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PREFACE 

The seventeen papers in this book were written by members of 
the staff of the Board of Governors of the Federal Reserve System, 
under the editorial supervision of a staff committee. They are 
published in the hope that such light as they cast upon the past 
and present in the field of money and banking may help to illuminate 
the approach to the future. The purpose has been to present in 
brief form and simple language the substance of a large mass of 
information bearing on banking and monetary problems that the 
Federal Reserve System has accumulated during its quarter century 
of operation, and particularly during the past decade. ' 

Although in a field as controversial as this it is impossible for an 
author to remain entirely neutral, the aim throughout has been to 
present the material in an objective and impartial manner. The 
seventeen papers cover a wide range, and therefore inevitably 
traverse gro.und that is beset by controversy and sharp differences 
of opinion. The authors of the studies have specialized in the par­
ticular subjects of which they write, and in the preparation of their 
papers they have sought to present facts and not opinions. These 
studies, while assembled in one volume, were not intended to be a 
series of related chapters of a book, but to be, as the title indicates, 
separate studies of some of the important aspects of this country's 
banking and monetary system and of the role that it plays in the 
'functioning of the economy. 

The authors and editors are indebted to a number of economists, 
bankers, and other students to whom early drafts of the papers 
were submitted for comment and criticism. Particular thanks are 
due to Robert B. Warren and to Donald B. Woodward for their 
help in organizing the studies into a series which it is hoped, not-
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withstanding separate approaches by individual authors, neverthe­
less has some features of an organic whole. Acknowledgment is also 
made to Marie Butler Leven for editing the studies and preparing 
them for publication. 

It is hardly necessary to add that the points of view and the dis­
tribution of emphasis in the studies are those of the authors, and 
do not necessarily reflect the views of the Board of Governors or 
of the Editorial Committee. 

Washington, D. C. 
August, 1941. 

STAFF EDITORIAL COMMITTEE 

E. A. Goldenweiser 
Elliott Thurston 
Bray Hammond 
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Act, 75 
Paper currency before national bank· 

ing system, 67-72 

Debits to individual accounts: 
1919-1939, 453 
Chart of, 333 
Discussion of, 453 
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Deposits: 
All banks in United States: 

1834-1890, 417 
189Q-1940, 447 
Dec. 31, 1939: 

By g~graphic distribution, 429 
By kind of bank, 423 
Discussion of, 88-95 

Chart of, 13 
Discussion of, 12 

Banks operating branches, Dec. 31, 
1939: 

By geographic distribution, 429 
By size of bank and population of 

location, 430 
Chain banks, Dec. 31, 1939: 

By amount of deposits, 432 
By classes of banks, 432 
By geographic distribution, 431 
By population of location, 432 

Charts of, 13, 90, 101, 172,304,314,333 
Commercial banks: 

1919--1939, 453 
Dec. 31, 1939, by kind and size of 

bank, 426 
Character of, 95-97, 10Q-101 
Differences from Federal Reserve 

deposits, 24o-241 
Ratio of demand to total deposits, 96 
Ratio of time to total deposits: 

190Q-1940, 436 
Discussion of, 171-172 

Created by Federal Reserve Banks, 240 
Demand: 

All banks in u. s., 189Q-1940, 447 
Bank services in connection with, 170 
Characteristics of accounts: 

Bankers' balances, 17 4 
Business depositors, 173 
Foreign banks and business con­

cerns, 176 
Individual checking accounts, 173 
Public agency accounts, 176 

Demand deposits as money, 301 · 
Expansion and contraction of: 

Chart of process of expansion, 314 
Discussion of, 312-318 

Deposits-Coni.: 
Federal Reserve Banks: 

Dec. 31, 1939, 444 
Money, Deposits as form of, 300 

Gold purchases effect on, 299 
Group banks, Dec. 31, 1939: 

By geographic distribution, 433. 
By places of operation, 435 
By population of location, 435 
By relationship to holding company, 

433 
By size of deposits, 435 

Insurance of: 
Admission to, as bank supervisory 

function, 204 
Banking Act of 1933, 57 
Banking Act of 1935, 60 
Discussion of, 28-29 
State systems, 28 

Insured banks, 91 
Kinds of, 17Q-173 
Mutual savings banks, 91, 94 
National member banks, 91 
Noninsured banks, 91 
Private banks, 93 
Silver purchases effect on, 299 
Time: 

All banks in U. S., 189Q-1940, 447 
Bank services in connection with, 171 
Commercial banks, Ratio to total 

deposits, 190Q-1940, 436 
Time deposits as money, 302 

Turnover of: 
1919-1939, 453 
Discussion of, 329-334 

Volume of, Changes in, 304 
Depression, Federal Reserve policy 

during, 406-409 
Directorates, Interlocking bank: Board 

of Governors supervision of, 360 
Disaster Loan Corporation, 152 
Discount rates: 

Credit policy instrument, 373, 374, 
377, 382, 393-397 

Federal Reserve Banks: 
1919--1939, 454 
Charts of, 396, 399 
Discussion of, 235, 344 
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Discounts and advances, Federal Re­
serve Banks for member banks, 
256-258 

