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FOREWORD

This report examines, for the decade 1929-38, the trade of the 20
Latin-American countries with the world and with the United States.
It is divided into three parts; part I deals with the trade of Latin
America as a whole, part II with the trade of individual Latin American
countries, and part III with Latin American export commodities.
Part I contains a short description of the Latin American area, a con-
sideration of the commercial policies of the Latin American countries,
an examination of the total trade of Latin America with the world an
with the United States, and an analysis of special problems in the
foreign trade of Latin America, including those arising out of the
present war. Part II is a survey of the commercial policy and the
foreigu trade of each of the 20 Latin American republics, with special
emphasis on the trend, composition, and destination of exports, and
the trend, composition, and sources of imports. In addition, there is
an analysis of the trade of the United States with the particular
country, Part III deals individually with approximately 30 selected
Latin American export commodities, for each of which there is 8 dis-

- cussion of production, exports, trade barriers, competitive conditions,
and the effects of the war,

This report was originally prepared and issued in 1939-40. The
supply of the report has been exhausted and this new edition is there-
fore issued. For the most part the factual material is unchanged.
Part I of the original report, however, included discussions and
forecasts as to the probable effect of the war on Latin American trade
which are no longer pertinent. In place of them, brief statements, for,
the most part without specific statistical data, are presented with
respect, to the actual effect of the war, up to the present time, on the
exports and imports of the Latin American countries. In parts II
and III no substantial changes have been made.
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THE FOREIGN TRADE OF LATIN AMERICA
PaRT IIL.—Selected Latin American Export Commodities




INTRODUCTION

The importance of exports and of export markets to the economic
life of Latin America cannot be overemphasized. The United States,
like many other countries, has laid great stress on the importance
of sales to Latin American countries. The ability of these countries
to purchase the commodities of other nations, however, is dependent
upon their ability to export their products in adequate volume and at
adequate prices. . . .

T(}le future status of the various Latin American export commodi-
ties rests upon & number of factors. Some of these are internal and
relate, among other things, to the attempts of the Latin American
Republics to diversify their economies and their export trade, to build
up domestic manufacturing, and to achieve a measure of self-guffi-
ciency. But at the moment the primary considerations involved are
external, and include the state of the world market for the products
of Latin America, the special effects of the war upon the demand for
and the prices of Latin American export products, the trade policies
of other countries, and the adequacy of shipping facilities.

The market for Latin American export products is found chiefly in
the United States and Europe. Except for a few commodities, the
Latin American countries do not constitute important markets for one
another’s products. .

Substantial improvement in the position of Latin American export
commodities took place between 1932 and 1937. The recession in 1938
resulted in a decline in the volume and value of these exports, but they
increased appreciably in 1939.  Aside from the effects of the war, which
are discussed in part I of this report and also in each of the com-
modity sections in this part of the report, there are certain factors
which have militated against the recovery of Latin America’s export
trade to the position which it occupied in 1929 prior to the beginning
of the depression. Not only is there a limit to the quantity which the
industrial nations of the world, as at present constituted, can absorb
of the products of Latin America, but also in recent years certain
countries have adopted policies which have operated seriously to dis-
locate the export trade of Latin America. . -

The self-sufficiency programs and trade-balancing policies of cer-
tain countries—notably Germany, Italy, and Japan—and the de-
velopment of Imperial preference within the British Empire have re-
stricted certain markets for Latin American products. Moreover,
the emergence of substitute products and of new sources of supply for
commodities upon which the Latin American export trade depends,
and the decline in the rate of growth of population in the United
States and Europe are important forces which operate to affect Latin
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American trade. The extent, however, to which factors other than
the war may be significant depends upon the length of the war, its
ultimate outcome, and the direction which the world economy will
take after the cessation of hostilities. A

Major commodities which are produced in Latin America partly for
domestic use and partly for export include barley, corn, cotton,
henequen and sisal, iron ore, meats, oats, tobacco, wheat, and yerba
maté. Principal commodities of which all or the greater part of the
ﬁroduction is exported include bananas, cacao, chicle, coffee, copper,

ides and skins, lead, manganese ore, nitrate, oil-bearing seeds and
nats, petroleum, quebracho wood and extract, rubber, sugar, timber
and lumber, tin, wool, and zinc. Most of these commodities are
definitely produced for export, and lacking an export market, could
find little or no use within the countries which produce them as the
economies of these countries are now constituted.

In addition to foodstuffs and raw materials, Latin America has long
been an important exporter of gold and silver. Practically all of the
exports of these precious metals have been sent to the United States
and the United Kingdom. In recent years, most of the gold and
silver from Latin America bas been shipped to this country. United
States imports of gold and silver from Latin America were valued af
152 million dollars in 1929, 156 million dollars in 1938, and 133 million
dollars in 1939.! The relative importance of imports of gold and

-gilver in United States trade with Latin America has varied with
fluctuations in the value of imports of merchandise, being greatest
when imports of merchandise were least. In 1929 imports of gold
and silver amounted to about 15 percent of the total value of mer-
chandise imports from Latin America, in_ 1938 to 34 percent, and in
1939 to 26 percent. Most of the preclous metals imported from
Latin America are newly mined and as such represent to the export-
ing country a commodity shipment similar to exports of other min-
erals.? In only a few cases (chiefly that of Argentina) are shipments
of gold and silver made from reserves to settle international balances
or to provide for the servicing of dollar obligations,

In 1939, eight Latin American countries supplied 95 percent of all
the gold and silver imported into the United States from Latin
America.® Mexico alone supplied nearly 50 percent of the total;
other leading suppliers were Colombia, Peru, and Chile. From these
four countries, United States imports of the precious metals were
large in eomparison with imports of merchandise. For Mexico im-
ports of gold and silver were substantially in excess of merchandise
imports in 1939 (65.6 compared with 56.3 million dollars); * for Peru
they amounted to nearly 90 percent of the value of merchandise im-
ports; for Colombia to nearly 50 percent; and for Chile to over 25
percent (see table A).

1 The decline in the value of the imports of these precions metals in 1939 was esused chiefly by the decline
in the price of silver and in the quantity imported in that year,

s Many of the Latin American countries record their exports of gold and sil ver together with their exports
of merchandise; in United States statisties, imports of precious metals are recorded separately.

1 The 8 countries were: Mexico, 65,6 million dollars: Colombia, 23.2 million; Peru, 11.8 million; Chile,
11.0 million; Argentina, 5.1 million; Venezuela, 4.4 million; Nicaragna, 3.5 million; and Honduras, 2.8 mil-

lion; total, 127.4 million dollars.
imports of merchandise from Ni in 1839 (3.5 compared

ded

+ Imports of gold and silver also
with 2.9 million dollars).




Tanne A.— United Stafcs general-merchandise imports and imports téf gold and silver from the 20 Lalin American countries, in 1929, 1938,

an

1939

{Value in thousands of U. 8, dollars}

- 1029 1938 18391
Country };orcz;r;t of Porcrri:t of P;l;(\;‘:t of
) Maerchan- | CGold and Potal M- | aerchan- | Gold snd total M- | Merchan- | Gold and e
dise silver Total p";t:g};’m dise silver Total p‘)ﬁtf{:m dise sitver Total p"‘ifi('i';fm
America America America
Total tinited Riaten imports
from the 20 Latin Amcrican
countries. ______ ... ... 1,014,127 151,793 1, 165, 020 100.0 453, 517 155, 785 €00, 302 100.0 818, 162 133, 414 851, 576 100.0
KRotith AmericB. coo v aieieaeaaas 647,623 90, 213 746, 836 63.2 258, 690 69, 793 328,483 53.9 313,153 56, 424 372,577 57.2
Argentinal 117, 681 72,483 140, 0654 16.3 40, 700 32, 439 73,148 12.0 31, 920 5,133 67,053 10.3
Holivia 379 4, 242 4, 621 - 805 648 1,513 . 2,029 725 2, 754 .
Hrazil. 207,686 (Lo o _____ 207, 688 17.8 97,933 1,466 99, 308 16.3 107, 243 3 107, 240 16. 8
Chtle 3102, 026 2,817 104, 842 8.0 28, 208 9, 111 37,370 6.1 40, 726 10, 995 81,721 7.9
Catomhin, 103, 526 8, 204 108, 819 9.3 49, 348 10, 559 89, 857 8.8 48, 983 23, 248 , 2 1.1
Fennador__ , B0 1,422 7,252 .6 2, 584 2, 667 B, 251 .9 3,514 3,008 6,810 1.0
P'arncuay . 529 - 52p .1 1,336 §...._ . .. 1, 336 .2 LBO3 | ... 1, 803 .3
Vera . 30, 167 12,321 42,488 3.7 12,813 11,418 24, 231 4.0 13, 948 11, 785 25,733 4.0
Urnpuay . . IN B77 251 1%, 928 1.8 4,Th2 | ... 4,762 .8 9,375 {-cceeeaan 9, 375 1.4
Veneroela ... nl, 224 313 A1, 807 4.4 20, 632 1,488 21,518 3.5 , 81 4, 441 28, 053 4.3
Central Amerlea_ ... .. .. 44, 4736 2,638 44,073 3.8 81,394 5,714 37,108 8.1 34,006 7,857 42, 763 6.6
Coxta Wien ___. 6, 203 106 5, 308 .5 4,102 819 4,721 .8 8, 230 557 8, 1’7 .8
¥l Sabvndor . U 3, 830 .8 5,672 460 6, 132 1.0 8, 957 858 7. 816 12
Guaatemala. R, 470 210 R, BX0 .8 9,528 208 9, 735 1.8 10,725 17 10, 8668 1.?
Haomturne .. - 12,833 1,653 14, 4%8 1.2 5, 692 2, 508 8, 288 1.3 7, 031 2, R17 g, B48 1.8
Niearagia I 5 748 87 6121 5 2,478 1, 501 4,060 7 3, 902 3,521 6 423 1.0
Panama (Including the Canal
Zono). .. e . 8, 351 207 5,848 -8 ~ 3,021 242 4,183 .7 4, 060 132 4,102 .8
Mesteo ..o .o. e 117, 738 49, 685 167,423 14.3 49, 030 79, 543 128, 873 21.1 56, 319 85, 589 121, 808 18.7
WORE IO8. oo oeeeeme e eeanans 217, 331 257 | 217, 688 18.7 114, 403 735 | 115, 138 8.9 113, 785 544 | 114,820 17.8
Cuba . . ... . 207, 421 133 207, 554 17.8 105, AL 202 | 108,913 17.4 104, 630 218 | 105, 145 16.1
Promintean Republle R, 405 70 8, 544 .8 5, 745 8507 8, 252 1.0 5, R24 2668 8, 090 .8
il 1, 448 45 1, 490 1 2, 967 8 2,973 & 3,031 3 8 004 8

$ Preliminary.

t Arpentina produoes little gold and silvor; imports fromn that country constitute chiefly shipments of monetary reserves.
Gource: Compiled from officia) statistics of the U, 8. Department of Commerce.

NOIIDAdOYINT
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Minor agricultural commodities exported from the Latin American
countries include beans, lentils, chickpeas, and split peas; fresh fruits
and vegetables; wine and spirits; honey; rice; indigo; starch; bees
wax; oil of petit grain; and other vegetable oils. Forest products, .
other than the major items, quebracho and lumber, include a variety
of crude drug and tanning materials; vanilla; balsam; coconuts;
tague nuts; tonka beans; kapok; carnauba wax; babassu nuts; zaca-

- ton root; cinchona bark; cocoa leaves; ipecacuanha; and furs. Minor
products of the pastomi industries include alpaca wool, angors wool,
cashmere wool, tallow and beef fat, and sausage casings. Mimor min-
eral products are platinum, antimony, wolfram, bismuth, vanadium,
and borax, Products which do not fall under any of these classifica~
tions include guano, pearls, mother-of-pearl, sponges, and straw hats,

This volume, part III of the report on the I%‘oreign Trade of Latin

" Ameriea, contains a series of digests of information on principal Latin
American export commodities. These digests cover 26 commodities
and groups of commodities which account for by far the major por-
tion of the total value of all Latin American exports. For each com-

. modity, there is a discussion of the relative position of Latin America

in world production; exports from Latin America; trade barriers,
competitive conditions, and prices; and the effects of the war. Statis-
tics of total exports and of exports to principal markets, in specified
years, 1929 to 1938, are shown for each important Latin American
country, as well as statistics of production, when available. Agricul-
tural products discussed are bananas, barley, coffee, corn, cotton,
henequen and sizsal, oats, oil seeds, sugar, tobacco, and wheat., Forest

roducts are cacao, chicle, oil-bearing nuts, quebracho, rubber, tim-

. ber and lumber, and yerba maté. Pastoral products include hides

and skins, meats, and wool; and mineral products are copper, iron
ore, manganese, nitrate, petroleum, and tin.

Certain other commodities produced or grown in and exported from
Latin America are not included in this report; these, except for gold
and silver, are not important in relation to the total value of Latin
American exports, but may be significant to particular exporting coun-
tries. The tables in part II, which show the principal exports from
each of the 20 Latin American countries, indicate the relative impor-
tance of many of the commodities not discussed in this part. Further
information on some of these commodities will be found in the analysis
of Latin American exports and of United States imports from the
Latin American countries in part II.



BANANAS

Latin American production.

Bananas constitute an important item in the local food supply in
tropical regions. Although introduced from the Old World, the cul-
ture of bananas has attained its greatest development in the Western
Hemisphere, largely because of the rapid growth of the export market
to the United States. The fruit is cultivated in all frostless regions
provided with sufficient rainfall from central Mexico to Paraguay and
southern Brazil, Total production is difficult to estimate, since
banana plants are to be found in nearly every dooryard in this area,
Only the larger cities of Latin America are provided with bananas
from commercial plantations.

Commercial banana culture has attained its greatest development
in the tropical regions most accessible to United States ports, namely,
in Mexico, the Central American republics, Colombia, and Cuba.
In most of these countries production for local use is insignificant
compared with the output for export. Brazil, however, with its large
cities, has long possessed important commercial plantings supplying
the domestic market, and later that country developed an export
trade with Argentina, Uruguay, and the United Kingdom. Produe-
tion for domestic consumption in Brazil is much larger than that for
export, the total for both purposes in 1937 being estimated at 50
million bunches, of which about 7 million bunches were exported.

Latin American exports,

In 1938 approximately 60 percent of the bananas entering inter-
national trade was exported from Latin American countries and 15
ercent from Jamaica. Other important exporting areas have been
wiwan, the Canary Islands, French West Africa, and the Cameroons,
Total exports of bananas from the Latin American countries since
1929 have remained fairly stable in terms of quantity, although some
countries have shown gains and others, losses. The 1mpact of banana
diseases has to a large extent been responsible for the shift in sources
of supply. The greatest declines in exports have taken place in
Honduras and Nicaragua, and the largest increases in Mexico, Brazil,
Guatemala, Panama, and Ecuador. Exports of bananas from the
prineipal producing countries of Latin America and of the world, in
specified years, 1929 to 1938, are shown in table 1. Exports from
Latin American exporting countries to principal markets, in specified
years, 1929 to 1938, are shown in tables 2 to 11. <

7
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8 THE FOREIGN TRADE OF LATIN AMERICA

TasLE L.—Bananas: Ezports Jrom principal producing couniries of Latin America
and from other tmportant producing countries, in specified years, 1929 to 1938

Country 1929 1932 1936 19387 1938
Quantity (1,000 bunches of 50 pounds)
Mexico. 5, 686 4,206 14, 529 14,752 14,345
Honduras. - oo e 24, 899 31,058 13,615 14,150 9,417
la 6, 460 5,248 7,648 8,727 9,377
10,155 5,889 8,309 6,585 8,608
3,585 4,243 6,092 6,082 6,847
4,678 1,463 5,825 5,838 6. 400
2,951 1,308 1,851 1,768 1,530
6,72 3,969 4,039 6,028 5, 509
3,49 3,776 5,902 7,512 3,530
3.609 2,979 1, M4 2.180 1,720
240 1,553 1,433 1,561
Total exports of Latin American
countries listed above, including
_ Panama Canal Zone. ... ot 64,3% 7,667 75,955 68, 844
Jamaica. 19,442 15,189 13,997 20,109 17,763
Taiwan . 3,427 4,230 6.051 6,913 ¢ 5,883
Canary k'lsmdw . 8,872 6,775 6, 256 4,344 4,605
French West Africa. ....ooennnnnens S 269 740 2,278 2,442 2,872
Cameroons, British Mandated Territory_ _| (O] 685 2,243 2,525 2,502
V13115 SRR RPN 3,307 4,734 10,094 11,872
Total world exports®................ 109, 927 95, 306 107,276 122,382 114,341
Percent of total world exports
Latin American countries listed above,
incloding Panama Canal Zone. ... 70.9 67.6 66.8 62.1 60.2

1 Not available. . R

1 Total of above principal exporting countries only.

Source: Compiled by the United States Tariff Commission from official trade statistics of the Latin
American countries and from the International Yearbook of Agriculiural Statistics.

TaBLE 2.~—Bananas: Erports from BRAZIL lo principal markels, in specified
years, 1929 to 1938

Country 1029 1932 1936 1937 1938
Quantity (1,000 bunches of 50 pounds)
Total, all conntrie 3,585 4,243 6,902 6,082 6,847
2,320 2,930 5,199 5,162
865 1,001 1,206 1,171 o
g 345 177 425 486
All other. . ) 135 162 163
Value (1,000 railreis)
Total, all countries 18, 361 t 19,827 27,74 27,791 26,557
- Value (1,000 U. 8. dollars)
;
Total, all COONLYIES. .. no oo eoeuemreeeeee 2168 1,412 1,814 1,897 1,54
Argentina ... 1,408 855 1,350 1,405
United Kingdom 530 442 313 a7 o
TUruguay. . 1% 52 109 131
All otber. . 32 63 42 44
Tnit value per bunch of total exports?.._|  $0.605 ' $0.333 $0. 259 $0.272 ’ $0. 225

1 Not svailable. .

2 The unit values appearing in this and other tables should be interpreted with caution, especially when
eomparing the unit values of the exports of one country with those of another. Exports from the different
Latin American countries, though of the same commodity, frequently are of different types or grades.
Moreover, diferent Methods of valuation are employed by the various countries and some countries have
ehanged their methed of valuation during the period 1929-38,

Source: Compiled by the United States Tariffl Commission from official trade statistics of Brozil. Con-
verted to U. 8. weights and currency by applying the fullowing factors: | Brazilian bunch=0.617238 of 8
50-pound U, 8. bunch; 1 milreis=)929, $0.1151; 1032, $0.0712; 1936, $0.06537; 1937, $0.06426; 1638, $0.0550.
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- Germany........._. rimrstsnmmene] - 48] L008] C 203t] . Lew|  Czo7:
B UN!TED STATES................._. 2,026 26781 . 8001 - . 4710 - 4,508°
... United K gl Cas| i D s
L NothOrlands b reoreorereaiomer| - H804| - 833 Y7 Y 896"
. P RS DU 3 B o 256
ABotheg . euniny s 2 960 15 .4 . 18
Peroentage to the Unitod Btates. comnn| 109 _ j465] . 8] > 8] &4
R LT Value (1,000 paper poss) .
Total, Al 00UDieS..coceomreereenimeer] . B8R G007 [ | Bamr|. . qom |- nEse "
o SRR ~ Value (1000 U. 8. dallar))  © 7 -
;'mm D108, s eremmernrmiomnene]  B864] BT aem| | sem]| g’
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United Ki . 3| IR :'755 2 ..,"'aoa‘
Netherland ger]. el Cer[TTTTE] e
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Porcentags to the United States.._. .| . 70 « 283] . 411 71| ° 408
Unitvﬂmpﬁrbunchdhhlupoml._. $0.843 $0.972] T $0.55 ) $0.600 $0.577 ..
- s footuote 3, table 3. - - B Coo -
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TasLg 5.—Bananas: Ezports from CUBA to principal markets, in specified years,
1929 to 1938

Country - 1929 " 1992 1936

1637 I 1938

Quantity (1,000 bunches of 50 pounds)

‘T'otal, all countries . 3,491 3,776 5,902 ' 7,512 3,530
DNITED STATES. ... 3,487 3,776 5,583 7,512 3,529
ANOther. .. vreiicmeaccacaanan 4 O] 309 | 1

Percentage to the United States. ... 9.9 100.0 94.8 } - 100.0 - 100.0

Value (1,000 U. 8. dollars) 2

Total, all countries. ... ....eesmeonmeannnns 1,515 1,303 2,159 3,352 1,389
UNITED STATES 1,513 1,303 3,074 3,352 1,389
Allother. .....voueucs 2 (1) 5 78 (SO (O]

Percentage to the United States. ... 9.9 100.0 96.1 100.0 100.0

Unit value per bunch of total expor $0. 434 $0.369 $0.366 $0.446 $0. 303

1 Not ever 500,
10ne peso=1 U. 8. dollar (all years).
1 Bee footnote 2, table 2.

Source: Compiled by the United States Tarift Commission from offivial trade statistics of Cuba. Con-
verted to U, S. weights by applying the following factar: 1 kilo=0.044092 bunch.

TaeLg 6.—Bananas: Experis from ECUADOR to principal markets, in specified
years, 1929 lo 1938

Country 1929 l 1932 ) 19361

163714 . 19381

Quantity (1,000 bunches of 50 pounds)

“Total, all countries 680 240 1,653 1,433 1, 561
UNITED STATES . o eviaanoammmmeeass 18 1119 a1 984
Peru... 71 11 7 25 67
Chile_._. 609 211 407 497 510
ANOtHEr. i nneiem e [ ® JU S S

Percentage to the United States ... | ... ... 7.4 72.0 63.5 63.0

Value (1,000 sucres)
Tota), 81 COuNtries. ... .coouvommenomvucan . 6n ] 2% 5,689 6,151 l 7,400
Value (1,000 U, 8. dollars)
’ .

Total, all countries 134 37 542 560 552
UNITED STATES [ 3 383 353 348
erul. ... 1 1 9| 10 24
Chile_. 20 33 150 197 130
Allather (€ T OO E A
Percontage to the United States. ..______ . |..cc....... 1.5 - 707 63.0 63.1

Unit value per bunch of total exportsi...... $0. 197 $0. 156 $0.340 $0. 391 $0. 354

{ From the port of Guayaquil only. ‘The exports from this port represent the bulk of the trade. Statis-
tics do not check with total trade, which does not show detail by markets.

1 Not over 5.

3 See footnote 2, table 2.

Source: Compiled by the United States Tariff Commission from official trade statistics of Ecuador.
Converted to U. 3. weights and currency by applying the following factors: 1 Ecuadoran banch=0.73854}
of & 50-pound U, 8. bunch; 1 sncre=1929, $0.2000; 1932, $0.1667; 1936, $0.0052; 1937, $0.9010; 1438, $0.0746.
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TapLE 7.—Bananas: Ezporls from GUATEMALA to principal markels, in
specified years, 1929 to 1938

Country 1929 1832 1938

187 I 1938

Quantity (1,000 bunches of 50 pounds)

Total, all countries. .. vemrmmvemmrennmmmans 6, 450 58 7,648 8,727 9,377
UNITED BTATES 6,420 3,264 7,010 8,851 8,708
All other 10 1,984 638 76 6N

Peroentage to the United States. .......... 99.4 62.2 9.7 99.1 928 -

Value (1,000 U. 8. dollars) t

Total, a1l COUNtIie8. . oevonenenaiaraoinio 3,212 2,64 3,70 4,302 4,748
UNITED STATES. 3,192 1,632 2,458 4,265 4,413
Al other 2 o2 34 37 335

Percentage to the United States......___.. 99.4 62.2 9.7 9.1 92.9

Unit value per bunch of total exports L..... $0. 407 $0. 500 $0.493 $0.443 $0. 506

1 One quetzal=1 U. 8. dollar (all years).
t See footnote 2, table 2.

Bouree: Corpiled by the United States Tari@ Commission from statisties of the Pan American Union .
for 1920 and 1932 and from oflicia]l trade statistics of Guatemala for 1936, 1937, and 1938, Converted to
U, 8. weights by applying the following factor: 1 Spauish quintal (10143 pounds) =2.0256 bunches,

TanLe 8.—Bananas: Exports from HONDURAS to principal markets, in specified
years, 1929 to 19381

Country 1929 1932 1938 1937 I 1938
]
Quantity (1,000 bunches of & pounds)

Total, sll sountries. .._.........ccoeuen... 29,899 31,058 13,615 14,150 9,417
UNITED S8TATES 4,712 19, 809 10, 869 12,890 8,20
Germany_....... 3,057 , 598 256 1 220
United Kingdom 1,80 4,016 1,141 114 240
Netherlands. .. 30 3,45 1,176 7 481
All other. ® 220 173 8 26

Percentage to the United States........... 82.7 6.8 7.8 9.1 87.3

Value (1,000 lempiras)
Total, 81) 0OUDLIES. ..coeeocotracnanrnannen U] | ® 11,929 ‘ U] | 8,452
Value (1,000 U. 8. dollars)

Total, 8l) countries_...........cccooneu.... 2, 869 13,950 5,965 6,209 4,26
UNITED STATES... 16.210 8, 8% 4,754 5,73% 3,688
Germany.... 2,7 1,616 15 80 J21
Cnited Kingdom 1,635 1,803 490 4 108
Netherlands. . _ 28 1,53¢ 528 32 216
Allother...... (O] w 78 139 Ed

Percentage to the United States. ... ... 7.7 638 | 79.7 911 87.3

Uuitvaloe per bunch of total exports ¢,....|  $0.68 $0.449 $0.438 $0.445 |

l'lgml _vna:)nded July 31, exoept 1038, when the fiscal year was changed by law to end June 30,
Not over {0,

$ 10 19, 142, and 1937 reported in U, §. dollars,

¢ See footnote 2, table 3,

Ratrce: Compiled by the United Ftates Tarifl Commission from statistics of the Pan American Union
for 199, 1932, and 1w6; 1437 trom Great Britain, Depariment of Overseas Trade; 1938 from otheisl trade
statistics of Houdurus. Cooverted to U. B, weights and cirreney by applying the liowing faciurs
1 hiubduran bunch=1,118323 50-pound U. 5. bunches, 1 lempirs = 1936, $0.50; 1w38, $0.50.



12 THE FOREIGN TRADE OF LATIN AMERICA

TABLE 9.—Banares: Ezporis from MEXICO to prfncipal markets, in specified
years, 1929 to 1938

Country 1929 1932 ‘ 1936 1937 l 1938

Quantity (1,000 bunches of 50 pounds)

Total, all countries ... ... .oooiiiaaue.. 5,686

4,206 ‘ 14,529

14,752 J 14,345

(Valug (1,000 pesos)

8,006 I 4,15¢ ’ 16, 086 ’ 17,187 I 16,013

Value (1,000 U. 8, dollars)

Total, all countries. 3,901 1,323 4,465 4,769 3,74l
Unit value per bunch of total exports ! $0.686 $0.315 $0.307 $0.323 $0. 261

1 Practically al! the bananas exported from Mexico are shipped to the United States.
1 See footnote 2, table 2,
Source: Compiled by the United States Tariff Commission from official trade statistics of Mexico

Converted to U. S. currency by applying the following factors: 1 peso=1629, $0.4818; 1932, $0.3185; 1936
$0.2776; 1937, $0.2775; 1938, $0.2212. .

" Tante 10.—Bananas: Ezports from NICARAGUA to principal markels, in
specified years, 1929 to 1938

Country 1029 1932 ‘ 1936

1937 ’ 1938

Quantity (1,000 bunckes of 50 pounds)

Total, all €OUDLIIES. oo oeomoeoiaeocaoaamans . 3,600 2,079 1,704 2,180 1,720
UNITED STATES. ...ccouimmmanne 3,609 2,979 1,688 2,161 1,698
All other. O e 16 19 2

Percentage to the United States. .oo.nnnn. 100.0 100.0 99.1 09.1 9.7

Value (1,000 U. 8. dollars) ?

Total, all COUDLEIES. < vemr o mmammammemaomnn 1,98 2,238 70 985 mwm
UNITED STATES... 1, 085 2,238 766 980 770
All other. [0 S R 4 § 7

Percentage to the United States..._....... 100. 0 100.0 99.4 99.5 99. 2

Unit value per bunch of total exportsi___. $0. 550 $0.751 $0.452 $0.452 $0.452

1 Not over $500,
2 One cordoba=1 U, 8, dollar (all years),
3 See footnote 2, table 3.

Soarce: Compiled by the United States Tariff Commission from Report of the Collector General of
Customs and High Commission, Nicaragua, Converted to U. S. weights by applying the following factor:
1 Nicaragnan bunch=0.86181 of a 50-pound U. 8. bunch.
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TapLE 11.—Bananas: Ezports from PANAMA to principal markels, in specified
years, 1929 lo 1938 .

Country . 1929 ’ 1032 ’ 1036 1987 1038

Quantity (1,000 bunches of 5 ponnds) |

Total, all COUDLES. . ..vveeeeeemmreemnenss 4,678 1,463 5,825 5,838 8,400
UNITED STATES.. Y 1,353 5, 556 5 756 6 400
AL OLDET. - oo cemmnmosnmmermn [ vamanmennen 110 260 82 {eeeemaraann
Peroentage to the United BU&Les. ..-vvn..n. 100.0 9.5 95.4 3.6 100.0

Value (1,000 U. 8. dollars) 4

Total, all countries. ....cmmeeremeccnnas -~ 2,841 1,728 2 637 2,578 2,756
UNITED S8TATES . R 2,041 1,672 2,4 2,547 2,756
ANOther, . coomeet e cmma i ceeat 56 116 '} I SRR

Percentage to the United States. ... 100.0 96.8 95.4 98 8 100.0

Unit value per bunch of total exports *.____ $0.629 $1.181 $0.435 $0. 42 $0.430

1 One balhoa=1 U, 8. dollar (al) yesrs),
1 See footnate 2, table 2,

Source: Compiled by the United States Tariff Commission from official trade statistics of Panama
(1924, 1932, and 1936) and Foodstuffs Round the World (1937 and 1938).

The United States was the first extratropical banana market to be
developed. It is still the largest import market for bananas in the
world, taking 70 to 80 percent of the bananas exported from Latin
American countries, and about 50 percent of all those entering inter-
national trade. The export trade in bananas had its practical begin-
ning in 1885; by 1898 the United States was importing 12 million
bunches, In 1929 the United States imported 65 million bunches;
in 1937 nearly 67 million bunches; in 1938, 59 million bunches; and in
1939, 57 million bunches.

After the development of markets in the United States and Canada,
markets were opened in Europe, the first shipments from Latin
America to the United Kingdom being made in 1903. Exports to the
United Kingdom, France, and Germany increased appreciably, but
were interrupted by the World War, ~After that war, exports to
European markets again increased. Europe took about 31 million
bunches from all sources in 1929 as compared with 44 million in 1938;
but that area has been & market of minor importance for bananas
from the Latin American countries.! Germany, the United King-
dom, and the Netherlands, the principal European markets, combined
bave taken about 6.5 million bunches annually from Latin America,
or from 8 to 10 percent of total Latin American exports. Brazil is
the principal Latin American source of bananas purchased by the
United Kingdom, but in 1937 only about 17 percent of its exports
went to that country.! Colombia has recently been the principal
Latin American supg ier of bananas to Germany, as well as an impor-
tant source for the Netherlands and the United Kingdom, In 1938,
exports from Colombia to Germany represented about 25 percent, of
Colombia’s total shipments of bananas, those to the Netherlands 10

! Exports from Jamaiea, & British Colony, are very large, approximating % million bunches annoslly,
they gu principslly to the United Kingdoums, Cansda, and Germany. Jamaica is the main source of im-
t--ns wnto the United Kiopdom. Germany in 1935 received sbout 8qial quantities from Africs, the Canary

£(ands, and Colombis, and substantial quantities from Jamaica. The principal souro:s kor Franoe are its
Alrican possessions and the French West Indies.

# Blalistios showing exports of bananas from Brasil to principal markets in 1938 are not svailable.
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percent, and to the United Kingdom 5 percent. No other Latin
Amertcan country ships so large a proportion of its total exports to
Europe, but European markets are of some importance to Costa
Rica 'and Honduras. For most of the countries the United States
takes practically all the exports which do not go to Europe. '

Trade barriers, competitive conditions, and prices.

Bananas are not grown in the United States in commercial quanti-
ties and enter this market free of duty.? They are also free of duty
in Germany. The United Kingdom assesses a duty of 2 shillings 6

. pence per hundredweight (112 pounds) on bananas from non-Empire
countries; those from Empire countries are admitted free of duty.
This preference explains in large part the importance of Jamaica as a
‘supplier of bananas in the United Kingdom. In the Netherlands,
bananas have been subject to a duty of 12 percent ad valorem and to
a fee of 0.02 florin per net kilogram; bananas from colonies of the
Netherlands are aceorded preferential rates.

Although the average wholesale price of bananas in New York
declined during the period 1926-32, the price of bananas has not
followed the general price trend since that time. After 1932 the
price for Honduras 9’s * ranged between $2.51 per bunch (1937) to
$2.80 per bunch (1935); in 1939 it was $2.72 per bunch. With the
outbreak of war in Europe, the price declined from $2.82 per bunch
in August 1939 to $2.30 in the following November, In December,
however, it rose sharply to $3.25 per bunch, and then declined to $2
in Februsry and March 1940. In May and June the price advanced
to $3 per bunch. (See table 13.) ,

TaBLE 12.—Bananas: Average wholesale prices at New York, 1926-40

Yeoar Price t Month Pricet
Per bunch Per bunch

1926 $2.45 || 1930
1027 . 220 August $2.82
1828 210 D 2.50
1628, L7 OCtODRR. e aamaaaae 238
1930. 1.60 November. ..oocceaiaooaaeaeae. 230
1931 1.63 Di b 3%
1932 L7 ’

1040;
1933 2.64 1T 2.63
1934 2.76 FebrUary. . cooemeeeecneecneacen-e 2.00
1035 2.80 March . ! 2.00
1936 2,65 Avpril 2.88
1937 2,51 May. 3.00
1938 2,53 June 3,00
1939. 272

1 The prices quoted are for Jamaica 9's through 1932, and for Honduras 9's thereafter.
Bource: U. 8. Bureau of Labor Statistics, Wholesale Prices,

Effects of the war,

Nearly all of the European supply of bananas has been imported
from sources outside of the Continent, and about 70 percent of it has
been furnished by the tropical countries of the Western Hemisphere.
The combined imports of three countries—the United Kingdom,

3 Tariff Act of 1930, par. 1618, Bananas were bound free of duty in trade sgreements concluded between
the United States and Haiti, Hondurss, Colombia, Gustemala, Nicaragua, Costa Rica, and Ecuador.
The sgreement with Ecuador (the latest agreement sflecting bananas) became effective October 23, 1938,

7 e

+ The numerical ion ind th ber of hands of b oneachstem. The average weight
of 8 bunch of Hondurss 9's probably exceeds 5 pounds.
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France, and Germany—have accounted for more than 80 percent
of the total imports into Europe; the United Kingdom slone has
accounted for more than 40 percent.

More than 80 percent of the bananas entering international trade
are exported from Latin America, The United States is the largest
importer of bananas in the world, taking from 70 to 80 percent of all
bananas exported from Latin America and over 50 percent of all those
entering international trade. .

Bananas entering international trade for consumption outside of
the tropics may be classified as a semiluxury which, during wartime,
would not be regarded as an essential foodstuff by belligerent coun-
tries. Their consumption in such countries, therefore, is likely to be
greatly curtailed. But, inasmuch as the market in European eountries
for bananas produced in Latin America is relatively small, the Latin
American banana trade in the aggregate may not be greatly affected.
The trade of Colombia and Brazil is the most vulnerable, inasmuch
as a substantial proportion of their trade has been with Europe.
Should exports of bananas to Europe from Latin America and from
European possessions in the Western Hemisphere be curtailed during
the present war, a surplus would become available for sale in other
markets, especially the United States. Shipments to the United
States, however, may possibly be reduced by a shortage in shipping,



BARLEY

Barley, one of the important cereals, is used for animal feed, malt,
and human food. About 75 percent of the world crop is fed to live-
stock, from 20 to 25 percent is malted, and less than 1 percent 1s
used for food. Barley is of two main types with respect to the
arrangement of kernels in the head—6-rowed and 2-rowed. In North
America and South America, the 6-rowed type is used for malting
as well as for feed; in Europe, the 2-rowed variety is used principally
for malting, and the 6-rowed for feeding. Barley 1s one of the hardiest
and most widely distributed of the cereals; it is grown near the Arctic
Circle and under semiarid conditions in the tropics, The bulk of the
crop, however, is produced in temperate regions where the summers
are too cool and too short for good corn crops.!. The production of
barley, like that of other agricultural crops fluctuates from year to
year In accordance with weather conditions.

Position of Latin America in world production,

Of the total world production of barley in 1938 (about 2.4 billion
bushels), European countries produced about 50 percent, the United
States 11 percent, and the Latin American countries 1.1 percent,
(See table 1.) The Soviet Union is the world’s largest producer of °
barley; other large producers, named in the order of their importance,
are the United States, Germany,® Turkey, Canada, and British Indisa.

~In 1938 the crop in the Soviet Union amounted to 340 million bushels
and that of the United States to 253 million bushels. The average
United States erop is about 250 million bushels. Of this total about
75 million bushels enter domestic trade, and from 10 to 15 million
bushels are exported; the remainder is used as feed by the grower or
is sold locally, Although the United States is customarily a net
exporter of barley, imports, principally from Canada, are significant
in years of short domestic crops.

Argentina and Chile are the principal barley-growing countries of
Latin America. In 1938 they produced 22 million bushels and 3.4
million bushels, respectively, but erops were small in that year because
of a drought. The annual average production in Argentina during
the period 1932-38 was 28 million bushels, and in Chile, 5.3 million
bushels. ‘

} The feeding value of barley 15 about 95 percent of that of corn,

¢ Should production of barley in Crechoslovakia, Poland, and Denmark be added to produetion in Ger-
maay, that country would become the largest world producer, and the United States would rank third,

17
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TasLe 1.—Barley: Production in principal producing cou;itries of Latin America
and of the world, in specified years, 1929 to 1938

Country 1929 1932 1938 1937 1938

Quantity (1,000 bushels of 48 pounds)

Arpenting. 16,131 32150 | 2084 23585 22,04

Chile. ..o oo oo 4,389 6,203 4,416 7,492 3,45
Total Latin American countries

listed 8bOY. . vnnmmmeeaemeemmceen 2,720 33,353 34,270 31,077 25,491

331,311 231,04 ) (1) 340,769

29924 | 298313 | 7475 | 20,3 263, 008

146,080 | 147,647 [ 156,117 167,081 195, 134

83,775 53,221 98,913 104, 719 110, 279
102,313 80,773 71,922 83,124 102,242

117, 600 111, 440 108,733 107, 7 97,487
80, 358 77,7141 68, 544 72,47 64,186
76, 233 84,339 4, 365 62.620 62,984
51,008 46,348 41,254 50,496 62,432
64,072 69,119 46, 796 81,212 61,022
47,318 47,148 70,108 37,842 49, 867
40, 445 0, 901 28, 479 , 329 26,967

185, 517 131,968 134, 498 100, 454 107, 117

791,234 845, 667 [0 1 809, 028

2,418,000 | 2,274,000 | 2,184,000 | 2,171,000 | 2 368,000

Percent of world production

Latin American countries listed above__.._ 0.9 17 16 1.4 L1

1 Not available. .
% Includes Hungary, Yugoslavia, Bulgaris, and Rumania.
Source: Compiled from U. 8. Department of Agriculture, Agricultural Statistics,

Latin American exports,

The international trade in barley, excluding flour and malt; usually
~ ranges between 100 and 180 million bushels annually, Of total world
exports of barley in 1938 (approximately 120 million bushels), Canada
supplied about 14 percent, the United States?® about 13 percent,
Poland 9 percent, Argentina 8.5 percent, and Chile about 2.5 percent.
(See table 2.) Among the importing countries, the United Kingdom,
Belgium, Germany, the Netherlands, and Denmark have been the
most important.

The quantities of barley exported from Argentina and Chile to
foreign markets have fluctuated widely. Argentina customarily ex-
ports from 11 to 13 million bushels, and ranks as one of five leading
exporters. Most of the exports from Argentina are used for feed.
Exports from Chile range from about 1 to 3.5 million bushels, and to
a great extent consist of types that are suitable for malting. Argen-
tina exports no barley malt, but exports of malt from Chile amounted
to 15.2 million pounds valued at $408,000 in 1937, and 16.7 million
pounds valued at $549,000 in 1938.*

The principal foreign markets for Argentine barley have been
Germany, the Netherlands, Belgium, the United Kingdom, end
Denmark; for Chile, they have been Germany, the United Kingdom,
and Belgium. (See tables 3 and 4.) Although the quantities of
barley exported to Germany have fluctuated widely in recent years,
that country has been the best market for Argentine barley, except
when Argentina exported unususlly large quantities to the Nether-
lands in 1936 and to Belgium and the United Kingdom in 1937.

1 United States barley is exported from the Parific coast even when considerable quantities of imported
grain enter the central and eastern markets of this country.
4100 pounds of malt are the equivalent of about 2.67 busbels (48 ponnds) of barley.
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The United Kingdom and Belgium have ususlly been the best markets
for Chilean barley, although Germany was the principal purchaser
in 1938.

TabLe 2.—Barley: Ezports from principal exporting countries of Lalin America
and of the world, in specified years, 1929 té 1938

Country 1929 1032 1936 1037 1938
Quantity (1,000 bushels of 48 pounds)
Ar ine.. 11,483 12,909 11,344 11, 689 9,708
Chile. 2,383 810 2,236 2,039 8,493
tal Latin Ametican countries
™ iln & 13, 868 13,819 13, 580 13,728 13,201
16, 987 9, 692 18,935 10, 880 17,445
29,523 7,043 7,377 11,473 18,129
11, 220 6, 17,326 8, 10,932
53,035 24,013 2,977 14, 565 7,964
4, 096 3,614 11, 549 13,176 7,525
7% 4,098 1,077 5, 22 5,691
1,350 3,044 3, 45 2,685 5,02
3,270 849 3,100 6, 450 4,917
5, 600 8,03% 2,651 761 2,636
. 10,378 8,030 13, 574 1,003 1, 608
Al OBer. .\ meccnainneannnenean [, 381,158 32,828 23,100 24,943 27, 568
Total world exports. ...ecoceceeens 180, 571 123,857 139, 401 113,822 120, 042
‘ Percent of total world exports
Latin American countries listed above..... .17 1.2 9.7 121 10.9

Source: Compiled by the U, 8. Tariff Commission from official trade statistics of Latin American coun-
tries and International Yearbook of Agricu‘tural Statistics, Converted to U. 8. measure by applying the
following lactor: 1 quintal=4.592817 bushels of 48 pounds.

TasLe 38.—Barley: Exports from ARGENTINA lo principal markels, in specified
years, 1929 to 1938 :

Country 1929 ‘ 1932 l 1938 I 1937 l 1938
Quantity (1,000 bushels of 48 pounds) '

Total, all countries. . oovuveeoeiccaiannann 11,483 12,908 11,34 11,689 9, 708
Germany.__.. - 5,950 4,938 2,213 57 4,391
Netherlands i 3,801 4,347 6 015 3,7 2, 257
Belgiom. .. 819 1444 1,066 3 9% 1,366
United Kingdom. 360 748 592 2343 745
Denmark. . 120 871 98 667 © 575
Al other 433 64 1, 360 1,399 374

Valye (1,000 paper pesos)
Total, all countries. . .. coueeuncerernnnsnnn 19,028 17,988 14,675 21,241 18,388
Value (1,000 U. B. doliars)?

Total, all countries_ 7,965 4,625 4,282 6, 555 § 467
Germany .. . 4,139 1,795 715 3 2,526
Netherlands, - 2613 1,535 2,358 1,795 1,27
Belgium .. . 508 510 442 2243 7
United Kingd . 23 24 2% 1,330 435
Denmark . - 84 n 46 372 341
All other. . . . 297 148 462 782 173

Unit value per bushel of total exportst. ... $0.694 $0.358 $0. 377 0. 56 $0. 563

' For 1929-32, the U. 8 dollar value has been converted from the gold-peso valye. One g id peso=2. 27527
paper pesos. T he conversion rales for the gold peso are as folluws: 1929, $0.9513; 1932, §0.5544.

? The unit values appearing in this and other tables shonld be interpreted wirh caution, especially when
campariag the unit values of (he exports of one country with those of another.  Exp.ats from the d.fferent
Latin Aniencan countries, though of the same commadity, frequently are of ditferent ty pes of grades. More-
over, ditferent methads of valuation are employed by the various countries and sume colutries have changed
thewr method of valustion during the period 1029-38,

Source: Compiled by the United States Tariff Commission from official trade statistics of Arrentina.  Con-
veried w U, 8. wasure and cutreney by applying the following (sctors: | metri ton=45.9292 bashels of
4 Podds; §jeso = Ly, $u.4183; badd, $0.2571; Lo3e, $0. 1K, 1937, $0.3030; 1938, $4.247 -
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TasLe 4—Barley: Exports CHILE to princt ; ;
y: Exporls from HE 14‘19 Spgznm?al markets, in specified years,

Country : 19291 " 19032 1938 1937 1938

N Quantity (1,000 bushels of 48 pounds)

Total, all countries. ......._.ocooeee. .. . 2,383 910 2,36 2,038 3,403

Cermany. .......ooooove i 1 U] 2
United Kingdom. B 502 1,32 1,338 aHd
29 568 506 475
Japan. . [T ( (R 250 131 70
Norway........... b2 2 PSS 28 %
UNITED STATES @ 18 2 19
All other . 2 4 & 47
Percentage to the United States. ... () 0.8 14 0.5

Value (1,000 gold pesos) *

5,672 7,232 10,693

Total, all conntries. .........._._..coeoen. 2,012 l 2,773

Value (1,000 U. 8. dollars)

Total, all countries. _.................o.ooc 2,679 337 1,168 1,4% 2,203
Qermany. ... oot 5 ¢ 2 1,135
United Kingdom__.2- -2 1T 220 g 960 673
Bel - 13 264 364 b1i]

[ J | G 139 104 51
[ 3 . 25 18
(O] 10 2 13
1 43 6 36
Percentage to the United States.......____|.....o..__.. [O] 0.9 Lo 0.6
Unit value per bushel of total exportss___. $1.124 $0.371 $0. 523 $0.731 $0. 631
¥ Classified as “common barley.” 4 Less than Mo of 1 percent. -
2 Not available, § See footnote 2, table 3.

3 Not over 500,

_ Souree: Compiled by the U, 8. Tarifi Commission from official trade statistics of Chile. Converted to
U. 8. measure and currency by applying the following factors: 1 kilo=0.045029 bushel; 1 peso=1020, $0,1217;
1132, $0.1217; 193638, $0.2060.

Trade barriers, competitive conditions, and prices.

In European markets, barley is subjected to & wide range of im-
port duties and quota arrangements. The extent of these restrictions
varies in accordance with the domestic and foreign trade policies of
the. various European governments. In many of the importing
countries the trade barmers are also subject to frequent alterations
because of fluctuations in the domestic suple of thiscereal. The duty
on barley .entering the United Kingdom from foreign countries is
10 percent ad valorem; barley from Empire countries is admitted
free of duty, even though the production of barley within the United
Kingdom 1s subsidized. The United States import duty on barley
is 15 cents per bushel.®

Barley-exporting countries, such as Canada, the United States, the
Soviet Union, and the countries of the Danubian Basin, compete with
the Latin American countries for the markets in the countries of
northern and western Europe, which take practically all the barley
entering international trade.

5 Tarift Act of 1930, par. 722. The United States duty was reduced from 20 cents by the second trade
agreement with Canada, effective Jannary 1, 1939, .
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Weather conditions exercise great influence upon the size of the
crop and hence upon the price of barley in producing countries.
Customarily, the price of barley is higher in the United States than
in Argentina; the price in Liverpool, in part because of freight charges
and agricultural policies, is higher than in the United States. In
1938, however, the Argentine price, affected by a crop shortage, ex-
ceeded those in both the United States and Laverpool. And during
recent years of drought in the United States, 1933-37, the price of
barley in this country was higher than that in Liverpool; United
States prices were especially high in 1934 and 1936, (See table 5.)

In general, the price of barley declined during the period 1929-32,
After 1932 it rose and remained higher than at the low point of the
depression; in some years it increased sharply and was very much
higher than it had been in 1929. Prices 1n the United States and
Liverpool declined in 1938 as compared with 1937. But after the
European war began, United States prices advanced; barley was -
quoted at 48 cents per bushel in August 1939, at 58 cents in September,
at 60 cents in January 1940, and at 56 cents in March. The price of
Argentine barley also rose following the outbreak of war, but de-
clined during the first quarter of 1940.

TaBLE 5.~ Batley: Prices at Minneapolis, Buenos Aires, and Liverpool, annually,
1929-38, and by months, August 1939 to March 1940

[Cents per bushel of 48 pounds]

No.2 No.3 Tmported
) Malting Feed Barley xzfxﬁl h‘ﬁ‘:ya
Year beginning August barleysi | barleyat | atBuenos {TQEY O
Minneapo- | Minneapo- Ajres Wostern ot
ligt ligt Liverpool §
5 5 47 ™.
47 46 26 49
48 46 k4 57
39 34 <4 4“4
0 65 30 47
105 94 44
63 % 36 |
12 ns 56
78 i ] 5
b6 48 64
48 42 36
58 50 41
85 50 42
5 49 41
58 52 42
60 55 40
&7 54 3
5 &3 6

) Dats from A gricultural Statistics and Crops and Markets.

3 Qals compiled by U. 8, Bureau of Agricultaral Economics.

3 Compiled from data published in Afonthly Builetin of Agricuitural Statistics, Canada.

¢ Liverpuol market has boen closed sinee midnight, Sept. 3, 1439, following the declaration of war.

Effects of the war.

The countries at war in Europe, as well as some of the neutral
nations, are usually heavy importers of barley. A continuation of
the war may restrict production in the belligerent countries and
ierease their need for foreign barley. But so long as the blockade
of European ports remains effective, it is unlikely that European
tmports of Latin American barley will be increased or even main-
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tained at their former level. During the World War of 1914-18,
exports of barley from South America and North America averaged
40 million bushels annually, as compared with 15 million bushels .
during the period 1909-13. There is little reason to anticipate &
similar increase in exports of barley during the present war. :



CACAO BEANS

The cacao besn is the nut of a tree grown in tropical countries.
Pods containing the beans are broken open at harvest time; the beans
are subjected to a sweating process and then dried in the sun and
sacked for export. Very few of the beans are further manufactured
in the country where they are grown. Quite definite types or varie- -
ties of cacao beans have been geveloped in different countries. The
physical characteristics of the beans grown in different regions are
sufficiently fixed so that the various types(designated inaccordance with
the country or port of origin) have distinctive flavors. The manufac-
turer blends the different types to obtain the desired finished product.

The principal products derived from the cacao bean are chocolate,
cocoa, and cocos butter. No other raw material can be substituted
for cacao beans in the manufacture of these products.

Position of Latin America in world production,

The cacao bean originated in South America, but now Africa
accounts for two-thirds of total world production; the Gold Coast,
Nigeria, and the Ivory Coast are the principal African producers.
The Latin American countries produce about one-fourth of the world
total. Cacao beans in all the producing areas are grown principally
for export, World production amounted to 1,546 million pounds in
1938; of this amount Latin America accounted for approximately 419
million pounds and Africa for most of the remainder.

Brazil is an important producer of cacao beans, being second only
to the Gold Coast. In recent years Brazilian produetion has been
more than twice that of the other Latin American countries com-
bined. The other important producing countries in Latin America
are the Dominican Republic, Ecuador, and Venezuela. Cacao beans
from Venezuela and Ecuador are highly flavored and of fine quality,
and sell at premium prices. Production of cacao beans in the principal
producing countries of Latin America and of the world, in specified
years, 1929 to 1938, is shown in table 1.

TaBLe 1.~—Cacao beans: Production in principal producing countries of Latin
America and of the world, in specified years, 1929 to 1938 '

Country 1928 1932 1936 1937 1938
uantity (1,000 pounds;
Latin America Quentity & )
Brawil .. o virenee 142,206 230, 243 279,323 280, 425 82,189
1) V Republi 47,006 38,276 46,517 46,958 51,367
Feuador 40,142 84,016 43,431 47,179 40, 564
Vi | P - 44,092 35,110 36,376 35,935 145,000

273, 838 337,644 405, 647 410, 407 1419120

619,930 | 520,82 |  509.872( 627,208

15,742 | 13,27 194887 | 27814 24, 148
70,156 | 100,778 | 168,497 | 172,466 190, 698
61, 888 41,821 28,430 26, 235 42,328

v ese | 173,200 | 199,220 | 308,488 169,048

1,218,144 | 1,298,500 | 1,506,571 ( 1,662,700 | 1,545 885
Percent of total world production

Latin American countries listed shove ... . 2.4 l 26.0 l 2.4 i 2.7 l 1211
¢ Estimated,
¥ Includes estimatad production for Venezusla,
¥ Inciudes the Freach Protectorates of the Ivery Coast, Dahamey, Cameroun, and Togo,
Source: Inter { Yoarboot of Agricultural Statistics.

23
450248—43——3
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Latin American exports.

Brazilian exports of cacao have increased materially in recent
years; they totaled 282 million pounds in 1938 as compared with 145
million pounds in 1929. The principal markets have been the United .
States (which customarily takes about 60 percent of Brazilian exports),
Germany, and Argentina. (See table 2.)

Exports from the Dominican Republic have ranged between 40 and
62 million pounds in the years 1936-38. These go almost entirely
to the United States; small quantities are shipped to Germany.
(See table 3.) Ecuador’s exports of cacao beans have varied from
40 to 46 million pounds in - the years 1936-38. Over 50 percent of
these went to Germany; small quantities were shipped to the United
States, to the Netherlands, and to other European countries, (See
table 4) Exports from Venezuela totaled 36 million pounds both in
1936 and 1937. In 1937, about one-third went to the United States,
one-fourth to Trinidad, mainly for transshipment, and most of the
remainder to European countries; but in 1938 Germany more than
tr%l])led )its purchases, taking over one-half of the exports. (See
table 5.

Tanie 2.—Cacao beans: Exports from BRAZIL to principal markets, in specified
years, 1929 to 1938

Country 1929 1932 l 1938 l 1937 1938 ¢
Quantity (1,000 pounds)

Total, all countries . 144,52 | 214,076 | 268,35| 231,72 21,942
UNITED STATES. - oermeeaeee e 92,740 172,116 198,120 188,016 186, 437
Germany. 9,746 9,523 10,254 5, 604 49, 631
Argentina - 7,812 9,090 11,861 9,053 10,950
Italy_._ 4,077 3,288 , 277 4,999 6,667
Netherland 6,436 85,764 13,011 7,754 6, 020
Allother . __.....cocociommmeiiiaanaee 2,717 15,196 21,822 16, 306 22,942

Porcentage to the United States........... 64.2 80.1 73.8 81.1 66.1

Value (1,000 milreis)
Total, all countries, 104, 944 113,851 258,015 229, 208 212, 996

Value (1,000 U. 8. dollars)

Total, all countries 12,34 8,106 16,866 15,646 12,354
UNITED STATES..covensmceaemanes 7,040 6507 1270 1388
Germany. 838 355 543 870
Argentina_ - 678 338 692 Ly |
Tualy__ 333 121 711 407
Netberland 5419 212 859 566
Al other. .., ... T 2,037 573 1,21 1,2

Percentage to the United States_ ..
Unit value per pound of total expo;

64.1 80.3 75.8 80.0 *
$0.086 0,038 $0.063 $0. 068 $0.044

1 Quantities for the countries listed are from the port of Bahis only; Brazil exports most of its cacao beans
through this port. In 1938 approximately 274,600,000 ponnds were exported from this port.

1 Not gvailable. X

3 The unit values appearing in this and other tables shogld be interpreted with caution, especially when
eomparing the unit values of the exports of one conntry with those of another. Exports from the different
Latin American countries, though of the same commodity, frequently are of different types or grades

Moreover, diferent methods of valuation are employed by the varions countries and some countries have

their method of valuation during the period 1929-38. .
Souree: Compiled by the U. 8. Tariff Commission from official trade statisties of Brazl (1929, 1932, 1936,
and 1937), and Foodstuffir Round the World, Mar. 10, 1939. Converted to U. 8. weights and currency by
applying the following factors: 1 kilo=2.2046 pounds; 1 bag (1938)=60 kilos. 1milreis=1929, $0.1181; 1932
$0.0712; 1936, $0.06537; 1937, $0.06826; 1938, $0.0550.
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European countries and the United States together customarily
take more than 90 percent of total world exports of cacso; the United
States accounts for about 37 percent. Although the United States
usually takes approximately two-thirds of all Latin American exports
of cacao, it receives more than one-half of its supplies from exporting
countries in Africa.! Europe obtains much the greater part of ita
supplies from African sources. i R

Prior to the European war, Germany was becoming an increasingly’
important market for cacao from Brazil, Venezuela, and Ecuador,
and on & small seale for that from the Dominican Republic. German
purchases from Brazil in 1938 amounted to 49.6 million pounds as
compared with purchases of 5.6 million pounds in 1937 and 10.2
million pounds in 1936. German purchases from Ecuador increased
irregularly from 15.5 million pounds in 1936 to 23.2 million pounds
in 1938.  The Netherlands, the United Kingdom, and France take
small quantities of cacso from the Latin American countries; other
European countries are even less important purchasers,

TasLe 3.—Cacao beans: Exports from the DOMINICAN REPUBLIC to princip\al
markels, in specified years, 1929 to 1938

Country 1929 1932 1936 1937 1638

Quantity (1,000 poands)

47,007 8,25 40,049 43,226 02, 529
45,734 36, 700 39, 550 36,408 56, 064
70 735 24 4,822 4,820

1, 203 840 206 2,036 45
7.3 95.9 98.8 84.1 L1

Value (1,000 U. 8. dollaxs 1)

3,870 1,027 1,585 2,54 1,918

3, 782 o7 1,55 o7} 735

1 2 4 2'324 Llsﬂ

m 3 12 123 2

: . 97,0 949 9.4 82 3 9.5
Unit value per pound of total exports?.... $0.082 $0.02¢ $0.040 $0.058 $0.031

! Qriginal statisties reported in U. 8. doliars (all years).
1 5e0 foolnots 3, table 2. ¢ )

8ource: Compiled by the United States Tarifl Commission from official trade statistics of the Domini-
can Republie. Converted to United States weights by applying the following factor: 1 Kilo=2.2046 pounds

! In 1839, total United States imports amounted to 664 million pounds; of this quantity Latin Ameriean
countries supblied 303 million pounds (46 percent) and other countries, 361 million pounds (54 percent).
The principal Latin American sources were Brazil (the largest supplier of United States imports), the
Dominican Republic, Ecuadar, and Venezuels; others were the Gold Coast, Nigeria, and French Afriea,
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Tapie 4.—Cacoo beans: Ezporis from ECUADOR ! lo
- Jied years, 1929 to 1938

principal markets, in speci-

Country 1929 1932 1936 1937 1938
Quantity (1,000 pounds)

Totsl, all countries 40,142 34,018 42,729 46,323 39,808
Germany 7,088 6, 691 15, 508 A, 677 2,25
UNITED STATES ..o 17: 467 11,457 ll: m 12, 262 8, 568
Netherlands , 608 2,862 3,4 2,684 2,382
Bel, 594 1,139 2,713 1,263 1,18
Denmark_ 768 1,296 1,071 698 962
United Kingdom 1,256 2,816 1,448 78 519
France.. 3,489 2,942 3,184 1,286 566
Italy_ .. 608 1,162 ni m 555
All other 4,176 , 862 2,987 2,207 2,018

Percentage to the United States. .......... 43.5 R7 2.8 26.6 .5

Valae (1,000 sucres)
Total, all countries 21,256 11, 267 31,475 48, 256 37,119
Value (1,000 U. 8. dollars)

Total, all countries 4,251 1,878 2,898 4,301 2,769
Germany. 753 382 1,107 2,421 1,603
UNITED STATES...onev-—- R 1,856 609 823 1,023 674
Netherland: . 488 158 228 285 179
Belgi ! 65 64 191 102 w
Denmark. .- ooenoiianiianananand 80 80 72 68 69
TUnited Kingdom 136 160 91 50 42
France. 372 176 234 129 41
Ttaly. .. 73 88 48 89 8
V180331 O . 42 202 204 224 146

Porcentage to the United States. __....._. 43.7 32.4 27.6 23.3 2.7

Unit value per pound of total exports 1. _. $0.108 $0.055 $0.070 $0.095 $0. 068

1 Exports for 1936-38 are from the port of Guayaquil only. About 95 percent of the exports of cacao beans

are customarily shipped from this port.
1 Sve footnote 3, table 2.

Souree: Compiled by the United States Tariff Commisslon from official trade_statistios of Ecundor.
Converted to U. 8. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 sucress
1920, $0.2000; 1932, $0.1667; 1936, $0.08562; 1937, $0.0810; 1938, $0.0748. .
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Tasre 5—Cacoo beans: Exports from VENEZUELA to principel markets, in

specified years, 1929 to 1938
Country 1920 1932 1938 1987 198
Quantity (1,000 pounds)
Total, 8ll COUDLTIES . .. _verecesnemomanaanass 48, 560 35,110 36, 280 35,900 4548
! rmeeeaievesrvemmeenmeeammaaan 2,643 1, 2,131 8,875 2,022
g;\tﬁa‘éyb BTATES. coeiaiinnanne 2, 069 16, 441 13, 860 11, 574 6,014
Trinidad. 1, 660 864 10, 21 8,202 7,216
Belgium, 1,389 49 847 1,76 2,630
France.....cceoeeremronmeuvannavannees, 6,837 938 4,39 3,28 2,388
Netherlands. ... 2,719 324 2,168 1,201 1,953
United Kingdom. 1,780 2116 1,462 1,047 3
Allother. .. .. cmrvemernnnn 3,868 1,109 1,232 99 1,312
Peroentage to the United States. .. ......- | 4.1 46.8 3.2 322 132
Value (1,000 bolivares)
Total, all countries_.......ccceevemiemaneen 24,175 12,142 11, 49 13,942 9
) Value (1,000 U. 8. dollars)

Total, all countries.......c.ccveeemaenno..] 4,608 1,832 2,021 3,97 128
GOIMANY. ... oeeerreeieimaecaceanras 24 L] 153 674 1,47
UNITED BTATES...cccenvrmaammnns 2,087 861 1,20 1,432 458
Trinidad 614 278 666 ™ 410

lgi . 131 21 8 192 8
Franoe. ... .oocoeeccemiuimmrrnencaccnn [.~] 285 67 38 196
Netherlands. _..o.ccvemcomrvumsroaos az 1e 187 145 132
United Kingdom 2 125 132 228 7
Allother. . ....omerranecenvivnmncecan 364 5 108 &7 108
Percentage to the United Btates. . . “.1 47.0 42.1 36.4 5.6
Unit value per pound of total exports?.._. $0. 100 $0.052 $0. 081 $0.110 $0. 060

1 Beo footnote 8, table 2,
Bource: Compiled by the U. 8, Tarifl Commission from official trade statistics of Venezuela. Convertad

to U. 8. weights apd currency by applving the foliowing factors: 1 kilo=2.0246 pounds; 1 bolivar=1¥29,
$0.1930; 1932, $0.1509; 1938, $0.2551; 1937, $0.2824: 1938, $0.3135

Trade barriers, competitive conditidns. and prices, :

The United States * and the Netherlands admit cacao beans free of
duty. Entries into the United Kingdom, Germany, and France are
subject to specific rates of duty, the ad valorem equivalents of which
have ranged in recent years from 50 to 100 percent. Importsinto the
United Kingdom from Empire countries are accorded a preferential
rate; cacao from French colonies enters France free of duty. Since the
war began, the rigid control exercised over imports by belligerents has
been more restrictive than the tariffs which were designed primarily
to augment governmental revenues.

The United States is the principal market for cacao beans from Latin
American countries. In 1936 and 1937 about €9 percent of the exports
from these countries were shipped to this market. In these years,
however, less than one-half of the total United States imports origi-
nated in the Latin American countries;thusthe United States demand
has exceeded the total exports from these countries. A substantial
increase in Latin American shipments to the United States would pre-
sent no serious problem to United States manufacturers in the adjust-
ment of their blends.

e —
1 Tantt Act of 10, par. 1653
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Following the trend of most commodity prices, those for cacao
beans declined sharply during the period 1929-33; thereafter they
increased until 1937, but declined in 1938-39. With the declaration
of war in Europe and the assumption of control over the supply in
British colonies by the United Kingdom, prices rose, and after gep-'
tember 1939, remained higher than in previous months of that year.

Prices of cacao beans in New York, London, and Brazil followed
similar trends. Moreover, after allowances are made for temporary
variations-in demand and supply and for freight charges, the prices
in these three centers closely approximate each other. (See table 6.)

TasLe 6.—Cacao beans: Average wholesale prices at New York and London, and
. tnvoice prices of Uniled Siates imports from Brazil, annually, 192939, and by
months, August 1939 to March 1940

[Cents per pound]
New York | London Brazil
Year Superior f. 0. b. invoice
Bahiat Accra? prices ¢
1829 10.5 10.4 88
1930 ® 8.3 ®
183t . 5.2 5.0 4.7
1932 4.4 4.2 3.8
1933 4.2 4.4 3.6
1934 5.1 5.1 4.5
W5 5.0 5.1 4.2
1936. 6.9 6.9 4.9
1637, 85 88 7.5
1938 5.3 5.6 4.4
1639, 4.8 1 3.9
August 4.1 3.6
September, 6.0 3.6
OCtODer ... ccecme i naan 53 4.2
November. 52 4.0
6.0 4.6
1940:
January. 5.6 |. 4.4
February 8.4 | 4.4
March 55 4.8

1 Source: New York Journal of Commerce. -

2 Source: International Yearbook of Agricullural Statistics. . .

¥ Average invoice prices of importations of cacao beans into the United States from Brazil.

4 Not readily available, . .

§ Not available; quotations discontinued after August 1939, In September 1939, the British Government
took cantrol of the supply of eacsd beans in the British colonies of the Gold Coast and Nigeria.

Effects of the war.

The Western Hemisphere produces about one-third and consumes
about two-fifths of the world’s production of cacao beans. The
European imports from this Hemisphere consist of special varieties
and grades obtainable only in certain Latin American countries, or of
ordinary varieties which may be more readily available in these coun-
tries in certain seasons of the year. European imports from Latin
America could be replaced by shipments from other areas, principally
Africa. Early in November 1939, the United Kingdom announced,
.8s & wartime measure, that the entire 1939-40 British West African
(Gold Cosst and Nigeria) cacao crop would be bought by the United
Kingdom at a fixed price. . .

Latin America produces more of the highl{ flavored, “fine” varieties
of cacao beans than any other region; such beans are in demand in all
importing countries. This accounts in part for the wide distribution
of the exports from Ecuador and Venezuela. European importers
obtain a portion of their supply of the “fine” types of cacao from Latin
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America, but only 10 percent of European imports originate in that
area. Customarily, about 25 percent of Latin American exports of
cacao moves to European markets.

As a result of the war, European consumption of cacao from Latin
America has been reduced. Inasmuch, however, as United States
requirements regularly exceed the total Latin American supply, the
United States could increase its purchases from Latin America, and
thus absorb that portion which in the past has been shipped to Germany
and to other European countries. The extent to which this will
actually occur will depend in part on whether United States imports
from Africa are restricted by the war.



CHICLE

Crude chicle is the partly dried juice of a tree (technically known
as Achras zapota L.) native to Central America and adjacent regions.
After refining, chicle is used in the manufacture of chewing-gum base, -
which also usually contains other materials such as jelutong, various
guttas, and some rubber.

Latin American production,

Virtually the entire world supply of chicle is produced in Mexico
Guatemala, and British Honduras. Small quantities are produce
in Colombia, Venezuela, Brazil, and the Guianas, The principal
sources of supply are the Mexican States of Campeche and Yucatan.
In 1938, exports from Mexico amounted o 7.3 million pounds, or
74 percent of total world exports of chicle In addition, Mexico
probably consumed about 1 million pounds in the manufacture of
chewing gum. In 1938 Guatemala exported 17 percent, and British
Honduras 9 percent, of the world totnxf In addition to the exporta-
tion of its domestically produced chicle, British Honduras, because of
its position as an entrep6t, reexports large (Eantities produced in
Mexico and Guatemala. The production of chicle and the trade in
that commodity are largely operated by United States interests, which
have important holdings of chicle-producing lands in Mexico and
British Honduras. The gathering of chicle in Guatemala is partly
financed by United States companies. Exports are composed almost
entirely of crude chicle; except in Mexico, there is little or no refining
of chicle in the producing countries.

Latin American exports.

In the absence of production statistics, world production of chicle
may be gaged by exports. Such statistics, however, do not include
the chicle consumed in Mexico, which approximated 1 million pounds
in 1938. Exports of chicle from the Kdrincipal producing countries of
Latin Americs are shown in table 1. Mexico exports about 90 percent
of its outé)ut, and Guatemala and British Honduras export their
entire production.

The United States is the principal market for chicle, customarily
taking nearly 90 percent of all exports; most of the remainder goes
to Canada and the United Kingdom and is shipped from British
Honduras. United States chewing-gum interests ﬁave subsidiaries
in both Canada and the United Kingdom. The output of chewing
gum in the United States in 1937 was valued at almost 55 million
dollars, Exports of chicle from Mexico, Guatemala, and British
Honduras to principal markets, in specified years, 1929 to 1938, are
shown in tables 2 to 4, and reexports of chicle to principal markets
from British Honduras are shown in table 5;

31
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TasLe 1.—Chicle: Exporls from principal producing couniries of Latin America,
in specified years, 1929 to 1938

‘

[In thousands of pounds]
Country 1020 1932 1938 1937 1938
Merico 1}. gg 13, gg} 6, 69(_; 8, gss 7,318
60 1,311 bt
Brmsh Houdu:as ' ! L
D 598 280 767 860 880
3,116 750 767 1,035 903
"Tots) 4. 12,837 4,012 8,064 10,757 8,611

1 Data for 1033,
1 Reexports of chicle imported principally from Mexico.
1 Excluding teexports from British Honduras.

Source: Compiled by the United States Tariff Commission from official trade statistics of Mexico,
Guatemala, and British Honduzas,

TasLs 2,~Chicle: Exports from MEXICO to principal markets, in specified years,
R 1929 to 1938

Country 1929 1933 1936 1037 1938 .
B Quantity (1,000 pounds)

Total, all countries. 11,223 3,081 6,800 8,786 7,318
' 10,067 3,047 | 5,083 7,120 6,278
» 1,156 134 707 1,657 1,040

Percentage to the United States. .......... 89,7 96.7 80.4 811 85.8-

' Value (1,000 pesos)

Total, 8]l countries 10,098 1,842 4,713 7,901 9,7

Value (1,000 U, 8. dollars)

Total, all countries. ..oocoeecennncirnacannn 4,866 518 1,308 2,193 2,162
UNITED STATEB. ccvvieiinann ] 4,420 501 1,207 1,810 1,944
All other. 445 ) 101 383 218
Percentage to the United States... _...... #.8 96.7 92.3 82.6 89.9
Unit value per pound of total exports i... .. $0.434 $0.168 £0. 196 $0.250 $0, 205

1 The unit values appearing in this and other tables should be interproted with caution, especially when
comparing the unit values of the exports of one country with those of anether. Exports from the different
Latin American countries, though of the same commodity, frequently are of diflerent types or grades.
Moreover, different methods of valnation are employed by the various countries snd some countries have

changed their method of valuation during the period 1920-38.

Bource: Compiled by the Umbed States Tariff Commission from official trade statistics of Mexico.
Converted to U, 5. weights and currency by applying the following factors: 1 kilo=2,2046 pounds; 1 peso ==
1829, $0.4818; 1033, 80.2810, 1636, $0.2776; 1937, $0.2775; 1938, $0.2212.
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Tasre 3.—Chicle: Ezports from GUATEMALA to principal markets, in specified
years, 1929 to 1938

Country 1929 [ 1932 | 19368 1637 1638
Quantity (1,000 pounds)
Total, 811 countries ..ovverenemenmnnnn N 1,016 651 607 1,31 1,78
304 406 607 1,311 1,713
712 245 .
2.9 624 100.0 100.0 100.0

Value (1,000 U. 8. dollars) !

Total, all conntries. oo rmcmecccceannce 321 141 138 306 514
UNITED BTATES. ccoeeeemeaeeeeee 96 88 138 308 514
ALLOther. . o ameenccnne 225 53

Percentsge to the United States_._____. cee 2.9 62.4 100.0 106.0 100.0

Unit value per pound of total exportsd. . __ $0.316 $0.217 $0. 227 $0. 234 $0

1 The Guaternalan quetzal 8 equal to the U, 8. dollar (all years).
2 See footnote 1, table 2.

Source: Compiled by the United States Tariff Commissiou from official trade statistics of Gustemala,
Converted to U. 8. weights by applying the following factor: 1 Spanish quintal=101.43 pounds.

