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ACT No. II of 1934. 
(As am1nded up to 31st MtJ:P t949.) 

(PASSED BY THE JNDIAN LEGISLAT11RE,) 

(R•cei~lll th• tJISint of th• G•~•m•,..G•noral on th• 
6th March, 1934.) 

An Act to Constitute a Reserve Baok of India. 
WHEREAS it is expedient to constitute a Reserve Bank for 

India to regulate the issue of Bank notes and the keeping 
of reserves with a view to securing monetary stability in 

India 1 and generally to operate the Clll'l"ellcy and credit system 
of the. country to its advanlllge; 

AND WHEREAS in· the present disorganisation of the monetary 
systems of the world it is not possible to determine what will 
be suitable as a perm_anent bl\liis for the Indian monetary system; 

BUT WHEREAS it is expedient to make temporary provision 
on tbe basis of the existing monetary system, and. to leave the 
question of the monetary standard best suited to India to be 
considered when the international monetary position has become 
sufficiently clear and stable to make it passible to frame permanent 
measures; 

It is hereby enacted as follows~ 

CHAPTER 1. 
PRELI!dm AllY, 

1. (1) This Act may be called the Reserve Bank of India Sho.t titlo, 
A 1934; 1xtent •n4 ct, • eommon ... 

(2) It extends to all lh• Pr~inces of India' including' mont. 
the Sonthal Parganas. 

(3) This settion shall come into force at once, and the 
remaining provisions of this Act shall come into force on such date 
or dates as the c ... ,,a,.~, ...... ,.,. may, by nntilication in the 
Gwtte of India, appoint , 

2. In this Act, unless there is anything repugnant in the Dofiniti011o. 
subject or ·context,-

(a) "the Bank" means the Reserve Bank of" India constituted 
by . this Act; 

(b) "the Central Board" means the Central Board of Directors 
of the Bank; 

1 Substitut.d For the words 'Briti1h lndie' by the lndion Independence 
(Adaptation oF C.ntral Acts 1nd Ordinances) Order, 1948. 

2 Substituted For the words ;the whole oF British India' by the lndl1n 
lndeperadence (Adaptation oF <;:antral Ad.s end Ordinance~) Order. 1948. 

3 Tho word• 'llri~oh S.lueh~ten ond' omlttod br tho lndlon lndopendonce 
(Adaptotion oF Cennl Actw end Ordinene411) Order, 1948. 

4 Substituted for the words 'Govemor..General in Council' throughout 
tho A<t by B.M.A. Order, 1937. 
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(bb) "Forlig11 BXJJhango" has th• same meaning as in t111 
ForeigtJ Exchange R•ll•lation Acl1947. 1 VII of 1947. 

(c) "provincial co-operative bank" means the principal society 
in a province which is registered or deemed to be 
registered under the Co-operative Societies Act, 1'312, II of 1912. 
or any other law for the time beillg in force in ll1e 
Provoi•c• 1 relating to co-operative societies and the 
primary object of which is the financing of the other 
societies in the province which are or are deemed to 
be so registered: 

Provided that in addition to such principal society in a 
province or where there is no such principal society 
in a province the Provinllial Governmelll ~may declare 
any central co-operative society in that province to be 
a provincial co-operative bank within the mea11ing 
of this definition; 

(d) "rupee coin" means • rupees which are legal tender 
In the Provine'-'' under the provisions of the Indian Ill of 19o6, 
Coinage Act, 19061Uld;' 

(e) "scheduled bank" means a bank included in the Second 
Schedule;' 

CHAPTER II 
INCORPORATION, CAPITAL,' MANAGEMENT AND BUSINESS 

E.tabli•h· 3. (I) A bank to be called the Reserve Bank of India shall 
"'o • • • n d be constituted for .the purposes of taking over th~ management of 
lnFcorpo~lon the currency from the C1111ral Gov•mlllttlland of carrying on the 
;,.k. orvo business of banking in accordance with the provisions of this Act. 

(2) The Bank shall be a body corporate by the name of 
the Reserve Bank of India, having perpetual succession and a 
common seal, and shall by the said name sue and be sued. 

6 

4. Tho cnpitnl oft/to Baflll shall b• five oror~S of rupeu. • 

5.' 
1 ln .. rtod by Act No. XXIII oF 1947. 
2 Sulntltuttd Eo~ the wou:k 'British India' Ly the Indian lndepanclenC41 

(Adoptotlon oF Contra! A"' ond Ordinoncos) Order, 1948. 
3 Substituted For th• words •Loc:el Gov.mmnt' by B. M.A. er"d.,, 1937. 
4 Tho -.1 'ollvo( omltiod by Act No LXII of 1948. 
S Substltutft byo ~he Indian lndapendtn<::a (Ad•ptation of Citntral Actt and 

Ordlnoncta) Order, 19481 For the words 'II\ British lndia1innrted by 
B.M.A. Ordor, 1937. • 

6 The word 'and' delated b)' B.M.A. Ordtr• 1937 and teinserted by Act 
No. XI oF 1947. 

7 Clou"' f1 to (k) l..,md by B.M.A. Ordor, 1937 ond omluod by Act 
No. XI oF 19J<7 . 

e Subs~tutod lot tho .word& 'lllwll OAmAL' by Act No. LXII of 1948. 
9 Soctlon 4 oub•ijtutod ~nd Section 5 omitted by Act No ,LXII oF 1948. 
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6. The Bank shall, as soon. as may be, establish offices in 0 Ill c ... 
Bombay, Calcutta, Delhi alld Madra• 1 and a branch in London, ~;:~~~::. end 

and may establish brf!Dches or agencies in any other place in 
India' or, with the previous sanction of the Central Gournmenl, 
elsewhere. 

7, (1) The Central Govornment ma:J> /rom lim• to limo Monogomon~ 
give such directions to tho Bank as II ma:y, aft•r co11Sullation 
with tho Governor o/lhe Bank, consider n.cessaey' in the Public 
inferest. 

(2) Subject to ati:J! such directiom, the general sup~rin
telldonco aud diroclion o/ the affairs aud business of the Bank 
shall be en,tmsted to a Central Board of Directors which ma:JI 
oxerciso all pow.,s alld do all acts and things which ma:v be 
u:erclsed or done b:J! the Bank. 

(3) Save as otherwise provided i11 regulatiOtlll mad• 
b:JI the C•ntral Board, the Govemor shall have lull powers to 
transact aU tho b1111iness -of tho Ba11k which ma:J> be lrallsacted 
b:J! the Central Board, 8 

8. ( 1) The Central Board shaU .,.,.;st o/ I he following Composition 
directors nam•l"' ....._ . of th• Ctntral 

' ,. Boord, end 
t•rm oF oFFice 

Gov•rnors lo b• of Oirocloft. (a) a Governor alld I'WO DoPui:J! 
aHointed b:,>lhe Central G.;,ernment; 

(b) jour Directors to be nominated b:J> th• Central 
Gowrnment, o11ejrom each of the/our Local Boards as COIIBiiluled 
b:J! socllon 9; 

(c) six Directors to be nominat•d b:J> tho Contrql 
Gov•rnment; alld 

(d) one Government official to b• nominat•d b:J! th• 
Central Government. • 

I Subst;tuted For tho wordt 'O.Ihi, Madral erd. Rengoon' by Ac:t No. XI 
of 1947. 

2 The words 'or Burma' inserted by B.H A. Otder, 1937 end omitted by 
Act No. Xlol19~7. 

3 Section 7 11nd Sub-section (I) oF Section 8 substituted by Ac:t No, LXII 
oll948. 
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(2) The Governor and Deputy GovernOl'S shal! devote 
their whole time to the affairs of the llank, and shall rece1ve such 
salaries and allowances as may be determined by the Central Board, 
with the approval of the Central Goosrnme11t. 

(3) A Deputy Governor and the Director ~ominated 
under clause (d) of sub. section (I) may attend any meetmg of the 
Central Board and take part in its deliberations but shall not be 
entitled to vote: 

Provided that when the Governor is absent a Deputy Governor , 
authorized by him in this behalf in writing may vote for him. 

(4) Tbe Governor and a Deputy Governor -shall hold 
office for such term not exceeding live years as the Csnlral 
Go•"""''"' may fix. when appointing them, and shall be eligible 
for re·appointment 

A. Director nominated 1111d•r alauae (c) of sub· .. ction (1) 
shn/1, subjM!I to 1114 jlrovisioM ofaub·s•ctioll .(6)1 hold offwe for 
a poriod of four :~oars. 1 

A Direotor nominated under clause (d) of sub.section (1) shall 
hold office during the pleasure of the Co11trnl Goverruneut. 

(S) No aet or proceeding of the Board shall be questioned 
on the ground merely of the mstence of any vacancy in, or any 
defect in the constitution of, the Board. 

(6) Out of the si:< Directors first, tiQfttl'tlatetl tlflder 
clause (c) of sub•secliOtl (1), two shall retire at tho end of one 
:~ear, two ol lhe end of two 31rars and I he last two at th• en<l of 
thr11 ~ears, the Directors solo retire beins determin<d b31 lot. 

natiou. !I 
(7) A t~liritl/1 Diroclor shall bo oliglble /or re·n>m-i 

Loc•l Bo11do, 9. (1) A Local' Board shall bo comtifuted foroach of the 
th•lr ..,.,,1. four aroas sjtocified in the First Schedule "'"I shall CIJroSist of 
f.:~:lono~ • d fl•• members to bo ajtpo{~ted b:Jl. the. Central G01le!"•ment to 

r.presenl, as far as posstbl•, l~rrtloflal and ecotlomoo iflleruls 
and th• o'nllffSIS of co·ojlerali•• and indigsnoua banks. 

(2) The members of the Looal Board shall t!leclfrom 
amonl/sl the11111elves one pmon to be the cbaif'ltlatl ofths Board. 

(3) The members o! 1/18 Local Board shall hold office 
/or a: lorm of Jour "'"" a11d shall be eligible/or r .. appointtnonl. 

(4) A Local Board shall advise the Central Board 011 
such mailers as ma31 be torter•ll:JJ or spo<Ji/iaallll ,.fel't'ed to il 
and shall P,r!or111 such d11ties as the Oo11/rnl Board ma:P do16gate 
to it .• 

8 

I Sllltotltut•d by Act No LXII of 1946. 

~ Sub.ooctiano (6) 1111d (7) ln.,,..d by Act No LXII of 1946 

3 Sulntlwttd by Act No. I.XIIof 1948, 

(ACT II 
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II of 1912, 

R"'""" Banlt oll111lia 

10. (1) No person may be a Director or a member of a Dl•quoii~-
L I B d h • cetlons oF 

oca oar W ()- Dlroctors ond 

() .I'd ffi'l l'edffi'a!'"'"'borsoF a ·•s a sa ane · government o c.a or a ·sa ar1 o Cl Locol Boards, 
of a State in India, 1 or 

(b) is or at any time lias been, adjudicated an msolvent, or 
bas suspended payment or bas compounded with 
his creditors, or 

(c) is found lunatic or becomes of unsound mmd,. or 

(d) is an officer or employee. of any bank, or 

(e) is a director of any baok,·other than a bank which is a 
society registered or deemed to be registered under 
the Co-operative Societies Act, 1912, or any other 
law for the time being ill force in tho Pro~inoes ' • 1 

relatillg to co-operative societies. 

(2) No two persons who are partners of the same mercantile 
firm, or are directors of the same private company, or one of whom 
is the general agent of or holds a power of procuration from the other, 
or from a mercantile firm of which the other is a partner, may be 
Directors or members of the same Local Board at the same time. 