Dividends, Federal Reserve Banks: 
1914-1939, 445 
Charts of, 238, 239, 269 
Discussion of, 270 

Dollar, Establishment of the gold, 65-66 

Earnings and expenses: 
Federal Reserve Banks: 

Charts of, 238, 269 
Discussion of, 237~239, 266-270 
Disposition of net earnings, 1914-

1939, 445 
Fiscal agency expenses, 1917-1939: 

Chart of, 261 
Table of figures, 438 

Insured commercial banks, 102-105 
Member banks: 

Chart of, 184 
Discussion of, 183-185 
Earnings and capital ratios, 1939, 

by size of bank, 427 
Earnings and total assets, calendar 

years, 1919-1939, 437 
Easy money policy, 407 
Economy, Function of money in the, 

324-334 
Edge Act corporations, Board of Gover-

nors supervision of, 359 
Electric Home and Farm Authority, 152 
Emergency Banking Act, 55 
Exchange charges, Discussion of, 276 
Executive officers, Loans to: 

Restrictions as deterrent to Reserve 
membership, 286 

State statutory limitations on, 286 
Export-Import Bank of Washington, 152 

Farm Credit Administration, 145 
Farm loan associations, 146 
Farm Security Administration, 147 
Federal Advisory Council, Organization 

of, 377 
Federal Deposit Insurance Corporation: 

Bank examinations, 217-219 

Federal Deposit Insurance Corpora­
tion-cont.: 

Bank supervisory powers, 195, 204, 
205, 207 

Banking Act of 1933, 57 
Banking Act of 1935, 60 
Capital stock contribution by Reserve 

Banks: 
Chart of, 238 
Discussion of, 238, 269 

Establishment of, 29 
Liquidation of banks, 200 
Regulations, 462 
Reports required of insured banks, 

203, 465 
Federal Farm Mortgage Corporation, 146 
Federal Home Loan Bank Board, 148 
Federal Home Loan Banks, 149, 157 
Federal Intermediate Credit Banks, 

146, 157 
Federal Land Banks, 145 
Federal Loan Agency, Credit agencies 

under supervision of, 148-152 
Federal National Mortgage Association, 

151 
Federal Open Market Committee: 

Board membership on, 354 
Federal Reserve Bank representation 

on, 260 
History of, 379-382 
Meetings, 355 
Operations, 373, 374, 377, 397-400 
Organization of, 235, 398 
Reorganization under Banking Act of 

1935, 59 
Federal Reserve Act: 

Amendments: 
Banking Act of 1933, 56 
Banking Act of 1935, 59 
Glass-Steagall Act of Feb. 27, 1932, 

53 
Miscellaneous, 49 

Branch banking provision, 116 
Enactment of, 26 
Provisions of, 47-49 

Federal Reserve authorities: 
Bank supervisory powers, 207 
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Federal Reserve authorities-Com.: 
Examination of State member banks, 

217-219 
Monetary regulation, 348 
Organization for determination of 

credit policy: 
Chart of, 376 
Discussion of, 373-388 

Federal Reserve Bank notes: 
Circulation of, 82 
Issuance of, 78 

Federal Reserve Bank of New York: 
Foreign bank relations, 386 
Role in policy counsels of System, 

384-387 
Federal Reserve Banks: 

Assets and liabilities, Dec. 31, 1939, 444 
Bills and securities held by, 1914--1939, 

439 
Central bank functions of, 245 
Checks handled, 1917-1939, 438 
Control of, 233 
Credit extension, 240 
Currency received and counted, 1917-

1939, 438 
Deposits, Creation of, 240 
Directors, 236, 357, 375, 377 
Discount rates, 1919--1939, 454 
Dividends: 

1914--1939, 445 
Charts of, 238, 239, 269 
Discussion of, 270 

Earnings and expenses: 
Charts, 238, 269 
Discussion of, 237-239, 266-270 
Disposition of net earnings, 1914--

1939, -!45 
Fiscal agency expenses, 1917-1939, 

438 
Examination by Board of Governors, 

237 
Examination of member banks, 237 
Franchise tax paid: 

1917-1932, 445 
Charts of, 238, 269 
Discussion of, 238, 269 

Lending powers, Sources of, 243-245 
Location of, 232 
Money, Creation of, 239--242 

Fec!eral Reserve Banks-Coni.: 
Officers and employees, 236 
Operations of: 

Board's participation in, 355 
Check clearing and collection: 

1917-1939, 438 
Chart of, 251 
Discussion of, 249--252 

Collection of maturing notes, bills 
and coupons, 252 

Currency operations: 
1917-1938, 438 
Chart of, 255 
Discussion of, 253-256 

Discount operations, 256-259 
Fiscal agency services: 

Chart of expenses of, 261 
Discussion of, 26Q-265 

Open-market operations, 260 
Origin and purpose, 231-233 
Relationship to other institutions, 164 
Reports submitted by: 

Member banks, 203, 464, 465 
National member banks, 464, 465 
Nonmember banks, 465 

