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o i
THE SECRETARY TO THE GOVERNMENT OF INDIA,
TINANCE DEPA]}TMENTi SrMIA.

“ IR,

I have the honour to submit my‘l;eport on the operations of

‘the Currency Department for the financial year which ended
on the 31st March 1927.

Introductory.

2. General features of the year.—World economic condi-
%ions.—Economic progress during the year was uneven, and
there were several set-backs. In Europe the optimism which
followed upon the Dawes Reparation scheme and the Locarpo

, Treaty was damped by a serious depreciation in the exchanges
of the Latin countries which culminated in July. At the begin-
ning of the year the French franc stood at 141, the Belgian
at 128 50 and the Italian lira at 12085. In July they had
fallen to 207, 203 and 149. The Belgian efforts to reconstruct
sheir currency were finally successful 1n October with the insti-
tution of the belga with a value of five Belgian francs. The
French exchange reached a rough practical stabilisation at a
rate of 122-123 to the pound sterling towards the close of the
calendar year and the lira appreciated to 102. The endemic
disorder 1in China drew to a head during the year, further
debilitating trade in the Far East and adding an unsound
element of speculation to an already disturbed silver market,
In Japan, the dislocation of the Chinese trade contributed to
a sct-back which, aggravated by a series of earthquakes, cul-
minated in the collapse of an important firm and a banking
crisis just after the close of the year under review. In Great
Britain a general strike broke out at the begihning of May. It
collapsed almost immediately, but its initial cause, the coal
strike, dragged on until the close of the calendar year with
serious effects on trade, including that of India. Freights had
to be increased in October on account of the shortage of coal,
another blow to the Indian export trade. In the United States
of America prosperity continued, the output of industry being
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larger in 1926 than in any previous year. The cotton crop yield
of more than 18,000,000 bales was the largest in record. As
there was a considerable carry over from the previous year,
prices fell with serious effects pn India’s export of the raw
material. * " r : '

8. India.—~In India, the year was generally good for
. internal trade and business. The effects of a stable exchange
, wefe reflected in more stable prices. ‘Whereas the general index
» nurber for wholesale prices in Calcutta, as quoted in the Indian
Trade Journal (1914 basis 100), fluctuated between 176 and 162
.1n 1924-25, and 164 and 151 in 1925-26, variations of 14 and 13
points- respectively, furing the year under review there was
a ‘variation of 5 points only, between 149 and 144. On the
other hand the drop in the foreign demand for Indian export
staples reaeted on internal conditions, the fall in the price
of cotton especially affecting the cotton industry in Bombay.
Exports and re-exports fell by approximately 75 crores. There
was an increase of about 6 crores in imports, but this was
‘counterbalanced by 4 drop in the Imports of bullion of
13 . crores.” The visible balance of trade was thus under
40 crores as against more than 1,09 crores in the previous y#ar.
.As a result, Government remistance through the market
‘amounted to “only 2,82 lakhs, and against this 1,93 lakhs
Wwere -sold to maintain exchange. The remainder of the
amount required by the Secretary of State was sent through
‘currency from the surplus balances of previous years. The
general improvement in the finances of Government conti-
nued. They were able to float a loan for the repayment of
short term bonds and to provide for fresh capital expenditure
on exceptionally favourable terms. The revised estimates for
1926-27 showed a surplus of 2,82 lakhs, against 5 lakhs anti-
~cipated in the budget, and the budget for 1927-28 provided for
a furthet permanent reduetion of 8,50 lakhs in provincial con-
‘tributions in addition to several important reliefs in taxation.

¢
.

I. The Royal Commission on Indian Currency and
A Finance.

4. Recommendations.—The report of the Royal Commission
on Indian Currency and Finance was published on the 4th
'August 1926. The main features of the Report were :—
‘(1) The stabilisation of the rupee in relation to gold.
The ratio recommended was 1s. 6d. or a rate of
8:47512 grains of fine gold per rupee.
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(2) The removal of the control of Indian carrency from
Government to a new central banking institutio
to be called the Reserve Bank of India, which
would be entrusted with the contfol not only of:
exchange and currency policy, but also of internal
credit in India. -~ I

5 Action taken on the Report.—In accordance with the
recommendations of the Commission, the Government of India
proposed to introduce temporary legislation in the summer,
session of the Legislature to give effect to the recommendations
for the maintenance of. exchange and the stabilisation of the
rupee in relation to gold pending the creation of the Reserve
Bank. As, however, it was considered that the Legislature
had not been given sufficient time to consider the yuestioh it"
was decided.to defér a decision until the spring session. Jn
the meantime Government undertook to take such steps as were
necessary to keep exchange between 1s. 6%d. and 15.53d. The
Indian Currency Bill of 1927 was presented to the Legislature in
the sprimg session and passed into law in March 1927. It
_established the ratio of 1s. 64. by enacting that Goyernment
would purchase gold at a price of Rs. 21-3-10 per tola of fine
goldin the form of bars containing not less than 49 tolas and
would sell gold or, at the option of Government, sterling for
immediate delivery in London at the same price after allow-
ing for the normal cost of transport from Bombay to London.,
A rate of 1s. b £3d. was notified as Government’s selling rate
for sterling to meet these obligatiops.. . . . ,

In the interval between the publication of the report and
the passing of the Currency Aet, public interest was largely
concentrated on the question of the ratio to the comparative
neglect of the recommendations regarding banking. At the
same time, bills were drafted in substantial conformity with
these recommendations for the creation of a Reserve Bank of
Indta and for the remodelling of the Imperial Bank of India
Act. At the end of the year undeér review they were under
reference to a Joint Committee of both Houses of the Legis-
lature. n

II. India’s International Account.

8. Vistble balance of accounts.—The following statement
compares India’s visible balance of accounts during the year
with that of the two preceding years and with the average
of the three preceding quinquennial periods. The detailed
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figutes work up to & plus or ménus balance (plus representing
qet export and minus representing net import) for each of the
three main heads of classification, namely (1) private imports
and exports of merchandise, (2) private imports and exports of
freasare, and (3) remittances through Government, leading up,
%0 a plus or minus total for the transactions as a whole. ‘

(T M%hs of rupees )

R B
Average | Average | Average
: of5 prg;- of 5 war of x;g
. —— war years| yfars Years 1924-25. 1925-26.| 1926-27.
ending ending | ending
. N 1913-14, | 1918-19, | 1923-24, .
P X
Esorts of Indian merchandise| +2,19,50 | +2,15,98 | +2,85,68 | +8,84,66 | +8,74,84 | +8,01,45
(private).
Re-exports of Foreign merchan- +4,62 +816 | 41562 | +1351| +10,49 +8,01
dise (private). &
N b
Imports of Foreign merchandise ( —1,45,85 | —1,47,80 | —8,48,81 { —2,43,16 _2,2(4,320 —z,i(ib(!), 17
(pnavate) (b). 2
Bslance of trade in mer-| +78,27 | +76,34 | +52,49 {+1,55,01 +1,6L,13 | +70,20
chandige (private).
Gold (private) () » o —28,86( —781| —13,93| —73,93 | —3485 | —19.40
SiWver (private) (@) .« . . —721] 399 ~—1L,79| -—2008]| ~17,15| —19,79
Currency notes (private) (a) . —40 —28 +12 —14
Balance of Taansactions in | —36,07 | —10,80 | —28,12 | 94,27 |—51,88 | —39,33
treasure (private) (a).
Tgtaé vigible balance of| +42,20 | +65,64 | +26,37 | +60,74 {+1,09,25| + 39,96
rade
Council bills and telegraphic | —41,35 | —84,96| —1545] —56,35 | —61,24 | —282
, transfers paxd 1in India, pur-
chages of sterling from banks
and firme in In and pay-
ments for sterling taken over
in London from local bodiea.
Sterling transfers on London +5 +5,50 +9,42 +1,93
. sold xi India.-
Trtall'lsferé of Government securi- -87 -38 -5 —38 —1,27 +3
es, e,
Interest drafts on Indis m res- -45 -30 -31 —41 -36 ~34
pect of Government of India
socurities
Balance of remittanees of | —42,62 | —30,14 | —-6,39 | ~-567,14 { —82,87 | —1,20
funds. .
Total visible balance of —421+35,40 | +19,08 | +3,60 | +46,38 | +38,76
accounts

(@) Excludes transactions which do not enter into the balantce of trade.

(5) Exclusive of the valug
under company management

of Railway materials mmported direct by State Railways working
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The more important Government temittances are included
in the statement, but the following items also have a bearing
on the balance, namely :— .
Lakhs of rupees.
Net payment in India of money and postal

orders . . . .- N . 2,74
Telegraphic transfers on India from Irag .- . 1,85

- TotaL . 4,59

These transactions reduce the visible balance in favour of
India to 34,17 lakhs a$ against a favourable balance of 41,52
lakhs in the previous year. )

7. Invisible items.~—There are innumerable items entering
into the balance of accounts, remittance for foreign investment,
insurance, .domestic ‘expenditure of the non-domiciled commu-
nity and the education of Indian students abroad on the one
side of the account, and for investment in India and tourist
expenditure on the other, to mention only the more important.
These ebviously cannot be calculated with any approach to
accuracy, buf it is sufficient for purposes of this report to con-
fine the statement to those factors such as Government remit-
tance and trade and treasure transactions which are capable
of more or less accurate appraisement, and to léave the balance
ta show the net effect of the other items. These annual balances
are subject to vViolent ﬂuc‘tuation, as the following figures
show :— ' ‘ 1

1923-24 192425, 1925-26. 1926-27,

+53,24 —79 +41,52 +34,17

One reason for this is that a large part of the transactions which
are shewn in the account are not paid for in the same year. The
forward niarket in Indian exchange is highly organised, and,
as last year’s report shows (paragraph 6) an exceptional import
of bullion may take more than a year to percolate to the ultimate
holder - For this reason, the average of the three preceding
years, showing a favourable balance of 31,32 lakhs, affords a
better basis for comparison. '

III. Foreign Trade.

8 Eaports of merchandise.—Private exports of Indian
merchandise were valued at 3,01 crores, a decrease of about 73
crores in comparison with the previous year, and re-exports of
forergn merchandise at 8 crores, a decrease of about 2} crores.
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This continued the movement of the previous year, and private
exports and re-exports were nearly 89 crores less than they were
in 1924-25. The fall was largely due to the drop 1n the world
prices of the main export staples of India, cotton, jute, grains
and seeds. The pxports of cotton during the year amounted
to 3,187,895 bales as against 3,326,410 in 1924-25, but they
only realised a price of 58,60 lakhs as against 91,23 lakhs in
that year. The drop in the value of the raw cotton exported
as compared with 192526 was 36,39 lakhs. The heavy fall
in the price of jute also led to & decrease in the value, in spite
of an increase in the quantity, of the exports. 707,782 tons were
exported during the year as compared with 647,154 tons in
the previous year, the price realised being 26,78 lakhs as against
37,95 lakhs, and there was a drop of 16,83 lakhs in the value
realised for raw and manufactured jute together as compared
with 1925-26. There was a drop of 8,79 lakhs in all grains,
pulses and flours, but this was principally due to the drop in
the exports of rice from 2,584,602 tons in 1925-26 to 2,057,396
tons in the year under report, with a drop in value of 6,78 lakhs.
Wheat showed a further drop on last year’s low export figure,
only 175,949 tons being exported as against 211,637 in 1925-26.
The value realised for wheat exports was only 2,71 lakhs as
against 3,60 lakhs in 1925-26 and 17,19 lakhs in 1924-25.
Seeds showed a heavy drop from 1,249,538 tons in 1925-26 with
a value of 29,64 lakhs to 837,590 during the current year with
a value of 19,09 lakhs. Minor drops were also visible in the
exports of hides and skins, and lac, but tea showed a small
mcrease. '~ <

9. Imports of merchandise.~—Imports of private merchan-
dise increased in-value from 2,24 crores to 2,30 crores. Varia-
tions from the previous year’s figures were comparatively slight.
Piece-goods were 87 lakhs up. Yarns and textile fabrics in-
creased by 2 crores from 76,85 lakhs to 78,85 lakhs. This was
principally due to an increase in the imports of artificial silk
from 2,19 lakhs to 4,22 lakhs. Silk, raw and manufactured,
also went up by 85 lakhs from 3,75 lakhs to 4,60 lakhs. Sugar
rose by 3,33 lakhs over last year but was still 1} crore lower
than in 1924-25. Provisions and liquors were up by roughly
1 crore. There were minor increases in dyes, instruments, to-
bacco, motor cars, and salt, and drops in machinery, metals, oils,

and railway material. :"

IV. Bullion.

10. Gold.—Statements I, IT and III give details of the im-
ports and exports of gold and silver in the current and past
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years. The net imports of gold declined during the’ current
year to 19,40 lakhs as compared with 34,85 lakhs in 1925-26.
Of the imports 5,58 lakhs were in sovereigns. ~ At the begin-
ning of the year there was considerable speculation ‘in Bombay
owing to the weakness of exchange, and the estimated stocks in
Bombay rose to 12 lakhs of tolas. The price rose to Rs. 21-11-6
per tola ready. The announcement by Government at the begin-
ning of April that they were prepared to sell sterling in support
of exchange broke the bull movement and prices declined to a
reasonable parity with exchange. The general strike’ in
England in May led to a further temporary squeeze when prices
rose to Rs. 21-10-9 1n the belief that there might be delay in
bullion shipments, but when this was dispelled prices fell again
and throughout the year there was little speculative interest
in this market. In last year’s report it was suggested that
India’s requirements for gold had to a considerable extent been
anticipated in 1923-24 and 1924-25, 4nd that in the future
imports would probably be on a much lower scale. - With the
. growth in the popularity of fiduciary currency and the invest-
ment habit, as evinced by the.return of rupees from circula-
tion and the increase in the price of gilt-edged securities, it
seems possible that the figures of gold imports for non-monetary
purposes will not return to the heights of the last three years.
Of the total gross imports shown in the trade returns 11,77
lakhs came from Natal as against 2,79 lakhs from the United
Kingdom and 2,31 lakhs from Australia and New Zealand.
Imports from the United States of America have dwindled
almost to nothing. From 20,35 lakhs in 1924-25 they fell to
2,32 lakhs in 1925-26 and to 8,68,000 rupees in the year under
review, Imports from Egypt rose to 1,06 lakhs as against 5
lakhs in 1924-25 and 13} lakhs in 1925-26. With the return
to a stable exchange it seems possible that India’s gold supplies
will be met to an increasing extent frem -Australia, South
Africa and Egypt, as it often pays these .countries to adjust
their exchange differences with London through India, thus

saving the freight to London and back and the incidental
charges in England. :

11. Stlver.—The most important factors in the silver market
throughout the year were ghe report of the Royal Commission
on Indian Currency and Finance and the disturbances in China.
Throughout the previous year prices had dwindled from an
average of Rs. 71 to Rs, 68 per 100 tolas. The first four
months of the year were marked by considerable speculation
owing to the unhealthy position in China and by attempts
to engineer a corner in anticipation of difficulties of shipment
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due to the strike in Great Britain. As the Currency Commis-
sion’s report approached completion, an increasing uneasiness
.began to be observed and prices fluctuated downwards to
Rs. 66-8, China being a heavy seller. The report of the Cur-
rency Commission, with its proposal for a gradual reduction
in the rupees to be held in the Currency Reserve, led to a rapid
and steady decline in prices. The fall reached its lowest
point in October when the French Government effected consi-
derable sales of silver in London, the price dropping in London
to 24}d. and in Bombay to Rs. 54-8. At this stage it
. became apparent that the Indian seasonal demand was likely
to follow its usual course, unperturbed by world fluctuations in
prices. Bull operators in Bombay, assisted by the improving
off-take for up-country conmsumption, arrested fhe decline and
raised stocks in Bombay from less than 3,000 bars at the end of
September to 8,000 bars at the end of November. In December
the Honourable Finance Member in a speech in Calcutta
announced that no silver had so far been sold by Gevernment,
and that in view of the prevailing conditions of the market sales
in the near future were unlikely. This steadied the market, but
it still remained subject to violent fluctuations, largely caused by
speculative silver operations in the Far East due to internal
troubles in China. '

. 12 Silver Prices.—The following statement gives details

of the.price of silver in Bombay, London, and New York
respectively, showing these fluctuations :— '

Price in Bombay Price in London Price in New York
per 100 tolas per per
) (country bar). - standard oz, ! fine oz,
Highest. | Lowest. | Highest Lowest. | Haghest Lowest.
. Rs A Rs a a- d. Cents Cents.
Apml , 1926 . . 63 12 66 8 30 295 653 63
May v e s 71 9 67 12 308 2015 | 664 648
June . 4, . 4| 6714 67 2 302 3041 661 651
July V.. erT1 65 7 305 293 652 634
August oo . es13 63 2 203 28} 632 61§
September , . | 6310 59 6 2811 26} 624 563
October e . 60 12 64 8 26% 244 b33 51%
Novewber ", "o o 59 2 55 12 26 243 553 53
December 4 . . 57 4 ' 55 2 253 243 544 52¢
Janusry’ 1927 . 62 12 b5 14 2718 243 598 53z
Febroary » e . 63 8 60 0 28 264 60 564
. March w s . 59 10 56 6 26% 252 563 544

18 Imports and Exports —In spite of these disturbances the
off-take of silver m India remained extraordinarily steady.
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The net imports increased from 17,15 lakhs in 1925-26 to 19,77
lakhs. It thus seems apparent that the demand for silver has
not the elasticity of that for gold. In the record year for
gold of 1924-25 the imports of silver only rose to 20,06 lakhs.
The explanation would appear to be that the use of silver
bullion for hoarding is confined to the poorer classes. Of the
total gross imports of 22 crores, 12 crores came from the United
Kingdom as against 6,38 lakhs in 1925-26. .As in the case of
gold, imports from America dwindled materially from 9,47 lakhs
to 4,90 lakhs. : On balance, China was an exporter, the net .
imports from China being 43 lakhs as against a net export
of 1,78 lakhs in the previous year. As usual-the great propor-
tion of this trade was handled in Bombay, but it is interesting to
note the steady increase in the importance of the Calcutta
bullion market. Its imports rose from 1,80 lakbs in 1924-25 to
3,60 in 1925-26, and 5,85 in the year under review.