(3) Nothing in clause (a) clause (d) or clause (e) of 
sub-section (l) shall ap~ly to the Governor, or to a Deputy 
Governor or to the Director nominated under clause (d) of sub. 
section (1) of section 8. . 

11. (1) The C•nlral Goo<rnmefll may remove from office Romovol 
the Governor, or a Deputy Governor or any other ' Director. • F' 0 m 

1 
• • dF 

YICit on 0 

(2) A Director nomi,.allld utuler ti/a.,.e (b) or tilause ofllco. 
(c) of sub·s,.to"on (I) of sealion 8 shall c•aso to hol<ioffice if without 
I••~• from th• C•ntral Boara he absents himself /fom thr•• 
aotiS•culi~• 11161llings of lh• Boara Ctltl~e,.tuJ under sub-soalion ( 1) 
ofs.ation 13, • 

(3) The COntra! Go••mm•nl shall remove from office any 
Director, and the Central Board shall remove from office anY 
member of a Local Board, if such Director or member becomes 

1 ·n., wordS 'or Buttna' inserted by B. M.A. Order, 1937 end omitted b~ 
A<t No. Xlo! 1947. 

· ~t Substituted for the words 'Britich India' by the Indian lnd~ndenc:t 
(A1bptotlon of Central Acts and Ordinence•) Order, 1948, 

3 Substituted fat the words 'nomil'eted or electtd" by Act No. LXII 
oF 1948 

4 PtoYiso omitted b)' Aet No. LXII oF 1941. 
$ Substitu .. d by A<t No. LXII of i948. 

9 
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subject to any of the disqualifications specified in sub-section (1) 
or sub-section (2) of section 10. 

(4) A Director or member of a Local Board removed or 
ceasing to hold office under the foregoing sub·sections shall not be 
eligible for re-appoin!lllent either as Director or as member of a 
Local Board until the expixy of the term for which his appoint· 
ment was made. 

(5) The 1 nomination • as Dire.;tor or member of a Local 
Board of any person who is a member of the [Celllral 8

) 

Ltgirlalor#, • 111 Provincial Llgiolaluro, [or II~C Coorg Legislative 
Council'] • shall be void, UD!ess, within two months of the date of 
his 1 nomination • he ceases to be such member, and, if any Director 
or member of a Local Board is elected or nominated as a member 
of any such Legislature or Council, ' he shall cease to be a Director 
or member of the Local Board as from the date of such ele<:tion or 
nomination, as tho case may be. 

(6) A Director may resign his office to the Cetllra/ Gov· 
mtmtmt 1111d a member of a Local Board may resign his office to 
the Central Board, and on the acceptance of the resignation the 
office shall become vacant. 

c .... 1 12. (1) IftheGovernor ora Deputy Governorbyin6rmityor 
monci11 ond otherwise is rendered incapable of extcuting his duties or is absent 
•b"""' on leave or otherwise in cir<:umstances not involving the vacation 

of his appoin!lllent, theCe111rol Gov•mm•nt may, alter consideration 
of the recommendations l!lade by the Central Board in this behalf, 
appoint another person to officiate for him, and such person may, 
notwithstanding anything contained in clause (d) of sub-section (l) 
of section 10, be an oflie~r of the Bank. 

(2)' 

(3) Where any casual vacancy in the office of any 
member of a Local Board ooours' tbe Central Board may nominate 
thereto any10 person recommended by the other" members of the 
Local Board. • 

10 

The wotd '~ntment• omitt.d by Act No l.XII oF t9JJ&. 
Tho""""' 'or •lution' omittod by Aol No. LXII oF 194&. 

3 Subttltutod lor •~• word 'F.do,.l' b~ tho Indian lnd..,.ndonco 
(Adapte.tiol'f o~ C-.nbo.l Adl end Otdintt~cet.) OrQ't~r, 19.48. 

II The word• •th• lndlen: Legislature• omitt.J bv the lndien lndependJMCo 
(Adeptotion oF C•ntr.al Acu 'nd Or<liMm:ed Ord~tr, 19~8. 

4 S..btijtutlll for tho worda ~he ln<lian L011~loturo or oF 1 locol 
lqldalur.' by 8.M.A Ordot, 1937, 

4 s.bllllll\4111 for tilt WDfM 'tho C..'ll lqioio~Yo Council or tho Bwm\ 
lqlolaturo' by Aot No. XI of 1947. 

7 ln.,rt<ol by B.H.A. Olll.,, 1937. 
a Sub-toe~•• (~l omltla<l by Act. No. LXII oF 194&. 
9 Th• wDtdt. 'oth•rwis-• thtn by the oteurrenc:e oF 11 vacancy il'l the offlc• 

oF • Dt10clor olomd by tho l""'l Boord' omitted by Act No, LXII 
of 1940. 

10 Tho word 'quolillod'"""""" by Aot No. LXII ol19ll6. 
II Subolltu"d for tho word 'tlotlod' ~Y 11<1 No. LXII of 1941. 

(ACT II 
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(4) Where any casual vacancy occurs in the office of a 
. Director other than the vacaocies provided for in sub-section (I) 
the vacancy shall be lilled b)l the Central G0'11•rnm•111. 1 

(S) A psrson nominated' under this section to fill a 
casual vacancy shall' hold office for the unexpired portion of the 
term of his predecessor. · 

13. ( 1) Meetings of the Central Board shall be convened by 
the Governor at least six times in each ·year and at least once in 
each quarter. 

(2) Any three Diractors may ·require the Governor to 
convene a. meeting of the Central .Board at any lime and the 
Governor shall forthwith convene a·meeting accordingly. 

(3) The Governor, or in his absence tbe Deputy Governor 
authorized by the Governor under the proviso to sub-section (3) of 
section 8 to vote for him, shall preside at meetings of the Central 
Board, and, in the event of an equality of votes, shall have a second 
or casting vote. 

14 .• 
15 •• 
16.. 

Meetings oF 
the Central 
Boord, 

17. The Bank shall be authorized to carry on and transact 8 • ,; n •" 
the several kinds of business hereinafter specified, namely:-- w8 h; • h tho 

enk moy 
· (I) the accepting of money on deposit without interest ttan"•'· 

from, and the collection of money for,' the Central 
Gov.,nment, • [ lhf PrtrrJincial Governments'·] 8 

States in India, local authorities, banks and any other 
persons; 

Substituted for the words 'in th• etllt oF o nominated Director by 
nomination. and in the cas• of an elected Director by election held In 
the manner provided in section 9 For tho election o~ Director~: 

Provided thot beFore such election is m•d• the resulting vacenc:y, iF 
any, In the Loeel Boord ond any vac.ncy in tl1e ofFice of on el•cted 
member of such Boerd which may Mve bun Riled by a gtomber 
nominated uncle:t cub-uction (3lsho11 be Filled by election held 11 
nnrly 1110 moy be In tho menner provided in section q For tho 
ei~~Ctlon oF membol'l oF o Locol Board' by Act No. LXII oF 1948. 

2 The words 'or elected' omitted by Act No. LXII o~ 1948, 
3 Tho words'subject to the provi~ COI'Itained in sub-sedion (4) 1 omitted 

by Act No. LXII of 1948. ' 
4 Section• 14. 1$ on<llb omitted by Ar.t No. LXII of 1948, 
5 The words 'the Sec:rotor)P oF State' substitu~d for tho wordt ~th• 

Secretary of Stat• in Council' by B.M A. Order, 1<)37 end omitted by 
the Indian lt~dependence (Adaptatiop oF C.nttol /v.tr. end Ordiftflnees J 
Order, 1948, 

6 The word1 'the Ftld11tl Rellwa.y Authority' incerted by B,H.A. O«<tr, 
1937a.nd omitted by tho lndion lndependertCe (Adaptetion oF Central 
Acts and Ordinenc:ill) Ordert 1948. 

7 Substitut.d for the words 'local Govtrnments' by ·B. M.A. Ordu, 1'937. 
B The wards 'the Govtmmt.ntoF~rme, tho Burma Railway Board' omitted 

by A.! No. XI of 1947. 

.u 
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(2) (a) the purchase, sale and rediscount of bills of exchM~e 
and promiuory notes, dra!lff 011 aml Jnl:~able '" 
/oidia 1 and arising out of bona fide commercml or 
trade transactions bearing two or more good signa· 
lures, one of which shall be that of a scheduled 
bank'' and maturing within ninety days from the date 
of such purchase or rediscount, oxclusive of days 
of grace; 

(b) the purchase, sale and rediscount of bills •! oxchapg; 
and promij;sory notes, tlrtWm aml (la1Qble"' lnd1a 
and bearinr two or moro good signatures, one of which 
shall be that of a scheduled bank or a ;rwinoial 
~Haliv• bank, • and drawn or issued for the 
purpose of financinll' seasonal agricultural operations 
or tho marketing of crops, and rnaturinr within nine 
months from the date of snch purchase or rediscount, 
exclusi?e of days of grace; 

(c) tho purchase, sale and rediscount o.f bills of exchange 
1111d promissory notes dra...,. aml Pfl:iab/1 in 
Imlia' and bearinr the sigDature of a scheduled bank' 
1111d issued or drawn for the purpose of holding or 
trading in seeurities of tho Cmlral Gowmmmt, or " 
Prrwinoial Gl>t·•rnmmt, [')' or such securities of 
States in India as may be specified in this behalf by 
the c.,,,al Gl>wrnntml on tho recommendation of 
the Central Board, and maturing within ninety days 
from the date of such purchase or rediscount, 
exclusive o.f days of grace; 

(3) (a) the purchase from and sale to scheduled banks' o.f 
for~ign •xchang•• in ll!llounts of not less than the 
equivalent of one lakh of rupees; 

Subttitut«d by th• word• •drttrn<Wt India or 8urtn& end peyabte in lndi• ar 
a-··&y B.H.A. Ordor, 19~7 ooc1 ••••b•Wtutod by Att No. XI oF 194?. 

2 Th• word• 'o1 • 8urmt S<heduled Bonk'lnSirtod by B.M.A. Ord.,, 1937 
'"" OMilllld by A<l XI aF 1947. 

3 Subt:titvttd b)t tho word• •<frown lith•f in fmiJ1 or in Burmo l!ind pay•bte 
eltr... In Indio •• lo Burme' by 8.M.A. Orhr, 1937 ond riiSllbo~wtod by 
AttN<> XI oF 19>1 , 

4 SubtitiMM by th• wo.dJ '• Burma Sch•dufe:d Ban~. • 'Ptoviru::ial Co .. 
op.fativ• S.n~ 4)1 • lWtme Co~retiv. Btnk' by B. M.A. Ordtt, t931 
end rt~UbotiMtd by A<t No, XI oF 1947 

5 Sub.Ututtd by tho wordo 'drowt> tlth" In Indio 0t e.,,.. ond poyoblo 
•ithtr In India otBurtM' by B.M.A,.Ordtt, t9.)7 and rttUO..titut.d by 
A<t N<>. XI of 1907. 

