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Speech of the Railway Member· 
introducin& the 

, .Railway Budget for 192f?-27. 
IJrTRODCCTO.BY. 

· In placing the Railway Budge~ for 1926-27 before the ~ouse, ~ have· 
very few preliminary remarks to make. but I think, I can cliWil thal m one 
point \t any rate the Bu~et I am present:ng is an U:nprovement on its
predecef.sor. The preparation of the BudgEt last year followed close upon 

'•the conventio,p. a;;yeed upon t>ctween the As&embJy ~d the Government. 
·. We had tint to work but al high pressure the changes m the procedure and 
t~ form of the Bud"'et necessitat~ by the new arrangement, and the 
discussiO\J_ pf the actu~ ~stimates with the Standing Fmance Committee
for. Ral!wavs perforce had to lte rather hurried. This year we hsve been 
able io' .. do better." The proceedings of the Standing Finance Committee for 

-- I;ailways have alreacty been circulated to Honourable Members, and I h~ve· 
·no dpuQ~ that the.j•hne bE'en studied with that sedulous industry which 

· lei so.characte_ristie .a feature of public men in India. Fourteen meetin.,"''l _!Jf 
the· Cot(lmittee have already been held in l:Y.!S-26, and I note tha~ Mr. SlUl 
Lmmmonal ,these meetings in places so fllr apart as Calcutta, Bombay. 

• Simla 11nd Deihl. 'I note also that. the Agents of three important railways 
.'were ·'invikd'.td attend meetings' of the Committee held al their head-: ' 
quartf!rs and by supplying further infonnation and local detaJ.ls regarcliLg 
parti:::ular projects materially assisted the Committee in arriving a~ their' 

·decisions .• jhe proceedin.,"''l of these meetings fill 7 ....,Iumes and cover 4~ 
·• pages ol print, .and I know that I shall have the whole House with ine when 

I say how gnteful we are to Mr. Sim anti to the memhPrs of thP. f't:mding 
Finance Committee for their labours and for their public spirited devotion· 
t.o duty. Actual budget .. work be"gan in earned in November last. In 
November and December the'<'9mmittee examined the Capital programme· 
of. e11ch Railway. In Jandary the Bud~et and a preliminary draft ot _ 
the Budget MemorandWJl•were placed before them and were subjected· 
to close scrutiny f()f 3 days. We have made it our aim to ta'Ke the 
·standing Finance. Committee into our fulled confidence. and it gives 

, me ~at pleasure to acknowledge that in return we hRvf!'- received ~at 
assistance in the framing of our Budl!et;· And the result is that tha Budget; 
I a~ presenting to-day has passed through the scrutiny of a COmmittee 
composed almost entirelv .of non~ffieial Mt>mhers of thP House. Each 
demand, indeed. has received the at>t>rova) of th'lt COmmittee. and I am 
optimistic enou!:!h t.o believe that this fact 'wtll facilitate tbe passage of 
the Bud£:et throu!!h the House. Criticism. ~f course. we shall ~t. · But 
in meeting that criticism I confidentlv e:xPect to receive dou~hty assistance 
in debnt~ fmm the members of the Standing Fin•mce Committee for 
Railways"' Hitherto. the defence of the Railway Rndget has faJen almost 
entirely on the shoulders of the few offi~Rls in this House who hat>pell 
t.o be spec;allv connected with Indian Railwavs. Rut 'rom now onwards 
[ hope that Honourable Members w~o- attack· the Budget, at any n.te on-

B2 
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the financial side. will find .• themselns .. up a,<"'&i.nst other· Hooorilc. 
lle~ ()11' \he same benebes u themselves. • .-ho in the ~tADd.n' 
YlD&DCe Committee fc. · Bailwa.) s hue assisted to ·frame the Budget.· 
I go further still. I think I may legitimateJy look fon·ard to the time 
when the actual estimates, u in Enghmd. •ill onlinari)J be aecepted &a 
.a matter of eourse by the House. and -.-hen the vc.t.ing of the demands will 
be re~~ m.t.inly '¥ an opportunity of rais.ng discussions on que!ltions 
<)f policy Uld matters of general intere&L · 'lbe HOUBe hu ita guarantee of 
economy in_ the fad that .-e hue to pay not only our interes\ dlarges but 
.a contribution in addition. and tluli an.-.t.:~IP we can make in ex~ of -L--- J~ t \ -our ~ goes to our o.-n resenes. . 
'· l . . . . .• 

· .. 2. Before I proceed further, I wish to repeat; the appeal I maJe ]as\ 
J'e&r. Last 1ear Honourable Members when they gne ootiee of redl1ctions 
added a few worda" to indicate •·hat subjed thev wished to di8C'U~ The 
procedure was of greali assistance to us. ~ i hope that iC wi!l fgaili 
be adopted this year. · · .. · • 
. . . 
. 3. I propose lrithouli further ado to come to figure!i, and I r.haU arran.,.-e 

my t;peech much on the same linea as last year. tThat is to say, 'J, f'rop<>se 
rapidly to review the revenue estimates both o,f the current te01r· and 
-of the year 19"26-27. I shall not go into" det4ii. Full• explan;_oona· of 
the figures are given both in the Budget llemorandum•and in the footnotes . 
to the Demands for Grants and next .-eek the ~o'u~e will have ampl~·. 
oppc:l!tunitiea for asking fc. further information On particulaJ: p<;intL. lfy 
purpose in this speech is to _giv_e the House a general iJea ·of 'the ~na.Dcial 
results of our P.ailw-ay property. • I will also deal briefly with !>Uf Capital 
programme. and 1inally I shall have some remarks tu; make, o£ ·a more 
general pa.ture. . • . • . • 4 • 

. , • · · · · ' Firunu:iallUnlu of 1921-25. · • . . ' .. - . . ' . ~ 

. 4. I 1rish to begin my review by S&);ng just a few woids . about the 
revenue results ·of ~25. The House is already aware that •it .was a 
-very proSperous rear for Indian P..a1h·ays. . When I made mv Dudgd 
$J>eeeh .last year, we expeCw to gain from commf'rcial line-11 11·25 crorl'9. 
We did,, however, even better than, we expected, mainly <nring to 
phenomenally good earnin~ in Febrnary and.~la~h. and, in the event. the 
.ctual gain from commercial linl'9 tumt>d out t.l, be 1.fJ erores, Jl"Pre&eDt;ng 
-a return on the capital ali cbs~ of State lines of 5·85 per cent. Th~ 
improvement in receipts affectt>d our r~t-nnentll'"t6 G('J\Pn1 Revenues under 
the conventiJn, and also. of COUT'!te. the amount nailAble for transfer to 
:Railway Rese"es. HonouT'IIble J.(emhns are f~miliar .-ith the convention, 
and I W111 ·not d into c!ebils. w,. anticil"'tt"d b~ vHr tbal our t"'rtr"hu
tion to General Revenues·rnr 1~1t-2.'i W011fd be t.85 l11khs t"Y''U or 5&1 b\:hs 
uet (that is; a~r dt>ductin~ the IOit9' en Ft1'1'1~ Jines). Buli 
actua11v our eontribu•ion wu -m9 bkhs f!I'O!:s and f:78 Ialli net. Similar:y, 
inst .. ·a.i of placing to fuilway R-rYPC 410 lakhs u we expected we 
-transferred to Resenea a sum of 633 lakbs. · 

~ 

Ber:iud Erim4fe Jrtr 1925-26. • 
· :;. Those I think anf .vf'r;r ple11~in~ f~rma. anti I am ecwry th"'t onr 

revised. Htimale of the CUJTPnt yf'f'r tiO'"tl not. malte q11ite aw. Mt~cfltctory · 
a ~oo.-ing. The House WJ11 'rHnPft"her t""t on tmrm4'rMAI UnP9 .-e 
bad~tted for J!TOII8 ree.ipts P"'fJimtin!! fl) 101·34 C"FFr'P9 PM for •nw>n-s 
amounting to M-M ~- T't•t is to uv. wp .,.,tf!!P ... M fnr 11 nt"t f!ll:U 

:from commercial linea of 10·8) rrores. Th~ Revised estimate of our . 
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net gain IS 10·45 crores, or only 35 lakhs less than the budget figure, 
but the, other figures have undergone considerable change. We now 

· e:\.-pect our gross receipts from commercial lines to be 99·81 crores, a 
dec.rease of 153 lakhs compared with tqe budget figure, and our working 
expenses and interest charges to be 89·36 crores or 118 lakhs Iess than 
we provided in the budget. 

Comments on the Revised Estimate. 
6. The House will no doubt want to lmow briefly why our gross receipts. 

are 153 lakhs less than we anticipated. I must first explain, however, 
that the figure of 153 lakhs is a net figur~. We expect a gain of 2&. 
lakhs under the heads of interest on our balances and the Government 
share of profits from subsidised Companies, and our estimate of gross 
traffic receipts is really down by as much as 179 lakhs compared with. 
the Budget. But this figure of 179 lakhs is again a net figure. In 
coaching traffic we have done better than we expected, and the drop · 
in earnings has been entirely on goods traffic. Indeed, the Budget 
Memorandum shows. that we expect our earnings from goods trafll.c to
be down by nearly 2! crores. I do not lmow whether the House e:\.-pects 
from me any explanation why this is so. The only general explanation 
I can give is the truism that, in the words of the Acworth Committee, 
" Railway eaniings vary abruptly from time to time in accordance with 
harvest results and trade fluctuations ". 

That is such a commonplace that it is hardly worth saying, but I think. 
that jf would interest the House if I take two concrete instances and show, 
in terms of actual loadings, exactly what a bad harvest or depression in 
any particular trade means to a Railway. When I made my budget speech 

' last year, we had high.· hopes of a really good wheat crop. In 1923-24 
the wheat crop had yielded !)~ million tons. At the end of January 1925, 
it was reported that the area planted with wheat exceeded the area planted 
at the same time in 1924 by 1,400,000 acres, and we hoped for a very big 
crop. But. unfavourable weather conditions set in and in the event the 
final forecast showed a crop nearly a million tons less than in the preceding 
year. In oth~r words, these unfavourable weather conditions wiped out 
almost the whole of our exportable surplus. Iu the 9 months ending 
December last, exports of wheat from Karachi were only 154,000 tons. 
In the 9 months ending :pecember 1924, they were 737,000 tons; exports 
of barley similarly fell away. The North Western Railway is the great 
wheat railway of India. and the disappointing character of the wheat 
harvest is reflected in our Railway returns. Between the 1st April 1925 
and the 23rd January last,. we loaded on the North w·estern Railway 87,789 
wagons with grain and pulse, or approximately 66,000 wagons less than. 
we loaded in the corresponding period of last year. It is not surprising 
therefore that we expect goods earnings on the North Western Railway to 
be down b_Y 134 lakhs compared with the budg-et estimate. Let me give 
another instance taken from another Railway, the East Indian. This Rail
way, of course, is the coal railway of Indt'a. This year has been a year· 
of depression in the coal industrv, and we see the effects in our statistics 
of loadings. Taking the so.me period for the purpose of comparison, 
namely, 1st April to 23rd January, I find that this year we loaded 476,000 
wagons wit~ coal on the East Indian Railw~ against 526,000 wagons last 
ye~r. 'In vtew of these figures relsting to two of our greatest trades, I 
thmk that we may count ourselves fortunate in that our rev.ised estimate of 
goods earnings has not had t<l be plnct'd ;Jt a m~1ch lnwe1· figure. 
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7. I have said that we expect our gross expenditure to be less by 118 
lakhs than the budget figure. It is made up partly of working expenses, 
partly of miscellaneous expenditure and partly of interest charges. The 

-decrease in interest charges is counterbalanced by an equivalent increase 
in miscellaneous expenditure, leaving the net reduction of 118 lakhs 
entirely under working expenses. The reduction ..is mainly due to 
the facts thai for reasons fully explamed in the proceedin"s of thi! 
Standing Finance Committee we have been unable to utilise the provision 
made fo~ automatic couplers and that we expect to spend only 25 lakhs of 
t.he spee1al provision of 50 laths made for repairs to rollin~ stock. On the 
other side of the account there is the special provision of l:s. 37 lakhs for 
the extension of the Lee Commission benefits to officers of the Ea!'t Indian 
Railway, the Great Indian Peninsula and the Company Railways. The 

· supplementary dem.and for this sum was rejected by the House a ft•w days 
ago by 1 vote. It IS now mv dutv to announce that the Go"\'"ernor General 

"in Council has restored the demtuid under the pro"\'"isions ·(,f Section.G7A of 
· the Government of India Act. 

Contribution for 1925-26. 

8. The net. res·J.lt is that we expect to have a suq)Ius ' f 
· 10"45 crores. Under the convention, our contribution th:s year. 1 
like our contribution last year, is based on the actuals of the year 
19'>..3-24. One per cent. on the capital at charge in the year 1923-2-l plu• 
lf5th of the 1nrplus profits of that year represents like last year a ''um .... f 

-630 lakhs. :From this sum, however, has b be deducted the loss on the 
-working of strategic lines in 1923-24; namely, 121 lakhs, and the net con. 
tribution is 509 lakhs. Now as I have just said, -our revised estimate of 
our gain from commercial lines is 10-45 crores. , The loss this ~-_ear on 
strategic lines is 168 lakhs. The amount for disposal therefore is 877 lakhs. 
From this amount we deduct the contribution of 509 lakhs, and there is a 
balance of 368 lakhs. The excess over 3 crores is 68 lakhs, and under the 

·convention 1/3 of thurgoes to General Revenues. The fiml result therefore 
is that we expect to transfer to our Reserves 345 lakhs and to make a 

. contribution to General Revenues of 532 lakhs. But I would beg the Honse 
-to ol::serve that this figure is a net figure. The general taxpayer is really 

taking from commercial lines 653,1akhs. Our net contribution of 532 lakhs 
' is only 16 lakhs less than the amount Sir Basil Blackett budgetted for, 
and I, would here pause to point out one advantage which we derive from 

· the stabilisation of our contribution to General Revenues. When last 
November, Sir. Ba~il Blackett was considering what effect the loss of the 
Cotton Excise· revenue would have on our fin'ances not only this yenr 

"but aloo next year, he knew within a few lakhs exactly wh11t he wouid 
·receive in either year from the Railways. and I think that he will bear 
me out when I sav that our announcement on December 1st l11~ot wa~< 

·very greatly facilitated by the stabilisation of the contribution to Gener11i 
Revenues resulting from the convention in regard to the separation of Rail 

-way Ymance from General Finance. 

• Budget E~tim~t~ ·f<W J926-27. 

·.· 9. I pass ~n to .the Budget estimate for 1926-27. The ti!mres in brier 
are that we are budgetting on commercial lines for ~s receipts amount
in!!' to 102·58 crort>s and gross expentiiture. inclutlin!l interest char!!'es. Jl 

·92-13 erores. If these fi~tres are realised. the ~ain from commP.rciaJ lineli 
·will be 10· 45 erores, and th'e nd gain. that is the gain after deducting thr. 
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anticipated loss on strategic lines will be 871 lakhs. In 1926-27 our con
tribution will be based on the financial results of the year 1924-25, and 
I have just told the House what a prosperous year that was for Railways. 
General Revenues indeed will take out of us .a. gross contribution of 76d 
lakhs. The net contribution payable will be 601 lakhs, and the l::alance 
of the 871 lakhs which we expect to have for disposal, namely, 270 lakhs, 
will be transferred to Railway Reserves. 

10. In making these estimates, we have allowed for certain reductions 
• in freights and fares which we have ma!Ie or wish to make and to which· 

I will refer later. I hope that· the bread we are casting upon the waters 
will return unto us after many days in the shape of increased traffic, but 
the immediate effect must be detrimental to our earnings and we are 
allowing for a falling off of about 2 crores as a diiect result of the reductions ... 
For the rest, we have assumed that the season will be a normal one and. 
that there will be a normal development of traffic on our existing lines. 
Also we have taken into account the fact that we have opened 264 miles 
·Of new lines in the cmTent year, that we expect to add another 240' miles 
in the coming year and that we shall acquire the Delhi-Umballa-Kalka 
Railway. We have taken all these factors into consideration and have felt 
justified in estimating that our gross traffic receipts from commercial lines 
will be 101·35 crores or 2! crores more than the revised estimate of- the 
current year. Our estimate of gross expenditure from revenue, namely, 
92·13 crores is 277 lakhs more than the revised estimate of the current 
year. Part of the increase is due to an increase of 130 lakhs in our 
interel't cha.rges. As regards working expenses proper, we place them 
at 65·19 crores or 132 lakhs more than the revised estimate of this year. 
40 lakhs of the inc;rease is due to larger appropriations to our Depreciation 
Fund. For the rest the increase is due mainly to the fact. that we have 
increased our provision for repairs to rolling stock by 35 lakhs and to 
larger provision for operating expenses other than fuel, this large~/provi
sion b~ing necessitated by the fact that we expect to handle · a la:rger 
volume' of traffic. On the other hand, in the circumstances set, out in 
the Budget Memorandum, we ~fope again to effect a considerable s~ving 
in our fuel bill. · · 

Capital Budget of 1925-26. 
1 

11. I propose now to say a few words about our Capital Budget. The 
approved programme for the current year provided for a capital expendi
ture of· 32·07 crores. Past experience had told us that Railway· Adminis
trations wo,uld not be able to spend the full grant, but. our policy is not. 
in any way to· restrict the execution of sanctioned works.' Clearly once· · 
a work is sanctioned it is desirable that it should be carried to completion 
as expeditiously as possible. Accordingly we allowed Railway Adminis
trations the full grants asked for for approved works and made a lump 
sum deduction in· their demands for the probable savings we anticipated 
in their expenditure. · The reduction we provided for· was 9~17 crores, so 
that the net grant was fixed at 22·90 crores. We estimate that the actual 
capital expenditure will be 19} crores. and that there will be a lapse of 3·40 
erores. This· lapse compares favourably · with the lapse of nearly 18 
crores in 1923-24: and nearly 17 crores in 1924-25. · We have mad~ changes 
in tbe system of preparing estimates, in the arr'angements for the execu
tion of works and in the procedure relating to the preparation and . certifi
cation of indents. The~e changes have already home fruit, but I frankly 

• admit that there is still room for improvement, and we have reason to , 
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hope t.h~t in t.he future actual capital expenditure will approximate more
cloeely to our budget estimates. In this connection, I take the oppor
tunity of announcing that quite recently the Secretary of State largely 
~reased our powers of sanction. He has done so for the reasons I have 
mentioned earlier in my speech, namely, that the obligation )aid upon 
us by the Assembly to pay not only our interest charges but also a con
tribution to General Revenues is in itself a guarantee for l!conomy 11·hich 
justifies a relaxation of his control. Many projects which formerly 
required a reference to him are now within our own powers of sanction, 
and a considerable saving of time should be the result. 

Capital Budget of 1926-27 .. 
12 For next year Railway Administrations have· proposed an expen

diture on approved works of 34·58 crores on capital account. We intend , 
to authorise Agents to spend up to this amount, but we do not think that 
actual expenditure will exceed 22 crores. This figure is made up of 15·44 

. crores for open line works and 6·56 crores for new construction. The 
actual _figure we have included in the estimates, however, is 26 crores, 4 
crores having been provided for the purchase of the Delhi-Umballa-Kalka. 
Railway. . · ~ 

Open Line lVorkl. 
· 13. Full details of open line works are given in the Budget Memoran

dum and in the budget books of individual railways and I have time now 
'only to direct the attention of the House to a few of the more important 
itema. The general object of this expenditure is to make Indian Railways 
better equipped to handle, remuneratively and efficiently, n~t only exist
ing traffic but also that natural expansion of traffic which we confidently 
expect. Possibly the most striking item in the programme is the electri
fication of the railways in and ,near Bombay. We have alread.v opened 
the electrified Harbour Branch of the Great Indian Peninsula Railwav· and' 
the remainder of the scheme for the electrification of the Great indian 
Peninsula and Bombay, Baroda and Central India · suburban 
lind is steadily being pushed forward to completion. Preliminary work
has also been begun for the more ambitious scheme, which we also hope· 
will be very remunerative for electrifyingethe Great Indian Peninsu1a 
main lines from Kalyan to Poona and Kalyan to lgatpuri. Again we ar~ 
laying heavier rails and strengthening bridges on sections where the exist
ing standard is below that required for modem developments. Other sec
tions are being doubled or quadrupled. I may mention, for instance, that 
we are providing 30 lakhs for the doubling of the Grand Chord from Gaya 
to llogh"alsarai, and « lakhs for quadrupling the Bandra-Borivli and' 
Bandra-Grant Road sections of the Bombay, Baroda and Central India 
Railway. We have important schemes in hand for the remodelling of 
station yards, one of the most important being that for the remodelling of 

' the Victoria Terminus d Bombay at a cost of 88 lakhs. There is an· 
almost equally heavy programme of workshop remodelling calculated, we· 
hope, considerably to accelerate repairs to locomotives and rolling stock. 
And finally, among the additions to rolling stock which we l.'ontemplate 
are included, in terms of 4-wh!*'lera, 2,707 goods wagons and 6'rl coaching 
vehicles.., Of these latter, .547 are lower claaa carria~tes.' Indeed, our 
general position is so much stron~Zer that we have felt justified in provid
ing for a Jm>BB expenditure of nearly li crores in additions and bettennl'nta
to lower class carriages. Apart from and in addition to this, we are spend
ing some 81 lakhs on amenities which may be described as· special for lower 
claaa passengers. . . 
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New Construction. 
14. For new construction, Railway Administrations have a~ked for 9:sz-. 

crores. About 6~ crores are required for lines the construction of which 
is already in progress and the balance will go to new lines.. A. complete· 
list of all the lines wilC be found in Demand No. 7, and I will merely say 
now that the programme comprises more than 60 differ~nt projects cover!ng: 
more than 2,500 miles of new construction. The pol•cy we are working. 
to is that we are willing and anxiuus to construct any new lines provided 
we are satisfied that they will be remunerative, and our practice now: is to 
draw V.P the annual programme of new construction on the basis o~ the. 
co-ordinated recommendations cf Local Governments and .Local Railway 
Administrations. We have also impressed on Railway Administrations.. 
their responsibilities f0r developing the areas within their respective ;;pheres 
of influence by bringing to our nctice promising schemes of railway develop
ment within those areas. The principal difficulty with which we are now· 
confronted is that of spending ,the money-that is,. of executing rapidly
sanctioned projects. This is a matter of organisaticn~ and I hope that it· 
will not be long before we show considerable improvement in this respect. 
On !>Ome Railways where much new construction is in hand, we have~ 
adopted, with gcod results, the expedient of placing a special Chief Engineer· 
dirertly in charge of all new construction, and we are also experimenting_ 
in the direction of more extended use of prjvate contractors, · particularly 
for bridge work. · · 

·-· 
Railway· Reserves:. .. · -

15. I mentioned earlier in my speech that in i924-25 we transferred· 
6·38 crores to the Railway Reserves. This year, if our ·.estimates 
prove correct,~ we hope to transfer 3'45 ' crores, and our reserves
should stand approximately at 10 crores of rupees. As 'the House knows,,. 
the convention lays down the objects for which these reserves are to be· , 
used. They are intell:ded, firstly, to secure the payment of our annual· · 
contribution to General Revenues, secondly, to provide, if neeessary, for
arrears of depreciation, and, thirdly, to strengthen the financial position of
railways in order that the services rendered to the public may be improved · 
and rates reduced. Last year we decided not to take any action which
would reduce the amount to be added to our reserves. This year we· 
have felt justified in adopting a bolder policy._ I do not mean to imply' 
that we regard reserves amounting to 10 crores as anything to boast about .. 
They represent indeed less than two per cent. of the total capital at charge · 
011 commercial lines. · ' · • _ . 

16. In a commercial concern like the' railways where the receipts· 
fluctuate wide;y with seasonal and trade conditions,, while the major'· 
portion of expenditure does not vary with the r~ceipts, reserves of this : 
amount can only be regarded as insignificant and quite inadequate fox : 
any of the purposes for which the reserves are required-much less foi· 
all those purposes. It might be argued with considerable force that· in 
the long run the wisest course would be to continue to build up the reserves·, 
at the present pace, or even faster, in order that our reserves J;Dight, aa .~ 
speedily as possible, be of sufficient magnitude to place the railways in •. 
an impregnable financial position. . Moreover there is another purpose for~ 
which I think t-he House would also desire .that substantial reserves should_' 
be built up. The House must remember that as long 1!-S we are required' 
not merely to balance our budget, but also to pay a heavy contributi~: 
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to General Revenues, we must "perforce, for some time to come confine 
o~ new construction mainly to remunerative lines, that is, to n~w linea 

:which can _reasonably be expected to be remunerative within 5 or 6 years. 
The resuU 18 that what I may call .. development lines" must wait unless we 

- can construct them by special arrangements with the Local Oovernmenta 
~ce~ed. But adequ~te reserves would enabi.e us to adopt a more forward 
policy lD new constructwn and to undertake the construction of lines which, 
~ough they car·ncl; be shown to be remunerative within a period of 5 
or !3 ye81"9, may be e~ect€-d to d~velop the country they pass through and 
ultunately to_pay th:~r_way. While, therefore, I adhere to the opinion that 
we must oontmue tuild~ up our reserves, we .have had recentlv to consider, 
from purely practical and business considE-rations, whether we have not 
now reached a position where we can safely afford to reduce the pace at 

. which our reserves are being built up. ·we have been considerinu in con
sultation with railway administrations and in accordance 'With the" promise 
which I made last year to this House, also in consultation with the Railw>ty 
Finance Committee, ·whether the general strengthening of the financial 
position of the railways in the last two years does not justify our making, 
at any rate, a beginning lritb reductions of rates and fares and improve
ment of services. As I explained last year, as a mere matter of business. 
railway administrations bad even then teen compelled to reduce first and 
second class fares. Statistics showed that on most railways we were Ios:ng 
not merely traffic but also revenu&-& sure sign that the fares were hi.zber 
than the tr-affic can bear. Some railways have been compelled already to eome 

·down still further in these fares. The position in regard to third class fares 
is somewhat different. I gave figures in my budget speech last year to ah'lw 
that taking Indian railways as a whole the last three years wowed a 
steady in~aBe both in the number of passengers carried and in eaniings 

-derived from. the traffic. The figures of 1924-25 tell the same tale, and 
it might be argued that there is no very strong case for any reduction in 
third class fares.· But the rate of increase is much slower than it used to 
be, and railway administrations are inclined to take the view that some 
reduction in lower class fares would so stimulate traffio as ultimately t~ 
pay the railway. In this view some orailway administrations have already 
made a beginning with the reduction of low~r class fares. ~e st~tistics 
are given on pages 39 and 40 of the ~eedings of t_he Standing Finan~e 
Committee for Railways, Volume n, No. 6. It wtll l:e seen that SIX 

railways have made, or are about ~ make: some reduction in their ~asseng~r 
fares and v.-e · estimate that the unmediate cost of these reductiOns will 
amount to 111 lakhs, the cost of the reduction of lower class fares, being-· 
put at 84 Jakhs. Since the matter was discussed with the Stan?ing 

· Finance Committee I have heard the Burma Railways also have deCided 
·to reduce Srd clasd 'fares from 4 pies t{) 3\ pies for the first 300 miles and 

from 31 pies to 3 pies for distances beyond 300 miles. Further, some redt·c
tions .are also proposed in first and second class fares.. and the totu cost of 
these reductions will amount in the first year to 12 lakhs of rupees. I may 
say that these reductions, otlier than those of_ the Burma Ra_ilways, have 

·been approved b:v the Stan~in~ Fi~ance Co~nuttee_ for the Ra~lway~. The 
rcssibility of further reductions. will be considered m consult_ahon "'!th the 
railway administrations and I may mention that we have. ~n- ~rammg our 
bud!!et estimates for the comin~ year, allowed ~or th_e possJb1lltv of_ these 
further reductions. In eonsiderin~t theqe reduchons m fares t~ere IS o.ne 
point that I hope the House will bear in mind. We reQ'ard 1t as qmte 
impossible for us to fix one ftat rate of fare for eal.'h cl11ss of railwav pas-

: senger and to impose that rate uniformly upon all railways. If we are 
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' to adopt the standard laid down by the Inchcape Committee and make 
it our aim that Indian railways should pay at least 5! per cent. upon the 

·capital at charge, we must be in a position to transfer a similar obligation 
to each railway administration. It is only ~ that wa'! _that ~e can s~ure 
real economy and if we impos~ upon each railway ~mm1strat~on. the. obliga
tion to pay a definite rate of mterest upon the cap1tal s~. m 1ts h~e, we 
must take into account th.e different cost of transportation .m the d1fferent 
parts of the country and the financial position of each Jine. We take 
the view, that is, that each railway must be considered separately and thaL 
its particular circumstances must be taken into account in deciding what 
fares can properly be· charged for the carriage of passengers. The reduction 
in fares which has already been agreed to will cost, as I have just explained 
to the House, Rs. 123 lakhs in the coming year. But in framing our 
budget we have made an allowance for a loss of revenue amounting to 
Rs. 163 1akhs on account of the reduction in passenger fares. If therefore 
oth~r RailwayS" follow suit in the reduction of fares, or if the Rai'ways 
~'hich have already reduced their fares decide- to make further reductions, 
we have made a provision of Rs. 40 lakhs to cover the immediate loss of 
tev~nue that will be involved. · 

~ . 
- • 17. In addition t.o the reduction of passenger fares, we propOS() 

l\,lso to reduce the long distance coal freights, that is, to reduce the freight 
· dfi all coal carried more than 400 miles.' Our actual proposal is that 
on distances exceeding 400 miles, the rates. of freight for public coal should 
be reduced to the rate now in force for locomotive coal. This means on 
long distance traffic a reduction of freight amounting roughly to 10 per 

·cent. It will cost us Rs. 37! lakhs a year. I should like to give the House 
some .concrete instances showing what this reduction will mean in actu<~.l 
frdght rates from the Jharia coalfields to certain importapt indm;trial centres 
in India. I take Bombay first. Here we are not merely reducing the 

·rates on public coal to the locomotive rate, but we are alsQ lowering the 
·ghat charge on the Great Indian Peninsula Railway. The effect is that 
whereas coal froni the Jh11.ria. coalfields to Bombay now pays Rs. 15-6-0 
per ton, it will from 1st April, when the new rates will be brought intoo
force, pay Rs. 13-12-0 per ton-a. reduction, that is, of Re. 1-10-0 per ton.' 
Coal to Ca.wnpore which now costs Rs. 8-1-0 per ~n will in future pay 
Rs. 7-3-0 per ton. The charge' from Jharia to Delhi goes down from 
Rs. 10-10-0 to Rs. 9-7-0. That from Jharia to Ahmedabad will go down 

•, . from .Rs. 14-6-0 to Rs. 13-4-0. These rates; I may mention, include 
tenninals. · As I have said, the reduction may be taken as equivalent to 
a J"E'duC'tion of 10 per cent. on existing rates. J· mav mention that the 
Indian Railway Conference Association expressed itself as bt>ing ·opposed 
to reducin~ Ion~ distance coal frei!!'hts. It took the· view that a reduc
tion of 10 pt>r cent. could not be expected to lead to any material increaRe 
in· the amonnt of coal transported· on Indian Railwavs; But we have 
looked at th~ mattt>r from rather a difl'en-nt point of view. It may· be 
that a reduction of Re. 1 per ton is not sufficient immediatelvlto ~timulate 
traffic. But we cheapen productioD> to t.hat Pxtent and I have no doubt 
that ultimately we shall get the bent>fit. We can now sa.v with !!Ood 
re~s~n that we are carrying Ion~ distance coal at the lowest ~ommt>rciallv 
poss1ble ~te. At anv. rate, the rates we are cha~g to the plllt'f'R ·t 
have men honed Pre Only about 20 per Cent. higher than the rates We charged' 
~s far back as 1905, and 1 dnubt.whether there is anv other Railway svstem 

. m the world that can say this. • · -
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18. n may be said tha~ there is an element of risk in the course we· 
are taking. .1 do no\ deny it. There is always a danger, I suppose, les~ 
in prosperous years we dissipate revenue which in the bad years may be 
badly needed. But though the action we are taking may for a year or two
diminish the amount of money we can add to our reserves, we believe that 
-i~ will pay us in the long run and that ultimately we shall strengthen tht>-

• financial position of our P.ailways. Before I leave the subject, I should 
like to say tha~ we have not overlooked the point made by the Standing
Finance Committee. If the reduction of fares stimulates traffic, we must. 
be prepared to handle that traffic, and our programme for 1926-27 con
templates large additions to and renewals of lower class stock at an 
.estimated cost of 11 crores. ' 

CONCLUSION. 

19. There are many other subjects mostly of an administrative or 
technical character on which I am tempted to dwell, but I am afraid of 
wearying the House and I will bring my speech to a close. But before . 
I sit down, I should like, if the House will allow me, to indulge in a brief 
retrosp..ct. This is the last Railw.1y Budget that I shall defend in dt.& 

Indian Legislature, and it is natural that I should look back over the 
five ye.~rs during which I have been connected with Indian P.ailw11ys. My .. 
first year 1921-22 was one of the most disastrous years in the history of . 
the P.ailways. For the first time since 1908 they had failed to pay their 
interest charges; indeed, the net lo!HJ of the year amounted to the 
enormou" sum of 9 crores of rupees. There was much to be said in excuse
for the :Railways. . They b:;td rendered magnificent service during the war. 
Shortage of tonnage had thrown on them an immense amount of traffic
which formerly bad gone by sea, and their resources had been strained 
to' the uttermost. At the same time, material and rollin~ stock· bad 
bePn bard to obtain, and the railways had emerged from the war in a 
110rely battered dilapidated condition. No money had been laid aside to 
meet arrears of depreciation, or rather the sums which bad been ear
marked for the purpose had undE>r stress of necessity bE>E'n divE>rted 
·to other objects. And though in the years immediately sue
, ceedin~t the war, t~e Government of India, in spite of the desperate 
condition of their own finances, endeavoured to make liberal provis;on for:· 

· what was then known as pro!!l'llmme revenue expenditure, yet under the 
system then prevailin~ the Railways could not make the best u~e of the
moneys placed at their disposal. For the grants were annual grants. 
Balances unsoent at the end of the financial year lapsed, and it was im
posllible f0r F.ailways to work to a well-thought out programme of rehbi
litation, spread as such a pro~me must be spread over a period of years, 
for the amount of money which could be spared each year bv the Govem· 
ment of India for programme revenue expenditure necessarilv varit-d with
the general financial position of the Government of India. We were told 
by the Acworth Committee that rehabilitation was the first task before us 
and that new construction C~"Uld not be thought of, and I remember welt 
what a hopeless task rehabilitation seemed in those davs. I am happy to 
think that they have gone, never I hope. to retum; and I think that we mRy 
contrast the condition of our RAilways now with their conditil)n 4 yeaTR ~· 
with le~timate satisfA<'tion. The monev we have spent on them is bPgin
ninfl to bear fntit. The coal trade is an obvious example. Even in-
dustriRlist in India must remember the scramble for coal waflODS at the
end of the war and in the years immediately following and the constant.. 
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:.anxiety lest be should have to close his works for lack of coal. Now .we 
have been able entirely to abolish any form of control over wagon supphes, 
and however necessary that control may have been, I frankly admit that 
:in itself it was an evil. Our Railways now can carry all the coal traffic that 
'Offers; indeed, they ask for more. And as with coal, so· with our other 
rstaple trades. I do not claim that our Railways are perfect. Far from it. · 
Much remains to be done. But I do believe that now they are better 

·equipped to serve the commerce and industry of India than at 'any previous 
-period of their history. Many factors have combined to bring about the 
improvement. Much work has been put in in improving the track, in 
:strengthening bridges, in putting in more crossing stations and in re
modelling stations. Train control has been extended, our· internal organi
i>ation has been improved by the introduction of the divisional system, and 

' -better statistics enable the Agent to watch the working .of almost every 
department of his Railway. Our rolling stock is more adequate and in 
better order. But the most important thing of · all is that 
R_ailway Administrations are in better.. heart' because they 
ar~. working under a reasonable system of finance. Tpe Depreciation 
F~n<i is s. safeguard against the return of conditions which prevailed 
in 1021-22. Agents. can now look ahead. They can work ,to an ordered 

•plan, and they have a real incentive ,to economy. The jmprovement in 
our financial position is,· indeed, most striking. ~t is just 3 years,· sinae 
we received the report of Lord Incbcape's Committee: They set before _us 
the standard that we should aim at yielding a. return of 5! per cent. on 

:our capital, and they calculated that if we did so, there would be a net 
Jrajn to the State of roughly 8! crores from its Railway property. But 
this .. was the figure at which thev thought we should aim. They did not 
rf!g~r~ it as a result which could ·immediately be realised. On the con
trlll'.Y,· under the proposals they made for the postponement of expenditure 

· ·and for retrenchment in the year 1923-24, they calculated that the Rail
wava should make a net return of 4 crores of rupees to the State. The 
actual net gain we made in that year was nearly 6! crores. In 1924-25 
our net gain, after eliminating certain adventitious gains due to refund c,f 

·customs duty and after takin~ into account the loss on strategic _lines. 
amounted to 11·7 crores, while in the current year we estimate that it 
will amount to . about 9 crores. It is true that since separation the 
l't!vcnue expenditure of the railways has been relieved . of the 
1!inkingt fund payments made towards the reduction of capital, 

• which amounted to more than 2 crores. But against this bas to · 
'be set the fact that the institution of the Depreciation Fund has resulted 
in t.n additional charge to revenue of over 3 crores. The results of these ~ 
"Years therefore are not onlv in excess of the immediate results which the 
Inchcape Committee wished to see, but have even -exceeded the figure 
which they suggested should be ultimately aimed at by the Failways. 

-We are now even in 8 position to consider 8 reduction in freig-hts and 
fares which in the position in whirh thev found the Railways the. Re
trenchment Committee coultf n0t have com;jdered to he within the range 
t•f practical politics, and while the process of rehabilitation goes steadily 
nn, we have al~o been able to E'mhark on an extensive programme of' new 
(•on~trn('t.ion. We can contemvlate thPRe results, I repeat, with. sober: 
sati~faction. I sav this the more readilv because I am not so foolish as 
to cla:m the credit f~r mysel~. Human en~ and human ahirtv have 
indeed plaved their pnrt, and sh,ce ,we all heiieve in renderine honour 
"·hpre bono'!.lr is due, I shnll have tht> whole House with me when I TIRV my 
tribute to Sir Clement Hindley, Mr. Sim, the Railway Board, :nailway 
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Agenta and the Railway St.aif generally. (Applause.) But; if there is ont>
UUng more 'l.han another to which our. better prospects are due, it is th& 
Conventiod of September 1924. 

· At; one point; in the debate it looked as if the-cause was lost, but; good 
'will and good aense triumphed in the end, and .this the second Assemb!y 
t>f the Indian Legislature may congratulate itself on the fad that it will 

. go down to history as the Assembly which at long Ia~ placed Railway 
. }'inance on ·a proper basis. (Applause.) I sometimes think that we of the 
Railway Department get more than our fair share of hard knocks, and no

,. doubt; we shall get more next week. Nevertheless, we shall always remem-
ber this Assembly with gratitude, for it is this Assembly that has given us 
the chance of mana.:,uing the Railways as they should be mana.:,~d. Differ
ences of opinion there have been between us on questions of policy as wen 
as on -questions of detail. But whatever causes of complaint there may be· 
against us, I hope that; we may be given at least this much credit, namely, 
that we are animated- by a single-minded, even jealous, devotion to the 
interests of. ;Indian Railways. · Already they are a pl'operty of enormqus. 
'Value to the State. We wish to make thd property more valuable still. 
For my part, I shall always look back with pride and pleasure on my 
connection with the Indian Railways and my hope is that they will expand 
and grow and become more and more an efficient instrument of trade. • 
For, believe me,. Sir, the prosperity of India is in no small degree bouucl· 
up with. the prosperity of her Railways. (Prolonged and loud Appl~use.) 

. . ' ' . ,: 
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I. Stateme~t of the Revenue of the Central 

-----~------~------------~--------~--
REVIsE·» Es~uu.nr, 

[----~--~-,~,~----~-~~-~~--~---!---------.-~ 

~ic;i~~~e. • j' .. T:ouL. India. 
HEADS OF REVENUE. 

: .XI.-State Railways-

(a) Commerci~ lines-:;

Gr.oss receipts-' 

PaRseuger traffic earn .. 
ings-

. hodia •. . England: 

Rs. 

4,23,90,000 Upper class 

Lower claBs 31,03,87,579 '·. .: ..• : :: 

Other coaching traffic 5,78,07,52, 
ea!'llillc,"B. 

Goods traffic earnings • .o2,80,7J,28b 

Hire' charges and other 
paymcnls. from Hail• 
ways. 

s·uudry earnings •. .. 4,8.1,355' 

.. ., . .. . 
I· ...... ·' ... · ------- .. .:_)_ ___ . - ------

. England. 

Rs. Rs. Rs. Rs. 
I ·! 

.. 

til 

4,S3,f0,000 4,~:9,3~,000 ,. 
... ·' 3J,<X',B7,o79 32,4§,47,000 ·.r ' 

li',78,L·7,521 5,86,95,0(0 .. .. 
6!,80,73,~88 60,55,22,000 

o.,o6,oou , .. Bl,B6,0W :\ 

1',0!1,74,50,000 -. • .' • . 4, ~,GOO 

I' 

TorAL EAl~NINGB 
' . 

1,56, tf-,894 

1,06,4 •! ,:82 

7,33,86,711 

1,01',50,1'-9,913 

7,33.86,711 
----.&----~-

•. Ileduet-Earnings of worked 
iines 

~'arnings of State Rail
ways. 

Suspense 

Gross receipts of State 
Railways. 

!'educt-Working expenses 
of dt.at.e Railways.* 

Surplus profits paid to 
Indian d a. es and rail .. 
way eompauies ~ 

Net rece-ipts 

·.' (b) Strategic lines

Gl'\IBS receipts 

... 
-;2,57, --4,82,~55 ~9;m" ~6w03- ---;:;::;"'~Q ~3,ooo 

'· " ~ . " ' 
4:, ~ ' ,f I \ -4~' I 

2~, t5,1•9 •···. 2•,'15,u9 S,6l,ooO , --------- ---------·. ··-,:----- -----
99,38,U7,6'J0 4,s·,so; _ •. I.•Il.~;e 99,44,69,8:'l. 9P,BG,:lr,ooo 4,s ,ooo 

-------- -------~--. ------L--L-~.--~----"---

60,96,02,236 •• , 60,96,02,~36 .. 63,10 ... 83,000 12,60,000 .. 
~ If "· 

1,75,llu,OOO ',,f 1,42,2~60 ' ~ ..... l,4)l<,f60 .. ,. . 
37,00,77,t94 

lJ<lduct~Working expenses . 1,95,76,4150 

Net roceipts I 
.. 

To' ~1 net receip+.s, Com
me ~·cial' and S"'raLegic 
lines. 

Interest on Depreciation 
and Reserve Funds. 

-- .XII.-Snbsidized Companies: 
Gove·nmeut $hare of surplus 
profits. · · 

·'ToTAL Jl.BCEIPTS 

:-35,8'J,8t3 

21,28,998 

---,--~ 

36,00,i9,61l8 

-~ ., 
• F.v.r detail• see stateme~t • (a). 

. , J. M. HARTLEY, 
Aecowni~~d Gene!·al, •Razl11·o)• 

·DEI. HI, 

RAIT.W.\ y DEPARTMENT, 

Tlte 18th. Februar!J 1926. 
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. Gov~rJ1ment .£rpm );_ilways in lnd~~ au:d., ~ilglarid. ' 

· .1
1
_9_2_11-_26_._. _·_· _ ... ..,. '-'-·_· ·----· _·_/1~~~::~: ~ ~r .-:• ;~·' · _·_...,...B_u_»_a_:a_rc-E_. s_T,I_•..,A:_n_, _111_2_e_-2;7;-. _____ _ 

~ as compared. ·• • 

_J:xchange. 

,.Rs. 

. 
il ·~ .· ... , 
I" .• ·.·• 
·t ·, 

-~.' 

... ~· 

, with the ·~ ~;• 
Budget. , . l ·dia 

,.Estimate, j ...... n · 
. 1925-26. ; 

I 
-------:--1·._;-,---~.,-,-J 

. •Rs: ·• Rs. 
• 

Rs. 

I 
.t ,n ) ;.. ., . 

I .. 
• 

4,39,33,oo0 } . : { ~41,55,000. 
. +37,80,000 

.• 32,48,47,000 I 32,37,95,000 
I . f,· 

},86,95,000 ·;+5,95,000 

\ \ : 

Ex~ hang e. ,_ToTAL. 

. 
.• J.t•· lh.' 

.I 

i ., 
,1 ~ ., .. 

• 
4,41,311,000 

32,37,95,000 

• J ~ ",.•:•-••.:f 11,93;17,000· 

~ . . 
Incrca,.. (+) 
nccrea•e ( -. ) 
as com]JIIm 

with the 
Revised 

Estimat.,, 
I92ii·:l6 . 

Rs . 

.,.2,02,000. 
-10,52,000 .. 

.'' '.+ 6,22,600 

. ~ ... • 60,::=~~: }-2,44,78,00~, {62,:::;:::· l 62·::::·.: +?~:::::: 
· • · .. -\. ·~ • ~~ l . • . ,~s,_oo,ooo 

1 

~~- ~ .Jo: ; ~· ... 1 , , , • • • r · ·,r 

. •'1,5~ ~~....._:____ 1,70,79,000 ~~,000·--~ ~~ ~~ 
• . 1,68,000 . ,t,o5,so,9I,ooo -2,20,53,000 j1,o7,86,oo,ooo 4,83,000 •I 1,61,000-t 1,07,92,44.000 +2,u,fa,ooo -----·~--- --------- ----.-----:-, -~~ ---:...-.·--

. •::. 1>·: It tJ;91,86,000 -'17, 14,000 I 6,4'1,119,000 ·::., 'I ::·· I 6,47,29,01.10 -~57,000 
. . ' . 

f ~:?S.ooo: ~. • 98,89,05,~ -:J,Si3B,OOO 1,01,~~71,000 ~ss,ooo 1·-.. -1,611000 :-iOJ,'45~ ·+~,66,1o:oo; 
' ,.. ' t 

---..--- ---~-·4l,Gl,OOQ '· .+3,•11,000 __::s.u,r.oo ___ ._ .. _______ ___:;::~ ~~ 
1,58,000 9,8,92,66,000 -,.1,78,78,000 1,01,35,57,000 4,S:l,OOO i 1,01,000 1,01,42,01,000 +2,49,36,000 
~ .... , --;r--------~----------·-----

. ',~ ~ :~~()()() r~:::: ~~::::::: : ~::~::: j~:~o,oocjl' ~:~,000 I • . ~~:::::: + ~:::.: 
·:.. " . .. . ., . ~ .. ' 

---:-!-·-~--·------· -----"-~------·------------
• -'2,50,roo 33,:!'9,so,ooo -1,oa,22~ 34,59,s2,ooo -1s,az,ooo -4,M,ooo 34,72,oo,ooo +1,42,7J,ooo' 

·-~. : .. ; -:.. ..... -~ :, '1 -: ....... : ..... .-'!:1. : · .. 

, ....... , I,63,7s,ooo -2J,25,0oo !,a7,4.s,ooo I,67,4.B,ooo · +a,a8,ooo 
' If.. • ' 

" • ... R,Q4,94,00.0 • -.12,31:000 2,11,0/S,ooo ll,11,o5,oOO . +6,11,000 
-::-:r--- ,.--.~r---___ -l. -----· ------+-----·1---- -· ----

... • ... ' -41,19,000 -8,94,000 --4,q,62,000 -43,62,000 -2,4:1,000 • 
-· --.....- .....s.._, ___ ,l------11------1----- -----· ----------

.,-2.\£1,~ ,. a2,ss;16,oov :..i,12,1d,ooo ,M,46,'2o,ooo -1:!,'S2,ooo ·;·4~~.6oo ·• · 

"'. I 
34.,28,M,OOO + 1,40, 28,000 ,. 

'· • 54,06,oor 

1

. + 21,71,000 • 

~ • 7,42,~ 34,~9,J +3,92,000 

·- . ._,· .. ' ' ; I I .• , 

~-----------1------J-----
4,92,000 ~-~ 33,76,91,~ j .. -86,53,000 

8],54,000 

. ·. ··r 
. . 

6,14-,000 I · :n,oo,ooo 7,30,000 
'. ... ~ 

., 

35,32,88,000 _8,58,000 i 2,86,000 

81,54,000 +21',48,()0& 

114,&1,000 -35,000 

35,44;32,000 + I,C7,~l,OOO 

_,. ~..... . ... 

G. G. snr, 
Ti11f ncia.l· (;~ltzmissioner. 

0 
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.... 

.A.dmilli•tration 

._, .~ 

Bepain and ~raintenanefi 

Operation 

ReflUldi of Revenue 

I 

Depreciation 

S•sp••.se 

•.' ... 

.. • 

TOTAL 

> 

• 

D61iNcf.:_Share of Workeil. 
·lines; 

' .. 

· 'workf~g Ei~nsea . ' 

DEJ,HI, 

: 

·BUDGET FOR 1926-27. 

• .Indfa.; i. 

··na. 

12,32,69,604. 

17,60,:113,816 

fl,M,81,266 

t ' 

1 (a);7"""f3tatement of Working Expenses of State 

Bs • 

• 

., .. 

. " .. 

::k •• 

. , 
. ~-

.... . ... 
-:-. . .. _, 

',\ . : '~' 

... 

..... . 
• 

..· Rs. 

12,32,69,604. 

• 
.. 

i~,&O.:II3,816 

26,55;10,090 

·• 
}. 

India. . Eagland. 

.Rs. '.Rs.· 

•, ,_... 
·:0. 

12,86,,2,000 12,5Q,OOO 

~ 
'I 

.... ' ., 
• • 17,so,09,ooo ·, ·;J • 

• 
... ·t~; 

i 
, t I·. 

'10,24,18,000: ! ,. ... l 
.. i' 

' ii' 
-13,50,000 

. .... ..,. 

.. 
1-----1-----1----~-1------:--!-..-.1:..:---" 

67,5~.3s.oo: 1 · 12.~.o:. 
f 

. ~.. ~-

' '" ,{,1-

1 ~.~\ . 
• -· ... +,) 

... 64,95,20,693 

. ' 
.... ·, . ' ... 

4,00,18,,57 '., 4.,00,18,457' 3181,50,000 , • ~· . 

• 
---------------1------1--:----1--r-----

60,95,02,236 
f 

60,96,02,236 63,'10,83,001! 
; ~ 1-' 

1;50,002 
. : .. ~ 

J .. 11.• l;IAR~LEY, 
' ' . . 

Accountant General, RailVJ.a.1J!J. 

t r ' } • ~·} 
. RAn w .H DEP AR 'tMENT. ; 

T!tt 18tk Februd~y "t.926~ 



·BUDGET FOR 1926-27. 17 
'.I 

ltailtn,..._commerciai Lines; 

----------~-----~~---~~~r-----1-----.lla. ... 
•. 

. '• 
..... 001 ·r . 

I • J .· 
, .. 
I 

I 
·:j 

I 
1- . J 

f~ 

... 
+11.00,0011 

• 

" JO,.tOO,OI.OOO -N,Il,OOO 

JI,Tt,U,OOII -a:>,:-1,000 

' 

1 
-

~e,H,l~OOO -11.8!.000 

,,. 

..[. ..... :..... -:.....,.1_..,._ 
I -~ r· , -- . 

lj,U,$0,000 

. ~ 

'JI,IA,5l.t)'(' 

.. , 10,110,001 

J0.(4,lt,oo0 

lla. .· (.. Ra. 

1,06,000 ' 13,10,00,000 

·4··· 

..• ' .r -

) - .· . 

. , T 
-41,~000 

,1, .,,/ 

.. ·' 10,64,14,000 .· +311,t&;OOO 

. i • .• • ••• 'f 

.:..·~ .... 
• 
:....18,70,000 -4,20,000 

.; 
11\li,OOO 1,05,000 18,i6,4i,OOO + 1,07,U.OOO 

. \' . .,. 

' . I ·-~ '" .... ! 
•• ~ ~ t.•)!l,-.-ooe~--t:~,-iil-.-t~-.o.:-il0-~·-_-1.-l-7,-• .,-o.:-ilO""Y"-,._-... -,~-,-oo:-;o=t---lll ... ,l_S._Ol_<t-1-: .... · ... _-... -o;;.-_ooo-. _-_,-:--~&..,._ -~-1\!15, ..... -

000
-.• -,: ~:..'\ .. 

------··------~-----~----~------~------.... 
-·-- ... -------···-··-----------...... 

• 



lS BUDGET FOR 19'>..6-27. 

2.-Stakment of thE' u.pc:'nditure on railways charg('(l to 

... i. ... 

. ..... O"f J:IPa,. .. l'l'1r.;.. 
y .• : 

. 
. 4. , .•. 

~Aoc:ovnw, llr-4-a. I -I 
•' Tou .. 

Jlnmaa X.nw&n. 

• 
' • -

Iu4ia. J:urlaiHL I· ~adia. ·I J:·~JaH. :Uehallge. 

---------=-·-... -~~....__o-~~ ----t------1-- ----1-----,. . - r·. .. : . BL BL IlL Bo. 

' Ja. 81ate hil••l':- 1 
.• .. 

• , - : .,":' •• f 

·late'"': -rrialllaft ~ • 

" • Oonnunellt eapltal at t'barp •. ll,OI,li,Oil 1.61,4G,4<"3 ,1,44,63,SMII J0,00,21,491 U,Otl,40,000 7,28,117,000 

1,87,16.617 t,oo,r~r 
1 

1----··-··!----!-----_. ____ ---~ 
t,l3,i7,ooo: 

--' 
TDtallbt~~·--: -~lalliDee • •ll,07,00,1Nl 11,4S,M,41D& 1,18,i1,6il 22,67,37,108 12,00,30,000 8,60,74,000 

.. I _Jnt-ot,otaterir liM~~ ~ • ... • 1,22-'?,oes 1,22,71,085 1,26,01,0f0 

/. ,--l---·'----l--1---·----, , .. ·-:····~"'7 ·- . r•......... • ........ J• .. n.~-. ..... ,.... ......... -:::::. 

lL 8uhori4ild CompatliN& f1Aa4 aaal li,OO,I>li ••• I .. : li,00,2&& 7,~0,000 
nbBid~. • · I , .. ' · , 

12. JlborrDalle'llu Bailnf npradiAil · ' 
I • 

Commeftlal Uueo • j . . , -10~5011 17,U,t36 &,•1.:0? 13,011,997 ~l,Ol,O !0 I 
~ ' I 1 B! ..... ,~ liD.. • . • . f . • ...• L~.~ .. ~ _ ... . . l!,M3 ..... ('0() l 

. ··- _I_ • I ---~!--~--------,l----1"'-1 I . . . I 

I 

. 
Pa~mmt• to rm•ral ft1'nu..-

,. I ! 

- Coatrlbaticm• . 1 . . 11,011,3!1,081 ·- ... 6,08,88,(183 ~.09,38,000 ' 
I 

ODe-third of the ne- ef rallftf 
· aarplua e.er three ero..., 

l,IID,OS,EOII -· ... 1,89,03,&110 32,60,000 1 

• ;.,~ JIII1D' .. , to ~~eratrne~~aea • e,18,1t,8ld I ... I :_l-_a._;_a._•t_._662_f_'_·3_l_,o_;.,_ooo_ •. _,!,·_ ---

•-~• ....... _ • . • . . . • • .. l,lf;,o'l.lfll L _ 1,.38,07.197 3,~%1,000 : _ 

... ' • Tcn.u , ~&,111,0261 &,;YI,1311-I,-21,-li,-WJ-I-.,,...,...., J",."""'· ,,.,;; 

• ~DELHI,·· 
R.ULW'AY DUAJ11fUT; 
·n~ 18tl Ft6rur~ 1926. 

1~ ll. BARTLEY_, 
A.ccollnlanl General, Railwayt. 



'BUDGET FOR 1926-27. 

the revenue of the Central Government in India and in England._' 

/ Bvnaa~ Ennu.n, 1928oZ7. 
jJnoreueC+) ------ __________ '!> _______ _ -------,-----1, ~:"=~ 1---.--.- ~~ (~) 

I with Budget. t a ~t:· { • ' ~·-- f ) 

-:E~~auge, TouL. 1925-26. 'India. England... Esobange. , • Tooru.. as compared 
_ ..; wi1~iaed. 

no. Ra. Jts, ,I .. £a •. . n •.• 
. . " 

"• 

3,37,80,000 21,70,87,000 __..,84,000 13,17,418,000 7,&3,18,000 J,4.7,73,ooo 13,os,s7.ooo +l.S1,7et,OOO 

' I • • 
~.40,000 t,ai,o7,ooo 8,oo,o6o 39,(171100 l,liD,27 ,000 -.:t ,801100 

,. • ' ,,'\ ~[Yr 

2,11 ,7o.ooo 23,s7 ·''·900 . -44,o8,ooo 13,20,418,ooo 8,60,.88,000 J,se,8o,ooo 24,67,M.OOO + 1,29,00.000 
/ 

r-----1 1,26,::::. . +6.s_s_.ooo_·l--l-,2-9,...84,_00_o_l·-----· ... · -1-..... -··_. ·_··-·-~--i-,29-·8 .. 4 ... 000_·..,..·~1' ~S,80,CJO? 
~6~7,48.ooo, 1 +1,33,70.~ 1,77,70,000 

7,19.000 
/ 

24,63,78,000 ~.19,000 8,60,38,000 J,86,8(1,000 

1--~~-1-------1-------~-1-------~--------
.; .. S;40~o00 I· + 1;10.000 .. ' 

7,30,000 + J,F;O,OOO 

2A,20,000 + 18,000 

u,coo +u,ooo 

8,40,000 

38,411,000 

, 23,o0o 

31,60,000 
I 

..• ! 

I I ~ 
'; .• , ... ,,,; t"'l I, 

I 
7,20,000 

\ 22,000 -22,000 

67,29,000 j' -+39,09,~. 

-·--1----I·----...--I..,,..-·.,...--J--·..-.-·..-:----~-+----::---..-• ' 

.. I 
6,09,38,000 -16,000 11,00,87,000 

22.60,000 -18,6&,000 

'I il·. < • j.·. •< J ' . • 

8,00,87,000 j- ':.. 91 ,411.~ 
' ' 

1 ... -92,80,000 

·-:I 1------1-----------1----
1,31,118,000 -16.68.1)(,0 8,00,87,000 8,00,87,000 

~-----J-----1·-----,:----- ----- ---:--.::-..:... 
' 3,AS,!l,OOO -S~R,OOO 1,70,06.000 • J,70,06,COO .J.rs,U:ooo • 

----------~-------4 
1,SUlii,OOO 33.76,111,000 -88,63.000 !S,88,3t,OOO : .8.81,~:~ I· ,-!;M._oo,ooo 

' .:. ' 
: ...•. tG. o. snr.~ l.t.: 

F;,.a~naz ( Commiuioner ~; 



20 BUDGET FOR 1926-27.: 

2 {a)~Csmtribution from Railway to geneJal rnenuet', 1925-26. 
(1luo4 oa ..rtaaJa. 1923-M.) 

lo l.per eea&. aa eapilahf &,40.S•:86,63lat eta~, eomlll<'':"ial,lln,r ~-
, ..• ·'~·('IIJ ·:,'1',·~ t ~ ,: 

.•.-· ' 
i 

i. (l) Jlftd,._ •I 

• · Gl'OI!IItralli.e~iptleo~lin• • ~ 

Sabsldi8e4 c.,.;;,..~ abaft of llllJ]ll118 pro61a 

.... 
.. (ii) Cllarwe-.· ·'·. ;"'· ·>··· ..... 

· •. Worklni npenoee. tommereialllnes 
""···......... . •' .... ·,. : 

. Indian statett and Bail-7 Companiea' share of enrpln1 pro6t1 
or-~-·-----·---..-----·--- ~-- ~· 

On capital at charge, eommerelalline1 
'..J' .t . , 

Oa capital OODtribated 1>7 llldimt Sta&ee aad Compani~ ,. 
-4 •• '... r ... .... 

Land aad eubsid7 • .. 
.• 
'. 

'' . lllsee11a~~~ nau-7 espenditare •.' 

Coatribntion at 1 per eeat. oa eapl~ at ·charge, eommarolalllnee 

., ,, 'I (•· "r fl I 

(til) Sarplas • • 
~ ~ t• 't'. ·. '.' I •. .• •. • I 0 . .• " 

(l•t COil&n"batloa of oae-llfth oiHrplae -· • ... . . --.-·· ..-- .. 
I, (I) Total eontrlbnt.lon from ratbra7 zeyenaea [lplut 2 (iv)] 

,,, ... .... , 

. . :. 
.•. -·.· , .. 

.. 

. 
,I i-

Dtod•<I-LOII oa atrateglolinea bome bJ raUwa7 rennaea-

(I) Interest on capital of26,32,67,762 

(11) Lo11in working "· ., . 
,. 

I 

(ii) Net ,_,mea, duelrom nil-, w reaeralrneaaea tn 11125-28 

lt .. Be. 

6,40,311,1161 
( 

' 112~1,37 ,196 

23,M,186 

113,18,01,3211 

59,1&.60,186 

t,u,.a,oos 

19,86,79,62& 

.. 8,09,96,376 

6,<10,450 

1&,25,670 

o,<IO,ss,ooa 

---- 88,67 ,85,171· 

.. &0,1&,161 

--, 80,08,230. 

... , 8,30,.3,11le· 

~ 

1,03,37,398 

' 18,66,71& 

_:.,;._. __ 
· 1,2l,Of,11S' 

. '6,09,18,081 

·:·, ~ _ .. itt. .--1 M HARTLEY,---'- ---G •. G.- SIM,: ·- · ·: 
..... D . . .A.ccourtt.ut General, RaillDa}JI. Financial Commiuioner. 

.. ELBI1 

RAILWAY ID.&P.&B.riiENT; 
~~·JB~i F,.drlltJr119~6., 

I 



'BUDGET .FOR3,926-27. 

2 (a).-Contribution from :railway to Genetallteve~ue~,)926-2'7. 
I ' • . 

(Based on actuall, 11124-26.) . ' 
... ~ 

-: Rs, 
•: 

_Ra. 

1 'Per cent. on capital o~ 5,80,76,63,1418 at charge, eoDime*iallines • 
. .. • .. ;..· . . , I ~ 

' 6,80,75,1131 

'~ ,-i .'t 
~-'----1 

ll, <ii Beeeipt-

. Gross traffic receipts; commercial lines 

. ~nterest on Depreciation and Reserve Fund ballncea 

Subsidiaed Companies' s~ of surplus pro11ta- ' <•·•; ·'· .• • 

a·~ I 

(li)" C~firge-
•' . WIU'ldng expenses, commercial linea . ' . . . 

. . Indian States and Ranwa;r Companies' •hare of n:rplua J>rofita _. 

Interest-
I 

! On Capital at charge, commercial linea '· ' . . .. . ; .. 
' .. 

On Capital contributed b;r Indian States and Companies . 
' . • . 

' ' Land and subsid;r . . . • . . . . . 
' 

! 
Kiscellaneona .railwa:r expenditure .. . . . . . . 

I 

Contribution at 1 per cent. on Oapitlll at charge, eommereilllllnea . - .. 
.. 

(ih') Sn:rplua • . . . . . . . . . . 
--- ' (iT) Contribution Qf one-Jlftb of anrplue . .. . . . 

• ·'.t 
" I ,. ' 

(!) · Total contribution from .railwa:r revenues (lplu• 21 (iv) ] . . 
' 

.• .. 1 

. '0 

. 

. 

. 

. 
. 

• 

99,4t,69,821' ' 
':'· 

. 21,_ 28,998 

. ~ . . . 80,16,987 

. . 

. 

t 
f ,. 

. 

. 

. 

. 
. 

. 

. 

. 

. 

. 

. 
. 

. 

-- 99,96,14,30lJ 

'• 60,96,02,2136 

. 

. 

. 

. 

. 

. 

. 

1,42,27,~ 

!0,80,21,4111 

!,67,16,617 

8,09,286 

13,09,997 

&,80,75,631 

. 

9l,Ol,il1,817 

' l,f8,90,498 

7,69,66,1211 

J)Mifcf-Loaa on strategic lines borne b;r rallwatrenDlles-

' (i) Interest on capital of 26,86,77,078 , , • 1,2!1,77,085 ' ... 
(if) Loss in working , " . 36,02,166 

(if) Net pa:rment due from railwa;r to general revenues in 11128-27 

., . .- ... _ .~ J.M. HARTLEY, 
.',: ·; ·') '' ·:·: 

1
. • ''JJ.ccoun,tant General, ,Railwpya. 

·:<•DELRJ;'•) • .. -, --, ... 

RAILWAY DEPARTMENT, ' 

T!e 18t1 Fe'6ruary1926. 
I 

1,68,79,2411 

6,00,S6,888 
•, 

, I 

G. G. SIM, · 
Financial Commissioner. 

.. 
·, 



• 
BUDGET FOR 1926-27. 

3.-;5~tement of reeeipts· of the Central Government m India and England for 
.. , State 

!_· _. --.,.--""-"_ao_v_ns.~-1-9Z6-_s._.-___ l Bnt••• Efttx...rll, 

• ., BuM u• Ac:coviiT.. i . • j , , • r; l=_ '. ----1---~- :1 ~Ia~~·- E:ocbange. ToTAL. ·!·!ndia_: . ~ngllnd.. 
t ... 

I· ... I ..... ... . ... .... ·i .. 
:S.Lt-c.pital contn'bated br BaUn:rj• •: 

· Companiel and lndila 8tltee towardl 
· . ~tllr .. "" ~tate Bailwara •. . • • • i ~ ,,.. ·; ~36,110,000 

f 

. ~ .. 
'i . 

~. + .. h .. , 

1 
'1 

1' • 
o I 

. • . J· .I~ 

... . 

,.._ 1•,:~·· , ~ I 0 

-U,76,338 

. · 

' ;-.• 
I • . 

., " ~ I . . 
. ' 't. )·-.' •• .. 

f•: • .. J. 

; ,.,...... J \ .. I . 

' . ~' 

'" I 

'· ' 

.,. 

,· ~. . 1 ' 

· D.wu, 
RAILWAY DEP.U.TKI!:N'f; 

T.l, 1811_ l'tfwury1926. 

..J~couniant Ge•eral;. Railwa!JI. 



23 
' 

Capit.'ll contribnted by Railway Companies and Indian States ·toward,. outlay on 
Railway!!, --·--··· ·· --·--·-- ·-· ----

lltJI\-26, 

Ex<h•lll'•·, J ToTAL • .J 

----·· -t-

I 
I 

I 
I u.. i 

I· 
23.99.1'00 1 : . ' 

• • I 

. t •, I ... · . .. .. -.. 
.. "' ·: " ... ::· '.· .. , 

J 
I 

. ! .. 
I . 

• • .I 
I 
I 

I 

i' 
I 

Ro. 

I, 
I 
I 

'1 
I 
i 

"'. 

. . 
.: 

lnrreaee (+I 
o ....... (-1 
at1 compared 
wfl h Jludget, 

19~<-26. 

n •. 

' 

·''It, 

.• J.· 

·t. 
.. l 

India. 

....... 

• ; 

England. 

Ua. 

• 2,21,89,000 

, . 
• I 

\. . 

.. ;I 

r 
· Iocreue (+) 
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~peecli by·the Hon'ble Sir Clement Hindley; Chief Commis
. •- sioner for Railways, in presentin~ the Railway Budget 

for 1926-27 in the Council of State. 
IXTRODl:CTORY. 

I ha.;e • !he honour to pi:~sent tO .the Co~il a statement of the 
. -._.stimated expenditure and revenue of the Governor General in .Council for the 
_)ear 1926-27 in respect of railwa_ys. This is the second occasion on which 
ihe Railway Budget has been dealt with separately from the general 
Budget, and it will be perhaps unnecessary for me to repeat the descrip-

• tion which I gave ..last year ot the benefits which we anticipated fr9m this 
-change in pmcedure and policy. If any doubt of the efficacy .af this change . 
.remaine<l in the· minds of those responsible for it or of the wider circle. of 
those in the ;r,egislature who were associated with us in ~arrying it out I 
b,:lieve •tnat that doubt will bu removed when the financial position whbh 
1 am" abou~ to explain has been fully appreciated. . ' . . • . • 
, 2: Amongst other benefits r.rising out of this change has been .the im
proved "opportunities which we &.te able to give to the Legislature to ·eonsider 

• , and criticise our work and our proposals. The convention ~egarding sepa
ration of finances enables us to settle the figures of our budget independent-· 
ly of those pertaining to the geu11ral budget, and while last year we ~ere . 

. able .to give much e-reater Of"J"rtunities for discussion than had been 
po~o.ible before, this year we have been able to carry out the intention, 

·:which we indicated, of thoroughly examining the figures in ·oonsultation 
with ,the Standing Finance .Committee for Railways. They have. approved· 

.. I:Ji all cur figures and in these circumstances we feel a considerable measure 
Qf .. confidence in placing the figures before the Legislature. ~ot that we 

. ·expect to pass through 'the ordeal \vithout criticism: The _figures and 
' explanations which accmnpany them are in effect a. presentation of a:~ 

• , account of our stewardship, and I will not pretend that our work has been 
:• so perfect ,or that this Council is so tolerant that we can avoid matters for 

.criticism. • But whatever criticism may be levelled against us or against 
those re~>ponsible fo us, I would ask this Council, the members of which are 
man\- of them here for the first time, to show the same consideration 

, in c~iticimt of the Hail way Department which was such a marked feature 
:of our rrlations with the former Council of State. · · '1 · 

' 3. One of th~ benefits . which we an~icipated_ from the separation, of 
" finance.~>, and wh1ch I mentioned last yeat, was the fact that the obli(fation · 

· eontained in the convention to pay B heavy contribution to the g:nen! · 
N'n>nues would he an impelling factor of a constructive nature ruimm(f 
through j.he whole of our activities and organisation. In the fi!!Ures and 
facts whleh follow I hope to show tlu!t this fac~r has "been at ~·ork and 

· th~t .on the one hand we have taken great strides during the past y~ar in 
· bnn:;mg the railway system of the country into line with requirement~. 

nnd, on the other hand that our proposals for next \ear are actuated b· a 
dt'>:ir~ too .stilJ furtlwr d·,~·dnp tl1;, !.;"rf'nt nntional property ·nnd to perfect 
the ot·~amsah~n tmd cqwpment necessary to enable it to fulfil its proper 
fanl'ti...,m .• -I· would, l:o'l\e'\""f'r, take leAve to point out that tbe stirnn]u~ 
underlyin~ this ~at co-ordinated effort to provide the country w-Hh a 
t ran!:portation system adequate. to its needs had its ori!!in in somethid., 
r:lther IP~S !"('('E'nt than the< !':t'P~.rotion or, ntlanees, 

0 
and Ft:>parati0~ 
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may perhaps be looked \1pon as an incident, although an important one, 
!~ !be,..Pttth_of reconstruc~·lOD nnd reorgani~ati1~n. . . ,, • 

• • • 4. Tli'e ~ouncif ~·ill re~emb~r- ih~ ·parlous_ condition .into which th~ rail-
• ways of \Dis .country• had fallen'- a\ the -time· when Sir W.illiam Acwortli 'Et 

Committee reported. ~hfy ·Wil~ ~ne~1bcr the _ nat.urc of · the evidence 
brought before that Committee on th~ one hand by the p!fl.Jlic indicating 
the artificial restrictions imposed on .trade and travel by the inalkquacy of 
transportation facilities, and -on the; other by_,. responsible railway administra
lions showin~ how their 'efforts towards imp~vcmcnt and deYdopment•wcre 

~. erampt>d. and stuntcd'·by the· intolerable' sntem of tinancin"' the railwayg 
··which' had' obtained so long; · : -• ·" • · • . · o - " · 
l .. . .. , '. (. . . . . ' . ' 
: · , . :rhey \\·iU reme'!lib~r ,DO doubt the remedies suggested, reorganisation of 
. the cont.rolling department,". deccntral~ation, and a more business-like-
:·method of allotting fund$,for improvement and, devel~pme.n\. Thestl and 
• , many other ,JDinor .remedies We have been endeavouring tQ apply.. l,n some . 
~directions .we ,l1ave had succesH, in others we still Jun·e much to do, but 1 
.·claim _that, we. have at least made ,progress. , ''i· •, , .. , • 
, '1'ht. Council· will re1ucmber- that·. before sufficient time .had· elapsed 

. for, the ~mplications of ,the .Ac'Yorth Committee's report to be fully ._'Under· 
·stood or acted upon, the 1'8ilway .business of the country was again brought · 
under close. exap1ination·,by Lord' Inchcape and his Committee. Looked a~ , 

"".in .the pl'Qper perspective, which_ :we. can apply at this .distance of time, 
·we can recognise th~t the'_report which',this Committee submitted was in 
. niany respects the complement of the_ foriner Committell's report. Though 
. to mlwy critics at the time there seemed to Le divergent vitlWS and 'reebPl~• 
· mendations, I' feel that nothing but the ruthless analysis of our business. in 
. f.\ll ita ramifioatioria ·which those two Committees applied, could have enabled 
. us to· bw1d up om:: present position. The application of the iMas and ppa· 
· ciples oonliained .~ those report\! to the whole of .our business has brought 
.. about a.synthesis of all that was admirable in \loth of them, and we·sho.llld 

. ·be ungrateful indeed if we did not gjve full recognition to,the work ,which: 
~-t~ey di~ ~nd 1tn~ stimul~s to·. which ~hat work ~ave birth. . • , • ' . ,,.. : 
.. 1 1 ea.nnot attempt wit.ho~t taking up an inordinate portion of the tim&: 
of: the Council to giv• a. complete picture of the change which has been 
brought about as the result of this new spirit, but in dealing with the figures' 

,irl• the estimates and , in . describing our work, I hope' I shall be-
. able tO show that .the railway property which my· department. .controls is 
now in a sound financial position, that it is being maintained with efficiencY'; 

. and that it is meeting the transportation needs of the -country in a manner 
'which has never been approach~ before. _. . : · , . -• : ., 
', 5. Honourable -~!embers of· this Council will ha~e shortly p1aced in 
their hands copies of the itatement of the revised. and budget estimates · 
to<>'ether with a. memorandum explaining the budget and separate boob 
whlcb have been preparM for each,railway 'Jldministration undet our con-
troL They \\ill also be furnished with ·copies of thl!. ~peech now being 
made bv ihe Honourable Railway Member in the other House. I will ask 

• Ronour~ble Members to exercise patience while I endeavour to give a brief 
'.summary of the outstanding, figures in the estimates. i"· ·f. 

Working Risulta (Reienue Receipts ant{ Charges) Comni~rC(jal Lines. . . . . . ~ . . . . 

~· , ·G . .I will fust denl btoadly \\ith the estimated working results in the 
· ourrent and next financial. years. In th~ budget presented last year we 
:estimated tbQ gross tratpc' receipts f~m ."commercial lines at 100 crores 65 
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Iakhs, or with the addition of miscellaneous receipts, 101 crores and 34 lakhs 
of gross receipts. The working expenses were estimated at 65. crores 5 
lakhs, and the total charges including interest, etc., 90 crores 54 lakhs, 
leaving a net gain from the commercial .Jines of 10 crores 80 lakhs. From 
the results now available for the current year the budget estimate figures , 
have been revised and ~he gross traffic receipts are expected to .reach 98 
crores 86 lakhs only which, with the addition of miscellaneous receipts, will 
give tQtal receipts of 99 crores 81 lakhs. Working expenses s.re now esti
matea at 63 crores 87 Iakhs, and the total charges. at 89 crores 36 Iakhs, 

·leaving a net gain of 10 cr·ores 45 .lakhs or about. 35 lakhs less than antici-
pated in •the 'budget estimate. .1 · ·. , ' 

7. "For next ye'l.r, 1926-27; we· estimate traffic earnings at 101 crores 
35 lakhs which with miscellaneous receipts will give us . total receipts of 
102 crores 58 lakhs. Working expenses are estimated· at 65 crores ·.and 
18 lakhs and total charges at 92 ~rores 13 lakhs,• giving a net gain of 10 
crores 45 Jakhs, the same as in the revised estimate for the current year. 
, 8. 'Of the :det gain of 10 crores 45 lakhs estimateli for· the current' year, 

the net contribution to general revenues after meeting the loss on strategic 
railways will be 5 crores 32 lakhs, while 3 crores 45 ~akhs . wil! b, trans
ferred t<l railway reserves. For next year if ·we realise the· estim,ated net.. 
gain of 10 crores 45 lakhs, general revenues will receive· 8. net contribu
tion of 601 lakhs and railway reserves will receive 2 crores 70 lakhs. : ' . 

9. I should like to emph~sise certain figures 1w\lich are of impQrlance 
fron~ the commercial point of view. The tota:l capital ·at 'charge. on all 
railways at the end of last financial year was 655 crores of which 580 crores 
was the expenditut:e on commercial lines exclusive. of the capital contribut- . 
ed by Companies. At the end of the current year ; the . total capital at 
eharge is expected to be 674 crores of which 599 crores represent~ com
mercial . lines. After meeting all interest charges our contributions to 
general revenues since the separation of finances will amount to 6 crores 
78 lakhs in 1924-25, 5 crores 32 lakhs.in 1925-26 and 6 crores 1 lakli in 
19.26-27 or a total of ·IS crores 11 lakhs in the three years: "In the same 
period the amounts placed to railway reserves are :-6 crores as lakh!f, irl 
1924-25, a crores 45 lakhs in 1925-26, and 2 crores 70 lakhs in 1926-27, ·or 
a total of 12 crores 53 lakhs. · · , · • 

· i:t is interesting to eompare this positio~ witli the position in 1921-22 
when 'with a total capital at charge of 606 crores, the net income was in
sufficient to meet the interest charges by 91 crores. From the close of 
that year to the end of the current financial year the net additions to 
capital at charge will M approximately 68 crores, general revenues will 
have received no less than 19 crores 73 laklis as clear contributions after 
paying all interest, the railways wilt' have built up a reserve fund of 9·83 
crores and have further established a depreciation fund which. after meeting 
all necessary appropriations for replacements and renewals is expected to 
show a balance of 6 crores 71 lakhs. These figures present a striking 
rontrast to the financial position of the rail~a:vs at the time when ,Lord 
Inc he ape's Committee reported, and it is well to remember what. that 
Committee consider~d should be the aim for our future work. . They l'a.id 
dO\rn the principle that the railways as a whole should yield not Jess 
thim 5! per cent. on the capital invested and they calculated that when. 
we had had time to effect economies in work-ing expenses we should be 
.able to make a net return of 8! crores per annum to the State. They did not 
expe<'t ths\ this result could be obtained immediately and in fact they neD 
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made drastic P~?posals for postponement of nect'6Sary expenditure in order 
to enable the railways to produce a net return of 4 crores in that year. 
· · In effect we made a nd return of neaclY. 6i crores while in the subse
quent two years ..-e hne produced an average nd profit consider
ably above the figure anticipated by the Committee. These fi!rureS I 
claim. show that the rail..-ay property of the .State during the l':ast f~w 
J&U'II has been brought into a sound financial position. a position which 
has l;een achieved largely. by the application of commercial· princY,les and 
a wise financial policy: · . · · · . ~ ~ ~ . . 

Before passing on I would call attention" to the fact that Oll"hile durin" 
each year since the date of l.'eparation, the Contribution of one per cen~ 
on the capital at charge to general revenues is an .increasing figure, moving 

. from MO Jakh.s in 192-t-25 to an estimated figure of 580 Ialli nen year. 
· the amount to be placed to railway reserves is a steadily decreasing 

figure, and we are budgetting for a smaller figure for "llerl year than the 
.. estimated amount forth~ current year. We haYe yet to learn by experience 
. what IUDount should ultmiately be required in our reserves, but 'from the 
: 8nalogy of what is found necessary in other commercial concerns and other 

commercial railways_ we. are still a long way off from reaching a figure 
'which will place the railways in a perfectly safe position having regard to 
the obligatioos, of the separation convl'ntion and the unknown obligation<~ 
of the future. In i nar, for instance, in which bad monsoon conditiom 
might bing with it a ·heavy set back ln earnings without aQ. opporturuty 

' of bringing down working expenses .to a corresponding degree it_ is con- · 
·. ceinble that. the· payment of the contribution might make a nry heayY 
· call indeed . on. _our resen-es. Our contribution increases every year and 
. our .liability_ is an 'ever:increasing one. We. cannol, therefore. ·yet estimate 

what" figure we should fi6a1l\" aim at for the accumulated resen-e. ·. • 
"1 . ' • .... . ... • t 

On the- other· hand .. the existence of a reserve fund. meagre as it is 
·at· rresent~- and the existence of financial arrangements which will ensure 
·a fan ·tJtare of profits· (;oiilg intct the reserve in the future makes it possible· 
,to: take, tetiiporary_ risks '"with our earni~g power. .And as I shall ~xpl?in 

· later we ha\-e bad durin;; the past few:- months a most careful exam10atJon 
• made bv all the railwav. lldminh"1rations with a view to ascertaining the ' 
. best forin to giYe to ~his risk-. It has beef! decided that c.-rtain reductions 

. 'Ill ·fares and freights,: most of which ba~c al«>ady been notified,. will bf' . 
: justified bv 'l'vl>nhial' iJicti'SSf'S' in t"811lings and the existence of . reserv£>s 
't'ntitles us· to take th~ -mit of 'makin~ these reductions ' 

· :.· ·: REnsn) Es~ATE,· ·19'>..5-26. 
~ "'· ·- - •. ; • - ... . J J • - .• 

. • - : . . . ·. • · •Gr'Qu · Earning• . 
. : ' ' 10.· In the Bud!!l'' prese~ted Pbst T~ar· we estimated the gr~s ea~ings 
. for thiS Tear at 100 Cl'OI'e& 6S lakhs. (Although. 11·e haTe had an increase in 
1 passeng;r earn.in.,"S" estimated ar: about .37! lak}:la. in goods traffic we 
: have had a serious fall.ing off. and we anticipate reeeiring about 2-15 lakhs 
· 'teS!l than we bad budgetfed for. The net effect is. anticipated to bring our 
·; total receipts for the year to 99 crores 81 lakha . or 1 "Crore and ~3 lakhs 
· less than the budget· estimate figure. · · : ~ ~·. ""! 

•.: •. . , . . . . . Workmg Erp~r11el. ·• , .• ' 
[,· Th~ 'III"Orking' -expenSes in the current year' Rre ·now ~stimated to be 

: ·1 nore and IS lakha less than in the budget estimate for :~he current 
. ..ear. • This· reductioo is due partly to the fact that.· ·~e hat"a de~rred 

expenditure on tlie ..-ork o! fitting our rolling stock rib automatic centra] 
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Luffer couplers pending a re-investigation of the method of conversion. 
It is now probable that we shall be able to shorten the period of inter
ference with traffic by adopting the method of preliminary alteration and 
.adaptation instead or using a transiti~m device, but it may be some time 
before we can proceed with the actual conversion. . 

There is a further ca.wse for the reduction in working expenses, 
namely, the fact that the special provision of 50 lakhs for speeding 
up repairs to rolling stock has only been drawn upon to · the 
extent of 25 lakhs, but the solution · of the difficult problem of 
keeping repairs up to date depends largely on the completim::: 
of certain schemes of workshop improvement which are now in hand and 
the results of the investigation into workshops facilities which is now 
.going on. Meanwhile the general position in regard to repairs . of !~
motives and wagons shows an improvement over the position a year ago 
.although the position as regards coaching stock is not altogether satisfactory. 

BuDGET EsnMATE, 1926-27. 

Gross Earnings. · 
. ' . 

11. Next year we are budgetting for gross earnings. of 101 crores 35 
ilakhs, an increase of about 249 lakhs over the revised estimate for the 
oeurrent year. In making tlfu. estimate we have assumed. a continuance 
of the present favourable conditions and a good, monsoon ... But. we have 
.also taken into account the reduced earnings resulting from the reduction 

• in rates and fares to which I have already referred. ,But for these reduc·: 
tions we should have been justified in placing the estimats at about 2 
-crores higher than this figure. As regards passenger fares, full particulars 
-of the reductions already notified will be found in -the proceedings 'of the 
Standing Finance Committee for Railways and those who have leisure to 
'Study these proceedings will see that a very careful examination has beJlll 
made of the position as regards passenger traffic on each of the large rail
ways. The principle which the Railway Board have adopted .is t<1let each 
railway administration taka stock of its position, and arrange the le\"el of 
its fares so as to encourage the largest volume of traffic at a paying rate·: 
As I have said, the stronger financial position in which we now find ourselva~ 
O\ving to the separation of finances and the prospect of building up an 
·adequate reserve fund makes it possible to take the risk of a temporary 
-drop in earnings. It is, however,, essential to bear in mind that ~eductions 
in fares can only be made where commercial justification exists and where 
-such action will lead ultimately to larger net earnings and con~equently 'l 

further strengthening of the reserves, '\\"here, for instance, the normal 
growth of passenger traffic has been arrested or retarded, it is legitimate to 
~onclude that a reduction of fares will stimulate travelling and bring the , 
rate of growth back to what is regarded' and what has been more or less 
-established as the normal annual growth. · . . 

Rate fixing is always · a matter of' trial. and error, and if a · 
-rate is fixed too high traffic will be discouraged, while if it is fixed 
too low profits will vanish. To hit the happy mean where profitable traffic 
is stimulatM is the object we have in view. The recently notified reduc- ' 
tions mtlst be looked upon as a further stage in the experiment rather 
than necessarily the beginning of a downward movement of. unforeseen 
1imits. Our ,financial obligationS' compel us to go cautiously; for to drop 
below the remunerati\"e point would be fatal to the whole,of our financial 
'!;tructure. But we are confident that, with the "method now adopted of 

o:t 
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analysing the 1low of traffic and studying the effect of changes in fares we
shall be able to go further in adjusting the charges to the needs of an ever· 

·increasing travelling· public. Railway administrations will perhaps be 
criticised for moving too slowly in reductions, but when the actyal reductions. 
in earnings on the different railways which we- are budgetting for are studied, 
for instance, 34 lakhs on the Great Indian Peninsula Railway, 17 bkhs on 
.the South Indian Railway, 33 lakhs. on the North Western Rnilway, lS. 
la.khs on the East Indian Railway and reductions now proposed on the 
Burma Railways costing 12 lakhs, I do not think that such criticism ~·ill. 

, be held to .be justified. \Ve have at any rate made a beginning, and ·wrJ 
have also made a beginning in the reduction of rates. 

~ ~here are, of course, many· claimants for reductions in goods rates. But 
here ·again the problem of rate fixing is one largely of trial and error, 

·although it is beset with many indeterminate factors which do not influence 
passenger traffic to the same extent. Commodities and their movements 
have to be watched and studied hi different localities, and unless the greate!'t 
cure is exercised changes . in rates ·may have entirely unforeseen results. 
Where the movement of commodities between different points is handi· 
capped by the level of rates to an extent which actually restricts traffi(', 
it is obviously' a business proposition to make some adjustment, subject 
always to the consideration that the traffic is still earning a profit.. The 
examination which is required for this purpose is one which is continually 
going on, but, as in the case of passenger fares, we have felt justified in 
asking railway administrations to give this matter special attention with 
a view· to stimulating the movement of any commodity where this may 

. be possible. · It is, however, specially in regard to coal traffic over long 
· distances that we feel that there is an opportunity · of affording some 

stimulus. We believe that in so far as we can increase the area within 
which the industrial use of coal is economically possible we shall thereby be 
stimulating industries themselves and ultimately . benefitting our railway 
business through the traffic which arises as a consequence of the growth 
of these industries. There are · therefore · good arguments for carrying 
coal over long· distances as cheaply as possible. The rates at which we 
carry coal at present are low rates. Raving regard _to the high propor· 
tion which coal tr11ffic bears to other' traffic on two, at any rate, of our' 
great railways, it is held in some quarters that these rates in themselvef' 
amount to a subsidy. There is considerable doubt whether any reduction 
would not bring this traffic to the point of being non-remunerative. Bu1 
that is an' argument which I need not enter into now because we arE 
emboldened· by what. has happened in the past to believe that the reduc· 
·tion which we now propose t6 make wiN act as a stimulus and that a1 

\ & time when the business of. coal producing and coal using is in need 
of such· a stimulus. It is being arranged, therefore, with effect from 

.1st April to reduce the rates ori coal carried more thnn 400 miles to a 
scale which will be equivalent to a reduction of 14 As. a ton at Ca\\"Dpore 
1 Re. 2 As. a ton at Ahmedabad and 1 Re. 10 As. at Bombav. With this 
new scale the charges for carrying coal over long distances ~ill be abott 
10 per cent. less than at present and only 20 per cent. higher thnn the 
scale in force in 1905. . ~· • 

As r~gards the rates for coal carried over shorter 'distance~, there is riO 
evidence to show that anv reduction 'that we could afford· to make woul<d 
result in an appreciably ·larger volume of coal bein~ mo~ed. We hnve 
however, before us th~ recommendntion! of the Coal Committee in regard 
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to e. further rebate on export coal, and when the new Grading Board gets 
. to work, we shall be in e. better position to come to a decision on this 
:point. 

r have explained the reductions in rates and fares already decided upon. 
\s I have said, we shall during the year bring further examination to bear. 

-on this matter, and we have in fact formed our estimate of earnings on 
n basis which, if other assumptions we ha,·e made are fulfilled, allows for 
~SOjlle further adjustments. 

BuDGET EsTIMATE, 1926-27 . 
• Working Expenses. 

12. The estimate for gross expenditure during next year, 92 cr'ores 
l3 lakhs, is 2 crores and 77 lakhs more than the revised figures for the , 
oeurrent year. Of this sum an increase in our interest charges owing to our· 
higher capital at charge accounts for 130 lakhs, while an increase of 
40 lakhs must be made in the appropriation to the Depreciation Fund 
which depends on a calculation based on , the. probable life of our 
wasting .assets. There is also an increased provision for .repairs to, rolling 
:stock by 35 lakhs and a slightly higher provision , for operation, counter
balanced largely by the saving in our fuel bill consequent on the lower 
prices for market purchases of coal during the coming year., the ,affe~ts 
<>f which have been explained in the Budget Memorandum, 

REVISED EsTIMATE, 1925-26. 

Capital Expenditure, . 
13. The approved programme of capital expenditure ·in the current 

year· was 32 crores 7 lakhs, but while authority was given to push on 
with all approved works, we estimated that the railway adminJstrations. 
would not spend more than 22 · crores 90 lakhs. Actually we expect now 
that the expenditure will be about 19 crores 50 lakhs, leaviiig a lapse of · 
3 crores 40 lakhs. The lapse has mainly occurred in the expenditp.re on· 
new lines largely owing to delays in land acquisition proceedings, 'and we 
have been able to spend to within 40 lakhs the/amount estimated for open 
~ine works. · • ' · · · : · · · · '~ · 

we hav~ taken special steps . to expedite' the . proces~ .·of obtaining ' 
11pproval to works of proved necessity and have simplified the system of 
preparing and submittin~ estimates and for the certification of indents, ·and 
we have also delegated larger powers of sanction to Agents and Boards of' 
Directors. ·In this connection it is satisfactory to be able to announce 
that the Secretary of State recently. has increased largely our powers of' 
-sanction for new works, and many projects which formerly had to be refer
red to him for sanction can now be sanctioned by the Government of India. 
In agreein~ to this delegation the Secretary of State has .recognised that 

·the obligation which we have undertaken under the separation convention 
to pay not only the interest on our capjtal at charge but an· additional con
tribution to the general revenues furnishes a guarantee: for economical 
working such as justifies a wide relaxation of ~is co~trol.· 

B"CDGET EsTIMATE, 1926-27. . . . r 
Capital Expenditure. 

14 .. The progr~mme for ne~-t year for exi>enditure on approved works . 
,-epresents an estnnated outlay of 34 crores 58 lakhs from capital and of 
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10 c~ores 65 l~s from the Depreciation Fund. We do not propose to
restnct expenditure. on sanctioned _works as it is of obvious advantage, 
once they. are sanctiOned,_ to expedite them as much as possible, but we 
have formed our own estrmate of the probable actual expenditure, which 
we place at 22 crores from capital and 8! crores from the Depreciation 
_Fund. The total demand for capital expenditure will be 26 crores as we have 
mcluded 4 cror~s for the purchase of the Delhi Umbala·•Kalka Railway. 
'!-'he terms of this purchase and the reasons which justified it are explained 
m a statement attached to the Budget Memorandum. 

15. The gross figure of capital expenditure involved in the programme 
for next year is divided into 24 crores 76 lakhs for open line
works and 9 crores 82 lakhs for the construction of new lines 
and lines at present unde~construction. For open line works we are 
allotting 17 crores 87 lakhs and for rolling stock 8 crores 10 lakhs. The· 
Budget Memorandum gives full particulars of these open line works, which 
are shown in greater detail in the separate books for each railway. This: 
expenditure ts directed not only towards .the better and more efficient 
handling of present traffic but also towards enabling the railways to meet: 

.the natural expansion of traffic and further to stimulate that expansion. 
Amongst the most important of the various items included in t1iis category 
is the provision for remodelling marshalling yards 3 crores 40 lakhs and 
doubling and quadrupling of existing tracks 1 crore 40 lakhs. These works. 
are primarily intended to expedite and facilitate the movement of traffic
by increasing the capacity of various routes. For instance, 
the Bombay-Poona section of the Great Indian Peninsula Railway is to be
improved by eliminating the reversing station at Bhore Ghat, the doubling· 
of the Grand Chord line of the East Indian Railway is approaching com
pletion, the Bombav, Baroda and Central India Railwav line into· 
Bombay is being · quadrupled, and the Ishurdi-Gopalpur section 
of the Easte1-n Bengal . Railway Is being doubled. Amongst the
larger yatd remodelling schemes are the Victoria Terminus at 
Bombay, · Ahmedabad station, Lucknow and Trichinopol.v, import
ant· junction stations whose limited capacity has been a . severe
handicap to traffic, while progress will also be made on improving a· 
number of other stations which are at present unable to deal with traffiC' 
with that expedition aQd efficie,ncy which, we must have if we are to continue 
the present all-round improvements. In this connection I may mention 
that the introdl,lction of improved statistics has been of great value in 
analysing· the work done in marshalling yards and has been the means of 
suggesting many improvements and economies in working. We have also 
had during :the year an officer on special duty making a special study of 
some of the· larger centres of traffic congestion and his work has been of 
great value in designing improved arrangements. The work done covers. 
for instance, the important centres of Delhi, Cawnpore, Agra, Naihati arid' 
eertain stations and sections on the Ben~al Nagpur Railway. 

·Another important group of improvement works is represented by the-. 
provision of 2 crores imd 25 lakhs for improved rails and sleepers and 1 crore. 
for strengtbenin~ of bridges. These works,are the yearly instalment of the 
steady process of raising the standard of our main lines to carry the heavier 
train loads now necessary. Each railway now bas its prop'erly co-ordinated 
programme for strengthening 9.1ld improvement of bridges 'and' track, work
ing up towards definite standards which the, Railway Board has .prescribed. 
In regard to these standards, in which considerations of the design of loco~ 
motives and roliin~ stock, the design and weight of rails and track and the-
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d:sign of bridges have to be co-ordinated, the Railway Board continue ~ 
investiaate and study the question of appropriate standards, and for this 
purpos~ we have permanent Standing Committees to advise us on ~he 
different aspects of the subject. There is perhaps no branch of our techni~al 
work which requires more attention and care if we are to meet the growmg 
demands for improved capacity and at the same time take adequate advant· 
age of the accumulated experience in this and other countries. To carry our 
increasing traffic with efficiency we have to continue to make progress 
towards heavier train loads, which means larger rolling stock, heavier loco· 
motives and heavier axle loads with the natural consequence of stronger: 
track and bridges: The normal length of life of bridges and permanent way· , 
make it necessary to take very long views of probable increase in loading and 
it is necessary therefore to continually study and improve the standards by-
which design of all this equipment is governed.' · · · · 

Another important item is 2 crores for electrification of lines. The open·
ing of the electrified Harbour Branch at Bombay a year ago was mentioned". 
as the first step in introducing electrification in India. Within th~ last few ... 
days the electric train service has been continued .to Bandra, and ,the great. . 
im-provement in the convenience which this affords to those who live in the- , 
suburbs and work in Bombay is expected to result in a large increa!'e' in. , 
traffic. The electrification of the suburban lines of the Bombay. Baroda 
and Central India Railway is well in hand, and when this is ccmpleted and 
electric trains take the place of steam trains in the. whole o'f the Bombay 
suburban. area, there is little doubt that Bombay will fee~ a very great 1 

benefit and that a bette.r distribution of its great population. may be look~~ . 
fnr in the early future. . , . · 

The re-examination of the problem of suburban . traffic in . 
Calcutta as the result of the decision to jl)roceed with the . con. 
struction of the new bridge at Bally, is now approachin~ completion •. 
and we expect shortly to receive ~he report of the El~trical Engineers on 
the revised electrificahion scheme. If on this· report it.' appears that 8 

sound financial scheme can be worked out,: there is little doubt that we shall . 
go forward, with it without delay and we hope that. i~ will ·be possible to. , 
bring suburban passengers much nearer to the centre of ·the city than ¥a , 
now possible. . · J. : . . . 

The Madras suburban traffic problem will also be dealfi with . iJ the, , 
t·oming year, and we expect to make considerable progress .with the addi· 
tional trscks on the South Indian Railway whlich are the primary necessity,. 
in this area. The question of electrification depends to some extent on.th~ : 
pr'O"pects of h:vdro-elecfric power supply and in regar~. to this~we are jn ; 
cl~e touch with the Government '>f Madras. . . ·• ·. 

On th'e Bombav s•de the main lines of the Great. India~ · P~ninsula 
Railway . are to he "electrified as far as Poona. and Igatpuri at 8 total .cost : 
of 5! cron's, and we are making a provis;on ·of 19 lakhs for the initial work." 
next year. · · 

. \V~ are continuing a fairly heavy pro,.;.am~e of workshop improvemenfl' 
nnd remodelling including the. provision of new plant and machinery,· 
th~ nt'Cessity for which was fully explained and accepted at the 
time of last year•s bud~et. So far as the State railways are con-

1 cerned, the . problem of co-ordinating 'the facilities ·and equipment 
in the larger workshops has become an urgent one. In . makin~ 
extensions and revisions of the lav~ut of these workshops, which 
must be_ done if we are to work economichlly and take advant
age of modem improvements, it is necessary to avoid overlappin~· ~nd ' 
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duplicating where this is possible, and we, 'herefore, decided to get expert 
advice on the whole subject .. We were fortunate in obtainin" the sen·ices 
of Sir Vincent Raven,· a.n eminent mechanical en"ineer and"'President of 
the Institution of .Mechanical Engineers, and he a~d his committee are at 
present engaged on investigating this problem. V/e hope that as the result 
of the adv:ce of this f!ommittee we shall get the best possible value from the 
expenditure which in any case ":ill be necessary on these workshops in th~ 
llear future. · · · . 

·16. The programme for rolling stock authorises the construction of 692 
broad gauge units and 285 metre gauge units for lower class traffic, and 146 
broad gauge and 71 metre gauge units for upper class, part of these being 
'renewals and part additions. Altogether we are allottitig 148 lakhs for 
:.additions and betterments to lower class stock. The work which can be 
put through in the year is still limited to· & large extent i:ly the cap:l:!ity of 
·our workshops, and in view of the fact that reductions in fares must, if thev 
"'B.re to be· justified, Rtimulate traffic,- it will be understood that workshop 
imp~ovement admits of no. delay. · 

17. As regards locomotives; we are providing for the addition of 90 
'll~w broad gauge engines and 63 new metre gauge engines besides normal 
:enewals. The policy of the Railway Board in regard to standardisation 
of locomotives bas been fully explained in successive Administration Re
ports, and we have recently reached the point of having new standard 

' designs for a ·number· of types of locomotives. finally drawn up. These 
standard designs embody modern locomotive practice which is considerably 
in advance of the present standard engines designed many years ago and 
are .. specially suited to Indian conditions. Before these types are finally 
accepted as our future staJtdards;· they must be tried out and any defects 
which become apparent in actual work must be eliminated by changes in 
design or detail as may be required. The provision in next ~-ear's budget 
will be largely ·utilised for obtaining the necessary ntimber of trial engines 
to the new type to enable them to be tried on the principal railway systems 
under varying local conditions. ,·This. marks an important stage in our 
de-telopment and brings us measurably nearer to complete standardisation
a cond\tio~ which i~ill enormously simplify many, of our present problems 
ol. repairs and renewals'. : · · · . · . 

.. 'ts. In. con~luding my r~marks about rolling stock I may mention that 
the programme includes allotment for 2,702 additional goods wagons besides 
the renewal of 4,650 wagons .during the year. · It i8.J of course, necessary 
to place orders for wa~ons required in an:v one year several months before 
the beginning of the year owing to the time taken for manufacture 
and delivery. The various· railway administrations requiring wagons of 
similar types agreed t.o'.-coinbine in making a simultaneous call for. tenders. 
These tenders from Indian, British and Foreign firms were examined b:v .. 
the Railway Board and orders have been placed'with Indian wagon build
ing firms . to the full extent of their capacity. as certified. by the Indian 
Stores Department. The balance has' been ordered from an English firm 
which submitted the lowest satisfactory tender. Prices quoted by the 
Indian firms were the lowest hitherto quoted b:v them. The difference 
between these prices and the equivalent of the lowest satisfactory quota
tion from abroad will be met from bounties payable under ~he Steel Pro-
tection Act. , .·. 
-. , · .• •• · N eu· lines. 

19. As will be seen from the Budget :Memorandum we are expecting 
to have under construction during next year a new const·ruction progrnm~e 
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Qf over 2,.'100 miles covering no less than 63 different projects. But this 
represents only a part of the development which we are· actively con
sidering. We have dealt with the problem of new construction on the 
basis of examining the whole country in separate areas roughly correspond
ing to the areas served by the different railway administrations, and we 
have asked each railway administration to prepare a continuous pr:>gramme 
<lf sun·ey and construction over a period <lf years taking, as in the case· 
<lf the improvement programme, the quinquennium as the most suitable 
period for this purpose. The investigation of projects by means of surveys 
and the collection of data for traffic estimates takes a considerable time 
and the numl::er of months in the year when this work can be undertaken is 
somewhat limited. Also most railways have been so pre-occupied during the 
·past few years with the problem of improvement· to their open' lines 
that thev have not be~n ahle to sp81re the necessary staff for the full investi- · 
g.ation ~f the construction problem. We have got over this to some extent ·: 
't:y ~;peci&l recruitment on & temporary basis, and we• have arranged th!lt 
most railways shall have an officer at headquarters specially engaged on 
this important work. We have also been in close consultation with 'Looa~ 
Governments and are endeavouring to meet their wishes as regards the 
routes to be taken and the ord11r in which projects shall be taken up.· In 
this connection I may remind the Council of the arrangement we have 
efitablished under which it is open to a Local Government, in cases where · 
·our estimates do not show a remunerative prospect, to obtain the con
struction of a railway by guaranteeing us against loss. This arrangement 
:is already proving advantageous in enabling us to consider and bring up to : 
·date projects which would otherwise have .been indefinitely deferred. . 

