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• GOVERNMENT OF INDIA FOR 1905·I9o6. 

F~NANCIAL S~ATEMENT FOa I905-1906. 

PART I. 
, 

I beg tq iay on the table the Financial Statement for Igo5-19o6, together with the 
usual figures relating to the Accounts of 19QJ·Igo4, and the .Revised Estimate for 1904• 
1905· :;) 

2. Before presenting the figures, I may state that the good fortune which has attended . 
the finances of the Government of India during the last six years has not failed us. It 
is true that in parts of Bombay and Madras there was some failure· of the monsoon,· 
and that in certain districts of Northern India the rabi crop which had promised 
to be magnificent has been seriously damaged by ·frost. But notwit~standing these . 
local misfortunes, which have our hearty symp,athy and shall receive a full measure of 
rdief, we expect that the year 1904·1905 will-close with the large surplus of £3,485,5oo. 
For next year, we estimate that on the present basis of revenue and expenditure we 
should have had a surplus of £3,398,8oo. We have, however, decided to make certain 
large remissions of taxation, and also to devote considerable sums: of money to the 
improvement of various branches of the civil · administration. These. _are· estimated to 
absorb £ 2,495,ooo per annum. The effect of these measures~- an account of which 
Will be presented in its proper place, is to reduce the estimated surplus ·of_ 1905·1906_ . 
to £g03,8oo. - _ · · ., .· 

3· The figures for the three years, exhibited in their simplest form and excluding • 
Capital, Debt, and Remittance transactions, are as follows'":.....: ~ _ ,- · · 

' '' '1903-1904 ' ' 
· (Accounts). 

Revenue • • • , 
Expenditure charged against Revenue 

Revenue • • • • • 
Exp;enditure charged against Revenue' . 

Revenue , • • , • 
Expenditure charged against Revenue 

• • 
.. 

.. . . .. 
Surplus 

Surplus 

Surplus 

Accounts of x9o3-I904. 

l. 
• 831756,155 

80,759,755 . >.., ., • 

2~gg6,400 
I( 

1904·1905 
(Revised 

' .. Estimate). 

l. 
84,6991100 .. 81121316oo 

"3,48~500 

1905•1go6 
(Budget 

Estimate). 

l. 
83,433,000 
82,529,200 ' 

903,8oo 

- . 
· 4- This time last year, we estimated that the year 1903·1904 would close with a 

surplus of £2,71 1,2oo. The actual result has been better by £285,200. The revenue -
exceeded the estimate by '£688,35S, and the expenditure increased by £403, ISS· The . 
receipts and charges of our Railways eKceeded the estimate by £u8,46S and 
£• J 2,397, respectively, and those- form~rly shown under "Mint" (which represent 
chiefly the profits on coinage, and payments into the Gold Reserve Fund) were larger · 
by £172,566 and £•68,485, respectively. In both cases the net variation was small. 
The same remark applies to the receipts and charges under " Marine." The receipts 
from Salt~ Excise, Forests, and Customs were better than the estimate by £go,465 
£54,5>96, £43,216, and £36,798, respectively: In the last case the import of cotto~ 
piece goods contri't:>uted materially to the improvement. An advance payment of 
interest by the Bo!Jlbay Port Trust led to an increase under that head; while in 

A 2 

:1 
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4' .. FINANCiAL S.fATEMENf OF_ t'Hit 

England there was an unexpected receipt of {,go,2o4 from the War Office on accou'nt 
of British troops serving in India. On the other hand, there was a reduction of £28,012 
under Land :Revenue, chiefly due· to the change of kist day in Assam. There wa~ 

c. also a· reduct~on ·of £28;276 in the cost of .the Telegraph service, of which .£I6,soo 
was due to short payments under the Jmnt ·Purse agreement, and the remainder 
represented reduced capital outlay in India. Further explanations on all material points ~ 
will be found in the Memorandum by tqe- Financial Secretary which is appended to the 
Financial Statement. · 

' ' I ~ 

Revised Estimate, 1904·19!>5· 
, · 5· ~The 'Revenue of the yearhas larg~ly, and the expenditure has considerably, 

·exceeded the estimates which we framed last March. At that time we anticipated that 
the revenue would amount to £86, 148,6oo, the expenditure (including Provincial surpluses 
and ·de?cits) to £79122919001 ~nd,the surplus to. £g18,7oo •.. These figures have risen, 

. accord1!lg to our latest calcul3:t10ns, to :684,699,1oo, £81,213,6oo, and £3,485,soo, 
respectively; the surplus exceedmg the e~tlmate by the large sum of £ 2,566,8oo. 

·, .· 6 .. The caus.es whi~h hav·e le~to this ~esult are, fi!",stly, the remarkable elasticity of 
our Railway revenue; wh1ch exceeded the·esttmate by £2,38 I ,soo (or by £I ,9oo,3oo net) ; 
secondly, the· high prices obtained for Bengal opium, which have augmented the revenue 
from this source by £ I,o88,9oo; and thirdly,: the general prosperity of· the year 
throughout the _greater part-. though no~ the whole-of India, which, has led to an expan
sion. of r~venue under every head except Land Revenue and small sum~ under Assessed 
Taxe~ ·and Provincial ·Rates. . The aggregate· improvement under these various 
heads w~ £ f ,o8o, Ioo." There has been a reduction of expenditure under . most of 
the heads of the·. civil administration, amounting to £ggo,2oo, but the chC!rges on 
account of Railways rose by £481 ,2oo, while under Army there was an increase of 
£1,2oo,ooo, due mainly to the Tibet Mission and -outlay in connection with the 
reorgcmization and redistribution of the army in India. The remainder of the difference 
is due to the ·adjustment of the Provincial surpluses .and deficits, the Provincial 
balances being drawn upon. to the• extent of only £24,10o in place of £i,316,8oo 

• .b.~n in the budget; The . greater part of this ··_difference is due· to· the two grants 
of s.o ~~~hs each, o~ £667,oo~, whi~h were ~a.de to th? Loc~ ~overnments ~f the 

• PunJab and Boinb~y m connection with the revision of their Provmctal Settlements. 
· 7· The·principalvariat~ons of revenue from the Budget Estimate were as follows:-• . . . 

1 • ~ .. 'i •• 

DECREASE~ 

. . Land Rev.enue 

, Opium . • .• , • 
~Salt . • 

Stamps 
Excise • 
Customs • 
Other heads 
Interest • 

• 

Post Office • 
Telegraph ·• 

• 

Civil Departments 
Miscellaneous • · • 
Railways • 

• I t 

• 

. . 
• • 

• 

Irrigation • • 
. Other Public Works • , 

Receipts by Milit~y Department • 

.• 

• 

.. 

• f 

• 

TOTAL 

• 

. . 

• 
~. 

• 

£. 

. I,o88,goo 
218,400 
105,900 
252,000 
444,200 
132,8oo 
100,700 
. 95,iJOO 

54,800 
8g,goo 
28,5oo 

2,381,500 
68,200 

· 54,8oo · 
621300 

. 8. The 'falling off under Land _Reven~e w~s wholly due to th~ large· remissions ·and 
~ :mspensions wh.ich have been granted m Bombay and Madras, m consequence of the 

failure of the J.1)onsoon in Gujerat and certain districts of the Madras Presidency. 
These amounted to 47 and 44 lakhs, respectively. The. estimate of col~ections in 
the United Provinces has also been reduced by R8,24,ooo, mainl,r in consequeftce of 
a poor kharif crop in Bundelkhand. (The injury do!le to. th~ _rabi in_the United 
Provinces by frost affects the rev,enue of 1905·Igo6 r~ther thai! that of the- current 
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year). These three failures, of which the first two were undoubtedly serious to the areas 
affected by them, constitute almost the only drawback from the generally favourable 
chjracter of the seasons during the past year· It may be stated that the curtailment of 
revenue collections mentioned above is by no means the only· measure adopted for 
the relief of the tracts concerned.. Additional takavi advances aggregating R1o,oo,ooo 
have been authorized by the Local Governments in question: famine relief works on a, 
small but sufficient scale have already been undertaken in Bombay: and provision 
for similar works to the extent of 15 and 16! lakhs, respectively, has heen made in the 
estimates for I905·Igo6. · · . 

In most of the other Provinces the Land Revenue exceeded the estimate, especially 
in Burma and the Punjab. . . :1 · · 

g. As regards Opium, the Budget Estimate adopted an average price of R1,250 per. 
chest of Bengal opium. This has been largely exceeded i~every month of the year .. 
The price obtained in April was R 1, 7 40, and, though the market was quieter in Septem· · 
her and October, it recovered in the cold weather, prices reaching R 1,621 irfFebruary 
and R1,552 in March, with an average of R1,587 for the whole. year. The poppy crop 
was an excellent one, and the payments to cultivators were proportionately brge, 
though they fell short of the liberal budget provision by 5 lakhs of rupees~ . . . 

The pass Q.uty on Malwa opium was raised from R5oo to R6oo per chest with 
effect from the 7th May 1904. The demand for export was _weaker than in 1903•1904,
though s,tronger than in the two preceding years.. Th.e number of chests cleared is 

- estimated at 19,370, and the higher rate of duty has only yielded. one lakh above the 
original· estimate. . · · . · < 

· 10. The Salt Revenue has again shown a healthy expansion and is now estimated at 
£5,35I,709, as compared with £5,250,465 in 1903·1904, arid £5,•33,300 taktn in th~: 
Budget. The issues are estimated at 39,165,ooo maun,ds, or, excluding Burma, at: 
37175o,oco maunds. The latter fig'ure is an increase of 1,366,358 maunds over 
the issues of 1903-1904. This follows increases of I,i74,45,8 maunds and 81.),385 
maunds, respectively' in the two previous years, and affords reasonable ground for 'the 
belief that the reduction made.in the duty two y~ars ago has reached a large proportion 
of the small consumers by whom the bulk .of the revenue .is contributed. · · · ~:) 
. 11. Th~ revenue from .Stamps continued to develop in almost every Province, the~· 

growth being greatest in Bengal. Under Excise, an increase of Iof lakhs over the 
actuals of 1903·1904 was taken in the Budget, but.this:win be)xceeded by R37,79;ooo.· 
Every .Province has exceeded the estimate except Burma"' (where· the de~rease is 
nominal), the increase being greatest in· Bombay, Madras, .the. Central Provinces and 
Berar. This branch of the administration demands, .and is receiving, tpe constant atten· 
tion of Government. Fluctuations from one year to the next afford no sure ground for 
any general conclusions, but if the facts relating to a substantial period of time are 
examined they lend little colour to the belief that the habit of drinking is on the increase. 
The main cause of the growth of revenue from liquor· is undoubtedly the hig_her rate' of
taxation now imposed upon it. Our receipts from ·customs have exceeded the estimate 

· by £444,200, and the actuals o£ last year by £395,1021 the increase being distributed 
with tolerable uniformity between Bengal, Bombay, and Burma. The chief factor in the. 
increase of revenue was the imports of cotton piece goods, which yielded£i54,96o more. 
than in 1993·1904. Manufactured articles gave an increase of £77,922; the export duty 
on rice was the highest on record and gave an increase of £51,242 ; and smaller increases 
were furnished by most other heads, including petroleum, sugar, metals, silver, and the 
cotton ~xcise duties. There has been a large development of postal and telegraph 
business, due, in the latter case, to the reduction of inland rates and increased foreign 
traffic across India in consequence of the Russo· Japanese War. The only other head that., 
need be mentioned is Railways. The increase of net earnings over the Budget Estimate 
was '£1,9001300, of which State Railways contributed £1,78g,6oo. Of this large sum 
no less than £9oo,ooo has been contributed by the North Western Railway, where th~ 
wheat traffic has largely exceeded the remarkable figures of 1903·1904; All the other 
principal systems, however, shared in the growth of revenue, the principal improve• -
ments being on the East Indian Railway (51 lakhs), the Great Indian Peninsula 
Railway (21} lakhs), the Bengal Nagpur Railway (13 lakhs), and the Rajputana·Malwa 
Railway (12lakhs). Railway earnings are necessarily a matter of great uncertainty as 
they ttre dependent on causes which are beyond our control, and which it is often q~ite 
impossible 'to foresee long in advance. The gen~ral tendency must in the long run be in 
the direction of expansion, as the length of open mileage increases, and the country 
served thereby beco111es opened up. 
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Expenditure~ 

u. Many of the Local Governments have failed to expend the full amount of thrir 
allotments, especially those under Land Revenue (which really represent the ~tharges on 
account ·of district administration), Courts of Law, Jails, Police, Education, Medical and 
Civil Works. A sim;lar explanation applies to the Military Works Department and the 
Postal and Telegraph administrations. In the latter case, however, a part of the reduc
tion repre~ents m~rely po.stpone~ent of payments due under the Joint Purse Agreement, 
but not bkely ·to be adjusted till after the close of the year. The reduction under 
"Mint" is only apparent, and is due to the transfer to the Debt and Deposit section 
of the accO'lnts of the profits on coinage and payments into the Gold Reserve Fund. 
The ·increase of £73,6oo under the group entitled "Famine Relief and Insurance" is 
mostly nominal. J t was formerly the practice to treat the net loss on the Indian Midland 
and Bengal Nagpur Railways as a part of the -sum of one million sterling for which we 
budget every year as an· insurance against famine. .This practice has· now been 
discontinued,· and the full million is shown irrespective of whatever loss there ~ay be on 
the two Railways in question .. There has, however, been a real increase of £8,8oo 
under this head for Famine Reliefworks in B~mbay. Under _Irrigation, there has been 
an increase of £1o314oo, of· which £52,200 represents working expenses of pro~ 
ductive works, and £ 58,8oo is on account of minor works. 

I 3· The only other head that calls for notice is Army Services, in which the excess 
over the Budget is£t,2oo,ooo. 0~ this aniount, £417,ooo represents the increase of 
expenditure over the estimate on account of the Aden Delimitation Commission, the 
Setstan Boundary Commission, and the Tibet Mission, chiefly_ the latter; The charge on 
account of reorganization for which no provision was made in the Budget, is shown as 
accounting for £I,I9I,Soo, but this includes expenditure incurred in England from the 
provision of £soo,ooo for new artillery for which Budget provision was_ made as 
explained 'in paragraph 193 of last year's Financial Statement. Under other .Military 
heads there was an increase of .£91 ,4oo. -

. .;. .. - ~udget Estimate, tgo5-19o6 • 
· _ .. 14. For next year we. estimate tliat the revenue will amount to £83,433,ooo, and 
the expenditure,(after allowing for a· reduction of £I,370,300 in Provincial balances), to 
£82,529,2oo, thus leaving a surplus of £9o3,8oo . 

. •5· We anticipate that the loss of Land Revenue. which has occurred- in the 
current year (as cqmpared wjth the Budget) will . be ·nearly, though not quite, made 
good by the revision of. settlements and . the bringing of new land under assessment, 
especially in Burma, ,Bengal, and.Madras. In Bombay, on the other hand, the recovery
is not expected to bring up the collections to the level of 1903-1904; and in the United 
Provinces and the Punjab realizatiqns will pro~ably be prejudicially affected by the injury 
done to th( rabi .by. frost. In the . former province, the estimate has been placed 
so. lakhs lower than was contemplated before this misfortune occurred, and of this 42l 
lakhs will be tre-a.te~ ·as remissions. Under Opium, we have taken the price of Bengal 
opium at R 1,400 a. chest; which i_s as high as it is safe to go. This will place the 
receipts £s66,3oo below those -of 1904-1905, but this ite~ is noforiously uncertain: 
Under Stamps and Excise we have assumed that the revenue will contiiuie to grow 
to a· moderate extenti _ Under Customs, the high figures of the current year under piece 
goods and the export duty on rice are not certain. to . be maintaine~, and ~e have 
thought it prudent to .a.ssume that the. total ~evenue :Mil VIrtually be stationary. 

• 16. Under the Important head of Railways, It would be unsafe to reckon on a 
continuance of the remarkable returns of the present year. The r~ceipts -and charges 
for the past and the current years, and those f.Qr. which we have taken credit in 
1905·1906 are as follows:- _ · 

Receipts 
Charges .. 

NET REVENUE 

1903•1904, 
Actuals, 

[, 
21,557,866 
20,697,197 

86o,669 

19:>4•1905· 
·Revised 
Estimate. 

£ 
23,997,300 
21,742,8oo 

2,254,500 

c 

1905•19Q6, ..... 
Budget 

Estimate. 

[, 
23;8s6,4oo 
22,292,200 

c 

1,564,200 
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17. On the expenditure side the only important reductions are under Interest 
(£273,soo) and Opium (£•34,100). The latter is due to th~ comparatively poor 
prpspects of the poppy crop now upon the ground.· The former IS due partly to the 
discharge nf OJ?e and a half million~ ~t;rling of 'I~dia Bills during the c~rr~nt year, and 
the intended dtscharge of haifa mtlhon more dunng I905•1go6, but prmc1pally to the 
transfer of debt from the non-productive account to the Railway and Irrigation revenue 
account. ·This process is continued year by year, being determined by the extent· to 
whi~h capital expenditure has been provided for otherwise than from loan funds. · The 
annual interest charge on non-productive debt has in this manner been reduced to 
£Sgs,Soo. 

Under Army Services, there is a small decrease of_ £32,400, which.Jrepresents 
the difference between an increase of £1,013,200 on account of the Reorganization 
scheme (to which reference is made in paragraphs 30 to 32 below), and a decrease of 
£I,045,6oo under ordinary expenditure, effective and non-effective. Of the latter 
£645,300 is due to the practical cessation- of expenditure on the Tibet Mission· and 
the Aden and Seistan Commissions. The remainder of the decreas~. is due to the cur• 
tailment of special measures for the improvement of the army which will hereafter pe 
to a large extent merged in the Reorganiiation scheme~ _ · . · 

18. Under the other principal heads of expenditure, we a~~icipate an i~cre~e as 
follows :- · · · · 

. Increase on , · 
Revised Estimate: of_ 

. 1904•1905· ' • . . 

... : £' 
- . 

Direct Demands on the Revenue • • • ' • ' i611ooo0 

Telegraph • • • • • • · • . ·• , ~ rg,Io<J 
Salaries and Expenses of Civil Departments , • t,o26,8oo . 
Other Public Works • -. ._ 888,Ioo 
Special Defences .- I051300 

- -
Under the first of these heads, the increase is due to: fuller provision being 

made for the expanding requirements of district administration in all Provinces, especian, 
Bengal and Madras, and th~ strengthening of l:!:xcise establ~sh~ents in the Central o::. 

Provinces, Bengal, Burma, and Bombay. The Army Reorgamzatlon scheme. accourits 
for an increase of£ 232,goo shown under " Other Public Works/' Of the remaining 
increase under this head, £ I25,ooo represents expenditure on · the ~Simla improvement 
scheme which was not carried out during the current year,- and £1~3,000 are. (m 
account of a variety of new works -chiefly in Burma and BengaL The bulk of the 
increase, however, is due to t~e cause explained in pa~a~aph 27 below~. Of the large 
increase shown under Salanes and Expenses of . Ctvtl Departments £7aO,OOO are 

- explained in paragraphs 24 to 26 below. The remainder is maae up of increases 
of Provincial expenditure urider Police (£6g,2oo), Education · (£132;20~ Medical _ 
(£78,too) mainly on account of plague charges in Bombay_, Madras, the United 

· Provinces and Burma, and Scientific and Minor Departments • (Z'83,8oo) mainly 
on account of th~ P~~a Agricultural College. These a!e pa~tially· counterbala.nced by 
decreases of small mdtv1dual amount under other heads of this group. The mcrease 
under Telegraphs is due to the development of the service. The increa~e under _Special 
Defences merely indicates that there was a large lapse on tile grant for the current 
year. The causes of the increa~e under the remaining heads are explained below. · 

19. Had we maintained taxation on the same scale as in the current year, and 
provided merely for the normal growth of Civil expenditure as well as for the charges 
involved by the reorganization of the Army, the surplus in IgoS·Igo6 woqld have ~, 
amounted, not to £ 903,8oo, but to £ 3,3g8,8oo. As intimated in paragraph 2, it has 
been decided to apply a large part of this sum to the remission of taxation, and 
to effecting improvements in certain important branches of -the Civjl administration. 
I now proceed to set these forth in detail. 

Application of the Surplus. 

20. The measures to whicli we have resolved to apply the surplus at our disposal 
are seven in number. Two of these are. remissions or taxation; one is an administra
tive refbrm involving a sacrifice of revenue; and four are measures of improvement of 
branches of the Civil administration involving permanent increase of expenditure. 
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2 I. In th'e first place, we have decided to make a further reduction in the salt t~x of 
8 annas a maund, thus fixing it at R I -8-o a maund throughout India exclusive of Burma 
wher~ the . rate is al:e~d y only R I. The reduction will take 'effect from to-d::ty, 
and IS estimated to· mvolve a loss of revenue of 6 lakhs in the remair.der of the 
current year. and of 1,83 lakhs i? 1905-Igo6. Some portion of the loss may be 
ma.de up by mcrease of consumptiOn, but allowance has been made for this in the 
estimate. The rate of duty will then be at least 25 per cent lower than at any date 
since the duties were made uniform throughout India in I 878. 

22. The second measure is the abolition of the so-called famine cesses which 
are levied in the United Provinces, the Central Provinces, and the Punjab including 
the distric•s transferred to the North· West Frontier Province in I go 1. Th~se cesses 
were first imposed in 1878, at rates approximately equivalent to 2 per cent on the 
land revenue, as a part of the measures then being carried out for the creation of an 
annual surplus of 1 i crores of rupees as an insurance against famine. The provision 
for this purpose has now been made up in other ways, and the retention of these 
cesses, which are paid in no other part of India, is no longer necessary.. The 
question of abolishing them was considered some years ago, but it was found to be 
doubtful whether the remission.._ would reach the actual cultivator, and it was further 
held that other measures then in contemplation were entitled to priority. The former 
consideration still holds good, but the latter does not, and we have therefore decided 
that the time has come when the payers of these cesses, whether landlords or tenants, 
may rightly be relieved of them. The loss of revenue involved is :-

. R 
United Provinces • • 

-.Punjab (including districts 
Province) • 

Central Provinces . 

. . . . . . 
transferred to North-West Frontier 

TOTAL 

7,3g,ooo 
I,g61ooo 

22,65,ooo 

The cesses at present form an asset of Provincial revenues, which will be compen· 
Lated by an assignment through the adjusting head. 

• 23. The third measure is an improvement of postal facilities. At present the weight 
of a letter which the Indian Post Office carries for half an anna is limited to half a tola. 
\Ve have decided to raise this to three-quarters of a tola, and we estimate that this will 
involve a loss of revenue of 7 lakhs of rupees per annum. The alteration in the limit 
of weight has often been advocated in the press and elsewhere, and will be appreciated 
:by a large section of the public. So long as the postal services are not conducted at a 
loss, it is not the desire of Government to treat them as a source of revenue; and we 
believe that the margin of net receipts is sufficiently assured to justify us in undertaking 
this reform without serious danger of incurring a postal deficit. 

24. J:urning now to the four measures of administrative improvement which involve 
increased recurring exp~nditure, the first in urgency, though not in immediate magnitude, 
is the reform of the Police, in accordance with the approved recommendations of the · 
Police Commission. To carry out those recommendations in full will cost a very 
large sum of rrioney, and must necessarily occupy a considerable time. For next year, 
however, we have arranged to make a beginning by providing a sum of so lakhs of 
rupees which will be distributed among the Provinces as follows :-

Lakhs. j 
Madras Io Burma • • 
Bombay · 5 Central Provinces. 
Bengal , • I 2 Berar 
United Provinces. 6i Assam • • 
Punjab 5 Minor Provinces , 

Lakhs. 

5 
4 
I 

t 

These grants will be permanent and will be added to the fixed assignment of each 
province which has a Provincial Settlement. The principal measures to which these 
grants will be applied during tgos·Igo6 are the following :-

(a) the strengthening of the armed Police reserve; 
(h) an increase to the pay of the rank and file of the force; 
(c) the grant to all const'l-bles of a free kit on enlistment, together with local 

allowances in special tracts, and a deputation allowance of 2 annas a 
day (or 4 annas in Burma) when deputed on duty beyond their cirCle ; and 

(d) an increase of strength and pay and improved grading for Sub-Inspectors. 

(' 
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• It is estimated that these measures, which for the most part ca.n be carried out 
without delay, will absorb the whole of the provision made for I905·Igo6. The remainder 
of the approved reforms will be carried out in due course, the requisite funds being 
p1'ovided partly from Provincial revenues, and partly by means of. additional assignments • 
from Imperial. It is hoped that not less than 25 lakbs per annum will be made available 
for this purpose in 1gc>6·1907 and succeeding years until the ~ntire scheme has been 
carried out ; but it is evidently impossible to guarantee this rate of progress in advance. 

25. The next measure is a permanent grant of 35 lakhs per/ annum to Provincial 
Governments for expenditure on Primary Education. This grant will be provincialized 
in the same way as the grcptts for Police, and will be distributed as follows:- ·. 

Madras 
Bombay 
Bengal 

• 
• 

United Provinces • 

Lakhs. 
6 Burma 

s Central Provinces 
10 Berar . ' 
6 Assam·. 

Punjab 3 lakhs. 

.. 

• Lakhs. 
2 

r6 · 

"4 
I 

It is unnecessary to dwell on the importance of -making better provision for the 
needs of primary education in India. Not only are there too few primary schools; 
but in most of them the teachers are untrained, underpaid,_and insufficient in number; 
the school buildings in some provinces are squalid and unsuitable; the appliances and 
apparatus fall far short of the standard recognized as desirable ; and. the inspecting 
staff is inadequate and- of inferior attainments. In so far as these defects are due to 
want of funds, the_ gran~ now made will· go some way. to remove them. ,Steps 
will be taken to ensure that they shall be reserved exclustvely for the puPpose for 
which they are given, ariq not diverted to other objects however desirable in 
themselves. 

26. Next, we have decided to· set apart a sum of 20 lakhs per annum for the develop
ment of agricultural experiment, research, demonstration, and instruction. The ultimate 
aim which we set before ourselves in this matter is the establishment of an experi
mental farm in each large tract of country· of which the -agricultUral conditions ar~ 
approximately homogeneous, to be supplemented by numerous small demonstrairol!" 
farms, the creation of an agricultural college teaching up to a three years' course in 
each of the larger Provinces, and the provision of an expert staff in connection with • 
these colleges for purposes of research ¥ well as education. . This programme will 
be a work of time, and the details will have to be worked out carefully lVith the Local 
Governments. The eventual cost . will largely exceed 20 lakhs a year, but we believe 
that that sum can be usefully spent during 1905·Igo6 in the establishment of seed and 
demonstration farms, the construction of buildings, the acquisition of land, and the like. 
The distribution of the total grant betwee~ the various Loccil Govemm.ents has not yet 
been settled, and for the present, the whole grant is shoWif as Imperial expenditure. 
It will be passed on to the Provincial head when the distribution has .,een finally 
arranged. The cost of these three m~sures is 1 ,o5 lakhs · i>f rupees, or £7oo,ooo 
per annum. It is charged under the head "~alaries an4 Expenses of Civil Depart
ments," and accounts for the greater part of the mcrease under that head. 
· 27. The last measure. to which we have decided~to devote a part of our surplus 

involves the largest expenditure of all. It has been resolved to make a. grant-in-aid 
of the funds of all District and Local Boards throughout India, equal approximately 
to one-fourth of their income from rates or cesses imposed- upon the laQd. It is 
estimated that this will cost us S6llakhs per annum, and the amount will grow as the · 
income from cesses increases. Each Local Government will for the present have power 
to distribute its share of the grant among its Local Boards at its· discretion in accord-•. 
ance with their respective needs, but it is not intended that the grants now· to be sanc· 
tioned shall be accompanied by any transfer of charges which are at present Provincial. 
T~e allotments to each Province for 1905•Igo6 are as follows:-

• 

Madras • 
Bombay 
Bengal • 
United Provinces 
Punjai> • 

• 

• 
• 

Lakhs. 

14 
7 

12\ 

8 
. 6i 

Burma . • 
Central ProYinces 
Berar • • 
Assam . • 
Minor Provinces 

Lakhs. 

• 4l 
• 1"10 

• • •go 

• • •l 
• i 

B 
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: -~ Tile charge,: which amounts to £377,ooo, is shown under" Other Public \Vorks." 
· -~ Although individual Boards have sometimes received grants from Provincial Rev~ 

nues- in the past; no permanent subvention of a general ch~racter has ever been made 
: in India. In the United .Kingdom, however, there are precedents for grants-in-aid of 

local taxation ; and .even if there were none, we entertain no doubt that in the' circum· 
sta~ces ~f t~is country. s~ch a grant as is now proposed can be m?st usefully applied. 
It 1s a general. complamt that _the resources of the Boards are mcommensurate with 
the duties imposed upon them; and throughout a great part of India from sheer want 
of _funds _it is iinp?ssibl_e ~0 . make a~equate provision for their roads and bridges, for 
the1r hospitals and d1spensanes, for thetr schools, for water-supply and sanitation, and 

- for veterin3.!l ·aid for cattle. We hope that the substantial assistance now given 
to lhe Boards will afford them the_· means of effecting material improvements in all 
these branches of their administration. In the distribution of the allotments it is 
intended that' special consideration. shall, wherever possible, be paid to the wants of the 
several districts in the matter of communications~ · . _ 

28. The cost of these seven. measures 1s £ 2,-fgs,ooo, and it is distributed as 
follows :- · -

• • 
- : Remission of Taxation· • 

Increase of Postal facilitieS • 
Reforms of Civil Administratiou 

• 
• .. 
• 

. TOTAL-

, c .· Army Services. 

• ·1,371,000 
47,000 

1,077.~oco 

29! The expenditur~ on 'the Army during the last four . years and that proposed for 
· 1go5·1go6 are as follows:-

' 

c 

-.. 
Special .. . ' Army. Military Works. Marine~ ToTAL • Defences • - . 

-- £. l £. £ £ c• -
c: 

-
1901•1902 15t763,931 . 9_64,783 464,500 ~· ~ • . . • ... 17,193,U4 
1902-~903.' • • - • • 17,346,392 . 1,og6,66g 378,211 ... 18,8.21,272 
1903-1904 • • • • l7,865,208 1,034,654 58Q,3o7 '27,054 19,507,223 
1904-1905 (Revised Estimate}' • 20,314,700 ;· 987,6oo 572,700 147.900 22,022,900 
1905·_1906 (Budget-Estimate) . 20,232,300 ·I,149,100 547.~900 253,200 22,2J2,500 

0 .•. 
--· 

\Ye ~ave continued ol.rr policy of providing funds year by year for the improvement of 
the Army .. Since. I8gg, th~ ·practice ha5 been to bring together all projects of this 
c~aracter into an p.nnual schedule~ and to select the items to be proceeded with after 
determiningAhe. aggregate allotment which the state_ of our finances permits. The 
total sum allotted in t~is way during each of the past five years has been as follows :-

£ 
igoo-1901 • - • ·• • 6o6,10o 
1901-1902 • • • • , • 1,ooi,400 

· 1902•IgOJ • - 981,300 
190J'•I904 • 1,123,000 

" _1904-1905 • 1,oog,8oo 

· : 30. For next year practically all measures of this nature in contemplation are merged 
~n, an4 their cost is dwarfed by the great scheme for the redistribution and reorganization 
•of the Army ·which has attracted so much public attention during the past f~w months. 
The leading-principle of this scheme is tlie recognition of the fact that the chief function 
of the.Army is now the defence of the·North-West Frontier, and that the Army in peace 
should be organized and- trained in u·nits 'Of command similar to those in which it would 
take the field -in time of war. As a result the troops will be more concentrated, a 
number of smal\ cal'\t6nm~nts being a,_bandoned1 and their distribution will be mainly in 
three Army Corps Co~mands, each consisting of thr~e divisioqal commands. Each -
divisional ~ommand will in the event of general mobilization supply a full division 

-to take the field, in addition to providing the troops which would still be necessary for 
maintaining internal security. The old system under which the_ field Army arrang~illents 
were entirely distinct from those regulatmg the _peace commands,' will thus disappear; 
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~obilization will become a natural and relatively easy supplement to the· peace :organiza· 
tion; and the number and efficiency of the field forces will be m~terially increased. 
• 31. The financial aspect of the scheme may be sum~arized very briefly. Having 
regard lo its great magnitude, its intrinsic importanc.e, an'd its lasting character, • 
we should ha:v.e been justified, according to the practice· of most other nat~ons, in 
providing for it from loan funds ; ·and, if necessity should arise hereafter, the Government. 
of India will still be prepared to recommend that course. - The present state of our 
finances, however, is such as enables us to make th~ necessary. provision from' current 
revenue, without transferring any part of the burden to future generations.· Accordingly 
during the year now drawing to a .close, in addition to a sum of £soo,ooo provided in 
the budget for new artillery, we have made special grants aggregatin~ £ J ,o4o,ooo 
(making £I,54o,ooo in all, of which, however, only. £r,193,8bo has been. spent) 
for the supply of rifles, maxim guns, ammunition, ordnance stores, . hospital equip
ment, additional mule transport, and additions to our reserve of horses.._ For-next · 
year we have provided £961,312 for the re-armament of our.ar.tillery with quick-firi~g 
guns of the newest and most . efficient pattern : we shall regrant the unspent balance 
of £333,300 which has lapsed from the allotment for 1904-1905; and we make .a: 
further grant of £1, 1-45,!:!88 to carry out those portions of the main scheme to .which 
priority has been allotted. The most important of these .'are. the provision of lines· 
and land for native troops, the increase of our reserves. ·of artille.ry ·and small arms 
ammunition, the ~rovision of additional mule corps. and. cadres, the supply of transport 
carts and ammunit•on wagons, and additional ordnance field parks. The : total gran~s 
for Reorganization in I 905-1 go6 thus amount to£ 2,439,900. ·. . ·· · ' . · 

32. For the next few years, we intend to allot a sum of£ 2,ooo,ooo per annum for the 
prosecution of the scheme, which we hope to -carry to <;ompletion within -t;he period 
accepted by the military advisers of Gof'ernmeg.t. .If circumstances should· indicate t~e. 
expediency of accelerating the pace, we shall not shrink from what eyer:· .measures may 
be necessary to that end. When the .scheme has .been fully carried through, it. wilt 
involve a considerable permanent addition to .our expenditure in the. form .. of recu~ng 
charges. I do not propose ~t .the present time .to put forward an esthnate of what. thjs 
will amount to, but there is no reason. to apprehend that ·it will be beyond our .. power 

. . . • a to meet. , -

Railway _Constru~tion and Earnings. " • 
33· The following statement shows thc:t capital expenditure on Railways d~dng the 

last five years, and the Budget E!)timate for 1905•1906, whether incurred -by the State or· 
by Guaranteed or Assisted Railway Companies :.- · 

1!)00•1901. 1~01•19(1:1. 1902•19?3· 190J•I904• J904·rgos. 1905·1906. 
.. (Revis;d.) (Budget.)' 

Open lines, including rolling 
£ £ [. £- i.' . .. £ 

stock . . 315~1,489 2,350,510 3,211,634 3,725,134 3,492,600 3,po,o67 
Lines under Construction-

(A) Started in previous 
year .. . 116741013 3·393,756 3,016,666 2,091,2oo 3,431,334 4,265,60() 

(B) Started in current 
year . . 122,266 170,933 476,764 564,134 554,000 347,667 .. 

TOTAL . 5,317,768 5,915,t.99 6,7o5,ot>-4J6,38o,468 7.477,934 . 8,333,33\_ 
_ .... -... . , 

34· On the 31st March 1904, the total length of open lines was 27,138 miles,. 
classified as follows :-

• 

51 6" gauge 
Metre ,, 
Special gauges 

• 

.. 
• 

,TOTAL 

14,523 
at,513 
1,102 

B ~-
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· 1.Ne have added :to this during the current year-

5' 6" gauge • :a6 
Metre " . • • • 188 
Special gauges • ~10 

TOTAL 624 
~ 

During the ensuing year, we hope to increase this length by 1, 138 miles more. 
1 35· As regards open lines, we expect to complete the doubling of the Great Indian 

Peninsula Railway fro~ Khan4wa to It3;rsi, and we shall undertake the doubling of 
· the North Western Ratlway from R ohn to Samasata, a length of 208 miles. This 
work" is very necessary in the interests of the port of Karachi. As regards other lines 
we·· hope to finish the Quetta•Nushki Railway and nearly or quite to finish th~ 
Gaya·"Barakur branch of' the East Indian Railway. We shall commence work on the 

· Katihar-Godagiri metre-gauge line and-the southern section of the Nagda-Muttra line, 
. while progress will also be made with the Golakganj-Gauhati line in Assam, the 
· Azhikhal-Mangalore line in Madras, the Southern Section_ of the Jech-Doab line in the 
Punjab, and two impo~ant branc'h lines in Burma, besides several minor extensions of 
the Tirhoot R~ilway. The expenditure which we have recently incurred and which we 
contemplate for next year is undoubtedly on a liberal scale; but if the projects to be 
undertaken are as judiciously selected as has been done in the past, the figures which 
I am abo:ut to present afford ample justification. · 

36, For a long series of years, the Railways of India imposed a net burden on the 
revenues of the country, z·.e., the net earnings fell short of _the annual expenditure on 
·account~ interest on debt and other charges debitable to the Railway account. Even 
when the burden was heavies~, it was far outweighed by the collateral benefits which 
the country derived in a hundred ways· from the existence of the Railways. But the 
burden itself nas at last slipped from our shoulders. For six years past, the Railway 

'revenue account has shown, not a deficit, but a surplus. The fgllowing figures show 
the -net pJ;"ofit . in c3:sh which has accrued to Indian revenues in those years, after 
d~uction of every item which can possibly be charged against the account, including 
working expenses, interest on capital, the surplus profits payable to the· Companies, the 
annuity. charges for p~rchase o.f the old guaranteed lines, and all miscellaneous Railway 

' expend1tu~e whatsoever:- _ · 
l, 

· · 1899·1900 ·.: ~ •. · • 76,756 
1900•1901 . o o • o o· ., 325,124 
1901•1902 • 846,616 
1902·1~03 . 228,949 
1903·1904 • · . • • 86o,669 
1904·1905 (Revised Estimate) • • 2j2S41SOO 

. 37· Ttie true commercial results are still ~ore favourable, for in the flgures summar
ized above, there are included (I) the charges on account of lines not yet. open for 
traffic, which are necessarily earning nothing at-present; (~) the charges on account of 
strategic and military lines, .and lines constructed solely as a pr~tection against famine, 
which cannot be expected to yield a direct return; (3) the annuity· payments by which 
we ~e liquidating out of r~venue the capital cost of the Ea~t Indian, the Great Indian 
Penmsula, the Eastern Bengal, and the North-Western Railways;_ and (4) payments 
under the old guarantee to the Madras, and Bombay, Baroda and Central India 
Railways at a rat.e of exchange which has long since becoll!-e ob~olete. · . 

~ 38. The cap1tal at charge at the end of the present year IS estimated at£ 242,547,677. 
The net receipts during I 904• I 905 are estimated at £ I2,923,5oo, which represents a 
return on the. capital of 5'33 per cent. If we have regard !o open lines only, the 
capital at. charge would amount to £237,495,798 and the yxeld to 5'44 per cent. 
Other countries may show .a. far greater mileage in proportion t~ area and population, 
but there are few whose railway balance sheet presents a healthxer appearanee. And 

·while we congratulate. ourselve~ on th~ flourishing .state of qur property, let us nc;>t 
forget the debt o_f gratitude that. I ndxa owes to the statesmen from Lord Dalhousie 
.onwards, by whose foresight, confidence, and stead~ast peneverance that property has 
been created. With the constitution of the Ra1lway Board, a new era of Railway 

· development has been inaugurated, and we may look forward during the next generation 
to a still more vigorous policy than heretofore. 

·• 
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· Irrigation. ·. 
39· The following ~e the most important figures of Expenditure and Receipts in 

c~nnectiCJl with irrigation :-

, agoa-ago1. lgo:II•I90S. 1903-·oo· .. 1 < ·&=~· •y;:s·•oot. 
udr;et. 

& • {. £ & -
Capital Outlay to end of year 22 1505,313 , :IIJ,IJ7o270 2J,718,032 24,125,8~g 14.995.232 . -
Direct Receipts • '• 1,5o6,879 l,76o,2~5 1,857•46o 11!)2J,800 1,907,100 
Land Revenue due to lrriga· 

804,842 - 8o5,713 8:.~8,371 8.;o,Soo 906,:1100 tion . . o' . . . 
ToTAL . 2,Jli 072l - 2,566,oo8 2,685,831 :1,774.6oO 2,8lJ1JOO . . . . 

PJII.OJ)1JCTI ,. 
Working Expeaues . 681,438 7J:I,819 78!),:1:15 848,ooo 833,6oa Wous. . 
Interest · . . 886,889 910,:185 9JJ,l05 95o,8op 974.6oo . 

ToTAL . 1,568,327 1,643,104 l 1j'2213JO - -1,798,8oo 1,8o8,3oe _ 

• 
' 
NIT Pl'tOPlT . 743.394 . 922,904 • 963,501 975.890' 1,oe5,ooo_ 

,' .. 
- . 

Outlay on Construction to ' 
. 

end of year . . • 1,453.122 x,5oo,1 74 . '·572,594 1,714.294 2,03!),961 . .. . 
. -

Direct Receipts • • • S2,6gg 
-

55>973 , 62,570 59·1~ 65,200 
Land Revenue due_ to Irriga• 

8,555 8,68o s,76s 9,5oo !)tl111\l, tion . . . . 
' --

ToTAL . · 61,254 64,653 71,338 6!),200 74.900 
PaeT&e'l'JTI 

Wou.s. 
. 

Workinc l!:xpenses . . 20,482 21,7!)1 21,526 25>400 2o,5oo, 
Interest . . . . 57,234 s8,8:~o 61,129 65,100 . 73.700 • -. 

- ToTAL n.716 82,655 ' . 8o,6n 90.soo !).f,IOO 

-

Nn Loss t6,46:a 15,958 ll,JI7 21,~ .. 1g,3oe 

. -
' ! o;,.,., R.,.;p" . . . J64.S98 138,329 154,594 187,400 . 16j',IOO 

ihNO_K Wottu Expenditure _. . 71S,6s8 · 85a,s29 875,021 922,000 ggt,ooo . 
AND e 

NAl'IGU'IOlf. . 

734.6~ 1 
Nu Loss ... 554,o6o 71J,200- 720,42~ 82J,900 . 

40. Our canals classed as productive works (which alone are construct'ed out of 
capital) a.re a still more profitable investment than our railways. To the end of 1903-190-t 
we had expended 35,58 lakhs of- rupees .on these works, and had' constructed 8,790 
miles of main and branch canals, and 26,236 miles of distributaries. These com· 
manded and protected 29 million acres of culturable land, and actually irrigated more 
than 12-l- millions of acres in that year. The direct net return to Government 
in 1903·1904 amounted to 7"99 per cent on the capital outlay, and the net profit to the 
State after payment of all charges, including interest on the capital was 1,44-l Iakhs 
.o£ rupees. For the current year also, the return is estimated at 7'99 per cent, and the 
net profit is expected to amount to 1, 46-flakhs of rupees. . · 

~~. These results are largely due to the remarkable returns obtained from the 
Chenab Canal. This great work to date has cost 2,8o lakhs of rupees. It commands -
more than 3 million acres of culturable land, of which nearly 2 millions were actually 

f) 
,. 
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irrigated l_ast y''ea.r. It y~elds a net return to the Stat.e o~ over 65 lakhs a year, equ~l to 
~3 per. cent on the ~apital outlay, and the revenue IS stlll developin-g. It has enabled 
·us to· glVe out 1,8o5,ooo' acres of · Crown waste land td settlers for col on1zaticn. 
Before the opening of 'the canal, this area yielded a revenue of only a fewc thousand 
rupees on account of grazing rights. The same land now pays a land revenue of 
approximately 10 lakhs ,of rupees, in addition t() that which is credited to the canal. 
The area had, at the census of 1901, a population of 8oo,ooo souls and it is 

· estimated that by· next year this will have grown to 1 ,2oo,ooo. ' -
· 42. The yalue of the crops . raised by irrigation from the canal is estimated at 
5-i crores of .rupees per annum, almost the· whole of which is the direct creation of tlie canal. 
To carry ofi the surplus produce a. railway has been constructed from Wazirabad to 
·Khanew~l on the North Western Railway at a cost of 68 lakhs of rupees. In 1904 
this line yielde~ 1a direct return of 2~·7 per ceht on its capital cost. It carried away, 
among other thmgs, ,35 7,ooo tons of wheat, and over 1 oo,ooo tons· of other food-grains, 
oil-seeds, and cotton, the total railway freight on which to its destination exceeded 68 
lakhs of rupees. The aggregate value of the exports from the port of Karachi of 
goods carried .from this railway in 1904 is estimated at 4,15 lakhs of rupees, which 
considerab!y .exce~ds the whole ~apital cost of the c.anal and the railway taken together. 
Most of thiS IS entirely new trade, due to the opemng up of the Rechna Doab by the· 
canal. - - . 

43· Though the _Chenab Canal comes easily first, it does not ~tand alone. The 
Jhelum Canal has been constructed to render similar servic'es to the Jech Doab. It 
was opened in the end of 1901, ·and is in too early a stage to yield g-ood direct returns 

·at preserlt. But it has b'een designed to .command· and protect I,Ioo,ooo acres of 
culturab1e land, and last year it actually irrigated 305,ooo acres. This will, it is 
believed, ultimately increase to over 76o,ooo acres, and the wor~ is estimated 
eventually to yield a direct return of over IS per cent ori a capital cost of I,87}lakhs 
of nipees. Ninety~three thousand acres of Crown waste have already been. given 
out for colonization, and nearly 4oo,ooo acres still remain._ 

44· 1·hree more projects of similar character have recently been sanctioned by the
S&~retary of State :at an aggregate cost of 7,82 lakhs of rupees. These are the Upper 

• Jhelum, the Upper Chenab and the Lower Bari Doab Canals. The three works together-
are estimated to command 4} million acres of culturable area· and to irrigate 1,87 s,ooo 
acres: and when they are fully develop~d it is expected that they will yield a direct 
return of nearly Io per cent on their<oCapital cost. . · - -

. - 45· While returns such as these may be hoped for, there is no excuse for stinting the 
provision of funds. The difficulty .lies rather in finding the army of labour which is. 
required to carry out works of such magnitude. For next year, we have fixed the grant 
for capital expenditure at 1,25lakhs of rupees, and we hope hereafter to raise this to I,SO· 
lakhs. per annum and to maintain this rate of progress until we shall have ~xhausted the- . 
. prograi?ms,. drawn up by. the Irrigation Commission, which contemplates ciiiaggr_:gate 
expenditure of 44 crores m all. -

46. The works classed as Protective and as minor works, of necessity show very differ.:.. 
ent financial results, but, as already explained, these are not constructed from loan funds, 

. an_d their protective value is, broadly speaking, not less great than that of the more· 
directly profitable works referred to above. If all three· classes of canals be taken 
together, 7Jis., · productiv~, protective, and minor works, it will be found that in the ~O· 
years ~rom ~ 8?~-188~ to_ 1903·1904, we have increas~d the number of mile~ o_f open canat · 
mcludmg distnb~tanes from 26, I 28 to 48,567 and the area actually 1mgated from 

~ 11 l"'6 millions to 21 i millions of acres. -
& 

·Ways and- Means. 

47.' As stated in paragraph 14, ourrevenueaccountcloses with~ surpl~sof£~o3,8oo
which is carried forward-to the second part of the s~atement dealmg with CaJ;>Ital and 
Debt transactions, ir,duding Deposits, Remittances and Adv~nces. O':lr tot:ll e~tlmate.of 
Capital Expenditure .not c~argeable to ~Revenue~ or.;t Railways and Irrigation MaJ?r 
Works is £9,783 17oo, of which £833,400 1s ~or. Imgabon, .£6,862,ooo for State Rail
ways, £, 1,588,3oo for expenditure by Ra1lway Compames, and £soo,ooo for the 
purchase of the Bengal Central Railway. The purchase of .the Bombay, Bar.oda and 

· Central India Railway will also be effected towards ~~e close of the year, but this ~rans
actioa will not affect our ways aQd means. In additi_?ll to t~e above, we- have to find 
.t: ~03 30o for the discharge of permanent debt (chiefly· Railway debentur~s) and we 
;..} ..,, ' • t' 
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prop~se to discharge the remainder (£soo,~oo) of the India· Bills now -:.putstan~ipg, 
• thus extingui.shiog the whole of our. temporary d~bt .. We have also to. make ,a net 

paJ.:ment of £985,200 under Deposits and Remtttances,. .anct of £213,700 .on account 
of roans to Jocal bodies, taka vi advances to cultivators,. etc. :Our. aggregat~ , c~pital 
requirements thu~ amount to £I 1,87 5,900. . , , . . . . ·, . ~ . .. 

To meet this outlay we have {1) the revenue surplus o£ £9oJ,8(lo,. (~) the n~t 
receipts of the Post Office Savings Banks which are estimated at £846,500, apd (3) a. 
sum.of £2,52o,8oo to be raised by Railway Companies4. These.. ~arious resources 
amount to £4,271 1IOo,leaving £7,6o4,8oo still to be provided •. We propose,, to. meet. 
this by borrowing £4,666,7oo, of which £2,ooo,ooo. will.be· raised. in Eng_IA.nd,_aod 41 

crores of rupees or £2,666,700 in India. The remainder will.be obtainedJrollJ, o-ur ~ash· 
balances. These areexpectedtostand on the 31st· March rgo6at £u,16o,o52 in 
India, and at £5,573,482 in England. . ·, . . · . . . 

The announcement regarding the amounts to be' borrowed 'in lngland and Iridia 
is made subject to the usual reservation, and the Government of India retain full' d.iscre- -· 
tion to vary the programme, as now declared, to any extent that may be considered 
desirable. - · - · -- . . _ . 

- The present intention of the Secretary of State is m draw bills on lndt:i to the 
amount of £•6,soo,ooo, in addition to £r,333,ooo on account'of a part of the Currency 
Reserve which will be remitted to England for investment in ster~ing securities i but 
this also is subject to a similar reservation. · · 

Provincial Settle~ents. 
48 .. In paragraph 39 of the last Finaneial St~te~ent, Sir Edward Law e'xplaiJted -the. 

principles of the reform, which was then 'being introduced into the. conditions- of the Pro..; , · 
vincial settlements with the Local Governments. During the past year; we· have ·con- 1 

eluded settlements of a 9Uasi-permanent character with two· more Provinces, vis;;;. -~he l 

Punjab_ and Bombay. The principle~ followed are generally similar to t~os~ adopted·· 
-in the settlements with the four Provinces dealt with. last year, but the opportunity,- has, 

_ been taken to extend the interest of the Local Governments to. the important head- of 
Irrigation, which has hitherto been· almost wholly Imperial.: In view of the. veflj .• 
large and remunerative projects of irrigation which have been· and ' are beh\g carried -
out in the Punjab, it is· of special import'ance that the· Local Goverhment should/have· a."
direct financial interest in their efl;icient fnana.gem·ent ; and to· a less extent this also 
.applies in Bombay .. · . . . • , , . . , . _ _ · 

49· In these two provinces, the settlement of 1897 has been a failure, mainly 
in consequence of the effects of famine and plag~~e from which both of them have 
:suffered so severely: and for the last few years their finances.have been~in constant 
deficit, necessitating large annual grants from Imperial revenues to preserve nominal· 
-equilibrium. To put an end to this state of things it has been necessary to assignta 
the Local Governments a .considerably larger share of the revenues of their •,Iespective 
Provinces than they received in 18.g7. · Their assignments have therefore been increased 
'by R36,92,ooo per annum in the case of Bombay; and by RI6,51,ooo per annum irl the 
case of the Punjab. Moreover, the Provincial' shares of the heads of revenue and 
-expenditure divided between Imperial and Provincial have been so- adjusted that the 
.average Provincial annual increment of revenue will be raised from RQ,30,ooo to 
RS,ss,ooo in the former Province, and'from R3,o~,ooo to R6,78,ooq in- the latter. 
Initial grants of so lakhs in each case, including special grants for plague charges, -
have also been allotted, to start the Provinces with a liberal sum in hand at the outset · 
-of the new settlements. The terms have been framed ·with the . concurrence and 
..approval of the two Go~e~nment.s concerned.. . · · • 

so. The only provmces wh1.ch now remam outside the new system are the Central 
Provinces and Burma. A settlement f~r the former will be framed during the ensuing 
:year. In the case of Burma, the existing settlement has.still two years to·run. 

Comparison of Estimates with Actuals~ . 
51. It is sometimes made a reproach against the Government of India, that their 

-estimates of Revenue and ExpenditUre are wanting in accuracy, and that the actual results, 
when Jillade up at the end of the year, are apt to differ somewhat widely from those 
forecasted· in the Budget at its beginning. Latterly, this c_harge has taken the fo_rm of a 

• 
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suggestion that we habitually underestimate. our revenue and overestimate our 
expenditure, with the result that the surplus on the year's transactions is constantly in 
large excess over that shoWn ·in ihe budget. · 

s2. To examine how far this char~e is justifi«:d, I ~ave had a statemen~ prepared 
showmg the actual revenue and expenditure of India for each year since 1893-1894 com• 
pared with the figures. of the budget, and the percentage of variation from the latt~r. In 
this statement the figures for the Railway Revenue Account, and for the head ''Mint ''. 
have been taken net, £.e., in the former case the working exp·enses of our Railways ha~e 
been shown by deduction from the gross earnings, and in the latter the payments to the 
Gold Reserve rund. have been deducted from the profits on coinage~ Both of these 
adjustment~are clearly right. 

Revenue and Expendt1ure of the GO'Dernment of /ndt'a, in tlz.ousandt of pounds. 

- I RKVBNI7B. Exl'KNDITlllU. / 

-

Yna. -
~ ' Percentage of _Percentage of 

Budget. Actuals. variation from Budget. Actuala. variation from - Budget. - Bud~et. - • .. -

£ £ ' -£. £ -
J893·1894 • • 45·921 . . 46,245 +"70 46,985 47,276 +·6~ 
1894·1895 ; • 46,974 48,769 +3"8l'. 47,175 48,307 +2"39 
1H95-189q • • 49,970 50,730 +r52. 49.939 49,707 -·46 
1896-1897 _. . ·47,897 -4"16 - 49,668 . . 49,917 -49,034 -1"21 
1897-1898 I • • 48,584 49,315 +r5o so,227 52,888 +5"30 -
1898-1899 • . # • .50,227 - 51,739 +3"01 49,633 49,098 -x·oS 
1899-~900 • . 51,748 52,070 +·6.z 4g,u6 49,296 of-"35 - 52,487 +3"17 52,326 52,481 1900-1901 . .. 54,I5r +"30 
1901-190~ • - . 53,531 -56,462 +5"48 52,840 51,5II -2"51 
1go2-1903 • • 54,604 571106 1"4"58 53,767 54,036 +·so 
1~3-1904 ... ' -

55,659 60,273 +8·.:~8 • • 54•71 I 57,277 +4"69 ... 

Average Va;iation · ~ ~ 
/ 

I ... 3"35 ... . . .. 1"77 . 

-Note.-The net revenue. under the heads" Mint, and "Railway Revenue Account" has been taken on the 
Revenue side of the statement. 

- 53· I now give a statement which compares the average results obtained- in India 
with the similar figures for the United Kingdom, France, Spain, Italy, and Egypt. In the 
case' of the ,United Kingdom th_e period embraced is the same as that -given in the fore
going pa_ragraph for India : the figures are ta~en from the statements of Revenue and 
Expenditure laid before the House of Commons by the Chancellor of the Exchequer, 
and the comparison is made with the Exchequer receipts and issues. In the case of 
the other countries ~pecified, the figures are taken from the Statesman's Year Book, and 
they cover different periods, as full comparative information ·for t4e whole term is not 
available. · · . · 

Avtrage p1rcentage of varia#on of I he actual figtfres from the Budget in various 
· · . countri1s. · 

Revenue. Expenditure. 

India • • • • ·• 3"35 1"77 
United Kingdom . • • 2.54 s:s4 
France • • • 3"17 2"18 
Spain • • • 4"06 3"80. 
Italy • • • 3"11 2"59 
Egypt • • 1.2"19 1"38 

In all cases war charges are included. If, iii the case of the United Kingdom, we 
exclude the years of the Boer War, 1899-.1900 and 1900-.Igoi, the average variation of 
actual expenditurefromthe budget figure 1s 2 per. cent mstead of _5"54 per cent. The 
lower figure may be taken for purposes of companson. _ . . 

Thes·e figures do 1_10t lend-v~ry mu~h support to the charge of faulty estullatu~g. 
They show- that we estimate our expenditure more closely than :E~gland, France, Spam, 
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or Italy: that our estimates of revenue are so~ewhat less accurate than _those of 
England, France, or Italy, but that the difference is not very marked. They are 
better than those of Spain, and much better than those of Egypt. ./ . 

• 54· !~should be borne in· mind that there are in India three great facLQrs of unc~~·: 
tainty incicfent to our estimates from which most other countries are free. The first of
these is Opium. Two years ago, the average price realized from the s$11es of.Bengal opium·· 
was R 1, 144 per chest. In the following year it jumped up to R 1,462, making a differe,nce 
of over a million sterling in our· receipts from this source. During the current year, it 
has averaged R 1,587 per chest. These fluctuations arise from causes which are often 
obscure, always beyond our· control, and invariably impossible to · predict with. any 
approach to confidence twelve months in advance. The second element of w:tcertainty 
arises from the inclusion of railway earnings in our accounts. The.magnitude of these 
is perhaps not always fully realiz'!d. For the current year the net earnings of ~tate 
Railways are estimated at 1,765 lakhs of rupees or £11,768,4oo. The gross receipts: 
represent more than one-third of the whole revenue of India, apart from railways, an.Q
are manifestly liable to all the vicissitudes attendant on the working of a giga~tic commer-_ 
cial undertaking. In tgo2·1903, the net railway earnings actually fell off by 71 lakbs o~ 
rupees, as compared with the previous year, notwithstanding that _there w~s _a~); 
increase in the mileage open for traffic. In the current year. there has been an ~nqr:· 
mous and unprecedented increase of 2;15} lakhs over the high receipts of 1903·.1904.· 
Lastly, it must be remembered that both our Revenue and Expenditure are depen4en( 
in a degree unknown elsewhere on the success or failure of the_ rains. So long_ aS:
these conditions prevail the most careful budgets that we can· frame will be liabl9 _tq 
be vitiated by causes beyond our power to control or even foresee. 

55· I would not, however, be understood to contend that the criticisms to whict. I_h~v~ · 
referred are wholly without justification. That would be an over-statement of the~ c~se ... 
Even when allowance is made for the. disturbing elements to which allusion has been niad~; 
above, the figures in the statement in paragraph 52 show that during the last three years 
the revenue has exceed~d 1he estimate by more than these causes fairly explain. This· 
feature probably has its origin in t~e former uncertainty of sterling .exchange. . So long_ 
as all growth of revenue and the fruats of all retrenchment _were liable to be swallowed UJ> 
by a fall in exchange, it was common prudence to frame the estimates in tlie most' .. 
cautious manner, and to ta~e no credit !o~ developments~! rev,efl"u~·unt~ t~ey wer.e .. 
absolutely assured. '"hen this factor was ehmmated, the tradations of excessive cautioa 
remained, and due allowance was not always made in the estima~eS. for,the normal_ 
expansion ·of the growing heads of revenue. · For the ensuir~g ~year, we ·have.. 
endeavpured to take these considerations fully into account, and to assig~ ~o each h~a~t 
of revenue and expenditure the figure to which, according 'to the best· calculations we_ 
can make, it is likely actually to amount. Whether our anticipations prov~ carrect oi 
not, we have at kast done our utmost to eliminate all avoidable sources of.~rior.- ·. ·· :.: 

One consequence of this change of metho_9. is that it becomes incumbei1t · upon us 
to provide for a larger margin of revenue in excess of expenditure than- would Otherwise~ 
have been necess~ry. lf opium fails us, or railway earnings shrink, or if unfores~eQ: 
charges ~3:ve to be met, we cannot expect that the deficiency will be ptade good. ):)y. 
the elasticity of other heads of revenue. · .: :.: _ 

"' . -Currency and Coinage. 
. ' - -/ -

.. ·.l 

56. The demand for· rupees for trade purvoses, wbich was so protnine~t a fe~ture:: 
of the financial history-of ~903-1904, continued during the year n?w ending, though the~ 
course. of the demand differed somewhat from th~t of. the preVJous year. · We ·have. 
accordmgly had to purchase £4,5oo,ooo worth of salver and the greater part of this~ • 
has been. coined into rupees during the year or held in the ingot reserve to which'; 
reference IS made hereafter. • . . ·· 

57. It may be of interest to take stock of the net additions made to the rupee coinage~ 
since the ~losing of the mints in 1893· . From 1894• I 895 down to I 89~ .i 1899 there was~ 
no new comage, except on acc.ount of Native States. On the other hand, during t_hese · 
Jive years, 1,94 lakhs of old and worn out rupees, chiefly of the 1835 issueJ were with• ' 
drawn from circulation. In the winter of 1899•1goo this state of things came to an ~ 
end. The trade demand was active, the strain on our resourct>s became acute and on"' 
the 28th.F ebr~ary 1900 the stock of rupees in the· Currency reserve had fall~n to the·~· 
dangerously low. figure of 4,93 lakhs. It became apparent that the circulation, .suppl~< 
m~nted though 1t had been from hoards and from the Currency reserve, was no longer·· 

• c 
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adequate to m~et the ?emands ?f trade, an_d that steps must be taken to make g·.:>od 
1 the; annu~l. consumption ~y. dtrect reple!l1shment. Gov.ernment accordingly began to 
purc~ase s1lver for new comag~, and thts process has continued, as circumstances 
r~q_mred, down to the present tt.me. _ Tp~ act~al additio~ to the coinage in each year, 
smcc .I Bgg·Jgoo to date, exclustve of the recomage of wtthdrawn rupees and o~ the small 
amount reqUired for Native States, has. been as follows :-

. • ; • Lakbs. 

·•Sgg-Igoo· • "' ~~ · ·• 52 
~ . 1900•1901 • 13,27 

1901·~90~ .t 31 1 I 

19G2.-1,._903 • 14 
.a· 19o3-•9o4 • • to,6s 

· I904-1905 (Estimate) 7,43 

sS.) During the same period, the sales of Council Bills and Telegraphic Transfers 
by the Secretary of State have averaged · 29,34 lakhs per annum as compared with an 
average of 26, IS lakhs in the previous five years. The net imports of gold on private 
Cl;CCount ha!e aggregated 86,22 lakhs, or an average of 14,37 lakhs per annum. The 
whole of. thiS latter sum does not, of course, represent a demand on our stock of rupees,· 
as:a considerable quantity of ~old passes into· circulation or is other.vise absorbed. 
But the net amount of gold presented at our Mints and Currency offices during the 
period in question has ·averaged 6,50 lakhs per annum, and this added to the average 
annual· increment ·in·the Secretary of State's drawings gives a total exceeding 9i 
ctores· of rupees; and affords ·some idea, though-an imperfect on~ of the demand that may 
fall on ·out resources; 

59· The drain, however, is not" distributed evenly throughout the year. Experience 
shtiWs1 t'Oat large-demands 'may be presented with little or no warning. This contin
g~ncy has led· us during the past year to adopt a plan to which our attention had 
been called by Colonel Scott, lately Master. of the Calcutta Mint. · The nature of this 
plan. is as follows:· Silver ·cannot be procured in India, in any considerable quantity, and 
when new coinage' has to ·be undertaken~ it is necessary to purchase and import it 
from' abroad. ; This occupies three weeks or a month at the very least. Moreover, 
r.hen it ·arrives· in ·Bombay or Calcutta, the mechanical process of coinage occupies 

• about II days before the first batch of new rupees can be passed into the Treasury. It 
follows; · therefore, that from · the date when Government decides to buy silver for 
coinage, down to·' the date when the new rupees coined therefrom become actually· 
effeCtive for :met:ting the trade ·demand, there is an interval of not less than five weeks, 
whic~ maY'·easily' be exceeded. · This is a condition :which might in certain· eventua-

. li'ties be·come: one of' danger. , \V e have therefore arranged, with the approval of- the 
Secre~ary of' State, to ·maintain a reserve of silver bullion in this country sufficient to 
keep the mints occupied for about a month, t:e., until the first shipments of newly pur~ 
chased silver can arrive. We shall also . pass this bullion through several· of the preli
minary ·IStpges of 'the' process of · minting, such as melting, alligating, assaying ·and 
casting·ii1to ingots of the dimensions and fineness used for rupee coinage. · In this _way · 

·we e~pect that it will be .in. our power to begin to pass new rupees into the Treasury 
within·not more· than five·days from tlie date on which the order to coin is given, and to 
be able to maint~in a continuous supply until the new shipme_!lts arrive from Europ~.' 
The total amount at whi~h this spt.ci~ ingot reserve-so called from the shap~ m 
which the bullion is kept-has been fixed for the. present is a stock of stand~.d silver 
sufficient to coin 3 crores of rupees •. The reserve was gradually Jormed du~mg l~t 
autumn; and 'reached 'its full liniit in the second-half of November. The mtent10n 
is that it shall never be used for ordinary coinage, but only in ~n emergency to 11?-eet 

• sudden demands, and whenevet it is drawn upon,' it will be restored to Its authonz.ed 
figure at the earliest possible date. During the year now expiring, it was temporanly 
drawn upon in December and January to the extent of I,so lakhs, in order. to ~ke 
up the rup~e portion of the Currency reserve to one-third of the gross note ctr~u!atJon, 
b* it was, re~tored to 3, crore~ by t~e 22nd of January_ I905. It ~ay be anttc1pated 
that drafts wtll. be made upon 1t rlurmg the co~ .weather mo_nths which are frequen~ly a 
time or-comparative pressure, but not, we hope, during the rest of t.he year. The sliver , 
tlius held is treated as a part of the Paper Currency reserve, and IS shown· ~el?arately 
in'' the weekly accounts which are published in the Gazette of lndt"a. Cr~dtt IS t~e~e 
taken for it at its bullion valtre, i.e., at the sum which we have actually pat~ for !t m 
st'erlirig, .. and not at- the token value which it will eventually acquire after bemg comed 
and issued Thus in the return for· the first .week of. the cwr~nt month, the value of 

. . . ~ . . ·' . \ . . .. . . . . -. . . 
I 
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the silver held in the ingot reserve was shown at I ,87} Jakhs of rupees., . -J'his .repr~sents 
the price actually paid for 3,oo lakh:; of tolas of_standard_silvcrr, an9 the latter was. the 
q.uanrity held on that date. · · . . . . 

6o. l.t is desirable that the existence of this special resel"Ve should be knowt:t .as 
widely as possible among the banking and commercial public, in order. to strengthen 
their confidence in the power of Government at all times t9 meet the deman.ds· 'o( trade. 
Had it been in existence in December 1903, t .do ,.pot think. that we should hav~ heard 
anvthing of the apprehensions which were then expressed in some quarters of a pqssible 
failure of the supply of rupees. · . . . , . ·. . . · · · ·. 

61. I have heard this scheme criticizP.d on the ground .that it w~tiJd ·be better ~o go a 
step further and coin the bullion into rupees at once, and that it is w<rsteful n.,t to secure 
the profit on the additional coinage thus called. into being. 1 do not share these views. 
If it is the intention, not to merge the reserve into .our. ordinary, ~toc~s, butr to cretain 
it for use only in an emergency, it is better to keep it. ill a form·. ~hich.~automatically 
renders it impossible to do the former. ; If we coined the bullion; .w.e should. hav~ .tP '·ask 
banke.rs and merchants to accept our , assurance that .we were·maini:aini~g a :stock. of 
ruoees greater by three crores than we should otherwise .do. ' 1 think,they woQld, regard 
this as a poor substitute for a visible additional resen'e.. l'he.loss. of. interest, 'on. .the 
difference between the bullion and the token value of the reserve is 'not too high a price ' 
to pay. for the greater confidence which we hope thus to inspire. . · 

' ·Exchange. 
, ., . • ' ,. I · '.1 .. ' ' 

62. There is, happily, little new to say on the, subject of st~rlmg excl!ange. The 
rate was maintained at an average throughout.the year to date .of 16'045 and tQe varia
tions have been insignificant. · Thi~ is the seventh year in suc~ession in which practical 
stability has been. secured, the -average rate obtained by-'·the Secretary of State 
for sales of Council Bills in each.year si~ce I~g8·~8gg·~avin~.ll_~en as follows:-. 

; I : $e d, 

1898-1899· • ":. ,r: e a f=ll 
71 3'978 

t899·19oo • ' ·: L: • • ; L: H ;· 11 _4·c68 
1900•1901 • ; ; • '- I 3'973 
1901•19o2 .. • • •• : • : ' '1 3·987 
1902·1903 • - • • • - •. ·' ·.~1 4'00~, • " 
1903-1904 • • : ; • ' ; x·, 4'049 1 1 ·· 

1904-1905 (to uth March) . • · · • · t 1 •-· 4'045: · 

63. In the long run, the maintenance of .a stab~e .exchange· depen~s· OJ). t~e. con· 
tinuance of a favourable balance of trade, and m iny.]udgment the .mo.st tireless VIgilance 
should be exercised tn ensure that the balance.we now possess shall,not be ~t:el}ched 
upon nor imperilled. But as regards fluctuations due to temporary .causes, our most 
effective guarantee lies in the creation and maintenance of a reserve of gold and gold 
securitit::s. The Gold Reserve Fund is the creation of the last five ye;DS, an.d the 
following figures illustrate its rapid growth and the magnitude of i.ts present. amount. I 
add figures showing the gold held in the Currency Reserve on the,last day of each year 
during the same period- · 

Amount of the Gold 

Year. 

.' 

.Reserve Fund at the 
· · end of the year. 

. £ 

Gold in 
Currency 
Reserv~.· 

,· l. 
1900·1901 •. 31031,ooo S•778,ooo 
1901•1(;02 .,. 314541000 7,023,.000 
1902-1903 • 3,8u,ooo 9,8sg,oo'> 
1903•1904 615441000 10178Q,OOO 
I904-1905 (estimated) • .; 8,47~,ooo . ~o,g84,~oo . 

64. The Gold Reserve Fund is invested in gilt-edged sterling securities'which,,yield 
from 2} per cent to 3 per Eent o_n· their face value·,. and: the :interest now· exceeds 
£ 2oo,ooo per annum. This·is regularly invested in its turn ~ncJ· ·goes to swell the 
corpus of the Fund The opinion has been expressed io.some quarters that it would 
be more prudent to hold a portion of the Fu:nd in gold rather than in securities, 
and this view found expression at the recent conference of the Indiaq Chambers 
of Co!Jlmerce. In present circumstances, however, I do not think that the,suggestion 
possesses more than an academic interest. A time may· come when it will no longer 
be expedient to increase further. oqr holdin~ of · stediog· securities.·: ~ut it; h~s nat .com~ 

• c .a 

• 
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yet : and ~~en:it d?es, it -is by ·no· ~eans cert~n that our greatest advantage wili be 
-!ou~d to be m holdmg -the I?JOney Idle and umnve~ted. If a drain of gold should set 

-, m, 1ts ~rst ?ncroach~ents will take effect upon the gold in the currency reserve. Now, 
s~ far IS th1s from be1~g the. case at present that . ~he· ':Urrency _reserve is actually filled 
w1th gold to saturation pomt. In present conditions It can hold no more goid than it 
doe~ ~'?w, consistently ~ith t~e d_ischarge of its pri!llary function of preserving the con
-vertibility ?f the not~ Circula~ton mto the .current com of the country. So long ·as this 
state of thmgs prevruls, thb Idea of formmg a second stock of umnvested gold is not a 
~uestion of pra~tic~l politics. . Our true policy is to put out our reserve at compound 
mterest, and build 1~ up as raptdly and as largely as we can. 

~ . 
c. 

Rupee Debt. . . 

· .65. ·Last sui)llller we_raised a rupee loan of 3 crores, which was taken up at an 
-average of R97 ga. !A"Ip., in the circumstances a fairly satisfactory rate. 
. 66; The. rupee debt of India now amounts to I;22,30 lakhs, of which J,o5,79 lakhs 
.are held in this counb;'y, ~d 16,srlakhs in London'. The following table shows the 
amou_nt of rope~ paper ~eld in London on th_e last-day-a£ each year since I8g2, in which 
year It reache~ Its maximum, ana the net amount transferred to or from India. -

[ Iu lakhs or rupees.] 

Year •• 
Amount of Amount trans- Amount trans-

Rupee paper (erred to India ferred to 
held in London. (net). London (net). 

31st March 1893 •. • • • 27,50 77 
1.893 • • 25.93 
1894 • ; • 24,16 
1s95 • , • • 23,62 
18g6 • • • • 25,35 
1897 •. • • • 24,07 
18g8 • .-- • • 21,51 
18gg • • • • - 21,44 
1900, "; • • • 26,82 
1901 •, • : Z2,18 
.J902 • • : • .c 2'b,36 1,82 
,1903. • 18,63 • 1,73 - ... 

_ 1904. • • • -17,14 1.{9 
28th February _1905 _ • • • -16,51 63 

67. It will be _seen that during the last 13 years, India has bought back more than 
. :•o crores of its own securities which were formerly held abroad. \Vhile the mints were 

- Qpen to free coinage, and exchange -was liable to large and violent fluctuations, rupee 
·paper was in considerable demand in London for purposes of speculation. \Vith the 
establishment of a stable exchange this 'attraction has disappeared. But it has ne'er 

-- been popular with lJona fide investors in England, for a variety of reasons, of which one 
is that il.cis commonly quoted in sterling at its rate per piece of Rt,ooo. For instance, 
on the 25th January last, the price of enfaced 3-l per cent rupee paper was quoted at 
£6sli, and the small investor naturally imagined that the security was at a -discount of 
over 3 4 per cent. Attempts have been made to induce the London Stock Exchange to 
giye quotations for pieces of .R.I,Soo, which is now th~ true equivalent of.£Ioo, but 
Without success. Transfers to London are now mostly .mduced by the pnce of the ' 

-paper, as in "Igoo-lgoi, or by the cheapness of money at home, which led to the set-back 
in 18QS·I8g6, and the comparative. set-back during the current year. 

The gradual Te-transfer of rupee paper to India is by nq _means a matter for regret. 
If we wish to increase our calls on the London market, it is more advantageous to us to 
do so through the medium of India 3 per cent sterling stock, than through that of sl 
per cent rupee pa~er.. In pre~ent circumstances, ~he additio~ t per cent which the 

.latter· secunty cames Is far too much to pay·as an msura~ce agamst the chance of a_fe~:ll. 
in exchange. Whatever the true value of the latter nsk may be at any moment, It IS 

·tolerably certain !hat the investing public; will Estimate it at somethin~ more, and make 
. us pay m proportion. · · 

Circulation of Currency Notes. 
68. I append the usual statements illustrating the note circulation, and the Govern

ment balances with the Presidency Banks. The former shows separately ( 1) the 
gross circulation, and (2) the circulation, excluding the notes held by the R.eserve 
Treasurie:;, and by tP~ Pr~si~~ncy Banks at their head office~ . 

• 
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Circulation of Curre,cy ,Notes.·_· .-
[ hi lakh!S ~f rupees . 

-. 
• 1904•1905· . 

• 1901•1902. 1902•1903· rg03•1904· (11 month'!), 
- -

~-. 
STATEMENT I. 

. 

Average • . . • . . 30,03 33.74 3.6,41 . ' l 
39,20 

Maximum-. . . . . . . 31;86 35.72 " 38,21 42,52 
Minimum . . . . . . 27,68 31,25 33·94 36,11 . . 

STATEMENT 11.- • -
Average . . . . . . 23,16 25,74 . 28,70 30,65 
Maximum . .. 24!'40 . . 27,35' 30,30 

. ' 31,82 . . . . 
Minimum . . . . . . 22,'39 23.93 27,44. 29,63 ., 

,'. 

'Government Balan~es with, the Presidency_ Banks.· . 
· ' • [ In thousands of rupees;.] 

-
·. 1900· J90io Igo:a •. 1903· ' 1904- . 1905· . 

'• 

,. ' 
J. 

January . • • 2,48,75. 2,64,54 2,85.89- . 3.07,63 2,69,52 2,g2,99 
February • . I 2,56,.23 . . 2,86,13 a,97~1fiJ J,J2,02 2,91,84 •3100,50 
March . • • . 2,79,18 3·15,79 J,ll,24 3,36,91 3,26,74 ~·· 
Decembe\' . • . 2.._48,90 2,82102 . z,o5,84 · ; 2,79·07 I 3101 132 c 

··~ .. 
The note circulatioJJ has continued to exp~nd in a satisfactory·~ manner,. thus . 

affording further ju~tification Jor "the decision. to increase the currency investment by 2 
crores, to whic.h effect has this day .been given by legislation. . . · . 

6g. It was hoped that by this time two-other measures would have been added to tire· 
Statute..,Book, vis.,- one to revise and re·enactthe Indian Coinage Act of 187o, and the 
other to effect certain reforms in the law relating to the Presidency Banks. . Th~ fo;-mer 
was, however, delayed in consequence of the necessity for consulting public opinion on 
the most important innovations which it embodied, "Dis., the introduction .of a nickel coin, 
and the substitution of bronze for copper in the subsidia•y c_,..~~ge. These me,sures · 
have received general support, and have been :~pproved by the Secretary of _State; the 
Bill is now ready for introduction,·and will be proeeeded with shortly irt the usual way. 
The Presidency Banks Bill has been delay~d for other reasons, and it is not possible' 
to make any announcement regarding it. • . ·~ · ... 

Universal five-rupee note . 

. - 70. By an Act passed in March 1903, five-rupee nofes of any C?ircle other than 
Burma -were made legal .tender throughout India (except in Burma) and encashable 
accordingly. There was considerable delay in obtaining the new note forms from 
England, and these did not reach this country till the summer of 1904. It does not 
seem to have been realised that in' the meantime the new privilegt>s attached to out· 
standing notes of the old pattern, and the issues of 1903-·Igo-t- show little change from 
those of previous years. Immediately on the issue of the new pattern, however, a rapid 
expansion of the circulation took place, as. the following figures will show :- • 

NUMBBR OF IJBCBS ISSUBD, 
MoNTHLY AVBRAGB. 

r " 1 
Year. Gross. Net. 

19ox-1go2 .. • 1,19;397 9,6ss 
1902·1903 1,31,059 7·029 
1903-1904 • • 1,50,462 - 9,425 
1904-1905 (9 months) • 213012.j2 321558 

Thes~ figures include all circles except Burm~ The largest expansion took place in 
Bombay where five-rupee notes are always in greater demand than elsewhere . 

• 



FINAN CIA!-- .STATEMENT OF· THE 

71. The.~xtent to which these notes are actually used for the purpose of remitfance 
_cannot be exactly ?eterf!line~. A record has, however, been kept of all issues from , 
Currency offices m . which parcels of 2,ooo notes or more were taken avowedly for this . 
purpose, and the following is a summary of the result :- • - " 

1903•1904 • • ' 

1904·I90S-

• • • • 
R 

• • • 

May. • • . • • • , • • • • • I,86,ooo-
]une • • _. • • • • 4.66,ooo 
July • • • • o 6,gg,'.lOO 

-. August • • • . • ~. 31SJ,OOO 
Septeml;ler • • · • • • 40,000 
October • • • _. . • 8s,ooo 
No\·ember , . • 45,000 
December • 7132,ooo -- '- -- - ~ . - - -

So far, it cann~t be said that the fi~res are embarrass~ng, but it will be necessary 
to watch the transactions closely and gam as much expenence of them as possible 
before. we. can undertake to eltend the privilege of u~versal encashment to any" higher 
denommations -

· · -72~- The .first -pafteiri.of the ·new note ha5 h~en found unsatisfactory, and a fresh one 
has receni:ly been approved in which great improvements have been introduced. Some 
months must still elapse before a supply.can be expected to arrive. 

' - Light-Weight Coin. 
• 

_ ·:73· A m'atter, which has received a good deal of attention d~ng the pasty~ is the 
treatment of light•weight rupees, and it may be of interest to explain briefly the origin of 

·the _present rules on . the subject, the reaSO!JS which led Governm~nt to contemplate 
. a modification of_ them, and the action which; in view of the representations of the 
-banking public, it has now been decided to take. · . · . . _ -

74- The Indian Coinage Act of 1870 provides that when a genuine rupee, more than 2 

per cent light, is tendered t~ certain classes of officers, · the latter shall cut or -break 
it, and either return it to the tenderer or, at the option of the latter, pay for it at. the rate 

·of one rupee per tola, subject always to the 'proviso that the shortage of weight is 
' due to fair wear, and not lO fraudulent maltreatment. If. the shortage is due to the 
latter cause, the coin is to be cut and returned to th_e tenderer, who bears the loss. - In 

·other words, the cost of maint_aining the_integnty of the coinage is, by ·taw:, imposed 
upon the last holder of the com. . 

75· In this respect the Indian law followed the law of- England. - _The policy 
underlying the English law has, however, often been challenged, notably by Jevons, 
who maintained that the cost of preserving the coinage should be borne ·by the State, 
and effe~t has been given to his view to a large extent in the United Kingdom by the 
legislation of 1889 and 18ga. Before this, however,: India had shown the way. By 

. rules issued in · 1881, it was directed that Government officers should receive all 
genuine rupees at their full face value, however short in weight they might be, pro

- vided only th3:t the shortage was no~ due !o fraudulent treatment. :rhe s~me provision 
was repeated m the later rules pubhshed m 1891, and these continued m force down 
to 1899, when the present rules were issued. 

- 76. Between 1891 and 1899 two event~ had happe!led ·which h~d 3:n important 
bearing on th~ matter. The ~r_st of these w~ the closmg of t~e mi_nts m · 18~3 and 
the transformation of the rupee mto a token com, whose value as bullion was different 
from and materially less th·m its nominal value. The effect of this was that, when a 
light-weight rupee was cut and ~eturned to the tenderer, _the loss devolving upon him 
was no longer merely proportiOnate to the loss of '\Vetght, but also extended to the 
whole difference between the bullion and the token value of the coin. In these 
circumstances, to enforce the law strictly as it stands would have _been a harsh 
measure, imposing very dispro~ortio~ate loss <?~ the last and possibly innocent holder . 
of the coin. If, before this time; It was eqmtable for Government to protect the 
innocent holder against loss, it was still more necessary now. : 
. 77· The other event to which I have ref~rred was the elaborate and _skilful 
examination made in 1895 and 1896 by Colonel Brurd, Master of the Calcutta M\nt, of a 
. y_ery J~g~-!l~I!lQe.r_:-a~~~e~dii_Jg :p _let.khs~f rupees, chiefly' of the older issues. of 1835 
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and t84o. Colonel Baird's investigations showed that the averagelegallife-.of a rupee
i.e., the time during which it would circulate in ordinary course wtthout losing more 
than 2 per cent of its weight-was slightly over 55 years: that the total amount of 
lignt-weight coin in the circulation was about 394 lakhs, or appr~imately- 3 · pt::r. cent· 
ot the whore (a rate which compares very favourably with that found to prevail in the 
United Kingdom) : but that among the older coinages, the percentage was as high as, 
2 7" I per cent in the issue of I8JS, 19'3 per cent in the first issue of I ~401 and 8' 4 
per cent in the second issue of 1 84o. On the other hand, the proportion of light·weight. · 
rupees among coinages later than 1873 was less than l per cent. 

78. These researches for the first time placed it in the power ·of Government to 
give some instructions to its officers as to the amount of shortage which ~hould be 
held to indicate fraudulent maltreatment of the coin. Full details as to .the average 
shortage of the rupees found light were still wanting, but there appeared good. grounds' 
for believing that in no case had a loss of 10 grains, or. 5'5 per cent in weight been· 
caused mert:ly by fair wear. To be on the safe side, therefore, it was decided to allow 
a tolerance of 1 1 t grains, or· 6t per cent, and_ to accept at. full face value all. 
genuine coins which were within that .limit. Coins whose shortage exceeded· 6! per• 
cent were to be received at a proportionate discount up to a limit of 25 per cent • 
short. Jf the shortage exceeded 25 per cent, it was considered that the holder must 
have been so careless as to deserve no consideration, and he·was accordingly left to 
bear the whole loss due to the cutting of the coin. Rules to this effl:!ct were 
accordingly issued in t8gg, and have been in force ever since. 

79· 1 now come to the reasons which led the Government of India to contemplate 
the modification of these rules~ In 1896, in connection with Colonel Baird's e.nquiries,, 
Government had issued orders.fer theiwithdrawal from Circulation of the rupees 0+ 1~35: 
and in 1901 and 1902 similar orders w~re issued for the withdrawal of the two issues 
of 1840. The amount of these issues in circulation was estimated at 2 crores and 20 
crores respectively, and up to the 31st :March 1904, the amounts withdrawn or held 
in the treasury pending recoinage were 2,52 and 14111 'lakhs respectively. These 'two 
issues include all rupees bearing datei prior to 1862, i.e., the whole of .. the older· 
coinage outstanding, in which .. the percentage of • light·weight coin was necessarilY. 
greatest. It followed that in ·the remainder of the circulation, all of which is of • 
more recent date, both the number-of light-weight coins and the degree of shortage 
due to fair wear must be substantially less -than in 18gg.- Moreover, ·the enquiries 
initiated by Colonel Baird had been continued and systematized; and an attempt had 
been made to ascertain not merely the nu·mber of light coins in each year's issue, but 

· also the degree of shortage in each case. The result of these enquiries was to indicate 
that not more than one in a thousand of the coins issued prior to 1873 has lost 
more th_an 4 per cent by honest wear, and that coins of l~ter date have not lost so much 
as 2 per cent from the same cause. 

Bo. For these reasons it seemed to Government that the rules issued in 1899 were 
needlessly liberal and even lax, and offered a premium on the pra,ctice of" s·"eating." 
It was accordingly proposed to revise them, and to reduce the tolerance from 6i 
l?er cent to 4 per cent, and the maximum limit of acceptance from 25 per cent to 10 per 
cent, with other subsidiary modifications for intermediate degrees of shortage. 

81. These proposals were received with great disfavour in banking circles, and it was 
represented either that they would impose heavy loss pn the banks; or that the latter 
would be compelled to use scales for the weighment of all coin tendered to them 
across the counter, a course which would very seriously hamper their. business. In 
view of these representations, the matter has been fully re·examined by Government1 
and the decision we have arrived at is that the rules of 1899 shall be maintained 
unchanged for the present, but that we shall continue our examination of the coinage, 
and if it should hereafter be found that the present regulations have actually led 
to an increase of fraudulent maltreatment of the coinage, or have failed in a serious 
degree to preserve its integrity, they shall be subject to appropriate revision. 

82. The reasons which have led us to this conclusion are the following :-In the 
first place, the number of coins examined since 1899, though con~iderable, is not 

• yet sufficiently large to enable us to form an absolutely incontrovertible judgment 
of the loss due to fair wear. Our advisers do not think it probable that further 
researches will lead to any material modification of the calculations worked out last 
year; but inasmuch as the number of light coins received by the banks in the course 
of their business is reported to be greater than might have been expected according 
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to our estimates, it is expedient that the loss should be subj~ted to the fullest· and 
widest possible test. Secondly, th~re is no tangible evidence· that sweating is on the 
increase. The profits of this operation must now be less, and the chances of loss · 
considerably greater,· than when the mints were open; and the number of coins 
·which are annually cut and returned or cut and paid for is so small a proportion of 
the total num her of light coins actually in circulati<?n, and· is so liable to fluctuate 
from extraneous causes, that no safe inference can be drawn therefrom at present. 
Thirdly, in France, where the five-franc piece is a token coin like the rupee of 
unlimited legal tender, it is not the practice to refuse or cut them, whatever their 
weight, unless they· show signs of fraudulent reduction .. Lastly, it is certainly impos
sible for ·i-D ordinary person to detect so small a shortage as 4 per cent in weight 
without the aid of scales. And in the .circumstances of the Indian currency, a general 
resort to weighment is out of the question. In the United Kingdom it was estimated 
a few years ago that the number .of sovereigns in circulation was 8o millions. In 
India, the J!Umber of rupees has been similarly estimated at 1 ,300 millions, or 16 
times as many. In the former country weighment in small parcels, if not of indi
vidual coins, may be practicable : but in the latter it would involve intolerable inconve
nience. It must-also be borne int·mind that in India cash transactions form a far more 
important p,.rt of the monetary business than in England. Moreover, the penalty 
devolving on the holder of a cut coin is_far heavier in india than in England. Under 
the English Statute of 1891, a tolerance of 3 grains, or about 2l per cent in weight, is 
permitted. . The loss on a sovereign which is just over this limit is, therefore, about 6d. 
In India, under the present rules, we pay 14 annas for a rupee which has lost just 
over 61 per cent,_ and the loss is therefore ?-d. in the rupee. . 

83r; Tn giving effect to the decision which is set forth above the Government 
will . look lor the co-operation of the commercial public, and in particular of the -
banks, in their efforts to maintain the .purity of the coinage without resort to stricter 
rules than those now in force. If· it should be found that these are not effectual, 
Government reserve to themselves full discretion to reopen the question : but no 
measures of the kind will be taken until those interested have been placed in posses• 
sion of the facts and had an opportunity of expressing their opinions. 

~ ~ ' I 

E. N. BAKER. 
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·. 
·- PART II. 

BEI'NG A MEMORANDUM BY THE FINANCIAL SECRE~ 
TARY· EXAMINING THE DETAILS OF -:t;HE ~CCOl!NT,S 
AND ESTIMATES. . , ' : , , -. 

.( ' 

Section I.~Th~- Accounts of I90J-:I904~ . . . . . . - . . 

84 The Accounts of the year show a surplus of£ 2,9961400~ being better .by zgo3-igo4. 
· £285 2~ thari the surplus of £2,711 12oo~anticipated in the .Revised-Estimates Gmeral R~ull 

f 
1
d • M · h 1 t • , · · , · , , of Accounts. rame m • arc as . . - · . 

85. The variat~oris between ~he figure~ flnally ~ntering 'into: the. Accounts .. and those taken in the Budget and Rev1sed Estimates of the year are fully 
explained)~ the Appropriation Report publ~shed in.the .. pasette of India o£ the ..•... 
I I th instant. . . . . ' • . ' , a~ 

86. The following. is a general co.~parison of the Revised Estimates with rgoJ·rgo.,. · • 
the Accounts of the yea-r:""":"'. ' . . '.'. . . : ,_. '' Statement o!t_hl, -
· gro1J figures. 

". .r Accounts, Accounts,· i Revised. Acc§lunts. . ' . 1 bett.er, · ! ; ;-worse.· :·: 
> 

' '' : ' ,. ; 

l l. -l ~£' ' REVENUE, I 

India ... 821348,100 . 83,.oog,4t I . . 661,311 ... . . • • - .. . . . 
England '- -· 7191700 .· 746,744 27,044 ... • -. • . . 

I (. " 

' ,, 
' TOTAL • ~3,067,800 8~,7.56,,x~S_ -.. 68~,355 . ... . 

: 

EXPENDITURE. .. " -.-
India~ ,, ,. r. ,. 

lmperiai, Provi~cial, and Local 60,947,900 61,4t8,o22 ... 470,122 
Adjustment of Provincial and 

·-
• • 

. Local Surplu~ or Deficit r r,2ox,2oo - 1,195.259 5·941' ... 
i. ~ ., 1 . ' 

: NET·._· .. ' 62,I491lOQ. 62,6131281. .... '464,181 
England - 18,207,500 18,i46.474 61,026 • .. • - . • ... 

' ,-,·: . ' 
TOTAL . 8o,356,6oo 8o,759,755 ... 403,155 

··l' 

SURPLUS • 2,7111200 2,gg6,400 . 28s,2oo, 
~·· . , .. ,. · .. ' 

• 

87. Both revenue and expenditure were higher in· India·•than· thb: amounts 
1 03

•
1 04 

• 

taken in the Revised Estimate, the nef i_mprovement- being £19 I, 189 •. In the d,,,,.:z R!marll~. 
I.nperial Section of the accounts, there was an improvement of £197,130, while ----
the Provincial and Local Section was worse by £5,941, The latter amount does 
not affect the surplus of. the yea,r. In England there was ardmprovement both • 
in Revenue and Expenditure, the 'total being £88,67o. · . 

. 8~ •. 1.he more ~mpor~ant . items which contribut~d t~ the increase of 
1903

.,
984

• • 

£661,31 I m r~venue m India were Salt (£go,465), Exc1se (£54,596), Customs Reflenue i11 Jr~tlia. 
(£36,798), ,Forests (643,216), Interest C£7o,o74), Mint (£I72,SI7), Marine • _ 
{£31 ,4go), and Railways 1£118,4 14); while there was a falling-off under L:and 
Revenue (includingthat due to Irrigation) of £59,67_3, besides smaller sums under 
other heads. The 'increase under Salt was fairly distributed, but was highest 
in Northern India; and Bombay: that under Excise occ.urred chiefly in Burma, 
Bengal, Madras,: an·aBombay. The increase under Customs was largest under 
·import duty on hquors, and on cotton and other manufactures. 

. 8g. The improvement under Forests arises from larger C?utturn of timber in 
Bombay and Burma, while that un.der lnt~rest is chiefly due to a~ advance pay
ment by th~ Bombay Port Trust. The Improvement under Mmt wa$ due· to 

, !arger c?inage ·of. silver and was, as ~sual, counterbalanced by a ~orre_sponding 
- !ncrease m e_xpend1ture by reason of. the transfer of the profit on comage to· the 

D 
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Gold Resex:ve Fund. Under Marine there was an increase in pilotage receipts,· 
and in recoveries in connection with the fitting of transports for Somaliland and 
the employment of Royal Indian. Marine vessels on Imperial service. The larger 
railway earnings were contrib.uted mainly by the East "Indian, Bengal-Nagpur, < 

North Western; Great Indian Peninsula, and the·Berigal and North-\\yestem 
Railways. The falling off in Larid Revenue occurred chiefly in Assam, in 
consequence of ihe postponement of date of kist payments and the remission 
of old arrears, 

19oJ-r9o4• go. The excess expenditure in India, amounting to £4 70,122, was made up 
Esp,JU!itur•i• of increases under a number of heads of which the most important were £167,489 
_..a_;_·"'---=--- under Mint,· representing payment of larger profits to the Gold Reserve Fund; 

£122,358 under Working_ Expenses ·of ·State Railways consequent upon 
improved earnings; £so,142 and £21,294 under Police and Marine, respectively; 
£s8,gCJ8 under Miscellaneous, due chiefly to furl:her remissions of famine 

-advances in Bombay; £6o,o28.under Civil Works; and £so,og3 under Army. 
zooa·roo4· · gr. The increase in the revenue in England was obtained chiefly from the 
k'"'"",."" sale of torpedo boat defence vessels to the Admiralty, a transaction which took 
J!sp,,.lit•r• ;, place after the Revised Estimates had been framed. There were also increased 

· Et~gltnrtl-'--.~--- receipts from· interest on the invested cash balances; and from fines and penal
ties incurred by contractors in providing stores. The saving in expenditure 
occurred chiefly under Army and. was due to the refund of £go,2o4 by the War 
Office in respect of payments made in tgo2-1903 on account of British troops 
serving in India. This was partially counterbalanced by larger expenditure on 
clothing and ordnance stores, to the extent of £27,956 and £•8,270, respec• 
tively; . - · · ,... 

Section II.~The Revised Esti~ate. of I904-1905. 
· zoof•I9os. · · 92. The following is a general comparison of the Budget Estimate with the 
St~~teme"t oftb Revised Estimate of 1904-I905,:- · -
gr'DU jigfl1'l$o 

-

• Budget • Revised. Revised, better Revised,. worse 
. - ... 

.. REVENUE, l. l l l 
India. • • . • . 79,601,100 84,028,400 4·427.300 ... 
England. . . . . . . 547,500 670,700 123,200 ... 

' 
TOTAL . 8o,148,6oo . 84,699,100 4,SSo,soo . .. 

.. 
~ t . 

EXPENDITURE. 
India-

· ImteriaJ, Provincial, and I 

• ocal • . I . 6r,s63,3oo 6r,766,ooo .... 202,700 
Adjustment of · Provincial -

and -Local Surplus or 
Deficit. • • . -1,316,8oo -24,100 ... 11292,700 

- NET' . 6o,246,soo 6r,Ht,9oo ... 1,495,400 
England. - ' J8,g8J,400 ~9.47•·7°0 488,300 . ...... • . . .. 

•TOTAL • 79,2:ag,goo 81,21J,6oo ... 1,983,700 
-

SURPLUS . gr8,7oo 3,4ss,soo 2,566,8oo ... 

r9o4-1905. · 93· The predominant feature of the year is the continued development _of 
GenertJl Remarh. th~ revenue in almost all important branches outside Land Revenue, where 
Inr.retJSe of ,. there is a decrease owing to partial failure of the rains in Madras and Bombay 
R_"'_'"-"-'·--- and to failure of the llharif crop in Bundelkhand. The receipts from Salt, 

·Stamps, Excise, Customs and Forest have all expanded beyond expectation, but 
by far the largest improv~ment. has occurred under Opium and Railways. The 
total Opium receipts exceed the Budget Estimate by more than -163 lakhs. ·The 
price of Bengal opium was unexpectedly high throughout the year, the aveJage 

·price_ obtained at the Il_lOnthly sales being R 1,587 per chest ·against R I,!ZSO 
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~ssumed in the Budget. Railway traffic receipts have also expanded very. 
largely, owing to bumper wheat crops in the Punjab and exceptionally good 

, traffic on most of the 1mportant lines in cotton, grain, seeds and coal. The total 
increa~ in railway receipts is_ about 357 lakhs. . • 

94· A considerable part of the additional revenue thus obtained has been 19o4.,9o5• 

devoted to meet extra expenditure required for the reorganisation of the army, special 
more than a crore of rupees having been spent on this account . during the Expenditu,.e. 

year, in addition to £ soo,ooo allotted for the purchase of new artillery. Pro-
vision for this last .amount was made in the Budget Estimate in England as 
ordinary army expenditure, but the charge has now been shown under reorganisa· 
tion. The cost of the Tibet expedition has also exceeded the Budget E"stimate 
by Rs7,oo,ooo, A crore of rupees (50 lakhs to each province) has been assigned 
to the Local Governments of Bombay and the Punjab to enable them to start, 
under favourable conditions, on the new settlements made with them. Similar 
grants were, it will be remembered, assigned to Madras, Bengal, the United 
Provinces and Assam, in connection with the settlements made with these 
Provinces in 1903-1904. · • 

95· These items of special expenditure, and other special assignments to 
Provmcial revenues, aggregate 2£ crores of rupees and, ~ter meeting them, the 
Revised Estimates show a surph.1s of £3,485,soo or R5,22,82,ooo, against 
£gus,7oo (R 1,37,8o,ooo) in the Budget. · . 
. g6. Comparison of the Budget and Revised Estimates is now no longer 1904·1905. · 

disturbed by the profits on rupee coinage. Formerly these receipts, the amount Change in sy1tem 
of which cart obviously not be foreseen, swelled the receipt figures on one side of exhibiting_ 
and those of expenditure on the other, being entered .under the .latter head :s for profits .on eoanage. ~ 
credit to the Gold Reserve Fund. With effect from 1904-19051 these transactions 
have been confined to the more appropriate head of " deposits and advances," 
and cease to load the accounts of current revenue and expenditure with entries 
which were in that connection merely nominal. 

• 

97· In England there is an improvement in the revenue of £1231200, but 1904·1905. 

the expenditure has exceeded the Budget Estimate by £488,300, the net result Nflmultunder 

being thus worse than the Budget by £365,100. In India, both revenue ~even~~tand. 
and expenditure are higher than the amounts taken in the Budget Estimate, the ;p~n ',:"'~"' 
net improvement being £4,224,6oo. From this must be deducted £I,292,7oo 1:~a~nro " 
which appertains to the Provincial and Local Section, and consequently does -----
not affect the surplus of the year. The net betterment under Imperial revenues 
is thus £2,931,goo. This improvement in India, less the net excess expenditure 
of £36S,IOO in England, gives the net increase of £2,566,8oo in the surplus of 
the year shown in the· table above. . · 

g8. As above stated, rhe revenue in England exceeds ·the Budget Estimate 19°4•19°~· • 
by £123,200. Of this,£ 1 2o,ooo is obtained from the temporary investr.a~nt of ~ever~"' 
part of the ~ash bala~ces ~t. rates of interest higher than estimated. Under ng all • 

Army Rece1pts there 1s an mcrease of l1 1 ,6oo on account of the trooping 
service, and of £1 1 ,goo in the value of articles in possession of regiments on 
their transfer from the Indian to the British e.,tablishment. On the other 

~ . 

hand, there is a decrease of £21,5oo und~r Marine. The Budget Estimate 
provided £ 26,ooo for the sale-proceeds of torpedo boat defence vessels ; but 
as observed in paragraph 91, the sale of these vessds was effected in the 
previous year. . • 

99· The expenditure in England exceeds the Budget Estimate by £488,300. 1904·19o5 • . 

• 

The discount on the India 3 per cent stock for£ 2,5oo,ooo issued during the E%pentlitu,.t1 in 
year involved a charge under Interest of £•o7,2oo for which no provision E•,gla>~d. 
was made in the Budget. On the other hand, there is a decrease of £57,200-----
in Interest on India Bills, due partly to £1 ,soo,ooo of Bills having be~n dis-
charged and not replaced, and partly to a lower estimate of the rate of mterest 
on replacements. The charges for Stationery and Printing, and Military Works 
Stores are in excess by £39,300 and £34,300, respectively. Under Miscella-
neous there is an excess of £ 40,2oo, chiefly on the value of stores lost in transit 
to India, mainly owing to the loss of the Den of Seaton. Under Army, the 
Re,organisation expenditure amounts to £7oo,ooo, consisting of about £54o,ooo 
on account of ordnance stores, including new artillery for which £soo,ooo was 

'provided in the Budget ·as ordinary military expenditure; £1 o,ooo for medical 

• I . oa 



19o4!t9o5. 
Decrease i11. 
Rflflenue in I 11lia. 

1904•1905· 
],crease of 
Re11mue ;, /Nlia. 

FINANCIAL STATEMENT- OF,THE · · 
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stores.; and £150,000 under-Supply and Transport. There is also an increase of 
£88,6oo in the payments to the War Office, caused chiefly by the refund of 
£90,204 referred tQ in paragraph 91 having been received in rgo3-1904, instead of 
in 1904-1905 as anticipated. Payments on account of. furlough pay and allow .. 
ances, and the Indian trooping service have exceeded the Budget Estimates by 
£ss.ooo and-£45,2oo;respectively. There is also an increase of £•8,ooo in the 
Miscellaneous military expenditure. On the other band, there are savings of 
:630,200 and £so,ooo on the amounts provided in the Budget Estimate for the 
Telegraph Department and Special Defence Works, respectively. The Civil 
furlong~ ·and absente~ allowances have also fallen short of the estimate by 
£3s,goo. · 
· 100. The only important decrease in revenue in India is orie of Rg7,92,000 
under Land Revenue, including that due to Irrigation. As already mentioned, 
this has occurred chiefly in Madras and Bombay, owing to insufficient rainfall in 
certain districts, and to a smaller extent in the United Provinces by reason of 
the failure of the &harzf crop over large areas in Bundelkhand. The serious 
damage caused to the crops in the United Provinces by the recent frosts will not 
materially affect the revenue realisable in the current financial year. The falling 
off . of Land Revenue in the ·provinces above mentioned' has been partially 
counterbalanced by improvements in Burma a:nd the Punjab owing to f~vourable 
agricultural conditions. . . 

IOI• Under almost all other heads there is improvement, the more im• 
portant items being- -

R ·------ • 

' . ..) 

• 

.-Opium • 
Salt· • • • 
·stamp_s • 
EXcise • 
Customs-. 
Fore~t. ~ 

. Post Office 
Telegraph 
Marine • 

. 
• . · 
• 
• 
• 
• 
• 

• 
• ·-
• 
• 
• 
• 
•'. 

' 
• 

• • • .. 
• • • 
• • • • 
• • • • .. • • • 

• • 
• • • 
• • • 
• • • 

State Raihvays--Gros~ Receipts • • 
· _Guaranteed Companies--Net Traffic Receipts 
.irrigation, Major Wo_rks-Direct Receipts • 
Civil Works - • · • • 

.. Aimy Receipts • • • r• 

• 

~--
• 

• 
• 

• 
• 

• 
• 

• 
• 
• 
• 
• 

• 
• 
• 
• 
• 

r,63,3-t,ooo 
32,75,000 
15,88,ooo 

37,79,000 . 
66,62,000 

' . 
19,93,~00 . 
14,32,000 . 
8,o71ooo 

13188,ooo 

3J•fl I I 0,000 
I51bo,ooo 
10,27,000 
7,56,ooo 
s,gs,ooo 

'''W'905· <62. Of the increase of R1,63,34.o0o in ·opium revenue, R1,6I,8z,ooo has 
-op,,., Af1flenue. occurred in Bengal and RI,oo,ooo in Bombay. The. quantity of Bengal opium 

sold was the same as taken in the Budget Estimate, vis., 48,ooo chests, but the 
averageprice realised has been R 1,587 instead of R 1,2so. In Bombay there has 

. . 
. ·been a falling off in the exports of Malwa- opium, and the number of chests· on 
which duty is paid- is now estimated at 19,3 70, against 22,920 in the Budget 
1 he loss due to this has, however, been more than made up by the increase· of 
the duty from Rsoo to R6oo per chest. 

• t9orulos 103. The reduction in the rate of the salt duty with effect from to-day 
Salt Rflflenue. . {paragraph 1 26) is expected to involve a loss of revenue of· R6,oo,ooo in the 

-_current year; but for the year as a whole there is anincreaseo£ R32,75.ooo 
~under Salt by reason· of larger consumption. The increase is most marked 
in Bombay (R I s,oo,ooo), and Madras (R13,50,ooo)~ . 

19o4-19os. 104. Stamp revenue has also grown in all provinces, the largest increase 
Stamp RfJfl"""· being in Bengal (R6,oo,ooo), chiefly from the sale of court-fee stamps. 
19o4-19os. 105. The impr.Jvement in Excise revenue has exceeded the Budget antici· 
Escise Re11enue. patioos in all provinces except Burma where, owing to the date of payment of 

certain instalments of vend fees having been altered from March to April, 
the Re\'ised is less ~han the Budget Estimate by R3,5o,ooo. Madras and· 
Bombay show the. largest increase (RI l,oo,ooo and Ra2,so,ooo}, andc;are 
followed by Berar and: the Central Provinces with R4,7o-,ooo and R4,5o,oo6, 

_ 'respectiyely. · - - · · - · · · · - · · ·: ' 
. I ( 
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GOVERNMENT OF INDIA FOR J9o5·1go6. . . .. 
1 o6; The remarkable increase jn Customs revenue ha.s been obtained -chiefly z9o4·190~ 

under the following heads, the only important decrease being in the imports of Customs Rnenue 
liquors:- · · · • · · 

· · .Increase in Receipts. 
• Import Duty-

Cotton manufactures . • • 
,.. 

. -~ • 
Manufactured articles • • • ' • 
Petroleum • • • .. 

~ -

-· • 
• 

R 

22,58,ooo 

g,so,ooo 

s,oo,ooo 
. ' 

Sugar (ordinary duty) • • . . • 2,5o,ooo .. 1 
Silver • • • • • 
Other metals and manufactures of metals • • 
Articles of food and drink (excluding s~gar) 

' • 
Export Duty on rice • · • . • • • • 

I 

Excise Duty on cotton goods • . .. 
Decrease in .(leceipts. 

• J 
.• ... 
• 

• 4,25,ooo 
r,oo,ooo 

2,30~000 

181oo,aoo 

'·. -.;5d,ooo 

I . 

I '.) 

Liquors • • .;• . . • . ~ • · • . . , . 114o,o~o. _ -

\ ., 

The increase has been .contributed by all the maritime provinces with the 
exception of Madras, where· ther'e has been a falling-off in the exports of rice 
·owing to the unfavourable agricultural conditions now prevailing there. By f.ar 
the largest increase· has been obtained from cotton goods, the import of.which 
has been stimulated by an abundant American cotton . crop, and, an increase 
in the 'demand in India in consequence of· the depletion of sto'cks in the·p~vious 
year (when the price of the raw material was high). and the general prosperity of 
the country. The increase under manufactured articles 'is 'chiefly' in silk and 
woollen goods-; ·apparel, including haberdashery ; glassware; and. paper:· There 
has been a large increase in the· imports of kerosine· oil 'from Sumatra 'and 
Borneo, while the. imports of the Russian product have fallen' off. The_ receipts• 
from. pe,troleum would h~ve been , much larger: but: f?r an increase. in, the 
consignment of Burma oil to Calcutta. The increased Imports of sugar come, 
chiefly from Austria-Hungary and Java. ·The. large imports of siiver 1,1oticed: 
last year continue to increase: the receipts frqm the duty .under :this head hav~· 
risen from H13•34.!}53 in I9oo·I90I t~ i<43,5o,ooo (Revis~d;Estimate). i~ 'the· 
curr~nt year. The exports of rice have exc~eded those of 1902•1903 wh~c~ weret
prevrously the largest· on record. The last crop in Burma was exceptionally 
heavy, and large quantities have been imported by Japan. Th~e h~s,illS<? ,be~n, : 
a considerable increase in the exports to AustriaAHungary; Ceylon and Ar9-bla.; 
1'he imports of liquors have also exceeded those of 1903•1904, bu~ ntt to the 
extent anticipated. . • . . - · . , . . 
_ · . lo7. The Forest receipts show an improvementin every province, the Iargesfl9o4-19o5·~ • 
increase being in Burm~ (R6,so,ooo). ln. this province the revenue has beenFores· Rnenue. 

growing stec!:dily since 190I-19o2, ha~ing risen fro~ R58173!938 in that >:eru: t_o: . · • 
R84,so,ooo m the present rev1sed estimate. The mcrease m the current year IS 
attributed partly to favourable conditions· for floating timber- to the coast, and 
partly to the high market price of teak timber. ·. · • . • , ·, · . 

1 o8. The growth of Post Office receipts during the year is the largest t9o4•_,9~5· 
on record. The Budget prO\·ided for a falling-off in the receipts from 'mail cart Post 0/fice 
and ~onga sefY;ice in consequence of the· op~ning of the· ~imla-Kalka · Rai_Iway, _R_n,_ln_u_e_. __ _ 
and m the receipts from newspapers and foreign parcels ·owmg to a reduction m · 
the rates ; and for a moderate increase under other heads. The actual receipts . 
are, however, now expected to exceed the Budget Estimate by RI.4,32,ooo. 

109. The ~ncrease under Telegraphs is mainly due to enhanced inland traffic 19o4·19o5. 
consequent on the reduction in the charges for telegrams effected in ·January Telegraph 
1904, and to India's share of an increased foreign traffic in consequence of the _R_Iffl_en_"_'·--~ 
Russo-Japanese war. . . · 

I lo. Recoveries from the Imperial Government on account of the employment 1904·11Jo5 • . 
of Royal Indian Marine vessels for Imperial purposes in connection with Somali· Marine Receipts. 

land, China, etc., have. led to~ large increase in the Marine Receipts • 

• 



1904•1905· . 
State Railways, 
Gross and Net· 
Traffic 8eceipts 
and Guar.1n~ed 
RailwaystNet 
Traffic Receipts). 

30 •' FINANCIAL STATEMENT .OF THE 

· - 'Ill. In,. I 903·1904 there was a large improvement in the earnings of nearly all · 
the more important railway systems, due mainly to exceptionally heavy grain 

--traffic, notably on 1the North-Western Railway. In the Budget Estimate of 
IQ04-1905 provision was made for a recovery· on the backward lines, for expansion 
of traffic on recently opened extensions, and for increased traffic on the'addi· 
tional mileage to be opened du~ing the year. Allowance was, however, made for 
a considerable falling-off iri the earnings of the North-Western Railway, as it 
was not safe to anticipate that th_e exceptionally heavy wheat traffic of the 
previous year .would continue. The net imp~ove~ent under earnings provided 
for in the Budget was thus small. The ,wheat traffic of the North· 
Western RailwaY' has, IH)wever, again proved unusuaily heavy, and the 

_ traffic on~ most· of the other large systems has continued exceptionally favour· 
able. The. gross tra~c receipts of State Railways have. thus exceeded the 
Budget Estimates by R3,4I,Io,ooo. The working expenses are also in excess 
by R78,38,ooo, chiefly in- consequence of charges for wOTking the increased 

-traffic, and increased outlay on maintenance, renewals . or permanent-way, 
and rolling·stock, and repairs to flood damages. There is thus a net increase 
of R2;62,72,o6o to· which must be added an enhancement of Rts,So,ooo 

' under the net traffic receipts of Guaranteed Companies, 'll-is., the Bombay, 
Baroda and Central India, and the Madras Railways. The more _important 
increases over the Budget under S~ate Railways are as follows·:-

INCRBASB + 0BCRBASB-

\ . 
. c 

Receipts. 

. _R 

'North Wester~ Railway • ' + I,6o,oo,ooo 
. ~ '- Eas~-lndian 'Rail~ay ~ . + sS,oo,ooo 

; , .• ,-~·_Great I~dian Penins~la_ RiJt· 

Working 
Expenses •• 

'R 
+2s,oo,ooo 
. +71oo,ooo 

Net Receipts, 

R-

+ I-,35 oo,oo~ 
+ 5-I,oo,ooo 

way • +27,oo,ooo +s,so,ooo +n,so,ooo 
.~ Bengal-Nagpur Rail~~y + 18,oo,ooo + s,oo,ooo +'13,oo,ooo 

• Rajputana-Malw~ Railway· ~- +zo,oo,ooo -2,oo,ooo .+ u,oo,ooo 

z9o~·19?5· - ·. · 112. The increase iri irrigation, Major Works, (Direct Receipts) occurs 
Irr•gaho~t-llafo,. primarily in the. Punjab (Rs~·Ig,ooo) and is due to an extension of cultivation 
J:;;~k7;Dzrecl under the. ~h~nab an~ other .canal systems.. The next large~t- increase 

p .(R3,68,ooo) 1s m the Umted Provinces, by reason of a favourable rain season. _ .. 
19°4"19°5· I 13,' Under Civil Works, there is an increase in most of the ·provinces in the 
i!:!f//',orkl receipts from sale of houses, lands and produce, and tolls and ferries: 

1904•190§· 
Army Receipte. 

. .. 

·• 
1904•1905· 
Increases of 
e!'penditure 
i~t, t!ndia. • -. 

&. 

'. ~ . - . 

- • 1 14 .. ·The increase under Army receipts ip India is chiefly due to largenealisa• 
tions from sal~.of malt liquor, supplies of mules to Native States, and cultivation 
of grass""; • to greater demand for medical stores by civil institutions ; to abnormal -, 
.sale of unserviceable ordnance stores ; and to contributions towards pensions of 
native 'soldiers lent for Imperial Service. ·These .increases are partly counter-: 
balanced by 'th~ credits given to His Majesty's Government on account" of 

.the valqe of European stores returned from China and Somaliland. 
•. , 1 1 5· The important increases of_ expenditure in India are :-

•. R-· .. 
Reduction ou. Avoidance of Debt • 
~t3te Rail~ays, Working Expenses 

:· lrrig!llion~ Mt~jor Works, Working Expenses 
. . ·· -,._ Jr~igation, Minor Works, and Navigation ' 

- • • I 

Arrny Services 
: _ , Reorgal)isa'tion , 

• • 

35,6g,ooo 
• 73,73,000 

' 

r4,56,ooo 
78,38,ooo 
718J,OOO 
8,76;ooo 

The increase in th~ working expenses of State Railways has been explained 
in paragraph- I JJ. . · ' . _ 

1904·1905· 1 16: Provision was made in the Budget for the full amount of the Famine 
Reduction of Insurance Grant of R I,~o,oo,ooo j but out of this Rl I ,04,000, on account of ~00 
D_e_b_t. ____ excess of interest charges over net receipts of the Bengal·:Nagp_u~ a1.1_<;l_l~djap 
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• 
"Midland Railways, was shown against the Railway Revenue Account, .and only the 
·· balance of R 1 ,s8,g6,ooo was shown against the section " Famine' Relief and 
Insurance." It has now been decided to discontinue the practice of charging to 

' this grant the excess of interest over net receipts on account. of the two railways 
above•mentioned, and the Revised Estimate accordingly: shows the full amount of 
R 1 ,so,oo,ooo against the Famine Relief .and . Insurance section.: Of the 
R 11,04,ooo thus transferred, RI,J2,..ooo is expected to be required in Bombay for 
famine relief .works; but on the other hand there hare been savings of R2,52,ooo. 
and R 2,32,000 on the grants for the construction- of Protective Railways and 
Irrigation Works: the net increase" of R14,S6,ooo ·appears as an- excess charge 
under the head "Reduction or Avoidance of Debt." · , .. . . · ··.; . . 

117. Of the increase of R 7,83,ooo under Irrigation, Major Works, (Working 1904·19o5 •. 
Expenses) R 7, 1 o,ooo occurs in the Punjab, and is due partly to the· construction Irrigatfon -V~jw 
of some urgent works which were not anticipat~d at the time the Budget ;-orks, Workang 
was framed, aed partly to a s,maller expenditure under 49.-Irr'igation, .' Capit31 xp•ns~s. · 
Expenditure, having necessitated the debit to the former. head of a larger share of 
establishment charges. . · , ; · : . . , · ' ; . 

The increase under Minor Works and Navigation· occurs chiefly in Madras.Minor Work.tani 
and Bengal, and is due to additional works imdertakeri in these pr~vinces. · · :; NafJigation,. ~,. 

118. Army expenditure is in ·· excess of the Budget Estimate • by '9°4"19°5· • 
R 1 ,o9,42,ooo, namely, Ras,69,ooo under ordinary expenditure and R 73;73,000 Army Expe,.dature 

on account ofthe scheme for the redistribution and reorganisation of the _ar'my. 
The Tibet Mission has cost R57,oo,ooo in excess' of· the. Budget Estimate of 
R36,oo,ooo. The' Aden Delimitation and the Seist?J.n ',Bc;mndary Commi.ss"ions 
have likewise cost, together, about sllakhs in ~xcess of .B~dget·pr~vision. , . There· 
are a number of excesses under other heads also; but these ·.have been 'more 
than counterbalanced by savings in consequence. o£ the abs'ence of troops in' 
China and Somaliland and other causes. The more importa~t increase~ And 
decreases are as follows :- • ' , · ' 

I( ; ' 'I; 

Increases. 
~· 

Tibet Mission • .. • • ·• . ' : ~ 

Aden Delimitation Commission • • • 
Seistan Boundary Commission • ·.• 
Excess strength of British troops in ln,dia , . . • • 

- ' 
. •, . 

Excess charges for conveyance of troops and. stores · . '; 
. ' 

Net .cost of local stores returned from · Soinaliland and • 
• · • • . r 1 

~ Cht na • • • • ~ • · • · e· ~ • ., · 

Freight, fittings, etc., of the S. S~ Mtdta, Jo~ ~onv~yance · . 
of troops to England • • , 

Formation of the 2J6th and 2/9l!t Gurkha Ri~es. • • r 

Purchase and freight of mules bought from the Imperial• · 
Government in Somaliland 

· 57,oo,ooo, · 
• 

1 
I ~ , I } 

~~ss,ooo 

7,5o,ooo 

3.34,000 

3,3g,ooo 

~ 1 14o,oo~ 

J,6g,ooo. 

Reorganisation • • • • , 73·73,000 ~ 

Decreases. 

Savin~s in pay and other charges of troops absent. in · 
Q~ • • 

Ditto ditto Somaliland • 

Charges for service yay · • 

Expenditure on food supplies • • 

. . .. 

