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Explanatory Memorandum by the. F maqcial 
Secretary. 

(All ligures in this memorandum are in lakhs of rupees unleas expressly stated otherwise.) 
. . . ; . 

The following table-compares the actual revenue and expenditure of the 
Government of India in the year 1~24-25 with the estimates:-

Budget,\ 

Revenue • 1,30,09 1,34,83 1,38,04. 
Expenditure • 1,29,91 1,30,83 1,32,36. 
Surplus 18 4,00 . _6,68 

2. The realised surplus of the year is over 1,6.8lakhs more t~~the Revised 
estimate. As explained in the Finance' Member's Budget speech, the two 
most important factors thht have contributed to this variation are the increase 
in the contribution from Railways amounting to 1,14lakhs and the saving in 
military expenditure amounting, to 70 lakhs. As regards Railways, the 
gross traffic receipts during the year were 1,48 lakhs more than estimated, 
mainly owing to he!J-vy traffic in grain and cotton developing earlier than 
anticipated, the earnings in February and March being thereby increased and, 
incidentally, the earnings in the earlier part of the financial year 1925-26 being 
decreased correspondingly beyond expectations. There were also considerable 
satings in working expenses due to economies, for example, in the consump
tion of coal, to a decrease in payments of compensation claims.and to the 
decision to debit the loss on revaluation of stores to Railway reserves 
instead of to working expenses. • 

3. The total net military expenditure was 55,63 lakhs and was. 70 1akhs 
less than the revised estimate. This decrease was, as explained in the Finance 
:Member's Budget speech, due to a saving in the expenditure on stores ud 
a decrease in payments to the War Office on account of arrear claims in 
respect of the War. 

4. The net transactions on accou~t of the Posts and Telegraphs Department 
resulted in a total reduction of revenue to the extent of 11 lakhs, on 
account of credits on account of issues of stores being less than anticipated. 

5. The variations from the revised estimate in Civil ''(!xpenditure (ex
cluding Posts and Telegraphs) amounted only to 4 lakhs in the aggregate, 
though in individual items there were large variations. The gross Customs 
receipts were 37 lakhs higher. Owing, however, to the fact that the 
amount actually expended on refunds to Railway Companies for Customs 
duty on stores imported by them in the past, according to the· Prity 
Council decision, fell far short of the 2,80 lakhs provided for them on a rough 
estimate, the net Customs receipts were nearly a crore higher than anticipat
ed. On the other hand, the receipts from Taxes on Income and Salt fell 
below anticipations to the extent of 46 and 35 lakhs respectively. Too 
interest receipts were about 39 lakhs less than expected, the decrease being 
mainly under the interest on the investments of the Gold Standard. Reserve. 
On the expenditure side, net payments on account of interest on debt 
1rere greater than expected on account of the smaller _amount of loans 
to rro,i.nc.ial ~overnmenfs. and to the rate of interest actually charged to 
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Railway~ a~d o~her Commercial Departments on their c1pital outlay a£~ 
1916-17, wh1ch ts the avera,aoe of the rates at which the Government has 
borrowed during the })eriod being less than the previous year's rate which was 
taken for purposes of estimating. The variations under other beads were of 
relatively minor importance. , 

• 6. The details of estimates for 1925-2G and 1926-27 are explained in the 
following paragraphs :~ 

CUSTOMS. 

·~11· ~iptalfta 
KaflUlda.) 

Expeuditlln. 1f"' .......... 

1D22-23 • • ,1,3.1'65 10•62 40.6.11>3 
1923-2-1 

' 
. • . 39,69·U 11•36 38,98•28 

192-i-25 ' . • . 45,75·31 77'12 4-i,9819 
. · · {Budget . 46,3&'00 M·29 .15,60'71 

192&-26 . Revil4ld • • 46,Si•57 82·80 4G,01·77 
192s.27 Budget . . ~6,.l0il0 .85·48 45,64·&2 

7. The revised estimate of gross Customs revenue in 1925-26 amounts 
to 47,83 lakhs or 3() lakhs more than the Budget estimate. The outstanding 
variations are in the import duties·· .en . sugar and ·cotton pit."Ce-goods, 
protective duties and the cotton excise duty. The heavy fall in the prices 
of sugar ·has stimulated imports very largely and the ~uty being now 
specific and not ad calorem, the receipts ·on this account are expected to 
be 1,30 lakha more than estimated. There is also a large increase of 80 
lakhs tinder protective duties on iron and steel, etc. (partly counterbalan~ 
by a decrl.Ue under the 10 per cent. duty goods). The new protective 
duty on paper is expected to yield 12llakhs in the current year. On the 
other baud the yield from the import duty on cotton. piece-goods has 
been very disappointing. The January figures are more encouraging 
and show the possibility of larger imports in the near future. For the 
current year, how'!ver, the present estimate is about 1,25 lakbs less 
than the Budget. The cotton excise duty was suspended from 1st 
December and the total receipts on·. that account are expected to be 
1,41 lakhs against an estimate of 2,15 lakhs. Variations under the other heads 
~re comparatively less important. There are increases under the import duties 
on motor-cars, rubber tyres anli tobacco, the export duty on rict' and the excise 
duty on motor !pirit, counta-balanced by decreases under other heads, e.g., 
the export duty on jute. There are also expected to be savings to the extent 
of 20 lakhs under refunds. The net receipts from Customs are therefore 

. expected to be in the aggregate 50 lakhs more than estimated. 
8. The Budget estimate for 1926-27 takes gross receipts ~t 47,40 lakhs 

which is 43 lakhs lower than the revised estimate of the current year. The 
estimate is based mainl) on the revised estimate and has been framed in the 
expectation of a normal growth of revenue under most heads. In particular, 
the yield from the import duty on cotton piece-goods has been put at 7 
crores in the hope of a revival of trade. Though this is considerably higher 
than in the current year, it is lower than the realise<\ revenue in 19U-25 
which amounted~ 7.74 lakhs. Suitable allowance has been made for the 
probability of a decrease in the yield from the import duty on sugar which 
has bEen extraordinarily high in the current year. Excluding the cotton 

. excise duty in both years, tbe total gross receipts are about a crore higher 
than in the rerued et."timate for 1925-26. 
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9. The details are as follows:-

I .IJIS. .. 
AOfflllnte, """ounte, !-----,...----1 

REVENUE. 

SEA CUSTOMS, 

l11P08TI. 

N .. .,,..,,..,,..,. Bpocial Dwti.,, 

1. Llquon-

(•) Ale, Beer, PortA!r, Cider an4 
other fermented Liqnora , 

(6) Spirits 11114 Liqnenn • 

(•) Wlnea • , 

I. Sugar, all aorta • 

.. Tobacco 

6. Coal, eoke &n4 paunt fuel • 

I. Mineral oils 

e. Anno, AllliiiUnition an4 lllllitary 
SLOrcs • • .· _. • • 

. ·' 7. OpiniD 

"- Cotton ram an4 thread ... 
u: Cotton plece-g~ • 

10. Silt lllhturee • • 

lgzs.u, l~t.i. 

1.'08 

1,00•88 

11·23 

..60115 ; -8,SJ·ll3 

18'23 

1,19'911 

1•'10 

&,76110 

1,73"7.1 

1"88 

MS'311 

1,&6'76 ' 1,11?'83 .. .~ 

··!Q .. 
'l,10'811 

··e·v 

·' 
.1,17'79 

' a·JO &'M 

c-7• 
11,16'11 

IJ·~ 

7,73·78 

11 • .Matehee 

11. .Mateb SpUnta 11114 Veneera , 

Drtt7 .t ll P"' -! 

• } t6ll'83 1,36"01 

IS • .Machinery • 

16. Other arti<Jea 

DrAt, ., IJJ pt!P ... 

11 • .Metala-lron and Steel • 

18. Jlailwar Pl&nt 11114 rolling ltod: • 

IP. Other artldea 

83'33 

1'00 

1.~'08 

1.07'01 

I·BII 

.S'III 

1'18 

18"110 

1,10'00 

16'00 

&,10'00 

1,38'00 

1'00 . 
1,60'00 

. 11'00 

1,60'00 

i ' 
A 17'110 l8'0Q 

• "liO'()Q .• 1,10'00 

... ~lt"'O , lt1JO 

l,liW 
I• 

60'00 

87"00 

1'110 

1,&0'00 

1'00 

1,12'00 

1'00 

1.30'00 

1,10"00 



..... 
Jtm.od. 

SEA CUft'O~ I ' 
I I 

i ...... ...--. 
I ~ ·I 

~tf....-...1 H.OO"» ~-I S3,18"W ll,llt"OO; !1 ... '52 32,08"119 

I 
Z>-19.t30---

n·u I I 
II. X <>tor..,. ..t ryrlflo . . 11'06 l'II'M 11011111 1.05"00 1.05"00 
Jl. 8i1t ~-'other - I&"OOi f~t""" ., trilk . . . . 8012 iJ·ii 1 to·05 i!O"OO 11()"1)) ,.. ..__.. .. ~ lJft8 .... 

label u·u ~ 2:'1111 !IIHJO I ~·w illh'W) 
.. OtJaer ai10d8. 11"82 ··;2 ..... 1.05"00 I 1,61110 1,00"00 

,.....,... ~ .D.t;. 

.. Coal h .. 

} :IF. lroa aDd 8tod ... ... U$•;7 l.fiiHIO 1,110'00 2,3$'00 
-.. Railway trvk -rial 
.. Paper- StatilmelJ ... ... .. U'$ol JO"OO 

~--a. llailway p1aDt IIIII roiJiDr otod: ... ... ect:l!i 8&'00 86'00 1.00"00 . 
ToT~ ~JQo ... JI.IM3 IJ.iT"81 I l!l.oo-t!O ~lfl'i/j ~51'03 311,13110 

II. hi*' chtio.-

fa) llWn IIIII okiDa,...,. tHO .'33 'W1i •-oo 33"00 36"00 
(6) Jllle 1raw ~~ 

faetllftd) s..-. 1.17il0 1,75116 1,75110 S,U110 3.i0'00 
(el Rite 1.08'08 1.18'12 1,J.'I"W l,ii"UU 1,36'00 1,34..., 
1.11 T .. ...... 111'08 •·u IO'GO IO'GO 62'00 
1•1 Go•e.....i aom .. ... .. .. . '06 

D. Ilea c.to--~ . 11110 -{1'10 u·so 14'00 n·oo Jt'Oe 
k Load c-·- . . . . Jo·a &-e:' liO'H •·oo %1 't'O 12>.8 
II. EsriH Duty Oil Cott• ._ 

fact~ . . . . ., 1,87'3t 1.11'12 1,17'17 J,li'OO l,M'OO 
k Es<- Duty 011 Xotor Spirit ·1 .... lli'lli i~ili - eO'OO e6'00 
3f. Euw Duty .. .-:~ . • III'U 86·1• ..... 1,00'00 IIII'W 1,oo·oo 
k 1r&ftboue aDd wb&rf ftllto IIIII 1 

~ ·i ··;"g 5'211 ... i"ii 6'00 6"00 

I 
TO'Uio &ac:aiPn ~...,.. to,!il'l1 .. 10'88 A7,i3'00 A7,ii2'61 to.C'OO 

j 
ZWM-aem... .I J,#'ID J,lJ'#l a.a·• J,16'00 I ..-ool J,O&'OO 

TM.u.JlaTa~ ·I ........ ,., .... ti,75'Sl ti,.Si'OO -~·11 41S.C'OO 

' 
l!x .... .,..... 

I..UO . &SO ... 7 n·u 81-et @1'08 . .. 
Ear~ . fJ; ••• l'ti hl 1"31 l'ti 
he~ "ti 110 ... 'fl1 ·a ·te 

I 
----

T ·T.t.. it'CI ;}-36 n·u .... , a-aD ... ., 
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1924-25 

sBudget 
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TAXES ON I:r\CO:ME. 
(In lakhe of rupees.) 

Revenue 
(Receipts les• refnnds 

and Provincial Expenditure. Net revenue. 
Government's share 

,of Income-tax 
revenue). 

17,99•41 
18,23·66 
16,01'48 
17~34·87 

16,24•69 
16,14'67 

44'56 17,54·85 
62·67 17,60·89 
60·38 15,41'10 
66·56 16,68·31 
61'02 16,63·67 
67'73 15,46·94 

10. The gross receipts under this head during 1925-26 are expected to amount 
'to 17,88 lakhs against a Budget eatimate of 18,57 lakhs. The decrease of 69 
lakhs is divided fairly evenly between Income-tax and Super-tax. The decrease 
in the former is 39 lakhs and practically all is in Bombay (36 1akhs). The 
increases in Bengall8lakhs) and in Burma (15 lakhs) practically counterbalance 
decreases in other Provinces. In the matter of Super-tax collections, too, 
Bombay has fared worst; of the total decrease of 30 lakhs that Province 
accounts for 24 lakhs. The difficult times through which the cotton mill 
industry passed in 1924-25· and 1925-26 constitute the main reason of the 
decrease. 'I' he total amount of refunds is now expected to exceed the original 
estimate by 42! lakhs. There is on the other hand a slight decrease in the 
share of Provincial Governments of Income-tax revenue under the Devolution 
Rules. The net decrease is therefore 1,10 lakhs. 