6 Subodtwd For tho""'" 'tho Govemmont oF Indio or, "-1 Govern· 
"""''lot B.H.A. Qrd.,, 1937. 

'I' Th• word'• 'or tit• Gwan\l\'lent ol Burma' lnurttd lwyB.M.A. Order 1931 
•ml omlttod by A<t No. Xlof 1947. ' 

6 Tht ...,dJ 'end Burmo Schtdulod S.nb' iMortod by 8 M.A. Ord., 1937 
ooclomitttd by AttN<>. XI aF 1947. ' 

9 Sul.otit11td l'or lh ...,rd 'olorllng' by Att NO. LXII aF 1948, 
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(b) the purchas&, sale aod rediscount of bills of eJchang~ 
(including treasury "hills) drawn in or ·On any place 
ill a111 counlf')> outM<i•ltlditl which ;, a member of 
lh• lnlef'ttatitmal Mon•taey J!l-lld' and maturing 
within ninety days from the date of purchase, 
provided that no such purchase, sale or rediscount 
shall be made in India except with · a scheduled 
bank;•&• 

. (4) . the making to States in India, local authorities, scheduled 
banks, pro~inc•'al et>·operaliw banko •. • aml lh• 
principal Cllf.f'IIC, authorit:v ·•I Ce;vlon, • of loaas 
and advatN:es, repayable on demaDd or on the expiry 
of fixed periods not eJeeedin« ninety days, against 
the security of- · 

(a) stocks, funds and securities (other th@ immovable 
property) in which a trustee is authorized to invest 
ll'llst money by any Act of Parliament or by any law 
for the time being in force in lhe Pro~nce8;' 11 ' 

(b) gold or silver or documents of title to the same; 

(c) such bills. of exchange and promissory notes as are 
,eUgi~lo for purchase or rodiscou:ot. by the Bank; 

(d) promissory notes of any scheduled bank or provln· 
cial oo-op<rativ• bank, ' supported by documents of 
title to goods which have been transferred, assigned, 
or pledged to any such bank as security for a cash 
credit or overdraft granted for boua fide commercial 
or trade transactions, or for the purpose of financing 
seasonal agricultural operatious or the marketing 
of crops; 

1 Sub.tit•l•d For the word• 'tho United Kingdom' by kt No. LXII 
of 1948. 

2 The wordt cot in B\II'IM tMc:ept with a SeL•dul.d S.nk or • Burma Schodul«d 
S..k end' iMottcd by B.M.A. Otder, 1937 end o•ittod by kt No. XI 
ol1947. 

3 Clau•• (•l·omittod Ly Act No: LXII oF 1948. 
-4 · Subttitutdd by the words f8wm• Scheduled S.nb, PrOvineiCII Co~retive 

B.nb and BUJttll Co·op~tati\'• O.,.Q• ity B. M.A. Order, 1937 end res~bw 
~~-d by kt No. XI ol 1947. 

5 ln101tod by Act No. IX of 1940. 
6 Sub•tituted for the W<WJa •Btit;i•h IM'ie' by t'lte Jndiu lndtpendenc:t 

(Adaptt.tion oF Centre! Acts encl O~in«nc••) Otder, 1'948. 
7 Tho word• 'or Burma' tn.llltcd Ly B.M.A. Ordtt, 1937 and omittod by 

Act. No. XI of 1947 
e . Sub.~bllod Lytho word. •a..,.. S<hodul.d S..k, P...,iacial c., • .,.,..,._ 

~nk or B&iM'It' Co.op•rotiv• &an•• by8.M.A. 0rdllf1 1'937 •lUI resub .. 
ttitutodbyActNo, Xloll947. 

lS· 
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RCIIYIII Batlll ollmlia: 

(5) the malring to the C.ntr11l G"""""""''•' (lllltl Provinci11l 
Gw;rnmllllls ')* of advauces repayable in eacb 
case not later than three months from the dale of 
tha makiDg of the advauce; 

(6) the issue of demand drafts mada payable at its own 
offices or qencies and the makiDg, issne and circu· 
lation of bank post bU!s; 

(7)• 
(8) the purchase and sale of securities of lh• C•nlra1 Govern· 

menl (Of' a Provincial Govamm~t~t']' of any 
maturity or of such securities of a local authority 
or such Indian Slain' as may be specified in this 
behalf by the Cmtral Goverrtm•nl on the recom· 
mendalion of the Central Board: 

Provided thet securities fully guaranteed aS to prillc:i)lal and 
interest by<flll/tttch Gt~~>ortlmenl, «rtlhorii:J~, or Stat•' 
shall be deemed for the purposes of this clause to be 
securities of such Go.,emment, authority or Stale : 

Provided further that the amount of such securities held at 
81l)' time in the Banking Department shall be so 
regulated that-

(a) the total value of such securities shall not exceed the 
aggregate amount of the capital' of the Bank, 
the Reserve Fund and three-fifths of the liabilities of 
the Banking Department in respect of deposits ; 

(b) the value of such securities matorillg after one year 
shall not exceed the aggregate amount of the 
ClfPilal' of the Bank, the Reserve Fund and two-fifths 
of the liabilities of the Banking Department in respect 
of deposits ; and 

(c) the value of such securities maturing alter ten years 
shall not exceed the aggregate amount of the 
capitol • of the Bank and the Reserve Fund and Olle· 

' The W()tdl 'the Federal Rellw•)' Authrnlty' instfttd by 81M.A. Order, 
1937 ••d .,.;tt..l by tho Indian lodopend.m:e (Adeptation ofC.n"*l 
Acto ort<l OrdiMnm) Order, 1948. 

2 Subctibltttf Kw the WO«h 'and tt> such Local Gov•mm.nts •• may ~ • ....., 
th• C.Uitody tftd INMQONnt of: thtir OWft ptovi.ncioJ IO'.Ifllnuts' by Q,M,A. 
Ord.r, 193.7. ' 

3 Sub1tltutttd for th• wor<fc •Puwlndel Govttftfbtr.tl1 tht Govemmt~nt of 
Burma .. dtheS..,.. Rollway l!oatd' by Act N., lll of 1947. 

4 ClaUia (7) omitted by Act No. II of 1948. 
a SuMtituted For the WI)«J'I 'of th• GoveTmn~t oF' rndi•" Of oF • l.oeJJ 

Government' by B. M. A. Or4er, 193'7, 
6 Sllb1titutecf fat the wotdt 1

1 PtO'oliRCitl GoVVftltltftt or the Go\ltfl'll'atnt 
oF a..-· by Act No. XI of 1947. 

7 S..bltitut.d r .. tlto wordc 'In 8tltloh lndlt or of soch Sbom In Indio' b,y 
8. M, A Otdot, 1937, 

e Substituted Fat th• words ft:he G0'11mment oF' lndib, a ~' Governtntnb 
• l.oc.l Aulhorlty or Sto,.iolrt<lia' by 8. M.A. Or~"• 1937. 

9 S"""'1utod lot lht mr 'rbaro Ctf'llrll' by Act N.. XL oF 1949. 
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fifth of the liabilities of the Banking Department in 
respect of deposits ; 

(9) the custody of monies, securities and other articles of 
value, and the collection of the proceeds, whether 
principal, interest or dividends, of any such securities; 

(10) the sale and realisation of all property, whether 
movable or immovable, which may in any way come 
into the possession of the Bank in satisfaction, or part 
satisfaction, of any of its claims ; 

(II) the acting as agent for 1 the Central Gooomm011t [or 
an:p P rovinoial Goo•mmrnt' or an:p local authorii:p 
or an:p Indian Slat•'] in the transaction of any of 
the following kinds of business, namely:-

(a) the purchase and sale of gold or silver or Foreign 
Bxchango'; 

(b) the purchase, sale, tran•fer and custody of bills of 
exchange, securities or shares in any company; 

(c) the collection of the proceeds, whether principal, 
interest or dividends, of any securi)ies or shares; 

(d) the remittance of such proceeds, at the risk of the 
principal, by bills of exGhange payable either in India 
or elsewhere; 

,(e) the management of public debt; 
(12) the purchase and sale of gold coin and bullion and 

For<ign Bxchtmg• ;• 
(1ZA) iho lJUrohaso and sal• of soourili•s issu•d b,y tho 

Gm>ornm•11l of ""' countey outside India ana e:c
pr,.s•d lobe pa:pable in a/oroign currency, bei11g ill 
the cas• of Jmrohaso b)lihe Bank; S<Cifl'ilios malur· 
i11g within " period 0/ 1111 ,ears jrom lhe dale of 

(13) 
purchase; • · 

tho openi11g of an accou11t with or lh• maki11g of an 
11gono, agre~ment with, anti I he a cling • as 11genl or 
correspond•"' o/, a bank inoo,Poratld in ""' countey 
outsideltldia or the principal currency authorit' of 
an:p countey under the law for tho lime bei11g in 
force in that oou11try or a~ intornational bank 
/ortnld b,y such principal curr•ney author•ties, and 
the itWuling oflho funds of the Bat~k in lh• sha'ru 
of rJn:)l such inlornatioual bank;' 

1 The words 'the Secr:Otery of State' sub1tituted For the word• 'tht 
Sacretory oF Sttte in Council' by 8. M.A. Order, 1'937 o.nd omitt.d by 
the Indian lt!dapendenee (Adaptation oF Central hb and Otdinan.c:::o~o) 
Orderf 1948. 

~ Substituttd for the word~~: 'or ony l.oeal Government or l:oeat A1,1thorlty ot 
Steteln4ndio' by B. H. A. Ordtr1 1937. 

3 The word• 1or the Government: of Burm•' omitted by Act No. XI of 1947. 
4 Insetted by Act No. XX11loll947. 
5 Subtdtuted by Act No. XXIII o~ 1947. 
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(14) the borrowing of money for a period not·exceedmg one 
month for the purposes of the business of the bank, 
and the giving of security for money so borrowed: 

Provided !bat no money shall be borrowed under this clause 
from any person in India' other than a scheduled 
bank, 1 or from any person outside India 8 other than 
a bank which is the principal currency authority of 
any country under the law for the time being in force 
in that country: 

Provided further that the total amount of such borrowings 
from persons in India' shnll not at any time exceed 
the amount of the share capital of· the Bank; 

(15) the making and issue of bank notes subject to the 
provisions of this Act;• 

(15A) the perjo,.a11ce of the /tmctiolls of the Bank under 
lhe Inl•rnaliorral Moll<lar, Fund and Bank Ordi· 
"""'"• 1945 (XLVII of 1945) [anti urrd•r, lho 
Banking Companios Act, 1949;']' 

(16) generally, the doing of aU such matters and things as 
may be incidental to or consequential upon the 
exercise of its powers or the discharge of its duties 
under this Act ' . 