Charges for purchase of remounts • • 

Charges under Army and Garrison staff, Clothing~ and 
Ordnance • • • • • 

Lapses on special grants • • • • 

·' 

I • 

...... :' . 
7,34,000 • ~ 

7,9J,OOcJ 

3.7s,ooo • :. 

rs,oo,ooo 

3,5o,ooo 

s,oo,ooo 
ro,n,ooo 
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.- 119- ~nder almost all _the remaining~major . heads of importance; there are 
· sanogs on the Budget Esbrnate. The most noticeable of these are as follo\\'"s :-

R 
Land Revenue • • • • • • 18,97·000 
Opium . • • • • .4,C9,000 
Telegraph • • • • 7,86,ooo 
Mint • • • - • • • • .. 17.75,000 
Courts of Law . . - .. • • • • 4.9"',000 
Jails 8,30000 -. . • • • • Education .. _ • • • • • • 1~,66,000 
Medical . • . - • .. 7.23.000 

~Military Wocks • • • • • 15,8~,ooo 
C"JVil wor-ks . 35.18,000 
Special Defences. • 8,~2,000 

I9<W-I 1)05. 

LuWRne~n~•• 
C'..m cf lAw. 
j.Us, F..J.«.:Ua. 
~J J/Jiul 

120. The savings under Land Revenue, Courts of_ Law,Jails, Education 
-and Medical occurred in almost all the province5 and are, as usual, due 
to the provision made in the Budget for salaries and other charge5 having 
proved larger than required, ;md to the non-utilisation of the allotments for a 
number _of new schemes. Under Land R~enue the largest savings have ~~tan.-

IIJO.I"'IgD$

OJi .. .-2 
T~•ll 
~ilwre. 

occurred m the allotments for Survey and Settlements· in Bengal, the United 
Provinces and Madras. The grants for increase of pay of ministerial establish
ments, and for additional Deputy Collectors and Sub-Deputy Collectors, in 
Be~cral. and for improvement of the kanungo and. patwari e.-tablishments in the 

-United Provinces, have also not been utilised._ There is, on the other hand, an 
excess in Bombay, due to- additional charges for destruction of lucusts. The 

- largeSt savings under Yails are in the charges of the- Port Blair Settlement, and 
in the Punjab, where the propose:! Mung Kasol jail has not been op~ned. durin(J' 
the year, and the_ allotment for wool spinning machmery in the .Montgomery jail 
has not been utilised. In Be11::.o-al there is aq increase owing to the larger pmchase 
of raw material for oil manufactUre. The savings under Education are mainly 
accounted for by provision for additional establishments, and for grants-in-aid 

• not having been worked up to. Under Medical, there is a saving of R•,sg,ooo 
on p~O'Ue expenditure in Ben,.o-al, while R 1 ,oo,ooo out of _ the allotment 
for plague expenditure in tlie United Provib.ces 1las been granted to District 
Boards for cleansing towns and villages, and Is now shown under Civil Works. 
In ·some provinces, too, the expenditure on account of the incre35ed pay of 
Indian Medical Service Officers in civil employ, sanctioned by the Secretary of 
~tate with effect from 1st April 1904. had been over-estimated, while in Madras 
this provision has had to he· increased and additiorial expenditure has been 
incurred in conneaion with pl~011e. .. -

12 •· The decrease under Opium is due to over-estim:ite of expenses of 
prod~ction, and that under Telegraphs to short outlay on repairs of lines and to 
smaller expenditure on the C~tral. Persia lme. . · 

. . - -

,~igos. 122. The decrease· under Mint expenditure is nominal and is due to the 
Jli•l tr..-di•'"- change of procedme referred to in paragraph g6. · In the Budget of the current 

-year provision was made for the profits on the coinage of silver already pmchased, 
and for a corresponding entry on the expen.d~ side for payment to the Gold 
Re5erve Fund. Under the present procedure these transactions have been 
shown under "·Deposits and Advances'' in the first instance. The Mints 
are, however, Credited with two per cent, representing the cost of coinage. on 
the silvet. thus coined. There has been larger coinage of_ rupees, the percentage 
charge on which has made good a considerable part of the deficiency in the 
receipts due to the change in the system of accounts. The coinage of dollars 
fOI' the Straits Settlements has also been much larger than prorided. for in the 
Budget and has brought in 3.n additional re¥enbe of R 1 ,3 7 ,ooo. The gain on copper 

1#}0#"190$
Jlili'-7 Wwb 
.JSf«illl 
De[Pa Wwb 
Lrcwtwn. 

· coinage also exceeds the Budget Estimate by R2,oo,6oo. - . - -
123. The decreases under Military Works and Special Defence works represent 

portions of the grant _which it will pot be possible~o utilise_ in the cut:rentyear. 
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1 J 24. Under Civil Works, the Budget provided for an expenditure of 19o4·1gos. 
R2o,oo,ooo for the extension and improvement of Simla against the special grant Civil ~ork.r 
of that amount given from Imperial re\·enues in 1903·1904, but -only R1,25,ooo Expenil,ture. 

• is likely to be spent in the current (ear. The Budget als9 provided for the • 
expenniture of special grants to the ocal Governments for a variety of objects, 
as explained in paragraphs 223-225 ofthe last· Financial Statement, some of 
which have not been utilised in the· current year. 

Section III.--The Budget Estimate of · I905-I906~ 

125. The followingis a general comparison· of the Budget Estimate of 11JoS·11J06, 
1905·1go6 with that of 1904•1905 :- Statemenfof. 

Gross figures. 

' 
. 1905·1906, Igo5•Igo6, 1904•1g<;5. 1905•1go6. better, · wors~. 

REVENUE. {. {. . {. l. 
India . . . . . 791601 1100 82,862,700. ·3,26t,6oo . .. 
England • I . • . 547,500 57°·3·.JO · 22,8oo ... 

TOTAL I · 8o,t48,6oo 83,433,000 3,284,400 ... 
.. 

EXPENDITURE. -
India-

Imperial, Provincial and Local. . 6I15631300 64,066,400 ... '. 2,5~,100 
Adjustmt-nt o{ Provincial and 

-1,3I6,8oo Local Surplus and lJ~ficit . -1,370,300 53.500 ... 
NET . 6o,246,soo ' 62,6 ,6, 100 ... 2,449,600 

England • . . . I8,g83.400 I g,833 1 I.OO ... -8~9.700 

TOTAL . 79,22g,goo 82,52g,2oo . .. 3,299,300 • 
SURPLUS I ·gr8,7oo . 903,800 ... 14~900 

1 26. The above figures allow for the reduction of taxation, and the special 1905.,90a. 
expenditure on measures of administrative reform and_ economic development, Re~~11'srion of 
referred to in Part I of the Financial Statement, vz~s.- taxa•ion. an-i 

special allotments 
-1 Estimated cost. for rneamres,pf 

administ,.ati'IJS 

• 

. R • ·• riform a.ztl 

1.. Reduction of the salt duty, except in Burma and on 
Kohat salt, by eight annas a maund with effect · 
from the 22nd March 1905. This is estimated to 
cost ~6,oo,ooo in the current year and 183 lakhs in· 
1905•19~6 • . • • • • • t,83,00,000 

'1 his makes the duty on salt R I·S:o per maund 
throughout India outside Burma where it is R.1. 
The only exception is in regard to salt produced in 
the small State of Mandi in the Punjab. Under 
special :~rrangements with the Raja, the duty on this 
salt, which is taxed at a low rate, s increased or 
decreased in accordance with changes in the general 
salt duty in- British India to the extent of half 
an anna for every 2i annas of British duty. The 
duty on Mandi salt will accordingly be. reduced , 
from 6 annas a maund, its former figure, to 4-i 
annas a maund with reference to the· reduction now 
announced . 

_ Ca_rried over .• I~.SJ~oo,ooo 
-~ 

eCOIIOtJJiC 

tle'1Jelopl1t_ent.- . · 
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Estimated cost, c 

R 
: Brought forward • I ,83,oo,ooo 

2. Remission of the so-called famine cesses levied in the 
' United Provinces, the . Punjab, the former Punjab 

Districts now appertaining to the North-West Frontier 
Province and the Central Provinces • • 

As the receipts from the cesses with the exception 
of those in the North":' West' Frontier Province .are 
Provincial, compensatory assignments have ·been 

c. made to the Local Governments concerned through 
the adjusting head of Land Revenue. 

22;6s,ooo-

3· Reduction in Postal charges, the letter·weight carried 
for half an anna being raised from half to -thre~_,_,__- ,_--- ----
fourths of a tola • . • • • • 7 ,oo,ooo 

· 4· Assignments to Local Governments towards the re-
. organisation of their police, in accordance_ with the 

recommendations ci the Police Commission . • 
S· Permanent additions to Provincial Revenues for ex-

penditure on primary education ·.. • ~ - • 
6. · Additional grants for t.he. purpo_ses of expenditure on 

· agricultural development · • • . • · - . 
These are at present shown in lump in the Imperial 

section of the Budget, but will hereaft_er be dis-

so,oo,ooo 

35,00,000 

20,00,000 

c tributed among the .Provinces . . • . •• 
7· Grants-in-aid to District and Local :e.oards, to .tlie •. 

extent approximately of 25 per cent of their receipts ' .... 
from cesses levied on land . . . • . • . 56153,000 

These grants will·be paid by the Provincial · Gov· 
ernments, who accordingly . receive -compensato,ry 
contributions from Imperial revenues. The gradual 
future increase. required will, however, be met out 
of their growing revenues by Local Governments 
which nave definite financial settlements. The 
object of these grants is to enable the BoaTds to: 
provide JDOre efficiently for local needs, and espe
cially for the improvement of _road communications. 

..... t .. . . 3, 741 I 8,0~'?. ~ _ -~ 
•. · y 

. But for the~e special measures the surplus of 1905-1906 would be about 
£ 3,398,o.oo, while t,he revenue would be £84,850,700, against £So, 148,6oo in 
the godget, and £84,699~1oo in the Revised Estimate of l90.t---lgos. 

,
905

•1906•. 127. After allowing for these· imporrant remissions of taxation, and measures 
-G•,wal Rm4zt1• for the improvement of the, administration and of the material welfare of the 
------country, the Budget Estimate of next year shows, as aboye menti~ned, a surplus 

of £ 903,8oo, against 6 9 t 8,700 estimated for the current year m March last. 
The total revenue_ in India is £3,261 ,6oo better, and the total expenditure 
£2,503,100 worse; but as £53,500 of the latter amount will be met from 
Provincial and Local Balances, the net improvement in the Imperial section 

. of the accounts is £3,26I,6oo-2,S03,IOO+ 53.50o=£8I2,000. In England 
revenue is better hy.£22,8oo and expend•ture worse by £84(),7oo, the net dete
. rioration being £826,goo. Deducting from this the improvement of £81 ~,ooo in 

~ the Imperial section in India, we get the net decrease of £14,900 compared 
with the surplus in· the Budget Estimate of the current year. · . . 

19o5·1go6. 128. As compared with the current year's Budget, the estimate of r~venue 
Revenue in in ~ngland s.hows. decreases of£ 26,ooo under Marine and £ 33·Sc;>o under Army, 
E_::ng:...la_n_J_. ___ whde there 1s an mcrease of £48,ooo under Interest. Under Manne;·the BudO"et 

of the current year provided for a special receipt of £ 26,ooo on account l:) of 
the sale of torpedo bo.at · defence vessels referred to in paragraphs 91 and 98. 
The decrease under Army is chiefly in receipts on account of the-lndian troopinO' 
service. The in.crease under Interest accrues on:the investment of cash balafi.ce; 
the sums available for investment being expected to be larger, and also on th~ 
investment in ster~ing securities. of a part of th~ currency reserve in accordan,cc; 
with th~ Act ~ust ~aSl?~d, ' . ( 
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J 29. The estimate of expenditure in England exceeds the Budget Estimate of 1905-19o6, 
the current year by £849,700. The mote important variations are as follows :- f!xpEend

1
itudre 

•n ng an , 
Increases- £ a--

Telegraph 64.700 • 
' Mint • . . • • • . 30,700 

Interest on State Railways • • • • 18,ooo 
Interest chargeable against Companies on Advances 4o,6oo 
Interest on Capital deposited by Companies • • 75,8oo 
Army Reorganisation • • . . • 1,635,6oo 
Less-Decrease shown under ordinary Army 

charges . gtg,goo 

Special Defence Works 
Decreases-

Interest 66,8oo 
Post Office • • 3o,8oo 
Protective Railways . · 23,500 

· 130. The increases under Telegraph, Mint 'and Special Defences are In the i 9o,;·z9o6. 
charges for stores for India. Under State Railways-Jnterest on Debt,. the increase Variati~ns in 
is accounted for by the interest payable, between the 2nd January and 31st March Expenditure;, 
1906, on thedebentures of the Bombay, Baroda and Central India Railwav, the England/''· h,th 
liability for which will be assumed by the Secretary of State on the purchase ~f the ~:J;~fo;~~18 .

6 

Railway. Additional advances made to the Great Indian Peninsula, th~ Bombay, current year. 
Baroda and C<::ntral India, and the Bengal Nagpur Railways under Act 5 t', Viet.,--_ ___:.. __ -~
c. 5, willlea:d to larger charges under the head 'State Railways-Interest charge· 
able-C~gainst Companies on Advances.' The interest on additional capital raised by 
the East :Indian and Bengal Nagpur Railways accounts chiefly for the ·inc~ease 
under 'State Railways-Interest ori Capital deposited by Companies.'· Under 
ordinary Ar"my· Services there is an increase of £9o,ooo in the payments 'to the · 
War Office, as the special refund referred to in paragraphs 91. and 99 was 
provided for in the Budget Estimate of I904·I905: there is also an increase 
of £23,ooo in. the payments of furlough and other allowances. On the other 
hand, there is a decrease of £r,oto,3oo, chiefly under ordnance stores, ·,due • 
mainly to the cost of new artillery, which was provided for in the Budget· 
Esti1!1ate of 190+· 1905 as ordinary" expenditure, being shewn in the estimates of 
next year under th~:t head ' Reorganisation.' The principal items of expenditure 
prov~ded under.' Reorganisation' are- · 

. - t 
· . ··. Rearmament of field and horse artillery 86g,7oo 

·· . Increase of reserves of artillery ammunition · 144,8oo 
Increase· o"f reserves of small arot ammunition • • . 21g,8oo 

·<: The Budget Estimate for 1904-I9o5 under Post Office included £48,ooo on 
account of an:ears of previous years due under the ppstal arrangements with 
Hrs- Maj~sty's Treasury·: no such provi~ion is necessary in the· estimate 'for . 
ll:e~t:y_ear. The decrease under Protective Railways is chiefly in the cost of. 
stores required for l ndia. Under Interest provision was made in the Budget 
of· the current year for the replacement of· India Bills for £2,ooo,ooo; but 
£·1,5oo,ooo of these have been discharg~d and £5oo,ooo are intended to be paid 
off next year. No provision h3.s accordingly been made next year for interest 
o_n temporary debt. · 
·. · , 131. The only heads of revc;:nue in India in which an appreciabl~ falling-off 1905·19o6.; 

is expected as compared with the Budget Estimate for the current year are- Decrease itt 
· ~ • · · Rwent<JI i• 

India as Land Revenue-Ordinary • 
Less· , . Due to Irrigation 

-l814J,OOO 
+4,71',ooo. 

13,72,000 
Salt • • "' I ,3 ',oo,ooo 
Provincial Rates 8,14,ooo 
Mint · . . • . . • . • 13,s8,ooo 

compared wit n 
thtJ Budg1~\ 
jOT thl CUYI'IJ/1~ 
year. 

Guaranteed Companies -Net Traffic· Receipts.· 13,251000 
132.~ The falling-off under Salt and Provincial Rates is due to the remission of 19o5·19o6. 

taxatio~ ·referred to in paragraph 1 26 : otherwise these heads would have Salt ':w.enue a;1d 
sho~n mcreases of R52,oo,ooo and R14,5I,ooo, respectively: There has beenPro,mc,al 
a remark!.?J~ }~crease in the. consumption of s~lt in the last tlfree years, and ~he R_a_te_s_. ----

. . ~· .... " 
E 2 
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·reduction in the rate of duty ·is expected to stimulate it still further. Under 
. Provincial Rates the increase is largest in Bengal, ·owing to the revaluation of 

the· road and public works cesses in some districts; and (apart from the elimina· (. 
tion of the famine cess) in the Punjab, owing to extension ofcultivation. , · 

133· The serious- damage done to the rabi crops by the recent untimely 
frosts in the United Provinces will ·necessitate remissions and suspensions of 
land revenue there, which are estimated at ~o lakhs. In the Punjab· and the 
Central Provinces. too, agricultural prospects are less favourable than they were 
hst year; and in Bombay receipts will be considerably affected by the failure of 
the rains in Gujerat last autumn. The falling~off in these Provinces is ·estimated 
at abol.l(; 65 lakhs. There are, however, partially counterbalancing. increases 
in other provinces, the most important being in Burma (over ~9 lakhs), in 
Madras (12 lakhs), ap~ in Beng~l (7! lakhs). These are mainly due to new 
and revised settlements,. and (in Burma) to extension of cultivation. 

134· The. de~rease under Mint is due to the change in the system of 
accounts explained in paragraph 96; that _under Guaranteed Companies' Net 
Traffic Receipts is explained in paragraph 140 below. -

. t . 

· 1~5· An improvement,_as compared with the Budget Estimates of 1904•1905, 
is expecte~ under almost all other heads of revenue in India, the most considerable 
item~ being as fo~lows :- - · 

R 
- Opi~m 78 391000 

· Stamps • 2~;5a,ooo 
Excise . • s8,97,ooo 

. • Customs • · . 67,02,ooo 
· Fore!-t • • 2612J,OOO 

Post Office • • • · • • ~ 16,95 ooo 
Tclf·graph • • • . • • 11 1541000 
State l~a!lway~, Gross Traffic Receipts • 3,48,g_I,ooo 
Irrigation, Major Works, Direct Receipts S.sg,ooo 
Army Rec~ipts • g12I,ooo 

•
1905

_,906• • · 136. The increase ·under Opium is mainly due to the receipts from Bengal 
O~ium Rroenue. opium having been taken at R1,400 per chest as.against RI,2.)0 in the current 
_:_---.--year's Budget~ The actual.ave;age price in 1904-·1905 ~as be.:n R 1,587; but 

having regard to the large fluctuations in recent years, and to the fact that the 
price attained at the March sales showed a decrease on those of February· 
(R1,552 against R1,62o), it would be unsafe to estimate for a_ continuance of 
such fa,ourable conditions. The higher rate of duty now levied on Malwa 
opium ac:counts_ for an estimated increise ·o.f]~5,4o,ooo in_ Bombay .. 

1905.,906. . 137. The mcreases under Stamps, Exc1se and Forest are JUstified.· by the 
Sf11 mf!, E:cciset;,d results of the current year in which there has 'been a marked improvement in the 
Forest ReDell'lle: revenya under all these heads. A further _moderate improvement, as compared 

· •with 'the Revised Estimate, is anticipated next year in most of the provinces; 
tbe notable e:ceptions being the Stamp and Forest revenue of Bombay where 
there were certain special receipts in the current year which are not likely to 

- recur, the Forest receipts of the United Provinces and the Excise revenue of 
~adras and Bombay m which· some;: decline is expected in consequence of the 
unfavourable agricultural conditions prevailing there. 

1905.,906, • _ 138. Under Customs, the Bu.dget Es.timate is R6-:-,o2,o?o hi~hP:r than that 
, -c;11stflms•RetJeluie. of the current year but only R4o,ooo h1gher than the ReVIsed EstJ.mate. It is 
------=- not corBidered safe to count upon a continuance of the high receipts of the current 

year from 'imports of ·cotton goods and exports of rice, while a moderate improve·· 
ment is anticipated under other heads. The articles under which important 
variations, as co_mpared with the Revised Estimate, are expected are as follows :-

• 

Increases- .. R 
Liquors • • ... · • t,2o,ooo 
Su~ar (ordinary duties) . • • 2,5o,ooo 
Other metal:~ and manufactures of metals • 2,5o,ooo 
Manqfactured artkles • 4,oo,o.oo 
Excise duty on cotton goods • _ 2,oo,ooo 

Decreases-
Cotton manufactures 
·E~port duty on_rice 

. .... .. 
• 

$131 1000 
8,oo,ooo 
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139· After making allowance for the loss of revenue due to the reduction r9o5-r9o6. -· 
in the postal rates referred to in paragraph 126, it is anticipated that there Post OOicu"tl. 

will be an improvement of R2,63,ooo in the r~\'enue of the Postal Department'T•leg,-a;hRic:'ipts. 
compared with that of the current year (Revised Estimate).· - • 

'the increase under Telegraph also- represents a normal growth of transac· 
tions. . . 

I 40. As explained in paragraph I I 1, there has been a remarkable· expansion roos•1oo6, 
of the traffic on, and the net earnings of, State Railways· in th~_ current year. In $tate Rai!w_ays, 
view of the unfavourable agricultural prospects in some of the provinces, it is not G,-oss R•ce,pts, 

considered safe to provide for a like increase in ISJOS·Igo6. Including small 
transactions in England, the Budget estimate of gross earnings unaer State 
railways is taken at R34.36,o4,ooo against R34128,2s,ooo .in the Revised 
Estimate and R3o,87, 13,000 in the Budget of the current year. The estimates 
for next year exclude transactions of the Bengal and North-Western Raihvay 
which formerly came under this head by reason of its management. of the 
Tirhoot State Railway, since, under the terms of the new contraCt with the 
Company for working the Tirhoot State line, an entirely separate account ol 
the gross earnings of each railway is to be kept,•the working expenses of the 
combined lines being divided proportionately. The necessity for including the 
transactions of the Bengal and . North· Western Railway proper in the Govern·, 
ment estimates and accounts has thus· ceased. The reduction of .the Budget 
Estimate due to this cause is, however, partially counterbalanced, though at. the·· 
expense of receipts under the "Guaranteed Companies" head, by th~ inclusion 
under this head of the transactions of the Bombay, Baroda, and Central India 
Railway for the last three months of the year, in consequence of thtl con• 
templc1ted purchase of that railway by the State with effect from ast January 
tgo6. Up to that date, the transactions of the .Railway will be shown under the 
head Guaranteed Railways. The decrease provided for in some of the lines.on. 
which the 1raffic. has been exceptionally heavy this year is more than counter• 
balanced by an increase on newly openej lines, and by lhe earnings from the 
additiona~ mileage to be op~ned. . · · • 

14I· But, as observed m last year's Statement, under State and Guaranteed rgos·rgo6. 
Railways the net earnings are of greater significance than gross receipts. . The Net Railwa; 

. progress of these has been as follow~:- · ~a,.ni.tgs. 

Accounts, Bud~et, Revised, Bud~:e~ 
1903•1904- 10114-•905• ~904·1\lOS. tgo5~1go6. 

Stall Railway- R K, R. R. 
Gross Receipts • 30,86,41:l,P6g 30.87.13,000. 34,28,23.000 3~. 16,04,oOo 

·Working Expenses; rs.so,j3,J >s t5.s~.5g.ooo lb,6.t,g7,000 16,85,.)oJ,000
1 

- • J 
, Net Earnings 15,29·76·504- IS,02,S4tOOO 17 ,65,z6,ooo ·•T.so,)o,ooo · • 

Guarantutl Companies- . • • . 
Net Traffic Receipts 1,41,21,946 r;48,25,ooo r,64-05,00CJ ...... 1,3s,oo.aoo . .. } 

ToTAL 16,7o,g8,450 r6,so,7g,ooo l9,291JI,OOO lS,Ss.so.ooo 

The net earnings are thus estimated at nearly 235 lakhs more than in the 
Budget for the current r.ear, but at about 44 lakhs less than in the Revised 
Estimate, the abnormal ra1lway prosperity of 1904·1905, which was most marked 
in th~ North Western Railway being, as above mentioned, not likely to be. fully. 
contmued. . 

The more important differences as compared with the Revised Estimate'· 
are anticipated on the following lines :-

lNCRBASB + D.HCRBASB-

Receipts. Working Net 
. Expenses. Earnings. 

Better than Revisid- R. R R 
Bengal Nagpur Railwo:~y +2o,oo,ooo + 1o,oo,ooo +ro,oo,ooo 
Assdm Bengal RaHway + s,oo,ooo + a,so,ooo .+3,50,000 
Eastern Hengal and 

Bengal Central Rail- . 
·ways· • • +Io,oo,ooo +6,8s,ooo +3,15,900 

East Indian Railway -3,00,000 -6,oo,ooo -+3'.co,ooo 
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INCREASB + • DBCREASB-.. · Working Net ~· Receipts. Expenses. Earn.ings . 

Worse than the Revised-
. _. 

R R R ';. 

North 'western Railway ' --2s,oo,ooo :+ 35,oo,ooo -6o,oo,ooo 

.South Indian Railway ~ +2,50,000 +6,~0,000 -3,50,000 

"Bombay,· Baroda· and 
Central l_ndia Railway -4,25,ooo . + 5o,ooo .-4,7_S,oo~ . 

..J' 

t9oS·tgo6. · 142. Under Irrigation, Major \Vorks: (Direct Receipts) the Budget Estimate
Irrigatio,., Major is RS,_sg,ooo higher than that of the current year, but R 1,68,ooo less than· ·the. 
Works,[Urect . Reyised Estimate. · The decrease is mainly due to the winter rains in the United· 
Receipts. I:>rovinces having reduced the demand for canal water. · · · _ 
,9o5.,9o~. . 1.43·- The increase under Army Receipts is due mainly to a change in the 
Army Receipts. system_ of adjust,ing receipts from dairy farms. Hith~rto only the net charges·of" 

• -
190$.•1 !Jo6. 
Deereas1 of 
E~pentliturs in 
lndr'a as comparetl 
uith ths Budget 
0/1904•1905· -

• 

these farms ~ave ~een brought on the ~ccounts! but m future the _gross charg~s 
a:nd ·the t:_eceipts will both appet\r. An mcrease IS also expected m the receipts 
from the sale of malt liquor, ordnance stores and camp equipage. . · 

· .144· ~h~ most noticeable heads ~nder which a ~aterial decrease of ~xpe~ldf· 
ture. m tn~J.a, Is expected are the foll~wmg: ::- · . - - . · : ·-

. -il ·. . . ---. 
.- . -- .-

Opium .•. .• • · • ~- . 25,~9;o~o .. :· .: - :. :' 
Interest on ordinary Debt .. • .. ·-. . ...25,3o;ooo. . .. . . : .. · 

· · · · - .• Mi~t -; • · •. .. .. • - - • 2o;93,ooo. > .. :. : 
•• • 

4 

•• :. _ Marine~ . · -.-~ - ·g,t4,ooo - · -;: :. .. _: 

· ·. · : ·Prot~ctive Railways · ·; • : IJ,271ooo : ::: =: _:: 

· ·. · · · Reduction or Avoidance of Debt • · 25;93,ooo 

1905
_,906• ·,·4.5~ .The pro~isio~ ~ade ~nder Opium in ~he_ current ye~ .~"as· in -~~spe~t-~f- · 

qp;,,.. .a specially good crop and has not been fully worked up to ... The crop.of:the . 
...:..:;...--..---- present season has suffered from the ·recent untimely ·frost . and rains, and the 

payments for outturn will be proportionat~ly.less .. : · · . ._ . : _ · · .: : . 

1905
•1906• • 146. The Interest on ordinary non:productive Debt is reduced-hy: R3-s.9.s,ooo~ · 

ll•t,esl 0 ,. Debt. owing to transfers from this head to the Railway and Irrigation Revenue 
------ accounts J:>y reason of capital exp~qditure on::p~oductive works incurred fiom 

• 

revenue. The repayment of a temporary loan from Gwalior last Apr~l, the ~nnal 
payment ·of · 1 2 lakhs -.towards·: the·· principal :of · the· Gwalior. ·loan :of 1887, 
and the ·1lischarge :of Provincial· Debentures" ori' the Ist April fgos·~will give 
sa.vings. _qf. ~so,ooo; R48 ,ooo and_ R3'4,0o<>, respectively. On Jhe .. other hand, the 

. interest on the loan of. three crores raised in the current year will -increase the 
_ charges;liy. .R 1 o,so,ooo.. .: : . . . . . .. . : . . -: . ~ .. _: · . ·: · ·-

i905.,906. •47· _The decrease u~der ~mt expenditur~- I_~ _nommal_ ~~d IS due to the 
Mi•t Esp111ailure. change of ~rocedure referred to m· par~~aph 9~~.-- ~. - · · · · 

1905•1906. · . :148 .. Under_ Marine there is a decrease .of R6, 1 7 ,ooo in ·Bengal· mainly in 
Maflns the. charge~ for the new pilot cruiser . "Fraser.".· . The charges of the .Imperial 
E~pe,tliturs. Marine Department also show a decrease, as the Budget of the current yeat 

contained a special provision for the hire of transport· for thereturn of the Aden 
• • Bo\mdary Commission. . 

1go5·19o6. • ~. • • 149. The proyision under . ~J;ote~tive Ra~lways {R'5,26,ooo) represents the 
Prt~t.eti'l1' Rail7 probable outlay required next year on the fpur _famine protective lines in Madras .. · 
uays. _ • . . . 
, ~os·19o6. ; 1 50. Provision is made in the BudgetE stimate of next year for the full amount 
R1tludio,. of Dtbt. of the Famin_e Insurance gr;mt.of R 1 ,so,oo,oo9. A provision of R31 176,ooo under 

Famine RelieL(see paragraph·158 below)" and an mcre3:s<: .o~ R_23,,II 1ooo l!.nder 
Protective Irrigation Works (paragraph 159) cause corresponding- decreases 
under the: ·head: .Reduction of Debt,: which js partially counterbalanceo by the 
smaller provision under · !rotective Railways ~entipned: in the fore.goip.g para· 
graph1 and by the change m the method of deahng with the excess. o_f mterest over 
'net receir~~ qf the Beng_~l~N~gp~r apd .Indi~n Midland Rai~ways e¥plained ~ ... 
paragrapp~ l !~•:. ~ ,. . . :: ... ; . · - .. 
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• 151. The following are the important increases in expenditure in lnaia in 1905•19o6, ~ 
1 go5•1906 as compared with the Budget Estimat~s of I 904·1905. · · . !""""~of Extsn· 

Land Revenue 
Forest. 
Post Office , 
General Administration 
Courts of Law 
Police. 
Education · • 
Scientific and Minor Departments • 
Su_perannuation Allowances 
Stationery and Printing 
Famine Relief 

., 

R tl1tur• '" India, 
8 86 000 t11 ttJfll/tiretl '111ith · 

1 
' eurre~ y1ar'1 

4,7I,ooo Budget, 
6,sx,ooo -~----

7,24,000 
6,g6,ooo 

·ss,SS,ooo 
41,32,000 
271711oop 

7,30,000 
6,24,000 

31176,ooo 
Protective Irrigation Works 23,II,ooo 
State Railways, Working Expenses. • I,oo,gs,ooo 
Interest 0:1 Railway and Irrigation Debt, including Interest 

chargeable against Companies on Advances • 35,os,ooo 
Guaranteed Companies-Surplus Profits • 6,39;ooo 
Irrigation, Major Works, Working Expenses Ji-,94,00~ 
Minor Works and N~vigation. . • • · tg,n,ooo 
Military Works-Reorganisation • • J , 35,28,ooo 
Less decrease under ordinary Expenditure • 22,oo,ooo 

· · Net excess · 13,28,ooo • 
Civil Works. • . • . • • • • 7I"1I4100o 
Army Services-Reorganisation • • J . 85,36,ooo 
Less decrease in ordinary Expenditure • 17,57,ooo 

Net excess : • 67,79,ooo 

· 1 52. The increase under Land Revenue occurs mainly in Burma, where it is ,9os-19o6. 

largely due to payment of commission to village officers on the anticipated larger•Latul R"'""" 
collectiuns ; in Bengal, where provision is made for expenditure on the administra- Espentlitur•. 
tive and ministerial establishments which· could not be.incurred during the current • 
year (vide paragraph 120), for extension of survey and settlement operations, and 
for reclamation of waste hinds in the Sunderbans ; in the Punjab, where a new Pro• 
vincial Service scheme is being introduced, a new district (Lyallpur} has recently 
been created, and provision has also- been·. II!.ade for certain incidental s~ttle· 
ment ·charges which used formerly to be borne by land-owners, but will now have 
to be borne by Government; and in Bombay, where a revision of the establish· 
roents in Sind and some other parts of the Presidency is in contemplation. 
These increases are partially counterbalanced by decreases in other pr~vinces,· 
due mainly to reduction in the Budget proposals with a view to bring the estillla~es 
into closer accord with the probable actuals. . . . . • 
. t 53· The increase under, Forests represents for the most part expenditure J9o5.,906. - _ 
necessary to yield the additional revenue which is anticipated, and is largest in For1st Expentli· · · 
Burma and Madras. tur•. · ·~ 

I 54· The Post Office expenditure increases every year-with the progress of 19os·rqo6. 
the Department. Provision has also been made for the transfer of Provincial Post Ofli~,. 
District DAk establishments in the Punjab and Bombay to the Imperial Postal · 
Department. 

. 155. The increases under General Administration, Courts of Law, and Sta• r9os~19o6. 
tionery and Printing are distributed over most provinces and represent the addi~ General Atlminls
tional expenditure required to meet the growing requirements of the various de· tration, _Courts of 
partments. The only points which need special mention are the creation of the La'f11 anti St~ti?n· 
Commerce and Industry Department ; the transfer of R 1,7o,ooo from the head ery a,tJ Pru•t•ng. 

General Administration (Public \Yorks Secretariat) to the Railway Revenue 
-Account, due to the constitution of the Railway Board; the development of the 
Juaicial service irt Burma; the provision for_ temporary additional Judges in the 
·chief Court of the Punjab; and a reduction (21 lakhs) in the Printing and 
Stationery charges in Bengal, which is more than counterbalanced _under- India 
General1 owing to the department of Stationery at:t4 . Stci.m_ps in Cal~utta~ whicq 
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· was formerly under the Local Government·, having been transferred to the control, 
· of the Gove~nment of India during· the current year. · . 

•I90S•I906.,. . . I s6. The increases . under. Police, Education, Scientific and Minor Depart· 
PtJliC4,•£JucatJ'on, ments, and Civil Works, represent. for the most part, expenditure to be incurred '-
Scilnllfic a1ul ,' out of the special grants made, as explained in paragraph 1 -z6, for the refarm of 
Minor Depari· the police,· improvement of primary education, agricultural de,·elopment and grants
ment• and Ciflil in·aid to District and Local Boards. As there stated, the grant for Agriculture 
Wor.b. has not yet been distributed. The other grants have been allotted as follows 

among the prin~ipal provinces·:- ' · 
Grant for. Grant for Grant to District 

• 
.Central Provinces 
_IJerar (Imperial) 
Barma • • 
Assam • 

' Bengal 

• 
-· 

.-
• 

P I. ef Primary · and Local 
0 Ice r orm; Education. Boards • 

R 
41oo,ooo 
r,oo,ooo 
s,oo,ooo 

• so,ooo 

R 
I,6o,ooo 

40,000 

_2,00,000 

I,oo,ooo 
ro,oo,ooo 
6,oo,ooo 

R 
· I,Io,ooo 

9?,000 

~,so,ooo 

r,so,ooo 
u,so,ooo 
8,oo,ooo 

.. 
United. Provinces 
Punjab 

tz,oo,ooo 
6,so,ooo 
s,oo,ooo 

to,oo,ooo 
3,oo,ooo 6,so,~oo 

1905•1go6, 
Sr~pwannuation 
Allowqces. 

1905•1906. 
Famine Relief. 

.Madras 6,oo,ooo · 141001000 

B~mbay • s,oo,ooo s,oo,ooo 7,oo,ooo 

··TOTAL 351oo,ooo . s6,oo,ooot 

• One&iakh more (makin~ the whole grant so lakhs) is reserved for distribution to the minor provinces. 
tIn aadition, RSJ,ooo will be granted in minor pro\•inces. . · 

. . 

Increase of ordinary- expenditure is also provided in most of the provinces 
to meet the growing requirements of the departments. Under Civil Works, the 
flourishing condition of the Provincial finances in Burma, and the grants made 
in connection with tile recent settlements to Bengal and Bombay, have enabled 

·• these Local Governments to provide considerable additional expenditure next 
· year. · In Bengal provision has also _been made for expenditure of R4,3 I ,ooo 
· on the improvement of .the Chittagong Port which will be met from 

Imperial revenues by an adjustmen-t through the Land Revenue head. Of a 
.total special grant of ·2o lakhs made from Imperial Funds to the Madras Harbour 
Trust Board, R7,oo,ooo appears under this head in the Budget of 1905-Igo6, 
and R6,26,ooo in the Revised Estimate for the current year. -
.. . ·I 57. The in crease under Su'J>erannuation Allowances, etc., represents the 
J10rmal growtp of the pension list. 

. '· 1 s,Sa ·Allotments of R IS,oo,ooo and R 16, 76,ooo are made on account of 
Famine Relief in Madras and Bombay, in view of the distress due to deficient, 
rainfall. . 

'9ot=r9o6, i:sg. Larger provision has been made for ~rotective Irrigation .Works in 
P_ro_tectiv• lm'ta·. Bengal, the·l.Jnited Provinces and Bombay, while there is a .decre.ase .m Madras 
1•¥ Work.r. • · owing to no further grant _ being required next year for the mvest1gat10n of the 
, . . . Tungabhadra project and the Kistna reservoir. . . . 
1905•19o6. ·160. The increase under Working Expenses of State Railways 1s due partly 
Rpilway c~arge.r. ~o the i~creased traffic antiCipated, and partly to special repairs of rails and 

· rolling stock; and repairs to flood damages. - -

• l 

• The increase in the Railway and Irrigation interest charges represents 
the interest on new capital expenditure. The increase under Guaranteed Com
panies' Surplus Profits, etr., follows a rise in the net earnings of the Bombay, 
Baroda and Central India Railway. There is also an increase on account of the 
land required for staff quarters. _ 

'9D5•19o6. .. 161. The expansion of irrigation in the Punjab accounts mainly for the 
Irrigation Workl- increase in ·the working ·f'xpenses of Major Irrigation works. _ 
Major anti M;nor. . Under Minor Worl(s and Navigation provision is made for a special grant of 

ten lakhs from Imperial revenues in accord~nce with the ·r~COQ'l~enda~ions of ~he 
~rrigat~Qn Commission, - · ~ 
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161. Including expenditure in England, the ordinary and SFecial itell's ,9o5.,9o6. 
in the Budget Estimates of the current and ensuing years for expenditure under Military Work! 
.Military Works are as follows:- · E·~enditu,e. 

Fixed quinquenn!al grant • • 
Large works costing over R5o,ooo each • 
Reorganisation • • 
Re-grant of expected lapses • • 

Budget Estimate,. 
1!)04•1905· 

R 
97·00,000 
sB,so,ooo 

3,oo,ooo 

i,s8,5o,ooo 

Budget Estimat~. 
1905·19ci6. 

R 
93.53,000 
43.55,000 
35,28,ooo 

r,72136,ooo 

The decrease in the' fixed grant is due to the transfer of some works to 
Local Governments: the charges for these, for which assignments have been 
given through the adjusting head, now appear under_ Civil Works. 

11 

JJ 

163. The following statement compares the _Budget Estimates of ordinary 19o5-r9o6. 
Army expenditure (India} for 1905-1906 with tho~e of the current year's Budget ArmySer'IJices. • 
after excluding the following items of special expenditure from both :- · • • 

Tibet Mission • 
Escort with the Aden Delimitation Com

mission · 
Escort with the Seistan Boundary Com• 

mission 
Special measur~s for increasing the effi: 

c!ency of the Army 
Reorganisation • 

Budget Estimate, 
1904•1905, 

·R 
36,oo,ooo 

.. ... • 

Budget Estimate, 
1905·1go6. 

R 
6,oo,ooo 

2,54~~00 

25,82,0~0 
. 85,36;ooo 

Total special items 
Remaining ordinary expenditure • 

8J,o6,ooo I125,84,ooo 
I914S,og,ooo · · I91701Io,ooo 

TOTAL 20,28, rs,ooo 2o,gs,g4,000 

The Budget Estimate of normal ordinary expenditure for next year thus 
exceeds that of the current year by R25,oi,oo4>. The more important variations· 
which have led to this increase are as follows :-

Increases. 

Charges on account of the 44th Merwara lofantry hitherto 
shown as Political expenditure . _ • 

New scheme for the supply of clothing to the Native ArmJ_ 
in India . • . • , . . . . : 

L;1rger provision for stores and material for the Ammuni· 
tion Factory, Dum-Dum; the Rolling Mills, lshapur; and 
the Harnesi and Saddlery Factory, Cawnpore 

Full charges of dairy farms and piggeries, of which only 
the net charges ·have hitherto been shown in the accounts. 
The_receipts will now be credited also 

_Conveyance of troops and stores and purchase of camp 
equipage • • 

Decreases. 

R 
·• .. 

s,o8,ooo 

8,or,ooo 

6,63,000 

6,8.j.1ooo 

Deduction made for savings anticipated in consequence of 
tbr- employment of Indian troops in China and Somaliland 8,67,ooo 

Less purchase of remounts 4,8x,oco 

Information as to new measures sanctioned for adoption next year and the 
reorganisation expenditure is given in paragraphs 195 and 196, and m the 
tm:!morandum by the Honourable Militd.ry Member (Appendix II). · 
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Section IV.-Statements comparing tl1e estimates under the more 
important heads of Revenue and Expe_nditure wi~ the actuals 
or past years. .. 

LAND REVENUE. 

' -
19Qri90S. 

Acxoants. Aaoant.s, Aa:oants, _1905-1 go6. 
t' 19DI-191J3. lgDz-1!)03. 1903-1904- Budget. 

Bod..cret. Revised.. . 
' 

azvDUBe fmcluding 
g R R ·g R R that due to lrriga• 

tion}-

India General . 4P.).222 12,37.032 4.72.513 4.56.ooo 15..tS.000 I.f,SI,OOO 

Central Provinc:es • 86.85>541 79.11>373. SJ,86,263 Sg.oo,ooo 8g.68,ooo 88,oo,ooo 

Berar • . . . .. ]0 J8,J8g 78,Jo,t66 82P9/Joo 82>31,000 8Jo2B.ooo 

• ' Burma . Js31,<l8,222 ~ ;1J.J4.J68 3.52.43.662 s.6-h30..000 S.74.25.ooo J,9J.75POO 

- 61.67,179 Assam . . 6.f,58.o5J 5MJP25 65Jl6.ooo 64,22,000 66.27.000 
- . 

Bengal . . 4ooS.u.631 4o1IJ49.S22 4oiOPJ,08o 4oii,SO,OOO 4,10,00,000 4.19,0JPOO 
--

United Provinces of 
6.4.).25.467 6,41,12.450 Agra and Oudh lJri6,?1.QOO 6,52,8],000 6.«,6J,OOO 6,o6,J8poo 

Po~ jab . . 2,64.,16.9J2 2.Jo,JIPJ2 2,SI,51A68 2.S6M.ooo 2,6J,So.ooo 2.S5.00.000 
-

N.-\V. Frontier-
8.9],627 I],I8,5JI 18,.29.849 Province . . rg.oo.ooo 2o,22,000 19>32,000 

Madras . . S.S7A0.216 6,1Js3-b'53 6,o6_.29,257 6,20,g6.000 s.%sg,ooo 6,JJ,.22,ooo 

Bombay • - 4o57·2Jt>91 
• 

4o14.J3.666 4.9-1.12.623 4-95-03.000 4.44.54-000 H8.9S.OOO 
-

. -
TOTAL • 28,6$21,228 28~7.68.569 JO,t0,]2,go6 JO,]I,.JI,OOO 29>73>49>000 Jo,57.69.000 

-

Shown under XXIX. 
p 

Irrigation . 1;22,0o,957 ~,22,Is,88g 1,2S,S],ogo I.,J2,6] ,000 Io29PS,OOO 1,J],JSpoo - . 
Shown under 1.-

Land Revenue • 27AJ.2o.271 27.65.s2.63o 28,8.),1s,816 29,J8.7-t.OOO 28,44,4 t.ooo 29:i20,JI,OOO 

' I II EnEBDITURB-

India-
n· . Admi.Dis-~:!!n . . 1,98.39.403 -2,02..J.f,519 3Ps.t7,85o 2,16,o.JPOO 2,I6,S8,ooo 2,25,2S,OOO 

-
Other Charges . 2.:Jo,76.S69 2,JJ,9.).466 2,<lg,o9,285 2,81,7J,000 2,62,22,000 2,8I,Jgpoo 

------. .. ... ,:,_ I -..,....._ -s,c6,6;;.ooo TOTAL . 4o29.IS,9j2 4.36.39.985 4o57:i27·•35 

c-----
England- L L [, £ I [, 

1-
£ . 