Stock owned by member banks, 233,387 
Supervision by Board of Governors, 357 

Federal Reserve Bulletin, 366, 369 
Federal Reserve chart book, 364 
Federal Reserve currency: 

Circulation of: 
1915-1940, 420 
Chart of, 74 

Federal Reserve Bank notes: 
Circulation of, 82 
Issuance of, 78 

Federal Reserve notes: 
Circulation of, 82, 444 
Collateral security, 52, 337 
Issuance of, 76-79, 239, 240, 243, 

244, 255, 355 
Redemption fund, Dec. 31, 1939, 444 

Federal Reserve districts, Map of, 232 
Federal Reserve notes: 

Circulation of, 82, 444 
Collateral security, 52, 337 
Issuance of, 76-79, 239, 243, 244, 255, 

355 
Redemption fund, Dec. 31, 1939, 444 
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Federal Reserve policy: 
Capital markets, Relation to, 411 
Depression, Policy during, 406-409 
Direct action, 400-405 
Discount rates, 373, 374, 377, 382; 

393-397 
Federal Reserve Bank of New York 

role in, 384-387 
Instruments of, 373-378, 382-384 
Interest rates, 373, 374, 377 
Limitations on existing powers, 412 
Margin requirements, 373-374, 377, 

405 
Objective of, 233 
Open-market operations, 373, 37 4, 377, 

397-400 
Organization for determination of: 

Chart of, 376 
Discussion of, 373-388 

Reserve requirements, 373, 375, 377, 
409-411 

Federal Reserve System: 
Background of, 18-25 
Establishment of, 25-26 
International relations, 30 
Membership in: 

Admission to, bank supervisory 
function, 203 

Commercial banks ineligible for, 446 
Deterrents to: 

Affiliate restrictions, 284 
Capital requirements, 278 
Condition reports required, 285 
Correspondent relationships, 289 
Discussion of, 273-292 
Executive officers, Restrictions on 

loans to, 286 
Investment restrictions, 283 
Loans to one borrower limited, 286 
Officers, directors and employees 

restrictions, 282 
Par clearance, 276 
Reserve requirements, 281 
Services available to nonmembers, 

288 
Number of baiw, 91 
State banks eligible for, 92 

Federal Savings and Loan Insurance 
Corporation, 149, 157, 158 

First National Bank v. Union Trust 
Company, footnote 50 

Fiscal agency operations of Reserve 
Banks: 

Discussion of, 260-265 
Expenses: 

1917-1939, 438 
Chart of, 261 

Foreign banking corporations: 
Board of Governors supervision of, 359 

Foreign banks: 
Deposits of: 

Commercial banks, 176 
Federal Resen·e Bank holdings, 

444 
Federal Reserve Bank of New York 

relations with, 386 
Franchise tax paid: 

Federal Reserve Banks: 
1917-1932, 445 
Charts of, 238, 269 
Discussion of, 238, 269 

Free banking: 
Discussion of, 9--14,42, 70 
Free Banking Act, 9, 11, 42 
Note issue under, 70 

Funds, Commercial bank employment 
of, 176-182 

Gage, Lyman J., 24 
Glass-Steagall Act of Feb. 27, 1932, 53 
Gold: 

Circulation of, 1860-1940: 
Charts of, 74, 81 
Gold and Treasury currency, 82, 

420, 422 
Devaluation of, 79 
Dollar, Establishment of, 65-66 
Money system, Gold in the, 298 
Purchases affect bank deposits and 

reserves, 298 
Stock, Monetary in U.S.: 

1918-1939, 448 
Charts of, 308, 408 
Discussion of, 30, 299 

Gold certificates: 
Circulation of, 422 
Collateral requirements for, 337 
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Gold certificates-Coni.: 
Federal Reserve Bank holdings, Dec. 

31, 1939, 444 
Gold Reserve Act of 1934, 29, 58 
Goldenweiser, E. A., 229, 389 
Governmental credit agencies: 

Chart of, 144 
Discussion of, 143-166 
Federal Reserve Bank relationship to, 

164 
Grouped by sources of funds, 155-157 
Loans outstanding, 154 

Greenbacks: 
Issuance of, 73 
"Thomas Amendment", 56, 81 

Group banks: 
Banking offices, Dec. 31, 1939, by 

geographic distribution, 433 
Branches, Dec. 31, 1939: 

By geographic distribution, 433 
By number in each group, 434 
By places of operation, 435 
By relationship to holding company, 

433 
Charts of, 135, 139 
Definition of group banking, 88, 130 
Deposits, Dec. 31, 1939: 

By geographic distribution, 433 
By places of operation, 435 
By population of location, 435 
By relationship to holding company, 

433 
By size of deposits, 435 

Development of group banking, 134-138 
Legal status: 

Federal laws, 131 
State lawsr 130 · 

Loans and investments, Dec. 31, 1939: 
By geographic distribution, 433 
By relationship to holding com­

pany, 433 
Number of, Dec. 31, 1939: 

