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Explanatory Memorandum by the, Financial
Secretary.

(All figures in this memorandum are in lakhs of rupees unless expressly stated otherwise.) .

N
P

The following table compares the actual revenue and expenditure of the
Government of India in the year 1924-25 with the estimates :—

Budget.\ Revised. Accounta,

_ Bevenue . . o . 13009 © 1348 . 13804
Expenditure . . -+ , 12091 13088 . 13236
Surplis . . . .. 18 400 . 568

2. The realised surplus of the year is over 1,68 lakhs more than the Revised
estimate. As explained in the Finance Member’s Budget speech, the two
most important factors that have contributed to this variation are the increase
in the contribution from Railways amounting to 1,14 lakhs and the saving in
military expenditure amounting.to 70 lakhs. As regards Railways, the
gross traffic receipts during the year were 1,48 lakhs more than estimated,
mainly owing to heavy traffic in grain and cotton developing earlier than
anticipated, the earnings in February and March being thereby increased and,
incidentally, the earnings in the earlier part of the financial year 1925-26 being
decreased correspondingly beyond expectations. There were also considerable
sa¥ings in working expenses due to economies, for example, in the consump-
tion of coal, fo a decrease in payments of compensation claims,and to the
decision to debit the loss on revaluation of stores to Railway reserves
instead of to working expenses. : .

3. The total net military expenditure was 55,63 lakhs and was 70 lakhs
less than the revised estimate. This decrease was, as explained in the Finance
Member’s Budget speech, due to asaving in the expenditure on stores and
a decrease in payments to the War Office on account of arrear claims in
respect of the War. : -

4. The net transactions on account of the Posts and Telegraphs Department
resulted in a total reduction of revenue to the extent of 11 lakhs, on
account of credits on account of issues of stores being less than anticipated.

5. The variations from the revised estimate in Civil “expenditure (ex-
cluding Posts and Telegraphs) amounted only to 4 lakhs in the aggregate,
though in individual items there were large variations. The gross Customs
receipts were 37 lakhs higher. Owing, however, to the fact that the
amount actually expended on refunds to Railway Companies for Customs
duty on stores imported by them in the past, according to the  Privy
Council decision, fell far short of the 2,80 lakhs provided for them on a rough
estimate, the net Customs receipts were nearly a crore higher than anticipat-
ed. On the other hand, the receipts from Taxes on Income and Salt fell
below anticipations to the extent of 46 and 35 lakhs respectively. The
1nterest receipts were about 39 lakhs less than expected, the decrease being
mainly under the interest on the investments of the Gold Standard Reserve.
On the expenditure side, net payments on account of interest on debt
were - greater than expected on account of the smaller amount of loans
to Provincial Governments and to the rate of interest actually charged to
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Railways and other Commercial Departments on their capital outlay after
1916-17, which is the average of the rates at which the Government has
borrowed during the period being less than the previous year’s rate which was
taken for purposes of estimating. The variations under other heads were of
relatively minor importance. -

® 6. The details of estimates for 1923-26 and 1926-27 are explained in the
following paragraphs :=-

CUSTOMS.

Revegue
(Receip:s less Kxpenditure, Net Revenue,

Refunds.)
192223 . . . . . 413865 7062 40,6403
192326 . . . . . 306968 7136 38,0828
192825 . .« o . 437531 7712 440819
.. cBudget . ¢ . 463500 8429 15,6071
1925-26 ‘{Bevised . . 468457 8280 46,0177
193627 Budget . . . . 46000 8548 45,6463

7. The revised estimate of gross Customs revenue in 1925-26 amounts
to 47,83 lakhs or 30 lakhs more than the Budget estimate. The outstanding
variations are in the import duties’ on . sugar and -cotton piece-goods,
protective duties and the cotton excise duty. The heavy fall in the prices
of sugar has stimulated imports very largely and the duty being now
specific and not ad calorem, the receipts ‘on this account are expected to
be 1,30 lakhs more than estimated. There is also a large increase of 80
lakhs under protective duties on iron and steel, ete. (partly counterbalanded
by a decrbase under the 10 per cent. duty goods). The new protective
duty on paper is expected to yield 124 lakhs in the current year. On the
other hand the yield from the import duty on colton piece-goods has
been very disappointing. The January figures are more encouraging
and show the possibility of larger imports in the near future. For the
current year, however, the present estimate is about 1,25 lakhs less
than the Budget. The cotton excise duty was suspended from 1st
December  and the total receipts on . that account are expected to be
1,44 lakhs against an estimate of 2,15 lakhs. Variations under the other heads
are comparatively less important. There are increases under the import duties
on motor-cars, rubber tyres and tobacco, the export duty on rice and the excise
duty on motor spirit, counterbalanced by decreases under other heads, eyg.,
the export duty on jute. There are alsoexpected to be savings to the extent
of 20 lakhs under refunds. The net receipts from Customs are therefore
. expected to be in the aggregate 50 lakhs more than estimated.

8. The Budget estimate for 1926-27 takes gross receipts at 47,40 lakhs
which is 43 lakhs lower than the revised estimate of the current year. The
estimate is based mainly on the revised estimate and has been framed in the
expectation of a normal growth of revenue under most beads. In particular,
the yield from the import duty on cotton piece-goods has been put at 7
crores in the hope of a x'evivxtly of trade. Though this is considerably higher
than in the current year, it is lower than the realised revenue in 1924-25
which amounted to 7,74 lakhs. Suitable allowance has been made for the
probability of a decrease in the yield from the import duty on sugar whkich
has been extraordinarily highin the current year. Excluding the cotton
_excise duty in both years, the total gross receipts are about a crore higher
than in the revised estimate for 1925-26.



9. The details are as follows :—

REVENUE.

SEA CUSTOMS,
Ixronrs,
Non-protective Special Duties,

1. Liquore—

(a) Ale, Beer, Porter, Cider and
other fermented Liquors

(3) Bpirits and Liqueurs .
{) Wines . , ., , .,
8. Sugar,allgorte . , . ,

8. Tobacco , ., . .‘.-‘

4 Coal, coke and patent fael . . .
8. Mineral oils . . . .

6. Arme, Ammunition and Military
Swres . P .
1

Q-.‘Cobwn yaro aod thread -, .
9. Cotton piece-gpodl . . .
10. Silk mixtures
11. Matches ., . |, |
12, Match Splints and Vencers ,
Duly at 8} per eal‘
13, Machinery
14 Otherarticles . , .
Duty at 10 per cont,
18. Metals—Iron and Steel
16, Railway plant and rolling stock
17. Other articleq

7. Opiem .

- . .

Duty at{15 per cont.

18, Articles of ¥ood and Drink
(excinding eugar and :inegar) :

19. Raw materialsand artjo ainly

unmanafactured o « .

ooty o maaly s’
{(a) Cutlery, hard im,

ments and h:‘:’mentl:l&

@®) lesm- other than Iron and

tee]l . . . .

(c)-Yarns and’ textile fabrics

{other than cotton many.

@ whela:u) o e .

other articles wholl;

or mainly manufact Y

IL MGscelanoous

Carvied over

192526,
Account Accounts, | Accounts, Budget,
\zod. | 1A | 1025, 1926-37,
Budget. | Revised. .
o, :
139 1408 1623 150} L1750 1800
31019{ 20088| 19| 2300 -3200w|" 3100
1078 12 1410 140§  400| ¢ 1400
ss00s| , 8| &7ev0| Gl ) Gaw]|  &7000
16478 | . veres| 17s7al 13600 ] - Lr000] 17500
L oas|lv s0s e 30 10| " %50
‘Liow|  Lwre| Lews| Lecw] Lsw| Lo
ez e | " ses p0|. - 900 900
e ‘T » w| . | -
4508 474 T 500 4300 4670
6,39-03 68,1612 7,73°76 7,3000 86,0500 ”Q.‘»
B 350 450
} 1,53-63 1,351 L3585 ] 1,2000 L15% 1L,12:00
- [ 13
6333 5583 as| &0 450 #00
300 %154 116 200 100 100
L8| L7l 6413 6000 2000 * 4000
L0701 6258 o] s 8700 3700
T v ¢8| 16 300 150 200
- ' N
i .
L8| Lwes| L01s| L00]| Low| 1580
7“n 678 6353y  8600]| ~ 7000 94'00
1330] 130 LW9] 133w L2500 LS00
10734 wis| . Lw| Lmw] Lew] Low
roea|  new| Len]  140] . 14300)] Lesw
37660 | “3resai 8] 4mo00| . 3900 . 4000
274 B [T @00 500 %90
0009| as9e0s] T mswr| s ngs| 32000




| ! 192238
Ascrants, | Aceouu's, | A te, Puiret,
192.-58. 1233 | % ! ) 198¢-27.
i i Budget Revised.
REVENTUE—contd. ' ’
SEA CUSTOMS—contd. ] : ‘
i i
IxronTe—comtd. . l
Brought forward . $1.00-%9 25.96°08 3,189 W30 4TS 33,0509
!
Deuty ot 30 per cont. l
& Motor ears and cycles 5806 7413 h £ 80-00 ' 1,050 1,06-00
3. Silk piece-roods and other mamn- | .
facturesof silk . . 80€2 8155 90°05 9000 000 0
Pocumatic rwbber tyres and ' N
tubes . . 3242 293 ne 3000 4300 5000
35, Other articles . . . 9653 %72 ™50 10600 LB 1,0500
28. Coaltubs ...
%. Iron and Steel . .. 23577 1,5000 1,60°00 23800
. Railway track material - .
3. Paper and Stationery . . 1350 2000
Goverwnent gtores.
3. Bailway plant and rolling stock . 6035 86700 9500 1,0000
*
Totas Inrorre . 30613 IL,77-81 39,0050 37 0975 34,5103 2,130
32 Export dutics—
(s) Hides and skine, mw . 43% %33 387 %00 3300 3500
) t&: inw mann- %
ured) <. w5 35790 3,758 3,7500 3,5200 34000
::)’ %-ec e e . taﬂm Lisx2 1,397 1,i500 1,3600 1.3523
Y ) 3 13 50°00 5000
(s) Government Stores . “ i _wm pt’ R -
. Sea Custome—Miscellaneous . 1 13°50 1400 11-50 1200
“. Land Custems . gg g.,? 204 2400 21w o
8. fxm Duty on Cotton Mapo-
actures . . 52 1767 31500 1,44°00
# I'E:xnu Ix))u'y on lﬂor Spirit . ":’;3 "2! 15 ".rus €000 #0ov £500
X¢ise Duty on Kerosene 039 1,00-00 90w 1,00°00
34 Warehouse and wharf rents and w3 w1
. - . ) 59 (% ] 850 §00 (3]
Torax Racairrs . . ,' 42,7306 05111 4,10°88 47,5300 47,63°67 47,4000
Dedsct—Retends .| 13re0| ue| smss| L1800 %00 10000
Tovrazr Ravayee . 41,3485 39,0064 45,7531 48,3600 44,54°57 46,4000
Exrzwprroas
India . .. @30 7513 8161 9108 [ 2]
Kugland . . . . = .l:g 146 3ol 131 l:“
hange ... -4 1~ 54 -7 3 ™
T s . h ] 7138 712 " 0280 6540
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TAXES ON INCOME.

