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PREFACE. 

• eOs • 

The most important facts of our time are that the 
needs of Governments are constantly growing without 
R moment's pause and that the tax-payers are ever 
demanding a more equitable distribution of public 

burdens. This is why the fiscal questions are of so 

much practical importance today. 

To some minds the Income Tax pres6nts itself as 
the realisatiou of the most perfect distributive justice 
so much so thht. today almost every country in the 

world has adopted an Income Tax as a part of its tax 

system. 

It is of the utmost importance that nations like 
imdividuals be benefitted by the experience of one 
another. Having this in mind the author has ventur
ed to attempt the study of the Indian Income Tax. 

The various Imperial and Provincial Acts dealing 
with direct taxation in British India ouly, that is ex• 
eluding the Indian States and other foreign posses
sions in India proper, which are not subject to the 
Indian Income Tax, have been made the frame work 
of this monograph; reports of the Periodical Parlia· 
meutary Committees, aud Royal Commissions on East 
India afiairs hare been utili::;ed. Mention also may be 
made of the nniou~ Provincial manuals and reports 
on the Income Tax. Outside of the official reports 
the field of ludiau Finance is barren of ruataial-a 



. ! 

difficulty which makes itself felt throughout this 
study. The chief value of this monograph lies in the 
fact that it breaks new ground. ·Some time in the 
future, the author hopes to be able to give to other 
sources of the Indian revenues a much fuller treat· 
ment than is possible in a study like this. 

The subject was first suggested for n Ph. D, thesis 
by Professor :5eligman of Columbia University, to 
whom and also to Dr· R. M. Haig of the same Uni· 
nrstiy the author is greatly indebted for much vaJu .. 
able advice. The many courtesies extended by the 
Columbia University .Library authorities and the 
India Office authorities in London, in spite of the \Var 

have made possible an examinatinn, however irJCom· 
plete it may be, of the present Indirm Income Tax 
Law. My thanks are al~;o due to Professor H. 
Stanley J evons of Allahaba;:l University for valu
able and sympathetic criticism, for supplying me the 
latest Provincial manuals and reports so as to bring 
the monograph to-date, and also for publishing a part 
of the monograph in the Indian Journal of 
Economics. 

Baroda Sayaji Gunj 1 
April 1st 1920 J THE AUTHOR. 
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APPENDIX I. 

GEN~R~L PUBLIC GOVT. SF.RVANTS TOTALS. 
--------·--- --

Tu Year 
Numb1 r of Amount iu Number of Amount of nf oohunn1 of columns 
8Si!6i>8t:6S rupees assessecs rupees. 2 and 4 S and 6 

-----·---
1 2 3 4 l 6 6 - 7 

I nco ne hx of R~. 
181ll'-61 842.1514 1,52,88,725 39,4n5 24,83,587 882,1 09 1, 77,22,262 
J861-fl2 I.' 17 ,(138 1,67,41,071 38,ll13 2H,33,141 IOH>,il51 1,86,74,212 
1862-tlll 808,400 1,. 7,07,729 36,230 80,MJ.063 SU,GSO 1,57,60,791 
18G3-64 217.0(16 95,06,745 120,f,9!) , ... '4,1831 237,599 1,19,81,528 
1864-(15 2~2.894 • 98,22,880 43,288 82,36,149 266, 82 1,3n,59,029 

Licem.e Tax of 
1867-68 7~(\422 54,15,204 1'\467 8,28,951 742,889 G2,44,l55 

Certific&te Tax 
1868-69 

Income Tax of 
226,2~4 37,94,539 37,511 7,24,380 268,765 45,18,918 

18·;9-70 521,494 1,0·~,02,462 58,568 111,26,325 5fl0,062 1,17,28, 787 

" 
1870-71 387,856 1, 7 4,97,695 60,416 32,14,151 448,274 2,07,11,846 

... 

1 Taken from the Arpendix to the Report of Finance Committee, Volume II, 1872 p. 658. 
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APPENDIX II. 1 

Net rct•cnue from ta:J·ation proper in 19!3-14. 

in Rs. 

( 1 ) Land Reve11ue 32,08 /3,629 

( 2 ) Provincial Hates 26,95,332 

( 3 ) Income Tax 2,90,51,573 

( 4 ) Customs 11,13,78,267 

( 5 ) Excif'le 13,28,16,901 

( 6 ) Stamps . 7,89,01,787 

( 7 ) Salt 5,15,08,811 

( 8 ) Registration 77,63,64% 

-----
Total Hs. 13,49,96,042 

APPENDIX lll. 

ln-liw1 Currency. 

Pie equals 
Pice ( 3 pies ) ,, 
Anna ,, 
Rupee(lG IHllla~') ,, 

Lakh 
Crore " . , 

I/12 penny ( Engli8h) 
1 farthing ( , ) 
1 penny ( ,. ) 
1 s 4d ( , ) 

0.324 dollar l U. ~.A.) 

100,000 ruppees. 

100 lakhs . 

