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Explanatory Memorandum by the Financial 
Secretary. 

(All figures in this memoro.ndum are in lakhs of rupees unless expressly stated otherwise.) 

The following table compares the actual revenue and expenditure of the 
Government of India in the year 1925-26 with the estimates :~· 

:Budget. Revised. AccountJ • 

Revenue- • • . 1,30,67•97 1,31,116•26 1,33,32"98 
Expenditure , 1,30,43·84. 1,30,04•87 1,30,01•80 
Surplus 24'13 1,30"38 3,31•18 

2. Tho realised surplus of the year is about 2,01 lakhs more tha.n the 
revised estimate. The improvement is d.istl"ibuted a.s follows :-

Railways 
Posts and Telegraphs 
:Military 
Civl1 heads , .... 

• 17 
16 
28 

1,41 

The biggest increase under civil hea.ds was one of 93 lakhs from Customs 
revenue most of which ca.me in during the last two months of the year, the 
larger yield being specially marked under protective duties (32 lakhs). This 
wa.s to some extent counterbala.nced by a. fall in the recoipts from Taxes on 
Income (39 lakhs) and Opium (24lakhs). The remainder of the improvement 
is distl"ibuted over a.lar~e number of individual heads and none of the varia
tions is la.rge or importa.nt enough to need special mention. 

3. The deta.ils of estimate• for 1926-27 and 1927-28 are explained in the 
following paragraphs. 

CUSTOMS. 
Revenue 

(Receipts ldl 
'BefundJ). 

Espenditure. Net Revenue. 

1923-24 • 39,69•64 71•36 38,98"28 
1924-26 • 46,76·31 77•12 44.,98·19 
1926-26 • • • • 47,77"96 81•77 46,96•18 

{Budget • 46,40-oo 86•48 46,64o62 
1926-27 Revised 47,69•71 83·07 46,86•64 • 
1927-28 Buaget 48,64•87 87•91 47,76"46 

4. The revised estimate of· revenue from Customs in 1926-27 exceeds 
the Budget by a.hout 1,30 lakhs. The outstanding increases occur uud& 

• sugar (1,25lakhs), articles charged at 15 per cent. all, valorem (66 -lakbs), 
and protective duties on steel (50 lakhs). These are pa.rtly counterba.lanced 
by decreases which occur principally under cotton piece-goods (50 lakhs), 
mineral oils (2~ lakhs) and rice (21 lakhs). 



5. Th~ Budget estimate of revenue for 19'!7-28 exceeds the revised estimate
for the current year by about 95 lakhs. The real improvement is as much 
as 1,86 lakhs but allowance has had to be made for deterioration in revenue 
as follows :-

Loss in protective duties as a result o! the measures embodfed in the Steet 
. Industry (Protection) Bill • . • • •. 40' 

Loss resulting from. the abolition of the export duty on hides (paragraph 
88 of the Budget speeeh) • 9 

Loss resulting from the abolitioa of the export duty on tee> (parA!Jl"aph 89 
of the Budget speech) . • • • · • •. • • • 5"0 

Loss· resulting from the reduction in the import duty on motor·cars, etc • ., 
(paragraph 4oO of the :Budget speech) 10 

Total loss 1,011 
Gain resulting. from the increase iD the import duty on unmanufactured 

tobacco (paragraph 43 of the Budget speech) • • • · . 18 

Net loss 91 

For the rest, the main variations from the revised estimate are an improve
ment of 50 lakhs under cotton piece-goods, which will raise the yield from this 
source to 7 crores which wa~ aRsumed in the original estimate for the current 
year; and of SO lakhs under protective duties on steel the greater part of 
which is due to the inevitable throw-forward from the current year following 
on the introduction of the 'Steel Industry (Protection) Bill already referred 
to; and a fall of 25 lakhs in sugar from the record figure of 6,95 lakhs 
expected to be reached in the current yeat. 

6. The details are as follows ,._ 

1026-27. 
Account&, Accounts, Accounts, Budget,. 

1923--U.. 1924-Zti. 1926•%6. 1927·28. 
Budget •. Revited. 

REVENUE 

SEA. CUSTOMS 

InoaTs. ' 
No"-prot1ai"' R;ptJciol Dufiu. 

' . 
I.iquon- · . 

(o) Ale, Beer; Porter, Cider au~: 
other fermented Liquon • 14.'08 16•23 18'01 18"00 19'60 20·3~ 

(6) Spirits and Liqueun . 2,00'88 2,10'99 2,21'00 2,10'00 2,30'153 2.""11> 
(c) Wines . • • . . 11•28 U"IO 14"07 H·oo 10'11 16'20 

Sugar, all1orta . . . . 3,82•23 6,76'90 6,47'81 0,70"00 e,us·oo 6,70"00 
'l'obac:Co . . . . . . 1,eros 1,7'3'721 1,5&·81 1,76'00 1,7G·oo 1,93'00 
_Coal, coke and patent rael . . 8•02 2•83 2•03 2'60 1"60 2"35 . 
Mineral oJls . . . . . 1,27•7g 1,43·39 l,M'67 1,'0'00 1,23'60 1,87'18 

A.rmo, Ammunition and Mllital')' 
Stores . . . . 8'20 8•1U 8'60 9'00 8"01 11"0~ 
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I 
Acconnt.a1 Accounts, 

1923-U. I 11124-:IS. 

1--

REVENUE-contd. 

SE~ CUSTOMS-ocmt41. 

IUPOBTS-t!ontd, 

'Opium 

Ootton yarn and thread 

-cotton piece--goods .• 

SD.k mb:tures 

Matches 

Jlatch Splints aDd Veneers 

Dui!J .t li per cenf, 

Machinery 

Other articles 

Dut, at 10 -, .. ctat. 

Metals-Iron and Steel 

.. 

Ballway plant and rolling stock 

Other articles 

Duty ot 16 ptr edt. 

·.} 

.Articles of Food and Drink 

i,Ss·ot 

1,72'11 

62"66 

6'63 

(excluding sugar and vinesar) • • 1,:17'63 

.Raw materials and articles mainly 
nnmau~ctured • 66'78 

Articles wbolly::or_ mainly manu-
tactured-

(a) Cutlery, hardware,' fmple
mcnta and instrnmcnta • 

(b) Metals other tb.O.n Iron and 
Steel • 

<c) Yams and text.Ue fabrics 
-(other than.cotton manu· 
factures) • • • ,. 

(cl) All other articles wholly 
or .mainlJ manulaotured. 

Miacell1Lneous • 

Motor eara and cyclea 

Silk piece--goods and other 
factures of silk • 

Pneumatic rubber 
tubes 

Other articles • 

trres 

mann" 

aud 

1,13'60 

1,03'87 

3,76'81 

63'07 

81'66 

29'33 

96'72 

'03 

61'41 

7,13·78 

.-.. 

62'88 

1'16 

1,39'10 

68'88 

1,19'97 

1,12'97 

1,4.2'91 

3,90•f8 

116'46 

Accounts, 
lOJ&-26. 

... 
43'38 

6,66'65 .... 
i,i8'30 

t,60'83 

1,29·4,2 

1,10'31 

1,06'30 

'6'03 

1,03'78 

1926-27. 

Budget, \ Revised. 

4.8'00 

7,00'00 , ... 

ti'OO 

1'00 

40'00 

87'00 

2•00 

!.,68"00 

1,10'00 

1,46'00 

1,06'00 

90'00 

·os 
371l0 

6,10'00 

6'M 

66'20 

4.1'96 

J7'61 

1"<12 

1,V8'88 

1,34·'54. 

1,00·M 

1,71"76 

4,26'81 

69'98 

1,10'68 

77'43 \ 
S7•66 

),08'90 

Dndgct, 
1927-28. 

... 
39·38 

7,00'00 

6"61 

92'09 

67'116 

1,37'71 

1,06'80 

1,89'10 

1,os·so 



1926-27. 

Buifgct, - AccoUnts, Accounts, Accounts, 
19:17-28. 1923-24. 1924-20. 1e2c.-::o. 

I Budget, Revised. 

REVENUE-contd. 

SEA CUSTOll8-tqntci', 

hlPO.TS-eontd, 

ProtectifJ, Special ~~~tiel 

Coal tubs . . 

J 2,U·77 { 

1'00 

} Iron and Steel . . .. . !,81'87 2,86•()() 2,8&'00 S,71S·o0 
Banway track material o·os 

-
20'00 24,•22 211.'23 

Paper and Stationel'J . . ... .. . 12'78 
Portland cement . . ... ... .. . ... 6'i0 7'02 
Printer's Ink ... '32 ·sa ... ... .. . 

Go""'nmet~t lloru. 

Railway plant and rorung stock. . .. . 60•29 1,02'65 1,oo·oo OO'M J,o2·-te 

ToT.u. Ino•Ts 31,77'81 !9,00·80 39,31'90 39,13'00 40,66·4)4, 41,89'19 

Export duties-

(a) Hides and skins, raw 26'83 18•76 31'7' ~6·oo 80·1~ 11'00 
(!o) Jute (raw and mann-

s,ao·oo 
facture d) 3,67'80 3,75·64 3,68"06 3,ao·oo 3,8&'41 

(e) BJce . 1,18'12 1,23·97 1,-'0'81 1,86'00 1,16'26 1,11 '06 
(d) Tea 

60'06 4D•ll! <18'00 ~62'00 ,7'7. ... 
(•) Government Stores ... •()5 •(13 ... ... •04 

Sea Customs-Miscellaneous . 11'10 13'60 n·•s 12'00 12•00 12'16 
LandCutome . 18'87 20·" 28'0< 22'00 20'88 21'8! :EI'cise Duty on ·cotton Manu-factures 

1,50'62 1,17'67 1,46·80 ... •67 ... 
Excise Duty on Motor Spirit 66•16 78'86 76'82 86'00 90'24 1,oo·oo 
Excise Duty on Kerosene 

95'18 98"39 97•88 1,oo·oo 1,oo·oo 1,10'00 Warehouse and Wharf rents and -lliscellaneous 
6'29 6'29 6'6' 6'00 6'38 6•11 

-TOT.U. BEOEUTS 
40,81'11 49,10'88 48,61-m 47,40"00 ~.69'71 "'·60'87 D,dud-Befunds 
1,11'41 B,BS'li8 1,08'98 1,00'00 1,oo·otJ 96"00 

TOTU. RXV.E!ftrz 39,60'M 45,76•32 47,77"95 NJ,to·oo 67,69"71 '"''14'37 

E::XI'lUflliTtr:ll:l. 