Pow or oF 18. (1)' When, in the opinion of the Central Board,' a 
d 1 r • ct dl•· special occasion bas arisen makirig it necessary or expedient that 
••••• action should be taken Utlder this s11b·••ction1' for the purposes of 

regulating credit in tho interests of Indian 11 trade, commerce, 

16 

Tht wordt 'or Burmt• Inserted by B, M. A Order; 1937 ond omitted by 
Act No. Xlollq47, 

2 Th. words 'or • &..lrmt Scheduled Bank' inserted by B.H A Ordet, aq37 
and omitted by Aet No. XI oF 1947 · ' 
Th• words 11nd Burme• in1erted by B.M.A, Order, 1937 and om;tted by 
Act No. XI oF lq47. · 

4 The words 1end'tht making end inue of ·aumu• notes in ec:tordence with 
the law oF Burme' lnserkd by B.M A. Order, 193'1 and omitted by k.t 
No. XI oF 1947 · · 

' ln,.rtod by Ordinance No. XLVII oF lq45. 
~ ln,.rtod by Act No. X oF 194q 
7 Th•. words 11nd the lew oF Burma' inserttd by B M.A Ordet• 11~31 end 

omottod by Act No Xlof lq47. 
a Stctlon II tenumbettd 11 sub ... ec:tion (I) oF-Ser;tion 18 by kt No 

X ol 1949. 
9 The words •or, where. tht· powers end Functions of the Centtol Board 

undu this IKUon heve be.n delegoted to 1 committu oF the Centre! 
801td or to the Go.,emor, in itt• opinion oF luch c:ommitt.e or oF the 
Govtrnor '* th• c.•• moy be' omitted by Act No. LXII o~ 1948, 

10 Subotltutod For tho words '"'dor thlt ooction' hy Act No. X oii94Q. 
II Th• worcl1 'or 8urm•n• ins.rt.d by8,MA Or4tr, 1937 end omitted by Act 

No, Xlol 1947, · 
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X of 19A9, 

industry and agriculture, the Bank may, notwithstanding any limita· 
tion contained in sub.cJauses (a) and (b) of clause (2) or sub-clause 
(a) or (b) of clause (3) or clause (4) of section 17,-

(1) purchase, sell or discount any of the bills of exchange 
or promissory notes specified in sub·clause (a) or 
(b) of clause (2) or sub-clause (b) of clause (3) of that 
section though such bill or promissory note does 
not bear the signature of a scheduled bank or 11 
;r011incial co-oporative ballk1

; or 

(2) purchase or sell !oreig11 t:rchange' in amounts of 
n<it less than the equivalent of one lakh of rupees; or 

(3) make loans or advances repayable on demana or on 
the expiry of fixed periods not exceeding ninety days 
against the various forms of security specified in 
clause (4) of that section or, when lht loatl or 
adva11ce I$ mode to a ba11ki11g com{>M1:9, as dejinetl 
in the Banki11g Cotnj>anies Act, 1949, against s11ch 
Ol/tor form of .<BCIIril)l as the Bank may consider 
Sf1jfici~nt ; 34 .. 

(2) IVhere a btJIIking comj>tJtcy to wltich a loan or adtlanc• 
/11111 bem matlo u11dor tho i•ovision• of. clause (3) ofsub·~ci(Otl 
(1) is womzd .. ;, an)l Stints ""' to 1/10 Bank i•• rtsJ>oct of Sttolt 
/oa11 or advai!CI, shall, s~tbioct on/31 lo II•• olaitns, if an;,, of a1131 
gtller bat1.ki11g cor~t/>nfl;, i11 r .. j>eot o/ a11:l' ,(>rior, loan ar 
adotmce UltYde [,a ·s11CI1 ba11kiug ·COIIIia"1 agait~sl a113J s~cr~ril3'1 
b• a first cllart• 0111/te assets of llle bt~nki11g comj>aii:JI.' 

19. Save,as otherwise p~ovided in. sections l7. 16 ancj 45, 8usinus 
,the Bank may. not- ' w h i c h tho 

· Bank m•)' 
(1)' ·engage' in 'irade or otherwise have a direct interest not '"""•'· 

in any commercial, industrial, or other undertaking 
except such interest as it may in any way acquire 
in the course of the satisfaction of any of .its claims: 
provided that all sucll interests shall be disposed of 
at the earliest possible moment; 

(2) purchase its own shares' or the shares of any other 
hank or of any company, or grant loans upon the 
security of any such sbaros; 

(3) advance money on mortgage of, or otherwise on the 
security of, immovable property or documents of title 
relating thereto, or become the owner of immovable 

1 Subst.ituhld by tho word1 'o Burma 5<:h•duled Benlc, 11 Provincl•l Co.. 
operotlvo Btnk or o Burm• Co..o~rativ• B.nk' by B.H.A Order, 1937 ond 
,.,ulu;tituted bv Ad No, XI oF 19A7. 

2 Substituted For the- word 'Iter ling• byAcl No. L>UI·oF .19.11&.. 
3 lnselled by Aet No X of 19•9 
• ,p,..;,. to Clouoe (GI omitted by Aet No. LXII of 19•a. 
'~ Sub4Kiion (2) in111ted by Aet No. X of 19•9. 
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property, except so far as. is necessa~ for its own 
business premises and residences, for 1ts officers and 
servants; 

(4) make loans or advances; 

(5) draw or accept bills payable. o.therwise than on 
demand; 

(6) allow interest on deposits or current accounts. 

CHAPTER Ill 
CENTRAL BANKING FUNCTIONS 

ObUgatlon oF . 20. The Bank shall undertake to accept monies for ~o~t 
tho Bonk to of"" Seoretaey of State,l/11 Cenlral Got!ermnettl ,the Provmctal 
tronooct Go· c;0110, 010,ts' and such States in India as may be approved of and 
b.:! n m • • 1 notified by the Conlral Govermttelll in the Gazette of India, and to 

'""''• make payments up to the amount standing to the credit of their 
accounts respectively, and to carry out their exchange, remittance 
and other banking operations, including the management of the 
public debt. · 

20, A' 
Bonktohowo 21. (I) The C•nlral Govern,.nl and Provincial Got!ern· 

t h • right to ments• shall entrust the Bank, on such conditions as may be 
"'""'t Go· agreed upon, with all their money, remittance, exchan·ge and 
bu~!.:.~ • ~! banking transactions in India, and, in particular, shall deposit free 
Indio. · of interest all their cesh balanees with the Bank : 

Provided tiat nothing in thls 'sub-section shall ·prevent the 
Central Gowrtt,..nl or any Pr011/ncia! Go~dflllnerrl' from carrying 
on money transactions at places where the Bank has no branches 
or agencies, and the Corrlral Gou~Ynmonl and Provirrcial Grwer11· 
llldnts' may hold at such places such balances as they niay require. 

(2) The Cerllral Govornm.,.l and ea~h Provi11cia! Govern· 
"''"'' shall entrust the Bank, on such conditions as may be agreed 
upon, with the management of the public debt and with the issue 
of any new loans. 

(3) In the event of any failure to reach agreement on the 
conditions referred to in this section the Ce11lral Govmtmdl>l shall 
decid• what the conditions shall be. 

18 

I Subttltuted Far the words 'the SKrebry oF Stote II\ Council end the 
Governor-General In ~tuM:il and sc.N:.h Local Governments 11 may hovo 
the cliltod1 lftcl manogement of their own provincial revenues' by B.M.A. 
Ordtr1 1937, 

2 Stction 2oA inli:erted by Ordinanc• Na, XIX oF 194.5 111nd omltud by Act 
No. XI oF 1947. 

:) Sub•tituttd for -the words 'such Loc.l Govemmtntt ·as moy hove the 
c:utody and· I'IMintgtment of their own ptOvincital ·revenue•' by B.M.A. 
Otder, 1937. . . . 

4 Substituted For the word• 'local Government' by B.M,A .. Order, 1937 
.5 Substitu"d for tht word• 'Loeal Govtrnmenbr;' by B. M.A. Order, 1937. 
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(+) Any agreement made under this section to which the 
C•nlral Gw•mm<nt or any Pl'llvinoial Goocrnm•nt 1 is a party 
shall be laid, as soon as may be after it is made, before the Central 
Legislature and in the case of a Pr011incial Gw.rnmont1 before 
th• PftWmoial ugislawre' also. 

22. (1) The Bank shall have the sole right to issue bank RIo h t to 
notes in the Prooim:n', and may, for a period w~ich shall be fixed ~~:: .. b • n k 
by the Central Gowrnme11t on tbe recommendation of the Central 
Board, issue currency notes of the Government of India supplied 
to it by the Cetllral GO'/Jernment, and the provisions of this Act 
applicable to bank notes shall, unless a contrary intention appears, 
apply to all curreocy notes of the Government of India issued 
either by the C•nlral Governm•nt or by the Bank in like manner 
as if such currency notes were bank notes, and references in this 
;\ct to bank notes shall be construed accordingly. 

, (2) On and from the date on which this Chapter comes 
into force the C•nlral a"""""""' shall not issue any currency 
notes. 

23. (I) The issue of bank notes shall be conducted by the luuoDo. 
Bank in an Issue Department which shall be separated and kept pllllm"''· 
wholly distinct from the Banking Department, and the assets of the 
Issue Department shall not be subject to any liability other than 
the liabilities. of the Issue Department as hereinafter defined in 
section 34. 

(2) The Issue Department shall not issue bank notes ~ 
the Banking Department or to any other person except in exchange 
for othet bank notes or for such coin, bullion or-securities as are 
.pennitted by this ·Act to form part of the Reserve. • 

24. Bank notes shall be of the denominational values of I'IIJO Oenom!no. 
t11~ees5 , five rupees, ten rupees, fifty rupees, one hundred rupees, tions oF notes 
five hundred rupees,. one thousand rupees and ten thousand rupees, 
unless otherwise directed by the Central GOTJtrnmltll on the 
recommendation of the·Central Board; 

25. The design, fonn and material of bank notes shall be F o r m ol 
such as may be approved by the Co•llral Go,•m""""' after consi· bonk notu. 
deration of the recommendations made by the Central Board. 

26. (I) Subject to the provisions of sub-section (2), every l..goltoador 
bank note shall be legal tender at any place in tho Provi11ca• in choroctor oF 
payment or on account for the amount expressed therein, and shall notoo. 
be guaranteed by the c.,,,al a ... .,,,.,,,, 

Substituted For tht wotds 'Locol G:wernmept' by B.M.A. Order, t93'1. 
2 Substituted For the words 'its loc:el Legisletwe' by B.H.A. Order. 193'1. 
3 Sub1tltut.d for th• words 'Britl&h India• by the Indian lndtptndence 

(Adtptetion o~ Central Acts and Otdinancts) Order, 194&, 
4 Sub-socli011 (3)1noortod by B.M.A. Order, 1937 and omitted by kt No. XI 

ol1947. 
6 Inserted by Act No. LX11oii94B. 
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(2) On recommendation of the Central Board~· Central 
Govomm•nl may, by notification m the Gaz~tte ~f lndoa, de?lare 
that with effect from such date as may he speeofied on the notofica. 
tion' any series of bank notes of any denomination shall cease to 
be l~nl tender save at an office or agency of the Bank. 1 

· Ro-l11uo of 27. The Bank shall not re-issue bank notes which are torn, 
••'"· defaced or excessively soiled. 

Recovery oF 28, Notwithstanding anything contained in any enactment or. 
""'" I o • t, rule of law to the contrary, no person shall of right be entitled to 
''"''"• mutl· recover from the CeniMl G0<1ornme111 or the Bank, the value of 1"rd :' lm· any lost, stolen, mutilated or• imperfect currency note of the 
P" " ' Government of India, or bank note : 

Provided that the Bank may, with the previous sanction of the 
c.,tml Govermn•11t, prescribe the circumstances in and the condi· 
lions and limitations subject to which the value of such currency 
notes or bank notes may be refunded as of grace and the rules made 
under this proviso shall be laid on the table' of the Central 
Legislature. • 

[ACT It 

B•nk mmpt 29. The :Sank shall. not he liable to the payment of any 
:••m • '~ m f stamp duty under tbe.lndian Stamp Act, 1899, in respect of bank II of 1899 

n~:: .. on •n notes• ~ssued by it. . 

Powon • F SO, (I) If in the opinion of the C•11tral Gover11mwt the 
C..ool G •· Bank tails· to carry out any of the obligations imposed on it by or 
=~nm.-;~ • d: under this Act1

, lhB C•nlral Govcmrmeut " may, by notification in c.:. .. !Bootd. the Gazette of India, declare the Central.J3oard to be supei'Seded, 
and thetea!ter the general superintendence and direction of the 
affairs of the Bank shall he entrusted to such agency as the Coutral 
Govcmm1111t may detern1ine, aD;d such agency may exercise the 
powers and do all acts and things which may be exercised or done 
by the Central Board under this Act; 

(2) When action is taken under this section the C•t~lral 
Govern111enl shall cause a full report of the circumstances leading 
to such action. and of the action taken to be laid before the Central 
Legislature at the earliest possible opportunity and in any case 
within three months from the issue of the notification superseding 
the Boru'<i. 