By geographic distribution, 433 
By number in each group, 434 
By places of operation, 435 
By population of location, 435 
By relationship to holding com­

pany, 433 
By size of deposits, 435 

• 
Guthrie, James, 23 

Hammond, Bray, 3 
Holding company affiliates: 

Bank supervisory functions as to, 205 
Board of Governors supervision of, 

132, 359 
Restriction on Reserve members, 284 

Home Owners' Loan Corporation, 150, 
157 

Horbett, J. E., 85 

Income, National: 
1919-1939, 453 
Chart of, 333 
Definition of, 324 

Independent Treasury System, 13, 22-25, 
41 

Industrial advances of Federal Reserve 
Banks: 

Dec. 31, 1939, 444 
Discussion of, 258 

Industrial banks, 94 
Industrial production: 

Federal Reserve index of, 474-476 
Insurance companies, 160 
Insured banks: 

Assets of insured commercial banks, 
Percentage distribution by. types, 
97-100 

Deposits: 
Dec. 31, 1939, by kind of bank, 423 
Discussion of, 91 

Number of: 
Dec. 31, 1939, by kind of bank, 423 
Discussion of, 91 

Reports submitted to F.D.I.C., 465 
Supreme Court decisions, footnote, 60 

Interbank balances, 105 
Interdistrict Settlement Fund, Board's 

operation of, 356 
Interest on deposits, 161 
Interest rates: 

Charged customers by banks: 
1919-1939, 454 
Charts of, 383, 396 
Discussion of, 383 

Chart of, 383 
Credit policy instrument, 373, 374, 377 
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Interest rates-cont.: • 
Discount rates of Reserve Banks: 

1919-1939, 454 
Charts of, 396, 399 
Discussion of, 235, 344 

Discussion of, 161, 328-329, 382 
Open market rates: 

Charts of, 383, 396 
Discussion of, 382 

Interlocking bank directorates, Board of 
Governors supervision of, 360 

Investments: 
Member banks: 

1928-1940, call dates, 436 
Chart of, 177 

Restrictions on, Reserve membership 
deterrent, 283 

State statutory provisions, 283 

Kennedy, David M., 141 

Lending power of Reserve Banks, Sources 
of, 243-245 

Leonard, R. F., 187 
Liquidation of banks, Bank supervisory 

function, 200 
Liquidity of bank assets, 162 
Loans: 

Classification in bank examinations, 
215 

Federal limitations on, 223 
Individuals, partnerships and corpora­

tions: Federal Reserve Banks, 259 
Insured commercial banks: 

Percentage distribution by type: 
Dec. 31, 1939, 424 
Chart of, 99 
Discussion of, 98-100 

Limitations to one borrower as deter­
rent to Reserve membership, 286 

Member banks: 
1928-1940, call dates, 436 
Chart of, 177 
Percentage distribution of member 

banks, by ratios of loans, se­
curities, and cash assets, and by 
size of bank, 1939, 425 

Ratio to total assets, 100 
State statutory limitations on, 287 

Loans and investments: 
Group banks, Dec. 31, 1939: 

By geographic distribution, 433 
By relationship to holding company, 

433 
Member banks: 

Restrictions on, 345-347 
Longstreet, Victor M., 63 
Louisiana bank note issue, 71 

McCulloch v. Maryland, 40 
McFadden Act, 51,116,119 
Margin requirements: 

Credit policy instrument, 373-374, 
377, 405 

Securities Exchange Act, 58, 346 
"Member bank reserves and related 

items"; 
Chart presentation of, 473 
Development of statistical series, 472 

Member banks: 
Assets: 

1919-1939, calendar years, 437 
1928-1940, call dates, 436 

Earnings: 
1919-1939, 437 
1939, by size of bank, 427 
Chart of, 184 
Discussion of, 183-185 

Ownership of Reserve Bank stock, 387 
Percentage distribution of: 

By ratios of loans, securities and cash 
assets: 

1939, by size of bank, 425 
Discussion of, 100 

Missouri v. Duncan, footnote 50 
Monetary regulation: 

Discretionary policies of Federal Re­
serve authorities, 348 

Instruments of: 
Collateral requirements, 337-338 
Discount rates, 344 
Reserves and reserve requirements, 

339-344 
Restrictions on bank loans and in­

vestments, 345-347 
Money in the economy, Function of, 

324-334 
Objectives of, 334-336 
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Money: 
Availability of, 325 
Bank deposits as money, 301 
Circulation of. (See Currency: Cir-

culation of.) 
Cost of, 328-329 
Currency issuance and retirement, 

308-312 
Definition of, 296 
Deposits with Federal Reserve Banks 

as,300 
Federal Reserve Bank cre:~.tion of, 

239-242 
Function of money in the economy, 

324-334 
Gold in money system, 298 
Liquid claims as money, 303 
Rates. (See Interest rates.) 
Silver in money system, 299 
Supply: 

Bank reserves affected by, 306-308; 
311, 312 

Increases and decreases, 305-318 
Turnover of, 329-334 
Use of, 329-334 
Volume of, 326 

"Money System of United States", 295-
319 

Morris, Robert, 6 
Morris Plan banks, 94 
Mutual savings banks: 