India . . 
69'47 75'13 80'15 88'66 81'61 68'08 Eng !aDd 
1'29 "'" 1'22 1'40 .... 1'4.1 Exchange . ·oo ... '60 ••• ·~I ··7 

Tor.u, 71'86 77'121 81'77 86'48 87•91 83'07 I 
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• TAXES ON INCOME. 

Revenue 
(Beceists ku refunda 

an Provincial Ezpenditure. Net rennue. 
Government's share 

of lncom~t.G.x 
revenue)~ 

1923-24 0 18,23·56 62·67 17,60·89 
1924-25 0 16,01•48 60•38 15,41·10 
1925-26 0 15,85·9S 58•72 15,27·21 

1926-27 
{Budget 16,14•67 67·73 15,46•94 

Revised 15,85•47 62·76 15,22•71 
1927-28 Budget 0 16,95•05 68'48 16,26•57 

7. The revised estimate of revenue from Taxes on Income for 1926-27 is 
about 29 lakhs less than the Budget, but the deterioration is, as explained in 
paragraph 5 of the lludget speech, almost entirely due to an increase in 
refunds. The variations under Super-tax call for no remarks while those under 
Income-tax consist principally of increases in Bombay 120 lakhs) and Burma 
(11 lakhs) and decreases in Bengal (24lakhs) and the Punjab (9 lakhs). 

8. T~e Budget estimate of revenue for next year is about 1,10 lakhs more 
than the revised estimate but of this 45 lakhs are accounted for by the 
nlteration in the method of assessment of tea companies which is referred to in 
paragraph 39 of the Budget speech, while an appreciable improvement is nlso 
expected from the substitution of tax-subject for tax-free Government of India 
securities and a diminution in refunds. 

9. The following tables give the usual details :-

1926-27. 
Acronnts, Accounts, AecnnntR, Budget, 

19:!2-24. 1924·26. 1926-:16. Ut:.ll-.28, 
Budget. Revised. 

REVENUE. 

Exo:su PaoJ'ITB DtTTY. -
. 

1. Madras 
. ·oa ... . .. '16 .. . ... 

2. Bene-Ill 
. . ' . ·os '16 '01 '01 '01 '01 . . 

' 
. 

'14 3. PDDJil.b . . ' . • . ... ... ... ... . .. 
.-

Touz. '19 ... '01 '01 '17 '01 

S'O'P:IR-T.t.X. 

1. India . . . . 2•82 1'22 2'07 2'09 .. ,. 2'16 2. Bn.lucbi'stan . . ... ... .,. '16 . .., '40 8. N.-W. Frontier . . •40 ... ... ... 
• •• . .. 

t, :Madrns . . 8:1•79 21'36 22'71 2G'OO 24·oo 26'20 6, Dombny . 2,oa·oo 1,27•34. 88'62 67"00 65"00 94."71 6. Dengnl • • . ....... li,2S'31 2,M'77 2,4.1•00 2,41"00 2,01"00 7. United Provincea . 22•49 16"63 17'42 ,., ... 16"30 15"30 8, Pnnj~~ob . . 0"77 o·oo 6'67 8'00 7•26 6•40 D. Bnrma 61"4.1 66"66 67"b7 oo·oo es·ao 70"16 10. Dihnr nnd Orissa .... .... 4"36 .... 7•32 o·so 11. Centrnl Province& . 17'84 12'M 8"8i 8"60 8·oo o·oo 12. Assaw . . . 1'13 ,.09 2"47 s·oo s·oo •-co . • ToT.u. . e,n·u 4o,70•0J 4.,66"02 4,68'00 4.,&9·40 ....... 
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I 19:JC·~7. 

Acconnta, Budget, 
Accounts, Accounts, l92f·26. 1927 ·28. 

1933-24.. 1924·26. Dud get, BcviBed. 

BEVENUE-cowtd. 

lli'OOKE•T.U:. 
-

1. India General-

Ohi1 . . . . Sl'M 82•42 28•28 39•37 28'76 29•2, 

Non..civn Departments . . ... oo 60'21 66'78 06"22 &7'9i 61'96 

I. Delhi • . . 8'27 8"38 n·M 9'i4 11"39 11'3' 

8. Baluchistan . . ... 1'07 1'09 1'28 1'95 1"96 

'· North-West FronUer n·n 7"66 8•2< s·so 8• .. 8'05 

li. Madras . . l.l'i7'17 1,18'16 1,28'30 1,86'00 1,34'00 1,89'00 

o. Bombay . . . ..... , . 3,13'10 2,89"07 1,66"00 !,86"00 2,9'7·00 

f. Bengal . 3,62'26 3,&0·1& s.oo·7e 3,91'00 3,67'00 s,oo·oo 
8, Utdted Prorinces . . 70•78 Mili 66'81 89'00 61'~ 89•70 

/ 

9. Punjab . . 77'19 63•33 64'91 74.'00 66'37 70'64 

10. Burma . . . . 1,26'96 1,31'31 1,66·-~& 1,70"00 1,80·96 1,74."83 

11. lUhaf and ()rissa . . 39"99 so·~ 36'&8 4()•00 4.1'4' .{2'00 

12. Central Provinces . 4,6'35 39'99 36"88 ..... 39'62 38'30 

13. Assam . 13'66 20•()6 17"9-' 18"60 21'10 16'09 

u. Coorr • . . . . •19 ·n •23 "20 . .. ·23 

Ton.L 14.,10'90 12,j()•36 13,00'81 13,03·22 13,10'82 18,68•81 

----
Total Btceipta from Taxes on Income 20,28·13 17,19'61 17,66·7· 17,71•23 17,70'19 18,67'81 
DMfuct-Befnnds-

In<lla . . . . 1,79'01 96'75 ···::: i l,B6·JlB 1,48'1U 1,4:J·OSI 
England . . . . . ... 1'SI1 •·oo e·oo . .. 
Exchange . ; •4J ,.,.. ··88 •·os -... 

iTOT.&.L B:£1'VlfD8 
1,79'01 98-37 1,M·nl 1,81'66 1,66'M 1,42'02 

Dtdot"'1'-8bare of Provincial Govern• I 
ments in Income-tax revenue under 

•e·•o I the Devolution Rules . . JINW 19'76 SIS·OO 118'18 80'74 

Total Revenue of t~e Central Gov• 
16,86•03 \ ernment • . . . . 18,23"66 16,01"3 16,14'67 US,83•417 16,06'06 

EXPENDITURE. 

In<lla . . . • 82•28 69•09 67'68 66•69 ~1'01 67'36 

Englnnd . . . . . ·23 •79 '82 '86 ... ·8& 

Exchange. . . • . • •IS ·so . ., •29 • •• •28 

TuTJ..L . 82•67 80'88 [68·721 67•73 69'10 os·~ 

Distributed aa follows-

l'aymenta to ProvinciAl Govern· 

··~\ • menta 19' .. . 11'10 3'01 2'63 •·aa 
Direct expenditure of Central 

Government . 4S•UI 49'22 66'10 61.'911 80'18 eo·u 
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Amount of Income-Tax Revenue payable to Provincial Governments. 

1936o27, 
Accounts, 
1023•24. 

Accounts, 
!92<-!0. 

Accounts, 
1035-26. 

Budget; 
1927•28. 

Da4get. Revised. 

Madras . . 10•82 1'67 4'27 8·oo 8·58 6·46 
1!1 nited Provinces ... ... ·OS ... .. . 
Punjab 4•24 1•90 8•82 5-12 3'72 3·98 
Burma ·88 5·90 8•92 9'32 11•06 10·20 
Bihar and Orissa 2·56 2·55 2'41 8•06 3·02 4•83 
Central Provinces : 3•42 2•30 1•36 

'4:60 
1·60 1·00 

Assam. . . 4.-16 6-64 5•29 5·3o 5·27 

TOTAL ·I 26•57 19·76 26·10 25·00 I 28•18 80·74 

10. The following table shows the distribution by Provinces of the net 
revenue of the Central Government from Super·t•x and Income-tax, after 
deducting refunds and the share payable to Provincial GovernmentS under the 
Devolution Rules :-

Madras . . 
Bombay 
Bengal . • 
United Provinces 

. 
Punjab . 
Burma . 
Bihar and Orissa. 
Central Provinces 

ssam . . A 
M inor Administrations 

Departments. 

. 

. . 

and 

England (including Exchange) 

. . . 

. . . . 

. . . . 
Non-Civil 

• 
ToT.U 

1923-24. • • 
1924·26 
1925·26 • • 
1926-27 {Budget 

Revised 
1927-28 Budget 

• 
• 

1926-27. 
.Accounts, 
1925-28. 

llud~c4 
lll27· a. 

Budget. Bevise4. 

1,87 1,61 1,4S 1,45 
8,60 3,26 3,39 3,55 
6,94 5,96 6,72 6,24 

81 87 80 83 
61 72 64 71 

1,77 1,91 1,91 1,96 
35 38 38 43 
37 37 40 41 
14 16 16 23 

1,06 1,06 1,10 1,14 

-6 -5 -8 ... 
15,86 I 16,15 I 15,85 16,95 

SALT. 
Expenditure 

Bevenue (including Net (Receipts Capital Revenue. less Expenditure 
Refunds). obarged to 

Revenue). 

10,01'01 1,36•111 8,66•39 

1,39·06 l,I?NO 6,11'66 
6,32•97 1,32•24. o,oo·rs 
6,90'00 1,43•68 6,46•32 
6,70•00 1,29•46 6,40'6' 
r,oo·oo 1,31•26 6,68'75 



11. The revised estimate of revenue has been taken at 20 lakhs less than 
the original estimate in the light of recent actuals. The expectation of n. 
reduction in the rate of duty and the operation of the system of <'redit sales 
are jointly responsible for the deterioration. Next year's figure of 7 crores 
allows for a small increase in consumption. 

12. The revised estimate of expenditure is about 14 lakbs less than 
originally anticipated. The Bu~get figures for the current year have had to be 
out down rigorously in view of past experience. The savings relate mainly to 
manufacture and weighment charges, purchase of bags, and works expen:liture 
in the Northern India Salt Revenue Department. 

13. Details of revenue and expenditure are given below. 

192C·27. 
Account~ Accnnnh, Accounts, Budget, 

19.;3·2!. 19U.20. 19U·:!6. 1937·28. 
Budget. Beriaed. 

