35 1,42 2,'71 43 1,03 9 1,14 10,1'7 28,15 7 '74 5,35 31 34,6~ 11,12 
1939·40 (budget) . 35,01 2,25 1,27 2,81 22 1,25 9 1,17 ~.06 27,98 8 '75 5,30 30 3',41 9,66 
1939-40 (revised) 35,12 1,77 1,18 .'2,82 22 .. 1,25 9 1,16 8,49' 27,94 7 73 5,30 31 34,35 9,26 
1940-41 (budgetl . 34,41 1,75 1,17 2,93 21 6 1,47 9 1,17 8,85 27,85 '7 '70 5,24 29 34,15 9,11 



STATEl\IENT XVI, 
Analysis o/' Other expenditure' included in Statement Xlll. 

» 0 
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l:i e ·ag I> 1-1 
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Year. .... e ::s.Z - ~~ 
~ :.a UJG) 'tl 0 

~~ 
z .... 

~ 1'1 :§ .. = 1'1 ~ 

~ "' Ill .5! ai ., t -~ G) 
1>. 0 .... 

~ ~· 
.... ., 

~ ~ ~ m ~ ., I 1':1 'tl'tl 

]·~ 
~ 

~ e:: =G) Ml .... < 1'1 -5~ ...: a ~~~~ j ~ "' - ·a ~ ~ .s El - 'CII 

.~~ ~ 'jl: .s "' 'f;: ... ..cl 
0 r:: ~< ::a ~ 0 -.; .. 
~ 1::: t3 UJ 0 C) UJ C!) 

0 ,.- ---'--· 

~ 1927-28 .. 31 11,21 2,80 26 65' 3,71 5 1,58 13 16,99 
1928-29 . . 33 11,44 2,73 liE! '73 4,02 4 1,55 4 17,42 

~ 1929-30 35 12,66 2,98 55 88 4,41 4 1,60 5 19,11 
1930-31 36 13,34 2,88 lili 81 4,24' 6 1,65 4 19,69 

0 1931·32 ... 32 12,1'7 2,99 58 74 4,31 3 1,19 1 18,03 ~ 
1932-33 :. 

. 
23 9;69·· 3,05 35 '72 4,12 11 '7/S 3 96 ;'15~89 ~ .. . . 

1933-34 . 19 9,54 3,24 35. 64 . 4,23 -2 90 1 1,00 15,85 ' 
1934·35 19 11,10 3,41 36 60 4,37 3 (a)1,23 2 2,98 . 19~92 1:%1 
19315-36 .. 20 10,59 .. 3,07. 3.5 . '79 4,21 -2 90 1 1,19 17,09 § 
1936-37 19 ll,27 2,89 40 61 3,90 5 ],06 1 2,78 19,26 0 . 

tol 
11137-38 20 10,44 2,83 43. 58. 3,84 '7 1,09 -3 - 3,16 18,'77 !"! 
1938-39 23 10,90 2,82 53 27 3,62 1 96 3,06 18,'78 
193g.40 (budget) 23 11,04 2,81 48 21 3,50 2 1,17 1 . 3,06 19,03 
1939-40 (revised) .. . .. -· - ... 22 - 11,13 .16 2,81 .54 : - 26 - 3,7'Z - - 1,~5 -- .. _ ... __ . 3,06 19,33 
1940-41 (budget) .. I 24 11,81 : 16 2,80. -38 . 32 3,66 . ·150- 1 3.05 20,27 . . , . 

·.· ... 
(a) lnolude11 a 11peoial grant of 40 for road development, t-:1 .... 



Year. 

1927-28. 
19%8-29 
1929-30 
11!30-31 
1931-32 
1932-33 
1933-34 
1034-315 

• 1,72 
1,88 
2,215 
2,13 
1,98 

•. 1,153 
• I ,IS4 

1,61 
1935-36 • 1, 70 
19:16-37 • 1,81 
1937-38 1,67 
l9!J8-39 1,87 
l93P·40 (budget) 1,90 
1939-40 (revised) 1,95 
1940-41 (budget) 1,9, 

STATEMENT .XVII. 
Analysis of Expenditure on 'Civil Administrat~on' inoluded in Statement XVJ. 

j 

(a) Inoludea 25 for development of tribal areas on the North· West Frontier, 
(b) Includes 93 for development of Civil Aviation. 
{e) ~oludea 20 for ~evelopment 1lf Broadcasting. 
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STATEMENT XVIII. 