Definition of, 93 
Deposits: 

Dec. 31, 1939, 423 
Chart of, 90 
Discussion of, 91, 94 

Number of: -
Dec. 31, 1939, 423 
Chart of, 90 
Discussion of, 93 

National Association of Supervisors of 
State Banks: 

Position on chartering of banks, 198 
National Bank Act: 

Enactment of, 14, 43 
Supreme Court decisions on consti­

tutionality of, 45 

National bank notes: 
Circulation of: 

1864-1940, 82, 420 
Chart of, 74 

Issuance of, 73 
Retirement of, 80 

National banks: 
Bank supervisory agencies dealing 

with, 207 
Banking offices, Dec. 31, 1939, by 

population of location, 427 
Branches: 

19()()-1939, 428 
Dec. 31, 1939, by population of 

location, 427 
Charts of, 118-120 

Chain banks, Dec. 31, 1939, 432 
Deposits: 

Dec. 31, 1939, 423, 426 
Charts of, 90, 101 
D~cussion of, 91 
Ratio of demand to total deposits, 96 

Examination of, 217-219 
Number of: 

1863-1940, 418 
Dec. 31, 1939: 

By population of location, 427 
By size of bank, 426 
Percentage distribution, 423 

Charts of, 15, 90, 101 
Discussion of, 91 

Operating branches: 
1900-1939, 428 
Chart of, 118 
Discussion of, 118-125 

Reports required by supervisory au­
thorities, 203 

Reports submitted to: 
Comptroller of the Currency, 464 
Federal Reserve Banks, 464, 465 

Supervision by Board of Governors, 
358 

Suspensions, 1892-1939, 419 
National income: 

1919-1939, 453 
Chart of, 333 
Definition of, 324 

I 
National Labor Relations Board, Rulings 

affect bank operations, 197 
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National member banks. (See National 
banks.) 

National Monetary Commission, Report, 
26, 46 

New York banking legislation: 
Free Banking Act of 1838, 9, 11, 42 
Safety Fund Act, 41 

"Noncash" items, Collection of: Federal 
Reserve Bank operations, 253 

Noninsured banks: 
Deposits, 91, 423 
Number of, 91, 423 

Nonmember banks: 
Banking offices, Dec. 31, 1939, by 

population of location, 427 
Branches, Dec. 31, 1939, by popula­

tion of location, 427 
Deposits: 

Dec. 31, 1939, by size of bank, 426 
Chart of, 101 
Ratio of demand to total deposits, 96 

Federal Reserve services available to, 
288 

Insured: 
Assets, Dec. 31, 1939, 424 
Chain banks, Dec. 31, 1939, 432 
Deposits: 

Dec. 31, 1939, 423 
Chart of, 90 

Examination of, 217-219 
Number of: 

Dec. 31, 1939, 423 
Chart of, 90 

Reports required from supervisory 
authorities, 203 

Reports submitted to F.D.I.C., 465 
Noninsured: 

Deposits: 
Dec. 31, 1939, 91, 423 
Chart of, 90 

Number of: 
Dec. 31, 1939, 91, 423 
Charto£,90 

Reports required by supervisory 
authorities, 203 

Number of: 
Dec. 31, 1939: 

By kind and size, 426 
By population of location, 427 

Nonmember banks-Coni.: 
:"e..Number of-Coni.: 

Chart of, 101 
Discussion of, 91 

ReiJOrts submitted to Federal Reserve 
Banks, 465 

Non-par banks: 
Chart of location of, 277 
Discussion of, 276-277 
Number of, Dec. 31, 1939, 446 

Notes, bills and coupons: Federal Reserve 
Bank collection of, 252 

Open Market Committee. (See Federal 
Open Market Committee.) 

Open-market operations: 
Credit policy instrument, 373,374, 377, 

397-400 
Federal Reserve Bank participation 

in, 260 
History of, 379-382 

Osborne v. United States, 40 

Paper currency: 
Federal Reserve Bank notes, 78 
Federal Reserve notes, 76-79 
First Bank of United States notes, 

67-68 
Free banking note issues, 70 
Louisiana banking system notes, 71 
National bank notes, 73 
Received and counted by Reserve 

Banks: 
1917-1939, 438 
Chart of, 255 
Discussion of, 256 

Second Bank of United States notes, 
68-69 

Silver certificates, 7 4, 80 
Suffolk Bank of Boston notes, 69 
United States notes, 72 

Par clearance: 
Federal Reserve membership deter-

rent, 276 
Par list, 276 
Parry, Carl E., 351, 371 
Paulger, Leo H., 213 
Personal Finance Companies, 159 
Postal Savings System, 152, 157 
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President of United States, Proclamations 

on bank holiday, 55, 463 
Private banks: 

Definition of, 8 
Deposits: 

Dec. 31, 1939, 423 
Discussion of, 93 

Number of: 
1877-1940, 418 
Dec. 31, 1939, 423 
Chart of, 15 
Discussion of, 93 

Production, Industrial, Federal Reserve 
index of, 474-476 

Production credit corporations, 146, 157 
Profits: 
Comme~al banks, 103, 183-185 
Member banks: 