~! Other Charges . ' 6]0 •48 408. 9001 soo 
I - I 

164- The figures have been already referred to in parag'raphs 100, 120 133 
and 152. There is a falling off in .Madras and Bombay in the current year, ~wing 
to deficient rainfall, which will affect the collections in Bombay next year also. In 
the t:nited Provinces the ra!Ji crop has been seriously damaged by fros4 and it is 
expected that there will be a considerable decline in t1le revenue in 1905-tgo6. 
There will also be decrease, though to. a much less extent, in the Punjab and 
the Central Provinces, where the recent abnormal cold weather has likewise 
affected the crops unfavourably. In the other provinces the revenue is growing 
steadily, partly owing to re,·ision of settlements, and partl)· to extension of 
cultivation, brought .about in many cases by development cf irrigation. - -' .: . . 
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OPIUM. 
-

~~~--=-::=:::;::;=- --- --- -:__~--.::.:....- ~---==--=--~------~~ ~ -

1904•1905· 
Accounts, Accounts, Accounts, 1!)05•Jgo6, 
1901•1902. 1902•1903. 1903•1904· 

Budget • Revised. 
l:lud~et. 

• 
INDIA. 

~-- -- ·-
Revenue-

Bengal-Sale of R R R R R R 
O~ium • • 6,22..54·350 5.49•39,005 7,01,75.570 6,oo,oo,ooo 7,61,94,000 6,72,oo,ooo 

Bom ay-Pass Fees. 81>40,250 99,15,Soo 1,301]0,750 1,1 4,6o,ooo 1,15,6o,ooo 1,2o,oo,ooo 
Excise Opium and 

23,85,734 26,22,071 28,66,ooo 2g,o6,ooo ~ 29,65,ooo other revenue . 117·94·355 
-~ 

To~TAL . 7·117,80,334 6,74.76·576 8,6o,4o,675 7.4J,26,ooo 9,o6,6o,ooo 1,21,65,000 
- -------

Ext,enditure- -
ayments to Culti· -
vators, including 

2,16,45,838 2,22,84.345 purchase of opium 3·07,70,477 ~~~·74,12,000 2,71,58,ooo 2,48.31,000 
Other Charges • • 114,55>4156 23>70,20!! 25,61,683 26,26,ooo 23,81,000 27,0],000 

~----

ToTAL . 2,4 I 10 I 1J24 2,46,6o,553 3•33oJ2,J6o 3,oo,38,ooo 2,95,39,ooo 2,75.38,ooo 
-.. 

ENGLAND. k £ £ £ £ ' £ 
Other Charges . 1,935 4>446 3,6oo 1,400 2,200 1,5oo 

Statistics-
Bengal-

48,ooo 48,ooo Chests sold . . 48,ooo 48,ooo 48,ooo - 48,ooo 
Average Price • ~1,297 RI,I44 &1,462 R1,25o r- &1,587 RI,400 
Chests produced . • 44>457 44·724 64,738 ... so,ooo ... 
Chests in Balance, 

69,75s March 31 54·303 51,025 67>758 - • . . .. ... 
Reserve, December .. 

31 • • . 2J,846 18,3oo· 15,024 31,764 31,762 33·762 
Bombay-

Chests passed for ' 
· export • . 16,280 19,831 26,1411 22,920 . 19,370 20,000 
Rate of duty . R5oo .K5uo R5oo Rsoo &soo & 6oo R6oo . . 
165. The quantity of Bengal opium to be sold is·, as usual, taken at 48,ooo • 

chests. In ,view of the high· average price obtainea this year the average price 
for I90S·Igo6 has, as already explained (paragraph '136), been taken · at 
R 1,400 per chest, the maximum ~ate which it is conside~ed safe to adopt. . 

The decrease under charges Is, as already stated m paragraph 145, due to 
expec~ation of a smaller crop this season. · 

SALT. 

1904·1gos • 
Accounts, Accounts, Accounts, • ltD~ I gOO, 1go1•1go2. I902·1goa. 1903"'904· Budget. Revised. 

8 get. 
--

RBVJUIUB. R R & R R R 
Northern India (a) 1,go,47,98.r J,g],JI,548 1,]2,J3,0b9 J,6g,oo,ooo J,6g,so,ooo I,J6,2s,ooo 
Burma (b) • . . 15,211,881 18,30,1gg '5·415·3 5 x6,oo,ooo x6,7s.ooo J6,75JOOO 
Bengal (b) , . . 2,6o,37,624 2,6],94.565 2,IlS,Ol,075 2,2o,oo,ooo 2,2J,oo,ooo _J,74,00,000 
Madras (a) . x,9x,sJ,62:ll 210J,I6,I07 x,95.35·Bos J,So,oo,ooo 1,9J,5o,ooo '1,5s,oo,ooo 
Bombay (a) -. . 2,3J,21,533 2J40,93.C!50 x,8o,s!!,649 1,8s,oo,ooc. lil,oo,oo,ooo 1,57,ilo,ooo 

' ·-
ToTAL 8,go,8g,644 g,2 7 ,66,o6g 7.87·56>973 7,7o,oo,ooo 8,02,75·000 6,3g,oo,ooo 

CHARGBS. . 
India . . . 51>41,683 51,86,238 49·35,853 5~,3S,OOO 51,64,000 55,gB,ooo 

-

Ertgland 
k £ k £ £ £ . . . . 8SJ 142 2,134 goo goo Ioo 

-- -·- ···-·· - --·--- ---. - - -- -· 
. (a) Chiefly excise on local manufacture. (b) ChieBy duty on imported salt. 

· 166. The Revised and Budget Estimates are placed at 6lakhs and 183lakhs, 
respectively, lower than they would have been but for the reduction in the rate of 
duty. There has been a considerable increase in consumption subsequent to 
the.reduction of duty in 1903, and it is anticipated that the fresh reduction now 
made will lead to a further increase next year . 

• 
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FiNANCIAL STATEMENT OF-THE 

STAMPS. 
-1904-1905· -

Accounts, Accounts, Accounts, 190S·Igo6, 
' • 1901•1902, 1902-1903· 1903•1904· Budget. Revised. l:ludget. 

• 
RBVBIIUBo 

R R R g g _&--
Court Fees and Plain 

Paper . .. . a.ss.6s,792 3,5s,8gA-II 3,67,2~,oo8 3·74,S8,ooo J,82,8I,OOO J,go,6g,ooo 

Commercial and other 
.Stamps·. . . 1.4g,oo,263 1,51,gg,g12 ~·59·38,86o t,6t,J8,ooo 1,7I,86,ooo 1,74•7J,OOO 

Other Relenue • . 9>30,028 10,16,344 io,39,831 g,6I,OOO 6,78,ooo s,67,ooo 

- -

ToTAL . -s,t.6,g6,o83 s,2r,os,667 5!37,0J,699 5.45.57·000 . s,6 I,4s,ooo 5•711091000 
' 

. CBARGBS. 

India II>43,Y50 • 11,61,149 12,02,373 12,12,000 12,69,000 0 0 0 
.. 12,31,000 

' 

~ ~ ~ ~ £ ~ 
England (Stores) . 2g,567 JI,8g8 42,221 37.500 39.500 40,100 -

. 167. The revenue has continu~d to develop in every province, the growth 
being largest in Bengal. A further moderate- improvement is anticipated next year. 

•· 
EXCISE.· 
. 

19<J4·1goS. 
Accounts, Accounts, Accounts, 190S•Igo6, 
!.901•Jgo:;t. 1902•1903· 1903•19<'4- ' Budget. Revised. Budget. 

. " 
RBVBNUB. g g g R g R , -

Bumia . . . 54,24.494 57,64,g6o 74.64>332 79,oo,ooo 75·50,000 86,oo,ooo· 

Bengal . . . I,S0,25,6~8 1,57.87,914 1,62,g5,944 I,6s,oo,ooo 1,67,00,000 J.73·5o,ooo· 

' of ' 

United Provinces 
Agra and Oudh . 74>10,028 8Jt23>741 94·58.526 98,oo,0oo I ,o I ,oo,oOO I,O.),OO,QOO' 

Madras . . . 1,43oOIS,674 I,S61 J6,6I,8_ 1,7]~02,209 1,76,so,ooo l,87.SO,OOO 1,8J,o6,ooo 

Bombay • . . I,o5,34·74S l,o8,49>937 I,Ig,gg,Jgo 1,2o,oo,ooo 1,32,50,000 l,Jl,OO,OOO 

Berar . . . . .. . 9·14,176 xg,g.\,SJI xg,so,ooo 24.20,000 26,00,000 
• • 

Other Provinces • . 84.46>575 91,42,283 97,86,]14- gg,so,ooo 1,07,59,COO 1,11,97•000 

TOTAL . 611I,S01214 6,63,99.629 7.47,01>446 7·57.50,000 7.95,29,000 8,J6,4],000 
. . 

-
CBARGBS. -

India . -· . 24,gt,879 28,37,618 32,o8,429 37·57,000 36,22,000 40.27,000 

£ £ £ ~ £ ~ 
England . . . 3~ 9 - 33. Boo .ioo · ... 
- -

i68. The figures have been explained in paragraphs 105 and 137. The 
revenue has grown steadily, and a further improvement upon the current Revised 
Estimate is anticipated in every province next year, except in Madras and Bombay 
where the unfavourable agricultural . conditions of the present. year are expected 
to affect the receipts. · _ . - . . 

The incr~ase in charges is due to the entertainment of larger establishments 
in connection with measures for the. improvement of local excise systems, and is 
largest in Burma, Bombay, the Central Provinces.and Bengal. 
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PROVINCIAL RATES. 
-- -- --- -··· --- - ~ --- ----- - --- --

1904•1905· - ' Accounts, Accounts. Accounts, I'JOS•Igo6, 

·• 1901•1902. 1902•1903· . 1903•1\104• 
Budget, Revised,· 

.l:ludget. 

REVBNUB. g R ,g R g .. g ' 
District Local Funds . 2,44,62,708 2,44.71,407 2,ss,68,247 2,57,04,000 2,54·77·000 2,6S,6J,OOO; 
Provincial Cesses, in· 

eluding Famine In· 
surance . 68,97,833 69,19,66o 70,66,975 70,77,000 72,81,000 51,so,ooo 

Village Service and 
l:'atwaris , . 81,79,3N 81>47,838 79,81,295 8o,g7,ooo 79.71,000 SI,20,00o 

Other Cesses . . 16,07,402 - 16,71·949 17,63,711 . 16,07,000 16.46,ooo • x8,38~ooo 

ToTAL 4,12,10,854 . 4.23,80,228 1 4,24,85,ooo 
I . 4,1I,47·317 4,2J,75·000 4ti6,71,000 

CHARGES . . . 6,36,825 6,28,2~6 5,88,1731 6,21,coo s.p,ooo s,S6,ooo 

169. As compared with Budget expectations, there is- a falling off in th~ 
curr~nt year _in the -U.nited Provinces, Madra.s at1d Bombay! ~hile there is .. a 
considerable mcrease m Bengal and the PunJab. The remiSSion of the famine 
cesses will· cause a loss of R 22,65,ooo next year, namely, R 1 ,g6,ooo- in th.e 
Central Provinces, R 13,3o,ooo in the United Provinces, R6,63,ooo in · the · 
Punjab, and R76,ooo in the North-West Frontier Province. The provincial 
revenues have been compensated for the loss through the Land Revenue head. 
Apart frpm the remission .of the. famine cesses ther~ would, as observed. in 
paragraph 132, have' be~n S?me mcrease of reven~e m the current year,. ow1~g 
mainly to enhanced rece1pts m Bengal and the PunJab. " 

CUSTOMS. 

Accounts. Accounts, Accounts, 
SEA CUSTOMS. 1!101•1gol. 1902•I'JOJ• 11)03"190-j.• Budget, .· Revised. 

IMPORTS. r------~-------1-------- 1-----,.-·1-'------; • 

Speciallmporl Duties. 
/Inns, Ammunition, and Military Stores 
Liquors- -

Ale, Beer, Porter, Cider and other fer• 
mented Liquors • • • 

Spirits and Liqueurs • 
\\- ines • 

Opium • • • • • 
Petroleum • • • • • 
Sugar lcountervailing duties, 1899) • 

I.Jo, ( dll., 1902) 

5'enn'allmpor1 Duties. 

Articles of Food and Drink {excluding 
~ugar) , • " • 

Sugar lordinary duties) • • • • 
(;bemicals. l..>rugs, Medicines and Narcotic~ 

and Uyeing and Tanning Materials • 
Cotton M.anulactures • • • 
Metals and Manuiactures of :-

l:>itver, Bullion and l...oin • • • 
Other Metals and Manufactures of 

Metals • • • 
Oils (excluding Petroleum) • 
Manufactured Articles 
Raw Materials and 'unm~ufa::tured 

Articles 

ToTAL IMPORTS 
EXCISE DUTY ON CoTToN GOODS 
ExPol<T DunES-

N.ice • , , • • 
LAND CUSTOMS AND MISCI!LLANI!OUS 

R 

3>58,820 

2,2g,38r 
.6 .... !1(),86:1 

3>49o5Sd 
3·+19 

52,5l1,383 
40Jill,294 

15,1J,581 
31,9.!.443 

u,o9,5o3 
l,o3,75,550 

23140,000 
a,a2,062 

61,17o!IOO 

8,S6,oio 

2,39,294 
6g,6J1 Illg 
3,91,230 

J,l>40 
53·76,744 
•7•D.!H65 
3,32,;'03 

14,57,463 
2,S,l2,l>9~ 

12,07,077 
go,t5,217 

39>40,632 

ao,62,040 
1,41,712 

61,37,20.:1 

4,42,7o,li1J 
18,60,21,1 

2,5·h022 
75·•6,341 
.1,11o,174 

2,990 
- 43·99·535 

2,J1,9~7 

2<>>573 

15,45.~68 
29,27.323 

1J,83,8.>4 
!)8,8J,003 

40,2],301 

3~;18,323 
92,!141 

7<>,81,173 

. g,l7,8g8 

4•44,32,8.u 
20,77>449 

J,6o,ooo 

2,6o,ooo 
'78,oo,ooo 

318o,ooo 
a,ooo 

42,oo,ooo 
so,ooo 

I5o70,000 
2g,So,ooo 

14J2o,ooo 
99,5o,ooo 

35,oo,ooo 
ou,ooo 

73>00,000 

g,oo,ooo 

4>46,58,oo~ 
21150,0o0 

2,75,000 
7CP,so,ooo 
3.75,000 

4JOOO 
47,00,000 

15,000 
8,ooo 

18,oo,ooo 
32,00,000 

43.So,ooo 

4>93,00,000 
23,00,000 

R 

::J,gO,O<lil" 
n.so,ooo 
3,bo,ooo 

J,OOO 
47>50,000· 

15,000 

-'!4;00.c?OO 

38,so,ooo 
•• 00)000 

86,so,ooo 

I0,2j,OOO 

' 
· of,gS,gri,Ooo · 

25,00,000 

91,76,822 , 1,:z6,s5.116 1 1,2o,31.375 1,1o,oo,ooo 1,2B,oO:OO" t.:Zo,oo,a~»·: 
8,73,642 1 8,7•·796 ~ 9>52,1So2 g,so,ooo lo,:zo,ooo to,7o,ooo 

r-----1--- - ':.----;----·---1----~----
• 5·74,95,288 \ 5,96,64,5381 5,94•94.470 

1-----1 
GRAND ToTAL 6,S4,6o,ooo 

2~,19,723 \ 24,17,8-!J ! 25,2o>55~ 
-----'-,------,-L--:----' ___ ...,_-!,. ~~----=---·· 

Olarges , 26,g6,ooo 

I 70, The principal features in the Revised Estimate as compared with the 
current year's Budget are the extraordinary increase in the imports of cottori 
goods and manufactured articles

1 
·and to a less extent of petroleum, silver_- and 

• 
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sugar, and the expansion of the rice exports. The increase in the growth of the • 
receipts from excis~ duty on cotton goods noticed last year continues. As 
observed in paragraph 138, in framing the Budget for 1905-1906, it has been 
thought safe to estiq~.ate for some set back under cotton manufactures (imports) "" 
and rice (exports). · 

The charges are increasing in Bengal, owing to the necessity for improving~ 
the Customs and Preventive sen-ice in Calcutta. -

ASSESSED TAXES. 

• 1904-1905· 
Accounts. AcaMlnts, ACCOUDts, 1905·•906. 

lgol-lgc>ll. 1902-1903- • 1903-1904- Budget. 
Budget. Rerised. 

Deduction by Govern- K K 
· ment from Salaries, 

R R R R 

Pensions, and Interest -
payments. . . 4SM.754 • 46.46.579 42,S6,216 42,22poe_ 43.37,000 43>75.000 

- -

Other Collections. - . I,Sg,!)4..900 I,6S,og,844 1>39.63>700 IA7•36.0DO IAS,oo,OOO •AB.38.ooo 
-- . 

ToTAL . 2,05>39.654 2,JJ,S6,42J 1,82,19>976 •• gg.58,ooo 1.88.37.000 IJ92,1J,OOO 

l 
Charges 

• 
. • . 3.57>348 3>62,2551 3>48,126 a.ao,ooo 3>38,000 3>38,ooo 

171. Enhanced receipts are gradually making up for the loss of revenue 
entailed by the exemption of incomes between R5oo and R1,ooo in 1go3-1904· 
The relief which that measure afforded to the poorer taxpayers may be gauged 
by the fact that the number of assessees exempted by its operation in 1903-1904 
was about 293,ooo, or some 55 per cent of the whole number who would 

• otherwise have been liable. · ', 

FOREST. 

·~-1905· 

' - ~ Ac:tonnts, ACXODnts, ACCOUDtS, 1905•1906. 
1901-lgoll. lgo3-lgo,3. 1903"1904- Budget. Revised. Budget. 

--
India- R R R K R R 

aevtrn:e • . •·73>6o.322 1,94.71·540 2,22,16.747 2,14.22,000 z.:u. •5.ooo 2,40,45,000 
-

Expenditure • . 1,05,20,701 ..... !2A9.331 1,21.66.993 I,J.J,OI,OOO I ,J0,68,o.JO I,S8,72,000 

-
NBT . 68>39.621 82,22,209 l,00.49>754 80,21,000 1103.47·000 1,o1,73•000 

[, [, L - L [, [, 

Equivalent in Sterling • 455>975 548.148 66g,g8J 534.700 68g,Soo 678,200 

Expenditure in ~ngland 4,201 1,828 2.485 1,300 4.700 1,700 

NBT RBVBIIIUB I 451,774 S.f.6J320 661.493 533.400 685,100 676,so<J 
I 

172. The revenue is increasing in every province, the largest growth being 
in Burma. This fact necessitates increase in expenditure also, and the net 
receipts taken for 1 ~os·tgo6, while 21}-lakhs in excess of the Budget figure for 
1904·1gc>5, are slightly below the amount ant~cipated in the Revised Estimate. c 

• 
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INTEREST RECEIPTS.-
-

1904•1905· . 
Acco11nts, Accounts, Accounts, . 1f.S·I906; 

·J 
190l•lgoz. 1go:Ngo3. 1903•1904· Budget. Revised. udget. 

R K & R K R 
. 

India • . . J,o6,27,928 I,o6,55,278 I,I3,I4,I 12 I,o9,~5,ooo 1,06,45,000 1,07,61,000 

[. [. [. [. -
l,~o,ooo & 

England . . . 771I51 I57.315 141,788 40,000 88,ooo 
I 

- • 
17 3· The variations in England as compared with the Budget Estimate for 

the current year are explained in paragraphs 98 and 128. In India the interest 
on overdraw_n capital of the Burma, Bengal·Nagpur and Indian Midland Rail· 
ways, and on the Berar Famine loan, was overestimated. 

INTEREST EXPENDITURE. 

1904-1905· 
Accounts, Accounts, Accounts, ~ 'f.5•1go6, 
1901•1902. 1902•1903· 1!)03•1904-

Budget. Revised. 
udget.-

I nlerest on Debt- K K K K K '&_ 
India . . 4o03,88,541 4•09,18,933 4,17o76,o92 4•29,25,ooo 4,3o,oo,ooo 4.~,oo,o0o 

Deduct charged -
to- --

Irrigation 1,41,61,844 1 o45o36,s67 1o49o1J,$19 I o53o5Z,ooo 1,sz,38,ooo I,S?,zs,ooo 
Railways 4o78,z3,8fJ4 4·99,00,997 $,:il4o7Zo714 s.ss,2s,ooo s.5s.12,ooo s,B6,s?,ooo 

Balance charged to 
-2,15o97o167 -2,78,Io,ooo 1 nterest • ' • -2,JS,18,631 -2,56,xo,141 - 2,79.52,000 -3,04,82,000 

[. [. [. [. [. [. 
Equivalent in sterbng -Io439,8IJ -1,567.909 -1,707,343 -1,863,500 - 1,854,000 -2,032,100 
England • . . 3o003o726 3,00J,I59 :a,g83,545 2,994.700 3o045oiOO 2,927,900 

' 
ToTAL . 1,563,915 1.435·250 1,276,202 I,I3I,200 . I1I9I 1 IOO Sg5,8oo 

Interest on other 
Obligations-
On Savings Bank 

Balances converted .. 
atR15 ={.I . 245,797 260,001 280,968 303,000 306,500 326,5oo 

Other items . 13-\,626 137·434 140·457 142,IOO I40,8oo I42,600 

... 
GRAND TOTAL[. • I,944·338 1,832,68s 1,697,627 1,576,300 1,638.400 ·1,364,900 

(-

Debt outstanding, 
[. March 31- [. [.. . [.• f.. [. 

Sterling . I3-lo307o090 I33o796,261 133,045,844 134·694,161 133o043o644 137,221,044 

Rupee Debt- K K K R K K 
4 per cent . - 4>it,61,75D 4.59,61,550 4·47,61,525 4,3),61,550 4,35,61,525 4,1s,o6,325 
3t per cent . . 99,151 1212oo J,oo,o5,18,7oo I,o2,65,2:1,7oo t,o5,65, 18,700 1,os.65,22,7oo 1,o9,65,:n,7oo 
3 per cent • . 1 J,07,07,200 11,07,08,300 111071101300 11,07,08,300 I I 1071101JOO 11,07,10,300 
Other Debt • 1,25,32,683 1,23o520110 1,22,48,510 1,211521 110 1,21,~8.510 1,20,53.710 

Savings Bal\k Balances 12,36,t6,J34 13,27,61,o6o l4o36o75ol42 I5,28,o:!,c6:, 15,53,20,[42 16,82,go,I42 

-- -

17 4· The Budget Estimate of the current year did not provide for the 
discount on the India 3 per cent stock of £ 2,5oo,ooo raised in the current year. 
The transfer of a considerable amount of debt year by year from the non· 
productive account to.the Railway and Irrigation revenue accounts, as an equi· 
valent for productive capital expenditure incurred from surplus revenue, is 
materially reducing the charge under this head which is already nearly 30 
per cent less than it was in 190 I•Igo2. 

• 17 S· The Postal Savings Bank deposits are 
by year, giving urimistakeaqle evidence of th~ 
<;ountry. 

' 

increasing substantially year 
growin~ pros~erity a£. the 

• 
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FINANCIAL STATEMENT OF THE 

POST OFFICE. 

1904•1905· -· • Accounts, Accounts, Accounts, 1905-1Q06, 
1901•1go:1, 1902-1903• 1903-190-J. pudget. 

l3udget. Revised • • .., 
------

R 
. 

India- R R, R R R 
Revenue . . 2,07>55·636 2,14>49·<;!28 2,26,07,287 2,24.29,000 •2,38,61,ooo 2,41,24,000 

. Expenditure • . 1,77,83,200 ,,87,02,9-to I 1,94·77·958 2,o6,98,ooo 2,04,54,000 2,13.49,000 

NBT ~BVBNUB 'lN ·' 

27.46,o8sl INDIA . • . 29,72,430 31,29,329 17,31,000 34t07,000 27,75,000 
-

.. ' I -
£ £ £' £ - ·:£ £ 

EQUIVALBNT. IN 
STERLING . . 198,162 I8J,072" 208,623 II5o400 227,100 185,ooo -

NBT ExrBNDIT URB 
IN ENGLAND 95>077 - 99·915 . 104,694 151,000 149.500 120,200 

-

TOTAL NBT RBVBNUB 10J,o85 .83>157 I 103,929' -·35,6oo I . n,6oo 6-t,8oo . 

. 176. The above ~bows a continued development of the operations of the 
DepClrtment. The concession in regard to the letter weight conveyable for half 
an anna will, as explained in paragraph 1 26, involve a loss of 7 lakhs of 
revenue. 

TELEGRAPH. 

- I I 190·J-1905• 
, 

Ac:c0unts, 
-

·Accounts, Accounts, 1905-1906, 
lgol•J902, 1902-1903· 1903-1904--I Budget. 

Budget. Revised. 

R R R R R R 
. India- . 
· Revenue Accounts- -
· Revenue .• • 1,3t.94.36s 1,3o,62,o86 1,27,66,3?5 1,24,20,000 1,32,27,000 1,3s.u.ooo 

Expenditure -· 82,59·928 86,33·598 S~,u,sS2 94.92,000 B9,96,ooo 93,22,000 

NBT . 52,34.437 . 41.28,488 . 39.54.793 2~,-z8,ooo 42,JI,OOO 42,52,000 . 

Equivalent in [, £- [, [, [, £ 
.sterling • 348,g~a 295,233 ~63,653 195,200 282,100 283,500 

~et Expenditure 
68,864 65,817 70,4oo I 44.800 in England . ~·377 42,200 

+28o,o98 +229,416 +211,276 +124,8oo +23;,900 1 +2J8,7!iO 

Capital Expenditure- I India (converted at 
R15 =/,I) . 57.994 1J)2U / 85,809 ll7,JOO gS,ooo roo,soo 

England • . 218,182 rgo,g67 11lt,656 1]1,000 . x6i:!,ooo 263,500 
--·--·-

276,1]6 262,179 1 270·465 2b!l,JOO 266,ooo 36-t,ooo 
--

-32-7631 
------

-16.),500 l ToTAL ·NBT RBVBNUB ·- 3·923 -sg,ISg ·-26,100 -125,300 

I77·· Of the increase in the Revised ~stimate of revenue in India which 
has been explained in paragraph tog, l<s,oo,ooo is in the receipts of. the Indian 
Telegraph Department and R3,D7,ooo in the receipts of the Indo-European 
Telegraph Department. The receipts of 1905-1906 are fl:amed on the assumption 
of a normal-increase in traffic. 

178. The Revised Estimate of expenditure on revenue account, in India, 
is smaller than the· Budget Estimate by R4,96,ooo. The decrease occurs 
mainly in 1he Indian Telegraph Department, and i~ due to ·outlay on repairs of 

:. line~ aml ot}:ler item~ o~ ~xpendit~~~ J!Ot havin~ be~n· in'curr~d tC? ~he e~t~n~ . ' . . 
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provided in the • Budget. The Budget Estimate of next year shows a small 
decrease as compared with that of I904-1905. 

I 79· The decrease in the Revised Estimate of expenditure in Englan-d on 
•• revenue account is mainly due to the net outpayments in respect of revenue 

being £,6 ooo against £3g,ooo provided in the Budget .Estimate. On the. other 
hand, th~ provision in the Revised .Estimate for pay.me~t of th7 joint p~rse 
guarantee in respect of loss .of receipts by the reduction m the tanff ~or foretgn 
messages in. 1902, vjde paragraph 176 of last year's Stateme!lt, has been raised to 
£18,400 as against £121300 in the Budget. ·The pay.ment IS on account of ~h.e 
period from 1st March 1902 to 31st March 1904 and IS far less than was an_tiCl· 
pated when the reduction in charges took place, owing to the compe~satory 
growth of traffic. The Budget Estimate for next ·year does not contam any 
provision on this account. 

180. The reduction in capital expenditure in India in the. Revised Estimate 
occurs both in the Indian and Indo-European Telegraph Departments and is due 
to short outlay on works. 

' 

I 

MINT. 
• 

1004•1005· 
Accounts, Accounts, Accounts, IOOS·Jgo6, 
J!jOI•Igo:l, 190:Z.IgoJ, l!jOJ•1904o Budget. 

Budget, Revised. 

India- & & & 
. 

& & & 
Revenue 0 . 83,29,925 6x,68,o83 4,32,70·754 29,41,000 29,55,ooo I5;83,ooo 

Expenditure • . 73·71,901 62,34,258 4,16,62,331. 33,87,000 16,12,000 12,94,000 
. :.. . 

NBT RBVBNUB 0 9,58,o24 -66,175 16,o8,423 -4,46,ooo 13>43,000 2,89,000 
-

E~!Jivalent in ster• -. .£. .£ .£ £' 
. 

.£ .£ 
mg • • • 63,868 -4411 107,228 -29,700 89,500 1?,200 

Net expenditure in 
, England • 0 12,528 8,365 8,047 , 6,300 13,200 37.000 

TOTAL NBT ~BVBNUB 51,340 -12,776 99,181 -36,000 76,3oo -17,8oo 

t8I. It has been explained ih paragraph g6 that, with effect from the 
current year, the profits on .the coinage Qf rupees will not appear as revenue and 
expenditure under this head. · . •. .. 

EXPENDITURE ON CIVIL DEPARTMENTS. 
, 
.. - 1904•1!105. 

Accounts, Accounts, Accounts, •r.s·rgo6, 
1901"1902· 1902•1903· 1903"1904- udget. 

'Budget. Revised, 
• • 

INDIA. & & K & & & 
General AdministrAtion x,65,54,64l 1,89,62,104 1,82,06,139 1,75·93>000 1,79,68,ooo 1,83,17,000 
Law and {Courts . 3,23,58,574 3·32,26.413 3,41,38,317 3·54,64,000 3•49,66,000 3,61,6o,ooo 

Justice. Jails . 1,15,61,297 l,o8,8I,591 1,o6,95,458 1,13,40,000 1,os,1o,ooo 1,13AO,OOO 
Police . . 0 4>43>41,08~ 4·52,71,032 4,62,95,126 4.77,22,000 4,72,76,ooo 5·33,10,000 
Marine 0 . . 42,58.472 40,20,772 66,82>412 72,14,000 75·52,000 63,00,000 
Education . . . 1,6~),43,997 1,94·36·735 2,04,57>ZIO 2,33.95,ooo 2,20,29,000 2,75,27,000 
Ecclesiastical • . 16,84,155 16,s5,6sz x6,92,o6g 18,46,ooo 17,91,000 18,82,000 
Medical . 0 . 1,28,87,984 1A2,81,86g 1.41,36,131 x;s6,74,ooo 1,49o51,ooo I,6o,68,ooo 
Political 

~nd 
1,02,00,690 1,21,83,251 1,04,62,173 1.49.43,000 112o,o7,ooo 1,00,19,000 

Scientific Minor " 

Departments, • . 10·19·786 71,24>439 77>32,054 77,21,000 73·38,000 1,04,98,ooo 
I 

ToTAL INDIA 0 15,78,70,677 16,70·43·858 17·04·97·089 18,29,12,000 17,63,94,000 xg, 14,21 ,ooo 

ENGLAND. .£ [. .£ . .£ [. [. 
General Administration 259,1I2 251,474 279,602 268,200 272,000 279,6oo_ 
Marine 0 . 314,351 247.914 281,182 280,200 272,000 281,6oo 
Other heads . 48,624 53·598 51·975 53,100 49·900 57.700 

ToTAL ENGLAND . 622,087 552,9861 612,759 6o1,50o 593·900 618,9oo 

182. -r:he figur~s hav~ been s~ffict~ntly dealt w1th m pa~agraphs 1201 155 and 
156. The mcrease·m .l..905·Igo6 IS mamly due to the spectal grants for Police 
E~uc;:ttion and A~riculture, ·referred to in paragraphs 126 and I s6. I 

.... 

• 
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so FINANCIAL STATEMENT OF THE 

. MISCELLANEOUS CIVIL CHARGES. 
• 

Aa:oants. I Aa:ouuts. Aa:oants. l!jO.J•Igos. 
- 190S•Igo6, - • I!JOJ•I9<J13. lgN-1903- I gD,J-IgD4. Budget. .... 

Budget. Revised. l . 
" IIIDIA. 

K K K & & Territorial and Political & 
Pensions • . . 38.o-t.743 38.70,229 36.99.387 36,8J,OOO 36.6$.000 37PJ.OOO 

Civil Furlough and Ab-
11,492 SA8o . 4,2]1 8,ooo 6,000 8,ooo sentee Allowances . . 

Superannuation Allow-
. 

ances and Pensions . J,t6,8J,18.J 1,21.31>479 1,26,66,S61 1,30,12,000 1,32,g8,ooo 1>37,42,000 
Stationery and Printing 67.o:w53 ]0,2S,8.}8 68,g6,g6t 68,20,000 ]2,SO,OOO 74.44.000 
Exchangee. • • - ... . .... ·- . .. ... . .. 
M iscell.aneous . . 45.39.511 8s,o9,175 64,8o,l27 35,20,000 s6.97.ooo 35.32.000 

TorAL INDIA . 2PJ.42.ss21 3.15A212tt 2.97>47.307_ 2,70>43.000 2,79o16,ooo 2,8-},Bg,ooo 

. EHGL.A.HD. 
-

Ci1.il Furlough and £ t £· {,_ {, {, 
Absentee Allowances 251,8o7 244,026. ' 238.303 257.500 221,6oo 250,000 

S!]perannuation Allow- -
ances and Pensions . 1,976,705 ll 2..oo6,754 2,011,722 2,o26,soo 2,0-18,000 2,02;),ScJO" 

Other Heads . . 128,045 \ 140>396 116,466 92,6oo 172,100 100,8oo -
Tor.A.L ENGLAHD . 2.356.557 I 2.391,176 2.366.49• I 2,376,6oo 1 2,411,700 2,376.300 

. 
- 183. The main variations have been referred tom paragraphs 155 and •57· 

. , 11le increases occur mainly under Superannuation Allowances and Pensions 
(ln.dia) and Stationery and Printing, and are due to the normal growth of ihe ' 
pensiQn list and larger consumption of stationery articles. · · 

184- The following statement shows the amount of agricultural and other 
loans written-off and _charged under the head MiscellanCQus :-

; . - --
1904-1905-

.Aa:iiauts. .Aa:ounls, Aa:oauts. 
PaoYIBCI!. . lgl)l•lgoz. lgo2-lgD3. 1!)03-1~ 

11 Budget Revised . .. . Estimate. Estimate. 

. . -
& & 

.. 
K g· & - . - . 

India. 
- - 64,347 . . . ... ... . . .... . ... . .. 

Central Provinces ~'"39>769 12,12,723 1,00,000 . S,lg,~ 2,00,000 
Bengal . . ... ... . 1.,05>637 ... 6,000 
United Provinces of . 

Agra and Oudb . . 1119ol09 I,SO,Q4J 12,1S. 5J>OO 10,000 
Punjab 6.778 • 2,S9,65I 6,4g,ogg 2J,OOO 53>000 . . .. 
Bombay . . . 14,56,464 26,7S.8CJ9 8,6J.404 ... 2,000 

FAMINE,RELIEF AND INSURANCE. 

=-~1=1 
. & I & 

Famine Relief 79>3'/.720 I 48,22•,.63-J 
ConstruCtion of Protec-

tive Railways • • I 24.375 
Construction of Protec- ••• • 

live Irrigation Works , -10,00.386 14,21,131 
Reduction or Avoidance 

of Debt • • • 

Tor A.L ,6 68o • 1,32 ], 
Net charge on account 
• of the Bengal Nagpur 

and .the Indian Mid· 
land Railways shown 
in the Railway Reve-
nue Acccunt • · • 17,J2,J20 2,61,300 

& 
J,Os,26.J 

14.4~3 

21,66,6go 

g6,64,163 

••• 1,32,000 

ss,oo,ooo 32,68,ooo 

11,04.000 
1---------1---------: 

-'l'OTAL IUJoBHDlTVIlB - ,. • 

CBAllG.U.SLB TO 
rua F .&»UIB GIWit .t,so.oo,ooo a.,so,oo,ooo •.so,oo,ooo 

1 
•,so,oo,ooO I,So,oo,ooo 

1905-lgot.i. 

Budget 
Estimate. 

R 
. -

so,ooo 
14,000 

s,ooo 
- J,OOO . .. 

I!J05•Jgo6.
Bl!dget. 

I.,So,oo,ooo 

I,SO,OO,OOO 

185. As explained in paragraph 116, it has been decided that, with eftect 
from the current year, the e~ces~ 9f the intere~t char~es of the Be~al Nagpur 

• , 



. GOVERN1\1ENT OF INDIA FOR 1905·tgo6. 
. 

•and Indian Midland Railways over their net earnings is not to be taken against 
the Famine Insurance Grant. As the four Protective railways in Madras are 
approaching completion, it is proposed to increase the expenditure on Protective 

• Irngation Works considerably next year. The expenditure on Famine relief 
works .is provided for in Bombay and Madras to relieve distress due to the.. failure 
of the autumn and winter rains in Gujerat and the Deccan district. The balance 
which accrues, after meeting these various needs, is, as usual, devoted to Reduc
tion or A voidance of Debt. 

RAILWAY REVENUE ACCOUNT. 

Accounts, 
1901-1903· 

Acconnts, 
190~1903· 

Acconn~ 
19->3•1904-

Budget. Rewised. 

f90s·•9<4 
Budget. 

STATB RAILWAYS- R R R R R R 
Gross Receipts • 28,gJ,58,Jgo z8,70,6-t,842 30,86,48,86g 30·87,1J,OOO ~,28,23,000 3-1-·36.04,000 
Working Expe~ • 14,2J.Ss,o17 l.f,74,o8,a6J •s.s6,]2,365 15,84,S9,ooo t6,62,97,ooo 16,8s,5-t.ooo 

Net Receipts • 14,67,73,373 IJ,g6,56,6]g 15,29,76.504 fs,02,54,ooo 17,65,26,ooo 17,so,5o,ooo 
r--------~---------r--------~---------t---------11----~·---

Net Revenueequivalen 
atR1s=£1 • 

Interest and other 
Charges-
India converted at 

R1s=£• 
England •· • 

£ £. 
g,310,445 1o,1g8,433 

£ 
10101],000 

3•750,JOO 
5,621,000 

3·737,100 3.9.J.2,700 
S,624t100 5,761,100 

1--------(--------1-----·-'-- _________ , ___ ---- 1---------

Net Result 

GuARANTBBD RAIL-
WAYS-
Net Traffic Receipts 

converted at R15= 
£• . . '. 

Surplus Profits, In
terest and other 
Charges-
India converted at · 

R15= [.1 ' • 
England • • 

Net Result 

Other Receipts 
Other Charges 

• 33>753 
• . • gz,:tg:a 

STATISTics-
State Railways

Capital Expenditure 
to Man:h 3I-

Expenditure by 
Government 

Expenditu~ by 
Compantes • 

Outla)' on the East 
Indian Railway 
from Debentures 
raised by the 
Company: • 

Outla)' on the South 

114,330,144 

36,Sgo,o76 

lndtan Railway 
by the Company • 

t------1 

TOTAL 

19,295 
Miles open on 

April I o 

Guaranteed Ratl-
ways-
Miles open 

April I • 
on 

451,617 

. ' - . - ~. 
• 

go,88~. 
I,026,8g:a 

so,o6:a 
101,136 

II 7,729,963 

JS,6gg,86I 

1,001,250 

1,334 

.117,3U 134,300 139,900 -174,300 
I,032•7J'~ 1,056,100 I,O.JS,IOO 1,03g,ooo 

..--· -=.,. __ 1--------1-.:-. -------

39,81:a • 46,6oo 
84,873 135,000 

J,WI,250 

20,119 

1.349 

• 

127,379.662 

41,821,161 

... 48.soo 
110,100 

12],700,887 

l,.j.OJ,250 

49.500 
IJ8,200 

• • 

IJS,928,287 

4:1,844,221 

• • Decrease due to the transfer of the maan lane of the Benaal North-Western Railway from this head as e:~~plained 
1n paragraph 14o. " 

• 
1_86. The Revised Estimate of net receipts from State Railways in 1904· 

1905 IS better than the Budget Estimate by R2,62,72,ooo or £•,7SI,400,· the 
) - G 2 



FINANCIAL StAtEMENT OF THE 

gross receipts having exceeded expectation by R 3,4 I J I o,ooo and working'. 
expenses necessary in cormec.tion therewith by R78,38,ooo. Details of the most 
important variations are given~ip. paragraph 1 I 1 above. 

The dominating. features of the year are an exceptionally heavy export •" 
traffic 'in wheat on the North-Western Railway, and a large pilgrim and coaltraffic 

·on the East Indian Railway, while tha earnings of the Great Indian Peninsula 
Railway have been sw.ollen by a favourable cotton crop. 

· • I87. The estimate of ne~ receipts from St:=tte ·Railways in 1905·I906 is 
placed at RI4,76,ooo <£981"4-o.o) below t~e Rev1sed Estimate of 1904·1905, 
but the c~mparison is affected- by the· inclusion in the Budget figures of the 
net rec-ip~s of the Bombay, ,Baroda and Central India Railway for the 
last three· months of the official year as explained in paragraph I4o. 
Allowing. i for this, the real decrease below _the _Revised Estimate is 
R38,26,ooo or £255,Ioo. The estimate of receipts. allows for normal 
expansion of traffic and for ~evelopment of traffic on extensions recently 
opened; but assumes that, owmg to damage done to wheat and other crops by 
the recent frost and rains, the very _high rate of increase recently obtained 
on the North Western Ra;lway and some other lines will not be main
tained. Working expenses follow· the receipts; but it has· also been found 

· necessary to provide for special renewals of permanent way and rolling-stock, 
and for repairs to flood damages in continuation of those undertaken ia the · 
current year. The increase in Interest and ·other charges in India is due to· the 

. ~.progress of capital outlay, and that in England chiefly to further receipts of 
capital from Railway Companies. -As a result of these increases,· the estimated 
~t gain from the working of State Railways in 1905-I9o6 is less by £441,000 
tha:n in the Revised Estimate for I904-I905, but greater bf .£I,32I,soo than in 

., the Budget for that year. 
: . The principal modifications allowed for in the estimates of net receipts 
. have been specified in paragraph 141. 
· ._ I88. The Revised Estimate of net receipts from Guaranteed Railways shows 

an imp.rovement of £1051300 compared with the originar1stimate, due chiefly to 
.!.-,a. large increase iir goods traffic on the Madras Railway and in passenger traffic 

on the Bombay, Baroda and Central h~dia.Railway, partly counteracted by an 
increase in working expenses. In the Budget. Estimate for Igo5-19o6 the· 
nominal decrease of £193J6oo~ compared with the Revised Estimate, is·due, as 

~·"' explained in paragraph 14o, to "the inclusion of the net receipts of the Bombay,: 
· . · Baroda and Central India Railway for the last three months of the year under 

.: State Railways •• The increase in the Budget -Estimate fo.r·I9o5·Igo6 under 
· . Surplus Profits, Interest and other charges in India is due- to the transfer of the 

··net .credit for Government supervision and control from this head to "Other 
'·Charges.'' , 

• • 
IRRiGATION. 

-·. ~ ... . . : .. Igo4•I!)05 • 
Accounts, Accounts, ~905•Igo6, . • ··.. laRIGATIONo Accounts, 
1!)01-1!)02. 1Qo2·1903. 1!)03•1904- Budget. Revised. Budget. ;' . 

• .. 
.. 

Muoa WoRJts. • R R ·g R R R t Dhect Reo ceipts • :2,33.93.665 2,]2,#.019 2,88,oo.449 z,87,2s,ooo 2,97.52,000 z,gs,84.ooo 
Revenue Land Reve· -

nue • J,22,00,957 1,22115,889 t,25,s7.o9o 1,32,6],000 1,291os,ooo 1,37·38,~0 
• {Working 

.. . 
Espendt· Expenses x,os,28,8o5 I,t3,-19,158 1,:u,6x,268 1,23,18,ooo 1,31,01,000 1,28,12,000 

ture Interest • 1,4.1,61,844 1>45·36.S67 IJ4.9,1J,519 1,53.52,000 x,s2,38,ooo . 1,57,25,000 
----

NBT . - + 1,09,03,973 +r,36,o4.183 + 1,4.2,82,752 +I,43,22,000 + IJ'\J,Il!,ooo + 1>47,8s,ooo 

MINOR WORKS. . 
28,u,ooo Receipts-Direct . • 24,68,966 20,74·935 23,18,910 24,5J,000 25,07,000 

Expenditure . . . 1,07·79•865 1,2],]2,936 11JI,251Jl7 1,29.47.000 1,38,JI,OOO I,48,64,ooo 

STATISTICS OP MAJOR 
WoRKS. .. -

Capital Outlay to 
4D,5S.2f ,894 March 31 . . 35.!)3.76.519 36,95,6x,6ss 37·93·59·394 J8,4-I,68,720 38.76,02,894 

-
189. The net receipts under Major Works are almos_t the same. in .the 

Revised Estimate for 1904·I9®5 as in the Budget. ExplanattJn of the pnnc1pal . 
variations has been given in paragraphs 100, 112 and II7• 
-- . 



GOVERNMENT OF INDIA FOR 1905"1906 • 

• 
In 1905·Igo6, the Direct receipts are expected to be less than in the

Revised Estimate of the current year (paragraph 142), and the interest charges 
have increased with the amount of the productive: debt. On the other hand, 
Land Revenue (Irrigation) receipts are larger and working expenses less, and the 
net res'i!lt is an increase in receipts by R4,67 ,ooo. · ·~ ,. 

190. As regards " Minor Works" the increase of R3,58,ooo under receipts 
in the Revised Estimate occurs in nearly all the provinces. The decrease of 
R3,o4,cioo_ in ~he Budget. for 1905-1906, as compared wit~ the Revised Estimate, 
occurs mamly m the PunJab, Bengal and th.e Umted-Provmces. · 

The variations in expenditure, and the addition' of 10_ Iakhs from Imperial 
revenues in ·1905-1906, have already been noticed-in paragraph~·117 and•161. 

Exl'BNDlTURBo 

India-
Military Works • 
Civil Works, Imperial 
.Civil_Works, Provin· 

cial .• • • 
Civij Works, Local 

.. 

OTHER PUBLIC WORKS. 

Accounts, Accounts, 
1901-1902· . Jgo2•1903· 

R R 

J,Jg.sz,s6I- I,ss,xo,92:1 
66.J718IJ 721011046 

J,01,94.023 J,52,o6,548 
1,66,o8,290 1,81,6S,666 

·. BudgeL Revised. 

• R R 

1,55.84.000 .1,40,J4,000 
97•37s000 97s99,ooo 

4.41,2~,000 4>ll,J7,000 
2,07,64,000 2,01,73,000 

I 

1905•Jgo6. 
Budget. 

R 

1,6g, 12,000 
94·01,000 

4.6o,g7,000 
2,62J37,000 

ToTAL INDIA • 6,73>92,687 7,6o,84a18z 8,2:p78,6z4 g,o2,11,ooo S,SIJ'I.J,OOO g,86,s:pooo 

England
Military Works 
Civil Works • 

a • 

ToTAL ENGLAND • 145,000 - xoS,soo . 199J100 ~ 

~----- --------1-------J-------- --~~-~-------~ ? 

JZ8,6oo 

RBCBil'TS. 
India • 
England • 

6S,o4,0oo 
26,8oo 

...... : 

. - 191· The Military Works expenditure of the current 'year in- India is.· 
·.expected to be le~s than the Budget Estimate by R15,5o,ooo, owing partly to the.,..-.. 

transfer of Rs, I 5,00(\ to the grant for Expenditure in England upon stores -
_·and partly to inability to spend the full allotment. The Budget Estimate · 

for next year· has been fixed at R 1,72,36,oOo for India and England, and .. · . 
is made up as follows :- · • ' 

Fixed quinquennial grant • • • • , 
~'' Large works costing over Rso,ooo and schedule items 

Reorganisation ~ • 

R 
93,5J,OOO· 
43,55,000 

35128,ooo 

1,72,36,ooo 

, .. -- .... --.. 
~t ~. -.. -

192. The Revised Estimate of Provincial and Local Civil Works shows a 
decrea~e of R35,8o,ooo a,s compared with the Budget, due chiefly to the special 
grants provided in the Budget Estimate not being fully utilised in the Punjab, 
Madras, and Berar, and to a less extent in some of the other provinces. The 
most notable of these items is R2o,oo,ooo provided for the Simla Improvement 
scheme, of which only R1,25,ooo will be spent duringthe year. The Provincial 
and Local Civil Worlts Budget for Igo5·Igo6 is R74,44,ooo in excess of that of 
the current year. Of the excess, Rs6,53,ooo· represents -expenditure provided 

· out of .. the special grants to District Boards referred to in paragraph 126. The 
flourishing condition of the provincial finances in Burma, and the special grants 
made to some of the Local Governments in connection with their new settle
~nts and for other special purposes have also enabled them to provide for 
considerable additional expenditure next year. On the other hand, there is a 

, considera~le reduction in the allotment made in the United· Provinces . . . 
. _, 
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.. 

FINANCIAL STAiEMENt OF_ THE 

ARMY SERVICES. 

·I 
·~·go.;. 

• Accounts, ACCOUDts. ACXOWlts, IIJOS•Iyo(j. 
lgoi-Jgo3. lgld-lg<>J. I!IOJ•IgDf. I .lbiget. 

Budget. Rerised.. 
bPIUIDITUitB. 

I IlDlA- R R R R K K 
E.lfe,li•• s.,.;,,~ . 

Regimental Pay 
8,2.),¢,895 8.SSM.75-J 9.84,97..000 and Allowances. 7,8.),6,3.254 9>84.04.000 g,j6,J]poo 

Supply and Trans-
4>09,64>916 4.19.46.895 4.19,01,868 4.18,8s,ooo 4,J6,9],000 pon_. . .. 4>24>34,000 

Ordnan~ ... . ¢,46,625 1,12,99>55-J 1,09,2!).486 1,2.),7J,OOO I,21A7.000 I,J6,SZ,ooo 
Othet' Heads • 3>22,11,150 J,SI..s5>659 4.1JA2,7SO 3>95.67,000 4.47 ,u,ooo 3>51.87.000 ... -.. -• I I6,13>8S.!»S I7,Gg,g9,00J I8,:Z],14,8S8 I9,29,]8,ooo •9.63o7g,ooo I9,10,3J,OOO _ -

-
";'-

98.37.015 
. 

No11-ejfediw SennUJ 9J,2]ol44 I ,oo,g.2P48 98.37.000 I,oo,os,ooo l,00,2S,O.JO 

R eiJJ'gafliStJIWII . ... ... . .. . .. 13·1~ 8s.J6,ooo 

ToTAL hrou . 17.07.1J,o89 18,oS,J6,oi8 19,28,o6.go6 20,28,1.),000 2IiJ7.S7.000 20>9.).94,000 

• IIGLAIID- - - -

E.fl•di•• s,.;,u- l. [.. l. l. £ {, 
-

Pabments to \Var - . ·. , ffice in respect 
of British Forces -
serving in India. 64,010 Ssi,99J 62],109 556.ooo .644Jioo 6.J6,000 

Furlough Allow• 
a&eS and Pay 
during Voyage 
of British Forces - . -.. . 
serving in India • !HP74 ll2,750 141,132 113>000 IJ8,000 u6,ooo · 

Furlough Allow• 
ances of Officers . 
of· the Indian 
Service . . 21~0 zso,6os 261,115 2.J01000 270,000 250,000 

Indian Troop .... 
, Service . . 196,s~I 34SA99 J6o.OJ9 33J,Soo 3]9,000 321..300 
- Other Heads . 32.590 75>002 _ ss.zss SJPOO 6.),000 61,000 

Stores for India-
Clothing • . 191,178 I8J,i49 238.956 23.).00o 1g8,1oo 20J>JOO 

•• Ordnance and . . 
Miscellaneous. 1oi·U.Z38 1,01.),005 79S.670 I,S2g,JOO 1,140,000 ,52],100 

- Other Heads . 9G,029 92,795 139474 1oo,goo 10-hlOO 12J>IOO 

2,0J2,200 2,gz6,SsS 2,6&8,78o J>ISg,6oo 2.937,000 2,257.SOO 

o•-elfedi'lle.. Ser'fli"s- ,· 

' Pa6ments to War . 
ffioe for Retired 

. 
t Pa1• etc., of ' 

. 
Bntish Forces for J . 
serv1ces in India. 554o562 61.),037 6sg,Sgs 716.~ 71:;.8oo 72,5.000 

Pay and Pensions 
• • _of Non-effective .. 

and Retired 
. Officers of the . 

1..6~91 1,6oz.887 I,S8o,g24 ' 1,s6o,ooo Indian Service • 1.5-JS,ooo 1,5:)0,000 

-Other Heads 145.846 145>S7s 151,816 157,JOO 166,500 161,000 . 
• 2,JS0,799 2.363.799 2,3g2,6JS 2A3.Jo100 2,.J27,JOO 2J4I6,ooo 

-- - - . -

Reorganisatio-
1,6Js.6oo. Stores for india. ... ... . .. . .. 700,000 . 

TOTAL EKGLAIID • 4o383.o59 S,2go,657 5>011>415 S.59J>700- 6,o6..J,300 6,sog,4oo 

. 
R R R & & R 

RlicB&Prs--· 
India . • . I 10.),12,J61 1,og,~g,S81 9s.ss.6J.I. So.s9.000 86,s.t,ooo Sg,So,ooo 

• l. l. l. £ l. l. 
•'-, 

45<>.3861 JS.),UlO I England • • 276,765 392,998 362AOO_ 328>900 
. -

193· The variations in the receipts and_ ordinary_ expenditure, both in lnfua 
and England, between the Budget and Revised Estimates- of the current year 

-



GOVERNMENT OF INDIA FOR tgo5·t9o6. ss· 
• have been explained in paragraphs 98, 99, I 14, and 118. The following.are the.' 

more important items of expenditure included under the head R~rg~~~at~on ~,n· .• 
the Revised Estimate in India-

Supply and Transport-Additional mule corps and cadtes·; local ~tonis'..for'4o 
additional field hospitals; and mobilisation equipment. . · . 

Remounts-Increase in the reserve of horses. · '\. , • . · 
Clothing-Clothing for general and field hospitals. 

, Ordnance-Materials for manufacture of _'303 ammunition; ordnance stores for 40 
additional field hospitals; mobilis:.tion equipment and completiQn . pf the four 
existing ordnance field parks, · . 

The £7oo,ooo in the Revised Estimate under Reorganisation ·-in England 
represents the cost of ~fles, guns, ammunition_ and ordnance and o!h~r stores 
ordered from England this year. . _ _ 

194· The following table gives a comparison of the Budget Estimates of 
1904•1905 with those of 1905-19o6, for the whole Military expenditure ~f India~ 
both in this country and in England, under all the qeads of a&.Count'under which 
it is charged :- · · · 

. I Reorgan~tioo, ·I . - . 
Ordioary -special s ial pl!C TOT.U.. Eapeoditure. measures. servtces. 

K R K ' K 
. 

K Budget, 190-'•1905-
India-

34.16,ooo Army .. • . . 19,45,09,000 ... 48,go,ooo 20,28,1 s.ooo 
l\lilitary Works . . 95o47,ooo . .. 6o,37,ooo ,,ss,84,ooo 
Marine • . . . 35·42,000 . .. 27,000 o,So,ooo 42.49,000 
S pedal Defences . . ... .. . 16,oo,ooo . ... , I6,oo,ooo 

'. a 

ToTAL . 20,7 5,98,000 ... - 111o,So,ooo 55>70,000 22.42o48,ooo 
-

' ' .. I - . .£ .£ {, E. £ - • i ' .... . 
r ' 

Converted at K•5=£• . 13.8391800 - ... 738,700 371>400 . ' 14,949.900 ' 
-

England-
- \. 

Army • • • . 4.593·700 ' ...... 992,100. 7·900 . '5·593·700 
1\lilitary Works . . 17,700 ; ... .. . ... 17,700 

- Marine . . 170,200 ... 110,000 280,200 
Special Defences 

. .. 
' • . 15o,ooo : 150,000 ... . .. . .. 

-

Total England 4.781,6oo· 
,, . ... 1,252,100 71)00 6,041,6oo . I I 

' 

Total India and England . • 18,621,400 . .. , . - I,ggo,8oo ' 379·300 20!991,500 
' . 

Budget, 1905·1go6- K R K K • A· 
India-. 

·Army • · • . . I9170,li,OOO 8s,36,ooo 2S,82,ooo - .14,6s,ooo 20,95.94,000 
Military Works . go,29,ooo 35,28,000 43.SS,Ooo ... 1,6g,J2,000 
Marine • • . . 38,12,000 ... 2,000 1,8I,ooO 39·95,000 
Special Defences . . ... ... I I,73JOOO ... II,73JOOO 

. -
- ,. .' 

ToTAL . 2o,98,52,ooo 1,20,64,000 ·.81,12,000 16o46,ooo 2J,I6,74,000 • 

{, - £ .£ .£ £ -.. 
Converted at R15=£1 . IJ,gg<>,IOO . 804,300 54o,Soo 109,700 •5.444,goo 

-England- • 
Army • • . . 4,662,900 I,6JS,6oo 10.900 ... 6,Jo9Aoo 
Military Works 

~ . 21,6oo ... . .. ... 21,6oo 
Marine • . . 181,6oo ... IOO,OOo . .. 28r,6oo 
Special Defences . . ... .. . 175,000 ... 17S,ooo 

Total England • 4o866,Ioo 1,635,6oo 285,900 ... 6,787,6oo 

Total India and England . 18,Ss6,2oo 2o439o900 I . 826,700 I 109,700 22,232,500 . . 

-
·- ~ - . - --·· - .. 

ill 
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. I95· The increase in total expenditure in 1905-1906 is entirely due to reorgan• 
i.Sation. The variations in the ordinary expenditure have been explained in ' 
Section III. The chief objects upon which the Reorganisation_ grants for next 
year are expected to. be spent are as f~llows :-

;' . 

INDIA. 

• ·Army. 
Additionat mule corps, and .mule cadres. 
J nC{ease in the reserye of horses. -
Native troops' lines and land. . 
ilicrease in: reserves of small arm ammunition. 
Rearmament of horse and field artillery. 
Increase to reserve of rifles. 
Provision of G. S. wagons for artillery ammunition. 
Mobilisation equipment for units. ·. . 
Change of aaministratio"n in Supply and Transport Corps. 
Provision of additional army transport carts. 
Carts for 8_ cavalry brigad~t ammunitio~ columns and 8 divisional ammunition 

columns. • r : •_ · -

· Military Works. 
- Construction of buildings for storing increase in reserves of artillery ammunition. 

Construction of buildings in Fonnection with the redistribution of the army. 
'I 

~ENGLAND. 

• Increase in reserves of artillery an1munitiori. 
Increase in reserves of small arm ammunition. 
Rearmament of horse and field artillery. 

I g6. The principal grants' for special measures in India under Army and 
Miijtary Works are for the purposes shown below. - Under Marine, provision has 
been made in England _for a .ship required to replace the R. I. M. vessel Canning . 

Army.· 
Formation of a Pioneer battalion -of Hazaras. 
Esta.blishm~nt of new and extensio* .of existing .dairies. . . 
Personnel, labour and local stores for Cordite, Rifle, etc.; factories. 

Mili~ary Works. 
Central Gun Carriage Factory, Jubbulpore. 
Rifle Factory, lshapur. . · _ , . 
Stock and Cartridge Metal Rolling· Mills, Ishapur •. 
Electric installation for lighting and punkha pulling. 

• Staff College, Quetta. _ . 
Lansdowne-Dogadda cart road. ~ 
Water-supply• of Umballa and Secunderabad buildings, and railway sidings for 
' the arsenal at Kirkee. 

Sect~on V;-Capital Expenditure on Railways and Irrigation Works 
not charged to Revenue. 

RAILWAY CONSTRUCTION. 

I97· The expenditure on Railway Construction for' which the Government 
of India undertakes financial responsibility or gives any direct guarantee_ is 
now estimated at R 11,2I,6g,ooo in 1904·1,905 and at R I2,SO,oo,ooo in I905-
Igo6, against R9,57,o6,265 in 1903-I9o4, and R12,oo,oo,ooo in the Budget 
Estimate of the .current year, inclusive of R6o,oo,ooo for the purchase of four 
branch railways. During the course of the year, however, a sum of R25,oo,ooo 
was transferred from head 49.-Irrigation, and the· total grant for the year was 
thus raised to Ru,2s,oo,ooo. The lapse of R1,o3,3I,ooo is due to short 
outlay in England against some of the amounts placed at the disposal of the 
:Secretary of State and Companies' Boan~s for the purchase of rollin~-sto~k 



GOVERNMENT OF INDIA FOR 19o5~19o6. 57 . ' 
and stores. This was · largest in the case of the East Indian, Madras, 
Southern Mahratta, and Bombay, Baroda and Central India Railways. It was 

_.partly compensated for by:increased outlay in India, and by the commencement of· 
construction work on the Rameswaram Extension of the South Indian Railway. 
The gr~nt of R 12,5o,oo,ooo for 1.905·19o6 is inclusive of a regrant of so lakhs 
out of the lapses of 1904•1905. . . . . 

198. The distribution of the total expenditur'e on Railway Construction 
between State and Companies' agency in~ach of the three years from 1903·1904 
to 1905•1906 is as follows :- ' · · 

Accounts, Revised 
. Estimate. 

1903•1904· 1904•1905· 

B~get · 
Estimate, 
190S•Igo6. 

· · Expenditure ,·n England. 
1. State Lines • • _ o , • 

2. Old Guaranteed Railways • • 
3· Extensions of ditto , • 
4· Other Guaranteed or Assisted Railways 

- l - £ .. 
0 1,301,774 11509,ooo 
0 437,172 329,500 
0 ~4 •,soo 
• 832,031 . 763,700 

t, 
2,346,ooo 

-493,71JO ... 
6481900 

' 

' 

ToTAL 
--

0 

Etjuzvalent in rupees of Expenditure in 
England. -

I. State Lines • o • o o o 

2. Ole\ Guaranteed Railways at contract rates • 
3·' Extensions- of ditto at prescribed rates 
4· Other quaranteed or Assisted Railways at 

contract rates o o ~ o .• 

215711031 

R 
,,95,26,605 

57·•7,811 
. 8o7 

. 
2,603·700 

. R. ' 
2,21>,3s',ooo 

39,82,000 
'2J1000 . . ' ( 

I,24,8o,459 • I,14~s6,ooo 

TOTAL -. 3,77,25,682 · 3,8~,96,ooo · . 
Expenditure in India. ,. 

1. State Lines ' 4,84,99·967 · 6,9I,7710oo . . . . . -0 • 
2. Old Guaranteed Railways 0 0 • -35.97,070 -30,64,000 
3. Extensions of ditto . . . 1,46·750 -54,000 
4. Other Guaranteed or Assisted Railways . 11291021320 79.45,0~~ 
5. Branch Lines on firm guarantee , • 28,616 -691000: 

-
" 

TOTAL INDIA • !W9,8o,s83 7,4o,p,ooo_ 

TOTAL OF PROGRAMME 

3,488,6oo 
>-

- -

R 
3151 19010:JO 

, s8,9~f)~o ., .. 
' 97,34,000 . ' . 

5,o8, I $1009 
! 

61n,4o,ooo 
-9,911qoo 
- . so,ooo 

.. 73·52,000 
·: 34,a.oo 

71411Bs,ooo 

~ 

199. The figures in the above table do not include the expenditure on"Pro. 
- tective Railways met from the- Famine Insurance grant, nor- of Branch. Line 

Companies not in receipt of a direct guarantee,· nor that of other Companies · 
whose transactions are outside the Government accounts. - Including this 
expenditure, and also the expenditure from Provincial and Local Revenues and 
from loans raised by Local Boards for local lines, the total expenditure on 
Railway Construction in the three years is as follows :-

Total as in preceding table • 
Famine Protective lines o o 

Branch lines not on firm guarantee 
Railways outside the Government 

account • • _ • 
Provincial and Local State lines • 

GRAND TOTAL 

Accounts, Revised Estimate, 
190J•I904o J 904•1 90 5• 

R R · 

9.57,06,265 
14,49,083 
11891719 

62,80,J66 
3,g8,248 

- u,2r,6g,ooo 
19,53,000 

11121000 

11041411000 
I 10Ij000 

Budget Estimate, 
IgoS•Igo6, 

R 
it a,5o,oo,ooo 

5,26,ooo 
.,.s,ooo 

96,79,ooo 
12,04,000 

.200. Details of the expenditure on State and Companies' lines, whether open 
or under construction, for 1904·1905 and 1905-1906, will be found in statemen~ A. 
of Appendix III, furnish~d by the Railway Board, · · . . 

• 

j 
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Irrigation Construction. 
-201. The figures are:-

Accounts, • 
JgoJ•IQ04. 

R 

Budget, 
Jgo4•190.). 

R 

Budget, 
I905·Igo6~ • 

R 
76,18,475 J 125,oo,ooo 6o,38,ooo r,2s,oo,ooo 

Of the original Budget grant of R1,25,oo,ooo for Jgo4·1gc>5, a sum of 
R25 oo ooo was transferred during the year to u 48.-State- Railways," and a 
further 'sum of R 14,00,000 was surrendered, leaving the grant at R86,oo,ooo, 
against'vhich the Revised Estimate is placed at R6o,38,ooo. · 

The Budget grant for 1go5·1go6 has been fixed at RI,25,oo,ooo. 

• 

202. The following table shows the projects included in the present pro
grammes of 1g<>4-1905 and 1go5·1go6, and the amounts to be spent on each:-

~ 

Expenditure in 

Name of' project.• 
lg«l4.•1 90S. 1905•1go6. 

Canals in operalio_n- R R 
Mandalay Canal .• . . • . • l,7s,ooo s6,ooo 

' Ganges · ,, • 2,Jo.ooo 4,o6,ooo • • • . • 
Lower Ganges Canal • • • . • . 3,so,ooo 5.47,000 
Fatehpnr Branch, Lower Ganges Canal • . 6o,ooo 6s,ooo 
Eastern J omna Canal • • • • .. • 2,30,000 2,2o,ooo 
Western Jl p . • • • . 20,000 33.000 
BariDoab 

. , • • • . •· 2,5o,ooo 2,40,000 
Sirhind Canal .- • •· •· • • so,ooo r,oo,ooo 
Chenab •• . • • • . • 1,5o,ooo - s.so.ooo 
Upper Cbenab Canal • . • .. • 30,000 rs,oo,ooo 
Jbdum JJ • • . • • ro,8o,ooo 1g,oo,ooo 
Upper Jbelnm , . • • • • .. 30,000 14,50,000 
Indus Inundation Canals • • . • s,oo,ooo . - 6,48,000 
Godavery Ddta . • • • . . 1,7o,ooo 2,33,000 
Kistna ,, . • . • . . s,oo,ooo 4,24>000 
Penner River Canals . : . • . .. 6o,ooo r,ro,ooo 
Cauvery Delta . ·- . • • • r,so,ooo 2,r8,ooo 
Periyar Project • • . • . . r,2o,ooo , 1.38,ooo 
Desert Canal • . • . • . rS,ooo 4,000 
Eastern Nara Works • • • • . 70,000 43.000 
Jamrao Canal • • • 

Canals under construction-
• • • -1,52,000 u.,ooo 

.Sbweho Canal • . . . . . 6,78,ooo 7,4o,ooo . 
:Moll Canals • • • . - . . 3,.l7.000 s.or,ooo 

Oller Pro;ects • • .. • . . . 8,g2,ooo I4,J41000 
Reserve . • . . . . . . .. 6,29,000 

TOTAL . 6o,38,ooo 1 ,25,oo,ooo 
. 

Section VI.-Provincial Finance. 
Featu~u ~f 203. The system of quasi-perinanent settlement described in paragraphs · 
, .. :ettlemfPt• 211 to 213 of the last financial Statement has been extended to Bombay and 
..nth Bombay and the Punjab ; the new settlements with these provinces will take effect from the 
'~he_P_•n_i_116_· __ ensuing year. · The principles followed are generally the same as those adopted 

for the four provinces dealt with last year, but the following modifications 
have been found necessary :-

Bombay.-The Provincial share of revenue under the principal divisible 
beads has been raised to one-baH, except under Registration, which has, 
as in Madras and Bengal, been made a wholly Provinc;ial head. The 
alteration of expenditure under the corresponding heads follows that of receipts, 
save that under 3.-Land Revenue, the expenditure, which represents the wst 
of the ordinary district administration, has h.een made wholly Provincial. 
Th~ Local Govt:mmen~ has also ~een ~ven an ~ntere~t in Irrigation wor~ by 

, 
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.provincialising half the revenue and expenditure (including interest on debt} 
under the Irrigation heads. The Government of India have likewise agreed that 
if in any year the Provincial share of Land Revenue (divided portion} should fall 

• below 1 ,89! lakhs, the deficit shall be made good from Imperial resources. The 
Government of India have also undertaken to secure the Ptovince from loss in 
conne~tion with the project for irrigating territory in Baluchi~tan from Bombay, 
if and when this is carried out. · _ -

Finally, the fixed assignment, which. has been largely added to, is to be 
further increased when" the division of the Khandesh district, _and the revision 
of the Sind Sadar court are carried out. A sum of R5o,ooo has been pro• . 
vided for these purposes in the ensuing Budget. ·· 

Pun'fab.-The. Provincial share of Revenue has been raised to i under 
Land Revenue, to the whole under the head Registration, and to oneMhalf under 
the remaining divided heads. On th~ exp~nditure side the proportions are 
the same, except that the head 3.-Land Revenue will be wholly Provincial. 
The scope of the settlement has also been enlarged by the provincialisation of 
three-eighths of the revenue and expenditure (including in-terest} under 
Major Irrigation works. The Government of India have also agreed that if the 
net revenue from Irrigation, after deducting the Provincial share of the interest 
charge, should fall below 28 lakhs, the deficit will be made up _from Imperial 
resources. . 

204. Both these provinces have suffered severely fro in famine and plague, and Allotment of 
during the last few years their finances- ha-ve been in constant deficit, _ necessi; growing refl~nu~ 
tating large grants from Imperial revenues to secure nominal equilibrium. The new and fixed as,gn• 
settlements have accordingly been framed on a very liberal basis, and the fixedm _e_n_t,_. --
assignments to the two Government~ have been increased by R53,43,ooo per 
annum, namely, Rs6,g2,ooo in the cas'e of Bombay and R1~151,ooo in the case 
of the Punjab. "' 

The shares of growing revenue and the fixed assignments from Imperial to 
Provincial stand as follows :- · · 

Bombay. Punjab. ' 

. -

- R R 
Growing revenue • . . . . . 4148,g8,ooo 2,46,so,ooo 
Fixed assignment • . . . • . 42,77,000 - 3,oo,ooo 

TOTAL . 4·91,75,000 .2149,5o,ooo 

The following table shows the share of the average annual increment of 
revenue which would accrue to Provincial revenues, calculated on the ba~s of the 
figures for -the years 1887·1888 to 1895·18g6 (which is_ here taken as tiie last 
normal year} in the case of Bombay, and 18g2·18g3 to 1903-1904 in the 
case of the Punjab :-

Under the old 
Settlement. 

Under the new 
Settlement. 

Bombay • • . 6,3o,ooo · S,ss,ooo 
Punjab • • 3,o8,ooo - 6,78,ooo 

In other words, out of the annual increment of revenue of the two Provinces 
taken together, the Supreme Government will receive Rs,gs,ooo less than they 
have hitherto done. On the other hand, owing to larger provincialisation of 
expenditure, the Government of India will have to bear lb,2 I ,ooo less of the 
average annual increment under charges. On the whole, therefore, the net 
loss to the Supreme Government by sacrifice of annual increment o{ revenue 
is R3,74,ooo. As a result of !he changes above described, Bombay will now 
receive 59 per cent and the PunJab 33'7 per cent of the net average annual 
increment of revenue under the divided heads including Irrigation. 

• 

205. Finally, in order that the Local Governments may start the new settle• lniUal g1-ant1, 
ment ·under favourable conditions, the Government of India have sanctioned an 
inniallurhp grant of Rso,oo,ooo in each case. These sums are intended inlet' 
alia to cover· all future plague charges. · 

H 2 
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.dtl.lih"orrolgront• 206. The only major provinces in whichJhe new scheme .. of quasi-permanent· 
,otl•lo rnojor settlement now remains to be introduced are the Central Provinces and Burma, 
Provirrees ;,. and the case of the Central Provinces will be taken up during the current year. 
pret~io,!U~Y_•a_n_. __,. '1.07. Of the recurring grants to Provincial Governments for education and • 

C' • 

p,;,e;pal 
Fresli gr•11ts 
i• 190S•Igo6. 

improvement of district administration, shown in paragraphs 223 and 226 pf last 
year's Statement, tl~ose to the Central Provinces (3·9lakhs), to Burma (4lakhs)~ 
to the Punjab (6"41 lakhs) and to Bombay (9"5 lakhs) continued to be paid during 
the current year, the re.mainder ~eing merged in the new settl.ements with 
Assam, Bengal, the Umted Provmces and Madras. In the commg year the 
above grants to the Punjab and Bombay will merge in the fresh settlements with 
those provinces, leaving only the grants to Burma and the Central Provinces 
still ou~tanding~ · ~ 

208. On the other: hand, as explained in paragraphs 126 and 156, considerable 
recurring grants have been made to t~e prO\inces in the next year for the 
reform and development of Police administration, Education and Agriculture, for 
assignment to District and Local Boards, and to compensate those provinces in 
which the famine cesses are to be remitted. These payments, which will be made 
through the adjusting head of Land Revenue, are as follows for each major . . . . 
provmce:-

FOI' Police FOI' Primary For agricultural 
For "grants-in-eid In mmpensatjon 

PRoVIMCI!., reform. edu~tion. developmeuL 
to District and for remission of 
Local Boards. Famine c:es511:!0. . 

. . 

g· R R - R R 

Cerltralr Provine~ in-
duding Ber-ar .. . s.oo,ooo 2,00,000 2po,ooo 2,00,000 . . 

- -
Hurma • • • . s,oopoo 2,oo,ooo ...; 4.50.000 ... 

Cl) - ..... 
Assam' • : . · • • • so,ooo 1,00,000 :::s r,so,ooo ..a . .. 

·;::; 

Bengal. 12,00.000 10,00,000 7il u,so,ooo • . . :0 -c 
United Provinces 6,so,ooo 6,00,000 :::s 8,00,000 13,30,000 • . .. .. Cl) 

?unjab .• 
;.,. 

6.so.ooo 6,so,ooo . . - . s,oo,ooo :J,OO,OOO .. 
·- <-

Madras. • . . 10,00,000 6,oo,ooo I.f.OO,ooo -
Bombay" ..: • · . s,oo.ooo s.oo,ooo 7.00,000 • . ... -. ' :I -· 

s6.oo,ooo 1 
. -·-

ToTAL 49,00.000 35,00,000 20,00,000 21,8o,ooo -· 

_ IIi addition to the above special grants, a grant of 5 lakhs for the improve
ment of University Education has been distributed as follows in the Revised 
'Estim~.ts of the current year:-. 

R 
Bengal • • • • • 2,00_,000 
United Provinces • • • • • • • I 13J,ooo 
Punjab • • • • 34,000 
Madras - - • • • • • 7o,ooo 
Bombay • • • • 63,000 

A similar sum of 5lakhs will be distributed in -•90S·tgo6. 
. 2og. The assignments to Provincial Governments in compensation for their 

diminished receipts .by the exclusion of incomes between Rsoo and Rr,ooo 
from Income Tax in 1903'"1904, will, in the coming year, be merged in the 
new: settlements in the case of all the major proyinces except the Central 
ProVinces and Burma. In Burma the compensation amounts to R97 ,ooo and in 
the Central Provinr.es to R3o,ooo. The Central Provinces also obtains R35,ooo 
as contribution for the Provincial share of the Pandhri Tax abolished in 1902·Igo3, 
and R 2,2o,ooo for extra expenditure consequent on the addition of Berar to this 
Administration. Bengal receives R4,31 ,ooo as special contribution towards the 
i~provement of the Port of Chittagong, in addition to R7s,ooo allotted for this 
purpose_ in the Revised Estimate. :Madras receives R6,26,ooo in the Revised · 
Estimate, and R7,oo,ooo in the Budget for •goS-I906, as Imperial contributicn 
towards the improvement of the Madras Harbour. . · _ 
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210. The following table gives the usual information regarding revenue, Re'Oenue, 
expenditure, and balances of each province, compared with· the standards assumed expenditure, 
in the settlements in force in each ·- and balanees of 

• the flarious " 

Estimate AccouNTs. 
Estimate for the new 

Revised, Budget. for the old quasi· 
Settlement, Seermanent lgo2•1903o 1903•1!)04. 191)4'1905· 1905•Jgo6,. 

ttlement. 

I 2 3 4 5 6 

CENTRAL PROVINCES- a a R R R R 

Balance on April I, 1§02 22~000 •• • • . ... ... .. . . .. ... 
Total Revenue, including adjustments 83,93,000 ... 1,o2,g8,ooo 1,14.39,000 1,14.92,000 1,28>49.000 

Total Expenditure . . . . 83.93.000 .. . 1,02,99,000 1,21,8o,ooo 111119J,000 r,28A!Moo 

Closing Balance . . • . .. . ... 22>4J,ooo 15,or,6oo 8,oo,ooo 8,oo,oOQ 
-· 

BURMA-

Balance on April I, 1902 . . . . .. ... 1,38,17~~ . .. .. . ... 
Total Revenue, including adjustments 3.31,33,000 ... J,40AJ.OOO 3_..7o,.S,ooo 3.85.!3,000 4> I:S,Io,ooci 

Total Expenditure . . . . 3.3 I,JJ,OOO .. . 3,7J,3o,ooo 3,go,8o,ooo <J,o5,8s,ooo 4>42,62,000 

Closing Balance . . . . . .. . .. I,OS,Jo,ooo • 84,g8,ooo 64,70,000 3s,rS,ooo 

AssAM-
.. 

Balance on April I, 1902 . . . ... ... 6,oo,ooo .. . .. . .. . 
Total Revenue, including adjustments 66>43,000 72,01,000 8<J,16,000 92,84.000 75.S<J>ooo l".JO,OOO - .. 
Total Expenditure . . . . ' 66AJ,ooo . 72,07,000 74.o7,ooo 81,44,000 77.79.000 77,84,000 

Closing Balance . . . . . .. ... 16,og,ooo 27>49.000 25,54.000 28,00,000 

BENGAL-

Balance on April 1, 1902 . . . ... ... 4Q,o6,ooo ... .. . .. . 
Total Revenue, including adjustments 4>43>49,000 4,98,87,000 5,23,92,000 6,33,S4,0o0 S.•6At,ooo 5,63,70;000 

Total Expenditure . . . . 4>43>49·000 4.98,8],000 5,17,6~00 . 5.¢,Jo,ooo ;s.J.Los,ooo 6,o6,o71ooo. 

Closing ijalance . . . • . .. ... 55.2~ IAliJ,SJ,ooo 1,24>86,ocio 82;.tg,oao• 

UNITED PROVINCES OP AGRA AND i\ 
0UDH- ... ... 
Balance on April I, 1902 . .. 38,8o,ooo ... . .. . . .. . ... . .. 
Total Revenue, including adjustments 3>42·62·000 3,66,64,000 3>89,87,000 4.Jo,Jg,ooo 

... 
3.73>97,000 3,83,04.0lO 

. Total Expenditure . . . . J,42,6Z,ooo 3,66,64,000 a,go,si,ooo 3.93.28,000 a,SP,s!hooo 4.07,71,0oO 

Closing Balance . . . . ... .. . a8,I6,ooo 75,21!000 60,3S,ooO 3s,68,o'oQ 

PUNJAB- I 

B;uance on April I, 1902 ·- . . 
'" ... 14,g6,ooo ... .. . .. .. .. 

Total Revenue, including adjustments l,go,2S,ooo 2..W,So,ooo 2,24>54,ooo 2,JOAo,ooo 2a71,J2,ooo 2,67,'JI,ooo 

Total Expenditure . . . . J,go,:z8,ooo 2>4g,so,ooo 7,t<J,25,000 2,23,6S,ooo 2,~3J2s,ooo :J,o1,66,ooo 

Closing· Balance . . .. . ... . .. 25,25,000 32,00,000 So,07,ooo 45•72,000 

MADRAS-

Balance on April I, 1902 . . . ... ... 42,87,000 ... .. . ... 
Total Revenue, including adjustments J,Io,6s,ooo J,5o,.S,ooo 3,6<J,os,ooo <J,22,tt,ooo 3.58,29,000 ot.oa,66,ooo. 

Total Expenditure . . . . a,•o,~5.ooo a.so,.S,ooo 3,6<J,21,ooo 3,69,70,000 3.77,13,000 4,33,93,000 

Closing Balance . . . . ... .. . 42·71,000 95,12,ooo 76,28,ooo 46,o1,oog 

BOMBAY-

Balance on April I, 1902 . . ... ... ss,:za,ooo ... . .. ... 
Total Revenue, including adjustments 4.16,53,000 4.9•,7s,ooo 4.67,70,000 4,6o,62,ooo s,t:a,os,ooo 5,tg,g5,ooo 

Total E~penditure . . . 4,16.53,000 4·9•·75.000 <J,gt,ga,ooo <J,61,8S,OOO 4ofj8,72,ooo 5,SO.o39oOOO 
Closing Balance . . . - . ... .. . 34-00,000 33,77,ooo 76,1o,ooo 45,66,ooo 

-· 

• Includes ~5o,oo,ooo held for the Calcutta improvement scheme referred to in paragraph 219 of last year's Statement. 

The large excesses of expenditure over revenue in Bengal, the United 
Provinces, the Punjab, Madras anq Bombay are due to partial utilisation of the 
lump grants ·given towards the starting of the settlements with these provinces • 

.. 

pro'Oiht!es. 
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Section VII.-Ways.and Means. 

HOME TREASURY. 

• 2 r 1. The followin~ are th~ details of the transaction~ of the Home Treasury 
m the Budget Elnd Rev1sed Estimates of 1904-1905 and m the Budget Estimates 
of I905•l906 :-

Opening~alance • 

' ; RECEIPTS. 

Permanent Debt incurred for the Redemption of 
Railway Liabilities .• , • • • • 

Capital raised ·and deposited . by Railway Com
panies--

For Capital outlay • . . • 
• For discharge of Debentures , 

Deposits and Advances-
• Gold Reserve Fund • 
• Currency Reserve ~ • 
· Other items . • • • • • • 

Remittance Account between England and 
India-

Railway transactions· . • . • • 
• Remittance of Gold from India for purchase 
· 'bf silver • • • • • • 
· . Other transactions • • • • • 

T~tal .Receipts, excluding Council Bills, 
Loans, and Opening Balance • • 

D ISBURSE:UENTS. 

Excess of Expenditure over Revenue • • 
• Railway aod Irrigation Capital not charged to 

Revenue- · .. 
I 'Outla.y on State. Railways and Irrigation 

Works • • • • • • 
Redemption of Railway Liabilities • • 
Outlay of Railway Companies • • • 

• Payments to Railway Companies for dis .. 
· · · charge of debentures ~ • • • 

l>ermanent Debt discharged • • • • 
Temporary Debt discharged • • • - · • 
Deposits and Advances-

• Gold Reserve Fund • 
• C~ency Reserve • • 

Other transactions • • • • • 
Remittance Account between England and 

India-
. ~lway transactions 
• Purchase of silver • .. 

Other transactions • ' • r • 

Total Disbursements • 

'Net Disbursements, excluding Council Bills, 
Loans, and Opening Balance • • 

JHnan(ld as fol/owl : 
Council Bills • • • • • • 
Permanent Debt incurred • • • • 
Temporary Debt incurred , • • • • 
Reduction of + or addition to - Cash Balance • 

TOTAL 

Closing Balance • 

1904•1905· 1904•1905· 
Budget, 

1905·1!}06. 
Budget, Revised, I 

---1--l--

r,zsa,6oo 
2,070,100 

r66,8oo 

7,500 

2,0i0,IOO 
1,ooa,1oo 
2,000,oo:> ' 

166,8oo 

1·900 

2,747,000 

350,600 

29.761,100 

r6,soo,ooo 
2,500,000 
2,000,000 

+.z,go}',r6o 

2,oor,.zoo 

r6,soo · 

4·492,300 
1,0151600 

J0,82I,300 

r8,8o1,000 

'61,200 
1,002,200 
2,000,000 

2,oor,2oo 

2,668,5oo 
4·540,000 

459.700 

23,500,000 
.z,soo,ooo 

soo,ooo 
-3,043.506 

·£ 
10,338,a82 

402,600 
2,274,800 

254,000 
1,333,000 

14,300 

301,000 

9,621,100 

2,372,500 
3.427,400 
1,145.200' 

2,274,800 
250,000 
500,000 . 

254·000 
1,333,000. 

3,6oo 

r6,soo,ooo 
z,ooo,coo 

' *The heads marked with an asterisk appear both on the receipt and payment sides. As the rec~pts 
and disbursements under each of them are practically equal, they do not affect the Ways and Means of the 
year to any material extent. · 

, 



GOVERNMENT OF INDIA FOR 1g05•I9o6. 
• 

• 212. Apart from ~eceipts from loans and the sale of Council Bills, the net 1904·19o5. 

disbursements of the Home Treasury were taken in the Budget Estimate· of the General R1mar'ks. 
current year at £2 3,307,1 oo, including £I ,oo2, 1 oo and £ 2,ooo,ooo, respectively, 

• on account of discharge of Great l ndian Peninsula Railway · debentures and 
India Bills which fell due during the year. It was anticipated that the net 
disbursements would be met by the sale of £ 16,5oo,ooo of Council Bills; the 
issue of £2,soo,ooo and £2,ooo,ooo of India ~tock and India Bills, respectively; 
and by drawing upon the cash balance of the Home Treasury to the extent of 
£2,3071 1oo. The net disbursements are now taken in the Revised Estimate· 
at £ 23,456,soo or £ 149,4po more than in the Budget. B1,1t, owing to the 
demand for trade puiFoses, the sales of Council Bills are expected to excied the 
Budget Estimate by l7,ooo,ooo, excluding £7oo,ooo appropriated for the remit
tance to London of a part of the profit on the rupee coinage of the year which 
has accrued to the Gold Reserve Fund. Of the extra £7,ooo,ooo, .£•,soo,ooo 
has been applied to discharge India Bills for that amount which it was anticipated 
would be replaced during the year, and the remainder after meeting the increase 
in the net disbursements, has gone to swell the closing balance of the year which 
is now estimated at £I 0,338,282. · • · 

. 213. The increase of £149,400 in the net disbursements is the result of 19o4-19o5• · 
a number of variations. The receipts of fresh capital from Railway Companies, Increase i,. net ~. 
which in the Budget Estimate were taken at £ 2,goo,ooo, . are now . estimated disbursements a1 
at £2,403,700, i.e., £496,3oo less than the Budget. There is also an increase compa1'ea'lllitn 
of£ 365,100 in the net expenditure chargeable to Revenue, and of £1o2,2oo B_u_d.::.~et_. _ __:_ __ 

in the net disbursements on account of Advances. The payments for ~he . 
purchase ·of silver likewise exceeded the value of the gold remitted .from 
Jndia for the purpose by £47,7oo._ On the other hand, there are decreases 
of £1g8,8oo in the expenditure on State Railways and )rrigation Works 
not charged to -Revenue, and of £260, 76o in the net payments to Railway 
Companies (i~cluding Companies working State lines in ·India) for the 
purchase of stores, etc. There is also a considerable improvement (£4o2,5oo) 
in the net result of the miscellaneous remittance transactions between · 
England ·and India: these consist chiefly of miscellaneous · payments in 
England which are transferred to Inaia to be recovered or brought to account 
and of recoveries in Englan.d from the lltlperial Government on account 
of expenditure incurred in India in connection with the Somaliland expedition 
and for emigration bills, Chelsea out-pensioners and supplies· to His Majesty's 
Navy. The net result of these several factors i_s an increase of £149,300 which, 
with a small increase of £10o in the amount of the Permanent Debt discharged, 
gives the total increase of£ 149,400 in the net outgoings. · , · . 

214- The demand for Council Bills and telegrap,hic transfers has been very 19o4.,9o5• 
large throughout the year and it is expected that the sales of the year will reach Cou,cil Bills. 
£ 24,2oo,ooo. - Of this sum, £7oo,ooo has been appropriated, as mentioned ~bnve, . 
for the remittance to London of a part of the profit on the rupee coinage of · 
the year which has accrued to the Gold Reserve Fund. The balance of 
£ 23,5oo,ooo, which has been shown against the item " Council Bills" in the 
foregoing table, represents the amount of the ordinary drawings of the Secretary 
of State. 

2 1 5· The Secretary of State has also received from ·India remittances of gold 1904-1905· 
on account of the Gold Reserve Fund, il! August, September and December Remmanusfar 
1904. The sale·proceeds of this gold (£I,099,56o), as also the remittance by ~0z:/11'"'D' 
Bills of £7oo,ooo referred to above, have as usual been invested in sterling-"-·-.---

- securities. The balance shown under Gold Reserve Fund in the receipts and 
disbursements transactions exhibited in the table on the preceding page 
represents interest on investments already made.' Investments on behalf of 
the Gold Reserve Fund are made in London at the earliest possible date after 
receipt of the remittances, and do not therefore affect the balances of the 

• 

Home Treasury otherwise than temporarily. . 

1 

216. The Budget Estimate, as mentioned above, provided for the issue of 1904•19o5. 
£ 2,5oo,ooo India Stock and £ 2,ooo,ooo India Bills to discharge Railway deben- Lo_an_s_. __ _ 
tures and 'India sterling biUs falling due during the year, as well as for advances 
to Indian Railway Companies under Act 51 Viet., c. 5· There has been a varia· 
tiqn from this pro~r~m~e ~q. th~ i~;;qe of India Bills: the new issues ha.v~ h~e.n 

• • 



1904•1905· 
CapiK.l raised 
antl deposited by 
Rail-way 
Companies. 
c 

1904•1905· 
Remittanc1 
Account bet-we~n 
England aHtl • 
In :lia-R ail-way 
transactiotu. 

FINANCIAL- STATEMENT OF THE-

restricted to £5oo,ooo, and the balance of £I;5oo,6oo ·has· been discharged. c 

This reduction in the amount of the floating debt has been effected without a 
corresponding increase of the issue of India Stock, the cash balances in India 
having admitted of ~he in~reased drawings of Council Bills; · c 

The st~rling loan was announced in April last, tenders being invited for · 
£2,5oo,ooo of 3 per cent India Stock at a minimum 'rate of 94} per cent. The' 
applications received amounted to £12,o5g,6oo, and the average rate of 
accepted te.nders was £95·18-6. The issue of India Bills was made in Mav 
1904 for a _period of twelve months .. The aggregate amount tendered was 

. £3,331 ,ooo, and the average rate of interest payable pn the £ 5oo,ooo accepted 
was £2i11-o per cent per annum. · 

. _ 2 I 7. The. details of the transactions under capital raised and deposited by 
Railway Companies are as follows:- . 

·. ' . 

RECEIPTS. 

Subs.cribed .capital. 

Budget, 
1904•1905· 

To discharge debentures~ £.. · 
B,engal Nagpur Railw!ly_·: ___ .,!' ._ , ~-. 25,aoo 

Revised, · 
.1904·1~05· 

... 
', "! ,). 

• , · ,. . . Extensions • i : , 3 7 5,ooo r 

_Indian Midland Railway • • • t,ooo,ooQ 

c 

Rohilkund-Kumaon Railway · - · ·• · • 147,ooo 
Bombar, Baroda and Central India'· Rail-: 

. way. . · • • , • . · • ·· ., · 12o,ooo 
Madras Railway ,• _ • 4031 IOO 

.. 
·, . & 

To meet <;:apital outlay--· · , 
.. Bengal Nagpur Railway ' • · . • •. 

· · ,; , · · · , . . Extensions • • 
B,ombay, Baroda and Central India ·Rail~ 

way • · • 
Madras Railway : · • . • 

' ~ . . 
i, t • 

. ~ ; ' ' 

Miscellaneoys (Transfer~ fees, etc.) _ • • 
TOTAL RECEIPTS 

· ISSUES. 

..... 

soo,ooo 
750,000 

~ 1,25o,ooo 

2,6oo 

For Discharge of Debentures • , • • 2!0701IOO 
· For ~apital. outlay, i.e.; Stores, Establishment 
_ · Cliarges, etc. - • • · • . • • · • ' _J ,264,900 

, I 

TOTAL ISSUES 

..... 

· 2oo,ooo· · 
Soo,ooo 

454,200 

13,200 

61,200 

I 1I6g,100 

The conditions obtaining in the London money market have not been 
favourable for the raising of fresh capital by Railway Companies : £21023,000 
of Railway debentures· which matured during the course of the year have there-

. fore been renewed instead of being disc~arged in accordance with the Budget 
programme: The discount paid on renewal amounted -to · £I 4, 1 oo. The 
Madras Railway Company alone paid off £471 Ioo of debentures. The total 
issues for capital outlay are £15 7 ,ooo less than the Budget Estimate • 

. 2 I 8. The Railway 'Companies whose transactions are dealt with above· 
have separate capital deposit accounts in England, and funds raised and with
drawn by them in England are brought directly to account in the Horne 
Treasury. There are, however, other Companies which work railways that 
are the property of the State, namely, the East Indian, the South Indian, the 
Great Indian Peninsula, the Benga)and North-Western and the Rajputana-Malwa 
Railways. Advances are made to the Companies in England for the purchase of 
stores, and funds are sometimes raised by them and dep-osited with the Secretary 
of . State: these deposits and advances,. instead of being brought directly .. to 
account' in England, are treated as remittances from <;>r t9 lpdia_-an.d ~r~ ~rou~ht 
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to account in this country. The details of the_ transactions during· the. current 
year are as follows :-

RECEIPTs; 

Debentures raised-
. ; {To replace· Debentures 

East lndtan Ratlway For additional Capital 
South Indian Railway Ditto • 

Transfer fees, etc. • 

TOTAL RECEIPTS 

ISSUES. 

To replace De6entures-
East Indian Railway • • • 

Advances for Purchase of Stores-
East Indian Railway • • : • .... 
Rajputana·Malwa Railway • • 
South Indian Railway • • • 
Bengal and North-Western Railway 
Great Indian Peninsula Railway • 

TOTAL ISSUES 

Budget, Revised, 
1904•1905 .. - 1904•1905· 

_[, -£, 
Soo,ooo Soo,ooo 

1,2oo,ooo 563,66o 
450,000 400,000' 

- ' 
2,450,000 1,763,600 -

3,000 . 17,600 • 
. 2,453,000 1,781,200' 

The East Indian Railway issued only £1 ,5oo,ooo of Debenttircf Stoc~ 
instead of the £ 2,ooo,ooo e~tered in ~he Budget Estimate. The net pr~ceeds 
amounted to [, 1 ,363,600. . . . 

l2I 9• LargE: purchases of silver for rupee coinage have been made during 1904•19o5. • 
the l'ear. The Secretary of State's payments on this account are now estimated Purchas1 of lil'Der 

at ;04,54o;ooo, o! whic;:h a sum of £4,492,~00 has been reimbursed to the 'Home. "ntl Runittan~u.f 
Treasury. by rem1ttances of ~old from lndta. · . · .•.. . goltl fromlntlaa • • 

. 220. II\ the Budget Estimate oL 1905-1906 the net d1sbursements, exclus1ve Butlgel . · .. : 
of receipts. from Cou_ncil Bills and Loan~, a~e ~~ken at ~ 23,264,8oo: of this, rgo~·lgo6;· · 
£,_2so,ooo 1s for the dtscharge of Great Indtan Pemnsu)a Railway Dehe'ntures".and Maan_Y'eaturu. 
£soo,ooo for the P.urchase of th.e Be~gal ~entr:U Railway. The net outgoings · 
in the Budget Estimate of the current year were £23,307,IOO: there is thus a 
decrease. of £42,300 next year, the net result of several variations, of which 
the more 1mportant are :-~ • · r 

. 11ette~. · 
Debenture Capital raised by Rmlway Companies working 

State Railways (Debe11tures raised, les.s £339,ooo ; . 
Debentures discharged, less·£7991700)1 net !Jetter • 

lisues to Railway Companies for·capital outlay, less .. 
Issues to Railway C'!mpanies working State Railways, 

for capital outlay, less • • • · • • 
Permanent Debt discharged ( Great Indian Penin· 

sula Railway Debentures), leu • • , . , 
Temporary Debt discharged (India Bills)', less. 

·-
;, Worse. 

Net Expenditure on .Re!enu~ ~cc~unt (Increase due mainly 
to Army Reorgamsabon expendtture), more , , • .• 

Outlay on State Railways and Irrigation Works, more 
Redemption of Railway Liabilities :- - ·. 

Purchase of the Bengal Central Rait.way • , , 
Capital raised by . Railway Companies for capital outlay 

(Debentures ra1sed, less [,6451300 ; Debentures ·dis-
charged, mtwe [,2041700), net worse • • • 

Remittance Account between England and India:-
Net receipts in England, less (chiefly in recoveries on 
~account of expenditur_e inc'Qrred in India in connection 
with the Somaliland Force and the war in South 
Africa, and owing to larger miscellaneous payments 
in England which are transferred to the Indian books) • 

' - • 

l .. . 

'46o,7o~ • 
II91700 

293,000 

752,100. - . 
1,5oo,ooo· · 

·82~,goo , 
656,7o.o · ..• 

. soo,ooo 

Bso,ooo 



zgos·zg,6. 
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-~ FINANCIAl.- STATEMENT OF .THE . 

. .' !l!ll.- Of .the riet disbursements of £23,264,800 next year, it is proposed· to~ • 
meet £t6,5oo,ooo by the sale 9f Council Bills and £2,000,000 by the issue·. off 
India Stock., The remainder, £4,764,800, will be m~t by drawing upon the· 
cash balance of the Home Treasury which is expec~ed ·to .stand at :£ 10,338~28:z 
at the close of . the currerit year. . 'f.he cash. balance on the 31st · March '19o6 
is therefore estimated at £5.573,48!l. . : · . · ; ;.:; · 

The -Secretary of State also intends to sell additional. Council Bills for 
£1,333,ooo, against the Currency Reserve here, for the' additional investment of 
2 crores of rupees in sterling :.securities permissible under the new Currency Act 
just pass~d. _ ~ut this_ does· not affect the estimate of Ways and Means either 
of India Qr of the Home Treasury. . .. ·~ 

222. The only temporary Sterling Debt now outstanding consists of India 
Bills for £soo,O®, and it is mtended to discharge these when they fall due next 

.,...----- yeat. Of the £ 2,ooo,ooo India Stock which it is at present intended to place 
upon the market next year, £ !l5o,ooo is for the dts~harge -of Great Indian 
Peninsula Railway Debentures. which expire. on .the 3oth Jq.n_e· 1905, 'and 
£5oo,ooo for the purchase of the Bengal Central R~lw~y,ithav~ng been decided 
to acquire· ·the line on the -soth. June 1905: the remainder, ,£t,2so,(?oo ·will 
be used :for advances to Railway Companies und~r Act sa·Vic.,c.:s, andqther 
purposes: · •. · ~ . · . · . · . · .. , .. 

The~ ·Budget Eslimate also includes under the head · Permanent Debt 
incurred,~ £2,927,400. on ~~count of the debenture capital of· the· Bombay, 
Baroda and. Cep.tral.India Railway CCJ~PC!JlY• _;This entry has been made in 
view oLtl;ie probability .. tha.t_ the Rail'Yay will be purchased on the 31st 

, D~ece~k~ .J~5r?n·,'Yhich case ·_the. Secretary '?f State'-~lillc'¥ :the. liability 
for~~~ ~Clise~~rg~· oL_the_: d~b~ntu~es at lll~~uf_!ty. '!h~-~ t;~t~Y. pf.£3~42"7,4~. 
under ·payments agamst Redemption of Railway Liabilities ·1~ . tpe. ~abl€L.ill 
._p~gr:ap_!J 2~1- ~~~de upof.t~e two items of £z,927,4oo~ and·._·~s'oo;?'>? i:on.;: 

... : :. :.. .nected·w1th th.e.purchase of this and the Bengal Central.Rallway.. . . . -.. .. 
rgoJ·z~6. ·.. ·. · . · 22j .. The .·details of the ·«?stimates of _capital to .. b~ ·-raised_ by Railway. 
Capital of . · .. ~ . Companies are· as lollows :..;_ . . . - . 
·Raiiuusy . • · 
Companies.··. · · .. 

' ... 
.. · .Su!JscrilJed Capild of R(ji/'111a)' Companies-

' ASsam-Be~gal Rail way . • 
~ 

• 
·: Bengal-N~ur Railway _Extensions 

Indian Midland Railway • ~ 

Southern Mahratta Railway • ... 
• 

... 
•• 
• 
• 
• 

Bomb~y, Baroda and Central India Railway 
• a - ... . -

1fadra(Railway . -.. • • • 

Tra~fer fees. and tm·sce//aneoiu refunds 
' -~ . • 

. . 

• 
E . 

.. 
·' 
II 

.. 

De/Jintu~e-Capital of f:,'ompa11ies tDorlling fpur
. elzased Rai/'IIJays-

East l~dian Railway • . . ~ 

.. 
• • • 

South Indian: R~lway · . ' • 

Transfer fees and miscellaneous refunds "; • 

To replace 
· Debentures. 

L 
300,000 

too,ooo 

15-o,ooo 

688,100 . 

636,700 

< IOO,OOQ_ 

. Additional 
· .. Capital. 

£ ·, 
' '· . ) 

._ . ·~ : 
_r.oo,ooo 

: .~oo,ooo 

400,000 

·:z,6QO 

402,600 

• ... I . f' 

so.o 
.... 1111000 
. ' 

..... .. 3,000 

I 
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· 224 The following are the· details of the transactions of· the: Gold' ·Reserve 1904·1905 
Fund in Enoland :- · · . · .-- · · . · - ancl1goS-19otJ.-

l3 

Receipts. 

{a) Profit on coinage, remitted to 
England from India-

By Council Bills •. 
In gold {less charges for re• 

mittance £6,soo) 
(b) Dividends on investments. • 

TOTAL • 

Payments. 

Investments made • • ·, -· ... 

Balances. 
Opening Balance-: 

Invested· • 
Uninvested • ! • 

Closing Balance- : · 
Invested • • 

: Uninvested • · • 
. . 

Profits Qn 'new coimlg1 in India !. 

·1904·Igo,S~ 1gos-1go6~ Gold RBsW'III 

Funcl. • 

• 
Budget,· Budget 

£ t £· .. 

:.. 1oo,ooo -- ........ ~ . - -
1,ogg,5oo 

·t66,8oo 20:1,700 . . 2_54,000: ~ .. 

166,8oo 2,oo1;2oo 
. . 

254,000 

i66,8oo 2,001~200 254,000 

• ' .. . .... .. ' 

6;376,5oo 
. 

6,37t),5oo 
{ : ' . ·y . 

... ~,377,700 : 
5;700 167,6oo. . 100;300" 

.,J - -··· .. 

,6,543,3°0 . ~: 8,377,700' ·. ·s,63l~7oO.·· 
't 

12~,000 1001300' 250,300 

. ,· 

_ 'The Budget,. as usual,- makes no provision, savein respect ~f sii~er' a1ready: · 
- ordered, Jor profits on coinage, since additional coinage is only undertaken whe~. 
it becomes manifestly necessary to increase the existing stocK of rupees. ·· · 

. _ Z25·· .The following is a summary of the figures relating .to Council Bills rgo4-19os'anrl · 
and the. Sterling Debt of Government and of Railway Companies included iu 1 9os·rgo6. ·. . 
the Estimates for 1904-ISJOS and igos·rgo6 :- -. · · · Summar~ of Deb~· 

. transactions anrl 

RECEIPTS. 

Council Bills (exclusive of Bills 
for £7oo,ooo in the Revised 
Estimate on acc{)unt of the 
Gold Reserve· Fund, and 
£1 ,333,ooo in the Budget Esti- · 
mate of 1905-1906 on account 
of the Currency Reserve) .• 

Permanent Debt incurred for the 
Redemption of Railway Liabil
ities , . . • .. •. 

Permanent Debt inoorred (India 
Stock) · • .: • • 

Temporary Debt incurred (India 
Sterling Bills) • •. 

Receipts ·on account of the Sub
scribed- Capital_ of Railway 
Companies • • • • 

Receipts · on account of · the . 
Debenture Capital ·of other 
Railway Companies (the East 
Indian and South. Indian Rail-· 
way Comp:mies) •. . ~ ... . : " 

OurGOINGS. 

Redemptio~ of Railway Liabil-
ities • . • • 

Permanent Debt discharged 
Temporary Debf discharged • 
Discharge of Railway Companies' 

DE>bentures • • • • 
. Discharge . of·. East' Indian Rail• · 

, , ..• :way~.Company's Debentures. • 
. ' 

Budget, . Revised,; Budget~.' Capital Accounl 
_ 1904•1905· l904·1905· 1905-1906. : ; of Railway· _ 

·£ l ·. ::· £ ·_ Companies. 

i6,5oo,ooo 

2,5oo,ooo 

:z,ooo,ooo 

------
110021100 

' :z,ooa,oo<t · · 

2,070,100' 

· Soo,ooo. 
• 

2,5oo,ooo 

500,000 

i,oo2,2oo • 
"2,000,000 

' 61,200 

- Soo,ooo- · 

. ' .. ~ .. ' 

. 
. :z,ooo,ooo 

... 

:2,11 r,ooo · 

3,427,400 
250,000 

• 500,000 

. -
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.2.26. · The programme herein announced of the probable drawings on India· 
and of the transactions in connection with the Government. Sterling Debt and 
the borrowings of Railway ~ompanies, rep~esents th_e:present in~entions of the 
Secretary of State. · But m vtew of the varymg cond1t1ons of Indtan finance and • 
of the London money market, n_o assurance can be given that this programme 
will be- adhered to either in amou.nt or in form. The Secretary of ~tate reserves 
to himself the right to vary the programme to any extent that may be consi· 
dered n~cessary during the course of the year.. . 

( :- INDIA. 
.2.27. The follo'!ing is a sum_mary ot the E~timates of Ways and Means in [ndia 

during I,9o4•J90S a~d 1905-I906 :- . 
REVISED ESTIMATE, 

loo.J·IgoS• 
BUDGET EsJ"IIIATB, 

190S·Igo6, -
, Equivalent in£ . Equivalent in/: EquiYaJeot1ia 4 

Rupee figures, at &15=/:1. Rupee figures. atlbs=-/:1. Rupee figures, at lbsc:,Cr, 

RBCBIPTS, 
1. Excess of Revenue over Ex· 

penditure charged to Revenue 
• 2. Capital raised through Co~· 

panies for outlay on State Rad• 
ways (net) • · · • • • • 2o47oSO,OOO 

3· Capital ra1red and. depos1ted . 
by Railway Compantes · • 2,5g,ooo 

4• Unfunded . [)ebt incurr~d, 
mostly Savings Bank depositS 
(net) • • • • . • ·s. Appropria~on for Red!!ctton 
or A voidance of Debt • • 

.(), Other Deposits· and Remit· 
tan~ (net) • · •· • • 

1. Remittance account between. 
England and lndia-

(a) Silver. remitted from Eng• 
· land • , • · .• . • 

(b) Transactions of Railway 

1,03,22,000 

8II9I,000 

5·93.000 

t,65o,ooo 

688,100 

546,100 

39·500 

.... 

1.40,000 

1,~3,S].OOO 

96,47,000 

47.6Q,ooo 

6,:a:a,:ag,ooo 

£ 
20,I66,6oo 

£ K 
22,286>500 30,24J,99,000 

9·300 1,52,000 101100 

· 8go,200 1,a6,98,ooo 

643.100 55>98,ooo 

318,000 -3.53.000 

• · . Companies (net) exclud· 
' ing debenture capital • 2,9t,6o,ooO t,944,ooo 2,77,63.ooo 1,8so,goo 2,47.6s,ooo 1,651,ooo 

I 

ToTAL RacaxPTS BXCLUDINO l-3_6_,3_s_.9_4t_o_oo_ __2_4t_2_3_9._5_oo_~_46_,_66_,_52_,_ooo_. 1 __ 3_••_1_to_,_:ao ... o_ 3S.3o,7o,ooo I 25,537,900 
LOANS. · . -

DtSBURSBlllBilTS, 
11. Capita\ Expenditure not 

charged to Revenue-
(a) State Railways and lrri• 

. gation Works • • 
(b) Outlay by Companies 

(net) • • • • 
.g. Permanent Debt discharged • 
10. Temporary Debt discharged 
~ 1. Balanc9 of' Provincial' allot· 

. mentst 1 • • • • 

·12. Loans granted and repaid 
(net) •. ... -. • • 

•3· Remittance account between 
, England and India- · 

· (a) Gold remitted to England 
fqr purchase of silver ~ 

•(b) Capital .. raised by Rail~ 
way Companies (net) , 

(c) Other transactions (net), 
24, Counc~l Billsl: • • . • 

NBT DISBURSBIIIBIITS 

FINANCED AS FOLLOWSC 

8,14,18,ooo 

80,27,000 
13,00,000 

. so,oo,ooo 

. -t,9S,ooo 

101 

2,47.50,000 
8s,go,ooo 

:as.~5.4s.ooc;» 

f>ermanent Debt-incurred • 3po,oo,ooo 
• From Treasury Balances 1- • 6s,go,ooo 

5.427·800 

535,000 
86,700 

333·300 

1,316,800 

'.-13,100 

7,so,95.ooo 

47,01,000 
131001000 
so,oo,ooo 

3,6:z,ooo 

-2!),731000 

1,6so,ooo 1Mo54oOOO 
572,700 62,00,000 

16,769,700 34t81,71,000 
1-----

2,ooo,ooo a,oo,oo,ooo 
439.400 2,J0t43.000 

ToTAL 3,65,go,ooo 2,439.400 - 5,36~43,ooo 

313.400 
86,700 

333·300 

-198,100 

7198.43,000 

66,86,000 
21,SO,OOO 

32,o6,ooo 

g6:;,6oo 3,16,61,000 
413,400 -4t8s,ooo 

23121I1400 25,20,541000 

3•536,200 1,26,oo,ooo 

5>322,goo 

2,110,]00 
-J2,300 

16,8o3,6oo 

2,000,000 4,oil,o6,ooo 2,666,700 
t,S36,2oo -2,74,oo,ooo -1,826,700 

Opening 13a1anc~ . • 
Closing B~lance . • 

• 17,25,00,240 ii,soo,o1611'-J-7-.8-o.4-3-.2-7-4-l--.-1-,8-69-.s-S-2-I-~-s-.s-o-,oo-,:a-7-4-1-. -=-' •• --o-.3_3_3._3_52-

• J6,sg,1o,24q . u,o6o,616 _~S·?o,oo,:a74:· 10,333•352 x8,24,00,274 1~16o,osa 

• The figures under heads 2 and 13 (h) balance each other, -. · · : 
t Head 11 represents expenditure defrayed by reduction of Provincial and Loeal balances.· · · · 
:J: The figures shown under head 14 differ from tho~ siven ~~he Home Treasury W~ys and Means statement, as Bills drawn by the 

·Secret!l'}' of State towards the epd of pne year _are pa1d_aq lnd1a tn the pext. ; T.he fii[Ures af the pr-esent statement represent paymeats 
.in ladia, • · · f · 

,. c 
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228. In the Budget Estimate of I904•I9o5 it was assumed that the year would ~0f"1~S·-- • ·:
<>pen with a cash balance in Indian Treasuries of 17,25 lakhs. It was calculated cu• '64tur•~· -
that the net Revenue receipts would amount to 29,03_lakhs; that t~e deposits • - · ·· 

• 1n Savings Banks and Provtdent Funds would result m the net recetpt of 1,03 __ 
lakhs; that the net result of the transactions referred to in items-3, 6, and 7(6) of 
the above table, consisting mainly of adva!lces granted in England. to ~ailway 
Companies for purchase of stores, would gtve 3,oo lakhs on the receipt stde; and 
that a sum of 82 lakhs would be available from the Famine Insurance_ grant fQr 
avoidance of debt, after meeting the expendit~re requir~d fqr construction 
-of Protective Works. On the other hand, provision was made (1) for net 
.expenditure from Provincial balances for I,98 lakhs; (2) for Capital exp~nditure 
.in India on Railways and Canals, to the extent of 8,94 la~hs; (3) fo~ ~hscharg• 

, ing the temporary debt of 50 lak.hs taken from the Gwahor Durbar 1~ January 
I 904 for the purpose of strengthemng the rupee b'alances, and for the payment 

-of I 3 lakhs towards discharge of permanent debt ; : (4) for 84 lakhs for remittance 
and other transactions, .chiefly payments made in, this ;cou~try on behalf of His 
Majesty's G·overnment ; and (5) for payment of Council Bills for 25, I 5 lakhs. 
The payments mentioned aggregate 37,54 lakhJ!l1 while the receipts .amount· 
to 33,88 lakhs. The deficiency of 3,66lakhs was proposed to be met (1) by . 
.a rupee loan of 3 crores and (2) by drawing on tl1e cash balances to the e~tent 
-Of 66 lakhs. · 

· 229. The results according to the Revised Estimate show considerable 
-variations from this forecast. The actual opening balance of the year was 55 
lakhs more than the estimate. The excess of 'revenue over expenditure 
-chargeable to Revenue is · now estimated at 33,43 lakhs·: the, reasons contri•' 
buting to this large improvement have already been explained in d~tail in 
previous sections of this statement. . The Provincial balances will be 
.drawn upon to the extent of 4 lakhs only, giving an improvement of 1,94 
]akhs, the result partly- of increases in Provincial revenue and savings in 
Provincial expenditure, and partly of the initial contributions aggregating 1,00 
Jakhs granted to Bombay and the Punjab to start their new settlements. There is 
likewise ~n improvement of 30 lakbs in Savings Banks, etc., deposits, and the -
balance of the Famine Insurance Grant available for the avoidance of debt is 15 • 
Jakhs more. Remittances of railway companies [item 7{b) in. the last table] and 
.payments on behalf of the Imperial Government and other miscellaneous transac· 
tions (items 3, 6, 12, and •3 c) will result in a larger net receipt of 78lakhs, chiefly 
jn consequence of the conversion into effective coin balances of a portion of the 
:Silver bullion left at the Mints at the close of last year, and of smaller payments 
and. larger recoveries o~ account of Io~ns to Native Stat.es, municipalities, 
cultivators, etc •. The capttal outlay on Railways and Canals Is also expected to · 
l;>e 96 lakhs less than. anticipated in the Budget. On the other hand a 
_large ·demand for rupees during the year necessitated the remittance of ab~ut 
£4,5oo,ooo in gold to England for the purchase of silver, but the value of"silver
received in India during the year was 5 I lakhs less : the balance will arrive next 
year. The net result of these variations is an improvement of 8,57 lakhs · .but 
,this is. more than counterbalanced by a. very large increase in the Secret.Jy of 
State's drawings, the payments of which are now expected to exceed the 
Budget Estimate by 9,66 lakhs. The year is thus expected to close with a 
balance of I s,so lakhs, instead of 16,59 as in the Budget forecast. · 

230. The d7man~ !or Council Bills during the ~ear was ev~n larger than in ,9o4-,9osi _ 
1903•I904; and m add1bon to the 34,82 lakhs shown m the table m paragraph 227 cou .. cilBill• • 
.as paid from treasury balances, another 1,05 lakhs was paid from the Gold Reserve • 
Fund for inve~tment in England against 3,30 lakhs so paid in 1903·1904. Taking 
these transactions into account, the total payments ofCouncil Bills in I904•I90S 
.exceed those of 1903-I904 by 17 lakhs. 
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1904:190$'~~4 1 
' • ·-~3 I~· The f~llowing table gi!es the d~tails of the-. transacti'?ns of Saving~. 

19o$·L9o6. · ~ Banks and Provident Funds dunng a senes of years, and the estimated tran~ac• 
Post Office Sa'IJings tions for 1 ()04-1905 and I 905-1906 :
Banks,ctc. 

' YEAR. 
. Net additions to Interest. Total addition. -·' ' deposits, cash, 

"• •I - . R R: R· 
j8gz..:I893 .. 54,89,000 33.94,000 88,8J,ooo· • . . • • 
t893·1894 • . • • . 17,99,000 36,8o,ooo· 54,79,000_ 
-1894 .. ,1895 . • • • . -8,4s,ooa 29,10,000· 21,25,00(). ~ . 
i89s-1896 ·• ' . • . - 24,71,000 3J,8s,ooD s8,62,ooo- : 
l8g6~I89f ... • • • • . - 58,••,ooo 34,66,ooo -23,45,000 
J897•189~ ; · • . •. . .. . -65,7r,ooo 32,70,000 -33,oi,ooo 
J8g8-1899 . . . . . -8,84,000 32,29,000 .23,4·5,<ioo- . 
-1899•1900'· .. . . . - • . 1,40,000 33,48,ooo 34,88,ooo 
'Igoo-190.r . . . . . 19,44,000 . - 34,80,000 541241CQ() . 

I90J-1902 . • . . . 31,04,009 - 36,87,000 : · 67,91,ooo 
·190.2•1903 .. . . . .. . 52,40,000 39,00,000 91,40,000 
~903•1904. . • - ~ . . . 66,9g,ooo 42,15,ooo - 11091I4100Q 
1904~19~5 (B1:1dget). t _ 51,os,ooo 45,4s,ooo · · g6,so,ooo . ! . . 
}90_4-~9~5. (Re_vised) 80,47,000 45,g8,ooo- 1 ,26,45,ooo 

.. · . . . . 
1905-1906 (Budget) · . - 1017J1000 48,97,000 . 1,1917o,ooo 

.. . . . . 
- ..: .. . . -

- - . -
,. . • A net deposit in the 'Post Office Savings. Banks of · 40 lakhs apart. 
1rorii interest was assumed! in the Budget _Estimate of the current year. _The 
·transactions .of the f.rst eight months of the year have resulted in a net . increase
in the6- deposits of more than 82 lakhs. · There is some indication· that the usual 
wjth drawals in the closing months of the .year are likely to be specially heavy owing
to .the ;unf.avourab1e conditio~s no!V p_re_vailing in sev~~al parts of the. country i but 

- -alter niakmg ·due allowance for .thts, 1t Is now expected that, apart from interest 
.there will b.e a net incr~ase in the deposits of R 7 I ,o8;ooo d~ri~g the_ year~ . ~ 
... : hUh~ Budget Esbmate for 1905-Iso6, a net deposit m th-e Post Office-
:.Savings Banks of.6o lakhs apart from interest is anticipated. ·. · . . . 

l904•I905· • ;: . . . 232; In accordance with the intention expressed in paragraph' '245 of the-
Rapee Loan. 1ast. Financial Statement, a 3} per cen! loan_ of ·3 crores was announced in July 
_;:___ _ _._ __ .last. '!' end~rs ·were opened on the I sth tdem ~nd the result of the loan- was as 

follows ~-:· · · . . · . : · 
~ • j • _ • 'Total amount· ~Amount - Average rate of Minimum rate 

. . . tendered.· .. accepted, accepted tenders. accepte<J, 

R : . ; . !?. .R a. p. .R :a . . ~~ 
· f!,o6,54,6oo. J,oo,oo,ooo 97 9 2'1 97, 7 o 

1905•19~6. " . in ~~9~5-1906 the net Reve~ue in India is calculated at 30,2S lakhs; 56Iakhs. 
Mainfeatuyes. :are ·.expected to be available out of the Famine Insurance grant for Avoidance 

of. Debt; and Savings Banks deposits are expected to yield- a _net receipt of 127 

lakhs :, it has not been considered safe to assume a larger increase in these
deposits iri view of the unfavourable agricultural outlook in several provinces. 
61 lakhs, worth: of the silver bullion purchased in England this year will 
.arrive in I,os-1906; and the remittances of railway companies and other miscel-
laneous transactions are estimated to yield a net receipt of 249 Iakhs.· _The-

, receipts from the above sources aggregate 35, t81akhs .. On the other hand, provi
sion ha~ been mad~ ( 1) ·.for expenditure from Provincial balances of 2o6l~khs, (.2) 
for Capttal expenditure m India of 865 lakhs, (3) for 9 lakhs for the discharge

. ~of Provincial Debenture loans, which fall due during the year, and 12 lakhs for· 
. the annual repayment of t~e Gwaliorloan, and (4) of 32lakhs for loans to Native· 
~tates, and for cultivators, municipalities, ~tc. Payments of Council Bills are
taken at 25,20 lakb.s. The payments mentiOned aggregate s6,44 lakhs against 
a total receipt of 35,18 lakhs, a ·net excess of 126 lakhs. · 

1905.,906. 233· It is also considered necessary to increase th~ cash balances in India 
Nnv Rupee Loati. which have been reduced by about 2,30 lakhs during the current year. Having· 

regard to these circumstances, and to the desirability of obtaining as much as
possible of the loan capital required for productive works in this country it is 
intended to raise a rupee loan in India of 4 crores in 19oS-t9o6. Theyear i~ t]ms. 
expected to close with a cash balance of I 8,24 lakhs. The announcement now· 
made regarding the rupee loan is in accordance with the present programme; 
but fulriiberty is reserved, as usual, to vary the programme now. announced -to-
any extent that may b~ considea-ed desirable. r 
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· Section VIII.~Summary. · - . . ·.' ') 

.234. The principal features in this statement are the foilowing :-. . 
I.-The Accounts of rgoJ-1904'closed with a surplus of £2;gg6,'4oo.., being 

· £285,200 higher than the surplus expected in the_Revised Estimate 
of that year. . . · · · 

JI . ...:..Igo4·1gos-

(1) The Revised Estimates show a· total revenue ·of £84J6~g,Ioo, a 
total expenditure charged to Revenue <;'f.£~1,2 IJ,6do, and a 
surplus of £ 3,48s,soo. This' surplllS.. __ 1s .b•ghe_r<~-~~:¥1 that 
estimated in March 1904. by £ 2,566,8oo. . - · -~ 

(~) There has again been a large development _of revenue in all 
branches outside Land Revenue, net earnings· of Railways and 

. · Opium showing the largest increa:es. · - ·: · . , 
The price of Bengal opium · ·was unexpectedly higli and the 

revenue has exceeded the estimate by £ 1,o88,goo. 
Railway traffic receipts have also ·expanded largely, and the· net 

receipts have exceeded the estimate by~ £I ,8 56,700. 
Salt has yielded an increase of -£218,4oo, Stamps of £105,goo, 

Excise of £252,ooo, Forest. of .. £132,goo and _Customs of 

t~fe~t·:~~ipts show a~: i~provement o~ [,IOo,7oo. • 
· : Lan4_ Revenue r~ceipts, including the portion credited to Irrl~atio!l, 

~are: expected to fall short of t~e estim~te by £6.52,goo, chiefly m 
, . . Madras and Bombay owing .to partial. failure of rains .. 
{3) Army expenditure is expected to exc~ed the estimate by 

i, 1,2oo,ooo. ·The Tibet' Mission has· CO§t '£38o,ooo more and
· . .Reorganisation[,T,tgi,Soo,·incl~ding £soo,oooprovided in the. 

Budget for new artillery. · . . . ·. · 
The grant of £256,700 for Special . Defences has been used only 

to the extent of £t47_,goo.. . · · · ': 
Irrigation expenditure shows. an increase of £1031400, Stationery 

and Printing of £67,gooj Miscellaneous;_of £52,ooo, and Interest 
charges of [,62, 100. _ - ·: . · 

Owing to the inability of the Local Governments to expend their 
full allohpents, . there are savings under most of the -chief 

· adrninistrati'9'e heads, the mor~ important being Land Revenue 
·. £126,sco, Civil Departments £442,100 and Civil Works 

. [,248,8oo. . . . . . • • 
The profits of rupee coinage have ceased to be shown as Mint 

revenue and expenditure; and have . been credited~direct to the 
· Gold Reserve~ Fund. Mint charges are accordingly less by 
£1 i 1 ,400. The corresponding deficiency in Mint receipts has 
been ·made up by receipts from larger coinage Qf rupees, 
2 per cent on which continue to be shown as Mint revenue. 

Tel~graph expenditure is also less by [,82,6oa. · 
Famine relief expenditure was only £~,8oo·in Bombay. , 

::<4) Special grants, aggregating {,666,7oo, have been made to the 
Governments of Punjab and.Bombay to start their new settle-
ments. · · · · · · . 1 • 

{5) Silver to the value of £4,5oo,ooo was purchased with gold remitted 
from India-most of this has been. coined into rupees. 

~6) A loan of three crores of' rupees was raise.d in lnqia; ·..and India 
· 3 per cent stock of £ 2,5oo,ooo was raised in England· of which 
· £t,oo2,too was applied to the discharge of Great Indian Penin

sula Railway Debentures. £2,aoo,ooa of India Bills, temporary, 
fell due, of which £1,soo,oao were discharged and £soo,ooo 
_'Yere replaced. 
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{7) Fresh capital was raised through Railway Companies to the extent· 
of £~,4I3,ooo as compared with £~,9I7,2oo entered in the-
Budget. . . . . 

(8) The temporary loan of £333,300 obtained from the Gwalior · 
. . Durbar, in January I904, to strengthen the rupee balances has-

been discharged.· _ · _ · · 
(9) The· draWings of Councils in I904-I905 are expected .to amount to

£~4.~oo,ooo. _ Of this £700,000 represent :r::emittances on 
account of the Gold Re!?erve Fund, and £.~3,5oo,ooo are remit
tan~es ~n ordinary account, as compared _ ~th _£ I6,5oo,()()()o 
entered m the Budget. . : _ 

'lo) In addition to Councils, a sum of £•,og9,5oo in gold was remitted 
·to the Secretary.of State on account of the Gold Reserve Fund. 

III.-1go5·Igo6- - - . 

: (I)_ The Budget .Estimates of 1905·-1906 show a total revenue of 
. · . - _ £83,433,000, a total expenditure charged to Revenue of 

£8~,529,200 and a surplus of £goJ,8oo. 
_ (2)· This surplus is o'otained ~ter providing for the following important 

measures of remission of taxation, administrative reform and 
economic development. 

(a)' Reduction 'of the salt duty, except in Burma and on Kohat 
salt, by eight annas a maund, involving a sacrifice of 
revenue of£ I ,220,000. The duty will now stand at 
R 1 a maund .in Burma and at &1·8-o a maund in 
the rest of India. 

(i) Remission of famine cess levied in the United Provinces 
. ·Punjab, North-\Vest Frontier Province and the Cent:rai 

Provinces. This involves a loss of £IS I ,ooo. 
- (c) Reduction in postal charges, the letter weight carried for 

- . half an anna being raised from half to three-fourths of 
.. a tola." This involves a sacrifi~e ofrevenue of £47,000 .. 

(d) PermaneJ}t assignments to Lo~al Governments aggregating 
· - - · £333,400 towards the reorganisation of their police in 

accordance ·with the recommendation!l "of the Police 
·_ Commission. · · 

(e) Permanent additions aggregating £233,300 to Provincial 
· Revenues for e:Jpenditure on primary education. 

· (f) 'Additiorip.l gr~nts amounting to £133,300 for expenditure-
. -on a:grjcultural development. · 
{g) Grants-in-aid aggreg4ting £3 77 ,ooo to District and Local 

• • Boards to the extent approximately· of 25 per -cent of 
their receipts from cesses levied on Janel. -

-. The ·total co~t .of these sev~n measures is estimated at £ 2,495,000 .. 
-.- ·- -· Under existing conditions the surplus would therefore have-

' 

. · _ been £3J398,8oo. · ·- . · , 

(3). Opiu~ Receipts ~re esti~ated at .£566,3?0 !ess than the Revised 
- Estimate of 1904~1905· The other pnnc1pal heads of Revenue, 

_ except Salt and Provincial- Rates -which are._ affected by the
-reductions of taxation, are expected to yield an . increase of 
'-£768,6oo to which Land Revenue contributes £so5,8oo and 

· - Excise·£I41,IOO.· ~ . - · 
(4) T4e ~amine Insurance Grant is maintained at ~ 1~ooo,990, and of 

this £211,700 is assigned for- dire~ -famio~ relief in Madras 
.. and ao~bay. .. . . ~ 

· , (5) Army' expenditure is expected ·to- be greater· t?an .the Bu?get 
. - Estimate of I 904-1905 by£ 1, I 67 ,6oo. The ordinary expenditure-

-. ,.- -is· expected to be·l~ss by .£I,037,I'of!, !Deluding savings.of 
· ~- .£234J5oo on· the .. T1bet .and Aden l\hss10ns, and £7oo,ooo· 

. ~· · -provided in·· the previous-~year for ne~ artillery and rifles.· The-
Re-organisation expenditure is estimated at £2,204,700 under 
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Army and £235,200 under Military Works. . A sum of 
£253,200 is also provided for Special Coast Defences. 

(6) Most of the other heads of expenditure show an increase which is 
due in large part to the employment of the special grants for 
police and other purposes above referred to. 

(7) The system of quasi-permanent Provincial Settlements introduced 
last year, has been extended to Punjab and Bombay. The 
revisiOn involves the assignment to the Local Governments of · 
net additional interest in growing revenues amounting to.£ 24,900 
and increase under fixed assignments to the extent of £356,200 
yearly. . 

(8) Subject to the usual reservations, loans of £2,ooo,ooo in ~Hogland 
and of 4 crores in India are announced as contemplated.· The 
Sterling Loan is required partly to pay £soo,ooo for the 
purchase of the Bengal Central Railway and to pay off 
£25o,ooo debentures of the Great Indian Peninsula Railway, 
and partly for advances to Railway Companies. The Rupee 
Loan is intended for capital expenditure on Railways and lrriga· 
tion Works. The drawings of touncil Bills are entered at 
£a6,soo,ooo, exclusive of £1,333,000 from the Currency 
Reserve for investment in Sterling Securities .. 

(9) Subject to the usual reservations, provision is also made for the 
raising of capital through Railway Companies as follows : 
namely, (a) for outlay on State Railways i;2,110,700, {b) for 
expenditure on Company's Railways £41o,Joo. · 

(1o) It is intended to pay_ off i,soo,ooo of India Bills which \fill fall 
due within the year. 

-IV.-Capital Expenditure. 
The following table shows the capital expenditure on Railways and Irriga· . 

tion Works :-

RAILWAYS, 

Included in the Government -pro-

Accounts, 

I!)OJ•1904o 

R 

gramme • 9, 57106,265 
Famine Protective lines 14,49;<>83 
Branch lines not on firm guarantee 1,89,719 
Railways outside the Government 

Account 62,801366 
Provincial and Local State lines • 3,98,248 

TOTAL RAILWAYS 

lrrigation Works 

Revised 
Estimate, . 

1904•1905· 

R 

1 1,21 ,6g,ooo 
19,53,000 
1,12,ooo 

I,o4,41 1ooo 
110I,ooo 

12147•76,ooo 

6o,38,ooo 

w. s. 

Budget 
Estimate, 

1905·Jgo6. 

R 

u,so,oo,ooo 
5,26,ooo 
1118,ooo 

g6,7g,ooo 
12,04,000 

• • 

13,6 5,27 ,ooo 

1,2s,oo,ooo 

MEYER. 

,. 

• 
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APPEN.DIX I. 

• 
ACCOUNTS AND ESTIMATES. 

Accounts· 
Revised Estimates: 
Budget Estimates 

.CONTENTS. 

' 

• 

• , 

• 

'• 

• 

1903-19~4 

1904-1905 
1905.:1906 

1.-GIIN&RAL STATBIIBNT of the Ravuu11~ and ExPBsDITuRs charged to RBVBNuB, of the 
. . I 

Gov&RNIIBNT of INDIA, in INDIA and in ENGLAND , 

u.-GBNBRAL STATBIIBIIT of the RBCBIPTS and DISBURSBIIBNTS of the GoVBRNMBNT of 

INDIA, in INDIA and in ENGLAND , . • 

A.-STATBIIBNT of the RBVBNUB of INDIA, in INDIA and in ENGLAND 
-

8.-STATBMBNT of the EXPBNDITURB charged to the RBVBNUBS of INDIA, in INDIA and in 

ENGLAND 

C.-STATBMBNT of RBCBIPTS and DISBURSBMBNTS of the GOVBRNIUNT of INDIA, in INDIA 
0 

• 

and in ENGLAND , 86-89 

D.-AccouNT of PROVINCIAL and LOCAL SAVINGS "charged to RRVBNUB, and held at the 

disposal of PROVINCIAL GOVBRNMBNTS under their P,!OVINCIAL SBTT!-BIIB.IITS . . • go 

E.-ABSTRACT STATBMBNT of the RBCBIPTS and 0ISBURSBMIINTS of the GoVBRNI\UNT of 

INDIA, In INDIA and in ENGLAND :; • • " • 99 
~ 

• 



• 

FINANCIAL STATEMENT OF THE 
. ' . 

I.-General Statement o.f the Revenue an:d Exj;e1zd£ture charged to; 

. 
• 

• . 
... 

' -
Revenue-

Principal Heads of Revenue-

-
Land Revenue • . . . . . . • 

' .. 
Opium • . . . . . • . 

-
'-' 

Salt . . . - . . . . . 
. 

Stamps . . . . . . . • . 
Excise . . . .. . . . . 

: '· . . . 
Customs . . . . . . . . 

... :- { -
'. ' - • 

Other Heads . . . • . -. . 
- ( .. -. •• t i 

• J 

-- ToTAL PRINCIPAL Huos 

- • 
Interest . • • .. 
Post Office ~ . .. . 

• ' . 
'\ • 

Telegraph 
-. . . . 

-. . 
Mint . . • . -... 

Receipts by Civil Departments 

• • 
Miscellaneous . . . 
Railways . . . . 
Irrigation . . . • 

' 
Other Public Works . . • 

Receipte by Military. Department 

, 
, 

FORT WILLIAM, 

FINANCE-DEPARTMENT; 

Mar"s ~:1, rgos. 

- . . • . 
" .. . . . 

. .. . . . 
• . . . . 
-
. . . . . 

-. . . . . 
. . . • . 

-
. . . I . 
. . . . • 

. . . . . 
. -

ToTAL RBVBNUB 

For 
details, Accounts, 'Dide 

1903-1904. State-
ment. 

' 

[, 

. A 19,23t.388 

. 
" 5>736,045 

c 

. , 5o250J465 

. .. 3o58o,247 

. .. 4.98o,og6 

. .. 3,g66,298 

. .. 6o4571 ll8 

-. . .. 49,204,657 

. A 89!l,o6a 
. 

. .. 1,507,153 

. " 
• 857.635 

-. .. 2,884.766 

. .. I,597o3-IS 

. " 693·977 

. .. :n.ss7,866 

H 2,911,763 . I . 
. .. 555.503 . 
~ " _ '1,o8g,428 

. . .. 83,756,tss 

. ' 
- • 

Budget Revised Budget 
Estimate, ERtimate. Estimate, 
1904•1905- 1904•1905· 1905·11)06 • 
~ ' 

' 

-

-
£ £ £ 

19,591.6oo 18,962,900 19.468,700 

.. -4.955·100 6,044,000 5·477.700 

-
5,133.300 5·351,700 4,26o,ooo 

3·637,100 3o743o000 3,80],300 

5o050,000 5·302,000 / 5o443o100 

319171;100 4.361,400 4,364,000 I 

6,484.400 6,617,200 6,62S,IOO 

• 

48.768,700 50,382,200 49o44So900 

--
769,000 869.700 805>400 

Io495o300 1,590,700 1,6o8,300 

--
834.400 889,200 gog,IOO 

196,1oo 197,000 to5,5oo 

1.4701100 1,56o,ooo 1,5o8,8oo 

I 

6s6,Ioo 684.6oo 707,200 ' 

ar,6•s,8oo 23,997.300 23,856.400 

2,963,000 3,0Jl,200 3·055·3PO -. 480>400 535,200 503,500 

-
899·700 962,000 927,600 

,80,148,6oo 84,699,100 I 83,433,000 

H. G. H. KEENE, 
Deputy Comptroller General. 

' 



GOVERNMENT OF INDIA FOR 190S·Igo6. 
t 

Reve1t?te of the Gover1zment oflndz'a, t'n lnd£a and -in England. 

• 

Expenditure-

Direct Demands on the Revenues 

Interest • 

. Post 0 ffice 

Telegraph 

Mint 

. . ·• 

Salaries and Expenses of Civil Departments 

Miscellaneous Civil Charges 

Famine Relief and Insurance • 

Rall~ay Revenue Acc()unt 

Irrigation 

-
Other Public Works 

Army Services . . . 
Special Defences (1902) • 

... 

ToTAL ExPII!IDITURB, IMPBRU.L AND PROVINCIAL. 

For 
details, 

vitk 
State
ment. 

B 

" 

.. 

.. 

.. 

.. 

.. 

.. 
. .. 

" 

.. 

.. 

.. 

Add-Provincial Surpluses: that is, portion of Allotments to End of 
Provincial Governments not spent by them in the year. B 

Deduct-Provincial Deficits: that is, portion of Provincial Ex· 
• penditure defrayed from Provincial Balances. " 

Accounts, 
1903•1904· 

916,824 

• 

905,68o 

Budget 
Estimate, 

.• 1904•1905• . 

1,530,900 

... 
997,900 

232,100 

Revised 
Estimate, 
1904•1905· 

•. - .. 92(1,40() ,,ooo,ooo. 
- ~- , - II • ,;.. _, •- • , 

6,i43,8oo 

. . 

· r,Jr6,8oo 

Budget 
Estimat~ 
19QS•Igo6 • . . 

11 

• ... 

. .l,qoo,!)~ ... ·• .... ~ 

- . 

253,200 

. . 

l,J'/.2,800 

l--~-----ll-----------4-----------:-~---------r-------~ 

I TOTAL EXPENDlTURB CHARGED TO RBVBNUB 

SuRPLUs 

TOTAL . . .. 84>6gg,1oo 

82,529,200 .. 

~···~·J 
!====-====================~==~====~==~~====~====~ 

A. F. COX, 
Comptroller General. 

W. S. MEYER, 
Secretary to the GovertJment of lt~tiilt. 



.-.--FINANCIAL_. STATEMENT OF .THE 
- ' - ( 

11.-G~ne~al Stat~ment o.f the Receipts and Dz:fbursements of the 
. ,, ·., .... _ . ··- ·. . . 

. I 

Surplus • • • • 

Railway and Irrigation 
, charged to Revenue.;_ 

• 

Capital not 

Capital raised through Companies towards Outlay on State 
-te Railways (Net) · • · • ; · . ~ • • • • 

·· Capital raised and deposited by Railway <::ompanies (Net) • 

•· 

-. . . 
Debt, Deposits, and Advances-

·.PermaAent Debt (net Incurred) • . . ·• . 
• -

Unfunded Debt (net Incurred) . . • . 
• . I 

. . 

• - . . 
Deposits and Advances (net) . . . . . 

• - . 
Loans and Advances by Imperial Government (net Repay-

-· ments) .. • • . • • • • • • . 

Loans and Advances~y<Provincial Governments (net Repay· 
menta) . . . . • . .. . . . . 

~ .. 

Kemittances (net) , • . • v . . -
-

- Sec:fetary of State's Biils drawn • • • • . . . . 

·C: 
TOTAL RBCB1PTS . 

-- -
• Opening Balance-;-India • . 

' r 
England • I . 

. . - TOTAL . 
\ 

I FORT- WILLIAM, 

FIN ANCI DEPARTMENT; 

MRrd ~!l, 1905. 

For 
details, 

'llide 
Statement. 

-

c 
... 

c 

"· 
\ 

c 

., 

., 

H 

'• 

.. 

.. 

" 
I ... 

... 

... 

... 

RECEIPTS, ( 

Accounts, Budget Estimate, Revised Estimate, Budget Estimate, 
1~3-1904· 1904-1905. . 1904·1gos. · 1905·11)06. 

( 

£ ' £ £ 

2,996,400 918,700 3,48s,soo 903,8oo 

' 

~ 

.r,6so,ooo 963,6oo ... 2,II01700 

... 1,267,200 ••449.400 410,100 

J.4.II1 IOO 7,20o,8oo 

688,100 890,200 

· so,Soo 1011000 

471•7,24 ... 97,100 . .. 

1,214.730 . ., ... 328,300 

< 

:n,6sg,3o3 I6,soo,ooo 23·500,000 16,soo,ooo 

31,232·394 24,486,ooo 34>769,600 28,3031700 
-

12,082,416 t1,5oo,o16 1x,869,552 10,333·352 

5,767r787 ' 7·003•387 7,294.782 10,338,282 

49·082,597 42,989,403 53·933.934 48·975·334 

'-
'\ H. G. H. KEENE, 

Deputy Comptroller General. 

I 
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'GoverJUJZeJzt o/ftzdia, z1z Indz'a a1zd zn E1zgla7zd. 

• 

-

• 

. -

i Railway and Irrigation Capital 110t 
charged to Revenue- -

l 

Outlay on Irrigation Works . . . . . . 
. . 

< 

Outlay on State Railways . . . . . 
-

Outlay of Railway· Companies (net) . . . . . 
Ca~tal )oaised and desosited by Railway Companies-

( et payments for ischarge of debentures) • • 

Capital involved in Redemption of Railway Liabilities . . 

Tor.u. CAPITAL AccoUNT DJSBtJRSBIIBHTS . 

• 
Debt, Deposits, and Advances-

Temporary Debt (net Discharged) c . . . . 
I 

' 
' . . 

Deposits and Advances (net) I . . . . . 
Loans and Advances by Imperial Government (net Advan~es) 

Loans and Advances by 
vances) , 

Provincial Governments (net . . . 
~emittances (net) . . 
Secretary of State's Bills paid 

. 
·>A. F. COX, 

Comptr•l/er Gtllera/, 

. . . . . 

. . . . . 
-

. . . . 
ToTAL DISBtJRSBIIBNTS 

Closing Balance-India ·, 

England 

TOTAL 

Ad-. 
. 
. 
. 
. 
. 
. 

For 
details, 

SU:.d" emenL 

c -

.. 

.. 

• 

.. 

... 

c 

.. 
. 
, 

.. 
,, 

, 

. .. 

"' 

. .. 

... 

-. 

DISBURSKIIBKT&. 

I Budget ~stimale, Revised Estimate, Accounts, Bud'get Estimate, 
ICJOJ•I!jO.fo 190-J•ICJOS• 1Qo4•1CJOS• ICJ05•1CJ06.• . 

' ' L £ 

-

. 
- . 

~ 

so7,S>J8 -
833.300 833,400:. 402,500 

4.535._105 6,3101300 6,J20,8oo 6,812,000 

. 
-• . 

1,Ss4,69o 1,797·300 IJ4081100 1,s88,3oo. 
- • . 

66,sgs ... -~ ... 
-

-... ... ... 3.427>400 

6,964,288 8,940,goo 7·931.400 12,711,100 
. 

I - -. 
• -. 

1,166,667 

... -

112,849 

... 

... 
2I,674o459 

29,918,263 

11,869,552 

7·29-h782 

I 

49,082,597 

1,833>300 • 333>300 500.000 

I 

731,6oo ... &009.9011 
. -• • c .... ... ... 

37.700 . .. 217,20• 

-
419;300 286,200 . .. -

16,769,700 23,211>400 16,8o3,§o0 

27,232,500 3J,262,JOO 3I,fi1,8oo 

Il,o6o,6I6 10,333.352 12116Q,052 

• 
4,6g6,287 IOJ338,282 So573>482 . 

42,989,403 53.933.934- 48>975.334 

W. S. MEYER, • 
Secretary to 'Ike Government •f India. 

• 



FINANCIAL STATEMENT OF TH:£ 

' 
A.-STATEMENT of the REVENUE o_;. . 

.,---
ACCOUNTS, 11103-1904. • -

- - - REVISRLI 
" . ' 

)RDIA. IRDI&, 
(RUP&R PIOURU,) 

Totalladia (RUPI& FlOUR&~~.) 

• HHAOS OP RltVRNUE • (cou .. ertcd Ragland. - TOTAL, • . into£ at 

" Imperial. - Prawiacial 
R•s=£•1. Imperial, -Pm•inciaJ . - and LacaJ. aad~ 

I 
R R £ £ I £ R ', R, Principal Heads of Revenue- -- ../ 

I.-Land Revenue . 13,41,o8,194 15.44.07,622 19,2J4,388 . .. I 19,234.388 1$79.92,000 14,64-52.000 . . . 
-- 8,6o,40,675 5.736,045 5.736,045 g,o6,6o,ooo 11.-0pium . . . . . ... ... ... 

111.-Salt . . . . . . 7/n,85,86s 9.71,108 5,250,465 ... ,5,250,465 7.9322,000 9.53,000 
IV.-Stamps • . 1,46,11,231 3.90.92,468 3,5So,247 . ... 3.58o,247 2,5o,6o,ooo 3,1o,85,ooo . . . . -
V .-Excise • . . . . 5,21,72,314 2,25,29,132 4.g8o,Q96_ ... 4.9&!,0;6 5,00.73,000 2,34,56,000 . -• - · VJ.-Provincial Rates . 73·367'" 4,23,o6,E61 2,825,349 ... 2,825,349 7g.OOU ! . . . _ 4,22,g6,ooo 

VU.-Castoms . . . s.89.51,507 -5.42.963 3.956,2y8 ... 3,966,zge 6,52,2J,oco 1,97,00G . . 
VIII.-Assessed Tazes • . . . 1,o1,8o,732 8o,39,244 1,!114,665" ... 1,214,665 1,31,05.000 57.32,000 r 
lX.-Forest. -'- . t,r8,12,66J J,04,04,o86 1,481,i16 . .. 1,481,116 1,41,28,ooo .. . . . . 92,8],000 " 
X.-Re~istratioa • . . . 25,23,400 23,80,136 326,902 ... 325,go2 10,87,000 40,og,ooo . 

XI,.:_ Tribute• from Natiye States • ' 91,35,~85 6og.o86 6og,oS6 ' . ... ... 9S.36,ooo , . .. . . . 
ToTAL:! 45.73.¢,231 28,00,73,620 49,204,657 ... 49,204,657 49,22,6s,ooo 26,34,try,ooo . 

• 91,67,854 21,46,258 754,274 141,788 Sgt),o62 86,o6,ooo 
l 

XII.-Interest . . . . . 20.3_9.000 . 
XIII,_.Post Office • . . . . 2,25,45,668 61,619 1,50],153 . .. I,507,153 2,38,og,ooo 52,00o . " 
XIV.-.Telegraph • . . . . 1,27,66·375 . .. 851,()92 6,543 857,635 1,32,2],000 ... 
xv.-Mint . . . . . . 4,32,70,754 ... 2,8!'4.717 49 2,884,766 29.55.000 ... 

• Receipts by Civil Departments-
•· 

- -
. {Courts. . . 3.24.743 35.4].746 258,t65 . .. 258,166 3,22,000 J 35.87,000 XVI.-Law and Justice Jails . . 3,67,622 32,41,556 240,612 ... 240,612 3,6-t,ooo 32,13,00o 

XVII.-Police • · . . . . . 2,36·748 46,09,154 323,c6o ... 323,o6o 2,29.000 I 46.74.000 
XVIII.-Marine. -

36.42,095 . . . . . 19,12,253 370,290 21,000 391,290 34.95.000 
XIX.-Education . 

59,676 27,33.86J 186,236 186,;a36 
19,54,000 . . . . . ... 6j,OOO 28.32,000 

- XX.-Medical . . . . . 9.o69 12,67.961 8,5.135 1,351 86,456 1o,ooo n,Sj,OOO 
XXI.--Scftmtific and other Minor Depart-

meats . . . . . ·-- 1,91,742 14,69,813 110,770 725 111,495 1,41,0CO 12,J2,000 

• Torn . 48,31,695 1,87,82,345 
Miscellaueou•-

1,574,26g 23,0]6 1,597.345 46,28,000 1,86,7.\),000 

XXII.-Receipts in aid of Superannuation, ete: 13,0],240 5,o6,342 120,905 78,254 199,159 12,78,000 4,46,000 
XXUI.-Stationery and Printi~ . . 4.36,546 6,33.&7 71,357 .. . 71.357 '4.50,000 - 6,22,00o 
XXIV.-Ezchange . . . . . 8,76,433 ... 58,429 ... 58,429 J4,8j,OOO' ·-XXV .-Miscellaneous 

,_ 
10,87,286 41,92,817 352,007 13,025 365,032 8,66,000 . .. . . 39,51,000 
-... TOTAL ~ 37,07,505 53.32,!,.66 6o2,6g8 91,279 693.977 40,81,000 So,lg,ooo 

Railways-
XXVI.-State Railwazs !.Gross Receipts). . J0,81,45,278 5,00,141 20,576,361 230 ·20,576.591 34,22,15,000 6,o5,ooo 

XXVU.-Guaranteed Companies (Net Traffic 
_Receipts) • . ' . 1o41,at,946 ... 941>463 . .. 941,46J 1,64,05,000 -... 

XXVlll.-Subsidised Companies (Repayment 
· of Advances of Interest) • • 4,E8,845 ... 32,5!;0 7,222 39.812 s,SS,ooo . .. 

- I 
ToTAL . 32,27,s6,o69 5,00.141 21,55o,4•4 7.452 21,557.866 35,92,o8,ooo 6,os,ooo 

Irrigation- - . 
XXIX.-Major Workst Direct Receipts . 2,1J,J8,2g4 74,62,155 1,920,0JO ... . 1,920,0JO 1,95.77,000 1,01,75,000 

Portion of Land ReYe· 
837,139 nue due to Irrigation 1,25,57,ogo ... 837·•39 ... 1,ag,o5,ooo ... • 

XXX.~Minor Works·and Navigation 9.47.932 13,70,978 154.594 ... 154.594 12,63000 •s.4S,ooo 

•C ToTAL . 3.48.43.316 ~8.33,133 2,gii,763 ... 2,911,]63 3.37.45,000 1,17,2J.OCO 

45,o83 J 

- . 

Other Public Works- / 

XXXI.-Military Works .. . • . 6,76,244 ... .. . 45,o83 6,77,000 ... -
484.2491 XXXll.-Civil Works • . . .. . 2,76,oo5 69,87.736 26,171 510,420 -2,;8,000 67,o8,ooo • -
529,3321 TOT A C. . 9.52,249 6g,8],7J6 26,171 555.503 g,ss.ooo 67,o8,ooo . 

Receipts by Milltary Department-
948,0J5 

. 
XXXIII-Army : Efiective • .. • . 81,81,0.J5 ... 545·403 402,6J2 73,02,000 . .. 

N on-Efiective . . . 14.04,589 ... 93.639 47·754 141.393 13,52,000 ... 
c. . 

639.042 450,386 1,oSgA2~ 
• ToTAL . 95,85,634 ... 86,54,000 -

- I 
TOTAL REVENUE • 92,18,23,350 32,33117,818 83.~11 746,744 83,756,x5s 95,21,3J•OOO 30,82,92,0001 

i 

{ l 



GOVERNMENT OF INDIA FOR I90S·•go6. 

' 1 /N!JJA, z1t 11ldia and· £u, E1tgiand. 
. .-- -- ·- - --

ESTIMATE, III"I·IQOS. BUDGET ESTIMATE, 1!105-190'1, 
-----· 

i lncrcue+ INDIA. 
Decn:a•e- (RuPI& FIOUR&t.) 

! Total India 
:Of Reviaec!, aa com Total India 
pared wotb Budget - (convened I (converted l!ncland, TOTAL. Eatimare, Into Bat England, TOTAL, 

Into£ at • lll04•1VOS. Imperial, Prorinclal aad R•s=B•). . 
lhs=£•). Local. . 

' I -
£ £ £ £ R R £ £ £ 

18,g62,goo ... 18,g6:z.goo -628,700 13,78,75o000 15,41,56,ooo rg,468,700 ... lg,468,700 

6,o44,000 ... 6,0H,OOO +1,o88,goo 8,21,65,000 ... 5·477·700 ... '5.477.700 

5.351,700 ... 5,:;51,700 +218,400 6,30,63.ooo 8.37.000 4,2oo.ooo .... 4,26o,ooo 

3.743,000 ... 3o74J,000 +105.900 2,81,24,000 2,8g.85,ooo 3,8o],300 ... 3,807,300 
+252,000 2,82,35,000 5,44J,IOO 5.302,000 ... 5,3Dli,000 5.34,12,ooo ... 5.443.100 

2,825,000 ... 2,825.ooo -7.400 2,000 4,16,6g.ooo 2.778,1oo . .. 2,778,100 

4.361,400 ... 4,361,400 +444,200 6,53.67,000 g3,000 4364.000 ... 4.36~000 

1,255,8oo ... 1,255,8uo --8,100 1,33.52,000 58,61,ooo 1,28o,goo . .. 1,28o,goo 

1,56t.ooo ... 1,561,ooo +132·,goo 1,44,s6,ooo g5.8gooo 1,003,000 ... 1,003,000 

33g.700 ... 339·700 +5,7uo 7o03,000 44.38,o0o 342.700 . .. 342,700 

635-700 ... 635.700 _+g,700 g3,o6,ooo .. 620,400 .. . !20,400 
----- ------

4!M4s9oo so,382,200 ... 50,3S2,2oo + 1,613.500 46,78,25,ooo 27,38.63,000 ... 49.445.goo 
----

709,700 lib 000 86g.700 + 100,700 E6,28,ooo 21,33,000 717,400 88,ooo 8o5.40o 
----- . 
1,590-700 ... 1,590,700 +g5400 2,40.86.000 38,ooo 1,oo8,3oo . .. 1,6o8,3oo 

88•.8oo 1 7·400 889.200 +54800 lo35·74•000 I ... 904.900 4,200 go9,10o 
-

197,0JO ... 1g7,0JO +goo 15,83,000 ... 105,5oo . .. 105,500 

26o.6oo ... 200,600 +6,5oo 3.25:0oo 36,36.000 264,100 . .. 26-hJOO 

238,500 ... 238,5oo +900 3,27,000 33-51,000 245,200 ... .945,200 
-- 326,900 + n,ooo 4641,000 324,300 326,900 ... 2,23.000 . .. -324,300 

36J,300 367,8oo +71,100 22,78,ooo 2'8o,2oo . _280,200 4,500 lg,25,000 ... 
lg3,200 ... 19J,200 -:J,8oo 70000 '30,21.000 206,ooo . .. 2o6,ooo 

79,800 1,200 !h,ooo +3.300 10,000 13,85,000 gJ,OOO 1,200 g4,200 

gl,500 500 .g2,000 +goo 1,48,000 12,67,000 94.300 500 g4,800 

1,553.800 6,200 1,5~o,ooo ~.8g,goo 33,81,000 1,g2,26,ooo 1,507,100 1,700 r,5o8,8oo 

18g,8oo -6,goo 73;aoo ! 14,goo 74,goo 12.gO.OOO 4·71,000 I 17,400 1g1:2oo 

71.500 ... 71,500 +68oo 4,og,ooo 6,19,~ 68,6oo ... . 68,600 

9g,1oo ... gg,1o0 +2g,200 8,21,000 ... 54.700 .. . .%700 

3:U,~00 3.000 :J2.J,200 -6oo g,83,ooo 42,4o,ooo • 348,200 44,5oo 3g2,700 

6o6,7oo n.goo 684,600 +28.5oo 35,0:J,OOO 53.30.~ 5~8900 118,300 707,l00 
-----

22,854·700 200 22,8.)4,900 +2,274.000 34,2g,26,ooo 6,75,ooo 22,go6,7oO 200 22,gc.6,goo 

I 1,093,600 ... r,ogJ,600 + 105,300 1,35,oo,o~o ... goo,ooo . .. goo,ooo .... 
9.6oo 48,8oo +2,200 5.6J,OOO ... 37.500 1.9,000 4g,5oo I 3g,2oo 

!2J,g87.500 g,Soo 2J•9g7,JOO +2,381,500 35,6g,8g.ooo 6,75,000 123,844.200 12,200 23,856o4oo 

11g8J.500 ... l,g83.soo +68,Soo 1,28,o8,ooo 1,67,76,ooo l,g72,300 ... l,g72,300 

86o,300 ... 8f0,300 -24,200 1,37.J!l,ooo ... gl5 goo .. . 915,900 

187,400 ... 187-400 +23.goo - ggg,ooo IS.o3,ooo- 167,100 ... 167,100 

J,031,200 ... 310JI,ll00 +68,200 2,75-45.000 1182,8-J,OOO J,o55.JOO ... 3,0S5o300 
' 

45,100 ... 45 ICO +6,8oo 6,76,ooo ... 45,100 .. . 45,100 

465,800 24.300 490,100 . +48,000 .s.gl,oo~ 63,jo,ooo 441,400 17,000 458,400 

SIO,goo 24,300 535.200 + 54,800 g.67.000 I 63,30,000 486,5oo 17,000 503,500 
----- I ---- . 

486.8oo 358.100 84-t.goo + 54.!00 I so8,6oo 8og,5oo 76,28,ooo 

1 

... JOO,goo 

90,100 2],000 1'7,100 +8,200 13,52,000 ... go,loo ::!8.ooo n8,1o0 

57&~00 3 5,1oo g62,000 +62.300 89,8o,ooo 1. ... 598.700 328,goo 927,000 

84,028,400 li70,j00 84,6g9,100 +4,550,5oo g1,70.61-,ooo 132.5S•79,ooo 82,862,700 
' I 

570,300 83,433,000 

8 I 

~ 

lncreuc + 
Decrease- lacrcaae + 
ol llod~ct, Decrease-

:905•1906, aa t bau~cl,l905•19o68 
compared witb as compared ~1th 

lludgct B.sli• ltc'fiaed Estimate. 
ma1e, 11104" 190~·1905-

1!105· . 
-

£ £. 

-122,goo · + 5o5,8oo 
+522,6l0 .. -566,3)'? 
-87Jo300 -1,0!)1,700 

J 
+170,200 .+64,300 
+ag3,100 + 141,100 
-54.300 -46,g..Wl 

+446,800 +2.6Jo 
+ 17,000 +25,100 
+ 174,goo •·. +42,000 

+8,700 +3,000 
, -5,600 -15,300 

+677-ioo -g35,300 

+36:400 -64,30.J 

-+It'31000 + 17,6oo 

+74.700 + 19,goo 

-go,6oo -91;5oo 

• . 
.+ 10,ooo +3,SOO 

+7,6?0 +6,-joo 
+8,400 -2,000• 

-16,5oo -87,6oo 
+g.ooo +I.S,8oo 

-- +16,500_ + 13,200 
' -

+J-700 +_2,8oo ------
+38.700 .-51,200 

-
-5.500 + 1,400 
+3,goo -2,900 

. -15,200 -44,400 

- +67.gOO +68,5oo 

+51r100 +22,6oo 

+.1a,326,ooo +52,0_JO . ~ 
--88,300 -1g3,6oo 

+2,goo +700 

+2,Ja40,6oo -140,gOo 

+57.300 -11,200 

+31,4()0 +SS,6oo 
+36JO -.l01JOO 

+g2,300 . 
-~+24,100 

-
+6,8oo ... 

+ 16.300 ...:.31,700. 

+23 100 • -31,700 

+18,700 -35·400 
+g,liOO + I,OJO 

+27,goo -34o4'JO 

+3.284.400 1 -1,266,100 



.. 

FINANCIAL STATEMENT OF THE 
f 

B.-STATEMENT of the ExPENDITURE charged to the 
.. ·-

' 
ACCOUNTS, 11103-IIIO.fo ,. REVISED 

I . 
JIHADS OP KXPBNDITURB, ·INDIA, Total India INDIA, 

• (RDP .. fJOURI:I,) (couvened (Rorn fiODUI,) . Into£ at Ea&laDd, ToTAL. 

• ' Provincial ll.•s=£1)o Provincia! ani Imperial, and _I oral. - Imperial Local, 

Direct Demands oa the Revenues- ll ll £ " £ ll R 
I.-Refunds and Drawbacks • . . 30,70,731" 8.49.972 261,380 ... 261,38o 20,34,000 7,53,000 
2:-Assignments and Compensations . 76,18,766 99,04,918 1,168,246 ... 1,168,2~6 78,86,ooo 1,oo,77;ooo 

Charges in respect of Collection, 11i•.,-' 
3.-Land Revenue . . . . 33,24,343 4,24,02,792 3,048,476 408 3o048,884' 63,86,ooo 4,14,94,000 
4~~0pium (including {OSt of Production) 3.33·32,160 ... 2,222,144 3,6oo 2,225,744 2,95.39,ooo ... 
5.-Salt (~ncluding cost of Production) 45,27,222 4,o8,631 329,057 2,134 331,191 51,53,000 n,ooo 

• 6.-Stamps . . . . . . -2,39,028 14,41,401 80,158 4:11,221. 122,379 1,12,ooo n,1g,ooo 

7.-Excise . . . . . 21,58,Br4 10,49,615 213,895 - . 33 213,9:118 24.85,ooo rf,37,000 
B.-Provincial RateJ. . . . . ... ·5,88,173 39,21.2 ... 39,212 .. . 5,72,000 
g.-Cu&toms · . . . . 911J,071 16,07o479 168,037 128 168,165 23.24.000 3,93,000 . 

10.-Assessed Taxes . . . . 1,72,290 1,15.s35 23,208 ... 23,208 2,21,000 1,171000 
n.-Forest . . . . .. . 65,24,082 56,42,911 811,133 2,485 813,618 8o,I31000 50,55,0oo 
12.-Registration . . . 1: . . r3:os,7!J1 13,011278 177·8oo ... 177,8:>0 4.97,000 22,r8,ooo ., 

• ToTAL . 6,27,68,182 6,53.73,006 
laterest-

8,542.746 51,009 8,593.155 6,52,50,0?0 6,29,46,ooo 

13,-Intere~t on Debt . 
cha~geabie 

. 3o43,02,489 ·74.73.603 2,785,Q73 4.J42,826 7.12;,899 3154,93,ooo 75,02,000 
DtdNd-Amounts to ' 

Railwayst • • . 5,24,35,6?2 37,042 3,498,181 1,359,281 4,85?.462 5,55,10,000 62,000 
II Amounts chargeable to 

lwgation . . . 91,86,052 51,2'1,¢1 994.235 . .. 994,235 • 94,56,ooo 5?,82,ooo 
Remainder chargeable OD Ordinary -

Debt . ·. • . . . • -2,73,19,235 17,0~,0~4 -1,707,343 2,983,545 1,2:;>6,202 -2,!;4,68,ooo •6,sB,ooo 
14,-lnterest on .other Obligations . ·~ ·62,981216 23,116 421,421 3 421,425 66,82,000 27,000 

' 
TOTAL -2110121 1019 17,32,210 -1,285,921 2,983,548 1,097,627 -2,27,86,ooo 16,Bs,ooo 

.... . 
•s.-Post Office - • . . . . 1,8o,g7,624 13,8o,334 1,298,530 104,694 114031224 1,91,71,000 12,8J,OOO 

16.-Telegraph . .. . . • 1,oo,g8,716 ... I 67J.248 243.576 916,824 1,04,65,000 .. . 
-

'r.!· & ' 4,16,62,331 2o777•48g 
. 8,o96 2,7ss,s85 16

1
121000. 17.- UIC . . . ~ . . ... .. . 

---- ·--

Salarlef aad Ez:penaea of Civil Departments- -
18,-General Administration • • , 79,3i,559 1,o2,74,sBo 1,1113,743 279,002 lo493.345 76.70,000 1,o2,98,ooo 

{Courts . . II,J0,934 3o30,0I,383 2,275,888 778 2,276,666 11193,000 3.37.73,000 
ap.-Law and Justice Uails . • a8,6I,iiS 88,33.740 113~030' 83 713,113 16,16,000 88,:!4,000 
20.-Police· . . . . . 231211369 4o39o73o757 3,086,342 907 3,087,309 23;92,ooo 4.48,84,000 
21.-Mari~ (including River Navigation) 44,86,8]0 • 21,95,542 445.494 ' 

28r,182 726,6]6 45,11,000 J0,4J 1ooo 
a2.-Educ~tion . . . . 5,41,8II 1,99,15,399 1,363,814 3,708 1,367,522 5,8o,ooo 2,14.49,000 
23.-Ecclesiastical '. ~ . . . 101921069 ... u2,8os 936 Il3,741 17,97,000 .. 
24.-Medical • . . . . . 6,67,9'4 1,3i,681217 942.409 5,887 948,296 6,61,000 1,42,9o,ooo 

· 25.-Politieal '. - 97,63,823 6;98,350 697.478 702,570 1,13,64,000 .. . . . 5,092 6,43,000 
26,-Scientilic and o\her Minor Departments 40o35,35I 30,96,70J 515,470 34.52-J. 549.994 40.42,000 32,96,ooo 

T~TAI. . 3,50139,418 13,54o57,671 11,35~.473 ' 612,759 II1979,232 3,58,86,ooo 14,05,o8,ooo 
:Miscellaneous Civil Charges-. . 

117.-Territorial and Political Pensions , 3ll,99,3S7· 
-

240,626 10,843 257.409 36,6s,ooo ... . ... 
28,-Civil Furlough and Absentee Allow• . 

ances • 
All~wanc~s and Pen: 

4.1171 ... 285 238,303 23S,s88 6,ooo ... 
119.-Superannuation 

sions . . . . . 11,40,582 1o15o25,979 . 844.437 2,0II1722 a,B56,159 12,15,ooo 1120,8J,OOO 
30,-Stationery and Printing . . . 8,40.937 6o,so,o24 459.798 Bg,866 549,664 u,98,ooo 6o,5a,ooo 

-<)2.-M iscellaneous . 9,82,906 54.97,221 432,oo8 15,757 447.765 8,8o.eoo 28,17,000 

d:. 
TOTAL. . I 66,6!l,083 2,30,79,224 1,983,154 2,366,491 4,349,645 69,6o~,ooo 2,09,52,000 

Famine Relief and lnaiarance-
33.-Fam\ne Re!!ef ., 

3,05,786 
-. -522 20,351 ... 20,~5i ... 1,32,ooo 

34.-Constructioa of Protective Railways • 11,22,834 ... 74,855 21,750 96,6o5 15,48,ooo .. 
35.-Construction of Protectlve Irrigation 

·Works , , • , . :u,58,845 . ... 143.923 5113 144,446 32,68,ooo 
36.~Reduction or Avoida~ce of Debt . g6,64,163 ... 644,278 ... 644,278 90,47.000 . .. 

• 
TOTALff . r .32,5 r ,628 -522 883,407 22,273 905,6Bo 1,44,0J1000 1,32,000 

Carried over . 16,65,64,963 22,70,l31,923 26,239,126 6,392,446 3l3,6JI,57l3. 13,101251000 22,7S,o6,ooo 

---. ACCOUNT&, 19DS•I904o R&Vl&&D EsTI.IIAT&, 1904-1905• 

' INDIA, I lNDlA, 
£qui valent England, TOTAL, Amount Ia Equivalent Eoglaad, TOTAL, Amount 101 In £ at . 1o£a1 

' Rupees. ~15.£1 . . ·Rupees. 1'.15=£1, 
tJDCiuded onder the lollowlog bead11- II s.s~.38•1 

£ . f . £ £ £ 
State RaUwaye Interest oa Ucbt • • • • • • • ·" "·95',20,758 l,l40o397 4t44•,71r s,ru,9J,.,oo 3,486.2oa '·141,500 .,617,700 

l)ltto lntereot chargeable Rllainet Companies on Advance• 
' 

•9.51, 956 195,797 u8,884 •P5,68r $317!1,000 ~l8,6ll0 137,300 455,900 
('~"' 

3,7~4.8ol I r,3',8,8oo 
• 

3,4gs,.s1 1 

' ToTAL . s •• .,,.,714 1,359,381 t•857,46• 5,55,7I,Ol0 5,o8J,600 

{ I 



GOVERNMENT OF INDIA FOR 1905-I906 . 

• 1Reve1zues of Ind·z"a, zn Indza and zn England. 
~~================y=======~==~===========================r======~====~ 
i ESTIMATE, JII0411P05o 

TotaJ'ladla 
{contcrted 

Into£ at 
a•s=£•>· 

~ 
225,8oo 

1,197.500 

3ol92,000 
l,g6g,JOO 

344.300 
82,100 

241,500 • 
3S,too 

181,100 
22,500 

871,200 
181,ooo 

3."104,800 

1,015,!)00 

Enghlnd, 
• 

goo 
2,200 

goo 
39.500 

Boo 

1,378,8oo 

3,045olOO 

3,1g2,goo 

1,971·500 
345,200 
121,600 
lil421300 
38,roo 

181,500 
22,500 

875,goo 
• 181,o00 

7029o,6oo 

5,083,600 

1,015,900 

11191 0100 
447.300 

BUDGET ESTIMATE, 11105-1goG. 

lncrcue+ 
Docreaae
comparetl INDIA. 

(RuPn FIOURII.) with Budser 
Eallmate, 11104• l-------;------

1110$. 

Total India 
(connrted 
Into£ at 
1\15=£•)· 

-126,5oo 
-32,400 
-31,400 

+3.300 
-8,200, 

-3.300 
+ 10700 

+5oo 
-18,8bo 

-300 

+5S,roo 

-2!8oo 

+7,600 

Imperial, 

R 
25,12,000 
77,56,ooo 

68,gg,ooo 
2,75,38,ooo 

55.82,000 
2~22,000 

26,12,000 

24,15,000 
2,24,000 

85,49,000 
J2J,OO!I 

s,86,o9,ooo 

13,18,000 

+59.900 -3,:a2,og,ooo 
+2,200 70,10,000 

Proylnclal and 
Local. 

R 
7.74.000 

1101 0031000 

r6,ooo 
10,47,000 
14,15,000 
s,86,ooo 

1,14,000 
53,23,000 
24,gg,ooo 

6,6o,5uX,o 

1,01,22,000 

48,ooo 

3·377·500 
1,8J5,9oo 

373,200 
84,6oo 

268,500 
39,100 

188,7oo 
22,500 

g24,8oo 
188,-oo 

3,910,500 

17,27,000 -2,032,100 
27,000 41J9,roo 

-

500 
1,500 

100 
40,100 

IOO 

2oo 

& 
21g,Ioo 

i,rgo,6oo 

lncrcaae + -
Decreaae- lncruae+ 
of Budget, Decrease_ 

I90,SoJpo6, aa of Budget, 11105-1~ 
compared with II compared wltla' 

Budget Eotl. . Re•laed Eau.«ate, 

m•::~s~gU·· ·~···gUs . 

+ 58,6oo 
-1,66,5oo 

373,300 J 

124,700 
268,6oo 

--3,300 
+6,400 

+ 18,100 
-2,300 
+9,100 

-+28,roo 
+ J,IOj~ 

-+26,3oo 
+r,ooo 
+7,4oo-

39,100 
188,goo 
2iz,soo 

g26,5oo 
I88,IOO 

+5oo 
+3r,Soo 

+6,8oo 

-66,5110 

+56,goo 

-267,500 

-24,800 

.-235o400 
. +24,000 

+5o,6oo 

+r61,o~ 

+1,8oo 

1--------+---------~-------1--------1 

. -29,5-:foo 
-~ i-2r,8oo 

/ 

+62,1oo -2,51,991000 

10,65,ooo 

-82,6oo 

114231JOO / 120,200 I,543,500 
------r--~~-~---~~r--------

1,513,100 

915,300 

2,o2,84,ooo . +I2,6oO 

•• o8,29,ooo .•• 721,900 312,;;~ r,OJ4.400 +36,5o0 , +119,100 
------l--------•----------r~------l---------1------ r--------1·--------J----------

86,3oo 37,ooo I 23,300 -ro8,8oo + 2,6oo 

1,197.900 
213J1 1100 

700,700 
J,I5I,700 

50J,500 
1,468,6oo 

ug,Soo 

996•700 
8oo,4oo 
489,200 

1J,200 

IZ7li,OOO 
500 

100 
6eo 

272,ooo 
5,0oo 

400 
6,100 

3·700 
3Jo,500 

120,700 

1,469,900 
2,331,6oo 

7oo,8oo 
3,152,300 

775,5oo 
1,473,6oo 

120,200 
1,0o2,8oo 

8o4,1oo 
522,700 

+28,8oo 
-33,500 
-55.400 
-29,goo 

. +14,400 
-88,900 
-3,200 
-:46,roo 

-196,ooo 
-32,300 

77·74.0 00 
12,14,000 
19.41,000 
26,94,000 

39·95·000 
12,70,000 
18,82,000 

7.35,ooo 
93.49.000 
64,87,000 

1,05,43,000 

3.49,46,ooo 
93.99,000 

s,o6, J6,ooo 
23,os,ooo 

2,62,57,000 

1,53,33,000 
6,70,000 

40,u,ooo 

1,221;1'0o 279,600 1,5oo,7oo 
2,410,700 500 2,411,200 

756,ooo 2oo - 756,200 
3o554ooOo 8oo 3,554,8oo 

420,000 281,6oo 7o1,6oo 
1,835,roo . 4,ooo r,839,10o 

125,500 400 125,900 
r,o7I,200 g,7oo r,o8o,9oo 

667·900 2,200 670,100 
. 

+59,6oo 
+46,roo 

+372,6oo 
--59,500 
+276,6oo 
·: :f-2,500' 
+32,000 

-330,000 
• "J> 184,800 

•+3o,8oo 
· +7g,6oo 

+55,40<» 
+402,500. 
-73,goo 

+365,5oo 
1'5,700 

+:;8,roo 
-134,000 

. +217,100 699,900 39,900 739,8oo 
------1----- ------I---'-------1-------I--------I-"----I-----J·----I-------+f------

400 

886,soo 
48:J,JOO 
246,5oo 

8,8oo 
103,200 

973,000 

593.900 

1o,Soo 

221,6oo 

2,o18,ooo 
101,900 
59.400 

27,000 

27,000 

255,roo 

222,000 

2,904,500 
585,200 
305,900 

.-... 8,8oo 

130,200 

217,900 
643,100 

1,ooo,ooo 

Buoo•T EaTIMATa, IQ05•tdo6. 

)NDIA. 

5,85,57,000 

-36,ooo 

+ ro,5oo 
+67.900 
+52,000 

8,~oo 

12,27,000 
u,6J,ooo 
9,58,ooo 

I ,25, 15,000. 
62,81,000 
25,74,000 

250,900 

500 

916,100 
4961300 
235,5oo 

6r8,9oo 13,380,JOO ~+584,7uo + 1,026,8oo 

ro,Soo 

250,000 

:a,o25,5oo 
7o,5oo 
19,500 

26r,:;oo 

250,5oo 

+5.400 + Ci,6oo 

+28,5oo 

2,941,6oo +47,6oo + 37,100 
s66,8oo ·· + 49,5oo - r8,49o 
255,000 + I,IOO -50,900 

1---------1----~~~---
. +9J,200 71"119,000 li,I3070,000 1,899,300 2,376,300 . 41275,600 .j.g6,roo +2,900 

1---- ------t-----~---::.::.---

+8,8oo 
· -16,8oo 5,26,ooo 

56,g4:ooo 
55,98,ooo 

+73,6oo 1,18,t8,ooo 

31,76,ooo 211,700 
35,100 

379,6oo 
373oll00 

999,Cioo 

400 

211,700 
35,100 

38o,ooo 
373,200 

• 400 1,ooo,ooo 

-652,500 12,8i ,rB,ooo 2-4-.~7-5.-0-2-,o-o-o-lll-5-.-0-4-1,-4-oo-II-6,4_3_7-.4-00-~ 31,478,8oo 

+2II,7o0 '\ 
-ru,soo 

+416,8oo 

+202,900 
-95,roo 

., +.162.100 

• -26g,goo 

+r,o6g,3o~ 

t+ The tollowlna fnnhcr oume,lneluded under XXVI aad 38.-State Rallwaya, were taken In t~e Accounts of lgclloo04 
u coa fl(eab1e to tbC grant foP Ptmine Reltef and lnauram:e aa reoteRnttng the net charge: oq tbe Re't'cauea oa accouns 
of Protecoive RallwaJ• conattucted throu11h the ageney of Companlu .- , 

... .. AccouDtl 1 

RenRal.Nagpor'RallwaY 
lndtan Mldlud Railwar 

190S·I~4· 

T(J'I'AL • 9 .. ,310 . ' 

·'====~-~==~==========·~ 
Thia charge will no longer be taken agaiallt the grant for Famine Relief and I ala ranee. 

M 



-FINANCIAL STATEMENT OF THE 

c 
B.-STATEMENT_ of the EXPENDITURE charged to the 

' ACCOUNTS, I!IOJ-1!104. RKVJs!i'u • .. 
IMRIA. 

I· I•DtA .. HBADS 01' BXPKNDITURB, Totallodia (RoP&& F'IOUR&o.) 
(coowcrted Englalld. (Ron• fliODRBI,) 

TOTAL. • - -

i 1 
into;£ at -

Pro .. iacial R.•s=.£•). . Imperial • ··:·.I Pro-.illdai ·' c aad LocaL and Local. 
- .. 

£· - £ R R .6 R 
· ~rought forward . 16,()5,64,g6J 22,70,21,923 26,2J9,J26 6,392A46 32,631,572 13,10,25,000 22,75,o6,oao .. 

-

. ~, .... 1 
Railway Revenue Account~ 

•o,378,1s8 38.-State Railways:. Working Expenses • 15,53.86,504 ... 10,378,rss 16,59.34.000 J,6J,ooo In_tere\t on .Debt . . . 4.95,20,758 . .. J,JOI 1J84 1,140.397 4.441,781 5,22,9J,OOO ... ' - . Annuities in purchase of . -. 
~ Railways . . . ... ... .. . 3,004,62o 3,004,620 . .. • Interest chargeable against - ... 

Companies on Advances .. -29,14.914 37.042 196,797 218,884 415,681 32,17,000 62,000 
Interest on Capital depo- - - 4.16,ooo sited by Companies . 3,82$0 45,g86 28,572 1119J142g !,222,001 68,ooo 

39.-Guaranteed Companies: Surplus Pro- -
.· · fits, Land, and 

Supervision . IS,J·,~8 ... 102,066 ... 102,006 . I8,21,000 .. . 
• 

Interest . . 2,28,672 ... 15,245 I,OJ21772 110.J8,017 2,78,000 - ... 
40.- Subsidised Co-mpanies: Land, etc. ... JOA99 8,8J,OOO 

. . 4.49.953 7.537 30.499 4,000 
41.-Miscellaneous Railway Expenditure • ~ 

7,21,235 . 94.381 ,54.374 ... 54.374 6,74,000 go,ooo . - - 6,sgo,102 TOTAL . 21,11,35,614 4.70,8o7 14,·1-07,095 20,6g],l97 22,55,16,ooo 5.87,000 -

Irrigation- ' 

42.-Major Works, Vj{orking Expenses 81,80,491 39.So.777 810.751 ... 810,751 go,n,ooo 40,go,ooo . 
Interest on Debt g1,86,o52 57,27,467· 994,235 ... 994,235 94.56,000 57,s2,ooo . 

4J.-Minor Works and Navigation 4J,o8.I9() 87.84.877 872.~71 2,150 875,021 45.20,000 92,j8,ooo . . . • . TOTAL 2,16,74>733 1,84.9J,I21 a,677,857 .2,150 2,68o.007 2,2g,87,000 1,91,50,Qoo . 
Other Public Works- ~ • 

.. 

44.-Military Works . . . 1,47,25,195 ••: g!!J,68o 52.974 I,OJ4,654 z,-to,oo,ooo ···-Do. Re-organisation . . ... ... . .. ... 34,000 ... . .. 
4,S.-civilcWorks . . . . 86,48,595 5,go,o4,834 4.51o,228 92,026 . 4,6olil,254 97.99,000 6,~3,1o,000 
45 A.-Construction of Railways 

charged to Provincial or LoCal -
26,550 .. "Revenues . . . ... · ...... 3.98.248 ... OO.sso . .. I,OI,ooo . . 

TorAL . 2,33.73.790 5,94.0J,o82 5,518,458 145,000 5.663.458 2,38.3J,OOO 6,14,11,000 
-

ArmJ Services- -
46.-Army 1 Effective 18,27,14.858 12,18o,ggo 2,618,78o 19,63.79,000 

-. . . ... 14,79!),770 ... 
Non-Effective . . . 1,oo,92,048 ... 67:Z.8oJ •·392,635 3,o65,438 1,co,o5,ooo ... 
Re-organisation . .. . ... ... \ ... ... .. 73>73,000 .. . TorAL . 1g,a8,o6,go6 . .. 12,853.793 s,oll,415 17,865,208 21.37.57,000 -