20. The programmes of work on survey and construction which .the rail- · 
·way administrations are now engaged on, revising them and adding to theni 
from year to year, indicate that we havfi only made a bare beginning on 
favourab.le construction projects and our improved futancial pQSition re
sulting from the separation of finances enables us to take a bold line in this 
-direction. The total mileage of the projects which we have either. sane-. 
tioned or are having· investigated amounts to between 6,000 and 7,000 
miles, and when all our arrangements are in full swing', I see no reason 
why we should not bring up our total yearly mileage addition to' something 
in the neighbourhood of 1,000 miles. With this in view we· are providing 
l\ larger allotment for surv~ work in the coming year with the object of 
-completing and revising projects which promise to be satisfactory investments. 

21. I will deal briefly with the various large areas which· .we have 
examined in the present investigation. In Burma construction is proceed
ing on a number of important new branches. In addition we liave under. 
consideoration further branches which it is hoped will .open up the country, 
while a survey is now being made for an extension to Tavoy- and Jl.fergui 
with tha possibility of a connection in the future with the Siamese Govern-· 
ment Railways. A survey is also in progress, in collaboration with the 
Government of Burma, for a better route through the Arakan molintains, 
a rt:-gion which has hitherto opposed great physical difficulties to success
ful railway construction. The total mileage of the lines on the future 
j:ro~amme of the Burma Railwa"\"s amounts to about 1,800 miles in all, 
mo!"t of which, 'we hope, will pro;e to be of a remuneratiY:e nature.- . 

~ . 

In South India our papers will show that actiye construction is pro
~ete>ding on the South Indian Railwav on a pro!!l'amme t'ontE-mp!&ting the 
addition of 250 miles a vear durin.,. "the next 6° Years. 

• 0 -
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scale, although it must be admitted that except for cheaply constructed . 
branch lines there is not the same inducement to build as there is in. 
some of the more populated and highly cultivated areas. · : · · · · · • 

In the Punjab, we have already come to decisions in regard to some of 
thl:l projects which have been under consideration,· and_ apart from :the • 
Kangra Valley Railway on which construction is now commencing, we· 
hope shortly to begin work on the Narowal-Amritsar _connection a~d 
the ~ arowal-Shahdera line, while we have recently appomted a special 
engineer to investigate a large number of smaller projects, some of which •. 
were formerly considered to be suitable for agricultur~l tramways .. We.. ' 
have been working in agreement with the Punjab Government in this- · 
matter, and we have decided that many of these lines can only prove to-· 
he remunerative if built on a lower standard than that usually adopted.· 
We have in fact in preparation•a. scheme of. building light broad gauge · · 
branches suitable for agricultural areas which, ,with the facility they giva 
for interchange of rolling-stock, we. believe, will prove of ·great usa · 
to the local population. ·I would draw attention to the assista11ce .which:. 
it is hoped that railways will thus be enabled to give towards the Improve
ment and betterment of agriculture generally, and I have· no doubt thak 
this subject will be one which will be of interest to the Royal Commission•• 
which has recently been announced, when it comes to make the investiga- · 
tion. · . . , .. 

In Sind also we have taken "up the question of ·feeder lines in agricul..:
tural districts where extensions of irrigation promise a definite improve
ment in output, and North Western Railway administration are in close
communication with the local authorities in that province. · ·. , .' 

In concluding th1s review of the construction programme I would repeat. ·. 
that the mileage added to' the railways l.ast year ·and this yeat"
are only a. partial index to the work which we have in hand and that -we· · · 
expect hefor~ long to reac? a much high_er output. •· · · : ; : 

" · . General Matters. . .. 
. 22. I now wish to mention· a few of the directions which our activities.". 

have taken during the past year and ·in which we hope to make further" 
progress during the coming year; but which. are not perhaps very apparent; · 
from the papers connected with the Budget. . 1 · · • · • · · • • • 

1! • • f i' 

, Managemenf and Organisation. . 1 

23. The direct management of the Great ;Indian Peninsula Railway waS-. 
taken over on 1st July 1925 and a lew months later the Allahabad-Jubbui
pur line was transferred from the management of the East Indian Rail
way to that of the Great Indian Peninsula Railway, thus completing th~ re-
arrangement ~·hich had been earlier decided on~· The amalaamation · of." 
the East Indian Railw-ay and the Oudh and Rohilkqaild Rat1:a:y and the
transfer of certain portions of the combined s~stem to the North" Western , 
Railway administration has. resulted in consolidating· our· State-managed 
r~ways into se~f-cont~e~ uni~s, each working·~ a well defined geogra.",_ 
ph1cal area. These admm1strahons are now orgarused on a Divisional basis" 
~nd th~ new organisation is already showin!! satisJactory results. It· is
u~ter:stm~ t.o note. that several of the ~~pany-me.nag-ed. tailwaya are eon
SJdermg the adoptiOn of a .somewhat sunilar org~sation. 

Rates A.doiso,.Y Co~mittet!. . 
2-1. His ExPellenev the \iceM,; Tecenth· announced in this Council the

appointment of Sir Xarasimha Sarma. the former distinguished Leader-of-
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this Huw'", to bt' th~ ::r:.t J'r,-;.;.~,·;.t ni t~k l:ate;; .-\;hison- Committee. 
It is expected thi1t the COt:.uruttee will: be fully constituted. wry shortly, 

-and that it will be able to take up· its duties by the beginning of April. 
n is a matter. for great satisfaction that we have come to an agreement 
with the Company-managed railways which enables us to constitute this, 

·Committee because the Railway Board have consistently held the -view 
· that the work which i~ will undert&ke in investigating questions of railway 
· rates will serve to present to the public a reasoned analysis of the system 
upon which railway charges in general are based. and thus help to meet 

·in a large measure the criticism, at present .mostly of an uninformed nature. 
which is so frequently levelled against the present s;ystem. We court thl' 

•fullest publicity in these matters, and it is the inherent difficulty in 
explaining the details of the problem to those who naturally only see om• 

·side of it, which has so often given rise to difficulties in the past in justify
ing what is being done by the railways. We also believe that the study 

. and examination of the various ratee problems which the Committee will 
no doubt b~ called upon to investigate will be of practical and construc
tive -assisU.nce to the railway administrations themselves in building up 
rates structures on a scientific and generally understood basis. Vie, there- ' 
fore, look forward with confidence to the establishment of this bodv and 
Ute results of its labours. · · • 

Health of Railu•ay Staff. 

25. One of our greatest preoccupations is concl'med with the many diffi
·cult questions which centre round the problem of the health and comfort 
rof railway staff. ; I am aware that there is a school of thought which pro
fesses to regard this problem · as of subsidiary . importance or even of no 
importance at all compared with the comfort of our clients-the travelling 
public-and are prone to read into any pro\-ision which we may make for 
the betterment of the conditions of the staff a necessary neglect of the 
passenger and his comfort. There are others who accuse us of wilful ill-

1 treatment.and a callous neglect of the interests of those. who serve the rail
ways. · Actually the subjed is always before us and the railway administra
tions,· and there are at present sitting committees of the Indian Railway 

·Conference Association to consider, for instance, . how the conditions of 
railway labour can best be brought into line with the obligations assumed 

·by India under the various International Lal>our Conventions. That sub
ject is a very complex one, and there is always a danger in generalising. 
J>ut at· any rate w~ have made & grea~ deal of· progress in the direction of 
complete conformity ll1ith the standards laid down,_ and I hope that thE.' 
result of this committee work now being done will help to resolve some of 

· the practical· difficulties. But in the direction of improvement in health 
and surroundings there is much to be done. and during the last year we 
have had a senior administrative medical officer on special duty to study 

· the problem on· the North Western Railway. The object of his investiga
tions has been to deTise a better organisation for medical treatment of th~ 

-staff on that railway and for dealing with public health problems in railway 
settlements. 'Ye have his report now under consideration, and I hope that 
in the course of fl~t year we shall be able to bring about the desired im
provement, for we are satisfied that improvement is necessary.. The officer 
referred to bas nsited pfActically every railway in India and bas made a 
-careful studv of the mroical arrangements on each of them. His work hM 
assisted in inakin:l it clE.'ar that a great deal bas '"et to be done in studyinr: 

-the incidence of sicknec;s and disease Rmon~t railway employ~s. nnd apart 
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from the obvious obligation to give these mexi adequat~ opportUnities of. 
treatment the subject has its commercial aspect in the loss'' of working time-
which at present preventible disease entails. · · · · · J 

Timber Supplies. 

26. Another important subject .on which we have bee~ working is the
improvement of supplies of indigenous timber for ;varioui\1 ~lasses d . .l'ail
way work. · Last year we .had an examinatiox;t of the sources of timber 
F.upply for sleepers throughout India. and subsequently_ ~e pad, an. e~quiry 
into th~ possibility of. extended, use of cheaper ln<Uan .timber ,in coach 
building. In both of these. investigations. the FQrest. Rese~;~o:rch Institute· 
at Dehra Dun afforded us very valuable assistanc~ as well,. as helping us 
with advice and . supervision' in connection with the sleeper: treating , plant . 
which we have established in the :Punjab, . In, furtherance of the .9bject 
in view, namely, the use of indigenous timber- to. the f~llesj;;. extent possible
coupled with' economical purchasing w~ have . att~c~ed to :our. staff as a 
temporary measure .an . officer of the Imperial; FQrest .~.S.ervice. who h:elps 
·our purchasing officers, keeps our engineers and. other u,se~s .. of timber in. 
touch· with local- conditioqs of. supply, and who: will, I; hope, afford useful 
help in exploring the uses of cheaper substitutes for the few, timbers which, 
have so long been regarded as the only ones suitabl~ fqr :railw~y work. 

'f'' 1 • • ,, t'!: 

. Traini~g of the Stafkri 

27. Th.e School of Tr~sportatiori ~hich we' hav~:_~tarted at'ChandausL 
has done good work during the year, and· over J,OOO railway in en,· officers, 
upper subordinates, and lower subordinates,· lndian,,1· , :Anglo-Iridian · and 
Europeans. selected mainly from . the East Ind,ian ' Railway ·and . NQrth.: 
Western Railway have attended for varying perioos for courses of mc:truc-. 
tion in railway duties. Junior officers and prohationers· fmm most of the·. 
railways have • also been sent for training. The accommodation at the · 
school is rapidly becoming inadequate , to the requirements of the- upper
and lower subordinates from the area which it is designed to serve, and it 
will be necessary in the early future to separat~ . the . senior classes and 
move them to another ·centre in order to· cope with )he subordinate 'sta.ff-· 
training. The object we are aiming at. is to make provision for courses of 
training and refresher courses for all the staff who have duties in con
nection with train movement, and it is obvious that the . full benefit of 
this scheme wilt not be attainesl. until the school is equipped to deal with a . 
sufficient yearly_quota to enable all thersta.ff in ~he ~ea to attend.within 
a period of a few years. For this purpose· Chandausi .as an area ~chool · 
will deal with the Northern Divisions of the East. lndiari., Railway and 
the Eastern ·Divisions of the Norlh Western Railway: The remainder ot· 
the East Indian Railway staff are at present dealt with at Asansol where a
similar school exists, but this will eventually be removed to . Sahebganj• 
and suitably expanded. A similar- area school is now being constituted: 
at Lyallpur on the North Western Railway · while the Great .Indian
Peninsula Railway are arranging t.o establish ·one at Bina. · 

As I ·have said. the time is approaching for the officers' classes now at 
Chandam;i including the probationers t-raining to be moved to another centre-· 
where it will be possible t.o develop them on broader lines with ·the eventual· 
aim of esta~1ishin~ a Railw~y Staff_ Colle~e for the training of the superior: 
staff of vanous dt>parlments. We b!lve been Joo'king for a· suitable site
and there is now the possibility of obtaining one at Debra Dun. We hope, 
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, . therefore, that in the near future we may be able to see the beginnings 
-of this new institution \thich, in my opinion, will be of incalculable benefit 
to our railways. _ ' · ' 

Railu·ay Accoul\t3. 

28. In one of the matters on which we received healthv advice from 
.Sir William Acworth's Committee, namely, the re-organising of our accounts 
-on a commercial basi.s it must lte confessed that we have not made much 
progress; although we have made a beginning by introducing a ne~ system 
ol comt>iling statistics with very great benefit to the work of all. our depart

-~menta.. We have further with the -assistance and ~e approval of the 
..Auditor General and 'the Finance Department undertaken an .experiment 

·. on the 'Ea.St Indian Railway in the direction of separation of ·accounts from 
· . audit. · Our accounts · however still bear the impress of many years of 
. association with those of Government Departments of a purely administra
' tive character;, and I am very glad to say that it has at last been decided 
··~to have them·' overhauled from top to bottom by a firm of commerci£!>1 
:accountants of world-wide repute, who have great experience of railway 

· accounting in Great Britain and America. In this wise decision I' venture 
·to hope· that we have at length seen appreciation <Jf the fundamental differ· 

...;.ence betw.een audit and ·accounting, and I trust that it will be thE! .means -
-of putting into the hands of both ·our administrative and executive officers 
-accounts which will shOW' them easily, ·and from day to day, the true com-
mercial aspect of. the various branches of work they control, while .affording 
·us the very great benefit of completely independent auditing of qur accounts. 
I do· not thillk I shall find, any one to quarrel with the statement that 

:accounts should be the servant and not the master of a commercial under
"taking ot .with our: determination to giv~ effect to this principle in the 

·, ;~.om:znerci~. b~sines~. of rail~ay management. c' 

'CoNcLcsroN. 
I ' ' • ""l' 

- ·29, I h~ve· earlier'in my speech: compared 'the position of the. railways 
-now with. their position >when ' they were reported . on by Sir William 
· Acworth's Committee and Lord 'lnchcape 's Committee, ·and in· concluding 
· triy remarks I would like to draw: attention again to 'this startling change. 
'Th~'railways are now paying their way. · They ·are not' only 'paying a satis-

, fa'ctor:t" return ·on the capital invested, ,which in itself gives confidence in 
·· ~mbarkiilg on 1m ~extensive· •programme of new construction, but they 

·are already 'buiJding• up' reserves, .although the process of rehabilitation, 
· 'improvem~nt and 'development ~oes .on at a rate not thonght attainable 
. ~. year:& ~ago.-· A,!\ll''l8stly ·while we· believ'e they·. are' ·meeting the ~rans
. ·portatiOn needs of the countlj' ·more fully· than ever before, tlley have 
··'been· able to make a beginninl? in the I"E'duction of their charges to thP 
-.public' for the ·~mmodity which • they &en: With this short summAry I 
' 'ft-el that I can confidently leave the' Budget to· tb(' friendly criticism 
-of this CounCil, · but· I should like finaily 'to pav· ·a tribute to the 
~nergy and ability . with which the Agents and officers of the TarioUI~ 
railway administrations have approached the great problem of reconstruc· 

"'lion as lrell as the loyalty and efficiency of the staff of all grades in carryin~r 
out their daily work in the senice of the p•.1blie and in the interests of H!"" 
TailwaT svstems. on ·which thev serve. -
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• 11 • • ' ...... - • 

Schedule of de~ds lor grants for ex:penditure '(If the Central Government on 
Railways f~r t~~~yea; 1.926-27 ~ubp~.itt~ .for the vote of the Legislative 

bl 
. ... , ~ 

• 

Aaoem y. . •• • •. · ' 

NIUDber 
of 

Demaod. 

• .1 

~ 

&nice' to .wi-tich demaud re~tea. 
a 

•• ~· 1 ' . ' 

Railway~ .. . 
tns~tiQu. \ • . , 

·;t .A)ldit 
• 

\\" orking Expenses: Administration 

.• 

Amount. 

. 9,6S,C)()()' 

.I 1,1o,ooa 

·I· 8.63.000 
• 12,68,9:t,OOO 

6 

WOI'king Expe~es: Repain and Maintenance and. Operation 

C~mpanies' and. Indian States' share of smplns profits and net 
nmings. · 

U,4UO,OOO 

1,51,00,000 

9. 

10 

11 

12 

t • 

Appropriation to Depreciation Fund 

ApfTapriation from Depreciation Fund 

Misffllaneous 
• • • 

• ,Appropriation to the Resern Fund 

13 Appropriation from the Resene Fund 

.. -eo •• ~al Li•u-. .. 
-' New Construction 

s. Open Line W' «ka 

15 Str.ttgic Li•~• 

• 
I• 

• 11,05,00,000 

• 8;00,00,000 

~.60,000 

2,70,07,000 

1,70,13,000 

6,45,07,0C'O 
I 

• 18,91,00,000 

.. 58,00,000 

------~--------------------------------------~------~~. 
Note.- AI regards the demands refused 'by the Assembly, - para.,oraph ! of G~ment of' 

Iudia. Finance ~partment. Resolution No. 3:>03-F. dated the :!Sth March 1926 (pa,oe 186 of this 
Tolume). 
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I.-Statement of .the Revenue of the Centr.J 

~ bdle eaminp • 13,80,7J.!!S8 

Biree~ ana other 111,01,000 
.,.,_,. from· Bail-
wa:ra. .. ' . ., ~ 

a.m'in~ ol Bale BaD- llll,~.a.&n 
wa:ra. 

- Gro...-lpta I.fll.r~.rm 

f/16.'1S.IG& 

1,79,!<8 

·-
-

.. 
4,33,90,001! 

S1,0S,Bl' ,6711, 

&.78,07,PU 

• • 

' 
• ~39.~,000 

S!,4B,tl' ,000 

• 6,86",96,()60 

112,111,73,28& eo,.:;:;,z!,(\00 .. 
111,01,000 81,118,~ .. 

• 
1,63,Ta.o:!S 1,63,87,000 

1,otl,i0,311,913 1,05,74,00,000 

.. 

60,96,06,138 63,70,83,000 

1,i3,!7 ,liOO 1,75,90,000 . 
- ---:r; ,07 ,l$9,528 33,39,5!,000 . 

1,59,!16,637 1,~.75,000 

England. 

. 
.. 

\ . -· 
-· . 
-... 

' 
4,83,000 

t,83.000 

·-
t,83,000 

... 
•• 83,000 

n,ro,ooo 

-
----

-7,67,&00 

... 

J\et-ipta • • • 

l"otal 1Ift -irta, com_..,ial and llU.~p 

-s&,811,61S 1 
J,ll6,f6,fG& _______ , ________ , _____ _ 

l/,04;91,000 ... 