Analysis 'Of ·Defence Service Receipts and Expenditure." 

Accounts, Budget, Revised, Budget. 
J938-39. 1939-40. 1939-40. 1940-41. 

Rs. Rll. Ra. Rs. 

'I 
EXPENDITURE. 

58.-Defence Servicu-EjJP.dive. 
1. Normal cost of· Defence 

46,22,85,000 (a)36,, 76,63,0~0 (a)36, 76,631001J I Services-Effective 43,74,44,6()2 
:2. Lump provision for increaae · 

(a)25,00,000 (a)2,00,00,000 I in prices 

:!!1. War Emergency 1939 3,85,91,000 6.59,18,000 

Total 43,74,44,602 46,22,85,000·. 40,87,54,000 45,35,81,000 

19.-Defenu Sef"'licea-Non• 
j Effective. 

8,47,81,00~-1. Army 8,U,46,337 8,46,68,000 S,94,04,000. 
!!. Air Forces 5,33,498 5,85,000 '19,000 . 3,19,000 
3. Royal Indian NaVy • 10,08,359 10,35,000 9,95,000 '10,l4,000 

Total. 8,56,88,194 8,62,88,000 9,04, 78,000. 8,61,14,00() 

~0.-Tranafera to 01' from De· 
fence Reserve Fund -24,42,641 -92,47,000 , . 

• 
Total Expenditure • 52,06,90,155 53,93,26,000 '·' 49,92,32,000 . o3,96,D5;oo~() 

RECEIPTS. 
XL VII.-Defence Services-

Effective 5,43,16,294 8,29,89,000 

XL VIII.-Defence Services-
Non-Effective 45,73,861· 45,37;000. .6~,41,000 44,77,00() 

Total Receipts • 5,88,90,155 8, 75,26,000 63,41,000 44,77,000 

Net Expenditure 46,18,00,000 45,18,00,000 49,28,91,000 53;52,18,000 

(a) Net lump sum provision. 
Note.-The details in this statement .do not agree with those given in the Budget' 

Statements, as the figures have been recast in a different form. 
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STATEMENT 

Poet Olllce. 

Posts and 
Telegrap!ls. . . 

'! ~ 0"'~ '4 .. J ·~ 
~ g ~ ~ ~ 
~ Q ~ I ~ ~ ~ 
~ ~ i J j 
o :!;!.~ a ! !:lg l 
l' ~ £ ~ ~ ! 

• GrOI!S Reeelpts- · · . , ' ' 
, (I) Postage and Measage Revenue «1,114,4! · «1,86,78 7,20,31 7,17,68 1,75,82 1,80,24 2,14,16 · 2,01,C 

(U) Mlscellaneoue Revenue • 1,18,32 1,16,34 1,19,17 1,18,91 67,22 66,02 · 66,72 65 • 

,., Total' 8,12,74 '8,03,12 8,39,48 · 8,36,59 2,43,04 2,46,26 2, 711,87 2,66 

• Expeildlture- ' . 
Working Expenses • • 7,06,22 7,18,62 7,10,86 7,80,69 91,21 92,40 91,46 115 

•. . (Abstracts J. K. L. & M.)- -
C. General Administration • , 6,18 8,16 8,68 6,42 10,18 10,57 8,99 10 
D. Account and Audit 17,18 15,87 17,04 17,06 6,65 6,62 6,60 6 

_E. Conttol-Circle olllces •. • 26,16 26,60 .24,47 26,72 61 73 6,62 6,78 7 
F, Engineering Expelll!ell • • • • ... • . • • 84,91 86,38 34,75 37 
G. Pensionary chargee • • 83,66 87,04 87,68 87,48 23,48 24,02 25,42 25 
H. Bt&mpe, Poetcards, Printing and 