Special Defence Worn- - -
47.-Special Defences (1902) . . 3.25.395 ... 21,6gJ 5,361 I 27,054 7,18,ooo ... 

-
TorAL EXPBNDITURB 1 IIIPBRIAL AND 

PROVINCIAL. ' . . . 61,58,81,401 30,53,88,933 '61,418,022 18,146,474 79.564.49~ 61178,36,ooo 30,86,54,000 
Ada-Portion of Allotments to Provincial 

Governments not spent by them in 
the year . . . . . ... 11,01,ll6,ss6 1,381,770 

~ ~ 
. .. "93.51,000 

Detlti&I-Portion of Provincial Expenditure ... 1,195,259 
_ defrayed from Provincial Balances. ... 27,9'/,671 186,511 . .. 97,13.000 

. . 
Total Ezpenditure charged to Reyenue 
~- . 

6t,58,81,401 32,33,17,818 62,613,281 18,146.474 '&,759,755 61,78,J6,ooo 30,82,92,000 

p < .. 
ACCOUNTS. lgc>Joi!IOf. . 

. ~ . h<DIA • 
' -r . Amount in EquiYaleatJa England. Total. Rupee.. £at R•s•.lh. -

' Capital E~!Jendlture not charged to. Revenue-· R £ £ £ ,.8.-State Railways . . . . . . . . - . . . 4.84.99.¢7 . · 3,23J,3JI I,J01,774 4.S35,I05 
49--lrriJ3fion Wor'ks . . . . . . . . . . . 75,61,340 504,o8g J,Sog 507,Sg8 •. 

' TorAL s,6o,6J,J01 3.737~0 1,J05,5s3 5.043,003 . 
( 

51-Redemption of Liabilities . . • . . . . . : ... - .. . ... • I 



GOVERNMENT OF INDIA FOR 1905·1go6. ss • • 

J( evenues o.f l1tdia, z1z l1zdza and z1z E1zgland-contin·ued .. 
-

~ 

~STIMI\ TE, 1904·1905• ---- - BUI?GE_T ESTIMATE, 1905·~-·---- locreaae+ 
lacreue + Decreue- locreuc + 

I l.lecMa8e- .t Bad!let, Dccrea.e- of 
Total of Re•IICd, aa I IlDlA. Total :vos-111< 6, as Budget, 1905-190% 
India 

compared (Ruroa P1ouau.) India compared wltb aa codared wl 
(con•ert<d Enaland, TOTAL, 

with Badpt (conrertecl Enaland. TOTALo Bndget Rerioe Eatimfte, 
Into£ at • Estimate, into.£ at Eotimate, 1904•1905. 

il.•s=£•). 1904•1905· hnpe~ial, 
Provincial ancl R1s=.£1), . 190ot•Jl)O,;. • Local. 

I. I. I. I. R R £ £ I. £ £ 
I . 

•3J,902,100 6,5o7,400 30,409,500 -6s:or,5oo 12,81,18,ooo 24.75,02,000 25,04IAOO 6,437.400 31,478,8oo +416,8oo +r,o69,30o 

-. . 
(~:::~::: 

... 11,o86,5oo +522,600 161811311000 4,23,000 11,236,90o ... · 111236,goo +673.000 +15o.4oo 
1,141,500 4,627,700 +.31100 5,51,37,000 ... - 3,67S,8oo 1,158,8oo 4,834,000 • +210,000 +2o6,goo 

I 
... 3,009·300 3,oo9,300 +Boo ... . .. ... 3,013,200 3,013,200 +4.700 +3,goi1 

218,6oo 237.300 455.900 -300 34,72,000 48,ooo 234.700 279,000 513,700 +57,500 +57,Soo 

I 321JOO 1,236,ooo 1,268,JOO -14,7CO 4,14,000 6g,ooo 32,200 113101100 1.342,300 +59,3oo +74.000 
I 

121,400 ... 121,400 -4,800 25,32,000 ... 168,!foo , ... 1~8,8oo +42,6oo +47.400 
18,500 1,045-IOO 1,o63,6oo -6oo 83,ooo ... 5-500 '1,039,000 -1,044,500 -19,700 -19,100 

59.200 -17,800 10,00,000 1,4o,ooo 76,ooo 76,ooo 
, 

59,200 ... ... -:-l,ooo· . +16,8o0 

50,goo ... 50,900 -7,100 8,67,000 66,000 62,200 ... 62,200 +4,200 +11,300 . ' , 
IS,o1J.600 6,.66!},200 21,742,8oo +481,200 23,16,36,ooo 7,46,ooo 15,493,100 6,8oo,1oo 22,292,200 +I,OJ0,6oo . +549,4CO 

I - ·. 
! -

873,400 873.400 +52,200 62,00,000 66,r2,ooo 854100 
., 

'854,100 ~+32,goo ... ... -19,300 
1,015,900 ... I10I5,goo -7,6oo 73,78,ooo 83',47,000 1,o48,3o0 .. 1,048,300 +24,8oo +32,400 

919,8oo 2,200 922,000 +58,8oo 41,44,000 1,o6,8g,ooo g88,9oo 2,100 991,000 +127,8oo +6g,ooo 

2,8o9,10o 2,200 2,811,300 +103,400 1,77,22,000 .2,56,48,oao 2,891,30() lll,roo 2,8g3.400 +185,5oo +82,100 .. 
985,300 1,33,84,000 892,300 

.. - ·- -
9JJ,300 52,000 -']1,300 ... l21,6oo 913,900 -142,700 -71,400 

2,300 .•. 2,300 +2,300 :i5,28,ooo ... 235,200 ... 2J5,200 . +235,200 +232,900 
4.740,600 76,600 4,8r'7,200 -248,8oo 94,07,000 7·23,34,000. 5.449AOO 87,500· 5,536,9oo +47o,goo • +719,700 

' . •, ·' 
6,100 ... 6,700 -14,500 ... 2,04,000 13,600 . .. 13,60Q. - 7.6oo .+6,goo 

5,682,900 128,6oo 5,8u,5oo -332,300 l216J,I9,00D_ 7·25,38,000 6,59o15oo Iog,too' 6,699,6uo +555,Boo +E88,too. 
-

13,091,900 2,937,000 r6,o28,900 +4;100 19,10,3:J,OOo ... 12,735.500 2,257,800 14.993.300 -1,031 .. 50.0 -1103516oo 
667.000 2,427,300 3,094.300 +4,400 r,oo,25,ooo ... 668,300 ~,416,ooo 3,084.300 -5,6oo -'-1o,ooo 
491,500 7oo,ooo 1,191,500 + 1,1g1,soo 85,36,aoo ... 56g,loo 1,635,6oo 2,204,700. +2,204,700 +110131200 

14,250,400 6,o64,300 20,314.700 +1,200,000 20,95,94.DOO ... 13,972,900 6,309,400 20,282,300 +1,167,6oo -32,400 . 
47.900 100,000 147.900 -ro8,8oo 11,73,000 ... 78,200 175,ooo 253,200 -3,500 + IC?S.3oo 

61,766,0:l0 19.471,700 81,237.700 +691,ooo 61,45,62,000 34.64.34.000 64,o66,400 19,833,100 8J,Sgg,soo +3,352,8oo +2,661,8oo 

'· -

623,4CO. 

~ ~ 
38,ooo 2,500 

~ ... :14,100 +1,29:1,700 ... 
l 

... 113701300 -53.5» -1,346,200 
647,500 :l,0$,93,000 I,37:1,8oo ~ 

-
61,741,900 19471,700 81,213,6o0 + 1,g83.700 i 61,45,62,000 32,58;79,000 162,6g6,1oo 19,8331100 Sa,52g,2o0 : + 3-299,300 :+~t5,6oo 

-
REVISKD HSTIMATE, 1904•1905. BUUGET ESTIMATE, 1905·1906, 

INDIA. }hDlo\. 

Amount In E?:~~:ot Eoglaod. Total, Amount in El')uivalent England, Total, 
Rupeeo, Ropcc.a. io .£ at 

RtS:£1, Rls=£1, . 
R, £ £ I. R ·£ £ 

6,g1,77,oool 4,61 1,8oo r,5o9,ooo 6,12o,Soo 6,77o4o,ooo 4,516,ooo 2,346,ooo 6,86.a,ooo 

sg,18~l 394,500 S,ooo 402,500 1,21,o3,ooo 8o6,goo 26,soa 833.400 

1,50,~~,000 1 5
10o.~:JOO 1,517,000 6,523.300 7,98,4J,OOO 5,322,900 2,372,500 7,695,4oo 

- -----
... . .. . .. ... 3.427.400 3.427,400 



• 

-FINANCIAL STATEMENT OF THE 
/ 86 

t 

C.-Statement o.f Receipts and Disburse1ne1zis o.f the. 

• AccouiiTS, Jgo3-1904 • 

India, 

• 
• £ 

Revenue (from Statement 
A) • • • • 83,009;41 I 

Excess of Revenue over 
Expenditure charged to 
Revenue, • • • 

Railway and Irrigation. 
Capital not charged to 
~evenue-. 

Capital raised· through 
Companies towards out· 
lay on State Railways 
(Net) • • • 

0U1'LAY OP RAILWAY 
• CoMPANIEs-

Repayments· .. 
NET 

RAISED AND DBPOSITBD 
:uY RAILWAY CoM· 
PANIBS- I ., 
On account of Sub· 

scribed Capital • • 
. NBT .. 

Permanent Debt Incurred-

Sterling Debt
India Stocj; 

B. B. C. I. Debentures 
• 

Rup11 Debt-
Rupee Loan, 

. .. 

... 

... 

England• 

r,soo,ooo 

Total, 

• 

13.405 
0 

REVISED ESTI"ATE, 1904•1905· 

India, England. 

13,200 

2,000,000 

Total. 

1.. 

I,OI0,8oc 
0 

BUDGET ESTI"Afll, rgoS•Jgo6. 

India. England. TotaL 

(• 

' £ 

8U,SO!i- 2,6oo 

10,100 2,674->Soo 

2,ooo,ooo 

!)OJ, Boo 

814,100 
0 

2,684,900 
4101100 

TOTAL 
NBT 

1.333.333 1,5oo,ooo 2,833,333 2,000,000 2,5oo,ooo 4,soo,ooo 2,666,7co 4·927.4oo 
'I----.-_---I--------J---~2~,~~4~6~,8~2~5~J--------f-------~---~3~A~I~~~~~o~o--------l--------

Temporary Debt IJ:icurred-

1'emporary Loans • 
NBT .-. , 333,333 2,ooo,ooo 2,333>333 ••• soo,ooo soo,ooc 

• 1----~-- ----+---1!--------o~J--------J·--------J--------o~l-------~--------~---------
Unfunded Debt-

Deposits of Service 
l''unds. • • • g6,555 "' 1o2,8oo 103,300 

4,122,100 Savings Bank Deposits • 3·643,4721 _ __..:•:.:;":.._ __ 1 .J-.:!.4:.:•o_22...:•~8oo=+--_;.;:''.:...' ___ 
1 

TOTAL • 3.740,027 ... 3.74°•027 4,125,6oo ... 4,125,6oC ,., 4.225.4-00 
NaT ·J--------I--------J----...!7~7~~~~~~~--------I------~I----~~~·200~1-------1--------il-----~~6~,5~o~o 

Deposits and Advances-
. BaMnces of Provincial 
- Allotments • , 1,381,770 
Appro.lf.J"iation for Reduc· 

tion or Avoidance of 
Debt , , • 

Excluded Local Funds • 
Railwily Funds . • 
Deposits . of. · Sinking 

Funds w •• • • 
Gold Reserve Fund 
Currency Reserve: Council 

Bills appropriated • 
Departmental and Judi· 

cial Deposits • • 17,457,532 
Advances • • • 8,614,137 
Suspense· Accounts ;, 207,422 
Exchange on Remittance ' 

Accounts, net • • -15,235 
Miscellaneous • , 14,162 

ToTAL • 3'·793,101 
NET • / 

Carried over 

49.533 

64J,IOO 
799.700 
62,500 ... 
ro,g'oo ... 

1,738.!700 (b)2,00I,200 

19,oo8,ooo 
4.435,100 

109,000 

... 
16,soo 

10,200 ... 

34.40<.!,823 27,440,000 2,017•700 
I,!J73ti9I 

(a) Includes £. 2,2oo,ooo rem1tted from Jad1a by mcan1 of Counc116iJts. 
(b) Includes & 7oo,ooo ditto ditto ditto, 

2,SOO 

37J,200 
725,200 
52,000 

I7,600,IOO 
4>333,200 

1,700 

254,000 

1,3330000 

.. 

( 



GOVERNMENT OF INDIA FOR 1905·1go6 • 
• 

Gover1zme1zl of l1zdia, zit f1zdia and t"n Eng/anti. 

REVISED ESTIIIATE, 1904•1905. 8UDGKT EsTIIIATE, 1905•1go6, 

India. England. • Total. India. England. . 
• £ £ £ Expenditure, Imperial and 

Provincial (from State· 
ment B) • • • 6I,418,o32 

Add-Provincial Surpluses 
transferred to 
"Deposits" • I,JSI,770 

Deduct-Provincial De· 
ficits charged to 
"Deposits" • r86,511 ... z86,511 .647,500 ... 

ToTAL • 16"-2,..,6-I3-'-,""'28"""l-l-,-::::8-,l-4-::6,-4-74- -80,759,755 6I,74I,900 19.47I,700 

Excess o£ Expenditure 
charged to Revenue, over 
Revenue-

Railway and Irrigation 
Capital not charged to 
Revenue-

0 

Total. lndi~, England. 

••• I 

64'7>50o r,373,8oo ... 
8I,213,600 62,bg6,io1) I9,833,100 

\ 0 

' 

Total, 

•£ 

1,373,8oo 
82,529,200 

0 

OuTLAY ON IRRIGATION 
w aRKS • • • 1_-=5'-0-'-4'-,o_8.::..9._1 __ _,3~·S_o-'9'-I---""S0_,7c:•~89«-S~I-~3!!:94!!'.:!:soo=- 1 __ !..:•~oo_o::- 402,500 --'6,_o_6.<.:,9:..:oo..:....ll--·_26'"',"'"5oo:..:....1 __ B_,.3""3':..:.400.:..::.... 

WAYS·, 2,346,ooo 4,862,000 
OUTLAY ON STATB RAIL• • 

, 3,233~3 I 1,30I,7?4 4>535,105 ~4!:;,6:_:I:.:I!:,8::o::o~J-.:1!::,5!.:0::!9:!.:'o:.:o:.:O~-I--6~,:..:1.::.20:..:':..:S_oo~J!-4,.!.:!!5.::.I6~,:..:0.::.00:... 

CAPITAL CHARGE INVOLVBD 
IN RBDBl\IP'UON OP LJA· 
BlLITlBS • • • 1-___;'.::."--j--_;':.:•:._• -+-__:':.:;":...._ __ l-_ _:·.:.:"-~-_.:.·::"--1·--.:.:••:.:•--l--.:..:••c:..•-

OuTLAY oF RAILWAY 
CoMPANIES- • Payments for Capital 

outlay • I,S87>987 
NBT 

1,276,216 2,864,203 I,JII,OOO 
x,ss4,6go 

1,107,900 2,4 18,9oo 1,257,2oo 1,145,200 
IJ4o8,IOO 

2,402,400 
I,S88,300 

RAISED AND DBPOSITBD 
BY RAILWAY CoM• 
PAN IRS-
Payments for discharge 

of Debentures • 
NBT 

Permanent Debt Dis· 
charged-

Sterling Debt-
India 5 p. c. Stock • 
G. I. P. Railway Deben· 

tures • • 
R11p11 Debt-
4~ p. c. Loans 
4 p. c. Loans • 
3! p. c. Loans • 
Stock Notes • 

8o,ooo 8o,ooo ... 61,200 61,200 

l-------l·-------t---~6~q~·9~5L------1·~-----I-------~0-r----~ • 

6oo,ooo 

400 
85.300 

r,ooo 

100 

1,0021100 

- 700 
84,6oo 

11300 

.. 
2,274,800 2,274,800 

• 0 

Provincial Debentures • ... . . . • .. 
· To·r.&L • l--.,;8;;.6=-,s.,...o-;;8:-t--.6=-oo-=-,-=o:-o-:-o-1 686,so8 86,7oo t,oo2,2oo i,o88,goo 393·Joo 

NB1' • 0 • . 0 
l----l-----j----~0~----l------~------=-·----l------·-----

Temporary Debt. Dis-
charged-
Temporary Loans 

NET . 3,5oo,ooo 

1------1·------1 

Unfunded Debt-
Special Loans • • 
Deposits of Service 

ss 

liunds · . • 83,739 
Savings Bank Deposits. l-=2!.:,8.;8,::6.!,;,o,::o~9+-...:'.:.:"=---l 

ToTAL • 2,96g,8o6 
NET • 

Deposits and Advances
Halances of Provincial 

Allotments • • 
Excluded Local Funds • 
Railway Funds • 
Gold Reserve Fund 
Currency Reserve : sums 

1------

186,su 
719,941 

66,548 
2,461,445 

i11vested • • • ... 
Departmental and Judi· 

cial Deposits • • 17,406,651 
A~lances • • , 8,6so,148 
Suspense Accounts • I3o,367 
Exchange on Remittance 

Accounts, net • 

2,566,189 

Miscellaneous • · 
ToTAl. 

Nu 

• 33,159 300 
· 29,654•770 2,78o,86z 

Carried over : I00,649~7!2 127,68g,135 

3,5oo,ooo 
1,166,667 

333·300 2,000,000 

700 

89,200 
3·145·500 

2,969,806 3,2J5,4o0 
- 0 

• 

6.J7,5oo 
762,500 
59,000 

I,gos,Soo 

18,919,200 
4,Iso,6oo 

19,200 

2,001,200 

ng,ooo 

1,900 100 

2,333.300 
1,833,300 

300 

go,2oo 
3,288,400 

1,372,8oo 
709,200 

76,700 
• 15o,ooo 

17,592,000 
4.3so,soo 

2I,OOO 

500,000 

... 
3,6oo ... • 

soo,ooo 
"soo,ooo 

~-;s78,9oo 
0 

2j,86J,400 
x,oog,goo 

• 

• 



~8 FINANCIAL STATEMENT OF THE 

' C.-Statement of Recez"pts ·atzd Disburseme1zts _oj the 

~.--

Brottght forward 

Loans and Advances by 
Imperial Government . , 

NET .. 

AccouNTI, lgoJ•&go.J. · 

India. I England. Total. 

.£ £ 

·REVJSRD ESTIMATE, 1904•19o5, BUDGI!T ESTJUATK. 19.)5•!906. 

India,. I England. ! Total. India, England. I Total, 
i 

£ £ £ £ £ 

358,5oo a61,1oo 261,100 

101,000 3,500 

Loans ~nd Advances by 
Pt:ovincial Governments .. ' 

NBT 

554,800 554,800 -- 5II,JOO 

97,100 

511,300 

0 

1----1----1----1----:------l-----:----lf--'---l-----1 . ... ... I : ... ... - I 1=apital of Local Boards 
NET --. 

· .... 

Remittances-

• 

Inland Morrey Orders • 
Other Local Remittllnces 
Other Departmental 

Accouots • • 

Net Receipts by Civil 
Treasuries from-

Post Office . • 
Guaranteed Railways 
Public Works • · • 

Net Receipts•from Civil 

21,4.15·931 
365.450 

231,936 

724,156 
1,124,Q05 
2,958,878 _ 

Treasuries by
Te1~raph
.Manne • 
Military • 

·• 109,537 
• 334,095 
• 13;o15,788 

Remittance Account 
between England and 
India- • 

Gold remitted from 
India ·• • 5,939 

Purchase of silver • 4,043,365 
Railway transactions~ 1,559,090 
Other · , • • ·- 883,261 

• 
ToTAL 

NBT 

Secretary or S~te's Bills 
drawa • • .- . . 1 

. ...-
-

... -

(a} 
21,659.303 

·TOTA..RICRIPTS • 169,373,130 35,244,008 

Opening Balance 

• 

GRAND TOTAL • 
• 181,455·546 41,011,795 

21,659.303 

22,266,6oo 
1,250,800 

389,800 

922,300 
1,370,700 
3.393,200 

80,200 
271,200 

13,519,000 

... 4.492,300 
4.148,6oo ... 

. 2,668,500 1,781,200 
925,700 1,o~s,6oo 

.(h) 
23,soo,ooo 23,50o,ooo 

(a) In addition to£ 7.2oo,ooo for remittance of the Gold Reserve Fund. 
(b) In addition to £ 7oo,ooo ditto ditto ditto. . 
(c) In addition to £t,33J,OOO for remittance of the Currency Department • 

FORT WILLIA~, 

FINA.NC~ DEPARTMENT j 

March :z;, 1905. 

• 

22,933-300 
440,300 

372,900 

827,700 
945.900' 

1,921,900 

82,100 
177,700 

I3,0..J6,ooo 

40,3.300 
1,654-300 
2,2o8,9oo 

2,114,000 
301,000 

(c) 
16,5oo,ooo 16,5oo,ooo 

• 

H. G_. H. KEENE, 
Deputy Comptroller General~ 



GOVERNMENT OF INDIA FOR 1905-I9o6 . 

• 
Governme1zt of ltzdz"a, z1z India and t'n England-continued. 

8g 

ACCOUNTS, 1903•1904• RBVISI!D ESTIIIATB, lg<l4•f905· Buooi!T E'STIMATB, 190!·•906· 

• 

Brought forward 

Loans and Advances by 
Imperial Government • 

NBT 

England. I • 
India. Total. 

£ 

soo,084 

India. I England, Total, India. 

£ 

0 

England, Total,· 

., 

0 ... 
l-------l-------,_--------~-----l-------l---------l-------·r---~--1--------

Loans and Advances by 
Provincial Governments 

0 

451·100 ... 

• 
0 217,200 . 

Capital Account of Local I 
Boards . • • ••• ••• ••• "' ••• ... i J'" 66,700 > 

0 
1----1-----1--------1-------:---~~-----·-------1-------li-----~ 

.I Remittances-
Inland Money Orders • 2~,419,6sB 
Olher Local Remittances ... 
Other Departmental 

Accounts • • 239,263 

Net payments into Civil 
Treasuries by-

Post Office • • 
Guaranteed Railways 
Public Works • • 

Net Issues from Civil 

724,205 
1,124,905 
2,912,326 

Treasuries lo
Telegraph 
Marine 
Military • 

108,189 
333,174 

, 131015,788 

Remittance Account 
between England and 
India-
Gold remitted from 

India • 4,oco,oo1 
Purchase of Silver • ... 
Railway transacLions. • .. 
Other , 2,367;494 

.... 

4,os5,327 
1,576.392 

396,159 
1--------

ToTAL 

Secretary of State's Bills (a) 
paid • • • 21,674.459-

22,266,6ool 
1,247.400 

389,8oo 

922,3001 
1,370,700 
3·433·900 

80,2001 
271,200 

13,5191000' 

... -

..• , 

4,492,300 ... 
• .. 1 4,s4o,ooo 

1,781,2oo, · z;668,soo 
1133911oo 459,700 

,22,933·300 
440,300 

827,700 
945.900 

119211900 

• 

. .. 

2,1I4,000 1,654.300 
2,176,6oo • 408,300, 

1-1 
51,113,700 7,668,200 58,78J,9oo 45,038>4-oo 2,o62,6oo 

I 0 

(b) I 
21,674.459 2312IIJ400 

286,200 

(c) 
231211>400 16,8oJ,6oo 

47,101,00G 

0 

- 16,SoJ,6oo 
--::-::. 

1-----1--------1----· -1-----1-----1-------- ~----1------- ------'---

33o45···ooi 
5·573>4821 .. 

ToTAL DlsBuRssMBNTs • 169,585,994 33.717,013 173,~2o,6oo 34,94B,soo 159,g66,ooo 

Closing Balance IO,J33>352 10,338,282 12,16o,os2 

GRAND TOTAl. 

(a) In addition to ,£2,'Joo,ooo for payment from the Gold Reserve Fund. 
(ill In addition to£. 1oo,ooo ditto ditto ditto. 
(c) In addition to ,{1,3331000 f<>r payment from the Currency Reserve. 

W. S. MEYER, A. F. COX, 
Comptroller General. 

) Secretary to the Gover~ment of lnditl. 



ll_b FINANCIAL STATEMENT OF THE 
. t .· 

~J.-Acc~nt o.f Provincial and L_oc~l Savings .charged to Reven:ue, and_ he_ld 
at the disposal of Pr()1Jznaal Governments under their Provznct,af; 
Settleinents. 

.. 

-J~ Becar. 

• 
II II II 

·~--...~-lpo.f. 
I 

·laJaace at •All of 
! ·~~SJ03 .. • 1,63,155 t?,o5,33ll g,1s.•se 

dc1e4 Ia 1903-1904 • •67 ... B,s,~ 
0 

pant Ia 1903'1$J04 • ... js.sa,Big ... 
~ -~ce at end of 
1903-lggf •• . •.CS:Io'lall s8,sc,sae I0100,31U 

-
lltmaed Bld ... te, 

lf04·1!10S. 

~~nee at eacl of -903•190-4 (by Ac• Q· 

:oulltl) • • a,CS3.4u •S.....sso 10,00,30 t .............. , .. .... go,ooc 

~···"":' .... u,ooc 6,71,000 ... 
! ce at '."end of 

904-1!105 • • •••• ,.pa u,SI,po IO,gO,:SI:l 

--o--
' 

~udcet Batl ... te, 
19f5-J9CIC5· . 

t lance at eacl of . f!4-~f (by Re-
cl at mate) • 1,41,4U n.s:a,sto lo,gn,:sas 

Sed In lgGS·tgoCS • ... . ... ... 
nt Ia 1905·Jgo6 • 19,000 ss.ooo •• ss.ooo 

of:--:- -~ce at eacl 
905·•9045 . . ,,11,42 a ao,~7,51o 9>31.321 

, H. G. H. KEENE, 
f!!j)ejuty Comptroller General. 

Fou ... WtLLIAM, 

,.ANCE DEPARTMENT; I 
. C) . 

/Jar'&la ~R, 1go.;. 

. . . 
Provincial and Local Balances • 

Ualted N ... w.v .... Equiw.aeat p•:cal Sarma. ~- Beapl. A&: Del 
clll. 

• II II II II 
• 

1118,6111:JI 110,18,843 179·49.3,& 61,61,134 

... 
·~~.~r 

39.17,133 

. ISJ,IS,B$1 ... 
• 99o4CS,1179 1,67/Sll7 taC58..S0.343 1,00,7~ 

. 
go,46.-,g 

·~1~ 
•,oo,.,S,s6f 

- . .. 
19,70,000 ,,gg,ooo ag,6o,ooo IS,I!J,OOC 

79.76.175 .,68,627,1o41.90M3 8,s.6S,262 

, 

79·76.•79 so.68,6S7 ·~ ss.6s,ll67 

. .. :JS,ooa . .. ... 
34o43.00o ••• 37•07,000 

...... ~-;.,..,..,, ....... ;.. 
as,CS.c,ooc 

6o,o•.~ 

K. F. COX, 
Comptroller General. 

Punjab, 

II 

48~8 

a..a.m 
. ... 

so,6S.9•S 

so,6s,g•~ 

SI,CS.c,OOCI 

... 
I,02129t91S 

I,OS.29t91S 

... 
36,o8,ooo 

66,at;gis 

tier Pray. ........ Bombay. TOTAL. iD4at 
iac&. - &as• £1, 

< 

II II II II -~ 

' 

1,38,154 lss,6.s,:u6 lf3,.fo,838 SI3M,g8cl 3.411.-
8,rss ~st,ss,sg9 3,35,8o8 •,o7,16,ssc5 1,3B•,no~ 

... .. . . .. 87.97.671 186,511'" . 
. 

•A6o409 lo43o!J4,U5 166.76,~ 6.92.73.86~ 4,618,•58 

.. 
: 

• .. . 
. 

a,clf..toS) 1.43o54,115 ~76,6.46 6,SJS,7:J>86: . .c.C5•S,:~ss 
:f,OOC . . .. .co,gf,ocx 93.SI,OOC 623,400 

. 33o77o000 .. . 97,1:f,OoC 641-5-... 
1,49J40S •,og,n,ns leO'/ o70.64f6 6.89,u,B6s 4.594,158 

· .. . ' 
.. . 

-

:. 

. 
• 1,49.40!1 I,Ojbf70115 •PTi1°U 6,Bg,l,,86~ 4.594.15 ; . .. ... . ... • 38,o0o ..soJ 

. s.ooo 38,6S,Ooo 3r,6g,ooo ll,o$,93,0oo •.37a,Boo 
I -.. 

7i~_,s,n~ ~,os,esct 4.8~,~6,86sL ~,P3.8!8 . '1,44.40$ 

W. S; MEYER, 
Secretary to tAe Go'I/Hnment of lntlit~. 



GOVERNMENT OF INDIA FOR 1905·1906 • 

• 
E.-Abstract Stqieme1zt o.l the Receipts and Di'sbztrsemetzts of tit~ 

Governme1lt of India .£n Indz"a and zn England. 

• 
Accounts, 1903·1904-

Revenue and Expenditure. 
Expenditure. 

Re><ised Estimate, 
19CJ4•1!JOS· 

Budget Estimate, • 
I!JOS·tgo6, .. 

Renuue, Refunds 
and 

Assign• 
meats. 

.Cost of Net Net Net Net Net Net-
Collection Receipts. Charges. Receipts. Otarges. Receipts. Charga., 
and Pro-

Prillcipal Heads 
of Rnenue. 

R~H•ath. '£ 
Land Revenue (excluding that 

rlue to Irrigation). 19,234.388 
Opium • • • • S,1J6P4S 
Salt • • • • 5,25<>,465 
Stamps • • • • J,Sl!G,247 
Excise • • • • • 4.98o,og6 
Provincial Rates • • • 2,825.349 
C ostoms • • • • J,Q66,:ag8 
Assessed Taxes • • • 1,214.665 
Forest • • • • 1J481,u6 
Registration • • , 3~6,!;0:11 
Tributes • • • • 6og,o86 

725,650 
4,123 

268,761 
42,010 
47>596 
3,382 

127,232 
8,029 
J,723 

861 
lgS,:as9 

duction. 

'. I·' 
J,048,884 '15.459.SS4 
2,225,7441 J,So6,178 
• 331,191 4.650.~13 

IZ2,379 3,415,858 
213,928 4.71IS,S72 
39.212 2,7•2,755 

168,165 3.670,901 
2J,2o8 1,183.428 

813,618 663>775 
177/!00 148,241 

••• 41o,827 

£ ' IS,o2S.SOO 
4,G6g,ooo 
4.741,100 
3.~So,:aoo 
S,012,000 
2,783,100 
4.o87,000 
1,226,200 

682,6oo 
ISS,ooo 
421J400 

' I 5.3.~4.000 
3.6J6,8oo 
3.625,300 
3.640>700 
S u8,ooo 
2,735.fioo 
4P77.6oo 
1,250,QOO 

673.6oo 
IS3.8oo 
412,700 

I 

Total • fig,:ao4.657 

Total deduction from 
Revenue • • • 

bp.ntlilure Heath. 
Debt Services , Interest • 

Commercial 
Services. 

Other Public 
Work&. 

Mint • 
Civil Depart· 

menta • 

{

Post Office • 
Telegraph , 
Railwa_ys • 
Irrigation • 

~
Military • • 
Re-organisation ·• 
Civil • • • 

• Mint • , • 

• Civil Departments 

Miscellaneous Exchange ·• • 
· {Superaunuation • 

Civil Services. Miscellaneous • 
Other heads • 

Famine Relief {Famine Relief 
and Insurance Other beads 

Army Services 
{

Effective • • • 
Non-effective • , 

• Re-organisation • • 
Special Defences ll 902) 

Total 

• 4s.o83 

• SIG,420 

• 2,884,766 

• 1.597.345 

IQ9.159 
Sl!J429 

365.032 
71.357 

8,S93.755 

1,697.627 

IAOJ,224 
916,824 

2o,6Q7,197 
2,6~D,OIY/ 

1,034.654 

4,628,804 

2,78S.S85 

11.979.232 

2,856,159 

447.765 
I,D4S,721 

2o,3SI 
88S,329 

14,799>770 
3.06.).438 

r---·-----1---------------·-
• 8J,7,56,155 79.564.496 

l,lg5.259 

• 

gg,too 
18,300 

5S9.SOG 

. 1:115.300 

868,8oo 
235,200 

S,OQ:l,loo 

17,80G 

11,871.500 

5~.700 4•750.40G 
137.700 

ggo,Soo r,o1 CiJ41» 
• 

70.351 S,Soo 211,71Mt 
885.329 99~00 7P8.3oo. 

13,851,735 IS,t84,ooo 14.1SJ,8oo 
2,924P45 2.977,200 :a,g(i5,2oG 

1,19I,SOO 2,204.700 
27,054 147J900 25~,200 

..___.:__y-,---'1·'----..,.---·-' '-·---.... ---...# 
4>191,659 3A61J400 466.soo 

Provincial Ad- { Surplus 
justment • Deficit • 24,100 1,370.300 

Total ----·--·1------------!--------·~----~----r-----i------l------
• 83,756,155 8o,759>75S :a,Qg6AOO , - J,48S.soo ~J,SoG 

Surplus • • • • • • 
f Railway and Irrigation Capital not cbarjred to Revenue:-
1 Capital raised. through Companies torwards outlay on 

I State Raolways • , • • • • • (net) 
Capital raised and deposited by Railway co ... pa-

. al t 1 nies • • • • • • • • • (net) 
Cap•t Accoun Outlay on Irrigation Works • • • • • • 

Outlay on State Rail•ays • • • , • • • 

( 

Debt, Oepcsits I 
Adwanees, and ~ 

Outlay of Railway Companies • • • • . (net) 
Capital involved 1n Redemption of Railway Liabilities 

Permanent Debt • , • • • • 
Temporary Debt , • • • , • 
Unfunded Debt • • • • • • 
Loans and Advances by Imperial Government • 
Loans and Advance.. by Provincial Goveruments 
Deposits and Advances • • • • 
Remittances • • • • • • 

• (net) 
• (net) 
• (net) 
• (net) 
• (net) 

770,221 

Q63,6oo 

66,s9s IJ44g,.JOO 
507,898 

4.5~5,105 
1,854,6go 

3,411,100 

8go,2oo 
101,000 

471,724 97,10. 
1,973,191 871,700 

402,5'00 
6,120,800 
IJ408,1oo 

410,100 

7,200,800 

l46,soo 
3.500 

83J,40G 
6,862,000 
I,S88,30G 
3>427>400 

soo,ooo 
~ 

Remittances 'l 
Secretary of ~tate's Bills drawn • • • 
Secretary cf: State's !lUis paid • • • 

• (net) 
.I net) 
. (nerl 
• lnet) 

1,214.730 I 286,200 328,300 
21,65g,3o3 23,soo,ooo r6,soo,ooo 

21,674.459 23,211>400 . t6,8oljioo 
1'-----r----J '-·-----..,.r-----·-'1-

Opening Balance • 
Cash Balance • { Closing Balance • 

H. G. H. KEENE, 
Deputy Comptroller General. 

Ft>RT WILLIAM, 

FINAI!ICB DBPARTMBNT.; 

.March .2:.~ rgos. 
\ 

. . 
Total 

31,232,394 !29,91fl,:a63 34,76g,6o0 ~3,262>300 /!8J30:J,700 ·~;1,241,8oo 
• (net) 17,S5o,203 lfhi64J334 • 20,671,634 
• (net) 19,164.3~4 20,671,634 7,733.534 

. ;;s;,;;- 49,o82,;; 53.933.934 3,93J,93.f ~8,975.334 :48.975.3341 

A. F. COX, 
Comptroller General. 

W~ S. MEYER, ~ 

Secretary to tke Go'Dernment of lt~tlt'a. 

1!1' • 
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APPENDIX II .. 

Memorandum by the Hon'ble Major-General Sir· Edmond Elles. 
K. C.B., K. C.l.E., on Military, Military Works, Special Defences. 
and Marine Expenditure for the years 1904-t9o5 _and ,igos· 
1906. . 

' ' 
The estimates with which the Military and Marine Department of the 

Government of India is concerned are:-
1.-The Indian Military Estimates. 

Il.-TheHome (India) Militaq Estimates. 
111.,-The Military Works Estimate~ 
IV.-Special Defences.· 
V.-The Marine Estimates. 

J vlt1l deal with them in this order. 

2. Ta~ing t~e Indian and th~ H.o~e_(t!ldia) Military Estimates together, the 
net expenditure m tgoS·Igo6 will, 1t IS est1mated, be more than that pr2vided in 
the Budget of I 904-I 905 b:y: £I, J 39,8oo, and more than the revised Budget 

by £2,100· -- . -. . . . . 

. . 

The cause of the excess over the Budget for tgo.j-rgos is the necessity felt 
by _the C?ov~rnment of In~ia to provide funds for ?ITYing out the scheme for the - . 
reorganisatiOn' of the held Army fram~d by ~Is Ex.cellency. the_ Commander-· 
in-Chief. The small excess· over the revised Estimate 1s due to the fact that some 
of the m·easures of the scheme such as the provision of Stores, Equipmene 
Ammunition, Remounts and Trnn~port have taken. e~ect in t~e current year and 
account to .a _great extent for the mer ease of the reVIsed Estlm~te of. 1 904- ~ 9QS 
over the ongmal Budget. The total extra grant allotted· dunng this year was 
I s6 lakhs·partly. by a special grant and partly by re-appropriation.- Necessary 
p~ovision· had also to be made. during the year for the Tibet Mission. 

3· Before dealing with the estimates in detail, I will refer to the measures · 
carried out, or in progress, during the present year for improving the efficiency of 
the Army and also to those w_hich we propose to cantinue1 or institute; during the . 
~s~ing year.. -

But/get, I90.f.•l905· 
' 

4 .. Reorgant·sation oftlze Army in.lmlta.-Various measures have been taken Fi•ltlA~. 
during the past lear towar?s C~!IJing out Lord. Kitchener's scheme for the 
reorgani~tion o . !he Army m India. The M.ac;kas, ~ommand bas been abolishe~ 
and India· (exclustve of. Burma) has been dtv1ded mto three Commands,., each 
comprising three divisions, or altogether nine divisions. For the present. however, 
the Secunderabad Division is to remain an indepepdent Command directly under 
Army Head Quarters.· Certain ~dditionaf appointments of Colonel' on the-Staff 
and Brigade Major have b~en created with- a view to completing the redistributioJJ 
of Commands and staff, and consolidated rates ofr pay have been san-ctioned' for 
General Officers and Colonels on the Staff: commanding· brigades •. 
· A special gtant of 1,56 lakhs was given for reorgani~tion measures in 

_1904.J9os, and it is anticipated that the greater part of this money will have beeri 
expended. on various measu~es for the equip~ent and ~ament of the armyi .. 
such as the purchase of 1m.p.orted stores and the proviston of ,.local stores for 
the revised Field Army. Addttions have also been made to the Reserve of Horses 
and to Army Transport. 

Organisation of Mounted Infantry units for Field SertJice.-A revised 
scheme has been sanctioned for the organisation of companies and battalions of 
Mounted Infantry, British and Native, for field service. As these units will not 
be formed except on mobilisation, the scheme involves no immediate expenditure • .. 

N2 
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_FINANCIAL STATEMENT OF :THE 

Rnued sclreme for Mout~led bifantry Sclwols.-A revised .scheme for the • 
training of Mounted Infantry, British and Native, has been sanctioned. The 
scheme involves an estimated annual extra expenditure of R13,245· 

Cordite faclDTy, JYellington.-Manufacture of cordite was commenced at • 
the cordite factory, \Vellington, on the 28th July 1904- The chemical tests and 
practical proof of this cordite shew that it is well within the standard specifications 
an~ has give~ better res~ts -~t proof ~~ the. \V altham Abbey s~ndard. The 
savmg from the _ manufacture of cordite m India, as compared mth the cost of 
importation, is calculated to amoimt to about R2,6o,ooo a year. 
~- Acet:on~, the soi~~nt useci in the manufacture of cordite, has at present to be 

imported. hut the question of its manufacture in India from locally grown blue 
gum (eucalyptus) wood has been taken up. Ten tons of this timber were sent 
to England in March 1904 for distillation, and the satisfactory results obtained 
shew- that the manufacture of acetone in India is a pedectly feasible project and 
that there are no··tecbillcal difficulties in the way. -

Gun-carriage factory, Yuh!Julpore.-Good progress has been made towards 
the completion of this factory, and manufacture will shortly commence. The 
'gun-carriage factory at Fatehgarh was closed fot outtum work on the 1st 
january last, and it is anticipated that it will be possible to close the gun-carriage 
factories at Bombay and Al.adras by ICJ07· 

Rolling mills, /sltapore.-AU the buildings have been practically completed. 
The whole of the machinery will have been received by the 1st April and manufac
-tm:e _ will be .started -by -the end of April next. ·The cost of machinery amounts to 
about £6.4,000. . · _ -

• Gutl factory, Cossipore.-AU the machinery is under delivery~ and the 
buildings are ready. The manufacture of guns will be started some time in_ May· 
nex4-

-=!~;~~~--=---"' .. _E_sialJliskmenl ofrurssfor-yo•ni stock on t!te71zelum Canal.-ln connection - mth the horse _and mule breeding operations of the Army Remount Department_ 
it -was decided~ 19«>3 to establish two· runs on the- Jhelum Canal of 10,000 
&.~ each for young stock.· ·One of these runs, which is for young horses, has 
aJn:adj been ~tarted at :Mona_ and is now .in workin~ order. · Land for. the second 
run ~ taken up at Sargoda 1n February 1904 and 1s under clearance. This run 
ril be for young·mules which will be reared there and issued to the service. 
- Studs for ~!Jrieding stallions· in lnd£a:-\Vlth the approval of the Secretary of 
State for India sttid farms for breeding stallions have been established at Ahmed:

. ·~ . and . Mona with the object· of- preserving the ·pure eastern· breeds of 
. horses and of- producing· animals suitable for use ·as Imperial stallions. The 

cost of the measure is estimated at R t_,51,ooo initial and R63,ooo eventual 
annual recurring, hut it is anticipated that the recurring expenditure will be fully 
bzlanced after the fifth year by the value of the produce. 

. The breeding ~f donkey stallions on a small scale at Mona and 1\Iirpur 
{near Abbottabad) has ·also been sanctioned owing to the successful experi~ 
uients made by the Civil Veterinary Department at Hissar. The cost is esti:
mated . at R 7,686 initial and R6,66o annual recurring. · It is hoped _by- thi~ 
means to produce suitable jacks in India, thus obviating the necessity for import
ing expensive aniiDals from America and elsewhere. 

Additio11 of t:.e GajraJ d£stnct to tlie selecled lwrse-!Jreeding distri'cts.
The Gujrat districthas, on the representation ofthe Punjab Government as tO it:S 
suitability for horse-breeding,. been added to the breeding areas under the control 
of the Army Remount Department. The cost is estimated at R.¥»,600 initial and 
R 13,515 annual recurring. · 

~ Adm£nistralzon of t/se Army Clollling _Department.-. As the system of 
' administlation of the Army Clothing Department which was introrli·~ in 1891 

W"dS found by .experience to be cumbrous and ill-adapted for the t.c.pid despatch 
of business, it was decided to place it under the direct control of the 
Government of India. There are two factories, one at Ali pore and· the other at 
Madras, each of them being in charge of a· Superintendent who has under him an 
Assistant Superintendent. The senior Superintendent, in addition to his duties as 
h·ead of a factory, has been_ appointed Head of the department with the title of 
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• Director of Army Clothing.· It is. expected t_hat under the new arrangements 
greater efficiency in the working of the factories and more despatch in dealing wi~h 
-clothing questions will be· obtained. · The subordinate establishments of the 

• clothing factories and that of the Government Inspector, .Army Boot Factory, 
have been reorganised and brought on one list. . . ' .·. . . ·- .. 

·Supply of ~lothing to'Brz;tish troops in lndia.-The system of manufacture 
.and supply of clothing for British troops in India has been changed and simplified. 
Up ~o the present time a great deal of clothing was made ,up in regiments, a 
course which proved to be needlessly expensive to the· State, while .it was· also 
inconvenient to corps. In future all clothing for British troops will be madeupii1 
factories. The ·adoption ·of this system wilL effect an anmiaT saving of , some 
R 1, 7o,o.oo,· while the manufacturing power of thefactories by being maintained at 
high level in peace will.be readily capable of expansion to meet demands iq. _time of 
war. The system of acco'unts has also been considerably simplified. Units will riot 
in future be required to render clothing accounts,; but regimental books.will be 
.inspecte<l ·by officers deputed for" the purpose. : The supply. of articles of :neces· 
.saries which was hitherto arranged regimentally; now. devolves. on_ t~e Aimy 
Clothing Department and pa-mits of the maintenance of. a reserve .. · ... l· ._· • --~~ 

Accelerated promoHon ·in the /ndz'an Medical> Servit:e . ..:....The · c.onditions 
under which the· ptomotion ~f ·officers of this service in. the_ ra~k o{ ~aptain may 
he accelerated have been notified. · • . · , -~. ; 

Revzsed scale of leave pay for o/ficers_oj the lndz"an Medical Servzce.-7-C.onse
.qutmt on.the improvement 'in_· their pay,' a revised scale· 'ofleave pay for those 
officers of the Indian Medical Service who ·are subject- to the; leave rules of 
1886 for the Indian Army, has been authorised. · · ·- ::. : • : 

Revision ofthe./Jay oj certain ~tliti.zrj·-p:edicatappoint(nents.-·Inc~~ase~ 
-rates of-pay have been-sanctioned by the Secretaiy :Of State in the case of certa,in 
military medical appointments _which derived no benefit fro'm, the higher pay 

. sanc~ion~~ last year for office~s of the rnedic~l services in. I~dia. The _c~s,t 
-of thas measure amounts to R12,ooo a year~· · · -- . 
. , Improved pens~·ons for J?epartm_e1;ial; .0/jicers· with .. hono.rari rank :_a~d~ 
·warrant Officers of tlze Indzan Servzce.-. The,.Secretary o£ State agreed to 
.an enhancement of the rates of pension, which had. been lower than those allowed 
to similar ranks of the British Service .. The riew'" scale of pens~ons ca[ne' int9 
effect from 1~t April ·19()4· The extra expense. is. estimated ~t ~18,305' per 
.annum. . .· .. 

. Certain measures having. for their ·o.bjectan i~provement i~ the pensionary 
-conditions applicable in the case of fanrilies of the above ·officers .and~ wan:ant 
.c)fficers, have also been accepted by ~overnmept and proposed to the Secretary 
-of State. · · .. \ 

. Grant· of. spec£al pensio'!s to Mutiny 'IJeterans in . indigent c£rcumslances_ 
-:who are .tlomzcz1ed in .lndza.-In September ·1904 the Secretary qf .State 
.accepted certain general proposals m~de. by thcr Gover~ment. _o~ India . Qn _t;~s 
.subject~. ·It is no~, practicable to· esumate t~C:: expense m~olved m. the ~ea~~re. 
It is in contemplation to extend the concession to , Mutmy veterans, resi.diQg 

.elsewhere than in, India .. Assistance has ·already· been 'given to . a number of -
deserving old· soldiers, such as· will e~able . them .to pass the res"t ·of their. days 
in_cbmparative comfort. , . 

Improved rifle ranges for regular .. troops.-The rifle ranges of regular 
.troops have been much itnp.r<;>ved ·during the past thre~ years, and will in 
many cases now afford fac1ht1es for long and extreme ·range .. fire. · Measures 
-have also been taken to ensure the safety' of persons in the vicinity of these 
ranges. The programme of works is now approaching completion. 

Buildings and ranres for Volunteer corps.-ln .·pursuance ·Qf a pro· 
gramme of works which ~as been undertaken in. consequence of the rearmament 

r{)f the volunteer· force With the Lee· Metford · nfle, a. sum 9£ _about R 1, 2o,ooo 
has been spent on. the provision of buildings and ranges for volunteer corps 
in the places where they are most urgently required. , . · 

Increase to the estahlt"shment of Royal Engineer officers ·in lndia.
-The establishment of Royal Engineer· officers in this country has be~n. ;r~isea. 
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from 320 in 19?3-1904 to 365 on th~ 1~t April 190~. T~is ~crease is necessa~y· 
so that a suffic1ent number (>f officers. may be ~v~1lable m bme of war, and mll 
also permit .of adequate progress w1th the bUildmg works connected with the
;Reorganizatlon sche~e. 
· Improved lzglzting and ventz1ation of tlze barracks and hospitals of Brztisk-

troops ;,, tlze plains.-. Progress has been made with the scheme for providing 
:electrical installations in the larger cantonments where the hot weather is of long 
duration. The installations in Fort William and the station hospital at Alioore
~~ve be~n practically completed; those ~t Meerut and Jhansi are still in pro• 
gr~~s. . 

-Partial abolition of rest camps and accelet·ation of tlze movement of 
Bri#slz troops travelling !Jy rail.-The old system under which British troops. 
moving by rail in relief or to and from the ports of embarkation were required 
to halt at rest camps every twelve hours has been modified, and we have sane-

- tioned, as a tentative measure for J 904-1905, certain proposals for the partial 
·abolition of .rest camps q.nd for accelerating the movement of British troops. 
travelling by rail. It is. expected that this measure will result in an annual -
saving of about one lakh. • . . .. -

Gnzera/ remar.fs . .,.,..,J'~e various measures detailed in my sta~ement last year
have been proceeded with 'and in most cases have been carried out. There has. 
been some delay in the provision of the Quick Firing guns for the Field Artillery 
Qw:iPg to. s~~~ p~il:l~S,. regarc;ll11g the .. equipment having bee_n si:iU under the
~onsjdet:ation of the War Office, bl,lt it is- hoped the first instalment ordered last 
y~ar fQil' Q.elivery tJlls year will be veiJ: shortly rece~ved. . _ 

· It.has not yet been found possible to establish the lnd1an Staff College,. 
b.ut th~ sanction . of the Secretary of Stat~ has. been received for provisionaL 
3rraJJgeJ;Il~JltS l;>eipg 111~de- pep_djJlt the 'er~ction of the, nece_ssary buildings at 
~~ . . . 

: · T_roofs in foke Colqnie~.-·w~ have still four battalions of Native Infantry in the. 
Colomes m addtbon to the- five permanently found for the \V ar Office. There: 
are two in North China,_ one at Hong Kong and one in Somalila_nd. · 

• Szkllim-Tidhet.-The Sikkim·Thibd Mission was successfully withdrawn 
befme the winter. The climatic conditions w~re a severe test of our Indian. 
trOOf.S and the re~;ult has ·proved that the Indian Army has equalled if. not 
surpass€:fd its. be$t traditions. 

· Somali/and~.;_ The · troops were withdrawn from · Somaliland during the
autumn and one battalion was lent to the War Office in their _ place, the
whole cost of the: expedition was borne by the War Office including the hire of 
the ships ·of the Royal Indian Marine. . . -

Budget, rgos·rgo6. 

~ •. Reorgpnisption . .:...Jn pursuance of the policy1 accepted by the S~cretary
of State, Qf carrying out the. Reorganisation Schenie framed by His Excellency· 
the Comm~pder.--in·Cbief, the Government of India have provided 331 lakhs
fOJ; -:-reorganisati:on measures-this sum includes so lakhs on account of lapses 
on the Home apd Indian estimates this y.ear (1904·1gos). Of this balance of 
281 lctkh~, a sum of t 44 lakhs i$ required for rearming the Field Artillery, and. 
the remainder chiefly for the following measures~ - · 

• 

(a) Increase in the reserves of small arm ap1munition due to experience-
of. the Russp-Japanese War. . . 

(~)·Increase of reseries of Artillery Ammunition due to the introduction-
of the Quick Firing gun. - · 

(c) Increase of Ammunition Columns due to the extra ammunition required: 
in the Field. · - . 

(d) Completion of the Reserve of Rifles. · 
(e) Prpvision of mobilisation equipment for the increased Field" Army. 
V> Increase of officers and subordinates in the Supply and Transport 

Corps due- to reorganisation. _ 
{g) Provision of Transport Carts. -
(/z) Reserve of Telegre~.ph Equipment • 

It is also proposed to Frovide I 7 lakhs for the redistribution of the Army, of 
which 7 lakhs will be spent on hutting and 10 lakhs on extra land for British and, 

I 
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Native Troops. This is exclusive of 22 lakhs budgeted fot under Military 
· Works Expenditure. - . _ 

Reorganisati(m of Artillery.-The Secretary of State has sanctioned the 
•proposal to raise 5 Horse and 2 I Field B~tteries to the higher establishment fot 
purposes of mobilisation. A sum of R3,oo,ooo was provided on this account in 
the Estimates of 1904-1905, out of which R2o,6so wa.S surrendered to proVide 
funds required in the year on account of special reorganisation. The remaining 
provision has been found sufficient to meet the cost of horses and a portion of the 
·cost of saddlery, line-gear, etc. For the balance of line-gear, saddlery, etc., and 
for additional recurring expenditure a sum of R1,67,ooo_ has been provided in' 
the Estimates of I905•Igo6. _ · 

Reintroduclitm of sig1tallt'ng into 6atteri~s of Horse, Fi'eld, Hea'Dy and 
Native Mountain Artillery in India.-The cost of this measure w~u originally"' 
-estimated at R2,2o,849 initial; and R2, 11,852 annual recurring. The whole of. 
the initial, and R5~,ooo ?~ th~ recurring ex(le~diture was p~~vided in the Estj•_' 
mates of 1904·1905 mantlcxpahon of the sanCtiOn of the Secretary of State. -H•s 
sanction having·been receivedin July 1904, the balance of funds required on 
account of recurring expenditure, 'Dis., R t ,56,451 for• additional horses, saddlery 
and men, has been provided in the Estimates of 19b5·1~o6 in additi·on to R5o,ooo ~ 
which has been repeated in those Estimates. · ' · · · · 

Deloca!i'sati'on of the 7th Gur&has.-The battalion· has_ beeri del.oc<irJSed · 
and transferred from Assam to the Punjab. . The estimate of the extra cost· 
involved was R79,216 initial and R45.,872 a.Iinual. Of the expenditure incurred 
in 1904-o5, R-79,216 initial and R7,645recurrin·g, the sum of R62,6o0 wil~ be inet 
from war savings, and the balance &24,261 by reappropriation from oitlinaiy" 
savings. The expenditure to be incurred in iuture . y~rs will be debited to the 
grant for reorganisation. · - . 

De/oca/isatio, of Ike :md battalt'on, roth_ Gur&ha Rifles.-· ·This hattali.on 
is at present localised iii Burma and it has been decided to deiocalise it also arid: 
to transfer it to- Quetta. The financial effect of the measure has bt'en estimated 
to involve an initial expenditure of R 79~368 but an a.nntial saving of R6o,5o2. • 

The initial expenditure to be incurred in the current · financial year win ·be· 
met from the Special Reorganisation GranL · · · · - · . · ·. · 

Pioneei' battalion of Hasaras.-It ~as estimated thaf a sum of 'Ri,Jj;o68 
would be required to ~eet Indian initial charges in connection with the raising' 
()f a pioneer battalion of Hazaras, the formation_ of which had been sanction~d 
by the Secretary of State. Of this sum R83,o68 was provided in the es.timates of 
1904-I905. The balance of Rso,ooo still required to meet Indian initial charges, 
and a sumo{ R3,51,500 for additional recurring charges have been provided in 
the estimates of 1905-•9o6. There will be also some Military Works expenditure .. _ 

Pedce strength of certain Infantry regiments of the !11dian A1'my.-'The 
peace strength of ten locally recruited infantry regiments of- the Madras Atmy 
has been reduced from 832 to 6oo, an equivalent increase ~eing made concur~· 
rently in the establishment of certain selected regiments, so as to raise their · 
strength t_o 912 of all ranks. This measure' will Iiot cause any' extra expense. 

Increase to the Natt:ve Army reserves.-For this measure R3,do,ooo was pro
vided in the t-stimates for 1904-1905 ;-but ofthis stint R2,oo,ooo was surrendered 
to the Finance · Department ·to meet reorganisation expenditure. It has been 
decid~d to repeat the provis~on of R3,oo,ooo _in the estimates of the .coming 
financial year. T~e quesuon of the formation of a cavalry reserve 1s under 
consideration. 

Disbandment of Ike 65th Carnatic Light Infantry and the 71st Coorg 
Rifles and raising in their place of the 31ld battalion~ 6th Gur&ha_s, and llze 2nd 
/Jattali'on, 9th Gur&has.-The Secretary of State having sanctioned the disband
ment of the 65th Carnatic Light Infd.ntry and the 71 st Coorg ~ifles and the 
raisipg in their place of the 2nd battalion,: 6_th G,!lrkhas, and the 2nd battalion, 9th 
GurKhas, the sum of R1,40,363 was reqmred m •904·1905 to meet initial and 
recurring charges connected with ·the raising of the new battalions. This was 
met partly from savings due to the disbandment of the 65th and 71 st being 
carried out three months before the raising of the 2·6th and 2-gth was begun and • 
partly by reappropriation. A sum of R1,82,81o will be ;equ4'ed in 1905·1~5 to 
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meet the initial and recurring . charges . of the· battalions in that year and the-' 
necessary provision has been made in the estimates. . · . .· .. 
. · J)ouhte company system itt· the 42nd, 43rd and 44th Infantry.-The

secretary of State has be?n·asked to sa!lction the _extension of the double company • 
system to the· 42~~ D~oh .an~;43rd Ermpura regtm~nts and the . 44th Merwara 
Infantry.- In add1ttonto a temporary:extra expenditure of _R1,530 a year, the-_· 
measur~ involves a_perma:ne~t annual extra charge of R7,38o per annum. 

,M,.,;,.. Appointmen-~ of an· Inspector ~en era/ oj Ordnan_ce ft;ctort"es.-The impor-. 
tance of the Ordnance manufactu~mg establishments m thts country has. greatly 
increased during. recen.t ye~rs; owing to the policy of .rendering India self-"_ 
supporting as far as possible .in the matter of the s!lpply of munitions of . war .. · 
It is considered· necessary; therefore, for ihe effictent and economical working 
nf·the-fa~.tories,- that they, fihould be administered under. the. orders of the. 
Director Geperaf of Ordnance,--. by-· an: ()fficer, styled the Inspector General of 
Ordn~~ce factoti~s.- This officer. wilLbe responsible for the control of1he outtum · 
of factories and for its correGtnessJn detail _and economy in cost. · Pr()posals on 
the subject ar~ 'und.et submi$sion t:Q t~e Secretary of State. l'h_e .extra_ expendi·. 
tq.re invol~ed IS estimated at'R4S,6.~3 per annum. . _ . . 

c~ . Rz"jle Factory; I snap!,.~.~ Th~ erection of this fact?ry is .nearing completion: 
and the manufacture of nfles w•Il be.·commenced dunng I905·Igo6. A large 
saving is·anticipatedfroQl the manufacture of small arms and components in this 
~ountry instead ()£importing them~ . · . . _-
., . Manufacture of. horse slz_oes z~n · I ndt"a.-_ I_n furtherance ·of _the policy of. 

rendering India self~supporting as. far- as possible in the m·atter of the· supply of 
militai'f stores,· it has b~en d.ecide<;t -{subject to the sanction of the Secretary of 
State) to erect buildings and ~et·up plant at the harness and _sa~dlery factorv at 
Cawnpore for the manufacture of horse shoes. The expenditure involved is: 
estimated at R I ,os,87Q for machinery .and R34,ooo for buildings. It is· anticipated . 
that the·measure will result in a large saving as compared l\oith the-cost of importing 
ho~~e.shoes from England. · , · 

• Carriage ·Factoryi Jubbulpore.-This factory is approaching compl~tion: 
and \Viii b~ opened for ·:work during the year. 
- Cosszpore Factory.-An ·extension of this f~ctory .will be carried out to: 

provide f<;>r' ·~ larger outtum of ammunition due to the greater requirements of 
Quick Firing g1,1ns. · · · 

Gen~rtd · Supply of clotlzz"ng to: the Natt"ve Army.-The sepoy now receives from 
Requir•m•nll. Government the sum of. Rso as kit money on· enrolment and an annual half..: 

mounting allowance for the provision and up-keep, of his khaki uniform and 
c'ertairi ·other artide·s classed as necessaries. He also receives full dress uniform 
o.r compensation in .lieu :and has certain other privileges entitling 'him to compen
sation. This system h~l? beell .found _exceedingly. unsatisfactory and the rules 
regarding the grant of compensation are illogical, inconSIStent, and SO complicated 
as·_ to be. hardly \\•orkable. -~Moreover, the sum. of, Rso granted as kit-money on 
enrolment is inadequate for. the provision of the articles required. The adoption 
of' a simpler system, which will not involve the grant of compensation, has there- . 
fore become necessary~ , . 

The introduction of the following measures has accordingly been recom
mended to. the. Secretary of State·:- · 

(a) increase of kit-money to R4o; (b) purcha-se. of all existing rights 
to compensation with a view to their extinction; (c) grant of an . 
annual allowance in addition to the annual half mounting allowance 
of R5 which is now admissible. ~ith the' amounts· provided 
under (a)· and (c) the soldier will be able to obtain his uniform on 

• · ' payment from the ~lothirig factories, as he requires it without being 
; ,subjected to the present excessive deductions from pay. The· ex
. penditure in connection with (a)· will amount to ·RI,oo,ooo a 

year; that under. (b) _and (c) to R5,67,909, initial, against which~ 
however, ·there will be recoverles on account of payment issues of 
clothing .amounting to R 1 ,so,ooo next year, and an annual saving 
of R 17,93o. 

Stfpp!y and 1 rnnsport-Ghz'!zaz· Camel Corps.-Orders have been issued for 
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•the raising at Q~etta of one sub-division ( 1 Bri~ish officer, 81 nath'e ranks 
and •·4:J camels) of a camel corps, which will be manned by Ghilzai camelmen; 
In peace time the corps will be employed in carrying work for government 

• departments and private individuals, and the amount earned will, it is anticipated, 
cover the. cost of its maintenance, the pay and allowances of the Commandant 
alone being borne by the State. If the ·measure on the small scale now under 
trial proves successful, it is intended to raise the strength of the corps by degrees 
to its full strength of four sub-divisions and a depot troop ( 1 British officer, 364 
native ranks and 1,072 camels). · 

Grantee Camel Corps.- Orders have been issued for completing the existing 
3i grantee camel corps to 4 corps of 972 camels each. · The strength of the 
combined depot troop for the 4 corps will also be raised from 262 to 384 camels. 

. Extension of the Punjab Mz'lz'tary Transport Animals Act to the North
West Frontier Province.-The ·Punjab Military Transport Animals Act (I of 
1903) was extended to the North-West Frontier Province and rules framed 
under that Act for the rapid collection of animals on mobilisation have been 
approved~ 

Importation of mules.--:-During 1904·05, 3,13; mules were obtained from· 
Argentina, South Africa, Persia and Somaliland to co~plete deficiencies in the· 
authorised complement. Mules have also been purchas~d in Argentina and 
in Persia for the additional Transport ordered to be raised last September. .. · 

Increased establt'shment of officers z"n the Supply and Transport Corps.
Since 1901·02 thirty-two officers have been added to the Supply Branch of the 
Supply and Transport Corps. Eight officers were added during 1904~190.5. • 

Mz1itary Daz"ry Farms.-The establishment of dairies in connection with . 
military grass farms has been steadily progressing during the last four years. 
A sum of 3}lakhs has been provided in the e~ti1J1.ates of 1905·1906 for expen· 
diture on the formation of new and extension of existing dair~es~ · 

Scheme for soldiers dqz"ng thezr own cook.z'ng ~·n Indz''a.-The necessity for 
the scheme was accepted in 1902, and sanction was accorded in 1903 to a par
tial introduction of the measure. The. Secretary of State's sanction has been •, 
asked to proceed further with it, and a sum of R J ,o2,36o has been provided on 
this account in the Military Estimates for 1905-I9o6. . . 

Establishment of a Staff College .~'n-Indz"a.-The Secretary of State has 
finally sanctioned the initiation of the scheme, and the details connected with the 
institution of the College are being considered. 

The financial effect was estimated at an extra expenditure of R 6,33,440* 
• Military · x7;oooJ initial, and R69,892 annual (recurring). 

·Military Works 6,16,440 

The total expenditure on buildings to the end of I 904-05 has. been 
approximately R2,oo,ooo. The following further provision has been made in the 
estima:tes of I905·19o6 :- - · 

R 
Initial (exclusive of two lakbs on account of Military Works Ex· 

penditure) • 17 ,ooo 
Annual (recurring) 69,892 

In addition to this, a sum of R84,o6o for recurring expenditure has been 
repeated from the current year's estimates, in the Military Estimates of 1905· 
· 1906 for garrison instruction. · 

Revision of the surgical equipmeut of military hospztals in India.-In order 
to bring the surgical equipment of military hospitals in India up to date, a sum 
of Rt,5o,994 has been provided in the home (military) estimates of 190S·Igo6. 

Establishment of an X-ray Institute in lndia.-At present no facilities exist 
for the systematic study and application of radiography in ln~a; there is no 
accommodation for the storage of the apparatus in a suitable climate and no 
trained personnel to look after it. Moreover, damaged parts have to be sent to 
England for repair and this involves much delay and expense. To place watters 
on a proper footing, it has been decided, subject to the sanction of the Secretary 
of State, to establish an Institute at Debra Dun for use as a centre for the 
instruction of class~s ~t medical offic~rs und subc;>rd~nate~ in the management of 

Q 
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the apparatus and as a depot for its storage and repair. The initial and recurring~ 
cost is estimated at R8o,355 and R31,797, respectively. As the extension of the 
use of X-ray apparatus in India will. be':lefi~ the community at l~r.ge a?d not merely 
the army, the charges connected With 1t will be borne by the ctv1l estim~tes_. , 

bzcrease in the pay of Officers of the Army Veterz'nary Department servzng 
. in lndz'a.-A recommendation has been made to the Secretary of State for India 
. for the grant of increased pay to officers of the Army Veterinary Department 

below the rank of lieutenant-colonel serving in India. · 
Buildz't1gs and ranges for volunteer corps.-A sum ·of R 1 ,oo,ooo will be 

provided in the Military. Works Budget Estimates, to allow of progress with these 
works, which will contribute towards the greater efficiency of the volunteer force. 

Improved lighting and ventz"lation of the ba,racks and hospitals of Bri
tish .troops.-· The works at Meerut and .Jhansi, which are in hand, will be com
pleted; and installations. at other stations, probably Lucknow and Mian Mir 

- will be taken in hand. ' 

• 

Changes in thq admz'nistration of the Military Works ·Servzces.-With 
effect from the 1st April I90.J, the Military Works Services will be reorganised 
to .accord with the present £ystem of military command. _ 

Corps of Indian Coast Artz1/ery.-The Secretary of State sanctioned, with 
certain modifications, the scheme for the formation of a corps of Indian Coast 
Artillery. The modifications were accepted by the Government of India, but in 
view of the large recurring cost involved His Excellency the Commander-in-Chief 
recomiD:ended the postponement of the .measure for. the present. The Govern
ment of.~ndia concuried'in this view, an~ no provision has accordingly been made 
in the estimate of 1905-1906 on this account. -

I.-Indian Military Estimates. 

Revised Estimates, 1904-1905. · 

6. The Revised Indian Military estimates for 1 904·1905, compared with 

C 
. the Budget for that year, show a net 

ompar1son- • • f R Th' · d Revised for 19o4-19o5 mcrease o I 103,47,000, ts IS cause 
and . by an increase in receipts of R5,95,ooo and 

· Budget for Igo.J.-I9°5· an i1,1crease in expenditure of R 1 ,o9
1
42,ooo. 

· · The_increase in receipts is_ chiefly due to larger receipts under. Supply and 
Transport; to _larger issues of medical stores to C~vil ,Institutions; to a~normal 
sales. of unsemceable Ordnance stores ; to contnbut1ons towards pensions of . 
native soldiers lent for Imperial Service, and to larger receipts on account of 
Indian Military Service Family Pensions : this increase is partly counterbalanced 
by the adjustment, by credit to Hi~ Majest:y's h~perial Government, of the value 
of Europe stores returned ·frf>m Chma and Somahland. 

7. The more important cau-ses whic~ have led to an increase in expendi· 
~ure have been the following:- . 

• 

(a) The extra grant of R7317;J,ooo for· expenditure on Reorganisation 
· measures in India. 

(h) Extra grants amounting to R57,oo,ooo for military expenditure in con-
nection with the Tibet Mission. · . · , - · 

(c) The ~ost .of special milit~ry mea~~res sanctioned during the year 
amountmg to R6, 76,ooo~ Of th1s sum, R6,2o,ooo ·was sanctioned 
against the Military estimates from war savings due to the absence 
of troops in China and Somaliland, and R 56,ooo was met from 
lapses on schedule measures pro~ided in the India Military Budget~ 

(d) Excess .strength of British troops in India, and the deduction made for 
probable savings not havi12g been . fully realized, account for an 
increase of R7,so,ooo. 

(e) More charg~s .for conveyance of troops and stores, and freight, fittings, 
etc., of the S.S. Malta f.or ctmveyance of. troops to England, 
amount to R6,73,ooo . 

(/) R-4,0 1 ,ooo on account of the Aden Delimitation Commission and 
R 1 ,ss,ooo in <;onnection with tpe Seista_.n l3o~ndary Commission. 
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• (g) Net debit on account of local stores {including peace equipment) 
returned from, and sent to, Somaliland and China, R2,15,ooo. 

(h) The formation of the 2-6th and 2-gth Gurkha Rifles account fo 
Rt,40,0CO . 

(a) More non-effective charges, R I ,64,ooo. 
8. On the other ha'ld, there have been decreases of expenditure under 

certain heads, the more important of which are the following:-
(a) Savings in pay and maintenance charges of troops absent on service_ 

in China, R 7,34,ooo and Somaliland, R7,93,ooo. 
(6) Less expenditure on food supplies, R IS,oo,ooo. 
(c) Lapses-expected on account of schedule measures so far as known at 

present. R 1 o, 1 i ,coo. _ 
(d) Smaller expenditure anticipated under Army and Garrison _Staff, 

Clothing and Ordnance, amounting to Rs,oo,ooo. 
(e) Less charges for service pay and purchase of remounts for ordi

nary requirements account for a decrease of R7,25,ooo. 
(I) Payments made in England for the valu~ of coal supplied at Bombay 

to the Indian Troop SerVice Transports, ~I, I s,ooo. 

Estimates, rgos-rgo6. 

9· The estimates for 1905·1906, in the net, amount to R2o,o6,I4,ooo 
or RsS,sS,ooo more than the Budget for 
1904·I905. This is·due to an increase in 

. receipts of R9,21,ooo, and in expenditure 
of R67, 79,ooo.-

Comparison-
Hudget for 1904•1905 

and 
Estimates for Igo5•Igo6. 

The increase in receipts may be chiefly attributed to anticipated realizations 
from dairy farms, which, with effect from the tst April 1905, will be worked on 
the Budget system, and to larger sale-proceeds of malt_ liquor, Ordnance St~res 
and camp equipage. · · 

ao. The more important causes of increase in expenditure may be classi- • 
6ed under three main heads, 'Dis., _"Ordinary Expenditure," "Reorganisation 
Expenditure," and "Other Special Measures." They are the following:-

1.-Ordinary Expendi'ture. 

(a) Larger provision {or local stores for ordinary outturn in the Ammuni· 
tion Factory, Dum-Dum, and the Rolling Mills, lshapur, R4,64,ooo. 

(b) Larger demands for hides and tanning materials for the Harness and 
Saddlery Factory, Cawnpore, and rise in price of hides~ Rs,37•09o. 

(c) Larger provision for conveyance ol troops and stores, and fot malt 
liquor, R 5135,ooo. · 

(d) Charges on account of the 44th Merwara Infantry which have been 
transferred from the Civil to the Military Estimates, R2,o3,ooo. 

(e) Larger purchase of camp equipage for ordinary requirements, 
R2,97,ooo. - . 

(f) Budget provision for dairy farms and_ piggeries, R6,63,ooo. 
(g) More non-effective charges, R I ,so,ooo. 
(h) New scheme for the supply of clothing to the Native Army in India, 

Rs,oS,ooo. · 

1/.-· Re(Jrganisation Expend£ture. · 

The total provision for Military expenditure. in India on acc~unt of Re
organisation amounts to R85,36,ooo. The following are some of the principal 

I measures:-
(a) Extra cost of Commands and Staff, R47,400. 
( 6) Additional mule corps, and mule cadres, R 19,62, I go. 
(c) Increase in the reserve of horses, Rs,I6,441. 

\ 

0 .3 

.. 
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·(d) Native troops' lines and land, R I 7 ,oo,ooo. 
(e) Increase in reserves of Artillery ammunition, R 1,o8,615. 
(f) Increase .in reserves of small arms ammunition, R 6 ,93, 7 70. ' 
(g) Re-armament of Horse and Field Artillery, RI3,89,075· 
(h) Increase to reserve of rifles, R2,o5,334· 
(a) Provision of G. S. wagons for Artillery ammunition, R2,47,Io2. 
{1) Mobilisation equipment for units, R3,56,26o. 
(k) Change of administration, Supply and Transport Corps, R3,oo,oo:>. 
(I) Provision of additiGnal Army Transport Carts, R6,96,oos. 
(m) Reserve of metal components for Army Transport carts, R1,o3,99~· 
(n) Carts for eight Cavalry brigade ammunition columns, and eight 

divisional ammunition columns, R 1,74,493· 

lf/.~01/zQr Special Measures. 

(a). Re-organisation of Artillery, R I ,67 ,ooo. 
(b) Formation of a Pioneer Battalion of J-!azaras, R4,02,ooo. 
(c) Scheme for soldiers doing their own cooking in India, R 1,o2,ooo. 
(d) Establishment of a Staff College in India, RI,71,oo·o. 

• (e) Electric lighting and punkah-pulling, R1,o8,ooo. 
(/) Increase of kit-money of a recruit of non-silladar Cavalry, S_appers 

and Miners, Artillery and Infantry, from R3o to 40, R I,oo,ooo. 
{g) Establishment of new, and extension of existing, dairies, R3,5o,ooo. 
(iz) Personnel for the Cordite Factory, \Vellington, and Rifle F~ctory, 

lshapur, R 1,37,ooo. 
(i) Cost of extra labour and local stores. at the new factories, R5,66,ooo. 

_ (j) Revision of the present': system of promotion in the India:n _Army, 
RI,27,000. 

(k) Re-introduction of signalling into all batteries of horse, field, heavy, 
and mountain Artill~ry-issue of horses and saddlery, also addition 
of men, R r ,51 ,ooo. 

(l) Addition of 36 horses to each of the British Cavalry regiments m 
India, R 1, •s,ooo. 

• (m) Extra cost of raising the ith ~nd !th Gurkhas, R1,83,000. 
I 1. Against the foregoing increases there will be a· set·off by reason of 

certain decreases, the most important of which are due to- _ 

(a) Smaller provision for extra military expenditure in connection with 
the Tibet Mission, R3o,oo,ooo, and Aden Delimitation Commission,_ 
R 5,1 7 ,ooo. -

(b) No provision having been _made in the estimates of 1go5·1go6, for 
initial schedule expenditure which was included in the· budget for 
1904-1905, and for recurring expenditure on account of the proposed 
increase to the strength of certain Native Infantry regiments 

. sanction to which has been refused by the . Secretary of State, 
R26,3g,ooo. . 

(c) Smaller provision for extra Military expenditure on account of regular 
troops beyond the North-West Frontier, partly counterbalanced by 

• anticipated additional expenditure on account of the Gilgit Agency, 
R2,3o,ooo, and smaller provision for service pay and good-conduct 
pay to British soldiers, R2,75,ooo. 

(d) SmaUer provision for food supplies, and less purchase of remounts, 
• etc., for ordinary requirements, R7,31 ,ooo. 

(e) Savings in consequence of the employment of Native.troops in China 
and Somaliland, R8,67,ooo. -

' ( 
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11.--Home (India) Military Estimates. 

Revised Est~mates, 1904-1905 . 

12. The Military Department is next concerned with the Horne estimates for 
Army effective. and non-.effective charges. 

Comparison-
Revised for I904·1905 The Home Budget Estimates for 1904·1·~05 

a\ld made provision for a gross expenditure . of 
Budget for 19°4·rgos. £5,593,7oo, but in the Revised Estimate~ 

this provision has been increased to £6,o64,3oo, or by £47o,6oo. 
' This increase in the Revised Estimate as compare.d with the Budget Esti
mate is chiefly due to expenditure on account of reorganisation measures ; 
larger "payments to the War Office in respect of British forces serving:in 
India;" more charges for furlough pay during voyage of British forces. serving 
in India ; more furlough allowances of officers of the Indian Service ; larger 
expenditure under the head 11 Indian Troop Service ; " more miscellane.ous 
expenditure due mainly to the purchase of stallions and to the pay and expenses 
of representatives with the Field force in Manchuria; and to refund in part of 
contributions received in previous years towards pensjons of ·Indian native 
soldiers lent for Imperial Service. . "· 

These increases are partly counterbalanced by less charges under· the· heads 
''Passage of_ Officers and others not charged to .Indian Troop Service," " Pay 
and Pensions of non-effective and Retired Officers ·of the Indian Service;" by 
less expenditure on stores (other than Reorganisation) for Ind~a; and by less 
payments to the War Office for retired pay,· etc., of British forces for ~ervice in 
India. · · · 

The net figures of the Revised :EstimC~;te show an increase of .£447,900 
over those of the Budget Estimate for 1964-1905, due to· increased expenditure 
of £47o,6oo, as explained above, and an increase in receipts-of £22,70?· ·. · 

:Estimates, 1905·1906. . . • 

~ffective 

Comparison--
Budget for 1904-•1905 

and 
Estimates for 1905•1906. 

. . • 

Non-effective . . . 
Reorganisation • • . 

I 

. 

. 
TOTAL 

-

. • • 1 . - ~:: 

13. The estimated receipts· and -ex-
. penditure· for ·I905-I9o6:are as follows:-·-

'I 
.. • '1! 

I 
, 

Net Receipts. Expendi~ure •. · . E!Xpenditlll'e. 

' 
.. 

i 
[, l. l £ •. - I 

• I 3oo,goo 2,257,800 • x,gs6,goo 
I 28,ooo 2 14I6,ooo .2,388,ooo • i 
I 

r,635,6oo •,635,6o~-:' • I . .. 
-----------
I 

• I 328,goo 6,309,400 s,g8o,soo. 
I 

· 14. In consequence of the recommendations of the Royal Commission on 
Iridian Expenditure, a sum of £23o,ooo due from the Imperial Government ·as ,a 
contribution towards ~he cost of the trans~ort of troops and. ~f military charges 
at Aden, has been mcluded under rece1pts. Compared .wtth the Budget for 
1904-1905 the receipts show an anticipated decrease of £33 1500,· and this is 
chiefly due to 3: _decrease in r~ceipts on account of the Indian Troop service, 
The gross anttctpated expendtture for 1905·1906 exceeds the <!·mount provided 
in the Budget for the preceding year by £715,700, This increase is chiefly 
accounted for by extra expenditure on account of Reorganisation Stores . by 
larger anticipated payments to the War Office in respect of British fdrces 
serving in India; by larger anticipated expenditure on account of furlough 
allowances and pay during voyage of ~ritish f?rces serv:ing in- India;· by fur
lough allowances of officers of the Indian SerVIce ; by miscellaneous pensions ; 

\ 
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and by Indian Military Se.rvice Family Pensions. Thes~: increases are, however,· 
part!y counterbalance.d- by smaller anticipated. expenditure on In~i~.n Troop 
semce ·; by less reqmrements of stores for India ; by smaller provision of pay 
and pensions· of non.·effective and .retired officers of the Indian Service. 

15. The gross charges on account of effective servicec;, as estimated for the 
coming year1 include payments to the War Office in respect of the British forces 
serving in India (£646,ooo); furlough allowances and pay during the voyage of 
British ·forces_ serving in India (£ 126,ooo) ; furlough allowances of officers of 
the lndianService'(l2~o.ooo); Indian Troop service (£321,300); passage of 
officers' and troops otherwise. than in transports (£ 19,000) j miscellaneous. 
{~42100?); -and stores f6r India (£853,soo). _ . . . 

. · 16. :The gross. charges on account of non-effective services comprise, 
the retirecl pay, etc., of-the Britishforces for -service in India (£725,ooo); pay of 
the· non:.effective ·Colonels of Royal .Artillery ( £ t8,coo) ; pay and pensions of 
non~effective and retired officers of the Indian Service ( £ 1 ,53o,ooo) ; miscella
nEmus pensions, etc. (£88,ooo), and the Indian Military Service Family Pensions 
(~s,ooo). · . 

. · • 17. The net.-anticipated-~xpenditure-for 1905-o6 \s more by £749,200 than 
- t~at forth~ _precedi:l;tg,year: 3;nd, as ~xplained in pa~agraph 15 above, this is due 
to a decrease of £33,500 m recetpts and to an mcrease of £7I5,70C? in gross 
~Jp~~diture. 

• 

·111.-Military ·works Estimatee. 

44.-Military Works . 
. -

18. Excluding English expenditure, the Budget Estimate for 190-4--os 
amounted to. R1,55,84,000 (6I,o38,9qo) ; but these figures have been modi· 

- fie4 · d~jj~g . the .• year,. by various. cause~~ The final grant is R 1,41 ,63,ooo 
f£944J2QQ). 

19. The .Budget Estimate for -1905-o6, excluding English expenditure, is 
·R~,33,84,000 {.:6892,300), showing· a· decrease on that of 1904·1905 of 
R22100JooQ .(£146,6,oq)..,. 

. ::o • .' TbffplcUn ,heads pf expenditure .are these, in round _figures :-

Original works, including those in progress 
and those to be commenced • , • 

Repairs : • . • 

R £ 
_ .. :::, 

64,28,ooo 
34,37,000 
29,42,000 . 

428,soo 
229,1oo 
195,100 Establishment, ; tools and plant • • • 

Barrack Department,-establishments, supplies 
and tools-and-plants- · 8,g9,ooo 59,900 

:1.·1 ~'In connection. with the more important original works, expenditure 
amounting- to R6,oo;ooo (£4o,ooo) :will be incurred on water-supply projects; 
R4,oo,ooo (£26,6oo). will be spent _on· electri~ lighting and punkah·pulling 
in barracks, etc.; provision has been made in· the Budget for Rs,oo,ooo 
(£33,3oo), for- the Cenlral -Gun-carriage Factory at Jubbulpore; R 1,95•ooo 
(£13.ooo) for the Rifle Factory at lshapore; R 1,25,ooo (£8,3oo} for the steel 
plantiand cartridge metal rolling mills at lshapore; R4,oo,ooo (£26,6oo) for the 
Kirkee Arsenal; R~,oo,ooo (£13,300) for tpe Staff College at Quetta. Progress 
will be made towards the completion of the requirements of volunteer corps in the 
matte~ of bui\dings- _imd ·rifle ranges. The remaining o-riginal works include new 
hospitals; barra_cks, buildings for a medical store depot at Calcutta, etc., and 
prc;wjde foi .th~ ordinary requirements of the Ordnance, Remount and Marine 

- De~~~nts and·ofthe~Supply_and Transport Corps. · 
· 22: Provisi01ds made for 187 new major works and schemes, of which. 53 

are,-in progress,-and 134 have yet to be commenced. A sum of R6,24,000 
(£41',6oo) is allotted to 111inor works, each (:osting not more than R2,5oo. 

44.-Military Works (Reorganisation). 

,.23. The Revised Estimate of expenditure in 1904-1905 is R29,ooo (£I,goo). 
The Budget Estimate.for I905•19o6 is Rss,zS,ooo C£ 235,200) •. Of this amount 
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.22 lakhs are assigned .to the construction of· barracks, etci, in connection 
with the Redistribution Scheme. The balance represents the possible expendi· 
ture on Ordnance Factories to increase their manufacturing .power. · 

I V.-47.-Special Defences ... 
f. 

24. Excluding English expenditure, the Budget Estimate for 1904·1go5 was 
Rt6,oo,ooo C£to6,6oo); the Revised Estimate of expenditure is taken at 
R7,"18,ooo f£47,8oo). The decrease is due to the surrender of money to pro· 
~vide funds for the Reorganisation scheme, and to short outlay ori works. · · · . 

25. The Budget Estimate for 1905· tgo6, ex<;luding English expenditure, 'is. 
RIJ 17J,OOO (£78,2oo). . . . ' ' . , 

f i.. • ' ' 

V.·-Marine Estimates • 
. . r ·: 

-Revised Estimates, 1904·l90S; 
. J 

26. The net total of the Budget Estimate of• the Royal lndi~tl Marine 
for 1904·.1905 .wa~: R2~;1o,ooo (£1341~00) ·.and· 

. the Revised .Esumate stands ·at Rio,t6,66d 
(£67,733), showing a decrease of Rg)9-t,'009. 
(£66,267)· . . . . ' . ' •, j 

Comparison-
Rev'sed for Igot·Igos. 
Budget for Igo4·1905· 

27. The decrease is chiefly d'!le to large recoveries from the Home Govern• 
ment in connection with the employment of Royal Indian Marine, vessels· on 
Imperial service, counterbalanced to some extent b}' increased expenditare on· 
stores for works for other Departments as also on large purchases of coal at 
Ports other than Indian. · 

Estimates, 1905·1906. 

28. T~e net total of the Marine Estimates for I9o5·1906 is R17,17,o2o 
(£114,468), against. R2o,1o,ooo (£134,000), 

Comparison- · the· total of the Budget for 1904'"1905, showing 
Budl!et for 19Q4•Igos. d f R 8 (£ ) Th' d 
Estimatesfor~gos·Igo6. ~ ecrease o 2,92,9 o 19,532 . IS e• 

· - crease is chiefly due to the Budget for 1904·IC05 
having included large expenditure on account. of the Aden Boundary Commission, 
whereas no provision on this account has .. been made in the estimates for 
1905•Igo6. 

29. 1 mpr07Jed conditions of ser'Dt"ce of officers of tlze R .I.M.-The grade a,.,,.al R1marlts. 
pay of Lieutenants of the R.I.M. of 8 years' seniority has been raised from R250 . 
to R3oo a month, and higher rates of furlough pay sanctioned for all ranks. 
The ~ade pay and furlough pay of Engineers of 9 years' service as such has atso 
been mcreased and a higher scale of allowances for charge of engines of a certain 
class. introduced. 

• Increase of establishment of 0 flicers.-The Secretary of State has sanctioned 
an addition of two Commanders and three Sub-Lieutenants to the establishment 
. of the Royal Indian Marine. This addition will increase the reserve for absentees 
from 20 to 25 per cent. ·on the number of appointments. . · · 

Improvement in condttions of service of cre71Js.- In order to improve . the 
conditions of service of the native crews of the Royal Indian Marine and to 
ensure that reliable men may always be available for service on the R.I.M. 
ships Du/Jerin and Hardz'ng-e, it has been decided to enrol 478 native ratings 
under the Indian Marine Act. These men will be eligible for leave and pensior. 
under the Civil Service Regulations and will be granted an outfit allowance of 
R 16 on joining and an annual allowance of R5 for the upkeep of their kit. An 
outfit allowat1ce /of lo: 16 will also be paid, on joining, to all native hews of sea• 
going ve-;sels of the Royal Indian Marine who are not enrolled but who engage to 
serve for not less than two years. 

Addition of iessel to R.I.M.-The R.I.M.S. Dujferin (5,922 gross ton· 
nagej, which has been constructed at Home by Messrs. Vickers Maxim & Sons 
at a cost of £2o8,o88, p.rrived at Bombay on the 2oth February 1905. Thi 
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vessel, which· replaces the Clive, is of the same type as the Ha,-dinge and· 
calries a similar complement. ·She has a mean speed of 18! knots. Her carrying 
capacity is as follows =~ 

ISt class 67 
2nd , _ • _ • •. 12 
Women and children 56 
For a long voyage • I,Ioo Europeans or 1,375 natives. 

,, short do. • 1,540 , or 2,063 ,, 

~ - ·Replacement of 'Oessels.-The replacement of the R.I.M.S. Canning which, 
owing to age and structural defects, is quite unsuitable for modem trooping re
quirements, by a ship of the u·a,-ren Hastings type, has been recommended to 

·the Secretary of State for India. The vessel is estimated to cost £14o,ooo and 
of this £1oo,ooo has been provided in next year's estimates. The question of -
replacing the R.I.M. surveying· vessels Investigator and NancolfWY is under 
consideration. The R.I.M.S. Comet, the station ship at Bagdad, has been _ 
thoroughly overhauled at a cost of R47,157· · -

Employment of skips.-In aadition to their usual trooping work, the R.I.M. 
vessels: Clive, Ha,-dinge, and'Da/Jzousi'e were employed to convey troops; animals, 
and stores in connection with the Somaliland expedition at the cost of the \V ar 
Office., . The Ha,-dinge was also used at Berbera as a hospital ship. Several 
hired transports were chartered for the Somaliland expedition and fitted up in 
the dockyards. -
• :. \ IJ . 

1 . l. ; . .· . ~ . '. 
• i. j • ~: ... E. R. ELLES • 

·j[~rclz :12, 1905. 
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APPENDIX III. 

Report of the Railway Board 
ON TBB 

-development and working of Ind:ian Railways (March 190 s). ·. 

The budget grant for 1904-1905 amounted to Ruoo lakhs, which . included 
R6o lakhs for the purchase of four branch raitwaY.s. During . the y~ar a sum of 

- R 2 5 lakhs, which ~auld not be utilized from t~e Irriga~Jon_ grant, was ~ade available 
for railway construction. The programme of capital expenditure on: ra1lways for the 
ye~r 190s-1go5 provides for an outlay of Ruso lakhs, which includes the re-allotment 
of lapses from .•904·1~05 to the extent of Rso l~khs. Open lines and Jines under 
construction will reqmre about I !9'3 lakhs, t;avmg o~ly about 52 lakhs . available 
for new lines tQ be commenced dunng the commg financial year. The figures are '·as 
follows :- · · · , 

(ta) Open lines, including rolling stock . 
(6) Lines already uhder constructio_n

(il Begun prior .to 1904--1905 
(ii) , during 1904-1905 • 

(c) Ne.w lines to be· begun in 1905-1906 

• 

. ' 

TOTAL ,. 

AllobJent. 
Lakhs. 

. 5S8·'0I' 

406'«;6 
. 232'88 

53'15 

1250'00 
, 
' 

· 2 • The principle ~f. providing ~n the first instance for ~he needs of. open lines· and 
-of lines under col!strucllon has agam been followed. Dunng 1904 an mcrease of g,ooo 
wagons was sanctioned. -A large number of these are now at work and the balance is 
under delivery. For the year I9<;>5·Jgo6 a su.m-of 230 lakhs has been set aside for. 
additional rol!ing sto~k, and the Ra1lway Bo~rd mte.nd to arrange for the early delivery _ 
of a sub~tanual poruon of the stock so provided for. The growth of expenditure on 
railway development by Government duri~g ,the past five years is shown in ·the follow• 
~m~~~- , 

.Year. 

. 

I900·I90I (actual expenditure) • 

ditto 

1go2·J903 ' ditto 

' 1903-1904 ., ditto 

1904•l905 l}atest ~ants) . ... ~ 

• 1'90r5~~·go6 (proposed. ~ants) 

Open lines, 
including 

Rolling Stock. 

Lakhs. 

528'22 

352'58 

481'74 

558·77 

523'89 

· 558•o1 

LINKS. VHDBR CONSTRVCTIONo. 

Started in 
previous years. 

Lakhs. 

251'10 . ' . 

509'06 

452'50 

' 313'~8 

514'70 . 
6Jg'84 

Started in 
current year • 

Lakbs.·. 

18'34 

25"64 

71'52 

8o~·62 ' 

83'10 

52'15 

TotaL 

La~hs. 

797'66 

887'28 . . ·. 

~ •_ur6g 
') 

· .uso·oo · 

p 
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.3· The details of ·the distribution of the allotments for the coming year 
are shown in Statement A. A list of proposed lines in alphabetical order is given · 
in Statement B. Statement C gives a list of lines under negotiation for ·construction 
by private Companies. A complete list of the railways is given in Statement D. 
The· following are the· chief new items of the construction part of the prograr.1~e, 
"DiJI. :-

I. Lines commenced in 1904-1905:-

-
Allotments. 

Railway. Len~h in 
mdes. 

1904-1905. 1!)05•1!)05. 

-
I 

Bengal Nagpur-
Pench Valley . . . . . . 29 3'65 12'88 

Burma- -2 Henzada-Kyangio- . . . . • 66 } { 2.2'00 
3. Pegu-Moulmeio . ... . . . 12.2 31'50 

48'00 .. 

Great Indian Peninsula-
.. 

'4, Warora-Bellarpur . . . .. . 38 8·oo 17'00 -
Nagda-Muttra-

s Nagda-Chambal - 142 u·6s 30'00 . . . . . -

6 
Nilgiri- . 

O>onoor-Ootacamund • . . . 12 2"30 13'00 . -
North Western-

7 Khushalgarh-Kohat ·conversion and Indus -· 
.Bridge: • . • . . . - 33 2'95 ' 23'00 

8 Shahdara-Sangla . . . . . 55 7'44 17'00 

• Oudh and Rohilkhand-
9 Allahabad-J aun pur . . . . . 57 6·so 24'00 

Raoaghat-Katihar- • 10 Katihar-Godagari • . • . . lOS 8'10 2J'OO 
South Indian- -

II Mandapam-Rameswat:am . . . . t.2 . 1'00 3"00 
-

' TOTAL 671 83'10 232'88 . 
. ' . 

II .• Lines proposed to be commenced iQ 1905-1906:-

- Allotments 
Railway. Length in miles. proposed for 

- 1905-1!)06.. - Assam Bengal-
I Akhaura-Bhairab Bazar - 19 3'65 • • • . • . . 

Bengal Nagpur- . 
2 . Gondia-Chanda • • . . . • • 222 IO'OO 

" -. 

Bombay, Baroda and Central India (Rajputana ~alwa)-
3 ·. Viramgam-Malia • · • • • ·• , . 83 s·oo 

East Indian- -
4 Bhagalpur-Bausi • • • . . • . 3I s·oo 
s Hooghly,Katwa . • • . - . • . 65 s·oo 

-I Great Ind;an PenU.sula-
6 - Bombay Harbour branch • . • . . . 8 13'So -

. 7 Reserve • • · : • . ., . . . • • ... IO'OO 

• I TOTAL . 428 52'15 
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• III. Extensions of the following railway systems are likely to be opened during 
I~05•Jgo6, and they are detailed on page 20 of Statement D attached hereto. 

Railway Systems. 

1 Be11gal and North Western o 

2 Bengal Nagpur • • · o 

3 Bombay, Baroda and Central India 
. 4 Eastern B eng:r.l 
5 East Indian • 
6 Indian Midland 
7 Madras. 
8 North Western • 
9 Southern Mahratta. 

10 Southern Punjab 

. • .· 

.. 

.. 
; . 

' ; . 

TOTAL. • . 

Mileage likely to be 
· opened. _ 

281 
,33 
IoO 
199' . . 66 ' 

3 
89 

'136 
11 

154 

4· Besides the railways mentioned in I and _II of• the precedi~g paragraph. 
arrangements have been concluded for the construction of the following lines by 
private enterprise not directly guaranteed or otherwise aided by the State,;.-.· , : ·~.: 

Railway. Gauge. Length Approximate 
iq_ miles. cost io 

• lakhs. 
- - --

Bengal and North-Western- -

I Daronda-Maharajganj . 0 . . 3'' 31" 4 1'61 -

2 Savan-Thawe . . . . . - 3' 31"' 18 5'9!) 

. • 
' J odhpur-Bikanir-

3 Merta Road-Merta City . . - . . 3' 3i., 10 - o·8o 

4 Shahdara-Saharanpur Tramway r . · .. 2' 6,- 94 44'I.oft 

TOTAL "I ... 126· 52"5-f 

·-

5· The more important Jines under construction which were commen9~d prior 
to 1904•1905 are- · 

1. Gya to Barakar, East Indian railway. 
2. Gauhati extension, Eastern Bengal State railway. 
3· Azhikhal-Mangalore, Madras railway. 
4· 

1
Quehtt

0
a-Nbushki }North Western railway. 

5· ec. oa 

6. Th~ Kistna, Tinnevelly ~-nd Kurnool District Boards have accepted the offer 
made by the Govermitent of India to encourage Local Boards to finance light rail
ways in their own districts by adv~?ing them money on t~e security of their resources, 
and it is expected that the negotiatiOns for the construction of the Bezwada-Masuli• 
patam, Tinnevelly-Tiruchendtir and Kurnool branch railways,· will soon be brought . 
to a satisfactory conclusion. . -

7· At the beginning of the official year 1904-1905, there were 27,138 miles of railway ~ 
open f~r traffic and 3,0$0 miles under const~ction. At the clos7 of th~ year 1904·1.905 . 

• there will be 27,749 miles open and 3,139 miles under construction, givmg a combmed · 
total of 30,888 miles. . 

• During the current year sanction was accorded to the construction of 700 miles of -
railways. 

• 



110 FINANCIAL STATEMENT OF THE 

8. The railways of·Jndia, taken as a whole, for the fifth year in succession show 
a balance to the credit of the general revenues after paying working expenses, interest 
charges antlpa,•ments for annuities in redemption cf Capital. The approximate figures 
{oJ; 1904-1905, as compared with t!te three previous years, are as follows:- " 

Cli 
1.901•1902. 1902-1.903· 1.903•1_904. 1904•1905· ! 

Lakhs. Lakbs. Lakhs. Lakhs. I 
• 

SUrplus of revenue _over expenditure • u6·gg 34"34 129"10 338"15 ; 
. I 

9· Compared with the figures of the previous year the results for the year Igo4-
1905 show an improvement of 2og·o5lakhs. The receipts are more by 365·92 lakhs, 
the working expenses are higher by -1o6·25 lakhs, while interest charges, etc., have 
increased by so·62 lakhs. · 

F. R. UPCOTT, Chairman. 

W. "H. WOOD, 1 
Members. 

T. R. WYNNE, . 

CALcuTrA; 
TAe 171A M•rel. 1905. 



GOVERNMENT OF .INDIA FOR 1goS·19o6. Ill· 

_, 

STATEMENT A IN APPENDIX III. 
. . 

STATEMENT 

OF - .... 

' - . 

Anticipated Capital Expenditure on Railways. Open _.or under. Cons~ruction,'. 
for the year 1905·I9o6 •. 

Branch lines under rebate terms are excluded. 
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& .. 

No. 

FINANCIAL STATEMENT~_OF ·Tf:IE- -

CAPITAL EXPENDITURE ON RAILWAYS-IgoS·Igo6. 

(Figures in Lakhs and Decimals of Lakhs.) 

RAILWAY, 
Grants 

allotted for 
1904•1905· 

fJ 

f 
l>.ktribution of 
grants during 

·1905•1go6, 

------------~---------------------------------1------~~----

I 

2 

3 

4 

A.-OPEN UNES. 

Eastern Bengal- · 
I. (•1-STATB, BY STATB AGBNCY. 

Main line • • • 
Canal Junction•Kakurgachi, duplicating - '. 

KasiJ)ur-Chitpur Improvements • . . 
Kakurgachi Chord • • 

5 Jodhpur-~yderabad (British Sectio~ • . . . . . 
6 Oudh and Rohilkhand 

North Western-

1 Main Line 

s Rohri-Samasata, ~oubling • 
• 

9 W arora Colliery • • . • • 

10 Purchase of Railways • . . . 
II Reserve . - . 

• 

• . . 

. : . 
• 

• 

•, 

· . 

• 

• 

• 

Total Open Lines, State, by State Agency 

I. (is)-STATB, BY THB Aosxc-v: oP MAUl' LrNB CoMP~NIBS. 

12 Assam-Bengal , • • . . 
Bengal and North-Western-

• 

.· 

13 \ . Tirhoot and. Hajipur-Katihar • . .. 

16 

17 

18 

Bombay, Baroda and Central India:_:, ·.: 

B., B. and C. I. 

R!ijputana·Malwa 
-

-East-Indian-

Main tine • 

Great Indian Peninsula

Main Line. 

• • 

. . 
Bhopal•ltarsi (British Section) 

Madras-

. .. . ~- . 

. ·~ - .. . ~ 

• 

• 

. - . • 

• 

• 

• • 

·- . 

. ... : . . • 

• 

. , 

R 

2'13 

3'98 

4'20 

0'17 

21'49 

45'42 

195'18 

21'98 - -

11'50 

79'50 

92 '73 

o·go 

R 

37'00 

0'13 

2'67 

•'77 
0'46 

29'00 

30'00 

-o'20 

25'00 

222'41 

23'00 

9'00 

. 3'00 

·.20'00 

57'50 

s6·oo 

2'22 

e 19 Nilgiri • . . . .• 2'00 3:00 

20 
' 

•Jr 

:. 
22 

23 

North-East Line (East Coast) 

Nizam's Guaranteed State-
Bezwada Extension 

South Indian- t 

Main Line 

Pamban Branch 

Southern Mahratta-
24 • Guntakal-Mysore Frontier • 

Total Open Lines, State, by Agency of Main Line Companies 
I 

. -

0'03 

ro·so J 
0'62 

0'13 

19'00 

0'03 

• 
0'15 

207'90 



J 

GOVERNMENT OF INDIA FOR 1go5·1go6. 

CAPITAL EXPENDITURE ON RAILWA YS-Igos·rgo6-contd. 

(Figures in Lakhs and Decimals of Lakhs.) 

-
~ • 

Grants Distn'bution of 
.No. RAILWAY, allotted fer grants durine: 

1904"1905· JgoS•Jgo6, 

- -- , .. 
~ ·-·-,...,.._..., - . 

R R 
A.-OPEN LINES-contd. • 

' -

-
11.-FROM CAPITAL ACCOUNT OP T~B OLD GUARANTBBD CoMPANJBS, . 

-. 
25 Bombay, Baroda and Central India . . . . • • . -~ . . . . -3'81 6·oo 

• Madras- , 
; • .. 

26 Main line . • • . • • • • ~ . • . . . 12'99 43'00 . 
' 

27 Calicut·Azhikal • • • • . . . . . . . . . .:.-o·31 o·so 
. .. . 

' 

Total Open Lines, CJld Guaranteed Companies' . 8'87 49'50 
.. . __ ..___ 

--
. I - .. -. 

111.-FaoM C.t.PJT.t.L AccouNT op CoMPANJBS OTHBR THAN THB oLD : 
Gu.t.RUITBBD CoMPANJBS. .• 

~ •. . 
28 Bengal Central . . . . • . . . . . • . . . 0'17 -o'JO. 

' 
~ .-. . _..; .... 

. . 
29 _Bengal Nagpur . . . . . . . . • 0 . . • . . ._14'12 i9'50 .. 

• 26'15 28·6~ JO Burma . 0 .• 0 0 . • . . . . . . • • . . . 
Great ludian Peninsula-

31 Indian Midland . . . . . . • • 
~ 

19'11 " 
11"00 . • • . . . 
' . - • . 

Rohilkilnd and Kumaon-
. 

Lucknow-Bareilly 
- o·66 1'65 32 . . • . . . • • • .. -· . . 

• ' 

Southern Mahratta- .. 

33 Main line . • . • . • . . • . • . . . 8'26 19'00 

34 Mysore Section . . 
' 1'05 2'20 . . • . . . . . . . . 

. ' ... 
- -

• '> 
Total Open Lines, other Companies 0 69'52 77'86 

. 
. , . 

~ 

~ .. ~ :" 

. . IV.-FROM CAPITAL AccouNT oP BRANcH LINB CoMPAlUBS 
WITS I'IRM GUARA:NTBBo 

• . 
35 Hardwar-Dehra . . . . . . . . 0 • . • . o·6g. 

., 
0'34 

Total Open Lines, Branch Line Companies • o·6g 0'34 -. --



FINANCIAL STATEMENT'OF-THE:~ 

CAPITAL EXPENDITURE ON RAILWAYS-IgoS~tgo6-contd. 

& 

No. 

(Figures in I.akhs and Decimals of Lakhs.) 

RAILWAY, Length. 

Amount 
of 

estimate 
or 

approxi• 
mate 
c:ost. 

Outlay to 
end of 

1903•1904· 

I~ .. b/-
Grants d ~!stri u-
allotted tton <-f 
during gra!'ts 

dunng 
1904"1905• I!JOS•I:~o6, 

---1------------~-----------------------------------------------------l--~------l-~----l-------l------

• 

. 
B.-CONST~UCTION OF LINES. 

J, (tJ-STATE, BY STATB AGBNCTo 

Lines ;;'Progl'ess. ' 
& 

36 Agra•Delhi Chord • 

37 Coonoor-Ootacamund 

39 

Eastern Bengat

Golak~anj-Gauhati 

Kaunia-Bonarpara 

40 Nagda·Muttra 

~ orth· Western-:-

. . 

• 

Khushalgarh·Kohat, conversion 

Kh u~hatgarh·Kohat· That 

43 Lower Sind Extension - , 

44 Que_tta•Nushki-

. . . 
• • 

. -. 

. . 
45 Sa•goda·Shorkot Road (Jech·Doab, Southern Section) 

47' 

49 
• 

so 

Shahdara-Sangla • 

Oudh and Rohilkhancl

AIIahabad·Fyzabad 

Allahabad• Jaunpur 

Ranaghat· Katibar

Katihar-Godagari , 

·Ranaghat· M ur!hidabad-Lalgola 

. . 

• 

Mites. 

121 

12 

151 

45 

33 

92 

103 

55 

97 

57 

lOS 

98 

51 Reserve •. . ···-
. . 

52 Reserve 
... New lines. . . 

'fOTAL ,_ 

. . • '.lhese figures are for the Nagda·Kotah Section only, 

R R R R 

114-'31 71'31 42'97 3'62 

-
21'45 2'30 13'00 

92'31- 16·95 

21'79 10'44 8'20 2'14 

11'65 . 30'00 

2'96 23'00 

61'14 3'90 o•68 

"" :ao·86 u·So 

7'!_'06 . 37'1~ 

71'59 11'09 27'00 

7'44 17'00 

96'61 12'10 0 '95 

30'23 6·so .24•oo 

104'86 S•ro 23'00 

105'53 45'12 24'00 

. .. 15'00 

• 

10'00 

c 

I I 



t 

GOVERNMENT OF INDIA FOR 1905-19o6. 

CAPITAL EXPENDITURE ON RAILWAYS-I90S·Ig06~contd. 

(Figures In Lakhs and Decimals of Lakhs.) 

RAILWAY, 

B.-CONSTRUCTION OF LINES-co,td. 

1. (ii)-STJ.TB, BY AoaNCY oP Mmr LINI CoMP.t.NIBS. 

Line! in Progr111. 

Bengal and North•Western (Tirhoot State Railway)-
53 Mansi-Baptiahi , , , • , • 
54 Sakri· Jainagar al)d others • .. • , 

Bombav, Baroda and Centril India (Rajputana-Malwa)-
55 l<ewari·Phulera , • · , , , , ; 

Burma-
56 Henzada-Kyangin 
57 Pegu-Mou,lmein • 

58 
59 
6o 
61 

East lndian-
Gya-Barakar , • 
Khurja·Hapur , , 
Ondal-Saintbia , . • 
Sbikohabad-Farukhabad 

Great Indian Peninsula:_ 

. . 
I . - . 

62 Warora·Bellarpur , 

Madras-
63 AzhikaloMangalore. . ' . 

South Indian-
Travancore Branch (British Section) • _ 

Ditto ditto (Native State Section) 

Rameswaram Extension 

Tout 

New Lin1s. · · 
Assam Bengal- · 

67 Akhaura-Bhairab Bazar , 

Bombay, Baroda and Central India (Rajputana·Malwa)-.: 
68 Viramgam•Malia - • • , , • , 

East Indian- , 
Bhagalpur-Bausi 
Hoogbly-Katwa 

Great Indian Peninsula-
71 Bombay Harbour Branch , 

72 
73 
74 
75 
76 

TOTAL 

11.-AGUNST THB CAPITAL AccoUNT OF THB OLD 
GtrARANTBBD CoMPANtas. 

Jli,-AGAINST TBB CAPlTAL AcCOUNT OP COMPANIES OTRI!R 
THAN THB OLD GtrARANTBIID CoMPANIBS. 

Line! in P1ogrm. 
Bengal-Nagpur-

Haribarpur-Bhojudih, • , 

' 

Midnapur·Jherriah • , • 
Pench Valley • • • , 
Sini-Midnapur-Cuttack·Calcutta, 
Satpura (jabalpur·Gondia) • 

New Lines. 
ToTAL 

Bengal•Nagpur-
• 77 Gondia-Chanda 

TOTAL 

IV.-AoJ.tNBT THB CAPITAL AccouNT o~r BRANCH LIN& 
COMrANlBS WITH FIRM GUARJ.NTBB, 

• 

Length, 

Amount Distribu• 
of Outlay Grants lion of• 

estimate to end allo~ted grants , 
or • of dunng during 

r!!'l:~~~t. 1903•1904- 1go4•1go5, tgoS•Igo6, 

Miles. 

: } 125'72 35'00 ' i 52'00 
/ 

• 
• 

133 53'25 

66 
122 

' 

54'59 
u2·88 

148 2o6·81 
39 26'o8 
44 43'55 

.66 53'82 

... 

71'01 
- I'OI 

1'23 
15'46 

31'90 ... 

77 12g'05 

so 
58 

12 

19 

8 

45'06 
112'66 

13'02 
-

52'11 

23'S I 

... 

61'72 ' ... 

27'00 ·12'00 
: 

} 31'50 { 22'00 
- 48'00 

6o·oo 
.·4'50 
10'00 
15'00 

6o·oo 
13'00' 
30'00 
17'00 

) ~ J ; 
S·oo 17·oo 

3'94 
10'13 

1'00 

• ... 

30'00 

o·s8 
, 1'()0 

3'00. 

5'00 

s·oo 
s·oo 

13'50 
1--------1~-----1------1------1------

l----------l-------1----------l----------l----------

28 
Il4 
29 

360 
233 

26'3'5 
236'28 
16'53 

100)'98 
126'32 

124'49 

; 223 89'3~ , ''" ,,. JO'OU 
t----------1----------l---~--l---------1·~-

10'00 
. 1--------1-1-------l----1----------

1 



u6 

& 

No, 

FINANCIAL STATEMENT. OF ·THE 

CAPITAL EXPENDITURE ON RAILWAYS-tgos·•go6_:conctd. 

(Figures in Lakhs and Decimals of Lakbs,)-

RAILWAY, 

.ABSTRACT BY QPEN LINES ANO CONSTRUCTION. 

A.-CAPITAL FOR 0PBbl LINES .. ,. 
.. 

I; (i) State,.by State agency • • • 
I. (il) State, by agency of Main Line Companies • 

II.· Old Guaranteed Companies • 

III. Other Railway Companies , 

.. . .. 

IV. Branch Line Companies. . . . . . 
• 

TOTAL 0PBN LINES 

B.-CAPITAL I'OR UNBS IN PROGRESS AND N BW LINBS. 

1 •. (i) State, by State agency • • " • . . 
I, (i•) State; by agency of Main Line Companies. 

• 
11. Old Guaranteed Companies • 

Ill. Other Railway Companies • 

IV. ·Branch Line Compaaies 

. . . 

. . . 

ToTAL LINBS-IN PRoGRBSS AND NBw· LINBs 

GRAND ·TOTAL · 

ABSTRACT· SH<;lWING DISTRIBUTION BY FUNDS. 

{ 

(a) Open Lines 

• (b) Const~ction 
(i) By State Agency • .. .. • 

. , 

. 

./.· 
D• ib • cf;' 

1stn ut10o of grants for 
1905-1go6, 

222'41 

207'90 

49'50 

77'86 .. 

0'34 

261'26 

·337'73 

93'00 

558'01 

1----1 

1----

222'41 . 

261'26 
I.-From 

Imperial 
Funds. 

! ' Total (i) , ---... I 

• 
{ 

(a) Open Lines 
(ii) B)' the Agency of Main Line 

Companies. · (b) Construction 

. Total (ii) • 

TOTAL I 

f 
(a) Open Lines 

11,-Against the Capital Account of . the old 
Guaranteed Companies, (b) Construction . . 

• 111.-Against ·the Cap1tal Account of Compal!1es . · . . f (a) Open Lines 

. · . other than the old Guaranteed Compames. (b) Construction 

{ 

(a) Open Lines • IV.-Against the ~apital Account of Branch 
Line Companies with firm Guarantee. (b) Construction. • 

ToTAL II 

. . 
TOTAL Ill 

.. · . 
• • 

ToTAL IV 
. 

337'73 ---
.....,..----

49'50 

-49'50 

93'00 

0'34 

0'34 

; f (a) Open Lines • • : - :558'o1 • 
ToTAt, I To IV _ _ 1.; (b) Construction. , • 

691'99 

..... ---·---
. ... _GRA~D TQ.TAL. 1250'00 

# 



GOVERNMENT OF INDIA FOR' rgo5·1go6. 

STATEMENT 8 IN APPENDIX III. 

List oj proposed ne111 lines in alphabetical order. 
--·- ~ - -

• 

No, 
~ Len~hin Estimated RailwaJ. M1les. cost. 

--
AssAM BBNGAL RAILWAY SYSTBM- Lakhs. 

I H ajiganj-Shatnal . . . . . • 24 32'82 -
2 Kalaura·Fenchuganj . . ' . ~ 16 8;00 

BBNGAL NAGPl1R RAILWAY SYSTBM...:_ 

3 Bankura (Bishenpur)·Calcutta . . . 105 246'00 

4 Ber ham pore-Russelkonda . . . . 49 14'91 
• 5 Chindwara-Nagpur . . . . . 113 24'00 • 

6 GanjaJ'Il District Light Railways 246 65'33 
( . . . 

7 Purulia-Ranchi . . . . . . 75 59'10 
8 Vizianagram-Raipur (with Scintilla branch) . _310 _281"00 

-BBNGAL AND NoRTH•WBSTBRN RAILWAY SYsTEM~ 

- 9 Begum Sarai·Rowsara . . . . . 14 s·so 

10 Bhatni· Bettiah . . . . . ( . . so . .. 
- II Captainganj-Padrauna 18 . . . ~ . . . .. 

12 Jaunpur·Azimgarh . . . . . 35 . .. 
BoMBAY, BARPDA AND CENTRAL INDIA RAILWAY 

SYSTBM- . - -
13 Deesa• Th'arad . . . . • . 8s 22'72 

14 Mtilia-Bhuj·Badin • . . . . . 195 200'00 

BuRMA RAILWAYS SYSTBM- -

IS Bhamo-Momein 18S·o0 
.-. • . . . . 146 

r6 baga·Naikban ' . . . . . . 55 40'00 

17 Irrawady bridge at Sagaing . . . -· ... 44'44 

18 Pegu-Syriam . . . . . . ... . .... 
-

19 Southern Shan State . . . . . 112 68·ss 
--20 Thamaing-Malagon . . • . . ... "4'46 

EASTERN BENGAL RAILWAY SYSTEM-

21 Dacca-Aircha . . . . . . 45 s8•r4 

22 <?anges bridge at Sara . . -. .. . ... 130'00 

23 ~urshidabad·Azimganj • . . . . .6 r8•o6 

Mymensingh-Netrokona-Bara Ari 
; 

24 . . . 36 32'16 

25 Sara-Serajganj· Jagannathganj . . . 70 ... 
26 Singhjani·Sherpur· N alitabari . .. . 25 .12'39 . 

-. EAST INDIAN RAILWAY SYSTEM-

27 Burdwan-Katwa . . . . . . 34 2g·ao • 
28 C awn pore-Hamirpur . . . . . 35 10'00 

29 Katwa·Ahmedpur . . . . . . 32 32'60 .. 
30 Katwa-Azimganj-Barharwa . . . . IOJ 86'37 

) . 
~ . . "'\ 



,.g 

• -
No. 

,, 
-

FINANCIAL STATEMENT OF THE 

STATEMENT B IN APPENDIX 111-concld. 

L,,.st of proposed new lines in alphabetical order . 

. -
Ru1way. Len(th io Estimated 

Miles. cost. 

- I 

GREAT INDIAW PElUifSt7LA RAILWAY SYSTEM- Lakhs. 

31 Belarpur-Warangal . . . • . t8o ... 
' 

321 H arpalpur·Kalpi . • . • . . 102 15'91 
• 

33; Harpalpur•Nowgong . • . • . 19 2'g8 

341 "i:tarsi-N agpur 
-. . . . . . 250 . .. 

35 ~ - Kbamgaon·Jalna .. . . 
I • 

. . . 94 32'65 
I 

36. Khandwa·Akola•Basim•Purna , ~ . . 252 170'00 
I 

37 ; M ulta~· Wardha • 91 • . ... . . . .. . 
38! M uttra-Aligarh . . . • . . 37 30'47 

I - ' 

I jODBPt7R·BIEANER RAILWAY SYSTBM_- . 

39! Baran·Ajmer•Marwar . • . • . 213 137'00 
. I • 

i MADRAS RAILWAY SYSTBM-
. -• . 

- ... 
40 Podanur-Palni . . . • . . 59 . .. -
41 Salem•Atur . . . . . . • - . 36 17'00 

N ORTB WESTERN RAILWAY SrsTaM-
• 

~~ Badin·Jangshai . . . . . • 70 37'42 

43 Bannu-Kbanai . . . . • . 361 302'00 

44 Ju!lundur-Kapurthala (B~itisb Section) . . 7 2'99 

45 Larkana·Shahdadpur • . • • . • 3l 20'00 

46 • Lodhran-Mailsi . . . _. . • . 40 30'00 . -.. _. 

47 Peshawar·Bannu . • . . • • 134 53'00 . 
48 Rawalpiridi·Murree, with ~xtensions 

~ . . so 41'34 . 
Sar~i J{ala·Abbottaba~.Srinagar 49 • . 200 . . ... 

0t7DB AND RosiLltBAND RAILWAY SYSTBM-

.so Pa1ibhit·Barmdeo -• . • • • . 40 20'00 . 
' 

RoJULEt7ND AND Kt7MAo• RAILWAY SYSTEM-
-

s• Barhwal·Sitapur . . • • • . 6o 23'40 

SotJTBERW M.ABIUTTA RAILWAY SYSTEM-
• 

52 Bezwada·Masulipatam . . . • • so 22'62 
-

' 
53 _ Gtintur-Repalle . . . • I . 38 17'34 

-

i4 Kurnool Road·Kurpool • • . • . 32 7'll 

55 Phirangipuram-~urzala • . . - . • 51 12'60 
-· . 

SOt7TR INDIAN RAILWAY SYSTBM-

s6 Dindigal-Satyamangalam . . . . ll9 U7'85 

• Nanjangud·Erode • -51 . . . . -. 121 123'04 

s8 Tinnl!l-elly· Tiruchendur . . . • 38 . .. 
59 Tricbinopoly· Tirukkoyilur • . . . 97 74'43 . 

• 



GOVERNMENT OF INDIA FOR tgos·tgo6. 

• STATEMENT C IN APPENDIX III • 
Statement showing proposed lines 'lllhick are unde-r negotiation for construction · !Jy 

private companies. 

Na. 

I 

2 

3 

4 

5 

6 

7 

8 

9 

IO 

II 

12 

13 

14 

15 

• J6 

• 

17 

) 
) 

Name of railway. 

• 

B1ngal-

Mbmensingh, tn"4 Netrokona, to 
ara Ari, with branch from 

Shambhuganj to Gauripur . 
Pancbkura to Lull Point with ter• 

minal and loading arrangl'ments 
for ships or steamers at the tat• 
terplace . . . . 

Purulia-Rancbi . . . . 
Singbjani, tJi4 Sberpur, to Nali-

tabari ; • • . . 
Sirajganj-Ullapara • . . 

Bom6a7-

D holka-Dhandhuka • . . 
. Dhandbuka-Ranpur . . 
C1ntral ProtJinces- . 

Kamptee-Deolapar, with Munsar· 
Ramteck branch • . . 

Madras- -
Berhampore-R usselkonda . . 
Bezwada·Masulipatam . . 
Guntut-Repalli . . . . 
Kurnool Road (Dholfe)-Kurnool . . 

" Phirangipuram·Gurzala . . 
Tinnevelly• Tiruchendur . • 

No,th· West Frontier Pro'Dinc1-

Sarai Kala·Abbottabad-Kashmir 
frontier . . . . . 

Punja6-

Rawalpindi·Murree, with extensions 
to Kuldana and Gbarial • • 

United Pro'Dinc1s-

Cawnpore-HamirpuJ . . .. 

Length. 

Miles. 

36 

30 

75 

25 

18 

40 

18 

34i 

49 

so 

38 

32 

51 

38 

So 

so 

3Si 
-

Estimated 
cost. 

R 

22,16,000 

(a) . 

- (6) 

12,39.000' 

u,oo,ooo 

. 
JNot stated 

Not stated 

"" ... 

14>91,000 

22,62,000 

17·34·000 . 
7,11,000 

12,6o,ooo 

Not stated 

gJ,oo,ooo 

. 
41,34,000 

1o,oo,ooo 

-

. 

l 

(D) 11te share cap.ital ol}~e proposed company is & 250,000, which, at 'RJS=£1, is equivalent to 'R.l71So,ooo. 
(b) The share c;ap1tal of t.l~ proposed compa~y i1 'R,}o,oo,ooo, 

1.19 

.. 

., 



FINANCIAL STATEMENT OF THE GOVERNMENT OF INDH\ FOR ·I9o~·Igo6. Ul 

STATEMENT tD IN APPENDIX III. 

Memorandum on the constru&tion of Rait71Jays •• 
Ojm lint8 011 Ill /lpril1904-

Mlle.. MIIN. 

{

Eaaterq, Bengal • • 
'(I) North Western • 

Ondh ancl Rohllkha.ncl, 
. . . . . . (g) a,m:~} I,Sta·es 

Vl 1,1'11·19 

Bengal·Nagpur • _ • • 
125·on 

1,681-461 20'58 
13'11 r

Bengal Central (a) • r , • • • 

Bezwada EJtenelon (6, • ' • ~ • 
Bhop.~ol (Briii1A 11111111) (•)' • 

(II) i ~~1!:-Rutlani-Nagda (4) . ; ; 1,935'11 ~ 61783'26 1u·tu ],661·63 
80S·V3 t.n i117'1 

Indian Midland (•I , , , • 
Madrao (North-Eaatllne) (1) • 0 lGreatlndlao Peninsula , • 0 

{
Bombay, Baroda ancl Central-Ioeiia • 

(Ill) Madru • • • • • • 
(IY) Hardwar-Dehra Ul, • • • 

{

South Behar (i) • • • • 

(I) ~:g~} 11108'16 
az·M 

IY) Southem Panjab (/) · • • 
Tapti Valley ui) • , 

. {A. Delhi-Umballa·Kalta Ci) 
(Yi) a. Tarkeaanr ti) • • , • , 

( Bhopal-Jtaral (N•II'fll 51011 "''""I (•) •-· 
I 

Bbopai·UjjaiD 1) · , • • , • • 
Blna-Goona-Baru (•) • . • • · • 
Kolar Gold·fielda t•) • • • • • • • • 

f
A.lNagcla-Ujjain •d) , , · , 0 0 • 

Nizam'l Guaranteed State • • • • 
Petlad-Cambay tAnanci-Tarapnr aectlon) (d) • 

(YII) retlad·Cambay Tarapa.,Calilbay aectlon) (dJ, 

{

Jammu ancl Kaa mlr IN<IIIeo Sl•tl IIIIUm) (I) • 
B. l.n~hlana·Dbnri·Jakhal'\1) • • • • · • , 

Rajpura-Bhatlncla (I) , , • • , 

---~""c,..a='w:::nporO.ilnrbwal (Mil,.,.,.,, IIIIi) • • • 
Wtern Bengal- -

_ Northern, Behar and Kannla·Dbnbrl ~lana 
(YIII) (indu~illl 1/u 'l'•m•lvrigriJm ltraNd1 """ 1/u 

BriiiiA l~tllm •I IAI,Sanlrllbui ••lnulm) • • 
Dacca section • • , • • • • • • 

Aaaam Bengal • • • • • . • • 
Bengal and North-Weote...,. • 

Company'• aectioa (m) • • • • • 

I 
Tlrboot oectlon , • • • • • • • 

Burma • • • • • • 
Gnntakal·MJBOre frontier Ito) , • 
Jodhpur•H yderabacl (Brlllalt-llol""l (o) • • , 

Clx) Lacknow·Ban:iUy (PI • • • • , • • • • 

l
My.are aection (Sonthem Mahratla) (n) • • • • 
'NUgirl ,., • I • • • • • • 

Palanpur-Deeaa (d). · • • • • • • • • • 
Rajputana-Malwa (4) · • ' • • • • • • .. 
South Indian • • • • • " 11 • 
Southern Mahratta • • • • • • • • .. 
Tlnnevelly·QulloD (TravanCbrc) (Brllllll ,.,,.,,.) (r) • 

(xl Brahmaputra-SnltaDpnr (1) 0 • • • • 

Csi) Tanjure Dlattlct Board•,r) • • • • • • 0 • 

f
j\hm.dabad•IJbollta ("' , • • • • • • • • • •, 
Ahmeclabaci·Parantlj td). • , • • • 

(Ill) Mymensinglf'. Jamalpnr•Jagallnat141anj (I) • • 
Noakhall ,Bengal) 1 u) • , , , • •. 

{

A Rohltknncl and Knmaon • • • • • • 
B J)lbru-5adlya , • • • • 

1 sill) C Bengal· Dooar• • • • 

{

Bengal Douara Estt~~~lona • 
D l)eoghur • • •· • • • 

Sagauli•Raunl (v) • • • • • 0 

.... 
"44~ 
113'271 U5'63 

9'88 
Bi'32 )-

. 330•131 
21'50 
10•92) 
15'92} 78•66 

107'05 

C•l 79·60l· 
533'27· 
85•92 

710'38) 

1 
B7o:so I 

I 
~ 

16'991 
17•28 

(f) 1,619·30 I 
11123·13 
1;1»2·().1 

49'50J 

ll6'56} . !1'79 
18'09 

(slY) Leclo and 'IIkak-Margherlla (w) • , 
( Bhamag.ar-Gondal'\)unagaci·Eorbanclar (•JBM·19) 

659'57 

709'93 

201'63 

81110'02 

53•92 
77'50 
36'10 

139'!4 

n·oo 
· J Bikaner • . o • • 2~·351 
_ Obrangadra (,r) . • 20·83 · 

rA Jamnagar 11) • o (s) M·"" t.. J223·n• 

ll
1~~;R~jkot ~,), : g~:~ f ' us 
lJdalpnr-Cbltor ' • • • • • · o • 67'30J 

(u) (Birur.Sblmoga (n} ' • ' • • • ' • • 87·~ 

Hlmiupaa 1 Yeovantpur-'Myaore frontier) (n) 51'35 I Gaekwar'l Mehaana ldl • • • . 92'63! 

Hyderabad·Gmianrl Vall., (b). o • 39l·!l2 
lB i Kolbapur •111 • • • • 29·27 } 72!'91 

' 

Myaore-Nanjangnd (11) • • 15 80 
Shooanur-(;och•n l•). , • 6t:751 
Tinnevelly-Qnilon (Travancore) (Halloo; 51•1", 

l lttdotu (r) • • • • 0•43 
Vljapur-Ka.Joi-Kacll (d) • • §1·87 J 

{ 
Karalkkal·Peralam (r) • • • 1!1:65} 

tnll Pondlcheny lrt • • • • 7·85 
Wl:at of India Portuguese (n) • • 51'11 

180'!l5 

58·76' 

ol the Bengal Central Railway Company. 18 e property 
(6) Worked by Hio·Highneaathe Nizanf'a Gnaranteed State Ra.JiwayeComp 
{c) Worked by the Great Indian Peninsula Railway Company any, 
(d) Worked by the Bombay, Baroci;r and Central India Raltw~y Company 
(<) t.'orked by the Madrao Railway Company. • 

(f) lndadea >'116 mlleo of m'lted ts' II' ancl :f 31") gauge line betw 
and Kistna llloc~ bat ami o'31 mile of 3• ,.,, gauge llue betw eKen

1 1
Betwada 

.)Jut and Tadepalh. een • ua Block 
(&') bl"dudea 5'6' mil .. of mllltai'J' line not uaecl for pnblle traffic: d 6:. 

n>lted IS' 6'' and 3' 31"•' gauge line between Bhatlnda and K ~nK 2 >8 miles of 
o•er by the North Wetotero State ancl Ra)patana-illalwa rail 0 apnra, worked 

(II) Includes r6·79 mliea of mhed (S'II' and i Jl") gauge line betwee':"~•· h a1 d B-- · 
Banlr.i, 0'59 mile on the Cawnpore Bridge and 1 •8 U ur ~ an. ara 
mileage t etweeu the Oudb and Rohllkhand State Ra/tw':: eo of 3 sl'' gauge 
l·engal and 1\orth-W.,.tern Railway City otatlon at bena Y Cantonment and the_ 

(i) lncluuea 39· •s milea of •' 31" gattge mileage between Vlram;:· c1 Wadh 
(j ) Wnrked loy the Ottdh and Rohilkhand State railway. . m an wan, 
(t) Worked by the Ealllndlan Kallway Campa\. 
(I) Worked by the 1\ortb Weatera l'llale railway. 

(\.) Alt~o?gh fat conrenie~e dassed :omongat tate raliwaya thla 11 1 th 
~\the Bengal •Dd North- Wutera l.l allway 't;ornpany, • De • ft properl]t 

• • 

At the commencement of 1904·1gos, i.e., on 
the 1st April 1904, the total length of railways 
open for traffic was 27,i38·o9 miles, made up as 
follows:-

s' 6• gaug- Miles: · Mites. 
(i) State lines worked b,y the State •• · 4543't'.8 

(ii) State lines worked by companies. . • 6,783·26 
(Iii) Companies• lines guaranteed by Gov• .. . . 

.. : emment under the old contracts l • -Ii408•s6' 
(iv) Companies' lines guaranteed by Gov~ 

ernment under modern contra!=ts· •. 3::1'04-
(v) Branch' line . companies', railway• 

. assisted 'by" Government under 
· "Re&ate"'terms • · • · · .659'57, • 

(vi) Assisted companies' lines-
i.· l. . ' Miles. 

A. Subsidized by the Gov• 
ernment of lndia - • 162·36 

B. Receiving land only 
from Government • 

(vii) Native State lines-

• 

A. Worked by companies 
B. Worked by State rail· 

way agency 

(xiv) Unassisted companies' lines 
(xv) Native State lines- • 

A. Worked by Native 
States • • • 1,223'04 

B. Worked by companies 724'94 

\ • ·~ 1 

307'26 
ll'OO 

: _.,.......=zs-- -

• 

, ~) Lines in Foreign Territory 
., ; .. " 

Special (.a' 6" and :l o") c.auges

1,947'98 
•• •73'61 
~---st,SJ$-..,9 

{xvii) State li~es worked by the State. 
(xviii} State lines worked by tompanie~ 

(xix) Assisted companies'lin.:s.:.-· 
Miles. 

A. Subsidized by Local 
Governments • • 

B. Subsidiied by District 
Boards • • • · 107'29 

C. Receiving land only 
from Government • 120'53 

(:r.x} Unassisted companies' lines 
(xxi) Native State lines-

A. Workt:d by Native 
· States • • • 

B. Worked by companies· 
C. Worked by ,State rail• 

way agency 

· 9·r36 
3°7'47 

33'60 

,168;4i·' 
180"4-S'' 

• 
, 
435'43 

.. 

1,101'99 

TOTAL • 
,.) Won:ed by the Southern M<ohr-•11" K.ollway Company, 

· (o) Worked by the Jodhpur-Bik:.ner ""llway. 
IF) Worked by the Rohllktmd and Knmauo Railway Company, 
If) lndndea I'IO mu .. at Ujj•in, J'"7 mitea betweeu Agra Cantonment, and 

Jumna Eaot llan11: ancl o 94 nolle between l.aburl •·ate t.abln ancl llrewery 
Cabin Delbl laid on the !' 6" gauge aD~ •6 as mllea of mlaecl I>' o• and 
''/31") gauge line between Kot·"'•pura ana llbatlada, worked over by the 

_ ltajputana.'"alwa and North \\e•tern Stote railway-. 
(r} Worked by the South Indian RallWaJ CompADJ. 
(1) Exdad.,. s·66,mllea of }he Lucknow-llamtiJ' rallway_llltweeo (\lebbagh ancl 

: Dallgauj, worked oter. bat inc•uoea ao•jg milea of mixed u' 6., a.nd 3' !111 ) 

__ pogo line between Burhwa1 and Bara bankl and O'SII mile of the Oudb aad 
Kohitkhand State railway r.n the Cawnpore oridge. 

(I) Worked by the Eaotem Bengal State r-.ollwaJ. 
("I Worked by the Aaoam-lleugal l<ailw•y l.ompany, 
(v) Worked by the Beng"' anu to.orth·Westem KallWaJ Company. 
(...,) Worked by the Aaaam Kallwaya and lr-.diD!Il.ompoiDJ. 
(•) koc:lndea 5'23 mhea ol Dharn:ogar !Jock eat;.tea oad Juoll!(ad qaarry line.. 
(71 Worked by the Bbavnagar-1 :Ondal· Jnoag•d·l'orbaDdar rallWliJ, 
(%) Includes 3'115 miles of tue bedi Bannar Ooct eatate II au, 

(Ia) Wortccl bJ the Bengai-Nagpw Hanway l..ompa•y, 



U2 FINANCIAL STATEMENT OF THE 

A~d the mileage under construction or sane• 
tioned . for · constru~on on the same date was 

-3,,0 49'73 miles, as follows :- • 

Miler. Miles. 

(l'gt~ug.-

(iY S6ate Jines worked by the State 

:00 State U~es worked by companies • 561'59 

(iii) Branch Jine companies' railways 
- a.isted by Government under 

•• Rebate" tennt • • • . • 15&40 

--- 1,161116 

3' ,.. g.up- . 

(iv) State l(~ea wor~ocl by the State 

(v) State lines ~rkc..d by companies • • 718'49 

(vi) Oiltdct Boards' lines • • 5"53 

(vii) AIIBisted companies' Jines subsidized 
' by the Government of India • ._ 148'oo . . 

(vUi) N alive State linea worked by com. 
par-ies • • • • 130'47 

--- r,rg8•36 

• . . 
~ SJ,P~I (; I' artfl ~ o, gt~Ugu-

(b:) State linea worked by the State 
(z) ~tate linea worked by companies 

(zl) Assisted com"panies' lin..,. 

.. 
• 

· Mites. 
A, Subaidiz!d by District 

Boards o . • o 140'00 
B. Receiving land only 

from Government • 101'87 

(xii) Una111isted com'panies'lines 
(xiiif Native. State lines-

A, Worked by Native 
States ~ • • 

&So 
174'7G 

Li1111 flllikr ~~~~~~ tw 6t~,t:lit~lllcl, 

I; 
9capl- • MU.. MU..-

Kaka~ Chorll • • • • o 2"25} 
1\:lnaKhatro l.allc;la • • ... , • 11

6110
·50 D 

I 
PaiiCbaoria tD IIIIi Gaaca dnr ,., 

NOidaWauom- · 
Hpcraball to Badia , • • • 82110} (l)l p,_ a pala.r •• 1111._ eoalh crl Qoelta to ...._ lil'l•5ll 

Naobtl • • • • • · • 
1
-
03

· 50 
~to Shorlult ao.4 • • • ·oo 

02db aDd Rohll-lwld ~ 
Allahabad ro Pbapluualll • • • o , '1"62} 
Pbaphamaa to Zafatabaol • • • 5'1-so 81·112 
Hap11r to Meent , , · • • • 18'50 

( Alfll'Delhl Chllrol • • • . ~ • • A; 
I 

Allbllrai·Manplore , • • 0 • •. • , 'Tl'll 

Bcapl.;:,~..u:; Harlharpv • • • m 
.~ru:u. tD Parthad(bl • • • • 2-211 I 

I 
Malt;& to Nobel& • • o , 3·!0 
JaDCtloa wllh the Saactolla brucb to Aldl& 2"!'1 11'12 
Soalhenl b.alf of tM Maikera-Kalruaarll j I 

cro11 coaaeetloa • • • . • • ~ 

I Jamadboba to BaDIIIIJ' • • • • 6'50 
Sao& llldlaa • (ll)l Maaplll' to Harlbarpar • • • • 9l""' ~ 

Oadal to Salatbla • • • • • · ta·821 
Mile 17of from Howrth 011 tbe jlwla 

braadl ro Cbaaolore • • • • &·iJs 251'01 
Tura aldlag • • • • 1•75 

I Kbarja to Hapar • , • 38'87 
Sblkohabad to PlUIIkbabaol • &lj• 

I 
Glelt ladraa Perliaula-

WarMa to Bellup~~r (•) · • • 
M&r!ru CNortb.But UaeJ-

Karalr.tuppctlal ta Balla Roa4 • , 0 

1)illleai.Att11r t.s> o o • • 

(Ill) So~.t:!:~ MacLeod GaaJ • • 

0113 
36' 

(It') Butera BenraJ- , 
Ka11Diato Boarpua • • • • 11

1 
•25} 

GoiDiqpulj tAl ella Braluaapatza rtnr opPollte 
Gaaball • 0 • -• !' 151•82 

(Bcllarf• Ra,adrug • • • • ... • .33'1 
] 

Beapl aad Nortb·Weatma.-
(;ompa~~J'I aecttoa- . 

Goratbpur to BAgaba 0 1 00"111'\ 

I 
Uat& Bozar to Talllpllf 0 0 53·5! t 
Gal alar! to Jarwa • · • 0 JZ·58 

".nrboot aectloii-
N aa1l to Bbaptlabl • ..., 0 8)·37 

I S&banato ~·llrllsu.J • • 18'61~ 

I Sakrl to JaJ~~a~U · , • 30"47 
Balragafa to Bilr.aathod • 0 19-55 

.... , Bettlllh to Bapba .. • 0 • !8"35 
• Banaa Exteaai-

Pcga to 1\lart:abiUII (•) 0 0 0 
Hoapct-Kottar • • • • 

~·Malwa- · 
aewara to Pbmma • • • • • • 

Soalh Jnd.taa- • • 
Tlra~acbcttl ta Sl wqaqa , , • 

• I 
NIJ&Idcioaaor to 0*-alld , 11 o 

T~JmewcU,-.yalloa {Traftllmre) (Brltll11 .mtlm)-
l'ortloa of the Britiab. aectloa aear tbe Froatler of 

l tbe Travaacore Stale • 

(t'l) Taajore District Boanl
Araataagl Quany blaar:la 
Arllrampatnam Sal~ lirllag 
Thambllr.toUI!I Sal~ llcllag 

• 
• • ...... 

·• • 
(..U) Robllkaad aaol Ka-a- • 

BarelUy to Soroa - , • , , 0 • 0 
1\loradabad to Raalaqu. 

~ Lalk~~a to KalbiP11r - - • • • 

• • 

Saapncr ta Slwal M a.lhopur f•l • • • 
{

JalpDr- ' ' . . 

(1WJ TlllaeYdlr·Qalloa Cfr.a;raacare) CN•Iiv• SI.U lulu•)
. Qollla11 to tbe ~rltleb frontier acar Sheacottab. 

(b) jalludur-Kaparlhala·Saltaapar (Brflfti mlf,.) -
jaUulldar to the Britllll.li'IIIDtler (Ill , . , 

{
~..t~.:rJ;-..u. B•leallo~ (a' IS")-. 
· Jubblllpore to Nclapur , , • 

(Z) llclapar to Maadla • . ,. • 
Scoal to Cbiadwara. • . • • 

Morappar-Dbar111aparl (s' G"J , • 
11rapaUnr·Krtlhllaslrl (I' 6") . • • 

~
Baruet·Baabbat Ltsht (a' IS") • , • 
Howrah-Amta Light Is' o•)-

Jautllallabpllr to Aatpar , • 
A11tpar to ChamparlaJI:a (•) • , 

rt.. AatJIDr to lbjbulbat (•l • • , 
I Madora Dlr.ukt:Boud (a' if')-

1 
A!IIIDayaaayaiUcaaar to Kotapcll o 
Perl,akalam to Krlabna·Muailr.'a Tope 

(li)'C Tbclli to Kanlftlll.lll • .. • • 

Baral Town to Tadwala • 0 

11'50} ltOO a· so 
65'00} 5'00 
33'110 

30'87} 
26'10 

3115"39 

121'2'1 
!H:'lO 

n·so 

'12'85} 
6'1"62 . 

1301111. 
18'36 
Z5't3 
26•01)) 

I 
21'00 ~ 

I 

93ilJ 

B. Worked by companies 
c. Worked by State rail· 

way agency 

11'86 
130'U l Dwara·Tberrla Ught (a' II'' I-" 

B Dwara to 1\laoiOag • , • 
l {

Banr~!'rr~~~lra'doa to Paradlwpar 

Maoloag to Tberrla Ghat (•) , 
13"50} e·oo 

57'371 
19'50 . 

12'01 
163'99 . 

68g·sz 

TOTAL g,o49'73 

There was.thus a grand. total of railways c:om• 
pleted and m hand, on the 1st April 1904, of 
mlles C'o , • • .• • 30,18782 

Shabdara.s&bar.r.apurTramwa,r (a' 6")-
Sbahclam to sabaraapur • • 
Baraat to Mccrat • , • • 

(all) Tan.ke&b-1\lagra Llpt (a' 6") _; 
~tol'Jibcal .• • • 

f
A. Catch (a' 6')-

Alljar to Tuaa • • • · • 

Mobba to Muor Rod (ICaaJat) • 
(zlll) 8 Gwallor Llgbt (a' o"l-

95'011} 30•00 

{

Gaetwa.r'• Dabbol {:i 6'')-

l 
Jora Alap~~r to Shlap~r , • • 

MoiWtoba"Qj (a' 6"1-
Barlpaola Road to Bartpa.da , , • 0 , 

C JGUD!lder-Kapartbala.SIIIt/Uiplll' (NIIIiw 81411 tnfH•)-
Sullaapar to tbe Brltilll F10Dt1er (II) • • • 

. . -

125-00 

. . 
' 
619! 91'52 

SZ•lO 

(f) Completloa olefened, 
(II) C:OmmacelllODtol workiiDt aathortiCd aa4 qaeatloll ol pap aot &allllr .ettled~ 

• 

• 

Mil •• 

5117'511. 

195'87 

5'53 

1811'!7 

6'80 

1171'70 

140'00 

201"87 

11'8& 

13D"ll 



GOVERNMENT UF .JNDIA FOR 19.05·1906. ' 

• 
Nm lines autl•orised• 

Mllea. Mllea, Mlleao 

N .. da.Mattra (Southern section)- • 

{

• rf~da to the aouing of the Cbambal 

(1) Noltb v~e;tem:. • • • • • 
Sbahdara to Saogla • • • • 

{
BD~-~~'::,":!Pattlpooker (<~) • 
Eaot lndtaa-

(11) 
Haribarpur to Dbanbald (6) (•) 
i!agrl to Kaoanda (•). • • 
In~ Mldland

Cawnpore.CoUedorgnnge branch (•) • 
Agra·Baunganj branch (<) • • 

(Ill) Petlad-Cambay tTarapur-Cambay aectlon)-
Cambay to Cam bay 8aadar • • • 1'39 

CIY) Eaotem Bengal-
Kat! bar to Godagarf • 105110 

f
Bengaland Nortb·Weatem

Company'o HCtlon-
Dharoiuia to Maharajganj • 

Tlrhoot oectloa-
Bbagalpar to Bbag;alpnr Ghat • 

3'90} 
J 

Sana to Thawe • • • 

(Y) Banna-

I Sabarbaa linea at Baaaela (•) • 
Burma Extenalona-

17'00 25'~ 
1"50 

. • 3"18 106'07 

1 
Heazada to Kyaagla • • 0 

Soatb lndlaa-
Mandapam to Rameowaram Temple 

l Taagadlimadam to Port Ampthill 
(vi) Jodhpa.,_ • • 

Merta Road to Merta City • 

Cbblndwara to Bun:oole 0 • 0 

. B5"66J 
~nn 11·83 

8"85 

'1"16 

. fj~~;!:'~;..dla Extenaloa (a' 6")-

(YII) K hunadeyl to Slrgora • 0 o 
Gondla·l..haada (a1 6")-

Goodla to Chanda ld) • • 0 

I' anal (Brabmapari) to Nagpar (d) • 

• 21·36~ 
158"00 
63"75 

250"8'1 

(viii) Matheraa h' o")-
Neral to Matheran 

Lin~s opened_ or liiezy to 1111 openetl. 

{
Eap!'!'l,!'.,ri~the Gangea riYer 
North Weatem-

(b) o~J:d!dbR~h~~:~~ • 0 • 

Allahabad to Pbapbamau 
Hapur to l'l•eerot • 

. s·ool 
• 0 61'8! 92·93 

. ·ir~l 25·09 

l
Agra·Dclhl Chord- -

·Raja Klr Mandl (Agra) to Deihl • 0 • • •119"9!1 

Dom Dam to Pattlpooker (<1) • • • • • 2•68 
Bcngai-Nagpur- · 

Bengal ( eatral- . l 
(:r) 1 iunctloa with the Sanctoria branch to Aldlh (•) • •2·551 

amadhoba to Balli"'Y (/) • • • • • •5·23 8"491133'21 
on them half of the Malkera-Katrasgazh aou con· 

l nectioo (g) • • • • • • • • 0"'11 
Indian Mldland-

l'Oitioa of the Agra-BaDnganj braac:h 2•10) 

(Bengal and Nortb-Weatern- • 
1 Company's oectioa-

Uska Bazar to Bamnl (BabadurglDij) 31"00} 
Tirboot section-

Bettlah to -.hlkarpur 23°00 8!•!'11 

(xi) Burma- · 
Sakrl to Jayaagar • 30"!l7 I 
Suburban linea at Baaaelu , 3"18 

Rajputana Malwa- · } 12119 
Rewarl to Narnaol • • • • • • • 32·631 ' 

Tlancm:Uy-Quilon CTrnancore) (Brllllh .rtellon)-
Port•on of the British section near the Frontier of the 

Travancorc State • . • 0"9U 

( II) • Merta Road to Merta City , • • • • 8•95 
{

A, Jodhpur- . 

x B. Tlnn .. ellyoQuiloo tTravaucore) (Naliou• Slllf• "'''"•l-
Qulloa to the British l'routier near Sheacottah • • 57"62 

(111:) Beagai·Nagpor-
jubbulponeoGondia Extension (a' 6")-

Jubbulpore to Neiupur • • • 
Seonl to Cbbindwara • • • 

{
Baraaet•llaslrhat Light (•' 6••) 

(xlv) HowrahoAmta Li;:ht (a' o")
Jagathollabpur to Autpur , 

(:rv) Tarakeahwar-Mav.l Light (I' 6'')-
Magra to Tribenl • • • 

{

Gaetwar'o Dabhol (o' 6")
Mobba to Maaor Road (Kanjat) 

' 

n) Gwslior Light (>" o")-
x jora Alapur to Sabalgarh • 

MobarbbaoJ (>1 6")-
Baripada Road to Baripada 

• •os·u} 
• •!l0·36 . 108"50 
.. 26"00} H·50 

8·50 

2'15 

o, ... . . 
During .1904-1905, i.e.; from .1st April 

1904 to the 31st MarcJ:t ~905, 712'43 miles of new 
railway have been authoriJed as follows :-

~ 6" gaugtJ-

(il State lines worked by the State_ 
(ii) State lines worked by companies • 

(iii) Native State lines worked by ~om· 
panies . • · 

3' 3f'.gauge-
.. ;. 

(iv) State lines worked by the State 
(v) State lines worked by companies • 

(vi) Native State lines worked by Na~}ve 
States • • • · • ' • 

• 
- Special (.a' 1- antl .a' o") gaug~s:-

• 
Miles.. Miles, 

'lg6'6g 
30'67 

105'00 
Io6°07 

8'95 
220'02 

(vii) State lines worked by companies 250·87 
(viii) Assisted companies' lines receiving 

_ . land only from Governme;nt - • 12'79 

• 

. . 

-= 

And 623"49 miles have been or· are lik~ly to • 
be opened to public traffic as follows ;-

0 

\ . ' . 

_5' 69 gauge-

(ix) State lines worked by the State 
(x) State line$ worked by companies 

' . '·. 

•· 
.Miles. 

92'93 
;- 133'21 

Miles • 

. ... 

3' n· gaugs-

(xi) State lines worked by companies • . 121'19 · 
(xii) Native State lines-

A. Worked bv Native States 8'95 
B. Worked by companies • 57'62 

~66'57 

Special (.a' 6' antl .a' o") gauges-

(:x:iii) State lines worked by co~panies • Io8·so _ 
(xiv) Assisted companies' lines subsidiZed 

· by District Boards • • • 34'50 • 
{xv) Unassisted companies' lines 2'15 
(xvi) Native State lines worked by com· 

panies 64"44 
---. .209'5!)" 

• TOTAl~ 623'49 

• 
(a) PrcYloaaly treated aa a aiding. 
(bl Sanction lacludea provision for a oecond track, •s•og mllea Ia lea litho from Ohaabald to Barakar • 
1<1 Saoctioned prior to rat April 1904. 
14} Commeacement of work not aothorlaed. 
I•J lncludea rso milea opened prior to the ut Aprll1go4, 

(J) lncludea 3"49 milca opened prior to the ut Apriii9<J4. 
(r) Opened prior to the 1st April1904, • 

• Concctiou of mileage. 

• 



FINANCIAL :STATEMENT OF THE 

' Opm lines on I# April1905. 
MUea. Mllea 

The total length of open line at the com
menc~ment of 1 s,o5-1906,j.e., on the 1st April 1905, 
will, therefore, be 27,749·o8 miles, comprising- · 

{
Eaatera Bengal. • 

(I) North Westera • • : 
Ondh and Rohilkhand • 

rAgra·Delhl ( hord (a) • 

• 21sl68 • 
(1!')3 JB:i·w} ._ ,.,..,, 

(b) • li.-65'0: ~- "" 

S' 6" gauge- Miles. 
(i) State lines worked by the State • 4.635"33 

(ii) State lines worked by companies. 6,917'03 
(iii) Companies' lines guaranteed by 

Government under the old con• 
., tracts • • • • · · • 1,.408· J<i 

(iv) Companies' lines guaranteed by · 
Gc>vernment under modern con-
tracts • • . , • ,. 32'04\ . 

(vj Branch line companies' railways 
assisted bl. Government under-
" Rebate ' terms • • • 659'57 

· • (vi) Assisted companies• lines-
. - . Miles. 

A. Subsidized by the Gov· 
ernment of India • 162'36 

B. Receivin~ land only 
· from Qo.ye~ment. • 22'23 

184'59 
(vii) Native State lines- . · 

A. Worked by companies 709'93 
B. W or.ked by State rail· 

!i•Y ag'!ncy • 201'70 
911'63 

·- 14,748·5s • 3' 3i" gauGe-

Bengal Central cb) • • 
Bengal·Nagpnr • • 

j Bezwada E•tenaion lc) • • 

( II)~ Bbopal·l~ (Brilir• 1Uiills) (;) 
H.ast IDOlaD • • ... I Godhra-Rntlam-Nagcla(4). • : • • 

I Great Indian l'eninlllla • • 
I Indian Midland (11) • .. 
lMad.,. (North-East line) lel. • 

(Ill) J Bombay. Baroda a...t Central india • 
l Madraa • • • 

(ir) Hardwar-Dehra (J) • • 

{

South Behar li) ~ • • 
(Y) Southern Punjab 4l) • : 

Tapti Valley •dl 
(Yl) {"" Delhi-UmbaJia.&Jka·il) 

B. Tarkessur 111 • • • 
(Bbopal-ltaral INatk.e sW• ,.;liM) f~) • ' 
I Bbopal·U jjain at . • 

Bina-Goolia-Baran 41 • • • • 
J Kolar Gold-6eida •• ( ) • • • • 

- ~ A. 1 N~·Ujj~in ·41 !. :. •. • · • 
l N czam•s Guar.culeecl State • •. • • 

(YU) Petlad.Cambay (Aaand-TaraP..,...dion) (4) • 
Petlad-Camba_y (f~por-Cambay -uon1 (d) 

{
Jamn;cn and ~hmcr cNdtiv• s,.,.,eu,.., ll) 

B. Lodhiana-Ohon-jakhal 111 
Rajpora-Bhatincb IIJ . . -.- • •. • 

I Eastera Bengal - . • • . ~ •. .• 
Nonheru, Behar and Kaaaia.Ohobri 8«tiDDS fiJI. 

(YIU) < ci1U1rn1 1/u 'l'IUII .. Ko.rlgr-.. ....t ~lull. Kr¥/1-

1 
(CaWDPOre-BDrbwal lAfllr•l~lu.,;J • . •. 

l ·~·· lw~, ~ tu Brilisll _,., •I '" 
Slalrllb"!" .&¥1at,.,..). ~ • • • • 

Daa:a sec::tiOD • • • • • J ,j • 
rahmaputra·Salt:mp~ • • • • • 

Auam-Beng;d . • • • . • • . 
Bengal aDd Nortb-We.tem (CompanJ"a aedloli) · · t · 
Burma • • • • • 
Guntakal·MJIIO"'froatier {•) • • ,. . •. ..- ---· 
Jodhpar-Hyder:.bad (Brilisll 1u1ioa) (a) • 

(b) Lacknow·BareiUy •• • • • • 
M~ eeaion {Soathera Mahratt.a) (m) -· 

:U!t<t) 
127•6' J •!,695'75 
12058 13'11 

-1,9~-87 ~ 6,917·oa 
1uul 1.56163 sn 13, 

(f) 497 19) 

~:~} 

(s) 79'60) 

l 
• 606'711 

85•92) 
t 

'l!lJ·38 
't 

1,340-15 
-ji9'fi) 
1~3-i8 
237'01 
295'2! 

( viii) State lines workeq by the State • f/3'23 
(ix) State lines worked by companies • 1·311'49 
(x) District Hoards' tines ~ · • .. gg·46 

(xi) Branch line c;ompanies' railways,. 
assisted by · Government under · 

NUgiri e) • • • • 
Palanpnr-Deesa (4) '• • • i699 

1728 
'1,3'1719 . 

• «Rebate'' terms • • • r 74 '47 
(xii) Assisted companies' lines-

. · Miles. 
A. Subsidized by the Gov- -

ernmelft of India • 53'92 
B. Subsidized by Local. 

Governments • • 77'50 
C. Subsidized by District 

Boards . • • •. 36·40 
D. Receiving. land only. • 

from Government .1,q23"15,. 
. --- 1,tgo·g7 

(xiii) Unassisted companies' Jines s·so 
(xiv) rfative State lines-

Miles. 
by Native A. Worked 

State$. 
B.'Worked 

. • : ,, ; . ,I,23l'91) ' 
by companies 782·27, . .· 

-2,014'26 1 . 

(xv) Lines in Foreign Territory • 73'6o 

Special (a' f ontl 2' o"') gaugu-
(:z.vi) State lines worked by the State 

(xvii) State lines worked by companies • 
. (xvi1i) Assisted companies' lines-

Miles. 
A. Subsidized by Local · · 

· Gofernments • · • · 58•76 
B •. Subsidized by District · 
· . Board& ·• • .121"54 
C. Receiving land only 

from Government • 120"53 

(xhr) Unassisted companies' lines 
(xx) Native State lines-

A. Worlted by Native 
Miles. 

States • • • 94'36 
B. Worked by companies 371'91 
C. Worked by State rail

"·ay agency 33'6o 

-II1710'98 

.. I - 499"87 
--""'\ 1.,289'55 

TOTAL '1[27.749'08 
(a)'Wort~ by the Great Indian Peninsula Railway Company. 
lb) Altboi!kh for convenleoee el:oased amo11gst l:;tate rallwaya, thla Hne lo the propertJ' 

of the Bengal Central Rallw~y Comp"nJ. 
(c~ Worked l>y HI• Hlghnen the Ni&am's Guaranteed State Rallwaya Company. 
(If, Woctcd by the Bombay, Baroda and central India Rallway Company. 
I•) Worked by the Madraa Rallwal' Company. m See foot-nole I I, 00 page 6p&. 

(g) N:e foot-note cg) on page 6u. 
(h) Bee foot-note (h) oa page 6ga. 
(I) lndudea 39'15 mllea of 3' 3l' gauge line between Vlramgam and Wadhwan. 
Ul Worked by the Ondh and Rohlll<hand St:<te rdllway. 

(I:J Worked by the East Indian Rallwa)' Company. 
Ill Worked by t~ North Western State ral:way. 

(m) Worked by the Siontheru Mahratta Railway Company. 
s Correction of mileage. 
t Tranoferred nndet Aoolated Companies• lines, receiYing land only from Goftmment. 
S Purchased by the State with elfcct from ut April 1904 and amalgamated with the 

3' 3t• gauge aectioo of the fl.aatern Bengal State railway, 
• Made np a a foUowe :-

lJPeD at the commencement of 1904·•11DS 
Opened daring 1!1"4•1!10$ • • ... 

Rajpnt:tna-Malwa f4) ~ • ·-
Sooth India• • • • • • • • . • 
Soathera Mahralla. •• • • • • • 
TiaaeYeUy-Qniloa tTraYancore) (BritisA l.m..t) (g). 
Tirboot cr) • • • • • • 

(s). Tanjorc Dimct Bo:anl 11) • • • 

f
Ahu'oedabad·Dbolka 41 • • • 

(sl) Ahn.edabad-Pan.ntij (d) • • • 
MJ!D~ngh·Jamaipnr-Jagannathganj (i) 
NOakhali • Bengali •• • • • 

t 
A. Rohilk.md and Kumaon • 
B. Dihr't-5adiya 
C. Bengal DoOarw . • • • 

(sll) l te~gal anli :.'llortb-" estera 
Bengal lJooara Estnlsiolui • • 

D. Deogbur . • .. • 
Saganli-~al . • • •. 

tzlU) Ledo :;.JUI1 ikat·Ma.rtd>erita (v) · • • • 

f
Bhavnagar-Gondal. -Jonagad-Porbandar 
Bitaocr • • • • • • ·• 
Dh~ra(~) • • • • • 

A. tamnagar (~. . . . . . 
I etalsar·Rajkot (~) • • • • 

odhpur • • • • • 
- l daipar-Olitor • • • • • 

- (sir) (Birar-Shimoga ·•l • • • · • : 

I 
Gaekwar'elllebsana 14) . . • • • . • 
Hiodopnr tYes'l'antpnr-M)'IOre frontier)(m). 
H yderahad-GoclaYari Vallq (CJ • • • 

B. i Kolbapor ,,., • • • • \ I Myeore-1\lanjangud (m) • • • 
Sbo!3Dnr-Cocbin •l ·• • • 
Tinn.,..eUy..yailon fTraYalti:Ore) (Nmv; 

SrtJJ• uawnt (~) • • • 
l Vijapnr-Kaloi-Kadi (4). • • 

(U) Pondicheny (!I' • • • • • 

(!I) 1,68193 
1.123.13 
1.012"01 
• 5\ri{) 

588·15 

58":'5 
4137 

7•85 

'182'27 

'13"60 
- { Kar;oikltal·Peraiam (!II - • • • 

West of lndiaPortngnese (m) • • · ---I Dandot l.ight (!{ o") (IJ:-.:-"'"".--."'----=--=-__;=----~~~---
(:niJ Jorbat IS' a·) . • • • 

khnabalgalb·Kohat·'Ibal (:a' 6") (I) 
. · Nowahera-Unrgai \3' 6"1 (I) • • • 

ll'65} 
•SIIO 

618} 3!12!5 183'41 91'73 
4023 

{ 

Sengai-Nagpor- · 
(:nil) jubl>olporc-&>odia E:rtenolon (a' 6"). 

Raipur•DI"'mtari I• 6") • . • 
.-A. { U:lrjo:eliag-Him~layan •:a' ~ • 
r-~ l"b;ltoD·UoyioWk ,,, 69 J • • 

I l 
Baraset·Basirilal J..ight (r II") • 
Bnthtiarpo.-Bchar Light (o' 6") • 
HDWr.lb Aml:l Light IS' o-) • 

I B. Howrah..Sbeakhaia Light Is' .,-. , 
(ulU)1 Ranaghat·Krishnagar Light (a'.,., · I , Tezpor-Ralipara Light lll' 6") •. 

{

Banri Light •• 6•• • -. 
C. Kalka-Stmla ( o' 6"1 • • 

l Pnwayao Light 1-' 6'} (•l • 
(ili) Tarakeah~-~agra Light ts' 6") 

t
A. {~~~.6 .t.bhoi •s' 6•t (d) 

. Gwalior Light (s o") (a) • 
(n) B. 1\toharbhanJ (a 6•) (sl • 

Pari;,kimcdi Light l•' II") (s) 
' lR:ojpipla (o' 6'', (d) • • 

C. Coach Rehar '•' 6"• II) • 

•230'91} 
5621 
~1-0J} 
7"76 

~OOI 18 50 
37'19 
19'75 

I 
~10 2159} 59-l! 
39:il 

-""! 183 ::!3 
;l2'10 

. 21·6Z 
:n·:n 

(nl Worked by tne jDdhpur-l:likauer raiiWolJ. 
C•l W,rked by the Kohlltnod and Komaoa Railway t:ompaoy. 
({>) See foot·oote lql on page fi9•. 
(q) Worked by the Sooth Indian Railway Company. 
(r} Worl:.ed by the l:len,...U and Nortb-Weste'D Railway Company. 
(1) See foot-note ,s- on page fi91. 
(I) Worked bJ •he Easuoru Bengal State railway. 
(ul Worked by the A"""m Bengal Railway Company. 
(v) Worked by the .\snm Railw•ys and f-ading Company. • 
('Wl lnciDdetl s··s miles of BbaYD'Utar Ooc:k estt:ea •D I laaagad qa~rry Jines. 
(:or) Worked by the Bbarnagar-Gondai-Jnna..7'ld·P.:-rnaruhr ....Uwo.y. 
(y) lntlrulea 3'93 miles of the Bedi Bandar Ooct est'll~ lines. 
(s) Worked by tne l:leogai-Nagpor Kailway CompaaJ. • 

281'17 

5815 

121'51 

120'53 

33'21 
9US 

371"91 

33'00 

§ Purchased by the State with effect from uth April 190~ and amalgamated with 
· the Tirhoot railway. 

1 Pun:ha.ed hy the State with effect from the ,,.. July t·o, and amalgamated 
with the r sr gauge oectloo of the Eastern Beogal Snte railway. . 

• • 
27l'Bn;J 

623'~9 

Jfed~j;ae:e of the Eastern neoga! State railway between Deblgaoj aad Aochara Ghat abandoned "'ct decrease due lO corrccticn•s tt mllca~e. • • • • • • • • • 
• 5•24 
• 7'26 /· 

27 ,701";,8 

12'51) 

~7,7~9 tl! .• 

., 



GOVERNMENT OF .• INDlA .FOR· .rgo5·igo6 .. ' 

Linel UrltUf" eorutrucliott 011 arsl MtJrt:ls 1005· . • 
• • · · • Ioiii,.. M1lea. Mila. 

( 'l!altem Bencal-' • • · 

I 
Kaku'llachl Chnrd • • . • 

97
2;'Z5

50
J . 99·75 ),. 

IRaaa•bat ta Lalgola • • · 
N11da·Muttra (Southern oectlon\-

1 Nagda to the eto1tln1 of the Cbambalrher ' • Ul·SZ j 
(I){ North Watera- • • 539·u 

I 
ffom a pc>Jot ••.mllq 10atbof,Qalltalo ,. :a 

Nuohkl , • , • 82'50} ,., &11 
Sargnda to Shortqt Road , ~ • Joa·oo . ..,.o· . 

I Sh1hcLua to Sangla • 5~·11 
Oudb and Rohllkbaad..,.. L .,

7
,50 

1, Pbaphamau to Zafaraaad ., 

( Asbl~-Mangalcn I • • · 77~ 

I 
Beopl:i!l!agpur- , ' 

Bbojudlb til Harlbarpar a 26·m 
· BIKijudlh tcr Panbadlhl 2'28 · · 32'61 

I 
Malkera to Mobda • • • • •• a·to . ' 

But 
1i:,\~0r"iol from Hownh oa the Jbarla braacb 

1 
' 

Ondal to SaTotbla • • • • • •14·93 
to Cb•ndorc • • • • • t·•n · J 

1 
Tura oldlog , ~ 0 • • • 1·7~ 

tn> M••parto llbaabald • • • ~·49 m·23r· 
I 

Nagri to Kuuada ~- • HJ91 . · 168'51 
Sbloobabad to l'arukbabad •• . 0 65'8'! · 
Kbarfa to Haput •• ' • ·~·ilJJ .· . , ;· 

Great Jadlaa Pcainsula- · ' 

I r...naa wJwi:J!. BcUal'pur: ; - •37·581 \ 
Cawnpore-Collcdorgailge branch 0'63} 2"87 ' 

I Portion of Agra·llaUagaaj branch 2·21 '.

0

.

11

.

5 
1 ", Madrao {North-Bast Unc)-

Korukl<uppcttal to Baalu Road . 
l Salcm-Att..w (D) \ • · 36'06) 

-lfll) SoatberD Punjab- · · · · • 
· Ludhlana 1o Macleod Oaaj • 0 

(IY) Petlad-CamhaY (Tarapur-Camb&J -tlonJ-
CambaJ I·• C.ambaJ Baadar ; 

(Y J .li.allerD llcagaJ-
Kaun• to Boaarpai1J • • • 

. Golot,anj io tl>a Brahmaputra rhw 
oppoolto Ga11ball • 

Kalib'!rto -;oadaprl • • 
(Bcllary.Rayadiug a • 0 

I Bcagalaud North·W~- .. 
Compaay'e Mdlcru- • • -

• 

Sann to Tbawe • • .· • 
Gora,bpur to Bagaha • • I 
Dbanouda to Mahar.ajgauj • • 

BIU'hai(Babadu,.auj) to Talolpar 

I Galasarilojarwa • • ; • 
tJrboot aectlon- • . • 

· Bb.agalpur to Bhagalpv Ghat • 

I Ma~oi to B•aptialii & • I· 
Sabana to M'urllganj • 

{YIH •. 5blkarp111' to-Bapha •' .t ., 

I 
Balragula to Bllaatborl 

Sarma lbtcnalouo- • 
Hcozada to KJ&oglu 
Pcgu to MartabaD- • 

.• 

t 
Hoopci·Kottur • • '• 

NIJ&irl-Coonoor to Ootacamnad , • ,• 

l
lla,Jputaua.Mal-- · · 

Naruaul to Phulcnt. • • • • · 
. South ladiau- • • . • 

'Jiruppacbcttal to SlftgUuga • 
Madapam to~- Temple 
Tangacblmadall\to Part A!Qptblll 

(Yil) 1anJore Dletrict Board-
Af"nlaagl y_..a,.. braul:h e 

· Adlrampataam Salt oldiuge • • 
Tbambll<kottal Salt eldiug • • 

~JU) Robllkand and Kumaou-
Ban:IUJ lo SolD a • • • ., .. • a 
Moradabad to Ramaagar • 

.. Lalkua to Kaahii'V - • •. . • 
lb) Jalpu-

Sangaucr to Shnl-Madllotn!r • • · • 

. . 
. .. 

•tal JuUuadar•Kapurtbala•">aJSanp'!r (BrllisA ,..,lo•)-
}DUuudur to .the B,ritlolj fiDDtlcr (6). • • _ , •. 

f
Bcnpl·Nagpur-
Jubbulpor~fioadla lbleualou (a' 6")- _ 

Nd npar to Maotlla 1 ~ • • • 
Chhladwara to Barcoole • • 

(al) i , KburudeJI to 5bgora .• .• 
1 Goadla.cbaada ca't>"J- • 

t 
Goadoalo Cbaada (e) .- • . • 

. llaanl•tBralomaparl) ., NIIJipur(e) • 
Morappur-Dbarmapurl 1•'6") • • • 
Ttrupattur·Krloboaglrl C a' 6") • .- • 

· Howrab-Amta Ugbt P' ..-,~ . 
( A at par to Cbampadauga (•) • .• U·M }' . I -Autpur to Rajbalbat (a) • • a· so 

Madura Diotrlct Ught (•'6'')-
(A 1 • Amma,.aaa,.Ukanur ta Jtolagad) , 55'00} 

I Periyakalam.to Kslahua Mauallr.'•_ T. ope 5'00 
l_ • TbCIII to ~~tb • o , : •. f. , 33'00 

~.iiJH fllanl URbt I>' ~-

1 
Barol Road Ja. lo Panclharpuw. · I 30'67} 

. . • Bard Towa to TadWaJa • 26'70 
Dw...,..Tberria Llgbt (a' 6"1-

lB Dwara to Maoloug (r) - • ' • • 13'50} 
~ ' Maolong to'Tbcrtia Ghat (a) • 6'00 

I 
Sbabdara-Sabuiiupc1r Trlm-y (a' 6")-

Sbabclara to Sabaraupur ,. • 95·00 } 
Baraut to Mcemt • • • lli)·OQ 

Matbaau ts' o'J-

i~ 
Y'76 ~ 

• 158110J' 
6375 

.. < l•iSi·IJ!. 
' 1"39 

8'110 
·•' 

S'f·an . r 
.ID·So t 21! 116 

~·oot. 
-I. 

l Neralto Matberau • • • · • 
(A Catch (a' G.,_ , , , • ~ l211U 

I A ajar ta Tbua ~ • • • • 
B Gwallor Light (a' d')- . 

(1111)-( Sabulgarb 10 ,.blup~ • • • · 

I C JallaadDI'KapurtbaJa.Sul~apar (N•tl'lll Stefl 
. . . ,., ... ,_ -

L · Sultaapar to the. Br!tl~b froatler (o) • 

.•. 
1Nd 

068'60 

22'02 

:·And . tber' mil~e . under , construction. ·~ 
sanctio~ed for-·constru~ion ori the . 3 i st '~.a~c~, 
1.905 wd,l be 3,J38·73 m1les, made up as follow~-:-: . . 

( f J ~ . ~- ; • 'j • ,.- l ... -

• • ~ . -: r ~il~ ~ ~filest: , Mil:" 
s' 69 gaug- . , • . . r , '• 

. (i) S~te lines WQr"ed·, by tht'. ' r . rr • i' 
Stllte !t. ;c:;.~· ,, :,•;0 1 ~· 1;•,. 53944 

('ai) State lines wotked by com~ · '·;; ·• ·,- · ~f.,_.51 · · panies _ • • 411\1 

(iii) Branch line companies' rail• 
. W&ys assisted by Government 

. , . under" Reb,ate.~~ .te~s- 1. ,• • 
l... - • -· . . • ... ( j ; '.t ~ . - ~. ; ,.. 

(iv) Native S~te lj~es"w~r~~ ~y , 
. ~~?'P.antes .• · : 

~;I~~- J ~ 

i .t' ,j• g'aug,..::.. . . 
· (v) State lines worked by the . • 

State • • .... · .• :··. , • .• 

f • ~ 

... ,. .~ ' . .. 
(vJ") State lines wOrked by' com- · · · ·. ;·. 1 ii,;. 

( \ n e panies ' • I· 0 -703"37 
; : :.· . {vii) Dijtrict Bqard~" lines . ~ • • 5:53 
:· ~- ~) Assisted' co.;.pa~ies' lines· 

subsidized by the Gov~n- . 
f • -d' . . • ; 148'00. . •: !-:~I~ (i~) N~~/ s:'::~e~~~~~ ~~~';J .! .~·,:' ' . '' ' ' . f ·,. J 

• f;Jy comp~l)ies ~-;; "' ,,., ·.:~, \'' J · · 72'8$ J ,;-,,-.,.: l 
" , · . t''cl.t. .. . - 11230"tia 

-· ~,.I.·~'·,· ~t ~-

:'• ::,, !·~ .,:; c:.i~ 

103"48"' • ' 
- 746"77• 

" ~. Toj'A~, ... : : · .. ·: ·:~·~S·7s 
Mak~g, ~ grand·· tof:al ~f . ~ways fOmp~eted 

and in hand, at the commencement.; of ·1905-•9o6 
of miles .• ; ; • .. ; .! • t.:Jo,887·8I 

(; ~ (. l - L 

And showin~, .filter allowing for· ·lines abandoned • 
and corr~ctions. 'Ot mileage, art advance on th_e 
previous year of miles· • • ®9'99 

.. 
I, • ,, 

:t ~I • .. _ 
::. ., ,. ... 

\•I Com"""""""cat at' wort<' nat 'aatborhcd. . . . . (o) Completiou dcfcrrcol·for want of fulta, 
, (b) • Co:am~~~~,cnt ol wot1: not.aataorhcd and qaestioa of gauge aot &uau1 oettJc4;:_ . <. • Correctlott of mileage. 

t Made up aa followo :- _ . .. Mile&. 
• Ccrmpictcd aDd !• band .it 'the bcgiDDiq Cl( J!I04•1!JD$ 30, 187'81 • . 

Sauctloucd danug I!JOt•I!JOS • · o- • fU'IQo • .:, ~ -

Dill•- . 
ldoleage of the Ea.oten; Beugal State ..UW.,. bc\weeu 

Dcbigaaj and Anchara Ghat abaadoaeol • • • S'llt 
Net deaeaae due to corrcctlouo of mileage- •. • 7'80 



FINANCIAL STATEMENT OF THE 

It is expected th~t the following lengths of 
unfinishe4 lme will be opened for public traffic in 
1gos-lgo6 :-

Miles • . . 
s'6· gaugs

• 

(i) State lines worked by' the 
State • • 

(ii) State lineS worked by com• 
panies 

(iiif. Branch line companies' rail· 
ways assisted by Government 
under " Rebate" terms' • 

~'. ~ ,. t . 

i sl" gauge- . 
(iv) State lifles worked by the State 
(v) State lines worked by com• 

panies .. • 
(vi) Assisted companies' lines re-

... ceiving land only from 
·Qovernment • • 

' Special (.a' 6u anti .a' oj gauge~ 
·.(vii) State lines worked by com• 

~ . panies .• .• .• 

TOTAL 

Miles. Miles. 

. 236'25 

146'33 

• 154'00 
536'58 .. 

99'.25 

• 362-67 

• 96'04 
557'96 

• c 43'79 

'c. 

Leaving the undermen.tioned lin~s for. c~~ple
tion in 1 go6· 1907 or later :-

Miles. Miles. 
s' 6• gauge-

(viii) State lines w2rked by the 
State • • • 

(ix) State li~es worked by. co~-
.. panies . · . . 

. • 303'19 

320'18. 
(x) Native State lin.es .worked by 

. : . comp:'-nies .• --- .• 

3' st• gauge-
(xi) State lines worked ~y the 

Stf.te ·• · · • 
(xii) State lines worked by com· 

panies • • · ·• , J 
(xiii) District B~ards' lines 
(xiv) Assisted companies' lines

.• 

A. Subsidized by the Govern• 
ment of India • • • I48'oo 

B. Receiving land only from 
G~vernment • • • 20'90 

· (Jv) Np.tive State lines worked by 
· companies ... 

Special (.a' 6" anti .a'. o") gauges-
{xvi) State lines worked by the 

State • - • • 

1'39 

. 223'76 

5'53 

6·8o 
(xvii). State lines worked by com· 

panies • 273'54 · 
(xviii) A&sisted companies' lines-

A. Subsidized by· District 
Boards • • • • 105'50 

• B. Receiving land only from . 
Government • • . • 214•66 

c 

(xix) Nativ~ St~te fines~ 
A. Worked by Native States u•86 

e B. Worked by companies • 68•6o 
C. Worked by State railway 

agency · ~ • 22'02 

320'16 

102'48 

Miles. 

702'98 

TOTAL • 2,000'40 

• 

Kakurgachl Chord , , , , , 
Ranaghat to Lalgola • , , , -. 

( {Eastern Bengal-

(I) North Western-
From a. point u milea · oonth of Qaetta to 

Nnahki • • • • • • • 
Sargoda.to Chund Bbarwana • • , 

J
Azblkal·Mangalore-

A~hikal to. Kalnad • • · , 
Bengal·Nagpur-

Bhojadlh to. Harlha,nr , 
Shojlldlb to Panhadlhl • 

(II) Malkera to Mobuda , , , 

Sbikohabad to Farukhabad • 
Iadlao Midlaod- · · l
Ea•t Indlan-

Cawnpore-Collectorgnnge branch • 
Portion of the Agra·l:laliogauj branch 

(Ill) Southern Punjab- . 
Ludhiana to MacLeod Ganj 

(It') Eastern Bengal 
Kao10ia to Bouarpara • • 

• Golakganj to Salmara Road 

1 

Bellary-Rayadrug , , , • 
Hoapet-Kottur , , ~ • 
RaJpntana·Malwa- · • · 

Naruaul to Phulera 0 
('I') Tlrboot-

lllanal to Bhaptiahi , 
Sabarsa to Mnrliganj • 
Sbikarpur to Bagaha • 
Balragnia ro Biknatbod 

'(t'l) Bengal and North-Western 
Gorakhpnr to Ragaha • • 
Barhui 1 Bahadurganj) to Tulaipur 

•. 
I' 

.• 

... ts·ool 26'96 
2'28} - 32"64 
3'!0 

;,f 65"82 

nn 2·87 

22•54 

Mltea, 

236"25 

.. 
U6'3a I 

154'00M 

Gai noari to J arwa , , • 
60111} 
12"56 . 

96"01 

I
Nagda•Mnttra (Southern section)- -

Nagda to the crouiug of the Cbambal d'Jer • •· 1!1"521 
; North Weatern-

(t'lil) Chand Bbarwaua to Shorkot Road ,· ~ H} lM 17 303,
19

·_· 

I Shahdara to Sao•gla , , , • , 53'17 112' 
Ondh and Kohllkband- • . • •. 

l Phapbaman to Zafarahad ~ • • • 57•50 
(Azhikal·Mangalore- · • · . 

I Kalnad to Mangalore, • • • s • 32"27) 
East Indian- • - I 

Mile 11oJ from Ho. w"* on Ple jbaria branch 

Tasra siding- ~ 1'75 I to Cha:ndore , • · • • • • 1·16l 
Ondal to Saiuthia 0 !4·93 I 

(I:I:H Manpnrto Dbanbaid • • • 121'!9 213·U 

I Nagrl to Kuaunda • • • • 1"59 - J 320'18 
Kburja to Hapur • - • · • 39'!9 

l
Greatlndian Peniuaula-

Warora to Bcllarpur , · • • • • 37·59 
Madru {North·East line)-

korukkuppettal to Baalu Road o • ,. 0"85 
Salem·Attur (a) • • • • • • • • 36·()6 

(It) Petlad·Cambay (Tarapur-Cambay ICCtlon)-
Cambay to Cam bay Bandar • ; 1'39 

(11) Eastern Bengal-
Salmara Road to the· Brahmap11tra dt'er oppoiite 

K~tfharhaf! G~ • l~:~n :?Jll'6Z . 
(Burma Bxteualona-

1 
Henzada to .Kyangla • 
Pega to Martaball , 

Nl]glrl-
Coonoor to Ootacamuud • 0 

65'66} 
121•27 

11'50 
(:liiH South lndlan-

l 
Tiruppacbettal to Singunga • • 

· Mandapam to Ra.neawaram Temple 
Tangacbhnadam to l'ort Ampthill • 

Tlrboot-

• 9-00f 10•12 
1'71 