I T.ll.,·nlr·•m the F111£tkc and lic\cnuc A.:.:•\unt• oi the Gm<:'rlltth.:nt oi 
llldl.t lUI' l'jlj-q. 
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APPENDIX IV.* 

Gross ret•enue frorn Income Tax in the chief provinces 
in 1913-14. 

(including Government salaries ) 
:H.s. %of whole. 

Bengal 
Bombay 

66,37,916 22.5 
67,09,105 22.8 

United Provinces of 
Agra and Oudh 
Burma 
Punjab 
Bihar and Orissa 
Central Provinces 
and Berar 
Assam 
Madras 

26:80,693 

22,90,649 
17,19,918 
13,85,293 

8,62,741 
4,27,067 

37,48,360 

APPENDIX V.>~< 

9,2 

7.8 
5.7 
4.7 

3 07 

1.3 
12.9 

Gross ?~venue frorn lncorn Tax for 1913-14. 

Rs. %of whole. 
( 1 ) Ordinary Collect- 2,33,26,127 79,7 

ions ( include tax 
collected from 
private employees, 
private securities 
and all under 
Parts II and IV). 

( 2) GovernmentSala- 47,75,991 16.4. 
ries and Pensions. 

• Taken from the Finance and Revenue Accounts of the Government of 

India for I9TJ-191~ p. 53· 
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( 3 ) Interest on 8,96,641 3.08. 

Government Secu-
rities, 

~ 4 ) Miscellaneous Items 2,54,995 .82. 

--
Total Rs. 2,92,53c754 100.00. 

APP~NDIX VI I 

Gross Collection by Parts for 191 S-14. 

Rs. roof whole. 
I. Salaries and Pensions 7 4,33.228 26 

II. Profits of Companies 40,88,542 l4 
III Interest on Securities 12,76,388 4.5 
IV. Other sources l, 56,86,447 55.5 

Total Rs. 2,84.03,605 100.00 

I r..~ .... 11 ,Hn th~ 7th 1s;.u., ·~I :-t.Itl>toc• tur Hritbh India Vol. II 
hll.&llU.ll ~Uh>ll•~ r. Jb9. 



BIBLIOGRAPHY. 

I. GENEitAL wORKS. ' 

A. On the Science of Finanee. 
Adams: H, C. The Science of Finance, New 

York, 1899. 
Bastable. C. F. Public Finance, l.ondon, 1903. 

Cohn G. The Science of .Finance ( translated by 
T. B. Veblen) Chicago, 1896. 

Leroy Beaulieu P: Traite de la science des 
Fi~ances Deux Tomes, H uitieme 
edition,. Paris, 1912. 

Plehn, C. C. Introduction to Publie Finance, New York, 1913. 
&Zigman E. R. A. Essays in Taxation, , , 

" " 
The Income Tax , 19l4:. 

" " 
Incidence and Shifting, , llHO. 

" .. Progressive Taxation in 
Theory and Practice, Princeton, 1908. 

B. Books on Indian Finance. 

Alston. L. Elements of Indan Taxation, London, 
1910. 

Dutt. R. C. Economic History of India 2 Vols. , 
London, 190 t-06. 

Fawcett. H. , Indian ::Finance, London, 1880. 

Hector. J., The Underlying Principles of Indian 
Fiscal Administration, London, 1880. 

Temple. Sir. R ., Memorandum of the .Financial 
Department, Calcutta.1869. 

II. DocuMENTs AND REPORTs. 

A. lJoeuments and Mcmuals. 



!15 

The Income 'fax Act of 18ti0. 
The License Tax Acts of 1877-78. 

Tht heome Tt~x .Act of 1886, es modi£td upto 

·April1, 1916. 
'I he ConEolidattd t~nd A mHded Law relating to 

Income Tt~x Bill No. 21 of 1917. 

Tht' L11nd Revenue PoliC'y of the Gon'rnmtnt of 
ludia, Calcutta 1902. 

The Indian Financial Stateme11ts, 1860-1917 • 

., General Rules and Orders of the GovernmF-nt of 

India, 4 Vcls Calcutta, 1915. 

The Bm ma lncon1e Tax Manual, Rangoon, 1905, 
Income T~:~x MAnual, Labore, 1E6l. 

A M!u.ual of A 8Se8Eed Taxes for the Central 

Pro,·illCt'S by L. K. Laurie, Nagpur. 1889. 
Income Tax :Munual for the North Western 

Pro,·iuces and Oudh 1896. 

Income Tax llRnual ~nd. edition, Madras 
c<•rrected to 1917. 

Bnnrd's Manual Nc•. Ill. Shillong 1910 

l1nited Pro,·inces Income Tax Manual, Allahabad 
h ! 1 , ~orrected to 1917. 

B. R(portli of Comrm.ttees and Lommissiorl.b. 

He port of the ParliHmen tary Committee on East 

India, Vol. IV. on 
Revnue, 1831-82, 
London. 

" 
Vol. IV, 1853, 
London. 



216 

Report of the Parliam~ntary Committee on East India, 
,, ,, ,, 4 Vols. lt:!7l-74. 

London, known and referred to in this mono· 
graph as '' Fawcett Committee. " 

Final Report of the Royal Commission on the 
Administration of 
the Expenditure in 

" " ,, ,, 

India Vol. IV ,1900, 
London. 
Decentralisation in 
India, Vol. I. 190~, 
London. 