]bVBJ'f'VB, 

Nortb.ern IndiA (a) • 3,24'44 1,~"91 1,29'09 1,77"36 l,MI'llii 1,7<!'36 

Madras (a) . . . . 2,14'17 1,9.1.'99 1,47•72 1,49'19 1,44.'88 1,49"08 

Dombay (a) . . . . . . 2,28'98 1,75'40 1,63'67 l,M·25 1,63"81 1,00'07 

Beogal (b) . . 1,88·03 2,37'84 1,72'36 1,70'73 1,74'68 1,79"68 

nnnoa (b) . . . . . 61'76 84.'62 34'19 at·ao M'l5 S.J.·so 

lllb:lr and Oriua . . ... ... '01 '01 '01 "01 

A sum . . . . ... '01 '01 '01 '01 '01 

TO"r.lL BBO:!IPT8 . 10,12'38 7,85'78 €1,37'0.1. 6,95'76 6,73'4.0 7,06'31 

DNuct-Befunds . 10'81 46'78 4'01 6"'18 8'49 6'81 

Tou.L lbn:troB 10,01'61 7,39'00 6,82'97 6,oo·oo e,,.o·o> 7,0::1'00 

I 
EXPB:!I'DITIJ'KB, 

Cost of salt purch.oaed by Govem· 
21•28 mOllt 14'47 10'26 18'24 u·28 12'04. 

Asaigum.euti and compensations S7'M so·sa 40'27 so·28 SS·lD 38•2-t. 

Interest, , . . .. . s·ot 3'72 t·aa s·oa 4'19 

Depreciation . . . .. . 2•60 2'64 3'35 •·os 2'86 

Other cb~~orgos • . . 70·M 02'87 07111 79•67 6-''01 68'17 

Capital QutlaJ on salt works ... 1•20 7'18 10'20 IS'l9 f.·oa 

Total India • l,S5·SO 1,26•53 1,31'87 1,1.3'00 1,20•03 1,30'61J 

England • . . ·62 ·es '28 ... 
• •• • •• 

Exchange . . ·:u ·:u ·oo '18 'B .,. 
ToTA.L 1,30'12 1,37'40 ~ 1,32•24 i,43·68 1,29•46 1,31'25 

'. (a} C.t.e!lJ excise en 1ocll} manufacture. (b) Chirft1 dntJ on imported salt, 
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OPIUM. 
ProvfRion Excise . Totnl and Purchase 

medicnl opium revenue of Other Total Net 
(leu and mis- (Us.t opium. charges. expenditure. revenue. 

refunds), ccllancous. ref~nds), 

1923-24 3,17'37 1,07·~ 4,24'89 2,30'19 10'68 1,53'80 1,66'03 

19~4-26 2,74147 1,05'29 3,79'76 2,14'83 20'76 2,35'117 1,44"19 

1925-26 3,82'76 1,32•34 4,u;·oo 1,oo·so 21'17 2,11"47 2,03'63 

{Budget 2,00'00 oo·oo s,so·oo 1,35'00 19'41 t,M·n 2,25'59 
1926-37 

Revised 3,'.!7'41 91'10 4,18'51 90"81. 15'77 1,00'61 s,11·oo 
1037·28 Budget 3,00'07 83'01 3,83"03 75'34 15'25 90'69 2,92'49 

14. The revenue from opium is derived mainly from exports of what is 
called provision !pium to foreign countries, and from the sale to Provincial 
~overnments of excise opium for internal consumption in India. 'rhe latter 
ts sold to Provincial Governments at a fixed price .based on the cost of pro
duction, and retailed by them to licensed vendors at rates fixed by them 
which vary from Province to Province. Opium is exported to foreign countries 
only after the prescribed import certificate from the Government of the 
importing country is produced. The entire quantity is now exported nndet· 
the system of direct sales to Foreign and Colonial Governments, that of 
auction sales in Calcutt.. t~ traders for export to foreign countries having been 
st,pped with ef'fe~t from the 7th April1926. 

15. The exports of provision opium in the current year are now expected 
to amount to 8,065 chests against the original estimate of 7,000 chests. This 
is the main mason for the large impt·ovement in revenue which, after taking 
into account the compensation of about 9 lakhs payable to certain dealers 
in con•eqnence of the stoppage of export to Saigon, is still over 38 lakhs. 
'rhe expenditure too shows a large reduction of 48 lakhs which reflects the 
poor quality of the year's ct·op a;nd the reduction in the area of cultivation. 

16. Ne,t vcar, exports of provision opium are expected to go down to 
7.166 chests u"nder the arrangement whereby they have to be ext;uguished not 
later than the 31st December 1935. while expenditure will also simultane
ously diminish, resulting in a net revenue of 2,92 lnkhs against 3,12 now 
e .. pected in the CUlTent year. 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT 

DEMANDS ON THE REVENUES. 
Revenue. Expenditure. Net revenue. 

1923-24 2,28·56 1r;·10 2,13·46 

1924·25 2,06•93 43·7r; 1,63'18 

1925·26 2,12•60 60•57 1,52·03 

fBudget 2,25•43 59•().1, 1,66·39 

1926-27 68·40 1,68·02 Revised 2,26·42 

1927·28 Budget 2,27•06 66•63. 1,70•43 

17. These comprise Land Revenue, Excise, Stamps, Forest, Registratio11 
and 'l'ributes from Indian States. The variations are unimportant. 
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POSTS AND TELEGRAPHS. 

192C·27. 
Accounts, 

1923o2i. 
Accounts, 

1924-!!6. 
Accounts, 
1026~26. 

Bnrlgct, 
10:!7-tS, 

Budget. Revised. 

INDIAN POSTAL AND TELE• 
GRAPH DEPARTMENT. 

G:aoss R:~o.rnB . . 9,00•7! 9,97'28 10,21 '37 10,64'66 10,6I"03 10,79•83 

Wo•KilfG EXP:IlfSE8-
9,97'0S India 8,61"00 8,82'01 9,28'90 10,09'95 lO,l6'SO 

England . 16•37 10'00 6•63 6"66 6"91 ..... 
Exchange 7'15 .... 2•23 1"69 2•00 1·8:1 

Tor.u. 9,06'48 8,97"03 9,37•00 10,17'60 eto,o-~·0-1 10,24"08 

Nn BJ:0:&1PTB 86'24 1,00·26 83'41 4.7'16 46•(19 66'75 

¥:1.P:Ili'IIt'r1l'•:l. OH.U.&ED '!'0 BEVB• 
JIV:I-

1ntere1t. 63•69 88"60 46•38 57'00 63'26 66"51 

Nzr Jbnzrv.: n·s& 31•65 :n·os -9•86 7'17 -·76 

CJ.PIUL OVTL.lT Ollll&:ID •o 
B:IVZiftTZ-

In din . . -60'61 ......... -1,4(1•87 1!0"02 18'53 20"00 
England' 12'12 10'46 ... ... . .. . .. 
Exchange .... ... 3 ... ... . .. . .. 

Toru -32•85 ---4.2•71 -1,40'87 20'02 Hi·IS2 20'00 

C.uon.u. O'IM'L.lT !I'OT Olla&BD'!'O 
Bsnnftl'E-

India 76'31 1,17'66 2,00'60 ..... 22•39 ... ,.g 
England' ... ... 10'03 12'71 8'111 7'61 
Exchange ... -· 3·::o .... 2"91 .... 

To-ru 76'21 1,17'66 2,13'79 60"97 33'01 69'08 

INDO-EUROPEAN TELEGRAPH 
DEPARTMENT. 

G:aoss BBOEIPTB- • 
Indio. • 17'07 29'38 22•30 28· .. 16'30 l7•US 
England' 16"G9 8"27 10'58 7'80 16'80 u,·oo 
Excho.nge 7'66 3·oo 3'10 2"00 6'24 4'87 

TO't.lL 4.1•42 40'71 36'43 31·<» 36•()4, 3G'62 

Wo:a~tlf& E:n:alfs:n-
India 29'20 28'77 81•00 34"09 31'65 32•72 
England' . . .,. ·co 1•20 1'18 1·1i' 1'19 
E1chlw.gc . . ... "20 ••• ... ·so ·;o 

Tor.u. 3o·M 20•72. 38'19 36'07 ss·u I 34'30 

N:l'l' Bzo:atl"'ttl . 1o·ss 10'99 2· .. 1•03 2·~3 2·32 

E:I:PElf'DIT'D'SB Oll.lliOED TO 
BBVBlfUB-

Interest ... . .. 4.'31 6'10 6'17 6•20 

N BT BBVEJflJB 10'&8 10'90 -1·37 __,.,. -2'34 2'07 

CniT.lL OT1TL.l.Y OIUJl&:ID •o 
BBVBNU&-

India . ~·:!o _. ... -l4.·1o 8'86 1'156 2•70 
England -·99 ,~. 1"80 "03 ·o7 ... 
Exchange . -·::ss .... ••• ·or ·o2 "01 

TonL -6'60 ·41·99 -11·71 s·e9 1'66 2'81 

C.lPIT.lL OUTL.l'l' lfOt' OB:.t.:lO:ID 
.. 

BBVBN\f!!-
TO 

India ... -· 8"40 -3'06 -4'10 -3•60 
England ... ... 1'02 1"60 1'!6 1"20 Excho.ngc ... . .. "33 ... ·so ·•o 

Tou.1o ... . .. 9"715 1"06 ..... l"Ofl 
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18. The above statement shows the position of both the Indian Postal 
and Tel•·graph Department and the Indo-European Telegraph Department at 
a glance. 'l'he figures appearing as ' Net Revenue ' show in both cases the 
loss on the working on a commercial basis. The loss both this year and next 
is now expected to be considerably less than that shown in the Budget for 
1926-27. 

19. TheW <'rking Expenses of the Indian Postal and Telegraph Depart
ment in 1927-28 include 12! lakhs of new measures designed to improve the 
pay and allowances of the subordinate staff but also take an increased credit 
of about 5 i lakbs on account of the management of the work connected with 
the Post Office Savings Bank and Cash Certificates. 

• 20. The -interest chargeable to both the Departments has been calculated 
throughout with reference to t.be value of the recently constructed block account 
as at the 31st March 1925 and the capital outlay subsequently incurrred, after 
taking into account capital receipts as also the loss on the working. 

INTEREST RECEIPTS. 

1926-27. 
Accounts, ,.- Budget, 
1925-26. Budget. Revised. 1927-28. 

India 95·77 74o41 66•63 70•69 

· Jlntere•t on tempo-
rary investment 

· of cash balances, 
21•68 England etc. . . . 48·69 32·03 42·89 l ExceSR of Gold 

Standard Reserve 
over £40 millions. 1,97•77 1,72·60 192•50 1,62'50 

Exchange 79·72 68·17 79•66 61•36 

Total 4,21•96 3,47'11 3,81'48 3,16•13 ---- ----
21. The fall in the Interest receipts in India in the current year is 

entirely due to the fact that certain securities of Rai~way Provid··~t Funds 
which had been taken over by Government and the y1eld fr~m wh1ch nsed 
to be credited under- this head, have now been completely dispostd of. On 
the other hand, the Interest receipts in England have been c??'iderablv 
bi.,.ber than anticipated owin<> to the high interest rates prevuling there. 
T t~e Budget estimate of Home" receipts next year allows for a fall both in the 
interest rate and in the volume of the balances in the Home Treasury. 