TaeLe 4.—Chicle: Exports from BRITISH HONDURAS o prz'nct'pal markels, in
specified years, 1929 to 1938

Country 1929 | 1032 I 1936 187 1938
Quantity (1,000 pounds)

Total, all countries. ......vomreicraceoaanns 598 230 767 660 880
UNITED STATES 546 189 635 455 473
Canada___ 37 18 125 43 256
United K 15 75 m 162 151
Allother. 1 [ PO, m———

Percentage to the United States. .......... .2 61.7 60.8 6.0 | [ N

275 98
253 68 133 131 157
16 6 30 12 £
Umu«d Kingdom [ 24 2% 4 0
Allother ___ o een]cemrnmnenas ™ b7 SRR R,
Percentare to the United States__._._____. 919 69.2 69.6 69.3 54 2
Uit value per pound of total exports 4. .. . $0.460 $0.351 $0. 249 $0. 257 $0.329

]

" 1The U. 8. dollar is the standard of currency.
¥ Not over $500,
¥ See footnote 1, table 2,

HSgurce Compiled by the United States* Tariff Commission from official trade statistics of British
ondurak,
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Tanre 5.—Chicle: Reexporis from BRITISH HONDURAS lo principal markets,
in specified years, 1929 to 1938

Country ‘ 1929 ‘ 1932 1936 ‘ wr | 1938
Quantity (1,000 pounds)
Total, ali countries__._._.__o.cceeaen 3,116 ’ 750 767 1,035 903
UNITED STATES 2,554 677 %7 1,085 903
Allother. ... o 562 k7] N SN R,

Percentage to the United States. ........... 82.0 i 90.2 ' 100.0 | 100.0 100.0

Value (1,000 U. 8. dollars) !

Total, all countries. ... oamoceelomecacnns V] ‘ 330 €0 312 319
UNITED STATES. ....eeeeecmaaan 298 200 312 319
Allother oo 1{ 82 [

Percentage to the United States, ... . ® 90.4 100.0 100.0 100.0

Unit value per pound of total exports®.... @ $0, 440 $0. 260 $0. 301 $0.353

1The U, 8. dollar is the standard of currency.
1 Not available.
3 See footnote 1, table 2.

Source: Compiled by the United States Tariff Commission from official trade statistics of British
Honduras.

“‘Trade barriers, competitive conditions, and prices.

Crude chicle enters the United States free of duty.! Imports of
refined or advanced chicle are dutisble at the rate of 5 cents per
Eound,’ but ordinarily none is imported. Chicle is free of duty in

oth the United Kingdom and Canada if produced in and entered
from Empire countries, otherwise it is dutiable at 10 percent ad valo-
rem.® This provision explains the importance of the United Kingdom
and Canada in the export trade of British Honduras.

The producing countries obtain considerable revenue from taxes on
chicle. Mexico, for example, has an internal tax on that product,
as well as export taxes. :

Some crude chicle is reexported from the United States to Canada
and the United Kingdom; occasional small shipments go to other
European countries. In 1936, total reexports from the United States
amounted to 50,000 pounds, of which 40,000 pounds went to Canada
and 10,000 pounds to the United Kingdom. In addition, quantities
of crude chicle may pass through the United States in transit to
Canada and perhaps to the United Kingdom, but these are not
reported in import or reexport statistics. The United States also
exports small quantities of chewing-zum base, which includes chicle,
principally to countries in which there are chewing-gum factories
operated by United States interests. There are no data showing
reexports of refined chicle from the United States; such exports,
if any, are believed to be small. ) . ]

Although chicle is the primary material used in chewing-gum
products, the proportion of chicle in chewing-gum base may range
from 25 percent, or even less, to 100 percent. Jelutong and the
various guttas are frequently used in the production of such bases

1 Par. 1686, Tarif Act of 1530.
¥ Par. 25, Tariff Aet of 1930.

 The Canadian general rate is 15 percent ad valorem, but imports from all nations sccorded wnost-favored-
nation treatment are assessed the intermediate rate of 10 percent ad valorem.



CHICLE 35

and, therefore, are both complementary to, and competitive with,
chicle. s .

The average wholesale-price quotation for chicle * (prime, 33 per-
cent moisture) remained constant at 58 cents per pound during the
period 1929-31. In 1932 it declined sharply to 28 cents, and in 1934
to 20 cents; by 1938 it had risen to 44.5 cents. In 1939 the average
quoted price was 37 cents per pound. The outbreak of war in
Europe apparently operated to depress the price of chicle; it was
quoted at 38 cents per pound on September 1, 1939, and at 34 cents
per pound each month thereafter. (See table 6.)

TaBLE 6.—Chicle (prime, 83 percent moisture): Average wholesale price quotations
per pound af New York, annuaily, 1929-39, and by months, September 1989~
April 1940

Cent Cents per pound

ents per, ' AR,

Year pound Month Tow t i
38 39
H 35
34 36
3 35
ko 35
3 33
2 35
3 35
34 35

U First quotation of month, 2 Not available,
Source: Qil, Paint end Drug Reporter,

Effects of the war,

The United States is by far the principal market for chicle. Among
European countries, the United Kingdom is the only important
market for crude chicle, and virtually all of its imports come from
British Honduras, as do imports into Canada. The quantities of
crude chicle thus imported form but & small part of total Latin
American exports. A factor of minor importance is the amount of
chewing-gum base containing chicle exported by United States chew-
ing-gum Interests to their subsidiaries in the United Kingdom and
Canada. No data concerning the chicle content of the exports of
chewing-gum basé are available, but the quantities are known to be
small. The extent to which United Kingdom and Canadian imports
of crude chicle from Latin Americs and chewing-gum base containing
chicle from the United States will be sustained depends on whether
these countries will grant import or exchange permits for such prod-
ucts, and whether the products will be considered sufficiently impor-
tant to secure an adequate allocation of shipping space. Exports
from Latin American countries to the United States may be curtailed
should there be an acute shortage in shipping.

¢ As reported by the Oil, Paint and Drug Reporter.
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The beverage coffee is made from the coffee bean, the fruit of a
small tree. Coffee is produced in most tropical and subtropical re-
gions, but by far the greater portion of world production is supplied
by Latin American countries located in central and northern South
America and in Central America. In recent years Brazil alone has
supplied over 50 percent of world exports and Colombia an additional
10 to 15 percent. Consumption, on the other hand, is concentrated
in North America and Europe. In recent years the United States
has taken nearly one-half of world imports, and Krance and Germany,
together, nearly one-fourth.

There are as many varieties of coffee as there are districts in which
it is grown. The trade roughly groups them all into “Brazils” and
“Milds,” the latter comprising all coffees grown outside of Brazil, or
into “Strongs” and “Milds,” the “Rios” and some of the “Santos”
constituting the strong varieties. There are many substitutes for and
adulterants of coffee, such as chicory, acorns, dried figs, and various
grains, seeds, and roots. The use of substitutes or adulterants is
almost universal among the poorer people in Europe and elsewhere.

Position of Latin America in world production,

In the 1937-38 season, Latin America produced about 4.4 billion
pounds of an estimated world production of about 5.5 billion pounds
of coffee, and supplied 3.5 billion pounds, or 85 percent, of a total of
about 4 billion pounds entering international trade. Another im-
portant producer and exporter of coffee-is the Netherlands Indies,
exports from which in 1938 amounted to 155 million pounds, or 4
percent of total world exports. Other producing countries are numer-
ous, but no one of them shipped in 1938 as much as 100 million pounds
of coffee.’  Statistics recording the production of coffee are not avail-
able for all producing countries. A summary of the exports of coffee
from the 13 most important producing and exporting countries of
Latin America, and the Netherlands Indies, in specified years, 1929
to 1938, 18 shown in table 1.

Brazil leads the world in coffee production and exports, Coffee is
grown in most of the Brazilian States, but two-thirds of the industry
1s located in the State of Sdo Paulo. In the three seasons ending
1937-38, Brazil produced an average of 3.1 billion pounds annually,
only two-thirds of which was exported; the remainder, aside from the

V Principal producing countries, other than Latin American countries and the Netherlands Indies, are
listed below, together with the quantity of coffee exported in 1438;

Country Millions of pownds
Madagasear... ... ..., 90.8
Kenyaand Uganda......ooveueuanoneenonn. .7
Belgian Congo. .. _ooooociinnneiinn. 40.0
French West Afriea. . ............. 3Le
Tonganyiks. .. ...... oo e 3.8

37
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small local consumption, was either stored or destroyed in accordance
with the program of the National Coffee Council.” Brazil’s propor-
tion of world coffee exports declined from 70 percent in the 5 years
1910-14 to about 60 percent in the 5 years 1920-24. In 1929 it was
58 percent, and in 1937, 47 percent; the proportion, however, rose to
56 percent in 19382

TasLe 1.— Coffee: Exports from principal producing couniries of Latin America,
and other important producing countries, in specified years, 1929 to 1938

Courtry 1929 1932 | 1636 1937 1938
Quantity (million pounds)

Brasil_._. 1,889 1,579 1,876 1,604 2,273

. Colomb 378 421 521 553
Ei Salvador. ... 103 87 109 149 119
G 1 97 101 12 104 108
Vi e 1 142 109 136 92 79
Mexico. 56 ot 9 ' Tl
Baiti.. ... 63 51 80 55 55
Costa Rica. 43 41 47 8 58
Nicaragus. - J— 2 18 2 35 3
Eenador ... venniennrennns 16 18 30 3t 30
public. 12 14 32 2% 19
Cuba o ) 13 5 15 15
Pern.. 2 5 7 6 5

Total, Latin American countries

listed above 2,837 2,548 3,069 2,803 3,431
Netherlands Indies....coeneelnomnmnmnnnnn 184 255 213 22 155
All other. . . 246 a0 446 386 501
Total world exports_ ... ... ... 3,267 313 3,78 3,411 4,087

Percent of total world exports

Latin American countries listed above...__| 86.9 8.6 82.3 822 B9
Brazil 5.8 50.6 50.3 41.0 55,6
t Less than 500,000 pounds.

* Source: Compiled by the United States Tariff Commission from official trade statistics of the respec-
tive countries, and from other sources (see tabies 2 to 14, inclusive); world trade in coffee compiled from
International Yearbook of Agricultural Statistics,

Colombia ranks next to Brazil as an exporter of coffee, and is the
leading producer of mild coffee; the Netherlands Indies ranks third,
El Salvador fourth, and Guatemala fifth. Practically every Central
American Republic, as well as Mexico, and every island in the West

Indies, is a producer and exporter of coffee. Some countries, like
Cuba and Mexico, rank higher in production than in exports because
of the large proportion of their production consumed within their
own borders.

Latin American exports.

The United States is the greatest consumer of coffee in the world,
Coffee, except that imported into Puerto Rico? enters the United

1 The decline in the proportion of internationa! trade in coffee supplied by Brazil in 1920-24 as compared
with 1910-14 may be attributed princi{):uy to the high coffee prices prevailing during the World War
(1914-18) which stimulated production in other Latin American countries. The sharp increase in Brazil’s
share of world eofice exports in 1938 as compsred with 1937 was caused by B modification of the coffee val
orizatiop program and & reduction in the export tax, both of which operated to reduce the price of Bra-
gilian coffee and thus stimulate exports. .

3 Tariff Act of 1830, par. 1634. The duty on raw coffee entering Puerto Rico is 15 cents per pound and is
designed to preserve the local market for cotlee grown in Puerto Rico. For the fiscal year 193838, shipments
of ootfee from Puerto Rioo amounted to 3,667,104 pounds valued at 8527,101.  Of that total, 2,734,859 pounds
or 74.6 pescent was shipped to the United States for reexport to a foreign market and 499,954 pounds or 13.6
percent was shipped for direct consumption in the Gnited States; 405,734 pounds or 11.1 percent was exs
ported to Cuba. Other important markets for Puerto Rican coffee bave been France, Norway, the Nether-
lands, Germany, Belgium, and Australia.
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States free of duty.* Imports into the United States in the 3-year
period 1936-38 amounted to practically half of the coffee exported
from all producing countries; 96 percent of the imports came from
Latin American countries, and about 57 percent from Brazil alone.
Other sources, with the percentage of United States imports received
from each, were Colombia (23), El Salvador (4), Guatemala (3),
Mexico (3), Venezuela (2), the Netherlands Indies (2), and other
countries (6). .

The United States has been the leading market for the coffee
exported from a number of Latin American countries. France has
been the principal market for Haiti, the Dominican Republie, and
Ecuador, and Germany for El Salvador, Venezuela, and Guatemala.
In 1937, exports from the 13 leading Latin American producing -
countries, amounting to 2.8 billion pounds, were distributed as follows;
The United States, 56 percent; Germany, 13 percent; France, 8 per-
cent; the Netherlands, 2 percent; and the United Kingdom, less than
1 percent® The consumption of coffee in the United Kingdom is
small. Its people prefer tea, and it secures most of its imports of
coffee from its colonial possessions, which are accorded substantial
preferences in the United Kingdom market.* The Scandinavian
countries as a group have been important consumers of Latin American
coffee. The per capita consumption in these countries has been large,
and their aggregate purchases in recent years have ranged from 3 to 5
percent of total Latin American exports; in 1938 exports of coffee from
Latin America to the four Scandinavian countries amounted to
approximately 130 million pounds.

Although Brazil has been the principal source of coffee for most of
the leading coffee-consuming countries, Germany was a larger user of
the mild coffees, and considerably more than half of its coffee came
from Colombia, Venezuela, and the Central American republics.
France, on the contrary, was a very large user of Brazilian coffee,
despite the high duty on imports from foreign countries and the duty-
free entry accorded imports from its assimilated colonies. France
obtained about 70 percent of its coffee of American origin from Brazil.
The Netherlands, which obtained large supplies from its East Indian
possessions, also used a greater proportion of Brazilian than it did of
other Latin American coffees. Exports of coffee from the principal
Latin American producing countries to principal markets, in specified
years, 1929 to 1938, are shown in tables 3 to 15 at the end of this
section.

¢ The duty-free entry of coffee into the Unitod Btates wes d in trade ts with the follow-
Ing Latin American couniries: Epectie date
o

of agreemens
June 3,1935
Jan, 1,143
Mar. 21936
,,,,,,,, May , 1636
June 18,1636
Oct. 1,193
May 31, 1637

¢ Some European countries have high internal-revenue tares on coffee; by increasing the eost of coflee to
O e Uaied K inado cunl o i cofie i 14 ah junes per bundredweieht (112 pounds) and the

"he United Kingdom tant on raw coffee is 14 shuliings per hus weirht (112 and -

ential Empire rute 15 4 shiliings 8 pence per hundredweight, ar one-third of the full ducy. pretet

45024342t
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In 1938 about one-half of the coffee exported from Brazil went to
the United States. Germany, France, and the Netherlands ranked
pext in importance. Other European markets were Sweden, Italy,
Belgium and Luxemburg, Finland, and Denmark. In 1938, 1.2
billion pounds out of total Brazilian exports of 2.3 billion pounds -
went to the United States, 241 million pounds to Germany, and 210
million pounds to France. In that year, the principal European
markets took 809 million pounds, or slightly more than one-third of
total Brazilian exports of coffee.” The quantities of Brazilian coffee
taken by the various markets have varied considerably. Only in the
case of Germany did é)urchases in the period 1936-38 increase regu-
larly; these amounted to 149 million pounds in 1936 and to 241

. million pounds in 1938. (See table 3.)

The principal market for Colombian coffee has been the United
States; in 1938, the United States took 447 million pounds of total
exports of 561 million pounds. Other important markets were
Germany, which purchased 83 million pounds, and Canada, 16 million
pounds, (See table 4.)

In 1938 Germany was the leading market for Venezuelan coffee,
‘taking 44 million pounds of total exports of 79 million pounds; the
United States (19 million pounds), and France (5 million pounds) were
the other important Venezuelan markets. In 1936 the United States
took 45 million pounds of Venezuelan coffee, Germany 37 million

ounds, and France 30 million pounds. Total exports of coffee from
enezuela declined from 136 million pounds in 1936 to 79 million
pounds in 1938. (See table 15.)

Of the Central American and West Indian producers of coffee, El
Salvador leads in exports. In 1938, shipments totaled 119 million
pounds, of which 75 million pounds went to the United States, 13.5
million pounds to Norway, and 12.8 million pounds to Germany.
Guatemala, the second largest Central American exporter, exported
107 million pounds in 1938, of which 63 million pounds was purchased
by the United States, 21 million pounds by Germany, and 7.6 million
pounds by Sweden. (See tables 9 and 10.) ,

Other Latin American producers of coffee, with exports for 1938,
are Costa Rica, 55 million pounds; Nicaragua, 31 million pounds;
the Dominican Republic, 19 million pounds, and Cuba, 15 million
pounds. (See tables 5, 6, 7, and 13.)

Competitive conditions and prices.

Coffee trees require 5 to 7 years before they produce a satisfactory
crop, a fact which has great significance in any attempt to adjust
production to demand. Because of inflexible consumer habits and
the low cost of the beverage (except in certain countries which impose
high duties or taxes on coffee as a source of revenue), consumption is
fairly inelastic despite marked variations in the price of the coffee
bean. Production, however, fluctuates appreciably, especially in
individual regions. Usually a very large crop so depletes the vitality
of the trees that the next crop is small, and erops for 1 or 2 years
thereafter are moderate or average. These fluctuations in production
create a condition in which marketing controls may be especially
advantageous to coffee producers: and for many years Brazil has
attempted to influence the price of coffee through such controls.
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Brazilian control, exercised by the Federal Government or by the
Government of the State of Sio Paulo, first took the form of with-
holding from the market surplus stocks arising when crops were large
and prices low; these stocks were later released when crops were small
and prices had increased. The surplus coffee was acquired for ware-
housing either by Government purchase or by loan. This action was
carried on during the period 1921-30, and operated to stabilize the
price of coffee. But 1t also stimulated production in other coffee-

roducing countries and encouraged the development of new coffee
ands in Brazil, thus increasing the supply and aggravating the prob-
lem, In 1931 two additional features were added to the coffee-control
program. The Federal Government imposed a prohibitive tax on
new plantings and an export tax to provide funds for the purchase and
destruction of the large coffee stocks.” This latter feature was later
revised by the adoption of a “sacrifice quota’ plan providing for the
acquisition by the Government, at an arbitrarily low price, of & sub-
stantial proportion of each grower’s crop for destruction. The
Brazilian Government is still continuing its control program in an
effort to stabilize and to improve coffee prices.?

Despite coffee-control programs, the prices of coffee declined during
the period 1929-39. Prices declined sharply in 1930 and 1931; they
recovered somewhat in 1932 and thereafter remained relatively stable
until 1938-39, when they declined once again. In 1938-39 the
average prices of two basic grades of Brazilian coffee (Rio No. 7 and
Santos No. 4) were the lowest in the period 1929-39, and approximated
one-third of the average prices prevailing in 1929 (see table 2).* The
low prices for Brazilian coffee in 193839 followed the modification
of the valorization scheme and the reduction in the export tax on
coffee; exports of Brazilian coffee increased sharply in 1938, The
average unit values of United States imports of coffee from Brazil
and Colombia have followed trends similar to those of the United
States prices shown in table 2. The quantities of coffee exported
from these countries, however, have been greater in recent years than
in 1929, hence the total value of exports has not declined so abruptly
as have prices and average unit values. :

1o November 1937, the export tax was reduced from 45 to 12 milreis per bag of 60 kilos, and the valorizas
tion scheme was modified, In 1936 prices dechined and exports ineressed sharply.

¢ Figures showing production of coffee in Brazil, the quantity destroyed, and the ratios of amounts
destroyed Lo production are given below:

d Ratio (:ito-
: vantity | amount
Crop year Production destroyed stroyed 1o
production
Millions of | Afillions of
pounds pounds Pereerd

1691-32 3,446 1,206 321
132 1,967 1, 204 65.3
333 3,881 1, 457 3.5
2,292 Y H. 4
2,746 104 7.1
3,381 1,438 425
2,940 Le3 65.1
2,87 613 21.2
2, 540 8,794 3.4

¥ Prioes of coffee in 1920 were not materially different from those thet bad prevailed in seversl preceding
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TasLe 2.—Coffee {raw or green): Prices of specified grades, and unit values of
ll‘/Imte;li }Ss;ztoers imports from BRAZIL and CgLOMBIA, 192989, and January—
arc

[Cents per pound]
Unit values of United
Prices 1 States imports from—
Year
Rio No.7 |Santos No.4| Brazil? Colombia
16.7 2.1 18.7 2.3
T 8.7 13.2 10.3 | 2.6
8.2 8.7 7.4 18.3
8.1 10.7 7.5 13.0
7.8 9.3 6.5 1.1
9.8 112 7.8 121
7.2 8.9 6.5 112
7.5 9.5 6.4 1.2
8.8 111 8.1 1.0
1938 5.3 7.8 5.6 10.1
L N 5.2 7.5 155 $10.9
1840:

PED 1071 o O 5.5 7.5 154 0.2
February 5.6 7.4 5.5 10.4
arch 5.4 .3 5.4 10.3

1 Two basic gmades of Brazilian coffee,

# Unit values are computed from foreign invoice valnes and do mot include insurance, freight, and
brokerage charges,

& Unit values for 1839 and 1940 are based on preliminary statistics.

Source: Unit values compiled from official statisties of the U. 8. Department of Commerce; prices from
U. 8. Bureau of Labor Statistics (based on spot wholesale prices on the New York Coffee Exchangs).

Effects of the war.,

The countries at war have taken steps to curtail the importation
and the consumption of coffee by civilian populations, Germany and
certain other belligerents, as well as some of the neutral countries,
have been and may continue to be unable to obtain adequate supplies,
and recourse is being had, as during the World War of 1914-18, to a
variety of substitutes. In many of the European countries consump-
tion has already been curtailed by coffee rationing. As a result,

" exports from certain of the Latin American countries, notably Brazil
and Colombia, have declined. ,

Two of the belligerent nations—France and Germany—together
imported over 600 million pounds of Latin American coffee in 1937, or
about 20 percent of total Latin American exports, Imports of coffee
into the Netherlands, Belgium, and the Scandinavian countries, all of
which have been affected by the war through interruption of ocean
transportation or otherwise, bring the total exports directly or in-
directly iufluenced by the war to about 800 million pounds or approxi-
mately 30 percent of the Latin American coffee trade. Loss of the
Germdan market alone caused a reduction in sales of about 400 million

ounds,
d Because of the accumulation of stocks in the producing countries
resulting from the loss of the European market, the interested Ameri-
ican Republics appointed a committee to study the problem and
recommend joint action beneficial to American trade and to the
coffee industry. This committes, in an endeavor to prevent ruinous
competition (especially in the United States market), signed the
Inter-American Coffee Agreement on November 28, 1940. This
agreement, which came into force April 16, 1941, provides for export
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quotas to control shipments from the Latin American countries to the
United States and to all other countries, and for import quotas to
contro] the receipts of coffee into the United States. i
Latin American countries can easily supply all United States require-
ments of coffee, although certain types used in special blends are not
available in Latin America. The satisfaction of the United States
requirements by the producing countries of Latin America can be

impeded only by the lack of adequate shipping facilities. .
TaBLE 3.—Coffee: Exports from BRAZIL to principal markets, in specified years,
1929 to 1938
Country 1920 1932 19% wy | 58 (e

Quantity (1,000 pounds)

Total, all countries............cc.... ... 1,889,009 | 1,578,746 | 1,876,402 | 1,603,557 | 2,272,948
UNITED STATES. ..occcceeiioe M1,038 857,946 | 1,061,084 871,710 1,214,095
Germany.......... 106, 800 123,719 149, 236 166, 907 241,703
France.... .. . 261, 748 184,170 211,348 165,422 210, 801
Netherlands. . 107,318 65,703 65, 8% 34, 546 104, 862
Sweden ... 56,654 39,879 54, 540 62,753 §1,861
Argenting. . 5,917 31,034 38,030 43, 548 58, 144
Ttely. ...l 114,817 75,299 53,083 33,418 52,494
Belgium-Luxemburg 7 36, 46,437 31,419 44, 582
Finland .. ........ 11,007 16, 061 27,201 29,758 40,453
Denmark .. 24 14,893 25,262 19, 009 37,931
Allother? .. oorimcvreceaane 143,108 133,458 144,201 140, 517

Percentage to the United States. .......... 49.8 5.3 5%.6 54.4 53.4

Value (1,000 milreis)
Total, all countries. ... _..c..occevnvenacnn 2,740,073 l 1,823,048 | 2,231,473 | 2,159,431 2,296, 110
5 Value (1,000 U. 8. dollars)

Total, 81l COUDLTIES . . e v cemne cnnmncerrmnnnen 323, 603 129, 865 145,871 | 3147,38¢ 133,17¢
UNITED STATES........oooeoien 167, 647 71,621 84,005 80, 387
Germany.______.. - 18, 866 10, 811 12,080 16, 508
France. . ._ 44,837 14,721 15,701 13,953
Netherlands.. 18,7 , 704 5, 8,667
Sweden . 9,935 3.342 | - 4,361 6,139
Argenting. 12,139 2,421 2,727 3,757 [0}
TaI¥ . i eeeeim——————. 17.822 5,838 4,07: 313
Belgium.L 8,033 3,012 3,651 2,991
Finland ... . el 1,621 1,192 1 2,455
Denmark 4, 385 1, 250 2,034 Lz,

Alothert. . ... i iaaens 20, 162 10,223 10, W7 12,252
Percentage to the United States .......... 5.8 55.2 57.6 L 3N PO
Unit vaiue per pound of total exportst_ ... $0.17) $0. 082 $0.078 $0. 092 $0. 059

1 Consists of numerous markets, none of outstanding importance.

¢ This total varies slightly from that shown in table 2 of the Brazilian exports in pt. IT because the value
was converted from the gold pound.

1 N ot reported separstely.

¢ The unit values appearing In this and other tables should be interpreted with caation, especially when
ecmparing the unit Vaiues of 1he exports of one country with those of another. Exports from the different
Latin American countries, though of the same commodity, frequently sre of different types or grades.

Moreover, ditferent methods of valuation are emploved by the various countries and some countries bave
changed their metliod of valuation during the period 1029-38,

Bource: Compiled by the United States Tariff Commission from official trade statistics of Brazil. Con-
veried 10 U, 8. weiehts and eurrency by applving the following factors: 1 bag=60 kilos; 1 kilo=2.246
pounds; | milrels = 1429, $0.1181; 1932, $0.0712; 1636, $0.06537; 1 gold pound =1937, $8.2307: 1434, $a.U58.
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TasLe 4.~Coffee: Erports from COLOMBIA to principal markets, in specified
years, 1928 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 pounds)

Total, all countries...... e ——— e 375, 114 421,876 521,479 552, 646 565, 336
UNITED STATES .. .ooiannn.e. 318, 756 357,491 376,386 430,210 450, 377
Germany. 6, 700 12, 112, 76, 706 83,884
(‘_smadn 1, 551 3,757 7,045 16,093 16, 518
Netherlands_.. 9,616 14, 302 5 514 5148 | Y1 2,484

433 732 13 617 , 900
1,892 7,017 5,633 5,488 1,812
784 2,219 925 6,381 1,635
1 2,670 3, 146 786 188 ]
Spain } - 1,271 1, 840 3,531 [0} ®
Venezuel 27,983 13,756 .
All other 3,458 3,300 7,305 10,915 16,854
Percentage to the United States............ 85.0 84.8 72.2 71.8 .7
Value (1,000 pesos)
Total, sll countries. ...ooeoeoeacemnene 76, 887 42,010 l 91,971 ’ 9,175 88,775
Value (1,000 U, 8. dollars)

Total, all conntries.... ... .....cccoaeenen 74, 396 40,894 52, 580 56, 094 49,6564
UNITED STATES. .cocrmrmreene 63, 219 34,683 38,7232 43,427 39,126
Germany. 1,329 1,254 11, 102 7,934 7,811
Canada. N 307 367 3 1,768 1,456
Netherlands 1,907 1,383 5 536 258
Denmark. 86 73 13 57 164
France s 750 560 585 144
Taly o een 165 213 99 877 133
United Kingd 530 304 79 189 &
Spain 252 177 353 0} (O]

V 1 5,550 1,372 . .
Allother. oo 686 318 756 1,081 1561
Percentage to the United States. _......_._ 85.0 8. 72.7 . T4 78.8
Unit value per pound of total exports ¥ ... $0. 198 $0.073 $0.101 $0. 10: . 088
t Not over 500, N
2 Includes exports to the following countries:
Conn 1,000 1,000 U, 8.
try pounds dollars
Swed 2,637 A7
Czechoslovakia 2,061 181
3 See footnote 4, table 3.

Sonrce: Compited by the U. 8. Tariff Commission from official trade statistics of Colombia. Converted
to U. 8. weights and currency by applying the following factors: 1 kilo gross=2.2046 pounds; 1 peso=1629,
$0.9676; 1832, $0.9530; 1936, $0.5717; 1937, $0.5656; 1938, $0.5563.

\
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TasLe 5—Coffee: Erports from COSTA RICA to principal markets, in specified
. years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 pounds)

Total, all countries. . 43,393 40,784 47,018 58, 466 55,073
United Kingdom... 31,162 2,54 18,825 19,0% 2,020
Germany.._.....__.. 6,445 4,254 14,178 17,249 14, 091
UNITED BTATES 5,064 6,576 8,247 12,725 12, 664
France. . ... ) ) OO 1,326 2,672 1,057
2 £ L s N 35 697 1, 554 1,131
Netherlands. - 662 1,28 642 1,800 1,288
Canada, 65 387 652 673
Ttaly ... 30 45 1,729 1,964 106
All other_ ... e 2 17 985 814 11,14

Percentage to the United States. .......... n7 16,1 17.5 21.8 2.0

Value (1,000 colones)
Total, all countries. ... ... .ceveruvenenne 48,012 23,739 ® ® ™
Valus (1,000 U. 8. dollars)

Total, sll countries_._.___.............. - 112,28 15,306 4,574 6,108 4.038

United Kingdom._ .. 8, 964 3,837 2,086 2,139 2,166
w0 1,072 1,750 1,274

814 748 1,245 1,035

) U [ 160 267 105
5 86 155 100

162 72 195 n

8 36 62 47

7 200 214 8

3 113 79 1126

15.1 18.4 2.4 21.0

$0.132 $0. 007 $0. 104 $0. 000

! Includes 517,000 pounds, valued at $58,000, exported to Japan.
* Reported in U, &, dollars,

Y C.i.f. value, Thef. 0. b, values, for comparison with later vears, were: 1929, $8,760,574; 1932, $4,316,056.
¢ See footnote 4, table 3, ' i ¥ . 1957, 4,316,056

Bource: Compiled by the United States Tariff Commission from official trade statistics of Costa Rica.
Converted to U. 8. weights and currency by applying the following factors; 1kilo=2.2046 pounds; 1 colon=
1929, $0.2500; 1032, $0.2:73,
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TasLe 6.—Coffee: Exports from CUBA to principal markets, in specified years,
- 193210 19381

Country 932 1938 1937 1938
Quantity (1,000 pounds)

Total, all countries. ... .memeeemeeeeaeeoeeoeoo. 13,424 4,042 14,683 15,041
UNITED STATES. 8,903 1,677 9,250 7,845
Fran . 2, 501 53 2,549 6,075
C ¢ hoslovakia - 911 1,051 546
Spain. . 1,356 1,054 509 279
Qermany. ... 218 110 103 339
Denmark. . 1,125 508 67
Netherlands 46 (0] 139 |l

_ Allother o 12 304 1100

Percentage to the United States................ 66.3 33.0 63.0 50.8

Value (1,000 U, 8. dollars)

Total, all countries .. ... oo 1,208 a7 1,13t 877
UNITED STATES....ooaemecenemnnen 825 115 653 318
France. 205 4 199 257
Czechoslovakia. ..o oooiiimne e 102 m 56
Spain 124 89 60 17
Germany.. 15 13 9 17
Denmark 103 53 4
Netherlands__ .. oo 37 (O] 12 |eeeeeemmes
All other. [0} 1 3 L]

Percentage to the United States 68. 4 2.0 47.0

Unit value per pound of total exports ¢ $0. 090 $0.086 $0.077 $0.045

! Exports in 1929 were negligible.

? Not over 500,

3 Includes 77,000 pounds, valued at $7,000, exported to Italy.
4 One Cuban peso=1 U. 8. dollar (ali years).

¥ See footnote 4, table 3.

Sonrce: Compiled by the United States Tariff Commission from official trade statistics of Cubs. Con-
Zﬁit&d to) U. 8. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 peso=$1.00
years).

TasLE 7.—Coffec: Ezports from the DOMINICAN REPUBLIC to principal
markets, in specified years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 pouuds)
Tét&l. all conntries. .. 12,142 14,137 3212 24,359 18, 552
4,52 5,358 18, 887 13,350 7,417
- 1,443 1,611 4,612 8,490 3
- 276 850 1,212 1,010 1,067
87 458 3,424 1,662 1,183
. 864 1,574 2,647 84 324
670 2,52 12 884 153
- 185 57 26 &8 7
1,329 1,414 - - .
. 2,762 -1} 704 821 1,448
Percentage to the United States. . ..._.._. 1.8 1L4 14.4 2.8 32.3
Value (1,000 U, S. dollars)?

Total, all countries. .. 2,444 1,255 2,020 1,765 1,040
Franes. 889 431 L2203 , 988 381
UNITED STATES. 27 137 25 438 358
Netherlands R 56 73 8 79 127
Germany. 13 31 184 127 61
Bpain 17¢ 139 170 4 15

- Italy_ R 125 236 25 n 9
33 4 4

333 177 .
538 14 47 b5 85

Percentage to the United States........... 1.3 10.9 1.6 4.8 4.4

Unit value per pound of total exportsf.__. $0.201 $0.089 $0.063 $0.072 $0.056

1 Reported in U. 8. dollars. 2 See footnote 4, table 3.

Bonrce: Compiled by the United States Tarifl Commission from official trade statistics of the
Dominican Regublic. yConvmed to U. 8, weights by applying the {ollowing factor: 1 kilo=2.2046 pounds.
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Tasre 8—Coffee: Exports from ECUADOR to principal markets, in specified
. years, 1929 to 1938

Country w2 1832 19361 10371 19381
Quantity (1,000 pounds)
18,120 17,007 2,433 31,010 %, 21
239 5,947 12,746 12, 702 12,081
255 2,752 9,463 11,456 10,637
2,34 34 2177 270 3,608
31 84 251 550 683
3 3311 2,081 671 749 763
GEITIADY......ceennnmnnmsnenennmnmnemee 148 U] 1, 53 849 514
8pain... $, 353 &2 217
All other. . 2,278 288 1,353 1,988 1,845
Peroentage to the United Btates. .......... Le 15.8 i 6.0 .3
Value (1,000 sacres)
Total, all countries. _.........___ O . 11,672 8,048 19,808 2,013 16, 704

Value (1,000 U. 8. doliars)

2,334 1,342 1,885 2,240 LM
7 “5 ] 936 508
41 238 Ll 422
356 2 10 175 1l
5 § 12 40 35
488 20 45 57 35
H ) 109 65 -]
78 3868 132 e mmmman ®
291 3 103 159 83
Percentage to the United Btates........... 17 17.6 3.6 36.1 3.9
Unit value per pound of total exports ... $0. 145 $0.076 $0.062 $0.072 $0. 041
t Preliminary. 4 Not over 500
1 Not reported separately. 4 Bee footnote 4, table 3.

Source: Compiled by the U. 8. Tariff Commission from official trade statistics of Ecusdor and U. 8,
Consular Report No. 8671. Converted to U. 8. weights and eurrency by applying the following factors:
1 kilo=2.246 pounds; 1 sucre=1929, $0.2000; 1032, $0.1667; 1936, $0.0852; 1037; $0.0910; 1938, $0.0746.
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TabLE 9.—Coffee; Exporis from EL SALVADOR to principal markets, in specified
years, 1929 to 1938

) ;
Country - 1929 - 1932 1936 1937 1938 (prel.)
Quantity (1,000 pounds)

“Total, all COUNIES. . e ooeeimmaemaanans 103, 137 87,423 108,927 149,071 149,071
UNITED STATES...coammaamcmnnn 18,928 12,058 60, 648 90, 856 75, 265
Germany. 34,759 31, 254 16, 555 17,582 12, 781
Norway 9,161 9,314 8,669 11,316 13,473
Sweden 9, 530 6,022 7,241 7,11 8150
Italy_ 9,418 10, 909 670 4,392 1,032
France. 1,080 4,680 3,870 4,400 1,004
Finland. 1,331 318 1,056 1, 686 1,990
Netherlands. 10, 542 8,968 3,43 943 881
Belgi 687 584 239 760 5656
Denmark. 1,343 776 1,723 502 407
Chile. 803 397 363 450 607
United Kingdom 1,217 186 624 46 1
SPAIN. - o euveccrame e nnna e aaen ) 1,688 82
All other. 1,951 262 4,999 8,868 32,814

Percentage to the United States_..... . 18.4 13.8 85.7 60.9 50.5

Value (1,000 colones)
Total, all countries. 84,000 12,867 22,523 35,3138 23,773
Value (1,000 U. 8. dollars)

"T'otal, all countries. . 18,793 5,082 9,009 14,125 9,508
UNITED B8TATES. _conmemeaaaan 3,022 722 5,065 8,705
QGermany. 5 15 1,809 1,419 1,676
Norway 1,451 539 682 1,014
Sweden.. 1, 566 349 569 . 678
Italy.. 1,541 635 52 412
Franes. 325 280 279 371

Finland... ....commsecmemencaeeeconacn 220 19 85 1568 [0]
Netherlands 1,736 503 125 91
113 35 18 71
Denmark. 21 43 138 59
CRile. . oo prm e cnmcnnn 130 22 3 42
United Kingdom ! 20 10 50 4
Spain.. 244 100 60
All other.. 300 16 436 847
Pereentage to the United States. _......... 18.0 4.2 §6.2 B8 [aemmmmmunnn
Unit value per pound of total exports *. ... $0.163 $0.058 $0.083 $0.095 $0.064
1 Not available,
1 See footnote 4, table 3,

Source: Compiled by the United States Tarift Commission from official trade statistics of El Salvador
and U. 8. Consnlar Report No. 3593, Converted to U. 8. weights and currency by applying the follow~
ing factors: 1 kilo=2.2046 pounds; 1 colon==1929, $0.4926; 1932, $0.3950; 193638, $0.4000
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Tapre 10.—Coffee: Ezports from GUATEMALA lo principal markels, in specified
years, 1929 to 1938

Country 192% 1932 1936 | 1937 l 1938
Quantity (1,000 pounds)

Total, all countries . .................._. 97,412 100, 500 112,124 103, 891 108, 060
UNITED STATES. ..vvoimreaeanaes 34,320 27,642 54, 342 52,002 63, 046
Germany....... 47,99 38,355 28,019 24, 7 21,639
Swedeg.___.. 2,936 5,378 7.350 6,718 7,499
Netherlands_ 9,006 21,032 8,78 6,820 5,516
Norway . 477 925 542 767 976
France. . %5 1,008 2,743 2,188 850
Denmark 459 480 708 746 686
All other 1,889 & 590 8,622 9,944 16,957

Percentage to the United Btates. .. ........| 35.2 2.5 48.5 8.1 50.2

Value (1,000 U. 8. dollars)?

“Total, all countries. . .......ocomrvemeennnns 19, 094 7, 385 10, 606 10,526 10, 090
UNITED STATES....cnvnvemvninnn 6,753 2 5,073 5,196 5,933
Germany....... 8,375 2,810 2,693 2 611 2,002
Bweden...... 579 308 - 70k 667 711
Netherlands. . 1,788 1, 547 972 685 538
Norway. “ 68 52 77 02
France. . 48 81 224 207 76

91 36 64 74 65

366 401 877 1,008 1673

35.4 . 47.8 40.4 58.8

0. 196 $0.073 $0.095 $0.101 $0.093

! Includes exports to the following countries:
1,000 1,000 U, 8,
Country pounds | dollars

Polald. ..t it aa e e em e e 756 170
Ceechoglovakia, N - }: 817 157 -

Finland_................... 1,313 126

% One quetzal=1 U. 8. dollar (all years).
2 Sge footnote 4, table 3. ¢ )

Source: Compiled by the United States Tariff Commission from official trade statistics of Guate
mals. Converted to U, 8. weights by applying the following factar: 1 quintal=101.43 pounds.
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TabLy 11.—Coffee: Exporis from HAITI fo principal markets, in specified years,

1929 to 19381

Country 1929 1032 1936 1037 1038
Quantity (1,000 pounds)

Total, all COntrios. . -...oeoeeaemnenoanen 62,956 51,158 79, 565 54,680 55,258
UNITED BTATES. .ooeeecamnnne 1,806 1,065 1,709 10,22 19,523
Belgium. 4,452 6,022 12, 445 12,397 13,728
France. 37,350 28,497 53,468 11,149 |~ 5,812
Denmark. .. .ooveeviieeemmcmene 6,162 6,376 7,429 4,696 6,080
Netherlands. 1,303 5 753 2,030 2,890
BWEAED. . o eeeeen oo mem e 511 146 378 1,972 1,218
Norway. 379 1”7 139 926 1,138
Ttaly... 5,047 7,308 728 8,426 1,180
Germany. .oe oo oeioiereececnaemnnan 1,169 541 1,661 1,596 984
Bpain. .. 665 817 456 |aecme e
VIR 1,122 185 1,276 12,662

Percentage to the United States. .......... 3.0 2.1 21 18.7 3.3

Valuo (1,000 gourdes)
Total, a1l countries. .......coeuicemen w-me] 84,484 26,335 29,345 2,303 17,321
Value (1,000 U. 8. dollars)

Total, all countries 12, 89¢ 5, 267 5,860 4,679 3,465
UNITED STATES 883 1 124 818 1,215
Bel 915 624 938 1,081 837
France. 7,769 2,931 3,012 927 376
Denmark , 275 655 6§53 417 371

27 2 62 185 186
107 15 31 196 93
77 13 10 82 74
1,22 752 53 724 72
27 56 126 134 &7
40 64 33 .
other. . 21 19 xn 115 1184
Percentage to the United States._.......... 3.0 2.1 2. 17.5 35.1
Unit value per pound of total exports®..... $0.205 $0.103 $0.074 $0.088 $0.063

1 Fiseal years ended September 30.

* Includes 1,060,000 pounds, valued at $80,000, exported to Switzerland,

3 See footnote 4, table 3.

Source: Compiled by the United States Tarift Commission from official trade statistics of Haiti, Con.
verted to U. S. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 gourde=

$0.2000 (all years).

f
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TabLe 12.—Coffee: Ezports from MEXICO to principal markets, in specified years,

. ) 1929 to 1938
Country 1929 19331 1938 1937 1938
Quaatity (1,000 pounds) .
Total, all countries....uerenns- wrmemmmanm 65,864 90, 952 W, 417 71,273 77,419
31, 584 54,880 53, 259 45,199 52, 490
25,371 23,830 33,371 22 561 18, 543
951 3,474 2 742 2472 1,332
82 66 835 87 428
2,074 1,575 564 3,074 419
Bpain. ... 2,710 5,863 8,164 { ... ®
All other 2,942 1,249 782 3,880 4,207
Petcentage to the United States. ... R 48.0 60.3 56.4 68.5 67.8
Value (1,000 pesos)
Total, all countries. _.....-vooemmnean-cs-a} 32,184 26, 887 28, 887 27,016 25,601
Value (1,000 U, B. dollars)

Total, all countries 15, 606 7,555 8,019 7,748 5,683
UNITED BTATES.. 7,630 4, 541 4,623 4,523 8,963
Germany 5,743 2,031 2,783 2,220 1,360
France.... 225 293 204 250 90
Sweden. .. 56 & 46 9 34
Netherlands..onmee s ociuiemvienncns N 483 138 48 292 2
Bpain 631 451 249 |oeeenens [O]

All other..._...... rramansnoanmeeLEssans 38 96 66 434 309

Percentage to the United States_.......... 49.2 60. 1 57.6 58.4 69.7

Unit value per pound of total exportss._.. . 235 $0. 053 $0. 085 $0. 100 $0.073

1 Exports by destination are not available for 1932,

2 Not over 600,
# See lootnote 4, table 3.

Bource: Compiled by the United States Tariff Commission from official trade statisties of Mexjco,

Converted to U. 8. weights and currency by spplying the followin,
1020, $0.4818; 1933, $0.2810; 1936, $0.2776; 1937, $0.2775; 1938, $0.2213.

g factors: 1 kilo=2.2046 pounds; 1 peso=
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TasLe 13.~Coffee: Ezports from NICARAG
years, 1929 1o 193,

U§4 to principal markets, in specified

Country 1929 1932 1836 1937 1938
, Quantity (1,000 pounds)
Total, all couURLTIBS. - omeemerevamnnmcnnonn 29, 207 17,918 28,806 34,808 31,439
UNITED STATES. . oicaeans 8,926 1,072 8,008 14,375 16,273
 Germany. 5,905 4,607 8,747 8,171 6,387
FADCD_ o oeoeereeeeemeeaamea s amene 4,576 , 0 8,750 8,483 4,343
Netherlands. 3,851 2,271 967 1,705 2,721
Finland. 813 84 668 761 1,046
IalY . o iiinnnna e nenen 952 480 308 479 22
United Kingdom 1,912 3,366 490 405 94
Belgium... 301 53 149 176 8
190 175 2 8 7
801 749 Pt 3 SR O
890 38 483 246 282
Percentage to the United States_.......... 30.6 6.0 b7A 4.3 51.8
Valne (1,000 U. 8. dollars) 1

Total, all COUBLLIES. wmrmmemrmrmmmonncaaaan 5,908 1,479 2,115 3,078 2,031
UNITED STATES... 1,768 94 635 1,876 1,050
1, 249 396 653 789 521
868 375 580 574 185
871 28 70 168 181
160 6 - 48 64 50
Italy. . ... 187 40 27 43 17
United Kingdom 309 203 20 35 7
Bel, 83 § 12 15 1

Norway. 36 12 1 1 (0]

Spain 139 38 13

Allother. oo vouaiiiicaasaramaaan 163 3 38 2 18
Porcentage to the United States......__.__ 30.0 6.3 30.0 4.7 5L7
Unit value per poand of total exports 3..... $0.202 $0.083 $0.073 $0.088 $0. 065

1 One cordoba=1 U. 8. dollar (all years).
3 Not over 500.
¥ See footnote 4, table 3,

Source: Compiled by the United States Tarifl Commission from official trade statistics of Nicaragua.
Converted to U. 8. weights by applying the following factor: 1 kilo=2.2046 pounds.
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TasLe 14 —Coffee: Ezports from PERU to principal markels, in epecified years,

1929 to 1938
Country 192 1932 1036 1937 1938
Quantity (1,000 pounds)
Tatal, all countries. 1,760 5,337 6,890 §, 451 5,431
29 1, %5 1,04 169 1623
4.0 641 2,59 2,376 1,244
492 26 12 [0) 628
8 26 57 528 69
42 653 32 235 439
A6 201 868 1,13 353
206 054 7 906 9
17 904 70 368 4
13 2 40 27 3
77 17 665 709 2364
2.8 4.4 (1% & 1.6
Value (1,000 soles)
™ L709 2,005 1,876 1,738
Value (1,000 U. 8. dollars)

308 364 499 473 380
41 108 3 n 130
74 49 2 197 L
86 16 2 [0} 46
1 2 3 31 31
7 40 12 13 2
I 13 6l 85 %
37 60 41 55 4

3 7 6 3 }

2 2 4 2 Q

12 2 k1 46 29
Percentage to the United States. .. 27.9 4.4 0.4 [Q] 1.8
Unit vaiue per pound of total expol $0.175 $0. 068 $0.072 $0.073 $0.072

¥ Not over 500.

1 Includes 329,000 pounds, valued at $27,000, exported to Sweden,
¥ Less than one-tenth of 1 percent.

¢ See footnote 4, table 3.

Bourca: Compiled by the United States Tarift Commission from official trade statistics of Pern. Cone
verted to U. 8. weights and currency by applying the following factors: } kilo, gmss-zlm pounds; )
Peruviab pound =1929, $4.0000; 1 sol=1932, $0.2130; 1936, $0.2490; 1637, $0. 253)' 19&8,
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TaBLE 15 --Coﬁ'ec. Erports from VENEZUELA to principal markets, in specified
years, 1929 to 1938

! Country 1829 1932 1936 1937 1038
Quantity (1,000 pounds)
Total, all countries 141, 807 108,617 135,72t 91,949 79,130
32,618 21,316 37,270 36,185 44,430
41,072 37,774 45,159 23, 857 18,679
19,592 24,070 30,096 15, 164 5,482
3,201 4,132 5, 684 3,493 4,454
3,220 1,056 7,638 8,623 2,616
1,582 2,112 1,576 1,061 480
lennd 1,206 47 856 502 309
................................. 23,016 11,039 4, 544 187 352
Npthpﬂnndq 8,827 5,406 562 993 128
Canary Islands. 643 407 371 35 100
Belgium 430 124 151 hhid 13
AL OLRET. coauevnrrvronnmememenrunen 6,600 735 2,014 2,002 2,087
Percentage to the United States. .......... 2.9 M8 3.3 25.6 2.6
Value (1,000 bolivares)
Total, all COUNtMES. .. .comeeeeemvinnrnns | 133,792 68,323 39, 639 38,001 25, 677.
Vatue (1,000 U, 8. dollars)

Total, all COUNLRIES. .iunennmmasneeianian 25,822 8,801 10,125 10, 767 8,050
’ 6,353 1,689 8,007 4,243 4,775
7,683 3,353 3,472 2,788 2,02
France. 3,802 1,797 1,939 1,812 323
Denmark. — 540 331 360 388 313
Ttaly.. 680 82 590 963 263
Netherlands West Indies....mnvnrnen. 282 174 126 128 b8
Finland. 216 28 61 60 28
Spain. . 3,815 826 268 13 23
Netherlands. 1,688 421 30 112 12
Canary Islands 116 31 30 .4 10
Belgh T 10 10 11 3
ANODET. oo cccmemmmmnmma 1,082 59 134 234 216
Percentage to the United States. .......... 20.8 38.1 34.3 25.9 25, 2
Unit vajue per pound of total exports!._.. $0.182 $0.081 $0.075 $0. 117 $0.102

1 8ee footnote 4, table 3.

.

Sonrce: Compiled by the United Rtates Tarift Commission from official trade statistics of Venezuela

Converted to U, 8, w

ights
bolfvar=1929, 801930 1932, $0.1509; 1936, $0.2551; 1037, $0.2824; 1938, $0.3135.

and currency by applying the following factors: 1 kilo=2.2046 pounds; 1



COPPER

Copper is an essential material in the production of a wide variety
of industrial and consumer products, and also in the manufacture of
munitions. In few uses are substitutes for copper economically
practicable.

Position of Latin America in world production.

The-world output of new copper is usually well over 1 million short
tons, and in certain years has exceeded 2 million short tons; in 1929
world production amounted to 3.1 million short tons, and in 1938 to
2.2 million short tons, Measured in terms of value, the world produe-
tion of new copper is larger than that of any other nonferrous metal
except gold. ‘

Latin America usually produces between 20 and 25 percent of all
the new copper mined in the world; its share was 24.5 percent in 1929
and 22.5 percent in 1938, The United States is the world’s largest
copper producer. In 1938 it contributed 25 percent of total world
production; its share, however, has declined from 48.5 percent in
1929.! Other important producing areas are Canada, Northern
Rhodesia, and the Belgian Congo. %)uring the decade 1929-38, these
regions increased their production both absolutely and in relation to
the world total. In 1929 Canada accounted for 5.7 percent of world
production, and Rhodesia and the Belgian Congo (combined) for 8.1
percent; 10 years later (1938) the share of Canada was 13.3 per-
cent and that of Rhodesia and the Belgian Congo 17.2 percent
(10.9 percent and 6.3 percent, respectively).

The most important copper-producing countries in Latin America
are Chile, Mexico, Peru, Cuba, and Bolivia, in the order named. In
1938, Chilean production alone was 79 percent of the total Latin
American output, and 18 percent of world production, Copper
deposits exist in many other parts of Latin America. Some mining
is carried on in Brazil. Costa Rica and Guatemala have a number
of small deposits, but few are worked, and these only on a small scale,
Production of copper in the principal producing countries of Latin
America and of the world, in specified years, 1929 to 1938, is shown in
table 1. World production and production in Latin America and in

“the United States were large in 1929; for the period 1925-29, average
annual world production was 1,784,000 short tons.

' lu:pom of copper into the United States are large, but are aimast entirely for refining in boud and re-
export.
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TasLe 1.—Copper: Production in principal producing countries of Latin America
and of the world, in specified years, 1929 to 1938

Conntry 1920 1932 1636 1937 1938

Quantity (short tons—copper content)

Chile. 349,221 13,728 282,418 455,165
Mexioo. 86,759 | 37,6881 35060 538 %’ ]
Peru ~ 59, 980 2,610 38,764 39,316 40,021
Cubs 15,740 5,841 12,800 13, 800 14, 800
Bolivia 7,700 3,000 2,000 4,076 31

Total production of Latin Ameri

countries listed above...o..-.....| 519, 400 183,867 360, 942 563, 895 490,976
UNITED STATES....... RN 1,026,348 255, 508 614,971 834, 835 533,430
(‘Ana{h_ 121,151 125,370 210, 824 262,432 290, 200
Rbodesia } 1172, 561 { 80,45% 154,337 234,405 |« 237,362
Belgisn Congo. 59, 522 105,454 1665, 093 136, 685
All other. 278,749 293,379 392,903 442, 406 475,614
Total world production.............. 218,29 998,103 1,848,521 | 2,503,066 | 2,184,267

Percent of total world production

Latin American conntries listed above
UNITED STATES..
All other countries... ...

NER
S;nen
gEs
X
puR
- o
288
L2
» W on

1 Statistics are for total Africa.

Source: Compiled by the United States Tarifft Commission from Yearbook of the American Bureou of
Metal Statirtics, 1934 and 1938. Statistics based where possible on blister copper plus new copper going to
direct production of suifate, by countries wherein ore originated, excluding copper derived {rom junk.

Latin American exports.

Although the Latin American countries rank high as producers of
copper, they rank even higher as exporters. Direct consumption in

ese countries is small, amounting to less than 1 percent of the world
output. As a group, the Latin American countries are the world’s
largest exporters of copper. Exports from these countries are prin-
cipally in the form of copper metal in bars, unrefined except in the
case of Chile, which exports both unrefined and refined bars. Some
copper ore and concentrates are also exported.

Some Latin American statistics, unlike those of the United States,
do not give the weight of the copper content of ore, concentrates, and
unrefined metal? Consequently, the only way of presenting the
exports of copper in all forms from a given country, and comparing
the exports of copper from the several countries, is In terms of value.
These value figures, in turn, are more or less misleading, because many
of the shipments represent virtually intercompany transfers, and
because the ore sometimes contains precious metals as well as copper.
Table 2 summarizes, in terms of value, the exports from the several
copper-exporting countries of Latin America to the world as a whole
and to the United States.

2 Chilean and Cuban statistics are eerre:sed in terms of gross weight, Peruvian statistics are given in

terms of copper content except in 1928 when the gross weight is recorded. In Mexican statistics, gross or nat
weight is not specified.
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TasLe 2.—Unmanufactured copper: Exzports from Latin American counirics o
all countries and to the Uniled States, in specified years, 1929 to 1938

From— To—~ 1929 1932 | 1W6 § 107 | 198

Value (1,000 U. 8. dollars)

Chilo All countries ...... 116,506 | 15,026 | 44,066 104,397 | €7,840
UNITED 8TATE | 54,842 ] 4,980 ) 10,938 | 29, W5 | 12453
Cuba All countries ... 1,96 33} 1,57 3.034 2,30
UNITED BTATES. J 198 N1} 1,547 | 3,006 235%2
Mexico All countries. ... ....omeenen 42,650 (150881 7,201 1 1451 | 8 %9¢
UNITED BTATES........ | 42,793 {15.898 ] 7,064 | 14,131 8, 6T
Peru. Al ies. .. 26,657 ) 3,073 | 11,199 | 13,424 | 13,881
UNITED STATES........ 26,673 | 3,064 [ 11,199 | 13,421 { 13,7200
64,034 {135,366 | 2.5
%,i48 | 0,48 | 26,07
Percent
.| UNTTED S8TATES..... “ ks 2% 2 "
UNITED 8TATES » » ol »w 4
UNITED BTATES 100 100 L] 4 [
UNITED STATEB 100 100 100 100 ]
Latin Americs...........] | UNITED BTATEf.......] 67 &8 8 [' 0

11933,

Bource: Compiled by the United States Tarifl Commission from official trade statistics of Chile, Cuba,
Mexico, and Peru. Converted to U. 8. currency at following rates of exchange: Chile: 1 peso==1929 and 1932,
$0.1217, 1936-38, $0.2060, Cuba: 1 peso=1 U. 8. dollar. Mexico: } peso==1¢2), §0.4818; 1453, $0.2510; 1436,
gg’;‘g 1937, $0.2775; 1938, $0.2212.  Peru: 1 sol==1939, $0.4000; 1632, $0.2130; 1936, $0.2490; 1937, $).2330; 138,

In the more detailed tables of exports from the several countries (ap~
pearing at the end of this section), both quantities and values are shown,
and unit values are computed. Variations in the nature of the product
exported as between different years and different countries of origin
and destination, however, make such unit values of little significance,.
except as general indexes of price trends. Tbe proportion of copper
in the exports of ore may vary greatly, and there may also be varia-
tions in the ore content of other, mamnly more valuable, metals. In
the case of unrefined copper (blister and matte), unit values have
somewhat greater significance. But though copper may mske up
98 percent or more of the total weight, the content of the more valuable
metals (principally silver, but frequently including some gold and
platinum), varies widely; often unrefined metal is worth more than
the refined, because of the content of these other metals.

In the period 1932-39, Latin American exports of copper to Euro~
(Sman markets incressed, whereas the quantity going to the United

tates decreased. Direct shipments to Europe were promoted by the
establishment of refining plants in Chile and in Europe, and the
development of & market in Europe for certain grades of unrefined
copper. Furthermore, most of the copper shipped to the United
States was destined, after refining under bond, for consumption in.
European and other markets. Hence, prior to 1940, all but a small

partkof Latin American output was dependent upon the European
market.
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Exports of unrefined and refined copper (blister, cathodes, and
electrolytic crude shapes) from Chile to principal markets, in specified

ears, 1929 to 1938, are shown in table 4 at the end of this section.

here has been considerable variation in the quantities exported ard
the relative importance of the principal markets in recent years.
In 1938, exports were valued at 67.7 million dollars, of which the
United Kingdom accounted for 36 percent and the United States for
18 percent. Most of the remainder was distributed among a number
of European countries, Exports to France represented 8 percent of
the total value, and those to Germany less than 2 percent? The
value of copper exported from Chile in forms other than metal was
small. Copper ore, as well as copper concentrates and copper pre-
cipitates and cement copper, went principally to Japan and the
United States. (See tables 5 to 7.)

Exports of sgfaper ore and concentrates and scrap from Cuba,
valued at 2.3 million dollars in 1938, went almost exclusively to the
United States. (See table 8.) ‘Exports of copper ore, concentrates,
and unrefined metal from Mexico in 1938 were valued at about 8.6
million dollars, of which shipments to the United States accounted for
97 percent. (See table9,) Unrefined copper metal in bars (the major
copper export), copper concentrates, and copper matte exported from
Peru in 1938 were valued at more than 13 million dollars and went
entirely to the United States, as did all copper cement in 1937, the
Iatest year for which statistics are available. Copper ore exported
from Peru in 1938 was valued at $726,000, most of which was repre~
sented bf exports to the United States and, to a lesser extent, to Japan.
(See tables 10 and 11.)

Competitive conditions and prices.

The average price of electrolytic copper in the United States in
1929 was 18 cents per pound; it declined thereafter and in 1932
amounted to 5.5 cents per pound. From this low average the price
rose substantially and almost steadily to about 16 cents in March
1937. This sharp rise began about the same time that the United
States import-excise tax of 4 cents per pound was imposed, but the -
rise in price was pearly treble the amount of the tax. Inasmuch as
prices in New York and London were approximately the same at all
times during the period of advancing prices (taking transportation
charges into account), the marked increase in prices in New York
cannot be attributed to the tax. United States prices of electrolytic
copper declined from March 1937 until June 1938, when they were
less than 9 cents per pound, Since then prices have ranged between
9 and 12 cents per pound; in the months of October 1939 to March
1940 they averaged about 12 cents. (See table 3.) )

Prior to the imposition of the import-excise tax in 1932, the price
of electrolytic copper in London was slightly in excess of the New
York price, chiefly because of transportation charges. After the tax
was imposed, the New York price customarily exceeded that in Loundon,
though never by an amount even approximately equal to the tax.
But in the months immediately preceding the outbresk of war in
Europe (May to August 1939), the London price again exceeded the
domestic price at New York because of the great demand for copper
in the United Kingdom arising out of its armament program, After
the outbreak of war in September 1939, the prices of copper in the

# German imports of copper, Which were considersbls before the woz, came chiefly from other sources,
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United Kindgom were fixed by government fiat, and the Canadian
and Rhodesian production were commandeered for ultimate disposi-
tion by the British Government through bulk-buying agreements.
London prices, therefore, lost their former significance &s an index of
conditions in the world copper market, and export prices at New
York (quoted since the imposition of the excise tax) became more
representative. From 1932 until the outbreak of the war, the do-
mestic price of electrolytic copper at New York generally exceeded
the export price.t After September 1939, however, the export price
was higher than the domestic price, the spread amounting to two-
thirds of a cent in November 1939 and to one-fourth of a cent in March
1940. Under such circumstances, the excise tax exercises little in-
fluence upon the price of copper in the United States,

TaBLE 3.~ Electrolytic copper: Domestic and export prices et New York and prices
at London, 1529-89 and in the first quarter of 1940

[Cents per pound}
Quotatiop Ez0ess of— Exces of—
New York New Yok .
Year m«k London
] over
London | 1y0ectie Export over | New York
Domestic { Export over over London | domestie

expart | damestie

1®Bn 18.45 )

1268 B3

812 & 52

8. 56 56

1.08 671 6 68 032

[ £ |54 1.5 116

865 7.57 7.80 LO&

9.47 L] 9. 46 M

1317 13 13.0 .15

10.00 20 9.6 L X

10.67 w72 ® B

1na | 3] 10.10 112

10 9.7 9.91 12

biN:-] 9% 10.07 1M

W2 0 82 .84 .45

€.63 9.7 (3] .08

L7 974 9. 9 R

9. % 9. 94 10.2 .04

10.2% 0.2 10 38 06

1164 1.6 ) .08
122 1224 [44] .z
12.% 1263 ] .65
123 126 @ B
198 12 00 m .05
111§ 1L 47 [G) R
L16 L4t (U] ]

:%mmrum W'gxbdc eenuperpg:‘nd. est:cctive June 7, 1032
0 ¥ government fist an Sepr. 12, 199, a2 £51 per ton, ¢. L £ United Kingdom ports,
Mummlm.u£&mmm&umﬁumm'tta&u

Bource: Enginering end Mining Journel,

Prior to the beginning of the war the prices of copper in world
markets, other than the United States, were directly afl’zcted by the
activities of the International Copper Cartel, and prices in the United
States were indirectly affected by them. The eartel, composed of the
principal producers in Chile, Rhodesia, and the Belgian Corgo, re-
stricted and regulated the output of its membership and thereby

¢ Excertions were the Jast 3 months of 1636
. ’ and § of the frst 7 months of 1937, when European domand
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influenced prices in foreign markets. Although 1o copper companies
in the United States were directly connected with the cartel, several
South American affiliates of United States companies were members,
and United States prices moved in close harmony with world prices. -
In formulating their policies, directors of the eartel were doubtless
influenced, at least to some extent, by the production, stocks, and
prices of copper in the United States;® and consumers of copper in
this country, in selecting an appropriate time for the purchase of
copper, were probably concerned with, among other things, the price
relationship of copper in London and in New York.®

With the outbreak of the war, the demand for and the production
of copper increased appreciably. The action of the British Govern-
ment in fixing copper prices and concluding bulk-buying sgreements
with Canadian and Rhodesian producers removed an important part
of, foreign production from the customary channels of distribution.
Because of these developments the cartel suspended its operations,
thus removing the restramt exercised over the productive activities of
its members. ‘

Effects of the war.

Copper is & strategic war material, and the current war has ex«
panded the demand for it among the belligerent countries. Prior to
1941 most of the Latin American output of copper was destined, di~
rectly or indirectly, for consumption in European markets, and hence
was greatly affected by changes in European demand. The loss to
Latin America of exports to Germany (the third largest world market)
was of minor importance, as that country had taken ounly insignificant
-quantities from this source. The loss of other European markets has
been more than offset by the increased demand for copper in other
countries, especially the United States.
mmn accumulate in the United States and adversely affect world prices, the cartel might
vestrict the production of its members in an attempt to restore the previous price level; such action, for
. example, way taken on Juiy 1, 1938, when output was reduced from 105 percent to 85 percent of agreed-on
parities of production. .

# Should domestic prices be high in relation to prices in London, consumers in the United States wonld
be likely to restrict their purchases to essential curren i ithheldi bst: ! orders

t req w more
in anticipation of a downward revision in domestic prices. Such action, of course, wonld opersie to hasten
<he anticipated decline.

.




. COPPER 61

TasLE 4.—Copper metal, unrefined and refined in bars, cathodes, efc.:* Ezports from
CHILE lo principal markets, in specified years, 1929 ta 1938

Country, 1920 1932 1936 1987 1938

Quantity (short tons—gross weight)

Total, all countries. ... ovrmeseomerrnranar 339,844 133,061 263,712 49,191 385, 056

Cnited Kingdom.__.o...cevcemcnecrens 56, 200 39,450 83,057 126, 536 139, 190

N 149, 517 42,293 66, 735 121,697 74,035

17,077 2,203 5,981 40,193 53,405

13, 557 10, 52 2 37,208 31,871

41,247 B, 671 32,986 34,214 30,013

Bweden. ... e 9, 686 4,036 13, 605 28,768 B.027

Germany and Austria. . R 48, 545 19,920 6,379 5,655 7,395

AUOINOr o oo irneeaee 4,015 5,689 2, 743 20,830 2,121

Percentage to the United States. .......... “uo 3.8 25.3 A7 19.2
Value (1,000 pesos)

Total, all countries. _...oeemeeoecreneance. 925, 681 120,801 213, 530 508,313 328,818

Valae (1,000 U. 8, dollars)

Total, all countries 112, 656 14,7112 43,987 104, 094 67,737
TUited Kingdom..____ 17,49 4,35 13,753 30, 004
51,132 4,691 10,901 29, 760 12,441
3 243 1,120 16,201 9,982
3,011 1,160 4618 8,873 5,
13, 958 5813 8, 590 5,276
3,20 446 2314 1,85 4,216
15, 802 2,199 1,075 1, 506 1,25
1, 4,393 7.02% 4,347
Percentage to the United States. ......... 45,

\ 4 3.9 4.8 18.4
Unit value per short ton of total exports ?_. $331. 49 $110, 57 $166. 80 $245,40 $176.91

i Includes broken ancdes in 1637, not specified in other years,

# The unit values appearing in this and other tables should be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of another. Exports from the different
li‘mn Ameg1‘;]nn aoumxtxlt;i;i th(;u‘f&hl of the same e?mmodity, frequently are of different types or grades,

oreover, ditferent me s of valuation are employed by the various tries, and some countries have
changed their method of valuation during the period 1929-38, oondt

Souml\;): UCognpilqd&y atltlxg United St;m 'l‘lln'ﬂ C&mx::ixion from official trade statisties of Chile, Com
verted . 8. weights currency by applying the {ollowing factors: 1 metrie quintal .46 pounds;
¥ pesom 1929, 30.1217; 1992, $0.1217; 13638, 0.2060, ne ie quintal=2X.46 pounds:

TasLe 5.—Copper ore: Ezports from CHILE to principal markels, in specified
years, 1929 lo 1938

Country 1929 1932 1938 1937 1938
Quantity (short tons—gross weight)

Total, all i 16,773 5,852 7064 .86 5,769
JAPRD. .o e amenes, : 4,686 10,078 3,23
UNITED BTATEB. ceaneneeevanmas 7 Y
All other l(?,m 5,843 : 2,478 14,783 l'ﬂ

Percentage to the United States............ 3.2 99.9 P 59.5 Y

Value (1,000 pesos)
Total, all countries 3 2,81 425 308 1,304 &S
Value (1,000 U. 8. dollars)

Total, all tri 3348 5 [} 209 0
Japan.. ... ... » %] "
UNITED STATES......oeernmeanann 3125 ] 1] 147 17
All other. 28 [ 8

Peeventage to the United States ... (%] 9| 40.8 54.8 205

Unit vaiue per short ton of total exports!t. . $28. 67 8. 83 $8. 87 $10. 80 $10.17

4 See footnote 2, table 4.

Roaree: [(‘ogmlhd g'! th%['nhrd States Tarift lehm from offieinl "‘%”&T“ Chi\ai Con-
werted to U, 8. weights and currency by appi wing factors: 1 quintal =2.48 pounds; | peso s
1929, 80127, 1633, R.1217; 193638, ﬂwmplm e
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TabLe 6.—Copper concenirates: Exports from CHILE to principal markels, in
specified years, 1929 to 1938

Country 1929 1932 1936 1037 1038

Quantity (short;tons—gross weight)

Total, all couniries. 10, 537 18,479 65 169 42
UNITED STATES.... 10, 837 17,692 8 122 74
Japan_ . 67 47 168
Germany. L787 ...

Percontage to the United States_.......... 100.0 90.8 12.3 72.2 82.2

Value (1,000 pesos)
Total, all ! 4,807 3121 [] 58 156

Value (1,000 U, 8, dollars)

Total, 81l countries. ... caveeumncasianmnncn 585 258 1 12 32
UNITED STATES _.ooiimiaannan 885 234 ® 7 17
Japan 1 [ 16
Germany. u

Percontage to the United States............ 100.0 90.8 8.7 55.3 54,1

‘Unit value per short ton of total exports3.. $55. 52 $13.25 $20.57 $71.2%4 $34.91

1 Not over $500.
* See footnote 2, table 4.

Source: Compiled by the United States Tarift Commission from official trade statisties of Chile. Con-
verted to U. 5. weights and currency by applying the following factors: 1 quintal=220.46 pounds; 1
Peso=1929, $0.1217; 1032, $0.1217; 1936-38, $0.2060.

TABLE 7.—Copper precipilates and ¢ nt copper: Fxports from CHILE to prin-
cipal markets, in specified years, 1929 to 1938

Country 1020 1932 1936 1937 1938
Quantity (short tons—gross weight)

Total, all ! K B 48 129 27 256 177
UNITED STATES.cc.uceiaamcnnnan] . 1 1?7 187 245 133
Japan.. 40 u 4“4
Germany. 45 12

Percentage to the United States. ....counn.| N 22 0.7 82.4 $5.7 6.1

Value (1,000 pesos)
%otal, all conmri ® u|l- e 103 5

Valuae (1,000 U. B. dollars)

Total, all i 8 4 ‘14 2 13
" UNITED STATES.emcemeemenmnene o 3 1 21 8
Japan. 3 1 4
G ¥. 8 1
Percentage to the United States........_-| 1.3 76.3 76.7 93.4 65,9
Tnit value pes short ton of total exportsa..|  $182.07 $31.81 $60.63 $85.68 408
1 Not over $300.
# See footnote 2, table 4.

Source: Com by the United States Tariff Commission from offictal trade statistics of Chile. Con-
verted to U. 8. weights and currency by applying the following factors: 1 quintal=220.46 pounds; 1
pesa=1929, $0.1217; 1032, $0.1217; 163638, $0.2060.
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TanLe 8.—Copper ore and concenirales, avd copper scrap: Exports from CUBA
to principal markets, in specified years, 19£9 to 1938

Country 1929 1932 19 1% 158
Ore asd concentreies

Qusatity’(short tons 1)

Total, all countries d......oumeucummeccmenne- 63,988 1818 48, 501 #, 9 55,99
Vatoe (1,000 U. 8. dollars %)
Total, all countries? ___ 1,851 EL] 1, 543 2977 2342
Uit value per Wn of total exportsé......... .93 $12.97 $3L81 $67.14 $u.82
Copper srep

Quantity (short tons 1)
187 09 451 R
15 29 24 124
k23 #0 b nl
0 ] 154
Percentage to the United States. . _.______. ®.1 183 2.0 458 21

Value (1,000 U. 8. dollars 1)

Total, all countries. . cccoeeeeemmcmemen- 65 4 25 L4 ]
13 2 19 M "
& 3 4 » 10
JR OO SO 2 4 [
Percentage to the United States_..__......| 8.0 99 17.0 5.1 2§
Unit value per short ton of Lita) exports 4. $114.00 $21. 42 $9.33 $126. 46 $107.92

1 Quantities are believed to be expressed in terms of gross weight.

9 All exports are shipped o the United States.

% One Cuban peso=1 U. 8. dollar (all years).

4 See footnote 2, table 4,

Bource: Compiled by the United States Tarifl Commission from official trade statistics of Cuba, Coo-
verted to U. 8. weights by applying the following (actor: ) kilo=2.2046 pounds.

TaBLE 9.—Copper ore, concentrales, and unrefined meial: Exports from MEXICO
o principal markels, in specified years, 1929 to 1938

Country 192 ptc< 1936 1937 138
Quantity (shory wns 1)

Total, all countries. . ....eueemeemmmmmnses- 161, 536 4509 40, 1% 5,40 47,168
UNTTED STATES...cvnneaecanen v 161, 336 44,647 29,347 52,938 45, 80t
Beig o 02 566 Bl &9
France, 342 172 Z4 33
All other 200 % 3B 558 [

Percentage to the United States. .......... % 9 9% 5 w1l 9.3 .3

Valoe (1,000 pesas)
Total, all tries_ 88,939 2,308 ' 25,942 ‘ §2,293 38,552
Yaioe (1000 U. 8. dollars)

Total, all 42 850 5938 7,201 .50 8, 504
UNTTED STATES 42,798 5 88 7.064 14,131 8, 62
gélnum.... ] 4 © ] (O]

Tance. . “ 9 0 (
Allother. . ... 8¢ $ ( 137 @ 380 9 m
Percentare 1o the Tnited States.......__.. 9| "5 | 1 [ 97.4 7.3
Uit vaue per short ton of toial exports . $¥8. 7 $13212 $1790. 50 X4 %9 | a2

1 Gross of net weight is nok specified
? Less than one-half ton,

¢ Not over 0.

