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INTRODUCTORY. 

( 0 nlll88 ot-herwise stated, the amounts mentioned are in lakhs of rupees ; and 
the expressions "last year", " current year" ~d "next year •• stand for th& 
financia' years 1931·32,1932·33 and 1933-34 respectively.) 

REVENUE AND EXPENDITURE. 

1. The following statement gives the revenue and expenditure of the 
Central Government since 1921-22. The sterling amounts are converted into 
rupees at the average of the daily rates for telegraphic transfers in Calcutta 
on London in each year. The rate of conversion has been assumed to be Is. 
6 1j16d, in 1932-33 and as usual1s. 6d. in 1933-34. 

(1) (2) (3) (4) 

Revenue 
Expenditure 

Provision for excluding 
excluding transfer to Balance of Reduction 

Year. transfer from Revenue (1) and (2). or A voidance 
Revenue Reserve Fund of Debt and 

Reserve Fund. and provision Transfers to or 
for Red u ctlon from Revenue 
or A voidance Reserve Fund. 

of DPbt. 

1921-22 . . . 1,15,21 1,38,(0 -23,19 4,46 
1922-23 . . 1,21,41 1,31,88 -10,47 4,55 
1923-24 . . 1,33,17 1,27,16 +6,01 3,62 
1924-25 . . 1,38,04 1,28,58 +9,46 3,78 
1925-26 1,33,33 1,25,05 +8,28 4,97 
1926-27 1,31, 70 1,23,77 +7,93 (a) 7 ,.93 
1927-28 . 1,25,04 1,22,22 +2,82 (b) 2,82 
1928-29 . 1,28,24 1,23,88 +4,36 (c) 4,68 
1929-30 . . 1,32,69 1,26,68 +6,01 5,74 
1930-31 . . 1,24,60 1,30,04 -5,44 6,14 
1931-32 1,20,62 1,25,48 -4,86 6,89 
1932-33 (Revised) 1,27,13 1,18,12 +9,01 6,84 
1933-34 (Budget) . 1,24,52 1,17,22 +7,30 6,88 

(a) After adding 2,96 transferred to Revenue Reserve Fund. 

(b) After deducting 2,22 transferred from Revenue Reserve Fund. 

(c) After deducting 74 transferred from Revenue Reserve Fund. 

Final 
Surplus(+) 
Delle!$ (-). 

---
-27,65 
-15,02 

+2,39 
+5,68 
+3,31 .. .. 
-32 
+27 

-11,58 
-11,75 

+2,17 
+42 

2. In these figures above all receipts on revenue account are included 
in the total of revenue and all outlay in the total of expenditure, with the 
main exceptions that the workin-. expenses of railways, irrigation works and 
put.ts and telegraphs, and the surplus profits paid to certain railway com
ranies, are treated not as expenditure but as a deduction from revenue. 
The figures of gross revenue thus include the net receipts of railways and 
other commercial undertakings without any deduction on account of interest 
cliarges and alsO> the total receipts undc'r tax re>enue withont eliminating 
tLe cost of collection. Further, military expenditure is shown gross, the 
military receipts being incluJed under revenue. To present a real picture 
of the re>enue available for administrati\'C purposes and the expenditure 
on snch purposes, an analytical table of the net revP.nue and expenditure of 
the C('ntroll-Go>ermrent is given below. 
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TABLll J. 

Other 
Other expenditure charged Total Tas revenue net Total Intflreet Reduction or Military to revenue but expenditure Year. revenue leu excluding net on Avoidance expenditure omitting oost of obarRed to coat of Military revenue, Debt. of Debt. . net. collection of tax revenue. collection (a). receipts. revenue. 

-------------------------------------------------------11121-22 • • 60,78 20,152 81,80 13,70 4,46 69,81 20,98 ·1,08,95 
1922-23 . 64,41 24,23 88,84 13,87 4,15!1 65,27 19,97 1,03,86 
1921·24 I . 66,66 84,03 1,00,89 15,97 3,62 156,23 I 22,48 88,80 

' 11124-25 • . 67,64 81,91 89,45 14,90 3,78 55,63 19,46 88,77 
io211-26 • 
1 .• 

. 68,10 28,11 98,21 13,37 4,97 56,00 18,156 82,80 
1926-27 • 87,98 27,09 85,05 11,77 4,97 1515,97 19,38 82,08 
1927-28 . . 68,12 19,18 8'7,30 10,57 5,04. 154,79 19,12 89,62 
1928-29 • . 71,63 16,88 88,51 10,20 5,42 55,10 18,85 89,1'7 
1929-80 • . 71,74 20,69 82,43 10,85 5,74 1515,10 20,47 82,18 
1930-81 • . 66,154 115,31 81,81 11,28 6,14 54,30 21,71 83.43 
1931·32 . . 69,152 9,33 '78,85 12,83 . 6,89 IH,76 19,12 80,80 1932-33 

J (Revised) 77,08 7,67 84,75 11,30 6,84 46,74 17,70 82,18 1933-34 
(Budget) 74,78 6,67 81,45 10,79 6,88 411,20 17,16 81,03 

(a) Excludl'll ahare of additional revenue from import and excise dutiee on motor spirit payable to :Road Development Fund. 
(b) Accounts figure ia nil, as the eurplus of 2,96 was transferred to Revenue Reeerve Fund. " 
(c) Accounts figure is nil, as the deficit of 2,22 was mAt out of transfer from Revenue Reeerve Fund. 
(d) Acco~nts figure is -32, as tho deficit waa met to tLe extent of 7 4 by transfer from Revenue Reeerve Fund. 

3. The figures in the above table are further analysed in the five tablea that follow:-

suzllll+ 
De oi·-

-----27,85 

-111,02 

+2,39 

-+11,68 

+3,81 

+2,96(b 

-2,22(c 

-I,06(d 

+27 

-11,158 

-11,75 

+2,17 

+42 

) 

) 



Tuu II • 
.Analysis of Be,enue and Expend&ture of the Central Government. 
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111!1·21 • . 08,78 8,00 80,78 -7,01 1,27 8,80 1,11 11,83 ... 9,16 78,48 18,70 4,46 .. . . .. 1,10 1,06,08 -27,06 
1922-23 • . 117,88 1,97 84,'1 4,09 1,01 2,69 1,18 9,20 ... 2,87 86,,. 18,87 4,66 ... .. . 66,27 16,89 18 1,00,76 -16,02 
1P28•26 ,' . 69,1' 1,48 80,66 8,97 1,68 1,1, 8,18 0,20 1,60 2,71 117,11 1&,97 ,,63 ... 8,61 66,23 1&,86 -s7 94,72 +2,89 
1926-2&,.· 70,34 1,70 87,154 7,11 '·" 8,28 8,61 0,20 1,154 1,88 90,88 14,90 8,78 ... 1 85,63 (o)18,76 -87 90,70 +1,88 
1026·20 • . r1,06 1,96 88,10 15,78 1,04 8,94 6,22 8,20 88 2,48 93,811 18,87 4,97 ... 28 60,00 (d)17,00 -1,62 90,08 +8,81 
1920.27 • . 70,88 1,87 07,98 11,09 8,88 8,89 6,09 1,17 80 2,86 98,28 11,71 4,97 2,98 ' 66,97 (•)17,89 18 93,28 ... 
1027·28 • . 71,18 8,01 88,12 • b 8,07 1,90 8,62 ... 14 1,78 86,66 10,67 1,04 -2,22 18 66,79 (1)16,99 20 86,66 .... 
1018·29 • • (11)74,77 8,14 71,08 4,61 1,72 1,17 2,60 ... 80 8,11 87,21 10,20 1,4~ 

_,. 
1 66,10 (g)17l42 16 87,67 -83 

and A) 
10211.80. • (11)74,99 8,26 fl,r. 1,24 2,65 1,00 ,,,0 .. 1,89 8,88 91,20 10,86 1,76 ... ... 66,10 (A)19,11 18 90,98 +17 
10SOo81 , • (11)09,76 8,1~ 60,6' •os 1,79 27 8,89 ... 99 8,18 so, a 11,28 8,16 ... 16 16,30 (11)10;e9 16 91,72 -ll,IIIJ 
1081-81 • (11)78,68 8,06 69,62 -1,00 1,28 1,03 1,,1 ... 11 8,81 77,,9 12,83 6,89 ... 8 61,76 ~~ 18,08 -so 89,04 -11,711 19JII-BB I 

8,19 7V,08 -11 II 1,71 1,88 I 1,97 83,20 11,80 8,134 16 66,76 . 16,92 ' 81,03 +2,17 (Rovlsed).
1
(,.)80,27 ... 

lli. 16,81 
1\ISS·M 

4 79,81 +•2 (llnd~ot.), '(n)7A 111 9 97 74 7A · -412 89 1.10 IB2 ... ... u~ A0,99 10 7~ 0 AR ... 9 4A 20 

(11) lholndoo ahara or additional ronnue from Import and excise 4ntlos 011 motor 
1plrlt payable to Road Dovelopmoat Fund, . 

(b) Jnoludol 11,110 freight ta~. 
(r) lno1udol bouutlol Olllaklul. 
(d) .. .. 86 .. 

1
•) Inclndoa bounties 80 1nkha, 
J) .. .. 13 .. 

~} tJ IJ ' IJ I ExoJ tranefen to Road Development ll'und. 
Ino1udea 06 1akha on account of the NorthoWeat Frontier Province. 

. (I) 11 J,OO t1 n tt n 11 U II D It 



1921-22 

1922-23 

1923-U 

1924-25 

19211-26 

1926-27 

11127-29 

1928-29 
1929-30 
1930-31 
1931-32 
1932-33 

~· 
£ 

d 
e 
Jl 

j 
1 

• 34,U 

• &1,35 

.- 39,70 0 

• 45,76 

• 47,'18 

47,38 

48,22 

• 49,28 
61,28 
46,81 
46,44 

IReviaed) • 62,29 
1933-34 

(Bud£et). 61,25 

T .A.iltlll nt . 
.Analysis ofT~ Revenue. 

... 
Q· 

' 

... 
Q ... 
8 

II 6 7 8 

66 21,89 %2 6,34 1,66 33 ' 16' 

11 17,99 

'11 18,23 

, 16,01 

82 111,86 

81 15,65 

86 15,06 

14 16,70 
9f 16,71 

46 6,82 1,61 

63 10,01 1,36 

61 7,39 1,20 

69 6,33 1,26 

62 

66 

69 
'12 

6,70 

6,63 

1.20 

1,2'! 

43 

43 

38 

38 

41 

41 

38 
38 
34. 

13 

11 

11 

12 

13 

11 

12 
11 
10 93 16,00 76 

90 17,49 '14 

7,60 1,23 
6,76 1,21 
6,83 1.26 
8,58 1,16 -~'.· .... 9 

94 17,70 '18 10,38 
~ . " 

1,12 ets 6 

98 18,23 86 8.75 1,15 18 6 

54 

52 

48 

42 

42 

41 

52 

53 
55 
47 
51 

42 

42 

t 
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e 
! 
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Q 

10 11 12 

8 

8 

' 2 

11 

10 

12 

15 
11 
11 
16 

15 

15. 

25 , 

25 13 

28 --36 

27 -1 
27 'I 

27 1 

27 

31 1 
27 1 
28 1 
23 1 

36 14 

38 18 

13 14 

2 

2 

1 

2 

2 

1 

2 

2 
2 
1 

1 

1 

1 

1 

15 16 17 18 19 

63,78 63,78 8,00 60,78 

67,38 67,38 1,97 6·1.41 

69,14 69,14 t.48 66,66 

70,24 70,24 t,'I(J 67,tl4 

71,06 '11,06 1,96 68,10 

70,83 70,83 2.81 67,96 

71,13 '11,13 

74,82 II 74,77 
75,97 98 74,99 
70,7-f 98 69,76 
73,1lO 1,02 72,58 

1,01 68,12 

3,14 71,63 
8.2s 71,76 
3.22 66,114 
3,06 69,112 

81,34 1,07 80,27 3,19 77,08 

79,22 1,07 78,15 3,31 74,78 



TABLE IV. 
Analysis showing how nellnterestjigure in Table II is arrived at. 

Amounts charged to Interest on other obligations. .. 
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1921·22 . 30,00 15,64 12 57 2,58 .. 18,91 11,09 14 62 1,56 11 .. .. .. . . .. 18 2,61 13,70 
1922-23 . 30,88 16,35 12 59 3,02 .. 20,08 10,80 48 63 1,58 11 .. 2 .. .. .. 25 3,07 13,87 
1923-24 85,03 17,57 12 64 3,75 .. 22,08 12,95 28 67 1,67 11 .. 9 .. .. .. 20 3,02 15,97 
1924-25 37,56 21,23 12 69 4,21 3 26,28 11,28 16 71 1,85 10 .. 14 14 7 .. 45 3,62 14,90 
1925-26 . 88,12 23,14 12 51 5,21 6 29,04 9,08 16 74 2,05 10 6 17 34 20 1 46 4,29 13,3'7 
1926-27 • 87,81 24,30 12 58 5,35 9 30,44 6,87 16 79 2,27 10 21 18 37 27 2 53 4,90 11,77 
1927-28 87,46 25,75 12 62 5,46 14 32,09 5,37 23 87 2,21 10 21 20 48 33 3 54 5,20 10,5'7 
1928-29 . 38,70 27,82 12 70 5,88 15 34,67 4,03 60 98 2,38 10 17 20 65 41 5 63 6,17 10,20 
1929-30 . 40,34 29,09 12 73. 6,20 18 36,32 4,02 73 1,03 2,54 12 23 16 74 53 7 68 6,83 10,85 
1930-31 . 41,67 31,34 13 84 6,55 21 39,07 2,60 2,00 1,05 2,93 13 22 16 58 74 11 76 8,68 11,28 
1931·32 . U,IS7 81,76 13 79 7,25 24 40,17 4,40 2,06 1,08 3,10 13 7 15 14 79 13 78 8,4~· 12,83 
1932-83 ~ 

(Revised) 43,25 31,61 3 83 8,04 25 40,76 2,49 2,20 1,18 3,40 13 6 13 .. 77 i4 80 8,81 11,30 
1933·34 

(Budget). 42,35 81,63 3 S9 8,36 28 41,19 1,16 2,55 1,29 8,77 14 IS 11 .. 73 16 83 9,83 10,79 

NoTJD.-An important point to notice in connection with the amount debited to the Budget during the years included in the above Table is 
that nothing like a full percentage on the outstanding Post Office Cash Certificates was included until 1930-31. The amounts of Certificates 
outstanding during these years were :- · 

Amount of Certificates · Percentage to capital outstanding 
outstanding (Mean of Provision of interest charges 
opening and closing for bonus, actually bome on • ~ 

balances). budget. 
1921·22 4,66 14 3·1 1926-27 

Amount of Certificates . Percentage · to ''Capital out· 
outstanding (Mean of . Provision · standing of interest charges 
opening and closing for bo~us. ; actually bome o.n budget, 

balances). 

