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PREFACE 

At last I have the pleasure of making public this third volume of the 
main work of Marx, the closin,; part of his economic theori~. When 
1 published the second volume, rn 1885, I thought that the thrrd would 
probably offer only technical difficulties with the. exception of a few 
very important sections. This turned out to be so. But that these 
txceptional sections, which represent the most valuab~e parts of the 
entire work, would give me as much trouble as they did, I could not · 
foresee at that time any more than I anticipated the other obstacles, 
which retarded the completion of the work to such an extent. 

In the first place it was a weakness of my eyes which restricted 
my time of writmg to a minimum for years, and which permits me 
even now only exceptionally to . do any writing by artiticial light. 
There were furthermore other labors which I could not refuse, such 
as new editions and translations of earlier works of Marx and myself, 
revisions, prefaces1 supplements, which frequently required special study, 
etc. There was above all the English edition ot the first volume of this 
work, for whose text I am ultimately responsible and which absorbed 
much of my time. Whoever has followed the colossal growth of inter
national socialist literature during the last ten years, espec~y the 
great number of translations of earlier works of Marx and myselt, will 
agree with me in congratulating myself that there is but a limited 
number of languages in which I am able to assist a translator and 
which compel me to accede to the request for a revision. This growth 
Gf literature, however, was but an evidence of a corresponding growth 
of the international working class movement itself. And this imposed 
new obligatiOns on me. From the very first days of our public activity, 
a good deal of the work of negotiation between. the national movements 
ot socialists and working people in the various countries had fallen on 
the shoulders of Marx and myself. This work increased to the extent 
that the movement as a whole gained in strength. Up to the time of 
his death, Marx had borne the brunt of this burden. But after that 
the ever swelling amount of work had to be done by myself alone., 
Meanwhile the direct intercourse between the various national labor 
parties has become the rule, and fortunately it is becoming more and 
more so. Nevertheless my assistance is still in demand a good deal 
more than is agreeable to me in view of my theoretical studies. But if 
a man has been active in the movement for more than fifty years, as 
I. have, he regards the work connected with it as a duty, which must 
~ot be shirked, but immediately fulfilled. In our stirring times, as 
m, the r.6th century, ~ere ~eorizers on ~ublic affairs are found only 
on the stde of the reachonartes, and for thiS reason these gentlemen are 
not even theoretical scientists, but simply apologists of reaction. 

T~e f~c~ tha~ I li~e in London implies that my intercourse with the 
party 1s bmtted m wmter to correspondence; while in summer time it 
largely takes place by personal interv~ews. This fact .. and the necessity 
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A 

Abolition of Capitalist mode of pro
duction within the capitalist mode 
of production; 352. 

Absolute and relative growth of sur
plus-value with a falling rate of 
profit, 168. 

Absolute Ground Rent, arises when 
agricultural capital sets in motion 
more surplus-labor than an in
dustrial capital of the same size, 
003. 

Absolute Rent, a surplus of value 
above the price of production, 
when agricultural products are 
sold at a monopoly price, 6o5 ; 
the cause of the increased price of 
agricultural products, 6o6 ; plays 
an important part in extractive 
industries, 613 ; conditioned either 
upon the realised surplus above 
the price of production or upon 
a monopoly price exceeding the 
value of the product, 639. 

Absolute Overproductiofl of capital, 
200. 

Abstanenc~. in the form of actual 
saving, falls upon the shoulders of 
those, who get the least reward 
under capitalism, 404. 

Accident, its role in the determina
tion of a general rate of interest, 
~8. . 

Actual l:apatal, its relation to m,oney
capital, 379. 

.Additwnal Capital, its investment in 
agriculture influenced by stringen
cy or prosperity,. 612 ; .a case 
where its doubling trebles ptpduc
tion, 556: upon land, may bring 
forth additional surplus ·profit, 
but at a decreasing rate, 546 ; 
upon land, may bring forth larger 
quantities of product than origi
nal investments, 547 ; required 
for the withdrawal of the original 
capital from one soil and its 
transfer to anotht>r, mav be in
VI'SW ":th a falling, nsing, or 
constant rate of rent per acre, 
557 ; wht'!St productivitv is lower 
than that of the original capital 
invest~"<! in the worst soil, lowers 
the d1fferenc.e between the better 
and the worst soil, 583. 

45 

Adulteration, a means of ra1S1ng the 
rate of profit, 61. 

Advances on Bills, a regular practice 
of banks, 424. 

Advantages ~suiting from release or 
tie-up of variable capital affect 
only capital already engaged, 87. 

Agricultural labor, as a special _occu
pation, a modem product, 504. . 

Agricultural production, the price of 
production of its worst soil is al
ways the regulating market price 
of production, 523. 

Agricultural Products, may be sold as 
a whole below their value while 
industrial products are sold above 
their value, 6o6. 

Agriculture, its capitalist form consi
dered as a basis of the Marxian 
analysis of ground rent, 489 ; its 
capitalist form implies the expro
priation of the rural laborers from 
the land, 489 ; its rational 
management prevented by capi
talist production, 91. 

America" Firms, ruined by English 
over-speculation, 445· 

Annual Product, its value equal to 
wages plus surplus-value, 663 . 

. Appreciatio" of capital in value may 
· be accompanied by a fall of the 
· rate of profit, 85. 

Auxiliary Capital used for circulation 
by· the industrial capitalist creates 
no value or surplus-value, 230. 

Average· Rate of Interest, instruction 
how· to find it, 288 . 

Average Profit defined, 121. 
Averllge ·rate of profit appears as a 

. mutual compensation of capital
ists, 163 ; causes which tum the 

- law of its fall into a tendency, 
181 ; depends on profits of indivi
dual and on profits of social 
capital, 121; determined by two 
factors, 125; formed by the 
average of rates for each 100 of 
invested capitals during a speci
fied time. 124 ; how it comes 
about, IJ4 ; its general formation, 
n8 ; leads to difference between 
mass and rate of surplus-value 
and of profit, 129 ; theory of its 
law explained, 164 ; warring ten
dencies which try to raise and to 
lower it, 181. 
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B 

Balance of Trade, in time of cns1s 
against every commercially deve
loped nation, 392 ; its demand 
for money accommodation a de
mand for money and capital, 
362 ; its difference from the 
balaace of payment crowded into 
a shorter time by crises, 412 ; its 
relation to rates of exchange, 471. 

Bank Act of 1844, in England, sought 
to transform all precious metals 
in the country into currency, 450. 

Bank Acts in England, almost caused 
ruin of Bank of England, 326. 

Bank, an institution to centralize 
money-capital, 320; makll:l a 
profit on credit, not on actual 
capital owned by it, 432 ; origi
nally not credit but deposit 
institution, 480 ; taxes state for 
power granted, 432. 

Bank Deposits, the possibility of their 
being far greater than the actual 
quantity of currency depends 
upon the purchases and sales and 
the resulting number of return 
wandering of the same money, 
398· 

Banker, his mania to ·consider all pay-
ments made by him as loans, 
343 ; his profits proportionate to 
the amount of his banking capital, 
322. 

Bankers, contradict each other, 414 ; 
don't analyse statistics of exports 
and imports, 425; do not care to 
let go of money at any interest 
during a stringency, . 427 ; don't 
expect to pay due bills in money, 
but in clearing house certificates, 
426 ; make profits out of the ruin 
of their victims, 429; regard the 
money of the public as their pro
perty, 426; speculate with depo
sits of their customers, 397. 

Banking CaPital, its composition, 370. 
Bank Legislation in England, had for 

its purpose the raising of the rate 
of interest for the Bank of Eng· 
land, 445· 

Bf¥Rk Notes, accumulated during 
crises, 420 ; the coin of wholesale 
trade, 321 : their credit is good, 
443· 

Bank of England, effect of its separa-
tion in two departments on the 
convertibility of its notes, 444 ; 
has power to fix market rate of 
interest during stringency, 433 : 
its internal circulation between its 

two departments, 348 ; its organi-· 
sation explained, 441 ; its security 
illusory, 379 ; makes profits out 
of a stringency, 434· 

Bank Reserve, held intact even if the 
entire business of the country 
went to ruin, 334 ; shows its 
spuriousness during crlses, 428. 

Bills of Exchange, are not good 
security, 430 ; as a means of pay
ment, 318 ; represent the value of 
commodities just as a bank note 
represents gold, 342 ; their enor· 
mous extension, 318. 

Bread dear in · Rome compared to 
modem times, 77. 

Buildings, fall into the hands of land· 
lord after the expiration of the 
lease, together with the land, 494· 

Building Speculation, figures on ground 
rent, not on house rent, 614. 