INTEREST PAYMENTS. 
1926-27. 

Accounb, Budget, 
1926-26. Budget. Revised. 1927-28. 

Interest on debt-
Gross payment.-

India 20,76·21 20,65•40 19,94'31 20,26•14 

England 13,07·07 13,04·04 1a,04·46 12,89·18 

Exclmnge 4, 28·98 4,34·68 4,40·87 4,29•73 

Total 38,12•26 37,94'17 3].39·63 37,45'00 
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1926 27. 

Accounts, Budget. Revised. Budget, 
1925-26. 1927 -:<8. 

Dec! uct-Amounts charged to-

Railways 

Irrigation 

Po•!• and Telegraphs 

Other beads 

Provincial Loans Fund . 

Total deductions 

Total Interest on Ordinary 
Debt (net) 

I11.terest on othe-r obligations-

On Postal Savings Bank balances 
On Provident Funds 

Bonus on Postal Cash Certificates 

On Fixed Deposits of Provincial 
Governments . 

On Reserve and Depreciation:_Funds·. 
Other items 

'l'otal 

Total Interest payments 

23,14·12 24,38·21 24,46·81 26,82·64 

12·07 12•06 12·03 !2·0~ 

61'26 

6•46 

62·10 

n·n 
69•20 

10•66 

62·77 

13•80 

6,20·83 6,29•82 6,34·33 6,36·0& 

29,04•74 30,53·20 30,63·03 32,07·30 

9,07·02 7,40·R8 6,76·60 5,37·75 

73•99 80·65 79·08 85•14 
2,04·63 2,37·52 2,33·09 2,29•95 

15•94 16·00 16·40 16·00 

6•20 20·00 22·85 25·00 

54•68 81·54 63·us 78·26 

7-"13 77-6J. 81·4J. 90·4J. 

4,29-47 6,12·25 4,94•94 5,24•79 

13,36•99 12,63•13 11,71·54 10,62·64 

22. The principal variations from Budget in the current year are the 
savmgs of 6llakhs in the gross payments in India on account of interest on 
ordinary debt and 18 lakhs in the interest on the balances of the Reserve 
and Depreciation Funds. The former is accounted for mainly by the mduc
tion in the discount on Treasury Bills held in th Paper Currency Reserve 
which it was possible to renew at rates 'substantially lower than those which 
prevailed last year. The latter is due primarily: to .the drop in the rate of 
interest allowed on the balances of the funds from 4! to 3:! per cent., following 
on the comparatively easy terms on which the Government of In~ia were able 
to botTOW in the open market in the CUtTent year, aud to a certain extent 
also to the latest estimates involving a transfer of 7 lakbs fro1!l the Rail way 
Reserve fund instead· of enabling a transfer of 2, 7 0 lak hs to be made to the 
Fund as anticipated in Budget .. The discount, amounting to 3,54 lakbs, on 
the current year's rupee loan Will not be charged to revenue at once but a 

,pecial discount sinking fund will be formed in order to spread the charge 
over the period of the cunency of the loan. 



2~. The increase in the gross payments of interest on ordinary debt in 
~ndia in 1927 -l8, which is only slightly larger than the con-esponding decrease 
ln England, reflects the extent to which sterling debt has been replaced by 
rupee debt, while the net saving of 1,09 lakhs, as compared with tile revised 
estimate for lhe current year, in the net total of interest on dead-weight debt, 
is an indication of the extent to which unproductive debt has been replaced by 
productive debt. .It is relevant to mention, in this connection, that in view 
of the terms on which recent borrowings of the Government of India 
have been made, the rate of interest allowed on the balances of Provident and 
otller similar funds has been reduced from 5! to 4! per cent. with effect 
from the 1st April1927. 

REDUCTION OR AVOIDANCE OF DEBT. 

24. Under the scheme of debt redemption adopted by the Government of 
India for the five years 1925-26 to 1929-30, the annual charge against the 
revenues of India for the purpose of making provision for the reduction or 
avoidance of debt is matle up of 

(a) a sum of 4 crores, and 
(b) such additional sum as is equal "to one-eightieth of any excess 

shown in the total of the debt outstanding on the 31st of 
March of the preceding year over the total outstanding on 
the 31st March 1923. 

25. The amount required under this scheme ~s 4,84•04 lakhs. in ~ 926-27, 
and 4,95·80 lakhs in 19;!.7-28. The figures on whiCh the calculatiOn IS based 
are given below :-

(In lakhs of .rupees, sterling amounts being cOnverted at 
Rs. 16 per£.) 

31st Morch 1923. 31st .Morch 19:!6. 31st M•rch 1927 
(Estim•te). 

Rupee Debt exclusive of Treasury 
Bills in the Paper Currency 
U.eserve , , 3,6l,tl2 

Sterling Debt . 8,63,95 
Unfunded Debt • • • • 6t,66 
Capital value of the liabilities under-

going redemption by wa.y of 
Terminable Railway Annuities 91,97 

Dedtlct-
Discount included above but 

scpa.rately provided for . . 8,28 

8,68,29 
4,27,00 . 
91.,~7 

86,80 84,28 
8,79,90---9,76,46 -- 9,90,66 

10,66. 10,5~ 

Adva.nces to Provincial Governments 
other than those reprnsenting pre~ 

1\eform Irrigation debt. • _:ll_~_.s_s __ _:a~&·:1:_:2 __ &_1_,7_9 __ ..':6':2,~45~_6_6•_70_ 67,23 .. 

Excess over outetending deb~ on 31st March 1923 
inth of above 

8,46,.78 9,14,01 9,23,4~ 

67,23 
84•04 

76,64 
96•80 

26. These amount• should be increased further by 13·11 and 1.6 lakhs 
respectively, being the reparation receipts _payab!e by Germany ~h!Ch have 
to be applied, under sec~ion 7 ol th~ lnd1an Fmance. Act, 1926: to :he 
reduction or avoidance of debt. The total provision Is thus 4,97 15 lakhs 
in 1926-27 and 5,11·80 lakhs in 19;?.7-28. 
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These amounts include the following specific items :-

Sinking fund provision for 6 per cent. rupee loans 

Capital portion of railway annuities 

Railway oinking funds • 

• 

Capital portion of liabilities assumed in respect of 
British o per cent. War Loan 1929-47 

Reparation receipts 

ToTAL 

CIVIL AD11IINISTRATION. 

Revised, Budj!!'Ct 
192C•27. 1927-:!g. 

1,36·04 1,36 ().1 

1,80·26 1,86•85 

2676 26·67 

68•61 71•68 

13·11 16·00 

4,2·k67 4,36·U 

----

Revenue. Expenditure. Net Expenditure. 

1923-24 68'51 9,33·97 8,65•46 

1924-25 73·98 10,12'09 9,38·61 

1926-26 89·98 10,76'49 9,86·ol 

eudget 77·86 11,46·30 10,67'44 
1926-27 

· Revised 82•00 11,27·&3 10,45'63 

1927-28 Budget 84"21 11,31'00 10,47·29 

2 7. As a result of past experience, the Budget figures of expenditure in 
the current year have been reduced considerably in framing the revised esti
mate, with the result that the latter shows a saving of nearly 18 lakbs not
withstanding the fact that certain items of expenditure not provided for in 
the original estimates had to be included, e.g., some 11 lakhs for the 
acquisition of certain lands for aviation purposes and 6 lakhs on expeditions 
into the N aga Hills and the Triangle with a view to the extermination of 
slavery and human sacrifice in those regions. 

28. The Budget estimate of expenditure for next year is again only 4 
lakhs more than the revised estimate for 1926-27 notwithstanding th.e inclu
sion therein of a large number of new items, principally that of 12 lakhs on 
the five-year educational programme referred to in paragraph 31 of the 
Budget speech and 8 lakbs for a beginning to be made wil h the construction 
of an India House in London, not to speak of the ordinary gt·owtb in expendi
ture due to increments,. etc., and the transfer of some 35 lakhs £ .. om the 
bead ' Civil Works' to the head ·'Frontier Watch and Ward' which has 
been newly opened in this group. The reason is that there bas been a con
sit!emblc saving owing to the practical cessation of the payment of bounties 
on steel of which there will be only a small residue of 5 lakhs next year 
against the large amount of 8B lakhs which figured in the current year's 
l>udget. 
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CURRENCY AND MINT. 

Revenue. Expenditure. Net Bcve'lue. 
1923-24 3,12'74 99•07 2,13•67 
192!-25 3,99'33 71•41 3,27•92 
1925-26 . 4,63·89 70"11 8,93·78 

1926-27 fBndf;et 4,29•68 78·24 3,51-44 
ReVISed 4,17'69 77·91 3,39·78 

1927-28 Budget 2,~8·7o 74·85 1,73·85 

2fl. '!he drop of 12 lakhs in th~ revenue fot the current. year occnr. 
wholly m respect of the profit on the circulation of nickel coin ... while the 
further d•op of 1,691akhs next year is the combined result of the reduction 
in ~he a~ount of investments held in the Paper Cunency Reserve both in 
lndta and m England and of the comparatively lowerrates at which Treasury 
llills held in the Reserve in India were renewed in 1926-27. 

CIVIJ" WORKS. 
Revenue, Expenditure, Net Expenditure. 

1923-2! 87·05 1,70•81 1,33'26 

1924-25 13·21 1,77'73 1,64 52 

1925-26 12·85 1,60•42 1,47'57 

1926-27 { lludgot 9·98 1,8o·u 1,70•13 
Revised 14.-91 1,90•2& 1,7&·34 

1927-28 Budgot 1N& 1,6_6·98 1,49·&3 

SO. The increase in both revenue and expenditure in the revised as com
pared with the original estimate for the current year has result~d from the 
transfer of cmtain items to this head from the capital head 'Initial expen
diture on New Capit:.l at Delhi' in view of the approaching cnmpletion of 
the Ne\V Capital, while the reduction in expenditure next year is more 
apparent than r~al ·as it has been occasioned by the transfer of about 
35 lakhs to the head 'Frontier Watch and Ward' referred to in 
paragraph 28. 

MISCELLANEOUS. 
Revenue. Expenditure, Net Expenditure. 