4 Not shaown separately,

# Bue fooknote 2, tabile &

Soare: Compiled by the United Btates Tarif Commisiion from official trude statisties of Mexlen,

Converted 1o [ 8. weirhts and curreney by spphving the iowing factors; } metric ton=2,2046 pounds;
§ pesow iviD, §0.4618, luss, $0.I010; 1466, $0.276; 1467, $0.275; 1a8, §0.2403
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TasLE 10.—Copper ore and concentraies: Erports from PERU to principal markets,
in specified years, 1929 to 1938

Country . 1929 1932 1836 1937 1938
Ore
Quantity (short tons) ¢
Total, all countries, 11,868 1,62 8,211 8,660 14,89
g{g’}‘ED STATES...oeeecemnvnranns 11,798 1,52 8 20‘1) 6,603 10,587
. 1 16
All other. 0 i n 4'?%3
Percentage to the United States. .......... 9.4 9.9 9.9 9.1 1
Value (1,000 soles)
Total, all countries 730 168 1,147 1,076 3,287
Value (1,000 U, 8. dollars)

Total, all countries. . ....ceananeae [ 22 35 286 2n 26
UNITED STATES...._...... ——maad] | 285 35 286 268 565
Japan,, (0] 1 158
Al other?, 7 ® 2

Poercentago to the United States. . ........| 97.4 9.9 9.9 08.7 | 77.8

Unit value per short ton of total exports .| $24. 62 $3.2 $34.78 $40. 66 $48.73

Concentrates
Quantity (short tons)
Total, all countriest_... 1,034 | 2,708 l 1,509 1,608 1,015
- : Value (1,000 soles)
Total, all countrles ............ avesesmanas 172 384 689 23 410
Value (1,000 U. 8. dollars)
Total, all COUNLTION. -, mremseeersnmeenesnnns] 69 82 171 107 ”?
Unit value per short ton of total exports ... $66.48 $0.17 $100.28 $70.69 490,68

1 Quantities are expressed in terms of copper content, except in 1029; in that year they are expressed in
terms of gross weight.

¥ Not over $500.

¥ Includes “on order.”

4 See footnote 2, table 4.

In. All exports are shipped to the United States, except 20 short tons, valued at $2,000, exported to Belglum

1932,

Bouree: Compiled by the United States Tariff Commission from official trade statistics of Perm.
Converted to U. S. weights and eurrency by applying the following factors: 1 kilo=2.2046 pounds; 1 sol=
1929, $0.4000; 1932, $0.2130; 1636, $0.2400; 1037, $0.2520; 1938, $0.2242. Values for 1929 reported in Peruvian
pounds; I Peruvian pound=10 soles.
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TaBLE 11.—Copper melal (unrefined, in bars, elc.), maile, and cemeni: Exporis
Jrom PERU to principal markets, in specified years, 1923 to 1938

Country 1928 1032 1036 1937 1038

Metal (unrefined, in bars, etc.)
Quantity (short tons) !

Total, all COUNtties b meenrcvonvnnansencnes| 61,186 24,836 36,120 39,276 40,656
Vatue (1,000 soles)
-
Total, all countries, .vumuscnauervoererinsen 65, 745 13,752 43,004 50, 866 57,800
Value (1,000 U. 8. doliars)
Total, all countries. ... O 26, 208 2,929 10, 731 12,818 12,079
Unit value per short ton of total exportsd..|  $420.80 $112.94 $297.08 $326. 36 $310. 24
Muite
Quantity (short tons)

Total, ell countries m 255 62 182 73
UNITED STATES. ..ccvvvansenmonan | o 173 62 182 23
All other. 47 82 .

Percentsge to the United States. .......... 57.9 67.8 100.0 100.0 100.0

Value (1,000 soles)
"Total, ali countries. ......... 4 125 2 155 378
Value (1,000 U. 8. dollars)

Total, all countries. ....ceeeuvemreananssa] 16 44 [] 30 84
UNITED STATES........... —enaan 10 18 6 30 84
All other. [ 9

Percontage to the United States_ ... N 64.2 68,1 100.0 100,0 100. 0

Unit value par short ton of total exports?..|  $146. 20 $104. 62 $93. 86 $214.22 $307.98

Cement
Quantity (short tons)
Total, all countries ¢ cu......... reeenenennd] 116 2 ) Ll @
Value (1,000 soles)
Total, all countries 30 ' 2 ‘ 20 | 752 l (]

Value (1,000 U. 8. dollars)

Total, all countries _....__..._....coeooo.

{ 12 ® § 189 [}
Unit value par short ton of total exports!..]  $102.60 $19.90 $142. 48 $129.62 ®

' Quantities are expressed in terms of copper content, except in 1929; in that year they are expressed in
terms of gross weight.

¥ All exports are sm{:ped to the United States.

4 See footnote 2, table 4.

¢ All exports are shipped to the United States, except 5 short tons, velued st $728, shipped to the United
Eingdom in 1929,

# Not available,

¢ Not over $500.

Bource: Compiled by the United States Tariff Commission from official trade statisties of Pern.
g«;\:% w0 : 93?8 ’xzﬁgt&lw %rzeafyllgf%l&g l!ags(.ouowing ‘Béwm 1 kilo=2.2046 pounds; 1 so) =
, $0.4000; 1932 $0.2130; 19368, $0.2480; L2520, 1938, §0.242.  Values far 1029 reported in Peruvian -
pounds; 1 Peruvian pound =10 okes. ’



CORN -

Corn is native to the Western Hemisphere; it was being cultivated
by the Indians when the first white settlers arrived. Because it is an
excellent food and feed which can be grown on many different types of
soil and under climatic conditions which vary widely, the production:.
of this cereal has expanded rapidly and is now carried on in practically
all countries. The major portion of the world's production, however,
is centered in only a few countries,

Position of Latin America in world produetion.

World production of corn amounts to from 4 to & billion bushels
annually, and surpasses that of any other cereal crop except wheat.
The production of corn in all Latin American countries usually
amounts to from 500 to 700 million bushels per year; in 1937-38 the
20 Latin American countries accounted for over 10 percent of world
production. In the same year, the United States produced over 50
percent of the world erop and countries in the Danubian basin (prin-
cipally Yugoslavia, Rumania, and Hungary) produced over 10 percent.
Other corn-producing countries of importance are China, the Soviet
Union, and Italy, but exports from these countries are negligible.

Except for years of crop shortage, production of corn in the United
States and in!l:at'm America has been fairly constant, averaging more
than 2.5 billion bushels for the United States and 500 million bushels
for Latin America. World production in 1938, however, was substan-
tially larger than in 1929, and, therefore, the relative importance of
the United States and Latin America as world producers has declined.
In 1929 the United States accounted for 64 percent of the total and
Latin America for 13 percent; in 1939 the United States provided 52
percent and Latin America 11 percent. Other countries supplied 23
percent of the total in 1929 and 37 percent in 1938.

Production of corn in the principal producing countries of Latin
America, and in the United States and the world, in specified years,
1929 to 1938, is shown in table 1, :

Argentina, with an annual production of from 200 to 400 million
bushels, is the leading corn-growing country of Latin America. Brazil
ranks second in importance with a yearly production of more than 200
million bushels, and Mexico third with from 60 to 80 million bushels.
Uruguayan production in recent years has varied between 4 million
snd 7 million bushels; that of Chile has been between 2 and 3 million
bushels, Cuba and the Dominican Republic produce only limited
quantities of this cereal, but customarily have some exportable surplus.

67
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TasLr 1.—Corn: Production in principal producing counlries of Latin America,
and of the world, in specified years, 1929 lo 19381

Country 1929 1932 1936 1937 1938

Quantity (1,000 bushels)

ATEeDtNS . i —— 20,617 267, 761 359, 615 174,163 212, 586
Braril 173,878 238,178 260,832 | 4240, 000 3 240, 000
Mexico. 57,824 77,691 62,878 64, 357 66, 926
Uruguay 7,168 6,340 4,879 4,571 6,456
Chile. 2, 46 3,20 2,702 2,211 2,418
Total production of Latin American

countries listed 8bOVe vnanen .. 621,833 593,218 690, 908 485,302 528,465
UNITED STATES.cmnnmcmnemnccenanne 2,535,386 | 2,906,873 | 1,507,089 | 2,651,284 | 2 542,238
All other. 921,567 | 1,239,909 | 1,866,005 | 1,791,414 1,798, 297

Total world production.............. 3,078,786 | 4,740,000 | 4,064,000 | 4,928,000 { 4,869,000

Percent of total world production

Latin American countries listed above..... 13.1 2.5 17.0 0.9 10.0

* 1 Harvests of the Northern Hemisphere countries are combined with those of the Southern Hemisphery
for the following year; thus for 1937 the crop harvested in the Northern Hemisphere in 1937 is combined
witEh the s&xghem Hemisphere harvest which takes place early in 1938,

3 Estimated, -

Bource: U. 8, Department of Agriculture, Agricultural Statistica,

Latin American exports.

Prior to the war the international trade in corn was only a small part
of world production and usually ranged between 300 and 400 million
bushels annually. Of this quantity, about 35 percent went to the
United Kingdom, and from 5 to 10 percent each to the Netherlands,
¥France, and Belgium. Other important importing countries were
Denmark, Canada, and Germany. Total international trade in corn
had been increasing for many years and so also had exports from
Argentina, the only Latin American country of any importance in the
trade.

Argentina made greater gains in the last 30 years, in both the pro-
duction and exportation of corn, than any other major producing
country. Argentine production, which averaged 192 million bushels
annually in the 5-year period 1909-13, increased to an average of 346
million bushels annually in the years 1933-37. Averafge yearly exports
for the same periods (based on crop years, April to the following March)
increased from 116 million to 271 million bushels. Of the total quan-
tity of corn entering international trade, Argentina supplied about 44
percent during the period 1909-13 and about 75 percent during the
period 1933-37. In the period 1929-38, exports of corn ranged from
69 to over 90 percent of Argentine production. These exports went to
all the leading corn-importing countries, and to many of the lesser
ones. Exports of corn from Argentina to principal markets, in speci-
fied years, 1929 to 1938, are shown in table 2.

Brazil exports virtuaily no corn, and corn does not appear as a
principal export from Uruguay and Chile. Uruguay has in the past
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exported corn in substantial quantities, but shipments from that
country have been negligible since 1933. Cuban exports of corn,
which amounted to 26,000 bushels, valued at $19,000, in 1938, go
almost entirely to Puerto Rico.! Exports of corn from Mexico usually
have been very small and go almost entirely to the United States?
During the years 1934-37, when there was a shortage of corn in the
United States, imports of corn from Mexico amounted to 2.6 million
bushels in 1934, 3.2 million in 1935, 179,000 in 1936, and 15,000 in
1937. No Mexican corn was imported into the United States in either
1938 or 1939.

The United States usually is not an important market for foreign
corn, but because its supplies of this cereal were seriously curtailed as
a result of the severe droughts in 1934 and 1936, it imported 43 million
bushels in 1935, 20 million bushels in 1936, and 86 million bushels in
1937, Since the harvesting of the 1937 crop, supplies have been
ample to satisfy domestic requirements, and imports in 1938 and 1939
amounted to less than one-half million bushels annually? Exports
from the United States, which had ranged from 13 million to 42
million bushels annually in the 'Feriod 1920-29, declined to slightly
over 6 million bushels in 1930, They remained unimportant through
1937, reaching o low point of 177,000 bushels in 1935, In 1938, how-
ever, after two successive short crops in Argentina, United States
gxpﬁr&s amounted to 147 million bushels, and in 1939 to 32 million

ushels. .

1 Exports of corn from Cubs in specified years, 1920 to 1938, are given below:

Quantity (in] v
Year 1,000 bushels | , Value (in
of 56 pounds) 1,000 dollars)

1932... . . 162 82
1930, e . - 44 2
1937, ..neenes §7 87
1838. 26 it

Source; Campiled by the U. B. Tariff Commission trom official trade statistics of Cuba.
* Exports of corn from Mexico in specified years, 1929 to 1838, are given below: '

Quantity . Value

Year (buskels of
% pounds) | pesos | 0. 8. dollars

.- -] 31 3
.......................................... 14 40 11
. - 2, 798, 240 4,908, 867 1,361,720
3,189, 381 6, 037, 780 1,677,205

175, 281 308, 276 85,855

57 165 46

1 i 3

» Preliminary.

Bouroe: Compiled by the United States Tariff Commission from official trade statistics of Mexico.
Converted to U. 8. weights and currency by spplying the following factors: | kilo=0 039368 bushel
of 56 pounds; 1 peso=142, $0.4518; 1033, $0.2810; 1034, $0.2774; 1985, $0.2778; 1636, $0.2770; L1487,
$0.2775; and 1938, §0.2212,

4 Entered principally on the Pacific coast beoause of low ocean-freight charges,
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TasLe 2.~Corn: Ezports from ARGENTINA to principal markels, in specified
] years, 1929 to 1938

Country 1920 1932 1936 1937 1538
Qusantity (1,000 bushels of 56 pounds)

Total, sll countries_ .....ooovomemnrnanenn 188,721 207,755 329, 969 857,750 104, 018
United Kingdom 135,237 115,928 32,440
Germany. 7,582 | 25500 19, 361

43,241 56, 029 18, 862
Netherlands. 35,342 45,218 11, 506
Ireland 3 8,316 6, 709
Norway. 4,917 5,913 3112
Italy. . 6, 3,682 2,835
Sweden_ 2,776 4,82 2,245
Denmark. 12,434 1,831
Finland 3,21 2147 1,321
apsn 8,519 1,756 [
e ? g;} 2,780 513
. , 1 5
UNITED STATES.. 37,638 42, g& 420
Uruguay. ... cccooeeee [ 10

_+ Canada 16, 561 28,036 0]

L BpRIN. ] 12894 10,707 ] 685 ||

 + Allother. 4,020 1,850 2,074

Percentage to the United States. . 1L4 .8 0.1

Value (1,000 paper pesos)
Total, all countries 381,902 320, 750 445, 210 598, 473 180, 522
Value (1,000 U, 8. dollars)

Total, all countries 159,853 ) 82, 476 120, 930 184, 689 53,660
United Kingdom . .....couvmocmmaceun 45,105 24,881 52,896 60, 561 16, 218
(Qermany. 13,707 3,689 2,823 13,614 10,326
Belgi —- 25, 202 11,842 16,907 20, 235 10,172
Netherlands 19,488 13,643 13,856 23,174 5,809
Ireland PR 4,288 3,110 4,351 3,348
Norway. - 1,389 1,884 1,908 3,122 1,577
Italy. 17,302 4,433 2,424 1,871 1,411
Sweden. 1,631 1,954 1,082 2,480 1,261

2,221 4,282 4,977 6,378 934
&7 167 1,210 1,08 665
10 2,413 o19 347
16,122 7,408 1,283 1,383 272
519 591 396 226
57 43 15,608 20,962 32
386 10 4 37 6

4,604 oo 7,139 4,11 (0]

Spain... 10, 431 3,157 2

Al other. 584 267 1,478 1,012 978
Percentage to the United States_.......... 0.4 .01 12,0 11.3 0.1
Unit value per bushel of total exports $. ... $0.80 $0.30 $0.39 $0.52 $0.52

1 Not over 500.

3 The unit values appearing in this and other tables should be interpreted with caution, especially when
eomparing the unit vslues of the exports of one country with those of another. Exports from the different
Latin American countries, though of the same commodity, frequently are of different types or grades,
Moreover, different methods of valuation are employed by the various countries and some countries have
changed their method of valuation during the period 1920-38.

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentina,
Converted to U. 8. measures and currency by applying the following factors: 1 metric ton=39367857
bushels of 56 pounds; 1 paper peso=1029, $0.4186; 1932, $0.2571; 1936, $0.2018; 1937, $0.3085; 1938, $0.2673. For
1920 and 1932, the U. 8. dollar value has been converted from the gold-peso value; conversion rates are as
follows: 1929, §.8513; and 1032, $0.5844.
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Trade barriers, prices, and competitive conditions. :

The duty on corn entering the United States is 25 cents per bushel
of 56 pounds,* except corn from Cuba, which is dutiable at 10 cents per
bushel.® Production of corn in the United States usually amounts to
about 2,500 million bushels annually. Imports have not exceeded 5
million bushels in any year since 1923, except during the period
1935-37. < .

Imports of yellow corn (in grain form) into the United Kingdom,
Belgium, and the Netherlands are free of duty; the combined imports
into these three countries generally constitute more than half of the
corn which enters international trade. Belgium and the Netherlands
however, impose some restrictions in the form of quotas and internal
taxes, and Germany has maintained a policy of encouraging the use of
domestic cereals in place of imported corn for animal feed. In most
of the other European countries the duty on corn is either nominal or
not high enough appreciably to restrict importation.

The price of Argentine corn at Buenos Aires is customarily lower
than that of United States corn at Chicago, though not enough so to
make it profitable for Argentine corn to enter the United States after
payment of transportation charges and the United States duty of 25
cents a bushel, In recent years, however, crop conditions in the two
countries have caused some considerable deviation from the usual
price relationship. Because of a very short crop in the United States,
prices of corn in this country rose during the crop year November
1936~October 1937 to an average of $1.18 per bushel; in that same
period the average price of Argentine corn was 52 cents per bushel.
As a result large quantities of Argentine corn (nearly 80 million bushels
in 1937) were exported from that country to the United States. In
the next two crop years, 1937-38 and 1938-39, the corn crop in
Argentina was adversely affected by weather conditions, and the price
of corn in Argentina was higher than that in the United States. This
situation checked Argentine exports to the United States, and resulted
in the sale of large quantities of United States corn in third markets.
During the 6 months October 1939 to March 1940, the price of Argen-
tine corn declined because of an improved harvest, and the customary
relationship in the prices of United States and Argentine corn was
restored. On May 9, 1940, however, the United States Department of
Agriculture extended its export-subsidy program to include corn in an
effort to recain foreign markets and reduce surpluses.® The amount
of the subsidy will vary with the spread between the prices of United
States and other corn in foreign markets. While this program is in
effect, therefore, it is probable that the prices of United States and
Argentine corn in foreign markets will be approximately the same.

Prices of corn in the United States and in Argentina for the period
1929-39 and the first quarter of 1940 are shown in table 3.

4 Tariff Aot of 1930, pa.}. ™,
# Trade agreement with Cuba, effective Beptember 3, 1934,
¢ On that date the Department snnounced the sale, through private exporters, of 20 mfllion bushels of corn

to the United Kingdom snd Canada under the export program, The corn will be taken from stocks con-
trolied by the Government through its corn-loan program.

450243 g 2-wmen-
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TanrLe 3.— Com: Prices in the United States and in ARGENTIN A 1929-89, and

January-March 1940
Cnited States:] Argentine | JArgentioa:
Crop year No.3 Yellow | cormat | croenisge of
at Chicago ! | Buenos Airest U ited States
price
Cents per Cents per
buasdel bushel
1929-30) <] 63 n
1830-31 60 2 8
193132 - 35 30 83
1432-33. 35 30 5
163, 53 “ 83
1934-35. 8 43 50
1635-36 78 42 6
1936-37 us 52 44
193738 56 68 21
193539 49 52 106
1939:
October. B8 |uemomnnene-
N Dy 49.7 .8 110
D b 56.3 531 o
1940:
January. 58.5 471.4 81
February 57.6 30.2 68
March 57.9 ® (V]
1Years beginning Nov. 1,
3 Years beginning Oct. L.

3 Not available. )
Source: U. 8. Department of Agriculture, Agriculturel Satistics and The Feed Situation.

Effecta of the war,

European countries usually consume practically all of the corn that
enters Interrational trade. The United States imports substantial
quantities only during years when crops are short. The United King-
dom has been the largest market for corn, usually taking more than
one-fourth of the quantity entering international trade. Other leading
European importers have been the Netherlands, France, Belgium,
Depmark, Germany, and Ireland. Germany absorbed about 5 per-
cent of the corn entering international trade during the years 1930-34,
but in more recent years (except in 1937) the percentage taken by this
market has been less than 5 percent. 1t appears certain that Germany
and other European countries will cease to be important importers of
corn for the duration of the war.

The Union of South Africa is the only country within the British
Empire that usually exports substantial quantities of corn, but exports
therefrom have never amounted to more than one-fifth of the imports
into the United Kingdom. The adequacy of shipping facilities and
the fluctuations in production in the United States and Latin America
are probably more important than European markets in affecting the
current international trade of Latin America in corn.
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Cotton is grown in the Torrid Zone and in the warm parts of both
Temperate Zones, and is one of the most widely distributed of com-
mercial crops. Some varieties flourish in regions of heavy rainfall
and others under irrigation in arid climates. Different varieties
have different physical lint Eroperties which make them desirable for
particular uses. Some of these properties, such as roughness, appear
to be dependent upon the locality of production as well as upon the
variety produced. Because of these peculiarities, one type of cotton
can be used to replace another only within limited ranges. In a
broader sense, however, one cotton may be substituted for another,
just as other textile fibers may, to a certain extent, be substituted for
cotton.

Position of Latin America in world production.

Cotton is said to have been found growing in Brazil and Peru when
the Portuguese and Spaniards first occupied those areas; it has been
of commercial importance ever since. In recent years the production
of cotton in Latin America has increased, especially in Brazil, Peru, -
and Argentina, which, with Mexico, account for all but a small part of
the Latin American total. Although annual variations are great,
Brazil now produces approximately 2 million bales; Peru, 400,000
bales; Argentina, 300,000 bales; and Mexico, 250,000 to 300,000 bales,
Ten years ago these four countries together produced less than 1.3
million bales. In the crop year 1929-30, Latin America produced
about 5 percent of the total world cotton crop; in 1938-39 the output
was approxtmately 10 percent of the total. The actual quantitative
increase was more than 100 percent, while total world production
increased less than 6 percent. ‘

In recent years the United States, the largest cotton-producing
country in the world, has declined in relative importance as a producer;
in 1929-30 this country accounted for approximately 55 percent of -
total world production, and in 1938-39 for 41 percent. Countries
other than the United States and Latin America (principally British
India, the Soviet Union, China, and Egypt) increased their produc-
tion; in 1929-30 they accounted for 40 percent of total world produc-
tion, and in 1938-39 for over 48 percent. Most of this development is
the_ result of 8 marked increase in the production of the Soviet Union,
which, during the decade 1929-38, expanded its output by more than
300 percent; it now ranks as the third most important cotton-producin,
country in the world, being exceeded only by the United States an
British India. Brazil ranks as the fifth most important cotton-
producing country, following China. Available data on cotton
production in the principal producing countries of Latin America and
of the world, in specified years, 1929 to 1938, are shown in table 1.

3
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TasLe 1—Cotlon, raw: Production in principal producing countries of Latin
America and of the world, in specified years, 192930 to 1938-39

Country 1929-30 1933-34 1936-37 1837-38 1038-39

Quantity (1,000 bales of 478 pounds)

Braztlo oo 671 1,014 1,84 2,076 1,913
Peru... 302 278 86 415 303
Argentina 150 200 144 7 azy
Mexico ] 260 3061 340 308
Colombia. . . 110 16 40 0] )
> 7 8 V] ® E’)
Haitia__..: U % 2 2 2
Ni f— 0 ® 8 § B
Paraguay. 17 13 155 842 42
Ve ¢! L) 10 12 12 [

Total production of Latin American

gountries listed abov ———— 1,37 1,823 2,889 3,148 3,008
UNI’PED STATES:. .- 14,825 118,047 12,399 18,946 11,943
British India (includ urma) 4,387 4,214 5,285 4,807 | . 4,374
8oviet Union______.___.__....____ 1,228 1,887 3,400 3,700 3,800
China (inciuding Manchukuo) 2,458 2,081 3,870 3,600 2,300
Eﬁynt . 1,768 1,77 1,887 2, 281 1,78
All other. 866 1,101 1,740 2,108 | 1,847

Estimated world productl 26,860 28,800 31,470 38,650 20, 000

Percent of total world preduction

Latin American countries lsted above. ... 4.9 68f 9.2 81 10.4

1 From an unofficial source.
1 Not available,
1 Exports.

Bource; Compiled by the U, 8, Bureau of Agricultural Economics from official sources and reports of the
International Institute of Agriculture, or estimates of the Bureau of Agricultural Economics.

" Cotton from Brazil, Argentina, and Mexico is quite similar to that
grown in the United States. Peruvian cotton is almost all longer than
the average United States cotton, is slightly rough, and commands a
premium over United States Middling J-inch cotton. Haitian cotton,
a small but constant crop, is partly of the high-priced Sea Island
variety, but in general it is mixed and extreme%y irregular in staple
length. The small quantities of cotton raised in other Latin American
countries are principally for domestic consumption. There are possi-
bilities for greatly increased production in Brazil and in Argentina,
Development depends upon the relative values of cotton and of other

- crops, the price of cotton in relation to the cost of developing new and
inaccessible areas, and the migration of effective agricultural manage-
ment and _workers into the newly developed regions. Further
expansion in Peru is limited.

In the past, the principal crop of southern Brazil has been coffee,
but the poor return from that crop during recent years has led to the
transfer of large acreages to the production of cotton. Brazilian
production, moreover, has been stimulated in recent years by the rela~
tively high price of United States cotton in'world markets. New lands
have been opened for cotton cultivation both in southern Brazil and
in northeastern Brazil, which has long been an important cotton-pro-
ducing area. A large part of the cotton produced in Brazil is absorbed
by the home market. . .

Peru is the second largest cotton-producing country in Latin
America; its cotton is grown chiefly for export. About half of the
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cotton grown in Argentina is now used by the local textile industries.!
Argentina has an acreage suitable for cotton, and virtually unused
for other crops, equal to the maximum planted in the United States.
Much of this land is owned by the Government; its utilization, how-
ever, requires irrigation, and development of transportation, in addi-
tion to experienced personnel. Mexico ranks fourth among the
Latin American countries in cotton production. In 1938 approxi-
mately two-thirds of the Mexican crop was consumed within the
country; customarily the ratio of local consumption to production is
even higher, although in 1936 exports were exceptionally large.

Latin American exports.

Combined exports of raw cotton from Latin American countries in
recent years have amounted to over 1.5 million bales annually, or
approximately 10 percent of total world exports. (See table 2.) In
1938 cotton constituted about 15 to 20 percent of the total values of
exports from Brazil and from Peru, about 2 percent from Mexico,
and about 1 percent from Argentina. Brazil has a flourishing cotton-
textile industry, but prior to the outbreak of war, about 60 percent
of the Brazilian crop (by far the largest in Latin America) was
exported. In 1938 Germany took approximately 30 percent of
Brazilian cotton exports; Japan, over 20 percent; the United King-
dom, nearly 20 LEercent; and France, over 10 percent. (See table 5.)
Although Brazilian cotton is used in the United States only under
exceptional circumstances, in 1937 nearly 10,000 bales of Brazilian
cotton were imported into this market;in 1938 such imports amounted
to fewer than 125 bales, and in 1939 to 3,000 bales.

Until recently, Peru was the chief Latin American exporter of
cotton. It supplies long-staple varieties used in medium to fine
counts of cotton yarn, and in coarser counts where added strength is
desired. Peruvian long-staple cotton, because of its slightly rough
fiber, is also used for mixing with wool and with asbestos. The

erennial cotton known as “full-rough,” for which Peru once was
amous, is no longer grown. Two or three thousand bales of “semi-
rough” are grown near Iquitos, and reach world markets by way of
the Amazon, The United States imports some of this short, harsh
cotton,

The United Kingdom, which is the most important consuming
and distributing market for Peruvian cotton, took about 55 percent
of total exports in 1938; Germany was second with over 25 percent,
followed by Belgium and the Netherlands. Of the small quantity
now used in the United States (from 1,000 to 2,000 bales), about
half is imported from the United Kingdom. Before the United
States duty was imposed on long-staple cotton, about 20,000 hales
of Peruvian cotton were used in the United States annually, as well
as larze quantities of Egvptian cotton. (See table 7.) These have
been largely replaced by long-staple cotton produced in the United
States, but at the same time United States exports of long-staple
cotton have declined sharpl{ and the formerly large foreign markets
for United States long-staple cotton are now supplied by Egyptian,
Peruvian, and other growths,

! Plans for fixing the domestic price of Argentine eotton have recently been announced (April 1940),

‘The plan provides for & ““pool” representing the spinni i i
e P e or s “po‘:.m:d nting the spinning mills which will buy direct from the growers
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TasLe 2.—Cotton, raw: Erports from principal producing countries of Latin
America and of the world, in specified years, 1929 to 1938

Country 1929 1932 1936 1937 1038

Quantity (bales of 478 pounds net)

Brazil 224, 739 2,377 923,873 [ 1,089,298 | 1,230,368
Peru.... 200,282 | 204,714 [ 354,321 | 356,076 306, 636
Argentina, 108, 839 130, 392 226,940 57,559 103, 132
Mexico 74,167 17,307 [ 229,752 41,466 07,308
Haibi b eoneoanes 21,929 , 095 26, 539 24,867 21, 693.
P Y 12,544 12,671 40,373 51,949 40, 240
Tﬂ oxports rrtom above Latin o4 o,
erican countries. ... .......... 2, 450 896,646 | 1,801,798 | 1,620,215 | 1,808, 277
UNITED STATES. coececamoaencneanae 7,769,533 | 0,420,261 | b, 652,157 | 6,060,557 [ 4,576,873
British India | 3,320,248 | 1,340,422 1 3,336,250 | 3,040,062 1 2,137,01
Egypt . 1,580,018 | 1,338,028 | 1,618,382 | 1,847,175 | 1,647,225
All other. 2,051,992 | 2,065,693 | 1,883,461 | 2,101,280 | 2,392,774
Total world exports. .. coevvevuecunan 15, ‘364, 234 | 14,610,050 | 14,202,048 { 14,778,208 | 12, 562,207

Percent of total world exports

Latin America... .. o oocomncneecinainas
T,

4.2 2.7 12.6 1.0 .4
UNITED STATES.cveroomeececncaane 50.6 64.5 4

u
3.5 411 2.

. ¥ Data are for fiscal years ended Sept. 30,

Bource: Compiled by the United States Tarif Commission from official trade statistios of the respective
eountries; world total from International Yearbook of Agricultural Statistics.

Trade barriers, prices, and competitive conditions.

More than 50 percent of the total world consumption of cotton.

takes place in the five most important producing countries. These
countnes—the United States, the Soviet Union, British India, Brazil,
and China—exercise import controls, and British India, Brazil, and
China have tariffs on cotton, The United States duty (7 cents per
pound) applies only to long-staple cotton,® but in 1939 this country
mmposed quotas on imported cotton (both long- and short-staple)
and on imported cotton waste? because it was anticipated that

_imports, under the changed price situation resulting in part from the
payment of a subsidy on exports, might jeopardize the cotton program
of this country.

Of the markets outside of cotton-producing countries, Japan,
Germany, and Italy (aggregating about 25 percent of world consump-
tion) have applied striet import control for a number of years, in
order to regulate their foreign exchange and to build up their synthetic-
yarn industries. Exchange restrictions in a number of smaller coun-
tries add to the difficulties of trade. The United Kingdom and
France (aggregating about 15 percent of world consumption) have
been free markets, but since the inception of the European war,
imports into these countries have been placed under strict govern-
ment control.

Almost one-half of the world’s cotton crop must find markets out-
side of the countries of production. To the world cotton-export
trade the United States contributes about 45 percent; British India,
20 percent; Egypt, 15 percent; Brazil, 8 percent; Peru, 3 percent;
Uganda and the Anglo-Egyptian Sudan, 4 percent; and the rest of
the world, about 5 percent. Not all of the various cottons exported
from these countries are directly competitive. There are differences

* Tarift Act of 1830, par. 783.
8 Under sec. 22 of the Agriculturs] Adjustment Act of 1833,
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in quality which, in a very general way, can be applied to whole crops.
Staple length is one of the most important elements of quality. On
tbis basis, the world’s principal cotton-export crops may be roughly
divided into long staples, from Egypt, Peru, the Anglo-Egyptian
Sudan, and Uganda;* medium staples, from the United States and
Brazil; and short staples, from India.

Price relationships in free markets, the largest of which has been
Liverpool, reflect these quality differences as well as changes in the
amounts available of the various growths to supply their respective
demands. On a base price for United States Middling %-inch cotton
in Liverpool for the 10-year period 1927-28 to 1936-37, Egyptian
Sakellaridis (extra-long staple) averaged about 149 percent; Egyptian
Uppers (medium-long staple), 118 percent; Peruvian (medium-long
staple), 119 percent; Brazilian, 98 percent; and Indian, 78 percent.
These average price differences are primarily due to differences in
staple length, except in the case of Brazilian cotton. This cotton
commanded a slightly lower price than United States cotton because
of unevenness and inferior preparation, defects which are being lessened
through government assistance. .

Prices of foreign cottons relative to United States cotton were
much lower during the first 6 months of 1939; in June 1939 Egyptian
Uppers at Liverpool averaged 104 percent; Peruvian, 108 percent;
Brazilian, 92 percent; and Indian, 69 percent. The United States
export, subsidy of 1% cents a pound, which became effective July 27,
1939, reduced the price of United States cotton in foreign markets to
approximately its previous relationship with foreign cotton. In
December 1939, world cotton prices increased substantially and the
United States export subsidy was gradually abandoned. In the first

uarter of 1940 the price of Peruvian cotton averaged 114 percent of
that of United States Middling %-inch cotton, and Brazilian cotton
(contrary to custom), averaged 101 percent. (See table 3.)

The prices of cotton have been subject to wide fluctuations in recent
ears, In the crop year 1927-28 the average price of Brazilian cotton,
air grade (Sfo Paulo), at Liverpool, was 21.72 cents per pound. By
1931-32 the average price had declined to 7.5 cents; it was 14.12 cents
in 1936-37, and 9.63 cents in 1938-39. Following the outbreak of
war in Europe in September 1939, the prices of the various types of
cotton advanced sharply; in January 1940 quotations for Brazilian
cotton at Liverpool averaged 14.65 cents per pound, and in March
1940, 12.36 cents, Prices of other types of cotton have followed
similar trends. (See table 3.)

Under the present control of production in the United States,
through cooperation between farmers and the Government, the
United States plants about 25 million acres having an average yield of
about 12 million bales of cotton, of which approximately 6.5 million
bales have been consumed domestically and 5.5 million bales have
been available for export. The United States has produced crops of
18 million bales, but total world consumption of United States cotton
has never reached 16 million bales; during the last 6 years total annual
production has averaged 12.4 million bales and total annual consump-
tion 12.1 million bales. The United States crop of 1937 was 18 ml-
lion bales, but in the 2 succeeding years total consumption of United
States cotton has been below the 6-year average. As a consequence

¢ Unuted Etstes long-staple totton i not exported in apprecisble quantities,
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the world carry-over of United States cotton on August 1, 1939, was
14 million bales, the largest on record, amounting to 125 percent of
total consumption of United States cotton in the crop year 1938-39.

TasLe 3.—Raw cotton: Avéraqes of spot prices al Liverpool of Uniled Siates, Brazil-
ian, and Peruvian cottons, for crop years 1927-28 to 1938-39, and by months,
August 1939-March 19401

{Cents per pound)
Pegeertltaghe[ol;ﬁuited
tates Middling
Jnited | Brasilian | Peruvian
Crop year (beginning August 1) Middling fair (Sao good 3 N j
(#-inch) Paulo) | (Tanguis) | Brazilian | Peruvian
fair (Sao good
. Paunlo) | (Tanguis)
102728 22.65 21.72 25.39 95.9 1121
1928-29 21.36 20.64 24.88 9.8 116.6
1929-30. 18.44 17.27 21.15 93.8 114.6
1930-31......... 1.61 11.36 13.78 98.1 118.9
193133, 7.54 7.50 9.67 99.4 128.2
1932-33. 8.52 8. 61 10.58 101.0 124.3
163334 12.47 12.28 15.06 8.8 121.0
1934-35 .U 13.85 18.16 97.4 113.4
1935-36.__._ 13.50 13.45 15.74 99.8 116.6
1936-37. 14.62 14.12 18.23 06.8 124.6
1937-38 10.31 10.18 14.21 98.7 138.1
1938-39. ... 10.15 9.63 12.3 .9 121.8
1839-40:
Augnst. - 10.18 9.37 10.91 92.2 107.4
Lt .10 10.60 12.29 5.8 10.7
October, 10.63 10.8 12.08 08.1 113.6
N b 11.38 11,32 13.30 9.4 116.9
Decemb 13.82 13.82 15.90 100.0 115.1
January. 14,58 14.68 16.63 100. 5 4.1
February. 13.52 1372 15,70 101,56 116.1
March 12.20 12,3 15.18 101.3 124.3

1 Converted from pence by nsing appropriate rates of exchange published by the Board of Governors of
the Federal Reserve System.
3 The consistently high price for Pernvian cotton is attributed to its long staple.

Souree: U, 8, Department of Agriculture, Satistics on Cotton and Related Duta.

Effects of the war,

Although Latin American exports of cotton are likely to be adversely
affected by the war, the situation will depend in part on the price
relationship with United States cotton. In 1937-38, total world
consumption amounted to 27.5 million bales, of which 40 percent was
United States cotton. FEurope, exclusive of the self-sufficient Soviet
Union, used about 8.2 million bales, of which 3.7 million bales were
from the United States and 4.5 million bales were “other cotton.”
Consumption in Germany has been greatly reduced by the war.
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Countries which may maintain or increase cotton consumption are
the United States, which consumed 5.7 million bales in 1937-38 (prac-
tically all domestic); the United Kingdom, which consumed 2.6 mil-
lion bales (of which 1.1 million were United States cotton); and Latin
American countries, which together consumed 1.5 million bales (prac-
tically all Latin American grown). ‘

The world market for export cotton of medium staple has been a
little over 7 million bales, of which the United States has supplied
between 5.5 million and 6 million bales (only 3.3 million in 1938);
most of the remainder is supplied by Latin America. A decrease in
total world consumption would undoubtedly cause contraction in
export demand for medium staples; if demand for long staples in their

resent uses were more than proportionately reduced, the long-staple
%gyptian and Peruvian cotton might be utilized in these markets
usually supplied by medium-staple cotton. Should the demand for,
and consequently the price of, the very short staples decline appreci-
ably, Indian and Peruvian cotton would attract some manufacturers
pow using cotton of medium staples. Latin American producers of
medium staples, however, may be benefited somewhat by the efforts
of certain countries to curtail purchases of United States cotton in
order to conserve dollar exchange. .

The position of the Latin American countries in the world cotton=
export trade under war conditions will depend upon whether the factors
which have been favorable to an increase in consumption of Latin
American cottons will continue under reduced world consumption, or
whether these factors will be offset by policies of the United States
Government, such as an export subsidy.

World consumption of foreign cotton rose from an average of about
11 million bales in 1930 to over 17 million bales in 1938. World carry-
over of foreign cotton on August 1, 1939, was 7.8 million bales (about
45 percent of world consumption of foreign cotton). World carry-over
of United States cotton was 14 million bales. No data on the world
carry-over of Latin American cotton, separate from other foreign cot~
ton, are available; it seems probable, however, that the ratio of carry-
over to consumption is much smaller than for United States cotton.

So long as the British blockade remains effective, the continental
European market for cotton will almost certainly be lost to suppliers
from the Western Hemisphere. The United Kingdom, for financial
reasons, may attempt to purchase increased quantities of cotton from-
British India and possibly from Brazil. But should world prices for
cotton rise appreciably, the large United States carry-over would be-
come available for sale. :
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TasLe 4.—Cotton, raw: Ezports from ARGENTINA to principal markets, in
specified years, 1929 to 1938}

Country 1929 1932 1936 1837 1938

Quantity (bales of 478 pounds, net)

Total, all countries 108, 839 130, 392 226, 940 57, 559 103,132
GOrmany._.._...__.....ccoeevreuuunnnns 10, 461 22,149 43,243 20,672 97, 261
United Kingdom 51,862 83, 365 97,353 26,437 2, 568
Belgham. ..o 13,938 8,110 7,167 1,499 2,004
Netherlands. 322 51 15, 469 1,139 770
LT\ R I SUUR 17,355 3,487 420
Franee. .. ..ol 12,511 12,601 5,585 1, 550 14
Italy. e 5,700 ™ 4,737 2,375 Joueeiianccan
Spain. .. 13,929 3,225 33,756 P
ANother. ..o 18 2 2,265 400 4

Value (1,000 paper pesos)
Total, all countries. ..umummmnmannacennnns 16,338 13, 761 38,508 11,784 12,122

Value (1,000 U. 8. dollars 9

Total, all countries. .c..uesaereocncnnnnnn. 6,839 3,538 11,352 3,637 3,604
’ Germany. 7 581 2,142 1,328 3,395
United Kingdom 3,299 2, 264 4,014 1,623 90
Beleinm. 921 212 360 89 8
Netherland: 12 1 776 79 25
Japan endl 864 233 15
Franee. . oo 835 37 283 94 1
Italy. 274 18 238 DU I R
Spain_ . 778 88 1,653 e
All other. 3 1 u3 26 U]
Unit value per bals of total exportst . . ......| $62.83 $27.13 $50.02 $63. 18 $34.95

! Reexports of cotton from Parsguay, for which separate statistics are not available, are here included.

3 For 1929 and 1932, the U. 8. dollar valne has been converted from the gold-peso value, ‘The conversion
m:.eis;J for the gg})% peso are as follows: 1929, $0.9513; and 1632, $0.5844. One gold peso=2,272727 paper pesos.

ot over $500,

4 The unit values ag})earing in this and other tables shonld be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of snother. Exports from the different
Latin American countries, though of the same commodity, frequently are of ditferent types or grades,
Moreover, different methods of valuation are employed by the various countries and some countries have
changed their method of valuation during the period 1920-38.

" Bource: Compiled by the United States Tariff Commission from official trade statistics of Argentina,

Converted to U, S, weights and currency by applying the following factors: 1 metrie ton, net=41.612
bales; 1 paper peso=1029, $0.4186; 1932, $0.2571; 1936, $0.2018; 1937, $0.3086; 1938, $0.2073.
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TaBLe 5.—Cotlon, raw: Exports from BRAZIL lo principal markets, in specified
years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (bales of 478 pounds, net)

Total, all countries. ....ccoeeriiiaaanerenn- 224, 739 2,377 923,873 | 1,080,208 1 1,239,368
Germany....oeeeevenemananas ORI 9,179 611 190, 957 300, 860 377, 86
PENI: RIS SRR IR 199, 835 234, 841 217, 461
United Kingdom 191, 675 814 303, 574 218,292 232,673
F , 890 49 60,004 | © 38,616 137,208
Ttaly. o oo.... 3 41,219 36,837 42, 363
Beleitm and L 305 37,903 , 34, 596
Netherlands........ 4,316 —— 31,432 22,692 32,815
Poland._ . P OO 16, 22,226 24,9268
Portupal.. .. 11,928 903 10, 748 33, 761 23,388
Allother........... 456 22,801 42,965 54,855

Value (1,000 milreis)
Total, 8ll COUBLHIES. .. overemmmserenemeness 153, 915 1,767 930, 281 9844, 363 29,850
Value (1,000 U, 8. dollars)

Total, all countries. ....cc.oeeeevnuvannns .- 18,177 126 60,812 64, 462 5,932

Germany......ocerecveronnecervenaen 42 kY 12,746 21, 599 16, 603
ApAN. ... ..., . 3, 266 15, 206 12,459
United Kingdom 15,488 46 19, 747 12.726 9,769
France 51 3 4,326 3,305 5 841
Ttaly. . ooone e [0] 2,832 2,304 1,846
Belgium sud L b 31 2,322 1,752 1,520
Netherlands. 350 2136 1,358 1,426
Poland..__. N . 1161 140 1,170
Portugal.....oiiiceeieana.- 980 47 680 1,948 964
All other 45 1, 595 2,765 2,34
Unit value per bale of total exports?. ..... $80.88 $52.93 $65.82 $50.18 $43.62

1 Not over $500.
¥ 8ee footnote 4, table 4.

Source: Compiled by the United States Tarift Commission from officia) trade statistics of Braril, Cone

verted to U, &, weights and eurrency by applying the following fac

milrels w1929, $0.1181; 1932, $0.0712; 1936, $0.06537; 1937, $0.06826; 1038, $0.0580),

tors: 1 kilo, net=0.004612134 bale; 1
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TasLE 6.—Cotion, raw: ! Ezxports from MEXICO fo principal markels, in specified
years, 1929 to 1938

Country 1929 | 193 1936 1937 1938
Quantity (bales of 478 pounds, net)

Total, all COUBLries_ ...ooermeneemeerevinns 74,167 8,076 229,762 41, 466 97, 308
UNITED STATES..ueecemcacane 61,856 1,448 83, 509 2,352 35, 321
Ttaly. 0] 5,073 2,532 17,810
Germany 2,966 3,729 57,152 14,702 15,308
United Kingdom 3,939 V] A 4, 12,685
France. 4,774 o [ ® 6,375
Poland ® (O SR 407
Japan. 0] €0, 518 15,088 |.eunvunnnnnn

other. 652 477 12,672 2,270 5, 404

Percentage to the United States.......nun ] 8.4 3.8 3.3 5.7 40.4

Value (1,000 pesos)
Total, all countries. .,......... o mnnl | 12,926 479 46, 364 8,383 17,680
Value (1,000 U. 8. dollars)

Total, all countries 628 135 12,871 2,3% 3,01t
UNITED BTATES ..cumsmnmnmemens 5, 232 51 4, 950 120 1,565
Italy. (V] 284 m 748
Germany. 27 67 2,918 981 589
United Kingdom 306 ® 60 197 474
France 408 7 (] ® %86
Poland g; (2 204 . i 19
L)) FTEUSVIUU U EvUpvoeme I ) S SN - 3 SR 1) W FORR Sy
Aupzltlher 45 10 74 134 250

Percentage to the United States...........| 84.0 37.9 38.5 5.2 40.0

Uit value per bale of total exports .. $8i07) 8218 $56.02 $56. 10 $40.19

waslncludes negligible exports of unginned cotton. Date for nnginned cotton are not yet available for
1 Data for 1032, available in totals only, are as follows: Pesos, 1,602,439; bales, 17,307; U. 8, dollars, 510,377,

3 Not separately reported,
- ¢ See footnote 4, table 4,

Bource: Compiled by the Upited States Tarift Commission from official trade statisti
Converted to U. B, weights and currency by applying the following factors: 1 kilo, gross=0.

Peso=1929, $0.4818; 1933, $0.2810; 1938, $0.2778; 1937, $0.2775; 1038, $0.2212.

es of Mexico,

0044092 bale; 1
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Tapre 7.—Cotton, raw: Ezports from PERU to principal markets, in specified
- years, 1929 to 1938

Countq 19291 1832 1938 1937 1938
. Quantity (bales of 478 pounds, net)

Total, all countries....cvrenreeeeeercnaaans] 200, 232 204, 714 354, 321 356, 076 306, 636
United K [ H U 181, 417 136, 188 151, 600 187, 883 175, 078
Germanyingd 13,638 51,707 103, 890 102,917 77T
Netherlands .. oo oovvvvimmmnnvunns 61 1040 5, 965 10. 636 14,050
Belghtiim .. ceeeneiemmnianaan 92 3 U5 11,792 16,410 12,715
Franos.. 1,002 1,177 8, 589 10, 851 6, 832
Japan.. 2 ® 54,458 11,920 5, 524

.................................. 1% L7% 3,494 3,666 1,785
Brmsh Indis.. o oceiiiiiiiaiaaa]-s FOUSU S, 3,663 355 €3
UNITED STATES 2,120 7,580 1, 461 B850 {euemeaee e
All other. 712 2,048 9,409 10,67 12,674
Percentage to the United States. .......... s a7 0.4 0.2 foeemannans
Valus (1,000 soles)
Total, 8l OUNLEIES. -, emmooveeemeeeeenens sLznl  m02| oLe80| ss a3 0,563
Value (1,000 U, 8. dollars)
Total, all countries. ), 507 7 047 22, 181 2, 387 13.578
16,543 ‘o™ 9,885 11,608 7,73
¥ 1,35 1, 900 6,602 8,477 3 450
Netherlands ¢ 44 382 712 63
Belgium 8 133 751 1,001 565
France.. . . 106 “ 52 685 02
Japan.. ® 3,453 v 253
LT RN 2 85 m p24] 80
British TAiB.. ... .ccrmomeeernmommmnes |onmmenaesens 260 2 n
UNITED STATES. . eocamaacaan| 2,376 2 82 k » N OU———
Allother ..o irermeanaed] N % 1,087 650
Percentage to the United States........... 1.6 3.8 0.4 0.1 |e ...
Unit value per bale of total exports 4........ $102 42 $35.40 $64.20 $42.87 .28

1 Does not Include 189 bales, valued at $19,000 (44,000 soles), which eannot be allocated by countries,
This ditterenoe occurs between the totals in the summary table and the table lhowmg exparts by markets,

3 Not separstely reported.
3 Not over §500.
4 8ee footnote 4, table 4.

Souree Compiled by the United States Tar!f Commission from official trade statistics of Pern. Con-

erted to U. 8, weights and currency by applying the following factors: 1 hlo.
Pemvma pound = 1929, $4.000; 1 sole1933, $0.2130; 1636, $0.2490; 1637, $0.2520; 1

gross=0.00:4092 bale; §
a)zm.



HENEQUEN AND SISAL

There are two fibers commonly known in the market by the name
sisal. These fibers are obtained from the leaves of two closely related
but distinct species of the agave plant. One of these species, known
as Agave sisalana, is the source of true sisal, and the otl}eg', known
as Agave fourcroydes, yields henequen. Both species originated in
Yucatan, and all production elsewhere is the result of introduced
plants, True sisal and henequen usually differ in the appearance and
condition in which they enter commerce; true sisal is usually more
carefully prepared than is henequen. When henequen is prepared
in the same manner as true sisal, 1t is difficult to distinguish one from
the other.

Until about 1825, European and United States ropemakers utilized
soft fibers such as hemp and flax. But the hard fibers—abacé (which
is grown principally in the Philippines), sisal, and henequen—proved
to be superior for ropemaking and displaced hemp and flax. Abaci
is employed in the manufacture of those types of rope in which high
tensile strength is required. Sisal is used chiefly in the manufacture
of wrapping twines and small ropes, and henequen principally in the
manufacture of binder twine. In recent years the use of henequen as
8 filling material in upholstered furniture has been increasing; the
fiber is also used to a limited extent in the manufacture of small ropes.

Latin American production.

Henequen is produced principally in Mexico, with a relatively small
production in Cuba and El Salvador. True sisal is produced prin-
cipally in Java, Tanganyika, and Kenya, but small quantities are
also grown in Haiti.! The production of true sisal in Latin American
countries is negligible in relation to world production, whereas the
production of henequen in Mexico accounts for a large part of the
world’s supply. Cuba ranks next to Mexico in the production of
henequen ﬁﬁer, but Cuban production in 1938 amounted to only 33
‘million pounds, as compared with 293 million pounds in Mexico (see
tabledl). Production in Haiti in 1938 amounted to about 16 million
pounds. .

TaBLE 1.—Henequen and sisal:t Production tn principal producing couniries of
Latin America, in specified years, 1929 to 1938

[In thousands of pounds]
Country 1929 1833 1936 1937 1938
Mexion. ..o 285, 480 210, 652 247,003 235,991 203,470
Cubad . .ol V) 22,000 33,000 33,000 33, 000
) CV . 105 8,239 12,488 13, 662 15, 024

! Classified 8s henequen in Mexican statisties, 6s benequen and sisal in Cuban statistics, and as sisal in
Haitian statistics,

1 Cuban production is estimated.
1 Not available,

w:’g:axi from Haili for fiscal years ended September 30. Expart statistics are believed to represent entire
0]

Source: Compiled by the United Etates Tarift Commission from official statisticsof Mexico, Cubs, and
Baiul, reports of the Pan American Union, and information supplied by the U, 8, Buresu of Plant Industry,

! In 1938 world production of heneq and sisal bined d to spproxi Jy 400,000 tona,
Of this amount, Letin Americs supplied about 170,000 tons, or more than two-fifths,
85
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Latin American exports,

_ The United States is the principal market for henequen exported
from Mexico and Cuba, as well as for combined exports of true sisal
from Java, Tanganyika, Kenya, and Haiti, More than 80 percent
of the exports from Mexico, 99 percent of the exports from Cuba,

and 95 percent of the exports from Haiti are

States,

shipped to the United

- The decline in exports of henequen from Mexico, as shown in table 2,
,was accompanied by a substantial increase in the United States
imports of henequen binder twine and, in recent months, of wrapping
twine from Mexico; imports of sisal from the Netherlands Indies and
British East Africa have also increased. Imports of sisal and henequen
are recorded in an inclusive total in official United States statistics,
In 1939, combined imports of these fibers were 266 million pounds,
of which Mexico supplied 116 inillion pounds, other Latin American
countries 32 million, the Netherlands Indies 83 million, British East
Africa 33 million, and all other countries 2 million. In that year,
Latin American countries supplied 56 percent of United States

imports. .

TABLE 2.—Henequen and sisal: ' Exports from principal producing countries of Latin
America, 1n specified years, 1929 to 1938

Country - 1929 1933 1936 1937 1938
Quantity (1,000 pounds)
Mexico. an 920,083 [ 2218389 276, 470 169, 999 127,687
Cuba. . 7,009 9,177 12,810 23, 202 18,302
Haiti ! ) 105 8,239 12,488 13, 662 15,924
Value (foreign currencies)
Mexico (1,000 PeSO8)..enumeemeeemnreanmenn 9,25 15, 661 36,114 33,868 19, 260
Cuba (1,000 pesos). ... . 480 25 688 1,260 661
Haiti (1,000 gourdes) 44 1,14 3,012 3,823 3,236
Value (1,000 U. 8. dollars)
14,085 4,401 10, 025 9,398 4, 260
480 235 688 1, 269 661
9 602 w8 647
Unit value per pound 4
‘Mexico e ———— $0. 081 $0.020 $0.04 $0. 055 $0.033
Cuba . 068 .. 026 054 . 055 . 036
Haiti . 085 .028 L048 . 056 L4l

1 Classified as-lienequen in Mexican statistics, a3 henequen and sisal in Cuban statistics, and as sisal in

‘Haitian statisties.
3 Cleaned only. Data for 1936-38 include cleaned and spotted.

¥ Data cover fiseal years ended Sept. 30, Export statistics are believed to represent entire production.

4 The unit values appearing in this table should be interpreted with caution, especially when compariog
the unit values of the exports of one country with those of another. Exports from the different Latin Amer-
ican countries, though of the same eommodity, frequently sre of different types or grades. Moreover,
different methods of valuation are employed by the various countries and some countries have changed their

‘method of valuation during the period 1929-38.

Source: Compiled by the United States Tariff Commission from official statistics of Mexico, Cuba, and
Haiti. Converted to U. 8. weights and curreney by applying the following factors:  kilo==2.2046 pounds;
Merico, 1 peso==1929, $0.4818; 1033, $0,2810; 1936, $0.2776; 1037, $0.2775; 1938, $0.2212; Cuba, 1 peso=1 U.s.

dollar (sll years); Haiti, 1 gourde=3$0.20 (all years).

" Mexican exports of binder twine, as well as those from Cuba, go
largely to the United States. Exports of binder twine from Mexico
to the United States increased irregularly from 2.8 million pounds,
valued at about $300,000, in 1929, to 21.7 million pounds, valued at
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more than 1 million dollars, in 1937. Since that year, exports from
Mexico have declined sharply;in 1939 United States imports of binder
twine from Mexico amounted to 6.2 million pounds, valued at $244,033.
Cuban exports of binder twine to the United States, which totaled
gver 1 million pounds, valued at $133,122, in 1929, increased irregu-
larly to nearly 8 million pounds, valued at $448,901, in 1935. Exports
in 1936 and 1937 were smaller; those for 1937 amounted to slightly
over 5 million pounds, valued at $338,096. In 1939, United States
imports of binder twine from Cuba aggregated 4 .million pounds,
valued at $194,660.

Exports of henequen from Progreso, Yucatin, the most important
port for henequen in Mexico, amounted to 277,993 bales in 1938, and
to 433,715 bales in 1939 (see table 3).2 Exports to the United States
in 1938 were 232,543 bales, or 84 percent of total exports.® Shipments
to this country in 1939 increased somewhat (273,663 bales) but con-
stituted only 63 percent of total exports. The decline in the relative
importance of the United States as a market for henequen in 1939
was sccompanied by a large increase in exports to European countries
in that year; such exports totaled 39,478 bales, or 14 percent of total
exports in 1938, and 153,162 bales, or 35 percent, in 1939. Principal
European markets in 1939 were the Netherlands, France, Belgium,

_ and Germany. In the first 4 months of 1940, total exports from Pro-
greso were 98,842 bales, of which 95,575 bales, or 97 percent, were
shipped to the United States. In that period, France was the only
European market for henequen from Progreso; in April 1940, no ship-
ments were made to Europe.

TanrLe 3.—Henequen: Erports from Progreso, Yucatdn, to principal markels, 1938,
1989, and January-April 1940

1938 1839 1940 (Jan.-A pril)
Country Percent of Percent of Pervent of

Quantity | Srren Quantity | SN O | Gpanvity ot
: quan-| total quan- | 3 total quan.

in bales ! uty in bales tity in baes 1 ey
UNITED STATES 22543 83.7 3,613 611 95, £75 9%.7
Europe : - 39,478 4.2 153,162 35.3 12 442 25
South Amencs. ........ooovon)onnn RSN 16,636 LS 825 .8

Csnad 5972 21 M4 N

7,93 100.0 433,715 1000 w842 100.0

1 Ope bale weighs approximately 40 poands,

¥ Exported entireiy to France. No shipments were made in Apri],
1 Exported entireiy to Bragil.

¢ Exparied entirely to Argeoting in the month of Apeil.

Source: U. 8. Buresn of Foreign and Domestic Commeree, Textile Raw Maierials,
Trade barriers, eompetitive conditions, and prices.

Imports of henequen into the principal European markets are free
of duty, although in some countries, notably France, certain internal-
revenue taxes are assessed on importation. Since the beginning of
the war, however, imports of henequen have been subject to licensea
and strict government control despite its duty-free status. Henequen
enters the United States free of duty.' Cuba imposes quotas upon
imports of the fiber. -

1One bake weishe approximately 400 poands.

3 The shere of the (rited Stakes is [wovabtly overstated by the stacistics, inasmoch &5 laree quantities
ol benequen and sisal are custongnly exported trom this eountry to Cansis
s Tar.@ Act of 1y, Dar. 1604

43024342 —eu T
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Henequen does not compete with any fiber grown in the-United
States. Although there is some overlapping of uses, henequen does
not, in general, compete with true sisal from Java and British East
Africa, primarily because henequen has not the light color and clean -
appearance of true sisal. Should henequen be as carefully prepared
as true sisal, the two fibers could probably be employed interchange-
ably in many uses,

Henequen production in Mexico is. controlled by a government
organization, which has taken over the functions of the Cooperative
Society of Henequen Growers of Yucatin and which regulates produc-
“tion and exports and fixes prices. An export tax was levied on hene-
quen on April 1, 1937. Subsequently an export tax was levied on
binder twine; this tax is considerably higher than that on henequen
fiber. Cuba also is developing & binder-twine industry, employing
Cuban henequen. -

The price of henequen is customarily somewhat below the price
of Javanese or African sisal; in May 1940, henequen was approximately
one-half cent per pound cheaper than sisal. The price of henequen
m New York fluctuated widely during the period 1929-39. In 1929
the annual average wholesale price was 7.5 cents per pound; in 1932
it was 2.3 cents per pound. The price then increased and in 1937
reached 6 cents per pound. Thereafter it again declined, and
amounted to 3.2 cents m 1939 (see table 4). Since the outbreak of
the war in Europe (September-1939), reports from the trade ® indicate
that prices have not increased appreciably. Prices in .Progreso,
Yucatin, however, were increased slightly (3 centavos per kilo, or
about 0.23 cent per pound) on May 14, 1940,

TaBLE 4.—Henequen or Mexican sisal: Annual average wholesale price per pound
in New York, 1929-39

Price per Price per

Year pound Year pound
1920 - $0.075 || 1635 $0.040
1030, . 062 |} 1936 R, 060
1931 . 035 1| 1637 057
1932.. . 023 §| 1938 . 039
1933, N - 031 1) 1939, .- L 032
1934...... 035

lagogﬁmonm average (no quotations in April and May; series ended in June), Data for 1940 are not
available,
Source: U, S, Bureau of Labur Statisties, Wholssale Prices.

. Effects of the war.

Exports of henequen from Cuba and of sisal from Haiti go almost
entirely to the United States. Inasmuch as 80 percent or more of
Mexican exports is also shipped to the United States, it appears
improbable.that this industry will be adversely affected by the war,
Moreover, a part of the European trade may be retained: even though
continental European countries cannot now be readily supplied. The
maintenance of exports to the United Kingdom will be dependent upon
financial arrangements and the availability of shippmg facilities.
Should the United States be unable to acquire its customary supplies
of sisal from the Netherlands Indies and Africa, it would probably
increase its imports of henequen from Mexico.

# Actual quotations are not available.



HIDES AND SKINS

The principal types of hides and skins are cattle hides, caif and kilp
skins, sheep and lamb skins, and goat and kid skins. Most cattle
hides are tanned into heavy leathers such as sole, welting, belting,
upholstery, and upper leather. Other important leathers produced
from cattle hides are harness and saddlery leather, work-glove leather,.
hydraulic and packing leather, lace leather, and leather for carders,
combers, and pickers used on textie machinerg. Calf and kip skins
are used principally for shoe-upper leather. Sheep and lamb skins
are, utilized in the manufacture of leather for shoes (principally lin-
ings), gloves, traveling bags and cases, fancy leather goods, wearing
apparel, chamois, and rollers for textile machinery. Goat and kid
leather is used chiefly for shoe uppers and lining. Other uses are for
pocketbooks, fancy leather goods, gloves, and wearing apparel.

Position of Latin America in production and exports,

Livestock have been raised in Latin America since the beginning of
the Spanish and Portuguese occupations. Cattle were first intro-
duced from Spain, and exports of hides and skins were important
during the colonial period and the early nineteenth century., In the
last quarter of the nineteenth century, the Rio de la Plata area became
one of the world’s principal meat-producing regions and the center of a
greatly expanded international trade in hides and skins.

Certain Latin American countries rank high as world producers
and exporters of cattle hides, and comparatively high as producers of
sheep and lamb skins. They lead in the less important trade in wild
pi%)and hog skins but are small producers of calfskins, which are chiefly
a byproduct of the dairy industry. Latin America also produces
substantial quantities of goat and kid skins, but compared with a
number of other world producers the Latin American countries are
not particularly important in the production of these skins. As a
rule, Latin American countries rank higher as exporters of hides and
skins than as producers. The production of bovine hides and skins*
(principally cattle hides) and of sheep and lamb skins in the principal
producing countries of Latin America, in specified years, 1929 to 1938,
1s shown in tables 1 and 2. Statistics of production of wild pig and
hog.?k}iils or of goat and kid skins in Latin American countries are not
available,

Tasre 1.~Cattle hides, kipskins, and calfskins: Production in principal producing
countries of Latin America, in epecified years, 1989 to 1938

[In thousands of pieces)
Country 1929 1932 1836 phi<r 14538
1, 000 6,100 7.800 £, 100 7,157
3,178 3, &7 4, 200 (V) ®
2,040 1,575 1,732 1,83 1,838

t Estimated except in 1938,
* Not avausble,

Bource: U. 8. Department of Commerce, Leather Raw Materials Bulletins, aud unpublished dats.
4 Bovine hides and skins include oattle hides, kipskins, and calfsking,
89
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TaBLE 2.—Sheep and lamb skina: Production in principal producing countries of
Latin America, in specified years, 1929 to 1938

[In thousands of pieces}
Country 192 1933 196 1937 w8
_Argentina. 10,480 9305 18| 1,36 12,460
Uruguay. - 4,502 3,354 2, 860 3,100 ()
Chile 3130 3,074 2084 3,04 3,150
Braxil. 400 % %5 Lol o ®

t Not available.
-Bource: U, S, Department of Commerce, Leather Raw Materials Bulletins, and uopublished data,

Cuitle hides—The three countries of the Rio de la Plata—Argen-
tina, Brazil, and Uruguay—are the leading Latin American producers
and exporters of cattle hides. Other important producers are the
United States, Canada, British India, Australia, and New Zealand.
Argentina is by far the principal Latin American producer, the output
of that country being about twice that of Brazil (see table 1). During
the 10-year period 1929-38, Argentina produced an average of more
than 7 million bovine hides and skins annually,? most of which were
cattle hides, and ranked as the world’s largest exporter.

In Argentina, cattle hides are obtained principally from four sources:
Frigorificos (large fresh-meat-packing establishments), saladeros
(dried-mest-producing plants), public mataderos (large municipal
slaughterhouses), and small country butchers. Frigorifico hides are
similar to the so-called packer hides produced in the United States by
the large meat packers. The Argentine saladero and matadero hides
correspond in general to the hides produced by the small meat packers
in the United States, and the hides produced in Argentinag by small
country butchers are similar to the country hides of the United States,
As a rule, the saladero and matadero hides are of lower quality than
those from the frigorificos, but of higher quality than the hides pro-

_duced by country butchers. :

The leather-tanning industry in Argentina consumes only about
15 percent of the Argentine production of cattle hides, and large
ﬁntities of such hides are exported. Exports of bovine hides and
skins (consisting principally of cattle hides) from Argentina to princi-

al markets, in specified years, 1929 to 1938, are shown in table 3.

he United States has ranked second to Germany as a market for
Argentine hides in all recent years except 1929 and 1936, when the
United States was the principal purchaser. Other important markets
for Argentine hides have been the United Kingdom, Italy, Belgium,
the Scandinavian countries, the Netherlands, and France.

Argentina, for many years, has usually supplied about 50 percent
of United States imports of cattle hides from all sources. About 60 to
65 percent of the hides supplied by Argentina are of the frigorifico
type, which are heavy, fine-quality hides used by United States tan-
ners of heavy leathers, such as sole leather and belting leather. The
supply in the United States of hides similar in quality to the frigorf-
ficos is not sufficient to meet the requirements of this branch of the
domestie tanning industry, but this country has a surplus of lighter
hides which it exports in considerable volume.

$ These figures and most of the statisties given subsequently in this statement on hides and gkins, were
taken (rem U. 8. Department of Commerce, Leather Raw Materials Builetins,
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TasLe 3.—Cattle hides and kipskins, wet and dry: Erports from ARGENTINA
to principal markets, in specified years, 1929 to 1938

{In thousands of pieces]
Country 1929 1932 1936 1937 1938

Total, all countries. ........oomeeenranenns 7,166 5,831 7,986 7,907 7,493
Germany 1,830 2,638 1,668 2112 1,751
2,769 750 1,946 1,344 76
202 586 963 1,007 700
499 448 250 440 4
611 kit 566 69 611
225 204 515 503 610
13 197 330 313 240
181 87 240 177 m

312 380 120
5% 51 1,387 1,303 1,781
38.6 13.0 2.4 17.¢ 13.0

Source: Trade Survey Bureau, Tauner’s Council of Americs, 1939,

Brazil ranks next to Argentina as a Latin American producer of
cattle hides. In the 9 years, 1928-36,® the average annual production
of bovine hides and skins in Brazil (consisting largely of cattle hides)
amounted 1o about 3.6 million pieces, and exports averaged more
than 2.5 million. The United States usually ranked second to
Germany as a market for Brazilian exports (except in 1938).* In
1936, exports of bovine hides and skins from Brazii amounted to 2.6
million pieces, of which Germany accounted for 1.1 million end the
United States, for 487,000, In 1938, total Brazilian exports of bovine
bides and skins were nearly 2.6 million pieces, and of this amount
986,000 went to Germany, 215,000 to Czechoslovakia, 205,000 to the
Netherlands, 184,000 to the United States, and 180,000 to Belgium.
Other important European markets were the United Kingdom, Italy,
and France. (See table4.)

Uruguay ranks third in importance in Latin America as a pro-
ducer of cattle hides. In the decade 1929-38, the average annual
production in Uruguay of bovine hides and skins (consisting principally
of cattle hides) amounted to about 1.8 million pieces, and exports
averaged about 1.5 million pieces. Germany was the largest market
for bovine hides and skins exported from Uruguay.® Other important
markets were the Scandinavian countries, the United Kingdom,
Poland, the Netherlands, Belgium, Italy, Czechoslovakia, and the
United States. In 1936, exports of cattle hides from Uruguay a-
mounted to 1 million pieces, of which 285,000 went to Germany,
193,000 to the United Kingdom, 86,000 to the United States, 79,000
to Sweden, and 70,000 to Belgium. Japan, formerly a comparatively
miner market, ranked fourth in 1936 as & purchaser of Uruguayan
hides and skins, taking 95,000 pieces. In 1938, total exports amounted
to 1.3 million pieces; of this amount, 530,000 weut to Germany, .
144,000 to Sweden, 76,000 to the United Kingdom, and 74,000 to
Poland. The United States ranked eleventh among Uruguayan
export markets, in 1938 accounting for ouly 27,000 hides. :

——————

$ The Intest availshle vear,  Brarilian statistios do not segregste cattie hides and salf and kip skins,

¢ Brani bas usuaily rLicd third as s sourec of United States imports of cattle bides, but that coustry is o
winor supphier of calf and k.p skics.

# Urusiay bas feen & relalively unimpertant souree of United States imports of eattle hides, and a
beghsiLic source of wnports of ealf apd £1p skps.
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Tasie 4~Cattle hides: Ezports from BRAZIL to principal countries, in specified
years, 1929 to 1938

Country 1929 1932 1936 l 1937 I 1938
Quantity (1,000 pieces)

Total, all CONRLTIES. feummcanceiaeaaaaannns 2,584 1, 850 2,600 8,127 2,552
Germany_..........__ S 1,028 1y . 1,100 1,191 986
C: vakia - 213 315 218
Netherlsnds. 36 108 288 05
Belgium 133 R 140 © 180
UNITED STATES. 355 7 494 184
United Kingdom. 48 ) 226 25 162
Ttaly_ . - 100 97 41 173
Urguay . oo 252 141 154 119
France 14 39 124 95
Poland..... - . 49 21 48
Argentina 11 16 14 11
AUother. o eneereanas 1422 100 110 174

Percentage to the United States___________ 13.7 " 18.7 158 7.2

Value (1,000 milreis)
Total, all eountries 118,672 48,431 142,999 220,711 160, 338
Value (1,000 U. 8. dollars)

Total, all countries 14,015 3,448 9,348 15,086 9,300
GeIMmanY. . ....ovemeincesncmimicmeeae 5,850 4,178 6,064 4,144
Cgechoslovakis = 747 1,302 750
Netherland, - 176 37 1,303 712

i 1,130 94 622

1,576 1,712 2,330 576

250 o 663 868 458

498 314 193 457

1,486 575 881 49

738 135 514 309

168 96 166

Argentina . 51 83 71 31

Al) other 12,710 304 . M 617
Percentags to the United States_ 1.2 [0} 18.3 15.8 6.2
Unit value of total exports ? $5.42 $2.09 $3.58 $4.82 $3.04

1 Not ayailable. L

1 Incl]\;c!%s] exports to the Soviet Union of 334,000 hides, valued at $2,033,000, in 1929; exports for other years
are negligible.