1922-23 3,73 48 12·9 1927-28 • 
23,82 
28,69 
31,50 

16 
23 
60 
'13 

1923-24. 5,77 28 4•9 1928-29 
1924-25 10,76 16 1·5 1929-30 
1925-26 17,03 16 ·9 1930-31 

1931-32 
1932-33 

(Estimate) 
1933-34o 

(Estimate) 

33,65 
36,72 
41,50 

49,58 

57,08 

2,00 
2!06 

2,20 

2,55 



Tur.m v. 
~nalyail of main lead• of• Other expenditure' Column 18 in Tabl• 11. 

Miscellaneous. 
d ~ * ·! 
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1921-1~2 • . . . • 47 9,41 3 30 a." 79 1,03 5,59 0 • 1,54 .. 17,01 
1922-23 • . . . . 39 9,94 1 29 3,61 62 68 5,21 .. 1,35 .. 16,89 
1923-24 • . . . . 36 9,34 . . 29 2,97 51 69 4,46 .. 1,70 oo 15,86 
1924.25 • 0 . . . 31 10,13 .. 31 2,86 35 83 4,35 .. 1,78 18 16,75 . 
1925-26 • . . . . 30 10,77 1 30 2,90 34 71 4,26 .. 1,60 7 17.00 
1826-27 • . . . . 32 11,14 1 31 2,62 31 71 3,96 .. 1,90 7 17,39 
1927-28 • . . . . 31 11,21 .. 29 2,51 26 65 3,71 ll 1,118 13 16,99 
11128-29 • . . . . 33 11,44 .. 28 2,45 116 73 4,02 4 1,1111 ' 17,42 
1929-30 . • . . • 35 12,66 .. 32 2,66 55 88 4,41 ' 1,60 5 19,11 
1130.31 • . . . . 36 13,34 .. 32 2,56 . 115 81 4,24 6 1,65 ' 19,69 11131-32 . . . 32 12,17 .. 

" ' • . 
31 2,68 58 74 4,31 a 1,19 1 18,03 1032-33 (Revised) • • . 23 9,68 . . \.,. 32 2,74 37 73 4,16 9 77 a (o)l4,98 .. 

1933-34 (Bud~t~ . . . 22 9,59 .. 31 2,80 38 60 4,09 2 87 2 14,81 
(a) IPOlude 2 on accoWlfi of miscellaneoua adjuauetmenta between Central and Provincial Government.. 



TABLE VI. 

Analysis of the total expenditure on Civil Administration in Table v. .. 
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1921-22 . 1,93 70 10 45 88 24 31 2,26 1,12 31 31 16 21 1 1 ·41 9,41 

1922~23 . 2,04 75 11 41 89 23 30 3,04 91 31 32 16 21 26 9,u4 
~ 

1923-24 . 1,56 75 13 36 84 23 29 2,98 85 31 28 11 24 1 40 9,34 

1924-25 . 1,54 78 12 36 94 25 31 3,16 • 76 32 26 17 31 61 24 10,13 

1925-26 1,56 84 13 30 96 32 32 3,37 80 32 29 13 27 86 1 23 10,77 

1926-27 . 1,66 85 15 37 93 35 32 3,32 85' 38 30 17 27 82 13 11 16 11,14 

1927-28 . 1,72 89 14 35 69 33 32 1,58 2,50. 91 48 30 17 29 15 10 12 17 11,21 
11!:!8-29 . 1,88 97 15 35 74 29 32 1,58 2,54 93 45 31 19 30 7' . 5 13 19 11,44 
1929-30 . 2,25 1,02 15 42 76 25 14 32 1,62 2,69 94 52 32 21 46 3 .· 2(). 15 21 12,66 
1930-31 2,13 1,03 15 48 93 26 12 32 1,96 2,78 93 62· 32 ]9 48 8 23 29 9 13,34 
1931-32 1,98 1,01 16 39 88 26 11 1!0 1,64 2,39 86 62 30 17 35 2 20 4t 9 12,17 
1932-33 (Revised) 1,54 94 9 25 56 23 10 .e8 1,45 2,19 63 35 22 13 30 ·' 10 21 9 9,68 
1933-34 lBudget) 1,67 1,01 8 25 54 24 10 • 29 1,37 2,18 67 so· 24 14 24 :! 10 18 7 9,59 --·----Savings from cut 

Ill i.D.payin-
1932-33 8 10 1 r 1 1 2 6 1 4 1 1 1 .. 1 2 41 
1933-34 4 5 1 1 1 3 1 ll 1 1 1 1 22 
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AoooUliTS, 1931-32. 

4. The Acrounts for 1931-32 show a deficit of 11,75 or 1,91 less than 
the revised estimate. The principa.l variations in the actuals rrow the 
rev"Wd estimate are as follows : 

Rewn1141. 

Increases. 

CUatoma • 21 Currency and Mint 

Tuee on Income 18 R.Wwaya 

Salt • 10 

Opium 9 

Posta and Telegraphs 26 

Interest • 16 

Defence • 6 

Other beads • • 14 

Tota increase ~ revenue • 88 

DeCence • 

Ezpmaiu.re. 

Increases. . . 6 .Posta and Telegrapbe • 

13 Debt Services 

Civil Administration 

Currency and Mint 

~traordinar;y • 

Raihvaya , , 

, Other he-:da of e;~~:penditure • 

Total decrease in expenditure 

DecreOI!t-s. 

• 
7 

u... , 

Dec-. 

9 ,.. 30 

15 

.. 2!' 

• 7 

25 

8 

1,03 

6. Of the tota.limprovement ofl,91 in the final outtum of the year 1931-32, 
as compared with the revised estimate, tax revenue and finance heads account 

· for 54 and 68 respectively or 1,22 together. Owing mainly to larger savings 
from retrenchment and economy. the net loss on the working of the Posts 
and Telegraphs Department was actually 94 against 1,29 in the revised estimate. 
The balance of the improvement 34 is chiefly accounted for by reduction in 
administrative expenditure and is distributed over all the heads of expendi
ture. 



9.: 

Ret·iaed eatimate, 1932-33. 

6. As stated in the Explanatory 1\Iemorandum of last year an emergency 
. budgetary plan was introduced in September 1931 with the declared object 
of restoring equilibrium and closing the year 1932-33 with a surplus to set 
against 'the deficit for 1931-32. The following table compares the emergency 
plan with the results no~ anticipated. 

• 

Emergency budget-

1931-32 . 

I 
I Expendi

Ro~nuo.1 tum. 

, 

Proposed 
reduction 
inno~l 

Surplus or provision 
Deficit. for reduc· 

tion or 
avoidance 
of debt. 

1,36,30 -10,17 2,47 

Final 
Surplus 

or 
Deficit. 

-7,70 

1932-33 

1,26,13 

1,33,06 1,27,83 +5,23. 2,47 +7,70 

Combined result for both ~9-·1_9 __ ..::..4_· ._13-r--~-·9-·4-~--~4_.9_,_L,_~ _ years 

Estimate at Budget Session, 
March 1932-

1931-32 (Revised) 

Present Estimates 

: ~ 1931-32 (Aetuals) 

1932-33 (Revised) • 

1,20,77 

,. 

1,2i;64 

1,27,13 ,---
Combined result .for both j 

years • • • • 1 2,48, 77 
I 

1,34,43 -13,66 

1,33,39 -11,75 

1,24,96 +2,17 

2,58,35 -9,58 

.. . 

-9,58 

7. It will be observed that revenue for the two years is 10,42less than was 
forecasted in September 1931, but expenditure is down by 5,78. The 
reduction in expenditure is accounted for largely by savings in interest charges 
owing to the period of cheap money which has supervened: but there has 
also been a realisation of administrative economies beyond what Government 
felt safe in hoping for last year. 

8. The following table shows in detail the variations under the main 
heads of account and the position is further explained in the section-notes on 
certain heads of revenue and expenditure. · 

:a2 
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Heads of Account. 

Bewnue. 

{Petrol tad .. 
Customs Road Fund 

Other items • 

Taxes on Income • . 
Salt . . . . 
Opium . . 
Other principal heads of 

·revenue • . . 
Irrigation leas working 

expenses . . 
Interest . . . 
Civil Administration . 
- .. .. 

Civil Worka. . . 
.. 

Carrency and Mint . 
iscellaneous . . 
xtraordinary .Keceipte • 

M 

E 

p rovincial contributions 
and miscellaneous ad· 
justmente · between 
Central and Provin-
oial Governments . 

oste and TelegNphl : 
Receipts 1- working 

p 

expenees . . 
ilwaya : Reotltpte leas 
working expenees . 

. •tary Receipts • . 

ToT.u. . . 

Revhed 
Estimate 

(SeP'. "81) 

1,26,13 

10 

(In lakhs of Rupees.) 

1931-a!. U32·33. 1933-U. 

Revised Budl!.t I P~•ut Pn>t!eD& 
Estimate Actuala. :Forecast Estimate Revised Fore-
(.Feb.. "32) .. (SepG,. '31) • (Feb. '32) • Estimate. easG. 

--

1,00 1,02 1,14 1,07 1,07 

45,23 45,42 51,17 51,22 50,18 

. 17,30 17,49 18,73 17,70 18,23 

.. 8,48 8,58 9,44 10,38 8,75 

1,98 2,07 1,33 95 1,20 

2,15 2,19 1,79 1,90 1,89 . 
9 13 2 1 .. 

2,25 2,41 1,80 1,83 1,82 

95 9.J. 90 90 : 83 

24 24 27 21 22 

1,85 1,78 3,31 2,41 1,75 

1,58 1,57 67 93 57 

16 21 24 2 .. 
.. .. .. .. 

.. I .. .. .. .. . . 
. . 

-43 -16 79 34 30 

33,87 33,62 34,18 33,41 33,39 

4.07 4,13 4,18 3,85 4,32 

1,20, 7! 11,2.1,64 ! 1,33,06 1,29,96j1,27,13 
1
1,24,62 

. I 
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Expenditure. 

(In lakhs of Rupees.) 

1931.·32. 1932-ss: 1933·84,. , 
- ~vised Revised Budget Present Present 

Estimate Estimate Actuals. Forecast E•timRte Revised Fore· (Sept. '31). (Feb. '32). (Sept. '31). (Feb. '32). Estimate. cast. 

--- j -----
Heads of Account. 

Expenditure. 

c us toms . . . 92 90 91 94 98 

Taxes on Income • . 73 74 83 78 85 

Salt . . . 1,16 1,16 1,14 1,12 1,15 

Opium 81 80 72 86 97 
Other heads recording 

direct demands on the 
revenue ' • . 58 57 

Irrigation : Interest and 
57 59 61 

Miscellaneous charges 20 . 19 4 5 4 

Civil Administration . 12,32 12,17 9,65 9,68 9,59 

Currency and Mint . 1,04 76 7o 69 64 .. 
{Transfer to 

Civil Road Fund 1,00 1,02 1,14 1,07 1,07 
Works Other items • 1,23 1,19 80 77 87 
Sup&rannuation Allow· 

ances and Pensions . 2,61 2,68 2,62 

I 
2,74 2,81 

Miscellaneous . 1,57 1,63 1,36 i 1,41 1,28 

Extraordinary payments 10 3 221 16 9 
Posts aud Telegraphs : 

Interest on Debt 86 78 95 . 81 88 
Railways : Interest and 

34,18 ! Miscellaneous charges ... 33,87 33,62 33,41 33,39 
I Military Services . . 55,83 55,89 50,921 50,59 50,52 

Intere~t . . 13,14 12,83 13,11 : 11,30 10,79 
Reduction or Avoidance I of Debt . . . 6,89 6,89 6,82 6,84 6,88 
Miscellaueous adjustment, I etc. . . . .. .. I 1,02 96 1,00 
Capita.) expenditure 

financed from Reve-
nue: 

Posts and Telegraphs -48 -52 6 7 4 

Other Works. 3 3 3 
-

3 3 . 
Commutation of Pen· 

sions . . 2 3 2 9 2 

' 
1,33,3911,27:83 TOTAL I 

• . 1,36,30 1 1,34,43 1,27,81 1,24,96 1,24,10 
I . 



Bucl~d utim:J~, 1933-31. • 

9. It is difficult in present condition" to frame any accurate e."timate 
of revenue. Toe estimates which are now put .forward for 1933-3!, are 

· ba~~ed_ generally, and in particular with regard to customs revenue, on the 
assumption that conditions in 1933-3! will not differ markedly from thoae 
experienced this yen ; t.hat it would be uusafa to prophesy any l"rge 
immediate itnprovement; but that on the other hand it is reasonable to 
hope that thera will he no further deterioration. , 

10. The estimate of salt revenue has been based on the current figures of 
consumption and allows. for the extra three months' receipt:~ in the current 
year ftom the final abolition of the credit sy11tem of sales. 

11. The revised estimate of Taxes on Income for the current year has 
been repeated for 1933-34 after making allowance for additional revenue from 
the imposition of surcharge on official salaries with the partial removal of 
the cut in pay. 

12. The total revenue and expenditure figures on this basis are:-

Revenue. - Expenditure. 

1,24,52 1,24,10 • 

Surplus. 

42 

The details under the main heads of account are shown in the table in the 
preceding paragraph. It will be observed from that table that even allowing 
for the partial restoration of the cut in pay the cost of the main services shows 
no increase for next year as mentioned below, the additions to pay having 
been offset by other economies. 

J931-32, 1932-33, 1933-34, 
Actual~.· .. Revised. Forecast. 

Military Services (net) 51,76 46,74 46,20 

Civa Administration • 12,17 9,68 0,59 

Civa Worka (excluding Road Fund) 1,19 77 87 

Collection of Taxee (Customs. Taxee 
on Income. Baa and Opium) • 3,60 3,70 3,55 

, 
Interest . 12,83 11,30 10,711 

. 
Net lose on Poeta and Telegrapha 94 47 58 
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NOTES ON CERTAIN BEADS OF RF..VENUE AND EXPENDI'IUEE. 

CUSTOMS • . 
Revenue 

--- (Receipts less Expenditure. Net revenue. 
Refunds). 

----

1929-30 . . . . . 51,27•66 97•51 50,30•15 

1930-31 . . . . . 46,80·76 93·3!) 4,5,87' 37 

1931-32 . ' . . . 46,43·67 90·50 45,53· 17 

{Budget . . . . 52,31•27 91'03 51,40• !!4 
1932·33 

62,28·55 93·76 51,34•79 Revised . . . 
1933-34 Budget· . . . . 51,24·60 97·60 - 50,27•00 

• 

13. The details are as follows :-

--
----

REVENUE. 

SEA CUSTOMS. 

lnoars. 

N tm-Jif'O(ediM Specild Dlltia. 