1923-24 94•78 4,46•i\O 3,&1•72 

1924-25 4&·90 4.,35·32 3,89•42 

1925-26 04·18 4,25•60 3,71·42 

1926-27 [ llu~et 39•27 3,96·31 3,57"04 
RevlBed &5'97 4,u2·26 3,46'29 

1927-28 Budget 4.6•90 3,97'16 3,50•25 

Sl. The only important variation is in the revised estimate <>f revenue for 
the current year which exceeds the original estimate by 17 lakhs. This is 
explained by larger receipts on account of stationery and printing, and a 
number of other miscellaneous items, including S lakhs in England on 
account of the refund of expenses incurred in repatriating German subjects. 
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PROVINCIAL CONTRIBUTIONS AND MISCELLANEOUS 
ADJUSTMENTS BETWEEN CENTRAL AND· 

PROVINCIAL . GOVERNMENTS. 

lleveuue. E:rpenditure. Net Revenue, 

1923-24 9,21•66 37•99 8,83·66 

1924-26 9,26•21 60"74 8,74•47 

1926-26 6,24·09 15·68 6.08·41 

• 1996-27 { Bud!let . 6,46·12 6•00 6,39·12 
. .- ReVJsed • 6,17•61 4'72 6,12·89 

1927-~8 Budget . 
32. The deterioration of 28 lakhs in the revised estimate for the current year 

is accounted for by the special relief proposed to be given to Bombay- vide 
paragraph 50 of the Budget speech. The disappearance of the revenue figure 
in Budget next year is likewise the result of the remission of the entire 
amount of Provincial contributions now outstanding, part of which is recur
ring and part non-recurring. 

~3: The following table brings out the whole position as regards permanent 
remissions :-

Fixed Demitted Remitted Now Propo11ed to Balance 
Province. eontribution, in In Ont- be remitted not finally 

193i-28. 1926-27. lltanding. in 1927-28. remitted. 

Madras . . 3,48 
• 

1,26·02 5679 1,65•19 1,16-46 48•73 

Bombay • . 56 ... ... 56 18·73 37•27 

Bengal . . 63 ... . .. 63 8·63 64•47 . 
United Provinces • . 2,40 66·17 32·98 1,50·85 99•26 61•60 

Punjab • . 1,75 61'16 28•11 85·73 69·98 25·80 

Bn"'DA . '64 6·65 7-12 50•28 81-60 18•63 

Central Provinces. 22 ... . .. 22 7·67 14·83 

Assam. . . . 15 ... ... 16 7·88 7-17 

Coorg . . . •12 ... ... •12 '12 ... 
-

TO'l'AL 9,83·12 .I 2,60 I -. 1,25 6,08·1~ 8,60•12 2,68 

-
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· 34. As a result of the proposed remissions and in accordance with the 
policy referred to in paragraph 81 of the Budget speech o! the 2.8th February 
19~5, the assignments hitherto made to some of the Provincial Governments 
in l'espect of customs duty on imported stores will cease from 192.7-2.8 which 
explains the disappearance of the expenditure figure from that year's Budget. 

EXTRAORDINARY ITEMS. 

19" ..... 37, 

Accounts, 1Judget, 
192&-:lO. 192i·28. 

Budget. Revised. 

Receipts-

India . . ·28 ... N5 ,1,80"76 

England 47·58 12·00 33·32 . 12·00 

Exchange . 15·71 4•00 ' 11·26 4•00 

TOTAL . 63·&7 16·00 52•031 1,96·76 

Payments-

India . . 21>•77 5•00 2,87·04 7·00 

England . . ... ... . .. . .. 
Exchange . . ... . .. . .. . .. 

TOTAL 25•77 o·OO 2,87•041 7•00 

85. The receipt of about 7 lakhs in India under this head in the current 
year represents the realisations of the securities of certain funds which Lave 
to be credited finally to Govemment while the increase in th~ Home receipts 
represents a windfall from "Pre-Dawes" repat•ations. 

36. The large increase in the current year's payments is nominal only, 
being a transfer of the year's revenue surplus to the special deposit head 
"Revenue Reserve Fund" as explained in paragraphs 52. and 57 of the 
Budget speech. This transfer of 2·82. crores should he excluded from the 
total of 86·89 crores 'shown as net charges is statement D of the Budget in 
order to arrive at the figure of 8.J.·07 crores mentioned in paragraph 14 of 
the Budget speech. 

'-
EXCHANGE. 

37. Since the 1st Aprill920, the accounts have been prepared on the basis 
of the rate of 2a. per rupee for the conversion of rupee transactions into 
sterling and vice verad. The sterling value of the rhpee has, however, stood 
at a lower level in recent years, the average rate for the current year being 
expected to work out at la. 5-}%d. In consequence of this variation from the 
2a. rate, large sums have to be brought to account as credits or debits on 
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account of exchange in respect of transactions involving remittances of funds 
t? an:l from the Secrltary of State. T~esc are purely ?oak-keeping tmnsac
ttons. Under t~e present system, there 1s an accounts 'gam' by exchange when 
the Home rem1ttances throngh t?e market are less ~han the amounts required 
b.v the . Secretary of State for h1s aggregate net disbursements owing to the 
latter bem~.fi~anced partly _from other sources, e.q., a sterling loan floated in 
London. S1m1larly there IS an accounts 'loss when the remittances are 
greater in order to m•!et the demands of trade. These ' gains ' and ' losses ' 
fluctuate within very wide limits as will he seen from the followinoo state
ment of balances at the end of each of the financial years from l919-20 
onwards:-

Credit + Debit -

31st .\larch 1920 +5,23 

" .. 19"Jl -22,85 

" " 
1922 -11,48 

" " 
1923 +5.47 

" .. 1924 • +8,uG 

" .. 1925 +5,40 

" " 
1926 +1,31 

" " 
1927 

(Estimate.) 
+11,72 

" .. 1928 • +11,20 
(E;tirnate.) 

3ll. The procedure for the allocation of exehange gains and l''""es is as 
follows. All ex<·hange gains and losses arising in re"pect of remittance 
transactions are recorded in the first instance under a suspe11se head; the 
po11:ion attributable t.o the revenue and capital accounts in respect · of outlay 
incurred in England is calculated every month on the basis of the average 
of the daily telegraphic transfe~ rates from Calclltta on London and transfer
red to these accounts, and the portion relating to the expenditure of Provincial 
Governments is similarly debited to the Provincial Governments concerned; 
and it is considered with reference to the circumstances of each year whether 
the balance remaining under the suspense head after these transfers are made 
should be written oii to revenue or kept in suspense against the· possibility 
of opposite results in succeeding years. As the amount remitted Home depends 
on the circumstances of the year ·and often· varies widely from the estimate, 
it is obvious that it is practically impossible to estimn.te the closing balance 
under this suspense head. . 

· 39. The estimated results ~or the years 1926-27 and 1927-28, so far as 
cau be foreseen at the present moment, are as follows, on the assumption of 
an average rate of exchange of la. 5Htl. for the current year and of I a. 6d. 
for the next. The method of accounting will doubtless have to be altered 
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when the exchange rate for accounts purposes t"s alte d . ul 
th C B·u h" h "11 h re as a res t of e urrency 1 w 1c WI s ortly be discussed in the Legislature :-

Loss on: 

(il Remittances from India for financina the 
Home Treasury. . . . . 0 

• 

(ii) Bills and t~le~phic . transfe!s drawn by Iraq 
for pa~ent m Indta against recoveries in 
England . · 

(iii) Sterling monev order and other miscellaneous 
transactions ~ 

Total Loss 

Transfers to: 

Revenue heads (net) . 

Capital heads (Railways, Posts and Telegraphs, 
Delhi, etc.) • • • • 

Provincial Governments 

Total Transfers 

N c .. dlt .. d th d et .Debit"'= un er e suspense hea 

Opening balance 

Closing balance 

WAYS AND MEANS. 

HolliE TREASURY. 

l92e-Z7. 1921-28, 

1,32 11,83 

46 S& 

68 42 

2,36 12,60 

7,95 8,19 

3,87 8,08 

'95 81 

12,77 12,08 

+10,41 -52 

+1;31 +11,72 

+11,72 +11,20 

40. The bulk of the payments made in England on account of the Govern• 
ment of India consists normally of .expenditure £hargeable to the Indian 
revenues; and, if the transactions of the Home Treasury were restricted only 
to such payments, the Ways and Means programme would be a simple arrange
ment, as the whole of the expenditure would ordinarily be met by remittance of 
funds from India. The capital outlay on the const1·uctioh of Railways, however, 
sometimes necessitates heavy borrowing and a large portion of the money 
required has, when necessary, been raised in England, either direct or through 
the agency of Companies. Operations connected with the Gold Standard and 
~aper Currency Reserves, and with the replacement of one particular form or 
Item of direct or indirect debt by another, further swell the receipts and 
charges of the Home Treasury without affecting ordinarily the general Ways 
and Means programme. Recoveries are also being effected by the Secretary 
of State against the drawings of the Iraq administration on India. These 
recoveries represent, in· effect, remittances from India. tO" finance the Homo 
Treasury and reduce the amonnt of direct remittance~ which would 
otherwise be necessary. 
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. 41. The following is a summary of the estimated transactions of the 
Home Treasury :-

RBOBIFTS. 

1. Discount on loans rnised in previous years brought 
to account as debt incuned . 

2. Remittances between England and Indi.-

(a) Recovet"ies on account of drawings by Iraq 
administration on India. • • . 

(b) Other trallSijCtions 

Tot.l Receipts, 
lonns 

excluding direct remittances and 

DIBBUBBBM'BNTS. 

8. Excess of ExJ10nditnre of the Centrsl Government 
over Revenue . 

4. Disbursements on behalf of Provincial Govern-
ments . . 

D. Capital Expenditure not charged to Revenue-

(a) Ontlay on State Railways . . 
(b) Discharge of Railway debentures . 
(c) Other items . • 

6, Di,cbarge of Debt . 
7. Deposits and Advances . . 

Tot&l Disbursements 

NzT DrsnrrnBEliEN rs 

RemittanCes from India (net) . 
Reduction ( +) or increase(-) of cash b9.bnce 

' 
Opening Bo.Lncc . . . . . 
Closing Balance . 

Budget, 
19'~6-37. 

"22 

1"95 

1"12 

28·76 

2•84 

11"32 

·50 

' •82 

8•06 

-·06 

41·74 

88•45 

29•50 

8·95 

14•49 

5·54 

(In million• of £) 

BC'riscd, 
lD.!c-:.!7. 

•22 

8·39 

23•58 

2"81 

9·25 

1"97 

'22 

3•96 

-·14 

40'70 

----
87'31 

27'50 

9'81 

15•05 

6•24 

Budget, 
lO:!i-211. 