11. The estimate for 1926-27 is based generally on the revised estimate, 
making due allowance for a possible further decrease in the receipts in Bombay. 
Slight increases are expected mainly in Burma and Madras, partly set off by 
decreases elsewhere. On the whole, the total gross revenue is expected to be 
16 lakhs less. Refunds on the other hand are expected to be about 7 lakhs 
less. 'fhe net revenue, after deducting refunds and the share of Provincial 
Governments is thus 1U lakhs less. The following tables give details of 
the revenue, including the share~ of the Provincial Government::;. 

W2c-~6. 
\ Accounts, Acrounts, .AccountR, Budget, 

19:!~-.!J. 19""·->l. 10:!4-:!5. lOa:.t·-!1. 
Budg<t. ReYiscd. 

&::VEXUE, 

E::tcEBB Pao.J'UB DurY. 

1. N .-'V. Frontier 

2. Modras "O:J '0> 

3, Bombay 1'00 

i. Bengal '47 "05 "15 '01 '01 

6. Cnitcd Provinces 

6. Punjab 'H 

7. Bihar and Orissa 

·I 
----~-

ToTAL t·;;o 
'IO I ·2:-:. "(11 "Ill 



'L India , • • 
a. Baiue'li.taa • 
I. N .• w. t'"""ilr • 
4.1ladraa ,. • 
.. &mbaf • • 
.. &n,al • • 
f. Unil .. Prcm-
11.. hniall • • 
e. Bnrma • • , 

Jo. Bihar an4 on-a 
u. C...tral....mu .... _ 

l•coa .. T.&.X. 

L India Omen!.- • 
Chil • • • • • 
Nou-<:ml Depart_,te • 

I. Drlhf • • • , • 
I. Baluehiotaa , • , 
._ Non~Wen l'l'Oiltier • , 
1.)1.~ •••• 
e.'llomb&J • • • • 

t. Bmgal • • • • 
• Unit .. Prorine• • , 

I. hnjall • • • •. + •• 16. &rma • • 
11. Bihar ana OriMa 
U. Central Pnm-
13.A-am • • 
16. Cooi'J • • • • • 

To-u.Jo 

' 
Total Beedpta fnna Tuea oa laeome 

. . . 
t 

J)oH<f.--8hare ol J'rllriMial Qoye,.. 
meatoln lat'O--.IU rneDtle 11114., 
&lao DnolDtioD llnl• , 

'rotal ltneau ol the Ceatral GoY· 
emmca.& • • • • • 

:U.PENDITll'B.E. 

ln4ia • 
£nctaa4 • 
h<lwl ... 

Diatn'bateol a. ron~--
Poy..,.te te P:eriatial GOftrllo 

Di'::ta ~4it;,.. at cn.trai 
tiDTft'!UD<B& , , 

'15 .,. 
St·M 

1.5,'31 
1,~'63 

27•ill 
10':it -J6•tll 
J6•71 

'tJ8 

111'12 
82'01 

6'27 
'@I 

··~ UHI 
6,@1'71 
1.111'1:8 

fot·t7 
ftl-37 

l,kl•75 
46'26 ... ,, 
t·!!t 
·u 

G 

I 19:.t-:.. I 
A~unta, ·-------- ~· .. .... , ........... ,.- I ~· .. ·~· 
_•_ll...,.._:_•·-l JIJ..(·Ji, lll~<l~r~ B.eYiH4. ~~~-t·~; •. 

·~'--= .... ,, ... 
:1,(\1110 
J,t;t·lltj 

2H8 
t·i7 

i1'tl 
t·o& 
li'ft 
t·u 

1,17'11 

~· :rt-36 
U7·a 
J,%.>'31 

18'6-1 
I'W 

611"56 .. ,... 
U'llt 
4-ot 

.,. 
!7W 

1,:SS't•1 
2,~'00 
~:roo 
~-56 

6,';"(10 

1:1't'O 
13'70 
l'iO 

s1 '64 S2·t:~ • so·u 
ii'OO IO'Z I 67"111 

8':17 8'33 ll'tiO 
116 1"07 J-«1 

n·t7 7'66 t·u 
1,.67'17 1,18•16 1,36'00 
t,IJ8·it 3,13•10 1,13'1'3 
3,62·ll6 3,60·1!1 1,78"21 

70•73 £6·94 77"78 
77"19 1!3•S3 77~ 

l,!ll'96 1,31 '31 1,t5'71 
39'99 S9·U 3t;·;.e 
v.·36 89'911 40'10 
J.a ... . 10·()1\ 10'~5 

·19 ·n ·2:1 

l-!'-3 
'15 
·v. 

23-oo 
1.11 'fV 
2,6~'91 
~l·to , ..• 
fl0•76 

8'00 
~-so 

100 

18•!13 
u·n 
liJ8 
1"36 
1!"39 

l.S11'0 
I.;J·tl 
3,106']8 

70"6;1 
611·io 

1,flo·97 
Sb·OO 
87'71 
18'49 

-~~ 

1118 
·,a 
~ 

211'00 
fo7'!lol 

l.tl'lt) 
~o.-1 

~'"' lltiW 
e·ro 
e·~o 

IVtl 

19·~7 
66·U • ••• !'IS 
e·:.11 

1,36"00 
2.£5'00 
3,91110 

69'100 
~i"IIQ 

1,7o·oo 
tft11C} 

114"~0 
lb'IO 

•Jj 

-------1------1------J·-----~~-~------
16.,31'13 u,to·eo 12,40•38 

____ 1----J~---J---

Jo,zs·u 

1,79'01 

17,111•61 

H·7S ,., 
"41 

17,87•56 

13,00'23 

17,71•23 

__ ._,_u_~--r--1_,_~_·1~'.Lt 1'n~~-1-~_oo_'3_7·~--1~_ .. __ ·~_,. __ •_e_,3u_· __ ~ 

17,1111'41 

1'37 

~·1t 

J&·oo 
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Amount of Income Tax Revenue payable to Provincial Governments. 

• 

ladl'&l . 
ombay . 
en gal 

~ 

~ 

D 

B 

u 
p 

n ited Provinces . 

unjab . p.• 

urma B 

B 

c 
A 

ihar and ..Ori.~s& 

entral Provinces . 

ssam. 

c oorg • 

TOTAL 

. 

. 

. 

Aeeounts, 
1g~:-Jil • 

At'eount.e, 
19013·2•. 

... 10•82 

s·oo . ... 

•• ... 
'33 ... 

I 

6·69 4.'24 

... ·s8 

2"87 2·55 

1'49 8•4o2 

1'16 4.-16 

... ... . 
14·53 I 25•57 

191::·28. 

A.-nnnt.t, Bndlfet, 
19~J6, 19U:·27. 

Budget. Revised. 
i 

1'67 2"()() 2'87 1'()0 

... ... ... .. . 
' ... . .. '-· . .. 
... ... -· .. . 
1•90 4.'94o ~·63 6•12. 

I 

6·90 8•28 7·84. 9'32 

2·55 4.•88 4'88 3•06 

2'30 ... .. . ... . 
6·54. 6·40 4t60 4.·5_0 

I '·-. • I 
... ... . .. .. . 

19•76 25·50, 24•22 25•00 

12. The following table shows the distribution by Provinces· of the net 
revenue of the Gt;ntral Government from Super·tu· and Income--tax after 
deducting refunds and the share payable to Provincial Governments under the 
Devolution Rule~ :- 1 

1925·28. 
. 