V. Exché.nge.

14. Exchange fluctuations.—The highest and Jowest quota-
tions for telegraphic transfers on London in each month of the
year are given below :— . ;

-
4

—_— 0 Highess. i’;owest.
) ot ) T
. s d s d
April 1926 . ) :1 532 1 538
T Y . 183~
Jwme L coe . 15 15
July 7 . . . . N . . 1 533 1 53%
Avgust  , -, . % . . 1 8 1 B33
September.,, T . . . 18 1 By
October  ,, . . . .. 1 838 1 63
November ,, . 1 5% 1 52 ‘
Deeember ,, * . 1 655 1, 63
Japuary 1927 . . . " 1 6% 1 533
February ,, . ¢ . . - 1 B3} 1 531
March  ,, T . . . - 1 By 1 53
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. ‘At the end of March 1926 exchange was gradually weakefi-
ing owing to demands for sterling on bullion account, and

" slacknéss in the export trade, and closed at 1s. 51id. The

beginning of the year showed a further drop owing to & specu-
lative demand on bullion account based on rumours as to the
rate to be fixed by the Royal Cominission on Indian Currency
end Finance and the anticipation that the report would be
issued at an early date. The high price of gilt edged securities
in India also led to a considerable flow of remittance for the
purposs of investment in sterling securities, a tendency which
was increased by the speculative chance of capital appreciation
in the event of a fall in exchange. To prevent these specula-
tive movements causing a break in exchange; the Government
of India informed the matrket on the 8th April that it was
prepared to sell sterling at 1s. 53d. The effect was immediate.
The rate rose at once to 1s. b §34. without Government having
to come out as an actual seller at all. This removed the specu-
lative element and exchange continued fairly steady until the
end of June, when easy money and the fall in exports brought
rates down again to a minimum of 1s. 537 d. in July. The rafe
moved up again sentimentally on the report of the "Currency
Commission and was strengthened by the announcement of Go-
vernment that it was prepared to maintain exchange betweern
the upper and the lower %old oints of 1s. 65%d. and 1s. 53d.
until a decision was reached by the Legislature on the ratio
recommended by the Commission. The lateness of the monsoont
and a heavy drop in the world prices of the main agricultural
staples of India prevented any revival in activity; and exchange
moved gradually to a point at which Government had to sell
sterling in su}l)lport of exchange. £1,425,000 was sold in this
way between the 1st and 9th Pecember. In J anuary copditions
changed with the arrival of the busy season in cotton, and rates
moved up until Government was in a position to buy. Rates,
however, again fell away with & slight revival in March due
to the passing of the Currency Act and to money stringency.
This enabled Government to purchase & certain amount buf
rates again fell away as stringency relaxed towards the end of

the month. -

15. Sterling operations of Government—In such circum-
stances it was clear that Government would not be in a position
to remit to any large extent through the market. The method
of remittance as last year was entirely by purchases in India,

-no councils being offered. The following statements show the.
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monthly purchases*and sales of sterling with the average rates

ohtained :—
Purchase of sterling. b '
(In thonsands of £ and rup(aos Y !
ot ' Sterlinglil;l&::}msed fn Avemgq‘ rate,
£ Ra. b+ e [ 7.
Apnl 1926 . . . . . . S s e
ay ” . . . i e . . i oo . . wew ~
June » . . . B . . . or vae .
July n . . . . . . . r " -
August ™ . . . . . . . ™ bee e
September ,, . . " . . . o e . N
October » - . . . . . . s e * e
November ,, . . . . . . . o s s
December ,, . . . . . . I\ e @ o, Sk
January 1927 . . . . . . . 1,195 1,59,03 1—603
February , . . . . . « N e . oo
Mareh . " . . . . . \ . 920 1,22,67 " 1—6 2
Torar . l 2,115 281,70 |  1—602
¢ .
! ' : Sale of sterling. coe N
- (In thousands of £ and rupees)
{ Amount of | Amount of A
_— . sterling rupees :e{ap
sold. res.lm:,d. ate. -
, £ ’ * Rs, s.‘ ’ d.l
Aptl 1926 . . - 4« b LE - e o . e
May ”» . . . . . . . s see
June . N . . . . vor e .
illly N 1) L4 b‘ . w | » Y . PO L - -y
agust [ . . . . . . . [T . see
September ,, . . - . . . . v s o
October » . . . . . . ‘ee . ves o . a7
November » ". . . . . . . »ee s s
December ’ . . . . . 1 1,425, 1,92,68 16761
January 2027 . ¢ ., . . . . . . o -
February s ° -’ . . . . . < a ™ aee
Mareh » . . . ) . . . . e voe “os
Toman . 1425 | 19268| 1-575

16. Transfers through the Paper Currency . Reserte.—
During the year Government kept itself in funds by the transfet
to the treasury balance of the Secretary of State of the surplus
remittances of previous years which were held in.the Paper

Currency Reserve.

As the sterling in the Paper Currency

Reserve was nominally valued at 10 Re. to £1, remittance at
this rate would have unduly weakened the reserve, so that rupee
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treasury bills held in the reserve in India were also cancelled
to readjust the balance. This was made possible and desirable,
as will be shown later, by the redundancy of currency created
by the fall in exports and the return of rupee coin from circula-
tion. The following statement shows the dates and the amounts
of transfers through the Paper Currency Reserve and of can-
cellations of rupee securities :—

(In Jakhs of rnpees.;

Transfers through Paper Currency Reserve, Cancellation of Indian Treasury Bills,

6th April . . . o 3m
14th A;)rll . . . e | LOO
22nd April . . . . o 1,00
30th April . . . . .1 300 15th October . . . e) 499

10th September . . .| 300 26th November . . . . L3F

17th September . . . .] 400 2nd December . . . . 177
26th November . . i . of 400 8th December . . . . 8
~ 4
2nd Desemher . . . . 507 9th December . o . . 1
¥
8th Decembar . . . 25 11th Deeember o . . . 23 )

9th Decemnber . . . . 3 17th December . . . .| 1,01

11th December % . , o . 65 [t
17th December . . . . 3‘00 1:0'!& . 7182
3
ToTAS .| 23,43 ) (nominal value) o] 8,18

- * In connection with the sale of sterling.

‘A gross contraction was effected of 31,25 lakhs, but as in
February the Imperial Bank of Tndia borrowed 2 crores under
the emergency currency provisions of the Indian Paper C'urrency,
Act, and as there was a return of rupees from circulation whic
raised the holding of rupee coin and silver bullion in the Paper
Currency Reserve by 19,56 lakhs, the net contraction during
the year amounted to approximately 93 crores. 3
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YI. The Govérnmeént Balances and Reserves.

17. The following stafement shows the amounts and distri-
bution of the Treasury Balances and the Reserves at the opening
and close of the year :— | ~ ) '

\

(In 1akhs of rupees.)
lsr Arpmn 1926, 81sy Mamom 1927.
] In In In In
India, | England. Total. India, | Engladd. Total.

Treasury Balances . 25,16 15,06 40,22 27,88 3,26 81,14

Silver .|  8491| .. 8401 | 1,0447| ... 1,0447
Paper
Currency { Gold . . 22,32 oo 22,32 22,32 e 22,32 ,
Reserve.

Securities . 87,11 29,00 86,11 49,71 5,67 55,34
Gold Gold , . [ 200 vee sev 1373 1,73 ’
Standard { '
Reserve. ( Securities . ves 40,00 40,00 et 38,27 38,27

- [
Note.—~The Gold and Sterling Securitics shown m the above statenmient have been valued at
Rs. 10 to £1. ‘

18. Treasury balances in India—The following stafement
shows the Government balances at the Imperial Bank of India
and at Government treasuries, including sub-treasuries, irt
India :— ; ‘

{In Iakhs of rupees.)
Balanice at Governmerit Balance at the Imperial
treasuries. Bank of India,
Last day of month.

1924-25, | 1925-26. | 1926-27, 1924-25, | 1925-26. | 1926-27.
3160 * 303 253 [ April 4 . 1982) 27,00 13,06
2,91 2,63 2,45 | May . . . . 20,56 28,43 14,83
3,03 2,62 2,62 { June ¢ . . 22,01 22,26 32,30
2,81 2,48 2,38 | July » . . . 32,18 24,54 36,29
o 2,28 2,29 | Avgust . . . 32,06 19,62 3545
275 2,35 2,32 | Beptember . . . 25,97 9,98 20,23
2,69 2,56 2,38 | October o . 11,30 7,40 14,03
2,59 2,63 2,30 | November « . . 10,34 6,74 9,16
2,69 2,42 2,43 | December . . . 7,43 5,26 6,33
2,92 2,67 2,42 | January . . 17,94 9,90 1844
2,89 2.68 2,64 | February . . . 24,04 13,86 20,16
4,29 3,69 8,16 | March o . . 27,45 21,46 24,62
2,95 2,67 248 |Average . o .| 2087 16,38 19,99
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The statement shows a further small decrease in the amount
of Government funds locked up in treasuries. This was due
ta the continuance of the policy described in previous reports of
economising balances by the provision of currency chests at sub-
treasuries, by the extension of the power to selected sub-treasury
officers to withdraw funds without previous sanction and by en-
couraging treasury officers generally to keep down their
balances by making as much use as possible of the facilities of
remittance provided by these chests.

19. The average balance at the Imperial Bank of India was
more than 3} crores higher than last year. There were the
same wide variations as in previous years. In fact, the varia-
tions were on a larger scale as the flotation of the Government
loan on a partly cash basis in June left a large amount of Gov-
ernment money with the Bank until it was expended in redeem-
ing 1926 Bonds in September. In addition, the lack of oppor-
tunities of remittance through the market resulted in Govern-
ment merely transferring from time to time through currency
what was required for the immediate disbursements of the Sec-
Jretary of State. As his requirements were thus net anticipated
during the slack season in the summer months, the demand fell
the more heavily at the close of the year. Unless treasury bills
are sold to level out inequalities in Government revenues and
‘disbursements throughout the year it does not seem possible to
avoid these large fluctuations.

20. The statement below summarizes the ways and means
transactions in India. The figures are approximate as the ac-
counts for the year have not yet been closed : —

' Disbursements—
| .

!

{In crores of rupees.)

Services and Marine

ilitary Engineer -

(@) Aoy, Sty Tngineer Berviees® 3993

(b) Drawings by the Iraq Government 185
(c) Capital outlay on Delhi, Security Printing, ete. 92 .

{d) Remittances from Inéa to London 2624

(¢) Cancellation of Indian Treasury Bills in the
Paper Currency Reserve . . .. 7-82
Torar . 1682

I————
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‘Phese transactions were financed as follows 1=

I (In crores of rupees.)
(1) Excess of Civil Revenue over Civil Expendi- ,

ture . . . . . . . . 4097
{2) Excess of Railway receipts over issues . . , 20'36
(3) Post and Telegraphs receipts (net) . . s 32

(4) Cash Certificates (net recerpts) . . . . 971
¢5) Permanent Debt incurred . e e 216
(B) Net addition to balance of Provineial Govern-

ments. . . . . . . . 372
(7) Bale of Sterling . . . . . ‘ 193
(8) Other items . . . . . . . 1-00
Decrease 1n Treasury balanee (including invest-

ments) N 3

——

ToraL . 16-82

21. Treasury balances in London—The year opened with a
balance of £15,045,481 in London and closed with a balance of
£3,258,733. The average for the year was £9,042,593' as
against £13,925,944 in the year 1925-26, the minimum being
£3,258,733 in March and the maximum £17,212,772 in April.
A summary of the transactions is given below :—

Disbursements.
' (In Millions of £.)

Excess of Expenditure over revenue of the Centra
Government 1n London . . S 233 ,

Expenditure on behalf of Provincial Governments . .

2T

Capital Expenditure on Delhi, Vizagapatam Harbour, ) |
Security Printing, Posts and Telegraphs and Railways 106

Discharge of Permanent Debt . . . . . 30

Sale of Sterling . . . . . . « . It
. _ 410

Receipts. N '

Recoveries on account of drawings by Iraq Government . 14, '
Sterhing purchased in India . . . R |

Transfer from the Paper Currency Resewe to Home

Treasury . . . . . . . . . 234
Miscellaneous Receipts . . . . .+ . . 23
Decrease in closing balance . . .. <7 . 118
410

92. The Paper Currenty Reserve.—Details of the composi-
tion of the Paper Currency Reserve on the last day of each month
of the year will be found in Statement TV. The fluctuations in
the fiduciary portion of the Reserve have been explained

c?
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in paragraph 16. Apart from these fluctuations the mmost
notable feature of the year was the large return of rupees from
circulation. The stock of silver coin and bullionr in the Reserve
. rose from 84,91 lakhs to 1,04,47. The detailed featurcs of this
return will be examined in part IX of this Report, 1n the para-
graphs dealing with the absorption of notes and coin.

Though the Indian Currency Act was passed during the year
under review, it did not come into effect tiﬁ)the Ist of April 1927,
so that the closing figures for the year are based on the old sta-
tutory ratio of ten rupees to the sovereign.

23. The Gold Standard Reserve.—Details of the holdings of
the Gold Standard Reserve will be found in Statement VII.
There was no addition during the year from profits on coinage
and the interest that accrued on the investments during the year,
amounting to £1,947,864, was taken to revenue. Small pur-
chases of gold, amounting to £1,730,134, were made in London
from time to time during the year, in accordance with the
recommendation of the Currency Commission in paragraph 78
of its Report that the gold holding in the Reserve should be
fortified as opportunity offered.

VII. Money conditions in Indid.

24, Cash balances of the Imperial Bank of India—The
following statement compares the cash balances of the Imperial
Bank of India in the last week of each month'of the year with
the corresponding figures for the two previous years :—

(In takks of rupees.)
Cash balances of the Imperial Bank of India .
_ in the last week of 1924.25, 1925-26. 1928-27,
April . . . . « . . 15,20 20,16 25,31
May . « . P v - . 18,22 21,64 32 85
June o - . . . . . ] 21,54 33,98 41,44
Jlﬂy -- . - . . . ’ < 29,41 46,86 56,57
August . - . « . . . 30,29 42,73 59,05
September . . . . . . P 28,30 31,98 50,39
October . . . . - . . 21,55 24,96 43,40
Novembef . . ‘ « . . . . 23,06 21,60 37,39
December * . . . . P M N . 17,82 16,82 20,92
Janaary . . B . . . . . 18,32 17,67 17,00
February . . [} . . . L] . 17,38 17,99 16,22
March . . A A . . N B 19,34 25,23 18,80

25. General features —The year opened with every indica-
tion of even easier money than in the previous year which 1tself
had been easier than any year since the war. The bank rate
stood at 6 per cent , and though thé Government of India con-
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tracted Bscrores of rupees the contractions had mo noticeable
effect on the situation. Government securities rose rapidly, 33
per cent. paper rising from Rs. 74-6 at the beginning of April
to Rs. 78-8 at the end of May, at which level it remained with
minor fluctuations for the rest of the year. The Imperial Bank
of India rate might have been lowered earlier but for the general
strike in England which helped to postpone the reduction to 5
per cent. till the 20th of May. By this time call money was down
to 31 per cent. The Government of India announced their loan
on the 25th May, considerably earlier than is usually. found
possible. The unprecedented success of this loan, which
was opened for subscription on the 7th June, will be de-
scribed elsewhere. Here it is only necessary to notice that
its effect was to postpone a further easing in the money
market until the middle of June. After that, the bank rate
went to 4 per cent. and call money fell to 2 per cent.; and re-
mained at almost nominal rates until practically the close of the
calendar year. In the absence of any outside activity, the cash
portion of the new loan found its way into the cash balance of
the Bank, and this, combined with a return of 15 crores of
rupee coin between April and August, with its consequent
inflation of the gross circulation of notes, raised the Imperial
Bank’s figure for cash to the unprecedented amount of 59 crores. _
After that, the redemption of the outstanding 1926 Bonds on
the 15th September and contractions of the currency against
the cancellation of sterling and rupee securities led to'a gradual
fall in cash. The jute crop, though large, was low in price and
its financing offered no problems. The cotton crop was late, so
that it was not until the end of the calendar year that its effects
became noticeable. After that, the bank rate rose rapidly
from 5 per cent. on the 3rd Januarg to 6 per cent. on the 13th’
and--7 per cent. on the 9th February.- At this rate the
Bank borrowed two crores of emergency currency under the
emergency currency provisions of the Paper Currency - Act.
The rate for this loan was* fixed by Government at 7 per cent.
instead of at the minymugn rate of 6 per cent. permissible ander
the Act. The 7 per cent. rate remained in force and effective to
the close of the year under review, with the emergency loan still
outstanding. . ) ST
26. Money rates—The following statement gives statistics
of money rates on the 1st of each month of the year. The bank
rate is the rate at which the Imperial Bank will ordinarily
advance money against Government securities, while the Tm-
perial Bank Aundi rate is the rate at which the Imperial Bank
will discount or- rediscount first class three months’ bills. The
bazar rates are those at which the bills of small traders are dis-

\
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wounted by shroffs. The rates for bills of large traders and
shroffs are not given separately as they follow very closely the
Tmperial Bank Aundi rate.

Call money rate. = Bazar bill rate,
Imperial

Bank rdte. Bank
st oF ! Calcutta, | Bombay. Hnm_h mate Calentts. Bombay.

Per cent. | Per cent. | Per cont | Per cent. | Per cent | Per cont.

Apnl 1926 . . 4 4} 5% 6 10-10) 92
Moy . . e 6 4 415 6 10-103 9§
June - > . 3 2 4 4 10-10% ¥
July . . 4 23 24 4 10 7%
Augnst . . 2 1 1 3 10 6%
Segtember ,, . . 1 1 1 3 10 6%
Octcber ,, . . 4 3 31 3 10 6}
November ,, . . 4 2 $ 3 10 6%
December ., . . 4 2 i3 8 10 6%
Janoary 1927 . - b 4 43 4} 10 8
February . . 6 43 5-5% 6 11 O3
March » - . 7 6 64-6% 7 11 10}

2%7. Clearing House figures.—The details of clearances of
cb@ques through the Clearing Houses during the last ten years
ar given in the following statement :—

Clearcng House Statistics.
{In lakhs of rupees)

- Year. H Calentta Bombay | Madras. |Karachi. ]Rangoon, C;;g: Lahore. | ToTaE,
191918 ¢, .. |5,2490 38363 2301 2217| 62,86 10,0647
191819 . ,| 741,13 {56946 | 2545| 2230| 7385 | .. 7os 14,32,19
401920 ,  .l10,5576 | 8,83,02 ] 3395 | 23,13, 9474 20,90,60
1920-21 ,  .14,39,93 [13,1593 | 75,79 | 83,42 | 1,04,84 6,63 29,76,54
192122 . .} 9,050l |9,06%73| 8954 36,73 | 1,22,02 9,01 5,86 | 20,2490
192293 , .|98026|85878| 4513 | 83,58, 1,2596 7,93 8,49 | 20,6008
192324 . .| 853,06 | %0798} B541 | 41,52 182,83 6,38 685 | 18,03,01
1924-25 .196411162166] 5596 | 4613/ 1,17,21 5,72 557 | 18,0636
1925-26 ., ,[10,12,19 | 445,05 | 56,80 | 36,14 | 1,25,33 6,16 6,86 | 16,8853
192627 . .| 961,01 | 422,68 | 5453 | 31,07 [ L2442 8,16 %70 1 16,09,67

These figures show a general drop in the older money centres,
‘due to the easiness of money and the lowering of the price of
export staples. The steady increases in the clearings in Cawn-
pore and Lahore show that the use of cheques.in the mufassil
is continually extending. ~

These clearing house figures cannot, however, be gressed too
far. The Imperial Bank of India conducts the cleqru}g houses
in all these ¢entres. At the sametime, it is the bank with which
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the other banks in India deposit their cash. Chegues drawn
on the Imperial Bank of India by other banks are not univer-
sally passed through the clearing houses and as the amounts
paid in adjustment of inter-bank business are -very-large, the
totals are obviously materially affected. The procedure -varies
from place to place. In B&hbay the practice of the Imperial
Bank 1s to deal with such cheques direct, so that-the figures -of
Bombay are to a certain extent lower in proportion to the total
amount of transactions than they are elsewhere. The figures,
however, are sufficient to establish 4 rough criterion-as to the
amount of business in a particular place from year to year and
the extent to which the habit of using cheques 1s extending.

28. Remittance through the Imperial Bank.—Though the
general easiness is reflected in a diminished amount of remit-
tance through the Bank, the.statement below, giving the amount
of demand drafts purchased and drafts and telegraphic ,trans-.
fers paid in each circle of the Imperial Bank, shows that pro-
gress is being well maintained; and from reports in Northerf
India and Burma it appears that these facilities are being in-
creasingly appreciated in quarters which formerly used to rely.
on cash, though the increase due to this is overshadoweéd by the
large decrease caused by the heavy drdp in the finance for the

main export staples.
(In lakhs of rupees.)

4

1921 1922, 1923. . 1924, 1915. 1926, -

2nd | Gst | 2nd | 156 | omad | 26t | 20 | 166 | 20d | 14 ] 20d
- | Half- | Malf. | Half. | Half- | Half- | Half-] Half-| Half- | Half.| Yalfe | Halfs
Year | Year | Year.| Year | Year. | Year. | Year. | Year. | Year. | Year, | Year.

E . . e . N ¢ .o

[
[} - L.

f Demand drafts purchased. | | RN
Beugel Crrele « 117,06 | 9,65 (18,68 |16,13 . 2707 | 23,66 (33,54 i29,93 38,70 |23,57 24,95
Bowbay , .| 9%2| 950 (11,00 [18,62 1891 | 28,66 |17,84 | 34,54 |20,55 127,38 |15,98

Madras , . |10,95 13,20 [11,75 |16,30 10,50 [18,30 |12,55 [19,59 |13,72 '|15,37 112,29

TozaL 38,03 | 82,44 41‘,73 51,35 | 56,48 | 70,62 | 63,93 184,06 {72,096 | 66,32 | 87,22

..