% The unit values appearing in this and other tables should be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of another, Exports from the different
Latin American conntries, though of the same dity, frequently are of diffs types or grades. More
over, different methods of valuation are employed by the various countries and some countries bave changed
their methed of valuation during the period 1929-38,

Bource: Compiled by the United States Tariff Commission from official trade statistics of Brazil, Con-
- verted to U. S. weights and currency by applying the following factors: 1 kilo=0.04 salted hide; 1 kilo=
0.088184 dried hide; 1 milreis=1929, $0.1181; 1032, $0.0712; 1936, $0.06537; 1937, $0.068265; 1938, $0.0580,
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TasLg 5.-—Cattle hides: Ezports from URUGUAY fo principal markets, in specified
- years, 1929 to 1938

Country 1929 l 1932 | 1636 1937 ’ 198
Quantity (1,000 pieces)

Total, 81l countries. .cuvevvnnns S vnvnenn 1,428, 1,151 996 1,505 1,262
Germany. 403 477 285 557 530
Sweden . 190 55 79 .98 144
Poland_______.__ 13 23 74
United Kingdom . 32 84 193 151 7%
Netherlands. 22 16 16 38 [33
Belgium 69 67 70 121 64
Ttaly ... 93 121 19 103 67
Czechaslovakia_.... . N 2 13 44
UNITED STATES .ooivaennaes 291 28 86 133 2
Denmark........ 1 19 2 32
Norway. i 22 11 2 38
France. ... 5 52 2 36 3
All other \..... : k-] 227 156 182 84

Percentage to the United Ptates....__..... 20.4 2.6 8.6 8.8 2.2

Value (1,000 pesos)
Total, all countries 8,633 5,415 6,243 I 9,714 | 7,650
Value (1,000 U, 8, dollars)

Total, all countries. ... .uemrvecrerorcnns 8,416 2,548 3,210 5,435 4,358
Germany. 2,301 1,062 958 2,231 3,118
Sweden 887 . 109 289 333 73
PolaBd....c.rneemrmrrmnsnsncmarmn o[ vnmnnennn oo ]oan ———————n 12 90 252
United Kingdom 149 22 583 842
Netherlands. . oovoaommmemminiae. 107 4 47 167 197
Belgium 427 128 155 401 195
) (TN 472 182 55 305 150
Czechoslovakia. ... - 93 56 138
UNITED STATES .o ceeccnonnn - 2,090 97 371 47 118
Denmark 1 70 100 -
Norway. . 37 30 96 97
France 21 1uz7 90 120 86
All otber ¢ 1,863 569 508 817 250

Percentage to the United Btates.....______ 49 3.8 © 113 8.8 2.6

Unit value of total exports d...eeocacmnnene $5.89 £2.2 8.8 $.61 $3.45

11029 Boviet Union, 284,000 hides, valued at $1,713,000.
1932: Soviet Union, 136,000 hides, valued at $368,000.
1936: Japan, 95,000 hides, valued at $334,000.
Argentina, 29,000 hides, valued at $84,000.
1937: Japan, 87,000 hides, valued at $158,000.
Argentine, 26,000 hides, valued at $97,000,
1 See footnote 3, table 4.
Bourvs: Com{:ﬂed by the United States Tariff Commission from official trede statistics of Uruguay.
Converted to U. 8. weights and curreacy by spplying the following factors: 1 dried skin=8 5 kilos; 1
glggs s:&agfﬁkl;;os; 1 salted frozen skin=22 kilos; 1 peso=1629, $0.9663; 1032, $0.4706; 1936, $0.56237; 1037,

Sheep and lamb skins.—Argentina, Uruguay, Chile, and Brazil are
the principal Latin American producers and exporters of sheep and
lamb skins. Other important producing countries are the United
States, Australia, New Zealand, andu;%e Union of South Africa.
Australia ranks first. Production in the United States is insufficient
to satltsgy domestic requirements; consequently, this country is a large
importer, :
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Argentina is by far the leading Latin American producer. In the
10-year period, 1929-38, the average exports of sheep and lamb skins
from Argentina amounted to more than 40 million pounds.® (See
table 6.) Exports in this period went to & large number of countries,
but-two countries—France and the United States—took 75 percent
of the total; other important markets were the United Kingdom and
Germany, In 1938, Argentine exports of sheep and lamb skins
amounted to 40 million pounds, of which 24 million went to France,
9 million to the United States, 3 million to the United Kingdom, and
one-half million to Germany.

Uruguay ranks next to Argentina as a producer of sheep and lamb
skins, In the 10-year period 1928-37, that country exported an
average of about 13 million pounds of sheep and lamb skins annually.
Of Uruguayan exports of sheep and lamb skins during the decade
1929-38, approximately 75 percent went to France and about .15
percent to the United States; the remainder went to various markets,
the most important of which were the United Kingdom and Germany.
In 1938 exports of sheep and lamb skins from Uruguay amounted to
12 million pounds, of which 9.9 million went to France, 514,000 to.
the United States, 465,000 to Germany, and 348,000 to the United
Kingdom. Uruguay is a comparatively minor source of United
States imports of sheep and lamb skins.

Chile has usually ranked third as a Latin American produeer of
sheep and lamb skins. During the decade 1929-38, the average
annual exports from that country amounted to about 8 million pounds,
of which approximately one-half went to the United Kingdom, about
one-third to the United States, and most of the remainder to Germany
and France. In 1938, exports of sheep and lamb skins from Chile
amounted to 6.5 million pounds, of which 3.9 million went to Germany
and 2.5 million to the United Kingdom; exports to the United States
in that year were very small. The only class of sheep and lamb skins
with respect to which Chile is an important supplier of United States
imports is “Wooled (wool on) dry and green salted.” On a quantity
basis, Chile has ranked from first to third as a source of United States
imports of this class of skins. Wooled dry and green salted sheep and
lamb skins have accounted for 4 to-14 percent (in terms of quantity)
of the total United States imports of all classes of sheep and lamb skins
in recent years. .

Brazil has generally ranked fourth as a Latin American producer of
sheep and lamb skins. - In the 10-year period, 1928-37,7 Brazilian ex-
ports of these skins averaged about 3 million pounds a year. It is
estimated that during this decade approximately 85 percent of the
Brazilian exports went to the United States.© Other markets were
Uruguay , (largely for reexport), France, and Germany. In 1937,
exports of sheep and lamb skins from Brazil amounted to 2.3 million
pounds, of which 1.9 million went to the United States, 172,000 to
Germany, and 123,000 to France. -

¢ Exports of sheep and lamb skins from Latin American countries are reported in kilograms, Becauss
of marked variations in the weight of such skins it has seemed impractical to convert the statistics, expressed ‘

in terms of weight, into the number of skins exported.
1 Data for 1938 are not available.
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TabLE 6.~—Sheep and lamb skins: Total exports from ARGENTINA, URUGUAY,”
CHILE, and BRAZIL, in specified years, 1929 lo 1938 .

Country 1029 ‘ 1932 ' 1936 ' 1037 l 1938
Quantity (1,000 pounds)
Argentina. .- 44,420 44,648 40,073 31,319 40,157
Uruguay.. 17,192 16,037 12,081 9,354 12,070
Chile..... 8,000 7, 304 6,102 11, 500 6, 508
Bragil 4,300 2,927 2,137 2,216 "
Value (thousands--foreign currency)
Argentina (paper pesos)? 17,495 7,978 16, 784 17,456 11,935
Uruguay (pesos)......... 3,022 1,768 2,964 2,722 2,652
Chile (gold pesos) - . . 16,098 2,286 6,843 1 . 15415 6,458
Brazil (Rulteis).ovsnmieenmonereceeaaas 15,652 9,865 9,935 12,636 O]

Value (1,000 U. 8. dollars)

7,33 2,051 4,898 5,387 3,548
2,981 831 1,542 1,523 1,511
1,959 278 1,410 3,178 1,330
1,848 702 649 863 o)
Unit value per pound?
Argenti $0. 165 $0. 046 $0.122 $0.144 $0.088
UTURUAY -+ e eucannvennermmnnnne 173 052 128 .163 125
Chile._. . .45 .038 .4 .276 S04
Brazil. . 420 . 240 . 304 .370 0]

1 Not available.
* For 120 and 1932 the U, 8. dollar value has been converted from the gold-peso value, One gold peso is
equa;‘to 2.272727 paper pesos, The conversion rates for the gold peso are as follows: 1929, $).9513; 1932,

5844,
% See footnote 3, table 4,
Boyrce: Compiled by the United Btates Tariff Commission from official trade statistics of the specified

countries. Converted to U, 8, weights by applying the following factor: 1 kilo=2.2046 pounds, Exchange
rates are a8 follows: .

Country 1929 1632 1936 1937 1938
$0.4186 | $0.2571 | $0.2018 | $0.30% $0.2973
L9863 L4706 L6237 5595 5697
i L1217 3060 - 2060 +2060
.18l 0n2 .06537 L0652 0380

Goat and kid skins.—Brazil, Argentine, and Peru are the leading
Latin American producers of goat_and kid skins. -Other important
producers are British India, China, Nigeria, the Union of South Africa,
and Algeria. The United States is a small producer and a very large
consumer; it is therefore a very large importing country.

Accurate statistics of production of such skins in the Latin American
countries are not available but, inasmuch as most of the skins pro-
duced are exported, export statistics may be assumed to represent a
fairly accurate approximation of production. (See table 7.) Durin
the decade 1928-37 ¢ Brazilian exports of goat and kid skins averag
more than 5 million pounds; about 95 percent of the Brazilian exports
went to the United States. During the 10 years, 1929-38, Argentine
exports of goat and kid skins also averaged more than 5 million pounds
annually; approximately 80 percent of these skins went to the United

# B181istics of exports of gost and kid skins from Latin American countries are roported in kilograms which
have bean converied luto pounds. Bracilisn stelistics for 1638 are not available,
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States, although most of the kidskins (probably over 70 percent) went
to France. Peruvian exports, in the period 1929-38, have averaged -
1.3 million pounds; more than 90 percent of such exports went to the
United States in 1938.

TaBLE 7.~—~Goat and kid skins: Tolal exports from BRAZIL, ARGENTINA, and
PERU, in specified years, 1929 to 1938

Country 1020 1932 1636 1937 l 1938

Quantity {1,000 pounds)

Brazil 5,200 4,945 5,470 8,200 [0

Argentina ; 6,705 8,151 6,299 5,701 4, 940

Peru 1,191 - 907 1,550 1,802 1,306

Value (thousands—foreign currency)

Brazil (milreis). ... wew| moem| mw| mm| o

Argenting (paper pesos)l. . orrrmeeeenearan 4,515 | 963 4,670 5,610 3,107

Peru (soles) . 1,351 528 810 911 725
Value (1,000 U, 8. dollars)

Brazil 2,952 1,495 2,273 2,609 (0]

Argent! 1,800 248 1,363 1,731 924

Peru b4t 12 202 230 162
Unit value per pound ¢

Brazil.. $0. 568 $0.302 "  $0.415 $0.501 o

Ar 278 .07 . 216 .30¢ $0.187

Peru. 454 124 130 20 124

1 Not available.

% For 1920 and 1932 the U. 8. dollar value has been converted from the gold-peso value, Ona gold peso i3
 equal £02.272727 paper pesos.  T'he conversion rates for the gold peso are asfollows: 1929, $0.9513; 1932, $0.6844.
3 See footnote 3, table 4,
Sonrce: Compiled by the United States Tariff Commission from official trade statistics of the specifled
eo;:trm. ?%veﬂ.ed to U. 8. weights by applying the following factor: 1 kilo=2.2046 pounds. Exchange
tates aro as follows:

- Country 1929 1932 1936 1937 1938
Brazil (milreis).....oonoeoeemeceecen- $0. 1181 $0.0m12 | $0.06537 | $0.06826 |  $0.0580
Argenting (paper peso).. .. ceemanmann 4188 L2571 L2018 . 3086 2973
Peru (sol) . 4000 .2130 L2490 L2520 2243

Wild pig end hog skins.—Wild pig and hog skins (usually known in
the trade as peccaries and carpinchos) are used in the United States
.principally in the manufacture of glove leather. Wild pig and hog
skins are not produced in the United States and the domestic tanning
industry is entirely dependent upon imports for its requirements,
Practically all of the wild pig and hog skins imported into the United
States come from Latin American countries. Statistics of production
in Latin American countries are not available, but it is believed that
the major part of the world’s supply of these skins is produced in those
countries. The principal Latin American producers are Brazil,
Argentina, Peru, Uruguay, and Mexico. )
tatistics of exports of wild pig and hog skins are available for only
two Latin American countries—Brazil and Argentina (see table 8).
Exports from Brazil amounted to 561,000 pounds in 1936, and to



HIDES AND SKINS 97

812,000 pounds in 1937.° The United States purchased more than 90
pereent of the total exports m 1937. ]

Exports of wild pig and bog skins from Argentina amounted to
123,000 pounds in 1936, 237,000 pounds in 1937, and to 92,000
pounds in 1938 (see table 8). In the latter year, exports to the United
Kingdom amounted to 87,000 pounds and exports to the United States,
5,000 pounds. : )

TasLe 8.~Wild pig and hog skins: Tolal exports from BRAZIL and
ARGENTINA, in specified years, 1929 lo 1938

Country 1929 1932 1936 1937 1838
Quantity (1,000 pounds)
Brasil ... 19 361 561 BI2 1 .
Argentina, ® [O] 123 27 ”
Value (thousands—forelgn currency)
Bracil (milreis)..........coovriiiaoanan €6 1,632 4,710 8,195 [0]
Argentina (paper pesos). . ..o.coiamecanos (0] (0] 10 25 9

Value (1,000 U, 8, dollars)

Brazil.

8 ne 308 559 [0}
Argenting.

0] ® 3 -8 3

Unit value per pound ¢

Brazll ... oo $0.411 $0.321 $0. 540 $0.689 ®
Argentina. - ) @ 024 .033 028

1 Not available.

* Not shown separately.

8 For 1920 and 1932 the U, 8. dollar value has been converted from the gold-peso value. One gold peso is
equal to 2.272727 paper pesos. ‘Thbe conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.6844,

4 3eo footnote g, table 4, - "

Eource: Compiled by the United States Tarift Commission from official trade statisties of Brazil and
Argentins. Converted to U, 8. weights by applying the following factor: 1 kilo==2.2046 pounds, Er.
change rates are as follows:

Country 1020 1932 1636 1937 1938

Braril (milreis)

$0. 1181 $0.0712(  $0.06537 |  $0.06826
Argenting (paper peso)....

$0.058
4186 L2571 .2018 « 3086 273

Trade barriers, competitive conditions, and prices.

For many years prior to the passage of the Tariff Act of 1930, all
hides and skins were admitted into the United States free of duty.
Under the act of 1930, bovine hides and skins (except hides and skins
of the India water buffalo imported to be used in the manufacture of
rawhide articles) were made dutiable at 10 percent ad valorem.?
This rate was reduced to 5 percent ad valorem in the trade agreement
with Argentina, effective November 15, 1941, All other raw hides
and skins were continued on the free list.* With the exception of the
United States, no other important hide-consuming country had im-

* Exports of wild pig and hog skins from Latin American countries are reported in kilograms, which
have been converted into pounds. Bracilian export statistics for 1038 are ot available,

¢ Tarid Act of 1930, par. 1530 (a).
8 Tarift Act of 1430, pars. 1691 and 1765,
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posed (prior to September 1, 1939) duties or other special restrictions

on the imports of rawhides and skins. Since the outbreak of the war,

however, & number of countries have taken steps to regulate both the
importation and the exportation of hides and skins.

United States production of raw hides and skins is customarily
inadequate to meet domestic requirements, making it necessary to
import large quantities of these products. The United States imports
10 to 15 percent of its annual requirements of cattle hides, 20 to 25
percent of its requirements of calf and kip skins, 50 percent of its.
requirements of sheep and lamb skins, 95 percent of its requirements
olt;ilgloat and kid skins, and all of its requirements of wild pig-and hog
skins,
The United States takes large quantities of practically all kinds of
hides ‘and skins produced in Latin American countries. In 1938, for
example, Latin America supplied 56 percent of United States imports
of cattle hides, 31 percent of the imports of sheep and lamb skins, 27
percent of the imports of goat and kid skins, and practically all of
the imports of wild pig and hog skins. The United States, however,
obtains practically no calfskins from Latin America, and only negligi-
ble quantities of kipskins. Aside from Latin America, Canads sup-
plies most of the United States imports of cattle hides; New Zealand,
the Union of ‘South Africa, and Australia thoss of sheep and lamb
skins; and British India, China, Nigeria, the Union of South Africa,
and Algeria those of goat and kid skins. United States tmports of
calf and kip skins come principally from France, New Zealand,

Australia, Canada, and Sweden.

* The prices of hides and skins in the United States have been in-
fluenced markedly by the degree of economic activity in this country,
and as  result they have followed closely general price trends. Index
numbers of the wholesale prices of hides and skins in the United States .
show that prices were high in 1929 and low in 1932. After 1932 the;
recovered, reaching a peak in 1937 which exceeded their 1929 level.
Prices declined sharplr in 1938 and advanced somewhat in 1939,

" Following the outbreak of war in Europe in September 1939, prices
of hides and skins in the United States rose rapidly, reaching in October
1939 the level attained 10 years earlier. Since October, prices have
declined, although in May 1940 they were appreciably above the level
of August 1939 (see table 9).

TasLE 9.—Hides and skins: Index numbers of wholesale prices in the United States,
annually, 1929-89, and by months, August 1939-May 1940

[1926=100]
Index Indox

Yeur number Month oumber
1929 112.7
1936 91.0 7.2
1931 60. 2 07.4
1932, 421 112.4
1933, +67.1 104.3
1034 ﬁ&g 106.2
1935, 80.
1836, 4.6 102.8
1987, 113.5 97.0
i, a6 o
195 ) 2.2

Boores: T. 8. Buresu of Labor Statisties.
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The average annual price of heavy packer steer hides at Chicago has
followed the general price trend for hides and skins. The average
price declined from 17 cents (f)er pound in 1929 to 6.1 cents in 1932;
thereafter the price increased, reaching its 1929 level in 1937. The
price declined to 11.6 cents per pound in 1938 and was 12.2 cents per

ound in 1939. The prices of Buenos Aires frigorifico hides at New

ork followed a similar trend, although fluctuations in the prices of
the Argentine product were greater than in those of comparable domes-
tic hides.

Following the outbreak of war in Europe, the price of heavy packer
steer hides in Chicago rose from 11.3 cents per pound in August 1939
t0 16.1 cents in October. Thereafter the price declined, reaching 12.5
cents in March 1940. The price of Buenos Aires frigorifico hides at
New York also increased after the outbreak of war, though not so
sharply and, after a slight decline in November 1939, resumed the
upward trend, reaching 14.7 cents per pound in March 1940. In that
month the price of Buenos Aires frigorifico hides was nearly 18 percent

eater than the price of the comparable United States product.
ﬂdeed, the Buenos Aires price exceeded that in the United States
during the entire first quarter of 1940, a relationship which has not
prevailed since the years 1929-32 and 1934 (see table 10).

TasLe 10.—Catile hides: Average annual prices 1929-39, and average monthly
prices, August 1839-March 1940

Buenos Aires| Ratio of

. Heavy packer| frigosifice prices at
Year or month stoer hides | hides, C. |Buenos Aires

at Chicago! | and F.at | to prices at
New York 3| Chicago
Cente per Centy per Percent
pound pound
17.0 18.5 108.8
13.8 . 146 105.8
2.1 10.7 -117.8
81 6.3 1.3
9.7 9.0 928
10.0 10.4 104.0
130 1L4 87.7
13.8 13.0 012
17.8 16,2 95.3
1.6 1.6 100.0
12.2 1.9 .5
1.3 10.5 2.9
15.0 12.2 EL.3
18.1 41 87.6
15 13.3 9.7
4.4 ur .9
1640:

Jannary_ ... 4.6 14.4 1029
FoabIUary. ccuiiesrcnmmnreccarereorameamans 12.9 46 113.2
MaArch.oorerrenscncenenanns 126 187 17.6

! Tanwers’ Council of America (142939 statistics); Hide and Leather and Shoes (monthly prioes, 1040),
* Pratt Bros. Co, Inc.; prices of frigorffico hides are cost and freight, ex duty New York.,

. The price of sheepskins (packers’) at Chicago has also followed a
trend sumilar to that for hides and skins in general. The price of
shecpskins, however, was lower in 1934 than in 1932 and did not
attain in 1937 the high level of prices in 1929. From August to Novem-
ber 1939 the price of sheepskins advanced sharply, Thereafter it
declined, although in June 1940 it was approximately 50 percent
above the level in August 1939, (See table 11.)
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There has been somewhat less variation in the price of goatsking
“(Brazil) at New York than in the prices of most oth%r pm'nci%al types
of hides and skins. The high points were attained in 1929, 1930, and
1937 and the low point in 1932. After 1937 the price declined sharply.
Following the outbreak of war the prices advanced, reaching & peak
in January 1940. Since then they have declined, and in June 1940
Ehgly Y;er)e at approximately the same level as In August 1939, (See

able 11,

TaBLE 11.—Goal and sheep skins: Average annual wholesale prices, 1929-89, and
average monthly prices, August 1989-March 1940

- . Sheepskins,] Goatskins, Sheepsking,| Goatskins,
Period packers’, | Bragil, at Period packers', | Brazil, at
at Chicago | New York at Chicago | New York
Per pelt | Per pound Per pound
1§2.275 $0. 741
. Las0 2771 §0.414
661 578 470
.47 .398 866
1.289 +514 .553
. 566 .559 551
710 . 567
1.107 628 49
1,205 .78 . 539
630 . 468 L8501
95 470 488
450
417

1 Partly interpolated.
Source: U, 8. Burean of Labor Statistics.

Effects of the war.

As a result of the war, the United States has been unable to obtain
its customary supplies of hides and skins from European and British
Empire sources; this country therefore has imported larger quantities
from Latin American countries. In general, United States imports of
hides and skins from Latin America mcreased during the World War
(1914-18). * Latin America is also likely to supply any future increase
in the demand of the United States for hides and skins,

Germany, France, Italy, and most other western European coun~
tries have been important markets for Latin American hides and skins,
As long as the blockade of European ports is maintained, however,
consumption in European countries will be sharply curtailed, Should
the conflict continue for any considerable period of time, the need for
imported hides and skins in the United Kingdom will be almost certain
to increase, and it is unlikely that the United Kingdom will be able to
supply all of its requirements from Empire sources.” The increase in
the demand for hides and skins in the United States and the United
Kingdom has offset to Latin American exporters the losses in con-
tinental European markets.

u Tt is reported that the United Kingdom has been iating for the p h of sub ial quantities
of bides and skins in Argentina. : :
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Largely because of the vast armament programs in Europe, Asia
and the United States a great demand for iron and steel has prevaile
in recent years. This demand has resulted in a greatly increased
production of iron ore, the principal raw material of the iron and steel
industries. Several important steel-producing countries, notably
Germany,' Belgium-Luxemburg, the United Kingdom, and Japan, are
deficient in iron ore and find it necessary to import large quantities to
supplement the domestic output, which is usually of lower grade. To -
supply the increasing demand, ore deposits in many parts of the world
are being exploited to an increasing extent. The reserves of Latin
America have thus been assuming greater importance than before,
It is possible that the present war and, especially, the armament
program in the United States, will give further impetus to their
development.

Position of Latin America in world preduction.

The principal producers of iron ore, named in the order of their
importance, are the United States, the Soviet Union, Sweden, the
United Kingdom, and Germany. In 1938 each of these countries
produced more than 10 million tons, and together they accounted for
approximately 75 percent of total world production. The United
States alone customarily mines from 25 to 35 percent of total world
output. In relation to production in this country, that in Latin
America is small; in recent years, it has amounted to about 1.4 percent
of world production. The relative position of Latin America in the
production of iron ore may be gaged by comparing the figures in table 1
with those for total world production and United States production.
In 1937, world production amounted to 210 million long tons; in that
year the United States mined 72 million long tons, and Latin American
countries mined about 3 million long tons. , .

According to one leading authority, the high-grade iron-ore reserves
of Latin America amount to about 12 billion tons, or over one-fifth
of the total reserves of the world. About 58 percent of the Latin
American reserves are in Brazil and 26 percent in Cuba. The distribu-
ti(ﬁ of iron-ore deposits in Latin America, by countries, is shown in
table 2.

Iron-ore deposits in Chile and Cuba have been developed and mined
by United States steel interests, practically all of the ore being ex-
ported to plants along the eastern seaboard of the United States (see
tables 3 and 5). In recent years, production has been increasing in
Brazil, but it is still very small in comparison with the huge tonnages
available there. A number of the Latin American deposits have been
used locally in small quantities for many years, but no large-scale
iron and steel industries have been established, chiefly because of the
scarcity of fuel of the proper grade for smelting, the absence of a
large-scale local demand for iron and steel, and the cost of transporta-
tion from mines to consuming centers.

1 8ince the recent acquisition by Germany of the large French ore deposits in Alsace-Lotraine, that coun
Is much less deficient in iron ore than formerly. po “ id

101
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TABLE L~~Iron ore: Production in principal producmg couniries of Latin America
and of the world, in specified years, 198%to 1938 /

Country 1929 | 1932 ‘ 1936 - 1037 1938
Quantity (1,000 long tons)
Chilet.. 1,784 170 1,327 1,466
Cubai 671 81 450 483 M5
Brazil . 130 330 4109 4206 353
Mexico. - i1l 27 121 134 118
Total produlctioﬁ og‘ntin Americau
countries listed above............. 2, 59 307 2,007 2,905 2, 05
UNITED STATES...cmeamaeeeeeeeen 73,028 9, 847 48,789 72,084 28,447
France. . 49, 930 27,163 32,776 37,24 32,614
Sovxet Umﬂ" 7,725 12,007 27,4717 25, 589 26, 101
................................... 11, 3,247 11,072 14,716 13, 708
Umt,ed Kingdom 13,216 7,328 12,761 14,215 ll, 859
- Germany. 6,003 1,298 7,224 9,42 10,768
Luxembarg. . 7,452 3,162 4,818 7,644 6,059
British India 2,429 1,761 2,527 2,871 2,744
Algeria . 2,161 460 1,855 2 380 3,056
South Australis, 88 538 1,887 1,866 2,245
Austria 1,862 302 1,008 1,855 2,559
Czechoslovakia. . 1,779 593 1,072 1,807 0]
Unfederated Malay States. ......oovuuwunas 810 688 1,855 1,660 1,581
:"\'w foundland 61,517 4148 893 1,610 1, 680
h Morocco. 41,045 1168 1,036 1,398 3,320
Norway 734 368 833 992 1,403
8,443 1,733 07a| | 24m
All other?. 7,057 , 878 10,932 9,684 15 178
Total world prodaction... 168, 010 74,997 170,563 | - 210,325 4165, 000
Percent of total world production
Latin American countries listed sbove. .. L3 0.4 I 1.2 | 1.4 ] L3
1 Ergiiucﬂon of Tofo mines, practically all of which is exported to the United States; other production is
pro ably smi
1 Shipments.
$ Approximate production.
4 Exports.

s Estimate included in total,
¢ Shipments from Wabana mines,

7 Includes all countries having an annual output of less than 1 million tons in 1937 or 1938,

3 Bource: British Imperisl Institute.
Soarce: U. 8. Burean of Mines, excspt as noted.

TaBLE 2.—~Iron ore: Estimaled reserves ! of Lalin American countries, the United
States, and the world |

{In millions of long tons]
Conairy Einates Comey Etnaes

Brasil - 7,000 || Venezuek 16

Cuba. . 3,150 —

Peru 564 12,170

Chile.... 41 10,462

Mexieo. 290 35,190

Urnguay. 80 EE——

Haiti 41 Total world reserves_........... 67,812

Nicaragua 25 e

25 || Percentof total reservesin Latin America | 2

1 Estimates restricted toreserves the devel of which isbelieved tobe s jal possibility under
present conditions,

4 Inciudes Puerto Rican ore reserves amounting to 430 million tons and reserves in Dutch Guiana amount~
Ing to 100 million tons.

Source: Frgineering and Mining Journal, July 17, 1926,
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The deposits in Chile and Cuba have been actively exploited for
many years, because large tonnages of high-grade ore are available
fairly close to the seaboard, where they can be shipped to market by
low-cost water transportation. The Brazilian deposits are of high
grade and are easily mined, but they are located in the interior and
have been developed to only a limited degree. About one-half of the

deposits in Brazil, averaging 63 to 70 percent iron, are in the State of
" Minas Geraes. Most of the remainder, which is also high-grade ore,
is in the States of Bahia and Matto Grasso. The deposits in Minas
Geraes are served by three railroads, but because of steep mountain
grades only small tonnages of ore can be carried. Harbor facilities are
also inadequate. Recent attempts have been made to obtain capital
for a new railroad to transport the ores to the port of Santa Crug,
some 300 miles away. Although production of iron ore in Brazil is
not reported regularly, the average annual output in the 3-year period
1933-35 was estimated at 30,000 tons. Production data for later
years are not.available. The output must have increased markedly,
however, since exports alone amounted to 109,000 long tons in 1936,
183,000 long tons in 1937, and 363,000 long tons in 1938. Accord-
ing to recent reports,’ the United States and Brazilian Governments
are exploring the possibilities of developing the iron-ore resources of
the State of Minas Geraes and of establishing in Brazil an integrated
steel plant and rolling mills to supply various South American markets.

The reserves of iron ore and coking coal in Mexico are sufficient to
support a production much greater than that of recent years. Deposits
of iron ore are widely scattered, but the largest are near the west coast.
The iron content ranges from 60 to 65 percent. Mexico has iron and
steel plants at Monterrey and Mexico City. The Monterrey plant is
the largest and has the only large blast furnace in the eountry. Most
of the output of iron ore is consumed in Mexico, but hecause of the
location of the large western deposits, it is possible that the export
trade will develop more rapidly than domestic consumption.

There has been little development of the other iron-ore deposits of
Latin America. A large deposit (500 million tons) exists in Peru
near the coast at Marcona in the Department of Ica; this ore is
reported to be a pure liematite, contaming 60 to 65 percent iron.
Because of the short distance (about 6 miles) from seaboard, there is
a possibility that this deposit will be developed. Under a law of 1932,
the Government has legal authority to exploit the Ica deposit, but
no action as yet has been taken. Information relative to other
Peruvian deposits is meager.

Deposits of iron ore in Uruguay, Nicaragua, Panama, and Haiti -
offer little prospect of development in the immediate future. A United
States steel company has purchased one of the deposits in Venezuela,

1t is high-grade ore averaging over 65 percent iron and is within a
reasonable distance of the seacoast.

Latin American exports.

A very large part of the iron ore mined in many of the producing
countries of the world is consumed in those countries, but about
25 percent of world production moves in international trade. World
exports aggregated 46 million long tons in 1938; of this amount
France and Algeria supplied 39 percent and Sweden 27 percent. Latin

3 Journal of Commerce, June 26 1940.
450243 —42——8
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American countries exported 2 million long tons, or 4.4 percent of the
world total. (See table 3.) ‘

Chile, Brazil, and Cuba are the principal exporters of iron ore in
Latin America. Exports of iron ore from Chile in 1937-39 were about
1% million long tons, and went entirely to the United States (table 4).
Exports from Brazil in 1938, which amounted to 363,000 long tons,
were more than triple those for 1936. In 1936 and 1937 the principal
markets for Brazilian iron ore were the United Kingdom, Canada, and
the Netherlands; in 1937 the United Kingdom took more than 55
percent of the total exports. Small quantities were shipped to France,
Belgium, and Germany. In 1938, however, the principal markets, in
order of importance, were the Netherlands, Danzig, Germany, Poland,
and the United Kingdom. (See table 5.) Exports from Cuba go almost
exclusively to the United States; in 1937 they amounted to 374,000
long tons and in 1938, to 98,000 long tons (table 6).

" TasLe 3.—Iron ore: Exports of principal couniries of Latin America and of the
world, tn specified years, 1929 to 1938 ’

Country 1929 1932 1936 1937 1938
Quantity (1,000 long tons)

Ohile 1,787 196 1,38 1,49 1,546

Brazil m (0] 100 183 363

Cuba. ’ 4 35 340 374 9

Mexico )] m 2 2% 9
Total Latio American eountries

i ADOVO. L eeiiiscimmccnccens] 1,861 31 1,780 2,032 2,016

France 16,146 9,902 17,664 16,016 15,268

Swed: 10,727 2,184 11,021 13,744 12,485

Algeria. 2,108 482 3,130 2,516 2,711

Belginm and I burg 808 354 921 2 U7 2,015

All other. 447 4,404 10, 005 12,7218 11,431

Total world exports 4o mecceneane 45,793 17,647 43,829 51,84 45,025

Percent of total world exports
Latin American countries listed above..... 411 13 41 3.9 44
1 Not svailabla.

2 Not over 500,
¥ Approximacely 40 coantries represented.

Source: Compiled by the United States Tariff Commission from official trade statistics of Latin Ameri-
ean countries, and The Mineral Industry of the British Empire and Foreign Countries.
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TABLE 4.~Iron ore: Exports from CHILE to principal markels, in specified years,

1829 lo 1938
Country 1929 1632 1938 187 198
Quantity (long tons)

Total, all COUNLEIEs 1. eemvurncronccmmnne| 1,787,258 | 195,855 | 1,328,350 | 1,449,461 1,545,072

) Value (1,000 pesos) .
Total, all COLDLHIES. ... sememmmamemmemen 15, 430 3,877 11,502 12,638 13,478

- . Value (1,000 U, 8. dollars)

Dt sale por doe of taial sxporisooss wWa| 2] 1% %] W

1 All exports are shipped to the United States.

8 The unit values appearing in this and other tables should be interpreted with caution, especially when
comparing the unit vajues of the exports of one country with those of another, Exports from the different
Latin American eountries, though of the same commodity, frequently are of different types or grades.
Moreover, different methods of veluation are employed by the various countries and some countries have
changed their method of valuation during the period 1929-38,

Bource: Compiled by the United Etates Tariff Commission trom official trade statistics of Chile. Con-
verted to U. 8. weights and currency by applying the following factors: 1 metric ton=0.654196 long ton; 1
peso=1929, §0.1217; 1932, $0.1217; 1936-38, $0.2060,

Tanik 5—Iron ore: Ezxports from BRAZIL to principal markets, 1936, 1937

and 19381 »
Country 1936 1K7 1938
Quantity (long tons)

“Total, all pountries 109,243 182,706 362, 686

" Netherlands. 7,631 20,260 115,645

Dangig. . 66, 164

GOIINADNY .« e eeeestvsmmn s nn cemssm g ——————— s o oo n o o e e 29 59, B55

Upited Kingdom 61, 506 102, 650 30,572

Poland. 32,148

Canada. 32,41 4178 22,849

Fetmass pA| S|  iom

giuns, .o

UNITED BTATER ] 9, 850

Poroontage to the United Sated. ... vvemsrsmweenee evesaamennn @ 27
Value (1,000 milreis)
Total, all pountries.. ... 4, 560 7,886 19,821
Value (1,000 U, B. doliars)

‘Total, all countries 208 538 1,150
Netherlsnds. ® 87 356
Danug. 266
Germany. .. 3) 162
United Kingdom, 164 301 108
Poland 97
Canads, n 120 57
Franos 21

elgium ... 43 37
UNITED STATES U] [
Unit value per ton of total axportss. ... ..eeun-.. DOUR 273 295 8.7
Percentage to the United States [ T OO, a7
{ Data for 1929 and 1632 are not svailable, N .
? Less than one-tenth of 1 percent, ‘ Segtk?ovt?zo‘tfg. tabl 4.

Bource: Compiled by the United States Tarift Commisslon from official trade statistics of Brail, and
Special Covmrperot Reports Nos. 99 sbd 110, March 25 and May 7, 1938, and No., 97, June 2, 1939, Cone
verted to U. 8. weights and currency by sppiying the following fectors: 1 metric ton=0.8419 long ton;
} paper murcise 1wy, $0.1181; 1632, $0.0712; 1ws6, $U0053T; 1457, Sulon2n; 1938, $0.0580.
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TasLe 6.—Iron ore; Ezports from CUBA to principal markets, in specified years,

1999 to 1938
Country 9 | 1% 1906 1837 1%8
Quantity (long fons)
Total, all eotntries!.. _._.__._.......... moz| 50| a0 aeasr| o8

Value (1,000 U, 8, doliars )

Total, all countries. ... S 3 - 6 8 914 2
VUnit value per long ton ton! of exportsd... $.64 $1.87 $2.42 $2.4 $2.4

t Al exports were shipped to the United States except 2 tons exported to Colombia in 1932,
1 One Cuban peso=1 U, 8, dollar (all years). .
See footnote 2, table d.

Source: Compiled by the United States Tariff Commission from official trade statistics of Cuba. Con-
verted to U. 8. weights by spplying the following factor: 1 metric ton=0.84196 long ton.

Trade batriers.

Practically all countries which import iron ore in significant quan-
tities admit this material free of duty.! Until recently, export re-
strictions on iron ore, except low export duties for revenue, have been
rare, For the purposes of conservation, Sweden, one of the world’s
largest exporters, has imposed since 1927 certain quantitative re-
strictions upon exports, but the limitations did not become seriously
restrictive until 1937. In 1935 Italy placed an embargo on exports of
iron ore, and Germany subjected such exports to licenses. These
measures were followed in 1936 by an export-licensing system in
France and Algeria, which were then supplying nearly one-half of
world exports. At the end of 1937, most of the important exporting
countries of Europe and North Africa were limiting exports of ore in
some manner. Countries wholly without restrictions at the close of
1937 supplied less than a fifth of world exports in 1936.*

No export duties on iron ore are levied by Mexico and Cuba. Chile,
however, imposes an export duty based on quotations in the United
States,® and the Brazilian State of Minas Geraes levies a small tax on
exports.

Prices and competitive conditions.

Published prices of United States iron ore fail to show seasonal
fluctuations; the reported price for the first sale after the opening of
the shipping season on the Great Lakes has usually become the pub-
lished or quoted price for the remainder of the season. The nominal
price remained unchanged from 1929 through 1936. United States
prices for iron ore, however, are subject to fluctuations from yearto
year and within a given year, inasmuch as concessions in the form of
reductions from published prices are frequently granted on large or
long-term contracts. Sales of United States iron ore in the open

3 [ron ore enters the United States free of doty (Tarift Aet of 1630, par, 1700), X -

+ For an extended discussion of the treatment of iron ore exports, see United States Tarift Commission,
JFrom and Steel, Report No. 128, 1488, pp. 424-426, . .

# When the quotation per unit of 20 pounds in the United States is less than, or is equal to, $0.09, the
export duty per gross metric ton is peso 0.60. Converted to U, 8. doliars, using the average export draft
rate for August 1439, this rate was then $0.0860. For each one-tenth-cent increase in the quotation per unit
of 20 pounds, the export duty is increased peso 0,18 ($0.0288 per metric ton). .
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market are relatively small; only about 15 percent of the total output
is disposed of in this manner, the remainder being consumed by the
organizations which own or control the mining properties.

The published price for United States iron ore (Mesabi non-Bes-
semer) with an iron content of 51.5 percent was $4.50 per long ton
from 1929 through 1936. In 1937, with the increased activity in the
iron-and-steel industry, the price rose to $4.95 per long ton and
remained at that figure through March 1940. When the 1940 ship-
ping season opened, however, the price declined to $4.45 per long ton.
(See table 7.) Prices in the United Kingdom for a somewhat higher
grade have been subject to greater apparent fluctuations. From
1929-30 annual average prices declined to a low point in 1932, and
recovered gradually thereafter until 1937-38 when they rose sharply.

In 1938 the average price of iron ore in the United Kingdom was

$5.64 per long ton, and in that year was higher than the published

price for ore in the United States. The sharp rise may be attributed .

principally to the armament program and to increased industrial
activity in the United Kingdom.

The consumption of iron ore in Latin American countries is rela-
tively small, and market prices are not available. Moreover, it is
not possible to obtain unit values from United States import statistics

that are significant of values in these countries. Mexico and Brazil -

ship little iron to the United States, and imports into this country
from Chile and Cuba come from mines owned by United States cor-
Foratlons which transport the ore in their own vessels to their plants
ocated along the Atlantic seaboard. :

TaBLE 7.—Iron ore: Published prices in the United States and the United Kingdom,
19£9-38, and by monihs, August 1989-March 1940

[Per Jong ton]
IS)‘:J:%Bd . gnited
08: tates:
United 0 United
. N{:}s:ﬁbl Kingdom: Mesabl | ginodom:
* Yearand month Bessemer | West Year and month Booreoe | West
delivered | , B8t delivered hocoast s
lower smatits lower | Bematlte
Lake ports!
817
4.19
8.67
2.69
i 7y ®
. 95
3.2
3.56
[N, ]
) 864

1 Published prices st date of buying movement. Based on ore containing 51.5 percent iron,
* Nonphosphoric ore, containing 62 to 54 peroent irom, £. 0. b, mine, Prices have been converted frqm

ds sterling by employing the appropriate annusl i
.ﬁ&mm‘ﬁ. J Smploying the & ;‘m average exchange rates published by the Board of
s 8,

¢ At date of 1940 buying movement, the price declined to $4.45.
Sourcs: Lake Superior Iron Ore Assoclation, sd annual reports of the Secretary for Mines (London).
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Effects of the war,

The blockade of European ports, high freight and insurance costs,
and 2 possible shortage of ocean shipping as a result of the present
- war may restrict Brazilian exports of iron ore to Europe. Chile and

Cuba have sold little or no iron ore in Europe. If activity in steel
mills in the United States should be increased or continued at its
present rate for any considerable period of time, iron ore from Brazil
might find a new market in mills located on the Atlantic coast of the
United States. The enlarged armament program in the United States
may also stimulate exports of iron ore to this country from Chile,
Cuba, and Mexico.



MANGANESE ORE

The most important use of manganese is in the production of ordi-
nary steel, where it is essential for the removal of oxygen and sulfur.
Less important uses are in the production of special alloy steels and
in the manufacture of dry batteries. There is no substitute for
manganese.

Position of Latin America in world production.

During the period 1929-38, world production of manganese ore
ranged from 1,314,000 (1932) to 5,767,000 long tons (1937), and pro-
duction in Latin America from 30,000 to 392,000 long tons.
(See table 1.) In 1929 Latin America accounted for 9 percent of
world production; in 1932, 2 percent; and in 1938, 6.5 percent. Since
1937, the Soviet Union, British India, the Union of South Africa, the
Gold Coast, and Brazil (in the order named) have been the important
world producers, Other than Brazil, Cuba is the only substantial
producer of manganese in Latin America; Chile and Mexico produce
only small quantities.

TaBLe 1.—Manganese ore: Production tn principal producing couniries of Lalin
America and of the world, in specified years, 1929 to 1938

1929 1032 1936 193 38 Gmdet_;l
7 1 percen!
Country manganese
Quantity (1,000 long tons—gross weight)

Latin America:
Brazil an 2 154 250 218 38-60
Cuba, 1 10 48 129 122 3060
Chile 3 [0} 5 13 L ¥ N PP —
Mexico. 1 (1) 3 (U] [0 2 PR,

Total production of Latin Ameri

ean countries listed above........ 36 k] 210 402 .1 3 F—

Other countries:
Boviet UnioDeeuuvesannne 1,165 01 2,955 2,657 2,854 41-48
British India. 213 813 993 887 47-62
Union of South Africa. ¢ 3 258 621 855 30-51
Gold Coast_.._.... - 411 &7 357 80+
Eeypto.. o ... . 188 m 133 183 10 30+
UNITED BTATES weeecmeeemee 63 2 35 43 2 35t
All other 27 95 21 341 183 evnnmeeeen
Total world production,.c..eemeo..| 8,400 1,314 509 6,767 | 15,883 [-oeecreneann

* Percent of total world production
Lstin American countries listed sbowe.... 9.3 23 41 7.0 6.5 |onrenrmnnnne
1 Less than 500 tons,
¥ Approximate.

Bource: U, 8. Buresu of Mines, and The Mineral Industry of the Byitish Empire end Foreign Countries.

Brazil’s output of manganese ore prior to 1914 was less than 200,000
long tons & year; production rose to more than 500,000 long tons annu-
ally during the World War of 191418 because of the large demand in
the United States, which had formerly received its supplies chiefly

109
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from India and the Soviet Union. Since 1920, Brazilian production
has fluctuated widely, influenced by the changing activity of the steel
industry in the United States, by increased Soviet production, and
by new production in the Union of South Africa and the Gold Coast.
In recent years production in Brazil has averaged approximately
200,000 long tons a year. Cuban production of manganese ore has
increased in the last 3 years because of the success of a new process for
concentrating the ore; in 1937 and 1938, production averaged 125,000
long tons annually.

Latin American exports.

The principal countries exporting manganese have been British
India, the Soviet Union, the Gold Coast, and the Union of South
Africa; Brazil and Cuba rank next. Inssmuch as these two Latin
American countries export practically their entire production, they
account for a larger proportion of world trade than of world produc-
tion of manganese. In 1929 they shipped 11 percent of all the man-
ganese ore entering internationsl trade; in 1932 their share declined
to 4.5 percent, but in 1938 it increased to 12.2 percent. Brazil’s
exports ranged from 20,000 (1932) to 243,000 long tons (1937), and
those from Cuba rose from 8,000 long tons in 1929 to 132,000 in 1937,
Exports from these countries, however, were lower in 1938; those
from Brazil declined to 135,000 Jong tons, and those from Cubs to
120,000. - (See table 2.)

TaBLE 2.~Manganese ore: Ezports of principal countries of Latin America and of
the world, in specified years, 1929 to 1938 .

Country 1029 1932 1938 1937 1938
Quantity (long tons--gross weight)
Brazl. 288, 633 2, 555 183, &40 243, 210 134, 680
Cuba. 8,400 18,874 38,053 131,034 116, 998
Total, Létin American countries
listed DOV e aeaa ool 297,083 39, 429 199,803 375,144 254, 678
British Indis 064, 480 301, 262 742,347 | 1,151,834 848, 740
Soviet Unionte oo e raanmeaas 885, 755 409, 045 596, 166 084, 999 353, 554
Golg Coast. 408, 224 0, 689 411,024 527,036 324, 207
Al other. 133,126 85,143 389,064 752,781 | 509,982
Total ' 2,685,676 | 895,558 | 2,338,404 | 3,791,704 | 2,091,161
L3
- Percent of world exports
Latin American countries listed above...... 1.0 4.5 85 9.9 12.2

11929 is for year ended Sept. 30, Statistics for 1938 cover Jahuary-November only.
* Approximately 30 eountries. «

Source: Compiled from official trade statistics of the Latin American countries and from The Mineral
Industry of the British Empire and Foreign Couniries.

The United States has customarily been the most important market
for Brazilian manganese ore, but the proportion taken has varied con-
siderably. In 1937, nearly two-thirds of total Brazilian exports went
to the United States; in 1938 less than one-third was shipped to this
market. Other important customers for Brazilian manganese ore in
recent years have been France, Belgium-Luxemburg, the Netherlands,
and Germany. Exports to France and Belgium-Luxemburg declined
in 1938 as compared with 1937, whereas those to Germany and the
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Netherlands increased sharply (see table 3). All of the exports from
Cuba are shipped to the United States (see table 4.)!

TanLe 3—Manganese ore: Ezports from BRAZIL to principal markels, in specified
' years, 1929 to 1938

Courtry . 1929 1832 1938 R 1938
Quantity (long tons—grass weight)

Total, all COUDLTIES. .corcvrrmenmmvsrmanmnme 258, 683 20, 555 163, 840 243,210 134,680
228,090 8,7%° 73, 25 146, 354 44,198

Netherlands_ .. oammmiae et 19,316 15, %0 36, 064
Belgium-Luxemburg . 30,631 11,796 14, 106 2,93 14,026
(2204531115 2SO P . mm——— 1,453 17, 49
France ... - 47,303 40, 351 11, 543

Al other.. . 9,82 1,28 6,300
Percentage to the United Btates.—....... 00 ! 26 ‘ "7 0.2 ' a8

Value (1,000 milreis)
Total, all countries. . ...cccooomveinmmmncan .”l 59 ‘ L339 l 16, 342 l 44,730 l 16,313
Value (1,000 U. 8. dollars)

Total, all countries. ... 1] 1,068 I 3,053 (25
UNITED STATES 44 47, LR 05
Netherlands...___. - 131 160 3
Belgium-Luxembury 49 9% 3id 12
e I DU FSUREIN I I 18 un
France. 8 7 78
All other 66 172 46

Percentage to the United States. ........... %7 47.0 43.8 57.7 322

Unit value per long ton of total exports ... $11.69 $4.53 $6.52 $12.55 7.8

} The unit values appearing in this and other tables should be interpreted with caution, especially when
eomparing the unit values of the exports of one country with those of another. Exports from the different
Lstin American countries. though of the same commedity, {requentiy are of different types or grades. More-
over, hffcrent methods of valuation are employed by the various pountries and Some countries have changed
their wethod of valuation during the period 152938,

Bource: Compiled by the United States Tarift Comumission from official trade statisties of Brari). Con-
verted to T. 8. weights and eurrency by applying the following facturs: 1 metric ton=(.9641% kg wn;
1 milreis=1929, $0.118); 1952, $0.0712; 1936, $0.00557; 1937, $U.06525; 1568, $0.0350.

TasLe 4.—Manganese ore: Exports from CUBA io principal markels, in specified
years, 1929 o 1938

Country 1m|1m|xm|1mlxm

Quantity (long tons—gross weight)

Totsl, all countries!. ..

8.0 | 18,54 | 2,053 | m.m‘ 119,968

Valoe (1,000 U. 8. dollars) 2

55 | 121 515 2,39 2255
$6.5% $6.30 S $14 12 s

1 Allexports shipped to the United States exeept 10 tons, valued st $79, exportad to Puerto Rico in 1333,
# Gne Cuban pesem] U, 8. dollar (5l vearsy, 3 © R
¥ e luotiute 1, table 3, .

Bouree: Comyiled by the Tnited States Tarifl Commission trom official trade statistios of Cuba.  Cone
verted 1o United S1aLs eights by apuying the folowing (actor: 1 kil =00l Mong ton.

———

1 Manganese ore from Cubs was accorded entry into the United States free of Anty under the commereial
oonveLtiud quhciuded between the United Btatss and Cubs on December 11, Yo The frec-entry ststus
Was continued by the trade sgrecment of Augast M4, 1634, Inasmucn as the United States 41ty on mrane
§a0ce Gre imported [romm wil other fureign countries (exeept Germany) s one-nal! eent per pourd, the Culan
product receives § an preference in this market of $10 per snort Wwn.  Cuban preducers, thereore, Way
Marbel Lhelr ofe in e ULited Slates 61 prices higher than those that can be obtained else where,
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Trade barriers, competitive conditions, and prices,

Manganese ore enters the principal European markets free of duty,
but in some countries, notably France, i3 subject upon importation to
certain revenue taxes. Although free of duty, imports of manganese -
into many European countries have been subject to licenses and
strict government regulation since the outbreak of the war in Europe,
Manganese ore from Cuba enters the United States free of duty 2
and has the advantage of low transportation costs. Imports into the
United States from other countries pay a duty of one-half cent a
pound ($11.20 per long ton) on manganese content.?

The market for manganese ore shows considerable variation from
year to year. 'This is due principally to variation in the rate of steel
production. But the practice followed by the consuming companies
of maintaining stocks sufficient to cover operations for several months
operates to check, at least for a time, the effectiveness of an increased

. demand when steel production is increasing, and may curtail demand
almost entirely when steel production dechnes.

Published prices for manganese ore are probably higher, in most
cases, than those actually paid, inasmuch as large consumers custom-
arily buy on term contracts. In general, the price of manganese ore
has fluctuated with activity in the steel mills, rising when production
increased and falling when it declined, Prices were high in 1929 and
low in 1931-33; they improved in 1934-35, declined in 1936, and were
higher in 1937 than they had been in 1929. After 1937, prices again
declined until the war began in September 1939; at that time they
‘advanced sharply, and then were stable at the new level in the. first
three months of 1940. (See table 5.)

Prices of imported ore, ex duty, in the United States have been
closely comparable to those in the United Kingdom during the decade
1929-38, although United States prices have generally been somewhat
higher because of additional freight charges.* Prices of imported ore,
metallurgical grade, duty-paid, in the Umted States have been appre-
ciably higher than the prices of domestic ore of metallurgical grade
at the mines. The duty on imported ore (one-helf cent a pound, man-
ganese content) in recent years has amounted to approximately 50
percent of the foreign invoice value. Domestic ore is subject to high
freight charges because of the long distances from mines to mills®
These charges usually exceed the transportation costs for imported
ore, but do not exceed the total of such costs and the United States
duty ($11.20 per long ton, manganese content).

1 The commercial convention coucluded between the United States and Cuba on December 11, 1902, and
tgdiggraigéﬁe&tlggofgﬂl.s :fog?éggghodiﬁed by the trade sgreement with Brazil, effective January 1, 1936.
D et tn snpons rom. Eoth i, Tocha. s the oviet Union to the United States are
bigher than on cargoes from these countries to the United Kingdom.

¥ Freight charges from mines in Montana to mills in the Pittsburgh area amounted to $11 per long ton
on July 1, 140,
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TABLE 5.—Manganese ore: Prices of 50-percent ore, melallurgical grade, 1929-3% and
January-March 19401

[In U. 8. dollars per long ton]

o8
Duty-psig |VRited Bte In the i
Yo o Unid | LR, | Doied | DRSS
Btates port Brazil, India, Kingdom )
and U.8.8.R.
7 16-18 14 2
25 14-18 13 18
A4 11-16 10 13
22 11-12 12
21 9-11 8 17
11-12 1 18
% 13 11 15
19 12-13 13| 18
28 2 22 2
28 92| . 21 2
R . 2 16-19 16 ®
August. _. . (0] 12-14 14
Septembet . - .M ®
[A1070] 5 29 16-25 L}
November. . 29 22-26 4
December 29 22-25 18 [0}
1040:
January_ . ® 2024 13
February . ......... 2-24 12
March. -4 11

1 Published prices are probably higher than those actually paid for much of the ore, inasmuch as Jarge
consumers customarily buy on term contracts. 5 .

? Since the declaration of war (September 1939), prices i the United Kingdom have been controlled by
the Government.

# Not available,

¢ Not compiled monthly.

§ Not quoted.

Bource: Engineering and Mintag Journal,

Effects of the war.

Since about 14 pounds of manganese are required to produce each
ton of ordinary steel, the increased production of steel arising out of
the war and the armament program in the United States will greatly
increase the demand for manganese ore in this country. The United
States imports most of its supplies of manganese.® With supplies from
some of its principal customary sources diminished by war conditions
and by difficulties of transport, and with its consumption increased
by enlarged steel output, the United States will require increased quan-
tities of manganese from other sources; these will doubtless include
Brazil and Cuba, and deposits in the United States.

$ United Rtates imports of are in 1939 d to 319,000 long tons, of which Latin American
O0URLYies sugphed 71,000 long toas, or 22 pereent. The principal sources of United States imports in 1038

were the Gold Coast (123,000 long tons), the Soviet Union (68,000), Cubs (52,000), British India (45,000,
Brezil (19,000), snd the Union of South Africa (11,000} " s
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Position of Latin America in world production.

Latin America is a large producer of beef and also an important
producer of mutton, lamb, and pork. In most of the countries
the meat produced is all or nearly all consumed within the country,
a large part of it as unrefrigerated fresh meats or as jerked (salted
and dried) beef and cured pork. Three of the countries, however,
are large exporters of meats (predominantly frozen or chulled beef).
By far the greatest llproduction of beef and pork occurs in Argentina,
Uruguay, and Brazil, Lamb and mutton are produced principally in
these three countries and in Chile.” The Argentine production of all
types of meat, however, is larger than that of the other three countries
combined. '

Beef —Beef is by far the most important type of meat produced in
Latin America. In all Latin American countries together there are
about 125 million head of cattle, or about 18 percent of the world total
of approximately 700 million. Argentina, Uruguay, and Brazil have
about 83 million head, or 66 percent of the Latin American total, and
about 12 percent of the world total.

Most countries of the world either are importers of beef or are barely
self-sufficient in beef because of a number of factors; these include
(1) large populations relative to numbers of cattle; (2) the high cost
of beef production in relation to that of many other foods; (3) the
slaughter of cattle at advanced ages (often because of large numbers
of oxen raised for work stock); and (4) small annual additions to the
herds by reason of low-calving percentage '—a result of inefficient
production methods. In addition, some countries, such as India,
China, and to a lesser extent Brazil, have large numbers of water
buffalo, which are included in reported or estimated cattle numbers,
but which are unimportant in beef production.

In the United States, the largest producer and consumer of beef,
and in the United Kingdom, the largest importing country, the aver-
age slaughter age of cattle (exclusive of calves), is about 2 to 2Y years.
In Argentina, the chief exporting country, and in New Zealand, the
average age ranges from 2% to 2% years, as compared with about 3
years in Uruguay, Brazil, and Australia, the other important exporting
countries.

Argentina, Brazil, and Uruguay together customarily account for
about one-fourth of total world production of beef and veal. In 1936
the slaughter of cattle (exclusive of calves) in the principal producing
countries of the world totaled about 48 million head, not including the
farm and ranch kill which in many of them is known to be large.
About 27.5 percent of this estimated total occurred in Argentina,
Brazil, and Uruguay; 30.5 percent took place in the United States,
and less than 6 percent in Australia and New Zealand (sce table 1).
In 1937 the three Latin American countries produced 28 percent of
the total, and the United States accounted for 27 percent. Other

§ The number of calves raised per 100 cows,
115
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important producing countries have been Germany, France, the United
Kingdom, and Australia. Among the producing cguntries of the world,
Argentina ranks second, and Brazil fourth. The three Latin American
countries and Australia,? however, are the leading exporters of beef
and veal. The other countries named above consume almost all of
the beef they produce, and some are substantial importers.

TaBLE 1. —Beef and veal: Production in principal producing countries of Latin
America and of the world, in specified years, 1929 to 1937 /

Country ‘ 1929 I 1032 l 1036 ’ 1937
Quantity (million pounds)
Argentina....... 3, 560 8,203 3,821 4,130
Brazil ¢ 2,400 1,920 2,620 2,340
Uruguay. 571 B 44 486
Total txr);odll..wmteign bgf Latin American N
countries above.... —- 531 5,607 6,785 8,95
UNITED STATES. 5,871 5,760 7,438 6 762
Germany 3 3,668 3,616 3,24 3,726
France. ... 2,002 1,803 2,0 1,915
United Kingdom 1,489 1, 557 1, 517
Aunstralia. 833 775 1,098 1,235
Canada. 694 592 671 658
Ttaly. 73 653 650 650
New Zealand 231 255 329 T30
Union of South Africa. 411 234 308 321
Belgium. .. 282 23 302 20
Netberlands . 328 291 305 252
Total production of all countries lsted
above. 23,063 2, 40 - 24,601 24, 659
Percent of total production sh own
Latin American countries listed above__....... 8.3 l 26.5 2.5 | 8.2

1 Based on total slaughter and estimated average carcass weight of 600 pounds,
2 Including Poland, Czechoslovakis, and Austria,

- Source: Imperial Economie Committes, Meaf, 1936-38; United States data from U. 8, Department of
Agriculture, Marketing_ Statistics and Related Dats.

Mutton and lamb.—The sheep and lambs in Latin America number
“about 100 million, or about 15 percent of the estimated world total
of 685 million. Argentina has about 40 percent of the Latin American
total, and approximately the same percentage is distributed between
Uruguay, Brazil, Peru, and Chile, in the order named. Except for
four countries—Argentina, Uruguay, Chile, and Brazil—practically
the entire Eatin American production of lamb and mutton is consumed
in the producing countries. Imports into the central and northern
regions of Chile offset in part exports from the southern area. As
producers of mutton and lamb, Argentina, Chile, and Uruguay ac-
counted for 12 percent of the world total in 1937. The most impor-
tant producing countries in that year were the United States, Australia,
New Zealand, and the United Kingdom; Argentina ranked fifth (see

table 2).

# Argentina, Uruguay,and Brasil dominate the world export trade in beef, being much more important
than Australia.




MEATS 117

TaBLE 2.—Mutton and lamb: Production in principal producing countries of Latin
America and of the world, in specified years, 1929 to 1937

Country 1929 l 1932 1936 , 1937
Quantity (million pounds)
23 272 269 ) %8
108 103 99 101
90 34 39 45
461 409 407 412
652 884 866 864
606 688 67, 697
462 v 599 515 595
587 624 578 567
219 215 212 225
Canada 66 73 68 a7
Total production of all countries listed
above..... 3,082 3,492 3,349 3,427
Percent of total production shown
Latin American countries listed sbove........ 1.0 | 1.7] 12.2 12.0

1 Estimated on basis of approximate relationship between reported slaughter in Argentina, Urugusy,
and Chile, and production in Argentina,

Source: Imperial Economic Committee, Mea?, 1936-38; United States data from Marketing Statistics and
Relgted Dats,

Pork~The Latin American countries have about 40 million head
of hogs, or about 14 percent of an estimated world total of about 295
million. Despite this substantial percentage, Latin American coun-
tries in relation to the world totsﬁ are not Important producers of
pork, because of the size of their hogs and the age at which such hogs
are slaughtered. In 1937 and 1938, Brazil and’ Argentina accounted
for only 3 percent of world production. Approximately 60 percent
of the hogs in Latin America are in Brazil and about 10 percent in

. Argentina. Nearly all the other Latin American countries consume
more pork than they produce. Prineipal producing countries have
been Germany? the United States, France, the United Kingdom,
Canada, and Denmark (see table 3).

TasLe 3.~Pork: Production in principel producing couniries of Latin America
and of the world, in specified years, 1929 to 1937

Country we |z | s | e
Quantity (million pounds)
Brazil 1. 315 287 415 420
Argentina l. N 140 150 215 t241
Total, above Lattn American countries... 455 437 630 661
Germanyf ... 7,596 7,64 8,781 8,725
UNITED STA’ 8,833 8,915 7,535 8,037
TANce. ........ 1,176 1,392 1,528 1,492
United Kingdom... ke 787 956
Canada 816 943 941 898
Denmark. .oouoeniiiiaiiccreia e e vaamaen 727 1,200 867 699
Belgium___..... . 275 338 358 358
Australia, . 110 122 149 169
by’&ien ..... 81 100 133 145
ew Zealand. .. 58 61 107 98
Total production of all countries listed
above 2,840 21,939 21,782 21,097
Percent of total production shown
Latin American countrles listed above........ 21| 20 [ 29 a1

1 Based on number slaughtered and estimated average dressed weight of 130 pounds,
1 Partislly estimsted, Including Austris, Crechoslovakia, and Poland,

Source: Imperial Economic Committee, 1936-38; Tni i
o Lmperi ic mittee, Meat, ; United States data from Marketing Statistics

3 Including Austris, Czechoslovekia, and Poland.
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.
Latin American exports,

‘Boef —Beef in its various forms predominates in both production
and exports of meats in the Latin American countries. Exports in
the form of live cattle, principally of stockers and feeders from Mexico
to the United States, have attained a considerable volume in recent
years. There is an appreciable movement of slaughter stock from
Paraguay into Bolivia, and from Argentina to Bolivia and Chile.
‘Some interchange of slaughter stock takes place between Argentina
and Uruguay, and between Uruguay end Brazil.

For Latin America as a whole, however, the export trade in beef
.consists (:hl(afl{1 of chilled, frozen, and canned beef. Argentina,
Uruguay, and Brazil dominate the world export trade in these prod-
ucts; other principal exporting countries are Australia and New
Zealand. The United States was formerly important in this trade,
but its exports are now insignificant. In 1929, the three Latin
American countries supplied about 86 percent of all the chilled and
frozen beef entering international trade from the five principal ex-
porting countries; Argentina alone supplied 65 percent, Uruguay 11
percent, and Brazil 10 percent, as compared with 12 percent from
Australia and 2 percent from New Zealand ; the total in that year was
about 1,610 million pounds. In 1938, total shipments from the five
. principal exporting countries smounted to approximately 1,620
million pounds. . Exports from Argentina and Urugnay in 1938 were
glightly smaller, and those from Brazil were considerably smaller,
thanin 1929. The proportions of the total supplied by these countries
‘in that year declined to about 61 percent for Argentina, 9 percent for
Uruguay, and 6 percent for Brazil. Because of British import re-
strictions imposed in the interest of Empire producers, the movement
frora Australia and New Zealand increased in 1938 to about 18 percent
and 6 percent, respectively, of the larger five-country total.. Exports
-of frozen and chilled beef from the principal exporting countries are
shown in table 4; exports from Argentina, Uruguay, and Brazil to
principal markets, in specified years, 1929 to 1938, are shown in
tables 9 to 13 at the end of this section.?

“TABLE 4.—Beef, chilled and frozen: Exports from principal exporting couniries of
" Latin America and of the world, in specified years, 1929 to 1938

Conntry 1929 1932 1936 1937 - 1938
Quantity (million pounds)

Argentil . ) : 1,058 808 . 87 074 981

Brazil 158 88 118 140 1100

Uraguay. 169 144 o 137 146
Total exports of Latin American

conntries listed above. .annerunnnn 1,385 1,130 1,088 1,251 1,27

Australia 1 189 166 187 34 204

‘New Zealand 37 50 82 95 101

Total exports of above countries..... L611 1,346 1,364 1,880 1,623

Percent of total exports shown
Latin American countries listed above...... 8.0 84.0 7.5 7.2 7.6

1 Total of all meats, frozen or chilled, principally beef.
4 Fiscal years ended June 30. Statistics exclude veal.

Source: Compiled by the United Statea Tariff Commission from official trade statisties of the respective
-gountries. ]

« Exports of veal are not shown separately in the statistics of most Latin American countries. Such
+8Yports, however, are known to be small and are probably included in the statistics of exports of beef,
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Mutton and lamb.—Only eight countries in the world customarily
export, as much as 1 million pounds of mutton and lamb a year.
total world exports amounting to a%proximately 700 million pounds,
more than 80 percent is supplied by Australia and New Zealand,
where there are twice as many sheep as in Argentina, Uruguay, and
Rrazil, The three latter countries supply about 18 percent of the
world total. About 16 percent is supplied by Argentina alone;
exports from Brazil are very small. Exports of mutton from the
principal exporting countries are shown in table 5; exports from
Argentina and Uruguay to principal markets, in specified years, 1929
to 1938, are shown in tables 14 and 15.

Pork.—Among the Latin American countries, only Argentina ex-
ports significant quantities of pork preducts. In 1938, shipments of
all pork products and lard from Argentina amounted to more than 3
percent of the total from 13 principal exporting countries. In Brazil,
where there are many more hogs and also a much larger population
than in Argentina, exports were less than 1 percent of this total, and
in Uruguay very much less than 1 percent. The exports from Argen-
tina, Brazil, and Uruguay move chiefly to Great Britain, but in the
last few years a part has come to the United States. Exports of hog
products from the principal exporting countries are shown in table 6;
exports of pork, frozen and chilled, from Argentina to principal
markets, in specified years, 1929 to 1938, are shown in table 16.

TaBLE 5.~ Mutton and lamb, chilled and frozen: Exporis from principal exporting
countries of Latin America and of the world, in specified years, 1929 lo 1938

Country 1929 1932 41 1936 1937 l plic]
Quantity (million pounds)

Argentina. 178 157 110 14 105

Uruguay. 4 14 15 18 it
Total exports of Latin American

oountries listed above......_.._... o m 125 132 124

New Zealadd oo nnimeeeeeeeee 306 431 30 408 . 4407

Australia ! 85 165 178 8 22

Total exports of sbove countries. ... 618 767 694 H8 m

Percent of total exports shown
Latin American oountries listed above..... 3.7 23 18.0 1.6 16.0

1 Fiscal years ended June 30.

Bouree: Compiled by the United States Tariff Commission from official trade statistics of the
fespective countries.

Canned beef—Argenting, Uruguay, Brazil, Australia, and New
Zealand supply nearly all the canned meats (other than relatively
high-priced meat specialties) which enter the world export trade.$
Throughout the period 1929-38, the three Latin American countries
accounted for more than 90 percent of total exports from the five
countries. In 1937, total exports from these five countries amounted
to about 315 million pounds, as compared with 241 million pounds in
1929, 158 million pounds in 1932, and 285 million pounds in 1938.
Nearly all the increase in 1937-38 was accounted for by the South

¢ The United States 15 pot included sinoe the axports of canned meats from this country sonsist chiefly
ol caaned pork.

450043 —42——0
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American countries, In 1929, approximately 63 percent of the total
was exported from Argentina, about 30 percent from Uruguay, and 3
percent from Brazil, as compared with 4 percent from Australasia.
Despite an increase i exports from Argentina and Uruguay, the rela-
tive importance of exports from Argentina declined in 1938 to 58
percent, and from Uruguay to 17 percent. In the same period exports
from Brazil increased over sixfold and amounted in 1938 to 19 percent
of the five-country total. In that year, Australasia supplied about 6
percent of the total from the five principal beef-producing countries.
Exports of canned meat from the principal exporting countries are
shown in table 7; exports from Argentina, Brazil, and Uruguay to
principal markets, in specified years, 1929 to 1938, are shown in
tables 17 to 19.

TasLe 6.—Hog products: ! Ezporls from principal exporting couniries of Latin
America and of the world, in specified years, 1929 to 1938

Country 1929 | 1632 ' 193 ‘ 1037 ' 1938
Quantity (million pounds)
Argentina 13 25 66 i’} L)
Brazil. 2 o 2 3 4
Total exports of Latin American
countries listed above.............. 15 25 86 79 52
. 596 9723 421 436 423
1,208 679 187 206
41 51 204 249 1858
2 138 109 131 131
203 258 93 ke
9% 61 82 ke u
€ 16 70 69 ]
H 8 7t M 53
3 12 2 33 40
12 11 39 41 34
45 30 32 31
2,205 2,232 1,420 1,497 1,482
+ Percent of total exports shown
Latin American conntries listed above....... 0.7 L1 6.1 { - b3 | 35

t Comprise pork, fresh, canned, pickled, smoked, bacon, Cumberland sides, Wiltshire sides, hams, and
shoulders, lard, lard compound, neutral lard, hog casings, lard oil, heads, and feet.

1 Less than 500,000 pounds.

* Fiseal year ended June 30. .

Source: U, 8. Department of Agriculture, Agricultural Statistics,

TasLe 7.—Cenned meats: Exports from principal exporting couniries of Lalin
America and of the world, in specified years, 1929 to 1938

_Country 1020 1932 1936 1937 © 1938
Quantity (1,000 pounds)

Arg . 152 97 160 168 164

Truguay. 72 45 70 76 49

Bratil 8 7 4“4 b4 5
Total exports of Latin American

countries listed above. 2 149 274 208 267

Australia § 8 6 9 12

New Zealand 4 4 10 8 [
Total exports of countries listed

EY 1) SRR 241 158 200 315 B5

Percent of total exports shown
Latin Atnerican countries listed above. .. %3]  wms|  ws| s .7

1 Fiscal years ended June 30.

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentins,
Brazil, and Uruguay.
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Trade barriers, competitive conditions, and prices.

After 1918 the livestock in western Europe, depleted by the war,
was increased and restrictions on imports of meats into the meat-
deficit countries of western Europe (except the United Kingdom)
were increased also. A sanitary embargo against entries from South
America of other than cured meats was imposed by the United States,’
effective January 1, 1927, as a protection against the hoof-and-mouth
disease; this embargo is still in effect. Soon after the depression:
began in 1929, high duties were levied by important importing coun-
tries of western Europe, and quotas, special taxes, import licensing
systems, and exchange controls were imposed. In January 1933,
the United Kingdom, by far the principal market, imposed quotas
which brought about a considerable reduction in exports from South
America of chilled and frozen beef, of frozen mutton and lamb, and, toa
lesser extent, of frozen and cured pork products. These restrictions
were followed by the imposition of a duty of three-fourths pence per
pound on entries of chilled beef from non-Empire sources, of two-thirds
pence on frozen beef,® and of 20 percent on most canned beef, and by
the payment of subsidies to producers of livestock in the United
Kingdom. The duty on fresh and frozen beef was raised from 3 to 6
cents a pound by the United States, effective June 18, 1930, but
because of the sanitary embargo this increase did not affect imports
from South America, The rate on canned beef was also increased to
6 cents per pound but not less than 20 percent ad valorem.* This rate
was reduced to 3 cents a pound but not less than 20 percent ad valorem
in the trade agreement with Argentina, effective November 15, 1941.

In and subsequent to 1936, import restrictions of certain European
countries were relaxed somewhat, and barter arrangements were
made by Argentina, Uruguay, and Brazil with several European coun-
tries. These arrangements eased the export situation for the meat-
exporting countries; conditions showed a marked improvement in
1937, and again in 1939, after some decline in 1938. The war in
Europe then brought new export problems.

In the period 1929-39, prices of beef, lamb, and pork were affected
by the changing economic conditions throughout the world, and
by the increased severity of trade restrictions. In general, prices
declined during the years 1929-32 and recovered somewhat thereafter.
(See table 4.) In the United States, prices (except for those in 1929~
30) were highest in the years affected by drought. Prices for beef
and lamb reached a peak in 1937, and those for pork in the years
1935-37; after 1937 they declined. With the outbreak of war in
Europe m September 1939, prices of meat in the United States rose
sharply, but declined in subsequent months to levels below those of
the previous year, In the first quarter of 1940 prices were
relatively stable, except for the price of lamb which rose from 15.7
cents per pound in January to 18.4 cents in March, (See table 8.)

Except for beef in the form of live cattle entered from Mexico,
the United States, as a result of the sanitary embargo, has ceased to
be a market for other than cured or canned Latin American meats
since January 1, 1927. Entries into the United States from South
America in recent years, therefore, have consisted largely of canned

*Interms of U}, & cumnz-ivl. these duties are equivalent to about 0.8 cent,

T Tarut Act of 193, par. 701,
® Tarul Act of 1530, par. Y06
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beef, imports of which in 1936-38 averaged about 85 million pounds a
zear.' There has been no commercial production of similar canned
eef in this country since 1927 and civilian consumption in the United
States has been supplied by imports, practically all of which come from
Argentina, Urugnay, and Brazil, ‘

Tasrx 8.—Beef, lamb, and pork: United Kingdom and United States wholesale
prices, 1929-39, end August 1939-Marck 1940

{In cents per pound}
Beef Lamb Pork
N s United | United | United | United | United
United Kingdom ! { gavecs [Kingdom?| States ® |Kingdom!| States?
Year or month
Good New Com-
Argen- | Austra- |steerbeef, | Zealand Car- Fg:z" posite
tine ¢ lian. 4 sides first cod nalit price of
quality | QUAIEY | “eutg
12.5 10.5 2.6 17.8 21.3 249 22.6
12.2 10.4 18.2 16.2 2.8 4.8 2.1
9.4 6.8 14.0 12.3 16.9 17.8 17.2
7.2 5.3 12,1 8.6 14,2 11.6 11.3
8.5 5.7 9.0 10.8 13.4 4.9 1.8
10.1 6.7 s 14.5 15.3 18.7 14,7
0.4 6.9 16.5 13.9 16.8 16.7 22.4
2.5 7.0 13.8 4.7 18.0 17.8 21.0
i1 8.4 18.2 14.8 18.8 18.7 21.4
11.2 8.4 15.3 14.7 17.1 15.2 18.6
127 [y} 15.9 ) 17.9 615.7 16.1
1271 (M 15.8 [y} 17.2 14.6 15.5
e 11.9 16.6 18.6 14.2 18.6
October. 154 foecenanann 16.3 U] 16.4
November.. 15.1 16.6 14.8
D by 146 | e oann 15.6 13.8
January.... 53 U ISR L% 13.5
February 14.8 16.9 | 13.6
March 18,2 foaoeiie 18.4 13.1

1 At London, Birmingham, Manchester, and Leeds.
+ 3 At New York.

* Chilled beef, sides, first quality.