I Sub-1tction •3~ insartad by B.M A. Order, 1937 e.nd omitted by Act No, XI 
oF 191.17. 

~ Tht wordt 'oF both Houses' omitted bv tht lndl1n lndependti'ICt {Adopto~ 
tion oF Ctntftl Acts end Ordinenct$) Ordtr, 1948. 

3 Sub.~ttlion (2) inttr~ed by B.M A Order, IQ37 and omitted by Act XI oF 
IQ117 · · 

4 The word• 'or Burma notu' inurttd by &.M.A. ·O'rder, 1937 and om'tted 
by A't No. XI oloq47. . ! 

. ' Th• word• lor bv or under thtl•w oF Burma•· in1erted by 8 M A Ord•r 
lq37and o111itt.d byAet No. XI oF 1947, ' ' ' ' 

6 S~~.~bnituted for tft• word 'h•' by B.H.A, Ord~r, 19~7, 
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OF 1934) RBSdn>e Burrli o/lndia 

31. (1) 1 No person in th• Prolliraces' other than the Bank or, In u o ol 
as expressly authorized by this Act, the C•ntral GIWernmBnl shall demend bills 
draw, accept, make or is-ue any bill of exchange, hundi, promissory •.nd ...... 
note or engagement for the payment of money payable to bearer on· 
demand, or borrow, owe or take up any sum or sums of money on 
the bills, hundis or notes payable to bearer on demand of any such 
~orson: 

Pro11ided that cheques or drafts, including hundis, payable to 
, bearer on demand or otherwise may he drawn on a person's account 
with a banker, shroff or agent 

. (2) Notwithstanding nn3Jthing confainBd in lhB Nego· 
XXVI oF 1881. tiabli lrastruments Acl1881, no person In [the Provl,.ces'] other 

lhatJ the Bank or; as express/3J authorizM by this Act, tho Cmtral 
Govormraent shall make or isSI<e an)~ promissory nolo •:xprts!ld to 
be pn3Jablo to the benr<r Q/ the'insfrurnent.• 

32. (!) Any person eontrav;;ning the provisions of section Penolty, 
3lshall be punishable with fine which may extend to the amount 
of the bill, hundi, note or engagement in respect wJtereof the offence 
is committed. 

(2) No prosecution under, this· section shall be instituted 
except, on complaint made by the Bank. 

33. {I) The assets of the Issue Deparm~nt shall consist of 1 A.set0 oFt~• tfold coin, gold· bullion, for:eign stcurilit8,4 rupee coin and rupee ~:~:. •pert~ 
securities to such aggregate amount as is not less than the total of 
the liabilities of the Issue Department as hereinafter defined. 

· (2) Of the total amount,gl !he assets, not Jess th•n two, 
fifths shall consist of gold coin, gold bullion or /oreig11 s<etlfiliu:• 

. Provided that the amount of gold coin and gold bullion shall 
not at any time be less than forty crores of rupees in value. 

(3) The remainder of the assets shall be held in rupee coin, 
Government of India rupee securities of any maturity and such bills 
of exchange and promissory notes payable in t/1~ Pro~illces••• 
as are eligible for purchase by the Bank un<jer sub·elause (a) or 
sub.elause (b) of clause (2) of section 17 or under clause (I) of 
~tion 18.' 

1 Section 31 r,wnumbeted asSub.section·(l)oESectionll by Act No. XXIII 
oF 1946. 

2 Substituted far the words 'British lndi•'' by the lncflen lndepend•nc• 
(Ad~lptation oF Central Acts and Otdin.ances) Otder, 19-48. 

3 Sub-section (2)<incerted b)' Act No. XXIII of 1946. 
ll Substituted For the words 'lterling s.cwitiea:' by Ac;t No. LXII oF 1948 . 
.5 Th•words 'orin Burmet insetttld by B.M.A. Order, 1937 and omitt.d by 

Act No, XI of 1947, · 
6 Pro1iso omitt.d by Ot<linince No. Ill· of 1941·. 
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Rcseroc Ba11k ofl•lllia 

(4) For the purposes of this section, gold coin and gold 
bullion shall be valued at 8.47512 grains of fine g~~d per rupee, 
rupee coin shall be valued at its face value, and secunties shall be 
valued at the market rate for the time beiDg obtainiDg. 

(5) Of the gold coiD and gold bullion held as assets, not 
less than seventeen-twentieths shall be beld in II•• Prooimet

1 
and 

all gold coin and gold bullion held as assets shall be held in !he 
custody of the Ba~k or its agencies : 

Provided tbat gold belonging to the Bank which is in any other 
bank or in any mint or treasury or in transit may be reckoned as 
part of the assets, 
. (6) For lire ;ur;om of this s..,li01~ the forsigtl securitios 
wltlc/1 ma~ b• lteld as parlo/lhe ass.ts shall be securitios of th• 
followinl kinds ;a,ablc in tho C11rrency of an~ for<IR11 cou111ey 
wlu'ch is a member of the International Monetar31 Fund, namci:JI:-

(a) balanc.s at th• credit of,,. lssuc Del>tlftmcnt with 
lhe Bank 'Which is I he princ pal currcnC:JI authorit:; 
of thai foreign cormtry, or, if tlrrrt is no such ba11k, 
with an3' bank i!UXJ1'J>orated in that /oreig,. 001111fey; 

(b) bill• of exchang• bearing tVIO or 111orc good signa· 
lur,. Dll4 drawn 011 ••ul payable al an:; pii1C4 in 
l11at foreign COIIIIfey and haoi11g a mnlurit:p 1101 
cxcectliflg ninot:; days; a111l 

(c) GOOONIIIIOIII socurities of lhat foreigll COUIIIr;)l 
maturing willri11 jive :;'nrs'. 

LioblHtlll 34, (I) The liabilities of the Issue Department shall be an 
oF t h • lnoo amount equalto the total of the amount of the currency notes' 
o ... ttmont. of the Government of India and bank notes for the time being 

in circulation. 

(2) For the purposes of this section, any currency note of 
the Government of India or bank note w bich bas not been present· 
ed for payment within forty years from the 1st day of April follow· 
ing the date of its issue shall be deemed not to be in circulation, 
1111d tbe value thereof shall, notwithstanding anything contained in 
sub·section (2) of section 23, be paid by the Issue Department to 
the C•ntral Qw~rnm,.,t or the Banking Department, as the case 
may be; but any such note, if subsequently presented lor payment, 
shall be paid by the Bankiug Department, and any such payment 
in the case of a currency note of the Government of India shall be 
debited to the C•ntral GO'IIerm••nt.' 
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35.' 
I Sub1tituted for th words • B1ltish Indio ' by the lndion lndtptndence 

(Ad•ptetion oF Ctntrel Actl and OrdinonctJ) Qder, 19.1&8 
Subodwtod by Act No. LXII ol 19o& 
Sub-uction (3) IM1rtod by B.M.I.. Order, 1931 and omittod by Act 
No. XI ol 1941. 

4 Sot~on ,, omittod by Act No. LXII oF IQlt. 
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OF 1934) R,.,,.... Bank. of India 

36. (1} After the close of any ·financial year in which the • M•thod oF 
minimum amount of rupee coin held in the assets, as shown in any duling with 
of the weekly accounts of the Issue Department for that year fluctuatiooo.in 
prescribed under sub-section (I) of section 53 is greater than 6fty ~':'::~ • •' • 
crores of rupees or one-sixth of the total amount of the assets as • 
shown in that account, whichever may he the greater, the Bank 
may deliver to the Central Government rupee coin up to the 
amount of such excess but not wilhord thai G1111ernment' • oo111ent1 

exceeding five crores of rupees, against payment of legal tender 
value in the form of bank notes, gold or securities: 

Provided that if the Bank so desires and if the amount of gold 
coin, gold bullion and sterling securities in the assets does not at 
that time exceed one-half of the total assets, a proportion not 
exceeding two·fifths of such payment· shall be in gold coin, gold 
bullion or such sterling securities as may be held as part of the 
assets under sub·section (6) of section 33.. ·. · 

. (2) . After the close of any financial year in which the 
maximum amount of rupee coin held in the assets, as so shown, is 
less than fifty crores of rupees or one-sixth of the total amount of 
the assets, as so shown, whichever may be the greater, the Ce .. tral 
Gwmmwrt shall deliver to the Bank rupee coin up to the amount 
of such deficiency, but not without its consent exceeding five crores 
of rupees, against payment of legal te_nde,r value.· · 

(3) At 1/u close of a113' ,.,.k in which the amount of 
rul>,. coin hlld in the assots, as show11 in th• weeki:JI accounts of 
tho lsrue Dopart,nt for that w.oek, is ,,., than fift'l cror,. of ,,.p,,. or OIINixth of the total amorml of tho asset. as so shown, 
,.hich..,or mflll be tho lrlaltr, ·lho Central Gooemmo111 mflll, with 
the consent of tho Ba11k, dlliotr to the Bank ruJ>o• .. in up to th• 
amou11t of SIICIJ doficioffey aJtaimt /!a)lmenl of legal lender 
flalr~cs. 11 

. 37, (I)· Notwithstanding anything contained in the foregoing Suopenolon 
provisions, the Bank may, with the previous sanction of the Cenlr11l ~f ~'' • ~' 
G1111ernn1efft, for periods not exceeding thirty days in the first equ remen ' 

instance, which may, with the like sanction, be extended from time 
to time by periods not exceeding fifteen days, hold as assets gold 
coin, gold bullion or sterling securities of less aggregate amount 
than that 1equired by sub-section (2) of section 33 and, whilst the 
holding is so. reduced,. the proviso to that sub-section shall c.ease 
to be operative: · 

Provided that the gold coin and gold bullion held as such assets. 
shall not be reduced below the amount specified in the proviso to 
sub-section (2) of section 33 so long as any sterling securities 
remain held as such assets, 

(2) In respect of any period during which the holding of 
gold coin, gold bullion and sterling securities is reduced·under sub· 

1 Substituted Fer th• word~ 'without his cons,nt' by Q,M.A. Order, 1937. 
1 Sub•seetion (3) inserted by Ordinance No. IV of 1940, 
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r (I) the Bank shall pay to the C•11lral GovmNne~>l a tax 
:~·~he a:..ount by which such holding is reduced below the 
minimum prescribed by sub-section (2) of sedio~ 3~; and such t:'X 
shall be payable at the bank rate for the time bemg In !orce, w>th 
an addition of one per cent per annum when such holding exceeds 
thirty-two and a half per cent. of the total amou~ of the assets 
and of a further one and 11 half per cent. per annum m respect of 
evory further decrease of two and a half per cent, or part of such 
decrease: 

Provided that the t.x shall not in any event be payable at 
a rate less than six per cent. per annum. 

Obllo•~oo• 38. The Conlral Go••rnt11111t shall undertake. not I!> re·is~ue 
of Govorn• any rupee coin delivered under section 3& nor to put mto c•rculallon 
"'a'"1 ,•t>d, tk• an• run-s ex•~t throu•h the Bank' and the Bank shall undertake 
•n~~ ntts• " .. -' -.. Q • • h 1 h f 

pr<t of "'P,. not to dispose of rupee coau otherwase t an or t e purposes o 
coin. circulation or by delivery to the O.nlral G.n!trllnllnl under that 

section. 