, Drafts and Telegraphic trasisfeis paid.

Bengal Circle , 17,42 122,64 [ 24,64 | 22,34 | 22,80 | 26,99 | 34,31 38,57 | 45,53 | 60,71 | 41,48
¢ LY

.Bombny » -{11715 {21,80 (20,02 | 26,38 | 2508 30,94-l 27,19 { 35,74 | 30,93 ‘29,85f 27,31

Madras ,, .} 8,82 (10,16 | 7,47} 9,39 ] 9,30 {1243 | 9,96 [11,62 11,65 | 11,80 {10,338

S-

d .

——

Toran . |43,39 [54,60 52,08 | 58,11 |57,13 |70,36 |71,37 [8593 (8801 [92,3¢ [49,12
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29. Branches of the Imperial Bank.—The following state-
ment shows the number of branches of the Imperial Bank of
“[India in existence before January 1921 and those opened since
under the terms of its agreement with Government.
cally no changes were effected during the year, so that it has not

* been thought necessary to reproduce the map published in pre-

vious reports.
1

-

Practi-

No of No. of
branches { branches
Frovince, o grstoned opomed | g,
o |
Bengal . . - . . . 6 9 16
Bihar and Orissa . . . . . 1 -8 9
Agsam T - - . o . see 2 P]
_ United Provinces « . e e 18 23
Punjad . . ‘e . « . 2 17 19
North-West Frontier . - « 3 3
Burma N . . . 3 8
Bombay . - . - . . o 14 9 23
Madras . . . 18 15 33
Central Provinces . . . . . 3 7 10
Minor Provinces - N5 1 2 3
Indian States 7 . « . . 5 8 13
Ceylon . T . T e e 1 " 1
TorAn 59 101 160

L3

VIII. The Public Debt.

30. India’s debt.—The following table shows the total debt.

of the Government of India, including Indian Treasury

Bills

issued to the Paper Currency Reserve, at the end of each of the
The figures for 1926-27 are approximate as

last three years.

the accounts for that ycar have not yet been closed.
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.Totai debl of the Government of India and its distribution.

{In lakhs of rupees.)
81st March [ 81st March | 31st March
1925. 1926. 1927,
In India. ~ ‘

Funded debt. - R
Enpee Loons . . . . . . . 3,70,38 3,68,29 8,74,50
“Tweasury Bills in the Paper Currency Reserve . 49,65 49,66 41,47
~ wotal .| 4,2003{ 41794 415,07

- Unfunded Debt.

Post Office Savings Bank . N . » . 2564 | 2 27,23 29,49
Post Office Cash Certaficates, . . . . 13,12 20,97 26,68
Bslances of Provident and allied funds . . 42,41 46,39 50,94
) Total . 81,17 94,59 | - 1,07,11

Total India. .| 5,01,20] 51253| 85,2308

In England at 1s, 8d.to the Re. - -
Funded Debt,

Sterling Loans . . . . . . . 3,61,20 38,55,13 -8,53,44
Unpaid balanco of India’s war contribution . . 25,07 24,43 23,75
Capital value of liabilities undergoing redemption by 78,45 76,71 74,91
way of terminable annaities, . ‘
Total .| 45472 48627 45210
Unfunded Debt. ¢

Balances of Provident and allied fands , . 22 " 28 T34
. . Total England . 4,54,94 4,686,656 | 4,6244

TOTAL DEBT . 9,66,14 2,69,08 9,75,62 R
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(In lakhs of 1upees))’

81st March | 81st March | 3lst March
1925 1926, 1927,
; —
Distribuntion.
Productive Debtes *
~
leway: . _ 6,78,05 6,06,468 6,35,89
Posts and Telegraphs . . . . . . 17,82 12,87 13,26
Trrigation ., ., « e . . . . 3,44 3,44 3,43
- Vizagapatam Harbour , . . s . . . 66 95
i ‘Total Productive Debt ~ .| 599,31 6,23,42 6,63,52
Unproductive Debt of Tentral Government , 2,60,40 2,31,06 2,02,59
Ini:‘urr;d onaccount of the Provincial Loans| ' 1,08,43 1,14,60 119,41
un -

4 TOTAL . 9,56,14 (. ©,89,08 9,75,62

81. Several alterations have been made, as compared with
last ‘year’s table. When the table was first introduced in
the Currency Report for 1923-24, India’s sterling debt was
quoted in rupees at the rate of fifteen to the pound, though
the statutory rate was ten, as it was capsidered that in view
of the market rate of exchange at the time, the former afforded
a more practical basis of comparison. For the sake of unifor-
mity the same rate was followed in subsequent reports. - Now
that the statutory rate is 1s. 6d. wo the rupee, and as this was
the market rate throughout the period, the table has been altered
to it even though it was'not adopted in the accounts during the-
year under review. The capital value of the railway liabili-
ties undergoing redemption by way of terminable annuities
‘and the portion of the unfunded debt held in England have also
been separately shown.

32. The tatal productive debt of the Government of India
increased during the year 1926-27 by 301 crores, due almost
entirely to capital expenditure on railway development, while
the unproductive debt decreased by 28 47 crores. The internal
debt, excluding the Provincial Governments’ debts to the Govern-
ment of India, increased from 397 93 crores on the 31st March
1926 to 4,03 67 crores on the 31st March 1927. There was an.
increase of about 12} crores in the unfunded debt, due mainly
to large sales of Post Office Cash Certificates and an increase
in the balances of provident and allied funds, while there was a
decrease of about 2 crores in the funded debt in India, due to
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“the cancellation of treasury bills in the Paper Currency Reserve

(8 18 crores) counterbalanced by an increase in the Public
Debt (6 21 crores). The external debt decreased from 4,56 55
crores on the 31st March 1926 to 4,52 44 crores on the 31st
March 1927, There was thus a reduction in the external debt
during the year amounting to £3 millions or 411 crores.

33. Provision for the reduction of debt.—In paragraph 24
of the report for 1924-25 details were given of the schemre for the
reduction of debt from revenue. In accordance with this scheme
the amount of revenue applied to the reduction of debt during
the year 1926-27 was 4,84 lakhs.and in the budget for 1927-28
provision for a further 4,96 lakhs has been made.

34. Four per cent. Loan 1960-70.—The year’s loan took
the form of a 4 per cent. tax bearing issue repayable af par
on the 15th September 1970, or, at the option of Government,
on or after the 15th September 1960 at three months’ notice.
The issue price was Rs. 88 per cent. giving a yield of nearly
43 per cent. inclusive of premium on redemption, -assuming
repayment in 1960. Subscriptions to the loan were payable
in cash, in 6 per cent. Bonds 1926, 6 per cent. Bonds 1927,
-or b per cent. War Bonds 1928. These Bonds were accepted
at Rs. 101, Rs. 102-4 and ;Rs. 106-8 respectively per Rs. 100
nominal as the equivalent of cash in subscription to the Jloan.
The loan was announced on the 25th May to open on the 7th
June. It was to be closed without notice to subscriptions to
cash and in 1926 Bonds as soon as-the total subscriptions in
these two forms amounted to approximately 25 crores, but was
to remain open for subscriptions in the form of 1927.and 1928
Bonds without limit up to the:26th June 1926. Applications
were received at all branches of the Imperial Bank of India,
at the London office of that bank, and at all treasuries. Faci-
lities for conversion were also afforded to investors who had
deposited their holdings with the Accountant :General, Posts
and Telegraphs. The following statement summarises the

result of the operations. o
Nominal value of
Subscription. loan lssuqd.
y 22~ Snihaasas. s
Rs.
Tn Cash . . . . . » . » . . . 16,76,71,900
In the form of 1926 Bonds . . . . . . . . 8,72,85,900
» 1927 . . . . . . . . 2,77,94,000
" 1928 ,, e e e e e e 1,22,18,800
ToTAL . 29,49,70,600
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35. Prices of rupee securities.—Conditions were extremely’
favourable for the flotation of the loan. The remarkable rise
in the price of Government securities described in last year’s
report was continued during the year under review, as will
be seen from the following statement which gives the highest
and lowest prices of the more important long term rupee loans
for the last six years and for the years 1914-15 and 1917-18.

- 34 per cent. & per cent. 1929-47 5 per cent. 1943-55
[subject to Income (subject to Income (Income Tax
Tax). Tax). free)
Highest. | Lowest. { Highest | Lowest | Higbest, | Lowest
191415 . . 96, of}
31917-18 . . 70 [ . o ™
1920-21 . - . 60 52 90 77 96 78i
1921-22 . - «ls 62 654 87 78 89 80
1922-23 . - . 61 . 55% 884 813 93¢ 87
1923-24 - . 67% 61 93% 87¢ 9 933
1924-25 . . . 683 63% 941 92} 99 97,
192526 . o . 744 67% 993 9433 1044 9813
1926-27 . . 79% 743 1023 99; 1104 10425

The reasons for the rise were approximately the same as
last year, the expectation that Government borrowings would
be small, the mistrust of joint stock companies, and the excep-
tional ease of money. The institution of a system of monthly
settlements on the Bombay Stock Exchange at the end of the
previous year also introduced a strong speculative element into
the Government securities market. This speculation reached
its height just about the time at which the loan notification
was issued. Three or four days after the issue of the notifica-
tion the new loan was quoted freely at a premium of Rs. 3 as
a result of heavy forward buying, but before the loan actually
opened for subscription it was clear that speculators in Bombay
were beginning to find difficulties in financing their large hold-
ings of securities, and on the 7th June the premium had fallen
to ten annas. In these circumstances, the offer met with a
response unique in the history of Government loans in India.
Exceptional arrangements had to be made both in Bombay and
Calcutta by the Imperial Bank of India for dealing with the
expected rush of subscribers. The arrangements worked
smoothly and the loan was closed to subscriptions in cash and
in the form of 1926 Bonds within about 2} hours of the time of
opening. ° y

After the loan had been closed to subscriptions in cash and
in 1926 Bonds it soon became apparent that the speculators in
‘Bombay were overloaded and the loan went to a discount,
. which at one time was as large as Re. 1-8 and was not below
four annas at any time before the 26th June, the date up to
which subscriptions in the form of 1927 and 1928 Bonds were
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received. For this reason the amount of cohversions of these
bonds was small. After the closing of the lloan prices of
Government securities remained remarkably steady up to the end
of the financial year owing to the prevailing ease in money
conditions. In fact, 3} per cent. paper reached its maximum
for the year in Bombay on the 15th December. The new loan
too after recovering from its discount went to a steady pre-
mium of Re. 1-8 to Rs. 2 and remained at that level throughout
the year.

86. Financial reswlts of the loan.—The total amount of pre-
mium paid on the loan was Rs. 19,55,000 but of this Rs. 5,05,000
would have had to be paid in any case in 1928 on the maturity
of the 1928 Bonds, so that the effective premium paid amounted
to Rs. 14,50,000. The annual saving on interest is more
difficult to calculate, but the fairest method of comparison
is to compare the new rate with the rate which Government
was actually paying on the debt which it converted. The.
annual saving on interest in the present conversion would then
amount to approximately Rs. 14} lakhs, and, in addition,
interest og, the new loan for Rs. 12,73 lakhs became liable to
an income tax of about Rs. 43 lakhs. The general effect of- the
loan operations of the last four years has been to reduce the
interest on India’s total debt by roughly 5} crores since the 1923-
24 Budget, ag will be seen from the speech of the Honourable
Finance Member in introducing the Budget for 1927-28. In
addition, there has been no sterling loan since May 1923, and
since the end of the financial year 1923-24, the last year in which
a sterling loan was issued, up to the 31st March 1927, 262
million pounds have been spent for purposes of capital outlay
and 9 9 million pounds on the reduction of sterling debt, a total
of 36 1 million pounds. . . . :

37. Post Office Cash Certificates.—The following table
shows the transactions on account of Post Office Cash Certi-

ficates from 1917-18 when they were first introduced :—
- (In lakhs of rupees)

Outstanding
— Receipts, | Repayments. | Net receipts. | at the end
. of the year.
1917-18 . N . . . . 10,00 1,12 8,88 8,88
1918-19 and 1919-20 . . . 4,03 < 7,16 -—3,13 5,75-
1920-21 and 1921-22 o . 1,00 2,41 -—1,41 |, 4,34
1922-23 and 1923-24 o e 7,61 3,63 4,08 8,42
1924-25 ., . . o . . 6,10 1,40 4,70 13,12
1925-26 . . . . . . 9,66 1,70 7,86 20,97
1926-27 . . . . . . 7,63 181 571 - 26,68

Owing to-the reduction 1in the yield from 6 iper cent to
approximately 5% per cent. free of tax, which was brought into
force on the 1st April 1926, the amount purchased has some-
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what diminished, but the steady increase in the total shows that
this is an increasingly popular form of investment.

38. Depréciation funds for rupee loans—In pursuance of
the undertaking given by Government when the 5 per cent.
1929-47 and 1945-55 loans were issued, a sum equal to 1} per
cent. of the amount of each of these loans outstanding is set
apart every year in order to form a fund for the purchase and
cancellation of securities of the loans whenever the market
price falls below the price at which the last issue of these loans
was floated. The sums set apart for this purpose in 1926-27
totalled Rs. 1,36,04,000. This amount, together with the
balance brought forward from the previous year, amounted with
interest to Rs. 2,40,78,000. As the market price of these loans
remained well above the price at which purchases for the depre-
ciation funds are to be made, no purchases were effected, and
the total amount available in the fund.was invested for future
use.

IX, Demand for the various forms of currency.

30. Absorption of. ourrency.—The statement below shows
the average annual absorption of the various forms of currency
for the five years preceding the war, for the five war years
1914-15 to 1918-19, and the absorption during the eight sub-
sequent years with the average for this period : —

(In lakhs of rupees )
i Sovereigns
ovasunm Rupees. Notes.: Total. and half ’(r;;::ld
. sovereigns *
rage for 5 8 190910 to :
Avﬁns-u or 3 yoams A 8,7 3,01 11,78 10,91 22,69
for 5 years 1914-15 to
At o P I R R am 16,72 38,80 6,40 5,20
y . . 20,09 20,20 | 40,29 —3,32 36,07
Lioam . S v ] -8 =59 | —3158 —438 | —3596
192122 . . . 1 —10,46 9,35 ~1,11 2,78 1,67
1922-23 » [ L3 - _'9:56 3)87 _5’69 [ 9;43 3,74
193324 -« & & v s 7.62 7,96 15,58 6,74 22,32
192425 o+ o e cw 3,65 -2 | L4 | 14,53 15,67
193536 ¢ . o« . . ~8,17 1,16 —7,01 11,07 4,06
192627 . . . 2« o =1978 -3,40 -23,16 6,24 - 16,92
8 years 1919-20 t
a7 ] TP 3078 | —11,54 43,00 31,55
Ayorage for 8 years, 1919-20 to
192627 « . . . o] 528 | - 384 ~1,44 53 |7 395

These figures show the net absorption or return of coin and
notes as between the public and Currency Offices and Govern-
ment treasuries, including those managed by the Imperial
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Bank,—plus figures representing a net outgo t6 the public and
minus a net return, There is also a column showing sovereigns,.
since they were legal tender up to the end of the year under
review. This now only shows the sovereigns privately im-
ported, as sovereigns have not functioned as currency for many
ears and have not been issued from Government treasuries..
hey do not function as currenicy any more tham other forms
of bullion, but their exclusion would vitiate the comparison
with pre-war years. Caution must therefore be exercised
in drawing any conclusions from these figures as to the effec-
tive currency in circulation in the country. The statement
only purports to show the relative popularity of -the various
forms of currency. -
. 40. Rupges.—The details of the net return from circulation
of 19,76 lakhs during the year under review are shown below,:
first monthly for the whole of India, and second by circles..— -

4 Monthly absorption of rupeds.

{In lakhs of rapees )
. Absorplion + er return from
Month. ’ c’.rculation — in
1925-26. 1928-27;
April . . . . . . . . . o[ + 2 ,68 +32
Mly [} . . . ° . . . . . . +37 --2,03
June . . . - . - . . . . - 5,11 - 41’27
July . . . . . . . . . . —6,06 [ —5,90'
August - . . . . . . . . M - 3,95 b 3,19
Saptember . . . L] . . - . . ~1 ,25 —2,”
October . . . . . - ' 3 - [ v -21 — ],95
November e LT T —85
December . . . . . . - N . +3,81 + 2,00
Janvary . . . - . . . . of +71 +7T
February . . . . . . - - . . —69 —~d
March ] . . . . . . . » . - el 1,48 bl 1,45
Toran . = 8,1? —~19,76-
. - N
Absorption of rupees by circles. . .
(In 1akhs of rupees )
Absorpltl:n + or retyra from
e on — of
Cirdle. culati of rapees IL__‘
- P 1925-26. 1926-27.
|
Caleutta . . B . . . .. . N . + 6,63 -1,40
Cawnpore . . . . . . . . . - T =537 -17,66
Labore . . . . . . . . . . -4,67 -5,16
Bombay . . . . . . - . . . -5,53 ~5,53
Karacln . . . . . . . . » . -5 !-, 22
Modras . - . T . - . . - - —41 —-23
Rangoon . . . . . . . . . N +1,23 +44
) Torax . —8,17 -19,7¢




28

41. Causes of return of rupees from circulation.—The refurtt
of rupees from circulation continued the movement of the pre-
vious years, though on an increased scale. If the figures of the
circulation of the one rupee note, the issue of which was defi-
nitely discontinued from the 1st January 1926, are added to
those of rupee coin the tendency becomes still more marked, as
the following figures show:— -

‘Absorption + or return from circulation — of ome rupee
notes and coin.

(In lakhs of rupees )

_ Notes Comn, Total.
1924-25 . . . . . . . . -~7,24 +3,65 —3,69
1925-26 . e o e . . - . —3,43 -8,17 —11,60
1926-27 o, - . . . . . . -28 -19,76 —~20,0%

A local enquiry was instituted towards the close of the year
under review to ascertain ' from Deputy Controllers of the
Currency and district officers throughout India the reasons for
the large return of rupees, which was unprecedented except
in 1920-21. ) B

In the Appendix the demand for coin and notes in financ-
ing the two main, export crops of India, jute and cotton, is
examined in detail. As regards the cotton areas, the main
result which emerges is that in the commercially advanced parts
of the country where this staple is grown there has been no
very material change in the habits of the people in respect of
currency. The proportion of notes and coin to the total value
of the crop remains approximately the same and the drop in
the demand for rupees can be mainly attributed to the fall in
price. The drop in the price of jute must also be held to be
largely responsible for the fall in the coin consumption of the
Calcutta circle, which accounts for eight crores out of the total
of eleven and a half; but here it is clear that there were other
factors in ‘operation. The figures in paragraph 11 of the
Appendix show that the proportion of coin to notes has dropped
considerably below last year’s figure, and is the same as that
of 1924-25 when the one rupee note was still in circulation
to a very considerable extent. Reports from other parts of the

. country concur in emphasizing a growing trust in fiduciary
currency combined with an increasing acquaintance with modern
monetary methods. This is particularly npoticeable in the



29

reports from district officers in Burma. One of the notable
features of the year was the marked decrease in the seasonal
demand of coin to finance the rice crop in Burma. One Com-
missioner in that Province states :— ) ,

** Money circulates more freely and less disappears into
buried hoards. Motor cycles, electric torches and cinemas
absorb and keep in circulation lakhs of rupees that until two
or three years ago were locked away. The enormous increase
of motors and motor buses has not merely kept a lot of money
in circulation, but théy have made new channels for trade:, and
loxuries are being sold in remote villages where formerly hoard-
ing was the rule.” . ; -

In Sind too there has beent a remarkable decrease in the use
of silver rupees, and from enquiries made of district- officers
at Hyderabad and Sukkur it appears that the decrease is al-
most entirely due to the increase in the popularity of notes,
to the fact that banking facilities are becoming more widely
spread round Karachi and in Sind generally -and that bearer
cheques are being accepted more freely than formerly. In
Northern India, there was a falling off in the demand for whole
rupees from banks and the Currency Office in the Cawnpore
Circle. This was partly due to the fall in prices, but not wholly.
The practice of privately railing rupees.is now almost non-
existent. Rupees issued 1n quantities of ten thousand or over
at the counter of the Lahore Currency Office amounted to
1,39,000 against 6,45,000 during the previous year, the figures ~
of the Cawnpore Currency Office being 52,36,000 against
1,46,00,000. *‘ Notes,” says the Deputy Controller of ~the
currency for Northern India, “ are becoming increasingly
popular, especially in towns, though the progress. of .the substi-
tution of paper currency for metallic is bound to be slow ”’,
The increage of more than one crore of rupees in the figures of
the Cawnpore and Lahore clearing houses in spite of general
decreases elsewhere shows the gradual education of the public
in the use of cheques and the extension of the barking habut.

