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No. 430-273-XIV
GOVERNMENT OF THE CENTRAL PROVINCES

AGRICULTURE DEPARTMENT

Nagpur, the 25th March 1937.
‘Reab—
Report on the working of the Co-operative Societies 1n

the Central Provinces and Berar for the year ending
the 30th June 1936.

RESOLUTION

. The outturn of all crops was again below the normal
and there was a further fall in the price of cotton. Thus
with another unfavourable year added to the long series
of indifferent harvests and with continuing low prices,
substantial improvement could not be expected in the con-
dition of the agriculturist and of the co-operative move-
ment which must depend upon it. Cash recoveries
declined to Rs. 12.82 lakhs [Rs. 15.43 lakhs]. The total
loans outstanding against members in the Central Provinces
rose to Rs. 68.95 lakhs [Rs. 68.32 lakhs], while in Berar
they fell slightly to Rs. 107.83 lakhs [Rs. 107.97 lakhs].
The arrears in the whole province increased to Rs. 160.68
lakhs [Rs. 158.54 lakhs]. The arrears represented 85 per
cent [ 79] of the total outstandings in the Central Provinces
and 95 per cent [96] in Berar. Excluding the sum due
from societies under award and liquidation, the percent-
age of overdues to the total outstandings was 65 [57] in
the Central Provinces and 89 [84] in Berar. If the co-
-operative movement is to fulfil its proper role, it must
tackle first the problem of overdues which have in fact
become long-term loans. The success of the movement
requires that the frozen assets of the central banks should
be released, so that funds may in future be available for
short-term cultivation finance, the main function of the
movement, Government hopes that every effort will be
made to this end.

2. During the year, 171 new societies [713‘ were
registered and 85 [130] were cancelled. For the first
time during the last six years the number of societies
registered exceeded the number cancelled. Cash
advances also slightly increased to Rs. 7.40 lakhs
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[Rs. 7.23 lakhs]. This is a hopeful sign. As the Regis-
trar observes ‘‘for the continued existence and health of
the movement, expansion of business is essential”’. In
view of restriction in credit facilities attributable to vari-
ous causes, there is greater scope than ever for co-opera-
tive institutions to supply “‘controlled credit’” to the
agriculturists, In organizing new societies, however,
care must be taken to avoid the rock on which the older
societies split. In future, loans must be strictly limited
to the amount required for cultivation of holdings and
recovered from the proceeds of the next harvest.

3. The balance sheet of the movement as a whole,
depicted in paragraph 9 of the report, shows that financi-
" ally the movement is still sound. Its weakness lies in the
complete dependence of the village society on the central
bank. This is due mainly to the lack of understanding
of the fundamental principles of co-operation on the part
of members of primary societies. It is to be hoped that
this defect will now be remedied by the extensive cam-
paign of education made possible by the grant of the
Government of India.  Government locks to the Insti-
tutes to co-operate whole-heartedly in making the scheme
a success, and hopes that all possible measures which
would make the village society the pivot of the movement,
will be pursued.

4. Government notes with pleasure that the credit
of the Provincial Bank stands high in the money market
and congratulates the Managing Committee on their
sound and businesslike management. The most interest-
ing event of the year was the grant by it of financial assist-
ance to the Mandla, Amraoti and Malkapur banks.
Assistance was justified only in the interests of the move-
ment as a2 whole and not by the position of the banks. It
was made only on condition that these banks were en-
trusted to competent hands by the appointment of mana-
gers of the provincial bank’s own choice with wide
powers.  This experiment has already put the Mandla
district bank on its feet again and its working in other
areas will be watched with interest.

5. Two legislative measures of considerable import-
. ance to the agriculturists were put on the statute book
during the year, viz., the Central Provinces Tenancy
Amendment Act and the Central Provinces Land Mort-
sage Banks Act. They are calculated to facilitate the:
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working of land mortgage banks and to extend the advant-
ages of long-term credit to the large number of tenants
in the Central Provinces whose land is not transferable.
Thus Government has provided machinery to enable ‘the
solvent agriculturists to free themselves from the crushing
burden of indebtedness by providing easy long-term
credit facilities. It is to be hoped that the agriculturists
of the province will make the fullest use of them but at
present applications for advances have not come up to
expectations.

6. The movement has passed through a difficult
time, but the end of the period of re-organization is in
sight and Government looks forward with confidence to
an era of expansion and progress. The thanks of Govern-
ment are due to all devoted workers in the cause of co-
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operation, and to Mr. G. S. Bhalja and his officers for-

their successful administration of the department.

ORDER.—Ordered that a copy of the resolution
together with the enclosures is submitted to the Govern-
ment of India in the Department of Education, Health
and Lands, that copies be forwarded to the Registrar,
Co-operative Societies, and to all Commissioners and
Deputy Commissioners, Central Provinces and Berar, for
information and guidance and that it be published in
Part T of the Central Provinces Gazette.

By order of the Government
(Ministry of Agriculture),
C. J. W. LILLIE,

Revenue Secretary to Government,
Central Provinces.

GPN~2415—RCS—7-4-37--335,
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