"22 

1•05 

1•28 

24•56 

2"48 

8•50 

•55 

'19 

2•18 

-·o8 

38"28 

a5·7s 

85·50 

"23 

5•24 

5•01 



42. Item 2 (a) has already been exp~ained in par:tgrapb 40. The sncceeJ.iuao 
item relating to '10ther transactions' is almost entirely made up of recoveri:S 
from the Governments of Hong-Kong, the Straits Settlements and Siam in 
respect of opium supplied from India under agreement. 

~3. ~tern 5 (b) represents the ne~ amount of railway debentures discharged. 
Ordmanly, there are debentures falling due every year, some of which are 
renewed. 

4-J.. The amount shown under the head ' Discharge of Debt ' includes the 
provision for railway sinking funds and the capital portion of railway annuities, 
and of the equated instalments in repayment of the warloan liability. 
These payments are made out of the provision for reduction or avoidance of 
debt. The revised estimate for 1926-27 includes, in addition, nearly £1 
million of 1 per cent. stock which was outstanding at the beginning of 
the year, the rest having been converted previously into 3 per cent. stock 
under the terms of the loan. 

45. Remittances for financing the Home Treasmy have been made as 
follows in the current year :-

Through Paper Currency Reserve 
Le88 Sales c•f Sterling • 

Through purchases of Sterling 

Total remitted 

23"43 
1•43 

(In millions of £.) 

22 
1·19 

23•19 

:r'he total amount required to be remitted· in the cu~rent y<·~r i~ £_27 & million, 
while the corresponding amount for next year Is £35; milhon. These, 
however, are only illustrative figures, representing the remittances necessary 
to provide the l!ome Treasury with a normal closing balance. The actual 
amount of remittance must, like the form, necessarily depend upon 
circumstances. 

46. The Gold Standard Reserve usually stands at £.J.O million, any 
excess resulting from investments, etc., being transferred monthly to .Revenue. 
The receipts and charges in the two years are as follows :-

(In miDJons of£.) 

Be vised, Dndget; 
19.:6-27. 19:-:i·Jd. 

Dividends, interest, etc. 1•74. 1·86 

Invealments realised 31·68 23·31 

ToTJ.L · 33"42 25•16 

Investments made 31'49 23·53 

Appropriation to Revenue 1•93 1•63 

ToTAL 39·4.2 26·16 



INDlA. 

47. The following is a snmmary of the estimates of Ways and Means in 
India during 1926-27 and 1927-28 :-

RBCBIPTS. 

1. E~eess of Reyenue of tho Central Government 
over expenditure charged to Revenue 

2. Unfunded Debt incurred-(•l Post Office Cash Certificates (net) • • 
(b S•vings B•nk deposit. (net) . • . 

3, Appropri~.tion for reduttion or avoidance of debt , 
4. &ilway Resuve and Hail way and Posts and Tele· 

gr:ophs Depreciation J.<'unds • • 
6. Exchauge on Remittance Account. • 
6. Other Deposits and Remittances (net) 
'1. Revenue Reserve Fund . • • 

TOTAL RBCBil'TB 

DtSBUBSEllBSTS. 

8. Ca.Iital Expenditut'e not charged to Revenue-"! St.te Railw•ys • . • • • b Discba.rgc of railway debentures • 

~
c Posts and Telegraphs . • • 
d Delhi . • • • . • 
e Other items . . • • • 

9. Perm•nent Debt dischorged (net) . • 
10. Floating Debt di,chorged (net) • . • 
lL Loans by the Central Government-(•l To Provincial Loans Fund , • 

( b Other Loans . . . • . 
12. Remittances between England a.nd India.-

(a) Remittances from India for financing Home 
Treasury . . . . . . 

(b) Drawings by the Irnq administration 
recovernble in England . • . 

(c) Other transactions (net) . . 
18. Balances of Provincial Government. • 

TOTAL DISBUBSBU:BNTS 

NBT l>IBBUllBBHINTS 

New Loan (less discount) 

Reduction of cash bala.nce 

Opening Balance 
Closing Balance 

.. 

Budget, 
19:.lt-::.7. 

23'81 

4'00 
6'54 
6·03 

6·61 
2·o6 

-·48 
... 

46'56 

14•68 
'17 
'46 
'93 
'7-& 

20•06 ... 
7·oo 
l·o6 

29'60 

1'96 
1'13 

-2·84 

74'82 

29'26 

22•00 

7-26 

22'88 
16'62 

(In crores of rnpees.) 

Be vised, 
19~6-27. 

23•53 

6·08 
6•57 
605 

s·3o 
1041 
4'73 
2'82 

62•49 

17•76 
'67 
'22 
'73 
•87 

23·31 
8:18 

4r81 
·35 

27'60 

1•37 
1•79 
1•28 

88•86 

26•37 

26·96 

•41 
. 

25-16 
24•74 

24•56 

•·w 
6•18 
6•:!4 

-&·47 
-·52 
-·34 

-1·81 

43'18 

16•60 
•18 
··~9 
•1)7 

•85 
17•87 

... 
1•24 
1·79 

35·50 

1•06 
1·3~ 
2•76 

so·~2 

37•04 

27'00 

10•04 

24'74 
14'70 
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4.8. The large improvement in the revised es! imate for the cm·rent year 
under item 6 is due to the Bales of tbe securities refen-ed to in para. 21 and 
of certain others held in the Cash :Balance Investment Accouut. There are 
now no more securities of the kind awaiting disposal. 

49. The estimates of Provincial Governments' transactions- •·irle items 11 
(a) and 13-are based on the assumption that the net drawings from the 
Central Government in India and England, including those in the shape of 
au vances through the Provincial Loans Fund, will be about 9 ct·ores in the 
current year and about 6! crores in the next. 

50. Full details of the debt incurred and discharged are given in state
ment C of the Budget. Ont of the net amount of 23·31 crores shown as 
discharged in the current year, 19·75 crores represent 1926 Bonds which have 
bllen either converted into the n~w loan or discharged on maturity. '£he net 
amount of 17·87 et·ores similarly shown in the Budget for 1927-28 include 
17·50 crores of 1927 Bonds which mature during the year. · 

51. The amount of tlw new loan now estimated for next year has been shown 
separately at 2 7 cmres and this includes conve1·sions. The figure is, however, 
again illustrative only and the actual amount and other details will ~epencl 
upon the circumstances of the time. The result of the rupee loan Ul the 
CUI'I'ent year, which was a 4 per cent. one issued at 88, is summarised bebw for 
l'ead y rcferen ce : -

[In crorc11 of rupees.] 

Snbscriptions in cash 
Subscription in the form of 6 per cent. Bond•, 1926, of the nomi-

nal value of 7•61 · . . . · · · · 
Su scliption in the f0rm of 6 per cent. Bonds, 1927, of the nomi· 

nal vnlne of 2·39. 
Subscription in the form of 6~ percent. War Bonds, 1928, ofthe 

nominal value of 1·01 

16•77 

8•73 

1•22 

Total nominal value 29'50 

The 28ti. Februar!J 1927. A. F. L. BRAY?\E. 
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APPENDIX. 

Memorandum on the Military Estimates for 1927-28. 

The report of the Armv Accounts Cow~ittee b which allusion was 
made in last year's Memorandum has since beeo received and considered by the 
Government of India, They have now decided, with the approv•l of the 
Secretary of State, to revert from lst April 192 7 to a systE•m of estimate'> 
and accounts, including appropriation accJunts, which will deal solely 
with the actual cash grants allotted and spent for the maintenance of t be 
Army. With these main accounts will be published three subsidiary accounts; 
the first will be the store accounts of supplying depots showing the value 
of receipts of stores from all sources, issnes to the various arms and depart
ments of the service and of the bahnces, the second will he the maintenance 
accounts of the various arms and departments of the service and the third will 
he accounts on commercial lines for factories and other manufacturing con
cerns. Th~ Military Engineer Services will not take credit nor will Army be 
charged in the main cash nccounts for free supplies of electricity, water and 
icc to Army units and formations. Travel! in!! allowances, rail and other 
transportation charges, expenditure on conservancy, antimalarial measures 
and hot weather establishments will, in future, be taken to single beads in 
which their distribution under the several arms and services will be made. 
The Royal Air Force will still have a Block vote. The volume of the detailed 
estimates placed before the Home takes into account all the alterations neces
sitated by these cl.anges. The form also provides, as in the case of Demands 
for Grants, in their order, for the actuals of the previous year, the Original 
aud Revised Budgets of the current year and the Budget for the ensuing year. 
The details of the considerable revision in the heads of classification have 
only recently been settled and the reduction of the form to Octavo size has, 
therefore, to be pootponed to next year; nor can the actuals for 11!25-26, 
and the Budget and Revised Estimates for 1926-27 be exhibited in the 
volume onder the new minor heads. Explanations have been given in the 
detailed estimates against the various heads which show the nature of the 
services performed by the units and formations. 

2. Since 1~~1-22 subs~antialreductions have been effected in the expendi
ture on the M1htary serviCes. The actual net expenditure as shewn in the 
final accounts or as estimated, where the accounts are not yet closed is indi-
cated in the following statement :- '· 

1921·22 

1922-23 

1923·24 

1924-25 

1925·26 

1926·27 (Budget Estimate) . 

1926·27 (Revised estimate) 

1927 ·28 (Budget E•timate) • 

• 

Ro. (Crores.) 

69·81 

65•27 

66•23 

65•63 
• 
56•00 

54•88 

55•55 

54•92 
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In the first of the yeat·s shown ab~ve, expenditure was swollen by abnor
mal charges of Rs. 6! crores on operattons on the North West FI·untier and 
the occupation of W aziristan. The Indian Retrenchment Committee after 
their exhaustive examination of evely aspect of militat·y administ;ation, 
recommen~ed that the net. ~udget for 1923-24 should be fixed at Rs. 57! 
et•ore.s, subJect to such add1tton as would be necessaty on account of the 
delay which must necessarily ensue in carrying out the proposed chan"'es, 
and in order to m~et special eKpenditure in Waziristan, etc. In their flnal 
review of Military expenditm·e, they envisaged further large automatic savinas 
a?d they consi?ered that, in subsequent y~ars, expenditure would be suscep
tible of reduction to Rs. 57 crot·es and ulttmately to Rs. 50 crores provided 
a further fall in prices tuok place. The aetna! expenditure in the year 
1923-24 amounted to Rs. 56·23 crores, largely due to the rapidity with 
which retrenchments were efl'ect<·d under the orders of His E<cellency the 
Commander-in-Chief; and the first si.age of Rs. 57 crores n>entioned by the 
Retrenchment Commiltee was thus )•assed in the first ytar. 