Another important facter, which was undoubtedly also in
operation during the year under report, is the substitution of
bullion for rupees in hoards, by the term hoard being implied
coin which is kept as a store of value and which is not in cir-
culation. The exceptionally large demand for gold in the years
1923-24 and 192425 was mainly due, as was explained in the
Repeort for 1824-25, to the rapid drop in its price in India below
its pre-war level. . The inducement to people who had hitherto
maintained their store of value 1n coin to convert it into gold
was therefore strong. The effects of this release of hoarded

D
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coin in increasing tfe velocity of tite circulation of the currency
and thereby also augmenting its redandancy have already been
shown in the portion of the Report dealing with the money
conditions of the year.

42. Absorption of small coin.—In Statement XV will be
found details of the absorption of small comn in each province
during the last three years. A summary of these figures is
given below, with similar figures for previous years, shewing
Turther large decrease during the year under review, due pre-
sumably to the same causes as in the case of whole rupees.

¢In thoneands of rupees )
Four Two On .
Year., - anns anna © anng Single TOTAL.
pieces pleces. pieces pice
Average for the B pre-war yearas . F . 15,7 13,59 21,02 10,51 60,87
Average for the 5 war years
19014-15 te 1918-19 . . . 37,24 29,54 27,86 5,63 1,00,27
1919-26 . . . . . 88,15 60,33 44,05 21,18 2,13,71
12020 . . v . o) =93 | —o320 ] —1252 | —223 | —4ns0.
1931-22 . . N . . - 7,09 — 2,40 3,28 52 -— 5,69
+ ‘ -
192223 . . P . . 3,67 1,70 12,99 2,89 21,25
9328 . . . . . 0 & 3,99 19,58 2,42 32,49
W42 . . . . . 15,87 4,90 21,86 5,31 47,94
L
1925-26 - i~ . . . 3,34 5,49 11,22 2,23 22,28
1926-27 . P . v . 51 |- —610 11,62 4,05 10,08

N.B—A munus sign 1ndicates a return from circulation,

X. The note eirculation and miscellaneous matters con-
. nected with Currency Notes and Coinage.

43. Statistics of the note tirculation—Statistics of the note
circulation are given in Statements X1 to XIV. In these statis-
tics ‘“ gross circulation ’2 means the total amount of notes 1ssued,
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and ° aetive circulation *’ the amount of notes issued less those
held in Government treasuries and local head offices of the
Imperial Bank of India.

The table below eompares the gross and active circulations
on the 31st March, and also the average for the year, with the
corresponding figures for previous years:—

. (In lakhs of rupees )

’

? - i
CIRCULATION ON 31s® | AvErAGE CIRCULA-
MAgrcH, TION, iin:::::ge
Fear, . ao‘g‘g
©. ation.
Gross, Actrve, Gr%ss Aetive Troniat

1904-05 . . . . 89,18 28,46 39,20 28,11

1909-10 . . . - B 54,41 89,99 49,66 87,21 +9,10
1018-14 . N . . 66,12 49,97 65,55 46,63 +9,42
11415 . . . . ' 61,63 43,96 64,04 45,43 —1,20
1915-16 . . « . 67,73 53,19 64,10 48,08 +2,65
91617, P .« 8 86,37 67,08 76,14 59,36 +11,28
19i7-18 . . P 99,79 . 84,30 1,0197- 71,87 +12,51 -
1918-19 . . . . . 1,53,46 1,33,58 1,33,20 1,13,84 +41,97
91920 , |, p . . 1,74,52 1,53,78 1,71,68 1,51,10 +87,26
1920-21 . . . . . 1,66,16 1,47,88 1,63,51 1,35,88 | —12,22
1921-22 . . . P . 1,74,76 1,57,23 1,73,80 1,52,22 +13,34
1922-23 . . 'Y . . 1,74,70 1,61,10 1,76,33 1,53,27 +1,05
192324 . . . . 1,85,8 1,69,06 1,79,01 1,56,93 +3,66
1924-25 . . - . P 1,84,1 1,66,55 1,79,27 1,60,91 +3,98
192626, . . . P 1,93,34 1,67,71 1,86,88. 1,63,16 +2,25
f92627 . . . . . 1,854,183 1,64,31 1,89,13 1,56,36 —6,80

The progress of the gross circulation has been described in
paragraph 16. The principal reason for the decrease in active’
circulation is the same as int the case of other money,.namely the:
fall 1n the price of India’s main export staples. It was, as
usual, lowest at the end of July with 143 I-trores and was-
highest at the end of February with 168 53. '

44. Character of the note circulation.—The details in State~
ment XIII indicate the relative popularity of the different-
denominations of notes. For the purpose of this statement.
Rs. 10,000 notes, which do not enter into active circulation, *
are excluded. One rupce and 2} rupee notes have been dis-
continued for some years, and notes 0? these denominations arer
being cancelled on receipt at treasuries and currency offices. |
The number outstanding is now negligible, 44,20,634 one rupee’
notes, and 61,754 two and a half rupee, a large proportion of
which must in reality have been destroyed, in which case the
value will be ultimately credited to Government. The ten rupee
note still retains the most important position, representing
43 7 per cent. of the total. With the jntroduction of the new
pattern note, the five rupee note has regained a certain amount
of the popularity which it was losing owing to forgeries of the
%1(1 ilote‘s, and again represents roughly ten.per cent. of the

otal, .
a?
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45 Printing of Currency Notes —During the year the new
pattern Rs. 100 note was put into citenlation, bemng first issued
from the Rangoon Currency Office in February 1927. It has
been décided not to proceed with the re-design of the Rs. 50
note as the existing stock is sufficient for all probable require-
ments for some time to come. The*present tntention is that
the contract with the Bank of England should be terminated
by giving six months’ notice on the Ist January 1028 for the
printing of notes of demominations up fo Rs. 100.

The buildings for the Security Printing Press are practi-
cally ready, and it is'expeeted that new notes will be ready for
delivery from the Nasik Press by the 1st July 1928.

46." Life of cutrency notes—The following table gaves a2
rough measure of the life of each defiomination of notes. The
life of a note is reckoned to be the period from the time of its
issue to the time of <ts cancellation, the calculation being based
on the ratio of the number of notes outstanding 1n a year to the
number of notes cancelled in that year:—

Rs. Rs. Res. Ra Rs Rs. Re,
[ 1c¢ 50 100 £00 1,000 10,000
b Months | Monthe. | Months. Months.i Months. | Mouths | Mouths,
926-27. . . 123 12 m| n 10 23 84
925.26 | 121 123 1% 104 8 2 a4
192425 . . 13 135 ] 1 7 2 3

-In the above calculations notes In currency chests are reckon-
ed as in circulation, if these notes are excluded from the eircu-
lation™figures, thelife of the various dertominaticns works out

as follows for 1926-27 :—

Rs. Rs. Rs Re Rs Rs Re.
* B 10 50 100 500 1,000 . 10/,000
Months Months Months. Months, Months. Months Months
8 7 51 58 4 1 3

The actual period for which thé several denominations of notes

ordinarily remain in circulation appears to lie between these
two periods.
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47. Note Forgeries —The total number of forged notes re-
rewved in the various currency offices during the year was 9,641
against 11,445 and 14,160 1n 1925-26 and 1924-25 respectively.
The Rangoon circle accounted for 4,892 while Calcutta shewed
1,985, Bombay 993 and Madras 845. Of the total 578 were of
the Re. 1, 3,328 of the Rs. 5, 4,711 of the Rs. 10, 18 of the
Rs. 50, 1,005 of the Rs. 100 and 1 of the Rs. 1,000 denomina-
tions.

Forgeries of Re. 1 denomination were mostly old and almost
entirely restricted to the Rangoon, Madras and. Calcufta
circles. The bulk of the forgeries were of the N/89, Y/99 and
J /53 series. : .

No forgeries of the Rs. 2} note appeared during the year
under report. .

The most important forgeries of the Rs. 5 denomination
were of the SD784, GC/95, PF/19, GD/7 and CD/78 series.
They were predominent in Calcutta, Cawnpore, Bombay,
Madras and Rangoon. A gang of the forgers of the RC/6Y
and SD/84 series was arrested by the police at Howrah with
their implements. The culprits have been convicted.  Some
forgers of the GC/95 series were also arrested in Gujrat and
convicted. No forgery of the new pattern Rs. 5 note has yet
appeared.

Three-fourths of the forgeries of the Rs. 10 note appeared in
Rangoon. Forgeries of the mew pattern detected during the
year were of the C/57, D/12, D/15, D/64, D/78, D/90 and
D/98 series. All these specimens were well executed. Forgeries
of the CD/73, CD/37, P/23, JD/73 and B/16 series of the old
pattern were received in large numbers. .

Forgeries of the Rs. 50 denomination were few and mainly,
confined to the Bombay and Karachi circles. They were hang-
made and crude. L -

By far the largest number of forgeries of the Rs. 100 deno-
mination appeared in the Rangoon circle as in the previous year.,
A few forgeries of the DV/88, ND/85, ND/60 and QE/7
noticed in the last year’s report were received in this year also.,
308 pieces of the new forgeries of the series of QE/37 appeared
in Rangoon during the year under report. ~ This series is a very
fair imitation of the genuine note and is likely to deceive persons
who are not accustomed to scrutinise notes properly. y

The forgery of Rs. 1,000 note was of the SD/72 series. It
was hand-made and crude.

227 prosecutions were undertaken during the year in con-

nection with forged-notes, of which 128 resulted in the convic-
tion of the accused.

s
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8. Claims on lost and half notes, etc —The following table
shows the number of wholly destroyed, half and mutilated notes
“in respect of which claims were admitted during the year 1926-27
and the three preceding years:—

1

e 1023-24. 1924-25. 1925:26. 1926-27.
‘Whole notes destroyed . 28 7 6 34
' ost in the post 1,679 774 1,7¢C9 1,314
Half notes .
‘lost othera ise ‘s 1,958 1,808 2,082 1,178
-Mutila.ed notes 448 625 710

484

49. False clatms.—Sixty-nine cases of false claims on defect-

ive currency notes were taken up at the currency offices for

» investigation during 1926-27. Prosecutions were launched in

18 cases of which six ended in convictions. In the year under

report, convictions were also secured in 7 cases out of those in

“which prosecutions had been instituted at the end of the previous
year.

50. Writing off old notes —The value of notes written off to
Government during the year under Section 19 of Act X of 1923
;amounted o Rs. 32,850 as compared with Rs. 26,800, Rs. 34,050

and Rs. 85,850 in the three years 1923-24, 1924-25 and 1925-26.

51. Withdrawal of silver coin.—The total value of silver
voins withdrawn from circulation amounted to 1,62 lakhs as
against 1,49 lakhs in 1925-26 and 1,061 lakhs in 1924-25. The
details are shown in the statement below :—

i (In thousands of rupecs)

L3
N . Shroff Other
‘ Province. 1835. 1840. 1911, , marked. nncnr’rent.
India « L. 24 1,96 4 1 32,22
North-West  Fronter 1 21 s ] .t 5
Province, 2t
Madras . - . 12 1,82 1 15,72
Bombay . . N 7 1,71 . 34 18 60|
Bengal . . . 31 1,90 3 8.46
Umted Provinces o . 73 7,62 1 2 21,75
Punjab . . ] 7,60 | e 81,09
Burma . . . 1 10 ) » 2,71
~Bikar and Oriesa . . 31 2,61 1 €,77
Central Provinces . 3 65 38
Assam . . b 21 16
TorAn 2,64 26,19 7 40 1,32,97%

* Includes small silver worth 20 laLhs.
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The following table shows the number of light weight silver,
¢bins withdrawn and remitted to the Mints during the year :—

_—
. "NUMBER OF COINS REDUCEDL 1IN WEIGHT.
- ALL SILVER|
Waote Rurees. | Saarz Bmmves Coivs |76 oo
‘Denomination,
Over 2 per Over 64 Over 2 per Over 123 ToTAL
cent. but | BT cent cent, bt | PEF cent- o
ot but not & more but pot | Over 25
tham %;e mor than | § M0 § | more than{ per cent.
. 2 -
per cent. 2“;)3 per cent. p en{:‘
l‘ r
1 2 3 4 3 j 6 7
> = = 4
Hupees - . .| 8,687,326 87,813 . PR 15,238 { 8,720,377
Half Rupees . ~ o [ 795,404 5,561, . 1,031 801,996
Quarter Rupees o ! 151,530 1,259 | 152,789
Eighth Rupees . . ee Ve . 87,028 1,578 38,608
TorAn ~| 8,667,326 37,813 | 795,401 194,119 19,106 | 9,713,768

Grand Total 192627 . , . . . . . . 8718768
Do, 192526 . .+ v . s L.« 540727
Do. 192425 . . . . . . . . 5213209
Do. 192324 . . . . . -, . 6145150
Do. 1922223. . . . . ¥ . . 590L18
Do. W22, . . . .« e . 5128068
Do. 192021, . . . . . . . B8alvse
Do. 191920 .+ . ., . . . 1476059
Do., 1819, . .' . . Y . . 192,888
Do, 01738, . . . .. .. aBasa9

Silver two anha pieces are still legal terider but their re-issus
haseen stopped since 1925-26. The total amount withdrawn
and remitted to the mints for melting duting the ear was
Rs. 18 31 lakhs against Rs. 21 81'lakhs m 1925-26.

52. Withdrawal of nickel and copper coin.—FEight anna
nickel coins were called in under Section 15-A of the Indian
Cownage Act, 1906, with effect from the 1st October 1924. They
are now received at currency pffices only. The total amount
withdrawn and sent to the mints during the year was Rs. 28,894.
Double pice, though still legal tender, are bethg withdrawn
from circulation at treasuries and currency offices, the total
amount so withdrawn during the year being Rs. 37,200, The
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amounts of badly worn and defaced nickel and copper coin
withdrawn from circulation were four anna pieces Rs. 352,
two anna pieces Rs. 438, one anna pieces Rs. 88,201 and copper

Rs. 1,62,493.

-

- 53. Counterfeit coin.—The counterfeit silver coins detected
at treasuries, railway stations and mints were as follows :—

- — Rs 1 Rs. 1 Res, % Rs.
. , -
1926-27 . . . . . . .| 103,798 5,316 5,918 2,643
1925-26 R . . . . - . 87,353 4,393 6,182 2,113
1924-25 . . . . . - 84,066 4,123 6,067 2,102

The large increase in counterfeit whole rupees occurred
chiefly in Bombay, Bengal and Bihar and Orissa. The total
number of counterfeit nickel coins cut at railway stations and
treasuries was 1,551 of the eight anna, 15,056 of the four anna,
17,385 of the two anna and 9,883 of the one anna denomination.

54. Special examination of rupees at the mints.—The table
below shows the results of the special examination at the mints
of rupees shroffed at each of the seven currency offices to test

the adequacy of the shroffing work.

Calcutta | Bombay. | Madras. (i:::' Lahore |Rangoon {Karach:,
AMOUNT EXAMINED, :
. Re Rs. Rs Rs Rs RBs. Bs.
10,00,000 5,00,000 (3,00,000 5,00,000 |5,C0,000 (3,00,000 ]1,00,000
Counterfeits . 48 65 12 51 31 11 14
Loss between 2% and 61% 1,043 | 4,180 | 1,329 | 10,006 | 4,270 | 1,435 811
s 613 , 123% . 5 25 14 25 18 3 e B
» 121% , 181% . vee e - 1
o 183% 5 20% . vee s e v
Fraudulently defaced . 34 17 11 31 5 28 1
ToTAL ) 130 | 4277 1,366 | 10,114 | 4,324 | 1,477 831
- Percentage of llght-wexght 11 84 45 201 86 -48 82
pe -
Average rate of 1oss per light- 023 «023 023 023 023 *022 023
weight rupee.
Perceuta.ge of light-weight 15 123 47 93 803 *49 38
rupees in 1925-26.
Average rate of loss per Lieht- 023 023 022 023 <023 023 023
weight rupee 1n 1925-26.
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The result is not as satisfactory as in last year at Cawnpore.
Bombay shows a little improvement and Karachi some deteriora-
tion. The average loss in weight is the same as in previous
years. . ,

55. Receipts and expenditure of the Currency Department.
—Statement X VI gives the usual details of receipts and ex-
penditure of the Currency Department during the year.

56. Working of the mints.—The coinage for the Government
of Tndia during the year consisted of Rs. 30} lakhs of silver
half rupees, Rs. 20 lakhs of silver quarter rupees, Rs. 151 lakhs
of nickel 2 anna pieces, Rs. 13} lakhs of nickel one anna pieces,
Rs. 4,80,000 of single pice, Rs. 62,000 of half pice and
Rs. 1,02,000 of pie pieces. In addition, 5 million cent pieces
were coined for the ‘Government of the ‘Straits Settlements.
The mints have also been engaged in the manufacture of medals
and other miscellaneous work, details of which will be found
in the annual reports of the Mint Masters.

I have the honour to be,
SIR, .
Your most obedient servant,

J. B. TAYLOR,

Offg. Controller of the Currency.
CALCUTTA, - /
1

The 18th June 1927.
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'APPENDIX.

Note on the financinyg of the cotton and jute crops. .
”’x J P

!

1. Cotton.—The classification of areas in which the Oomra cottot
erop 1s grown 1s the same as that adopted in the previous reports. What
is described below as Area I is that which supplies cotton classified by the
Fast India Cotton Association as Berar, Khandesh and the Central Pro-
vinces while Area II represents cotton classified as Central India and
Barsi Nagar. A considerable portion of the Barsi Nagar crop is raised in
Hyderabad and is financed by the currency of that State. It has been
excluded therefore from this survey as it has not been possible ta collect
sufficient 1nformation about it.

2. The approximate outturn and value of the cotton m‘the two areas
in the last cotton season were :—

No of Value in lakhs
Bales, of rupees,
AreaNo I . . . . . . 12,84,000 17,49 N
Area No 11 .. e 7.77,000 11,07 *
ToTAL . 20,61,000 28,56

These compare as below with the figures for the previous two years :—

1924-25. 1925-26. S
— v Value in Value in
No of lakhs of Mo of lakbs of
rupees. ) rupees.
AreaNo I . . . . 12,11,000 217,65 11,64,000 19,98
Area No. IT . . 8,13,C00 . 18,19 8,90,000 14,91
Toran . 20,24,000 45,74 l 7 20,54,000 34,89

3. The following figures indicate the part played by the Imperial
Bank and Government Treasuries in providing the money required for
payments to the cultivators éor the crop: —

N {In thousands of rupees )

Ares No. I, Area No, I1 ToraL.
1. Value of drafts purchased at branches of
tho Tmperial Bank of India . . . 6,67,68 |' 2,49,22 9,16,80
2 Telegraphic transfers paid from branches
of the Impenal Bank of India R . 50,17 22,64 72,71
8. Telegraplic transfers and Supply Bills
1ssued m Bombay and paid at Government " -
treasuries and sub-tieasuries . . . 1,5%,68 8,52 1,64,20
4. Whole rupees taken from Bombay Currency
Office and railed to cotton areas . 42 44,98 45,40
5. Notes privately imported « o . 81,78 é 35,89 1,17,67
TOTAL . l 9,57,63 3,69,15 18,16,%8
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The total value of drafts  or currency obtained from the Currency
Office, Government Treasuries and the Imperial Bank of India for finan-
cing the crop thus amounted to Rs 13 17 crozes or about 37 6 per cent of
the ascertained value of the crop—the corresponding percentage for 1925-
26 being 34 8.