~~~ 
20•83 

Bbagalpur to Bbagalpnr Ghat • • 
(zlll) Tanjore District Boani-

Arantangl Quarry branch • 
Adlrampatnam Salt aiding 
Tbambikkottal Salt lidlugo 

l
A, Robilkund and Kumaon

Bareilly to Soron , • 
Moradabad to Ratilnagar • 

(zly) l.alkua to Kashipur • ~ 
B, Beo~ and North-Western- · 

Dharonda to Malwajganj , 
Savan to Thawe • • • • 

(D) Jalpur- . • 
. Sanganer to Slwai-Madbopur • 

(Xt'l) Julluodur·Kapurtbala.Sultanpur tBritish ucllofiJ-
Jullnodur to thd British Frontier(<) , 

!'iO 

3'90} 1•00 
0'63 

• 56:00} !7'00 

ts'OO 
3•00} 

17'1111 

f
~~~~~~dia.Exteoaion (a' 6")-

Nelnpur to Mandla • , • 
(ull) Cbhiodwara to Burcoole , • 

Khoraadeyi to Slrgora • , 
Gondla·Cbanda (~' 6"l-

Gondia to Chanda (al • • 
Panni (Brahmapuri) to Nagpnr (a) • 

. 22'671 21"3S 
716 

158•00 
63'75 

Autpor to Cbampadanga (a) , • o 9"00} 
Autpur to Rajbulbat \a) • • • 3'50 

{

Howrah-Amta Light {a' o•)-

Madura District Light (a' CI'")-
(A Ammayanayakkauur to Kotagudl • , 

I Periyakolam to Krishna Manalk'a Tope , 
Theul to Karu w.nath • • , 

(Baral Light (a' 6''1- · · 

55"00} 5•00 
83'00 

30•67} 
26•70 

(xvlll) ~ I Barel Road Junction to Pandharpur 

l 
Bars! Town to Tadwala • • 

Dwara-Therria Light (•' 6"t-
l Dwara to Maoloug (b) • • • 

B -( Maoloug to Therria <>bat (a), • • 1~} 

12•50 1 
93'011 ~ 

57"371 
19'50 
' l-

I 
Sbabclara.Saharanpur Light (>' 6'?-

Sbahdara to Saharanpur • 
Baraut to Meerut , • • • ro:ll8} w·oo I 

• 12191 lMatberau (a' u•)-
Neral to Matberau • · • • • , 

{

A. Cutch (a' 6°)-
. Anjar to Tuna • • • • • • • 

(zlx) B, Gwallor Llgbt (a' o•I-
Sabalgarh to Shlupur , , , , ' • • 

C. Jnlluodur-Kapurthala·Sultanpur (Nt>lkll Stall strlion)-
Sultanpur to tbc Britisli Frontier (e) • • 

22316 

•a 

118'00 

20'00 

72'85 

G·so 

105'50 

2!!'66 

11'85 

68'00 

2Z'()Z 

(a) Commencement of work aot'autborlzed. (b) Completion defened for want of fund 
(•) .Commencemcot of work Dot authorbCilaud question of gauge not finally aetUcd. 
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FINANCIAL STATEMENT OF THE 
( 

. 

... 
R I,7o,5o,220 
R 6,42,o1,23o 

5,407,235 

7·538,228 

APPEN 

COMMERCIAL AND 

TABLE I.-MIS 

-

... i. 2,640,873 
R 5·35.92, II 0 ... 
R 5,J0,92,250 £ 3·219·316 ... 

' . .. 
6,on,779 £ 2,553,052 

5,651,626 £ 1,16g,161 -
Value of commodities exported, excluding Gold and Silver o 

·, Ditto imported, ditto · ditto o 

R x,oJ,98,4o,ooo 
R 76,11,7o,ooo 

97,63,3o,oo·o 
7J,64,70,000 

1,12,8o,oo,ooo 
. 

72,10,20,000 

Excess of Exports over Imports, excluding Gold and Silver • 

Net Imports of Gold. 
Ditto_ of Silver 

• 0 0 • 

·o . . . .. 
TOTAL N.ET IMPORTS OP'GOLD AND SilVER 

R 
o · R 

Excess of Exports over Imports including Gold and Silver. o .& 
Grand Total value of Imports and Exports of all kinds • R 
Secretary of State's Bills sold (Rupees) • · o • , o R 
Sterling Equivalent received · • o , • o o o _ .£ 
Silver coined at the Indian Mints • o o • , • It 

Maximum price in,pence o~ an oz. troy. standard Silver in L,ondon 
Minimum d1tto d•tto • 
Average Exchange upon Secretary of State's Bills sold per rupee · 
Fixed rate of Exchange for the Adjustment ·of Transactions be. 

tween the Indian and imperial Treasuries · o ; , • 

Maximum rate of discount on Loans on demand at the Bank of 
Bengal, Calcutta • • . o • • o o o o 

. Minim tAn rate of discount on Loans on demand at the Bank of 
Bengal, Calcutta ._ • · o o • o • • • 

M~ximum rate-of discount at the Bank of England - o 

Minimum ditto ditto • . . . 
Maximum Government balances at the three Presidency Banks R 
Minimum . . ditto ditto R 

· Maximum ptice in Calcutta . of Government 4 per cent Rupee 
Securities • o • • • • , • • • o • 

'Minimum c ditto ditto . o 

Maximum price in Calcutta . of Government 3l per cent Rupee 
Securities (Guara.nteed) o - • _ o o o • o • 

Minimum ditto ditto 
Maximum price in Calcutta of 3 per cent Rupee Securities 

Minimum ditto ditto 

Maximum amount outstanding on London Register of Rupee 
Securities enlaced for interest Drafts • • • ' • R 

-Minimum ditto ditto R 
Maximum price in London of 4 per cent {Rupee) Securities in Gold 
Minimum ditto . ditto • 
Maximum priCe in London of 3i per cent (Rupee) Securities in Gold 
Minimum - · ditto ditto • 
Mu:mum price in London of India 3t per cent Stock • o 

Minimum ditto ditto o • 

Maximum price in London c1: India 3 per cent Stock o o • 

Minimum · ditto ditto o • 

Maximum price in· London of India 2f per cent Stock • o 

·Minimum . ditto ditto • • 
Maximum Government Paper Currency outstanding o o R 
Minimum ditto ditto • R 
Number pf Post Office Savings Banks o ,- o o • 

Number of accounts in Post Office Savings Banks o • • 

Amount depositei:l in Savings Banks • o • • • R 
Average of each deposit • • o o o • • R 
Net addition to deposits • • o • o • • R 

2,29,10,ooo 
5·85·6<:>·000 

19,72,00,000 
1198,12,30,000 

25,78,70,100 
IS.S26,S47 
s6,86,oso 

31f (June) 
28?8 (Mar.) 

IS. 2"450Scl. 

Is. I~cl. 

10 (Dec. 23 to 
·Mar. 31) . 

3 (July 2 to Sept. 
2). 

4 

2 

3•91,42,ooo (Aug.) 
2,o2,19,00o (Nov.) 

... 
110-15 {May) 

g8-n (Feb.) 
105 (Aug.) 

97 (Jan. to Mar.) 

26,64.72,ooo(Nov.) 
23>92,57,ooo(Mar.) 

... 
651\ (Aug.) 
6o (Oct.J 

122i (Apl.) 
II4i (Sept.) 
nsf (May) 
106 (Oct.) 
103 (June) 

95!- (Sept.) 
29,s8,99,ooo. (July) 
23,57,M5,ooo(Feb.) 

6,420 
7IJ,J20 

9,6J,92,4II 
135'13 

59,69,339 

23,98,6o,ooo _4o,69,8o,ooo 

4,90,90,ooo 6,so,30,0C..O 
8>47.30,000 3,y8,1o,ooo 

IJ,38,2o,ooo I0,48,4Q,OOO 

I0,60,40,000 30,21,40,000 
1,9~·95·90,000 2,10,2o,lSo,ooo 

14,lS1,28,olo 28,o7,63,671 
9,5o6,on 18,6f}2,JJ7 
98,56,g1o 69,1:SJ,050 

28i (Apt.) 281
11
8 (Sept.) 

23f lAug.J 25H (Apl.) 
t IS, 3'353!Jd• 18. 3'978#. 

1s, 2lcl. 1$. 3lcl. 

12 (Feb. 34 to 12 (Apt. 1-27) 
Mar. 31). 

5 (July IS to Sept. ·4 (July 28 to 
lS & Nov. 25 Lo Sept. 7). 
Dec. 15) .. 

.3 (Oct. to Mar.) 4{Apl.and May 
Oct. to Jan.) 

2 (May to Sept.) 2f (july to Sept.) 

3,27,96,ooo (Mar.) 3,48,23,000 (Aug.) 
2,o2,5~,ooo (Sept.) 2,76,74>000 (Nov.) 

104-1 (M_ay 21) 101-11 (Feb.-22) 

94-4 (Jan. 7) 92-10 (AE>I• 22) 
97-4 (May & 95-8 (Mar. 15 to 

June). _ 17 and 22), 

go-o (Jan. to 86-o (Nov. 16 to 
Mar.) Jan. 17). 

23>47,8o,ooo(Apl.) 21,93>37,000 (Oct.) 
2I,J9,os,ooo(Mar.J 21,33.46,ooo (Aug.) 

64l (Jan.) - 67rt (Mar.) 
6o.fe (Dec.) 6Ii(Oct.and Nov.) 
ugt (Aug.) 117t (Mar.) 
114f(Mar.) Ill (Oct.) 
112t (May) I09f (Feb.) 

- 105 (Mar.) Io3i (Oct.) , 
99f (Apl.) 94t (Mar.) 
92 (Mar.) 841 (Oct.) 

24,70,40,000(Mar.) a8,20,J3,ooo(Ma..) 
22,86,16,ooo( May) 23,2455,ooo (May; 

. 6,290 6,310 
·. . 7J0,387 - 755,871 
g,28,72·978 9·42,80,041 

127'15 124'73 
-J5,19,433 I4,o7,o63 

• Excludes ~a pit/! chlli'ge involv~d in redem~tlol: of 
t lu calculatmg l.1is rate, a re-remittance to I d' 
+ E I d · 1 .a + xc u es remitt2nces of Gold Reserve F .. •uL 

. § lnclu.de remittances of the Gold t:eserve Fur:d. 
U Contmumg. , ! • 
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DIX IV. 

FINANCIAL STATISTICS. 
-' ~ 

CELLANEOUS. 

• • I 1904•1905, I90S·xgo6,• 189~1900. 1900·1901. 1901·19o2. 1902-D3· 1903•04. Revised. Budget • 
. -

£ 2,774,623 £ 1,670,204 £ 4.950,243 & 3,069,549 £ 2,996.400 - 3A!fs,soo 903,8oo. ... ... ... ... ... ... ... 
£ 4,093,159 £ 4o040,95S & 4,071,152 

., 
s,x28,192 & 5,043·003 6,523,300 7,6g5.40o ... f 5·922,350 .... ... ... 3.42],400 

(, -I21,2gS 10,827,153 {. 2,5S2,2S3 - £ x,o39,655 £ ~.146,S25 3·411,100 7,2oo,8oo 

£ -78].763 ' 12,1]3,251 £- ' 3,207,89S & I,4I4,7SI C· 225,540 4,416,ooo 8,133.300 
--·-- . 

1109,08,30,000 I107,7t,8o,ooo 1,24,89.50,000 1,29,39.60,000 x;s3,51 ,7o.ooo 1,2Q,o5,6o,ooo(b) 
75·30,40,000 8o,S9,so,ooo 88,78,oo,ooo 8S,8I,90,000 92,59,20,000 86,73,]o,ooo(b) 

33.77,go,ooo 26,S2,30,000 36,x 1,so,boo 43.57.70,000 6o,:g2,50,0oO 42,3r,go,ooo(b) 

9·44·00,000 8-t,2o,ooo I 193,8o,ooo 8,76,40,000 g,QJ120,DOO 7,23,2o;ooo(b) 
3·57·70,000 g,so,;o,ooo 7·19,30,000 6,95·7o,ooo I'J,ss.oo,ooo ID,79•9o,ooo(b) 

-
13,011701o00 10,~4·90·000 g,IJ,101000 15,72,IO,OOO .. 23,48,2o,ooo 18,oJ,10,oco(b) .· . 
20,76,2u,ooo 16, l7·40,000 26,g8,4o,ooo 27,85,6o,ooo 37.14·30,000 . 24,28.8o,ooo(b) 

21I3,JI,8o,ooo 2,27,41,70,000 2,45,74•86,ooo 2,so,25,2o,ooo 2,99,67 ,go,ooo .. 2,6J,88,So,ooo(b) 
28,48,oo,943 . 1C),9S·37·693 §z7,83,01,o5o §27.74,67,265 . §35o67,94,845 §36,t9,11,ooo (a) 26,75,oo,ooo 

1g,o67,u22 § •S·539.071 . §18,499.947 , §23,859 .. 303 §24,200,000 
2,22,59·751 

29 (A pl.)-
26l (Uct.) 
11. 4"U676,d. 

u. 4d· 

S (Oct. 17 to 25 
and Jan. 11 to 
Mar. 14)•. 

4 (july 6 to 
Sept. 13). 

6 (Nov. 30 to 
Jan. 10). 

1J,300,2 77 ' 
17,26,4S,724 5·13,47·732 

30y\ (Oct.) 27U (Apl.) 
27/8 (A pl.) 24Ji (Mar.) 
u. 3'9733d· - u. 3'9876d. 

' l$.4fl, Jl, 4-d. 

• 
8 {Feb. 7 to 8 (Feb. u to 
M~r. 2o). Mar. 26) 

3 (July 
Aug. 8). 

5 tQ 3 (July IS 
Aug. 21) · 

to 

5 !Jan. 3 to Feb. 4 (Apt. to June 
-I). 5 and Nov. to 

Jan. 22). 
3 (June 14 to 3'(June 13 to Oct. 

July 18). 30, and Feb. 6 
to Mar. 311. 

4.I6,o5,ooo (June) 3,3I,J3,ooo <Jan.) J,3S,oo,ooo(June) 
2,58,6o,ooo (Nov.) 2,59,78,ooo (Nov.) 2,g3,82,ooo(Mar.) 

3 (Apl. to July 
12). 

11,38,94•84S 

24~ (April) 
2IU (Nov.&Jan.) 

IS •. 4'00II!d. 

u. 4fl, 

8 (Feb. 19 to 
Mar. 25) 

3 (July Io to 
Oct. 14). 

16,53,1I,54I 9,38,6s.546 
(II months). • 

u. 4'04C)d. u. 4'04Sd. 

1S.4d,. IS. 4d, 

7 (From 21st Jan. S (From gth Mar. 
to 9_ Mar.) , os 1~ · ·) 

3 (Aug. 27 to 3 (23rd June to 
Dec. 9·) sth October), 

4 (Oct. 2 
Mar. 31). 

to 4 (Apl. I to May .4 (A pl. 5 to.13) 
20 and Sept. 3 · · · 

3 (Apt. t 
· Oct. x). 

to March). 
to 3 (June IS to 2t (From Mar. 

Sept. 2), g), . . _ . , 

3,6o,2S,ooo(Dec.) 3·52,12,000 (Apl.) 3,84,32,ooo (Sept.) • 
3,o6,74oooo(Oct.) 3.03,54,ooo (Feb.) 3,oo,s3,ooo Uan.) 

' ... 
101-9 (May 3 
and 4 and 25 
to 27). 

97-12 (Oct. 24) 97-7 (Aug. 15) 99-9 (May 17) 99-7·(Apl. 27 & 99-9 (2nd & 3rd 
28.) Mar,) . 

92-4 (Oct. 6) 
95-8 (May 15 
to 29). 

93-II (July 28) 94-7 (May II) 96-12 (Apl. 2&3) 
89 (5 and 6 A pl. is7-o (A pl. I to 87-S (Mar. 30) 

and 1 to 9 M,ay 8). . 

94-10 (Jan: g) 96....:n (illov. II) 
87-8 (Apl. 1) 8;-4 (From 3rd 

March) •. 
May). . 

88 (Mar. I3 and 85-12 (Feb.· 4 83-o (Jan. 1 I to S2-12 (A pl. tob) S5-4 (Feb. 8 .to 85-4 (5th A pl. 
14. 19, 20 and to Mar, 25). Feb. I and Mar. March 31). to 3rd May) •. 
22 to 31). 8 to Mar. 31) . 

21,36,32,000 (Apl.) 22,25,04,000(Sept.) :Z2134160,0( o(Apl.) 20,28,92,000 (A pl.) t8,6I,10,ooo(Apl.) IJ,07,89,000 (Apl) 
:oo,:zS,73•ooo(Aug.) 20,84,8o,ooo(Sept.) 20,2J,9S•ooo(Dec.) 18,6J,3S·ooo(Mar.) 17,05o01,0.00{jan.) 16,so,g7,034(Feb.) 

. 67l.('Apl.) · 65 · IN.ov.) 64! ... (Feb.) 66t (F~b.&Mar.) 66jt (Sept.) 66f(Feb. llc Mar.) 
62 (Oct. and Dec,) 621\ Uuly) 63 (July) 6-ti(Ap\. & June) 64 (Jan. & Feb.) bS (July). 

u6l (Apl.) IIIi (A pl.) 109l (Aug.) uot CJune) IoBi (July) 1o7i (May) 
104t (Dec.) 105 (July) .xott (July) 105~1 (Mar.) 102 (Jan.) I03•(Apl.) 
l09f (Aug.) Io3f (Apl.) 102 ( ilne) 102 (June) IOOf (May) 91f (May) 
98! (Dec.) · 95 (Aug.) 97I\ (Oct.) 98t (Mar.) · 93! (March) 93t (Aug.).· · 

'99i (Apl.) 9oi (Ma~·) 87 (Apl.) 90t t]une) Bsl (Apl.) 84l (May) 
. b6 (Uec.) . 85 .lAug . .) B4t (Dec.) 84t (Mar.) 78! (M:trch) 79f (A pl.) 
29,2J,12,ooo(july) 30,78.4J,ooo (July) 3J,85,96,ooo(Oct.) 35.72,36,ooo(Mar.) 38,2t,t7,ooo(Mar.) 42,5I,6I,ooo (July) 
26,26,3~.ooo(Dec.) 27,89,64,000 (A!)l.) 27,67,8o,ooo(Feb.) 31 124179,000 (A pl.) 33194•0g,ooo(Ap\. 3(i,ll,O],OOO(Apl.) . 

6,479 6,636 7,053 7,075 7o372 · .. ~ 
785,7:Z9 . . .. ~x.6,65! . . . 866,693- . • 922,353 · · 987,635 

• · 9,64,64,466 ~o,o4,32,.)6CJ · · xo;68,21,233 • n,42,l5,s34 12,3s.s6,717 
122'77 122'98 - 123'25 J23'r3 124•88 

21,84,425 39,66,103 63,88,66.. 73,94,3oi 91121,183 

1rabilit~s. ' \ 
of R1,l~,oo,ooo by means ol Bank dra.lts is taken into account • 

• 

(a),7,8331000 

' ' 
u. 4d~ 

1$, 4a. 

(a} lncllllie rlmiltance of the Currency Department. 
• 1 

(b) Figures Eot ten-months of 1904·05. 
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FINANCIAL STATEMENT OF THE 

' 
APPENDIX IV-conlinuerl • 

• 

COMMERCIAL AND FINANCIAL STATISTICS. 

T.able !I.-Statement showing the true financial resuJts to the Revenues' of India of the, 
.guarantee .of interest upon the Capital of Guaranteed Railw_ay Companies;_ 

1 

(Omitting aao in rupee figtlres and ao in sterling figures, except in accounts.) ' 

·< 

·Open ~ileage at end 'of official ycrar • 
I 

Gross traffic receipts 
\-

Working exp·enses • - • • 

Percentage of . worki!tg_ expenses on 
,eceipts • - • • • • 

Net Revenue 

• 

Rnised I Budget i : 
----~, __ ....._-:--;,..----~~----:-----1 Estimate, Estimate,' , 
189~. ~tgoo. _· lg<K)-IgoJ, 1901-1902. . 1902•1903•- 1903•1904. 1904•190S· 1905-Jgo~il 

-·-----·:-.---,.--1----- ----r----- '~ 

AccouH'I'S. 

Miles •. Miles. Mz1es. Miles. 

•·334 

t I 
1 

Miles. Miles. Mt1es. l. 
l; 
l; 

9044 
l------~~--,..----l--------l---------------1-----1------~· .. 

Rs. Rs. Rs. Rs. Rs. • 

54'30 52'77 
. ' 

49'14 

l 

R I s. \ 
! 

2,81 ,c:o 
"I 

·I 

I 
I 
1 

52'04 

l 
I-----1--------1-------J-----I-----1--·---·~---1 

~----1-----1.......---___;_ -·---1----·1----1-----, 
' 

. ·1-----1--....---1-----1----1~---'--1--- ---
Ditto conver"led at Rs. 15 = '£1 · · · 

from E8g8-gg • • • . •· 3;25,85,042 2,38,.p,249 1,5I,43,168 I,54,o3,371 1154,91,582 1,56,77 r,ss,S_s 

Guaranteed interest paid in India 
plus interest on overdrawn Capital • 

Surplu& paid to Railway Companies • 
.. 

Land and Supervision • • . . 

Net lo~s on receiLts and disbursements 
of t:apital in ndia at the contract 
rates of exchange instead of at the 
average yearly r:ates obtained for the 
::iecretary of State's .bills • • 

• 
~ 

42,03,949 

9.47,051 

21,01,940 

Total Expenditure •. 3.99,66,369 

Net E·spend\ture from the Ptiblic 
Tr~asury • . • • •, •3,sS,14I -

• I' 

. 25,81,739 - 23,10,119 13,33·564 15,27,629 Ig,oo rg,oo 

' 

-161263 -1,oo,s8o -9J,I96 3·359 ~79 ' 6,32 
-

-
97,052 -~,80,2J9 · J,sg,SI i 8,46,6~:; 4,64 -97 . ,. 

-·-. 
2,66,26,434 1 1 71 183,~19 1,71,25,445 1,8o,97 ,865 1,82,40 1,81,03 

.. •· 
-
-
68,72,942. 341S8,r86 29,33,710 39,75,919 18,35 46,03 



GOVERNMENt o.F INDIA FOR Igos·ago6. 

APPENDIX IV-eonlz'nued. 

• 

COMMERCIAL AND FINANCIAL STATISTICS. 

Table III.-Capital expenditure on State Railways in 1903·1904; and estimated e:i:pendi~ 
•. ture on such works in· 1904-1905 and 1905-1906, and to end of 1905-1906. _ : • 

RAILWAYS, 

0PBN LINBL 

Fast Indian • • • • • 
Bergal Central • • • • 
Rajputana·l\lalwa S:yatem • • 
Palan pur· Deesa • • • • 
Bhopal • • • • .. • 
W arora Colliery • • • • 
Burma • • • • • • 
Assam-Bengal {Construction) • • 

Ditto (Land) • • • 
Jorhat , • • • • • 
Eastern Bengal • • • • 
Tirhoot • • , • • • 
Oudh and Rohilkhand • • • 
Lucknow•Bareilly • • • • 
North Western , • • • 
Guntakal·Mysore rrontier • • 
South Indian • • • • • 
1 anjore Ui-trict Board • • • 
Jodhpur-Hyderabad (British-Section) 
Petroleum Operations • • • 
Frontier Railway Reserve Material , 
Peshawar Railway Neserve Material 
t.reat Indian Pemnsula • • • 
Ea't Coast-Northern Section • o 
Madras Nailway-North·East Line • 
Bezwada Extension .• • • 
Nilgiri Railway .• • • o 
Bombay, Baroda and Central India 
Robri·l:iamasata Doubling •· • 

To end of 
1903•1903· 

... 
15,64,05.781 

2,37,127 
20,63,!165 
15,26,883 

7,6\1,12,324 
6,49>l9.36o 

36,S6,QIJ.' 
9,04,264 

121 31 1 ~g,6q 
5,00,20,419 

1g,b2,38,u9 
51,21,139 

• (e) 47•78,88,g76 
• 5o.os.2jO 
• g,62,72,g51 
• 23,47,179 
• (f) 39,s8,5 5 
, 1,og,187 

, • •. .4J,89,130 
2,88,641 

J 1,21,o8,8oJ 
3,09>29,430 
6,' 5,29,993 

u,6a,65S 
3SA••94" 

. 

........ 

Accounts. 
1903•1\104· 

R1. 

'·33·73,230 

•1.oM9• 
-s8 

1,39>520 
-51,295 

34o94o097 
-12,s61i 

2,86o 
38,54.644 
g,u,6SS 

37,9s,673 

1o,s6,:z3o 
3,ooS 

5,29,249 
3.95.388 
' 4.132 

9,024 

2o,8o,531 
11,]89 

-3,168 

Revised 
Estimate. 
1904•1go;. 

Ia. 

s,6g,oo,ooo 

II,SO,OOO 

go,ooo 
.. -bll,ooo 

:11,74,000 
24,00, 

- 1,000 
73,68,ooo 
24.91,000 
21,4!),000 

73,69.000 
13,000 

Jo,so,oco 
J,oo,ooo 

17,000 

13124,000 
3,ooo 

l,oo,ooo 

6,•6,ooo 

Budget 
Estimate, 
19o5•1go6, 

R1 •. 

t,n,so,ooo 
(h)75,oo,oco 

2o,oo,ooo 

2,22,000 
.--20,000 

:u,85,000 
15,000 
4,000 

• 42,3!),000 
g,oo,ooo 

ao,6z,ooo 

1,13,87,ooo 
15,000 

15,oo,ooo 
2,oo,ooo 

¢,ooo 

... 
S6,oo,ooo 

19,00,000 
3o000 

3,oo,ooo 
(i)4o42111,000 

ao,oo,ooo 

To end o( 
1905·1go6, 

R1, 

Sanctioned 
outlay. 

R1. 

36,g8,som6 a6,g8,5o,916 
75,oo,ooo 750oo,ooo 

16.13,53,572 s6,•3.~3.S7Z 
2,37,o6J 2,37,000 

34,15,3ll5 34,15,3~5 
13,9lo5$U 13o97oS88 

7,6g,123-4 7,6g,JZ,J24 
7,28,92,457 7,28.92.457 

a6,:!3,426 36,83 426. 
g,U,I24 . g,121o24 

13186,21,271 13.86121 02]1 
SJ43,2J 074 So43-2J,074 

2o,s:z,44,8o2 2o,52,44Jilo2 
51,Z1,139 §!J21,139 

49,86,o1,2o6 491IIO,OI,:zo6 
59J36o246 59036,246 

9·93,52,200 9.93.52,200 
30,42,567 JOA2.S>7 
40,25,717 40,Z5o717 

111!),1!11 . l,lg,l>!7 
. 4:J.98• 154 43•911••~ 

:z,811,641 lot 2,88~1 
13,o5,78,g4o , 13,o5,7 S,g .. o 
3,oo,z9,430 3,og.2g,4Jo 
6,68,3-H-524 6,6~.J4,524 

IJ,l!0.444 11,"<>,444 
4o,aB,772 4o,38,772 

4o42,111000 4J4:Z,ll,ooo 
36,16,ooo 36,16,':'00 

Balance 
rema•ning 
unspent. 

R1, 

-
... ... 

::: .4 

'" ... 

1---------I-------I-------1--------J------------·J------~-------
ToTAL 

LINES UNDER CONSTRUCTION, 1------1----1-----·1--..... --1--·1-----
Shahdera-Sangla , • • • • 
Burma. Railway Edensions • • • 
Khushal~arb·Kobat Railway-convemon and 

Indus Bridge • • • .. • 
Coonoor.Ootacamund • • • • 

: } 

Jech·Doab (S<;>utilern Section) • • 
Madura•Pamban • ., • .. • 
Tirhoot Extensions , • • • • 
Bellary·Royadrug • • • , • 
Hospet·i<ottur , • • • • 
Tirupatur-Krishnagiri , • • , 
Morappur·Dharmapuri • , , • 
Extensoons to <.hitpore ( E, B. Railway) , 
Kaunia-Uhubri Exten&ion • • • 
Kaunia~Bonarpara • • • • • 
]ullundur·Hushiarpur • • • • 
Ludhiana·Ferozepur • • • • 
Agra·Delhi ChorJi , • • • • 
Allahabad-F yzabad , , • , 
Gauges liridge (AIIahabad·Fyzabad) , 
Tinnevelly·Quilon-Briti•b Section • , 

Ditto -Native State ~ection , 
Khu&halgarh·Kohat-1 bal • • • 
Azikhai·Mangalore • • • • 
Marina loop • • 
Dhubri-Gauhati • : : : ·: . : 
Moorshedabad Branch • • , • 
Kankoorgachi Chord • • , • , 
Doubling the line between Canal Junction and 

K an koorgachi • • • • • • 
Ahmedabad-IJholka (Earthwork, etc.) • , 
Quetta-Nushki , , , • •. • 
Rewari-l'hulera , • . , , • , 
Low• r ~ind Extension • • • • , 
Nallda·Muttra • • , • • • 
Katihar-GLdagiri ;, • ·• • ·• , 
Allahabad• Jaunpur • , , • • • • 
Rameswaram Extension. • • • .... • 
Warora·Bellarpur • • • • .. • 

'" 

15.405 
16,204 
16,567 
7,3r2 

(b) 24oJr1182 
60,301294 
(a) 6,576 

14.531 
28,311 

1!),301rl6 

59,63,592 

33,22,002 
82,o4,o87 
54.14•903 
3•9"•77S 

5,300 
(d) 1,6],229 

6,g],4~2 
2,8],671 

42,868 
59>900 

!',oo,J03 
(g) 70,0~7 
(a) 83,240 

-
101921162 
6,]2,]8o 

lg,67.993 
4,18,047 
3,11,012 
4,37,560 
s,8:zJ464 
3,8g,z8o 

8gJ· 
10,3],68g 

S~OO.AS5 

36,97.632 

6,_;8,698 
24,63.307 
3oO'J•3'7 

29>70,004 
.... 5.300 

15,2~,217 
38,14,076 
6,ol,giiS 

1,89,013 

29,17,264 
14,39>750 
:zo,oz,asJ· .... 

,,«,ObO 
31,5o,ooo 

_ 2,g6,ooo 
21JO,OOO 

2),32,000 
62,000 

as.oo 000 
2,00,000 
9>75,000 
4o34,000 
3o44o000 
3.9<1,000 
1,8s,ooo 
S,:zo,ooo 

42.07,000 
],00,000 
5,1o,ooo 
3o9-lo000 

10,1,'\1000 
3,00,000 

42J'IO,OOO 

16,37,000 
27,54,000 

... :zo,ooo 

2,13,000 

3Z,6g,ooo 
27,00,000 
12 So,ooo 
u,65,ooo 
8,1o,ooo 
6,So,ooo 
r,oo,ooo 
S,oo,ooo 

1700,000 
7o,oo,ooo 

23,00,000 
13,00,000 

31,17,000 

sz,oo,ooo 
2,27,000 
1,00,000 
1,00,000 
g:;~,ouo 

2,67,000 

2,14,000 

... 
3,62,000 

. gs,ooo 
s8,ooo 

l,oo,ooo 
68,ouo 

.JO,OO,OOO 

2.C,44,000 
I,OI,So,ooo 

as,g6,oou 
IS.3l .. ,o0o 
71,58,271 
67.53,1186 

l,o\>.67.913 
8,00,4$2 

I4J02,210 
g,88,U7 
7.:12,776 

J4,85o46:a 
6:Z,I6,t85 
20,78,265 

14.531 
28311 

1,17,89,571 

} l,og,66,224 

44-32,700 
1,17,8o.454 

621420li:ZO 
l,o6,oo,llog 

liS,29,ooo 
1167,47oOOO 

.24,46,ooo 
21,451ooo 
71,6o, C'iiO 
68.gt,ooo 

11z6,1J,ooo 
8J49ooo 

16,26 000 
8,88,000 
7,os,ooo 

'a6AII,ooo 
66,54,000 
.21,69,000 

15,000 
:tg,ooo 

1114oJO,OOO 

1017,og,ooo 

43.31,000 
1,o8,45,ooo 

61,14,000 
1,2g,o.s,ooo ... 
1,28,83,000 
I ,o5o53,C)JO 

13,g~,ooo 

-I,So,OO& 
6,15,ooo 

1,729 
10371 114 

19>45,007 
-••.AS:i 

' 2,23,784 
-•,oo,•21 

--21,77§. 
1,62,'iJ8 

.4o3~.S•5 
9o.13S 

46g 
68g 

-3.59.571 
7>42,776 

-1,01.700 
·~ -9o3So454 

-1,28,2zo 
.2J,o.f.l31 

S9.S5,554 
,,07>482 
-.8~s8g 

13,000 4.57881 4,36,odcl -fn,J!8t 
... 59,gon 6o,ooo rOd 

u,87,ooo. 81,73.567 7o.o5,ooo -it1fi7o$1jf 
12,oo,ooo S4o09 797 53,2;.ouo -S..79t 

... 33,65,593 33,77,000 11,..01 
30,00,000 41,6S,ooo 1,29,39 000 • 87,74.000 
23,00,000 31,10,000 1004.87,000 73•77.000 
24,00,000 10,~0.000 30,2l,OOO -:zd,ooo 

3 oo,ooo 4,00,0..0 as,og,ooo 31,11),000 

. ToTAL 

• 

~--------~·------~ 
17,oo,ooo 25,ou,ooo .31,9J.OOO 6,g4oooo 

-------l---------~:---·----~------~·-------
4,16,!2,000 4o37~4·::. 16,a8,74.So4 1g,llg,5z,ooo 3o7o,n,•IJ6 

1--------:~------·1----- . --
Carried forward 

1,84,65J48MD .l"''~,s~.l 

(a) Surve_y outlay brought on to the construction account during 1903•1903 
I b) Includes Hs. 6,854 on account of survey outlay brought on. 1' · · 

(c) Includes lU. 0.7l,o6S ofScount of outlay on Serar Kailways brought on. 
(clJ lnclu.tes Rs. 94,648 on a ount of survey outlay broull'ht on 
~~~f))IEcl~d~ Rs. 86,149 outla during 1901·.1903 on ]unchon w.:rks a~ Hyderabad transferred Eram thejodlipur·BIIianeer railwa)'J 
,_1 1 ·~·ud esRoutlay of Rs. 86J49oo /unction works at Hyderabad on 1901·1902 transferred to tile North Western railway 

'"' ~c u es s, 59,241 on ac~ou!lt o survey outlay brought on and Rs. 1o_,8c6 for land, • 
,l'•) £~oo,ooo.on account of Capital charge JDvolved in redemption of liabilities, • 

(I) locludu £2,!J27J4oo on account of Capital charge inyolved m redemption of liabilities, 



F~N~NCIAL STAtE~EN.T OF tHt; 

APPENDIX lV-tDntinue4. 

COMMERCIAL AND FINANCIAL STATISTICS. 

~ble IIJ • ...-Capital expen~ture on State Railways in 1903·1904, and estimated exp,enditure 
, on such works in 1904-1905 and -1905·1906, and to end of I905-I906-concludeil. 

RAILWAYS, 
To end of 
lgOli•JgoJ. 

Accounts, 
1903•1904· 

Revised 
. Estimate, 

_1904•19o5. 

Budget 
Estimate, 
1905·J9o6. 

To end of 
lgD!j•l9il6. 

------ ----

_Sanctioned 
outlay. 

Balance 
remaining 
unspent, 

----------------------------------------------~----------------~------------------11----------=-4-------- 1---------1--------
' ' 

Brought ~ol'!'ard 

LUtES IN ABBYANCB OR TRANSFEIIIi.BD TO 
CoMPANIES, ETC, 

Ranagbat-Bhagwangola .• - • • • '• 
Sc;uthern Mahratta (Depreciation on works, etc.) 
Bellary.Kistna • .• · , • • · ·• 
Bil<j.spur-Etawah. • . • • • • • 
Vizagapatam·R.a1pur • • •• • • ~ 
Nagpur•Chhathsgarh Deproc1at•on Account ~ 

€.> Umaria £ollle~y ·• ~ • • ·, • 

... Rs. 'Rs. Rs. Rs . 

. 3,0:il,.f50 
5,27:.07• 

1,6!j1]8,416 
75JIJ2 

ll,.fS,OJ'; 
• 6,57,038 
: 1,82~672 

3.02,450 
5,27,071 

1,6s,7s,4•6 
75,132 

'llt45o035 
'ti,57,i>3'i 
: l,llll,6]2 

----------------------1----------~----------{----~~----~~--~------l-----------' 
ToTAL .... 

' 
., : .---------------------l-·-----------1-----~----l--~·--·----------·------~---------

Stores .... · 
Reserve • 

. . .. . . .. • • 
· 5,87,745 

sr.SS,ooo 
• 2,6f;o49 

• .s•.S8,ooo 
·2,t'6,o41 
SJ,88,ooo 

! ! 

l----------·1--------;--------~---------l--~--~-l--------;---------
; 1,86,s7,<'3,999 

'·. 
Didributecltu untler- • 
r , .. ~ . 

I 
l 

CAPITAL Exl'Rl(tiiTURB oN. PuBLIC WoRKs 
(not charged to Revenue)- · : · : 

~ · State Railways-Construction• :-- ; 
Redemption of Liabilities t • .. 

'•' 

FA111JCB RELIEF AND t~SURANCB- "; 

Protective Rliilwayi . 
C~NsnucTmzc oF RAILWAYS · (charged 
: against Revenue in addition to that under 

Famioerlns~rance) • • • .: 

CONStRUCTION OF RNLWAYS (charged to 
Provincial or Local ·Revenues) •. • ' 

OTHER EXPENDITURE c~arged against·Reve~ 
nue • • • • • • • 

' 

- . . , 

'" 

.~~·35.712 

_g6,so,688 

g,38,66,ooo 

.. .• .. -. 

9,18,12,000 lo,2!),30,000 1,38,62,01 ,516 
5,r4.u,ooo 64,34.94>646 

.19.53,000 '... . 

1,011000 

' \ '1,; 
\ '. ----7'--·- -·----1-·-------1_; ___ , ______ +----

-"' To'rAL AS ABOVB 

·, . . ' 
e INCLUDES DBBENTUkKS RAISED BY COil•. 

PANIB&-

- East Indian RailwAy • 

'S~uth Indian Rajlway 

.. 
.. 

_8,~9.31193~ . 

·~so,57,137 

~reat Indian Pe.ninsula Railway .: 

'. 
'•-

• 1 _ ·Toi·AI.-

'·· 

. . .. .. . . - ~ -

• l ---

t East Indian Railway 
: Eastern Bengal Railway • . , 
Oudh and Rohilkhand Railway 

-North Western Railway • 
South tndiati Railway 
Great Indian Peninsula Railway 

.i .,. 

• 

• 
- . 

Bombay, Baroda and Central India Railway 
Bengal Central Railway 

. ,_.·-

• 

• • 

• • 

.. 

9,38,66,000 

14..541000 :J,gg,g6,ooo l2,13,81,g3o 

fio,oo,ooo· 16,6s,ooo ::~,27,22,237 

--
- .~ . 

• • 

... 
--
--

.. - . 
.. 

• • .. I 
TOT~ 

Rs. 
18,os,g8,229 

2.35.46.757 

• 15,50.40,735 

7J3ti,74J320 

7o03JS8,3SS 
8,88.35.250. 

5g,2o,83,646 

• 4,3g,u,ooo· 
7StOO,OOol 
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. - APPENDIX I'V-confl'nuea. • 
COMMERCIAL AND FINANCIAL $TATISTICS, 

Table IV.-Capi.tal Expenditure ~n Irrigation-Major Works, in 1903-1904, and estiaiatt;ct 
exp~nditure on such works in 1904-1905 and 1905-1906, and to the end of 1905·19Q6. 

IRRIGATION WORKS. 
CAPITAL EXPENDITURE NOT 

CHARGED TO REVB.NUE. 
Bur·ma. · · 

Mandalay Canal , • • 
Shwebo Canal • • 
l\lo~ Canals • 1 • 

Bmgal. 
Orissa Canals • 
Midnapur Canal • 
Hijili Tidal Canal • 
Sone Canals • • • 

United Pro'Dinces. 

Actual outlay 
to end of 
1902•1903· 

Rs. 

46,os,oxo 
19,79.298 

35.968 

• :~,5g,3o,6s2 
82,92,597 
2s,s•,64• 

• :a,5~,:a2,551 

Ganges Canal • • -, . . • 2,84,72,8 55 
3,3~,13,235 
31,92.~32 
92,10,423 
4o,r5,539 . 

Lower Ganges Canal • · · • 
Ditto Fatehpur Branch 

Agra Canal • • • • 
Eastern jumna Canal • • 

PunjaiJ. 
\Vestern jumna Canal • 
Bari Doab Canal • • 
Sirbind Canal (State outlay) 
Cbenab Canal • • • 
Jbelum Canal • • 
Indu~ Inundation Canals • 
Upper ]helum Canal • 
Upper Chenab Canal • 
Lower Bari Doab Canal • 

Madras. 
Godavari Delta System • 
Kistna Delta System • 
Penner River Canals System 
Periyar Project • • 
Cauvery Delta system • 

Bombay. 
Desert Canal • 
Begari Canal • 
Eastern Nara Works 
Jamrao Canal • 
Mutha Canals • 

Other projects .• 

• r,64,51,573 
, l,881 ~..J 1 11U 
• 2,34,56,182 
• 2,<>8,43.451 
• 111212J,HH6 
• 7,22,513 

• 1,14,51,795 
· • I t34146, 7 86 

• 52,90,199 
• 86,84.981 
• 29,17,134 

• 25116,g68 
• r6,57,544 
• 6x,8o,717 
1 So,92,f.i12 -. 
• 65,87,o42 
• 3.54,87,432 . 

34.78,17,526 
Deduct-Outlay-it~curred from 

Ordt-nary Revenues • • 5,81,25,I23 
TOTAL • :a8,g6,gz,403 

PROTECTIVE IRRIGATION 
WORKS • 
. Bengal. 

Tribeni Canal • • 
United Provinces. _ 

Betwa Canal • • • • 
Ken Canal • • • . 
Nor til. West FronHer Province. 

Swat River Canal • • • 
• Madras. 

Rushikulya Project • • 
• Bombay. 

43,19,004 
49.918 

40,18,769 

44.96,818 

Accounts, 
190J•l904· 

l\s. 

3o30,S88 
9·92,304 

44.830 

Revised 
Estimate, 
l904·190S· 

Rs. 

•.7s,ooo 
6,711,ooo 
3·17·000 

Budge~ 
Estimate, 
190S·t906. 
I 

Rs. 

s6,ooo 
7•40,000 
:8,ox,ooo 

1- ' -

Total 
actual and 
estimated 

outlay to end 
of I90S•19o6~ 

sx,66,sg8 
-43,89,602 
u,s8,jg8 

·sanctioned 
estimate. 

Bala~co of 
-saDCtioned-'-

estimate 
remaining to ' 

be spent, 

Rs. Rs. 

49·47,897 ... 
46,28,o6o 2,38d58 
42,63,836 3o,o5,o38 

. 40,754 
- 95 1 

31~000 .· .41,000 2,6o,43,406 
· 83,o8,54.8 3,ooo r2,ooo . .. 

-18,r6o 

1,48,388 
i,2g,628 

38,oxs 
2,46,878 
216-J,I54 

23,361 
I1oo,g61 
1,18,974 
4.49 591 

17·95·330 
J 1 I8,153 

x,28,6g4j 
4,51,2571 
x,oo,572 
1,94,031 

88,49-J. 

53,649 

3,000 

2,30,000 
3,5o,ooo 

6o,ooo 
x,8o,ooo 
2,3o,ooo 

20,ooo 
2,5o,ooo 

50,000 
x,so,ooo 

xo,8o,ooo 
5,oo,ooo 

30,000 
30,000 

'·10,000 
5,oo,ooo 

6o,ooo 
x,:ao,ooo 
•,so,ooo 

18,ooo 

1129,18o 7o,ooo 
11431286-11521000 
3,o8,o39 35,ooo 

I5,31,o54 7119,ooo 
79,52,950 61,17,ooo 

ro,~oo 

4,o6,ooo 
5.47,000 

6s,ooo 
4,o8,ooo 
2,2o,ooo 

33,000 
2,4o,ooo 
x,oo,ooo 
s.so,ooo 

xg,oo,ooo 
6,48,ooo 

14,50,000 
xs,oo,ooo 

2,33,000 
4·24,000 
·r,1o,ooo 
I,J8,ooo 
2,18,ooo 

25,st,64x 
2,5H, x 7r3911 

2,92,57•243 
3.48,39.863 
"33.55,847 
x,oo,o~5-30I • 

47,29,093 

... 

.•. . 
.. .. 

• • •• 
... 
... 

1,65,27,934 ... . .••• 
1,94.75,071 ... .. . 
2a37,25,156 ••• ... . 
2,79•9J,042 ... .. . 
x,59,gg,2x6 x,83,95,78t1 23,96,s66 

191:SIS,666 .,, ... 
14,8o,ooo 2,90170,397 2175·90,397 
xs,3o,ooo 2,8g,29o792 2,73.99·792 

••• , 1,781II1842 1178111,843 

I1 Ig,831489 ••• ,., 
l,4lS,22,043 ... - ••• 

55160,771 ... ~ .,, 
91,37,012 ... ... 
33·7J,628 ... .., 

4,000 25,92,6!7 ·-·· ... 
... 16,57·544 ... 

43,000 64,22,897 
111ooo 80,94,898 ... 

2,8s,ooo .72,15,o81 
17,35,000 3.94·72,486 l----1,29,28,ooo 37a48,15,4~2 

... ..• 
3,34,479 79,ooo 4,28,ooo s,8g,66,.6o:z ... ... 

1--------·1---~---76118,477 6o,38,ooo 1,251oo,ooo ji,S8,411,88o
1 
___ • .:.."=---r----=-··:.:· __ -

1,07,172 
38,950 

2,82J 

43,665 

2,45,ooo 
6,o5,ooo 

3,ooo 

58,ooo 

ro,46,ooo 
I5,071000 

57,17,176 
u,o.o,868 

6I,ooo 46159,483 

• 

... 