¢ Frozen beef, sides, first quality.

8 Composite price of smoked ham, picnics, bacon, fresh loins and lard, combined in proportion to yleld
100 pounds, live weight. .

¢ Eight months.

1 Not available,

Source: Imperial Economie Committee, Meat (1920-37), Ministry of Agriculture and Fisheries, and
Agricultural Stetistics (1938), both series being from Agricultural Marketing Report. These dats are not
available for 1939-40, when prices (not entirely comparable) are from The Statist, United States meat
prices from Market Stofistics and Related Data (Bureau of Agrieultural Economics), U. 8. Deparument of
Agriculture, and current data, -

Imports of fresh, chilled, or frozen beef (principally from Canada)
into the United States have been unimportant in recent years, but
entries of live cattle at reduced duties, subject to tariff quotas, have
increased.®* The carcass beef equivalent of entries of live cattle (other

* United States tariff rates on live cattle were reduced in both the first and second trade agreements with

Canads, effective January 1, 1936, and January 1, 1939, respectively. The reduced rates under the 1939
agreement are restricted to imports entering under tariff quotas ss follows:

Rates Tariff quots
Classifieation inany
Act of 1930 | Agreement | CBlendar year
Cents per | Cenis per
: pound pound
Cattle weighing less than 200 ponnds each. coeueooea oo 214 1141 100,000 hesd.
Csttée weighing Te(g ipounds or more each: 2 14l No quota
'ows imported 10F dAiFy PUFPOSES. «uwmwwuummnuanscanss 41 No 3
Other, P r 3 15| 225,000 head.
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than veal calves and dairy cows) in 1936-38 averaged about 124
million pounds a year. Of this, approximately 60 percent came from
Canada and 40 percent from Mexico; none came from South America.
The domestic production of carcass beef in 1936-38 averaged 7,028
million pounds. United States imports of lamb and pork from all
countries were small even when the domestic production was greatly -
reduced as a result of the droughts of 1934 and 1936. Imports of pork
specialties from Europe, which have entered in considerable quantities
during the last few years, have been practically eliminated as a result
of the war.

Effects of the war,

Prior to the outbreak of war (September 1939) less than 10 percent
of the meat consumed in Europe originated in the Western Hemi-
sphere. The United Kingdom was the onlg7 country which depended
on imports for a substantial proportion of its supplies—55 percent.
Germany imported less than 5 percent of its requirements and France,
about 2 percent. In 1937, 22 percent of the United Kingdom’s supply
came from the Western Hemisphere, Germany obtained 2 percent of
its consumption from this srea, and France 1 percent. The United
Kingdom, Germany, and France are the principal meat-importing,
producing, and consuming countries of Kurope. Other European
countries as a whole produce substantially as much meat as they
consume,

The war has thus far stimulated somewhat the movement of meats
from the exporting countries of Latin America, despite the closing of
the German market. Considerably before hostilities began, an order
for about 45 million pounds of canned beef had been placed by the
United Kingdom with Argentina, Uruguay, and Brazil, to provide a
military reserve in case of war. Further {arge orders were placed to
maintain that reserve. In October 1939, an agreement was reached
between the British and Argentine Governments for the purchase by
the United Kingdom of 170,000 tons of beef and 30,000 tons of mut~
ton, delivery to be effected within 16 weeks after the signirg of the
agreement.

The increased consumption of meat by the armed forces of the
United Nations is likely to stimulate heavier exports from Latin
America than occurred 1n 1936-38, provided such exports are not
restricted by a shortage of shipping. A much larger proportion of the
exports of beef, however, wi]F probably be sent as canned or frozen
rather than chilled beef to conserve shipping and storage space and to
permit the accumulation of substantial stocks,
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TaBLE 9.—DBeef, chilled: Ezports from ARGENTINA to principal markets,
in specified years, 1929 to 1938

Country 1929 ’ 1932 l 1936 1937 1938

Quantity 1,000 pounds)

Total, all countries. _--.o..oooocoooee_. 789, 150 817,100 738, 085 770, 466 754, 912

United Kingdom _._
All other

788, 231 816,165 787,402 769, 584 754, 707
928 835 683 882 2056

Value (1,000 paper pesos)

Total, all countries. ..._______........___. 158, 360 123, 651 169, 464 170,419 166, 693
Value (1,000 U, & dollars) !

Total, al countries. .o vueeeennananniuns 68, 704 32,309 49,449 82, 591 49, 558
United Kingdom 66, 625 32,273 49,408 52,534 49, 543
Allother. . oo 79 36 41 L 5

Unit valud per pound of total exports?.... 30. 085 $0. 040 $0. 063 30. 068 $0.086

1 For 1926~32, the U. 8. dollar value has been converted from the gold-peso value, One gold peso is equal
to 2.272727 paper pesos. The conversion rates for the gold peso are a3 follows: 1029, $0.9513; 1932, $0.5844.

? The nuit values apfveariug in this and otber tables should be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of another. Exports from the different
Latin American countries, though of the same commodity, frequently are of different types ot grades.
Moreover, ditferent methods of valuation are employed by the various countries and some countries have
changed their method of valuation during the period 1929-38.

BSource: Compiled by the United States Tariff Commission from official trade statistics of Argentina.
Converted to U. S. weights snd earrency by applying the folowing {actors: 1 metrie ton==2,204.8 pounds;
1 peso=1929, $0.4186; 1932, $0.2571; 1936, $0.2018; 1937, $0.3086; 1938, $0.2973.

TaBLe 10.—Beef, frozen: Exports from ARGENTIN A to principal markets,
in specified years, 1929 to 1938

1
Country 1929 | 1932 } 1936 1937 1938

Quantity (1,000 pounds)
Total, all cOUBLHEs. ..ooeemee o eeeamnane 268, 324 20,821 87,415 | 203,072 296,481
1,825 43,499 | 102,578 108, 332
4,360 5,335 32,106 30,858
49, 379 19, 180 19,409 27,002
529 573 7.2 20,607

16, 601 8,033 13, 18,

2,048 4,632 12,043 7,937
4,727 1,030 5,304 2,728
1,43 5133 9, 550 11,933

Value (1,000 paper pesos)
Total, all countries .-oooocoumeeeomians £,97) 1,319 9,366 2, 683 33,301

- Value (1,000 U. S. dollars) 1
Total, all Countries. . -.wemmam-neemmmnanns 20,057 2,910 2,733 8,852 9,500
4,308 67 1,375 4,440 4,729
1,271 155 165 1,468 1,353
10,925 1,788 395 817 1,173
[0} 18 18 342 013
3 591 %7 572 743
i ] 1 I o
Netherlands. 685 170 kY

Allother. . e 67 4 159 420 53
Unit value per pound of total exports?_ .. $0.075 $0.036 $0.031 $0.044 $0.04

t Not reported separately. i
1 For 1920-32, the U. 8. dollar value has been converted from the gold-peso value. One gold peso is equal
to 2.2727%7 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.5644.
3 See footnote 2, table 9.
: Compiled by the United States Tarifi Commission from official trade statistics of Argentina.
Ct)ssgmedch I? St.iweyizhts and curreney by applying the following factors: 1 metric ton=<2,2)4.6 pounds;
1 peso=1929, $0.4136; 1932, $0.2571; 1936, $0.2918; 1937, $0.3086; 1938, $0.2973.
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TaBLE 11.~—~Beef, chilled: Ezporis from URUGUAY to principal markets,
in specified years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 pounds)

Total, all CounLries. . .coemmemrmeeecnannns] 81,848 58, 604 87,487 69,980 55,8568
United Kingdom . .ocooommeiivnanancs 81, 204 58,095 57,117 69, 989 55,858
Allother. .o veer i iccnean 644 510 370

Value (1,000 pesos)
“Total, all countries. .......ocoococwumcnn. 6,294 l 4, 592 | 4,207 5, 260 5174
Value (1,000 U. 8. dollars)

Total, all COURLIIBN. . <enreenenaemcamaenaaee 6,207 161 | 325 2,043 2,948
United Kingdom. ...oocooueeomeneonn. 6,158 2,142 2,237 2,043 2,048
AN Other ..o oo 49 19 B L35 SRV O

Unit value per pound of total exports!.... $0.076 $0.037 $0.039 $0. 042 $0.053

1 See footnote 2, tablo 9.

Source: Compiled by the United States Tariff Commissfon from official trade statisties of Uruguay.
Converted to U. 8. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 peso
=:1926, $0.9863; 1932, $0.4706; 1936, $0.5237; 1937, $0.5595; 1938, $0.5697.

TaBLE 12.—Beef, frozen: Erports from URUGUAY o principal markets,
in specified years, 1929 lo 1938

Country 1929 1932 1936 1937 1933
Quantity (1,000 pounds)
“Total, all countries. ... _ocoeeeenemonconane 87,200 85, 796 3,873 67,171 89, 506
8,932 263 12,059 20,992 20,791
30, 395 33,233 5,720 /10, 349 23,675
16, 642 2,976 8014 14,493 [+ 14,534
20, 242 20,795 354 10,390 12,035
4,436 1,830 4,45 6,384 4,71
560 459 121 1,805 2,763
6,042 8,240 3,149 2,558 2,087
Value (1,000 pesos)
Total, all countries. . .....o.ooeemmnionans 6,524 5,906 l 2,015 | 3,975 ‘ 6, 835
Valus (1,000 U, 8. doliars)

Total, all countries. .. 6,435 2,822 1,058 2 24 3,73
Germany. 650 10 354 745 1,34
France._ . 2,21 1,060 165 339 850
United Kingdom. 1,208 715 209 492 718
Italy ..., 1,493 636 15 26 428
Belgium ke 57 131 219 181
Spain_.. 43 13 4 48 102
Allother, .. onemeimmneicecamccmnan- “2 302 -] 95 00

Unit value per pound of total exports.__. $0.074 §0.033 §0.031 $0.033 $0.042

¥ Boe footnote 2, table 9,

Source: Compiled by the United States Tarit Commission from official trade statistics of Urugusy.
Convertad to U, 8. weights and currency by applying the following factors: 1 kilo=2.246 pounds; | peso
=1 10N, 0.9663; 1932, §0.4706; 1946, $0.5237; 1937, §0.5595; 1938, $0.5687.
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TaBLE 13.—Meats, frozen and chilled:! Exports from BRAZIL to principal markets,
) in specified years, 1929 to 1938

Country 1020 1932 1936 19371 19381
Quantity (1,000 pounds)
Total, all countries 174,918 101,378 131,989 156, 647 99, 571
United Kingdom 51, 58 60, 994 63,138 b5, 734
France 11, 804 3,270 4,308 15,083
Italy 33,818 14,070 43,009 10,114
Uniguay. 36, 114 18, 609 12,731 9,43 [O]
19,021 2,930 4,738 5, 467
Germany. 14, 386 62 3,102 678
All other . 8 U7 1,143 85| 642,756
Value (1,000 paper milreis)
Total, all countries. 111,343 l 63,046 | 71,314 l 02,747 88,004
Value (1,000 U. 8. dollars)
Total, all i 13,150 4,46 5,058 7,268 5109
United Kingdom 4,145 2,520 2,433 2,502
France.. 905 133 169 631
Italy. . 2,504 593 1,618 481
Uruguay 2,470 038 486 438 (O]
Belgium 1, 400 108 183 246
Germany. 1,010 3 137 38
All other. ' 626 42 32 41,025
Unit valus per pound of total exports®.... §0.075 $0.043 $0.038 $0. 045 [oannnnann

& Tncludes mutton, heef, pork, tongues, ete. (principally beef)., X

% Detail by markets in 1937 represents exports of frozen and chilled beef only, the total of which amounted
0 139,775,000 pounds valued at $6,331,000. Data by markets not available for frozen and chilled meats.

1 Probably sxcludes frozen tongues, hearts, etc.

4 Not separately reported.

¢ Principally to Spain,

# See footnote 2, table 9.

Bonres: Compiled by the U. 8, Tarifl Commission from officigl trade statisties of Brazil. Converted to

0. 8. weights and currency by applying the following factors: 1 kilo = 2.2046 pounds; 1 paper milrsis=
1929, $0.1181; 1932, $0.0712; 1936, $0.06537; 1937, $0.06826; 1038, $0.0580.
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TasLE 14.—Mullon, frozen and chilled: Ezports from ARGENTINA to principal
markels, in specified years, 1929 to 1938

Country 1920 1932 1936 l 1937 I 1938
Quantity (1,000 pounds)

Total, all pountries. .coe o oeneenimnann.. 177,576 156, 494 110, 307 113,892 104, 990
United Kingdom 160,825 148,103 102, 360 101,158 95, 541
France_. 8, 530 6,819 § 586 9,081 6 318
Germany. 6,224 143 505 811 230
Allother. . o) 3,907 1,420 1,85 2,844 2,853

Value (1,000 paper pesos)
Total, all CONNIIES . cerorercmeeaeccmnnnnans {3202 2,20 3,35 36,089 3,812

Value (1,000 U. 3. dollars) ¢

Total, all countries_ . ...cocaeomeoanenccen - 13, 404 5aM 9,990 11,137 10,052
United Kipgdom 12,142 5647 9,465 10, 252 9,412
France. 491 265 353 568 395
QGermany, 470 3 M 58 19
AU OLhEr. ot cveciimciiiiacanean] 301 54 138 2390 8

Unit value per pound of total exports®. ... $0.076 $0.033 $0.001 $0.098 $0. 096

* For 1020-32, the United Btates dollar value has been converted from the gold-peso value, One gold
E&xs; a eﬁq&u:l o 2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513;
3 Sos footmote 2. table 9,

Bource: Compiled by the U. 8. Tarift Commission from official trade statistics of Argentina. Converted
to U. 8. weights and currency by applying the following factors: 1 metric ton = 2,204.6 pounds; 1 pesy =
1920, $0.4186; 1032, $0.2571; 1036, $0.2018; 1937, $0.3056; 1938, $0.2073
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TasLE 15—Mutlon, frozen: Exports from URUGUAY o principal markets,
: in specified years, 1929 to 1938

Country o | e | s | oww | us
Quantity {1,000 pounds)

Total, all CONBAS. oevmmoeeemmcnccmnmnee 49,145 13,616 14,758 17,047 18,019
United Kingdom...ooooeomneeeeeaaee 43,402 12,040 13,219 16,189 17, 667
France 3,616 m 1,299 602 578
Germany. 364 11 31 27 336
All other 1,763 794 238 1,129 38

Value (1,000 pesos)

Total, all countries, sm| 1] Le|  Lm | 1w

) Value (1,000 U, . dollars)

Total, sll ! 4,835 626 608 863 1,058
United Kingdon 4,115 551 571 814 1,005
France. . 336 37 30 18 2
Germany. -3 1 1 2 4
Al other 154 37 8 29 17

Unit value per pound of total exports?.... $0.09¢ $0.046 $0.041 $0.048 30. 656

1 Sec footnote 2, table 9.

Source: Compiled by the U. 8, Tariff Commission from official trade statistics of Uruguay. Converted
to U, 8, weights and currency by applying the following factors: 1 kilo == 2.2046 pounds; 1 peso = 1929,
$0.9863; 1932, $0.4706; 1036, $0,5237; 1937, $0.5505; 1938, $0.5697.

TaABLE 16.—Pork, frozen and chilled: Exporis from ARGENTINA to principal
markets, in specified years, 1929 to 1938

Country wn | e [ 1936 l | s
Quantity (1,000 pounds)

Total, a1l coUNTies. .avmmnnmmcmonrecnneones] 10,772 14, 369 119, 845 21, 246 18, 497

TUnited Kingdom 8078 | 12,084 18,702 15,514 17,158
taly.. 2,043 1,189 28 4,105 238
France. 63 795 03 340 179
Germany. 136 122 117 370 157
Allother. ... aanciieaee 452 179 713 917 765
Value (1,000 paper pesos)
Total, all countriss 2 | som|  sos|  sem| s
Value (1,000 U. 8. dollars) ?

Total, all countrie: 1,081 781 11,461 1,689 1,287
United Kingdom 806 641 1,380 1,228 1,180
Italy. 208 8 1 331 18
France.. [ 55 7 25 1
Germany. 14 5 9 29 11
NI A 47 12 55 K 55

‘Unit value per pound of total exportss.... $0. 100 $0. 054 $0.07¢ $0.080 $0.070

1 Includes 59,524 pounds, valued at $5,921, for which the markets are not separately recorded.

1 For 1920-32, the U. S. dollar value has been converted fror the gold-peso value. One gold peso is equal
to 2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.8513; 1032, $0.5344,

 Bee footnote 2, table 9.

Source: Compiled by the U. §. Tarifl Commission from official trade statistics of Argentina, Converted
to U. S. weights and currency by applying the following factors: 1 kilo = 2.2048 pounds; 1 metric ton =
2,046.6 pounds; 1 peso = 1929, $0.4186; 1932, $0.2571; 1036, $0.2918; 1037, $0.3086; 1938, $0.2973.
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TaBLE 17.—Meats, canned Ezports from ARGENTINA to principal marke!s n
specified years, 1929 to 1938

Country 1920 1632 1936 1937 1938

Quantity (1,000 pounds)

Total, all countries .- 152,276 97,388 159, 851 168,193 163, 700

United Kingdom - 63.067 65, 774 81,112 86,773 96,017

UNITED BTATES.. - 56,883 10,617 48,014 45, 430 41,237

............... . 6, 561 3,49 8,752 , 322 4,793

Union of South Alrica. . 1,702 1,043 2,820 3,367 2,705

Belgium.____.... - 2.646 8,902 3 1,22t 1,036

Netherlands. - 3,728 1,671 3,078 3,415

Germany.. - 6,407 1,667 2,78 1,068 48

All other.... - 11,193 9,295 9,792 18, 596 16, 668

Percentage to the United States. ... 3.4 10.9 30.0 21.0 25.2
Value (1,000 paper pesos)

Total, al) countries. ........coccooeeiieen. 37,483 10, 647 2,018 34,045 44,707
Value (1,000 U, 8, dollars) !

Total, all countries. .. ..........cccvmnunmac 15,689 2,738 6,424 10, 506 13,309
United Kingdom 6,473 1,845 3,258 5,400 7,818
UNITED STATES. - 5,875 28 1,932 2,712 3,342

ANada. ... - 680 97 351 531 362

Union of Sonth Alrica 174 30 114 1M 20
Belgium........ . 275 m 143 73 84
Netherlands. . 383 46 124 209 66
Germany.. - 672 47 109 60 37

All other.... R 1,157 264 898 | L1177 1,350
Percentage to the United States_....._..._. 37.4 10.9 30.1 2.4 26.1
Cuit value per pound of total exports 3 _ . $0. 103 $0.028 $0. 040 $0.062 $0. 081

1 For 1929-32, the U, 8, dollar value hag been converted from the gold-peso value. One gold peso is equal
10 2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.5844,

1 Bee footnote 2, table 9,

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentina,
Converted to U. 8, weights and curreney be applying the following factors; 1 metric ton=2,204,6, pounds; 1
Peso=1926, $0.4186; 1932 $0.2571; 1936, $0.2918; 1937, $0.3086; 1938, $).2973.

TaBLE 18.—Meats, canned: Ezrports from BRAZIL to principal markels, in
specified years, 1929 to 1938

Country 1929 1932 ‘ 1936 ' 1937 . l 1938
Quantity (1,000 pounds)
Total, o1l countries . ... ......oceemeamman 8,052 7,161 43,661 84,02 53,748
Cruguay 7,543 524 24,84 25,006
LI\I’I ED STATES. - 436 21 1,831 14,941 m
United }ungdom . 66 1,752 9,841 3,543
All other.. . 7 114 7,143 210, 46
Percentage to the Lmted Stams..‘ 5.4 [¥) 4.2 P25 Y, N
Value (1,000 paper milreis)
Total, all countties. ... ... .. 9,045 \ 02| s sms| ey
Value (1,000 U. 8. dollars)
Total, al] cOUBLEINS. .eoeniinnnniieaunn s 1,008 659 3,602 3,468 3.650
TUrueyay 978 477 2,13 1,287
UNIIED STATES. - " 2 148 1,146
United Kitgdomw.. . . 10 169 73 praid | 0
Allother. ... . 1 11 596 1814
Percentage to the United States. .. 7.4 0.3 41 33.0
L it value per poutid of totyl exports 3. 80133 $0.092 $0. 082 $0. 04 8. 068

P Not available.
ox: locludes 2,656,000 pourds, valued at $241,000, exported to Spain, Exports to Spain were negligible in
20F vedrs,
3 Roe footnote 2, table 9,
Bovrce* Compiled by the United States Tarift Commission from official trade statistics of Brazil, Con.

verted to U, 3. weights and currency by appiving the folluwing factors: 1 kilow=2.246 pounds; 1 peper mil
rels= YN, . sl 19&2 SU0712; 1866, R.UGSST, 1937, §0.00826; 1438, $0.0580,
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TaBLE 15.—Muiton, frozen: Ezporls from URUGUAY to principal markets,
‘ i specified years, 1929 to 1938

Country we | wm | [y | e
Quantity (1,000 pounds)

Total, all countrles 49, 145 13,616 14,788 17,047 18,919
United Kingdom 43,402 12,040 13,219 16, 189 17,667
France 3,616 m , 299 602 578
Germany. 364 1 3 27
All other. 1,783 2! 239 1,129 338

Value (1,800 pesos)
Total, ali countrle sm| L l vie| ] 18e
Valne (1,000 U. 8. dollars)

Total, all COUNLIILS.. .- erewuesmummanenneanan 4,835 826 608 863 1,068
United Kingdon, 4,115 551 571 814 1,005
France.. 338 37 30 18 22
Germany. ... cceoeeneiceummmmmmnnena- - 30 1 1 2 14
All other 154 37 [ 29 17

Unit value per pound of total exports .. .. $0.0%¢ $0.048 $0.041 $0.048 30.056

1 See footnote 2, table 9.

Source: Compiled by the U. 8. Tarift Commission from official trade statistics of Uruguay. Converted
to U. 8. weights and currency by applying the following factors: 1 kilo == 2.2046 pounds; 1 peso = 1929,
$0.9863; 1932, $0.4706; 1936, $0.5237; 1937, $0.5595; 1938, $0.5692.

TasLE 16.—Pork, frozen and chilled: Ezports from ARGENTINA to principal
markets, in specified years, 1929 to 1938

Country o | we | e | s | e
Quantity (1,000 pounds)

Total, all countries. ... 10,772 14,369 119,645 21, 246 18,497
United Kingdom . 3,078 12,084 18,702 15, 514 17,158
Ttaly 2,043 1,189 2 4,105
FTADCE.. . « e em e cmcm e main acmmmmmemne 83 795 93 340 179
Germany, 136 122 117 370 157
All other. 452 179 713 o7 765

Value (2,000 paper pesos)
Total, 83 COUDLIES. — vmmnsmoemcmmmmmmmnns 2,582 | o8| 500 R
Value (1,000 U. S. dollars) ?

Total, 8l COUNLTIES. wumevsacnnmnsmmsomccnn 1,081 781 11,461 1,689 1,987
United Kingdom .« cuecommeeemeoaonns 806 641 1,389 1,228 1,189
Ttaly. 28 68 1 331 18
France. 6 5% 7 25 14
Germany. 14 5 9 29 11
All other. 47 12 55 6 55

Unit value per ponnd of total exports?.... $0. 100 $0. 054 $0.074 $0.080 $0.070

1 Includes 59,524 pounds, valued at $5,921, for which the markets are not separately recorded.

¥ ¥or 1929-32, the U. 8. dollar value has been converted from the gold-peso value. One gold peso is equal
10 2.272727 paper pesos, The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.5844.

% Seo footnote Z, table 9.

Source: Compiled by the T. 8. Tarifl Commission from official trade statistics of Argentina. Converted
to U. 8. weights and currency by applying the following factors: 1 kilo = 2.2046 pounds;_ 1 metric ton =
2,046.6 pounds; 1 peso = 1929, $0.4186; 1932, $0.2571; 1936, $0.2018; 1937, $0.3086; 1938, $0.2973.
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TanLE 17.—Meats, canned Ezports from ARGENTINA to principal markets, in
specified years, 1929 to 1938

Country 1920 1932 1938 1937 1938
Quantity (1,000 pounds)

Total, all countries 152,276 97,388 159, 851 168,193 163, 700
United Kinpdom 63. 067 68,774 81,112 88,773 96,017
UNITED STATES, - 56,883 10,617 48,014 45,430 41,237

............... - 6, 561 3,419 8,752 8,322 4,793

Union of South Africa. . 1,702 1,043 2,8 3,367 2,705

elpium_.__... - 2,645 3,002 3, 1,22 1,038
Netherlands. - 3,78 1,671 3,078 3,415 k¢

Germany. .. - 8,497 1,667 2,7. 1,069
Al other.... R 11,193 9,205 9,792 18,596 16, 668
Percentage to the United States........... 37,4 10.9 30.0 2.0 2.2
Value (1,000 paper pesos)
Total, all countries. . ....ocoomemeeannna.ot 37,483 10,647 22,016 34,045 44,70
Value (1,000 U, 8. dollars) !

Total, all countries. ... conwmnenenn 15, 689 2,738 6,424 10, 506 13,309
United Kingdom - 6,473 1,845 3,258 5,490 7,818
UNITED STATES. - 5,876 28 1,932 2,772 3,342
Canada___......._____ . 60 7 351 531 392
Union of South Africa 174 30 114 184 20
Belgium ... 276 1308 143 73 84
Netherlands. 383 46 12¢ 209 66
Germany .. 672 47 109 60 37
All other, ... 1,157 264 393 1,177 1,350

Percentage to the United States_.......... 37.4 10.9 30.1 2.4 25.1

Unit value per pound of total exports3__ .. $0. 103 $0.028 30, 040 $0.062 $0. 081

s For 1929-32, the U. 8. dollar value has been converted from the gold-peso value, One gold peso is equa)
10 2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.3844,

2 See footnote 2, table 9.

Source: Compiled by the United States Tariff Comumission from official trade statistics of Argentina,
Converted to U. 8. weights and carrency by applying the following factors; 1 metric ton==2,204.6, pounds; 1
peso~1629, $0.4186; 1932, $0.2571; 1936, $0.2918, 1937, $0.3086; 1938, $0.2973,

TapLE 18.—Meals, canned: Erports from BRAZIL io principal markets, in
specified years, 1929 to 1938

Country 1929 ‘ 1032 ’ 1936 ' 1937 ‘ 1938

Quantity (1,000 pounds)

Total, sl countries. ..........cooricanmen- 8,052 7,161 43, 661 54,026 53, 748
Uruguay. 7,543 524 24,846 25, (06
UNITED STATES! - 436 21 1,831 14,041 ®
United kmgdom . &6 1,752 9, 84l 3,543
Allother . . 7 114 7,143 110, 546

Percentage to the Unmd States... R 5.4 .3 4.2 P i N —.

Value (1,000 paper milreis)

Total, Al countries. ..o, 8,045 | 55,101 50, 608 62,931
Value (1,000 U. 8. dollars)
Tota), s}l cOUBLIIOS. (oovvenennrvvunenaranen 1048 659 3, 602
Ururuay . . 97 4 2,128
UNITED STATES . I 2 149
'nited Kingdomw. 10 169 T3¢
Alother ... 1 11 596
Percentace to the United States. 7.4 0.3 41
Uit value per poutd of total evports 0,133 K. 042 $0. 082

UNor availshle,
o[:)lmlu tes 2,655,000 pounds, valued at $241,000, exported to §pain. Exports to Spain were negligible in
O years.
3 See fuotnote 2, table 9.
Rouree: Compiled by the Uni‘ed States Tarift Commission from official trade statistics of Brazil. Cone

verted to U, 8. weights and currency by appiying the followt ing (amors 1 kuo:z 46 pounds; 1 poper mil-
res=1y., $0.1151; kus2, Su.07L2; 1936, $0.00337; 1967, $U.06826; 135, $0.0580
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TasLe 19.—Meats, canned: Erporis from URUGUAY to principal markets, in

specified years, 1929 to 1938

Country 1929 ] 1932 I 1936 1937 1938
Quantity (1,000 pounds)
1,895 44,418 69, 897 75, 510 49,040
32,126 14, 500 29,176 30,371 15,178
26,391 26,340 24,308 30,351 24,818
4,418 693 1,130 2,041 306
3,920 833 1,650 127 182
1,452 932 2,69 2,144 1,957
3,558 1,120 10,847 110,476 186, 601
“7 32.6 41.7 40.2 30.9
Valne (1,000 pesos)
Total, ol countries 6,522 | 4,030 I 5,352 | 6,300 i 5,376
Value (1,000 U, 8, dollars)
\

Total, all COUNLIIES. .. voooee e mene 6,433 1,896 2.803 3,526 3,062
UNITED STATES.. 2,875 619 1,183 1,252 805
United Kingdom. 92,361 1,124 1,025 1,683 1,663
QGermany.__ 398 30 38 K 13
Belgium..... 351 35 3 § 0
Franee. 130 40 137 68 L]
All other. - 318 48 387 441 1385

Percentage to the United States. .. ... ..... 4.7 32.6 4.5 35.5 29.2

Uit value per pound of total exports3__. $0.089 $0. 043 $0.040 $0.047 $0.062

¥ Includes 4,272,000 pounds, valued at $167,000, in 1037, and 2,342,000 pounds, valued at $129,000, in 1938,

exported to Canada. Negligible in other years.

1 See footnota 2, table 9,

Source: Compiled by the United States Tariff Commission from official trade statistics of Urugusy,
Converted to U. 8. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 peso=
1929, $0.9863; 1932, $0.4706; 1936, $0.5237; 1937, $0.5395; 1938, $0.5097,



SODIUM NITRATE

Natural sodium nitrate is used as a fertilizer to supply nitrogen to
the soil. It may be used by itself or in mixed fertilizers with other
compounds which supply the phosphorus and potassium. Prior to the
large-scale development in Germany of synthetic ammonia during the
World War of 1914-18 and in other countries during the post-war
years, sodium nitrate was also used as a raw material in the manufac~
ture of nitric acid. This acid has many industrial uses but is of
particular importance in the manufacture of explosives.

There is no important source of natural sodium nitrate other than
Chile. In the general field of nitrogen compounds, besides the
synthetic ammonia already mentioned, alternative sources of supply
(of particular importance for nitrogen fertilizers) are synthetic calcium
cyanamid, and byproduct ammonia produced in the manufacture of
coke.

Latin American production and exports,

For many years the Chilean nitrate industry was developed jointly
by the Government and foreign capital (originally British and Span~
ish); in 1933, however, it was made a state monopoly. The nitrate
fields of Chile are located in the northern section of the country; they
extend along the western side of the desert which lies between the
coastal range and the western slopes of the Andes and cover an irregu~
lar belt from 5 to 40 miles wide extending some 400 miles in length
from north to south. The deposits now being worked are at elevations
ranging from 4,000 to 7,500 feet, and deposits are known to exist at
elevations as high as 9,000 feet. ,

In recent years the production of sodium nitrate in Chile has been
much less than it was in the years prior to 1930, principally because
of the increased consumption of synthetic nitrogen. In 1929 produc~
tion amounted to 3.6 million short tons; by 1932 it had declined to
one-third of that total. Subsequently production increased con-
siderably, but in 1939 the output of 1.6 million tons was only about
45 percent of that in 1929. (See table 1.)

TasLe 1.—Sodium nitrale: Production in CHILE, in specified years, 1929 o 1939

Year ended June 30 Quantity l Year ended June 30 Quantity
1,000 shert 1,000 short
tony tons
P29 0 oictrieerminc e o e nen 3,616 |} 1937 1,422
w32 1,176 11 1438 1, 566
I¥30. vt 1,340 ({2939, 1,574

Bource: Anoual reports of the Chilean Nitrste and Iodine Bales Corporation,

Practically all of the Chilean production of sodium nitrate is
exported. Chilean exports of sodium nitrate to principal markets, i
specified years, 1929 to 1938, are shown in table 2. Exports fell off
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rapidly after 1929 not only because of the depression, but also because
of the increasing competitive impact of the new synthetic-nitrogen
industry. In 1913 Chilean nitrate supplied 55 percent of the world
production of nitrogen; in 1929, 23 percent; in 1931, 11 percent; in
1933, 4 percent; in 1934, 7 percent; and in 1938, 8 percent. Since the
record low of 1932 exports have increased markedly. In 1929 exports
amounted to 2,851,000 long tons, in 1932 to only 240,000 long tons,
and in 1938 to 1,548,000 long tons, or about 54 percent of the quantity
exported in 1929,

The recent rise in exports of sodium nitrate from Chile has been
made possible by the very drastic reorganization of the Chilean in-
dustry resuliing in much lower costs and prices, the elimination of
the Chilean export tax, and the new compensation agreements between
Chile and & number of other countries, including Germany, France,
Belgium, Italy, and Spain. These agreements provided that a part or
all of the proceeds of nitrate sales be blocked for the purpose of
liquidating credits in Chile of the nationals of the other contracting
countries.

TaBLe 2.—Sodium nitrate: Exports from CHILE to principal markets, in specified
years, 1929 to 1938

Country 1929 . 1932 | Wt | 1em 1038 1

Quantity (ong tops)

Total, all countries. ..oooeovimermimaeceaan 2,851,164 239,545 | 1,181,036 | 1,476,295 1, 547,968
UNITED STATES 204, 168 2,32 541, 308 573,787
t 86, 186 33, 845 88, 578 236, 207
75, 852 79,168 108, 262 127,946
78.372 3, 238 34, 447 44,239
34, 486 .- Q] 42,320
28,152 23,805 %) 81,020 (0]
26, 442 8,000 54,131 83, 657
1,150 15, 261 ) 59,052
14,841 6, 520 (N 98, 420
68, 305 34, 639 354,310 149, 597
2, 233, 710 7,749 [¢] 0]
[Q) 11.4 45.8 38.9 [
Value (1,000 pesos)
Total, all countries 965, 860 | 4,051 | ® | ® | 141, 564
) Value (1,000 U. 8. dollars)
‘Total, all countries. ...... 17,545 5,361 @ 0] 29,160
8,315 811
3,622 757
317 1,772
3,258
La2 |
1,13 533 ® ® ®
1,084 179
Belgium &4)2 ?ﬁ%
| 171 2
All Xther 2,836 76
On order.. 92,139 173
Percentage direct to the United States..... 7.1 11.4 ®) ® )
Unit value per long ton of total exports.___ $41.23 $22.38 ® ] $18. 84

1 Unofficial data for fiscal years ended June 30. Official data for calendar year, available for totals only;
exports in 1936 amonnted to 1,265,972 long tons, valued at $29,153,120 (unit value per long ton $23.03), and
in 1937, 1,582,558 long tons, valued at £34,311,978 (unit value per long ton $21.68).

1 Not shown separately. 3 Not available. . o .

«Not ecomputed hecanse of the dominance of shipments on order with destination unknown, United
States imports from Chile in 1929 amounted to #21,813 long tons.

: Compiled by the United States Tarifi Cornmission from official trade statistics of Chile, statistics
olS&\:m;aE Aﬁﬁin%ninn, and Great Britain, Department of Overseas Trade. Official totals for 1936
and 1937 are from Chilean Trade, December 1938, p. 508. Totals for 1038 are from Chilean Trade Annual,
1938. Converted to U. S. weights and eurrency by applying the following factors: 1 metric ton=0.9841064
long ton; } peso=1929 and 1932, $0.1217; 1936, 1937, and 1938, $0.2060.
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The United States is customarily the best market for Chilean nitrate.
Tn 1937 exports to this ecountry amounted to 574,000 Jong tons, or
nearly 40 percent of total exports. In the same year Egypt, Germany,
Italy, France, the Netherlands, Belgium, and the United Kingdom
(named in the order of their importance) together accounted for nearly
50 percent; and other countries, including Japan (3 percent),
accounted for about 10 percent. (See table 2.)

“Trade barriers, competitive conditions, and prices.

The United States is important to Chile not only because of the

uantities of nitrates taken, but also because sales in the United States,
&though made in competition with nitrogen products produced in this
country and imported from Canada and Europe, result in free ex-
change and are not subject to control by the International Nitrogen
Cartel. Moreover, natural sodium nitrate enters the United States
free of duty.? Most of the other important markets in recent years
have been dependent upon the stimulus of compensation agreements.
Imports into most of these markets have also been subject to duties
and to cartel control.

Although the compensation agreements mentioned above were of
great value in facilitating Chile’s export of sodium nitrate in recent
years, they were not entirely successful in eliminating quota and licens~
ing restrictions in such countries as Germany, Italy, France, Spain,
the Netherlands, and Greece. The basic quotas in (rermany, France,
and Italy, however, were augmented several times prior to the
outbreak of war. ,

Upon renewal of the International Nitrogen Cartel in 1938, Chile’s
previous sales quota of 1.25 million metric tons in stated markets out-
side the United States is understood to have been extended for another
3 years. Since the outbreak of hostilities in September 1939 the
International Nitrogen Cartel is reported as having ceased to function.

The reorganization of the Chilean nitrate industry in 1933 gave the
Government control of production, sales, and prices. Under this
system, wages were increased, numerous welfare expenses were in-
curred, and at the same time certain exchange losses were absorbed
from the operation of the compensation accounts. Moreover, in the
5 years before the present war, freight rates to the United States and
to Europe were increased.® These increases in costs in part offset
savings obtained through increased efficieney in the two large modern
plants and the reduction in capital and interest charges.

The wholesale price of sodium nitrate at New York declined sharply
between 1929 and 1932, as did prices of most other commodities, but
did not recover thereafter. (See table 3.) Infact, the price of sodium
nitrate was lower during the period 1936-39 than it was in 1932, and
so were the unit values of United States imports from Chile. The
wholesale price in the United Kingdom, however, was lower in 1932
than in subsequent years. In 1929 and in 1936--39 prices in the United
Kingdom were higher than those in the United States; this is probably
because the transportation rate to and into the United Kingdom is

t The latest vear for which erports to principal markets are avallable. In that vear the United States

accounted for 33.8 percent, Exypt for 16.0 percent, Germany for 8.7 percent, Italy for 6.7 percent, France

for 5.7 percent, the Netherlands for 4.1 pereent, Belgium for 4.0 percent, the United Kingdom for 3.0 percent,
and Japan for 2.9 pereent of totsl exports.
# Tarifl Act of 1930, par. 1766,

? The reported increases were 36 pereent to the United States and 40 percent to Europe.
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_ higher than that to New York and because the product is dutiable in
the United Kingdom.*

The unit values of United States imports from Chile have been very
much lower (especially in recent years) than wholesale prices at
New York, even though sodium nitrate is not dutiable in this country,
A part of this differential is covered by the freight and handling
charges; the remainder represents the mark-up fixed for this market
by the Chilean nitrate monopoly. Imports of sodium nitrate from
Chile are handled by a single agency of the monopoly in New York;
glzls agency is also in charge of distribution throughout the United

ates.

‘TapLE 3.~8odium nitrate: Prices al New York and in the United Kingdom, and
the unit values of United States smparts from Chile, in specified years, 1929 to

1939
[Par short, ton]
Unit values
Wholesale | of United | iokeels
Year price at s States prl%‘]tl:zd
New York xmpgrg; Lrom Kingdom 2
1929 $43.37 $33.38 $46.78
1932 29.90 25.87 28.17
1936, 2.50 1.2 .84
1937 26.00 16. 51 33.66
1938__ 20.00 16.57 34.93
1939 21.00 16. 66 ®
1 Wholesale price in bulk.

1 Price per short ton delivered to buyer’s nearest station in the United Kingdom.
¥ Not readily available.

Source: Wholessle pricesat New York from The Potash Journal of the American Potash Institute, Inc,
Wholesale prices in the United Kingdom from annual reports of British Sulphato of Ammonia Federation,
Unit values compiled from official statistics of the U. 8. Department of Commerce.

Effects of the war,

During the World War of 1914-18 production and exports of sodium
nitrate increased because of the great demand for nitric acid in the
Allied countries and in the United States. Both reached a level in
1917 considerably higher than in any previous year and from two to
three times as high as in recent years, although not as high as in 1929,
Because of the development of synthetic nitrogen in the important
consuming countries, the synthetic product, prior to the outbreak of
war, almost completely displaced sodium nitrate as & raw material for
nitric acid, and furnished new competition in the market for nitrogen
fertilizers. The demand for Chilean nitrates arising out of the present
war, however, may be fully as great as that generated by the previous
gne because of the greatly enlarged demand, especially in the United

tates.

Prior to 1939 European markets took approximately 50 percent of
Chilean exports of sodium nitrate. But for the duration of the war,
European countries will become less important consumers of Chilean
nitrates, and some of them will be shut off altogether. The United
States, however, will take very much larger quantities than formerly
because of the sharp increase in its requirements, and because ship-
ments of nitrogen from Europe to the United States have been greatly
curtalled. This will be so despite the rapid rise in the production of
synthetic nitrogen in the United States. :

¢ The duty on sodium nitrate entering the United Kingdom from loreign countries s 4 pounds sterling pet
long ton. The prices quoted in the United Kingdom include delivery to the buyer’s nearest station.



OATS

QOats rank third in importance among the cereals of the world,
being exceeded only by wheat and corn in quantities produced. About
95 percent of total world production is used as feed and seed, chiefly
on the farm where it is grown, and about 5 percent is consumed for
human food.

Position of Latin America in world production.

Approximately 60 percent of the world production of 4.5 billion
bushels of oats’is grown in European countries, which also import
practically all the oats (only about 60 million bushels annually)
shipped in international commerce. The United States, accounting
for about 25 percent of world production, is customarily an exporter of
this cereal on a small scale, but in 1934 and 1935, as a result of drought,
it imported considerable quantities, principally from Argentina.!
The Latin American countries produce only about 1.5 percent of the
world’s crop of oats, but they export from 30 to 60 percent of the total
quantity entering international trade. Production in the principal
producing countries of Latin America and of the world, in specified
years, 1929 to 1938, is shown in table 1,

Argentina and Chile are the prineipal producing countries in Latin
America, Little change in t1}1)e acreage planted to oats in these
countries has occurred during the period 1929-38. Production, how-
ever, has fluctuated considerably because of weather conditions. Dur-
ing the period 1932-38, annual production in Argenting ranged from
36 million to 70 million bushels, and in Chile from 3.4 million to more
than 10 million bushels. '

TasLe 1.—0Oals: Production tn principal p':oducing counlries of Latin America and
of the world, in specified years, 1929 to 1938

’

Country 1929 1932 1936

1937 } 1038

Quantity (1,000 bushels of 32 pounds)

ATgentiDa. oocoiiio i icinaaen 68, 203 69, 583 . b4, 564 47,468 51,670
Chile, . 10, 400 7,083 6,890 8,476 -10, 196
Total production of Latin American
countries listed above...._........ 78, 693 76, 666 61, 454 86,944 61, 866
UNITED STATES,..ommmee- . 1, 250, 955 785,506 | 1,161,612 1,053, 839
1 1

Soviet Union....... e 774,366 (1)

81, 845 2, 848 87,171 9, 118

114,627 83, 038 94, 547
72, 707 67,616 70, 79,228
91, 509 108,721 84, 406 79, 667

. 674, 452 O] (0]
Estimated world production......... 4,798,000 | 4,508,000 | 4,039,000 | 4,440,000 | 4,618 000
Percent of total world production

Latin American countries listed above...... LS 17 \ LS l L3 L3

1 Not available,
¥ Includes Hungary, Yugoslavia, Bulgaria, aod Rumanis.

Bource: U. 8. Department of Agriculture, Agricultural Statistics.
! Total United States imparts in 1935 amounted to 10 million bushels.
450243—42——10
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Latin American exports.

Argentina and Chile are important exporters of oats; exports from
these countries in 1938 amounted to 30 million bushels, or 53 percent
of all the oats entering international trade. (See table2.) In recent
years Argentine exports have ranged from 12 to 50 million bushels
and Chilean exports from 1 to 4 million bushels. Exports from
Argentina and Chile to principal markets, in specified years, 1929 to
1938, are shown in tables 3 and 4.  Practically all of the exports
from both Argentina and Chile ordinarily go to European countries,
but the quantities shipped to the various markets have varied con-
siderably, depending on the size of crops, in both the producing
countries and the importing countries. In 1934 and 1935 Argentina
exported considerable quantities to the United States. The principal
European markets for Argentine oats were Belgium, the Netherlands,
Germeny, the United Kingdom, Italy, Denmark, and France. Ex-
ports of oats from Chile went principally to Germany, Switzerland,
Cuba, and Belgium, but the position of tﬁese purchasers shifted from
year to year.

Tasre 2—0ats: Ezports of principal ezxporling countries of Lalin America and of
the world, in specified years, 1929 to 1938

Country . 1928 l 1932 I 1936 1937 1038

Quantity (1,000 bushels of 32 pounds)

Argentin®. o eeeciimacn oo cccenae 20,638 49, 302 12,109 27,792 26,303
Chila..... 3,214 874 3,37 4,171 3,620
Total exports of Latin American
countries listed abOVe. o cvmeen oo 32,852 50,176 15,426 31,963 29,923
UNITED STATES e 6,608 3,487 817 8,70 8,517
Canada. 8,161 16, 402 9,018 4,776 7,317
Crechoslovakif.....cocecennncaaaemcnconen 4,819 8,420 1,370 2,526 2,060
French Moroceo. . 1,629 983 720 581 2,020
Notherlands_____.... 721 72 2,735 2,331 1,792
Poland and Danzig.. - 2,592 28 8,768 1,872 716
Allother... 50, 553 8,872 12,485 8,647 3,962
Total world exports....eueeevswanen 107,636 88,632 48,039 57,423 56, 307
Percont of total world exports
Latin American countries listed abeve..... 30.4 6.6 315 55.7 53.1

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentina
and Chile, and from International Yearbook of Agricultural Statistics, Converted to U. 8. measure by ap-
plying the following factor: 1 guintal=6.889375 busheis of 32 pounds.

- \
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TanLe 3~Oats: Exports from ARGENTINA to principal markets, in specified
© years, 1929 lo 1988

Country 1929 ‘ 1032 ’ 1936 1937 1938
Quantity (1,000 bushels of 32 pounds)

Tota), 8l COUBLTIES. —vmeremerncrrermmranan 29,638 9,302 12,109 27,792 26,303
Belgith oo cameneecnnnan 11,856 13,747 3,671 10,049 8,7
Nether)and 5,092 4,748 4,867 9,088 7.847
(ermany 1,212 518 1,047 1,020 4,102
Denmark 84 265 374 1,884 1,664
Sweden. . 085 1,692 3 1,463 620
Italy... 2,399 9,939 410 a7 280
Franee.__......... 779 5,546 1,190 1,897 195
United Kingdom.. 6,919 11,858 (O} 60 167
Norway. 238 736 |oinncnnann 366 104
Al OtBET e e e 74 253 521 439 2,601

+ Value (1,000 paper pesos)
Total, all countries. . ........cceoviacanacs 31,461 I 36, 499 ' 8,927 I 24, 654 22,662
Value (1,000 U. 8. dollars)
/

Total, all countries %....coomacmnrenimmann- 13,169 9,386 2,897 7,608 6,738
Belgi - 5,297 2,588 882 2,732 2207
Netherlands. .. ccoiimmeaaaniannnunan 2,281 893 1,180 2,475 1,960
(ermany. 556 100 29 256 1,128 .
Denmark. 34 52 86 B8 49
Bweden . e i 436 330 7 412 169
Italy. 1,085 1,8% 103 255 68
France. . 356 1,060 22 523 51
United Kingdom. . .cc.ooeiauiamanns 2,990 2,280 [0} 17 46
Norway 103 138 |. 104 27
All other... .. ameaoan - 3l 48 256 62

Unit value per bushel of total exports ... $0. 444 $0.190 $0.239 $0.274 $0. 256

! Not over 500.

1 For 1929-32, the U. B. dollar value has been converted from the gold-peso value. One gold peso is equal
to 2.272727 paper pesos. The converted rates for gold pesos are as follows: 1929, $0.9513; 1932, $0. 5844,

3 The unit values appearing in this and other tables should be interpreted with caution, especially when
comparing the unit values of the exports of one oountry with those of another. Exports from the different
Latin American countries, though of the same commodity, frequently are of different types or grades.
Mareover, different methods of vaiuation are emploved by the various countries snd some eountries have
changed their methed of valustion during the period 1929-38,

Source: Compiled by the United States Tarift Commission from official trade statistics of Argentina,
Converted to U. 8. measure and currency by applying the following factors: 1 metric ton==48.89375 bushels of
32 pounds; 1 peso==1928, $0.4186; 1932, $0,2571; 1936, $0.2018; 1937, $0,3086; 1038, $0.2073,
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TasLe 4.—Oats: Ezporis from CHILE fo principal markels, in specified years,
1929 to 1938

Country 1929 1932 ‘ 1036 1937 l 1938
Quantity (1,000 bushels of 32 pounds)

Total, all countries. . 3,214 873 3,317 4,in 3,620
Germany........... 21 1,311 2,035 1,597
Switzerland [t | R | [ 355 500 893
g“.b?" . (0] 4% 340 564 476
United Kingdom 44 5?; 923 45?
AL OhOr. oo e 58 641 48 197

‘Value (1,000 pesos}
Total, all countries 14,494 | 1,520 ‘ 5,137 l 8,006 ' 5,680
Value (1,000 U, 8. dollars)

Total, all countries. .umwcvemmmneeenvaunann 1,764 185 1,058 1,649 1,170
Germany. 4 an cm 517
Bwitserland..oonoiiieei [ e 94 159 252

ubz'a (O] 2 12 213 141
Belgium. ... .o es 161 203 105
United Kingdom 138 a 1 2
AN Other. . e avnmnsmnmnscmmnnnen 12 19 62 93

Unit value per bushel of total exports®. ... $0. 549 $0.212 $0. 319 $0.395 $0.323

1 Not available.

2 Se0 footnote 3, table 3,

Source; Compiled by the United States Tarifi Commission from official trade statistics of Chile, Con-
verted to U. 8. measure and eurrency by applying the following factors: 1 kilo=0,068504 bushel of 32 pounds;
1 peso=1929, 50.121'(; 1932, $0.1217; 1936-38, $0.2060,

Trade barriers, competitive conditions, and prices.

In the European countries which import oats, this commodity has
been subject to a wide range of import duties and quota arrangements,
These barriers have been altered frequently, depending on the domestic
supply of this cereal, Before the war, oats entering the United King-
dom from foreign countries were dutiable at 3 shillings (pproximately
60 cents) per hundredweight (112 pounds), but oats from Empire
countries wers free of duty; the production of oats within the United
Kingdom is subs’dized. The United States duty on oats is 8 cents
per bushel of 32 pounds.? .

In the Latin American countries, oats are grown primarily for
export. These countries compete for the markets of western and
northern Europe with other exporting countries such as Canada, the
United States, the Soviet Union, Rumania, and Hungary. ©

During the period 1929-40, the price of oats at Liverpool was
regularly higher than that at Chicago; and the price at Chicago was
customarily higher than that at Buenos Aires, The United Kingdom

_is an importing country, and the high price of oats in that market is
attributable to the cost of transportation from North and South
America, to internal agricultural policies, and to the United Kingdom

duty.? The spread in the annual average prices of white oats at

# Tarift Act of 1930, par. 726. The duty was reduced from 16 cents per bushel in the second trade agreement
with Canada, effective January 1, 1939,

3 The duty, of course, affects prices only when imports from foreign countries are essential to satisly domes-

tic requirements; the United Kingdom, however, customarily imports oats from foreign as well as Empire
countries.
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Chicago and at Buenos Aires has ranged between 1 cent and 22 cents
per bushel (32 pounds). Only in 1935 and 1938 did prices at Buenos
Aires exceed those at Chicago; in 1935 the price at Chicago was 29
cents per bushel and at Buenos Aires 31 cents per bushel, and in 1938
they were 28 cents and 38 cents per bushel, respectively (see table 5).
These deviations in the spread between the two prices may be ac-
counted for principally by crop variations caused by weather conditions.

The price of No. 3 white oats at Chicago averaged 30 cents per
bushel in August 1939; following the outbreak of war, it rose sharply
and stood at 43 cents in March 1940, During the same period the
price of oats at Buenos Aires rose from 19 to 23 cents per bushel.
Following the German invasion of Norway, Belgium, and the Nether-
lands, the price of oats (No. 3 white) at Chicago declined, and on
May 15 was quoted at 38 cents per bushel.

TanLE 5.—0ats: Prices in the Uniled States, Argenting, and the United Kingdom,
annually for 1929-38, and by months August 1939-March 1940

{Cents per bushel of 32 pounds]
Ratio of price at—
0. 8. Grade| ¢ English
) B White oats | -8
Year beginning August X;:t'ssaf l(’:‘{; st Buenos ::)1}?“?;:‘5 Buenda | ysconont
cago! alres ! poal 3 Al‘,l‘.'s;“' to price at
Ebicﬁgo Chicago
45 2 %0 i n1
36 18 43 50.0 119.4
2 2 42 .9 190.9
19 18 3 94.7 137
k] 2 40 55.6 1Ll
48 % 49 5.2 121
-} 3 6 106.9 1586
43 ) 57 6.8 1328
Ky ] 31 62 96.9 143.7
% 38 43 18a.7 153.6
» 19 42 633 1433
3% 22 - [:1 15 N .
M 2 67.6
% sl 0.0
41 2 8.7
2 2 548
43 2 5.2
43 3 |-~ %3 SO -

! Data from Agricultural Qutistics and Crops end Markets.

* Data compiled by U. 8. Bureau of Agricultural Economies.

4 C(lm?‘l_léd from dsta published in Monthly Builetin of Agriculturel Statistice, Canada,

¢ The Liverpool market has been closed sinoe midnight Sept. 3, 1934, following the deelaration of war,

Effects of the war,

Before the war, the nations of continental Europe were usually
heavy importers of oats. The United Kingdom usually imported
from 10 to 20 million bushels of oats annually; in some years a large
proportion came from Argentina. France customarily imported
oats from Tunisia and Algeria but, in years of short crops in northern
Africa, also imported large quantities from Argentina. The German
market, which was important for both Argentina and Chile, may be
supplied, at least in part, by Czechoslovakia and Poland, now under
German domination. In any case, so long as the blockade of Euro-

ean ports remains effective, continental European countries will be
ost to Latin American producers. Moreover, the United Kingdom
may become less important as a market for Argentine and Chilean oats,
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During the World War of 1914-18, exports of oats from North and
South America were 172 million bushels annually as compared with
65 million bushels during the period 1909-13. There is little reason
to expect that exports will undergo a comparable expansion during
the present war,



OIL-BEARING SEEDS AND NUTS

Latin America is an important source of the world’s supply of
certain oil-bearing seeds and nuts; these include the flaxseed of
Argentina and Uruguay and the castor beans, cottonseed, and
bagassu-nut kernels of Brazil. Argentina produces approximately
half the total world output of flaxseed, which is the source .of linseed
oil, the principal oil ingredient of most paints and varnishes. Braazil
now produces about 40 percent of the world output of castor beans,
the entire supply of baga,ssu kernels, and substantial quantities of
cottonseed, the production of which in Brazil has quadrupled in the
decade 1929-38. The increasing importance of Brazil as a supplier
of these three commodities may be gaged by its total exports of
oleaginous seeds and nuts, which amounted to 94,000 tons in 1929 and
to 230,000 tons in 1938,' The supply of oil-bearing seeds and nuts,
other than the four mentioned, in Latin American countries is unim-
portant in relation to the general world supply. With the exception
of cottonseed, most of the Latin American production of oil-bearing
seeds and nuts is exported; the extraction of vegetable oil in these
countries is comparatively unimportant.

Flaxseed.

The common cultivated flax is thought to be native to southeastern
Europe and western Asia. It was introduced into the new world
during the colonial period. Between 70 and 80 percent of all flax
grown in the world 1s seed flax. Although most flax is grown prin-
cipally for seed, there is & considerable production of flax for fiber in
the Soviet Union, and for both fiber and seed in north-central European
countries. That grown in tropical countries, particularly in India,
yields seed with a higher percentage of oil than that produced in
countries in the temperate zones, The seed is used almost entirely
in the production of linseed oil ; small quantities are used for medicinal
purposes.

Linseed oil is & valuable drying oil obtained by crushing flaxseed.
The seed usually yields about 33 percent of its weight in oil. The
most important use of linseed oil is in the preparation of paints and
varnishes, but it is also an important ingredient in the manufacture
of linoleum and printers’ ink. Of the total consumption of linseed
oil in the United States for the period 1931-38, about 77 percent was
used in paints and varnishes, 16 percent in linoleum and felt-base
coverings, 5 percent in printers’ ink, and 2 percent in making soap and
miscellaneous articles. The byproducts, linseed cake and meal, are
valuable cattle feeds and are in general demand by dairy farmers.

Position of Latin America in world production.—Argentina is the
largest flaxsecd-producing country in the world and generally
accounts for about one-half of the world total. (See table 1.) The
principal producing countries, with percentages of world production
for the 3-year period 1934-35 to 1936-37, were: Argentina, 50 percent;
the Sovict Union, 20 percent; British India, 12 percent; and the United

{Government of Bratil, Vegetable Oits, 1939,

141
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States, 6 percent. . In the last few years production in Argentina has
declined, while that in the United States has increased; production
in the other important producing countries has been fairly stable,

The countries of Latin America which produce flaxseed are Argentina .
and Uruguay. (See table 1.) Flax for fiber is not grown in these
countries. Production in Argentina expanded markedly after the
World War of 1914-18. In the period 1909-13, that country accounted
for 20 percent of world production and in the period 1919-23, for
50 percent. Production in 1928-29 and 1935-36 was, respectively,
54 percent and 46 percent of the world total; in 1936-37, it amounted
to 55 percent, and in 1938-39 to 43 percent. ’

Flax is grown in the Paran4 River basin of Argentina. In Uruguay,
the flax region is north and northeast of the Rio de la Plata. The
growing season for Argentine farm crops is the reverse of that in the
United States; flax seeding extends from the first part of May until
September, and the harvest takes place in December and January.
Soil, climate, and cultural practices in growing flax in Uruguay are
similar to those of Argentina. Lack of moisture during the critical
period of the growth of flax seriously affects the yield. The weather
in Argentina is erratic, and may include heavy rainfall, dry weather at
irregular intervals, or even extended droughts. This changeableness
in weather conditions is indicated by the wide range of production over
a series of years.

TasLe 1.—Flaxseed: Production in.prinm'pal producing couniries of Latin America
and of the world, in specified years, 192829 to 1989-40

Country 1928-29 I 1931-32 l 1935-36 | 1936-37 | 1937-38 | 1938-307) 1636401
Quantity (1,000 busbels)
Ar 78,377 | 78,342 | 59,445] 76,200 | 60,603 | G55 509 44,368
Uruguay. 2,030 4,841 3,007 3,01t 3,78 4,409 4,693
Total production of Latin
American countries  listed
BDOVE...o o ievunia e 80,407 | 83,183 | 62,452 ) 79,211 | 54,331 | 59,018 49,061
UNITED STATES. . eal 19,118 | 11,756 | 14,520 5,273 7,088 8,171 20,330
8oviet Union. 23,600 | 33,217 | 29,133 | 20,508 | 229,211 | 128, 746 @
British India. 15,080 | 16,640 | 17,920 | 16,640 | 17,800 [ 18,280 18, 800
Canada. 3,614 2,466 1,667| 1,798 7751 1,389 2,169
Poland 24131 1,041 2793) 92,820 2064] 2602 @
Lithuania. 1,000 1,003 1,487 1,444 1,401 1,161 1,2%5
Estf d world production 150,000 | 165,000 | 135,000 | 144,000 | 130,000 | 138,000 ®
Pereent of estimated world production
Latin American countries listed above.|  53.6 ‘ 50.4 | 48.3 55.0 95 44 1 ®

¥ Preliminary.

1 Statistics of prod
 Not available,
Source: U. S. Bureau of Agricultural Economics.

ion not available, esti based on change in area as compared with 1935,

Latin American exports —Of total world trade in flaxseed, exports
from Argentina ususlly represent about 80 percent, those from
British India, 10 percent, and those from Uruguay, 4 percent. The
United States.and the Soviet Union have not exported flaxseed in
recent years. The United States is the principal world market for
imported flaxseed, taking about 20 percent of total world imports.
The Netherlands, the United Kingdom, France, and Germany are
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- heavy importers of flaxseed; Belgium, Italy, and Sweden also take
significant quantities.
xports of flaxseed from Argentina and Uruguay to principal markets,
in specified years, 1929 to 1938, are shown in tables 2 and 3. Argentina
ordinarily exported about 90 percent of its production, principally to
European countries and to the United States. During the period
1932-36, the principal markets for Argentine flaxseed and the percent-
ages of average quantities exported to each were as follows: The
Netherlands, 28 percent; United States, 17 percent; France, 13
percent; Belgium, 10 percent; and the United Kingdom and Germany,
9 percent each. Exports to the United Kingdom have fluctuated
markedly; in 1932 they amounted to 13,291,000 bushels and in 1936
to only 2,305,000 bushels. In 1937, the United States was the principai
market for Argentine flaxseed, taking 26,361,000 bushels, or 37
percent of all Argentine exports. In 1938 the United States took
26.8 percent of the Argentine flaxseed exports, by volume, as compared
with 27.2 percent taken by the Netherlands, 11.7 percent by France,
and 9.5 percent by Belgium. (See table 2.)

Tanre 2.—~Flazseed: Ezporis from ARGENTINA to principal markets, in specified
years, 1929 lo 1938

Country 1929 1932 1936 1837 1938
Quantity (1,000 bushels of 5 pounds)

Total, 81 COUDLTIES . . eoeeeeecveennan - 63,677 79,823 58, 576 70,943 49,808
Netherlands. ... .. ...coo.oveneee. . 14,455 24,808 15,526 13,719 13, 41
UNITED STATES. 21,971 7,149 14,383 26, 361 13,327

Pance. ... 4,232 7,650 9,133 8, 669 5,820
Belgium_ 4. 090 9,409 5,071 4,127 4,721
Germany 6,138 9,303 3,887 2,043 2,512
Taly. . 1,081 2.331 2,289 2,874 1,854
Sweden 1, 290 1,808 37 1,523 1,702
Unirted 6,666 13, 291 2,305 3,456 1,39
Canada. _ 841 447 1,808 3,29 1,089
Al other 2,013 3,46 3, 247 4,042 3,844

Percentage to the United States........... 345 9.0 u6 3.2 %.8

Value (1,000 paper pesos) !
Total, all countries............ oo e 273,077 l 186,779 l 211, 296 275,284 181,223

Value (1,000 T, 8. dollars) 1

Total, all countries. ..., .cvomuenonn- 114, 302 48,028 61, 656 84,953 53,878
Netherlands . 2, 180 14, 987 16,308 16,571 14,621
UNITED BTATES 40,333 4,298 15,189 3), 47 14,305
France.. ... . 7,407 4,592 9,629 10.432 6,350
Belgiom. . 364 5723 5,314 4020 5,084
Germany.. 10, 536 5, 546 4,056 3,568 2,628
laly... 1,787 1, 400 2,408 3,41 2,049
Sweden_ .. . . 2,316 1. 087 891 1,813 1,871
United Kingdom__ 11, 545 8§, Dk 2.401 3,972 1,59
Conada. ____, . 1,622 72 2,007 3,065 1,182
All other §.162 2,065 3,418 4,84 4,189

Percentage to the United States.. ..., 35.3 8.9 2.6 37.0 26.6

Unit value per bushel of wtal exports 2. $1.80 $0.602 $L.053 $1.197 $1.082

! For 1920 and 1932 the U. 8. dollar value has been converted from the gold-peso value. One gold peso i
(;}l{:l“w 2200707 paper pesos. The conversion rates for the goid peso are as follows: 1629, $0.9513; 192,

#'I'he unit values appearing in this and other tables should be interpreted with caution, especially when
compurinig the unit values of the exports of ohe country with those of another.  Exports from the diferent
Latin Awerican countries, though of the same commodity, frenuently are of diderent types or grades.
Mureover, ditterent methods of veluation are employed by the varicus countries and some coUnWries bave
changed their method of valuation during the period 1929-38.

Bource: Cumpild by the United Ftates Tartf! Commission from official trade statisties of Areentina.
Converted to U, 8. messure and currency by applying the following factors: 1 metrie ton= 39 %7y 3
B0 Jresos 929, §0.4100; 1962, $0.2571; 1 Psper Peso eQUALs 1936, $0.2015; 1937, $0.3086; 1454, $0.2v73.
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Exports of flaxseed from Uruguay go chiefly to Argentine ports,
where the seed is transshipped and exported with Argentine seed.
Of the total quantity of flaxseed exported by Uruguay in 1938, nearly
75 percent went to Argentina. Other markets have been the United
States, France, Portugal, Belgium, and the Netherlands (sce table 3).

Some flaxseed is pressed in Argentina and Uruguay, but these two
countries export little linseed oil. Uruguay, however, exports small
quantities of linseed cake and meal.

TasLe 3.—Flaxseed: Exports from URUGUAY to principal markets, for specified
- years, 1929 fo 1938

Couniry 1929 1932 1936, 1937 1938
Quantity (1,000 bushels of 56 pounds)

, Total, all countries 2,201 3,082 3,008 2,851 2,840
Argentina..____._ 2,14
UNITED STATES.. 328
Franmee ... 89
Portugal. 3
Belgium..__. 44
Netherlands 23
All other 139
Onorder......cccueeeees 9

Percentage to the United States_.___....... iL6

Value (1,000 pesos)
Total, all countries . .ooooooocamacmaas 3,625 3,958 5,316 4,552 5,008
Value (1,000 U. 8, doltars)

Total, all countries. . ....ococeoiiamcnancen 3,575 1,88 2,784 3,547 2,9

rgenting_ 1,749 2,576 2,181

UNITED STATES. .ccrnmnncnnnnnan 328

TADCL - o omeececmmmmmmmmmmmmmmemeee] 12 el 86
Portogsl. . 74 418 7

Belgi 250 223 58

Netherlands, 367 126 23

All other. 64 8 143

Om order. 280 196 12

Percentage to the United States. ._..._.... 0.2 oo - 1.3

Unit value per bushel of total exportst.___ $1.624 $0. 604 $0.919 $1. 202 $1.010

1 See footnote 2, table 2.

Source: Compiled by the United States Tariff Commission from official trade statistics of Uruguay.
Converted to U, S. measure and currency by spplying the following factors: 1 metric ton=39.3679 bushels; §
Peso=1929, $0.9863; 1932, $0.4706; 1936, $0. 5237; 1937, $0.5595.

Trade barriers, competitive conditions, and prices.—In the United
States flax is grown chiefly for seed, practically all of which is erushed
for oil. The United States ranks fourth in world production of flax-
seed, but because of the larze consumption, its imports have also been
large. Flaxseed entering the United States is dutiable at the rate of
65 cents a bushel of 56 pounds.? Since the World War of 1914-18
the United States has been one of the world’s largest importers of
flaxseed. In most years, imports exceeded production, and in the
period 1926-37 they supplied 57.5 percent of consumption. In 1937,
97.7 percent of United States imports of flaxseed came from Argentina;
in 1938, 93.4 percent; and in 1939, 95.3 percent.

* Tariff Act of 1930, par. 762
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Within the decade 1929-38, several factors operated to disrupt
Argentina’s flaxseed markets. Argentina supplied most of United
Kingdom imports of flaxseed until in 1932, under the Ottawa Agree-
ments, & duty of 10 percent was imposed on flaxseed entering the
United Kingdom from non-Empire sources. Following the imposition
of this duty there was a sharp decrease in imports from Argentina
and a marked rise in imports from British India. _Argentina has been
the principal source of 1mports of flaxseed into France. Since 1934
however, the importation into France of oleaginous seeds has been
subject to quota restrictions which require the importer to furnish
evidence of the importation of a certain quantity of seeds of French
colonial origin. Also, since August 1933 there has been a duty on
fluxseed other than from French colonial possessions. In 1934 and
after, Germany’s policy of curbing imports, and its drive for self-
sufficiency in raw materials, has caused a decided drop in flaxseed
imports from Argentina.

The United States is the largest producer of linseed oil. Prior to
1923 imports of linseed oil were substantial, but since that year they
have been unimportant. Exports of linseed oil have never been
significant. The United States, however, is the largest exporter of
lipseed cake and meal. In recent years exports of linseed cake and
meal, mostly with benefit of drawback, have ranged from 36 to 58
percent of production. Imports of linseed cake and meal have been
relatively small.

The average price of flaxseed at Minneapolis (No. 1 grade) has
followed general price trends. It was high in the crop year 1929-30
($3.11 per bushel of 56 pounds) and low in 1932-33 ($1.18 per bushel).
Thereafter the price advanced until 1934-35; it declined 1 1935-36,
rose in 1936-37, and declined in the next 2 crop years. The price
was $1.84 per bushel in 1938-39.

Prices at Buenos Aires and at Hull, England, followed trends simi-
lar to those in the United States. During the period 1929-40, the
price at Buenos Aires has been less than that at Minneapolis by more
than the amount of the United States duty (except in the years of low
prices, 1932-33 and 1935-36, and in the months August to November
1939). This price relationship, however, is a logical one, inasmuch as
production in the United States is inadequate to satisfy domestic
requirements, Prices in England have also been somewhat higher
than those in Argentina because of transportation charges and, since
1932, the 10 percent duty.

Since the outbreak of war in Europe, prices of flaxseed in the United
States, the United Kingdom, and Argentina have risen greatly.
These prices reached Leights exceeding those in any other year since
1929, but in no case did the price equal that of 1929. (See table 4.)

Effects of the war—~DBefore the war, Argentina’s principal markets
for flaxseed were the United States, the Netherlands, France,
Belgium, Germany, Italy, Sweden, and the United Kingdom. About
two-tlurds of Uruguay’s exports went to Argentina for reexport, and
most of the remainder to the United States, Belgium, and the Nether-
lands.  The war has seriously restricted the markets for Latin Amer-
lcan flaxseed, inasmuch as the major portion of that seed customarily
went to continental Europe. Tle United States has been the only
other large market, having taken in recent years from 20 to 40 percent
of the total Latin American exports It is possible that war conditions
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in the United States and the United Kingdom may result in appre-

ciably expanding the market for Latin American flaxseed in those
countries. '

TaBLe 4.—Flozseced: Average prices at Minncapolis, Buenos Aires, and Hull
England, in crop years, 1929-30 to 1938-39, and first quarter, 1940

[Per bushel of 56 pounds]
Exoess, Hull, England
. Mipne. | Buenos | Minne- e
Year beginning Angust 1 a?ohs Aires | apolis over
(No.1) | (La Plata) B:f;’ggs Lo Plata | Bombay
1929-30. - .11 $2.02 $0.99 $2.49 822
1620-31. 1.76 104 W72 L2 141
1931-32. 136 .84 2 .80 .89
1632-33 118 .70 .48 .83 .98
1933-34. 1.87 107 .80 125 1,43
1034-35.,.. 1.90 1.02 .88 119 1.48
1935-36 173 L15 .58 1.3 1,60
1036-37. 24 125 .8 151 1.82
1937-38 2.07 1.30 .77 1.585 1.80
1938-39 14 111 .73 13 151
1039
August 1.52 L12 .40 132 132
Sep - 178 1.2 .49 [0 1)
(8147171 SO 1.82 124 .58 [Q] 1G]
Novemb 181 L2 w0 o’
be 206 1% .80 1.5 217
1940:
January . 217 1.26 9% 157 221
February oo cnmenecieccccccoanaaes 214 122 92 1.51 2.00
March, 208 232 76 1.60 1.86
April 21
1 No quotation, )

Sonrce; United States prices from Crops and Markets. Buenos Aires prices from Review of the River
Plate, Prices at Hull, England, from 8. Doc. No. 62, Flazseed Prices and the Tariff, and from 0il, Paint
and Drug Reporter,

Castor beans.

The castor bean is the source of castor oil. This oil is used in the
preparation of sulfonated or soluble oils for the textile industry, in
the manufacture of synthetic resins, in the preparation of leather,
linoleum, paints, varnishes, and lacquers, and for medicinal purposes.
The seed of the castor plant, which is a perennial in the tropics and
an annual in the temperate zones, is gathered principally by a large
number of small producers as a side-line. These producers pick the
beans from wild or semicultivated plants growing, for the most part,
in out-of-the-way places, on waste land, around houses, on the margins
of gardens, fields, and roads, or interplanted with other crops. The
plants must be picked over several times as the seeds ripen; women
and children customarily perform this labor.