(In lakhs of rupees.)
Revenue
(Reccipts less refunds
and Provincial Expenditure. Net revenue,
Government’s share
.of Income-tax
revenue),

102228 . . . . . 17,9941 4456 17,5485
192324 . . . . . 18,2356 62:67 17,60-69
192425 . . . . . 160148 60'38 15,4110

Budget . . . 17,3487 6656 16,6831
1925-26 3 Revised . . . 16,2469 6102 15,6367
192627 Budget . . . 16,1467 6773 15,4694

10. The gross receipts under this head during 1925-26 are expected to amount
‘to 17,88 lakhs against a Budget estimate of 18,67 lakhs, The decrease of 69
lakhs is divided fairly evenly between Income-tax and Super-tax. Thedecrease
in the former is 39 lakhs and practically all is in Bombay (36 lakhs). The
increases in Bengal (8 lakhs) and in Burma (15 lakhs) practically counterbalance
decreases in other Provinces. In the matter of Super-tax collections, too,
Bombay has fared worst; of the total decrease of 30 lakhs that Province
accounts for 24 lakhs. The difficult times through which the cotfon mill
industry passed in 1924-25 and 1925-26 constitute the main reason of the
decrease. The total amount of refunds is now expected to exceed the original
estimate by 424 lakhs. Thereis on the other hand a slight decrease in the
share of Provincial Governments of Income-tax revenue under the Devolution
Rules. The net decrease is therefore 1,10 lakhs.

11. The estimate for 1926-27 is based generally on the revised estimate,
making due allowance for a possible further decrease in the receipts in Bombay.
Slight increases are expected mainly in Burma and Madras, partly set off by
decreases elsewhere. On the whole, the total gross revenue is expected to be
16 lakbs less. Refunds on the other hand are expected to be about 7 lakhs
less. 'The net revenue, after deducting refunds and the share of Provinecial
Governments is thus 10 lakhs less. The following tables give details of
the revenue, including the shares of the Provincial Governments.

192:-36.
Accounts, | Accounts, | Accounts, | __ | Budget,
1022-23, 192304, 1924-25. 19a-27.
Budget. Revised.
RIVENUE, _
Excess Prowirs Dury.
1. N.-W. Frontier . -
3. Madras . . . . . 03 05
3. Bombay . . . . . 100
4. Bengal . . . . . 47 ‘05 15 01 01
6. United Provinces
6. Punjab . . . . . gt}
7. Bihar and Orissa
Torar 150 191 - o1 o




Surxa-tax.
"L India . - . . . .
3. Balochivtam - . . .
. N.-W, Frontier - . . .
4. Madras s & s e .
5. Bombay - - . . .
€. Ben . . . . .
7. United Provinees . . .
4. Panad - . . . .
9. Burma « .
10. Bihar and Onsn - . .
11. Central Provinoes . . .
13, Amam - - . . .
: Toraxr .
IsconnTax

1. India Geaeral— *
Civil . . . .
Non-Civil Depcmnnu . .
3. Delhi . . . .
3. Baluchistan N . . .
4. North-Weet Frontier . . .
. Madrae s & & e s
G 'Hombey . . . . .
!- Bengal e e e e s
. United Provinces - e .
njmd . . e .
10, Barma e wT . .
11. Bihar and Orisss PR
12 Central Provinces . . .
13. Aseam - . . . .
14 Coorg . . . - . .
. Tovas .

.\

Total Receipts from Taxes on Income

Deduct—Refunde—
Indis . .
Enslmd « e e e s
"Exchaoge ., ., . . .

Deduct—Bhare of Provincial Govern-
ments in income-tax revenze under
the Devolution Buleg . . .

Total Revenus of the Central Gov-

emment . . . . .
EXPENDITURE,

1ndia e s e s =

Encland . . . T e .

Exchange . . . : PR

Turas .

-

Distribated ss follows—
Payments 10 Provineisl Govern-
ments . . . . .
Direct expenditure of Central
Government . . . -

192528,
ceoun? t
AT AT | dccourn, oy
| Budged | Revised .
15 16 123 126 223 21!;
o ‘15 ‘1

"M 4 - k. o -
3444 3371 n-ss 7% 2300 200
3.5433 3,089 13704 1,351 LI &7°00
1,953 36495 3,253) 2,400 2,479 E X 18T
2779 2150 16°63 2000 3140 2070
10°3¢ 977 69 858 2v8 §70
51-41 §4°58 55°00 €074 €60V

1649 9'05 654 1300 600 600
2571 1764 1994 13770 850 850
8 113 400 150 s W
71,3315 61718 47903 8,379 49308 |« 46800
nn S164 324 * 3064 253 2097
6201 6500 50-21 67°19 85°73 5623
637 827 693 960 998 974
86 % 107 168 136 133

[ X4 1147 7-65 919 830 8::9
13313 1,57°17 1,18'16 1,35°00 13100 1,36°00
58173 40879 3,13-10 8,13'83 3.:7:43 2.¢5°00
3.19'0 3,62'36 3,50-18 3,78'21 3,6°18 8,9.°00
(Y% 70°73 €494 77'78 70'63 60'00
7637 77'19 6333 7705 69°70 4190

" 1,m78 1,26'96 1,3181 1,4571 1,6097 1,700
4528 3999 39-43 3548 8500 a0
4563 45°36 89-99 4010 87N 24°50

[ 2] 185 2006 165 1849 1870
19 ‘19 23 B ‘33 23

i
15,3118 14,1080 13,40°38 13,3324 12,04'51 13,03-23
22,557 2,20'13 | 17,1961 18,56'53 17,8786 | 17,71'83
- 01 9078 9089 1,33-33 1768
hared i 1ot 00 400 410
- ‘o 134 131 138
18,1394 16,4913 16,21'34 17,6037 16,4591 16,3567
14°63 2657 1976 2560 2433 3500
17,0041 15,2388 160148 | 17,3487 ] 16240 ) 16,1467
4395 a1 %% 6540 5081 “jgg
40 -8 <9 -7 0l i

-1 13 30 59 k.1 9
“ss 17 0038 0656 6102 773
I

37 19'85 1118 sl 3N 113
85719 ©13 022 ©9 81 €535
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“Amount of Income Tax Revenue payable to Provincial Governments.‘

Madras . .
Bombny . .
Bengal

United Provinces .
Punjab P
Burma

Bihar and-Orissa .
Central Provinces .
Assam .

Coorg .

ToTiL

103:-36,
Accounts, | Aecounts, Accounts, Budget,
1932033, 1943-24, 1954-36. 192C-37,
Budget, Revised.
_ | =
. 10-82 157 200 2:87 800 -
300 | - -
i v e
-33 - "
]
569 4% 190 494 563 512
38 590 828 784 9-32
287 | 285 256 488 | . &38 308
149 3-42 230 .
115 416 554 540 - 450 450
N boe
1453 26'67 1978 2550, | ‘2422 | 2500

12. The following table shows the distribution by Provinces of the net

revenue of the Central Government

from Super-tax and Income-tax after

deducting refunds and the share payable to Provincial Governments under the
Devolution Rules ;=

X,

ey

1985-28, ‘
Accounts, Budget,
192425, 192¢-27.
1 Budget. Revised.
Py L]
Madras . e e 1,30 1,62 1,43 1,51
Bombay . . «4,04 427 3,63 3,26
Bengal o . . . 5,55 6,11 5,96 5,96
United Provinces . . . 79 92 90 87
Punjab . . . ) 59 m” 66 | 72
Burma . . . e . 472 1,65 174 191
Bihar and Orisa . . . . 39 43 36 38
Central Provinces . o 48 L] a| s
CAsam . . . . . 18 14 16 16
Minor Administrations and Non-Civil 1,09 1,08 1,05 1,06
Departments, . , : ) '
England (including Exchange) o —2 —5 —5 -5
ToraL 18,01 17,35 16,28 16,15




(In lakLs of rupees.)
Expendi
Revenue (i-ell%i}-; et
(Beceipts Capi
less Expeediture Revenue.
RBefunda) enarged to
Bevenue).
192223 ° . . . - . 68248 1,51:36 53110
‘19‘.'3-24 - . . . . 10,01'51 1,36:13 8,65-39
19245 - . . . . 13905 » 12740 61165

Badeet . . . 69500 15130 54370
1925-25 {Bevmd Y R 14198 49306
192637 Budget .. . 65000 14368 54533

13. The stocks of salt accumulated in the hands of traders as a result of
the rush for weplenishing stocks in March 1924 on the reduction of the duty
were being gradually worked off during the year and the receipts specially
during: the earlier part of the, year have been below normal. It is now
expected that the total revenue will be 53 lakhs less than the Budget Estimate.

greatest portion of the decrease is in the Northern India Salt Revenue,

8 lakhs) where the rush was keenest.. Bombay and Bengal account for
about 10 lakhs each ; on the other hand, there is a small coxnpensat:m° saving
under Refunds.

14. It is expected that accumulations would have been worked off by the
end of the year 1923-25, and that collections next year will not be disturbed
by abnormal factors.’

15. Details of #yvenue and expenditure are given below.

1905-28,
Accounty, | Accounts, | Accounts, Redeet,
123~ 13-4, 192435, 19%-57.

Budget. | Revised

Revaste.
Xerthern India (2) . . . . 20812 394 Lau L7 L41% 1,738
Mudrs ) . . . . . 15678 L4 19N L4510 1,454 1,910
Bomdayfe) . . . . . 16290 1,2598 LIS 1,64'SS L3540 1,642
Beagud @) . . . . . 16498 1,803 23764 L7790 L& L7073
Parma(® . . . . . w0 ae ua ny 316 3%
BharsadOciem . . . . w] - - " - «a
Amam . . . . . - - " ) | R |

Yoras Recxrers 73146 0,136 7,56 78 7,0408 [¥-3 69578 ’
Dednco-Refands . ' o ] b 2 4 73 S8 >ob [ 2, 4

Toras Rzvasrs .| 63 l n,uﬂl 7908 ¢%oe w0 | 63008

. (& Chiely excise on local mennfacture. ) Chicly 2ty om imperted sl )

-



. 1925-%. nma:
Acoounts, | Accounts, | Aee a
. 143- 924-56. 1836-7.
1922-83 195324, 1 j :
. .