3. The fie:ure of 56·23 crores included heavy expen•liturc on gratuities to 
dernoLilised officers and in W aziristan, but these. abnorm:-.1 item• we• e counter
baJ.,nced by credits from the proceeds ,,£ sole and utilieation of surplus etores. 
'l'he Budget for the ye•r 1923-24 allotted a net sum of 62 crore< for Milita•y 
tetvkes. This was reduced in the Budg•t for 1~24-25 to 60} crores, but by 
the time when the Budget for 1925-26 was under consideration, the actual 
effect of the retrenchment operations, which it had been difficult to gauge in 
advance, had become appa1·ent, and it was possible to reduce the budget pro
vision for 1925-26 to 56·25 crores net. Further reductions have been made 
in the Budgets for 1926-27 and 1927-28. The following table brings out the 
1-esults achieved from 1921-22 at a glance:-

Net erpenditure on MilitMy services. 
(In crores of Rs.) 

1921-22. 1922-23, 1923-24. 1924-25. 1925-26 1926-27 1927·28. 

Budget EiithnfLto 66·82 6775 62•00 6025 56•25 54·88 5!•92 

Re,·ised Estima.te 69•35 67-09 59•74 56·33 56·28 55·55 
"' 

Actual expenditure 69•81 65•27 56·23 65•63 56•00 '" "' 

4. These figures include certain. di~torbing items, both on the credit and 
debit side, and it is therefore of spemaltnterest to com par~ t~e ~rue figures .of 
established charges, that is, the normaJ cost after ehmmat10n ?f spec~al 
charges, such as those for demohilisation of surplu~ officers and special. credtts 
for the eating down of surplus stores. In co~panu.g these figures ~Ith ~he 
figures given by the Retrenchment Committee, It should be borne I~ mmd 
that certain charges amounting in 1927-28 to Rs: 44 lakhs, of whiCh the 
most important are the charges for customs duty on Importe~ ~tm·es a~d the 
cost of stationery and printing, have bee~. added to ~he Mth~'Y ~sttmates 
since 1923-24, as the result of new decisions t·egarutng classificatiOn. 
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5. The following table indic:1tes the composition of ~he expenditure 
on the military services, distinguishing between charge; wluch represent t~IO 
norm:tl cost of m:.iutenauce and thos~ which are of an abnormal and dis
appearing character. 

(In crorcs of rupees.) 

- I Acluo,., 
19.!3-::4. 

Aclno,., I Acluob,l Budget, I Bcvi<Cd, \ Bud•ct, 
19:!4-25. u•.:s..w. 19.!6-:17. w:.&-..\7. 1u21-~. 

(1) Kstablished charges 56•68 55•83 55·15 I 54t24 5~·89 65·25 

(t) Payments to demobilised officen 1"18 "78 1"74. ·66 ·68 •02 

(3) Special expenditure in \V:~ziristan 
nnd for the Royal Air Force 2"16 •51 •43 "2. •23 •1i> 

(4) Adjustment for consumption of 
surplus stores -a·oo -1·10 -·70 -·25 -·20 -·50 

(5) Special non-recuning credits -·79 7 ·39 1 -·62 ... ... .. . 
I 

Total ·_I 56"23 55•631 56•00 54•881 55•651 54.-~2 

In each year, the figure for established charges is well below the Retrench
ment Committee's figure of Rs. 57 crores. It will be realised that, with 
the heavy commitments for expenditure in England ~vhich are provided 
for in the ~Military estimates, a considerable p;ut of the reJuctiou belo\V 
Rs. 57 crores is attributable to the present favourable rates of exchange, but 
this advantage has been neutralised by cettain additions to the :Military 
Butlget of which the Retrenchment Committee <lid not take cognisance, i.e., 
the provision of about half-a.-crore of rupees for the revision of p:ty and 
grant of free passages to officers of the Army, and the transfer to .Military 
estimates from the civil estimates of cerhin expJnditure more properly 
accounted for nuder the former. The transfers which are taken into accouut 
in the Budget of l\!27 -28 are a& follows :-

(1) p,yment~to Telegraph Dcputmcnt for care of Army stores 

(2) Cnstoms Duty 

(Thousands of rupees.) 
30 

32,25 
(3) Printing and Stttionci'Y 13,00 
( L) Pa.ymcut~ from tbc Compassionate Fund to pcrt>ounel cm1>loyml in tho 

Milita:ry Depa.Itmcnt . , • . , , 9 

45,64 

On the other hand, the following items have been transferred from the 
·military to the civil estimates :-

(1) Establishment of the Deputy Financial Adviser, Royo.l Air Force 4~ 

(2) Establishment of the Budget Section, Military Finance 42 
(3) Charges for the Nepal Escort 4n 
{4) Charges fo" the Perim Light House and the Cool Depots at B .. idu 

and Bushire . • . 2 t 

' 1,5S 
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The net uebit to the :Military estimates by these interchanges is Rs. 44 
_lakhs. 

6. Army-

Rs. (Crores.) 
1926-26, Accounts 62·09 

1926-27, Budg>t IH·12 

1926-27, Revised Estimate 61·67 

1927-28, Budget . 50·44 

7. The accounts for U25-26 included large charges for demobilization of 
surplus officers. ' 

. . 8. Revised Estimate exceeds the original Budget for 1926-27 by 55lakhs. 
Sertous shortages in ordnance equipment had been disclosed and as the result 
of an expert enquiry instituted by H. E. the Commander-in-Chief into, the 
whole question of stocks and requirements of Ordnance equipment, it has 
beco?le necessary to increase the provision for purchase, manufacture and 
repau· of equipment, rifles and other stores, by about 70 lakhs in 1926-27 . 

. There is also a non-recurring charge. The families of British soldiers in 
India who-reside in the United Kin.,.Jom receive from the St:tte what are 
known as allotments and marriage ailowance•, and recoveries are made weekly 
and monthly from the soldier's pay in India towards the payments. The 
1'ayments are made in England thro11gh their paymaster• by tue w·ar Office 
~o ":hom ~efunds are subse<Juently made by thu India <?lllce and the recover
le~ m lndta are treated as reduetion of Army Expenditure. In accordance 
Wtth arrangements made in HJ22 the refund to· the War Office in each 
financial year hitherto covered the payments by them to the families for 12 
mouth. from October of the previous year to September of the current year. 
'!'he War Office recently requested that curre"t monthly advances should be 
made to them against the deductions from the pay of men in India. This 
request has been agreed to on the understanqing that the advances are 
promptly adjusted by submission of <·!aims in the usual way. Provis.i~n of 
about Rs. 24 lakhs is, therefore, made to meet the charge for an addttwnal 
half year in 1926-27. Of the other variations, the most important are an 
excess expenditure of Rs. 10 lakhs for rise in prices of forage articles and 
increases of Rs. 6 lakhs for cost of sea transport aud packet passages and of 
Rs. 2 lakhs in payments to demobilised officers. The principal s~ving:• are 
Rs. 28 lakhs in pension and norr-effective charges, Rs. 9 lakhs tn rail and 
travelling charges, Rs. 12 lakhs due to ~hortages in es~ablishments, . a_nd 
Rs. 9 lakhs due to smaller charges for free 1ssues of water, tee and electnetty 
by the Military Engineer Services. 

9. Budget, 192.7-28, includes only about Rs .. 2 lakhs for re,id~ pay
ments of O'ratuities to demobilised officers agamst Rs. 66 lakhs m the 
originallludget for 1926-27. Additional provision of about Rs. 80 lakhs for 
purchase and manufacture of ordnance equipment and other stores has been 
?lade. The Royal Air Force gets Rs. 6 lakhs more than in 1926-27 for 
Its expansion. An excess of about 27 lakhs occurs under. charg~s of sea 
transport and of packet passages between India and. ~he Un~ted Kmgdom. 
Rs, 3 lakhs have been provided for pay, etc., of Bnttsh soldters for an extra 
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~ay in 1927-28. On ~~e other hand, the~e is a saving?~ Rs. &2la~s, as char.ges 
for issues of electnc1ty, water and 1ce by the M1litary Engweer Serv1ces 
to Army units and formations will not be debited to Army from April 192!, 
A reduction of Rs. 17 lakhs will occur in pension charges, Rs. 18 lakhs less w1ll 
be spent in rail and travelling charges and Rs. 13 lakhs less in pay charges of 
British officers and soldiers. There are other va1·iations, such as revision of pay 
of Royal Army Medical Corps officers and smaller shortage of British troops 
and some minor reorganisations and reductions of establishments. The figure 
of Rs. 54·92 crores includes Rs . .50 lakhs for expenditure on new urgent 
measures. Charges and receipts under the various heads for Aden have been 
eliminated and provision has been made for payment of a contribution of 
£~50,000 to His Majesty's Government. 

10. The totals of the demands a• presented by the Military authorities 
and modified by the Finance Department were found to be in excess of the 
fi::;ure provi>ion:::.lly fixed by the Government of India for the Military 
Budget. Owing to the change in the system of estimating- there was un
avoida.l.le delay in the submis•ion of detailed estimates, and the alterations 
in classification ·made it <liffi.fult to compare these estimates with tho.e of 
rrevions years. Consequently lhe exceFs did 11ot become apparent until the 
preparation of the Burlget had reac"ed a stage when it was too late to make 
t·eductions un<ler uelailed hea<ls. His Excell<·ncy the C··mmand•·r-in-Chief 
has agree<l to d'l'ect reduction. of expeouliture np to a figure of Rs. 40 lakbF, 
which woll be distributed later under the tlctailed heads, and the Finance 
Department have also taken a lump cut of Rs. 40 lakhs f•lr probable under
spending. The Finance Department cut includes Rs. 15 lakhs on ancount of 
an estima!ed "lag" of •xoenditure iu giving effect to the new measures 
refened to in the preceding paragraph. 

11. Marine-

1025-26, A<"counts 
1926-27, 13udgct 

Ro. (Lnkbo.) 
62'6 
60•9 

1926-27, Re,·iscd Estimate 64·2 
1927-2?, Bndget 68·0 

Pro~i?ion has been made on the basis of the existing organisation with an 
add1t10n for the extra cost of the Royal Indian Navy. Capital developments 
un.der the proposed reorganisation will ?e me~ from the sale-proceeds of the 
Ktddei·pore Dockyard .at present retamed 1n a suspense account for this 
pnrpose. 

12. Military Engineer Services-
Rs. (Crorco.) 

1926·26, Accounts s·S8 
. 1926·27, Budget 8•15 

1926-27, Revised Estimate s·sa 
1927-28, Bndgot s·so 

The prov;ision for 1927-28 includes an additional Rs. 20 lakhs main! 
for accel.erat10n of ~h~ programme of building and electrification of line~ 
f?~ Ind1an_ an~ Bnt1sh. troop_s. The remai~der of th~ increase as compared 
'1\tth 1926 27 1s due mamly to the change m accountmg from April 1927 
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under which Military Engineer Services will not take credit for issues of 
electt·icity, water and ict; to Army units and formations. 