Obllgollon 39. (I) The Bank shall issue rupee r.oin on demand in 
•1• "PP1Y, dif· exchange lor bank notes and currency notes of the Government of 
o<onl •Ofml • d-~1. b k I d d' 

[ACT U 

.,,.,, .. ,y. Indta an :ma I assue currency notes or an no es on eman an 
exchange for coin which is legnl tender under the Indian Coinage Ill of 
Act, 1906, 

(2) The Ban"k shall, in exchange for currency notes or 
bank notes of two' rupees or upwards, supply currency notes or 
brulk notes of lower value or other coills which are legal tender 
under the Indian Coillage Act, 1906, in such quantities as may, Ill • 
in the opinion of the Bank, be requiredJor circulation ; and the 
Central Grwrrmnml shall supply such coills to the Bank on 
demand. If the Ce•tral Gov.rnment at any time fails to supply 
such coins, the Bank shall be released from its obligations to 
supply them to the public. 

Trwrctlono 40. 1'h1 Bank 1haU rdl to or bn,11 from any ar~tllorr"••d u·· tiJIO #f"IIOII ,.,,. rnakll II dcrn<rrlll '" ''"'' behn/fal it. office ill Bombay, 
'"~~'" Calcul/a, Dtllll or Dladr«s, loreig11 1:tch•11g1 at •rrch rates of 

e:rcilangt arid on ltiCh co11diliot1S tr$ lh• Central Gov'"""""' may 
fro• lin•e to lirnoll31 s•n•ral or •P•ci«l ordlr delermi>~•• having 
rogard IO/ar a• rat .. oft:rchang• aro cone~rned to il• ollligaliors 
lo lite flllern«tionrsl Mo11elar:p Fnnd: 

Prtftlid4d that 110 P,rson •l•all be •nlit/411 to demarld lo 
ln1)1 orsdl.for~icn txcluml• of a wlue /11$5 than two lakhs of 
rnpm, 
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t Th• wotdt 'li•nd u Pf!Widelf lh thet tettion' omitted by OtditurnC11 
No. IV. ol 1940. 

2 Sobnltuted lor tho WOld 'rort' ~ Ar.t No, LXII of 1908. 



B~annlio": In thir section "autlsoristd prs.," 
m~t~m a Perron wlta is entil/td b;v or under tho Poreisn E""h""ll' 
R•gulation Acl, 1947, to b1<y, or as t118 caso tNI:I;JI bf, se/1, tho 
foroig,. excltante to whicls his demand relaln. 1 

41.' 

41(A).' 

42. (1) Every. bank included in the Second Schedule shall C u h ,.. 
maintain with the Banka balance the amount of whicb shall not ! : h;;: 1 ;'! 
at the close of business on any. day be less than fiV)I per cent. of r•b ·~ b. 
the demand liabilities and two per cent of the time liabilities of S:tw' tho 

sucb bank in India• as shown in the return referred to in sub· 
section (2). 

Explanation.-For the purposes of this section liabilities shall 
not include the paid-up capital or the reserves, or any credit balance 
in the profit and loss account of the bank or the amount of any loan 

,.,.a taken from the Reserve Bank. 

f 19' 

(2) Every scheduled bank shall send to the C.tllral 
G.,t>mu .. ut and to the Bank a return signed by two responsible 
officers of such bank showing-

(a) tile amounts of its dtma11d and lim• liabiliti.,, 
riiS;{Iectl~el,, in India, 

(b) the total amount held In India in curwrc;v notu of 
the Gcwernme11l of India and bank notu, 

(c) tile atnormts held in India in ruJu coin and 
•ubsidia" coil!, riiS;{Iecli•·ll;v, 

(d) the amounts of advance: 111ade and of bill• di~Ctmtlterl 
in India, r.specli~el;v, 

t Sub•lituted For see.tiot'\' 40 .wJ .41 by ht No. XXIII cV 1947 
1 Sn rem~~rb ep•ir~•t I •bou. 
o Sectl<m 4111\) ln.,rtod by B.M A. OrJer, ·rq37 ond Ol!>lttod by Act No. 

Xi oF 1947 · 
4 Th• word• 'ond Butml1 ins.eitecl Ly 8.MA. Ordtr, 19371tnd omltttd by 

Act No. Xlof 1947. 



(,) IM. balmrco h•lil all hi 8tmk, 1 

at the close of business 011 each Friday, or if Friday is a public. 
holiday under the Negotiable Instrument>~ Act, 1881, at the clo~~e of 
business oo the preceding workiDJ day; ami such retum shall be sent 
110t later than two working days aftet the date to which it relatei: 

Provided that whore the Bank is eatisftcd that the furnishing 
of 11 weekly retum ~mdar this sub·seclion is impracticable in the 
cue of a.uy scheduled ba.nk by reason of the reofll"lphieal 
posili011 of the bank arui its branches, the B1111k may require such 
bank to funlish in lieu of a weekly return a monthly return to be 
dispatched not later than fourteen days after the eud of the month 
to which it relates givinc the details specified in this sub.aection in 
respect of such bank at the close of business for tho month. 

(3) If at the close of business oo any day before the day 
fixed lor the next retum, the balance held at the Buk by any 
scheduled ba.nk is below the minimum prescribed in sub-section (1), 
such scheduled bllllk shall be liable to pay to tho Bllllk in respect of 
each Sllch day penal interest at a rate three per C8Dt above the ba.nk 
rate on the amount by which the balance with the Bllllk falls short 
of the prescribed minimum, and if on the day fixed for the next 
return such bli!IUICO is still below the prescribed mlnlmum as dis
closed by this return, the rates of penal interest sbeU be incnlased 
to a rate 6ve per cent. above the banlc rate in respect of that day 
llld each aubaeque~~t day 011 which the balance hold at the Bank at 
the cloao of buainess on that day Is below the prescribed min!ibum. 

C3A) Whfll uflller lh• ~tiolfS Ill "''-•Uoll- (J) l•nal 
inl•"" at lht incr .... ctl "''' o/ flfH. ~tr unt. trbove tho brmlt 
Nit/tal bloom• l<!,.w/t 111 a IIC!wlultd IHink, If thef'la/1,. on tht 
llfl# fi~trd for th• IUltl "'""' IM. IHI/mtllll held tJt th1 Bank ; .. 
#ill bB!ow lhl lrt1mlbrd mini11111111 a1 lliado#td &, 1/iis t~hmt,-

t Subolltutool by tllo follow!.,. Pt"'I'IPI>t by 8.M.A. Ordot, 1937 """' 
ruubttiWitd by Act No. XIJ r947, 

(o) tho ......, .. of ib d ..... d ""' tf100 ltaloilidB, ..,,..tivoly, in 
fndi•, 

(Ill t..~lt of lit d-nd ood M,.. r .. bilill"' rw•PHtlvely, It> 

(c) lito lottl.....,.t htld In loclia lA ...,_ - of t1tt Gove,... 
...., ollndll and b.nlnotos, 

1<11 tltt lOIII a- hold Ia illdla ito a- ootof, 
(•) lilt total - "'"' In a-; .... ._ ..... of tt.. Gov .... 

~ont ol t.dlo lllld btnl -· 
tfl tho lotol..,oUftt hold In 8w~t~ln But.,. ...... 
(o) tl>t "''''"' hold In lodit In rupoo coin ond ••iiiiii!Y coin *pctttllttl,v, I 

(b) tho ,.,..... l>tld In a.... ill rupu coin, oob.kliory coin ••'* 
Bwma coin, ttlf*tht•l)l, 

(ll tiHr -..a of ...,.._, 10odt """ ol bilt. disco~mt.d In Indio, 
rnpectiwlr. 

()) tho....- of ""'- modo lllld oF billo dlcc .. ntod In 8,.,... 
IOIPt<INoly,ond 

(., 1M bolaftct t..ld it lho Bent.,. 

[ACT I! 

XXVI 
of roar. 



OP 193+) Rose"'' Bank of llldi11 

(a) '"'1':1 director 11nd an:p tlltlflr1Bint ag,11t, 
numog.,. or Sftlrft~Jr:P o/ tho schodulod ban.&, 
'Who is k11owingl:p and 'IIJil/ull:p a f>arl:v to tht 
4•/fi'Uit, shall bo PU11islurblo 'IIJith jim which 
f/11131 •.rtend to five hundr"" no;.,. and with 
a /urlhor fi"' whlcllma:v W•nd tc fi.,. htmdred 
rupeu .for •och mbtequelll da:v "" which tho 
do/aull ~;,...,.,and 

(b) lho Bank mo:v prohibit lhf schodulod bdn.& 
:/rofn rflllivln/1 a/Iff the •aid da31 a,., fresh 
dePosit, 

allli, il dojault u made !1, the schodulld bank 
in compl:~~lng 'IIIith thf ;rohlbilio11 t~/frrW. to 
in claur• (b1•v•ey director and officrf' o/lh• 
sohedtlled. bank 'lllho it kllowiiiSI:P 11nd wil/ull:v 
a ;ort:v to such default or who thrtmgh 
negligenCII or olher'llliSI .. ,.triblllea to ittch 
4•/ault #hoU In rtsfllcl of "'ch such do/ault 
h Put>ishnblo 'With /i111 'lllhich f/11131 t:~~le111J to 
ftw hu~~tlred rupo~t ami tlfitl1 a /urthor fl.•u 
which ma:v ""'"" to fiv• hundrtd rup., • .for 
•ach da:p after 1111 Jlr/lt on 'lllltich a doPIIslt .,.,;.,w, i11 .. lltrovlfllioll of such prohibition 
is "laiuecl b31 th• mhetluled bank. 

Expkmalion.-In this sub-section "tf/fict.r" luclud .. a tmrnagln.g 
agent, manas.r, sec,laey, branch mana.gor, nlld 
branch sfCrltftr:P. 1 

(4) Any scheduled bank failinr to comply with the 
provisions of sub-sectioo (2) shall be liable to pay to th~ Cltfllral 
G"""""""' or 10 the Bank, as the case ltlay be, or 10 each, a 
penalty of one hundred rupees lot each day during which the failure 
continues. 

(5) The penalties imposed by sub-sections (3) and {+) 
shall be payable on demand made by the Bank, and, in the event of 
a refusal by the defaulting bank to pay on such dtnnand, may be 
levied by a direction of the principal Civil Court having jurisdiction 
in the area where an office of the defaulting bank is situated, sw:h 
direction to be made only upoo application made in this behalf to 
the Court by the C11Jiral Gowrnmmt in the case of a failure to 
make a return under sub-llection (2) to the Cenlml o .... rnm1nl, or 
by the Bank with the previous sa~~ction of the Celllral Go•.,nmant 
il! other eases. 