Exrz¥pIvoss. . :

Cent *alt Purchased by Govern| e nes|  we 1650 nm 1%
Assignmen’s and compensations . R 4009 3754 36_18 3838 w0 »n
Interest ., . . . . . - 3ot 338 . 388 43
Depreciation . . . ¢, . 200 301 3ol |’ %

. Othercharges. . . . .1 oa 7654 aw 7417 nn ne
Capital Outlay on salt works ., . 720 1493 1044 10%

»

% fotamdia, .| 1sowr| 133 peess] psosa| Luse| 1awe
England . . . . - . 58 52 -3 73 30 k)
Exchange . . . . . 11 % 4 %u| + 1 18

Toras . L6136 13613 | - L37'W0 L,61°%0 L4194 L%
OPIUM.
Provision . ~
Excise Total .
'3. :g:ul opium revenue P";h" Other Total Xet
St mediel  sndmis  (lers " opiam,  chATFes. expesdi
refunds.) ocllancons, refunds).
7 :“ e
Wl . . . 29800 S8 37598 1,6735 19 1,866 19231
198-24 . . . 31737 1,07-45 42482 2,%13 1988 2,58°%0 16608
1924-25 . o . L ¥ YY) 1,05'29 3,776 11468 2075 2,355 - Lex19
- Budget 23,3400 L2176 3,5585 15874 2156 LW» L7568
1923 .
{Rﬂind . 2,1°00 1,4600 43000 L%% et 2149 ' 22410
1936-37 Budget . 2,0000 9000 3,80°00 1,3500 194 L4l 2,555

16. The revenue from opium is derived mainly from exports of what is
called provision opium to foreign countries, and from the sale to Provincial !
Governments of excise opium for internal consumption in India: The latter
is sold to Provincial Governments at a fixed price based on the cost of pro-
duction, and retailed by them to licensed vendors at rates fixed by them
which vary from Province to Province. Opium is exported to foreign eountries
only after the preseribed import certificate’ from the Government of the
. importing country is produced. The greater part is exported under the system °
~of direct sales to Foreign and Colonial Governments. The rest is sold by

suction in Calcutta to traders for export to foreign eountries the Governments
of which have not entered into such arrangements. The Government of
India propose to discontinue altogether the system of auction sales of opiam
as soon as the agreement for direct sale now being® negotiated * with the Gov
ernment of French Indo-China is concluded. ’ :
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= 17. Various factors have contributed to the increase in receipts in the
current year as compared with the Budget Estimate. The stocks of excise
opium at treasuries on lst April 1925 which were taken over and paid
for by Provincial Governments were higher; the opium sold direct to
foreign Governments was more, partly on account of 400 chests which
were expected to be exported in the first-quarter of the calendar year
1925 being delayed, so that the receipts in connmection therewith
actually accrued in the current, instead of the last, financial year; the
receipts from auction sales in Calcutta began to improve after the early
months of the year to an unexpected extent ; and there were certain unforeseen
receipts from the sale of medical opium.

18. The expenditure under Opium consists mainly of the cost of
purchase of crude opium from cultivators in the United Provinces and
from certain Indian States and of its manufacture at Ghazipur. The revised
estimate of the year 1925-26 exceeds the Budget by 35 lakhs; the crop
during the last season in the United Provinces was exceptionally good and
consequently the provision made in the Budget was found to be too small.
A supplementary grant of 50-96 lakhs was voted by the Assembly in Sep-
tember 1925, but, owing to savings elsewhere, the full amount proved to be
unpecessary. _

-

' 19. The revenue estimates for 1926-27 differ from the revised estimate

. for 1925-26 mainly under excise opium. 'This difference is due to the
fact that the current year’s revenue includes a large receipt from
Provincial Governments on account of the stocks of opium held in treasuries
on the 1lst of April 1925. The large decrease in expenditure is due to a
drastic reduction in cultivation. o «

- OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT
DEMANDS ON THE REVENUES. '

Revenne,  Expenditure,  Net revenue.

192223 Actuals . . . . . 23400 68:90 1,65:10
192324, % .+ . . 22886 1510 2,13:46
19242 L, . .« . . %0693 4376 1,63:18
- CBudget. . . . . 22314 79-40 1,4374

1926-26 _
Revised e e« e . 21906 6363 1,56'42
"1926-27 3 Budget o e = 22543 6904 1,66-39

20. These comprise the following heads of account—Land Revenue,
Excise, Stamps, Forest, Registration and Tyibutes from Indian States. The
decrease in expenditure in Revised is explained by the transfer' of the
expenditure on the Security Printing Press at Nasik to capital. The decrease

" in Budget as compared with Revised is due to larger recoveries anticipated
on account of sales of stamps.
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‘ POSTS AND TELEGRAPHS.

INDIAN POSTAL AND TELE-
GRAPH DEPARTMENT,

Gxoss Rxcarers . , .

Wozxiva Exrzwsxs—
Indis . . - . .
Eogland . . o o
Exchange . . .

Torar, .
Nzr Rzontere .

.
EXPRNDITUSE CHARGFD T0 Rzva-
Us,

b |
Interest . N .

. . Nxr Exvewun .
~

Cartrar  ovTLAY omARGED TO
Rxvewvg—
Indis . . . .
England . . .
Exchange . -

Toran .

Cartrar ovriAY Nor omaRGED YO
Bavewvg—
India . . .
Englang [, .
Exchange . . . .

Toran .

INDO-EUROPEAN TELEGRAPH
DEPARTMENT,
Gross Rxogrrrs— .
India . , . . .

Eugland . : « .
Exchange . . .

Totar .
Worxive Exrxwszs—
ndia . . . .
England R - -
Exchange .
Toras .
Nzr Reoxrers
EXrenprTUza  omazex» 0
Bavaxve—
Interest . . -
Nxe Bevayvp
Cirrear  ovYIAY oNamexD
Raverve— hid

Indis ., , | |
England . e
Kixchaage

Jodia | . .
Eungland . .
Kzchange e

. 1935-36,
Aoconn! Ascounts, | Accounts, Budget,
priveagll Rl vty . 192637,
Budget, | Bevisell,
- R
0.67°08 9.9073 99728 | 1lomss| “os-47] 10,6468
8,5658 8,8196 8,88°01 96428} 94763 10,09'95
367 1637 - 108 878 638 5°06
137 716 409 291 23 169
' 8,69'53 9,05'48 89708 | - 97593 9,566,608 10,17°60
L,07°51 85°24 1,0025 6540 6681 47’15
5918 6389 6560 €600 900 87-00
48'36 136 31°65 ~—60 -1750 —0'86
‘ sl
—3674 —50°61 59 —05:41 | —1,48'08 ' 20°02
8816 1313 1045 . -
2037 564 888 . . -
278 —38-85 —43°71 —95'41 | * —1,4508 \ 2002
0563 753 1,17'66 1,93:88]  2,07°65 4403
- 1401 1011 1271
- : - 467 339 434
6563 7521 1,17°56 21336 3,3095 8097
. v
2234 1707 2938 3310 2875 2364
1573 1649 827 540 1040 7-80
815 768 308 180 340 260
®%11 a-e3 Y 4030 8756 3404
L]
$0-33 1929 8577| 1 68 3438 34'09
66 &6 69 70 . 138 118
34 40 26 -23 43 80
[JEN 3054 2972 $7-69 3598 3567
1479 1088 109 T 157 —163
308 ‘43 510
1479 10'88 1009 —0 —260 —n !
—587 —4'% —404 —473 —11'50 $85
1 —9 786 173 170 08
-6 —38 268 68 58 0
~398 —§06 4% ~243 -1 s60
- - - -3 658 -~3°66
- - 150 106 1'50
- - 50 34 50
. 1w 797 —1'66
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INDIAN POSTAL AND TELEGRAPH DEPARTMENT.

21. The estimated amount of gross receipts in revised is about 18 lakhs
less than in the Budget Estimate. There has been a serious fall in telecraph
receipts, the estimate of which based on the briskness of telegraph tratfic at
the end of 1924 proved to have been too optimistic. Detailed calculations
have shown that the actual amount payable to Provincial Governments as
their share of the revenue from unified stamps is about 47} lakhs, insteal
of 42 lakhs as provided for on a rough estimate. On the other hand, the
working expenses are 19 lakhs lower. Part of this improvement is due to
the ecorrection in the current year's accounts of a previous wrong adjustment
to the extent of about 8 lakhs under stationery and printing charges.

22. In 1926-27 the increase under expenditure as compared with the revised
estimate is nearly 61 lakhs, while the increase in revenue is only 41 lakhs.
Part of the increase is due to the fact that the provision for postal stationery
and stampe is 13 lakhs higher, owing to the expenditare in 1925-26 being
abnormally low, as the Department was using up stocks previously accuma-
lated. The increwsed expenditure on travelling allowances owing to the
withdrawal of free railway passes is about 10 lakhs. A sum of ,about 15
lakhs has been included in the Budget for the grant of concessions to postal
employees. - . _

23. The decrease in the revised estimate in the charges for interest and
the increase in the credits to revenue under the head ¢ Capital outlay charged
to revenue, on account of the transfer of postal and telegraphic stores
transferred to Capital, have been explained in the Finance Member's Budget
speech. The rest of the difference in the latter head is due to a saving in the
expenditure incurred on postal buildings. -

23. As a result of the transfer of stores suspense to Capital, there are no
credits in 1926-27 taken as a reduction of expendrture under the head
¢ Capital outlay charged to revenue’. The estimate of expenditare on postal
buildings is about 20 lakhs.

25. The expenditure under Capital outlar not charged to revenue includes
from the year 1925-23 the accounts of Stores and Workshops Suspense. The
details are as follows : —

Budeet, Revised, Budcet,

.- 1925-265. 1925-26. 1926-27.
Rs. Ra. Rs.
Capital Evpenditure proper . . 14264 98-32 8311
__ Stores and ,‘Yorksllop Suspense . 6372 1.22-63 —27'13
o Total . 21238 2,2095 6097 -~

26. There are large savings in the current year in capital expenditare due.
to the capital programme provided for in the Budget not having been worked
up toin full. - The Budget for 1926-27 is based on a more careful estimate
of probable requirements for expenditure during the year. The variations in
Stores Suspense account mainly forthe net expenditure in 1926-27 being so
markedly below the expenditure in 1925-26. In the current year the transfer
of Stores balances to Capital has swelled the expenditure under this head ;

in the pext year issues from balances are expected to exceed fresh purchases.
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INDO-EUROPEAN TELEGRAPH DEPARTMENT.

27. Both the gross receipts and the working expenses in 1925-26 are less
than anticipated, but the fall in the latter is insufficient to counterbalance the
fall in the former. The estimates for 1926-27 anticipate a further fall in
receipts, the reasons for which not quite clear. The position is being
investigated. The transfer of stores from Capital outlay charged to revenue to
Capital outlay not charged to revenue in the current year is responsible for
part of the decrease in the former head and the increase in the latter. ’

INTEREST RECEIPTS.

1925-26. ’
Accounts, - ~  Budget,
1924-26. Budget. Revised. 1926-27. - -

India . . . . 9224 ‘9791 8733 7441

nterert on tempo-

rary investment

of cash balances,

England eto. . . .
Excess of Gold X

Standard Reserve : ‘

over £40 millions 13471 16980 1,9000 1,72:60:

Exchange . 6578 6663 _ 7773 681y
Total . 34100 36044 40319 34711

4827 2710 4813 32:03

28. The receipts in the current year are abnormally high on account of
the unusually high rates for short money in London and the high eash
balances available for investment, Home remittances having been on a larger.
scale than anticipated, owing to heavy trade demand for them. .