Ae~onnts, 

~~~·· 19~26. , Budget. Revised. 
• ' 

Madras . . . . 1,30 1,52 1,43 1,51 

:Bombay . . .t,04o U7 3,63 3,26 

:Bengal • . . . 5,55 6,11· 6,96 5,96 

United Provinces . . . 79 92 90 87 . 
Punjab . . . . 69 77 66 72 . 
:Burma . . . . . 1.72 1,65 1,74o . 1.91 

:Bihar and Orissa . . . . 39 43 36 38· 

Central Provinces 
.. . • . . 48 &1 4.1 87 •. -... 

Assam . . • . . . 18 14 16 16 

Minor Administrations and Non-Civil 1,09 1.08 1.05. 1,06 
Deparbnen~ • , 

Eagland {including Exchange) . . -i -5 -5 -5 

TOTAL 18,01 17,35 16,25 I 16,15 
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SALT. 
1La Ialli of rul'ftS.J 

:s--
l:~tare 
lillel•di"C, N~ <E-ipCB Capital Bn-anae_ • ,_ hpeedit-ue 

Befuda.) ~to 
BneavJ. 

1.92!-%3 • 6.SU6 1.01·36 0,31·1() 

19!3-%1 • • 1o,01·o1 I.36·1J 8,GS·39 . 
199_.1.2S . f.39-Q5 ). 1.!7·-10 6,llii~ 

192:).25 {Bud~ . 6,9i>OO I.Sl-30 O,-~:J-;1) 

Bmaed . 6,-1000 1.11~ U~i.i6 

1925-!7 Bw!~ 1,0000 1.-'3·68 6.'9·33 

IS. The stocb of salt aceumula!ed in the bands of tra.lers as a result o£ 
the rush fonepleni;;hing stocks in llirch 19~~ on the reduction of the duty 
were lx>ing graJ:a.al!yworked oJI during the year and the l"l'Ceipts !!pecially 
during· the ~rlier ~tt of the.. year hue been below normal. It is now 
upertrd that the total reTenue will be 55 lakhs less than the Budget £stimah~
'{he ~ portion of the decrease is in the Xorthem India Salt ReYenllf',. 
.J.~S la.khsJ where the rush was kee~--t.· Bombay and Bengal aerount for 
about 10 la.k!u each; -on the other hand, there is a smalloomperuating suing 
under Refunds. · 

U. It is nperled that a('('UD)ulations would han been worked ofr by the 
end of the year 19~S-2o, and that collections ne:rl year -,rill not be disturbed 
by abnormal !acton. '· 

I 

15. Details of.ffTeD.ue and expenditure are given lx>low. 

. liZ5-a. ... _.,.. ........... ...-.. llol4...t, 

• u:ws. ~ I-.A. 

I~ ~-... .... 
lbn.rL 

S..tMa botia '-l • . . . ~u J.31·M J,iJ. 1.;,-n J.Q"SO 1.77-w 

...... w. . . . . . 1.11-'l'l :I,.U"l1 J.M• l.tltll 1.61"1 • ~. .... 

.....,w . . . . . J.L. ... I.J81II t.-"'1 .. J.IA"SI 1,11"10 l.IA-21 

...... (l) . . . . . J.N• 1,81-ol J.,JMt J.l"T• 
..,...., 1.70-:J ..... ~ . . . . . SliiO 11"71 11-G 11"21 11"11 U"30 -

BiMr-' Ollila . . . . "01 - - '(II "Gl "CCI ...... . . . . . . - - "81 .. , "Gl "01 

Toua. a.c.u... . '::I -=I 1,61"11 7,M111 '::I ...... 
..... P+ssr . ...., .... ..,. 
Teou& Jt...-an-. . l,iil"tll lt,CUll 

,..,. .... ,_., .... 



' 
...,.., . . 

.1.<-<'0imfll, ~ .. ~ Ale<laata, 
l.ll.tZ-JS. lliQ.:C: 1-ii. lDWO. 

Jlll4r<i&. ...... 
--- . 

Exra•DIYI1&L 
• . 

Coot of ll&lt par<baoe4 bJ Gcwem-
17"78 mmt . . 11"28 ... ~ 18"10 U1111 JS-16 

.&.aignmea'o and e<~mpmutioao . -~ 17-M :16"18 18"11 tva ... . 
latereot . . . . . . ... ... 1""01 1"18 l"li , ... 
Depreciation . . I . . ... ... 1110 1""01 :1""01 1 .. 

Other ebarreo • . . . 82111 it·M 81•117 76"17 n-n n-cr 
Capll.&l OutliJ OD ll&lt worb . ... ... ,.,. li11S to·M ..... 

, --... _\. 
Tot.ol Iwlia. 1,60·~ 1,35":16 . t,JJII·U 1,10-li l,ti"M J.'l"tl 

J:ngliD4 • . . 1i8 "62 1IS "" "10 "M 

Exchlnre . . . . "11 "li "li "U ... '10 '18 

To ..... . 1,61"18 l,SS·U .·1.17"«1 1,51"30 1,61111 ~. ... 
.OPIUM. 

ProYitiOiOll Ettioe Total 
• and CIJ>iam ftftllU 

........ Otllrr T"'ol ll"ot rl• m<dical and..U.. (1.- "' dlarpL apeoo4itare.. ........ llal eelii.D-.. refnD41). opi-. 
refllD4a.) 

;~ ' . 1821·!1 !,liS "Oil u·a:a • _ 1,78111 1,117"1$ .. 1MII • 1,8Nl_ .. 1,11"11 

18lS·U. 1,17"37 l,ONii t,U·a:a z.a-u 1HI J.W• 1,11111" 

111%+:16 1,7H7 1,05•211 1,71t71 1,1,.8:1 llt76 l,§•i7 :l.M-11 

{Bn4got . I,M111J 1,!1"78 1,5611$ l,i8"7i 2J.•i6 l.lllr211 1,75"58 
111"~-

• .a,u·te ~ I,IIS·OO 1,48"00 ...... ~, .... 11"11 1,1, ... 

18:16-17 Bn4got 1,110"00 110"00 1,80"00 1,3i110 lii"U J,M·U ..... 
16. The revenue from opium is derit"ed m'ainty from exports of what is 

t'alled pro\·ision opium to foreign countries, and from the sale ·to Provineiall 
Governments of excise opium for internal couumption in India,; The 1a.tt.er 
ia sold to Provincial Governments at a fixed price based' on the oost of pro
duction, and retailed by them to licensed vendors at rates · fixed by them 
which vary from Province to Province. Opium is exportro. to foreign eonntries 
only after the prescribed import certificate· from the Government of the 
importing country is produced. The greater part is exported under the system· 
of direct sales to Foreign and Colonial Governments. The rest ia sold by 
auction in Calcutta to traders -for export to forei.:,ou countries the Governments 
of -which have not entered into such &rran.,<7Ementa. The Government of 
India propose to discontinue alto.,ooether the sjStem. of auctio~ sales of opium 
as eoon as the agreement for direet sale now being• negotiated 'with lhe · Gov-
ernment of French Indo-China is concluded. - · 

• 



10 

• 17. Various factors have contributed to the increase in receipts in the 
current year as compared with the Budget Estimate. The stocks of excise 
opium at treasuries on 1st April l92:l. which were taken over and paid 
for by Provincial Governments were higher; the opium sold dire..'t to 
foreign Govemmenta was more, partly on account of 400 chests which 
were expected to be exported in the first-quarter of the calendar year 
1925 being delayed, so that the receipts in connection therewith 
actually accrued in the current, instead of the last, financial year; the 
receipts from auction sales in Calcutta began to improve after the early 
months of the year to an unexpected extent; and there were certain unforese('n 
receipts from the sale of medical opium. 

18. The expenditure under Opium consists mainly of the cost of 
purchase of crude opium from cultivators in the United Provinces and 
from certain Indian States and of its manufacture at Ghazipur. The revise<! 
estimate of the year 1925-26 exceeds the. Budget by 35 lakhs; the crop 
during the last season in the United Provinces was exceptionally good and 
consequently the provision made in the Budget was found to be too small. 

·A supplementary grant of 50·96 lakhs was voted by the Assembly in Sep
tember 1925, but, owing to savings elsewhere, the full amount proved to be 
unnecessary •. .• 

19. The revenue estimates for 1926-27 differ from the revised estimate 
. for 1925-26 mainly !lnder excise opium. This difference is due to the 

fact that the current years revenue includes a large receipt from 
Provincial Governments on account of the stocks of opium held in treasuries 
on the 1st of April 1925. The large decrease in expenditure is due to a 
drastic reduction in cultivation. 

OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT 
DEMANDS ON THE REVENUES. 

Be•en .... Ezpenditnre. Net ro .. nue. 

1922-23 Actual. 2,M·OO 68·90 1,65•10 

1923-U .. ~ 2,28·56 15·10 2,13·46 

19~26 • 2,06·93 43·75 1,63-18 

. {Bu.dget. 2,23-1-a. 79•40 1,43-76 
1926-26 

:Revised 2,19·05 63•63 1,55•42 

1926-2'1. 1 Budget • 2,25·43 fi9·()a, 1,66·39 . 
20. These comprise the following heads of account-Land Revenue, 

Excise, Stamps, Forest, Registration and Tributes from Indian States. The 
dec.rease in expenditure. in Revised is explained by the transfer· of the 
expenditure on the Security Printing Press at Na.sik to capital. The decrease 
in Budget as ~~mpared witb Itevised is due to larger recoveries anticipated 
vn account of sales of atamps. 
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POSTS AND TELEGRAPHS. 

. 11121i-!8. 
Aerounta, Aeeount•. Aerounta, Bnd,et, 

~-. 19~2A. 19~26. 19:111-:17. 
Bu.dgel. BmsiiL 

. . . 
INDIAN POSTAL AND TEtE-

GIU.J>H DIOPABTMENT. 

Gao•• Racax- . . . 0.67•00 0,80•71 11,07"J6 1M1"SJ 'lo,ss·47 10,86•85 

Woal<tll'll Euanae-
India .. . 8,56·58 11,81'96 s,sa·ot . 8,86'18 .. .,.&3 l0,09'H 
Englan4 : . . . . 1·&7 16•37 10•93 8'73 6"88 &118 
E1change . . . 1'37 7•16 4'011 1111 J•J6 1'88 

Tooru. . 8,69·61 9,05·ts 8,97'1:8 8,76"91 8,66,68 10,17'&0 

Nal' Raoau'fl . 1,07•61 86'lK 1,00·26 86•4() 66"81 t7'Ui 

E:uannvaa oauan I'O Rn .. ' 

Intered 
•v•. . . . 69'18 68'89 liS 'GO 66'00 49'00 17'00 

Nar Rnaiiliii ts·s& 11'86 81•116 -·eo ·17·80 -9•86 ... . 
C.t.PI'I'.U. Ol!'fU.'I: C!BU&ID 1'0 I 

·, 
B•Y:I:Wt"-

India . . -36'74 -&0"61 -66'99 -96'41 -1,48'611 · Jo·oll 
England· . . . 38•1& n·u 10"66 .. . ... •.. 
Exchange . . . ll0'37 6'66 8'83 . .. ... ... 

Toor.u. 11•78 -31•86 --41•71 -96•41 -1,48'611 . ' Jo-ol 
C.oPl'l'.or. otrrr..oa •01' 

BaYawtr.-
OBU&IDI'O 

India . 116'61 76•11 1,17'66 1,93·86 . 2,07'56 M'OI 
England• . . . . .. ... ... U'01 10'11 u·n 
E1change . . ... ... -· 4"67 8"19 •·a. 

Tour. 66'61 7&·U l,lf•66 2,u·se 2,10'96 60'97 

I~'DO.EUROPEAN TELEGRAJ>B 
DEPARTMENT. 

Gaoas Raoau'l'll-
JS·~· India •• . . 1!'!4 171)7 19'39 33'10 23'64 

England . . . . 15•71 16'f9 8'!7 6'40 10"40 . 7"80 
E1ch&nre . . . 8'16 1'66 3'06 1"110 8"40 2'60 

Tor.u. . t&·U 41•41 40•1l tO·SO 87"56 34'04 

Woai<Ill'e E:uaa•ss- . 
India . . . . S0'31 19'19 Jti·n I 36'1111 34•18 34'09 
England' . . . 118 ... "69 ·7o . us 1'18 
E1change . . '3t 'tO 1l6 ·ss •43 '40 

'l'or.u. . 11-31 SO·M 19•71 87•69 36118 36"67 

Nar Baoax- . tt·l'8 10"88 101111 1•71 1"57 -1·es 

Jt:rPinnnraa OB.li&ID 1'0 B••••n--. 
1nteled . . . . ... ... .. . s·611 416 &'10 

.lin. Ban~nta . 14'1'8 to·sa 10'99 -·· -!'till -6"73\ 
c ........... 8trn..l'l: 
&.n~<V»-

c•uaa• 1'0 

India . . . . . -1'87 --4"10 -4114 -4'78 -11'111 s-eili Ell,lan4 . . . . 1'28 --'911 7'86 1'71 l'l'll ·os 
Esclaaace . . . 116 -'II J•i8 1i8 •68 ... 

'ror.u. . -41111 --61111 4 .. -l•d -e-11 ••• 
c:...,. ... el!'fU.'I: •" caueu ,.., an...._ 

I Mia . . . . - '-'88 1'58 _. .. l.n,lall4. - -· -. . . - -· ... 1"60 1'01i 1'liCI u<baage . . . ·- ... - - 'iO '3t •$0 

'l'oUJ. . . .. ... . .. 1"17 ,., -1111 . 
. 
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lXDll.'; roST.AL AXD TELEGRAPH DEPARTllEXT. 

21. The estimaUd amount of gross receipts in revisro is about IS lakhs 
1esa than in the Budget &timate. The~e bas been a serious fall in tele;raph 
receipts, the estimate of which based on the briskDess of telegraph traffic at 
the end of 192-1 proved to have been too optimistic. Detailed calculations 
have shown that the actual amount payable to Provincial Governments as 
their share of the revenue from unified stamps is about -'7l lakhs, in.<tea1 
of ·U 1akhs as provided for on a rough estimate. On the other band, the 
working expenses are 19 lakhs lower. Part of this improvement is due to 
the correction in the current yeaz's accounts of a previous wrong adjustment 
to the extent of about 8 1akhs under stationery and printing charge". 

U. In 1~26-27 theincreaseunderexpenditureas compared with the revised 
ertimate ia neady 61 1akhs. while the inlorease in revenue is only 41 1akhs. 
Part of the increase ia due to the fact that the provision fot. postal stationery 
and stamps is 13 lakhs higher, owing to the expenditure in 1925-26 being 
abnormally low, as the Department was Using up stocks pre\iously accumu
lated. The increU!ed expenditure on travelling allowances owing to ~he 
withdrawal of free nul way passes is about 10 1akhs. A sum of. about l :> 
lakhs has been included in the Budget for the grant a! concessions to postal 
employet'S. 

2!J. The decrease in the revi.~ estimate in the charges for interest anJ 
the increase in the credits to revenue under the heaJ • Capital outlay charged 
to revenue/ on account of the transfer of postal and telegraphic stores 
transferred to Capital, have been explained in the Finance :Member's Budget 
11peech. The rest ofthe difference in the latter head is due to a saving in the 
expenditure inctll'l?d on postal buildin.,~. · 

U. As a result of the tmnsfer of stores auRpense to Capital, there are no 
credits in 1926-27 taken as a redurlion of expPnditure under the bl'a<l 
• Capital outlay charged to revenue'. The estimate of expenditure on postal 
buildings is about 20 1akhs. 

25. The expenditure under Capital o~lay not ehar~ed to revenue indudes 
from the year 19~;}-~6 the accounts o£ Stores and Workshops Su.~pense. The 
deta.iLt are aa follows:-

Eud!!t't, Re.-isM, End~Pt, 
19:!:;-20. 19;!;>-26. 19".!6·27. 

Ra. Ra. Ra. 

Capital ETJI"''diture proper . • 1,42·6-i 98·32 88·11 
Store. ud W orhhop SW1pen18 69-i::! 1,2'J·63 -27-ll 

Total 2,12·36 2,201):> 60-97 

!6. There are large savings in the eurrent year in capital expenditare due. 
to the eap;tal programme provided for in the Budget not having been worked 
ap to in full. ·The Budget for 192&-27 ia based on a more careful estimate 
of probable requirement. for expenditure during the year. The variations in 
:sto~ Su(IPilse acenunt mainly forthe net expenditure in 1926-27 being ao 
markedly belo• the expenditure in 192;}-26. In the current yrar the transfer 
of Stores balances to Capital has swelled the expenditure under this head; 
in the nnt year iasuea from balances are expected to exceed fresh pure~ 
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!~DO-EUROPEAN TELEGRAPH DEPARTMENT. 

27. Both the gross receipts and the working expenses in 1925-26 are less 
than anticipated, but the fall in the lattRr is insufficient to counterbalance the 
fall in the former. The estimates for 1926-27 anticipate a further fall in 
receipts, the reasons for which ar4( not quite clear. The position is being 
inve11tigated. The transfer of stores from Capital outlay charged to revenue to 
Capital outlay not charged to revenue in the current year is responsible for 
part of the decrease in the former head and the increase in the latter. · 

INTEREST RECEIPTS. 
1925-26. 

Accounts, 
1924.-25. :Budget. 

Budget, 
Revised. 1926-27-

India . 92·24. . 97·91 . 87·33 7'4.-41 

f.b~~ ~ ~~ rary investment 
of cash balances, 

England etc. • • • 48•27 27·10 48·13 32•03 
Excess of Gold 

Standard Reserve 
over £40 millions 1,34'71 1,69•80 1,90·00 1,72·50 

Exchange 65·78 65•63 77"73 68·17 

Total 3,41•00 3,60•44 4,03·19 3,47"11 

28. The receipts in the cnrrent year are abnormally high· on account of 
the unusually high rates for short money in London and the high cash 
balances available for investment, Home remittances having been on a larger. 
scale than anticipated, owing to heavy trade demand for them •. ... 

INTEREST PAYMENTS. . . 
1925-26 •• . . 

Accounts, • Budget, 
1924.-25. Bud.,<Ptlt. · · Revised. 1926-27. 

I~ttfful 011 tl-tbt-
Gross payment.-

India . 20,30·20 20,58•96 20,66·80 20,55•41) 
England . 12,55·6~ 13,07•64 13,07·1}4 13,04·04 
Exchange 4,70·23 4,35•88 4,26"66 4,34•68 

Total 37,56'03' 38,02·48 38,00·49 37,94."17, 

Dt.tllld-Amoilnts charged to-
Railways 21,22·99 - 23,36•66 22,96•71 24,38•21 
Irri,coation 11-98 12·50 12"05 . 12·01) 
Posts and Telegrapha 68·60 69•66 63•26 

. 
62·10 

• Other Commercial Department& 3"01 3•38 6"60 11-11 
Provincial Loan& Fund . 4.,21·65 4,96'!1-i' 6,11•76 6,29•82 

Total deductions 26,28·13 29,17·U 28,80·28 30,53•29 
Total lnttnost on Ordinary 

DebL (neL) 11,27-90 8,ti·Ui 9,20-21 7',40·88 
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1925-26. 

Accounts, Budget. Revised. Bndzet, 
1924-25. 19:!6-Zi. 

I,de;·est on other obligations-

On Postal ~avings Bank balances il-21 75·73 75·18 80·55 

On Pl:ovident Funds 1,85·05 2,16·68 2,18·08 2,37•52 
Bonus on Postal Cash Certificates 16·31 25"()0 1t)"(l0 15·00 

On Fixed Deposits of Provincial 
Governments 10·00 NS 20·00 

On Reserve and Depreciation Funds. 21·29 33·11 54·92 81·54, 

Other items 68·07 71-10 65·07 77·64, 

Total 3,61·93 4,31·62 4,36·73 5,12·25 

Total Interest payments 14,89·83 13,16·56 13,56·94 12,53·13 

29. The present procedure for calculating the rate of interest charged on 
the capital outlay on commercial departments makes a distinction between 
expenditure incurred up to the end of 1916-17, aud expenditure thereafter. 
The former is fixed at 3·3252 per cent. The latter is ,·ariable. For any year, 
it is the average rate paid by the Government on boiTowings during the 
period from lst April 1917 to the end of the year in question. As the 
Government at present issue loans every year at varying rates of interest, the 
rate changes every year, and the actual rate for any year cannot be accurately 
estimated beforehand. 

30. The actual amounts transferred depend not only on the rate which 
is itself variable but also on the actual capital expenditure during the year 
which, again, it is not easy to forecast accurately. 

31. The atiual variations in the current year have been fully explained 
in paragraph 16 of the Finance Member's Budget speech. Briefly the 
decrease of 40 lakhs in the transfer to Railways is due mainly to the procedure 
described above; the decrease in the amount transferred to Posts and Tele
graphs is due ~o the revaluation of the Block Acconnt of assets of the 
department, but as the investigations are not complete, the revised figure is 
only a rough approximation; the increase under the Provincial Loans Fund 
is due to the unexpected payment by the Government of Bombay of interest 
on some of their loans for 15 months instead of 12, so as to make payments 
up to the end of the financial year. But for this, there would have been a 
decrease on account of the requirements of Provincial Governments being much 
lower than anticipated. The increase in gross payments was due to the 
amount provided for the new loan proving insufficient; it is coyered by 
savings in exchange. 

:u. The net payments of inte1·est on debt in 1926-27 show a considerable 
decrea~e on acconnt of the fact that capital expenditure (including Pro,;ncial 
Go,·ernments' transactions) was met in the current yeaT without further 
JJti!TOWi ng'!'. 
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REDt:CTIO~ OR AVOIDAXCE OF DEBT. 

33. L" nder the scheme of debt redemption adopted by the Government of 
India for the five years 192:>-26 to 1929-30, the annual charge against the 
revenues of India for the purpose of making provision for the reduction or 
avoidance of debt is matle up of . • 

, ;. j_. 

(4r) a sum of 4 crores, and 
(b) such additional sum as is equal to one-eightieth of any excess 

shown in the total of the debt ·outstanding on the Slst of 
Marclt of the preceding yf!Ar over the total outstanding on 
the 31st March 1923. · 

S.J.. The amount required under this scheme is 4,77·36 la.khS in 1925-26, 
and 4,82·63 lakhs in 1926-27. The figures on which the calcula.tion is based 
are given below :- · 

(In lakhs of rupees, sterling amounts being converted at 
R&. 15 per £.) 

3114 March 1923. 31st llareh 1925. 31st March 1926 
(Estimate). 

Rut- Debt udusive of 
Bills in the Paper 
Reserve • 

Treasury 
Curreney 

• 3,61,42 3,70,..'!8 s;6s,35 

8terling Debt. • 3,63,95 
•. 62,56 

4,23_,31 . 4,27,14 

(" nfunJe.l Debt 
Capital value of the liabilities nnder-

II'OIDg redemption by way Of 
Tt~rwinable Eail.-ay Annuities • 91,97 

---8,79,90 
D~duei-

Disroant indoded above but 
eeparately pro.-ided for 8,23 

AJY&Ik'eS to Protindal Govenunenta 

81,39 

,# 

88,25 
9,63,33 . 

10,83 
, 

otm-r than th.- representing pre-
Reform Irrigation debt • . • • 24,89 43,83 

.Exeess over out..ianding debt on 3114 .Mareh 1923 

33~---

8,46,78. 
---

9,08,67 

61,89 
77•36 

93,57 

86,30 

\ 

:10,69 

61,79" 

9,75,36 

62,~ 

9,12,88 

66).0. 
82•63.!. 

SS. In the year 192:>-26, the amount of Customs duty on capi~1 stores is 
to be adJeJ to the above provision. The original estimate of the :am111int 
required for this purpose was 2-J. lakhs and this sum was voted· by ·the 
Asst'mblv in ~larch 1925. The revised estimate is 20 lakhs. · The total 
charge undt>r the head Reducti'on or avoidance of debt is thus 4,97·36 lakhs. 
The pro,;sion for 1926-27 does not include any amount on account of 
Customs duty on eapital stores, it having been decided to discontinue this 
prot.'edure from the beginning of the year 1925-27. On the other hand it 
indudt'S a prol"ision of 16 lakhs under clause 1 of the Finance Bill, 1926, 
11·hich runs as follows:-

" The bahnce of all monies accruing to the Governor Ge~eral in Council 
after the 31st day of March, 1926, as the share of British India in the . 
annuities payable by Germany under the ~~ment between the' Allied Gov~ 
ernill('nts and the German Government signed at London on the 3oth day 
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of Au.,IPU.st 19:!4, 1rhich remains after payment out of such monies of such 
amounts aa may be payable to local authorities or other persons by way of 
reparation for losa or damage due to enemy action in the late war, shall be 
appropriated and applied for the purpose of the reduction or avoidance of 
public debL"' . • • 

36. The actual deductions on account of amounts payable to local authori
ties or other persons is not definitely lmown at present, and the full estimated 
amount of receipts is taken as the charge on account of reduction or avoidance 
of debL If there are any payments actually made in the year to local 
authorities, or other persons, the Bu~<>et as a whole will not be affected, as they 
will be deducW before determining the amount to be charged to debt redemp
tion. The total provision is thus 4,98·63 lakhs of which the amount of 