Bullion Trade first carried on with 
gold and silver, 252. 

c 
Cancelling Debts, a means of restoring 

the international balance, 458. 
Capital, and Labour-Power must be 

easily transferable from one 
sphere of production to another, 
152 ; and Profit, the relations 
between their magnitude, compo
sition and rate analysed, ro6 : 
cannot yield interest without 
productive function, 300 ; cheap 
when money is dear, 447 ; in a 
fallow state, 197 ; changes in one 
of its elements, when passing a 
certain limit, compel correspond
ing changes ·in all other elements. 
45 ; in the economic meaning, is 
not the fruit of the saving of one's 
own, but of other people's means, 
405 ; in the relation between 
capital and profit, appears as a 
relation to itself, 34 ; invested in 
foreign countries may help to 
keep up the rate of profit at home, 
185 ; is the real barrier of capi
talist production, 195 ; its depre
ciation a check to the tendency 
of the rate of profit to fall, r84 ; 
its elements- in Cost Price, 21 : its 
growing accumulation implies in 
growing concentration, 207 ; its 
movements in response to changes 
in the rate of interest. 470 ; of 
Circulation distinguished from 
Circulating Capital. 2II : of the 
whole society, divided into two 
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classes, 665 ; seeks spheres with 
high rates of profit, 152 ; of 
average, lower and higher com· 
position and their rates of profit 
when wages fall, 157 ; of lower, 
average and higher composition 
defined, u6 ; of the same organic 
composition, may have a different 
value-composition, 6o8. 

Capitalism advances human develop· 
ment by wasting individual 
development, 65. 

Capitalist becomes superiiuous when 
superintendence is left to wage 
laborers, 309; drawing profits of 
enterprise, appears as a laborer, 
302 ; his books show wages paid 
but not variable capital invested, 
54 ; his imagination analysed, 
162 ; his misconception of the 
origin of profits, 104 ; is interest· 
ed in surplus-value, not in the 
use-value of the commodity con· 
taining it, 28 ; makes allowance 
for fluctuations of profit, 161 ; 
regarded as the laborer by Saint 
Simon and his followers, 48:1 ; 
remembers inftuence of labor on 
capital only when rate of profit 
is reduced, 63 ; sees things upside 
down in capitalist production, 
20 : view of the origin of profits 
explained, IZ9; wastes laborer's 
life to save machinery, 64 ; as 
individual and as a class interest
ed in the exploitation of labor
power, 153; competes against 
each other individually but unites 
a.~ a class against the working 
class, 153 ; think only of their 
own salvation in a crisis, 331. 

C4pit41ist Prodvctiota decreases rela
tive value of invested capital 
compared to mass of worked-up 
materials and exploited labor, 
64 ; its twofold influence on 
merchants' capital, :146; its two 
peculiar traits, 699 : rationalises 
agriculture by rendering incap
able of operation on a social scale 
and reducing private ownership to 
an absurdity, 492 ; relegates 
mt>rchants' Capital to the position 
of an agent of industrial capital, 
259 ; rever!lt'S the positions of the 
rational and the irrational, 619 ; 
thf' basis of modem commerce, 
251· 

C4/J'ttal1St Systn~t, its unsound policy 
dt>monstrated by the demand that 
all wealth is suddenly to be 
transformed into IJlOileY, 457. 

Capitalization of rent has for its pre
mise the existence of rent, 496. 

Carey, represents ground rent as identi
cal with interest, 495. 

Cattle Raising, determination of prices 
in it diiierent from that in the 
production of staple crops, 6o9. 

Causes of popular misconception of the 
origin of profits, 243. 

CereaJs, expoited by colonies or new 
countries at low prices, sold below 
the international price of produc
tion, 532. 

Changes in composition of constant 
capital, its causes, 43· 

Chemical Industry utilizing waste, 76. 
Church, · its role in the development 

of interest, 488. 
Circulating Money, its quantity in· 

creases during times of prosperity, 
358. 

Circulation, its time reduced prin
cipally by improved means of 
communication, 51 ; of currency, 
cannot be expanded without in· 
creasing the issue of bank notes, 
358 ; realises the surplus-value 
produced in sphere of production, 
28. 

Classes, not determined by the identity 
of their revenues, 704 ; what are 
their characteristic distinctions, 
703. 

Classic Economy, dissolved the false 
isolation and ossification of the 
social elements in wlgar economy, 
66o. 

Class Rule defended as a law of nature, 
307. 

Clearing House, realises the greatest 
economy in currency, 415. 

Coal saved by increase of pressure in 
boilers, 71.. 

Coins, the same pieces perform services 
for many different people, 356. 

Colo•ist, counts labor higher than 
capital, 548. 

Commerce develops products into com
modities, 26o; meets obstacles in 
the prKapitalist forms of pro
duction, z65 ; originally the 
prelnise for the transformation of 
era.fts, rural domestic industry, 
and feudal agriculture into capital
ist enterprises, 266 : rules industry 
in precapitalist stage of society, 
162. 

Cum~Nl Ct~p1t41 abbreviates the 
process of transformation for the 
manufacturer, u6; a • changed 
form of Capital of Cittulation, 
211; creates neither value nor 
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surplus-value by buying and 
selling~ 221 ; its independent 
operatlons analyzed, 214 ; its 
movements difier from producers' 
commodity-capital, 213 ; repre
sents the commodity-capital of 
the producers in the hands of 
merchants, 213 ; simplifies the 
buying and selling relations of the 
indnsuial capitalist, 232. 

Comme1cilll Credit, if easv relieves in
dustrials and merChants from 
the presmre of bank credit, 467 ; 
its limits defined, 38 3 : the basis 
of the credit system, 382 ; two 
things to be noted in its Cycle, 
382. 

Comme1cilll LAbor realizes values but 
does not create them, 235 ; 
socially necessary and productive 
of profit, but not of surplus-value, 
2J4. 

Comme1cial Price and Price of· Pro
duction compared, 223. 

Commercial Profit as seen on the 
surface, 223; determines the in
dustrial profit during precapitil
ist stages of society, 226 ; not 
surplus-value created by mer
chants, 221 ; originally a profit 
upon alienation, 261. 

Commercial SeUixg Price based upon 
industrial price of production. 
44· 

Commercial Wage Worke1s are ex-
ploited as producers of profit but 
not of smplus-value, 232; produce 
profits but not surplus-value, 231. 

Commodities a11d J[(}fley are capital 
in the cin:ulation oulv in their 
relations to the capitalist himself, 
2'/2. 

Commodities, value-composition ana
lyzed~ 19 ; of average composition : 
and .their prices of production. 
16o; sacrificed for the sake of , 
money, 412 : sold above and below 
value, uo ; price of production 
equals cost price plus average 
pro:tit, 121. : 

Comptnatit•e l'IICTtiiSe of Population ; 
and So.rplus-Value, 183. : 

CompetitW. detaches surplus-value : 
from its sou.n:e and gives it the 
appeazance of a self-dependent i 
value, 659; does not show bow 
value is determined, 161; domi
nated bv accident, from the 
individuai standpoint. 658 : of • 
l..atlds. determined by opportnni
ties offered to capitalists for in
wstment, not by the wishes of ' 

landlords, 612 : of average social 
capital represented in various 
spheres of production, 133. 

CompouNd lRtm!st a di?guise for the 
public debt, 315 ; its possibilities, 
315-

CoxcentratW. of capital and expro
priation of direct producers go 
hand in hand, 171 ; of monev, 
enables individual capitalist to 
create a stringency, 421 ; of 
merchants' capital p~edes his
toricallv the concentration of 
industrlai capital, 233. 

C011jlict between expansion of produc. 
tion and creation of values, 193 ; 
between interests of individual 
capitalists and interests of capital· 
ist class destroys some capital, 
Ig8. 

Consignmrnts to India, made purely 
for the sake of getting money 
advanced on them, 325. 

Co11Sta•t Capital, can never be con
verted into revenue, 669 ; causes 
of changes in composition, 43 ; 
from a capitalist point of view is 
cheaper than variable capital, so 
far as cost price and, not surplus
value is concerned, 548 : how 
reproduced, although the total 
annual product of values is only 
equal to wages plus surplus-value, 
673; its variation changes the 
rate of profit. 43 ; its saving due 
to productivity of labor, 62 ; may 
be released or tied up by depre
ciation or app~iation of its 
component · elements, 88 ; may 
express the same value in money 
and yet represent different quanti
ties of means of production. 45. 

C011tradicti011, allegl"d, between Marx's 
theory of value and Average rate 
of -profit, 6 : between iall of 
average rate of profit !!Dd accu
mulation of capital inverted in 
consciousness of capitalists, I75· 

Co-ope1ative Factories, a beginning of 
the new society within the old, 
353· 

Cost of CirculatiCYtJ requires additional 
merchants' capital and enters into 
the selling price of commodities, 
?.27. 