Wheat and wheat llour 

lJqoora

(G) Ale, beer, porter, elder and 
other fermented Uquora 

(b) Spirits and lJqneura • 

(c) Wlnee 

Molassee 

Tobeoco 

Coal, coke and patent tuel 

Tin, Lloek • 

{

lreroeene • • 

Olla • Motor spirt' , • 

Other mineral oila 

<)ottoa, ftY 

Act'ounta, 
1929-30. 

24'68 

2,16'10 

14'61 

8'35 

!,27'110 

l'lD 

7'18 

I 

.. 
1932-33. 

Accounts, Accounts, 
111sr-s1. 1931·32. 

Budget. Revised. 

I 
-----~--r--

23'85 

2,03'511 

12'111 

10'50 

1,!6'60 

'Ill 

8'611 

2'06 

31'55,. 

1,~7-~7 

11'28 

10'00 

1,08'12 

'36 

8'40 

•o3 

t,87·o~ 

13'211 

10'00 

1,~3'19 

'63 

8'16 

10'00 

3a·oo 

1,:-2-oo 

13•01) 

4·0!) 

1,25'00 

'25 

'1'25 

Bu<I~et, 
1933·~~-

.. 
1---·-

35'00 

1,75'00 

u·oo 

4'00 

1,20'00 

'25 

7'25 

t,M·ss 1,50'25 1,79'116 1,711'28 1,5o·oo 1,5o·oo 

16'35 82'32 67'12 so·oo 40·oo ~o·oo 

!8'26 29'82 81'26 .sz·oo sG·oo 3&·oo 

!3'10 I!' SO 62'00 62'00 



Ae<'Ounta, I Aceo:nta, __ · ____________ , __ ~.~~::_,l~o-81. 

.axvu trB-cvllt4. 

SEA CUSTOlli-eontL 

IIROBTS---'4. 

lV~w BJI"iGl.Dut~ontd. 

Boote and ehoea .• 

.Anna, ammunltloa and mllltarJ' 
etorea • • • • 

J(otor can and qoclea • 

Wlreleal reception lnatrumentl 
and apparatua , • • • 

Silver bullion, eoln, aheeta and plate& 
not manufactured , • • 

Artificial ellt :ral'll and thread 

Cotton :rarn and thread 
~ 

SUII: and artificial alit mlxtnrea 

l'ortland Cement (exclud!Da white 
Portland cement) , • , 

Other artlclea • • • • 

Dtn11 ., fl 'er ""'-
VInegar and other artlclee 

Dvlll ., 10 ;per c:ml • 

.I Dyea and coloun • • 
Machluery • • • 
Metala-Iron and Steel • • 
Railway plant and rolling et.oct • 
Other article• • • 

Dull/ crt 15 """ Nfll. 
~lcle1 of food and drink (exelud· 

ln11 IUR&r and vlne(lar and IU'BiD 
and pull!e but lneludlna llour, 
other than whett llour) • • 

Raw materlala and articl"* malnl:r 
unmaonfa~tured . • • 

Article. whollY or mainly manu· 
factured-
(a) Cutler;r, hardware, Imple

ment& and lnstrumentl • 
(6) Metals, other than Iron and 

Steel • • • • 
(e) Tarn. an;! ten&e fabrlea 

(lneludlnll abort fenta of 
rotton ~loth but excludlnll 
artlllclal aUk yarn, cotton 
yarn and allll: and artl• 
ftdal allk manufaeturee • 

(d) Pn~mat.lc rubLer tyrea and 
tubH • • • • 

(t) AU other artldra wholly 
Cll mainly ID&nUfaetured 

D•ll .ali ,.r _,_ 

I llplt'8 • • • • • 
Bilk and artlftdal .rill: pleee·IIOOCII and 

other manutacluree of tbe Mme. 
J nnematoaraph lllma nl~C*Cl • 

:Bt-t~lnut• • • • • • 
Other artldee • • , • 

6"84 

116"01 

17"70 

7"42 

46"18 

7"38 

10"62 

8"49 

'25 

1,77"00 

78"114 

t,&o·s1 

75"01 

1,69"18 

87"29 

4,ae·a8 

ea·u 

79"00 

1,o6·u 

6'1l! 

73"81 

'58 

1,83'M 

8"63 

80"09 

6"28 

10"00 

6"011 

'20 

86·28 
16"27 

'li8 

1,60"13 

li7"7S 

1,11"18 

86"08 

118"M 

80'83 

11,&3'88 

66"88 

50'18 .. I eil·u 

11181-IS. I 
Aet"Ount!l, 
11131·82. 

:Budget. .Bevlsed, lii33·S&. 

I 
llud~t. 

:-----

11"53 

8"96 8'02 

63"20 8o·e3 

1"0& '41 

113 ·&8 1,eo·oo 

11'47 10"23 

37'2Z 47'05 

17"63 26"87 

to·u 18 89 

12"88 6"13 

'18 

11"05 
62"80 
as·n 
10"85 
t·os 

1,25"115 

71•18 

1,20"48 

112"17 

'111 

20"55 
1,oo·oo 

86 05 
H"20 

'29 

1,85"110 

811"13 

1,20"88 

&0'68 

27"00 

4"60 

eo·oo 

2·~& 

8·oo 

1D·oo 

65"00 

&5"00 

'10 

18"00 
1,11>'00 

30"60 
8·oo 

"75 

1,31"00 

1,os·oo 

J,co·oo 

1,oo·oo 

1,42"00 

&o·oo 

1,10"80 I 
84"11 

8,81"10 

82"87 

4,08'81 · 4,31J•CO 

21"27 

1,07"49 
6"211 

1111"40 
91,;25 

71"73 82"00 

2&"47 

1.12'771 e·r.s 
112"80 

1,11'25 

19"00 

1,50"00 
8"70 

67"00 
1,25"00 

17"00 

&"60 

65"00 

2"25 

25"l•O 

20"00 

&8"00 

41>'00 

12"00 

11·oo 

·to 

20'00 
1,15'00 

liO" 60 
11·oo 

"75 

1,40"CO 

1,08"00 

t,so·oo 

1,co·oo 

1,60"00 

40"00 

4,40"00 

81>'00 

111"00 

1,50"00 
7"00 

67"00 
1,25"00 
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Acrounta, Aeoount.B, Aceou!lt&, 
lll29.SO, 11180·81. 1931-32. 

-------
B.EVIO.UB---z.J. 

SEA. CUSTO:us---dd. 

lllPOB.!II-eotiCld. 

Pr«eetiw Speeial Drrlis .. 

/ He&YJ Chemlcale • • • • 

f
(a) Liable to &ddl· 

tional duties • 
Iron and Steel 

(b) Not Hable to ad· 
dltional duties • 

Silver wire, thread and other manu• 
tacturea • • ., •• • 

Paper and Stationery • • • 
Sugar and_Eugarcandr excluding COD• 

tectlonary • • • • , • 
Cotton piece-goods • • • 
l1atchee, match-splints and veneers 
Wood pulp • • •. I • 

~Storu. 

Articles liable to protective duti-

. {(a) Liable to &ddl· 
tiona! duties • 

Iron and Steel 
(b) Not Hable to &ddl 

tlonal d utiea • 

Paper and Stationery •• 

B.allwar plAnt and rolling -etock 
(DOU•Protectlve~ • • 

Others • 

TO'UL lliPOB.TS 

B xport duties-
(a) ffideB and sk!DR, raw • • 
(II) lute (raw and manufac· 

tured) . . . . 
(e) Rice. • • • . 
(d) Government Stores . . 

.. 
2,13'28 

2ht 
8,61'35 
6,83'63 

13'114 . . 

l 68'78 

J 
t0,72'81 

86'(11 

4,66'24 
1,20'48 .. 

Total Exports • I 6,22'21 

8 ea Cuatoma-liiscella.neoua • . 12'15 

Lan dOuatoma . . . . 1,U'02 

E xclse Dutr on llotor Spirit • . 2,81'18 

Exc lse Dutr on Keroeene . . 115'70 
Ex else Dutr on Silver • . . .. 
Warehouae and wharf rente and 

)Uscellaneoua . 6'65 

TO'UL RBci!IMII --; . i 6!!,0$'67 

.D&fud-Jl.etunda . -1 16'01 
NE'l' Tout. :B.a'nlrR 61,27'66 

nraSDrrna. 
Ililla • . . . . . 116'13 1\ugi&Dd . . . . 1'87 Ji:xclwlge . . . . "01 

.. 2"65 

1,ts·s11 1,15'75 

.5'83 8'25 
21.'32 20'35 

10,68'47 8,00"07 
3,:'3'-I.G 3,70'88 

3'76 1'08 .. '19 

. ~-

1!3'82 '5'118 

37,211'411 r~6.07'811 ___._ 

IU'SO 20'23 

3,~'28 3,10'01 
110"61 115'28 .. ... 

4,511'69 4,25"52 

11'77 7'38 

1,51'10 1,07"55 

2,68'33 8,'7:61 -
1,43'81 2,48'43 

16'60 22'11:$ 

6'411 4'46 
-.--47,8;28 

,7,'11'77 

1,0J"5! 1,!8'10 

46,fl0'76 46,43"67 

111'70 88'10 
1'67 2'89 

'02 '01 

Total I 117'61 1 --· . 113'311 oo·;;o 

1932-33. 

Budget., 
l938·3f. 

BudgeL llevJssd. 

I -----

I 
3'77 4'50 4'00 

1.38'1111 1,10'00 1,10'00 

s·ss 8'00 8·oo 
25'65 21'00 21'00 

8,90'00 7,10'00 8,10'00 
8,711'16 8,40'00 8,10'00 

1'76 . '50 
a:oo . . s·oo 

.r·i~ 30'00 ao·oo 

~ . 
41,13'118 42,10'80 !tt,22"110 

26'66 u·oo u·oo 

3,oo·oo 8,25'32 300'00 
90'69 '7:.·oo 75"00 .. .. ~ 

4,U'56 8,89'~~13,89'00 
8'115 7"00 7'00 

1,21"56 so·oo 70'00 

.3,76"61 3,110'00 3,110'00 

!,e3·oo 2,7a·oo 2,70'00 

20'00 '75 .. 
4'92 4'00 4'00 

..---
53,411'47 63,56"55 ·52,52"60 

1,18'111 J,ZB·oo 1,tB'OfJ 

62,31'27 62,28'65 51,24'60 

811'65 112"07 116'17 
1'48 1'70 1'&3 .. -·o1 .. 

lll'OS 113'711 117'60 

c 
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U. The revised estimate of net customs revenue (I~ •• gross revenue less 
refunds) is 3 less than the budget for the year. The decrease is the reeul' 

.of variations under a number of tarift heads of which the more important are 
the following : 

, 

·(1) Lvz1Ary amcz--

(i) Liquors and tobacco 

(ii) Motor cara and cyclee ·• • • 
(iii) Other articlee subject to duty at 30 per cent. • 

(it~) Motor spirit (customs and excise) • • • 

(2) Main arliclu of generol C0118Umption-

(i) Kerosene ~ • • 
(ii) Cotton piece goods • 
(iii) Sugar (including land customs) • • 

(3) Other imported articlu-

(i) Silver (customs and excise) 

(ii) Raw cotton . 
(iii) Machinery • 
(i11) Cotton and artificial silk yarn and thread 

(t~) All other articles . 
(') Ezporl• • • 
(5) Refu'lld• 

Total • • • • 

Revised 
better+ 
worse-

thaD original 
budget. 

• 

• 
• 

• 
• 

-11 

-21 

+UO 

-26 

-17 

+2,61 

-2,22 

.. 

-1,'11 

+30 

+15 

+17 

+64 

-62 

-10 

-3 

15. It has been assumed that broadly speaking the conditions next 
year will be similar to those in the current year. But it has been necessary 
to allow for a reduction of about one crore in the customs revenue owing 
to the rapid increase \lhich is faking place in the Indian production of 
sugar under the 6helter of the IJrotective duty. 
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16. Both the revised and budget estimates have been framed on the 
_ basis of the duties in the Indian Tariff Act, 1894, as modified by the Indian 

Finance Act, 1931, and the Indian Finance (Supplementary and Extending) 
Act, 1931. It is anticipated that the broad effect of the Ottawa. legislation 
will be to leave the results worked out on this basis materiapy unaffected. 

I 

17. ,_'he increase in the revised estimate of expenditUre as compared 
with the original budget is due to larger payments to the Travancore and 
Cochin Durbars on account of their share of the customs revenue collected 
at the port of Cochin. The increase in the budget estimate for next year 
as compared with the revised is due to the reduction in the pay cut from 
1st April 1933, to larger provision for overtime and holiday allowances and 
to a further increase in the payments to the two Durbars referred to above. 

1929·30 

1930-31 

1931-32 

{

Budget • 
19:12-33 

Revised 

1933-34 Budget • 

TAXES ON INCOME. 

Revenue. 
(Receipts leas re
funds and Pro-
vincial Govern• Expenditure. Net revenue. 
mente' share of 

Income-tax 
revenue.). 

16,70•61 

16,00•33 

17,48·73 

18,73•38 

17,70·00 

18,23·00 

71•85 

7(•73 

73·84 

83·2s 

. 77;77 

84•83 

15,08•76 

is,2s·ao .. 
16,74·89 

17,90·10 

16,92·23 

17,38•17 

18. The decrease of over a crore in the revised estimate of revenue as 
compared with the current budget occurs mainly in Bengal and Burma 
and is due to depressed conditions in 1931-32 on which the assessments 
of 1932-33 are based. 

19. The increase anticipated for 1933-34 is wholly due to allowance 
made for the imposition of the surcharge and tax on lower incomes on official 
salaries. The total receipts from ·the surcharges and the tax on lower 
incomes are estimated at 3,50 and 70 respectively. 

20. As regards expenditure, the saving in the revised is the result of 
economy in charges for establishment connected with the imposition of the tax 
on lower incomes and the new surcharge. The increase in the budget for next 
year as compared with the revised is due mainly to the reduction ~in the 
pay cut from the lst Aprill933 and to. increments. Provi<>ion has also been 
made for certain additional establishments in the Bombay Circle which were 
considered e&entia.l for safeguarding revenue. 

c 2· 
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21. Th3.following t&bl~ give the usual details:-

1e3:1-a3, 

Accounta, Aeeounta, Al'eOunta. 
Jludge&. Bnlle4. 

llud~~et. 
1112~0. 1113()-31. 11l3l..a2. 111~86. 

-
JI.BVBNUB. 

EsOUil'aOJlft Dli'IY. 