+ 4. The figures given in the preceding paragraph do not show the
amount of actual currency absorbed in the cotton area. This can only be
calculated from the amount of notes and coin absorbed from currency
chests {n the area and the amounts which local Treasury Officers and
Agents of the Imperial Bank estimate to have been privately railed up-
country from Bombay. The season 1926-27 was a late one owing to abnor-
mal weather conditions throughout the area under report. The absorp-
tion of currgncy therefore commenced in November and reached its
maximum by the end of January 1927. Further the low price offered for .
cotton at the beginning of the season was an inducement to the cultivator
to hold on to his crop as long as he could; the absorption therefore conti-
nued, though on a reduced scale, to the middle of March 1927. The state-
ment below shows the total absorption of currency during this period
calculated on the principles mentioned above : —

(In thousands of rupees)

Area No 1. ArrA No II

Notes. Rupees, Notes, Rupees.

0

Absorption of currency from currency chests & 4,33,20 2,41,78 1,08,00 1,16,24

Whole rapees taken from Currency Office . . i 42 oo 44,98

Notes imported by private bodies . . . ‘81,78 35,89 s

» .

.

ToTAL . 5,14,98 2,42,20 1,43,R9 1,61,22
[N 7] L g 7

v Y

) 7,57,18 | 38,0511
— -

~ ——ree e,

10,62,29

5. The abso}ptlon of_currency thus amounted to roughly 37 per-cent.
of the total 'value of the crop. This low percentage 1s possibly due to the
_fact that the heavy drop 1n the price of cotton left an even smaller margin
of profit than last year to the cultivator. Receipts were used immediately

for payment of land revenue or repayment of advances made by Adtyas, _
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the velocity of circulation in the districts was thus increased and a smaller
mmport of new currency required. This theory 1s borne out by the fact
that 1n certain places 1n the Berars, Government had to suspend partially,

land revenue collections to enable the cultivators to cover their agricul-
tural expenses.

6. Though the percentage of coin to motes is roughly the same as in
last year, reports from local officers show that the popularity of notes
especially in town areas 1s still increasing. Though notes of small deno-
mination were readily available and could be freely exchanged in"the
markets in the major portion of Area I, discount on currency netes s‘tlltl
prevailed at varying rates, ¢.e., from } anna per cent. to 4 annas per cent.
Government currency notes are not freely accepted by the public in
rea II and the average rate of discount charged for emcashment of
currency notes ranged from anna 1 to annas 4 per cent. according to the
conditions prevailing in the local ‘markets. The proportion of silver
absorbed 1n the Barsi Nagar and Central India area was as usual high
owing to the lack of facilities for the encashment of notes. Most of the
area lies within the territory of Indian States where Government Trea-
suries are few. These figures cannot be pressed too far as 1t 1s impossible
to form anything like an accurate estimate of the amount of notes and
coin privately railed to the cotton areas. The return of silver during the
year under report continued at much the same rate as last year but the
return of currency notes shows a marked ingrease from 58 lakhs in 1925-26
to 480 lakhs 1n 1926-27. This result reflects the contraction of redundant

currency throughout the country and cannot be wholly accounted for by
particular trade conditions in the Bombay circle,

7. Jute.—The drea under jute cultivation in Bengal, Bihar and Orissa,
and Assam combined was placed at 3,605,000 acres in the preliminary
forecast issued by Government at the end of June. The estimated area
under cultivation was larger than generally anticipated. With the publi-
cation of the forecast, prices became somewhat easier. According to the
final forecast the area under cultivation was 3,629,994 acres. Thfs figure
was higher than the revised returns of last year by over 500,000 acres.

The 1ncrease 1n area was chiefly due to the high price of the fibre obtained
last year. -

-

8. The outturn was on the whole fair but its quality was not very good.
The total yield of the 1926 crop was estlm;lted ayil: over 521 };aflglhon
maunds. This year’s production was unusually large and was the highest
on record during the last twenty years. As a consequence there was a
large drop 1n the price of raw jute.” The average price excluding amounts
paid to middlemen, commission, etc., during the season was Rs. 10-1-0
only agamst last year’s figure of Rs. 18-11-0 and of Rs. 13-1-0 in the
previous year. The cultivators were not over-anxious to sell at the low
prices ruling and they hung back as long as they could. Purchases both
on account of mill consumption and foreign shipments were held over in
expectation of a fall 1n prices. The result was that the marketing of the
erop took a much longer time than usual. The demand for telegraphic
transfers which usually falls off in November continued up” to January
this year. Generally, the up-country stocks are brought down to Calcutta
by the end of December, but this year nearly a third of the crop remained
up-country at the end of December 1926. The stock there was- onl
reduced to the normal level by about the end of March 1927, - y
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. 9. The following figures give the value of the crop in 1926-27 and the

two preceding years:—

(Figures in units.)

1924-25 1925-28, 1926-27.
T O— he)
* Mds. Mds, Mds.
(Bengal o+ & 44 . 36,109,325 84,917,000 46,504,400°
Outtarn §
in Bibar and Orissa R . 2,052,795 2,702,700 3,538,000
maunds.
\Assamd o« "« .« . 1,574,500 1,225,900 2,587,300
Torar . 39,826,620 38,845,600 52,629,700
- Rate per Maund . Rs. 13-1-0 Rs, 18110 Rs, 10-1-0
L
Total value .| Re.52,02,35,224 | Re. 72,59,27,150 | Rs. 52,95,86,356

10. The amount of finance f);'ovided’ through the agency of Govern~
ment and the Imperial Bank of India is given in the statement below : —

. (In thousands of rupees )
— 1924-23. | 1925.26. | 1926.27.
Rs. Rs. Rs.
Valar of drafts purchased at branches of the Imperial
Bank of India . . . « . . 13,58,36 20,73,95 14,52,88
Te.egraphic transfers paid by branches of the Fmpenal *
Bank of Indis | x L a o o O RPN oamor | 31347 | 15241
Yelegrapnic transfers and supply hlls issued in
Caloutta and paid at Goverament treasuries and o
sub-treasuries . . ] . - . 3,64,84 5,54,51 4,05,95
[ J
. Torar .| 19,6021 29,42,23 20,12,24
Percentage of estimated value of the crop . . 376 405 380

I has not been possibie to collect reliable information regarding the
finance arranged thiough private agency. -
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11. The following statefient shows the figures of absorption of Cur-
rency from Currency Chests in the jute districts during the season: —

(In thousands of rupees.)y

Year. Notes, Rupees. Total.
1924-25 . . . . . . ' 13,22,35 2,85,20 16,07,55
192526 .+ . . e e . . 18,59,61° 549,16 24,08,77
1926-27 . ‘. L. . N N . 12,08,60 283,34 14,91,94
ad
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STATEMENT I

of gold and silver coin and bullion during the
year 1926-27. ’

N ' )l
L 4
IuPoRTS. ExPORTS: -
! - Mornth, Soveréigns Sovereigns
§ and other . and other
i Bullion. Bratish gold ToTAL. BalHion, British gold ToTALs
coin, co\n.. y
Ra, ' Rs Rs, Ra. * Rs. 1 Rs.~
1
Apnil 1926 . . .| 1,50,99,420 39,82,176 | 1,90,81,695 24,670 64,721 89,391
May » e < o] 2,7L,01,152 71,85,882 | 3,42,87,034 73,126 73,126
June m o« o+ ol 15690493 | 36,04176 | 20294669 1,444%5 86,455 1,80,930-
July v - . . 50,55,961 62,564,280 | 1,74,10,241 17,633 72,336 89,875
Angust » . ‘ . 66,87,480 67,76,863  1,24,64,332 64,080 88,072 1,52,152
September . . . 99,738,722 34,95,715 " 1,34,69,43%7 4,800 24,526 T 29,326
Octob r b e e o %2,04323| 39750749 111%9,397 9,082 46,253 56,235
November ,, . . .| 6511,164| 31,48365[ 96,59,629 1,990 80,803 32,708
December o . . . 72,438,774 28,02,423 | 1,00,46,197 219,639 23,506 2,43,145
January 1927 . . 89,19,431 30,883,484 70,02,915 o 9,579 ¢ 9,579
February » . . .| 1,17,10,266 64,84,189 | 1,81,94,456 21% 18,013 18,230+ -
Mareh e . v | 2,14,48,559 64,73,242 | 2,79,22,201 4,490 27,36% 31,85%
ToTAL . {13,86,46,145 | 6,68,65,857 [ 19,50,12,002 491,792 5,14,762 10,06,564
SILVER.
Month. Impor. Export,
»
Rs. " Re,
| April 1926 . . . 1,94,35,107 6,46,818
| May " ... 1,57,87,124 18,01,167
§ June ™ . . . 1,82,93,383 10,26,818
July ” «  x . . 1,84,69,280 14,22,265
Angust » . . . 99,98,883 13,31,126
September . . . 83,13,499 29,42,431
October »” . . - 1,92,79,551 4,07,949
November . . . 2,54,30,013 . 15,95,753
Decermber  , . . . 2,23,16,446 2,49729
January 1927 . . . 2,06,08,341 3,16,849
# February ’ . - 2,74,53,169 67,75.366
March » . . . 1,62,49,364 . 4,37,654
.
TOTAL . 21,76,34,100 1,89,53,82%

D2
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STATEMENT II.

Total value of imports and exports of gold coin and bullion in each official year
Jrom 1900-01 to 1926-27.

IuMrorTs OF GoOLD. EXPORTS OF GoLD,
Year Sovereigns Sove@gne
* and other . and other
Bullion, Bratish gold Total. Ballion. Britash gold Total
- - - coin. coin.

Rs. Rs Rs. Rs, Rs Rs
¥900-1901 . . .| 5.16,34,476 | 6,73,45,721 |11,89,80,197 (10,06,02,139 | 99,566,707 |11,05,58,846
19011902 . . . . 3,03,15375 | 5,27,69,971 | 8,30,75,346 | 3,72,74,700 | 2,64,24,240 | 6,36,98,940
1902-1803 . .« s} 44736163 | 871,87,614 113,19,23,677 | 8,2890488 | 1,14,87,630 | 4,43,78,018
1903-190¢ . . . .| 7.16,35,211 | 12.98,43,483 | 20,14,78 694 | 3,67,95,858 | 6,53,66,239 (10,21,62,097
1904-1903 . . " . | 877,570,365 [13,03,49,416 [21,81,19,781 | 3,62,95,929 | 8,57,64,993 |12,10,80,922
19051906 . o . «| 84672452 | 599,17,270 | 14,75,89,722 | 8,63,17 742 |10,65,92,094 | 14,29,09,836
1906-1907 . ‘e%¥ .  .]|10,49,20,065 | 8,04,13,754 | 18,53,33,819 | 3 06,23,179 1,50,245 | 3,67,73,424
39071908 . . . .111,08,38,907 | 9,66,87,500 ; 20,75,26,407 | 3,36,70 880 178,247 | 3,38,49,127
19081909 . « . .| 6,7855,075  1,61,87,235 | 8,40,42310 | 8,36,74,937 | 68,112,716 | 4,04,87,653
19091910 . e. . -|11,1€,95761 |13,86,14,457 | 25,03,10,218 | 3,30,98,212 4,18,898 | 3,35,17,110

i - -
19101911 . T . .|15,0820,375 |12,81,04,770 27,89,25,145 | 3,34,67,880 | 56,70,720 | 3,91,38,600
19111912 , . . . |1398,02,070 (27,51,33,990 |41,49,36,060 | 3,56,30,100 | 17,08,200 | 3,73,38,300
19121913 . . . 114,59,79.575 | 26,69,28,075 4! 29,07,850 | 3.45,06,225 | 8,83,89,500 } 7,28,95,725
19131914 ., . . .}|15,47,44,470 |12,75,19,605 |28,22,64,075 | 8,49,00,305 | 1,41,25,770 | 4,90,26,075
19141915 . . . .} 83527,695 | 2,35,10,535 (10,70,38,230 | 1,64,41,405 | 1,51,22,678 | 3,05,64,075
19151916 . .« o .| 45988965 | 68,27.850 | 5,2816,815 | 8,05,69,130 | 3,33,38,880 | 6,39,08,010
19161917 . . .  «|11,63,80,885 | 1,99,97,810 |13,33,78,695 3,21,330 7,03,875 | 10,25,205
1917-1918 . . . +|17,25,98,069 |11,88,51,231 |29,09,49,300 | 3,73,77,165 | 17,86,230 | 3,91,68,395
19181919 . . . % 2,04,423 | 2,25,68,737 ( 2,27,63,150 | 7,83,99,840 7,83,99,840
1919-1920 . . . «|41,31,53,834 | 6,93,61,737 |48,26,15,671 | 9,93,13,771 | 2,98,99,440 |12,92,13,211
»
1920-1921 . T T 4 |19,5421,649 i~ 4,03,16,485 | 23,57,38,134 |19,69,63,819 | 1,76,91,904 |21.46,55,723
1921-1922 . . . .110,31,64,864 | 8,50,39,657 |13,82,04,421 |15,12,86,448 | 1,56,62,400 {16,68,48,848
1922-1923 v«  «]|30,93,71,011 [10,38,68,167 ) 41,32,39,178 9,62,099 3,65,533 | 13,30,532
1923-1924 « . o |22,18,41,759 | 7,11,89,773 {29,25,31,532 1,44,524 5,22,993 6,67,517
1924-1925 . o, +|59,79,10,739 |14,49,87,248 | 74,26,97,967 4,04267 | 32,27,854 | 36,32,121
1925.1926 . . .]25,26,78,970 | 9,96,20,393 | 35,22,99,363 23 26,183 14,27,381 37,53,564
1926-1927 . . 7 . |13B6,46,145 | 5,63,65857 |1950,12,002 | 495,792 | 14762  10,06,554
]

Norr.,—1In all years prior to 1920-21, imports and exports of sovereigns whether on private or Government accourt
and z0ld ballion imported or exported on Government acconnt have been valued at the rate of Rs 15 per £1 ot 7°63344
gralus of fine gold per rupes, wile private imports and exports of bullion have been entered at the market rate. In
thg years 1920-21 to 1926-27 thg vajues have 1n all eases been taken at the market rate.
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STATEMENT IIL

Total value of imports and exports of silver coin and bulliow in each officiad
year from 1900-1901 to 1926-1927. *

= .

o -t

IMPORTS OF S1LVER.

EXrorTS Of SILVER,

Year. Government | Other corn Government | Nther coin
o and TorAL. of and. Torir,
India Rs. bullion ; India Rs bullion.
Rs Rs, Rs. Rs R, Ra.

1900-1901 . - . 62,43,615 | 12,15,43,806 | 12,67,87,421 | 1,40,20,285 | 1,76,94,815 | 8,17,15,100
1901-1502 . . 87,98,295 | 11,41,39,711 |12,29,38,006 | 1,23,05,678 | 8,87,04,085 | 5,10,09,663
1902-1908 . . 50,64,362 | 11,68,00,512 |12,18,64,874 | 1,15,75,228 | 4,07,23,12{ | 5,23,98,352
1903-1904 . 83,09,392 | 17,64,72,986 118,37,82,378 | 1,42,02,089 | 8,40,74,625 | 4,82,76,714
1504-1906 . , . 62,18,732 |17,07,43,237 |17,69,61,959 | 1,22,83,145 | 8,09,44,100 { 4,32,27,245
1905-1906 . 32,58,003 |16,67,62,318 |16,90,20,411 | 1,10,81,420 708798 | 1,17,90,218
1906-1907 . . ¥2,14,571 |25,32,50,024 |26,04,64,295 | 1,99,92,165 4,16,937 | 2,04,09,102
1907-1908 . -] 1,20,83,930 | 20,32,34,640 | 21,53,18,670 | 1,62,35,680 44:00,194 2,06,33,874+
1908-1909 . . .| 8851,093 |13,45,48,274 [14,33.99,367 | 1,17,50,¥67 | 1,0064045 | 2,27,14,812
1909-1910 . . 44,45,256 |12,04,79,260 |12,49,24,516 | 1,83,85,706 1,&:),89,5g7‘ 3,04,75,293
1910-1911 . . 42,43,665 | 11,41,89,840 |11,84,33,505 | 2,14,90,965 1,06,3!‘3,680 8,21,30,645
19111912 ., . <1 '89,12,885 ]11,58,59,635 |11,97,72,420 .1,52,62,890 5,11,3?,865 6,6;,00,755
1912-1918 . .| 66,42,615 | 19,87,66,995 |20,54,09,670 | 1,86,56,940 | 1,47,54,980 3,34,21,920
1913-1914 . . 86,71,810 | 14,35,€0,605 |15,21,32,415 1.;)1,67,930 26,34,840 2,18,02,7';0
19141915 . O, . 78,80,535 |10,31,64,465 |11,10,45,000 | 2,19,17,655 4,12,655 2,23,30,290
19151916 . . | 8487605 | 6,31,67,965 | 6,66,45,670 | 1,79,45,970 4,03,830 | 1,83,48,800
1916-1017 . . . 58,67,190 | 24,52,81,110 | 25,11,48,300 | 4,47,36,000 | 1,84,10,865 6,31,46,865
1917-1918 . . 87,00,810 | 21,79,93,060 |22,66,93,860 | 2,63,24,995 | 1,09,60,795 | 3,62,75,790
1918-1919 . . . 14,385,335 | 68,94,56,580 | 69,08 91,915 |, 72,49,006 { . 44,58,230 | 1,17,02,235 .
1919-1920 . .| 13,16,324 | 29,85,56,659 |49,98,72,083 || 4.4,91,460 30,93,108 | 75,84,508 .
1920-1921 . | 1,22,27,575 | 9,89,54,230 [11,11,81,805 2,86,38,767 | 1,04,18,150 | 4,70,56,917
1921-1922 . , o | 8,4234,306 | 14,05,51,799 |17,47,86,105 66,97,096 1,71,27,200 | 2,38,24,295
19221923 , o| 1,09,78,724 |19,84 59,145 |20,94,32,869 | 1,57,00,800 | 1,01,85,413 | 2,58,86,213
1923-19:4 . . | (Deteals not javailable), 22,10,27,280 | (Detasls not available). 3,40,47,19;)
1024-1926 . . » } 24,28,07,337 » 4,20,66,671
1925-1926 . . » 19,89.70,504 ” 2,77,99,354
1926-19%7 . » » 1,89,53,825

21,76,34,160




STATEMENT 1V.

Oé,/gpbsition of the Curvency Reserve held against the note circulation ot the end of each month,
‘ (In lakhs of rupees )

]
Coin A¥D ButLION RESERVE.