Cost Price. and Labor Cost (Value) 
compared, 18 ; contains only a 
part, not all of the fixed capital. 
22 ; its relation to the average 
rate of profit, II9; formed 
exclusively by capital actually 
consumed in production of com-
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modity, 22 ; its false role in 
capitalist economics, 19; may 
differ from its sum of values even 
in the case of commodities of 
average composition, r6o ; oblite
rates distinction between constant 
and variable capital, 21 ; of 
various lines of production con
tained in individual cost price of 
each capital, 122 ; smaller than 
value .and price of production, 
127. 

Cotton Crisis r86r-r865, 91 ; its his· 
tory, 93· 

Cotton Workers in England, their 
condition, 103. 

Counting the same item twice in the 
calculation of profits on social 
capital, 123. • 

Credit, aecelemtes the individual 
phases of circulation, 350 ; as an 
all-around practice, 320 ; "beauti
ful concatenation" of, 397 ; be
comes meaningless as soon a.s 
means of production can no 
longer become capital, 484 ; by 
means of fictitious capital, may 
keep up the appeamnce of sound 
business long after returns fail, 
386 ; easy during times of pros
perity, 358 ; for industrial capital 
assured so long as the process of 
reproduction keeps going, 385 : 
grew out of the necessities of 
shipping to far distant points, 
487 ; illusions about its effects in 
its early stages, 481 ; promotes 
the velocity of the currency, 415 ; 
three ways in which it economizes 
money, 349 ; when prevalent, in
creases the velocity of money 
circulation faster than the prices 
of commodities, and creates the 
opposite condition, when scarce, 
359· 

Crtdtt and Banking System, places at 
the disposal of commercial and 
industrial capitalists all the avail
able and potential capital of so
ciety, 483. 

Crtd•t Mob1l~er, its germ contained in 
Saint S1mon's credit theory, 482, 
.s ... 

Crtdtt Monty, its convertibility be
comes proble-matical with the 
rxport of gold, 4Il. 

Crtdtt Optratwns, change the charac
te-r of English busUless, 397. 

Crtd•t Stt•lrtdlm, derive benefit from 
purely ttochnical increase of loan
allit cap1tal, 396. 

Crtdlt System, appears as the main 

lever of overproduction and over
speculation, 354 ; centralizes 
money power in the hands of 
parasites, 434 ; circulates ad
vances of currency, not of capital, 
423 ; its development creates an 
oversensitiveness of the whole 
economic organism, 455 ; its 
development bas a tendency to 
depress the rate of interest, 287 ; 
its present form starts out with a 
recognition of interest as legal, 
478 ; suddenly changed into a 
monetary system during crises, 
427. 

Crisis, exploited by money. brokers, 
334 ; first noted in wholesale 
business and bankiug, not in 
retail business, 241 ; its approach 
noticed by small banker through 
his dealing with small business
men, 446 ; must be explained 
fundamentally by a disproportion 
between production and consump
tion, 385. 

Crops, may exhaust or enrich the soil, 
according to bourgeois economists, 
502. 

Cultivated Land, must assist in feed
ing cattle, because there is not 
enough natural pasture, 61>9. 

Cultivation, its extension does not de· 
pend upon a rise of prices, 534· 

Cultivation, when inferior upon in· 
ferior soils, increases the rent upon 
superior soils, 56o. 

Currency, and Capital their distinction 
really a difference between the 
money form of revenue and that 
of capital, 355 ; as an expenditure 
of revenue, 355 ; its circulation 
as distinguished from that of 
capital, 321 ; its total mass must 
increase if means of payment in
crease faster than means of pur
chase decrease, 368. 

Currency Principle, disproved by 
cotton trade. 440 ; disproved by 
figures of bank reserves for 10 
years, 439 ; disproved by trade 
with Asia, 440; its refutation by 
the facts, 335 ; its failure in 
England, 437 ; of Ricardo, 
teaches that gold and paper both 
depreciate in proportion as the 
currency exceeds the normal 
business demand, 436. 

D 
Dtmand ••d Supply as much regulat

ed by market-price and market· 
value as they are by demand and 
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supply, 148 ; in their relation to 
the law of value, 138 ; if balanc
ed, leave the question open as to 
what determines value, 14 7 ; 
never fully balanced, but tending 
towatds a balance during a certa.in 
long period, 147. 

Demand for productive consumption 
is a demand for the production of 
surplus-value, q6. 

Deposits are money-capital for the 
depositors, 406 ; loans given by 
the public to bankers, 377 ; their 
overwhelming, portion exists but 
in the banker's books, 324 ; thlee
fourths of them in England drew 
no interest before the develop· 
ment of stock banks,. 401. 

Depreciation of capital in value may 
be accompanied by a rise of the 
rate of Profit, 85 ; in the value 
of labor-power releases vapable 
capital, 86 ; in value of labor
power, its effects analyzed, 86. 

Differences in the proportions between 
fixed and circulating capital do 
not necessarily imply differences 
in the time of turn-over, n6. 

Differential Rent, depends also upon 
the area of cultivated land, not 
merely upon the prices of produc
tion, 526 ; essential distinction 
between No. I and No. II, 542 ; 
its calculation differs according to 
whether it is made per acre or per 
capital, 542 ; its general rule is 
that the market-value always 
stands above the total price of 
production, 525 ; its law identical 
in rent No. I 11nd No. II, 617 ; 
its law independent of the correct
ness of the assumption, that rent 
must arise from a price of produc
tion ·which is below the regulating 
average, 593 ; its parallelism with 
the succession of fertilities, 567 ; 
its two forms mutual limits for 
each other, 585 ; made up of 
products or of money, it shows 
different tendencies, 543 ; may 
arise by a succession from good 
to worse soil, or from bad to 
better soil, 523; may be produced 
even upon the worst soil, 586 ; 
may rise with a falling rate of 
protit, 541 ; none produced with
out an investment of capital, 56I; 
two additional ways, in which it 
may arise upon the worst soil, 
588 ; proportioned, not to the 
degrees but to the differences of 
fertility, 566. 

Differential Rent No. I, its modifica· 
tion also gives rise to a new 
development of differential rent 
No. II, 565 ; its tabulat formula· 
tion, 519; the historical basis, 
from which modem ground rent 
starts out, 537. 

Differential Rent No. II, altered 
according to whether fertile or 
poor land is used, 540 ; conclu· 
sions drawn from its analysis, 
582 ; conditioned upon differential 
rent No. I, 538 ; four cases of its 
fluctuation with a falling price of 
production, 552 ff ; investment of 
capital successively upon the same 
piece of land with varying rates 
of productivity, 535 ; must be 
converted into differential rent 
No. I, before differential results 
can be ascertained, 577 ; one of 
its peculiarities, which distinguish 
it from differential rent No. I, 
549 ; three cases, 541 ; with a 
constant price of production, 544; 
with a falling price of production, 
550 ; its decrease in grain and 
money with a falling price of pro· 
duction, 551 ; three days in which 
it differs from differential rent 
No. I, 561 ; v.ith a falling price 
of production and an increasing 
rate of productivity of the addi· 
tional capital, may be produced 
eventually upon the worst soil, 
558 ; with a rising price of pro· 
duction, 563. 

Discount, a means" of balancing the 
credit given by the credit taken, 
34I. 

Distribution, its interrelations with 
production, 6g8. 

Dividends do not help to level the 
rate of profit, because they repre· 
sent a lower than the average 
rate, z88 ; their quarterly pay· 
ment causes a fluctuation in the 
circulation of bank notes, 419. 

Dress Makers, their poor health, 71 : 
their unhealthy work rooms, 70. 

E 

East India Company, its drafts a 
tribute levied on India, 463. 

Economic laws to be understood as 
approximating tendencies, 135. 

Economic romanticism, 316, 
Economies gained in the generation of 

power by machinery, 73· 
Economists admit overproduction of 
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commodities but deny overpro· 
duction of capital, 201. 

"Economist", tries to prove that the 
movements of loan capital are 
identical with those of industrial 
capital, 467. 

Economists confuse merchants' capital 
with productive industrial capital, 
256. 

Effects of struggle of antagonistic 
capitalist interests shown in the 
destruction of values, 199. 

Engels, his share in Volume JTI, 1 ft; 
conundrum for economists, 9· 

English Eco,nomists, look upon export 
of precious metals purely from a.n 
English point of view, not from 
an international one, 393· 

English Farm Laborer, his abject con
dition, 502. 

Exchange, between countries with 
diilerent standards of metal, its 
rate is determined by the tiuctua· 
tions in the relative value of these 
metals, 471 ; its rate fluctuates 
according to the shifting o! the 
international balance, 457 ; its 
rate affected by the rate of in
terest, 466 ; its rate may be 
influenced by a circuitous inter
national transaction, 466. 