1. Bapl . . . . . '01 '01 '01 '01 '01 '01 

Bn>a·T.lL I 
L ID.ila . . . . &'01 8"06 11'78 11'88 a·so a·oa 

II, llalachlstaa . • . • . '26 •!j '18 ·u "01 '01 

a.lladru. . . . . 111"85 18'M 15'611 20'00 17'00 18"00 

•· Jlombay . . . . 115"80 85"41' 111'03 98'00 93'60 llt'7& 

I. Jlengal • 
. 

1,76'00 1,48'00 . . . . 11,85'9t 11,48"08 1,72'08 1,611'00 

8. 'UDftedPro91DOM . . . 19"81 18'03 18"88 111'60 17"04 18'76 

'·Punjab • . . . . 5'88 •·15 &'911 &'61 &'81 11'74 

I. Jlarma • . . . . &9"60 67"68 49'U 61'00 u·n &0"60 

t. Jllbar and Orlua . . . 111'&9 11"88 13'81 17'60 u·Go 17'00 

10. Central Provfncea . . . 1"110 8"18 11'93 6'88 t'OO a·88 

11, North-WeatFrontlel Province • 1'111 ·s6 '63 '73 '64. '46 

11. A-DI . . . • . 8"01 2'26 1'84. 1'1111 1'48 1'12 

' 
Tour. . &,81"67 &,62'84 8,73"87 8,9&'11 8,n·oo 8,60'00 

JWOOD·TU. 

1, Inella General-

OlvD . . . . . 60"27 66"81 '118"23 81'80 1,08'66 1,08'211 

Non-ClvD Departmenta . . 69"18 71"80 94"08 1,10"110 1,04."00 1,00'60 

I. lla.lachlatan . . . . 1"70 1"68 z·u 1'87 1"811 1'81 

I. Kadral • . . . . 1,88"71 1,36"38 1,63'23 1,96"10 1,111'110 1,111'20 

&. Jlomb&y . . . . . 8,18"611 S,M"84 8,77'08 t,fo0"88 4,83"1111 4,511"96 

I. Benpl • . . . . 8,97"67 8,68'48 8,U"45 8,81'116 a,oo·u 8,07"00 

8, 'UDlted ProYlnOM . . . 7&"65 74."63 114"45 115"60 97"60 1,03"7& 

t hn.lab. . . . . 1111'80 68'" 75'28 78"88 84"88 88'110 

.. Jlari!JA • . . . . 1,78"88 1,~"95 1,58'6~ 1,78'00 1,32'00 1,40'00 

II. Bihar and Orlaa . . . &7'7t &1'89 68'8t 811"76 71'&5 71"111 

10. CentzalProYlnOM . . . 87'64 87'7& &5'88 &7'13 63'02 47"88 

1L North• We~U'r011tl1W ProTince • 11'82 8"30 11"4! 11"118 11'63 12"211 

n.A- . . . . .. 111"&11 18'1111 20"111 !1'15 20"10 20'47 

lL Owrl : . . . . "26 ·n '211 •til ·u "211 

TO'Uio . U,ot"ll1 13,31"98 15,87'111 j111,11'. 27 15,1111'111 111,411'07 



1932-83. -
Accounts, Accounts, A !'Counts, 11udget, 
1929·30. 1930.Sl. 1931·82, 1933·84.. Budget. R~vlsed, 

I ---------
REVENUE-contd. 

MISOBl.LAlfliOUB, 

l. tndla . . . . •Of '01 ·oJ .. . . .. 
2. Madras , . . . . '02 '03 ·cs '03 ·os ·os 

11. Bombay . ... . . '04 . . '12 '07 '12 '01 ·o:; 

4. Bengal . . . . '04 - '01 '02 ·oz ·oz 

a. UDlted Pro'l'lnces . . . '10 '09 '16 .. .. .. 
6, Punjab . . . . . '05 '08 '09 •M '04 '04 

7. Burma . . . . . •os ·&o '26 '02 •12 '02 

8. Bihar and Orissa . . •04 '02 ·oz '02 '07 '07 

9. Central Provinces• , . . •os '09 '04. '10 ·o8 '08 

10. North-West Frontier Province , ·o1 .. .. '01 '01 '01 

11. Assam . . . . . .. .. .. .. .. .. 
ll!, England . . . . '05 .. .. .. .. .. .. 

TOTAL . "45 '89 •68 •sa ·ss ·s2 

Total Receipts from Taxes on Income 18,91'64 17,86"22 19,U•97 20,68'75 •19,47•00 20,00'00 

-----Deduet-Refunds- . 
India . . . . . 1,ss·u t,u·ts z,ss·oll 1,6'1'06 1,70'00 1,70'00 

England . . . . ·o1 .. .. . . .. .. 
ll:xchsn119 . . . . .. .. . . .. .. .. 

TOTAL RBPUlmB . . 1,86'19 1,61lll6 1,ss·os 1,61"06 1,70'00 1,'10'00 

Deduet-8hare of Pro'l'lnclal Govern· 
menta In Income-tax revenue ' under the Devolution Rules . 116'11 so•u s·ts 18'811 1"00 v·oo 

Total Revenue of the Central Gov· -ernment, . . . . 16,70"61 16,00'88 17,48'78 18,73"38 17,70'00 18,23"00 -
BXPENDITU.RB. 

India • . . . . . 70"85 73"73 72'88 82"38 '17'02 83'60 

England . . . . . \'49 '99 '96 •95 "75 1'28 

Exchange . . . . . ·o1 '01 '01 .. .. .. 
TOTAL . 71'85 74'73 73'84 83"28 77"77 84"83 

Dlstrfbnted aa followa-

Payments to Provlnolal Govern• 
menta . . . . . •s1 ·so '!5 '21 '24 "23 

DJreet •xpend1ture or Central a ov· 
ernment . . . . . 71"64 74'43 73'59 83'07 77"63 84•60 
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22. Incom•tax reven•e payable to Provincial Governments on the preaen' 
basis of taxation is :-

1933-33. 
Bud~·· 

Aocounta, Aocounta, Aooounta, 1933-36. 
1929-30. 1930-31. 1931-33. Budget. Revised. 

Madras • . . 7•27 8•75 .. 4'00 . . 
Unit~ Provinces .•71 1•40 .. .. . . 
Punjab .. . 3•60 2•00 .. . . 2·15 . . . 
Burma . . 11•40 10·36 3·159 7•150 . . . 
Bihar and Orissa 4•49 3•14 2•13 2•82 2·85 

Central Provinces 2•74 2'65 •08 1•00 .. . 
Asaam . . 5•153 4•34 2·42 3·00 2·00 

- ' 
I 

TOTAL . 35•74 30•64 8•22 18•32 7·00 7·00 

I 

SALT. 

Revenue 
Expenditure 
(including 

(Receipta Capital Net 
lull Expenditure Revenue. 

Refunds charged to 
and Provin· Revenue). 
cial Share); 

1929-30 • • • • 6,76•48 1,28•08 15,48•38 

1930·31 6,83•22 1,26•40 15,156'81 

11131-BJ. . • 8,57·92 1,15·71 7,42'21 

1932-b {Budget • 9,43"40 1,15•69 8,27 •71 

Revised 10,3S•00 1,14•77 9,23•23 

IPU-U Fun get • (1,75•00 1,18•96 7,118 ·04 
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23. The relevant details are given below :-.-

11132-33. 

f ACCOli.Dte, Aceounte, Accounts, Budget. - 11129-80. 11130-$1, 11131·32. 11138-8'• 
Budget. Revised. 

----------
:B.JIVUVB, 

N orthem India (o) . . . 1,6'''6 1."'211 1,84"8' 2,46'66 2,94"05 2,50"8' 

Madru(o) . . . . . 1,47'63 1,42"87 1,81"86 1,07'90 2,(19"38 1,77'28 

Bombay(o), . . . . 1,611'26 1,60'115 1,08"66 1,88'011 2,011'16 1,62'711 

Bengal( b) . . . . . 1,8,'116 2,08"92 1,61"51 .. 1,82"67 3,14'68 . 2,67'117 

Barma(b) . . . . • I 84'67 33'49 41"82 u·os '7"66 48'66 . . 
Bihar and Orleaa • .. . . '01 .. - • '01 "01 '01 

All&m . . . . . '01 .. .. .. - .. 
- . . 

To'r.U :B.BCBIPTII . '6,80'88 6,90'68 8,78"09 11,62"35 i0,74'68 11,02"45 . 
Dt.fud-Refnnde . ,.,, 7'811 fJ"l7 IS'B& 16"fJ8 111"66 

Deci•ei-Pronnclai Share' . .. .. 11"99 u·o11 21"1111 16"811 . 
~ 

Tour. :B.BVBI"VB . 6,76'46 6,88"22 8,57"92 11,43 "4.0 1o:s8·oo 8,75"00 .. . 
EXPUDI'fUJLL 

Cost of aa1t purcbaeed by Govern-
meot • • • • • 8"211 11"33 7"86 8"37 7"61 7"4 

Aaslenments and oompensatlone . 89''70 39"13 86"89 38"111 311"02 811"811 

Interest . . . . . 4"88 4"19 4"18 4"29 4"24 4"84 

Depreciation . . . . 2"'76 2'113 2"51 1"62 2"42 2"42 

Other chargs . . . . '70"711 70":1,3_ 63"68 69"21 68•47 60"711 

Expenditure on retrenched personnel .. .. "05 'Oil '09 •()3 

Capital outlay on aa1t worts ·• . 1"111 -'02 ·o3 2"81 1"31 1'76 

TotaliDdla . 1,27"04 1,26"811 1,14"67 1,U"98 1,14"16 1,16"18 

England . . . . . 1"03 1"00 1"03 "71 '61 ·s3 

Exchange . . . . . '01 "01 '01 .. .. .. 
TO'r.U . 1,28'08 1,28"4.0 1,16"71 1,16"69 1,14"77 1,16"96 

( o) Chlell:r uclle on local manufacture. (b) Chlell:r duty on Imported salt. 

24. The Government of India. notified t.b,e gradual termination of 
the system of credit sales by liiniting credits to 3 months as from the· 1st 
October 1931, aud discontinuing the grant of new credits altogether from 
the 1st April 1932. The change in the system was expected to give an 
additional revenue cf 1,00 each in 1931-32 and 1932.33. The Supplementary 
Finance Act, 1931, imposed a surcharge of 25 per cent. on the customs and 
excise duties on salt. · 
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25. Allowing for the inc;reases on account of the surcharge and the aboli
tion of credit sales the total revenue in 1932-33 was estimated at 9,43 excluding 
refunds and the share of Provincial Governments in the additional reYenue 
collected under the Salt (Additional Import Duty) Act, 1932. The Revised 
estimate for the current year is now expected to be 10·38 crores, i.e., 95 more 
than the budget. This increase is due to enhanced receipts from credit 
sales during the last quarter of 1931-32, which were more than the average 
sales during the same period in the three previous years and to the absence 
of any material fall in consumption during the current year. 
_ 26. The estimate for next year allows for the disappearance of the special 
credit in the current year on account of the abolition of the credit system. 

27. The figures of salt consumption are given below for the 'last five 
years: 

1927-28 

1828-29 :. 

1929-30 • 

1930-31 

1931-32 • 

1932-33 (Estimate) 

. .. . . , . 
. . . .. 

In lakha of 
maunda. 

~.28 

5,35 

5,29 

6,13 

5,31 

5,25 

1933-34 (Estimate) _ .• \~ . 5,25 

28. The increase in the expenditure anticipated for the next year is due 
partly to the partial removal of the pay cut after the 31st March 1933 and 
partly to larger provision for royalties and compensations. . . 

Provlsloa 
and 

medical 
IIPIWU. 

OPIUM. 

Exelse Total 
uplum revenue 
and mla· (RecelptAI 

cellaneoua ,._ 
Plmhue 

of 
opium, 

Othn 
charaee. 

TotaL Net 
expend!· revenue. 'ure, ~~•> nhmde). -------T--- 1--.......;·' 1--- 1----1----1---

lOU-30 2,81'20 

103o-8l 

1081-aJ 1,66'70 

1081-81 = 
11131-U Budpt n·n 

72'00 8,04.'10 

71'87 2,68'27 

60'71 2,07'4ol 

62'87 

48'00 

1,31'83 

04'02 

n·u 1,20·o5 

87'01 

70'U 

81'08 

78'85 

11'80 

10'87 

0'48 

8'88 

7'11 

48'81 2,115'2G 

1,78'111 

711'77 1,2 7'Gfo 

71'81 

88'88 

117'38 

81'01 

8'58 

82'811 

·------------~------~----~----~------~-----L----~-----
29. The revenue from opium is derived mainly from exports of what is 

called provision opium to foreign countries. The rest is sold at roughly cost 
price to Provincial Governments aa excise opium for internal consumption in 
India. and is retailed . by them to licensed vendors at rates fixed by them 
and varying from province to province. Opium is exported to foreign 
countries only after the prescribed import certificate from the . Government 
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of the importing country is produced. The entire quantity is now dealt with 
under the system of direct sales to Foreign and Colonial Governments, 
the old auction sales in Calcutta to traders for export to fo~ign countries 
having been stopped with effect from the 7th April 1926. 1 

I 

30. It was assumed in the budget for the current year that 2,004 chests 
of provision opium would be exported during 1932-33. It is now expected 
that 1,161 chests will be exported during the period April to December 1932 
and none during January to March 1933 out of the quota for 1933. This 
reduction of 843 chests is responsible for the fall of ab9ut 34 
in the revised estimate for the current year as compa.red with the 
budget under revenue from provision and medical opium. It is assumed 
that the exports of provision opium during 1933-34 will amount to I, 799 
chests made up of 1,399 chests out of the quota for 1933 and 400 chests out of 
the quota for 1934. An anticipated increase of 638 chests in the exports next 
year accounts for the increase in revenue in the next ·year's budget. · · , 

31. The fall in the revenue from excise opium and miscellaneO!IS receipts 
in the revised estimate as compared with the budget reflects reduced demand 
from local Governments. The budget figure for next year is based upon 
the revised estimate for the current year. 

32. There has been an increase in .the current year's_ expenditure of 
about 16 under purchase of opium wholly due to excess outturn in Malwa and .. 
the United Provinces. The saving under Other Charges in the Revised is mainly 
due to economy on labour effected in the Ghazipur Opium Factory ·and to the 
manufacture and despatch of a smaller number of chests for provision opium. 
The budget provision' for the purchase of opium during the next year bas been 
based upon reduced cultivation and a normal crop outturn. • · 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMANDS 
ON THE REVENUE. 

19.29-30 

1930-31 

1931-3.2 • 

Revenue. 

2,25•60 

2,03'22 

2,19•2! 

1,79· 39 

Expenditure. Net revenue. 
(including 

capital· 
expenditure). 

63•35 

64•19 

58·42 

57·33 

1,62•25 

1,39'03 

1,60·82 

1,22·06 
{

Budget 
19;!2-33 

- Revised 1,90·74 59•09 1,31-65 

1933-34 Budget· 1,89•93 61•53 1,28·40 

_33. These heads comprise Land Re,enue, Excise, Stamps, Forest, Regis· 
tratwn and Payments from Indian States. The revised estimate of revenue 
is based on the progress of actuals and includes certain arrear recoveries · 
the budget est~ate for ~xt year. follows the revised, after allowing for th~ 
arrear recovenes. !he. mcrease m the revised estimate of expenditure is 
due to the non-realisatt?n of the _lump cut made in the oJiginal budget under 
Fore_sts. The ~urther mcrea.se m the budget is the result partly of the 
part18.l restora.twn of Ule pay cut from the lst April 1933 and partly of 
Increased dema.11ds for stamps anticipated from local Governments. 



u 

IRRIGATION. 