St&t!onery • • • • 27,28 28,86 27,27 80,21 8,66 8,06 8,64 8 
.. .I.Maintenance of .Aisetl!, Including 

. Petty Works • • · • • · 4,57 6,12 5,M 8,86 10,69 13,46 18;09 16 
:N. Contrlbut!on to ;B.enewala Reo 

serve Fund 2,45 2,40 2,81 2,31 16,18 16,88 13,83 18 

s: Repayment ofloeses · •. ' • ·.. .. 8,50 8,50' 8,50 •• 
lnterbranch Adluetmenta • -87,93 -88,83 -48,00 --42,86 +28,96 +24,35 +32,23 -J-82 

·. 0. Deduct credits to worldng·expen· · . 
sea. • • • 67,15 66,77 65.175 84,18 7,48 · 13,04 8,74 6 

:Net Working Expeueea • 7,66,41 7,85,96 7,7u,OI> 8,01,21 2,38,62 2,28,72 2,86,40 2,41 
Net Receipts • • • 4«1,33 17,16 66,48 85,88 9,62 17,64 48,4.7 25 
Expenditure cbarged to Revenu-

lnteJeSt • • • • • 11,05 10,56 10,85 8,49 47,29 49,07 46 78 48 
Netl'roflt(+)orlOI!S(-) • • +85,28 +«1,60 +65,68 +26,89 -37,77 -81,58 (-)~,31(-)21 

Capital outlay charged to Revenue 
-l'oetal. • ; • • 

.. .Capital outlay not charged to Reo 
venue 

4,15 8,41 2,67 68 .. - (a) 
.18, 70 28,41 17,38 

(b) 
10,59 

(a) lnc!Udes 6,86 for outlay on trunk lines 
(ll) Includes 2,24 for outlay on trunk llnl!ll' 

(e) Includes 16,48 for Telephone proJects 
(4) InclUdes 11,66 for Telephone proJecb 

•' ~e) lneludel -111 on account or dllference between openlnaand cloafna balances nuder • Store. and 
. . _ _ _ met from Telephone 

(f) Flanrea are Nl. '"'·• e1:clndlna 
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XIX. 

Telegraphs. ... 
Telephones~ 

~ 
'"' ... 
f 
~ 

1,oo: 73 1,oi:9s 1,iti:94 1,iu:'" 

1,00,73 1,01,95 1,16,94 1,19,49 

23,03 

9,35 
1,13 
1,16 
7,91 
4,70 

24,36 

7,02 
1,23 
1,21 
8,02 
4,92 

23,98 

7,76 
1,16 
1,21 
8,41 
5,13 

87 

25,211 

7,84 
1,20 
1,27 
9,31 
5,24 

72 

.,; .. 
~ 
"' ... 

.Ji 

i 
1,89 1,78 1,81 
9,20 8,92 .. ·10,22 

11,09 10,68 :· """i2;;3 

11,68 

1,55 
35 
27 
64 

1,12 

11,94 

1,58 
37 
27· 
711 

1,17 

19 

8,44 

1,59 
85 
26 

1,15 
1,19 

111• 

I' 

Total • 

1,118, 8,7;18 8,68,78 9,86,27 9,20,88 
10,98 2,9o,47 2,98,28 8,12,05 8,15,18 

12,e7 ti,67,60 11,62,0i 12,48,82 ~Wi · --------
6,88 8,28,U 

1,~: 
28 

. 1,64 
... 1,19 

20 

27,21 
25,18 
83,31 
43,48 

1,12,88 

81,81 

8,87 ;82 t 8,82~69 
25,82 24,07 
23,99 . 25,15 
83,60 82,67 
45,16 44,31 

1,17,15 1,19,82 

82,19 81,87_ 

8,57,94 

26,85 
25,42' 

. 84,34 
48,04 

1,19,18 . 
' 

85,00. 72 

8,69 

4,04 

58 

8,28 

4,24 

8,49 10,00 

20 

1,04 

48 

1,00 

58 

1,08 1,65 24,99 28,81 28,80 86,11 

5,78 5,78 

+ii;lls +ii;e7 + i:i;39 + is;•o _:2; 11 -=2:s9 
6,86 6,68 

86,05 M,82 
34,68 37,13 

8,35 4,29 41 95 
69,68 75,74 9,19 9,17 
47,38 43,75 1,90 1,51 

13,68 18,28 
+21,05 +23,90 

18,83 12,68 1,48 1,75 
+33,65 +81,07 +42 -24 

111,611 8,64 

to be met from Telephone Develor.ment Fund. 
'o be met from Telephone Development Fund, 
to be met from Telephone Development Fund, 
to be met trom Telephone Development Fund. 