u- - . 
~~~-iad011 
and.~.Fua.. 

. D.ELHI, 

-·r-------1 

:M,M,S!!,o&l I 
:11,!&,908 I • 

I 

RAILWAY Du'A.Rp~.'~:~-r; 
T11 2011 Marcl 1926. · 

-
1,711,!<8 

-· 
Cl,e7,ID 

8,68,488! 

~,811,813 -1,19,000 ... . 
S6,71,411,71S 21',98,33,000 -7,67,000 

: 
!1,!8,008 ff,OI!,OOO -

~ 30,15,1187 4,5!!,000 !2,75.000 

37;!:!~ 33,66,91,000 15,08,000 

J.l!. HARTLEY. 
A.cc01utanl General, Railwa!JI. 



• 

BUDGE~ FOR 1926-27., 4.9 

Go\'ernmen.t from railways in In'dia; and Engla.nd. 

10!6-28, Increase(~·· Bvna:u Esruu.r•, 1926-27, Increase I+) 
Dec~aae (- 1----.:.....:.,--....:.--,---~i-----~Deoreaae (-) .-----.------1 ao oompa u .,::~~~::;ell 

with the Be'l'ised 

El~I~~· India, E!~gland. Eschange. Tou•o El~~~· l'ot.u.o 

Be • ns. Bs. Bs. Bs. Bs. lis. Bs, 

. 
._ .·. :' 

I 

- -· 4,41,35,000 . +2;02,00G . 
oM -· 31,37,95,000 -10.,62.000 

: 1&,39,88,000 
} +S~,so,ooo { 4,41,35,000 

32,18"7,000 32,37,95,000 ~ 

. ;&,88,95,fl011 . ·+'6,06,000 6,93,17,000 .... ..... 5,93,17,000 +0.23,000 

60,65,22,00o -2,44,78,000 6!,58,14,000 ... ... 62,58,U,OOO + !,00,92,000 

... - 86,60;000 +4,74,000 . 
{ 

86,60,000 -

1,58,000 1,89,08,000 1,70,79:000 
r--------~-~~-----------~--------l·------~-

81,86,000 

4,83,000 1,81,000 • - 1,17,23,000 +8',16000 -----1,61,000 + 2,11,53,000 11,68,000 1,05,80,91,000 -2,29,6,,000 1,07,136,00,000 --·----1-----t----·1-----4,83,000 1,07 ,92,44,000 ---.' -44,67,000 6,91,86,000 -fo7 ,1&,000 6,47 ,B!I,OOO ... 000 6,47,29,000 
... . . ... -------·---1------:------1---·--~-----------

1,58,000 98,89,06,000 -1..,82,311,000 

1

1,01,36,71,000 4,83,000 • 1,61,r 1,01,40,16,000 +2,66,10,000 

.. 0 3,61,~ +S,61,ooo 1 -s,14,ooo -------------------
1,58,000 98,92,66,000 -1.,78,78,000 1~1,85,57,000 4,83,000 

4,08,000 

-1,50,000 

68,87,41,000 -1,91,96,000 64,94,74,000 

\ 

1,75,00,000 +42,40,000 1,51,00,000 

!8,16,000 

33,29,36,000 - -."1!,22,ooo I 3"- 89,8J,ooo' 1s s• ooo 
~ - ' .. 

I 
I i 

oM 1,83,75,000 -21,25,000 j 1,87,43,000 

1,81,000 

6,06,000 

••• 8,04,94,000 -13,3!,000 I li,U,OS,OOO •• 

-
0
- •• -.---~ ---=-s-:;;:oooi--..:.,-3;_,6....;2,-000--1--; • .:.;. .. -- -· ••• 

I I 
--------

-!,60,000 32,SS,lll,OOO -31',16,000 U,46,21,000 -13,82,000 -1,44,000 
.. I _ I 54,00.000 +21,71,000 81,54,000 

21,00,000 7,30,000 

~3,14,000 -6,75,000 -1,01,42,11,000 + 3,411,36,000 ·------
6S,l8,94,000 + 1,3},63,000 

1,5!,00,000 -!4,90,00(1 

-34,72,07,000 + 1,42,72,000 

1,67,43,000 +3,88,000 

B,U,OS,OOO +8,11,000 

-4.3,62,000 -2,43,000 -
34)8,45,000 + 1,40,39,000 

61,54,000 +27,48,000 

M,M,OOO -35,000 __ 7,4!,000 I 84,69,000 +3,92,000 &,U,OOO 

._11~o..-o ~S.76.1JI,ooo ~---t:;-:-ss·-.ooo--l:-36.-32-,·-,9-,ooo--J---6,-ss-,ooo--l--.-.-!-,-86-,ooo--1--35-,44.-33-,-ooo-l-+-1-,fr.-.-.~-·.-ooo-

A. li. HAY~1AN, 
Oifg. Financial Commiuio,er. 

. . , B 2. , 
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· 1 {a) • ....:....Stateme;t of W ork:Uig Expenses of State-· 

...... ; 
·") r~ ... ·-India~-· -·r-... E,_n_:_:_:_o_v_•_rr·s-·~E~~-=~:-~-·-r--'-·_T_o_r_.u._._,_·l-1~ .::n, 

Administration 

Repairs and maintenance; 

.-.\. 

. . . . . . 
'· 

Refunds of Revenue 

'· 
Dei>reciation ; 

.·) 

Snepense . ·~ •· 

· Rs. 

12,32,69,604 

17,50,23,815 

25,65,10,090 

'\ 
0,94,81,266 

... 

•.. 

Rs. Rs. · Rs. Rs. 

12,32,69,60~ 12,86,42,000 12,60,000 

_I • ;'' ·~·· • ~-

'I : ~7 .~.23.816 ~; .9j.09,000 -· :-: 
f 

.·.• 

;,• 

- . . • ' 25,55,10,090 
-"·--·--• -····- ·- I 

-~6,74,1~·00!?. 
'- · . .. ·: .. ..·: .. .. ' ..... ,., .. ---

·',-·-··-··-
' .. ,. 

'· ' 
9,94,81,266 ,10,24,18,000 

·.:J .: 

... 
I 

~7,64,088 -12,50,000 ... 
r--------1--------+-------~----·---~------~--·~. 

Tor.u.. 84,95,20,693 

l.l)eduet-Sbs:re oi Worked "',00,18,457. 
· Lines. 

Working Expenses 00,96,02,236 

.. ··D.ELHI,. ·. '· 
R.b.ILWA_Y. DEPARTMENT j ·' . ·, 

The 20tk Marek ~926,' 

64,95,24),693 67,52,33,000 12,50,000' ·. 

( ·'·-

00,95,02,236 .63._70,83,000 12,50,000· 

J. M. HARTLEY, 
deeountant Generat, llailwa!J8-

I 
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Railways-Commercial Linea. 

1926-2(1. 
Increase(.+) 

.I , BuD&aT EsTIIU.'la, 19%6-37,-
Incnase(+~ 

Decrease (-) Decnase(-
ucompared - t ·~ 't' uoompaJed 

TO'U.Lo 
with Budget, India. • Englan~ • EJ.Change, c.Tor.u.,• -< witll Bensed, 

E~tch&nga. 1926·26. 1926-26, 

1111. Ra, Ba. Ba. 
/' 

Be. Ba. Ba. Ba. 

• 
4,08,000 13,03,00,000 +24,00,000 12,85, 79,000 18,15,000 . 6,05,000 13,09,99,000 ta.~.ooo 

,. 
•· '· 

J.:,S0,09,000 -M,Ol,OOO 18,24,50,000 18,24,50,000 +~.41,000 
r··-··· 

" 

r ,· ~ .l~ , 

. - .. t-··--· - - . - 26,74,14,000 -65,73,000 . 26,64,il,OOO 26,64,51,000 -11,63,000 
i ···' ' .. 

·------ - ·--- -·· 

80,00,000 ... 30,00,000 HO,OO,OOO 

4' ~· 

10,2-&,18,000 -13,82,000 10,64,14,000 10,64,14,000 
l.. ..~ .• 

+39,98,000 

! • 

: ... ~ 

-U,I5Q;OOI -38,00,000 -16,70,000 -18,70,000 --4)0,000 

4,08,000 fJ7 ,88,91,000 ~1.78,48,000 fJ8,6!,2l,OOO 16,15,000 . 6,05,000 fJ8,76,ti,Ooo +1,07,53,000 -
t 

' . ! 
~-- -· -~81,00,000 . +13,50,000 8,57,50,000 -. 11.57,50,000 ~!~00~000 

t;;J_~·~ F-~·_o,_,oo_,ooo_+-!l _M._94,_74._ooo_+-_t_S._1s._ooo _ __,~_•._oo._ooo--A.--·-85,~,M.~ ~ +1,31,53,000 

. 
A. li. HAY~-\..~, . 

Off!· P;~·a-;,Cini cl~~ia~ioit'ei. 
• • • .. ·" ._ ,I \ .. ·•~ 
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2.-5tatement of the expenditure-on r&~1ways charged to-

·- - . ---- ...__ ._ . .. ~ .. 
... . ' .... -~ .. bdia. 

~ . 
- ..• .. .... 
10. lleate BailwaJ8-

Jafen!llt: ---w U..: ' 

n Gcnenuaeu& eapital at ~harp • iu.ot.n,cn 

n eapital ecmtri'lloiW4 bJ JDdiaa t,Etl,& 
Btatn aad Colllplllliea. ... 
' T otaJ iatenet, coaaafteialllaea • • iu,o; .OO.Ml 

Jatnnt.ldnte,;c !iDee . . . 1,)2.,"'1.,081 

- ~u.-.18,028 TDYU.IJI'BD.n -. 
lL Babeidi.... Compulea 1 Laad aacl 11.00.%85 

aabaidJ,. •• . • -
ll. J[;-D·-BailwaJnpndita.-

Commerda1 Uaea . . . . -JOASOII 

BtJaUric lillea . . . 12,3AI 

... -
J'a:ra:.rata to paenl ft'IGI--

f'('Dtribatica• • .. • • . 1,011~ 
ODHhlnl of the •- of nilwaJ 
,earp~ .. ·-duM-

1.88,111.5911 

Total Jlll.,._,l to !'Vralftmlan • 8)'8,tl,IIID 

:a-l'u4 . . . . . 8,.3&.07,Uf 

- . - ,_- -- - -
TOUA .~.au 

; ' 

l 
: > ])1'.LB1, : . . 

lt.AD.Y4T lll:PAw.pa.n; 

Accown._ 1111Wi. Jlntna.&~ 

Enrt....._ 

.... 

l,il,46,t•·· 

l,Jt,l8,!23 

a.~ 

-
8,G,M,6118 

-
17.U,tlll 

-

-
-
-

. -
-

8,80,811.131 

- I 
belwlre. Tcw.u., ladia. Karla..._ 

.... .... .... I Ba. 

I,M,83,INII 20,00,21,4111 12,011,40,000. 7)6.ei,OOO 

72,01,5:1& 2,81,11,817 2,10,000 l,!3,7i .000 

s,Js,n,.,, 1:1.,81 ,37,108 12,011,.30,000 8,.50,i6,000 

- l,!3,.."'1,oes 1,218,01,000 -
IJ3,35,34.000 

I 
I,JS,il,t., 13,90,16,11113 a.&o,,.,ooo I 

- 3,00,28& i ,.30,000 -

l,tl,l)'ll 13,011,99T -1,01,.000 22,0%,000 . 
... 12,343 ti,OOO ·---

- 1,011,38,oe1 1;011,38.000 -
- J..IIII,OS,1811 22,110,000 -
- e;s,tl,662 1,3l,ll8,000 - ;,. 

- 8,)31f/,lM 8,41,21,.000 ·-
1,!3,12,5&! 111.'1-!,.,n ~·,!8~1 8,7!,18,000 

1. :M. HARTLEY,, 
Alt011'11lartl GMeral,. Railw!l~-

'• Til 2()t1 .Jlart1 1926 • .. • 
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the revenue of the Central Government in India a~ in _England. ·-

1U25-!e. Bll»&n Znnuu, 111!8-!7 •. 
. . . . 

Jneraee (+) 
Decreaee«,;l Jnmue(+) ae eompa ])ee- (-l 

Eschange, Tour. .with Budget. Jndi:L Englal\d. Jt:lchange. Tor••· u compared 
1.9!~%6. !with Briieed, 

!ti&-28. -
\ 

a .. B.s. .. .. .... .... .... Be • 
'" 

:Ba. 

. . ., 

1,37,20,000 11,70,87.000 ~E4.000 13.,17 ,46,000 7 ,'-1,18,000 2,47,73,000 23,06,37.000 +1,37,70,000 
\ 

' 
40,40,000 1,87 ,o7 .000 +78,000 8,00,000 1,17,20,000 'Bt,IYI,OOO 1,69,27',000 ..:..7,80,000 

-- - __...._ ---
1,77,70,000 13,37,74.000 -44,08,000 13,20,48,000 8,80,38,000 1,88,80,000 !4,87 ,1!4,000 + 1,%9,90,000 

... 1,26.G',OOO .. 4,68,000 1,2D,E4,000 ... - 1,%9,&&,000 +8,60,000 

----
1,77,70,000 !4,63,;'8,000 --49,19,000 14,60,30,000 8,80,38,000 2,88,80,000 !5,117,48,000 + 1,38,70,000 

-
"' 

7,80,000 +1,80,000 6,40,000 •• .t' -. 8,40,000 +1,10,000 

•• . 
f,19,000 28,1(1,000 -%%,000 ll8,49,000 21.80.000 7,20,000 17,%9,000 +89,1)9,000 

' ... ~000 H4,000 22,000 ... ... ti,OOO '-:12,000 

' • . 

- 1,09,3f ,000 -14,000 8,00,67,000 ·- ·- 8,00.,87 .000 +91,40,000 

- !%,60,000 +s.u.ooo ·- -· - ... -!%,80,000 

' . I 

-· 1,81,118,000 +B.U,ooo 1,00,87,000 - ·- 1,.00,87,000 +88,BII,OOO , ---
- 11,46,!1,000 +18,52,000 !,i0/)7,000 -· - ~0/J;',OOO -75.lj,OOO 

!,64,89,000 ss;e.m,ooo -U,&3,000 I 23,88,36,000 8,81,118,000 1,114,00,000 115,44,33,000 +1P,4!!,000 
- ·--- ·---

A. ll. HAYliA...~. 

O.JJ1. F'"""~' Co••ulioner. 
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2 (a).-contributioti from ~way to general revenues, 1925-26. 
·--------- -------(IIMei ... .m.Ie,ltiiM6.) -------

L·· l tw eent. oa eapital of 5,40,38,98,631 a& eharge, eommerdallines • .. . . .... . . . .. . 

I. (I) ~pt.-
.•l 

. G1'081 In tile lfteipta. eouu.rdal linea 

Suboddiseol Companlea. aharetof I!Uplua prolita 

. . . ' ~ 
.... 

, Working upenae~~o eoma.reJallinea 

IndlallSta&ea and Bailway Companiea' ahaJ8 of 111rplua profit•· · 
I 

Interest-

On capital a& charge. eo...-ial:Jjll88 .. 

" · :. ·:On .eapit.i ~ntnbuted bilndian Sta~ and C;,mpanica · • 

·'· 
·lll-llaneoua Ball ... :J ellp8ndi&ule • .. . . 

.. , : Contribution a& 1 par een&. on eapitala• charge, eollllllercial Unea 

(Iii) Surplus 

a. (I) Total eontrlbutton from ran ... , ll!"n- [1 JIIMI I (IY) ] 

f • 
Ra. 

1,40,38,1168 

93,M,37,1M 

93,18,01,329 

611,11,60,185 

19,68,79,52a 

3,09,96,374 

15,25,670 

1,40,38,966 

_.____ 88,87,86,178 

00,08,230 

6,30.~,1116 

. I_ --
lloof•et-:to. on abategle liuee borne by rail•aJ 1'8ftnue-

--.. J· .1,00,37 ,398 

18,66,715 

- ---
(1) Interest em capital of 28,22,57 ,76~ 

- -- (li) Lea In WO!klng • .--.-· 

,,. 1 •. M.' H.ARTLEY, 
A.cc01tnlani General, Railways. 

' . : . 
DELJII, 

RAILWAY Dl:PA.R!lln"T; 
T~e 2014 Marc!. 19~6. 

--- 1,21,M,l13 

A. ~I. HAYMAN, 
Offg. Financial Commissio11er. 
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1 ~ ~ (a).-:-ContJ,'lbution,.from railway to- Gim.eral:Revep..~l*!, l926-2.1. · 
(Based on actuals, 1924-25.) 

S. 1 per cent. on capital of &,80,75,63,143 at charge, commercial lines, • • • • • 

;J (l) Receipt.-

Grosa traffic receipts, commercial lines 

Interest on Depreciation and Reserve Fnnd balances • 

Snbsidiaed Companies share of surplUSJ!rofits • 

{b) Charges-

Working expenses, commercial lines 

Indian Stntes and Railway Companies' share of surplus profits 

Interest-

Ou capital at charge, commercial lines • 

On capital contributed by Indian States and Companies 

Land and subsid)-

lliscellaneoua ranway expenditure 

Contribution at 1 per cent. on capital at charge. commercial lines 

~Iii) Surpluo • . ' . . . . . 
(iv) Contribution of one-fifth of surplus • . . . . 

:3 • (i) Total contribution from railway revenues [1 pl•• a (iv)] • 

Dedaci-Loss on strategic lines borne by raUway revenues-

(I) Interest on capital of 111,66,77,079 , • 

(ill Loss in working . . . 
(ii):Net payment due from raUway to general revenues in 1926·27 

Rs. Rs • 

60,95,02,236 

1,",27,580 

20,00,21,4.91 

2,67,15,617 

3,09,285 

13,09,, 

6,80,75,631-

1,22,77,065 

36,02,156 

. . 6,80,75,631 

99,96,I',306 

91,01,61,817 

8,91,52,~ 

1,78,9Q,4.118 

7,59,66,129 

1,56,i9,24ol 

8,00,66,88t1 

J. M. HARTLEY ····- ' 
. . Accormtant General, Railu;ays. 

A. M. ~_!Y¥A:_~, 

. DBI.HI, 0./fg. Financial Co1nmissioner . 

"RAILWAY DEPARTMENT, 
'Tlte 20tll, Marc11, 1926; 



S.-Staiement.· ot receipts of the Central Goft11lment in lndia· and England for 
Stat& 

nt.-<:apitU eonblbuted .., • Ball;.., 
Compa.iieoo and IndJan Btatea IOwanla 
OUtiaJ OD State Ball-:r• • • 

• r I '9 It., I ' 11' l " f' ... 

DELHI, 
R.ill.wu Du.&lr.TKDT; 
Tl1 20tl .Marcl1926. 

..... ....;... 1...,;.,... Tn .. India. Englan<L 

• Be. 

. . •· 

------11-------+------J-------r. 
Ba. .... Ba. Ba. 

13.,&0,000 

.. 

J. ll. HARTLEY, 
AfCD1111lad Ge.eral, Rai1.,a11 .. 
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C.F.talo.ratrib\lf.ld 'by Jailway CoJDPiolliet and Iadian States tq.arda outlay on 
Railways.·· . · · . · 

J.ell.ll. 

EscbaDJI, To~u.. 1=~ •• eompa 
with Budtret. 

1926-16. 

Rio Be. B1o 

23,BP,OOit GV,4o9,000 + 1,82,12,000 

------ -BnH'I' Bl'tiJUn. 18Z8-27. 

India, I EDJland. 

I 
' 

B1o Be. 

J,Jl,S9,000 

j. 

.. 

. ,· 
• 

. . J 

Increase(+~ 

.~·-• Eschan,e. TMU., aaeompared 
~th Rmeedr 

1006·16 •. 

· Ba, .. Be.-

.. (. I, ~ ~ 'CJl I .. f 
- ! L' ~ 

. ,71,80,000 •. ,J,II6,19,000 +1.W.70,000o 

. ! . 

_...,: '.,, 

, ' 

. 
• . . 

~ 

A.lL BADIA.~, 
O.ffg • .Fiuwl Co•miuio•~r. 
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I. 4.-:-St&wment of the Capital Expenditure of the 

-------- &11GOIID8o .lAW.5..- ,_ -~lAD l:i:WUU. 
. ~ ' .:.,, .: ' ~ ... } ·--

. BJUDB 01 &zn•awuu.. 
'! IDdia. Englnd. Es:daange. Tour.. India. Englnd. 

···f.•t' & '. ' .. 
Be. Bs. Be. Bs. Jle, k 

-·~ .•. . 
llailwa,. capital De& eharge4 

&o Bevenue II-

· · &3.-conatrnctlon of stakl BeUwfi:JB :-

(a) Commerelal Line- .. 
.Ope'll Line Work-

ltolling Stock !,85,11,511 

Other Work& 9,58,~.2611 

.. 
.New Llne1 . 2,96,81,297 

$up~ -6,58,62,037 " ... 

U) Strete;rlo LIDia M,l9,S16 

• .ZWu,_PIDbable BaYing• . 
-----

Tour. . t,70,23,951i 8,42,92,M7 J,S2,8ii,054 13,~,98,358 9,M,6S,OOO 7,66,60,000 

. ,.. '?, ( ~ 1 "' l .. , 
e • -' ... j ·n~- ... -~ t • ~ - • ~ • 

. ELBI1 • . 1 , 1 -:-. 

lt&.tLw 1 Y · DEP .uirio:ir' f 
Tie 20t1 Narc11926. 

• 

... 

----· --
80,36,000 

2,67,50,000 

1. :M. HARTLEY, 
A.c~ounta.t General, ll,ailway1. 
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Central Government in India and England on Railways. 

11125-16, 

_:j'-'''~ })eoreaee(-) 
ltJ:ob&uge, as compared India. 

witll. Budget, · 
192f>.Z6. 

a •. Jb, Jls. Bs, 

.. . ., ,, ,, 

. 

- 6,93,60,000 -2,,2,89,000 -
"' 11,36,77,000 -&,90,98,000 "' , 

- 3,60,63,000 -4.,PS.~OoO -
.. ... -1,76,00,000 +~.63,000 -

- M,OO,OOO +25,60,000 ·-... 
-· -· -9,17,30,000 -· 

-
1,49,67,000 19,50,00,000 -8,50,00,000 10,00,87,000 

/ 

- -
,!. 

26,:!3,000 1,06,58,000 + 1,06,58,000 --· . ' - . . 

64,0$,000 •. ,~ .. I -l,iS,OOO -

' :Unan :Es'rPUn, 18211-27. 

England, 

Be. 

-
-
·-/ 

-
-
-

11,31,86,!100 

' ' - . 
I, 71,89,000 ... 

.. 
' 

. -

-I l:.O::S!.l 
Tour., as compared 

wi~~~IJ.~ 

Bs. Bl. Bl. 

. . 
~· . 

, 
. . 

. 
I 

- 7,110,09,000 + 1,96,49,01» 

' - lll,M,86,000 +10,!8,08,000 

- 9,76,94o,OIO +6,~5,81,000 

: . 
~ - -1,90,65,000 +0485,000 ., 

... 'ts,oo,ooo ' +"00,000 

- 12,58,23,000 + 12,58,23,000 

< 

I 

3,77,28,000 16,00,00,000 +6,60,00,000 
' ' 

---, -· 
.< 

< 
110,46,000 8,61,85,000 +!,53,:!7,000 

~~-·· -- - .. - .,, 

' - -
I . 

- - -
4.· :U, lL"-YlUN,. i 

Offg. ~ina~cial. Commiuioner. 
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A.-:-Railway Depreciation Fund. 

. • ··j·=-.... J:_a._:. __ ~_~i a 
T" • ! .---{ 

I 
:k k I k 

oO~•I -
2,10,~ ~.05,18,101 c)'O~ -'-t':':: 1,21.01,a t.iO.oo.oeo :;,oo,oo,ooo e,so,.oo,o~ 

:=F!d. 

... 
I 

... .. 

' 
. 

1.l!. lllRTLEY, 
.A.ccontad Ge•eral, P..ailriiJI. 

DD.Bl, 
~L~ .&~ DuarllD~ 1 

· .Tl• 2011 Jlarc11926. 

I 
I 

r I H- I -
·1111,3S,OO,CJ()OII!.&3.!S.0001u,:-o,~501 I L-.. ~~ I . I . 

.A. :li .. HADllX, 
O.ffJJi,a.cial ec,.,.;,~ur. 



•0 p e IIIII g 
balance, 

Aeeonnh, 
1~24·36. 

I 

B•. 
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B.-Rlillway Reserve Fund. 

Budget Berised I Budget Aecoo.nta, Estimate, Estimate, Eotimate, 11124-210. 111Zi-Z6. 1YU.U. 1926-27, \ 

I ---
I 

Ba. Rs. Ra, Bs. 

i4 oo,cr.;.ooo 5,91!,78,400 9,i&,99,1o00 Appropriation SS,zs,m 
~~· I • from Reo 

serve Fund. 

• 

61 

Budget I Bmsed Budget 
Estimate, Estimate, Estimate, 

1112i-!6, 1920-26. 1926-.!7. 

Ra. B.a. .. 
Ba. 

I 

.Appropriation 6,35,07,197 3,28,69,000 3,45,21,000 S,70,07,000 C 1 o a t;n g &,91,78,400 7,38,34,000 9,i&,ll9,400 a, 15,06,400 
to Reserve Balance, 
l't.lld, • 

Tor.u. 

• 

. 
•· 

I • . . 

Tous 

• 1. M. HARTLEY, 
.lccoutant Ge,eral, llailtt:a§l. 

·nnHI, 
RA.ILW.A.Y .DEP.&.Rnln"T;. 

Tie 20ti Ha.rci 1926. 

1 ~ ·. 

• 
. .,. .. . . .. •. .. . l 

.A..M.HAYMAN, . 
Offg. Fi11ancial Cot~tmiiiWRtr, 
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Explanatory Memorandwn .of th~·. ·Railway 
· Budget for .1926-27. 

This Memorandu:n is intended to explain the principal features ·of the 
e~timates for· 1925-26 and the budget estimates for 1926-27. · The demands 
for grants for the next financial year contain explanations of. any 'increased 

.t.;penditure provided fo1·. . . 
.. ~ 2. The main budget, the subsidiary statements and the statement of 
, 'demands havtl been prepared in the form acc~ted by the Standing Finance 

Committee for Railways except that certain minor alterations in the arrange
ment of the figures have been made in order to print the budget, etc., in royal 
ocf.avo size. Details of the estimates for each railway are given in the form 
of a self-contained book whic'h contains lm explanatory memorandum briefly . 
dealing with the more important features of the estimates. 

3. The Standing Finance Committe~ for Railways- held meetings on 
14 days during the current financial year at which they gave their opinions 
on all important financial changes, reviewed and approved of the· programme 
of expenditure on new construction and 1-ehahilitation for ·each railway 
~ystem and discussed the estimates for the more important works indivi-

, duall~. The estimates both for receipts and expenditure and the demands for · 
grants for the ensuing year were also fully discussed with the Ce1mmittee 
which also considered and approved of this memorandum. ,1he proceed
ings of the Committee have been circulated to the Members of the Legislative 
Assembly. ' 

4. Capital (/lead of.4ccount-'' 53-Construction of State Railways") .. 
The programme for 1925-26 as approved by the Lrgislative Assembly provided 
for capital expenditure amounting to. 32.·07 crores. This·a represented 
the amount which Agents of Railways considered that they would be able to · 
~'pend. The estimates of Agents were, however, considered to be too optimistic'' 
and the Railway Board p1·orided for a probable saving "'of 9•17 crOI"es: , 
The gl'allt for the year was accordingly fixed ~ (!2·90 crores. This\ 
latter figure, however, 1-epresented the estimated net lddition to the capital 
at charge of railways, and, as provision was mtde tv a reduction of It 
crores in the amount of capital lo<Oked . up In store~,. balances, the. t<>tal 
capital expenditure provide<l for works W!as 24-·40 Cl"Ol'es. \ • -

/ 5. The 1-evised estimate of the net addition t<> railway ~pita! is now put 
at 196 cron's and, as this allows for a reduction of capital·locked up in stores 
by li crores, the. estimated expenditure on works is now 211 .crores, 
involving a lapse of 3·15 crores. The estimated expendlture for the 'year 
thcrefo~ show~ a substantial advance over the expenditure of· last. year 
which amounted to approximately 19 crores, due to improvements in the 
arrangements for the carrying out of capital works on various railwr.ys. Further 
steps are being taken to accelerate the- rate of expenditnre on H.e :wproved 
programme and, while the method of bu~ooetting for the capital graDt has had 
the effect' of considerably reducing •the lapse (which amounted to 17·84 
crores in 1 ~23-24 and to 161 crores in 19:!.1-2:>), it is hoped to ati.ain tver 
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greater accuracy in time as Agents get more familiar with the chan!!'e ic 
system and as impro,·ements are effected in the arrangements of estimat
ing for the programme for works. 

Of the lapse this year about 40 lakhs occuril in the open line part of the 
programme and 3 crores on the estimated expenditure on new lines. The 
lapse· on the o~n lines is alm?st entirely due to the necess\ty for 0 ,·erhauling 
some oft he more tmportant proJected schemes and to the late receipt of import~! 
materiaL· One reason for the lapse in the expenditure on construction of new 
lines is the delay that occurs in land acquis\tion proceedings. The principal 
lapse. ~ct.'UI'l"ed in the case of the Jlaipur Pan·atipur Railway where against a 
provlSlon of 13~ lakhs an expenditure of only H lakhs i:~ anticipated; this i>~ 
mainly due to the fact that the estimate" for the project had to be 
overhauled before the work could be actively put in hand. Considerable .' 
lapses have also occurred in the budget pro\;sion for the Central Indian 
Coalfields and the Yillupuram Trichinopoly Railways· chiefly because the 
alignment of these line:~ has required further investigation. It has been 
possible, however, to make greater progress with the Talchir Coalfields Rai~
way than was' anticipated, where the expenditure has- exceedeJ the 
budget provision to the extent of 161akhs. 

6. The programme of operations for the cutTent financial year provided for 
an estimated expenditure of 9i crores by appropriation from the Depre
ciation Fund.. The anticipated expenditure is 7 crores. The lapse of 2j 
crores is clue to. the same causes as the lapse in open li~e capital expenditure. 

7. The programme for. capital expenditure and expenditure from the 
Depreciation Fund on replacement and renewals of wasting asset"i · for the 
year 1926-:!7 provides for the amounts which it is anticipated will be spenf 
on works approved of by the Railway Boat·d and the Standiug Finance Com
mittee for Railways. The Agents anticipate that. on these approved work;; 

-they will be able to spend 3-!.·58 crores ·on capital account and •I0·6j 
· crores on replacement account. 'Vhile it is proposed to authorise them to 

spend up to this amount, the Railway Board consider that the estimates made 
by Agents are ~till too optimistic and are of opinion that as far as can he 
foreseen at present no more than 2:! crores of capital expenditure and 8·50 
crores of replacement expenditnre will he spent. The figure of 22 crores 
of capital expenditv.re is distribrted as follows between open lines and new 
lines:- · · 

• •· 1. Open lines 
2. New lines , 

TOTAL 

Croree. 
Rs. 

1;)•44 
6•56 

22·00 

8. The demand for c11pital expenditure for the next year is place~ at 
26 crores which includes a pro\"'ision of 4 crores for the purchase ot the 
Ddhi Umhalla Kalka Railway. The terms of the purchase o~ this 
railwar are sUt~ :in a memorandum that was placed before the Standin~ 

• Finance ~omltlitt~e for Railways and which is printed as Annexure A ta thi~ 
memorauJnor. 

9. or ,he gro.;,; su"m. of 3~·58 crores, 2~·76 crore3 are allott~d for 
open . ~~ ~~ilities and. r~lli~~ . .' st_ock with a cons~uent . proYisJOn of 
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10·65 cr.ores- for expen,dit~re from the D~precia#on ·Fund. For· the :con
.struction of new lines and lines already in progress the allotment proposed 1s 
'9·82 crores. · · 

10. The ,distribution of the. total capital allotment on State Railways 
worked by the State and by Companies, under England and India, in each of 
tbe three years from 1924-25 to 1926-27, is as follows:-

Items. 

England
Sterling payments £ 
Converted into rupees at 

21. to the rupee Rs. 
Exchange R~. 

Total Englan<l Rs. 
Probable savings . Rs. 

Net . Rs. 
India . • Rs. 

I 

i 
I 

I 

I 
I : 
i 

Probable savings R~. 
Net - P.s. 

Total England and 
Inilia 

l 

1925-26. 
Ac.:tuals Iludget ' ' 1924-25. 1926·27. 

I Budget. Revised. 

6,429,235 10,829,100 7,655,0CO 14,5i8,9oo 

6,42,92,34.7 10,82,in,ooo 7,65,'50,000 14,51,89,000 
2,32,82,054 3,60,97,000 -2,49,87,000 4,83,96,000 

8,75,74,401 14,43,88,000 ; 10,15,37,000 19,35,85,000 
... 4,41,54,670 ... 4,26,72,000 --------~ ----- -

8,75,74,401 10,02,33,330 10,15,37,000 15,09,13,000 
4,70,23~954 17,63,42,000 9,3J.,63,000 

1

.. ;1.9,22,38,000 
... 4,7&,75,330 .. . 8,31,51,000 
4,70,23,9~-J. 12,87,66,670 9,34,63,000 10,90,87,000 

- -----------
- -- .. -13,4i>,98,3i)i) 1 , 22,~,00,000·, 19,o0,00,~ I 26,00,00,000 

I 
• Ezcludu 10 lalcloa on account ofpro~ili<n made in tu Budget ellimalefor probable 1upplementary grant. 

. . . '' 

11. The following table compares. the allotments made fo1· open lines and 
lines unde1· construction in 1926-27 with the actual expenditure of 1924-25 
and the estimated expenditure of the current year. 

Items. 

(Figures in thonsanda of.rupees.) 

Actuals, 
1924-25. 

Revised, I Budget, 
1925·26. ~ 1926-2 7. 

-------------------------------------------1-------~----------------

~ ... I 
, - {Commercial Lines 9,84,98 > 15,jl.5,37 j 

{2) Open lines (including rolling stock) . .

1

. 
Strategic I,ines , 21,98 38,00 j 

• (3) Lines under construction-
~ Commercial Lines 2,30,92 3,03,08 I 

. { Stratcgid~ines • 42,2L :1ii,OO ; 
f • ... ' 

' 65,89 47,55 '. 

(1) Purch:tsc of Delhi Umb:11la Kolka Roulway 

(a) Started in previoue years 

(b) Started in 1!Urrent year 

4,00.00 

U,&4,29 

52,~. 

6,60,90 

3,2 ,Oi ----------
Total 13,45,9~ 19,50,00 38,58,23 

11.2,58,23 Decluct-Prob:1ble mvjngs 

Net total 13,45,98 · 19,5o,oo atf,oa,oo 
: . \ . 
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12. The details of the Budget grant :£or 19~6-27 are shown below:

(Figures in thonl!&nds of rupees.) 

t. 
OPEN Ll:lll!S, Co:l!STBUCTIOY o~ . 

RAILWAYS. 
Rolling I Other 

Total, Lines in Xew 
.. .. . - . - Stock. lteme. progreee . Littet. 

I 
I ; 
I ------

State Railways worked by t.he State-

1. Central Indian Coalfields . . . ... . .. ... 89,50 .. . 
!. Eastern Bengal . . . ... 56,!19 85,18 1,42,17 ... ... 

Krishnagar Navadwip . . . . ... ... ... 37 ... 
_ ~agrahat ~kabmikantapur . . I ... 

- .. . ... ... 6,0() 

Faridpur Charmaguria . . .-... .. . ... .. 10,00 . 
Natore Rampur Boalia Nacl1onl ... ... ... .. . 20,00· 

Dinajpur Rubea- . 0 i' :I 
... ... ... . .. 17,0()-

3, Jodhpur (British Eection) ,. I ... 6,05 6,05 .... .. . 
~ 

4. North Western (Commercial) . 2,13,77 1,70,25 3,84,02 ... ... . 
38,0(}-Kangra Valley . .. . . - ... ... ... 

Shabdara No.rowal . . . ... .. . ... ... 10,00 

Amritsar No.rowal \ :. { 
20,00 . . .. • ... ... ... .. . 

oll 

6. Strategic Lines (North Western,· Rail-
19,50 32,65 52,15 way) • • . ' . ... ... 

Bindubagh Fort ~ndeman . . ... ... ... .. . 6,00-

Strategic Lines {Aden) r ' -15 -15 ... ... I . . ... 
6. East Indian . . . . . . 1,56,60 2,77,90 4,34,50 ... ... 

Chandrapura Gomoh / . . . .. . .. ... 1,59 ... . ,/ 

Calcutta Choro . • . . . .. . .. . ... 32,85 ... -
Rishikesh Road ltisbikesh I ... 2,50 ... . . ... . .. 

\ 

Kedla Colliery Branch . . .. . ... ... ... 3,00 

Rajgba' Jehangirabad Bulandshahr 
7,00. • Branch . • . . . ... ... ... .. . 

•;, Great fndia~ Peninsula • I . . 83,73 3,22,78 4,06,51 ... ... .. . . 
~gra :Bah ... 12,08 . .. .. . . . . .. . ... ... 

'Purcllaae and electrification of Kurla I 11,26 1 

TrombaJline • • • • , ... . .. ... I ... 
" • -..... ToTAL . 5,30,59 8,94,(08 1~,25,25 11,38,8~ 1,48,26 

' -· ... - . ' .... --· - -· ··-- . '1. --. 
• 
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RAILWAYS. 

• 
• State Railwaya worked by Companies-

B. Assam Bengal • 

Karimgauj Longai • 

Sibsa.gar Road Khawang 

Furkating Badulipara Jorhat ,, 

Sararchar Kishoreganj Atharbari 
Bl'anch Extension. 

9. Bengal Nagpur 

Ba.rkakhana Chandil 

'Raipur Parvatipur • 

'Tumaur Rood Tirodi 

•Gbordeva Co1llields 

'To.lchi'l' CoallieMa 

Argada Branch 

10. Bengal and North Western (Tirhut) 

'11. Bezwo.da Extension . 
' 12. Bombay, Baroda and Central Indio. 

J ambusar 'Kavi 

'Va.sad Katana 

'Nad.io.d Kaira 

I Santi Dehej -I 

lralad Karodi quarry siding 

113. Burm~o 
Moulmein-Te . 
Pyinmana Taungdwingyi 
Alon ~yi Y•U • 
Pegu Kayan • 
Banktaw Mingala4oa 
Heho 'fiyaw • . 
'Mandalay Madaya • , 

. 
C.med e?er 

(Figures in thousands o£ rnpees.) 

OpEY LI!Il!S. 

-----.----.-~~ 

Rolling Other 
Stock. 'Items. Toto.!. 

I i Co~STRUOTIOlf o:r 

I Line~ in New 
progress. Linea. 

---~---· 

12,20 14,61 26,81 

35,05 1,27,88 1,62,93 

•· .... . .. 
I 

. 8,06 '3,65 11,71 

;. 40 40 

' 3,46,~? 1 1,03,13 2,43,17 

I 

. ~\. 

.. , 
I ... ·/, 

41,70 31,44 '13,14. 
l·· 
·- ... ~ •... ... ... 

' .. ~ 
·"- ··•· • 

!,00.14:1 4.,21,1516,21,29 

5,00 

7,26 

10,00 

... 
49,56 

~,25,00 

10,09 

15~'4 

l,U 

5,011· 

.A 

.... 
. 1.53 
'1,53-

1,50 
4.,00 

9'1 
'8,00 
-4.,50 . 

35,00 

15,44 

, .. 

10,00 

4,00 
;;• 
o,OO. .... 
1,00 t 

I 

·. ... • 

2,50,471· ,;0,~ 

'· 
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(Figures in thousands of rupees.) 

OPBli LINJIS. CONSTRUCTION OF' 

Rolling I Other 
Stock. Items. 

RAILWATS. 
Total. J.ines ir. New 

progre.. Lines. 

------------------------------1------
State Raihfays worked by Companies-contcl. 

Brought fonfard 

Taungdwiogyi-Kyaukpadauug 

Taungdwingyi-Magwe 

Myingyan-Natogyi Paleik 

Kaynn Thong"-a 

Xynung:ebin M!Ulnuk 

14. :Madras and Southern Mnhratta 

NicladaYoiu Narasapur 

Coc:mada Kotepelli 

Gudinda Bllim:n-lll"am 

Hotgi Sholapur 

Kanni \"ihalli Kamathel"Ufu 

ll>. Rohilkund and Kumaon (Lucknow-
:Bareilly Section). -~· 

16. South Indian 

Shorauur Nilamber 

Virudunagar Tenkasi 

:Mnyavaram Trnnqucbnr. · .. ' 

Viliupuram Trichinopoly .. .. 
-pindignl Pollachi 

•"lladurn Bodinayakanur 

Tricbinopoly Karaikudi • 

Vridclhal!balam Cuddalore 

T?tal Sta~ Railways worked by 
. Compan1es. . . 
Total State and Compan.y worked 

· 1ta,jl ways. . · ' ~. . 
! \ .. 

.Ada~Purehnse of Delhi tTsnballa Kalka 
, Rlloilwo.~ .. 

, Dllcluct,Probable savings 
· , Net 

2,00,14 4,21,15 6,21,29 2,50,47 

35,13 1,66,82 2,02,55 

I 

I 
... '! 

q9 qn "' I --- --v 

43,13 1,84,36 2,27,49 

25,00 

25,CO 

15,00 

tr,oo 

9,00 

21,89 

19,50 

9,60 
\ 

90,00 

4S,09 

5,46 

70,44 

20,00 

25,00 

5,00· 

6,00· 

5,60·· 

••• I ••• _________ ._ .. ____ • ____ .. _. __ .!_ ------1-------
15,07' 

26,27 

1,72,78· 2,79,00 7,72,04. 10,51,04 : 5,22,01 

8,09,59 16,66,70 24,76,29 ' 6,60,90 3,21,04 
'- -or-----·-' 

84',6&,23 

4,00,00 

12,58,23 
26,00,00 
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13. The distribution of the 24·76 .ocrores over the open line C~pital 
Programme is as follows :-

1. Open line facilities • 
2. Rolling litock • 
3. Reduction in stores balances and ftuctuations in I!UI!pense 

Rs. 17·87 Crores. 
.. 8·1') . ,. 
"-1·21 " 
, 2-J:76 • " 

14. Open line facilitiea.-The following giyes t~e distribution of ~he 
proposed gross allotment of 17·87 crores among the nnous classes of open lme 
works:- · 

I 
(a) Doubling and quadrupling 
:b) Improved rails and sleepers 
(c) Strengthening of bridges 
(d) Remodelling of station yards 
( e) Staff quarters 
(/J Workshops and stores and station buildings 
(91 Plant and :Machinery 
(k) Electrification of lines 
li) •Sidings, diversions, links, etc. 
(i) Other miscellaneous works 

' · ToTAt 

• Rs. 1·40 Crores. 

.. .n 2·2;) 
" .,;1·00 " 

" 
3•;1.0 

" 
' .. " 1·00 .. 

,. 2:37 ' .. 
" 

·40 
" 

" 
2•00 

" .. ·j-1,: 
" 

" 3·31 .. 
" 17·87 .. 

' 
15. (a) lJot~Uing and Qttadl"uplittg.-Some of the more important works 

for which provision is included in the bud~ are on the Bengal Nagpur 
Railway, where, in order to improve the, 'capacity of th~> line'. for carrying 
coal, limestone and other traffic it is· proposed to double· certain sections 
of the line. In view of the financial :position 'of this railway a special 
enquiry is being made on behalf of the Railway Board and a final 
decision with regard to these works will not be taken until the . report is 
received. A sum of 30 lakhs is provided for work outhe ~foghulserai Gaya · 
Section of the Grand Chord doubling of the East Indian, Railway which. will 
improve the capacity of the main route for carrying eoal t.o the no{th of India, 
4-J, lakbs for quadrupling the Bandra Borivli and Bandra Grant Road sections 
of the Bombay, Baroda and Central India Railway required fm•'the improve
ment of suburban service!', and 6 lakhs for doubling· tha Ishnrl\i Gopalpur 
~ection of the Eastern Bengal Railway where inc~. ~e ~ke~ _early 
Improvement necessary. ~. · \ · . . • 

. . . ·\·· . 
(t) lmproretl f'aJll uilaleepera, and} Th · all;.. t ·a'. ttL · ( ) St r • .1" -~ - evanous ""mens nn ~ ~rese c rengtr~e"'"!J o_, 6raugea. . . · . . ., . 

heads are required for improving tl1e existing track and bridges which are ~rikc
tions where the standard is below that required for modern loa~s in~ accordance 
with the co-ordinated schemes of track improvement on ~' vant.'d" .railways. 
The more important schemes on which expenditure is anbci~ted DPXt ~-~r are 
on the East Indian, Xorth Western and Bombay, Batnda t~d. CeJ!,tral India 
Railways. •· . ' · 

~' .. 
Particular mention may· be matle of the :fela:rlng'of t~~·"X'a~da--lf\lttn 

Goohra-Rutlam-Xa,...o-da, Yirar-Baroda, Delhi-Bandikui-Saharmati and ~ari
Bhatinda sections of the Bembay, Baroda and Central bdia Railway on*hich . . . 
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it.is proposed to spend 10~ lakhs .during the next year; also of the· regirder
ing. of Allahabad Juinna and Upper 'Sone Bridges on the East Indian. Railway 
for which 8 and 5 Jakhs, respectively, have been provided. · 

(d) Re~od'elling of station ya?'cls.-'fhe more importa~t projects £o; which 
allotments are made are :- · · · · ·. · · . . , · . 

. . 
Lucknow (East Indian Railway) 
Cawnpore (East Indian Railway) 
Moghulserai (East Indian Railway) 
Belur (East Indian Railway) 
:Moradabad (East Indian Railway) 
Sealdah (Eastern Bengal Railway) 

Parbatipur (Eastern Bengal Railway) 
Victoria Terminus (Great Indian Peninsula Railway) 
Bhore Ghat (Great Indian Peninsula Railway) 
Rawalpindi (North Western Railway') 
Lahore (North Western Railway). · . f 

Tatanagar (Bengal Nagpur Railway) . • _ 
Ahmedabad (~ombay, Baroda and Central India Railway) 
Churehgate (Bombay, Ba~·oda and Centr~J India Railway) 

Jalarpet (Maqras and Southern Mahratta Railway) 
Guntakal (Madras and Southern Ma'liratta Railway) 
Miraj (Madras and Southern Mahratta R~ilway-) . ·., ., 

. Tondaiyarpettai (Madras and ·southern l\Iahratta ~ail way) 
Trichinopoly (~outh Indian Railway) . · 
Erod!l" (South Indian Railway) . 

" 

· Lakhs. 

Rs. 
10. 
9 
5 

5 

3~ 
5 

B 

23~ 

10 
"4 

:3 
I 

:3 
i6} 

4 
s 
5 

. 4 

4 

21l· 
7 

One of the ~ost important ~f these schemes is that £or the remodelling_~£ 
the Victoria Tei·minus at a cost o£ approximately 88 lakhs. The- expenditure 
has been rendered necessary owing t.o the inadequacy o£ the existing fa\Jjlities 

· at the terminus £or. the rapidly expanding traffic and to provide the tim:r_J.ipal 
facilities required by the electrification o£ the suburban services. ~- __ , 

I ,'\ ' • 

·· · Anot)ler illJportant project is that for the elimination of the Rever~ing 
Station ~t Bhore Ghat, on the Bombay-Poona Section o£ the Great Indian 
Peninsula Railway; €stimated to cost 66·81 lakhs; The sidings at.· the 
pt;esen,fstation are too short to accommodate main line loads and every goods 

· train has to be split up and reformed with 500 ton loads ·for movement over 
the. Ghat Section; the lay out o£ the yard also ds defective in that up and 

·down trains have only one receiving and departure line. with a run round loop 
£of brakes, and tlngines, and up and down lines cross. one another resulting in a 

· single line section '\t"hich acts as a · bottle neck in the middle o£ the double line 
Ghat Section ... 'J'j:w n~ed for the early. elimination o£ the Reversing: Station 

. and for ari improved realignment has, therefore, mad~ its'O'!: felt £or some years 
past, ~nd tt has now. be~ome imperative owing to the steady increase in traffic 
w hich"will be' further' accelerated by the elecb:i fication, of the section con tern-

-·plated in~the near future. · · ' · 
. '·'..... ' i -· .. ,, '·\" (· ~\:. ·; ' " 
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These scheme!! I.ave already heen approved of by the Standing Finance 

Committee for Railways, and full p:1rticulars are given. in the· proceedings. of 
their meeting held on the 4th September.l9f~· , · · · · · . . ' . . . 

(e) Staff Quarters . ...:....Tbe appended table sunimaris~s the amobnts provided 
on individual railways for the provision of Staff Quarters.' The expenditure 
proposed under this bead "'as jealously scrutinised by the Standing Finance 
Committee for Railways, when the Quinquennial Programmes of Railways • 
were discus"'ed with the Committee. The whole question of ·the policy to 
be adopted in the provisions of Staff Quarters ·and the basis on which 
rents are to be recovered bas been under consideration for some time past 
and definite principles are being· framed for adoption in the future .. · These 
when finally settled will he discussed in due course .witli the Standing 
Finance Committee for Railways. Pending a final decision on the 'futuie 
policy to he adopted the demands under this head have been restricted to the 
'lowellt possible limits. 

I '. 

(Figures in th.ousands of _rnpees.) 

. 
I . Oniczas• QvAIITE&s. OTKBII Qu~zas.' 

I .. . 
RuLw.o.n. 

Provl•ion to Provision to Bz•ns:s. complete Provision eomplete Provision-
bungalows to• ...,,. quarters,. · for new 
onder eon· bungalows. under con• quarters. . otrnction. struction. 

' . 
Assam Dengal . 63 

: . ... . .. . .. 
Bengal Nagpur . . 

l 
12,16 ' ... ... ... 

Bombay, Baroda and 
Central India 98 -1,88 20 thousand a ... . ... 
• 

I 
included ill 
petty works. 

' 
Bunna . . ... ... :·· l '6,50 • 
Ea•tei·n Renga.l . . l,U! ... 1,80 1 6,00 . 
East Indian 

:: :; I . . ... . ''6,00 . U,30 1 . '4,3;; : ' 
Grt>at Indian Peninsula 1,79 

I 
8,18 -. I . 2,0lj '6,01 . 

l ·- : 

• \ \ . 
.lladra.s ancl So~ther: 

1 
1 

I llahratta . 180' 1 • ... 9,00 I 8,20 ' ., 
' 

.X orth W" estern . 
·' 

2,&0 l ... I 36 ... 
! \ 

~outh Indian 3,-iS' . ... ., I .. . I 2,93 w thousand. 
I included in I . . 
I petty workB. 

.. 
·. r _'i ,01 l ', 

ToT.lr. · 11,69 48,31 32,9'J ...:, .. 
-
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The provision of 5 lakbs for new bun.:,<7:llows on the East Indian 
Railway is intended for officers' quarters at places where suitable houses are· 
not available and is necessitated by the introduction o£ the new Divisional 

· Scl:eme. The provision o£ 2·01 lakhs for new bungalows on the Great 
Indian Peninsnla Railway is meant for quarters for 3 junior officers and 3 
senior subordinates of the :Xew Division at Jubbulpore which has bet-n 
constituted on the transfer of the Allahabad Jubbulpore Sedion from the-

. East Indian Railway to the Great Indian Peninsuh Railway. The remaining
provision for new quarters is for the subordinate staff. 

I 

The entire p::-ovision both for officers ~nd subordinate staff has been already 
. fully discussed with and approved of by the Standing Finance Committee
for Railways. 

(f) Trorl&ltapl ud Store& buildings, anrl 

(g) Plant a11il MacA.iner!l. 

• 
The necessity at any rate for some time to come for increased expenditure 

under this 'head was explained at length in paragraph 11 (f) and (g) of last 
year's explanatory memorandum of the budget. Thii! explanation is for con
venience of reference reproduced below :- . 

" The nece5sity for this heavy expenditure has arisen owing to the increase 
in the amount of rolling stock required to handle the increasing. 
traffic having outgrown the t'apacity of the existing shops. 
There ha.~ in consequence, been a substantial increase in the 
percentage of rolling stock unJer or awaiting repairs. It is 
necessary that the workshops should be remodelled in order that 
this percentage should he reduced and more work obtained· from 
the rolling stock, awl also that the shops should be capable. of 
dealing with the additional rol1ing stock, which will be required 
for the anticipateJ increa..o;;e in traffic in future years. The 
adnnces which have been made in rreent years in workshop 
practice and the mO<lem development or impro,·ed machinery 

·whereby wor~ is speeded up and costs reduced, have made it 
possible by incurring suitable expenditl;lfe on workshop impro'f'e
ment to reduce the time during which rolling stock is under 
repair, to reduce the cost of repairs and to enable arrears of repairs 
to be overtaken. This again implies that morel duty can be 
obtained from existing rolling stock.'' 

At the present moment the whole question of the pre5ent capacity of 
workshops of the State Railways and the possibility of their re-organization 
lilld improvement on co-ordinated lines is being inveiltigated by a flpecial 

·expert committee, presided over by Sir" Yin cent Ra'f'en, fom:.erly Chief 
:Mechanical Engineer, ~orth Eastern Railway, England. Tl:.e appointment of 

·this Committee was a~ to by the St:mding Finance· Committee for Rail
ways and a fuller explanation will be found in the proceedings of the· Com

.mittee for the 7th and St.h Dec.>ember 1925. 
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The programme for the ensuin~ year includes pr?vision :for tli!'· folJow-
ing importaut schemes of workshop new constmctwn and extensions and 

remodelling :- (Figures in t'ho~sands of rupees.). 

Name of Workshop. 

1. Trichinopoly New Work-
shops (South Indian 
Railway). 

2. Perambur shops--exten-
sions and remodelling 
(Madras and Southern 
llahratta Railway). 

3. Extension to Charbagh 
Locomotive Shops 
(East Indian Railway) 

4. Dohad New Workshops 
(Bombay, Baroda and 
Cenh•al India Rail-
way). 

:>. Extension to Shops-
Jhansi (Great Indian 
Peninsula Railway). 

6. Locomotive Shops-
](anchrapara--exten-
sions and remodelling 
(East~rn Bengal Rail· 
way). 

I 

Estimatl·d 
Capit~>l 

expenditure. 

· Amount likely I Provision· i. 
to be epent I !or I 

to end of 1926-20. 192C-27. I 
i 

1-----------------------
i \ 

2,9:>,20 2,13,98 5i,35 I Including Machinery· 
and Plant. 

2,!U:4:31' 32,92 I \10,13 

I 

41,8:> I 14,80 18,70' 
I 
I 

88,00 Including equip--

'·"'·"I 
44,60 

! ment. 
I 
I 

21,76 i 1,40,00 4,DO 

36,00 13,45 6,00 

The explanatory memorandum of the.last year's budget c~ntains a b1·ier 
description of the first four p1-ojects. The other two schemes are described 
below:-- r 

Kancht·apara LoconziJtil"e Shops (Eastern Bengal Railu;a,IJ) .-For many 
years past the Eastern Bengal Railway have been experiencing conside_rable 
difficulty in maintaining their broad gauge locomotives owing to the inade
quacy of the workshop facilities at Kanchrapara. The necessity for improve
ment of the Kanchrapara shops was recognised as far back aa 1917 when 
the immediate execution of certain works in connection therewith was sanc
tioned. Since then the general scheme of remodelling these workshops has 
been further examined and a revised scheme baR lately Lcen. drawn up, 
involving an outlay of'Rs. 39,86,374 (chargeable Rs. 36,00,410 to Capital~ 
Rs. 3,74,654 to Depreciation and Rs. 11,310 to Revenue). 

Apart from the general advautages to be derived from this scheme in the 
matter of facilitating traffic working and improving the efficiency vf the line,. 
the capital expenditure of 36 lakhs which it entails is also financially justified. 
Under existing conditions 14·5 per cent. of the locomotives on the Eastern 
:Bengal Railway are on an average under repairs and about 15 per cent. are 
overdue for repairs. With the remodelling of the shops it will be possible 
to reduce the number under repairs at any time to 10 per cent. and this will 
effect a red'!ction of 13 locomotives, t•ep~·esenting a saving in capital expendi
ture_of about l3lakhs. F.urther, in the course of a few years it should be 
posstble to overtake all arrears in repairs work and effect a reduction of another 
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. 1_31ocomoth·PS. Thus the t~tal reJuction in the capital t>-xpenditure C'n loeomo
·tiveos 'will amount to about 26 lakhs; and as it is npt><'tM that tht> sehemt' 
·will e1fect a direct sa-ring per annum of Rs. 79,562 in labour charge~, thi" 
.saring alone will l'l'present a ~turn of aLout 8 pt>r Ct'nt. on the r...lJitional 
c-apital outlay of lO.lakhs inl"oh·ed. ·Further cletails win be found in. tbt' 
pro<.'eedings of the Standing Finance Committee for Railways whil·h appron•d 
of the scheme at their meeting on the lStb January 19:!6. 

Jlla111i rorulop• (Greal IaJiu Pe•i•ula RailrcaJ).-The Great Indian 
Peninsula Railway have for !!lome .years past been seriously handicapped f,,r 
1ackof adequate facilities for the repair of their rolling ~;tock and l~romotil"es . 
.Although the necessity for additional ·shop facilities on this railway has long 
been appa~t, a great deal of detailed im·~-tigation was found n~sary 
Wore a decision could be l'l'ached as to the extent of the !'hops to be pro\"iJed 
and their most convenient location. As a ~snlt of this inw4igation it has 
been held that the best means of mt'eting the requirements of the system 
would be to proride additional shop facilities at Jhansi rather than t>xtend 
the main workshops in the vicinity of Bombay; the main ronl'iderations for 

.. this conclusion being the conl"enient situation of Jhansi for sernng the 
northern portions of the ~<ystem, the better dimatie and labour condi
tion" prevailing at Jhansi, the unsuitability of the location and lay out 
of the shops near Bombay for economic expansion, and the desirability of 
del"eloping Jhansi as a steam locomotive l'l'pair Ct'ntre leal"ing the Parel shops 
to concentrate more on electric locomotivt'll as neces~i~v arises in '"ears 
~~ . . 

A scheme of remodelling and extension of the Jhansi shops, estimated 
.to cost approximately HO lakhs, has accordingly been prepared and it is 
intended to prol"ide the proposed additional facilities as early as possible 
.in. onler to en,sure the locomotil"e . and carria.,o-e and w~o-on stock of the 
·Great Indian Peninsula Railway being maintained in an efficient state. 
"it is anticipated that with the provision of these additional fa.eilities the 
.annual outlay on the provision of additional stock will be considerably 
reduced with a corresponding reduction in depreciation, l'l'pairs and renewals. 
'While' it is difficult to expl't'Ss in money value the equinlent of these 
reductions, · together with the anticipated increase in · ~ming power of 
the stock, it is estimated that the results of the remodelling of the shops will 
npresent a return considerably ovt>r 8 per t"ent. of the total e.-timated 
expenditure. Under existing ronditions la per cent. of the total number 
of broad gauge locomotives on the Great Indian Peninsula Railwa)· 
ate on the at>erage under repairs ; with the remodelling of these shops it will 
ibe possible to J'l'duce the number under repairs to 9 per cent. and this 
alone will result in a reduction in capital expenditure on locomoti,·es in the 
~urse of a few years of about S6 lakhs. 

(1) 1.1fflrijeatio• of 'Li~re1.-The advanta,~ of the electrification of 
railway. senices for the suburban traffic of bnsy towns and important trade 
~entree are ob\-iou. While prol"iding ~k transport at cheap rates which 
-alone can solve the transportation prob~m of the suburban area.~, elec~fica
tion a1fords relief to onrcrowding in the towns thqnsel\"eA and contributes 
'towards their improvement and denlopment. · 

.... · For come·ti~ ~ sche~ ha\".6 been under consideration fo~he f:lectri
:i.-ation of the suburban lines in and around all the 'three presidency towns of 
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Bombay, Calcutta and ~Iadras. While the Calcutta and·. Madras schemes 
are still under investigation much progress has already been ·made' with the 
electrification ·of the Bombay Suburban lines, and the opening of ~he. first 
electric railway Fa!rvice in India on the Harbour Branch Extemion ·of the 
Great Indian Penimmla Railway from Victoria Terminus to Kurla, which 
took place on the 3rd February 1925, marked the inauguration of a new era in 
the history of rail transport in India. · . 

.., 
The electrification of the Harbour B;:anch Ex~nsion forms only p'art of the 

various ,;chcmes at present in· hand for the electrification of the suburban 
and main line services in Bombay which on the Great Indian Peninsula Rail
way include the electrification of the main and suburban lines b Kalyan and 
of the main line to Igatpuri and Poona, and on the Bombay, Baroda and 
Central India Railway electrification of the lines between Church Gate and 
Borivli. The estimated capital cost of all these schemes together" witb·'the 
amount,. provided therefor in thd next year's budget is indicated below : ....... :• ": • 

' ' 1 ~ I • 

Great Indian Peninsula Railway....:. 
(i) Suburban lines from Victoria Terminus 

to Thana including Harbour Branch 
and Mahim Chord. 

(ii) Thana-Kalyan Suburban line 

(iii) Main line to lgatpuri and Poona 

Bombay, Daroda and Central India Railway-
. Church Gate-Borivli Section • 

Estimated 
· capit&l' 

eoot. 

1,80 

58 

5,53 

1,27 

, >, ': . ' I 

(Figure• in lakhs of rupees.) 

Appmximate 
outlay to eud of 

192b-26. ' 

1,55 

. I 

77 

Protision . , 
· for · 
1926-Jt. 

25 

48. 

19 

The '1\·ork on the uncompleted portion of. the' .schemes is bein ... steadily 
1mshed forwarJ and it is hoped to inaugurate an electrified se;ice on the 
whole of these sections in the near future. The opening of these e~trified 
sen·i,'es will secure the acceleration of passenger traffic essential to the success 
of the various development schemes designed for the relief of overcrowdin ... 
in Bombay. Each rake of the electrio trainll is designed to provide accom"': 
moJation for 1,000 passengers or 33! per cent. more than the steam hauled 
rakes at present in use for the suburban services; and the workin... cost: for 
the electric serviet'S (including power, ·train staff, maintenanC: of stock 
an~ N}ui_rment an~ train running expen~) is. estimated at 2?·00 annas · per 
tr:l)u uule as agamst 37·79 annas per tram mile for steam sen-ICes. Thus not 
only will the capacity of the lines be considerably increased as a remlt of 
electrification hut at tile same time a substantlal reduction will be effected 
in the operating expenses • 

. . (i) fllli"(j) Sidi~tgs, di,·er~~onl ud otkr. mi~eella~eQui .wcorl:I.:;_Th~_: ~ro
,.1s1ons under these heads cons1st of· expend1ture on watenng aJTa.tlgementa 
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acquisition and improvement of collieries, electric installations at important 
Hlt.ationa and overbri~<Pl'S. 

_The following are among t?e more important works provided for:-

Lak.bs. 

·Water supply ecbeme at Bhu.sawal (Great lndiaa Peninsula Railway) 5 

:Electrification(){ Kargali Colliery (Great Indian Peninsula Raihvay) · 7l 
.-ll~kshmi Onrbrid.,"''l (B<lmbay, :BarOO& and Central India Railway) 11 

. Salt depOt at Tondaiyarpettai or Ennur (lladraa and Southern liahratta 6 
·.Railway). · 

·. 16~ . ..J.metritie1 for 3rd Clau Pa1senger1.-When the detailed capital pro
_-grammes of railways were discussed with the Standing Finance Committee 
for Railways considerable interest was evinced ,by the members on the subject 
of the expenditure to be incurred to provide facilities for 3rd class 
passengers. Y arions suggestions were made and these have either been acted 

_. npon or are under: consideration by the Railway Board. The Committee
· themseh-es examined the Agents of the Eastern .Bengal, the Great Indian 
I Peninsula. and X orth "" ~stefll Railways on this matter who explained the 
measures already adopted and the policy in force for securing attention to this 

. important question. ' 
In the budget estimate for l926-27.a provision of 179·40 .lakhs is made 

which may be described as special for lower class passengers. The following 
. is the detail of the allotment:-

- L Arrangement. for water supply to passenger~ 

2. Waiting sheds. waiting rooms and waiting halls • 

3. Indian refreshment rooms 

· 4o. Booking facilities 

... , o~ Latrines and sanitary arrangemenu 

6. R~ platform• · • 

•• 

.7. Additions and bettermenta to lower class carriagei 

Total 

Lakhs. 

11·19 

2·i.J. 

1-49 

1)·01 

HS·.J.O 

·It is necessary to explain that. the pr~vision of 31 Llkhs, exclusive of 
:aaditions and betterments to lower class carriages, does nnt represent the full 
expenditure that will be incurred in securing further. facilities for 3rd class 
_passen,ooers as an appreciable share- of the outlay on general improvements 
undertaken when stations . are remodelled and train services in general are 
improved provides increased facilities to the lower cla:s pa.ssengers. 

l7. Rollittg &ocl.-Provision is made in the' budget for an expenditure 
-of 11•77 crores for additional stock, 2·3:> crores for impro'fement of 
.existing · ~tock, and 2·87 crores for renewaL! and replacements of worn- · 
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out passenger stock chargeable to the depreci~tion fund. The specific. aUot
lments as set apart for various items are shown below :-:-

(Figures in thousan~ of rupees.), 

I BBO.lD GAVGB, Mana GAVGa. 
i I 

~ ; , .. I. , .. 2 i .~·. - " e. -:il ... 
I ~ s . s ·! ~ 

;:; 
:; t ., 

Eo 
"" 'il "' ·"" "" "· .. 

1"1 1"1 

1 
I • -· . I 

. Locomotive engines :and 8,46 48.37 56,83 23,99 1:>,07 39,06 
boilers. ' • .. 2 

3 
. Coaching vehicles 
. • Goods wagons •, 

' . 90,80 38,59 
90,16 .l.06,57 

1,29,39 23,77 7,59 31,36 . 
1,96,73 . 40,26 ~8,52 58,78' 

ToTAL .. 1,89,42 1,93,53 3,82,95 88,0'2 ···41,18 1,29,2()--. 
The programme authorised by the Railway Board' at . the time of the 

preparation of the Bud"'et for 19213-27 provides for the construction 
()£ new units of stock sho;n in the table below all of which, however, will not 
uecessarily be completed'and available for use before the 31st March 1927 =--: 

liiBTU GAVGB.-I 
1-----~---.--·---j-~---.----.-----

Total. Additioll•l Renew~ 
1

1 Total Addilt 01111 Renewals 
No. 'No. 

--•. ----------------~-----1·--~--~ 
1, Locomotive engines • • 
2.. Coaching Tebides (in terms of 

wheelers), 
(a) Upper Cln~a • , 

four 

(b) Lower <:lass • 
~. Goode wagons (in terUHI of four

wheelers). 

7 

84 
397 

1,753 

83 

(12 
295 

2,563 

::i'~. No. Na, No. 

90 --2-5 -----;-;I r , 63 

146 
692 

4,316 

40• :31 
150 135 
954 l,OB9 

71 
285 

2,043 

This programme provides for the provision of 2 special trains for the 
Bombay-Ho,yrah Overland Mail. In this connection attention is invited to I 
the Memorandum by the Railway Board at page lS of Volume II, No. 5, of 
the Proceedings of the Standing Finance Committee for Railways of Decem
ber 192:>. 

' I 
X?n: I.--The fi>rures ,in t~is paragraph exclude provision for, and numln~rd of, III Class 

-eoutpos1te coaches to be bu1lt With luggage, bmkes, postal compartments, etc. The figure3 for · 
o,-ooos stock are those intended to be utilissd for the carriage of goods for the general public 
and exclude all special typei of goods stock. In all 10·1.7 units of additional stock and 915 
units of stock to be renewed belonging to these special classes at a ro;;;~ of Rs. 1·52 cror~ 
are authorised by the approved programme. . · - . . 1 · 

X OTE 2.-The remainder of tne provisioa for capital ex~diture, ttiz.l·46 crores, is partly 
' for rolling stock for the naJTOw gauge t'ines and partly to meet miscellaneous charges for im·

pron>meuts in exillting stock, ete., e.g. conversion of gas lighting to electric lighting, conver• 
.sion of saturated engines to superheat.?rs, etc. -. . . . . 1 • 
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· · The number ~~ additional l~omotiws incluJed in the pre>gramme fl)r 
1926-27, riz. 32,. is the net addition to the total authorised stock of-all rail. wan. 
It may here be mentioned that where it has been found by expt>rience that t"he 
improved methods of working haw resulted in au e:s:(.'('Ss in the numbet of 
looomoth·es on ·a particular system· owr the number aduallv required, the Rail
way Board arrange for the transfer of such locomotives to other State-worked 
:ailways which require them. The Railway Board, for example, arranged for 
the transfer from the X orth Western Railw-ay of ~5 heavy goods type locomotiws 
to the East Indian Railway in order to meet a demand by the latter railway 
during 1926-27. This transaction raises the U>tal number of engines to be 
transferred from the Xorth Western Railwav durinz the currt:'nt and ensnin~ , . .._, \ '-" 

financial yean t6 102. · . 
The following statement shows for the broa:l and metre gauge ''lines the 

details of the new units of coaching and goods stock in tenns of fou~vheeler 
units included in the programme for 1926-27 :._ 

("pp•• C'USI CO.AC:B• Lo1n• Cl..l.~tl CO.l.CB• 
Pe OIICia&S. U& RBICUS. 

=I linn 
Gauge. 

ll~tre 
Gaup. 

,
GoOIII! W .lGOSS .. 

lletre 
Gaup. 

I -------------1---:----:---1----l -r- -.--

North Wemrn 

East ll'llllian • 

Eastern Bengal 

Gmd Indian Peninsula • 

Bengal Nag-pur 

Burma • 

Bombay, Baroda anoi Ct-ntmllndia 

lladru and Southern llabratta 

Sooth ll'llllian • 

Tll'boot • 

LuckOOW' Barcmy • 

ToT.lL 

36 

-- 10 

u 

• 
6 

282 

410 

5S 

22 •... 

16 

I 
I 
I 

... I 

.... l ••• ~ 

... . 1·- -

171 ... 

I .. i I .. 1 i 

9:i3 

600 

lSO 

30 

' . 
' -~ ... t j .... - I 

... M I -~ i'-39~,i.-150-~ :. .. ~ 
The railways referred to in the above statement were asked to join th~ 

Railway Board's combined simultaneous call for tenders for wagons anJ in 
addition to the State-worked railwan such of the Comprurr-worked railwan 

'which required the s:1me types of wagons joined in the eall. The tenders 
received from the Indian and foreign firms vere examined by the Board on 
the lOth :Xovember last and orders· placed in India t~ the full capacity of 
the Indian wa.,<POn building firms. Orders for the balance ha¥e been placed with 
an English firm which ga¥e the lowest satis"'factory tender. The prices offered 
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to the Indian firm• for the Tarious types were the lowest quoted by them. 
But the Indian railways will be required to pay only the equivalent of 
foreign lowe11t satisfa~ory q~otations an~ th~ diffel'!nce betw':o the lowest 
Indian and lowest foretgo ~~attsfact"f.J pnce will be pa1d as bounties. : 

Neff) Li"u. 

18. A complete statement of all the PT?jecta for new lines! 1.:het~r 
under construction cr to Le commenced dunn; the budget year, 18 g.ven m 
the demands for !mlnts for new oon.strnction aud a brief description of the 
more important p~ojet.ts has also been given in the individual books for each 
railway. Full detail. of the projects aanctioned during the course of the current 
year .will be found _in the proceedings o! the Standing Fina!lce Comm!tt.ee f?r · 
Railways and particulars "f the more 1mportant new proJects are gJYen m 

• paragraph 20. • ' ' __ 
19. The total mileage of the n~w lin~ detalleJ,io th~ demand stat.ement 

amounts to 2,553 mileS': The additions tl> the sev-eral main linea are eDI>WD' 
~w~ . 

(ll Bengal Nagpur _- ,. . 511 
(I) Burma • • 4-84. 
(3) South Jndiau . • · • • ·• · • · 467 
(4) A...m Bengal • • . • · · · 218 
(5) 1\orth Western • • • • . , • 190 • 

. 16) Eutern Bengal • • ·- : • • . • I:i3 · . 
(7) lladn.t and Southern liahratta L19 · 

'; i8• Bombay, Baroda and Central India · • • ~ 68 
(9)Eutlodian- • ;_. .• '•. ' '11 

(10) Great Indian Peninsula • • 61 
(11) Central Indian Coalfields • , : • 151 . 

. ' ,--._· 

It iA anticipated that 26-'·13 miles of line will h9 opened in· the current 
financial year and 239·5-1. miles in 19t6-21. · -, · 

20. The following are particulars of the more important projects which 
have recently been sanctioned or which are under investi.,<>ation :- .• ' .· -•· : 

· Karrgra• ralky RailraJ.-Proposa.ls have lieen ·onder consideration· 
for some yean for introdueing a Fystem of narroW' gauge railway11'
iuto the Kangra District with the object of openin"" out the rich Kulu 
and' Kangra Yalleys &Ad preliminary sun-eys were carri~ ont in 191! and 
l9U.for thiit purpose. The pro;;pecte, however, did not appear to be mffi
ciently remunerative and the proposals -.rere, therefore, dropped. · The project 
bas recently been revived in connection with the Uhl Hydro Llectric Scheme 
-of the Punjab Government as that GoYernment con.sider a railway or a · 
' tramway "f some kind tD be necessary both for tht, eonstruction of their 
scheme and for the upkeep and patrolling of the· tr.msmissioia lines after· 
Construction il completed. The line now pr<JPOfied u a !' 6• gauge mihray 
runnin: from Pathankot to Shanan, a diatan~-e of 100·6 miles. While• 
asl!'isting in the materialisation of the {;_hi Hydro Electric Scheme Jbe line 
'\\ill at the li:UD8 pme contribute, to the general development of the rich ud 
fertile country t:zaTeued, and" in particular 1rill promote tlie eultivation ·and 
export of f~ts and v~les in Kulu; will _ improTe -the acce.ibility' of 
the bill stationa of Da1h0twe and Dha~sala _; .nil at tM ametime eoeoarage • 

• 



80 · .B"!,TI.>GET :FOR 1926-27. 

the formation of summer resorts for the residents of Lahore and Amritsar in 
the Kangra Valley itself; and will provide railway communirations to 
~everal ancient Hindu· shrines in the Kan~ra District which form important 
places of pilgrimage for the people in the P11Djab. · 

Detailed inwstigation of the alignment to be adopted is still in progress, 
but o~ the information now available the financial prospects of the scheme in 
the thud year after opening of the branch line are expected to yield a return 
of 2·8 per cent. An agreement has been arrived at with the local Go:vern
I?ent guaranteeing the Government of India against loss in working of the 
li~e.. Further particulars will be found in the Proceedings of the Standing 
Fmance Committee for Railways who approved of the project at their meeting 
held on the 18th January 1926. . - . 

. ; Amritaar Narowal Railway.~Th~s line, connecting Amritsar with the. 
S1alkot N arowal· Branch, will open out an extr~mely fertile coWltry the 
~evelopment of which has been greatly hamperea for l:,:tck of transport facili
ties. It will also provide railway communication to the important s~rines of, 
Dera N anak and Kartarpur and thus facilitate pilgrimages to these places. 

A detailed survey has recently been carried out of an align~e~t passing 
throng~ Ajnala, the results of which have indicated the desirability of 
adopting a more direct route ,,jt£ Verka, Fatehgarh and Dera Nanak. The 
line on this alignment, detailed estimates for which are under preparation, is 
approximately estimated to cost Rs. 60 lakhs and to yield a return of 5·5 per 
cent. directly on opening.' Further particulars will be found in the Proceed
ings of the Standing Finance Committee for. Railways for the 17th February 
1926. 

Sll.a!da'rtJ llarow~Z R~ilway.~The construction of this line has long been 
pressed for by the Government of the Punjab qn the ground that it will 
serve an--area which in relation to its productivity and density of population 
is possibly less adequately' provided with communications than any other in 
the- province. - : 1 , 

The Jroject was originally mooted, as an alternative to the Amritsar 
Narow connection, in 1915, when a survey was carried out .and d~tailed 
estimates were prepared Uti a broad gauge line. At the instance of the local 

-Government, however, it has since been examined both as a 5' 6". and a 2' 6" 
gauge line, but the latter has been foWld to be the less promising of thl"i,wo 
alternatives and as such has been rejected. The existin'g detailed estimate of 
the cost of constructing the line on the broad gauge, which is now obsolete,' 
is being brought up to date. In the meantime an abstract estimate has 
been prf'pared by the North Western Railway Administration which shows 

· that the line will cost Rs. 27·89 ·Iakhs, excluding rolling stock and • 
interest during construction, and yield a return of 4·84 per cent., involving. ' 
a loss to the State of about Rs. 20,000 per annum .. The local Government 
have agreed t~ guarantee the Government of India against this loss an<!. 
arrangements are being made to proceed with the work as early as possible. 

. Fnller details .of the proj~t "ill be found in the Proceedings of the Stand· 
ing Finane~ Committ~ for R:Wways for the 17ta February -~926. 

" CalctdttJ Oord RailJCay.-Th1s project' w~ ~entioned in the last year's 
explanatory memorandum of the Railway Budget. 
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An examination of the proposals sulJmitteJ by the Agent, East Indian 
ltailway, has indicated two alternative methods of securing adequate facilities 
.for railway commu(]ication between the Coalfields and the Docks, namely:-

, ' ·• 

(i) to construct the bt·idge over the River Hooghly at Bally and to 
connect the Howrah Burdwau Chord with the Eastern Bengal 
Railway at an estimated cost of 179·9 lakhs; or -

(ii) to improve the Saktigar-Bandel-Nai)lati route by quadrupling tha 
Saktigar-Bandel section and effecting the necessary improve
ments at Bandel and N aihati at an estimated cost of 91 lakhs. 

. . . 
The second alternative makes no provision for the strengthening of the 

.Jubilee Bridge which could not be unde1taken while this route has to carry 
all the dock traffic and the question of opening another route will 'have- to be -
faced sooner or later; and while prima facie the first alternative does not 
appear ·so attractive from a · strictly financial standpoint,· by spending. 
R8 lakhs over the estimated cost (9llakhs) of improving the Saktigar
Dandel Naihati route, an additwnal capacity of 14 trains is obtained, which,. 
if 1·un for eight months each year, would give 10 lakhs net earnings-a 
good return on 88 lakhs. But in any . case there are sufficient arguments 
on broad grounds alone to justify the first alternative. The first argument 
is that by now adopting the cheaper alternative the East . In'dian Railway 
may find themselves in the position of having constructed works which will 
he to a large extent thrown out of use when, at some future date, ·the trade' 
of the port of Calcutta vut the East Indian Railway attains a. volume far 
in excess of that capable of being passed over the. Jubilee Bri<Ige and in 
consequence it is found necessat·y to construct a bridge at Bally. The second 
argument is the danger. of having the whole of the East Indian Railway 
communications with the Docks and Calcutta dependent on a single line of 
.communication over a wl\ak bridge, now that an opportunity occu1's of estab
lishing a second route. The third argument, and one that has a considerable 
bearing on the future development of Calcutta, is that by constructing the Bally 
Bridge the East Indian Railway can increase at once the convenience of the 
suburban passengers and bring the suggested elfctrification of the East 
Indian and Eastern Bengal Railway suburban traffic into one scheme. 
Finally there is the important consideration of speeding up the coal traffic 
to the docks ; and in this connection the Coal Committee, which was re~ently 
appointed to report on the question of improving the export coal trade, have 
strongly recommended the construction of the proposed Bally Bridooe with 
the least possible delay, as it would enable the coal traffic on its way"' to the 
docks to avoid the difficult section Letween Bandel and Naihati includinoo 
the Jubilee Bridge which 'with its interlaced· trac'ks is a fruitful source of 
delay. · · · · · · • · · . . . . . ~ 

. · These arguments have been held definitely to. turn. the scales in favour of 
the ~ally Bridge scheme; a~d as the Calcutta ~ort Commissioners are already 
makmg arrangements to Improve the tapac1ty of the Docks a.,ooainst their 
anticipations of future traffic, and as the bridge must inevitably take several 
,YP&l'S to construct and, therefore, there is a very real risk that if its commence
ment is deferred until a more decided expansion actually .takes place in the 
tra~~. of Calcutta, such t:affic ~ay become too Jru:ge for the existing 
i'e-c1lities of the East lndl8.D. RAilway before the bndge. ilf completed~· il 

G2 
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bas been decided to proceed at once with thi:J scheme co-.ering the following
works estimated as a whole to cost 179·90 lakhs :-

(i} a double track chord railway 8·30 miles in length connecting 
- Dankuni station on the Burdwan Howrah Chord with the 

· Eastern Bengal Railway in the Yicinity of Dum Dum, and in
cluding a double track hridge o-.er the Ri-.er Hooghly at Bally 
(without any facilities for foot passengers or road transport) 
consisting of 7 spans of 350 feet, 2 spans of 120 feet, and 2 ~<pans 
of 20 feet. The immediate approaches to the bridge will he 
carried on arched viaducts. 

(u) a single track connection 1·8~ miles in length from the new chord 
· to the. up line of the East Indian Railway main line, and 

(iii) a single track connection 1·63 miles in length from the new 
. chord to the down lines of the East Indian Railway main line. 
, . The co~structio~ of the project has recently been sanctioned by tl1e 

Secretary of State and the work is no.w being put in hand. The project has 
been approYed by the Standing Finance Committee for Railways, and fuller 
particulars will be found in the Proceedings nt that Committee for the 4th. 
December 1925. . . . . 

Rajgllal Jala11giia'6atl Bula,da"-a!Jr Branr.l.-This line will pass 
through a rich and fertile country irrigated throughout by the Ganges Canal 
but at pl'f'sent ·much hampered for want of communications. It will serve 
two important towns; t:iz., Anuph!<hahr, a centre for pilgrim traffic on the 
banks of the Ganges, and Jahangirabad, a centre for the collection of the 
produce of the richly irrigated countryside. The traffic pro"pects of the line 
with certain alternative alignments are at present under investigation. 
! : J),\a,;,uali' (.~.lfagrahat) Lalcall1Jlikantap11r Railu:ay.-This is a branch 
line "taking off from the Calcutta Diamond Harbour Section of the 
Eastern Bengal Railway . to serre the. portion of the Gangetic Jelta. 
on tl1e left bank of the mouth· of the Hooghly '1-iver. · It will tap a thickly 
popula~ed and Yery· fertile 'rice-growing· area; and by pro,·iding <'heap' 
and rapid tran"pcnt to Calcutta and Diamond Hru·bour will help considerably' 
towards a frill development of the tract. The existing 'nieans of tranl'port by' 
boats, carts· and pack bul'lock are tedious anJ co&tly, and it is anticipated that 
the proposed railway will capture most of the traffic in this area; and as the 
country is' thickly populated and its main trade relations are with Calcutta a 
heavy passenger traffic is expected immediately on opening. 

The financial pro10pects of the line are estimated as follows :-
. - R~ 

Capital cOst· (including interest on capital dm-ing con-
. stmction) 29·80 lakha. 

Gross earnings 4.·50 , 
W' orking expenses 2·46 , 
Net earnings 2·01 , 
Return • . • • 7 rer eent. 

The project has been approved of by the Standing FinaD(·e Committee 
for Railways, and fuller particulars· will he found in the Proceedings of that 
Committee for the 18th January 1916. 

Fariilpr CA~rmagwria (.Jlatlaripur) Railu:ay.-This line will serve an 
area at present without communications. . If a permanent ghat can be foun<l. 
a.t Charmaguria this line could in time be made the main route . to Easte~ 
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"BenO'a.l avoiding the very heavy recurring expense of Goalnndo ghat which is 
con:'ta~tly being shi~d .. Theline was originally snrvey~d il} .. ,l914 w?en 
enO'ineerinO. and t1·affic estimates were prepared. The proJeCt Is now bemg 
in~estigat%d afresh having reg¥d t~ alte~ed c\mditlons. 

Natot·e Ra~pur Boalia NacltouZ Railway.-This is a chord line on the 
metre gauge connecting Nachot!l on the Ka.tiliar Godagiri metre gaug~ branch 
with Natore on the broad gauge main line of the Eastern "Bengal Railway to 
SiliO'nri. The construction of this line will facaitate the movement,of traffie 
in the northern portion of the Eastern Bengal RailwaY'syst-ei? and will 
relieve the Katihar Parbatipur section which is at present congested 'and, likely · 
to be furthe.J," t~ed on the opening of the Dinajpur Ruhea Branch, thus 
postponing the need for doubling this section. It will also considerably 
Yeduce the mileage of via Katihar Calcutta .traffic. and. thus cheapen· rates 
and fares for this traffic. 

The line will serve the important town ·of Ram pur Boalia (now 
called Rajshahi), and will open out a thickly populated country ·with an 
average population of 400 to the square mile, most of whom are engaged in 
agriculture. The main crop is paddy which occupies 70 · per . cent. of· the 
cultivated area, jute representing.lO per cent. ·Jute, rice, paddy, pulses, hides 
·and raw sugar are among the expected exports, the more important imports 
.being sugar, cloth, salt, potatoes and tobacco. 

The financial results of the project are estimated as follows :~ • 

Capital cost (including interest on capital during ·consti'Uction) 
Gross earnings ·• • .• . . • . • ~ 
Working expenses • • • • • 
Net earnings • • • • • • 
Net income (including net gain to main line) 
Return on capital cost,. • 

Rs. 
44,00,000 

4,39,000 
2,55,340 
1,83,660 
2,83,660 
6·4 per cent. 

The project has been approved of by the Standing Finance Committee 
.for Railways, and fuller particulars will be found in the ProceedinO's of the 
Committee for the 18th January 1926~ . "' . 

JJinajpur Rultea Railway.-This is a light metre gauge line from 
Dinajpur, a station on the Katihar Parbatipm· secti9n of the ·Eastern BenO'al 
Railway, running north for a distance of 52 miles throu~h Pir(J'anj a~d 
Nischintipur to Ruhea. The roads in this tract are mostly"' unme~lled and, 
owing. to the absen~e of brid.ges, subject to frequent traffic inteiTuptions during 
t~e r:uns, .and ~he nve1·s whiCh we~e once an important means of communica
tiOn m this neighbourhood, are owmg to silting up not much used at present 
except ~y small fishing bo~ts. .The country traversed has a popula;tion of 
about ~n~ to the s.quare m1le, 90 per cent. of whom are engaged in agriCulture. 
'!he smlis well smted to the cultivation of jute which is cultivated extensively 
m the north and west ; the southern areas being under rice'and to a lesser extent 
sugar-cane, rape, mnstar~, tobacco and market vegetables. There is consider
able room for the e:rpansion of cultivation, and it is anticipated that a very 
mu~~ ~arge~ area will be put under jute on the provision of better transport 
facilities; 1~ f~ct, experience iri: North Bengal shows that under similar cir
cum~tances riCe 1s replaced to a great exhmt by jute, the more paying crop. 
It Is ex~cted t?at the exports will consist mainly of jute, rice, paddy, 
mola~ses, ~Ide.s, skms and potatoes, in exchange for which will be imported 

, kerosme oil, piece-goods, metal utensils, and sugar. ,. 
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The financial prospects of the line are estimated as follows :~ 
I:s. 

Capital co~t (including interest during construction). • 36,50,000 
Gross earmngs • • • • • • • 5,00.000 
Working Expense• · • 3,80.0(l0 
Net earnings . • 2,10,000 
Return on capital 

1 
• 1>·75 per cent . 

. · The traffic estimate has .been based on existing conditions and it is consi
dered that with the· deYelopment of the country a return of at least 6 i per 
cent. may be reasonably anticipated five years after the line is opened to 
traffic. A fuller account of this project, which has been approved of bv the 
Standing Finance Committee for Railways, will be found in the Proceedincrs 
<>f that Committre for the 18th January 1926. "' 

', .dgra Ball. Railway.-Tbis is a light broad gauge line required to open 
out an liTigated tract of the Agra district situated at the head of the Jamna
Chambal Doab which is at present devoid of railway communications. The 
ave~;age density of population in this area is about 360 per r.quare mile, and 
the I trade relations of the people are almost 'entirely with Agra. There
is considerable surplus produce and the provision of rail communication will 
undoubtedly help to develop the trade of the area. The financial prospects of 
.the line are estimated as follows :-

Rs. 
Capital cost (including interest during construction)· 31,92,967 
Gross earnings • • • : • • 3,65,219 
Working expenses·. 1,63,873 
Net earning• . 2,01,346 
Return ·• /,. ·• 6'3 per cent. 

The Secretary ~f State h~s recently san~tion~d th~ construction of the line· 
as an integral patt of the Great Indian Peninsula Railway and the Standing 
Finance Committee for Railways has approved '()f the proposal to construct 
the line, a complete account of which is given in the 'Proceedings of the Com
mittee of the 7th December 1925. 

Glto1'ilewa Coalfield& Railway.-Prospecting operations carried out in the 
, Lafa Coalfields near Ghordewa village in the Chattisgarh Division indicate the 

e.x.istence of a. valuable coalfield. The coar in reported to be of first class 
quality for locomotive pw·poses and the mining condition~ are favourable. 
A survey for' a broad gauge railway connection with this area from the 
vicinity of Bilaspur on the Bengal Nagpur Railway to Ghordewa, a length 
of about 35 miles, has been recently carried out ,and the' estimates are under 
preparation. -
. T'asail lJonail Katana Rail~t•ay.-This is a line which has lately formed 
the subject of many petitions from the public and of many questions in the 
Legislative Assembly. Its construction has long been advocated by the 
Gowrnment of Bombay on economic, administrative and political grounds ; 
the trade and development'of the Borsad taluka, al,·eady a rich agricultural 
tract, will be greatly r.timulated by direct access to the Bombay, Baroda and 
Central India Railway at . Yasad; the collection of land revenue and the 
administration of relief in times of st,ress, inore especially the distribution of 
fodder for cattle, will be immensely facilitated; and finally, the control and 
detection of crime in the southern part of the Borsad taluka, will be con
~iderably improved by railway commu!lication from Yasad to Borsad and 



BUDGET FOR 1926-27. · ss ... 

K~i:.tna. The line was surveyed in 1916 but its construction h~ been, 
delayed owing to negotiations with the Baroda Durbar in whose terntory a 
pottion of the line would lie. An up to date projec~ esti!llate has .n?w b~n 
prepared by the Bombay, Baroda and Central Indm Railway Admlmstrabo:
whicb indicates the financial results as follows:- · ., 

Capilal cost (including interest during construction) _, • Rs. 21·3-i hkh•. 
Gress earnings (including additional eaming3 of main line 

from interchanged traffic) • 'I , 4.·78 ,, · 
Working expenses • , 3·11. '., 
Net earninga • . • . ., 1•67 ':' ,; · 
Return on capital cost • ' 8 'per cent. · 

' . ' ' ' .. - .. , 
. !tis hoped that unction will be given to the construction of this, line as. 

soon as arrangements are made with the Baroda. Durbar for_the. 11-cquisition of 
the land required in their territory. f.. . . . •' 

• . I 

A more detailed account of the scheme will be found in the Proceedings of 
the Standing Finance Committee for Railways of the 19th January 1926. · · '" 

Xidarlarolu Naraaapur Railwa!J and Gudiva'da Bkimaz'ardllt ·· R;ilway~
The object of these branches is to provide railway communication in the rich 
Kistna and Godavari deltas-and to facilitate the export of the large surplus 
grain produce of the di.,trict. T!1e c<;mntry t~vers~d is. generally flat, is 
inigated throughout and . is noted for its extensive cultivation 0~. paddy. 
Otlier products available· for ·expol't are grains of all kinds, gingelly,· castor, 
tobacco, chillies and onioM. The area ia thickly popUlated but owing' to the 
number of canals exi,;ting communications are inconvenient. The proposed 
1-ailways will, it is expected, also attract considerable passengertra.ffic as soon 
as they are openeJ. The two lines being more or less interdependent it has 
been thought advisable, in the interests of the district to he sel'Yed, to under
take their construction sfmultanequsly,· and for the same reasons•it is consi- • 
dered to be convenient, in esti~ating- the. fina.Jlcial. results, to, treat them as 
comprising one }Jrojeet. Jhe combined project on the information availal:>le 
is expecteJ to yield a retum of about 6·61 per cent. on the capital outlay • . ' ' 

The Standi~g Fi,;anre• Co1.;mitt;e fo~ Railwa;s ·have app1·oved of these• 
two schemes, t•ii/e their Proceedings of the 12th November 1925 which 
contain more complete details. . · . · 1 • • • · •• . 

Cocanada Kotepelli R,zilway.-This broad gauge line will run through· 
the Godavari Ddta lanJa and will opeu up a populous tract rich in its produce 
of rice and cocoanut. The line was originally surveyed in 1916 when estimates 
of its cost and traffic eamings were prep.u'ed. . The project is now being re-
investig!lted in the light of present-day conditions. . . .. , , . · . · . 

Ma.Jtzt·~r·am T~anquebar . Railway.-This line ~ill serve th~ old ~ea:p01t ol 
Tranquebar and 'nll open out a well-populated and cultivated tract. The 
line was originally sanctioned in 1915 for construction from money supplied 
by the District Board of Tanjore on tenns to be arranged, with the South 
Indian Railway Company. The Districti· Board spent· some four lakhs of 
l'Upet'S but the scheme was dropped owin ... 'to the war. In view of the altered 
circumstances, and the new policy of., Government as re!!'ards construction 
and working of branch lines, it is now considered desirable .,to . undertake the 
project from programme funds as an integral part of the &utb Indian. 
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Railway undertaking. On the information at present available the line is 
expected to cost 19\lakhs and to yield a retmn thereon of about 9 per cent. 

~ • > 

.Jiadura Bodit&aJaianrtr RailwaJ:-Thisline is of considerable importance 
from the administrative Rtandpoint; it will open up the tract of country 
bE:tweel! the South Indian Railway main line and the Travancore Hills . 

. The ~o~try to be served has made remarkable progress during the last 
few years and is 'undergoing rapid development. The whole area, moreover, 

· is onder. cultivation and is especially noted for its produce of cotton and 
groundnuttj. Among other products.available for export are pulses, grains 
of all kinds, paddy, chillies, tobacco,. tea, card~mums and coffee. The chief 
imports are cotton , seeds, rice, flour, tea shooks, ga1·den stores, and other 
sundry goods. It· is expected that,· while facilitating the trade in these 
commodities and generally ·assisting in the development of the country, · 
the proposed railway serving, as it will do, the important i;mde centres of 
U silampatti, Theni and Bodinayakannr, will also attract considerable pas-
senger ~raffic as soon as it is opened. . . . ' 

The financial prospects of the project are estimated as follows:-

Rs. 

~ Capital cost • ~ .U,17,460 

. Grose eaming3 of the Bmnch 4,96,500 

Working expenses 
... 

2,54,2:>0 ' .. . . 
Net earning-. 

• Rs • 

of the Branch . . . : •• •. 2,42,250 

of the main line • • ..... .. 1,43,u30 
,; I 3,8:>,780 

·Return • • • • • • 8•73 per cent . 

Further details regarding this project will be found in the Proceedings 
of the Standing Finance Committee for Railways which approved of the 
p:oject at their meeting on th.e 12th November 1925, 

Tri(TI,i,.opo~vl'udulcottai Karaikudi Ra-ilwaJ.-The importance of the 
Trichinopoly Pudukottai Karaikudi Railway lies in the fact that it will form a 
link in the proposed north and south througl! connection between Villupuram 
and Tuticorin and will help in relieving the congestion on the main line of the 
South Indian Railwav. It will he a. metre gauge line about 60 miles in 
length. The Railway "Board is at present in correspondence with the Agent, 
South Indian Railway, with regard to details of the estimates of cost and earn-· 
ings but on the approximate information available it is estimated that the line 
will cost 7. 4 lakhs, will yield a . return 'of nearly 6 per cent. from its own 
traffic and will brin~ t~ the ex.istinrr main line additional earnings of about " " . 2! lakhs. · · . 

. Yr&ddlaac!alam Cuddalore RailwaJ.~This metre gauge line will serve as a 
feeder to the Villupnram Trichinopoly Chord Railway, now qnder construction. 
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Up-to-date detailed estimates have not yet ~n prepared, but'· on the 
La.•is of the approximate information now available the project is estimated 
to cost ahout 4-0 lakh!i: and to vield a return thereon of a little over 
4i per cent. The District Boaid of South Arcot have .already expressed 
their willingness to guarantee the line against loss,_ if· any, arising 
out of it.. construction and working. · As . bot~ the District Bom:d ' and 
the local Government are anxious that the construction . of ~he. line should 
be put in hand without delay in order that it may be opene~ simulta.neous~y 
with the Yillupuram Trichinopoly chord, and as construction Of the latter w1ll 
Le faeilitateJ if the proje('t is undertaken forthwith, the Agent has recently 
Let'n authorised to proceed ·with the land acquisition o~ the understanding 
that the expenditure should be ·restricted to a sum of 2 lakhs during the 
current financial year. , . · . . • ~ , . . · : ·. ' 

Taungdwing!Ji . .1Iagwe Railwa.v.-This is a _project required for; adminis~ 
trative reasons by the local· Government for connecting ,::Magwe on the east 
bank of the tiver Irrawaddy with Natmauk-a station on the proposed 
Taungdwingyi Ky:mkpadaung extension.' ·Its·. will also be on the direct line 
for a connection between Burma and India should it eventually be decided to 
adopt an alignment for the tht·ough route r:itl Akyab and Southem'Arakan; 
Prim!. facie considerations seem to indicate that it will divert some of the 
trr.ffic from the Pyinmana Kyaukpadaung line to the river~ that it will traverse 

' a less productivE' area than the Kyaukpadaung .extension and conseq~ntly 
that a guarantee against loss in working will be required from the local ·Gov-:
ernmE"nt. A project estimate was prepared in 1918 and this is now, heing 
recast, anJ in this connection a re-alignment of the line in the vicinity of 
:Magwe to meet the requirements of Maloon south of :Magwe is also being 
investigated. . . 

J/ying!/att Xatog!Ji Paleik Railway.-The object of this line is to open' 
up the land locked area bet~>een t.he main line of the Burma Railways and 
the Irrawaddy river whiclt is considered to be ~minently suitable for growing 
cotton and dry crops. Both the engineering a.nd traffic estimates have been 
complt>tro by the Burma Railways Administration, and these indicate that 
the line is likdy to yield a return of about 6 per cent. The estimates, how
ever, have not yet been submittro to the ·Railway Board, the Aaooent having. 
undertaken an investigation of the possibility of redncing the capital cos~ 
by means of a ~:light re-alignment of the line. , · · . . . · • . . . :. ' _,.\ 

Ka!la~ TkoR!/tca Raillt:"a.v.-This extension of the Peg-u Kayan Railwar, 
l0·5.j. miles in length is required to serve Thongwa, a big paddy producin~ 
town at present badl.v in need of railway communications. The country 
bt•tween Kayan and Thongwa is as promising from the view-point of traffic 
prospects as that traversed by tht Pegu Kayan Railway and it is anticipated 
that the proposed exten .. ion will yield a leturn of .10! per cent. on its esti
mated capital cost of a little over 11 lakhs. • , · 

A fuller account o£ the project will Le found. in the Proceedings of the 
Standing Finance Committee for Railways for the 17th February 1926. · ... 

Xau!ll~{;;, .Jiaaaul.: Raillt'a.v,--Thi11 is a small branch, 11 miles· In 
length, which will take off from the~mainline at mile 90. The local Govern
ment have been pressing for its construction for the last 20 years in order to 
open up the rich Srhwegyin district. From the estimates which have been 
prepared tlte proj~t does not appear to be a very paying proposition. The 
tract) however, is undergoing rapid deYelopment and is noted for its rubber 
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cultivation, and there is a pagoda in the district which is likely t() 
attract many pilgrims if proper communications are pro ... -ided. For these 
reasons the Agent has undertAke{\ a re-investigation of the traffic prospects of 
the line, and the results of this in\'"estigation are awaited. 

· ' Rer~ntte Receipt1 utl Cllargea-Commercial LitJtl. 
: 21. The following tabl~ ·states the estimated results of the workin"' of 
Commercial lines in the current and the next financial years. . 

0 

· · • (Figures il} thonS&Ilds of rn peee.) 

Groea traftic receipt. 

Interest on balances· of :Depreciation and Re-
serve fnnclt . • · . ' 

9ovenunent share of profit!, etc., from, Subsi
. di.eed Companies. 

(· 

l\liacellanel>ua receipt. 
• ' < . ' . ToTAL RKCJUI'TS 

Working expenses' • ·: .• 
. <ti 

Surplue profit. paid to Ind~n States and· Rail-
. . way Companies.. · · 

I •, 

Interest chargea • . , • ,.· 

1921>-!6 
(Budget). 

1,00,65,00 

32,35 

30,77 

6,U 

.l,01,3!,5o 

65,05,37• 

1,33,50 

23,81,8~ 

1925-!6 193f-27 
(Bevisedl. (Budget), 

98,81),25 1,01,35,5'; 

54,0i\ 81,5i 

34,69 34,34 

6,41 /6,44 

99,81,41 1,02,57,89 
·---------

63,87,41 • 65,18,94 

1,75,90 1,51,00 

23,37,74 24,67,1}4 

:Miscellaneoue chargee • 33,52t 1 3;),50 75,69 
1-------- -~------. ' 

~ . . 
. To'l'AL CHARGES "1 . oo,5 •.21 1 s9,36,55 l 

-~-----
10,80,35 , lO,·U,86 

• . : I 

92,13,~7 

Gain from oomm~ial linea ' · ... 10,44,62 

. • E,..l..., f4 I•I<M .. a.....,.ot qf p~;,;., •a.k io t.N BuJgd utl•alefor probablo 1upplem1nlary ~a•l und•r
a4•i•il,..,tioto (39 141<41) a•~ qwalioto (S.51alc41). 
• . t Ji:""l""" !AO ,....,. • ., .. a.,....,., qf,..,.UW. -"- i• t.N ll•d:J<I ••lillflll•for prohbl• ••ppl..,...,t,.,., grant. 

• - The~ figures show that while the revised estimate for receipts for the 
current year is 153 lakhs less than the budget figure, the total charges ar& 

• at the same time 118 lakhs less and that the net result is expected to be 35lakhs 
worse than the budget estimate. In the budget year an increase of 276 
Ukhs is anticipated in the receipts, while expenditure is expected to go up by 
276 lakha and the gain is expected to be the same as in the cun-ent year. 
Explanations are given under each head below for the variations in the figures. 
. . . 

REVISED EsTI:Y.&.TE, 1925-26 . 

• Commercial line&. 
22. Groll earning1.- The budget estimate for 1925-26 was placed at 

Rs. 100. crores 6S lakhs. This estimate provided for a normal increase o[ 
·, about 3'· crores' on the anticipated. revised estimate of 192-J.-25. l3ut the 
·. actuals of l92-t-2S exceeJed all expectations and were in excess of the revised 

estimate by Ol'er 179 lakhs; this was dne to unprecedentedly high earnings 
in February and ~[:ll'ch 192;) consequent on the brisk' movement of cotton 

and coal. · 
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23. The revised estimate for the current year is ·placed at 98,8G

lakhs and compares as follows with the budget estimate :- : 
• (Figures in thousacds ~f rupees.) 

. . .~ - _j .. ·- Budget Revised 

- Estimate, · -·:Estimate, 

I "' 
1925-26. 19:6:26-

I 
I 

-- 36,50,00 36,87,80 Passenger earnings . . . . . . . . 
' ~ '> I - .. 

' 5,81,00 6,86,95 Other coacbin~ traffic ! . . . . .. 
ToTAL 42,31,00 1 42,74,75 . 

: I 

Goods earnings . . . . . 63,00,00 60,55,'22 
. • . . .. . .. 

Other earningA . ·. 2,73,00 2,44,53 

ToTAL . 1,08,04,00 ··1,05,74,50 

·' . 
Deduct-W01·ked lines' share • '!,39,0~ 6,91,86 

Suspense transactions . . . r ••• 11· •. ,.' .. .. . 3,61 . NET TOTJ.L . 1,00,65,00 98,86,25 .. . . ·(' ~ 

24. The earhings anticipated from passenger traffic are ex~ted to he
about 37! lakhs more_ than budget .. Increases. occur QIJ.,ihe_N9rtq_ "W:~~.r:p, 
Eastern Bengal, Madras and Southern :Mahratta and. Great lndiaQ Peninsula. 
Railways. ~· i · ;· · · • 

• 25. Goods earnings show a. falling off of about 245 Iakhs. ~On the North 
• Western Railway system a falling off of about 170 lakhs has already occurred 

owing to the smaller movement of wheat and grain traffic. The goods· eill'nings '. 
on this Railway in 19Z4-25 showed an unprecedented increase of ~ ~rores over· · 
the figures of the previous year. But the decrease in wheat traffic :has 
been partly counterbalanced by increased traffic in timber, pressed cotton 
and iu railway stores. , . •. :·; ' .. : -. 1 

The goods traffic on the Bombay~ Baroda and Central India Railway· 
was in the earlier months of the yeat considerably affected by the ·partial .• 
failure of crops in ce1·taiu areas resulting in famine conditions .in Rajputana · 
and Guj_arat. , · ' · . , 

There has also bren a depression in coal traffic on the East Indian: Rail-
way but there are at present signs of a revival. . ·· , , . 

1 ute traffic also has not contributed the amount of earnings anticipated 
when the budget estimate was framed. This was due to a falling off in· the-
output. · 

The dislocation of the cott()n industry affected the earnings· of the
Great Indian Peninsula Railway considerably, and a1though increases 
are antidpated in other classes of traffic the earnin"'s of thiS -·line· are· 
expected to be less than the bu<\,ooet estimate by about s9Ia]4ls. 

. .. .. . 
Bl"DGET Esruu.n, 1926..27. ' 

. !!6. The budget estimate for 1926-27 is placed at 101. crores' 35 lakhs; or
an mcrea..~ of about 249ilakhs over the revised estimate for the c~~ent year. 
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'The estimate is framed on the assumption of good trade conditions and faYour
abl~ monsoons. It also includes the earnings of the Delhi Umbala Kalka 
Rrulway. The table below compares the figures under the detailed heads:-

(Figures-in thousands of rupees.) 

r __,. Actuals, l!OTI<f'd. lludm, 
1112+-ii. lll!f>-:16. lll.lf>..ii • 

. . 
PIISIII!Ilger earning. • . I . . . . . 3:l,37,78 36,87,80 36,79,30 

(_)thl!! coaching traffic • . . . . . 5,78,07 5,86,9;) 5,93,17 

--- ToTAl. 
I 

41,15,85 42,74.,75 42,72,47 

G~eaminga • . . . . . . 62,80,73 60,55,22 62,56,1-i 

·Other !aminga • • . . . . . 2,53,82 2,44,53 2,1'17,39 

Toni. . 1,06,50,4.0 1,05,74,50 1,07,86,00 

DeJ•ct-Worked linea .• . . . . . 7,33,86 6,91,86 6,47,29 . 
Suspomae . . . . . . . 28,15 3,61 -3,U. 

1--
' N:BT TOTAl. . 99,44,69 M,86,21i l,01,3:J,57 

.1# 

The increase in earnings budgeted for is less than would ordinarily be 
taken. This is due to the fact that the improvement in the financial position 
of Railways generally is. considered to be sufficiently great to allow of a 

·commencement being made in the reduction of freights and fares on the 
more prosperous lines._ While this reduction will, it is anticipated, lead to 

-an increase in traffic it will be sometime before the stimulus given by this 
reduction will reflect itself in improved gross earnings. 
, · 27. Under passenger · earnings the falling off of Sl lakhs is the net 
result of the reduction in fares and the anticipated additional earnings from 
the larger p8.ssenger mileage expected. 

· 28. Goods traffic is expected to yield about 201 lakhs more than in the 
current year. This is the net- figure after allowing for the immediate loss 
that will be incurred owing to reductions contemplated in freight charges. 

29. 1Yorli119 Erpetllel, 1.925-26.-The following table compares figures 
of the Revised estimate for 1925-26 with the Budget estimate of that year:

(Figure• in thousandl of rupees.) 

l I Bepalral . .~L~i ToW. 
I Deduct I N~ - .J J.dmlnleo aDd Opendon 

1 

worked worklnif 
tmti011. 

1 
matDieD- i · Unee. 

1
npenoe~, ...... I 

I I . 

--~-- . 
•' 

Jladce&.lnwt • • 12,40,0& 1SJ5.00 !'I,M.B'I 11',38,00 +11,50 8o,73,37 a,ee,oo 85,1)15,37 

~ us-11 • • 11,1111.00 u,EoO,oe ze;t.tt lO.U.lB -u,so 87,88,01 8,81,50 83,87,,1 

• ...._.- (+) ._I. +ta.OO ,.--IIU---1-:j--ao __ ;_a+--_-13_/13_, __ -z-s,oo-,:-_-1,·-06.48-,. +13,.10 -1,11,911 

l-) u.a u.. Bllllrn. 
1 
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30. Workin.rt E.rp~n~ei, 1926-27.-The ~ollowin~ t~ble • c?mpai:es the 
£ ... ures of the BuJooet estimate, 1926-27, wtth the ReVIsed estimate for the 

0 0 ' . 

current year :-
(Figures in thousands of.rupees.) 

' I Repaln I I Refunds Deduct I Net • - Admlnls- and 0 eratlon ~e11re- of Suspense. Total. worked working 
tration. malnten.l P ' cmt1on, Revenue. line~, ' es penses~ 

I ance. ' . .-
---------- ·-- ~---~ .. 

Commercial 
Lines--

f 

Revised, 1925· 13,03,00 17,80,00 26,74,14110,24,18 . -12,60 6i,68,91 8,81,50 63,87,41. 
26. 

:__!6,70 ~ ,8.57,50 ' Bnnget, 1926· 13,09,00 18,24,60 l26,M,51 ! 10,04,U 80,00 68,70,44 65,18,1Nt 
27. ,. . ' 

I • . . -------------------
I . . I ' I 

Budget more +6,99 +44.41 

1 

-9,63 +39,oo I +80,00 

1
- -4,20 +1,07,531 ,::-24,00 +l,U,53 

(+) leaa 
J ' (-1 than J . ' 

the Revlaed. I I 

• WoRKING ExPENSES-ADMINISTRATION. _ .. ·· ·· . ·· '· ' ·• 
, • J I , J , , _. , • , 1 I ~ , , I 

31. The revised . estimate is . plac_ed .. a~ • 63 lakhs more than ~he
butlget estimate of the current financial year. A supplementary dema.nd 
to meet the extra expenditure was · placed. before the Assembly and 
the notes on the demand explain the causes. for the excess over the budget 
estimate. The creation of the more important new appointmen~s was 
referred to the Standing Finance Committee for. Railways for approval and 
the reasons for the creation of ·these posts are. stated in the memoranda 
that were placed before the Committee. .The budget for the next year has 
been place1l at nearly 7 lakhs more than the revised estimate for the current 
financial year .. It is the net figure after allowing for the reductiop of 3 lakhs 
made by the Standing Finanee Commit~ for Raihnys. The increased expen
diture provided for is really .about 24_lakbs as the p,rovis_ion. for the current 
financial year in<:luJ.es an arrear payment of 17 lakhs for the extension of 
the Lee Commission concessions to officers of· the East Indian, Great 
lntlian Peninsula and Company-worked Railways with effect from lst April 
19:!4 .. The explanatory note attached to Demand· No. 4~Working Expenses 
-Administration explains the reasons for the increased expenditure· antici-.. 
pateJ Juring 1926-27. · ·· 

Rir.n1ts AND }.fA.INTE~ANCE. 

SZ. A detailed classification under the mafn head ' Repairs, :Maintenance 
and Operatiot\ ' was introduced for the first time last y~ at very short 
notice at thQ time of the preparation of the budget and an arbitrary division . 
of the figures under the sub-heads had to be made. It has since been found 
possible to obtain a more precise classification of the expenditure· nuder the . 
sub-head • }.Iachinery, :Tools-, P!:+nt . and }.liscellaneous' under the main 
ht>ad 'Repairs and Maintenance'. -The result has. been that a. portion of the 
anticipated expenditure which was showp under 'Repairs and .Maintenanc&- -
of "·ay and works' iu .the budget estimate has been classed unde~: the head 
'¥iscellaneous' in the revised estimate. For~his ~son it ia propo_sed to.: · 
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· ·compare the figures of the rerised 'estimate ;ith the PN'lision made in the 
budget estimate under 'ltepairs and ~Iainienance,. as a whole. and not with 
referen~ to the distribution by sub-heads. The cotppaiison ·shows ·that the 
-revised estimate £od92S-26 ia 9!·9llakhs less than the· budget estimate for the 

· year. This lapse is due to no expenditure being incurred in connection with 
the acheme for the provision of ~utomatic centre buffer couplers for which a 
provision of 70 lakhs was made in the budget. . The :reasons lor the post
ponement of this expenditure are explained in the memorandum placed before 

' the, Standing Finance Committee for Railways-rid., page 11, Yolume II, 
; Xo. 4, of the Proceedings of the Standing Finance Committee for Railways. 
·The remaini?g lapse ~f abo0;t. 25 lakhs is due to al_l anticipau;d lapse of 
the amount II\ the spec1al prons10n of 50 lakhs f~r repmrs of rollmg stock 
not expected ~o he spent in full. . . 

· .. Com~red'with ~the actuals of 19H-2S th~ 'revised estimate shows an 
excess of 30 lakhs which is mainly due to the special expenditure incurred in 
speeding up repairs to worksbop machinery and coaching and goods vehicles 

. as also to expenditure incurre.l on repairs of certain bridges on the Eastern 
. Bengal Railway damaged by floods. • 

, . ·, 33. llepai" ud tnaiideRance..,.....JJutl!Jel, 1926-27. ·-The Dudget estimate 
_J>rovides for additi~nal. expenditure of 4-1. lakhs. The justification for this 
increased charge is gil:en in the explanatory note on Demand -x o. 5. 

~ ' . 
8-!o. Operatio11, including lu8peue antl. worked linei.-Rer;iutl Estimate, 

1925-26. -The expenditure of the year is expected to be lower than the budget 
. .by 72 lakhs. The following are the details:- . 

.'• (i) Lower expenditure on fuel 
fli) Larger share of expenditure chargeable to worked linea 
~ . and reduction in 1uspense transactiona • • . • 

r. 

Total reducticn 
• • • • 
(iii) lncl"t'ase in expenditure on operation expenses othee' than 

fuel 

Net 

. (Thousands.) 
40,61 

,41,50 

82,11 

9,88 

72,23 

' The fuel bill is lower partly on account of lower pric<?s paid on certain 
purchases than provided for in the butlget and partly to lower consumption 
conseqmmt on the falling otf in the budg~t estimate of earnings whi.:h has 
-~~sulted in }es& train and engine miles run. 

The charge to worked lines represents the best estimate that ca.n now be 
made on the figures of earnings and working expenses of the systems with 
reference to the contracts under which each line i:~ worked. • 

Operation expense~ other than fuel are more b1 nearly 10 lakhs partly 
due to the opening . of new lines and to an increase _in the miscellaneow 
chanres consequent on the arrangements introduced durmg the year under 
which the grose receipts and expenditure of the catering department are shown 
separately in the earnings and exP':nditure s~de of the accounts. The past 
prac~ice was to enter only the net gaiD or loss m the accounts ... The payment& 

. for compensation claims for goods lost OJ: damaged show a saVIDg of 6 lakhs. 
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35. Operation inc~~Jing ~u~peMe and worked line1-Budgrl E;timate, 
192G-2/.-The fi~ure11 a.lopted. in the bud.,'>"€'t estimat!' vary from the_ revised 
e~>timate as f11llows :-;-

• 

, . 
• ,OJ'('r:ting npenditure other than fuel 

Fucl • • • 
· Refunds" of Revenue • 

Credit for worked lines 
Slll<pense. 

. 

(Thonsands.) 

+&3,06 
·-o2,69 

• . +30,00: 
+24,00 • 
--4,20 . 

Net . ·• 40,17 

36. Operation otker tkanfuel.-The increa..o;e of about' 43 lakhs is dtre to 
provision made for annual increments to staff and to ·more' expenditure 
-expected to. he incurred generally on account of opening of new lines and· 
increased traffic expected to be worke:l. ' · : ~ 

37. Fuel.-The broad figure!! affecting the fuel bill for the c.:nm;nt and the' 
-ensuing financial years are as follows ~- · · · ·· ·., ,. ' 

Rel'iml Estimate-

(il Co~t offnel to be issued to Revenue . • • • • • 
(ii) Freight charges on normal amount of coal that is required.. 

for consumption and normal balances 

(Tho~nds.) 
5,33,29 •· 
.. 
4.,20,00 

9,53,29 

The revised estip1ate provides for an increase in freight charges 'of. ~8·40 · 
lakhs on account of arrears in the supply of coal under existing contracts 
which it is t'xpeetel will be taken delivery of before the 31st March 1926:.. 

For the next year the.rates at which contracts have been entered into, or_' 
·expected to be entered into, are very favourable and their cumulative effect is 
expected to show an ultimate reduction in the average price of coal ~btained for 
consumption in locomotii;es (excluding freight charges) of about 20 per· cent. • 
This per(-entage reduction takes into account the rates for coal obtained from 
the railway collieries. The full benefit in th~. reduction of the cost of coal 
will not however be realized until tht; following year as during the bud.,ooet year\ 
the average price Qf issues will be considerably higher next year _than if , 
this full reduction took place ai the quantities obtained of arrear supplies 
under the contracts at the 192!-25 and 1925-26 ·rates will have to be 
worked off. On a review of the position of each line, it is expeeted that a 

'reduction of about 10 per ~nt. on the whole may be expected in 1926-27. 
This 'Wonl.l bring the estimates of that y&ir to 4SO lakhs (i.e., .533-53 
hkhs). To this fi~tue an addition of 16·15 lakhs is made to meet the 
aJJitional engi1_1e u{ilea~ provided for in 1926-27 thua ~ing the estimate ; 
to 4£l6·15 bkh.s. In this estimate prov\sion is made for the fuel expenditure , 
on new lines and on lengths tlf lines doubled which in the earlier -years of 
opening cannot be worked at the same economical rate as old established 
lines. · 

The estimate of freight charges for 1926-27 ·is placed &i 15·55 lakhs 
lower than the revised estimate. This is mainly due to smaller quantity: of 
eoal. to be purchased during the yi?-af in )iew of the larger ~tock that .. will ~be .. 
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'peld. at ·the ~nd of the cur~ilt year countt.>rba1anced hy ~n increase on account 
of htgher fretght rate for locomotive coal. t , . ·· , · 

The budget provides for a new item of ~xpt.>nditurt.>, ri::, ref~ds of 1-t.>wnne. 
Thi& is in accordance with a deci~:~ion that such refunds which have hitht.>rto 
been shown as a reduction o~ 1·e~ipts should hereafter be shown aS'ah item of 
expenditu;e, and .covered Ly a vote of the Assembly. The question .. il~ t() 
what dewled items exactly are to be brought unJer this head is still under 
discussion. For ·this reason as well as the fact tl1at the decision to. 
~how ~his · experid~ture ~p:uately ·was· taken late in the year it is · 
Impossible for a :tehable estimate to be fmmed of the charges under this 
head.·· The figure of 30 lakhs is therefore only a rough estimate which •is 
'liable to .c~)rrection. It may 1-'C pointed out, however, that the entry is merely 
an adjusting one and thd whatever the actual expenditure against this head 
may be, .. there will be a conesponding addition to the gmss- ruceipts estimate 

· • and the figure of net receipts wiU not be affected. In the Budget Estimate 
· of gross receipts for 1926-2 7 the corresponding addition is in~;luded in . the 

gross figure of 103 crores. The. Standing Finance Committee for Railways 
agreed to the estimate for wcrking eHenses being increased by the probable 
charges on account of refunds of revenue-ride p::u-a,;rraph 36 of the 
Proceedings in ,Y olume II, No. 6. . 

The credit for worked li~es is _redu.ceJ by 2+ lakhs representing the avernge 
of the expenditure that has hitherto'been reco'"ered, from the Delhi Umbab 

.. Kalka Railway which 'will "become the property ·of the State on the ht 
April1926, .· -.: . I • 

38 • .Appropriatio'IJ ~o tile lJepreciation Fund.~The appropriation to the· 
Fund is charged to working expenses. The · actuals for 1~24.-25 amounted 
to 10·3~ crores. The bu~get estimate for 1925-2S was placed at 10·73 
crore'- but the revised estimate is expected to be somewhat lower owing to the 
lapse on the budget .grant in the ca~tal and replacement ·expenditure during 
1924-25. The revised estimate is· accordingly placed at ·10·65 crore!l, For 
19.26-27 the' estimated arpropriation is fixed. at ll·05.crores. and i>J based 
on tha capital and renn·a programme for the current "year and the amount 
of. depreciation that ceases in the year. • 

39. Surpltel profit' paid to tJe Companies an£1 tke 11et earnin!)8 of tlte 
Indian State&' Railtoays.-The increase of 42·-!-0 ~ lakhs in the revised 
estimate is mainly based on the actual payments already made as the amounts 
payable are dependent, except in few cases, on the actual net earnings of the 
previous year. The increa~e is due to these net earnings proving higher 
than anticipated and was fully explained in the notes on the supplementary 
demands for 38 lakhs and 4·4~ lakhs already voted by the Legislative' ' 
Assembly on the 15th September 1925 and 8th February 1926. The B11dget 
estimate provides for a reduction on the figures of the current year a"' n? pay
ml!nt will be made durin.,. 1926-27 to the Great Indian Peninsula Railway, 
that railway having been taken over under State management with eftcc~ from 
1st July 1925, and because the net earnings in the-current year of the ratlwaya 
concerned are expected to be lower than in 19_24~25. · . • · 

40. RailJIJa! Board' I E&taUi,llment.-The budget estimate for the current 
year was prepared for 14·92 ~khs.- 'A motion was cari-ied · in the. Assembly . 

· reducing the votable portion of this estimate by ·7 s. lakbs. Th1s reduced 
'h~ estimate of expenditure to .J4·14.lakhs. Considerable retrenchments 
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in the ~stabli~>hment were effected during the course of the 'year and the 
revised estimate iti now placed at 14•0-1. lakhs which is Rs. 10,000 less. 
than the budget e~timate as reduced by the As~embly. The ·details of.the 
rt•tret1chments made are stated in the memorandum printed at pages 45 to 52 
of tlw Proceedin~s of the Stancling Finance Committee for Railways, Volume 
II, Xo. ~.September 1925. TheStandingFinanceCommitteeapproved ofthe 
&.t'ti-on 'taken. - 1 

' ' 

The budget eRtimate for next year is prepared for 14·68 lakhs .or ·64 lakhs 
in exee~s of the revised · e.;timate for, the current year. The exce~s is due 
partly t{l Jll'OYi>;ion·, being made for the, full year for the appointment . of 
Director of Fina~ce which was created ·in August of the current yea.r ~nd 

·partly to" a lar~r provision for leave a;alaries of the superior establishment. 
The latter provision is based on the approved leave programm~ with a reason-· 
able allowance for unforeseen leave vacancies. . · · 

At the beginning of the current financial year the total number of po~ts 
on the superior establishment of the Railway Board was 20; the effective 
Rtrength has now been reduced to 17. . . · 

41. Subsidized Companies' Land. and Subsidj and ~lliscelltineous Railwa!l 
ErpenditM·e.-These consist of the cost of land required by certain railway 
companies and Indian States entitled under . the terms of~lexisting contracts 
and a~reements to free supply of land and miscellaneous items such as the 
cost of e11tablislunents, including the Railway Board; The detailed estimate 
for the Railway Board is explained in paragrap~ 40. The share of the cost of 
the controlling etitablishments is charged to the working expenses of each of 
tht> l"J.ilway companies, and the recoveries thus made are adjusted by deduction 
from miseellaneous expenditure. The figures relating ta this head compare as 
under:- · 

(Figures in thousands ~ rupees.) 

l temo. Actuals, l Jludget, B1:;.~,:i".!2.•·l Budget, 

--------------- - 19'24-~Q, --'--19-3f-·t6_._'_ --u~•:_..,,· ~' '-.--19-2(_-2_7_. -

'•: 
,3,0~ 

. 
Sub~idized Companies'-Land and Subsidy • ~,50 ' ' . 7,30' 

'·' 
8,40 

1 j I I '" . ) ' •. Mio;('ellaneous Railway Expenditure inclnd· : 
in!!: Survt>ys • , 1~,10 . 28,0'2. ! . ·. :28,20 . 67,29 

'f "' i 
-~,--1-6-,1-9-,: • 33,52• . ; I . ~5,50 -.t 15,69 

• 4-2. lAnd «nrl SubsitlJ.-The Revi~ed. Estimate ~bows. an .i~crea.se 'of 
Rs. 1,80,000 over the budget grant. Th1s .excess is mainly .dne to the esti
matffl cost of land requift>(l to be provided for Pandharpur Miraj Extension of 
the Barsi Light Railway which at the time of the preparation, of,the bnd"'et 
it w~ antieip!lted would not be ?-keu• up this year. The budget estimate for 
19~6·27 pl'Ondes for an expend1ture o~ Rs. 1,10,000 more than the. revised 
esbma.te. The details working up to the additional oorant required are·. !riven 
in the explanatory note to Demand Xo. J.l. t:t. , · 

0 

. 4-3. St~ru!s.-The re\·is~ estimate is R~. 4,71,000 l~ss tfutn the· budget 
eshmate &nd 1s due to eertam sun·ey~ provtded for in the budget not being 
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. ' . 
undertaken during the butlgrt' year. For this'real'on and in ordt•r t.:> J•rot'ide for 
a fuller pro'gramme of surt'eys for the next year, the budget for Hl:26-27 has 
been p'Llced at Rs. 9,50,000. · 
.. This latter figu~e is the net amount after allowing for anticipated credits on 

account of the transfer from the Revenue Head" 12-Surwys ~ to the Capital 
Head "53-State Railways Construction" of the expenditure incurrf'\1 on 
surveys undertaken in prenons years in respect of projects the construction of 
whid~ i'J commenced during the bu~o-et year and which form an integral part 
of stdte railways worked by Companies. In similar circumstances in respect to 
new lines which will form part of state railways worked by the State the 
transfer entry in the accounts is not made in the finance ~ccounts of the year 
but an addition is made to the booked capital at charge to the end of fheo 
previous year without an addition to the capital and a reduction in the revenue 
expenditnre of the year. In regard to expenditure on a surYey incurred in the 
'same year in which the construction of the project surveyed is started, the 
. expenditure is . transferred by a financial adjustment to the charge of the 
construction in that year and a credit to the revenue head of account both on 
state railways worked by Companies and state railways worked by the State . . 
· · · 44 .. Jli1rellaneo1U E1tablidmenJ, etc.-The revised estimate is placed at 
Rs~ ~,69,000 more than the bn<1get estimate. The excess is due almost 
entirely to important "pecial im·estigations which it was found necessary to 
t>arry out during the year. The budget for next year pro,·ides for Rs. 11,29,000 

' for miscellaneous establishment and includes a provision of Rs. 2,00,000 for 
the employment of special accountant. to overhaul the system of accounting 
"On Indian Railways with a view to plat-ing them on a commercial basis. This 
proposal was made by the Acworth Committee-ride paragraph 131 of their 
report-and bas been urged upon the Go¥ernment by the Standing Finance 
Committee for Rai)ways. A provisi(/n of Rs. 1,80,000 ltas also been made 

··.to meet the cost of the Rat~ Advisory Committee . 
. The e~<timate also provides for a f;pecial item of 27 lakhs t·epresenting the 

purchase price of the Arakan Light Railway. The terms of purchase of this 
Line, which it is proposed to dismantle after purchase, are given in the 
memorandum printed in Y ol. II, No. 7, of the Proceedings of the Standing 
Finance Committee for Railways. . 

· Credit received from the ComPany-wo;·ked Railways as share of the cosi 
Qf control is placed at Rs. 12,61,000 in the revised estimate and Rs. 12,04,000 
in the budget estimate and represents payments anticipated iii accordance with 
the terms of the contracts with the Railway Companies . 

. __ _45. lattre8t .cAarpe1.-Compared. with the __ budget estimate . a_ saving of 
about 4-4 lakhs is expected in interest charges of this year. This is mainly · 
due to lol\·er eapital expenditure and a slight rij;e in the rate of exchange 
together with· a slightly low~ rate of interest now adopted in ealculating 
the cba~11 •. ·The provision for next year is higher than the probable' expen
dh~ of" the curre.nt year by about 1~0 lakhs due to the increase in the 
eap1tal at charge. .,.• ·- . 
·· · 46. Financial re1Uli1.-Under the convention passed by the Legislative 
Assembly regardin~ the separation. of the' finances, the general· re¥enu£:s 
fteeive from the Railwars. in thi current year a contribution equal to 
one per cent. on the t'8pital at dtarge in 1,23-24 and. ·one £fth of the burplus 
prof:t!l (If tl>at yE>ar of commnc·iallines.)n alldition to one third d the amount 
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available after meetiug this contribution for transfer to railwaY. reserves· in 
excess of a e~·ores in the current year. The amount to be paid on account 
·of one per cent. contribution of capital at charge in 1923-24 is Rs. 5,40,38,U66 
and the one-fifth of surplus profits in that year amounted to Rs. 90,03,230, 
.so that the total contribution works to Rs. 6,30,42,196. : Deducting 
Rs. 1,21,04,113, representing the loss in working on strategic lines during 
'1923-:!4, from Rs. 6,30,42,196, and adding Rs. 22,60,000 on account of. one
third of the amount above Rs. 3 <>rores available fo1· transfer to railwav reserve, 
'the net figure of contribution to the general revenues in • 1925-26 · 
is Rs. 5,31,98,000. The gain from railways (i.e., the net result after tneetistg 
all revenue expenditure including interest charges) in the current year, is esti
mated at Rs. 8,77,19,000 and, after paying from this amount the contribution 
to general revenues, the . estimated amount to be transferred to. railway 
l'eserves is Rs. 3,45,21,000. · 

47. The results of working of railways · 3re expected to yield a gain of 
lts. 8,70,94,00() in the next year or of Rs._ 10,44,62,000 if commercial lineil 
alone are 'taken into account. The contribution to general revenues on account 
.of contribution at one per cent. of capital at charg-e and one-fifth of surplus 
profits of Hl24-25 is Rs. 7 ,59,66,000, or after allowing for loss in working . of 
strategic lines of Rs. 1,58,79,000, R::;. G,00,87,000 leaving Rs. 2,70,07,000 out 
of t11e figure of Rs. 8,70,94,000 as available for transfer to railwav reserves. 
As the amount available for transfer to railway reserves does . not exceed ~i 
-crores no further contribution would be due to general revenues in the 
next year. · • 

The gain from cominerciallin~s i~ estimated to give a percent~ge of ·1·63 
to capital at charge of these lines in 1925-26 and of 1·5!) in 1926-27. The 
:amounts expected to be credited to the reserve fund work out to a pePCentage of. 
'3·49 on the gross earnings in 1925-26 and to a percentage of 2·66 on the 
gross earnings in 1926-27. · · 

48. Strate!jic .Line:y.-The table b~low compares. the results of working 
-of the strategic hues m the current and th~ next years :- ' · . . ' 

(Figures in thousands of rupees.) 

. 
1925-26. 1925-26. ' 1926-27:. - (Budget). (Revised). (Budget). 

II 

Gross receipts ~ . . . 1,85,00 1,63,75 1,67,43 . 
Cllarget-

I 

Working Expenses 4' . . . . .. . 2,17,25 ·2,04,9-i .2,11,05 
. . 

Interest charge!!, \ ·~ . 1,21,15 1,26,04 !',29,84 . #.' . 
~ 

lliscellaneous . . ~ .;.. . . .. 44 22 • « J 
Net loss in W6t·king . . . . 1,53,40 1,67,67 1,73,68 

The Budget Estimate of gross receipts for 1926-27 is higher by 3! lakhs. 
Of this increase 2}lakhs is on the strategielines of the North Western Railway 

~' H 2 
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. syskm a~d is partly due to the opening of the Khyber Railway. The remainder 
of the increase, riz., 1ilakhs, represents the earnings of the Aden Railway which 
is to be classified as a strategic line with effect from \he 1st April Hl2o. The 

· estimates for 1926-27 provide for an increa~e of about 6 lakhs in working 
expenses over the proLal)le expenditure in the current year. This increase in 

· the main is due to the opening of the Khyber Railway, to provision for the 
· working expenses of the Aden Railway and additional expenditure on account 

of ~he increased traffic to be worked. . · 
. , -J-9. lJepreciatio~ Fund.-The balance in thi11 fun~! at the dose of last 

year was 3·06 crores •. During this year the credits a•·e estimated to amount 
to 10·65 crores and the withdrawals tol 7 crores, leni!1g a babnce of 6·71 crort's 
in the fund at the end ofthe year. X ext yea1· l'redit:i are estimated to amount 

. to 11·05 crores and charges to 8·50 crores so that the balance o1t the entl of 
next year is estimated to be 9·26 crores. 

50 • . Reurre F11nd.-Th~ balance at the beginning of this year was approxi-
• mately 6 crores and was arrived at after meeting a debit of 38·21) lakhs 

on account o~ writing down the value of stores-t·ide the proceedings of the 
Standing Finance Committee for Railways, page 77, Yolume II, No. I. If 
the estimates for capital expenditure, gross traffic receipts and working 
expenses prove ac<.-urate, a sum of 3·-J.a crores will be carried to the credit of the-

. fund in this year and a-sum of 2·70 crores in the next year. . 
· • 51. Slore1 6ala~tce1.-When the budget f~r th~ current financial year was 
presented to the Assembly last February it was anticipated that the Lalance of 

• stores held by railways would· be 17,50 lakhs and 16,00 lakhs (ln the 31st 
)larch 1925 and :31st )larch 1926 respectively. The actnals for :Hst :March 
1925 were 17,08 lakhs and. the revi~ed estimate for 31st ~larch 1926 is 

: pow placed at 'l5,35lakhs. During the "year 1926-27 a fu1iher redu<.iion of 
about 129 lakbs is expected thns reducing the balance to 14,06 lakhs. This 
figure represents a reduction of more than 7' crores on the balance held on 

. 31st llarch 1924 and effects an annual saving in interest charg-es of approxi-
. mately .n lakhs. . While further reductions of this magnitude are not anti
cipated the necessity· of keeping down the balance of stores to the very 
minimum· continues to receive the unremitting attention of_the Railway 

-nOarJ.-·Xre£eiliiiee Iii Ibis connection- is im·ited to paras. -J.-t. to -J-6 of the 
Report by the Railway Board on Indian Railways for 192-1-:2.5. 

. . 
.. 

DELHI; 

fl.e 2011 Jlarel 1926. 

C. D. ll. HI~DLEY, 

C!tief C()l/llltiuioner for Railwaq•· 

A. li. HAYliA~, 

O.ff!J· }'inaacial Commilfioner, RailwrliJI. 
I. I 

• 
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· ANNEXURE A. 

Purchase terms of the lJelhi Umballa Kalka Railwa,lj. ( Paragrap~ 8). 
· The.Delhi Umhalla Kalka Railway was constructed with money provided 

Ly the Delhi Umballa Kalka Railway Company, Limited, and was worked oil
behalf of the Secretary of State by the ·East Indian Railway up to the 
~I st )farch last an<l has been worke<l since that date by the North~ 'V estern . 
Railway. Under the termK of the contract the Government retains 48 per 
cent. of the gross receipts as cost of working, the remaining' .12 per· cent, 
being paid over to the Company, subje<:t; to deduction of Indian income-tax. 
The Government has pvwer to purchase the line on the 31st December 1926 
or on the 31st December ·of any subsequent year, on giving twelve months' 
notice and paying in cash a sum equivalent to twenty-five times 50 . per cent. 
of the average yearly gross earnings of the railway during the last preceding 
five years, without deduction for India income-tax or otherwise. 

2. Under these terms it would never be to the financial interest o~ th:e 
State to exercise .the option of purchase under the contract so long as money 
had to be borrowed at a rate higher than 4 per cent.; while with increasing 
traffic the loss to the State from working the line for a remuneration much 
bt>low present operating costs increases with every increase of traffic: ·• 

3. It was calculated that with average annual gross earnings of abouf 
u5 lakhs tl1e amount to be paid to the Company annually would be about 28l 
lakhH while the purchase price would be 687 + lakhs. As' it was clearly not ' 
to the advantage of the State to pay 687llakhR in order to escape an annual 
payment of 28}lakhs, the Company were informed that the· Secretary of. 
State would not exercise his option of purchase on the 31st Decem- • 
her 1926. Negotiations were then entered into with_ .the Board of Direc
tors of the Company for purchase . outside the terms of the contract . for 
a price more nearly approximating th'e market value of the Company's in:. 
terests. These negotiations l1ave now been conclude<l; and, subject to the 
assent of the stockholders, the line will be purchased by the Secretary of State 
on the 3ht March 1926 for a cash payment of three million pounds or: a~· 
proximately four crores of rupees. This figure may be 'contrasted with the 
figure of two crores of capital sunk in the line and with the figure of 687 
lakhs payable under the option prO'I,;ded in the contract. The Mving to the 
State from the transaction will be reprer;ented by the difference. between the. 
interest to be paid on a loan of four crores, which at 5l per cent. is 22 lakhs, 
and the annual present payment of 27 or 28 lakhs. The saving will,. it is 
anticipated, increase in time with the development of the line as an integral 
portion of the North Western Railway without any restrictions with regard to 
routing or the opening of fresh lines-restrictions which are an inevitable con.
comitant of divergent financial interests in separate portions of a. pilway. • 
flystem. 
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APPENDIX I. 

Capital at charge on State Railways at end of 1923-2-J., capital expenditure during-
192-l-2:> and estimated capital expenditure in 19t:J-26 and 1926-27. 

~ar ... ,. •. 

llfate Bailwa:ra worked bJ Bta._ 

:tasun J!engal. • • 

To"'<! of 
1~2i. 

Ea.t Indian (inehacliDIJ &oath 
llihar) • • • ~· • 08,88,8CI,OU 

OaoJh ad Rohllthanc1 • 81,61,&3,928 

Gftat ~n,'Penlnaula • • 113,08,115,781 

.Agra Delhi Chcml • • • 1,50,83,11ee 

llannKota'h 

J!bolJa)l!tate • 

Cawn'IJOJe llanda • 

JOI!llpur B:rdtrabad • 

Wortll Wtatem .; 

10,01,1118 

'4&,i8,678 

83,08,1C1 

G1,M,9117 

~.3£',49,~95 

• 8trategle .LI:we Cllortli-Wftltentl 27,11,08,067 

., ,. · · (Aclml • • 1&,03.,7111 

BtorH tnm-Uonl • . ' 
2,18,39,!78 

82,88,318 

18,l&,t411 

J ,1J,30,82t } 

62,73,2t't 

ts,t7,i'98 

411,711 

RfTiood I Ettimate, 
11126-16. 

~.oo,ooo 

1,25,00,000 

l!udtret 
B•timatt. 
~tl'. 

1,4!!,17,000 

To f'nd of 
1920-27. 

t,34,50,000 1,39,00,00,800 

... 
110,783 1,15,00,000 ,,08,51,000 l,03,ot,lf,'l311 

61,221 I 

j
l 

18,159 

~.61,920 

60,~647 

lll,118,57t 

·-s,806 

19,!1,714 

t,10,000 

1,90,00,000 

M,('(l,OOO 

31,000 

8,06,.11('0 

t.M,02,000 

e-t,s1,9r. 1 

92,M,OO,St3 t 
6!,15,000 18/9,19,631 

-IS,OCO 16,18,910 

3,~5,81,000 

31,F8,S18 
1 

Abendo~ed projte~ , • • 

1-----l------ -----· 
Total &tate Bailwa)'l worte4 b)' l : I State •. • , •. o· .i • • • S,8l,!li,ro,218 .t,22,68,267 8,76,41,000 18,25,25,000 t,13,~,U,t711 

. . . . 1---·-------
Btete Railwii:JI worked bJ Compa· • 

11iM-- · · , ·· 1 j r 

A-aBtD!rlll ~ 
l!mralNagpu 
Btnnl an4 .. NQfth WtlttJ'D 

(Tirbat). • • • , 4 

J!eiWada E sW!I.SOII o , • 

I!Mnbay,' Ba;.oo_ anc1 Central 
bdia • • · • . , • 

11uma (]lata LIM) • ·: • 

B~IIDII J:ate111IOU, o 

• -Boathenllhan Stat,. · , 

llladru and Boathem )(ahratta 

Dbone K 11111001 

GQDtu Ttt:all 

BobntuncJ •"" 

8,76,73,7~ 

16,73.001 I 
11.'!,16,90,. ... i 

1,70,&8,738 : 

.S,!&,Il,BC7 

10,18,34! 
lto 

1,80,&6,11011 

' 

(Lnetnow Bam II)') 

South Indian • • • • 2!,118,76,t30 ! 

lli,90,HO 

2,li1,26,81S 

• •I 

' 16,.36,000 

1,98,00.000 

, 1t,S1,000 

1,62,93,000 

. ' .l.l,.t3,896 ' . 8,70,000 . 11.,71,000 

J.ZG,77& Zt,OOO to,OOO 

l,if,M,~ 1,91,12,0fG 3,t6,30,000 

12,96,893 ~ : ' . 
J,SS,I!f,J 17,00,000 '. 11,14,000 

'31,8/iO 

II.'!,HIIISII '"t ' 

~ 1,32,76,000 !,02,SS,OOO 

... j 

111,23,o~.:as1 

6t,21,63,S40 

9,06,158,736 

17;.tl3,778 

70,~,87,2~9 , 
I 

2e,ui.~2.9tli~ 

-l,t:',~ 

to,l1,518 

.. . ! -29,000 1,68,<8,836 

1~,sa.,oro !,U,a!,ooo 28,69,7@,008 

Q->Jloa (Britiah I • • • • 6US,II83 l,ez.7~1 ep,ooo 2.17,oco u,911,474 

• -;z:-,-.ee,-2.:-.~-.-,-.-0!-~-!1-,fr-.-~~·l~-7--=·1·-.f'-.-8"(1-,~;~-,2,71,U.Z4,W.j 

a ...... .. 
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APPE~DIX 1-contd . 

• 
To~nd of 
1923-26. 

.,lt-eounte, 
192 .. 26. 

R~ 
Estimate, 
1926-26. 

Budgd 
Eotima~, 
1926-27. 

To ~nd of Ra•~s. 
1926oZ7 •. Rafh••J•· 

Bro,...bt forward 
O~D Llaee-co..U. 

ltata BaUway1 work~ b7 Compa
nl•-""•td. 

3,61.,25,1!0,218 

6,0!,31,465 

t,zs,es,267 6,76,41,000 16,26,25,ooo 1 ~,u,k,,~""i 
----------~--~-~~---~~~~---~--~------· 7,JI,23,ooo 1o,so,:4,ooo 2,n,,.,~.,867 . 

- r:-: J• ••• '"'·r ,l 
Tlnneveily QuUon (Indian 

State Section) , , , 1,35,64,168 1,18,030 1,06,000 70,000 1,3F,66,218 

• 10,39,686 JJ,IIUi 87,000 10,000 lil,!F,1711 P' Coonoor Ootacamund ----_......::.:..:..::.;.:..1--.:..:_-1---.....;.--
Total lltate RailwaJI worlred 

b7 Compaoiea , , , 2,411,68,89,966 8,03,411,110 7,22,98,000 10,51,06,000 Z,73,34,19,11M . 
Total Open Llne1 • 8,~0,82,60,171 10,28,17,387 1&,99,37,000 36,78,29,000 .8,66,84,33,&39 

Lhaea under ooutraoUoa. 
State Ballw••• worked by State-

Central Indian Cnal Flelde • 

Eastern Bengal-

Kriohnarar Navadwlp , 

Magrahat Lakobmlkantapur 

Faridpur Cbarmaguria 

Natorr Rampur DoaUa Nachonl 

Dinajpur Ruhea 

Eaat lndfan-
K edla C<Jl!JerJ 

• Bokaro Ramrarh (Bermo-
Duneyo) E1tenoion 

South Karanpura E1tension 

Chandrapura Gomoh 

Caleutt& Chord 

Biohikooh Road Riohikull 

Ba i~hat Jabanrirabd Ruland• 
ebabr Branch. 

O,....t Indian Pooinoula-
ltaroi Nag pur , • 

BombaJ Harbour Braneb • 

M~rf Rajur 

Ava Bah • 

Knrla Trombay Lin-
Pureha .. aDd eleetrification or 

North W~•'""'
Amritoul'arowal 

Kaurra V all•:r · 
Sbahdara Na,.;,w3l 

------
... 

17,S3,490 

9,52,048 

1,01,346 

3,15,36,910 

.. 

P,17,t:46 

6,65,036 

6,65,723 

~4,43,096 

4,13,265 

75,00,000 

1,00,000 

1,00,000 

!,&0,000 

&,00,000 

89,50,000 . 1,110,08,~13 ' 

ll7,000 

8,00,000 

10,00,000 

!O,OO,COO 

17,00,000 

8,00,000 

1,59,000 

: 
1,37,000 

8,00,000 

10,00,000 

l!O,OO,OOO 

i7,00,000 

3,00,000 

llt.n.iu . . 
18,57,074 

1,00,000 • S%,85.00(1 

16,26,0C8 

~3.65,000 

,1,50,000 

1,17,0'..0 

1,41,000 

92,000 

~,00,000 

2,50,000 @,84,!33 f. 

1,00,000 

t,48,7G,oo6 

11,36,000 11,26,000 

zo.oo.ooo I 
3!',00,000 4-'!,0C,OOO 

10,00,000 . 10,00,000 

20,00,(1(0 

Stratt~rl~ Lin•- b. ' ... I 
Kh1ber RailwaJ • , 1,51,706 C',!0,7., .•• _ • I !,S"",7!,~ 

Hindu bagh F<lrt Sandftllu _ 8,00,000 t 00 000 

Total State Raih••!• work~ bJ .:..--~--=-----f1--------·1--...:.---'_!_,' __ 
State • • • • • .5'.~" l..O.r.3t6 w,m,ooo !,87,15,oot i u.;v,~,058 

" Carried ner •
1 
fl,~· l,to,33,3U . 117,;.(\0CoO %,67,15,000 11,:'9,~,1)56 
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APPE~DIX I- contrl . 
• 

RaUwaya. I ~~!.~· ~.~~ I e. I ~.!.*~ 
______ B_ro_o_g_h_t -fo_r_w-ar-d--.~-~~-43_,7_« ___ 1,_~_33_,~_1_4 ~-;,~~-2,-e-7-,1-5,-000-

,. I Ltllee Ulldllr OODSti'UotlOD
cqr~td. 

State Railways worked by Com· 
panlea-

Aaaam Bengal-
Sibsagar Road Khawang 

Forkatlng Badollpsra Jorhat • 

Sararchar Kishore,ani Athar· 
bari Branch Extcru;ion • 

Karimganj Loogaf Valley 

Ben~l Nagpur
Vbagapatam Harbour 

Ralpor Parvatipor 

Tomaur Road 'Tirodl 

AmdaJamda 

Talchir Coal Fielda 

Barkakhaoa ChandU 

Argada Branch 

;uttltangar Branch • 

Ghordeva Coal Flelda 

BarabU Branch 

31,68,768 

12,155 

1 ,21,55,303 

!1,59,597 

12,56,474 

Bokaro Ramgarh (Uermo-
Dnneya) Bxtenalon) , 21,89,70! 

Sooth Karanpura Coal Fle1da 13,1!,17! 

, Bombay, Baroda and Central 
India-

Dholka Dhandoka 

Jamboaar Kavi 

Vaaad Katana 

Nadiad Kalra 

Saml Dehej 

M:aiad-Karodl qoarry sldln(r 

Burma-

27,67,196 

4,149 

" 

12,05,4141 

. 7,85.i62 

13,760 

18,74,~30 

29,73,554 

35,86,607 

2,01,105 

21,382 

29,016 

3,19,899 

7,24.998 

10,00,0('() 

s.o~.ooo 

5,000 

-39,f4,000 

14,00,000 

8,00,000 

34,~5,000 

£4,00,000 

1,46,~.000 

1,02,000 

8,00,000 

2,82,000 

6,39,000 

50,000 

i 
7.26,000 I 

·10.00,000 . 

! 

<5,00,000 I 
I 

5.00,000 : 

1,25,00,000 I 

10,(9,000 I 

15,37,000 1 

49,58,000 

·1,14,('00 : 
I 

... I 
15,44,000 

I 
5,00,000 i 

I 
10,00,000 I 

4,oo,ooo I 
o,oo,ooo 1 

1,00,000 I 

3,38,373 s,oo.~ 97,000 1 Bank taw Mingaladon 

Pyinmana Taongdwingyi • 

M:oolmeln Ye 

59,0!,872 11,79,737 8,00,000 1,65,000 

79,66,680 19,16,894 4,00,000 1,53,000 I 

To end of ! R~:Jau:s. 

192£-27. 11----
11,79,4~0~~ ! 

~9,3t,414 I 

~5.00,000 

5,05,000 

530 

1~.09,000 

1,35,3C',132 1 

I 
1,01,05,151 I 

1,51.99.091 ./ 

4.61.:05 ! 
1,~38!! I 

15,44.000 

27,91,101 

25,86,165 

27,67,1961 

5,50,000 i 

10,00,000 

' 4,00,000 i 
I 

s.oo.ooo I 
1,oo,ooo 1 

I 

7.39.5221' 

;s,s;,eoo I 
1,<»,26,464 I 

33,49,,761 , Alon Segyl Ye U 

Pegu Kayan 

Heho Tayaw 

25,46,Sii0 3,53,026 3,00.000 !1.,50,000 I 

• 6 06 350 13,16,699 10,00,000 ~00,000 ) 3!!,!l;'!.M9 ·j ' ' _____ 2_,oo_,ooo_ s,oo.oooi Io.oo.ooo 

Carried o.-er 
• { ~4!!,168 1,63,40,M1 1,28,18,000 3,16,41,000 ., 10,27,4!,709 

6,54.4-,,-,-«-:1· -1-,40-,8-3,-s-14-l---9-i-,50-,-ooo-j:--2.-S7-,-~-s,-ooo-JliAAos> . 



Rdlwayt. 

_ :Taunrdwlngyi Kyaukp:ldau11g 

"Taungdwlngyl Magwe , 

Mylngyan !' atogyi Paleik , 

Kayan Tbongwa . 

Naunglebin Madauk 

'Madras and Sollthem Mahratta

Nidadavolu Narnsapur 

Cocanada K.etapell.l , . 
Gudlvada Bhimava$m 

Hotgl Sbolapur 

Kannlvlhalll Kamatheruvu 

South lndlan-

VIllupuram Triohinopoly , 

Vlrudunagar Ta11kaol 

Bboranur Nilambur , 

Din dig nl Pollac hi ·• 

'Trlchlnopoly Karaikudl 

llayavaram Tranquebar 

:Madura Bodloayakanur • 

'Vrlddbachalam Caddalore. 

BUDGET FOR 1926-27. 

APPENDIX I-concU. 

To end of 
192~·2i. 

... 
·--···--... 

h 

... 

... 
! 

... 

. .. 

... 
. .. 
... 

3,273 
-

Revised 
Estimate., 

l92D-26. 

f,OO.OOo 

1,00,000 

Bu·1~ret 
K&timatt>, 
l926·2i. 

I,EO,OOO 

25,00,000 -·-
20,00,000 

25,00,COO 

&,oo,oco 
8,00,000 

2~,00,000 1 
5,00,000 

15,00,000 

6,00,000 

9,00,000 
-. 

90,00,000 

19,50,000 

21,89,000 

65,09,000 

16,07,000 

9,60,000 

&.~.ooo 

11,79,&2,058 

10,53,273 

&,00,000 

!0,00,000 . 
,.~ • ... 'J. V'"'" ""l' 

35,0(),000' 

~~oo,ooo. 

6,00,000 

, .w.oo~ooo 
5,00,0~. 

- 15,0.?,000 .. 

I 7,00,000 

9,~,001J 

1,28,99.149 

~,Pi!,Sll 

69,E9,632 
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lOJ. BuDGET FOR 19-26-27. 

APPEXDIX II. 

Grllsa-·receipts, ~working expenses, and ~et ~receipts~ of State Railways for liTe
yean ending 192-1--25, with Rt'"\·ised Estimates for 1925-26 and Budget 
Estimates for 1926-27. 

{Omittinr ooo, ew~t Ia A_,.ta.) 

Acc:ov• .... 

Bnlwd 1 B-ad,., 
Bun L .. w&n. I mo.n. 1931-U. 192i-!3. 

Es1imat• .. lt~timatfl. . 19:3-U. l92t-15. ~~~ lt%6-IT. . 
. 11. 11. 11. 11 • 11. JC. 11. 

I 
()pea ~·a& begJDDiDJ of ,e. 28.530 :18,71111 :18,961 27,183 ~7.22S I 2;',t;% 27,&71 --Be. Be. Be. Be. Be. Jta. Be. ar .. :&eoelpq. 

DDU. 

Bun BanwaTe wo•n• :;nr nra 

, .. 1.61 I Bum. 
I 
Eutern JJnra1 .. .. . . a,81,08,Mll a.u,N,8311 . II,U,Ii0,582 &,M,77.~ &,99,15,910 s;SJ~P 

I 
!forth WNtnn Com-mal LillftJ {n,M,90,ees 

1
u.os,u,"'l 13,411,98,!8Ci 5,39.;5,528 14,27,1! 14.93,83 

Btnttrle IJne• • .. .. ' 
12,117,7!,&58 

1,~86,8'7 I 1,M,!~7811 I 1,66,!8,296 1,71,15,148 t.tr3.:"5 . 1,1111,03 

EutJD<Hu .. .. . .. .. ~,8'.18,088 13,38,87,873 111,6S,Ii9,ot0 6,23,87,080 7 ,!2,!8,!MI 
J:Ptl)5.40 

Oadh IUNI BobilklwHI • s.st.M.•I S,84,9!,8d 3,8&,211,~8 
20,53,2fP. . . S,M,t8,78G 3,113,08,3811 

Olflt Indian Ptnb-le !Miudinr 
Indian lllidland • • • U,71,31i,867 12,8l)O,MG 1a,11,38,123 13,84,75,33t 5,~.67,!06 h 

Ape lklhl (hcml • . . 10,30,11117 t'/~$>51 10,.84,3116 .,;,9!,319 ... I 
' 

Jlh~. . . . 1!,78,367 1!,08,963 I 12,.117,300 13,'-1,1131, . .. rJ&;~,.oo i lS.C8,U 

.... Jtotall • ' .. . . 1,11!,8811 1)7,.!~! ' !,11,981 1,20,t83 . .. 
I 

CawnpoNB~ . .. . 1,811..!" t,li0,307 I .. 78.%88 .,73,111 ... ~ 
I 

I 

Bun Ln.waye woaaa• aY 
Co••••n•. 

~ 

.a.-:Benral . . . . l,ot,6&,!18 85,11,384 1,20,511,460 1,!8,90,!28 l,tt,14,0011 1,57,83 1,81,30> 

JJnrat :Narpur . - .. 
-- --- . e,3fl.)'l .;we ~ 8,117 ,B1.l63 . r.70.n:tto 7.70~,523 1,39,15,778 8,41,D8 8,11,tlt< 

Bomba)', Baroda .H Central India I,M.18,377 10,!6,31,11M llp5,19,333 11,116,42,1311 1!,39,5: ,926 12.,32_.1'0 12,11111,00. 

...,._ Jl.oihray• w1udin, E:rtn- ----·-- - -- -~ - -
8011• .... Soulhel1l Sbu Stalfl • S,.!ll,%9.1111 ~-JA73.263 4,08,98,058 t,ll,)'/,816 1··~,88,754 •• i't,&D 4,a'I,IIO' 

Kodfta ancl Boathml Xahratta I 
BailwaJ indndinl X,.- State 

8,D,t&,540 7 .,!8.13,6St 7,37 ,33,f!/M 7,90,48,388 
} P,PIJO 

u-. • •. • :. • • 8,56,08,8811 
8,11,10· 

D~Jt....O..l: ·• 
.. 

1,8%.083 -- 1,811,177 ~ ~ 1,£111,!30 - !,%1,21S !,40,931 . . 
&outll Jndlu llltlD4iur TIDMftn)' _......, __ ~ 

U1.DI.l88 11.14,78,082 ~ 11.'1.83 - UI.AO· ~ ~---r--.--... -.. .. 6.rJ,oe,pa 
OWr Jl.allwa)'11 . -. . . 1,.88,51,!33 1,8S,11,386 !,10,7,,318 1,01,110,378 !,%5,53,553 !,3~.tis ,,.,,.,. 

1-·-----Total Central • (11),.117,7$,231 IJl,fll,%7 ,377 P3,!!,1t,!18 P'-116,52,341 11,1)1,04,511,11.'18 1,00,111,41 .03.~ .. -----India • (11),111!,81,163 81,8t,4%,!1i0 113,17 ,30,8&11 "',80,88,518 11J10,00,'13,_.al 1,00,110,00 l,CJI,03,00 

Eurlan4 . t,BI.O'I'O t,BI,l.."T t,BS,382 •.B!.~ I .. ~.355 t,83 t,83 . 
bclaaap . - - ... - ., - . 1.11"> 1,81 

I 
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BUDGET FOR 1926·27 . I05i . 
APPENDIX n...:...w,ttd. 

I 
Bun BUL1UTI. 

1920-21. 

-

WorldDC E:.:peuea. Ba. 

INDIA • 

Bun BUJ.W.&TI WOJ.&an BT TBB 
Buu. 

Eutern Bengal . . . . 2,98,24,~ 
North Western

Commercial Linea , 

Btrateglo Linea 
} 10,08,8',480 

East Indian • 7,40,71,007 

Oudb and Bohilkband • • 1,94,62,004 

Grt'at Indlon Peninsula including 
Indian .Midland. • • • 0,87,711,411 

Agra Deihl Chord • l 38,72,260 

Bhopal • ~ - 9,82,880 

Baran Kotab 

Cawnpore Banda • 

Suu BAIL'WATI wouan BT 
CoKPAIIIBs. 

1,02,889 

3,19,083 

Aaaam Bengal 

Ben gal N agpur 

63',01,024 

• 4,38,80,670 

Bombay, Baroda and Central India 8,76,12,138 

Burma Railways including Esten· 
aions and Southern Shan Statea • 2,21,87,633 

I 

Madras and Sontbtrn Mahratta 
Raii-J iuelndlng M:rsore State 
lint'l. • • • • • 

Dbone Kurnool 

.,17,61,942 

. 1,29,317 

Bo11tb Indian including TlnDeYelly 
Qullon • • • • • !,58,96,051 

• Other Bailwaya • • • •

1 

02,32,104 

Different~ ~tween ·the artnal 
~·~uditure from Dep.....,iation 
}'und and the ~ontribntion to I 
the Fund, • • • • 

.D..iw-Jlitrel't'Dl'e ~twl'eD boot 
and market nine of lflll't'll • · - ··.:. -· 

I 
I ACC01JIIT~. 

'. . ' 
1921·%2. 1922-23. 19"..3~4. 1924-26.· 

1h. Ba. Ba. Bs •• 

3,78,49,787" 4~40,77,~ 8,96,73,811 6,28,70,8711 

Bnised 
Eetimate, 
1926-26. 

' 

Jb. 

.. 

4,63',69 

9,68,03 

2,04,94 

Bndl"'t 
Estimate 
1926-27 •• 

\ 

Ba. 

: 

4,69,0lli! 

'< 

0,93,88 

2,08,18 
.. '! 

{

10,33,M,038 10,IJ6,98,361 9,1i,!1,788 9,62,44,196 

Z,48o?S,72l 2,22,33,936 1,89,87,891 .1,96,78,460 

8,57,40,108 10,01,22,364o 9,98,39,8M 10,80,64,022 } 
·· "12,23, ,41 l2,ll~,H-

2,68,18,1M 2,61,84,731 2,37,60,107 2,i2,29,728 

11,80,71,7111 10,68,31,167 . 9,16,67,65U 0,11,80,494 ) 

43,06,267 

. p,OS,748 

1,18,928 

4,34,Slt 

38,08,140 

0,71,668 

1,1t,6711 

3,83,129. 

30,83,340 

9,02,130 

1,18,733 

3,41,312 

I 
r 10·:·~· 

) 

- ~--~·' 

'' 

10,01,5?" 

,., .... 
f; , 

8',38,77& 02,27,437 81,00,837 80,96,326 1,06,38 .. 1,13,30-t 

6,33,17,021 4,43,17,323 1,11,27,&70 6,16,7!,03 • 8,00,68 

7,0Q,ll8,942 8,24,18,677 1,14,58,682 8,10,86,263' 7,76;30 

2,47,28,208 li,43,08,W 1,62,25,007 2,53,52,860 2,711,26 

.. 

.6,20,33:· 

7/18,f!li}f>' 

:~, , I • . .·I~ 

4,69,12,878 

1,38,434 

,,73,08,028 

1,26,680 

4,32,89,648 

1,31,&10 

... 
•. , " j •, 4,82,.7 °""·"" 4,33,60,230 } 

. 1,37,99i . • •• 

3,34,02,158 3,69,08,863' 3,04,74,178 2,82,~ •. 826 

08,19,0".6 1,14,18,688 J,04,&6,157 -1,10,43,669 '1,11,33• ' J,'JI,oo: 

.... 
{, ,.. ' I. 

'· . ....... 

.. • ••. - . -· - ... - - ~26,797 ••• 

Total Central • !:.:;tM 65,66,78,003 jss,96,~,126 ~1,06,28,077 bE,80,7S,~ -::::; 

-- ~-~----1 ·. - - I 
En;:' : ~&l,:,W 6S,66,FS,OOS ~,98,16,126 ~1.05~,077~,00~:~ 85,:::: 

.87,19,99. 

18,16 

hch&D&e _ ·1 _ ... I -~ I ... . _ _4,08 

----------~----~---L--~--~~--~~~---

6,05 
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AcC011l<TB. 

li--------.-.--------;--------,.-------~~-------- 1 Revi~d 
. Estimate, 

Dud get 
i:stimate 
1926-2i. \ 19"..0·21. 1931·22. 1922·23. 1923-24. 1924-25. 1925-26. 

--·......-----1 1 ___ 1 ___ 1_ --

! Rs. Rs. Rs. lis. Rs. !!s.. l Not Beoelpta. 

INDIA. 

surs RA.ILWA.YB woaEBD BY 1 

THB ST&TB. ·I 
!!:astern Bengal , • , 

Sorth-Western-

1,62,~,368: 

Commerelallines 

Strategic linea 

East lndijln 

."j}a,87.~,079 { 

I ' 
6,43,45,061 

Oudh and Bohil1-hand 1,31,88,781 

:ireat Indian Peninsula including 
Indian Midland • • • 3,11,66,446 

Agra Delhi Chord 

Bhopal • 

Baran Kotah 

Cawnpore Banda 

SUTir HA.II\IWA.YB WORitBD BY 
CoiiP.unaa. 

Assam Bengal 

Bengal Nagpur 

Bombay, Barl.'da aud Central India 

Buimt. Bail-ys iueludlng Burma 
Railway Extension! and Southern 
Shan States , 

.lladraa and s~athem Mahratta 
Railway inrludlug lllysore State 
lines • • • • 

Dhone Kurnool 

south Indian including 'linnevelly 
Qullon • • • , , 

· Other Baiiways 

Dtduct-Ditrerence between the 
actual espeucliture from Depre
ciation Fund and the contribu· 
Uon to the Fund , 

~dd-Dllference between the book 
value nnd the market value of 
stores • • • • 

11,68,417 

2,93,887 

70,171 

19,84,196 

3,00,78,8!9 

8,19,06.239 

1,06,41,488 

2,04,88,698 

6!,788 

1,70,11,837 

74,19,139 

66,46,852 

1,01,46,628 

83,73,2981 

2,88,26,08!1 

I 
! 
! 

1,3o,M,ll7 ),i2,45,23sj. r,ss,o2 

i 
: 

-81,83,932 -67,07,641 

4,35,84,4119 6,66,91,33~ -1,69,091 

-18,5!,743 -35,80,81~ -41,19 

6,25,27,236

1 
6,91,72,~98 } • I 4,81,47,666 

73,16,283 

5,64,36,888 

!,23,28,111 

80,99,164 

4,02,598 

1,03,214 

3,63,06,9661 

12,76,266j 

·9,26,642! 

,,91,991 
1,26,56,26!1 95,99,8 

4,69,17,775') I I 
15,08,979 I 

1 4,41,601 ~6,17,87, -1.66,!'4 

60,814 1,01,7441 

15,998 96,14•0: 1,31,1Ml3~ 

76,609 

1,Sf,7S,W 

2_:!11,02,993 

1,0-1,46,1183 

I 
I 

! 
28,21.',0231 37,89,891 53,17.740 

3,27,63,8981 2,69,65,944 . 3,23,43,356 

8,51,02,766 4,80,85,157 11,68,66,642 

1,0S.Ol,lill4 1,59.11,'1011 1,i6,36_o85 

1,96,96,998 2,64.14,828 3,04.44,288 3,66,88,168 } 

46,748 82,860 89,646 1,02,941 

61,24 

2,40,36 

4,56,70 

1,99,25. 

3,31,72 

1.25,60,780 1,51,19,9141 3,23,81,800 2,32.Z1,25e 2,22,72 

88,93,369 08,64,618 97,06,319 1,16,0D,IJS4 1,17,32 

+38,28,797 

Rs. 

1,71",23 

•,20,('3 

i9,00 

2,51,31 

i,i9,11 

~.10,62 

3,41,68 

2,29,00 

90,44 

----------------------1----
Total Central 

35,97,21 



PART II. 

'GENERAL BUDGET. 



BUDGET FOR 1926-27. 107 

Speech. of the Finance Member 
introducing the 

Budget for 1926-27 . 
.INTRODUCTORY. 

Sir, In the Budget for 1925-26 the Government of India and the Legisla
ture had th!'l satisfaction of making a substantial beginning in the reduction 
of Provincial contributions, when, apart from other tempo,rary relief, a per
.manent diuVnution of Rs. 2l crores was effecte<J in their total. We were 
enabled to take thjs' welcome step in view of substantial realised surpluses 
in each of the years )923-24 and 1924-25, and in expectation of a balance 
on the right side in the year 1925-26. I am glad to be able to inform _the 
House that, in spite of the considerable revenue which we then gave up 
in relief of the Provinces, a realised surplus for 1925-26 is now assured. 
The exact figure .is of course still a matter of estimating, but there is no 
.doubt that the balance will be on the right· side: and this notwithstanding 
the very 'UnuSual step taken during the year in regard to the Cotton Excise 
Duty. This duty ceased to be levied as from the 1st of December 1925 
and in the announcement regarding the cessation of its levy it was made 
clear. that. barring unforeseen accidents, suspension was intended in all 
.but form to be equivatent to abolition. ' · 

2. This announcementr inevitably takes a')'ay some of the beautiful 
uncertainty of anticipation, ~ome of the pleasant thrill of expectancy, 
which is supposed to attach to the opening; of a Budget. Instead of hop- . 
ing-shall I say, against hope?-that this Budget may perhaps contain 
proposals for bringing to an end this tax, so long the subjec~ of contro
·versy, Honourable Members have, I suspect, already in their minds 
written it off, and, as they listen to me, are waiting in anxious suspense, 
Y&ot to learn the fate of the Cotton Excise Duty, but only to know wh'lt. 
other reliefs, if any, may be in store for them. In regard to the "Cotton 
Excise Duty, I will keep them in doubt no longer. I will admit· them 
at' once to the secret that the Finance Bill about to be presented to the 
House includes a clause abolishing the Cotton Excise Duty finally and 
entirely. The patient aied· on December the 1st, · 1925, and it only re
mains for us to assist at his obsequies and give the corpse decent. inter
ment. \Ve have no need to fear even its unlamented ghost. No miracle 
can restore it. to life at this time other than some unthinka6Ie· accident in· 
the passing of the Finance Bill. : 

3. Before satisfying the curiooity .of Honourable :Members in regard to 
Actual outtum of other proposals in the Budget, I must ' first 

19:!~25. · review shortly the actual figures for 1924-25 ahd, 
in somewhat greater detail, the revised estimates for. the year.1925-26. 
Our revised estimates for ,1924-25 anficipated 8 surplus of almost 4. crores. 
'The audited accounts which have just been published show 8 surplus of 
'5·69 crores--an improvement of nearly 1·69 crores on our expectations 
-of a year ago. Under all the heads of, the 'Civil Budget, apart from Rail
ways the net variation between the revised eslimates and the- actual 
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~gure~ amounts. to _15 lakhs onl!• .~ougb ·there are appreciable varia
tions m both -d1rechons under md•v•dual beads. The increase in ~he
re~l.ised surplus. is· account.-.~ for ~!most· ~ntirely by a reduction in net 
military expend1ture amountmg to •0 lakb; and ftn increase in the .contri
bution from Railways amounting to' 1,14"lakhs .. · TI1e savine~ in military 
expend!ture arose from unden;pending in England due partly to decreased 
expenditure on purchase of stores and part1y to an adjustment in India's 
favour of some psyments to the \Yar Office arisin" out of claims in con
nection with w81' expendi~UN .... These claims, I .;;_ay say, have no con
nection \\-:itb the important sums in dispute between the ·war Office and 
the Government of India in regard to war expenditure. :Xe!rotiatio~s for 
the settlement of these latter haTe been vigorously p·ursued durl'no the 
year. The issues are complicated, and· I- am not yet m a positi~n to 
announce the final outcome, but I have every hope that "the result will 
in the· end be. regarded as not· unfav<Jurable to India. , The lar"e varia
tion amounting to 1,14 lakbs under Railways is the • .result of an"' increase 

. in the net railway earnings which, after the deductio0..f>f the fixed contri

. bution-of 5·09 crores, proved to be 8·07 crores'"instead <Jf 4·65 crores ,J.S 

anticipated, There· were savings in working expenses owing partly to 
adjustments in connection with the Privy Council decision regardinrr 

.· Cust<Jms duties on stores for Companies' lines; On the other· hand, th; 
· gross traffic receipts exceeded expectations by 1"48 crores, chiefly because 

heavy traffic ill' gr~in and co~to~_ 1 developed in February and 1\Iarch, the 
~ movement of. these ,crops 'beg:mmng earlier than usual. One result of thi; 

is that the; railway .receipts in the early. part of t_he current year fell bebw 
, our anticipations .. The. final outturn of the year 1924-25 shows a revenue 
· of 138·().1 crores ana an expenditure of 132·36 crores, leaving a realisc<l 
surplus of 5"68 erores. The usual comparative t~ble showing the actual 

· outturn in each of the la5t ten· years is attached to the printed Budget 
speech. ·. ' ; · 

. ~' . '-R~vt~W OF. THB YEAR 1925-26. ' 

4.' \V~tther c~ditio'Ds in India in the. year 1925-26, have not been 
·,J · . . · .. altogether favourable. The winter rainfall a year 

G~ ro11<htJoM.:• . ago was not unsatisfactory-I regret to say. that it 
ia · less satisfactpry in Northern India this year-but the wheat crop 
suffered from • excessive cold ·and high winds. Almost throughout India 
the monsoon came to an· end too early. In old days this might have
caused really bad famine conditions in some areas, but the great improve-

' ment in our communications in recent years· has . contributed materially 
to a reduction of _famine risks especially when, as in 1925, the monsoon 
·rainfall was not entirely deficient. Indinn trnde and commerce during the 
year have, however, been less under the influence of internal conditb'ls 
than· under thai of external conditions affecting world trade. I dreW' atten
tion a vear ago to· the fTadual recovery of trade. from world-"-ide depres
sion under the !ltimulus of .,.eater eeneral security and reduced Jlric?s. 
Similar forces haw operated in Irtdia during 1925-26. but the fall in 
]>rices. bas been more · mArked than in the preykms year. For aiJ com
modities the J.!Cneral index fi~re came down from 176 at the end of Decem
ber-1924 to tf.3 at the entl of December }925. Priceil of cotton piecP!!oods• 

• and; in a lesser degree.- of _raw cott()l' "·ere a jear lit:'o entirely out of tune-
. with the ~~teneral pric.e level. . Raw cotton appears now to hne returned" 
very nearly to its pre-war relation t<' other p~ee!!. and t?is fnct holds out 

• the prospect of an increasE'<~ v<Jlume '\f trade m cotton p1ecegood!! 11!! ~O">D 
as priees become stearlier. Cotton pit-ct>goods ~re. however, ~till r-r:C':'<f 
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at " level considerably above the general averate in spite of a very marked 
fall especially during. tn~ last six months of the calenaar year. It is per
haps not unnatural that during this painful period of restoration of. price 
equilibrium the cotton mill industry. particularly in Bombay, has. been 
subjected to serious difficulties and that there has been a considerable 
decrease in our imports of cotton piece goods. During the. first 9 months . 
of 1925-26 there was a fall of 22 per cent. in value and 15 per cent. in the 
quantity of piecegoods imported .. In our export figures a large reduction 
in the quantity and value of our exports of wheat is the most notable fea.· 
ture during this period. • 

5. Apart from these two commodities, the trade figures of the year have 
been satisfactory. The tea industry has had another. prosperous ye3r, 
while the prices both of"l'aw jute and jute manv.fa(!tures show a considerable 
advance. A significant feature of the year which is of great importance 
in relation to the question of transport facilities in India has been the 
growth of the \lSe of motor vehicles. There has been a large increase i:J 
the number of private cars in use and an evep. more striking increase in . 
the number of :vebicles plying for public hire. The number of motor 
Yehicles imported hfis gone up by 24 per cent. Our receipts from the exoise 
duty on petrol reflect the increase in the use of motor vehicles in a strik
ing manner. Though the rate of duty was reduced by 331 per cent. a year 
ago, yet. our revenue from the duty is as high· as before. Among other 
features of inter~st I may mention that imports of artificial silk have gone 
up seven-fold in two years. ' 

6. During the course of 1925 the League of Nations issued a table 
designed · to compare on a gold. basis the totai: foreign trade of. all the 
countries of the world in 1913 and 1924. According to tile figures in that 
table India. stood in 1913 eighth on the list of countries in the matter of 
the total value of foreign trade. In 1924 she had risen to the fifth p!ace, 
and there is little doubt that she has maintaiqed that position throughout 

·. 1925. In spite of a fall in values and the depression in the t>iecegoods 
t rude, India's total foreign trade in the first ten months of 1925-26 amounted 
t., 4fl6·43 crores or only 16·81 crores less than the. figure for the correspond
ing period of. the previous financial year. The net imports of bullion 
during the calendar year 1925 amounted to 80·92 crores of which 60·69 
crores represented gold. This latter figure is. the highest ever recorded. 
But the boom in the demand for· gold had nearly spent itself in the first 
three months of the calendar year, and the imports of gold in the 'ten 
months of the financial ~·ear beginning en the 1st of April 1925, at 28·10 
erores are 18·09 crores below the corresponding ten months of 1924-25. 
The '\"isibie balance of trade including private imports of treasure· was in 
{.;your of India. at the ena of January to the extent of 85·82 crores of 
rupees-a figure which should be compared with 42·29 crores a year ago 
and 63·30 crores in the corresponding period of the year, 1923-24. , ... 

7. The rupee-sterling ~change Jlas shovm persistent strength almost 
tnroughout the ~·ear, and forth" time being at any rate we seem.to have 
c0me to an end of the wide fluctuations which have been a feature of 

'the post-war period. Tpanks in large measure to the steadiness of· ex
thange and also to other causes such._ as the abstention of the Government 

• of India from the loan market for. purposes other than conversion-a 
mbject to which I shall jlave occasion to refer later-the busy season of 
1925-26 promises to be remarkable for an almost complete absence of 
stringency in the money market .. After the severe stringency of the 
winter of 1923-24, conditions ·in· the following season of 1924-25 showed 
c noticeable impro'\"ement and the Bank rate did not rise above 7 per 
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. cent. and that only for a period of 4 months from January to May, 192.). 
n wa~ reduced by the third week in May to ~ per ce.nt .. and 6y the fir:>t 
~-eek m July to 4 per cent. The rate was rrused agam to 5 per cent. in 
th& fourth ~ek of September and remained there till the first week of 
December, when it; went up to 6 per cent. If, as seems possible, we are 
. able to get through the busy season of this year with a rate not higher 
than 6 per cent., this will be the first occasion since the establishment 
of the Imperial Bank of India ·when the rate has not risen as hi{Th as 
'i per cent., and if \t-e leave two exceptional war years out of the ac~ount 
when conditions were artifieial, it will represent what I think must be a 
rt>cord in the history of Indian banking, and will be an achievement for 
·"' hich the authorities of the Imperial Bank of India will deserve our special 
thanks and congratulations. - . • • . 

RE\·Exn, 1925-26. 

8. our· Customs revenue for the curre~t year reflects- accurately the 
trade • conditions at which I h!lve glanced. The 

.Customs. _ • suspension of the Cotton Excise Duty from Decem-
ber onwards, coupied "ith the notable fall in values,. has had the result 
of reducing our income from the duty by 71 lakhs as compared mth the 
Budget estimate. The yield from the import duty on cotton goods was 
estimated cautiouslv at 7·30 crores, or 40 lakhs less than the revised 
estimate for 1924-25, but it is not now estimated that .we shall collect 
much more than 6 crores. On the other hand, the increase in the world 
J•roduction of sugar bas resulted in a very heavy fall in sugar prices 
leading to a large increase in the impor~ into India, and thanks to the 
action of the Legislature a year ago in passing an Act converting the 
previous ad valcrem duty on sugar into a specifiq duty, our revenues 
have -benefited very materially •. Our present anticipations po.int to an 
increase of 1,30 lakhs ·under sugar, fully counterbalanding the decrease 
under cotton piecegoods. Protective duties show increased yields, and 
aa I have already mentioned, the reduction in the excise duty on motor 
spirit has proved e. great. success in that it has led to no such decrease 
il\ the yield as cautious estimating made it necessary for us to anticipate 
n year ago.- Thanks to these counterbalancing factors, we now anticipate, 
ic spite of. the loss of 71 lakhs on Cotton Excise Duty, gross receipts from 
Customs for the vear of 47·83 crores, which is 30 lakhs higher than the 
Budget figure. A probable saving of 20 lakhs under refunds enables us 
to anticipate e. total improt"ement' of 50 lakhs in the net receipts which 
we now put at 46·85 crores. 

· 9. Under Taxes on Income, which are based on the profits of the 
p:revious year, we made what we considered a con-

. Taxe~ nn Iurome. . servative estimate for 1925-26 in taking a net yield 
of 17•35 crores which was 87 lakhs below the Budget estimate of 18·22 
crores for the previous year, though tlie figure actually realised in 1924-25 
rroved to be 16·01 crores only. Unfortqnately our estimate under 'this 
head has again prot"ed oversanguine. The gross receipts are now estimated 
~t ·17·88 crores, which is 6!) lakhs less than the ..Budget estimate, while 
refunds, etc., exceed the estimate \>y 41 lakhs, making the net yield 
16·25 crorcs, cr 1.10 lakhs less than .anticipated. · 

10. With the salt duty at Rs. 1-4-0 we.bud~ted 1for a normal year's 
r!'ei'int!\. It has prowd, however, that we made 

_ insllffi<'ient al1ownnc£> for the large nccumulati.on of 
fllr:cks· whicb fo1Jowed on the reduction of ·the duty in March 192-t .. The ......... 

· fa!t. 
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;,-if-take of salt in the early months of the summer, particularly from the 
:.Xorthern India Salt sources, was much below normal and f~r the year 
as a whole we expert a decrease of 55 lakhs, making a net ytdd of 6·40 
aores in comparison with the Budget figure of 6-95 crores. 

• 11. A· supplementary grant of 51 lakhs was passed by this House 
. . ·during the Simla session in order to meet extra 

OplUm. payments to cultivators in the United Provinces on 
.nr,count of the high outturn of the opium crop. The extra payments 
required, o~ving partly .to savings elsewhere, are now expected ~·be 35 
,;akhs onlv, and thev will be more than counterbalanced by the mcrease 
in receipts. The stocks of excise opium in treasuries which, as I· explained 
in my Bud"et speech last year, were taken over and paid for' by the 

· Local Gove~ments as on the 1st April, 1925, have proved to be higher 
.bv 24 lakhs than we had allowed for, thus adding by this amount to our 
non-recurrent receipts under this head. After taking these and other 
factors into account, we now anticipate that .our net revenue from opium 
iu the year will be 2-24 crores, which is 48 lakhs higher than we estimated 
jast March. 

12. In framing our estimate of the receipts of the General Budget from 
· Railways we allowed for the fixed contribution of 
Rai!wayf. 5·09 crores together with an estimated receipt of 

15 lakhs representing one-tbird of the excess Qver 3 crores expected to 
Le transferred to the Railway reserve) The net earnings .from railways 
have proved, as the Hous.e is aware, slightly higher than anticipated in 
(,u,1 original Budget, so that our share in the surplus over 3 crores is 
.increased by 8 lakhs, and the total contribution from Railways is estimated 
.nt 5·32 crores. 

13. We expect an increase of 43 lakhs. under Interest owing mainly 
to higher rates for short money in London and higher 

Other ne,·enuc hl'ai.l•. casb balances there, and for similar r~sons we 
.-.nticipate an additional 46 lakhs of interest on investments of the Currency 
Heserves. The receipts from the Enemy Ships account and the first 
instalment of Reparation payments from Germany under. the Dawes scheme 
~ive us an extra 21 lakhs under the head of Extraordinary revenue. This 
(Ompletes my survey of the Revenue side of the account for 1925-26, and 
explains my reasons for putting the revised estimate of revenue for the 
.~car at 131-35 crores instead of 130·68 crores. 

ExPENDITURE, 1925-26. 

14. For a great part of the year we have been effecting our remittances 
F. 1 · at the fixed figure of lB. 6 T1r:J. and we ·are now able 

.lle Jangt>. to anticipate that the average rate of exchange for 
'the year as a whole for accounts plH'pOses will be h. 6~\d. as against the. 
11~dget figure of 1s ... 6d. Apart· from an improvement of 6 lakhs in our 
~~~1lway revenues wh1c~1 affect us only indirectly, and again of 7 lakhs 
m regard to our cap1tal expenditure, the revised figure for· exchange 
.r~ccounts to the extent of 10 lakhs for an improvement in our revised 
l·udget of revenue and e:~:penditure. 

15. The \"ariations i_n the largest item of our expenditure, Military Ser-
llilit.uy ~crvi..-is.. '~Ices, are not of the sa~e magnitude as in previous 

. ~ears. The net expend1ture on l\filitary Services · 
ncc?rdmg !o the ~udget est~mate for the current year,· was. 56f crores: 
At'Curacy 1ll reachmg a rev1sed figure for military expenditure at this 

. . . 
12 
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period of the financial year. is always specially difficult to attain, but the
course of expenditure up to date points to a total net figure of 56·28 
crores, or practically the same "figure a!J our first forecast. Scrutiny of 
the account for non-effective services between India and the War Offic~ ha& 
led to a special credit, for which no provision was made in the estimates 
of about 70 lakhs, representing a revision of the account with retrospective· 
effect from 1919. As against this, expenditure in India has markedly 
exceeded the estimate in certain directions. A special provision amount
ing ~ 40 lakhs has had to be made for the purchase o( certain kinds of 
ordnance equipment in which serious shortage has been . disclosed. His 
Excellency the Commander-in-Chief has instituted an expert inquiry into . 
the \\·hole question of ordnance equipment with a view to ensuring that 
the real facts may be brought into cler.rer light and that the reasons for 
these shortages, which ought not to have occurred, if the system of control 
had been working properly, may be fully disclosed. A special grant of 
15 lakhs has also been allotted for the purchase of supplies of ghee in 
March in advance of next year's requirements, it having been ascertained 
that by purchasing at an earlier date each year considerable economies 
can be effected. Savings of 16 lakhs on pension charges in India and 
an excess expenditure'of about 20 lakhs owing to higher prices for article!t' 
of food and forage, are among the most important of the other variations. 
Since the net result of these variations is {o bring the revised figure for 
net military. expenditure out at practically the same total as the original 
Budget, the Finance. Department are entitled to congratulate themselves 
on the satisfactory operation of the system introduced in connection with 
the 1925-26 Budget, of making a lump sum cut, which amounted this ye:~r 
to 20 lakhs, over the total military estimate 

16. I have already mentioned the excess of 35 lakhs in opium expendi-
. . . ture. Interest charges on permanent debt also 

Cn·il upcnditure. exceed the estimate by 35 lakhs owing to the capital 
expenditure on· railways having been less by 3} crores than the budgeted 
figure, to a reduction in the interest. chargeable to the Posts and Telegraphs 
Department, of which I shall speak later, and to the fact that the rate 
of interest chargeable on railway and other capital expenditure since 1917, 
which is arrived at by taking an average of the rates at which the Govern
ment of India have borrowed since that date has proved to be less than 
the figure assumed at the time of· the preparation of the Budget. Plans 
are being. worked out with a view to 8 modification of this r~ther complicated 
system of calculating interest and the substitution of a new procedure which 
will be less likely to disturb our Budget estimates. On the other hand. 
the revised· figures of 1925-26 profit by an unexpected credit of 30 lakhs 
under the head of Interest owing to the payment by the Bombay Govern
ment of interest to the Provincial LOans Fund for 15 months instead of 
12 months-a change of procedure introduced in order to bring their interest 
dates to the 31st March in each Tear: · Slight variations in regard to other 
ChriJ expenditure spart from Posts and Telegraphs mostly cancel each oth.·r. 
The increased bounties on steel are almost exactl:v set off by the transfer 
of the charges on account o! the Security Printing Press at ~asik to capital. 

17, I have already referred fo the successful ~peration, so far as military 
~t· · apiDst expenditure is concerned. of the sjstem introouced 

oTt'N!Stim::g. . a year ago, with 8 view to preventing over-bu'dgeting. 
of making a lump sum cut. The total cut made in the estimates o£ 'Civil 
~xpenditure was 15 lakhs. n was ma'de under twelve aifferent hea<is, and 
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in all except two cases the cut has justified itself,- the total expenditure 
having been kept by th~ Departments con~emed within t~e reduced grants.· 
The two exceptions are the Survey of India and. the Indian Stores Depart
ment, in regard to both of which the House has already voted SU:[~plementary 
s,Tants. As I explained in my Bu!lget speech. a year age;>, thiS, new pr~
cedure was regarded as experimental and we are proposmg to ~epeat 1t 
for a second year in connection with" the Budget for 1926-27. ' 

18. The working of the Indian Posts and Telegraphs Department in 
. the current year requires rather fuller treatment. The 

PC'st& una Tl'le~raphs. total gross receipts are now expected to be 10·~ 
•crores, or 18 lakhs lower than the estimate. On the other hand, there 1s 
a saving of 19 lakhs in working expenses which, owing to certain abnormal 
circumstances which I shall explain shortly, are now estimated to amount 
to 9·57 crores. f This makes the net receipts 67 lakhs as against our anti
cipation of 65! lakhs. This figure is of course exclusive of interest charges. 
At the time of the i3udget it was anticipated that the final result of the 
working of the department for the year, after adjustm_ent of interest, would • 
be a small loss of Rs. 60,000. The figure included in the Budget fat
interest was 66 lakhs and was based, as I" explained a. year ago, on a r~ugh · 
figure, not at that time ·completely examined, for the total capital outlay; 
on the Indian Posts and Telegraphs Department. The figure taken was 
lower than the capital outlay as shown in our books, and the intention 
was that the interest actually charged should be based on the depreciated 
block value of the assets of the department on the 1st of April 1925 when , 
finally ascertained. The departmental investigations into the value of" this 
block have now been completea, but the report is stni qn.der consideration. 
-+-ccording to the figures in tliis report, the- value of the assets is very 
much less than the book value, but the exact figures have- still to be 

·settled. ~·or the present, I have felt justified in taking a roun.d figure 
·of 49 lakhs for interest as against the figure of 66 lakhs taken in the 
Budget. On this assumption, the net result of the working of the depart-. 
ment as a. whole is a profit of nearly 18 lakhs. This surplus is, however, 
non-recurring. The expenditure on postal ~>,tationery and stamps included 
in working expenses was 10 lakhA below the normal owing to the Jact 
that the department was eating down stocks during the year. In addition, 
a previous wrong adjustme~t to the extent of about 8 lakhs under the 
head of Stntionerv and Printing charges has had to be corrected in this 
)·ear's accounts, thus reducing the working expenses' by a ns>n-recurrenti 
sum of 8 lakhs. The true estimated profit is thus reduced to vanishing 
point unless further savings accrue in working expenses, and unfortunately 
there is still some doubt as to the correctness of the figure for interest. • . 