. : i L AN
INTEREST PAYMENTS.
N 1925-26. ., | | B dg "‘:,
' ——
. 1802?%? "Budget. © ~ Revised. 1;26-e27.
JInterest on debt— v

Gross payments—
TIndia . . . . . 203020 205896 206680 205545
Eogland . . . . 125660 130764 130704 13,0404
Exchange . . . . 47023 43588 . 42665 4,3468

Total . 37,5603 . 380248 38,0049 37,9417,

Deduct—Amounts charged to— .
Railways . . . . 21,2299 23,3666 22,9671 . 243821

Irrigation o . . . . 1198 12:650 1206 | 1205
Posts and Telegraphs . . 6860 . 6966 632 . 6210
» Other Commercial Departments 301 338 650 T 1ru

Provincial Loans Fund . ., . 421656 49534 511776 .. 56,2982

Total deductions . 26,2813 29,17'54 28,6028 - - 30,5329

Total Interest on Ordinary . . .
Debt (net) . . °, 112790 88494 92021 = 7,4088
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1925-26.
r A — N
Accounts, Budget. Revised. Budcet,
1924-25, 1926-27.
Tuterest on other obligations—
On Postal Savings Bank balances . 21 7573 7518 8035
On Provident Funds . C 1,85-05 2,1668  2,13:08 2,37-52

Bonus on Postal Cash Certificates . 1631 2500 16-00 1500
On Fixed Deposits of Provincial

Governments . 1000 7-48 20:00

On Reserve and Depreciation Funds. 2129 3311 5492 81-54
Other items . . . . 68-:07 7110 65-07 7761
Total . 3,6193 43162 43678 5,12:25

Total Interest payments . 14,8983 13,1656 13,5694 12,5313

29. The present procedure for calculating the rate of interest charged on
the capital outlay on commercial departments makes a distinction between
expenditure incurred up to the end of 1916-17, and expenditure thereafter.
The former is fixed at 33252 per cent. The latter is variable. For any year,
it is the average rate paid by the Government on borrowings during the
period from 1st April 1917 to the end of the year in question. As the
Government at present issue loans every year at varying rates of interest, the
rate changes every year, and the actual rate for any year cannot be accurately
estimated beforehand.

30. The actual amounts transferred depend not only on the rate which
is itself variable but also on the actual capital expenditure during the year
which, again, it is not easy to forecast accurately.

31. The actual variations in the current year have been fully explained
in paragraph 16 of the Finance Member's Budget speech. Briefly the
decrease of 40 lakhs in the transfer to Railways is due mainly to the procedure
described above ; the decrease in the amount transferred to Posts and Tele-
graphs is due to the revaluation of the Block Account of assets of the
department, but as the investigations are not complete, the revised figure is
only a rough approximation; the increase under the Provincial Loans Fund
is due to the unexpected payment by the Government of Bombay of interest
on some of their loans for 15 months instead of 12, so as to make payments
up to the end of the financial year. But for this, there would have been a
decrease on account of the requirements of Provincial Governments being much
lower than anticipated. The increase in gross payments was due to the
amount provided for the new loan proving insufficient; it is covered by
savings in exchange. .

32. The net payments of interest on debt in 1926-27 show a considerable
decrease on account of the fact that capital expenditure (including Provincial
Governments’ transactions) was met in the current year without further
borrowings. '
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' REDUCTION OR AVOIDANCE OF DEBT.

33. Under the scheme of debt redemption adopted by the Government of
India for the five years 1923-26 to 1929-30, the annual charge against the
revenues of India for the purpose of making provision for the reduction or
avoidance of debt is maleupof - i .

(«) a sum of 4 crores, and .

(é) such additional sum as is equal to one-eightieth of any excess
shown in the total of the debt outstanding on the 31st of
March of the preceding year over the total outstanding on
the 31st March 1923. v

34. The amount required under this scheme is 4,77°36 lakhs in 1925-26,
and 4,82'63 lakhs in 1926-27. The figures on which the calculation is based
are given below :— ’

(In lakhs of rupees, sterling amounts being converted at

Ra. 15 per £.)
31st March 1923. 381st March 1925. 31st March 1926
(Estimate).
Rupee Debt exclusive of Treasury o ; )

Bills in the Paper Currency .

Beserve . . . . . 36132 - 3,708 36835
SterlingDebt, . . . 3639 4,23,31 Y AT
Cofunded Debt .° . . . 6236 81,389 ' 93357
Capital value of the liabilities under- o

going redemption by way of L.

Terminable Railway Annuities . 91,97 . 88285 - . ‘8630 S
, 8,79,90 — 9,63,38 ———— 9,75,36 -

Deduet— : B
Discount  included above  but : . .
separately provided for . . 823 10,83 . 10,69
Advances to Provincial Governmenta T - -
other than those representing pre- . R
Reform Irrigationdebt .. . . 2489 43,83 51,79
33,12 54,68 - 6248
8,46,78"° 9,0867 - - - 91288
Excess over cutstanding debt on Slst March 1923 . . 61,89 . 660"
v.tbh of above . . . . . e 7736 . 8263 ' 1.

33. In the year 1923-26, the amount of Customs duty on capital stores is -
to be added to the above provision. The original estimate of the ‘amount
required for this purpose was 24 ‘lakhs and this sum was voted by “the
Assembly in March 1923. The revised estimate is 20 lakhs. - The total -
charge under the head Reduction or avoidance of debt is thus 4,97:36 lakhs.
The provision for 1926-27 does not include any amount on account of
Customs duty on ecapital stores, it having been decided to discontinue this
procedure from the beginning of the year 1926-27. On the other hand it
includes a provision of 16 lakhs under clause 7 of the Finance Bill, 1926,

which runs as follows = . - : ]

* The balance of all monies accruing to the Governor General in Couneil
after the 3lst day of March, 1926, as the share of British India in the .
annuities payable by Germany under the agreement between the’ Allied Gov-
ernments and the German Government signed at London on the 30th day
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of August 1924, which remains after payment out of such monies of such
amounts as may be payable to local authorities or other persons by way of
reparation for loss or damage due to enemy action in the late war, shall be

appropriated and applied for the purpose of the reduction or avoidance of
public debt.”

36. The actual deductions on account of amounts payable to local authori-
ties or other persons is not definitely known at present, and the full estimated
amount of receipts is taken as the charge on account of reduction or avoidance
of debt. If there are any payments actually made in the year to local
authorities, or other persons, the Budget as a whole will not be affected, as they

" will be deducted before determining the amount to be charged to debt redemp-
tion. The total provision is thus 4,93:63 lakhs of which the amount of
4,26°57 lakhs 1s non-voted, as below :—

Sinking fund provision for 5 per cent. rapee loans . . . 13604
Capital portion of railway annuities (£1,347,200, equivalent at
18d. the rupee to) . . o . . . . . 11,7963
Railway ' sinking funds (£200,000 equivhlent at 18d. the
rupee to) . o . - . . . . . .
Capital portion of liabilities assumed in respect of British 5 per
cent. War Loan 192947 (£511,800 equivalent at 184. the
ropee t0). .+ . . . e e . . . 6824

" Reparation receipta . . - . . .

L]

2666

. . 1600

ToraL . 4,26:57

The balance of 7206 lakhs is voted.

-

CIVIL ADMINISTRATION. -

Revenua. Expenditure,  Net Expenditure,

192223 . . . L. . 4438 9,9432 9,4998 -
199324 . . . . . 66l 93397 8,6546
19242 - . . . . 7398 101250 9,386l

‘ Budget. . . . 7260 10,9798 10,25:38

* lg‘b%{xevhed. . . 8310 11,2527 ' 104217
1926-27 Badget™ . . . 7786 14530 . 10,674

37. The increase in the revised estimate is caused mainly by the provision
of 50 lakhs for the Indian Archzological Fund. . ‘

3S. The Budget estimate includes among others provision for the Public
Service Commission, for the United Provinces experiments on the separation
of accounts and audit, for increased grants to the Aligarh, Benares and Delhi
Universities and to the Indian Research Fund Association, for expansion of
the new Forest Research Institute, Dehra Dun, for new light vessels in
Burma, and reconditioning pilot vessels in Bengal and for the construction of
certain Frontier Constabulary quarters:
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CURRENCY AND MINT.

Bevenne, Expenditare, Net Reveuue,
192223 . - . . . 36203 1,0310 2,68:93 - .
192324 . . . . 31274 9907 2,13:67
192425 . . - . . 39933 7141 . 32792
Budget . . 40807 . 734y ' 33460
1925-26 {Revi%ed, L a6lbs 7N19s . . 38961
192627 Budget . . 4298 7894 . 35144

39. The increase in the revised estimate is mainly under interest receipts
in vespect of Paper Currency Reserve investments in England due to the
amounts available for investment being larger and rates of interest being
higher than usual. The profits on circulation of mickel coin have also been
somewhat higher than anticipated.

40. The Budget estimate for 1926-27 does not provide for any receipts
on account of interest on emergency currency issued to the Imperial Bank of
India against internal bills of exchange. In view of the monetary conditions
prevailing at present, it is not expected that any such issue will be necessary.
In other respects, it assumes more normal conditions than prevailed in the
current year. :

MISCELLANEOUS.
Revenue, Expenditure,  Net Expenditure,
1922-28 . . . . 62:47 52066 - 45809 +
192324 . . . . 9478 446650 - 35172
192426 . . . . 45-90 43532 - 88942
s {pedet - BE AN iR
1926-27 Budget . . 39-27 3,96:31 3,5704

M 4

41, The revised estimate includes the eost of certain Commissions for which
provision had not been made in the Budget and certain unforeseen payments
such asa payment of about 18 lakhs to the Government of Madras on account
of pensions paid at Bangalore and 'Trivandrum from 1921-22 and wrongly
debited to Madras hitherfo, and another of over 8 lakhs to the .Government
of Bombay on account of arrear claims such as rates and taxes on Central build-
ings, ete. It also includes about 8 lakhs on account of a correction of a
wrong adjustment in previous years in connection with - stationery and

printﬁng work for the Posts and Telegraphs Department. !

PROVINCIAL CONTRIBUTIONS AND MISCELLANEOUS
ADJUSTMENTS BETWEEN CENTRAL AND
PROVINCIAL GOVERNMENTS. ’

+
Revenne. - Erpendiiure. Net Revenue,

192293 . . . . . 92686 393 9,2203
19324 . . . . . 92165 3799 . 88356
19262 . . .. . 99521 5074 8,7447
lo3s.06 (Budzet . L 0 62214 1574 6,640

=229 1 Revised 62426 1432 60994

1926-27  Budget A VTS TR 600 - 53913
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42, The Budget estimate of receipts includes only the contributions

from Provincial Governments under the Devolution Rules. They are ag
follows : — '

Madras, . . . - .« e ... 16519
Bombay . . . . . . . . L. . 56:00
United Provinces . . : ‘ 1,50-85

Punjab . . - - .. . . . . 8573
Burma . . N . - . - - . . 5023
Central Provinces . . . . . . . . 2200
Assam . . . . . . . . . 1500
Coorg - . . - . . . . . ‘12

54512

43. The paymeﬁts consist of the assignments to the Governments of
Bombay, Bibhar and Orissa, Central Provinces and Assam on account of
Customs duty on imported stores.