1919-1939, 437 
Chart of, 184 

Public Utility Holding Company Act,· 
Effect on banks, 197 

Public Works Administration, 153 

Real Estate loans, Insured commercial 
banks: 

Dec. 31, 1939, 424 
Discussion of, 99 

Reconstruction Finance Corporation: 
Bank stock purchases, 55 
Bank supervisory powers, 197, 207 
Establishment of, 28, 52 
Loans to banks, 52 
Reports submitted by banks, 203, 466 
RFC Mortgage Company, 151 

Regulations: 
Board of Governors of Federal Reserve 

System:~ 

Issuance and maintenance, 360-363 
List of, 461, 470 

Bureau of Internal Revenue, 463 
Comptroller of Currency, 462 
Federal Deposit Insurance Corporation 

462 
Securities and Exchange Commission, 

463 
Reports required by bank supervisory 

agencies, 202-203, 207-209, 464-466 

Reserve Bank credit. (See Credit, Bank: 
Federal Reserve.) 

Reserve city member banks: Assets, 
Dec. 31, 1939: 

Discussion of, 98 
Table of figures, 424 

Reserve requirements: 
Credit policy instrument, 373, 375, 

377, 409-411 
Federal Reserve Banks, 242, 244, 340 
Federal Reserve membership deter-

rent, 281 
Member banks, 242, 341-344 
National Bank Act, 44 
Nonmember banks, 344 
State banks, 281 
State legislation, 11 

Reserves: 
Credit demand and bank reserves, 29 
Federal Reserve Banks: 

Dec, 31, 1939, 444 
Discussion of, 306, 339-341 

Function of, 33-35 
Gold as reserves, 298 
Gold purchases effect on, 299 
Member banks: 

Account in Federal Reserve Banks, 
Dec. 31, 1939, 444 

Charts of, 177, 308, 343, 408, 473 
Discussion of, 242, 307, 341-344 
Excess, 1929-1939, 448 
Secondary reserves, 1928-1940, 436 
Statistical series, Development of, 

472 
Total, 1918-1939, 448 

Money supply effect on, 305, 311, 312 
Secondary reserves, Definition of, 177 
Silver purchases effect on, 299 

"Review of the Month", 369 
Robinson, Roland 1., 167 
Rural Electrification Administration, 148 

Safety Fund Act of New York, 9, 41 
Sales Finance Companies, 159 
Savings deposits. (See Deposits: Time.) 
Savings institutions, other than banks, 

143-166 
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Securities: 
Classification in bank examinations, 

216 
Federal Reserve Bank holdings: 

1914-1939, 439 
Chart of, 268 

Insured commercial bank holdings, 
Dec. 31, 1939, 424 

Loans on, by insured banks: 
Dec. 31, 1939, 424 
Discussion of, 99 

Member banks: 
Percentage distribution of member 

banks, by ratios of loans, 
securities, etc., 425 

Ratio to total assets, 100 
Securities and Exchange Commission: 

Bank supervisory powers: 
Public Utility Holding Act, 197 
Trust Indenture Act, 197 

Regulations, 463 
Securities Exchange Act of 1934, 405 
Shaw, Leslie M., 24 
Sherman, John, 14 
Silver: 

Circulation of: 
186Q-1940, 82, 422 
Charts, 74, 81 

Money system, Silver in the, 299 
Purchases of, 80, 299 

Silver certificates: 
Circulation of, 186Q-1940, 82, 422 
Collateral requirements for, 337 
Increase in due to Silver Purchase Act, 

80 
Issuance of, 74 

Smead, E. L., 247 
Specie payments, Resumption of, in 

1879, 75 
State bank notes, Circulation of: 

186Q-1878, 82, 420 
Chart of, 74 

State banking authorities, Examinations 
of banks, 217-219 

State banks: 
Branches: 

190Q-1939, 428 
Charts of, 118, 120 

State banks-Cont.: 
Eligibility for Federal Reserve member-

ship, 92 
Examination of, 217-219 
History of, 8-12 
Insured: 

Bank supervisory agencies dealing 
with, 208 

Deposits, Dec. 31, 1939, 423 
Number of, Dec. 31, 1939, 423 

Noninsured: 
Chain banks, Dec. 31, 1939, 432 
Deposits, Dec. 31, 1939, 423 
Number of, Dec. 31, 1939, 423 

Number of: 
1834-1940, 418 
Cha~t of, 15 

Operating branches: 
190Q-1939, 428 
Chart of, 118 
Discussion of, 118-125 

Reports submitted to supervisory 
authorities, 466 

Supervision of, 194 
Suspensions, 1892-1939, 419 

State member banks: 
Banking offices, Dec. 31, 1939, by 

population of location, 427 
Branches, Dec. 31, 1939, by population 

of location, 427 
Chain banks, Dec. 31, 1939, 432 
Deposits: 

Dec. 31, 1939, 423, 426 
Charts of, 90, 101 
Ratio of demand to total deposits, 96 