Exchange of commodities at their 
values represents a lower stage of 
production than exchange at 
prices of production, 136. 

Excrements of production and Con
sumption, 75; used in economy, 
ss. 

Expansion of Cllpitalist Production, 
necessary in order to prevent ex· 
cessive accumulation of money· 
capital, 332. 

Exprnse for the appropriatiofl of 
surplus labor, reduced through 
cheapening of raw materials, 59· 

Expioltat'o" may yield no surplus· 
val~e at all, or realise only a part 
of 1t, 191. 

Exports, directly affect the rates of 
exchange, if they transport goods 
which require return payments: 
459· 

F 
factory RcpUf'ts, on cotton industry, 

93 ; on lluctuauons of prices, 92. 
fa1l1ngs of cap1talut ICOflomists in 

att('mpt to solve mystery of 
talhng rate of profit, 106. , 

fall •• P'lf' of cummod1ttes accom
panied by a relative increase of 
llla.li$ of profit, 176. 

fancies of economists concerning the 
self-producing faculties of capital, 
314. 

Fictitious ·Capital, deprived of one of 
its sources by the completion of 
the Suez Canal, 327. 

Financial Business first developed out 
of international commerce, 251. 

financial Capital, assumes function of 
industrial money-capital in a part 
of the circulation, 251 ; has not 
the special form of circulation 
which commercial capital has, 
255 ; performs function of re
ceiving and paying money, 250. 

Firemax' s attempted solution of the 
Contradiction, g. 

Fixed Capital, effects of its relative 
ewer-production, 89 ; its produc
tion and augmentation runs ahead 
of that of organic raw materials. 
88. 

floating Capital, a form of loan 
capital which retains its loaning 
form only for a short period, 395· 

Fluctuations of Business advantageous 
for the initiated, 337. 

Freedom, does not begin,· until the 
point is passed, where labor under 
the compulsion of necessity and 
of external utility is required, 652. 

Foreign Trade, by cheapening the 
elements of constant capital, tends 
to check the falling tendency of 
the rate of profit, 185 ; develops 
the capitalist mode of production 
in the home country, 186. 

Formulae of commercial capital com
pared with those of producers' 
commodity capital, 214. 

Formulae showiag variations in the 
rates of surplus-value and profit, 
38 ff. 

Fullarton, his contrast between the 
demand for a.dditional loan capital 
and additional currency not cor· 
rect, 361. 

G 

Gfl.tnbling in fictitious capital yields 
actual capital, 381. 

Gold, disliked in Scotland, 4-49 ; does 
not enter into consideration of 
English wholesale trade, 420 ; its 
discovery in recent times has 
raised the rate of interest, 423 ; 
its drain does not necessarily bring 
on a crash, 453 ; ita excessive 
worship by bankers, 363. . 

Gold Ezports, do not touch prices of 
commodibes, but of S«urities, 
.us. 
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Gold Reseroe, its expansion and con
traction in connection with a fall 
or rise of interest an indicator of 
business conditions, 342. 

Good Govemment, an alleged article 
of export, 464. 

Gt-01.1nd Rent and interest, their rates 
have the same general tendency 
to fall with the rate of profit, 
189 ; due in the last analysis to 
unpaid productivity of the soil, 
538 ; due to ownership of land, 
not to that of capital, 514 ; effect 
of a doubling of the acreage upon 
its mass and rate, 526 ; errors to 
be avoided in its study, 504 ; 
falsely represented as a deduction 
of money from products, 626 ; in 
the form of labor rent, represents 
unpaid surplus-labor, 627 ; its 
amount determined by the in
dependent development of SOcial 
labor, in which it does not take 
part, 5o6 ; its dependence upon 
the cost price and the price of 
production, 510 ; its most elemen
tary conception, 492 ; its peen· 
larity is that the landlord acquires 
more power to appropriate surplus
values in proportion as the 
capitalist system develops, 508; 
its ·seeming contradiction to the 
theory of value, 620 ; its total 
amount may rise while its indivi
dual parts may fall, 521 ; justified 
by partisan economists on the 
ground of its existence, 497 ; 
may disappear when the capitals 
of the same line, that are not using 
a monopolized natural power, 
are able to introduce improve
ments by which their cost price 
is redu,ced to that of the capital 
producing ground rent, 515 ; the 
difficulty in its analysis consists 
in explaining the excess of agri· 
cultural over the average profit, 
621 ; the Marxian analysis starts 
out from the assumption that 
agricultural products are sold at 
their prices of production, like 
industrial commodities, 509 ; the 
normal form of surplus-production 
in feudal days, 622. 

H 

Heat, saved when price of coal 
increased, 73· 

Hoat'ds, their di:fferent forms, 252. 
Homer, Le011ard, exposes violations of 

law by English capitalists, 66. 

Imports, their relative preponderance 
over exports measured on the 
whole by metal reserve$ in central 
banks, 451. 

Improvements incorporated by tenants 
in the soil become property of the 
landlord and are added as inter· 
est on capital to ground rent, 493 ; 
in the soil, their appropriation by 
the landlord an obstacle to ra
tional agriculture, 494 ; of machi
nery permit economies in exploita· 
tion, 59· , 

Increase of number of laborers with a 
falling rate of profit. 170. 

Increasing Deterio,ation of the posi
tion of the commercial proletariat, 
238 n. 

Individual and Society in their rela
tions to supply and demand, 150. 

Individual commodities, a fall in price 
gives no clue to the rate of profit, 
179; contain less and less unpaid 

.labor as capital is contracted, 
176 ; must be considered in their 
relation to the total capital which 
produces them, 178. 

Industrial Profit, determines agricul
tural profit, 520. 

Industrial Capital does not become a 
commodity as capital in the form 
of commodity-capital or money
capital, 271 ; its tum-over limited 
by the time of circulation and the 
time of production, 217. 

Insanity of Capitalist Production. 
shows in the conception of wages 
as interest, 372. 

Intermingling of productiOfl and cir· 
culation falsifies their characteris
tic marks of distinction, 31. 

[ntewelations between quantities of 
labor, of raw 'and auxiliary 
materials, machinery and other 
fixed capital, 194. 

Interrelations of mass and rate of pro
fit and mass and increase of 
capital, 194· 

Interest-Bearing Capital, an antedilu
vian form of capital, 472 ; 
attempts to subordinate it to 
commercial and industrial capital 
during transition to capitalism, 
48o ; distinguished from net 
profit-producing capital by capi
talists employing their own capital 
only when the ownership is vested 
in different individuals, 296 ; 
externalizes the relations of 
capital, 3n ; gives to all revenue 
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the appearance of interest on 
capital, 370 ; gives to capital the 
appearance of a mere thing, 3II ; 
its character as a separate cate
gory explained, 299 ; its owner 
makes a commodity of it as 
capital, 273 ; its peculiar circula
tion, 270 ; its quantitative and 
qualitative character analysed, 
299 ; its rate of profit determined 
like that of industrial capital, 
284 ; places interest above profit, 
JU; separated even by capitalist 
who employs his own capital from 
producing capital, 296 ; shows its 
character as a common capital of 
a class, 293 ; surrounds itself with 
occult faculties, 485. 

Interest as a category alien to the 
movements of industrial capital 
itself, 294 ; a portion of the profit 
produced by a capital, 26<} ; ex
presses the self-expansion of 
money-capital, 282 ; its average 
rate not a tendency like that of 
average profit, 291 ; in the Middle 
Ages, 486 ; its differences for 
diliereot kinds of securities do 
not militate against its uniform· 
ness within a certain class of 
securities, 290 ; its general rate 
appears as a uniform magnitude 
and not as a shifting one like the 
average rate of profit, 290; its 
general rate tix:ed to a far greater 
degree by the world market than 
that of average profit, 292 ; its 
high rate is not a cause of a high 
rate of profit, 339 ; its legaliry 
recognized by medieval acade
mics, 473 ; its maximum limit 
marked by the profit itself, 284 ; 
1ts rate highest during crises, 287 ; 
its rate tnversely proportional to 
the degree of industrial develop
ment, so far as interest depends 
upon profit, 286 ; its rate may be 
r41St'd through exceptional tran
sacnons, such as international 
state loans, 458 ; its rate may ' 
leave the average rate of profit 
untouched but not the industrial 
profit. 341 ; limit of its rate 
determined by the supply and 
dt'm.a.nd of money-capital, 336 ; ~ 
mav nse to a point 11·bere it 
swallo111·s tht' greAter portion of 
the prollt, 339 ; places the process 
of production in the light of not 
bt'ing opposed to labor, 304 ; re- , 
Ia bon of tts n te to the prices of 
commod1tles, 4tl9 ; relation of its , 

rate to the value of money, 468 ; 
rises and falls with the total pro
est on capital to ground rent, 493 ; 
fixed, 285 ; should not be called 
the price of capital, 281 ; suppos
ed to exist even if money did not 
exist, 336. 