Revenue 
(Reeeipte ,_, 
Working 

expeusee). 

1819-80 9•98 

193(;-31 4"83 

19Sl.SJ 12·'19 

{Budget. 1•88 
o# 1931-33 

Revised • • • 1•87 

1933-34 Budget • -·14 

Ezpenditme 
(including 

Capital 
expenditme 

charged 
to 

Revenue). 

29•98 

35•58 

21·51 

4•32 

6•33 

4•74 

Net 
expenditwe. 

20•01 

30·73 

8•7ll 

1-48 

3•68 

4·88 

34. Both the budget and revised estimates for the current year include 
provision for the recovery of an overpayment made to a local Government on 
account of pensions of officers of the Irrigation Department. The increase 
in the revised estimate of expenditure as compared with the current budget 
is due to payment of arrear pensionary charges to another local Government 
and to flood damages in Baluchistan. 

POSTS AND TELEGRAPHS. 

Jn>Ull POSTS AliD TELB
GUPB8 D.&P.&li.T.MEliT. 

11,111''" 10,77'68 10,86'110 11,60'71 to,&8·ss to,st·u 

WOUJH KUDDI- ' -
lDdla . . . . 11.18"16 11,17'111 10,71'&1 10,83"06 1<',11'86 10,41··· 

BDalaD4 . . . . Nil 7'81 11'611 lt70 11'111 s·n 

~ . . • . ·ue •to '06 . . -·04 . . 

Tout. • ' 11,18"18 . I . ll,SSi'll 10,80"114 to,n•f• 10,23'21 10,110'11 

-
lift :a..cmJB • .... -117'17 -18'86 78'118 U'81 10'41 



I Accounts. 
111211-80. 

Acconnta, Accounts, 
193o-3J. 1931·32. 

1932-83. 

Budget, 
Budget, ll.evlaed. 1933-U. 

--------·-·----------------1--------l-------l-------i-------t-------ll-------
INDIAN POSTS AND TELB· 

GRAPHS DEPARTMENT-contd. 

BDEIIl)ITUU CllABOBD !rO RBVB• 
Jlllll-

Interest 66"78 76'13 77'61 116"18 81"88 87"01 

NET RE"/El!IUB • 
1 
__ --e__::2:.'.:45:..._i·--...:1..:.,3_3...:' 4:.;:.9-1-_-_II_S_· 8-6-1-----16_'_19_

1 
__ __. ___ 7 '_7_a_

1 
__ -__ 67_·_s_o 

11"67 J 18'06 

0.&.PITAL O'IJ'TUY CIIA.BQBD 10 RB
l'Bl'IUIII-

India • • • • 

England· • 

Exchange 

TOTAL . 

10'82 

10'82 

6'07 0'68 8"01 

6'07 6'88 3'61 

CAPITAL OUTLAY l!IOT CJIA.BQED !rO 
RE'I'ENUIII-

1------11'07 13'06 
1-------~-----1------~------~------

. . . . . 28"26 

6'78 

63'62 29"60 

·sa ~ "45 

Z8'15 19'66 16'80 ludla 

.England 

Exchange 

TOTAL 
• 1-------0-5 -i-----·0-1-1-~·~·~~1----··---1·--~·~·~-r~·~·~~ 

84'08 64'51 29'95 23'15 19'66 16•80 

INDO-EUROPEAN TELEGRAPH 
DEPARTMENT. 

GBO~B RBCBIPTS-
11'81 9'47 

: ':---1-4_:~...:~-1---1-1_:~-~-1---=_: __ , ___ ::.::_i __ :_: _,- :: 
• 1 __ 2=6-'9=-6~---.:.21:.'.:.66=--1-----·-· --j _ _...:·.:·-'---·-· -

• I I 26'0ll 23'15 • • .. •• ,., 
1'76 1'32 •• •• •• 

• • '01 '02 •• .. .. 

lndia • • 
England • 
Exchange • 

TOTAL 

WOBitrlfG EDE!ISES-
lndia • , 
England • 
Exchange • 

TOTAL :~::2:7:·7:9~~~·::_M-_-.4:9~:~·~:~-~-~~{-_...:•.:.•..-~i·----.-.--.-r----.-.---
NE! RBmiiPr8 • I -1'88 -J•I)4 .. •• I •• .. -----:------·1-----1--------:--

E:UDDITUU CRA.BGBD 1'0 RJI., II I I 
VIINUB-

Interest • • • • 6'5ll :--o=-·-09:...
1 
___ .. __ 

1 
__ ...:·.:·---1---·-·-:---··--

Nft RBVBJIUll I -7'85 I -9'03 •• •• .. I 
O.A.Pl'IAL Oun.u• CllA.BQBD 1'0 ~ 

JI.Bl'BNUB-
lndla • • • • • I -·as -·26 
England • • • , : • 04 

Ex~ • • • • ~~--·-·-~---··-~----·-·-----·-·-~-·-·---~---··---
Tot'AL • 1--=~ ___ -_·_z_s_1 __ --e_s_·9_5_: _ __;·.:· --1--·-· --:1. __ .. __ 

"04 
.. .. 

CAPITAL O'IJ'TUY JIO! CllABOBD 1'0 • ~ JI.BVB!I'u.-
lndla • • • • • -1'16 -1'07 64'65 •• 

England • • • • 1---~-·-u-1---66---'63...:_1,---s-·s_s_:--=-··=----1. • , __ ·_· __ _ Exchange • , • • '\11 -'69 '04 .. ,- •• 

Tot'AL • -1 '01 -68'19 67'971 •• •• 

35. The Indo-European Telegraph Depmment as .such baa f.le&IJ6d to 
exist from the 1st March 1931. The figures in 1931-32 represent adjust· 
rueuts connected with the final winding up of the Dep~tment. 



36. It was stated in the Financial Secretary's Explanatory Memorandum 
of last year that the Government of India had not reached a final decision in 
regard to one of the most important recommendations of the Posts and 
Telegraphs AccOunts Enquiry Committee, t-iz., the institution of the 
Depreciation Fund with an initial opening balance of 8·25 crorE's eql!i_-ralE'nt 
to the amount accrued to the Depreciation Fund on the 1st April 1925. 
It has now been decided, with the concurrence of the Auditor General, 
that the following arrangements should be made in connection with the 
working ~f the Depreciation Fund of the Posts and Telegraphs Depart
ment:-· 

(1) The amount at charge of capital should remain unchanged except 
· · for the alteration in the depreciated value of the block on 1st 

April 1925 involved in the enhancement of the effective lives of 
assets as recommended by the Committee ; 

(2) Contributions to the depreciation fund based on the Committee's 
revised ·" lives " should be made with effect from 1st April 
1933 on the straight line method ; · 

(3) The amount by which the closing balance in the fund on 31st March 
1933 falls short of the balance that would have been there bad 
the contributions from 1st April 1925 been made on the straight 
line method should be treated as a debt to be repaid to the fund 
by the department- out of future profits ; 

(4) Excesses of the costs of renewals and replacements over original 
costs should be charged as fresh capital outlay; 

(5) The whole cost of renewals and replacements less the amounts 
referred to in clause (4) should be charged to the depreciation 
fund •. 

The loss in the working of the department during the current year was estimated 
at 16 in the original budget. It is now anticipated that the loss will be 48, i.e., 32 
more than the budget estimate. This deterioration is accounted for by a 
drop of nearly one crore in revenue, partly counterbalanced by reduction in ex
penditure. There has been a heavy falling off in the sale of letter stamps and 

. post-cards. There has also been a larger saving from retrenchment measures 
than was allowed for in the original budget, besides a decrease of 14 under 
interest charges mainly owing to the acceptance with retrospective effect 
of the recommendations of the Committee referred to above. 

.... 37. The budget estimate of gross receipts for 1933.34 includes 16 on account 
of interest on the balance in the depreciation fund. which, with effect from next 
year, will be taken to revenue owing to the adoption of the straight line method 
for calculation of the annual provision for depreciation. If this credit is 
excluded the revenue for next year is almost the same as the revised 
estimate for the current year. The increase of 28 in the budget estimate 
of working expenses for 1933-34, as compared with the revised, is made up aa 
foJlows:- · · 

Incl'f:'8-l'e+ 
Decrca"(>-. 

{ 1) Contribution to the I>l>pl"t'<'iation Fund on the atraight 
line method • • • • • • • +22 

(2) Annual incrementa • • • • . . • +Hi 
(3) Additional provision on account of removal of the pay cut +28 
(f) Further rctrt>nchment -29 
(5) Other items --8 

Net +28 
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38. The annual profit or lo~s in .the working of ~h~ De:J?art.ment as sh?wn 
in the accounts and estimates smce 1t was commere1alised 18 gtven below.-

Current. Progressive. 
Loss-Profit+. 

1925-26 +37·03 +37·03 

1926-27 +10·25 +47·28 

1927-28 -26·15 +21•13 

1928-29 -53·83 -32•70 

1929-30 ~2·45 -95·1lj 

"1930-31 -1,33·1!9 ·-2,28•64 

193i-32 -93·85 -3,22•49 

1932-33 (Revised) . -47•73 -3,70•22 

1933·34 (Budget) -57·20 -4,27•42 

39. As a result, howEVer, of the acceptance by Government of ce~taia 
recommendations of the Posts and Tdegraphs Accounts Enquiry Committee, 
the total progressive loss, arising out of the Commercial activities of the
department, as shown in the accounts, up to the end of the year 1930-31. 
has been reduced by approximately Rso 1! crores. 

INTEREST RECEIPTS. 

Accounts, Budget, Revised, Budget, 
1931-32. 1932-33. 1932-33. 1933-34o 

finterest on loaas and .. 
advances . . 92•H 96•55 96• 23 • 1,04" 62 

Interest on advances 
India . o { tg railway companies 

I charged to capital . 13•11 1·42 
l Other items . u· 98 2·90 2·17 2·21 
r Interest on tempo· 
~ ....... _ ......... 

27· 70 20"67 25·82 15•17 cash balances, etc. • 
England o Excess over £40 mil-

lions in the Gold 
l Standard Reserve o 38·85 60'00 67•32 60•00 

Transfer from Gold Standard J:Wserve 
Revenue Equalisation Fund s8·oo 

Exclange -·83 -·29 

ToTAL 2,40•95 1,80·12 1,82·67 1,82·00 

---
40. The variations in the estimates of the interest on investment of cash 

balances in England are due to the fact that the amount of the interest 
earning balance can be foreseen for a portion only of the period covered by the 
estimates. The fall in the Revised under the head" Excess over £40 million in 
the Gold Standard Reserve" is due to a fall in discount rates. An increase of 
3 is expected in the estimate for 1933-3! as a result of additions in the current 
year to the interest earning portion of the Reserve held in England. The 
budget est!mate cf receipts in India for next year includes 3 representing 
interest on the value of the assets transferred to the New Delhi Municipality 
and treated as a loan. 
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INTEREST PAYMENTS. 

1,.,.,..., 011 Ordillary Debi

Groae payme~~te-

Aocounte. Budget. Revised. D11dge&. 
1931-32. 1932-33. . 1932-33. 1933-3&. 

IDdia • 

Englaod • 
• 
• 

• • 23,66'29 25,78•36 23,08•01 22,00• 82 

20,78· 77 20,16·53 20,23• 83 20,27• 88 

Es:change • • 

DedJd-;-Amounta charged to-

Railways •, • 
hrigatiou • 

Posta and Telegraphs • 

Other heads 

Provincial Loans Fund 

Total deductions 

l ,.,_, 011DI1Wr Obligcmon.-

• 

Bonus ou Poet Office Cash 

11•81 --7·01 

31,75'54 32,33"43 31,60•60 31,63•29 

12· 79 2 •70 2' 68 2·79 

78'91 96'62 82·85 89·08 

24•47 24'77 25•72 27'48 

7,25• 25 8,14 ·02 8,04· 00 8,36· 00 

Certificates 2,06· 00 2,20·00 2,20 00 2,55· 00 

Poet Offioe Savings Bank 
Deposita • 

Provident Funds 

Servioe Funds 

• 'Fis:ed Deposita. of Provin· 
cial Governments 

Famine Relief Fund • 

Railwa7 Reserve Fund 

.. J>eopreoiation Fund • 

Posta and Telegraphs Depre-
ciation Fund • • • 

Other items 

Total 

Total Ioteres& payments • 

1,08· 44 

3,10·13 

13'05 

1,13•55 

3,42•33 

13•52 

6•51 3•50 

J5o47. 15•47 

13'99 

79'25 85•15 

12•77 115' 02 

77·50 78• 62 

8,43•1J 8,87•18 

1,18•04 

3,40•18 

13·32 

1,29• 49 

3,76·57 

13·92 

5·72 5·22 

12' 92 10' 56 

76" 99 73• 215 

13'87 16•16 

7il' 74 82·56 

8,80'78 P,62·73 



29 

1 nterul on Ordinary Debt 

41. Details of payments of Interest on Ordinary Debt will ,be found In 
the volume of Demands for Grants. The payments are, as usual, a1fected 
by the nature and extent of the ways and means operations, and a~ _ broadlJ 
summarised below :-

Indio. 

Budget, Revised. Budget,-
1932-33. 1932-33. 1933-34.. 

(i) Service of new rupee loan 25·00 35·47 40·00 

(it) Management of Debt 7·75 7·88 . 8·15. 

(iii) Discount on Treasury Bills-

(a) PaperCurreneyReserve' . 2,86·98 1,63·05 1,03:45 -

(b) Public 3,U·06 1,54·88 08·17 

(tv) Discount and premium written oft 
74·88 to revenue • 50·85 50·85 

(v) Interest on temporary loans 20·00 

(vi) Interest on all other loans • 18,91·84 18,70·15 }8,80·05 

(vit) Other items 1·90 5·75 2·32 

25,78·36 23,08·01 22,06·82 

England. 

(4) Interest on War Loan liability • 55·74 ll5·74 87·84 

(ti) Interest on loans contracted in 
England 15,24·53 15,56·47 15,ll0·94 

(iii) Interest on Railway annuities 2,31·66 2,31·68 2,23·99 

(tv) Interest on_ outetanding liabilities 
of railway companies taken over on 
purchase 1,34·43 1,34·44 1,34·43 

(v) Discount on issue or'India Bills 56·00 

(vi) Management of Debt 12·52 33·34 27·38 

(vii) Other items 1·65 12·18 3·32 

20,16·53 20,23·83 20,27·88 

42. The Indian estimates assume the following figures for Treasury Bill 
utsta.ndings :- . . . 

Bills outstanding -w-ith the public • 
Bills in the Paper CurTency Reserve 

1st April 31st March 31st March 
1932. 1933. 1934. 