. ... . .. 
Nira Canal • • • 

Other projects • 
53,60,541. 6,go8 s,ooo 12,000 53,84,449 • 

. 2,25,52,529 
Deduct-Outlay incurred from 

Ordinary Revenues 1 • 2g,g6,45o 
• T.oTAL • '\,g;,s6,o79 

~RAND TOTAL • iJ,9z,48,482 

• 36192,706 5,8g,o78 8,g8,ooo 
~~~~~~~~~~ 

10,36;383 2I168,ooo 
10,14,000 62,53·784 
48,oo,ooo 3,os,s6,912 ... 

• .. ... 1 .. • 2g,g6,450 ... 
IO,J6,3~3 21,68,ooo 48,oo,ooo -=2-,7...::5~.6;:--o-=-,4...:.:672~1---...;; . .;;.;. -- .:. 

86.,54J86o 8a,o6,ooo 117J,oo,ooo 34•34,09,342 --.-•• --~-::--.-•• --:-. · 
• 

' ~~-· ~------~·----~--~~~~--~--~--~--~~~--~~~------~~----~--------~----~~ (a) Includes supplementary estlmatea nnetloned by the Government. of ladi.a. ll • 
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134 -FINANCIAL STATEMENT OF THE 

. J\PPE~DIX IV-ctmlinuerl. 

• · COMMERCIAL AND FINANCIAL STATISTICS. 

'I).ble V.-Gross traffic receipts, working expenses, and net traffic ·receipts of Guaranteed. 
add State Railways for five years ending 1903·1904, with Revised Estimates for' 
1904-1905 and Budget Estimates for 1905-1906. 

J\.CCOUNTS, 
: 
I 

' 
/ Revised Budget I . 

,.1~2·1~-- - Estimate, Estimate, 
a8gg-1goo~ 1goo-1go1. 1901·1902. 190J•I904- 1904•1!i05. I 90S• I gOO. 

I .. 

M. M. M. M. M . M.- M. 
. . 

GUARANTEEQ RAlLW;\YS. 
'\ 

Open mileag~ · at beginning of 
. 

e-
year • • • . . 2,58&. 2,612 i,305 1,~34 1,349 1,408 r,4o8 

Gross Traffe Ree~ipts. Rs.·· Rs.· Rs. Rs. Rs. Rs. Rs. 

Madras • • • • • i ,o9,o6,956 1,15,52,942 1,1 o,33,035 l 12o,6S,312 1127,77,o6o 1,3415o,ooo 1,42,oo,ooo 

Ditto Extensions 
. 

56,465 1,86,889 3,8o,ooo 4.50,000 • . . ... . .. 3· 17,370 - • ' ' 

Bomb~y,Baroda and Central India 1,84.32,686 1,73,43t582 •.ss,oo,276 1,6o,n,316 1,68,o6,857 I ,841251000 I,3s,oo,ooo 

Gr~at Indian Peninsula 3,32,61,822 89,29,427 
·• . 

• • ... ... . .. . .. . .. 
. 

~ TOTAL . 6,~6,o 11464 3,7s,:zs,gs • :~,65,89,776 2,82,66,517 2,9~10112_87 3,22,55,000 2,8 I 1501000 

. . 
I 

; : i '. . 
• . -

Worldng E.~tpenses • < .. 
~8o,oo,ooo Madras • I • . 57,09,501 56,71,71o 56,45,793 6I,69,379 69,95.955 7 r,5o,ooo 

Ditto Extensioiis . ... ... 22,046 79·,s38 1,48,793 2,oo,ooo :z,so,ooo 

Bombay, Baroda and Central India- 90116,496 83,57,857 . 71,97,104 78,24,86,5 86~34.593 Bs,oo,ooo. 64,00,000 

Great Indian Peninsula 1 ,92~67 ,239 40,42,892 ... ... ... .. 
• ·• . .. . 

. 
'I' .. 

TOTAL . 3.39,93,236 I,8o,72,459 I ,28,64,943 1,40,73·782 •·57·79,341 ,,sS,so,ooo 1 ,46,so,Clc o 

- ' 

' -
Net Tt'atfi~ Receipts. -

-

Madras t • • • • 51,97·455 5s,sr,232 53,87,242 ss,9s,933 57,811105 63,00,000 6z,oo,ooo 
. ~ . . 

Ditto Extensions • ~- .. . ... 34.419 1,07,351 1,68,577 1,8o,ooo 2,oo,ooo 
• 

Bombay, Baroda and Central India 941161190 B9,ss,725 83,03,172 81 186,451 81,72,264 99,25,000 71,?0,000 

Great Indian Peninsula • 1,39.94,583 48,86,535 ... . .. ... . .. 
• . ... .... ( . 

c . 
-

/ 
I -

TOTAL • 2,86,o8,228 1,97,53,492 1,37124,833 I 14i,92,73·5 ;:.41,21,94~ 1,~4~os,~o~ I,3s,oo,~~o 
( 

.... ISii ' 5 . 5 . ; ~ . ==r 



GOVERNMENT. OJ i~DIA FOR lgoS·igo6. 

APPENDIX IV~~~~a-.1114. 
-. 

Accou~m~. RtttMCI RdiWt . latimate. lathnat .. 

'lot-I goo. 15100-11101. 1901•1510eo 15102-1510). IJ03-IM ~··eos. lpDS•lgo6. 

• 
STATE RAILWAYS. 

J • 

- (•) 
M~ M. .. M. ·AI • . M. AI. AI,. 

t Open mileage at beginning of year 16,643 17,136 19,29 5· rg,38o ao,ug ao,74,. :10,347 . -
' 

GrDII Trtr.ffie Receipts, R1. Rs. R1. · R1. Rs1 . R11. • R1. 

East I diaa { En~land • • . . 3t45Cl 3·45 0 3t45Cl 3t4SO . 3t45Cl 3t0Cl0 3,000 
0 

• lnd1a • • 6,s8,o4,353 6,fS,Jg,o6 s ,,.0,61,67 2 6,f4,U1071 7,08,45,143 7,68,oo,ooo 7,6s,oo,ooo · 

.Rajputana•Malwa .System • 2,77,81,248 2,84,65,30 8 2,81,18,427 1,49.9J,g26 a, 19,Js,~87 a,so,oo,ooo :a,ss,oo,ooo 

Bhopal • • • • • J,Gg161CI a,ss,uo t,ga,86a J,46,103 3·77•'77 3,gi,OClCI 4,00,000 

Palanpur·Deesa • • • 49·701 40,g8J 39·~90 • 31,756 :as,.,s 30,000 31,,000 • 

W aror~ Colliery . • . . s,n,asa 6,sg,J5CI 6,g8,gs6 6.r4.934 5·52,948 s ... o,ooo s.as,ooo .· 

Wardha Coal 1 a,o7,116 1,75·380 -. • • ... ... 001 Ill • •• 
Bengai-Nagpur •·35t36,367 t,45.37,86o •,6s,gs.g48 a,gB,oo,ooo a,aS,oo,ouo 

, . • • 1,o7,42,719 1,:n,44,574 
· .. 

Umaria Golliery •4·995 • • • . .. ••• ••• . .. ... . . ... 
Burma Railways . • .. 94,6g,g88 1,13t34,181 •,u,s:a,6gl 1.a6,67,364 1,4 r,o6,86g 1,so,oo,ooo r,ss,oo,ooo : 

Assam-~engal • • .•i • 16,04,649 18,:ar,a77 ao,92,758 21,10,110 .25,87,8a:a 3o,oo,ooo 35,00,00(' 

· jorhat • • • • • 91,299 8s,1ss 83,310 88,476 8g,aos • 72,00CI 75,000. 

Cher.ra-Company ganj • 6,355 4,818 a,8a8 . ... . .. 
• • 101 .. . 

Eastern ~engal , • • r,6r,:a:a,6g8 11711051226 1,70, l.(,:ago r,,s,:a_1,934 1,8,,14,401 1,ga,oo,ooo a,14,oo,ooo 
0 • 

.Bengal and North-Wester~, and . 
Tirhoot • • • • 8r,68,864 _84,24,104 99,79.539 r,o:a,t9,920 r,a1,67,584 r,3o,oo,ooo 63,oo,ooo 

Bengal Central • . .. u,4g,6u 13,(h:,grg 13,93,16o 13,24,944 15,05,612 •s,ts,ooo s,as,ooo 

Brahml(lputra·Sultanpur Branch. ... .... 1,6:a,:ao3 2140,827 a,69,75s . .. • ••• 
Oudh_ an~ Rohilkband • .• 111J,as,8r7 1116,to,252 1i35,:ao,795 1,35,27,:&77 r,4o,ra,I:a8 r,s6,oo,ooo r ,6o,oo,ooo 

I d" · · M' dl { ~ngland • . .. ... 45,ooo . .. ··-· ... . .. 
11 1an 1 and 1 d" 73.33.950 8g,:ar,183 83,73·471 go,ro,8ss 77,ss,868 8:a,so,ooo 8.(,oo,ooo . n 1&... • • 

Lucknow-Bareilly • • • 13,09,526 U 17.J,g27 13,86,5o6 14.53.542 14,3g,244 l.f,75t000 •4.75,000 

Hardwar•Dehra . • • . .. 48,031 :a,a7,429 :a,s3,685 t,6s,a6r 2,6s,ooo a,Cis,ooo 

North· Wes~m •• • . . 3·53,04,846 3,2i,3t,x88 4,26,53.446 4118,x6,]29 s,:ao,87,345 6,3s,oa,ooo ~ •. 1o,oo,ooo 

S~uth Indian .• • ·- • 86,s8,a2o go,2o,566 1103168,a69 r,og,os,42o r,21,8g,359 1,~715o,ooo 1 ,3o,oo,ooo 

Mysore .• • • • .. n,a41ou 14t53tl4l •4,o4,89s -!6,4:a,r56 rs,66,130 15,75t000 •s,?s,ooo 

llilgid I • • • .. ... . .. . .. . .. •·74t905 !l19P1000 3,oo,ooo 

Agra Delhi Ch~d 
. . r8.ooo S,oo,ooo . • • ... .. . . .. . .. . .. 

Bezw4da Extension • • • ... ·' 1,64,398 3,02,442 3.07,113 3,2o1ooo 3·50,000 

North East Line, Madras Railway 
· 46,9o,a6o 46,03,446 ss,oo,ooo (East Coast, Southern Section) 51,81,401 6o,g5,J5o 44.53·5•6 ss,oo,ooo 

Guntakal·Mysore Frontier. • 4,os,•s6 4.59,810 4·37.~38 41721U9 5·17,267 S,so,ooo s.ss,ooo 

Tinaevel!y·QuUon • • • . .. ••• . .. 69,746 11031472 3,6o,ooo 4·75,000 

Mayavaram-M utupet 
.. a,3s,s•8 2,4~.502 t,g7,:a8f 3•31,866 4,10,936 5·33t000 6,oo,ooo . • 

Dhond and Manmad (net) - • :a,gg,ss4 :a,n,534 . .. ... .... . .. 
• •• 

-southern Mabratta • - • • 6t,g3,041 63,75.599 57,11,614 6s,6:~,ou 67,81,358 73,so,ooo 73,00,eoo 

Hyderabad;Sbadipalli ... • 2,20,367 ~.97.480 . .. . .. . .. .... . .. 
Jodhpur-Hyderabad (British Sec-

s,83,49' 6,:~s,ooo 6,so,ooo 
tion) ;, . • ~ · • • . u,8o:a 4,oo,sgg s,os,osS ... • 

Great Indian Pen insula • . ... 2,67,52,243 4,26,63,480 4t3S,86,154 4oSB,5•~17t; -4,90,00,000 

Bombay, B~roda and Central 
~ India • • • • • 100 ... ... .. . ... . .. 45,oo,ooo 

• 
Ia E~laad - 48,450 

·oo 3,000 
• 3·450 3·450 3,450 3,450 3·0 

·• ,Ia •• , U,g7,94,896 '5·43,03.499 a8,91,D9,940 a8,7o,61,391 J0,86,45 1419I34oa8,2o,c.OO 34·36,0J,CCO 
' . 

TOT~I: • I 1,97t98·346 1Ma.06~:2 8.91,58,390 18,70,64,841 J0,86,..8,869l34,t8,J3,000 34·36,04,000 
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='==========~====================~~~~ 

Accouna. 

Rs, Rt. Rs. Rs •. Rs. 

Revised 
Estimate, 
1$104•1905· 

Rs. 

Badget 
Eltimate, 
19'J5·1~. 

· Rs. 

.. 
East Indian • • • • a,so,s4105Cl ~.44,321167 2,6r,sr,o49 2,6r,4s,o.z9 2,62,26,989 a,72,oo,ooo 2,66,oo,ooo 
Rajputana-Malwa System • • r,29,3o,6g3 1,46,14,424 1,3o131,577 r,r8,361743 11111211644 1,13,oo,ooo I,IS,so,ooo 

Bhopal • • • • • 1115,531 1127,788 1,48,6.z6 1174,867 r,B5,736 •,g6,ooo r,gs,ooo 
Patanpur"Dc:esa • • • 27,831 37,279 25,256 25,375 21,987 _.zr,ooo 21

1
ooo 

Warora c.olJiery • • · • 4,os,76o 4,18,647 . 4,33,330 4.<14•571 · 3,82,o76 3,75,ooo 3,8o,ooo 
wardha coal • • • • 1,24,716 94,626 ••• ••• ••• ... ... 

BengaJ.Nagpur • • • 45,80,706 53176,704 72,65,514 74.31,63I 86,.zr,2o6 9S1oo,ooo r,os,oo,ooo , 
Umaria CollieO' • • • r6,848~ ••• ••• ••• ••• ••• ... 

Burma Railway • • • ss,s3,§3s 66,6o,429 73,8s,882 77·32,319 8g,I7,418 93,00,COO g6,6o,ooo 
As11am-Bengal • , • • • 12,34,174 14,25,435 s6,g6,274 r8,6r,8g~ .zo,8r,249 29,so,ooo 3r;oo,ooa 

1orhat • 1 1 • •..• 
1 r,o3,8:u 94,770 841il5 ~3,o46 8o,28o 83,000 73,ooc 

Cherra-C'ompanyganj • 1 1 43,911 19,534 7,640 ••• ••• ... • .. 

Eastern Bengal • • • 72,72,708 81,43,336 87,rg,o7o , 88,83,728 gg,g8,494 1,o2,oo,ooo I,I7,5o,ooo 
Bengal and North .. ~est~rn, and 

Tirboot . • • • • 6J,g3,740 75,64,228 74,ro,1gg 8o,:a6,~94 87,88,628 gs,oo,ooo 27,oo,ooo 
Bengal Central • • • • 8,o7,735 g,2o,rss g,oo,740 g,I3,996 u,.zs,o74 u,so,ooo 2,8s,ooo 
Brahmaputra-Sultan pur Branch • ... ... 82,471 1,31,113 .r,47,25.1i ... ... f' 

Oud~ and Robilkhand • • 50,44·'37 s8,7~.434 6s,83,646 6s,35·525 70,31,234 78,oo,ooo .· 8o,oo,ooo 
Indian MidiGnd • • • J8,or,r88 43,98,626 42114,819 46,23,692 39,04,4~0 · 4I124,ooo 421oo,ooo 

Lucknow-Bareilly • • • 7•73,507 6,g:a,8os 1 ;6g,g86 7,5o,:ao.a 7,24,64b 7,so,ooo 7,so,ooo 
Hardwar-Dehra • • • ... 24,016 1,24,969 r,~7,440 •,ss,68o r,ss,ooo I,ss,ooo 
North Western • • • • r,go,26,943 I,88,63,796 2,22,52,333 2,42,93,882 2,6.,,g8,g7o 2,8s,co,ooo 3,2o,oo,ooo 

South Indian • • • • 47,25,019 4719g,86o ss,so,38o 511281993 601531945 67,oo,ooo 73,oo,ooo 
Mysore • < • • • • 8,34,759 ro,78,6og 11,27,457 n,88,564 I.J,o3,J05 n,75,ooo. 11,7s,ooo 
Nilgiri • • • 
Agra Delhi Chord r 

Bezw4da Extension • • • 
North East line, Madras Railwav 

(ll.ast Coast, Southern Section) 
Guntakal·Mysore Frontier • ·• 

Ti11nevelly·Quilon • • · • 

Mayavaram·Mutupet • 
Southern Mahratta • , • 
Hyd_erabad·Shadipalli • • • 
}odhpur-Hyderabad (British Sec· 

tion) , 1 • • • ._ 

Great Indian Peninsula 1 

(: 

Bombay 1 Baroda and Central 
lnc!ia. 1 , • • • 

TOTAL 

... • •• ... ... ... 
3r~g9,538 33,96,035 25,12;717 J0,07129I 
2,62,6og 2195,561 3, •o,3o8 2,ga,g18 

loo ... 29,574 
•.39,379 1,3s,86g 1,63,106 1,611797 

45.93,822 48,oJ,985 44,92,654 46,gg,s7 • 
... . 

29,71,686 .. 
3,05,337 

8g,goo 

.2,os,s8r 
48,og,6~2 .. . 

36,oo,ooo . 351oo,ooo 
' 
S•4S,o~ J,_so,ooo 
1,go,ooo J145,ooo 
2,8o,ooo 3,5o,ooo 

s.z,so,ooo _ 531S_o,ooo 

. ... 
... . 12,217 2,44.773 2,gt,s66 J,:u,n2 3·25,000 s,as,ooo 
... 1,25,52,735 2,os,75,2i.8 2124,16,6xo 2,34,45,o6s 2,47,so,~oo ~,48,I,51ooo 

... ... .. . • •• 
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Bengal and North-Western, and 

Tirhoot • . . . 
Bengal Central • . . . 
Brahmaputra-Sultanpur Branch 

Oudh and Rohilkh3nd . . 
ndian Midland . . . 
Lucknow-Bareilly . . . 
Hardwar-Dehra . . . 
North Western . . • 
South Indian . . . . 
Mysore . .. . . . 
Nilgiri . I . . . 
Agra Delhi Chord • • . 
Be~w~da Extension . . . 
North East line, Madras Railway 

(East Coast, Southern Section)-; 

Guntakal·Mysore Frontier • • 
Tinnevelly·Quilon I . I 

Mayavaram-Mutupet . • 
Uhond and Manmad I a • 
Southern Mahratta · . • . 
H ydera bad-Shadipalli . . 
J odhpur-Hyderabad (British Sec-

tion) , , . . • 
Great Indian Peninsula . . 
Bombay, Baroda and Central 

India . . . . . 
I 

• 

APPENDIX IV-&onlinued. 

AccouHTI . 

1899•1900, 1900•1901. 190J.Igo2. 1901.1-1 903· 

Rs. Rs. Rs. Rs. 

4,07,53,753 4,3o,go,~fi 4,49, I 5,073 4,12,69,492 

r,4B,so,s55 1 ,J8,so,884 r,so,86,85o 1,31,57·183 

84,079 1,27,332 •,44,236 1,71,236 

21,870 :3,704 13.934 6,381 

1,71,422 2,40,703 2,6j,626 2130,363 

82,500 80,754 ... . .. 
6r,62,ot3 67,67,870 62,70,853 71,06,229 

-1,853 ... ... • . .. 
3g,r6,15o 46,73.753 48,46,809 149.35,045 

3,6g,87; 3·95,842 3,96,484 2,48,218 

-12,522 -8,985 -1,405 5.430 

-37.556 -I•ft7I6 -4,812 ... 
88,49,990 89,61,890 82,95,220 86,38,2o6 

17,75,124 8,59,876 25,69,340 21 193,026 

3,41,876 4,41,764 4,92,420 4,to,g48 
. .. ... 79,732 . 1,o9,714 

62,81,68o 57,33,818 69,37,149 6g,gl,752 

35·32,762 45,22,557 42103,652 43,87,143 
5,J6,olg 5,82,122 6,r6,52o 7·03.3;40 
... 24,015 1,02,460 1,o6,245 

1,62,77,903 1,33,67.392 2,04,01,113 1,75,22,447 
39•33,201 42,20,706 48,17,889 57·76,427 

2,89,253 3,74,532 2,77.438 4.53.592 . ... ... . .. ... 
... ... ... ... 

-... . .. 1,44,150 1,53,108 

2o,81,863 26199,115 21,77,543 14,46,225 
1~42,547 r,64,249 1,26,930 11791201 ... ... ... 40,172 

99,139 r,o6,633 1134,181 117o,o69 
2,99.554 ~,_11,534 ... ... 

16199,219 15,71,614 12119,960 18,62,451 . 8o,868 71,864 ... ... 
... 585 •·55,826 2113,492 ... 1,4•,99.508 2,2o,88,2o2 21 11169,544 

... ... . .. ... 
.. 

TOTAL • 11125,81,284 u,73,u,z63 14,67,73.373 13,96,s6,679 

·-

. 
. Revised Budget 

Estimate, Hstimate. 

1903•1904. 
1904•1905· 19<JS·Jgo6. 

• 
• 

Rs. Rs, Rs. 

4,46,:.ar,6o4 4,g6,031000 4.99,03.000 

l,o8,IJ,943 1 •371oo,ooo 1,36,so,ooo 

•·9•·441 1,96,ooo :.a,os,ooo 

6,168' 9,ooo 10,000 

1,70,872 1,65,ooo 1,45,ooo 

... ... ... 
79,74.742 11031001000 11 1J,OO. 000 

.. . ... ... 
51,89,451 57,00,000 s8,4o,ooo 

5,o6,573 so,ooo 4,oo,ooo 

8,925 -11,000 2,000 

.. . ... ... . 

87,151907 go~oo,ooo 96,so,ooo 

33·~8,g56 35,oo,ooo 36,co,ooo 

3,8o,538 3·75,000 40,000 

I 122,504 ... ... 
69,8o,894 78,oo,ooo 8o,oo,ooo 

38,81,428 41,26,ooo 42,00,000 
• 7,04,596 712s,ooo 7,25,000 

1,og,58• · 1,1o,ooo I,ro,ooo 

2,ss,s8,375 3,5?1oo,ooo 2,go,oo,ooo 

61,35.414 6o,5o,ooo 57,00,000 

4,62,825 4,oo,ooo 4,00,000 
~ 

73.987 '64,000 75,000 

... 8,ooo 4,00,000 

1 ,78,ooo 2,oo,ooo 1,54,222 • 

r6,31,76o 1g,oo,ooo 2o,oo,ooo 

2,111930 3,05,ooo 2,os,ooo 
I 

111J1572 1,7o,ooo 21J01t>OO 

2,05,355 215J,OOO a,so,ooo 

., . ... . .. 
19,71,736 211oo,ooo 19,so,ooo 

... .. . .... 
2,62,379 3,oo,ooo J,2s,ooo 

2,24,06,826 2,4415o,ooo l'-214f,851000 

• . 
... .. . 23,so,ooo 

• 
15,29o76,5o4 17,_6S,26,ocojr7,S0,50, 

T2 



FINANCIAL ~TATEMENT OF THE 

APPENDIX IV-tonlz'nuerl. 

COMMERCIAL -AND FINANCIAL STATIS'r ICS, 

Table VI.-Gross receipts, working expenses, and net earnings of Irrigation-].V!ajor · 
• ~ vJorks, for five·years ending 1903-04; with Revised Estimates for_ 1904·05, an9 Budget 
·· · ~ttimates-ror 1905-06.: 

)' i• 

• : ;._ i .~ :. Jgoo-or. JgoJ-o2. 

.. ' \' j : - ' 

... 
- Rs. \)JRECT. RECEIPTS~ 

-.. Mandalay ·canal • · · · ' -~ • 
Rs. Rs. Rs. 

Orissa canals - • ~ i ~ :.-;-.; • : 4;42,497 
Midnapur canal · • · · • 2,38,652 

4108,888 3.~9,oo6 
; i7,803 

· 4,o5,592 
2,24,150 

'Hijili TidaH::anal ;·· • 53,234 
2,34,213 2,40,992 

Sone canals , · • · ·.... • . J0,95,351 . 
. 47.349 - . 47·942 41,050 

14,50,516 
35,23,554 
~2,82,197 

· G~nges canal • · • • , 36,57
1
032 

· ··tower Ganges canaJ ,. • · 22,29,549 
;.. - · Ditto · - ; Fa~ehpur ' .r 

iii, 15,I.S81 - I 1,38,971 
3s,83,o58 28,27,I61 
21186,673 19,96,~55 

.... Brauch . _ o . .. • , 76,330 84,96~ 
· · Agra canal, • · -. · .-~. · • 1 ' 8;28,626 • 9

1
27,398 

~ - Eastern Jumna canal • • l2,4i,746 · 121341495 
Betwa canal • • -- • . . 94,267 56,896 

• 'Western Jumn~canal • • 29;79,562 ·. 25,33,190 
Chenab canal • . .. · • ' . 3o,oa,897 . 42,77,499 
Bari Doab canal. _ • - 29,69,561 30116,243 
Sirhind canal- · ~ • .- • . 3o,9o,8oo 30;53,344 

. - ]helum canal' < 0 : ·•• • • • .. · - ••• 

8o,38o 1,35,186 
6,65,136 8,80,933 

I I ,79,374 13,53,857 
75,562 r,o~,859-

. 21,84,804 23,61,573 
53,47,867 . 62,03,439 
2g,52,395 32,97,204 
23,15,816 27,82,581 

... '24,104 
:-_ ·. <Indus Inundat.ion canals • • . , . .. • 

Swat River canal : : • · 4,I8,o38 .. 4;84,502 4,57,845 4,82;394 
"Godavari Delta System i •. r··; i,I3;290 1,15,714 Iji0,38I 1,04,532 

' .. ' 

• , '· Kistna ~ .. II' ' n '. " • ' : ' 6I;565 . - . 87,066 70,850 78,578 
Penn~r River,canals ,,. • . . 11695 .. . 2,387 31512 1,938 

•· 'oPeriyar~roj~ct • · · :· ;_ •' · 1,220 · 1,624 ·· i,615 2,168 
• · . ' Cauv~ry Qel~a ~yste}ll· · ;: • . 31 I 54 I, 733 ' I ,664 3,315 
...... Rushlkuly~ ~rOJe~~ •. . • . I,7M9 -2,027 . ' s,o84 2.811 
, .-.D~sertcanal :·-_ •• • , .. ·~7,591 39,462 48,290 53,023 

' Begari- - ;-~- - , • :_ · ·• · .~ .. ; ':. 55,277 : ! 59,348 . 47,713 44,956 
\>·· . .-Eastern Nara Works • ., 22,8o8 -. 28

1
705 . 27,154 26,578 

.. -:;: .~ntha't::a:nat&· · ~;.;' · · •. ; ., : '·'3;2o;928 · 2!12,883 2,95,926 ·2,98,645 
\ · · ·, Nira ¢anal .. : "!. .._.: · • : ··:, •• _-1,48,2oo ~~ :.1,33,866 2128,os8 2,31,616 
,· .. ·--~ :Jamd.o Canal· • ~- • ... 2,o6o 5,128 43,686 
,_ : .• ; 1 ,/-Q~her projeCts .... ~ '- · · • • 4;82,279 5.!39,678 _..!..7:..:.•8..!..7:..!•7c..::8.-!.4 1 _-'7!..!•.L79~,-~8_I 

1- '·~ ;,·t; t~ .... ·~~···' ~ ,_ ·~· .... .~ 

, Revised Budget 
Estimate, Estimate, 

1903•0_4-
1904·cs. •gos-o6. 

; . ' 
., 

' 
Rs. Rs. Rs. 
79,048 2,o5,ooo .z,ro,ooo• 

4,29,897 . .,,15,000 4,15,ooo 
2,20,343 1,9~,ooo 1,9310oo' 

42·334 47,000 471ooo: 
13,28,315 •·3.45,000 IJ,4s,ooo 
3~·95.743 31,20,000 3o,o8,ooo, 
23-,40,320 23,94,000 22,04,0001 

2,46,399 2,78,ooo . 2,3o,ooo
1 _8,37·37 1 910j1000 8,oo,oo3. 

11192,809 12,82,000 12,oo,oo 
1,42,68S I17J1000 2,oo,oool 

24,09,698 27,151900 24.131000! 
72,17,299 73,.:;8,ooo 75t54.000 
33,03,413 32,751000 32,59,ooo 

·27,41,58o 26,5z,ooo 26,ol:S,ooo 
2,83,611 4.45,000 9,6o,ooo 
1,36,764 1,151ooo r,2o,ooo 
5,1o,so5 , 4,9o,ooo 4,~o,ooo~ 
1,07,943 99,ooo 11021ooo 

86,oos 78,ooo 75,oooi 
1,6o2 3,000 3,oool 
3,017 3,ooo _ 3,oooi 
31148 2,ooo 2,ooo: 
1,958 _2,000 21ooo·· 

- 49.591 9f,ooo· 93,000 
18,496 57,000 59,000 
26,025 31,000 30,000 

3,27,935 3,oo,ooo 31 14,000• 
2,54,754 2,o2,oco 2,5],000 
117o,x6o 1,87,000 1,57,000 
9.91,678 131121000 IZ,31,ooo 

. 
• ;~·J·;,j.:. : 

1
.- J(·.: ,; -:t:~T~L. 1 •. ~f3.6~_q,938 ~,4_7•,1!,I5I 2;33~93,665 2,72144,o19 2,88,oo,4492,g7,S:1,ooo 2,9s,84,ooo1 

PORTION OF LANIJ REVENUE DUE -
c·TO IRRIGATION-

'- · 'Mandalay :canal ·, ... ;: . ; ~ .·:; •. · . 

1 1 • ~ Qanges canll.~ ~· . . 1 r . 
... \ 

•. 
Lower Ganges canai · ; 

" Eastern· J umila ,;- ~ · \-! r , 
Chenab canal ; · • 

_. Bari Doab· canal . : . . ~· 
; · Jhelum .. · , .,. 

Indus 'Inundation canals . . • 
Swat River canal '. · ' • ·- • ; , 

··Godavari Delta_ System-
Kistna , . · , 

. . . Penn~~ River can~l~ 1, 

Periyar Project , '- • 
· Caurery Delta System 
Rushikulya Project • 

. -~ ~Desert canal • • ' , 
-· · ··aegari .~ • . • 

.:·Eastern Nara ·works • 
Mutha canals • .. 

_ Nira canal • 
Jamrao canal • 
Other projects .. 

TOTAL 
-· 0 

7,8o,511 
2,og,586 · 

~·. 2_,50,989 
. 4·57·345 

2,27,286 ...... -.... 
. 41;257 
25,66,11 5 
25,40,854 
2,61,246 
3~24,7 1 7 
8,13,o26 

91,059 
1,26,878 
~-.90,454 
6,55,531. 
-9,403 
-7,330 ... 

3,32,485 

.. ' ... , 
. 7.~o,511 8,26,342 
2,o9,586 2,o9,58c 
2;50,989 ~ _ 2,5 z,o41: 

. -6,32,6go 10,46,645 · 
2,331160 2,36,603 . . " ... 

·-·Juii. i 

42,550 
. 29;25,382 
26,34.552 
3.57.541 
3,88,o61 

~ 9,2o,483 
. . 87,131 
~,6o,930 
4,1619I3 
5,10,522 
-3,869 
-6,S84 

3,30,642 . 
3.65,056 

·44,s8o 
30.93;882 
27,42,392 
3·69,205 
4,43·315 
9,25,995 

95,844 
- 1;39·985. 

3J34,66g 
4149.513 
-8,o8s 
-II1310 

4,21,049 . 
5,88,706 

4,619 
8,72,442 
2,09,586 
2,53.952 

xo,56,o41 . 
2,38,756 
· 13,706 

47,2$4 
· 29,6R,262 
27,25,450 

3,7o,g18 
4,s6,571 
9,21,373 

94,832 
~ 141 181.S9 
3·14·732 
4,93,647 
-8,063 

-11,465 
4·97,692 
5,53,665 

13,748 
8,93,659 

- 2,65,747 
2.53,95 2 

11,38,8c8 
2,49,263 
-6o,465 
2~69,918 

• 55, 24° 
29,15,810 
25,13,947 

3.71,049 
4,51,757 

' 9,I4-310 
90,318 

•,sg,159 
3,72,424 
5,oo,159 
-101113 
·-13,615 
4.79.936 
7·25,079 

17,000 
8,94,ooo 
2,66,ooo 
2,54,000 

xo,o6,ooo 
213o,ooo 
-3,000 

.2,6o,ooo 
50,000 

3I,o41ooo 
25,84,000 

55,000 
4t73,000 
8,91 1000 

93,000 
1,98,ooo. 
4,1o,ooo 
4,9o,ooo. 

7.73,000 
8,6o,ooo 

20,000 
8,94;ooo 
2166,ooo 
2,54,000 

12,87,000 
2,30,000 
1166,ooo 
2,57,000 

so,ooo 
31119.ooo 
26,95,ooo 

3·7--7·000 
4,87,000 
g,I9,ooo 

95,ooo 
1,g8,ooo 
31~g,ooo, 
5,.4,ooo 

• . .. i_·,. ... 
6145,ooo 
8,76,ooo 



GOVERNMENT 0~ INDIA FOR 1905·1go6. 

APPENDIX IV-tonlinued. 

COMMERCIAL ANP FINANCIAL STATISTICS. 

Table Vl,-Gross receipts, working expenses, and net earnings' of Irrigation-Major 
Works;, for five yeara ending 1903-04, with Revised Estimates for 1904-oS, and Budget 
Esti~ates for 1905-06-continz1ed. - • 

-
Acru.ua. Revised Budget 

I 
Estimate, Estimate, 

1!!gg-tgoo. 1901•02. 1902-Q3· 1903•04-
IQ04·os. 1905·06. 

1900•01. 

' 

TOTAL REVENUE- Rs. Rs. Rs. Rs. Rs. Rs. Rs. 
Mandalay canal • • . ... ... . .. 22,422 - 92,796 - 2,22,000 21301000 
Orissa canals . . . 4142,497 4,08,888 3.49,co6 4,05,592 4,29,897 4115,ooo 4,15,ooo 
Midnapur- canal • • 2,38,652 2,34,213 2,40,992 2,24, ISO 2,20,343 1,93,000 1 1931000 
Hijili Tidal canal . . 53,234 47.349 47·942 411050 42,334 47,000 47,000 
Sone canals . . . •10,951351 u,a 5,s81 111381971 •4,so,5r6 13,:<8,3 !5 13,45,000 I 3,45,000 
Ganges canal • • . 44.37.543 46,63,569 36,5J,so3 43,95,996 41 189,402 40,14 000 39,02,000 
Lower Ganges canal .- • :q .. 39,135 2J,96,259 22,o6,24~ 24,91,783 26,o6,o67 26,6o,ooo 2417\),000 

Ditto 1 Fatehpur 
Branch . . 76,330 84,969 8o138o •r,35,186 2,46.399 2,78,ooo 2.30,000 

Agra canal • . . 8,28,626 9·27,398 6,65,736 8,8o,933 8,37.371 g1031000 B,oo,ooo 
Eastern Jumna canal . . 14,92,735 14,85,484 14,31,415 16,07,809 14,46,761 15,36,ooo •4.54,000 
Betwa canal . . . 941:.:!67 56,89 '> 75.562 1,o6,859 1,42,688 1,73,000 2,oo,ooo 
\Vestern Jumna canal • . 29,79,562 25,33,190 21,84,804 23,6•,573 24,09,698 271 I51000 2.f113,000 
Chenab canal . . • 34.60,242 49,10,189 63,94,5I2 72.59.48° 83,56,107 83,44,000 88,4I,OOO 
Bari Doab canal . . 31,96,8~7 32.49.403 30188,998 35,35,96o 35,52,676 35,os,ooo 34,89,ooc 
Sirhind canal . . . 3o,go,8oo 30,53,344 23,151816 27,82,581 27,41,51.so a26,S2,ooo 26,o~,ooo 

Jhelum canal . . . . ... ... ... 37,8Io 21231146 4,42,000 11,26,ooo 
Indus Inundation canals . ... ... .. . ... 4,o6,682 3.7:.,000 3,77,ooo 
Swat River canal . . 4·59,295 5,27,052 5,02,425 5,29,678 s,65 •. 745 5·40,000 5,40,000 
Godavari Delta System . 26,]9,405 J0,4I,og6 32,04,263 30,72,794 30,23,753 ;3210J,OOO 32,21,000 
Kistna 

" " . 26,o2,419 2],21,618 28,13,242 28,o4,o28 25,99.952 26,62,000 27,79,000 
Penner River canals ,, . :z,62,941 3·59,928 3·72,717 3172,856 3,78,651 58,ooo 3,8o,ooo 
Periyar Project • . . 3,25,937 3,89,685 4.44.930 4,58,739 4 54.774 4,76,ooo· 4,go,ooo 
CauvE"ry Delta System . 8,&6, &So 9,:32,216 9·27,659 9·24.f>88 9,17,451! · S,gJ,Oof) 9,21,ooo 
Rushikulya Project • . 92;848 89,158 1,oo,928 97,643 92,276 951ooo 971000 
Desert canal . . . 1,74.469 21oo1392 1,88,275 1,94.912 2,08,750 2,89,ooo 21911000 
Begari 

" 
. . . 4.i5.731 4,76,261 3,82,382 3,59,688 3,go,g2o 4,67,000 4,48,ooo 

Eastern Nara Works . . 6,78,339 5.39,227 4,76,667 5120,225 5,26,184 512I1ooo 5·44,000 
Mutha canals . . . J,II,525 2,o9,ot4 2,87,841 2,90,582 3· 17,822 3,oo,ooo· 3·14.000 
Nira canal I . . 1,4o,87o 1,2],282 2116,74fl 2120, I 51 2,42,139 2,02,000 2,57,000 
Jamrao canal . . . . .. 3·32,702 4,26,177 5·41·378 6,5o,c96 9,6o,o~ 8,o2,ooo 
Other projects . . . 8,14,764 g,04.734 13,76,490 13,.'~2,846 17,16,757 21,72,000 2I,07,000 

ToT At . 3·37·30,544 ~.60,07,397 3.55,94,622 3.94.40,245 4·13,57·539 4,26,57·000 4.33,22,000 
WORKING EXPENSES-

Mandalay canal .. • . ... ... 30,3I2 92,027 .9o,ooo ~3,000 
Orissa canals 

... . . . 4,4s,ro6 4,18,409 3.95,1oo 3,61,432 3·57,837 3,3s,ooo 3,481ooo 
Midnapur canal . . . 2,71,378 r,63,234 r,61,668 1,44·522 I,41,042 r,5o,ooo I,66,ooo 
Hijili Tidal canal . . . 43.304 30,632 28,6sH 34,685 23,8o5 40,000 29,000 
Sone canals . . . . 5,47.9 19 5,76,3o2 5·47,210 5,27,7 J6 4·94.357 4,95,ooo 5,611000 
Ganges 'canal . . . 10,74,296 11,19,864 1°,57.425 I 11201924 ro,oo,8o7 10,67,000 g,64,000 
Lower Ganges canal • . 8,90,350 10,61,960 10,49.948 1o,56,724 11,35,205 I I,o6,ooo I018j,OOO 

Ditto, Fatehpur Branch . 49~no 1,03,476 1,26,995 1,21,579 1,33,566 1,:8,ooo 1,25,ooo 
Agra canal • • • . 2,83,363 2,33.043 2,60,131 2,52,836 2,6o,904 2,49,000 2,88,ooo 
Eastern jumna canal . . 4109,040 4·27,362 4,65,063 5·•s,8'o9 4.33,254 4.34,000 3,55,ooo 
Betwa canal • . . . 95.360 86,537 r,o1,852 1,22,892 1,08,458 1,3o,ooo 1,24,000 
\V estern J umna canal . . 9•07,5 13 9.•4,677 8,65,175 8,17,970 8,47.358 91 13,000 8,6~,000 
Chenab canal . . . 10,53,385 12,oo1241 12,86,828 IJ,I5,846 16,73.711 t7,rs,ooo 15,68,ooc 
Bari Doab canal . . . 7•97,I90 8,26,926 8,40,911 9.64,870 9·95.494 r 1129,000 9,55,ooo 
Sirhind canal . . . s,56,29B 1·1°,109 7.93.513 8,35,o62 8,47,146 9129,000 g,oo,ooc 
jhelum canal . . ... ... 20,046 1,42,414 2,78,982 4,03,000 ..,3,95 000 
Indus Inundation canals • 
Swat River ca!lal 

. ... . .. ... ... 2,9J,I74 2,12,000 2,76,ooo . . . 58,345 89,312 86,856 80,111 .97·710 1,15,000 6o,ooo 
Godavari Delta System . 5,89,2og 6,7o,826 6,09,464 5,70,647 6,07,601 6,96,ooo 618J,OOO 
Kistna .. " . 5,23,143 5,04,823 5,11,894 4,961071 6,42,soS 6,ss,ooo 5123,000 
Penner River canals , . 36,687 32,120 43,643 55,091 74.963 66,ooo 67,000 
Peri1ar Project • . . I,o5,351 83,831 98,493 1126,351 95·726 11031000 r,r1,ooo 
Cauvery Delta System • I 47,89.0 64,53° 36,746 44,048 45.482 631000 79,000 
Rushikulya Project . . 49.459 76,220 64,377 66,003 55.532 59,000 6r,ooo 
Desert canal. • 
Begari , • ' . 49,102 57.976 56,722 99,246 1,19,526 1,·20,000 117. t,ooo 

Eastern N ara \Yorks 
. . g6,043 69,133 60,329 8],067 7 5,250 n,ooo 8o,ooo 

Mutha canals 
. • I 115,63o 97.734 98,oo1 84,196 78,255 1,22,000 r,o8,ooo 

Nira canal 
. . . 73,609 66,,68 74,943 1,22,653 85,913 I,o5,ooo 88,ooo . .. . . 52,281 42,401 4],868 64,000 so,ooo Jamrc.'o canal 44,229 43.591 . . .I 64,710 •,52,889 2,18,286 2,09,931 3,28,ooo 2,80,00) 

Other proj1(:ts 
... 

' . • • • 4,5o,282 4,82,s88 s 89,696 8,60,204 8,07,876 101031000 I41o8,ooo 
• . ,TOTAL • 99.71,283 I,OJ,36,344 ... os,28,8os I 113,19,I58 I 121 161,268"r,3I,OI 1000 .. ,281 12,QOO 4 



-~I~A.NGIAL STATEMENJ OF THE-_. 

APPENDIX lV -eontinuel • 
. ' - .;;. 

COMMERCIAL AND FINANCIAL STATISTICS. 

Table ·VI . ..:_Gross receipts,::working' expenses, and net' earnings of lrrigation-Majoli 
'.!')Works, for .five years endingi1go3.:04, witli Revised Estimates for 1904·05, and Budget 

E!itimates for 1905·06-conc/uded. . · ' J 

~.. ' ' c. • ,; 

,, . ~ · .. !. .. . . 

: -
NET,REVENUE-.'. , ,_ Rs • 
. , Mandalay canal.. • - ~ . • ••• 
·,. Oriasa.canals = ~. .. • . _. . • -:1,609 
· Midmipur canal 1 • -, • ... , • ._33,7_26 
. Hijili Tidal canal • r -. :, .. • . ,9,930 
.Sone canals· - · t ' '• : • . ! • .5.47,432 
Ganges canal. · : . • . :: •. _ • 33,63,247 
Low~r Gange~ canal . . •. . • -15,48,785 

Dttto, Fatehpur Branch • · 26,580 
Agra .canaL. ·• , . ~ • .~: ;. • - 5,45,263 

. East~ni Jurima canal 1 - . ., • I0.8J,695 
Betwa canal... ''• : ~ . : • · ,.....1,093 

, Western Jumna canal ._ .. ~- • 20172,049 
Chenah canal ; . - • • • 24,<?6,857 
Bari Doab camil ·. ;, • _ , • . , • 23,99,6 57 
Sir hind canal · • (. : ~ • . • 22,34,~02 

·~ Jhe)um' canal ~ - ... . .· .·.• • ' .••.• . 
.. Indus Inundation _canals • ' • • •• · 
•· Swat River canal • • • 4,oo,950 
. Godavari Delta System ·,. • 2o,go,ag6 
Kistna ' . ,, .•. _ ~~- · ~ • . 20,79,276· 

. · Penn~r River canals 1, -.-. • . _2,36,254 
· -' Periyar Project• • ·:; · • : • ' 2,20,586 

Cauvery_Delta.Sy~teol. ·.· ~ i • ·:7,68,290 
Rushikulya F roject : .· ~; . • - .: ·. 43,389 

. Desert canal •' ~ • : ·, _., • . 1,25,367 
. Begari 1i .... · . 4 • - • • - 3,49,688 

·>Eastern Nara Works. · , · • _5,62,709 
Mutha canals.-·, - • : ·. '•·- , .• ._2,37,916 

,_.Ni.ra ~anal ·•. • ~. '! :' • _ , 88,589 
··.,jamrao canal~ _ •.. , ... • =, ·,.~. - ' 
._,.Other proi;cts · ... _ •. · • : 3,64,481 · 

::J.. ,-, ![:,. .. 
'' ._ 4 

l---.---.-.--
·.TOTAL 

ACTUAL&. ReYised 
Estimate, 

I 1904-os. 
Jgoo-o~~ 19()1·~· 1902-03· : : •903-o.t-

Budget 
Estimate, 
190S-o6. 

,--------1--------~------+ 

R,s. / . fls. J?s. I · Rs. Rs. Rs. I 
••• ••• -7,890 . 769 . r,32,ooo 1137,ooQ 

·-9,521 , -46,094 44,160: 72,o6o 8o,ooo 6],oo~~-
70,979 ' 79,324 . . 79,62& 79·301 43,000 27,00 
16,717 - 19,284 6,3651 18,529 7,000 18,oo 

5.39.579 ' 5,91,761 ' 9,22,8po' 8.33.958 8,so,ooo 7,84,0001 
35,43,705 25,96,078 32,75,072 31,88,595 .29,47,000 29,38,o~--

• 13',34-299 11,56,293 14,35,058 .. 14,70,862 15,54,ooo 13,87, 
-J8,so7 -46,615 13,6o7 r,u,833 r,so,ooo r,os,oo 
6,94,355 4,o5,6o5 . 6,28,097 5,7ey,467 . 6,54,ooo _5,12,o 

. 10,58,122 9166,352 10,921000 10,131507 111021000 10 99 OOOj 

- . . --29,641 -26,290 -16,033 34,230 43,000 '76:o~-
l6,18,513 13,19,629 I5,4J,60J . 15,62,340 18,02,000 rs.so,oo 

~ 37,09,948 -sr,o7,684 59,43,634 66,82,396 66,2g,ooo 72,7310 

.24,22,417 22,48,o87 25,71,o9o . 25,57,182 23176,ooo 25,34,00 
. 22,82,635 15,22,303 19,471519 ·18,94,434 17,23,000 17,o8,oo 

, ,.. .. -2o,o46 -1,04,604 -. -ss,836 39,ooo 7,3r,o 
••• •.• ••• 111J,508 1163,000 1 101 100~ 

4.37,740 4o~! 5,569 4~49:S67 4,68,c:t.JS 4,25,ooo 4,8o,ooq 
23,701270 25,94,799 25,o2,147 24,16,152. 25,o7,ooo 25,3S,oo~ 
U,16,795 . 2J,OI1348 23,07,957 19,57,444 2o,o7,ooo ~2,471ooq 

-. 3,27,808 , 3,29,074 3117,765 J,oJ,688 -8,ooo J1IJ,~ 
··3,05,854 . 3.46,437 3,32,388 3,59,048 3,7:;,ooo 3•79,ooq 

' 8 1S71686 8190,913 8,80,640 • 8,71,976 8,JO,OOQ 8,42100~ 
- ~2.938 : 36,551 · 31,640 36,744 . 36,ooo . 36,ooo 

1,42,416 _ : 1,3r,s53 . • 95,666 89,224 - 1,69,ooo 1,7o,ooo 
.J,oi, 128 . ·. 3,22,053 2,72,621 3,15,67o · 3,9o,ooo 3,68,ooo 
4,41,493 .. 3,78,666 4,36,o29 4,47,929 3,99,~00 4.36,000 
1,42,246 ._ 2112,898 1,67,929 2,31,go9 · 1,95,ooo 2,26,ooo 

84,88• , 1,72,519 . 1,76,s6o 1,94,271 1,38,ooo 2,o7,ooo 
'2,67~992 .. 2,73,288 3·33,092 4,40,165 6,32,000 5,22,COO 

, . 4 1221146 7,86,794 · 4;72,642 : g,o8,88r 111~9,000 6,gg,ooo 

2i56,ir,os3 2,5o,6s,8•7 2,81,40,75o 2,9r,~6,271 2,95,50,ooo 13,os,•o,ooo 



GOVERNMENT. oF INDtA FoR. 19oS·•go6. 

APPENDIX .IV-conHnued. 

'J'.XBLE VII.-CAPITAL ACCOUNT OF GUARANTEED AND SUBSID~ZED RAILWAYS. 

-· 
RAILWAYS. 

· Actuals, 1903-1904. 

Amount Ia 
Rupcce, 

Amoaat Ia etcrllag · l!qult'llleat at 
at contract rale8. lu. 15aaf1 • 

•.. 

•. 

-
I!ICbangc. 

-~-------~---------
GUARANTEED RAILWAYS. 

RllCIIPTia 

Madru , • • • • 
Bomba)', Baroda and Central India 

AoVANCIS. 
Madras • • • • 
Madras Eatensions , • • 
Bombay, Baroda and Central India 

. . 

. 
• 

Nn R1c11PTs. 
Madraa • • • • • 
Madras Edensions • • , 
Bombay, 'Baroda and Central India • 

SUBSIDIZED RAILWAYS. 

RICIIPTI. 

0 rsengal-Nagpur Eatenaions 

! : I 
a3.i 
o ; ;s { Indian Midland .. • 

~·~.s I 
lSouthern Mahratta • • 

• 

• 

( Ahmedabad·Dholka • • • 
.!! ~ Ahmedabad·Parantij • • • _..,.a Hardwar-Debra • • • • 

~ ~ ;s Brahmaputra-Sultan pur • • 
lt8 .S 1 Mymensingh• Jamalpur• Jagannathganj 
U ~ 1 South Behar • • • • • 

l Tapti Valley • • • • 

• 

• 

. . 
TOTAL 

• 

TOTAL 

ll 

• 

• • 22,92,818 
o • · -1,4IJ,750 

• 
• 
• 
• • • 13,04,252. 

TO'I'AL 

. . ... 
• • 

1,oo2,554 

210,175 
-9,783 

86,950 

287,342 .I 

440 

114 

. . • • ... -16..577_ 
---------1·--------~ 

• • . . . . . . . . . . . 
• • 

. . 
• 

• 

811000 
5,000 

10,000 
22,000 

'55,000 
4,g67 

23100 

-16,023 

To'I'AL RECEIPTs ' • 

WITHDRAWALS IN INDIA, 

Assam-Bengal • • o 
Beag al Central • • • 
Bengai-Nagpur • • • • 

Ditto Eatenstons • 
Burnta • • • • 
Indian Midland • • • 

Ditto Saugor-Katoi • 
Lucknow·Bareilly • • o 
Mysore • • • • 
Southern Mabratta • • 

Abmedabad·Dholka , , 
Ahmedabad-Parantlj • • 
Brabmaputra-Sultanpnr • 
Harciwar-Dehra • • 

. . . . 

Mymenslngb·Jamalpur•Jagannatbgonj· 
South Behar • • • • • 
Tapti Valley • • • • 

. . . 

. . 

. . 

. . . 
• . . 

• 

. . . . 
• • . . 
. . . . . . . . . 
• 
• . . . . 

I 

• . . . . 

• . . . 
, . 

. 
I • 

-12,115,198 
-113,156 
6,14,037· 

8g,o8,54o 
17,02,891 
34o39,16o 

304 
•70,081 

1,15,939 
-6,!)9,1l78 

• -81,7110 
-1,544 

40,936 
593.903 
113526 
222,048 

20 
• 4,672 

8,662 
-s8,3o7 

ll 

61,16,i54 
1,46,750 

44,65,269 

31,52,625 
-1,#,?50 

13,04,253 

• 
6,594 

-2,40,349 

81,000 
5,000· 

1o,ooo 
22,000 

-5s,ooo 
4·967 
23100 . 

2,01,1>67 

. -39,1182 

-12,115,798. 
-113,156 
. 6,14,037 
8g,o8,540 
17,011,891 
33,30,713 

304 
7Q,o81 

1,2g,p3J 
-8,14,598 

ToTAL WITHDRAWALS 

Net Withdrawals 1 

• 1,31,2o,655 856,752 1,2B,51,28o 

859,37o 1,2s,90,56:a 

· GUARANTEED AND SUBSIDIZED 
RAILWAYS. . 

Net Withdrawals • 

--·· 4---- --- _ _.; ___ -

ll 

-16,68,tJp 

... 

-1,110 

. -... 

~ ... 

. .•. 
' 

r,o8o447 

:a,6g,375 

- 2,69,375 

• 

• 



~iNANCIAL STATEMENT OF -THE 

APPENDIX IV~•IIIill-. 

TABLE. VI;J.-cAPITAL ACCOUNT OF GUARANTEED AND SUBSIDIZED RAILWAYS~•ntit~ued. 

Revised. ~~timat~r 1904-1905. 
.. 

RAILWAY& 

-GUARANTEED RAILWAYS. 

R•c•uns. 

Uadhl • • • • • 
Bomb&J, Baro&a and Central lacUa 

•· . 
• • 

• • 
• • • 
l'Ol'AL • 

Maclru • • , • • • 
Madru Bzteueiona • • • • 
BombaJ, Baroda and Central India 

Madral • • • • • 
Madru Bateneloas • , • • 
BombaJ, Baroda aad l:;Dtnt India 

• 
• 

. .. (, . 
- •. 0. • 

• • • 

• • . .. 
• • 

• .• 
• 

• 
• 
• 

TUTAt. 

SUBSIDIZBD RAILWAYS, 

R•c••na. 
Gala oo r4atttaa0111 Soathera Mab.ratta · 

to ladla. . .j . ' • 

., 11 Ahmoclabad·Parutij • • • 
~ ::; Brabmapatra·Svltanpu • • • 
D.·ii ..!: Hardwar·Debra. • • • D 1.1 ~mentlagb•Jamalpurojagaaaathpaj 

• 

. -. 
• • . :• . -. . . .. {

Ahmeclabad-Dhollra • ·• • 

Tapti ValloJ • • • • • .. . 
! -

• 
• 

• 
• 
• 
• 
• 
• 

• 
• 

• 

• 
• 
• 

• 

• 
• 
• 
• 
• 
• 

A.--& •• Ra..-,. 
cam•waaooo.) 

II ~ .. •. 

758,1 

II 

gr,6:J 
!S.OO .-

•1·38 
54 

•S.oo 

-

... 

___ ,_ ---- ---- --~--

35,98 . -4t?4 

. .. 
·~-~-- -------·------ -~-· -----

Ill 

• -35 
711 
18 
611 

1.4 
. I • 

-:-~~' 
1,11 
4,1 

-3,90 

"' . .. ... ... 
t------·-----·-·------1-----

9.3 1,40 

~--- ---........ J -----·----TOTAL Rac•1n1 • 1,40 -16,1 -:1,50 3.$10 

'WITHDUWA~: .... latDIA. 
Asaam-Benral • • • 
Benral CeatraJ , ,. · . • 
Ben1aloNagpar • . ·•. • 

Ditto Bate•ion • 
Burma • ;, ~ • 
Indian Midland • • . • 
LacknoW•BatelliJ • • 
M7sore , • • · • 
Southern Mahrat.ta • • 

.. 
• 
• 
• ... 

Abmedahad·Dholb· · ;, ' • • 

... . ,. . . .. . . 
• • .. . 
• • 
• • 
• • 
• • 

• • • • Ahmedabad·P~ntij · ~ • • 
Hard-r·Debra • • • • • • 
Mymen•ingh· Jamalpa.:•Japanatbganj • 
Soutb' Sebar • • • • 
·raptl ValleJ • • • • • .. • 

• 
• 

• .. 
• 
• 
• • 
• • 

• 
• 
• 
• • 
• 

• • 
-~ . ... . 
• • 
• • .. . . .. . 

.,... -r . , . 

• 
• 
• 
• 

• 
• 
• 
• 
• 
• 

TOT.U. Wtl'HDUWALS 

Net Wlthcltawab 

GUARANTBED AND SUBSIDIZID RAILWAYS. 
• 

Net Witbdrawala • 

• 
• 
• 
• 
• 
• 
• 
• 
• 

• 
• 
• 
• 
• 

• 

• 

--------- ---------·---------
-zo,as 

-19 
8,45 

71,111. 

.t: 
-u 
r,os 

--9,40 ----

-7!11,3 
-1,8 
16,3 

474.1 
46,8 

124,0 -•a 
7:8' 

-18,3 

7PI4S . 514.8 

-zo,Bs 
-zg 

. •AS 

7•··· 7,02 
18,59 
-a-1 
··•7 -11,75 

~···· -ON ... . .. 
..... 

----- fl,'3 ---··----
40. 8,7 <fO -

-
. ~·· 

HO 

. . ·~ 

• I • 

~ 4,6 • ~ 
S7 1,8: S7 

-fllo -z,a -a 
~ ~~~ ~ 

--------·~-------1-------~-------~--·I.Sr: · . 1 .. 1 1181 ••• . 

----
____ , ________ , ___ _ 

11,115 51168 79.03 ··23 ° 
---------i·---------81.$3 . -1,61 ( 

----------··-----....... · 

304.1 
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APPENDIX IV-conelutled. 

TABLE Vli.-CAPITAL ACCOUNT OF GUARANTE~D AND SUBSIDIZED RAILWAY8-t:on&lutletl. 

• Budget Estimate_, I90S·I906 • • 

-----------R-A-IL_W_A_Y_S_._· ----------1 (O;b_.) 
GUARANTEED RAILWAYS. 

Amoaat Ia 
atcrlla~rat· 

coatrad ratu. 
(OmltiiDS oo,) 

l!qalftlat at 
Re. •s=Af•. 

(OmlltiDI 000.) 

• 
Esclwap. 

(Omottlq-.) 

RBCIIPTS, 

Madras • • • • • 
Bombay, Baroda and Central India 

ToTAL 

ADYANCIS, 

Madras • • • • , 
Madru Extensions • o • 
Bombay, Baroda and Central IDdia 

TOTAL 

NIT RIC&IPTS. 

Madras • • • • • 
Madras Exteolliona • • • 
Bombay, Baroda sacl Centrallnclia 

- TOTAL 

SUBSIDIZED RAILWAYS. 

RBCUPTS. 

CuotTAL RIC&IVID IN INDIA, 

Ahmedabad-Dholka • , , i . 

Ahmedabad·Parantij • • • 
Hanhrar-Dehra • • , • 
Mymensingh-Jamalpar·Jagannatbganj , 
Tapti Valley • • • • • 

TOTAL R&CIIPTS 

• WITBDit4WALS IN INDIA. 

A.sam•Bengal • • • • 
Bengal Central • • • • 
Bengal-Nagpnr • • • • 

Di\lo Elrtensions • • 
Burma • • • • • 
Indian Midland • • • , 

Ditto Sangor•Katni Extension. 
Lncknow-Bareilly · : , • 
M7sore • • • • • 
Southern Mahratta • • 

Abmeda bad·Dbolka · • • • 
A bmedabad·Parao,tij • • • 
Hardwar-Dehra , • • • 
Mymensingh· Jamalpur-Jagannatbganj 
Tapti Valley , • , • 

.. . 

. . 

TOTAL WITHDRAWALS 

Net Withdrawals 

GUARANTEED AND SUBSIDIZED RAILWAYS. . -
Net Withdrawals 

\ 

. 

R

sam 
41,00 

R 

. ... 
~--1------'--

Bu,s 

S6•,g 
3·3 

1go,o 

755,2 

-3,56. 
-so 
I:Z,SO • 

00 ~0 00 
10 - 6 10 

34 2,3 34 

.... . .. 

97 

91 

• 

--'---.-:-:---~. ~ ---.-.:-:--1·---'--:~-.:..:_-
--~--------·~-------·J,S:a 

-8.95 
-25 

-6.10 
76,8o 
7.67 

IS77 
1,00 

-1,05 
2,20 

-12,88 

6o 
~0 

34 
33 
IS 

1,5z 

10,1 

-59,1 
-1,'1 

'-45,3 
Sl2,0 
Sl,l 

105,2 
6,7 

-'/,0 
16,4 

-85,8 

4,0 
6 

2,3 
2,2 
1,0 

10,1 

1,52 

·-8,95 
-25 -6,.,, 
76,8o 
7•67 

1S.77 
I,OO 

-1,05 
2J46 

-12,81 

- 6o 
10 

34 
33 
IS 

... -

... ...• 

7S._04 Sn2,0 75.30 -26 

73,52 _ j __ -t_9_I.SJ __ t---7_3_·7_s_t--__, .... -_2_6 __ 

64,11 435,6 -1,11 

u 

• 

• 

• 



GOVERN~1ENT OF INDIA FOR I905·Igo6. 

PROCEEDINGS OF THE COUNCIL OF THE GOVERNOR GENERAL OF INDIA, 

ASSEMBLED FOR THE PURPOSE OF MAKING LAWS AND REGULA· 

TIONS UNDER THE PROVISIONS OF THE INDIAN COlJN. 

CILS ACTS, x86x AND 1892 (24 8c 25 VICT., CAP. 67, 

AND 5:; 8c 56 VICT., CAP, 14), 

145 

The Council met at Government House, Calcutta, on Wednesday, the 29th 

March, 1905. 

PRESENT: 

His Excellency Baron Curzon, P.c., G.M.S,I, G,l\t.J.E., Viceroy and Governor 

General of India, presiding. • 

His Honour Sir A. H. L. Fraser, K.c.s.r., Lieutenant-Governor of Bengal. 

His Excellency General Viscount Kitchener of Khartoum, G.C.B., O.M., 

G.C.M.G., Commander-in-Chief in India, 

The Hon'ble Major-General Sir E. R. Elles, K.C.B., K.C.J.E. 

The Hon'ble Sir A. T. Arundel, K.C.S.I. 

The Hon'ble Sir Denzil lbbetson, K.C.S.I. 

The Hon'ble Mr. H. Erie Richards. 

The Hon'ble Mr. J.P. Hewett, c.s.I., C.I.E. 

The Hon'ble Mr. E. N. Baker, c.s.1. 

The Hon'ble Mr. Gopal Krishna Gokhale, C.I.E. 

The Hon'ble Mr. E. Cable. 

The Hon'ble Nawab Saiyid Muhammad Sahib Bahadur. 

The Hon'ble Mr. H. Adamson, C.S.I. 

The Hon'ble Rai Bahadur B. K. Bose, C.I.E. 

The Hon'ble Sir Rameshwara Singh, K.C.I.E., Maharaja Bahadur of D.ar· 

bhanga. 

The Hon'ble Rai Sri Ram Bahadur. 

The Hon'ble Mr. L. A. S. Porter. 

The Hon'ble Mr. A. D. Younghusband. 

The Hon'ble Mr. L. Hare, C.I.E. 

The Hon'ble Mr. H. A. Sim, c.I.E. 

The Hon'ble Nawab Fateh Ali Khan, Kazilbash, C.I.E. 

QUESTIONS AND ANSWER. 

The Hon'ble NAWAB SAIVID MUHAMMAD SAHIB BAHADU~ asked the 
following questions:-

11 Will the Government, in view of the growing and appalling mortality from 

fb:;ue (the deaths in the week ending the I Ith of the present month being • 
X 



FINANCIAL STATEMENT~ OF THE 

' 
[JV.awa6 Sai'yitl Muhammad; Sir Arundel Arun!el; Na111a!J Fatek Ali Khan•] 

• 
45,541), be pleased to state whether it is in contemplation to engage the services 
of a bacteriologist or scientist of European reputation, besides other experts whor 
mi~ht' be appointed by the Secretary of State, for establishing the pathology of 
the disease and devising a system of preventive and curative treatment on a 
scientific basis ? 

" If not, will the· Government be pleased now to consider the matter P " 
. ' 

The Hon'ble SIR ARUNDEL ARUNDEL _replied as follows:-

.. . "The Government o~ India have already t~ken action i~ the ~iJ:ection sug~
gested by the Hon'ble Member. From the correspondence now la1d on the table 
it will be seen that it 1has been decided to appoint a plague research party 
consisting of two experts from England selected by an Advisory Committee at 
home and two Indian Medical Service officers~ The cor_nposition of the party 
has not be.en finally ~ettled, out a member of the Advisory Committee is now on 

. his way to India in order to arrange the details of the investigation iii com· 
munication with the Sanitary Advisers of the Government of India." 

. r 
! ' r 

DISCl!S.SION OF THE FINANCIAL_ STATEMENT FOR. 1905·1go6. 

The Hon'ble NAWAB FATEH ALI.KiiA.N sa~d •-" My,Lord, I deem myself 
very fortunate in enjoying the privilege of being in a position to offer the first 
congratulations . ta. Your Excellency'~ _Government for the highly_ satisfactory 
Budget which has been laid on the tabl_e t>y the Hon'bl~ Fi~~rice M~.mber.
From what I have read, I feel bound to express my sincere pleasure in observing 
that the Budget has been most carefully prepared, and shows the ·increasing 
prosperity of the Indian Empire. - . . . - . . . . . . . . 

''My Lord, India has had the good fortune of having· increasing surpluses 
in the Budget ever since the beginning of Your ·Excellency's administration, 
but this year's Budget is far more satisfactory. than those of p:1st years. . 

'' As expressed by the Hon'ble Finance MeQl~er, the improvement in surplus 
has been 385 lakhs over and above the estimate forr.ned in March 1904. It is 
pleasing to see that the great increase in the surplus is not due to any increase 
of taxation. On the contrary,. the Government has been graciously. pleased to 
make remissions of revenue in certain portions of the CO'I}ntry from time to time 

• during the past 'year. The unusually great increase is due to several causes, 
as stated by the Hon'ble Member in hi~ BudgE;t Report : the magnificent 
returns from the railways, and thefaising of the price of opium in Bengal, are two 
of ~he chief reasons for the increased surplus of this year. 

• 

" After providing for the Army reorganisation, military, and other ordinary 
expenditure on a sufficiently liberal scale, I gatller that we should have a surplus 
of 510 lakhs next year if taxation remained at its present level. If has, however, 
been determined, as I learn from the Budget Report, to apply the sum of 374 lakhs · 
out of this estimated surplus to various useful measures to be adopted by the 
Government for the good of the country. The greatest'and the most beneficial 
measure is the abolition of famine·cesses in the Punjab, United Provinces, and 
Central Pro\'inces. This measure was greatly called for; and I hope will Lend 
to raise the condition of the people of those provinces. . , 

"The other usefuf scheme for the advantage of the country is the making 
.of additional assignments of 35 lakhs per annum to th·e Provincial Governments 
for the purposes of primary education. I would only· here remark that the 
money, if not properly taken care of, may possibly be spent for some other 
purp_oses anJl thus the real object we are aiming at may be defeated. 

· "The other beneficial purposes are the reduction of salt·duty 1 the assign· 
ment of money to· District and Local Boards, as well as reduction in postal 
charges, all of which will, I hope, tend to the increase of prosperity and welfare 
of the country. · 

·~_Finally, I offer my thanks to Your Excelleifcy for the adoption of the above 
administrative measures, which tend to secure lasting good for India, as well 
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" as for the whole-hearted devotion which Your Excellency has always shown to 

.the cause of the Indian people." 

The Hon'ble Mr. SIM said:-" My Lord, Madras would wish to, be. asso• • 
ciated with the rest of India in congratulating Your Excellency's Government. 
on its continuing financial success-on the fulJ purse, which . has attended .Your 
Excellency during the last six years, arid is still so conspicuously present : 
most of the sources that have filled it presuppose full pockets in India, while 
other~, such ~s the sale of opium, ~nd the. carriage of gr~in for export, will 
have been paid by the consumer, outside lnd1a altogether. _ . . . 

11 Madras would wish also, my Lord, to express its appreciation of- the. pur· 
poses to which Your Excellency's Government has devoted this surplus;. a salt
tax lower than it has been at any time since 1878; liberal , grants. for Police 
reform, Primary Education and Agrkultural research ; .. assistance to local 
bodies; these are benefits which will nowhere be more widely; felt or _more 
heartily appreciated than in Madras; they are brabches of administration to 
which. Madras has alwavs devoted special attention, •and lin~s on which it has 
always contemplated advance. . . . · . ~. : ; . . 

"-Of Salt the Madrasi is the largest consumer in India;. ~f agricu/tuti we 
possess ·the oldest college ; we were first_ in the field of Local Self-Government, 
and have always been prominent in that domain: while, in the face of. recent 
military changes, we, more than other provinces~ require an efficient l'olice. 
Every body, my Lord, who knows the .importance -to.the Madras raiyat -of the. 
services which Local Boards perform, and the insufficient resources with which 
they are furnished, will read with the greatest pleasure of the. assistance: which 
Your Excellency's Government is now allotting to these bodies ; and will note 
with pleasure, also, the Hon'ble the Finance Member's assurance that there is no 
intention to burden· this assistance with any .charges which are at present 
provincial. · - · . • 

11 Very specially, too, my Lord, will Madras welcome the announcement of 
the adoption of an energetic and continuing policy 'for th~ development of 
agricultural experiment, researclz, demonstration and instruction .. ' We, are 
both agricultural and raiyatwari in Madras, so that not only is , the prosperity of 
our Presidency greatly dependent on the success of its agriculture, . but . our, 
officials are brought very clos.e to the daily life of the raiyat and see, at first Qand, 
some of his greatest needs. One of these.is this E.ducation, Research,. and · ~ 
Demonstration, which Your Excellency's · Government is now about to give 
him ; and· Madras, which has experienced, I . may remark, .some of th~ 
practical difficulties which bes«;:t this apparently simple subject, will .wjsh. 
Your Excellency's Government every success in it. · . · 

''Other oMious needs are those of Irrigation, Railways, Credit, and Forestry: 
In Irrigation, while we join with the Hon'ble the Finance Member in the 

·exthusiasm with which be writes of the great productive_ works of the Punjab, 
we hope Your Excellency's Government will not forget the necessity for pushing 
on with protective works elsewhere ; works, which, though not ordinarily remu• 
nerative to the Treasury, will be invaluable both to Government and to the r~iyat 
in time of Famine. · We would also beg Your Excellency to remember kindly 
those minot works, on which the greater portion of our Presidency has, aft~r all, 
to d_epend: the important scheme of Tank Restoration in Madras is progressing 
less rapidly than we would wish, owing to want of funds ; . we trust, tberefore1 
that a considerable portion of the additional grant, now announced for Minor 
Irrigation Works, will be devoted to the Presidency, in which they are of the 
most importance. I believe, my Lord, that provision for the expansion of work 
in this direction was not made in the current Provincial Settlement. 

"In Rail'l1lays, Your Excellency is giving us some useful extensions, and i!t 
lending money to our D1strict Boards to further the more rapid expansion of 
light railways: ·both will be welcomed in Madras. 

" The subject of Agricultural Credit is also being seriously taken up in our • 
Presidency on the lines laid down by Your Excellency's Government and the 

X .:I 
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' 'search for Raiffeisen' has begun : we in Madras shalt watch it with· special 

care, since . we have long recognised its great . importance, and possess the t 

greatest Indian . authority on the subJect in a Madras Civilian. Having a 
' Nicholson, we shall hope that we may be as fortunate as Bengal has been, in 

also -~nding a Hamilton.. · 
' 

11 Under Forests, we notice with satisfaction that the coming year's Budget 
provides for increased expenditure in Madras. I would put in a plea for its 
continuance· in future years ; whether one accepts only the more obvious 
uses of 'forests, 1 or believes also in their climatic effects, the creation and 
working. of a forest area, sufficient for local requirements, would appear 
to be one of·~ the · most ·pressing needs of an agricultural and pastoral 
co~ntry,: of uncertain rainfall, and· increasing population, such as ours 
is ; the task wiU necessarily ·be long and difficult, but time and difficulty can be 
reduced 'to a minimum; by a continuous and liberal outlay of money during the 
earlier yea~s;. it ~s su~h o~tl'!Y that I. no~ ple~d fo~: ther~ may~ it is true, be 
other provmces 1D wh1ch It would brmg m a more 1mmedaate money return; but 
!·would: urge that, in. the cease of forests, as in the case of other administrative 
esset:Jtials, it is, up to a certain point, not the highest revenue, but the greatest 
nec~ssity,· that should carry the. day. . · 

· · ''Madras would thank Your Excellency for grants to the Madras Harbour 
in t~e current' and commg ye-ars; and _also, in advance, for favours to come, 
in the provision from Imperial revenues, of the cost .of reorganizing the Dis· 
tri~t Admintstration, in accordance with the promise given to us in ·our Pro· 

· vin¢i_al Settlement of last year. In connection with this Settlement, I may add 
that it is unfortunate for the Provincial Treasury and a matter of extreme regret 
to the Madras Government that its first year should be marred by drought and 
scarcity, and all the loss and distress to the agricultural population that are 
their nt:_cessary accompaniments. · , ·· · · . 

• "In regard to Rec1ipts, my Lord,· I wou.ld only notice one item~ that of 
E~rise i so far as Madras is concerned, f would venture to support the view of 
the Hon'ble the Finance Member that the increas~d receipts under this heading 
are due to higher taxation B:.nd not to increased drinking; I wo~ld claim, indeed, 
that Madras has been the pioneer in excise reform, based onthis cardinal prin· 
cip!e of obtaining a maximum of revenue from a minimum of consumption J 

, and I am glad to believe that, of late years, its pre-eminence in this direction 
has been recognized in other parts of India, and that Madras is now the Mecca 
of Temperance to which official pilgrims from less forward provinces peria.dically 
wend their way. · · . · .. - - .. · : 
· . • "It only remains for me, my Lord, in: the name of Madras, to thank 

Your Excellency and Your Excellency's Government, for the kindly consider• 
ation, shown throughounhe Budget, to an absent and distant Presidency." 

' . 

The Hon'ble MR. HARE said :-" I congratulate the Hon'ble Finance 
Me!llber an.d the Government upon the pro~pero~s state of the finances, and 
des1re to express my approval of the manner m wh1ch ~he surplus has been dealt 
witl_l. · · · · · . · 

" While something has been given to the reduction of taxation, there has 
been a large appropr1ation to' the improvement of the administration, and this 
was very urgen!ly required. - · · 
,· · "The increased expenditure· on the police is absolutely- n~cessary, and the 
large grant to education cannot fail to be beneficial. The grant to District 
Boards is, I com.ider, a most excellent measu1e. The new railway-lines require 
to be supplefnented in many cases by feeder roads, and the roeld systems of 

. many districts require to be tn soine extent remodelled and in all cases require 
to -be linked up with the railway. The growing wants of the District Boards. 
in other respt!cts are well known, and there seemed to be no· hope of meeting 

• their requir_ements from any .other source. . : 
'· The grant for agricultural research, experiment, and instruction is very 

welcome, and I can only express a wish that it could have been larger. 
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· " I observe that nothing has been given for Veterinary purposes, either" for 

the creation or development of colleges or for the establishment of a Veterinary 
Department. This I much regret. I think that an enormous increase of wealth · 
is to be won for this country in saving the life of cattle and increasing their • 
efficiency by improving the stock.· In this matter as in Agricultural develop· 
ment Government will have to lead the way, and il any adequate result is to 
be achieved considerable expenditure will be required. 

"As a matter also directly bearing on the prosperity of Bengal, I would 
venture to mention the importance of pressing on more rapidly with the record· 
of-rights. As a means of securing to agriculturalists the fruits of their labour 
and of improved methods of agriculture this is a matter of . some urgency. 
There are at present three parties at work in the Province of Bengal, and I. 
should like to see a fourth party. But this work can only-be entrus•.e~ to the 
permanent staff a~d so can only be taken up as the necessary staffs, ooth for 
survey and record work, can be permanently sanctioned and trained. Hitherto 
it has not seemed to be within the bounds of phctical politics to ask for more 
than the staff necessary for three parties. .Applications are continually being 
made here by landlords, and there, by raiyats for records-of-rights to be under• 
taken. It is expensive and unsatisfactory to take up isolated cases, and the 
necessity of pressing on with the general provincial scheme is. clearly indicatt:d. 
I would express a hope that the improved financial position may make·.it 
posliible to sanction a further mcreased staff, and that the requirem.ents of Bengal 
in this respect may be sympathetically considered." · • 

The Hon'ble MR. PORTER said:-" My Lord, I have to congratulate the 
. Hon'ble the Finance Member on the fact. that in this--:his first-13u~get he 
has at his disposal a large surplus. l hope that ·the; good fortune which 
attended his predecessor may continue throughout his term ·of office.. . 

''I ~o not propos~ to attempt_to ~riticise in detail the objects ~o. which the, 
Government have dectded to devote th1s surplus, or to offer any optmon on the· 
estimates of· the coming year. I desire only to make a few remarks on certain _ 
matters which affect the United Provinces. . ' · · ·. , 

11 It is unfortunately only too true that the -cold weather c'rops in the, United 
Provinces, whtch promised to be magnificent, have been seriously damaged 
by frost. In the north of the Provinces, including the Meerut and Rohi!khand' 
Divisions, where the crops were less advanced, the loss except in two districts<» 
is small. Again, in the Benares and Gorakhpur Divisions, and in part. of the' 
fyzabad Division, the frost. was less severe and comparatively little harm 
was done. But in the Allahabad Division not a single district, and io the· 
Lucknow Divi5ion only one district, escaped serious injury; while in the Agra 
Division, and in two districts in the Fyzabad Division, the loss, though lt::ss 
severe, has been very great. Roughly 'it may .be said that the proportion 
of the produce lost varies from three-fourths to one-fourth throughout the 
injured tract, and this loss will be very severely felt, especially in Bundelkhand 
and Cawnpore, ·where the preceding kharif harvest was indifferent. A sudden 
calamity of this extent and severity calls for liberal, and above all for prompt, 
relief. That relief has, .I am glad to say, been granted in full measure. The. 
esLimate of land .. revenue collections in the U nired Provinces has been reduced . 
by 50 lakhs, and of this sum no less than 42i lakhs are to be treated as 
remissions. In preferring remissions to suspensions the Government have, I 
venture to think, acted wisely. In cases of widespread and serious loss of 
crops, suspensions afford little real relief,· Suspensions tend, moreover, to 
demoralize the people by keeping a load of debt hanging over them ; they .,. 
injuriously. aifect the credit of the cultivator with the village-baifker; and they 
encourage the revenue-payers to withhold what they can pay in the hope that 
th~ suspensions will ultimately be converted into remissions. 

"The abolition of the famine-cess will afford some welcome relief to those 
classes on whom the burden. of local rates -bears some.what heavily. But apart 
from this the remission will be popular. The somewhat· bitter ·feelings which 
were aroflsed when the cess was:, first imposed, by the way in which the 
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proc~eds of the cess were -at the outset utilized, have long ago subsided, and 
the controversy is now ancient history: but every one will be glad that Gov• 
ernment are at last in a position to remit an impost regarding which at one 
•time so much misunderstanding took place. . -

"The liberal grant of 6l lakhs for increasing the strength and pay 
of the rank and file of the Police and of Sub-Inspectors will do much 
towards improving the position and prospects of a very hardworked and on the 
whole deserving body of men. That some increase of pay was necessary has 
long been obvious to those who have studied the subject. To quote merely 
one instance,-it is, I believe, an established fact that a Sub-Inspector of the third 
grade, the rank in which trained officers begin their career, and in which 
grade they_remain for several years-, cannot live on his present pay. Almost 
equally important, however, with the gra_nt of adequate pay and horse allowance 
is the provision of decent and sanitary quarters. Self-respecting men will not 
join or remain in a service which requires them to live- in unhealthy or squalid 
surroundings., It·has been lai4 down, and Provincial Governm~nts have accepted 
the ruling, that the c.ost of providing suitable police buildings must be met. 
from provincial revenues. This principle is fair- enough i and for the last few 
years the Government of the United Provinces has been expending large .sums: 
annually on. the improvement_ of police lines and buildings generallyM Before 
that, however, owing to the late famine, and to other causes which need not. 
now be referred to, expenditure on police buildings had been very restricted ; and 
a great cjeal of lee-way has now to be made up. In these circumstances it is 
unfortunate that during the coming year the provincial expenditure on buildings 
will have to be curtailed. .The provincial finances will be crippled by (1) the loss 
of land-revenue in_ consequence of the injury to the crops by frost, (2) by the 
drop in irrigation receipts (which under the new financial settlell!ent is practically 
an entirely provincial head) due to the continued winter rains, and {3)_ by,a prob .... 
able drop in excise receipts in sympathy with agricultural depression. These 
losses have necessitated strict economy in framing the provincial budget of the. 
coming year, and have involved retrenchment o£ expenditure not only on building 
projects, but even on desirable minor irrigation works. · · 

u. A further burden on provincial finances is plague expenditure. When the 
present financial settlement was being arranged, the Government of India-stated 
distinctly that no allowance for plague charges could be made, as those charges 
.Were temporary. But the terrible epidemic of plag~e wbich is now raging in the 
United Provinces holds out no hope of the early disappearance of the disease. It 
is tnie that in the coming year the allotment for direct plague expenditure will be 
reduced from three to two lakhs, but there is the likelihood of even larger expen .. 
diturt! in the future if the result of expert investigation is to indicate any practical 
me3:sures of prevention, Again, the cost of relieving Municipal Boards of Police 
charges comes to Rs. 3,8g,ooo, or Rs. I,3g,ooo more than the amount allowed 
by the Government of India at the rec·ent settlement. ·Nearly all this is being 
spent on plague. The result is - that the Provincial Government is spending 
directly or indirectly on plague charges some 3t lakhs, for which no provision 
was mac.le when the provincial sh'are in the revenues accruing in the Province_s . 
was determined. · 

" In connection .with the subject of police reform I would r~mind those 
Indian gentlemen who denounce the present civil police so strongly that the· 
force is almost entirely composed of their own countrymen. If the personnel 
is ·unsatisfactory, the only remedy is to obtain a better class o! recruit. The 
unpopularity of · service in the police is . unfortunate! y notorious ; and I 
attribute much of this unpopularity to what I consider the unfair manner in 
which the polict: are written of and spoken of by certain sections of their fellow· 
countrymen. Misdemeanours where they occur must be exposed; and the 
people who expose them. are discharging a public duty. But indiscriminate 
abuse only does harm. It disgusts and disheartens the good men, and makes 
t:)le bad men worse. Government may ofier better pay and .better prospects, 
but self .. respecting men will not willingly enter a s~ce if they continue to see 
and hear it denounced in the Press and in the_ Courts_ as oppressive and corrupt. 
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"The special perm~nent grant of six lakhs for primary education shoula go' 
a far towards placing primary schools on a satisfactory footing. As the Govern• 

ment of India are aware, a large portion of ·the previous five lakh grant was 
devoted to primary education. The· present grant will enable the Provinciat. 
Government to eKtend its policy of (I) opening new primary schools ana 
improving buildings and apparatus; (2) increasing .~he nunber of normal 
schools, and introducing a si.rnple supplementary system of training teachers . 
for primary schools: and (3) further strengthening, and improving the prospects 
of, . the district inspecting staff. It is also hoped to give some stimulus to· 
primary female education. · 

"The liberal grant of 8 lakhs to District Boards will meet with unive~sal 
approval. These Boards, unlike Municipal . Boards, have in the United Pro• 
vinces no powers of taxation, and apart from their share in· the rates and· the 
recei.pts from transferred services; they are entirely dep~ndent for their. 
income on such assignments as the Provincial Government ma..y· be able to 
make. Much has been done in recent years to irr~prove the financial position of 
these Boards; and the Local Government has prepared and is about to introduce 
a Bill for conferring on these Boards a larger· measure of financial independence 
and responsibility. But there can be no doubt; as mentioned in the Statement,. 
that the resources of the Boards are incommensurate with the duties imposed on 
them. There are at the present moment several urgent projects for1 railway 
feeder roads in the United Provinces which are in abeyance. for want of funds. 
Another urgent want is that of decent boarding houses for town school's. . At, 
many town schools there is no accommodation at all for boarders ; an·d, where 
such accommodation exists, it is as a rule insufficient and unsuitable.,. It is now 
recognized that a proper system of, hostels under adequate supervision is
essential to any sound system of higher education ; and in the case of the 
various colleges the want is being supplied either by Government or by private 
benefactors. But hitherto the needs of town schools, in this respect,, have 
almost entirely been overlooked. The age at which a boy e,merges from the' 
primary school, ·and joins the higher classes in a.- town school, is the time when he 
stands most in need of supervision and of good surroundings. It .i~ admitted 
that no. student, who has not been thoroughly grounded at school, can 
derive full benefit from the teaching he receives at college. So it see'ms to 
me that much of the mor(l.l good which, should ("esult from residence in a well 
conducted University ho.stel, will be lost .to the boy who has., been accustome~ 
for several years to a lower standard of hfe. · · · 

"From the above remarks I do not wish it. to b~ inferred that the Government 
· 9£ the United Provinces has" any complaint to bring against the terms of the 

financial settlement made twelve months ago~ Compared with previous contracts 
that settlement was liberal, and it was supple!Jlented with a large initial grant. It 
is to be regretted that a great agricultural disaster, has seriously affected the 
Provincial income in the second ye1r of the settlement, and has compeHed the 
Provincial Government to curtail its expenditure on works of the highest public 
utility. I trust, therefore, that if-as we all hop~the coming year proves to be 
one of peace abroad and prosperity at home, and if the Government of· India 
find themselves in possession of a large surplus, the case of the United 
Provinces, which contribute so largely to tlie Imperial Exchequer, will again 
be favourably considered." , . · 

The Hon'ble RAI SRI RAM BAHADUR said:-" My Lord, it is a .matter 
of great gratification to us non·official Members. that the Financial Statement 
made this year has given us once more the opportunity . to congratulate Your 1 

Excellency's Government on the satisfactory condition of ~he finances of 
the Empire. The !"lon'b.Ie the Finance Member is spec~ally to be. congr~tu· 
lated on commencmg h1s term of office by presentmg to the Counctl a 
Budget possessing many interesting and pleasant features, · 

'' My Lord, the excellence of a Budget does not, in my humble opini01~, 
consist in showing large 'surpluses, but in the manner in which they are 
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· [Rai Sri Ram Bahadur.] ... : ._. -

glad· to. say that the. Budget. b'~fo~~ us ,possesses that . ' - ... ~ 

. . -"Surpluses. 
•· ,; My Lord, six successive year!!_ of large· surpluses is an event of unique 
occurr.ence in the financial history of British India; this being the sixth year in 
Your Lordship's rule; in which a Budget showing a large surplus has again been· 
laid before this Council .. This is the ~ore remarkable, as at the commence· 
ment of Your Ex~ellency's administration . th~ c~mntry was passing ~hrorigh a 
famine characten.zed as 'the greatest famme of the c~ntury.' Un~er Your 
Excellency's re~zme, not only have the finances of lndta been brought to· a 
satisfactory condition, without the imposition of any fresh taxes~ but a policy of 
giving financial reli~f to the, people, by the r~mission of taxation, has bee~ inaugu• 
rated -a- s~ate of thmgs whxch ~as been qmte unknown to the lndia!l. tax-payer 

• during the two decades precedmg the year 1992·1903. The abohtlon of· the 
pandlzari~tax in the Central Provinces, m that year, was followed,- in the subse-· 
quel}t year, by th~ .reduction -t>! .half a rupee per. maund in the ra!e of duty 
on salt, and the ratsJOg of tke mxmmum of taxable Incomes.· The commg year's 
Financial Statement contains the gratifying announcement of other measures 
calcuhtel to affo.rd further relief. to the Indian ta'll·payer, by taking off another 
half a rupee from the rate of salt-duty, and ~y repealing the so-called famine-cess 
in -the United Provinces, the Punjab and the Central Provinces. The further 
reduction of duty, on such a necessary of life as salt, will give a much-needed 
relief to. a class of people who. most urgently required it. The repeal of the 
famin~·cess is an act of bare justice, · as its proceeds were often applied .to. 
p~rpose_s other than those for which it was professedly levied. · Moreover, this 
cess was·peculiar to the three provinces named above. Its 'continuance, my 
LordJ was no longer justified. . 

"For all these measu~es of relief the country is beholden to Your Excel
lency's Government. In. o~der to· sh~w with what feeling~ of g~atefulne'ss. the 
announcement of the· remtsston of taxatton has been recexved m the Umted 
Provinces, I beg with Your Excellency's permission to ·read tlie telegrams 
received by me front the -leading associations irr those Proyinces, asking me 
to- tender on their behalf respectful thanks. to Your Excellency for these 
measures. 

"These telegrams are from the .Talukdars' Association in Oudh, from, the 
2amindar Association, Muzaffarnagar, and from . the. Rifahiam Association, 
Lucknow. . -

Dated 38th M arclz, rgos. 
• From-The Malzaraja of Ajodltya, President, B. I. Association, Oudk • 

The 'talukdllrs of Oudh tender their most respectful and heartfelt thanks to His 
Excellency the Governor General in Council and earnestly hope that the liberal policy 

·thus inaugurated .by His Excellency will be pursued further by the remissio·n of other 
cesses O}lland. 

Dated 35th March, rgos. 

From-Hoto!Jre N•"lzalclzand of Musatfarnagar. 

Kindly convey deep-felt gratitude of Zamindar Association, Muzaffarnagar, to His 
Excellency Governor-General for granting their memorial aud remitting famine-cess. 

. ' Dated 38th Marclz, 1905 • 

· From-Hon'!Jie Raja AU Mohamed Khan, Presldent. 
• • • t , 

Rifahiam A!i.Sociation, which counts among its members many of the educated citizens 
of this city and province, most of who_m are malguzars or tax-payers, de&ires me to convey 
through you to His Excel!ent.:y the Viceroy in Council its respectful thanks for recent 
abolition of famine-ta~ . and reduction in salt-tax_; new p~stal regulations and increased 
allotments for police and eciucatioti have also been received with satisfaction. In conclu
tion the Association desires me to ask you to convey to His Excellency in Council their 
. respectful acknowledgments· of the generous treatment of these provinces as evidenced b1 
reco~nition of widespread dama~e to crops by recent frol)t, · 
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. "Cesses on Land. 
' • I 

11 My Lord, while welcoming most gratefully the repeal of the 1amine·ces$ 
• iri the provinces in which it was levied, I beg to submit the following for Your 

Lordship's favourable consideration. The relief afforded. is .confined to three • 
provinces only ; other provinces do not participate in it. The aggregate amounr 
of the repealed cess comes to about Rs. ~2llakhs only out of the total annual 
sum of more than 4~3 lakhs levied, in the whole of India, as cesses. and rates: 
The remission just made will not benefit the cultivating· clas'ses ·whose . claims 
upon the Government, for a substant!al reli~fr by reduction of tlie ~axa_tion, are 
many. They form the bulk of the Indtan nauon: .they payro Govei'mttent more 
than 'l3 crores of rupees as land-revenue and cesses, in addition to other direct 
and indirect taxes paid :by other sections of the community: they have been 
the greatest losers by the depreciation in the value of silver, and by the artificial 
value given to the rupee by the currency legislation : and they have a1ready 
suffered most, .and are liable, in future, to suffer again, by drought, inundation, 

· frost, and other calamities of the season. . • · ' · ..-
11 The reduction in the duty on salt has. no &oubt .afforded. th~rri som·e ~ ~elief, 

but the quantity of that article co~sumed annually by the family of an a'gricul
turist is so small that the relief thus given to him is not very appreciable! 

_Moreover, this is_ a kind of relief which is shared in commo~ both by the 
agricultural and other classes of His Majesty's ·Indian subjects.. But consi~ 

· dering that the agriculturists labour under peculiar disad-vantages; considering 
that they have to bear the· brunf ·of direct taxation and its 'ever-increas
ing weight, and suffer·. more ·terribly- from the devastations and r:afages of 
famines than any other section of the community,. they are, my Lord, 'entitled 
to some special ·relief at the hands of the Government, at a time when, by 
reason of an overflowing treasury, it is in a position to afford ~uch re\~ef. . . . : . , 

'' Cesses in tke United Provinces. 

''in this connection, ~beg to refer specially to the case of my C)wn pro'vinces. • 
·They pay the large~t amount of land-rey~nue lil?d ~es;~s, more th~n a. qn,ar~er 
of the total sum patd by the whole of Bnttsh ln(l.ta. In 1963-19041 the revenue 
paid by them came, in roun? numbers, t~ 639 Iakhs! and the cesses to 104! 
lakhs ; whilst all the other provmces· put together contnbuted 2,095 lakhs and 
319 Jakhs under both those heads, respectively. ' : 1. ! · ,-

"Inn> _other Indian .province have t~e la.nd-reyenue and cesses gone 'up by, ... 
such leaps and bounas as in the United Provinces. · In the 1ast decade alone; 
i.e., from 1893-1894 to 1903•1904, the revenue has i(lcteased by about 451 lakhs~ 
and the cesses by about 1ollakhs. - ' · ' 

"in the concluding years of the East India Company's rule, Lord Dalhbusie 
laid down, for Northern India, the salutary rule -of 6xing the Governmeni 
demand at one-half the actual rental. Some small cesses for local' pur~ 

· poses, '1Jis., for roads, schools, and district ppst, were also levied, hut their 
aggregate rate ?id not exceed -~~ per cent. on th~ revenue. In_ Ou_dh. these 
cesses were, levted under certam ctrcu\ar orders 1ssued by the Chtef Com
mtsslOner. in Lord Mayo's time that rule was for the first time trans· 
gressed, and new rates were imposed, in the province. of Agra under Act 
XVIII of 1871, and in Oudh under Act XVII of 1871. In l87d,· when .-Sir 
John Strachey, the then Finance Member, created the so-called Famine Insurance, 
Fund, a further rate at Rs. ~ per cent. on revenue was imposed, in ·the · pro• 
vince of Agra under Act III of 1h78, and in Oudh under Act IV of the ·sanie· 
year. We are grateful to Your Excellency's Government for repealing the last• 
named cess this year: -

"There are two other cesses levied on land in these Provinces which require· 
special mention; these are the chaukidari·ccss and the patwari-rate. · 

"My Lord, the watchman and the accountant had, from time immemorial 
occupied the positions of village-servants. in the rural_economy of these Provinces: 
It was for the services rendered by them to tbe village·communities that they 
used to b_e remunerated by the tenants and landlords. But by degrees they ~ave 
now been brought to the status of Government servants. The chaukidar has 
now become part oJ the Police and the patwari has practically become an adjunct 

y 
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of q,e Govem"tnent Department of Land Records. They do not stand in the 
same relation to the landholders and tenants in which they stood before.- The 
Government ought, therefore, to bear the whole cost of their maintenance and ' 
the landlords and tenants should be relieved of this burden. 

• • u My Lord, there is another peculiar feature, about all these cesses, to 
which I would draw Your Lordship's attention. They are always imposed 

• at the maxima rates provided by law, and in case there are savings, after expen
diture, in the annual proceeds from them, then also the full rates, without any 
abatement, are always levied. 

u My Lord, to take the case of the province of Oudb. By- the 
late revision of assessment, there bas been a very great rise in the 
revenue assessed on land, in all the districts throughout ; the incidence of the 
increase over the last demand in eath district is not uniform, but it ranges from 
21 to "41"1 per cent. No satisfactory reason is given why the cesses, and 
specially the patwari and chaukidari rates, should have also gone. on increasing, 

-and why the expenditure, under the heads to which these cesses are employed, · 
should have taken so immense a leap upwards as to absorb the very con· 
siderable increase in the amounts of these rates caused by the enhancement 
of the revenue proper. 

"My Lord, the aggregate ·rate of the cesses levied on land, besides the 
land-revenue, came to 16 per cent. on the revenue. Your Lorship's Govern-

. ment has put the landed classes of these provinces under great· obligation 
by the repeal of the famine-cess. After taking this remission into account, the 
amount of the cesses now left is 14 per cent. ; they bein2 the local rates, the 
chaukidari-cess and the patwari-rate. Some of these are levied from the 
tenants as well as from the land-holders. As remarked by the Hon'ble Mr. 
Baker, in paragraph 22 of the Financial Statement, the actual cultivator will 
get no be.nefit from the remission of the famine-cess. The generous and 
liberal policy inaugurated b{ Your Excellency's Government in this dtrec~ion 

• strengthens the hope entertained by the people of my provinces that the cesses 
which press so heavily on all the landed classes alike will soon be repealed or 
be reduced in the_ rate at which they are levied. 

Military $xpenditure. 
"Before I take up other points, l·wish to say a few words on the inordinate 

.and alarming growth._of Military Expenditure, a factor.which exercises such a 
disturbing influence on the Indian finances. The expenditure under this head 
has, of late, increased by such leaps and bounds as to have almost doubled in 
the brief period of one decade. In 1903·1go4 it was 19} millions sterling. In 

- "1904•1905 it came to more than 22 millions, an increase of 2t millions in one 
year. For the riext year, the increa~e in army expenditure is estimated at 3•l 
lakhs,· '·'·• .L;21o,ooo, but actual experience has shown th!tt these estimates 

_cannot serve as a correct guide of· what will be the actual outlay, as in the 
year which is about to close the excess over the budgeted amount has 
grown to £1,2oo,ooo or 180 lakhs of rupees. A very considerable portion 
of· the large surpluses is thus swallowed up by the ever-recurring ·increase in 
expenditure under the head of Army Services,- &c., and the result is that 
the sums left in the bands of the Government for employment in measures 
calculated to effect administrative and material advancement of the country 
are diminished to a very considerable extent. And this is the state of things 
at. a time; when . the proved and unswerving loyalty of the Indian people 
should banish completely all ideas of any internal commotion, and the recent 

,. occurrences in other quarters of the globe 'should allay, at least for half a 
century, all apprehensions from any foreign Power. My Lord, the Secretary 
·of State for India has recently made the statement that the Tibetan que:;tion 
is not a question of purely Indian interest. Justice and equity reqUire, 
therefore, that the entire expenses incurred in connection with the Tibet 
Mission, or at least the major portion of them, should be borne by the Home 
Government, and not by India. 

" Raa1says. 
" My Lord, last- week I had the honour to make the remark that the 

unprecedented increase in the income from the railway traffi.c is a noteworthy 
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feature in this year's finances. More ~fforts should, therefore, be directed 
towards the improvement of comfort of, and· facilities for, the third class· 
passengers, and the example set in this direction, by a State line, 7Jia., the Oudq 
anti Rohilkhand Railway, is worthy of being followed by the other lines. I hope 
that this question will receive the due consideration of the newly formed Railway 
Board. 

"There is one matter in connection with the railway construction to which 
I beg to draw the attention of Your Excellency's Government. It is the provid-
ing ofa shorter and more direct means of railway. communication between two, 
such important centres as Luck now and Allahabad. At present there ·.are two 
routes available, one 'IJid Cawnpur and the -other 'IJid Partabgarh, but both of 
them ~re circuitous, though the last-mentioned one has shortened. the distance 
to some extent. By constructing a chord line between Allahabad and Rai Bareli 
the distance will be much diminished, and the time taken in transit will be reduced 
by some hours. The line will be a short one, and ,.will not cost mu~h • 

• 
lndig1nous Industries. 

"My Lord, now that Your Excellency's Government has estabHshed a new 
Bu(eau whose special ·care will be devoted to industry and commerce, it is 
hoped that the encouragement and revival of the decaying in~igenous indpstries 
will receive particular ~ttention of the Government. The industrial and the. 
artizan classes, in the rural areas, · have largely abandoned or are ab<Wldoning 
their hereditary professions and taking to agriculture as the means for earning 
their livelihood. The situation is> assuming a serious aspect day by day, by 
creating so much pressure on one industry only, 'IJia,, agriculture, which is -liable 
to so many -vicissitudes. I. admit, my_ Lord, that it is a question which-is beset 
with· very serious difficulties. A Budget debate is not the occasion during- th'e -
cours~ of which . any detailed scheme· can be proposed or 4iscussed regarding , 
a subJect' of such tmportance. My Lord, by way of example,· I may refer to the
industry of weaving. The introduction of the hand-loom, if effected by proper 
means, may bring about beneficial results. The Hon'ble Member in charge of 
the newly created Department who is in a far better position to grapple with 
this question will, it is hoped, devise some suitable measures for reviving, the· 
indigenous industries. - , 

"Agricultural Impro'IJement. 
' ' 

"My Lord, another important announcement contained in the Financial 
Statement is the allotment of Rs. 20 lakhs per annum for the development o.f 
agricultural experiment, research, demonstration, and instruction. What amounts 

. will be allotted to the different provinces have not been mentioned, nor have any 
details been given as to how this money will be spent. But one of the objects to 
which a portion of this allotment is to be devoted is the creation of an agricultural 

. college in each of the larger provinces. My Lord, this will be a move in the 
right direction ; the ·agricultural conditions of the different- provinces not being 
homogeneous, the establishment of separate demonstration farms and separat~ 
colleges in each of the larger tracts of the country are the best means by which 
agricultural education on a practical and useful basis can be imparted. · 

·• 

.'' The great impetus which the subject of agricultural development has 
received during the last three years; and the care which is now being bestowed 
upon this subject by the Government engender the hope that the improvement 
of this industry in India has a very great future before it;: The importance of 
this subject is such that it should constitute by itself a separate Department 
divorced from that of Land Records and Statistics, and be ~laced under 
officers who should devote their whole time and undivided attention to matters 
relating to the advancement of agriculture. But this should be done without 
incurring any additional cost, as there are more superior officers than one in 
et1ch province in the Department as at present constituted, and the clericar staff 
of the Agricultural Section ,is separate from those of the Land Records and • 
Statistics. It is only a proper distribution of the work among them that will be 
required. · 

y,a 
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"Police Reform. 

~; · ><'My 'Lord, :another object to which a large portion of the ·surplus is going 
·:eo be applied is the reform of Police, regarding which the intentions of Your 
·;Lordship's Government have been made public a few days ago. But as many 
details r~lating to the scheme are still to be worked out by the Local Govern• 

, txrents, l r~frain from. offering any remarks on this subject at present • 

. "Employment of/ndt'ans in the Public Ser'O.Zces. : 

'· . wMy_Lord, no·question is of more vital importanc~ both to ·the people and 
·the Government than that of the recruitment of the public services in India. In 
the.opinion of man·y people the cost of the· administration in this cour1try is 
~very. ·high. An infusion into the machinery of Government of a large, and 
growing yearly larger, elerpent of the indigenous talent will go by far to soh·e 
this problem. · The history ~f the emplqyment of the Indians in the public 
services of their country is a history of pledges unredeemed and _hopes 
unrea-lised. . •, · · · , 

.. ~'.So early as r 833 the Brit~sh Parliament had the . magnanimitv . to pass 
· ·Statu~e 3 & 4 Will. IV, cap_. 85. Section 87 of that Statu~e runs as follows:-

.. . . ' 

: · r That. no Nat.ive of the said territories (India), nor any natural-hom subject oJ His 
. .Majesty resident therein, shall, by reason only of religion, place of birth, descent, colour,-or 

any of tllem, be disabled from holding any place, office, or employment under the said 
Government. ' · -

. " It was in the same ·spirit that the Court of Directors, with reference to the 
above enactment,: sent their Despatch No. 44, dated 1oth December 1834, in 
which. among.others, the following passage fulds· place:- . · 

· ' But the meaning of the enactment we take to be that . there shall be no governing 
• ·caste in British India; that, whatever other tests of qualification may be adopted, distinc-

. tions of race or religion .shall not be of the number ; that no subject of the King, whether 
of Indian, or British, 'or mix~d descent.,· shall be excluded eith_er from the posts usually 
conferred on our uncovenanted servants in India; or from the covenanted service itself1 

provided he, be otherwise eligible consistently with the rules and agreeably to the 
.conditions observed and enacted in the one case and in the other. 
, . 'Certain offices are appropriated to them {lndians), from.certain others they are 

., debarred ; not because these latter belong to the covenanted service and the former do 
not belong to it, but professedly on· the· ground that' the average amount of native quali
lications can be presumed only to arise to a certain limit. It is this line of demarcation 
·wh!ch the present enactment obliterates, ot rather for which it substitutes another wholly 
irrespective of the distinction of races. Fitness is henceforth to be the criterion of 
eligibility.' . 

~ ·. "Next w.e come to the ever memorable Royal Proclamation of 1858, issued by 
the late august and illustrious Queen-Empress, wherein occurs the following 
passage breathing most noble sentiments _of justice and humanity:-

' ·w~ hold o~rselv~s bound to the natives of our Indian territories by the same obliga
tions of duty which bind us to all our other subjects ; and these obligations, by the blessing 
of Almighty God, w~ shall faithfully and conscientiously fulfil. And it is our further. will, 
that, so far as may be, our subjects, of whatever race or creed, be freely and impartially 
admitted to offices in·our service, the duties of which they may be qualified by their educa· 
tion, ability and integrity, duly to discharge.' .. · 

''in their solicitude to do justice to the Indians, Her Majesty's Government 
took still further action in that direction. At the time of the issue of the Procla· 
matio.n above referred to, there existed section 57 of Statute 33 Geo. III, cap. 
52, which la~d down that ; All vacancies happening in any of the offices, 
places, or empl9yments, in. the Civil line of the Company'~ service in India shall 
be from time to time filled up and supplied from amongst the Civil Servants 
of the said Company belonging to the· Presidency wherein such vacancies shall 

• happen.' 

·"As this enactment stood in the way of giving ~ffect to the wishes expressed in 
Her Majesty's Proclamation, the Statute 24 & 25 Viet., cap. 54, was passed in 

' - . 
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1861, which not only defined, in the schedule attached thereto, the- appointments 
reserved for the Civil Service but empowered the authorities .in India{ in,: special 
circumstances, to appoin• to these offices also persons other than Covenanted ·civil .. 
Servants, subject to certain restrictions. · But the authorities' -in India did .not 
exercise the powers given to them in 1861 in favour. of :the Indians, fodong nin~ 
years with the exception of t~o cases, and Her. ¥aje~ty's G?vernme~t; ~a.ssed 
m 1870 the Statute 33 Vrct., cap. 3, · prov1dmg m sect1on. 6 'f addmonat 
facilities for the employment of t\le Natives of India of proved merit and, ability 
in the Civil Service of Her Majesty in India.'. Nine more years elapsed before the: 
rules for giving effect to the above enactment were f.ramed. · · These .rules, :were, pot; 
as good as they ought to have been, but they made itipcumbent upon_ ~he,.Gqv~rn~: 
m~nt ~o give abo~t one-fifth of th~ appointments in. ~he 'Civil ,Service, ~q fh~ 
ch1ldren of the sotl. They further reserved posts carrvmg a salary Qf: Rs, ,2oq ·a 
month and upwards for the Indians exclusively, in all the special depiutments; 
except half a, dozen.. These rules: were regarded with high apprec)ation, as they 
went to meet the just and legitimate claims of the .. India_!ls' 'to' superior appoint• 
ments in all the civil departments of the Government• _ ·. . , . . 

'
1 The Public Service Commission -was appointed in ,j1S8~~ tq 1 ~give effect 

'to the generous intentions of the· Home Government,as;_ em~.o~ied. in the 
Statutes and Despatche.s . a ~ove referred .-to •.. Unfo~tunat_f:ly ·the recom· 
mendations of that Commission were not favourable. to the mterests ·of the 
people of this country. 'rhe Commission recomtri~t1ded':.: to -'abolish the 
Statutory Civil Service and to res~rve for the Indians· only ·io8 appointments· 
in the higher Services. Had· .the Statutory ,Civil· Service been fPetained, 
Indians might have looked· forward to. securing_ for them~elves 156 ~ppoint• 
ments in due course. · Moreover, -there is no guarantee· that all the I-o8 
appointments recommended by the Public Service. Commission wo.uld he . .co.nfer": 
red upon thelndians only, .·' I, ,1,. i' j i, ·_·_., :.· l:(>:J')'. :1 ·,'; ::!J!f 

~ . ... J 

"_I would draw Your Excellency's attentio~ to. the Circular of. I r879 
reserving- posts _of Rs. 200 per month and upwatds~· . ih _certain: .· specia!P 
departments, exclusively for the native·s ~·of : Ipdia. ,_, Clau~e {d). of para1 
graph 3 of. the said circular e~Cludes only. half a . dozen. departments Jrom 
its operation ; that is to say, it doesn't go . so far as .to; , provide ,that 
the posts in ',them should be held. as: exclu,sivt:ly' br the inatiy!?s of 
India as in· those . special departments .. The six excepted depaitments ar~ 
(•) the Opiu~, (2)-the Salt'"and Cust?ms,. (3) the· Survey, .(4) the Min.t1 
(S) the Pubhc Works, and (6) the Pobce. But though the last.;.named s1x 
departments were not exclusively reserved for the natives of India, yet the 
following instructions were issued_ in regard -to them iri that circular:-~~ 

'Though the six departments under clause (d) of paragraph .3. 'a.bov~ are ex(;luded 
from the operation of the present orders, the Governor General in <;;ouhcil. does not wish 
th:~.t offices in these departments should be in anyway reserved for Europeans;' - . 

an.d very good reasons were given by Government fer tho~e, _instrtict~qns. It. 
.sa1d- · . . · .· .· · . , . , . ,-_ · .... ; 

1 The duties of the .. Opium and Customs Department are· not more teclinical ot arduous 
than those of the land-revenue an!l settlement branches of the service,. wherein. natives 
of India do excellent 'York.' · . . . . ~ · · . , 

11 As regards .the Survey D~partment, the Governm~nt said that-;-, .. " 
'men of the· same race .as Colonel.. Montgomery's Native Trans-!-limalayan• explorers 
can surely be trusted with responsible offices in the survey of the plains of India,11 

• · 

u As to ti!e fitness of the Indians to d.ischarge t.he duties of the Public Works 
Department, the Government said as follows in the same circuhr :- : ; 

1 The Governor General in Council has been glad to_ see- that in one most important 
branch of tlie Public Works Department, Bengal, the Lieutenant-Go~ernor has decided 
that Native Engineers should-be employed much· more largely than hitherto.' 

' . . 
11 And lastly, we have the following remarks about the Police Department in 

the same circular- · . - . 
• the ~nnual Police reporis for the vari~~s Provinces sh~w that the Native Poli~e:. 

officers when advanced to positions of trust do their work zealously and honestly,'· · 
. . .... . 
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'"The circular concludes in these words :-
. · ' and the Governor General in Council hopes that it may be possible to appoint natives 1 

of India more and more freely in these departments.' 

, "Thus the Government of India have not only acknowledged the thorough 
fitness of the Indians to fill the higher officl'!s in the six departments noted 

, above1 but expressed a desire tha~ they might 1 more and more freely, be 
appointed in them. 

"Though a.quarter of a century has passed away since the Gove~ment 
issued those instructions; the following table will show how far they have been 
ca_nied out in practice with regard to the higher posts in those Departments 
having salaries of Rs. 200 or upwards attached to the·m (the figures in this 
and all other tables being taken from the Home Department ResolQtion of 24th 
May, 1904) :-

Name of Depll:_rtment. 

li) ·Opium • 

(2 ) {Salt o 
, and Customs 

(3) Survey 
(4) Mint • 

· . (5) Public Works 
l6) Police • 

• 

• . . 
'• 

Total 

Number of Europeans 
and 

Euruians • 

. 
:{ 

6g 
128 
169 
99 
38 

6g6 
668 

Number of Indians. 

u 
47 
16 
\ 9 

3 
381 
179 

647 

Thus we find that . in. the grades carryi'ng a salary of Rs. 200 or upwards 
the proportion in which the Europeans and Eurasians stand to the Indians is as 
3 ~0 I. _ 

• · "Then, my Lord, the mere number of appointments does not, however, 
represent the real situation, for it is only in the lower grades of the higher 
posts that the Indians have a place. In the higher grades theyare conspicuous 
by their absence. "'---

"For the sake of illustration I shall tak~ the Opium Department:-

Grades. 
~ropeans 

Indians. • and 
Eurasians. 

Rs. 20G-JOO 7 3 
R~. 30o-4oo 9 2 

0 
Rs. 400-Soo · 5 II 

Rs. soo-6oo 8 2 

_ "There are 34 other higher posts in this department carrying salaries ranging 
· from Rs. 6oo to Rs. 3,5oo, and all these are held exclusively by the Europeans. 
Th~ same state of things exists in the five other departments named above. 
!3ut to avoid burdening my remarks with dry figures I have given them in a 
tabular statement wh\ch is marked Appendix A. 

" With regard to other departments, which were 1 reserved mainly to Indians,' 
such as Post Office, Telegraph, Railway, etc., and which are not subjected to the 
reservations applicable. to the six excepted departments, the same remarks do 
apply. The tabular statement given in Appendix B will show that the Indians 
hold -none of the higher appointments in these departments also . 

._ "My Lord, one of Your ~xcellency's most noble utterances contained 
in the memorame speech delivered at Jeypur gave rise to great hopes in the 
minds of the people of this ..country. They look with eagerness to the doors of 
the higher grades in the Public Services being opened wider and wider for their 
entrance. I do not for a ·moment contend that the Europeans should not 
guide and. control the affairs of the_ country, '\'hich, in my opinion, is 
essentially necessary for its good government. I can also fully understand 
the policy of the Government in excluding the Indians from such services as the 
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higher military services, the Foreign Department and the. like. Bu1 the cl~ims 
of the children of the soil should also receive due attentton. If competent men 

• from among them be available why should they not have more extended admis· 
sion to the hicrher posts in such departments as Opium, Salt, etc.? My country· 
men earnestly hope from Your Excellency's Government that extended actiol) • 
will be given to the rules and orders in this respect by bestowing on them 
posts to which they may be found to have qualified themselves . 

. "Separation of the Jzt,dz'cial and Executt've functions. 

" My Lord, there is one other matter of admjnistrative reform, of the most 
important nature, to which I beg to make a very brief allusion. It is the 
separation of the executive and judicial functions-a crying want urgently 
needed in the interests of justice. At one of the former debates Your Excel
lency was pleased to remark that this subject will receive Your Excellency's 
early attention. The public are anxious to know if any, and what steps, have 
already been or are going to be taken by Yo11r Excellency's Government 
towards the solution of this problem which is of such,vital importance to the 
governed. 

"Loss of Spring Crops in the Onz'ted Pr07Jinces. 

"My Lord, I shall now address the Council on matters of purely 
provincial importance and of immediate concern to the United Provinces. 
The subject which at present engrosses- the attention of the people of 
my provinces is the gloomy prospect before them, brought about by 
the total loss in many, and the partial one in almost all the districts, of 
the spring harvests, brought about by the severe cold and unprecedented 
frosts of the latter part of January and the beginning of February last. 
The full extent of the damage cannot be correctly estimated until the crops 
are gathered, but from the accounts received it appears to be very con
siderable. I am glad to notice that the seriousness of the situation has been 
recognized by the Government, as has been stated by the Hon'ble Mr. Baker in • 
his Financial Statement, and provision has been made in the Budget for 
remissions of revenue to the extent of 42-! lakhs. Whether this amount will 
suffice to afford adequate relief to the landed classes in the tracts of the country 
affected by this misfortune, is a question on which no definite opinion can be pro· 
nounced just now, but there can be no doubt ~hat our sympathetic Provincial 
GovernmP.nt will make the best use of the means placed at its disposal by • 
Your Excellency's Government, and make liberal remissions of revenue 
in the affected districts. My Lord, the landed classes of the United Provinces 
deserve a lenient and liberal treatment at the hands of the Government, because 
in the years of prosperity they have been very regular in the discharge of•the 
revenue demand. In 1903-I904, out of a total demand of 627 lakhs, they paid 
more than 624 lakhs, or 99'5 per cent. The Local Government in its last 
Ad ministration Report has noticed this fact and has said that the balance left 

·unrealized consisted mostly of suspensions and remi!!sions, ' and in the whole of 
Oudh there is no balance at all.' The people who pay the Government demand 
in good years so regularly ought to get adequate relief by remissions of 
revenue, when adverse circumstances, beyond human control, have placed them 
in sore need of asking for such relief. 

"E ducatzrm. 

"My Lord, the next subject of provincial importance on "'hich I wish to 
make a few remarks is the condition of education in my provinces. That 
they have not kept pace, in educational ad van cement, in .almost all the branches 
and more particularly in Primary Education, with the other Indian province~ 
such a.s .Ben~al, Bombay! Madras or even .the .Punjab, and that they occupy 
a posttw_n 10 educatt~nal matters mfenor to the.se provinces, are 
facts whtch cannot admtt of any controversy. The Qutnquennial Report of 
the Progress of Education in Jndia published last year furnishes abundant proof 
of these facts. But it is not lo any apathetic feeling in the people towards • 
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education but to _the . want of facilities to obtain _it, that these results 
are '.due. 'Want of funds has hitherto kept. back the. Loc~l ~ovem~ent from 
establishing a sufficient num.ber of primary schools to tmpart mstructton to the 
masses. Lately Your Lordship's Govern men~ made an allotment of. mone~ to 

• ~e spent -on education but that was not suffictent to remove even the tmmedtate 
wants. The Local Government, in its review of the Departmental •Report of 

.. Education for the last year, .said as follows :- -
'The rural poppJation is ~~~wing s~gns of .a ~esire for more ~-xtended system of lower 

primary educatiOn· of a vet! s1mple character.- The Government has not ~he funds fully 
to m~et that gr~wing desire. · _ 

. : ,, In the' Budget the Government h_a~e made pr~vision for a~ annuar 
permanent grant· of ss·takhs for expeodtture on ?nmary E~ucatton,_ the 
share- of. the United Provinces being 6 lakhs. -This is ·a very welcome and 
timely ~elp, but it will not suffice to fully meet the wants. Th~ Unite~ Provinces 
are agairi unfortunate in .not getting an; allotment bearing an adequate p~por~ 
tion to the revenues contribut!ad by them_ or sufficient to supply tbeir i~niediate 
educational requirements, & treatment against. which they have a_ just cause 
to demur. . . _. . ... • 

• II As the. grant will be ear-marked:for exclusive emp1oymt:mt to purposes 
relating to Primary- Education, there will be no funds available . for· the. 
removal of equally pressing necessities. in other branches. : Some of .the inost 
urgently neede~ reforms are :- ; - · 

'-
I • • 

· (t) ·The employment of better qualified ieachc:rs in Secortdar.y School~· 
- At present ~oys have to commence thear·study ?f _Enghsh ~nder_ 

teachers gettmg Rs. 20 !lr Rs. 'IS per mensem, wtth the result· that 
they acquire a very _Imperfect and erroneous knowledge ·of 
English pronunciation and idioms. · · · 

(2) The school-masters lost their privilege ·to pensions in the year 1886. 
With their meagre salaries they can scarcely sav~ anything for their 
old age. In these circumstances honest and whole-heart~d devotion 
to. duty can hardly be ·expected of them. I The Local -Governmen~ 
has just give~·this privilege to the headmasters, bufthe --~o.nces-
si()n should, be extended to other tuitional staff also.-. . - - -

(3) The. town schools are in -urgent -need of decent buildings _ for: 
boarding houses. In many places they are .such tha,t the 
Magistrate-Chairman of one of the District Boards say_s_ about 
them ··that 'they are not fit for cattle to live in, much less boy$! 

. (4) The Training College for teachers at Allahabad requires improvement 
in its staff, · · . · · 

(5) Appointment of hne .or two European. Inspect~esse·s with European· 
_ educ~tion and experience -tc• direct female education; ,other: 

pr~vmces have got them. · 
(6) Opening o( more Normal Sch9ols ; the supply of trained teachers 

· being very unsatisfactory and far below the demand. 
' ·~My Lord, these are some of. the most pressing needs which can only be 

removed by more money being allotted to the United Provinces for expenditure 
on education. • 

"Oudh Judicial Commissioner's Court. 
· _ .-, Mr Lo~d, there is one matter rel~ting to the administration of· justic1e in 

the· provmce of Oudh !which deserves consideration. The highest Appellate 
Court of the (.province is at present constjtuted of three Judges, but only fwo of 
~hem are permanent .. The appointment _of th: third .Judge i~ of a temporary 
character, and s~nc~aon of the Go~ernmen~ 1s requ!red for its continuance
every · ye_ar. Th1s 1s a state of thmgs '!h1ch, considered fro111 every point 
of vtew, 1s, to say th~ least, very unsatisfactory •. The importance and the 
·number of_ the cases wh1ch come for decision befor~ the Judicial Co~missioner's . ' 
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Court, tlle great value· of the property involved in many of them, and 'the 
income derived from the court·fees, render it incumbent on the Government to 
make the appointment of the third Judge permanent. " . 

"Di'stdct Boards. • 

"My Lord, one of the purposes to which a portion of the surplus is_. 
going to be devoted is the improvement of the financial condition of the District 
Boards. It is a move in the right direction. The help thus given to these 
bodies will place their finances on a more independent .and sounder basis, 
and give them more extended means of ·effecting material improv~ 
ments in all the branches· of their administration. The snare of the 
United Provinces in this allotment comes to 8 lakhs of rupees. T.his 
financial help will place the Local Government in a better position to give the 
District Boards more independence in financial matters, which I think that 
Go;ernment desire to give to them by legislation about to be introduced into 
the local Council. • • " Municipalities; 

• 

11 My Lord, the last point which I beg to urge for the consideration of Your 
Excellency's Government is one relating co the . Municipalities of the· \}nited' ~ 
Provinces. Substantial help, has been given to the _largt-r Municipalities by 
relieving them of the full amount of the Police charges, but the smaller ones 
have been relieved to the extent of half only of, those charges. The ~nds at 
the disposal of the latter class of municipalities are not sufficient to meet the· 
expenses required for proper sanitation and educational purposes. It' is: 
prayed that all the Municipalities_ in the· United Provinces may altogether: 
be relieved from this burden, a privilege which is enjoyed by · these bodies in' 
Bengal." 

The Hon'ble MAHARAJA OF DARBHANGA said:-" My Lord, the happy, • 
recurrence of a surplus year by year cannot hil to lend a- cheerful touch 
to the comments of Memhers of the Council, like myself, who have no share in 
the work of administration and whose task upon occasions such as the present is. 
necessarily confined to the offering of respectful congratulations and equally 
respectful suggestions. The former, I need hardly assure Your Excellency,:. 
are uppermost in my Qlind and in the minds of those whom I have the privi· . ., 
lege to represent. But it is inevitable that the people of the country, who con~ 
tribute the surplus, should feel the strongest possible interest in the manner in 
which it is proposed to utilize the excess of revenue over expenditure: and [ . -
have the less hesitation in venturing to submit my views upon the subject, · 
as I have fresh and clear in my memory the assurance conveyed by Your 
Excellency in a previous Budget Debate that· the Government of India was· 
content to test the efficiency of its administration by the contentment of 

· those it governed. I fu11y recognise the impossibility of pleasing every one 
and the necessity in a country such as ours of holding an impartial and 
even· balance between the conflicting claims of race and religion and a variety of 
complex considerations which it would be difficult to find ebewhere. But when · 
we have a surplus admittedly large and to all appearances stable and an : 
example afforded by last year's Budget that remission of taxation can be 
safely . granted without endangering that surplus, I would sub uit for 
consideration whether it cannot be ascertained with some degree of precisiOn 
what are the exact sources from whence the excess · is derived, and wht:ther 
the principle cannot be adopted of affording in the first instance corre· · 
spending relief in those directions. And in this connection I a~ encouraged · 
by Your Excellency's frequent declarations to ask further whether it cannot 
be found practicable to consult the various public bodies and associations and 
obtain from them an expression of their views as to the quarters in which the 
incidence of taxation is most heavily felt. I am conscious here also that every 
one who wears the shoe is/apt to cry out that it pinches. But it would of' 
course be for the Government to sift and appraise at their proper value· the 

z 
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rec(\m~endatibns and proposals that reached them. They would not in any way 
be committed to adopt any course of action that might be suggested: but at the 
same time they" would enjoy the advantage of becoming acquainted with the ' 
trend and condition of public opinion. And, if I may be permitted to say so, 

• there is a certain amount of intelligent public opinion in India which is anxious . 
to be of loyal assistance and service to the Government and which a -conces• 
sion of this nat.ure would .go far to conciliate. . ·• _ 

''"Having said so much, I am bound to freely confess that the point of my 
critiCism is completely met, as far as the prese~t Budget is concerned, by the 

· manner in which a large portion of the surplus has been distributed. We in 
Bengal have· received with very great pleasure the appointment of my 
Hon'ble friend -Mr. Baker to tpe Financial Membership of Your Excellency's 
Council: and our long personal knowledge of him and our appreciation of his· 
many merits and good qualities have led us to anticipate the happiest results 
from his tenure of office. Few of us, however, expected the surprise tha( was 
in store for us. The Hon'bl«( Member, if I may say so, has not only made his 
Budget exposition as interesttng as it is lucid, but he has given remissions of 
taxation in exactly the directi~ns, in which they were needed. Hi~ proposals 
have met with universal approbation, and I dare venture to say that if a 

- plebiscite had been invited (or· the nearest approach to it which India could 
afford} no more ptlpular subjects could have been selected than those which 
have received the sanction of Your Excellency. The further reduction in the 
salt~tax is a boon for which thousands of the poorer classes will be sincerely 
gratefuleto Your Excellency. The raising of the half•anna limit of postage ..to 
three:-quarters of a tola will appeal to a different section of the ·community : but 
it is· equally appreciated. Coming as it does so soon after the reduction in 
telegr~phic rates, it evidences practical sympathy and a wise foresight, the 
exhibition of which has surprised no one but has gratified a.II. Had these two 
remissions stood alone, I think we should most of us have ·been satisfied; But· 
Your ExcelJency has gone still further. What with grants for agricultural 

• developement and primary education, the grants to local boards, the abolition 
of the famine cesses in Upper India and the welcome appropriation for carrying 
out a portion·of the reforms advocated by the .Police Commission, the catalogue 
becomes quite bewildering.· Those who believe that the. people of India· 
are· heavily taxed in comparison with the people of other countries, may, 
and.no doubt will, continue to hold those views: but they wiJI at 1t:?ast have to 

. ·a~mit'that in the Budget before. us today, there is sensi~le relief afforded and 
an equitable distribution of the surplus attempted. - . . . 

. ·,,In reading through the Budget Statement,. I was especially pleased, 
my Lord, to notice the enormous increase in the net profit in cash 
Indian ·revenues from Railways. The subject is one in . which · my' 
interest has always be~n great. And on the present occasion I am
the more tempted to dwell upon it, because of the latest · addition to 
Your Excellency's Council which has· been brought about by the formation 
of the Department of Commerce and Industry .. We have all recognized 
that the work of organization must be entrusted . to practised h_ands, if it is -
to be successfully undertaken and adequately performed ; and I am only 
expressing the'·general hope when I say that I trust that · the Hon'ble Mr. 
Hewett will not be called away to any ather higher distinction uritil he 
has had time to· put his . department in .thorough working order for the 
commercial expert·. who will, according to Your Excellency's _intentions (as they 
ha'Ve been conveyed to us) be ordinarily the holder of the portfolio. J need 
not enlarge upon the satisfaction with which the creation of this department 

' has been received by all who are interested or engaged in commerce. The 
reform has bee\1 long awaited and is the more welcome now that it has come, 
because it is accc.mpanied . by the constitution of a separate and 
distinct · Board. to deal with railway questions. I am well aware, my· ... 
Lord, that the Railway Board is likely to have its hands full at the 
putset of its career, and I have no wish to t;mbarrass them. But now 
that railways are to occupy the attention of' a Board of acknowledged 
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experts, it may perhaps be permitted to hope that a. considered scheme 
may be put in hand in the near future for the effecting of systematic" im.:. 
provemer.ts upon all the railway systems in India. I am not in a position to com• 
pare our Indian railways with those of other countri~s :_ and I shall not attempt to 
do so : but in common with others· I have perceived from a perusal of Mr 1 

Thomas Robertson's admirable report, that there are -many respects in whi~~ 
comparison reveals a need for improvement. I do not for a moment suggest that 
nothing has been done or is being done. Only the other day I observed a letter 
in a weekly engineering paper, which congratulated a railway official in Burma 
for the consideration he had shown to third-class passengers who were no longer 
carried from Rangoon in open trucks like so many cattle or sheep. And in this 
connection, I would suggest that the admirable example set by the Oudh and· 
Rohilkhand Railway some eighteen months ago might be generally followed. As 
my Hon'ble colleague, Rai Sri Ram Bahadur, remindP.d the Council tpe other day, 
a con£erence was called in December, •90J, by Mr. Burt, the managerohhe Rail
way, for the purpose of ascertaining from the representatives of third-class p1ssen- , 
gers their 1 real and reasonable wants and their in!onveniences and difficulties,' 
and to receive from them proposals and suggestions•for ameliord.tion and alter.: 
ation. I was much str1,1ck, my Lord, by the report of the proceedings which I read 
at the time, and especially by the introductory speech of Mr~ Burt, the Manager. 
The conference was presided over by Mr. Hardy, the Commissioner of the Divi· 
sion and a former member of this Council : and the resolutions at whid. it arrived 
were as remarkable as the spirit which had called the meeting into existence •. 
I may be pardoned if I recall some of those resolutions to public notice, for 
they relate to grievances which are not by any means confined to _thrrd-class 
travellers on the Oudh and Rohilkhand Railway. Perhaps· the most important 
relates ~to the practice of using goods wagons for passenger traffic-a practice 
which is not as uncommon as it ought to be and which has not been discontinued. 
in India as it appears to have been in Burma, if we may accept the statement 
of the correspondent to which I have just referred. I submit that it cannot be 
to the credit of any railway administration that it should anywliere exist. . It• 
is a truism that the backbone of the coaching traffic is the third-class pas
senger : and his complaint under this head is so reasonable that I cannot 
but feel it will not escape the early attention of the Railway Board. Th.e 
reason, it is to be presumed, for this diversion of goods wagons ,from 
their legitimate use is the inadequacy of rolling stock : and hence it was 
that the Conference offered the further suggestion that whi!e additional rolling 
stock was under construction, the goods wagons set apart for the accommodation • 
of third-class passengers should be provided with ventilators and benches and be 
properly cleansed before such use. It seems strange that such obvious 
preliminaries shoul<;l have slipped the notice of any railway authorities ; and I · 
should have hesitated to repeat the complaint if it had not been uttered in the 
first instance by those who had had actual experience behind them.. In any 
case, it appears to me to require nothing more than the mere statement to insure 
the application of an immediate remedy. The question of latrine accomo· 

-dation is· closely connected with this, and I am glad to know that it is 
under serious consideration. The habits of the lower classes are, no 
doubt, a difficulty : but the difficulty is surely less than that involved 
in the introduction of third-class railway travelling in India at all. Then 
again the question of refreshment-rooms for Indian passe_ngers and of an 
adequate supply of drinking water has already formed the subject-matter of 
disc~,Jssion in Indian newspapers: and ·the conference -at Lucknow suggested 
that"the experiment of dining cars for Hindu and Mussulman passengers might 
be tried : and it proposed that in all passenger-trains arrangements should be 
made for carrying drinking water, in other words, that two Brahmins and one 
bhistee be engaged to travel with each train for the supply of' water. I wil
lingly allow that these recommendations may not be feasible especially as regards 
the_orthodox section of the Hindu community:' and it is probable that a more 
convenient way of meeting the wishes of the Indian travelling public can 
be found in the provisionj of properly equipped refreshment rooms at the 

Z2 
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important. sta\ions. And at the stations also there is another improvement 
whJ& . in my humble. judgment is urgently called f~r. Proper . waiting 
rooms with adequate h~hts and seats should be provtded for th1rd-class • 
passengers, in place of the corrugated· iron sheds exposed to the inclemencies 

a of, the weathPr, which too often are all that are to be found. Other require
di,ents might be enumerated, but I have no wish to trespass upon the time 
of the Council I have ventured to call attention to what I deem to be the more 
important, and I will only add one more observation in the nature of an appeal to 
the Government to encourage the holding of these public conferences_ by each 
important railway system from time to time. Nothing but good can come out of 
them: arid they possess the additional· advantage of keeping before the railway 
authorities the needs of a· class whose influence upon the annual balance
sheet happens to be in inverse ratio to their ability and power to represent 
their grievances under ordinary circumstances. -

· ·''In this connection, I would further suggest that the discussions at these 
conferences should embrace the requirement of the whole passenger traffic 
and.not ofthird·dass passengers alone :and that. a central conference might 
be arranged,· at which n&t only Railway t:epresentatives should attend, but 
delegates also from leading public bodies and associations. · 

. " My Lord, I pass on to another topic of cognate interest and with an equal 
claim for consideration. Your Excellency at the banquet given to the delegates 
from the associated Chambers of Commerce, referred, not for the first time, to the 
un~illingness of the Indian community as a body to put their money into com
mercial entc.rprise. I do not for a moment presume to dispute the accuracy 
of the fact so stated ; but I can assure Your Excellency that there is plenty of 
money available : and the Indian capitalist's unwillingness would be largely over~ 
come, if he can be convinced that his money is required for investment and not 
for speculation. An appreciable impetus would be given to the opeDing out of the 
country by the development of railways undertaken by private enterprise, if the 
Railway Board could see its way to formulating a scheme for the guaranteeing 

•of interest. If this can be done, the money will be readily forthcoming. As 
matters now stand, it is Indian ~apital which control$ the entire internal financing 
of the country. It is Indian capital which grows ·and brings to market the 
crops. There is no reluctance in that direction to emi:>ark upon indo strial 
enterprise. In the presidency-towns the situation is admittedly somewhat 
different : but the ·example set by the 'flourishing conditions of the -many 
Jight .railway undertakings in which the interest is . guaranteed by the Local 
Board concerned, may be not unreasonably taken to indicate that it is by 
this. means and this means alone that the co-operation of Indian capital 
niay be induced in other directions. My Lord, while I am upon the subject 
of r~ways and railway development, I would ask permission to say a word 
or two upon th·e question of the provision of a central station for Calcutta. 
The pnJ]ect 1~ one of which nothing has been heard for some bttle . time, but I 
venture to say that the need for it has not diminished. And it has, I submit, 
acquired additional importance from the fact that a -comprehensive scheme for 
the improvement of Calcutta is in corttemplation. Side by side with the opening up 
of Burra Bazar may well march the construction of a central station and a 
permanent bridge across the Hooghly. It has been es•imated, I believe, that 
tl.e cost of a central station and a permanent bridge will not be less than a 
crore and a_ half of rupees: and the question naturally at once arises as to the 
ways and means by which the interest upon this large sum is to be provided. 
The_ tea and the jute indu.;tries are strongly opposed to a terminal charge: and 
coal comPs over the Jubilee Bridge. From what source then are the icterest 

" charges to be obtained ? I venture to suggest one, and with the more confidence 
because I find it has occurred also to my esteemed friend Sir Patrick Playfair, 
who accorded to its discussion some prominence in his remarks at the Chamber 
of Commerce a few weeks ago. The surplus of the East Indian Railway has 
gone_to the Qovernment foJ: the past five years or more: and if I may be 
permitted a rough estimate, I should put the amount at not less than 
ff _million sterli~g. I would_ respectfully sub.!it that the Government 
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should forego this and appropriate it to the development of the raibvay 
systems which converge upon Calcutta. There can be no disguising the 

• fact that existing railway rates are regarded as unduly high': but this will 
he borne with more equanimity if the surplus so obtained is, in the sense 
I have indicated, handed back to those from whom it is in the first instan.ce taken. • 
But it is a question whether the rates cannot he reduced .and the high rate of 
surplus be still maintained by reason of the increased traffic which would be the· 
result not only of the reduction but of the improvement in communication that are 
effected. · · . · 

II My Lord, I now beg permission to ad vert to~ subject which I can assure 
Your Excellency has been much discussed. Over one million sterling has been 
adjudged to be payable by India in connection with the Tibetan Expedition: and 
it has been understood that India stands to benefit largely as the result of that 
expenditure. I do not know, my Lord, if I am asking for information which cannot 
be made public; but a statement of the exact commercial advantages India has 
gained by the treaty of Lhassa would be most acceptable to all those who"are 
interested in trade development. As far as the pu~lic are aware, the Tibetans. 
under the former Commercial Treaty' posses~ed the right to enct a customs-duty 
on Indian tea not gre~ter than that levied by Great Britain herself. Has that re· 
striction been removed, and the importation of Indian tea into Tibet placed upon 
the same footing as that of China tea, which, it is understood, is subject to no 
such duty restrictions? Upon the general question also, there is a considerable 
a mount of curiosity with regard to the actual commercial prospects which the 
Expedition has opened out, The Secretary of State for India has told th~ House 
of Co!Dmons that the cost of the Expedition properly falls upon the Indian tax• 
payer, as it has been undertaken in his interest. Indians and Anglo-Indians alilie 
have no desire to dispute this proposition: they are anxious to avail themselves 
of the advantages they have derived or are likely to derive: but if I may add the 
observation, there is a feeling am')ng them that if imperial interests have at all 
been served, there should be an apportionment of the ·cost accordingly and a relief 
to the Indian Exchequer to correspond with the Imperial aspect of the case. ' · 
Your Excellency has always shown so jealous a regard for Indian matters such as 
these that the public sentiment upon this point is not without hope of support 
and encouragement from Your Excellency's Government .. 

"My Lord, I recognise fully that the information which is a.t the 
disposal of non·official Members gives. them neither capacity nor authority to 
comment upon questions of foreign policy. l shall, therefore, offer no further .. 
observations under that head, beyond assuring Your Excellency that my 
references to the Tibetan Expedition are made solely from the commercial point 
of view and with a desire to learn if some portion of the burden it has impo .. ed 
cannot be taken from our shoulders. There are so many schemes of devefop• 
ment and reorganization which arE> awaiting attention that the feeling is c;mly 
natural which prompts the wish to have all the available nieans at· the disposal 

• of Government for the1r efficient accomplishment. · 
"Prominent among these schemes I may be permitted, my Lord, to name 

the propos1ls for the reform of the Police and the Calcutta. Improvement 
scheme. · 

" As one to whom the honor was accorded, my Lord, of appointment upon the 
Police Commission, I trust I may be a1lowed to thank Your Excellency for the 
ready and generous acceptance which the recommendations of the Commission 
have met from Government. In the main I feel myself throughout to be in 
hearty agreement with my colleagues and rejoice to find that a beginning is 
being so promptly made with the work of reorganization, and that the. promise is 
held out of a systematic continuance of it until completion. But I~ trust it will 
not be taken amiss if I repeat most respectful1y the regret expressed by me 
in my minute of dissent to the Report, that it has been found necessary to close 
the doors of the new Imperial Police Service to Indians and to relegate them 
to a Provincial Service under the designation of Deputy. Superintendents of 
Police. I . am. sorry to sa&, my Lord, that I regard this as a mistake ;• 
and the v1ew Is, I know, largely shared h}' very many of my country~en. 
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I· "(ill not reproduce the arguments which I have marshalled in my minufe 
of dissent: and will only venture to say that ·much of the dissatisfaction which 
is felt will, I am sure, _be alia yed if a modification· of the scheme now ' 
sanctioned can be looked for in the near future. Indians are eligible for the 

' J11dian Civil Service and the Indian Medical Service and fill some of the highest 
positions therein with credit and distinctjon. We have had from Your 
Excellency's own lips a cordial appreciation of the ability and integrity of the 
Indian gentlemen who so ~orthily sit upon the Benches of the Presidency High 
Courts. And educated Indians would be glad, my Lord, to feel that the bar 
now set against. their entrance into the higher ranks of the Police Service is not 
intended to be. permanent. Where opportunities have been given them else• 
where they have proved themselves worthy. I take leave most respectfully , 
to assure Your Excellency that if ~n opportunity is given to the.m here also they 
will not be·found wanting. · 

''-To the second matter discussed in my note I should like, my Lord, to 
make the briefest possible reference. Your Excellency has had before you since 
1898 a memorial signed by a• number of distinguished Anglo-Indian ex-officials in 
which the separation_ of the Executive and Judicial functions is prayed for. 
As far as the public is aware, Your Excellency has not yet. come to a decision 
upon the subject. The reform is so influentially advocated and will be so accept
able to a large section of, Indian public opinion that I trust I am not going 
outside my province when I beg of Your Excellency to give the matter a favour· 
able consideration. I have ventured in my note of dissent to indicate the 
methods in which in niy humble-judgment the reform can be carried out. We 
do not ask for its universal introduction throughout India, but we pray Your 
Excellency to permit its adoption in certain carefully selected districts in the 
more settled portions of Bengal, Madras and Bombay. 

' · "My Lord, I will say no' more upon tpis head, but proceed to submit for 
Your Kxcellency's consideration certain observations which the public feeling 

• upon the proposed Calcutta Improvement scheme emboldens me to make. It 
is understood that the- scheme has received the sanction of the Secretary of 
State and that the details are now under discussion between Your Excellency's 
Government and that of His Honour the Lieutenant-Governor of Bengal. I need 
perhaps hardly say that the disclosure of the proposals is awaited with the 
keenest interest in Calcutta. As far as the details are concerned with the par· 
ticular thoroughfares which are to be dealt with, I beg to assure Your Excel· 

•Ieney that reticence is felt to be the most appropriate and most admirable 
course to purs-ue. But I venture to add that by far the greater curiosity has 
been exCited by speculation as to ~be organisation by which the improvements 
are to be carried out, and the methods by which the interest on the capital ex· 
penditure will be met. May I respectfully express the hope that the Cal<;utta 
Corporation and other public bodies may be consulted upon these matters before 
any.definite decision is arrived at, and if the rate-payers are 'to provide the major 
portion of the interest charged they respectfully submit that thei~ repre~entatives 
should be permitted to place their views before Government while there iJ yet 
time and opportunity. - · . 

" I have only a very words to add, my Lord, before I bring my remarks t.o a 
conclusion. It is not necessary for me to enlarge upon the loyal feelings whtch 
have 'QeeQ evoked by the announcement of the approaching visit to India of 
Their Royal Highnesses the Prince and_ Princess of Wales. But may I be allowed 
to say that the pleasure is enhanced -by the thought that while Your Excellency's 
first tenure of olfice was signalized by the Cor_onation Durbar at Delhi, th& 
second should- be commemorated by an event equally auspicious and equally 
memorable 1 · · . · 

''The pr~sent !'ession, my Lord, ha; been uneventful, imt. it has not pre· 
vented the maturing of those schemes for the internal development 1Jf the country 
in which Your Excellency's interest has been so thorough and so practical. In a 
few days Your Excellency will be Ia y ing the foundation stone of the Agricultural 

•Co1lege at Pusa_, and the hope is universal that thi~ will mark the commencement 
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of a new era in the history of Indian agriculture. I can sinc"erely as~ure 
Your Excellency that all those who are-concerned in the land, whether as land~ 

• ownt>rs or cultivators, are exceedingly grateful for what you have done for us in 
this connection. It is a noble work and bids fair to be for ever associated with 
Your Excellency's administration of the Government of India." • • 

The Hon'ble RAI BAHAOOR BIPIN KRISHNA BOSE said:-" My 
Lord, 1 beg to add my voice to the chorus of approval which the_ Financial 
Statement, especially tbat part of it which relates to .the measures dealing 
with the application of the surplus, has generally evoked. · The :hopes 
entertained when the duty on salt was reduced two· years ago that this would 
be rP.sponded to by an increased consumption have happily been realized, and
as a result of the further reduction now d~termined upon one may reasonably 
count upon a still further growth of consumption. The abolition of the · 
famine insurance cesses will give great satisfaction not only because -of 
its actual effect in lightening the burdens on land, but no less so as evidencing 
a practical recognition of the superibr claims• of the landholding and 
agricultural classes for a liberal treatment. So faf as the Central Provinces 
are concerned, the benefits of this measure will reach the actual tillers -of 
the soil, in - the case of the privileged tenants. directly and iri the case o€ 
non-privileged tenants indirectly, through ~proportionate abatement of their_ 
rents either at the next settlement or at a revision by the Revenue-officer. -
The assignment of 35 lakhs to Provincial Governments for expenditure on. 
primary education will be a most welcome addition to the funds 11ow_ · 
available for this most• important branch of public instruction and_ will . 
enable some much-needed reforms· to be introduced~ I may . refer 
especially to one of them, namely, the pay of t.eachers . and monito~s; 
in the rural schools in _my Province. Great ~any of them now· 
receive salaries which would be rt:jected by work-people in a town, for instance~ 
like Nagpur. The proposed grants-in-aid to .the District and Local Boatds 
will much strengthen the finances of these local bodies and _enhance their 
usefulness. At the annual Budget meetings I have times without numbe~ 
seen members come with-carefully prepared lists of works of public utility within, 
their respective jurisdictions, which, however, a:re unceremoniously rejected for 
want of funds. Besides leading to ab:1ndonment of many necessary reforms, 
this procedure, repeated year after year, has naturally a most ·chilling effect ori 
the members, who gradually slackP.n in their zeal and cease to take an _abiding 
interest in their duties, when they see that outside the prescribed groove and 
beyond certain fixed limits, no works of improvement, however important or 
urgent, could be taken in hand for want of necessary ways and means. Th~ 
policy underlying this measure will thus prove beneficial not only in its direct 
eflect in accelerating the pace of progress, but its i~direct effect m maintaining -
among the members a spirit of active interest. in their work will be no less 
beneficial. · · ·' 

" In the face of these measures, every one of which will, directly or indirectly~ 
benefit the great agricultural community, it may seem somewhat _ungracious 
1.0 suggest further concessions on their behalf. U, however, 1 do· so, it is not 
with a view to press for grant of such concessions at the present moment, but 
with the object of indicating how, in the event of any further permanent 
improvement in the finances taking place in the future,_ this most· important
class, constituting as it does so overwhelming a proportion of the entire 
population of the Empire, may, in my humble judgment, be best made to 
share in the benefits of such improvement with the greatest advantage to 
themselves and to the country at large, which cannot prosper unless they,. 
prosper. I refer to a reduction of the maximum limit within wh\ch the State 
demand is adjusted at every revision of settlement. It is sometimes said that 
the Government revenue absorbs so small a portion of the gross produce that 
any reduction in the assessment would be hardly appreciated. I venture to 
submit that in the special circumstances of the Indian <'lgricultural com· 
munity such is not the dse. The Government demand is fixed by a • 
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system of elaborate estimates of average yield:; in average years and by 
forecasting the ~robable. selling pri<,'eS of produce for a term of years, 
whereby a guess ts obtamed at the ·gross value of an average crop. , The • 

· demand is then fixed at a certain percentage of this value, and the assess
went thus fixed mu~t ordinarily be punctually paid. on fixed dates. The 
advantage to the agriculturists from this scientific system is discounted 
by several disturbing elements. In the first place, agriculture by its nature 