Inventions bring economies, 77. 
Insh lAnd Bill, tried to compel land· 

lords to pay tenants fvr improve
ments, 498. 

L 

Labor, Accumulated, (Capital), does 
not create value, n ; ar;~d Surplus
Labor, their relative and absolute 
growth, x6<) ; difference between 
simple and complicated, does not 
affect the intensity of exploita
tion, 108 ; does not produce value 
in its capacity of wage labor, but 
as labor generally, 656 ; illustra· 
tion of a case in which the 
productivity decreases with a 
decrease of constant capital, 40 ; 
its productivity altered by 
changes in the composition of 
capital, 36 ; its productivity grows 
faster than the mass and value of 
the machinery used by it, 81; 
its productivity in one industry 
brings economies in another, 6o ; 
its productivity may increase ab
solutely while declining relatively, 
539 ; paid and unpaid, only 
source of surplus-value, 9; per· 
formed in mere circulation adds 
no value to commo.dities, 228 ; 
taken as a use-value, is compared 
by vulgar economy with land and 
other means of production in their 
capacity as use-values, regardless 
of their particular social relations, 
656 ; the continually self-renewing 
means of producing revenue, 
653· 

lAborer, his life and health squander
ed to save profit, 63 ; opposes 
careless capitalists, 67 ; powerless 
to enforce sanitary conditions, 
71. 

lAbor-PofiJet, a rising demand fur it 
cannot in itself be a cause for a 
rising rate of interest, 409; a 
rising demand for it may raise the 
rate of interest by rairing the de
mand for money-capital, 409 ; 
employed, decreases on an average 
in proportion as the rate of rela
tive surplus-value is ra.illed, 18 3 ; 
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its double role as a value and a 
producer of value, 20. 

Labor Rent, a form of rent, under 
which the direct producer works 
with his own means of production, 
627 ; clearly shows both the sur· 
plus labor and the natural produc
tiveness of labor applied to the 
soil, 628 ; clearly shows identity 
of surplus-value with 1 unpaid 
labor, 628. 

Land, a rise in its price may be 
identical with a fall in the price 
of labor-power, 500 ; as soon as 
appropriated in its entirety, its 
price generally determined by· that 
of the cultivated area, 531 ; cases 
in which its price may rise and 
their relation to interest and rent, 
616 ; its monopoly a historical 
premise of capitalist production, 
491 ; its price an element in the 
cost price of the producers, but 
not an element in the price of pro
duction of the product, 645 ; its 
price consumes capital, 642 ; its 
price does not represent an invest
ment of agricultural capital, '643 ; 
its price has a tendency to rise, 
even independently of the move· 
ment of ground rent, because the 
mte of profit and the mte of 
interest have a tendency to fall, 
496; its price may rise so high 
as to make production impossible, 
644 ; its private ownership is the 
basis of capitalist mode of pro
duction, 645 ; its relation to labor 
and value, 648 ; and Labor, their 
material forms common to all 
modes of production, 648 ; does 
not create value, 649 ; its private 
ownership not concerned with the 
actual process of production, 
652 ; with the worst kind 
of soil, different. ways in 
which a capitalist may get access 
to it without paying rent, 596; 
with the worst kind of soil, must 
pay more than the avemge price 
of production before it can be 
rented, 6ox ; yields a rent not be
cause capital has been invested, 
but because the investment of 
capital makes land more produc
tive, 592· 

Landlord, does not perlorm any pro
ductive function like the industrial 
capitalist, 5o8 ; his position as a 
mere collector of rent, without 
any active capacity in the pro
cess of production, a specific 

outcome of capitalist development, 
702. 

Land Monopoly, does not create 
surplus-value, but tmnsfers it 
from the industrial capitalist to 
the landlord, 514. 

Law of AviN'age Rate of Profit rules 
also these spheres of production, 
which do not contribute directly 
or indirectly to the laborer's 
wants, 2o8. 

Law of lncrea.sed Productivity does 
not apply absolutely to capital, 
205. 

Law of Value regulates prices of pro
duction, 139. 

Law, that profits are proportioned as 
the magnitudes of capitals applies 
only to capitals of the same or· 
ganic composition with the same 
mte of surplus-value and the same 
time of tum-over, II7. 

Lea.se, its long dumtion profitable for 
the tenant, who invests capital 
successively upon the same land, 
535· 

Legislation, if unsound, may intensify 
a money crisis, 390· 

Lending money means to remain its 
owner, 280. 

Lexis. explanation of Contradiction 
analyzed by Engels, 6. 

Loanable Capital, becomes abundant 
compared to the productive capi
tal so long as the scale of produc
tion remains the same, 389; by 
itself is not reproductive capital, 
402 ; a demand for it and its 
supply would be identical with a 
demand and supply of capital in 
general, if there were no money 
lenders, 413 ; to what extent its 
accumulation coincides with actual 
accumulation, 394· ' 

Loan Capital does not produce any 
interest in the hands of its owner, 
295 ; influenced by the demand 
and supply of commodity-capital. 
410 ; its interests opposed to those 
of industrial capital, 410 : its 
rapid development a result of 
actual accumulation, 400 : its 
reflux assumes the form of return 
payments, 273 ; its return with 
interest appears on the surlace as 
a return without the intervention 
of production, 277 ; its super
abundance may express a stagna
tion of industrial capital or a 
relative independence of commer
cial credit from, banking credit. 
394 ; its movements on the whole 
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tend in the opposite direction 
from those of industrial capital, 
389 ; its use-value is its functions 
as capital, 279 ; must pass through 
the process of reproduction in 
order to produce interest, 276 ; 
serves as capital only in the hands 
of the borrower, 281 ; when 
identical with industrial capital, 
must be employed for reproduc
tion, 383. 

Loans, when capital and when mere 
currency, 365. 

Loans of Money, may serve as money 
or as capital, 344· 

Location of Land, a factor in difieren
tial rent as well as fertility, 517. 

Loria, Achille, exhibits his ignorance 
in economics, 14 ; tries to rob 
Marx, n. 

Luther, attacks on usury an effect, not 
a cause, 313. 

M 

Machines become absolutely dearer but 
relatively cheaper with the pro
ductivity of labor, 203 ; the 
introduction of new improve
ments analysed in their effects 
upon the value of commodities, 
205. 

Manuscript of Volume III incomplete, 
2. 

Market-Value and Individual Value of 
commodities regulate market
price under the pressure of supply 
and demand, 142; and market 
Price differs when social demand 
and supply do not balance, 143 ; 
and Price of Production closely 
related through market prices 
154 ; changes with market condi
tions, 140 ; is determined by the 
value of commodities produced 
under average conditions, 141 ; is 
the average value of commodities 
produced in a certain sphere, 137 ; 
its fluctuations due to supply and 
demand of commodities produced 
under higher or lower conditions 
than the average, 141. 

.\farx, difference of the theory of 
ground rent from that of Ricardo, 
516. 

.\lmar~tilt Tht<>ry the first theoretical 
tn.>atm,.nt of modem modes of 
production, 267. 

.\ltrcha•t may sell for productive or 
for individual consumption, 241. 

Merchants' Capital defined, 210 ; in
dividualizes some special functions 
of industrial capital, 256 ; inspires 
false conceptions of profits of in- . 
dustrial capital, t8o ; its historical 
role illustrated by Venetians, 
Genoese, Dutch, 26o ; its move
ments are always those of indus
trial capital within the sphere of 
circulation, 240 ; its participation 
in the formation of the· average 
rate of profit lowers this rate, 
226 ; its precapitalist development 
creates a tendency towards the 
production of exchange-value, 263; 
its turn-over comprises a more 
limited economic area than that 
of industrial capital, 244 ; its tum
over may promote the tum-overs 
of difierent lines of production, 
218 ; lives only in the sphere of 
circulation, 216 ; may sell and buy 
at the same time, 218 ; plays a 
determining role in the formation 
of the average rate of profit in 
proportion to its pro rata magni
tude in the total capital, 224 ; 
older than the capitalist mode of 
production, 259 ; releases reserve 
capital of manufacturer, 219 ; the 
analysis of the influence of its 
tum-over reveals phenomena which 
seem to contradict the law of 
value, 248 ; the rotation of its 
constant and variable parts ana· 
lyzed, 234 ; the quantity not 
serving in any function increases 
with the advance of capitalist 
production, 246 ; the velocity of 
its tum-over inversely proportion· 
ed to its absolute total magnitude, 
245· 

Merchants' Money-Capital and its 
function, 215. 