Position of Latin America in world production.—Incomplete data
indicate that the total world production of castor beans is approxi-
mately 330,000 short tons? About 250,000 short tons are produced
in Brazil and British Indis, while Manchuria and the Soviet Union
together account for from 50,000 to 60,000 short tons. Small quan-
tities, probably not more than 2,000 short toms, are produced in
Argentina. In recent years Brazilian production has exceeded that
of India. In 1937, the exports from Brazil of eastor beans and of

3 This amount is somewhat less than 10 percent of the world flaxseed crop, Castor beans, however, yleld
42 percent oil, while flaxseed yields about 33 percent.
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castor oil in terms of beans amounted to 133,000 short tons; in that
year production in India totaled about 113,000 short tons.*

Latin American exports.—Brazilian exports of castor beans and cas-
tor oil have increased sharply during the past decade. Exports of
castor oil from Brazil are small in proportion to exports of the beans
and form but a small part of total world exports of that oil; they
increased irregularly from 76 short tons in 1933 to 433 short tons in
1936, but in 1937 they declined to 224 short tons.®* Brazil's exports
of castor beans to principal markets, in specified years, 1929 to 1938,
are shown in table 5. More than one-half of these exports in the last
few years have gone to the United States, which in 1937 took 71,000
short tons, or 54 percent of the total. Exports to the United States
market have increased since the reduction of the United States duty
in the Brazilian trade agreement.! They were exceptionally large in
1937—a year affected by drought and increased business activity in
the United States—but declined somewhatin 1938." Before the war
Belgium took considerable quantities of Brazilian castor beans; other
markets were Italy, the United Kingdom, and France. (See table 5.)
Exports from Argentina, if any, are not shown separately,

TasLe 5.—Castor beans: Erports from BRAZIL to principal markels, in specified
years, 1929 to 1938

Country 1920 ' 1932 ‘ 1038 I 1937 1938
Quantity (1,000 pounds)
Total, all COURLrIES. . vovveneiaalmmmmmannns 45,995 27,222 24,993 264, 367 277, 502
UNITED STATES 9,875 15, 700 128,334 142,238
Belgium and Luxemburg. 22,037 8,618 34,075 50, 681
Italy.. 11 13, 380 23, 469
Franes.....ooccooiuiiimvncinaaiiuia, 2,882 * 1,571 26,420 20,132 [0
United Kingdom. . 9,780 482 22,245 20, 889
Germany....... - 1,387 840 486 [0}
Allother. . ......cociiie R F:” 3 I 4“4 6,958
Percentage to the United States... . ...... 2.5 57.7 57.0 53.8 O]
Value (1,000 milreis)
Total, all countrios. ..cooocoveomovucnanunnn 12,328 t 5,951 73,942 l 91,290 l M
Value (1,000 U. 8. dollars)
Total, all eountries. ......_.ccuovmeenenn.nn 1,456 24 4,834 6, 22 4,620
UNITED STATES.. 336 249 2,737 3,358
Beleium and Luxemburg. 692 140 744 1,18
) £ 21 N I O] 315 595
Frapee.. ... 96 15 581 465 0]
United Kingdom. 239 446 450
Germany... . 2 12 10 (0]
Allother.....cueeinnes, . | 3 R, 1 172
Percentage to the United States_ . 23.1 8.7 54.6 53.9 "
Uait value per pouud of total exports. ... $0.032 $0.016 $0.021 $0.024 $0.017
1 Not available,
1 Not over 500.

_Fource: Compiled by the United States Tariff Commission from official trade statisties of Braril. Cons
verted to U. 8, weights and currency by spplying the following factors: 1 kilo=2.%46 pounds; 1 milreis=
1929, $0.1181; 1932, $0.0712; 1636, $0.06537; 1937, $0.06526; 1438, $0.0580,

¢ Practically all of the exports from Brazil are in the form of beans,
¥ Daty (or more récunit years are not availsble.

* The United States has long been an ingignificant producer of eastor beans. See section on trade barriers,
m:n titive eonditions snd prices.

is practicaliy the sole supplier of United States bnports of castor beans.
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Trade barriers, competitive conditions, and prices.—Castor beans are
. not grown in the United States in commercial quantities. In the lat-
ter part of the nineteenth century, the domestic castor crop was of
some importance, but by 1900, as a result of the increasing value of
substitute crops, higher labor costs, and the danger of poisoning live-
stock, production on a commercial scale had practically ceased. The
use of castor oil in the United States, however, has not declined; on
the contrary, imports of castor beans increased from 26,000 short
tons in 1919 to 82,000 in 1936, all of which were ctushed for oil; such
imports amounted to 73,000 short tons in 1937, to 57,000 in 1938, and
to 81,000 in 1939, Exports of castor oil from the United States,
which go principally to Canada, the Philippines, and -Central and
South American countries, are small. '

Under the Tariff Act of 19302 castor beans were dutiable at one-half
cent a pound. In the trade agreement with Brazil, effective January
1, 1936, the duty was reduced to one-fourth cent & pound. The oil
is dutiable at 3 cents per pound.® In the United Kingdom the duty
on castor beans is 10 percent ad valorem and on the oil, 15 percent;
castor beans and oil from Empire countries are free of duty. France
and Italy have specific duties on castor beans and very high specific
duties on castor oil to protect their crushing industries.® ~All three
of these European countries now exercise a rigid control over imports
through import-licensing systems.

The average wholesale price of castor oil {medicinal) at New York
was 13.2 cents per pound in 1929; it declined to 9.5 cents in 1933,
and rose to 10.5 cents in 1936-37. In 1938-39, it was 9.5 cents per
pound. With the outbreak of hostilities, the average price rose
because of the increased demand for wartime uses—from 8.5 cents
per pound in August 1939 to 11 cents in the following October. There-
after the price continued to rise, reaching a level of 13 cents in the
first 4 months of 1940, (See table 6.) . :

TanLe 6.—Castor oil, medicinal: Average wholesale price ot New York, 1929-39,
‘ and by months, August 1939-April 1940

Cents Cents per
. Year pounge’ Year and month pommd

UL 13.2 || 1939:
1930. e 12.0 August 8.5
1931 . 11.5 September. 9.1
1932 9.8 October..... 11.0
1033. 9.6 Novemb 1,4
1934, 10.0 D b 12.3
1935, Traeenn 10.1 i 1940:
1936, 10.5 JLE-VTVES o AR 13.0
1937 e 10.5 Febroary. ccvoeeeeeeeeniieescanen 13.0
1938, 9.5 March 13.0
1939, 9.5 April 13.0

Source: U. 8. Bureau of Labor Statistics.

Effects of the war—War conditions in Europe have curtailed the
exporl of castor beans from Latin Americe, and important European
markets have been lost entirely as a result of the blockade of European
ports. This loss, however, may be offset in whole or in part by an

4 ”;mg Act og 13330, par, 762

¢ Tariff Act of 1930, par. 53. )

 In France the dutl; on eastor beans is 26 francs per 100 gross kilos and on castor oil, 456 francs per 100
gross kilos; in Italy the duties are 80 lire per 100 kilog and 234 lire, respectively, In France castor oil is also
subject to an import tax of 9 percent of the duty-paid value, The oil from assimilated colonies is subject to
this tax, but both the beans and oil from such colonies are free of duty,
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increase in the demand for castor beans in the United Kingdom and
the United States. '

Cottonseed.

In both volume of output and oil equivalent, cottonseed, a by-
product of cotton, is the most important of the oil-bearing seeds and
puts. In internationai trade, however, it is relatively unimportant,
most of it being processed within the country where grown.”! .

Position of Latin Americe in world production.—The world output
of cottonseed, which usually ranges from 12 to 13 million short tons,
increased to about 16 million in 1936-37 and to nearly 19 million in
1937-38; this record production was largely the result of the increased
cotton crop in the United States in that year. The United States
customarily produces about 35 percent of the total, and from two to
three times as much as India, the second largest producer. The out-
put of China and that of the Soviet Union both exceed that of Brazil,
which is by far the largest producer in Latin America. Brazil, Peru,
and Mexico together produce approximately 10 percent of the total
world output. Cottonseed production in Brazil has increased rapidly;
it rose from 315,000 short tons in 1929-30 to 1,228,000 short tons
in 1937-38.

Latin American exports.—Before the war scarcely more than 5
percent of the world output of cottonseed entered international trade
n the form of seed, the total annual world imports amounting to
between 500,000 and 1 million short tons. The United Kingdom was
by far the most important market, taking about 85 percent of the total.
Japan was the only other importer of consequence. Egypt supplied
about one-half of total world exports. Exports from Brazil—121,000
short tons in 1935, 90,000 in 1936, and 68,000 in 1938—were less than
10 percent of Bragilian production; the decline after 1935 reflected
the growth of the oil-miling industry in that country. Peru also
reported small exports of cottonseed. Most of the exports from Latin
America went to the United Kingdom. Exports of cottonseed from
Braziﬁlw principal markets, in specified years, 1929 to 1938, are shown
in table 7,

Brazilian exports of cottonseed oil, which amounted to 2,500 short
tons in 1934, increased to 25,700 short tons in 1936.2 Peruvian
exports of cottonseed ol are negligible.

In the export trade of Latin America, cottonseed cake and meal
play a much more important role than does cottonseed itself. In 1936
Brazil ranked second among world exporters of cottonseed cake and
meal, and Peru ranked fourth. Of the total world exports in 1936,
amounting to 563,000 short tons, Egypt exported 221,000; Brazil,
185,000, China, 91,000; and Peru, 50,000 short tons. Exports from
Brazil reflect the large increase in cotton production and cottonseed-
oil extraction which has occurred there in recent years. The com-

arative lack of intensive livestock feeding in Latin American countries

imits domestic demand for concentrated feedstuffs, and thus necessi-
tates the export of most of the oil cake produced. Prior to 1939 the
major portion of the exports of Brazil and Peru went to Denmark and

# The aversge yisld of & ghort ton of shors-staple cottonsed is about 305 paunds (15 percent) of ernde ofl,
8bout W0 pounds (45 perecnt) of cake or meal, about 515 pounds (26 percent) of hulls, and about 145 pounds

(7 percent) of linters (votton fiber).  The remainder, sverazine 8bout 135 pounds, represents dirt, foreign
matenal, and loss. U, 5. Buresu of the Census, Catton Producion and Distribution, Bulletin No, 175,

P4l
¥ Dats for more recent years are not avalahle,
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the United Kingdom, which together took 80 to 90 percent of the total
world exports of cottonseed cake and mesl.

TasLe 7.—Coltonseed: Exports from BRAZIL to principal markets, in specified
years, 1929 io 1938 :

Comntry 199 1632 1036 1937 1938
Quantity (1,000 pounds)
Total, all countries. 53,537 1,83 | 180,671 | 144,038 135, 825
United Kingdom 53,272 18341 17485 133,264
Qe{many 221 1,378 4,895 I
4 L 446 1204 )
All other 3,022 486

Value (1,000 milreis)

Total, all countties. ._.................. 7,250 204 18, 856 19,355 14, 867

Value (1,000 U. S. dollars)

Total, all countries 856 15 1,233 1,321 862
United Kingdom 852 15 1,189 © 1,25
Germany. ) [ 9 38 1
Belei 1 13 2O
Y13 T N PO . 2 [
Unit value per pound of total exports...... . $0.016 $0.008 $0. 007 $0.009 $0. 006
% Not available,

Source: Comptled by the United States Tariff Commission from official trade statistics of Brazil. Cone
verted to U. 8. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 mil.
reis=1929, $0. 1181; 1932, $0.0712 1936, $0.06537; 1937, $0.06826; 1038, $0.0580.

Trade barriers, competitive conditions, and prices—The United
States is the world’s largest producer and consumer of cottonseed, but
it neither exports nor imports significant quantities of that product
in the form of seed. This country usually exports substantial amounts
of cottonseed oil, but in several recent years, because of the effects of
droughts on the domestic production of other fats and oils, it has
imported appreciable quantities of cottonseed.

Cottonseed entering the United States is dutiable at the rate of
one-third of 1 cent a pound.® Cottonseed oil pays a duty of 3 cents
a pound.® The United States produces more than one-third of the
world output of cottonseed, but consumes practically its entire erop.
Imports, which were substantial prior to 1927, have since been very
small; in 1937 they amounted to 97,000 short tons, of which 22,500
tons came from Brazil. Exports have been insignificant since 1913.
Since 1909 the United States has crushed about 75 percent of its out~
put of cottonseed (the remainder being used for fertilizer or feed),
and until 1922 found a ready market in Europe for substantial
amounts of the oil.

Cottonseed cake and meal entering the United States is dutiable at
three-tenths of 1 cent & pound.’ %mports of cottonseed cake and
meal into the United States have never been important; in 1937 they
amounted to 21,000 short tons. Domestic production in the same
year totaled over 2 million short tons.

1 Tariff Act of 1930, par. 762

¥ Tariff Act of 1630, par. 54
W Tarift Aet of 1930, psr. 730.
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In the United Kingdom, the principal market for exports of Latin
American cottonseed and its products (oil, cake, and meal), the duty
on cottonseed is 3 percent ad valorem, and, on cottonseed oil and
cottonseed cake and meal, 10 percent. Imports of these products
from Empire countries (principally from India) are free of duty.
Since the outbreak of the war, however, imports of these products into
the United Kingdom have been subject to rigid control under a system
of import licenses. '

The price of cottonseed in the United States followed the general
price trend during the period 1929-33; thereafter it was affected by
the agricultural program of the United States for cotton. The average
price for cottonseed received by farmers in the United States was
high in 1929 ($30.97 per short ton) and low in 1931 ($8.91 per short
ton). After 1931 the price increased slowly until 1934 when, as a
result of restricted production, it reached $33.09 per short ton. The
average price remained high 1n 1935-36 but declined by about one-
third during the period 1937-39. Following the outbreak of war
in Europe the average price of cottonseed in the United States advanced
from $16.24 per short ton in August 1939 to $20.56 in September.
Thereafter it continued to rise, reaching a peak of $27.18 in April 1940.
Since then the price has declined somewhat; it was $25.54 in June 1940.
(See table 8.)

The average wholesale price of edible cottonseed oil at New York
has followed a trend somewhat similar to that of cottonseed. The
average price of edible cottonseed oil, however, was lowest in 1932
(3.8 cents per pound) and highest in 1935 (10.4 cents per pound).
Thereafter 1t declined, reaching 6.6 cents per pound in 1939. With
the beginning of war in Europe the price of cottonseed oil advanced
from 5.5 cents per pound in August 1939 to 7.1 cents in September.
Siﬁi:e tl)len the price has averaged about 6.8 cents per pound. (See
table 9.

TaBLE 8.—Cottonseed: Prices! received by farmers in the Uniled Stales, 1929-39,
and by months, July 1939-June 1940 :

[Per short ton]
N Average > Average
Yeur beginning July price Year and month price
|

$30. 97
2200 $20. 70
8.91 16. 24
102 2. 56
12,85 2288
33.08 2.75
30. 4 475

33.41
19, 82 26.00
21, & | 26.64
2L 6 84
27.18
26. 60
25,54

§ Annual prices are averages of the prices for the 15th of each month,
Seurcs: U. 8, Department of Agriculture, Crops and AMarkels,

450243—42——11
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TaBLE 9.—Edible coit d oil: Average wholesale price at New York, 1929-39,
and by months, August 1939-April 1940

Cents per Cents per
Year pound Year and month ponnd

1929 9.7

2930 e e e 8.1 55
1931 6.0 7.1
1932, &8 8.8
033 45 6.5
W e 6.5 6.9
D S 10.4 [} 1940

1936 9.8 69
1037 9.2 6.9
1938 79 6.7
1030, 0 e e 6.6 68

8ource: U, 8. Burean of Labor Statisties.

Effects of the war.—The war may cause a decline in Latin American
exports of cottonseed and, more especially, of cottonseed cake and
meal, Latin America’s dependence on European markets has been
important only for the eake and meal. The United States has im-
ported substantial quantities of cottonseed oil in some recent years,
largely as a result of domestic shortages of fats and oils, and may
continue to do so because of its inability to obtain oils and fats from
customary sources. Latin America will probably find considerable
difficulty in maintaining exports of cake and meal, inasmuch as the
only large markets for these are in Europe.

Babassu-nut kernels, .

A Brazilian species of oil palm produces babassu nuts, the
kernels of which are imported into the United States in considerable
quantities for the production of babassu oil. The kernels yield about
65 percent of oll. This oil is similar in properties and uses to coconut
oil. It is used principally in the production of margarine and other
edible products, and in the manufacture of soap. The cake is used
for livestock feed.

Brazilian production.—Brazil is the only important source of babassu
nuts. The tree grows wild throughout the tropical regions in that
country; more than 95 percent of the exports, however, come from
the State of Maranhao. It has been estimated that the total annual

ield of the Brazilian babassu forests exceeds 1 million short tons of
kernels. As neither highways nor railroads penetrate the forests,
collection of the nuts is practicable only in areas adjacent to river
transportation. Several unsuccessful attempts at large-scale exploita-
tion of the babassu forests have been made by foreign firms. The
failure of these attempts is attributed to the difficulties of gathering
and transporting the nuts, and particularly to the unavailability of a
satisfactory machine for cracking their thick, hard shell. Most of
the nuts are cracked by arduous hand labor and the kernels picked
out by women and children, 10 to 20 pounds of kernels representing
a day’s labor.

Brazilian exports—Accurate data on production of babassu-nut
kernels in Brazil are not available. The quantities exported from
Brazil, however, approximate production, inasmuch as there is little
processing within the country. Exports from Brazil to principal
markets, in specified years, 1929 to 1938, are shown in table 10.
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Exports of babassu nuts during the period 1922-32 went to Europe,
principally to Germany, the Netherlands, and Denmark. Since 1935
the greatly increased exports of these nuts have gone almost entirely
to the United States, because United States excise taxes on certain
oils and fats derived from imported materials have given a competi-
tive advantage to babassu oil, which remained free of duty and tax
in this market.

In recent years small quantities of babassu oil have been exported
from Brazil; in 1936 shipments totaled 424 short tons.® Official
information on the distribution of these exports is not available.”
Brazi]l also exports small quantities of babassu-oil cake and meal.
Exports averaged about 1,000 short tons annually, and went prin-
cipally to Germany and the United Kingdom., ‘

TasLe 10.—Babassu nuts: Exporis from BRAZIL to principal markets, in specified
years, 1929 lo 1938

Country 1929 1032 1936 1637 1938
Quantity (1,000 pounds)
Total, all countries. .........ccovpmmmnaacae 19, 182 19,658 67,814 48,490 66, 588
UNITED STATES...... 2 R 66, 632 48, 369
D k. 3,334 3, 236 674
Germany ... - 12,413 8, 742 314 " 0]
Netherlands. .- 1,560 &, 609 1
Al other - 1,873 3,771 83 121
Percentage to the United States [C) R O, .. 9.3 9.8 ®
Value (1,000 milreis)
Total, all countries. ... ... ..coceovaene. 6,109 5,086 39,122 39,641 ’ 38, 665

Value (1,000 U. 8, dollars)

Total, a1l COUDLIIOS. . ouneeravemomecnmaanes 722 362 2,857 2,706 2,87
UNITED STATES ® 2528 2, 609
Deamerk. .. . ...l 123 88 2l
Germany... 470 125 8 [0} 0]
Netherlands . 5 110 3
ANOthOr. oo e 70 69 2 7
Percentage to the United States. .......... [ T IR, 98.6 99.7 )
Unit value per pound of total exports.. . ... $0.038 $0.018 $0.038 $0. 056 $0.04

1 Not avallable.
% Less than one-tenth of 1 percent,
# Not over $500.

Source: Compiled by the United States Tarift Commission from officia! trade statistics of Brazil. Con-
verted to U. 8. weizhtsand currency by applying the following factors: 1 kilo=2,2046 pounds; 1 milreis=
1929, 30. 1181; 1942, $0.0712; 1936, $0.03537; 1947, $0.05523; 1838, $0.0550,

Tirade barriers, competitive conditions, and prices.—Both babassu
kernels and babassu oil were bound by the United States free of
duty and of import excise taxes in the trade agreement with Brazil,
effective January 1, 1936. In the United States, babassu oil com-
petes direetly with eoconut oil and palm-kernel oil, which in recent
years have been subject to excise taxes in addition to duties.® United

 1)atg for more recent years are not available,

”» f:mumahl__\' sucly oil is shipped to the United States,
* Cooonut oil from the Philippines, the principal source, is free of duty but subject to tariff quotas and

10 processinig (axes.
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States statistics show imports of babassu-nut kernels from Brazil in
1938 amounting to 25,000 short tons, valued at $1,683,915, and
in 1939 to 57,000 short tons, valued at $3,494,674. Although,
increasing, the imports of babassu-nut kernels are very small as
compared with the imports of copra and coconut oil and of palm-
kernel oil and palm kernels.

Prior to 1936 there were no published quotations of the price of
babassu oil in the United States. The average price at New York
in 1936 was 8 cents per pound; in 1937, it rose to 8.9 cents. There-
after it declined 10 6.4 cents in 1938-39. With the outbreak of war
in Euvrope the price rose from 5.8 cents in August 1939 to 7 cents
in September and October. ~After October the price declined steadily,
reaching 6.1 cents in May 1940. (See table 11.)

TapLe 11.—Babassu oil: Average price per pound a! New York, 1936-39, and by
months, August 1939-May 1940

Cents Cents Cents
Year per- Year snd month per Year and month per
pound pound pound
80
8.9
6.4
6.4

prepes
Lol 12—

1 Earliest available year.
% Futures.
Source: U, 8, Buresu of Agrienltural Economics,

Effects of the war.~—Practically all Brazilian exports of babassu
puts in recent years have gone to the United States, and so long as
these nuts and the derived oil remain exempt from import duties
and excise taxes in the United States, as they now are under the trade
agreement with Brazil; no other market is likely to attract them.
Under these circumstances, war conditions ere not likely to have an
adverse effect on Latin Americen exports of babassu nuts; indeed it
1s probable that they will be stimulated.

Other oil-bearixig seeds and nuts, .

A wide variety of oil-bearing seeds and nuts, other than those
mentioned above, grows in the Latin American area, but most of
them are not yet commercially important. Brazil has the greatest
potential resources of oil-bearing seeds and nuts, and, in connection
with its-program to foster industry, is attempting to build up the
domestic oil-extraction industry. .

Within the last few years several oil-bearing nuts (other than
babassu nuts), grown principally on species of oil palms,” have been
exported from Brazil to the United States. The more important
of these are ouricury nuts, muru muru nuts, tucum nuts, and oiticica
seeds.® Like the babassu palm, the trees which produce these nuts
and seeds grow wild throughout large aress in tropical Brazil. Total
exports of the most important of these from Brazil and exports to
the United States are shown in table 12.

1 Nog the West African ofl palm, the source of the palm fruit which yields palm oil, palm-put kernels,

and palro-kernel oil. 5
# These nats enter the Tnited States free of duty and excise taxes,
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TaeLe 12.—Miscellaneous oil-bearing seeds and nuls: Exporis from BRAZIL,

1936-38
[In short tons]
Commodity 1935 1936 1937 | 1938
Total exports

Qurieury-nut kerpels 1,783
Muru muru-nut kernels. ...eeeevvevemrvesanennn 317 1,303 2,101 ®
T UL KIS e e eamtaecmeaeemceaeeaaees 1,731 2,464 4,81
Olticica seeds.. 14 <28 (A—

Exports to the United States
OQuricury-nut kernels. ... 3,308
Muru muru-nut kernels. .ovevemeesarerencrann o) 2191 )
Tucum-n0t Kernels. oo vevmvmenmormeesressasn ) 4,683
Oiticica seeds. .. )

* Not available.

Source: Compiled by the United States Tariff Commission from officlal trade statistios of Brazil,

Ouricury kernels yield an oil similar to coconut oil; the oil of tucum
kernels is & hard ol similar to palm oil which is suitable for edible
purposes or for soap making. The oil from muru muru kernels is
also employed in soap making. Oiticica oil, a high-grade drying oil,
is said to have several advantages over linseed oil for paint. The
exportation of oiticica seeds from Brazil was prohibited by govern-
ment decree in November 1938. It is re orte(s) that 13 mills for the
extraction of oiticica oil have been established in Brazil. The pro-
duction of oiticica seeds in Brazil in 1936 was 22,000 short tons; in
1937, 16,000 tons; and in 1938, 26,000 tons. Exports of oiticica oil
to the United States from Brazil amounted to 1,400 short tons in
1936, to 2,000 tons in 1937, and to 2,700 tons in 1938.

Almost all of Brazil’s production of miscellaneous oil-bearing ma-
terials is exported, and practically all of the exports in recent years
have gone to the United States. The war, therefore, is not likely
to have an adverse effect on this trade.



PETROLEUM AND PRODUCTS

- Crude petroleum is the source of many products which, because
of their localized origins and their widespread use, form an impor-
tant part of international trade. These products, including the
crude oil, move from about 12 principal producing countries to every
inhabited part of the world. Of the principal products derived from
petroleum, gasoline, kerosene, gas and fuel oils, and lubricating oil
constitute over 90 percent, in terms of both quantity and velue.!

Position of Latin America in world production.

The three leading producers of crude petroleum are the United
States (by far the largest producer), the Soviet Union, and Venezuela.
World production of crude petroleum in 1939 amounted to slightly
more than 2 billion barrels; of this amount the United States pro-
duced 63 percent, the Soviet Union 10.5 percent, and Venezuela 10
percent. Other important producers in that year were Iran (4 per-
cent), the Netherlands Indies (3 percent), Rumania (2.3 percent),
Mexico (2.1 percent), Iraq (1.5 percent), and Colombia (1.1 percent).
(See table 1.)

The trend of Latin American petroleum production, like that of
the world, has been upward in recent years, and the proportion of the
world output accounted for by Latin America as a whole did not
change materially in the period 1929-39. The six Latin American
countries which are important producers of petroleum supplied about
15 percent of the world production of crude petroleum. In order of
importance as producers of petroleum, these countries are Venezuela,
Mexico, Colombia, Argenting, Peru, and Ecuador.

The major portion of the increase in Latin American production
of petroleum in 1939 over 1929 was accounted for by Venezuela,
which during that period supplied about two-thirds of the total
Latin American output., Mexican production, which inereased
steadily from 1932 to 1937 and which was considerably above the
1929 level in the latter year, declined sharply in 1938 and though it
increased somewhat in 1939, remained below the 1929 figure® In
Colombia, the third most important Latin American producing coun-
try, output in 1939 was moderately above that of 1929. Until very
recently, Colombian production was limited by the capacity of the
pipe-line from the developed petroleum fields to the coast; in October
1939, however, a pipe-line to serve a new Colombian field was com-
pleted, thus increasing substantially the capacity of Colombia as an
exporter of petroleum. Argentina’s production was almost twice as
great in 1939 as in 1929 but was only about 6 percent of the total for
the six Latin American countries. Peru’s production was moderately
greater in 1939 than in 1929, and Ecuador’s production showed a large
relative increase, but in 1939 Peru supplied only about 4 percent and
Ecuador less than 1 percent of the total for the six countries.

1 The ratio expressed in terms of value is higher than that expressed in terms of quantity,

' Production in Mexico was sffocted in 193430 by the controversy between the Goveroment and
forvign oil companies which have large interests in the Mexican oil mduztry. o

157 .
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All the important Latin American producing countries except
Argentina produce more oil than they consume, Crude oil accounts
for nearly 90 percent (in guantity)‘ of the total petroleum exports of |
the group. Colombia and Ecuador export only crude oils, and most
of the crude oil from Venezuela is sent to the nearby Netherlands
* possessions for processing. Only Peru and Mexico export e significant

portion of their petroleum production in the form of refined products,

The development of petroleum production in Latin American
countries has been in large part financed and controlled by non-Latin
American enterprises.

TasLe 1.—Crude petroleum: Production in principal producing couniries of Latin
America and of the world, in specified years, 1929 lo 1939

Country 1629 l 1982

1936 ’ 1937 l 1938 | 1939¢

Quantity (1,000 barrels)

Lativn Americar countries:

137,472 | 106,541 | 154,794 | 186,230 | 188,174 | 205,956

MEXICO. vumne o rrrscnmene s 44688 1 32,805 | 41,028 | 46,600 | 38.2/9 42,719
Celombia. 20,385 | 16,414 18,756 | 20,500} 21,582 22,037
P80 15 T N 9,301 13,139 15,458 18, 355 17,076 18, 486
Peru.._. 13,422 9,809 17,608 17,457 15,839 13, 508
BTCTET L OO 1,381 1,697 1,942 2161 2, U6 2,313

b1 OO 228,739 § 100,305 249,571 | 289,402 | 283,196 305, 079
Other countries:

UNITED STATES
Soviet Union 1.

785,159 1,000,687 |1, 279,160 |1,214,355 | 1,264, 256
154,367 | 186,206 193,241 | 204,956 | 212, 500
49471 | ex7e| 7rso4| 78, w2l sl
39,001 | 50,0251 66,74 | 57,318 61,580
53,815 | 63.659 | 52452 | 48,366 | 45095

Iraq. . 78 836 30, 406 31,836 32,643 30,701
AL Other. . veemerecaeannay, 85,318 36, 633 49, 268 58,305 68, 517 78,419
Total world production....--ae....-! 1,485,867 |1,309, 677 (1,791, 540 |2 039, 014 |1,087,723 | 2 076,772

Percent of total world production

Latin American countries listed above.... 15.3 14.6 13.9 1.2 14.2 4.7

1 Preliminary, )
1 Exclusive of S8akhalin,
# Year ended Sept. 30.

Bource: U. 8, Bureaun of Mines,
Latin American exports,

Considering petroleum and products of petroleum together, the
United States and Venezuela are by far the world’s largest exporters;
other important exporting countries (named in the order of their impor-
tance in 1938) were Iran, the Netherlands Indies, Rumania, Irag, Co-
lombia, Trinidad, Mexico, and Peru. Latin American countries account
for nearly 40 percent (in terms of quantity) of total exports from the
principal exporting countries, although they produce only 15 percent
of the world’s output. This situation has occurred because two of
the largest producers, the United States and the Soviet Union, con-
sume a very large part of their own production, whereas the Latin
American countries, except Argentina and Mexico, export almost all
the oil that they produce. In 1938 Veneczuela alone accounted for
30 percent of all exports from the principal exporting countries. -

Among the Latin American countries, Venezuela, Colombia, Mex-
ico, and Peru are the principal exporters of petroleum and its products.
Total exports from Latin America amounted in 1938 to 233 million
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barrels, of which Venezuela supplied nearly 80 percent, Colombia §
percent, Mexico 6 percent, and Peru 5.5 percent. - .

Outside of the United States and the Soviet Union, which lead in
consumption as well as production of petroleum, the leading markets
for this product are the United Kingdom, France, Canada, Germany,
and Japan. From 80 to 90 percent of the total imports of the United
Kingdom and Germany are refined products, whereas France and
Canada for the most part process imported crude in local refineries,
In spite of its dominant position in petroleum production, the United
States ranks second only to the United Kingdom in volume of im-
ports. In the United States the domestic industry has an extensive
export business in both crude petroleum and products, and uses
some crude and heavy fuel oil from Latin American countries either
as raw material for exports or for domestic consumption.

Although international-trade statistics show that the Netherlands
West Indies is the largest importer of crude petroleum in the world,
most of its imported o1l is shipped to consuming countries in the form
of refined products. Two very large refineries on the islands operate
almost entirely on Venezuelan ‘crude, and receive three-fourths of
Venezuela's exports, so that in an economic sense, Venezuela and
the Netherlands West Indies form a unit in the producing industry.?

The Netherlands West Indies is one of the three largest exporters
of petroleum and petroleum products in the world. In 1938 exports
from this area amounted to nearly 163 million barrels. Of this
amount, fuel oil constituted 60 percent, gasoline 19 percent, and
Diesel oil and gas oil 6 percent each; the remaining 9 percent consisted
of kerosene, lubricating oil, and crude oil. The principal markets
were the United Kingdom, the United States, the Netherlands, and
Germany. Exports of heavy fuel oil, the largest single classification
in exports from the Netherlands West Indies, aggregated 97.4 million
barrels in 1938. These exports went to a large number of countries,
among the more important of which were the United States (26.6
percent), the United Kingdom (14.3 percent), Argentina (9.1 percent),
Germany (6.7 gercent), Italy (5.6 percent), the Netherlands (4.7
percent), French Africa (2 percent), Brazil (3.3 percent), Gibraltar
(2.6 percent), Panama Canal Zone (2.4 percent), and France (2.2
percent).*

Exports of petroleum and products from the principal producing
countries of Latin America, in specified years, 1929 to 1938, are shown
in table 2. Exports from these countries to principal markets in

specified years, 1929 to 1938, are shown in tables 4 to 23 at the end
of this section,

¥ In recent vears approximately one-half of the exports of crude petrolenm from Colombis has also been
sent 1o the Netherlands West Lndies for refining and export. Such Colombian exports amounted to 8.5
million barrels in 1938; exports of erude petroleum from Veneueln Lo the Netherlands W est Indies amounted
Lo 145 mitiion barrels in that year (see tahles 6 and 21 at the end of this section).

¢ Apart from heavy fuel oil, the principal petroleum products exported from the Netherlands West Indies
have lven gasoline, Dicsel oil, gas oil, kerosene, lubricating oil, and crude ol Exports of gasoline from the
Netherlands West Indies amounted in 1938 to 31 million barrels, of which the United Kingdom took %
petcent, the Netherlands 11 percent, Germany 5 percent, Bratil 4 percent, and Sweden 3 percent.  Exports
of Diesel oil in 1938 were 4.8 million barrels; of this amount 24 percent went to the Cnited Kingdom and 10
percent each W Norway and the Netherlands; other miarkets were Gibraltar, Germany, the Canary Isiands,
&nd the Panams Canal Zone, Exports of gas oil, smounting to 9.6 million barrels in 1938, went principally
to the United Kingdom (2 percent), the Netherlands (22 gmoem), Germapy (15 percent), and Sweden
(12 percent).  Kerosene, aggregating 5.2 million barrels in that year, was sold to the United Kingdom (59
pescent), the Netheriands (21 percent), the United States (12 percent), and Sweden (8 percent). Lubri-
cshing oil (2.31mllhon tarrels in 1435) went to the U'nited States (42 percent), the Netherlands (36 percent),
the United Kingdom (14 nt), and Germany (& percent). Exports of erude oil in 1538 amounted to

7.8 million barrels, of which the Netherlands took 35 t, Fi 25 percent, the United Bt -
oend, and ltaly 14 pervent. poroent, France 26, the United Steies 20 per
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TasLe 2.—Peliroleum and products (gosoline, kerosene, gas and fuel oils, and lubri-
eating oil): Exports from principal producing countries of Latin America, and
Jrom other producing couniries, in specified years, 1929 lo 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 barrels)
v L w‘ . 129,765 113, 900 157,025 174,850 185,126
C I 18,479 15, 855 16,437 17,743 18,453
Mezico. . . 25, 319 121,178 22,605 21,901 13,803
Peru. 11,812 8,741 15,850 15, 820 13,135
Ecusdot 1,185 1,464 1,281 1,889 1,686
Argentina. 8 433 679 08 541
Total exports from Latin American ,
countries listed above....._.._.....| 186, 638 161, 571 213,877 22,911 232,744
UNITED STATES . 205, 97,047 123, 619 164, 330 185, 402
Irans . ... -t e b e 238,318 137,908 140421 $57,977 67, 312
Netherlands Indies. 26, 969 20,418 39, 901 44,275 45,026
R 21,58 38,750 51, 887 42,825 3,424
I.\'Qq. - 27, 536 20, 485 30, 955
Trinidad. . 8. 237 9,628 12,408 14,007 16,383
Boviet Union. 427,253 45, 34 19, 263 1], 391 4,916
Total exports from countries listed
above 514,017 . 419, 736 537,912 597,201 §17, 252
Percent of total exports from countries listed above
Latin Ameritan countries listed above...... %.3 s I 0.8 2.0 i R

) Statistics are for the year 1933,
? Year ended Mar. 21,
3 Year ended June 21.
¢ Year ended Sept. 30,

Note.—Exports from the Netherlands West Indies are not included in this table because such exports
would duplicate those of certain Latin American countries.

Source: International Prrolewm Trade,
Trade barriers, competitive conditions, and prices.

Crude petroleum and its products enter the United States free of
duty,? but since the passage of the Revenue Act of 1932, they have
been subject to import-excise taxes.® The tax on crude and topped
crude peiroleum and fuel oil, including gas oil, was reduced in the
trade agreement with Venezuela (provisionally effective December
16, 1939) from 0.5 cent per gallon to 0.25 cent per gallon; the reduc-
tion, however, is limite(i) by quota to a combined quantity of these
produets not greater than 5 percent of the quantity of crude petroleum
refined in United States refineries in the preceding year. The afree-
ment also provided for the continued free entry of these same products
for ships’ stores (mainly fuel oil).

The United Kingdom, which is the largest market for petroleum
and petroleum products moving in international trade, imposes a
duty of 10 percent ad valorem on imports of crude petroleum and
higher duties on refined products. Both petroleum and its products,
when imported from Empire countries, are free of duty, but such
countries are unimportant suppliers.

Other important export markets for petroleum have been Canada,
France, Germany, and Japan. Crude petroleum is admitted free of
duty in Canada, but refined products are dutiable and preferences are

# Tariff Aet of 1930, par. 1733,

§ As originally enacted, these taxes, applicable only to imports, were as follows: Crude petroleum, 1 cent
per galion; fuel ol derived from petrolenm, gas oil derived from petroleum, and all liquid derivatives of
emde petroleum, except lubrieating oil and gasoline o other motor fuel, }¢ cent per gailun; gasoline or

other mataor fuel, 214 cents per gallon; lubricating oil, 4 cents per gallon; paraffin and other petroleum wax
products, 1 cent per pound. .
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accorded to Empire countries. In France petroleum and its products
are dutiable and the domestic refining industry has been encouraged
by a substantial reduction in dut{ymif the imported oil is processed in
designated French refineries. Refined products are dutiable at higher
rates than is crude petroleum. Imports from French colonies are
admitted free of duty from the assimilated colonies and at minimum
tariff rates from the others. The German duty on lubricating oils is
14 reichsmarks ($5.60) per 100 kilos and on all other mineral oils
crude or refined, 21 reichsmarks ($8.40) per 100 kilos. Crude ot
and specified refined products, destined for certain uses, however,
are admitted free of duty or at reduced rates. Importers of motor
fuels are required to purchase specified amounts of alcohol from the
German alcohol monopoly. In Japan the domestic refining industry
is assisted by the imposition of higher duties on imports of the refined

roduct than on those of crude petroleum, but duties in Japan may
ge waived on products urgently required by the State.

More important than tariffs, however, are the systems of exchange
control and tmport licensing which most of the above-named countries
now employ in the control of imports. These systems may be so
ogerated as to make impossible the importation of a commodity even
though it be free of duty, or they may be utilized to stimulate im-
ports. In view of the urgent need of most of these countries for
petroleum and its products, it may be assumed that their trade
policies have been so adjusted as to permit the acquisition of maximum
supplies. These systems may also be employed to determine the
sources from which imports are derived. .

Before the war the principal markets for Latin American petroleum
{other than the United States) were the populous™ industrial
countries of western Europe. All of these countries are deficient in
petroleum resources, and among them only Germany has made any
considerable progress toward overcoming its deficiency by the use of
synthetic substitutes. In western Europe, Latin American oil ordi-
narily meets competition from oil produced in Rumania, Iraq, and
Iran, as well as from the surplus United States output produced in the
midcontinent region and exported from Gulf-coast points.

The United States, however, is an important market for Latin
American oil, in spite of its dominant position in the production of
crude oil and its bigh position as an exporter of crude and refined oils.
It takes chiefly crude oil direct from Latin American countries and
fuel oil produced in the Netherlands West Indies from Latin American
crude. This situation is the result of several factors, including prox-
imity to markets, the relative scarcity of low-grade crude in the
United States, company affiliations, and refining for reexport. New
York and other Atlantic points are closer by water to northern South
America than to Gulf ports. More important is the fact that United
States crude oil (except most of the California product) is relatively
light in gravity, whereas the Latin American crude is nearly all heavy.
The production of fuel oil from the light erude from which a high per-
centage of gasoline can be obtained would be a wasteful and unprofi-
table utilization of domestic resources as compared with the produe-
tion of fuel oil from the heavier imported crude. Moreover, the
principal producers and refiners in Latin America are subsidiaries or
affiliates of United States companies engaged in refining and marketing
domestic crude, especially in the Atlantic-coast area.
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- During 1939, United States production of crude petroleum was more
than 1,200 million barrels. Tmports of petroloum and petroleam
products amounted to 62 million barrels, and exports to 184 million
barrels. Heavy fuel oil and heavy crude, which yields chiefly fuel.
oil, accounted for more than 90 percent of the total imports. Exports
consisted of 72 million barrels of crude, 42 million barrels of gasoline,
46 million barrels of gas and fuel oils, and 24 million barrels of kero-
sene, lubricating oil, and minor products. In value, exports exceeded
imports by more than 343 million dollars.

The price of petroleum in the United States is affected by a number
of factors, including the degree of industrial activity, the discovery of
new fields, State-control programs, and the demand for and supply of
oil abroad. The average annual prices of crude petroleum at the
wells has followed fairly closely the general trend of commodity prices
during the period 1929-39. It was high in 1929 and 1937, and low
in the period 1931~33. But unlike the price behavior of many other
commodities, the price of petroleum was considerably higher - 1932
than in either 1931 or 1933. After 1937, the price declined, and in
1939 was $1 per barrel. (See table 3.)

TaBLE 3,—Petroleum, crude: Annual average prices in the United States at the
; wells, 1929-39

Average an- Average ane

Year nual price Year nual price

Per barrel Per barrel

1929 $L.27 |1 1935, . cunennmnmnma e anm e nnrnm e een $0.97

1930, 1,19 (| 1936 109

1931 g .65 || 1037 118

1932, , 87 || 1938 118

1033 .67 |1 19391 1.00
1034 100 .

1 Proliminary.

Source: U, 8. Burean of Mines.

Eﬁ'ects of the war.

Petroleum and its principal products, gasoline, fuel oil, and lubri-
cating oil, are strategic war materials. Airplanes and motorized
equipment are dependent upon gasoline and lubricating oil, and the
operation of navies and merchant marines is dependent upon fuel
o1l and lubricating oil.

As a result of the blockade of European ports, the European mar-
ket, for Latin American petroleum has been greatly restricted. The
demand for petroleum in the United Kingdom, however, has been in-
creased, offsetting in part the decline in shipments to other European
countries. Should wartime transportation conditions lessen the
ability of the United Kingdom to obtain petroleum from Asiatic
countries, it might secure an even larger share of its imports from
Latin America. The United States may also require increased quan-
tities from Latin America,
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TasLE 4.—Petroleum and products (gasoline, kerosene, gas and fuel oils, and
lubricating o0il): Ezports from ARGENTINA to principal markets, in specified
years, 1929 to 1938

Country ) w20 | 19320 1936 I 197 ‘ 1938
. Quantity (1,000 barrels of 42 gallons)

Total, all countries. ... coooneeecuvnenans 881 - 4B [ 1 708 541
United Kingdom. ...cceuemmeennvencens ") 186 325 371 29
France _.... . (U] 86 1 141 150
Paraguay.. R 1 4 21 14 2
Uroguay.. 10 12 57 35 30
Brazil. ... - (] 1 36 33 7
Germany...o.ucome... [, [¢] 4 b 21 25
Norway. e 8 9 21 17
) £2:1 .S (0] [} 8 18 16
UNITED STATES.. . (V] 17 26 16 12
Al QHHBF . e e eeeammmmmemnenn Tagr 4 2 3B 1»

Percentage to the United States........... ] a8 3.8 23 22

. Value (1,000 paper pesos)
Tatal, all countries. . ...coouemvenenecniaes 338 1,79 4,085 3,066 3,390

Value (1,000 U. B, dollars)

457 1,186 1,24 1,008

184 435 501 38

02 183 191 194

15 128 102 164

A 110 83 105

4 159 143 &2

4 46 2 41

9 12 44 33

65 10 22 2

18 42 26 20

All other..... 3 42 61 82 “
Percentage to the United States. ... 0.1 40 3.5 21 20

1 Exports of fuel oil only prior to 1933,

T Not over 500.

! Inclndes 47,236 barrels, valned st $59,673, exported to British possessions.

4 Less than one-tenth of 1 percent.

¥ For 1929 and 1032 the U. §. do’lar value has been converted from the gold-peso value, One gold peso ls
:uqual 10 2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1u32,

Souree: Compiled by the United States Tariff Commission from official trade statistics of Argentins,
Converted to U, B. currency by applying the following factors: ) peso=1629, $0.4186; 1932, $0.2571; 1936,
$02.918; 1437, $0. 3086 1938, $0.2973.
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Tasis 5.—Fuel-and gas oil (including Diesel): Exports from” ARGENTINA to
: principal markets, in specified years, 1929 to 1938

Country wt | s | ims | 197 ’ 1938
Quantity (1,000 barrels of 42 gallons)

Total, all countries............._. s mmnn 58 433 653 695 516
United Kingdom.......... [ ® . 186 8% 371 239
France. ® 86 144 141 150

10 12 55 E5] 2%
® 28 2 25
® 64 8 18 16
1 14 U
m 17 2% 16 12
Brazil. ) 1 30 a1 3
Allother. e ecmmcaaean 47 49 30 68 36
Percentsge to the United States........... [Q] 3.8 4.0 23 2.3
Value (1,000 papet pesos)
Total, all COUNLHIES. < oo ceeceneeaeceacmennen 338 | 1,779 | 5,33 3 2,515

Value (1,000 U. 8. dollars)

‘Total, all countries - 4141 457 95 1,054 8
United Kingdom ® 184 27 495 326
() 92 183 190 194

0 24 80 56 49

1 4 .4 7 40

(U] 65 10 22 26
7 15 16 20 n

® 18 41 26 20

4 116 110 6

160 51 57 99 64

Percentage to the United Btates. .......... 0.1 4.0 4.2 2.4 2.7
Unit value per barrel of total exports®. ... $2.42 $1.06 $1.49 $1.52 $1.45

1 Exports of fuel oil only, prior to 1933,
* Not over 500. :
3 Includes 47,286 barrels valued at $59,673 exported to British possessions,
¢ Less than one-tenth of 1 pereent.
4 For 1029 and 1932 the U, S, doliar value has besn converted from the gold-peso value. Ome gold peso is
equsghto 2.212727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932,

4 The unit values appearing in this and other tables should be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of another, Exports from the different
Latin American countries, though of the same commodity, {requently are of different types or grades,
Moreover, different methods of valuation are employed by the various countries and some countries
have changed their method of valuation during the period 1920-38,

Bource: Compiled by the United States Tarif Commission from official trade statistics of Argentina.
Converted to U, 8. measurs and eurrency by applying the following factors: Gas oil and Diesel oil, 7.25
barrels=1 metric ton; fuel oil, 6.66 barrels=1 metric ton; 1 peso=1929, $0.4186; 1932, $0.2571; 1036, $0.2918;
1837, $0.3086; 1938, $0.2973.
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TaBLE 6,—Peiroleum, crude: Ezports from COLOMBIA to principal markels, in
specified years, 1929 to 1938

Country 1029 1032 l 163 1637 ‘ 1038
Quantity (1,000 barrels of 42 gallons)
Total, all eountries 18,479 15,856 16,437 17,743 18/453
Netherlande West Indies. ...ooooocumusfimeinnmass 1,236 8,923 9,651 8,470
3,867 2,359 4, 067 3,652 6,038
L oSSR N ¢ S IR 2,671 2,704 2,813
202 520 403 651 w
Argenti 313 0 168 N3 83
UNITED BTATES. 12,578 15,206 [oeeenoan .- 431 ... PO
Allother. . oooounnmiiianemicaee 21,519 144 205 291 319
Percentage to the United States........... 68.1 ) O 2 P 241 s
Value (1,000 pesos)
Total, all countries. ... ooeeirrrnan 27,018 16,328 28,269 35,079 37,208
Value (1,000 U, 8, dollafs)
........................ 26,141 ° 15561 ' 16,161 19,841 20, 810
.......................... 1,024 8,481 10, 340 9,320
- 5, 503 2,636 3,874 3,990 6,473
. ") em———— 2,957 3,548 3, 560
- 575 444 84 934
Argenting......_.. - 444 304 177 319 108
UNITED STATES. - 17, 787 10,874 | oo L2 3
ALLOLBEr. oo cecceeee e e 2,121 148 28 347 307
Percentage to the United States_._..___... 68.¢ 69.9 | cmnennnn /% .
Unit value per barrel of total exportss, ... $L.42 $0.981 $0.983 $1.12 $1.13

1 Not over 500.

3 Includes 1,209,086 barrels, valued at 81,787,119, exported to the United Kingdom.

¥ See foatnote 6, table 5.

Source: Compiled by the United States Tariff Commission from official trade statistics of Colombia.
Converted to U. 8. measure and currency by applying the following factors: 7.17 barrels=1 metric ton; 1
Ppeso=1929, $0.9676; 1932, $0.9530; 1036, $0.5717; 1937, $0.5656; 1938, $0.5593,
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TaBLE 7.—Petroleum, crude: Ezports from ECUADOR to principal markets in

spectfied years, 1929 to 1938

’ Country

1929 | 1932 | 1936

1937 l 1838
Quantity (1,000 barrels of 42 gallons)
Total, all countries 1,186 1,462 1,21 1,880 1,686
Uruguny.. 128 739 644
......................................................... 49 23 349
Umted Kingdom .- . 0] 155 78 304
France.
URTrED §TaTRS I 1,17
Allother. o 7
Percentage to the United States........_.. 90.4
Value (1,000 sucres)
Total, al} countries... ... e amaan 15,143 1,481 13,437 l 21,989 2,374
Value (1,000 U. 8. dollars)
Total, all COUBLTIES. .cnv oo ceeenncw B 3,00 2414 1,29 2,001 1,94
...... P
Opsll ® o o
1,410
280
Percentage to the United States. ... 9.9 84| O ® [0}
Unit value per barrel of total esports *..... $2.56 $1.65 $0.608 $1.06 $1.17
VNot over 500. © :
1 Not shown separately.
1 8ep footnote 6, table 5.

Source: Compiled by the United States Tariff Commission from official trade statistics of Ecuador, statis-

tics of the Pan Awerican Union, and International Petroleum Trade.

-Converted to U, 8. measure and

eurrency by applying the following factors: 7.59 barrels=1 metric ton; 1 sucre=1929, $0.2000; 1932, 30.1667;

1936, $0.0952; 1937, $0.0010; 1838, $0.0746.
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TaBLE 8 —Petroleum and products (except asphali and emulsions and solutions of):
Ezports from MEXICO lo principal markels, in specified years, 1929 lo 1938

1
Country | 102 I 1933 1936 1937 1938
Quantity (1,000 barrels of 42 gallons)

Total, all countries. ..o ovmeneeneane 25,339 21,178 2,605 21,901 13,808
United Kingdom 1,480 6,474 | 5,908 4,533 5, 840,
UNITED STATES . - 14,735 7,511 8,486 7,312 2,042
Germany......co...- - 1,116 1,788 2,458 2,259 1,982
Netherlands West Indies 1,035 29 2,903 4,420 1,108
Bahama Islands 14,220 853 357 w0 75
Brazil 603 1,234 474 451 30
Argentina. - 823 1,150 14 % o
Allother.... 1,327 1,869 1,897 2111 2,3%

Percentage to the United States_......... 58.2 35.5 36 33.4 21.3

Value (1,000 pesos)
’ Total, 8ll CoUnLLieS. .o oovnenoiemeeiainass 77,388 76,218 l 134,940 ' 138, 526 71,751
Value (1,000 U. B. dollars)

Total, all countries. ......oceocuvoneimunn 37,287 21,418 37,462 38,441 15,873
United Kingdom_._.. 1,422 8,221 11,963 10, 310 6,458
UNITED STATES. 14,879 | 3,780 8,958 7,914 2,479
Germeny..........._. 1,561 800 2,864 2,627 2,21
Netherlands West Indie: 1, 641 650 8,408 11,332 3,854
Bahama Isiands 110,728 2,94 1,410 2,07 24
Brazil. . 1,988 1,860 1,109 1,319 82
Argentind 2,381 1,289 31 56 U]

All other. . 2,637 1,84 2,519 2,810 2,305

Percentage to the United States. . 3.9 17.6 2.9 2.6 15.6

{ Classified in 1920 as British West Indies: probably most of the exports were to the Bahama Islands as
British West Indies are not listed in later years (Bahama Islands only shown).

# Not shown separately.

Norg.—

1920—All countries shown.

1933—United States shown separately for erude petroleum, eombustible fuel oil, and crude gasoline only,
Argentina not showu separately for crude petrolenm and gas oil, erude gasoline, and crude kerosene. Braril
not shown separately for crude petroleum. Germany shown separately for erude petroleum and gas oil
only. Bahama Islands shown separately for refined oils and lubricants only. United Kingdom shown for
all petroleuin, except erude gasoline and crude kerosene.

1036—United States not shown separately for gasoline, Bahamas not shown separately for erude petro-
leum and fuel oil. Argenting not shown separately for erude petrolenm and gas oil, Braril not shown
separately for crude petroleurmn. Germany not shown separately for gasoline, kerosene, and lubricating oil.

1937—United States not shown separately (or gasoline. Bahama Islands not shown separately for erude
petrolenm and fuel oil. Argenting ot shown separately for crude petroleum and gas oil. Brazil not shown
separately for crude petroleum. Germany not shown separately for gasoline, kerosene, and lubricating oil.

nited K_insdom not shown separately for gasoline. .

1938-United States not shown separately for gasoline. Brazil shown separately for gasoline, kerosene,
and lubricants only, Germany shown separately for fne] and gas oil, and petrcleum, crude, only. Bshara
Islands shown separately for gasoline, kerosene, and lubricants only. Netherlands West Indies not shown
separately for fuel oil. United Kingdow shown for all petrolenm,

Source: Compiled by the United States Tariff Commission from official trade statistics of Mexico.

Converted 10 U, 8, teasure and currency by applying the following factors: 1 cubic meter=6.259773 barrels;
1 pesom 1920, $0.4818; 1943, $0.2810; 1936, $0.2776, 1937, $0.2775; 1938, $0.2212.

4350243 —42-—-12
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TasLe 9.—Pelroleum, crude: Ezports from MEXICO to principal markets, in
spectfied years, 1929 lo 1938

Conntry 1920 19331 1936 1937 1938
. Quantity (1,000 burreds of 42 gatlons)

Total, all countries_ ...l 15,470 11,082 6,836 7,459 4,840
UNITED 8TATES. ... Sooes. 12,355 6,103 4,04 3,725 21
United Kingdom 430 27| @ " 95 L 1%
Germany... . 933 1,772 2,295 2,133 567
All other.. 1,752 400 ¥y 1, 506 2938

Percentage to the United States. .......... .9 55,9 61.5 49.9 45.0

Value (1,000 pesos)
Total, all COUDLEIES. - . _____.oemmemmananes | mim| mwe| mus| 1w
Value (1,000 U, 8. doliars)

Total, all countries......ccoevunvrneinnnnd 15,809 4,812 7,875 9m 3,810
UNITED STATES. 12,408 2, 835 4,852 3,007 1,791
Uunited Kingdom 462 1,179 (O] 95 915
Germany. 1,08 776 2,643 2,425 406
Allother.. ..o eieecaeneaenas 1,831 172 380 1,460 | . 1698

Percentage to the United States_.......... 79,1 55.8 61.6 50.1 47.0

Unit value per barrel of total exportst. ... $1.02 $0.434 $1.15 $1.07 $0.787

1 Crade petrolenm, heavy only; light not shown (amounts to about 3,000 barrels, according to Foreign
Commerce Yearbook). !

¢ Not over 500.

1 Includes 517,000 barrels, valued at $400,000, exported to Belgium.

¢ See footnote 6, table 5. )

Source: Compiled by the United States Tariff Commission from official trade statistics of Mexico. Con-
verted to U. S. measure and currency by spplying the following factors: 1 cubic meter==6.289773 barrels; 1
peso=1929, $0.4818; 1933, $0.2810; 1936, $0.2776; 1937, $0.2775; 1038, $0.2212.

TapLe 10.—Gasoline: Ezports from MEXICO to principal markels, in specified
) : years, 1929 to 1938

Country 1920 1933 | 1936 1937 1938
Quantity (1,000 barrels of 42 galions)

Total, all countries. ... vaiiial 1,790 2,218 4,272 4,392 2,715
"United Kingdom 900 1,147 493 1,179
Netherlands West Indies1... 57 215 2,532 3,083 960
Bah Islands $ 352 506 158 365 19
Brazil. oo 402 361 199 281 10
Chile__... 37 8 155 92 1
Argenting. o oeee_ oo . 380 187 L3 [ T P
All other 562 91 n . 78 546
. Value {1,000 pesos)

Total, all CONLrES. ... oo eecacan woe|  masa| mes| aom HEXD

Valae (1,000 U. 8. doliars)

Tatal, all COUDLTIES. o vmermennsmemamnwnnae 6,024 5,101 12,943 13, 605 5018
United Kingdom [N S 2,082 3,450 1,536 2,275
Netherlands West Indies 1. - 191 474 7,687 9, 560 1,807
Bah Islandst.... .- 1,178 1,096 506 1,073 40
Braril. . 1,32 81 587 886 24

i 118 8| - 491 297 1

1,234 365 141 [

1,974 190 81 243 869

Unit value per barrel of total exparts4..... $3.37 $2.24 $3.03 $3.10 $1.85

I Classified as Netherlands Indies only in 1929; probably includes both Netherlands East and Netberlands
West Indies.

1 Classified in 1929 s British West Indies; probably most of the exports were to the Bahama Islandy, as
British West Indies are not listed in later years (Babama Islands only shown),

1 Not over 500,

1 See footnote 6, table 5

Source: Compiled by the United States Tariff Commission from official trade statisticsof Mexico, Con-
verted to U, S, messure and eurrency by spplying the followinz factors: 1 cubic meter=6.269773 barrels; I
peso=1929, $0.4618; 1933, $0.2810; 1936, $0.2776; 1937, $0.2775; 1538, $0.2212,
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TasLe 11,—Kerosene: ‘Exports from MEXICO 1o ‘principal markels, in specified
years, 1929 to 1938 )

Conutry wo | wm | ome | ww | w
Quautity (1,000 barrels of 42 gullons)

Totsl, all COUNLTiE8. ... vrmrmmenmmncensens 1,486 589 607 692 138
United Kingdom. ... —- 113 379 417 ,
Babama Islands L., 561 213 42 78 21
Brazil........ 185 12; g!ll lg )13
Argentina, _ w0 420 Al 2 e
Al]ggther 387 uz 96 4 4

Value (1,000 pesos)
Total, all COUDLEIOS. .-....oreerseeeerees so|  4me| 4| s v
Value (1,000 U. 8. dollars)

Total, all countries. ... ..c......o.oocoeee 3,964 1,236 1,200 1,499 M
United Kingdom. ..o 176 P %7 913 145
Bal Islands ! 1,496 43 86 153 32
Brazil............ . . 479 214 140 349 21
Argenting. . 768 89 45 i3 TS
All other 1,03% %44 162 2 [

Unit value per barrel of total exports®..... $2.66 $2.10 §.98 $2.17 §1.48

1 Classified in 1929 as British West Indies; probably most of the exports were to the Bahamsa Lslands, as
British West Indies are not listed in lster years (Babams Islands only shown).

1 See footnote 6, table 6.

Source: Compiled by the United States Tariff Commission from official trade statistics of Mexico,
Converted to U. 8. messure and currency by aprlying the following factors: 1 cubic meter=6.280773 bar-
rels; 1 peso=1929, $0.4818; 1933, $0.2810; 1936, $0.2776; 1937, $0.2775; 193¢, $0.2212.

TaBLE 12—~Fuel and gas oil:* Exports from MEXICO to principal markels, in
specified years, 1929 to 1938

Country wo [ vw | ws | wam S
Quantity (1,000 barrels of 42 gallons)

Total, all countries. _....__....cccemennn- 6, 147 6,884 10,515 8,057 6,021
United Kingdom... 984 2, 566 4,133 3,190 2,867
Germany........... 152 13 163 127 1,414
UNITED S8TATES. 2,012 1,318 4,232 3,556 762
Cuba ... .o ann 407 ® 578 452 284
Netherlands West Indies. . 964 (U] 20 621 82
Ba Islands 4___ 1,465 ¢ 78 38 (U]

163 42,085 991 643 612

Fercentage to the United States. ......... .7 16.1 40.7 40.0 12.7

Vaulue (1,000 pesos)
Total, Bl OUBLHES - eommeoesememmece nes| mer] ao| aes|  mm
Value (1,000 U, 8. doliars)

Total, 8) COUDLEIEE. . vnvneeeeennneeneenon 5,635 8,864 12,050 11,816 6,285
United Kingdom... 81 3,067 5,480 4,747 2,875
Germisny___..___ 146 % @22 an 1,805
UNITED BTATES. 1,238 1,045 4,101 3,013 i
Cubs. ... 254 ® 53 515 219
Netherlands West Indies. 1, 4% ™ 443 1,075 107

Babiama lslands 2. 1,627 (U] 133 535 ®
Aliother...... 42,738 1,089 2 592

FPercentage to the United States. .. ______, 2.0 16.0 34.0 3.1 10.9

Uit value per barrel of total exports?_.__ $0. 917 $0. 997 $1.15 $1.32 $1.04

} Country detail for ali years does ot include all gas and fuel oil, as only important countries listed in
trade statistics; negligible amounts for countries may be included in **all otber.”

# Not shown separately.

? Classified in 142 as British West Indies; probably most of the exports wers 10 the Babama Islands as
British West Indies are not hsted in later years (Bahama Lslauds ouly shown).

¢ Includtes 762,031 barrels, valued at $766,/19, exported to Bruril, snd 932,453 harrels, valued at $741,536,
exporied to Argenting; not show n separately or negiigible in otner years.

¢ See fuotnute 6, tabile 5.

Bource: Compiled by the United States Tarift Commissidn from official trade statistics of Merico, Con-

verted to L. S, measure and currency by applying the followine facturs: ) cubic nieter=6.2w73 barrcls,
) pesom Ju29, Q.dnle; 1933, $0.2810; 1936, §0.2076; 1987, R0.2775; 19%s, $0.2212,
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Tasie 13.—Lubricating oil: Exports from MEXICO to principal markets, in
specified years, 1929 to 1938

 Conntry 193 l 183 l w6, | ww | s

Quantity (1,000 barrels of 42 gallons)

Total, all eountries. .....coevimmnecominnne 446 345 375 401 839
United Kingdom ) 179 247 338 40
Babh: Islands # 374 135 78 39 35
Brazil__ 13 7 18 9 6
Chile & 08 -3 9 6
Argentina. .. n 9 | | I U]

All other. kY 12 x 6 2
Value (1,000 pesos)
Total, all countrieS. . —oooveroeeeveacnenes 12,170 12,109 12,23 12,768 2,514

Value (1,000 U. 8. dollars)

Total, all coUNtIES. ... w.cmmeemmcemeenns 5,863 3,403 3,30 3,543 556
Uuitod Kingdom......oneemnccenaouann 3 1,708 2,257 3,019 248
B Islands 3 4,002 1,384 685 311 22
Brazil. T 175 67 169 37
Chile... 7 % 2 7 35
Argentina, 229 94 [ I PO ®
All gther. 480 12 250 57 14

Unit value per barrel of total exports.....| . $13.15 $9.87 9.04 .93 $6.27

1Not over 500.

3 Classified in 1929 as British West Indies; probably most of the exports were to the Bahama Islands as
British West Indies are not listed in later years (Bahama Islands only shown)

4 Not shown separately.

4 See footnote 6, table 5,

Sonrce: Compiled by the United States Tarift Commission from official trade statistics of Mexico,
Converted to U, 8, measure and currency by applying the following factors: 1 cubi¢ meter=6.289773 hare
rels; 1 peso=1929, $0.4818; 1933, $0.2810; 1936, $0,2776; 1937, $0.2775; 1938, $0.2212,
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TapLE 14.—Asphalt: ! Exports from MEXICO to principal markets, in specified
years, 1929 to 1938

Country 1920 1933 l 1936 ‘ 1937 ! 1938
Quantity (long tons)
Total, sll countries. . _.cocenevinucmunnns 279, 906 136, 384 289, 844 336, 945 108, 208
Australla_ ... 39,875 32,317 81,722 121,888 25,690
17,024 30,581 | 338,070 42,859 18,3%0
2,961 0] , 080 14,479 11,110
48, 631 15,930 27,814 28,379 6.792
4, 969 @) 11, 221 11,85 8,511
) L) 12,962 9,673 1,063 8, 068 , 029
Belgium_... 12,541 6,689 16,136 26,194 6,870
New Zealand. 5, 895 7,553 , 308 11,385 2,350
Netherlands. . 22,135 O] 4,018 4,560 1,026
Allother. .. niiiiiniiaiccireee oo 94,013 33,641 3 65,377 16, 439
Value (1,000 pesos)
Total, all countries. . ... coccomaceenneane. 9,851 11,842 15,682 ' 17,831 6,475
Value (1,000 U. 8. dollars)
4,704 3,38 4,353 4,048 1,432
683 726 1,228 1,761 339
292 673 2584 628 238
359 ® 47 28 147
833 356 413 439 129
85 ® 163 173 121
222 217 16 131 104
215 155 246 388 64
New Zealand 101 167 ns 165 2
Netherlands ... 379 ) 60 67 16
All other 1,625 1,034 1,478 978 218
Unit value per loug ton of total exports®... $17.13 $24.40 $15.02 $14.68 $13.24

¥ Tu 1929 and 1933 includes asphaltic emulsions and solutions,

1 Includes Eire.
3 Not shown separately,
¢ See footnote 6, table 5.

Bource: Comnpiled by the United States Tariff Commission from official trade statistics of Mexico. Cons
verted to U. 8. measure and currency by applying the following factors: 1 metric ton=$0.984196 long ton;
1 peso=1929, $0.4818; 1933, $0.2810; 1936, $0.2776; 1937, $0.2775; 1938, $0.2212,



172

THE FOREIGN TRADE OF LATIN AMERICA

TasLe 15~ Petrol, and principal products: Exports from PERU lo principal
markets, in specified years, 1929 to 1938
Country 1929 ’ 1932 | ' 1938 1937 I 1938
Quantity (1,000 barrels of 42 gallons)

Total, all countries 1,812 s70| 15,80]| 15820 13,13
Argenting. ..o 3,311 932 345 2,541 3,333
France. 490 4,196 3,059 2,306
Cavada........... 3,310 2,255 4,171 33 L,
Germany__.______ 580 21 797 1,350 989
Netherlands West Indies 1,222 a7’ 981

216 180 882

395 572 518

A 8 72 300 503

I',‘Tmted Kingdom [O] 2 2,610 2,315 770

] . 357 326 451

E1 Salvadot. coveencne venanm s cnmmnnnns 49 55 47 138 97

Bolivia..ceeeeionnoon 51 (] 89 113 7

All other 12,482 1,804 684 552 431

Value (1,000 soles)

Total, all countries. 129,046 ’ 77,185 l 118, 765 120,726 l 115, 890
‘Value (1,000 U. 8. dollars)

Total, all countries_ ... . ... . . _.__ 51,618 16, 440 29,672 30,423 25,083
Argenting....oovereconoaiemaeeceeane 9,889 1,643 586 4,659 5,963
France. : 1,273 7,099 5§, 504 4,131
Canada. .. 8,560 2,772 7,851 6,658 3,724
Germany_______. 5,812 4098 1,352 2,853 2,349
Netherlands West Indies 2,932 3,848 1,812
Uruguay. . 520 389 1,592
Chile 6, 257 ga7 1,023 1,362 1,420
Brazil 8,130 963 1,800 680 1,413
United Kingdom ) 4,378 393 4,199 1,413
Belgium. 607 591 ki
EI Salvador.... 467 148 157 362 276
Bolivia 394 126 284 25 %3
All other, 12,300 3,830 1,189 923 831

1 Not over 500,

# Includes 1,301,501 barrels, valued at $3,436,316, of erude petroleum exported to the United States and
584,548 barrels, valued at $5,859,228, of gasoline exported to the Netberlands,

Source: Compiled by the United States Taril Comuwmission from official trade statistics of Pern,
Converted to U. 8. currency by applying the following factors: 1sol=1929, $0.4000; 1932, $0.2130; 1936,

$0.2490; 1937, $0.2520; 1938, $0.2242,
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TaBLE 16.~—Peiroleum, crude: Exports from PERU to principal markets, in specified
years, 1929 to 1938

Country 1929 1932 1036 1937 © 1938
Quantity (1,000 barrels of 42 gallons)

Total, all countries. ... oooooo 7 4,663 11, 402 11,613 9,177
ATZEOHDA. .. oeeeeerecaeeeeemcmeens 3,156 847 345 2,587 3,320
FIBIOC. curiesnenciiersecoccmmmea |emmnmaaemens 199 4,196 3,059 2,304
Canadd .. .o coverierecmae 3,074 1,866 3,710 2,877 1,38

(O] 1,422 2,542 2,315 748

357 326 451

1,301 119 o R IS

) 210 252 400 1, M7

Percentage to the United States. ........... 16.8 2.5 o

Value (1,000 soles)

Tatal, all countries. .....cceeeecmeaccennn.. 51,006 33,525 71, 706 83,871 1 73,499
Value (1,000 U. 8. dollars)

Totsl, all countries. ....ocomueuermameoo. 20, 402 7,141 18,349 21,010 16,479
Argentina 8,338 1,342 587 4, 855 5,959
B0 o1 OO FN 324 7,099 b, 504 4,123
[, 71: USRS 8,116 2,835 6,318 5, 204 2,437
United Kingdom ) 2,413 4,319 4,19 1,334
Belmium. .. oo - w7 581 %7
UNITED STATES.ceeeeeaaaccnnnns 3,436 126 -
Allother. .. .oomeeemocmeeeee 817 301 419 R57 1,820

Percentage to the United States.. ... 16.8 0L DORPURN ORI SO

Uit value per barrel of total exports ... $2.64 $1.53 $1.70 $1.81 $1.80

§ Not over 500,
% Ree footnote 6, table 5,

Bource: Compiled by the United States Tarift Commission from official trade statisties of Peru.
Converted to U, 8, measure and currency by spplying the following factors: 1 metric ton=7.575
barrels; 1 sol= 1029, $0.4000; 1932, $0.2130; 1936, $0.2490; 1937, $0.2520; 1938, $0.2242.
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TasLE 17.—Gasoline: Ezports from PERU lo principal markets, in specified years,

1929 o 1938 )
Countey wo | wm | s | ww | s
Quantity (1,000 barrels of 42 gatlons)

Total, all countries. « oo oeeormvareoeanens. 2,807 9,052 2, 606 2,669 2,354
(870110, 580 225 266 %2 655
Canada. . . (0} 461 520 398
Chllg 396 28 329 455 434
Brazil 768 207 587 147 379
Netherlands . . 646 296 268
E] Salvador. ) 40 35 116 74
Bolivia 29 24 45 60 49
Netherl. 534 841 =
All other.. 308 11,347 27 133 100

Value (1,000 soles)
Total, all countries.........._. NS aw| o] mom]| mm ] 32,000
Value (1,000 U, 8. dollars)

Total, all countries 27,036 §,655 6,997 6,930 7188
Germany. . - 6,812 407 715 2,407 1,903
Canada. - [Q] 1,333 1,454 1,287
Chile. ..o e emaememre e 3,965 820 854 1,142 1,286

: 1,529 ko | 1,283

1,729 765 726

El Salvador 338 . 104 80 290 218

Bolivia 2%0 4 116 151 148
Netherlands 5,85 2, 666 . O

Allother ... o e 3,068 13,686 631 340 7

Unit value per barrel of total exports 7. ... $10.02 $2.84 $2.68 $2.60 $3.05

1 Not over 500.

t Tncludes 287,085 barrels,valued at $947,961, exported to Francsand 756,541 barrels, valued at $1,955,815,
exported to the United Kingdom.,
3 See footnote 6, table 4,

Source: Compiled by the United States Tarifl Commission from official trade statistics of Pernt.
Converted te U. 8. measure and carrency by applying the following factors: 1 metric ton=8.50 barrels;
1501=1929, $0.4000; 1832, $0.2130; 1936, $0.2490; 1937, $0.2520; 1938, $0.2242.

TaBLE 18.—Kerosene: Exports from PERU to principal markets, tn specified years,

1929 to 1938
Country wn | e l 1936 | |
Quantity (1,000 barrels of 42 gallons)

Total, all COUNtIies. ceummeaccmmnaenmmnneres 188 m 833 718 | 813
Netherlands West Indieg ) 578 310 573
Brazil. . 50 46 134 164 125
Germany. - - = 67 37
Chile. e een 72 b 35 37 33
Nicarazua. 20 4 13 16 10
El Salvador, 15 1 12 13 '3
Bolivis... 6 10 14 9
All other 25 12 103 105 1

Value (1,000 soles)
Total, 8l COURLTIES .o meeeer o omened son| L8| sme| em| e
Value (1,000 U, 8. dollars)

Total, all countries 1,580 257 2,040 1,583 1,452
Netherlands West Indies e P 1,208 605 936
Brazil .. s 426 63 280 300 150
Germany .. .. . 31 62
Chile.... 809 N 32 3 3 56
Niearagua, 168 54 78 80 46
F18alvador. . .ooooeeanccciecnanadd 129 43 66 63 43
Bolivia 51 2 59 - 85 3
Allother. ..o ccccmnannan 206 43 281 266 80

Unit vahue per barrel of total exports!..... $8.46 $2.32 $2.31 2.2 $1.79

1 See lootnote 6, table &.

Source: Compiled by the United States Tariff Commiscion from official trade statistics of Peru.
Converted to United States measures and curreney by applying the following factors: 1 metrie ton=7.75
barrels; 1 sol==1929, $0.4000; 1932, $0.2130; 1938, $0.2490; 1937, $0.2520; 1838, $0.2242.
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TanLE 19.—Gas and fuel oils: Exzports from PERU to principal markets, in specified
years, 1929 to 1938

Country 1920 ’ 1032 ‘ 1936 ‘ 1837 \ 1938
Quantity (1,000 barrels of 42 gallons)

Total, all countries. ... coeeeneemaromesenn 1,18 909 953 817 st
GOrMANY.cc..ooeeeeemmmramsssscanvmnnlovons wamme [} . & v 206
Netherlands West Indies.. . 65 142
Bolivia 36 | 4] 39 30
Chile_.. 731 47 7 75 49
Cansda - 25 389 . -

Allother .. ooonnmnrvmnenreeneraranas 220 431 362 298 261
‘Value (1,000 soles)
Total, all countries 5, 608 1,616 4,515 3,263 3,600
Value (1,000 U. 8. dollars)

Total, all countries. ....oveecconceaannan- 22 344 1,124 822 827
Germany.......ccecuiuvmsnsrsmmmmessnsfocraonscoces 2 [¥]] 314 25
Netherlands West Indies. - .«cveammoa]-ameecmmaesfomneroenes . 56 149
Rolivia .l 2 [ 72 69
Chile.... 1,404 17 2 79 53
Canada, 453 137
Allgtherd. . oo oceionemcvincianene 2 168 380 301 21

Uit value per barrel of total exportss.___. $.92 $0.38 $L.18 $1.01 $1.05

1 Includes exports for ship supplies as follows:
Year Barrels Value
1929_. 219,312 $421, 508
1932.. 271, 212 112, 144
1836. 284,975 305,110
1 ¢ 276, 23 278, 684
1038 . 21, 814 22,191

8 8ee footnote 6, table 5

8ource: Cowpiled by the United States Tariff Commission from officisl trade statistics of Pern.