' ¢ Go::!il ocoin bs lllﬁer |
. on
Gross . Gold bullon jo | . :rn.nmt . ¢
Moxnrs. cironlas | Silver Gold coin| Silver {Gold gomn| g, . coin and transit between | Sterling [ Rupee | Internal
I tion coin and = | bullion and | o onn bullonin | betwesn In?h aand |focurities |securities | Balla of
of in India. bulllém in{ under lﬁull;on dm Eogland. HutM’a,Jes- Indis and England m m Exchange.
notes. India. oolnage ngland. Dot 1n:on| f:gl]niv: and His Engl:nd. Im‘i'm. +
Ma.]est’l Majesty’s
Domimaona | Dom1uions
April 1926 . 1,85,13 77,04 22,32 7,66 ws - " - 21,00 511
Mog u o 1,87,08 78,85 22,32 7.7 i 21,00 57,16 "
June © ,, . 1,91,44 83,05 22,32 7,87 “ 21,00 [ 7,20
July s e 1,97,48 88,91 22,52 7,9 " " . 21,00 57,31 .
August ,, . 2,00,53 91,98 22,92 7,87 21,001 57,88 “
ﬂeptember 8 e 1,96,45 94,86 22,32 7,87 " " . 14,00 57,40 .-
Oatober I 1,93,79 96,83 22,32 8,04 " “ . . 14,00 52,60 e
i
Notember ,, 1,59,15 97,52 22,32 8,04 s e o e e 10,00 51,27
December ,, . 1,81,18 85,32 22,32 8,20 . " 5,57 49,77 e
January 1927, 1,80,47 94,47 22,32 8,84 o . o " 5,57 49,71
February ,, . 1,82,74 94,64 22,32 8,44 w e 5,57 49,77 2,00
March o o 1,84,13 95,94 22,32 8,53 e e . 5,57 49,77 2,00

For detaals of securities, see next page

t Section 20 of the Indian Paper Currency Act, 1923.

0¢
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STATEMENT IV-—(conduded)

1

) Gold com a.mi -
I lever coin . Silver bullion
! Crsore. in Inqw,. b‘ill}:;:: under comage.
B g, = »
Calcutta & &+ & & & & 4 a0 13,25,65,962 | © 8,39,75930 |  4,84,55,376
Cawnpore =« ¢« &« &+ a4 s e e 27,09,40,956 1,04,08,850 s
Lahore » . . . - . Y . - - 14 54, 9/3)“28 1,3 ,37,1 5 ane
BombeYy &« o o ef 2 s+ s s e 26,90,32,598 13,62,14,026 | . 3,68,50,000
Kavachh . . . . . . o . . . 2,79,77,816 1 .69,%% wer
Madras . . . - . - . - . . 8,72335,396 2, 9621 0 1 0’--‘
Rangoon « o o o 5 . . e e 3,61,89,256. 30,43,360 )
Toman .| 953435010 | 233p,05996 [ 8,53,05,376
Ll K f
* Made up of :— - - - :
Nominal Valae. Cosﬁ pricey .
- b ] '@, Pu
Rupee securities— i
Government of India  securities )
maturing within twelve months 41,47,00,000 89,76,69,000 0 0
Other Government of India securi- ' . ‘
- ties . . . . 10,20,81,500 9,99,99,945 10 0
§1,67,81,500 49,76,58,045 10 0
. £ I d' . ‘- £ 8e ? d-
Sterling securities—
Britigh Treasury Bills . 5,625, 000 0 0

5,571,638 12 3

=

STATEMENT V.
Movement of Funds within the Provinces during the ye;zr 1926-27.

T

1

(In laikhs

¢

. of rupaes.)
Bengal R
melnds |y grag | United B Cent
- inglzort :nl:s Bambay. l‘;lro- Punzab, | Brma .;h:r elrr;-“"usam. Torir,
¥ { Coorg, vinces, Oriapa, | vinceq
Nepnl) i
! '
Sale of supply bills and transfers to| 8,86 | 19| 1,08| 85| '20{ 3,55 3, 11 111023
the public.
Transfers to head-quarters by Bank 611 ,. “ e A ‘s B} e we } - 66
Post-bills, !
Torarn o) 4,47 19| 1,93 35 20 | 8,55 8 11 11}10,89

T
.



. STATEMENT VI

N P
Payment by Government, on account of Transfer of Funds effected by the Public between Provinces
. - ‘ .
{ during the year 1926.27. { n thoussnds of rapess.)
\ ' . 187 QUARTER [ 2xp QUaRTE2B 82D QUARSER
P
b Ox accovxT ‘o9 N Ox accouNr oy ) OF accouxNT o®
‘ i -
P a d ] 2 & ' 3 § | & : g
Pudby | 2 ‘ ERE 214 - 18 E % vl |18 H
UL F . 1 8 g . . g. & ol 'g
= 11 : 2 -] 14 [ _ oy
F A | & | g O K- I+ . . 2 < % | g .13 oy . g R 3 a
- @ 2 o = g b g 3 .| £ 8 -1 I} g ¢ £.1 8 & . @ < o
3|2l 8|31 E|& Bl B lsel =) 8 (218 | B E1s8l g S 1gaf 5|83
EUIR|&|S|&|m|E |8 |<] e |52 | 8 |B|d|a|5|8°|3| S |28 3 | & |Z
1 — — —
India and . . , a ‘
C bengal| wi | . 12 101 2,355 21'6,08 8 (500 1383 o | o | 45(2B4| 80 3711 30(s63] 1098]) .. 15| 1,65
. 4 -
Madras 81 N 0,081 we | oo | ] o | | e | #33) 8] o} 1330 e | . e | B3 6| .. | suss| .
Bowbay . |1278| 1,18 | ... b7 (3481 .. 18 | 2,66 1| ans1f2844| a6t .. | 8566|1647 .. | 1,86 |r004] . 64,761 1941 ) 266| .. | 300
United
Provinces| 2,54 | . 21 Bl [ | | o 263| 31 w e 3 20 4] .. 8 el .. . .
Punjab .| 1,86} ,, 5 3| .. w |, . s8] L28 5 - IR IR BN 1411 192 58| .
Burma .| 22} .. | ,, w | em | e | e 2| 819 .. - wo | e [ e | w | e 81 3| . .
»
Bihar and| R
Orissa 7,58 a e . - " L) wi . 7,68118,84| .., e " . . e . 18,84 24,74 . e 15
1
Central '
Provinces| 20{ ,,, | 5,36 wo | e | e 5,65 54 10| .. ' . 64 180 .. 0,691 ..
-
Assam . | 30,08 " . « | 3095|4728 . . “ . 47,231 41,18 .
" Mo 156,08 | 1,13 |46,63| 1618708 2| 537 | 2,60| 5,01 1,684 [ 06,58 | 461 | 1430 6,19 |10,00| 5| 4,66 [10.48| 4,63 | Lo8,20 | 59.04 2,65 | 96,99 4,81
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STATEMENT VI—(concluded),

Payment by Government on account of Transfer of Funds effected by the
during the year 1926-27—(concluded).

Public between Provinces

(In thousands of rupees.)

38p QuARTER 4TE QUARTER Toran
OI’ AOCOYNT OF . - OX AcOOUNT OF ° * OX LA0COUNT OF
. 3 ) 3 3 « s ] . :
Pad by .g g § | E g 'é g E g. 'E
-5 |- - & &g |g B 5|8
& g 8 & 3 8 S & '
el g Ei o . s g | B ; s | a | : s g 5 | & 3 o 2
v [~ g8 . o r = g ] 3 L-1 -3 -] Iy s
SHEOEHEIEHEHBHE G HE R R R R I R
Plelgst sl w |AtfElalsla|mla@lgs<al & |E¥ |2 | & 5| & [a]&[8%[3| &
lli;lei:;‘ﬁ. 80| 14(s13) 11|g71] 1319)] - . o |- 10| 46263 2]330]10982 1533 . . 83 ) g08| -467| 21[1423| b4 |2616| 52,29
4
Mndrae “ Ll e ]| wa8] . 40 . (4292 8fi.. || . [ .|| e300 4| .. [La50| .8 .. 4 W | . . 11,2802
[ ] v
Bowbay .{1870 | 1) .. 1 500| 1] 43,09] 1416 | 2,60 | o | 73 |28,85|..| 3307 2| a3} 7475 (1008 ... 7,85 88,68 | 1| 1,85 |a1,67] 42,0888
ited . ) - I
g;vxnoel * 1 L Y o) L20]| .. 8 w [-.¢] o . b 1,85 465 .. 72 2 « 5| 10| 20 14| ., 5,86
v B h . -
L N T R 1 Y71 Bt R Y el e ] | nos| .| 1328 8| w ||| 3] .| 20
Burma .| ,, I " -]
. S R 23 L R RO R T 23 08| wa | o |t e | e | . 98
. *
har and * -
B barand | wolm | o eee] bef W f 1) s, . [ ].] 963] e8| . B[ 8] s | e | e | | o | 60,04
Central . : -
Pr:mce' w | o | 3] 61,81 01| . (o768 10} .. we | | 4] 98,01 891 ., [1,0324| 20| .. w | 6 | 1,07,41
\ .
s o) o f o f e ) e | of o) smef )L | ] [ ee]ums] ] L] oL |umee
Toran .{1400) 273,18 5,18 6,74|3,23,56 | 82,17 | 2,60 1,48,71) 1,34 | 25,37 | 3| 8,32 4,ovla,ss 2,77,57 | 3,24,67 | 10,98 | 3,05,68 | 13,95 | 99,25 | 36 [16,28 | 22,37 | 26,78 | 8,13,75

€4
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STATEMENT VII.

Details of the balance of the Gold Standard Reserve on the 31st March 1927.
' £

In England—

Estimated .value on the 31st March 192Y of the sterling securities of
the nominal value of £37,630,352 (as per details below) . . 38,269,683
Gold . L] . . ] (] L4 . . o " L 1,730,134

_Cash at the Bank of England . . . . . . . 183

ToraL . 40,000,000

)

Details of investments :— -

Face value.

£

British, Treasury Bills . . . . . . . . 5,835,000
3} per cent. National War Loan Stock 1925-28 . o . . 1,050,000
Treasury 41 per cent. Bonds, 1927-34 . . . Ve . 3,275,000
National 5 per cent. War Bonds, April 1928 . . . . _ 8,410,000
National 5 per cent, War Bonds, September 1928 . N . 4,355,000
Treasury b} per cent. Bonds, April1929 . « . < . 150,000
' Treasury 4} per cent. Bonds, 1920-34 . « . . . . . 1,875,000
" Treasury b} per cent. Bonds, 1930 . . . . . . 1,500,000
Treasury 4} per cent. Bonds, 1930-32 . . . . . 8,765,000
Treasury 4 per cent. Bonds, 1931-33 . o e . . 5,474,000
National b per cent. War Loan 1929-47 Stock . . . . 941,352

e

Toran . 817,630,352

T cm—



Absorption of rupees and half-rupees during 1925-26 end 1926-27,

b5

STATEMENT VIIL

~

(In lakhs of rupeces)

1925-26. 1926-27.
Atxz)nl Ja}y (?t((:)t. J"at;l;ary Apr to Aail Ja}y Otc:. ' Jant%ary Aprilto
June. | Sept. | Dec, |March. March. | yype, | Sept. | Dec. | March, March.
i ‘ i
’Opemng Balance— I
Currency 70,02 | 71,86 | 83,04 | 76,06 70,02 | 77,26 | 83,06 | 94,86 | 95,32 77.26
Treasury . 1,001 1,03 96 80| 1,00 99| 10Ut 98| 8% 29
. r
Torar | 7103 | 72,89 | 84,00 | 76,86 | 71,02 | 78,25 | 84,06 | 9584 | 96,16 [ 78,25
¢ .
! f
! T
Closing Bulance— N - f -
Curiency . .| 71,86 | 83,04 76,08 | 77,26 | 77,261 83,06 | 94,86 | 95,32 | 05,94 95,94
T-easury . .| 108] 98| =sol| 99 ea |, por{ e8| &} 101 10
Torar .| 72,80 | 84,00 | 76,86 | 78,25 | 78,25 | 84.06 | 954 | 96,16 | 96,95 | 96,95
4 * : .
. .
Net difference + or — |—1,87 |~11,11|+7,14.]—1,39 | —~7,23 | —5,81 |—1L,78] —32| —79 [(—~18%0
Add~—New coins 1ssued | ... +10| .. +11 +21) +10§ +10} 410 o +380
Deduct—Remittances to
Mints  for
recomage .| —28 | —28 | —41| —18) —~1,15| —31( =31| ~42} —32| —1,36
Do. Esgports from
ndla e * woe ves 1Y) vy ey e see 1YY e
Not absor}mon (+) or
return fion. circula-
tioa (—) . «|—~2,16 |—11,20]| 46,73 |—1,46 | —8,17 | —6,02 [—11,98| —64 |—1,11 | —19,¥6
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STATEMENT IX.
Whole rupees coined and issued from the Indian Mints from 1335.

Coined 1 oined in Comned i .
Calendar years. Calcuttal.t CMagl ag. Bo?nga,yfl Total Coined.
B - b {3 E ] i
William IV, 1885, . 10,90,88,070 11,78,000 5,37,12,502 16,39,78,672
Victoria, 1840, 1st issue . 17,99,34,670 | 2,18,98,181 10,98,38,073 81,16,7C,924
» 1840, 2nd ,, . 89,85,53,66¢ |1 5,50,49,201 31,29,68,076 76,65,60,937
- 4 1862 3 . 26,84,27,222 | 2,94,81,923 40,80,03,034 70,69,12,179
Ty 1874 . . 1,50,18,834 . 2,85,08,566 4,35,22,400
» 1876 . N 1,16,31,951 ive 1,98,59,597 3,09,91,548
s 1876 . . 1,20,01,264 .. 2,89,49,037 4,09,50,301
,» 1877 s . 38,92,61,692 e 9,65,54,320 13,48,06,012
» 1878 . " 3,26,67,837 i 6,39,27,196 9,65,85,083
5 1879 . ] 1,59,28,325 e 7,27,99,904 8,87,28,229
» 1880 . . 1,83,99,894 - 5,37,85,624 7,21,85,518
» 1881 . . 24,35,719 vee 31,61,858 55,97,577
» 1882 N . 1,50,90,289 5,68,97,278 7,14,87,567
. 1883 . . 51,23,372 e, 1,80,22,789 2,31,46,161
s 1884 . . 1,16,41,757 3,68,46,570 4,84,88,327
s 1885 . . 3,41,52,203 . 6,48,78,000 9,90,30,203
s, 18886 . . 1,08,78,075 V.. 4,11,46,457 5,20,24.532
y, 1887 . . 4,02,00,148 4,84,00,000 8,86,00,148
s 1888 . . 75,68,000 . 6,32,00,009 7,07,68,000
5 1889 . . 93,68,310 - 6,53,00,000 7,46,68.310
» 1880 . . 2,47,41,865 . 9,29,00,000 11,76,41,865
» 1891 . . 1,46,69,903 . 4,95,00,000 6,41,69,903
» 1892 . . 3,24,55,120 o 7,22,00,000 10,46,£5,120
5 1893 . . 91,40,310 veo 6,95,90,000 | (2)7,87,30,310
-, 1897 e P 4,70,184 s 10,54,593 (8)15,24,777
s 1898 . . 12,50,976 ver 62,68,437 (c)75,19,413
1900 v . 5,29,02,581 . 6,52,36,998 [(2)11,81,39,499
s 1901 v . 3,37,22,243 “ 7,64,18,718 | (¢)10,91,35,961
» 1901 coined in 3,82,94,644 . 5,48,44,740 | (/)9,31,39,384
1902
Edward VII, 1908 ditto . 25,000 es 25,000
» 5, 1903 4,93,78,355 5,29,69,151 {(4)10,23,47,606
”» 5 1904 5,83,38,617 . 10,19,40,291 {{£)16,02,78,908
—,, 5 1905 .| 5,12,57,883 7,62,02,223 |(»)12,74,60,106

(a) Includes £5,90,000 coined for the Bikaner State.
(5) On account of Kaghmir and Bhopal re-cornage.

Ditto

ditto.

(c
(2) Includes R2,09,02,414 coned for Indian States.
(2) ”» 11,90,43,904 cowned for Indian States

R2,98,86,014 comed for Indian States.
R 11,566,451 coined for Indinn States,
» 15,94,221 comned for Indiar States.
13,28,000 ceined for Indian States.
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STATEMENT IX—(concluded).

Whole rupecs coined and issued from the Indian Mints Jrom 1835,

AY

Calendar years. g:ll:\ietl: %('E::leri;.n ]ggl:;%i;? Total Coined.
b B B B’

Edward VII, 1906 - 10,47,97,164 15,89,53,269 | (7)26,37,50,433
” » 1907 8,13,38,000 17,09,11,816 | (£)25,22,49,816
» ,, 1908 2,02,17,728 1,07,14,770 3,09,32,498
» » 1909 1,27,58,680 ves 95,38,746 (52,22,917,326
s » 1910 . 85,00,000 . 91,88,673 1,76,88,673
2 » 1910 coined 41,27,013 16,96,273 58,23,286

in 1911. , ;
Grge V, 1911 . 42,99,924 . 51,43,125 94,43,049
s 5, 1912 . 4,51,22,132 . 7,90,67,074 { (m)12,41,89,206
. - 1913 . 7,68,00,163 . 8,74,65,788 | (n)16,32,65,951
» » 1914 3,31,00,150 . 1,52,70,000 4,83,70,150
» ,» 1915 99,00,139 . 53,71,979 1,52,72,118
”» 5» 1916 11,50,00,210 . 9,79,00,000 21,29,00,210
2 » 1917 .1 11,82,00,217 o 15,15,82,659 26,47,82,876
»» » 1917 coined | * 17,74,025 e e 17,74,025 .
in 1918. .

" »s 1918 .| 20,13,26,240 .- 21,05,50,363 41,18,76,603

» » 1918 coined 40,94,006 s 40,94,006
in 1919,

” 5 1919 .| 19,68,06,224 vee 22,67,06,054 42,35,12,278

» » 1919 comned 1,44,00,031 . o 1,44,00,031
in 1920. . -

” 5 1920 . 3,86,00,085 5,59,36,544 9,45,36,629

» » 1920 coined 64,00,064 64,00,064
in 1921

» » 1920 eomned 5,64,000 .es 5,64,000
in 1922

" 5 1920 coined 49,36,050 49,36,050
in 1925.] - ,

» » 1921, .- . 5L15.121 51,15,121

” » 1922 20,51,150 20,51,150

ToraL .| 2,70,20,56,128 110,76,07,305 3,66,60,32,346 6,47,56,95,779

(7) Includes R3,90,310 corned for Indian States and R167 lakhs (Caleutta R32

(k)

- )
(m)
(n)

1136 lakhs) coined from Gold Standard Reserve Silver.
» 194,768 coined for Indian States and R433 lakhs (Calcutta R168
R2065 Jakhs) coined fiom Gold Standaid Reserve Silier.

- » R1,01,459 comned for Indian States.

»»  B16,66,250 coined for Indian States.
»  R12,784411c0ined for Indian States.

lakhgs and Bombay
lakhs and Bombay



STATEMENT X.

Rupee Census.

.
c';l‘;::.g‘" 1008, | 1004, | 1008, | 1008, | 1007, | 1908, | 1000 | 1010, | 1011, | 1912, | 1013, | 1014, { 1018, | 1016, | 1017, | 1018, { 1010, | 1030, | 1081, | 1083, | 1023, | 1024. | 1025 | 1026,
William 1V, .
1838 . .| '2 gf 0| ‘0| as| 5| W] 18| 1| o8] or| wor| 07| 08| 06| 05| 08| | 04} 04| 05| ‘04| ‘04| 03
. 4 .