is subject. to vicissitudes far greater than those attending most other 
industrial enterprises. In trade and manufacture, success depends in a 
yreat measure on· sagacity and prudence. In the case of agriculture, how
ever, the least aberration in the weather conditions may mar the results 
of highest prudence and of most economical use of capital, Witness the
lamentable damage to the rain' in tracts over which the recent cold wave 
pas~ed. Thus· ·the crops vary from nil to bu!"pers, but, unless specialty 
remitted or suspe~Jded; the re,•enue must be patd, crop or no crop, on due 
dates. Then agam the revenue-payers are, ' speaking generally, in poor 
circumstances, possessed of fittle or no reserve which they can fall back upon 
in case of need. Thus' a certain portion of the produce has to be sold 
at· all hazards to pay the rent or revenue on or before a fixed. date. And 
this, what is. practically a compulsory sale, takes place at a time when 
all the produce of the country is brought to the market and when conse
quently the prices are at their lowest. - The agriculturist can neither 
wait nor dictate his own terms. Further it is a fact, which is now 
~oticed.in almost all advanced tracts not served by irrigation systems, that the 
soil is undergoing a slow but certain deterioration. But while the outturn 
shows no sign of improvement, the number of mouths tC? be fed has a tendency 
to increase and, but for the checks from recent famines and the plague, would 
have largely increased; In fact, so fa~ from the aggregate outturn increasing, 
there is a general complaint that the best lands are getting exhausted by over
c~opping and neglect of. falJows. Thus, however moderate the State demand 

• according to the scientific standard of the Settlement Department, and however 
skilfutJy it may be adjusted, the natural forces at work have a tendency to make 
that ~ema~d more· and more burdensome. Any relaxation therefore, however 
slight, of this pressure of the unvarying State landlord's share cannot fail to 
give relief. · 

"The substantial sum of 2o lakhs has been set apart for initiating 
• a larg·e scheme of agricultural research, experiment and instruction. In 

connection with this subject I may take the liberty to draw attention to 
one or tw~ ic cts, whichhave an important bearing on the question of utiliza
tion :of the measures of improvements which are either in progress ·or in 
contemplation. In most of the advanced tracts the available good lands 
are nearly all occupied. The produce of the country in an average year is, after 
meeting the liabilities in connection with what are known as the Home charges, 
barely sufficient to maintain the population and leave a surplus for occasional 
failure of crops. It is unsafe and undesirable to break up more of the 

. uncultivated .. poor land~, first because they cannot, under ordinary circum
stances, be made to pay, and secondly _-because the diminution of pasture· 
thereby caused is calculated to affect injuriously the number and quality of 
plou~h·cattl~ for an increasing area of cultivation; Then again, under the 
exigencies of the village economic ·situation, the agriculturists are compelled 
to utilise as fuel cattle-droppings, which from time immemorial have formed 
the most valuable item of manure for their lands. · Thus the present agri
cultural system may be sai~ to be to eat or to sell with a view to meet 

' liabilities eve~y article the land yields, to use the manure of cattle as fuel, 
· and to return f1othing to the soil in' any proportion to that which is· taken 

away from it. The consequence is that our agriculture has, except in a f~w 
specially favoured tracts, under the . stress of inexorable economic causes, 
become. simply a ·process of exhaustion. And an exhausting agriculture and 
.~n increasing population must. in the long run bril\~ abo~t a dead· lock._· The 
spread of a kPowledge of 1mproved methods df agnculture must of course 
be the. first step towards checking and remedying this deterioration of 
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the soil., Before, however, the knowl~dge thus· acquired can b~' put to ~se, 
the agriculturists must have sufficient funds. In many parts of · the 

• country the actual tillers of the soil live a hand-to-mouth life ·and have _ 
little or no resources of their own, which could· be used 'to :improve. their • 
system of cultivation. They must therefore borrow. It is not every borrow~ _ 
ing which is harmful. If one borrows say at 9 per cent.· and is· able to 
earn 12 per cent. extra profit from his cultivation by the use of his borr~wed 
capital, he does not lose but actually gain by the- process. · Indebtedness is 
a source of danger and mischief when either the terms are such· as eat ·up the 
legitimate profits of the borrower's own labour and capital or when borrowing is 
not for cultivation but is the result of improvidence or. seasonal disasters. Thus 
the success of the co-operative credit societies which are being introduced -is all• 
important. If they be est:~blished in sufficiently large numbers and be adequa.tely 

. supplied with funds to meet the needs of agriculture, the problem of agricultural 
improvement will be solved. It may not be out of place to mention here that 
one potent cause of deterioration of cotton is want .of manure. If cotton·lands 
could be adequately mlnured, new life would be given.to them and the outturn, 
even with the present inferior seeds, would improve both in quantity and quality. 
In fact-in the case of cotton land irrigation is out ofthe question, and manure, 
is the chief thing that is needed to increase and improve its produce. · 

u Last year the question of employment of Indians in the· public services 
was dealt with by Your Excellency with soine fulness. In view ·of what was· then 
sa~d I feel bound to refer to the recent notification of the Secretary ·of. State 
inviting candidates for eleven vacancies to. be filled up during the · year• in· the 
Public Works Department. The Indians are expressly excluded. Until recent 
years, any Indian, who could afford the money and was prepared· to run the risk, 
could compete for such appointments by entering the R~yal Engineering College 
at Cooper's Hill. Latterly the number of appointments open to Indians through 
this channel was limited to two, but now there is an absolute bar. As far as I 
am aware,. there. has been no corresponding compensating increase in the number ~ . 
of appointments which could be secured by successful students of the . Engineer• 
ing Colleges in India, nor has it been asserted that the Indians, who have hith.erto 
been appointed Assistant and Executive Engineers, have as a class discovered 
any such defect of character or want of professional ability as wo_uld justify any · 
curtailment of the privileges the Indians have up till now enjoyed in this matter. 
I am constrained therefore to characterise -the policy which has dictated the . 
notification as one not of progress but of retrogression in the matter of employ• ~ 
ment of "Indians in the public services,_ and as such it is to be regretted." 

The Hon'ble NAWAB SAIYID MUHAMMAD said:-" My Lord, I desire to 
be permitted to congratulate the Government unreservedly, and in particular the 
Hon'ble the Finance Member, inasmuch as this is his first Budget, upon the 
-Financial Statement now· before- the Co:.mcil. The Hon;ble the Finance 

• Member is to be congratulated not only on the eminently satisfactory · character 
of the Statement, but also for_ his clear and lucid presentation. I think it will be 
recognised on all hands that the Statement presented this year to the Council is: 
memorable for the statesmanlike manner in which the large available surplus is w 

to be utilised and the ample provision made for new. schemes during the next 
financial year. Of special significance and of direct benefit to the mass of the 
population is the announce.nent of -a further reduction, in India, ·of eight 
annas a maund, of the salt-tax. This makes the second reduction in the salt• 
talt within a comparatively brief period, both re;luctions having been made by 
Your Lordship's Government. In the year following the first reduction of the • 
salt·tax the late Finance Member stated that the principal con!\um::r of salt, 
the poor man who takes salt from the bania by the dole and cannot afford· t~ 
buy it by the weight, had not been appreciably benefited by the reductio1 in' 
the tax, or, at any rate, there was no satisfactory evidence to that effect. No"N 
that another eight annas have been taken off and the tax reduced from 
Rs., 2·8-o to Re. I·S·o atmaund, the benefit must reach the· srnalles~ 
consumer. Looking at the immediate surrender of revenue, the wisdo:n of 

• • 2 A 
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~u4geting for.a de9rease under this head ca_nnot b~. questi~ned. At the same 
hme, having 10 v1ew. th~ fact that the rev1sed estimates of the year ·about to 
,:lose show the salt-revenue very much better than the Budget estimate of last~ 
year, it .. may be ~oped with ·some confidente that the elasticity of this item of 

einco'me· will be helped by the stimulus to increased consumption, and the revise<l 
estimates at the end of the coming year will be as satisfactory as they have 
be~n .in 1904·I90,5. The healthy expansion of the salt-revenue is still capable 
o~ ,C!>nsiderable, de,·elopment., . . . · . . 
, "·All the seven objects to which it has 'been .decided to apply the 

surplus have b·een well and wisely chosen.· The abolition of famine-cesses 
in , terta.in. provinces would be wdcomed ·as a great relief, and, the 
postal ~facility · by which the weight of a· letter has been raised from 
a:half to thcee-quarters of a tola for a ha.lf-arina stamp will c·ertainly be Jarg~ly 
ipprec·~ated. With regard to the· addition to permanent recurring ex pen·. 
diture- • 'attendant on giving effect to the recommendations of the 
Polic~r Commission, . it ~ particular! y gfatifying -to find : that )'our 
Lordship's Government .propose· to ·begin at the right. end, and provision 
has' :been fir~t made for · increasing the pay or. the rank and file. of 
the police force and sub-inspectors. The· permanent grant to Provincial 
Governments for the expansion and improvement of primary education will 

·also he approved throughout the country~ The sum set apart for agricultural 
exp~riments, etc •• is also a wise provision. · The decision to make a large 
:gran~·in~aid of the funds of all Dis;:rict and Local Boards throughout India w1ll 
·.aou~~le~s be appreciated by Provincial Governments and the Boards concerned~ 
~; •· cr The:'most satisfactory proof of fin_ancial pros'perity is the fact that in spite 

·.of 'th~ heavy demands upon _the revenue· the Hon'ble the Finance Membe_rhas 
·been able tq estimate for a surplus. . As has been shown, this surplus would· 
have·proved to be the largest on record but for th;! enormous expenditure 
hecessitated by the scheme for the redistribution and reorganisation of the 

• army' , In this connection, I cannot help remarking that the whole cost of the 
·Tibet: Expedition has ·been· charged to Indian reyenue. As thJ matter is 
·unquestionably of an imperial character, part of the cost, at all events, should 
.have been borne .by the British Treasury. · · · 
· ~ · ·"I gratefully note that provision has been made for the relief of the 
·distress ·now prevailing in the Madras Presidency; but l would venture to 

• submit that it'is inadequate to· nieet·the demands of the situation. . : 
~. ~ • :,4 My Lor.d, it is unnecessary for· me . to take up the time of the Councii 

.. witlr an.f lengthy remarks on this occasion, since we are agreed on the 
gratUy~ng character of the Financial Statement and the. wisdom therein dis
played in regard to the financial policy of Your Lordsbip"s Government.n . 
.... i.•! , • 

· 1'' r . ,. :, i 

:_ '·: . The H on'ble Mr. CAB t.E said:-" My Lord, I am glad to associate 
-myself with the hearty congratulations which have been showered upon the 
Hon'ble Member on what cannot he re"'arded otherwise than as one of the most 

' l:> -

..successful Budgets of recent years. To be able at one and the same time not 
only largely to diminish taxation, but also to increase expenditure· on works of 
;public .utility is a feat of which any Finance Minister may well oe proud. Yet 
.that ,is what the Hon'ble Member has. accomplished, and the. fact·. of his being 
in ~~ position to do so is a clear indication of the great and welcome change 
.~h1ch has of l~te come over the financial situation of this country. For that 
-change, we are, I think, very deeply indebted to the wise guidance of our 
finances and of the country generally ·~uring the last feiV years, supplemented 
.by that wonderful power of recuperation which India seems always to possess • 
. Sur.plus7s may now' be regarded as the rule rather· than the exception; and 
· t~e1r exlstence opens up before us a new set of problems perhaps no ·less 
· . .d.~fJicul~ of soluti_on than were those arising from deficits. It was, I believe, 
~~r· MlChael H1cks, Beach who said. that he.always found it an easier task to 
•I_mp_o,se a. bur~en on th~. consumer than to relieves, him by removing one .. ,And 

··: e.ltho~gh 1t seem~ almost ungracious to cri~ic.ise the very evident efforts of 
- . 
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th~ Governm~nt fo distribute the surplus with a view .n<?t only tc? lhe alleviation! 
of the b1.1rdens of the ma~ses, but also to an improvement in tbe~r conditions• 

• of life, one is tempted to ask if Sir Michael Hicks Beach's ·remark· is hot' 
applicable to the reduction of the salt-tax. I have often' wondered if it reaUy:l 
is a fact that the reduction does ha,·e the · effect of ·lowering thEf prlce~ • 
paid by the poorest cJass of consumers. I am glad to have the views today 9fl 
Nawab Saiyid Muhammad, butthe infor:mation which I have been able to g~ther 
leaves me in doubt on the point, although of course I know tha~ 
every reduction has been. followed by a growth ~n cc;msu.mption. B_ut . their 
t:>xes are only reduced when ~he country is prosperous; and. it may be that th~ 
in_ creased prosperity of the masses at that time is to .a large extent responsiql~: 
for their consuming more· sal~. Shc;mld there be anY. truth in t~is,_ ~nd sho~ld it; 
be . a fact_ that the reduction . benefits only t~e ~uddl~man, then it cannot· be 
regarded otherwise than_ as a wa~te ,of revenue; fox: ~he mid~leman in this: 
country is the very last person who requires to be, or who ought to be, assisted~: 
And if that is the case, I must say that it would have been better to have applied 
that portion of the surplus to the' strengthening of our reserves~ . - : :: :• -' •a 

. . . . ~ ' '") 

"I agree with previous speakers that th~ handsome grant _m3;de towards the' 
development of agricultural research, demonstration and instruction, will be-' 
a source ~f considerable ·gratification to the public. s·o_ much· has been: ~aid? 
-upqn the subject of agriculture of late by those more co.mpett:ilt. 'to deaJ' 
with it than I am, that it would b~ ~sel.ess for me ·to take up the time of the\ -
Council by discussing it. B.ut everyone will welcom~ the l:.cheroe .outlined., 
by the Hon'ble Member, for all are alive to the undoubted fact -that int 
India agriculture is ·at pre'sent al: all events the paramoun~ issue.' , The 
postage reduction which the Hon'ble 'Member has made· is a useful.-coQ~ 
cession ; and possibly in his next Budget he may be able to make i~ still OlOf&· 
useful by taking it a little further. ·The present is not Jl_erhaps an· inappropriate1 
occasion to enquire from the Hon'ble Member for Commerce an l Indqstry 'ih 
any progress is being made towards the introduction o~ the · unilied postage. and • 
revenue stamp. It would also be interesting to learn whether he contenipl~tes'l 
any further reductions in· telegraph rates. · ·. : 

· "It is not my intention, my Lord, to refer to all the items to. whi~h· :the: 
surplus has been devoted. ·But there ·are one or two other point$ iil · th~J 
Financial Statement upon which I should like. to co~ment. Thtm! has_ ~eeq;;; 
some discussion cf late upon a proposal fpr the· establishment by the Sta.t~:of :a, 
liquid gold re.sei've,_ apart from and in addition to the gold held inthe cu~ren<;y1 ~ » 

reserve. The H on'ble Member regards the proposal as one of acade~iQ i 
interest only: with that I agree, and that being so, the present is .ol;lviously· !h4 f 
right time to discuss it; for to delay its consideration until that stage is past. 
mightbe to delay too long. We are not likely to be able to accumulate gol4 in·J 
times of crisis. · That is my excuse for bringing. the question to the notice Q{ 1 
the Hon'ble Memner; and it must also be remembered that. the invtstment ~ 

·of public fund~ is always a matter of .public concern. We may have, as·he.) 
rightly points out, ample gold, in the ten millions of the currency reserve, to giv~,; 
security against any ordinary commercial crisis. But the object of -holding a ! 
portion of the special Gold Reserve Fund in go_ld would be something b~y<>ncl.~ 
merely the maintenance of the balance of tr<\de, .Important though that may•b~ ·, 
The point I wish to drive home is that at times of international complication ~nd., 
crisis, the possession by India of a stock of gold bullion would be a great bulwark ; 
of safety. It would obviate the possible nece~sity o( our being forced to sell . 
securities just at that particular time when those securities might be ve,ry gt:eatly; 
depreciated in value. Gold, on the other hand, always appreciates in value a_t such 1 .., 

times. -.we· know that the gold reserve held J>y the Bank of England is generally . 
recognized to be lower than it ought to be ; and there is a feeling that the British ; 

. Empire is attempting too much all over the world on an insufficieQt stock of gold~ . 
Moreover, Gteat Britain has now entered into- an alliance with another Power, 1 
and thus runs a greater risk of becoming involved in international complications. _. 
Thue is consequently a greater cpance of the occurrence of periods when the " 
rfp.li;ation ~f Consols at prc.fi_table rat~s will be difficult. '!~e present is not~ j 

~ ... 2. 
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I know, ·a vety opportune time to quote the example of Russia in financial 
matters. But if I" may judge from a somewhat remarkable article in one of the 
monthly reviews,.it would certainly appear that Russia's financial system would • 
long since have tumbled down, but for the. unbounded faith of Continental 

• \lankers and financiers in her enormous gold cash reserve. The political and 
financial effect of that great aggregation of gold has been, we are told, 
miraculous. Far !>e it fro~ me to sugge~t that In~ia should ·ever attempt to go 
the length. to whtch Rus.s1a bas gone m hoardmg gold. But the lesson of 
Russia teaches us that the advantages of a large bullion holding, legitimately 
accumulate(:), are incalculable. I agree Entirely with the Hon'ble Member 
that the. question is not one of urgency. But it is eminently worthy of con• 
sid~ration. Let ·me put the following concrete proposal to the Hon'ble 
Member, and invite his criticism on it, namely, that one-half of any surplus over 
ten millions in the Special Gold Reserve should be held in approved securities, 
p_erhaps other than Britisli, and the other half in gold_ bullion. . 

· "Turning to the rupee d~bt, it is, as the Hon'ble Member remarks, by no 
means~ matter of regret that rupee paper is being gradually retransferred from 
England to India. On the' contr~ry, it is an advantage that the peopl~ of. this 
country should be large and increasing investors in Government loans. But 
should it be decidc:.d again to. attempt to· induce the London Stoclc Exchange· 
to give quotations for pieces of Rs. 1,5oo-which is now the equivalent of 
.Ctoo-1 believe that if the Hon'ble Member were to invite the co-operation 
of the Exchange Banks, who are the principal op~ratqrs, they might be able 
to give ftim substantial aid. · . 

. u The decision of the Government to maintain in India . a reserve of silver 
bullion sufficient to keep the mints occupied for about a month will give general 
satisfaction; as will also the announcement that it is not intended at present 
to interfere with the rules, issued . in 1899, regarding the treatment of light 
weight rupees. - _ ~-

• · · " My Lord, I feel that as the mercantile . representative on this Council I 
cannot allow the present occasion to pass without expressing the satisfaction, 
with w_hi.ch the commerci~l community throughout India have witnessed the 
establi~hmeJ;lt of the new Department of Commerce and Industry. We rejoice 

··to think that the ·commercial interests of this country are now to be encouraged 
and developed by ~ new a.nd vigorous branch of the Qovernment under the able 

• guidance and control of the Hon'ble Mr. Hewett. At the same time we are not 
unmindful o~ the signal services which have been rendered to Indian commerce 
in the past by ·the Department in whose charge commercial matters have 
_hitherto rested. And I am sure. that the whole mercantile community would
wish me to take this opportunity of placing <?n record their high appreciation of 
the val~e of ~ho~e services. For the.change which has been made had, I think, 
become of VItal Importance, not so much beca~se of the shortcomings of the old 
system, but because of the increasing importance and growing complexity of 
our-.industrial and commercial problems. This new -and significant departure, 
in advance, as Your Excellency lately reminded us, of the United Kingdom, may, 
I trust, be regarded as an indication that the present Government are keenly 
alive to the urgent need for co-operation between the State and the people in the 
development of the resources of the Indian Empire. We should never forget that 
our Indian indu~tries have to face the sharpest competition from the West •. Great . 
Britain is · perhaps,:of all our competitors, the most to be feared. Her highly 
· p~rfected industrial facilities, her abundant supply of cheap capital, and her 
mercantile fleets ready to distribute her goods throughout the world at almost 
nominal rates of freight, give her a virtual monopoly against which Indian 
private enterp~ise may strive in vain. We know, the measures which foreign 

. countries· have -adopted to . defend their home industries against the power 
of that monopoly. I have no intention of even hinting that India should seek· 
to follow the example of those nations, but I do think that it is the imperative 
duty of the (iovernment- to give every possible assistance, short of positive 
'\Jrotection, --to- our nascent Indian industries. Much could no doubt be done 
by exp.e~iments under· State control, find by makip~ public, not only. the 
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results of such experiments, but also the prospects of any 'new industries 
which they may show to be possible. Other methods of affording State aidJ 

.. suited to sprcial cases, might also be devised; and much may, I believe, be 
learned from the example of Canada in this respect. At all events, every 1egi.; 
timate means should be taken by the new Department ·to encourage an-i • 
promote the great interests committed to its charge. For the stress of 
competition and thtil growing complexity of industrial life have rendered inevitable 
the intrusion of the State in spheres of work wherein it formerly took no part. ·. 

. 11 My Lord, it is, 1 think, unquestionable· that the most important organis· 
ation connected with the new Department is .the Railway Board; and the · 
public, as the Hon'ble Maharaja of Darbhanga has already said, are 
looking forward with a considerable degree of interest to a pronouncem-ent 
by the Board of its policy, particularly as regards the basis or schem~ 
upon which improvements in and extensions of railway communications should 
be carried out in the future. It will be, I imagine, among the functions of 
the Railway Board to overcome such difficulti~ as are constantly occurring 
on the East Indian Railway in regard to tJ.e co~l traffic; and· to provide 
against anomalies such as that which has just been removed by an agree· 
ment between the East Indian and the Bengal·Nagpur ~ailways. But their 
first duty in order of importance will be, I trqst, the sympathetic adjustment 
of railway rates. About twelve months ago at the annual meeting of our 
Chamber of Commerce I hazarded the opinion that the time was not far 
distant when, in calculating Indian railway rates, we should .have to bear in: 
mind the cost of transportation in countries ~ompeting with us in the! world's, 
markets. I am gl:ad to notice that this view is confirmed by Mr. Nevill~ 
Priestley in his able ·and exhaustive report on American railways. Indeed, 
Mr. Priestley goes further, and connects the violent fluctuations in the Indian. 
wheat trade with the fact that the grain rates from Delhi to the seaboard have 
remained unaltered for the last fifteen years. And one is tempted to enquire· 
in passing to what extent the cast iron rule of maxima and minima .mileage, 
rates is responsible. for this peculiar state of affairs. Mr. Priestly makrs another 
assertion, with which I am·atso disposed to agree, 'Dz'.s., that the present prosperity 
ol the United State.; is to no small, extent due to the low rates charged for trans'
portation. This prosperity has, he says, reflected itself in an enhancement -of 
wages all round which, in its turn, has increased consumption and consequently 
production. We have it also on :Mr. Priestley's authority that, judged as a whole, 
railway ratesJor goods tr~ffic arc lower. in Ame.rica tha.n in any . other country in .. 
the W(trld, India not excepted ; and thts, notwlthstand.mg the fact that American 
railways are weighted down by their enormous debenture and similar stock, upon 
which high rates of interest have to be paid. There can be no doubt therefore 
that there is a very considerable margin for reduction-in India, especially in ·view. 

· of the fact that last year the net cash profits made by our railways aggregated 
£2,254,500· 

11 My Lord, it seems to me that the time ·has come when we must decide to 
adopt a more definite railway policy than we have hitherto. followed. Either 
our terms must be sufficiently liberal to attract capital for the construction of 
new lines ; or the Government must itself be prepared to undertake the gigantic 
task of themselves making and working the railways of India. Public opinion
will be always divided, I suppose, upon the question of whether railway communi· 
c:~tion should be entrusted to the State or to private enterprise. It is needless · 
for me to repeat in this place the advantages and disadvantages attaching to 
either· method. Though for myself I willingly admit that there is much to be said 
in favour of State railways in a country such_ as India. But if the construction 
and working of railways by the State be adopted as a definite policy, it should 
be understood that rates of freight wiH be sufficiently low to ensure the fullest 
development of the resources of the country; and that all necessary new lines 
will be promptly undertaken. To my mind the progress of the country depends 
very largely upon its transport facilities ; and if the Government undertake the 
ent!Te responsibility of the cqzmtry's railways, thP.y should not hesitate to borrow 
largely ·in order to ensure that those facilities do not lag behind requirements, 
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1 h~ve a1read)' said that the net cash p_rofit~ for the year are estimated at (.2l. 
milhons. That very large surplus remams, It must be observed, after every 1tem. 
which can possibly be charged against the account has been deducted. · Among 
the deducted items are included the annuity charges for the purchase of the 

1 4\d guaranteed lines, amounting to the large sum. of £ 3.013,oOo. The payment 
of those charges from profits is· another instance of that policy the wisdom of 
which I ventured to question in my speech on last year's Bud~et. I mean the. 
policy of debiting capital expenditure to revenue. The Egyptian Government 
are, I know, aiding the development of Egypt by "the same- method. But, as 
Lord Cromer remarks in his Report for 1903, i,t is open to the objection 
that the present generation of taxpayers is bearing the burden of remunera~ 
tive expenditure, a portion -of which might be lt:gitimately ·borne by .pos~ 
terity. Persistence in the policy seems to me to argue a certain want 
of faith in the continuance · of the prosperity of India ; and besides, my 
lord, I do not see why we should liquidate the just liabilities of posterity.: 
The profits made by our railways should not, I maintain, be disposed of 
in -this way. Oqe of the pertl~cious results of such a treatment of accounts 
i!!i that the apparent proft[s. on -~ur Railways are much. less. than the real 
profits. Consequently •. India!\ ratlways do 11ot appear, m the eyes· of the 
English capitalist, to _be so attractive an investment ·as i_n reality they are; 
which is of course unfortunate at a time w~en we are trying to induce 
British capital to-flow in this direction. Nor shol}ld the profits be regardc:d 
as being in the same category as the proceeds of taxation of the country. 
They sll.ould rather be looked upon first of a11 as collateral. security against 
loans for the construction of new lines. As an instance of' what I mean, I would· 
point out that the net rec~ipts for the CU!'fent year aft~r .. debi~ing iilllegitimate' 
1ilterest chargeable are esttmated at practically £5 mdhons m r<?und figures. 
T,hat amount capitalised· roughly represents at least £125 millions It musr 
not be supposed that-1 am sugg~sting that an attempt should be made to· 
~orrow such an enormous sum at once, but I cannot-help comparing .it with: 
\he dole of £8! million.s which has been granted towards railway construc
tion during tlie coming yea.:. More liberal expenditure on improving open 1 

lines- should also be one· of the primary charges against the net receipts. 
f have· ~lready mentioned rates, and it may be objected that while I am 
proposing to borrow against profits, I am at the same time proposing to: 
diminish profits by 1Qwering the tariffs. My answer is that what has occurred
jn ;A!Jlerica would certainly take placP. here also. · The railway revenue would: 
tend to expand rathe~· than to contract, because the-;ncrease in the volume; 
of traffi~ would more than counterbalance the reduction in rates, leaving out! 
of all consideration the enormous impetus to trade and the resulting general 1 

prosp~ritr, and I rejoice to · hear ·from my Hon'ble friend the Maharaja of· 
Qarbhanga that Indian capital may be expected to take its share in these much
n·eeded_railway developments. 

"With regard to His Highness's remarks on the subject of a new bridge;· 
1. Would stippo1;t him. in .his remarks, ·and upon other grounds, for· I ~ould 
point out that we are now dependent upon one bridge only for the transport _of 
the great·bulk of our traffic from the West. The result of a serious accident to· 
that one b_ridge \"\ould have ari appalling effec~ upon the trade of the port. _ . 

.. · "In the· fiscal controvt-rsy now in progress at home we observe ari increasing · 
number .~f referen~es t<_> this c~untry. . ~~t ~e- look in vain f'?r ~my practical, 
suggestions under which India could JOin m the proposed new depart~;~re. On · 
the~ contra-ry, it is becoming increasingly evident that the policy so clearly, and 
firmly enunciated ·in Your Excellency's despatch. of 22nd October' I 903 is the ~ 
right poli~y. for this country to adopt, namely, full liberty for India to trade with ' 
~he wh<_>le world-uEonsucn terms as may .suit her best, and to· develop her , 
mdustr1al resources unfettered hy engagements. with other ·countries. , Our. 
maxim should be to sell all we can, and tc:> buy. only what we must. I· cannot· 
leave the. fiscal q'-\estion without making a few remarks upon the excessive 
·iiT?port-du,ty now levted. upon tea in the United Kingd-om, although. the subject · 
h~s bef'n so exhau~hve~y . di$cussed of lat~ that i~ is diffi'c~lt t_o say ~~yt_hi~g ; 
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that the Secretary ?f State now realises that part .of . the. duty is paid b·r. the 
producer. There~ 15 not much . doubt on the pomt, seemg that when the duty 
stood ~t 6d. per lb., consumption fluctuated between 6•t6 lbs. and 6·o3 .lbs. per • 
head ; and that when !t was raised to Bd., consumption dropped to 5'99 Ips. per 
he_ad and wholesale prtces ~lso ~ell. PerhaJ?S o~her ~auses helped to. ~ring 3:bouf 
thts result. But we 3:re, I constder, amply ]Ustt_fied 10 conclud~ng that the e1ght· 
penny duty was one of the main causes. A~d we may go further and say )Vith con
fidence that by ~he operation of the duty· the wh ~le province of J\ssam, including 
the very large number of labourers employed on th.e tea estates, ~as been prejudi
cially affected. The tax, ·falling as it admittedly does upon producers, present~ 
a curious spectacle. For while the Government of India have abstail}ed from 
levying income-tax ori the tea industry because it is an agricultural pu~suit, the 
~rilperial Government are actually taxing the producer here. for their own· pur· 
poses .. - I have been much struck by some figures which I have obtained recently 
in this connection. Durin,:: the months May to October last year~ the ·duty 
payments on tea impotted into the United Kingdom a.rnount~d to '3,67 lakhs· of 
rupees.· And as the imports during the other half of the season are generally·' 
heavier,. I may safely assume that the total duty payments for the twelve months 
'!ill considerably exceed 7 crores~ Now durin& the. financial year Ii)Ol.;04 
1• ranee, Germany, Italy and the tJmted States Jevted, 1~ the way of customs
duties, upon the whole of our exports to them, not more than 3,83 lakhs qf 
rupees; these figures do not include reshipments· from· the United Kingdom. to 
the Continent, but these will not materially affect the position., It is tnerefore 
evident that on one of our commodities England levies from us practicallydouble 
the amount taken by.those four great protectionis~ countries on our whole export -
trade with them. This is, I think, a .somewhat remarkable fact, which would 
seem to indicate that, in fiscal matters at any rate,· the foreigner is, to put it 

'mildly, quite as g.lod a friend to us .as is the mother country. The foregoin~ 
considerations have a certain bearing upon the Fiscal .Question, and of ou~ • 
relations towards foreign countries in that regard. 

''At the Bengal Chamber of Commerce dinner, which Your Excellency 
h9noured with your presence two yeai:s ago, you said, with ·reference 
to finance, that 'Other channels of investment outside India are being 
filled up, and a time must soon come when the current of British capital, ex• 
truded from ~he banks ~etween which it has long been content to meander, will ~ 
want to pour over into fresh channels, and will) by the law of economic gravita• 
tion, find its way to India.' At that ti.me . the ·developm~nt of Egypt was 
proceeding, apace, and Your Excellency's ·prediction that the stream 
of British ca~ital would soon ove~flow into other countries appeared 
to be a somewhat bold prophecy. But we now see that the condition of affairs 
in both South Africa and Egypt is assuming, although perhaps slowly, the aspect 
which Your Excellency then foreshadowed~ In Egypt the conclusion of a 
friendly arrangement with France, while it has promoted public confidence, 
has also set free the resources of the Government for the execution of large 
public works which had been previously carried out by private capital. The 

-development of lower Egypt by irrigation is nearing completion. And further 
development in the direction of irrigation and ]and cultivation must now take 
place ·-chiefly in the Soudan, where prospects are not so favourable and where 

·labour is distinctly deficient, so deficient ·in fact that a suggestion has been 
seriously put forward for the importaton of negroes from the United .States. 

· There is still a large opening in -Egypt for investment,· companies, banks, and 
other commercial ventures-; but the development of the. soil, to which 
British capital has been chiefly applied, no longer presents tpe sa91e large 

' and promising field. Indeed, we have it on the authority of Lord 
Cromer that, although Egypt is a country of 1 very great natura_] 

·resources, nature appears to have imposed a limit-which it is conceiv• 
able may be attained at no very distant future-to the possibilities 
of its development.' It is iqdisputable that South Africa no longer offers the"' 

: same remunerative openings for capital which it presen_ted a few years back. 
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The scarcity ~f labour there has become an obstacle to further rapid develop• 
ment ; and in this respect both Egypt and South Africa seem to bt: alike. 
The labourdifficnlty is beginning to retard rapid development ; for I think, my 

1 Lord, that when a country suffers from a scarcity of indigenous labour, the flow 
~f capital into that country must of necessity tend (although perhaps gradually) 
to dwindle. \Vhatever our labour troub!es in India may be, we have an ample 
supply of labourers in the country. As regards labour, we are not therefore, and 
shall never be. in the position of the countries which I have named. The · 
point which I wish to make, m1 Lord, is that we ought to take advantage of the 
present favourable opportunity to divert the flow of British capital into Indian 
channels by thP inauguration of an eTa of greater liberality towards capitalists. 
Not only will our prosperity be promoted thereby, but the investment of large 
sums of British capital in this country will induce the British public to take a 
vider cmd a more intelligent interest in Indian affairs than they at present seem 
disposed to evince. That they will be amply repaid by such investments, and 
that India will also benefit by. such a policy, may be confidently predicted • ., 
· The Hon'ble MR. GoKHALE said :-11 My Lord, it is with sincere pleasure 
that I offer my warm congratulations to the Hon'ble Mr. Baker on the Financial 
Statement, which he has laid before the Council. The Statement is remark
able alike for its grasp of principle and its mastery of detail. and for 
lucidity of exposition . jt ~11 take rank with the best Statements 
that have ever been presented to this Council. Indi3.n finance is at 
present passing through a new phase. and judging from the Statement 
before us, we may well anticipate that the Hon'ble Members tenure 
of _office as Finance Minister will be an e\•entful one. My Lord, there is 
but one feeling throughout the country-and it is a feeling of deep and 
unalloyed satisfactiQn-<C~.S to the manner in which the Government of 
India have decided to apply about 31 crores of the exc~ss of their revenue 
over expenditure to measures of remission of "'taxation, administrative 

• improvement, ant\ the general well-being of the pe~ple. I heartily welcome 
the further reduction of the salt-duty by eight annas a mannd. The duty 
now stands, as the Hon'ble Member rightly claims, at a lower rate than it has 
ever done during the last quarter of a century. In urging this measure of 
relief last year, I had ventured to observe:-~ The salt-duty was reduced by 
eight annas last year, and the measure of relief was received with deep grati
tude throughout the country. The reduction might, however, be carried still 
further without any inconvenience. The salt-duty question in India is essenti· 
ally a poor man's question i for it is tlle poorer many-an:l not the richer few
who eat more salt when it is cheap, and less when it is dear. The soundest 
policy in the matter-even 6na.ncially-wou1d, therefore, seem to be to raise 
an expanding revenue on an expanding consumption under a diminishing scale 
of duties! "fhe only reply, which was then vouchsafed to my appell by our 
late Fmance Minister, Sir Edward Law, was the remark that I was 'one of the 
multitude who stand at the door of the Treasury and always cry, "'give, give" '1 
I rejoice, therefore, to find that in less than a year the Government 
have seen their way to effect this reduction, and I am confident thdt a 
rapid increase in consumption will follow~ wiping · out, before Io~g, 
the loss that has been ca~sed to the Exchequer and demonstrabng 
at the same time the wisdom of th~ course adopted by Government. Two 
years ago, when the duty was lowered from Rs. 2·8 to Rs: 2 a mannd, 
fears were expressl!d in certain quarters that the benefit of the reduction 
might not, after all, re1eh the poorer classes. being intercepte~ on the w~y 
by small traders. Many of us thought at the time that the fears were quite 
ground.l~ss, and I am glad to see that they have been most effectively dis
posed of by the remarkable· increase in consumption that has since taken 
p~ That there is still a very large margin for increased consumption is 
endenced by the fact that in Burm1, where the duty is only one rupee a 
ma.und, the average consumption of salt is 17 lbs. per he.id, as against about 

••o lbs. in India proper, where the daty has bee!\ Rs. 2 a. ma.und for the last 
two years and Rs. :;~-8 before tha.t. Even with the" present reduction, the 
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impost amounts to about 1000 per cent. of the cost price, ~s it takes only ~bout 
an anna and a half to manufacture a maund of salt, and it is dear that this is a 
very heavy tax on a prime necessary of life, which, as Prof. Fawcett once 
said, should really be 'as free as the air w~ br~athe and the water we drink.' • 
And I earnestl}:' trust that the Government wtll take another opportuni~y 
to carry this relief still further, especially as a low salt-duty means a valuable 
financial reserve at the disposal of . Government, and there is now no ·doubt 
that the relief accorded directly benefits the poorest classes of the commu~ity. 
The abolition of famine cesses will be hailed with satisfaction by the_ p~ople 
of the provinces concerne~,. and it redress~s one- of .the anomali~s ·or the Fam~ne 
Insurance Grant. The ratsmg of the we1ght, wh1ch the Post Office · carnes 
for half an anna, from one•half to three~fourths of a tola, will be widely 
appreciated, and the definite declaration of policy, with. which this ~on
cession is acco.mpanied, ·vi's., that it is not the desire ·of-/Government to · 
treat the Post Office as a source of revenue, practically ensures :that a11 
·excess · of receipts over, expenditure will in future be devoted to the 
further improvement or cheapening of posta1 facilities. Now that the 
letter-weight carried for. half an anna is exactlf half of ·what is carried 
for one anna, I hope a half-anna stamp will be made the unit for weights · exceed
ing 1 i tolas, instead of the one-anna stamp. The allotment of ·a sum of so
lakhs to Police reform to improve and strengthen the lower grades of.the service
is a welcome measure of far-reaching importance and is unaffected by whatever 
differences of opinion there . might exist about the recruitment o_£ the higher . 
grades. The addition of a rupee ·to .a constable's salary may not make in 
individual cases any difference as regards his honesty or efficiency', but_ taken in 
the mass, the increment is hound to be reflected in an improved standard of 
work, and in any case the measure is a long-deferred beginning of an absolutely 
necessary reform. The grant of 35 lakhs to Provincial Governments· for addi· 
tional expenditure on Primary Education ·is. also an important step iri the right 
direction, ~he field of mass education being one, in which what has been 
already done is. but little, as ha.s· been admitted by the Government of India • 
in their Resolution of last year ,on the subject, compared with what 
remains ~o be done. The ·grant of 20 lakhs for agricultural research, experi-· 
ment and instrucdon,_.and the announcement that the ultimate aim of Govern
m~nt :in_ this matter is I the establishment Of an experimental farm in 
~ach large tract · of country, of which the agricultural conditions are approxi
mately homogeneous, to be supplemented · by numerous ·demonstration farms, • 
the creation of an agricultural college teaching up to a three years' course 
in ea~h of the larger provinces, and· the provision of an expert st;!ff in 
connection with these colleges for purposes of research as well as educa
tion,' indicate that the Government at last have·· made up their mind to recognize 
in a practjcal manner the- supreme· importance of scientific agriculture in 
this.land~ Twenty lakhs a year for such a purpose for the whole of India is, of 
course, totally inadequate, but it is a good beginning, and the Government have 
undertaken to find steadily increasing funds till the whole programme is pro
perly carried out. The last measure,, to which a part bf the surplus is 
·proposed to be devoted, is a grant-in-aid of the funds of District :.and Local 
Boards throughout India,· amounting in all to about s6l lakhs a year and 
equal approximately to one-fourth of the income of these Boards. This, 
to my mind, is one of the most interesting features of this year's Budget, and it 
is a feature on which I offer my heartiest congratulations to the Hon'ble Member • 
. It means a frank acknowledgment of the claim of Local Bodies fo partiCipate in' the 
financial prosperity of the Government of India and a recognition of the fact that 
. without the atd of Government the resources of these. bodies are utterly. unequal 
·to the proper discharge of the various duties laid on them. The. last· National 
Congress, which mel iri Bombay, had urged such assistance to Municipal ·.and 
Local Boards, and I rejoice ._to find that Government have responded, at least 
partially, to the appeal. Successive visitations of famine and plague have iu 
m~ny. places so far crippled the finances of these Boards- that they have· had th~ 
greatest difficulty 'in. averti'ng a complete breakdown, and it was a serious 

as 
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reproach to ekisting arrangements that while there was such a plethora of 
money in the Government of India's Treasury, and even Provincial_ Gover~
.ments were not able to exhaust all _the grants made to them, these Local 
Bodies, whose work concerns the health and comfort of the public far more 

• iptimately than that of either the Supreme or the Provincial Governments, should 
continue year . after year in a state almost. verging on bankruptcy and should be . 
unable to discharge .satisfactorily even their most elementary duties I Government 
have now come forward to assist in a liberal spirit the District and Local Boards, 
'and the a:~sistance: will evoke the sincere gratitude of these Boards. The M uni
cipal Bodie~ have forthe present been left out in the cold, but the principle o£ 
admitting .Local Bodies to a .share in the financial prosperity of Government 
having o~ce .been accepted, I venture to think that assistance, similar to what 
_has now been offered to District and Local Boards, cannot reasonably be with
held from Muni.cipalities; whose difficulties are not less serious and whose 

. duties ~re even more onerous than those of the Boards. . 
-" My Lord, the revised estimates fm the curfent year shew ·a surplus of 5t 

·crores. This surplus has been obtained after making a special grant of one 
crore to the Governments M Bo-nbay and the Punjab. Sa the real surplus for 
1904·05 must be set down at 6i crores, This is the seventh successive 

.year, in which such a large surplus has b-een realizeJ by the Government 
· of India, and though "advantage has. been taken of if to remit tal(ation -to the 
extent of about two crores of rupees and to apply about If ctores to most 
excellent objects, the whole financial position is still so extraordinary that it 
calls foi a brief review. The surpluses realized by the Gov~rnment of India 
during t~e last seven years amount in all to about 32i trores of r~pees, and 
they do not include the special grants made to the various Provinci~l Govern
ments and Administrations from time to tiine. In addition to this, a suiu of 
about I!Zt crores has· been' earned by the Government of india during the last 
five years, as. profit on the coinage of rupees, owing to the difference between 
the bullion _value of silver and the token value of the rupee, ·and it has been 

• set apart to form a Gold Reserve Fund. This gives us a clear excess of 45 
crores ,of revenue· over expenditure during the last seven years. Moreover, 
during this period, extraordinary -charges, a mounting to about 16 crores, for 
famine relief and for military purposes, have been met out-of tevenue. Further, 
about 2 crores have been spent out of revenue on Ra~lways and, Irrigation 
.Works under Famine Insurance, under which head also a sum of 3! crores 

• has been devoted to the reduction or avoidance of debt; Even if we leave 
·out of account the extraordinary charges met out of revenue and the sum 
spent on Railways and Irrigation under Famine lhsurance, as money already 

-spent; we still have a total of about 49 -crores of rupees to represent the-excess 
amctunt taken by Government from the people in seven years over and above 
the requirements of the administration. Twelve and a half crores out of this has 
been set aside,- as has been already mentioned, to form a Gold Reserve Fund, and 
the remaining, about 36-l crores, has been devoted to the repayment or avoid· 
.ance of debt, as may be see!l from the fact that during this period Government 
have .discharged :6s,ooo,ooo net of temporary debt, anq have spent 48l 
millions-on Railways and Irrigation works, though they have borrowed only 
21! millions, the difference· being found from Cash Balances, of which the 
surp~uses form a part. Moreover, as an inevitable result of such plethora of 
money at the disposal of Government, public expenditure has increased in all 

.directions-and notably under Army services-on an unprecedent_ed sc~Je. The 
·following figures for· the last four years show at a glance how ~apid has been 
the growth of public burdens and what is the position that has now been 
reached. .In these figures~l have taken the revenue under Post, Telegraphs, 
·Railways ·and .irrigation net. This, I submit, is the only way of presenting a 
correct idea of our reveflue and expenditure, as the receipts under these heads 
are for services rendered and are balanced on the ~l her side by corresponding 
expenses which virtually absorb the teceipts. Unless, therefore, we take these 
Jigures net, .. w~ get an altogether e~oneous id~a of pur real revenue and 

.. 
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expenditure. I have also taken the revenue under Mint net, be~ause, fo'; the 
present at all events, the profit earned has to go · to the .Gold ~eserve Fund 

• .and is therefore not available for general purposes. . · . 
IJ 

" Revenue and Expenditure for four years rgor~o:~-rgo4-05·· · • 
(In millions sterling.) 

1!}01-<>2. 1902oOJ. 190J•04o .1904•05 
(Revised). 

Revenue . 51'91 52'27 55'27 57'59. 
Expenditure 46·g6 49·a.1 52':38 . 54'11 

Surplus . 4'95 3'06 ~'99 3'48 
!!!!!!!!!!!!!!! - ~ 

"Coming to particular heads of expenditure, we find that t~e charge under 
Interest has actually gone down owing to a reduction of the ordinary debt. 
And the expenditure under Miscellaneous Civil charges, as also under Famine 
Relief and Insurance, has remained virtually stationary. Vnder the remaining, · 
heads, there has been a large and steady increase, a~ may be seen from the 
follo~ing figures:- · · · . 

1 

(In millions sterling.) 

Collection charges under Principal 6'19 
Heads of Revenue. 

Salar!es and expenses of Civil. 11'15 
Departments. · -

Civil Works • • • · · 3'67 
Army Services, including Military 16'73 

Works and Special Defence 
Works. · 

6'35 

11'69 

l 

.1903·~4· 1904-~5 · Inor~e. . 
(Revi~ed). . 

7'16 

u·g8 

4'-0o 
18'93 

7'17 nearl.f. i mill,ion. 
• 

1.2'35 . I' 2 . '' 

"I have taken·IgOI•02 as starting year for the comparison, because ,lgoo·oi , 
was a famine year, and before that, Government could not have felt sure of a 
large annual surplus. lt will be seen that our' expenditu're has grown~~ fout 
years by more than 7 .millions sterling or about to£ 'crores, and of this, t~e Army 
Services have absorbed quite two·thirds, i. e., 4! millions or ov<;:r 7 crores. 
Again, while the revenue under the principal heads has risen du,ring . this period 
from £46'60 millions to £50'38 millions or slightly over 8 _p'er cent., .the charges 
of collecting it have grown from£6'19 millions to £7'17' millions ~r ·by about 1 

16 per cent, · . 
'

1 Thus after allowing the expenditure to increase in all .directions on an 
unpre ... edented scale, after making large spe'cial· grants to Provincial Govern
ments from tim~ to time, after spending nearly J6 cror~s out .of current, 
revenues for non-recurring charges, and after laying by ~bout I 2f crores for 
purposes of the Gold Reserve- Fund, the Government have still been able to 
devote a sum of about 36i crores in seven yeus, or a little over 5 crores a year 
on an average, to the ·reduction or avoidance of debt' I I submit, my Lord, 
that such a sys~em ·of finance is unsound in theory and indefensible in _ 
practice, for it involves grievous injustice to the present generation: I ~an 
understand the Government always insisting on a moderate working 
surplus in . framing their Budget Estimates. and· provid\ng for the· y.ear1s 
recurring charges out of the year's revenues. This was what they b.ave 
uniformly done-even during the worst days . of the exchange .difficulty. 
But having done that, I venture to think they have no right to mainta.n taxation 
at a higher level than is necessary or to devote the resulting surpluses to the 
reduction of debt, as they have been doing. In all tountries, it JS an accepted 
canon of finance that the weight of public burdens .should be kept as light a! 
possible, and that the scheme of taxation should be so fixed and adjusted as to 
meet, but no mor~ than meet, public requirements under normal conditions.· If 
this is so in rich European countries, it should be much rnl)re so in India, where· 
th~ cevenue is raised from 11. poor, helpless population, and the larger part i~ 
conl'ributed by a broken anti exhausted peasantry, and where, owing to the 

2 B .2 
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speaial .drcu1~stance~ of. ~he case, the characte! of public exp~nditure is 
such that a great portion of 1t has to be spent on objects unconnected or 1but 
remotely connected with the. moral . and material ad van cement of the people. ' 

, Moreover, the ordinary debt of India-as distinct from the public works debt, 
~hich i!! fully covered by valuable assets-is not large, and there is no justification 
for being in such a hurry to reduce it. The utmost that the Government might 
do in the matter i~ to provide for a smaJI sin~ing' fund, say, about a million ~ter
ling a year; but beyond this, it is indefensible to go, especially as, in the absence 
of a reduction of taxation, there ~re so many ways, all intimately conneCted with 
the well-being otthe'p~ople, in which the surplus revenue could be spent. 

· "This brings ~~to the scheme of Ann:>: r~·organization a?d the provision 
of 3 crores 66 lakhs ·th!t ha~ been made for 1t m the next year s Budget, The 
scheme is one ()f vast ~magnitude, and it is claimed that it will be of lasting 
benefit. ~o lay criticis·m of its technical aspects can, of course, be of any 

. ·value, thougn even laymen cannot help noting that expert opinion is not quite 
unanimous in. regard· to it.•. Thus we find Colonel St.J. M .. Fancourt, C.B., 
writing to the Madras 'Mail, tf! urge ~hat enlar~ed camps of ex~rcise will serve 
the purpose as well as the proposed concentration camps and ~dl be much less 
costly and will offer fewer administrative difficulties; that the training under the 
climatic conditions of the country, especially ·the summer heat, cannot be carried 
on the whole year roun.d, which 'reduces the value of a permanant location of troops 
in large concentration camps ; and that for the annual seasons of driii, troops 
can be moved and' massed wherever desirable, the expanding R~ilway system 
affording. 1 increasing_ 1 facilhies for such movemel)ts. Laymen also cannot help. 

· thinking that in the very nature of things, there can be no finality in such 
plans of1distribution of armed forces~ The period is a period of mighty ·changes 
and the world's affairs are passing through a new phase. The rise of Japan, 
~s one of the first Powers in the world, is a new factor in international politics 
and of vast signific~nce. ·. New and unexpected combinations may arise, and 

• the: danger-zones and · da,nger•points may not remain as they at present 
are-for . ever ~and , ever. However, the towering personality o~ His 
Excellency the Commander-in-Chief must s•lence ·all objections to th~ 
scheme, ()f' which he is the author, and the required money- 15 crores 
of rupees-has to be found to carry it out. The Government have-announced 
their intention to meet the whole charge from current revenues, and 
they have already provided in the next year's Budget a sum of 3 crores 

• 66 lakhs for the purpose as. a first instalment, committing themselves at the 
·same time to devote similarly 3 crores every year, till the whole program~e is 
completed. My Lord, I beg leave to protest most earnestly against this
deci~ion of the Government of India. The· charge is heavy and non-recur• 
rent and, on the analogy of English and Continental practice in similar cas~s, 
ought ·to be met out of loan funds. It is most unjust to the tax-payers 
to: provide for it out· of current revenues· by yearly allotments and thus keep 
up the high level· of taxation for an indefinite period. In other countries 
such charges are, as a rule, met out of borrowed money. In England, just at 
this _moment, there are the Naval and Military Works- Bills before the 
House of Commons, under which it is. proposed to carry out these works 
out of loans. And· in defending such action, the Chancellor of the Exchequer 
pointed out the other day-on the 1st. instant-that 'if the objects for 
which. those measures provide!}. were paid out of the estimates, there would 
be a disturbance hf our system· of taxation.' · My Lord, . it is true that the_ 
people, of India have no constitutioQal power, as the people in England have, to 
control or in other ways influence the administration of their finances by Govern· 
ment. But for that very rea~on, a solemn moral responsibility rests on the 
~overnment h•ere nat to ignore considerations that· are accepted a!! conclusive 
m- England. The present decision of Government, so unjust to the tax-payers, 
leaves room for legitimate complaint, especially when it is remembered that we 
have devoted no less a sum than 36l crores of rupees out of current revenues 
•ow~rds the reducti?n of debt during the last severt years, and that an addi,tion 
of fi (teen crores · wtll still leave it 21 crores lower than it was in 18g8. 
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:r My Lord, I have already referred brieRy to the alarming growth that •has· 
taken place in the military expenditure of the country _in recent years. The 

'" military problem is the most dominant factor in the general position of the 
country's finances, overshadowing every other. National safety is, of course;: , 
the first and most paramount consideration in a country's administration •. :' But 
no people can bear indefinite and e~er-increasing burdens-practically without: 
limit, and absorbing the greater part of every. financial improvement-even in 
the name of such ~afety. I have on previous occasions spoken more .. than: 
once on this subject at some length in this Council, and I do not therefore propose 
to say much today. cLast year the Hon'ble Sir E~mond Elles, in his reply to 
some of my observations, told the Council that I had criticized measures, about 
which my knowledge was infinitesimal. The remark was. somewhat superfluous, 
seeing that in. my speech I had taken care not to say one word about any 
technical matters. The Hon'ble Member then went on to cite the instance 
of Japan and ask what would have been her fate, if her future had been guided. 
by statesmen holding the views of my Hon'ble friend Mr; Sri Ram 
and myself. I do not think the reference to J'lpan was quite a tactful 
thing. For Japan's destinies are guided· by her own sons, . whose. one: 
thought and aspiration is the greater glory of their country, furthering. by, 
every means in their power the moral and material advancement of their people.: 
Is the Hon'ble Member prepared .to adopt Japan as a model for all branches 
of the country's administration'? If so, let him induce his colleal!ues in· 
the Government' to treat the people of .India as the Japanese ~overnment treats 
the people of Japan in matters of .education, of industrial development; of fnilitary 
and naval service, of appointment to high and responsible office, and I,· on my. 
part, humble as I am, undertake to see that no Indian publicist raises any objection· 
to such military expenditure as. the Hon'ble Member thinks it necessary to ipcur.: 
My Lord, on technical aspects of military questions, the opinion of laymen 
is of course of but little value. But, as the Englishman pointed out the other day, .. 
• there is a stage when considerations of military defence emerge out of the plane , 
which has always been tacitly reserved for professional soldiers •••••• The larger pro~ 
blems involving the expenditure of large sums of money and the dispositions o£1 
troops in relation to·possible enemies, are clearly not to be decided on the fiat of, 
military men. These matters affect the State as a whole. and ~s such must be 
looked at from the civil as well as the military point of vi~w.' Our military.- · 
expenditure has nearly doubled itself during the last twenty years, having risen. 
from •7.'9 crores in 1884-85 t~ 3~·6 crores in 1905·06. It now· exceeds the ' 
entire land-revenue of the country arid no one can say where it will stop, or if it 
will stop anywhere at all. It is now said that India is the strategic frontit::r of 
the British Empire. If so, the defence of such frontier is clearly an Imperial 
responsibility and India ought to be relieved. of part of her present military 
burdens. For the last twenty years, the fears of a Russian invasion have 
dominated the situation and dictated the scale of our military expenditure . 

. Ru~sia now lies prostrate and bleeding-her prestige shattered beyond hope
a standing menace to the peace of Asia gone. May we not now hope for a.· 
little respite in this piling up o( ceaseless ·military burdens on our shoulders I 
The limits of military expenditure were thus laid down by Lord ·Mayo's Gov· · 
ernment in· 1871 :-.:.• We cannot,' they w~ote, ' think that it is right. to 
compel the people of this country to contribute one farthing more to military 
expenditure than the safety and defence of the country absolutely demand.' 
The Army Commission of 1879 thus defined the functions of the Indian Army:
' The purposes for which the Army of India must be maintained may be stated 
to be-(a) preventing and repelling attacks or threatened aggressions from. 
foreign enemies beyond our border ; (b) making successful armed disturbance 
or rebellion, whether in British India or in Feudatory States, im~ossible ; and 
(c) watching and over-awing the armies of feudatory Native States.' This. 
conception _of India's position and responsibilities, however, is no longer thought 
to be su~c1ent. Thus last year the Hon'ble. Sir Edmond Elles, after as:<ing 
the questiOn • Are we to be content io hide ourselves behiud our mountain .. 
barriers under the foolish imp1'ession that we shJuld be safeJ. whilst th~ absorp·. 
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tio_n\1f Asiatic kingdoms is steadily in progress?' observed as follows :-' It is, 
I think, undoubted that the Indian Army in the future must be a ma~n factor in 
the maintenan!:e of the balance of power in Asia ; it is impossible to reg~rd it any ~ 
~longer as a local militia for purely. local defence and maintenance of order. 
And Your Lordship, referring to the same_ point,- said : -' I spoke last year 
about the increasing range of our responsibilities in Asia ; and a good deal has 
happened in the interim to point those remarks. My own view of India's 
position is this. She is like a fortress with the vast moat of the sea on 
two of her faces :md with mountains for her walls on the remainder. But 
beyond tho~e .walls, . which are sometimes of. by no means insuperable 
height and admit of being easily- penetrated, extends a glacis of varying 
breadth and dimensions. We do not want to occupy_ it, but we also cannot 
afford to see it occupied by our foes. We are quite content to let it remain 
in the hands of our allies and ·friends; but if rival and unfriendly influences 
creep up to it and lodge themselves right under our walls, we are compelled to 
intervene, becau.;e a. danger would thereby grow up that might one day menace 
our security. This is. the 1ecret of the whole position in Arabia, Persia, Afghan· 
is tan, Tibet, and as far eastwards as Siam. • • • ·• And the whole of our policy 
during the past five years has been directed towards maintaining our predominant 
influence ·and-to preventing the expansion of hostile agencies on ~his area which 
I have described.'- This new and Imperial definition of India's position and __ 
responsibilities is)ound to stagger the people of this country, for it means that 
India's' resources_ are to be unhesitatingly used for engagmg in a race -with 
EuropeAn ·rower~ to absorb Asiatic Kingdom·s 1 Now, apart from the ethics of 
such absorption, I submit· that if England's dominion in the East must be thus 
_e:<tend.ed in all directions on the mere suspicion that" a .rival is creeping up 
towards the frontiers of India,_ the Imperial Government in England and· not the 
poor people of India ought to find the money for the purpose. The mainten
ance of the balance of power- in Asia is a matter of Imperial concern; and for the 

, Government of India to accept that responsibility is to impose upon this 
country a military duty and a financial obligation, to which she is utterly 
unequal and which, moreover, it is unju~t to throw on her. ·-

- "My Lord, I have complained above of the system of finance that has been 
maintained in this country for the last seven years. That complaint, however, 
must not be understood to apply to the present Financial Statement, which 
indeed has to a large extent broken from the old tradition and taken an impar·_ 

'_ tant step forward .·in the _right direction. With the single exception of the 
provision made out of current revenues for Army reorganization, the budgetary 
dispositio-ns appear to me to be both liberal and statesmanlike. Speaking 
further for Bombay, 1 gladly acknowledge the liberal character of the new 
Provincial Settlement. I rejoice a:lso that the Hon'ble Member has put an end 
to the era of systematic underestimating of revenue and overestin;ating of 
expenditure. More than once had I complained of this practice in this Council, 
as unfairly prejudicing the',chances of the tax-payer in the matter of remission of 
taxation. Last year, for instance, I had said :-' In the twelve years of storm 
and stress (i.e~, from I885-1896) it was perhaps necessary for the Finance 
Minister to act on the safe, if somewhat over-cautious, plan of underestimat
ing the revenue and . overestimating the expenditure. But thot::' h the 
difficulties of the position have passed away, the tradition, ~once established, 
still holds the '-field.' And this only drew on me a sharp remonstrance from Sir 
Edward Law. It was therefore with a certain amount of legitimate satisfaction 
tliat I found the Hon'ble Member virtually admitting the correctness of my 
contention and admitting it vt:ry nearly in my own words. ~So long/ he has 
observed, 'as all growth of revenue and the fruits of all retrenchment were liable 
to be swallowe·d up by a fall in exchange, it was common prudence to frame the 
estimates in the ,most cautious manner, and to take no credit for de\felopments 
of revet:tues until they were absolutely assured. When this -factor was 

·eliminated,. the traditions of excessive caution remained and due allowance was 
not always ,made in the estimates· ~or the. ~ormal ex-eansion of the grow!ng h~ads 
of revenue. rrly Lord, the financiaJ·posabon of the Govern'?ent now 1s one of 
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exceptional strength, Taking the Budget Estimates for next year; we find that 
after providing 3 crores 66 lakhs for an extraordinary charge, which ought to be 

"met out of borrowings, we still have a surplus of 1 crore 36 lakhs. This means 
a!l excess of 5 crores of revenue over expenditur~. Then the profits from 
coinage have averaged about 2} crores a year durmg the last five years an~ • 
they are bound to increase as trade expands .. These profits will be available' 
for general purposes in a year or so, as the Gold Reserve Fund already stands 
at 8} millions sterling, and as Your Lordship stated last year, when it 
reaches 10 millions sterling, it 'will be sufficient for our purpose and 
will give us a permanent ,guarantee for stability of exchange.' Then Rai\way 
finance has entered on a new phase. After causing a net loss year after year· 
for half a century-from 184g-aggregating in all to sixty crores of rupees, 
our system ~f Railways has now commenced to bring in a profit to the State, 
and there is every reason to believe that this profit will steadily increase.. The 
revenue under. Excise and Customs is also showing a large and continuous 
increase. Leaving aJl growth of revenue under Railways, as also under Excise, 
Customs and other principal heads, to meet the gr-'wing requirements of public 
expenditure, we still have a margin of about 7i~rores a year to devote to 
purposes intimately connected with the moral and material wellbeing of the-

. people. And if only military expe!lditure is prevented from absorbing every· 
thing, and a comprehensive and statesmanlike view taken of the duties of the 
State and of the exceptional opportunities which the present position of the 
finances affords to GovemmentJ a v~st deal could be done.to improve the _con· 
clition of the people and thereby also to deepen, broaden and strengthen the rrue 
foundations of British rule in this land. There is, for instance, the separation 
of Judicial and Executive functions to b'e effected-a reform demanded by 
eminent Anglo-Indians as well as Indians, which Lord Dufferin described as a 
counsel cf perfection and which, he said, could not then be· carried ·out 
for want of funds. Well, the Government now have funds to carry out 
the reform many times over, and I respectfully submit' it ought to be 
no longer delayed, as the sense of oppr~sion and discontent, to • 
which it gives rise, is in6nite1y more serious · than any administrative· 
com·enierice which may result from it. Then 'there is the· extension 
of education in all its branches-a matter of the greatest importance to the 
country's progress. But it is not of these that I desire to Speak today. The 
subject that I wish most earnestly to urge upon the attention ·of the Govern• 
mentis the condition of the agriculturist. -MY Lord, the ln~ian agricultural pro· , 
ducer is terribly handicapped, and his position is getting harder every day. 
In the first place, nowhere is the burden of taxes on the land in relation to pro·_ 
duce so heavy as in this country, as may be seen from the following figures, 
taken from Mulhall's Dictionary :-

Country. 

United Kingdom 
France • 
Germany • 
Austria Proper 
Italy 
Belgium 
Hollaud 

-· . -

Percentage of lues ha 
relation to gross 

produce. 

.. 

11 These taxes on land include stamp-duties and local rates and in France 
read•cesses. In India, leaving out of calculation Provincial rates and stamp
duties, and confining ourselves to land•reventie only, what do we find? Taking 
the figures set fot:th in th~ Government Resolution of 1902, whic'h cannot be 
'Suspected of being unduly unfavourable to Government, we find that in 
Madras, the assessment is from 2o per cent. in the Godavari District to 8 per 
cent. in Anantpur of the gross prorluce, and in most districts it averages over 
15 per cent. In Bombay, the assessment in Guurat is 20 per cent., and,. 
eve!'!' in- the dry and dreary Dekkhan, considering the uncertainty of the seasons, 
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It is in no way lighter. · In the Un·ited Provinces Of Agra and Oudk, it is one• . 
sev-enth or one-eighth of the gross produce, i.e., from 1 ~ to 14 per cent. Thus, 
while elsewhere the total burden on land is weJl below ten per cent,, with US1.t' 

taking the land-revenue. al?ne, we see t~at the as.sessment over most areas \s 
about _15 per cent. and m ·some portions as h1gh as 20 per cent. of the 

'gross produce-and this according to official estimates. Secondly, every· 
where in India, and particularly in the temporarily-settled di:;tricts, the utter 
resourcelessness of the· agricultural classes is the most distressing fact of 
the situation. The cultivator 'has no capital and has but little credit and is 

· simply unable to make proper use of Nature's wealth that lies at his door, with 
the result that his cultivation is of the rudest and most exhausting ·type The 
yield of the soil has been steadily diminishing, except in irrigated· tracts, 
being simply 8 to 9 bushels an acre, about the lowest yield in the world. 
Thirdly, the currency legislation of Government has hit the raiyat very hard, 
depreciating at once the value of his small savings in silve( and increasing 
steadily, as prices are adjusting. themselves to the new rupee, the burden 
of his assessment and his debts. Fourthly, a succession of bad seasons during 
the last fifteen years hc.ve borne him down with crushing pressure, the 
MacDonnell Commission -observing ·that the past decade in most parts of 
India has been 'a decade of misfortune and distress.' · Lastly, there is his· 
terrible indebtedness, which is admitted by everybody and which,_there is reason 
·to fear, is steadily on the in_crease. In such a situation, the struggling raiyat, 
toiling ceaselessly without heart and without hope, needs every assistance. and 
relief th~t can possibly be brought to him. But the operations of the Settle• 

· ment bepartment are going on apace, and everywhere a fresh revision means 
a fresh enhancement of the Government demand. Taking Madras, Bombay. 
Central Provinces; and the United Provinces of Agra and Oudh together, we 
find that during the last ten· years the. land-revenue collections have risen from 
14'4 crores in 1893-94 to I5'4 crores in 1903·o4-an increase of fully one 
crore in ten years 1 And yet all these provinces have suffered during the period 

, from a succession of calamitQus seasons. My Lord, the fearful poverty and 
indebtedness of the agriculturist calls for a great and comprehensive scheme 
of ameliorative action, and no mere palliatives will be of much avail A general 

· reduction of the State demand in the temporarily-settled provinces, as sug
gested by Mr; O'Connor, and the grant of Permanent Settlement to those pro• 
vinces, together with a bold scheme for the composition of .the raiyats' liabili
ties-nothing lP.ss ~han these · m~asures will re~llly save him from utter and 
hopeless ruin. The · present financial· position, with _an assured excess 
of at least 7i crores of revenue over expenditure, gives Government a 
great opportunity, which, if allowed to slip now, may never present itself 
agai~. A reduction of 20 per cent.' in the :State demand in the provinces 
of Madras, Bombay, Central Provinces, and United Provinces will not cost 
more than 3 CI ores a~ year and the amount sacrificed will return to the State 
tenfold in the increased prosperity and contentment of the-people. And a great 
scheme of composition of debts, similar to the one for buying out the land· 
lords in the Irish Land Purchase Act of last year-when the Imperial Treasury 
undertook to-advance a buni:lred . millions sterling for the purpose-will mean 
the making -of the raiyat ·again and is the only way in· which. the problem of 
agricultural in~ebtedness can be successfully grappled with. . · 

"Another sublect, which I wish earnestly to bring _to the attention of 
Government, is the condition of Municipal bodies in those parts of- the country 
which have ~~ffered severely from succes_sive visitations of the. ,plagu~· · The 
finances of some of these bodies haye been so completely disorg_ani~e~ tha~ it 
is with difficulty that they are able to perfor_m their most .el~n:tentary dt!t~es, 
They still owe large_ su~s to Government for plague loans, though the greater 
part of these loans have been already remitted by Govermilent,' an~ unless Gov~ 
ern~ent com~ forward again to help. them out of their embarrassmen.t~,. their 
avatlable margm of income over expenditure must be devoted to the paymg ~ff of 
these debts for s~veral years to come. I have the hono_ur to pre~ide over om. 

• of the largest Municipalities in the Bomba:y P_residency-:-the ~orporation of 
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Poona-a body which has suffered as. much as any other fro·PI this_ t~n:i~~e 
scourge; and I know from personalexpenence how we are simply powerles~ at 
present to undertake any large works of improvement and what a struggle we_ 
have to make merely to keep things gomg •. Our plagu~ debt today is. ab~ut 
2f Jakhs of rupees-a sum nearly. equal· to o!lr annual. mcome;an_d ~~ .wiU 
take something like fifteen Y.ears to. clear 1t off, wh1ch. mean~ tha~. for 
fi£t~en years our small margm of mcome over expend1tu~e w~ll ,not .. be 
avadable. to us for. any other purpose. From a return very co~~t~~usly 
supplied to me by the Finance_ Member, I fjnd that . the amo!J~t . ~h~c.h 
the mufassal Municipalities in the. Bombay Pre.,sidency ,still owe_ to ~overn· 
ment is about a 7 t.~khs of r~pees. This is over and above 22 ,, lakhs. 
which the Government have already remitted. , Moreover, the . municipalit·e~ 
have met out of their own revenues a plague, ,expenditure. ,of; about ~q .la~~s. 
It is only fair to mention that for these plague loans t~e; Mumcipaliti~s-~~ oqly 
technically responsible. They represent the excess-expenditure incurred by: G9~· 
ernment in the name of Municipal bodies in the earJy year~ of, the plague,1 ~when. 
all ~i~ds of drastic measures were _adopted to ~t~mp out the, ,d~s~s~ 3.-!1~ 

. Mumc1pal money was spent by plague offi.:ers appmnted by Government- w1~h 
the mo.;t reckless profusion .. Now this sum of 17 lak~s, whlchth~. Munjcipa-. 
Jities still owe to Government, is really the me_rest nothing . to_· the' Gove~n'· 
ment with their crores and crores of surplus revenues ; but to· thesEi' Municipal 
Bodies, it means all the available m-argin of income over expenditure.· I ·.there
fore earnestly suggest that these plague loans should be written· off. by _Goverri • · 
ment, so as to leave Municipalities f~ee to devote . their slender res~U1'ce('tb 
urgently needed undertakings. I am willirig that in . wri_ting. ,off·. these loans, 
a condition should be imposed on the Municipalities I that the. amounts 
written off by Government - should be devote<l .to wofks of permanent 
utility. I- am sure, my Lord, if only the Finance Minister will .adequately 
realize the extent of our difficulties-difficulties which' 'contrast' most . p'ain~ 
fully with_the prosperous condition of the Government of India's. 'Trea'sury~ 
he will at once recognize the absolute necessity of coming' to out" rel~ef.-_.' In 
Poo~a, for instancP., we . have tbe plague ~r?mfp~rto six months _evetfr~~· 
Dunng these months, we suffer a h~avy loss m octroi and othe~ revenue, and 
while our receipts thus suffer, our expenditure increastis, because, in additi.orl to 

. our ordinary establishment, we have to maintain a special establisllm.ent 'to 
deal-with the outbreak of plague .. My Hon'ble friend ~r. Yotinghusband~ ·whp 
is Commissioner of the Division to which Poona belongs, and who has ahvays 
_been a most sincere friend of local bodies, will,_ I _am confident, endorse every 
word of what I have ·said, if he is called upon· to ·express an· opinion .on this 
subject. But wriLing off plague loans is not all ~he assistanc'e that I ask fpr our 
Municipalities at the hands of the Government. . I want the Government; ~o go 
further-much further-and recognize the obligation to make subs.tantial grants 
in aid of the funds of these bodies for works of permanent _improvement, ··such 
as drainage and· water-supply. My Lord, the persisteqce., with which 'the 
plague has been lingering, in . our midst has drawn 'pointed attention to. the 
questions of faultv drainage and . defective water-supply,· and it is recognized 
that real improvement in the health conditions of the people is impossible, 
unless these matters are taken seriously in hand. · Now it is a Western' plan 
whit;b leaves such works to be executed by local bodies out' of their own 
resources. And though it may work well in Western countri~::s . owing to the 
wealth of their towns, it is utterly _unsuited to India, where the unaided 
resources of local bodies are altogether inadequate for such costly undertakings. 
Moreover, in view of the frightful mortality caused by the visitations of plague 
and the generally high death-rate of Indian towns, it is a clear obligation resting 
on Government, especially when they have funds necessary for 'lh'e purpose,· to 
do all that lies in their po.wer to promote the interests of public health,· ·and 
from this obligation they are not absolved simply because they have handed over 
certain.duties arid certain resources to certain Boards •. Further, these Boards are 
not indepen<;lent bodies~ They are subject to a large measure 'of Government 
control· and they include a co9siderable proportion of Government tiominees~ 

ac 
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·It is ohly fai; ·therefore that the Government should assist them financially 
in carrying out projects which are beyond their unaided capacity to undertake .... 
Government give a grant to these Boards in aid of eoucation, and there is no 
reason why public h.e'alth should not be placed on the same footing as education. 
'I would therefore suggest that about a million sterling a year should be devoted 
·to assisting Municipal Bodies with grants for drainage and water-works. I 
understand that such grants are not unknown in individual instances in Madras 
·and some other Provinces. I think, however, that the construction of such 
works will be greatly encouraged by the Government adopting an attitude of 
1iberality as a general policy in this respect. The needs of public health require 
·such assistance-from Government and financially they are in a position to render 
it~ The 'principle, moreover, has. been accepted this year in the case of District 

:Local Boards. I earn_estly trust, therefore, that the suggestion which I have 
ventured to make will receive favourable consideration at the hands of Goyern· 
·ment. -· 
· _ . ·"My 'Lord, I ha~e alrecfdy detained-the Council at considerable length, but 
_there is one subject mere, about which I would like to say a word, before I 
conclude. This time last year; Your Lordship dealt at" some length with the 

. question of the wider employment of Indians in the pu b]ic service, ar.d shortly 
after that a lengthy Resolution was issued by the Government of India on the 
same subject, reiterating the arguments and condusions of Your Excellency's 
speech. Your Lordship, after analysing the situation, came to the conclusion 
that· not only were the people of this country not justifit:d in complaining of 
'exclusion from high office, but that they were being treated with ,._a liberality 
:unexampled in the history of the world.' The Government Resolution of May 
~4th, 1904, expressed the same opinion in the following words:-' Tl1ere has 
beena progressive increase in the employment of natives and a progressive 
decline in the employment of Europeans, showing how honestly and faithfuJiy 
the British Government had· fulfilled its pledges and ·how untrue is the charge 

···which is so often heard of a ban of exclusion against the natives of the country.' 
In spite of both the speech and the Resolution, however, the public mind remains 
unconvinced, and certain propositions in the Resolution have even created 
the unfortumi.te impression that it was no longer the intention of Government 

_to adhere faithfully to the lines of policy laid down in the matter in the 
Parliamentary Statute of 1833 and the Proclamation of the Queen-Empress in 

• '1858. The Statute and the Proclamation· have ,respecth·ely pledged the 
word of· the British Parliament and the British Sovereign to the people of 
India that all offices in the country shall be equally open to all without distinc· 
tion of race, colour, or creed. The Statute "'as further interpreted by the Court 
of :Directors as laying down that there_ was to be no governing caste in India, 
'and that whc.tever tests of fitness were prescribed, considerations of race or 
creed were not to be of the number. The Resolution of last year, 
however, lays down two principles, as governing fhe situation, which, in 
the form·~ in: ·which- they are stated, are certainly· inconsistent with the 
pledges given in the Statute of 1833 and the Proclamation of rs·ss. The Reso· 
lution says:-' The general principles which regulate the situation are two in 
·number. The first is that the highest ranks of civil employment in India, 
those in the' Imperial Civil Service, the members of which are entrusted with 
the responsible task of carrying on the general administration of the country, 
though open to such Indians as proceed to England and pass the requisite 
t~sts, must nevertheless, as a general rule, be held by Englishmen, for the reaso_n 
th&t they possess partly by heredity, partly by upbringing and. partly by 

• education, knowledge of the principles of government, the· habits of mind, 
and ·the vigou' of character, which are essential for the task, and that the· rule 
of India being a British rule and any other rule in the circumstances of the 
case being impossible, the tone and standard should ba _set by those who have 
created and are responsible for it. The second principle is that outside 
this corps . d'eli'te, the Government shall, as far .. as possible, and 
~s the improving standards of· education and moralS. permit, employ the inha.bit· 
ants· of the country, both because its general policy is to restrict rather than to 

. ..J -
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extend European agency and because it is. de.sirabie to· enli~t. tb,e best native 
intelligence and character in the service of the State. This· principle is 
qualified only by the fact that in certain departments, wherl: scientific or 1 

"' technical knowledge is required, or where there is a call for the exercise 
of particular responsibility or for the possession of a high standard oL 
physical endurance, it is necessary to maintain a strong admixture and sometime§ 
even a great preponderance of the European element.' The Government of. 
India thus lay down (•) that race, so far from being no disqualification, shalf 
constitute in the case of all but a very few a conclusive. disqualification· 
for the highes offices of the State; {~) that this disqualification ·shall 
last as long ~s the British rule endures; (1) that in regard to other 
offices held at present by Europeans, they ar~ so held b~cause .Indians 
qualified by education and morals are not either available, or wh~re they are 
available, they are unfit for the exercise of 'particular responsibility.' . Now, 
iny Lord, the equal treatment promised in regard to public employment· 
by the· Parliamentary Statute and the Queen's Proclamation may be nothing 
better than a legal fiction in practice, but it Js a fiction which we have 
cherished, as embodying an ideal for the futu'e and representing the· 
higher purpose of British rule in this land, and we cannof afford to see it so 
explicitly repudiated by the Government. Nothing to my m~nd is c.alculated 
to affect more disastrously the attitude of educated Indians...-and their number is 
bound steadily to grow-towards British rule than a belief that under that rule 
their exclusion from the highest offices of the State is intended to be perpetual. 
As regards the question of education and . morals being involved. in our 
~xclusion from most of the offices in the special departments, is it really intended 
to be conveyed that among the thousands and thousands of educated Indians, 
who are ready to seek employment under the State, even ·a few cannot. be found 
possessing the necessary education and moral character or qualified to 
exercise the required- degree of responsibility ? I am sure the 'question
has only to be presented_ i~ this form to mak~ the injustice of it c!ear to every
body. Why, my Lqrd, 't ts a matter of ~ammon. kMwledge tha~1 tn the case of .. 
the ~maHer 9.ppointments at all events,· it is not the Indian, but the EuroiJean. 
or Eurasian competitor, whose education and morals it would really be desirable 
sometimes carefully to investigate. However, I do not wish to pursue this 
argument any further on this occasion. My object today is to point out /how 
inaccurate and misleading is the conclusion which the Government of India 
Resolution has recorded on this subject and which I have already quoted 
above. The Re~olution claims (1) that the pledges given.have on the whole • 
been honestly and faithfully carried out, and (2) that there has been a progressive 
increase in the Indian element and a progressive decline in the European element 
in the service of the State. Before proceeding to show how unsupported 
by facts this two·fold claim is, I must, in the first place, point out that in ·the 
statisti-cal tables which accompany the Resolution, the real issue has been 
obscured by the inclusion therein of posts as low as- Rs. 7 S a month. When 

. we complain of ou~ exclusi~n from high office, we do not ref~r.. to the lower 
grades of the Pubhc Servtce..;_grades which carry salaries as low as 
Rs. 75 or 100 or even 200 . rupees a month-though in some of the 
special departments, we are virtually shut out even from such petty 
appointments. When we make the complaint about exclusion, we refer to offices .. 
sc.:fficiently high in the Public Service-offices of trust and, responsibility-say 
a.bove Rs. soo a month. I have compiled tables for the years 1897 and 1903 
from the statistics published by the Government of India to show how we stand 
in regard to these appointments, and it will be seen from them that the two-fold · 
claim of the Government of India already referred to is wholly untenable. I do 
not propose to read out these tables. They will appear. as an appendix* to my • 
speech in the report of these proceedings. It will be seen from th~m that they 
effectively dispose of the contention that we have so far been treated with 
unexampled liberality. They also show that most of the new posts, created 
between 1897 and 1963, have gone to either Europeans or . Eurasians, which 
element certainly shows no • signs of declining, the Indian element ·even, 
losing ground in some of the departments. 

• Vitl1 ApJ?endix c. 
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~~My· Lor~, this question of· appoiri.tment to high ·office is to us some~ 

thing more than a mere question of careers. When all positions of power 
and of official trust and responsibility are the virtual monopoly of ·a class, those ... 
who are outside that class are constantly weighted down with a sense of their own 

1 i"ferior position, and the tallest of them have no option but to bend in order that 
the exigencies of the situation may be satisfi~d. Such a state of things, as a 
tem.porary arrangement, may be accepted as inevitable. .As a permanent arrange
ment, it is impossible. This question thus is to us a question of national 
prestige and self-respect, and. we . feel that our future_ growth is bound up 
with a proper solution of it. My .Lord, Ypur Lordship said on one occasion that 
to your mind efficiency of administration was synonymous with the contentment 
of the people. There is no question, of course, of the supreme importance of 
a high degree of efficiency in a country's. Government. There is also no doubt 
tliat ·in . this respect the present Administration has been the most strenuous 
and .the most. successful of any that' the country has had for many years. But 
may I venture respectfully to point out that Your Lordship's proposition leaves 

. out of account the special 1:ircumstances- of India, that efficiency, though an 
object of paramount impbrtance w-ith us as elsewhere, is not the sole 
purpose of British rule in this land, and that for the contentment of the 
people .to be real and enduring,. sGmething more is indispensable than mere 
efficiency, however high it may be. A succession of great statesmen, who in 
th.eir day represented the highest thought and feeling of England, have declared 
ihii.t, in their opin~on, England's greatest work in India is to associate the 
people· .of this country, slowly it may be, but steadily, with t\Ie· work of 
their: own .Government. To· the extent to which this work is accomplished, will 
England's ·claim to our gratitude and attachment be real. If, on the other 
hand,· this purpose is· ever lost ·sight of or repudiated, much good work, 
which· has be~n already done, wiil be destroyed,. and a position created, 
which must fill ·au true well-wishers of both England and India with a feeling of 
deep anxiety." . ' 

• ; . · The Hon'ble Mr.- HEWETT said:.:.._" My Lord, in his memorandum on 
Railway. Development for 1!J04·1905 the Hon'ble Sir Arundel Arundel was able 
t.Q_ ;ptnounce a larger. provision for railway development during the year tha~ 
bad ever. b~en made before. The Hon'ble· Mr. Baker has already stated that 
w.e ; have been able to increase the allotment to a still higher figure during 
'the, coming year,. and taking into account the estimated expenditure on famine 

• protective lines, branch lines not in receipt of a direct guarantee, railways outside 
the GQvernment ac~ount and the expenditure from provincial and local revenues 
and from loans raised by local boards for local lines, the estimate for the coming 
year is over a crore in excess of the rev_ised estimate for the present year, and 
over 3 C'rores in excess of the accounts for. 1903-1904.' It is indeed to be 
regretted that ~he 4emands for open lines and lines alr_eady under construction 
leave only. s~ lakhs of the grant of ~2}- crores available for the commence
ment of .entirely . new_ lines, but the . m1le~ge by . which we hope to increase 
our railway lines ·d~ring the year, namely, 1, 138, will be substantial. The 
requirements in respect of add1tions to the rcll1ng stock swallow up a large 
amount of the annual grant. In the three calendar years from 1901- to 
1.903, 14,000 goods wagons were added to the roll~ng stock, and the expenditure 
provided under this head in the present ·and coming years is 300 and 230 lakhs, 
respectively. The Hon'.ble Mr. Baker has explained that in the distribution 
of the grants which have been made to . district and local boards it is intended 
that special consideration shall, wherever possible, be given to local wants 

:jn the. matter of communications. The ·Government of India trust that the 
gr.aiits_ will give a fresh Impetus· to the construction of feeder roads, 
to .the.need fot whch more than one Hon'ble Member has referred, and that the 
boards will be encouraged, .with their increased resources, to do more than 
has J:een possible in the past in the direction of giving guarantees for tramways 
and light. railways. - · 

• · · .'''The Hon'ble Mr. Cable has urged that the .time has come when we must 
dectde to adopt a more definite policy as to the• working of railways by Sta,te 
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agency or private enterprise. The Hon'ble l\Iember and the Hon'ble Maharaja 
of Darbhanga have testified to the interest with which the public is looking 

"fonvaro to a pronouncement by the Railway Board as regd.rds the system 
upon which improvements and extensions of railway communication should be 
carried out in the future. Mr. Cable has also expressed the opinion that the firs~ ' 
duty of the Board in order ot importance is the sympathetic adjustment of railway 
rates. My Lord, I do not understand the Hon'ble Member to expect upon the 
present occasion any statement as to the policy which the Railway Board would 
advocate in these matters, and it would, in fact, have been impossible for tha 
Board, so recently afcer its constitution, to hav~ already come to any definite 
conclusion upon these important subjects. I can, however, promise the Hon'ble 
Member that all questions relating to the develop:nent and improvement of the 
transport facilities of the country will receive the sympathetic attention of the 
Board. 

11 My Lord, I may conveniently take this opportunity of.referring to 
the position which will be occupied by the Rai\way Board. The Resolution 
published in the Gazette of India of tht:> t8th Febru?.ry last makes it clear that 
the Board is a body outside the Governmf>nt of India. Legislation has recently 
been carried out to enable the Government of India to d ~legate the powers that 
they possess under the Indian Railways Act of 18go to the Board, and the 
greater part of the powers conferred by that Act has, as was explained 
in the Resolution issued in the Commerce and Industry Depo.rtment on 
March !24th, been delegated to the Board. The object of the Govern
ment of India has been to create an authority capable of itself • dealing 
finally with the technical aspects of railway administration and to reserve for their 
own decision only deliberative matters of higher policy. The functions 
of the Railway Board are of two kinds, viz., administrative and deliberative. 
Among the former are the construction of new lines by State agency, the 
carrying out of new works on open lines, the. improvement of railway manage· 
ment with regard both to economy and public convenience, the arrangements, 
for through traffic, the settlement of disputes betw~en lines and the control and 
promotion of the staff on State. lines. The deliberative functions include the 
preparation of the railway programme, the larger questions of railway policy and 
economy. In the exercise of the latter functions the Board will act as the 
adviser of the Government, whose conclusions will not be arrived at without 
the advice of the Board. And it has been provided that opportunity shall be 
given to the Chairman of the Board of placing the views of that authority" 
personally before the Council when this is necessary. All communications 
whatever connected with railway administration, whether they deal with techni
cal questions or with matters in which commercial interests are involved, m~st be 
addressed tu the Railway Board, who will forward with their recommendations to 
the Government of India those relating to matters reserved for the deter
mination of Government. 

" In speaking on the motion that the Bill empowering the Government of 
India to give to the Railway Boards powers under the Railways Act ·of 18go 
ihould be passed into law, the Hon'ble Rai Sri Ram Bahadur spoke 
with appreciation of the arrangements which have been made for the comfort of 
third class passengers on the Oudhand Rohilkhand Railway, and urged that the 
Railway Board should take up this question in regard to other railway lines. He 
has again referred to this question today, and the Hon'ble the Maharaja of 
Darbhanga has pressed the importance of tffecting radical improvements in the 
treatment of third class passengers. Both these Hon'ble Members have 
referred to the proceedings of the representative Conference of Indian gentlemen ... 
assembled at Lucknow in December 1903, at the invitati01~ of the Oudh 
and Rohilkhand Railway, to consider what arrangements could be suggested 
for the comfort and convenience of the third class passenger. The amtlioration 
of the conditions under which the third class passsenger travels is regarded 
as of great importance by the Government of India-who are gratified to learn 
th2.t the public apprec1at~' the reforms effected by the Qudh and Rohilkhan'd 
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Railway •. The prbposals made at the C!?nference ha\·e been di~cussed with 
other railways in India and the Raiiway Board have already taken the question 
into •their consideration. 

" The Hon'ble Rai Sri Ra'm Bahadur has asked that the communica-
tion by rcul between A11ahabad and Lucknow should be made more direct. It was 

• only on January 1st last that these two places were brouJ:!ht into more direct com· 
munication than before by the opening of the Allahabad-Fyzabad Railway. Tbe 
further step of connecting Allahabad with Rai Bareli, which would shorten the 

· distance bv a little less than thirty miles, will probably be taken some tim~ but 
there are many more urgent projects before the Government of India, and there 

· is no presEnt intention of undertaking this work. . 
· . '' Your Excellency, in speaking on the Financial Statement for the current 

jear, referred to the proposal to create an Imperial Customs Serrice. Tba~ 
proposal has been matured by the Govern~ent of India, C!-nd is now bef~re the 
Secretary of State, whose o_rders in respect of the scheme are awai~ed.· Com
plaints have been frequently made by thos'! engaged in trade -that practices to 
wbi'ch they have. become aecustomed at one Indian port are objected to at 
another, and that facilities which are accorded without question by one Collector 
of Customs are withheld by another. · \Vhat the mercantile community contend 
is, that there should be certainty in the operatiQns oE the Customs Qepartment, · 
and that an article should be subjected to the same treatment whether the 
place of import is Calcutta or Bombay, Rangoon or Karachi. The Govern
ment of India consider this contention to be perfectly reasonable, and trust that 
the institution of an Imperial Customs service, which will, they hope, not be long 
delayed:will ~emove many of the objections which hu·e arisen in the past to 
the manner in which customs-duties have been levied. 

• 

· " The Hon'ble Mr. Baker has already intimated that the weight which 
can be sent by the inland post for the half-anna rate of letter postage is to be 
raised fiom one-half to three-quarters of a tola. This change trill take effect_ 
from Aprilrst. The Government of India hope that the weight 111ay eventually. 
-be raised to one tola; but this change, since it would necessitate a revision also 
of other rates of postage, would involve a very large amount of expenditure 
which would not be at present justified in accordance with the principle statod 
by Mr. Baker. I am able to announce that the insurance fees charged on 
articles transmitted by the inland and foreign posts will be reduced to half the 
present rates with effect from 1st July next. The following additional concessione; 

.will come into effect at once: firstly, following the practice in Great Britain, 
the . Director-General of the Post Office has been authorised to pay 

· compensation, as a matter of grace and up· to _a limit of Rs. 25, for 
the loss or damage to registered inland -letters, packets or parcels;_ secondly. 
permission has been given to the public to enter written or printed communicd· 
tions on the address side of postcards of private manufacture; thirdly, the_ 

··prohibition against the use of stamps of embossed envelopes for newspaper 
wrappers or postCards i~ payment of postage has been re-noved. This conces.;.· 
sion will not, however, extend to stamps cut from registration envelopes, ai, for 
departm"ental reasons, it is considered necessary that the use of such stamp~ 
should be strictly limited to registered article.:;. 

"The Hon'ble Mr. Cable has ref~ed to the question of introducing a unified 
stamp~ · This has· been long under discussion. There seems to be a general im
pression that it was abandoaed because the Government of India found it difficult 
to determine how to apportion the receipts from the sale of the unified stamp 
between themselves and the Provincial Governments. This was not the case at 
all.· The Government of India were perfectly ready to adopt the unified stamp, 

• but insisted that, if postage stamps were to be used for revenue as well as postal 
p~rposes. the pre.ctice of penmarking postage stamps on letters must be prohi·· 
bxted. Owing_ to the opposi~ion raised to this proposal in certain bosine,~s 
qua~ers the •dea of a unified stamp was abandoned. The Govemmen~ of 
Indra, a~er considering the matter again, are satisfied that its introduction "·ill 
P~ -of w-ea,t convenience to the public, and have=: accordingly determined to~ 

. .- - .. ·- .. 
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recommend at once to the Secretary of State that the one-anna and·. half-anna post• 
-.age stamps should be made available for use as receipt stamps, and also for all 

documents chargeable with a one anna stamp under the General Stamp Act.· 
From the date on which this proposal takes effect it will be necessary to e~forco " 
the rule that already exists, namely, that stamps on letters must not be pen· 
marked. Enquiries made some ti:ne ago showed that the proportion of letters' 
posted on which the stamps had been pen-marked was comparatively small. It' • 
seems more than probable that it has declined considerably in recent years. In'
any case, the Government of lnclia do not think that the wish of a comparatively: 
small minority, to continue to pen-mark the stamps on their letters, ought any_ 
longer to stand in the way of the introduction of a change which' cannot fail to; 
be convenient to the public generally. · · · · 

''I will refer,· my Lord, for one moment to the question· of the establishm~n( 
of a mail service between Aden and Karachi in connection with the general. . 
Eastern Mail Service. This proposal has been freqpently_before the Government 
of India, who are in sympathy with those who would wish to .see the service 
established. The question _is entirely one· of cost. The Treasury has definitely' 
decided, and the decision is quite reasonable, that any expenditure incurred in 
the establishment of such a service must be debited to- Indian revenues. The! 
Secretary of State bas been askell to ascertain the probable cost of a ·link' lin'e~ 
either by informal inquiries or by calling for formal tenders.- When the matter: 
was previously under consideration the only offer made }Vas for a subsidy which
was absolutely prohibitive, and the Government of lndi_a .are not hope~ ·that • 
any steamship company will be found ready to carry'out the service on. terms= 
which they would be justified in accepting.· · . . , _' 
· "The Hon'ble Mr. Cable has inquired ~het'tter the Go-vernment corite~-: 
plates any further reduction in teiegraph rates. The returns· of business 'of' 
the Telegraph Department show that the rev_ised inland rates introduced )rom· 
the 1st January 1904 have been much appreciated by the public. The rlumher • 
of private telegrams sent at the unit rate _of 4 annas in the calendar year ending· 
31st December 1904 was 1,697,88g, or 31·66 per cent. of the total ·deferred 
private traffic. The total numoer of private deferred telegrams, which in the.' 
calendar year 1903 was 3,750,477• rose in 1904 to 5,362~715. The value rose~ 
from Rs. 42,28,333 to Rs. 45,49.364. This large increase in the number • of 
private deferred telegrams has been accompanied by an increase of urgent 
private messages from 255,8o8 to 305,696,- and· a decline in ordinary private •• 
messages from 1,186,627 to 1,163,98l'. Including Press· and State messages,. 
the number of· messages issued by the Telegraph Department was in· 1904-' 
7~664,726 compared with 6,049,845 in 1903. The Government ·of India.- h,.a.ve.,.. 
at present under their consideration a proposal to place deferred telegrams on 
the same footing as urgent aP.d ordinary telegrams by allowing .ten words for 
tile unit charge of four annas, inclusive of the . address, instead of six words in 

. the address and four in the text. · 
• 

11 In March 1902 the cost of telegraphing to Europe was redu~ed from 4 
shillings to 2-6d. a word in the case ot ordinary messages, and from i ·4d• . to a 
shilling a word in the ·case of press messages: Your Excellency referred a 'year 
ago to the encouraging results of this experiment. The number of words 
sent in ordinary messages between lridia and Europe in 1901, the last 
complete year· in which the old rates were in force, was slightly under 
:z,2oo,ooo. In 190:.J (during ten ·months of which year the new rates were 
in force) it rose to 2i million words ; in I 903 to over 3 million words, 
and in the first. I 0 mon~hs of I 904 to 2 1700,0001 SO that we may esti~ate 
the total for last year at 3t million words. The Government • of India are 
entitled to claim a further reduction to 2 shillings a word so soon as the 
revenue of the Cis• Indian Joint Purse reaches £352,000 -over the average of the 
previous three years. The latest returns indicate that these figures are being 
approache_d, and I trust th.at the public will not have to· wait much longer for· 
the reduction of the cost m the case of ordinary messages to ·:z shillings a • 
word; and in the case of press' messages to 8d a word.· · 
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•'' The Telegraph. Depat:tment, and specially Mr. Simpson, wh~ was re· 
sponsible for the success of the experiments, are to be congratulated on Port 
Blair in the Andamans and Slipper Island having been brought .into telegraphic 

• communication with the· rest of the world on the 1oth of February last by the 
:stablishment on that date of wireless telegr~phic communication bet\\-een those 
two places and Diamond Island, .which latter place was already connected by 

• cable with the general telegraphic system of India. Since that date. service 
ptessa'ges have been daily excha,nged between·Diamond Island and Port Blair, 
a distance of a little over 300 miles. It is hoped tfi.at with the installation of 

. more powerful instruments within th~ next· three months communication will be 
·secured· at 'all times, and that it will then be possible for this extra service to be 
thrown open to the public, a~d that it will prove to be a great benefit to the 
shipping. of the Bay of Bengal and to the Meteorblogical Department. For the 
benefit of the shipping of the port. of Calcutta and the Meteorological Department 
arrangements are also bein2 made by 'the Telegraph Dep~rtment to connect 
Saugor Island with two_ stati5ns, one on the Pilot Brig and lhe other on the 
Eastern Channel Lightship, by means of wireless telegraphy.'' 

· The Hon'b!e SIR DENZIL IBBETSON said:-'' My Lord, before I turn to 
the main subject upon which 1 p~opose to address the CounciJ, I should like 
to. correct a misapprehension under which my Hon'ble friend Mr. Bose is 
labouring, as regards the appointments to the Public Works Department which 
are· to be inade by the Secrt:tary of State. He tells us that, whereas under the 
rules in Jorce at Coope~'s Hill certain appointments were open to Indians,· the 
new appointments :are for· Europeans only, so that 'an absolute bar' has been 
created to the entry of Indians into the Imperial service. He has not realised 
that the appointments to which. he refers are in addition to, and not in substitu· 
tion for, those from Cooper's Hill. _ The latter will be made ·as usual, so that the 
appointments which are open to Indians remain untouched. . 

· "I propose to confine my remarks today in the main to the subje-ct of 
• agriculture-a subject which has. of late been very much before the public .. It is 

stilt not quite three-and-a-half years since the appointment of a!l Inspector 
General gave the Imperial Agricultural Department for the first t~me an expert 
head, and placed us in a position to enlarge the scope of our own operations, and 
to co-ordinate the us'eful work which was being done on independent lines in 
various provinces; and ·already we have found it necessary to apply to the 

• Secretary of State for'. a trained agriculturist to act as his Assistant. When 
Mr. Mollison was· appointed, our Imperial staff _consisted of an .Agricultural 
Chemist, and a Cryptogamic Botanist of a few months' standing. It now includes 
six experts highly qualified in various branches of science as applied to agri• 
culttJre, while a seventh has been sanctioned, but not yet appointed. At th~.t time 
a trained Deputy Director- of Agriculture was to be found only in Madras, 
Bombay, and the United Provinces; while the Economic Botanist in Madras 
was the only provincial representative of the more specialised branchc:s of the 
subject. Since ~hen expert Deputy Directors have been sanctioned for B~ngal 
and the Punjab; and- we ·are asking for one for the Central Provinces; 
the United' Provinces now have an Economic Botanist of their own, and 
Bombay a· Professor of Botany; ;bile a Professor of Agriculture and an Agri· 
cu~tural Chemist have been sanctioned for the Poona College, and a similar 
s~rengthening of the staff of the Madras College at Saidapet is under 
consideration. Thus within the 3f years of which I have spoken, our staff of 
6 has expanded to 20 appointments, of whtch 6 have yet to be filled, since . 
it_ takes time to secure the services of competent men, even in ~ngland. · 

. '' In 1903 I sketched ·the scheme of an Institute '"<>'f Agricultural Experiment, 
Education,· an8. Research which was to be started at Pusa. The scheme· was at 
that time. very much in the rough, and had still to be worked out in detail and to 
be submatted. for the Secretary of State's approval. Since then his sanction 
has been received, the Pusa property has been taken over from the Bengal 
Governm~nt, the ~r~ble land, wl'!ich had been undtr grass for some-.. time, has 
been got Into order, and experimental cultivation has already begun. ~stimates 



GOVERNMENT OF INDIA_ FO~ J90S•Jgo6. 

[Sir Dtnlil1~6etson,].· 

for· buildings amounting to 16l lakhs have been prep.ared,. good progress 
~has been made with the residences for the staff, and next autumn .the expe.ri~' 
mental and research work of the Imperial experts will be transferred to Pusa., 
Work has been begun .upon the· mair:t building, which is to be called. the. Phipps' 1 
Laboratory, and is· to·· cost 7t Jakhs when complete (including the 3 ]akht. 
provided by Mr. Phipps' munificence), and of which His Excellency th~ Vice~oy~ 
has kindly consented. to lay the foundation stone· next Saturday~. h · is 
hoped that the building will be comple. te, and the whole institution in full wqr~ing 
order, within two years from now. The superior staff has, with one e~<:eption, 
already been appointed and, pending the completion of the College, is employed 
upon experimental· and research work;, while, it is at the same•time training. 
three out of- the six Indian gentlemen who are to act as Assistant Professors ·when. 
educational work is started.· ·or thes~ the Ass;stant. Biological Botantst is 
to be sent to England and Ceylon. to CQmplete his .,special prepara:tion for h.is 
duties. . . · · - -· ·· · , · ' -

· · 
11 Followirig theprecedent.o£ the Board 9f -S»cii:mtific Advi~e ·:which:'was: 

constituted some three and a half years ago, with the object of co-ordinating· the: 
operations or our various scientific departments ·and s~curing from·t~eir 
investigations the maximum of practical benefit, and from the ir;tstitution o( 
which· we have already· derived much advantage; .we., have. ~onstitut~d ari 
Advisory Board of Agriculture, upon which all branches of .. the subjec~ are, 
represented both by Imperial, and by Provincial_ officers .. It ,held .itsJirst 
meeting at Pusa a few weeks ago, and a summary ~of its j proc~edi~~and 
recommendations has already appeared in the pap~rs, I ha\Te no doubt tti.a't we~: 
shall derive as . much benefit., and of ·a·: similar nature, Jrom .; the.'. advice~ 
of this body, as we derive from that of .the Board •of Scientific 'Advice.: ·And.~ 
apart from this,. the mere meeting together at. regular intervals -~ 9£ expert~: 
empl~yed upon the. various branches of this great: ,subje<:t in; different. parts' 
of thts great country, must do real_good by promot1~1gthe mterchange of expe•. 
rience and ideas, and by stimulating that scientific enthusiasm :which: lies at 
the root of the best work. . . . . : · · ·· ·· ~· '_- ' ~- · ·. -'~ 

11 Recent events h~ve dir~cted ~pe'cial attenti~n, b~th h~e~and at bo~e! tQ th~ 
hnprov.ement of Indian cotton. The problem is not~ new: .. one,. as .it lia~ 9c~upied 
the Government of India from time-to time since early in-the last .century.·. The . 
latest special attempt to solve it was made during .the . co~ton famin_e which· 
followed upon the American Civil War ; like previous efforts~ it was_ mrecte'f 
mainly to the introductiop of exotic varieties and. was· founded upon. nq basfs· ot 
scientific knowledge; and like them, it failed to· effect any general or lasting· 
improvement. But it was useful as proving beyond doubt that the problem had' 
not been attacked from the right direction, that for· the most· part foreign 
cottons are unsuited to and undergo rapid deterioration under Indian conditionsi· 
that we cannot hope to compete with 'the prod_ucts of America and Egypt,·: 

• simply by importing seed from those countries and distributing 'it broadcast· 
among our cultivators, and that our best hope of success lies in the improvement .. 
of the indigenous types upon lines indicated by modern science. It is accordingly· 

. in this direction that th_e Agricultural departments are chiefly working to·day. 
W.~en the Inspector General of Agriculture was first appointed, he was desired 
to devote his special attention to cotton, which, notwithstanding the shortness· 
of the lndian staple, is still one of the most valuable and important of our 

. crops, since it is grown on an average area of some · _Io million acres; and 
bccupies· the first place_ in our export trade~ Mr. Mollison had been ·impressed 
by the good re!ijllts obtained in the United States by plant-selection and 
cross-~reeding, and he initiated experiments on similar lines. ·These experi· 

- ments bave till recently ·been concentrated in the Bombay Pre~dency,: which: 
is our. c}lief cotton-growing province, but ~hey are now being extended ta: 
other tracts as the skilled agency which is required for them: becomes available •. 
Attention has also been directed to the acclimatisation of exotics in the North•.,. 
West of India. and especially ip Sind, ·where there is still a possibility that under 
favmttable condi~ions of. s~il and climate, and with ~he help of cheap irrigation,· 
~om~ o~ the fore1~ vartehe~ may be ~da~ted to lndtan environments._ Meanw~ile, 

.2 !;) . 
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we are taki~g •stock of the plants with which we have to deal; and a botanical . 
survey of Indian ·cottons was started ·some years ago and is in active progress, , 
which will serve as the scientific basis on which practical experiment must rest. 

• JJ will be seen that we are still in the region of investigation and enquiry, and 
that much paHent work must be achieved before definite results can be hoped 

• for; for, as I remarked two years ago in connection with jute, a plant will only 
consent to ripen once a year,_ and will not allow itself to be hurried~ But I 
believe ·that we are working on the right lines i our experiments already hold 
out promise of success ; and I confidently look for good _results. . 

. "We haye heard a great deal lately about the ' deterioration ' of the 
Indian staple, and there ·is little doubt that in some parts of the country genuine 
deterioration has taken place, which' has_ been due in the main to the indifference 
of the Indian cultivator in the matter of 'Seed, to his neglect to keep the local 
varieties separate, and above aU, to the substitution of machine for hand 
ginning, which has. very greatly increased the difficulty, both of separating 
varieties and of selecting seed. But it must be remembered that deterioration 
from the point' of view •of the Lancashire manufacturer is by no means 
necessarily deterioration from the point of view of the Indian cultivator. 
The former demands· a long staple, while the .latter desires a paying crop. 
And.. much of the so-caJied deterioration, of which we hear complaints, is due 
to the deiiberate substitution by our cultivators of shorter and coarser for longer 
and finer stapled cotton j since the former plant is more hardy than the latter,. 
and les~ liable to injury from drought or excessive rain or insects, -it can be 
planted later, so that '"a late monsoon can be awaited, it ripens earlier, so that 
nothi'ng is to be fearectfrom frost, and if the produce fetches a lower price per. 
pound, the yield is so much larger as to more than make up the difference,. 
while markets close at hand are ready to absorb the whole production. . 
.. "The fact is, that the problem is largely a commercial one. If we can pro· 

: duce a ""cotton which will pay our. husbandmen better than the one they now grow, 
they will adopt it fast enough; and if the new produce is at the same time better 
suited to industrial needs than the present one, so much the better for every 
body. "But the prices upon which the comparison is based must be average 

· o~es, which can be depended upon with some certainty from one year to another; 
_and· we should, in my opinio~~ incur a grave responsibility if we applied an 
artificial stimulus to the cultivation of long stapled cotton, on the basis of 

'prices which are possibly, if not probably, purely accidental; for we may be 
very sure that Lancashire will buy no cotton from us that she ca~ get cheap~r 
elsewhere~ 

-. '
1 And it is because the problem is so largely a commercial one, that I so 

cordially. welcome the association of commercial men with us in our endeavours 
after i'mprovement. At the instance of the British Cotton' Growing Association 
we h_ave ·contributed a moiety of the. expenditure, subject. to a maximum of 
.£3,ooo, upon the experimental work which has been undertaken by a Calcutta 
Syndicate. I need hardly say that all the expert knowledge and experience which 
are at our command have been placed at the disposal of the Syndicate. But to 
my ~ind, the most promising feature o~ the undertaking is, that the pur~ly 
ell. pen mental stage once completed, the work is to be conducted on a commercial 
scale, ,under commercial guidance, and with a strictly commercial object. 

"Meanwhile, we have endeavoured to do something to assist and encourage 
the cultivator to make use of selected seed. As I have said already, the 
establishment of improved varieties must be a work of time; and when they 
have been established, it will be necessary to start seed farms on a considerable 
scale to act •as distributing centres. But without waiting for that, we have 
endeavoured to effect some improvement on less ideal but less dilatory 

.lines. Taking t~e local cotton crops as they stand, the Local Governments 
are c~lle~tin~ the produce of selected fields or plants, having it gin!led sel?arately, 

·pnd dtstnbutmg the seed to careful farmers on easy terms. It is Impossible that 
Improvement should not result from this process, if steadily applied to succe$sive 
generations qf plants~ since ev~n. if t_he local v:ariety is_ a poor one,_ its b.e~t ~eed, -. . '; . 
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will still give better results than its worst ; and we have, in the past year, 
devoted Rs. 25,ooo to the purpose, while Local Governments have expended a 

•· similar amount from their own resources. 
''Such, my Lord, is a brief sketch of the advance which we have made in 

the development of our Agricultural Department during the past three years! 
In 1902-03 the total net expenditure upon the Department was 9! lakh·s. 
The revised estimates for the past year show a corresponding figure of 14~ lakhs. 
which represents an increase of 52 per cent.; while the budget estimates for 
the coming year provide for expenditure amounting to 18 lakhs, or very nearly 
double that of 1902-0J. That is independent of buildings, upon which 1! lakhs 
have been expended this year, and 3 lakhs provided. for next year. So again 
in the Civil Veterinary Department. In 1902-03 we still had sole charge of 
horse-breeding, so that the figures are not comparable. But the revised estimates 
for I 904-05 amount to over I I laklls, while provision has been made in the 
present budget for an expenditure of over 14! lakhs, representing an increase 
of 32 per cent. 

11 That is the normal ordinary growth ~f the expenditure; and if 
measured by percentages of increase, it cannot,• I think, be regarded as 
otherwise than satisfactory. But we have been repeatedly told of late 
by the Press, both English and Indian, by H on'ble Members of this 
Council, and by the authorised repre>entatives of commercial interests, that 
the amount of this expenditure is wholly inadequate if measured by the 
importance of the subject to which it is devoted; and for my own part, I have 
always been entirely of the same opinion. I have explained, however, Ilii.Ore than 
once, and last year in some detail, in answer to the Hon'ble Mr. Hamilton, 
why it is impossible, and why if possible it would be unwise, to attempt too 
sudden an advance; our main difficulty being the deficiency of trained agents. 
and the absence of the means of training them. These two needs, it is hoped 
th::1t the Institute at Pusa will hel[l us to supply. But if the initial difficulties 
which confront us make any attempt to emulate (for instance) the example 
of Amerira, 'vhich has been repeatedly held up to us for imitation, inadvisable• 
until we have a larger qualified agency at our disposal, they need not prevent us 
from progressing upon more modest lines, in such manner and to such an extent 
as our existing means, both financial and professional, may appear to justify; and 
accordingly, in addition to the normal growth of expenditure to which I have 
just referred, a special grant of 20 lakhs for the further development of agri
cultural experiment, instruction, and research, has been provided in thE.• 
present Budget, with the hearty approval of both the past and the present 
Financial Member. 

11 At present the money appears under the head of Imperial expend,iture, 
because until we have ascertained from each Local Government what it con. 
siders to be its most immediate needs, and how it proposes to supply them, it is 
impossible to make a satisfactory allotm:!nt .among the various provinces. 
\V e are consulting them upon the subject, and we are sending for their con~ 
sideration suggestions drawn up by the Offici::1ting Inspector General of 
Agriculture, and indicating the general direction which, in his opinion, 
development may most advantageously follow during the next few years. 
These suggestions, if adopted in their entirety, would cost considerably mort! 
thau is at present available, and wvuiJ in any case take several years to 
carry into complete effect; and the various proposals which they embody 
will naturally commend themselves to different Local Governments in varying 
degrees, and in different orders of urgency and importance. But we believe 
that the general proposals are on sound lines, and that they probably .. 
represent as great an advance as can wisely be attempted for. some years to 
come. 

''I will briefly indicate their nature. I do so with the more confidence, 
because there really seems to be very little difference of opinion about what is 
first to be done. We have been favoured with·a great deal of advice lately in 
tho public Press; and re7-lly, when reading some of the articles, I have 

:J D 2 
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almost wond~reod whether I had not written them myself, or whether they had 
not been compiled from notes already on record in my office. 
· "Last year, when·addre·ssing this Council, 1 said:_' What. we want in India, 
and what l hope we shall never be satisfied until we gd, is an experimental farm · 
~or each considerable area of which the agricultural conditions are distinctive 
supplemented by demonstration farms in every district.' Mr. Sly's first sugges~ 
tion,_which would constitute an important step towards this ideal, contemplates 
1_9 additional experimen~al Ja~ms of fro?~ ~hre.e to five hund.red acres ·each, 
so as to allow. of seed production and dtstnoutton on a considerable scale in 
addition to experimental and demonstration work.· Si~ of these would b~ in 
cotton tracts, and three would be exclusively cotton farms, in charge of special 
experts. To these he would add, for the present, 100 demonstration farms-of from 
10 to so acres each, in charge of agricultural a~sis.tan~s, and with an inspector 
for each group of ten. Our second great need ts to Sttll further strengthen our 
expert staff, b9th Imperial and Provincial; for our present experts complain that 
thei~ time. is so fully occupie~ ~y .miscel!aneo"?s references-all of them import
ant m thetr way-that they fina 1t tmposstble to settle down to the attack of really 
big problems. Mr. Sly, thetefore, would strengthen the I m periaLstaff of experts 
bj. the ·appointment" oE five Agricultural Entomologists to deal with the groups of 
insects which are most important from the cultivator's point of view, of six 
experts specially acquainted with the scientific _aspects of the cultivation or pro
duction of wheat, rice, cotton, sugar, tobacco, and silk respectively-indigo, jute, 
and tea being already the subjects of scientific enquiry, either whollY- or partly at 
Government expense -and of fiv_e assistants and understudies to the Agricultural 
Chemist, the Economic Botanist, the Agriculturist, the general Entomologist, and 
the Mycologist--in all an addition of sixteen appointments to the existing staff. 
He would also give each province of importance a trained Agriculturist, an Agri
cultural: Chemist, an_ Economic Botanist (with an Assistant in Bombay and· 
Madras), a Mycologist, and an Entomologist of its own; a proposal which would 
;ntail33 new appointments. lam afraid, pac.e the Hon'ble Mr. Gokhale, that 
we shall have to go outside India for most . of- our men ; for I doubt whether 
India will be able to supply us wjth them. That we would \\illingly . avoid this 
necessity, if we could do so without the sacrifice of efficiency, is shown by the 
fact that we are already . training Indian Assistant Professors, instead of im
porting them ready-made from England; and I hope that the high education 
which we propose to establish at Pusa will in future enable us to maintain -our 

•establishment from local sources. But if that hope is to be fulfilled, we must 
start with a staff of the very highest efficiency. Our third great need is educa
tional. ·.Mr. Sly proposes to r.a.ise the Cawnpore and Nagpur Schools to the 
status of Colleges, to strenP,then the staff of the Saidapet- College in Madras, 
and (o found new Agricultural Colleges in the Punjab and Bengal. Finally, 
he suggests a reform to which I personally aWtch the very greatest importance; 
al)d I am glad to find that I have the Hon'ble Rai Bahadur Sri Ram with me 
in the matter. It h~s become apparent for some time past that, at any rate in, 
the larger provinc~s, the combined -duties of the Directors. of Land Records and 
Agriculture have grown into a burden heavier than one man can fairly -be 
asked to support ; and if the scope of operations is to be enlarged on the 
very considerable scale which is now· contemplated, it will become simply impos·. 
sible for a single man to do justice to both subjects. Mr. Sly proposes, there
fore, to appoint a separate Director of Agriculture in each of the larger pro
vinces, on such arrangements as regards pay as shall secur~ the continuous 
~ervices of a picked man for a considerable term of years. . 

. u Nor, let me assure the Hon'ble Mr. Hare, have the cattle which form the 
main implements of husbandry been overlooked, for we have throughout construed 
'agricultural' so as to include 'veterinary' progress, and the Civil Veterinary 
Department is intended to share in ·the 2o-lakh grant. A memorandum, similar 
.to that prepared by Mr. Sly, has been drawn up by the Inspector General of that 
Department, and will be forwarded to Local Government5. Our first need is 
t6 increase the number of Veterinary · Assistants. in charge of dispensaries, 
whether fixed or itinerating, who ·form the_machinerY' by which the benefit~· of 
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Veterinary sciMce are brought to the door ot the cultivator; and: _of the 
Veterinary Inspectors who sup_erintend t~eir' work. Colon~l Morga,n suggests ·for 

~the present an addition of 6oo to the former and of ·6o to the latter--:a. _small 
eno';lgh · number in view of the magnitude ~£ the field of. operat~ons. .·But the_se • 
men cannot be created ready made, and· wLil have to be tram·ed,_ ~ proces~ 
which takes time. They will be employes of local bodies ;, • fpr ·their. chief 
concern wilt'be with the cattle of the people, a!ld I ·regard::jt ·.as essential, 
if the best worl( is to be got out of them, that· t~ey .should be· ~ubordi· 
nate, not to Government, but to the· local representatives. The,' resources 

_of District Boards throughout the country are being largely Sl,lp-pl~mented; 
and Local Governments can make them further allotments, if ·ne.cessary, 
from their shares of the 2o-lakh grant. -To provide for' this incr~se• ·of 
establishment, and for its still fut~her expansion, which I. hope. will_ cqntinu.e 
until every tahsil in India has at the very least one fixed and on~ travelling 
dispensary, it ,i3 necessary to strengthen and enlarge ·our educationa} · estab,lish·
me~ts at Lahore, Bombay, Calcutta, Madras1 and ~a!lgoo~ i ~nd _thiS. fotF_s t?e 
subject of Colonel Morgan's second set ot suggestwns. fie further propo~es · 
to increase· our present cadre of provincial superintebdenfs : Qy' ·four,·. so , ·~s: t'o 
provide for the 'due supervision of the increased· establish men~. ~'\rid :h~ · de\)ires _ 
to strengthen our expert staff, with: special regard. to·· that bacteriologi.cal r research .· 