EXTRAORDINARY ITEMS.

192¢-26,
_ Aoreisr - T )
Budget . Revised. '
Receipts—
Indis . . . . . Y 28 .
Englad . . . .| 189%6 2875 s62 |- 1200
¢ Exchange .. 6106 958 1487 400
. Total . 2,6452 | 3833 5947 1600
Paymt;nts; : -
India .. . . . . 102 2500 | * 2577 500
Eogland .
Exchange . o
| 102 2500 2577 500
. 4

41. The increase in the revised estimate of receiptsis partly explained by o
" receipt of 9 lakhs on account of reparation receipts from Germany and the
balance is due to the receipts on account of enemy ships being more than *

expected. : : i

43. The receipt of 16 lakhs anticipated in the Budget estimate for
1926-27 is all on account of expected reparation receipts from Germany.

The provision of 5 lakhs under payments is required to meet enemy debts
due by Pritish National: in India which are irrecoverable and are payable -
by tke Government of Indiz in cecordance with the Peace Trecty.
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EXCHANGE.

46. Since the 1st April 1920, the accounts have been prepared on the basis
of the rate of 2s. per rupee for the conversion of rupee transactions into
sterling and vice versa. The sterling value of the rupee has however stood
at a lowér level in recent years, the average rate for the current vear being
expected to work outat 1s. 6,%d. In consequence of this;variation from the
2s. rate, large sums bave to be brought to account as credits or debits on
account of exchdnge in respect of transactions involving remittances of funds
to and from the Secretary of State. These are purely book keeping transac-
tions. Under the preseat system there isan accounts ¢ gain * by exchange when
the remittances Home are less than the amounts required by the Secretary of
State for his aggregate net disbursements owing to the latter Leing financed
partly by other resources eg. a sterling loan floated in London. Similarly
there ic an accounts ¢ loss” when the remittances are’greater in order to meet
the demands of trade as in the current year. These € gains’ and ¢ Josses ’
fluctuate within very wide limits as will be seen from the following .state-

ment of balances at the end of each of the financial years from 1919-20
onwards : —

(Incroresofru}}es.’f
Credit 4 Debit —
3lst March 1920 . . cy -t . . - . +523
” » 1921 . . . . . .. . —2285
” » 1922 . - e . - . . —1148
s » 1923 . .. . . - e +547
” o 1924 . . . . . . . . 4855 .
» w 1925 . . . . . . . - +'5"40
o 1926 - . . . . - - - +30 t
(Estimate.) »
w o 1927 ., e o .- 4388 .
(Estimate.)

”

47. The procedure for the allocation of exchange gains and losses is as
follows. . All exchange gains and losses arising in respect of remittance
transactions are recorded in the first instance under a suspense head; the
portion attributable to the revenue and capital accounts in respect of ouilay:
incurred in England is calculated every month on the basis of the average:
of the daily telegraphic transfer rates from Calcutta on London and transfer-
red to these accounts, and the portion relating to expenditure of Provineial
Governments is similarly debited to the Provincial Governments concerned ;
and it is considered with reference to the circumstances of each year whether
the balance remaining under the suspense head after these transfers are made
should be written off to revenue or kept in suspense against the possilility
of opposite results in succeeding years. Astheamount remitted Home depends
on the circomstances of the year and often varies widely from the estimate,
it is obvious that itis practically impossible to estimate the closign balance
under this suspense head. The estimated results for the years 1925-26 and

1926-27 so far as can be foreseen at the present moment are given in the
next paracraph. .
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48. On the assumption of an average rate of exchange of 1s. 6.3, and
ls. 64. during the current and the next year respectively, the estimated trans-
actions are as follows : —

(In crores of rupees, )

192:-26, 192¢-27
Loss on : et

(i Remittances from India for financing the
.. _Home Treasury. . . . . . 1610 - 9:00
(11) Bills and telegraphic transfers drawn by Iraq

for payment in India against recoveries in

... England . . . . . . . 61 b5
(111) Sterling money order and other miscellaneous
transactions . . . . . . 42 ‘38
Total Loss . 1713 993
1925-36. 102¢-27,

Transfers to:

Revenue heads (net) . . . . . . 768 792
CaBital heads (Railways, Posts and Telegraphs,
elhi, etc.) . . . . . . . 344 405
Provincial Governments . . . . ‘91 1-24
Total Transfers . 12:03 1321
Net %"‘%{- under the suspense head . . —510 +328
Opening balance . . . . . . +540 +°30
Closing balance . . . . . . +°30 +368

WAYS AND MEANS.

. HoME TrEASURY.

49. The bulk of the payments made in England on account of the Govern-
ment of India consists normally of expenditure chargeable to the Indian
revenues ; and, if the transactions of the Home Treasury were restricted only
to such payments, the Ways and Means programme would be a simple arrange-
ment, as the whole of the expenditure would ordinarily be met by remittance of
funds from India. The capital outlay on the construction of Railways, however,
sometimes necessitates heavy borrowing and a large portion of the money
required has, when necessary, been raised in England, either direct or through
theagency of Companies. Operations connected with the Gold Standard and
Paper Currency Reserves, and with the replacement of one particular form or
item of direct or indirect debt by another, further swell the receipts and
charges of the Home Treasury without affecting ordinarily the géneral Ways
and Means programme, Recoveries are also being effected by the Secretary
of State against the drawings of the Iraq administration on India. These
recoveries represent in effect remittances from India to finance the Home
Treasury and veduce the amount of direct remittances which would

otherwise be necessary.
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50. The following is a summary of the estimated transactions of the
Home Treasury :—

(1n millions of £)
Budres, Revieed, Budret,

‘ b 192538 192526, 180027,

Rxcrrers

L Discount on loans rrised in preﬂouyanhwght
to account as debt ineurred . . . a 21 . 22

2. Remittances between England and India—

Recoveries on secount of drawings by Iraq -
© administration on Indis . ’. . 170 190 163

(%) Otber transactions . . . . . 125 1-20 113

Total Receipts, excluding direct remittances and .
loans .

e e e e e .. 316 331 299
DserRszuEyTS
3. Excess of Expenditare of the Central Government
over Revenue . . . . . . 2498 2352 2376
4 Disbursements om behalf of Provincial Govern-| . : .
ments . - . . . . . 306 279 373
5. Capital Expenditure ot charged to Revemso— | : ' .
(a) O'ntlayothte R.nil'uyl . e . 752 766 |, 1132
O Bedogion o Kb weaved ml L
(c) Discharge of Bailway debentures . . —02 7 50
(@) Otherijtems . . . . . . .19 -26 33
6. Dischargeof Debt . . . . . . 215 215 306
7. Deposits and Advances . . . . . 28 n —06
Total Disbursements . 4074 3974 4263
Nz Diseresswxsrs . 3758 3643 3964,
Bemittances from India (net) . . . .. 3150 st00| = 2700
Reduction (+) or incresse (—) of cach balance . 608 —457 T1264
Operning Balance . . .- .- .- . . 1187 © 1352 1509

Clsing Balance . . . . . . . 79 1809 545
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51. Item 2 () hasalready been explained in paragraph 46. The succeeding
item relating to “ Other transactions > is almost entirely made up of recoveries
from the Governments of Hong-Kong, the Straits Settlements and Siam in
respect of opium supplied from India under agreement.

52, Item 5 (&) represents the repayment of the share capital of the Great
Indian Peninsula Railway Company when the management was taken over by
the State. The item which follows it represents the net amount of railway
debentures discharged. Ordinarily there are debentures falling due every year,
some of which are renewed. The item does not take into account £184 million
of East Indian Railway debentures taken over as a State liability in 1924-25
or £34 million of Great Indian Peninsula Railway debentures similarly taken
over in the current year. These transactions did not affect the ways and
means of the Government of India on the whole.

53. The amount shown under the head ¢ Discharge of Debt’ includes the
provision for railway sinking funds and the capital portion of railway annuities,
and of the equated instalments in repayment of the war loan liability.
These payments are made out of the provision for reduction or avoidance of
debt. The Budget estimate for 1926-27 includes in addition nearly £1
million of 7 per cent. stock which is still outstanding, the rest having been
converted previously into 3 per cent. stock under the terms of the loan.

5+4. The disbursements on account of deposits and advances are higher in
the current year than in the next mainly owing to the closing of the enemy
ships deposit account.

55. Remittances for financing the Home Treasury have been made in the
current year entirely in the form of purchases of sterling in India which already
exceed £46 million, It is anticipated that the total for the year will be £50
million, of which £9 million has been taken as a remittance on account of
the Paper Currency Reserve. The net transfer of balances from™ India to
England is therefore £41 million. The corresponding amount for nest year
is £27 million but this is only an illustrative figure representing the remit-
tances necessary to provide the Home Treasury with a normal closing balance.
The actual amount of remittance must, like the form, necessarily depend upon
the circumstances of the year. ‘

56. The Gold Standard Reserve usually stands at £40 million, any
excess resulting from investments, ete., being transferred monthly to Revenue.
The receipts and charges in the current and next years are as follows : —

(In millions of £.)

Revised, Budget,

. 1925-26. 192¢-27.
Dividends, interest, etc. - . . . . . 181 169
Investments realised . . . . . . 4778 2838
ToTAL . 4959 3007
Investments made . . . . . . 4769 2835
Appropriation to Revenue . . . . . 190 172

ToTAL . 4959 3007




23
INDIA.

~

India dnnnf’ 1923-26 “and 19”6—27 —

s

57. The following is a cummary of the estimates of Ways and Mam in

(Ta erores of rupees)
Bedret, i '
mis | Bow | X
Becerers.
1. Excess of Pevenue of the Central Government _ . L
over expenditare charged to Revenve . . 2522 2432 2361
2. Unfunded Delt incarred—
4) Post Ofice Cash Certifeates (net) . . 420 640 400 .
ib) Savirgs Bark deposits (net . . . 5357 571 534
3. Other Deposits and Remittances (vet) . . 1353 14€3 13-4¢
4. Balinees of Provincial Governments . . . 338 453 373
Torar Recxrers . 51% 5581 8052’
DissrrszuEsTS.
5. Capital Expenditure not charged to Eevenne—
(a) Ktate Railways . 1548 1164 14€8
(3) Redemption of listilities igvolved im par- :
chase of Reilways . . - k. ) B4 —
¢) Discharge of mlnv debenhnu . . 137 02 -17
Ports and Telq!ph . . . 198 218 43
.(e) Delhi . . . - - 131 132 -
(f) Otber items . ... - %0 s
6. Permanent Debt dxsdnlgai (nct) . . - 4€0 203 2005
7. Loans by the Central Government— . '
?) To Provincial Loans Fusd . - . 1382 796 700
) Other Loans . - - e - - k] 13% © 108
8. Remittances between England and India— ’
(s) Remittances from Indis for nancing Home
Tesgry . . . . . . 3150 4100 2700
(!) Drawings by the Imaq administrstion -
recoverable in England | . . 1450 . 190 ‘163
(¢) Other t::nndm (vet) . - R - 123 124 113
ToraL DisBrrsxursts . 303 237 7488
Xrr DissrrseuxsTs - 2313 , 1658 ] 2434 -
Newloam .~ . . . _ . 1200 - 2200
Beduction of eash balance . . . | 113 1656 234
singBalanee . ., T | 2427 173 1517
C g Balance - . - . 1314 1317
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53. The head “ Other Deposits and Remittances ” is made up of a variety
of transactions of which the following deserve epecial mention :—

1923-26. 1926-27.
Apprepriation for reduction or avoidance
ofdedt . . . . . 497 499
Bailway Reeerve and Railway and Posts .
and Telegraphs Depreciatiros Funds 696 . b6l

59. The estimates of Provincial Governments’ transactions—ride items 4
and 7(a)—are based on the assumption that the net drawings from the Central
Government in India and England including those in the shape of advances
through the  Provincial Loans Fund will be 6 croresin the current year
(azainst the Budget estimate of 13} crores which experience has proved to be
high) and 7 crores in the next.