(1840, lat fsauo | 18] 08 8] 5 5] 48] 45| R} 88| ‘26] 10 10| 18| 18| 13} 18| 113} 24| 07| 10| 18| 13| ‘12| 08
1840, 8nd fssuo| 4¢3} 28| 218 18| 12]104] o0 | 78| 61| 50| 80| 87| 80| 27| 27| 81| 28| 34| 20| 16} 26| 23| 16| -14
Nz . .|20as{1sa6| 17a) 187 |1698 |19 1872|1980 1963 1300 Jrs 19| naa | 1wy 11'0 | ped | 992 ) 208 | 771|740 | 747 | 708 | 763} 777 | 760
187¢ .| 78 951 -75] 65| 56| 60| 'so| 63| ‘54 8l 68| 4] ‘5 50| 437 62 7] 88) 46| 46y 43| e8| ‘43| -q1
1875 ] 118 ] 100 0] 08| 86| 77| '8 ] 80 701 70| 4] 8 73 7| e8] °62 807 53] 58] 657 62| 60| ‘59 &3
18786 ] 14] 18|12 11| 10| 08| 101 100| 98| 06| °'BO| ‘80 8| ' 80| 81| 66| 63| 68) 68| 67| 74 7] 8
-4 o] 48]1400) 385 | 85| 82] 205800 805|000 ) 904 878] 270|963 | 67} gse| 020 |vo)1ys|1e0t 178t 1885 182} 168188

! 878 o| 30) 285|255 34| 22|204| 213} 212 | 212911 101180 184) 188 | 168| 148 123] 1281 ] 120|130 134)] 130}134] 198
1879 o| 30| 25) 224} 0| 195|180 | 187|183 | 182 182)168]160]162]) 2012134 125]|100]{ 2108} 106) 108|215]3120]114}113

af 1880 | 26| 225|208 195] 18| 1066| 168| 160 | 167 | 168 | 155 | 150 | 163 ) 151 ) 120 ) 123]103] 104} 102 1‘0‘ 1121114} 113{ 106
§ 881 . 81 885 28| ‘25 25 B3| U 24| 2 21 22| 22 23| 23] 22| 28 21 21| 4] 24 a1 28 28| -22
E‘ 1882 o 28 25| 34| 22| gof 184|187 | 187 |1865| 178|167 1060[ 1069 1066 10| 195{ 113|102 f100)j112f218[118f127 115
183 . .| 10| o5 9 ‘81 5| 'vo{ 72| 60 67| 671 e8| 63| 00} ‘65| 58| 61 ) 48| 47| 60| 48} 40| 64| 62| 40
1884 . .| 108 186 | 176 ] 16 145|183 138{ 1388|138 134|128 120128124 ) 1056] 108| 88| '83 87| 85 80 02 93 7]
1885 .| 88| 365|825)1208| 28| 251|261 250|260 | 260 | 336 230 928| 325 | 1061180 | 144|141 248| 154 153)] 188|287 ]158
\p188g | 221200288176 16| 146} 151 | 150 140 | 152 | 136133 134{136}1156] 113 08 88| 04| ‘98 09103} 102 06
1887 of 40( 865 84f 811 28| 350 264 258260 2350|234 924 928 ) 3093} 205({ 106 1568] 140) 182] 187158 ) 164 168)1a2
1888 1208 27 26 235| 21 108) 203 | 168 1908 | 107 184|180 )| 2178 | 180 [ 18| 2168|130} 128 | 183} 130] 134 192} 136] 135
1889 2|83 | 304{285| 206]235| 218233} 226 223|219 202|200 100] 203} 178|167 140) 137 |130]141]242)144)151]144
1800 o|B05]B504] 48| 43| 385|853{ 860|370 | 365]|360(934)|328|329)328]|z8s0|264]214]209|214|222)2220350] 283 2 80
DE-1t} | 80) 275§ 26| 835| 31| 100]| 200) 202|200 200{ 187 170| 170) 184 1063 531125 137|120 | 184 180) 187 ]|187]1 30
\186¢ . 50| 456 42)9'8)995) 813 ) 321 323|832 ) 82 |202] 287|962 980 250) 930) 104 183 180 | 1909 | 196 203 160 | 300

1927,

‘04

‘10
13
7%
»
*66

180
18
110
118
*21
118
5l
83
1567
00
168
197
148
133
183
204

-89



(1803 "38) 84) 321 385] 26,257 943|242} 257, 837 | 2261 218) 210 217§ 100 185 | 148 ) 148 1'60 | 151 ] 152 | 166 ¢ 156 | 167 | 169
sy, ) 18| 5| 7] 16§ 18] 16| a7 8| 16| 14| 15 14| 6| 18| a7} 10| 16| 19 2} w8} m| 6] 17} %
§ {1se8 ¢ 61 4| 4s) -3s) 38| 42| -34] 24 46| ca0] s8] 35| 38| 2| 33| s8] 32 sm| 36| 82| 36| 83] °20] 28
2o 705| 63| 4585|525 | 4¥} 434 ase| 430|430 421|384 30r|3765] 373 327308 245 297|256 251] 261 ] 265] 270 |36 | 263

JREL N 9751 e4|9osf s1{735)684{ 60| 6rs]ces|asr]eor! so0fcoel 690} aos| as5]96s)363]380]300] 384 400300 302]408
w13 75| 66| 883 | 48] 437 304 3848|350 860|346 323|310 823 270278 227|221 | 234 236 234 ) 235 235 |2386] 2%
1994 . 86| 84) 80] 68) 648 603 ) 582) 570) 558 521 | 490 402] 492 | 428 380 | 31318035)|317| 525|330} 828 )32 )3vs] 88
s .| 23 78| 66| 6o0{ 574] 541 )| 533) &1a| 474 ]| 4d0| d40| 439 ) ey | se0 | 289 282 262 200 | 207 | 296 | 296 | 820 | 206
E 1908 . 87) 118|1058f 992 |1035/1020 2002 940 870 860 | 8'66| 786) 736 | 590 | 567 | 568 673 6o8] 575 ‘583 '936 69i
‘.:.4 T S . . 2616931822856} 8661 038) 917 ) 85l | 84| 840 737} 667) 520 510) 538 15951 532 | 536 638 ic3n] 63e
% lisos . . 641 120]148) 1'66) 152 175 | 267 | 152 140 | 123 | 138|101 | 208|2110| X0} 107|107 | S04 | 04| ‘s&
i 1909 '. - . w | . 25] o5 00| 96| 95| 1| 85| &) 45| 61| eor{ 62| 73| 70| ‘M| 71| 70| 64| oo
o . B - w | | 75]100| os| 05| 6] ss| s2] 5| oo 0] we| 7| 0] 4| 73| es| ea
A, 03f 13 w | e U R e T
o, . - o 1. 81 .. 1 98] 14} 28] 0] 20 wa} A1) 18 | 2] (12] aL] ‘53] 08} cl1e
[1912 . . “ .- N T . A} 403 | 40| 469y 462 ) 44| 374 | 288 | 316 322 ] 305 ) 343 | sr08 {298 | 303( 207

1918 . . . | 2422|5680 | 670|651 | 5b6| 470 f300|356]400f 381) 380{8sa]s372] 360368

114 ., ' 1. 44(105] 107 [1safise| 126|108 188187 220 [nesf 10|10 1218

ms .. ' . wl o s . o1 4| va| or| 73| o7} o] 85} 0| 78] 71| 65| o0

[ BUIC N - w | R oo b L | orbrarfeesisus| 480} 03| 409l 513|607 |40e|c10] 510
E {1017 . . . . P IO PR SYL|7esjel11|Bb9)598|6503| 5674} 562]660)503] 6577
g 1918 . w | . U PO RV RNV A I B o | .. | 2072408020 ) 954] 985|902 | 905]|880]|045] 043
9 ., Lo | . R w oot el «] - |l . |ser]uraz|ses{ros| 760|730 ) 760|800 804
1920 & of .. .. wl o] . e | e ] e | o | 280188181 150 T47f 248 ]| 158} 2159
Sl . . - - A R wl ol ] . . wl o o1 04| t9] 10} 18] ‘04| o5
g ., S I RO BN N Y T w o] 0] o8] o7} o8] -0

. ., | |
.
- _ -
" Tomn .| 100] 100] 100 100 | 100 ' loo| 100) 00| 00| 00| 100 | 100 100| 100 | 100 ( 2007 100 [ 200 %0 00| 100 | 100] 100 | 1200] 100

Nore,—This statement shows the result of tne exumination undertaken or

rupee virculstaon according to the dates borne by eseh cown,

ce a your of a portion of the rupees held at the different treasuries in Indis, to determine the eomposition qf the

62
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STATEMENT XI.

. Value of Currency Notes in circulation on the last day of each month.

. (In lakhs of rupees }
’ \ / .

Last day of . § . ) i | o . . . . . s . . 3 < .
s I~ s = =] od - vy [ ~ © o 8’ I~ 8 ] 2 o a 5
slglglele|s|slalalz|3|2]|8| 2|2 |&|a |8 |8 (8|88
g g|d|l@1g|g8|ag|a|a|&a|l8 | g|a|&d8 |2 |a|&|c || & |2 |=

i H . ' '
Apri1 1926 .| 9,80]11,27(15,82| 265,02 | 48,65 | 52,84 | 54,60 | 58,84 | 66,44 | 65,46 | 60,24 | 85,47 | 82,72 1,05,96 | 1,58,72 | 1,70,74 | 1,67,82 | 1,71,76 | 1,73,37 | 1,81,33 | 1,79,61 | 1,85,13
' D 1
May = .|10,88|13,17]15,77 23,25 | 46,77 | 54,30 | 55,10 | 58,89 | 66,25 | 66,77 | 61,99 | 66,51 | 83,81 | 1,11,53 | 1,55,18 | 1,66,92 | 1,67,81 | 1,79,39 | 1,712,293 | 1,74,51 | 1,78,23 | 1,87,08
June .| 10,80' 11,82 | 16,24 | 20,44 | 49,29 | 56,95 | 58,22 | 64,12 | 68,48 | 70,26 | 66,48 | 71,39 | 93,29 | 1,14,79 | 1,62,76 | 1,64,34 | 1,71,76 | 1,56,01 | 1,73,61 1,72,49 | 1,78,25 { 1,9,44
July «110,53 1 12,24 | 16,49 | 20,27 ( 51,53 } 59,16 | 60,29 | 66,59 | 69,90 | 75,45 | 65,06 | 75,48 [ 99,81 | 1,21,41 | 1,67,11 | 1,63,87 | 1,75,56 1,80,41 | 1,75,72 1 1,76,24 | 1,84,30 1,97,48
Aunguat .| 10,21 | 12,74 | 16,15 | 28,76 | 51,74 | 58,06 | 59,60 | 68,16 | 67,23 | 65,79 | 66,41 | 74,01 |1,05,15 1,31,41 | 1,68,92 | 1,63,27 | 1,76,02 |1,82,% | 1,76,30 1,78,13 | 1,86,21 2,00,53
September .| 1,08]13,33 16,14 | 27,63 | 50,82 | 56,10 | 56,32 | 65,33 | 61,80 | 60,52 | 63,81 | 71,55 1,08,43| 1,84,38 [ 1,71,86 |1,57,63 | 1,78,37 |1,80,76 | 1,79,29 | 1,79,26 | 1,89,51 1,96,45
4

October +] 10,76 | 13,58 | 16,63 | 27,67 | 50,50 | 53,35 | 56,61 | 65,79 | 61,90 | 60,78 | 63,59 | 73,32 1,14,77} 1,96,43 | 1,75,29 | 1,59,58 |1,79,72 | 1,79,63 | 1,80,82  1,80,98 [ 1,91,77 [ 1,93,79
| AN

lNevember « 111,33 | 13,Y5 [ 16,67 } 27,33 | 46,53 | 52,10 | 58,05 | 67,27 | 64,79 | 61,19 | 62,06 | 76,50 [1,12,93 1,40,76 | 1,79,67 {1,60,21 11,98,48 | 1,77,90 | 1,78,30 | 1,80,06 | 1,89,6¢ 1,89,15

09



Decomber
January 1927
February

March »

Average .

Resorve Trea-
sury balan-
ces held 1n
Notes—
Average .

Maetallic
Reserve-—
Average
Gold »

s Silver .

Currency
{nvestment
on Slst
Maroh .

Profits of
Paper Cur-
rency Dee
partment .

11,81

1,12

10,83

10,47

18,80

14,28

18,28

12,36

15,47

16,29

16,37

15,%7

26,26 ' 48,25
27,18 51,84
27,27 50,57

28,74 54,41

49,67

51,12,

53,52

54,99

56,18
54,70
?7,19

61,36

65,70

67,75

67,54

68,98

64,57

63,04

65,18

66,12

60,83

60,26

59,55

61,63

62,34

62,42

64,01

67,73

82,17

84,36

86,76

86,37

1,08,51
1,04,82
1,03,46

|
99,79

1,47,09

1,49,74

1,51,48

1,53,46

1,82,91

1,85,15

1,83,03

1,74,52

1,61,40

1,63,41

1,64,60

1,66,16

1,72,53

1,74,40

1,73,87

1,74,76

1,74,18

1,72,65

1,73,89

1,74,70

183,41

1,84,02

1,86,19

1,85,85

179,21

1,81,12

1,83,72

184,19

1,91,76
1,91,13
1,9%;76

3

1,93,34

1,81,18
1,80,47
1,%2,74

1,84,13

10,67

12,80

8,00

25

16,15

1,01

8,00

21

4

27,96, 49,66

8,471 2,64

6,54 4,75

1,42 32,91

10,00

12,00

27

54,35

5,80

12,34

30,08

12,00

18

57,37

5,53

20,36

23,01

14,00

65,62

10,71

36,63

14,99

14,00

65,55

9,93

83,54

18,01

14,00

20

64,03

4,76

19,22

80,82

14,00

27

64,10

8,70

16,49

32,61

20,00

24

76,14

23,22

21,85

48,49

71

1,01,77

8,74

20,86

20,67

61,48

1,53

1,33,20

1,64

20,27

26,33

98,85

2,40

1,71,68

1,07

20,20

86,86

3,49

1,63,51

1,34

8,20

$5,26

76,42

1,30

1,73,80

74,65

70,92

8,28

1,76,33

24,32

85,26

63,33

2,46

1.79,01

23,49

88,23

71,53

311

1,79,27

23,32

74,25

7712

2,96

1,86,88

22,32

83,52

86,11

1,89,18

22,32

98,83

55,34

3, 47

19



STATEMENT

Statement of Active Note Circulation during
. .- G _

) on 1;:?;;0:}8:3:&. Amounts held in treasuries
LABT DAY OF
. 192495, | 1925-26. 1926-27. | 192425, | 1925-26 1926-27
ApM 2. .3 . a4 . o} 18133 1,79,61 1,85,13 1,72 1,61 1,26
May . o+ _ o s &« 0 1,74,51 1,73,23 1,87,08 1,50 1,25 1,10
Jme . . . o o o« o 1,749 1,78,25 1,91,44 1,53 1,17 1,15
Ty . . . e S L] wmes | o1ss30 | 19748 1,40 1,04 9
August . . . e« -« .| 1,813 18821 | _ 2,00,53 1,35 1,01 96
September 3 . . o o .| L7926 | 18951 1,96,45 . 1,33 1,04 o7
’
Otber = o« o . 1,80,98 1,91,77 1,93,79 1,34 1,17 1,01
- I ~ ° -
Kovember « ° =« o o = 1,50,08 1,89,68 1,89,15 1,30 1,34 1,07
Docember « o « . o | 1m2 | 1976 | 1818 1,41 1,24 1,17
b ——— e e o = - - - - -

Jsumary . T . . . o] 18,12 1,91,18 1,80,47 1,57 1,40 1,20 i
Pebroary . o 3 -+ o | 1,87 1,91,76 1,82,74 1,55 1,39 1,33
"March | . . e o & o] 18419 | 1,934 | 18413 3,48 187 1,68

~ -7 - '

Average . 1,79,27 1,86,88_: ___1,89,13 . 154 1,29 L1




68

XII.
1926-27 and the preceding two years. o ,
. ' "[Ta Jakbe of vupees]
s Voo
Balance, being nofes 1 - Notes held by Imperial Bank _Active circulation -among
circulation with the puble. at Head Offices, | the peopl‘b.. ~
1924-25 1925 26. 1926-27. 1924-25. | 1925-26. 1926-27. | 1924-25. 1925-26.; 1926-27,
7
.o !
1,79,61 1,78,00 1,83,87 12,54 15,14 21,97 |~ 1,67,07 1,62,86[ F; 1,61,90
- f
1,73,01 1,71,98 1,85,93 12,37 17,43 30,75 1,60,64 154,55 1,35,:23
i ': ! .
1,70,96 1,77,08 1,90,29 15,36 28,03 38,39 1,55,60 | 1,49,03 1,51,90
1,74,84 1,83,26 1,96,52 27,46 4.2,'51 - 58,42 147,38 1,40,73 1,43,10, .
!
1,76,78 1,87,20 1,99,57 26,30 38,76 55,09 1,50,48 || 1,98,44 144,48
P S - .t
' . oot
1,77,93 1,88,47 1,95,48 24,00 27,74 771 153,98 || 1607 ram
} N 1 - H
1,79,64 1,90,60 1,92,78 15,58 20,69 39,76 1,64,12 '} 1,69,9 1,53,02 .
! 1 . ¥
. . T - T - ! PV
1,78,76 1,88,34 1,88,08 1854 |~ 16,61 33,95 1,60,22 , 1,,71,713 1,54,13
.o _ ' s P
1,%7,80 1,9,52 1,80,01 7,74 10,64 14,41 170,06 | 1,798 121,65,60
% . o :
1,55 | 18918 | 179,27 13,40 13,59 o7 [ Les1s | w61 | 166,40
1,83,17 1,90,37 1,81,41 13,42 14,29 12,88 1,68,75 1,76,08 1,68,53
; .
LL71 | -1,91,47 1,82,50 15,16 23,76 18,19 16655 |° 1enm 1,64,31
! f te .
. ; .
1 ’
i 1)
1,77,73 1,85,59 1,87,98 16,82 22,43 3,62 ')  1,60,91 1,63,16 1,56,36
- . - . e . A4 L' i et

)



\ : .. .. STATEMENT XIIlL

- - . ‘ {In lakhe of rapees,)
Details of comparative circulation of notes on the 31st March in 1927 and the thirteen preceding years.

anmuen TO GROSS CIRCTULATION (EXCLUDMWG Rs, 10,000 NOTES)

CIROULATION IN LAKES OF RUPEES OF NOTES FOR . OF THE CIECULATION OF NOTRS FOR  »

Poriod. , ‘ " I | l i 3
Re 1(PBs. 28| Rs §)Rs. 10|Ba. 20Rs 50|Ra. 100 | Rg, 500 [Re 1,008] Re, 1| Rs. 2-8 ' Ra. 5| Rs. 10 |Rs 20{Ra. 50! Rs 190 | Bs. 500 |Bs.1,000, 5

]

191394 1,61 |17,%8 8| 18] 12,81 2,64 9,17 32 349 2 85 850 52 180 | 100
191415 1,56 | 14,99 6| L,75| 1605 2,38 9,20 &4 326 1 88 30 51 20°0 | 100
1915-16 . 2,25 {18,80 51224 20,39 2,93 8,99 40 842 b | 42 370 42 16%8 | 100
1916-17 3,31 122,60 5| 2452 25,32. 2,45 | 11,24 49 33 1 87 375 86 167 100
191718 33 18 | 5,45 : 27,83 4] 8,46 | 3253 2,50 | 13,80 ‘4 2| 64 ) 319 - 41 330 29 16-1 | 100

191819 .| 10,51 1,84 | 9,20 | 46,90 3] 490 | 43,81 2,48 | 15,12 78 14| 68 48] .. 86 3335 19 11°2 § 100

1919-20 .| 13,49 1,08 | 11,45 (54,73 3| 49| 50,88 2,63 16204 87 7| 74 83| .. 32 325 117 105 | 100
192021 .| 9,52 51 | 14,05 | 52,67 8}3884) 47,22 253 | 17,81)] 64 4| 95 85| . 26 319 17 120 | 100
Jo2rgz .| 9,93 27 | 15,84 | 57,51 3] 405 | 54,28 2,05| 14681 62 21100 83| .. 25 942 13 93 | W0
192223  .'10,88 13 | 16,27 | 56,71 2187 | 59,43 1,74 | 1441 67 1] 100 8a7 23 ¥4 10 88|10
1923-24  ,}11,39 7 115,90 157,18 2] 812 | 69,41 1,62 12,8; 66 I 93 ] 834 18 05 9 75 | 160
1924-25 4,15 4 115,88 | 68,57 2| 261| 63,87 1,321 1311 2% e 93 405 { . 15 817 '8 77100
102526 . 2 2 115,66 | 76,88 2 223| 60,22 1,19 | 13,20 4 w 92 452 o 13 %4 7 78] 100
192627 .| 44 2| 16,49 | 72,86 21215] 60,09 1,10 | 13,42 3 e 99 487) & 18 861 7 807100

¥9



STATEMENT XI1V.