19. The House will rememl:ier that in my Budget speech a year ago 
I E-xplained that it was proposed to •ransfer to capital the stocks o( postal 
hlld telegraphic stores carried on revenue account on the 3ist March 1925. 
The t<ltal value of such stores in the Indian Posts and Telegraphs Department 
was then estimated to be 1.2-l lakhs. The actual balance has proved 

·to be 1,61 lakhs. The stocks held in the Indo-European Telegraph Depart
m('nt ha\"e also to be taken into account, and as the credit on this a.Ccount 
hns proved to be ·15 lakhs more than we allowe"d for, th~ total amount 

·of this non-recurring credit to Revenue during the year 1925-26 will be 
1.81 lakhs. · 

:!Q. It will be Seen that the reYised estimates of revenue. and expendi
-ture for the t'urrent year haYe had to be arriYed at after taking into 

~ 
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accoun' considerable variations not contemplated in our Budget estimates
The most important of tllese, apart from the results ot suspending the
Cotton Excise Duty, are the, increased credit to revenue of 52 lakhs from. 
Posts and Telegraphs stores "Which I have mentioned, the increase of· 
24 lakhs in the value of the stocks of opium at treasuries taken over end· 
paid for by Local Governments this year, the transfer o( 17 lakhs of' 
revenue expenditure to capital account in the case of the Security Printing 
Press at Xasik, and the decrease in net expenditure under the head of 
Interest amounting to 30 lakhs resulting from the payment by the Bombay 
Government of interest for fifteen months instead of twelve. All of these 
four items are in the nature of book-keeping transactions, but they have 
none' the less the effect of swelling our surplus. The figures given in the 
Budget· estimate for revenue and expenditure for the year were 130·68 
crores and 130·44 crores respectively, leaving nn estimated surplus ot 
2-l lakhs. ' The improvement shown in the revised estimates is 1,06 lakhs. 
the . .figure for revenue being 131·35 crores and for expenditure 130"05 crores. 
The four special items which I have .mentioned aggregate 1·23 crores and· 
more ~han account for the increased surplus. . . . 

·21,: The following statement shows the main "\"ariations in revenue
. and expenditure working up to this tot a}:-

' . \ 

Custom&. 

Tuea on Income ' . 
Salt" 

· Opium (neti 
.Interest receiph 

· Currency rece!ph 

Es.t~ordil;ary nceipts 
Interest ou debt (net} 

Posts and Telegraph• 
I:ailway contribution 

Other heaas· ' 

.. 

Lakhs. 

Ddtt'r. W<·r>e •. 

i):) 

1,10 
ui> 

4~ 

4:1 
46 
21 

.· 35 ... 
jj • .· 8 ..... 
13 ...• ·. 

3/J6 2,00 
'--...,.-~.J 

Tota~ better 1,06 
, Budget surplus 2-i 

Re'l'ised surpln1 1,30 

2'J. This anticipated s~plus would in the or~ary co~se be applib.etd: 
. · . . automatically to the reduction or avmd~ce of de ·· 

Ind•sn A"'haologte:~ . The Government of India, however, desrre ~- pl~c&. 
Fun•l . . . • before ·the Legislature a proposal ~or the utilisa.!lOO. 
of 50 Iakhs of this . surplus for the formation of an Ind~an ~rch~logtc~t 
Fund. Tho details of the proposal which will be embodied w a .Blll will 
be explaine-d more fully to the House in due course. Its fi_nanc1al effectl 
"Will be to apply 50 lakhs of the surplus, "Which :"'O~~d. ot~ennse go. to d~bt 

. redemption, for the purpose of capitalising our llab~libes m connection w1th 
. archreological research.. It is not therefore except m form a departure from 
the sound rule that a realised surplus should go to reduction· of debt

~ 
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Future budgets will be saved from a rev~nue charge. on this account,, but 
n~ it may be assumed that our outstandmg debt w1ll be 50 lakhs h1gher 
than it would otherwise be and our interest charges consequently increased, 
the net ultimate effect on future budgets is nil. Its immediate effect upon· 
our revenue estiinates for the cu!±ent year will be to reduce the revised 
figure for the surplus to 80 Jakhs. . # · i 

23. We who ore living iq Delhi do not need to be reminded of our debt 
·to the Arcbreologicol Department. When in the intervals between our 
<lr·libcrations we visit any one of tho historical monuments that surround 
us, we realise the care and skill which have been devoted to preserving 
these ancient structures and to beautifying tbeir·surroundings. We realise 
and are grateful. But this is not the only side of the Department's activi
ties. · '!'here is another which is perhaps less· well-known, the work of 
excavation. Some of us have hod the privilege of visiting Taxila and study
ing the fascinating antiquities, taking us back two thousand years in Indian 
history, which have be.en unearthed there in the last two decades. We are 
glad that they are now to .be housed in a. suitable museum. But if Taxila 
tnkcs us back two thousand years, the recent discoveries at Harappa and 
Mahenja-Daro will, if the evidence .is confirmed, transport us in one flight 
to a period of Indian history three thousand years earlier. Nay mQre: they 
hold out expectations of enabling us to get back thousands of years earlier 
still to a period in human history which was as remote from the inhabitants 
of 1\Iahenja-Daro in the year 3000 B. C. aR those ancient Indians of the 
Indus valley are from us to-day. The Indo-Sumerian discoveries open up a 
vista. which ma:v once again revolutionise the world's knowledge of the early 
l1istor.v of mankind. Their possibilities are such that they must ·excite 
even the most unimaginative. · · 

24. Sir John· 1\furshall, to \vhom ·since the day when th~. late 
I,ord Curzon brought him here Indian archreology owes a ~ry great . 
debt, has stated that a hundred ·crores of rupees could be spent on 
arrha•ological n·search in India without doing more than scratch the 
surfncc. Almo;;t the only source from which funds are at present 
nvailn.ble for t·xcavation in India and Burma is the Central Budget. 
llowt•ver de!'irable archreological expendi-ture may be in the cultural 
interests of India and of mankind, it is obvious that the taxpaver 
cannot be n~;ked to give more than comparativelv small sums.. In 1923:24 

·the grant for Arch!eolog.v was cut down sever~ly under the influence of 
retrenchment.. In Hl2.3-26 the sum available for research was about 1·3 
lakhs including the provision mode in connection with Sir Aurel Stein's 
special work in Central Asia. The Finance Department have been· pressed 
to provide n consid,·rably larger sum in 1926-27, but we intimated th:~t. 
about 2llakhs was the maximum which we could see our way to grant. 

25. -1\Ieanwhile, in spite of the obvious importance of following up. the· 
recent discO\·eries, the Archreological Department have found that they 
cannot frame a considered programme for a period of years and cannot train 
~·oung lndi~ns as arch!!!ologists in the absence of the possibility of giving 
them s!'cunty of trnure or emplovment. The idea has accordingly been 
mooted that an Indian Archreologic.al Fund should be started, and a Board 
of Trustees established somewhat on the lines of tlle Trustees of the British 
:\Iuscum. Once the Fund came into effective existence,. it mioht, it is 
hoped, attract donations from Indian Princes and from others ·interested 
in archa.oo~ogy and fro~ winter Yisitors to India whose imagination is I find 
ul~·a~·s stlrrt•d by IndiBn monuments. The essence of' the proposal which 
w1ll be placed before the Legislature therefore is that, inst'ead of voting a 

• . . 
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grant of 21 lakhs in the estimates for 1926-27 it should make a supple
mentary grant of 50 lakhs. out of the surplus of 1925-26 as an initial 
endowment for the Fund. As I have already explained, •this amounts to 
little more than a book-keeping change so far as our budgets for 1926-27 
and for future years are concerned. ~Ieanwhile, however, the .. Fund will 
be well started; the interest on the endowment of 50 lakhs will bring in 
approximately 2}lakhs a year to be spent on archreological research. The 
Trustees will be able to make an attractive appeal in other quarters for 
additional endowments. and can go ahead to frame a programme and to 
trah• budding archreologists. Archreological excavation is the most practical 
ferro of historical research, and it is a form in which I am convinced India. 
can make an hnmense addition to the world's historical knowledge. But 
it is ineffective unless it can be pursued on an adequate scale and according 
to a programme based on the regular receipt of at least a minimum income. 
The income of the proposed Archreological Fund will be devoted to system
atic and continuous archreological excavation. The people of India are 
justly proud of their past and I feel sure they 'fill welcome the establish
ment of thi!5 endowment for historical research. 

\VAts AXD MEAXS A!I."D Pt:BLIC DEBT. 

26: The real improvement which has come about in the finances of the 
Government of India during the last few years and the strength of our 
position during the financial year 1925-26 are strikingly reflected in the 
tigures of our Public Debt and of our debt position generally and in the story 
of our ways and means operations. The House will remember that in my 
Budget speech last year I stated that not only did we not anticipate any 
necessity for borrowing outside India during the year, but also that the 
maximum amount that we should require to raise by a rupee loan in the 
open market in India would be 12 crores. I stated that it was not im
probable that at the same time as we approached the market for a rupee 
loan we should also place before the public a conversion offer with a view 
to beginning operations for the conversion of early maturing 
bon<ls. In the event, we found ourselves able in June l:J25 to 
announce that our operation~ in the market in India would be 

• confined to a conversion loan in view of the improvement shown by the 
figures of our actual balances on the 31st March 1925 in comparisr.n with· 
our anticipations indicated in the revised budget figures. This increase in 
Lalances was mainlv due to the increase in the net railway enrnings which 
affected both our revenue surplus and our ways and means position, and 
to the drawings upon us by the Provincial Governments proving very 
much less than they had anticipated at the time lhey framed their budgets. 

27. Our ability to dispense with a cash loan was most welcome.to tlw 
money markets of India, but it was a subject of some comment in variom 
quarters that the estimates framed at the time of the introduction of the 
Budget \\"er~ proved only three months later to be so far out. I am in
clined to think that the phraseology consecrated by long usage in Indian 
budget speeches which refers to the ways and means portion of the state

. ments as a " W a~·s and )\leans Budget" is somewhat misleading, in that 
it may tend to give the public the impression that the figures and estimates 
in the ...... ays and means portion of the Budget make a claim to comparativ<• 
exactness not inferior to that made bv the figures of our revenue and 
upenditure estima'tes. Our Ways and. 1\Ieans Budget is intended to b<> 
and necessarilv must be illustrative- rathe-r than exact. The ways and 
means figures ·li;i~g tcgether the net results of operations of very varyin!; 
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character all over India and Burma and in London. To a. large extent 
these operations are either not under the control of the Government of 
India at all or only very indirectly under their control. The aggregate re
sult of the variations in the estimates of incomings and outgoings of the 
Provincial Governments on Revenue and Capital account brought to light 
between the date at which the Central Budget figures were prepared and 
the date when the balances of the Provincial Governments on the 31st 
March 1925 began to be approximately ascertained-a. period of from 3 
to 4 months-accounted for a. reduction of not far short of 6 crores in our 
estimate of the finance required during· the year 1925-26 for meeting 
aggregate outgoings. Apart from the operations of the Provincial Govern
ments, our balances are affected by the incomings and outgoings on account 
of various deposit and advance heads, sums received and paid out in respect 
of provident funds of various descriptions, deposits and withdrawals of the 
Post Office Savings Bank, and purchases and encashments of Post Office. · 
Cash Certificates. In these circumstances it is neither possible nor desir
able to attempt to lay down a. ·rigid ways and means programme far in 
advance. The only result of doing so would necessarily be to swell our 
balances needlessly. At the same time it is certainly desirable that we 
should do anything that may reasonably be possible to secure greater 
.accuracy in the estimates of Provincial Governments' U;tcomings and 
outgoings, and I am not entirely. satisfied that · impro"\tement in the 
machinery for dealing with our deposits and advances accounts is un
attainable. These and cognate subjects are at the present moment engaging 
the careful attention of the Finance Department of . the Government of 
India. 

28. The decision to confine our market operations to the conversbn• 
loan in the summer of 1925 has been amply justified by results. In spite 
<Jf heavy remittances in advance of requirements in London, we have been 
·able to finance our outgoings in India. without setious inconvenrnnce, and 
without resort to the money market for temporary accommodation or 
assistance from the Imperial Bank in the form of ways and means 
:advances. The conversion loan resulted in conversions of bonds maturing 
during the years 1925 to 1928 to a. total of 30-61 crores, of which ovel' 
25! crores were conversions into the 5 per cent. income-tax free loan 'lf 
Hl-!5-55, and about 4! crores into the new issue of 10-year bonds liable 

· to income-tax. The conversion loan involved immediate cash payments 
which amounted to 87·6 lakhs. This sum, however, included the premiums 
on 1925 nnd 1928 bonds to the extent of 23·4 lakhs which would have had 
to be paid at maturity in any case. The additional amount of cash payments 
involved may theTefore l:;e put at 64-2 lakhs. As the result of the con
wrsion loan we have effected an annual saving in interest on the bonds 
converted of approximately 18·7 lakhs, and iq addition 4! crores of thEt 
public debt have become subject to income-tax instead of being income
tax free. "Moreover, apart from this considerable reduction in our annual 
charge for interest we have reduced our liabilities for the repayment 
of maturing loans during the next three years by nearly 29 crores, and 
in particular our liability in respect of the 6 per cent. bonds maturing in 

' September, 1926, has been hTought down from 37-9 crores to 20·05 crores.,. 
This operation has thus materially eased the problem of dealing ·with 
our maturing debt, the magnitude of which I had occasion to explain to 
the House in a speech on February 18th, 1925, as well as in my Budg~ 
~peech a. year ago, and we hope to reap further reward from this 
-successful conwrsion operation when the time comes for. the issue of a 
:rupee loan next summer. 
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29., Before ·?ealing with this latter question it would be convenient for 
me to .summarise our WI\}'S and means positiontfor the years 1925-26' and: 
1926-27. The figures are as follows:- · 

(Figures in crores of rupees.)· 

Outla,IJ. 

1 .. Railway capital outlay 

· 2.' Other capital outlay (including Delhi,' Post and 
Tel~graphs,, V4agapatam Barbour, etc.) • 

3. Providcial_ Governments, transactions 
·' 4. 'Discharge of Debt 

Recnurct$, · 

1. Surplus 

2. Rupee Loan 

~l. Posil'l Cash Certitlcate~ 
4. Other unfunded debt (including Postal SaYings 
. · . ,Bank~) • . • . . . • 
u. Debt Redemption 

6. Depreciation and reserve funds 
7. :Miscellaneous (net) . · 

8. Reduction of Cnshbalance 

. ' 

Revised, Budget, ' 
. -1925-26. 1926-27 .. 

Rs. 

19r5 

r,·s 
()•0 

7'0 
•7 

12·0 

Rs. 

u·6' 
5'0 
5·6. 

2'1 
Hi·O 

30. The House will share the satisfaetion. ofthe Finance Department 
and of the Go~ernment of: l?dia, ~ ,th:~: str~ngth o~ · the position w.btch 
these ngm;es diSclose. Durmg the year. 1925-26, mstead of borrowmg 
over. 7 crores net in the· market . in ,~dia as anticipa~ed in the Budget 
statement, we have discharged 2 . crore,s net of market debt in India and 
have pa,id of! .5·7 crores of mark~t and. othei; debt -in England. Never
theless, we. ha.ve finance~ du~g. the y~a~: new capital expenditure ~barge
able to loan funds · to a total of 30 crores -of which 6 :crores is on behalf 
of Pu-ovincial. G~vernments through the Provmcial Loans Fund. ;How 
has this striking result been achieved? A fuller explanation would involve 
a closer analysis of the figures than is perhaps desirable, in a. Budget 
speech, and I must . b~ c;Ontent to re.fer o~y ·to ,the · mal.n items.. Our 
cap~ tal expenditure has heeD: fiD;anced in the first plac~ to the· ~xtent of 
about, 12 crores by a redu(ltlOn of balances,· though these are still about 
14 crores higher than we anticipated a. year ago. :Our .DeH ~ademption 
schem~ gave us 5 cr(;>res. and qur revenue surplus will give us1 80. lakh.~, 
The Post Office Cash· Certificates and other. unfunded debt, including the 

"Burplous of Post. Office Savings Bank deposits over. withdrawals, and. the 
railway reserve and depreciation funds provided us with the balan(}(;l. The 
incoming1s from railway reserve and .. depreciation.:funds and h-om. cash 
~ertificates werE) in each case about 2 crores more than we had estimated. 

'' ' ' :· ' 

31. In :1926-27 maturing debt falling. due for repayment including rail
way debentures to be redeemed in England amounts to noo~ly 24 crGlres. 
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The capital expenditure of the Central Government amounts to 281 crores-: 
of \lrhich 26 crores is railway capital outlay. The Provincial Loans Fund. 
estimate shows an outgoing of 7 crores for advances to Provincial Govern,., 
ments. We thus require nearly 24 crores for maturing debt and 35.' 
crores for new capital expenditure or nearly 60 crores in all. In order to
meet this liability we expect to be able to draw further on our cash l:alances
to the extent of 15 crores. \Ve look for lll crores from miscellaneous• 
100urces including Post Office Cash Ceziiticates and other unfunded debt.,. 
and about 5 crores each from the Debt Redemption provision and. from 
railway reserve and railway· and other· depreciation funds .. So far there;. 
fore as we are able to judge ·from our present estimates, we shall require· 
to raise a. loan in the money market of an .amount not exceeding 22 crores. 
There is no likelihood of our having to resort to external borrowing 
during 1926-27, this being the third year b succession in which the issue 
of an external loan will have been avoided. We expect to confine our-
6elves accordingly to the issue of a. rupee loan in the Indian money 
market for .a. sum not exceeding 22 crores, of which 20 crores will l:e' ~or 
the renewal of the bonds maturing next September. The net amount ~£ 
new money required from the Indian market will not exceed 2 crores;. which 
is less than the amount needed to pay .off external debt in London,· :More 
than the whole of our new capital program:rpe atp.oun.ting to over 35 crores 
will be financed without recourst to market borrowings. It will be a 
matter for consideration whether at the same time as we issue, our; rupee
loan we should offer a further opportunity to holders of · bonds maturing· 
after 1926 for anticipatory conversion, as we did last year. · '· '. · ; 

32. In any case I feel confident that the strength of the position thus 
disclose! following on what was achieved during 1925 will have a. markedly 
favourable effect on the terms on which' we shall be able to l:orrow. 
The progressively falling rate of interest at which our loans in India have 
been taken up by the public will continue to operate to our advantage. 
Our conl'ersion issues last summer were offered on a. basis. of 5 per . ce11:t-. 
tax-fr£>e or about 5t per cent. subject to tax .. It is interesting to observe, 
that the new 5 per cent. l:onds subject to tax. are now· quoted ;in the. 
market at a price showing a considerable premium over the .issue price: 
Rnd our 5 per cent. tax-free loan 1945-55 ·now stands. definitely above par .. 
The follo"·ing figures showill'g the market prices of Indian Government: 
srcurities in India. for the last four years tell their own tale. . . .. ··; 

l!J.Bii:ET PBICB 011' 
,. 

1st February, 1st February, 1st February, 4t Ftbruary;. 
192:1. 1924.. 1925.. 1926. 

33. '\\"bile I am dealing with this subject, I shall like to draw attention
also to the mo'\"ement of prices for Indian Government stocks in London, 
which brings out clearly the advance in the Indian Government's credit: 
in that market which bas resulted from the absence of any new borrowing' 
sinc-e ~lay 1923 and from the general improvement in India's financial" 
position. As I point-ed ouC last year, we were fortunate· in the rate we
secured in llay 19'23 for our last loan in London~, Generally speaking, 
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:prices of gilt-edged securities on the London market stood at a hi"her le>el 
.at tlla~ period, than they have done at any time since that d:te. when 
we offered .£20 million of India 4l per cent. stock to the public at 00. 
The m:U'ket prices of gilt-edged securities in London including Indian Gov
-ernment loans are a~ all times governed by the general conditions of th? 
mazket, and have during the las~ year been considerably affected by' th~ 
comparative stringency which followed on the steps taken to restore and 
.maintain parity of sterling with gold. The following figures compare the 
price of India 3 per cent. and 3l per cent. stock in London in April 19U. 
April 1923 and February 1926, with the prices of certain other gilt-edg~d 

' :securities a~ the same dates : 

20th April, 30th April, 1st Febrnarv, 
191-1. 1923. 1926 .• 

India 3 per cent. loan. 7St 60l 5'1 

. India 3~ per cent. loan 88l 70l 6S 
:Local loans 3 per cent. stoek 87 691 6!t 
.London County Conncil : 

3~ per cenL stoek • 97 791 73 
:3 per cent. • • • • • - 81 6Sl 63 

1 give a further table comparing the price Lf India 4l per cent. stock on 30th 
April 1923 and 1st; February 1926 with the price of British Government 3i 
_per cent. conversion loan on the same dates. 

30th April, 1923. 1st February, 1926 
• 

India 4i per cent. stoek 90J 8S1 

3l per cent. conversion loan 81 76;'~ 

~It will be seen that, though owing to general market conditions the prices 
-.of Indian Government securities are lower now in London than they were 
.either in April1923 or in April 1914, the credit of the Government of India. 
stands considerably" higher in the market in relation to that of the British 
•Government and other gilt-edged borrowers than it did either in 1914 or in 
'1923. Another rather remarkable conclusion which emerges from these 

•• figures is that the Government would at the moment at least have to pay 
·rather a higher ya:te of interest for money borrowed in London than for & 
'loan issued in India 

34. ·n is not open to doubf that the improvement in India's credit to 
"which I have drawn attention is due to the strenuous efforts made by the 

Government of lna>B and the Legislature to restore and maintain complete 
'budgetary equilibrium and to the policy which we have adopted in regard 
·to provision for reduction and avoidance of debt and to strict adherenoi 
to our rule of borrowing only for purposes which are clearly reproductive .. 

"The effect~f this policy of encouraging whenever possible all sound schemes 
·that come forward for capital expenditure of a reproductive character' and 
using our credit in the market only for the purpose of financing sucli repro

·ducti>e expenditure, apart of course from the financing of maturing liabili
·ties, is further illustrated in the figures which I now proceed to give regard
"ing the Debt of India .. As this is the last Budget with which the present 
A'Ssembly will be called upon to d~al. I have had figures prepared showing 
-the position of our deM as on the 31st March 1923 in order to bring out 
-the chanj:!es which have taken place during the three financial years corres-
J>Onding to the three y6ars of life of the present House. 
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·Statement ehowing the Debt of India. out&tanding on the 31st March 192~~ 
3let March. 1924, 31st March. 1925 and 31st March 1926. 

I 

I 
Slst :Maffb, Slst :Maftb. Sht Jlanh. 3I.l Jlaftbp 

1923. 192-f. 1925. 1926. 

--------------------ir------
J. l.ditJ:- \ 

I.o&n. . • • . • 
Tn!e~TY Billa in the bands of the 

public . • • • • 
Treuury Billa in tho Paper Cor-

rent'y n~ne • • • 

Oth~ Ohliltatio-
Post Office 8arioge Banke 
Cub Certifit'Btea 
Pro,·ideut Fund.&, etc. 

339"83 

21'59 

49·65 

23'20 
3•13 

36•17 

(In nom of rnpeee.) 
358•81 370·38 

!"I! 

49"6a ~65 

U·i9 25"64. 27'48 
' 8-4! 13·12 · J9'5Z . 
39"00 -'2"39 46'%7 

·.1' ·U1"07 ·U0'58 -'2()"()3 418·00 
62•50 72•21 8I-li 93'%7 

~-----~------~----~~~--~--

Total loans, ett". 
T<>btl Other Oblig&lious 

·! 4i3·57 1 .s2·;s scn·1s su-21 
. ___ {_fu __ m_illi __ mM~--of_£_)----~-------

Total in Iodia 

1• Ert.tlla.d :-
l..oan~ • . • • • 222'92 24-4•53 ! - 263-39 2t'6·43 
War Contribution . • • I 19'71 19:27 : , 18131 18·3%, 
ca ... ital uloe of liabilities under· I' ; 

jroiog redemJllion by ,..ay of , 
t..·nninable rail,...y auuuitiea ·I 61-31 eo·w j 5S"84. 

Pro'·id~>nt Fonda, et<". • • , "'4t "13 : ·u; 
~: --------·1--------·---------r--------:n-43 Total iu England 'I , 303'98 SU'()3 : 

I 
F.quivalent at b. U. to the I j' 

Rnree • ·• • • , 405·31 .t3!Nll 4M'93 

lin crores of rnpt'Ell-) · • 

. Total Debt • !---s-;-s-ss---11 -~9-1-,-~--. -1-~9-5~&--1""'1---i,---. _96_';_-9_1.;;,..._ 

· (for Central Go,·ero· j ,====~---..,.---1=====-
Produt th-e {) mcnt • · . , 536-tia !, $5i"'9 · fC()o()a 627-'il· 

for Pro\iocx-s • ! 8i"49 1 g;.-w 106·43 , 114·39 

Tol.:ll Prodn<ti\'e 
l"npn.,Ju, ti,·e 

Total 

-I 

;I 
I . ' 

--------+--------~--------
624"14 1 
:!;;.l·;.a, 1 

';06-48 
249'63 

'14!'10 
2~"81. ·---------+-------,_ ______ _ 

s;s·ss j 

· 85. In order to show the figures of our e:rl~rna.l debt in a significant 
way, I have converted sterling at the current rate of h. 6d. per rupee not 
only for 1925 and 1926 but also for 1923 and 1924. 'fhe improvement in 
our exchange has undoubtedly given us some temporary relief in the burden 
of interest and other payments on sterling debt. and its effect of course is 
to bring about a marked reduction in the rupee figure as compared with 
what it would have been at 11. !d. n must be assumed however that the 
hi~her rate of exchange has no permanent effect on· the actu"al burden 
imposed on the country in meeting our erlernal obligations since, if the 
number of rupees required is reduced. the commodity value or purchasing 
power of each rupee is correspondingly enhanced. The effect of talciilg 
h. 6d. is also particul~ly noticeaole in regard to the unproductive debt; 
figures. It will be seen that our total debt of all kinds had increased from 

• 
• 
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-1:!78-88- erores ·on the 31st l\Iarch 1923 to 956·11 erores on the 31st 1\Ia.rch 
1925 and' by a -furl her 11-80 crores to 967"91 erores on the 31st March 

.1926 •. The unproductive debt was 2S-l·74 crores on the 31st 1\Iarch 1923, 
:249-63 crores on the 31st 1\Iarch 1925, and will be 225·81 crores on the 31st 
J.farch 1926 out of a total debt of 967·91 crores.. At the present moment 
it may be said, in order to put the position in a gr.aphic way, that the whole 

-of our rupee debt and more than half of our sterling debt is productive . 
. and that our unprOductive debt is now less than one quarter of the whole 
-debt. Excluding the Provincial Governments' debt, the increase in the 
productive debt during the current financial year amounts to 27-66 crores. 
while the increase in the three years since '31st 1\Iarch 1923 amounts to 

-91·06 crores. UnprOductive debt has decreased during the year 1925-26 
by 23·82 crores. 

- 36. Our internal debt, excluding Provincial Governments' debts to the 
• Gov~rnment of India, on the 31st 1\Iarch 1923 was 386·08 crores, on the 
· 31st 1\Iarch 1925, 394"75 crores, and on the 31st 1\-f.areh 1926, 396"88 crores. 
• Our external debt on the 31st March 1923 was 405·31 crores, on the 31st 
-March 1925, 454·93 crores, and on the 31st March 1926, 456·64 crores. The 
' increase in our external debt during the current year is, as last year, purely 
· no_minal. · The latter figure includes 4-67 crores or £3l million of Great 

Indian Peninsula Railway· Company's debentures which, exactly as was 
the case in 1924-25 with the 24"67 crores or £18i million of East Indian 

· Railway Company's debentures, are not really an increase in the debt of 
India as a whole but are merely a transfer from the railway company to 
the Government of lhe liability to meet _the same interest charge out of the 

· earnings from the same Railway. These two operations more than account 
· for the whole of the· increase in the net amount of our sterling debt since 
'1924. In real tnith the operations of the last two years have effected a 
·considerable reduction in India's external liabilities, since, besides taking 
-over the debentures Of the railway companies concerned, the Government 
of India have bought out the shareholders of .these railway companies 

·.without borrowing in· London for the purpose, thus converting an external 
debt. into an internal debt. A further operation of the same sort will take 
place ~n the 1st Aptil 1926 when a sum of £3 million provided out of the 
Government of India's rupee resources and remittea in sterling to London 
will be applied to buying out the shareholders of the Delhi· Umballa-Kalka 

-Railway . 

. 37. I have more than once publicly stated my conviction that if India 
would only learn to use her potential capital in greater measure for pro· 
-ductive purposes than she does at present--I do not mean merely for invest-

• ment in Government securities--and by the development of the banking 
. and investment habit would niake available for remunerative expenditure 
·in India a larger pertion than she now does of the surplus which she earn~ 

annually by the export of her products, not only would an immense impetus 
- be given to the commercial and industrial development of India's resources 
. :md new ana attractive fields opened for the employment of her educated 
• young men, but the process of converting external debt into internal debt 

could be very greatly accelerated. In two years the taxpayer of India has 
:managed, without increasing his external obligations, to purchase for his 
own use and profit the equity of the East Indian Railway, the Great Indian 

-.Peniniiula Railwav and the Delhi-Umballa-Kalka P.a.ilwav. Is not this 
: .nn object lesson of what the future may have in store if vie set our minds 
· wholPheartedly to the· deve1opmeoot of our own internal resources by the 
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twise application and investment of our own internal capital? · The Govem
.ment are doing what they can to forward. the movement, but much must 
depend on private enterprise and initiative, on the spread of education of 
the right kind and on the combating of what has been well designated by 
my friend :Mr. Rushbrook Williams as India's "uneconomic tradition which 
does not recognise the. production ·and accumulation of wealth as being 
among man's legitimate aims ". There are those, I know, who fear tha~ 
.acceptance of the legitimacy of such an aim would invol,ve a prostitution 
.r.'f India's highest self to ignoble ends. What .sh~ll it 'Profit ,a man if he 
:gain the whole world and lose his own soul? If I believed that India's 
~doption of this western economic doctrine would jeopardise the high 
nchievements of India'B speculative thought and sacrifice her spirituality 
•to a materialistic and selfish creed, r would unhesitatingly range mysell 
with the· opponents of change. I do not think it is open to challenge that 
the depths of understanding of man's relation to the Infinite which have 
teen attained by the best of India's speculative thinkers hold out to 
·western civiliza,tion as it exists to-day a hope of spiritual progress-! stress 
·tlle word " progress "-which is an essential com'Plement and corrective 
to the materialism which springs from over-emphasis on the practical 

·lmsiness of conquest of Nature's secrets . and. their compulsion to man's 
"ervice. India long ago revolutionised mathematics and provided the West 
~..-it h the l\ey to the most far-reaching of all among the mechanical instru

. ments on which its control of nature has· been built, when it presented to 
'Europe through the medium of Arabic the device of the cypher·upon which 
all modern systems of" numeration depend. Even so, India, to-day or 
to-mm·row, will, I feel confident, revolutionize ·western doctrine!} of progress 
b~· demonstrating the insufficiency and .lack of finality ·at much of the 
'\Vest's p1·esent system of human values. But J;. do not think that .the 
-.1enial of all value. to western endeavours to increase the production and 
.:c;c~umulation of wealth is essentia1 as a support to the Indian philosophy 
<:f life. I hold that increased production and accumulation 6f wealth are. 
~ means-ln themselves indifferent, neither good nor evil-but an indisput
ftble means towards the attainment of a higher ideal, the broadening and 
deepening of life's meaning for the individual and still more for the mass 
of mankind. What matters essentially is the purpose with which ihey. are 
striven after, and East and \Vest alike can and ought to strive after thei:n 
as a. means to a higher end. It is an Indian commentator on Mr. Rushorook 
·williams' challenge who has said that the trouble is that this uneconomic 
tradition has not made the Indian less materialistic than the European, but 
it has made him a. worse materialist. 

38. Among the instruments of our policy of encouraging the investment 
habit, the Post Office Cash Certificate takes a. promi" · 

Po-t Office C••sh Cer- nent place. This security combine~ in itself features tif.ratu. 
belonging to savings bank deposits, in particular th'! 

facility for encashment at any time and :protection against any risk o! 
depreciation in value, together with some of the characteristics of ·an 
investment. It may be reg~rded as the ideal security for the very small 
Investor enabling him to cross the hl'idge dividing a. depositor iri a savings 
·bank from a holder of marketable invP.stment securities. It has been 
'\:'bserved in 'England, and is no doubt true in India. also, that a considerable 
rortion of the money withdrawn when Savings Certificates are cashed is not 
reallv therebv withdrawn from investment altogether, but is used for tht' 
·rurr'ose of r~investment by the holder, for. example, in house property, 
'in the purchase of a ·business or in a marketable s~curity 9f some kind. 
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The mon;y wouid very likely not be saved at all if it had not first of all 
been attracted to the profitable purpose of the purchase of one and then_ 
another cash certificate. .n is then accumulated for a ·period at compound 
interest and when it comes to be withdrawn the sum now grown to larger 
dimensions is added to the invested capital of the country, and all the 
time a new class of small investor is being created ·by this process. During 
the year the popularity of the Post Office Cash Certificate has been even 
more pron<?unce.~ than bef~ and .any a~tion tending to check the growth 
of the hab1t of mvestment m cash certificates· would be contrary to the 
true interests of India. 

39. At the same time it must be realised that the rate of 6 per cent. 
compound interest, which is obtainable on a cash certificate held until 
maturity, is now unduly high when regard is had to t\le general fall in the 
rate of interest ••btainable on other Government securities. We are 
~oving on; as I have already said, towards a period when even 5 per cent. 
will seem a high rate of return on an investment issued on the security 
of the Government of India. The recent action of the Imperial Bank of 
India in reducing its· rate of interest for savings bank deposits to 31 per 
·cent. may be cited as a further t>roof of the passing of the period of high 

·~ interest rates generally. ·We are therefore considering the question of 
making some alteration in the terms on. which the Post Office Cash Certi
ficates are at present offered for subscription, while at the same time 
introducing c~rtain new measures which will add to the popularity of these 
<'ertificate!l and prevent any reduction in the yield,. from checking seriousiy 
the growth of the habit of investing in them. I have observed recently 
t>Ome criticism of the Government's policy in offerini these certificate.:; 
for sale on· the ground that the growth· of bank deposits is· thereby 
t'hecked. In so far as these complaints have reference to the high yield 
at present obtainable, the reduction which we contemplate should remove 
any ground for objection. But I take issue with these critios when they 
imply that the general policy of issuing cash certificates militl;\tes against 
other forms of saving and depositing of savings with banks. No truth ha~ 
been more firmly established by the experience of all the countries whicb 
have adopted and extended the system of cash certificates or correspondin~ 
securities than that the general stimulus to saving and investing which they 
~ive reacts beneficially on all other forms of saving. ' 

40. The Government of India. are not infrequently accused of wan~ of 
elasticity in their approach to financial questions and lack of imagination 
and of sympathy ";th the burden of the taxpayer of the day. I take tb:~ 
accusation of want of elasticity as a compliml'lnt. It can, I think, mean · 
little more than that we have a definite policy and stand by it.· !magi· 
native finance is apt to mean a capacity to budget for imaginary receipts 
which fail to accrue. The easiest road to popularity for a Finance Member 
is the adoption of a policy of making posterity pay. I have already drawn 

. attention to the really striking improvement in our credit and in the fi!;UI"CS 
of our Public Debt which has resulted from strict adherence to the prin-

- ciples of avoiding all borrowing for other than' truly productive purpose;; 
and making adequate provision for reduction or avoidance of debt. The 
common comt>laint against this policy is that it adds to the burden of the 
taxpayer of to-day by postponing the date when Provincial contributions 
can be further relieved and taxation reduced. I challenge even this con
clusion. · The direct result of our policy on the Budget figures for 1926-27 
is that our total charge for interest is over 1 crore less than in the revised 
estimate for 1925-26 and 3-44 crores less than in 1923-24. A continuance 
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of this policy is certain to lead, in the absence of untoward incidents, to B 

considerable further reduction in the charge for interest in 1927-28 and 
future years. Departure from it would have disastrous effects on the rate 
of interest which w~ ~hould have to pay for renewals of our matm;ing debt 
and for the new capital required . for reproductive purposes. · If :We are 
nble this year to bring .to an end the ,unhappy lJ,istory of the Cotton Excise 
Duty, it is largely because of the recluction in our interest charges: ~ Nor 
is it only the taxpayer of the Central Government who benefits by the 
results of thiii policy. The figures I have given relate-' to the net charge 
for interest in the Central Budget alone. If railway rates and fares: are 
in process of reduction, it is in part 'due to the reduction in the· charge ~or 
interest on capital, present and future, invested· in our railway· enterprises. 
If some of the Provincial Governments 'have received relief 'in regard to 
their Provincial· contributions and if they and the other Provincial Govern
ments are hoping for further relief, it is to an appreciable. extene the 
reduction il) our interest charges whicb has en~bled 'us to do what we have 
done and which justifies our hope and theirs· of further rc:lief. .Not only• 
r.o, but the reduction in the charge for interest directly ~ffects. their- own 
budgets, in that it serves to reduce the rate which they have . to pay -.fo~ 
their borrowings from the Central Government. A. year ago ~he House 
f'howed its recognition of the wisdom of our ·policy regarding provision for 
rf'duction and avoidance of debt by endorsing that poliby and voting· in 
full the demand in which' ilhat provisibn was included. - To-day lam able 
to !':1l0w to the. House the direct benefits of its wise action in this matter, 
nnd I trust that the House and the country will now realise that it is nat 
from any desire to maintain taxation at a higher level. than is absolutely 
unavoidable that we insist on the debt policy which we have adopted, but 
thRt such a policy is directly calculated to bring real advantagQS and real 
relief to the t11xpayer of to-day as well as to the taxpayer of to-morrow. ' 

41. Before I pass on to the Budget estimates for 1926-27, I desire to 
refer briefly to some not unimportant changes which 

Improvements iu 6na.u-
eial ma··hinery. have been made this year in the form· of the docu-

ments which will shortly be placed before the House. 
A year ago, as the House will remember, we introduced various changes,in 
the form of the Demands for Grants in the light of observations made' by 
the Public Accounts Committee. This year we are in possession of the • 
results of an inquiry conducted at the request of the Public :Accounts Com
m1ttee into the possibility of improving the appropriation reports on 'lines 
suggested by that Committee. The Auditor General's recommendations 
were considered by the Public Accounts Committee in August last and 
received their general approval, and their wishes are being carried _out in 
the Appropriation Reports for the year 1924-25 now under preparation., In 
order to bring the Dem11nds for Grants into general conformity with the 
Appropriation Reports nnd thereby to facilitate comparisons between esti
mates and actuals, corresponding changes have been made in the form of 
the Demands for Grants .for 1926-27. Each grant is now shown sub-divided 
into a number of sub-heads and t.he actual expenditure will be accounted· 
f~r under each so that the Public Accounts Committee, when they scruti
mse the final accounts, will be able to eompare without difficulty the actulll 
expenditure with the budget provision under each sub-head and to fulfil 
mo~e easily their constitutional task of examining the extent to which 
savmgs under one sub-head have been utilised bv the Executive Govern
~ent towards extra expenditure under another. ·The existing division by 1 
.~•rcles of account has, however, been retained and details of expenditure 

X 
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we given in the same fullness as before. Another change which \\'ill jump 
to the eye of anyone using these volumes is that we ha'\"e reduced most of 
them to octno size--a change which effects a considerable reduction in the 
cost of ,Printing. It is not possible to alter the size in all cases this year, 
but our intention is to complete the process of co.nversion to octavo size 
in full a year hence. · 

42. A separate demand will be included in the.1926-27 Demands for 
Grants for expenditure in connection with the separation of Audit from 
Accounts in the United Provinces. This measure has been advocated by 
the Retrenchment Committee and by the Reforms Enquiry Committee from 
difieren' points of view. The latter Committee held that separation of . 
Provincial from Central. finance was an essential preliminary to any appre-

. ciable.' advance towards provincial autonomy in financial matters, but be
fore such separation can be accomplished, Provincial Governments must be 
in. control of their .own Accounts. Audit, however, appears to be a subject 
which should remain as at present in the hands of a single. authority, the 
Auditor General, all over India. The separation of Audit from Accounts 

·. is therefore invo!ved as a preliminl\l)" to further advabce and it appears to 
; offer· oth~r. incidental advantages. I need only mention two at present . 
. The pew system of accounting which we propose to introduce greatly facili
. tates a 'closer and more efficient control of expenditure by the Department 
: responsibl~ for that expenditure as a continuous process during the period 
of the· expenditure. ' The Audit department, on the other ban<i, is relieved 
from the mechanical routine duties 'invol'\"ed irt the present S\'stem and its 
.audit becomes more searching. 'With the approval of ~e • Secretary of 
.'State, ·therefore: we., have decided as an experimental measure to intro· 
duce thb new sch~me of separation, a~ ~om 1st April 1926, in the acccunts 
of the· United Provinces whose ·Government have expressed their desire for 
.ita, introduction.· : .· · · ·--::-: . '·· ! · · .; · · · 

• .. ' • r) .1. p ' ' ' 
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•• t I . ·. -· • ' · 'Expenditure. 
l~ _,. J • ' :- • • ...... 

. ; ... _ 43 .. The form in which the detailed Military estimates will he placed 
litllib.' · dit • , before the House bas not been materiallv altered a!! 

. ry ex.pe~- an-.. · bas been done in the case of the. Civil est"imates, and 
. the. changes are confined to a more logical·rearrangement of minor heads. 
Aa Honourable Members are aware, a Committee has been appointed to 
investigate the system of Cost Accounts at. present in force in the Army, 

·with :a representative. of, the Public Accounts Committee of this House 
·among the members. Our, experience of the present s~·stem .of.cos~ accounts 
during the last four years and ,the fact that the British Government have 

• recently decided to introduce radical modifications into the system of cost 
accounting in the British Army Jed us to the conclus:on that such an inquiry· 
bad become necessary in India. · Material changes in -the form of the mili-

. tarv estimates bne therefore to be postponed pending the examination of 
the recommendations of that Committee .. Fuller explanations have, how· 
ever, been given of the '"arious details of the military estimates in view of· 
the desire expressed in the course of Hie Budget debates last year by mem-
bers of this House .. " · • 

• I 

. . 44. The net military expenditure for tbeo ~·ear 1926-27 is estimated to 

.'amount .to 54'88 crores, i.e., " reduction of 1'37 crores as compared with 
the Budget estimates for 1925-26, thus marking a further stage in adnnce 

. \owards the ~oal set· by the Retn>nchment Committee. The pro'\"ision for 
established charges amounb tl) 54·2-J erores, the balance representin'! re· 

1 ·~aneta of speci&l pos,-war charges. The figure of 54'88 erorea includes :1. 



BUDGET FOR 1926-27. l:Z7 

-sum of tJB lakhs for the payment of gratuities to demobilised ?fficers, this 
1:>eing the last year which will be burdened ":ith a charge ~f _this character. 
"23 lakhs have been provided for the completion of the buildmg programme 
in pro,.ress in W aziristan and for the Royal Air Force. On the other hand, 
we appear for the morhent to have come almost ~o t~e end of the surplus 
war stores which have been a feature on the credit side of the account for -
some years paitt. We are allowing for a credit of only 25 lakhs under this 
bead as compared with 70 lakhs in the Budget estimates of _1925-26 and_ 
1,10 Iakhs in }924-25. The figure of 54•24 crores net for established cha~ges 
includes a sum of approximately 60 lakhs for new urgent measures mamly 
of a non-recurring nature for t~e purchase of new ,equipm~nt. · 

45. Among the more salient features in the new estimates I may me~tion 
first the disappearance of provision for one British Cavalry regiment, cost
'ing a sum of 22 lakhs a year, which has now been dispensed with, this being 
-the last of the specific reductions of the strength following on the recom
mendations of the Retrenchment Committee which remained to be carried 
-out. Charges for pensions in India and in England show a recurring reduc
tion of 37 lakhs, while payments to the War Office for British transport 
charges have been brought down by 17 lakhs. It has been necessary to_ 
provide an additional 20 Iakhs owing to higher prices for articles of food . 
and forage, and an additional 20 lakhs is also included for the purpose of '· 
accelerating the programme of electrification of barracks and of building 
of new Jines for Indian troops. As 11. set-off to this last liability, an addi
tional credit of 20 lakbs is anticipated from the disposal of surplus military 
!ands and buildings. 

46. Our total expenditure on military services, including th~ Army, 
Marine, Military Works, and the Royal Air Force, amounted in the year· 
1920-21 to 87·4 crores net, of which about ~0 crores represented~ 

·special expenditure on operations in '\Vaziristan. ·With the ces
sation of these operations, the · Budget estimates for . 1922-23, 
which formed the basis of the . Retrenchment Committee's · in
vestigations, showed a net total expenditure of 67•75 crores. 
'The recommendation of that Committee was that the Budget for 1923-24 
should be fixed at 571 crores, subject to such additions as might be necessary 
'in view of the delay which would ensue in carrying out the changes recom
mended and in order to meet special expenditure in W aziristan, etc. The 
Committee went on to say that for subsequent years the adoption of their 
recommendations should enable the estimates to be reduced to 57 crores, · 

. irrespective of savings due to further economies or fall in prices, and they . 
expressed the opinion that continuous efforts to ensure further reductions . 
·sh~~ld, in combination with the e:xpect.ed furtlier fall in prices, enable the . 
mihtary budget to be reduced to 50 crores net after the lapse of a few years. 
"'fhe actual expenditure of the ;year 1923-24 amounted to 56•23 crores and 
the first st~e of 57 crores mentioned by the Retrenchment Committee was 
'thus p~sed in the fi~_t year. The -~gure of 56·23 cro~s included bea-yy 
expend1ture on gratmtles to demobihsed pfficers and 10 Waziristan but· 
these abnoyVlal items were counter-balanced by credits from the p~eeds 
of sale and utilisation of surplus stores. The Budget for the year 1923-24 
_!lllotted a net sum of 62 crores for military .services. ThiS" was reduced 
m the Budget for 192-t-25 to 60t crores, but bv the time when the Bud.,.et 

· for 1925-26 was under consideration the actmil effect of the ·retrenchm~nt 
· <>perations. whi~b it had been difficult to gauge in advance; had. become 

npparent, nr:d 1t "·as possible to reduce the bud.-.t't provision .for 1925-26 
"to 56·2.5 c!'<'re.'l n~. o · · • • . . 
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47. The following table brings out the results achieved at a glance:

.Vet expenditure of .Vilitar11 l!ervicea. 

:Budget estimMc 
Revi>eJ estimate 
Actual expenditure 

(In crores of rupees..} 
1!121-22. 19~2-23. 1923-H. :i!J:!-i-25. 1925-26. 1!!26-27. 

66·8:3 67•75 62•00 60"25 53•.!3 51'88 
61!•35 67•09 59•71 56•33 66·28 
69•81 €5•27 56•23 65•63 

·These· figures include certain disturbing items both on the credit and 
debit side, and it is therefore of special interest to compare the true figures 
of tpe established charges, that is, the nortnal cost after elimination of spe
cial charges such as those for demobilisation of surplus officers and special 
credits for the eating down of surplus stores. In comparing these figures. 
with the figures given by the Retrenchment Committee, Honourable Mem
bers should bear in mind the fact that certain charges amount-

. ing in 1926-27 to 39 lakhs, of which the most important 
are the charges for Customs duty on imported stores and the cost of 
Stationery and Printing, have been added to the military estimates since 
1923-24, as the result of new decisions r.egarding classification. , 

Estima.te 
Actuals 

Adju3ted fiuures of Established chaTgea. 

(In crorcs of rupc~•.) 
1923·2~. ~~~4-25. l!J2S-::6. 

CI-9 59·4 55·0 
56•7 55•8 55·~ 

19:!t·27 •. 
54•2. 

• (re\iscd ""'tillllite.) 

. 48. I cannot allow this opportunity to pass without referring once again 
to the deep debt of gratitude which I owe to the late Lord Rawlinson for 
his wholehearted co-operation and earnest determination to secure economy 
in expenditure on military services. His uniimely death meant a grievous 
loss to m~I lost a personal friend and a colleague to whom I owed more 
than I can say-and India lost a true friend. The ideal at which he con
stantly aimed was an Army in India not larger than he regarded as abso
lutely essential in India's interests, adequately equipped and fully trained, 
~ that India might obtain the maximum service from a fully efficient fore& 
at tlie minimum co~t. Our military expenditure was kept ~uring his regime 
under constant scrutiny by the Finance and Army Departments with the 
object of securing further economies. I gladly add that this policy has been 
continued under his successor and has the full support of His Excellency 
~ir \Villiam Birdwood. I am confident ihat adherence to this policy will 
result in still further reductions in our military expenditure without the 
sacrifice of that essential security which must always be our first aim . 

. 49. We are fortunately able to foresee considerable savings of an auto
matic character in our established charges in future years, as the result of 
the reduction of the rates of pay of the British soldier which came int() 
diect in October, 1925. The immediate saving for 1926-27 under this head 
is not appreciable as the reduced rates of pay affect only new recruits, but 
it is estimated that, taken in conjunction with the reductions below present 
cost which ~-ill in due course result from the recent revision of the pay of 
officers in July, 1924, the savings from this source should amount to 12 
Jakhs in 1927-28, increasing annually to about 80 lakhs in 1930-31, and 
about 11 crores in 1933-34. Before leavin~ the military estimates, I must 
refer briefly· to the question of stocks held by the Army on which I com
mented last year. lluring the course of the year the whole question has 

• 
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been completely examined and considerable mudifications are necessary in 
the figures then given which were based only on information available at 
headquarters. A full statement of the Lalance;; mw disclosed will be found 
in the volume of detailed estima.ies. The amount of stocks held proves 
to be appreciably in excess of the amount indicated i~ the figures _placed . 
before the Retrenchment Committee, and of those on whiCh we have hltherto 
been workin". One of the terms of reference to the expert commii;tee of 
inquiry into o the arsenals and ordnance depots which I mentioned earlier 
in my speech is the examination of surplus and obsolete stocks, and I ha.ve 
little. doubt that a further reduction will be effected as the result of· this 
enquiry. 

50. I now turn to our estiffiJ}tes of Civil expenditure. The i:otal figure 
. . . . of Civil expenditure in the revised £stimates for 

Caval e~:pendituro. 1925-26 is 41•46 crores; the corresponding figure for .. 
1926-27 is 41"76 crores. · This small increase, which amounts to 30 lakhs, 
conceals a big decrease. In 1925-26 we had a big non-recurring credit, 
originally estimated at 1·29 crores but now ascertained in the revised esti- : 
mates. to be 1"81 crores, on account of the transfer of postal and telegraphic , 
t:tores (including the stores of the Indo-European Telegraph Department) 
from Revenue fo Capital. The chief feature of the expenditure of 1926-27 
is the reduction, whose significance I have- already endeavoured to explain,· 
of approximately 1 crore in the charge for interest. · For market debt the 
<:har~e for int.erest in-1926-27 shows a reduction of 1' 79 crores on the current 
year's figures partly becaus~ of the effects of our conversion loan and partly 
because we were able to finance all our own capital expenditure including 
railways and the capital expenditure of Provincial Governments without 
adding to our market debt. On the other hand, there is an increase of 75 
lakhs under Interest on· miscellaneous .obligations which includes interest 
on provident and similar funds, savings bank deposits, cash certificates and 
tmfunded debt generally. The net reduction in interest charges is tlierefore, 
1lS already stated, about one crore. 

· 51. A drastic reduction of the area under cultivation in the United Pro
vinces by one-third results in a considerable reduction iu c•ur expenditure. 
(Jn opium. A further reduction is anticipated in the near fuiure as the 
result of the substantial reduction in the prices paid to cultivators. These 
steps had already been taken, in consideration of the large surplus of stocks 
that we at present hold and of future requirements, before we arrived at thE' 
·-decision announced recently to recommend to the Legislature a policy of 
progressive reduction and eventual extinction of our exports of opium~ · On 
thia hnportant question of policy I need say no more at the present moment 
beyond drawing attention to the fact that it foreshadows the progressive re
duction and eventual disappearance of a head of revenue which at present 
brings us in approximately 2 crores a year. · 

· 52. Our estimates of Civil expenditure include increased provision for 
. . . what I may call beneficial sei-vices. I drew attention 

-.A,\,hconal ~xpcnJa- a year a,.o to the increase in the current year's esti-
turc ou beneflc•al &er- t 0 

Ti<-. ma. es under these heads and a. recent debate sh<>wed . 
· that the House shares the view of the Government of 

India that some addition t<1 expenditure in these directions is both ·desirable 
a~d _proper, an_d that the Finance Department•s motto of wise e:xpenditure .• 
w1tlun our a~rulable resources and avoidanre of_waste rather than retrench-· 
ment at _all t';'St~ is ~ndorsed by pub~ic opinion.• Among new items and in
('reases m ex1stm~ 1tems of .expenditure on beneficial services included in 
~he Drm~nds f·)!" Grants I may mention an enbant>ed lrnlnt of 6! Iakhs ~ 
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the Indian Research }'und Assoc.ation, an increase c..f about. a. hakh for: 
Ulucation in the ~orth-West Frontier Province, as well as a D.Jn-recurrent 

' grant of about 1! lakhs for a new building for the Government High School 
&t Peshawar, a further grant of Rs. 50,000 for the construction of the Victoria 
Hospita~ at ~jmer an~ a similar grant towards Dr. Shroff's new Eye Hospital 
n! ~elh~.. \\ e have ~reased the grants to the B~nares and Aligarh 
Umvers1t1es by Rs. 2a,OOO each and that to Delhi University by Rs. 10,000 
and have provided 2 lakhs each as {he first instalments of non-recurring 
grants to the two first named Universities. Additional funds have been 
providOO. for research at Coimbatore, Pusa, and :Muktesar,. and for .the
development of the Dairy Farms at Bangalore and elsewhere and of the 
Anand Creamery recently taken over from the llilitary Department, and. 
further provision has been made towards the completion of the new Forest 
Research Institute at Debra Dun, where over 60 lakhs out of a total sanc
tioned programme of _over a crore has already been spentJ. 

· 53. The provision for reduction or avoidance of debt in accordance with 
the plan set out in the Government of India Resolution. dated the 9th 
Decemb~r, 1924, requires 4·83 crores in 1926-27 Ol' pxactically the same 
figure as in 1925-26. The Government of India propose, however, to make 
two changes which affect the total' amount of expenditure under this bead 
in 19"..!ti-:l7 •· Two years ago on the passing of \be amendment to the, Sea. 
~ustoms Act the practice was introduced of addiiU5 to the provision for 
reduction or avoidance_ of deb" a sum equal to the Customs duty on stores. 
im~orted on capital account includin~ stores for the use of State-managed 
railways. I promised a year ago to reconsider this praetice in the light of 
criticisms raised in regard to it in th!s House. There are objections in 
rrinciple to inflating revenue at the expense of capital. Our object in amend
ing the Sea ~ustoms Act and making Government stores liable to duty was 

.. dearly no~ to increase the Customs revenue at the expense o! our capital 
charges. · I recognise, however, that. there are arguments which can ~'a
brought forward on the other side in view particularly of the fact that the 
railways pay a contribution io general revenues on the basis of their capital 
expenditure including whatever may have been--paid in Customs duty and 
that railway rates and fares are calculated with reference to the capacity 
of the railways to earn profits on the whole of their capital expenditure. 
We have therefore decided to meet the views expressed by critics in this 
House a year ago and omit this portion of the provision for redemption of 
debt. An opportunity for reconsidering the whole que~tion can be taken a~ 
the expiry of the five-year period for which the Debt Redemption scheme
is in force.· 

54. The second proposal which the Government of India are making
in this connection will be found enshrined in a clause ;n the Finance Bill 
dealing with the dispos11l of the sums received bv India from Germany on 
Reparation account. These sums represent India's share of the amount 
a1lcc11ted to the British Empire out of the Dawes annuities. The
actual . allocation is full of complications. . The pAyments by 
Gerrnanv for all treatv ~har!!es under the plan Adopted ury from 
1,000 million gold marks at the !'tart. to 2,500 million ~old marks in the
fifth ,·ear; thereafter thev are to he fixed at the latter sum tot"etber ~;th 
a ~u~plement CQmputed accordin~ to an index of prosperit'". The nnnuiti!!~ 
are ravable in German currencv and the amount to he transferred t:> 
Germnnv's crt>difors outside Germanv has to be decided by a Transf'!r 
committee with reference to the capacity of Germany to make deliveries 
in kind or in ca"h without endan~ering the stability of the mark. Befo-e 
the total amount so transferred outside is di;:tributed. n number d cbar~<''Z 
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hav.,_ to be deducted includinft, for example, the cost oi service of Germany·~ 
£40 million external loan, the cost of the Reparation Commission, the 
amounts allocated towards the payment of the Army of Occupation and of _ 
the Belgian War 4ebt, and other items. The exact amount available fo.c" 
distribution is thus at all times problematical and extraordinarily difficult· 
to forecast. The British' Empire as a whole receive 22 per cent. of the· 
total sum available, and India receives 1·2 per cent. of the ·British_ 
Empire's share. The best calculations that I have been able to mak-e._ 
which necessarily are based on somewhat arbitrary assumptions, point to. 
an annual receipt by India over the next few years of sums varying
between a minimum of £66,000 and a maximum of £250,000. In 1924-25. 
we received £37,400 and we expect to receive about £66,700 in 1925-26. 
The present estimate of receipts in 1926-27 is about £120,000. 

55. The reparation receipts may be said broadly to eover in the ca3e: 
of India one or other of the following classes of expenditure: (a) pensions: 
and allowances payable by the Government to war sufferers; (b) expendi~ 
ture in replacing losses by enemy action or in repatriation of enemy
nationals; (c) compensation payable to private persons and local bodies •. 
So far as expenditure on replacing stores lost by enemy action and the--. 
eost of repatriation of enemy nationals are concernea, the receipts represent 
reccvery of expenditure previously incurred by the Government. · Such' 
expenditure added to the deficits of past years and was in effect met from.. 
borrowed funds. Recurring expenditure is still being met by the Gover.I
ment in respect of pensions and allowances. Some part has already been 
covered but the major part will come in future year~. The receipts which 
the Government now obtain from the Reparation account represent a 
contribution towards the capitalised value of such payments. The com• · 
pensution payable to private persons and non-Government bodies stands _ 
on a different footing. The receipts on this account are not really receipts. 
of the Government of India except in a technical sense. . · 

56. It seems reasonable to utilise receipts from GeiiDlany under all 
but the last head for reduction or avoidance of debt rather than to treat· 
them as an ordinary item of revenue. Only by this procedur~ will there 
be annual sadngs in interest in future to correspond to annual payments 
on accqunt of pension. The Government propose therefore that payments 
for compensation shall be deducted from the total reparation receipts and 
applied for the purpose for which they are intended, and that the balan~ 
of our reparation receipts shall be devoted to the reduction or avoidan~e 
of Ut'bt. By thus applying these special receipts, the Government will 
I think be following the procedure which is most in accordance with finan
cial propriety, and we shall at the same time avoid disturbance in our 
own Bud~--et estimates arising out of the fluctuating and uncertain charac-'. 
ter of these receipts .. This proposal and the propo;al to bring to an end· 
tlw rrach•e of setting aside for debt pur;iOses a smri eaunl to the C•1stoms 
dut~· on stor"s imported on capital account are intended to be taken to 
g-dh<>r. The result of the two proposals combined will be to relieve vUJ" 
rew-nues of a charge of nbout 7 Iakbl'l if our estimate ot receipts on repara, · 
tion nrcmmt is approximately correct. . . . · 

57. This mav perhaps be a convenient point at whicli to mention ~hat 
we are continuing for 192()-27 the assignments on account of Customs 
duty on Gonmment stores introduced as a temporary measure two years 
ago to thosi Provinces which have not yet <Jbtained a reduction in thei.Y 
rontribut i<>ns to the Central Government. The only imporlant item in 
this connection is a sum cf 5·39 lakhs payable t-o Bombay. It i3 opvio'!lSl)' 
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desirable that. the_se Rs>'ignments. which are objectionable in ptineiple. 
should be ~xtmgu1~hed. at an ~ar_ly date :md we propose t"ery short! t~ 
take up th1s. question_ m eonne~tlon with the examination c,f the R~;)!'t 
t>f the T11xa~Ion Enqurry C.:-mm1ttee recently publis~ed. w-ith special ref·~r
ence to the1r propo~al for modifying the existing DHolution Rule 15 io 
regard to the pay~ent t·l the Pronnces of a share in Income-tax receipts . 

. 
Rtreniu. 19:?6-27. 

58. t now t~ to the e~timates of our. r~wn~e. It is ne::-esssn to 

C I 
anticip:lt.e some diminution in the imports of BU'"P 

':1~ om._ . b o- • 
. ut we rna\' reasonably look for compensation for 

the sums thus lost in . increased receipts from duty en cotton pieee~oods 
and in what 1; may call .the normal ~m>wtb unaer other heads. On this 
basis the net revenue under the head ·of Customs is estimated a• 48·15 
crores,. or M increase of 1·30 crores owr the re\'ised estimate for the 
current. year._,· This· figure includes 1.75 lakhs of ret"enue from the C ·.tton 
.Exsise ,Duty: This may be regarded as a fairly conserratit"e estimate of 
what the yield· from the duty would be if it were continued. Tlie yield 
in 1924-25, the last \"ear in which the. dutv was full'" collected. was· 2,18 
lakhs~ while the highest figure auring the last six yean was 2,31 lakhs. 

: 59. The 'main change' in the trade conditions of 1925-26 as compared 
r..~ · • ' 

1 
· · with the pre\"ious \"ear is that the cotton mill industrv 

.. ]"as" on 1K'Omo., • · - B b b • · · .. , ·. . 1n om ay a:; passed· through what I hope will 
pro\"e to be the penod <>f its severest depression. v;e han to allow there
fore for an ·appNciable reduction in our revenue from Bombay under the 
head of Taxes on Income. Conditions elsewhere have been (,n the wilDie 
better than in the predous year and our administration is increasing :ill 
the ·time in efficiency. 'We ha \"e adopted for 1926-27 a figure of 16·15 
crores of receipts under this head or 10 lakhs less t:nan our revised estimate 
for 1925-26. This represents 1·20 crores less than the Budget estimate for 
the current vear. · · · · · · • 

'. ' t ' • • I ' • ' ' 

· 60., I estimate our receipts .under the head Salt; at the figure of 6'9!) 
· crores, which assumes that accumulated stocks will 

r:.; ... ~t. . have been worked down by the end of this month. 

p• 61: .'fhe · g.ros~· ~ceipts .from opium &r!! estimated at 59 lakbs below 
'< · "· : · · • the re\"ised fiaure for 1925-26 which included a large 

Opiu_m. adt"entitious receipt under Excise opium owing t.> 

the taking O\"er'b_y.the Pro'"incial Govemmen~s of stocks held &t tn:asurieJ. 
The net receipts are estimated to be practically the same as thiS year, 
n~mely, 2·26 crores owing to reductions in expe?diture already referred to. 

62 . .As the House is aware, the total contribution from Railways w 
. . , . : gem·rnl ret"enues during 1926-27 is estimated at . Lilwa: ... '' . ; .. 6-01. crores. This. represents simply the amount of 

the fixed contribution based on the actual receipts for 1924-25 which was 
a particularly profitable year.. It assumes that the net gain from ~ail ways. 
after deductina the contribution, will not exceed 3 crores and will accorl-" . inal.- be transferred in full to the railwai reserTe. 

t:) • • • .• • ~-

:. 63. Tht vorkins:t expenses . of the Indian Posts and T~legraphs De-
• ·. · . partment for 1926-27 ve esfimat.:d at 10·17 crores, 

PCHta and T~1'"Z!'S?:'.. or 61 lakhs mor~ than in 1925-26. The· gro"ih of 
_w~king expenses is due in part to the absence of the om-recurrent featurt-s 
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which, as already explained, made the figure of 1925-26 less than the nor
mal, and in part to an increase in expenditure amountin"' to 10 lakhs due 
to the dlci~ion of the J.:ailway Department to withdraw 

0

the concession of' 
free railway passes to postal employes, and to the inclusion of a provision 
<Jf nbout 19 1akhs for new measures designed to improve the emoluments· 
and terms of service of the postal and telegraph staff. The concessions 
in the case of the postal staff involve an addition of 15 lakhs to our expendi-. 
ture The gross receipts have not kept pace with the increase in expendi
ture, and we can. expect an improvement of only 41 lakhs, making the 
total of our gross receipts for 1926-27 10·65 crores ·as compared with 
10·24 crores in 192.J-26. The Post Office account alone· shows an estimat
ed profit of 20 lakhs, but there is a loss of 20 lakhs on the Telegraph~ and 
'Of 10.lakhs on the Telephones, owing largely· to the fact that the charge 
for interest is proportionately heavier in the case of the laUer services.· 
The upshot is that the estimates of the year point to a loss of approximately 
10 lakhs on the working ol the department as a whole. ; I have, however, 
-every confidence· that a revival in trade will lead in due course to a con-· 
siderable addition to our revenue from telegrams which has recently been 
dis&.ppointingly low, and that by next year the department will be com
pletely self-supporting. To complete the picture I must add. that owing 
to a reduction in traffic we expect, in addition, a loss of 6·7 lakhs in 1926-27 
<>n the working of the Indo-European Telegraph Department. · : . 

64. The House will observe that in face of these figures it is impossible 
for us to contemplate any reduction this year in the rates for. letters and 
postcards-a subject on which after an interesting debate -in this House 
a few weeks ago 1urther discussion was adjourned in.order lhat the whole . 
matter nlight be considered in its proper setting in connection with the 
Budget figures. The wisdom of the course then taken' is now apparent. 
Such a reduction of charges as was then under consideration i~ clearly 
impGssiblc unless the taxpayer is to be saddled with the burden of a heavy 
subsidy in relief of the customers of our postal and telegraph system. I. 
know that a return to pre-war rates is keenly desired in many quarters in. 
the House and in the country; nor would the Government desire to oppose: 
$Uch a reduction for a moment if they believed that it was within the 
range of practical politics. I desire, however, to put the question frankly 
before the House. There is in .my view no probability whatever of a 
return to pre-war rates for letters and postcards except at the cost of a 
heavy and steadily increasing subsidy from the pocket of- the taxpayer .. 
It is desirable that we should face the facts boldlv and not deceive ourselves 
cr othm; by holding out false expectations. - ' · ' . · ,. · , . 

, 6.J. The truth is that we are confronted by what I may call a. secular. 
change in conditions in India. The very cheap rates. of postage to which. 
India had become accustomed belore the war were possible only because· 
of -the very low level of prices in India as compared with {)ther countries.· 

' The last three-quarters of a century have witnessed a steady rise in the 
average level of prices throughout India-a rise . which was the natural 
and inevitable outcome of tg.e far-reaching changes which were gradually, 
making their effect felt on the conditions of life in India .. I may illustrate-. 
these chAn~es with reference to figures on index numbers of prices going 
hack to 1860. If we take the figure for the average of the year 186L for 
wholesale prices in the United Kingdom· and India. as. 100, the increase 
in the year 192-l in the case of India is represented by a figure of 251 and 
in thll case of the Vnited Kingdom by a figure of 142. If we go bacK only. 
a.c; far as 1914 and compare pre-war with present JlriceB,. the increase in 
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India is_ fro?l 100 in_ 1914 to I~ 8\ the end of December 1925. The cor
responding ,mcrease m the Umted States is from 100 to 158 and in the· 
United Kingdom from 100 to 153. In the face of these fi~es v.·hich 
whatever doubts we may have as to the absolute accuracy of the calcula: 
tio?s on which the index numbers are framed, are at least a reasonable 
gmde to the general trend of events, it is impossible to expect that the 

· Indian Postal Department should be able to carry letters or postcards at 
the· rates prevailing in 1860 or even in 1914. We . cannot expect wages 
and expenses to stay at a level below the average rise in prices generally. 
Unless therefore the future holds out the prospect of a considerable further 
fa11 of prices to at least the 1914 level-a development which would 
probably be undesirable in the general interests of India's prosperity-we 
must ·admit the: logical conclusion that the day of the 3 pie postcard and 
the 6. pie Jetter is past beyond recall. Much as we may regret this in
evitable conclusion. it is better that we should cease to delude ourselves 
wiili unrealisable hopes· and should set ourselves· to secure the maximum 
efficiency and the greatest possible •facilities to the public from the depart-
men' as things are to-day. · . · 
· 66. Our 'estimates of revenue assume the continuance of the practice of 
· · ou- . appropriating to :revenue the interest on the Paper 
· ..: . Tet'eJpts. ' •· · · Currency Reserve and the surplus of the Gold Stand· 

ard Reserve over'£40 million. \Ve may, I think, assume that, whatever 
changes may be introduced as the result of the recommendations of the 
Royal Commission on Currency, the profit now obtained by the Govern
ment· from these Reserves, whatever form they may assume, will not be 
substantially affected.~ In regard to other heads of receipt, extraordinary 
income from enemy ships will no longer a_ccrue to us, and it is necessary 
to estimate interest receipts on a lower scale than this year. ' ' 

67. we are now in a. p~sition to frame our balance sheet. The total 
·'" · • · · · estimated· revenue Jor _1926-27 amounts to 133·4~ 
... urplu ,· . crores; and the total estimated expenditure amounts 

to: 130·38 crores. ~ \Ve are left with a surplus of s·os crores. I hasten to 
remind the· House that· the latter figure includes the sum of 1£ crores for 
receipts 'ftotn the Cot~on· Excis~ ~uty. ' . . · · 

~ :: ' 

: '! • ·! :--, ., : (~oNCLuSJON. 
. • ·l ·, . , t ~ •. ' . I .. . . ... ... , ~ . . 

_ GS ... To what. extent" can· we regard· this. aurpiWI ns being free for us to 
dispose·· of? ,.:How :far js it a recurring· surplus? ~e _House will observe
that I have ·made no reference except m a very JDCidental ·way to the 
Report of the Taxation Enquiry Committee, or to the proceedings of the 
Royal Commission. on Currency. The former's report has only recently 
come into the hands' of members, and though incomplete copies have been 
available· to the Government for a somewhat longer period, we came to 
the conclusion that the extremely interesting and instructive ID:ate~al 
which it provides demands more prolonged and more complete exa~matmn 
than was possible in the time at our disposai. I have therefore mcluded 
in this Budget po suggestions for modificati?R of our _taxation syste~ in. 
(be light of toe Committee's recommendations. Their recommendat1o?s 
will give all the Govenmieti.ts in India and their legislatures ample mat~nal 
for ret1ection in the ci:lurse of the· coming year. The report ts, I think. 
a most valuable addition to our knowledge of the Indiari taxation system. 
and in. the compass of. one volume we have here.~ complete survey of ~11 
the taxation at present imposed. Important additiOns to o~ l!ndersta~d· 

.. ing of the problem of the relation between Cemat and Provincial ta.xatioD 

.. 
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are made in muny passages in the Report. I tak~ this opportunity to-day· 
of thanking Sir Charles Todhunter and his colleagues for the hard labour
which they have devoted to mastering their subject and for the instructi~e 
report which they have placed before us. · So far as the present Budget 1s 
concerned, however, we are justified in assuming that, whatever decisions, 
may be arrived at in the light of the recommendations, of the Taxation 
Enquiry Committee, they will not affect the question of, the. disposal of 
the year's surplus. . 

69. The same assumption must be made in regard to the work of the-·. 
Royal Commission on Currency. Our estimates assume the continuance oi 
the present credits to revenue of the interest on Currency investments. 
They also assume an average rate of exchange of 18d. for 1926-27. R is.. 
impossible to anticipate the conclusions of the Coiril:oission and equally· 
impossible, besides being very undesirable, to set aside any portion of the· 
year's revenue as an insurance fund against possible repercussions on our
Budget position in future years. Nor have we any present Teason · for·· 

. regarding such an insurance as requisite. · 
70. In regard to other items in the ~udget we have to remember that 

the receipts from Railways in 1926-27 are high; the earnings of the year 1925-. 
26 were not as good a~ those of the previous year, so that our fixed con
tribution from Railways in ,1927-28 may be less by as much as 79 lakhs 
than in 1926-27 if the actual figures for Railway receipts for 1925-26 · 
confirm our revised estimates. Our opium revenue is also· an uncertain • 
factor. The net revenue fluctuates within rather wide limits imd at times.. 
may even increase owing to sudden decreases in expenditure following on 
reductions in the area cultivated and in the price paid, but· the progressive 
elimination and eventual extinction of our opium .. revenue has to be· 
assumed. There is, however, no reason to think that this loss of income 
which must necessarily be spread over a period of years cannot b«t counter
balanced by growth of revenue in other directions. Our Income-tax revenue· 
is exceptionally low at the moment and may certainly be counteq upoB 
to give a considerably increased yield ·in later .years. Fin?-lly, we. look for-· 
further economies in our military expenditure which stilf contaiJls special. 
items of a non-recurrent character. . · 

71. After giving full weight to these various considerations,: ~e fiave' 
come to the conclusion that there is, no undue risk in treating the.· whole 
of our surplus as a recurrent one. · I have already • confided ·to the' House 
the secret that the Finance Bill i~cludes provision. for the· fii:J.al abolition~ 
of the Cotton Excise Duty, and the privilege of sharing with the· Govem- · 
ment in the credit for this historic. achievement will belong to· the Legis.:.; 
lature when the Finance Bill is passed. ··This, leaves· us with a 'divisible: 
surplus available for other purpose~ amounting to 1;30 lakhs. · The House· 
will I feel sure have no hesitation in agreeing that past expressions· of 
policy and the truest interests of the people of Iridia alike demand that; . 
after uting' 1 i crores of the sum at our disposal for the reduction of Centrar 
taxation, we should devote as much as we can of the rest to the relief or 
the Provinces: 'Ve accordingly propose to apply 1,25 lakhs to the further 
reduction of thE' Provincial contributions in accordance with the ·nevoluiiozi'l 
Rules. The relief thus afforded will fro to the extent of 57 lakhs·to Madras, 
33 lakhs to the United Provinces. 28 lakhs to the Punjab and 7 laEis to-
·Burrna. · ·, 

72. The total of the Provincial contributions fixed under the Meston· 
St>ttiE'ment WQ!; 9·83 ('rores. A year ago we made a permanent reduction
of 2l crore!l and provided 63 Jakhs · for ~he continuance of the temporary 
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re~ssion of Bengal's 'contribution. With the additional ll crores se~ 
as1de now, we shall have redueed our reliance on the Provinces bv 4·33 
t:rores in all, '1\·hich is not nry far short of half the total. The Provinces 
whom fortune and the Devolution Rules favour this year are (apart from 
Bengal) the same as those which obtained the biggest benefit a year ago. 
But the turn of_ !he other Provinces '1\-ill come. They are all brought 
much nearer frmtwn by the r.vents of. the last two years and will no 
longer feel that the prospect of remission does not interest them. Mean. 
while the taxpayers if not the Government of the Province of Bombay 
in particular and of other Provinces in a lesser degree secure the benefit 
of the repeal of the_ Cotton Excise Duty, the relief given in this bud.,.et 
~eing divided between the Central taxpayer and the Provincial Governments. 

: · 73. At· an earlier :stage in my speech, the approaching end of the life 
uf this Assembly tempted me to compare the figures of India's debt now 
with those of three years age. Before closing let me indulge in a further 
.glance backwards and a glimpse into the future. The first Assembly was 
burdened with the ungrateful task of imposing extra taxation in order to 
bridge_ the yawning gap between revenue and expenditure, a task that at 
one time seemed well-nigh· hopeless. · The Budget of 1924-25 which coin
cided with the first session of this House signalised our definite escape from 
;the era of deficits and brought the Salt tax back from Rs. 2-8 a maund to 
the -present rate d l~s. 1-4. · For this reduction, though no doubt it had the 
assent of the majority, only the minority in this House who voted for the 
second reading of the Finance Bill can claim to. share the credit with the 
Oovemment and the Council of State: and the Government did not conceal 
their view that a 'higher rate, which might have enabled us by now to have 
.achieved the complete extinction of the Provincial contributions, had much 
io commend it. · But. if this House dealt in a step-motherly way with 
the Budget of 192-t-25, it placefl to its credit six months later the conven
iion in regard to tbe separation of railway finance from general finance, a 
Teform . l\"hich. I regard as the greatest financial achievement or the years 
·under review.' We have made other advances in our financial machinerv 
-during this period, such as the establishment of the Provincial Loans Fund 
. .:and the fQitllulation of a clear policy of reduction· and avoidance of debt. 
and we have paved the way for other advances, as for instance, the .separa
tion of Accounts and Audit,· and the reform of the Indian currency system. 
We have moreover greatly improved the mechanism of the Assembly's 
financial control. -· But the new arrangement for dealing with our Railway 
Budget remains th& outstanding feature. It lias cleared the path for a 
eontinuous programme of railway construction and rehabilitation, and is 
1he. direct parent of the proposals· for _progressive reduction of rates and 
fares which .bas now- been put 'in hand, while it has relieved our general 
finances of :an intolerable burden of uncertainty. The Delhi session of 1925 
found· the Government and the Assembly working together, as you, Sir, 
~·ill remember, to put the finishing touches to our Debt Redemption plans 
and to make a substantial. beginning of the remission of Provincial cootribu
tions. · To-dav we are oontinuing last vear's work while at the same time 
~lebrating- the happy· extinction of the n~torious (even' if sometimes 
maligned) Cotton· Excise Duty., · · 

7-1. T ask those who profess unending dissatisfaction with the Refonns 
·and ~enounce .them as· a sham and the Government as insincere and un
l'esponsive, does the financial story of these three short years justify de
-pression or·dNipondency? In that brief space we have immensely improved 
our financial machinery and have progressed nearly half-way on the r0:ld to 
.. xtinctio_q. d the Provincial contributi(lns; and we .have reduced the Salt 

• 
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tax und abolished the Cotton Excise Duty. For five years the Reformed 
Legislatures have been at work in India. lt is true that weather conditions 
have on the whole favoured us and that the level of taxation is still high' 
in comparison with 1914, though not in comparison with othez: countries. 
But to me it e~eems undeniable that the association of chosen representa
tives of the people of India with the Executive Government and their con
stant interaction the one upon the other in the Assembly and the Council 
of. State have enabled India to win through. the inevitable discomforts_ of 
the period following the war with a measure of success· that makes her· 
financial position the envy of other nations ·and· could scarcely have been. 
possible without the Reformed Constiiution. The members of this House· 
appear to me sometimes to fix their attention 'SO earnestly on what are called· 
political· questions as to overlook the steady advance towards the goal of 
constitutional self-government which is being registered day by day in 
administration and in finance. Mr. Coates, the present Prime Minister of 
New Zealand, made a confession .of faith in a speech delivered last May· 
soon after he succeeded to· the Premiership,: which deserves, I think,· the 
careful consideration of those who are .working for; India's ~uture., ".It may:· 
seem ", he said, " that I have unduly stressed the financial and administra
tive aspect of Government. My six years of Ministerial service, however, 
have convinced me that intensive application of the principles of . soun<f 
finance to every. function of. Government is . ever essential in the public · 
interest. It is from that . solid founilation created that we' can build the 
structure of our public services and enable the development of our .country 
to proceed. . . . . . . Only by judicious care and foresight in' 
setting our financial foundations is it possible to ~evote the necessary atten-· 
tion to all our citizens ". '· ; · · .. : .. ~ ' · ·~ 

75. The Government of India and· this Assembly have 'not aiways seen 
eye to eye on financial questions, but the record shows that we have worked 
together, not wifhout reward, to establish a foundation of fina~cial stability 
far more firmly based than when we began. We leave to the next Assembly· 
tpe task of building on those foundations ·with the firm assurance that, 
1 hough all the difficulties are not s~rmounted and though new anxieties may
arise, they will not have to complain of our work of preparation and will 
find their financial heritage a source of strength in advancing to the solution 
of the political and constitutional taskR which await them. 

BASIL P. BLACKETT. 
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... l)l4fement eomparing the actual Ret'enu.e and Expenditure of the· Central 
Gf!t'ernment (Imperial flevenue and E~penditure before the Reform•) 
.tL'ith, the 'Rnised Estimates. Jor each year from 1915-16 to 19!2-l-25. 

·(See para~raph 3 ·of speech.) 

-; . '_(In tboul!aDde of Rupee1.) 

i . . .. . ,. 
·. BIIVIBID EBl'UUTJ . A.CTIU.LI, 

j ,, • ' ,• .. - : . I 
I 8urplua (+) I . . Revenue.· Espendi:ure. Surpli;UI ( +) Revenue . Espeuditure. 
' ·' 

Defi01t 1-). Dt'ficit(-). 
! . ' -. .. -. ., r rs,S9,os . ~.00.96 1 ~ 1915·16' • . . ·.• . . 81,58,21 -2,69,13 81,';9,28 -1,78.30 

\9~6-17 ·• ·::: -.. . 97,25,67 r 83,;07,37 +8,98,30 87,31,37 + 11,21,73 .• 98.53,10 I 
"1911-ls'. ·l·t,u,sus . 1,06,27 ,'i. +8,56,7. 1.1S,'i0,58 ,1,06,57,52 +12,13,08 

: J9~~9 : i J ./' ,1,27,9.~65 . 1,34,'i9,88 .... 6,83,23 1,30,40.66 1,36,13,72 -5.73.06 

'l91B·Z.) 1 •• ! J,U,07,58 1,59,18,67 -15,11,11• 1.37,13,98 1,60,'i9,27 -23.65,29 

1920~21 • • • 1.35,10,33 
" 

J,48,os,61 
' 

:-12,93,26 . p3o63,32 1.61.64.17 -26.00.P5 
J". ., • . • .. . . Jl, 

".1921 U !0 ' I 0 '· 1,13,15,3:1 1,41,94,52 :-28, ';9,20 1,15,21,50 . 1,42,86,52 -27,65,03 
. ; ... ··' ' . 

'1,37,93,52 .]922·23 ; • ... ,,20,70,17 "-17,!15,35 L2U1,29 1,3M3,05 -:-13,01.76 
• r• • • ·. • . r - ~ '' • f ' 

1,29,59,97;1 +·2,06,07 1,83,16,63 . 1.30,77,63 ... .+2.39,00 . 1923-:M : ., 1.31,96,06 

~~92H~ ,.1 • .. • .J,M,82~2Q , 1.30,82,68 .: ~+.3,99.~ . 1.38,03,92 I .... !,32,35,66 +5,68,26 

... 
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• I.- General Sta~ment of the Revenne and ExpenJiture ch~rged t3 
. 

\ 

'. 

BP8DU-

Principal He&de of Bneou- .. 
Cuorto- •. . . .·~·. 

Tuee ~. lutome . 
Sal\ . . 
Opium 

Other Beede : •\ . < 

To•r..1. Pat•cn•n H:u»• . 
. 

. Bail war•, lllet lleeeip\ (&I per BaG-
war Budget) • • . . . 

Jrrip:lon, Net Beeeipt8 • . 
I • 

Poota and Telegrapbl, Net Beeeipta • 

Interte_! ~~pt~ . .. .. 
CfyQ A4minlatrat!OD . . . . 
Currene:r and )lin\ . . " A, .. .... • 
CfyQWorb . . . . 

• 
Jl!le<llaneoua . . . . . Jlillta'7 B-lpta . . 
Pmrindal Coutribatlona and mieeel-

tau.oua 14juftlllfllta betweea Central 
an4 p,.,Yill<ial G<mtrnmtnta 

:htnonllna'7 Item. . 
~·' a '' 

., . -.. TOTAL IEV:L~tl'J: 

" .. , 
.. »•nod .. . . 
:· . TOTAL 

DELHI, 

F llU.NCJ: DtU1TliE~T; 

Tie 111 Jlarcl 1926. 

. 

For 
details, 

,;M 
Stat'"" 
men~ L 

,l ' '" A· > 

.. 
', r· r 

.,·~ ~ ~-

" .. 

A . 

.. 
"' .. 
" .. 
.. 
" .~1 

.. 

.. . 

-...: 

1 
At'<"MJ.ntw. 
19~>6. 

; II ··j ·- \ . 
Bo. 

. . 

... .. ... 
• • t&,7&,81,1;16 

16,01,48,258 
• 
7,3~.~.a;~ 

3,79,76,177 

2,08,93,11i() 
• 

7&,02,&S,II.'i8 

37,22,94,697 

. 10,91,9!lr. 

1,1~&,087 

e,t1,oo,36& 

73,97,5..'>3 

8,99,32,&9t 

13,Jl,263 

ts.•u,&n · 

•.• •.ps.~l,6t9 . ' -. 

D,21,20,0C& 

2,54,Sf,!58 

1,3~,0:,91,:1-M 

-
1,3P,c.!,9:!,Ut I 

I . 
Bud~rrt I Rnlofd Bndre& EAtimat~, 

!. 
Etittimate, EAtim3t~ }9li•~6a 1926-16., 11126-ai. . 

\ . 
Rs. .. 'R~. Rs. 

• • • "· . . ., 
• ' lG,ss, OO,ooo J6.'4.5i,OOO p ts. •~.oo.ooo-

17,34,&7,000 16,24,~9,000 16,14,67,000 
8,9-';,00,000 6,40,00,000 6,90,00,000 
3,55,S.>;,OOO 4,39,00,000 .. s.~o.oo,ooo 
2,2S,U,OOO 2,19,0.,,000 2,2S,.S,OCO 

76,63,S6,000 76,07,31,000 7&,60,10,000 
I 

' ' 
33,~9.~000 33,76,91,000 35,~32,000 

.· 10,.,,000 11,00,000 8,U,OOO .. 
68,11,000 Gli,S@,OOO 

' 
46,62,000 

s,oo.~ooo t,OS,19,0C() 3,417,11,000 

72,80,000 63,10,COO 77,86,000 

t,08,07,000 t,6J,M,OOO 41,29,68,000 

10,18,000 tl,6?,WO 9,11!1,000 

43,21,000 ' t2,57,000 39,27,000 

t,ol,J7,ooo 3,~&, ~9,000 •41,Z9,79,000 

• 
6,22,1t,OOO e,2t,2e,ooo I, t6,12,000 

~. 28,.03,000 69,47,000 16,00,000 . -
'""'~ .. ,--;:;-. .;,....;. l,SO,G7,97,00C 

'· . . ' 
'. ... ... ... . 

1,!0,67)7 ,000 1,51,31,%~,00() I l,!O,t2,811,00C 

~I. F. GA l:N'ILE'IT, 
Auditor Gen"a' 

i 

. 
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Revenue of the Central Government, in India and_in England)--.; I 

• 
Ezpeadlt-.ire-

Direct Demands on the Revenuw l 

I!Rit and other C,.pltal outla)' charred 
to Revenue 
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Clvil4dministration 
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.. ' 

J4 ilit.f)' Strvioea • • • • •
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1
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:.~.~ ... ' :j 
1'0 

.. . 
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'H. DENNING, 
(".o.trolltr (,J tie C•rrttUJ. 
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State• 
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B.· 

.. 

" . 
-

" 

.. 

.. 

.. 

" 
,. .. 

.. 

• 

Accounts,· 
' 192 .. 26. 

... 
., ' 

Rs. 

6,37,02,291 

··-
17,81,~44. 

[0,44.,63,015 

'· 
22,36,290 

l. 

80,87,854. 

18,68,22,867 

I 

10,12,69,048 

C' 

.. 
Budget 

• Estimate, 
• 1921i·26. 

··--
Bs. 

·' 
I 6,28,91,000 

- .. 
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l 
I 

Rs 

&,63,66,000 

10,44.,000 

., 
Budget 

Estimate, 
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Rs. 

10,20,000 

<_.i l·<·f' r.a:~ -;r r' I• 1.•":' ·-~· l:!·•Jrt 
- ae,48,65,000 28,65,68,000 !8,44.,93,000 

.' :1· '. ,.,,.,,f• I 

17~79,000 
-;,1 

• . • fO,IS,OOO I 1?,84,000 
• ~; ,.. ) • . J. j ', 'f -· -, ; :, '. 

-~8,17,000 . -1,04,63,000 86,01,000 

') ', .... ' t. 

10,97,98,000 • 11,%5,27,000 11,65,30,000 

71,9i,OOO . ... 73,47,000 

1,77,72,87& .. 1,88,47,000 1. ·1·~'·~·oeo 1,80,~1,~· 

4,85,31,881 . 6,01,81,000 4,61,88,000 8,88,Sl,Ooo ·' 

•
1 

69,68,61,877 60,!8,17,000 I0,1S,88,000 &8,17,711,009 

50,74,126 15,74,000 .. .. 14,32,000 8,00,000 

: , 1,01,0::5 !li,OO,OOO , . • 26,77,000 5,00,000 

l,S2,S5,66,646 1,SO,~Ei,OOO . J,SO,f>i,87,000 1,30,37,65,009 

80,38,000 I,SJ,OOO' 

. . 
.A. C. McWATl'ERS, , . i 

Seff'tfar1 to t~e Gr;~enmeat .. of Iadia!· 
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-- I' 
Ia ~'land 

. -
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-- --·---- --
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. 
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--
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' ~ 

' 
' •• I 
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. ' 

... 

~-

... 

... 

i 

I 
l 

' . 

u;7t,7S.Q3t 
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1,33,83,871 

... 
1.13,3S,9;'fo 

l,tt,95,111 
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3Z,M,~t,&08 

31.13,~%9J 

10,3S,fo3,'78 

7t,UI,Zil,r.7 

P,UG,lt,OOO 

8,80,31,000 

8,8l,fol,00o 

t,S1,8t,OOO 

·-
31,82,000 

3!,fo0,12,000 

-:.:.0!,080 I 
-- 3t, 38, 113,2\JJ 

. . 
83,03,57,788 

97,fo8,000 

... 
12,15, 77,000 

7,te,sg,ooo 

a,83,tt,ooo 

17,000 
• 

1,9&,93,000 

' 
27,96,26,000 

2\),1'3,13,000 

11,73,80,74.3 

• 

J,g$.19.000 
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ll. F. GAUNTLETT, 
----- -··-----·Auditor Genrral:· 
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Central Government, in India. and in England~ 

I For 
DIBBVIIBBKIIII'TS. 

' 

oeao&& 
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Be.• 
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. I ... 
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.. ... 
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30,13,13,000 

' 
... 

14,79,30,000 

-
9,65,000 

14,88,95,000 

t5,01,08,00G 

. . 
1S,IS;t8,!113 

5, 79,01 ,till 

'--
Revised 

Eatimate, 
1926-26. 

Rs . 

··-· .• 

' 

19,60,00,000 

& 
" 

. t:,06,68,000 

8,41,66,000 

.. ..:..1;15,000 .. 
'. 2,28,92,000 

66,20,000 

... 
• 1,311,00,000 

l6,E4,000 

28,43,94,000 

.. •" 

. 3,97,60,000 

40,000 

9,29,82,(\00 

-
' . "' 

13,~7,82,000 

.,1,71,78,000 

"1&,17,33,743 

18,09,33,257 

1
. 13,51,68,257 • -

-----JI----- l-----.... 7t,UI,38,!77 13,...,,17,71111 74,118,ti,OOO 

143 

Budget -· 
Estimate, 
1926-27. 

Rs. 

... ... 

-:,I .. 
; - ! 

J 

26,00,00,~ ... 
... . 3,61,86,000 

... 
' 

--65,000 

' ;59,32,00Q. 
I 

48,70,000 

35,00,000 

• 1,00,60,000 

1;72,000 

32,06,54,000 

~ ' 
89,17;0oa 

..... 
8,06,!3,000 

-
&.~.ooo 

. 11,00,88,000 

tl,07,.Z,OOG 

1!,83,14,743 

5,46,12,251 

IIII,Sii,llii,OOG 
~ ........ 

II. DEX~"'XG,. A. C~ licWATTERS, 
Co .troller of tA• ('..,'"""t'!f·-~- --~-· ----&tretar.J liJ J1e· Gorer·~~t~,e&l of I riilia.-. . ... 
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\ 

BUDGET FOR 1926-27. 
""··;,rli):~ 

A.-Statem{'nt of the Revenue of the Centra} 

Eng;n.J. Exehange., , TOT.or.. 

--~-~-------l---~r----1 I 

B:uuan E•n•.o~ 

• :to 
England. ~ 

PrtDclpal Beada · ol 
B.eveD1l- . -~-- __ .. 

t.-cutome. • . • 
11,-Tn• oa Ineome • 

JJJ.-8alt. • • . • 
JV.-Qpium •. o· • 
V.-LAud Bereune. 

VI.-ExtiM • •· 

vn.-s~~;,dieial • 
B.-.lndieial •. • 

1'111.-Foftllt • • • 
J:L-R•Ifi•tration • · • 
X.-TributH hum Indian 

St11tH • •. • 

-· ToT.u. . 
Jrr~&UoDo eto.-

1 

11 1.-Worh for wbleh 
Capitalanoont• are 

· • ll:ept.-Gruu Be<eipu 

- DM•-Worldng 
Expenses 

. Net BeeelpU . 
1}1'.-Worlte for whl<h no 

C~~pltal-11 are 
. ~ ~ ll:ep\ . . 

' Tou~ .. 
' 

POIIh aD4 'l'ele!IT&Ph8-
11'.-Pooll and Tele~rrapb-

Indian p.,.taland Telegraph 
DepartmOilt- ' 
Grm~KHeiptD . 

·' .. lHii•<f-WftrltiDg 

I Expeu- . 
... ... 

Nd Beeeipte . 
'• I • I ... 

I 
.... Ind~EuropKD Telegraph 

Departmenl- . • 
Gro• Benipte . . 

j p...~-Worli:iDif · 
. E~ . 

l" 
Net a.c.ipte . 

-: .1{ 1-
I -

TOY.o• . - -·--·-
' ~• 

Dettt .. n'-- 11'1.-lDtereel -. ~- • . 
-

Camet- . 

t5,75,SU18 
16,0S,09,9l7 
7,39.~..00 
3,i9,i6,li7 

37,fo!O,i48 
11,99,:1311 

8,i9.tce 
1!>,09,iio6 
16,H,69i 
1,M,39J 

&2,H,3tt 

75,06,15,650 

18,03,231 

.. 
1,1&,961 

10,87,171 

4,85t 

10,91,9.!6 

, 

t,97,2d,'&8 

8,81,00,881 

1,15,!7,806 

. 
29,37,M& 

/18,rt,IBI 

60,333 

1,15,8i,tJ7 

- t~!t,lM 

77,13,.11.11110 

Ba., Ba. Ba. Be. 

_.i,1o7 

-1,20,S07 -n,1o7 

----

- ... 
... ... 

... ... 
.. 

HO ... 

... I ... 

: . .. ... 
10,9S,949 4,09,048 

~10,11:!,91111 -..~.ota 

i 
8,27,30& s.oo~ 

I 
68,JIS3 /18,841 

7,68,4o3e I 1,6{),7(18 

-I,St-1131 -1,211,337 

t,8%,r..~ l-1S,7B,l73 

1,78,6J,MI ' 
... ~.7211 

45,75,31,5UI 
16.01.46.~53 
7,:J9.~ii6ll 
3,79,16.177 

37.M1.it" 
411,99,:139 

8,i9.90S 
18,09,7><6 
16,U,69il 
1,«»,~9.1 

82,H,~t 

7&,00,53,956 

1S,03,232 

1,16,961 

10,67,271 

t,6M 

10.91,9J& 1 

.. 
9,97,26,4-'o& 

416,,.,57,000 
16.30,00.01.1() 

6.4<l,OO.OOO 
1.39..00.000 
. 311,17,01.~ 

ti,.JS,OOO 

••• ~.000 
19,(16,<l00 
19,52.000 

1,65,(1()0 

1'3,76,000 

76,12,6!,000 

19,35,000 

. 8,4.11,000 

10,93,000 

7,000 

u.oo.ooo 1 

'" 

10,3S,tl',OOO 

8,!11,06,818 ,. 1,47,1S3,000 . 
l,OO,U,GlO 75,116,000 

·--

~il,ZM 2:!,75,000 

11t,11,m I 84,18,000 
,_ . ~ . 

10,99,t77 i -10,53,000 

'l,liU,(I871 65,tl,OOO I 
- ~ ~ ~~ ! -

!_G,CA\St'6 1 
I 

&7,:3,000 

jl.ll6,7l,N l 77,71,38,000 

•.sa.rUDr eon•erkd In&<> Bapp a& .t1=Ba. IP. 

Ba. 

... 

... ... 

Jt •• 

-t,OO,OOO 

... 

.. . 

... 

... 

.. . 
----

~· 

6,88,000 

-e,r.&,OOO 

10,4o0,00o 

1,68,000 

11,12,000 

1 
2 
l 

• "fi 
8 

7 
8 
9 

10 

11 

12 

11 

14 

16 

16 

17 

18 

19 

%0 

21 

22 

23 

2,M,OOO 1 U 

2,38,13,~ 12& 

2,38,37,000 211 
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; j' 

Go\•emment, in India dnd in England. 
-- ·- ·- -- - --- -

19Jr.-16. I Increase ( +) 
Bt!DGU ESTUIA.TE, 19X.27. Increase ( +) 

llecreaoe (-) Decrease ( -) 

~I 
ae tompared 

I 
• I . . as compared 

with Budget, 
India. England. Exchange. ToT.u., 

with Revised, 
I!J I Exchange. ToTAL, 19~f-ll6. 19~·26. 
.. I I :; I • 

• I 
Ba. Ba. Be. Ra. Rs. Ba.j Ra. Ra, 

~ ' ' 

1 48,S4,57,000 +69,57,000 68,60,00,000 I . 48;60,00,000 ~66,57,000" 

-i:s1,ooo 
... 

·:i:Ss,~ 21 18,26,611,000 -1,10,18,000 16,20,00,000 -6,00,000 18,1 .. 67,000 · -10,0ll,OOO 
s .... 8,to,OO,OOO -fi5,00,000 6,90,00,000 ... ... 

J 
6,90,00,000 +50,00,000 

' ... t,89,00,000 +83,15,000 3,&0,00,000 -· ..• !· 3,eo,oo,ooo . -69,00,000 
6 - 39,17,000 +73,000 39,03,000 ·- ... 39,03,000 -1 .. 000 
Cl ... 67,6!1,000 +3,25,000 68,60,000 ... -- 68,60,000 ·-ss,ooo 

' 
f 

: 
8, ... 000 ;. 8, .. ,000 ... 8,42,000 -19,1)00 ... .. . +2,000 

8 -· 19,06,000 +69,000 19,03,000 ... ... ' 19,03,000 -1,000 
9 ·- 19,62,000 -CJ,96,000 86,76,000 ... ... I. 4 26,76,000 '+7,23,000 

10 ... 1,66,000 +2,000 I 1,66,000 ... ... I·' 1,66,000 ,-1,000 

11 ... 83,76,000 -1,63,000 83,96,000 ... ... . .. i. 83,96,000 +18,000 I ... 
~-

ul -1,31,000 76,07,31,000 -36,55,000 76,65,63,000 ·~4,00,000 ";,1,33,000 75,EO,l0,000 -57,31,000 

' 
I 

-' 
I 

' ·-13 ... 19,36,000 -1,22,000 10,18,000 ... .. . .. . . ll0,18,000 +83,000 

u ... 8,11,000 +1,60,000 D,OJ,OOO ... ... 18,01,000 -3,60,000 

u ... 10,93,000 +68,000 8,18,000 . .. ... !,16,006 -3,77,000 

-10 7,000 6,000 5,()(JO -z,ooo ... .. ... . .. -
17 ... 11,00,000 l +68,000 8,21,000 . .. I ... 8,21,000 -2,79,000 

I I 

u] 10,!3,47,000 10,86,06,000 
. ... -17,86,000 ... ·- 10,64,65,000. -+ 0.,18,000 

I " 

"I t,tll,OOO t,58,88,0011 +19,38,000 10,09,96,000 6,66,0001 1,89,000 10,1'1,li0,000 -f0,86,000 

-6,66,000 l -. 
Ill -1,36,000 66,81,000 +1,41,000 M,70,000 -1,S9,000 '47,lli,OOO • , -19,68,000 

,. ., 
,---.-.-

c..•··.,:.; , .... r..,, ~ -~ 

3,60.r 

,, .. : 
31 3,60,0011 1!7,66,000 -!,75,000 _;a 7,80,000 . !4,04,000 -3,51,000 

·:I 41,000 116,98,000 +1,81,000 ' 1,18,000 40,~ • SS,IW,OOO +31,000 

I 
•• ~.000 1,57,000 -1,14,000 -10,~1 8,6!,000 1,30,000 '-1,63,000 -3,30,000 

16 
. -

S1,0oo ~ . ""s"ooo 1 73.000 68,38,000 +!7,000 "'!5,., 116,000 -!!,88,000 . 

•"';~' 
.1 . f:7::l " I 68,17,~ • ~.~7;11,000 . ~ -56,09,~ !5 'f7,:"!,000 &,OS,l9,ooo ft.U,oOO 1,01,53,000 

!6i :7,\f.().~ 1!(1. 'II. s>,ooo +7.05,000 76.8!,3(1,000 !,01, tQ,OOO 87,i5,ooo j• ?V,oo.tt.oco l ~t.s;,9i.ooo .. . . . . . ···- ·--· .. -··-·---



BEADS OF BEVE:SUE. .. 

Brough~ forward 1 

"C:IYil A4mtal~~tratlo-: 
.I.VlL-.idminioUatioA of 

• lallliee • • 
.XVU~Jailo aod CGn.t<t 

SetUemento. • 
:1JX.-Polh , • , 
XX.-Porto and Pilotage • 
XXI.-Edu<ation • • 

XXJI.-M<'di<'al • • • 
XXIII.-Pablie Ht'altll , 

xx¥~.-=fn~'!t~~~r~ :• . 

BUDGET FOR 1926-27. 

A.-Statement of the Rewnue of the CentJ 

1----....,----~-----1----.---- ---
Ens~ad., Esrbanse., India. 