60. Among the “ Other items” of capital expenditure it is necessary
to mention 33 lakhs provided next year on account of payment of commuted
value of pensions which will be charged to capital in accordance with the
revised system of accounting to be introduced with effect from the 1st April
1926. The amount paid out of capital will be repaid with interest out of
revenue in 13 equated annual instalments.

61. Full details of debt incurred and discharged are given in statement C
of the Budget. Out of the net amount of 2:03 crores shown as discharged
in 1923-26, 177 crores represent 1925 Bonds which matured during the
year but were not converted into the year's loan. The net amount of 2005
crores siinilarly shown in the Budget for 1926-27 almost wholly represents
the outstanding 1926 Bonds which will fall due for payment next year.
The amount of the new loan now estimated to be required to enable the
Government of India to close the year with a normal balance has been
shown separately at 22 crores and this includes conversions. The figure is,
however, again illustrative only and the actual amount and other details
will depend upon the circumstances of the time.

62. The result of the conversion loan in the current year is summarised
below for ready reference.

{ In crores of rapees.]
_ "Debt discharged.
5] percent War Bonds, 195 . . .. 168
6 pereent Bonds, 1926 . . . . . . 1784
6.. . 127 L L L. o . L e
5 . - 1928 . ... 363
3061
. s Debt incurved.
b per cent Tax-free loan, 194565 . . . . . . 2588
5 » Bonds, 1935 . - . e T . 473
3061

~A. C. McWATTERS.

P YA T,V
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APPESDIX.

MEMORANDUM ON THE MILITARY ESTIMATES FOR 1926-27.

The form in which the detailed estimates for 1926-27 have been presented
has not been materially changed, but 2gainst each important head,

bave been furnished, as in the Home Estimates, which are itended to

indicate as briefly as possible the duties performed by the particular services
in question or the purposes for which particular expenditure is incurred and
it is hoped that this information will help to elucidate in some degree the
intricate details of the Military Estimates. Reasons arealso given for the
principal variations in the estimates. Ancther change which Lkas been intro-
duced is the amalgamation of certain minor beads and re-grouping of these
heads under two main categories (1) Direct expenditure which includes .
rav, allowances and other direct cash expenditure incurred by the various
formations and (fi) Supplies and Services, representing the value of rations,
clothing, equipment, ete, issued from Arsenals and Supply Depits to the
units and the charges made for eervices rendered by transport units or the
Apart from these changes the form of the estimates remains the same as
that followed in recent years, pending any modifications which - may be
adopted on the recommendaticns of the Army Aceounts Committee which
is at present examining the working of the system of eost accounting in
the Army. - .
2. Since 1920-2]1 substantial reductions have been effected in the expend-
iture on the Military Services. The actual net expenditure as shewn in the
£n3l accounts or as estimated, where the accounts are not yet closed, is indi-
catel in the following statement :— :

. P ¢Crores).
193921 . - - - - - - - - - §7-4
192].22 - - - . . . - - - 698
192323 . - . - - - . . . 6527
19232 . . . . . . . T . . %= ,
192425 . - - . - - - - . . 563
192526 (Bevised estimate) . . . . . . -. 5628

* 192637 (Badgetestimate) . . . . . . . biSS

In the first of the years shown above, expenditure was swallen by abnor-

mal charges of Rs. 7 ercres on operations on the North West Frontier and
of Rs. 13 crores on the occupation of Waziristan, while in 1921-22 abnormal
charges of a similar kind accounted for Rs. 6] erores. The Indian Retrench-
ment Committee commenced their review of the expenditare of the Central'
Government in November 1922 and adopted, as the basis of their scrutiny of
the expenditure on the Military Servi the get estimate of the

1¢22-23 which amounted to a net ﬁ;‘;e of 121067} crores. The msulytuo;
their exhaustive examination of every aspect of military administration was
the recommendation that the net budget for 1923-24 should be fixed at
Ra. 571 erores, subject to such addition as would be necessary on account of
the delay which must necessarily ensue in carrying out the proposed changes.
In their final review of Military expenditure, they envisaged further large
automatie savings and they considered that, in subsequent years, expenditare
would be susceptible of reduction to Re. 57 crores and ultimately .to Ra. 50
crores provided a further fall in prices took place. The budget estimate

4
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for 1923-24 was actually Rs. 62 crores, providing for the retrenchments
proposed and the necessary delay in carrying them into full effect. This
estimate was prepared under considerable difficulty as the record of past
actual expenditure, incurred under abnormal conditions, was of little value
as a guide to the future and, as the retrenchment report was presented at the
close of the year when.the budget was in preparation, reductions in the
estimates for 1923-24 had to be estimated on a rough and provisional basis.
The actual expenditure for the year amounted to under Rs. 56:23 crores, a
saving of Rs. 53 crores on the original estimate, which was largely due to the
ropidity with which the retrenchments were effected under the orders of His
Excellency the Commander-in-Chief. Even when the budget estimate for -
1924-25 was under preparation the cumulitive effect of the strict régime of
retrenchment and economy and of abnormal dnd unforeseen war adjustments
was not fully realised. The estimate for that year was fixed at Rs. 60} crores
while the actual expenditure has proved to be Rs. 55'63 crores, a reduction of
over Ra. 4} erores. g '

3. With the retarn to normal conditions, and the assistance of more
reliable records of past actual expenditure, it is improbable that such ‘large
variations will again occur between the estimates and the actual expenditure.
For the current year, 1925-26, the budget estimate was fixed at Rs. 56}
crores which closely approximates to the actual expenditure of the past two
years. The progress of expenditure during the coursé of the year justifies
‘the framing of a revised estimate which differs little from the original figure,
exceeding it by Rs. 3 lakhs only. This estimate takes into account a short
payment of about Rs. 70 lakhs in the Home Estimates mainly owing to a
.revision with effect from 1919 of the basis on which the non-effective charges
are settled but against this, there is counterbalancing additional expenditure
. principally of a non-recurring character.

An additional provision of Rs. 40 lakhs has been made to finance the
replacement of certain shortages in armament and equipment. The cost of
food and forage has’ proved: to be higher than the estimate by about Rs. 20
lakhs owing to the prevalence throughout the year of a range of prices gene-
rally higher than those originally adopted, while a special allotment of Rs. 15
lakhs has been provided to f:cilitate the purchase in the current year of the
requirements of ghi for the earlier months of 1928-27 in order to take advant-
age of more favourable eonditions. g

4. For 1926-27 the estimate is Rs. 5488 crores a reduction of Rs. 14
crores, on the revised estimate for the current year. No material changes in
the organisation of the Army zre proposed but the estimate takes into account
the withdrawal of the third British Cavalry regiment, the last of the specific
reductions in establishment which was gecommended by the Retrenchment
Committee. It also allows for certain reductions of expenditure consequent
on the withdrawal of military detachments from the Persian Gulf and the
connected disbandment of an Indian infantry battalion in India. Allowance
is made on practically the same scale as in the current year (Rs. 60 lakhs)
for expenditure on new equipment and urgent measures of reorganisation
mostly of a non-recurring character. The principal variations will be dealt
with under - the detailed heads in subsequent paragtaphs. The largest items,
however, which contribute to the reduction in the estimates for the ensuing

_ year are the saving of one crore in gratuities to demobilised officers and of
Rs. 87 lakhs in pensionary liabilities. '
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5. The following table indicates the composition of .the expenditurs
on tie military services, distinzuishing bebweea charges which represent the
normil et of maiitenance and those waich are of an abaormal and dis-
appearing character. :

(In erores of rupees.)
Actuals, Actuals, Reviced, Budget,
- . 193.~cA . 19425, 1925-:4 19:4-37.
)
' .
(1) Established charges . ~ . . * . . 5868 §5-83 5524 5424
3) Payments to demobiliead officers. . . 118 8 169 6

(3) Special expenditure in Watgiriston and for

the Royal Air Force . . . g6 51| 43| s
4) Adjustment for consumption of surplus S
@ Gores .. Pm . .rpl .| -S| ~—Il0 —70{ s —2§
(5) Special non-recurring credits . . N it —39 —38

Total . 5623 55663 6628 - 5488

In each year, the figure for established charges is well below the Retrench-
ment Committee’s figure of Rs. 57 crores. It will be realised that, with
the heavy commitments for expenditure in England which are provided
for in the military estimates, a considerable part of the reduction below
Rs. 57 crores is attributable to the present favourable rates of exchange but
this advantage has been neutralised by certain additions to the Military
Budget of which the Retrenchment Committee did not take cognisance, t.¢,
the provision of about half-a-crore of rupees for the revision of pay and
grant of free passages to officers of the Army, and the transfer to mulitary
estimates from the civil estimates of certain expenditure more properly
accounted for under the former. The transfers which are taken into account

in the budget of 1926-27 are as follows :— . Lo
(Thousands of rupees.)
Payments to Telegraph Department for care of Army stores . . 27
CustomsDuty . . . . . . . . . . .30
Printingand Stationery . . .- . . . .. . .10 '
40,27 -

"\ co—te——

Onu the other hand, the following items have been transferred from the
military to the civil estimates :~— : )

y Establishment of the Deputy Financial Adviser, Royal Air Force . . T 43
Establishment of the Budget Section . . . e e .. 40
Charges for the Nepal Escort . . . . 49

© 1,32

———

The net debit to the military estimates by these intérchanges is ﬁ&rl -
Rs. 39 lakhs. ’ -»y : T 7.
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6. The following isa brief summary of the main points afecting the
major heads of the estimates. The variations in detail will be found devcrib-

ed against each bead in the volume of detailed estimates. .
Part 4-I.—3laintenance of the Standing Army.
. = . Crores.
1924-25, Aecounts . . . . . . . . . . 2908
1925-26,Bevieed . . . . . e, "]

1926-27, Budget . . . - . 2939

.This is the most important head in the estimates. It covers the '
allowances, inclnd.ing travelling allowances, the cost of provisions, I:{Em‘a?s‘,i
clothing and equipment issued in the course of the year to the various
fighting units constituting the Standing Army in India

In the current year's budget estimate under this head a lump sum
Ra. 40 lakhs was provided to cover the revised pay and passage cogcessio:f
to officers of the Army. This has now been distributed over the appropriate
heads. Similarly the current year’s estimates allowed for a lump deduction
of Rs. 20 lakhs to balance any over-estimation on the budget as a whole.
For the same reason and because the process of subsidence is not yet com-
plete a similar lump cut of Ra. 12 lakhs has been taken in the estimates for
1926-27. Allowance has been made for the withdrawal of the 3rd British
Cavalry RBegiment and also for average estimated shortages in the sanctioned
strength to the extent of 500 British soldiers and 4,000 Indian soldiers due
to trooping arrangements and other causes inherent in the organisation of the
Army. On the other hand, larger provision has been made on account of
the anticipated increases in the price of forage and articles of ration as com-
pared with the prices adopted in the current year’s estimates.