Examination of, 217-219, 237, 356 
Number of: 

Dec. 31, 1939: 
By kind and size, 426 
By population of location, 427 
Percentage distribution, 423 

Charts of, 90, 101 
Reports required by supervisory au­

thorities, 203, 464, 465 
Supervision by Board of Governors, 358 
Supreme Court decision on, footnote, 49 

State supervisory authorities, Reports 
submitted by State banks, 466 
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Statistical series of Board of Governors, 
Development of, 472-476 

Stock savings banks, 94 
Suffolk Bank of Boston: 
• Central bank functions of, 18 

Note issues, 69 
Supervision of banks. (See Bank super-

. vision.) · 
Supreme Court decisions: 

Chartering of banks by United States, 
•40 

Insured banks, footnote 60 
National Bank Act constitutionality, 45 
State member banks, footnote, 49 
Taxation of banks, 40 
Taxation of State bank notes, 45 
Trust powers of national banks, foot· 

note, 50 
Surplus: 

Federal Reserve Banks: 
1914-1939, 445 
Dec. 31, 1939, 444 
Charts of, 238, 269 
Discussion of, 238, 239, 269, 270 

Suspension of banks. (See Banks: Sus­
pensions.) 

Taxation of banks: 
State bank notes, 45 
Supreme Court decision, 40 

Thomas, Woodlief, 293, 321 
''Thomas Amendment," 56, 81 
Treasury cash and deposits, Chart of, 308 
Treasury currency: 

Circulation of, 186G-1940: 
Chart of, 81 
Gold and_ Treasury currency, 82, 

420, 422 
Treasury Department: 

Bank supervisory powers, 196 
Central bank functions of, 21-25 
Reserve Bank fiscal agency services for: 

Discussion of, 26G-265 
Expenses: 

1917-1939, 438 
Chart of, 261 

Treasury System, Independent, 13, 22-
25, 41 

Trust companies, 94 
Trust Indenture Act of 1939, Effect on 

banks, 197 
Trust powers of national banks: 

Bank supervisory functions as to, 205 
Law ·giving authority over, 50 
Securities and Exchange Commission 

authority over, 197 
Supreme court decision on, footnote, 50 

Unincorporated banks. (See Private 
banks.) 

United States Government deposits: 
All banks in U. S., 1890-1940, 447 
Federal Reserve Banks, 1918-1939,448 

United States Government securities: 
Federal Reserve Bank holdings: 

1914-1939, 439 
Dec. 31, 1939, 444 

Charts of, 268, 380, 399, 408 
Insured commercial bank holdings: 

Dec. 31, 1939, 424 
Discussion of, 98 

United States Housing Authority, 153 
United States Maritime Commission, 153 
United States notes: 

Circulation of: 
186G-1940, 82, 422 
Chart of, 81 

Issuance of, 72 
United States v. Doherty, footnote, 60 

Veazie Bank v. Fenno, 45 
Veterans Administration, 154 

Wages and Hours Division, Rulings affect 
bank operations, 197 

War Finance Corporation, 28, 52 
Weir v. United States, footnote, 60 
Westfall v. United States, footnote, 49 
"Wild-cat" banking, 10 
Wildman, Murray S., 23 
Windom, William, 24 
Wingfield, B. Magruder, 271 
Wyatt, Walter, 37 



FEDERAL RESERVE PUBLICATIONS 

Copies of tilt publications and releases listed below may be obtained from tilt 
Board of Governors of 1m Federal Reserve System, Washington, D. C. · 

CURRENT RELEASES 

DAILY 

Foreign Exchange Rates (for previous day). 

WEEKLY 

Monday: 
Condition of Reporting Member Banks in Leading Cities. 
Bank Debits-Debits to Deposit Accounts, except Inter-bank Accounts. 

Tuesday: 
Money Rates-open-Market Rates in New York City. (Also monthly). 

Thursday: 
Condition of the Federal Reserve Banks. 
Condition of Reporting Member Banks in Central Reserve Cities. (Also 

included in statement of Condition of Reporting Member Banks in 
Leading Cities, released on following Monday). 

Department Store Sales-Index for United States and Percentage Changes 
by Federal Reserve Districts. 

MONTHLY 

The Federal Reserve Bulletin. Released about the 10th of the month. S2.00 
per annum, or 20 cents per single copy, in the United States and certain 
countries of Central and South America; elsewhere, $2.60 per annum, or 
25 cents per single copy. Group subscriptions for 10 or more copies, in the 
United States, 15 cents per copy per month, or $1.50 for 12 months. 

Brokers' Balances Released about the 20th of the month. 
National Summary oi Business Conditions. Released about the 18th of the 

month. 
Business Indexes. Released about the 18th of the month. 
Bank Debits-Debits to Deposit Accounts, except Inter-bank Accounts. 

Released between the 6th and 12th of the month. ' 
Foreign Exchange Rates. Released about the 1st of the month. 
Department Stores Sales-Percentage Changes by Federal Reserve Districts 

and by Cities. Released about the 22nd of the month. 
Department Stores Sales-Percentage Changes by Departments. Released 

about the end of the month. 