Converted to

. 8. measure and currency by applying the following factors: 1 wetrir ton=7.25 barrels (gas

oil) and 6.66 barrels (fuel oil); 1 sol= 1929, $0.4000; 1932, $0.2130; 1936, $0.2490; 1937, $0.2520; 1938, $0. 2242,
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TasLe 20,--Peiroleum and principal products: Ezporis from VENEZUELA te
principal markets, sn specified years, 1929 to 1938

Country 1929 1032 1036 1987 1938
Quantity (1,000 barrels of 42 gatlons)

Total, all countties 129,768 113,900 157,025 174, 850 185,126
Netherlands West Indies. —...u-ueean| 93, 800 90,164 122,301 141,896 150,188
UNITED STATES..reemeunnins S 34,765 21,195 26,139 22,308 22,841
United Kingdom 7 958 2,236 2,666 4,182
France. . [0] 197 1,408 1,447 2,303
Canada 105 649 1,651 3,786 1,791
Chile_._. 80 810 766 807
All other? o8 657 2,290 1,801 13,247

Percentage to the United Statey_.......... .8 18,6 16.6 12.8 12.3

Value (1,007 bolivares)
Total, all countries_ ... ooooioeaooos 502, 653 531,628 684,139 769, 876 I 828,154
Value (1,000 U. 8. dollars)

Potal, sll conntries ! 114,363 80,223 | 174,541 27,43 259, 628
Netherlands West Indies 82,638 64, 238 137,854 172,118 21,080
UNITED STATES 20,948 13,835 28,458 28,041 31,916
United Kingdom... 780 644 2,346 3,267 5,845
France. . [¢] 133 1,450 1,673 2,081
Canada, T80 367 1,504 4,179 2,502
Chile.. . 20 560 950 858
All other 2 907 1,177 2,343 2,184 34,446

Percentage to the United States..ueenenn. 26.2 1.0 6.3 12.8 12.3

1 Not over 500,
91n several instances may include countries shown as principal markets for exports of detailed items
{see other tables).

s Includes 1,673,615 barrels of crude petroleum, valued at $2,337,102, exported to Germany.

Source; Com(]]:iled by the United States Tariff Comumission from official trade statisties of Venezuela,
Converted to U. 8. measure and currency by npp]yin%"the following factors: 1 bolfvar=1629, $0.1930;
1932, $0.1509; 1036, $0.2551; 1937, $0.2824; 1938, $0.3135. (For conversion factors for net tons to barrels see
separate tables for individual items.)
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TasLe 21.—Petroleum, crude: Ezports from VENEZUELA to principal markels,
n specified years, 1929 lo 1938

Country 1929 1932 1936 197 1938
Quantity (1,000 barrels of 42 gallons)

Total, all COUNTTIOS. . eeneaeeerncmvimunes 129,445 109, 043 150,483 189,133 179,222
Netherlands West Indles.............. 93,670 85,608 117,356 137,312 145,161
UNITED BTATES. .ceoemes 3,744 |, 21,076 26,139 22,398 22,841
United Kingdom 907 958 1,639 2,240 3,835

198 1,408 1, 447 2,303

849 1,651 3,786 1,792

118 409 448 1,674

47 1,881 1,602 1,616

Percentage to the United States........... 2.8 18.3 17.4 13.2 127
Value (1,000 bolfvares)

Total, 81l countries. . ..ovemueuveronanssnnas| 577,700 481,123 645,422 736,428 797,443

(Valae (1,000 U, 8. dollars)

Total, all countries. vmeeeeeroenanmnanas 111,468 72,601 164,847 207,967 249,999
Netherlands West Indies. ... 80, 808 57,489 129,031 169, 095 202,739
UNITED BTATES 29, 803 13, 588 28,458 28,040 31,918
United Kingdom 780 644 1,863 2,72 5,356
France. . 133 1,450 1,673 2,981
Canada. %0 37 1,504 4,179 2,502
Germany 0] 80 464 564 2,87
All other. 17 300 1,877 1,691 2,168

Percentage to the United States. . 26.7 18.7 17.3 13.5 12.8

Uit value per barrel of total expo $0.861 $0. 668 $1.09 $1.23 $1.40

1 Not over 500.
* See footnote 6, table §.

Source: Comd;iled by the United States Tariff Commission from official trade statistics of Venezuels,
Converted to U. 8 messure and currency by applying the following factors: 6.735 barrels=1 metric ton;
1 bollvar=1920, §0.1030; 1932, $0.1608; 1936, $0.2551; 1837, $0.2824; 1938, $0.3135.
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TabLe 22.—Fyel and gas oil: Exporis from VENEZUELA to principal markets
0 specified years, 1989 to 1988

Country . 1829 | 1932 l 1936 1937 1838
Quantity (1,000 barrels of 42 gallons)

Total, all countries. ... ... .. .cooooo... 164 4,491 6,331 5,649 5,902
Netherlands West 10018, eoemeceeen 42 4,289 4,824 4,515 4,901
Chile. — 80 911 707 566
United Kingd 3 506 426 U6
All other 22 122 (0] 1 (0]

Value (1,000 bolfvares)

Total, all countries, 5,660 29,120 31,720 31,418 30, 649

Value (1,000 U. 8. dollars)

Total, all eountries - 1,001 4,3% 8,082 8,872 9,608
Netherlands Weost Indies. ..o ..oonaw.- w2 4,306 7,038 7,451 8,322
Chile 29 570 875 o
United Kingdom - (0] 483 542 489
Al other 149 62 1 4 ®

Unit value per barrel of total exports?. .. © $6.66 $0.979 $1.28 $1.67 $1.63

1 Not over 500.
3 8ep footnote 6, table 5.

Source: Compiled by the United States Tarift Commission from official trade statistics of Venezuela.
Converted to U, 8. measure and eurrency by applying the following factors: Fuel oil, 6.66 barrels=1 metrie
:géls; ggg gilz, 7.25 barrels=1 metric ton; 1 boifvar=1929, $0.1930; 1932, $0.1508; 1936, $0.2551; 1937, $0.2824;

.3135. .

d

TaBLE 23.—Gasoline: Exporis from VENEZUELA ip principal markels, in specified
years, 1929 lo 1938

.

Country 1929 I 1932 ’ 1936

1937 ‘ 1638

Quantity (1,000 barrels of 42 gallons)

155 358 2an 69 3
3 267 20 69 3
7 89 1 (9] ®
Value (1,000 bolfvares)
Total, all tri 9,143 l 21,358 l 6,997 2,030 l 8
Value (1,000 U. 8. dollars)
‘Total, all countries. .. oeeereeeemanenn 1,765 3,29 1,785 573 . 190
Netherlands West Indies 886 2 42 1,784 573 18
All other 878 781 1 o 1
Unit value per barrel of total exports i..... $11.39 $9.06 8.4 $8.32 $7.49
1 Not over 500.
1 See footnote 6, table 5.

Source: Compiled by the United States Tarifl Commission from official trade statisties of Venrzuela.
Converted to U. S. measure and currency by applying the following factors: 8.50 barrels=1 metric ton;
1 bolfvar=1920, $0.1930; 1632, $0.1509; 1936, 0.2531; 1034, $0.2824; 1933, $0.3135.



QUEBRACHO WOOD AND EXTRACT

Quebracho extract, obtained from the heartwood of the quebracho
tree, is one of the most important and widely used of the numerous
vegetable tanning materials. The extract differs from all other known
tanning extracts in that it will not ferment. The wood of the quebra-
cho tree, which is extremely hard, is in demand in South America for
building purposes and for railroad ties, but is most important as a
source of tannin. It contains a higher percentage of tannin to a given
density than any other of the well-known extracts and is one of the
quickest vegetable tans known. The tannin content of the heartwood
averages 20 to 26 pereent; 3 to 4 tons of wond are required to produce
1 ton of solid extract. _ ‘

Quebracho extract finds extensive application in the tanning of all
types of vegetable tanned leather. About 90 percent of the consump-
tion is in the tanning of heavy leathers, such as sole leather, belting,
and harness, but it is also adapted to the tanning of light leathers and
bag, case, patent, and upholstery leathers. Practically every estab-
lished heavy leather tannage in the United States includes a substantial
proportion of quebracho.

Latin American production,

Quebracho trees are native to northern Argentina and Paraguay,
which together account for practically the entire world production.
The actual quantity of wood produced is not known but is estimated
to be in excess of 1 million tons apnually, Approximately 80 percent
of the supply of wood is believed to be located in Argentina. Extract
preparation is an important industry in both Argentina and Paraguay.
Some wood, perhaps 10 percent of the total annual cut, has been shipped
abroad, principally to Italy, the United States, Germany, and France,
for conversion into extract there (see table 1), but most of the cut is
utilized in local extract factories.

Latin American exports,

Exports of quebracho extract from Argentina and Paraguay, in
specified years, 1929 to 1938, are shown in tables 2 and 3. The princi-
pal markets for quebracho extract in that period were the United States,
Germany, the United Kingdom, Japan, and Poland. ‘

Exports of extract from Latin America have been controlled and
restricted in recent years through the operation of agreements between
producers in both Arcentina and Paraguay., Under these agreements,
the extract factories Limit their output pro rata according to capacity;
they also fix prices, and sell through predetermined agencies to assigned
markets. This arrangement, made with the tacit approval of the
Argentine Government, followed a period of unlimited production and
unrestricted competition which proved detrimental to the industry.
A relatively small proportion of the quebracho extract produced in
Argentina and Paraguay is consumed there.

Exports from Argentina in 1938 amounted to 370.2 million pounds;
of thus totul, 61.6 million went to the United States, 57 million to
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Germany, 46.4 million to Japan, 35.6 million to Poland, 23 million to
the United Kingdom, 16.4 million to France, and 12.7 million to Bel-
gium. Exports to the United States in 1938 were substantially smaller
than in 1937; exports to Germany were more than double those in 1936,
but were smaller than in 1937. ~Japanese purchases doubled in 1938
as compared with 1936. Exports to the United Kingdom, France, and
Belgium declined after 1936.

Nearly three-fourths of Paraguayan exports of extract in 1937 were
exported to Argentina or were recorded as “in transit” to Argentina;
consequently, Argentine export statistics are indicative of the bulk of
production of the two countries. The remainder of Paraguayan
exports in 1937 went lar%ely to the United States.

Exports of quebracho logs from Argentina in 1938, amounting to
192.3 million pounds, went chiefly to Igtaly (62.3 million), the United
States (50.1 million), Germany (32.2 million), and France (30.5 million).
(See table 1.) Prior to 1939, exports to Italy, the United States, and
Germany increased, while those to France decreased.” Exports of logs
from Paraguay are small. Brazil has occasionally exported quebracho
logs. In 1929 such exports amounted to 5.3 million pounds and in
1936, to 1.7 million pounds; in other recent years they were negligible,

TaBLE 1.—Quebracho logs; Exporis from ARGENTINA to principal markets, in
specified years, 1929 to 1938

Country *1929 i 1982 I 1636 1037 1938

Quantity (1,000 pounds)

Total, all countries .- 360, 024 113, 166 132,977 193, 843 192,332

.................................. 30,190 '22,959 48, 226 69, 866 62,328

142, 664 15,628 14, 639 43,117 50,102

y. 34, 447 3,510 5,787 13,525 32,198

France.. 114,028 44,480 37,346 52,997 30, 467

All other 38,605 26, 583 2,979 13,838 17,239

Porcentage to the United States. .......... 30.6 13.8 1.0 2.5 26.0

Value (1,000 paper pesos)

Total, al countrles L sms|  ams | 25| 390 4170
Value (1,000 U. S. dollars) 3

Total, all countries. .o ooeeeoocernrmncnn 3,78 - 527 827 1,213 1,240

) (215 U 314 108 286 436 403

UNITED STATES.. . 1,481 72 95 218 318

Germany............ . 358 | 18 33 84 216

France... .- 1,171 208 241 330 188

Allother. . ... —— 399 123 172 86 115

Percentage to the United States. .. - 39.8 13.7 11.5 22.9 25.7

Unit valae per pound of {otal exportss.... $0. 010 $0.005 $0. 006 $0. 00 30,006

1 For 1929-32, the U. 8. dollar value has been converted from the gold-peso value. One gold peso is equal
to 2.272727 paper pesos. ‘The conversion rates for the gold peso are as follows: 1629, $0.9513, 1632, $0.5844,

2 The unit values appesring in this and other tables should be interpreted with cantion, especially when
comparing the nnit values of the exports of one country with those of another. Exports {rom the different
Latin A merican countries, t hough of the same commmodity, frequently are of diferent typesof grades. More-
over, di! lerent methods of valuation are employed by the various countries and some countries have changed
their method of valuation during the period 1929-38.

Source: Comptled by the Urited States Tariff Commission from official trade statisties of Argentina.

Converted to United States weights snd currency by applying the following factors: 1 metric ton=2,204.6
pounds; 1 paper peso=1929, $0.4186; 1832, $0.2571; 1936, $0.2018; 1937, $0.3086; 1938, §0.2673.
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TaBLE 2.—Quebracho exiract: Exports from ARGENTINA to principal markels, in
specified years, 1929 to 1938

Country 1929 1832 l 1936 ‘ 1987 ‘ " 1938
Quantity (1,000 pounds)

Total, all countries. . caemenveveerereeaanas 332,207 414,695 388, 958 437, 569 370, 241
UNITED STATES 54,645 87,622 71,841 92,328 61,62t
Germany. 101,176 110,162 26, 363 67,816 57,000
Japan_.. - - 7,553 10,862 21, 663 2,779 46,427
Poland.. [ PRRIRN I, 3,204 35,009 28,728 35,604
United Kingdom. 18,823 37,361 37,145 30,717 22,974
France. . . 21,330 27,853 33,218 26,032 16,429
Belgi 21,409 2,327 2, 065 21,197 12,672
All other 107,271 116,114 139,763 146,976 117,505

Percentage to the United States. ..ww.-. .- 16.4 2.1 8.5 2.1 16.6

Value (1,000 paper pesos)

Total, all countries 81, 507 ‘ 25, 144 | 3,067 40,168 | 34,495
Value (1,000 U, 8, dollars) ¢
13,188 6,466 9,41 12,396 10,255
2,169 1,306 1,837 2,607 1,707
4,007 1,718 674 1,928 1,579
300 168 551 676 1,286
............ 40 918 819 986
747 57 952 863
847 425 848 736 --456
Belgium 850 330 590 600 351
All other 4,258 1,804 3,573 4,167 3.255
Percentage to the United States. .. - 16. 4 21.6 18.5 21.¢ 16.6
Unit value per pound of total exports ... $0.040 $0.016 $0.026 $0.028 0.

1 For 1929-32, the U. 8. dollar value has been converted from the gold-peso value. One gold peso is squal
to 2.272%/27 peper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.5844.

1 See footnote 2, table 1.

Sourca: Compiled by the United States Tariff Commission from official trade statistics of Argentina,
Converted to U. 8, weights and currency by applying the following factors: 1 metric ton=2,204.6 pounds; 1
paper peso=1928, $0.4186; 1932, $0.3571; 1936, $0.2018; 1937, $0.3056; 1938, $0.2073.

TaBLE 3.—Quebracho exiract: Exports from PARAGUAY to principal markels, in
specified years, 1929 lo 1998

Country 1929 1932 1938 l 1937 - ‘ 1938
Quantity (1,000 pounds)

Total, all conntries. . ...ooceimeemeaacnan| 92,375 109,357 80,131 84,707 81,211
UNITED STATES .| iie oo e e 19,836 7,842
Argenting........ . 2,13 2,425 14,881 22,118
In transit (A 88, K 46,647 31,310

(11717 OIS 3,344 4“1

Percentage to the United States. .. ....o..| ooooeno oo e 2.4 Rn7

Value (1,000 pesos)
Total, 8l GOUBIIES. .- ereerseeroeeee 2,765 ' 3,32 ‘ 2 l 2,305 { 2,210
Value (1,000 U. 8. dollars)

Total. all conntries. . ... ._...ooooooraen. 2, 631 1,943 1,450 1,622 1,518
350 5

225 413

893 585

................. 64 b .—.‘...0

Percentaze to the United States o DO M U TR 2.4 43.7
Unit value per pound of total exports ! $0. 008 £0 MR $0.01% $0.019 $. 019

1 See loutnote 2, table 1.

Sonree: Compiled by the United Rtates Teriff Commission from official trade statistics of Parapuay,
Cutverted 16 U 8. weights and currency by applying the following factors: 1 metrie ton=2,204.6 pounds;
§ pusoe LYY, §U.9513; 1uid2, $0.3044; 1936, $0.664y . 1937, §0.7U36; 1938, $0.6566.
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Trade i)arriers, competitive conditions, and prices.

Most Europesn countries and Japan permit the entry of quebracho
wood free of duty. Japan also permits the free entry of the extract
and Germany accords free entry to that extrac originating in coun-
tries which are accorded “conventional” rather than “general” tariff
treatment. Other European countries, including the United Kingdom
and France, impose nominal duties on quebracho extract, Recently
Japan and belligerent European countries have made imports of practi-
cally all commodities, including both quebracho wood and extract,
subject to import controls or licenses, Quebracho wood is admitted
to the United States free of duty; 2 the extract is dutiable at 7.5 percent
ad valorem.?

Under present operating conditions in the United States, quebracho
extract appears to be essential in the tanning process. Both quebracho
and chestnut are employed in tanning, but they are in general comple-
mentary rather than strictly competitive. The proportions of que-
bracho and chestnut used in tanning, however, may vary widely,
depending upon availability and relative prices. Chestnut extract is
the most important vegetable tanning material produced in the United
States, but the chestnut blight in this eountry hes virtually eliminated
the possibility of long-continued domestic supplies from that source,
Tanning materials may be obtained from the blighted chestnut trees
on a salvage basis, but at the present rate of consumption, domestic
chestnut extract will probably not be available for longer than 15 or
20 years, It is possible, therefore, that dwindling supphes of chestnut
may result in an even greater use of quebracho in the United States
tanning industry. Hemlock and oak, formerly the most important
domestic tanning materials, are now relatively unimportant,

THE FOREIGN TRADE OF LATIN AMERICA
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TaBLE 4.—Quebracho extract (solid, 63 percent): Average wholesale price

per pound, New York (ex dock, duty-paid), 1929-39, and by months, September
1939-April 1940
Cents per Cents per
Year potnd Month pound

1929 5.0 || 1939:
1930 i meeee 4.5 September. ... ... 4.0
1931 2.8 October.___ 4.4
1932 2.4 November. 4.4
1933, 2.8 December.. 45
1934 3.0 {] 1940:
1935, . 3.6 January.... 4.5
1936 3.7 4.5
1037 4.0 4.5
1938 4.0 4.5
1539 4,1

Source: U, 8. Buresu of Labor Statistics, Wholesale Prices, except 1940 prices, which are from 0, Pain
and Drug Reporter (first quotation of month).

The average price quotations of quebracho extract at New York,
following genersl price trends, declined from 5 cents per pound in 1929
to 2.4 cents in 1932. (See table 4.) Thereafter prices increased,
reaching 4 cents per pound in the years 1937-39. Following the
declaration of war in Europe (September 1939), the price of que-
bracho increased further, and during the first 4 months of 1940 was

1 Tariff Actof 1930, par. 1670,

3 Tarif! Act of 1930, par. 38. Reduced from 15 percent in the trade agreement with Argentina, effective
November 15, 1941,
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4.5 cents per pound. The average unit values of exports from
Argentina followed a trend closely parallel to that of prices in New
York. (Seetable2) In 1929 the average unit value was 4 cents per
pound; in 1932, 1.6 cents per pound; and in 1937-38, 2.8 cents per
pound. These unit values are considerably below prices at New York,
but such values do not include freight, insurance, and commission
charges and the United States duty of 15 percent ad valorem,

Effects of the war.

_ Europe, as well as the remainder of the world, is entirely dependent
on the Western Hemisphere for its supply of quebracho. The use of
quebracho is so well established that a sudden cessation of supply
would undoubtedly be serious for tanners. Other materials, however,
could take the place of quebracho. Europe has a variety of chestnut
with good tanmng qualities, and is the home of valonia. Wattle bark
from South Africa 1s another possible substitute. The Soviet Union
is understood to have immense forests of a tree similar to the United
States hemlock. Synthetic materials, which are already used to a
considerable extent in Germany, sre also eventual substitutes for
quebracho as well as other vegetable tans.

Over one-third of Argentine exports of quebracho extract and
about two-thirds of exports of logs have heretofore gone to European
nations. Sales of quebracho to continental European markets will
probably cease for the duration of the war. Continuance of exports
to the {Inited Kingdom will depend on its ability to maintain and
finance commercial relations with Latin America, Inasmuch as
quebracho extract is essential to the tanning process, it may be
expected that it will be given some priority by those belligerent
nations which are able to obtain it. The United States and the
United Kingdom may increase their consumption of quebracho; should
this l:)ccur, 1t would offset, in whole or in part, the loss of European
markets.

45024342 ——18



CRUDE RUBBER

Crude rubber is obtained principally from latex, a milky fluid
" found in certain species of trees.! After the latex is gathered, it is
coagulated and the solid portion made into ribbed smoked sheets,
Some latex is shippéd from producing areas, but most of the crude
rubber enters commerce in the form of sheets produced on or near the
plantation. :

There is no production of crude rubber in the United States, and
domestic producers of rubber goods import all of the crude rubber
which they use. On a value basis, crude rubber has been one of the
most important single commodities imported into the United States.
The domestic rubber-goods-manufacturing industry employed 120,000
persons in 1937 and had a total output valued et 883 million
dollars. In that year the domestic consumption of crude rubber
amounted to 531,000 long tons, of which 79.8 percent was used
in making automobile tires and inner tubes, 4.2 percent in making
rubber boots and shoes, and 16.0 percent in making rubber hose, belts,
druggists’ sundries, and other miscellaneous products, Rubber is
indispensable in the manufacture of numerous products essential ¢
our present civilization, including motor vehicles and other equip-
ment used in time of war. Synthetic rubber is now being produced
in most industrial countries, but it is expensive and not completely
satisfactory for some uses, although superior for others.. o
Position of Latin America in world production and exports.

British Malaya and the Netherlands Indies are the two principal -
rubber-producing regions of the world. In these areas rubber is pro-
duced on large plantations from cultivated trees. Latin America
accounts for about 2 percent of the world’s preduction of rubber,
which is obtained from wild trees and (in Mexico) from a desert shrub
known as guayule. Practically all of the rubber produced in these
various regions is exported, consequently over a period of years exports
can be assumed to represent a close approximation to production,
though from year to year stocks in the producing countries may vary
considerably. Y

Total world exports of crude rubber in 1938 amounted to §93,000
long tons, of which Malaysia (principally British Malaya and the
Netherlands Indies) accounted for 865,000 long tons and Latin
America for 18,000, or about 2 percent. (See table 1.) Of total
shipments from Latin America, 15,000 long tons came from South
America (principally Brazil) and 3,000 from Mexico. Practically all
of the crude rubber produced in Latin America is exported to North
America and to Europe. In South America, crude rubber is produced
almost entirely in the basin drained by the Amazon River and its
tributaries, This basin lies r'mcipzlll‘]y in Brazil, but partly in
Bolivia, Peru, Ecuador, and Colombia, where some rubber is also
gathered from wild trees.

'Ml' A thun 90 percent of the current supply of crude rubber s obtained from the tree known 88 the Heres
USRTETH N
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Tanre 1.—Crude rubber: Ezports from producing countries and regions, in specified
years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 long tons)
Latin Amerioa 1o o oo 2.6 8.5 15.9 19.7 18.1
British colonijes:
Malays, including Brunef and Labuan. 457.0 406.0 ,353.7 469.9 372.0
Ceylon 80.3 49.3 4.7 70.4 49.5
British India 7.9 11 8.6 9.8 8.5
Burma. . b.b 3.0 5.8 7.2 6.7
North Borneo....ccemrmmecnaceccans 7.4 5.4 8.2 13.2 9.5
Sarawak........... 1.2 71 210 2.9 17.8
Total British colonies... 569.3 4719 47,0 506.4 464.0
Netherlands Indies. ... 25.0 211.0 300.6 4317 298.1
nch Indochi — 9.5 13.5 40.8 43.4 59,2
Thailand {Siam) __._....cueciiiinraaaand] 4.3 3.0 .6 35.6 41.6
Philippines and Oceania. .9 .8 1.8 1.6 2.0
{beria. . .2 P 1.8 2.3 2.9
Other Africa 8.1 2.0 6.8 9.1 9.0
Total world exports_._......-ve- 867.9 708.7 857.9 | 1.1%0.8 8949
Parcent of total of above countries
Latin America \ 2.6 el 19 17 20

¥ About three-fourths of the crude rubber produced in Latin America is exported from Brazil, Mexico
produces guayule rubber,

Source: International Rubber Regulation Committee, Statistical Bulletin, May 1940,

The year of greatest production of crude rubber in South America
was 1912, when the output amounted to 49,000 long tons. Follow-
ing the establishment of rubber plantations in Malaysia, South
American production declined rapidly; in 1932 exports amounted to
only 6,500 long tons, and in 1938 to 15,000 long tons. Practically
all the rubber produced in South America has been obtained from
wild trees, and 1t is unlikely, even with high prices, that such produc-
tion will ever equal the output of 1912, The production of rubber on
plantations in South America has been negligible, largely because of
the South American leaf disease and the higher cost of labor as com-
pared with that in Malaysia. High-yielding strains of rubber trees
have been developed recently which appear to be resistant to this
disease; such strains could be utilized advantageously on existing
farms and plantations in Latin America. It is unlikely, however,
that the production of plantation rubber will reach significant pro- .
portions within the next decade. About 7 years are required before
rubber trees come into bearing. i

Exports of crude rubber are important to Brazil, although they
constitute only a small part of the world output. In general, about
three-fourths of the crude rubber exported from Latin America is
shipped from Brazil. These exports include appreciable quantities
of rubber produced in neighboring countries but sent to market vig
the Amazon River and its tributaries. Exports of crude rubber from
Brazil to principal markets, in specified years, 1929 to'1937,2 are shown
in table 2. The destination of Brazilian exports has shifted consider-
ably. The United States was the principal country of destination
in 1929 and 1932, and Germany in 1936 and 1937. The United King-

*Statisticafor 1938 are not available,
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dom was the third principal market. . Other purchasers were France,
Belgium, the Netherlands, and Italy, but the quantities taken by’
these countries were not large.

TaBLe 2.—Rubber, crude (ezcept balata, gutta percha, chicle, and coquiram):t
Ezports from BRAZIL to principal markets, in specified years, 1929 to 19873

Country- 1629 1932 19368 1937
Quantity (long tons)
17,698 4,998 © 1,26 13, 050
4,74 1,305 6,009 6,160
- 7,676 1,512 3,143 4,030
United Kingdowt.......oooooeeioe . 3,112 1,519 1,87 1,509
Italy. 36 53 243 219
France..._ 1,5% 443 54 115
Belgium 288 86 10 68
All other. 28 80 132 942
FPercentage 1o the United States 9.4 30.3 8.7 3L0
Value (1,000 milreis)
Total, all countries. .. o...ooooeieeimeicci i 48,685 7,148 59, 401 65, 260
Value (1,000 U. 8. doliars)

Total, all countries_._......_..... oo 575 9| 3,88 4,456
Germany.......... - 1,495 124 2,157 2,21
UNITED BTATES 2,533 168 1,052 1,411
United Kingdom...__.........__. 1,19 153 438 560
Italy ... . .. 3t 5 0 81
Franoce . 426 43 19 43
Belgium . _.____. - 83 9 4 20
All other... . ) 80 7 8 5

Percentage to the United States__._.__......... 44,1 32.9 27.1 3.7

Uit value per ton of totalexports. ......._..____.__.____ $324,88 $101, 82 $346. 20 $341.35

¥Includes the following kinds of rubber: Hevea, manissobs, mangabeirs, and sorb,

18tatisties for 1938 are not available,

¢ Country detail is for heves rubber only; 1936 statistics show only important items by countries. Heves
rubber total amounted to 11,133,579 kilos (10,958 long tons), valued at 58,504,944 milreis ($3,824,468).

Source: Compiled by the United States Tariff Commission from official trade statistics of Bragil.

Converted to U, 5. weights and eurrency by applying the following factors: § long ton=1016.057 Kilos; 1
milreis==1929, $0.1181, 1032, $0.0712; 1936, $0.06537; 1937, $0.06826.

There is a small production of erude rubber in Mexico, all of which
18 obtained from wild guayule, a desert shrub. At the time of harvest
the entire plant is cut and the rubber removed by a mechanical process.
United States interests have several thousand acres of wild guayule
plants near Torre6n, Mexico, and these holdings account for the entire
Kroduction in that country. In 1912, the year of greatest output,

lexico produced 10,000 long tons of gauyule rubber. Mexican
production decreased after that year largely because of the decline
n prices caused by the increased production of rubber in Malaysia.
In 1938, it amounted to about 3,000 long tons, practically all of which
was shipped to the United States. Guayule rubber has a high resin
content, which has confined its use in the United States principally
to the manufacture of rubberized fabrics and to blending with erude
rubber imported from other sources. After deresining, guayule
rubber comparés favorably in quality with crude rubber of other types.
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Trade barriers, competitive conditions, and prices.

Crude rubber has entered the United States * and the United King- .
dom free of duty for many years. Germany, Italy, the Soviet Union,
and numerous other countries, on the other hand, impose high rates of -
duty on imports of crude rubber in order to stimulate the production of
synthetic rubber, or for revenue.

After 1934 both the production and distribution of rubber from the
Far East were regulated by agreements between British, Dutch,
and other producers, and that fact, as well as changes in world indus-
trial activity and in general price levels, has affected recent price
movements of rubber. The average price of ribbed smoked sheets
(No, 1) at New York in 1929 was 20.6 cents per pound. It declined
to 3.5 cents per pound in 1932 and then rose to 19.4 cents in 1937.
"The average price was 14,6 cents per pound in 1938 and 17.6 cents in
1939. With the outbreak of war in Europe, the New York price
rose from 16.8 cents per pound in August 1939 to 21.1 cents in Sep-
tember. Thereafter the price' ranged from 18.6 cents per pound
(March 1940) to 20.2 cents (November 1939); in April 1940, it was
19.2 cents per pound. (See table 3.)

TaBLE 3.—~Crude rubber: Average spot closiné prices of ribbed smoked sheets (No, 1)
. at New York, 1929-39 and August 1939-April 19401

[Cents per pound}
Year Price Month Price

1029 20.6 || 1939:

1030, e 12.0 Augnust. 18.8

1931, 6.2 3 b 2.1
- 1932 3.5 October. ... S . 19.9

1933, 6.0 November_ .c..oooococacivaes oo 20.2

1934 12.9 b 2.0

B N 12.4 |1 1940

1936.. 16.4 RESITL ) o SR 19.1

1937, 19.4 FehIMAry. cceoinieveccnneannnaen 18,8

1938. 14.6 Mareh 18.6

1939 17.6 April 19.2

1 Upriver fine Para, the principal type of crude rubber produced In South Americs, is generally quoted in
New York at prices 1 or 2 cents lower than those for smoked ribbed sheet No. 1, but during the period 1630-33
it sold at prices bigher thau those for smoked ribbed sheet No. 1. Para rubber is generally used for specifie
purposes, such as for cat rubber thread. N

Source: The Rubber Age, May 1940,

Effects of the war.

Although the war has dislocated established European markets for
Latin American rubber, it has increased the demand for such rubber
- in the United States. Latin American production from wild trees
and shrubs will doubtless be stimulated, but the output may not equal
the quantity produced in 1912. No significant supplies of plantation
rubber can be expected from Latin America in the immediate future,
because of the time required to establish plantations and to bring the
trees into bearing. * Should the United States be unable to obtain its
customary supplies from the Far East, it is possible that a part of this .
country’s requirements can be met by synthetic rubber.

3 Tariff Act of 1930, par. 1607, Crude rubber was bound free of duty in trade agreernents with Brasil,

Colombis, the Netherlands, and the United Kingdom. The agreement with the United Kingdom becarne
etfective on January 1, 1939, . .



' SUGAR

Cane sugar is produced principally in countries having a tropical
climate, and beet sugar in those having a temperate climate. Both
move in large quantities in international trade. Cane sugar enters
internationa% trade chiefly as raw sugar for further refining, but there
is also a considerable movement of refined cane sugar for direct con-
sumption. Beet sugar is usually ready for consumption when it leaves
the factory. - :

Position of Latin America in world production.

Latin American countries produce annually over 6 million short tons
of sugar, or about 18 percent of the total world production. Cuba
alone produces more than 3 million tons, about 10 percent of the world
total, and more than one-half of the entire Latin American output.
Other important Latin American producers are Brazil, Argentina, the
Dominican Republic, Peru, and Mexico. With the exception of Chile,
which imports about 138,000 tons of sugar annually, the several Latin
American countries are practically self-sufficient with respect to sugar.
Brazil and Argentina, although relatively large producers, consume
within their own borders nearly all the sugar produced there. Pro-
duction of sugar in the principal producing countries of Latin America
anf)i] of the world, in specified years, 1928-29 to 1937-38, is shown in
table 1. ’

TasLE 1.—Sugar; Production in principal producing countries of Latin America,
in the United States, and in other important producing counlries, in specified
years, 1929 to 1938

Country 1928~29 193132 1935-36 l 1936-37 | 1037-38
Quantity (short tons)
Cuba. 5,775,073 | 2,915,208 | 2,809,002 | 3,374,524 | 3,379,844
Brazil. - - 1,076,148 | 1,137,054 | 1 135,222 989, 778 1,103,040
Domm)can pub : 398, 575 478, 936 503, 795 500, 200 469, 060
Argentina 420,368 | 388,046 | 437,853 | 488,179 415,690
POru__oooeiieieaeian 405,154 443,402 420, 184 455,120 378, 40
Mexioo R 200,619 |~ 260,131 344,522 311,499 334,329
Haiti 13,997 23, 461 AL 784 | ° , 328 4,
Total production of Latin Armer-
ican countries listod above....... 8,287,034 | 5,646,238 | 5 791,362 | 6,159,637 | 6,125374
UNITED STATES production: .
COUtinental. .. evmvewsmomenmmacensanns 1,183,330 | 1,328,482 | 1,561,232 | 1,744,364 1 1,741,842
Offshore ! 1,543,779 | 2,022,358 | 1,046,166 | 1,925 452 2,094, 086

2,721,109 | 3,350,841 | 8,507,398 | 3,068,816 | 3835928

4,643,673 | 2462973 | 5,848,602 ) 6,479,650 | 5,463 544
2,835,120 | 1,603,440 | 2,912,000 | 2,238, 816 [ 2,800,000
2,690,865 | 1,756,315 1 2,126,020 | 2,184,590 | 2,669,698

Germany..

Formosa an 2,087,008 | 1,2%5,256 | 1,220,670 | 1,335,813 | 1,347,380

Java. ... 1,936,079 | 2,877,717 652,901 | 1,559,204 1,542,092

Philippine Islands 1,100,626 | 1,100,709 982,221 | 1,117,827 1,058, 846

Alother . oo e 4,512,211 | 8,363,147 | 8,072,550 | 8,555,105 8,500,343

Total world produetion........_..... 30,870,025 | 28, 536, 636 | 31,113,913 | 33,300,467 | 33,343,205
Percent of world production

Latin American countries listed above. ... 2.8 I 1.8 I 18.6 l 18.5 184

! Includes Hawail, Puerto Rico, and the Virgin Islands of the United Btates.
Source: Willet snd Grey, Woekiy Statistical Sugar Trade Journal (corrected to Jan, 18, 1940, issue).
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Latin American exports.

The annual exports from Latin American countries average over 3.8
million tons, which represents about 30 percent of the world exports of
sugar. - Cuba is the outstanding Latin American exporter of sugar,
furnishing about 75 percent of all Latin American exports and more
than 20 percent of total world exports. The two other important ex-
porting countries are the Dominican Republic and Peru. ~All three of
these countries have facilities for refining only a part of their total
production, and exports consist of both raw and refined sugar, princi-
pally raw sugar. Exports of sugar from the principal producing coun-
tries of Latin America and of the world, in specified years, 1929 to
1938, are shown in table 2. .

About two-thirds of the exports of Cuban sugar are customarily
shipped to the United States. The remainder is sold chiefly to the
United Kingdom and Canada. Before the war other purchasers
were Belgium, France, Switzerland, Canada, and the Scandinavian
countries. (See table3.) Prior to 1939 the Dominican Republic sent
about 60 percent of its exports to the United Kingdom ; other important
markets were the United States, France, Morocco, and the Netherlands
(table 4). Approximately one-half of Peru’s exports of sugar went to
other South American markets—Chile, Bolivia, Ecuador, and Uruguay;
the United Kingdom and the United States consumed most of the
remainder (table 5). Brazil is a larger producer than either the
Dominiean Republic or Peru, but its production is principally for
domestic consumption. Exports of sugar from Haiti, Brazl, and
Argentina to principal markets, in specified years, 1929 to 1938, are
shown in tables 6 to 8. ' '

TasLE 2.~Sugar: Ezporis from principal producing couniries of Latin America and
‘ of the world, in specified years, 1929 to 1938

Country 1920 1932 | 1936 ' 1937 1938
Quantity (short tons)

Cubs...__... . 5,543,942 | 2,930,852 | 2,010,302 | 2,987,571 2,910,695

Dominican Republi 366, 574 484,731 479, 288 473, 641 47,174

7 Pern N 400, 553 358,393 350, 534 344,541 275, 504

Haiti ! 5,213 22,701 38, 363 35,720 37,904

Braefl e 16,399 | . 44,598 99, 399 343 8,974

Argentina. 10,034 1,553 5,436 1,385 2,900
Total exports from above Latin

American countries ... .cmnmenn 6,331,715 { 3,842,828 | 3,892,322 | 3,843,201 | 3,683,156

Netherlands Indies. 2,680,790 | 1,668, 507 074,532 | 1,254,078 1,188,279

All other. 7,051,533 | 7,744,374 | 7,823,044 | 8,026,597 7,890, 113

Total world eXports. . .e..uuvsemseren 16,064, 038 | 13,255, 709 | 12,680,898 | 13,123,874 | 12,761, 548

Percent of total world exports
Latin American countries listed above..... 30.4 20.0 30.7 I 2.3 ' 8.9

2 Piscal year ended Sept. 30.

Bource: Compileg by the Unitsd States Tariff Commission from official trade statistics of the respective
countries, and from the Iniernational Yearbook of Agricultural Siatistics.
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.

TasrLe 3.—Sugar: Ezporis from CUB,;io tgg%r;’ncipal markels, in specified years, 1999

Country . 1928 1932 I 1936 ' 37 ‘ 1938
R Quantity (short tons)

Total, all countries 5,543,942 | 2,930,852 | 2,010,302 | 2,087,671 2 010,69
UNITED STATES. ..o..oorammmmens 4,319,495 | 1,907,913 | 1,847,004 | 2,177,046 | 1,000,786
United Kingdom 870, 137 742, 058 795,218 579,148 661,284
Belgil 32,087 21, 595 9, 934 78,329 85,779

151, 847 104,918 100, 261 44,911 60, 490

[ (¢ 32,583 3 31,880

¢ ¢ 9,278 17,762 15,147

Cansda 52,818 22,79 2,905 14,150 1,871

BWEAON .covnsreeiiiiannrirevmraeenaanen 38, 760 31,913 5, 584 13,254 5,077

Norway. Q 0] 15, 665 11,758 12,851

Allother.....cccaee... heeassacanvannes 77,900 99, 656 91, 869 26,217 45, 530

Percentage to the United States. ..........| 7.9 65.1 63.5 72.9 68.4
Value (1,000 U, 8, dollars) »

Tota), all countries. .o.oovernvivmnannans 204, 849 83,973 112, 591 127,285 09,771
UNITED STATES...ooecvecmvenenn 161,812 38,949 91,798 107,073 80, 507
United Kingd 30,477 10,997 15,454 13,730 13, 599
Belgium. 1,227 227 185 2,126 1,806

4,501 1, 695 2,126 1,481 1,22

’ Q] 0] 5361 | 665 748
Bwitserland. ... eeenean 1) 0] 148 “9] 3u
Canada 2,37 320 58 338 41
Swed 1,330 436 96 476 90
Norway. (O] O] 282 254 291

* Allother....eeucnanen DU ———— 2,718 1,380 1,013 683 1,064

Percentage to the United States. . 79.0 72.2 815 84.1 80.7

Unit value per short ton of total ex; $36.95 $18.42 38,60 $42.60 $4.28

1 Not separately reported, :

3 One Cupanafesoﬂ U. 8. dollar (all years). !

) The unit values appearing in this and other tables should be interpreted with cantlon, especially when
oomparing the unit values of the exports of one country with those of another. Exports from the different
Latin American conntries, thongh of the same commodity, frequently are of different typesor grades. More-
over, different methods of valuation are emploved by the various countries and some cotntries have changed
their metbod of valuation during the period 1929-38.

Bouroe: Compiled by the United States Tarift Commission from official trade statisties of Cubs,
Converted to U, 8. weights by applying the following factor; 1 short ton =1972.142 libras,
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Tasie 4.—Sugar: Ezports from the DOMINICAN REPUBLIC to pﬂﬂClpal
" markels, in specified years, 1929 to 1938

Country S e | e 1936 1037 1938
Quantity (short tons)

Total, all countries. e oooeooomeomoaanoe 354, 574 484,731 479, 288 473,641 4M7,174
United Kingdom t 256, 682 345,204 307,04 230, 344 308,718
UNITED STATES..... 3,526 8,193 54,740 71,827 60,151
Virgin Islands 1,159 716 2,688 2, 43 , 070
France. 39 763 106,719 25,958 70, 648 37,018
Moroeco....... 13,276 24,820 47,798 , 368
New Zealand - 17,7718 17,117 8,020
Netherlands_____._____________________ 4,282 3,380 16,952 14 28 5,774
Netherlands West Indies. 611 791 2,880 2, 663 2,003

- Canada. 46, 230 5,931 - aae-
Alothera. eeennnnan 3,321 5,452 26,437 16, 690
Percentage to the United States_. 10 0.7 L4 - 162 13.5
Value (1,000 U, S. dollars) ¢
Totsl, all countries 12,201 6,869 8,600 | 10,740 8, 664
nited Kingdom ! 8,755 4,812 5,446 5, 250 5,876
UNITED BTATES.. 103 b1 953 1,625 1,208
Virgin [slands 55 16 &3 53 47
France. 1,428 1, 569 487 1, 854 k14
Moroceo. S 457 1,077 411
New Zealand 340 300 200
Netherlands. 148 41 204 315 112
Netherlands West Indies. . .oonounnenn 32 2 7 73 ki
Canada. ,1,648 92 e -
AJLOtDET. .o c e camcmmmemm e °m 95 468 403 7,
Percentage to the United States __________ 0.8 0.7 11 15.1 14,0
Unit value per short ton of total exports $.. $34.57 $14.17 $17.88 $22.68 $10.38

1 Inclndes exports to Iceland,

1 Value reported in U. 8. dollars (all years).

8 8ee foatnote 3, table 3,

" _ Bource: Compiled by the United States Tariff Commission from omcinl trade statistics of the Dominican
Bepublxo. Converted to U. 8, weighis by applying the following factor: 1 short ton=907.194 kilos.
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TagLe 5.—Sugar: Ezports from PERU to principal markels, in speaﬁed years,
1929 to 1938

Country 1929 [ 1932 f 1936 ] o1 1938

Quantity (short tons) )
409, 553 358,398 359, 534 344, 541 276, 504
126, 808 96,866 | 128,200 | 129,001 125, 492
131,214 226, 165 143, 181 109, 807 62,118
20, 495 46,373 56,477
8,637 10,311 22,636 % 58 21,883
o | 8339 8750 3153

29, 200 14,752 8,971 -
18, 469 4,822 634 34‘0 566
7824 3,952 11,655 2,612 1,715
] 1, 540 2142 2378 1,653
$77,486 956 13, 281 23,832 2,437
@ @ 5.7 13.5 2.5

Value (1,000 soles)

Total, all COUNLIIES. ... oeeoeeuenmemeanns smo|  sses| 0| syme 24, 18

Value (1,000 U. 8. dollars)

Total, a1l COUDLIIOS. «cnecerecevsvimnncnnne 13, 507 5,533 6,233 8,003 5,603
Chile.... 4,313 1, 460 2,211 2,933 2, 440
United Kingdom. . ..ceeoeioicumonnnnn 4,444 3,503 2,398 2,471 1,21
UNITED STATES ... 0] 1 346 1,001 l 174

316 202 457 709 543
[Q] P 175 B b 79
931 103 153
622 72 10 8 1
271 5 212 69 34
31 A ' 37 56 33
12,579 19 23 546 9
Percentage to the United States........... Q) ® 55 13.6 2.0
Unit value per short ton of total exports 4. . .72 $15.4 $17.34 $23.23 $20.30

1 Not shown separately.

.1 Igslutdﬁ th? 0(40llowmg Canada, 32,066 short tons valued at $1,118,360; New Zealand, 14,863 short tons,
valued &

¥ Less than one-tenth of 1 peroent.

4 Not over $500. *

# See footnote 3, table 3.

Source: Com I})ﬂed by the United States Tarift Commission from official trade statisties of Peru.
Converted to U, §. weights and currency by applying the following factors: 1 short ton=907.1%4 kilos,
gross; 1 801==1029, $0.4000; 1932, §0.2130; 1036, $0.2490; 1937, $0.2520; 1938, $0.2242,
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Taste 8.—Sugar: Ezporls from HAITI o principal markels, in specified years,
1929 to 1938 (fiscal years ended September 30)

Country ] ) 1029 1932 ) 1936 l 16837 | 1938
Quantity (short tons)

Total, all countries 5,213 22,701 38,363 35, 720 87,000
United Kingdom 2,847 21,802 | - 31,403 20, 796 20,577
UNITED STATES. : 210 '258 5,726 8,797 1. 15,792
Netherlands West Indies 7 352 752 838
Virgin Islands. 200 875 1,150 622
All other. 12,156 344 27 225 82

Percentage to the United States. ..o..o....| 4.0 11 .9 10.8 4.7

- Value (1,000 gourdes)
"otal, all COURLRIES. . ___.._.ommeeomoeececd 1,054 2,21 asz| 4o 3,808
Value (1,000 U. 8. dollars)

Total, all co_untries ........................ 211 444 764 817 7
United Kingdom 109 418 608 674 389
UNITED STATES. . n 7 126 91 346
Netherlands West Indies 0] 4 19 2
Virgin Islands. 7 16 27 19
ANOther. . oo eemmm e aeen 0 12 & [} 3
Poroentage to the United States 5.3 1.6 18.6 11.2 4.5

Unit value per short ton of total exports .. $40, 44 $19.67 $19, 93 $22.88 $20. 54

! Includes 1,781 short tons, valued at $71,260, exported to Canada. There wereno other shipments to Can-
ada in the years shown, 1 Not over $500. % 8ee footnote 3, table 3.

Sonree: Compiled by the United States Tariff Commission from official trade statistics of Haiti. Con-
verted to United States weights and currency by applying the following factors: 1 short ton=907.194 kilos;
1 gourde=$0.2000 (all yeats). ,

TaBLE 7.—Sugar: E:cports from BRAZIL to principal markels, in specified years,

1929 to 1938
Country ’ 192 | 1032 1986 l 10371 10384
Quantity (short tons)

Total, all countries. . ... 16,39 . 44,58] 09,300 M3 8,974
United Kingdom._._...._.. mmmaimaan 8,486 3u, 060 98, 710 8,400
Portugal 9 146 69 [¢) S
Truguay. 5,003 . 4.922 7 M2 50
Argenting.- 478 134 177 1 3 I
All other. : 12,48 32 146 ‘118 1184

Values (1,000 milreis)
Total, all countries 9,028 19,174 43,14 38 2,882

Value (1,000 U. 8. dollars)

"Total, all eountries. 1,068 1,365 2,858 2 167
United Kingd 66113 1 202 2, 83;
Portugal
ULUZUBY - - e e 395 1 [ [0} ®
Argenting 2 6 3
AN OLhEr . o cvmnasscemsmm s s 178 10 [

Unit value per short ton of total exports®.. $65.02 $30.61 $28.76 $65.27 $18.63

1 Fhe statistics for the conntries shown are taken 3 Includes 2,416 short tons, valued at 877 400, ex-
from Statistical Bulletin of the International Sugar ported to France,
Council, August 1939, + Mostly to Colombia and Bolivia.

1 Notk over 500 pounds. § Not available. ¢ See footnote 3, table 3.

" Bource: Compiled by the United States Tarift Commission from official trade statistics of Brazil. Con-
verted to United States weights and currency by applyicg the following factors: 1 short ton=007.194
kilos; 1 milreis=1629, $0.1181; 1932, $0.0712; 1936, $0.06537; 1937, $0.0¢826; ) 1938, $0.0580,
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TasLe 8.—Sugar: Exports from ARGENTINA lo principal markels, in specified
years, 1929 to 1938

Country 1929 1932 1936 ' 1037 ' 1938 .
- Quantity (short tons) N
Total, all conntries. ...cooovrmemeeamenenns 10, 034 1,553 5,436 1,285 } 2,900
Bolivia. i 6,372 1,520 5,337 1,314 2,808
AlLOther. oo ecmnan 13,662 33 99 n 95

Value (1,000 paper pesos)

Total, all countries. ..coccvevmenseeeronnann 3,004 52 1,864 449 I 1,082
‘ Value (1,000 U, 8. doilars) *

Total, all countries. ..coomomeereiiimmannnn 1,257 134 544 138 322

T O 798 13 53 131 3

AllOtHer oo 1450 3 10 8 1

Unpit value per short ton of total exports 3. $125, 31 $86.41 $100.07 $100. 15 $110.92

t Includes Uruguay, 1,854 short tous, valued at $232,344; Paraguay, 1,539 short tons, valued 8t $162, 843;
Brazil, 267 short tuns, valued at §33,434. .

1 For 1929 and 1932 the U. 8. dollsr value has been converted from the gold-peso value, One gold peso is
equal to 2.272727 paper pesos, The tonversion rates for the gold peso are as follows: 1929, $0.9513; 1032,

$0.5844. B
1 See footnote 3, table 3.

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentina.
Cunverted to U. &, weights and carrency by applying the following factors: I short ton=%07.194 kilos;
1 peso= 1929, $0.4186; 1932, $0.2571; 1936, $0.2918; 1937, $0.5056; 1938, $0.2973.

Trade barriers, competitive conditions, and prices,

Since 1934 the marketing of sugar in continental United States has
been limited by law.! The Secretary of Agriculture under this author-
ity «lesignates at the beginning of the year the maximum quantity
to be marketed, subject to revision during the year. The estimated
cousumption is apportioned to the supplying areas in accordance
with a formula set forth in the statute. The continental producing
arcas, the domestic offshore areas,® Cuba, and each of the other regular
foreign supplying countries are assi;ined definite pro-rata shares or
quotas of the total designated supply. Of the total United States
consumption of sugar, under the quota program, Cuba supplies about
29 percent, and all other Latin American countries combined furnish
less than 2 percent® Under the quota system, the United States
continental supply of sugar is definitely limited, and Cuba, the Do-
minican Republie, Peru, and other Latin ‘American exporters cannot
ship to the United States any sugar in excess of a definite proportion
of the designated supply, even though at times the United States price
(exclusive of duty) 1s appreciably bigher than that realized by these
exporters in other world markets,

In order to stabilize the production and international marketing of
sugar, the countries which are the major exporters and importers of
sugar concluded an international sugar agreement at London on
May 6, 1937, Under the terms of this agreement, the major exporting

P Exaept for the period September 12 to December 31, 1939, when the quotas were suspended by Prest.
deptial gra'lamunun because of excessive prices arising out of speculation stimulated hy the outbresk of
war in Earope.

3 Hsway, Puerto Rics, the Philippines, and the Virgin Islands. From all of these, sugar enters the
eontinetital United States free of duty.

3 The quota provisions of the sugar Act of 1937 expire on Deoember 31, 1944
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countries agreed to limit for a period of 5 years their exports of sugar
to the so-called free market, & term used to designate the limited
international trade in sugar which does not enjoy preferential treat-
ment. The principal importing countries also agreed not to adopt
. measures which would reduce the free market for sugar. The coun-
tries of Latin America which are parties to the international agreement
are Cuba, Peru, the Dominican Republic, Brazil, and Haiti.
. Barriers to international trade in sugar, other than quotas, are
. import duties, excise taxes, import-licensing systems, and sugar
rationing. In May 1938 the import duties and excise taxes in the
four leading importing countries, per pound of refined sugar, were as
follows: United States, 2.5225 cents (on Cuban sugar, 1.489 cents);*
the United Kingdom, 1.25 cents; Canada, 2.89 cents; and France,
1.48 cents.? _ '

A substantial quantity of sugar (especially full-duty sugar from
Latin American countries other than Cuba) is impoerted into the United
States for refining and reexport with benefit of drawback. The United
Kingdom and Canada have preferential duties on sugar from Empire
sources. Sugar from French.colonies pays the French consumption
tax, as do imports from foreign countries, but sugar from assimilated
colonies is free of duty and that from nonassimilated colonies is
accorded the minimum tariff rate.  Since the outbreak of war in
Europe, most European countries have rationed sugar supplies, thus
curtailing civilian consumption. Moreover, these same countries
have imposed rigid controls over imports through licensing systems.

The price of sugar in London was high in 1929 and low in 1932; the
recovery in the London price of sugar after 1932 went steadily for-
ward, reaching a peak in 1939, although at no time did it approach
the level of 1929. In the United States the price of sugar (ex duty)
followed the world trend of sugar prices until 1934; in that year the
_quota system was established and thereafter the principal factor
affecting the price of sugar in this country was the quantity permitted

‘to be marketed. The price (ex duty) in this country was higher in
1935-38 than in 1929. The duty-paid price, however, was higher in
in 1929 than in any subsequent year.®

With the outbreak of war in Europe in September 1939, the price
of sugar in the two marlkets rose sharply. 1t declined somewhat in
the last 3 months of 1939, but increased 1n the first 4 months of 1940,
thgilgh) it remained considerably below the September peak (see
table 9). :

4 The rate quoted for the United States includes the processing tax of 0.535 cent per pound on refined
sugar, but this tax is applicable to both demestic and imported sugars, After the suspension of the quota
system on September 12, 1939, the United States rate of duty on 96° Cuban sugar became 1.5 cents per

und, and the rate on refined Cuban sugar including the tax was 2.125 cents per pound. The United

tates duty on 96° sugar was red Presidential proclamation (rom 2.5 cents per pound to 1.875 cents,
“offective June 8, 1934, and the duty on 96° sugar from Cuba became 1.5 cents per pound instesd of 2 cents,
Cuba baving a tariff preference of 20 percent in this country. As a result of the trade agreement with
Cuba, effective September 3, 1934, the duty on 96° Cuban sugar was reduced to 0.9 cent per pound, se
long as the quota system remained in force, Sugar from Cubs remained dutiable at this rate until Sep-
tember 12, 1939, when the quotes were suspended. Tbhe 0.9-cent rate was restored on December 26, 1939
(when notice was given that quotas would be reinstated), in accordance with the provisions of a supple-
mental agreement with Cuba signed December 18, 1939. A second supplemental agreement with Cuba,
effective January 5, 1942, established a rate of 0.75 cent per pound on 96° sugar imported from that

country.
4. 8, Department of Commerce, Sugar, Retail Prices in 43 Countries, December 1938. The rates quoted
. for foreign countries are the nonpreferential rates.
¢ Prior to 1934, varistions in the spread between the New York price ex duty and the duty-paid price were
eaused, of course, by changes in the rate of duty on Cuban sugar,
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TasLe 9.—Raw sugar, 96°: Wholesale price quolations in New York, London, and
Cuba, annual 1929-39, and by months, August 1939~April 1940

[Cents per pound] '
. New York | s
Period duty-paid § | New York? London

1929 3.76 2.00 1.8t
1930. 3.37 148 1.36
1931, 34 134 ‘L2
1932 2,9 .93 .87
1933. 33 123 R4
1934 3.00 148 1.04
1935, 3.2 1.33 100
1936 oo ma————————a 3.61 2.7 1.00
1937 3.456 255 L7
1938. 2.4 2.04 114
1930 2.95 1.87 146
1938:

August. . .. 2.86 1.96 135

Septemt 3.60 2.37 €217

Qctober 2.96 1.48 ¢1.80

November.......ccreimecmmnnnnnnn 3.01 1.61 41,47

December. 2.97 1,54 41.35
1940:

January. 2.85 1.9% 4151

February 2.83 164 ¢1.54

March 2.82 1.83 41.54

April 2.84 1.95 4147

t The duty on 96° Cuban sugar in 1929 was 1.7648 cents per pound; in 1930-34, 2 cents; June 8, 1934-8ept.
2, 15933(4).91.5 cents; Sept. 3, 1934-Bept. 11, 1939, 0.9 cent; Sept. 12, 1939-Dec. 25, 1039, 1.5 cent; and from Dec. 26,
1939, 0.9 cent.

1C. and {. New York quotations.

3, i. 1. Londor quotations on the New York ¢. and f. basis, .

¢ 8pot quotations, f. 0, b, Cubs, No. 4 Contract, as established daily by the New York Coffes and Sugar
Exchange; London quotations were discontibued in September 1939.

Source: United States Tarift Commission, Sugar Statistics, 1940,

* Effects of the war,

Europe produces about 80 percent of its requirements of sugar.
More. than one-half of its imports are obtained from the Western
Hemisphere, The United Kingdom is the largest importer of sugar
in Europe. Many of the smaller European countries, deficient in the
. supply of sugar, import the major portion of their requirements from
other European countries.. The important surplus-producing coun-
tries of Europe are Germany, Czechoslovakia, and Poland.

Should the production of sugar be curtailed as a result of a pro-
longed war, it is possible that the price might increase despite the
rationing of sugar in most belligerent countries, The blockade of
European ports, so long as it is effective, will restrict the sale of Latin

American sugar to the United States, Canada, the United Kingdom,

and Latin America itself. The United Kingdom has been the prin-

cipal market for exports from the Dominican Republic, Haiti, and -

Brazil; it has been an important market for Cuba and Peru. Sales of
Latin American sugar to the United States will be governed chiefly
by the sugar policy of this country,

Should the United States abandon the quota system, no Latin

American country other than Cuba would find it profitable to sell

sugar in this market because of the tariff preference accorded sugar
from that country.” If, however, the Sugar Act of 1937 is retained
in force, Latin American countries will be permitted to ship limited
amounts of sugar to the United States, This they will be likely to
do, provided the price of sugar in the United States exceeds the world

! Limited ouantites might be imported into the United States from countries other than Cuba by re.

flners, fruit canners, snd others to be used in the expott tesde, inasniuch as they would receive benefit of
drawback of % percent of the duty paid.

.
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price by an amount at least equal to the duty which they are required
to pay. The production of sugar in the Western Hemisphere may be
stimujated by an increased demand and by the loss of supplies from
other producing aress, :

Movpasses (BLACKSTRAP)

The. so-called blackstrap molasses is the waste or byproduct
molasses obtained in the manufacture of sugar. For duty purposes
in the United States, imports of blackstrap molasses are classified as
molasses not to be used for the further extraction of sugar or for
human consumption. This molasses is used chiefly in the manufac-
ture of industrial alcohol, and to a lesser extent as an ingredient in
sweet cattle feeds and in the manufacture of yeast and’ vinegar,
Certain edible molasses or sirups are imported into the United States
from the Barbados and Cuba, but the trade in these products with
Latin American countries is not large.

Position of Latin America in world production.

Inasmuch as blackstrap molasses is a byproduct of the sugar in-
dustry, the output by countries varies directly with the production
of sugar.® Many countries consume all or a large part of the molasses
which they produce. Brazil, for example, uses molasses in the pro-
duction of mndustrial alcohol for fuel purposes, and Haiti in the
manufacture of rum, During recent years Cubag, in addition to its
production of blackstrap molasses, has also produced large quantities
of so-called high-test molasses. This is a partially inverted sirup
from which no sugar has been extracted, and which is produced from
surplus cane, This molasses moves through the same trade channels -
and is utilized in part for the same purposes (principally in the pro-
duction of alcohol) as byproduet blackstrap molasses.

Latin American exports.

Cuba leads in volume of exports of molasses from the Latin American
countries; about 85 percent comes from this source. The principal
exporters other than Cuba are the Dominicen Republic and Haiti.
Practically all of the exports of molasses from these three countries
are shipped to the United States. Exports of molasses from Cuba,
the Dominican Republic, and Haiti, in specified years, 1929 to 1938,
are shown in tables 10 and 11,

¥ See the discussion on sugar.
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TapLe 10.—Molasses, blackstrap: Ezports from CUBA to principal markels, in
specified years, 1929 to (938

Country 1929 1932 1936 1937 1938

Guantity (1,000 gallons of 1.7 pounds)

Total, all countries. .. coeeeemrnene 244,822 130,112 22,718 168, 105 118, 906

UNITED 8TATE 242,651 130, 111 181, 211 163,130 102,976
United Kingdom. 1L670 |ocemaaaannns 21,391 4,122 13,117
All other 1 1 118 853 12,813
Pereentage to the United 8tates........... 9.3 9.9 89.4 97.0 86.6

Value (1,000 U. 8. dollars)?

Total, all countries- . ... . coceveronen- 11,674 3,457 10,726 8,188 4,387
UNITED STATES .cacinmomaaanan 11,603 3,457 9,308 7,881 3,062
United Kingdom 0 e 1,401 263 348
Al Qther oo 1 1279 17 44 179

Percentage to the United States............| 9.4 99.9 86.8 96. 8 90.3

Unit value per gallon of total exports+..... $0.048 $0.027 $0.053 $0. 049 $0.037

1 Principally to Greece and France,

3 One Cuban peso=1 U. 8, dollar (all years).
# Not over $500.

4 Sep footnote 3, table 3.

Source: Compiled by the United States Tariff Commission from official trade statistics of Cuba,

Tasie 11.~—Molasses, blackstrap: Exports from the DOMINICAN REPUBLIC
and HAITI, in specified years, 1929 to 1938 1

Country 1929 l 1932 \ 1936 | 1937 | 1938
Quantity (1,C00 gallons of 11.7 pounds)
minican Republi 18,959 16, 409 2,191 18,916 2,676
Haititoooo oo oiieaeaeees —eamimmranveane 1,860 2,847 2,141 2,043 2,906
Value (foreign ecurrency)
Dominican Republie (1,000 doliars) . 639 441 985 844 618
Haiti 3 (1,000 gourdes) .......... o 627 387 570 383 597
N Value (1,000 U. 5. dollars)
Dominican Republic 689 ut 985 o 016
Haiti 1 125 7 114 ¢
Value per gallon $
Dominican Republie.....covernannnn PR $0.036 $0.027 $0.046 $0.045 $0. 030
Haitis . oooin. e . 067 . 030 . 083 .038 040

! Practieally all shipped to the United States,
1 Fiscal vear ended Sept. 30.
1 See footnote 3, tahle 3,

Source: Compiled by the United States Tarift Commission from official trade statisties of the Dominiean
Republic and Haitt, "Convertsd to U. 8. weights and eurrency by applying the following factors: 1 kilo=
0.168427 gallon; Haii, 1 gourde =$0.2000 (all years); Dominican Republic, reported in U. 8. dollars (all years),

Trade barriers, competitive conditions, and prices.

Blackstrap molasses entering the United States is dutiable at the
vate of three one-hundredths of 1 cent 8 pound of total sugars, equal
450243~ A2 w14

ue .
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on the average to about 0.2 cent per gallon, and from 3 to 6 percent
ad valorem according to’fluctuations in the price® In the United
States blackstrap molasses is used as a raw material in the manufac-
ture of ethyl alcohol, but during the last few years the production of

alcohol synthetically from petroleum or natural gas has become in-

creasingly important. In 1939 (fiscal year), the production of syn-
thetic ethyl alcohol in the United States amounted to 48 million proof
gallons, which was nearly four times the production by this method
in 1934, The total United States production of ethyl alcohol in 1939
amounted to 201 million gallons, of which about 68 percent was
made from molasses and 24 percent from petroleum or natural gas.
Any material increase in the price of molasses would probably stimu-

late the production of alcohol from petroleum or natural gas.

The average price quotation for inedible blackstrap molasses in
tank carlots at New York, was 11.65 cents per gallon in 1929; it de-
clined slightly in 1930 and sharply in 1931 and 1932, reaching 5 cents
per gallon in the latter year. After 1932 the price advanced to 8.1
cents in 1935 and then declined steadily to 5.3 cents in 1939. With
the outbreak of war in Europe the quoted price rose from 4.5 cents in
August 1939 to 5.75 cents in September, a level which was maintained
through March 1940. (Sece table 12))

TaBLE 12—Molasses (blacksirap, inedible): Price quotaiions in tank carlots al

New York, 1929-39, and by months, August 1939-Merch 1940

[F. 0. b. New York)

Cents per

Cents per
Year gAllon Year and Month gallon

1929 11.65
1930, 11.62 4.50
1931 7.00 5.7%
1932. 5.00 575
1833 6.7 575
1934 5.60 5.1
1935, 810
1036 7.80 5.75
1637 7.2 5.75
1938 __ .. 6.687 5.78
1939 5.33

Souree: The Journal of Commeree (1920-34), and Oil, Paint and Drug Reporter,

Effects of the war,

Tnasmuch as practically all of the exports of molasses from the
courtries of Latin America are absorbed by the United States, the
war is unlikely to affect adversely these exports, unless there is a
shortage of shipping facilities to the United States. Inasmuch as
blackstr:g molasses is a byproduct of the sugar industry, production

will be

ected to the extent that the war affects the production of

sugar (see the section on sugar). Production of both sugar and
molasses in the Westérn Hemisphere may be stimulated by the
increased demand for sugar and industrial alcohol and by the loss of
supplies from other producing areas: The sugar policy of the United
States, however, may be as important to Latin American producers

of sugar and molasses as the war.

* Tariff Aet of 1030, par. 502. Blackstrap molasses from Cuba was dutiable at 0.024 cent per pound of
total surars; this rate was reduced to 0.012 cent per pound of total sugars ib the supplemental t.rad_e agree-

ment with Cabs, efiective Januvary 5, 1942,



TIN

Tin is utilized in the production of tin plate for containers, as an
alloy in bronze, bearing metals, babbitts, and pewter, and in the
production of solder. Although glass and paper containers may to a
certain extent be substituted for fin containers, there is no acceptable
substitute for tin in the production of bronze or solder. - .

Position of Latin America in world production.

Prior to 1942, the Federated Malay States, Bolivia, the Netherlands
Indies, Thailand, China, and Nigeria produced about 80 percent of all
the tin mined. Australia, the United Kingdom, and Argentina rank
next in importance. Tin is mined in 12 or more other countries,
no one of which produces a significant proportion of the world total.
The United Kingdom is the only industrial country which has tin
mines of importance. (See table 1.) .

Tin ore is mined in Bolivia, and to a small extent in Argentina;
the cntire production is exported. Bolivian tin ores are complex,
and the production of good-quality metal from them is much more
difficult than it is from the ores of Malaya and Cornwall. In the
past the Bolivian ore has been thought to carry too much impurity
to be satisfactorily treated without “sweetening” with the purer ore
of Malaya. For this reason, and because of financial interrelation-
ships, almost all of the Bolivian tin ore has been shipped to the United
Kingdom for smelting.

Prior to 1942 more than one-half of the world’s tin ore was smelted
in the Straits Settlements, which drew supplies from the Malay States,
the Netherlands Indies, Thailand, Burma, Japan, and South Africa.
About one-fourth was smelted in England from Cornish, Bolivian,
and Nigerian supplies. Smaller tin-smelting industries are located in
China, Germany, Australia, the Netherlands, and France; some of the
silver-bearing portion of the Bolivian tin ore is smelted locally.

TABLE 1.~ Tin: Production of principal prédua'ng couniries of Latin- America and

. of the world, in specified years, 1929 to 1938
Country 1929 1932 1936 1937 1938
Short tons (tin content of ore)
Latin America: -
Bolivia 51,897 2,054 2, 963 2,077 28 416
L1215 R U ESSRUE N N 97 1,495 12 240
Total production of Latin American
countries listed above ... .o_... 81,897 23,054 27,960 29,522 30, 856
Other countries: ’
Federated Malay States..._.ooue ... 75,085 30, 368 74,823 86,847 48, 437
Netherlands Indies. . . 39, 146 16, 639 35, 456 604 23, 546
Thailand...... 1,779 10,372 14,199 18,473 15, 142
China......... 7, 591 1 11, 750 11, 7 12,320
Nigeria. - 12,022 4,676 10, 790 1,724 8,162
Other Asia. 7,419 7,8%9 9,214 9,435 8770
Austraba ... 2, 508 2 3u3 3,391 3,643 3,92
United Kingdom. 3, 664 1,497 2351 2,25 2 251
Union of South Africa. . 1,344 645 691 647
Allother ... il 2,546 2,676 n,2: 14,285 11, 564
Total world preduction.............. 215 N1 108. 240 M. 43 703 165 435
Percent of toral world production
Latin American countries listed above ... A | 2ll )t L 13 ‘ 18

i Esumated.
Bource: American Buresn of Metal Statistics,
: 201
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Latin American exports. '

In 1937, the Bolivian tin quota® was set at 44,100 long tons, of
which only 23,860 long tons were actually exported. In 1938 exports
from Bolivia amounted to 25,484 long tons. Failure of Bolivia to
meet its quota is attributed in part to the labor shortage resulting
from the Chaco War, and in é)art to exchange restrictions affecting
exports. No tin was exported from Argentina in 1929 or 1932; in
1936 exports from that.country amounted to 1,000 long tons and in
1938 to 2,200 long tons.

Prior to 1941, tin concentrates, the most important Bolivian export
commodity, went principally to the United Kingdom (90 percent)
and to Belgium and the Netherlands. Other purchasers were Chile,
the United States, Germany, and Japan. Over half of the tin slag
was purchased by Belgium. Smaller quantities were taken by the
United Kingdom, the Netherlands, and France. Exports of tin
concentrates from Bolivia to principal markets, in specified years,
1929 to 1938, are shown in table 2. :

TaBLe 2.—Tin concenirates: Ezports from BOLIVIA to principal markets, in
spectfied years, 1929 lo 1938 -

Country 1928 1932 1936 1937 1638
Quantity (long tons) ¢

Total, al} countries. . ... _cu.crevuivncnnncn 45,110 20, 050 2,718 ‘ 23, 860 25,484
United Kingdom. R 41,206 18, 661 2, 525 21, 584 22, 220
Belgium.._ 468 662 301 T Lo 2,002
Netherlan 188 8§59 1,181 1,233

© Germany_ 14 (O] 7 4
UNITED 2. 18 8 u
Chilé. e [ - 15 L1 01 IRON
Al other . 412 (0] 1 ‘4

Percentage to the United States........... [C B [N )

Value (1,000 bolivianes)
Total, all conntries. ... ooeiiiconmmnnn 98,018 33,588 61, 96¢ | .79 ’ 64,692
Value (1,000 U. 8. doliars)

Total, all countries 35,817 7. 667 23,810 28,3 2% 613
United Kingdom______....coonrnmen. 35, 169 7,128 22,617 25, 667 20, 596
Belgium . 360 255 306 1,222 1,851
Netherlands. .o . vrreowoccaeceomannas 142 855 1,421 1,138
Germany.__.... R 128 ) 8 14
UNITED STATES. . 1 17 10 10
Chile. . veeenannn B IO 15 66 ] . el
Allother...... . i8 . [\) 1 1a

Percentage to the United States....___.... [©) RN 0.1 ¢ ®

TUnit value per long ton of tolal exports.... 794 $382 $1,004 $1,190 $0271

t Includes slag amounting to 1,724 long tons valued at $1,581,993. Exports of slag in previous years wore—

-
Year Long tons I'%Ogl]gfss'
5,765 997
3,218 210
2,212 331
9,437 1,495

11938 is known to be stated in terms of tin content. Previous years are believed to be so stated.

3 Not aver 1,000 pounds.

4 Consists of exports to France only.

¥ Less than one-tenth of 1 petcent,

4 Not over $500.

Source: Compiled by the United States Tariff Commission from official trade statistics of Bolivia. Con-
verted to 1. 8. weights and surreney by applying the following factors: 1 kilo=2.2046 pounds; 1 long
ton=1016.057 kilos; 1 boliviano=1929, $0.3588; 1932, $0.2122; 1936~38, $0.3650. .

1The intgmauona.l quota system is described under the heading “Trade harriers, competitive conditions,
and prices.”
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Trade barriers, competitive conditions, and prices.