4,26·57lakhs is non-voted, as below:-

Siuking fun~ provisiOD for o per cent. rupee loans • • 1,36-Q.i 

Capital portiOD of railway annuities (£1,M7,200, equi\'alent at 
184. the rupee to) • 11,79·63 

Railway · .mking funds (£'>..00,000 ~ui-vtUent at 184. the 
rupee to) • 26·66 

Capital portion of liabilities aasumed in n!t!pecl of British o per 
cent. War Loan 1929-4.7 (£&11,800 equivalen' at 184. the 
rupee to). 

· Reparation receipt. • 

68"2-i 

16-()() 

TOUL • 4,26·1)7 

The balance of 72·06lakhs is voted. 

CIVIL ADMINISTRATIO~. 

Bewa-. ExpoDditare. tiel hpeuditaro. 

19"22-23 . . . M·M 9,9-i·32 9,49·98 

1923-2.1 . 68·o1 9,33·97 8,65·46 

1g')""'"25 . 73·98 10,12·69 9,38·61 

{Budget. . 72·60 10,97118 10.~5·38 

1925-26 
. Jteyieed. . 83·10 11,2ir27 10,-i2"17 

11126-27 Budget: . 77·86 11,-'5·30 10,6N-i 

S7. The increase in the revised estimate is caused mainly by the provision 
of 50 1ak.hs for the Indian .Arclueological Fund. · 

38. The Bu~ooet estimate includes among others provision for the Pu~lic 
Service Commission, for the United Provinces experiments on the separatio~ 
of accounts and audit, for increased grants to the Ali.,ooarh, Benares and Delhi 
Universities and to the Indian Research Fund Association, for expansion of 
the new Forest Research Institute, Dehta Dun, for new light ves-*;ls in 
Burma, and reconditioning pilot vessels in Bengal and for the construction of 
oo1ain Frontier Co~b~ quarters.' 
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CURRENCY AND :MINT. 
hpeudlture. Net Rneuue. 

1922-23 3,62•03 1,03•10 2,58•93 / 
1923-24 3,12•74. 99"()7 2,13·67 
1924·25 3,99•33 . 71"41 : 3,27'92 
1925-26 [Bud_get • 4,08•07 73·47 ' 3,3J.·60 

Revised. • 4,61·55' 71·9-i . 3,89·61 
1926-27 Budget 4,29·68 78·2-i · 3,51'44 

39. The increase in the revised estimate is mainly under interest receipts 
in reRpect of Paper Currency Reserve investments in England due to the 
amounts available for investment being larger and rates of interest being 
higher than usual. The profits on circulation of nickel coin have also been 
somewhat higher than anticipated. 

40. The Budget estimate for 1926-27 does not provide f~r any receipts 
on account of interest on emergency c~ency issued to the Imperial Bank of 
India against internal bills of exchange. In view of the monetary .conditions 
prevailing at present, it is not expected that any such issue will be necessary. 
In other respects, it assumes more normal conditions than prevailed in the 
current year. 

. ~USCELLANEOUS. 
Revenue. Expenditure, Net Expenditure. 

1922-23 1.12•47 5,20'56 4,58,09 
1923-24 9·H8 4,46'60 3,51"72 
1924-21) 4G·90 4,35·32 3,89·42 

19zG-26 f Bu~et 43·21 4,01·911 3,58·70 
t Revised 42·67 4,61·8S 4,09·31 

1926-27 Budget 39·2~ 3,96·31 3,o7'~J4 
_ .... ~ 

41. The revised estimate includes the cost of certain Commissions for which 
provision had not been made in the Budget and certain unforeseen payments 
such as a payment of about 18 lakhs to the Government of :Madras on account 
of pensions paid at Bangalore and 'Trivandrum from 1921-22 and wrongly 
debited to :Madras hith&r!o, and another of over 8 lakhs to the .Government 
of Born bay on account of arrear claims such as rates and taxes on Central build
ings, etc. It also includes about 8 lakhs on account of a correction of a 
w~on~ ~djustment in previous years in connection with . stationery and 
prmting work for the Posts and Telegraphii Department. · 

PROVINCIAL CONTRIBUTIONS AND MISCELLANEOUS 
ADJUSTl\IENTS BETWEEN CENTRAL AND 

PROVINCIAL GOVERNMENTS. 

1922-23 
19:!3-2-1. 
19:!-J.·::!~ • • 
19., •• ,6 f Budget . 

wo.~·- t Revised 
19::!6·27 Bu<4;•t 

' ' 

Revenue. 

9,26•86' 
9,21-65· 
9.25•21 
6,22·U 
6,:.!!•26 
o,-lH2 

&:rpeudi:ure. 

3·93 
37·99 
50'7-i 
15'71 
Uo32 

6'()() . 

I 

Net Revenue. 

9,22·93 
s B3·o6 
8:74·47 
6,06·W 
6,1)9"9-i 
5,39·1~ 



4il. The Budget estimate 
from Prorincial Governments 
followe :-

lladru. • 
B'>mbay • • 
United Prorince. 
Punjab • 
Burma • • 
Central Prorincee 
Assam 
Coorg 

., 
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of' receipts includes only the contributions 
under the Devolution Rulej. They are a\ 

•. 1,6;)•19 
66·00 

1,50·8;) 
8;>·73• 
50"23 
2:l00 
1;)·00 

•12 

43. The payments consist of the assignmen~ to the Govcrnment.i of 
Bombay, Bihar and Orissa, Central Provinces and Assam on account of 
Customs duty on imported stores. 

EXTRAORDINARY ITE.YS. 

19U..~. 

Arcounta, Bud~et, - 111~ .. 26. - l9Jt;-~7. 

- Budget. Bevlsed. 
-

Receipts-

India . .• . ·90 ... •28 ... 
England . . . '1,89·56 28•75 4-1.·62 12-00 

# Exchange . . . . M·06 9·58 14•57 4•00 

• Tor A£ . 2,64.·52 38·33 o9·47 ·1 16·00 

Payments-
. 

India 1·02 2;)•00 . 2;)·17 5·00 .. . . . 
England . . ... .. . ... . .. 
E~;change . .. . . ... .. . ... .. . 

1·0'.3 25•00 25'771 5"00 

• 
44. The increase in the .revised estimate of receipts is partly explained by a·,. 

receipt of 9 lakbs on account of reparation receipts from Germany and the · 
balanl-e i11 due to the receipts on account of enemy ships being more than • 
upt.>cted. : .. : 

-1-5. 'l'he receipt of 16 lakhs anticipated in the Budget estimate for 
Hl~6-27 is all on accoWlt of expec:ied reparation receipts from Germany. 

The provi.;ion of 5 lakhs und~r paymentj is required to meet enemy debts 
due by I!riti:>h :\ati,,naL_; in India which are irrecoverable and are payable · 
by the Gov~r!!ment of lt.di~ in ::.cwrdance with the Peace Tredy. 
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EXCHANGE. 

4-6. Since the 1st Aprill91!0, the accounts have been prepared on the llaeis 
of the rate of 21. per rupee for the conversion of rupee transactions into 
sterlin"' and vice ver~a. The sterling value of the rupee has however stood 
at a lo~er level in recent years, the average rate for the current: year being 
expected to work outat 11. 6/,rl. In consequence of this& variation from the 
21. rate, large sums have to be brought to account as _credits or debits on 
account of exchange in respect of transactions involving remittances of fund. 
to and from the Secretary of State. These are purely hook keeping transac
tions. Under the prese:1t system there is an accounts ' gain 6 by exchange when 
the remittances Home are less than the amounts required by the Secretary of 
State for his aggregate net disbursements owing to the latter lleing financed 
partly by other resources e.g. a sterling loan floated in London. Similarly 
there i& an accounts ' loss 6 when the remittances are:greater in order to meet 
the demands of trade as in the current year. These ' gains 6 and ' losses 6 

fluctuate within very wide limits as will be seen from the following .state
ment of balances at the end of each of the financial year8 from 1919-20 
onwards:-

I-

{In erores of ru}iees.) 

Credit + ,Debit -

31st llarch 1920 • +5"23 

.. .. 1921 -22·8& 

.. .. 1922 -INS 

.. .. 1923 +5·j7 

" .. 192-J. +8·65 
I• 

" .. 1925 +5•4.() 

1926 +·30 I· 
IJ, .. 

(E3timate.) 

.. • 1927 +3·58 
(Estimate.) 

.I . 
47. The procedure for the allocation of exchange gains and losses is as 

follows. . All exchange gains and losses arising in respect of remittance 
transactions are recorded in the first instance under a suspense head; the 
portion attributable to the revenue and capital accounts in respect of ou!lay
incurred in England is calculated every month on the basis of the average 
of the daily telegraphic transfer rates from Calcutta on London and transfer-· 
red to these accounts, and the portion rela.ting to expenditure of Provincial 
Governments is similarly debited to the Provincial Governments concerned; 
and it is considered with reference to the circnrru;tanees of eac~ year whether 
the balance remaining under the suspense head after these transfers are made 
a;hould be Wt"itten off to revenue or .kept in suspense against the possibility 
of opposite results in succeeding years. As the amount remitted Home d~uds 
on the circumstances of the year and often varies widely from the~ 
it is obvious that it is practically impossible to est:imare the closign balance 
under this suspense head. The estimated results for the years 1925-26 and 
19:!6-27 60 far as ea.n be foreseen at the present moment are given i-n the 
next paragraph. • 
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48. On the assumption of an averaO'e !rate of exchange of ls 6 3 1 d 
1 6d d · th "' · :r~~ · an 

8.. • urmg e current and the next year respectively, the estimated. trans-
actions are as follows :-

Loss on: 

(i) Remittances from India for financing the 
. . ~orne Treasury . . . . . . 

(11) Btlls and telegr~phic . transfe.rs drawn by Iraq 
for payment 111 India agamst recoveries in 
England • . 

(ui) Sterling money order and other miscellaneous 
transactions 

Transfers to : 

Revenue heads (net). 
Capital heads (Railways, 

Delhi, etc.) . . 
Provincial Governments 

Total Loss 

. . . 
Posts and Telegraphs, 

Total Transfers 

N Credit+ 
et Debit _ under the suspense head 

Opening balance 

Closing balance 

WAYS AND MEANS. 

HoME TREASURY. 

(In crores of rupees.) 

192<-26. 

16·10 

·61 

•42 

17'13 

1925-26. 

12·03 

-5·10 
+5·40 

192C-2i. 

9·00 

•55 

·38 

13·21 

+3·28 
+·30 

+3·58 

49. The bulk o£ the payments made in Engh.nd on account of the Govern
ment of India consists normally of expenditure chargeable to the Indian 
revenues ; and, if the transactions of the Home Treasury were restricted only 
to such payments, the Ways and Means programme would be a simple arrange
ment, as the whole of the expenditure would ordinarily be met by remittance of 
funds from India. The capital outlay on the construction of Railways, however, 
sometimes necessitates heavy borrowing and a large portion of the money 
required has, when necessary, been raised in England, either direct or through 
the agency of Companies. Operations connected with the Gold Standard and 
Paper Currency Reserves, and with the replacement of one particular form .or 
item of direct or indirect debt by another, further swell the receipts and 
charges of the Home T1·easmy without affecting ordinarily the gt!neral Ways 
and Means programme. Recoveries are also being effected by the Secretary 
of State against the drawings of the Iraq administration o:r;t India. These 
recoveries represent in effect remittances from India to finance the Home 
Treasury and l'educe the amount of direct remittances which would 
otherwise be necessary. 
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!)0. The following IS a summary of the estimatbl transactions of the 
Home Treaeur1 :-

(Ia .urn.- of :£} . 

. - ~ Bmoool, ·~ ~ ~ JILllr.ll. 
' 

Ru'BlPft. 

L Di8coant OD lou. nised ia ~ p!SI' 'broaght -n -n to auoaA& .. debt iDrclrred . . . . "%! 

1. ~ behrem England aDd JDdia.-

(•) EetoYeris OD aeooant of clruriDgs b1 Iraq 
~-.bdia ••• 1"70 1'90 1"65 

(h) oo- tramactioul • . . . . 1"%5 1'1JO 11.J 

I -

-Otal 'Receipt., ndadiug dired remi'*e·ce aDd • 
baa . . . . . . . . 3-16 3·31 H9 

T 

Dman .. llDft. 

Ex- of Espmditue of the Ceutral Gcwi!I1DDellt 
OO'el'~ .. - . . . . %4"98 !3-li! !31'6 . . . . 

4.. Diabane.enta ca 'bebalf of ProriDcial Gcwem- . 
lllellta . . . . . . . 3'06 %:79 1-71 . 

6. Capa.l Expmdi&aft aut charged to ReYea-
\ . 

(o) Oatla1 OD State Railwaya . . . 7-5J 7-66 .. ll"3i 

( 6) Redemptiola of liabilitiea iaYMed ia 
purdase of Bailtni• • . . . %"58 %"58 ·- .. 

(t') DUcharge of Railtn1 de~ . . -11! :01 1iO 

(l) Other item. . . . . . . •19 "26 -3i 

6.. Discharge of De~ . . . . . . !"15 %"15 3'06 

7. Depcaita aDil Ad~ . . . . . "%8 -71 -'06 

TobJ DisbanemeDta . ~'1-1 39"7-1 .... ~ 
NB'I'D~ . 17"58 16•43 39"6'-

l!,wjtt._ m- Illll1ia ( aet) . . . -. 31•50 41110 %100 • 
Jl.edliCtica ( +) ar iDI:r-. (-) of a&Ja 1laJoce . 6'08 ·---4-57 l.K6 

OpnW.g BalaDce . . . . . . . -11"'87 . 13"5! 18"()9 

Baa- . . . . . . . i"79 18'09 hi 
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51. Item 2 (n) ha~ already been explained in paragraph 4-6. The succeeding 
item relating to "Other transactions" is almost entirely made up of recoveries 
from the G"vernments of Hong-Kong, the Straits Settlements and Siam in 
respect of opium supplieu from India under agreement. 

52. Item 5 (b) represents the repayment of the share capital of t.he Great 
Indian Peninsula Railway Company when the management was taken over by 
the State. The item which follows it represents the net amount of railway 
debentures dischargeu. Ordinarily there are debentures falling due every year, 
some of which are renewed. The item does not take into account £18~ million 
of East Indian Railway debentures taken over as a State liability in 1~2-J.-25 
or £3~ million of Great Indian Peninsula Railway debentures similarly taken 
over in the current yeat". These transactions did not affect the w:Jys and 
means of the Government of India on the whole. 

53. The amount shown under the head 'Discharge of Debt' includes the 
provision for railway sinking funds and the capital porti;)n of railway annuities, 
and of the equated instalments in repayment of the war loan liability. 
These payments are made out of the provision for reduction or avoidance of 
debt. The Budget estimate for 1926-27 includes in addition nearly £1 
million of 7 per cent. stock which is still outstanding, the rest having been 
converted previously into 3 per cent. stock under the terms of the loan. 

5-±. The disbursements on account of deposits and advances are higher in 
the current year than in the next mainly owing to the closing of the enemy 
ships deposit account. 

55. Remittances for financing the Home. Treasury have been made in the 
current year entirely in the form of purchases of sterling in India which already 
exceed £46 million~ It is anticipated that the total for the year will be £50 
million, of which £9 million has been taken as a remittance on account of 
the Paper Currency Reserve. The net transfer of balances from' India to 
.Eng-land is therefore £+1 million. The corresponding amount for next year 
is £27 million but this is only an illustrative figure representing the remit
tances necessary to provide the Home Treasury with a normal closing balance. 
The actual amount of remittance must, like the form, necessarily depend upon 
the circumstances of the year. 

56. The Gold Standard Reserve usually stands at £40 million, any 
excess resulting from investments, etc., being transferred monthly to Revenue. 
The receipts and charges in the current and next years are as follows:-

(In millions of £.) 

Rcnsed, Budget; 
1926-26. 192l-:.l7 0 

Dividends, interest, etc. 1•81 1·69 

I uvestmen ts realised 47·78 28·38 

TOT.AL 49"59 30·07 

Im·estments made 47"69 28·3;) 

Appropriation to Revenue 1"90 1·7:3 

TOT.AL 49•59 30·07 
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IXDIA.. 

' 57. The following ill a rommary of the estimates of Ways and Yean. in 
lnd:a durin"' l9.!:i-2G and 1926-U :- · .. 

L Eueu of Rnesnae of the Cfttnl Gcmn-t • 
Mel' npeod.iture charge~~ to Bn-emae . . %.H% n-u %HI. 

l. t" ufur>ded ~bt iDnlrred- . -

~") Pod OL-e C..Ja ~ {Det) . . 4'"!0 6·40 4"()0 
#.) Sarirj!'l Bad:~ (net/. • . . ~7 5-71 i·~· 

3. Other Dqlo<ita and B.f'mittaDft!s Del) . . .u-~ 14'f3 :u-u 
4. Bal:.ueee of ProriDcial GorenmaeDta • . . a-as 

·~ Y.3 -
~ 

Tor.u.~ . 51"90 $¥SI liO"ii I 

D~IUYIL 

5. C•r·'Ml E:q.mci~ DOt~ to ~ -

(•) !'tate Rai!.-.ys . • • • • u·.s UN u-a 
(b) ~ptloll of la1ilitiea UmllTal ia pao-

c~ of R•ilwra~-. • • • • ~ 1)r. ·-!~D ....... ofnil_, ......... .. . 1"37 '(;! •17 
P~ uad TeJer-apbs • • . . 1~ ~18 "4$ 

. ~ ~lbi • • • • • . . 1-i1 1"3! ~ 
(f Other it- . . . . . . ·- -;o 

~·· a PenD~~DeDt Debt IIKJ.rgtd (net) • . . 4i'..o %'\4 ~ 2{l'(,i 

1. Loam 1>1' thr Utrtral 6vrei'D-.eft--
~ .. ) To Pronurilll :t.o.. F...S . . . U1!! 71:16 NO" £) Other Louts • • • • . . -95 1"3r. 1-oli 

8. :Lomitt&llfts betwft'B Eugla.Bd ..a IDdia- -

(•) Rnoi~ ftoa India far~ u-
T~ • • • . • • • 31-aO uco %71)0 

(£) Dn.-inp by thr Iraq ~ 
ftoroftftble ia En~1aaa . . . . 1"10 . uo •11)5 

(r) Other~-- (net) • . . . 1"%.3 1"!-1 1·11 . 
. 

Toru. l>IsanBllbTS . ri"OS ~37 1.&1l6 . 

:Xn l>IonuiDT~ . %3-U 16-50 .U-H • 
New La.. . 

L91l0 . 
!:!:00 . . . . . . . -· . . 

Wlld.iaa of cMh b&lure . . . . . U·IJ 16-$6 HI 
. 

~in« &a-
- - u-n . . . . . . . 31"13 li-17 c '&lure . . . . . . . :u-u 1¥17 lHI 



5S. The head • Other Deposita and Remittances" is maJe up of a variety 
tJ tDn...;;aclion.s of which the following deserve ttpecial mention:-

..lppt'('priatioD for reductioa ow aYo~ 
ofdtobt • ~ • • • 

Jtailway E~ and Railway aDd Pesta 
ud Te),.gnpha D~precialiraa l'llllda 

19'.!6-21 • 

6·61 

59. The estimates of Provincial Governments' transactions-ride items 4 
and 7(a}-ere based on the assumption that the net drawings from the Central 
.(Jovernment in India and England including those in the shape of advances 
through the Provincial Loans Fund. will be 6 crores in the current year 
(a;ainst the Budget ;-;ttmate of 131 crores which experience has proved to be 
high) and 7 crores 1n the next. 

60. Among the •• Other items'' of capital expenditure it is necessary 
to mention 3a lakhs prorided next year on aecount of payment of commuted 
value of pensions which will be charged to capital in accordance with the 
revised system of accounting' to be introduced with effect from the 1st April 
1n6. The amount paid out of capital will be repaid with interest out Of 
revenue in 15 equated annual instalments. 

61. Full det:u1s of debt incurred and discharged are given in statement C 
of the Budget. Out of the net amount of 2·03 crores shown as discharged 
in 19~5--26, 1•77 crores represent 1925 Bonds which matured during the 
year but Wl're not converted into the y~s loon. The net amount of 20·0a 
erores similarly shown in the Budget for 1925-27 almost wholly represents 
the ouHtanding 19~6 Bonds 1rhich will fall due for payment next year. 
The amount of tht- new loan now l'Stimated to be required to enable the 
f'-.o\"l'l"llment of India to cl~Jt'e the year lrith a normal balance has been 
shown l!l('parately at 22 crores and this includes conven.ions. The £gure is, 
ho..-('ver, again illustrative only and the actual amount and other details 
...-ill dt>pend upon the circumstances of the time. 

61. The result of the conyersion loan in the current Jl'&l' is summarised 
~low for resd1 reference. 

· DelJI flildt~"!Jttl. 

6\ per~l War&nds, 19~ 
' per eent .Bonds. 19".?6 
' • • .. 19".!7 ' • 
•• • • 19".!8 

. , Dt61 iUflf'MI. 

i per ~t Tax-free ke11o 19-W-6:) • 
' • :BoDc1a. 19~ • 

( Ia --of rapea] 

.. 
1"68 

17-8-i 
N1 
3·63 

30"61 

30"61 

A. ·C. :McWATI'ERS. 
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YI:liORA~Dtai OX THE lliLITARY ESTDllTES FOR 1926-!7. 

~ form in 1r hich the detailed estimates for ~~~6-!7 hue been presental 
hu not been materiallv changed. but a.,oain.st moth importan! head, explanation. 
br~ been fumiahed.. aa in the Home Ltimates, ..-hich are U.tmded to 
indiate u bridty u possible the duties perfonued by the putiev.W &eniees 
in que.-tion or the pmposes for -.rhich partienlar npenditure is ineurred and 
it u ho~ that thi. information ..-ill help to dvidate in 110me &gn!e the 
intricate details oft~ llilitary &.-timates.. Ra.sooa are also ginn for the 
principal nriations in the estimates AlK.ther chan., ere -.rhich has 'been intro
dured ia the amal,uamation of eertain minor head. and Je-gTOOping of these 
head.a under t..-o main ~ries (i) Dirict ttpenditme ..-hieh includes 
pay, allolrUlCN and other clireet ~ expenditure incurred by the nrious 
formations and (ii) Supplies and Serriees, lt'preseDting the n1ue of Dtions, 
clothing. equipment, ete., isroed from ~nals and Surply .DepGts to the 
nnits and the charges made f.:Jr eeniees rendeml by t:ranEpod units or the 
en.:,oineering aenieea. 

Apart from these chan,~ the form of the estimates remains the same as 
that fc.llowed in· ret:ent ~ pending any mOOifieations w-hich · may be 
adopted on the rerommendatiooa of the Army Aceounts Commitue which 
ia at present examining the wodci.ng of the system of east account.ing in 
the Army. 

!. Sin~ I !I~~~ substantial reductio~ have been dected in the eipeod
iturt' on the llilitary Serrices. ~actual net; expenditure as &hewn in the 
final &CC(>Wlb or as estimated, ..-here the aeeounta are not pi ~ is indi
<:ateJ in the follow-ing statanent :-- · 

.E&~). 
193\-!1 • S7·-& 
19!1-!! • 69-8 
19:!!-~ • &a~ 
19':!3-!-1 • i6-n 
1~A-5 • • • • • - N1i3 
1~~:!6 (Eftised Ntimatr) • i6-t8 

• 19:S-~ l&d,<"d e.tim&U) • M1l8 

In the first of the pus sho..-n above, npeoditure ..-- .... ~ by abDOI'
mal cha~ of Ra.. 7 t'rol'e'8 on ~oos oo the X orth West Frontier. aDd 
of Ra. l3 noma on the ~patioo of lf"a.t.iri..-tan, while in l9U-!l abDOI1Dal 
<-hargs of a &imilar kind accounted for Ra.. 6l erores.. The Indian Bebencb
ment Committ.:e eommenced their rnie.r of the expenditure of the Centnl 1 

Government in XOTl'Dlber In! aDd ado)pted, as the ba,;;is of their serutiny of 
the npenditu.Tt' 0D the liilituy Serri~ the ~od estimate of the year 4 