Merchants' Profit equal to the differ
ence between purchase price and 
selling price, 222. 

M erckants' Wealth concentrates money 
to the extent that production is 
undeveloped, 259. 

Metairie SysteJK (Share Farming), a 
transition between the older fonns 
of rent and capitalist rent. 637. 

Metal Reserve, comparison of its move
ments with those of the money 
market, 469 ; in Bank of England, 
did no good to business during 
crisis before repeal of Bank Act, 
448 : increased in all central banks 
of Europe and America. since 
1844. 451 ; its draining generally 
a symptom of a change in foreign 
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commerce, 454 ; its fluctuations 
must be considered together with 
all other elements, 455 ; its vari
ous functions enumerated, 452. 

Middle Ages, relation of country and 
town described, 635. 

Mill, john Stuart, his illogical eclec
ticism, 443· 

Mining Rent, regulated by agricultural 
rent, 613. 

Modes of Production, their distinctions 
and equalities not sufficiently 
grasped by most economists, 698. 

Money, a comparatively insignificant 
quantity admitted to be the pivot 
of capitalist. production, 456 ; as 
potential capital makes a commo
dity of capital, 268 ; its mass as 
a medium of circulation deter
mined by its function as a medium 
of purchase and of payment, 357 ; 
its accumulation expresses in part 
the fact that all money, into which 
industrial capital is transformed 
during its cycles, assumes the 
form of borrowed money, 403 ; its 
greater portion is :fictitious, 376 ; 
its use reduced to a minimum in 
wholesale trade, 417 ; how it be
comes interest-bearing capital, 
'J.70 ; loaned by bankers is a part 
ilf their capital, 361 ; loaned and 
returned without an increment of 
surplus-value is not interest-bear· 
ing capital, 278 ; loaned as capital 
must perform the productive 
function, 278 ; made dear in order 
to make commodities cheap, 445 ; 
performs its function as a medium 
of circulation, whether it be cur
rency or capital, 357 ; the same 
pieces may serve as means of 
transfer of far larger amounts of 
capital, 376. 

Money-Capital, a demand for it may 
increase for reasons which are 
independent of the rate of profit, 
340 ; causes which led to an in
creased- demand for it, 337 ; its 
accumulation may arise from 
extraordinary imports of gold, 
399 ; may be affected by gold 
exports, only to the extent that 
fixed capital, which cannot be ex
ported, prevents a return of 
available funds, 387 ; the same 
amount of it may be loaned with 
very different quantities of the 
medium of circulation, 338. 

Money-Capitalist relinquishes in loan 
capital the faculty of the money 
to produce the average profit, 280. 

Money Centers give to capitalist pro
duction a more topsy-turvy 
appearance than industrial centers, 
39I. . 

Money-Market, obliterates all syste
matic terminology, 395· 

Money .Panic, a forerunner of a crisis, 
453· 

Money Rent, in its developed form 
only the surplus above the profit 
is turned over to the landlord, 
63.j. ; in its pure form absorbs the 
whole surplus product, 633 ; its 
advent accompanied and preceded 
by the formation of a class of 
propertyless laborers, 634 ; makes 
the price of land, or capitalised 
rent, and the sale of land, regular 
elements of economy, 637 ; re
quires that products should be 
made for the market, 633. 

Money Trade supplies technical means 
for the reducing of hoards to a 
minimum, 254. 

Monopoly interferes with normal ex· 
pression of law of value, 137. 

Monopoly Price, does not abolish the 
absolute limits of value, but 
merely transfers a portion of pro· 
fit from one to another, 685. 

Mortality Statistics of laborers, 68, 6g. 

N 

National Basis of Production is self
contradictory, 191. 

National Debt, its capital appears as 
a minus, 371 ; payment of its 
interest causes a fluctuation in the 
rate of interest, 422. 

Natural Economy, produces both in
dustrial and agricultural products, 
624. 

Natural Law of Economic Equilibrium, 
the sale of commodities at their 
value, 145. 

Natural Power, its application to 
industry does not necessarily 
create a surplus profit that may 
be transformed into ground rent, 
512; when monopolized and used 
to increase the productivity of 
labor, as an exception, creates 
ground rent, 513. 

Natural Price a classic name for cost 
price, 26. 

Nature, and Society in their role as 
boundaries of the forces of ·social 
production, 189 ; its wealth ap· 
pears as a natural fertility of 
capital, 79. 
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New Developments of Capitalism since 
the death of Marx, 351. 

,\lew Methods of Production, in order 
to represent a real increase in pro
ductivity, must reduce wear and 
tear, 204. 

Notes, limit of their issue, 418 ; no 
limit on Bank of England, ibid. ; 
their circulation compared to that 
of gold, 417 ; their circulation 
independent of the gold reserve 
and the will of the banks, 419 ; 
their circulation ruled by the 
same laws as that of currency, 
416. 

0 

Object of Volume III is to study the 
process of Capitalist Production 
as a whole, 1. 

Organic Composition of different 
capitals, its dillerences are in
dependent of the absolute magni
tude of those capitals, n3. 

Original assumption concerning deter
mination of cost price modified, 
127. 

Overdrawing of Credit by means of 
bills of consignment, 329 ; inten
sifies crises, 330. 

( lverproduction, does not signify that 
more is produced than the wants 
of the great masses require, 202 ; 
of Capital, signifies overproduc
tion of means of production, 200 ; 
signifies that more commodities 
have been produced than can be 
sold at a profit under the condi
tions of Capitalism, 202. 

Overstone, his confusion between 
money and capital, 345 ; his mis
taken conception of fixed and 
circulating capital, 345 ; his one
sided conception of capital as 
purely money-capital, 347 ; sticks 
to his crazy policy even after the 
Bank Act had to be repealed from 
nt'«'ssity, 449· 

p 

Prriodic Variations of different infiu
t>nces of capitalist, production side 
bv side and successivelv, their 
conflict lf'ads to crises, t95. 

Prriods of Stmlftnc.y, what is missing 
in tht"m, mont"y or capital, 369. 

PhySJOrrats, considf'r agricultural pro
ductivitv as tht" basis of the 
production of surplus-value and 

of the development of capital, 
623 ; confuse rent with surplus
value, 622; opposed to the mer
cantile system, 622. 

Playroom for local rate of profit to 
fluctuate, 131. 

Potential Money-Capital in the form 
of a hoard, 250. 

Precious Metals, their movements on 
the world market determined by 
the international exchange of 
commodities, 254· 

Price of Production altered in three 
cases, 128 ; at which industrial 
capitalist sells his commodities is 
smaller than the merchant's price 
of production, 225 ; causes of its 
variation, analyzed, 159 ; defined, 
121 ; has a varying element, 155. 

Prices, their fluctuations take place 
within relatively narrow limits 
and compensate each other in the 
long run, 684. ~ 

Primitive Economy, combines agricul
tural and industrial labor, 503. 

Private Property, can act as an 
obstacle against access to land, 
but cannot prevent the making 
of surplus-profits for the benefit of 
the industrial capitalist after 
access to land has been gained, 
6o7 ; in Land, a barrier to the 
profitable employment of capital 
upon land, 585, 6os. 

Product, its distinction as a gross and 
net product, 667. 

Production, its scale may be altered 
without affecting the rates of ex· 
change, 464 ; may be expanded 
without raising the rate of. inter
est, 46o. 

Productive and unproductive laborers 
of the industrial capitalist, 237. 

Productivity, its increase by means of 
additional capital, if accompanied 
by difierent results upon dillerent 
soils, causes a change in their 
differential rents, 562 ; the strong. 
est lever in the effort to raise it is 
the aim to reduce the cost price, 
700. 

Products, raised by the help of a 
natural power that costs nothing, 
rise in price, if this power alone 
cannot supply the demand and 
nt"w capital is needed to produce 
the missing supply, 592. 