Encashment of Foreign Circle Notes.

CASHED BY Toraw.
CIROLE.

Calcutts [Oawnpore | Lahore | Bombay. | Karachi | Madras, |Rangoon.| 1926-27. 1925-26, 1424-35, 1923484, .

R R R R I R R R R R R R
Caloutta v . - 45,06,870} 56,52,200] 3,16,2%,000; 96,62,950 38,90,800/1,07,28,400] 6,01,54,310! 5,34,95,020] 5,97,16,550| 6,87,38,500
Cawnpord o+ & +12,89,87,680] o 30,25,1501 2,14,74,000{ 18,34,850] 4,97,450| 1,27,45(] 5,59,46,670 4,46,26,060| 4,93,25,420| 8,17,96,120
Labkore « % . . 1,54,9?,780 27,71,750 e 8,11,94,8001,84 65,150| 8,35,000 1,48,600f 6,89,00,080 7,25,82,430 ;,12,12,910 11,79,48,240
Bombay . . 1,1§,§8,620 22,69,350] 41,37,870 46,49,050(1,86,22,270| 3,16,970] 4,18,34,130| 4,40,06,560| 4,93,61,350| 5,20,24,650
Karach1, . «| 51,34,600{. 3,71,200{ 22,33550  99,21,750 “ 83,68,350( 30,9501 2,10,60,400{ 1,08,62,270| 1,62,38,470) 4,81,04,700
Madrag « o+ . o| '79,88,420{ 8,77,050{ 11,13,150| 4,65,46,400 10,0Z,10C1 .. 4,77,800f 5,80,04,920] 6,03,07,140 ‘6,67,96,100 1,92,26,830
Rangoon . s o} 97,16,550¢ 8,41,650{ 4,36,150] 83,86,950{ 3,13,350} 84,93,150 1,16,87,800 1,22,91,820(' 1,33,81,100{ 1,19,55,600

Total for 192627 = « [7,%1,60,650/1,12,27,870|1,65,98,070) 14,41,47,080:2,99,17,450 8,0%7,07,020/1,18,30,170 31,75,88,310 . .

5 102526 . « | 6,89,28,5101,44,88,270!1,69,34,030| 14,13,38,280 2,87,1:,590 2,54,42,600) 28,20,020 - 29,81,71,300 w

oo 192-254 +| 8,28,24,810/1,77,58,860}1,80,76,150 16,97,69,&70 3,69,72,92( | 3,79,39,290{1,26,90,00(] * .., S 3\4,60,31,90( -
» 192324 . » 11,1\8,98,4‘50 1,08,02,190{2,14,88,420 17.8]1,78,7 3,97,40,07: 13,12,99,56(1 63,92,20( " " - 39,97,94,640
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STATEMENT XV.n
Absorptwn of Small O’om.

.

\

1

{In thonssnds of rupees.]

. ") u.p Punjab . Central l o
. India |Madras Bihar Prov-
Trea~- | and [Bombay) Bengal. 0£,,:§m N""_‘% Burma. Oand incgs Assam.| ToTar,
- sunes | Coorg. ' ~ snf16e ridea | T an
‘ 18l g Oudh. |Frontier Borar L
' [

% Purxes (Silver)— ' : .
Opening Balance . 28] 815 8,651 3,57 9,50 560| 293f . 157 1,33 3,18 46,57
Re;elpts from. + or Ilsues to0 Mint — or other ~3,62 55| +354] +7,10 | +252| =1,36 | +4,19 | —1,40 +19 |- +4,06 +14,687

* rOVINCOH. :
Closimng Balance . o 18] 634 1253 110! 1502| 508] 14| 1,73 128] 8% 60,23
Net Local Absorptmn in192627 . . .| -213 126| ~34| —43| —300]| —83 4,27 | —1,56 24 8,52 1,01
Ditto ditto  in 1925-26 . . o —2,54 -7 9 4,87 | —3,53 | —1,68 4,73 | ~1,48 16 2,59 1,94
Ditto  ditto  in 1924-25 . . . 6,30 Gy ) 4.,15 -92 61 4 49 | ~1,88 14 4,81 17,71

: !
. R L v 2
t Rorzes (Silver)w—
\
Opening Balance . . 2| .. . 2
Receipts from + or Issues to Mink == or other —15a| —5,19 | —8,58| —54]-—1,26| —222| —37 -36 ~20 -3 -18,31
Provinoes

Closing Balance T e o . - . .
Net Local Absorptionin 102627 . . .| —ijse| 610 —g58 | =54 | =126 | —222| —s7| =36 ~20| =5 ~—18,29
Ditto ditto 1 192526 . . f 81| =555 —2,78 -40 —1 34 —1,62 —53 -—28 3 6 —11,63
Ditto  ditto  inl92¢-25 . . ~175 | —6,00 | =228 | =44 | ~159| —80| —21| 54 —10] . —13,22

4 ARNA NICKEL=e .

Opening Balance. 90| 1,04| 460 L74| 43| 1,62 131 2,00 1,29 9% 19,89
Rgcelpts from + or Issnes to Mnt — or other -3 +13 | =214 { +477| —3,16 +4 e —49 -G | +1,38 +46
rovinces .
Closing Balance . e . 90| 24| 827| 34| 418 204 71 1,83 1,32 168 20.?3
Net Local Absorption in 192627 R . - . -3 -39 —81 3,37 _2,.37 —38 5 —32 -7 65 -l- e
Ditto  ditto 1192526 . . .| —60| =61( =14 409 —260| —&0 16 92 —31 1 184
Ditto ditto in1924-26 . . .| 238 =125 —90 62 | —1,96 -5 1| —s2 —28 31 -1,

99 -



A X NA NICXBEL—
2

.Openmg Balance .
Receipts from + or Tesues to — Mint or other
Provinces
Closing Balance P .
Net Local Absorption 1926 27 .
Ditto ditto  1n 1923-26
Ditto ditto  1n 1924-25 .

1

N xcE8L ANNA PiECES—

Openmg Balance .
Recetpts from 4 or [ssues to — M 1t or “other
Province s,
_ Closing Ba lance K
" Net Local Absorption m 1926-27
tto ditto 1 1427-26
Ditto ' ditto  1m 192425

PR

SiNeLE PicE—

.1
Opening Balance . .
Roceipts from + or Issues to — Mint or other
Provinces. .. .
losing Balance . .
Net Local Absorption in 19.46-27
Ditto ditto  1n 1925-26 .
Ditto  ditto  1n 1924-35 .

HaLr PicE~—

s

Opening Balance . '

Receipts from + or Iasues t0 = Mint or other
Provinces
Closing Balance® . . .
Net Local Absorption in 1926-27 . .
Ditto  ditto 10 .1925-26 . .
Ditto # ditto 1 192425 .

P1g PIECES— ]

Opening Balance -7 - .
Rece.pts from + or Issues t0 == Mint or r bhor
Privinces
Closing Balance . .
Net Local Absorption in ]926-27 .
Ditto  ditto 1 1925-26 .
Ditto  ditto  in 192425

LI I Y
* s e o

125 43¢| 591] 237 s12| 312] 238 1,5 2,73| 1,62 30,33
73] 4441 +236) +256( —45| +22[ +82 | +23 +20 | +1,88 +13,93
s1| 464| v43{ 287] 639 251 17%6] 1,54 1,92 '218 32,07
—291 411 84| 8,06 —1,72 81| 385 20 1,01 1,82 12,19
~54| 247 215| b8 | =173 62| 532| +1,36 38| 1,81 1712
286| 182} 29 3,96 Lie| 287 —19 92| 2,33 18,12
4 A e
1,85] 463| 465] 2,991 695{ 339| 1L60[ 1,54 1020 | 139 38,99
—1,88 | +4,20 | —~5,05] —15| —48 —4| +250] +1,68 +5171 +1,67 +7,62
Ll
1,05] 55371 833| 1, sq 721 28| 1,60| 1,58 82| 172 +34,99
—-1,08}1 830 —8,73 ~74 49| 2501 164 2,15 1,84 11,62
~1,59 | 210 —1,9 3, 21 —1,64 T4 858 202 504 | 1,27 11,22
—87 244| —89| 319 1,93 L7 2,03 55 9,70 | 12,05 " 21,86
Py ) *
80| 9,08 511 1,00 502 1,98 83 871 186 41 4,45
—-1,29| +58] +77| +81| ~197] +355 | +1,27] +1,35 +16 | +1,05 +3,%8
] 1es| 3] 213| seo| 1|  va| er 154] % 13,68
-~1,28 1,00 55| —23| =55 3| 136 1,25 | ! 48 74 405
-1,30 55 61 391 —1,95 57 1,01 1,88 18 79 2,23
' —2,10 57 81 80 18| 1,18 68| L20/| 1,08 2 5,31
1 - L v +
. 1
1| . 7 € 9 4] . 5|, 2 12 36
-1 —1 +48 +1 4 - 61 . +1 +2 48
1 ¢l 10| 1w sl ¥ s 1 39
=] . o § 4] .. 4 -4 2f . -7 43
v 1 ,. 41 —2 4 -1 al .. |- 45
50 2 8 1 41 -3 ; 3 65
9]~ ~g3{ -5 -—-8}-n--8 4| 1y 2l 1 57
-1 69 17 +2 +5 +1{. +1 +3 +2 99
1 81 mf 2|t o] s 1 ‘ 'y 2
61 Bl 2 3 2 1 ‘g b 1 Zz
1 50 9 4 s 1 1 3 72
3 47 11 “ 5 il . 4 1 1

’
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No.

OOt b

QRIOI W -

. Recerpts and Ezpenditure of the Currency
CAzcuTrA, NORTHERE
Head of A Deputy
Head of Aecount. Controller | - 1entta | Controller
c:fntl;e Circle, of the
ency. Currency.
Rs. Rs. Bs.
RECEIPTS.
Interest realised on Government Secunties . . - -
Interest on loans to Impenal Bank agamst Internaf
Bills of Exchange . . . . . o o
Premium on Bills . - . . 51,617 .
Value of unclaimed cuneney notes . 44,528 .
Value of old currency notes no longer in circulation . . 14,500 ose
Miscellaneous . . . . . . 2,882
Exchange . . N . . . . s e
Dedlct—Befnnds . - . . . . soe —31,856 .
ToTAL BECEIPTS DPURING 1926-27 . 81,670
Torat RxCEIPTS DURING 1925-26 . o .
- .
DISBURSEMENTS,
Salariés (including Exchange Compensation, Honse-
rent and Local allowance) . . . 73,603 42,010 27,320
Establishment (inclading Local lllowanca) . . O31,13,579 ] 454,109 30,290
Compensation for dearness of provision and other
special allowances . . - . . . 400
Temporary estabhshment . . . . . v 64,016 ves
Stationery® ... 429 1,685 587
8ervice postage and telegram chnrges .. . 13,847 2,369 2,001
Cost of repairs, ete., to Cun-eney bm]dmgs . . 29,122 .
Contingencies . . . . . 22,766 40,219 1,404
Travelling allowances . . . 4,7 10,423 121
Cost of note forms including £rexglxt, eﬁc. . . . oo
Charges for remittance of treasure . . . 2,81,813
Lose on note and specie remttances . . . 10 vee
Exchange . . . . . - . . .- e s
Torax Di1sBURSEMENTS DUTRING 1926-27 .| 229,384 1 9,26,276 61,823
Torat DIsRURSEMENTS DURING 1925-26 .
. PRO¥IT DURIFG 1926-27 . e

# The figures are approximate as the



XVI.
Department for the year 1926-27 * ’ -
Ixp1A. BouBAY AND Karaomt, Mapmas. | Raxgoox.
‘ Deputy TorAx,
Cawr:-. Lahore | Controller| Bombay | Karachi | Madras { Rangoon
C?:::l e Circle. of the Cixele. Circle. Circle. |- Circle.
- Currency. - *
Ra. Rs. Ra, Rs. Rs. Rs. Rs, Rs. .
) 3,78,89,855
4148| “sss| o w004 |  sst| 903 | o8sys|  1,27.865
8,615 | 11,806 - 11,430 1,090 12,464 1,624 86,645
1,850 | 3,188 6,600 . 4,950 3,656 33,740
3,241 41 . 135 11 1,780 4072 12,162
— 26,16,756
—3,644 |—11,297 —6,682 1 -—1,028 | —10,343 ~—T740 —65,488
9,110 | 4,663 50,626 24 1,145 87,184 | 4,06,71,434
w 1. 4,20,95,964
, N
] 22,007 | 16,273 40,413 30,233 9,800 30,061 18,288 3,10,008
68,833 | B8,835 87,899 | 2,50,891 33,723 | 1,27,787 | 1,48,885 13,54,431
. e vos e ses . s 400
9,600 | 15,663 57 21,929 15,743 4,837 1,21,945
| 497 v 440 890 | - 4,028
) . 2,000 3,673 3,917 1,645 2,544 3,799 36,295
6,022 | 2,515 . 2,654 2,847 756 10919 | . 54,835
15,265 | 13,179 2,057 16,721 6,368 8.584 16305 | - 1,42.858
4,312 2,058 1,457 3,9h9 750 5,914 2,605 36,359
22,98,640
1,49,481 | 48,640 ™ 1,60,456 360 93,865 88,856 8,22,371
. 10
one s s %... e 7,89,844
2,75,610 [1,89,560 | 85,558 | 4,80,360 { - 55,493 | 2,84,604 | 2,94,884 | 59,72,024
s ae " vos . . o 57,18,104
v 8,46,99,410

No.

@I TUA WM

ORI W N

accouats for the year bave not been clused,



Statistics of Work in Ourrency Oﬁce&. -

STATEMENT XVII

1 : ; . . - TOTAL.
— . .| Lahore. | Bombay. } Karachi., i R
- Ca.l(':utta. Cawnypore ahore. ? ¥y ) nrnvc i ! Madras. .R‘a.ngoon 1926-27. 1?25_2 6. | 1924-25.
Issue of notes in lakhs— . ‘
No.of pieces " . . . 5,80 74 288 | 415 58 3,37 g7 | . 1979 22,02 25,87
) . . *o . : .. . :
t
Valae in rupees . o| 14809 16,61 46,75 | 1,61,89 14,61 65,74 68,76 | 5,245 | 58548 | 6,01,69
Cancellation of notes (in lakhs)— \
No. of pieces . . . 6,42 1,06 2,40 419 51 3,89 1,95 20,42 . 24,12 33,69
Value in rupees . . .| 1,50,90 16,77 89,49 . | 1,25,33 9,32 68,61 49,99 4,60,41 4,66,02 4,30,87
Receip(;s of .coin— ! .
Value in lakhs of rupees . ‘8,18 2,55 3,83" 8,43 67 1,40 85 | 2589 23,68 | 19,97
Issues of coin— r A .
Va_lue in lakhs of rupees . 6,84 1,29 78 3,58 _45 80 1,_67 15,41 26,28 25,68
Transactions over the counters— _
Value in lakbs of rupess . .| 17248 8,35 2294 | 1,3947 [ 12,20 | 4341 B408 | 457,93 | 48404 | 48369
No. of claims on defective and lost or
wholly destroyed notes registered 10,996 191 724 2,455 121 763 60 15,310 19,288 19,318

I



INDEX TO THE REPORT. - ¢

A

Absorption of currency notes <. . .
e IUpEES . . . .
—— small coin . . « e

’

i . .B

Balance of accounts . . . . .
Balance of trade . . . . .
Balances, treasury, m India . . . .

in London . . .

Bark rate of the Imperial Bank of India

Bills of Exchange, 1ssue of carrency notes agamst
Branches of the Ireperial Bank of India .
Ballion, 1mports and exports of . .

3 - ¢

c

Cash balances of the Imperial Bank of India

Lach certificates, Post Office . . .
China, import of silver from , . . .
Circulation, gross and active, of currency notes
Circulation of rupees

Clearing House figures . . .
Comns, counterfeit . . . .
——-e, Lightweight . . . . .
——-, withdrawal of , . . . .
Conage for the Government of India .

~——— Government of the Straits Settlements
Cotton erop, demand for currency for
Counterfeit coms e . . e ’ .
Carrency, demand for financing the principal crops
Currency chests at sub-treasuries, increase of .
Currency Department, receipts and expenditure of
notes, absorption of ) !

-——, character of circulation of .
e ameme . ¢l81 8 01 1036

ey Contraction of  © .,

- Page,” -

. - -26,29
- - 27,28, 29
- - - 30
. 3
. 4
. 13
. 15
. 18
‘. 12
. 20

t
t

]

. 16
. 25
. 9
» - 31
. - 27
. 18
. 36
. 35
. 84,385
. - 31
. 37
. 28, App.
- 36

. 28
. 14
. !
. 26, 29
. 31
[} . 34
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IRDEX TO THE REPORT.

C—contd.

Currency notes, discontinuance of the issue of, of Re. 1 and Re, 2}
, false claims on . . N - . .

ey, $007gr0riCR Of . . - . . .
r—etteman-, @083 and active circulation of . . -
e eremneee, j3800 Of, against bille of excbangs . . .
-, life of . . . . . . .
——, popularity of different denominstions of .
———memtme, printing of, at Security Printaing Press -
, re-dosign of . . . . . . .
—e ., statistics of circulation of . . . .

-, writing-off of old , . - . . .

<3

b y
e A - - . -
.

Debt—India’s . . . e . . . . .
— Provigion for the redaetion of . . . - e
Demand for Currency for financing the principal crops .
Depreciation funds for rupee loans . . . - .
Discount rafe of shrofls . . . . - . .

.
3 - " . ! [
N -

Exchange, ropee-sterling . . . . . . .
Exports of merchandige . . . . . . . .

v
- 3 » -~

Foreign trade of India, statistics of . e . . .
Forgories of currency notes . . . . . - .

. -
. .
- -
. .
- .
- .
. -
. -
. .
. .
. -
-t -
- L)
- .
[ .
- -
. -

» -
- -
. -
. -

Page.
31
34
33
31
12
32
8l
82
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Page.
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~—— Standard Reserve . . . . :. . 16
Government balances at the lmpenal Bank of Indm "o . . . 13
. .
)
I . ~
Imper'al Bank of India, bank rate of . . ., . . . . . . 18
'y Hund rate . - » ] « 'L ! . . 18
, cash balances of . . . . . . - 16
, Government balancesat . . . . . . ' 13
- , loans from Currency P 12
, movement of funds through . . . . . 19
» branches of the . . N . - 20
Imports and exports of t:euure (See also Gold and lever) . . . 6
Imports of merchandise . . . . . Y . . . ~ 6
Indian treasury bills, cancellation of . . . . . . . 12
India’s debt . . . e . L . ] - 20
Iraq, telegraphic transfers on Indm from . . . . . . . 5,14
J S
Jute crop, demand for currency for . . <. . . . . ST Appendix
4 b n - -
L
Laightweight coins ! % PR i % 35
Loan to the Impenal Bank of Indm ngaﬁ:st internal bxlls of exchunge - - 12
M -
Mints, working of the , . . . . "= . - -

Movement of funds through Imperml Bank of Indm -
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Page.
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Notes— Sae Currency Notes. ’ ’ '
P
Paper Currency Regerve, balancein . . . . . . s .15
- , transfera through ‘ et v . v - . . 1r
Piegegoods, imports of . . P A . . . . - 6
Post Office Cash Certificates . . . . . . . e v R - 25
Price of silver , . . » « - . . K - - w- 8 -
Purchase of sterling . . . . . . . . . v e : 1x-
R
Remittances from India for financing the Home Trea.sury . ‘ . . 1¢
Remittances through the Imperial Bank « e - - N . 19
Royal Commission on Indian Currency and Finance, recommendanon of . v 2
, action taken on the report of . 3
Rupee securities, pricesof » . . . . 4« e & o s 24
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S
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