~~~~t3 w-hich amounted to a net figure of Ra. 6';f erores. 'fbe l'eliiJh af 
their nbaustive naminvion of "PrJ' aEped of military administration na 
the ~mmendation tllat the nd; -~~t fur 19!3-U shooU Le find at 
Ra. 57f erwes, auhj«-t to meh additioa aa w-ould Le necessuy oa aeCIOUD~ af 
the delay 1rhieh must necessarily eosoe in cwrying oat the proposed ~aoea.. 
Ia their. final~ of ~ ~ they mri;;agecl further luge 
antomatie s:&1'1ll,<>'9 and they consideml that, m mbsequen~ yean, erpenditme 
..-ould he 51lliCt'ptible of reduction tn Ra. S7 ft'OftS and -.iltimatdT. to Ra. 50 
awes proridtd a farthet b.D in priCe. took plate. 'fbe bud.,• e.tima&e 



fJr 1923-24 waa actually Rs. 6t crores, pto\·iding for the rctn>nchmrnt>~ 
proposed and the necessary delay in earrying them into full effect. Thi:~ 
eltimate was prep.1red under considerable difficulty 118 the record of pal-'t 
actual expenditure, incurred under abnormal conditions, was of little value 
as a guide to the future and, as the retrenchmt>nt report was presented at the 
close of the yea!' when. the budget was in preparation, reductions in thf.'! 
estimates for 1923-24 had to be estimated on a rough and provisional basis. 
The actual expendit~re for the yeM amounted to under Rs. 56·23 crore11, a 
saving of Rs. 51 crores on the original estimate, which was largely due to the 
t':!pidity with which the retrenchments were effected under the orders of His 
Excellency the Commander-in-Chief. Even when the budget estimate for · 
1924-2;) was under prepantion the cnmuhtive effect of the strict rlgim~ of 
retrenchment an«! economy and of abnormal :lnd unforeseen war adjustments 
was not fully realised. The estimate for th:J.t ye:u- was fixed at Rs. 60! crores 
while the actual expenditure has proved to be Rs. 55·63 crores, a reduction of 
_over R11. 4l crores. · 