Owing to the recent revision of pay of the British soldier which gives
reduced rates to all new recruits enlisting after October 1925, the expendituré
under this head will undergo considerable reduction in future years. It ia
estimated that the combined savings from this canse and under the scheme
of revision of officers’ pay will amount to Rs. 12 lakhs in 1927-28 increas-
ing each year to Rs. 60 lakhs in 1929-30 and to well over a crore of rupees
from 1933. o :
' 7. Part A-II.—Cost of Educational and Training Estallishments and
Working Expenses of Hosprlals and Depits.— .

. Crores.
1924-23, Accounts . . . - . . . . . . 2
1925-26, Revised . . . - . . . . . . 687
1926-27, Budget . . . . 692

Under this head are recorded charges connected with the various subsidiary
establishments maintained for the servite of the Army in India. These con-
gist chiefly of the cost of military training and education of the soldier,
British and Indian ; of the supervision ‘and working of military hospitals,
arsenals, and other store depdts and of the several factories which produce muni-
tions and equipment ; of the Military Accounts offices and other miscellaneous
charges. There is a saving of about Rs. 8 lakhs under Educational and
Instructional establishments as compared with this years original estimate,
mainly owing to a closer estimate based on past actuals of the requirements for
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practicesmall arms ammunition. . There are small increases under most of the
schools -of" instruction owing to distribution to this head of the- cost of the
revision of pay of officers, provided under Head I in lump in the current year.
The working expenses of hospitals show a reduction of about Rs. 10 lakhs -
partly due to payment in England of overseas pay of L. M. S. officers ; but real
savings will accrue owing to retrenchment of officer#® and improvement in the
bealth of troops as reflected in hospital charges. On the other hand the net
expenditure on the working of depits, ete., is estimated at Rs. 33 lakhs more
than in the current year’s estimate. This increase however is mainly due to
the elimination next year of a purely book credit for increase in the value
of arsenal stores after repair which was counterbalinced by a corresponding
debit under the Stock account head. Actual savings are expected under
Supply Depdts, Remount Depdts, Dairy Farms and Military Accounts. The
last reduction is mainl§ anticipated as a probable result of the simplificationr
of the system of cost accounting which is now under examination by the Army
Accounts Committee.

8. Part A-IIl.—Adrmy Ileadquarters, Staff of Commands, ebc.—

Crores.
1924-25, Accounts . I .. . . . 216 -
1925-26, Revisd . . . . . . . . . %19
1926-27, Budget . . .. . . . . . 2o
The increased expenditure under this head is mainly due to the recent revi-

sion of pay of officers. -

9. Part A-IV.— Stock Adccount.—

This is a suspense head intended for the reception of charges,connected
with the purchase of all varieties of military stores, pending their issue -and
#llocation to the services of the Army concerned. Net debits or credits indicate
increases or decreases in stock. In 1926-27, owing to the gradual’‘exhaustion
of useable surpluses, credit will be taken only for Rs. 25 lakhs as against
Rs. 70 lakhs in the current year. Attention is invited to the statement
appended to this portion of the account in the volume of detailed estimates
which shows for the first time the estimated value of the stocks -held in
Arsenals, Factories and Supply formations.

10. Part 4-F —Special Services.~—

Lakbs.
193495, Accounts . . . . . . ., . . 969
192526, Bevised . . . . . . .. . 1834
193627, Budget . . . . . . . . o w47 \

The main item under this head is the heary terminal charge for gratuities
to surplus officers for which Rs. 169-4 lakhs is provided in the current year’s
revised estimates and Rs. '66'3 lakhs in.1926-27. after which this special _
liability should cease. - S e

1. Part 4-FI.—~Miscellancons Charges and Receipts.—s- . -
' ) : . ml’&

13

1924-25, Accounts e . " . . . 17340
1923-26, Revised 8006

e & o

1926-27, Budget ' e L |}
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The charzes under this heal coasist mainly of expeaditure incurred on the
general movements of troops and stores. Travelling .allowances other than
those incurred in connection with general movements are debited tothe services
concerned. The budget estimate for the current year was Rs. 123-4 lakbs.
The difference between this figure anl the revisel estimite is due to Look
credita for adjustments on &ccount of differences in rates of stores owing to
their appreciation. The estimate for 1926-27 inclades a new provision of
Rs. 14 lakhs for passage concessiona to cfficers of the Army which amount
was included in the lump provision of Rs. 40 lakhs made under Head I. A.-I.,
in the current year. A furiber sam of Rs. 3 lakhs has been included owing
to the transfer to this heal from the Marine estimates of the maintenance
charges of military launches. Other main variations include a reduction of
Rs. 4 lakhs in the cost of printing and stationery according to latest
estimates and a reduction of Rs. 16 lakhs in the cost of gea transport charges.

12. Part A-FII.—Non-cffective Charges and Receipts :—

Crores,
1924-23, Accounts . .« - R . . .. 848
1925-26, Revised . . . . . .- . R
1926-27, Badget . . . . . . . . . 819

The smaller experditure under the revised estimate is mainly due to the short
payment to the War Office on account of revisel non-effective charges already
referred to. The budget for 1926-27 takes into account reductions on
pensionary charges in England and India amounting to Rs. 37 lakhs
mainly owing to decreasing liabilities for war pensions.

13. Part B.—~duriliary and Territorial Forces.—

\

Lakhs.

1924-25, Accounts o - . . . . . . B 8733

1925-26, Revised . . . . . . . . . 100-27

- 1926-27, Budget . . D . o . . . . 10433
.

The estimate for the Auxiliary Force is Rs. 756 lakhs and for the Territorial
Force Rs. 23'6 lakhs. The low direct expenditure in 1924-25 is due to
consumption of surplus stores and miscellaneous credits amounting in all to
Rs. 7 lakbs. The increases in subsequent years are mainly due to_adjustment
of expenditure for services rendered by the Military Engineering Services
and also to additional provision of Rs. 2 lakhs for the guarding of armouries
hitherto provided by Local Government police. ’

14. Part C.—Royal Air Force.—

Lakhs,
1924-25, Accounts . . . . . . . . . . 18113
193326, Revised . . . .« . . . . 22123

192627, Badgek . . . . . .« o+ s . 11902

s>inal Budeet Estimate for 1923-26 was Rs. 187-29 lakhs and the
'irnl;efmsn; in theuribvised estimate is mainly due to expenditure on Frontier
operations and on special supplies of stores. The decrease in 1926-27 is due
mainly to the completion of the special building Xrogramme. Provision bhas
however been made for reserves of spare parts an bombs.
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15. Marine.—~

: -+ Lokbs. <
1924-25, Acconnts . . . . . . . 630
19:6-26, Revised . . . . . L . . 586
1926-27, Budget ..« .« . . . . c09

Provision has bcen made on the basis of the existing organisation for the
present. Capital developments under the prolgoeed reorganisation will be
et from the sale-proceeds of the Kidderpore Dockyard at present retained
in a suspense account for this purpose to the extent of over Rs. 20 lakhs. -

16. Military Engineering Services.~—

- Crores. -
192425, Accounts . . . . . . e . . 393 -
1925-26, Revised . . . . . . e« . 336

1926-27, Budget .o . . R 1

The main cause of the difference between the accounts of 1924-25 and the
estimated revised net expenditure for 1925-26 lies in the larger provision in
the latter year for receipts (an increase of over Rs. ‘50 lakhs) due to the
expansion of the costing system under which units and formations are
charged for water and light supplied by the Engineering Services, These
receipts are balanced by increased expenditure under the Army and “other
Heads. The provision for 1926-27 includes an additional Rs. 20 lakhs mainly
for agceleration of the programme of new lines for Indian troops. This
amount will, it is estimated, be covered by receipts from the sale of surplus
lands and buildings which are being placed to a suspense account to finance
improved accommodation and amenities for the troops. The proposal tc
charge rent to Army formations for barracks, etc., has been held in abeyance
pending the report of the Committee on Army accounts. '

s 17. Statements are appended to this Memorandum which give actual
and estimated gross and net expenditure figures from 1922-23 under Army;
Marine, Military Engineer Services and also the totals. 1-

18. If Honourable Members desire any further information on the details
of the Military Budget, they are invited to obtain it by personal request tc
the Financial Adviser, Military Finance. :

