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INTERNATIONAL DOUBLE TAXATION 

SUMMARY 

Discriminatory taxatirm of foreign business and in'l.Jestment and inter­
natirmal double taxatirm, i.e., crmcurrent taxatirm by two or more countries 
of the same income, estate or other taxable object, are practices that must be 
a'l.Joided or corrected if the spirit of the Atlantic Charter is to pre'l.Jail in 
mmomic and financial intercourse after the war. 

The solutirm of these difficulties has to be sought through measures of 
internal /egislatirm and also through special tax treaties if rmly rm account 
of the complexity of the technical questirms which are in'l.Jol'l.Jed in the mutual 
adjustment of national tax systems which is thus required. Such tax treaties 
must in the first place take into account the present differences in the ecrmomic 
de'l.Jelopment, commercial and financial positirm, and the structure of the 
respecti'Ve- tax s:fstems of the countries crmcerned. In the secrmd place, they 
must assure reciprocity in the crmcessirms by a country to another country or 
to the taxpayers of that country in order to assure an equitable and sound tax 
treatment for indi'l.Jiduals, and corporatirms under the jurisdictirm of both 
countries. 

Largely as a result of the work undertaken by the League of Natirms since 
1921, there existed before the war in Europe a fairly complete network of 
treaties for the a'Voidance of internatirmaJ double taxatirm and fiscal e'l.Jasirm, 
and the United States joined that mo'l.Jcment in the 'thirties. 

The latest results of the work of the Fiscal Committee ha'Ve been codified 
at a regirmal tax crmference held in July, 1943, in Mexico City. This crm­
ference presented the results of its labors in the form of three coordinated 
model crm'Ventirms cO'l.Jering the 'Various aspects of internatirmal tax relations. 
These models are destined to ser'l.Je as a basis in negotiatirms between natirmal 
tax ((U/horities. They proceed from the fundamental crmception that a balance 
has to exist between the taxing rights of the country where a taxpayer is 
resident and of that where his property or the source of his income is situated. 
The recommendations made concerning the suppressirm of fiscal roasirm should 
prO'Ve of 'Value for the de'l.Jelopment of internatirmal trade not rmly bec((Use 
they render more acceptable to natirmal treasuries the sacrifices in'Vol'l.Jed in 
the eliminatirm of double taxatirm but also bec((Use they discourage unsound 
financial transfers. 

Sn:eral countries ha'l.Je recently entered into more or less formal negotiations 
rm the basis of the new model con'l.Jentions and the prO'Visirms of the latter 
httve hmz indorsed by the Third Crmference of the Inter-American Bar 
Association. 