47,53 
49,67 

28,00 
35,28 

20,00 
35,28 



so 

43. The increase in the Budget estima~ for next year in the provision for 
" Discount, etc., written oft .. is due to the addition for the first instalment of 
write-oft in respect of the loans floated in the current year. Details of these 
loaaa &regiven in_the section dealing with the Ways and Means operations. 
- - . 

«. The provision (£ 658,800) made in the next year's budget for interest 
on the outstanding liability in respect of the British War Loan allows for a 
reduction in the rate of interest to 3l per cent. on the basis of the 
recent conversion operations of His ·Majesty's Government and also for 
instalment repaytnent of the interest suspended during the period of 
the Hoover moratorium. . The increase in the Revised under ' Interest 
on loans contracted in England • is due to interest on India 5 per 
cent. stock issued in June 1932, c'ounterbalanced by savings arising from 
the purchase and cancellation of a. portion of the issue of India 6 per cent. 
Bonds, 1932, in the closing weeks of 1931-32. Provision is made in 1933-34: 
for a full year's interest on India 5 per cent; stock and for a half year's interest 
on an assumed new issue of £6 million. .The increase in the Revised under . 
.. :Management· of Debt " is due to the cost of underwriting commission paid 
and expenses of management of the· issue of India 5 per cent. stock. 

Interest em Other 'Obligatiofl8. 

45. The decrease in Revised in. the _provjsion. for interest on Railway 
Depreciation .Fund as . compared with the Budget for the current 
year represents a larger withdrawing of the balance to meet the 
deficit in the working of Railways. Interest on provident fund balances 
is calculated at 51 p?r cent. per anilum in Revised and 5l per cent. in Budget. 
Interest on Depreciation and Reserve Fund balances is calculated at 5·53 
pe cent. in current year and 5•48 in next, which are the rates assumed in 
the estimates for the calculation of interest chargeable to commercial 
departments on advances for capita1 outlay. 

46. The total net interest charges have varied as follows since 
1923-24::-

Actuals. 1923-24 115,97 

.. 1924-25 .. • 14.90 

•• 1925-28 13,37 

• 1928-27 • • 11.'17 

• 1927-28 10,157 

.. 1928 29 10,20 

.. 1929·30 10,85 

.. 1930·31 • 11,28 

• 19;1-·31 12,83 

Rniled, 1932-33 11,30 

Budgri. 11133·34 . 10,79 
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47. The following table shows the provision made from year to year in 
respect of the liability for bonus payments on postal cash certificates. 

Balance held 
at close of the Bcnus paid Ol' 

Year, year on account 
1 

provided for 
of cash 1 from revenue. 

I certificates, 

1923-24 8,42 28 

1924·25 13,12 18 

1925-26 • 20,96 18 

1926-27 26,68 16 

1927-211 30,70 23 
192d-29 32,30 60 

1929·30 35,00 '13 
. 1930·31 38,43 2,00 

1931·32 44,58 2,06 

1932·33 54,58 2,20 
1933·34 • 59,58 2,55 

APPROPRIATION FOR REDUCTION OR AVOIDANCE OF DEBT. 

48. Under the scheme of debt redemption adopted by the Government 
of India. for the five years 1925-26 to 1929-30, the annual charge against 
the revenues ·of India. for the purpose of making provision for the reduction 
or avoidance of debt consisted of-

(a) a sum of 4 crores, and 
(b) such additional sum as is equal to one-eightieth of any ex.cess 

shown in the total of the debt outstanding on the· 31st of March 
of the preceding year t'Ver the total outstanding on the 31st 
March 1923, sterling debt being converted into rupees at 
Rs. 15 per £for this purpose. 

It was decided that, pending further .consideration of the scheme 
along with the Railway Convention, provision from the year 1930-31 onwards 

·should be made on the same lines, except that, for the purposes of (b) above, 
sterling debt should be converted into rupees at Its. 13l per £. 

On this basis, the estimates for the current year and the next 
work out as follows:-

Rupee Debt exclusive of 
Treasury Bills in the Paper 
Currency Reserve , • 

Sterling Debt 
Unfunded Debt 
Capital value of the liabilities 

undergoing redemption by 
way of Terminable Railway 
Annuities • • • 

(In lakha of rupees, ster
. ling amounts being 

converted at 
Rs.13l per£.) 

31st March 31st March 31st 1\farch 
1923. . 1932. 1933. 

3,61,42 
3,23,51 

62,56 

81,75 

8,29,24 

4,79,72 
4,40,42 
1,56,89 

64,96 

11,41,99 

4,74,91 
4,43,12 
1,'14,91 

62,75 

11,55,69 



(In lakha of r upeee. ster• 
ling amounk being 

converted at 
Rs. 131 per £.) 

31st Marob 31st March Sls~ 1\larch 
1923. 1932. 1933. 

Dedvt:l-

Diaooant included above but 
~~eparately provided for '7.32 18,55 u,n 

Advanoea to Provincial Govern· 
mente other than those repre• 
senting pre-Reform Irrigation 
debt • .24.89 1,01,0-l 1,0J, 'i4 

32,21 1,17,59 1,27,80 

NET .• '7,~7,03 10,24,40 10,27,89 

Esceu over outstanding debt on 31st • 
lrlarch 1923 • • 

.\th of above 

... dd-buio provision 

.2,27,37 

2,84•21 

4,00•00 

2,30,88 

2,88•57 

4_00"00 

TOT&L 6,88•57 

49. These figures include the following specific itemJ :

Revised, 
1932·33. 

Sinking fund provision for 6 per cent. rupee loans 
Capital portion of railway annuities • 
&ilway sinking funds 
Capital portion of liabilities assumed in respect of 

Brithh 6 percent. WarLo!ln 1929·47 • , 

TOTAL 

1,78•39 
2,19•6( 

26·58 

4,24·61 

Budget, 
1933·3-i. 
1,77"71 
2,28•07 

26·67 

5,11·29 

50. The snms provided from revenne on this account from year to year 
are indicated below :-

1923-24 • 3,62 
1924-25 3,78 

1925·26 4,97 
1926-27 • • 4,97 
192'7-28 • • 5,0l 
1028-29 • • 6,4;? 

8929-30 • 5,7, 

1930o31 • O,U 
1931·32 6,89 

1932·33 • 6,8& 

U33-36 • 6,88 
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CIVIL ADMINISTRATION • 
• 

Revenue. Expenditure. Net 
expenditurt'. 

1929-30 • 1,16•59 12.65•91 .11.~9·32 

1930:.!.1 . 96•87 13.33•80 12.36•93 

1931-32 • 9~·~ 12,17·55 11,23·10 

{Budget • 90·11 9,6~·93 8,7!•82 
1932-33 

Revised • 90•52 9,68·02 8,77·50 

1933-34 Budget . 82·62 9,59·22 8,76·60 

51. The increase in the revised estimate of revenue as compared with 
the original Budget is due to heavier fumigation receipts in consequence of 
the importation of a larger number of bales of American cotton partly 
counterbalanced by a drop in receipts under. the head • Public Health ~ on 
account of a decrease in the demand and reduction in the price of chole~ 
~~- ' 

52. As regards expenditure, the revised estimate includes a provision 
of 5 on account of the North West Frontier Province for the first seventeen 
days of Aprill932. There is a corresponding saving in the subvention to the 
province. The budget estimate for next year does not reflect the increase 
due to the partial removal of the cut in pay, because balancing savings have 
been made in other directions. The chief items of savings are:- · 

(i) Reduction in the provision for Oensus 6 

(it) Completion of non-recurring grants to the Aligarh Universiiy 6 
(iii) Completion of the Agency buildings in the Punjab States !' 2 
(i~) Other savings under • Political • (including discontinuance of 

the payment of the annual contribution of £12,000 towards 
Diplomatic Services in China) 3 

(") Reduction in the contribution towSI'ds ~e cost of the Assam 
~~. 2 

(tli) Lesser expenditure on the fumigation of American Cotton ~ 
(1'\i) Omission of provision for the X.-W. F. Province 5 

1929-30 

1930-31 

1931-32 

1932-33 

• • 

{
Budget • 

Revised 

CURRENCY A..."'D MINT. 

Revenue. Expenditure. Net .revenue. 

2,73•69 7{•.21 1,99•48 

1.%4•30 96·96 27'31 

1,78•62 76·09 1,02•53 

3.31•17 '10•02 2.61·15 

2,!{)·'15 69' O.t 1,71·71 

1933-34 Budgd • 1,'1!·68 64·19 1,10•49 

53. _The estimat~ of revenue nnder tlili group depend largely upon the 
tran..~ctlons connected with the securities in the Paper Currency Reserve 



and are subject to wide fluctuations. The receipts on account of the profit on 
note circulation included -in the estimates are : 

(i} Interest On l"11pee aecuritiea • • 
(ii) Discount on treasury billa issued to 

. the Paper Currency Reaerve • • 
(iii) Interest on loans against internal billa 

of exchange or on the issue of currency 
against Government aecuritiee plll'Chas· 
ed temporarily from the Imperial Bank 
of India and placed in the Reserve 

Revised. 
1932-33. 

17·23 

1,63·03 

11·01 

1,91•29 

Budget, 
1933-3 •• 

18·68 

1,03•45 

8·00 

1,28·11 

The . revised estimate of revenue in the current year includes 26·65 
on account of profit on circulation of nickel and bronze coin; the 
corresponding provision in the budget for next year is 29•70. A slight 
fall in the receipts on account of the Currency Note Printing Press is 
assUmed in the budget for the next year owing to re-issue of notes. 

54. The reduction in the budget estimate of expenditure is due so far 
as the head • Mint • is concerned, to the decommercialisation of the depart. 
ment thereby obviating the necessity for any book entry on account of the 
rent of office and residential accommodation required for the Mint and in 
respect of the head '" Currency " to economy and smaller provision for 
charges for remittance of treasure. 

CIVIL WORKS. 
55. The grant to the Road Fund which is included for budgetary 

purposes undt>r Civil Works ia shown separately. 

• 1929-30 • 
1930-31 • 
1931-33 • 

. . . 
{

Budget 
1932·33 • 

Revised 
1933.3-& Budget • 

19:.!9-30 
1930-31 
1931-32 • 

Ordinarg. 

Revenae. Expenditure. Net 
expenditure. 

• 
22•65 
27'15 
24•52 

·26'79 

20·92 
21-55 

.Appropf'jation lo BoatJ Fund. 

1.60•40 
1,64•59 
1,18·77 

80'19 

76•76 
86·92 

1,37•73 
1,37•4-& 

94·25 

:i3·•o 

97'87 

55·8-& 
65·37 

118"03 
1,02·01 
1,14·00 

{

Budge• 
1932-33 

Revised 1,07-()0 

1D33·34 Budget ~ 1,07·00 

. 56. The budget provision in 1933-3,1, for ordinary expenditure includes 
the following new items :-

(i) Civil department's share of the coet of regirdering the 
Jumna bridge • • • • • • • • 

(ii) Roads and buildings connected with colonisation in 
Baluchistan • • • • • • • 

(iii) Scheme for water supply in Sibi • ; • 
(it') Construction ola bridge on the road to Sikkim • 

Provision has not been made for any other new major work. 

2·60 

1·38 
1•74 

·25 



19.29-'30 • 

1930-31 
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:rtfiSCELLANEOUS. 

Revenue. E dit Net xpen uri" expenditare. 

95•62 4,45•65 3,50•03 

4,30"07 
1931-32 • 1,56·91 . 4,34·15 

4,00•09 

3,3!•43 
2,77·24 

11"132-33 
Revised 93·17 4,24·45 3,31·28 {

Budget • 66"87 

. 1933-34 Bud~ret 57•34 4,11·76 3,54•42 

57. The iarg_er ~vise<J Estimate of r:evenue compl.l'ed with the Budget 
is due to gain l?Y exchange p~rtly . counterbalanced by a drop in Stationery 
and Printing receipts: No similar credit on account of gain by exchange -
has been taken in the Budget for next year as the estimate has, a~ usual. -
been framed on the basis of Is. 6d. the rupee. 

58. The increase in the revised estimate of expenditure, as compared 
with the budget of the current year, represents larger payments of superannua~ 
tion allowances and pensions and also provides for certain readjustments 
of leave salaries of Central Government officers, this increase is partly 
counterbalanced by a decrease in the expenditure for . stationery and 
printing due to the exercise of economy and reduction in demands by. 
other departments and governments. The decrease in the budget estimate foi 
next year, as compared with the revised estimate for the current year, is du& 
to saving under charges connected with conferences and c?mmittees, 

EXTR..-\ORDINARY ITEMS. ~ 

Accounts, Budget, -- 1931-32. 1933-3!. 
Bud.:,a-et. Revised. 

--- --·- -

t; 1932-3~ 
eoeipts-

1•761 India 
.. . . . . 13•81 1'08 

R 

-England . . . 7•58 22'83 •03 . . 
Exchange . . . . ·09 .. . . .. 

TOTAL . . 21•48 23•91 _1·791 .. 
Pa yments-

India . . . . 2·86 - 19·86 11·63 6•3() 

England . . . . •12 2•24 4•00 2•4l 

Exchange . . . . 
.. ~ - ·01 .. ------ --

TOTAL . . 2·98 22• 10 15·62 8·n-



o!J. The budget estimate ~or the current year assumed the resumption of 
German payments on reparat10n account at the end of the moratorium in 
.July 193~. It is. no~ now co~<~ider~ safe to count on such receipts. The 
small Indian credits m the re\ised anse from the final closincr of the Austrian 
Liquidation account. o 

60. The payments mainly represent charges incurred on retrenched 
pel'BOnnel. · 

MISCELLANEOUS ADJUSTMENTS BETWEEN CENTRAL AND 
PROVINCIAL GOVERt-4~ENTd. 

1,02·00 
{

Budget 
1932-33 

Revised • 96·35 
1933-34 Budget • • • 1,00·00 

61. With effect from the 18th April 1932, the North-West Frontier Province 
.has been made into a Governor's Province and an annual subvention 
ul 1,00·00 will be given to the Province to cover the revenue deficit. This 
will remain operative for three years, or until the new constitution for 
India is inaugurated, whirhever is earlier. 

62. The figure of 1,02 shown as budget of the current year is made up of 
(I) Revenue under heads clllo88ified as provincial under N.-w. F. P. 