3. 'Vith the return to normal conditions, and the assistance of more 
Teliuble records of p::LBt actual expenditure, it is improbable that such ·large 
variations will again occur between the estimates and the actual expenditure. 
For the current year, 1925-26, the budget estimate was fixed at Rs. 5Gt 
ilrores which closely approximates to the actual expenditure of the past two 
years. The progress of expenditure during the course of the year justifies 
the framing of a revised estimate which differs little from the original figure, 
-exceeding it by Rs. 3_lakhs only. This estimate takes into account a short 
payment of about Rs. 70 lakhs in the Home Estimates mainly owing to a 

.revision with effect from 1919 of the basis on which the non-effective charges 
are settled hut against this, there is counterbalancing additional expenditure 

, principally of a non-recurring character: 
, An additional provision of Rs. 40 ·lakhs has been made to finance the 
replacement of certain shortages in armament and equipment. The cost of 
food and •forage has· proved· to be higher than the estimate by about Rs. 20 
lakhs owing to the prev:-.lence throughout the year of a range of prices gene
rally higher than those originally adopted, while a special allotment of Rs. 15 
lakhs has been provided to f.;.cilitate the purchase in the current year of the 
requirements of ghi for the e.ulier months of 1926-27 in order to take adv.mt
age of more favourable conditions. 

4. For 1926-27 the estimate is Rs. 54·88 crores a reduction of Rs. 1·4 
crores. on the revised estimate for the current year. No m;;.terial changes in 
the organisation of the Army are proposed but the estimate takes into account 
th'i! withdrawal of the third British Cavalry regiment, the last of the specific 
reductions in esbblishment which was 1ecommended by the Retrenchment 
Committee. It also allows for certain reductions of expenditure conRequent 
on the withdrawal of military det;1chments from the Persian Gulf and the 
connected disbandment of an Indian infantry battalion in India. Allowance 
is made on practically the same sc:Je aa in the current year (Rs. 60 lakhs) 
for expenditure on new equipment and urgent measures of reorganisation 
mostly of a non-recurring character. The principal variations will be. dealt 
with. under , the detailed heads in subsequent paragtaphs. The largest 1tems, 
however, which contribute to the reduction in the estimates for the ensuing 

. yet.J.r are the savirig of one crore in gratuities to demobilised officers and of 
Rs. 37 lakhs in pensionary liabilities. 

. . 
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5. The following table in:Uc1tes the comp'lsi+;ion of ·the expend.i~~ 
on t:.e mJ;u:y serrice3, d.iitin~uis!tin; be~Ke.:o:l ch.nges w!lid1 rt>pre:ient t~e 
n.):n.J Cht of mai1tenauce anJ th:~~ wai~h ara of an abnormal anJ. d~ 
appe~ring cha.rader. . 

(In trores o£ rnpees.) 

. 

I Ao•ual&. Aotuals, B•Yi•..t, Bud,et, - -~ . lll*:li.. llt.li-la liiJti-Jl. 

• 
I 

(1) E.tabllihed charges . . fi!l-68 fifi·SS fi&·u fi.i•24o 

(:!} Payments to demobiliMd officers. 1•18 -'18 1-69 -66 

(3) 8pt""ial •speuditure in War.iristall and for 
the Royal Air Force . . . 2"16 •til •<63 "23 . 