Ro. Ro.t 
17,:13,111,680 1,7!',42,~ 

... 11,9J,l23 

. 75,t;26 
···u,.e,j37 

1,60,828 
J,U,351 

.. 1,~2,008 

10,118,121 
.. 2,6Ci 

\ 

66,08,7211 

ToY.&._ 

Ro. 
i'9,85,71,233 Rs. I 

:----
.. 16,tlll8 

6,98,123 
75,o26 

ll-i,46,j37 
1,60,o28 
J,U,3ol 
1,52,008 

10,9!',U1 

India. 

Ro. 
77,i6,36,000 

3,33,000 

6,53,00C 
il,0\10 

M,65,llll0 
1,36,000 
1,63,01.10 
1.~~.0(1() 

19,:12,000 

. 
l:nglan4. 

R•. 
J,36,3i,OOO 

XXVI.-lli..,ellaneoua Depart· ' .... 2,604 

menu • • · • 
XXVIA.-Bettipto of the Indian 

8toree Depart• 
, :,. ment •• 

To'f.&L 

Cnrreaey a.Dd Mhi&-
XX \"11.-t:urrencJ • , 

XXVIll.-llint • • 
To'f.&Jo 

CIYIJ Worke
XXX.-Civil Worb 

MllloeJ!aoeoue
XXXIII.-Hocelpt• In aid 

<•I linperannaa• 
tinn • 

XXXIV.-l!ra·inn•ry and 
·· Prlntin~r , 

XXXV.-lliA<dlaneou 
To-ru 

liJUltarjr Jteoelpta-' 
Xli.XVJ.-Army- , 

F.ft"octf.-e • 
No-lfectl.-e 

xxxvn.-Marine • 
xxxvm.-MiiUary En~loeer 

8erYfce . . ~ 

11,39,~1 2J.39,651 24,22,000 

iS,9i,5;i3 ~97,533 --t-8,1~ -- ... ---

2,86,55,827 61,115,660 19,03,81'5 3,57,55,3iJ 
41,77,41<3 i9 10 41,77,523 

3,28,33,310 l--.,-.,"'9•"",e"';.~g-l ..:·..:1:.:9o!:";:;'R:;.•'.:.~•::.· _ 1_..;3~,!:9!1~,_:::32~,::::•114~ •cet .~ 
c• 

S,O~,SP,OOO 
3~.30,0\lO 

3,:~l'4,1~,ot)n 

93,00,000 I 
1,(\(11.) 1 

. 93,01,<Ml 1 

13,21,:163 l---'':.:"--l---"··.::--:..__ 1 __ ~13~,~'1~,2::63~1-'"--'1:.:1",o:.:2,_,,roo= I---'·-"--'---

17,111,841 1,39,631 22,31,697 19,79,000 

.Jl,~II,MR . . ~.~73 ' ~.~~j 1,,00,4-lfi -11,37,000 
I--,.:7,_,M~,3:-:7-='+-3,3o,0711 1,17.~7• n,o7,5~9 3,63,000 

36,12,4~6 7,}fi."'i3 ~,&•,373- --46 ~9 67f ~79~tltl0 
~- .. ------ .. 

--
1,78,~5,11(12 36,41,tU I3,50,1iO s.a~.27,r9s 
lo,9~.o'5 10 91 400 4,!4,1\fltl 30,90,575 

•-..,,,.,11-l,"""so-o.:'-,52-.. ;;7c-~--.t•7:a2:ooa1-"'1,;7:;,1i4~.:.;.::.:· ;:.o+--s~,.:',6"o',"'17"',.:',oo~a~ 

... 11,12,001 

2,33,67,000 
ll,i6,000 

2,1.;,13,000 

IZ,63,000 

3,54,000 1: 

6,000 II 
__ 3,i7,tXIO 1~ 

7,37,000 21 

26,27,000 2: 
6,40,00C 2: 

32,07,COO 2; 

2: ,_,li,U,II31 

~?.~1.1100 

47,32,901 
-.-.f:;;"·:~6;;1•:;;ooo;:;;-1 --::-i'~"'=--:=-l2r 3,ilt,M,Ot 0 32,67,00i 24 

... 33,61,060 
17,1!4,239 ~1,659 

-.--

l,to,lt,OOO .,20,1',000 t,20,12,000 2l 

--~~~!!_ 1 ~1:.:,,!'9~,s::&.~7:::::Ft:.,}-_::.u:::,08=,flllll==- r-..::.'";u,=a"'''=s_.se:.::. 2~.000 .. ,82,000 so 

~,............. -
pe• a.l;!w&J'. Bullae& • ~-•7 ~.4-".fi!l F,!lll,tliB ~Dt,l!97 ~3,!18,9'1,800 l8,(Jji,I)(Je 31 

- YOTAL BEVENUB - , l,ll,!ll,lle,Hi 4,87.m,&ll> J.ZG,00,3&2 ).3~.~,921~" 1,3S,88,08,000 4,~.u.ooo !2 

• Sterlillr ton-.erte4 Into llupeet at ~=llo. 10. 
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Government, in India and in England-contd. 

IIIJ6.2CI. Jlner~(+l Bvn&n Esrnu.n, lll2e·27. 
Inereaae (+.) 

il 
Decreaae (-I 

ED~~~ I I Decreaoe 1-) I"" compared 
u~ompare4 

Eschang~. · ToTn. with Budget, In4ia. Escbange. Tour.. with ReTioe4, 
1926-26. 19ll6-*l. 

Ro. 1 ' 
Bo. Ro. Ra. R&. Ra. Ra. Ba. 
7i,IS,OOO +7,05,000 76,&2,30,000 2,o1,t41,ooo • 87,1&,~ .fii,I0,9i,OOO · :;.._I,i~,llf,OOOt tO,t9,68,000 

' 
I ; 

.•. -.t 

!,33,000 -1,08,000 8,33,000 , 3,33,000 ... 
I 11,58,000 +6'-000 6,01,000 · f,o1,ooo :. -1,S2,00o 
I 71,000 -17,000 71,000 ... n,ooo· 

~ ~Ss,ooo ' 24,65,000 . +41,000 24,90,000 24,90,000 • 1,86,000 +8,000 1,92,000 1,9~,000 - .+56,000 
6 1,63,000 +42,000 1,20,000 ... 1,:18,000 ,... -35,000 
7 1,45,000 -85,000 1,46,000 '1,46,000 +I,OOO 8 19,22,000 +9,70,000 '15,98,000 15,98,000 ,-3,24,000 • 

10 24,22,000 +65,000 U,27,oo0 ... lll,ll7,000 -11,95,@ 
/. J·:f-. ~ l !.:;.o ... • ... . -.J "l •. ;, '·' •. L.. '~ ,.J. .,,. ..... 'J 

11 12,00,000 'i. u,oo,ooo. •H'.OO,OOO 
u ~~t~,~- ~10,60,000 ii,h6,000 .:..j:.. 77,~,11oo- -~~.~~,Ooo-

I r-:· 
13 30,36:oo0 4,29,24,000 +46,49,000 2,91,12,006 J,M,-16,000 --~4,7~,000 u 3~.31,000• +6,9Y,OOO 2~,21,000 1,000 ': •.•. ' : "•, ».:12,000 .t . ._,,oo,ro,r 
15 -sii;3ii;OOO I 4,6!,55,ouo ---:t:"M,4S,roo 8,16,33,000 b6,01,000 38,34,000 -,~119,68,000 -::.s1,~1 ,coo· ;------"'· . I 

lG 11,62,00()_ +1,44,000 11,9•,ooo .' J 9, 98,000. ·:...f,M;ooo 

... . , . •· ') ~ -:- .. .ll''lf' :. , .... "'-1. 
17 1,16,000 24,49,000 +4,67,000 17,04,000 ~.17~ 

.'/ 
,1,05,000 t ... ~.'!t,!6,00ff •· • "':1l,~,oto 

I" . t,O<iO I 9,45,000 -1,00,000 9,00,000 6,000 !,000 10,04,000 +59,000 18 1.28,000 ~.03,000 -3,61,ll(l0 6.iO,fiOO 95,00C 83.000 7,9,.000 -66,000 
20 ---2,41;0001--62,1\i,(IOO I -~000 ~3,iO,()(() 4,1~,000 ..,...:.__h89,ooo 39,37,000 -3,80,000-

'"'" ' . 'i I 
' 

t-:c·. , •. ,. t\ 
u ~.67,ooo 1 ,,68,6!,ooo. -9,38,000 2,36,il,OOO 27,99,000 9,33,00o '2,7'-06,000. . ' +5~55,000 
~~ t,oo.oou_1 __ 19,9!i,ooo. -3,!'9,000 10,39,000 11,00,000 3,68,000 25,10,000 +5,15,000 
28 --10,66,000 :,68,46,000 --::..1~,23,000 ~.4i,13,000 39,02,000 .13,01,000 2,119,16,000 +10,70,000 

:• l!;b!!,OOO 17,67,000 I 
+S,to9,000 17,67,000 +6,05,000 

2& ~6.61.000 I -~~·~·~ 1, 12,76,000 1,1!,78,000 +28,16,000_ 
~ ~;oo.ooo 3,~6,•9,000 1 -15,26,000 3,i7,i6,000 89,02,006 18,01,0'11! • • '· 29, ;g;iiOo . -+'-'1,90,000, 

( ' .. ~· ,·.H•:,'J.(.. • .,. 
j .· 

':1 

,.,~~<- =-~ aC . . !-"t . n ~2(1,1!,000 &,~1!,000 &,ifi,U,OOO I .:~11,00;. ~ ....... -· .... 
> I ·- ~:. .• , .. 

ti · · '4,14.000 I +1,1!,000 .r· t .. ..; - :...."1"000 1t s,u,!G.ooo t-"-+J:u~oro- &,45,U.ouu fi.tli.U.OloO =ill.1~000-

i :r 
~0 1U7.roo st~.c,ooo I +!1,16,000 

~1 ·u,oo,ooo "00,000 -&.1,47,000 

I 
16,00,000 

~~ 4,82,0011 !MUl,OOO.: -u,ss,ooo S$,!!,6t',OOO &,lllt,OOO 1,88,0011 sa,"-st.ooo + 1,87,41.000 
u 1,.,07,000 l,!l,Si,!$,000 i +87,1!',00o 1,!5,76,93,000 S,S0,2E,OOO • l,lll,f6,CJDO J,SO,&!,M,OOD -td,18,000 

• < 



148 BUDGET FOR 1926-27..-

B.-Statemer,t of the Expepditure •charged to the Revenue~-

•• ' ~I 
Accouns, 1924.-25. 

i ·'· ~ :' ~·. ',• ., I ' 

"· ·,.HEADS .OF .EXPENDITURE. .. •-< -. •':.: 

India. 'j' India •. · _ ):o, 
\ .' 

.. -.:; . 
England. Exchange. ~:0 I 

.:.•:_..,...,..----~~~~-~----~-:-~-~-----1 ---:,,-..1-.---.. --1-----1----l--
Dll"ect Demands oa the R.eveuiJe& 

1.-CustomH . • • '; -· 'i · • 
-- I;-Taxee on income .. --...,-.--~--- • ·-·---. -

3.-Salt • • i .. • · • 
•.-Opium .. •. , ... #> 
11.-Land Revenue' , 
6.-E:z:cise • •. • -, 

Rs. 
1 75,13,177 

159,28,710 
1,19,33,072 

• 2,34,99,919 
.. 11,16,168 

~.26,072 

Rs. 

. 1,45,135 
-. 78,793 

63,132 
. 41,816 

3,8~ 
1,663 

Bs, 

' .• 1!3,978 
. 80,028 

24,516 
15,892 

,. 1,368 
$9 

B.s. Rs.-

77,12,290 
60,37,531 

1,20,20,720 
2,36,&7,U7 
' 11,20.~9.~ 
·/ 2,28,296 

81,06,000 
I 59,81,000 
1,31,10,000 
2,13,68,000 

12,67,000 
11,19,000 

1 
z 
3 
4 
6 
6 

7. -'Stamps- ,_ . 
'· A.-N ou-.:ndiclal 

B.-Judicial ·;. 
B-.-Forest ·_- .. • 
9. -Registration . ''·. 

~ :.:-::::: I·• ,::.:.8_7::: t ·. 1 .. ~.:.:::, ~::::::: 28:: : 
• .. 29,053 29,053 91,000 II I 
• 6,::.6, {o(),t-90'.-,-.-,,-=9....,,7"'5""5 ~3,2T,146 1-....,s....,,3~7,....,0 ... 2,"'2li1 &,37,111,000 10 ... 'foT.u. 

Salt and other Capital outlay charged 
to .te.e•enua -
SA -Capital outlay on Salt Works • • • 

. 7 A:-capital outlay on Security ~rintlng Press .. 
... V,19,588 
16,176 10,12,156 

Tour. . ~f:fr---·-·~·~--~· ~--~16~·~17~6~1---~~~?,~31~·~7~~1 
lrrtgatloi.. eto,. JLeYeaue AcoouDt

H.-Worka for whl9b Capital accounts are 
kept-- • 

Interest on Debt ·, • 
15. -Other Revenue Expui.diture , 

To-r .. " 

lrrtcatlou, etc., Capital · Aocouat 
(obarge4 to BeYeaue)-

1&.-conetruetion of Irrillation, etc., Works-
. , Finaneed from Ordmary Revenues. . • 

Posts a11d Telegraphs 
.Accoaut-

17 .-Poote and Telegraph&- . 
Interest on Debt.- • 

· Indian Postal and Telegraph Depart • 
ment.- • • • • • • 

Indo-Enro}lean Telegraph Department 

11,98,270 
8,7&,777 

112,1!39 

!19,1!27 ' 19,877 

.... ,.,. 
1_..:6;;:8!.:,60=,03:::.4:..l~-<'.:.:"-·-· ,_ _ _,,.:-., __ . __ 6S,60,034r 

Posts and Telegraphii ·capital Account 
(charged to Revenue)-

TouL 

10,!14,000 11 .. ,~ 12 

10,44,000 13 

12,05,000 1' 
6,19,000 15 

~.00,000 18 
4r,26,Q90 19 

&3,26,000 20 

18.-capitl!l outlay on Posta and Telegraphs
Indian Postal and Telegraph Depsrl• 

ment . • . • '• • • • -56,99,37' 10,44,712 8,83,3411 --42,?'1,317 -1,48,66,000 21 
Indo,European Telegraph Department , -1,00,e43 7,36,29!1 !,67,686 4,99,137 -11,50,000 22 

. . , Tour. • • ·~--~I"-',93=,2:::.i:...f.:-~}1!7.::·"so~~·"ooo~'~J::~6,;J4;1!':,"'0l1~1f.l1 __ -a..=;:7:!,7:..:2:!:,1:.::80:::..1-1,a'o,16,000 23 

Debt Ser•toea- · 
19.-Interest 011 Ordinary Debt , , 20,30,19,869 12,56,60,308 4.,70,22,679 37,56,02,75i 20,66,SO,QOO il4 
. .Doduct-Amonnt chargeable to-. 

Railways · · · • • ' • .. · • • ~ , ii,BIJ,88,167 6,111,46,478 2,«;68,946 
Irrigation • • • 11,98,B70 
Posts and Telegraphs · • • , 68,60,084 
Other Commercial Departments S,01,43'1 

1. 1, ·, .Provinclal Governments, .. 4.S1,1U,V1JJ 
c-: 'l _,. . J>rovineial Loans Fnnd -,- • 

, .. ·.:_ . ..,... 
. ··_!.~ .. --!-.~-·~-

Remainder chargeable to .Ordinary Debt 
2o.-Interest OJ! other Obligations. • , . ,, ~ 

· 2I,.;_Reduction or ~void&DceJ>f Debt.-. 

2,98,17,2~9 6,04,13,830 2,25,58,633 
3,60,87,420 79,575 .... 26,700 

96,06,150 i,06,68,S99 75,66,391 

, , ~ r -· ., ·.... 1 -~ :------~ ~-.-~· •. r,., .. _,.,_ .. _-:TOTA:rl. :. -~~--- 7,65,09.829 8,11,62.304 r_3,01,50.,724 

21,22,98,676 
11,98,970 
68,60,084 
8,01,4S'I 

·4,21,54, 712 

18,89,'B,OOO 25 
12,05,000 26 

. GS,26,000 27 
6,60,000 28 

K,tt:76,ooo ~~ 
11,27,E9,722 1,50,79,000 31 

3,61,93,695 ,.,85,44,000 32 
3, 78,39,440 4.,91 ,36,-@ .33 

18,68;22,857 10,83,59~ 8~ 

..... ::,. ~.· · •. ~: ~.~arriei ~v~ .. ~- : t3,2.s;u,Q3'~ s,:i9,to~·i~ !,s,u,50,2u3 
--.---~.~ .. --~--•. ~ .. ~--~--~--~,~ .• --S-te_r_li_n_g_c_o_n~v-eri~e-d-,n•t-o•R~u-p_e_e_s~a-t•£-1·==~~--.-.1-0-.--~------~--~~----~-

• . . 



BUDGET FOR 1926-27 .. l49 
'' 

<Jf the Central Government, in India and in England. 

I 
Increase 

EBTIKUa, 192£·!6. (+) 

----------------------------- Decr~e ~ IH 
I ~ I • I .aa compared 

England. Exchange. ToTAL. ' with 

-
E Budget, 

192£-26. 

1-=-1---R-s-.-[--;::- 1--R--a.--

1 
I 
3 • II 
6 

1,31,000 
91,000 
30,000 
92,000 

4,000 
6,000 

'-1,000 
3(),000 
10,000 
30,000 

1,000 
1,000 

8!,f0,000 
61,02,000 

1,3l,fi0,000 
1,14,90,000 

U,72,000 
11,26,000 

Bs. 

-1,49,000 
-6,64,000 
-4,87,000 

+34,61,000 
-1,66,000 
+6,86,000 

India. 

BliDGIIr ESTIKI.Ta, 192f-27. 
Iucreaee

(+) 
Decrease 

• • : • .. aa compared 

I 
(-1 

England.. Excbang' e. Tou•. wit-h 

I Revised, 

--------f-------ll--------(-----~1 --- 192F·26. 

Rs. 

83,55,000 
66,59,000 

1,32,76,000 
1,63,69,000 

13,43,000 
10,42,000 

Ra. Bs. 

' 1,45,000 
@5,000 
64,000 
64,000 

t 13,000 
. -' 6,000 

'.' 

4@,000 
29,000 
18,000 
18,000 
"-oro 

. ,1,000 

Rs. 

85,411,000 
67,73,000 

1,33,4~,000 
. 1,54,n,ooo 

13,60,000 
10,47,000 

Rs. 

+2,6~,000 
+6,7l,OCC. 
+1,118,000 

-60,49,000 
·--+8@,000 

·-77,000 

7 

: 8 
9 

6,26,000 

2,24,000 

f,M,OOO ~,25,000 

31,11,000 
31,000 

+ 17,000 -10,01,000" : 7,23,000 l!,4.1,000 

'i1,CJO? 
.:·_-.'IP,OOO ~063,000 

10 

11 
12 

14 
15 

-.'1,07,000 
-6,000 

32,19,000 
83,000 

2,12,000 ... , l!li,OS,OOO +3,91,000 
, .ss,~ :::· +2,000 .~·000 I 

-'1=2"-',0::2.ecooo=-i--'3:!:,9::~"''ouo= l--'6"-,oa'-'·'-'-,~<S=,oo=o_ 1 _+.;..;.;U,M,OO!i "-82,94,~ 1 _.:_1~2l!,oo~,oo~o-1_....:•:::·3~02:,ooo=. J _ _::_o:,oo::::,1:.:4.!::00:::::.0 1 __ -..:53::· !.:•7.:1,!:( . .::.:00 

' 

'63,000 17,000 

10,44,000 -4,49,000 10,20,000 
-18,00,000 

10,44.000 -22. 49,ooo --w;ro;-ooo • 

13,05,000 -46,000 
6,69,000 +S,fiO,OOQ 

1!,05,000 
3,86,000 

.... ,, 

• ~"'000 

10,20,000 2"'000 

·' ,. '1 

'2i,ooo 
12,05,000 ••• 
4,71,000 -2;18,000 

I J6 ~~ _-__ --.-17=-,ooo"'_"'_-I--J.""s",M"',o:;;:oo:-1·--+s.o~<io(f __:1.;;:5·:;:;91::.,roo:=.;--6:.:"-z.:o:.:::oo::.. ___ 21,()()() 16.76,000_ 1 _.._:2:~.,1:.;8:z.:,OOO= 
I 

-· ~ ... : . .• ,, . .; '(. -;:~I ; , J 

68,000 118,()()0 '-116,000 

I------J-------I-------1------I------1-------·1------1•----L---:-------

18 
19 

1--------

49,00,000 -17,00,000 
4,26,000 +60,000 

10 1--""".;." - _._:·::.:"--1 53,26,000 -16,-10,000 

• 
1,"79,000 

... -1,48,66,000 -53,25,000 
68,000 -11,13,000 -6,71,000 

Z3 1 _ _:1:.:,i.::.9:.:,0:::00::. 1 _~&~S,OOO -1,57,79,000 69,96,000 

57,00,000 
5,10,000 

6~10,000 

20,02,000 
3,86,000 ··:~,ooo 

13,87,000 ---3,000 

1,000 

&7,oo,ooo ·. +s,oo,OOCJ 
5,10,000 . +B4o,OOO 

62,10,COO +8,€4,000 

20,02,000 + 1,6@,68,000 
-· 8,&9,000 .. + 13,0!,000 

1,000 ~91.000 + 1,81,70,000 

241 13,07,04,000 4,36,65,000 38,00,49,000 -1,90,000 20,55,45,000 lS,0"-0"-.000 4,~68,000 37,96,17,000 

14,38,111,000 
13,00,000 
68,10,000 

... ,.· ,11,11_.()()(}_ 

---e ,32,000_ 

VD,3S.OOO 
3!,000 

.l!ll,96, 71,000 
U,06,000 
68,116,000 
6,60,000 

+S9,95,oo0 
- +411,000 

+16,40,000 
-3,12,000 

14,47,111!·~ ,,43,18,000 
18,06,~r- • ••• 

~~~·:: •! .·- • " ... , , ~~~-: -~-
6,:119,BS,OOO 

~·· -· 

2,47, 73,000 

·:;' -·· ..... ' ........ ·• 

..... ", 

-1,4l,W,OOO 

-!i;S.,ooo 
) ---4,61,()()(} 
\'' 

11,:ro.n.ooo +lm.!7;!ioo- -.re.ooo i,60,se,ooo 1,66,95,000 "?",iO,.,.,,ooo -1,79,33,000 
4o.S6,il!,OOO +5,11,000 &.10,78,000 1,10,000 37,000 • 5,12,25,000 +75,62,000 
4,97,36,000 -4,14,000 4,118,63,000 ... :··- • . 4,o;!,63,000 + 1,27,000 

36 lll.'l.tq,l'>o j. U9;-;.R;:7:-;.('<;:;"Iol:;-r-:-1""ri.""M.""'~t7>.7f(l(l=- +36,24,000 

36 ~.911.~-~ _1._~8-l,OOO 23,34o.44,~ -35,()@,000 

l0.02,48,00o 6.61,96,000 

15,95',~.000 15,75,53,000 

1,87,32;!KJO . 17,51,76,000 -1,02,->!,000 

1,9l,f4,000 :!3,65,45,000 +31,01,oo0 



15U BUDGET FOR 1926-27. 

B.-Statement of the Expenditure charged t•l the R<"\·ffiue 

~ ·- RaTJf'SII . '' t 
1-·------...,..-------- ------,-----

1 / ~s-
I -

lllADS OJ' EUEl'iDITUBJ:, 

1 Jwlia. Englan4. Escbap!Je. Tou.r.. India. 

•-- , I! 
': j 

-----=--=-!-;-- I 
.»• I lla .. 

.... ' ... Rs. B.a •. Ro.l Ra., ' ,_. I - I . 
...• ·: 

1 
• BroughUorwar4 --.• J13,J.;,u,os.: 8,39,19,7111 3,ll,60,253 

I 
U,75,51,M8 1 1~,11,7!.,('('0 

tavtl A~ratt~.~-, '. I l, --- · I 
d.-General Adminiatration.:.. '•· · ; 

A.-Heado of Pro.-in.,.. dneJnding Gnfi.nor 
General t an4 Exeen\i-.e Conncila. • I 

. • B.-l.egialati-.e Bodiee • - . • • • . I 
C.-fleeretariat an4 Headqnarten estabush- 1 111,10 116& ' • _ 

'' · r·n.:...c!:!t.ione~ ~ ~ " ...... , • I 
E.-Diatriet Adminiot.ratiou : • •· • 
1'.-Home A~tion, 8t4.- • • • ... 

J3.-Aa4it . • , ' 1 76,11,088 
2-6.-A4miniotration of Juatiee' -- • -- 11,06,4-iO 
25.-Jailo an4 Con.-iet Settlementa • 36,97,517 
M.-Polire • • • • 91,76,n5 

1 17.-Porto and Pllotage • •• •. 23,28,U8 
28.-Eec1eoiaatieal • · • • • -· 25,12,977 
~'9.-Politira1 • . • • • 3,1t,30,7t9 , 
so.-&ientilie Departmenta _. .._ 11-,01.007 •· 
St.-Education- ·• ..,-- , -· 3o,~,..,kt8 
33.-lledi<al • ., • 2t,l;9,i30 • 
33.-Pnblic Healtb 16,64,5U 
31.-Agrien1ture , 28,77,933 
35.-lndaatriea , . - 60,91,467 

,, 36.-AYiation • . • -; .-,. 1>',~~ 
~7.-lldioe•llantll1lo D•partmenu • · • • 111,2.5,i99 

,_ 8i·A.--Ind.ian Stol'e8llepartmenL • 
I, 

38,17,946 
2,09,1!;9 

36,598 
34 !l66 

1,~M6 
1,11,414 
4,l;2,Wi 
1,25,076 
S,95,i33 : 

M,!;Gl 
l,ll.S,699 r 

51,>11 
1,30,3~ I 

37,4i2 ' 
2,i"31 

,8,10,9~-

CurreaoJ' ••• lllllu&
... 3e'I.-CurreueJ • 

39.-lldiot 

To-uJo ll~.-~ 

I 

-------- ·----
Civil Work-

61..-c••il Yiorka 

IUeeeli&Deoa--

To"-'" 

u ..... ·amitJe a.u.r ao4 Inaaraoe-
A.-J'amioe Relitf · • ·• • · · 

..._ M.-~ritorialand PoUtical Peulion• -. - • 
-66.-superannnation Allo•aneea&tld. Peaaiona. 
~.-S•~tiontry and Printing • • , • • 
., .-ll111C'ellaoeoue • • • • 

37,M,!U 
13,l;t,3J9 I 

to,83,5oo I· 

I 
1,76,57,~19 i 

I 

29;7i,sot 
Jl,I'9,99J 
26,3t,N"5 
60,64,3i9 

Sl,S9,1"0 
, ~O:ij 

·19,39,9<4 

: 
8,3-&,315 I 

9Jit~ 

-:a~.!\35 
71,00,671 

2,6!;,698 
r..~-

1,15,10,680 

w,U,59,o~o.~ 

57.-~.706 
13,92,:17.J 

71,41,Hrlt 

' 
1,77,72,~75 

1-r:.:.~ 
ti,i'O,OOO 

{ I n,~oo;,ooo 
t,I7,&9;ooo 
~;i5,ooo 
ll,i5,000 
s;;,u,ooo 
92,51,000 
2~,,9,000 
32,61'<,000 

3,16,66,000 
t.~~.#i,(lfl(_) 

31,19,(100 
26,5l,llll0 
1~ •• 5,1()() 
~5,9-1,()0(1 
Ml,oll,OOO 

29,000 
23,~,uoo 

IU,o4,~.wo 

1~9,,1,000 
l6.,~fr.,Ot() 

-i(?O,OtXl 

l,itl,3t.ooo 

J 

3 

' fi 
6 
7 
~ 
9 

10 
11 
12 
13 
u 
}!; 
16 
17 
1" I 
10 I 

;';I . .. 
23 

24 
!16 

36 

27 

. tt,.OOO 28 
'!;9,~,000 29 
3M,1~,~ 30 
2..,"3,1...,.. -*i 
6~>,12,000 SJ 

MUitUJ' Sent~ 
.... -Anny

EII'ft"li•• 
NolleflfecUve 

To1'.&L 1,27,60,6-';8 

si:a9,525 
2,86,0.1,746 

35,3UOO 
&~,64,4110 

1----l 
2ft'--'7:11l:" ~ r.3,33,39o ~---''-:!:3::5!:,3~1,-::86:::1:. 1 I,5t,62,ooo 38 

' -j ' . 
8,13,Rl,li0t I !,24,93,1132 4-~,R7,17,fo30 8,113,S3,000 34 
3.61'o,5!i,tl<6 '1.37,27,191 8.79,31!,300 3,74,011,000' 36 

t~-i2,s~s 1 

1,9~,-ii,Ooll : 
7,33,517 ' 

23,4t,417: 

11,82,39,9"" , 3,62,20,723 61,66,56,01<0 i2,fl,3,.,ouo ~e 
21,93,398 ' 8,0&,449 74,10,717 46,06,000 37 
6,31l,W.! l,&A,II7J , -6,36.&6,01!0 4,10,10,009 Ill 

411.-llorioe • • • • • 
60.-llilita., EnrfneerSenk•- ,- •• • 

.. • ·.. · · _, · • '· ·\ T01'u ·: -:- '-'~.II4.M.1ot 10,09,62.671 -""s"',7"'2,"':M,::-:-:,,-,,._."'"'1'6-n9,•ee•.•e•1,•m~ 146,>-e,ll.i,tJUO -38 

Coatrlbatto .. -~ad lllboe-;_aaeou ~.. . : I · 1 ' 1 · . 
JuatmeDw betweea Ceatral •114 Pro- · · , · ' ·, ' - " ~ " 
W'ba1al Go.,.enuaeata- ·--

61·4.-llili~~<tllaneouo adiaeflllftlt• bet- - .. r 
- the Cfti~Uidaol Gftenuneata. 1i0,74, 1~5 '-...;;--;,;,· -- __ ..:;--::...;·::.;· :=r=-!50=,7..:t.:.:.l;.;:.'ft 

&zv~r&e._ ·· -. '[ ,. I 
W.-Est .... rdillary Pay-t• • • • - • 1,0I,II!'S ... - ... 1,01,636 I 2&,77,000 41 

Ballway •:q,elldttan u ~ BallwaJ' -- l 
Buqe& • • ~ • • • • .• 8.80.&1.34! f',f!IVII.m • S..:u!>tt 3o,tt.s3.ou 116.o7.2•,1)(l0 u 

Tll1'•• .E:a:•••nJTVaa ca..aaaa 1'0 Ban-,n • ~67- ~O,(M,:!-i,liOO ~1,l,.,:U.b19 ,;!2,:~.S,66,MG f,66,~,ow 48 

1t.32,1'100 40 

• SurUng eonnrte4 into Bnpeee at .£I=Re: It'. 



BUDGET FOR 1926-24- •151 

.'of the Central Govern~ent, in India and in England .. 

I 
lncrta&e 

(+I 
Decrea1e 

~~------~-------------- (-1 
~ [ o ·•• cftmpared 

I S • En,land. Escbange, Tous.. with 
• I Budget, 

1 
192~. 

I Increase 
l+l 

1------:-,----.,..-------- Di~"e 
e. aa eo'!'~ared 

India. Eugland.. Ezebange. Tou.r.. R~:oed; 
19!5-26. 

1 B1. Ro. Ra. Be. Rs. Ro. Ro. 

: &,96,86,000 1,9t.~UOO _23,~6."-000 -36,()_8,~ 1&,118,08,000 6,76,53,000 1,91,86,000 

1 
~ 

s 

' • e 
7 
8 
II 

10 
11 
II 
13 
l.& 

. 16 
16 
17 
18 
111 
'O 
~1 
2! 

28,00,000 
J,&7,000 

97,000 
49,000 

1,88,000 
8,39,000 
7,»6,000 
9,6i,OOU 
6,76,000 

6b,OOO 
1,111,000 

67,000 
1,16,000 

lii>,OOO 
s,ooo 

1,112,000 

'. 

11,'i6,ooo 
96,000 
Sli,OOO 
16,000 
78,000 

1,!l,000 
1,37,000 
8,16,000 
2,20,000 

li~,O()I) 
62,000 
19,000 
88,000 
9,000 
1,000 

63,000 

21,79,000 
6,70,000 

n.~.ooo 

1f6o,ooo 
37,22,000 
83,96,000 
13,04,000 
36,79,000 
115,67,000 
33,09,000 
32,30,000 

3,29,48,000 
1,32,6li,OOO 

32,09,000 
29,04,000 
13,ll1,000 
27,,7,000 
66,'0,000 

33,000 
26,ll3,000 

__ ,5,000 

-61,000 

-11,73,'p00 

-19,000 
-6,69,000 
-6,66,000 

+14,000 
-3,6li,OOO 
-1,10,000 
+1,31,000 
-6,17,000 
-9,64,000 

+60,93,000 
-71,000 

-3,98,000 
+9,0011 

-•.ooo 
+16,16,000 

-1,000 
-a;,ooo 

a1,2u,oo6 
6,73,000 

81,43,00Q 

18,'48,ooo 
s1,'01,ooo 
16,'0,000 
86,61,000 
"""-000 
32,83,000 
27,03,000 

3,20,67,000 
77,19,000 
37,76,000 
27,011,000 
1@,60,000 
~i,81,000 
~9,74,000 
::t,60,000 
9,15,000 } 

16,96,000 

, .. r 

30,66,000 
3,1,,000 

88,000 
61,000 

2,00,000 
3,,1,000 
7,06,000 
9',10,000' 

"7,63,000 
77,000 

2,76,000 
68,000 

1,1,,000 
72,000 
3,000 

2,11,000 

to,"iil,ooo 
1,06,000 

• 30,000 
""' 17,000' 

67,000 
1,14,000 
2,35,000 
3,08,000 
2,64,000 

li6,Al00 
92,000 
19,000 

-1 88,000 
u,ooo 
1,000 

Ro. B&. 

23,65.6&,000 +31,01,~ ' 

21,29,000 
6,73,000 

-60,000 
+3,000 

87,63,000 + 16,98,000 

t8;4e,ooo 
- '0,88,000 

86,26,000 
• 16,68,000 
J. 37,30,000 

97,11,000 
37,38,000 
36,.~,000. 

3,32,80,000 
87,36,000 
38,78,000 
30,77,000 
19,27,000 

: 29,38,000 
90,70,000 
3,64,000 

+'87,000.' 
+8,66,000 
+1,30,000 ' 
+J,M,OOO 

·+1,61,000 
·o+l,66,ooo 
+4,29,000 
+4.,13,000 
+3,Sli,OOO 

-•5,06,000 
+6,69,000' 
+1,73,000 ' 
+6,06,000 
~+1,oo,OOQ 
+4,30,000 
+3,21,000 

r.+..#,_67_.~ 

U,3S,ll00 11,25,27,000 +27,29,000 10.6•.1!.~,000 71,60,000 U,l7,ooo u,i6,3o,ooo +20,03,000 

2' 
J6 

19,,7,000 
6;,000 

6,36,000 
20,ll00 

te l-.;.~.:.o,"'o."","'o""oo"'-l-..:e~,!:£6~,~ooo~ 

!,CO,OOO I--..:6:.:J,.;,OOOc:::., 

1,0ti,OOO 
l.Dt,a,ooo 

il,69,tXM) 
lti,76,000 

s6.~oo 
6~,66,000 

3,7•.000 
6,66,000 

~• e,oo,!'.OOO !, u,s1,ooo 
~6 3,16_._~~ _1,03,06,000 
~6 tl,ifi,93,000 3,11',66,000 
~~ 19,U,OOO 6,24,000 

3,60,000 1,11,()('0 

311 P.llt'-66,000 3, 26,111,000 

65,26,060 
16,~U,O«< 

-1,0F,OOO 30,65,000 
-45,0110 " 16,69,000 

l!3,26,000 

7,69,000 
16,000 

7,76,000 

1,72, .. ~.000 +3,96,000 1~1,~7~8,~8~3,~000~ 1--~96::,~060~. , __ ..:3:.:2,:<.:00=0-1 

46,000 
·3o.~.ooo 

~,96,-63,000 
44,l!O,OOO 
b0,3~,ooo 

+"-000 
-IH,OOO 

+25,00,000 
+13,97,000 
+11,07,000 

60,000 
ZP,S6,800 
1ll,l8,001l 
24,,5,000 
53,"-000 

i,61,88,000 +49,9i,OOO 11119,46,000 

1,'ii,ooo 
1,85,81,000 

7,88,000 
12,84,000 

. <' 

·"s7,ooo 
61,93,000 
2,63,000 
4,28,000 

J,o7,64,000 ~·~·'!00 

67,29,06,000 H2,7o.~ooo s7,•u • .s;000 &,82,46,ooo 1,96,16,000 
- 7,9~,;9,000 -88.06,000 3,67,71,ooo 3,67,81,000 1,19,l!7,000 

55,l!1,87,ooo -U.S4o,ooo •'"1",.;s7;,!,.:.16:;!,:::000~ 1~11"-,'0~,u,2ooo=-=- S,13,.Z,ooo-
71,,1,ooo -11,59,ooo .u,23,ooo n,1s,ooo 7,39,000 

4,20,61,000 +24.66,ooo 6,JD,26,ooo 2, u,ooo 72,QOO 

60,18,89,000 -l ~,:!0,000 14ft·=.~"'1-,.66,~000~-l-9:-,-::64,7'::6"'l,"'ooo= 3,11,53,000 

61,02,000 
17,22,000 ,. 
.78,26,~ 

... . ,. ,. 
1,60,11,000 -P7,68,000 
·'' J ; 

.; 60,000 
30,32,000 

2,59, 87,000 
34.,96,000 
70,66,000 

., 
+16,000 

., ·-17,000 
-36,66,000 
.-9,24,000 
--9,76,000 

3,96,3f,(iiJO 65,57,000-

65,66,06,000 -1,63,03,000 
8,"-79,000 + 62,00,000 

66,10,84,000 -l,l1103,o00 
- 78,80,000 "+7.~11,-

4,28,16,000 +7,66,000 

!: ' 

-. 
_...;.;.·"'---I--""'-' ___ 16.~000 l---'1"''~=.ooo~1 __ e"-,oo=,ooo:=.:...J--·::.·:..· -+--"''""---ll-'--e,::.oo=,ooo;;::,.l--8_:;,::.3!'"',ooo.=-

61~ "' ·-

• 6! ~.7!.71!.000 
6S . ; ,N~,;; ,000 

zs,:7,oc~ 
.. 

+77,000 1---&.:.:.00.;.::.:000c::.:..+--'"'"'---t--='"''---1 __ 5,~~ -10,77,000 

~~~- %8."-_!3,M:l -!o.f!S.OOO 17,117,C7,000 8,81,11!!,000 2,M,OO,OOO U,CI,65,000 +tl8,fi!,OOO 
11,00,40,000 ~i6,1U.OOO +U,OS,OOO 96,0Z,3a,OOO ~,26,67,00o 11,08,62,000 J,S0,37.66.COO -17,n,ooo 



-152 BUDGET FOR 19'26-~7. 

C.-statement of Reeeipt~ an(l Disbur~ment~ of the 

.. . .--' .. 
..... l 

--------.--------~---------! 

India. --
• 

Eoglan4. Tou~o. 

.----- ------1-----~ 

· ReYenue (from Statement A) 
-:Exchange added to P.evenue. 

1:30,79,25.123 
1,76,00,382 

._,S7,92,6U 

Rs. • 
1,35,77,17,737 

1,76,00,382 

~~--------1-----------1-----------

ToT.t.:r. • . . 1,32,55,25,506 4.!J7,92,6H 1,37,il3,18,U9 

. . '·· 

:Railway Capital no& charged to 
Revenue- . · 

·• ... . , 

.

1 

______ s._s~_._s7-~-----~-o_,s_o_,ooo __ , _____ ~_•_.M_,_s_;.8_ A. }ler Railwa7 Bul!get. . . 
.. . . .. . .. 

~Public ueb& Incurred-
,, 

.Permanent Debt-

Btt,.la-.g Ddt-

7 per cent. Stock 
lit per cent. Stock 
4t per tent. Stock 

lluJ'#• Dtht-

' .. 

:Sew Rupee Loan • 
5 per cen\. Bonda, 1933. 
5 per cent. Bonda, 1935 • 
i per a!Dt. Loan, 1945-55 
St per coent. Loans 
S per tent. Loan • 

I• 

• 
.. 

I 

'l 
, I 

I ~ 

·I 

... -
7,27,86,000 

5,93,36,500 

.,--1-3-,2-1.-22,_5_00_ ,J 

TOT.I.J. 

. -:-... ,. 
•• " t ' 

'.Floating Debt- . . • . . ! 
I 
I 
1 . .. ' 

• , , Treasur,r ~ills...._.. 
1 

1 

lllllled to Public • - . ~ ' ·1' 
Issued to Paper Currenc7 ReeerYe , • 

I 
' ' 

· ... ~. ' ' ..... 

49,65,00,COO 

·-- '"'· TOT.U.- - • ( . • 49,65,00,0oo. '· 

. '. 
· 1,9:1,15,02.~ 1· Carried O'f'er 

... 
9,87,226 
!!,67,63!3 

• 

... ... 

... 
' ... .... ... 

18,54,858 

5,26,97,ii2 

-- -------- . • Sterling conYerted lnto Rupee~ at £1-1:4 10. 

13,39,77,358 

- 49,65,00,000 
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Central Government, in India and in England. : -

Rnxsan .EBTIKA'1'11, 19U·ZG. " 

. ' 
England, TouL. India. India. •' 

Bvn&u Eft'IKAR, 19~ • 

• 
England. 

---------l--------~l----------:----------1------------------------

• Rs • 

1,25,66,06,000 
1,«>,07 ,000 

1,27,06,13,~ 
• 

_23,!:19,000 

..... -------

... 
"72,66,000 

25,88,61,000 
3,60,000 

• 
80,64,77,000 

·~.ti 5,00,000 

I 
<&9,65,00,000 i 

2,07,69,89,000 I 
i 

Rs. 

4,2~::2,000 1 

, 4,29,12,000 

73,50,000 

94,000 
'10,50,000 

9,15,000 

\ 

- 20,69,000 

5,23,21,000 

Rs. 

1,29,95,18,000 
1,40,07,000 

1,31,35,25,eoo 

97,49,~ 

: i. 

30,85,'36,000 

-. ' 

49,65,00,000 

Rs. Rs. Rs. 

1,25,75,93,000 l ' 3,50,28,000 1,29,26,21,000 
1,16,75,000 1,16,75,000 

1,26,92,68,000 3,50,28,000 a ~~~~~~6:?_0S - .A ~ • 

, '·' ., ~ .: v . . ~ l.l ,•, ..... , 
,. ·! ... -~: •• ..... ) :: •, ) (, ·.::.. ) ·'•·' ; 

•· ~ i \.. "'· r' .1t.. ·',..•.411 1 

73,80,000 2,21,39,000 2,95,19,000 

:.'t ,., .. i 

,,; . 
1,02,000 

. 11,16,000 • ! .... y J. 
. ' .... 9,66,000 "'': . ., ·.· ";. '·. 

J·:.· '··.·' 

22,00,00,000 ''f; 
: .. 

'··. '"l'l }···: 

.· .. 
3,00,000 ,_ i ,,", ·.·'i 

.I '''I·.·' • 

22,03,00,000 21,84,000 22,24,84,000 
' . 

49,6~,00,000 l ' .,.. 
----~ 

49,65,00,000 l 
1,99,84,-18,000 

t-----
I 

5,93,51,000 : 
I 

4!',65,00,000" 

. • Sterling tonnrted into Rnpeee at £1 = Ra. 10. 



.1st BUDGET FOR 1926-27. I 

C.-Statement of Receipts and Disbursements of thE 

...... __ ... T " '-
-- -- ·--. -- .. - --- ---. 

·-

-··-· ·----

-- ,, ' 
" r. 'Brought forwaid -~ 

--· . -
·unraaded Deb~· .: .. 

Deposita of Service Funda .• 
Post Office Cash Certificates 
Savings Bank Deposita • 

-

. ' ..• 
ToTAL 

:Deposits aad Advances

Deposits of Locat Funda

District.Funda • 
• Otber Funda • : ; 

.. 

' .• .. .. 
r 

... 
· Sinking Funda for Central Loans .. •. 
• Otber approp~iations , for Reduction 9J:'. 

Avoidance of Debt .• • • • -· 
Sinking l!'und Investment Account • . 

I 

.\. 

.. 

I 

India. 

Rs..· 

~95,45,02,883 
• .. 

11,31,691 
6,09,94,454 

26,10,86,868 

.. 
.3:1,32,13,013 

13,74,56,075 
8,06,89,250 

: 90,29,233 

- .7,74,150 
' 35,82,697 

Sinking Funda .for losna granted to local 
bodies- . . .• . • . . ' 3,38,128 

Gold Stand•rd Reserve . • . • : ... 
l Paper Currency Reserve . . . 
Deposita of Branrh Line Companies. .•. · 
Posta and Telegraphs Depreciation Fund • 

l Provincial Loans Fund • • • • 
Departmental and J udieial Deposits · .• 

- Adnnres... • .... : - • · • • 
. , , Su•pense • · . • • . " . 

I 

.;_13,36,666 

I •.. 

. 79, 72,99,70i 
1'1,89,42,~16 
:2.69,49,773 
I 

I 
AccoviiTS, 19:!4-!S. 

' .. 

-· 

• 
England. 

Rs. · 

5,1!6,97,472 

i 
. ... 

2,14,992 
... . 

2,29,321 

4,44,313 

. 

m,&9,lfs,o14 
70,66,~0,534 

65,43,430 
2,22,97,725 

I:Kchange on Remittance Atrounts . ., · · 
~ldi!ll'ellan- -. ,. -- -~- -r--~. --- l,3S,Os_28i. - -- 39,39,4.7i 

\ 
'TOT'AL 

: R:> ilw11y Depreciation and Re~~erve F~n~ 
. u per Railway Budget __ .• _ --· ~ 

1.~. 72,30.146 

• 
I 
I 

16,73;07 ,107 
I . . 

1,53,83,46,175 

-
To~.I.L. . 

Rs. • 

' 
I • 

· . 

• I 

32,36,5 7,326 

2, 78,55,76,321 

16,73,07,107 

~------- -------------1-------------1 
---~ -- '· ··---~ -. - -- -----

' 
: Carried over ·· 1. 3,69,22,53,239 1,59,14,87,960 

• Sterling ~:averted into Ra~ at £1- R.. 10. 

I 

I 

~ 
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. Central Government, in India and in England-::--contd . 

. ·----------:----___,..------~ 
I . 

ladl&. 

2,07,59,89,000 

11,28,000 
• 8,00,60,000 
28,30,09.000 

36,41.97.1)00 

14,45.,34,000 
8,77,66,000 

97,2l.COO 

4.,00.15.,000 

3,52,000 

9,94,000 
32,84,000 

14,94.,40,000 
93,96,66,000 
17,00,91,000 
9,75,06,000 

19,14,000 

1,64,52,sa,ooa 

• 
England. 

.. Rs. 

5,23,21,000 

- --~·56,000 

'3,00,000 

TO'U.L •.. 

Rs. • 

India. 

Rs. 

1,99,34,48,000 

• 
England. 

Rs. 

. 5,93,5l,o0o'. 
~- ! . I -' 

11,20,oo0 . . 2,45,000 
e,BO,OO,COO 

28,63,66,000 3,00,000 
< ·l .t r r. ~ :.•·' , __ • (A 

TonL. 

Ra.. 
(~ 'l 

' I; ' . • J '~ -t 

. '••' ~ 

• 

- 5,56,()()() 1 . 36,47;53,000 .. 84,54,86,000 5,45,000 34,60,31,000 

-------)''" .·,c .; ·:•'! 

49,58, 71,000 
1,05,64,23,0<Jq . ' 

-,Jt:~~-· .; 
- 33,39,000 - ·- ---· . 

' 

" 

14,03,82,000 
8,66,32,000 

1,40,90,0<!0 

3,62,59,000 

3,66,000 
.... . , . 
7,63,000 

36,84,000 
13,65,12,000 
92,12,16,000 
16,22,37,000 

1,66,53,000 
3,27,97,000 

·-- 50,000 

'/.'•do) ~-- ; '- • 

r I • 

T u ,!_ (. t ~ . ~ ; '·. ) ; ~-- '. 

··--:!' ..• :·-

,.- .. f . l, 1- '; 

~ ~, .. . . . ,, . 
~ . ",! -

. ' 

. . 30,07,ll,OCO 
1,19,98,96,000 

., I . , 6,48,0CO 
J 1,57,30,000 

~4,01,000 

. ~ ·r.' •:, I 

·. =· .. 
I ~ ' 

. ,_ . 

h • .... :.;·j;·.J. 

1,57,w,51,ooo ,3,21,98,34,000 1,55,16,41,0<!0 .1,51,~,ss.ci?O 

l--1--'.lD-.2-1-.ooo-l~-----l-4.-;:-.2-.~-:~-: ,-1--~-~-.?S-_,.-oo-.. ~-, ~· --'-~~~-~--"""'-,·;~-.~~~~.~--~ -.·-~l--.-1-s,-76-.06 ...... ,ooo-~ 

-~.~2,64,90,000 1,62,7!,28,000 '-0!,80,81,000 1,57,82,8.2,000 
I > . ~ .. ' : 

• Sterling converted into Rur-lt £1= Ea.lO. ; l - ~ '· •' : . . . 
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·· C.-Statement of Receipts and Disbul'S('menh of thOJ 

-------;~-----.----··· 

,., :-
India. 

• 
EnglanoL Tou._ 

----+-------:------------1------------
Brought forward 

LoaDs aDd .Advauces by th~ 1 

Rs. 
3,1i!l.22.53.23!1 

CeDtral Goverumeut-· · · 
----Ad..- to the Pr'O'I'iDcial Lams F1md - • · --' ... 

Other Loans and Adva.ne«>a • • • · 39,'38,759 

-• TOTAL •.. ;.· j 

J 

LoaD a between CeDtral aDd Pro
ViDcial Goverameuts 

I 

: 39,68,759 

. -· 1,28,38,501 

Remittances- • 
-nemitta.n~ within"lliwa·=--- ·---.--

Inland Money Order • i • • 87,62,,s,i29 
Other Local Remittanl.'ell - • 
Other Departmental A«e~llDta • 
Net Reet>ipta by Civil Trea.suriedrom-

Raihray• • • . •. . • 
· Posta and Telegraphs . • 

~et ~ipta from Civil ~ries by-·· , 
'llanne . . ~ • .• • . 
Army and Military Engineer Services 

Remittance between England and India-· · 
Remittanee .krount-

l'l'llq d'l'llwinga • ·; .• , 
Other t'l'llnsactiona , 

Remittant"eel from India for financing 
Home Treaanry . · •• 

Tran&fen th!ongb the . Pa~ 
Ret!erve • • 

Cnrrenl'y. 
I 

\ , ( -1 

34,53,796 

21,57,43,756 
3.38,C0,849 

37,94,582 
38,65,73,!114 

. 1,81,90,136 

£,99,66,357 

l!s. 
1.59,14,87,%0 

1,69,9i,385 
2,88,43,092 

Rs. , _______ , 

39,68,759 

1,28,38,501 

-------------1------------r---- ---·---

;1,94,44,384 

.. I . . I _ . T,A~ . :,_· :_. _· I._5_s_:n_,s_s_;;_I_s_: ___ '_6,_o_5,_s_s._oo_s , __ 2_P_5_,8_3_P_8_,8_1_7_, 

BalaDces of Pro~iDcial Go~ern-[· .: 
meDtS . . 1 .. • • , 4,94,44,384 . I ..... t • ,_ ______ , ______ , ______ -( 

i 
TOT.a.t RJICaii'ft . ·- I . . o,35,62.7-i,602 "Q:i,::2.:n.oss 

,. . .· '- ' 
. 

.'1 . -· (a) 
Opening :&lance· . . . . 31.13,62,2!1Z ·'· lO,a~:~,42,476 

--- - ,_ ~~ 

GRAND TOTAL 5,66,76,36,~ 2,15,58,69,534 
I 

• SterliDr -•er\M into BupeH a& l:l=BL 10. 
I•) Of ~b.il aiiiOIIDta B-. l,tlt ftPHM'Dltt tbe fuDcU of \be Gold Btanclard Btoene • 

. DELHI, 
- . ' 

FI!Uli'CE D:ErAUliiEliT, 

n;i~I-.Jiarc11926 ;-;-_·- -



~.UDG ET FOR 1926-27. 

Central Governmeilt, in India and in England-contd. 

Bann,o EoTuun, 192fi-28. Bl1D&&T E&TIKU&, 1928-27. 
~ 

• I • 
India. Eo gland. Tour.. Iodia. Eoglaod. Tou.r.. 

• 
Rs. Rs. Rs, Rs. Rs. Rs. 

4,22,114,90,000 1,62,74,28,000 4,02,80,81,000 1,57,82,82,000 ·-
• , .. . ,'11''' 

I ... ... .. . 
:· . .. 

82,65,000 . W,49,000 . .. ... ' . , 

82,65,0061 
.. .. .. .. 82,65,000 99,49,000 ... 99,4.9,000 ... 

f .. 

... ... .. . ... ... . .. _. . . . ,.·- .. 
88,50,00,000 ... 88,00,00,000 ... 

6,82,000 ... 5,60,000 ... 
3,60,85,000· ... 3,58,73,000. ... 

' 

'26,03,4.3,000 •. ... .. . 25,01,58,000 .. . 
5,91,44,000 ... 2,82,80,000 ... . 

40,10,000 ... 88,31,000 ... 
39,30,82,000 ... 38,60,43,000 ..... - - . . ... . 1,90,CO,Oo0 • . ... ~ . 1,65,00,000 

81,98,000 2,36,80,000 --, 78,49,000 2,27,28,000 

... 50,00,00,000 ... 27,00,00,000 . 
9,00,00,000 ... . .. .. . .. 

1,'i3,65,4.4.,000 r ii4.,26,80,000 2,27,92,24.,000 1,59,25,94,000 ' 30,92,28,000 1,90,18,22,000 

4.,74,88,000 ... 4,74,8B,()OQ 3,~2,81,<!00 ... .. s.72,81,QOO 

. 
6,01,87,8'i,OOO 2,17,01,08,000 5,66,79,05,00?. 1,88, 7 5,10,000 .. (6) • (b) 

81,73,60,'143 13,1>1,68,257 15,17,32,74.3 18,09,33,257 
.. 

I .. 
6,33,61,47,743 2,30,52,76,257 5,8l,!lo,37,'1.43 2,06,84,43,257 

• Sterllng ooanrted iato Bupeea at· .f!1=Rs. 10. 
(I) Of thla &l!lOuot, Bs. 31,860 roproaoata the ~ada o(the Golct St&Jidard BeserYe.. 

M:. F. GAUNTLETT, 
I 

' AMditor Ge,.eral. 
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. !58 BUDGET FOR 1926-27 . 

C.-Statement of Receipb and Disbursements· of the . . 

---------
E~penditure (from Statemen\ B) 
Eu~nge charged as E~penditure . . 

~ India. 

~- --[-
I 

• 
Englan4. 

Ra. 

• 
30,09,34,569 

Ra. 

1,20,66,67,602 
11,18,U,819 

TOTAL 

·:. 

90,57,33,0421' 
11,18,24,819 

• ::~1~.0~1;. 7~5~,5~7~,86~~1:.:''-•• - _-_-.;.3"'o:;._o""\J_ • .,....;:3:l.:5_o:;-;·o;1~-·~~·~·92,~ 
Irrigation, Posts and Tele· 

graphs and other Capital not 
charged to Revenue--

Co!r&TBUCTIOlr oP IBBIG.t.TION Woaxs 

·- .. ·--. 

95,R98 ... C.t.PITAL OUTLJ.Y'Olf POSTS ..t...'m TIILB· ___ __;:..:..:. _____ ...;.. __ _ 

1,17,55,881 ... GBAPIII • 

•. CAPITAL OUTLA1" 0:!1" V .UJ.Q AP A. T A)( 

HABBOO ..• ... . .. 
P..t.YKBYT oP CoKllf17TBD "VALUB OY 1---~---

PBli'IIOYI. • ... ... 
1,87,89,407 4,29,461 

biTIAL E:nBlfDITUBB Olf lfBW C..t.PI'!..I.L .

1 

.. 
J.T DBLIII • • • : • • 
•. • _ _z.:..:.:.:::::!..:..:..::....I----'--

C..t.PITA:r. OUTLAY Olf SBCUBIT1' PBLVTIYG ' • ~ R-~~-:::ua CAPIT..t.L lfOT CIIABGBD r~ 
, • : '· As per Railway Budget • • • 

Pu~li~ Debt Discha~ged- ~ . 
Permanent.Debt
Stwh•l IJ~bt- · 

7 p. c. ~tock . . . : . • • • • 
-State Railway annuities . • • • 

Do. Do. Sinking Funds • • • 
Reo.lemption of liabilities &ASumed in res-

- ped of Britilih War Loan (1929-47) • 
Rup~~ lJ~bt~ . 

6 p. c. Bonds, 1926 • 
Do. Do. 1927 • _ • 

. 5i p. c. Wa.r Bonds, 1fl20 • • , 
Do., • Do. 19tl 
Do. Do.. 192:! 
Do. Do. · 19t3-

. . 

. ' 
Do. Do. 1925 •. 

5t p. c. War Bonds, 1928 • • 
5 p.. e.. War Loan. 1929-47 • ; • 

... I 

7,21,37,2251 

""3,65,500 
3,56,475 
3,78,325 
3,61,375 

15,02,000 

Do. Loan, 1945-55 • • > • • __ 

-- • p.. e.. Termilmble Loan · ---.-- ·--~ -- • 1 

8,14,800 
38,211,100 
73,95,000 
11,62,300 

· .& p. c. G..-alior Loan of 1887 
3t p. e.. LoaDI • • 
3p..e..LoaDI, • • 

, Carried OT81" .. ·I 

2,00,000 
6,749 

1,33,800 

--1,o5:oO:i24 · 

1,13,18,36,6961 

... 

6,87,92,347 

; .. . -- .... ~. 

37,01,56,368 

-95,898 

1,17,55,881 

. .. 

... 
1,42,18,868 

... 

14,0!1,29,572 

1,65,00,42-l. 
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: r : • ~: • . . • ..; -··- , I 

· Central_(!o_J~rnment, in. India an~ .!_n ~ng~!l~~~:.~-- ____ tk--- -----··-
. --·-··~· -

\ 
\ 

RnJoaD EBTJK .. n, 19U.26. Bl1D&&T E&TIK .. n, 192C-27. 
--~-

.. • .. L I • , 
Jo4ia. 'Englaod. To'IIU.. India. , England. ToUL. 

... 

Rll. Rs. Rll. Rll. Rs. Rs.. . 
'. ,• 

\ . 
. -·- .......... . -- -·- -· ·-· ' 

... ... - ·' 
93,66,40,000 27,80,77,000 1,21,47,16,000 94,02,36,000 27,26,47,000 '1,21,28,83,000 . 

9,07,70,000 9,07,70,000 9,08,82,000 - 9,08,82,000 ... ... 
1,02,74,10,000 27,!>0,77,000 1,30,54,86,000 1,03,11,18,000 27,26,47,000 1,30,37,65,o6():\ 

., 

.. 1 .. i -~ r, • . 

.. ' ' .. .. 
' .. .. 

-1,15,000 ... ·-1,15,000 -55,000 . -55,000 ... .. . . ----- .. .. 
2,17,76,000 11,16,000 2,28,92,000 - 45,11,000 14,21,00() 59,32,000 - - ~ , .. . 
'5R,20,000 8,00,000 66,20,000 38,60,000 ' 10,10,000 -- 48,70,000'. 

. .. 3g,oo,~ " 35,00,000 ... . ... ... .. .. . .. 

~.~.~ 
.. ' 

__ 1,32,02,000 2,98,000 1,35,00,000 . 7,06,000 1,00,50,000 
·-.- ~ . .....-:--.-

13,21,000 3,63,000 16,84,000 _50,001) 1,22,000 1,72,000; ,. - -- ..... ~-:.. ~-• .,. • 
12.1l+.7R,OOO 11,03,!!5,000 .... 23,98,13,000' '15,58,61,000 14,03,24,000 . 29,61,~5,000 •• 

.. ~- . . : .. .., .. _ . 
.. . . -• ;, ~ 
. ~' ... ... .. ' . .. ·• 99,91,000 ... . 1,30,23,000 -· • 1,34,72,000 ' ... 36,41,000 -· . . ' 20,~,000 \. .• 

: . . 
... 48,77,000 .. . 

51,18,000 . .... . 
~ '• 

2.00,000 ... .. i,oo,ooo. - ' 
1,50,000 

,. .. ' 1,50,000 
, ... ... 

1,70,000 1,50,000 •• :1 • ~ ... 
90,000 . 

. 90,000 ... . ... . 
3,44,81,000 ... .• 6,00,000 ; ' . .. 

17,84,40,000 . I 
19,9Q,OO,OOO ' 

7,40,89,000 .. ... 
3,67,7i,OOO 

... ... .·· 

I 
... ... ... ... 

9,04,000 • ' 
9,00,000 

... ... : ... 
tiO,OOO 

.,. . .. 
... 80,000 ... .. .. ---· ... . . . -.. . .. ... 

7,000 
... ... . .. . .. 

I -1,20,000 
... . .. . .. . ' ... - ~.50,000 

. ... ' 
., 

" .. 
I 

S2.,6i,55,000 2, 15.~1.000 "'.'"":"""I w.~o;oco,. 3,05,81,000 I 23,14,01,000 . 
. ' 

I 1,52,56,t7,000 ·U,:!5,30,000 
------ _l,t-0,90,09,000 ~ ·--. 44,68.1J,.OOO.,.' ______ \ I - -· - ~ .... 



*160 BUDGET FOR_l926-27., 
' 

C.-Statement of Receipts and Disbursements of the-

Brought forward 

.l"lo~ting Debt-

Trea'ltlfJ Billa-,._ 

l8811ed to Public • • • • 
Do. Paper Curren~1 Reserve • 

TO'I'.U 

Unfuuded Debt-

Special LMnl • • • 
Deposits of Servi~ Fonda • 
Po!lt Ofti~ Cash Certificates • 
f':aying• Bank Deposita • , 

ToTu. 

Deposits and Advances-. . . 
Depos1ta of toe&J. Fond&-

Di!ltrict Fonda • • .' • 
.. Other Fbnda • • • • 

Sinking Fonda far Central Loans • 
Sinking Fond Investment Account • • 
Gold Standard Reserve • • , 
Paper Curren~y Reserve • • • 
Deposita of Branch Line Companies • 
P06ta and Telegraphs Depreciation Fond , 
Provincial Loao1 Fund • • 
Departmental and Judicial Deposita 
Advances • • • • • 
Suspense • • · • , , 
Exchange on Remittan~ Account. 
Miscellaneona 

Bail way Dev.reciation and Reserve Fonda 
u per Railway Budget • , , 

In4ia. 

Rs. 

1,13,18,36,696 

2,11,80,000 
49,66,00,000 

61,76,80,000 

25,681 
14,41,860 

1,40,31,736 
21,83,94,666 

23,38,93,933 

IS, 74,67,048 
8,00,65,185 
1,26,71,832 

3,22,169 

80,76,99,081 
17,62,68,643 

6,00,92,929 
8,14,51,376 

41,52,245 

1,30,00,70,508 

7,67,30,296 

Carried onr ·I 3,26,02,11,433 

• 
J:nglancl. 

Rs. 

37,01,66,368 

••• 46,898. 

1,04,456 

1,51,354 

79,99,12,668 
70,66,30,634 

Rs. 

61,76,80,000 

-------
23,40,45,287 

.. .. ~ 

5,83,995 
2,39,6g,os5 

2,17,11,691 

1,55,27,98,843 

1,92,31,06,565 

2,85,28,69,351 

7,67,30,296 
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Central Government, in India and in England-contd. 

14,35,02,000 
8,48,17,000 

47,000 
97,23,000 ... 
... 

10,24,000 
... 

U,94,~0,000 
93,42,26,000 
16,1~,64,000 
1,86,83,000 
5,10,H,OCO 
1,12,87,000 

.. ... 
... 
... 
... 

49,58,71,000 
1,05,64,23,000 

... . .. 
... ... 

50,08,000 
1,63,87,000 

si.:76,ooo 

14,05,16,000 
8,65,80,000 ... 
1,40,90,000 

7,51,000 
. 49,000 

13,65,12,000 
91,79,61,000 
15,73,10,000 
1,55,46,000 

. : 
' ... ... . . . .. .... 

· · 3o,ov,n,doo 
1,19,98,96,000 

8,22,000 
1,57,30,000 

15,51,000 

161 

1------1------,------·-----'---1-··_. ---....,·r---I-------
1,51,82,10,000 

1,96,51,48,000 

2,98, 75,25,000 
' 

.. . 8,50,00,000 •. 

1,St3,5i,:!i,OOO 1,58,21,09,000 f 8,14,78,36,000 

7,-io,ro,ooo ... j· ;,-16,so,ooo 1--_ s,-so-,oo-~-.ooo--~r-~_ -.. -~--. -.-.-_ 

'·"'·"·"'·oOO j.P'·"·"·.,. 1 j ~, .... !.!,""" 

1,46,93,15,000 
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~ 

. C.-statement of· Receipts and Di.-bursement, of t h~ 

India. . 

: Bs. • 

Prough\ forward 3,26,02,11,~ 1,92,31,06,565 r 
---------------- -----1--~~-~~-=--~--~-+-----~-----1------------

.Loans and .A.dvanceos by the Cen• 
tral Govemment-
AdTIID~ W the ProviDeial Lons Fund • 
Other Loans and Adnnt'H • 

TOTAl. 

Loans between Central and Pro-
. - . 

... 
1,62,37',818 

1,62,37,818 

10,U,99,500 ·- . -

i 
I 
,I 

• . .. . .. 

... 1,62,37,8181 

I ... - 10,14,99,500 ; 

I 
~ ... ~in~ial_ Governments ._ .... ___ • 

1----------lr--------1---------------
Remittances- ·. 

Remittance. within Inw-
Iolmd Money Orden .. • • 
Other Looal Remittance. • • 
Other Departmental Aeroant. • 

Ne& Payment. iuto Civil Tre111uriet by-
Railways • · • • • 
Pwta and Telegrapbe • • 

Net hauH from Civil ~ne. to- • 
·' Mariue : 

·Army and Mrutarj En~ Be,.,.~ 
Bem.itt1ncea between England ••• India- • 

Remitt1nce A~unt--
lnq dnwiugs • • • • • 
~ tl'IIDa&etiOnl , • • , 

1 
Be11Uttao~ from India for financiug Home 

Treasury · • • • • • • 
• Tnn1fen through the Paper Currency 
• Reeen·e ' • • 

Bal&Dces of Provincial Govern-
ments • .. 

TOT.u. Drnnsnrnn 
I 

CloeiDg Balanee 

' 
GRUD TOTAL 

H; DEXNIN'G, 
CoJCiroll" of tJe Currttfr!· · 

. 

. 
-

. 

87,68,21,484. 
4,81,141 
2,37,287 

-
21,31,06,711 
3,38,77,351 

39,66,870 
. 88,68,02,369 

1,69,19,385 
2,64,23,181 

4.1,47,01,621 

1,97,23,27 ,400 

5,35,02,76,151 

31,73,60,7 4.3 

6,66,76,36,89' 

~ 

I 

... ... ... 
::: I 

... ... 

. ... 
1,46,79,086 

5,99,66,357 

7,46,45,443 

2,29.~,269 2,29,49,269 

2,02,07,01,277 
(h) 

13,51,68,257 . 
!,15,58,69,534. 



I 
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Central Government, in India and in Ebgland-contd • -· .' t 

.. . Bnu:111 E&rnu.u, 11126-18. · ... < - • 

I . • : •. .. .. 
Tcn.u. • . . IDdia. England. Tour.. India. England • . 

' ' t. . . .. 
-- .. .. - --· 

I ... 
RL 

, 
Rs. Rs. Rs. Rs. Rs. 

3,90,56,43,000 1,99,47,66,000 .. 3,70,99,12,000 1,96,51,48,000 

. ·~ 

... ,, 
7,95,93,000 ... 7,00,29,000 ... 
2,16,54,00,0 ....• 2,05,43,000 ..... ·.i 0 '0 

·' . I 
10,12,47,000 ... 10,12,47,000 9,05, 72,000 .. . 9,05,72,000, . 

~ ... . .. . . .. ... ... ... .. . .. . 
--· ' 

·.· .· ' .. I ... 
88,48,()(,000 ... 88,03,00,000 . .. 7,96,000 ... . --- 6,70,000 ... 3,57,32,000 ... 3,59,23,000 . .. 
26,03,43,000 ... ... 25,01,58,000 .. . 6,91,44,000 ... .. 2,82,80,000 ... 

4.0,10,000 ... .. 
38,31,000 

r . .. 89,80,82,000 ... 38,60,43,000 ... 
1,90,00,000 ... 1,65,00,000 . .. l 2,06,18,000 1,16,82,000 1,91,34,000 1,15,~1,000 I 

··6o,oo,oo,ooo ... 
27,00,00,000 ... . .. 

... 9,00,00,000 ... I .... . .. r 

2,17,76,25,000 10,16,82,000 2,2'1,92,07,000 1,89,08,39,000 1,15,31,000 r- 1,90,23,70:o00. 

6,18,44,16,000 

15,17,82,7!8 

2,78,95,000 

2,12,43,43,600 
(b) 

18,09,8~,257 

2,78,95,000 

---------~-~~~~.----~ 
.. 0 

I ... 3,72,62,000 ' • 3,'12,52,000 .. 
5,69,13,23,000 i 2,01,39,31,000 

' '(b) . ' 
12,83,14,~43 5,45,12,257 I 

5,81,96,37,743 2,06,84,43,257 

... 
A. C. licW ATI'ERS, 

&N'etar1 to tlu Gorer11me11t of_!"_tlia~ _ 

-



16-' BUDGET FOR 1926-27~ .. 
D.-Ahatract. Statement of ~he Receipts aDd· Disblll'Selitenta of the Central Govern-
-·------- - · ··- - ment, in India and in England. · · ·· · · · 

.. 

... 

.• . 

'o :her Head• 

.laaotnne, ~ • 

. as. ..... 

• ll,tl,l0,7D 

• 1,113,18,6%7 

Net ~. :iJ.a N" ·_·. ' 
Beeeipta. I Cllar.-. • B-.ip\a. a!:;..; 

------~------~-·'-----

Be. • 

I' 
I 48,01,77,000 

111,113,67,000 

I &,08,60,000 

J,M,10,000 

1,55,U,OOO 

. .. 
r.64,63,000 

l
lll,t8,9t,OOO 

1,&8,62,000 

z.~.w.ooo 

1,86,311,000 

I :-; ~----~----:·-------/-----~:-------~----

·.~~ ·~~~':'~ ·. -· I .......... - I,. ....... 
----·--------:------~------1------.. . .. j·· I 

Salt aa4 other Capital Outla1 ebarge4 to -· .Bnen,.. • .. • • ; ,· .• .: ·• ' 17,S1,7tt I 10,46,000 
# .. 

10,30,000 

\ 

. Poll • 4 Tel•rrapba • 

Debt Snrl<'n 

; Chil Adminlttratiou , 

_Cinl Worn • 

JliocellaDtOIII 

: 

. . . 

.., 

, .· .· I 
! ~ ... 

' 
• t,iB,fol,&J 

ll,fofo,3661 

I 
: 1,31.88,000 

: 
80,37,21!3 

.. j 
1 1,71,91,000 
I 

111,37,22,6i3 
I . I 

I 
' ... 1 e,ss,et,uo 1 ... 

3,27,111,&1~ 1 ... . ; __ ,.!111.61,000 

' I ' ... i 1,6fo.61,111J : ••• 

I I ..... j 3,011,43,1~: 
611,113,10,218 ,. ... 

I . 

11,3~~ 

U,61,11,000 

10,~17,000 

. .. 
1,60,81,000 

4,09,31,000 

. , ' 

11,13,000 

11,00,87,000 

4o,iii,OOO 

t,io,l3,oo0 

3,&7,0.1,000 

M,&8,00,000 

• 
Pn>Yinrial Coatrlbatl""' ~124 Ki-n.,.... 

•• ~11otmtDtl botw• .. Ceatnl aDd 
wtl'lliD .. t&. , • • i,74o,fot,W 

. ' 
l 

8,39,12,000 -.. 
E:rUUrdh>ar7 lttma _ . • 2,63,&0,7 21 -·: 11,00,000 . I 

I 
33,70,000 

lr-~,-.----.-,-------f------·+---+--
10 .' To.,_._. •. _: tl.iO,lt,r-11 rll,llt,231 • &7,11,80,000 &7,11,2!!,000 83,61,38,000 ,AII,~.~.ooo 
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• j •• 

1>.-Abstract Statement of th~ Receipts and Disbursements of the Central Govern-
ment, in India and in England -co•cld. . . 1 

. . . 
t . .. : Aeo_oVlfTfl, 1924.25, 

, · llecelpta and charges. • ~ ---;-----'-.,---1------ ----

Net Net • ... 
'I ,, . Bec~ipta. Chargee. 

• ·!· 
Jla. 

\" ,, 

.lurplua, • 6,68,25,698 

.. capital Account--

Conatmction of Irrigation Works 

Caplt'll outlay on. Posta and Tela
graph• , 

Capital outlay on ·Vizagapatam 
Harbour • 

Payment of commuted value of 
pension• 1. 

Initial expenditure on new Capital 
at Delhi 

lh!lway Caplt a1 not • charged to 
Revenue , 

Capital oullaJ on Security Printing 

'Debt, Deposito, Advances and Remit 
tancea-

Permanent Debt 

Floating Debt , 

Unfunded Debt 
1 

D•posits and Advances • 

Loan• an<! Advaneea bJ Central 
Governm•nt , 

Loans between Cen{ral and Provfn· 
cial Governments. . 

Bemittaners • ·• 

11,7 4,_76,934 

8,96,12,039 

2,32,63,871 

. Balanc•• of Provln<ial Governments, 2,6,,95,115 

pptnln r Balance 

Closing Balance 
: ,41.~.~768 

TouL _ .ja.o!,3.,399 

Be. 

95,698 

1,17,55,881 

1,42,18, 868 

13,95,24,694. 

!,11,80,000 

1,22,69,059 

8,86,60,999 

Net ·, 
~ Beceipta. 

Bs. 

80,38,000 

' -. 

•' ... I 

..... 
.. : 

12,15,77,000 

13,83,39,000. 

17,000 

~,25,29,000 

' ..... 

BlJDan EB'l'IKU., 
1936-i7. 

~-·~~----~~-----
.. Net 

: Charges • 

Ra, 

' 
-1,15,000 

2,28,112,000 

. 66,20,0oo 
. l, 

" ! I 

1,35,00,000 

23,00,6l.,oo0 

16,84,0!'0 

'.1': 
3,97,60,000 

40,000 

t ; ' ... 

. 9,29,82,000 

I 

Net Net 
Receipts. · Charges. 

Be. 

6,81,000 

. 
; J flo. 1 II 

"; )j 

Ba. 

59,32,000 

' 48,70,0<!0 : 

' s~oo,do<i' 

t.00,50,000 

26,68,66,000 

-" ·· :X,72,ooo' 

'-t, , - • S9,17,000' 

.. .:. 
0,58,16,000 

13,50,08,000 

' 29,000 

,. -.,. 
8,06,23,000 

... 
! 

~,48,000: 

-- -~·~- __ -_123,26,66,000 • ... . . 

~~-; -r·2S,27,.000 
7l.,00,93,~ 156,410,";·~ 156,410:50,000 

M. F. GAUNTLETT, 

~tklito,. Gi,.,ral, 

DELHI, 

H. DE..~NDl'G, A. C. MqW ATTERS, 

·:rnu.xc• DllrABTKEJ>"T, 

Tie Id Jlaf'C11926. 

Co..tt"Ozz~,. oftlle Cut"nttey. &"~ta,.y to tA.e fri~~-e..t of Iltdia.. .. .. . . 

t' 
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, ,THE INDIAN FINANCE BILL. 
; . . . 

' . 
hn.onccEn u 'ra~~~ErnsLA.trY~ "Ass~~ au P:i ra& ls'r lli&ea- _ 

. ' •' 1926.·. . • 

. .1. B.ill to fiz tAe duty O• aalt manufg,ct.urecl in, or . imported by l(ml 
' snto, eertaite p~~t~ of Britia1 I '!_ilia, t; repeal t!re Cotton. IJutiea A.ct,. 

1896, to fiz mazimu'!' rates of poatage wn.tler t!re India" Post Office 
.Act, ~898, /u-;!rer to amen.cl t!re Indin Paper Currency A.ct, 1923, 
~o fir r~tes iij i11come-taz, uti to pro1·ide for. t!re appropr[atiiJn of 

eertain monies/or tll.e purpiJse oft!re red!tclion or aroidance of pitblic 
debt. · 

;iThEREAS it is expedient to fi'x the dutv on salt manufactured in, or 
imported by land into, certain parts of "British India, to repeal the 
Cotton .. Duties Act, 1896, to fix . maximum rates of posta"'e under 
the Indian Post Qffice Act, 1898, further to amend the Indi:n Paper 
Currency Act, 1923, to fix rates of income-tax, aud to provide for the 
appropriation of certain monie·s for the purpose· of the reduction or 
avoidance of public debt ; It is hereby enacted as follows :.!..-

··· ... ' . . . 

Short title, ext~nt and · 1. (1) This Act may be called the Indian 
duration.. ·Finance Att, 1926. ... 

· (2) It extends to the whole of British India, including British 
Baluchistan and the Sonthal Parganas. · 

(3) Sections 2 and 4 shall remain in force only up to the Slst day 
of March, 1927. . . . 

2. The provisions of section 7 of the Indian Salt Act, 1882, shall .. 
F" t' of ealt d t in so far as they enable the Governor General in 

l:l& JOn u. '1· Council to impose by rule made under that section 
a duty on salt manufactured in, or imported into, any part of British 
India other than Durma and Aden, be construed as if, with effect from 
the 1~t day of April, 1926, they imposed such duty at the rate of one 

· rupee and four annas per maund of eighty-two and twO:.seventbs pounds 
avoirdupois of salt manufactured in, or imported by land into, any" such 
part, and such duty shall, for all the purposes of the said Act, be deemed . 

. • to have been imposed by rule made under that section. · · · · 
Repi'&l of Act II of 3. The Cotton Dutie~ Act,. 1896, is he~eby · 

· 1896. repealed : · , 
Provided that any person who hereafter exports by sea any goods on 

---which duty has been paid under the said Act may apply, in the J?anner 
provided therein, for the repayment as drawb!I.Ck of tl1e duty so pa1d, and 
the Customs-collector shall allow such drawback if he is satisfied that 
such person wonld have been entitled to receive payment thereof if the 
said Ac• bad not been repealed. • • , 

Tiof 1898. 

4. With ~ff~ from the 1st day of April, Hl26, t~e schedule con
tained in the First Schedule to tbi:i Act shall be 

Po.tal rates. inserted in the" Indian Post Office Act, 1898, as ~he 
First Schedule to that Act. 
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' . . ' 
5. In sub-section (7) of .section 19 of the Indian Paper Currency 

Amendment of Act X Act, 1923, "for the· figures "1926" the figures X of 1923. 
of 1923. . ~' 1921~. shall be substituted. · , , : · • · · 

6. (1) IncQ_me-iax for the year· beginning on the 1st day of April, 
Income-tax and super- 1926, shall be charged at the rates spel-ified in 

" tax: Part I .of the f?econ.dSchednle. · 
(2) The rates of super-tax for the year beginning on the lst day of 

April, 1926, shall, for the purposes' of section 55 of the Indian Income-
tax Act, 1922, be those specifi~ iJ?.l'art.II, of the Second Schedule. XI of 1922..-

(9) For the purposes of the Second Schedule, "total income'~ means 
total income as determined, for·the purposeg of income-tax or super-tax; 
as the case may be, in accordance with the provisions ·of. the . In~ian 
Income-tax Act, 1922. . . , . . XI of 1922.. 

7 ~ .The balance of all monies accruing to the Governor Genei-al· Iii ' 
Appropriation . of Cou~c~l afte~ ~he 3l~t'?ay 'of Mar~~' 1926; as the 

aha.re of Dawes annuities s'ha1e of Bntish Indm_ m the annuities payable by 
to reduction oravoidance Germany under the agreement between the Allied 
of debt. Governments and the German_ Government signed 
a.t London on the 30th ·day ·of August, 1924; which 'remains after 
payment o~t. of such monies of such amounts as. may be payable to 
local authonties or other persons by way of reparation for loss or damage 
due to enemy action in the late -war, shall be appropriated and applied 
for the purpose of the reduction or avoidance of public debt. - • - : 
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SCHEDULE L 
Sch6dule to be inserted in the Indian Post Office Act, 1898. . . . ~ 

(&e 1ectW. 4.) 

"THE FIRST SCHEDULE. 

· . , ~ "lliLUD PosuGB R4.TU. 

(See ~.rctio11 7.) 
;. . '·- . IAttw .. 

YR a .-eight 110t!ea-ting two aad a blf tolu • • • • . One &llll&o 
Jlar f!'rP!rJ two auJ. a half ~lu, ar fracli<»ll thereof. exceeding two and One am~&. 
..... half~Ju. . 

> I ;: PNIOGI'il. 
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~ar • Wl!ight ao& uceedillg eight ~laa • • • • 

J'ar a. weight aceediag eight ~laa aad 110t euealing twenty ~laa 
For ever1 b•eat~ tolae, or frr.ctioa thereof, eaceediog tweat1 ~laa . ... , . 
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SCHEDULE n. 
(See 1ecti011 ?.) 

P~RT 1: 
Rate• ofl tteo111e-taJ1. 

.· 

A. Ia the- c.f •vert individual. Hinda uad•vided family, unregistered 
brm and other auociatioa of indiri·laal.t a~ being a regietered firm 
or a compan1- · 

(1) When the tJt&l inc>me isles' t~2 R1. 2,000 
(:1!) WheD the t.Y.al inoo111e i8 Ra. 2,000 or Dp1Var,h, but it lesa thaD 

• . Ra. 5.000. . . 

(3) Wh• the &oW iDoome ia Ra. 5,000 or npWDrda, bat is 1- than 
Ra.10,000. 

(') When the total illcome ia B.a. 10,000 or upwards, but it 1-
..thaa Rt. %0,000. 

(5) Wheu tke .total iDoome ia R.o. 20,000 or up..-.rila, but ie leaa 
thaa &a. 80,000. .. 

(G) When the total iDcome ia Ra. 30,000 ar upWDrda. but ia 1- than 
. .Ra. 60,000. . 

(7) W'heu the total iDcome ia &.. .0,000 or upwards 
• , . 

Half aa AIUIIoo 
One aaua. · 

Half aa anna. 

Quarter of . liD 

anna. 
Half aa aaaa, 
Half aa anna. 

Tweannaa. · .... 
Fonr aDIIU, 
Fonranau ... 

Rate. 

~il. 

Fi•e pies ill the • 
, rupee. 

Sis_ piea in &he 
rupeL . 

Xine piea in the 
rupee. 

One anna in the 
rupee. 

One anna aud 
three piel in 
the rupee. 

One aana and 
eia piea in the 
rupee. 

One anna and eia 
pia ia the 
rupee. 



BUDGET FOR 1926-27. 

PART II. 

Ratea of Super-taz. 

In rtapect of the e:tceM over fifty thouse.~d rupees ~f total income ,_ . . 

(1) in the case of every compa.ny 

(2) (a) in theca~ of every Hindu u:tdivided fe.mily-

(i) in red}lect of the llrst twenty-five thousand rupees of the 
excess. 

(i•) for every rupee of the next twenty-five thowand rupees of 
such e:rcess. · 

(b) in the ca.se of every individrn:_l unregistered firm and other 
a11ociation of individuals not beinq R registered firm or 
a comp11ny for every rupee of the. first fifty thouSRnd 
rupees of such excess. · 

(c) in the case of every individual, Hindu undivided family, 
•mregi•tered firm and other &ISocie.tion of iudividu•ils not 
being a registered firm or e. company-

(•) for every rupee of the second fifty thousand rupeAB of such 
excess, 

- . , 
(ii) 'for every rupee of the next fifty thousand rupees of such 

exceaa. • 
( tt•) for every rupee of the next fifty thousa.nd rupees of such 

excess. 

(ie) for every rupee of the next fifty thousa.nd rupees of such 
excess. 

(e) for every rupee of the next fifty thousand rupees of such 
excess. 

l 
(e•) for every rnpee of the next fifty thousand rupees of mch 

excesa. 
(tltt) for every rupee of the next fifty thou1a.nd rupees of such 

excess. 

( fliii) for every rupee of the next fifty tbousa.nd rupees of such 
excess. 

(i.17) for every rupee or the next fifty thousa.nd rupees of ench 
excess. 

(.11) for nery rupee of the rP.maiuder of the excess 

16~ 

Bate. 
I. 

One anna. in th~t 
rupee. 

Nil. 

One anna in th& 
rupee. •· ' 

One anna in the-
. ruw. ,. 
. .~ . . 

One and a halt 
· · anna.s in the 
·rupee. 

Twoa~inthe 
. rupee. '. 
Two and a half 

anne.a . in the 
rupee. 

Three anna.s in 
the !upee. 

.Three and a half' 
anna.s in th& 
rup~e. 

· Four annaa in 
the rupee. 

Four and a half 
annas in the
rupee. 

Five anna.s in 
the rupee. 

Five and a half' 
annas; in the
rupee. 

Six annaa in the-
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STATE~lEXT OF OBJ"ECTS AXD REASONS. 

.. 1. The object of this Bill is to continue certain provisions of the 
Indian Finance Act, 1925, which would otherwise cease to have effect. 
from the 1st April, 1926, to tepeal the Cotton Duties Act, 1896, and to 
provide for the appropriation of the share of Briti~h India in the Dawes 
.Annuitiea to the reduction. or avoidance of debt. 

2. Cla~es 2, 4 and 6 provide for the . continuance of the rates of salt 
duty, postage, income-tax ·and ~uper-tax prescribed by the Indian 
Finance Act, 1925; while clause 5 provides for the credit to revt>nue for 
a further period of one year, i.e., till the 31st ~!arch 1927, of interest 
on securities forming part of the Paper Currency Reserve . 

. S. Clause 3 repeals the Cotton. Duties Act, 1896, and provides, in 
·the case of export by sea, for repayment of drawback of the duty paid as 
if the Act had remained in force. · . · • 

4; Clause 7 provides for the balance of the share of British India. 
in the annuities payable by Germany. under the London Agreement of 
1924 remaining after payment to private persons and local bOdies as 
reparation for damage due to enemy action, being applied for reduction 
or avoidance of debt. The amounts are uncertain and fluctuating in 
<:haracter and represen' recovery of expenditure that may l~e presumed to 
have been originally met out of borrowed funds and the capitalised value 
o~ertain pension payments. . · 

·~ ' I ' ' ' . I 

BASIL P. BLACKETT. 
' Tit.~ lilt Marc'll, 1926. . · 
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Speech of_the Financial Secretary in the CouncU of State on 
the 1st March 1926. 

'l'nE.llosol:RABLB !l!a. A. C. McWATTERS (Finance Secretary): Sir, 
I ri~;e to pre..;ent 8. statement of the estimated expenditure and reven¥e of 

·the Governor General in Council for the year 1926-27 in respect of fiUbjects 
(JtLer than Railways. I ~;hould perhaps first explain to . the House the 
reason why we·bave reverted this year to the old procedure of introducing 
the Budget on the 1~;t }!arch instead of, as in the last two years, on tl}e 
last day of February. There has been no change of policy. It is because 
not only was the lnst day of February a Sunday, but the day before was 

. an important Hindu holiday and we were unable to go further back and 
introduce the Budget on the 26th of February, tecause the holiqay on 
Saturday was not one which was observed at all the eustoms ports. W~ have 
therefore reverted to the c.ld procedure, I hope only temporarily: provided 
that is that the calendar does not play us any further tricks. 

First of all I will as usual give the House some account of the :final 
figure~; of ihe year which ended last 1Iarch, the· year 1924-25. The detailed 
accounts of that year have only just reached us-1 myself got my copy last 
week. A year ago in our revi~>ed estimates we anticipated that ther& would 
be a surplus ~f ap~ox.imately .4 crores in .that year.' The final surplus as 
t~hown by th!\. audited accounts· is 5-68 crores. · This difference of ·one 
crore and G8 lu.khs is fully accounted for under two heads of the Budget. 
In the fir~;t place there has been a saving in military expenditure of 70 
lu.khs which took IJiace entirely in England and was due to reduced pur
chases of litores and also to certain adjustments of war expenditure with 

. the War Office. I might mention at this point that these adjustments 
have nothing whatever to do with the major war claims about which this 
House on various occasions has heard a good deal. Negotiations· have 
been proceeding throughout the year in connection with those claims, and 
I hope that before very long. we shall arrive at a solution not unfavourable
to this eotmtry. The other source which added to our surplus was Rail
ways. The contribution from Railways to central revenues was larger by 
no lf"~;s than 114 lakhs. This was due largely to the increased earnings of 
the Railways during the months of February ·and March, mainly on 
aecount of the early movement of the cotton and grain and other ·crops 
which t::ct in in tho~<e months. 'This early movem£nt incidentally largely 
2rcounts for the reduced earnings of the Railways in the following months 
of the summer. The working expenses of Railways were also·lower, partly 
on account of certain economies which were introduced, and partly on 
account of adjustments . which were necessitated in connection with the 
decision of the Priry Council by which the. customs duty on imported. 
stores on company lines had to be credited to railway revenues. So far 
as the rest of the t'ivil Budget is concerned, the difference .between the· 
revif.l'd and Bl'tuals is 15 lakhs only, of which 11 lakhs is under Posts and 
Telegraphs. There were. it is true, considerable divergences in both Clirec
tions under differf"nt beads, but l think on the whole we can take consider
Able credit for being as accurate .as we were. I will return, when I come 
to the l'ubject of ways and mearis1 to this increased r.e!enue \urpl~ of 168 
Jakhs. because last summer when we took the declSlon to do wtthout a 
ca~:h loan there was· a ~ood deal of rnisunderstandin~ in certain quarlel'l\l 
a11 to how we were able to effm-t this.. Certain people imagined that the 
Finance ~fember had many crores o~ revenue surplus up his sleeve. but; . . 
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when. we come to the ways and means portion of the Budget, I shall 
explam to the House exactly wha~ our increased ways and means resources 
'were. · · · ~ ·· ·· • · • · 

I now pass to the current year. The Honourable Sir Arthur Froom 
speaking in this House a few days ago on the Railway Budget said that. it 
had been a year of trade depression. The Honourable Member's vtews are 
not tmnaturally coloured by·th~ position in Bombay and by the very serious. 
depression in the cotton mill industry. That industry has been passing 
through a cnsis, perhaps the severest in its history, and it is not' unnatural 
that it' has cast a shadow over the year as a whole. AlsJ it has been a 
year of falling prices, and falling prices are not usually coincident with 
expanding trade. In December 1924 the wholesale in~ex number of 
prices in India was 176. It had fallen 12 months later to 163, and this
fall is e.lmost exactly parallel to the corresponding fall of sterling price<J 
in England. A year ago the price of ra;w cotton and the price of cotton 
piece-g~s. were far above the general level. In the last year the price 
of raw cotton has largely readjusted itself, but cotton piece-goods st.ill' 
maintain their unenviable position in spite of some fall in price in the last 
six months. There are however some brighter spots in the pjcture. In· 
spite of the fall in prices . which I have mentioned·, the total volume of 
the foreign trade of India in the 10 months ending January last has reached 
yery nearly 1)00 crores, which is very little less than the figure for the 
corresponding 10 months of the year before i. and, still !nor~ important, the 
balance of trade in those .10 months has been in favour of India (after 
taking into account imports of gold and silver) to the extent of nearly 80. 
crores. Thia. can be compared with 42 crores in the year before and 63 
crores in· the year before that. This favourable balance of trade is an 
impo~ant matter for a country situated as India is and it has helped us 
not a lit~le to maintain a steady level of exchange during the' last year .. 
Also there is another point which I should like to emphasise and that is 
that Government were able to keep out of the loan market altogetlier during 
this year, and this, I think, has contributed considerably to tl?.e much greater 
easiness in the money market which has been characteristic of the prese:lt 
busy season. We have to go back many years before we can find a bank 
rate of 6 per cent. at this time of the year; nor has the Imperial Bank 
so far been compelled to take any portion of otheir seasonal loans from 
currency . ." All the same the feature of the situation which has been upper
most .in our minds is no doubt the position of the cotton mill industry, and 
although it is anticipating a little what 1· shall have to say later, I will 
tell Honourable Members now that the Finance Bill, which will shortly be 
in· their han4s,• contains a clause for the repeal of the cotton excise duty~ 
I hope for ever. 

The figures fot our revised estimates for the current year under Customs 
naturally are affected by the suspension of the cotton excise duty from 
December. We shall lose thereby 71 lakhs. Also the depression in the 

. '\piece-goods trade will mean that we shall be .short by a crore and a quarter 
' under that head. On the other hand, the imports pf sugar have-been 

exceptionally large, and as tlie duty is now at a specific rate instead of as 
previously ad valorem, we get the full advantage. of the increased imports. 
We expect to get 130 lakhs more from sugar alone, which more than 
counterbalances the loss under piece-goods. . Other heads of the tariff 

· which have done well during the war have been the protective and export 
duties, and more particularly the petrol excise which in spite of the reduc-• 
tion by . one-third in the rate will yield more money in the current year 
than in the year before. There have also been very good imports or 
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motor ca~. I am glad to say mostly of British makes. The net result is 
that under Customs we expect to ha1ve an improvement of 50 lakhs in 
spite of the suspension of the cotton excise duty. Under Taxes on Income, 
I am afraid the picture is not quite so rosy. We adopted a figure which 
'Was 87 lakhs ·below the Budget of the previous year. I am sorry. to say 
that we expect to be short by no less· than 110 lakhs under this head. Also 
under Salt, in 'the early months of the. year there were considerable 
accUillulations of stocks which affected issues, especially in Northern India, 
1nd although the issues in the later months have been well up to normal. 
we expect ta be short b_y 55 lakhs. Under Opium we had to ask for a . 

. supplementary grant of 51 lakhs in the autumn, but we shall only use 35 
lakhs of that, and on the other hand the stocks of opium which were taken 
over and paid for by Provincial Governments on the 31st March have 

· proved to be higher by 24 lakhs than we had calculated, and also the 
, receipts from our sales have been somewhat higher; so that under the Opium 

head as a whole we shall have an improvement of 48 lakhs, and,· the net; 
revenue from· Opiu~ '\\111 be siight\y over 2 crores. Under Railways, ~ · 
the House knows, we sball get a small increase of 8 lakhs in the contribu
·tion. The only other items I need mention on the revenue aide are _a 
considerable improvement in the interest on our cash balances in England 
and on the interest on the securities in the Paper Currency Reserve. This 
also is the first )·ear in which we obtain an instalment of .the reparation 
receipts .from Germany under the Dawes schem~-a small item oJ about . 
.t60,000. . .. . ·. 

Turning to the expenditure side, exchange has been sllghtly higher than 
the figure which we took, viz., 18. 6d., and we expect to gain 10 lakhs 
from this spurce, besides small amounts under Railways and under capitaf 
heads. In· respect of military expenditure we took a figure of 56f crores, 
nnd this figure will be almost exactly worked to. The figure ·which we 
are adopting in the revised estimate is 56 crores 28 lakhs. In fixing the 
flgure of 56! crores for the Budget we made an overhead cut of 20 lakhs 
in military expenditure, and it will be seen that this cut has 'l'>een prac~i
cally given effect to. The same is true of the civil expenditure. \Ve made 
an overhead cut of 15 lakhs under 12 different heads, and this will. he 
given effect to in all -eases except two--the Survey of India and the Indian 
Stores Department, for both of which we have had to ask for supple· 
mentary grants. But on the civil side there are four big items of . a 
book-keeping character which have the effect of adding to our surplus. 
"The first of these is connected with the new procedure relating to capital 
tltores for the Telegraph Department. The House mail remember that 
it1 the current year we are taking these stores direct to•the capital head 
'instead of, as under the old procedure, taking them first to a suspense 
head. The result of this is that in the current year we obtain a non
recurring credit of the value of the stores in suspense on· the 31st March 
last. This was expected to be 129 lakhs. The value of these stores . on 
the 31st March is now however found to be 181 lakhs; so we obtain 52 
lakhs non-recurring credit under this head. SecOndly, there is the item. : 
to which I have already referred, the increased value of the stocks of'_, 
opium in our treasuries which were taken over and paid for by Provincial :· • 
Govemme~t~ amounting to 24 lakhs; and thirdly, there is an item of ::JO 
hlkhs which results from the Government of Bombay ·paying interest on 
s,,me of their loans from the Provincial Loans Fund for 15 months instead. ' 
of 12, their objeet being. to bring their interest payments down to 31st· 
lJarch, which is a. more convenient date for them; and finally, there is 
an item of 17 lakhs which is due to the cost of certain buildings for the 
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Security Printing Press at Nasik being transferred from revenue to capital:. 
at the wish of the Assembly. These four items taken together amount.. 
to 123 lakhs, and if it had not been for these items, our revised estimate~ 
\\"ould have been almost the same as the Budget. As it is, taking account 
,,f the 24 lakhs surplus for which we budgetted, our expected surplus ill 
th~ current year will be 130 lakhs. · 

This 130 lakhs. would in the ordinary course go automatically to debt. 
redemption, but the Government of India have a proposal of a somewhat 
novel kind to put before the Legislature, to apply 50 lakhs of this surplus'. 
to form the nucleus of an Archreological Trust Fund for the prosecution. 
of archreological research and excavation. All of us must, I think, hav~ 
been impressed by the interest and importance of the recent discoveries. 
of ancient civilizations in the Indus Valley which take us back long before 
the Christian era and link up India with the ancient civilizations of the 
valieys 9f the Tigris and Euphrates, and perhaps take us still further back 
to the very down of history. To prosecute these researches is a· national. 
privilege and a national duty. They have a -vallfe which is incalculable· 
not merely in illuminating the origins of Indian civilisation, but in throwing 
light on the origins of the civilisation of the world. There are obvious. 
advantages in making this endowment a permanent one and not depending 
upon the supply of funds year by year. First of all, it ensures continuity-
continuity in working out a definite programme over a period of years, 
and c~tinuity in train~g the necessary expert staff with certainty of. 
permanent employment; and secondly, we hope that the initiation of this 
}'und will strike the imagination of individuals and of bodies outside· 
Government. We hope to enlist their interest and their co-operation and 
to obtain from them perhaps also financial support. Who knows, we may: 
tlVen find our Rockefeller. The details of this proposal will be explained 
to the House on a later occasion. At the present moment I am principally 
concerned with emphasising the financial effect of it. So far as the current. 
:·ear is concerned, it simply means that 50 lakhs of the surplus which. 
would otherwise go to debt redemption is used to capitalize an annual 
charge of about 2i i:akhs. So far as future Budgets are concerned, it 
m£an8 ·that the Budgets will be relieved of this charge of 2i lakhs, but 
&8 ·we must assume that our borrowings will ultimately be increased to· 
the extent of 50 lakhs on which we sJ;lall have to p~y interest, the financial 
effect, so far as future Budget is concerned, is nil. 
· Before I tum to the Budget for next year, I should like to mention some 

changes which have been made in the form ol the documents which will 
shortly be presetl.ted to the House. The first and most obvious change 
which \\ill strike· the eye is that a number of the documents have bee:J:!. 
printed this . year in octavo form. By so doing, · we save a considerable 
amount of expenditure in printing because much of this information has 
in any case to "be printed in octavo form for presentation to Parliament. 
Also. we hope that the .octavo form will be found more convenient to 
handle; and remembering a complaint which I heard the other day from 
an ·Honourable gentleman opposite 1 hope that the printing will not be 
found so small as to try the eyes of elder statesmen. The most important 
change which we have madf'. is in the Demands for Grants. During the 
course of the year the Auditor-General has been conducting an inquiry 
into our Appropriation Reports with the object of improving their form 

· and adopting, so far as possible. the form. which .is. in _force in Englanil 
His jnquiry was undertaken at the request of 1:he Publ1c Accounts Com
mittee find his recommendations have been (lpproved by them. It is as 
a corollary of the~ that we are maKing changes in the form of the J?em'~nds - . 
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for Grants, the most important of which is that the details will be sho~ 
in all cases under the sub-heads of account by which the expenditure Will 
i•e finally accounted for, so that the Public Accounts Committee can follow 
th" actual expei!diture under eacli sub-head more easily and can Y?atch the 
reappropriation from one head to another. I may add that the Demanas 
for Grants contain the usual information by circles o~ account and all 
tho detailed information in the same fulness as before. 