Profit, and interest in developed and 
undt"veloped countries not com
parable offhand, 167 ; alleged by 
vulgar KOnomists to arise from 
the antagonism between interest 
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·and profit of enterprise, 303 ; 
an offspring of the total advanced 
capital, 19 ; cases in which rates 
of different capitals are equal and 
unequal, 50 ; causes determining 
its rate summed up, 297 ; fluctua
tions in its rate may take place 
independently of changes in the 
organic composition or absolute 
magnitude of capital through a 
rise or fall in the value of capital, 
106 ; its average determined by 
more fundamental causes than that 
of interest, 291 ; its mass cannot' 
be determined by the rate of pro
fit and the mass of total capital 
alone, 174 ; its rate a function of 
several variable magnitudes, 42 ; 
its rate always smaller than the 
rate of surplus-value, 36 ; ·its rate 
does not reveal the internal differ
ences of various capitals, 33 ; its 
rate falls when constant capital 
increases and variable capital · 
decreases, 40 ; its rate for differ
ent capitals proportioned inversely 
as their periods of turn-over, ·52 ; 
its rate may be the same and yet 
express different rates of surplus
value, 49 ; its rate may rise or fall 
inversely as the rate of surplus
value, 49 ; its rate not affected 
by the mere difference in the pro
portions between fixed and 
circulating capital, n6 ; its rate 
rises when the variable capital 
increases faster than the total 
capital, 44 ; its rate varies 
through economies in constant 
capital or fluctuations in the price 
·of raw materials, even if wages 
and rate of surplus-value remain 
unchanged, 79 ; reality of its high 
rate demonstrated, 55 ; that por
tion, which is not consumed as 
revenue, is accumulated as money
capital only when it is not imme
diately able to find a place of in
vestment, 403 ; those in different 
spheres of production are not pro
portional to the magnitude of the 
different capitals invested in them, 
II4 ; DOt necessarily legitimate 
surplus-value, bt a result of 
cheating, etc. 658. 

Profit of Ente-Tprise, antagonistic to 
interest, 301 ; its magnitude 
determined by the rate of interest, 
if gross profit is equal to net pro
:6.t, 2g6 ; not in opposition to 
wage-labor, but only to interest, 
301 ; a fruit of industrial function 

as distinguished from interest as 
a fruit of ownership of money
capital, 297 ; no standard of 
measure for the rate of ipterest, 
4o8. 

Protection to laborers abolished by 
English laws, 67. 

Pr011dhon, did not understand the 
nature of capital, 275 ; his con
ception of the role of money
capital, 274; his conception of 
value does not reveal the origin 
of surplus-value, 274. 

Provincial Banks, have their agents 
in the metropolis, 323. 

Public Funds, their depreciation 
through fraudulent speculation, 
333· 

Q 

Quandary of capitalists during crises, 
whether they should drop cash 
payments or production, 429. 

R 

Railroad Stocks, a means of fraudu
lent banking, 328. 

Ramsay, classes merchants' capital 
with productive capital by con
founding it with the transporta
tion capital, 220. 

Rate of Exchange, differs from Rate 
of Interest in form, 462. 

Rate of P1ojit as a point of depar
ture for historical inquiry into the 
transformation of surplus-value 
into profit, 30 ; calculated for one 
year and for several years, 177 ; 
calculated on the total capital in· 
vested, 30 ; falls, not because 
labor is less exploited, but because 
less labor is employed in propor
tion to the employed capital, 192 ; 
is particularly important for all 
new investments of capital. 203 ; 
its fall and the overproduction of 
capital are caused by the same 
conditions, 198 ; its fall cannot be 
explained by a rise in the rate of 
wages, except in particular cases, 
187. 

RafiJ Materials, their good quality 
determines in part the rate of 
profit, 61 ; no control in their 
production, 90· 

Relation between changes in the cost 
price of individual commodities 
and the average rate of profit, 
132; between magnitude of. in· 
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dividual capitals and average rate 
. of profit, 124. . . 

Relative Decrease of vanable cap1tal 
and profit accompanied by an 
absolute increase of both, 174. 

Relative Overpopulation, 170 ; in
creases because productivity of 
labor increases, 173. 

Release of Capital defined, 83. 
Renewal of Due Bills, kept secret. 

424. 
Rent, as a surplus above profit, its 

historical genesis, 636; develops 
as money-rent only on the basis 
of capitalist production of com
modities, 507 ; different heads 
under which it is analyzed, 576 ; 
frequently absorbs not only a part 
of the surplus product; but also 
a part of the necessary product 
of the tenant, i.e., his normal 
wages, 498 ; from an absolute 
point of view, is a result of an 
increased investment of capital in 
the soil, regardless of whether 
productivity increases, falls, or 
remains constant, with rising, 
falling or constant prices, 563 : 
in the great majority of all pos
sible cases it rises per acre and as 
a total, as a result of the invest
ment of additional capital, 575 ; 
its average per acre and per 
capital may fall while the total 
rental may increase, 528 ; its 

· general interrelation overlooked 
by economists, 531 ; may be 
derived from a monopoly price of 
product or from a monopoly of 
land, 615 : may rise through a 
larger investment of capital with
out an increase of the rate of 
productivity, 545 ; not considered 
b~ classic economy with refer
ence to the qnmtity of land, but 
rather with reference to the pro
duct or to capital, 618 • : some
times higher for small estates than 
for large ones, 501 ; which is a 
deduction from wages or from the 
•~rage profit is not rent in the 
f«>nomic meaning of the term, 
6oo ; with additional capital, in· 
creaSt"S absolutely upon all classes 
of soil, but not in proportion to 
the additional capital invested, 
547· 

•·e,t141, its total amount corresponds 
in the long &VMage to the abso
lu~ productivity of agriculture, 
530 ; may iocrease ..!lite prices are 
stationary, 525. 

Rent in Kind, a modem survival of 
feudal economy, 625 ; a modifica· 
tion of labor rent, 630 ; means. 
that surplus labor is no longer 
performed under the direct super
vision of the lord, 631 ; not deter
mined by any profit, 632 ; permits 
some surplus labor for the benefit 
of the direct producer, 631. 

Rents in Europe, fell as a consequence 
of the competition of India and 
Russia in wheat raising, 576. 

Reproduction, its return through the 
various departments of consump
tion, 666. 

Reserve Fund, its double function as 
a treasury for national and inter
national payments, 364. 

Reserve Funds of Banks, express on 
an avemge the magnitude of 
national board, 374 ; largely 
fictitious like other deposits, 377. 

Revenue, all of it is convertible into 
deposits and loan capital, 401 : 
falsely interchanged with capital, 
672 ; its social partition, 665 ; its 
trinitarian formula comprises all 
the secrets of capitalist produc
tion, 647. 

Ricardian School mistaken in attempt
ing to develop laws of rate of 
profit directly from laws of 
surplus-value, 32. 

Ricardo did' not analyse the relations 
between a fall in wages and a 
rise in the rate of profit, 157 ; his 
conception of ground rent assumes 
that it arises only from a succes
sion to worse soil, 524 ; his 
definition of rent, 516 ; holds that 
the value of metallic money is 
determined by the labor time in
corporated in it, so long as the 
quantity of money is rightly 
proportioned to the quantity and 
prices of commodities, 435 : his 
assumption that industrial profit 
plus interest pockets the entire 
profit, is historically false, 190 ; 
his theory of money amounts to a 
tautology, 436. 

Rodbertus, his erroneous view of the 
relation between capital md pro-
fit, 105 ; refuted, 6. ' 

Rv.nil lt~dustry, its transition to city 
industry, 266. 

RussU., typical for theory of ground 
rent, 5· 

s 
Sai•t·SiHtoflists, their banking md 

credit illusions, 482. 
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Schmidt, Conrad, concerning• Con
tradiction, 13 : finds comet solu
tion for sinking tendency of 
average rate of profit, 13. 

Secondary Exploitation, runs parallel 
with the primary one in the 
process of production, 485. 

Seet~rities, their mass may increase 
while the total mass of currency 
remains the same, 367 ; two 
reasons why theil price falls 
during periods of stringency, 373· 

Self-expansion of Capital mystified by 
confounding fixed and cin:ulating 
capital, 23. 

Selling Function transferred from 
manufacturer to merthant, 212. 

Selling Price fluctuates between value 
and cost price of commodity. 26 ; 
its modification by the average 
time of tum-over of the mer
chants' capital, 247· 

Serfs, could acquire property under 
feudalism, 629. 

Shares of Stock, a title to ownership 
of future surplus-value, 367. 

Shipments from India, made to meet 
payment on due bills, 327. 

Slave Economy, appropriates the 
entire surplus product, 638. 

Small Peasants' Property, a barrier to 
rational agriculture, 645 : causes 
of its downfall. 641 : feels heavy 
crops as a misfortune, 641 ;. forti
fies the illusion that land has a 
value. 643 ; keeps the price of 
cereals lower than capitalistic 
property, 6-Jo; under it the rural 
population must far exceed the 
population of the towns, 639. 

Small Shopkeeper, his principle of 
small profits and quick return. 
249· 

Smith, Adam, wrongly held that the 
value of commodities resolves it
self in the last analysis into wages, 
profit and rent. 668. 

Social Demaxd is conditioned on the 
mutual - relations of economic 
classes. 140. 

Social TransjormatioJJ, its approach 
heralded by intensification of 
antagonisms, 702. 