( ') AdjUBtment for consumption of nrplne 
stores • . . . . . --31)() -1-10 -·70 •. -"2& 

(5) Special non-recurring credits . . -·79 -·89 -"38 ... 
Total I fi5•23 55•031 59"281 M·ss .I 

In each year, the figure for established charges is well below the Retrench
ment Committee's figure of Rs. 57 crores. It will be realised that, with 
the heavy commitments for· expenditure in England which are p~vided 
for in the military estimate.s, a considerable part of the reduction below 
Rs. 57 crores is attributable to the pKsent favourable rates of exchange but 
this B4h·antage has bet-n neutralised by certain additions to the :Military 
Bud,<>"et of which the Retrenchment Committee did not take cognisance, i.t., 
the provision of about half-a.-crore of rupees for the revision of pay and 
grant of free passages to officers of the Army, and the transfer to military 
estimates from the civil estimates of certain expenditure mont •properly 
accounted for under the former. The transfers which are taken into account 
in the budget of 1926-27 are as follows :-

Papneuts to Tel~ph Dtopartmeut for cue of Army stores 
Custome Duty • 

Printing and Stationery 

(Thousands of rnpeea..) 

27 

. so,oo. 
• 10,00 

40,27 . 

On the other hand, the following items have been transferred from the 
military to the civil estimates :-

:&.1ablishmem of the Dtoputy .Financial A<lviser, Rop.J. Air Force 
E.-tablishment of the Budget SectioJl 

Charges for the Ne~ Earort 

The net debit to the military estimates by these interc~<res is nearly 
Rs. 39 1akhs. :. 
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. 
S. The following u a brief summary of the main point. al!t>ctin(r tbe 

major head. of the estim..1tes. The variations in detail will be found ~crib-
ed &a~ each bead in the volume of detailed estimates. .._ 

Pari .tl.-1.-;-lllli.l~u.ce of lle Sl.uJi•1 ~'•J· 
t~ Crun.,. 

UU.!S, Aeeulmta 0 29-QS 

19%~ Beritoed •• . !9"60 
19"..6-!7, Badgtlt 0 0 %9"!9 

. Tb.ia ia ~ m~ importan~ head in the estimates. It COvt'TS the pay and 
allowances. mcluding travelling allowances, the cost of provisions animals, 
clothing and equipment issued in the COW'!!e of the yt.>M to the nrioua 
fighting units constituting the Standing Army in In<Wr. 

In the eurrent y~e bud.,ooet es~ under this head a lump sum of 
Ra. 40 1akha w-as pronded to cover the revised pay and pa.ssa,ooe concessions 
to offi~ of the Army. This baa n~w been distributed over the appropriate 
heads. S1milarly the current yt."M'a estimates allowed for a lump deduction 
of Ra. 20 lakhB to balance any o~on on the hud.,<>"et as a whole. 
For the same reason and becaW!e tht process of subsidence ia not yet com
plete a similar lump cut of Ra. U lakha baa been taken in the e."iimates for 
1926-!7. Allowance baa been made for the 'Withdrawal of the 3rd .British 
Cavalry Regiment and also for avera,ooe estimaled sho~ooea in the sanctioned 
$ength to the extent of 800 British eoldiera and -1,000 Indian eoldiers due 
to trooping ~ooementa and other C3118e8 inherent in the organisation bf the 
Army. On the other band, larger provision baa been made on aerount of 
the anticipated inCl'ea8el in the price of forage and articles of ration aa com
pared with the prices adopted in the current yt."M'a estimates. 

Owing to the recent revision of pay of the British soldier which gives 
reduced rates to all new recruits enlisting after October 1925, the expenditure 
under this head will undergo considerable reduction in future years. It is 
estimat:A!d that the combined savings from this nnse and under the scheme 
of revision of officers' pay will amount to Rs. U lakhs in 1927-23 incl"ea9-
ing each yt.>M to Ra. 60 lakhs in 1929-30 and to well oYer a crore of rupees 
from 1933. . -

1. Pari .J.-Il.-Cod of EJ•Nlw•td ud Trai•i•l E,taUill•~.l• a•d 
lrorli•l E.rp~uu of Ho1pit4l1 astl lJty$11.-

19!6-!5, AecaaDta • 

192$-!6, Berilecl 0 

19!6-!'1. Badge& • 

en-. 
0 'N7 
• 6"117 
• 6-92 

Under this bead are J"e(."()rded charges connected with the various subsidiary 
~blishmenta maintained fi>r the aenite of the Army in India. These con
sist chiefly of the cost of military training and education of the solJit-r, 
.British and Indian; of the supenision ·and working of military h~iaL.., 
anena1s. and other store depOts and of the several factories Yhich produce muni
tiona and ~uipmeot; of the :Military Accounts offices and other miscellaneous 
chat?es. There ia a saTing of about Ra. 8 lakhs under Educational and 
ln~ctional eiitablishmenta as compared with this yt."M's original estimate, 
mainly owing to a cloeer estimate baaed on paot actual.i of the requirements for . 



. 
practil>e-15m,an arms ammunition ... There art" small inrrro..--es und"~r most or tlie
&Chools ·1£" illStructioa owing to distribution to this head of the· cost of the· 
revision of pay of officers, proy-iJed under Head I in lump in the CUI'l'ent year. 
The worl..--ing expenses of hospitals show a reduction of about Rs. 10 lakhs 
partly du& to payment in Engl:wd of overseas pay o~ I. M. S. officers; but real 
~~avings will aeerne owing to retrenchment of officeilf and improvement in the 
health of troops as reflected in hospital charges. On the other hand the net 
expenditure on the working of d~pots, etc., is estimated at Rs. 33 lakhs more 
than in the CUI'l'ent year's estimate. This increase howe¥er is mainly due to 
the elimination next year of a purely book Cl"l"dit for increase in the value 
of arsenal stores after rt'pair whil·h was counb:-1·baLnceJ. by a corresponding 
debit ru1der the Stotk arrount he3d. Actual sa,·ings are expected under 
Supply DepOts, Remount Dep&ts, Dairy Fanns and Military Accounts. The 
last redut-t.ion is mainlt anticipated as a probable result of the simplification 
of the system of ~--t accounting which is now under eu.minati?n by $e Army 
Accounts Committee. 

8. Part ..l.-111.-..l.rmJ HtaJq~JMt"'• Staff of C111111Rarul1, etc.- . 

Crores.. 
~. 2"16 • 

19!!S-:!6. Re,·ised 1·19 
1926-27.lludget 2·U . . 

The increased expenditure under this heo.d is mainly due to the recent revi
sion of pay of officers. 

9. Part ..l.-1Y.-Sloc1 ..l.ccout.-
This is a suspense head intended for the reception of charges connected 

with the purchase of all varieties of military stores, pending the~ issue -and 
tllocation to the senices of the Army concerned. Net debits or credits indicate 
increases or decreases in stock.. In. Hl26-27 1 owmg tO the gmdual'"exhaustion. 
(If useable surpluses, credit will . be taken only for Rs. 25 lakhs as a.,.<P&in_st 
Rs. 70 lakhs in the current year. Attention is invited to the statement 
appended to this portion t>f the account in the .volume of detailed. estimates 
which shotrs for the first time the estimated Talue of the stocks ·held in 
Arsenals, Factories and Supply formations. 

10. Part A.-T.-Spcial &n.-.·ce,.-:-

192-i-2S, Atc:ounta 
19:!5-26. Revised 
1926-27. Budget .· 

The main item under this head is the heary terminal charge for gratuities 
to surplus officers for which Rs. 169·4, lakhs is pro¥ided in the CUI'l'ent year's 
revised estimates and Rs. · 66·3 lakhs in . 1926-27. after which this snAPial , 
liability should t.'ease. r-- ' 

11. Part ..l.-T1.-Jl.i1cellueo•• Oarg~• ud R~cei'pt1.--. · ·. -. 

1924-25, Atc:ounts 
1925-~6. Retised 
19:!6-:!7. Bu,tget . r 



so 

The char~ under this hea·l co:1si.r.t mainly of expe:1Jiture inl'urreJ oa tLe 
general movements of troo?s and store.;. Trnellin"' ·allowanl'e!4 other than 
thOde incurred in connectio:t with general moYemeuts ~ debitcJ to the ser•i•·es 
,'Oncerned. The budget e..timate for the current year was n~. U:J·-l bkh~. 
The difference between this figure anl the revisel estim •te is Jue to L<x_,k 
credits for adjustments on Account of differences in ntes of stores owi n ,., to 
their appreciation. The estimate for 192tl-27 inclutles a new provisi;n of 
Rs.l1 lakhs for passag-e concessions. to ufficen of the Army whil·h amount 
was included in the lump provision of Rs. 40 lakhs maJ.e under IIeaJ I. A.-I., 
in the current year. A further sum of Rs. S lakhs Ius been included owin6 
to the transfer to this head from the ~hrine estim:1~ of the maintenance 
charges of military launches. Other main variations include a reJuction of 
Rs. ~ lakhs in the cost of printing and stationery according to latest:. 
estimates and a reduction of Rs. 16 lakhs in the cost of ~ea transport.charges. 

U. ~an ..1.-YII.-N(),.~JfecliDe Ciargtl ud Receipl1 :-

19U.%5, A«onnte 
19.z5..26, Bmsed 
19~27, Ba.dge\ 

.. 

The smaller expenditure nnder the revised estimate is mainly due to the short 
payment to the War Office on account of revise! non-effective charges already 
referred to. The budget for 1926-27 takes into account reductions on 
pensionary charges in England and India amounting to Rs. 37 lakhs 
mainly owing to decreasing liabilities for war pensions. 

13. Pari B.-.luiliarJ a11tl Territorial Force1.-

192-&.ZS, Aecoa.nte 
192~26, Berued 

· 19~27, Ba.dgn 
• 

The estimau for the Anxiliary Force is Rs. 75·6 lakhs and for the Territorial 
Force Rs. 2:»·6 lakhs. The low direct expenditure in 192~25 is duet() 
consumption of surplus stores and miscellaneaus credits amounting in all to 
Rs. 7 lakhs. The increases in subsequent years are m~inly due to adjustment 
of expenditure for services rendered by the Military Engineering Services 
and also to additional provision of Rs. 2 lakha for tho guarding of armouries 
hitherto provided by Local Government police. , 

U. Pari C.-llo]al ..l.ir Force.-

192"-25. ..lccoa.nte 
192~26, Berised 
19~27, Ba.dp 

LakhL 
181•13 
221'23 

179'02 

The or\,oinal Bud..ooet Estimate for 1925-26 was Rs. 187·~9 lakhs and t~e 
increase in the revised estimate is mainly due to expenditure on Fronber 
operations and on special1111pplies of ~res: !he decrease in 1926:2! is due 
mainly to the completion of the special bwlding programme. Prons1on has 
however been made for reserves of sp_are parts and bombs. 
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15. Jlarine.-
.. Lakl•a. .. '. 