I now tum to the Budget. As usual we have to fix a rate of excliange, 
but this year I think we had no option ~ut to accept the rate of exchange 
which has practically- been prevalent for the last 18 months. We have. 
adopted, as in the current year, lB. 6d. As regards military expenditure 
we have taken a figure of 54·88 crores, which is 137 lakhs b~low the 

. Budget for last year.- This year the military Budget is disturbed by 
fewer non-recurring items, -but it still includes a sum of ·66 lakhs for 
gratuities to demobilised officers and 23 lakhs for buildings in Waziristan 
and for the Royal Air Force, and it also contains a non-recurring credit 
of 25 lakhs from surplus war stores. The House. will see that we have 
now long passed the first stage of the Inchcape Committee's' recommenda
tions, namely, 57 crores, and have proceeded some way towards their 
second goal. It may be said that the military Budget has been helped 
a good deal l:y exchange standing at Is. 6d. instead of Is. 4d_ -which.' was 
the rate taken by the Inch cape Committee. That is . true, but ·on·, the 
other hand the Army has now to bear a large number of. charges which; 
were not contemplated by the Inchcape Committee.. For instance, tliey 
now bear the customs duty on imported stores_ and also the charges for 
stationery and printing and a large number of similar items.· I shall not 
trouble the House with further details about the Military Budget, because 
I think Honourable Members will wish to go into it fully for themselves. 
But I may say that in the military estimates this year are given e:xplana-

' tiona in much greater fulness tlian has ever been attempted before. 
So far as civil expenditure goes, there is an apparent· increase of 30 

lakhs over the revised estimate for this year. But this ·increase really · 
disguises a very large decrease because in the current year, the House will 
remember, we have a large non-recurring__credit of 181 lakhs from telegraph • 
capital stores. In the budget year, on the other hand, we are able to 
point to a definite saving of more than 1 crore in interest charges. This 
of course is due to our having been able to meet our capital expenditure 
including that for the Railways and Provincial Govemments·'Without fresli 
borrowing. The actual reduction in the interest on our market debt is 179 
lakhs. \Ve have to set off against this, however, an increase of 75 lakhs 
in the interest ?n our unfunded debt which includes provident funds, post 
office cash certificates and savings banks and so on. The other item of 
citil expenditure to which I should like to draw attention is Opium. The' 
expenditure under Opium has been reduced very drastically in the coming. 
Budget, both because we have restricted the area of cultivation and also 
Lecause we are reducing the prices paid to cultivators. On the other hand~ 
we do not next year obtain a non-recurring credit from stocks of opium 
in treasuries and the net result is that our income from opium next year 
will be practically the same as in the current year, slightly over 2 crores~ 

Last ~·ear I was able to tell the House that we had made a beginning 
in extending our expenditure· for items of. a specially beneficial character. 
This :t'ear I am glad to be able to tell the House that we have found it 
possible to go a ~ oeal further. I will give the House a few instances 
of such items. First of all we have raised the grant to the Inman Meilical 

x2 
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R~search' Fund to 6f lakhs; secondlv, we have given a recurrin"' increase 
of one lakh for education in the Nortli West Frontier Province a~d also a 
non-recurring ~ant of li lakhs to the Government High School at Peshawar; 
":e _have proVIded Rs. 50,000 for the Victoria Hospital at Ajmer and a • 
siUlilar sum for Dr. Shroff's new Eye Hospital at Delhi. We have increased 

• the recurring grants to the Aligarh and Benares Universities by Rs. 25,000 
each and that to the Delhi University by Rs. 10,000 and to the two first 
named Universities we· have given non-recurrino grants of 2 lakhs each 
as th~ first instalment of non-recurring grants: We have also allotted 
a considerable sum towards the completion of the Forest Research Institute 
at Debra Dun nnd have added to our grants to the Research Institutes at 
Coimbatore, Pusa, .Muktesar and elsewhere. . I think the House will 
realise that now that we are able to do something for the provinces by 
enabling • them to extend. their expenditure on beneficial services, we are 
not un~dful of our own obligations of a similar character • 

.. , So far as the Jevenue side of the Budget is concerned, I need only 
mention that under Customs 'we cannot expect to get the same return 
from sugar, but we do expect a better return under piece-goods. We expect 
trade to be slightly better on the whole and have adopted a figure which is 
130 lakhs better than the revised estimate for this ye11.r, but for the moment 
this_ figure includes .11 crores for the cotton excise duty. Excluding this 
o'ur. tigure wotil<l be 45 lakhs below the revised Estimate of this year. 
Under Taxes on' Income we have had to take into account the serious 

, depression in the 'Bombay mill industry and we have adopted a figure 
which. is, 1Q lakhs' below the revised estimate for the current year, that is 
no less' .than .12Q lakh~. below the Budget for last year. Under Salt we 
have· budgetted fo(1( normal ~·ear. From Railways we get a contribution 
of 601 lakh8, ':because the basic 3-·ear happens to be a favourable one. I 
will' deal slightly more fully with Posts and Telegraphs. In the current 
year the. net result of the profit and loss account of that Department
which. I may remind the House is not b:v any means yet a final account, 
some figures, 11uch as those for interest, being still doubtful quantities-is 
neither. a profi' nor a loss. In the coming year we ·E-xpect the working 
expenses ~t the department to be. higher by 61 lakh~. which includes a 
substantial amo.unt improving the· conditions of service of the sub~rdinate 
staff! {>n the other hand we do not expect the gross revenue to be more 
than ~1 lakbs better than in the current year. The final result according 
to the profit and loss account is that the Department will be working at 
a loss ·next year of .10 lakhs. The Postal Department will show a profit of 
20 lakhs1 the Telegraph Department a loss of 20 lakhs and the Telephone 
Department a loss of 10 lakhs. I do 'not wish to draw any inferences from 
this,' though I· think Honourable Members will find that the Honourable 
the .Finance Member in another place is drawing such inferences. I will 
·merely· sa.v .that the .Department seems to be in a. state of unstable 
equilibrium: · The only other head of the Budget to which I wish to refer 
is that we are still. taking to revenue the interest ou the Paper Currency 
Reserve. and the excess of the Gold Standard Resen·e over 40 millions. 
There, is no doubt that the· Royal Commission on Currency when they 
report· may· inake recommendations regarding these reserves of an im· 
portant character, but we are entitled fo assume that 1\·hatever their re
commendations may be the net profit which Government obtain from these 
,;r.nrees t:.hould bP the r:ame Rll before. We are now able to strike a balance 
and rt>niemberin~ t!la( 'in the revem1e side I h!LVP included 11 crores for 
the cotton·excis.- dut~< the surplus for the hud2'et ~'C~r works out at 305 
lakhs .. - . . . • 
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!'·d,n: ;:.ibcmsing what is to be dcne with this surr;lus I will turn
1 

to 
ways and means. The ways and means portion of our Budget is certainly 
not the least important and I think that this year it presents several strik
ing features. I will take the House back to the extra revenue surplus ~f 
1G8 lakhs which we had in the year 1924-25. When we came to our decl
sion in the summer to do without a cash loan we found that our resource!~., 
were larger b,v very much more than that amount. That 168 lakhs in, 
eludes 114 lakhs extra contribution from Railways, but that is by no means. · 
the whole of the extra amount which the Railways contributed to our 
balance because we have to take into account their capital expenditure and~ 
also the ammmt which they set aside to reserve. The actual amount by 
which our balances were increased on the 31st March by .the Railways was, 
346 lakhs. The second source from which our balances were increased was 
the Provincial Governments. The Provincial Governments, one. and . all,· 
prepared their revised estimates with an embarrassing conservatism and. 
the increase to our resources from the Provincial Governments was no 1ess. 
than G30 lakhs. ·I am not making any complaint but I · think it is: 
cleat' that the preparation of the ways and means Budget of the Central 
Gover~ment is in these circumstances rendered extraordinarily difficult.: 
We had from these two sources alone 9! crores addition. to our balances. 
nnd the decision which we took to do without a cash loan, as the House; 
will realise, has been abundantly justified. In spite ·of ·the very large 
amounts which we have been remitting to England throughout the year in 
excess of the Secretary of State's requirements, we have been able to. avoid 
entering the market for a loan and we have not borrowed either 'by means 
of Treasury Bills or b_v means of. ways and means advances from the bank; 
nnd the result I thinl{ has been that· ,our operations have· contributed to 
the i11uch greater ease which has been noticeable in' the ·money :market 
during t.he current year. I turn now to the conversion loan· itself: That 
loan was issued at 5 per cent. income-tax free, which is roughly equivalen' 
to 5! per cent. subject to tax. The result of the Joan was that besides 
redeeming a certain portion of the 1925 bonds last·year, we·ha-ve converted 
29 crores of debt which will mature in the next three years, ·and most im:. 
portant of all we have converted 18 crores of the bonds which would have 
matured in 1926 .. We have reduced our liabilities for 1926 bonds from<sa 
t'rores to 20 erores, which is a much more manageable proposition. ' The 
effect of the conversion loan on our interest charges will be apparent when 
I Bay that we had to make cash pa~·ments' of 64 lakhs but the recurrent 
saving bv the conversion cf the debt is 18! lakhs 8. year,' and in· addition 
to that 4i erores of our· debt has been transferred from debt which was free 
of income-tax to debt wbich 'is subject to income-tax. '· 

I turn now to tbe next year .. We bave as usual a ·very considerable 
. progrnmme before us.•. In the first place, we have to meet' 24 crores· of 

maturing debt, including the 20 crores of 1926 bonds and certain railway 
uebentures in . England. ·· We have also a new capital programme of 28i 
l'l'Ores, which includes 26 crores for the Railways, and a further 'l crdre~ 
for Provincia! Governments. The total of these items is approximately 
nH crores. We expect to meet these liabilities first· of all by reducing our 
balances by 15 crores: secondly, from miscellaneous sources.· such ,& ·' · 
unfunded debt, post office cash certificates, savings banks and so on, we .. 
expet't lli t'rores. Thirdly, the provision for reduction'of debt which is'· 
included in the Budget gives us 5 crores. and finally, from the railway 
rt·H·rves and the railway and other depreciation funds we shall get 5i 
t'rores. The net result is that we shall have to find by1·borrowinl!' a sum 
not grea~er than 22 crores, which I would point out to the Hoose is 

1 scarcc:y larger than the amount of,the Bonds which are actually ~a~1 
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in hdia this year. I think the position is one w-hich w-e can regard with 
ronsiderable satisfaction and I hope that i~ lrill be reflected in ~ borrow
Ant rat~s. .At this poin~ I should like to refer to pos~ office cash certificates. 
In view of the reduction in our borrowin"' rates and the further reductioo 
w-hich w-e expec~ in the future, we consider that the rates which we are 
now offering are too high, and an announcement will shortly be made 
reducing tho.oe rates. But at the S!lme time w-_e are adding. some new 
features w-}lich w-e hope will preserve and add to the popularity of these 
certificates. • 

·. I now cow"e back to the surplus of 305 lills. The problem that alwava 
confronts us with regard to a surplus, when we have a surplus, is whether 
it is a real surplus and Iha~ w-e are to do with it'! X ow in conside~ 
whether this· surp~us is a real surplus we have to .remember firs~ of a:l 
that we hue taken in the Bud.,<>et a rate of exchange of h. 6d. and that 
we shall have in our hands very soon the P.eport of the P.oyal Commission 
oo Currency, and what that report may be is on the knees of the goh. 
In the secxmd place, we ha"Ye to consider the question of the contribution 
from Railways. · n was stated in the House the other day that the contri
hl&tion from Railways is a constantly increasing figure. Xow it is per
fectly true that the one per cent. on the capital at charge of the commercial 
lines is an increasing figure, but that does not necessarily mean that the 
contribution from Railways will increase from year to year because the 
total amount of the contribution also depends upon the earnings of the 
Railways in the penultimate year. Now our bud.,<>et figures are based 
upon · a -very favourable· year for Railways, and the actual fact is that 
the railway contribution in the year 1927-28 is expected to be less than 
iq the budget year by about 79- !ills. Thirdlt, we have to consider our 
opium revenue. The House is aware that I have given notice of a P.esolu
tion with regard to opium policy which contemplates the progressive 
n-duction and eventual extinction of our exports of opium: I shall no~ 
say anything more about that policy at the moment, but if it is given 
.-ffed to we have to regard our 2 crores or so of opium revenue as a 
disappearing figure. The Government of India have consido!l'ed all these 
JiOint& very earefnlly ~ They do not think that it would be proper to set 
ar.ide any of our surploa aa ·an insurance against what the Royal Com
missioo on Curreney may or ma~ not recommend. With regam to the 
loss of nvenue from opium, this cannot take effecl in one year or two, and 
we should be able before that rennoe is entirely extinguished to make 
it up from other sources of revenue or-by reductions. of expenditure. I 
have in mind partieularly the income-tax. We have spent large 9UlD9 

oa · improving our income-tax staff and arrangements but we have never 
Ytt &csted them in a vear of f!'OC)d trade, and seoondlv, I have in mind 
inilitary exoenditure. ·The Military Budget. aa I have explained to the 
House. still oontains some items of a non-recurring character, and also 
there are·other i~ms. such 89 the reduction of pav _of the British soldier, 
which took effect this last vear but will not show its fllil effect for several 
'"un to eome. Conside~g all these factors the Government of India 

. i:ave decided not to hold up 81 an insurance any appreciable part of this 
Fun>lus but to make available 3 crores of it for distribution. 175 lakhs 
~r the surolus will. as I have- already, told the House. be devoted to tr.
aholition of the ~otton excise dutv, and 125 lakhs will be devoted to the 
reduction _,, provinciAl contn"butions in accordance with the Devolution 
Roles. This "'eans that Madras will ~et 57 lrtkhs, the United Provinces 
S3 tills~ the Punj"h 28 lakhs and Burma 7 lakh!l. 
·· ~ As ~ards the Fmance Bi!l. apart from the clause repealing thP cotton 
exeise duty. it eontains no rrop~!l1s for alteration in taxation. It does 
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. however contain one clause of a novel cha;acter which contemplates the 
allocation to redemption of debt of the reparation receipts fr?m: Ge~any 
after deductin"' such compensation claims as have to be pa1d to pnvate 
.individuals or public bodies who have suffe:ed from enemy action. I. will 
not trouble the House with a long explanation of that at the present bm~, 
but will explain it fully when the Bill comes before the Ho';lse. ~ ~-111 

.merely mention that as a set off to that proposal we are discon~mumg 
in the next year the allocation to debt redemption of an amount eqU1valent 
to the custom" duty on imported capital stores. These two .items practi
·cally balance each other; in fact the second ~te~ .is ~lightly larger, so th~t 
the net amount which goes to debt redempt10n ts shghtly smaller than 1t 
:would otherwise be. . · ~ 

I think the House will agree that in the course of these last three 
Budgets we have effected something substantial. We shall'-. have got 'rid 
-of 4! crores of provincial contributions, inclu.iing the 63 Jakhs to Bengal. 
'This it is true is not quite half of the totai contributions, but it is a suffi~ 
<Ciently substantial achievement to lead us to hope that within a measur
able period we shall be able to get rid of the remainder; secondly, we shall 
have got rid of the cotton excise duty; and, thirdly, we shall have made 
a beginning in the reduction of fares and freights on Railwa~·s. And in 
the meantime the Railways, as the House has beard, have built up a very 
strong position and have acc~ulated considerable reserves; while the 
·credit of the Government of India if it is measured by their borrowing 
rates and by the price at which our securities now stand has certainly 
improved materially in the course of these three years. There is one pro
.blem however which we have not touched, I mean the relation of central 
.and provincial finance. Only the other day Honourable Members received 
·copies o~ the Taxation Inquiry Committee 'a Report. It is 8 report in 
·which this House ought to take 8 special interest as· we number among · 
·us not merely the distinguished Chairman, "the Honourable ,gir Charles 
"Todhunter, but another eminent member of the Committee the Honourable 
Maharajadhiraja Bahadur of Burdwan, and until a few days a~to we had 
a third representative in the Honourable Sardar Jogendra Singh who has 
now been translated to other important activities elsewhere. The House 
bas probably not had time to study that Report fully, but I think even after 
a cursory glance they will ~ee that -the Chairman and members of that 
·Committee are to be most heartily congratulated on the speed and the 
:thoroughness with which the:v have covered such a vast field of inquirv. 

··The Report is full of information of the most valuable kind. and I specially 
··mentioned it in connection with this problem of central and provincial 

· 'finance because I belie'\"e that the Report will enable us to look at that ) 
problem from R wider outleok than has been possible hitherto. It is a 

·problem wh.ich I am convinced is not insoluble, but it certainlv does 
.demand a ~eat deal of sympathetic consideration by all parties concemed 
'Of the special difficulties of the others. After alt, our interests are in the 
Jon~ run the same and I think our motto should be that of Dumas's heroes, 
•• One for all and all for one ". I should like to emphasise also that the 
most necessary and essential preliminary for the improvement of relations 
bet"·een the Central and Provincial Govemments in matters of finance i; 
the <'ontinued strengthening of the finances of the Central Govemment• 
·itself. · · 

That iR all, Sir,· that I have to sav this mornina. This is the third 
13udget "·hich I have had the honour of presenting to this House, and I 
-regret to say that it will also b~ the last.. I beg to thank the House ve"-

• cordially for the attention with which thev liaTe lisfened fo what I have 
. nad to biiJ. . 
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' s~nedule ol Ja::nand3 for 
(exc uding RailwlY.>) 

grants for expenditure o! t~~ .":~::::.1 G:He:nment 
far the year 192G-27 sub:nittei for t~~ votg ot tbe 

. · Legislativa Assembly. 

... ·' . • "'I 'S.,. § 8ervice, Administration or Area to which 
" ~ 13 1 . demand relates. z .. , ..., . 

• I 

' ' H~ad ~f ..i~connt. I Amount. ____ _,_ ______ . . . ( 
Rcf~rence 
to pa~re of 
detailed 
state
mente. 

--,

1 

A.=l:spell~::. ~~m· B8~8Dil8. -~ 
t . 

16 Customs. • Customs • • 
Taxes 011 Income. 

~-~R 
71,8&,000 
63,6~,uoo 
119,00,000 

1-23 
24-43 
U-75 
'i6--S3 
84-92. 
93-97 

17 Taxes on Income 
18 Salt • • 
19 Opium 
2Q !Stamp& 
l!l Forest , • , • • , , • 
2~ Irrigation (including Working Expensesl, 

Navigation, EmbBDkment and Drainage 
Works. 

!Salt • 
Opium. 
8tamps 
Forest . • • • • 
Works for which capital 

accounts are kept, )Iiscella-, 
neous Irrigation Expendi· 
ture, Construction of Irri· 
gation, etc., 'Yorks. 

:!3 1 Indian Postal and Te~egraph Department 1 I 
(including Working Expenses). , 

2-i ~·Indo-European Telegraph Department Po~t~ and Telegrnphs • 1 
. tincluding Working Expenses). 

2S I Interest on Debt and Reduotion or .Avoid Interest on ordinary Debt , · 
ance of Debt. • · . i 

::6 • Interest on )Iiscellaneous Obligations • Interest on other Obligations 
21 ' Staff, Household and allowances of the "' ' 

Governor GenPral, - I 1,., 

F.xocutive Council , , •. 
I.egislative Bodil'll ·• " .' . 
t-oreign and Political llepartment · I 
Home I l(>partment • • 1 
Public St·rviot>B ~ommis,i.,·• , .. 

28 
~9 
30 
31 
3:.J 
33 
36 

Legis latin Departme•t _. • · 
[>epartment of Education, Health and I .. "" 
Lands. ~Gene~~! .Adminiatr_ nt. ion . 

85 Finance D~pn.rtment ·• • ', . I 
86 · . 8eparatio11 c.f .Aoconota fro:n .Audit' I · ' · ' . t 
:>7 1 Commerce Uepartment· • • .• ! . 
3~ I .Army l1epartment . • . . . • .,', 
39 l>epartment of Industriea and Labour ' . I 
t() Central 8oard of Hevenue • • . ' 
41 ?aymente tof PArdmovi_u~ial ~overn1meots on ) , f 

aooount o m1stration o A genl'Y I 
· 1 aubjeote. · 

42 J·Audit · • • • . • .Audit , • . • , • 
-63 Administration of Justice: . .Ad;!linistratlon ~.;f Justice .• i, 

M ! Police • • • • · • . • Ponr.11 • . • • 
4~ : Porta and Pilotage • • I Ports And PilotDI-"e . ': !' 
46 !'urvey of India . • . I lfcientific DE'partin"nts. 
47 ':Meteorology • 
~ Geolo!cical ~nr'fey .• 
49 . Botanical !'nrvt!y · • . , 
50 • Zoological ~urvey · .• 
Sl ArehEOlou • · • · • 
sa Minea· •... • • • ·, . 
:.S Other t:cieno.ifio Departments • 
M Edncation • 
55 lf edical !:'ervice& . ' 
t6 Public Health . 
57 A~c'Clture • • • 
'ss Civil Veterinuy &!rvicea 
[9 Industries 
tiO .Aviation • 

"!' 
'' r , 

Ed~~ati~_.~ 
l\fedir.al •. 
Pull lie He~IW. · 
Agriculture • 

Indn~';;rles : 
Aviation 

,_ 

• 
Ca.~ed over 

t l'eno:tn<ls ~o8. l-IS re!ate to ~xpt-nGiture Ln F.aiiwaye 

1,52,96,000 
1,00Q 

8,69,000 
H,i4,000 

10,29,48,000 
33,29,000 

91,4'),0•)0 

23,76,000 
9,9•1,000 

62,000 
M9,ooo 
8.~2.000 
t:,o~.ooo 
1.0i,IJOO 
5,61,000 
~.29,000 

9,99,000 
12,30,000 
, 2,8i,OJO 

5,55,0011 
.4,85,000 
J,ss,ouo 
I,·U,OOO 

118-111 

112. 
113-

114-113 

116-120 
1:n-us 

126 
12i-128 
L9-131J 
13J-JS5 
136-137 
138-139· 
1-ID---142. 

143-148 
149-11>4 
155-156 
157-lfiS. 
159-180 
161-16:! 
163-1114. 

71,9:.!,000 165-183 
1,88,000 184 

• 2,10,000 l85-18S· 
2-l,2i,OOO 189-204 
29,01,000 205-220 
9,17,000 221-2~7 
1,9!J,IJIJ() 2~8-230 
6,~11,000 231-~33. 
1,46,00! 234-23:> 

"14,09,000 !!36-229. 
1,73,000 ~4o-~41 

·., 3,1!>,(1\•0 242-~44-
7,00,WO 215-2-iil. 
i,i<l,(kk) 247-2;.4 

111,3-l,HIO 2o5-263 
75,02,000 264-2,16 
6,7i,OOO ~rii-291 

43,86,000 :..92-29!'> 
3,51),000 I ~29i 

19,35,13,000 ' . 
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• 
~chedule o1 d.munds 'or ;rants for exiJendi~ure o. the Central Gover~:nt::hne~ 

(excluding Railways) for the year 1G26-2( submitbd tor the vote o. 
Le;islative Assembly -cont•l. 

~ ..0 
'"'" ~ c E 

z ~ 

f'ervice, Administration or Area 
to which demand relates. Head of Account. Amount. I Rch·reuce 

to page of 
. detail~d 

~ ---- --------------1-----------;---- I state
ments. 

61 
G2 
63 
G~ 
()5 
6G 
1)7 
tiS 
C9 
70 

a 
';.) 
70 
'i7 
'iS 
'i~ 
SJ 
81 
!l:l 
83 

Brought forward 

A.-Expenditure from Revenue 
-contd. 

Commercial Intelligence and Statistics 
Emigr'ltion--Internal 

, External 
Joint·f'tock Companies 
llliscellaneous Departments 
Indian f'torea Department 
Cnrrt'uey 
)Iint 
Civil Works . . • . 
l'uperannuation Allowances and Penaio n 

f'tationery and Printing 
:.'IIiscellnneons 
Adjustments with Provincial Governments 

Refund• • • · 
Xorth-\Vcst Frontier ~'l'Ovince 
Baluchistan 
llelhi . 
Ajmcr and Merwara • • 
Andamans and Nicobar Islands 
Rajputana 
Central India 
Hyderabad 
Expenditure in 

. . . 

~Iiscellaneous Departments • 

" 
" 
" 
" .. 

Currency 
:Mint 

" .. .. 
" 

Civil Works 
Snpernnnuation .A llo;ance~ i 

and Pensions. 
f'tationery and Printing 
::\1 iscellaneous • • . 
Miscellaneous Adjustments 

between Central and Pro· 
vincial Governments. 

Distributed over respective 
heads of account. 

I 
I 

ID,35,13,oou 

2,47,000 296-300 
45,000 301-30~ 
85,000 305-308 

1,35,000 309-313 
2,47,00U l:Sl4-319 

16,27,01JO 320-33:! 
511,12,000 I a33-3i8 
15 71 000 349-~54 

1,55;27;ouu / 355-3~7 
35,19,000 , 3~8-40(1 

:!4 2; oou 1 4o1-436 
16' u4' oO!J , 43i-4;JO 
6:oo:ooo i 451-4<52 

I 

I 
;;-J, ~9 000 : 453-JM 

1 l3'·n'ooo i 4~5-5us 
'll7:22:00tJ i 5Uli-.J::J4 
3:. ;:,6 oou ' .'>3~-55ti 
u:n;uw 5[Ji-:>i6 
37,41,000 I "77-~Sl! 

l'tate for India 
England-Secretary of 

J 
Co~mis: Expenditure in England-High 

~ioner for India . 

5,36,oou 1 ~9u-~vo 
5,90,000 1 6Ul-tH4 

77,000 : t.ol5-62l 
I 

1'1,47,000 : 622-623 
i 

X on· 
voted. 

65 
btl 

Eccle~iaeticnl, Political, etc. 

T01'AL 

B.-Expenditure chvged to Capital. 
Capital out!Ry "n Srcnrity Printing 
Irrigation , . . • 

Indian Po~ts nnd Telegraphs 
ludo-i<:uropean Teleg"raphs. _ 
Capital untlny on Yizagapatam Harbour 

c~mmuted value of PeuFiune 

Xew Capita.: at Ddhi 

TOTAL 

C.-DisbuJacmenta of Loans and 
AdY&Doea. 

ln:erc•t·fre<> advances , • . 
lo1us and advances hearing interest 

TOTAL 

GR..\.XD TOTAL 

I .I 
"I 

Construction of Irrigation 
Works. 

} Capital outlay ou Posts and 
Telegr.aphs. 

I 16,43,000 ; 624--626 
... 1 627--6~7 

26,os.~s.ooo ! 

I 
1, 72,000 ! . 648 

.l.OUO I 6·~9-(j.)J. 
60,89,000 i 652 

1,000 : 65::1 
48,70,000 i 65-1. 

Supernnnuation Allowances 20,00,000 ; 655 
and Pension~. , ' 

I 

Initial Expenditure on Xew 97,48,000 I 656~663 
Capital at Delhi. r------i 

2,28.s1,ooo 1 

i 

! 
1,02,85,000 1 6fi4,-.£6,j 
li,05,'i2,000 : 66ti-ti68 

10,08,57,000 i 
ss.45,e6,ooo 1 
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' Declaration by the Governor General in Connell under Section 67-A(7) of 
the Govemmen~ of India Aa reguding certain demands refused 

• by the Assembly. 

IN pursuance of Section 67-A(7) of the Government of India Act the 
Govem~e.neral in Council is pleased ~to declar& that the foll~wing 
demands wh1ch have been refused by the Legislative Assembly are essential 
to the discharge of hls reeponsihili~ies :-

Demand. 

1.- Railwa7 Board. 
4.-Working EKpen8e8-Administration 

1 
Amount. 

R .. 
9,68,000 

20,00,000 

A. C. McWATTERS, 

Secretary to the Government of India.. 

The 25th March 1926. 

GOVERNliENT OF INDIA. , 
LEGISLATIVE DEPARTMENT. 

lJelll.i; tlte 3rd .April 1926. 
I 

'· 

'lhc following Act of the Indian Legislature received the assent 
of the Governor General on the· 25th :March, 1926, and is hereby 
promulgated for general information :- • 

AcT No. XIX OF 1926. 
' ' 

.J.,. .Act to jiz t1e dvty 011 salt man11factured. in, "or imported 6y land 
into;- certai• parts of Britia1 India, to repeal tile Cotton lJutiea 

- · .J.ct,- 1896, to jiz marimum ratea of poatage under tlte Indian Poat 
Ojftce .Act, 1898,/urtA.er to amend tll.e lnilia11 Paper Currency .J.ct, 
1923, to fir rates of income-tar, and to provide for tlte appropria· 
tio,. of certai• moniei for de purpoae of t!e reduction or aroirlance 
of puUic debt. 

W H:IREAS it is expedient to fix the duty on salt manufactured in, 
or imported by land into. certain parts of ·British India, til repeal the 

:u of 1896. ' Cotton Duties Act, 1896, to fix maximum rates of postage under the 
' VI of 1898. Indian. Post Office Act, 1898, further td amend the Indian Paper 
·x: of 19"..3 . Currency Act, 1923, to fix rates of income-tax, and to provide for 
- • the appropriation of certain monies for the purpose of the. reduction or 

&l"oidance of public debt; It is hereby enacted as follows:-· 
_Short title, extent - 1. (1) This Act may be called the Indian 

ancl duration. Finance Act, 1926. 
-- -- - (2} ·It extends to the whole of British India, including British 

Baluchistan and t~e Sonthal Parganas. 
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(3) Sections 2 and 4- shall remain in force only up to the 31st day 
'()f March, 1927. · 

2. The provisions of section 7 of the Indian Salt Act, 18!:~2, shall, XII of 188~ 
F' . f 1 d t in so far as they enable the Gcvemor General in 

lXabon ° sa t u Y· Counci\ to impose by 111le made under · that 
section a duty on salt manufactured in, or· imported into, any part 
of British India other than Burma and Aden, he construed as if, with 
effect from the lst dav of April, 1926, they imposed such duty at the 
1-ate of one rupee and four annas per maund of eighty-two and, two
sevenths pounds avoirdupois of salt manufactured in, or imported by 
land into, any such part, and such duty shall, for all the purposes 
of the said Act, he deemed to have been imposed by rule made under 
that section. 

Repeal of Act II of 3. The Cotton Duties Act, 1896, is hereby II of 1896. 
1896. repealed : - ' 

Provided that any person who hereafter exports by sea any goods on 
which duty l~s been paid under the said Act may apply,. in the 
manner provided therein, for the repayment as drawback of the duty 
t~O paid, and the Customs-collector shall allow such drawback if he is 
satisfied that such person would have been entitled to receive payment 
:thereof if the said Act had not been repealed . .. 

4. With effect from the 1st day of April, 1926, the schedule 
. contained in the First Schedule to this Act shall 
:Poetal rates. be inserted in the Indian Post Office Act, 1898, VI of 1898. 

-as the Fir!;t Schedule to that A~t. 

5. In sub-section (7) of sec£ion 19 of the Indian Paper Currency Act, 
Amendment of Act t923, for the figures" 1926" the figures "1927 ''X of 1923 • 

.X of 1923. shall he substituted, 

6. {1) Income-tax for the year beginning on the 1st day of April, 
Income-tax and 1926~ shall be charged at the rates specified in Part 

-super-tax. I of fhe Second Schedule. 
(2) ·The l'ates of super-tax for the year . beginning on the 1st day 

-of April, 1926, shall, for the purposes of section 55 of the Indian 
lncome-tax .Act, 1922, be those specified 'iu .Part .II of the Second XI of 1922. 
:Schedule. 

(3) For the purposes of the Second Schedule, "total income" means 
total income as determined, for the purposes · of income-tax or super-tax, 
as the case may he, in accordance with ·the provisions of the ~ndian · . . 
Income-tax Act, 1922. • · · · .2291 fo IX 

7. The balance of all monies accruin"" to the Gove~"Dor General in -
' Appr(ll'riation <!f . Council aft~r. the 3l~t <!aY of l\larc?•. 1926, as the 
s~are of Da"'t's .annu1- share of Bntish India m the annmties payable by 
ties. to reduction or Germany under the a"'reement between the Allied 
.avo1dance of debt. G 0 • 

overnments and the German Government s1gned 
at London on the 30t~ day of August, 1924, which remains after pay
ment out of such momes of such amounts as may be payable to local 
authllrities or other persons by way of reparation. for loss ·or damage 
due to enemy action in the late war, snail be appropriated anti applied 
1or the purpose of the reduction or avoidance of public debt. 
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SCHEDULE I. 

ScheJ.ule to hJ iM;?rte:l in the Indian Pl)3t O:fi~e Ac~, lSJS •. 

[Set~ 1ectio11 4.] 

·;"THE FIRST SCHEDULE. 

· I~LA~D Pos-r.A.G.I R.nEs. 

· [See sectio11 7.] · 

., ur a we1go' no:; e~ceelin"' two and a h 1lf talai 
Por-every twc) &!lila hllf ~hs, 'or frac~bn tbereoF,.etce~·linz t~o and 

- -· a half tolas~ -' · · · .. , .. , · ' . .- · 
1 • _ I ••• • Ptnteard•.: 

Single 

. Reply ~ I • •, , , , . •. 
Boolt, Patt~r,. an.f Sampl1 Pacbt•. 

For every live tolat or fractioo thereof 

.. l .· Rrgis!~r?rl N~wspaptrl.· 
1 for 'a weight not exeee<ling eight tola~ · • -

·,For a weight es:ceedi~g eight tola~ an<l not excee;ling twenty tola.1 · 
For every twenty tola~, o.· fraction tberoof, excee.ling; twenty tolai • 

- • I I I • 

. . . . . . ·P .. rnr.._ , 
For a .:eight ~~t .eu~in~ twe~ty toiJU ·. . . 

1 
. • .. , • ' • 

1 
: ' . 

·o:~e a.,:~a • 

qne anna. 

Half an anna. 
One anna • 

Half an anna. 

Q~mrter Ql aa .lnrt> _ 

Ha.It an anna. _ 

Half a:1 a:~:-t~. ' , . 

Two> &"'na.•."· 

Four annaL · For a weight excee:\ing twenty tolat ~nl uot eltceedi ng forty tolas 

For every forty to~ .. or f~actiGn 'tbere~f, ucee:lin~ ,o ·ty tolas. . . I<'o·u anna.•.'~ · 

.·t 't 

•. '! 

SCHEDULE II. 
· [See ll!ction 6.] .1 

' . , , 
·~; :, . ' PART I,.~ .~ 

1Jl, ._,., _.. I 

. ' Rate I of I ncom~taJ:. 
1 . l ., 

A:. In the ease of every individual, Hindu undivided f ~~ny; unregis
.. tered firm and other aasociatiou of indivi<luals not being a 

registerd firm or a compan;r- Rate. 
(1) When the total income iille~ t~n Ra. 2, ))) · , Nil. ·' 1 

. l2) Whentbetot.a.lincom~i• ,Ra.2,0~,orapv·l'•h.,h~ ~it lei<:,~'ive pica jn .th&-
:' tbau~s.5,ooo •. , 

1
., _ :,., • : 1 ,._,.~ ___ ,.,.~pee- .rt;., 

(3) When the total iU&:Ome ia Rs. 5,00) or upwad.., bot ii )Ctll Sis pi01 iu the-
than R1. 10,000. · · · rupee. 

{4) When the total income ie Re. lO,OJJ u~ npwarl~ but ie lt.'lJI · Nine p:es ·in . t~ 
- than P.1. 20,000. • - - . · , · . rupee. · 
(5) When the tot&) income ia R1. 20,0J) or npw.:mls, but ii lea• One anna in th8 

thaa Ra. 80,000. . . · · rupee. 
(6) When the to".al income i• B.e. 30,00i or npw:r.U, bu~ i.t lue One anna and three-

thaD Rs. 40,000. . . . . . pie& in the rupee, 
(7) When the total iac:Ome ia R~. 4<','-CC or upward• One anna and ais 

pies in the rupee. 

B. Io the ease of enry" co~pan.J and -r,jristct~cl t rm, wlraf.evfr One anna and sis.. 
ita Uital income. pies iu the roJ"f'-
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PART II. 

Ratea of Supn·-taz. 

J:o respect of the excess Ol"eJ' fifty thousand rupees of total income:-

(1) in the case of every company 

(2) (a) in the ca~e of every Hindu undivided family~! 

Rate 

One anna• in 
rupl't'. ' 

(i) in respect of the first twenty-five thousand rupees of the; .. , 
exce!l!!. , .. l!o il. 

., 

185 

the 

(ii) for every r11pecof the next twe11ty-fi1·e thou~and rup«:es .. One' .anna ln· ; t'h~· 
of such excess. . " . · . , , .. , · . rupe~ ... 

·(b) in the case of -every indi~idu~l,. unregiste~d. firm ~nd _One anna 
· other association of individuals not being a registered rqpee. 
· firm or a company, for every rupee of the· first· fifty. ':: · · · 

thousand rupees of such excess. ' .. ' · : ·' ·· l'' 

•(c) in.the <'&se of every individual,· Hindu undivided fa.mily: · 
. unregistered firm .and other o.ssocia.tion of individuals' i' 

not being a registered firm or a compa.ny-

;I· 
, in .• ,the 

~;r 

• r .. ~I ~· f ~--· 
(i). for every rupee of the second fifty thouSf!ond ru~cs ,of,, .One. and a .half. 

· such excess. · ' . · · · · · · . · · · ·' anna.s . · in· ! the 
• -:,;:.'.:n!· !·.··rupee.· 

•(ii). for every rupee of the next fifty thousand ruJ!Bes of such 
excess. 

Two anna.s in 
rupee. 

the 

·{iii) for every rupee of the next fifty thousand rupees of such 1Two and ;a half 
the excess. ·• a.nnas. m 

. rupee: ,. 
{iv) for el'ery rupee of the next fifty tho~sand "rupees of s~ch Thr~e ann.Bs in the 

excess. rupee. 
·(v) for every rupee of the next fifty thousa.nd rupee& of such' 'fhree and a ··half 

excess. .,, . ·' annas ... , ,in 1. the 

· ( t'i) for every rupee 
such excess. 

rupee. 
of the next fifty_ th<?usand, rupees -of Four: a tin~ in ~he l 

·'(t'ii) for every rupee of 
·• ' such excess. · 

' ... , , ~ , l '-. I 7 , / ~: , rn p~e-~. . ,~~ :i ; , j ' ,.. l ~ ~ 
the nex(fifty thousand. rupees of .four and, a.~.h&l£ . , .. 

c • ' ·• anna a · · i'n · · the ~ ·• 
l -:.· ..... rnpee2 · 1 ~;,· ~.:. 4 

... .1 

the next fifty thous:nd rupees of ·Five ;annair'',in"th~ [' ... c <(viii) for e\·ery rupee of 
.. . such excess. · 

{ \z) for cnry rupee of the 
• such excess. 

··: . . 'rupee .. ~ ·.~'·,. -:·;_ 
next fifty thousand rupees of Five and a 

annas 
rupee. 

in 
half 
the 

•(z) for every rupee of the remainder of the e:xcesR Si:x annas in t'he 
rupee. 

\ ~ ~ ....... ' ·, ' :. 1! '1 • ·, ~; 

,L. GRAHAM, · 
' · Secy. to the Govt. of India.·~ 

I '· I ' . 
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No. 3503-F. 

GOVERNMENT OF INDIA. 

FINANCE DEPARTMENT. 

Delhi, the 25th March 1926. 

RESOLUTION. 

TBB statements relatin~ to the Revised. estimates for 1925-26 and the· 
Budget estimates for 1926-27, which were presented to the Legislativ& 
Assembly and the Council of State Qn · the 18th February and the 1st 
March 1926, have now been reconsidered with reference to the reductions 
made by the Legislative Assembly in the demands for grants, and, the 
action taken by the Governor-General in Council in respect to certain 
demands refused by the Assembly. Certain alterations in the Ways and 
Means portion of the estimates have also been made in the light of more 
recent information. The revised statements are now published for general 
information. · 

2. -Tpe' following reductions were made by the Legislative Assembly 
in the demands presented to them:- • 

Demand. 

1925-26. .. 

~9.-Arc'lll'Olou, 

192<3-27. 

·, 1.-Rai111·a1 Boar .I • • 
4.-Working ~xpense-Administration 

Amount. 

Rs. 

. • 60,00,000 

9,68,COO 

20,01,2CO 

Of the demands for the year 1926-27, the Governor-General in Council 
has, under Section ~7-A(7) of the Government of India Act, decided .that 
the whole amount ·reduced under Demand No. 1 and Rs. 20 lakhs ~ut 
of tha amount reduced under Demand No. 4 &re essential to the discharge
.of his responsibilities. . 

3 .. Th~ estimates of revenue and expenditure now stand as follows:-

Revenue. 
Exptuditure charged to Revenue 

Surplus .. 

Revised, 
1925-~6. 

Rr. 
1,31,35,25,000 

1,30,04, '!7 ,000 

l,S'J,3fl,ot0 

Budf!'et,. 
1926-27. 

RP. 
1,30,42,97,200 

1,30,37,136,200 

6,31,000 

4. As regards the W.ays and Means position, apart from the increased 
surplus in 1925-26 due to the abandonment of the proposed endowment 
for the Arch~eological Fund, the balance at the close of the year in India 
wil' be increased owing to the demand for trade remittances te> England 
having been less than anticipated. The amount of remittances from India
in the current year to the Home Treasury was estimated at £50 million 
includinn £9 million on account of the Paper Currency Reserve. The 
present eestimate is about £31 millions lower. One of the results of this 
is that, in order . to enaq]e the Secretary of State to have an adequate 
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closing balance for 1926-27, it will be necessary to remit home next ye11r 
a larger amount than previously anticipated. The total remittances required _ 
in 1926-27 are now estimated at £29,500,000. The net receipts from Cash 
Certificates in February 1926 have been unusuallY. high and the total Cor 
the year is now expected to be about Rs. 7 crores. The latest information 
available also indicates the possibility Qf further reductions in the require
ments of Provincial Governments. As a result of these and other changes, 
the closing balance of the year is now estimated at Rs. 22"88 crores in 
India and £14·49 million in England. _ / 

5. Taking the two years 1925-26 and 1926-27 togethe~, the present 
estimates show an improvement of about Rs. 2i crores over the earlier 

•estimates presented_ to the Legislature. .'l'he closing balance on the 31st 
March 1927 is taken as Rs. 15"62 crores in India and £5-54 million in 
Eniland., .. 

A. C. McWATTERS, 

Secretary to the Government of India. 
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L-General Statement of the Revenne and Expen:littUe cbsr!!ed b . .. 
' 

l'•r 

.I ~ A--.w. Ba4nt Bmooo4 Bd.-- ·~ 
zm...at., :loot~ .. :J,o·t-., 

Bta· .. ~ li ..... ~--'- ' ' ... 
- ..... ..., Be. ... 

B " .. __ 

-

P~Beaolafllaen.- . 
Cute- . . . . ., .. 

I ... 
Tva .. I- . . . . 
8U& . . . . . . . 
Opisa . . . . . . 
Ot.MrBeaola . . . . . 

Tcnn P•t•am.u. Baua . 

:a.nwn1 : Net ltetel"p& <u. per BaiJo 
_, lhad~) • • • • • 

lrrlptloa 1 N• BeeeipCII . . .• 

PM1.e aat Teleppba: N•"Beeeipg : 

la-t Beceip~,. . . . . . . 
Citil Admllliatnt». • . . . 
C)arl'eUJ ..... lliDt . . . . 
Clril Worb . . . . . 
x;.eena- . . . . . 
llilit&IJ Beceipt8 . . . . . 
Preriaeial Ccnltn'batiou &114 mhoed-
._.... ...,.atmea•o betweea Cellini 
11114 PreYiaeial 6oft ........... . 
Es.trM~I-, . . . .. 
I 

roT.iL ~EV.II:YUII 
- I . • . . 

:: ; .. 
DaJriCIIY . . . . . 

I . 0 • .. 
. ~· T9'fAL 

DELHI, 
Fnu.sa Da.&JLTll:n-r; 
Ti• 25l1 lf•ril1926. · 

0 

. 

. 

. 

. 
. . 

f 
A ' 66,75,31,511 ; . .. lt,ok,.a, lSI 

, :;. r-, 7,311,06,860 
'. ' . '._; .. 

'1,78,71,L"'1 .. .. J,O&,IS,UO 

71,02,53,104 

. 
. . 

S7,U,IM,&97 

A lO,Ol,Ol&• .. . .. l.ll,Si,o87 

.. ll-61,00,16i 
0 .. 73,07,531 

.. 1,00,3!, !19' . .. D,2l,J63 

.. 60,81,171 

.. t,OS,ll.151 

'' 
.. 

.. t,!i,30,1138 

.. 2,W,U,SOI 

l,3B,OJ,II!I,Mt . . 
. - I . . . 

1.2S.IIS,O!,Mtl 

I 

. • 
' , 

• IG,Sli,OO,OOO ts,l'l,a7,ooo tG.AO,OO,OOO 

l7,M,87,000 18,Jt,ai,OOO lt,u,r.,ooo 

1,115,00,000 8,40,00,000 1,10,00,000 

1,55,8li,OOO 6.31,00,000 1,80,00,001 

J,IS,U,OOO J,D,o;;,qoo J,Zi,IS,OCO 

71,61,81,001 76,07,31,000 U,IO,lO,OOG 

. 
S3,EO,M,OCJ!I 13,78,01,000 ss, 66,33,000 

lG,U,OOO 11,00,000 8,11,000 

flll,ll,OOO 18,~000 ti,U,OOO 

1,110, .... 000 t..GIS,IO,OOO s.~.u.ooo; 

12,110,000 IIS,lO,OOO 77,88,000. 

6,08,07,000 6,8l,li5,000 ... -.ss.oop 
10,111,000 11,83,000 • 1,~000 

i!,ll,~ t),67,000 40,3:',000 

t..Ol,l7,000 S,8i,811,000 ..... ,.,,000 

• 
e,~u.ooo l,!i,Ja,OOO l,ti, 11,000 

18,33,000 11,43.000 18,00,000 

-------~ . 
1.30,17,07 ,ooc 1,3l,Sii,S&,poG J.SO,U,07 ,000 

I 

- . - -
l,ll0,17 ,07,000 1,3l,Si,S&,OOO l,SO,U,Irl,OOO 

M. F. GAUNTLET!', 
A•dilor G~•eral. . ' 
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Jlevenue of the Central hovernment, in India and in . E~gland: 
--d 

Jl'or 
details, 
~ 

State-
ment, 

zpeadltUI'-

Direct Demands on the Bevenuea . B 

: I • 
Salt and other Capital outla7 ehargedl 

to Revenue • • • • • , 

Railways ' Interest and Miscellaneoua ... I 
Chargeo (as per Bailwar Budget) .. 

Irrigation • . . . . . 
" 

Po6ta and Te!tgrapha • . . . .. 
Debt Seniceo . . . . . " ~ ... 
~~~n Adminilllra1ion . . . . " . 

.I oC11rrency and Mint . . 
" I .. 

•4;)1-rD. Works, . • . . ' I ., . .. 
llliscellaneoua . • . . . .. 
Military Scnloea. • . . " 1o 

lliocellaneona adju•tmento between 
t be (.'entr&l and Provincial Govern• 
menta . . . . " . 

T.xtraordill:lry Item• • .. . . " 

O,.AL E:uzlfDITVaa CJU.aGaD ~0 
l!an11va • . • . • . ... 
Suu~ora • • • . , 

• • ~ 

. 

TOTAL. 
) -

, 

_H. DENNING •. 
Colliroller rf tlte c.,.,.ellcy. • 

I 

.- .... 

I 

~ ..... ~.- - ... .. 
Buclget Revised Budget 

Account a. Estimate, Estimate, Estimate, 
19U.26. 11126-26, J.92i.:l6. 11126-17. 

I ; 

Ba. Ba. Ba. Bi. 

&,37,02,291 
~) 

6,28,111,ooll 6,1111,86,000 • li,OO,l4,00o:.. 
I 

17,31,7-&4t 32,93,000 1o,44000 10,20,000 

•· j -~' ! ::·: '· ~ ... ,fl •. "'{ 

~0,44.,6~,016 28,66,68,000 2s,~ro:ooo 29,~.16,000 

' I . 
22,36,290 17,79,000 20,38,000 , l7,3f,OOO 

' 

. 30,67,864. -28,,,000 -1,0453,000 86,01,000 

.. . ,·r 
18,68,22,857 18,18,06,000 l8,5f,30,000 17,5!;76,000 . 

''" 

10,!.2,59,()4.3 10,97,98,000 .10,75,27,000 ll,45,30,00Q . 
.. '·. ' 

71,,1,079! ,. '73,'7,00«! • 71,94000 ' . 78,24000' ) 

.. 
1 

1,77,72,876 .. 1,68,~7,000 1,72,~.00<! 1,30,11,000 

, .. .. •' · . 
4,35,31,861 4,01,91,00Q' . 4,~!,86,000 3,96,31,000 -.. .. 

69,66,51,877 60,26,17,000 60,13,89,000 69,17,79,000 

... ' ' .~ 1" . 
60,74126 15,74000 14,32,000 6,00,000 

'. 

1,01,635 ... 25,00,000 • 26,77,000 11,00,000 

... \ 

• 
l,S3,35,66,5M 1,30,""84,000 1,30,0487,000 l,E0,37,8l',OOO . . . 

• 11,68,25,698 24U,ooo 1,30,38,000 i,3l,OOO ... • ' 

• I . ·-- • & ··-· 1t 
T 

~.36,03,9J, ~ I . 
1,3:35,2:~ f 1,30,67,97,000 '-"!!.C.97,000 

• .. 
• 

A. C. MeW AT.i'ERS, . ' 
'Secretary to tlle Go11er~men) of Iailia. 

. . . 0 2 
• 

.. 
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IL""7General Statement ()f the Receipts and Disbun.emrnts of tl1f 

' ., I 

8..-plq • ~ . • .... • . . 

Capital._tn"b1lt ... by JtaihraY: Com
palli .. &Dd Jndiaa Statee ..:'warda 

· ""'laJ' OR Stata BailwaJ'e (aa per 
BallwaJ' Badget) • • • • 

- , 
J'-Dl'llt Delli (urt IDMlrnd) • 

17nfDDdrd Debt (oft illrnrrrd) • . .. . 

Jlail••J' n.p .... iatnm and B-ne Funda 
u per ltailWIJ' Dodge~ (Ddl • • 

Fer 
d...U., -Sta-
-'-

: 

c 

J 

c: 

.. 

• 
: 

I ··- . -. 
A«'eunta, 
lliU-:16. . . ----

Ba. 

• &,88,:16,698 . 

__ .,. __ · ~ BacalFI"B. ·- ·-- · · 

a 

.. 

H,lli,OOO 

Bniled 
:iatimate, 
1~. 

Jta. 

1,30.~,000 

. .. 

llnd~n 
:lfltimate. 
1-t; . 

Ra. 

Ul,OOO 

f 

t7,48,000 1,9$,111,!'00 

. ' 

D,BO,b,ooO ·u,;&,r.,ooo 11,61',16,000 

8,81,il,OOQ 7,01,116,000 

6,51,116,000 • 11,03,t1,09() • 6,21,07,000 

. . 17,000 . . .. ~ 

.Bolaaee. of Prori*lal GOftl'IIJIWDte ( JW>t) • 

'J'OUJ. Daa"t, l)uoarn ••• Allwa•CD 
• 

Tuna. Bac:pna . 

TOTAL . • ·-

. - - DfLRlp- • 
Fnr ua D:u A1t'nlDT ( • 

TJ• 25tJ Jl11r~la 1926. 

10 I 
S1,1d,OOQ 

SZ,t0,5%,000 11,611,33,000 I M,82,0S,m3 

1--------1------~ 

SS,M,fq,OOO . . 
31,13,82,2111 U,Z1!,9l!,291 11,73,80,7ts 

10,38,t2,C'I • 13,51,88,357 

29,000 

22,1i18,39, 7 43 

. 
• ----- r----'1---~·---

~ t • 82,23,71,000 

:M. F. GAUNTLETT, 
.f.uditOf' General • 



BUDGET FOR 1926-27~; 
' 

Central Government, in India and in England. 
i 

I For 
details, .... 
ment. l 
State-

Deflolt 

• Jlallway, 1 rlgatlon. Post• &1&41 
'Jelegraphe acacl other Caplt~l 
aot ocaargad to &eveaue-

. 

Con•truction of St&te R&Uwaya (as per 
.ll.aUway Budget) • 

Di•chargo~ of Debenturea (as per 
Rail war B"d get) • • • • I 

Redornp. 100 of liabilities involved in I 
the purelta•e of Railways (as per 
Railway Budget) • • 

·Construction of Irrigation Works 

Capital outlay on Posts and Tele· 
graph.a • • • • • 

Capital outiay on Viz.agapatam Harbour 

P&ym•nt. of comm~ted value of 
pensions • • • 

lttit ial expenditure on new Capital at 
Dcll>i , • • • • • 

Capital outlay on Security Printing • 

ToTA.L CutuL AoootrlfT Dt&Btra&a• 
~ , JIBlrfTB • • • • • 

Permanent Debt (net dioeharged) 

l"loating D•bt (Bet dioeharged) • , 
Loans and Advances by Central 

Uovemment \net. Advances) • • 
Lonna betwe•o Cent.ral and Provincial 

lioverlllllenta lnet AdVIIJICO&) • , 

Bemittancea (net) 

To,.u Daa,., DnostTS .urD 
ADT.l!IOBB • • • • 

TouL DxsauaoallniJrTS 
~. 

Closillg Balanc-India . 
. 

England . 
TOTAL . 

H. DEN~·'ING, . 

c 

.1 

' 

c 

.. 
" 
" 
.. 
... 

\ . 
' --. . .. -

-· ; 

.. . 

CvHiroll~r of tile Cttrrtlf~Y·. 

• 

Accounts, 
19lt-~5. 

B.a. 

... . 

13,~,98,366 

63,31,Ufl 

... ,,. -
95,898 

1,17,66,881 

... ... 
~· 

-
... 1,€,18,868 

I -

DlllBti:I.SBlllBII'III. 

Budget 
Estinta\e, 

l9:6i-26. 

-- ---
B.s. 

-· 

.. 
• :&3,00,00,000 

- I 

3,43,33,000 

: 

27,000 
... 

1,13,53,000 . 
"" 

1,55,00,000 

. 

Revised 
Estimate, 

1925-26. 

B.a. 

. .... ' 

.• . 

- 19,50,00,000 

1,06,5@,000 

3,41,56,000 

-1,16,000 
. ' 

2,28,92,000 
'· ., 

66,20,000 

)>36,00,000 
I 

.. 
Budget 

Estimate, 
1926-2l. 

B.a. 

1 - 'i 

26,00,00,000 

8,61,85,000 

-35,000 

·48,70,000 

1,00,&0,000.. 

1,72,docl 

1-
.. 

30,12,13,000 
I 

28,43~9f,OOO 16,70,00,219 

3,97,60,000 

... 1,11,80,000 •- I . 40,000 

1,22,69,059 a, 79,30,000 9,28,8!,000 

8,86,60,1199 - ·-
' • 

9,66,000 
. ·-

1f,ZJ.,10,058 a,ss,95,ooo 13,27,~,000 

·.:;::~f~ .. :: 
.. . . ., 
. . 

·. 7t,16,39,!77 • !13-00,37,168 

22,88,39,743 

11,411,33,257 

1'9,011,411,000 

1--'----

. 
~ 

&9,17,000 

-
B,06,23,000 

... 
5,48,000 

11,00,88,000 \ 

41,07.~,000 
• 
15,111,98,7~ 

• . . 
,, 6,~,267 . . 
• a,i1,n,ooo . 

• 
. :· .. 

·• • .. -\. C. :MeW .ATTERS, 
. ,SecretarJ •t, tl~ ,Go~e,,.,"me,u of r,.aw.. . . ' -

' 



194. BUDGET FOR-~1926-27" • 

A.-Statement of the Revenue of the Central. 
" . . . ·' (' 

Acootr:ns, 1924-25, 

HBAD& OJ' RBVJ!Ifti'B, • 
-------,,--..,-----0 " 

India. England.c, ~:lehange; TOT.U.. India, I E:g~d. i 
)--------------------r--------ll--------l-------4---------1---------~·------~l,~ . 

Principal Heads... of 
:aov .. nue- • ..;-

I.-customs ; • 
11.-Taxeaon Income 

III."-Salt • • • 
IV.-Opium • • 
V.-Laud Revenue. 

VI.-Exciae 

VII."-Stlllnps
A.-Non-.iudicial 
B.-.Tndicial • 

.. VIII,-Forest • • • • 
IX.-Regiatration • • 
X.-Tribntes from Indian 

States • • 

Tour. 

Irrigation, eto.
' Xlli.-Works •. for which 

. Capital accounts are 
·kept-Gross Receipts 

· .,.. .,Dtdtlct-Working 
, · , Expenses 

Posts and Tele~~:raphe
XV.-Posts and Telegraphs

Indian Postal and Telegraph 
Department-

Gross Rc,ceipta ' "· 

Dordt~ct--Working 
; Expenses .. , 

Net Receipts .. • 
J-In<lo-Europenn Telegraph 

"· · Department-. . 
J Gross Receipts 

" .helilltt--'-Werkiug · 
to Expenses , 

Net' :Receipts 

'~· 

45,76,31,516 
16,0S,o9,M7 
7,39,04,860 
8, 79, 76,177 

37,80,748 
''41,99,239 

8,79,908 
18,09,786 
16,14,698 
1,64,892 

~2,M,3B4 

Rs. Rs._ 

-4i,1o7 

Rs, 

45,76,81,616 
16,01,48,263 
7 ,S9,0i,860 
8,79,76,177 

87,80,748 
41,99,289 

s,79,oos 
18,09,786 
16,14,698 
1,64,392 

82,M,364' 

Rs. 

46:84,5f,OOO 
16,80,00,000 
6,40,00,000 
4,89,00,000 

,. 39,17,000 
47,48,000 

8,42;000 
19,05,000 
19,52,000 
. 1,65,000 

83,76,000 

Rs. 

-4,00,000 

7 
8 
9 

10 

11 

l-----l----~"1-----l--~--l-~---4--~--~

t75,04,16,6~ -1,20,5Bf --4,00,000 12 -41,107 76,02,53,956 .. _7~·12,~,000 ' 

1--~--~:--------1 

• \ 

18,03,232 18,03,232 . 19,35,000 ' 13 -... . .. 
7,16!961 8,4»,000 ... 14 ... ... 

1----1----1 
' 10,87,271 ... ., . .. 10,87,271 10,93,000 ... 16 

... 4;654 7,000 ... 16 

' 
10,91;925 u,oo;ooo I· ... 17 ... 

', 
" ·'. 

I .. ' 

9,97,28,488 ,10,23,47,000 ... 18 ... 0,07,28,~88 

10,99,949 
'' r ' I 

! 8,89,00,884 4,09,046 ' B,97,o9;8'1s 6;88,000 19 

. 
1,15,27,60!1. -1~,92,9i9 -4,09,045 1,00,25,610 75,M,OOO -6,88,000 20 

. 
I 

' ' I 

a,ar,sss p.. .7~,oq,s5o · ~ 4o,n;a~ 23,75,000 10,40,000 21 ., . . .. • 
~68;951 ~·~ 96~ .,;.; ,so;71.',779 84,/JB,OOO 1,98,000 23 

'· .. '· . • 1!8, '17,181-

•. ~fiske: ' . \. :. .. . . . 9;12,000 as , !,eoi708 10,8!1,477 -10,58,000 

; . ~ . " . a! '· ~f. 
-~·8"\,!3 •: ~~ ~~~l,:6.os7., 2,24,000 24 . r-1;28,387 · 65,41,000 . .. •. • ~f'l11,87,08V . . 

J)ebt SPf.vtoes-. ~ ~ _. 
XVI.-Intorcst , , .. 

:a. J. 
Carried 011of •• 

. . ' 
'92,24,1'4!j 

-~ 
77,23,19,660 

. . . . 

,, . • ·• -
r. ~ 

I,'ps,'ot,ofi 

1,7~,42,8<14 . .. 

. l -··· ;· r· 
, ~65,7S,U'f ' . ~~~00,_265 87,38,000 

' ~,o5,7i:assl ~~~.76,S6,1~JO 64,oB,729 . ' --. 
' ~ s~:rling con~~rt~d into .Rupees at .£1 =)h, :to. 

2,88,18,000. 26 

I ' '2,86,37,000 126 

: 



BUDGE~ FOR 1926-27. 19a 

Povernment, in India and in England. 
4 ·-

~Do~~. Jnerea•e ( + l 
Bun&:a'f Esn•~u, J.ll26.27. I Ine~ease ( + ) 

F 
Deereaoe (-) 

I 
Decreue (-) 

& ueompared 

'-E-~g~d. 
as compared 

"' El<cbange. 
wloh Budget, 

India. El<cbange. To'f.u;. with Revised, 
s 19•6-211. 111"•6-:611. 

~ ' ·• ·- --
B1. I Ba. Bo. Bs. 

I 
Re. Ba. Rs, Ba. 

- "' 
!.· ~. ': ,. ,·, 

'/. .•,! 
It I 

-i:a1,ooo 
46,R4.,67,000 +'D,57,000 46,~.00,000 

-~00,000 -i:s3,ooo 
46,~.00.000 -44.67,ooe 

I 16,~4.,89,000 -1, 10,11'4,000 16,1U,t10,000 16,14,67,0(.0 -Io,o~,OOIJ 

8 ... 6,40,00,000 -6fi,(l('l,000 &,~•,oo,ooo ... ... e,oo,on,ooo +60,00,0\M 

• ... 4,39,00,000 +B3,1fi,OOO s,to,oo,ooo ... .. . 3,t 0,00,000 -liii,UO,WG 
II ... 39,17,COO +73,000 39,CS,OOO ... - ... 39,113,000 '-14,000 
6 ... 4.7,4o!S,OOO +3,25,000 ~.60,000 ... • ... ~.60,000 -Bfi,OOO 

... 
" ' 

' ... ,. 8,42,000 -19,000 8,4.4.,000 ... ... : 8,44,000 +1,000 
8 ... 19,05,000 +4.9,000 19,03,000 ... ... 19,c.S,ooo -z,ooo 
g ... 19,5?,!.00 -8,96,()(1() 26,75,000 ... ... 26,75,000 +7,23,000 

10 ... l,t6,000, +2,000 l,M,OOO ... .. . 1,~.000 -1,000 ... '' . ' 
11 ... 83,76,000 -1,4.3,000 83,94.,000 ... . .. 83,94.,000 +18,000 . ------
u -1,81,000 76,07,31,000 -86,56,000 75,611,43,000 -4,oo,ooli -1,33,000 75,50,1o,ooo -57,21,0011 

IS 19,36,000 -1,22,000 -·10,18,000 .. ll0,18,000 ~ +83,()0() . 
8,41,000 ··+1,80,000 :IS,Oli,OOO :IS,OJ,OOO -3,60,~ 

16 ' ... 10,93,000 +58,000 8,18,000 -2,77,000 

6,000 .· .... 
16 7,000 

. .. 
itOOO -2,00()- • 

17 11,00,000 8,21,000 -2,19,~. 

8,16,0006 .. 

__ +_6_8-,000-I---8-,2-1-,000-1

- ••• - ' 1:---.. -. --
----,----;1 I 

18
1 

te I 1,1111,000 

-1,36,000 

s.~.ooo 

J,llll,OOO 

73,0"0 

-17,85,000 lO,M,66,000 

+ 19,26,000 10,09,9&,000 5,68,000 1,B9,ootJ 10,17,60,000 -60,84,\)00 

-------1--------~-------l--------':------~,--------l-------~ 
-:6,66,000 1 66,81,000 +1,41,000 

. . 
37,611,000 -2,75,000 

36,98,000 

l,F7,(o(( ~l,U,IIOO 

68,38,000 ... 

&,011,19,000 

• 

64.,70,000 

, .. 
• 23,64,000 .• 

' 
.. ~ ~ . 

.. ·~ 84,~.000 . . 
-10,45,~ 

7,1'10,000 
.. .. 

1,18,000 

~ . 
• S,of,~ 

-l,E9,000 47,15,000 -19,66,~ 

---- '. 
2,60,000 ~4,04.,000 

40,000 86,61,000 ... +31,000 

~.ooo -1,63,~ 

. 1--.~~.--- • 
44,25,000 .: ... -~~ c:' 31,000 ~.52,000 ·-22,(?6,000 

• f .- 'r-~~~---1·-----~--~------t~·--~----. . ' . 
n,u,ooo 

~ .. 
I,O&,S.'l,OOO ' . .. ~ 

1--' 
76,82,30,000 I,Ol, 19,000 

.. '~ 
68,17,000 .. '3,i7,11,000 . 

•::> 
·: 87,15,?09 , 71,50,116,000 -l,SS,H,OOO 



BUDGET FPR 1926~27. 
4' '-I· •• •1. •,}, ' i .._, l' i 

A.-Stat_e~ent,P.f ~he Revenue of the Ce11traJ. . 

Brought fol'w&rd 

C::lvtl Admlatstratlon- 4 
XVII.-Administration of 

Justice J,-.. • 
XVIII.-Jalls · and (lonv:lot ' 

SettlementiJ, 
XIX.-PoUoe ' ,. ' · , • 
XX.-Ports and .t:notage • 

XXI;-Education • • 
XXII.-llledlcal • • • 

XXIII.-PnbUo Health • 
XXIV;-.Agrioulture , 
•XXV.-Industriea: , , 

XXVI ..... l\liscellaneous Depart-
', menta , • • 

XXVIA.-Roocipts of .the Indian 

. -- .... . .... A~OOtTlfTB, 1924-25. . w 

,_ 

• 
India. )i:ngla!!d. 

' .. ,!. I. 

·Rs. Rs. 
77,113,19,660 1,7.8,42,844 

: ·4,16,658 

6,03,123 
... '15,826 
lli,46,4117 
.. 1,60,826 

2,11,861 
1,62,986 

i0,98,121 
···l!,~ 

21,89,661 

*" ••• . :~·· 
Rs. 

6i,08,'129 

... I 

TouL. 

Rs, 
79,66,71,288 

,4,16,658 

' 6,98,123 
'16,826 

' 24,46,4117 
1,60,826 
2,11,851 
1,62,936 

10,98,121 
2,604 

21,89,661 

India. 

Rs. 
77,76,86,000 

.s,3a,ooo 
6,58,000 

71,000 
24,66,000 
1,86,000 
1,68,000 
1,45,000 

19,22,000 

24,22,000 

RBVISBD Esr1~ 

England. 

Rs. 
2,36,37,000 

~ 
a .. 
;:; -

1 

2 
3 
4 
6 
6 

' 8 
9 

10 
' · · ' Stores Depart

ment • 
ToT.u, 78. ,97,588 ' ... -~-- ----1-~,.,;··;.·...:·~·~1--....!'~"'-c-, __ 111 

~~~~~~,~~~--~-~·~·~ .. ~~1----7~3~,9~7~,588~-1---·~~.1~~~000~~--~ .. ~·----112 
C::nrrenoy e.nd Mint-
XXVII.-Cnrrenoy • • 

XXVIII.-lllint • • 
ToTAL 

C::lvtl works
xxx.-civll Works 

Hlsoellaneons-

2,86,66,827 51,95,600 10,08,81<.>; 
• 1--=-'4"'1"','1,_,7.::,4:.,.88"- )-,...,=-=-'2':'9-1 ---=-"""'10,_ 
, l--'8'-",28=,8:;.;8"-,8:.:1;.:;0,1 _ ___:iH~,.;_96-",6"-8-9-I 19,08,PA' ., 

~~:21,268 1--.""'.'."-'--

-

8,57,55,872 
41,77;622 

8,99,82,894 

~. 
18,21,2~ 

. ·~ ,. 

8,05,88,000 
82,80,000 

8, 88,18,000 

lt,62,000 

i ,XXXIII.-Receipts in lilil 
of Suporsnnna· 
tlon • • • 

XXXIV.-Statiouory and 
17,19,642 8,72,624 1,89,481 22,8.1,697 19,V9,000 

Printing • 
XXXV.-lllisoollaneous 

ToTAL 
llrfUitnrv Keoelpta

XXXVI.-Army-
• EtfeoUve • 

N on·etfeotlve 

11,88,608 8,578 ,8,864 12,00,445 9,87,000 
-..-,:.;·~::::,04.::;:.~,..:· 7::;1i-l-._;;8,~·8~fi,~6:;;7R~-"·-'it~,1;;,7:.;,6r;;78 11,57,629 1 _\::!L.~S,C:63:;.<'.::000~I 86,1~,,~6 7,16,87:1 2,60,37:1 -. -46,89,671'· 82,79,000 ·-

2,78,Sfi,602 86,41-,413 
• 1-~1=-5..,,9"'5"',0"'~"'5,.., __ 11!,91,490 

2,64,80,627 47,82,902 

18,60,179 
4,f'4.0Rn 
17,M,~9 

I 1 ~-~ / ' 

8,28,27,098 2,88,67,000 
i 80,90,575 11,46,000 
: ·8,59,17,608 -2.'6,18,000 

XXXVII.-lllarlue • • , 11,12,93;1. 11,12,981 l2,8ll,ooo 

93,00,000 18 
1,000 u 

98,01,0\JU 15 

... 16' 

3,54,000 17 

6,000 18 
8,7f;OOO 10 
7,37,000 20 

26,27,000 21 
6,4\l,OOC 22 

82,67,ooo as 

XXXVIII.-1\Iilltary Engll\eor 
' Services • · , 1_..,....;32;.;;:..;,~;;;1•:.;,060~. 1 _ 

' ToTAL ~ S,88,24,51!l 47,82-;902 
82,81,060 1 _.,...::84,.;!-;iJ~t,.;:OOOc:;.-1 _ ... 25 

-~oS,11,659- 8,42,6o;ooo 82,67~ 26 17,54,239 

Pr~91nolal Contrlbu• 
tiona e.nd mtsoelh• 
neons adJustments 
bqtw .. en ceatr·o.l and, 
Provtnolat Govei'D• 
menta-
XXXIX.-contribnUons to 

tho Central Gov. 
• ornmeut llf' .prof 

v:l90ial Govern• 
menta. .• • 

XXXIXA.~soellaneous · ad• 
juatmeuts between 

'. 

9,20,12,000 .. ·• 
• . ' •••• 

. . . ~~ . . ·• 

I' 

I . . • 

I .. 

;6,20,12,000 27 

• t.he. Central and 
' Prqr~olal Gov. 
· emment1 • 
, Tor.LL 

'. .. .. ' . ... ... ~ .. 
6,0j!,938 • .. , .' • • ; .. • , . G,Q8,988 4,1i,OOO ... ---~8 

1-"_.., g,!"'2,;c5,""2n<-',9"',R:-I-~-T ... =-~ ....... '"'-" .. ::... ---l''-,-.9,-,,ss,2o,9sR-:.1 _..:6"',2<:.:~"'2::o:l-',o:..:ooc:.... 1 ___ :.: .. ~· __ 1 29 

Extraordln.ary l~e ·na
XL.-E:rtra.ardinary;. Re. 

celpts , • • , 

•• '. • ...... --r~ 1 ... 

• • . 
•.64,06,658 ~~M,69,85B ., 28,000 44,62,000 so 

. . . ; 

Jtattway . Revenues as • • / 
Jlllr :Railway Budget; . ~6,oo,7'D,os7 · 28.4~.fi'.!2 s,oo,4ss 87,22,oloo7 .ea,50,D1,ooo ___ 1::5"-',os:..:c•c.:ooo.o.o.- 1 s1 

TOT At REVENUE' , • l,Sf,29,99,21.8 ,,,97,~S,614, 1,70;0o,882 1,88,~:92,244, ~,25,66:06,000. 4,29,l~O!JO 32 ~ 
. ' 

, • Sterling co~verted intb Rupees at £1 = .ks. Ip. 



• BUDGET FOR i926-27.'' 197'· 

:Government, in India and iQ. Englari.d-contd. 

I BVD&E'f Esn>LU'll• 11126-27. • 
Increase ( + l '-----------,-....,.----:-:---:-....:'-:--!Increase (+) .--....------,,...---~-~Decrease (-) •· Decreaoe ( -) 

•• 4 • .. ' J '! ~ ' .. 
1 

• aw eompared 
ao compare • with Revised, 

z Exoha11.ge. ToT.U.. 11'it~:~~~t, Indi&. England. Exchange. Tou~. 192o-26. 

~ ----~-----1------~----1·--~~---~ -1-----1- --~--
Rtt, Ro. Ro. Ra. Rs. • Ro. Ro. Ro. 

19,60,11Jr,OOO •l,S8,11i,OOO l 77,16,000 80,t9,8B,OOO +7,05,000 76,82,30,000 2,01,441,000 ' 67,16,000 

.. ·-··-- -1-----1-----1-----+----1~-,;•:_ __ lr-----1------. --
1 

' 3-

• II 

8,33,000 

6,1;3,000 
71,000 

-:-1,08,000 

+6'-000 
-17,000 
+'1,000 
+8,000 

3,33,000 

6,01,000 

... 

... 

8,83,000 

4,01,000 
71,000 

" 

. ... 
-2,52,~ 

+2s,ooo 

6 
7 
8 
9 

24,65,000 
1,86,000 
1,63,000 
1,4o,ooo 
19,~2,000 

+6?,000 
-85,000 

+1t,70,000 

71,000 
u,oo,ooo 
1,92,000 
1,2R,OOO 
1,411,000 

16,98,000 

• 34,90,000 
1,9~,000 
1,2!!,000 
1,4.6,000 

16,9ol,OOO 

. • +66,000 
-36,000 
. +1,000 . 

-3,24.,000 --- ... 10 U,22,000 +85,000 12,27,000 
• ~ •. ) • .. f. ~" 

12,27,000 
: ;_; '.I • 

-ll,IIS,OOO 
·; .. . ~ 

u ... -· l-~1~2,~oo~,ooo~-l---'·c:.:"-:--£l--·.::··::.· __ ,·I ~~12,oo,ooo + n.oo,ooo 
u __ ... __ 1s:1,1o,ooo +i:<i,oo,ooo- 77,~o.ooo . ... ... 77;!16,oro---s,:U;iJoo---- =-----t-·; 
13 3(),36,000 
u ... 
11~'~'~ 

4o,29,U,OOO 
8~,31,0110 

6,01,65,000 

+4.6,4-9,000 
+6,99,000 
+1\.~;48,000 

2,91,12,000 85,00,000 28,86,000 i,M,4o6;000 · . -U,78,000 
25,21,000 --..,.-=----"1:"·_::000::;..1---'--=-'•C:.:, .. ;.," ~..,...j·r 1 ll6,22,000 -7,09,000 T 

3.16,88,ono . so,o1,ooo 2s,s4,ooo- '-&,29,es,ooo --=-si,si,ooo-

16 1--=·••:...._ __ =_1-~11 .• 62,000_ + 1,44,000 , __ •..:9:!C,9::l8<',o:.:o:.:,o_1. __ --~--~--~~::.·---J--...:":::•9:::Rx,OOO=. ,- ~ 

' .-·~ ,J'Jl~l'.i~&l 

17 1,16,000 24,441,000 17,04,000 3111,ooo 1,o&,ooo · 2~,26,000 ··'~.-,s,ss,~ 

... 9,90,000 8,000 1,000 '10.06,000 ' . +69,000 
6,7o,ooo;..1. __ ,_95;:=!',ooc=-·--.....,..:8;;2·:.:ooo:::.::..·--~7,.;97:,:,'1l00.:::::...l --~-00,000 

--83,7o,O!io ~.1•,ooo 1 1,~e,ooo 1 89,~i'.O<l0 -s,so;-ooo~ 

18 f,OOO 9,6.'i,OOO -1,90,000 
19 1,28,000 •.(J;l,OOO -3,61,000 
10 --2 .• 1,f~t 4~,1\7,000 I -6i,OOO 

u 8.67,ooo I 2,iiR.•1,ooo j -9,ss,ooo !,ss,7i,ooo 27,99,000 9,ss,ooo 2,74,06,000 +~.~~.ooo 
2:1 __ :B,(l9,u~lll -: __ 19,9>,uoo -S,f9.000 l-~1~o~,8~9:.:,ooo~. 1 __ ~1,c1,~oo;;>':;ooo~.1 __ ,;3;!:,6~8~,ooo~~ .-.,...:25,~ +5,15,000 
23 1o,oo,ooo I ll,ll8,4o6,ooo ~--1s,22,ooo· ~47,1s,ooo a9,o2,ooo 13,o1,oou ll,llll,16,ooo +10,70,000 

u ... 12.82,000 +8,441,000 17,87,000 ••• .••• ;17,87,000 +6,00,000 

211 ... F'-61,000 , -'-11,5~,000 1,12,76,000 ... ... 1,12,76,000 +28,16,000 
ll6 1o,oo,ooo I 8,..r.,•o,ouo ; -15,28,000 1 _...:s:::,7:..:7.!:,7:.:6:!.:,t:::lu:::,o 1._....::s;:;9,~o:::!:!,~oo:::o:...:l. -~1S:::,0:::1:::,()1lf)~:..j·---.::!t,~29~,7:!!9~,ooo~-l -+43,90,000 

~ ". 
f 

• 

~ 

Z7, 

Sl 

5,65,1!,000 -76,00,000 
·- 8,20,1!,000 j . .:. . 5,~13,000 '-.. 

... I_ 6,16,000 I +1,1!,000~-1--:'":-• ~ .. ~.---7-·-:_.,.....,.::.:, .. __ l_..,-:-·=-:....-:-:::-:-:·;.:;"C:;·-.--,-I ' -6,U,OOO 

... ·--~ &;"U,!6,000-:--+~,12;0o.10 ·6,~1~,000, ~ • • ... I 6.4->.H,OOO ~711.14.01Wt-

30 1 __ 
1_4..;..6_7.'-(1(1(.;._1 

1
1
• __ !;?,..:o,:lc..7•:.:.(l(.:..:to:..l_+_..:::!l:"'1::4.:.:000=~---'·:.:;":,._ __ 1_·_ U1:::!:,; .• ~0i''-'o_-".,imooo:.::::.,] J __ 4:?.•;:00.::;000::.::::-l--,._.:.16:::•.:::00:::..000=-l - &3,17,000 

31 __ t.~!,ooo ~S,7ll,lll,lt(o(l ' -I!~~ M,~!.!l9.(1'1(1 6,58,000 · ~.&~~.~ S!i,66.~,.ono +1,87,4.!,008 -

1,4ll,07,000 I l.~l.!l\,!6.0<10' +fli',St\(1('() 1,~75,&~0('0 -;:-50,!~~ I ' l,l6,7'5,0oo 1,30,1!,97,000 •-tn,l8,000 

~----------------~----~----------~----~--~~ 



BUDGET FOR 1926-27. 

B.-Statement of the Expendi~ charged to the Rev('nucs 

• 
~ 01' JI:X.PUDJTUBB. 

India. 

Acoovne, 1936-!1. 

• 
.Enpncl. Eiehange. India. i l 

~------------------------~·~--------~--------l--------1--------i----------(---------r--. 
:Direet n.--···· Ole aev-uea 1.-Caotome • • • ,. 
-. 2.-Tnee oa lneome • • 

I......&Jt • • • • 
4.-opinm .,.. • • 
5.-'L&ncl BOTenne • • ·· 
8.-Exciee • " • • 
7.-stampt>-
• A.-NoDo5nclicial 

B.-.lndidal 

~--.,- . 
, L-Beglatratiou 

.. 
T~.u. 

Bo. 

75,13,177 
69,!1',710 

• 1,19,33.071 
2,~4,99,919 

... 11,1~.lfo8 
t,U,073 

} -:-&>8S,M8 

. :18,18.005 
• .. ~9,053 

Salt -• athPI' Ca11lta1 oat!aJ' eharged 
to J.eveaua-

... 

• IA.-Capital outlay 011 Salt Worh • . • 
U.....CapitalOlltlar on Secnritr Printing Pre .. 

7,19,61<8 
11,48,12t 

Ba. 

1,46,131 
1~,i93 
83,1~1 
t1,RUI 
s.~~• 
1,866 

S,27,01S I 
l,lll,ll36 

4.7,857 

Ba. 

53,978 
3(1,r:!8 
~~.lHfl 
15,892 

1,3HS 
669 

1,18,Mt 

80,300 

"i6,175 

Bs • 

77,12,!00 
80,37,,.,~1 

1, !(1, t(l, no 
J,3n,57,127 

11,2(1.>95 
2,28,~00 

-1,19,787 

31,16,168 
~9,053 

7',19,588 
lO,U,lnO 

Re, 

81,08,000 
59,>1,000 

1,~1,10,000 
1,1a.f.~,ooo 

12,67,0(10 
11,19,000 

-5,000 

:as,u,ooo 
31,000 

1 
I 
s • • II 

7 ' 

IO,U,OOO 11 
... u 

To'f.oJo 

JrrlgatloD. ete. BeveDue Aeeoun~ 
U.-Worko for wbicla Capital ACCGUUtl 

1R,67,7U I---"4,C4:-eu_• 1--1"-6-'-',1:...._715 

kept- -
lntereot ou Debt • • 

.. 16.-0tla~ BeYenue ldpenditure • 

Tour. 

IITIR&tlt>D1 ete.. Carltal AoeouD& 
.(oha.rgea to B.eveDue)- • 

11,98,270 
1!,7&,777 

18.--t;onotrnetion ol Jrrigalionl...ete., WoTka-
FilWired from Onlinai'J ~ennuea. • 9!,5311 

' 
Potta •11d 'J"elegrapha BeYeaue 
AooouD~ 

17.- Poota and Tolri!J'apha
Jntert'ot on D<bt-

Indian Pcetal and. 'felrgrapb Depart. 
t men\. • • • • • • 

Indo-l."uropeau Teltgrapla Department 

To'f.u. 

J>oata aDd TelegraJ:I&a Callltal AoooaDt 
.. (chars• d to 1-e.-eaue)-

lb.~'aJ>i·al outlay on Poor• and Tdf~l'Bpha
lndiau Poot&l and Telegraph Depart• 

., meat , . • , , , • • -118,00,374 
Judo-European Telrgl'Bpla Departmeat • L-t.OO,f43 

1 Tour. -U,93,217 

llebt &eni-

't9,827 

10.~.712 
7,86,~91! 

19,877 
11.98,270 

.• D,46,~a1 
12,05,000 H 

6,19,000 16 

.1,-LJ,751 1--:-1-.,,""' .. l'"',o"'t~~J 16 

92,539 

68,60,034 

1,41,000 17 

49,00,000 18 
4,~ti,OOO 19 

8.8~,3411 -2,71,317 1-1.•~.66,()()( 21 
2,57,6e6 4,99,137 -11,60,00.· 22 

M1.o31 -~7,77,1>-0 ~-I,w,lii;{jii(, 23 

19.-Jater ... r oo Ordina,.,. Debt • 
.IJ.Ito•t-Amoont •bargeable to-

• ~o,SO,l9,itll U,oo,OO,SOS t,70,22,Si9 S7,118,02,7M :!0,66,80,000 24 

Rail war• : • ···• 
lrrin1ion • • • • 
Pno<t a and Tele,...pha • • 
Other C<>m.,..reial Depart menta 
Prorin("ialGflYernm~D! 1. • 

, , Prorio<ial ~ .haDd • • 

Bemaiodn eha.., .. ble te OnlinlrtDebt 
!o.-ID11""'l OD Other Obligationa • • 
U.-BtdiiCtioD or AYOidaDo:e o1 De~ • 

• 

• tii,J!6.118,J;;'7 
J1.98.J1'1() 
68.6f',O.'I4 

8,01431 
4,111,64,1~ 

6,51,46,418 1,44,68,946 li1,119,9B,n76 
11,98,ll'70 
68,60,034 

8.01.4117 
4,)11,64,7111 

18,89,44,000 25 
1li,Oil,OOO 26 
68,~6.000 27 

6,60,000 2H 

"· tt.'76.ooo ~ 
11,27,F9,722 1,00,79,000 81 

3,6t,ll',f91i ~/·S,•H,OW 33 
8,711,311.~ 4,97,36,000 33 

• ;,M,f9.6~ ~.u.~:-.: • .a :~., l.fl(l,i~-6 Ie,fk",22,,.,;;7 ~~9~ II 

• 1.3,26,11,0341 ~,39,19,749 8,11,50,253 2l,75,8l,ll38 15,·U,72,000 36 

• Slnling eonrerted mto Bupeea at £1 = Jh. 10. 



BUDGET FOR 1926-~7. 199' 
• 

CJf the Central Government, in India and in England. 

Incre..,e Increase 
11:1-rr•" n, 11126-16. 

I (+) Bun&n Es-rr•&u, 19.Zf:·27. (+! 
Decrease Decrease 

0 (-) .... (-) 
• aa compared • u co~t•re41. ~ 

England. Exchange. Tour.. wi b India.' Englan4. Exchange. Toor&a. WI" a Bndget, Revised, !! 19<6-26. 19.l5-26. ,.=.. 
Ra." Ro. Ro. Ba. Ra. Ra. RIL . ,. Ba. Ra. 

1 1,S1,000 '-~.ooo 82,!'0,000 -1,49,000 83,55,000 1,46,000 4R,OOO 85,48,000 +2,88,000 
J ,91,000 so,ooo &l,o:•,ooo -&,f.,OOO 66,59,000 66,000 '19,000 67,78,000 +8,7,,ooo-
s 30,000 10,100 1,31,60,0!(1 - 4,87,000 1,32, 76,000 M,OOO 18,000 1,33,4. ... ,000 +1,0..,000 
4 9:,000 30,000 2,14,90,000 +54,61,0110 1,58,t9,l 00 64,000 ·18,000 1,04,41,000· --6U,49,000. 
a 4,000 1,0011 12,7~.000 -1,06,000 13,48,000 1~,000 . 4.,000 13,60,000_ +&b,OOO· 
8 4,000 1,000 ll,:W.,OOO t6,b5,000 10,4~,000 4r,OOO 1,00Q 10,47,000 -77,ooo-

, 8,28,000 2,04,000 I 8,25,000 +17,000 -10,02,000 V,23,000 . f,n,ooo -ss,ooo -8,63,0()0-

8 1,24,000 73,000 31,11,000 -5,07,000 32,19,000 . 2,12,000 _71,000 '35,02,000 +3,91,000 
9 - •••, 31,000 -.ooo 33,000 

' 
... ... ... 33,000 +2,000 

lO 12,02,000 3,9 .. ,(}\..0 C,b.:f,b5,000 +24,94,000 4,82,94,000 12,90,000 4,30,000 6,00,14,000 G3,7l,l00• 

• ,_ \ 
11 ... ... 10,44,000 -4,49,000 10,20,000 ... - 10,20,000 -14.,000-
12 ... . .. ... -1~,00,000 . .. ·-· ... ... -" 13 ... ... ~-4!,~:1() 22,49,000 10,20,oo0 . .. - 10,20,000 24,000· . 
I •· 
14 

'6.~.000 "ii-,ooo 
12,05,000 -5,000 12,05,000 

64.ooo 'ji,ooo 
·, 12,06,000 

-2;is,ooo • 16 8,t9,000 +8,50,000 8,1>6,000 4r,7l,OQO . 
18 ~oOO ____ 17,~ 18,94,(00 ' +3,05,000 16,!1\,•ro si,roo 21,000 16.76,000 2,1~000· 

' ' 

' ·' . . . ~ . ~ t '·'' - • .. 
1,44,000 -48,000 68,000 

.. 
!il!oOOO --:-ss,ooo 17 ... -· - .. ••· I I• 

-
\ 

, .. 
~ 

18 ... -- 49,00,000 -17,00,000 67,00,000 ... ... 57,00,000 +s,oo;ooo 
111 ... ... 4,20,000 +60,000 0,10,000 I . .. ... 5,10,000 +84,000 

20 ... 
--"-'---

O.'l,~b,VVO 16,40,000 62,10,000 ... :."- 6~,1o.r0'1 +B,H,OOO 

'' ,, . . 
n .•. ' -1,4~,66,000 ~,!5,000 so,os,roo . 

_20,0,,000 + 1,6~.68,000 21 l,iii,OOO 68,000 -9,18,000 -.71,000 , S,b6,000 S,ooo "i,ooo 3,t9,000 :~"13,02,00() 

23 ~(i(\0 68,()(1() 1.6i,i9.0tJll 59,96,000 23,~7,000 3,000 1,000 ~!lLi-M ~ 1,81,70,000 --- -
u 13,07,0.,000 4,!16,66,000 38,00,~,000 -1,99,000 20,50,~000 13,04,04, 000 i,S-1,68,000 s7,9i,17,ooo r --{I.S?,f?OO 
25 V,B6,9'i',OOO I,S'l',liO,OOO 11,96.VI,OOO +39,9!',000 14,47.ll0,000 V,43,1B,OOO :1,47,13,000 ~38.91,000 r-l.u,so,ooo ~6 - ... 12,()1;,000 +4-'\,0110 IB,W:·~ ... ... 12,(11;,000 '1.7 ... ... 6S,ll6,000 +1~,40.000 69,10,000 -· ... 6ll,IO,OOO ~;S.,ooo ll~ -- ... 6,60,000 -5,12,000 u,u,ooo -· ... 11,11,000 -ft,81, fll "' ... ·- ·-· ... so ... I ... 1,11, 76,000 -1a,'i!,ooo S,ll9,ss,ooo ... . .. S,/19,8S,OOO ;_18,~ 

' 
~1 o,..o,o';,(ltl() T,rli;"~a.ooo II, u,H,HlO +~o.n.roo -.«1,000 i,C0,>'1!,000 1,66,9.'1,000 ,,-tu,..,.,tlf'lO 1,79,33,000 :1! lli,Oll() 3~,01.10 ._,~,i"8,0tl() +6.11.000 5,10,7•,tltl() 1,10 000 37,000 5-1?,'!'-5,000 + 76,52,000· Slll ... •· t,ll;,so,ooo -ft,l4,000 4,118,63,000 . .. . .. 4,9o,63,000 . +1,37,000 

Sl rvt,l-4.l"'"-' i:'"•n:;if,"~~ ::::1:..":F:: 5,61,96,-ooo -l,f07 ,3!,000 17,51,76,000 r-x.o!·~~ r--:'-'·-
31 &,11.\SS,OOO l.M.M.ooo 5,75,53,000 1,91,84,000 1'3,85,~"*' +Sl,Ol,OOO· 



~00 BUDGET FOR1926-27. · 
• 

B.-Statement o£ the Expenditure (;barged to the Revenues 

~~------------~----------------HEADS OJ' EXPENDITURE. 

IndiA. Exchange. I Eng~d. 
--------------------.--~-----~-----~-------1------.. 

Ra. Bo. . Ro. I Ra. 

13,!l;,ll,034 ~.39,19,719 
i- ---

~.11.~_2:.:53::... ....;2:.:'.:..· 7:.:5:!.,8:.:1:!.,0:.:3:..::..6 

1 .Civil AclmlDlstrattoa
:tll.-tieneroi Adminiotratinn-

A.-Heada of Pronnres , including Gonrnor 1 ; 
General and Executive Conneila. • 1 

B.-Legislative Bodiea • • • • • 
C.-8eoretariat and Heatlquartera eatablioh- 1,1&,10,686, 

I 
I 

ment . • • • • I 1 

D.-commissioners • • • , • I 
E.-District Administ-ration- • • : ) 

! 
F.-Home Administration, etc. • 

23.-Andit • • • ,. 
24..-Adminiotration of Justice ! • 
25.-Jaila and Cj>nnct Settlementa 

· 26.-Police • • • • • 
~7.-Porta and Pilotage , , : 

... i 2R,t7,9-16 j' 
75,11,088 2,09,159 
ll,tl6,'-"o0 36,59S 
3ij,97 ,o17 34,1<66 

23,2~,4~8 1,11,414 

10,37,U7 
i5,327 • 
t2,Si6 
12,910 
47,142 
4J,M7 

l,&i,0!\9 28h-EeclesiBBtical • • ~. 
29.-Polilical • • • 

91,76,215 1,26.5461
1 

25,12,977 .... ~,49' 
• 3,14,30,i4:9 1,25,tli6 

• &-,01,(167! 5,95, ~13 
6o,r>1~ 

2,13,177 30.-8clentilie Department!! 
31.-Edaeation • • • 
3!t.-Medicol • , 
33.-Pnblie Health • 
~•.-Agrienltnre ' 
35.-ladnstriea 
38.-AYiatioD • ~ : • : 
~7.-Mioeellsneona Depertmenta • 
37·.l.-Indiaa Storea Department_. 

CUrreao:r aatl Mlat
as.-carrencJ • 
38.-'-Miut ... 

ToTAL 

ToT.oL 

30,1'18,828 6~,003 ! 

24,59, 730 1,0.';,6!)9 I 

16,64,521 5l,Hll l 
21l,77,9J31. 1,3<•.:lM61 
60,91,467 27,472 

1H,498 2,731 
19,25,799 s.~.~• ... I ... : 

9,4l,01,1J·U f-5T,l7,i7i 1---,-,~=-:-
' ,-----j 

27,25,211 I 21,89,1~ I 
13,61':339 :u,:;u I 

22,155 
41,~a 
li,953 
44,713 
10,320 

922 
1,29,486 ... . 

19,39,92-1. 

8,34,315 
9,609 

40,tj,'j,50Q I ---~-B,-43,M:l4 22,13,7()5 ;-..::.::== 
avnwork

~.-clvil Worb 

- ----, 
• 1,76,67,819 1 sU22~-~;:;;:;;:.. 30,83-~ 

MJeeeUaaeoD-
4.1.-•·•mine Relief and Iuanrilnc-

A.-••amine Relief • • • • 
44.-Torrirorioland Pnlitleal Pensiona • • 
~.-superannuation Allowaneea and Penoiona. 
46.-s· ationery and Printing , 
67.-Mi-u&neona • . • • • 

ToT.oL 

I 

I 

l!9;7i,M3 . 1;22,1lR8 ; ~.!13& 
21,>9,992 1,9J,,7,1l><a I 71,66,671 
25,34,"-'o 7,3:1,617 I 2,65,698 
li0,64,379 23,4i,417 i 8,~.694 

1-+===,..' 

I 
1,10,10,685 i 

38,110,393 
. 77,9!i,5i4 

11,55,9J4 
36,,il,8~;; 
9J,4Y,9!>'1 
24,h1,4,0 
81,<9,5a0 

3,16,23.MS 
76,09,676 
3l,ti9,546 
2tl,o7,2i1 
17 .~4,2!<6 
30,43.022 
61,~9.159 

2~,151 
113,96,269 ... 

10, U,59,04o8 

57,1~,706 
13,9~.~73 

71,41,UiW 

1,77,72,875 

... 
si;39,526 

2,86,03,746 
35,34,100 
B2,M,.WO 

IndiL 

Rs. 

~.~.~.ooo 

J 31,79,000 
6,70,000 

171·~:~ 
l17,o9,ooo 

so;i5,ooo 
ll,IO,UOO 
85,l-6,UUO 
9•,o1,ouo 
2~,59,000 
22,&,000 

3,16,66,VUO 
73,4B,OOO 
31,19,000 
26,Dl,UOO 
1~.~\•A)O 
:lh,OO,UOO 
86,1J:J,Ut.Ml 

:.9,000 
23,6~,000 ... 

9,S41,50,000 

29,42,000 
lo,hli,OOO 

- .. 5,30,~ 

1,70,31,000 

44,000 
29,011,000 
3~.15,000 
2!l,&,(J()() 
5~>,U,OOO 

1,!;4,62,000 

.. 
JI!Jiltu:r Servloe

"'--ArmJ
Etfective 
l'ioa-e&lln 

~,5.1,S3,000 
,H,05,000 

U7,60;5fi'll ~.~4,47.9115 

1 

~;23,398 __ ... 35,3~~86!._ I 
.p7,48,4~.794 8,13,81,50i I 2,?i,93,5S2 4&,87,17,830 ,s 
• s.~.o?,57o s,&o,58.i"4 1,37,27,191 8,7Q,~Ii,~no , 

:l,~7,a~,ooo 
46,05,000 

,111,10,000 411.-Marfue • , • • 
, . 50.-Military Eo,u.eer Serrieea f,111,69,11'J1 &,ao,2tl7 1,9t,872 4,23,116,0~ ' 

,)oo9,5J,UOU 
TOTAL 

-ll,H,9.'\,3G9 9,82,39,9"" ,3,62,20,723 M,bO•,hi>.IP-0 4 
foi,l19,872 21,92,306 1<,0~.- 7-6,10,7171 

• ~·11:163 10,(>9,6~,671 . 3,72,24,1»4 59,66,51,877 46' 

~at1'1bDttODJJ aad D'lsoeltaaooDa 'ad• 
Juatm•Dta betweea CeatJ'alna4 Pro
Viaolal Goveraaa.at.

M·A..-Mio.:•llsoeooa ad;.otmenta between 
the ~entralancti'rovinciol GoTernmenta. 

,-- I 
! : 

! I 
-:150=,7-"4,'-"12::.6;...; __ ..;·:.;;··:-.-: ----=-"~'--l---50..;.:.;,7..;':.:·1c:.25'- -· 

U,32,000 

~ 
1 
J 

3 
4 
6 
8 , 
8 
9 

10 
11 
u 
13 
14 
1~ 
16 
17 
18 
19 
l!O 
2l 
3¥ 

23 

24 
2o 

26 

27 

28 
29 
so 
31 
82 

33 

34 
36 
36 
37 
38 

39 

40 

25,7r,ooo , u 
--~ . 

. 07.? .. ,000 12 
,lti,lo,UOO ~ 

• Sterlin~r r<>nYerted ioto Ba oeeo at £1 = Ro. 10. 
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BUDGET FOR 1926-27J 201 . 
of the Central Government, in I a eli a and in England+-contd. 

JbTIHUK, 1925-JII. 

I~ r • ~ England. 

1 
I 

8 

' " 6 
7 
8 
9 

10 
11 
1:1 
18 
14 
16 
16 
17 
18 
19 
~0 
31 
21 

Rs. 

... . 
t8,o6,ooo 
~,b7,0tJO 

9t,OUO 
49,000 

s,. ~,000 
~,.9,0uO 
7,:-0,utl\l 
9,ti,,OOIJ 
6,7ij,tJOO 

tih,O!JO 
1,9t,OuU 

1>7,1>00 
l,lL,OUU 

lib, tOO 
~.ooo 

1,92,wo 

23-~ 

Exchange, 

Rs. 

..... 
9,16,000 

94,000 
32,000 
16,000 
78,000 

1,11,000 
Z,3i,OOO 
3,16,000 
2,20,000 

22,()()1) 
62,000 
19,000 
38,000 
9,000 
1,000 

63,000 

22,83,000 

6,M,OOO 
20,000 

Increase Increase 
(+I BUDQB"f E&TIHA.TB, 1926-27. I+, 

Decrease Deerease <-• • (-) 
as compared • · as COf!ip&rec!.. 

wi1 h India. England. Exchange. To;.U.. With 
Budget, ,· 1 Revised, 

19~6-26.- 1-----'1-----1-,.---' -"" ............ ---·:-~-~~-?_ .... ,_2.;;6:.;;' ...... 

TOTI.L. 

Rs. Ro. Ro. Ro. Rs. Ro. Bo. 

23,34,"'000 -35,08,000 16,98,08,000 6,75,53,000 .!1!::,9~1~,8~4,~000~!:..J-....:;~:z·::66::!,:!4::!5,~000.~:(-+:,_S::;1:,,:::.01~,::000~ 

21,79,000 
6,70,000 

71,45,000 

17;69,000 
37,2t,ooo 
83,96,000 
13,04,000 
J6,79,000 
9.'>,67,000 
33,09,000 
8~,~0,000 

8,29,48,000 
82,4~,000 
32,Uil,OOO 
29,04,000 
13,21,000 
27,47,000 
86,4<1,0! 0 

~3,000 
26,23,000 

''-26,000 
~ -5J.,OOO 

-3,73,000 

...:iu,ooo 
-,69,000 
-4,65,000 

+14,000 
-3,6~,0!10 
-1,10,000 
+1,31,000 
-6,li,0(10 
-9,~4,000 

+9.1,000 
-7fi,OoO 

-3,98,000 
+9.0011 

--<4,000 
+16,16,1!00 

-1,000 
-37,GOO 

21,29,000 
6,73!000 

87,43,000 

18,'46,ooo 

81,07,000 
14,40,000 
36,61,000 
94."'0!10 
82;83,000 
27,0;!,,,00 

3,20,67,000 
77,19,000 
37,76,000 
27,09,000 
1~,60,000 
27,81,000 
~9,74,000 
~.66,000 
9,Jfi,OOO 

16,94,000 

10,75,27,000 -22,71,000 10,4@,63,000 

.. 65,25,000 
16,00,000 

-1,08,000 
-4.6,000 

80,65,COO 
16,69,000 

-u~.ooo~ 

3o,'66,ooo 1o,':i2,0<MI 
1,05,WO 

80,000 
17,000 

~ 67,000 
1,14,000 

3,14,000 
8!<,000 
62,000 

2,00,000 
3,41,000 
7,06,000 
9,10,000 
7,63,000 

• 2,35,000 
3,03,000 
2,54,000 

26,000 
93,000 
19,000 

77,0! 0 
2,76,000 • 

68,060 
1,14,000 

7:·,000 
3,000 

J 2,11,000 

72,60,000 

22,.78,000 
47,000 

23,26,000 

38,000 
24,000 
1,000 

70,000 

24,17,000 

'7,59,000 
16,000 

f,76,000 

., ' 
.. 21,29,000 

6,73,000 
• -60,000 

+8,000 

87,43,000 + 16,98,000 

~ 1s;4s,ooo +87.~ 
40,88,000 +3,66,000 
85,26,000 + 1,So,ooo-
15,5s,ooo +2,54,ooo 

· 87,30,006 +1,6l,UOO· 
• 97,n,oro +1,44,ooo 

37,88,000 +,,:.9,000 
36,43,000 +4,13,000 

3,32,eo,ooo +3,aa,ooo 
' 87,36,000 +4.,9',000 .. 

38,78,000 +6,69,000 
. 30,77,000 + 1,78,000· 

, 19,27,ooo +6,oo,ooo-
29,3J,OOO + I,H!,OOO 
90,78,000 +4,30,000: 

3,54,000 +g,21,000 

28,90,000 +2,67,000 
.,. _, .... 

11,4$,30,000 i + 70,03,000 

61,02,000 
17,22,000 

•• 
78,24,000 

+6,77,000 
'+63,000 

+6,30,000 

27 l,M,OOO 
1 
___ 6:.:2;,.,000::.:·:.::. . _1,7;_~~ +3,96,000 ~~1~,7~8,".'83~,0~00~Ii--~96~,~000~.j--...::C32::z,.::OO:.::O::..j l,SO,ll,OOO +7,66,000" 

!S 
29 
so 
31 

~· 

1,06,000 
1,9t,7•,tJOO 

!1,6D,llllll 
lij,r;.,wo 

iis.ooo 
6.~,66,000 
8,il>,OOO 
6,45,000 

+44,000 
-f>t,OOO 

+25,00,000 
+13,0i,OOO 
+ll,07,000 

66,000 
!@,64,0..10 
u.1~,ooo 
24,",00(1 
63,"'ooo-

1,"ii,ooo 
1,85,81,000 

7,S8,000 
12,84,000 

ss 7.2i:Ti:lx>o l--::7"'s"',t-=6,...,<-l(lll-l-",-61-,-~-~-·l-:+,..49"'"',9"'i"',O<=•o .,,9,46,000 a,o7,fj4,000 

84 8,00,24.000 
:: 8,16,~~~ 

87 e.~~f.!:!:: 
88 . S,6li,Wtl 

!.15.51.000 
1,00,05,000 
3,1@,66.000 

6,82,45,000 
3,67,81,000 
9,40,26,000 
~2,18,000 
~. \7,000 

47.29,08.0(!6 +62,70,000 37,1'9.45,000 
7,92,i9,0tl0 -88,04,000 ' 3,6i,il,OOO 

ili,al,87,ooo -=u~"-Ot•o ~oo 
71.41,000 -11,69,1100 I 49,28,c.oo 

4,20,6t,Ot0 +24,66,000 4,~6,26,000 

8 ' 1-----~--'-..--~~~1·~ ... ~~ II 11.98.46.000 3,25,111,000 ~~ -12,2<l,OOO ¥.31.65,000 9,64,61,000 

&,U.t<IO 
1,u,o._o 

' 
14,32,000 -1,4!,000 6,00,000 

37,ooo 
61,93,000 
2,63,000 
4,28,000 

69,21,000 

],94,15,000 
1,19,2i,OOO 
s,l3,42.ooo-

7,s!l,ooo 
72,000 

60;000 
30,32,LOO 

2,69,87,000 
34,96,000 
70,56,000 

+16,000 
-17,000 

-86,66,000 
-9,24,000 
.-11,76,000 

3,00~3T,Ooo :-66,67,00<l_ 

46,00,06,000 -1,63,03,000 
1>,44,79,000 +62,00,000 

54,1o,84,ooo rl,ll,03,ooo 
78,60,000 -+7.~9.000. 