1,15 : 1,15 28,18 28,05 23,05 28,05' 

-·2:62 
86 

'9,92 
2,11 

1,58 
+58 

2,92 

8,60 8,50 8,50 
••.• ....... . . 

. 1,38 81,40 86,42 81,70 ' 71164' 
10,35 10,75,17 10,88,67 10,88,98 11 28' 79 

2,29 92,48 , 78,84 1,69,39 1;oo;72 

. 1,68 73,45 74,61. 78,04 69 63 
+61 + 18,98 -1,27 ~! ~ 

4,15 8,41 • . ~{> .!..'J., . -
4,01 89,81 52,40 

. (e) ' 
86,79 26,07 

'Manufacture Su•t>en~t Accounta•. -18 on account ot Estraordlnarr Eecelpta on Capital Account.and 18 'it 
DenlopllleDt Fund, . • 
recelptl on Capital account. 
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b'TATEMENT XX • 

. i'AUrut-bearing obligationa of I'M Governmem o/I~ia. 

.l•lrtd._ 
PVBLIO DEBT. 

LoaDs • • • 
Treasur1 JJilla. ·• 

Total-Publio Debt. 

UNFlJNDED DEBT. 
BemceFunds 
Poet Office Savings Bank • 
Poet Office Cash Certificates 
State Provident Funds 
Other items • 

Total-Unfunded Debt • 

DEPOSITS. 

1935-36. 1936-37 •• 1937-38. 

(In c~ or rupees.) 

1939-40. 1940-U; 
1938-39. · Revised Budget 

·Estimate. Estimate. 

425·:12 43'7·33 438·40 437~87 431·05 434·65 
32·13 28·54 38·01 46·30 47·30 39·30 

1·15 
. 67•25 

65•08 
86•2/) I 

8·78 

229·36 

1·11 
74·68 
64·40 
70·62 
9·12 

219·93 

1·07 
'17·ll5 
60·21 
69·68 

9·65 

218·16 

1·03 
81·88 
59·57 
72·46 
10·19 

225·13 

·97 
7'7·56 
56·94 
75·01 
10·66 

221·14 

·93 
80·73 
55·44 
77·98 
11·24 

226·32 
------~-------------------------------------

Depreciatioil Reserve Funds 
Provincial Balance • • 

13·!4 
4·93 

19·82' 
1•00 

22·78 27·34 32·97 

, 
Total-D,eposits_. • 18·17 20·82 '22·78 27·34 

736·64 

32·97 

732·46 Total-Obligations in India 704·98 706·62 717·35 

I• England-
PVBLIC DEBT. 

Loans • • • 
1V ar Contribution • • 
Capital portion of Annuities 

created in purchase of 
Railways • 

Total-Publio Debt 

UNFUNDED DEBT. 
SemoeFunds 

Total-Obligations in Eng· 
land • 

Grand Total 

423•68 400·96 
22·29 • 22·29 

55·67 53·15 

396·75 ' 396·51 
.20·62 20·62 

.· 50·52 47·82 

393·05 389·21 
20· 62 ' 20·62 

45·02 42·12 
--~~~------~--~--------------~~~~--501·64 476·40 467·89 464·95 458·69 451•95 

1·70 16·67 11·92 4·18 4·11 4·03 

503·34 493·07 479·81 469·13 462·80 455·98 

1,208·32 1,199·69 1,197·16 1,205.,·77 1,195·26 1,197·90 

NOTBs. 

(o) '.l'he outatandinga at the end of each year are shown in the statement. 
(b) Sterling obligations ba~e been converted into Rupees at 11. 6d. the rupee. 

GIPD-81-a70FD-28·2·4~00. 