which has become of .such great importance in the prevention and ,treatment iof 
disease, and the. urgency of which has been strongly, pressed up~il usjby :-~he 
Committee of the Royal Society who a~e. good enough td advise Us· tipon th~se 
matters. He also proposes to devote special attention to the 'disease~: c;;f the 
camel-an animal which still plays a considerable:part in th·e land traffic o£ ln~i~, 
and which is of great importance to u;; ·from a military point of view. : Finally, 
he urges Local Governments to endeavour, by .the creation of breeding farms·. fo'r 
the supply of bulls, t? ·improve the indigenolis ·breeds of :catt:le, by,-substituting 
for the present promiscuous and haphazard methoas, ~-a ~system :'()f, carefuL 

_ crossing and selection. . . . . . . . ·. . _, . . t . • ~ . -~ ; • 
HAs I have already satd, the programme wluch r have thus briefly ~ketched 

is an extensive one, and can only ~be worked up ~to gradualty i while 'the parfi· 
cular lines of advance which' will first be followed in the several provinces must 
depend largely upon local circumstances. But I. hope that· those of our. ·critics 
whose object is assistance, and not mere fault-finding, will find themselve'~.in 
~en~ra! agreement with our ~roposals, and thaf they will accept, our :..,~ctipn ;as 
Justlfymg the assurance which ·I gave them last year, that we were n_o ~ess • 
strongly impressed than they themselves .could be,, with .the vital importatrce 
of the subject. I have, I fear, occupied the attention 'of the Co11ncil. Jor' some 
considerable time. But I think that they will forgive ine in view of the magn!· 
tude of the interests involved, and of the extent to- !which public: attention • has 
lately. been directed to them. . ·. · . , . · . · ' ·., 
( "There is <;>ne small point upon whi~h I s~oul:d like to . say :a ;_te~ Lword.s; 

. and I do so, not because the matter 1tself 1s of any real Importance, ·but 
because the explanation .which I wish to offer has ··a: bearing which 
extends far beyond the particular case to which' it refers. · When· the 
Board of Agriculture which recently met at Pusa began its discussions, I 
found that it was proposed to communioate a somewhat full _abstr:at:t 'of· the 
·daily proceedings to the public Press ; and I immediately took'meas'ures to 
prevent this. It has been said-indeed I have myself been told-that the 
reason of my action was that the policy of a Local Government· was criti .. 
cised with considerable freedom during the first day's discussion, and that 
1 wished to prevent the publication of such criticism. ·Nothing was .. 
further from my mind. I . had heard nothing of the criticisms in ·question; 
indeed I do not · even now know what they were; and my object in · 
acting as I did was to promote, rather than .to stifle, fre3dom of criticism. 
My desire was that the experts who were assembled with the express 
purpose of advising us, should fee\ at. liberty to criticise our ·orders and 
action with the utmost possib}e freedom, and should tell us without hesitation . ' 
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where they thought we had gone wrong, and what they thought we ought to 
do. • Now, I am happy to say that Government servants in India are imbued 
with a strong feeling of loyalty and of official propriety. And I felt, and still feel,.., 
that if these officers had known that what they said round the table today was-

a to appear to-morrow in _the morning papers~ they would have been materially 
!tampered m the free expression of their views. That result I desired to a"Void. 

''The principle upon which I acted has a very wide application. One of 
the . peculiarities of our Indian system is, that almost every proposal of sub· 
stantial importance is submitted, before a decision is arrived at, for the opinion of 
the great body of officers who are engaged in the practical work of administra• _ 
tion in the districts, and upon whom will ultimately fall the duty of giving prac· 
tical effect to our conclusions. The practice is no doubt a dilatory one; but to 
my mind it possesses advantages which far outweigh any delay that may result 
from it, since it keeps the Administration in close touch with the Executive, and 
ensures that general ·propositions - shall be examined with special regard to 
their adaptability to the detailed. machinery of Government. To secure 
the full benefit of the syste~, it is essential that officers, when advising the 

'Government which they • serve, should feel that they are consulted guasi· 
confidentially, and that they are not only at liberty, but are desired to express 
their opinions in the freeest p93sible manner, and to support them by argo· 
ments and instances without reserve. But this -they will never do if experience 
shows them that letters written by them for the information of Government, and 
without a view· to publication, are liable to be published without their consent 
.a few ~onths or years later.· And that is why I think that it is seldom desirable 
to publish such !etters, at any rate on subjects not purely technical. Moreover, 
it is essential that one general rule should apply in the matter ; since if one ·set 
of papers is published, · while the publication of another is refused, conclusions 
are _immediately drawn as to the nature of the latter -which may be wholly 
unwarranted by the facts." _ _ · 

•: .. The Hon'ble.SIR ARUN~EL ARu'NDRL said:-" My Lord, there are two 
subjects on which I should like to make a few observations. While appreciating 
the interesting character of my Hon'ble friend Mr. Gokbale's speech, I must 
expre-ss entire dissent from his view that the land-revenue can be 
regarded as a tax on the land in the same-way as the taxes on land in the United 
Kingdom and in the other countries he refers to. The land-revenue, as the 

• Hon'ble Member will, I hope, admit, is the money equivalent, converted at a 
favourable rate to the raiyat, o£ the share o£ the produce to which the State as 
landlord or o\·erlord, as the case may be, is entitled. What would the land· 
_lon~s o~ India sa.y, to whom the State has relinquished the whole or a part of its 
rights, if they were called on to forego the inco~e they derive from their sh~re 
of the produce? And would the Ho~'ble Member apply his theory to the Native 
States of India and reduce the Chiefs to poverty, and their AdiTinistrations to 
_jm.potence? 

~~ The Hon'ble Rai Sri Ram Bahadur has commented on the small 
number' of Indians employed in certain Departments of the ·public servi~e ae 
compared with the number o£ Europeans and Eurasians, and the Hon'bls 
Mr. Gok.}tale has discussed the Resolution of May 24th, 1904, on this subject, 
But in dra:wing these comparisons it must be remembered that almost all Eura· 
sians and some persons of pure ~uropean descent are statutory natives of 
India and have oo other nationality, and are legally ·entitled to be inc1uded in 
the category of Natives of India equally with Hindus, Mahomedans, Parsees 
and Burmans. 

rr Of th~ bepartm~nts mentioned by the Hon'ble Rai Sri Ram Bahadur the 
only one with which I have to_ do is the Police, but I may remark en passant that 
the Opium and Salt Departments have drawbacks through exposure, solitude and 
difficulties about food which affect the European and th~ statutory natives less 
than others. The majority of the Customs appointments are connected with the 
.Preventive Service and respectable natives of caste and position do not care to -- . 
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board steamers and to be brought into contact with, seafaring. men. · They~ are 
eligible for Appraiserships and some of these posts are held in Bombay by 

... Parsees, but no Bengalee has yet, I am informed, been found conversant with the 
business. • .. ' . 

11 In the Mlnt the Europeans are chiefly foremen and m'echanics. trained. -
in England and qaalified natives are as yet wanting. ' . 

11 In the Government of India Resolution of. 24th May ~ 904, which 
e!Camined the question of the proportionate employment of l~Uropeans and 
Eurasians as c·ompared with natives of J ndia, two- principles . were laid down. 
The first is accepted by the Hon'ble Member, and his 'expression of it, ·which 
is wider than that of the Resolution; is that the Europeans :r should guide and 
control the affairs of the country;' this being in his opinion.· '·essentially' 
necessary for its good government.' The second principle is, in th·e words of the• 
Resolution, that the Government shall, outside the corps d'etite, as f<J.r a~ pos•. 
sible and as the improving standards of education.and morals permit, employ. 
the inhabi.tants of the country, both because its gf".neral policy is to restrict 
rather than to extend European agency, and because it is desirable to enlist t~e: 
best Native intelligence and character in the service of the State. · · · · · i . 

"Now, it so happens that as regards the Police, the only department named· 
by the Hon'ble Member with which I have.to -do, the Resolution published 
last Tuesday gives a goo'd illustration of a practical application of this second· 
principle. In carrying out the reorganization of the Police it is inteJ'ded t(), 
appoint 219 Deputy Superintendents whose duti~s and departmental· status· 
will be the same as those of Assistant Superintendents an!;! the salaries will.· 
rise from R250 in 4 grades to Rsoo. These 219 .posts are int:ended to be· 
filled by natives of India, and, subject to approved fitness, s_election from among 
them will be· permitted for the post of District Superintendent. I hope that· 
these arrangements, though adversely commented on by the Hon'ble 
the Maharaja of Darbhanga, will be ·welcomed by the Hon'ble Member~~ 
whose criticisms I have referred to." - ! · : 

' I 

Th~ Hon'ble MAJOR-GENERAL SiR EDMOND ELLES said :-11 My· Lord,· 
I propose to make a short explanatory statement regarciing the Reorgani·. 
sation and Redistribution scheme framed by the Commander-in-Chief,,; . 
the details of which are now under the consideration of Government. The • 
main lines of that scheme have been given by the Hon'ble Mr •. Baker in his 1 

note; they are- . · · - · :. .. 
( 1) the formation of nine peace divisions (excluding Burma) which each· 

furnish a war division on mobilisation as well as the troop~ for· 
internal defence ; · · 

(2) the 'regrouping of the troops so as to-bring them nearer· the North· 
Western Frontier ; ~ · . · . ·. . : 

(3) the increase of the Field Army from four divisions and some extra: 
troops numbering 8I,ooo to nine divisions numbering 139,090, 
excluding Imperial Service Troops in both. cases;. 

(4) the provision of mobilisation equipment, including transport, for part· 
of the existing Field Army and the extra divisions of the Field .· 

_ Army and stores and equipment for their maintenance in the field. 
II In regard to the main features of the scheme I may say that Local 

Governments and the chief political officers were consulted last year and with 
1 

trifling exceptio~s accepted them, including the . contemplated use of the ' 
reorganised police ·force to aid in the maintenance of internal ord~r. · 

• 
11 It. will be readily u:n~e~stood that the great incr~3:se ~n the Field Army 

Will entad a large outlay tf It ts to be kept ready for mobilisation, but apart from· . 
this there are several measures the cost of which are included in the general 
expenditure of 15 crores contemplated but which are not really a~ esseQti&l 
(ea~ure. of ·the s~h~me an,d w'Ould. h,ave h.a,d to be ta~en up al?art from 1t\ : · ; 
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... f' The m~fn item of expense of this class is the rearmament of the Field 

Artillery' ~ith quick-firing guns entailing a total c.ost of 2! crores. This seems 
a:very large amount, but the cost is swollen owing to each gun now requirin_g 
~three wagons instead of one, due to increased exp-enditure of ammunition with 
qtick-6ring guns. The next heavy item is the increase n,ecessary to our 
reserves of .field gun· ~nd small arm ; ammunition due to. the experience gained 
of the enormous expenditure of both natures in the present Russo-Japanese 
war~ ; ;,Tpere is·further the necessity for providing for the heavy replenishment 
of ammunition in the field by manufacture at a ratenot hitherto contemplated, 
and1 we have. consequently decided to extend the Cossipore Shell Factory to 
m·eet· the:demarid for giin. ammul)ition during_ war. The ·third heavy item of 
expenditure;is due to the necessity for increasing the number of horses with our 
field ·artillery · owing to the increase of wagons and· also to the provision of 
larger ammunition. columns. ·These three items hang together and would be 
necessary apart.frptn ,the. CQmmander-in·Chief's scheme proper. The pext large 
iteni'will be the maintenan:ce ~f an inc~eased number of· transport, corps af!d 
a:largeri reserve. of remount~ due to the_ mcrease of. the field army •. The. fifth 
item will be a considerable increase -to the number of officers in the Indian . Army 
which cannot now furnish sufficient regim·ental _qfficers to allow for the inevitable 
wastagf1 J..md~r the modern .conditions gf warfare. 

• • J I ! ' J ,_,,, .,., ( 1. · ,; • •I ' ' 

•. i. ' ~: Ther~ .remc:ll~S the Building pro~rat?m~ due t~ the necessity for re~is
tr!butmg the. Army. :The present d1stnbut1on ts practtcalfy based on the· outcome 
of. the .~nt~ny a_nd is u~su~ted to_.eKisting conditions and· the increased facilities 
o(raihyay commu~icati9n; the necessity for the . measure has long been felt, 
b~t frop;t v~riou~ ,causes-mainly financial--it has heen recognis~d. that the 
t4D;e was;not propitio~s. , , .: . , . -

·~· 11 ·"Apart from the. ttbove causes it has be~ome desirable to bring. up more 
native troops from Southern. and W estP.rn· India towards the Punjab, because in 
many cases the local regiments have-been reconstituted from Northern. races and 
1t is both 'politic for recruiting and also economical to quarter regiments nearer 
their homes. Government fully recognise that it is unwise to. show undue :haste in 
pushing on the programme,· in fact it is. still being worked out by the Com
m'ander-.ib~Chief 'as there .are many questions to be examined. It will receive 
the. fullest. consideration. of the Government of· India before· acceptanc.e in view 
tq .. ohtaining the desired .result at .the smallest cost. · Finally :there are some 
.minor additions to the Army, such as mounted infantry battalions, mountain 
batteries,t railway .companies, etcetera, involving recurring e~pendit1,1re, but no 
final decision (except for an increase o! one Rail war Company) has yet, be_en 
cpme. to in regard to them.· In any: case ~heir formation would be postponed 
tq th~ J~~tyear,o£ t.he scheme tO minimis~ the expense. 

H, It- will be . understood that in question$ ' affecting mobilisation t.he 
mil~t~ry ~uthr9rities are. unwilling to publish . more details than is absolutely 
necessary, ~nd the Members of this Counctl will11ot; I. am sure, pres_~ 'us for 
info.rmatlon which it would be ufidesirable to give~ 

:. . "Ji:t. regard to the general financing of the ~cheme the Government of 
India are convinced of the necessity for increasing the Field Army and have the 
full approv,al of His Majesty's Government. Government consider themselves 
ri)ost-. fortunate' in . being able to finance the. scheme without pressing on the 
tax·payer owing to the great prosperity of this year and the good prospects for 
next year. Suggestions have be.en made that the scheme should be financed 
lJy a loan.·' So long as the revf"nues of the cotmtry are~ sufficient not 'merely 
,to ·.~ear- the·· heavy administrative charges that have been placed upon them, 
b'ut· also to~ admit of two great reductions of taxation in two years, it do.es not 
seem unreasonable thatwe should pay:with the mea,ns that we possess mstead 
of.~addling: future generations who will doubtless have calls and burdens- of 
their own, : . · · . ; · . . . 

:- .. ~·I would acknowledge the moLleration of the Hon'ble Sri Ram's remarks, 
b'ftt nnust.'take .exception to t,he remark 'that .military expenditure· has a dis
turbin~ in(l.ue~qe ~n ·~hC! &nan·ces, l ~annot see. · hd.~ the_ l~on'ble :~ember'~ 
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·contention can be maintained when it has been met from revenue' accomp"njed -
by reduction of taxation. The Hon'ble Mr. Gokhale has made his lisua\ and 
sweeping denunciation of the increase in military expenditure and has pressed 

.. the. question of enforcing I rilperial responsibility for the cost of our measures. 
This is a task which 1 am. afr~id is beyond our power, and the. Hon'ble' 
Mr. Gokhale must try and have it fou~ht out on the floor q_f. the House of 
Commons, but I am afraid it will be hard .to. convince: the British tax•payer· that 
he s~ould pay." · • ; : . ' · · ~ : 

. . , ;, ·• ' . I ( ... ,.,· r· r ') 

His Honou·r :THE LIEUTENANT·GOVERNOR sa1d :--11 My Lord, I -do not 
~corisider'it necessary tor me ordi~arily to oc;cupy .the .~ime of 'thl~ .CounciJ by 
faking any considerable par~ in this Budget diSCUS~IOJ:l j ?J.n4 J' ~ave: there.f~r~ 
·only tWo .remarks to ~ake. lr;t the first place, I· des~re, to cpngratul~te(.my 
Hon'ble fr1end Mr. Baker on the ·Budget Itself, on the ·manner1 m . wh1ch his 

'Financial Statement has been made, and on the ~ayou~able reception whic~·)t 
has met with from the Council and from the country generally. 
: ·. ·"In the second place, I think that it might se~m ungracious [ in me;. were 
I altogethel' to omit to give .expression to the .thank~ which the: Governt;nent of 
Bengal owe!! to Your Excellency's Go~e;rnment.for the canHul an.d sympathetic 
consideration which has been given to the needs of t:.his province, as in~icated,in. 
some of the- provisions o£ the Budget. W e'gr!itefully acknowledge the substantial 
assistance_ given to District and Local Boards i the promised help for agricultural 
improvement and the co-operation in. respect of protective irrigation ·; , the ~orely 
needed grant for· primary education, which is in s'ome -respects-- more . bickward 
in l3engal than anywhere ; and the liberal allotment towards the inauguration of 
the· important- police reforms which have been decided to be necessary. 

· ~·I think ·that there must perh~ps necessarily besom~ difficulty in getti'tig ·the 
Government- of India to appreciate local ~ee_ds''ari~. that Your Exceqeney's 
Government has been more ready to recogmze the heeds of: Bengal tha~ som•e 
of your pre~ecessors. It is therefore with 'no envious eye that I see- a ·si~ilttr • 
appreciation of special local needs in the_ settlemen.ts which have· been 'con
cluded . with the G~vernments of Bom~ay and the Punjab; on which 1 v~ntur~ -to 
congratulate Your Ex~ellency's -Gover1_1ment". . r ' , ' - • ~:. !: ·.:! 
~r. : ,.. : · ~ · , ·. ·, • , .: • ~/ l i'~! . ; tl:_l .·-· . ~ ~ . ." 

thtr Hon'ble ~R. BAKER sa,id :~" Before. replyfng to the remarks- of 
Hon'.ble Member~, I should like to express the _acknowledgments of ,the Gov

'ernlllent of India for the congratulations which have been address.ed ._i:o us in • 
regard_ tQ the Budget., Personally,., I lJ,aye no claim wh,atever. to share hi 
those compliments, for the ""state of our. financ~s, which rendered the Budget 
pt;~ssible, had been assure~ -,long .be!ore Ias.sumed charge of my _office: from 
my predecessor. Indeed, if cred1t _1s due to any one person for what 1t•ha~ 
been possible to do on this occasion, thaf person is~ l think, Sir David Barbour, 
whose courageous and far-sighted measuxes of twelve years 'ago sowed the seed 
~f. w;hich ·we are now reaping the fruits. _ · · · · · l _ · 

~ . : -"I do not propose to follow each individual speak~; ihr~ugh the .details .~f 
his address. Some of .the subjects discussed do -not fall within my provinc¢ 
to. deal with. Others are not of sufficient importance . to call for· individual 
reply. --.. · · , , 

-~ · ""But there are three features which stand prominently out from the discus. 
sion as a whole. . . . · _: . . : . · · 
~. ; 

11 Firstly, there is a.gen~eral expression of approval of the measures which we 
liave decided to adopt both for the remission of taxation and for the 'im'prove
ment of the dvil administration. ' . . ' ,. . ; 

... "Secondly, we are invited tb incur large additional sacrifices .Or revenue in 
order further to lighten the ·burden of taxation on the land. ; ' . 
. . ,, Lastly I vigorous .dissatisfaction has been evinced at the growth of th~ .:Om~ 
tary charges and of the decision that the· whole cost" of the Tibet• Mission 
~hould be deb_ited to ln~i'a; : ai].d the ·opinion. has been . expressed that, if these. 
charges are unavoidable, the, Ynited Kingdom should be 'called 'upon to_ contri~ 
hrite towards them. · · · · · · · · · · · ·· - - · · . - ·. · · · : · · · · - - : -· 
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· · " I sh:~.li make some remarks upon each of these matters and shall then offer . 
a few observations on certain other points that have be~n ·raised by some of the 
Hon'ble Members.. · 

·"Turning then to the first of the three points which emerge from the observa. 
~ikons of Hon'ble Members~ it is a source of gratification to us to firid that 
"the fiscal measures which we have decided to adopt, both in respect of ·the 
remission_ of taxation and increase of civil expenditure, have been so favourably 
received. In particular, it is satisfactory to find that general appro~al is express
ed of _the further· reduction of eight annas in the salt-tax._ I take note. of Mr. 
CaPle's doubt whether. 'the remission of duty has really reached the retail con· 
sumer; and whether it is not in fact a sacrifice of revenue which benefits no one 
except the middleman. I have heard similar doubts expressed in other quarters. 
One gentleman who is in a good position to form an opinion, has gone so far 
as to suggest that if the Government· of India were to .abolish all tax~ion on 
salt and to withdraw from all interference whatever with the trade, the average 
retail consumer might actually have to pay more for his salt than he does now. 
It is true that in the United. ~ingdom, where salt is untaxed, the retail price for 
small quantities is often ~ penny ·a pound, equivalent to Rs. 5 a maund, an4 
that this rate'exceeds anything ordjnarily found in India, even in Assam. But 
it seems· to.me unprofitable. to discuss hazy conjectures of this kind which there 
is. not the remotest likelihood of ·realizing. Last year, we made certain 
:.enquiries in order to ascertain what }lad been the actual effect-on prices of the 
reduction of ~uty made two y~ars ag?· · ~he result of these. was stated by Sir 
Edwarcl Law m paragraph 41 ofthe F1nanctal Statement. Th1s year we have 
:made' similar enquiries, but I cannot say that t~ey carry us much further •. ·J fear 
that the .attempt to prove a reduction of price by direct evidence must be given 

.up •. But we; can arrive at the desired end in another way. After all, prices 
are~ only important' is an index of consumption j· and we have full . and 
complete figures for the latter. I have taken out the figures of issues of salt 

-in Jn·dia, excluding. Burma, for each year since 188:2, when the duty was made 
'.uniform throughout India. I have arranged these in groups' of three periods. 
/fht}.fir~t- of. these extends _from· 1882 to 1888,during which the ·duty was 
Rs. 2 a maund. The average increase in consumption _during these six years 

_was ~68,ooo maunds a year. The second period extends. from 18~~ to 1903, 
.during which the ·duty -was Rs. 2-8 a inaund: .and the aver~ge rate· of increa~e 
.feU to 272,o·oo maunds a year. The third and last period includes -only the two 
;years 1903·1904 and 1904·1905 following the reduction of the duty, and during 
these years the average increase has risen to 1,27o,ooo· maunds -a year. The 
rise was greater in the latter. than in the former year. . . 
; · · •c. Now, I readily admit _that a term of two years is not sufficienfly long to 
~mabie us to draw any very positive conclusions. But. when we find that an 
:increase of 'duty in 1888 was followed by a substantial reduction in growth .of 
-consumption; and that a.n. equal· remiss!on of duty in 1903 has, so far,. been 
followed for two years in succession by a very , large increase, I think we are 
justified in regarding it as at least presumptive evidence of a conn~Ctio_n 

· :between duty afid consumption. I recognize the justice of Mr. Cable's sugges
tion that tlie .in'crease of consumption may in . part be due to the same cause as 
that which has enabled us to reduce the duty, vis., the general prosper~ty .of 
.tl}~ c:Qun~rYL But I atn disposed to think that the difference in the. rates of 
growth is too great to be fairly explained in this way. If the J;ate of develop• 
ment ·should now be found to continue for a further series of years, 1 think we 
_shall be on sure ground in holding that the reduction of duty has really- pene
trated-to the· m-ass of the population. In any event the reduction in duty which 
is being made now cannot fail to make the reduction of 1903 more effective. • 
; - u While t>n this subject, I should like to observe .that 1-do not share the. view 
that the sa_lt-tax, even when levied at a higher rate than at present, presses 
with appreciable severity on the people. A fall in . retail price may perhaps_ 
tesult in mor.e salt being supplied to. cattle, and if that is the case it is undoubt-

•edly ·beneficial. But so far as the . people themselves are. concerned, I· am 
aisposed to think that increased issues o! salt merely mean increase of waste. 



[Mr. Baker.] -. 
There is a well-known story of a great manufacturer of mustard, ~ho is reported 
to have said that he made his money, not from the mustard which people ate, 

•· but from that which they left on their plates. Similarly with salt, a cheapening of. 
price will probably mean, not that people will actually eat tr.ore, but that they will. 
be less thrifty and careful with that which they buy. The feature which special~ 
commends itself to me in the reduction of the duty is the large· and valuable 
financial reserve which it lays by for a lean year: That reserve fs now about 
3l crores a year, and will be of the greatest value-in the event of an emergency. 
· · "I now turn to the measures which. various Hon'ble Members · have 
commended to our notice with the object ·of reli.eving the agriculturist •. :These 
are three in number. · . · .. · : · ' _.- . '~ · r.: 

11 In the first place, the Hon'bl~ Rai Sri Ram has p~tin a_ plea for.a reduction 
or abolition of some . of the local rates. and cesses imposed on· .the .IandA 
The Talukdars of Oudh apparently share his views in this. respect. I do: 
not propose to discuss any questions as to the incidence' of these . cesses, 
whether absolute or relative. This was fully •considered in the Resolutiorv · 
of the 16th January 1902, where it wa~ shown that tllle only Provinces where· the 
incidence exceeded 1 o per cent on rental (or raiyatwari revenue) were Sind ( 12t),1 

~adras (IO!), and Coorg (13-l). But I· shall, I think, be able to. show•that 
after all they offer a much more limited field .for the shears ofremission than 
is commonly supposed. ' .... 
' '' I have had a statement prepared showing the whole of the .local rates· 

raised from the land in the various principal provinces, according to the.Revised 
Estimate of 1904·os, and the proportions in which the aggregate amount is: 
divided between District Boards and Local Governments. The whole sum 
a.mounts to 4,24 lakhs of rupees. , 
~ "From this, however, we · must deduct 32 lakhs, which represents 'the. 

rural Police-rate levied In Agra and Oudh. These are the only provinces in 
~hich the village-watch is paid by . a cess of this nature, and for putposes· 
of comparison · it must be eliminated. This leaves a sum of 3,92 lakhs/ 
Of this, 2,31 lakhs goes. to the District and Local Boards throughout· 
India, and forms the backbone of their income. Now it is absolutely certa_in- that 
ther~ is no room for reduction here. _ On the contrary, it is well established that 

. the resources of the Boards require to be strengthened if they are to.discharge their 
duties efficiently, and our. proposal to grant them a subvention from generaL 
revenues has been received with general approval today. Excluding this item there • 
remains a sum of 1,61 lakh&, of which 7 5lakhs are an asset of Provincial revenues,: 
and 86 lakhs represent the proceeds of the cesses levied for village-officers,. 
patwaris, and the like. Of the former sum we have already announced the .. 
remission of the famine-cesses in Northern India amounting to 23 lakhs. · •The. 
remaining 52 lakhs represents the Public Works Cess which is levied in Bengal. 
Now it is well known that in consequence of the permanent settlement, the land in: 

. Bengal pays very much less proportionately than in any other part of India, and no 
question of reducing the rate could be contemplated without injustice to other: 
provinces. · I am a Bengal officer myself, and yield to no one in my sympathy· 
for and loyalty towards my own province. But ·I cannot honestly admit it has 
'any claim whatever to a reduction of its burdens on the land. The only item· 'that. 
remains is the 86 lakhs levied on account of patwaris and village-officers. I will 
not no?._' refer to the history of the patwari-cess in the Unit~d Provinces, though 
that throws grave doubt on the reality of the benefits to be derived by the cultivat· 
ing classes from the dbolition of the cess. But even _if, for the sake of argu
ment, it be admitted that it would be an ideal system to impose no local rates at 
all on the land except those levied by or for the local authorities-and this is a very 1 

large assumption indeed-yet it is manifest that such a measu~, when carried 
o~t. to 'its fullest extent, ~ould only c~rr.y relief to the extent of 86 la~~s a 'year 
dlVlded among a population of 81 mtlhons, or about one anna and etght pies a 
head. • · 

.' "To carry this out on the present oc~asion, we sh~uld have had either. t-0 
resrrict the reduction of the • salt-tax \O 4 ann as a maund,_ or to withhold the 
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subv~n~~on:of ~6 _la_khs a yeaf to. th~ District Boards and the g~an~ of 35 Iakbs 
fo~;prii?Jary education. ~h~n 1t 1s further remember~d .that 1t 1s .extremely • 
doubtful ho~ f<,Lr the remtsston ·would reach the cultJvatmg classes at all, I • 
think it Fannot reasonably be doubted· that our choice was the better one:. 

"~.·: · 1f ~rhe second suggestion emanates from the Hon'ble Mr. Bose, who has asked 
that on some future occa$ion some relief may be· acco~de:l to the agricultural 
classes .by reducing the maximum limit of assessment to land-revenue. _ 
•... 11 The request is put for\\·ard with characteristic fairness and moderation, and 
I think there is nothing iri what Mr. Bose has urged that is inconsistent with the 
policyJaid down three years ago in the great Resolution of the 16th January 
190~, which is the locus classicus of the Government of India in respect of the 
land-revenue . administration. It was there demonstrated that progressive 
moderation is the keynote of- the policy of Government. and that is really -all 
that the Hon'ble Member virtually a~ks. . 

·. "The Resoluti9n ~n ·assessments will ·very shortly be supplemented by 
ord'ers .laying ;down definite •and liberal rules in regard to -remissions and 
susper:tsions. ~The present Budget contains abundant evidence of the policy of 
Government in this respect, 

- :cr It is of course possible that in· particular areas or· districts th~re ·may 
-be individual cases in which the intentions of Government have- not been 'given 
full effect. If any well authenti_cated cases of this kind should he brought to 
light, they will receive the earnest and· symp.athetic consideration of the Local 
Goverm:n_ent and the Governm~nt of India. But so far as general rules or_· 
principles are· concerned,• the policy of Government ·and tlrat advocated by 
the Hon'ble Member are identical. -· . _ . 

rr Mr. Gokhale has put fo'rwatd somewhat startling proposals for the whole·· 
. sale reduction .of the State ~emand on the land and the COIDP.Osition of agricul

tural del:its.- It is, of course, impossible to consider so far-reaching and ~v:en; 
revolutionary a project in the present ·debate. I express no--opinion whatever on· 

·•tl:e Hon'·ble Member's scheme Itself, one way or.the other. ·But I must at once· 
challenge certain of. the premises on which it is based; · . 
· :-'~in the first place the ·Hon'ble Member states that we have· an aSsured 

excess of 7-l crores of revenue over expenditure. I sincerely wish that· were 
really the case 1· But the Hon'ble Member includes in his figure· 2} crores of 
rupees .on ~ccount. of_ the profits on coinage which . must. be kept sacred fof 

•preserving' the ·stability of exchange and which aie not. re~enue at all. He also: 
mcludes 3-icrores which are allocated for the. reorgamzauon of the Army and. 
certainly cannot be diverted to al_!y other purpose. The true excess is less than' 

.. one million sterling. So far from being in excess of requirements, it ~s all too_ 
smatr in view of the uncertainties of Indian finance. 

·. cc-set:ondly, as the Hon'ble Sir Arundel Arundel has already pointed out, the· 
Hon'ble 'Member's comparison of the incidence of taxation on the land with that 
i"' European countries as given by Mulhall is wholly vitiated by- the fact that 
land-revenue in India includes what is called rent in other countries.· The two · 
sets of figures are no~ trt. pari materia. _ . _ 

· · rr Thirdly, l do not admit that the 'raiyat has been injured by our ,c,urrency · 
legislation. I understand that his savings are not in Stiver, but in rupees., and . 

,, these have certainly not been -diminished in value. And prices are not 1071Jer. 
now, but substantially higher, than they were before the Mints_ were closed. It 
may interest the Hon'ble Member to know that the index number of Iridian 
rupee prices for the three. years I901-o3-is 105, whereas that of tlte quinquen· 

•niuin, t881-85 w~s 91, that of 1886-90 was 95, and that of 1.891-95 :was· 
102. • 

· 
11 I now turn to th~ question of our military expenditure. As regards the 

amount of ibis, and its growth of recent years, I do not propose to add anything 
to what has been said by my Hon)le Military Colleague, beyond saying that 
I ~ish, as e~r~estlyand~sincerely as ariy of the gentlemen whohave addressed us 
today, that 1 t were poss1ble to keep it at a !ower. figure. · • 
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"But when Hon'ble Members go· on to argue ·that if the "expenditure is 

really unavoidable, the United Kingdom should be called 'upon to shar~-
• it, or that because the: ~na! decision in respect of Tibet was.· governed .it:~·: · 

part by Imperial cons1derattons, therefore the Home qovernment should bear 
the cost, . I must point out that the question is by no means ·_ so_ simple~ 
and obvious as they seem to suppose. In former days the question of the 
charges imposed upon India on account: of tr.ilitary expeditions beyond· 
the frontier was in a fluid state and , the practice was far from .sa.tisfactory •. 
This matter was very carefully considered by the W_elby. ~omm,ssion a Je.w 
years .ag?, and the ~atter, on the .advice of Lord No~thbrook, drew up a se~i 
of pnnc1ples to gmde the· apportionment of ·such charges for the future. 
These principles, which were accepted by the 'Hom~. Govemment · with'out · 
modification, rested mainly on geographical considerations. They hav·e governed,: 
the distribution of the charges on all cases ~hich have arisen ever s_irice; and ir( 
accordance with them, there is no doubt whatever that the _whole cost of the .Tibet 
Mission was properly debitable to India~ revenues.- But neither the'reCQ~· 
mendations of the Welby Commission ·nor their • acceptance· by Goverm;ne~t . 
implied for one moment that in cases. in.which the(Jwhole cost fell to be borne' 
by India, the Indian Government was to have ari exclu'sive · voice in·· th~
determina.tion of_ questions of policy arising in connection· there~th." '; The1 

authority empowered ·to decide ·such questions and the _'·considerations'} 
by which they were to be governed remained wholly outside .and unaffeCted 1 

by _the mere formulation of rules for the apportionment' of cost. · The~ 
pos_ition of India as a subordinate member of the Empire was not altered 'in 
any way, and she was not, and never can be, emancipated froiD the fi.rlal' 
control of the Supreme Government;' Such a proposition could not be affir,:ne'd! 
even in respect of the internal administration of the country ; still less· 
could it be maintained in respect of military affairs or foreign policy. And r 
find it difficult to believe that the gentlemen who clamour for a contribution 
from the Imperial Exchequer would really welcome the copyerse case, or w1ethei': 
they really desire that the Government of India should have a free hand, ·.un"·· 
controlled by the authorities at home, in all cases in which she {opts the_ bill~· . , 

11 There is plenty of room for difference of opinion as to the proper. alloca
tion of the military charges of the Empire. All of us in this Chamber would 
gladly welcome any sound solution whic~ would· afford relie_f · ,to Indian: 
revenues; _but the problem is extremely difficult and complex, and .. I .doubt~ 
whether it can be settled in a piecemeal way, or whether the grant {)(_a: • 
subvention by the mother country to one of its dependencies would. 
carry us any appreciable way towards a settlement. It might perhaps be: 
strictly logical that each member of the Empire should pay the whole cost:· 
of. maintaining internal order within its own borders, and that. all the ·rest' 
of the military and naval expenditure of the Empire- i.e., possibly .nine• 
tenths of the whole-should be pooled, and divided up among the various_mem• 

. hers according to some rule of proportions. -That mi~ht perhaps be logical : but 
it would involve the subversion of the whole constitution of the Empire, and 
unless that contingency should come about it is· of little use to suggest. a 
partial and one-sided applicatiol) of the rule to a single dependency. · -Not 
is it by any means certain· that even if strict logic were applied, ,India w<luld 
eventually pay less than she does now. People sometimes forget, I 'think,' 
that the Home Government bears the entire cost of the navy, · wbicb' 
amounts to 35 millions sterling a year. - India's contribution. to rthis is· 
a trifle of £too,ooo. If we once apply the principle of pooling the cost of 
national defence, this exclusion could not possibly be maintained : and though I ' 
have no idea how much of the whole might fall to our share, it is at. least con· 
ceiyable that the net result might be a heavier charge than th~ £21,ooo,ooo 
wh1ch we now bear. · · _ · ·. i · ·.. · · · 

"The Hon'ble Sir Edmond Elles has referred to the suggestion that 
we ought to have borrowed the funds for carrying out the reorganization of 
the Army, instead of providing them from 'Current revenue. I am surprised at. 
this ·• criticism, which is the e.xact opposite of what I should have anticipated·. -
and has, l think, been made under a misapprehension~ 

1 
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· · ~' The cost ~f the s.cheme may be divided into two parts, vt"a.,· that which 

involves" recurring expenditure, and that which represents its initial cost. 
~\)w, i~ woula clearly be· inadmissible ~o borrow on account of recurring 
.e]q~endttur~, ~n~ _the . Goverf!ment of. Ind1a have _!lever contemplated such a 
cr>urse, whtch ts mco~s1stent w1th the dictates of ordmary prudence. _ As regards 
the initial cost~ the position is different. If necessity should arise, we shall 
be'prepared to borrow to meet this: but we should only do so in case of urgent 
ne~~s·sity! for. it would involve a reduqtioo _in the funds available for .railway_ 
construct ton and, canals. The borrowmg power of the Government of India 
is not inexhaustible. On the contrary, it is.strictly.lim'ited, and if we apply part 
of our credit for unproductive purposes_, however necessary, such as the 
improvement' of the Army, sQ. much the. less remains for financing productive 
works, :on wbic.~ the development of the country so largely depends .. We 
should be. most reluctan~ to curtail the grants for capital expenditure 
on 'these' important and profitable works, and we shall not do so unless 
political ·or . military· consi~rations of. ari. urgent- 'character impel us to 
·do so.' _ ·· . • · 

:>."There are two points .in Mr~ Cabte's.speec~ to. which 1 should like to refer. 
TJie, first of ~hese is his sugg!!stioo that in.. view .of the possibility. that 
consols might not be easily saleable except ai: a loss in the event of interna
ti-Qnal complications, it would be desirable: when the Gold Reserve -Fund -
exceeds 10 ' millions. to invest one-half the- excess in other sterling 
se~uritie§i and to keep one-half m gold. As to thi~ I may mention 
tflat we : do already invest part of the Fund i~ other sterling securities 
~uch. as National War stock and the _ guaranteed Transvaal loan. As. 
regards the . holding of any part of it in gold uninvested, I adhere 
tp the view · expressed in paragraph 64 of the Financial Statement that it 
would· be premature to consider the question at present. Though the rapid. 
growth of the Fund. has ~een extremely satisfactory, it still amounts to less tha[l 

•g millions ·sterling. I should like to· see it raised to such a figure as would enable . 
us, in the .event of extreme and continued ~me!gency, to. reduce the Secretary. 
of Stat.e~s drawings by one-half for three years m successton, i.e., to something 
between ~o and .30 millions sterling. No doubt a good deal less than this would 
suffice for .all practical p~rposes, but we certainly want a considerably larger sum 
than we ,have yet accum'ulate~. Therefore, our present policy should b~ to let it 

.multiply at compound int~rest. I think Mr. Cable would pay too high a price 
for. the greater security of gold as compared with con sols. After all the con· 
tingency of cons.ols. being unsaleable is. a remote o·ne. At present rate~, our 
inve.stment doubles itself automatically in less than 28 years. So that even 
if the time when we had occasion to use it happened- to coincide with interna
tional complications which reduced consols to a discount of so per cent, we 
spould not lose unless. this happened oftener than once in 28 years. As a_ 
matter of fact consols have· not been in the ·neighbourhood of so since the early 
days 'of the Crimean War more than fifty years ago. 
:; ·."The ot~er point in Mr. Cable's speech to which I wish to refer relates to 

rEJ,ihvays. . Mr. Cable takes exception to the practice by which the annuity pay· 
tt;1ents on purchases of the old guaranteed lines are charged against current 
a.ccount,. and he are;ues that this is debitiqg c:J.pital expenditure to revenue. I 
am .in. en. tire .agreement with the Hon'ble Member that it is wasteful, and 
unsound ,finance to construct, improve or purchase railways out of revenue, 
more especially since our railway property has become · remu nera
tive and imposes .no burden upon any one. But in respect of 

• these particul~r pay~ents, I think there is a good reason for the course we 
pursue. It wa!f decided to purchase the lines in question by means of a termin-__ 
able annuity-or sinking fund, instead of by a cash payment, fo~ t"te sole reason 
that , under the terms of the contracts that method was the more profitable to 
Indian revenues. · Then, having decided to effect the purchase in this way, it 
Jlecessarily followed that the sinking fund paym.ents must be defrayed out of 

·revenue, .for a sinking fund chargeable against capilal is a costly sham, ~.nd 
almost a contradiction in terms~ 
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·"I heartily agree with the Hon'ble Member that the interests of the c.ountry' . 
mdustrial and agricultural, demand a more vigorous policy of railway construction' 

• and for a long time past our energies have been taxed to devise some means of 
providing the funds. I fear that the Hon'bl~ Mem~er's ~uggestion to treat the ~et 
earnings of our railways as collateral secunty agamst loans fQr the construction~ 
of new lines would not really assist us: for the security we already ·offer fo•r 
all loans is that of the whole revenues of India includmg the railway earnings~ 
and the greater includes the less.- My personal belief is ·that the profitable 
nature of our railway property is now sufficiently -assured to ·justify ~us 
in entering the market more boldly. Even though we have to pay: a 
little more for our loans than we do nGw, it would be . well worth 
our while to do so,_ so hn~ as an ample margin is left · bet.ween 
the rate at which we can borrow and that which our railways yield, At 
the same time it must be clearly understood that the vast outlay which the 
Hon'ble Member has mentioned is· quite . beyond the pale of practical politics~ 
As I said just now, the. c~edit of India, so far from. _being· inexh~usti~l~, i~ 
extremely limited: and 1f many year we are able tcr ra1se one•tenth. Of the sum 
named by the Hon'ble Mem~er, we shall have. obtail'bed as much a~ the r,narkef 
is likely to giv_e, or our Engineers be able to spend. ' . . • · .'. •, · .' .. 

1 
''Mr. Gokhale has put forward an ·urgent special appeal on ·behalf ~f tb,·~-. 

municipalities in Bombay ·which haye been seriously crippled by ·plague; and. 
asks us to write off the outstanding ~alances of· !he loans ~hich:- they ha~c;:. 
received from Government to meet plague charges m the first mstance. ·, · · ·· 

'' 1 will admit that I feel considerable sympathy with · the m~nicip~lities. i~ 
Bombay which have been very hard hit by the long-continued ravages of plague. 
It might no- doubt be sai.d that Government has done a good d~al for thelll 
already, forit'has borne approKim·ately one-half of the-whole expenditure incurred 
on plague in these municipal ar~as, and has given loans on liberal terms to cove( 
more than half the remainder. It might also be said, and ttuly, that thee;& po# 
facto writing off of a loan is a demoralising and insidious form of aid which is·open 
to considerable objection in itself. But I prefer not to take that line• Govern· • 
ment freely recognizes that cases may arise in which the resources of . a loca~ 
body may be so disordered by some great unavoidable cahlmity ·that it .become~ 
no longer able to discharge its legitimate functions ; :and in such cases ids bot~ 
justifiable .and nece~s.ary. t? gra~t aid from general revenue~ •. Whether, 'iri · ~q~ 

, of the Bombay mu!liClpaht!es tht~~s l)ave actually. co~e to s~ch a p a~s, ·a~ . lq 
call for further assistance m addit!On to that wh1ch has already been g1ven IS a • 
question for the Local Government to decide. And my reply to. Mr. Gokha.le 
therefore is that his appeal should be addressed to the Local Governnifmt: 
rather than to the Government of India~ In other provinces, assistance' i:q 
municipal bodies has not infrequently been given, for special· reasons, · fro~ 
Provincial revenues : and I imagine that the chief' reason why this has 'no~ 
been done ·in Bombay is that during the lasf four or five years the· l,;ocal 
Government · itself has been in deficit, and has had . no funds for · . the 
purpose. Now, however, that a new and favourable Provincial Settlement has" 
been made with that province, we hope that the era of Provincial bankruptcy· 
has passed away, and I do not doubt that the Bombay Government will now 
have the will, as it will have the means, to extend to its local bodies the same 
measure of assistance as is recognized as permissible elsewhere. The general 
principles which govern grants-in-aid of municipal bodies hav~ been laid dowri 
by the Government of India and are as applicable in Bombay ··as in other prov:;: 
inces. · · · . ' 

"Mr. Gokhale has co~mented at some length on. the growth of our ·civil .. 
expenditure, and has deprecated the practice of accumulating large surpluses 
·which, as he says, are applied to tfle reduction or avoidance of d~bt. · 

"There are some features in his method of presenting the case to which -excep• 
tion might easily be taken. For instance, it is wholly incorrect to describe· the 
profits of coinage, payable to the Gold Reserve Fund, as ' revenue' or as being 
',taken from the people.' They are neither the one nor the other. Again, wheh 

·• 
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he says that the cost of collecting the revenue has risen by nearly a million ~terling 
behteen 1901_.o2 ~md tgot-os, he apparently forgets that the figures of the 
latter year include more than 44 lakhs on a_ccount of ~erar, which do not euter • 
into those of the former. He has also apparently omitted to observe that over 

• SS lakhs of the increase occurs under. OI?ium in the form of payments to cult.i
vators for the raw product,~and merely mdtcates that the crop of last ye1r was a 
better one than that of tgot-02. These two items alone account for more than 
two-thirds of the increase of which the Hon'ble Member c;:omplains. Again, 
the Hon'ble Member makes the remarkable statement that,- even if we were 
to borrow _15 crores to carry <?Ut the. reorganisatio!l.Pf the A_rmy, our debt would 
still be 21 crores lower than .tt was m r8g81 I -smcerely wtsh that this were the 
case. Unfortunately,· it is absolutely without foundation. . · · ·_ · 

•' But we may let that pass. The Hon'ble Member's main ·contention is 
that during the past seven years we have devoted 35l crores of rupees out of · 
revenue to reduction or avoidance of debt, and he regards this as unsound in 
theory and inde~ensi~le in. pr~ctice. · _ . _ · " 
. "I think his figures are not quite accurate:. During the seven yea,rs in question 
lti'nd that·we have sperit ~nl millions sterling on railways and canals. During 
the_ same_ period _we have borrowed 3•1 millions in all, of which sl were applied 
i:o_ discharge of temporary d~bt_; leaving our net borrowings· at 25! millions .. The 
acess expenditure ·on productive public works was therefore 2 I l millions sterling 
or 32l crores' of rupees, and this happens t9 coincide with the aggregate amount· 
of our surpluses during the petiod in question.· It waul~ be substantially, tho.1gh 
·not ·tlieOI-etically; correct to saylhat these surpluses have been applied to the 
construction of railways an_d canals. It is not, however, at all correct to say 
that they have been applied to the reduction or avoidance of debt .. As a fact,· 
debrhas not been reduced ;·and it .cannot }?e said that it has been avoided, for 
it is practically- certain that, if the ~urplus~s. had not been available, we sho.uld, 
have·been_ compelled· rather to curtail our ra1lway programme than to attempt 

• to raise larger sums i~ the loan market. 
~ · ·"i said just now that it is unsound and wasteful to construct railways out of 
revenue: and if· that is what. the Hon'ble :Member means to convey I am in. 
~oinplete . accord with him. But I should like to expand my statemeJ!t a little 
iri'order that there may be ·n.l misunderstandin!! in the matter. It would be: 
wrong deliberately to maintain taxation at a higher level than we otherwise require
iii order that the revenue tbos obtained might be devoted to direct railway con•"' 

• stniction~- But when a surplus actually accrues either from a fortunate windfall: 
or from sources the. continuance of which is not assured, then I ·think no more: 
advantageous use for it can be found than to devote it to the ·construction of: 
teniqnerative public works. \Vben a surplus accrues in either of these two ways, we' 
cannot apply it either to reduction of taxation or to increase of permanent expendi~ 
tu~; for the obvious reason that it represents an isolated asset, and not recurring", 
revenue. It so happens that a large part of.the surpluses of the past seven years has; 
been of this character.· The sale price of Bengal opium ha~ averaged R1,303 a: 
chest, whereas past experience shows that no more than Rr,1oo can be reckoned· 
on' wit11 safety as even approximately permanent. This accounts for 7 crores of 
the whole •. Again, the net rail way receipts have aggregated about-7 crores more: 
and it was not t)ntillasJ year at the earliest that we could safely reckon on a sur•_ 
plus instead of a deficit from this source •. These two items account for 14 out' -
of the 32 crores in· question. A great pare of the- remainder represents n-o more' 
than the normal margin of safety for which it is only common prudence to. 
pr~vide in all circumstances and_ which is doubly necessary in the special·con•' 

, ditions of Indian finance. If anything further· remains; I would remind Council 
that in every well administered country -the remission of taxation and the , 
development-otcivil expenditure always follow, and never precede,. the expansion' 
of t!1.e revenues which renders them possible. That is· especially the c_ase in 
India, where constant ups and downs .in the matter of taxatiQn are open to very: 
~erious_objection. During the seven fat years that ha.ve passed, Your Excellency's 
Oovem~er;tl ha~ alr~dy remitted taxation to the extent of 2 crores per annum,· 

. . . . 
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and at their close you have remitte'd ~ cro;es more: In my humble- judgmeut, it 
would not have been safe or prudent to move more rapidly than ,has ,been done~ 
Two years ago the English income-tax was reduced by 4d. in the £, and a year 
later this was followed by the increase of the tea-duty ,to Bd. a lb. This, is an., 
object-lesson of the danger we incur in the premature remission of taxa~ion.; ", 

"1'here is~ subject to which only one Hon'ble Member has· re'ferred, ~but 
which has attracted a good deal of public attention ·of late, and which is so 
important in itself that no apology is needed for. alluding to it. · I mean our 
excise administration. , : , ... 

- II It is ·a common allegation that drinking is. on the increase,> that undu~ 
weight is att3;ched by Government ro· considerations of revenue, 'and thai insuffi~ 
cient attention is paid to the promotion • and preservation of tern perance.· · ' 

11 By constant and varied iteration these charges have .come to att~in · some 
degree of general acceptance, and, if they . were well-founded, 'they would un.:. 
doubtedly constitute a grave indictment of our excise policy and a dark blot on 
the administration of the country. We have, therefore~ been at some pains to 
ascertain the actual facts, and I propose- to lay the reoolts· of our enquiries before 
the Council. ·"~ · · · · ., · · ·, · 

"The misapprehen~ions. into which our .critics .ar~ ~pt'to _fall are, _(thiti~, 
due partly .to the restncted scope· of thetr observat10os. They. commonly 
regard only the variations that occur from ye:i.r to year; and they forget' that 
~nless their comparisons· are extended over .a' sufficiently- lengthy ·pepod of 
time, the reaLtrend of our policy is obscured by the ebb and flow of 'transitory 
and accidental fluctuations. In part aJso the error is due. to their taking the 
figures in-the Jump ·withou~ close ex:tmination or analysis :to .ascertain what they 
really signify. I now propose to deal with the excise· on ~()Untry liquor. "'This 
is by far the most important item of our excise system.- It yields: -yery ·nearly 
as much revenue as all other exciseable articles put together; --it ·is that· ivhich 
affects .the mass of the population far ~ore thaniany_ ot~er: and .it ~s, ·I ·think,. 
that whtch temperance reformers commonly have in tli~ir .min~s ;when. they 
speak of our excise administration. . I propose to take a period :of twenty year~, 
from 1 ~83·84 to- 1go3-o4, _and to lay before the Gouncilbrie~y an a(:co~nt 
of the progress which has been 1nade in that time. · 

''Before presenting the figures~ I wish, ~n orde~. t~ avoid overstating the 
case, to offer a brief explanation. For the most part, the figures relating to the 
earlier year 1883-84 represent actually recorded facts. ln a fewc.quite minor• .. 
matters;· however, the . information required was notr on. rec.ord, and it· . has :been · 
necessary to supply its place by esti.nates framed on the best data .available. 
rhese are as acc:urate as they can be made,.and they· are also quite unimportant; 
but in order that no one may b~ able to ch:uge us with substituting doubtful aS• 
sumptions for fact, I shall be happy to fut:nish any Hon'ble Member who may_ 
desire it with an exact statement showing the assumptions made and the data on 
which they are based. -Finally, I would explain that our :figures are exclasive oJ 

· Aden~ ~urma. and Baluchistan, for . which it has not been possible to obtain 
toll comparative statistics.. · · · 

" I now lay on the_ table three st~tements• which show for each of· ·the tw~ 
years 1883-84 and 190J·04, the area and population served by tJ-te distillery and 
outstillsys~ems respectively, the consumption o.f country liquor in the. distillery 
areas both 1n gross and per 100 of the population,· the revenue obtained under 
each system, the number of shops under each system and the number per 
·IOo,ooo of the population, and the number of.square miles per shop. · · · 

. "I do not prop-ose_.to read out the whole of these statements to th~ Councii, ~ 
-but.~he broad results may be stated very briefly. They are su~iently striking. 
Dunng the pant ~wenty year-s, we have transferred 13~,000 square niiles of terr~· 
.tory from the out still to the distillery system, i.e., from an admittedly bad syste~ 
.·to a het~er. Twenty years ago, 54 per cent of the whole excise area was served 
by outsttll..s; at the present time, the proportion is only 35 per cent. · Twenty 

. years ag<,> 53 per cent of~ the whole· population ·was supplied by out.stills; 
.· I 
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now~·days th~ percentage has shrunk to -~9 per cent. The nu~ber of shops 
per 1oo,ooo. '?f th~ population has b_een 'reduce? by 30 per cent, and the numb~r • 
of square mtles·seryed· by each shop has been mcreased ~y 40 per cent. Still 

.more striking-and even more important are the figures of consumption. As is 
\fell known, there is no means of ascertaining' the consumption under the outstill 
system. That is one of the. many bad features of this system. But in the 
distillerY: areas, for which informatiol) i:; available, we find that twenty years ago 
the consumption per 100 'of the population was 4"95. gallons London proof, 
whereas by now it has been reduced to 4'o6 gallons, a r~duction of 18 per cent. 
On the other .hand, the. taxation· imposed on the liquor has been raised from 
R2:1·o~7 per 'galJon to. R4·7·8, or by rio· less than· 68 per cent. It may be 
that figures of consumption per 100 of the population do not convey a clear idea 
of wha~ the consumption really amounts to. I will therefore put it in another 
way;. >A consumption of 5 gallons L. P. per 100 of the population means that 
every woman and child would be a total abstainer, and that every adult male over 
the ~ge of 20 would be able te have a tot of rum or_ a small glass of whisky once 
~n, three weeks. It would lle an abuse of language to describe this microscopic 
consumption as an actual or even a potential danger. But such as it was it has 
been. substantially, reduced. during the last twenty years. While the women and 
children are still abst~iners, the adolt males now have to.go without .their liquor 
altogether for more· than two months out of every twelve. · 
, ' 1 "I venture to think that these fignres'"'constitute a record of which the Gov
ernment -of India need have no cause to feel ashamed •. They certainly lend no 
'colour to .the belief that in our greed for revenue we are stimulating the con• 
sumption of drink •.. 1 am far from suggesting that our existing arrangements 
are in no need of reform. But I may fairly claim to have shown that during the 
past twenty years we have changed them not for the worse but for the better, 
and .I submit that ~hat is the best augury for the future. · . 

. " At the present m'oment we are not resting with. our hands folded. L~t 
• year, ·an expert Committee was appointed to examine the excise arrangements 

in the Ceritral Provinces and Berar. This Committee bas recently submitted a 
very' valuable report advocating extensive reforms throughout the provinces, and 
steps are being taken to give .effect ~o them .without delay. Jn Bengal the 
Lieutenant-Governor has recently formulated proposals for a wholesale reducti~n 
of, the area under outstills, and the introduction throughout the province of a 

, • distillery" system mainly on the ·Jines of that which has proved so successful in 
. the·province' which Mr~ Sim with pardonable pride has <;ailed the Mecca of 

Tem·perance. Part of ·this programme will be carried out with effect from 
.next month, ·and the remainder either in the following year or as soon as 
the: ·necessary arrangements· 'can be completed. In the United Provinces 
reforms on somewhat similar lines are now under consideration. In Assam, the 
preventive and inspecting staff has· been substantially strengthened, and the 
introduction of the distillery system has been undertaken in one district as an 
experiment. · A further measure which may prove more important and far-reach· 
ingthan any o( these was inaugurated last November. We have deputed Major 
Bedford,. one . of our most· sKilful chemists, with an expert staff from home, 
to ' make an exhaustive examination of the processes and results of the distil· 
lation. of country spirit throughout India, with the object of ascertaining 
what are precisely the noxious constituents of the liquor, and the practical means 
of, el~minatiog or mmimizing them. If his researches prove effectual, we have 
desired him to devise a standard of puri'ty which may be prescribed for country 
liquor,. ii\, addition to the ordinary standard of strength, and a . simple test of 

• quality . which it will be within the capacity of the excise staff to apply to 
all issues of d1stillery · liquor. The enquiry is one of much difficulty; it will 
be a work of time, and mistakes are not at all unlikely to be made at the 
outset •. · But if Major Bedford'_s. effor~s should prove successful, they will 
have paved th7 V!ay for a reform of the utmost· value and significance. 
. • · · "In bripging ,my .re.marks to a close, I desire to" emphasize one point to wpich 
'reference has already been made. in ·the-Fjnan9ial Statement. Although our 
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ge~eral financial position is thoroughly sou~d, and t~e- prospectJ of th~! ~oming
year appear favourable, ,ret ·we must !l~ver Jose stght of the except10n~l ele..! 
ments of uncertainty whtch ~ttend _ lndtan finance, The f~te of the rabt ·cr~p 
in Northern India, where three days' frost shattered the. hopes Qf a splendtd. 
harvest, and struck half a crore.off the revenue, is aq object-lesson of the sud-, 
denness with which prosperity may become disaster. Once more. I would 
remind the Council that the present high level of the Opium Reyenue must )le 
regarded in the light of a fortunate ,windfall, and that no permanent . re•adjust• 
ment of revenue or expenditure can be bitilt on so frail.a.fo~:~ndation. · Our Rail• 
way Revenue is on a different footing. I believ~ that,that.l;las come to. stay;: . 
and that it will furnish us, year in and year out,. ,with a.large and growiqg a,;ldi-. 
tion to our resources. But here,· too, we ~ust _re~ember _ that tbe very- magni.:. ' 
tude of the earnings is _itself a source of danger. , When the gross takings ar~ 
in the neighbour~ood of 10 lakhs a day, it is manif~st that,_a very small propor .. 
tionate fluctuation may make an 'enormous d~ffer~n~~ in, the net.result. It ~is. · 
only common prudence to set asjde a large percent?-g~, of the. actual . net. earn., . 
ings· before estimating the assured annua~ !evenqe which we can count. upon 
from this source. I need scarcely add that 1t 1s only assu~ed r~venue, .and . not 
uncertain windfalls, which can be taken into. accouqt in adjus~ing taxa.tion or 
embarking upon permanent in~rease of expenc;litur«ro" , .' • I ! f • . ;., , : : : t '; f) ';:; 

His Excellency THE PRESIDF.NT said:.....:." I shoQid like to :congratulate iny 
Hon'ble Colleague Mr. Baker upon the reception accorded to his first Bu-dget•· 
He has assumed charge of his impe>rtant office iri a year which is the culminating 
point up to date of the process of fin~Qcial recovery_that has. been-. proceeding 
uninterruptedly for the past six years, and whose origin_may be traced ba·ck •stilt 
further to the foresight _and . prudence .of Sir D. j Bar_bour and Lord Lansdowne 
six y~ars earlier. ·I do not mean to say. that .a, point has .. be~n, reached from: 
which we shall now decline. Ther~· is. not, _so )at; :a~ I can see, the slightest . 
ground for anticipating-any such consequence. - But the closer budgeting that 
has been employed in drawing upthe estimates of revenue and t;xpenditure.fer• 
next year, the narrower margins that have been left, aqd the' heavy. and jncreas.,, 
ing calls' that we have accepted for ensuing year~ in .carrying out . our . great 
measures of administrative reform and military re~rganisation, render- it unlikely 
that my Hon'ble friend will always be able to count upon similar surpluses; even 
if an unlucky change of wind doe~ not drive him sooner or later into the financial 
doldrums. ~- , _ . " , , • 

" Of course th~ most satisfactory feature of :the B~:~dget- has been thaf 
Mr~ Baker has been able at one and the , same 1 time to provide the means 
for a great increase in administrative outlay ·and· foi a reduction in the 
burdens. of the peopl~. That is the drea!ll o.f the for~unate financier_, \t'hich 
all chensh but few reahse. I remember saymg m. the Budge}: Debate a year 
ago that it· would perhaps be too much good .hick; for one Viceroy'to give 
two c-onsiderable reductions of taxation in his time ; but that if I were not 
so fortunate I should .hope to bequeath the opportunity to my suecessor. · 
That· successor has turned out to be myself: and 1 supposft that I may 
therefore congratulate myself, if not on my forecast, at least upon my good 
fortune. But in these remarks 1 must not be taken to assume the smallest 
credit for the surpluses th~t have been obtained- year after year for the past 
six years. The h~ad of t~e Govermpent . niay, by the manner in which he' 
conducts the affairs of the country at large and its foreign affairs in particular, 

. exercise a considerable influence upon the scale of expenditure during 
his term of office. But apart from the general · sense of confidence present 
in or absent from his administration, he cannot ·exercise much effect~ 
upon the revenue, Whether the price of opiuin per chest goE.S. up or dowQ; 
whether the ra1lway returns~ are more or less, whether the customs ·revenue 
expands or recedes, whether the land revenue is stationary or shrinks depends 
in the main. upon circumstances outside of his control. 1 alway~ think' it there· 
fore a very a~surd. thing to give credit to any individual for what is really t'te 
result qf outs1de c1rcumstances; and if any speaker at a ·public meeting who 
Wl~\-u;d tQ qeQOQnc~ the hc;aij of the Government ·were to do so by denying him · 

ar~ 
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all credit' -for1 tne:·receipts' o£ Pais Finance Minister, I should be the first to vote 
for the motion . 
. · :-":But, after all, surpluses are surpluses, and the case is not the same when· 

ci comes to disposirtg of them. I ·cannot therefore go so far as to agree with the: 
cfitic who wrote the other day ...... ' Unfortunately for our country its revenues 
have somehow or other' been. leaving surpluses year after year· since- the 
begtJtning· of His Excellency's·rule.' I wonder whether this critic would have 
pr~ferred a succession of annual deficits. One can imagine what he would have 
said of -the Viceroy in such a case." It is in the disposal of surpluses that, in my 
opinion, the responsibility of the head of the Government does most . definitely 
coJM in. It is one of the first of his functions, in consultation with the Finance 
Minister and his Colleagues, to consider the fair and equal distribution of the 
bounty which goo.d fortune may have placed in . their hands. I have· found. 
no more pleasing duty than this during the past six years: and in acting· as 
we have- done, it is no vain boast to say that we have proceeded· throughout 
upon definite principles and oft what seemed to us to be logical lines. · My view 
has always been that as th~ revenue of this country comes in the main from the 
people_ of the country, it is to. the people that the disposable . stirplus, if there 
be one,- should return. And who are the people of . whom 1 speak? They are 
the patient, humble millions, toiling at_ the well and· at ·the plough, knowing 
little .of budgets,. but very. pain~ullf aware of the narrow margin bet\Yee.n 
sufficiency and .indigence. It is t~ them that my heart goes out. They are the. 
real~ backbone of our economic prosperity. They give us nearly 20 ·millions 
~terling per annum in land·tevenue alone, or about one-fourth of our entire 
rect::ipts. . ;. . . ; :_ . · · 

. ·~And alongside of them are the artisan, the · petty trader, 
the. small shopkeeperJ the minor official, the professiona.l man of humble 
meas1s,:..-numerically ·much smaller than the cultivating classes, but_ 

. representing · dit:ferent and very 'import~nt sections of the population,-all 
,.elati'vely poor, and-all entitled to some retllrn when the State has the where
withal_to give.; Hon'ble Members can scarcely realise how anxiously vear by year: 
we have considered the claims of all these classes and persons, and have 
endeavoured to apportion the relief equitably between them. A sufficient illustra
tion may perhaps be found in the present Budget. . What is the tax that touches 
all classes down to the very humblest? It is the Salt-tax-and therefore we have 
.brought it down to the lowest figure that it has reached since the Mutiny, cer-
~ain.that we have long passed the' point at which middlemen can absorb· the 
reduction, and that it must now filter down to the poorest strata of society. We 
therepy sacrifice nearly J! millions sterling per annum in a~dition to the million 
s~erling per annum that we surrendered when first we redu_ced the tax two years 
ago.. A gift of 2-!- millions a year is one that; even with a population of this 
.e.normous size, is not to be despised. Thi:m if we go on to ask what are the 

_ administrative needs that JllOSt affect the lower orders of the people in India, will 
not the reply_ at once be forthcoming-a purer, better paid, and more 
efficient police, superior opportunities for lifting themselves in the world by 
education, both in the rural and urban districts, the application. of modern 
science and discovery_ to the one great staple industry by which the vast 
majority of them live, namely, agriculture, and provision for all those local 
needs in the shape of communications, sanit~tion, hygiene, etc., which mean 
~he difference between comfort and destitution, health and disease, contentment 
an4 suffering, to millions , of our fellow-citizens? And if for these·· purpos~s 
we have ~iutendered on the present occasion more than another mtllion·· 

•sterl.in~( per annum, will anyone e~ther grudge the existence of the surplus 
to start with, .or . the manner in which we have disposed· of it?- I daresay 
that there are other forms of relief which others . would have preferred. 
In previous years we have benefited some of the classes who have now 
been left out. Who knows but that Mr. Baker may have a good turn ·.to do 
t~ 9t~~rs .some d~y later· on? .• Speaki~g- generally, however, my impres~ion; 
~urveym~ the enure fiCilld .oJ Ind~an taxatu;m ~s t·d,ra~ .n~ar-~o the end of _my tt~e; 

... - . . i 
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is that though there may_ be _ot~er ta~es which we sh()uld,like to.light~n, ··and 
which certain classes of the commumty · would perhaps hke to see hghtened 
still more there is no tax at present imposed .in India· which ca11 fairly be 
called burdensome or oppressive, either becaus·e it takes out of· a ciass more, 
than they can reasonably pay, or because it cripples a trade or an ind.ustr.t. 
I think that there are very few even amon~the most. advanced ·couqtraes m 
the world of which such a statement could be made with ·equal truth. .. _., . ~ 
. "Perhaps however, as I have ··alluded to the present year as the culminat• 
ing point in ~n era of financial progress, and as I have been dis~ussing tfle . 
means of remitting to the people the surplus product of their own_ mdustry, I 
may take the opportunity of pointing out to the Council what is the full measure 
of financial relief that the Government of India has been fortunate enough to 
afford to the taxpayer, since the period of surpluses began witlr the first Budgei: 
that I heard expounded at this table in 18gg. The bounty of one year is'apt to 
be swept out of sight by that of another; and totals ~re hardly realised until they 
are put before us in the naked reality of figures. I \vould divide the benefactions · 
wl•ich have been made since t8gg under the followin~ heads r and of' course I 
only include in them those measures of relief which' have been given outside·of 
the ordinary expenditure of Government, and out of· the surpluses which we 
,have obtained. · · · · r.; 

"In remission of taxation we shall llave given in the seven years;' including 
the financial year for which we are now providing: a to tar sum of 7-! crores; or 
over 5 millions sterling. In special .remissions of Land· Revenue, and of interest 
and capital of loans, in- both cases in connection with famine, ·we·:· shall have 
given over 3 crores, or 2 millions sterling. For increased expenditure upon 
Education, quite apart from the ordinary Imperial and Provincial: grants, we 
shall have given over 2 .crores, or £t,4oo,ooo. ·In grants for expenditure on _ 
purposes of local_ administrative ameliorati~n, . such ·as roads1 bridges, water-' • 
supply, hospitals and dispensaries, sanitation, etc., we shalt have, given· ove'r 4l 
crores, or 3 millions sterling .. Minor grants for special purposes, -such as the • 
so lakhs which are still waiting 'to be spent on the- scheme for improving the 
congested parts of this great city-a scheme which in bro.aq outlines. , ha~ 
been sanctioned by the Secretary ·of State-amount to nearly I! crores, or ' 
£8oo,ooo. The total sum, part of it non-recurring, but the greater: part pJ jt t-G -
be continu_ed year by year, that has been given back in-my time. to the peo.ple ·of 
India in the form of relief of taxation and other benefactions: amounts ·to over. • 
tgl crores, or 13 millions sterling. · I present these. figures to Hon'ble Mer:n~er~ 
as indications of the finance of what we sometimes hear described-though.'th~ 
rem~rk does not .al?pear to find an echo within this Chamber-. as a reacti.on~rY, 
regime. I am Wllhng to let the figures speak for. themselves •. But ther~ ls a 
famous passage in a speech that was delivered in the House of Common~ in 1858, 
that might be quoted also-' Where was there a bad Government whose fiQance~ · 
were in good order? Where was there a really good ,Governmegt'whose fin~n~es · 
were in bad order?. Is there a better test in the long run ~~ the condition of .A 
people and the merits of a Government than the state of 1ts. finances? ' Tha~ 
speech was delivered with direct reference .to the Government of Jnd_ia, agd th~ 
speaker was John Bright. . . · . · · 

"In my speeches in these Bu-dget debates I have been in. the habit fro.mye~r 
to year of i~dulging in what in the phrase<;>logy of traqe _is c~ll~d sto~k-taJdng1 
and of. takmg the public into the confidence of Government as to~, the 
administratiye responsibilities which we· had aSSQmed or hope.d to carry OUt~ 
In my earber years these remarks ~ad. neces~arily to be couched--in ,the ~ 
future tense, and many. were the cntic1sms that. were then passed upon 
abortive enquiries and ov~r:ainbitious programme~ •. We do not 'bear so ~uch 
of these now •• N~xt year, tf I am spared t~U then, will btr pty last. Bu4ge~ 
debate, and 1t will then perhaps fall to me to review the entire field of work 
and to show where we- have achieved our purpose, and where we hay~ 
failed. I remember w.riting to the Prime Minister who appointed ~e that s~ven. 
yea1s w~ul~ be requtred for th~ task unles!$ it proved too m~ch _.for, Jh~; 
JaboP.rer s strength. I have sometames wondered whether th~- qnloo~ers . ever 

. ~ 
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weigh , the latter consideration. We all look at the progress ·of the cart, 
and observe with shrill cries whether it is s.ticking in ~he ruts or getting on. • 
But few spare a thought for the horse · unbl perhaps tt staggers and drops 

,between the shafts, and then:-why then-another animal is brought to take its 
place. · 

· 11 The first twelve reforms which I foreshadowed in 1899 are, I ani glad 
to say, now accomplished i the next twelv~ have been carried also ; and 
in the remaining year l hope we may catry to completiun the third dozen 
-also. ·When, I speak of accomplishment and completion, I do not of course 
nieao to suggest that there is, or can be, any finality in administrative work. It 
-goes-on like the seasons i and from each oak as it is planted fresh acorns fa11. 
But there, after all, is the tree, a living and sprouting stem, a unit in the forest to 
be reckoned up· and perhaps also to gain in value as the time goes on. For 
instance, an institution like the North•West · Frontier Province, which has 
admirably ·answere-f its purpose and ~~s so far falsified all the predictions of its 
enemies, is a realised fact wt1\ch no one is in the least degree , likely to change 
and which might give food. for reflection to some who denounce the shtfting of 

·provincial boundaries as though it were a crime and an evil, instead of being, as 
it is capable of being, if wisely and opportunely carried out, a very· consider• 
abl~ blessing. ' ' · .. 
·. · · '' I 'have no more to . say about the accomplished reforms on 
th~· present occasion, and. even in what I have said I hope that no 
trace· ol. false exultation has crept' in. Reforms in India may some· 
times require an external impulse to start them. But they are the work 
of hundreds of agencies, some important and others obscure: and .well do I · 
know .that nothing could be achieved, were it not for the co.operation of 
Colleagues, to work with whom has been a six years' delight, for the wise 

. counsel and cheerful industry of hundreds of faithful fellow-workers in all . parts 
pf ·the country, as well also-and I gladly make the admission-as for the 

1 sometimes embarrassing, but often stimulating, influence of public opinion. 
· · "To-day 1 propose to confine my attention to such items of our programme 
as ha:.Ve bee_n pushed several stages further towards completion during the past 
twelve months, ·and which;. I hope, will be finally and firmly grounded before the 
yea~ is over. . . . . . . 

: •. u Hon'ble Members will recollect that in the year I8Qg•I900 we had the 
'l_ast' great lndian famine. That visitation must have left an indelible impres· 
sion :upon . every one who was brought into close contact with it, whether in 
relation to Its eff~ct 'up?~ the physical condition and sufferings of the people~ 
9r tq the economic posttton of the country as a whole. I have often stated my 
conviction that it will not be the last Indian famine. We may compete and 
s-truggle with Nature, we may prepare for her worst assaults, and we may reduce 
their violence when deli.vered. · Some day perhaps, when our railway system has 
overspread' the entire Indian continent, when water storage and irrigation· are 
even further developed, when we have raised the general level of social comfort 
and prosperity, and when advancing civilisation has diffused the lessons of thrift 
in domestic' expenditure and greater self·reliance and self-control,. we shall 
obtain the ~astery. . But that will not be· ye~. In the· meantime the duty of 
Government has been to_profit to the full by the lessons of the latest calamity, 
and to· take such precau~ionary steps over the whole fi~ld of possible action as 
to ·prepare ourselves to combat the next. It was for this purpose that we
ap·pointed the Fflmine Commission under that most expert of adminiscrators, Sir 
Antony ·MacDonnell, in 1901 •. Nearly four years have elapsed since then and the 
general public has perhaps almost forgotten the fact. But the intervening period 
has not·been spent in idleness. There is no branch of the subject, of famine 
relief, famine administration~ and still more famine prevention, whictr has not been 
diligently ransacked :and explored, and there is no portion of the recommendations 
submitted to us by the able Chairman and his lieutenants which has not been· 
discu'ssed with Local Governments and been already made, or if not is about to· 
be made, t}_le subject of defiqite ord~rs. lnstr~ctioqs wer~ fi.r~t i~su~4 explairting. 

.. 



GOVERNMENT OF ·INDiA FOR: lg05·t90(). 

[Thi President.] 
the principles of famine relief as deduced from the experiences· of. the latest' 

, famine and the findings of the Cdmmission. Then came a revision of the 
existing Famine Codes in each ~rovince-for the co~ditions and the practic:e. 
vary to a considerable extent. Th1s has been a work of great labour. · It IS, 

now all but complete. But the value of these revised and co-ordinated Codet 
will only be seen when the ned struggle comes. Then they .will be found 
to provide the armament with which each Local Government in India \\ill fight 
the battle. 

" The next stage was when the Irrigation Commission investigated tb~ 
existing programmes of relief works ·throughout India and submitted ·recoui~ 
mendations for their improvement and· maintenance. These also are in course 
of being carried out, and special establishments have ·been sarictione~ for. the 
purpose. ~ · ' 

11 Then there was a group of sep~ate recommendations made by the .Famin·~ 
Commission which they included under the head Protective in the ·final part 
of ·their Report. · These were in some respects t~e most _i_mpo~tant of a~l~ for 
they related to broad measures of State policy d4mandmg . either executive r •• 

or legislative action on the part of the Supreme Government •. · l must say 
a few words a bout some of these. One of them, the relief of agricultural 
indebtedness in the Bombay Presidency, still remains to be dealt with.· A s'econd~ 
namely, the degree and nature of Government aid by means of loans to agricul• 
turists, has also been treated by the Irrigation Commission, and is about to. form 
the subject of a communication to the Local Governments in which SUWJestion~ 
are made for rendering the present system more simple, liberal; and elastic. A 
third, namely, agricultural development, has been made· the subject of a 
~eparate speech by one of my Hon'ble Colleagues, Sir Denzil lbbetson, this 

. afternoon. Jt would be 'Superfluous for me to follow in· his footsteps. ··Good 
· fortune has presented us simultaneously with certain advantages for taking up· 4 

. this too long neglected bra~ch of our duti,es in the last few years. Firstly~. 
_ we have had the funds, which our predecessors have not: and Hon'ble Mem• 

hers have noted with particular approval the special grant of 20 lakhs which we 
have given for the purpose in the present Budget, and which is only the precur• 
sor, as we hope, of larger sums t~ follow. .Then we have had for ~he last fivQ 
years a Finance Minister in Sir Edward Law who took the warmest·. interest ·in 
agricultural dev_elopment, and I believe derive-d more sincere pleasure from a. sue• 
cessful agricultural experiment than he did from the yield of any impost.·· And ,. 
finally we have had in the Hon'ble Member for the Revenue and Agricultural 
Department a perfect master of his subject, who to profound knowledge of the 
cultivating ~lasses has added both a warm appreCiation of their needs and a states• 
manlike grasp of large ideas. The stone which I am to lay at Pusa in two days• 
time will, I hope, be the foundation-stone not only of a fabric · worthy of its 
ooject, but also of a policy of agricultural development henceforward'to be 
pur~ued systematically, in good years and bad years alike, by the Government of 
India: so that a time may one day arrive when people will say that India is 
)ooking after her greatest living industry as wen,· let us say, as she is now 
1ooking after her greatest inherited trealiure, 'Dis., her ancient monuments. · 

II There are two other obje'cts which were. recommended by the . Famine 
Commission. The first of these was the institution of Co-operative Credit 
Societies, sometimes less correctly styled Agricultural Banks. Several Hon'ble 
Membe~s now at this table ~i!l remember our legislation of last year, by which 
we provided for the foundation of such societies. There was no remark more 
frequently made in the course of the discussion or more obvious in its truism ~ 
than that any steps in this direction must be slow and experimental, and that 
quick returns or striking results could not be expected. In many parts the · 
spirit of co•operation has to be created before a co-operative institution can be 

. built .upon it. There is also a great deal of elementary preaching, or what. an 
Enghsh statesman once called spadework, to be done before substantial results 
can be expected. But we ·>have not been idle during the year •. Specially 
selected officers have been appointed as Registrars ol Co•operative Societies in 
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the -six· main provjnces, and they are now ·engaged ·in sprea·<;Iing a Knowledge of. 
the principles among the cultivating· classes~ · The· various concessions made 
by ·.the G?vernment of India· in ord~r to !end encouragement-concessions in 

.respect .of mcome•tax, ·stamp-duty, regtstratlon-fees, and Government loans, have 
lfll been notified and are 'in operation. Three provinces have framed their rules 

·under. the Act, in four provinces societies have already begun to be registered, 
Madras and the-Punjab having taken the lead. In addition to these is a much 
larger number of societies started, but not yet actually on the register. .Here the 
United Provinces, which initiated the experiment in Sir Antony MacDonnell's 

. tinie,' a"n<;l which now possess _ISO soc_ieties, are to t~e fore. E_veii i~ such distant 
pro.vinces as Assam and Burma, we hear of great mterest bemg disp1aytd and 
of applications ·being received.. The statistical result is too immature to admit 
oE quotation~ But ·I have said 'enough to show that Govern_meni, having planted 
their seed, do nqt mean to let it perish from want of nurture. None of' us can 
say· whe.th~_r' it :wil~ "d~velop into a healthy plant; . But 'every chancP. shall be 
~giv~n'to·it: · j :. '• ·: • • -

. .,,.The ne~t matt'er 't~ ~hi~h I ;eferred .. is one in which I ·have taken 
tlie 'keenes~ interest during 'my time in India, since· it . touches the marrowbone or- ~h.iu. ·a~r!ctit~ural; cfass , of which I -was.' spea~ing a ~ittle ~hil~ back. I 
in~an elasticity m Land Revenue collection, and greater hberahty m suspen
sion . and ·remission of the fixed demands in times of distress, whether local or widesprea·d.'. The F"amine. Commission dealt with this;. and we also 
lai~ ,_it -~~wt( ~mo?g .the pr.incip~es -to, be- _adopted as acc~pted canons_ of 
Government In our· Land Rev.enue Resolution of January . 1902. But some.; 
thing 'more' was required than the mere statement of an orthodox principle: and 
we. 'paye-since peen engaged, in consultation with the ~ecretary of State and 
the'-.Loc_al <;iov~rn~en~s, in elabcmiting i~s . operation-;-w~th results that wi_ll 
s~.ort;ly.~~ · p~~hsbed:. Already a fluctuatmg_assessment~ .z.e., a d~mand that IS 
ca.P·able of.bemg vaned from year to year, 1s accepted m practice_ by most 

t ~oc~l Goy~rrimen'ts a.nd is applied .to precarious 'tracts. What I am now refer
ringt() 'is e'asticity in collection, i.e., an allowance for exceptionally 'bad seasons 
by the ;susperisi<?n or .remission of payments due. This is an act of compassion 
o.n _the par~ of'the State',"_but it is compassion iri a form little distinguishable 
from justice;' for it' relates to cases and seasons in which the cultivator cannot 
pay'~is, ~~~d- deqJand, oecause the ~rop~. ~hich. he has reaped. barely suffice 

I for his. own sustenance, and where, 1f he IS called upon to pay It, he can only 
. do so by plunging' deeper ,irito debt. ·.In· .such a case rigidity .of collection is 
rio~ o.nly a ha~ds~I,P. but ·an in~u.s~ice. .It .. is ·to avoid sue~ cc;msequen~~s~ ·and 
!1-t the same time to escape the opposite extreme of laxity m -collec~Ion and 
the ·.c'?ri~~que~t .demoralis~tion. of the 'people, that· we are about to. lay down 
the prmc1ples underlying this~method of rtlief. . · · 

• ' . ' " I r , • '• • 1 } ' 

._;,../';Next l tqrn t~) Irrigation., .Ids I five. years since I last alluded at any 
1ength to this ~ubject jn a :Budget Debate. I then discussed the possibilities . of 
irrig~ti~nal e:~,Cp~nsion !hat .seemed to 'lie before us in India, and speaking. upon 
the, ~ut,hority of my ex per~ advisers, I, indicated the limits, physical rather than 
fi~anci~l; that. appeared to" exist. to .such expansior, an_d. answ~red the. popular 
misappre.he~sion that because India is. a land of great nvers and heavy 
rains,. it is' therefore ·possible to capture all·that surplus ,N~ter, and to utilise 
·it' either: for theJ·extension of cultivation or for the prevention· of ·famine. 
,Afte~ that canie_.the Famine of 190o·; and as'-a sequel to th~. Famine it seemed 
to. me . that this. ,matter, so vital to the futu~e of India,· should be re• 
·examined b.Y .. 'the very, highest authoriti.es whom we could' find, visiting every 
·pa~t : of the ~ountry1 txamining into . local conditions, programmes and 
nee~s,. approaching t.he matter . from the . point of view · of protection agai~st 
_fat~ll?e. rather than of remunerative investm'ent ol State funds, and presentmg 
u~ with an authoritative pronouncement ·upon the capabilities for further irrigation 
ofthe whole of British India, and of the extent of the obligation both in State 
ir~gation and in. the ~ncouragement of private en~erprist! which Government 
mi~ht le'gitt~at~ly assume. · That ·was the .genesis of the Commission presjtied 
• > • ~ • ._ - "" I 0 I ~ ,. 
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over by Sir Colin Scott-Moncrief£ which was appointed in the' autumn of 1~or, 
and which,- after an investigation that extended over two co.Jd weathers, finally 
reported in April 1903. · 

"I wonder how many of t~e Hon'ble Members whom I am now addressing. 
and still more how ma"l'ly of the outside. public, have read their Report. ·To mo J 

the first part of it, which relates to general considerations, is infinitely more 
interesting than a novel, for it deals not with the hypothetical problems of 

·human character, but with the positive agencies that affect the growth or-.decline 
of human life; and it bases concl~sions dramatic in their ~weep upon premises 

·of scientific precision. By slov.· but sure degrees ever since, we have. been· -
assimila~ing and taking action upon that Report; ·and our fina~ views and orders 
up9n it· will shortly se~ the light. .. . ~ · . : •' 

"As this is the last occasion upon which I shall ever speak at•any length _ 
upo~ this subject in lndia,l~t rrie summarise the situation as· it now stands. 
There are two classes of Irrigation in this country. State· Irrigation, i.e., works 
·constructed or maintained by the State, .and· Privite Irriga~i.on conduc~ed by 
·communities or individuals, largely by means of wells. I am nere only concerned ·· 
with the former. I need not before an Indian audience•expatiate upon· the distinc
tion, so familiar in our Reports and Budget Statements, between major and minor 
works, productive and protective works. Major works ire either pro/ductive, in 
wqich case we find the money for them out of surplus revenue or· fr.om.loans, .or 
prote_ctiye, in which case we provide for them from the annual Famine Grant of ii 

·crores; the distinction between productive and protective being that. the former 
·are ex:pected to prove remunerative, though they have not always beeir siJ ; while
·the latter are not expected to be remunerative at all. Iri other words, produc~ive 
works are, or may be, protective also; but protective works are not expected 
to be productive. Mindr works are. those which we undertake entirely· .out 
Qf the revenue of the year. Now let me say what our outlay upon all these 

·works up till the present hour has been, and what the property thus created 
·represents. The .Government . of India have spent in all 46l crores or 31· J 

millions sterling upon State irdgation works in all the above classes. With it 
they have dug nearly so,ooo miles of canals and distributaries; they have 
irrigated an area of~ at million acres, out of -a total. irrigated area in ~ritish / 
India of about 47 million acres, and they _derive from it a ·net revenue of 
£i,7oo,ooo per annu·m, or a percentage of net revenue on capita_} outlay·of_ 
approximately 7 per cent. If we capitalise the net revenue at 25 years' pur~ 

·chase, we obtain a total of 67-f millions sterling, or consiperably more than ' 
double the capital outlay. These figures are,ari indication of what has. already 
been done. Next, what are we going to do or what are we capable of doing? 
In my first year in India I went to see the Chenab Canal in the Punjab, which 

. had bee_n finished a few years earlier. At that time it irrigated I ,ooo,ooo acres, 
it now irrigates 2,ooo,ooo; at that time-it had cost 1-} millions sterling, there have 
now been spent upon it 2 millions; at that time it supported a populati~n of 2oo,ooo 

·persons, the population is now over 1,ooo,ooo, and this huge aggregate is diffused 
over_an expanse, now waving with corn and grain, that but a few years ago was a 

·forsaken waste. Since· then we have 'completed the Jhelum Canal, which already 
irrigates 3oo,coo acres, and will irrigate! million. Eve.rywhere these lands, once 

· waste and desolate, are being given out to colonisation ; and the Punjab Province, 
if it lost the doubtful prestige of the Frontier with its disturbing problems and its 

·-warring tribes, has gained instead the solid asset of a contented and peaceful 
' peasantry that will yearly swell its resources and enhance its importance.· Then 
you have heard of the fresh obligations which we have since undertaken in the 
same quarter j st millions sterling have just been sanctioned fc:>r the group of. 

- canals'known as the Upper Chenab, the Upper Jhelum and the Lower Bari Doab. 
Before another decade has elapsed 2,ooo,ooo more acres will have>been added to 
the irrigated area, with a proportionate increase in the population, and with an 
estimated return of 10 per cent. on the capital outlay. So much for the near future. 

· Nowiet me look a little further ahead, and come to the recommendations of the lrri• 
·gation Com~i~sion. ~hey have advised an additional expenditure of 44 crores, oil 
nearly 30 mllhons sterlmg, spread out over twenty years, or an annual average 

li&G 
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.expenditure "of •l millions st'erling. W.e accept that estimate;. we regard 1t·.as 
·reasonable ; and .Yfe hope to be able to provide the funds. This will increase the 
area under irrigation· in British India by 6i million acres .as compared· witlt the• 

. -4 millions which I nientioned five years ago; the difference being explained by 

.'the fact .that as we draw towards the close of this gigantic programme we shall 
.' no longer be able to talk glibly of remunerative programmes· or of lucrative 
interest on capital outlay, but shall find ourselves dealing with protective 
works, pure and simple, where no return or but little return is to be expected, 
and where we shall have to measure the financial burden imposed on· the 

- State against the degree of protection against scarcity and famine obtained 
for the people.··: I do not think thatwe need shrink from that more exacting 
· t~st: for we shall have approached, if the metaphor may' be permitted, the 
. rocky passes in .w~ich our forces will then be engaged across smiling plains 
:and verdant . pastures in ~hich they · will have · derived · strength and 

· sustenance for the harder and less remunerative toil that will lie before 
·.them: ·1 wish that we cou.ld proceed even faster. But that is out of the 
question. _Canals are no~·like railways. where companies are ready to- find 

• the money and to ufldertake the work, where an . embankment can 
. anywhere . be. thrown up by unskilled labour, and where the iron- or steel 

plant. that may be required can be ordered by telegram from· Europe or 
. the United States. In irrigation you_ have in the . first place to find the 
-funds from the· borrowiQgs of the State, which are not capable· of unlimited 
· expansio.n.. You have to spend much time in preliminary investiga· 
tions.q,nd surveys. You then have to obtain your labour for the particular 
work;·~ It is estimated that. to spend the amount which I have named a host of 

. 28o,ooo workmen and coolies will be ~equired for 250 days in each of the twenty 
years in addition to those required for the maintenance of the existing: works 
and of the new ones as they come into operation. .And finally you have· to 
engage and train your skilled ,establishment which is a matter of careful recruit-

. ment, spread· over a series of years.· 'I hese ·are the considerations that must 
:'.always differentiate irrigation work from railway work in India, and tha~ militate 
; ~gainst t~e same rate of speed in the former. And then when we have done 

all this where ·shall we stand? We shall have done much, we shall have 
:don~ what no o~her nation or countrr has done before. . But the surplus 
·.water. from the snows of the. Himalayas an·d from the opened doors -of hea~en 

will still spill its· unused and unusable abundance into the Arabian Sea arid 
the ·Bay of Bengal. The calculations show that of the total average rainfall 

· of India, as much as 35 per cent., and a much larger proportion of the surface 
·flow, amounting to 87 -per cent., · is carried away by rivers to the sea. The 
. programme that I have sketched will at the most utilise only ~1- per cent. of 
this surface flow, and the. remainder will still continue its aiu,Jess and unarrested 

. descent to the ocean. Why is this p. The answer is .very simple, and to 
, anyone who has any knowledge of the meteorological or geographical features 
-of' this continent o¥ery clear. Rain does not always fall in India in the greatest 
volume where it is most needed. What Cherrapunji could · eas_ily spare 

· Rajputana cannot·for all the wealth of Crresus obtain .. Neither .does rain fall 
all throug~ the year in India. It descends in great abundance, ·within narrowly 
defined periods. of time,. ·and then it is often very difficult, and sometimes 
impossible, to store it. Providence does not tell us when ·a year of famine is 
impending, and we cannot go on ~olding up the water for a drought that 
may never come. It would be bad economy even if it were not a physical 

. imposs'ibility. Sometimes where water is most plentiful there is no use 
ior it, . because of the sterile or forbidding or unsuitable nature. of the soil. 

, Sometimes it flows siown in blind _superfluity .through a country already inter· 
-. sected ~ith •canals. Sometimes it meanders in riotous plenty through alluvial 

_plains where storage is ,_impossible. Sometimes again the cost of storage 
• IS so tre~endous as to be absolutely prohibitive. These are some, though 
• by .no. means all, ~£ the reasons which place an inexpugnable barrier to the 
• reah~au~n of a~ademtc dreams. Facts of this. sort we may deprecate, but 
:~ ca_~not 1gnor~; :3-!ld the time will never come when we can harness all that 

(_, . . 

... . ' ~ 
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wealth of misspent and futile power, and convert it to the use of man. What we
can do, the Commission have told us; what we mean to 'do I.· have endeavoured 

, imperfectly to sketch out in these remarks. Restricted as·is the programme, , 
~hen 'measured against the prodigious resou~c~s of nature, i~ i~ yet the maximum 
programme open to human agency and to fimte powers, and 1t ts one that may well ~ 
appeal either to the enthusiasm of ·the individual, or to the organised abilitf 
of the State. We are about to embark upon it with the consciousness .that. 
we are not merely converting the gifts of Providence to the service of. man, 
but that we are labouring to reduce human suffering and, ~n times of calamity, 
to rescue and sust~in millions of human lives~ 

"There are a few other subjects to which ['must allude. The presence of' 
the Hon'ble Mr •. Hewett at this table and the speech which be has delivered, 
indicate that we have in the past year obtained that which has for a long, time· 
been the cherished aspiration of the ·mercantile community, -ois., a separate 
Department and Minister of Commerce and Industry. Six years ago I _ 
should have said that this was impossible; two years ago I did not regard it as . 
like I y. But the facts of commercial and industrial expansion cannot be gainsaid ·; . 
and as soon as the case began to be made out. it was convincing in its logic arid 
pertinence. The days are gone by when Government can dissociate_ itself from' 
the encouragement of commercial enterprise.' There used to be a sort of idea that • 
business was an esoteric thing, to be -conducted by a narrow <::lique, who were. 
alone possessed of the oracles of wisdom, and with whom .Government were. 
hardly supposed to be on speaking· terms. That was an absurd theory at · 
any time. Itis additionally absurd in a country like India, where the Govern· 
mentis responsible for so many forms of commercial and industrial activity,' 
where it builds and works railroads, where it controls the sale of opium and salt,. 
where it maintains gigantic factories, where it is engaged in undertaking the 
manufacture of its own cartridges and rifles and guns, and where it is· tQe 
largest employer .of labour in the country. 'And most absurd of all is it at ,a· 
time when the whole a~r is alive with movement, rivalry, and . ,competition:' 
and when· w~ desire to push our products, our manufactures and ·our· indus· • 
tries, upon the . attention of the world. I .believe India. to be merely at the 
beginning of its commercial expansion, and if I could revisit this· Council. 
Chamber fifty years hence, I believe .. I should. find the Commercial Member 
of · that day delivering an oration thai would be reported throughout the 
East. There is only one word of appeal in which I would ask leave to indulge. 
I entreat my Indian friends not to regard the creation of a Department • 
of Commerce as an agency for the promotion of Britisil commerce alone. They', 

-could not'make a greater mistake. Indian commerce, industry, and enter.?rise 
are as vital to this country as British-nay, I think more so. They have a· 
future as bright be( ore them. When we have to deal with great. pioneers • of 
lfirlian industry, such as the Tata family, they will tell you that they receive the 
warmest encouragement at our hands, and for my own part I should feel far 
liappier if for every present Indian merchant-king there were a thousand, and 
for every 1akh of Indian rupees. invested ~in mercantile undertakings, a crore. · 
Our new Department .and its, Hon'ble Member know no distinction of race: they 
are concerned only with the development of the country. 

·_ .' " It is a part of the same _Eolicy that has induced us in the past year to create 
the new Railway Board which is now entering upon its duties. The idea is nQ 
new one. We make no pretence to be original. It has. been advocated for 
years, by all those who wanted greater elasticity and less officialism_ in· our sys• 
tern, and from the day that I surrendered temporary charge of the Public Works 
Department in 18gg, having become conversant for a while with its working, I 
meant to get the reform sooner or later~ It has taken six years to carry it out. , 
Not that' the old Public Works Department stands, therefore, condemned. That 
would ~e a most unjust and unfair assumption. It produced a series of brilliant, 
and famous Engineers. It overspread India with a network of railways. It 
eventually_ cdnverted annual deficits into an ·assured surplus that has reached 
this y~ar the mag_nificent figure of 2! millions sterling, and it has handed ·' 
oyer tj) ~h~. Railw~r Board a splendid. property which it will rest with t~e: 
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latter to· develope on co'mmercial principles in the future. I have someti~es 
seen the present ~dministrati~m ac~used of centralisin.g ~endencies. -.I .rave. 
not time to argue that contention tlus afternoon. But •f It be true, It ts at 
least remarkable that it· has been associated with the two greatest measures 

~~f. decentralisation that have been ach!eved dudng. th~ last fifty year~, viz., 
the Permanent Financial Settlements wtth the Provmc1al Governments, and · 
the institution of the Railway Board. .. · _ · · · · · · ' 

''There' is entered in the Budget the sum of 50 lakhs for Police Reform. Tha( 
is only an histalment and a beginning.' we accept with slight modifications the full' 
recommendations of the Commission, and we intend to carry out their programme.· 
The. author of the Report is seated at my right hand, and· I should like to take 
thi~ opportunity of publicly thanking him and his colJeagues for their· labours. i 
No inore fearless or useful rep~rt has ever been placed before the Government 
of India. I·would gladly have taken a'ction upon ·it_ sooner. But a long time· 
has been required- to consult the Local Governments and to satisfy. the Secre.tary 
of State~ And now what is it that we "have in view? I think that my feelings 
are those of every. Member of the Government. We want a Police Force· 
which is free (rom the temptatio'n to ~orruption ·and iniquity, and which 'must, 
therefore, be reasonably well paid, which must be intelligent and orderly and· 
efficient; and which will make its motto protection instead of oppression._ I 
confess that my heart breaks within me when I see lorig diatribes upon how· 
many natives. are te get e~ployment under the new system and how many· 
Europeans. For, my own part I have never paused to count them up. The· 
Police ~orce ·in India must be an overwhelmingly native force: and· I would 
make it representative of the 'best elements in· native character and ·native life.· 
Equally' mustit have a· European supervising elemen~, .and let this also be of the· 
best. But do not let us proceed to reckon one agamst the other and contend 
·as to who loses. and who gains. The· sole obj"ect -of all of us ought to 
be t~e good of the country and_ the protection ·of _the people. It is ·three· 

~ years since, in one· of these Debates, I announced -the appointment -of the 
Police Commission, and since Sir -John Woodburn, who sat in that· chair, 
said· that· it would 'be th'e mostimportant and far-reaching of· any that· 1 had 
appointed· in my time •. I am glad that I appointed it ·and am proud of its 
work: and whim the reforms come into full operation, I am hopeful thal 
they will be felt under every roof i:n this country. . . -
· · ,; At t.his stage I may :perhaps ·interpolate a few remarks in reply to' the 

' concluding poitions· of the _Hon'ble Mr. Gokhale's speech.· He seems. to ·think 
that in my speech of last year, and in the Resolution that followed _it, were laid 
down new principles as regards- the admission of Natives of _India to 'the ·public 
seryice. He referred to 'the Act of 1833 and the Queen's Proc1aniatiqn· of i~58 •. 
I am f<1-iniliar with both those documents, and l also rem~inbe~--. which those·. 
~h~ quote t~em sometimes forget-that the late Queen's words contained" a 
qualification~. not indeed modifying their generosity; btit limiting their apptica
.tiOil' by ·the necessary tests, firstly, of practical expediency, arid.· secondly, 
of per~onal fitness. These were the words : · ' It is our will, that so far. as. 
may 'be, our subjects of whatever race or creed be freely and impartially admiued 
to offices in our service, the duties of which they may be qualified by their 
education, ability, and integrity duly to discharge.' There is not one. sentenc~ 
in that memorable paragraph from which any Government of India. or -any Gov
ernor General has ever either desired or attempted to recede. · But· the ·Hon'ble. 
Mr~ Gokhale.'s historical references stopped short at 18s8. He altogether
forgot t<>" mention the findings of the Public Service Commission of ·a887, which 

, deliberately laid down that the service in· India should in future: be divided into 
two branches,· firstly, ~n Imperial Service called the Civil Servi"ce, to be recruited· 
by. open competitaon ·in England only, and, secondly, a Provincial ·.Service 
recruited in India, and consisting almost entirely of natives of this country •. - Our 
p~on.ouncement of last year was a mere reaffirmation of the findings c;>f that Com· 
mtsston. Even the phrase corps d'et.te which the Hon'ble Member s.eems ~o 

'"think originated 'w.ith me is taken from paragr&ph 73 of their Report. · Let 
. me. further ask htm more .particularly to peruse paragraphs 74·and 9! of• th'at· .. 
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do'cument. He will find that nothing was said last year, either· by the Govern• 
men~ of Ind.ia or. by myself, which has not been laid down with even greater 
authority by our prede-cessors: and for the inference as to ·a change. of policy 
which Mr. Gokhale has drawn in his speech to day, there is, ,I can, assure him, 
no foundation. - J· 

11 I am .myself ·particularly. immune from the ~uspicions to which the Honlble 
Member refers. I frequently see attributed to me personally the appointment of 
this or that European or Eurasian to: some post or othedn some part of India. The 
responsibility of the Head of. the Government of India is great, and I have never 
minimised it.· But it is beyond human power .that he should know every detail 
of the ad ministration of soo,ooo,ooo of people, and beyond reason that. every 
subordinate act of the Administration should be attributed to him alone. • And
really when I read of all the things· that are explained by my personal interven• 
tion, while I appreciate the compliment, I am compelled to s,ay that in quite 
19 cases out of 26, I have never everi heard of them at all. If the Hon'ble 
Mem bt:r were to go into the Departments ?f the Government ~f lndia'he would fi~d 
that I am there known as ·a strong partisan not of_ European but of Native 
appointments, wherever these can be made with sufficient regard to the tes_t' of 
personal fitness for the post. But; after all, is it not rather a vain exercise to 
dispute ·as to the exact. numbe'r of places that are or are not given to this. or to 
that class in an Administration? Th-e Hon'ble Member will never find- any 
reluctance on the part of Government to recognize and to Jorward the legitimate 
aspirations of his countrymen. But he must not be surprised if these generous 
tendencies are sometimes chilled, when ·almost every step that we take and 
every appointment that is made is liable to criticism that presumes the existence 
of a racial bias where none exists. He has cited the Despatch of tne Court of 
Directors with which the Act of t8.33'was sent out to IQdia~ Let me quote to 
him another paragraph fro.!U that Despatch. If I were to utter it as my own, I 
am· afraid that I should be accused of illiberal sentiments. But with the dis
tinguished imprimatur of the authors of the Act of 1833, it 'may carry :some;} 
weight with the Hon'ble Member: - . . . . . . :>. 

1 We must guard against the supposition that it_is chiefly by holding out means an_d 
opportunities of officiaf distinction that we expect our Government to benefit the millions 
subjected to their authority, . We have repeatedly eYpressed to you a very different 
sentiment. Facilities of official advancement .can little affect the bulk of the people 'under 
any Government, and perhaps least under ·a good Government. It is not by holding out 
incentives to official ambition, but by repressing crime, by' securing and guarding pro- . 
perty, by· creating confidence, by ensuring to industry the fruit of its ,labour, by piotecti~ 
men in. the undist~:~rbed_ enjoyment of their rights, and in the unfettered· exercist" of their 
faculties, that Governments best minister to the public wealth and happiness. In effec~ 
the free. access to office is chiefly valuable where jt is a part of general freedom.' . , 

• " With these words, 1"hich seem to me entirely wise, I will pass frc&m the 
subJect. . . · . · . , . 

·" There is Or:!e duty that f~lls upon the Government of India to which I think 
that I have rarely if ever alluded in this Council, and that is the guardianship of 
Indian interests where they are liable to be impugned by external policy or 
influence. . We resisted to the best of. our ability the· heavy charge of more than 
-!-million sterling that was imposed .upon Indian revenues by the increase of pay 
i~ th~ Briti'sh Army-a measure about which we were not consulted and with 
which we ~id n~t agree. We protested more successfully against the placing 
upon lnd1an revenues of the ·charge for the entertainment of the Iridian 
guests ~t _the Coronatiol'! in London. We were also successful in resisting the 
suggestion that India should pay £400,000 per annum for a call upon a portion 
of the British Garrison in South Africa. We have now finally established the 
principle (disputed till a few years· ago) that when we lend troops from India 
to_ ~ght campaigns for the Imperial .Governm en~ in different -parts of Asia and.. 
Atnca; every. rupee of the charge from embarkatton to return shall be defrayed 
by the 1m penal Govern~ent. , . · . 

· "Dur_ing th~ past ~ew years we ·h~ve been waging a similar battl~ in defence 
of the lndtan em1grant m South Africa. For many years a.system has preva;led 
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unde~ which :un~killed Indian labourers have been encoura.ged to emigrate to tne 
Colony· of Nata\ for employment, chiefly in agriculture, tho_ugh a few of them are· 
engaged in coal mines. The number pro~ee.ding yea~ly on five-year ;contr.acts is 
from S,ooo to 6,o_oo, and there are now some so,ooo mdentured Indtans m the 

. <Solony. Their wages are good, ~and those of them who returned to India in 1903 
brJught back savings-to the amount of-over five lakhs· of rupees, while Indians of 
all classes seiiled in Natal remit to their friends in India some thirteen· lakhs of 
rupees annually~; ';The indentured:' Indian is well treatedJ and SQ far as this' 
class ·is 'concerned, the system of . emigration to Natal is advantageous to; 
India as well· as to the Colony.·~ . But there is now in Natal a consider·: 

,-able population of British Indians, estimated at about so,oo·o, . who· are1 
, not working under indenture and are therefore known as _rfree· Indians.' ·Some. 

of them are men who have worked ouftheir time, bui: have decided to settle in, 
the country,· or tpe 'descendants of such men; others are persons who have volun~ 
tarily proceeded to the Colony with t~e obj~ct.of making a living there. Unfor
turiahily_the'colonist~ entertain a rooted' objection to this class of settlers, and have 
takeri strong measures to discoufage any incr~ase in their numbers. · . Some of these.· 
measures have .seemed to th<t Government of In-:lia to be unduly severe and incon
sistent with the reasonable claims of the p~ople .of India as subjects of the Briti.sh 
Empire; . and we have lost no opportunity of urging that the restrictions imposed 
on free Indians should be relaxed. · More especially ·two .years ago, when the 
Government of Natal ~ent delegates to us to discuss an arrangement under which 
Indian labourers should be compelled to return to India on the expiry of the term 
for which~hey we~e engaged, we required as an essential conditio'n that they should 
make certain concessions in fc:t.vour of the .free Indians who were then settled, 
or who .might. desire to settle, in the Colony. We stipulated· for the eventual 
abolition of a tax of £3 a head which had:--,beeri imposed _on such persons for 
l'eave tor reside; ·for: tfie amendment of an· Act placirig traders, of however old. 

,.a standing,· under the power of local Corporations w~o had absolute authority .to 
refuse licenses to :trade; for the removal of Indians fr_o!ll another ~Act; tinder, 
,~ich they were classed with barbarous ra:ces; and for the provision of a· 
summary: 'emedy ·for free ·Indians who· might. be wrongf1.llly arre$~ed on- the 
ground that they . were . coolies under indenture or prohibited immigrants.: In 
reply,- we ·were ·given to understand that· there" was no prospe~t of :obtaining: 
the consent of the local· Legislature .to these conditions, and . the ,negotiations· 
~ere therefore dropped: The o~ly concession that has been obtained as 
re~ards· f!ee, Indians . in Natal", is the exe~ption ~f those who hav~ ~e~n 
ref,ldent m the Colony, for three. consecutive years: from the restrtdtqns: 
impo.sed .on 'prohibited: immigrants' under. the hnmigration _Restriction 
Act. Tliat' Act· still requires immigrants (except those ·.under indenture) to; 
be; able t.o write in some European language,. and our· endeayours .to get 
ability to write in an . Indian language accepted as_ a sufficient .test' ·of 
literacy.have been unsuccessful.. We have informed the Natal Goyernment)that 
we reserve to ourselves the fulle'st liberty to take at any time such meastir.f"s in. 
~egard .·to emigration to that. Colony a.s we may thmk necessa·ry in order 

·to. secur~, pfciper trt:atmeut for our ·Indian settlers; and we have recently again 
declined to take any step towards facilitating the emigration of labourers under 
~ ndenture. until the Nat~l a':l~~orities substantially modify theiz: attitude. · , · , · . -.. 

. 
11 Jn .no other South African Colon:sr·is· there in force any system of immi-

gration of Indian labour under indenture, and the number . of British Indians 
at:present .resident in the Colonies other .than Natal. is comparatively small. 
Those Colonies · liave, however, evinced a similar · spirit -of opposition to the, 
immigration of free :Indians, and we have had a considerable amount of corre~. 
spondence on the subject; especially as regards the Transvaal. Soon after that . 
.co,untry came under British administration, we addressed the Secretary of State 
for.· India,. and urged that the opportunity. should· be .taken to remove the. 
restrictions and disab~lities imposed by the Boer Government ,on British 
Indian subject~• In the course of the correspondence· that ensued we .. were 
ask~d to agree to a scheme for the employment of 10 6oo Indian labourers on 
the construction of Government railways "in. the. Tr;ns~aal ·arid Orange· River' 
Colonies; and recognising that the need for Indian labour thus displayed might 
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prove a powerful le·ver in our hands in securing better treatment for Irydians 
generally in South Africa, we expressed our readiness to c.onsider the proposal 
if it was like! y to lead to substantial concessions in favour of Indians not under 
indenture. We said that the least that we could accept would be (1) that 
Indian languages should be included in the literary test applied to new im')li
grants i (2) that residence in locations should be compulsory only upon those 
Indians in whose case the restriction is desirable for sanitary reasons ; {'3) that 
Indian traders who had established themselves under the former Government 
should be granted licenses permitting them to retain their present places of 
business ; (4) that all Indians of superior class, including all respectable trade_rs 
and shopkeepers, should be exempted from the Pass Law and the Curfew sys
tem and from the other restrictions imposed on the· non-white population. , 

. 
11 The Transvaal a!Jthorities declined to concede these demands in full, and 

we have therefore refused to establish a system qf emigratio·n of indentured 
Ia 'Jourers to that Colony. The outcome of the negotiations so far will be found 
in the Despatch sent on 25th July 1904 by the Se~retary of State. for the Colonies 
to the Governor of the Transvaal, which was presented to Parliament in August 
last. In it the British Government supported all' our· main demands exceJ.It 
the claim that future immigrants should not be required to be able to write in 
a European language. We have not yet heard what action has been taken on 
these instructions by the Transvaal Government. 

11 I do not say that this is a pleasurable record. The problem is one for 
which it is exceedingly difficult to find a solution. Colonies possessing, or 
likely before long to possess, rights of self-government cannot be llictated to 
in such matters, and the feeling that exists among them is undoubtedly very 
strong. It has seemed to us to be our duty to do nothing to inflame that 

:feeling, but to lose no opportunity· of pleading the· cause of those whose 
natural protectors we are, and to make no concession whatever until 
we obtain a full quid pro quo in return. I am confident that in this attitude J 

we shall have the support of the entire Indian community. ) 
11 l may name one more respect in which . the Government of India have, 

I think, faithfully championed the interests of the general community. 
I allude to their attitude on the ··Fiscal Question, "I observe that the Hon'ble 
!Mr. Cable, speaking today on behalf of the commercial community, has 
most strongly endorsed the correctness of the position that we took tip in 
our Despatch of 22nd October 1903. A little while ago it was stated wit\! 
some authority in England that that Despatch had been drawn up by uS' in 
a hurry, and that we were believed to have modified our views. There is no 
foundation for any such statement. We composed that Despatch with full 
deliberation. It represented our matured opinions. We have not departed 
from them in any particular; and if the Government of India we.re in vi ted to 
enter a conference, those I am confident would be the instructions. with 
which our delegates from this end would proceed. · Our claim is not 
merely that India should have a voice in the settlt:mP.nt of the que-stion
that none will dispute-but that in any Imperial scheme . there should not 
be imposed upon us a system detrimental to our interests or repugnant to our 
strongly entertained and unanimous views. -

" Before l conclude I may perhaps be expected to say a word about the 
military estimates of the year. We have had the familiar attacks upon 
them in this Debate. One Hon'ble Member spoke of the expenditure as 
inordinate and alam1ing. It is inordinate in the sense that it is beyond the 
or~ina~y. F.or now that we h:'-ve ample means, we are utilising some of them, 
wh1ch 1n ordmary years we mtght not have been able to do, not merely to relieve 
the burden of the people, but to secure them from the possible Iuture horrors of., 
war. There is nothing to alarm in the increase. The situation would be much 
more alarming, if, with a rival Power building railways towards the Afghan fron• 
tier, we were to sit still and do nothing.. It was not by so regarding military 
e~pen.diture and equipmen.t that our allies in the Far East have won those great 
Vl~tones that have extorted the admiratio!l of the world. They saw 
~he ~anger impending, and they st::t themselves steadily to prepare for 
1t-w1th what results we all know. The lesson of the Russo-Japane~e War is 

I 
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surely the mosf _supreme vindication of preparation for war as_ contrasted with 
unreflecting confidenc~ that modern times have ever seen. His Excellency the 
Commander-in-Chid has preseo~ed us with a scheme,. which is the ripe product 
not only of his own great experience, but of years of discussion and anticipation 
!1 India itself, and whose sole object is so to organise our forces in peace, as to 
pl:ce the largest possible body of men, with the least dislocation, in the field in 
time . af ;war. · Until universal· peace reigns, which will not be in our day, the 
best custodian of his own house will still be the strong man armed ; and the 
Government of Ind_ia, assured that they hav~ the .means, and reposing confi
dence. in th~ ability of their military advisers,· have accepted the s_cheme 

' submitted to them, not without careful scrutiny of its .features and details, but 
,· ·in ttre conviction that the heavy charge entailed will be repaid in the increased 

security that wiil be enjoyed by the country. 
• .tr As- regards the view which ·has been expressed in this Debate that the 

expenditure should be provided for by loan,. I· join my- Financial Colleague in 
dissenting from that opinion. cReference has beea made to English practice. 
No one would have denounced such a· proposal, ·under existing conditions, 
more strongly than Mr. Glldstone. I do not say that a military loan is every• 
where .. unjustifiable. Yf ere- we on the brink of -war, or were it the case that 
large ·military e~penditure -could only qc(met.by .incurring .a deficit, or· by im
posing additional taxation which it was ·considered essential to avoid, then there 

.might be a good case for a military loan. But with a full exchequer, a:nd with 

. a simultaneous reduction of taxation, 1~ feel sure that every financier of repute 
would 'pra.nounce such a proposal to be without ~xcuse. Moreover, it should 
be remembered that in England the N~tional Debt is being st~adily diminished 
by processes which are not adopted. nere: and that a military -loan is ther;e 
obliged lo run the gauntlet of Parlianient. The Government: of India is· some· 
times taunted with .its irresponsi~ility. .Might it not be·. a ;;erious thing if ~ou 

c. em;ouraged that Government to shtft on to future generauons a burden which 
Jt was capable of bearing in its own time? Might you not aggravate the very 
ure:?ponsibility which "is sometimes deplored?· · 

" I have now concluded my picture of some, at any rate, of ·the activities 
upon which we are or have·lately been engaged! I ask myself, is this in truth 
an unsympathetic and rea-ctionary regi'm~? Is it likely that the individual who 
ltas allowc:d himself no rest or respite m his labours, be they successful or mistaken, 
for the Indian people..,. would endeavour to injure them or thrust them back? 
•b 'there a ~ingle class in · the co:nrnunity who has been so injured ? I will 
go -further- and say; is there a single individual? If there had been, should we 

'not ha!e' heard of- him today? . Would a man who has devoted his whole life to 
preachmg the lessons of the East, its history and traditions, who has often been 
ramea by his own·countrymen for his enthusiasm for the religions and m~nullients 
and literature of the East, and wha. has, while in India, given SUfh abundant 
proofs of his reveref!C~ for·faiths.and feelings that are not his .O~n-turn round 

. and assail what he llad hitherto revered ? These questions_ I must leave ·others 
to a!l_swer. As for~ reaction I console myself with the wise saying of Macaulay, 
• Ever since childhood I hav~ · been seeing ·nothing but 'Progress, and heating 
of nothing b~t reaction and ~ecay.' .~ · .. · • ~ . 
· ·"For my own· part, as the last year of my wdrk in India opens, I look- back 

upon the past not·with any self-complacency-because while much has been. 
done, much also remains un<Jone-but with 'gratitud'e that the opportunity has 
been vouchsafed tC? my colleagues and. myself of giving .so definite an impulse t(> 
all t~at makes up the growth al!d prosperity of a people; and the safety of an 

•Emptre, and with the sa.pguine conviction tpat none .can sow as diligently and 
~ w~ole·he2;rtedly ~as· we have endeavoured ~o· sow, without a harvest springing up 

-mdeed t~e green shoots are already high.· above the ground-that· will ten 
, thousand ttmes repay the exertion, and obliterate every- scar. " . · 

-The Council adjourned sine die. 

CALCUTTA; 

Tlt.e.Jrst ir!arek, 1905- 1 
j. M. MACPHERSON, 

Secrstary lo the Government of lnaia, 
Legislative Departme11t. _ 
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Rs. 6oo to Rs. 3,500 which are held exclusively by Europeans • 

(2) ~TATE RAILWAYS:-

Grades. 

Rs.2oo-3oo • 
Rs. 3oo-4oo • 
Rs. 400-500 

c Rs. soo-6oo 
R~. 6oo -goo • 

/ 
t 

Europeans 
and 

Eurasians. 

287 
140 

• 99 
4.1 

• .84 

Indians. 

6J 
23 
II 

3 
6 

119 other higher posts in this.de~rtment carrying salaries ranging from Rs. goo to 
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Administration. 
) 

I897• 1903· 

Total nurnber of Posts above Rs. soo • 234 248+ l4 
Europeans 189 1 97+~ 
Eurasians 16 24+8 
Hindus 28 25-3 
l\Iahomedans I 2+1 

Agriculture. 

(N!!W CREATIONS.) 

Total •' ) . 0 3 

Europeans 0 3 
Eurasians 0 0 

Hindus 0 0 

Mahomedans 0 0 

A rchceology. 

(N!!w CREATIONS.) 

Total . 0 7 

Europeans 0 6 
Eurasians 0 0 

Hindus 0 

Mahomedans 0 0 

Assessed Taxes. 

Total 2 2 

Europeans I I 

Eurasians . 0 0 

Hindus I 

Mahomedans 0 0 

Botanical Survey. 

Total I 0-I 

Europeans I 0-1 

Eurasians 0 0 

Hin.du5 0 0 

l\Iahomedans 0 0 

Civil Veterinary Department, 

Total , . IO 12+2 

Europeans 10 12+2 
Eurasians 0 0 

Hindus 0 0 

l\Iahomedans 0 0 

* 2 H 1 
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. Customs . 

1897· - 1903· 
Total .. 34, 38+4 

Europeans . . • • • 27 31+4 
'Eurasians • • • 4 5+I 
Hindus 3 1-2 

. ~ Mahomedans • 0 I+I 
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c 
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,_ Mahomedans 0 0 
c 

" 
f!ducatt'on._· 
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~ 

-N. B.-Over Rs. r,ooo a month in 1897, 39, all Europeans ; in 
Europeans and 1 Hindu, 

I90J, 49. out of which 48 were 

Ex else. 
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"" 
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• Total • • IO II+I 
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Hindus . ' r 2 2 

Mahomedans • 0 0 
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Military Admrnzstration . 
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;d .•• 

• 

• 
.. 

. 
. '· 

• 
.. 

~·· . 
• i.. / 

Police:·· 

.. 
' I i. 

RegiStratt"on .. ., .. -, 
~- ~ 

• . .. 
• ... 

• . 
• 

I t; 

.... ·.0: ... .... ~ -~ 

•• ,·· .., .. • . :·_. ::r--' ' •. 

·- .. ~Ro'yaj_bidian Marine,.~: . . . 

• • . .,. •• 
• 

• . • .. 

. . .... •· 
-~ . .. .. . 

·Salt. 

. . 
' . 

• ·. 
-~· 

.. . 
"' : ' . 

. " ~" . ..... .· ~ ~:.~· , . 

. : 
~-

·--- .. 
• 

• . .. 
~ 

·:31" .: ~ 
.. 

-~ 

()_ 

.o 

.. 

J . 

0 · • 

. ~· ..j ..• 
., . ., 

·I 

. ·:,! • •• 
14 

34 .. 
'32 ' 

2' 

-. ..: 

- ' 0 ...... 

r· S.ci'entifit: and Minot' Depattments. 
ltal- 1 

It 1. ~uropeans 
· ~ians 

. ~ 

(ndus 
.t1ahomedans .. 

•. 
. . . 

.. 
... 

.. 

. . 

. ... 

• ..... 

. , 

2 

2 

o. 
0 

ci 

• • 1903-

44+14. 
41t.!O 

I 

.,•+h·i 
,, -~ .. !t t.o 

• . 
_, ~· ·, ... 

3;.;..3 :--

0 

38+4·
4 

35+·3. 
·• 2 

I -t-I· 

o • 
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Stamps. 
1897· 1903· 

'Total • • 4 S+I 

Europeans 2 2 

( EurasiaP.s I o-I 
!... Hindus I 3+2 

{. 
Mahomedans . 0 0 

State Railways. 

fotal 274 254-20 

" 
Europeans 253 2.21- 32 
Eurasians • 13 24+ II 
Hindus 8 9+1 
Mahomedans • ~ 0 0 

N. B.-Above Rs. 1,2oo a month-in 1897,29, all Europeans; in 1903, 34, of whom 32 were Europea~;s 
and 2 Eurasians. c 

c 

Total 

Europeans 
Eurasians 
Hindus 
Mahomedans 

Total 

Europeans 
Eurasians 
Hindus 
Mahomedans 

Total 

Europeans 
Eurasians 
Hindus 
Mahomedans 

YEAR, 

Area 
under 
the out· 

still 
system, 

iu 
square 
miles. 

Area 
under 

the dis· 
tillery 

sy•tern, 
in 

square 
miles, 

2 3 

{ 

Statt'onery and Printing. 

.. 

Supply and Transport. 

Survey. 

• • 

APPENDIX D. 

[Vide page 209.] 

9 

7 
I 

I 

0 

3 

3 
0 

0 

() 

46 

37 
9 
0 

0 

8-1 

7 
I 

o-J 
0 

Percent· Popula·ll Popula· I I Pe; 
age of t10n bon Percentage I Revenue Revenue <'1 

the out· served by I served by of total from the 1 from the; 
still area the out· , the dis· population outstill : distiller~ 

to the •till tillery served by sy,tem, · system, , 
total system system the ou tstill in lakhs i in lakhs~· 

excise (in thou· (in thou· system. of rupees,' of rupees.'
1 area. sands), sands). I •' 

1---- ----1----1----:----1 . ~ 
4 

54 

35 

s Ci 7 1 s 9 • 

I--53-- s.r9o 1 ,-~ 2-o-·6-o-
1

~ 
102,237 91,592 

6s,o51 157,I56 29 69"40 286'14 
( 
I < 

' 

lThe above figures are for all India, excl.uding Burma,, Bal.l!chistan and Aden,_ for whicl! complete infr_;. 
revenue, shops, etc., is Mt. avail~ hie.) 



' 

YEAR. 

,. 
\ 
) I ' 

~-84 . . 
( . 

to• .. . 

GOVERNMENT OF INDIA FOR t905~19o6. 

·-APPENDIX E. · 

[Yide pagt .209.] · 

. 
Consumption of Consumption of co~ntry Total cewenue 
country spirit i!l spirit p!!f.IOO of the • derived from 

. . 
Incidence of the total 
revenue dcrind from 

! . ' 
distillery areu, populatioo in distilfery country distiller} country distilleJrc ~ 
. in ullons r·eas. in gallons London spirit. in lakhs spirit ~er proof gal' 
.London Proof, . • Proof. · , of. rupees. · n rupees. 

. ~ . -
.. 

·1. ~ 
·"·~ 

,. ;··~·:· !/'' ~· 
. . s 

. -· s . - •· '· -..... .. 
r .•. 'I . 

l2o·6o . . .' 4o.S:t_4,123 4'95 .2•66. . ... ,-\ .. I' .• 6,382,817 4'06 286'14 ··48 ~. . - ... . •• ~ 

l. ; . . 
. (The above figu•.es are for alllndoa,exclud•nr Burma, Baluchistan and Aden,, f9r wb1cb .complete anform&t!OI! u t4i . 
. '1e, shops, etc., 11 not av.aihlble.) -. . . · .. . • ' 

I ~ 

, 
I r ,---

t91)3-04 

.. 

APPENDIX F. 

[Vide page .aog.J-: 

NUMBBR .OP SHOPS PBR 100,000 OP THB 
• POPULATION, 

Ou I still areas, Distillery areas. !-verage. 

ll 3 4 

21 26 23. 

1_7 15. 16 

Outsti II !lreas. Distillery anBII. ; A:;.;,.q~~, .. ' 
. ". ~ . .) ~ .. 

5 . : .6 .• 1 '· 

19'3. 

25'2 . ',"'z3~6_ '"': 
'\- . 

r-----__,.--.!.------'------'-----"---'--....,..----''---'--..,.:~-~----'""· ...;··'-·.........;,;.-,.·~· 
1 

(The above figu~ are for ~II India. •· excluding .Burma, Baluchisllu! and Aden, ·ror which complete: iJtfonnatioa. u 
r umber ofshops,etc.,IB aot ava•la~le.) . · · · · · · · · · · · :-. 

' . ~" ~ . .. J 
G. I• C. P. O,-.;No,.3218 Pint, D.-1•4-GS~I,ooo. ·... .. ' ........ 