(84.) * A. F. L. BRAYNE,

: Financial Adviser, Military Finance. .
Thke 1st March 1926. S
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ARMY.
7 . N 1026-26. ) .
“Actnals, .| Actuals, | Actuals, ~ | Budget,
1922-33. | 1923-24, 19:4-26. . 1936-27,
. N . Budget. Revised,
. E R R R R B
EXPENDITURR.
India-= .
Part A.=~Standing Army.
= 1
Effective Sevvices. .
‘Maintenance of the Standing Army. | 30,20,54,305 28,59,40,583| 97,42,42,220| 27,87,35,360( 27,45,12,000| 27,26,80,780
-*Cost of Educational, ete., establishs :
menis and working expenses of . ‘ ' .
Hospitals, Depéts, ete.  ~ . | 9,40,68,633] 0,02,53,323 8,67,68,224 §,24,17,860| 8,24,03,000, 8,48,06,560
".Army Headquarters; Staff of Com- o ) !
mands, etc. . e .| 2,14,39,704) 2,03,41,847| 2,12,09,410( 2,02,73,730( 2,11,04,000] 2,14,70,610
Stock Account. POl . .« [—2,98,64,330/—3,64,03,308/—3,08,41,326 —1,16,69,650] —82,67,000|—1,62,54,480
Special Services . N .| 5,45,82,360| 1,88,49,069 43,97,372| 58,85,280] 58,897,000 25,069,500
Miscellaneous. Charges + 1,94,78,050|  23,47,396; 2,06,17,557|  90,77,4201  58,93,000| - 95,06,030
‘Unadjusted Expenditure. . .| —24,84,020| —13,51,602; —1;49,515 e - )
Torar=EFFECTIVE R ‘46,01,74,891 37,99,86,508| 37,62,43,942) 37,97,20,000| 38,15,47,000| 87,47,79,000
] - - -
Non-EFrEcTIVE SERVICES—-
Non-effective charges . .R| 5,92,75,452| 5,74,71,5640| 5,10,78,405/ 5,11,09,000| 4,76,80,000{ 4,86,93,000
‘Part B.—Auxiliary and Territorial o . _
Forces—Effective . . R 95,45,770] 1,05,41,555 87,38,266| 1,00,32,000{ 1,00,28,000; 1,04,33,000
I’? l(}.—Royal {Eﬁ‘ective . <R} 1,10,55,114| 1,46,13,236| 1,23,54,118 1,41,11,000( 1,53,09,000| 1,31,48,000
ir Force: . . \ N
° Nop-Eftective . R 3,479 1,361 21,000 . 21,000 5,000
R| 1,10,65,114| 1,45,16,715| 1,23,55,479 1,41,32,000 1,53,30,000| 1,31,53,000
- (Effective . . B 48,07,75,685| 40,51,41,099| 39,73,36,326| 40,47,63,000] 40,68,84,000{ 39,83,60,000 .
Toran INDIA,
. (Non-Effective .RI 59275452 57475019 510,798,766 511,30,000 4,77,10,000 4,586,98,000
64,00,51,137| 48,26,16,118 44,84,1{),092 45,58,03,000| 45,45,94,000] 44,70,58,000
~ f )
£ £ £, £ £ £
EXPENDITURE. ‘
England— '
Part A,—Standing Army.
.
Effective Service.
Maintenance of the Standing Army. 3,106,815! - 2,875,730 2,419,414 2,476,000| 2,538,600 2,614,400
Cost of Educational, ete., establish- ]
ments and working expenses of .
Hospitals, Depats, ete. B . 235,000, 214,700/ 288,606 245,700 334,900 316,700
Army Headquarters, Staff of Com-
mands, ete, . . . . . 51,168 40,665 44,234 44,000 79,000 73,000
8tock Account, . . . . 1,818,415 1,115,652 1,764,53¢ 1,036,700 1,135,800 1,257,300
’ . £ 5,298,598 4,246,847 4,516,7¢9] 3,802,400 4,088,300 4,261,400
Carried over .
R| 54,00,61,137| 46,26,16,118| 44,84,16,(92] 45,58,93,000| 45,45,94,000] 41,70,58,000
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ARMY—cont.

1925-26.
Actuals, Actuals, Actuals, - ﬁudget,
1923-23, 1923-24, 1924-26. . 1026-27:
- ‘ ‘ Budget. Revised. .
S R| 54,00,51,137| 46,26,16,118] 44,84,16,092| 45,58,93,000 45,45,94,000|_ 44,70,55,000
Broughtforwud {s 5,206,508) 4,246,647 ~ 4,516,789 3,802,400 4,088,300 - 4,261,400
SpecialServices © . .+ £ 454,904 611,673 529,441| 1,200,000 1,235,000 490,000
Miscellaneous Charges « ' . . £ 740,124 850,804 - 523,821 63L,000 603,500 510,500
TO:EAL-—EFIEGTII;E . & 6,491,426 5,518,1_14.‘ 5,569,812 5,633,400, 5,925,800 5,261,900
Non-ErrECTIVE SERPIOES— . . )
Non-offective charges .- -»£| 3,421,204]  3,646,084) 3,635,848 « 8,606,300/ 8,156,900 - 8,578,100
Part es-.—'R"Yf‘ AirForeo—(Efee" | pooan|  swmoss|  sessse| 400 eree00  sez600
‘ ' £ 10700901 9684143 03,999 9,883,800 9,759,300 9,402,600
: Effective B 7,27,06,971) 6,03,71,696 6,13,81,504 6,18.75,0000 6,60,24,000| 5,82,45,000
Tomsn ENG‘I‘Mm{Non-Eﬂec’ci\n': R| 3,42,12,042| 3,64,69,838) 3,68,58,484 3.69,53,0001 8,15,69,000| 3,57,81,000
B| 10,70,09,013 9,68,41,434| 9,82,39,088 9,88,28,000} 9,75,93,000 9,40,26,000
Totan ExXPENDI- Effective . B 55,35,72,656| 46,55,12,695| 45,87,17,830| 46,66,38,000 47,20,08,000] 45,66,05,000
FURR * '{Non-Eﬂ‘eetiveB 9,34,87,4941 9,30,44,857) 8,79,38,250) ?,80,83,000 7,92,79,000{ 8,44,79,000
R 64,70,60,150] 55,04,57,652 54,66,56,080| 55,47,21,000, 55,31,87,000| 54,10,84,000 -
»
RevexNvE. ‘ .
. ffective -R| 3,74,90,893| 3,07,32,065 2,91,85,681 §,47,91,000 2,4?,24,000 2,46,07,000
India r Non-Effective R+ 18,75,003| . 20,91,011 19,99,085 " 13,09,000 18,55,000 14,67,000
Toraw. .R| 3,93,65,396] 3,28,23,076 3,11,84,766| 2,61,00,000 2,55,79,000 2,60,14,000
England P 900,750 480,022 473,201 408,800 326,;700 ‘ 390,300
" (Effective. B!, 748,597 = 36,00,035| 36,4L,412|  20,93,000|  26,27,0000  27,99,000
on-Eﬁ'ectlve R| 15,25,970] 11,99,288 10,91,490| 10,75,000 6,40,000| 11,083,000
Toran .B| 00,0797 48,0033 47.82,903  40,65000 32,67,0000 -39,02,000
Effective Ry 41,49,71,9‘.’0 3,43,33,000| 3,28,27,083, 2,77,84,000, 2,68,51,000| 2,74,06,000
Toran BEVENUE {Non—Eﬂ‘ectwe R 400073 32,0020 $0,00,575 23,8000 19,9500  25,10,000
. Toran .B| 4,83,72,89 3,76,23,200] 8,50,17,668, 3,01,65,000, 286,46,000 2,99,16,000 '
:Ni;;uExnwm- India . CR 50,06,85,741 42,97,9‘3,042 4:1,72,31,326' 42,97,93,000, 42,90,15,000] 42,10,44,000
oo Engxand "R 980,015 92041211 9,3507,08) 0,47,60,000] 9,43,28,000] 9,01,24,000
Effective .R| 50,86,00,736| 43,11,79,695] 42,58,90,737] 43,88,54,000| 44,60,57,000 42,91,99,000.
{Non-Eﬁ'ectlveR 9,00,56,521 9,06,54,5568] B,48,47,675 8,56,;)9,006 7,72,84,000{ 8,19,69,000 '
Toran . R| 50,86,87,267] 52,18,34,253| 51,07,38,412| 52,46,53,000 52,33,41,000 51,11,68,000‘
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- MARINE.
1925-28.
Actuals, Agczguals, . Ac)t;:%s, lfg‘é!ge;,
1922-23. : ~dd. 1924-26. 926-27,
8 . . Budget. Revised.
EXPENDITURE. ‘
Indis 4 %y « + B |LI3408) 74537 | 6318521 | 6211,000 ' 52,20,000 | 86,62,000
{ £ 264940 250,811 219,240 208,900 191,300 221,800
England . . . . y p
& R 26,49,400 35,08,108 21,92,396 20,89,000 19,12,000 22,18,000
¥ .
TotalExpenditu_re . . B 1,39,98,618 96,54,425 74,10,117 83,00,000 71,41,000 78,80,000
anmvux; .
India . e e o . R|‘amms| 2473307 | 11,1200 9,33,000 | 12,823,000 | 17,87,000
England . . . . .
& R " e
Total Revenue R | 32,72,538 | - 24,73,367 | 11,12,931 | 9,33,000 | 12,82,000 | 17,87,000
ndia- . . R| 8076680 46,72,950 | 41,05,300 | -52,78,000 | 89,47,000 | 88,75,000
Ner England , . , R | 2649400 | 2508108 | 21,92,3961 20,89,000} 19,12,(00 | 22,18,000
ExXPEN- .
- DITURE, —m
Total . . R |1,07,26,080 71,81,068 62,97,786 78,67,000 58,659,000 00‘,93,000'
MILITARY ENGINEER SERVICES.
. . 1925-26,
Actuals, Actuals, Actnals, : Budget,.
1922-23. 1923-24, 1924-25, 1926-27..
' Budget. Revised,
EXPENDITURE. I ! o
India ,, . . . . R 4.,74,71,301' 4,05,97,369  4,20,54,703 | 8,91,42,000 | 4,17,31,009 | 4,25,98,000
—_— :
: £ 152,889 72,243 63,028 45, 3 . .
Bogit . . . { , X X 400 4,000 #1700
: i 15,28,886 7,92,414 |  5,30,287 454000 | 8,40,000]  2,17,000
~ Toran . B |4,90,00,187 | 4,13,19,783 | 4,25,85,080 | 3,95,96,000 | 4,20,61,000 | 4,28,15,000
REVENUE.
Inda ., . o . . B| b7,33,434) 80,59731| 82,81,060 | 90,16,000 | 84,61,000 | 1,12,76,000
. ndis « .. o B|417,37,807 | 3,25,37,638 | 3,87,73,738 | 3,01,36,000 | 8,32,60,000 | 3,13,22,000
Nxr :
} E::Nm- England , , B | 15288 7,22,414 5,30,287 4,54,000 8,40,000 2,17,000
Toran o o BJ43908753 | 3,32,60,053 | 8,93,04,020 | 3,05,80,600 | 3,36,00,000 | 3,15,38,000
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TOTAL MILITARY SERVICES: SUMMARY.

N
EXPENDITUBE.

India .-, . .
England . . .

Total Expenditure , .

REVENVUE,

andia . . .
5

. *
‘Total Receipts . .
LI
- (Indis . .
NEr .
ExrENDI-{ England
 TURE,

ToTAL .

B

o

Actuals,
1922-23,

Actuals,
" 1923-24,

Actuals,
1924-25,

1925-26,

.

- Budget,

Budget., Revised.

1926-27,

59,88,71,656

51,03,59,804

49,56,89,206

50,12,46,000 |60,15,44,000

49,53,18,000

11,118,730
11,11,87,209

10,007,198
10,00,71,956

10,008,267
10,09,62,671

10,137,100 | 9,984,500
10,13,71,000 | 9,98,45,000

9,846,100
9,64,61,000

71,00,58,956

61,04,31,760

50,86,61,877

60,26,17,000 (60,13,59,000

£69,17,79,000

4,83,71,368

4,33,56,174

3,55,78,757

3,60,49,000 | 3,63,22,000

8,90,77,000

900,750
90,07,497

6,73,78,865

480,022
48,00,323

473,201
47,32,902

406,800 326,700
40,68,000 82,67,000

390,200
39,03,000

4,81,58,397

4,03,11,659

4,01,17,000 | 3,85,89,000

4,29,79,000

55,05,00,288

10,21,79,802

46,70,09,630

8,69,71,733

65,26, 80,000

56,22,75,363

46,01,10,449

9,62,20,760

46,51,97,000 146,62,22,000

9,73,08,000 | 9,65,78,000

45,62,41,000

9,25,59, 000

§5,63,40,218

56,26,00,000 56,38,00,000

54,88,00,000

GIPD-~556 FD—28-2-26—400,