Soil, differences in quality and quanti
tv must be taken into account in 
determining differential rent, 528 ; 
different successions illustrated. 
521; does not serve as means of 
production, but ouly as a space. 
in industrial production. 620 ; its 
composition and place in the 
succ.ession of cultivation affects 

differential rent, 518 ; its descend· 
ing succession in differential rent 
No. I, 519: its inferior sections 
made preferable for cultivation to 
its superior ones by location, 532 ; 
when new. may produce fine crops 
without fertilization, 533· 

Speculative Bills, regarded as legiti· 
mate bills by bankers, 329. 

State Debts, a fictitious capital, 
whose value is illusory, 372. 

Statistics1 of exports and imports, an 
index of actual accumulation, 
399; their unreliability under 
Capitalism, 56. 

Stibeling, George C. fails to solve 
Engels' conundrum, 14· 

Stock, underwritten ouly so far as is 
necessary to make first payments, 
325. 

Stock Companies, may be successful 
even if they yield ouly interest. 
351. 

Superintendence, according to Aris
totle, 3o6; as a productive labor, 
305 ; as wage labor, 3o8 ; in an· 
cient times. 3o6. 

Supply and Demand regulate the 
division of profit into interest and 
profit proper, 283 ; their meaning 
analyzed, 144 ; their proportion 
repeats the relations between use
value and exchange-value, 149· 

Surplus Capital and Surplus Pofrula· 
tion, xg6. 

S14,plus Labor, performed during Un• 
paid overtime is additional ex
ploitation, 57. 

Surplus Product, its specific meaning 
in the case of rent. 550 ; may 
represent a minus in value, 625. 

Surplus Profit, its conversion into 
ground rent affected by the qnes· 
tion whether capital is invested 
simultaneously in different pieces 
of land or successivelv in the same 
piece of land, 536 ; ·does not, as 
a rule, arise from differences be· 
tween the value and price of 
production of commodities, but 
rather from difference between the 
individual and the general price 
of production, 6o4. 

Surplus-Value an increment of both 
the consumed and the unconsumed 
advanced capital, 23 ; does not 
come from sale of product above 
its value, 27 ; general conditions 
necessarv for its existence. 505 ; 
in the fi:mn of profit arises out of 
both the ~ed and the circulating 
components of invested capital. 
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24 ; its magnitude depends upon 
both the magnitude and the 
technical composition of capital. 
33 ; its mass depends upon the 
mass of variable capital, when its 
rate is given, II5 ; mistaken for 
interest becomes meaningless and 
a subject of fancy, 3I7 ; repre
sented by a profit plus rent, does 
not realise all the surplus labor 
performed, 662 ; transformed into 
profit by way of the rate of profit, 
32. 

Swit1d/e in East IndiaN Trade bank
rupted English firms, 388. 

T 

Tariff, its abolition or reduction for 
raw materials essential for indus
try, So. 

Tuht~~cal Composition of Capital the 
primary basis of its organic 
composition, III. 

Te11dency of Capitalist ProdtUtion is 
to increase constant capital faster 
than variable capital, I65. 

Theorettcal EcoHomists, their confu· 
sion illustrated, 130. 

Three PriHcipal Facts of capitalist 
production ; Concentration ot 
means of production, Organiza· 
tion of Labor, and Creation of 
World Market, 209. 

Titles of OwNership to shares of stock, 
nominal representatives of a 
capital that does not exist, 38o. 

Titles to Property, not created bv 
transf!"r, but by the mode of 
production, and protected or an
uulled by it. 616. 

T•t·l·p of Cap.ta/ defint'd, 82. 
Tooke's definition of credit, 319 ; his 

inconsistt-ncy in the discussion of 
the currency principle, 295. 

Total Capital inc!'E'ases fastt-r than 
rate of profit falls, I 72. 

Tou,. INdustry, as soon as it is sepa· 
rated from agricultural industry, 
product'S commodities for sale, 
ltlj. 

T,JIISIIIOM from feudalist to capitalist 
production, 265. 

T ,a,.sportalwN •lid SltippiHg l•d.s
lntS art' das.s&t as productive 
inJustnH, 2 27. 

Trat dil~eK .4~""'· recei\'t'i his nges 
out of. the profit of the industrial 
capitalist. 22Q. 

r.,,,.-<J!'"· n'<iuction of its pmod in· 
C!'E'a"'t'S tilt- rate of profit, 51 ; of 

46 

capital, its various phases ana
lysed, 53; of commercial capital 
a repeated process of buying and 
selling. 240 ; of merchants' capital, 
its effect on prices, 241. 

u 
UHemployed Capital, its plethora re· 

duces the rate of interest, 332. 
CnprodtUiive (lasses, their incomes 

remain for the greater part sta
tionary during an inflation of 
prices through overproduction and 
overspeculation, 391. 

UnsaNitary CoHditiOitS in work rooms, 
6«). 

Csurer's Capital, the characteristic 
form of interest-bearing capital 
during the stage of small indepen
dent production, 473· 

Csury, a means of introducing new 
systems only when other condi
tions 8.$ist it, 475 ; attaches it· 
seU to the function of money as 
a means of payment, 477 ; may 
devour the whole surplus of the 
producer, 474 ; retains its old 
form in the transactions with 
people who are not capitalists, 
478: undermines ancient and 
feudal wealth as well as small 
peasants' and burghers' produc
tion, 474; uses a capital's method 
of exploitation without its mode 
of produ~tion, 476. 

L'se-J!alu.t, the basis of surplus-value, 
sos. 

v 

ralllt, difficulty of its equilibration in 
society as a whole, 663 ; newlv 
produced ones may be the same 
and yet express different quanti
ties of variable capital and 
surplus-value, 48 ; of Agricultural 
Product, two ways in which it 
may rise without selling the· pro
duct above its value or alxwe its 
price of production, 619 : of 
Money..capital, another term for 
rate of interest, 462. 

J'ariable Capital, an index of the 
quantity of living labor llf1: in 
motion by it, which labor is aJ. 
ways greater than that incor
porated in the variable capital, 
1 I 2 ; its speci.fic organic relation 

- ro the movement of the total 
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capital and its self-expansion, 37 ; 
its value does not indicate mem
ber of laborers employed or wages 
paid to them individually, 46; 
of merchant, increases his ex· 
penses without increasing the 
direct surplus-value, 236 ; sets in 
motion more labor than its value 
expresses, 37. 

Variations in Value due to changes in 
the proportion between constant 
and variable capital, or due to a 
prolongation or reduction of the 
time of turnover, affect the rate, 
but not the mass of profits, so 
long as the rate of surplus-value 
remains the same, Ioq. 

w 
Wages, case in which a productivity 

of labor may reduce them, 682; 
depressed for the purpose of con
tribution to lease money, soo ; 
difficulty of determining them as 
the price of labor-power, 686 ; 
fonn the relative limit in the 
partition of revenue, 682 ; their 
depression below value a means 
of checking the falling tendency. 
of the rate of profit, 184 ; their 
increase or decrease influences the 
rates of surplus-value and profit, 
47· 

Wages of Abstinence, the speciousness 
of the idea exposed, 353· 

W ar<es of Commercial Laborer do not 
bear the same organic relation to 
the merchant's profit as the wages 
of the industrial laborer to the 
surplus-value of the manufac
turer, 237. 

W af<eS of Superintendence, a disguise 
for profit of enterprise. 304 ; paid 

to board of managers become a 
swindle, 310 ; separated from 
profits, 309. 

Wagrs and Price of Production in their 
mutual relation, 156. 

Wage Workers, their number increases 
absolutely but decreases relative
ly, 206. 

Wars, ruin small peasants, 477. 
Waste, its expense rises and falls with 

the fluctuations in the price of 
raw materials, 82. 

Waste Products in industry, 75· 
Water, included in the Marxian term 

"land" to the extent that it has 
an owner and belongs as an 
accessory to the soil, 490. 

Water Power, may produce a ground 
rent not produced by establish
ments operated· by stpam engines, 
sro. 

Wealth of Nations, not impaired by 
the fluctuations of fictitious capi· 
tal, 374· 

Wear and Tear of constant capital, if 
excessive, m_ay reduce productive
ness of machine labor below that 
of hand labor, 85. 

Wolf, Julius, unable to understand 
Marx, II. 

1 

Working Day in different countries 
and surplus-value compared, 167 ; 
its legal reduction met by attempts 
to reduce wages, So ; its shorten
ing induced improvements in 
machinery, 74; prolonged by 
necessity of increasing fixed 
capital, 56. 

World Market, the basis and vital 
element of capitalist production, 
82 ; the basis of capitalist produc
tion, 264. 

World J!onev, no additional currency 
is required to balance inter
national accounts by it, 387. 