1924.-25, Arrounl• 631) 
19::.6-26, Revised 68"6 

~~~~ ~ 

Provision has bc~n made on the basis of the existing organi~;ation for tho 
present. Capital developments under the proposed rPorganisation .will. be 
met from the sale-proceeds of the Kidderpore Dockyard at present retameJ 
in a suspense account for this purpose to the extent of over Rs. 20 lakhs. 

16. Military Engineering Serricea.-
Crorea. 

H124-25, Arcounta 3"93 
1925-26, Re,·iscd 3"36 
1926-27, Budget •. • · S·lli. 

The main cause of the difference between the accounts of 1924-25 and the 
estimated revised net expenditure for 1925-26 lies in the larger· provision in 
the latter year for receipts (an increa.se of over Rs. ·50· lakhs)· due to the 
expansion of the costing system under which units and formations are 
charged for water and light supplied by the Engineering Services. These 
receipts are balanced by increased expenditure under the J,..rmy and ·othet 
Heads. The provision for 1926-27 includes an additional Rs. 20 lakhs mainly 
for acceleration of the programme of new lines for Indian troops. This 
amount will, it is estimated, be covered by receipts from the sale of surplus 
lands and buildings which are being placed to a suspense account to finance 
improved accommodation and amenities for the troops. The proposal tc 
charge rent to Army formations for barracks, etc., has been held in abeyancE 
pending the report of the Committee on Army accounts. 
• 17. Statements are appended to this :Memorandum which give actual 

and estimated gross and net expenditure figures from 1922-23 under Army; 
::\Iarine, :Military Engineer ~ervices and also the totals.. . . •· 

18. If Honourable Members desire any further information on the detail1 
()f the .Military Budget, they are invited to obtain it by ·personal request t< 
the Fipancial Adviser, Military Finance. . · • 

T!e 1st MareT. 1926. 

(SJ.) ' A. F. L. BRAYNE) 
Financial .A.d~·iter, Military Finance. 
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1026-26. 

'Actnals, Actnals, Actuals: Budget, 

lll'J2-23. '·j 1923-24. 19~4-~6. 19;!6-27. 
Budget. Revised. 

R 'R 'R R R R 
''EnENDI'I'tn<'i•. 

:1u.!ia-

Part A.-Standing Army • 
.gil 

Ef!ecti'ffe 8ef"vices. 

Maintenance of the Standing Army. 30,Z9,E4,30li 28,59,49,583 27,42,42,220 27,37,35,360 21',45, 12,000 27,26,80,780 

··cost of Educational, etc., establish• 
' ment s and working expenses of 

Hospitals, Depots, etc. . 9,40,68,632 9,02,53,323 '·"· "'"1 ',.. "· ~· 8,24,03,000 8,48,06,561) 

.Army Headquarters; Staff of Com-
2,14,39,704 2,03,41,847 2,12,09,410 2,02,73,730 2,ll,C.1.,000 2,14,70,610 mands, etc . . .. . 

·Stock Account·. ·• -2,98,C4,230 -3,64,03,308 -3,08,41,326 -1,16,69,6f0 -82,67,000 -1,62,54,480 

Special Services . 5,45,82,360 1,88,49,069 43,97,372 58,85,280 58,97;000 25,69,500 

Miscellaneous Charges .. 1,94,78;050 23,47,396 2,06,17,557 90,77,420 58,98,000 95,06,030 
-

'Unadjusted Expenditure. .. . -24,84,020 -13;51,602 -1,49,515 ... . .. .. . -----------
ToTA.:rr::....EPFEaTltB R •46,01,74,801 37,99,86,808 37,62,43,942 37,97,20,000 38,15,47,000 37,47,79,000 . 

. NoN-'EFFEOTIPE SExrioEs-~.o 

Non-effective charges .R 5,92,75,452. 5,74,71,540 5,10,78,405 5,ll,09,000 4,76,89,000 4, 86,93,0po 

·Part Jl.-Anxiliary and Territorial 
Forces-Effective • • • R 95,45,710 1,05,41,555 87,38,266 1,00,32,000 i,00,28,000 1,04,33,000 

• 
Part C.-Royal {Effective • .R 1,10,55,114 1,46,13,236 1,23,54,118 1,41,11,000 1,53,09,000 1,31,48,000 

Air Force • · I 
N-on-Eftective .R ... 3,479 1,361 21,000 21,000 5,000 

R 1, 10,55,114 1,45,16,715 1,23,.55,479 1,41,32,000 1,53,30,000 1,31,53,000 ---------- -----
· {Effective • .R 48,07,75,685 40,51,41,099 39,73,36,326 40,47,63,000 40,68,84,000 39,83,60,000 

ToTAL INDIA. 
Non-Effectiv<l .R 5,92,75,452 5,74,75,019 5,10,79,766 5,l1,30,000 4,77;10,000 4,86,98,000 

54,00,51,137 40,26,16,118 44,84,10,092 45, 58, 93,000 45,45,94,000 44,70,58,000 
----------.--

' ' £ £ £. £ £ £ 
EXPENDITURE. 

Engiand.-

Part A,-Stan~llng Army . 

• 
E.ffective Service. 

Maintenance of the Standing Army. 3,196,815 2,875,730 2,419,414 2,476,000 2,538,600 2;614,400 

Cost of Educational, etc., establish-
ments and working expenses of 
Hospitals, Depats, etc. 235,000 214,700 288,606 245,700 334,9oo 316,700 

Army Headquarters, Staff of Com-
mands, etc . • . 51,168 40,665 44,234 44,000 79,000 73,000 

Stock Account. . 1,813,415 1,115,552 1,764,!;3[ 1,036,700 1,135,800 1,257,300 ---- -----
Carried over ·{: 

5,~96,398 4,240,647 4,516,7o9 3,802,400 4,088,300 4,261\400 -----
54,00,51,137 46,26,16,U8 44,84,16,(92 45,58,93,000 45,45,94,000 4i,70,58,000 
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ARMY-eontrl. 

1925·26. 

Actna1s, Actuals, Actuals, I Revised. 

Budget, 
1922-2a. 1923·24. 1924-25. 19~6-27. 

Budget. 

-l: 54,00,51,137 46, 26, 16,118 44,84,16,092 45,58,93,000 45,45,94,000 . 44,70,58,000 
Brought forward 

5,296,398 4,246,6471 4,516,789 3,802,400 4,088,300 4,~61,400 

Special Services £ 454,904 611,673 529,441 1,200,090 . 1,235,000 490,000 

Miscellaneous Charges £ 740,124 659,89,, 523,582 631,0001 . 602,500 510,500 - ~-----------
Tour.-EFPBOTirB .£ 6,491,426 5,518,1141 5,589,812 5,633,4001 5,925,800 5,261,900 

NoN·EFFEOTTYB 8BBYIOBS-

Non-effective charges -.£ 3,421,204 3,646,984 3,685,848 8,695,300 s;l56,9oo 8,578,100 -
Part C.-Royal Air Force-{Effee· 

788,271 619,045 568,339 554,100 676,600 tive) • • • • • • £ 562,600 

9,882,8001 -£ 10,700,901 9,684,143 9,823,999 9,759,300 9,402,600 ' 

{Effective • R 7,27,96,971 6,03,71,596 6,13,81,504 6,18.75,000\ 6,60,24,000 5,82,45,000 
TOTAL ENGLA.ND 

3,42,12,042 3,64,69,838 3,68,58,484 3,69,53,000 3,15,69,000 Non-Eftective R 8,57,81,000 

R 10,70,09,013 9,68,41,434 9,82,39,988 9,88,28,0001 9, 75,93,000 9,40,26,000 
- I ----

To~A.L ExPE.NDI• {Effective • R 55,35, 72,656 46,55,12,695 45,87,17,830 46,66,38,000 47,29,08,000 45,66,05,0CO 
TUBB • • 8, 79,38,250 Non-EffeotiveR 9,34,87,494 9,39, 44,857 8,80,83,000 7,92,79,000 8,44, 79,000 . 

-----~-,--
R 64,70,60,150 55,94,57,652 54,66,56,080 55,47,21,000 55,21,87,000 54,10,84,00() ------

' 

REVBN11ll. 

fffective .R 3,74,90,393 3,07,32,065 2,91,85,681 2,47,91,000 2,42,24,000 2,46,1}7,000 

India . .. , Non-Effective R 18,75,003 20,91,011 19,99,085 13,09,000 13,55,000 14,07,000 

ToTAL .R 3,93,65,396 3,28,23,076 3,11,84,7661 2,61,00,000 2,55,79,000 2,60,14,000 -
England . .£ 900,750 480,022 473,291 406,800 326,700 390,200 

{Effective • R 74,81,527 36,00,935 36,41,~2 29,93,000 26,27,000 27,99,000 • Non· Effective R 15,25,970 11,99,288 10,91,490 10,75,000 6,40,000 11,03,000 

TOTA.L· .R 90,07,497 48,00,223 47,32,902: 40,68,000 32,67,000 •39,02,000 

. {Effective • R ,4,49,71,920 3,43,33,000 3,28,27,0931 2,77,84,000 2,68,51,000 2,74,06,000 

TuTA.L R:sv:sN11E Non-Effective R 34,00 .• 973 32,90,299 so,9o,575, 23,84,000 19,95,000 25,10,001} 

. . ToTA.L ... R 4, 83, 72,893 3,76,23,299 3,59,17,6681 3,01,68,000 2,88,46,000 ,2'1,99,16,000 

:N:sT EXPKNDI·{India , .R 50,06,85,741 42,97,913,042 41,72,31,3261 42,9:,93,000 42,90,15,000 42,10,44,000 
TVB:B • • 

England ,R 9,80,01,516 9,20,41,211 9,35,07,086 9,4.7,60,000 9,43,26,000 9,01,24,000 ------· 
{Effective •. R 42,58,90,737 50,86,00,736 43,11,79,695 43,88,54,000 44,60,57,000 42,91,99,000 

Non-Effective R 9,00,86,521 9,06,54,558 8,48,47,675 8,56,99,000 7,72,84,000 8,19,69,000 ------------
TOTA.L .R 59,86,87,267 52,18,34,253 51,07,38,412 .52,45,63,000 52,33,41,00 0 51,11,68,000 



34 

MARINE. 

1926-26. 
Actua1s, Actua!s, Actua!s, Budget, 
1922-23. 1923·~4. 1924-26. 1926-27. 

Budget. Revised. 

EXPliNDITUBB. 

India • 'q . . L R 1,13,49,218 71,46,317 52,18,321 62,11,000 52,29;000 6U,62,000 

.f: 264,940 260,811 219,240 208,900 191,200 221,800 
England 

26,49,400 25,08,108 21,92,396 20,89,000 19,12,000 22,18,000 

• 
Total Expenditure R 1,39,98,618 96,6&,426 74,10,717 83,00,000 71,41,000 78,80,000 

R'BVBNUB, . 
'32,7~8 24,73,367 11,12,931 9,33,000 12,82,000 India . . . . . R 17,87,000· 

-{: 
... ... ... ... .. . .. . 

England . . ... ... ... .. . ... .. . . 
Total Revenue R 32,72,538 24,73,367 11,12,931 9,33,000 12,82,000 ,17,87,000 

f 
. R 80,76,680 46,72,950 41,05,390 62,78,000 39,47,000 88,75,000 

Nn England . R 26,49,400 25,08,108 21,92,896 20,89,000 11l,l2,COO 22,18,000 
EXPEN .. 

l>ITUJUI:, ---
Total R J,07,26,080 71,81,059 62,97,786 73,67,000 58,59,000 60:113,ooo-

MILlTARY ENGINEER SERVICES. 

1925-26. 
Actuals, Actua1s, Act.na1s, Bndgctr 
1922-23. 192o-24. 1924-25. I 1926-27. 

Budget. Revised. 

EXPBNDITU:R:X. I 
India .. R 4,74,71,301 4,01j,ll7,369 4,20,54,793 3,91,42,000 4,17,21,000 6,25,98,0<•0 

E .f £ 152,889 72,242 63,028 45,600 34,000 f1,700 
ngland . . 

Rl 15,28,886 7,22,414 5,30,287 4,64,000 8,40,000 2,17,009 . 
TOTAL . R 4,90,00,187 4,13,19,783 i 4,26,8.'i,080 3,95,96,000 4,20,61,000 4,28,15,000 

RKVBNUB, 

India . . . . . R 67,33,434 80,59,731 82,81,060 90,16,000 84,61,000 1,12,76,001) 

r· •· . R 4,17,37,867 3,25,37,638 8,87,73,733 3,01,26,000 3,32,60,000 3,13,22,000 

Nn 
JilxPBNDI· England . . R 15,28,886 7,22,416 5,30,287 4,54,000 8,40,000 2,17,000 

ua:s. 

. TOTAL . . R 6,32,66,763 8,32,60,06218,93,04,020 3,05,80,900 3,86,00,000 8,15,39,000 
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'TOTAL MILITARY SERVICES: SUMMARY. 

,, 
1925-26, 

Actuals, Actuals, Actuals, Budget, 
1922-23. . 1923·24. 1924-25. 1926-27. 

Budget, Revised . 

. 
EXPENiliTUBB. ~ ' 

India ... . R 59,88,71,656 51,03,59,804 49,56,89,206 50,12,46,000 50,15,44,000 r·63,18,000 

.{ 4l 11,118,730 10,007,196 10,096,267 10,137,100 9,984,500 9,646,100 
England . 

9,9s',45,ooo R 11,11,87,299 10,00,71,956 10,09,62,671 10,13,71,000 9,64,61,000 

Total Expenditure , R 71,00,58,956 61,04,31,760 09,66,51,877 60,26,17,000 60,13,69,000 09,17,79,000 

REVENUE, 

udia R 4,83,71,368 4,33,56,174 3,55,78,757 3,60,49,000 3,53,22,000 3,90,77,000 

----
I 

·{ 4l 900,750 480,022 473,291 406,800 326,700 390,200 
L.n.d 

R 90,07,497 48,00,223 47,32,902 40,68,000 32,67,000 39,02,000 . 
Total Receipts R 5,73, 78,865 4,81,56,397 4,03,11,659 4,01,17,000 3,85,89,000 4,29,79,000 

•• r· R 55, 05, 00,288 46,70,03,630 46,01,10,449 46,51,97,000 46,62,22,000 45,62,41,000 

NE'I' 
ExPEND!· England R 10,21,79,802 9,511,71,733 9, 62, 29,709 9, 73,03, 000 9, 65, 78,000 9, 25, 59,000 
'I'UB:I. 

. TOTA.L R 65,26,80,090 66,22, 75,363 55,63,40,218 56,25,00,000 56,28,00,000 154,88,00,000 

GIPD...;...556 FD-28-2-26--400. 