· Devolution Rules but credited to the Central Government during 
the first eeventeen days of Aprill932 . • • • . 2 

(2) Expenditure incurred by the Central Government d•tring the 
1!18me period under heads cbssified as provincial with effect from 
18th Aprill932 • • • . • • . • • 18 

(3) Balance of annual assignment to make up recurring subvention 
of Rs. 1 crore 82 

'The actual receipts and expenditure under various heads during this period 
have been accounted for as central revenue and expenditure under the major 
heads concerned, and the total of these receipts and disbursements amount 
to a net payment of 5·79 by the Central Government. The balance of 9-J,o2l is 
therefore provided for under this head in the revised estimate so as to make 
:up the total subvention of Rs. I crore. The remaining of 2 ·14 in the revised 
.is for reimbursement to the Government of Bengal of the pensionary 
.charges of the Bengal Pilot Service. 

WAYS AND MEANS. 

HoM:m TREASURY. 

63. The bulk of the payments made in England on account of the 
Government of Indi.. consist of expenditure chargeable to the Indian 
revflnues and bas normally to be met by direct remittance of funds from 
India. The capital outlay on the construction of railways, however, some· 
times necessitates borrowing and a large portion of the money required 
has, when necessary, been raiEed in England, either direct or through the 
agency of Companies. Operations connected with the Gold Standard and 
Paper Currency Reserves, and with the replacement of one rarticular form 
or item of direct or indirect debt by another, further swell the receipts and 
charges of the· Home Treasury without affecting ordinarily the general 
ways and means programme. Recoverirs are also effected hy the Secretary 
of State against drawings of the Iraq aiministration on India. These 
recoverit'l rE'preseut, in effect, remittances from India to finance the Home 
Treasury and redore the amount of direct remittances which wt.uld otherwise 
be necessary. · 
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64. The following is a summary of the estimated transactions of the Rome 
'Treasury :-

RECEIPTS. 

1. Disc~unt on loans raised in previous years 
brought t~ account as debt incurred • 

.!. Remittances between England and India-

( a) Recoveries on account of drawings by 

Budget. 
1932·33. 

•30 

Iraq administration on India • . • •60 

(b) Other ~ransactions. 

.3, Deposita and Advances • 

'48 

'12 

"Total Receipts. excluding direct remittances 
and loans • · • • • • • 1 • 50 

DISBURSEMENTS. 

4. Excess of Exrenditure of the Central 
Government O"E'r Revenue • • 

.0. Disbursements on behalf of Provincial 
Governments • • • • • 2•81 

6 • Capital Expenditure not charged to Re· 
venue-

(a) Outlay on State Railways . . 1•13 

(b) Other items • . . . . •01 ., • Disoharge of Permanent Debt • • . 7•86 

Total Disbursements . 38·11 

NET DISBURSEMENTS . . 36'61 

Remittances from India (net) . . 24·fO 

New Loan (less discount) . . . 6·oo 

Reduction (+)or incl"fase (-·)of cosh halonce +6•11 

Opening Balanoe n·o' 
Closing Balance • (•93 

(In mi~ons of £.) 

Revised. 
1932-33. 

•16 

·29 

•52 

1•291 

26·33 

2·70 

•38 

·02 

9•63 
. 

39•06j 

37·77 

25·79 

9·50 

0 

+2·48 

' 

Budget. 
. 1933-34. 

• . 

I 

·32 

·60 

•42 

-·30 

1·04 

26·68 

2·41 

•97 

·OJ 

6'43 

36·50 -
35·46 

21·00 

6·00 

+8·46 ----
15·86 13 as· 

13·38 4·92 
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65. Item 2 (a) has already been explained in paragraph 63. Normally, 
item 2 (b) relating to • Other transac~ions • is almost entirely made up of 
recoveries from the Governments of Hong-Kong, the Straits Settlements 
and Siam in respect of opium supplied from India under agreement, the 
other indirect remittances to and fro practically balancing one another. 

66. The amount shown under the head • Discharge of Permanent Debt' 
includes the provision for railway sinking funds anti the capital portion of 
railway annuities. These payments are made out of the provision for reduo· 
tion Gr avoidance of debt-vide p~ragraph 49. 

67. The remittance programme, as estimated, is as follows:

(In millions of£.) 

Re~d. Fad~ 
1932-33. 1933·3'. 

Purchase of Eter1ing • • 38·83 21·00 
Sterling taken over in London •71 
Transfere througb Gold Standard Reserve .-13•75 

25•79 21•00 

The programme for next year is only illustrative. The actual 
amount of remittance must, like the form, nece!lsarily depend upon 
circumstances. 

68. The sterling debt incurred in 1932-33 is as follows :-
Month of Form of Nomine I Issue price Cash 

iaiUe issue. amount. per cent. received • 

.£ 
April1932 • 5 per cent. Stock, 

1942·47 • • 10,000,000 95 9,500,000 

INDIA, 

69. The following is a summarY, of the estimates of IVays and means in 
India during 1932-33 and 1933-34 :-

RECBlPTS. 

i. E:~:ceee of Revenue. of the Central Govem.l 
IDEIDt over E:~:penditure charged to Re-
'9eDUe • • • • 

t. Unfunded Debt incurred-
(a) Post Office Cash Certificates (net) • 
(b) Savirga Bank deposita (net) • • 

I. Appropriation for reduction or avoidance of 
debt • • • • • • • 

4. Railway Reserve and Railway and 
Poets and Telegraphs Depreciation 
Funda • • • • • • 

I. Poet omoe Caab Certificate Bonus Fund • 
I, Ki.sceDaueous Deposita and RemittanCN 

(net) 

Budget, 
1932-33. 

37•22 

5•00 
6•65 

6•82 

(In o;·oree of rupees.) 

Revised, 
1932-33. 

37·27 

10·00 
7•87 

6·84 

-·85 
1·10 

Bull get, 
1933-34. 

35·99 

6·00 
8·20 

6•88 

·42 
1·35 

1•48 I 1•15 ----
63·69 I 68·99 
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" 
Budget, Revised, Budget, 

-- 1932-33. 1932-33. 1933-34. 

-- --- I 
I 

I DIBBtrnSE:r.IENTS, . . 
'1, Capito:l Expenditure not. charged to Re· 

venue- - . 2•00 (a) State Railways . . . . 2·65 •30 
(b) Posts and Telegraphs . . . '23 •20 •16 
(c) Other items • • . . 1•26 1•29 1•06 

8. Permanent Debt discharged (net) . . 16·49 57•07 28·95 
9. Floating Debt discharged (net) • • '1•51 43·42 s·OO 

10. Loss on revaluation, sale, tran'>fer, etc., of 
811Beta of the Paper Currency Res10rve (net) .. 4'68 .. 

11. Loans by the Central Government-
U·65 8•15 3·91 (a) To Provincial Loans Fund . . 

(b) Other Loans . . . . "26 •76 "72 
12. Remittances between England and India- ' 

(a) Remittances from India for financing 
32'67 34·39 28·00 Home Treasury • • • • 

(b) Drawings by the Iraq administrs· 
• 22 ·so tion recoverable in England • . ·so 

(c) Other transactions (net). . . •63 '39 ·59 
13. Balances of Provincial Governments . -4•77 -6·11 -2·76 

TOTAL DISBUllSEHENTS . 69•38 1,44• 76 71·43 

NET DISBURSEIIENTS . 13•32 81•07 12'44 

New Loan . . . . . 14'50 80·11 12'00 

.. 
ReJoction (+)or inctease (-) of cash balance -1'18 + •96 

. 
+'44 

-
Opening Balance . . . . . 10•19 12•69 11·'13 

Clo1ing Balance • . . . . 11'37 11· 73 11•29 

70. There were four Rupee loans floated in the current year. They 
consisted of a. 5! per cent. 1938-40 loan issued at Rs. 98 per cent.; a 5 per 
cent. 1940-43 loan issued at Ra. 98 per cent. ; 4 per cent •. Bonds 1943 
issued at Ra. 98 per cent. ; and 4 per cent. conversion loan, 1960-70. The 
results of these loall8 are given below ; the figures regarding the conversion 
loan represent only estimates :-

(In lakhs of rupee4.) 
5lper cent. 5 per cent. 4 per cent. 4 per cent. 

Loan, 1938-40. I.oan, 1940-43. Bonds, 19!3. Convel'sion Loan, 
1960-70. 

Subscriptions in cash • 13,70 4,81 
Subscriptions in Treasury 

Bills • • • 1,81 14,97 
Subscriptions in the form 

of 5 per cent. 1933 Bonds 
Subscriptions in the form of 

10,42 6,00 

6 per cent. Bonds, 1933-36 
Subscriptions in the form of 

9,95 8,00 

6 per cent. Bonds, 1932 3,63 
Subscriptions i.n the form of 

1929-4'1 loan 9,00 

Total . 19,14 25,18 14,97 22,00 



71. The amoun~ of the nt.;. loan estimated for next year hu beeo 
shown separat~ly at 12 crores. 

72. 'lhe balance of treasury bills have been taken in the estimates 
as follows:-

With the publio 

In -the Paper Curreact 
Reserve 

(In crores of rupees.) 

31st March 1932. 31st March 1933. 31st March 193._ 

U·" ~·00 ~·00 

49•67 35·28 

73. Th~ figures relating to India's debt have been given in Appendix II. 
The balance of total interest-bearing obligations not covered by interest· 
yielding assets, cash and bullion on the 31st March 1933 ahows a decrease of 

. 7 crores as compar~d with the balance on the 31st March 1932. 

J. B. TAYLOR. 

Tle 28th February l93.1. 
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APPENDIX I. 

Memorandum on the Defence Estimates for 1933-34. 
I 

One of the recommendations of the Army Retrenchment Sub-Committee 
was that the estimates of receipts and expenditure should be reduced in bulk 
and simplified. The process of simplification is limited by the necessity of 
presenting the estimates in a form in which they will be useful to the adminis
tration and informative to the public. In preparing the estimates for 1933-34 
an endeavour has been made to find a suitable means which will satisfy as far 
as possible the two requirements. The estimates are now described as the 
"Defence" estimates, as it appeared that the term "military" estimates 
tended to obscure the fact that they covered expenditure on the Royal Air 
Force and the Royal Indian Marine as well as on the Army ; and what has 
hitherto been known as the Military Reserve Fund is now termed the Defenc& 
Reserve Fund. Effect has been given to a specific recommendation of the 
Retrenchment Sub-Committee that the estimate for Military Engineer Services 
should be abolished as a separate head ; the main heads of account are now 
"Defence Services-Effective", "Defence Services-Non-effective'.' and 
"Defence Reserve Fund". Other alterations are of a minor cha.ra.ctet. 

2. These changes of form involve no substantial change in the system of 
accounting. The Defence estimates and accounts continue to be on a eash 
basis. · · 

3. The following ta.ble indicates the cou.rse of expenditure on the:Defen~ 
Forces (the Army in India.. the Royal Air Force in India and the Royallndilm 
Marine) dur.ing the past five years and the e&timated expenditu.re'in the c~t 
and impending financial years:~ · . 

19:27-28 
1928,29 
1929-30, 
1930-31 
1931-32' 
193.2-33 (revised estimate) 
1933-34 (b11dget estimate) 

.. 

Crores. Q(, 
Rs. 

54·79, 
l!~·IO .. 
51i·l0 
~·ao 
Ql•76 

46·7· 
46·!0 

4. In the years immediately succeeding the beginning of 1923 a large 
reduction of expenditure had been enforced under pressure from the Inchcape 
Committee. There was a substantial decrease in the numerical strength of 
the Forces, but a quite disproportionately greater reduction in the provision 
for maintaining the reduced Forces. In other words that balance between 
fighting strength and maintenance services which is essential to produce an 
efficient Force was impaired. In 1927-28 the effects of this policy came to 
a head and the Government of India found themselves in a dilemma. Ori 
the one hand the equipment of the Defence Forces had fallen, and was 
progressively falling, below modern standards: it was estimated that a special 
outlay of about 10 crores, over and above the cost of maintenance would be 
required within the next few years to put the Forces into a conditio~ in which 
they could be regarded as up to date Forces in terms of the policy accepted 



by Government a.nd endorsed by the Legislative Assembly. On the other 
hand, on general financial grounds the Government could not contemplate 
an increase of Defence expenditure. An escape from this dilemma was 
eventually found in the " stabilisation " of the Defence budget. From the 
military point of view the essential features of the stabilisation arrangement. 
w~ . 

(a) that a fixed sum (55 crores) was to be placed at the disposal of 
His Excellency the Commander-in-Chief in 1928-29 and in each 
of the three following financial years ; and 

(b) that during this period of four years the military authorities should 
carry out a special economy • drive', calling upon all officers to 
co-operate in eliminating every possible form. of unnecessary 
expenditure, and that they should be allowed to retain ell 
savings on the estima.tes, whether automatic or secured by the 
special measures of economy, to be applied to working off the 
special 10 crore re-equipment programme. The grant of this 
permission involved the establishment of the l\Iilitary Reserve 
Fund through which savings in one year could be carried forward 
for expenditure in a.subsequent year, where such a course was 
considered to be convenient and economical. 

5. The stabilisation of the Defence budget lasted in its entirety for the 
two_ years 1928-29 and 1929-30 only. Thereafter the effects of the general 
economic depression on the finances of India compelled a revision of the 
arrangement, involving a departure from both the principles described in the 
preceding paragraph. The standard budget figure has been progressively 
reduced as shown in the table above until expenditure now stands at a point 
nearly 9 crores below the level of 1929-30, and it was also found necessary 
to call upon His Excellency the Commander-in-Chief to surrender savings which, 
under the stabilisation arrangement, he would have applied tewards the 
carrying out of the 10 crore re-equipment programme. These savings were 
either surrendered outright to Government or were applied to meet special 
expenditure which was not contemplated when the standard figure of 55 
crores was J~odopted. The most important items of extraordinary expenditure 
in the three financial years from 1930-31 to 1932-33 have been operations 
against the tribes on the North-West Frontier, the suppression of the Burma 
rebellion; the establishment of an additional garrison in Bengal, and the cost 
of movements of troops which have from time to time been necessary for 
dealing with the Civil Disobedience movement. The cost of these special 
operations is estimated at little less than two crores of rupees in the three 
years. In each of the three years this extra and unforeseen expenditure has 
been met within the budget allotment for the year. This was made possible 
only by equally unforeseen windfalls, the most important of which has been 
the unprecedented fall in commodity prices. Had it not been for these 
windfalls, it would either have been necessary for Government to make 
additional grants or there-equipment programme would have fallen into even 
greater arrears than has actually been the case. 

6. The purpose of adopting the stabilised budget system for Defence 
expenditure was two-fold :-

(a) to provide, without increasing the annual budget, the funds required 
to finance the 10 crore re-equipment programme ; and 

(b) to secure, at the end of the period of stabilisation, a permanet;tt 
reduction in the level of the standing charges required to mainta.m 
the Forces. 
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It is of interest to note how fa.r these two objects have been achieved in spite
of the radical alterations in the stabilisation arrangement which the present 
financial crisis has inevitably enforced on a system based on conditions prevail. 
ing in 1927-28. 