C. Foreign Docttrnents. and Repo'rts. 
Reports from His l\hjEsty's }; epre8entatives 

Abroad respecting Graduated Incomf TBx iu Foreign 
States, London, 1905. 

Report of the Departmentfd CcmmitteP on 
Income Tax, London, 1905. 

, , , Select ,. of the 
House of Commc.ns on I nco me T11x, London, 190fi. 

Financi~l and Economic Annual 0f .Japan, 1913, 
the Department of Fin;ulce, Tokyo. 

III. STATISTICAL REPORTS. 

A. Geneml Reports. 
The Moral and Material Progress of British 

India, an11ual, 1863-1915, London. . 
The Statistical Abstract for British hdia, P~ut 

IV (a) and ( b) Finance, annual, 1906-07; 1911-12. 
Financial and Commercial Statistics, 12th and 

13th issues, 1904 and 1907. 
Finance and Revenue Statistics, 1895-1903 . 

., ,. , Accounts of the Government 
ef In'dia, annuall903-04-1913-14. 



217 

Statistical Abstract for Briti!:ih India Vol. II 
Financial Statistics 1917. 

B. Reports on the lncorne Tax in the Set·eral 
prov11nces 

1. Assam: {a) Annual 1869-1900; (b) Triennial 
1902-05; 1911-14, 1914-17. 

2. Bengal: (a) Annual 1869-73; (b) Triennial 
1902· 05; 1911-14; the Triennial Reports of 
1905 and 1911 are for Eastern Bengal and 
Assam, owinll to the partion of Bengal in 
1905; 1914-17. 

3. Bombay: ( including Sind and Aden ) ( a) 
Annual 1898-l901J ( b )Triennial 1902-1914. 

4. Burma: (a) Annual Reports 1897-1901; 
190~-04; 1905-07; 1908-10; 1911-13; 1914-
16; ( b) Triennial 1902-1914; 1914-17. 

5. G'entral Protinces and Be1·ar: ( the income tax 
in the latter was not introduced until 1914) 
(a) Annual 1896-1900; (b) Triennial 
1902-11; 1911-14. 

6. ~.iladras: ( a ) Annual Reports 1896-1900; (b) 
Triennial 190~-14. 

7. 1 he .~.Vorth-lrcstcru Prot·inces, nou: the Dnited 
Prorinccs of Agm aml Oudh: ( a ) Annual 

1861-6!; 1889-a; 1886-91; 189:.?-93; t894-
190o; (b) Triennial beginning with 1902 
to 1914; 1914-1917. 

8. l't~t,jal): (a) Annual Raports 1870-71; 1E96-

97; 1900-04; 1905-06; 1908-09; 191 2-H; 



218 

1914-15; 1915-16; (b) Triennial 1902-11; 
1914-17. 

9. Behar and Orissa: (a) Annnal- 1914-15; 
1915-16. (b) Triennial 1911-14; 1914-17. 

IV. 0THFR BooKs AND BRoCHUREs. 
Laws of Manu in the Sacred Bool\S of the East 

Series edited by F. Max Muler Vol. XXV. 
Manava-Dharma Shastra with all the comment· 

aries and an appendix by R. S. V. N. Mandalik 
Bombay, 1880. 

Fournier de Flaix, E. L. Impot dan!l' les diverses 
civilisations, 2 Volumes,_ Paris, 1897, 

Aini-Akbary by Abul .Fazal, 3 vols. trflnslation 
by Blochmann and Jarrett Calcutta, 1873 and 1891. 

The Emperor Akbar, translation by A. S. 
Beveridge 2 vols. Calcutta, 1890. 

Sarkar J. N. India of Aura11gzib, C1·tlcutta. l901. 
,, , History of ,, , 1912. 

Duff. G, History of the Mabrattas, revised by 
Gupte, 2 vols. Calcutta, 1912 

Aghnides N. P. MohAmmedan Theoriefl, of 
Finance, New York, 1916. 

Bulloc); C. J. The Federal Income Tax (National 
Tax Association Bulletin, Madison, 1915.) 

Ampthill, Lorcl ancl others; Truths about InJia, 
London, 1913. 

Strctchey Si1· J. India. and Hs Administration, 

London, 1911. 
Baden-Pou·ell, B. II. Land Reve11ue in British 

India, revised, Oxford, 1913. 



!19 

Guha, A. C. Land Systems of Bengal and Behar, 
Calcutta 1915. 

Spoelberch Le Oli.rer de Vicompte L' Impot 
sur Ia revenue en ltalie, Bruxelles, 1908. 

Spicer, E. E. and Pegler E. C. Income Tax · in 
Relation to Accounts, 2nd edition, London, 1910. 

Dowell S. and Piper J. E. The Acts Relating to 
the Income Tax, Cth edition, London, 1908. 

Gladstone, W. ·E. The Financial Statements, 
London. 1863. 

Indian Law Repot·ts ( Calcutta Series) Vols. 
XXVIII and XXXIV. 



220 

VITA. 
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