(6) .Th• Bnn.& .UU, sal><! at hsr•lna.tter #O'oidfd, b:v 
noli/k<lllt~~ ;,. 1/lo G1.11•tt• oflndia,-

(a) 1liroct the ind1410ion In the Secollli Schodul• •I llfJ)' ballk 
not alread:v "' includW. 'lllhlch llarrla on lhc busl11ou 
of banking in ati:J! Provirl4• of l11di111 alld 'lllhlch-

I ln .. rto<l by""" No. XXXVIII of 1940. 
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(i) 

( ii) 

(iii) 

RfMI'IJ• Bank of lnditJ 

has a ~id-uj> oaj>ilal and reurou ol "" 
aser.salo value of nol less than fi•• Jakhs of 
ru;ua, and 

satisfies the Bank that ils affairs arc 1101 beiflg 
aondmted in a ""'""'' detrimental lo the 
inl~ruls o/ ils depositors, and 

is a comJ>an:P as defined in claus• (Z)o/Sidion 2 
o/lholndian C.mj>aniu Acl, 1913 (Vll of 1913) 
or" cor.Poration or a comt>an~ incor/)oraterl ~ 
or undor an31 law in fore• in a1131 /)lace outside 
the Provinces o/itldit~; 

(b) tllrfct tile fXCiuslon from thai Schedule of atr,)l 
IDI11au/1d bank,-

(I) 

(ii) 

th•<~ll"tale oalue of whose paid·II/J enl(tal a"'l 
"''"""becomes at an~ timeless lhan fi••lakl•• 
oJ rupees, or 

whieh is, In tho oJ>ilfion of the Bank 11/1., 
making an insj>tction uuder •••lion 35 of the 
Bankitlg ComJ>aniea Act, 1949, oond11cting its 
aflairr to lhe dolrime•l ol the iulorests of its 
d<Ponto,., or 

I iii) whkh gm udo liguidaHon or othef'U>ise cea•es 
If> CIJtr;p 011 bankiHg bwsi~••: 

Prool'dtd ll1al lhe Bank tU«'J, 011 aPPlication ojl/10 
seherluled ba11k cottcStlled alld subjel:l to such 
o01Kiitiom, i/ any, as It ""'' imPost, dl/er th• 
making of a direcliOtO under sub-daust (i) or 
sub-dauso (ii) of c1auso (b) /Or such Period «"' 
II•• Bank considers ,.,asonable to fli•• the 
sclltdukd bank an 0/JPortuui~ of increasing the 
•«er•~~<~'• ~•l11e of its Paid·uP cnpital awl 
.,,.,,. 10: nollas lhan five lakhs of f'u/>tes or, 
as lh• cas• "'"'J be, o} '"'""'''IIJ the defects ;,. 
the· 110uducl oj its affairs; 

IJ;) all.r floe descriPtion in I hal Sohedul• wh1never •II? 
scl~trluled bank changes its n•nnt. 

B:~t>lanalion.-Jn this w5-stolion IAe n;,.ssi•n " value " 
""""' the real or m:hangoable valtte and not the nominal valne 
which mal' be shttwtlln the boo~s o/tlts baok conctrned; and if 
••~ dl.;tlle oris" ,·,. comJ>1oHng ll11 aggregate value- of 1/r.e 
tJald·ll/> ettl>ital and resetves of " bank, a dlllorminalio"' 
thmof ~ lhe Ball~ si••U be fiNal lor tl1o P,rpos,. of tills 
SUb•UOI{oH. 1 
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np 1934] RISBI"'IB Bank oflndt'/.1 

43. The Bank shall compile and shall cause to be published Publh:otlon 
each week a consolidated statement showing the aggregate of tho oF consolidot. 
amounts under each clause of sub-section (2) of section 42 t~ h"'~'"'k"'' 
exhibited in the returns received from scheduled banks under that "' 1 

• '" • 
section. 1 

44. The Bank may require any provincial co-operative bank Power to 
with which it has any transactions under section 17 to furnish roqulroro· 
the return referred to in sub-section (2) of section 42, and if it 1""" I':"' 
does so, the provisions of ·sub-section (4) and (5) of section 42 b:.b'.P"" •• 
shall apply so far as may be to such co-operative bank as if it 
were a scheduled bank. 

4.5, ( 1) The Bank shall· enter into an agreement with the . -'9ro•mont 
Imperial Bank of India which shall be subject to the approval of .,,,~ 1 ~· ~mthe Central Goverlltnenl, and shall be expressed to come into force poroa '" ' 
on the date on which this Chapter comes into force and to remain 
in force for fifteen years and thereafter until terminated after five 
years' notice on either side, and shall further contain the provisions 
set forth in the Third Schedule: 

Provided that the agreement shall be conditional on the 
maintenance of a sound financial position by tho Imperial Bank 
and that if, in the opinion of the Central Board, the Imperial Bank 
has failed either to fulfil the conditions of the agreement or to 
maintain a sound fmancial position, the Central Board shall make 
a recommendation to the C1ntral Gooernnl6111, and the Contra! 
Govemment, after making such further enquiry as il thinks fit', 
may issue instructions to the Imperial Bank with reference either 
to the agreement or to any matter which in its opinion' involves 
the security of the Government monies or the assets of the Issue 
Department in the custody of the Imperial Bank, and in the event 
of the Imperial Bll.llk disregarding such instrnctions may declare 
the agreement to be terminated. 

(2) The agreement referred to in sub-section (1) shall, as 
soon as may be after it is made, be laid before the Central 
Legislature. · 

• (3)• As from the commencement of Part l1l of the 
G01•ernmenl of India Act, 1935, references in the said agre•ment 
to tho Gooetnor-Gen.,al in Counc!'l in relation to his general 
bankillg business, his accounts, and s11ms due to or from him, afld 
rejeroncu to GO'IIerrrment in relaliotl to receipts and disburse• 
me11ts d•alt with on account of Goocrntn<flt shall be COflstruetJ 
as including references to the Prooincial Gooernments. • 

1 Th• words 'ond from 8\lrcn• schtdul•d ban~s under th• corresponding 
provisions of t:he law oF Burma' innrted by S.M.A. Ouler, 1q37 and 
omittt:d by Act No. XI of 1()47. 

2 Substltut.d For the words •he thinks fit' by 8.H.A.. Order, up7, 
3 Substituted For the word• 'it~ his opinion' by 8.MA Order, lq37, 
4 Sub~section (3) inserted by B.M.A Order, 1937 
.5 Th• wardc 'end tho Federal Ra!lwoy Authority'' otnltted by the lndien 

Independence (Adaptation oF Centtal Acts and Ordin11nces) Orcler, 19-&. 
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CHAPTER IV 

G!!NERAL PROVISIONS, 

Conuibu. 46. The CMitral GIWel'llttl"" shall transfer to the Bank 
tlon by t h • rupee securities of the value of five crores of rupees to be allocated 
Ctnool G •· by the Bank to tho Reserve Fund. 
lo'ttnmfllt to 
th• RtltrYt 
Fund. 47. AJt~r maki,.g provision for bad and dor1bt/ul debts, 

1 
Alloc•yon d•Pr•oialion ill assets, cor~tributions to staff a11d tuperannuation 

~ n~'P "' funds and 111«1h other continger~cies as ars usuall:v provided/or 
0 

• b:v bankers, the balatJCI of the profits shall b• paid to the 
Central Governme11t. 1 

(ACT Ill 

&.emption 48. (I) Notwithstandir.g anything contained in ·the Indian 
oF &.nk ~om Income-tax Act, 1922, or any other enactment. for the time being in XI of 1922l 
lneomo • '• • force relating to income-tax or super-tax, the Bank shall not be 
•ndnd ••P~'!'" liable to pay income-tax or super-tax on any of its income, profits 
t prOVIIIOn . I 
For deduction or ga~ns. 
Ot IOUICO Of (2)l 
lneomt ~ t • x 
0" di,ldondo. 49, The Bank shall make public from time to time the Stan· 

1 ~b~co~lon dard rate at which it is prepared to buy or re-discount bills of 
0 " " '• exchange or other commercial paper eligible for purchase under this 

Audltotl. 

Act. 
50. (t} Not less than two a11ditors sllall be apPointtd, a11d 

t/~eir ""'"""'alio11 fixed, b:vtlrc Ce111ral Govrmme••t. 

(2) Tho at•dilors sltall hold office for such term not 
exc•eding o11• :Year as the Oe11tral Governme111 ma;,> fix while 
appointirrg lhetn, and sltall be oJigiblefor re·appointmetll. 1 

Appointment 51. Without prejudice to anything contained in section SO, the 
of 1 pocl ol C•nlral Gov~rnmoot may at any time appoint the Auditor General' 
euditoro by to examine and report upon the accounts of the Bank. 
Gov.,nmtnt. 

Poworo ond 52 (I) Every auditor shall be supplied with a copy of the 
du, 1 ,. oF annual balance-sheet, and it shall be his duty to examine the same, 

oudltoro, together with the accounts and vouchers relating thereto; and every 
auditor shall have a list delivered to him of all books kept by the 
Bank, and shall at all reasonable times have access to the books, 
accounts and other documents of the Bank, and may, at the expense 
of the Bank, if appointed by it or at the expense of the Central 
Go••rnrnonl, if appointed b:v that Gover11ment', employ accoun· 
tants or other persons to assist him in investigating such accounts, 
and may, in relation to such accounts, examine any Director or 
officer of the Bank. 

1 Subttltutod brAct No. LXII oF 1940 
2 Ptoviao to sul,.•tction (I) end sub·uetion (2) omitted by A~t No LXII 

of IQU. ' 
3 lh• word1 'ot ivch •vditot'l n tt thlnb Fit' omitted by Act No LXII 

of 1948. • 

• Subotll~ttd fo. tho wordo 'by him' b1 B.M.A. Order, 1937. 
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(2} The auditors shall make a report• to the Central 
Gover~~ment', upon the annual balance-sheet and accounts, and in 
every such report they shall state whether, in their opinion, the 
balance-sheet is a full and fair balance-sheet containing all 
necessary particulars and properly drawn up so as to exhibit a true 
and correct view of the state of the Bank's affairs, and, in case they 
have called for any explanation or information from the Central 
Board, whether it has been given arid whether it is satisfactory, • 

53. (I) The Bank shall prepare and transmit to the Central 
Gover11ment a weekly account of the Issue Department and of the 
Banking Department in StiCh • form as the Central Government 
rnay, by notification in the Gazette of India, prescribe. The C•mral 
Gov•mment shall cause these accounts to be published weekly in 
the Gazette of India. 

(2) The Bank shall also, within two months from the 
date on which the annual accounts of the Bank are closed, transmit 
to the Central Government a copy of the annual accounts sigeed 
by the Governor, the Deputy Governors and the Chief Accounting 
Officer of the bank, and certified by the auditors, together with a 
report by the Central Board on the working of the Bank throughout 
the yw, and the Cmtral Govefflm•nt shall cause such accounts 
and l'Oport to be published in the Gazette Of India. • 

54. The Bank shall create a special Agricultural Credit A!l•le~~Jtu .. l 
Department the functions of which shall be- Cro<litOeport· 

(a) to maintain an expert staff to study all questions of 
agricultural credit and be available for consultation 
by the Csntral Govtrnmmt, (Pro~incial Govefll
ments' J • provincial co-operative banks,' and 
other banking organisations. 

(b) to co-ordinate the operations of the Bank in connec· 
tion with agricultural credit and its relations with 
provincial co-operative banks, 8 and any other 
banks or organisations engaged in the business of 
agricultural credit. 

ss.• 
56.' 

1 The wordc 'to the thareholdtr1 or' amitt:ed by Act No. LXII ol 1948. 
2 The wordr; 'as the case mav he' omitted by Aet No. LXII oF 1948. 
3 Tha words 'Any such report made to the sharaholden shell b. reod, 

together with tho ,.paft oF the Central Board, tt tha annual genorol 
meetino' omitted by Act No LXII oF 1948 

11 Subltittl.ted Fat the W01d1 "the f01m set 01.1t In tho Fifth Sehedula or in 
such other' by B.M.A. Ordet, 1937. _ 

5 Sub-section (3) omitted by Act No. LXII of 1948. 
6 Suba:tituted For tho words 'LOCfll Governm•nh' by 8.M.A. 'Otder, 1937 
7 The words 'the Govttrnment oF Burma' inserted by B.M.A. Ord~t~. 1937 

ond omitted by Act No XI of 1947. 
0 The wt,~rds 'Burma Co-operative Banks' Inserted by B M.A. Order. 1937 and 

omitted by Aet No. XI of 1947, · 
9 Sections 55 end .56 omitted by Act No. LXII oF 1948. 