PUBLICATIONS . 

QuARTERLY 
Member Bank Call Report. Released about two months after call date. 

SEMI-ANNUALLY 
Federal Reserve "Par List" (Banks upon which checks will be received by 

Federal Reserve Banks for collection and credit). Released in January and 
July, with monthly supplements about the 7th of the month. 

ANNUALLY 
List of Stocks Registered on National Securities Exchanges. Supplements 

issued quarterly. 25 cents for list and supplements. 
Bank Debits-Debits to Deposit Accounts, except Inter-bank Accounts. 

Released ordinarily in February. · 
Annual Report, covering operations for the preceding calendar year. 

BOOKS 

Tm: FEDERAL RESERVE SYSTEM-ITs PURPOSES AND FUNCTIONS. Obtainable 
in cloth binding at 50 cents per copy and in paper cover without charge. 128 
pages. · 

DIGEST OF RULINGS-to October 1,·1937. Digests of Board rulings, opinions 
of the Attorney General and court decisions involving construction of the 
Federal Reserve Act, together with compilation showing textual changes in the 
Act. $1.25 per copy. 683 pages. 

CHART BooK I, FEDERAL RESERVE CHARTs ON BANK CREDIT, MoNEY 
RATES, AND BusiNEss. New edition, completely revised, February 1941. 72 
pages of charts with space for plotting through 1942. 50 cents per copy; in 
quantities of 10 or more, 45 cents per copy. 

CHART BooK II, FEDERAL REsERVE CHARTS ON INDUSTRIAL PRODUCTION. 
October 1940. 224 pages of charts, with space for plotting through 1946. $1 per 
copy; in quantities of 10 or more, 85 cents per copy. 

BANKING STUDIES. Comprising seventeen papers on banking and monetary 
subjects by members of the Board's staff. August, 1941. 512 pages. $1.50 per 
single copy; 75 cents per copy in quantities of 10 or more. 

BANKING AND MONETARY STATISTICS. Containing a comprehensive com­
pilation of domestic and international banking and monetary statistics, with 
some earlier historical data, but directed principally to the period since the 
establishment of the Federal Reserve System. Now in preparation; will be · 
available about January 1, 1942. Approximately 1,000 pages. $1.50 per copy. 

REPRINTS 

(From Federal Reserve Bulletin except as stated otherwise. Partial list.) 

CoNSTITUTIONALITY OF LEGISLATION PROVIDING A UNIFIED CoMMERCIAL 
BANKING SYSTEM FOR THE UNITED STATES. Opinion of the Board's General 
Counsel. 21 pages. March 1933. 



. PUBLICATIONS 

SUPPLY AND UsE OF MEMBER BANK REsERVE FUNDs. Explanation of analy­
sis of sources of member bank reserve funds and uses to which such funds are 
put. 31 pages. July 1935. 

MEMBER BANK STATISTICS. A discussion of the statistics compiled and 
published by the Board covering the operations and condition of member banks. 
28 pages. November 1935. 

SUMMARY OF PROVISIONS OF STATE LAWS RELATING TO BANK RESERVES. 
33 pages. March 1937. 

ANALYSES OF THE BANKING STRUCTURE-As of December 31, 1935. Number, 
deposits, and loans and investments of banks classified by size of bank and 
town and by other factors. 33 pages. August 1937. 

PROBLEMS OF BANKING AND BANK SUPERVISION. Excerpts from the 1938 
Annual Report. 33 pages. 

THE HisTORY oF REsERVE REQUIREMENTS FOR BANKS IN THE UNITED 
STATES. 20 pages. November 1938. 

MoNETARY MEASURES AND OBJECTIVES. Three statements by the Board on 
objectives of monetary policy, on proposals to maintain prices at fixed levels 
through monetary action, and on legislative proposals relating to monetary 
measures and objectives. 8 pages. July 1937, April1939, and May 1939. 

REVISED INDEXES OF FACTORY EMPLOYMENT. Bureau of Labor Statistics 
indexes adjusted for seasonal variation by Board of Governors. 32 pages, 
October 1938; 10 pages, October 1939. 

THE PAR COLLECTION SYSTEM OF THE FEDERAL REsERVE BANKS, by George 
B. Vest. 8 pages. February 1940. 

HisTORICAL REVIEw OF OBJECTIVES OF FEDERAL REsERVE PoLICY, by 
A. B. Hersey. 11 pages. April1940. 

GENERAL INDEXES OF BusiNESS ACTIVITY, by Frank Garfield. 8 pages. 
June 1940. 

NEW FEDERAL RESERVE INDEX OF INDUSTRIAL PRODUCTION. 77 pages. 
August 1940. 

MEASUREMENT OF PRODUCTION, by Woodlief Thomas and Maxwell R. 
Conklin. 16 pages. September 1940. 

GoLD RESERVES OF CENTRAL BANKS AND GoVERNMENTS. 18 pages. Sep­
tember 1940. 

SPECIAL REPORT TO THE CoNGREss, submitted December 31,1940. 2 pages. 
January 1941. 