4,2&,16,000 + 7,54,000 

8,!1,63,000 ~79:000 -96,10,000 

6,00,000 --11,32,000 . 
... ••• · !s,'l'1.00(! ·~11,000 l..:--=":.::oo,=::ooo:::::..-t---"":!.'--4----"""'--l1 __ .:o&,..,.oo,ooo -'<',77,00tl 

~.7!.i'f'.t"ltl(l ~.!I&.BO,!lo..., !8."'93,(1()() ~65,000 ~7,67,47,000 8,8],98,000 2,94,00,000 29,43,48,000 +9'\63,000 

" 

43 ~ ....... i7,tltl0 S1,07,?0,ooO l,:o0,64,87,0COI_ -.>o,U7,tJOt M,o2,36,00ci 27,36,ii,OOO &,C>b,tl2.000 i;so,s7,66,000 +3:t.7s,ooo · 

• 



BUDGET FOR 1926-27. 

C..-Statement of Receipts a~d I>ishursementa of the 

Revenue (from Statement A) 
Eschange added to Revenue ... 

\ 
ToTA:L 

Accovns, 111"..+-JG. 

1---~-odia._· ___ ---.E-ng_~_n_d._....JI__Tw~--
Rs. 

1,30,79,25,123 
1,76,00,382 

1,32,55,25,505 

Rs. I 
4,~:.·92,6U I 

4,97,92,61-i 

Rs. 

1,35,77.17,737 
1,76,00,382 

1,37,53,18,119 

:Railway Ca.pita.l not charged to ·. 
Revenue-

All per Railway Bulget. • 

• 
:.Public Debt Incurred-

Permanent Debt-

.Sterli•g Debt- . 
7 per rent. Stock . 
5t per rent. Stock . 
4t per rent. Stock . 

Jluptt Debt- -
New Rupee Loan • 
5 per rent. Bonds, 1933. 
5 per ~ent. Bonds, 1935 • 
5 per cent. Loan, IM;).-65 
31 per ~ent. Loam 
3 per tent. Loan • 

·.rtoating Debt

Treuury Billa-

' . . 

. . 

' 

. . . . 

. . . . . . . . . . . 
TOTAL 

Jarued to Public • • • 
l8S11ed to PaiM;r CnrTellt".J Reserve 

TOT.U. 

Carried over 

,_ 

. 10,50,000 U,!»,87S 

t------------1---------!-----------1 I 
i 

l 
I 
I 

I 
I 

I 
:I 

I ., 
I . . 
. . . 

I 
.I 
·I. 
.I 

-

7,27,86,000 

5,&3,36,500 

13,21,22,500 

\ ... 
49,65,00,000 

49,65,00,000 

... 
9,87,226 
8,67,632 

. \ . .. ... ... -... ... 
• 

'~"'"'I 

I 

--------·--------1 . i 1,95,45:02,8S3l 5,26,97,472 

13,39,77,358 

-49,65,00,000 

• SterliDg tonverted into Rupeea at £1- R&. 10. 



• 
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BUDGET FOR 1926-27. '· j 203 

Central Government, in Jndia and in England. · 

BBVUKD .EITIJU.U, 1925-28 • BvD&K'l' Esn•ua, 1926-27', 

. 
.India. 

Rs • 

1,25,66,06,000 
1,40,07,000 

1,27,06,13,000 

' 
23,99,000 

... ' ... ... . . . 

... . ... 
4,72,66,000 

2u,ss,5I,ooo 
3,60,000 ... I 

30,64,7i,OOO 

... 
4[1,65,00,000 

4!1,65,00,000 

2,07,59,89,000 1 

• • 
.. Engt.nd.' Tour.. Indla. EnglKnd. TO'J!.u., 

.. 

Us. Rs. Rs. Rs. . &. 

4,29,12,000 1,29,95,18,000 1,25,7\>,94,000 3,50,28,000 1,29,26,22,000 

. ~-·- . .. 1,40,07,000 ,,1,16,~5,000 ... 1,16,75,000 -· 

4,29,12,000 1,:ll,35,25,000 1,26,92,69,000 3,50,28,009 .... 1,30,42,97,000 
~ l. " . . . . ~· 

' .. j ; . ' ; 

. . " ' .. I ·- . i 
" . ,, '.; l . ; l;' ,•' . . . 

73,50,000 97,·1.9,000 73,80,000 
·I' 

2,21,39,000 2,95,19,000 

.. 
• 'J 

. 
. , .. . 

" 
. .. 

' " I 

- " \: .. 
' 

. ' ... i . . I ... ' ; . 9·MlOO ... 1,02,000 
10,50,000 n;t6,ooo .· ~. . .. 

' 
.. 

9,15,900 9,6tl,OOO . .' I , . ... .. 
'" . -~ ,., ,, 

,. ''•' ~ 
~ .. 

22,00,00,000 l ·- . .. 
' ... ... .. . 
t ... ... .. . 

• • j ' ' ... .. ... ··· . ... 
3,00,000 ... .. , 

: ., : ... '. ... . .. 
- ! 

20,59,000 30,85,36,000 22,0~,00,000 ( (,, I 21,84,000 22,24,84,000 

\ . ' 
.. I 

... .. . ... 

... .49,65,00,000 ... . ,. 
... 49,65,00,000 ... 4.9,65,00,000 

5,23,21,000 ~ 1,99,34,49,000 5,93,51,000 1 

. • Berlmg eonvuted mto Rupees at £1=&.10,' 
f 



BUDGET FOR 19'26-27. 

C.-Statement of Receipts, and Dit~bnrsements of th4 

r------------~----~--==~~ 

Brought forward 

11nfunded Debt-

Deposita of 8ervice Funda . . 
Post Otlice Cash Certileates . . . . 

. . . 

India. 

Rs.. 

1,95,45,02,883 

11,31,691 
6,09,94,454 

26,10,86,868 

. Acoovnw, l9°+-3i. 

• 
Enrlan4. 

Rs. 

5,26,97,472 

2,14,902 

2,29,321 

. 

I 
I -.. 

Tou .. 

Rs. 

j 

~vings Bank J?eposita • 

TOTAL . 3:!,32,13,013 1----4-,4-4_,3_1_3 32,36,5i,S26 ~I 

Deposits &lld AdvanceS.:... 

Deposits of Local Funds-

District Funda • . . . 
Other Funda . . . . 

Sinking Funds for Central Loans , ' , 
Other appropriations for Reduction or 

Avoidance of Debt . • , ·• 
8tbking Fund Investment Account • . 
Sinking Funda for loans granted to local 

bodies . . • • • , 
Gold Stand.J.rd Reserve • • • • 
Paper Currency Reserve • • • 
Deposita of Branrh Line Companies , • 
Posta and Telegraphs De,Preciation Fund • 
Provincial Loans Fund· , , , 
Departmental and Judicial Deposits 
Advaneee • • 

0 

SuRpelll'8 • • . • • , 
Exchange on Remittance Accounts • 
ldiKellan4}0U , - - •- -- ~-- - • - . 

13,74,56,075 
8,06,89,250 

90,29,233 

7,74,150 
35,8:!,697 

3,38,128 
... 
. .. 

-13,36,666 
... ... 

79,72,99,705 
17,89,42,616 

2,69,49,773 ... 
_1,35,06,285 

TOTAL 1,24, 72,30,146 

• 
Rail.-ay Depreciation and Reserve Funds 

u per Railway Budget • • , 16,73,07,197 

Carried over 3,69,22,53,239 

I ... 
I ... 

... 

... ... 
···" 79,99,36,014 

70,66,30,534 
. .. ... ... 
55,43,.£30 

2,22,97,725 ... 
39,39,472 

1,63,83,46,175 

1' 

1,59,14,87,960 

•. Sterling converted into Rupees at £1 - Rs. 10. 

... 

1-

2, 78,55, 76,321 

i6,13,07,197 
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Central Government, i!l India and in England-contd. 

• Bvoa•~ EsnJUn, 1928-37, 

Jo41a. 

Ra. 

2,07,59,89,000 

11,28,000 
8,60,60,000 

28,30,0t<,OOO 

..!. 

.. 87,01,97,000 

14,45,34,000 
8,77,66,000 

97,21,000 

4,00,15,000 

3,5:!,000 

9,94,000 
8:!,84,000 

14,9i,4(),'l00 
93,96,66,000 
17,00,91,000 

. 11,11,06,000 

- -- l9,U,OOO 
I 

14,10,21,000 

, .... 

. 

• 
England. 

Ra. 

6,23,21,000 

... 
__, 

! 
' 2,66;ooo 
~-· .. --

3,00,000 
-

.. . . 6,56,000 f. 

49,79,11,000 
1,04,64,23,000 

.. ,.- I 

Ton•. 

' 
Ba. 

-- ·-·-· 
-

-- ~ 

37,07,53,000 

,.· . ,. 
I.,. t 

·' 

·- 25,81,()('0 ~- ----
1,63,3i,OOO .~ . 

• •• ' 1 ... t 

---33,39,000 .. -· ....... . 

14,10,21,000 

4,24,60,90,000 1,61,9-1,68,000 1 

India. 

B.s.. 

1,99,34,49,000 

--
1.1,20,000 

5,SO,OO,COO 
28,63,66,000 

- .34,54,86,000 

14,03,82,000 
8,66,32,000 

1,40,90,0oo 
•· J·. I 

8,62,59,000 . ... 
. 8,66,000 

. 7,63,000 
36,84,000. 

18,65,12,000 
92;12,16,( 00 
16,22,37,000 
1,66,53,000 
2,04,91,000 

60,000 
\ 

1,53,93,85,000 

13,75.,0~,000 

4,01,57,77,000. 

' 

. 

• 
England. 
I 

6,93,61,000 

"'' 

2,45,000 

··a,oo,ooo 

5,45,000 

,, 
. . 

.. ' 

... 
... 
... ,. 
... 

. ... 

3o,o7!1,0CO 
1,1~,98,96,000 ... 

... 

... ... 
6,48,0C'O 

1,68,77,000 

i4,o1,ooo 

1,51,95,33,COO 

.. •••, 

1,57,94,29,000 
' 

• Sterling ronverted into Rupees at £1-= B.s..10. , , 

' 

' 

• 

' .... 

34,60,31,00o-

' I 
3,05,88,68,000 

.• _13,75,07,~ 

p 



20o BUDGET FOR 19:2S-27. 

______ ... _ .. ---·-- .. _. __ C_._~--~ta~~~ent -~~Receipts ·a'\d Disbur~ements of the 

.---~~~~~~~~------~ 

·'. 

-' ' • ' i . • l 

,---:,~----;-------------- ·-

' . 
f. 

; 
India. 

• 
EnJiand. ' TonL. 

:-.-· ·------ -·-- i 1----1-----1-c-----
\ I . i ' i ns. Rs . 

I 

• •I Rs. 

I Brought for1!'a~d · · 8,69.22.53.239 1.59,H,~7,!lf\O 
Loans and Advances by the 1-..;.;..-..;....;.._1_.;;.;.;..;.:.;;.;;.:....;.;.;....;..1------1 c 
__ Central Governm:?"t-

Advancee to the Provincial Loan• Funa ·• ·-
Other Loans and Advance~~ • • • 

... 
I 

39,68,759 

t 

' ' I 39,68,759 ToTJ.t. 

•· 
-Loaaa between Central and Pro- 1 rincial Gover aments • ; - 1,28,38,501 

::aemittances- . __ . 
Remittance~ within India-

Inland Money Order • • 
Other Local Remittancee • 
Other Departmental Accounts • 
Net Roceipts by .Civil Treasuries from-

Railway• • • • • 
Posts and Telegraph~ • • 

Net Receipts from Civil Treasuries by
Marine • • . . • · , 
Army and Military Engineer Services • 

Remittances between England and lndia-
Remitllauce Account-

Iraq drawings • · • • . • , 
Other transactions , , 

Remittan~.W from .India for financing 
HomeTreasur1 • · • 

Transfers through the Paper Currency 
Reserve • • • • 

87,62,46,<1.29 

34,63,796 

( 21,57,4.3,756 
3,38,00,84.9 

37,94,582. 
88,65,73,81-i 

1,81,90,136 

6,99,66,357 

1,69,9 .,385 
2,88,43,092 

41,47,01,621 

39,68,i59 

• 1, 28,38,501 

t-------1~-------; -------. 
TOT At. 1,59,77,69,719 46,05,39,098 2,05,83,08,817 

Balances of Pro11incial Govern-
menta . . . . . 4,94,M,384o ... 4,94,«,384. 

• 
TOTU. RICJUPTS . . . . 6,35,62,'14,602 - -!;95-.~.27,058 -

' 
. (t~) 

. . . • Opening Balance . . . . 31,13,62,292 10,38,42,476 . -··· .. . e 
GlUlH> TOTAL . 5,66, 76,36,894 2,15,58,69,534 

• SterlinJeonwerte4 iDle Bn~ a& Ill = BL 10. , 
1•1 Of &Ilia._,.,.,.&.. 1,416 Np,_n"'th• fllllda of tbe Gold Standard Beoern. 

• . 1 • / 

DELHI, 

; l'IXA.XCI D:!P..\RTliEST; 

T!t 1•1 Marcl1926. 



BUDGET FOR 1926-27. 207 

Ceutral Gorcrnment, in India and in England-contd. 

4 

l!t-:nREB Ef'TIHA.TE, 1925-26. BUDGET ESTIJU.TE, 19'JC-27. 

-----

I I • • 
lnelia. England, ToTAL. India. England. ToTAL, 

I 
; 

------ I 

Hs. i lts. I Rs .• R•. Rs. Rs. 
4, '!1.,110,90,000 J,nl.94,1iR,voo , 4,01,57,7i,OO~ 1,5 7,94,29,000 

I ... ... ... ... 
82,65,000 I 

~ 
... !:>9,49,000 ... 

1-12.65,000 i ... 82,65,000 99,49,000 ... 99,49,000 
I 

' 

' 

... ; ... . .. ... ... . ... ! 
- -

I 8S,~o.oo.ooo ... 88,00,00,000 ... 
!\8:.!,000 I ... 5,60,000 ... I 3,60,8n,OOO 3,58,73,000 ... 

I 
... 

' 
.. 

1 

2tl,03,4~1.000 i ... 25,01,59,000 ... 
6,51,43,000 ... 2,82,79,000 ... 

-tO, 10,000 I ... 38,31,000 ... 
39,30,8~,000 . ... 38,60,43,000 ... 

' 
I I .1,98,30,000 1,95,00,000 ... ... 

81,!!8,000 2,36,80,000 78,49,000 2,27,28,000 

... 
I 

46,31,70,000 . .. 29,50,00,000 

9,00,00.000 . . ... ... ... 
-----·- I 

1,74,25,43,000 . ;;o,6G,so,ooo 2,24,92,23,000 1,59,25,94,000 33,72,28,000 1,92,98,22,000 

5,24,88,000 ... 5,24,88,000 2,83,63,000 ... 2,83,63,000 

6,o4,9a.~u.ooo · 2,12,61,48,000 5,64,66,83,000 1,91,66,57,000 

31,:'3,tl0.743 
(b) (b) 

13,1il,68,25i 22,88,3!!,743 

--- 14 ... ~··"' I 
6,3t1,13i,46,743 2,213,13,16,257 5,87,55,22,743 2,06,15,90,257 

• Sterlinr eonYerted into Rupees at £1 = 'Bs. 10. 
(hI Of thisfamount, Rs. 81,~ represents the funds of the Gold Standard B.esene. 

M. F. GAU.KTLETT, 
Auditor General. 

p 2 



!08 BUDGET FOR 1926-27. 

C.-statement of Receipts and Disbursements of th& 

90,57,33,0U 
ll,18,U,8l9 

30,09,M,560 1,20,66,67,60! 
ll,l8,U,819 

,, TOTAL 
• l--1;;;•.;.oi;;;,.;.75;.:,_5 ;;.;'.;.86;.;1~ 1• __ s_o ... oo_.s_l_.5ti_·_o_1 _!~~1,8:_4,9_2.42l_ 

lrrigatioa. Posts and Tele- _ 
- graphs and other Capital not 

&:b&rged to Revenue-

Co~h.uCTro• o• 1&1li&A'I'IO!f Wo&IS · · 
~5,!1!1'1 ••. 

C.ll'IT.lL Ot"TL.lT. ·o• -P08T8-.L'm.T11LI- ___ ....::..2..:__.:---"'----

e-a.lPBB • • • • • · 11~ -- 881 I 117 55 881 
C.ll'IT.U. Ot"TL.lY OJI' l"UA9.ll'ATUl --:-----, .~,_ ---··-· ---· -----''---''---''--1 

HA-aBOO • • • • • ' ••• • •• 
P.lTllnT oy CoxJCrTm vut:a OJ' ~--------, 

Pnaroll'a • • 1 ••• ••• • •• 

b~~~.::tr:m~a• _o• li~W C.l.Pn~
1 
.. _--~:~--'~'-.;.; ____ ..; ____ --! ___ ..;...:..;. __ _ 

: 1,37,89,407 ____ 4_,29_. _.4i_ll_ 1---1-'-,4_2.:__,1_1'1,,__86_8_ 

CAPITAL Ot"TLAY OJ' S•naun PBmTD"G cr· .... i 
HAnWAY C.t.PIT.lL :~<n CB.lllem TO ~------1 
R•vK:~r•-- l 
A• per Raihna1 Bodgrl • . • • • 7,21,37,225 · 6,87,92,347 14,00,29,572 

i ' . • ---'--'--'---'--'------ __ ...;__..:__! 
Public Debt Discll&rged- l 
Permanent Debt--
Btwll•g lJrbl--

1 1 7 p. ~ f'toek . • • • . ! 
-- ~ta~ Railwn 1 annuities • • -

1 ,. , Do, Do. 8iDking FliDCle • , • .. . 
· · · Redemption of liabilitiea UoJOmed iu rea- t 

---,pet"ertl of British War Loa11 (19:!9-47) --- ,~-
Rul"• lJr6t- , . f 

6 p. ~ Bonds, 1926 • • . : • 1 . 

I 
' j 
' ·-

' -·-
------Do, -·De.- 11.27 - ..• ___... ·- "3,115,500 • . -- ::: 

lit p. ~War Bonds, 1!!20 • • 1 , ·.~ 1 3,5Mi5 .•. 
Do. DQ. 1921 · · • • • 
Do. Do. 1922 . • • • ; 3,78,325 ••• 
Do. Do, ' 1923 • • • : i 1 3,61,375 I : .•• 

• DQ. Do, - 19:!5 • . --~ ~ 15,02,000 ••• 
lit p. ~War Bond&, 19'.!8 • • - • 1 8,14,800 ••· 
5 p. e. War LPen, 1929-4.7 • , ._ ;,. •: ·- . 38,24,100 ,, • • •.. 
n.. Loan, 1 0-&5-5- • i . 73,95,000 . • .. 

.--- -;;'i"Term~ble X:.n: --;..:.....;-& -:------ ·11,62,300 ·---.· .. 
-4 p. P.. Gwalior LoaD of lSf-7 • · · ' ' · . · 2,00,COO · ... 

<~ •atP-e.'-- .. -·· . • . - • 6,7-&9[ , ,.,.. 
• y -- ~ f,33,800 i ... 

• ·- - p. ... ~ • • • • • : ------ -·---

• 
,. • 1 1 

• • . Torn . 1,65.00.424 ~ -.-.. --- --I-,s5,00,i24

1 

I . I 

--~:-~_-__ ·--·----------~~-~-~M-~~--J·f~----1-;l_a_,1_8,_36,-~--~~----3-7,_o~_s_6_~_s~s-----------
. . . 

• 
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: Cent~al Government, in India and in England--contd. 

JIVD&U EBTIJI4U, 1926-37 • 
. - • . -

BnuaD E1TIJI4Ta, 19Jfi·Z6. 

l • . 
• 

India. Englan4. Tor4L. India. England. ToTAL. 

' 

RL Rs .. RL RL Rs. Rs. 

93,16,40,000. - 27,80,77,000 1,20,97,1 '1,000 94,02,37,000 I 27,26,47,000 1,21,28,84,000 

9,07,70,000 ... 9,07,70,000 9,08,82,000 ... 9,08,82,000 
•· ·a -.,. ,, ;/~ -

1,02,24,10,000 27 ,80, 77,0'JG 1,30,04,87,000 1,03,11,19,000 2 7 ,26,4 7,000 1,30,37,66,000 

.. '! , 
), '·· . 

'• : ... •' l 

-1,15,000 '" 
-1,15,000 --65,000 ... -§5,000 

.. '· ., 
2,17,76,000 ' 11,16,000 2,28,92,000 ~11,000 14,21,000 59,32,000 

' 

58,20,000 8,00,000 66,20,000 38,60,000 10,10,000 48,70,000 
.. . ·~ 

,.. ... ... 35,00,000 . .. 35,00!~ 
'· 

1,32,02,000 2,98,000 1,35,00,000 ~.~.~~ '1,06,000 1,00,50,0oo 

13,21,000 3,63,000 16,84,000 50,000 1,22,000 ·1,~.~ 

.. .. ,. . 
12,94,7R,OOO 11.03,35,000 23,98,13,000 15,58,61,000 14,03,24,000 29,61,85,000 . 

' 
.. .. . . . .. 

... . .. r . .. 99,91,000 

... 1,80,23,000 ... 1,34,72,000 ... 36,41,000 . .. : 20,00,000 
•. 

... -'8,77,000 ... 51,18,000 

17,!14,40,000 ... . 19,90,00,000 ... 
7,40,89,000 2,00,000 ' ... 

2,00,000 ... 1,50,000 ... 
1,50,000 ... 1,50,000 ... .. 
1,70,000 ... ' 

90,000 ... 
110,000 ... 8,00,000 ... 

8,4.4t,81,000 ... . .. 
8,67,74,000 

, .. 
... ... ... 

9,54,000 ... . .. ... 
9,00,000 ... . .. ... 

1:10,000 ... 
I 

80,000 ... . 
" ... . .. ... ... 

7,000 .. ' - • ... ·-- ...... ... 
"'20,000 ... 8,50,000 .. . . 

3:1.,67,53,000 2,15,41,000 .. ,.,..,00) I "'P'_"';m 3,05,81~ 23,U,Ol,OOO . . . 
1.52,06,47,000 n,zs,so,ooo . l,.a,90,10,000' M,68,11,000 .. . . . 
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C.-Statement of Receipts and Disburst>tnt'nts ol the 
----------··- - .. .. __ .._ _______ --:-------------

Brought forward 
' ... ' \ 

~ '.,.• ·- ~ 

:Floating Deht-
j, 

0
' '•' l 1 , •.,.,, • '.'I·. ------ ·- - .. 

1~eyBill-
1 

IBSned to Public • • • • 
" n..,_ Paper Currency Reserve • 

Toi-AL 

I 

! 

I 

lndia. 
I 

!Ita.. . i 

1,13,18,36,696 

., 
-· - -· ... . . ... 

2,11,80,000 
49,65,00,000 

61,76,80,000 
...... J. ' 

'' 
'Dafu1lded Debt-

Special Loan• • • 
, Deposits of Servke Fonda 

Post Oftit'l Cash Certificate• 
., Savinge Bank Deposits; ~ 

... 
.. . t• 

. ' ''·· 

, ' 1 
ToTAL • 

' . 1 , ~ 

----
25,681 

14,41,860 
1,40,31,736 

21,83,94,656 
I' 

23~38,93,933 

• 
England. 

Rs. 

37,01,66,368 

46,898 

1,04,456 

1,61,354 

Tou:r.. 

61,76,80,000 

• 23, t0,45,287 

--~-----t-----1·-----t 
Deposits a.ad Advauces-

Deposits of Local Funds- , 
District Fonda • . · ,. r • . • 
Other Fonda • , • • 

Sinking Fonda for Centml Loana 
'Sinking Fond Investment Account 
Gold Standard Reserve . •• 
Paper Currency Reserve • • • 
Deposits of Branch Line Companies .• 
Posta and Telegraphs Depreciation Fund • 
Provincial Loans Fund • • • 
Departmental and Judicial Deposita .. 
AdYancea • • :·· • , , , , 
Suspense . • • • • 
E:~ebange on Remittance Account& 
II iac:ellaneon e 

-I 
·I 

13,74,67,048 
8,00,65,185 
1,25,71,832 

: 3,22,169 

'··· 80,76,99,081 
17,62,58,643 

6,00,92,929 
3,14,51,376 

41,52,245 
I 

1,30,00,70,508 

• ~nway Depreciation and Reserve F~d~~---, ---
·"' P!r Railway :Budget • • ·I 7~67,30,296 

' .. ~ 
79,ii9,12,668 
70,66,30,534 

I 6,83,995 
2,39,60,055 

2,17,11,691 

1,65,27,98,843 2,85,28,69,351 

7,67,30,296 

.!------ 1-------1------
, ·Carried over • ·I 3,26,02,11,433 1,92,31,06,565 

,_- ~ 
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Central Government,· in India and in England-co11:tt/. 

B11v1nD ;Esrr•u.•, 1925-26. BVD&ll'l' EB'I'IKJ.'I'll, 192€-27. 

IDAlia •. 

n ... 
1,52,06,47,000 

- 40,000 
. .,9,65,00,000 

49,65,40,000 

2,30,000 
14.,89,000 

1,60,60,000 
22,52,70,000 

-------
24,30,49,000 

14,35,02,000 
8,48,17,000 

47,000 
97,23,000 ... 
... 

10,24,000 ... 
14,9t.,.f.O,OOO 
93,42,26,000 
16,19,64,000 
1,86,83,000 
3,05,07,000 
1,12,87,000 

• 

• 
Englalld •. 

Rs... , 

41,25.,30,000 ! 

t 

... 

... 
I 

... 

: 

' ... 
27,000 ... 

1,00,000 

-
1,27,000 

. 
••• I . ... 
... . ... 

49,79,11,000 
1,04,64,23,000 ... 

-... ' ... 
... 

50,08,000 
1,63,37,000 

... 
84,70,000 

t 

ToTAL.·' 

Rs. 

l . , .. 

49,65,40,000 

: .. 
t 
I 
I 

~ . : .. : . ; 

: .I .. 
i 

. ' 
.. 

'' 
24,31,76,000 ... 

' 

.''11 

' . .,I ·' 
' : L. .,, 
; 
I 

·,· ~ -I 

' 
! 

. -

Indla. 

Rs. 

' so,roo 
14;7!1,000 

1,80,00,000 
23,05,79,()()0 

25,oo,'s8,ooo 

14,05,111,000 
8,65,80,000 . .. 
1,40,90,000 I 

7,51,000 

• 
England. 

·1' .! 

Rs. 

- : 
..... ,, 1 

·:·: 27!Co0 

,. ~ . ',l,OO,Qoo 
;;. .•. :! ~ i. • • ~ • 

1.1 ••• ; 7 . ·,; r ;5o2l5'ooo : ,1,2 ,oco , o"u'• I 0 J 1_. J '. J 

,_. 

- J·•··· 

.... J:~J: 

·; •• •· ! ~ ~ •.• d )l~ • 

.. ••• '• I ..., 

' 30,07,11,000 
1,19,98,96,000 . .. 

49,000 
13,65,12,000 ' 
91,79,111,000 
15,73,10,000 

" i . .. . .. . .. 
1,55,46,~ 

-. r 3,2z,coo . ; 
1,68,77,01!0 

. 
. .. 
15,51,000 

1,55,42,20,000 1,57,41,49,000 3,12,83,69,000 1,46,93,15,0QO ,1,51,93,57,000 2,98,86,72,000 

• f 'I . ..!.~~6·~,-- s,_~oo~~ ~ ~ . ~::-· ~-~~.ooo 
3,7o,99,13,ooo t,oo,sz,95,oi:Jo ' : ·:; 

" 
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C.-Statement of Receipts and Disbursements of the 

.. 
' Broo.ght; forward .. 

Lo&DS and Ad V&llCI!'S bJ' the Cen• 
tral Govei'Jlmeat-

Adnn'-"!8 to the Provincial Loans Fnnd • 
Other LoaDB and Advance~~ • • • 

' TOTAL 

Iu4ia. · 
i 

! 
I 
l 

l,ii2,37,818 

1,62,37,818 

, 
L~~~~ between Central and Pro• ~ l r · · 
""Tiacial Governments-.-- .. __ ,..__1&,1~99,500 

Kemittaaces-
I 
; 

Bemittance~~ within India- , , . 
Inland Mone1 Ordera · ~ • ,. .~- . 
Other Local Remittance& • • • 
Other Department.'\! Acoonnts ' • · · · _ 

Net Pa,.ments into CivR Tre111uriea b1~ ·: '· 
• · RailwB)'IJ--· • • • • 

Poets aud Teiegnpbs • • • 
Net laauea from Civil Treuuriea to-'' · · 

I 
87,58,21,484. 

i 4,81,14.1 

i 
2,37,287 

-
21,31,06,711 
3,38,77,351 

--~ -- ·- ---- . ' -· Arm1 and Militar1 Engineer ServiCe&--. 
39,56,870 

38,68,02,369 
Remitt.n'-"!8 between England and India

Remittance Account-
Iraq drawingw • • • • • 
Other transactions .. • • · · • · ' -

Remittancea from India for financing Home ' 
1,69,19,285 
2,64,23,281 

41,47,01,621 Trewuey • , • • 
Tranafere through the. Paper Cnrrenc1 ·' • 

'Reaene • • • · • • • 

'. ,. 

Balances of Prorillcial Govern• 
meats • • · ·. ·· . . 

TOTAL DIIBVBBIKUTI 

' Cl~ing B&lanee ·• 

1,97 ,23,27,400 

I 
5,35,02,76,151 

l 

·: 31,73,60,74.3 

.lcoov-. 1126-J&. 

• 
Euglallol.. 

Ra. 

1,92,31,06,565 

......... _ ....... ___ _ 

, 

. .. -... 

... 
' ... 

... 

. .. 
1,4.6,79,086 . ... 
5,99,66,357 

7,4.6,4.5,4.4.3 

2,29,4.9,269 

2,02,07,01,277 
(b) 

13,51,68,257 

Tor.u.. 

1,62,37,818 

.. - _10,14.,99,500 

. 

.. 
2,04.,69, 72,84.3 I 

2,29,49,269 

· · ----- --- ·-1-~----r-------1·------t 
0 RAND TOTAL ~.66,78,36,894 2, 15,58,69,534 

H. DENNING, . 
Coatroller of t!e Cwrre•c1L 
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Central Government, in Indiaoand in England-contd. 

lbn.,.D-l:•UKU&,- 1112£..21. -
0. .. - - - BUD&'U EB'HK4TII,_ 11128-117. - ... 

-~-- ··--

-• ID4ia. EnglaD4. • TOUIL. 

. 
R1. Rl. Rl. 

\,88,91,36,000 1,98,68,06,000 

. 
.. ' 7,95,93,000 ... 

2,16,5~,000 ... I 

10,12,47,000 ... 10,12,47,000 
O• 

- ... ... ; . .. 
-0 

' ' 'c 
88,48,00,000 ... ,_ 7,96,000 .. ······· --- --3,57,32,000 ... 
26,03,43,000 

~-- ,-, 
6,51,43,000 ... 

" 4.0,10,000 ... 
39,30,82,000 

000 

00 I .. ... i 

1,98,30,000 ... 
2,06,18,000 1,16,82,000 

4.6,31, 70,000 ' ... ... . 
• 9,00,00,000 ... . 

2,1'.75,24,000 10,16,82,000 2,24,92,06,000 

------ 00 . 
... 2,78,95,000 2,78,95,000 

6,13,79,C7,000 2, 11,63,83,000 
(II\ 

22,88,39,7-U 14,49,33,257 ' 

6.86,67,46,74.3,2,26,13,16,257 

----------------

• 
India. England. 'l'oru.. 0 o. 

} 

.. -- . --· .. -. --
Rl. .Rs. Btl. 

3,70,99,13,000~ 1,96,62,95,000 

- ' 
o,o 

00 

" '. ·.',) 

7,00,29,000 ... 
.. 2,05,4o3,00Q .I , .. ... , '· I Ll 

O• -~ ' 9,05, 72,000 ... 
' 

9,05,'12,000 

0·~ 

oo. .... ·, I :!.:.~ 6 1·-r ·o . .. ... 
. ---- -··- . - _, 

"0 \···4.1· ... , ' ., 
88,03,00,000 I . .. 

I ' ' - 6,70,000 _I . .. 
8,59,23,000 

: ... 
25,01,59,000 . ; •-:J'' ... •I '. i .-.:') hl\~0,. -.. -.~ ... 
2,82, 79,000 

. , ,,,. ., ... ... I 
I r • 

' 88,31,000 I , .. ,; . ).-::·) ... 
38,60,43,000 ... I 

. 
. "'.<i .. ll 

1,95,CO,OOO 
I 

1,i"S,31,000 I " • :. ,-~- ~ J:.' .. 1 1,91,84,000 

.. -·,.; ,, _.-... li)j~l 29,50,00,000 . .. I 
j 

. I r 

l lf<i ' 
... .; • i' ; ~~ ... ... ... . 

... ! ., 
'-~ ' ,. ro) 

1,91,88,39,000 1,15,31,ooo I 1,93,03, 70,000 
I 1 ' ~ 

. I '0 000 

2,83,34,000:-: ... 2,83,34,000 : 
. 

; 

5, 71,93,24,000 ' 2,00,61,60,000 : . 
(b) '. • r.; ,- ,, 'I 

15,131,98,7 4.3 5,54,3\),257 ; . '•· .I .... ·, 

" ,, .I,{•> ! 
.. -

li,S7,55,22,74o3 2,06,15,90,257 ; ·' o•O ., ' 

.A.. C. licWA'ITERS, 
&_c_~2.!_o_~A.e Gorert~med of I•dit~. 

I 



214. BUDGET FOR 1926-27. 

D.-Abstract Statement of the. Receipts and Disbursements of the Central Govern-
-------·-_____ _ mentJ in _India and_ if!. England.' . __ 

R:nlUD EB1'lJU'I'II, 
19:1o>-~-

BVD8 ... Ji:01'lJUT&, 
um~:l&. 

lie\ 1 "' Net · I Net' · I N:& Not lie& 
Reeeipta. Cbargea. i Receipts. . Cbargea. Reeeipt.a. Cbarrea. 

---------------------l-~---.----- 1------~r-------l------r---
'· 

I_~: • ,I • Ra. .. ' :•\ lie . &. Ra. Be. & •• 

t . 

Cuatom. • • • • -M,IIS,19,Z28 48,01,77,000 45,M,53,000 
'.: 

• 15,41,10,7» ·-~ ... 15,63,8i,OOO .1&,48,&6,000 
.. 4-·--. e,is,si,tto ... 

·~' 
6,08,!10,000 &,58,&2,000 .... 

I ' '. 
1,M,l9,0GO l,:lt,lO,OOO 2,2&,1111,000 

OtberBeacla . 1,63,18,~7 l,M,U,OOO 1,88,39,000 

T------1---------------·r-----
70,53,48,000 ' (o,te,= 

) ~ I • t' 

Salt Ul4 other Capital OutlaJ thal'ge4 te 
BeYeDoe • • .. • ~ • 10,f,A,OOO 10,20,0GO 

lrrigatioll 9,38,000 ... t,lS,ooo-

• 8,V8,tl,882 8,00,87,000 

l'oto\ AD4 Telegraphll so,s7,238 r .•• 1,72,91,000 
' . .. :- ·.,; 

Deb\ Serricee . ' . 15,37,22,59!1 
····-

Ciril AclmiDfetratioa _11,38,81,510 

S,%7,111,81& S,£.8,81,000 

'··' '. J.' ' ~ .1' - r ,. ~ : r 

Ci'rilWorb • 

1,68,G,I90 . ' ~ ... .,, ... ·-

33,70,000 
I •i 

87,91,80,000 

.\ . \ ' ' 



BUDGET FOR 1926-27. 

·D.-Abstract Statement of the Receipts and Disbursements of the_Central Govern-
. ment, in India and in England-concld. 

.Aooovn'll, 1924-25. I 
B.aviBBD EsTtJl.A.TKt BvnaE'I' E&'l'lx .. n, 

:t92f-28, 1926-37. 

Recelpto and charges. 
Net Net Net Net Net Net 

Beeeipta. Charge a. Beceipta. Charge&. "Recel&~ta. Cbargea. 

-
Ba. Ba. Ba. Ba. Ba. Ba. 

j!orplua. . . &,68,25,698 ;., 1,30,38,000 . .. 6,31,000 ... 
Capital Account-

Conatroctlon of Irrigation W orka ... . 90,698 ... -1,15,000 ... -66,000 

Capital outlay on Poata and Tele· 
grapha , . "' 

1,17,55,881 ... !,!8,112,000 ... 69,32,000 

CaBital outlay Oil Vlugapatam 
arbour • ... ... ... 86,20,000 . .. ~8,70,000 

Payment of commuted value of 
penaiona . ... . .. . .. . .. ... . 3&,00,060-

Ioltlal npenditure on new Capital 
1,00,50,000 at Delhi • • • • • - 1,,2, 18,888 ... 1,86,00,000 ... 

hllway Capital not charged to 
Revenue , • ' ... 13,90,U,69fl ... !3,00,8i,OOO ... 111,86,86,000• 

Capital outlo 1 on Securitr Printing ... "' ... 18,S.,OOO ... 1,7!,000> 

Dellt, Depooita AdYancea and Remit· 
taace- \ 

Permanent Debt . • 11,7,,78,93' ... .. . 8,97,80,000 ... 80,17,ooo-

-
Fl~atlng Debt , . . ... 1,11,80,000 ... 40,000 ... -

f• . 
Unfunded Debt . . 8,96,12,089 ... 12,711,77,000 '" 9,68,18,000 -. . 
Depoaite and Advance& . . 1,8t;!i3,871 ... 18,34.,48,000 ... 12,27,08,000 -
J. .. no and Advancea br Central ' Government • . . . . ... 1,12,69,059 ... 9,!9,82,000 .. . 8,08,29,000 

Loana between CentJ"Bl and ProviD-
cial Government a. • • • '" 8,86,00,999 ... ... ... ... 

Bemittan~ea . . 1,18,85,97~ ... 17,000 .. . ... &,~000· 

' 

Balance& of Provincial Governments. 2,66,95,115 ... 1,'5.98,000 .. . 211,000 "' 

Opening Balance 
. 

• i'I.51,04o,788 ~25,29,000 37,37,78,000 . . . ... . .. -' 
Clednr B&laoee . . . . - ~.35,29,000 . .. S7,S7,7S,OOO - 21,18,29,000 

Tou• , 74o,O!,S4o,SIIII 74o,O!,S4,SIIII 78,11,00,000 78,11,00,000 &9,ZS,o!,OOO 50,18,52,000 . 
I 

X. F. GAUNTLETT, 

Jlttdi.tor G"'""l., 

DBLBI, 

H. DENNING, _A!_.C. McWATTERS,. 

FIU:!ICI DIPABl'KillT:; 

Tle 2.'itl Jle~rd 1926. 

Co..trolltr oJtle Ct.rre~g. 8eerdar1 to tlu!Gowr-rtl oflttdils-



BUDGET FOR 1926-!17. '217' 

Explanatory Memorandum by the Financial 
· Secretary· _ _ 

(All figures in this memorandum 'are in lakhs of rupees unless expressly stated other.wise.) 

The 'following table compares the actual revenue and expenditure of th& 
Government of India in the year 1924-25 with the estimates:-

Budget. Revised. Accounts. 

Revenue 1,30,09 1,34,83 1,38,04 
Expenditure • 1,29,91 1,30,83 · 1,32,36 
Surplus 18 4,00 5,68 

2. The realised surplus of the year is over·l,68lakhs more than the_ Revised 
estimate. As explained in the Finance Member's Budget· $peech, the tw() · 
most important factors that have contributed to this variation are the increase 
in the contribution from Railways amot!nting to 1,14 lakhs and the saving in 
military expenditure. amounting to 70 lakhs. As regards Railways, th& 
gross traffic receipts during the year were 1,48 lakhs more than estimated~ 
mainly owing to heavy traffic in. grain and cotton developing. ea1Jier than 
antieipated, the earnings in February and March being thereby increased arid~ 
incidentally, the earnings in the earlier part of the financial year 1925-.26. being 
decreased correspondingly beyond expectations. There were also .considerable 
savings in working expenses due to economies, for example, in the consump
tion of coal, to a decrease in payments of . compensation claims and to the 
decision to debit the loss on revaluation of stores to Railway reserves 
in~>tead of to working expenses. ·.• : _ 1, 

3. The total net military-expenditm~ ·was 55,63 lakhs and • was 70 lakh<> 
less t.han the revised estimate. This decrease was, as explained in the Financt> 
Member's Budget speech, due to· a saving in the expenditure on stores and 
a decrease in payments to the War Office on account of ari·ear claims in 
respect of the .,V ar. . · , · ' · · · •. · . · f . 

4. TIH~ net transactions on account of the Posts and Telegraphs Depart~~nt 
re.-ulted- in a total reduction of revenue to the extent of 11 lakhs,·' on 
account of credits ou account of issues pf stores being less than ·anticipated.' ' 

5. The variations from the revised estimate in civj) expendihll'e. _(ex- · 
dueling Posts and Telegraphs) amounted only to -4 .lakhs in ,the aggregate 
though in individual items there w~re large variations. The . gross : Customs : 
recl•ipts were' 37 1:-:.khs higher .. Owing, however. to the fact that the 
amount actually_ expended on refun~s to Railway Cornl?anies .f?r Cristo_uill 
Juty on stores 1mported by them m the past, accordmg to · the • Pnvy 
Council decision, fell far short of the 2,80 lakhs provided for them on a rough 
estimate, t.he net Customs receipts were nearly _a crore higher than anticipat
ed. On the other hand, the receipts from Taxes on Income. and Salt fell 
below anticipations to the. extent of 46 and . 35 lakhs respecth:ely. · The 
interest ret't'ipts were about 39 lakhs less than expected, the 'decrease being 
mainly under th('l interest on the investments of the Gold Standard Reserve. 
On t.he expenditure side, net payments .on account of interest on 'debt 
were greater than expected on account of the smaller amount of loans . 
to Provincial Governments and to the rate of interest actually charged. to 

. I • • f 'l ·.); •. • .I! J' .. . , : 
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Railways and other C:ommercial Departments on theif c.1pital 'outlav aftet· 
1916-17,, which. is the: a\·emge of' the rates, at which the Goverm;1cnt has 
borrowed' during the period being less than the previous year's rate which was 
taken for purposes of estimating. i,IJ:he, Ta.ria.tions under other heado~ were of 
relatively minor importance. · . . , 

6~ The details of ~sti~-~~s fo~ 19~:>-26 ·and 1926-:~7 ard expl~ineJ · iu the 
lollowing paragraphs :-

; 1•• .r,! 

,• ,'I• I 

:1922-23 
:1923-2-£ 
rl9~25 

" • • • ! • 

,, . 
..... · • ·{Budget · • 

, 1925-26 Revised: 

·· CUST011S. 
Revl'IIUe 

(Roe•ipral•., 
. Refunds), 

• 41,34.'65 
39,69·64. 

• 45,75·31_ 
46,35'00 
46,84•57 
46,40•00 1926-27 Budg~t • 

Expendi•nre, 

70·82 
71•36 
77'12 
S.Jr·29 . 
82·80 

:Set Revenue, 

40.6Jr·03 
38,98•28 
44,98:19 
-1il,50•71 
46,01-77 
45,6Jr•52 

7. The revised estimate of gross Customs revenue in 1925-26 amount." 
·to 47,83 lakhs or 30 lakhs more than the Budget estimate. The outstanding 
variations are in the import duties on sugar and cotton piece-goods, 

·_protective duties and the cotton excise duty. The heavy fall in the prices 
of sugar_ has stimulated impo1-ts very ~argely a~d the duty being now 
specific · and not atl t·a.lo_rem, the recetpts on thts account are expected to 

· ·be 1,30 lakhs more than estimated. There is also a. large increase of 80 
· 1akhs under protective ·duties on iron and steel, etc. (partly counterbalanced 

by a decrease under the 10 per cent. duty goods). The new protective 
-duty on paper is expected to yield 12llakhs in thf\ current year. On the 
other hand the yield from the import duty on cotton piece-goods has 
been, very disappointing. The January .figures are more enconrao-ing 
.and show the possibility of larger imports in the near future. Fo:' the 

1 .current year, how~ver, .the present. estimate is about 1,25 lakhs less 
, .than· the Budget.t. The cotton excise duty was suspended from 1st 

December and the total receipts on that account are expected to be 
l,44lakhs against an estimate of 2,15lakhs. Variations under the other heads 

..are compata.tively less important. There are increases under the import duties 
on motor-cars, ru.bber tyres and tobacco, the export duty on tice and "the excise 
duty on motor l'pirit,' counterbahllced by decreases under other heads, e.g., 
the export duty on jute. There are also expected to be savings to the extent 
of 20 lakhs under ·_refunds. The net receipts from Customs are therefore 
·exPected to be iD; the aggregate 50 lakhs ~ore than estilllated. 

8. The Budget estimate for 1926-27 takes gross receipts at 47,40 lakhs 
which u 43 hkhs lower than the revised esti111ate of the current year. The 

·4!stimate is based mainl} on the revised estimnte and has been framed in the 
-expectation of a no!mal growth of_ 1·evenue UIL~ler mo~o-t heads. In particular, 
·the yield from the 1mp01-t ?uty on cotton p1ece-go_?d~ has _been put _at 7 
crores in th~ hope of a reVlval of trade. Though th1s IS comnderably h1gher 

. than in the current year, it is lowPr than the realised revenue in 1924-25 
which amounted to 7,7 4 lakhs. Suitable allowance has been made for tl1e 
probability of a de~~ in .the felcl from the import duty on. sugar which 
·has been e:draordmarily htgh In the current year. Excludmg the cotton 
~xcise duty in ~oth ye~rs, the total ~ross_ receipts are about a crore higher 
than in the revised estimate for 192o>-26. 
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9. ·Tbe Jetail8 are as follows:-

.. . . . I 1926-!!6. · ... I 

.. Account a, Acenu,to, I Acrnunta, Bndifet. . - 1112.1-l!ll •. '1013-~~ 19~:10.' . '.' . ' , .. i ;19;16-:17 • 
Budget.' Revised. 

I I· 
I .,. r~ '· 

REYEXUE ' I •ti. 

SEA CUSTOliS 

' I '. .. ·• 
IKP08T8. ;. 

Non•prokcli.,. BpccitJI Dwli.,, /· ... ... 
" 

!. Liqnor10- ·. ... . i ! - .. '• ... 
(a) Ale, Beer, Porter, Cider and '· I 

• other fermented Liquors . ].3•49 1~·08 16•ll3 . 16•&0 17'&0 18"00 .. ·' (b) Spirits and Liqnenra .. 2,10'111 2,00'88 . .. ; 1,19'99 . 1,20"00 I, !OW '. 2,10'00 

(•) Wines . . . . . 10'78 11•23 ·u·J.O t~·oo ~;~·oo 14'00 .• 
I. Sugar, all aorta . .. '-40'95 3,32'll3 &,76110 6,10'00 8,40'00 11,70'00 

• i . . 
· S. Tobacco . . . . .. ' l,M·7Q ···1,67'68 1,73"7i 1,3s·oo l,7o·oo ],75'00 

-4. Coal, coke and patent fuel : 
~-so ... 3·o2 .. s·ss s·oo ·. z·oo z·oo . . 

I 
6. Mineral oill ·I 1,10'&11 1,17"79 !.,43•39 MO'OO 1,45"00 1,49'00 

e • .lrma, Ammunition and Jllllitary ~ 
Storea • • • • • 8•27 ... 8"20 8'64 11'00 9'00 ·• 11'00 

7. Opium . • .I "01 ·o3 "03 ... ·oz -' ·. a. Cotton Jarn and thread _ 'l 4.8"1!6 fo2·7~ &1·~1 . 53'00 43'00 fo8•oo 
e. Cott.on piece-gooda 

:I 
6,39'03 6,16'12 7,73•76 7,30'00 e,O&'OO 7,00'00 

10. Silk mh.turea . . ... ... ' ... ·- 3•&0 j •·so 
11. lllat.chea • :n. . 1,53·62 1,38'01 1,25'85 1,20'001 l,li'OO 1,11'00 ~1. )latoh SpUnta and Veneen , , . . . 

DwtJtlll\pwNIII. 
. . 

lS, Machinery . . 6S'S3 05'83 fo2•88 . fo&'OO fo8'&0 ~·oo • . 
16. Other art!c1ea . . 2'00 1-M 1'18 lilO 1'00 ' 1'00 

DaiJ .t 10 , ... -·· 
. 

! .. . 
11. )letall0-1ron and Steel 1,€~'08 1,73'li Sfo•lJ 

. 
60•00 f.O'OO foO'OO 

18. RailW&J plant and rolling stock 1,07'03 62'66 ~Noll 55'00 37•00 
., 

37"oO 
If, Other articlee . . 1•89 &·53 1'60 a·oo • l'iO 1'00 

Dwtr til 16 , ... u.,. . ' 
. 18. .lrtirlee or hod and llrlnlt 

1,22•ifo I 1,17•fo8 (ucluding 111gar and vinegar) • • 1,39'15 • l,to·oo t,su·oo 1,58'00 

10. Raw mat eriala and an idee :::aini.J r 
atunannfact.ure4 • • • a·n 115'78 63'88 56'00 70'00 Fi"'O 10, · Aniclee whollJ or mainlJ ID&IIn- • \; 
factored-

-~,ta117 I . . • ... ..., ...... -~ ...... I - i,u·ao • mP-Dla aod inauummta • 1,sa·to 1,31'00 ···i,ZD·oo .. - l,'SCteo 
(6) Jlotala other than lroa and 

liteel • • • • 1,oM• 06•&8 1,11"97 :0,25'00 1,08"00 1,10'00 (•) Yarna and testne 1abrica • 
(t>tber than eotton ID&IIn• I . 

l,fol-i1 lofoi"'O ' "' factnrft) • • • ;'5•88 1,0S"87 1.40'00 • J.-Aii"'O (<I) All otbtr artkleo whollJ I ' 3,1111'68 
,, 

er maini.J mann fact nred. 3,71tet 3,78'31 .. 30110 1,110"00 -6,00"00 

'Jl. llia<oellan-• • • • • I i%1'. &3'07 -- IIIJ•fo6 .110 &5110 ii'OO 

-- .. _ .. Carritd Mtr ... .j _31,00•211 -~~-- SS,18~ --~~~~ ~~,.,. ... ! iz,oa"'O l l-- ---- .. - ... _-
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• , ~ . " . -- -- I .~ . " ' •• 

REVENUE-eotttd. 

SEA CUSTOMs--.ttd. ' 

' IJrpo:a~eototd. 

Jlronght forward 

.Dtl~ lilt 80 per ~.-

Sl!, Motor ears and cycles • . • 

ill. ~!:t:::~:o~• a~ o~er ~n: 
;·.U.: Pneumatic. : rubber.'·. t;tres and 

tubes • 
. 25. Other articles· 

I 

.ProtectW. Spcoio.Z Iiutiss 

26. Coal tubs ·· • ,• •· :. 
. 27. Iron and Steel • 

iS. Railway track material 
, 29. Paper· and Stationery! 

:Go~ermnmzt stOt"es.-

Accounts, Accounts, 
1922-:!3. 1923·24. : 

< 

81,00'39 

} .· 

66'06 

aQ•62 

3N2 
96'82 

• 
., 1 

28,98'08 

7<f,·IS 

81•55 

29•33 
96'72 

30. Railw~y plant and rolling stock·'·<' ··--; 

To>r.u. Ino:B:rs .· 

•. 31. l:xport duties-

( a) Hides and skins, raw 
;.l (b) Jute. (raw and._.mann• 

factored) 
(c) Jtjce 
(d) Tea • . 
(s). Government Stores 

· · sa:. Sea Cust.oms-:Miscellanllous 
3i. Land Customs • . . 
36. Excise Duty on Cotton Mann• 

factures • .. -""' • . 

1----

33,66'23 

·.:7 . 

42'60 

3,29·25 
1,08'06 

!14'41 

11'60 
20•76 , 

1,1>7'84 

25'33 

8,57•80 
1,18'22 

50'06 

11•10 
18'67 . ,. 

36. Excise D11ty on :M.otor Spirit 
37. Excise Duty on Kerosene • • · · 

··as. Warehouse and wharf rents anol 
Miscellaneous 

- 64'69 
92·8~ 

1,56'52 
65'15 
95'16 

• • 1, ~ 'l , 

~ •... ' ' 'I! ., •• 

. 1.Deauct-Refunds 
' .. ,. ' 

... 
ToT~RBVEl!ll1E 

. i 

i.i··-···. 

· ··EXr:&lfDl'rl111l!:.'- .. · 

India 
·· Ent!Jand 

Exo!ange 

., 

'• 

(1.:,·• 

.. 

'•i 
6'79 6'19 

40,81•11 

: 1,8'1'40 . ; 1,11'4? 

69,30 
•87· 
'!1.5 

69,47 
·' . 1,29 

. '60 

I.. . .. I 

Accounts, 1---------1 . Bu~-
1924-35. . 19'll-21: ~ 

33,18•117 

~ 

! ; 

79•44 

00'05 

27·69' 
98'59 

2,25'71'. 

60'29 

26•75 

s,75·e' 
1,23'91' 

49·1a 
'03 

13'50 
20'E' 

2,17'67 
78'86 
98'39 

5'29 

49,10'81> 

8,86'66 

' .. 

Budget, Rel'ised. 

31,99'50 31,47"52 

so·oo 
. oo·oo 

·. so·oo 
1,oo·oo 

1,05'00 

so·oo 
48'00 

1,03·00 

32,08'00 

·1,05'00 

oo·oo 
50'00 

1,05·0()> 

1,so;oo 2,oo·oo . 2,35'00 
;. ~~·5o. . 20•0() 

' ·~ 

. 85'00 :oo·oo 

37,69'5Ql as;et·o~ 
' : 

·: 
".!u·oo 

. 8,76'00· 
1,16'00 

50'00 

· tho 
24'00 

: !i,ui·oo 
· oo·oo 

1,oo·oo 
6'50 

.-·,_,_ 

.s3·oo 
8,62'00 
1,86·00 

50'00 
•· -'05 

·11'50 
·21:'00 

.;•;.'1 

l 44'00 .. , ~ow. 
99.'00 ., ., .... ·- . 

s·oo 

'i,eo·oo 

39,13'00 

··3,80'00 
1,36•0() 
. 62'00 

· u·oo 
22'00 

·-.• ;~o i..L 

85'00 
1,oo·oo 

6'00 
_:_!,~ i> 

·< r· 

45,75'3) . 46,35'00 46,84·57 • ·•. 46!40'00 

.. 

81'81 
a·o1 
'67. 

.. /• 



1!122-23 .. 
1923·2~ 

19:!4.·2~ 

1!)25·26 
{Bud~t. 

Revised 
1926-27 Budget· 

BUDGET FOR 1926-27. 

TAXI~S ON, INCO~IE. 

.. 

Re..enue 

~~~tP:vfn~ 
Go1ernment.'s share 

of IU<Ome-tax 
revenue) • 

• 
17,99•4.1 
I8,2:N>6 
16,0N,S. 
17,3~·87 

16,2H9 
16,14"67 

Expeuditure. 

U56· 
62·67:. 

60·38: 
66·56 

: 61·02'. 
. - 67.•73: 

Net revenue. 

17,54,.85 
17,60·89 
15,41'10 
,16,63•31 
15,63·67 
15,46·9-1 

221 

10: Th~ ~ross receipts hn1e~· this head during 1925-'l6 a.re expected to am~nnt 
tl) 17,5'3 hit\~ 11.~1in~t a. Bul~et eatim!tte of 18,57 lakbs. -·The decrease of 69 
la'<hs iR divid~l hirly eveuLy between Income-tax and Super-tax .. · The decrease' 
in the for'lle" is !\9 la.khs and pra.·~ti•!ally all is in Bombay (36 lakhsf. · The 
in~.-ea~~e~ in Ben~:1l f8 lakhs) aml in Burma (15 lakhs) practically counterbalance 
d~cr~t~e~ in o~h ~r Provinces. In the matter of Super-tai" collections, too,· 
B1mbw h:ti hred worst; of the total decrease of 30 la.khs _that Province 

· acc1•mt~ f'lr 2t h1rhs. T1e diffimlt time3 throu~h which·. tl,te ·cotton· mill 
inh~trv p1.11sel in 1!):?.1.-25 and 1925-26 constitute· the main reason of the 

. d~"ret~~~. Th~ t'ltal amount of refunds is now: expecled to exceed the original 
e~ti'llaf;e hv 42\ la1rh~. There is on the other hand a slight decrease in the 
Rn'tre of Provincial GJVernments of Income-tax revenue under the Devolution 
Rules. The net decrease is theref01·e 1,10 lakhs.. · · · - · 

. . . 
- 11. The estimate for 1926-27 is b:.ISed generally on the revised estima.'te 
making tl ue ~llowai:tce for a possible further decrease in the receipts in Bombay. 
Slight increa.ses are expe<'ted mainly in Burma and ~Ia(lras, partly" set off by 
decreases elsewhere~· On the whole, the total gross revenue is expected to be 
lu lakhs less. Ref11nl.; on the other hand are expected to .be about 7 lakhs· 
less. The uet revenue, after Jedueting • refunds and the share of. Provincial 
G.>verumdu~s, iii thiLi liJ hkhs lass. · The following ta.ble.i give details of 
the reveuue, includi,ng the sharei01 the Provincial Governments. . • 

BEVESUL 

Exc& .. Paonrs Dccn. 

1. ll&draa 

.. 
Tou.1o 

I 
• Aoronnts, 
: 19J:-JJ. 

I· 
I 

•'03 

1'110 

i ·~! •! 

··!~ .'J 1'50 

Arronnts, 
l9.::A4. 

'OS 

'lt 

.·xt J 

Aeoounts, 
19.!4.-~ .. 

.,.;, 

I 

... :l~ I 
I 

•:!3 

Budg~t. . :&eYised. I
I Bnd~a::' 

19-A.-27. 
' 

1---
• I 

i 

-~ - .. ...... ! 

, .. 
~1! "Ill 

:· 
I 

I . r 'O~t-~·: ... • . . ''01 .. 
~· --·~ ... 



L India • • • 
I. Balwehi•a• • 
1. Jil •• w. l'roatltr • 
•• Jlla4.... • • 
.. Bombay • • 

·&. &nn1 • • 
'. u ni~ PreriJaef8 
8.. ....... • 
I. Barma • • 

10. Billar a11d 01-1.-
1 L Central P1wi11ce1t 
ll . .&.alll •• 

. . . . 
.. . . . 

t•ooa•T.a.x. 

L 1114i8 0-.1-
Ciril • • • • • 
Jii"OIH:iril J)pputmeata 

t. Delhi • • • • 
I. Balllehiwtan • • 
•· North-Weal Frontier • 
I. KadrM • • ... 
&. Bombay • • • 
'· Beanl • • • 
8.. Unit-<4 Pnmn- ·• 
I, Panjall • • • • 

10. Barma • • • 
11. Bihar ncl Ori- • 
11. Ceaual P...m- • u....... . .. 
,._Coors • \ • • 

. . . . 

Total Beceipte from 'ru• • 1-me . 

.. 

BUDGET FOR 19'26-27. 

lit'!! 
62'111 
i'l7 
~ 

9'117 
1,st·u 
&.H·?t 
S.UI·et 

H·t7 
, • .,7 

l,ll.'l'ill 

:~;I . ..~ 

'19 

31-M 
ii"OO 
a·n I 

'9li 
11"47 

1,<;7"17 
t,0'1"7tl 
3,62·:1.~ 

70'i3 
• 77•19 
1,:16"96 
~·"99 
46"35 
)3·£6 

.:19 

~t·t! 
liO"JI 

8"33 
1"07 
7"65 

1,18"18 
3,13·1e 
3,50•11; 

84"96 
63•33 

1.81 "81 
31"4.3 
39"911 
201!8 

·:u 

:!(j•flt 
67"19 
t·uo 
1"!1.1 
e·u 

t,85"tl0 
S.lh3 
S,i8"11 

77"78 
771)!j 

l,to·71 
ss·;;e 
40"10 
1&"06 

• •:13 

!~ 
'15 .,. 

:!11"00 
117"00 

2.41 "('Oj 
~"00 
~"()(I 

86"00 
8"00 
8•60 
3"00 

te·3T 
66-tJ 
t·it 
1"2~ 
8~ 

1,86"00 
t,66"00 
3,\1\'00 

tlii'OO 
it·oo 

t,io·oo 
4ll"tl0 
34•5() 

18"FO 
'2J 

. 15,.31'13 
---t---1 

u,to·eo 
1 
__ u._40_"811 ___ xs_,33_·u ___ I:M·st ~-t-3,_03_·"_ 

%0,28·13 17~t~·GI 18.,66'~ 17,8i"53 17,it•23 

1,19'01 

lS.U-96 
I 

1s,t~~·11 1 111,21 .,. 17,60'37 

1,3.,"33 
•·oo 
1.,1 

111,t8'91 16,31'67 

~---~----~----
~ .... l'I'DYiDcial 6oft... 1 

menta Ia ID<Om.-tu rneaue u11der 

· tbe Pnollltio• B.U: • • • , __ u_·"-t---"--_"'_, __ u_.,._ ~--•-·_so 
1 
___ u_·u_J-__ "_-oo_ 

,.ot at llftftlue ol tha Catnl Gol
~ra..n.\ I • • , • • ! • 

1--'--
I1PE..'iDITUBS. 

lodia • . . . 
. . . , . ltDRiaDcl 

h<UDP· 

T~ 

·= 
:. Dlairibat..t •• ron...._ 

Pa.._,.t• • PnniD<ial Goftnoo ._.. . . . . ,·' . 
Di- .S}Iftlcli' ...... c;n,tnl 
~~ ... · . 

T 

1"37 

3&'19 

:---1 
.,.iiI 
..,.u I 

17,34·&7 

&11'81 
' 111 

'*' 

S"il 

&7'31 
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Amount of Income Tax Revenue payable to Provincial Governments. 

19Zf·26. 

• A.ecounh, A.ccounta, Accounts, Budget, 
1922·23. 1923·24. 1924-26. 19~6-27. 

budget. Revised: 
' 

I 

' . 
10~8~ 

.. 
Madras . , . . ... 1'57 2·00. 2•87 s·oQ· 

' Bombay . . . • 3·oo 

l' 
... ... ... ... .. . .. 

' 
United Provinces , '33 ... . . ... .. . .. . .. ... 
Punjo.b . . 6·69 i 4•24 ; 1•90 4'94 5·63 6-1: 

I 
Burma . . . .. , 

·. 
•38 5·90. 8•28 '7•84 9'32 ., 

•' •' 

lliha.r o.nd Orillsa . . 2'87 2·55 2•55 1 4•88 3'38 3·06. 
. " . 

Central Provinces , . 1'49 3•42 2•30 ... '•·• ... 
' .. 

.Assam. . 1•15 4•16 5-54 .. 5·40 4•50 4·50' 
j 

' 

TOTAL' ~ I 25·501 24:22 14·53 25·57 '19·76 .25·00 

12. The following table shows the distribution by Provinces .of the net 
revenue of the Central Government from Super·tas and Income-tax after 
deducting refunds and the share payable to Proviodal Governments under the 
Devolution Rule~:- : · •· 

Madras 

Bombay , 

Bengal 

linited Provinces 

Punjab 

Burma. 

Bihnr aud Orissa 

Central Provinces 

Assam 

~ .... 

.. 
.. 
.• I 

I 
1926·26. 

Accounts, ------:-----
1924-25~ 

• Budget. Revised. 

1,30 

4,04 

• 5,55 

79 

59 

1,72 

·39 

1,52 

4.2~ : 

. 6,11 

9f• . 
7'1 

1,43 

3,63 

5,96 

90 

'66' 

1,65 1,74 

43 36 
j -

. .-: i : ! -:: • 41 I 
• I , 16. 

Minor Administrations and Nou-C'ivil' 99 I l,CB • '• 1,05 
Departments. , • · ·1 '· · l • I 

Engl&l.ld (including Exchange) • . -2 . · .-o 1 
, -5 

' , To;.u. • ~--~6,01 ~---1-'l-,3-S-t--'-16-,-25-.1 

• 

• 

Budget,· · 
1926-2i. 

1,51 

3,26 

5,96 

£7 I 

72 

• 1,91 

38 . 
37 

1& 

•• 1,~6. 

• !' ~ .:...s 
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SALT. 

~ ...... Erpenditare 
(j .... l.di .. ~ 

li"' ~ipta <'eyntal B._. ,_ ES'pft>ditue 
JWwDdB). -zrdto 

~-•e). 

1!:1'.!!-~ 6.8US 1.51·35 S,31"10 

19%3-U • . • I 10,01•51 J..3S•lJ 8,6:)·39 

19".,i.-25 • 7,39-{)G .t.n·.w 6.U65 

1925-26 {Bud,..~ 6.95"(10 1.51·30 M3-70 
Revised 6.(0"00 l.·U-9-' 1,98-()6 

1926-i7 Budgd ·- 6,90"00 1.-13"68 0,.&0·3J 

13. 1be stocks of salt accumulated in the handS of traden- a.s a rPSult of 
the rush for repleni~>hing a,1:ocks in :March 19:!-J on the reduction of the duty 
were being gradualiy worked off during the year and the re<-eipb f'pecially 
during the earlier part of the year have been Lelow .noTOJal. It is now 
expected th&t the total revenue will he 55 lakhs less than the Budget E,timate. 
The greatellt portion of the decrease is in the Northern India Salt Revenue, 
(38lakha1 where the rm.h was keenat. Bombay and Bengal account for 
about 10 lakhs eac:h; on the other hand, there is a small rompen1;3.ting eaving 
under Refunds. • · 

- - U..- It is expected that accumulations would ha,·e been worked o1f by the 
end of th~ year 1925-26, and that collections next year will not be disturbed 

. by abnormal £acton. 

· . ' 15. Details .of ~v~nue and expenditure are given below. 

·-... ~1...;...: 1~!11. 

:B>tclm, 
1~::!-::S. 1~ Ill:+:!& IU-::. 

Boad(d. ~ 

I ..... 
I Eans..-a. ! 

: 
Nortbe--. lllltia (,oa) • • • . . :,oe·u S,!U& I."'C 1,:-r.l ~1-fo !,...,..,. 
~4&)' . . . . .. 1,561'1 I,U'l7 1,1KW .. ~-10 l.ti")' t.•1e 

......... ,. 4&) . . • . . . . 1,5!-<() %,IriS 1,75"48 VU5 .t,a·48 l,U"%5 

Btepl(i) ~ . . . . . 1.8&- .. ~"ta 1,37-M 1.77"48 1,&'"71 1,70"71 . 
.., ... (6)• . . . . . 31'1e G'71 .3i11! "llt-17 U·t5 st·!e 

I:Javaai.O,.._ . . . . "01. , --· ~ • 111 "01 

~ . . ~ . . . - . .. "01 '0 'Ill "()1 . 
T cnu B~~nr,.;:. . r,n·• 1'-U-s& 'P."' 7,U"f-1 1,63-M f.115·;s 

. r.r.-Brla-.h . .. • •• •p .u ..,. 
·~ • . . . 

1'\,l-1'51 1 . 
~,TOT.& I. KI:YW~ ... ~-- i ,l!t'OII f,lll50 1,10110 l,to"OIJ 

. . . 



BUDGET FOR 1926-27. ' 

m•!ll. 
~ntor, ... _., """ ........ Bod .. ~ • 

din. liS. 1923-U. 18JA.ii. 19~>7. 
Budget. Rcrioed. 

-. -- ----

EltrawDlT11all. ' I 4. Coot of aa1t. Jl1lrchue4 by GoYem· 
21'28 ' 16"t1 18"50 

llfl I 13·U ment 17•78 

A.10lgnment1 and eompen~&tiDna ta·t9 37"66 so-sa 38-si t0""21 18"28 

lntereo~ . . ... ·•· 1'81 3"811 ·~I 6"!! . . 
Depreeialion . ... ... Z"fG 1"01 3"01 3"31> • 
Otber cbarge1 • . 92•81 76•M at·87 76"17 12-s1 1 F21li 

Capital OntJay on oalt, wert. ... ... 7•20 .16113 10·" 1 . 10-JI) 

--·--r 
Totalln4ia • 1,60'67 1,35'36 1,26•$1 1,60"3i 1,61'M I • 1,~"911 

Bnglan4 o . .· . . ·58 •82 113 •7ll '30 ... 
Euhange . . . • '31 ·u ·u •%4. 

·10 I '18 

-·----
l'ouL . 1,61'38 1.98'12 l.ll7"t0 J,il'3Ci ~61-M. 1,411 ... 

':l' 
~ 

OPiijM.. 

Prorision = 'rota1 and f'8!8nue 
!l'urehaee Other Tot.tl Net meclical aud..U. (In• "' e~~arrea. expenditure. -~ ~ oellaueoua. refwult). 'opium. ., 

' ). 

19!1-28 1,911'0{! 8ji•83 3,78'92 1,87'35 19':!11 1,~,1° 'J,ll!-31 

111$.26 3,17'37 1,07-.o -,!6-sz 2,311'1' ~ 2,i8'!Q 1.'11'02_ 

!9'..6.!5 2,76"t1 1,01i•29 3,79'76 J,lt''l!l :!0'7; 3,1.~'57 1. ... 19 0 

{Budget 3,36"09 1,21'78 3,56'8ij l,!i&'76 It's.; l,'Q"29 .,t,?ij'lie 
19SW8 

Rmle4 ; 1,116'00 1,4111110 6,39110 1,113'39 'I'81 Z.16"90 !,zt'J6 

IIIM·t7 Bttdg•t 2,110'00 90'00 3,!1)'00 1,35'00 lll'61 1,~·61 ·ll,:!5'59 

16. The revenue from opium is derived mainly frqm exporte of what iR 
called provision opium to foreign countries, and from the sale to Proviqeial 
Governments of excise opium for internal ~nsqmpti,on in India.. The la.t~ 
is sold to Provincial Governments at a fixed price. bMed on the cost of pro
duction, and retailed by them . to licensed vendol'!l a.t rates fiXed by them 
which vary from Provinee to Provinee. Opium is exported to foreign countries 
only after the p~eribed import eertificate from the Government of ·the 
importing country is produced. The greater part is exporl:A!d under ~he system 
of direct sales to Foreign and Colonial Governlllents. The rest is sold by 
auetion in Caleutta to traderi for export to foreign countri'es the Government.~.' 
o£ which have not eut(>red einto such anangements. The Government of 
India proJIOI'e to discontinue altogether the system of auetion · sales of opium 
u soon as the agreement for direct sale now bein~. negotiated i>rith t'Le . Gov. 
ernment of French Indo-China is ooneluded. 
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: 17. Various fact OJ'!! have contributed to the increase in receipts in tlu~ 
current year as compared with the Budget Estimate. The stocks of exdse 
upium at treasuries on 1st April 19:!:"r which were takt>n over and paiJ 
for :by. Provincial Governments were higher ; the opium sold direct to 
Ioretgn Governments was more, partly on account of 400 chests which 
were expected to• be exported in ' the first-quarter of the calendar year 
1925 being delayed, so · that the receipts in connection therewith 
actually accrued in the cun't'nt, instead of the last, £nancial year; the 
receipts from andion sale<\ in Calcutta began to improve after the early 
months of the year. to an unexpected extent; and there "·ere certain unforeset'n 
receipt~ from the "ale of medical opium. 

18. The' expenditure nuder Opium consists mainly of the cost of 
purchase of crude opium from cultivators in the United Provinces and 
from certain Indian States and of its manufacture at Ghazipur. The revised 
estimate of the year 1~25-26 exceeds the Budget by 3;) lakhs; the crop 
during the last season in the United Provinces was exceptionally good and 
consequently the provision made in the Budget was found to be too small. 
A supplementary grant of .50·P6 lakhs was voted by the Assembly in Sep
tember l!l25, but, owing to savings elsewhere, the full amount proved to be 
unnectfssary.- · 

19. The revenue estimat~?s for l£126-27 differ from the revised estimate 
for 1925-26 mainly under excise opium. This difference is due to the 
fact that the current- year's 'fevenue includes a large receipt from 
Provincial Governments on account of the stocks of opium held in treasuries 
on the 1st of April 1925. The large decrease in expenditure is due to a 
drastic reduction in cultivation. 

\ 

, OTHER PRINCIPAL HEADS OF REVENtlE 'AN,D . DIRECT. 
DEMANDS ON THE REVENUES. . . 

Bnenne. Expenditnno. Net revenue. 

1922-23 Actuals ' 2,34·00 68·90. 1,65·10 

1923-:U .. • 2,28·;)6 15·10 2,13·46 

19~25'. . • 2,06·93 43·75 1,63·18 
" 

fBudget. · 2,23·U. i9·40 1,43·74· 
192~-26 

Rerued 2,19·05 63•63 1,55·42 

1926-~7 Bud~ • 2,25·43 59·()j, 1,66·39 

20. These comprise the• following· heads of account-:-Land Revenue, 
ExciS(', Stamp:,i. Forest, Registration and Tt-ihute~ from lnd1an States, The 

· decrea.'le in expenditure in Revised is explaine~ by the . transfer of the 
ex~nJiture on the Security Printing Pre8s at Nasik to capital .. The ~~rease 
ip Budget as qompared with Revised is due to larger recovenes anticipated 
on a<'connt of sa,les of stampB. · 
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POSTS AND TELEGRAPHS. 

1925-26,• . 
Accounts, I Aecnunts, Accounts, . Blldget, 

1922·23. 192il-2i. 192'-25. 19:!6-27. . Bndget • ReYiae4. 

. ' .. 
INDIAN POSTAL AND TELE• 

GRAPH DEPARTMENT. . 
Guo•s RBOBIP'l'll . . .. 9,67•03 9,90•73 9,97•28 10,41'33 10,33"4o7 10,64.'66 . --

Woaxt,NG EXPBN~Bs-
India ,. • . 8,fi!j·5~ 8,~1·98 8,82'01 9,6,•28 9,47·63 10,09"90 
England • . 2•57 16•37 10'118 8'73 6"88 6'66 
Exchange . 1'87 7•16 4'09 2'91 ll•25 1"89 

ToT.u. 8,59·52 9,05•48 8,97•03 9,75•93 9,68"66 10,17"50 

NRT BBOBtPTS . 1,07"61 85'24 1,00·25 65"40 66"81 47'16 - ~---,.... 
E:uiwntTtJDB oRnGan TO R:1VB• I 

NtJB, I 

Jntorest ) 59•16 63•89 ·88·60 .. 66'00 . 411'00 67"00., 

NET BBVBNtJB 48'5 21•35 3!•66 -·60 • 17'81 --41•66. 

.. 
·CiPI'I'J.L OUTLAY OllAIIGED To 

REVENUE-
India --36•74 -5()•51 -56·99 -95'41 -1,48'66 ,. 20"02 
J<:ngland 38•)6 13'13 10'45 ... .... ·-Exchang-e 30•37 6'64 8'&3 ... ... ••• r 

TOTAL 21"78 • --32•85 -42•71 -95•41 -1,48'66 llO'Ol! 

CJ.JtiTAL QtTTLJ.Y NOT CllAIIGIID TO 
.. 

RBVBNUB"""'!' 
India .. 66'62 7&•21 1,17'68 1,93·68 , J,o7·55 44'0:1 . 
England • . ... . .. .. . 14'01 10'11 12'71 • 
Exchange .. . . ... ... .. . 4"67 3'29 ··a. 

'I'<:> TAro •. 
~ 

65•63 75•21 1,17"56 2,12·36 2,20'95 60'97 

INDO-EUROPEAN TELEGRAPll ; . . 
DEPARTMENT. 

Gao•• RuoBIPTB-
. 

India • . 22•24 17•07 29'88 83•10 J3'75 23'64.•. 
England . . 15•72 16•C9 8"27 6•40 10'40 7"8()-
Exchange .. 8'15 7•66 8·oo 1'80 S·40 2'60 

. 
To'I'.&L 46•11 41•42 40•71 40'30 87'55 81104; . 

WOIU<ING EXPBII'US-
India 

\ . 30'33 ~9·29 28'77 36'66 ~t-28 3~·oo 
~:ngland . •66 ·fo 

' 
'69 ·70 .. 1"28 1'18 

i:xchnnl!'t' . '84 '40 •26 ·28 '42 '40 

TOTAL 8I·S3 30'54 29•72 87'59 85'98 35'67 

:SII'I' RBCBIP'ft! . H-79 10'88 \0•99 2·71 1'67 -1·63 

E:J:?BIJDJTllJlB CB.t..a&BD '1'0 
Eavawua-

Interest . ... ... .. . 3•66 4•26 6'10 \ 

NaT Rnzwu• 14'79 Jo·ss Io·99 -·95 -2'69 ~·73 

·CAPIY&L 0111'LJ.T CBd&BD '1'0 
Bav•wrz-

India -s·>7 -·29 --4•94 -·iS -n·so 3'85 
F.n~l111d . 1'26 -119 7'35 1'78 1"711 "03 
Exchmge . . . '65 -·38 2•58 •68 '68 '01 

Ton• . -8'96 ·-;;·66 t·99 -2·42 -9'13 a·&~~ . 
.l'Pt'ri.L Otrt'L.l'l' •o'l' CBAa&a'"b 1'() 

I 
. 

Ral'tNra-
India . . . . .. ·- ·-·63 8•58 -8115 
En~Jand 

. . . ... ... ... •·no . 1'05 1'50 
Ex<hanre . ... -· ·so '86 '50 

' TO'I'A• . I I I 1"17 i-97 -1.'85 ... ... . .. 
I 
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1:'\DL\.N POSTAL AXD TELEGRAPH DEPARTllE"XT. 

. tl. The .e;timatoo amount of gro~<l' n-ceipts in reYi!'ed is ahout IS lakhs 
le;_s _than in the ~udget L.ti!llate. There bas het-n a Ferious fall in te!ef.'Tapb 
receiJ't~, the esbmate of which bailed ou the hriskn('Ss flf telegraph traffic at 
the end of 192-J. pn)\·ed to ha,·e het'n too optimi,-fic. Detailed (•aleulations 
ba¥e shown . ~ the actDal amount payable to Provincial Government'! as 
their ~hare of the reYenue from unified stamps is about 47l lakhs, instead 
of 42 lakhs as provided for on a rough .-timate. On the otht>r l1and, the 
working expt>n.<:es are 19 lakhs lowt>r. Part of this improwment is due to 
the ·correction in the ('urrent par's aft'ounts of a previous wrong adjustwl'llt 
to the extent of about 8 lakhs unJer stationery and printing charges., 

22. In UJ26-27 theincreaseunderexpenditureas compared with the reYised 
estimate is nearly 61-lakbs, while the im·rease in l'l'Yenue is only 41 lakhs. 
Part of the increase is due to the fact that the p1·ovision for postal stationery 
and totampe is 13 lakhs higher, owing to the expenditu1e in 1925-26 being 
abnormally low, as the Department was n.~ing up stocks · preYiously accumu-. 
lated. The increased expt>nditure on travelling allowances owin~ to the 
withdrawal offree railway pa .. •;ses is about 10 lakhs. A sum of about 15 

· .l&khs has been included in the Budge£ for the grant of concessions to postal 
employees. · 
• 23. The deirease ii't the reYised estimate in the charges for interes' ~nd 
the increase iii the credits to revenue under the head • Capital outlay charged 
to revenue,' on accowit of the transfet of postal and telegraphic stores 
to Capital, have been explained in the Finanre ~!ember's Budget 10peech. The 

· rest of the difterence in the latter head is due to a sa\;ng in the expenditure 
~nCUI'I't'd on posta 1 buildings. 

l.i.. As a result of the . transfer of stores suspense to Capital, there ~re no 
. eredits -in 19:!6-27 taken as a reduction of expenditure under the head 
• Capital outlay charged to revenue'. The estimate of expenditure on postal 
building• is about 20 lakhs. 

25~ The expenditure under Capital outlay not char~ed to rewnue includes · 
from the Jl'Sr 1925-26 the accounts of Stores and W orksbops Sn.qpense. The 
details are u follows : -

Bud~et, Rerised, Bnd~t>t, 
192;>-26. 192;)-26. 19'.!6-27. 

Capital Expenditure proper 1,42·64 98·32 ss-n 
Stol't'S and W or\shop S11Bpense_ . 69·72 1,2'2-63 -27"li 

. Total 2,12'36 - 2,20"9;) 60'97 
• 

26. There are large saving; in the current year in capital expenditure due 
t~ the capit:J programme provided fo-r in ~he Budget not having been w?rked 
up to in .full. ·The Budget for 19=:6-27 111 ~ on a more carefu~ es_tJma~ 
of probable requirements for. expt>nd1tnre dunng the_ year.. The vanatJ?ns JR 

Sror:!S Suspt>nse account mamly for the net expt>nd1ture m_ 1926-271emg so 
mark~ly below the expt>nditure in 1925-26. In the c~rrent year the ~ran~fer 
of Stores balaaOOil to Capitalhas swelled the, expt>nd1tnre under th1s head; 

·in t~e next ye:_Lr istmes from balances are expected to ex('eed fresh purchases. 
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IXDO-EFROPEAX TELEGRAPH DEPARTMENT. 

2 7. Both the gro~<s l'eceipts and the working expenses iu J~1_25-26 are Je"~ 
than anticipated, but the fall in tlte latter is insufficient to couute1·balance,tlte
fall in the former. The estimates for 1926-27 anticipate a further. fall in 
receipts, the reaRonro for 'fo'hich are not quite clear. .The. position is being 
inveHtig-ated. The transfer of store . .; from Capital outlay charged to revenue to· 
Capital outlay not charged to revenue in the current year is resp•'ns:,ble for· 
part of the decrease in the former heacl an4 the _increase in the latter. 

INTEREST RECEIPTS. 

[ndia ! 

1925-26.' 
Account•, · ~""> 
1924-25. · ··. Budget. Revised. 

9:!•241 . 97·91 . 87•33 ., . 

. Budget, 
1926-27. 

74,.41' 

· (Interer.t on tempo- · 
. · . rary investment 

of cash balance•, 
England etc. · . . . : .. 

ExoesM of GolU · 
Standard Reserye 

. on?r £40 millions 
~.xchang-e • • • • 

1,34'i1 
6n·7s 

27:10 \ 48·13 : . . 32·03 

1,69·80 1,90·00 1 72•50 ' 
65•63 . 77•73 .: ; '68•17 

Total · . • . · 3,41·00 ' , 3,60•411 ' · 4,03·19 ; 3,47'11' 
. ' ' . . ,'; '• : l 

28.· 'f~1e re~eipt..~ in the current year are abno1:m~iiJ~ high 'on accou~t".iof: 
the unusua.Uy high rates for short money in. London and the high cash 
balances aYailable for investment, Hoine' remittances having been on a larger;,. 
sc:tle than anticipated, owing to heayy trade demand for them, ' · < • ··-

I~TEREST PAY1\1ENTS. I ~ ') 

Intertst on debt-
Gross payments-

India 

England 

Exchan~ 

Total 

D11tl11cf-Amounts chargt'd to

Railways 
In·igation 
Posts and Telc>~rraphs 
Other' n;mmerdal Departments 
Provincial Loans Fund • 

'' T,,f.'ll deJ.nctions 

Total lntt>J'l'st on Ordinah· 
Debt (nt>t1 • 

Aocounts, 
19~~-t-:!5. 

. 20,30•20 
. 12,5:)·60 

4,70·23 

37,56·03 

1 
21,22·99 

·u·M. 
~8:60. 

'3·01 
•.:n·sti 

. 26,23•13 

11,27•9(1 

1925-26~ -

20,58·96 
I 1B,07·64 

4,35·88 

3$,02·48 

2:~.36·66 

. ~. 12'50 
69•66 

-. 3•38 

4,95·3-t 

29.17:51· 

Revised. 

"· 
20,66·~0 
13,o7·04 .. 

'4,26'65. 

. ' 38,00'49 

Bu~et, ·· 
1926-~7 .• 

• - • l• •• 

20,55'45·. 
13,04·ol.' 

. 4,34•68 ' 

,'37,9-HT 1 

22,96·71 .. . 24,38·21, 
12•();) '· '12·05' 

- 53;26 

6·50 
·5,11•76. 

2~.80'28 

9,20'21.: ' 

.:. "62·10· 

'n·u· 
5,29-82. 

'30,53·2~ 

·:---··' 
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1!):!;}-26. 

J~teresl ~n other ob:igations-
,. 

On P011tal Savings Bank balances i1•21 7:>·73 7:>·18 80·5;; 
On Provident Funds 1,So·oo 2,16·68 :!,1S·OS 2,37·52 

.COnus on Postal Cash Certificates 16·31 2:>-oo 1t)·OO 15·00 
On Fued Deposits of • Provincial 

Governments • • 1()-00 7--J,S 20·00 
On R_eserve and Dep1~iation Funds .. :n·29 33·11 ;).J,.!)2 81·:>-i 
Other iteme 68·07 71-10 6x07 77·64. 

Total 3,61-93 4,31·62 4,36·73 5,12·2;; 

T~tal Interest payments U,89·83 13,16·56 13,56•94. 12,:)3·13 

29. The pre~ent procedm·e for ralculating the rate of interest charged on 
·the l'apital outlay on comme1·cial departments makes a distinction between 
.expenditure incurnod up.tothe eml of 1916-17, and expenditme the1·ea.fter. 
'The former is fixed at 3·3252 per cent. The latter is nriablt>. For any year, 
it is the avera,ooe rate paid by the Government on borrowings during the 
period from lst April 1917 to the end of the year in question. As the 

, Government at present issue loans every year at varying rates of interest, the 
• rate changes every year, and the actual rate for any year cannot be accurately 
-e!ltimaW beforehand. 

SO. The actual amounts trau:;ferred depend not only ou the rate which 
is itself variable but also on the aCtual C'apital expenditure. during the year 
which, again, it is not easy to forecast accurately. 

:. 31. The actual variation's in the current year have been fully explained 
in pa1'l!graph 16 of the Finance )!ember's Budget speech. Briefly the 

. decrease of .J.O lakhs in the t•·ansfer to Railways is due mainly to the proced!lre 
described above·; the decrease in the amount tram.ferred to Posts and Tele-. 
graphs ia due to t)le revaluation of the Block Account of z.ssets of the 

-department, but as the investigations are not complete, the revised figure is 
only a rough appt·o:ximation ; the increase under the Provincial Loans Fund • 
is due to the unexpected payment by the Government of Bombay of interest 
on some of their loans for 15 month~ instead of 12, so as to make payments 
up to the end of the fim•ncial year. But for this, there would have been a 
deere:JA·e on account of the requirements of Provineial Governments being much 
lower than antieipated. The increase in gross payments was due to the 

. amount pro,·ided for the new loan proving insufficient; it is covered by 
savings in exchange . 

• 3~ The net payments of interest on debt in 1926-27 show a considerable 
-decrease on a~coupt of the faC't that capital expenditure (including Provincial 
Governmf'uts' transactions' was met in the current year without further 
borrowings. 
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REDUCTIO~ OR A VOIDANCE OF DEBT.· 

33. Under the ~;cheme of debt redemption adopted by the Q~vernment of, 
lndia. for the five years 1925-:!6 to 19:W-30, the annual charge, against jhe 
revenues of India for the purpose of making provision for the reduction or. 
avoidance of debt' is marle up of 

(a) a sum of 4 crores~ and 
(b) such additional sum as is equal to on&-eightiett of any excess 

Fhown ia the total of the debt outstanding on the Slst of' 
::\larch of the preceding year over the total outstanding on' 
the 31st :\larch 1923. · ·' 

34. The amount required under this scheme is 4,77·36 lakhs in 1925-26, 
and +,82·63 lakhs in l9:!u-27. The figures on which the calculation is based1 , 

~~~~w~ • . 
(In lakhs of rupees, sterling amounts being converted a.t 

Rs. 15 per £.) . . 
31st Ma.rch 192S.· 31st March 1925. 31st March 1926 

I ' 
Uupee Debt ndusive of Treasury 

Bills in the Paper ·currency · 
Reserve • . • • 3,61,42 

l'terling Debt, 

t:nfunded Debt I o 

• 3,63,95 ' 
6:!,56 

Capital value of the liabilities nnder-
troing redemption by way of 

· : · • (Estimate). 
' . ' 

3,70,.'18 3,68,35 

4,23,31 4,27,14 

81,39 ' '93,57•' 
:I 

86,30 91,97 Terminable Railway Annuities • 
---8,79,90 

88,25 
9,63,83 9,75,36 

D~dtr!-
Disrount inrluded abo\·e but 

~~epa.rately provided for 8,23_ 
Atlvant>es to Provincial Governments 

other than those representing pre-
Reform lnigation debt • 2!,89 

Eltcess over outst&UJing debt on 31st Ma.rt>h 1923 

n,th of ubo\·e 

10,83 

43,83 
33;12 ---

8,46,78 

61;89 
77•36 

10,69 

'. 
51,79 

54,66--- . 62,48. 

9,12,88 

66,10 

82'63 
.. 

35. In tl;e year 1925-26, tl1e aniount of Customs duty on ~pi tal stores is 
to be added to the r.bove provision. The original estimate .of the amc\unt 
tt.'<}Uired for this purpo~e was 24 lakhs and this suin was voted by the 
AssemLl; in }larch l 925. The revised estimate is 20 lakhs. 'fhe total 
char~e under tht:> head Reduction or avoidance.of debt is thus 4,97·36 lakhs.; 
The provision for Hl26~27 does not include any amount on acco:unt of 
Cu,;tom~ duty on rapital stores, it having · been decided to discontinue this 
procedure from the beginning' of the year 1926-27. On the other hand it 
inrl11fles a provi,-ion of 16 lakhs under section 7 'of the Indian Finance Act, 
1926, which runs a;; follows:-

" The balance of all monies accruing to the Governor General in CoU.ncil 
after the 31st day of March, 1926, as the share of British India. in the 

• A~onlin~ fo the estimates rs finally adopW, this fignre should be 9.t.,17, the differenCe 
l'<'prt'8('nting thf' in<'rt'&Sl' now expected in the J'('t'Cipts from Post Office Cash Certific:ttes in the 
eurn-ut ye&r. No alteration ha..<, however, been made here as it involves an increase in the woted 
J'Ol'tlon of the proYision for N><_ludion Ol' avoidsn·'-' o ~ debt.. 
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~ilUities payable by Germany under the agreement between the Allied Gov
ernments and . the German Government "ig-ned at London on the 30th day 
of Angu~t I~!, which remains aft~r payment out of ,;ncb monies of such 
amwnts as may be payable to local authorities or other persons by w-ay of 
reparation !or loss or damage due to enemy adion in the late war, shall be 
appropriated and applied for the purpose of the reduction or avoidance of 
public debt." ·. , 

. 36. Th~·at.-tn:I deductions on account of amounts payable to local authori
ties or other persons is not definitely known at present, an1 the full estimated 
amount of re<.oeipts is kken as the eharge on account of·rrouction or avoidance 
of debt. If th~ are any payments actually made in the year to lo<--al 
authorities, or other persons, the Budget as a w-hole w-ill not he affected, as they 
will be deducted before determining the amount to be charged to debt redemp

_tion. The total provision is thui 4,98·63 lakhs of which the amount of 
4,26•57lakhs is non-voted, as below:-

Sinking fund provision for 5 per cent. rupee loans 1,36·04 

CapitAl portion of railway annnities (£1,3-U,200, eqninlent al 
lSd': the rupee to) ·• • • • • . 1,79·63 

Railway sinking !nnds (£200,000 equivalent at 18d. the 
~pee to) • • • • • • . • . • • • 26·66 

Capital portion of liabilities {lssumed in regpt'Ct of· British D- per 
cent. War Loan- 19:29-47 (£i»ll,800 equivalent at lSd. the 
rupee to) •• · 68'24 

Reparation receipu 16·00 

TOTAL 4,26·57 

The balance of 72·06 lakhs is voted. 

Bennue. Eqwnditure. Net E1penditure •. 

19:!"2-23 I' . U34 9,9.J.·32 9,49·98 

1923-2-S 6~·1>1 9,33·97 8,6;j·46 

1924-2;; .. '13·98 10,12·59 9,38•61. 

· -f Bud.,<7et • 72·60 10,97·98 10,25·38 

I92:i-26 
10,7()·27 9,92'17 Revi&ed • 83·10 

. , 
1926-27 Eudget. 77'86 11,45•30 10,67'44 

. . 
37. The Budget e.~ti~:J.te includes umong others provisiou for the Pu~lic 

Servil-e Corumi~ion,. for the United PrQvinces experiments on the separatw~ 
of accounts and audit; for increased grants to the Ali~:1~h, Benares and. lJelba 
Uniwl'!<itie!l and to the Indian Research Fund A!'socaatwn, fo~- expansiOn ?f 
the new Forest Research Institute, Debra Dun, for ne\V l1ght ves.~ls an 
Burma, and reconditioning pilot veg,els in Bengal and for the construction of 
('t!rtain Frpntier Constabulary q narters. 
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CURRENCY AND :\n~·r. 
Revenue. Expendit.ure. ~s:t Rev~"lu·e. 

1922-23 3,62·0:~ 1,03•10 .. 2,58•93 

19~3-2! 3,12•74. \ 99"07 ~.13•67 

19t.J.-2;) . 3,99•:33 ' 71•4.1 . 3,27"92 

19.,;).·Ja[llud_get 4,08"07 73·47 ~.31.·60 
• - lievured 4,61·55 71-9! 3,89•61 

4,29·68 
I 

1926-27 lludget 78•24 3,51·4! 

:\8. The increase in the revia;ed esti';nate is mainly under interest receipts 
in respect of Paper Currency Reserve investments in England due to the 
amounts available for investment being larger and rates of·interest being 
higher than usual. The profits on circulation _of nickel coin ,have also. been 
'somewhat higher than anticipated. i, ' : f 

.. ... • . ' . ' . 'J 
3!}, The lluclget estimate for l92G-27 does not provide for any receipts 

on al"crmnt of interest on emergency currency issued to the l.mpe.rial Bank of 
lruliaagain:-;t interna}l,ills of exchange ... ,lnyiew .of the monetary conditions 
prevailing at present, it is not expected that any_such:_f:ssl}~'!inJ>" nece.sJ>ary~ 
In other respects, it· at<sumes more normal conditions than prevailed in the 
current year. 

1922-23 
192:3-24 
1()24-25 

19''" "6 f Pu~et .o-- { Revised 
1926-27 Budget 

. ,, .... 
... '. I 

~USCELLANEOUS. 

Revenue. Expenditure. 

112·47 5,20'56 
g.J,-78 4.46·r.o 
45•90 4,3:>·32 
43·21. 4,0l'Q1 
4'2-57 4,51·88 
39'27 3,96·U. 

Net Expenditure. 

4,58·09 
3,51•72 

3,89·42 
' . 

3,58·70' 
4,09·31 
3,57"~J4 

40. The revised estimate includes the· cost of certain Commissions for which 
provision had not been made in the Budget and certain unforeseen paymen~ 
such as a payment of about 18 lakhs to the GoYernment of 1\ladras on account. 
of pension:-~ paid at llangalore and Trivandrum from ~1921-22 .and -wrongly 
debited to ~ladras hitherto, and another of over 8 lakhs to the Government 
of Bow bay on account of·arrear da.imo ~;u"th as rates and taxes on Central build
ings, etc. It also indudrs about 8 lakhs, on account of a co.rrection of a 
wrong-· adjustmt'nt in previous year~ iii connection with Rtationery and 
printing work for the Posts and Telegraphs Department. -

• PROVINCIAL CO~TRIBUTIOXS AND 1IISCELLA~EOUS 
ADJUSTMENTS BETWEEN CENTRAL AND "' 

PROVINCIAL GOVERN~IENTS. 

l!l:?:?-:?:~ 
19:?:l :?-1. 
19:?-t-2~· • • 
1!!·>· •>G ( Rud,.:e-t • 

• - J• ~ ( & .. ,-i.e-d 
1926-27 Bud;, ... ,t 

Revenue. 

9.26:fl6 
9.21•55 
9.2-.·n 
6 2•l•]! 
6.2-t·:G 
5,45-12' 

Expenditure. 

3·93 
37'99 
50·7-J, 

. 15•7! 
• 14·3j 

6"00 

Xet Kenoue. 

9,?2·93 
• 8,83·56 

; ' 8,7-t-4~ 
' 6.()6·-i() 

6,09-9! 
5,39·12 
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· 41. The Budget estimate of receipts includes onlv the contributions 
from Provincial Governmenh under the DeT"olution Rule:J. They are as 
follows:-

Madras • 
B mbay • · • 
U ni\ed Province. 
Panjab-- •. 
Burma • • 
Ct>ntral Provinces 
Assam 
Coorg 

.... .' 

.. 
.. 

1,65·19 
i>6·eo 

1,5()-~5 
8;)·j3 
5()-23 
22·00 
Io·oo 

•12 

4.2. The payments consist of the a!lsignment;., to the Government:i of 
Bombay, Bihar and Orissa, Centrnl J?rovinces ·and Assam on account of 
~ustoms duty on impol'ted stores . 

• 
EXTRAORDINARY ITE.MS. 

1925-:lt:, 

• Aroounta, Budget, -- \ 19U.1&. l9:Jt~~;. - 'lludget •. Reviaecl. 

Receipts- . 
India . . . . . . •90 . .. •28 ... 
England 

I 
' 1,89·56 28·75 44•62 12•00 . . • . . 

Exchange .. . • . 64'06 9·68 14·57 4·00 

Tor.a.L 2.64·52 38·33 ' 69·47 16·00 . 
Paymen~ • .. 
. · ;bdia • 1•02 2S·OO . 25·7T· 6•00• . • . . . '' I . ' 

! England i . . . . ... ... .. . .. . .. 
Exchange .. . . . .,. ... .. . ... 

~ 

. TOTAL . 1'02 25·00 25'77 6'00' . 
4S. The increase in the revised estimate of receipts is partly explained by a 

receipt of 9 lakhs on account of reparation receipts from Germany and the 
balance is due to the reCeipts on account of enemy ships being more t~an 
expected. • · 

41. The receipt of 16 lakhs anticipated in the Budget estimate for 
1926-27 is all on account of e.xpeded reparation receipts from Germany. 

45. The provisi~n of, a lakhs next year under payments is required to meet 
enemy debts due by Briti ... b Nationals in India whi<·h are irrecoverable and 
are payable by the Gowrnment of India i~ aeeordam·e with the Peace Tr<aty. 
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EXCHANGE. 

4G. Since the 1st Aprill9ZO. the accounts have been prepared on the basis 
oof the rate of 2a. per rupee for the conversion of rupee transactions into· 
sterling aud t'iee t·eraa. The sterling ,·alue of the rupee has how'!ver stood 
at a lower level in recent years, the average rate for the current year being· 
expected to work out at la. 6fyd. In consequence of this variatioD. from the· 
2a. rate, larO'e sums have to be brought to account as credits . or debits on 
account of ~xchange in respect of transactions involving remittances of funds 
to and from the Secretary. of State. These are purely book keeping transac
tions. U nde1· the present system there j~ an accounts 1 gain" by exchange when 
the remittances Home are less than the amoun~s required by the Secretary of" 
State for his aggregate net disbursements owing to the latter ·being financed 
partly by other resources, e.g., a sterling loan floated in London. Similarly 
there ie an accounts 1 loss 1 when the remittances are greater in order to m•!et 
the demands of trade as in the current year. These 1 gains , . and 1 losses ' 
fluctuate within very wide limits as will be seen from the following state-· 
ment of balances at the end of each of the financial years from 1919-20· 
onwards :- • · • · 

31st .:\larch 1920 

.. ,; 1921 

" 
,; t 1922 

.. ., '1923 

.. " 
1924 

.. " 
1925 

" " 1926 
(Estimate.) 

.. " 
1927' 

(Estimate.) 

. ' 
• 

.. 
' . 

·. 

(In crorea of l'1l. pees.)· 

Credit + Debit -

.+5·23 

-22•85 

-11'48 

• ' +5'47 

+8·55 

• • ~q·40 

+1-45 

4-7. The procedure for the allocation of e;change ,gains and losses is. as·.' 
follows. All . exchange ga1ns and losses· ~rising in respect of remittanc~: 
transactions a~ recorded in the first .instance under a suspense head;. the
portion attributable to tbe revenue and capital accounts in respect ·of ou!lay 
incurred in England is calculated every month on the basis of the averag~ 
of the daily telegraphic transfer rates from Calcutta on London and transfer
red to these ae~·ountl'O, and the portion relating to expenditure of Provinci~ · 
Government!' is l'Oimilarly debited to the Provincial Governments concerned; 
and it is considered with reference to the circumstances of each year whether 
the balance remaining under the suspense head after these transfers are made 
should be written off to re\·enue or kept in suspense against the . possibility 
of opposite results in succeeding years. As tl1e amount remitted Home dependii 
on the cin•um ... tances of the year and often varies widely from the estimate, 
it is obYions that it is pmctically impossible to estimate the closing balance 

, under this :>n»peu~e head. The estimated resqlts for.the years l'92a-26 and 
19:!6-27 ~>O far as l'an be fore5&.>n at the present Jll{)ment are given in the
next p:uagr:.l}lh, 
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1 6
48l. do~ the hassumption oflan average l'ate of exchange of ls. 6:f4tl. and 

s .• r.. urmg t e current am the next yeal' respectively, the estimated. tra.ns
;aetwns are as follows :-, 

Loss on: ., 
(i.' .Remittances fl'om Indi11 for financing the 

Home Treasury . : . . . . . . 
~ii) Dills andJelegr!'phic . transfe.rs d~awn by Iraq 

for payment ln India. agamst. •recoveries in 
England .. . 

(iii) Steding mont>y order ·a;d oti1er n~iscell~neou~ 
. h'ansactious 

Transfers to: 

Revenue heads (net). . . 
Capital __ heads .~Ro.ilways, Pu~t;; 

Delhi, ete.) . • • • 
Provincial.GoveJ;nmen,ts 

Total Loss 

. . . 
and Telegl'aph~, 

'. 

Total Transfers. 

N Cccllit. -~ d. l . . h• l 
.1: et Debit. _ un er t 1e suspense ea< 
Op~ning balance' · · · 

Closing balance 

\Y_-\.YS AND :.\IR-\NS. 

HoME Tu.-~.suRY. 

(In crores of rupees.) 

1925-26. 

1-J•92 

·64 

•42 

15·98 

19Z5-26. 

7•68 

3-44 
·91 

I2·03 ··~ 

-3·95 

+5•40 

1926-27, 

9·83 

·6;) 

·38 

10·86 

l02C-2i. 