13. Statements are appended to this Memorandum which· give actual 
and estimated gross and net expenditure figures from 1923-24 under Army, 
Marine, Military Engineer Services and also the totals. The figures for A.rmy 
from 1923-24 to 19:!6-27 cannot be classified under the new heads to he 
adopted from 1927-28. 

14. If Honourable Members desire any further information on the details 
of the Military Budget, they are invited to obtain it by personal request to 
the Financial Adviser, Military Finance. 

A. MACLEOD, 
• Ojficiatin9 Financial Adviser, Milita1'!J Finance. 

The 28tk Februar!/1927. 
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4~:~::~:113::::: 40,01,05,000137,2&,09,000 
6,74,75,010 6, 10, 79,760 4,oo,a.t.,ooo oi,72,49,ooo 

40,20,16,118 i4,B4,10,0021 45,73,3D,682i 14,70,5&,000 4.'i,28,70,000141,00,58,000 

£ £ £ \ £ £ £ 

2,792,300 

404,700 

743,900 

70,000 

• . 770,000 

4,789,900 -46,26,18,118 44,84,16,092 46,78,39,582 4i,70,6S,OO 0 46,28,70,000 42,00,68,000 
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AR:\IY-conld. 

1026-27 

Acto:ll111 Achualll, ActuolB, I Revised. 

Bndget, 
192a-:.'4. 10~~6. lOJU..:!O. 1927·28. 

Budget. 

I 4,1;,73,39,582 14,70,58,000! 45,28,79,000 4:!,00,58,000 ·{: 46,26,10,1181 44,84,16,002 
Brought forward <1,7b9,000 

Spccto.lServices . Jl 16,000 

Transportation, conBervnncy, nnli· 
m!l.larial measures, hot we~tber 
establishments and m1sccl~ 

669,000 Iancous · t 
ToTJ..r,-EFrBcrir• ,Jl --I I 6,4i4,900 

' 
Non·EJ!ectifM S~ic~l. 

-'~on-efl'ective charges . . ,ll 3,5781900 -
-i'art C.-Royal Air Foree-

,ll 470,600 Effective • ' . ·> 

Non· Effective .ll 15,000 ---------
.Toor.u, P.ln C 41><1,1100 

ll 9,68i.l'-'l 9,823,000 P,7M,276 o • .w2,ooo; 9,748,<00 0,543,800 
-

{Eireotive • 11 
, 

6,20,37,000 6,03,71,606 6,13,81,504 6,68,13,052 6,82,45,0001 5,95,4i,OOO 
'J'oT.U. EK"GLA.lfD N EO ti B 8,68,08,<~ 3,12,29,714 8.64,47,000 3,68,89,001)-on· ec ve 3,&6,69,838 3,67,81,0001 

R 9,08,4.1,434 9,82,39,988 9,70,42,7661 9,40,26,000 9,74,8i,OOO 9,54,83,000 - 45,87,17,830 47,76.87.&62 46,66,05J)CO 46,82,32,000 43,23,63,000 ToTAL E:uBlfDE· {Efl'cctfve • B. 4.0,56,1.2,696 

TUn • ' Non-EJ!'ectiveR 9,39,44,657 8,'10,38,260 1,67,M..a6 B,«<, 79,000 8,21,31,000 8,81,38,000 

R 66,M,67,66lil M,66,60,080 66,43,82.M8 M,lO,S+,OOO 66,03,63,000 Gl,M,91,000 

R&TJ:~. 

fft'eotlve .l! s.o7,32,066 2,91,86,681 2,86,16,681 3,48,07,000 2,95,48,000 64,69,000 

I nella • . , NOn.Effcctive R 20,91,011 19,09,086 16,73,7'70 1<,07,000 lS,M,OOO 16,62,000 

To'l.U. .R 3,28,23,076 S,ll,84,766 3,01,89,361 2,60,1i,OOO 2,99,32,000 E0,4l,OOO -
England . . . . .Jl 680,022 •i7S,2Dl 330,666 390,200 368,800 301,600 

fft'cctlve .R 36,00,036 36,41,412 26,65,816 27,99,000. 25,95,000 18,96,000 

NOD·Efl'ective R 11,09,2881 10,91,490 6,50,781 11,00,000 11,03,000 11,19,000 

TO'lJ.L .R 48,00,2231 47,32,002 HS,06,M7 39,02,000 36,88,000 30,16,0CO 

{Eft'ectlve .R 8,43,33,0001 8,28,37,000 s,12,71,:uw 2,74,06,000 3,11,33,000 83,86,000 

'tuT~L R:r.nl'fVB Non-Effective R 82,90,2001 80,90,1576 22,24,601 36,10.000 2<1,87,000 . 26,71,000 
To·u • .L ,R 8,16,23,209: 3,&9,17,668 3,34.,96,89 21,99,16,000 3,86,20,000 1,10,66,000 

Nu E:uBWDE .. {Indla. • • R <12,97,9J,o.l21<1,72,31,320 42,71,50,231 42,10,44.,000 4.2,29,47,000 41,20,17,000 rvaa • ' 
England • R 9,20,41,211 9,36,07,086 9,37,36,219 9,01,24,000 9,87,96,000 o,u,ta,ooo 

fffectlve , R 4-'1,11,79,696i 42,68,90,737 «1,68,19,466 42,91,00,000 4.3,70,99,000 42,39,68,000 
Non-Effective R 9,06,5&,5581 8,48,47,676 7,46,69,085 8,19,69,000 7,96,44,000 8,04,81,000 

To'!'.u. • R 62,18,24,268161,97,88,<12 02,os,so,...,l6l,ii;08,ooo --61,67,43,000 r;o,.u,s&,ooo 
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MARINE. 

1926-27 
Actu.nlA, Al'htals, Artunlll, Bnd~ret, 
l9t3-26. 10U..26. 19:.10.:16. 192i·2o. 

Budget. Bevlsed, 

EDEWDIT1l':JK, 

I ndla . • • • • R 71,46,317 69,18,SU 48,60,90\ 6tJ,62,000 .28,000 57,156,000 

.r: 260,811 319,240 186,903 ~1,800 100,000 230,400 
England . . . 

25,08,108 21,92,300 18,69,037 22,18,000 19,00,000 23,~000 

Total Expenditure R 90,6&,~6 74,10,717 67,30,028 78,80,000 67,88,000 80,60,000 

BEVElflJ'B, 

Indla • . . . • R 21,73,367 11,12,931 14,74,24.5 17,87,000 1!1,71,000 12,60,000 

·{= .. , . ... ... ... . .. . .. 
EtiglJlnd . . • . ... ... . .. ... . .. . .. 

'rotal.Revenue · B. U,73,S67 11,12,931 14,74,246 17,87,000 13,71,000 19,60.000 

r . . R 48,72,G50 ,l,O&,SGO 33,00,748 38,75,000 34.,67,000 64,00,000 

N .. England . . R 25,08,108 21,92,396 18,69,037 22,18,000 19,60,000 23,06,000 
ED'Elf• 
J)lTll'J. •• 

Total . . R 71,81,068 63,97,786 62,55,783 60,93,000 64,17,000 68,00,000 

MIL1TARY ENGINEER SERVICES. 

1920-27 
Actua.ts, Aotunls, ActunlJ, Budget, 
1923-24, 1024.-26. 1926-20. 1927-28. 

Budget. BeTiaed. 

ED::IlfJ)ITlJJ.ll, 

India .. . . R 4.,05,97,369 4,20,fi4,793 4,24,8i,OI7 4,2o,98,000 4,64,72,000 4,3::'1,73,000 

-{ ll 72,243 63,028 84,000 21,700 40,000 S2,600 
England . . • R 7,22,414 6,30,287 3,40,662 1,17,000 4,00,000 3,26,000 

or .. ., . R 4,13,19,78314,26,60,080 4,28,21,669 4,28,1&.000 4,48,72,000 4,86,08,000 

lb:n:•n. 

India • . . . . R 60,6G,781 82,81,060 89,81,24.8 1,12,78,000 1,16,32,000 157,83,000 

. E&~. . . R 8,26,87,038 8,87,78,733 8,85,02,769 3,18,22,000 8,29,40,000 8,76,40,000 

N•• Ex.nlfDI· England . . .a 7.,22,414 &.80,287 8,40,062 2,17,000 4,00,000 8,26,000 
'I'VJlJ:, 

our. . . R 8,32,60,062 8,99,~020 8,88,4.3,4.91 8,16,89,000 8.88,40,000 8,70,66,000 
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TOTAL MILITARY SERVICES: SU11Df.ARY 

Actuala, Actuals, Actunls, 
1921J.27 

Budget, 
1923·24. 1924-25. 1926-2tl. 1027-28. 

Budget. Revised. 

En&lfDlTVJ:I, 

!Ddla • • • • • B. 61,03,69,8M 49,56,89,206 60,48,M,690 149,63,18,000 50,21,79,000 146,91,87,000 

.{ £ 10,007,196 10,096,267 
I O,M6,100 9,926,~ 9,9M,400 9,806,200 

England • • • B. 10,00,71,956 10,09,62,671 9,92,62,465 9,61,61,000 D,DS,U,OOO 9,60,6J,OOO 

Total Espendfture • . • B. 61,06,31,760 59,66,61,877 60,39,S7,0ii 69,17,79,000 00,20,28,000 56,72,40,000 

R:ann•. 

India • . . B. 4,38,66,174 8,6&,78,707 4.,08,46,8i4. S,90,71t(IOO 4,28,86,000 1,60,U,OOO . • • 

-{ ll 680,022 473,291 SS0,655· 800,200 368,600 801,600 
England • • • 48,00,323 4.7,32,003 89,03,000 36,88,000 80,16,000 B. 33,06,647 

Total Becefpta 
J 4,29,79,000 4,65,23,000 1,80,49.,000 

• • . B. 4,81,66,397 4,08,11,669 4,39,61,391 

f' 
. . B. 48,70,03,630 46,01,10,469 46,40,39,7~ 45,62,41,000 4.5,93,"'000 45,41,68,000 

NET ·9,69,4&,908 9,25,69,000 9,81,66,000 9,60,47,000 
EnBl'mi~ England • • B. 9,62,71,733 0,62,29,769 ..... 

TO'rjL . • B. 66,33,76,363 55,6S,to,218 66,99,8&,6541 M,SB,OO,OOO 55,55,00,000 5-1,92,00,000 

GIPD-1039FD-27·2·27 ~400 