31 

ment. 



R•sot'!!e Bank of India (ACT II 

Liquldotl.. 57. (l) Nothing in the Indian Companies Act, 1913, shall VII of 1913 
of tho Bonk. apply to the Bank, and the Bank shall not be pi~<:OO in liquidation 

save by order of the C.ntral Gov•rmnenl and tn such manner as 
II ma~ direct.' 

(2)' 

Power ol 58. (1) The Central Board may, with the previous sanction 
~ ho 't•trol of the Central Gwer11m•nt, make regulations consistent with this 
m:k: 'Ro;ulo~ Act to provide for all matters for ~~ich provision is nece~s!"Y or 
11oo0. conventenl for the purpose of glVlng effect to the provtstOns of 

this Act 
(2) In particular and without prejudice to the generality 

of t~e forejf<ling provision, such regulations may provide for all or 
any of the following matters, namely:-

32 

' (al-(e)' 

(f) the manner in which the business of the' Central 
Board shall be transacted, and the proc<idure to be 
followed at meetings thereof; 

(g) the condutl of business of Local Boards and the 
delegation to such Boards of powers and functions; 

(h) the delegation of powers and functions of the Central 
Board to the Governor, or to Deputy Governors, 
Directors or officers of the Bank; 

(i) the formation of Committees of the Central Board, 
the delegation of powers and functions of the 
Central Board to such Committeis, and the conduct 
of business in such Committees; 

(j) the constitution and management of staff and 
superannuation funds for the officers and servants 
of the Bank: 

(k) the manner and form in which contracts binding on 
the Bank may be executed; · 

(I) the provision of an oflicial seal of the Bank and the 
manner and effect of its use; 

(m) the manner and form in which the balance sheet of 
the Bank shall be drawn up, and in which the 
accounts shall be maintained ; 

(n) the remuneration of Directors of the Bank ; 

(o) the relations of the scheduled banks with the Bank 
and the returns to be submitted by the scheduled 
benks to the Bank; 

I Sub1titut.d fot th• word~ 'ht nwy direct' by B,M.A.. Order, IQ37. 
1 Sub•oKd.., (2) omitted by Act No. LXII ol 1948, 
a CloiiHO(I) .. (o) ... ltttd bv Act No. LX11oi190II. 
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(p) the regulation of clearing-houses for the scheduled 
banks; 

(q) the circumstances in which, and the conditions and 
limitations subject to which, the value of. any lost, 
stolen, mutilated or imperfect cunency note of 
the Government of India or bank note may be 
refunded ; and 

(r) generally, for the efficient conduct of the business of 
the Bank. 

(3) Copies of all regulations made under this section shall 
be avail,able to the public on payment. 

59.' 

60.' 

61.' 
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THE FIRST SCHEDULE.' 

(Su Section 9) 

1. THB WBSTBBN ABBA. shall consist of tl.e Pl'ovince 
of Bombay, the Central Provincll atld Bi.rar, 
Hyderabad, Barrda, Cutch, the UtJiled State of 

Katlliawar (Saurashtra), Kolhajlur, the Unitod State 
~1 Gwalior, Jlldofl atld Malw..- (Madh3a Bharat), 
Bhopal, tho Acceding Slates administered by the 
Gtwer11•nent of Bombay a11d the Acceding Stal•• 
admi11istertd by the .c •• .,,.,.,, of t),. Central 
Provinces a1111 Berar. 

2. THB BASTBRN ABBA shall consist of West Bougal, 
Bihar, OriJSa, Assam, the Andamafl and Nicobar 
lslatJds, Ma,ifl"'• Cocch B•l•ar, Tripura, Mayurbhani, 
the United Stale of Vllldh:9a Pradesl1, the Kl1t1sl 
Slatos, the Acceding Stat•s administered by tiJe 
Goveru1111nt of Bihar atld the· Acceding Stalllll 
administered b:9tbe Government of Orissa. 

3. THB NORTHERN ARBA sh<1ll consist of the UHIIed 
Provinces, Bast Punjab, Delhi, Ajmer·Merwara, 
Pauth Pi;lllda, Kashmir, Hin~achal Pradesh, Paliala 
and the Bast Pomjab Slates Union, Bilasjlllr, 
Tehri·Garhwal, RamJmr, &nares, the Uuitod State 
ol RaJasthau, the Uniletl States of Matsya,Jaisalmer, 
JodhP~tr, Bilul~er, Jaiflur, ami the· Accoding Stales 
adml11lstorsd by the Go~>trlllll•nt of Bast P11njab. 

4. THB SOIITHBRN ARBA shall coll8ist of tloe Province 
of Madras, Coorg, M~sore, Cochirr, Tra~>anco,., 

Sandur and the Accttling Sta I•• adfllinisltr6d by tile 
Govet'llment of Madras. 

I Sulw~l\ltt<l by Att Ho. LXII oF 19414. 

(ACT 1 
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•THE SECOND SCHEDULE 

[ s.. S•ction 42 allll S•clion 2 (e)] 

ScHEDULED BANKs. • 

!, Ajodhia Bank 
2. Allahabad Bank 

3. American Express Co. Inc. 
·4, Andhra Bank 
5. Australasia Bank 

6. Banco Nacional. Qltramarino 
7. Bank of Assam 
8. . Bank of Baroda 
9. Bank of Behar 

10. Bank of Bikaner 
1!. Bank of China 
12. Bank of Commun.ications 
13. Bank of Hindustan 
!+. Bank of India 
15. Bank of J aipur 
16. Bank of Maharashtra 
17. Bank of Mysore 
18. Bank of Nagpur 
19. Bank of Poona 
20. Ban'k of Rajasthan 
21. Bankers' Union 
22. Bareilly Corporation (Bank) 
23. Belgaum Bank 
24. Bengal Central Bank 

25. Bharat Bank 
26. Bbaratha Lakshmi Bank 
27. Calcutta Commercial Bank 
28. Calcutta National Bank 
29. Canara Bank 
30. Canara Banking Corporation 

31. Canara Industrial & Banking Syndicate 

32. Ceoiral Bank of India 

* As amanded up to 3 1St May 1949, 
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33. Chartered Bank of India, Australia & China 

34. Comilla Banking Corporation 
35. Comllla Union Bank 
36, Comptoir National .D'Escompte de Paris 

37. Davkarao Nanjee Banking Co, 

38. Dinajpur Bank 
39. Eastern F)nnk 
40. Exchange Bank of India & Africa 
41. Gadodia Bank 
42. Grindlays Bank 

43. Habib Bank 
44. Hiud Bank 

45. Hindustnn Commercinl Bank 

46. Hindustan Mercantile Bank 
47. Hongkong & Shanghai Banking Corporation 
48. Hooghly Bank 
49. Hyderabad State Bank 
so. Imperial Bank of India 
51, Indian Bank 
52. Indian Overseas Bank 
53. lndo·Commercinl Bank 
54. lndo.Mercnn.tile Bank 
ss. Jodhpur Commercial Bank 
56. Jwnla Bank 
57. Karnani Industrial Bank 
58. Kumbakonam Bank 
·s9. Laxmi Bank 
60. Lakshmi Commercial Be.nk 
61. Lloyds Bank 
62. Mahaluxmi Bank 
63. Mercantile Bank of Hyderabad 
64, Mercantile Bank of India 
65. Mirsj State Baok 
66. NadarBnnk 
67. Narnng Bank of India 
68. Nath Bank 
69. National Bank of India 
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70. National Bank of Lahore 
71. Nalional City Ban~ of New York 
72. National Savings Bank 
73. Nedungadi Bank 
74. Netherlands India Commercial Bank 
75. Netherlands Trading Society 
76. New Bank of India 
77. New Citizen Bank of India 
78. Noakhali Union Bank 
79. Oriental Bank of Commerce 
80. Oudh · Commercial Bank 
81. Palai Central Bank 
82. Pioneer Bank 
83. Prabhat Bank 
84. Pratap Bank 
85. Presidency Industrial Bank 
86. Punjab & Sind Bank 
87. Punjab Co-operative Bank 
88. Punjab National Bank 
89. Southern Bank 
90. South India Bank 
91. South Indian Bank 
92. Tanjore Permanent Baq)c 
93. Traders' Bank 
94. Travancore Bank 
95. Travancore Forward Bank 
96. Tripura Modern Bank 
97. Union Bank of India 
98. United Commercial Bank 
99. United Industrial Bank 

100. Universal Bank of India 
101. Vysya Bank 
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THE THIRD SCHEDULE. 

(SII S~~:lion 45) 

PROVISIONS TO BE CONTAINED IN THE AGREI!IIENT 

BETWEEN THE RESERV£ BANK OF INDIA AND 

THE IMPERIAL BANK OF INDIA. 

1. The .Imperial Bank of India shall be the sole agent of the 
Reserve Bank of India at all places in the Provlncu 1 wbere there 
is a branch of the Imperial Bank of- India which was in existence 
at tha commencement of the Reserve Bank of India Act, 1934, IU!d 
there is no brnnch of the Banking Department of the Reser;oe 
Bank of India. 

2. In consideration of the performance at the places referred 
to in clause I by the Imperial Bank of India on behalf of the 
Reserve Bank of India of the functions which the Imperial Bank 
of India was performing on behalf of the C•nlral Gooernm<nt 
before the coming into force of the Reser;oe Bank of India Act, 
1934, the Reserve Bank of India shall pay to the Imperial Bank a! 
India as remuneration a sum which shall be for the first ten years 
during which this agreement is in force a commission calculated 
at one·•ixteenth of one per cent. on the first 250 crores and one 
thirty·second of one per cent. on the remainder of the total of the 
receipts and disbursements dealt with annually on account of 
Government by the Imperial Bank of India on behalf of the 
Reserve Bank of Iodin. At the close of the said ten years the 
remunorstion to be peid by tho Reserve Bank of India to tho 
Imperial Bank of India for t)!e performance of these functions 
shnll be n1vised and tho remuneration for the ensuing five years 
aholl be detormined on tho basis of the actual cost to the Imperial 
Bank of India, as ascertained by expert accounting investigation, 
of performing tho said functions. The remuneration so determined 
shall thereafter be subject to revision in like manner at the end of 
each period of five years so long as this agreement remains in force. 
If any dispute arises between tho Reserve Bank of India and the 
Imperial Bank of India as to the amount of the said remuneration 
the matter shall be ..Uorred for final decision to the C•ntral 
Got>'"""''"' who . may require from the Imperial Bank such 
information and may order such accounting Investigation as 11 
thinks fit'· 
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3. In consideration of the maintenance by the Imperial Bank 
of India of branches not less in number than those existing at the 
commencement of the Reserve Bank of India Act, 1934, the 
Reser1•e Bank of India shall until the expiry of fifteen years 
from the coming into force of this agreement, make to the Imperial 
Bank of India the following payments, namely:-

(a) during the first five years of this agreement-nine 
lakhs of rupees per annum ; 

(b) during the next five years of the agreement-1ix lakhs 
of rupees per annum; and 

(c) during the next five years of the agreement-four 
lakhs of rupees per annum. 

+. The Imperial Bank of India shall not without the 
approval of the Reserve Bank of India open any branch in 
substitution for a branch existing at the time this agreement comes 
into force. 1 · 

I Tho Fourth Scho<lule omlt>o<l by Act No, LXII oF 1948 •nd th• Rfth 
Scho<lult br B. M.A. Order, 1937. 
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