7. AB reg~1ds the re-equipment programme, it was impossible in the current 
year's budget to do more than provide a comparatively small sum required to 
complete schemes in progress which could not economically be ·postponed. 
However, taking together the years from 1928-29 to 1931-32, it was found 
possible in that period to make allotments within the annual budgets up to. 
an aggregate amount of 7 crores towards the 10 crore programme. 

8. As regards the reduction in standing charges, it is necessary to dis
tinguish between the savings secured by the economy campaign which was an 
essential feature of the stabilisation arrangement and the savings secured by 
the emergency retrenchment campaign which was started in 1931-32. The 
following table exhibits for each of the four years from 1928-29 to 1931-32 
the total amount of the budget allotment and the amount provided within 
tt.at allotment to cover the standing charges :-

Total Standing 
budget charges 

(in crores). (in erores). 

1928-29 65•10 63•94 

1929-30 65•10 62•66 

1930-31 5!•35 52•64 
• 

1931-32 ' . 52•00 60-37 

It will be seen that in the course of the four years the expenditure on standing 
charges fell by more than 3! crores. This fall was due partly to automatic 
causes and partly to deliberate economies. In round figures the reductioa 
may be allocated as follows:-

Crores of 
Rs. 

to the fall in commodity prices 1 •00 
to. the turnover of British other ranks from the old rates 

of pay to the reduced rates fixed in 1925 • 80 
t.otheeconom:ycampaign • 1'70 

Total 3 • !10 

Up to 1931-32, therefore, it will be seen that substantial success had been. 
achieved in working to the two main objects of the stabilisation system. 

9. In 1931-32 the financial crisis led to a. still more intensive campaign 
of economy and retrenchment. In this campaign the military authorities 
worked in close collaboration with the Army Retrenchment Sub-Committe& 
and as a result of their joint efforts His Excellency the Commander-in-Chief 
was able to accept for 1932-33 a budget allotment of 46·74 crores. The search 
for ~nomies did not cease with the acceptance of the 1932-33 budget., 
Prenous lines of retrenchment were further worked out and· new schemes 
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wen taken iA hr.nd wi~h the reeult that by December 1932 Hw Excellency 
the Comma.ndet·fu.Chief waa able to repo%1 that in view of the continuance of 
the financial crisis he could again accept for 1933-3! a budget allotment 
not exceeding 46·7-l crores even if the 10 per cent. cut in pay were r~tored 
from April1933 at a cost of 105 lakhs. 

10. The figure of 46•74 crores represents a reduction of 7•20 crores from 
the expenditure on obligatory standing charges in 1928·29, riz., 53·9! cro~. 
It cannot be claimed, however, that the figure of 46·74 represents as yet a 
:new permanent level of standing charges. As noted in paragraph 8 the figures 
()f reduction of expenditure include an automatic saving of about a crore of 
rupees due to the fall in commodity prices below the level of 1928-29 : so that 
if prices rise again towards that level, so will the Defence budget automatically 
rise. :Moreover, certain of the retrenchment measures which have been put 
into force hav~ the effect of reducin~ current expenditure on stores by diminish
ing the quantities held in stock. This process obviously cannot be continuous 
and when surpluses have been consumed current expenditure is bound to rise 
again.· Finally, part of the reduction has been secured by postponement of 
building and other programmes: in fact, the standing charges budget for 
1933-34 covers only the hare necessities of maintenance. Commitments 
of this kind cannot be indefinitely postponed, for experience has shown th&.t 
the accumulation of commitments is,merely laying up trouble for the future. 

11. But even &iter allowing for these tacto1s the reduction in the standing 
i:harges is sufficiently remarkable &nd it justifies the claim of the military 
authoritie:~ that, in spite of the- inahility of Government to givt> full effect to 
the stabilisation arrangement, it has been so worked as to produce a very 
substantial measure of success in both the directions hoped for, namely, the 
clearing of the commitments represented by the 10 crore re-equipment 
programme and the ultimate reduction of the cost of maintenance of the 
Forces. 

12. The history of the financial administration of the Defence Services in 
recent years is set out at some length in the preceding paragraphs because it 
has a direct bearing on the fixation of the amount required to finance those 
Services in 1933-34. As the general financial situation is still grave, His 
Excellency the Commander-in-Chief has been asked to accept another 
emergency budget, i.e., an allotment sufficient only to cover the bare cost of 
maintenance. On that basis His Excellency was, as stated, in a position last 
December to report that he could carry on with an allotment not exceeding 
the current year's figure of 46·74 crores, even if the 10 per cent. pay cut were 
restored at a cost of 105 lakhs. The acceptance of that position· has been 
made possible by the development of economy schemes already in force and 
by the adoption of new measures of retrenchment. These new retrenchment 
measures are estimated to produce a saving in 1933-34 of 70 lakhs. They 
include a reorganisation of Pioneers and En,..crineer units (U lakhs), a reorg~~a.· 
tion of the Auxiliary Force (15lakhs) and a further revision of stocks of military 
stores (21 lakh.s). 

13. As finally worked out on the hasis that the pay cut would cease to 
be operative from April1933 the net budget estimate for 1933-34 stood at 
~·72l crores. Aa a result of the decision to re-impose a pay cut at 5 per cent. 
the estimate is reduced by 52llakhs: the final net esti~nate is ~hue 46·~ 
crores. This figure includes provision for the extra expenditure mvolved. m 
the maintell&llce of the additional garrison in Bengal and for the expanSIOn 
of the Indian :Military Academy to cope with the increased number of cadeta 
to be trained in the second year of ita existence. 
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14. It is estimated that M the end of the current fina.ncia.l year there wiD. 
be in the Military Reserve Fund a free balance of about llO la.khs of rupees. 
representing the accumulated balance of under!pendings on the budgetary 
provisions in the previous years since 1928-29. As ha.s been stated in an 
earlier paragraph, the 10 crore re-equipment programme, which under the 
original arrangement it was hope~ to complete in the period of four years 
from 1928-29 onwards, has inevitably been retarded; the total amount which 
it has so far been possible to devote to this purpose is 7! crores, leaving a. 
balance of 21 crores still to be found. His Excellency the Commander-in
Chief has represented that the delay in completing the programme is having 
a. serious effect on the preparedness of the Forces for war. In present circum
stances it is impossible to find the whole of the money required, but it is intended 
to apply the llO lakhs of rupees in the :Military Reserve Fund towards working 
off during the next two years the most urgent of the remaining deficiencies. 
Quite apart from the question of military necessity, it is very desirable from 
the general point of view that these arrear commitments should be worked 
off as far as possible before the new constitution comes into being, so that the 
expenditure on defence under the new regime may from the outset be on the 
basis of actual cost of maintenance with a. moderate allowance for normal 
renewals and replacements. 

15. A detailed statement showing the effect of the recommendations of 
the Army Retrenchment Sub-Committee and the more recent measures of 
economy introduced under the orders of His Excellency the Commander-in
Chief has been pxepared by the Army Department and forms part of the budget 
papers furnished to the members of the Legislature. 

16. A statement is appended to this l\Iemorandum sho~g by major· 
heads the actual expenditure recorded in 1931-32, the budget and revised 
estimates for 1932-33 and the budget estimate for 1933-34. The causes of 
variation are explained generally in this Memorandum and are described in 
detail against each head in the volume of detailed estimates. 

17. If Hon'ble Members desire any further information on the details 
of the Defence Estimates, they are invited to obtain it by personal request 
to the Financial Adviser, l\filitary Finance. 

NEw DELHI, 

The 28th Februn,ry, 1933. 

A. MACLEOD, 
Financial Adviser, Military Finance. 
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Actuals, Budget, Revised, Bud,ret, 
1931-32. 1932-33. 1932·33. 1933-34 • 

. 

EXPF.NniTURE. > . 
48.-DejQlt'A S~EJ!ectiw. Rs. Ra. Rs. Ra. 

1. Fighting Services . . 
18,41,79,760 1""'·".000 17,31,67,000 17,04,15,000 -. 

2. Administrative Services . 6,99,27,586 6,52,58,000 6,41,10,000 6,54,37,000 

3. Manufacturing Establish· 
ments (including stores). 2,83,23,498 2, 73,24,000 2,54,58,000 2,43,15,000 

4. Army Headquarters, Staff .. ., .... n. I of Commands, etc. . 1,90,04,000 1,87,69,000 1,97,50,000 

6. Purchase and sale of stores, 
Equipment and Animals 
(other than those pur· 
chased direl't by manu• 

........... 1 
factoring establishments, 
1\1, E. S., R. A. F. and 
R.I.M.) . . . 4,22,84,000 4,10,55,000 4,45,18,000 

6. Special Services . . 23,28,810 9,000 4,10,000 8,000 

7. Transportation, Conser-

•.oo .... , 1 
vancy, Hot Weather 
establishments and Mis· 
cellaneous . . . 3,13,17,000 2,88,81,000 2,87,70,000 

8. Military Engineer Services 
(including stores) . 4,60,96,780 3,32,57,000 3,90,40,000 3,68,75,000 

9. Auxiliary and Territorial 
Forces . . . 98,13,686 84,36,000 78,00,000 68,39,000 

10. Royal Air Force (including 
1,56,05,000 stores) . . . 2,05,53,515 1,56,60,000 1,57,12,000 

11. Royal Indian Marine (in· 
eluding stores) . . 62,47,!)85 58,00,000 58,75,000 70,19,000 
. 

Total . . 46,15,05,470 42,38,97,000 42,07,70,000 41,96,58,000 

49.-DejeMA Smncu-Non· 
EJ!tdioe. 

1. ArmY . . . . 8,57,92,134 8,40,57,000 8,38,71,000 8,42,54,000 

J. Royal Air Force . . 3,10,319 2,97,000 3,26,000 3,42,000 

a. Royal Indian Marine • . 9,43,407 9,45,000 9,11,000 9,13,000 

Total . . 8, 70,45,860 8,52,99,000 8,51,08,000 8,55,09,000 

60.-DejeACt BU«W Fund . 1,03,22,890 . . .. .. 

Total Expenditure • 55,88, 7 4,220 50,91,96,000 50,58,78,000 50,51,67,000 
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Actuals, Budget, Revised, Budget, 
1931-32 • 1932-33. 1932-33~ 1933-34. 

. 
feceipta. 

Rs. Rs. Rs. Rs. 
XXXVI.-Defence Services-

Effective . . . 3,18,17,007 3,02,17,000 2,99,89,000 3,16,89,000 

XXXVII.-Defence Services-
Non-Effective . . 94,57,213 77,88,000 78,67,000 53,38,000 . 

XXXVIII.-Defence Reserve 
Fund • . . . . 37,91,000 6,22,000 61,40,000 

Total Rec~ipts . . 4,12,74,220 4,17,96,000 3,8!,78,000 4,31,67,000 

Net Expenditure • 51,76,00,000 46,74,00,000 46,74,00,000 46,20,00,000: 



--APlENDIX IL 
S&atement &howinl the interut..beari~ obligations of the Government .of 

India. outstanding at the close of each financial rear. · 

1'7'18 
as·oo 8'7'01 aa·.a 

1'60 

SS·to 
···68 , .. .,. 
17'06 

41'66 
s.·a8 
'18'66 

18'85 

10·21 e·o9 •·at •·sa 
•7o~7T7fil 629"89 -610"11 

1'73'27 1'77 .. 79 196'19 
86!.:!!_ 7o7· 18 -=-:7oV88 

I•) ~ ftguree ~p.-nt tiM! nomlnal amtmnta of Inane mJutandlnl and alao lndude tomparatlvely 
amaU amouota of nplred loana whl~h do not b<oar loiPI'I'flt. 

(b) ~ 111(11,... ~ftWDt thooe port I.-- of provlndal belan.-..o 'll'hlrh .....,, lnt~ Plthf1" bHanOf' t'>•v 
form part of the old Famlnf' l""uran~ Fond or th• """"""t Famine Relief Fund or bforat&.e tuc7 
ban t-o pl.....! '1111.h tltf' OOYf'mmmt of India on tlxt'd d•·~lt. 

(t) In<"ludN tbf' UabUlt\ -umf'd by the ~ary of !-\tate fur f.aot lnd!atl RaiiWIIY J)rbfontn,... Stn<·k, 
aa~l'f'ltallnll £16 m!Uiona. 0t1 the t.Prmloatlon of th• <"ontract. ..-Jth that Rallwa:r on th• l•t 
January 111~ t theff'IOff d.- DOt rep1eaent any lnr-reue In the fortlp lndebt!dnru ot lw• 
ronntrv a1 a •hot.. 

(cl} lllrln•l,.. 27'07 .,.,.. ... 011 •"""""' of tiM! Uah!llty rrl•~d tllln (•) abo<re. 
( ) bdud,.. the liability ......,...t by the 8...-m.ory of ~tat• lnr the OI'P&t Jntflon P•nln•ula JlA!Iw~r 1 Debfoltat111!t~k. &lll!n'Plln!(.£3• miJIIOM, OD the trrmlnatl"n of the c:ontr- 'll'lth tha~ !tail• 

,...., 00 the ld July 111".!.;. J i4o at.o lut omtm~ under(<) above. 
(/) laeh:dH '· t.a- oo aceount of 1"- lilt blllty retf'fffd to In C•l above. 



· APPENDIX III'. 

Statement showing the distribution,. as between voted and non-voted, of the gros~ 
expenditure of the Central Government as shown in the Budgets presented to
the Legislature. 

--~ 

Expenditure charged to revenue . . . • 

-
. 

Bzpendltnre not charged to revenue . . . . 
. 

fetal EJ:]lendltnre both charged and not charged 
to rennae. 

•rheee llguroe have been arrlm at as foUowa :

EzpendJtnre aa per Budget Statemente 
.&114-Worldng upeDJBa of-

(a) Jl.allwa:r Department • 
.. (b) Posta and Telegraphs • 

(e) lrrtptlon 
.ddd-Refunda 

GlP.[)..-j29(s) FD-27·2-33-500. 

1932-83. 

Non• Voted. voted. Total. 

----

• 
90,11 1,16,09 2,06,20 

11,47 18 6,65 

. . 
- - --

95,68 1,15,27 2,10,85 

[In lakha of rupef:ll.] 
... 

1933-84, . 
.. 

< 

Per· ' •' •. .. Prr• cent- .. 
cent-age 

TotaL 
age 

of Voted. Non· of voted 1'0ted. 
~ 1'otell to to total. ~taL -- --~ ---·-

u BB,"' 1,18,24 2,01,6' ,,_ 
' . . .. 

,·; 

'· J -
•. 

-
97 .'t12 

,, 
,,56 .90" 

. .. 
: . 

-- - - ·-I--
. .. 

'5 112,52 1,18,68 2,06,20 '5-

1,27,81 1,2,,11 

63,50 43,66 
10,7-2 10,61 

a 2 
8,15 8,86 

2,05,20 2,01,6' 