7•92 

J·O;> 
·94 

12·91 

+2·0;) 
+l-45 

+3·50 

. 49. 'rbe bulk of the payments made in Englal}d on account of the Govern
lllent ·of hdia consists nortnalfy of expenditure chargeable to the Indian 
revenues .i l).nd, if the tl·ansactions of the Home Treasury were restricted only 
to such payments, the Ways .and l\Ieans p1·ogramme would be a l>imple arr~nge
ment, as' the whole of the expenditm'e would ordinarily be met by remitta-nce o.f 

. funds froni. India ,'rbe capital outlay on the eonstruction of Railways, however, 
· sometimes 'neressitates heavy borrowing and a la1·ge portion of the money 
required has, when riecessaty, been raised in England, either direet or through 
the agency of Companies: · Operations connected with the Gold Standard and 
Paper Cunency Reserves, and with the replaeement of ol'le particular form or 
item of direct or indi1·ect debt by· another, further swell the reeeipts and 
charg·es· of the I-I orne Treasury without affeeting ordina1·ily 'the general Ways 
and Means programme. Reeoveries are also being effected by the Secretary 
of State against the drawings of the Iraq administration on India. These 

·recoveries represent !n effect remitJances from India to finance the Home 
· T1·easury and reduce the amount." of· direct remittances which woultl 
otherwise he necessary. · 
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50. The following is a summary of the estimated transactions of the 
Home Treasury :-

RECEipTS. 

1. Di.L'Ount on loan• raised in previous ye?r.; brought 
to t•ccount as debt ;ncurred 

2. Remittances between England and India- · 

(a) Recoveries on occount of drawings by Iraq 
admini,trntion on India • 

Total Heceipt•, excluding direct remittances vnd 
loons 

DISBl'RSEMEXTS. 

3. Excess of Expenditure of the Central Government 
0\"er Revenue 

4. Disbursements OJ). beh~lf of PrO\·incial Govern
ments 

5. Cnpital Expenditure not charged to Revenue-

(a) Outla~· on State Railways 

(1,) Redemption of liabilities itwolved in 
purchase of Railways 

(~) Discharge of Railway debentures 

(d) Other items 

13. Discharge of Debt 

J. D,•po>its nnd Adnmces 

Total Disbursements 

NBT DISBU'BSBHI!NTS 

Tit•m1tbl.tct>s fmui ludia (net) 

l!cdudiou ( +) or incre~~e (-) of cash bs.lance 

(}pt•ning Bal •ncc 

Budget, 
102&-26. 

•21 

1·io 

1•25 

24•98 

3•06 

7-52 

-·02 

•19 

2•15 

"28 

l 
I 

I 
: 
I 

(In millions of £) · 

ReviHrd, 
19.!£ .. ::6. 

·z1 

1•20 

3·3!} \ 

2·79 

7·66 

2·58 

"07 

•26 

2•15 

•71 

Bndget. 
192C-27. 

"2:! 

23·75 

2·84 

11·32 

... 
·50 

•3;:l 

3il6 

-·06 

----- 1-----~-----

40·74 41•74 
----- ____ , ____ _ 

37"58 

31•50 

6il8 

11"871 

5·79 
I 

36•35 

37·32 I 

13"52 

14"49 

38·-iS 

29"50 

8·95 

1H9 

5·54 

'Jf. 
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Sl.Item 2 (a) hasalreadyheenexplainedin paragraph 49. Thesucceedin()O' 
item relating to " Other transactions" is almost entifely made up of rt'coveri; 
from the Governments of Hong-K~ng, the Straits Settlement!; and Siam in 

_ respect of _l],pjUIJ)_!!!.lPPlied from India under agreement. • 
52. Item 5 (6) reprt';nt~ th; -repaym;nt-of th~--;bare ~pit-;J -of -the-G~t 

Indian Peninll111a Railway Company when the management was taken over by 
the State. The item whic~ follows it represents the net amount of railway 
debentures discharged. Ordinanly there are debentures falling due everv year, 
BOrne of which are renewed. The item does not take into acco;mt .tl8l i'nillion 
of East Indian Railway debenturt's taken over as a State liability in lV:!.J.-25 
or .f3l million of Great Indian Peninsula Railway debentDrt's similarly taken 
over in the current year. These transactions· tlid not affect the w11vs and 
means of the Government of India on the whole. • 

53. The amount shown under the head ' Discharge of Debt ' includes the 
provision for railway sinking fund11 and the capital portion of railway annuities, 
and of the equated instalments in repayment of the war loan liability. 
These payments are made out of the provision for reduction or avoidance of 

. debt. The Budget estimate for 1926-27 includes in addition nearly .U 
· million of 7 per cent. stock which is still outstanding, the rest having been 
converted previopsly into 3 per ~erit. stock under ~he terms of t~e loan. 

5-lo. The disburSements on account of deposits and-advances are higher in 
the current yea.r than in the next mainly owing to the closing of the enemy 

.. ships deposit account. . ' 
· 55. Remittances-for -financing the Home Treasury have been made in the 

current yf'ar entirely in the form of purchases of sterling in lndia which amount 
to !46·32 million, of which .£9 million ha8 been taken as a remittance on 
account of the Paper Currency Reserve. The net transfer of balances from 
L,dia to England is thert'fore .£37·32 million. The corresponding amo:unt for 
next year is £29·50 million bl!t this is only an illustrative figure representing 
the remittances necessary to provide the Home Treasury with a normal closing 
balance. The actual amount .of remittance must, like tl1e form, necessarily 

.. depend upon the circumstances of the year. 
56. The · Gold .Standard Reserve usually stands at £4-0 million, any 

excess resulting .from innstments, etc., being transferred monthly to Revenue. 
The receipts and charges in the.current a~d next years are as follows:-

. .. 

•, 

.... 

Diodends, intereat, etc. 

ID;..tmenta realised 

Arpropriation to Eneuue 

' •. ~· 

TouL 

. 

Tou.L 
--------

(In milliono of 1:.) , 

R.-.iotd, Bud!'"'• 
1926-~8. l9:1t·!7. 

1•81 1·69 

47·98 28•38 

49'79 3()-07 

4.7·89 28·3i) I 
1'90 1"72 

4.9'79 30'07 
-·- .. .........._. 
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INDIA. . ' ~ . ) ,--

57. The following is a summary of the estimates of )Vays and Means in· 
lhdia during 1925-26 and 1926-27 :- . '· 

. ' 
(In crores of rupees.) 

Budget, Revised, Budget, • 
.. . . l9~1i-i6. 1921;-26 • .l!IX~. 

: 

' .. ; -
RICBIPTS. .. • . ) 

I 
! ... '·''"' 

L ;Excess of Re\•enue of the Central Government ·; 
} ·' ' 

2s·si over expenditure cha.rged to Revenue . 25•22 2i·B2 
I .. '. -

2. Unfunded Debt incurred- I .. 
~a~ Post Office Cash Certificates (net) . • 4'20 7"00 . 4'00 

· b Savings Bank deposits (ne?r • . 5•57 5•71 I •' 
' 5•54 . 

3. Other Deposits and Remittances net) ... ;. I 13•53 17'14 12·21 
4.. Balances of Provincial Governments • . . 3•38 5·25 2'84. 

. . 
TOTAL RBCBIJ.>T8 51'90 - 59·92 

.. 
48·40' . • ~ ' 

DISBURSIMBNTS. 
t 

' .. 
'. ... . .. ·r 

5, Capital Expenditure not charged to Revenue- 'I t l 11. ' ta) State Railways • . • • . 15'48 11•841 14•68 
b) Redemption of liabilities jnvolved in pur- '. chase of Rsilways • • . '86 •84 ~ . .. n Di~""•• ol ~u-y .,.,_,...,. . ' . 1•37 '02 . ' . ·17 
d Post.~ and Telegraphs • • . ' 1'98 2"18 '. •45 
~ Delhi . • . . • . 1·51 . 1"32 •93 

(f Other items • . . • . :1. .·70 .. , .. "'14i 
r 

. .. : 6. Permanent Debt discharged (net) · ·, ·• . . '. 4•60 ,, 2-()3 20'()5 . 
' 

. .. 
7. Loans by the Central Government..:... ' ' 

,. ' \.0 

~a-) To .Provincial Loons Fund · 13•82 
.. 

7•96 ' 17'00 .. . ' b) Other Loans . • . . . . •98 1·U .. .. 1"0ti 

8. Remittances between England and India-
(a) Remittances from India for financing Home 

' Treasury • • • 
ad~inistratio~ 

31·50 37•32 29•50 
(b) Drawings by the Iraq '' .. . 

• recovernble in England . . . 1•70 l !'1'98 i-95 
(c) Other tt·au~a~tions (net) • . . . 1•23 1•24o . ' ),:J3 . 

' 
-- TOT .U. DISBUBSIHINT8 75•03 68·77 77:66 • - I 

• 
NIT DISBURSIHIYTS • 23·13 8•85 29•26 

New Loan ~ I ! ·n·oo ; 
. . . . • . I·~·; 22·00 . I • -- -- -

teduetion of cash balance . . . • • 11•13 8•85 
J. .t~ 

ning&lanee . . . . • • 21·271 31•73 22118 
losing Balaoee . . . • • • 13"1~ 2Z88 15•6J 

, . ·- r 

:J, 2 
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58. The head "Other Deposits and Remittances" is made up of a variety 
of transactions of which the following deserve special mention :- . 

1925-26. 
. Appropriation for Muction or avoidance : i - -

of debt • • • • • 

'. 19'26-27 . 

1 · · RailwaY' Rese'rve and Railway and Posts 
--~ .. ud Tel..grapha Depredation Funds-··-- - --- 6·96 - · · · -- u·6I ------

S9. The estimates of Provincial Governments' transaction~t- r·ide items 4t 
and 7 (a)-are based on the assumption that the net drawings from the Central 
Government in India and England including those in the shape of advances 
through the Provincial Loans Fund will be 5! crores in the current year • 
(against the Budget estimate of 131 crores :which experience_ has pro\'ed to be 
high) and 1 crores in the next. · · · · · 

60. Among the " Other items" of capital expenditure it is necessary 
to mention 3:llakhs provided next y~ on account of payment of commuted 
value of pensions which will be charged io capital in accordance with the 

, revised system of accounting to be introduced with effect from the 1st April 
1926. The amount paid out of capital. will be repaid with interest out of 
revenue in 15 equated annual instalments. 
___ 61. Full details of debt inc~ and discb~rged are giYen in statement C 
of the Budget. Out of the net amount of 2·03 crores shown as diEcharged 
in 1925-26, 1·77 crores represent 1925 Bonds which matured during the 
year but were not converted into the year's loan. The net amount of 20·Q;) 
crores similarly 11hown in the_ Budget for 1926-27 almost wholly represents 
the outsta.Jlding 1926 Bonds whiph will fall due for payment next year. 
The · amount of th~ new loan no.w estimated to be required to enable the 
Go¥ernment of India to close the year with a normal balance has been 
shOwn separately at 22' cr11res and: this includes conversions. The £gure is, 
however, again illustrative only a.nd the actual amount and other lletails 
will depend upon the circumstances of the time. 
. • 62. The result of the conversion loan in the current \'ear • is •!ffimmarised 
bel:nv for ready reference: • 

. ~.-
' .. " ..... 

Debl di~elaargetl. 
• .. • • .! • • \ • 

ol per cent War Bonds, 192:; 
6 per cent Bonds, 19"..6 
6 i .. - • •• 19~'7 

-----. l'lt I---- ... -· 19";!8 

...... . 
! ~. ; ; ; *' 
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APPENDIX I. 

f,~ATEUENT SHOWING THE GROSS EXPENDITURE OF THE 
CENTRAL GOVERNMENT AS IN THE BUDGET ESTIMATES 
FOR 1926-27, PRESENTED TO THE LEGISLATURE,·DiVIDED 

' ' 

BETWEEN VOTED AND NON-VOTED. . .. ~ 
(In lakhs of rupees., 

E:rpenditure charged to Revenu~ 

, Railways 
Customs 
Taxes on Inc~me 
Salt 
Opium • 
'•stamps. 

Forest • 
liTigation . 

Indian Postal and Tclcgt·aph Depart~ent • 
lndo-Europt>an Telegraph Department 
Interest on Debt (excluding amounts 

charged to Commeroial Departments) · ..• 
Interest on other obligations . • •• 
Reduction Ol' Avoidance of Deb~ .• 
General Administration • 
Audit • 
Administl'ation of Justice 

, Police • 
. Ports and '.Pilotage • . .. .._ 

Scientific Departments ... 
Education 
:Uedica\ 
Public Health 
Agriculture 
Industries 
Aviation 

.. 

Miscellaneous Departments 
Indian Stores Department 
Currenry 
llint 

Civil Works 

. · . . . 
. . . . 

·r . 

Superannuation Allowances and Pensions • 
Stationery and Printing • 
Miscellaneous 
Miscellaneous Adjustments between the 

Ct>ntral and Provincial Governments 
North-West Frontier Provinee • 
Baluchistan • 

Voted.. 

'11,73 
72. 

. 64 . 

99 
'1,53. . 

14 ~ 
9 

H> 
10,25 

35 

. " 23 
24 
72 

- ; ~s;. 
86 

2 • 
2. 

:u 
79 
7 
8 

11 
22 
44o 
3 
8 

16 
59 ' 

16 
1,56 

3;) 

56 
16 

6 
l,U 

27 

Non•voted, Total, 

:26,5~ ' 
I, 

98,25 

\ 12 ' . 84, . 
~ 67 

44' 1,43 
1 1,~ 

1, 
';· ..... lo 

il 
· ... 

12 
14 29 
n 10,96 
11 46 

12,48 I·. '12,'il" ' 

. 4.88: ' ...... 5,12 . 

·'': 4,27 " ' ,4,99 
31 ,• .. '' 1,09 

6 . : : ... tl2 
f ' ... '. •. 2 

.;. ... f 1: } • , . r2 
13 37 
14. 93 

'I 
3 11 
1 12 
4o 26. 

46 90 
3 

1 9 
1 17 
1 60 
1 17 

. 25 1,81 

2,2~ 2,59 
1 57 

33 49 

6 
1,10 2,24 

45 72 
• 
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.1 ~· ; : •' 

:.: · r : ,· ·Delhi. • .• : . 1 • • • • • • 1, .,. :. : .· • 

1 i :·l•: ! Ajmet-1\lerwara 
Andamans ~nd Nico'bars • · 
Rajputan11. : ':: l·, '.\ · 

Central India. · · 
Hyderabad .. 

'Secretary of State 
High Commissioner 

, Ecclt!siastica1 • 
•. Yolitical • .. 

:Tenitorial and Political Pensions 
... llilitary s~~ices 
j l 

. Bangalore • 
: )\'estern lndiaStates: 

TOTAL 

. _E:rpenaieure 11oe ·cl!arged to Revenue-

. Security Printing • ·• 
Vizagapatam Harbour ; 

·. Commuted value of pen~iona • 
: Delhi ·• ·. 

Railways • .. · . 
· Posta and Telegraphs · 

i' 

, 

. 

(I,, lakh, of rnPfE'!I.) 
Voted. JSon-mted. TotaL 

\I: 

.S6. . ' .2 3S 

I' 
u. 1 .1~ 
37 2 39 
~# 

I 
8 13 

6 7, 13 
3 =~ 6 

19 30 49 
2:1 42 65 

3.J. 3-i 
!,75 . 1,'11) 

30 30 
59,18 [)9,18 

15 15 
15 15 

97,96 1,18,17 2,16,13 

---

2 2 
49 49 

20 15 35 
1,03 a· 1,(16 

25,94 6 26,00 
59 59 

28,27 24 28,61 -

• 
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APPENDIX II. 

•:\1E~IOitANDUli 0~ THE ~HLITARY ESTIMATES fOR 1926-27. 
. \ ' 

The form in which the detailed estimates for 1926-27 Lave been presented . 
bas not been materially changed, but against each important head, explanations · 
have been 'furni~;hed, as in the Home Estimate!'-",_· which B.re' intended· to · 
indicate as briefly as possible the duties performed by tlle particular services 
in question or the purpo~es for which particular expe!Jditure is incurred and. 
it is hoped .that this information will help to elucidate in some degree the' 
intricate details of the ~lilitary Estimates: " Reasons are also given for .the· 
principal variations in the estimates .. Another change which has .been intro- ~ 
duced is the amalgamation of certain minor. heads. and re-grouping of these_ 
heads under two main categories fi) Direct expenditure. which' includes· 
pay, allowances and other direct cash expenditm~ .. incurred by the~ various 
formations and (t'i1 Supplies and Services, repi·esenting· the value ohatioris, 
clothing, equipment, etc., issue<l from Arsenals ari.d Supply Depots to the' 
units and the charges made for se1·vices t•endered by transport_ units ·or tte 
engineedng services. , .:-, · 1 •· · ·' '. • • ' • _ 

. '. ' .,re ' ' 
Apart from these changes the forni . of the estima~es remains. the same a11 

that followed in t:ecent years, pending any . modifications .. which may . 'be' 
adopted on the recommendations of the Army Accounts Committee 'which1 

is at present examining the working of the system' of cost l accounting . hi' 
the Army. ~ ' . · . - ' · .' 

2. Since 1920-21 substantial1·eductio~s have.beeu effected i~ 'the ~x~nd
iture on the Military Services. The actual net expen4iture as shewn .in the. 
'final a,ccounts or as estimated, where the. acc01;mts are. not yet closed, is ..indi
(!ated in the following statejJlent :- "' . , · • ,' .. ·. \ · 

! ; 
19:ll-21 
1921·22 
1922-23 ' ... 
1923-:U . 

1 

I . 
lo 

l!s. !Crortl$) .. 
87-oi . 

J 
69·!i 

65•27 

()~·23 . ' 
1921-2;; • ) 65•63 
192G·26 (Revised estimate) ' ' · 1)6·28 . 
1921 .. 2:' (Budget estimate) . . . . .. : r• · • • • . 6.£·88' .. ·~ ··,j ··, 

In the first of the years shown above, expenditure was swollen by·:.~bn'or-· 
mal charges of Rt>. 7 ~rores ou operations on the' ~ orth-West Frontier·· and 
<?£ Rs. 13 crot;s .on th~ <lCCupation of Wa~idstan. _, .. bile in'l921-22 ahn\)rm~l 
oCJharges of a s1m1lar kmd accounted for ,Rs. 6~ crores. · The Indian Retrench-· 
ment Committee comment•ed their review of the expenditure . of the · · Central 
Government in November 1fl22 and adopt-ed, as the Lasis of their scrutiny of 
the expenditure on the Militarv Services, the budget estimate · of ·the year 
1922-t3 whieh amounted to a· net figure of Rs. 67! crores. The res~lt of 
their exhaustive examination of ~ve1y aspeet of military administration ·was. 
the recommendation that the net budget for 1923-24. should be fixed at 
Rs. 57 l. crores, subject to such addition as would be neees!'&ry on. account' of 
the delay which must ne<.>es~>arily ensue in l'arrying ~ut the proposed ~hanges. 
In their final n>view of ~lilitacy expenditme, they envisa<>'ed further large 
.automatic 53\"ings and they considered that, in subsequent years, expenditure 
..,·oultl he susrt'ptible of reduction to R~>. 5i erores and ultimately to Rs. ·so 
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crores provided a further fall in~ pri<X-~· t~ok·. place. The buJ!!"et estimate
for. 1923-24 was actually Rs. 62 cr01es, providing for the retrenchments. 
proposed and the necessary deTay in carrying them into full effect. This • 
estimate was . prepa~ unde~ considerable. difficult:r . as the record of past 
actual expend1ture, mcuned under. abnormal cond1bons, was of little value· 
as a guide to the future and, as the retrenchment rep01t was presented at the· 
close of the year when fhe budget was in preparation, reductions in the 
estimates for 11123-24 had to be estimated on a rough and provisional basis. 
The actual expenditure . for the year amounted to under Rs. 56·23 crores, a 
saving of Rs. o! crores on the original estimate, which was la.r!rely due to the
rapidity with which the retrenchments were effecte<l under the

0 
orders of His 

Excellency the Commander-in-Chief. Even when the budget estimate for 
Hl24-25 was under preparation the cumulative effect of the strict regime of 
retrenchment and economy and of abnormal and uaforeseen war adjustments 
was not fully realised. The estimate for that year was fixed at Rs. 60! crores · 
while the actual expenditure has proved to be Rs. 55·63 crores, a reduction ot 
over Rs. 4i crores. . 

. 3. 'Vith the return· to normal co~ditions, and the assistance of more 
reliable records of past actual e!:penditure, it is improbable that such large
~·ariations will again occur between the esti~af:es and the actual expenditure~ 
For the current year, 1925-26,. the budget estimate was fixed at Rs. 561 
CfOl"CS. which closely,· approximates to the actual expenditure of the past 1\V() 

years. · The 'progress' of expenditure during the course of the yea1· justifie~. 
the framing of a revised estimate which differs little from the original figure, 
exceeding it 'by Rs. 3 lakhs· only. This estimate takes into account a sh01t 
payment of about Rs. 70 lakhs in the Home Estimates mainly owing· to a 
revision' with effept from 1919 of the basis on which the non-effective charges 
a.re settled but against this, there i11 counterbalancing additional expenditure-
principally of a non-recurring character. . . · 

An additional provision of Rs.- 40 lakhs has· been made to finance the 
replacement of ce1tain shortages in a.1·mament and equipment. 'The cost of 
food and ~forage· has· proved to be higher than the estimate by about· Rs. 20 
'lakhs owing to the p1-evalence throughout the year of a range of ·prices gene
rally higher than those originally adopted, while a special allotment of Rs. ll> 
lakhs has been provided . to facilitate the purchase in the current year of the
requirements of ghi for the earlier months of 1926-27 in order to take .advant-
age of more favourable conditions. · · · · · , 
. -1-. ·Fvr 1925.:.27, the es~imnte is 'Rs. 54·88 crores, a reduction of Rs. 1·-4.
~r~re~ on .the revi~ed estimate for the current year. No material changes iti 
the otganisation of the Army are proposed but the estimate takes into account 
th"! withdrawal of the third British cavalry regiment, the last of the specific 
reductions 'in .establishment which. was recommended by the Retrenchment 
Committee. It also allows for ·eertain reductions of. expenditure consequent 
on .the withdrawal of military ,detachments from 'the Persian Gulf and the· 
connected disbandment of an.lndian infantry battalion. in India.· · Allowance
is made on practieally the same scale as in the current year (Rs. 60 Jakh11j 
for expenditure on· new equipment and urgent measures of reorgani~ation 
mostly of a non-recur;ing chara~ter. · The principal variations will be: dealt 
with under the detruled heads ln subsequent paragraphs. The largest Items, 

. ho~e,·er, which contribute to the reduction in the estimates for the ensuing

. yeM are the sa ring of one crore in gratuities to JemobiliseJ officers and of 
R~. S7 lakhs in pen .. im!ary liabilitie; ... ' . . 
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5. 'fhe following table indic.1tes the composition of the expenditure 
on tlu> military :-;ervic"" di~ting-uishin,. between chargel3 whieh represent the· 

• ' - ~ b d d" normal cost of maintenanee and thosf> which are of an a normal an 1::<-
app(·aring character. 

(In crores of rupee•.) 

A('lttal.J:, ! Al'tualA, I 
_:2~~~ _:~~2.~. I· 

Rl"t'isf'd, 
192S-U. 

Bud~•t, 
J9t6-~i. 

(1) E•tablish<•<l (•harges 

(:!) Paynwnts to dcmobilis~d officers. 

(3} Special expenditure in Waziristan nnd for 
the Ho.Yal Air :l<'orce . . 

(4) Adjustment for consumption of surplus 
stores . 

56•68 55"83 

1'18 ·78 

2•16 •51 

-3·00 

~----:----

54•24 

•66 

_:::I 
•23 

-·25 

(G) ~pccialnon-recurt·ing cre<lits -·79 ·I 
--5-6--23-, 

-·39 j_-·381 __ _ 

Total 55•631 56•281 54•88 

In each year, the figure for established charges is well below the Retrench-
ment Committee's figure of Rs. 57. crores.. It will be realised that, wit.h· 
the heavy commitments for expenditure in England which are provided 
for in the military estimates, a considerable- part of the reduction below 
Rs. 57 crores is attributable to the present favourable rates of exchange but 
this advantage has hefn neutralised by- certain additions to. the l\Iilitary 
Budget of which the Retrenchment Committee did not take cognisance, i.e.,. 
the provision of about half-a-crore of rupees for the revision of , pay and 
g-rant of free passages to officers of the Army, and the transfer to military 
estimates from the civil estimates of certain expenditure more properly· 
accounted for under the former. The transfers which are taken into account 
in the LuJget of 1926-27 are a~ follows:.,---

Payments to Tdegraph Dt'plrtment for care of Army sto"es 
Customs Duty . 

Printinz and St1tione•·y 

(Thousands of rupees.) 

27 
.. . 30,00 

. 10,00 

40,27 

On the other hand, the ft)llowing items have· been transferrel from the
military to the civil estimates:-

Establi>hment of the Dt'puty Fimuehl AJ,·ii-er, .l!oy.1! Air Force 

E<tablishmeut of the Bn.lg'('t Section 

Ch3l'l!'<'<for the Xq~al E!l<'Ort 

4 ., ,, 

1,32 

Tht• llL't <khit to the mi1i~ary £>stimates by tht~e intt•rchanges 1s uearly-
H ~- :)(l lal-.h~. 
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6. The fOllowing ill a brief llllmm:uy o[ the main point~ altt>etinO" the 
major beads of the e"tim1~. The variations in detail will be found d~crib

.ed against each head in the volume of detaile:l e-1timates. 

Fort .4-T.-- .llairdeniHif¥' n.f lhf' Slnndin.IJ .lrmi 

'1924-25, Aecounts . 29"08 

.1925-26, Revi..oed • 2!1·-io 

1 
. 1926-27, Budget • 29"2!1 

· 'This is t~e mos.t importan~ head iu the ~stimates. It cover~ .the pa~ and 
·-allowances, Ulcludmg travelhng allowanceil, the cost of prov1s1ons, ammals, 
clothing and equipment issued in the course of the year to the various 
'lighting units Constituting the Standing Army in India. . 
· In the current year'fl budget estimate under this head a lump sum of 
Rs. 40 lakhs was provided to cover the revised pay and passage concessions 
to officers of the Army. This has now been distributed over the appropriate 

·heads. - -Similru:ly the current year's estimates allowed for a lump deduction 
of Rs. 20 lakhs to balance any over-estimation on the budget as a whole. 
For the same reason and.hecanse the proces.s of subsidence is not yet com
plete a similar lump c.ut of Rs. 12 lakhs has been taken in the estimates for 
1926-27. Allowance has been made for the withdrawal of the 3rd British 
Cavalry Regiment and· also for average.estimated shortages in the sanctioned 
strength to the extent of 800 B1-itish ·soldier~ and 4,000 Indian soldiers due 
to trooping arrangements and other causes inherent in the organisation of the 
Arrrry. ·.·On the other hand, larger provision h~ been made on account of 

·the anticipated increases .in the price of forage and atticles of ration as com
pared with the pt-ices adopted in the current year's estimates: . 

Owing 'to .. tl1e' recent. revision of pay of the British soldier which gives 
reduced htes tQ all new recruits enlisting after October 1925, the expenditure 
under thiR bead will nn<lm·go ·considerable reduction in future years. It is 
estimated that the combined savings from this cause and under the scheme 

. of revision of officers' pay will amount toRs. 12 lakhs in 1927-28 increas
ing each year to Rs. 60 lakhs in 1929-30 and to well over a crore of rupees 

'from 1933. . /' . 
7. P•re A.-11.-:-Cou of J::ducational and Training Establidm.ent1 and 

.1Yor~ing J::;rpfJ1t.tes ofllo8pilall and Drpots.-

Crores. 

19'.!4-XS;AC<'ounb . 7"27 

19l5-2fl. Revised . 6'87 
1928·27, Budget . &·9Z 

'Under this head are recorded charges connec~ with the various subsidiary 
•establishments maintained for the service of the Army in India. These con
sist chiefly of the cost of military training and education of the soldier, 
.British and Indian; of the supervision and working of military hospitals, 

. arsenals, and other store dep&ts and of the several factories which produce mWli
tions an<l_ equipment.; of the l\Iilitary Accounts offices and other miscellaneous 

. charo-es. There is a saving of about I!s. 8 lakhs ._under Educational and 
l"nst:'nctional establishments as compared with this year's original estimate, 

:mainly owing to a closer estimate based on past actuals of the requirements for 
.\ 
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;practtc.:e t~mall arm~ ammunition. There a~-e small increa:se11 under most of the 
Hchools of instruction owing to distribution 'to thi11 head of the cost of the 

•revision of pay of officers, provided under Head I in lump in the current year. 
"The working expenses of hospitals show a reduction of about Rs. 10 .lakhs 
partly due to payment in England of overseas pay of I. l\I. S. officers; but real. 
"avings will accrue owing' to retrenchment o£ officers and improvement in the 
health of troops as reflected in hospital charges. On the other hand, the net 

· expenditure on the working of depots, etc., is estimated at Rs. 33 lakhs more 
than in the current year's estimate. , This increase, however, is mainly due to. 
the eUmination next year of a purely book credit for increase in the value . 
of arsenal~;tores after repair which was counterbalanced by a correspond,ing 
debit under the Stock account head. Actual . savings are expected . under' 
Supply DepOts, Remount Depots; Dai1:y Farms and Military Accounts ... The' 
last reduction is anticipated partly as a probable result of the simplification 
of the system of cost accounting which is now under examination by the Army 
Accounts Committee. · · · · · 

8. PtJrt A-III.---Arnt!J Headquarters, Staff of Co~lltanda, etc.-

Crores, 

l!l24-:!5, Acl·ounts '. 2-16 

19:!5-26, Uevised 2'19 
19:!6-27, Budget •. ·, • 2"'22 · 

1 
I· 

'' ' ; I 

The increased expenditure under thi~ head .is mainly due t1> the recent. revi·· 
sion of pay of officers. . . ' . · · · · ; '. . 1 

9. Part A-li".-Stoek Account.- . · 

This is a '!!Utlpense bead intended for the reception of charges connected 
with the purchase of all varieties of military stores, pending their issue and 
allocation to the services of the Army concerned. · Net debits or credits indicate 
increases or decreases in stock. In l 026-27, owing to the gradual exhaustion 
of useable surpluses, credit will be taken only for Rs. 25 lakhs as against 
Rs. 70 lakhs in the cun-ent year. Attention is invited to the 'statement. 

:appended to this portion of the account in the volume of detailed e~~timates
which. shows for the first time the estimated value of the stocks held· iui 
Arsel'lals~ Facteries and Supply formations.• · 

10. Part .J-r.-Special Se,.rice&. ..... 

19:1-i-!lS. Acrounta 
1925-116, ReYised 
1!•2 '·27, Budget '-

., 
... r' 

• : Lakha. 
I • 

96"9 ' 

The maill item under this head is the heavy terminal charge for gratuities 
to ~urplus ~ffioors for which .ks. 169·4 lakhs is ·provided in the current y~r's 
rev1sed t>stlmates and Rs. 66·3 lakhs_in 1926-27 ·after which this special 
liability should ceaSt>. · · • · · 

.11. Port ./.- r I.-JJ.iuellalteONI C!largel nd Receipt•·--7"' : J :,: • 

. ' .. Lakha.. 

'192-i-25, Accounts 175·~ · 
192:'>-:!6, neviseo.l 

-1!1211-:!i. Bu,l~t 
•. 

• 

.. 80·06 

127•19 
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The l=bargea under this head ~nsist mainly of expenditure incurred on thf" 
general movements of troops and stores. Travellin<P allowances ether than 
thO!!e incurred in eonnection with general movement.<~ ~ debited to the servi~.--es • 
concerned. The budget estimate for the current · year wa~o~ R11. lt:N. · lakhs. 
The difference between this figure and the revised estim.1te is dne to hook: 
credita for adjustments on account of difl'erenct'!l in rates of stores owing tC)· 
their· appreciation." The estimate fCYr l92tl-27 include;j a new provision of 
Rs. U. lakhs for pas;~ooe cont'eSsions to (lfficers of the Army which amount 
was included in the lump provision of Rs. 40 lakhs made .under Head I. A.· I.,· 
in the current year. A further sum of Rs. 3 lakhs hai been included owing 
to the transfer to this head from the :Marine estimates of the maintenance
charges of military launches. Other main variations include a reduction of' 
Rs. 4 lakhs in the cost: of printing and Rtationery according to latest 
estimates and a reduction of Rs. 16 lakhs in the cost of sea transport charge.ct. 

12~. Pd.rl A.-YII.-So~t~e.ffectire Cllarges and Receipts:~ · 

,· 

1924-25, A.crounts 

1925-~". Revi!led 
1925~27, Bu•lget 

. Crores •• 

8•19 

The !Jmaller expenditure under the'revisedestimate is' mainly due to the Rhort. 
·. payment to the War Office·on: acl'ount of reviseJ non-efl'ective charges already· 

referred to. · The budget for 1926-27 takes into account reductions o£.' 
pensionary charges in England and India amounting to R11 •. 37: lak.hs. 
mainly owing to decreasing liabilities for war pensions. 

13. Part B.-Auriliary a11d Territorial Forces.-
; · : · · ' · · · ' · · " · · ' La.khs: 
!·I I •• • I 

. . . , · 132~25, Aceount. · /. • . ~ . 

1
, , I 1925-26, Revised 0 • .: 

: I .. . 1926-27, BUilget . .. : • . • . r. • . . 
87•33, 

lC0"27 
104·33 

Th~ 'esti~te for ,the AnxiliruY Force i~ 'is. 7 5·6 lakhs and . for the ·Territorial: 
Force Rs. 2:1·6 Jakhs., .The low. direc~ expenditure . in 192-t.-25 is due to
conRumpti(•D of Rurplus store3 and rniscellane:)US credits amounting in all . to• 
Rs. 7 lakhs. The increases in subsequent years are mainly due to adjustment 
of expenditure for services rendered by the :\Iilitary Engineering Services. 
and also to additional provision of Rs. 2 lakhs for the guardin~; of . armouries 
hitherto provided by Local Government police. • · ·· • '.. . 

l.J.. Pprl C.-:-Royal .J~r Force.- • ·I 
. . 

'•19U.2s; Acrouutt • •. , .• 
. . , . ' I 

• J 

1925;-26, .P.evised . ,.1· ,· 
19:!6-27, Budge~ 

Lakha. 
:HH·l3 

221'23 
179'0! 

The original Bud.,ooet Estimate for. 1925-26 'was Rs • .187·2_9 lakhs and t.he· 
increase in the revised estimate is. mainly due to expend1ture on Frontier· 
operations mtd on special supplies of 11tores. The decrease in. 1926:~7 is due
mainly to the completion of the special building programme. Prov1s1on ha~~,. 
however. been made for reserveii of .-pare parts and homhs .. 

!.. • . 
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'15. Marine.-

1!124-25", Account& "' 
1925-26, "Revised 
1!126-27, Budget 

Lakba. 
·-·:-·-·-;--· .. -·-. -;---:---:· • ss-o--

58·6 

60'9 

!Provision has been made on the basis of the existing organif;ation for the 
·present. Capital developments under the pro_posed reorganisation will be. 
met from the sale-proceeds of the Kidderpore Dockyard . at present retained 
in a suspense account for this purpose to the extent of over Rs. 20 lakhs~ : 

16. Milita1'!f Engineering Sen•iees.-
Crores. 

Hl24-25, Accounts 3·!13 
l"!l25-26, Revised· S·S€i"· · ·· 
1926-27, Budget • ·, 8·15 ·' · ··' 

"The main cause of the difference between the a~~ounts . of 1924-2~ . and the 
.estimated revised net expenditure for 1925-26.li~s in. th~ larger provision, in 
the latter year for receipts {an increase of over Rs. 50 lakhs) due to. the 

-expansion of the COsting f;ystem under which u:tiits. and formatio!!S• are 
charged for water and light supplied by the Engineering ·Services, These 

··receipts are balanced by increased expenditure , under the· Army and other 
Heads. The provision for 1926':'27 includes an additional Rs. 20 lakhs mainly 
.for acceleration of the programme • of: new ·lines' for Indian troops. This 
amount will, it is estimated; be covered by receipts from the sale of surplus , 
lands and buildings which are being placed to a suspense.account. to linance 
improved accommodation and amenities for the troops. .The proposal to 
char~e rent to Army formations _for barracks, etc., has ~ee~ held, in a_he,ran~e 
,pendmg the report of the Committee on Army accoU.Qts. . . ., · .. ; 

17. Statements are appended to this .Memorandum whi~h, give ~ctual 
.and estimated gross and net expenditure figures froQl 1922-23 • under Ar~y, ' 
l\{arine, Military Engineer Services and also the-totals. 

18. If Honourable Members desire any further information. on the details 
•of the Military Budget, they are invited to obtain it by personal' request· to 
:the Financial Adviser, Military Finance. . ' · · , 

.Xlte 25t4 Jf~rrc4 1926. 

. ;. ·- :. 

, (Sd.) , A. F. L. BRAYNE, 
Fina'lfc£al .A.dvtler, Mil'itai!J Fin«.n.ee • 

--- . :. il 
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ARMY. 

I I 192WG. 

.lttual8, Annal8, .letuata, Bu~et. 
c 

19ti-13. 

I 
UIU·~ Ult~;jjO, ~-

I Budget. ReYi&ecl. 

B. .B. B. I B B • 

'•. 

•.· 
'I ... 

. 
Elet:tw a.r..;.,. 

llaillte- of 0., Stau4ing Army. S0,!9,W,306 ~59,49,583 2i,U,t2,2:10

1

27,37,36,36(] 

Coet of Eolueatioual, ete., eetcblioh-

17,W,l2,000 Ji,JG,SO,i.,._ 

meuta and working e:rpea- of 
. Hoapilala, ~~ eto. , • 8,40.68,631 9,02,53,323 S,87,68,j 8,24,17,861: 

ArmJ' Hea4quart.en. Staff of c-
mando, ete •• , • • • 2,14,~,7otj 2,~,41,8&7 2,U,09,ii.Oj 2,02,73,7341 

Stock Aeeount. , .• , • ~2,98,64,%!0-3,84,~,308 -3,08,41,326f-1,16,69,61iQ 

~ Servicea • , • • G,t$,_82,380 l,S8,tii,069 .S,97,3i~ 58,86,280 

~eDaneona Cbcrgea • • . , J,M.i8,000 :tl,t7,396 2,06,17,66ij 110,77,42Q 

2,1l,M,ooo !,H,7o,e1o 

-82,67,000 -l,G2,W,~ 

68,97,000 25,69,1i00-

58,98,ooo DG,ocs,oso-

, ... -· 1711114jnllle4 :Expendiwra. : • • -M.84,020 -13,1i1,80S -1,t9,&16j ·-
~~-=-~=·~~--~-----+------T<n~ErncrnJ B. tii,Ol,F4,801 37,99,88,808 37,G2,.S,IIU! 8!,97,2o,OOO 38,15,,7,000 87,t7,79,000-

: ~~~lim~;~~ Bnm•- .· , : · · . , I 
Non-eft'ectlve cbcrgea • R G,92,i5,ts~ 6,i4,71,MO &,10,/8,~5, 5,11,00,000 ,,76,&9,000 •,&6,00,0t)()-

Part ·B.-Anx~~ ~d T:rrit~rial., · I . , I . t 
J'oree-EifeetiYe • , ., .. 95,ti,7701 '1,06,41,565 87,38,2681 l,OO,~li.OOO l,00,28,000i l,M,3S,OOO 

Part C.-Rilfal{J:ll'tetlft • · · •. ft 1,10,66,114 l,t6,1S,236 l,!S,W,118i 1,41,11,()1)(1 l,&l!,09,000! 1,31,ts,OOO 
Air .t'oree • • · j · j 1' 

' · • ' · !Coa-Eo.ctlve ·• R ... . 8,479 • 1,861 11,000 21,000, &,oe»-
.• B. 1,10,65,114' 1,.0,18,715[ 1,23,56,,i9: 1,41,32,000 1,fi3,30,000i 1,31,63,001)-

' " . ' {Ell'tctln ,' ; R 48,07,75,885
1 

40,61.41,099' 89,7S,S8,S~-;:-t7,63,000 ~.68,~000~ 39,8S,60,ooo-
. Tn~ Jnu.. · · · · I I • 

Non-Efteetiye • R &,92,7&,t52 5,74,75,019 &,IO,i9,7 G,ll,3o,ooo 6,77,10,000 4,81l,llll,OC» 

/ ( /. ': 
[:UJIJIDIT11U.. • • 

. ' .' . 64,00,61,137 48,18,18,118 "'~ 16,09~ tii,Oi,OO,ooo to,45,96,oooj ..,70,68,000· 

.• :' • • I • . • I • 
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ARMY -<"ant d. 

! 

I 
1926-26. 

Act.oala, Actual•, Acto ala, 

I 
Budget, 

1921-13. 1933-~ 19U.2i •. 1926-17. 
I Budget, Bevioed, I I 
I 

. 
----- -

I ' . . . 
I ~.66,M.ooe -{: U,00,61,137 4.8,26, 18,118 44,M,16,002 45,58,93,000 "'70,68,000 

Brought forwlld 
6,i96,&98 j,2i6,64.7 +,&16,7e9 . ~,802,4001 6,088,800 4,J61,'00 

• 454,004 
. 

400,0110-Special Senicu . . . £ 611,673 &29,i+1 l,loo,ooo
1 

• 1,231,000 

X ill'ellaooou C)largea . . £ 7~124 659,896 623,682 631,000: 601,100 1110,600 

6,623,m, --
Tu-u~<-Ef'llcru• .• £ 6,491,426 6,618,114 6,569,812 6,9211,800 6,261,000· 

' •· 

i 

I . 
lo'OJI•E,acr"l 8BBYICI! __ l 

N oo-eft'ective charges .£ 8,4.21,204 3,6i6,984 3,6811,84.8 3,696,800 8,166,900 '3,678,160-

Pa.t C.-Royal Air Force-( Eft'ec• ' 
tive) • • • , • • £ 788,271 610,046 .. ' 668,339 664,100 676,800 662,800 

£ 10,700,001 9,684.,163 9,8ll3,989 9,882,806 9,769,800 9,402,600 

{ Eft'ective • R 7,27,96,971 8,03,71,6~ '6,13,81,604 8,18,76,000 8,60,24.,000 i,SJ,66,060-
TuUL ElfGLI.lfD 

8,67,81;oo0 Non-Etlective R B,oi2,12,M2 3,64,69,888 3,88,68,oie4 3,69,63,000 3,16,89,000 

R 10,70,00,013 9,68,41,434 9,82,39,988 9,88,28,000 9,7&,m,ooo 9,40,26,000 

TuTu Eu&IIDI• {Eft'ective • R 66,36,72,666 46,66,12,695 46,87,17,880 46,66,38,000 47,2!,08,000 4oll,60,06,0COo 
TlJ'aa .. • 

Non·Eft'ectiveR 9,34,87,494 9,39,M.,867 8,79,38,2501 8,80,83,000 7,92,79,000 . 8,M,79,000 
~-

llj,68,66,080; 66,47,21,000 R 6j,70,60,154C 66,1N,67,662 65,21,87,000 64,10,6j,OOO • -I ,, ' 'I . 
.. . . . ·-. - .. --- -·· ~-·- . - -----~ -------- ----· 

____ , 
·-- ---

~ 

Banwva. 
I ' / 

{Eft'ectlve • R 3,74,00,393 3,07,31,066 2,91,86,681 2,47,91,000 J,d,tj,OOO J,48,07,00D-

Jndia . . • Non-Eft'ective R 18,76,003 20,91,011 19,99,0861 13,00,000 18,66,000 1j,07,000 

. TOT.lL .R 3,113,66,396 3,28,13,076 8,11.~.768 !,81,00,000 J,66, 79,000 !,80,14,000o 

Eng laud • . . . .£ 900,76(] 480,022 673,291 408,800 826,700 800,100 

ffl'ettin .R ~t,81,&37 36,00,11.l6 36,61,4U 29,9J,OOO 28,~,000 ,27,111,000· 

Non-Eft'ective R 1&,1&;,97( 11,90,!88 10,91,~ ·lo:76,()(MI 8,40,000 !1,118,060-
, Tor•ro .R 67,3!,oot1 , 3J,67,0CO -00.07,497 48,00,323 40,68,000 39,02,060-

... 
~--=r-~·· t-'o-.n."'" ........ ~ ..... ~i?,o931 1,77,84,000 2,68,61,000 2,7j,08,000 

~ .. ,..L B•n11v• Noll·EII'ectiYe It 34.00,1173 8!,90,199 30,00,17&, Z3,M,OOO • ·lll,•.ooo !6,10,000. 

TOTU .R i-83,7!,811.: li,78,JS,:IIID S,i11,17,oosl 8,91,88,000 • 1,88,66,000 J,lll,16,000 . - N•". iiPB-;;:DI• fndia--, -
TVaa • . • 

• R 60,06,86,76 1 4!,117,9J,OO ·u,7J,S1,3~ 4!,97,93,000 62,90,16,000' 62,10,44,000 

Ellgland .R 1,80,01,518 II,IMl.lll 11,36,07,088 11.~.80,000 11,4S,ll8,000 II,Ol,U,OOO 

' fll'tcti1't .R 10,81,00,7311 41.11,711,4195 tl,68,90,737 43,88,U,OOO M,I0,&7,000 42,111.111,~ 

.... Noo-Ift'ective R 1.00,88,6J1 11,011,64,668 8,48,47,871 8,66,1111,000 7,71,84,000 8,11,110,CIOO 
\ 

Toua. .R 58,86,87,:16 iZ, 1S,Sj,:l63 61,07,38,412 u,~63,Goo lii,S3,4l.OOO 61,11,118,000 
~ ·- ----- - --·-- --- -----·- --- -- -



' 
E:UlllfDITllllll. 

.\ndi& . . o I . 
_England 

< 

' 
Total Expenditure . 

Rw:n:lfvs. 

India 

.England 

. 

~UDGET FO:& 19$-27~ 

MARINR 

I 
i ActUA1s, Actuals, Actuals, 

!922-~3. 1923·2•. 1924-26. 
: :Pj 

R 11.13;,9,218 : 71,,6,317 52,18,321 

·{= 
264,MO I 250,811 I 219,MO. 

26,~.~1 U,08,108 ' 21,92,396 

. R 11,39,98,618 I 96,6&,,251 ,,,10,717 

I I 
I 

R 32,72,538 24,73,367 j 11,12,931 

-{: 
\· 

I 
... ... I . .. 
... ... i ... 

I : 
I - --- r· 

I 1925-26. -I 

I 
Budget. 
1926-27. 

! 
Budget. Revised. or 

I 

------

62,11,000 62,29,000 56,62,000 

-----
208,900 191,200 221,800 

~0,69,000 19,12,000 22,18,000 

83,00,000 "71,,1,000 78,90,000 
( 

9,33,000 12,82,000 17,87,000 

... . .. . .. 

... .. . ... 

'fotal Revenue R 32,72,538 24,73,367 1 ll,l2,931 9,33,000 12,82,000 17,87,000 
' -

rindia R .. 80,76,68~ \ 46,72,950 41,05,390 52,78,000 39,47,000 38,75,000 

NBT England R 26,~,400 25,08;108 21;92,396 20,89,000 19,12,(00 22,18,000 
EXPliN· 

lTotal 

Drrtlllll, ----

R 1,07,26,080 I 71.,81,0581 62,97,786 73,6i,OOO 58,69,000 60,93,000 

MILITARY ENGINEER SERVICES. 

EJ:PBIJDITllllll. 

-India 

'England 

TuTAL 

India 

'•. 

NKT 

{

Indio • 

E~PKNDI• England 
TUl&Jt. 

·-· · Tu'l'il 

•' 

:{ 

Actuals, 
1922-23. 

Actuals, 
1928-24. 

Aot-ua1s, 
1924-25. 

1925-26. 

., 
Budget._ j Revised. 

Budget, 
1926-27. 

-----,----1-----,· ----1 -- ------
-R 4,14,71,301 4,03,97,309 ! 4,20,54,793 3,91,42,000 I 

1----1-,.-----1 ____ 1----
,,17,21,000 4,26,98,()(10 

-------.·-;,----
£ 162,889 34,000 21,700 

R I )5,28,886 

72,2421 63,028 

7,22,414 6,30,287 3,40,000 2,17,000 

1----1--------1----:- ---- -~----

R '4,90,00,187 4,13,l9,783l4,2S;85,0SO 3,9ii,96,000 4,20,61,000 4,28,15,000 

I 

I 
R l--•7_,s_s_,43_4_

1 
__ so_._oo_,7_s~l.J-3-2-,8-l,_ooo_,:-_oo_._16_,ooo_.;--S4.-6-l,_ooo_ 1,12,76,000 

R '4,17,37,867 3,26,37,638 . 3,87,73,733 3,01;26,000 3,32,60,000 3,13,22,000 

R 16,28,886 7,:i214141 · ·v;30,ZS7 4,64,000 3,40,000 2,17,000 

--~-- ---1----;----

. I I !R . '4,33,66,75:! 3,32,60,063 i S;9'l,I».OBO. 3,06,80;000 3,36,00,000 3,10,39,000 
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TOTAL MILITARY SERVICES: SUMMARY. 
' . 

.. i .. 1926-26, \ ·'. . ·' . 
• AMualo, 

I 
Actuale, AC'fnals, ' llud~ret. • • ' 11122-:1.3. 1923·2•. 1Q2 .. 25, 19;16-37. 

1· I Budget. Revill"!l. ' .. .. . 
·~---

i I 
: . 

EJ:PlllfDlTUllll. I " ' . . . I . 
.,. 

India ... ·' . . . R 69,8&,71,656 51,03,69,804. 40,\i6,69,206 . 69, 13,!16,000 5o.l~OOO 41l,.a3,18,00f 
, I ·~---. . 

Englallcl • .; { · ~ 
1 

·1~ UB,i~O ~0-<!07, 196 ~0,003,267 10,13<,100 9,91>4,i00 •
1 

11,¥',100 .. 
'\ . 

11,98,.0,000 1"·~81,000 -• R 
1

n,li,BF,299 10,00,71,966 10,09,62,611 10,13,71,000 

• . ' --- -:·~-~---' 
'Total Espenditure , . . ~ rl,00,58,955 61,M,31,760 59,66,61,877 C0,26,1'1,000 60,13,89,000 169,17,79,1_100 

I 
i j 

.. .. 
: 

" 
. 

R:aYlllfVK. 
I 

. 
fo., • . . . 

" .. " 

tn.l.ia . . . R . 4,83,71,368 4,33,56,17. 3,56,78,757 3,60,40,000 8,53,23,000 S,90,77,oooi ·. . . 
:r £ 900,769 4oS0,022 473,391 4.06,800 826,700 , SOO,llOO 

England . . 
R .a,oo,asa . 

' 39,02,000, 96,07,~ 47,32,96~ 40,68,000 32,67,000 .. 
I 

Tot Ill Rt<'l!lpt• . ~ R G,73,78,865 4,81,66,397 4,03,11,659 4,01,17,000 8,85,811,006 ~30,19,0oo .. r· .. B 55,05,00,288 !16,70.03,630 !16,01,10,~ !16,51,97,000 48,63,22,000 .0,6Z,4.l,OocJ . 

.Nn , . . 
11,65, 78,000 ,.~.26, 69,060 EnKifDI• England B 10,21,79,802 9, 52,71, 733 9,62,29,7611 9,73,00,000 

Tv••· 

TOTAL . B 65,26,80,096 56,22,75,363 55,63,40,218 l 66,25,00,000 56,28,00,060 164,88,00,000 .. ' I I • . .. 
·' 

.. 
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APPENDIX III. 

PRO- FORMA ACCOm'T OF EXPEXDITURE O'S DELHI ~"11 
THE DELHI PROVIXCE. . • .-

PllxF.&rou Non. 

1.-Sco~ of pro forma account. 
•, 

The following· pro /Of"Md. account, with its supporting statements, 
exhibits the expenditure,· initial and annual, on Delhi and the Delhi 
Ptovince and also any receipts and &a~os which form a dired 
se~ to thai expenditure. · The acooun\ has been prepared in 
oonsulWion with the Auditor General and canies his approval as 
reganb both its fonn and its substantial completeness at the present 

- date subjeel to- the qualifications implied in ·the following prefatory 
~; it will be added to, or amplified later, if experience &hould 
~w thia to be necessary. 

2. The main item of the account, aa· regards non-recurring expendi
ture, is the Delhi project proper, the figures for which appear agains\ · 
item 1 of Part 1.-I..Utial Outl4y. The principal recurring charge is· 
thbt representing the expenditure in the new province, which appears 

.. as item I of Part n~Annu.al Ezperuliture. - · . 
3. The account necessarily exhibits any expenditure occurrinJ 

udder the named ·heads, without qualification on account of contri
butory causes. - It must;· therefore;- be clearly understood that the 

·increase of expenditure, including that in the Delhi Province, is not; 
wholly due to the change of Capital Thus, an increase of the· 
garrison at Delhi on strategic grounds had been alrea4Y' independently 
and strongly recommended to the Gonrnment of In<lia by the Chief 
of the General Staff and endorsed by His Excellency the Commander
in-Chief. in-.J uly 19ll. before the transfer of the- Ca:;:>ital had bt:en. 
officially proposed, and the construction of the accommodation <;>f 
the troops already there had long been recognised as pressing. 
Similarly the -recent advance in the policy relating to education and 
S&J;Utation, parlicularly the latter, would, under any circumstances, 

. have involved increased expenditure in the city. For practical pur-
.· po!!eB, these considerations must he ignored in the figured statements, 

as .well as nrious similar points of minor pecuniary significance. 
The same principle will be applied to the Railway expenditure, I.e., 
the cost of any remodelling of the railway system which is connected 
with the constitution of the new Capital will be exhibited in full 
in the pro formd account.· A noll~ independent railway require-

, men~. such as the pennanent mar&halling yard -which ~ eventually 
rPplace th~ teJDporary yard now in use, ~ noi he &hOllrll •. 

11.--.ReLJtior& betlceen t11e pro forma tJCcount and the regulll., tJCcounu. 

4., A brief explanation is added below conneeting the various item.s. 
in the po form4 account with the entries in the- published accounts 
and estiniatkL 'Some further explanations are also to he found in. 
the account itself and in its supporting statements. 
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5. The capital expenditure direr:tl_y incurre~ on t_~ construction Item 1 o£ 
of the new Imperial Capital at Delhi IS shown m the regular acco~ts Part/ 0~. 
under the special hP.ad "57-Initial Expe~diture ~n th? new Capital ;;:ou~"':'~ 

• at Delhi." The only other item of expenditure whLCh will b.e.recorded _ , . , 
in the capital section of the regular accounts is tha~ art~mg from 
diversions or re-arrangements of the railway system, wh1ch will appear ~~m 3.(11). ..• 
under the head "53-State· Railways." · · ' ttl • 

. . 
-6. The initial expenditure incurred durin~ the ye'ars 1911-12 ~d 

1912-13 in connection with. the provision 9f temporary accommodation 
for the Government of India at Delhi, pending the const~ctioD; of 
the ·new Capital, has been treated, on . the advice . of the. Auditor 
General, as a revenue . <1harge, ·under a. special. minor head styled Item 2, ill~ 
"Temporary Delhi" -subordinate to the major head "41-Civil 'York$_~-~ 
Any non-recurring receipts which may eventually be obtame" , 1~ 
oonnection with these temporary works, e.g., from the sale of lands . -
and buildings when no longer required by the Government .of ,lndia~ Item II, iaitl.' 
will be similarly credited under a special head subordinate to, the. 
major l1ead "XXX-Civil Wo~l<s''. ·,· . .-:· _' _ - _ 

1 
_', _·' i• :_ •.. ';.,, 

1 

'i • ,",, . '' 1 I' , ' .! '· •' ' : 

7. The remaining expendit"Pt-e is mainly , brought,. to· ·.account in Items 1 and I 
one of two ways: eithP.r, first, -as expenditure of the ne'w Province; of P!rt I! of 

. b h pl'o Jol'mro or secondly, as departmental expenditure chargea le to t e Depa~t- account. 
ment in which it is incurred. 

I 

8. The e¥penditure and receipts appertaining to the quasi-pro
vincial administration of the Imperial area. are brought to account 
in the same way as in the case of other minor administrations. It 
will be noted that any grants which may be specially given from 
Imperial revenues in aid of the Delhi Municipality or other local funds 
wi11 be brought i'nto the regular accounts and .consequently, i':rito the ' 
11ro form4 account also, since they will appear as charges of the Delhi 
administration. · 

9. Expenditure which does not appertain to provincial .administra- Items 3 tis) 
tion is recorded, as in the case Qf other provinces, under its appro- and III of 
priate departmental head in the regular accounts. Thus expenditure Pa~ 1 ofi 
on the land and buildings required for the new Cantonment and any i::ou'::t 
corresponding . receipts, appear under t?e Army ~nd Mi1it~ry WorkS. · 
heads respectively, under both of whtch a speCial Delhi sub-head. 
has bee.n opened. Railway capital outlay has already been referred 
to. Railway revenue charges and receipts similarly come. under the 
Ra~lway ~~mnt he11;d ... In these .cases, the pro forma -account necef,!-. 
sa~!Y exhibits. o~ly lDl.tial expen~ture and non-recurring receipts, as · 
M1htary expenditure 1s not bemg permanently increased and the 
influence of the new. Capital on the o~dinary daily receipts and working 
expenses of the Ratlway~ cannot eVIdently be satisfactorily isolated 
This latter consideration also applies to- the case of Postal and Tele~ 
graph expenditure, which moreover represents ordinary administrative 
expenditure of the departm~nt, and. is relatively insignificant in 
runo'?l.t·. For these reasons, m t?e (lase 9f this department neither 
•he 11:nhal outlay nor the recurnng receipts and expenditure have 
been mcluded. 

s 2 
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!:a;!:; lv 10. The~ are ~lso a f~w items of expenditure and of actual receip\ 
of Part 1, and' or of definite sanng which are not recorded in the accounts of the 
Items!: Dd II Delhi- Proviiwe or in the departmental accounts, but which i' is 
to IV 

11 
f necessary to take into consideration in calculating the expenditure on ':!fo!.• 0 Delhi and. the Delhi Province .. Mos~ of these are seU-explanat<>r.:y, 

--.,. . · · bu' attention_ may . be called to the mtended treatment of the sale-
... ' proceeds of vacated lands and buildings at Calcutta (if any) and else-

Item I of where.· These will be credited under the maJ·or heads "XXXV-
PartL 

lfiScellaneous .. and "XXX-Civil Works'', and the pTO form4 accoun' 
will take credit only for actual Imperial receipts. No aoooud will 
be taken. in. the statements themselves, of book transactions, or of 
the- considerable savin,os obtained from the vacation of rented accom
modation,' i.e.,' of relief in respect of rental payments which the Local 
Government obtains by giving-up private buildin.,os previously leased 
for provincial establishments, and moving the latter into offices formerly 
occupied by the Government of India. Any reference made to such 
saving will,·. therefore, be f01md in an· explanat<>ry fooqtot.e. [See 
Pan I, Note 5.] . . . 

'· 11. qutlay on stores and all other expendit~ incurred _in_ ~lana 
under a capital head or as a revenue charge, which can be distingwshed 
~ appertaining to the construction of Delhi or to the administration 
~l the Delhi Province, have been included in the PT~ form4 account. 
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PRO FORJJA ACCOUNT OF EXPE~DITURE ON· DELHI AND THE 
DELHI PROVINCE. 

P.lRT I.-INITIAL OuTLAY. 

(Figures in thousands of Rupees.] 
' \ . . ~-

Expeodllure. 

• 1. DELHI PROJECT: 
Capital ontlay on Perma
nent )Jelhi chargeable 
1 o Head u 57 " (for 
del ailH aee St a! ement 
I·A) • • 

2. Temporary Del'•i • • 
3. Initial npenditure of 

nun-Civil Depart• 

~)n;;\li-;-ary mvieco t 
(b 1 Railway• t . • 

'· Non.reC'nrring grant. to 
the Punjab Govenunent 
in eomJH'ntuJ.t ion for ex
penditure ineurred on 
new he-adquarters 
buildinJls lor the Com· 
mh:udnnertdlip trans
forred !rom Uolbi • 

fi, Coot. of wit hdrnwnl to 
I>olhi of Imperial offices 
Jlrevioosly loeat ed at 
Cal('n11a or eblewhere • 

6. Spe'-•ial non-rN·urring 

ActualR I Revised 1 Bnd2'et 
to end of I Estimate, Eotiniate, 
19t4-J5. I 1925-20. 

1 
19Jt-~7. 

. Beeeipts. 
I Actnala· 

I
I to end of 

1924-25. 

10,98,99 
M,'l3 

1,04,01 
~~.10 

I,Ssl 
t 

! 
2,77 \ 

--- -------------,---
1 1.-Reeeipts whi<h may be I 
I - obtained on account 

ef Imperial buildings 

I :::::ed o1 tr:d~:v•:· 
1,35,00 • 1,00,50 attached offices in 

I 
consequence of the 

I 

3,15 '! 3,97 

I 

1'-

"1 

3,27 
-l,U 

move (olll , 

H.-Non-recurring receipUI 
on account of Tem
porary Works 

I III.-Reeoveries on account I 
of land or building• 
vaeat ed in the old 

18 

19,00 

I 

• Revised Budget 
Eotimate, Estimatt~, 
1925·ll6. 19ll6-27. 

v .• 

mont>tary ,•oueeAtdonR to 
t.•MtabliAhrneniR of th.e 
Government of India and 
111 tarht>d offi<:ee on the· 
O(•(.•asion of their first 
move to llf'lhi • 

! 
I .J 

Cantonment of DelbiU I. 
IV.-Miscellaueous itema11 ~ll6~· 20 20 

7,19 11 531 ~l --. I.:_ --~-7. Miseollaueous ilems § ------1 9,10 ,1 ... I 
ToTAL • 13,65,>6 o 1,4!,41 1. 1,00,86 TOTAL • 27,28 • 20 20 

Total expcndit.<tre to eud 1'- --- -- -.------' Total receipts to end of '--- ___.J 
ol 19!' .:; , , . 10,13,13 19JC·27 •I, 27,08 

Nf't t:>xprnditure 10 end of ----
Jnc-!7 • • • • 1';,~>5,45 

• Non I.-The brad ·"Temporary Delhi "baa been dosed from 1st Apri11913, 
as part of the •'xpendit.ure or the l>elhi Province-<~ee Part II of Account;~ 

subsequent expenditure being treat~4 

t NoTE 2.-The expenditure Included under item 3 (a) is that relating to the 
details are as follows:- • 

To end of 
1924-26. 

formation of the new Cantonm_en~.~ Itt"·. 

ReviR.ed Eotiwate, Bad!fet.E~ma"f.. .; 
i925-26... 192€-27 

Aoquioitiou of l;lnd 
Cost of builctiull;o 

Establishm•nt chargeo 
Toola and plants , ·. 

ToT.u. .. 

13,20 
82,05 

6,71 
1,06 . 

l,Oi,03 

• .. 

• t" • . • . . 

.. ··) ... :· 
3,13 .. 3,:17 

I 

3,13 3,27 

t Non 3.-Th• fi~Q res relate to ehar~~:es for the acquisition of land and outlay on railwa:r facilities at NaDal Ra;ra. 
The.o• fi!'nl't'll in<ludo t l'anoartinns on 8ttonnt of Delhi New Capital Railway Work alaO; 

§ N uTB '--The nptllditn.., Rhown uainst item 7 repreoents mainly the proportional~ eoot of the Offire of the 
A<'<'nnot ant Gt>n•ral, <'•'" ral ~venues, and the root of temporary establishment employed in the Secretariats in eoDDeetioa 
with the rhaugt or Capital. . • 

R Nun ti.-Th""" heado wiUT<enrd on!~ actual.,...,tipls nbtlllned from the sale of tbe vacated huildin~ and lalld. A• 
esplained in paral!'raph W nf the Prolatory Note. thio procedure baa the effect of nclndiug a snbl!lantial true saYing in 
l"f'tiOJ)f"('f of rt>nrf'd ar-rnmmnda1ion. Thus frnm 191:"-1-& 10 19"~:'5 the Govrrnmmt of Bengal. by mnving its officn into 
the ""'""'ed Imperial hnildin~r• in '"alrntto, oav•d &. F.!l7."(\((: partly bT being enabled to di.penae with private 
accommodation previou.Uy lea..,d, and partly by being r<lievedfrom the 11ectssit]' of renting further accommodation. 

Up to 19:!3-!~ • ,• 8,53,SIO' 
43,39J • 

Tor.u. 

(o) The amount !'<)>resents nln• of premioeo No.~~ E:oilaghat Street add to E. B.. Railwa;r. 

8,97,200. 



· 25S BUDGET FOR 1926-27. 

PRO FORJ/l: ACCOUXT OF EXPE~DITURE 0~ DELHI A~D TilE 
DELHI PROYIXCE. 

PART 11.-AN!it:.U. ExruDrTrRE. 
[Figuft8 in thoaoandl of Bnpeee.) 

-- . 
Rni•..t Bnd~r-' I 1 Rnlo..t ,Bndnt 

J:~IIU.: \Am• E!lttimate, Beeeipt._ Artnola, ER ima·e, Eotimate, E9~imate,. ill!toi6. lll!to~- 111-IPllll. 111.!&-li. jlll ... .t&. 111 ..... 17. 
I -.--- --- .I 

L J:spPuditnft "' l)o'W . 1.-BeTenne ol Delhi 
15,07. p,.v;,....• . liii,Ol 71,48 711,5e Proriaee • • . U,&ll 38,011 

I 

I. lli8tella-ltema . 110 85 85 
11.-Baring under Cal-. 

""tta houae allow· a I 'I aneea t . . " 
-I 

I I 

I· 111.-Barinw onder hill . I 
jonmeJ and travel.. I 
linl allowances ! an tontingencie& 

.. I on ~oant of I 

l aborter mo.-e of 1-
· Seeretariat · and ;,so I 3,50 attarhed oOicea f • I, SO 

. . 

. 
- .. -· .. ~ --

.; 

' ... 
" 

~ 

! . 
I 
I· -. . . 

' ,. Total lspPndikN . 611,, n,st 77,U IV.-1\Iiarena n eo u • • 3 3 I iteiDI • ;, . . . .. . • . -·· . ;-;1--I 

• I • . 
s;,&5 ! ~o.m I " 

)let espt'lld.itnre . I:!,OS .13,31 38,tl -Tot alreerlpta ·'· 88,03 

I 

• Non L-Th• detaila ol thlo item ... rhea ID s•a:ement 11-A. 
t '5o,.. t.-Tbe lgure abe,. apblat l~m II will be aabjee& to luereaae aa additional olllrtrw are nee ... l•ely 

tra1Mforre4 from Cal<!oatta to J)elbi. 

i JlCift 1.-'ntlp lnre ah0W11 aplnat Item III Ia a miuimam li:tare ealcnla'od onte for allnn the auump!lno that all 
••- .- pol'tioaa Ill elli-·wbida preriooaly _...e4 between Caltatta and Simla hue aaboeqnutly moved relrTllarly 
-...s- IJrihi a8d Siao.ta. 1 he a<'lllalariDI!' throa!fltoat haa bteala~e owin; to eerraia ntabli<bmrnta wbieb P" .. iouaiJ 
-.4 to Cakatta being retailled ia Simla tllrooagboat the eold we&rber. ·• 
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STATEMENT I-A. 
. ·. 

JJ"':taila of Capital outla!l on tke JJelhi Project w~rlcing up to tke totdl fifJurea akown 
againat item 1 in Part I of pro formA account. - . · · 

.. 
Items. 

. --------------------------------.------~--
.A.-Salaries ana allou•ances-

. (a) Preliminary lnvestigation-
(i) Gazetted offit-ers . . 

(ii) Non-gazetted officers .· .· 
(h) !Public w01·ks and electrical officers ell!ploye~ 

•on the Projecl;- · 

(i) Gazetted officers 
(ii) Non-gazetted officers 

(c) Miscellaneous officers (including 
employed on the Project)-
(i) Gazetted officerA • 

(ii) N on-g-a2etted officers 
(a) Leave allowances 

. 
all other!' 

. . 

B.-Travelling allowances of officet•s ana Estflblislt.
mcnts-

(a) Preliminary lnvestigation
(i) Gazetted officers . 

(ii) Non-gazetted officers 
.· 

(b) Puulic Works and Electrical· officers e~ployeCi 
on the Project-
(i) Gazetted officers 

(ii) Nt>n-g:tzetted offi!'er" 

(c) Miscellant'ous officers • inchiding. all 
employed nn the Project-

... (i) Gazetted officers , 
(ii) Non·gazc.tled officers, • • 

·C.-Silpp~ies, SN"t·i~es ana C,ontin!Jt'IICies-

others 

.· 

(~) Prt.>liminat·yinve~ti~tion • .- .• .• .• 
(b) Puhlic Wnr~s and.Electric~l officers employed 

on the ProJect . • • . ... ~ 
(c) .hliscell~neous o~cets employed on the Project 

Loss on a~count of Ex<·hange • 

· Total A, B and C 

.D~lud-C'l'I!J.its frcm other beads Clf accounts -· • 

.!\et tot."ll A. B a.nd C carried OTer • ·~. 

[Figures in ,thousands of Rupees.] 

A.ctuals to 
end of 

1924-2&. 

2,04' 
14 

. 
76,88 
61,06 

'5,05 
3,90 

... 

. 
23 
2 
' 

.. . 
6,76 
3,89 

• 

62 
38 .. '·' .. 
61 

6,59 
44 

. .. 
1,57,50 

" 
30,27 

1,27,23 
t 

: 

: 
Revloe4 

Eotlmate, 
1925·26. 

. , • 

' 

' ·' ... ... 
• 

8,41_ 
9,18. '. ' 

... • 

. 

. 
47. 
66 

···' 
'' .. 

... 

... 

I 

'· 

. . 
.I . 
l'l' 

64 
48 

• 8 
10 

~ 

. 

..... 

21,26 . 
.4,.;4. 

16,91 

·Budget 
Eotimate, 
1Dl16-17 • 

' 

' , .. 

. .. ... 

7,87 
10,19 . 

' 

48 
66 
66 . 
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1Jetail1 of Capital outlav OtJ tlu Dellti Project w:orling ttp to t!te total figure• a!tow" 
. "again1l ite11s I;,. Part Fofpro forma accot~nt-contd. .-. -

[Figures in thousands of Rupees.] 

Actualoto 
l'11dof 

1934-36. 

Brought forward ~et total A, B. C. 1,27,23 I 

I • • 
D.-Work1 E:rpenditure

. (i) 'snriding_. • . 
(a) Gov~rnment Honse . ~ 

(b) Secretariats • 

· ~ (c). Other building~ . • 
•' l,. 

~tf) Legislative Chambers 
'· ~ ~ 

(iil Communications • 

• . 

• 
. 
. I 

. 

. 

. 
(iii) Mlscellaneoua,Public Improvements 

(iv) Electric Light and Power 

(v) Irrigation 

· . 

. 

. 

. 

. 

. 

(vi) Sanitation including. storm-water drains, 
· sewage and · sewerage disposal, water-
• supply· and conservancy. -. • • 

(vii) Tools and plant •.: • • •• • 
' . . ' " 

(viii) St~k and-, Suspenst • 

(ix) lii~U~eous ·~ . "'~· . ) ' ·.• .. . . 
(x) Maintenance d~g- construct!on 

Railway diversion • J .. 
. . .. . ' . "' .,.., 

E.-Acquisition of land taken' up for t}lr Project ., 

; t 

'! 
• I 
' ' 

62,10 

1,17,87 

_1,85,57 

36,97 

26,14 

13,61. 

51,35 

39,01 

96,05 

87,61 

81,61 

91,53 

70,4-i 

11,29 . 

' 

84,09 
I . .. • 

·F.-Other M"lBcellaneons expenditure lj .... ~·a · 
• t 

Dd~ct-Recei):lta on Carita! Account. 
I· ·,. 

• t ; • 36,54 • 

~ . 

• .. 
10,98.99 

R"l••d 
E~timatf1 
1926-26. 

16,91 

13,00 

24,25 

15,00 

17,00 

2,50 

1,75 

llud~et 
ltiotimate, 

1926-27. 

16,81> & 

30,00 

24,00 

32,20 

25,00 

2,70 

3,60 

... 6,75 5,00 • 
:10 1,00 

8,50 8,50 .. 
. 3,00. 1,00 

. ·19,32 -25,00 
'. 

-1,00 ' 
1,00 

12,99 ·5,50 

.. . -47.~ , .... ... . .. 
'., . • ~ 4 : ~ . ... . .... 

I 

·':·; .. · ::

1 

.. -~;~.75 
••! 
. t • 

·• 5,00 :' 8,00 
:--. I 

•. ' - .t -----
! .. 

1,.%,00 1 1,oo.w 

I 

··------------------------------~----------
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STATEllENT 11-A. 
Revenue and E;rpenditure of lJellti and JJellti Province. 

_26! 

[Figures in thousands of rnpets.] 

:Major Heads of Accounts. 
I Revised Budget 
Actuals Esti• Esti• 

for mate mate; 
192'-25. for for 

192li-l!6. 19.i!C-27 

:Major Heads of A.ecounb!, ' 
Actnals 

for 
192~25. 

Revioe-t 
Esti
mate 
for : 

19~-26. 

Bnd~ 
Eoti-· 
mate 
for 

19U:27. 

---------·!----~- ---------:--~ ---.-
I.-customs '•" 

IL-Taxes on Income 

IV.-Opiu~ 

V.-Land Revenue 

VI.-Excise 

VII.-Stampa 

IX.-Begiatratiou 

XIV .-Irrigation workti for 
which no Capital 
Aooount Ia kept c· 

XVI.-Interest 

XVII.-Administratiou of Jll8· 
tice 

XVIII.-.Jaila and' , Conviot 
Setlle!"!'nt , • 

XIX.-Police 

XXI.-Edncation •. 
XXII.-. :Medical 

nv .--Jndultfieo 

1,92 

8,56 

37 

3,88 

7,18 

3 

28 

22 

19 

'···'14 '"' 
. \ . ~ ' . ' • -11 

~ .' .; ! 

1,50 

9,98 

··· ... 
3,90 

8,79 

7,90 

4.7 

32 

21 

19 

18 

12 

JIVI • .:.:M!Rcella.n;..;,a · Depart- I 
Dl~D.t8 .'- l ~"" -\ l f 

·1-
X:S.X~jyil"Worb' , : 

:I XIlii .-n;c•rPta . fn • •id of 
\ Snperannnal.loa 
• """• ·. -~· 

XXIIV:-8tatl011"e.f and Print~g 
.... . . . ·. ' 

XXIV .-Mistellallfl>uo-

!I U 
' . 

3,97 

8,97 

ll. Taxes on Income 

I. Land .Revenutl 

8. Excise 

7. StatllPB 

I. Registration. 

15, :M iscellaneoua 
ExP!'nditure. 

, . .' 
• Irrigation 

22, General Administration 
J 

13 

' ... ~ 
,, 60 

•· 3,'118 
.· ... 

8,00 23. Audit (G) . 37 

'· ·.I.U_ 
• ~·-~ .... j ·ti 

U. Adlliinistration of Justice ·• 

26. Jails ~.Convict Set~menta 1,~ 

4. 26. Police . 7,67 

so 
3 

17 

32 

21 

se. Ecdesioatical 

29. Political • • • • 

SO. Scientlfic J?et>al'lmenta • :, • • .l 

S~. Education . 6,26 

32. :Medical , ·., 
33. Public Beall~ ;. 

3,37 

j 17 
~- ! -1 

19 2,. Agriculture ! ·,. • ..,. • .'. ·"..•M 

70 
35. lndnotriee •.: :· • • IO 

37. :Miseellaueona D;J)artmenta:. 

f . 's. •• 8 n sa. Cnrrenc1 

4.1. ~ivil W orka .. 
~·- , , • ' 23,54 

· Civfl Wm'ka-VU,ersgal.Estate~r, 
D~ :• ~ ~ . • • • • l,t.t 

• "· Terflterial ~d Polilieai Pen-
sions 4.8 

!,33 t.5. Snperannuation Allowances 
·• · and Pensiona 

.. .\ 

11 
Ill. &ationery and Printing 

4.7. :Miscellaneous 

Refunds 

.. 

.. 
~' 

J,14. 

.. s 

4,30 

. 

..... 

. 3,58 

,. 
···". 

. •. 50 

3;4 

_, 7& · ·:.: '7a· 

. ··.~ ..: 1·, 

21 

1,€.0 '.',.),13 

l,a& a·.l,U 

"'" 
8, 34. " 8,111 

. 
'.ll 

J, .l 

.. s,H 1,26 
'5,05 •. 5,30 

88 

33 

11 

l 
8 

liS, Ill 

1,511 

17 . ... 
·· 1i 
! ~ I • 

;"! 

~~~ ~ 1,65" 

·• 
i5 66" .... 

4,03 !,80 . 
li $ 

'v' 47s 
1,5! i,£ 

:. 2,10 t 1.70 . ),l:, ... 

; • ~l--t----..,-

·1· !~~·I 36,08 I ~07 -: ; '": : : 

---r---
'fo•ur. Tft.U. • • 511,01 71,49 78,58 

t•l Eulnd .. p.-·oportionote cos& of tho eCfiee of the Accountant General, Central Be-rennea, Delhi. debitable to part L 



BUDGET FOR 1926-27 .. 

Appen 
. .. 

COMMERCIAL AND 

TABLE 1-. 

&aoftl..t ft'l'emae ~ompan4 witlt I ,_rd.a hpmclitere e:rrluclin~ 191.1930. 
Capital :Es~nclitnre • BailwaJa, 
lrri.,atlonworb, Telegnpha Vizap -----~-1------- , ___ ··-----; -------

1 030-1!1!1. 

patam Harboor, S"""ritJ Printing, ,-
~be Delhi Capital ud eommute4 
'hlue of JM!'I•ioluo •• eharge4 
apinlllR- ., 

8arpln• • • • • 1 • 

• Detl<il· • • • • • 
~eplt&l i:rpeaditnre oa Jl.ailwaJI and 
~ worb notebarge4apiDa& 

Capitalebarg..t ln,.ob·e4 Ill tbe JIIU" 
' ebaoe of BailWaJ8, 

~apltal entlaJ Oil tbe • Pootlll and 
Telegrapltt Department> no& cbar~e4 
arama,t Beftone. . . 

oCapi•al . ootlaJ oo V~M~rapatam 
liarboor and 8eeurilJ Printing 
- cbarp agaiMt Bneone. . . . . 

;J~xpe~~ditnrua :r:'~ Capital at 

.Commuted nloe of pe118iooa aot 
ebarge4_.ap;n_et 

1 
Be..elliUI, · 

:Jodla .. FIDIIIlcial C..tribodoa to tiM 
War. 

1 
.• ' 

lfet Pobllo Debt latorreol • . . . 
lfet poblle ·debt lncni'I'Od. IDelndlo~ 

Capital traneacliooa witb. Jl.ail~ 
Compaolea. ; . . 

"faloe of HmDJO<lltf .. · hportecl, 
· exeloclio, Gold and Silnr. 

'Talne o commodltiee Imported, 
e:relodllll Gold ud Silver. . •. 

llll- of •xpo~ ewer lmpOrllj, 
udncling Gold aad SU..er • 

• • t. 

.li'et lmporte of Gold • 

Ditto 
, 

of Silftr .. 
·TMu. Jin Inollft ow GoLD A:trD 

/ SU.TJIL ., 
J:s- of E:rporte Oftr lmporte iD. 

elncliog Gold and Sil,.er. • • . . . 
.li'at lmporte of ConeocJl\otee • • 

aa- of Export• o..er lmporte 
ine1a4l"' Gold, tliber and Coneocr 
Jlletea.. 0 

Setretary • of• State'• Billa eold

1 
(BDpeee). t • 

-Btertin~ :Eqo11'11leat lftt.i>'ed ' • •• 

.sill'er eoloed at the lodiaa lliota • 

37,58,1415 

1,50,00,00,000 

1,73,78,00,000 

1,72,M,M,1i' 

. ~ J,M.Sk),~,ooo . 

1,~36,66,000 

• 
' . 

80,i6,9o,OOO 

26,17,80,000 I 
19,06, 2~000 ' 

-
63,88,8116 

-
... 

11,67,30,671 

10,22,96,861 . 
2,66,30,00,000 

1,88,58,20,000 

88,7'-70,000 

t-1,58,40,000 

67,91,110,000 

Be. 

I 

. 

Be. 

62,3'-07,G8 

111,76,91,266 

2,87, 76,80,000 

3,67,67,40,000 

(c)-70,~0,60,000 

2,10,80,000 

u,-&•,.a,ooo 
--------------;~----------l-~-------

"'2:,00,008 f __ 62,_a_s._&o._ooo~-l------+--s.-· 5_e._ao._ooo_ 

88,33,90,000 

l' .... 
38,3!,90,000 .. 

§ 50,63,87,li6 (.., 

§ M,S&J,GSt (a} 

'23,&7,07,:187 

:•' "39,20,000 
... 

.• 

I (II) 18,65,,1,000 

' ' 
(Ill liO,M!I,31' 

fi2,0S,36,310 I 
.. 

I) 

' 

' 69,78,10,000 {t)-~,39,80,000 

:f. .. 

J t :_69,78.10,000 (.,-88,3~,80,000 ... .. ·' 
~M.IIS,OOO . , ·-

1.. ••• 

.. •· 
• 31,226,219 . .... ,. 

I 37,72,19,757 

.. · • R~orded fn>m 
t Repreoento net 

§ Jnrlad .. rem itt aueeo nf the 
(11) Indo d.,. remitt aocea of the 

(b) Figorea for 11 mont be 
1•1 .li-' 
n•~ 

l n Fltn~rea loeladed 



BUDGET FOR 1926-27. 

diziV. 

F~ANCIAL STATISTICS. 

MxscEJ.LANEous. 

1921-1922. 1922-1923. 

Bo. ·'Ba, 

27;66,0!,700 15,ol,76,S92 
22,07,67,11& 18,4o5,67,6U 

... . ..... 
81,61,817 65,62,006 

... ,. . 
1,35,!7,418 1,~79,432 . ... . .. 

. ... 
" 

49,19,30,108 26,61,19,053 

49,7&,33,002 26,26,11,589 

2,48,66,f0,000 ' 3,16,07,~.000 

2,82,69,60,000 2,<10,19,20,000 

(<!)~3.94,00,000, •• 69,88,00,000 

t-2,86,<10,000 41,19,10,000 

15,09,60,000 18,35,<10,000 . 

.. 
12.2;3,20,000 59,5'.&0,000 

,, 

(o)...,tl,17,20,0o0 
~ 

1o,ss,oo,ooo . 
" '·· ~ 1,01,70,000 

Jr I 
' 

; . 
(•)"'""''1,17,20,~ 

\ 
' 9,31,1i0,000 
' ' I 

!· ... 
... 

,• 

~ ... ~ 

1 1,60,86,038 
' 
Aprlllll!! . 
... """'"or ,oltl. 
Oold Standal'd R<'RI'n>~ · 
C.r~nrr H•JI&~mtut. 
(A prilto l'•bruarrl. 
lm'(lnrta, 
U'(IO.,.,, 
ap to February 19."6. 

3,75,00,000 

1' 
.,. 

:S,5i0,(l~$ 

6,,75,"6 

.. 
1923-1924.. 1924-1925. 

'· 
' '. 

Re. Ba. 

S,S8,99,758 a,68,25,698 
I 

so;tiO,U,578 1a:4o.M.26' . 
..... .,. •. 

• \ 

76,21,660 1,17,65,881 
" ... 
. .. ... 

1,5-l,73,65ll 1,42,18,868 

... . .. 
~ ... ... 

. 17,67,00,6<10 
. , 

. 9,62,96,934 

16,M,05,866 11,18,70,596 

' 
,. 

3,63,37 ,60,000 ,,00,24,30,000 
\ 

2,37,1~30,000 :1,53,36,50,000 

1,26,!9,30,000 1,46,87,80,000 

29,18,70,000 73,92,60,000 

18,69,80,000 20,07,40,000 

,7,88,50,000 
\ 

M,OO,OO,OOO 

. 78,20,80,000 :: 62,87,80,000 

. .. ,.. .. 
' 1,M,60,000 3,00,000 

'•, •. 
" 7s,s6,!0,ooo . 62,~80,000 . 

12,68,&0,000 10,09,00,000 

' I . 
; B,738,704o 7,5i9,16l! 

50,00,791 SS,!Q,39i • 
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19Z5-1926, 1921:-1927, 
Revised. Budget, 

.. ·. ' ; 
Ba.- '· I' Ba. . ' 

.. 
'· 6,31,~ \ 1,~0,38,000 

'. 

19;4.8,8&,000 ' .a6.99, .. o;,ooo. 

' 
3,41,&6,000 . .. 

- ' ' 
'· ' · 69,sa,ooe· li,Z8,92,000 ~ 

" 
.• > I 

,,t!o . '· 
·, 

. - 83,M,OOO . iC,43,00Qo . 
; . ; ,·, 

.. 
1;36,00,000 1,00,&0,000 

•, ... • ao,oo,ooe. . ·. ·- , .. 

... ·w ~ ,·: :.:~ .. 
~,98,00,00<t ~11,17,ocl0i• .. ., 
-4,07,09,000 -1,66,83,000 . 

. 
' 

.. 
: 

(,b) :_,.!&,.h",CO,OOO . . .... ., ' 
(bJ ,z,u.~u.~.~ ' 

--- .. -.!....--. 
tii 1,86,11,20,000' -.- . 

(6) 30,09,80,000 ~ ·' ' 
(6) 16,11,<10,000 

. 
' 

i ' .. 
(b) ,~,21,20,000. 

--.-, 
(6) 511,90,00,000 

( b J: 2'.80,000 
> 

-, (6) 90,1i,30,000 
J 

. .. 

... 
(d) 30,73,4-i!l 



BUDGET FOR 19"....6-2~. 

Appeu 
COlU.IERCIAL AND 

TA1lt.BI-

l · •. ltlHIIll. . . i01~:t.t._~ 1'19-111:!0. 1~111:!1. . . 

·t El F 
1

-· ... _~·. - ;--

JIIrlniv. .. priee fll ~te of ••-. is. '(!lot-~. • :IMia. ~ ~~&io Jl.arcll ; 69\ (11th Fob. 7!\ (7tll Ap111 
&ref M&~ SilTU iD. LODd011 K I S.pt. 1117). l 11119). I• I 1!120). ., 1~). 

:. • ' : ~ . . ·_ I [· •· i ' . ' I . • . 
· Jlhll11111m 'Pri<e '!' ~ llf aa .._ 38 10 U3tll to li"tk · 601 (!<th ·to lOtio! t•fi (ttll APril 3t'f (5th lla"'h 

, \nJf aca.....,.. SilTer,. J..4Joa. Apri11tll) ·~and b'tll . ll.aJ 19.ll). ' .. ·- . . I Aprill91!)· • 1919). 

~ .... :.,,..« lxrhanll'e ~P"" s.emaf1 of · ti: t·G36L 1L '!;·~. , .- •· . ~:-t1K11•. • 
~tate:•. Billa M>ld pel' ra~ . j , • . • ., ., 
Ai:~ ~.!'c~:::'::~~r:;_--i · ' .:. : , , ·-· , ·1 .. . 1a. a·tliW. 

Bate ef lxrhan~re foy tbe Mjaotmmt. a.. "'· ud 1 •. Sol. h. U. nd 1L IW. Jo. fld., Ia. ~ ~~ !•. IW., :a . .W., b. 
iDI tTaooae1 iono 'b<CweeD the lndiaa j b. ..._' •nd iL 21"·• ia ., Ia. lid., 

aDd Imperial GOTnounonta. , W. • • Ia. lOjd., Ia. t;td., 

: .. .. . . . . , I I . . :- ··j·~::'ttiu.tld.," 
~ Jl.bimam Yate of cli8rclu.nt 011 Jnaualla (lot April to 8tb 'I II 6th ~·a. to, 'I ·nhh 'to- ilat 1 1 ht A pl. to Dth 

.... on d•mand at the Imperial Bent Sop&. 111 7 · and I 26th liar. 1919.) !liar. 19~01.' . June 1Y!O, 18th 
•· ef ~ndia, Calru\16. ., j Snl Jany. to l• , · ' · :SoT. 1!.1!0 to 2nd.. 

· • -. 318 Jlauh11118). 1, •. • ·Xar. 19ll). • 

:·.II~ 18te of ili&rouBl 011 ~ ... : ~ (7t~ . Sept. ~1117! s 1:!3nl lfa:r to l 6 (5th june 19111 I flat JolJ to 3rd l 
. en deman•l •~ the Imperial Bank t' to 2nd Jany., Otb. No•. 1918). ' to l~b. Jaa. :SoT. i9:l0). 

. • ·Gf ln.U., Cakuua. · , 1 1818). • ' 11120) • 

• ·Maximum nte of distountat the na'ut Ill. (!114 te ~Ia ~pril,') · ' I 
of Eagland. • • 1917). • ~ 5 (let Apt. 'j 8 (6th • :SOT. 

· • ' · • . I 1!118 to Slat 1!119 tn 3let 
~ llinim11111 nte of diloteolu\ at the Bauk I (5th April 11117: llar. 11119). i liar. 19'!01. 

1111 Englalld. · · to I.e• llan.'h 1 

1

• (1st April 19;11 

1 flSth April lfl20o 
to 31•1 liar. 
19!1). • 

II (lot to Jjth 
Aprill!l:!t>). • · •. · • l&le). I . . te &th NoT. 

•. ' i 1919•. 

Jl.aximum GoTOnmoet bala- at the 22,8.\~-&,000(Junel 

1

.1_S._IIC,47,000(Sept.) 1·. 18,26,33,000 (l'eb.l 1 20,38,~,000' July) 
• • ..... rial Bank of India. I 
Minimum Gonrnlllf'llt balaDtea at the 17,3i,G8,00tl ~OT.) 8,54,.011,000 (April) II 7,M,U,OCG) Sept.). 6,E4,II;,OOO ::reb.). , 

. Imperial &~II of India. . ~ 

iluimnm prire i; Cakutta ol.i ·per .. • -· \A. 93 ' 95 110 I 
~nt. War )Dan, llt.:ll-il'. j · 

)I iulmum p~e In Calrutta or • pe • , .l 110 I 90 n 
rnt.. ·War Loan, 1~. I 

11

,

1 
.. 

llufmum pri<-1 111 Ca\t'ntta of I per~ent,: If 
iato....c.u free loan, ~~ I 9:.\ to 98 

115t to" , 
llinimam prire In Call"llHa of I per \ _ 7't 
~ iatoiiiHU .... loaa, l"'"..&i. 

Maximum priee Ia Cal<atta of Go...,.. 
_,., 3t per rnt.. Bapee tlet1lrlliea 
\GQ&ranteed). 

70 (Sth to .. Jjth 
Sop. and 31111: Oct. 
1917 to 17th Fob. 
191")· 

81 (7tll to not Nt>T. 71 not April to 
1918). 17th )lay 1919). 

~luiaam p.Ve Ia Cah-GHa of GoTern- 17 ~til June to Ill (3nl May to llO (27th Feb. to 
men& 3i ~ enL. Bupee s-ntid :Utll Augt.. 1917). Hth Junel918). Slet liar. 117'..0). 
(uaaraatftldlo . 

Jlas:imam prioe Ia Calt'ntta of 1 per 110 (6tll to ·w~oleo (itll to !.!nd 83 1\ot April to 
-t. Bupee IS«ari1i- ~p. aud ll•et 1 . :SoT. 11118). l7tllllaJ &91~). 

I 
~~)~ Ultll llar.l · · 

Jl.iaimum )llrb ia Caltatta ol I per 57 !!Oth Jaae to 58 (Utll A pl. to 
--.. Bapee SetariUea. lltl.k l.al\. 1917) %4111 JUDe 1111"). 

. I . 
iO (:!7th 
t" 31&1 
111!.0). 

Feb. 
:liar. 

. 
~. I 

8() 11'1\ to 18th I 
April 111.0 and 
lith to 16th Jan-

11&1'1 19:&11. I 
62 (lot :SoT. to 

12th Dee. 111!0). 

60 (lit April '" I 
6th ()el. 19!U : 
and itll tn 1litb 1 
.Ia...., 19'!1 '· I 

'! (lit :SnT. to · 
%2nd J)t!C. lii:A.I)'. 



BUDGET FOR 1926-27. 

di1 IV. 
FI:\"AXCJ..\L STATISTICS-contd • • 
1\fi1JtELT.ANEOUS-contd, . 

. . 
1922·1923. ' • ' 1923-J92l. · 19~•ttiJ6.. 1~1926, Berised. ,192&-17, Budget, 

~ 

-~---'-'1---'--'---1-----.. ,~---~r-----

•:lt (~7th l!ept. 871 (22nd Ma7 sofs (Srd. a~ oth t6t'w i_~th ~ct~ 1~i6) 
111211

' • 
19221

' Jan., 13th and ath • . ' 
. )'eb. t924). . • 

32t (!Mth Feb, & sot (lDth -~c. !sel (lSth .Jul• 19231, 3lt (2~th D~. {92!.) 
·and Mar. 19~2), 111221,' ' 

1 
, 16 .• · ·· 

ssfu(&th 

',1926). 

Septr. 

Sot (19th · and 
22u4 March 1928). 

''. j 
1 '"~ I ·~I la. 6•0J8d. 

11. 3 ~5d. 1 18. 8'764. . ] 8, 6' w. 1i. 1'614. is. 6 .!"-(estimate), 

"I . . ' 41 " ·,. !8- 4'634od. • c ' • 

•• ' ' . . - 16 • ' 

11. Sjd., h. 314., 
u. &ld., 18. "'·· 
11. 6jd., 11. 5d., 
and h. 61d. 

It. s'td., J•. 3\4., , 11. 4od., '· 11. 4l4., ••· ''"·· 1;. u., h. 64,, 11. Bt4. 
2a. ~fd,, 18, 4od,,l Ia. 4f4., Ja. 64., h. 6l<J., 11, 6\11., 
and 11. 414. le. 6td. Js. 611, 
. . . .·- .. 
r . : 

8 (lOth Feb. to a (lot to !6th I 0 (l~.h Feb.' 1924 
Slot Mao·, 1932), A.prU 1922 and I to Slat March 

~~o~ 8pt~~;~ 1 lll:.llo). ·. 

II (lst April to 8th 7 (lst April to 20th 
#-Pril). Mar). . . •• 

1923), . 
I • 

& (!net .June to 6 (6tb .July to I ' (2~.h June to r • (Slat July• t.o '(3rd JulJ to J7tb 
16th Dec. 1921). ~6th Oct,l922),' 14th Nov. l9l3). ll0lh.Angt.1924). September) •. '· , 

I 

7 (lot Apl to .}ot 4\ (lot to 12th 4 (oinee 6th .July I (5~h M~rchJ, 
May 19~1 t. Aprill9~2). 19~3). 

6 (lat April to 5th ·, 
Auguot and 3rd ; 

December to elate). 
61 (16th Feb. to 
Slat March 1922), 

26.~7.40,0110 
.Ju}J). 

(Slot . 

5.~6,66,000 (lkth 
Nov.), 

, 
87 

78 

~11 . 
' 1'0 

6! (30th a: Slot 
Kar 111~11. 

""' (fn>lll lltb 
)(an·h lPJ~). 

l<l (~lot Mar a 
J.at .lunetlltl). 

8 (13th .July 1921 8 (lot April to 6th 
to SUt March JniJ 19~3), 
1922). • • : .,. .. 

S.,,l9,07,000 (28thll9,74,56,000 (~tl~ 
Ju}J). ' JollJ). .·. . 

6 (lot April lii'U 
to 4Ul March 
1925). • 

4 (2nd October to. 
2nd December). • · 

SS,J8,07,000 
.JniJ). 

(Slat 28,96,~1,~1 (29tla . 
May). . ' 

S,22,M,OOO (lOth 8,22,611,000.,. . (6th 7,42,62,000'' 
Nov.). Nov.). Dec.). 

(&tat 4,29,57,000 (lltb 
December). 

,. 93-10 97--4. 

87-U 114-13. 

99-8 ,.101-7 • 

87 

' 
61--4 tUnd an4 8S--S (8th , Mar. 68-6 (loth .l'niJ), 

l!.1nl Marcb I 1924). 
73-8 (37th Marcb). 

1113.1). 

i 
~ (tot to 17th' 81 (Snl to 5th 

Aprill9:!3t. i April 19J3). 

U--8 (!bd and 
1
i 117-11 (8th Jfu. 

!Snl )(arc b. lr-1). 
111-'ll). 1 

I 

88--8 {lbth Septem-' 67-10 (ith Kar) • 
ber), I 

~10 {loth lniJ)J 113-~· 
March). 

(!itb 

tl' (lot •• "h 47-t! (lot to ji 11-14 (Snl to 
April IIIII). j 18th Aprillllt3). , lth April UI:!S. 

, · . r 
~ (18th Septe,..· 67-lli (16tb to 18th 

ber). . Mar). 



BUDGET FOR 1926-27. 

Appen 

COMMERCIAL AND 
• c. 

T.uu I-

. 
• :III18-llllt. l8J.$.lll20. 111»-11121 • 

• . . 
~ 

ll R R ll .. ·. . 
Xadmnm amount outetaudillg on e,os,gg,'x! (Apl.) 

London Rel!'itlteref Rupee Securities 
em.ed for .I.oterea£ Draft•. 

ll,lf,H,OOO (llat.) 8,18,7t,OOO (Apl.) 8,86,111,000 (Apl.) 

'Xinimnm &ID"•nn\ outstandin~t Otl 
. LondOB IW~IIIer of Rupee Securities 

. enfaeed for Interest Draft& . 

F,i7,~000 (Mar.) r ... ~70,000 (1nl:r) '. ~.i3,58,000 ·(Dee.) 6,13,1~,000 (Sept.) . ~ . . ~ 

)la~1D11DI priee fD toDd;, of lli per } 
eent. (Bnpee Seeuritiea in Gold). 

Minimum price In London of Sl per 

,6 • 53 { 
'M• 

' 
"t& 

,_· 7t r. -
.... 68f : . 

' 411t . 
een~ (Bnpee Securitiea in Gold). 

)(admnm prire in · London of India 
.. 3t per eent.,5toelt. 

lllinlmnm price fn Londo• of India 

1 
. 3t ~ cmt. Stock:, . 

lfadmum pm,e in LondoD of India· 
~ per oent. Stoek. 

:Minimum priee in t.o'ndoa of 'India 
3 pn cent. Stock. 

, )(a,.imnm price In London of India 
:11 per eent. ~toe I<. , , . • 

llinlmnm price I~ London: Df India 
:tt p~ cent. Stock:;·. 

:Maximum f,rlee in Londoa of 7 per 
eent. &oct. -· . l . ·· 

:Minimum priee In iondon of t per 
· eeu b'I.Ock. • .• 

llulmnm p~e fD London of 6l per 
een~ Stock. • 

' 
llinimnm price fD Lond.,..;:·o.f 6l per 
· cent. Stock. · 

)lasimnm prite in Loncl~ J 6l per 
een~ Stock.· 

lliDimnm price Jn London of 6l per 
een~ Stock. · 

XftimBM Go•eniment · p,;pe.. CDJ'o 
........ , ... tstanding. .. 

Xioilnnm Gonmment Paper en .. 
reDrJ ontatanding. • · 

Nnm'ber oll'Otlt Olliee Sarln~o "BanD • 

Nam'Mr ol aeeouto fla Pod Ollioe 
Saring• &nka. 

.AmonDt d<')>Oodled ill SaYinp11aako ,. 

·: .. 

' . 
61 ". 69f 

~ .. ·.· r ' 
, 

Ul 

' 
,. 

"' " . 
·' -

691' llll .. 
., 

.. 811 ·' M • 80f . ..,, . . . • . 

80t t 53l t 

' .• . 
53 53f 

.., 
.. ' '·· 

.• I S71 . . 
·' &o 

t&f. 

·' . : ... 
t5i ... 

) .. ... ... ... 
... ... ... 

.. t ... ... ... . . .. ... !. . . . .. 
-.. 

; ..• ... ... 
l,lt,76,8'1,000 (Oct.) •1,53,48,48,000 (Mar.) 1,85,1.4,711,000 (1an.) 1,70,73,811,000 (ApL) 

· · _ · · I . · I 
6!,7J,M,OOO (Apl.) ·1,05,98,05,GOO (Apl.) 1,63,7J,07,COO (ApL) l,S7,63,8%,000(Sept:) 

10,670 { • ~0,971 

16,37,~ .. 
' 16,68,48,~ . . . 

l ·' l01'2f ... . .. 
..... J,06,1131 

10,&87 

:US,77,401 

.. I U,83,M,749 

llli'D 

.. J,23,98,27t 

17,eo.t&S 1 
! 

~--:~: i· 
2,i%,3D,78'1 I 

10,713 

22,86,21,718 

.. .. 
~~------~------------------------------
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da IV. .. 
(_ . 

FINANCIAL STATISTICS~oncld .. 
. . . ,. 

~ELL.&.NEOt'8--COncld. I 

267 

. . 
.. ...... ";' I - 19!NU%4 I 

------~"~~~-~~----

' 
1tU-1t!L. .. Wi-1-: ~-~ tne-um •. h4ret. 

• • I B . 

' '-"'~ ~ .... 1 ........ ~ "'~' 
& •... : !'_~, &.- : : \ 

'· -. 1 
~~.ao.e2,ooo (Oct.) '10,10,8s,ooo (Apl.) 

I. 
•Ill 

. 
e,se,ao,ooo(ApL) 8,68,18,000 (¥.,) ~~~M.~ (Kar.) f4 i,GD,as,ooo (liar:.) ·e,&e,ao,OOG ~pt! .· 

. .., . '· . . .. 
• 38 ~· ~. • ,. • ' 

• 'I A 

1 f •· :, •• 

'. 

I 
, ... . . 

83t, • ! "'' 

62t . ' 

• • ,. il - • ... ' ( 

65t ·. ·j . &il_ • 

Mt · &Gt 

flll • 

, 

·. . *' .. 
. f • 

.) .. 
• IIIII 

.. ' 

88 
... 

•. ..... .,. . .I 6Sl l • 
1
1 ~: ·I· . : :' : . = : 

' ~let . I 

'61 
. • 

1~ • f 

lost \. 
1071 

. . 

~~·' 
103l ' !. 105 lOSt 

Iiiii 10D 

• .•. ~ est . , 

l ' .. 
Ml .· . . J 

~ .. 
461 .. • 

.106l ... .. 
,. . . .:·•. . . . 

: •• ~~1021 ., ' 

.. 
89l • 

sst .j ts . -881 · •• 8It 

__ 83. j • . I 
831 1 • 82f . 86l ·, ' ll5f 

I • • ' I ~ 

1,8!,2«.!6,00G 
1
t.t.e,JB,88,000 (Feb.) l,M,lf,IO,OOO ~-) 1,8l,n,lli,OOO (Oet.) 

(Aq.).. I : . j • . t:""_ .. ::. ""' 
1,87,Sl,li6,~ (Apl.) 

I 
j. ' 111118 

I 

1,7t,re.o7,ooo t,n,:a,u,ooo (KaJ) 1t.n.•..il.ooo (111De) t.13.SS.07,000 {J[aJ.) 
.(Apl.) I .I . , . 

·Jo,m 1 . 10.53' to,m 

• !3,18,118,781 ~ 

l
l lU"II i 

•.n.•j 

20,&8,31~ l %1,86,671 • 

118"116 

.. 

'· 

a 
~· 

. ' 
' 
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