Export taxes are imposed on tin ore shipped from British colonies
to other than British territory, thus restricting the smelting of the ore
in other countries,

Tin ore, tin in bars, blocks, or pigs, alloys in chief value of tin, and
grain or granulated and scrap tin, including scrap tin plate, enter the
United States free of duty.? Tin is also admitted free of duty in
most of the other important consuming countries. ’

The United States is the largest tin-consuming country in the world.
It relies wholly on imports, which enter chiefly in the form of bars or
blocks. United States imports of tin metal in 1939 amounted to
78,514 short tons; principal sources were as follows: British Malaya, -
52,399 short tons; the United Kingdom, 11,981; the Netherlands,
5,953; China, 3,650; and other countries, 4,531. A substantial part
of United States requirements of tin might be obtained from Bolivian
ore smelted in the (bnited States if the export taxes on tin ore from
British colonies were reduced or eliminated and if this country could
obtain Malayan ore for mixture with that from Bolivia. Under exist-
ing conditions, however, this seems improbable.?

The leading producing countries—British Malaya, Bolivia, the
Netherlands Indies, Nigeria, and other—shave entered into arrange-
ments to restrict the production of tin. The agreements, of which the
first went into effect in 1931, established for the several producing .
countries quotas which have been varied from time to time. In the
same year an International Tin Pool was announced, with the ap-
parent purpose of holding accumulated tin stocks and releasing them
to the market only under certain agreed prices. Since the beginning
of the war, the quotas established for the producing countries by the
International Tin Committee have been increased several times,
rising from 45 percent of the standard tonnage to 130 percent.

Although affected appreciably by the international comtrol of
production and marketing, the price of tin has nevertheless followed
in general the price trend of most other commodities, New York
quotations, which averaged 45 cents per pound in 1929, declined to
an average of 22 cents in 1932. The average price increased there-
after, reaching 52 cents per pound in 1934; it declined in 1935-36,
but rose to 54 cents in 1937. In 1938 the average price was 42 cents

er pound and in 1939, 50 cents. During the period September 1939
farch 1940 (exoept for September and October) the price of tin did
not increase; in fact, it declined slightly. (See table 3.) The fre-
quent increases in the quotas of the various producing countries since
September 1939 have probably been a factor in stabilizing the price.
he prices of tin in London have been practically the same as the
* unit values of United States imports, most of which originate in
British Malaya and the United Kingdom. United States prices have
usually been somewhat higher than those in London, principally
because of the cost of transportation. In the last 4 months of 1939,
United States prices were considerably higher than London prices,
but this is attributable to the uncertainty created in this country
regarding supplies. :
? Tariff Act of 1930, pars. 1785 and 1768, Should domesti¢ production ever amount to 1,500 tons of tin ore,
FRASTIah s Someci€ riduct o o g Fo Tom oy mere e o o 0 i Lars of pigt
production is negligivle, this provision has never been cperative.

* The peduction of export duties on tin ore from Nigeria in the trade agreement with the United Kingdom
has not gyven any impetus to the redevelopment of smelting in the United States,
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TasLeE 8—Tin: Average prices in the United States ond the United Kingdom,
1929-89, and by months, August 1939-March 1940

[Cents per pound}
United States
Year London
Unit value | New York | Quotation’
of imports { | quotation ?

1929, . 47 , 45 .
1930, " SO. k] 30. 32 30‘ ?1:
1931 : .25 . 2%
1932. .2 W2 .2
1933 .36 .38 .38
1934, 50 .82 52
1935, .48 50 .49
1936 . 4 .46 45
1937, .8 R 53
1938 .40 W42 44
iggg 45 .5 45
'é\lgmt. .46 .49 47
ptemby .46 .65 .41
g'cl;abel'L .46 .56 . 3(1)

43 .52 .
D ber.... 43 W8l “

1840: .

January. 42 47 .43
February. 3 .48 .43
March hd ') 47 .42

! Compiled from official statistics of the U. 8. Department of Commerce,
3 Engineering and Mining Journal,

Effects of the war.

Western Hemisphere countries account for 40 to 50 percent of world
tin consumption, and this area produces less than 25 percent of the
world’s output—almost entirely in Bolivia. Although practically
all of Bolivia’s tin goes to Europe for processing, the Western Hemi-
sphere—a large importer of the product—cannot be regarded as an
important supplier of Europe’s consumption. Both Europe and the
Western Hemisphere depend chiefly on the Malay States and the
Netherlands Indies for their supplies of tin. .

Because of the increased demand for tin containers, for solder, and
for machinery and other implements containing bronze, there has
been an increase in the demand for tin as a result of the war.

Since the United Kingdom customarily takes 90 percent of Bolivian
tin ore, continuance of Bolivian exports during the war presumably
depends upon the ability of the United Kingdom to keep the sea lanes
open, to provide adequate shipping space, and to finance shipments of
tin. Inthe event that Bolivian tin ore cannot be shipped to the United
Kingdom, it will doubtless be acquired by the United States.

In the past the smelting of Bolivian tin ore in the United States has
not been considered practicable. Export taxes imposed on tin ore
from British colonies to tin smelters in other than British territory
have practically precluded shipment to the United States. Tin
smelters which formerly operated in the United States, therefore,
- were confined to purchases -of ore in non-British countries, with
Bolivia the nearest source. The Bolivian ore, however, has carried
too much impurity to be satisfactorily treated without “sweetening”
with the purer ore of Malaya or Nigeria, and the cost of such ore in
the United States has been high because of the effect of the export
taxes and the operation of the international agrecment. For this and
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other, minor reasons, the smelting of tin ore in the United States
ceased in 1923. .

Under the stimulus of war conditions, the smelting of Bolivian tin
ore is to be undertaken in the United States. A smelter is being
erected in Texas which was originally designed for an annual produc-
tion of 18,000 tons of fine tin, or approximately 25 percent of the
customary consumption of this country.* Although the capacity of
this smelter is being expanded somewhat, it is expected that it will be
completed in the near future and stock piles of Bolivian ore are bein
accumulated. Should it be considered desirable, arrangements coulg
be made to smelt the entire Bolivian output in the United States.®

4 United States imports in 1930 aggregated 70,000 long tons.
mlllois.givhn exports were highest in 1920 when they amounted to 43,000 long tone; they were 27,000 long tons
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The cultivation of tobacco was cirried on in Latin America before
- the colonial pericd. The plant was taken to Spain in 1558, but its
utilization for smoking purposes spread to the Continent from England.
During the seventeenth century, the use of tobacco spread rapidly
and its production and preparation have since become an industry of
great importance. :

Pronounced differences have been developed between the several
types of leaf tobacco used in the manufacture of cigarettes, cigars,
chewing and smoking tobacco, and snuff. - Varieties of seed, soil, and
climatic conditions, and methods of cultivation and curing sre all
factors in determining the type or grade produced. The differences
between types have become 80 marked that even the most important
producing countries import tobaccos of types and grades not pro-
duced by them. Thus the United States, which exports nearly 40
percent of all of the tobacco entering into international trade, expends
annually millions of dollars for aromatic cigarette leaf of the Turkish
type from Near Eastern countries, and for cigar leaf from Cuba and
Sumatra. Likewise, Brazil, the largest tobacco exporter among the
Latin American countries, has imported leaf tobacco, chiefly from the
Netherlands. Differences among types of tobacco, therefore, as well
as inequalities in the aggregate supply and demand, account for the
large volume of international trade 1n tobacco.

Position of Latin America in world production.

China, the United States, and British India are the largest tobacco-

roducing countries in the world (in terms of quaatity); the next
argest, in order, are, Brazil, Turkey, Greece, the Netherlands Indies,
and Cuba. Tobacco is grown and manufactured in virtuelly all of
the Latin American countries. At least four of them—Brazil, Cubs,
Argentina, and Mexico—each produce more than 20 million pounds of
tobacco annually, Cuba and Brazil are among the 10 leading tobacco-
exporting countries of the world. Together, Latin American countries
account for 6 to 8 percent of the world’s tobacco production (excluding
China) and for 9 to 12 percent of the exports of tﬁe principal exporting
countries. Production of tobacco in the principal producing countries
of Latin America and of the world, in specified years 1929 to 1938, is
shown in table 1.

Most of the Latin American countries produce tobacco chiefly for
domestic consumption. In those countries, as in the rest of the world,
cigarettes have become the most important form of tobacco consump-
tion. Dark tobaccos, of types not considered suitable for cigarette
manufacture in the United States, are used for much of the cigarette
production in Latin American countries. Cigarettes are made princi-
pally by cigarette machines imported from the United States, but some
German and Scandinavian machines are also used. The relatively
small imports of tobaccos into Latin American countries consist of
types distinct from those grown domestically. Such tobaccos as
bright fluecured from the United States for cigarettes and fine

207
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tobaccos from Cuba for cigars make up most of the imports, although
there is some movement of tobaccos between the various Latin Ameri-
can countries other than Cuba; Brazil, for example, ships large quan-
tities of dark tobaccos to Argentina and Uruguay. )

Exports of leaf tobacco from the United States have recently con-
stituted more than one-third of the total shipments from the world’s
principal tobacco-trading countries (see table 2). United States
exports have been more than three times as large as those of any of the
other principal exporting countries, such as the Netherlands Indies,
Greece, Turkey, or Brazil. In recent years production of tobacco in
the United States has ranged from 1.2 to 1.6 billion pounds annually,
while exports have ranged from about 400 to 600 million pounds.
Total United States exports to Latin American countries in the last
decade have been only between 1 and 2 percent of total exports to all
countries. Since the peak of exports to Latin American countries of
11 million pounds in 1917, the trend has been downward, and shipments
to those countries in 1938 amounted to less than 4} million pounds.

TaBLE 1.—Tobacco: Production in prindpal producing countries of Latin America
: and of the world, in specified crop years, 1928-29 to 1938-391

Country 1928-20 | 1931-32 | 1935-36 | 1036-37 | 1937-38 | 1938-39?
Quantity (1,000 pounds)
Brazil 241, 554 [2187,153 | 191,573 | 205,991 [Q] Q]
Cuba 59, 965 80, 670 42,446 42,073 55,308 55,232
Argenting, 23, 307 28, 953 33, 663 23,114 17,225 40,490
Merieo. 27,793 25,183 30, 881 2,017 25,353 20, 283
Chile. 13, 868 8,403 14,902 15,263 (%) M
Dominican Republie_. 520,983 E*) 8,818 ) 28, 466 13,28
Colombia 19, 553 4) J 0} ) ®
Paraguay. ® 31,177 8,801 (0] 4) [0}
Uruguay-... 848 1,564 1,029 971 1,525 (U]
Tatal, above Latin American coun- )
N L3 U T 416,871 | 363,103 | 332,013 | 315,419 [Q] *)
China_.. 4 8 465,000 |1,357,813 |1,392,866 |1, 306,945 | 1,638,670
UNITED STATES. e 1,374, 547 11,583, 567 11,297,155 |1, 155,328 (1, 562, 1,378,524
British India 1,351, 420 (1,395, 520 {1,458, 240 [1, 218, 560 *
Turkey. 102,863 | 112,879 79,375 | 163,253 | 161,778 134,906
Netherlands Indies. 116,236 | 141,042 1 110,619 | 119,926 | 123,063 (%)
Greece_ 129, 493 95,273 | 101,549 | 178,503 | 151,617 101,758
Rumania. 84,080 4, 92% 28,737 33,218 , 635 27, 560
All other. 1,415,490 | 986,800 | 320,499 | 435,627 |1,782,210 ®
Estimated world production, ex-
cluding China..coveermmremrcene 4,401, 000 |5,168, 000 (5,086, 000 15,013, 000 |5, 327, 000 (0]
Percent of total world production, excluding China

Ltin American coungries listod sbove.._.| 84 7.0 | 6.5 6.3 (0] l ®

1 Years beginning July 1.
1 Prelitninary.

3 1930-31 included in total.
4 Not available.

§ Expott crop.

¢ Estimated.

Source: U. 8. Department of Agricultuie, Agricultural Yearbook.

.
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TaBLE 2.—Leaf tobacco:? Exports from principal producing countries of Latin
America and of the world, in specified years, 1929 to 1938

Country 1929 I 1932 1936 ‘ 1937 l 1938 31
Quantity (1,000 pounds)

Brazil 65, 588 57,808 68,344 80, 688 59,002
Cubb_..oomnninas 46,693 36, 869 23,049 27,379 28,020
Domitiican Republi : 36, 207 , 10,558 6,913 16,320
PaIaBUBY. eee e cnreeceneee 18,995 14,228 7,260 - 9,589 5,958

Total exports from Latin American ’ .
countries listed above___...........| 162,673 118,774 109,211 124,568 109,304
UNITED BTATES . cormemevevemmnenn 565, 902 411,159 425,260 | - 4349796 480,003
Netherlauds Indies. 161,289 163, 604 106, 525 107,458 107,783
TUTKOY ..o ooooiieiiiecaccacreaceenaaan 71,871 63, bied 54,451 90, 694 95, 804
Philippine Islands... .- cccmevenmranceen 64,833 50, 521 34,195 25,029 25,958
All other__ 340,874 284,162 313,095 333,653 381,430
Total world exports?. . _..o...o.... 1,372,442 | 1,001,800 | 1,042,746 | 1,116,108 1,209,472

Percent of total world exports

Latin American countries listed above....... 12.2 ‘ o 10.9 ' 10.5 1.2 9.0

I Tobaceo comprises leaf, stems, and trimmings.

% Preliminary.

3 Approximately 40 countries represented.

Source: Compiled by the United States Tariff Commission from officisl trade statistios of the Latin

g‘merimn countries designated, and from U, 8. Department of Agriculture, Annual Report on Tobacto
alistics.

Latin American exports,

In international -trade, Brazil and Cuba are the leading tobacco
countries of Latin America. The production of tobacco in Brazil is
carried on chiefly in the States of Bahfa and Rio Grande do Sul, the
former accounting for 85 to 95 percent of all of the Brazilian tobacco
exported. In Babfa, tobacco is second only to cacao in importance
among agricultural produets; it is grown in all parts of the State except *
the southeast, and is cultivated almost exclusively by small landhold- -
ers. Before the war, the principal destinations for Brazil’s exports of
tobaccos (nearly all dark tobaccos) were Germany, the Netherlands,
Argentina, France, Algeria, Belgium, and Uruguay; none of this
tobacco went to the United States (see table 3). “In 1938, trade
restrictions, and especially the inability of German importers to obtain
adequate import licenses, affected unfavorably Brazilian export trade
in tobacco, Total Brazilian exports declined from 81 million pounds
in 1937 to 59 million pounds in 1938; shipments to both Germany and
the Netherlands were lower in 1938 than in 1937.

For many years Cuba has been famous as a center of production of
fine cigar tobaccos and of fine cigars. In terms of value, tobacco is
sccond to sugar among Cuban export products. By far the larger
part of Cuba’s production of tobacco and cigars is exported, so that
prosperity in the Cuban industry is directly affected by conditions in
export markets, especially the United States. The value of Cuba’s
exports of cigar tobaccos, for which the United States is the principal
market, is about three times that of its exports of cigars, for which
the United Kingdom is the chief outlet. Prior to 1940, the principal
markets for Cuban leaf tobacco, other than the United States, were
Spain, Germany, Argentina, the Netherlands, Canada, Uruguay, and
Chile. Principal destinations for shipments of Cuban cigars, other
than the United Kingdom, were Spain, France, British Africa, Ar-
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gentina,” Germany, Canada, Chile, and the United States. (See
tables 4 and 5.)

In recent years the Cuban industry has suffered severely because of
various developments which have restricted its export trade. The
value of Cuban exports of tobacco and tobacco products fell from over
40 million dollars 1n 1929 {0 14 million dollars in 1938. The mechan-
ization of the United States cigar industry, accompanied by the sharp
decline in the consumption of higher-priced cigars, which contained
large proportions of Havana cigar leaf, was one of the chief factors in
the loss of Cuban trade in leaf tobacco. The Spanish market for
Cubsdn cigar leaf, customarily second only to the United States, was
seriously clrtailed by the civil war in Spain. The Cuban trade in
cigars was damaged by adverse economic conditions in Europe and
various trade restrictions, as well as by the increasing competition of
the cigarette throughout the world. Following labor troubles in
Habana, important cigar factories owned by United States interests
were closed, and in 1932 a factory was built in New Jersey for the
manufacture of Havana cigars. Thereafter, Cuban export trade in
cigars declined. This was the second migration of a part of the Cuban
tobaceo industry to the United States. Much earlier, under the
encouragement of the high United States duty on cigars, a clear Havana
cigar industry had been established with Cuban workers in Key West
and Tampa, Fla.

TABLE 3.—Leaf tobacco: Exports from BRAZIL to principal markets, in specified
years, 1929 to 1938

Country 1929 1032 1638 1937 1038
Quantity (1,000 pounds)

Total, all countries. .ouenvvemveiomanooo 6§, 588 57,808 68,344 80, 688 9, 002
ermany. 2,502 2,40 35,041 33,408
Netherlands_. ..o ... 12,971 9,024 13,475 2,851
PR30 151 Y R — 13,033 9,940 11, 552 11,619

ce. . 2,690 1,084 838 3,519 0}
Algeria. 1,901 1,418 2, 586 2, 569
lgi 1,643 2382 1,508 2, 200
£ ORIPON 5,310 3,727 2,019 2,147
All other. 4,48 5,852 1,32 3,285
Value (1,000 milreis)
Total, 8ll COUDLLIES. e e crmrs e 61, 600 | 87,064 |- 65,038 l 87,604 ’ 8,518
Value (1,000 doliars)

Total, all countries, L 7, 2,639 4,252 5,986 4,960
Germany. 2,693 1,115 2,263 2, 560
Netherlands. 1,462 373 T30 1,583
Argenting 1,411 44 3 841

¥rance. 777 M £ 262 o
Algeria SO 214 56 157 166
Belzi 196 126 lg }5?
$541 723112 2NN 5931 . 196 3

k}_\mﬁyﬁz . 429 5 w07 29

Unit value per pound of total exportss. . ... $0. 111 $0. 46 $0. 062 $0.074 $0.084

i Not available. i . .
- 1 The unit valnes appearing in this and other tables should be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of another. Exports from the diferent
Latin American countries, though of the same commodity, frequently are of different types or crades.
Moreover, different methods of valuation are employed by the various countries and some countries have
changed their method of valuation during the period 1529-38.

Source: Compiled by the United States Tarifl Commission from official trade statistics of Brazil. Con-
werted to U. S.I:veightz and currency by applying the following factors: 1 kilo=2.2046 1b.; 1 milreis=1628,
$0.1181; 1632, $0.071%; 1436, $0.06537; 1937, $0.06826; 1938, $0.038.

s
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TasLE 4.—Leaf tobacco: Exports from CUBA to principal markets, in specified
. years, 1929 to 1938

1936

Country 1929 1932 1937 1938
Quantity (1,000 pounds)

Total, o1l COUNLFIES. .. ~.reeresmemremennans wom| seew] Wow| ‘23w 2,08
UNITED STATEB. .cccccmmvnnancen 24,768 13,108 12,040 14, 288 13,249
Spain 9, 360 13,610 509 2,032 6, 605
Argenting 4,487 2 144 i 994 1,270
Germany. .. 265 1,055 3,231 4,056 3,49
Netherlands... 2,872 3,310 558 1,244 920
All other. s 3,041 3,644 2,034 2, 965 2,488

Percentage to the United Btates. .......... 53.0 35.5 52.2 52,2 47.3

. Valne (1,000 doliars) ¥
Total, all countries. ... .ocouniemenneiannn 27,47 10,381 9,15 1,217 10,478
19,971 7,646 6,902 8,834 7,600
1,521 739 471 309 809
2,814 918 34 455 814
P2y 86 - 489 596 419
Netheriands 630 252 105 182 151
All other. . 2,074 740 852 941 786
Percentage to the United States........... 73.3 73.7 75.4 7.0 72.6
Unit value per pound of totsl exports?... ... , 584 $0. 282 $0.307 $0.410 $0.374

1 One Cuban peso=1 T, 8. dollar (all years).
1 8ec footnote 2, table 8.

Source: Compiled by the United States Tarift Commission from official trade statistics of Cuba. Con-
verted to U. 8. weights by applying the following factar: 1 kilo=2.2046 lb.

TanLE 5,—Cigars; Exports from CUBA to principal markeis, in specified years, '

1929 o 1938
Country . 1929 1032 1036 1037 1038
Quantity (1,000 cigars)
Total, all countries. . ......oovmermaecaneas 89, 387 28, 569 42,054 35,762 32,634
United EKingdom. ...cooeerrevaaannnaes 20, 581 13,723 23,258 21,077 17,520
008, . . woonoae - , 258 495 1,879 3,40 , 807
UNITED STATES 25,481 2.873 2,960 3,006 2,457
11 S, 15,35 8,653 8,613 3,876 4,028
Argentina. . 2,184 427 492 628 614
QGermany .. 1,601 92 586 566 43
All otber 9,88 2,306 4,366 3,083 4,795
Percentage to the United States. .......... 2.5 0.1 7.0 8.7 (4]
Value (1,000 dollars) ¢
Total, al] .- 10, 262 2,365 4,068 3.655 2,083
gulwd Kingdom 3, 2;92 1,208 2,438 2,250 1,646
TADGO. . ...._.._.... 55 223 422 m
UNITED STATES, . 3,102 302 335 342 275
Spain...._ 1,529 538 568 113 27
Argentin 299 54 60 76 3
Germany 170 10 57 &1 39
All other. . 1,128 168 387 381 356
Percentage to the United States. . 3.2 12.8 8.2 9. LX]
Unit value per 1,000 of total exports $114.80 $22.78 $96.73 $102.20 914

11 Cuban peso=1 U. 8, dollar (all years),
1Bea footuote 2, table 3. ¢ )

Source; Compiled by th United States Tarift Commission from official trads statisties of Cuba,

.
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Trade barriers,

The trade in tobacco rivals that in alcoholic beverages in providing
for many countries & source of large revenue. Four general methods
are used in collecting such revenue: Government tobacco monopolies,
internal-revenue taxation, import duties, and export taxes. Latin
American countries have resorted to all these methods. For example,
Peru- maintains a government tobacco monopoly, the States of
Brazil have imposed export taxes on tobacco, and Argenting collects
considerable revenue from the import duties on tobacco and tobacco
products. Venezuela and Guatemala maintain a government monop-
oly of the importation and printing of cigarette paper, which is sold to .
cigarette manufacturers, and thus collect a tax for revenue. The
United States imposes .duties on imports of raw and manufactured
tobacco, and internal-revenue taxes on manufactured tobacco of all
kinds; imported manufactured tobacco pays both the duties and the
internal-revenue taxes.

The duties on fobacco in most countries are so high as practically

to preclude the entry of competitive tobaccos. In general, only
those types of tobacco which are not produced in a particular country
are imported. High duties can be paid on such tobaccos, provided
they are essential in the manufacture of certain tobacco products
required by consumers,
- The United States imports practically no raw or manufactured
tobacco from any Latin American country except Cuba. Imports
of tobacco into the United States consist chiefly of Cuban cigar-
leaf tobacco! and cigars, Sumatra cigar-wrapper tobacco, cigarette
tobacco from southeastern Europe, and cigars, with some scrap
tobacco, from the Philippines. These imports enter because of the
peculiar qualities of the several tobaccos,

Cuba has at all times enjoyed a substantial preference below the
tariff rates applicable to imports from other countries. These prefer-
ences were further increased for the principal types of tobacco im-
ported from Cuba by the trade agreement effective September 3,
1934. After a temporary lapse, between March 17, 1936 and Decem-
ber 22, 1939, these additional preferences were reinstated by the
supplemental agreement with Cuba, effective December 23, 1939, and
were further extended by a second supplémental agreement, effective
January 5, 1942. The preferences accorded Cuba, however, are of
little significance with respect to. compeiition between Cuban pro-
ducers and other foreign producers. Apartirom the Philippines, which
supply -cigars and scrap tobacco free of duty, Cuba is practically
the sole source of United States imports of cigar-leaf filler, scrap
~ tobacco, and cigars. This situation is attributable to the special
quality of Cuban tobacco.” The Netherlands Indies as well as Cuba
is a large supplier of wrapper tobacco, but there is practically no
competition between the Cuban and the Sumatra wrappers. The
preferences accorded Cuban cigarette-leaf tobacco and cigarettes
have not resulted in any appreciable importation of such produets. -

United States-Cuban preferential duties on the principal imports
of tobacco from Cuba during the period since the enactment of the
Tariff Act of 1930 are shown in table 6. '

1 [ncluding serap.
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TaBLE 6.—Tobacco: United States-Cuban prcjer‘ential duties on principal imporls
. Jrom Cuba

From Sept. 3,
1934 to March | From Juoe i8,

16, 1936 and 1930 to Sept. 2,
From Jan. 5, | from Dec. 23, 1934, Bud from | o\ org rate,

Type , 1942 1939 to Jan. 4, | Mareh 17, 1936 | “oo’oriang
13 20080 %1 | to Dec. 27, 1939

{general rates
“;g‘ég?m less 20 percent)

Cigar-leaf tobaceo: 3
lgaUnstemmed 14¢ perlb 17%¢ per b, | 28¢ perlb . __ 35¢ per b,
25¢ perlb1__..] 406 perlb___.. 50¢ per Ib.
; . Ib.+ 2% Ha lit])b;km
$3.601b, y 3

ad val, ad val.
[ R $2.27% per Ib,

Cigars

Wrapper tobacco ——

1 Combined imports of filler and serap subject to quota limitations,

3 The rate on wrapper tobacco under the Tariff Act of 1930 is $2.2¢14 per pound. This was reduced by the
trade agreement with the Netherlands to $1.50 per pound, effective July 1, 1936, The Cuban preference
below these rates was 20 percent: it was not-affected by the trade agreement of 1934 and the rate of $1.20 per
pound was bound [n the supplemental agreement, effective Dec, 23, 1939. Cuba supplies considerable
quantities of wrapper tobacco.

Prices and competitive condilions.

The average prices of United States flue-cured tobacco and the
average unit values of selected imported tobaccos for the period
1929-39 are shown in table 7. The types of tobacco shown in the
table are not competitive. United States flue-cured tobacco is used
chiefly in the manufacture of cigarette and smoking tobaccos. The
imported cigarette tobacco is higher priced than most cigarette tobacco
groduced in the United States and is used together with United
States tobaccos in the production of special blends. The cigar-
filler tobacco imported from Cuba is higher priced than United States
filler and supplements the United States product in the manufacture
of blended cigars? The cigar wrapper imported from Sumatra is also
higher priced than United States shade-grown wrapper tobacco; it is
used chiefly in the manufacture of expensive cigars. :

The prices or unit values of these tobaccos were high in 1929,
declined until 1932-33, and rose thereafter, reaching a peak in 1937-38.
In fact, the average prices of United States flue-cured tobacco,
influenced by the agricultural adjustment program, were higher in the
years 1936-38 than they were in 1929, and the average unit value of
imported Sumatra wrapper was higher in 1938 thanin 1929. Although
the average unit value of unstemmed cigar-filler tobacco from Cuba
advanced somewhat in 1934 and 1935, 1t was appreciably lower in
1937 than in any other year in the period 1929-39. All data relating
to values show a decline in 1939 as compared with 1938. This may be
. attributed in part to the dislocation of markets and to the reduction
in European demand following the outbreak of war.

? Published prices of cured domestic cizar-filler tobsceo sre not available, inasmuch as such tobacen is
s01d at suction aud the price at any given time varies in accordance with the size and quality of the Jots
offered for suie.  The values of raw domestic clear-filler tohacco on the farm are not comparable with the
unit value of the cured eigar-filler tolmeco imported from Cuba. The unit values of the eured Cukan pro-

ducg (duty-unpaid), however, are known to be appreciably higher than the prices for the cured domestic
product,
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TasLe 7.—Tobacco: Average annual prices of flue-cured tobacco, compared with
average annual unit values of imporis of unstemmed cigar-filler tobacco, Sumatra
wrapper tobacco, and cigaretle tobacco, in crop years, 1929-391

[Per pound]
Average unit values-of selected imported
Averag porte
ear ) %rioe (:1‘ tobaccos
nite
U .
4 uSt.atesMl cli]g?merd s‘z'i'é:rm Cngbaxetto
e-our from Cuba | Wwrapper tobacco
1929. $0.182 $0.75 $1.92 , 57
1930 120 .73 1.66 SO' 56
1931 . 085 .62 1.50 .53
1932. L1186 256 i 44
1933 L1583 45 1.48 .40
1034 273 47 192 .35
1935 J200 48 2.00 «31
1936, 222 .49 112 .33
1937 . : 20 32 1.82 .42
1938 .222 .58 2.2 .50
1930, oo 1,151 .54 1.53 . 49

1 Years beginning July i,
3 July 1939-February 1940. From Tobacco Market Review, U, 8. Department of Agriculture.

Source: Domestic data from U. 8. Department of Agriculture, Agrickliurel Statistics, except as noted;
datas on imports from official statisties of the U, 8. Department of Commerce.

Effects of the war.

Europe (except the Soviet Union) is dependent upon imports from
countries outside the Continent for somewhat more than half of its
supply of tobacco. It is dependent upon the Western Hemisphere for
one-fourth to one-third of its supply. The United States is the princi-
pal source of European imperts, and in 1937 furnished about 80 percent
of such imports from the Western Hemisphere. Brazil and Cuba are
the only other important suppliers in the Western Hemisphere.

Despite the “essential” character of tobacco, European purchases
of this product have been curtailed since the war began. Because of
the importanece of European markets, continuance of the war, with
its attendant disruption of ordinary channels of trade, necessarly
will affect seriously the tobacco industries in the exporting countries
of Latin America and elsewhere.

The leaders in this Latin American trade, Cuba and Brazil, will -
probably suffer severe losses. In this respect, however, Cuba is
somewhat more favorably situated than Brazil, since more than three-
fourths of the value of Cuban exports of leaf tobacco ordinarily go to
the United States and other American countries, Germany and the
Netherlands usually have been the most important destinations for ex-

. ports,of Brazilian tobacco; in 1937 they took nearly 70 percent of the
total value. of such exports to all countries. Most of this trade
has ceased, and Germany is obtaining its essential supplies of tobacco
from other countries, including Bulgaria, Greece, Turkey, and Italy.

‘Germany and the Netherlands have also been among the important
European destinations for exports of Cuban leaf tobacco. Cuba is
likely, however, to sustain a greater loss through a reduction in its
exports of cigars. More than one-half of the value of this luxury
product ordinarily goes to the United Kingdom. In 1936 the value of
exports of Cuban cigars to the United Kingdom amounted to about
2.5 million dollars, and in 1938, to 1.6 million dollars. The greater
part of this trade will probably be lost to Cuba throughout the
period of the war. There is little reason to expect that United States
imports from Cuba will be increased sufficiently to offset the losses
sustained in other markets.
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Hard, soft, and durum varieties are recognized as the three principal
types of wheat. Hard wheat is preferred for bread flours, soft wheat
- for pastry, biscuits, and crackers, and durum, a very hard variety
of wheat with a high gluten content, for macaroni, vermicelli, noodles,
and similar products. In addition to its use for flour, wheat is also
employed in the manufacture of breakfast foods, and, to some extent,
n the making of starch. The low grades of wheat and the byproducts
of the flour-milling industry are used for livestock feed.

Position of Latin America in world production.;

The annual world production of wheat (exclusive of production in
the Soviet Union and in China) has ranged between a low of 3,143 mil-
lion bushels in 1924 and a high point of 4,559 million bushels in 1938.
Fluctuations in the annual volume of wheat consumed, however,
have been smaller than the fluctuations in production. The lowest
annual disappearance was 3,293 million bushels in 1924 and the highest,
3,950 million bushels in 1931. Because of the inelasticity in world
consumption &s compared with world production, a considerable
part of the world’s harvest in recent years has been carried over in
storage, thus increasing the total supply available for consumption.

Production of wheat in Latin America has averaged about 300
million bushels annually in recent years; in 1938 production amounted
to 395 million bushels, of which 85 percent was produced in Argentina,
7.5 percent in Chile, 4 percent in Uruguay, and 3.5 percent in Mexico.
Latin American production of wheat is greater than that in Canada,
double that in Australia, and about 40 percent of that in the United
States. About 8 percent of world production of wheat ! is accounted
for by Latin America; in 1938 Argentina alone supplied more than 7
percent. Production in Argentina ranged from 163 to 336 million
bushels in the 10-year period ended 1938. (See table 1.)

The Argentine wheat harvest of December 1939-January 1940 was
estimated at only 118 million bushels, The carry-over from the pre-
vious year was about 67 million bushels. Allowing 100 million bushels
for domestic requirements, the surplus for export and carry-over in
1940 was estimated to be 85 million bushels, a quantity somewhat
larger than exports in 1938 but very much smaller than exports in
1937, and in most other vears. Shipments of wheat from Argentina
for the period July-December 1939 were substantially greater than
those for the same period in most of the years immediately preceding.
This increase was probably accounted for in part by the price policy
of the Argentine Grain Regulating Board, the political objectives of
foreign purchasers, and improved transportation facilities. The total
amount available for export on March 1, 1940, was reported to be
about 58 million bushels, including wheat of low-test weight.

! Exclusive of the Soviet Union and Chins.
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TasLe 1.—Wheat: World production by principal countries, in specified crop years,
. 1929 to 1938

Country 1920 ‘ 1932 I 1836 1937 l 19381

Quantity (1,000 bushels of 60 pounds)

Argentina. 162, 576 240, 889 29,193 184, 801 336,201

Chile. 83,529 26,114 28,607 30, 394 ®
Uruguay. 13, 157 5,407 9, 246 16, 575 15,288
Mexico 11,333 9, 658 13, 606 10, 587, 13,425

Total production in Latin American

countries listed above. . 220, 595 282, 068 300, 652 242,337 364,014
UNITED STATES 812, 573 745, 788 626, 766 875,676 030, 802
304, 520 443,061 219,218 ), 350, 010

All other 701,359 | 684,105 |  BO4655 | 905,081 | 1,080,728
"Total world production$. ... ... 8,561,000 | 3,811,000 | 3,578,000 | 3,855,000 4,559,000

Percent of total world production

Latin American countries listed above..... 6.2 I 7.4 l 8.4 ’ 8.3 8.0

1 Preliminary.

2 Not shown,

3 Exclades Chile.

+ European territory only.
8 Includes the Saar and is, therefore, not strictly comparable with data for previous years,
¢ Estimated, excluding the S8oviet Union and China.

Source: Agricultural Yearbook,

Argentina is the only country in Latin America in which wheat
growing is an important farm enterprise and in which the major part
of the production is exported. - The other countries grow wheat only
for their own use and are distinctly on an import basis. Brazil 1s
encouraging the production of wheat through experimental research
and government regulation, but the southeastern States of that coun-
try import a large part of their requirements from Argentina; the wheat
is processed in those States in mills largely controlled by Argentine
capital. Most of the byproducts of milling are exported. The
northeastern part of Brazil—the Pernambuco district—imports flour
chiefly from the United States. :

The wheat region of Argentina is in the Provinces of Cordoba,
western and southern Buenos Aires, and the northwestern part of
La Pampa. This crop also enters into systems of mixed farming in
the Province of Santa F6. While the amount of rainfall is about 40
inches annually in the corn and flax region, wheat is the principal
farm crop in areas of 15 to 20 inches of precipitation, particularly
in the cooler regions in the southwest. .

There are three types or classes of wheat grown in Argentina:
Hard, semihard, and soft. The first two classes are exported. In
the past, exports of Argentine wheat were not carefully graded; con-
sequently importers were unable to depend on its hardness and milling
qualities. The Argentine Government, therefore, has issued regula-
tions prohibiting the export of certain soft varieties of the cercal.
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Latin American exports.

Total world exports of wheat declined from about 800 million bushels
annually in the period 1925-29 to 500 million bushels in 1936 and 560
million bushels 1n 1938. Europe is the largest deficit area for wheat.
Before the war the principal world movement of that product was from
surplus-producing countries of other continents to European markets,
althiough there was also a considerable movement from eastern to
western Europe. The ‘principal exporting countries were Canada,
the United States, Argentina, and Australia; the combined exports
from these sources usually represented about three-fourths of all
wheat, entering world trade. Other exporting countries were the
Soviet Union, Rumania, Yugoslavia, Hungary, and Poland. Total
exports from these European countries usually fluctuated between
50 and 100 million bushels, depending chiefly upon the variable ex-
ports from the Soviet Union. The United Kingdom generally im-
ported about 200 million bushels annually, or approximately one-
third of all wheat entering internalional trade. Other important
importing countries in Europe were Germany, Italy, Belgium, and
the Netherlands. . .

Argentine exports of wheat fluctuated greatly during the period
1929-38; the general trend, however, was downward. In 1929 Argen-
tina exported 243 million bushels; in 1936, 59 million; in 1937, 143
million; and in 1938, 71 million. (See table 2.) The percentage of
world trade supplied by Argentina also declined from tﬁe peak of 35
pereent uttaineg in 1929; in 1936 it was 12 percent; in 1937, 28
percent; and in 1938, 13 percent.

In 1938 Brazil ranked first as a market for Argentine wheat and the
United Kingdom second; other important markets were Germany,
Belgium, the Netherlands, and Peru. (See table 4.) Exports to the
United States have been negligible except in 1937.2

Argentine exports of wheat flour declined after 1929 when they
amounted to 1,541,000 barrels.® In the years immediately preceding
the war, exports were fairly steady; they amounted to 897,000 barrels
in 1936, 1,071,000 in 1937, and 945,000 in 1938, (See table 3.) Argen-
tina, however, supplied only a small part of the export trade of the
world in wheat flour;in the period 1929-38, the proportion ranged from
2 to 4 percent of the total. The United Kingdom was the largest
market for Argentine wheat flour in 1928, and Brazil was a close
second. Paraguay, Bolivia, Chile, the Netherlands, and Italy also
were Important purchasers. (See table 5.) Including wheat flour in
terms of wheat, about 50 percent of Argentine exports of wheat and
wheat flour in 1938 was shipped to Brazil, and 15 percent was shipped
to the United Kingdom.

About 70 percent of the byproduets of wheat (bran and shorts)
exported from Argentina in 1938 was purchased by the United King-
dom, and about 15 percent by Sweden and Belgium combined.
(See table 6.) Exports of these products from Argentina to the United
States constituted less than 5 percent of the total. Exports of “bran
of all kinds" from Brazil amounted to 193,000 short tons in 1938.

e e st

t In 1437 exports to the United States amounted to 740,000 bushels, or about one-half of 1 percent of total
Argentine exports in that year. Although exports of wheat from Argentiva to the United States are indicated
for ench vear, United States ststistics report o irports of wheat for eonsutnption except in 1434 and 1437,
and no imports were reported for wheat flour. This may be acopunted for by a change in destination en
route, or because the wheat mav have been entered in-transit and reexported from the United Stabes.

3 Exch barrel weighs 196 pounds.
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(See table 7.) Thirty-three percent of these products were exported to
Germany in 1936. Distribution of these exports from Brazil for 1937
and 1938 is not available.

TanL 2.—Wheat: Exports from ARGENTINA and from other principal ezporting
countries of the world, vn specified years, 1929 to 1938

Country 1929 1832 l 1938 ' 1937 ! 1938
Quantity (1,000 bushels of 60 pounds)

Argenting. 242, 996 126, 468 59,171 142,829 71,295
Canada. . 210,947 28 21 243,043 96, 009 14,179
Australia 74,964 123, 735 71,049 74,403 94,041
UNITED STATES..ooocmmemmemes 90,130 54,880 1,879 34. 849 86, 202

Soviet Union 2 0] 20,243 2,12 31,075 ]
R i 3,781 2,439 36,753 32,416
Hungary. 17,857 5,288 20, 964 13,148 024
Indis 530 106 7,22 17,007 11,89
Belgium and L b 1,164 4,103 1,8%8 3,392 5,007
Yugoslavis. ... vomemm v mane 2, 356 4,889 10,795 11,686 4,057
French Moroeco. 4,674 6, 662 3,016 1,733 4, 18¢

Bulgaria..z 13 6,354 4,568 7,109 4
All other. 36,194 53, 450 53,924 38, 543 68,194
Total world exports. .- .oveemeememenn 700, 243 538, 478 502, 088 510, 626 559,095

Percent of world exparts

Argenti 34.7| 19.8] 11.8‘ z&oi 128

L

1 Not over 500 busbels.

Source: Compiled by the United States Tariff Commission from Internotional Yearbook of Agriculturat
Statistics. Data for the United States and the Soviet Union compiled from official statisties in 1938. Com-
verted to U. S. measure by applying the following factor: 1 quintal=3.674333 bushels of 60 pounds.

TasrLe 3.—Wheat flour: Fxports from ARGENTINA and from other principal
ezporting counlries of the world, in specified years, 1929 lo 1938

Country 1929 I 1932 I 1936 | 1%7 l 1938
N Quantity (1,000 barrels of 196 pounds)

1,541 652 897 1,071 945

3,553 6,25 5,705 5, % 6,925

13,663 5,795 3, 660 4,453 5,213

Canads. . 9,574 5,132 4,830 4,087 3,912
Japan___ 2,067 2,494 1.461 1,811 3,212
United Kingdom : 2. 469 2,725 L34 02 1,204
Ttaly.. T4 1,573 1,708 1.871 1,125
FIAN00. o commvmmimmnna s e m e 23 1.659 1,485 1,305 933
Alother . ..o oemrrmnecaees 15 *5,602 6,431 5, 839 5 920
‘Total world exports 42,749 31,017 27, 549 2,175 ) 29, 389

Percent of world exports
Argenting 36 2.0 &3. :LD‘ 3.2

1 Includes flour milled in bond from foreign wheat or in part from foreign wheat,

Source: Compiled by the United States Tariff Commission from Infernational Yearbook of Agriculturc!
Statistics. Converted 1o U. S. measure by applying the following facter: 1 quintal=1,124706 barrels of 196
pounds.
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TanLg 4,—Wheat: Exports from ARGENTINA to principal markets, in specified

years, 1929 lo 1938 .
Country 1929 1932 1936 1937 1938
Quantity {1,000 bushels of 60 pounds)

Total, all countries. .- o.u-ceememaacnmannnce 242,990 | 126,466 59,171 142,829 7,201
Brazil. .. 25,766 10,446 32,116 33, 486 36, 861
United Kingdom 81, 557 37,280 5,901 25,219 10,42
Germany, 14,164 4,027 1,912 , 73 4,744
Belgium 33, 406 21,158 5,338 14,104 5,137

12.045 2,508 15, 602 3,483
1,302 3,052 3,463 4,268
2,307 572 a7 998
10, 995 3,318 26,610 461
14,975 181 1,514 251
111,841 3,313 116,276 4,672
Vslue (1,000 paper pesos}
Total, 811 countries. ..ooeeocmmeeivnsannn 631,756 | 226, 060 I 170, 043 475, b4t 183,410

Value (1,000'U. 8. dollars)#

Total, all countries. ....evenmeerosnaneanuns] 264, 436 58,128 49,618 146, 752 54,528
Brazil ....coooemmmmenccncenenerane 28, 304 4,509 26,703 36, 285 26,028
90,978 17,198 5,093 24, 700 9,017

15,257 1,809 1,542 6,171 4,372

36, 287 9,675 4,574 4, 119 3,979

29, 169 5, 600 2,154 15,653 3,090

92,062 589 3,29 3,742 3,018

1,594 1,110 469 928 811

Italy.. 10,926 5,030 2,837 27,117 366
France. 18,418 6,930 145 1,467 181

ALl Other. oo eaaeaceccmneaee V22,440 15,498 2,802 116, 570 3,666
Unit value per bushal of total exports....... | $1.09 0. 46 $0.84 $1.03 $0.76

* Includes exports'to Spain of 9,516,450 bushels, valued at $9,779,995, in 1020 and 4,325,388 bushels, valued
st $2,056,862, in 1932. In 1937 exports to Greece amotnted ta 7,132,138 bushels, valued at $7,127,668.

¢ For 1920-32, the U. 8, dollar value has been converted from the gold-peso value. One gold peso is equal to
2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.9513; 1932, $0.5844,

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentina.
Converted to U. 8. measure and currency by applying the following Iactors: 1 metric ton=36.743333 bushels of
60 pounds; 1 peso=1628, $0.4186; 1932, $0.2571; 1936, $0.2018; 1937, $0.3086; 1938, $0.2973.
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TABLE 5.—Wheat flour: Exports from ARGENTINA to principal markets, in
specified years, 1929 to 1938

Country 1920 1932 1936 1637 1938

Quantity (1,000 barrels of 196 pounds)

Total, all countries. ....oooocovecacacanan 1,541 652 897 1,071 945
United Kingdom 404 73 162 234 248
Brazil, 810 36 333 347 246
Paragusy. 67 50 138 200 163
Bolivia. 32 30 40 74 84
Chile 14 33 6 58 45
Italy_. 4 41 47 36
Nerherhmd 4 3 7 20 36

ish Alrica t 09 165 51
Al other. .. m 28 19 91 57

‘Value (1,000 paper pesos) 3

Total, all countrie: 17,748 5,858 11,610 16, 608 10, 225

. . Value (1,000 U, 8. dollars)

‘Total, all countrie: 7,420 1,506 3,388 5,125 38,040

United Kingdom 1,955 635 616 1,121 800

3, 901 81 1,258 1, 668 795

321 116 519 956 647

156 70 151 350 280

68 4 21 287 136

Yy . 9 156 222 114

Npthprlnnd 21 8 28 8 105
Afrieal.. 485 450 191

All other 523 63 452 424 163

Unit value per barrel of total exports...... $4.82 $2.31 $3.78 $4.79 $3.22

1 Classified as “Spanish possessions” in 1920 and 1932,
1 For 1920-32, the United States dollar valus has been converted from the gold-peso value. One gold
{:e;g lsso equal to 2212727 paper pesos. The conversion rates for the gold peso are as foljows: 1029, $0.9513;
, 3
Source: Compiled by the United States Tarifi Commission from official trade statisties of Argentina,
Converted to U. 8. measure and currency by applying the following factors: 1 metric ton==11.247958
barrels of 196 pounds; 1 peso=1929, $0.4186; 1032, §0.2571; 1936, $0.2918; 1937, §0.3086; 1938, $0.2073.
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TabLE 6.—Bran, shorls, and middlings of wheat: Ezports from ARGENTINA to .
principal markets, in specified years, 1929 to 1938

Country 1920 I 1932 l 1936 1937 1938
Quantity (short tons)

Total, all countries. . eumemveeerecvmerenennn 274,757 319,520 340,377 291,781 312,748
United Kingdom . 77l 205,57 | 247,138 215,100| 226,780
Bweden_.... 22,812 20,123 8, 206 13,006 25,
Belgium. 38,393 29,028 29,435 10, 898 22,963
Netherian 13,325 5,382 3,402 4,398 7,769
Denmark 9, 687 14,362 19, 202 16, 541 7
Norway. 4,785 11, 787 1,94 6, 299 8,064
Germany. 79,659 , 185 6,929 1,840 4,012
Finland_ 567 2,281 5,025 2,714 L1
UNITED 1,813 646 9,820 18,237 1
Allother_.__. 14,918 21,159 8,376 1,746 8,197

Percentage to the United States. ......... 0.7 02| 9 6.8 ®

Value (1,000 paper pesos)
Total, all countries. ...coveeeerumenonansan| 13,687 ' 12,835 ' 15,989 16,842 l 15,904
Value (1,000 U, 8. dollars) 3

Total, all countries. ..cooevmemcamuemmnunne 5,855 3,300 4,666 5,197 4,74
United Kingdom 1,860 2118 3,393 3,832 3,450
Swed 485 209 110 20 378
Belgi - 825 264 399 198 45
Netherlands 200 55 45 78 120
Denmark.__ 207 152 272 23 114
Norway.... 106 122 2 114 105
Germany, 1,714 98 86 83 61
Finland ... ...l 12 24 75 48 %
UNITED BTATES .cceaemcaaaen 38 7 M7 340 ®
Allother. 318 o1 13 31 120

Percentage to the United States_.......... 0.6 0.2 31 6.5 4]

Unit value per ton of totsl exports......... $21.31 $10.33 $13.71 $17.81 $15.12

1 Tess than one-tenth of 1 percent.

? For 1920-32, the U. 8. dollar value has been converted from the gold-peso value, One gold-peso isequal
to 2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $0.8513; 1832, $0.5844.

3 Not over $500,

Boures: Compiled by the United States Tariff Commission from official trade statistics of Argentina,
Converted to U. 8. weights and currency by applyving the following factors: 1 metric ton=1,1023 short
tons; 1 peso= 1929, $0.4186; 1932, $0.2571; 1036, $0.2918; 1937, $0.3086; 1938, $0.2973.
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TaBLE 7.—Bran of all kinds: ¥ Ezports from BRAZIL to principal markets, in
specified years, 1929 to 1988

Country 1929 1032 1936 1937 1938
Quantity (short tons)
Total, all countrie: 93, 290 90, 625 145,372 171, 522 193, 002
Germany: 79, 835 22,729 47,955 91,222
UI:TI"[‘ED BTATES. cccmecmnncmee]mmmmncne e 451 25,169 22,796
Belgium__ 5,465 30, 881 22,645 22,819
United Kingdom 6,275 23, 190 32, 515 2, 848
Netherlands R 586 5,303 4, 405 6,194 [0}
NOPWAY . oo e ccmcmmmomm i | memam o 981 5,082 3,195
Denmark. 3,177 2,112 307
France. .. 1 2,264 4,582 ®
All othier. i,118 1,689 927 34,141
Percentage to the United States. 0.5 17.3 13.3 ®
Value (1,000 milreis)
Total, all COUNLIIES. .« ovmremmmmwarmemmaanmnn 19, 146 18, 560 31,932 | 46,018 I 54,702

Value (1,000 U. 8. dollars)

Total, all countries. 2,261 1,178 2,087 3,141 3,173
Germany. 1,922 299 671 1,623
UNITED STATES s 5 350 45
Belg 144 400 346 428
United Kingdom . 159 299 448 385
Netherland 13 71 57 102 [0)
Norway _ 15 08 7%
Denmark. 39 38 6
France. . ' 29 56 O]
AU OEhEr . i 2 21 13 376
Percentage to the United States. .. uurueeusfeceeponmnas 0.4 16.8 14.2 @
Unit value per ton of total exports......... $24.24 $13,00 $14.36 $18.31 $16.44
i Principally wheat bran, the total exports of which were as follows:
Valus (1,000 Percent of total
e (1,
Year Bbort tons | g5 Gollars)
Quantity Valus
1929, 74, 862 1,661 80 73
1932, 82,751 1,061 91 90
1936. 122,679 1,663 84 80
1937 162, 154 2,717 89 87
1938 a.
sNot available, )

3 Not reported separately. ~ .

s 1\1{ ay include negligible exports to countries listed above, since certain types of bran are not allocated by
markets.

4 Not over $500. ’

Source: Compiled by the U. 8. Tariff Commission from official trade statistics of Brazil. Converted to
U. 8. weights and cucrency by applying the following factors: 1 kilo=0.0011023 short tons; 1 milreis=1929,
-$0.1181; 1932, $0.0742; 1936, $0.06537; 1937, $0.06826; 1038, $0.0580.

Trade barriers, competitive conditions, and prices.

In the reorganization of agriculture which took place following
the World War of 1914-18, practically every European country
encouraged the production of wheat within its own borders through

various types of government aid ; they also placed increased restrictions
on imports of foreign wheat and flour. Most of the principal exporting
countries have also directly or indirectly subsidized their production
and export of the cereal. . )
Import resirictions generally take the form of high tariffs and
quota and milling restrictions * such as those prevailing in France,
_ Germany, and Italy. The United Kingdom alone, among the im-

4 Milling restrictions customarily require that a stipulated proportion of domestic wheat be used in the
ilti flour.
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portant European countries, admits wheat free of duty,® but even in
that country the domestic wheat producer is subsidized and supported
by milling restrictions; moreover, imports have been subject to licenses
and strict governmental control since the outbreak of war in Septem-~
ber 1939. '

Wheat imported into the United States is dutiable at 42 cents per
bushel of 60 pounds, and wheat flour at $1.04 per 100 pounds.® Wheat
unfit for human consumption, and bran, shorts, and byproduct feeds
obtained in milling wheat, pay a duty of 5 percent ad valorem.
For some time exports of wheat from the United States, especially from
the Pacific coast, have been subsidized. )

The production of all classes of wheat in the United States in
1938 was 931 million bushels, of which 63 percent consisted of hard
spring and hard winter varietles. About 9 percent of production was
exported and 51 percent was milled for flour; there was a large carry-
over, Inasmuch as the United States is usually a large exporter
of wheat, its imports of that commeodity are customarily very small.
Only in a few recent seasons of limited domestic production have im-

rts for consumption of wheat fit for human food been substantial.
{’gxports which enter the United States (nearly all from Canada) usually
consist of insignificant quantities of very hard varieties of wheat
unfit for human consumption (used for feed), and of wheat imported in
bond for milling and export.

Even in 1936, when this country imported for consumption 34 million
bushels of wheat fit for human food, only 95,000 bushels came
from Argentina. Fourteen thousand bushels of wheat unfit for human
consumption were also imported during that year. For most other
years in the period 1929-38, no wheat entered {from Argentina, and no
wheat flour has been imported into the United States from Argentina
since 1928,

Only negligible quantities of wheat or flour have been exported
from the United States to Argentina in recent years. Under ordinary
conditions, hard and semihard wheats are the principal types exported
from Argentina; the United States is also an exporter of these types.
There was often competition between United States and -Argenting
wheat in certain European countries where there was. an increasing
demand for the hard varieties to blend with tne soft varieties which
thery produce.

ncreasing trade barriers, greater production, and mounting stocks
of wheat, coupled with general adverse economic conditions, caused &
dedline in world prices on the free market in the early 1930’s to the
lowest level in the century. As a result, extensive government
programs were developed for the control of prices in many wheat-
producing and wheat-consuming countries. These programs affecting
the importation, exportation, and production of wheat have included
increased tariffs, mixing regulations, quota controls, exchange con-
trols, clearing and barter agreements, price fixing, export subsidies,
and the restriction and subsidization of production. Different
countries have employed different devices, and there has developed &
wide disparity in wheat prices throughout the world. The average
8 For some years prior to January 1, 1939, wheat entering the United Kingdom from foreign countries was
subject to 8 duty of 2 shillings per quarter of 480 pounds, whereas wheat from Empire countries was admitted
free of duty.  Asaresult of the United States-United Kingdom agreement this preference was removed and
whest from sll sources was made free of duty.
& Tarifl Act of 1430, par. T,

' Tariff At of 1930, paragraphs 729 snd 730, ss modified by the second trade agreement with Canada,
effective January 1, 1939, Prior 1o this agreement the rate had been 10 percent ad valorem.
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price for wheat in the United States in the crop year 1936-37 was
$1.17 per bushel; in Argentina it was $1.06; in the United Kingdom,
$1.20; in France, $1.91; in Italy, $1.95; and in Germany, $2.24.
(See tables 8 and 9.)

In the crop year 1929-30 the average price in the United States
of No. 2 hard winter wheat was $1.30 per bushel; in the crop year
1932-33, it was only $0.54 per bushel. Thereafter the price rose,
being affected by droughts and by the Government’s agricultural
policy, and reached $1.18 per bushel in 1937-38. In the following
crop year, the price declined sharply but advanced, after the outbreak
of war in Europe, to $1.06 in March 1940,

Prices in Argentina followed a trend similar to that in the United
States, as did prices in the United Kingdom, but the recovery of prices
in these two countries occurred at a later date than in the United
States. Moreover, prices in Argentina did not rise sharply after the
war began. French prices in the period 1928~39 reached a high point
($2.12 per bushel) in the crop year 1933-34. Prices in Germany were
quoted at more than $2.20 per bushel in 1934-35 and did not decline
from that high level. TItalian prices were also high throughout the
period 1934-39. In fact, the price of wheat in Germany and Italy was
higher in the erop year 1938-39 than in 1928-29.

Prices in Hungary, Yugoslavia, and Rumania, wheat-exporting
countries of central Europe, recorded trends somewhat similar to
that in the United Kingdom; in certain years, however, trends in
the last two countries deviated sharply from that of world prices
as recorded by the unit values of imports into the United Kingdom.
All three countries experienced lower prices in 1938-39 than in the
previous year (see table 9). In most years, prices in these central
European countries approximated those in the United Kingdom, but
were considerably less than prices prevailing in Franee, -Italy, and
Germany where special efforts were made to encourage the domestic
production of wheat.

TasLe 8,—Wheat: Prices at Chicago and Buenos Aires, 1928-29 to 1938-89, and
B by months, July 1939-March 1940

[Per bushel]
~ Ratio of
No.2 No. 2 i
: b Argentine
. Hard winter | Semi-hard i
Yoar beginning July st at Buenos | PG
Chicago Alres  Iprpited States
Percent
$1.17 $1.15 98,
1.30 117 90.0
i " 66 78.6
8 47 88.7
: 53 .44 8.0
: o4 .56 59, g
1934-35, 102 .61 8.
1035-36 1.04 .82 784
1026-37 L1 108 0.6
137 118 112 .9
1938-39 .70 .61 87.1
1939:
... & g 8
. 67 .5 8.1
Seprember_ - oo = - e
October, . gg . % g g
Iﬁovember _ 0 g 62.6
19403 o 104 . g g g
nary 1.05 . :
i 1.06 .60 5.8

* Source: U, 8. Department of Agriculture, Agriculiural Statistics, 1030: monthly data from U. 8. Burean
of Agricalturel Economics.
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TaBLE 9.—Wheal: Prices of imporled and o); domestic wheal in Europe, 1928-29 lo
. 1938-39 -

{In U. 8. cents per bushel] !

Prices of iraported wheat in United Kingdom

Year (August-Jul '
(August-July) ALl { British I{}xi\il- ﬁ‘;ﬁ_ Argentine| Aus
N imports?| parcels 3 toba toba Rosafé ¢ | tralian ¢
147 138 18 140
143 137 122 133
82 77 72 i
68 62 56 61
61 58 56 58
83 7 67 71
97 88 75 70
101 95 104 3
142 136 12 133
155 136 125 17
82 ki 67 0

i Yougo-
United ‘| Hungary o Ruma-~
: France |Germeny| Italy slavig -
Year (August-Jul, King- : ; : (Buda- nig 1
(August-Tuly) tongy | (paris) T | (Berlin) | (Milanys| (Bld% Novi- | gy

o ed 167 142 187 B) L. 1) IR PO
120 147 165 187 I
81 184 168 156 n
61 172 182 149 5 ”
&6 124 135 151 0 7 97
64 212 191 189 K 64 100
66 165 22 220 (&) 7 118
81 158 225 A*49 0 95 a7
120 191 224 195 103 102 97
112 164 24 200 17 118 104
60 152 22 212 "1 106 B8l

1 Basle data partly from official sources and partly from trade journals. Annoal averages are arithmetie

averages of monthly data. Conversions of foreign prices at par when exchanges were near par, otherwise
at current exchange rates,

# Based on data from Aceounts end Papers Relating to Trade und Nuvigation of the United Kingdom;
declared values of ail imported wheat divided by quantities imported.

3 Based on data from Grain, Seed, and Oil Reporter (London); averages of all sales of wheat parcels (ex-
elusive of French denatured wheat in March-May 1035) on British markets. .

4 Based on data from Corn Trade News; averages of Tuesday quatations of parcels afloat or for early ship-
ment, mainly to Liverpool, Argentine prices from Nov, 17, 1632, through December 1938, include the duty of
2shillings per quarter (4-5 cents per bushel)., Australian prices from 1931-32 are averages of 'ow quotations.

$ Frices missing for some weeks.

¢ Averages of weekly Gazette prices from the official Agricultural Market Report.

¥ Averages of daily prices (merché libre) from Bulietin des Halles, Fixed prices from August 1936,

® Based ob data [rom Wirtschaft und Statistik. Minimum or fixed prices to prodneers from October 1933,

¥ Based on data from International Institute u{)Apritullurc, Yearbook of Agricultural Statistics and
ﬁ)l{;nmlv Crop Report end Agriculfurel Slatietics. Prices ere for soft whest. Fixed prices from August
(N

10 Prices of Tisza wheat through 1920-30 from ! Bulletin statictigue mensuel hongrois, thereafter from U. 8,
Department of Agricniture,

U Data from U. 8. Department of Agriculture. .

¥ Because of the nominal character of exchange quotations, conversion to U. 8. cents Is unsatisfactory,

# Average for 7 months,

Effects of the war.

Esxports of wheat from the Western Hemisphere to Europe cus-
tomarily range from 300 to 400 million bushels, the equivalent of
about 20 percent of European consumption,

Prior to the outbreak of war, the proportion of Argentine exports of
wheat and wheat produets customarily shipped to Latin American
countries approximated 60 percent. These markets are not likely to
be adverselv affected by the war. The European market, however,
which usually took about 40 percent of Argentine exports, has been
severely disrupted.
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Imports of Argentine wheat into continental European countries
are likely to beé severely restricted for the duration of the war. More-
over, the United Kingdom may reduce its purchases of Argentine
wheat in favor of wheat from Empire countries. Should such a diver-
sion of trade oceur, Argentina may be able to supply some of the mar-
kets, other than the United Kingdom, formerly supplied by Canada
and Australia. .

The problem with respect to wheat flour is similar to that associated
with wheat. Exports of bran may be affected even more seriously
than those of wheat or wheat flour, inasmuch as the markets for bran
are almost entirely in Europe. :



WOODS

The classifications of “timber and wood” as used in the trade
statisties of various countries cover a wide range of products, from
logs, firewood, poles, posts, and other unmanufactured forms, to
boards, large and small squares, framing items, ties, and other sawmill
products. It is possible that the trade statistics of some Latin Ameri-
can countries even may extend the terms to include such items as
cooperage stock, box shooks, plywood, and veneer. As far as available
data will permit, the term is here used in the more restricted sense, to
include logs and basic sawmill products.

Position of Latin America in world production,

Of approximately 7.5 billion acres of forest land in the world, about
30 percent is reported to be in Latin America; this is equivalent to
approximately 40 percent of the total land area of that region. Al-
though unsurpassed in forest area, Latin America annually produces
not more than 5 to 7 percent of the world output of sawn timber. In
comparison, North America has less than one-fifth of the world forest
area, but accounts for almost 60 percent of the sawn-timber output.

The relatively minor position of Latin America as a producer in
proportion to its large forest area is due principally to the character
of the forests and to the limited demand in that region for timber and
wood. Approximately 90 percent of the total forest area is in hard-
woods, while the principal need is for softwoods which lend themselves
readily to construction and industrial uses, Latin American softwood
stands, constituting less than 10 percent of the total forest area, are
localized; Mexico and Brazil produce the predominant share of the
total output, although scattered production occurs in several other
Latin American countries. The lumber produced from Latin Amer-
ican softwoods is suitable chiefly for such purposes. as boxes, crates
and packing cases, and for minor items of comstruction. Latin
American countries depend almost entirely on outside sources, chiefly
the United States and Canada, for the high-grade lumber and timber
used in construction,

The situation with respect to potential and actual output of timber
and other wood varies in the different Latin American countries.
Reserves are large in proportion to land area in several of the countries,
but because of the dearth of skilled labor, the state of industrial
development, and the lack of transportation facilities, the sawmill
industry in most Latin American countries has not been greatly
developed; Brazi), Chile, and Mexico are the principal exceptions,
Natural barriers to timber exploitation occur in some countries; in
Peru, for example, the mining and other large consuming industries

are located along the coast, separated from the forest areas by the
Andes.

2

The timber industry throughout Latin America is relatively primi- -

tive. Small portable mills and even pit (hand) sawing are common,
With some exceptions, involving particular woods, especially pine
and cabinet woods, production 1s largely for local consumption, or

97
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for nearby over-the-border trade. This includes the important
production of fuel wood, posts, ties, and lumber for minor construction
items, and for packing rubber, fruits, and canned goods. Several
woods, however, are produced for export, especially pine and cabinet
woods, Production of these woods is commonly conducted on a
large scale, and standard United States equipment and methods are
in use, especially in Mexico and Brazil, where several modern steam
sawmills are in operation.

In the absence of production data to indicate the rank of the pro-
ducing countries, reliance must be placed on estimates, Brazil and
Mexico. probably are the leading producers; their important stands
of pine and cabinet woods place these countries in a position to furnish
the kinds of wood in chief demand. Other countries, such as Nica-
ragua, Honduras, Guatemala, and Cuba are substantial producers of
mahogany and Spanish cedar; Nicaragua, in addition, produces pine.
Chile owes its importance as a producer to the hardwoods available in
the southern part of the country. Several other countries of Latin
America are also producers of timber, Ecuador possesses extensive
timber reserves of soft and hard woods, which supply internal require-
ments, but the only export trade of any consequence is that in balsa
in the log. (See table 5.) Venezuela and Colombia have timber
resources beyond their present needs, but except for a small export
trade in cabinet woods, the timber produced in these countries ie
almost entirely consumed locally. Argentina, Uruguay, and Para-
guay are importers of timber and other wood.

Latin American exports. .

The timber and wood export trade of Latin American countries is
chiefly in cabinet and specialty woods (the latter including balsa and
lignum vitae) which prior to 1940 went to the United States and
Kurope, and in softwoods and utility hardwoods, to adjacent or nearby
countries. In recent years, however, the trade in pine and hardwoods
to Europe increased, particularly from Brazil, Chile, Cuba, and
Nicaragua. (See tables at the end of this section.) Brazil is an
important exporter. The major portion (probably 65 percent) of the
total lumber and timber exports from this source is pine, and the
remainder is eabinet woods. It is estimated that in 1938 more than
75 percent of the exports of Brazilian pine went to Argentina, chiefly
as box material ; other markets were Portugal, Uruguay, and Germany.
Exports- of cabinet woods from Brazil went largely to the United
States; Europe, especially the United Kingdom, ranked second.
Mesxico exports “ordinary woods,” such as pine, and “cabinet woods”
such &s mahogany and prima vera. In 1938 the United States was
the outstanding foreign market {or both types; France, Germany, and
the Netherlands were of less importance. A substantial export trade
exists with respect to cabinet-wood logs from Mexico to British
Honduras for reexpory chiefly to the United States. Exports from
Chile are predominantly of rauli and laurel, although other hardwoods
enter the trade in less important quantities. Available export
statistics indicate that in 1938, 46 percent of the Chilean trade was
with Germany and 52 percent with the bordering countries, Argentina,
Peru, and Bolivia. )

With the exception of balsa exported from Ecuador, chiefly to the
United States, cabinet woods constitute the predominant share of
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the remainder of the Latin American export trade. This includes
msahogany and Spanish cedar from Cuba, greenheart from British
Guiana, and prima vera from Venezuela.*

TABLE l.hI/umbcr. and timber:! Ezports from BRAZIL to principal markets, in
specified years, 1929 to 1938

Country ’ 1929 l 1032 1038 1037 ' 9
Quantity (1,000 pounds)
Total, all countries. . .ceavmwmimmmmnnocnd 280, 469 223, 091 421,270 575,526 864,416
Argentina. 203, 526 168,072 304, 809 309,127
Portugal N 15, 920 34, 362 32,601
Germany ______ b 1,106 25, 632 , 046
3, 056 5,921 24,802
20, 986 2.462 20, 506 ™
6, 341 18, 717 15, 506
15,271 8,411
1,376 2,836 3,119
5,332 10, 560 46, 318
2.8 4.1 2.7 0]
Value (1,000 milreis)
21,673 42,904 | 65,117 | 78, 007
Value (1,000 U, 8, dollars) .
3,149 1,543 2,805 4,445 4,461
2,107 1,079 1,976 3,008
328 159 234 242
46 10 161 202
100 31 43 189
Uruguay... . ... 401 134 . 15 149 ®
UNITED STATES.. . 89 66 176 136
Italy___ R ® 0] 82 65
57 20 45 56
22 44 73 403
Percentage to the United States..... _.... 2.8 43 6.3 3.1 )
Unit value per pound of total exports$___. $0.011 $0.007 $0.007 $0.008 $0.007

1Tn 1936 over 73 percent, and in 1937 over 75 percent of the total value was compased of ““Pine."

2 Not reported separately.

3 Not over $500. .

4+ The unit values appearing in this and other tables should be interpreted with caution, especially when
comparing the unit values of the exports of one country with those of snother. Exports from the different
Latin Ainerican countries, though of the same comnmodity frequently are of different types or grades. More-
over, different methods of valuation are employed by the varicus countries and some countries have changed
their method of valuation during the period 1929-38.

Seurce: Compiled by the United States Tariff Commission from official trade statistics of Brazil. Cone
verted to U. 8. Weights and eurrency by applving the following factors: 1 kilo=2.2046 pounds; 1 paper mij~
reis= 1920, $0.1181; 1932, $0.0712, 1936, $0.06537; 1937, $0.06826; 1938, $0.0580,

V Exports of woods from several Latin American countries are espressed in terms of weight rather than
board or cubic feet, The ratio of weight to board or eubic feet varies widely aecording to the density of the
wood. It has seemed impracticable, therefure, to express the quantity figures appesring in the tablesin this
section in terms of board feet,
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_TaBLe 2.—~Wood, unmanufactured—Rauli: Ezports from CHILE to principal
. markels, in specified years, 1929 to 1938

Country 1929 l 1932 ’ 1936 1937 | 1938

Quantity (1,000 ponnds) -

Tatal, all countries. - 29,718 4,000 13,741 20, 597 23, 581

QOrmADY....ovvvnemrmrnreurranmenrenns 37 36 6,355 13,383

Argonting 2,250 7,455 6,518 5,157

Bolivia. o) o ; 48 2,420 1,858

ert. . - ) , 5,022 126

Allother. w oo 205 419 282 5 &7
Value (1,000 gold pesos)

Total, all countrie: 5,182 181 l 813 ’ 1,441 | 2,026

Valne (1,000 U. 8. dollars)

Total, all countries 631 22 167 207 417
‘Germany. O] 1 19 242
Argenti . 12 92 116
Bolivia. O] 2 25 36 31
Peru... 7 44 85 21

Al other. 1 5 4 1
Unit value per pound of total exports &._.. $0.023 $0. 006 $0.012 $0.014 © $0.018

1} Not separately reported. 1 Not over $500. 3 See footnote 4, table 1.

Source: Compiled by the United States Tariff Commission from official trade statistics of Chile. Con-
verted to U. S, weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 peso=1929,
$0.1217; 1932, $0.1217; 1936, $0.2060; 1937, $0.2060; 1938, $0.2060.

Tasre 3.—Wood, unmanufactured—Laurel: Erporis from CHILE to principal
markets, in specified years, 1929 to 1938

Country 1029 ’ 1932 ‘ 1936 ' 1937 I 1938
Quantity (1,000 pounds)

Total, all countries. .......ccccmmammacncans (O] 5,750 8,176 20, 425 20,002
Germany. 2,929 39 10,045 13,395
Argentina. - 1,461 3,926 5173 4,504
Peru___ 1,073 3,912 4,570 1,621
Bolivia 152 37 174 395
All other.. 135 262 463 87

Value (1,000 gold pesos)

Total, all countries . | 156 2%2 | o I 1,157

Value (1,000 U. 8. dollars)

Total, all cOUDLries. ... oo rsevrmmns 0] : 19 54 185 28
Germany. R 10 (O] 109 156
Argentina...... . O 5 b1d 40 60
Peru . 3 25 39 15
Bolivia. ] - 1 [0 2 ]
Allother. . e o 2 5 1

Unit value per pound of total exports®. . | c.cevcennon $0.003 $0.007 ‘ $0.010 t $0.012

1 Not separately reported.  Not, over $500. ¥ See footnote 4, table 1.

Bource: Compiled by the United States Tarift Commission from official trade statisties of Chite. Con-
verted to U. 8. weights and currency by applying the following factors: 1 kilo=2.2046 pounds; 1 peso=1932,
$0.1217; 1936, $0.2000; 1937, $0.2060; 1938, $0.2060.
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TasLe 4.—Cabinet woods—Mahogany: Ezports from CUBA to principal markets,
in specified years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Qusntity (1,000 cubic feet) }

Total, a1l COUDLIILS. . emvrmaesenenmrncnanar 2,793 2 175 180 125
UNITED STATES... ............... 81 48 113 115 53
Puerto Rico ) 5 2 2
Denmark. .. . (O] ® 15 u 14
Germany - 255 7 11 13
{taly .- 85 3% PO 4
Umted Kingdom - M) 7 2 1 3
FIANCR . oo-cevemmmnnnvmanannnvomenne 203 2 2 1
Cmry Islands. 1 9 4 ) N P
Spain 1,531 196 11 .
FATE T - 206 157 16 E 87

Percentage to the United States®.......... 2.9 15.0 67.0 61.4 58.0

Value (1,000 U. 8. dollars) 7

Total, all cORNLries. . . vrmemmemecovmenes 408 60 195 o 161
UNITED STATES. 88 13 128 142
Poerto Rio. oo e [Q] 4 2

® V] 15 %

10 16

i 3 1

1 2

4 2

Spain.... 26 n .

All other.. .. 33 410 19 36
Percentage to the United States® ... ___ 2.7 2.3 67.6 63.1 55.2
Unit value per cubic foot of total exports 8. $0.145 $0. 189 $1.113 $1.165 $1.283

! Beginning in 1938, the classification "Ma.hogany” was divided into “Mahogany, sawn,"” and “Mahogany

in the log."” The quantity for Mahogany, sawn,’

* i3 now stated in superficial feet which have been con-

verted to cubic feot at 12 superficial feet to 1 cubic foot. The high unit values in 1036-38 are doubtless
explained by the increased proportion of sawn mahogany in Cuban exports.

¢ Not over 500
3 Not reported separately.

¢ Includes 30,150 cubic rm valued at $2,975, exported to Belgium,
§ Includes 9,878 eubic fept, valued at 13, r4*28 exported to the Netherlands.

¢ Includes Puerto Rico.
1 One peso=1 U. 8. dollar (all yeats).
& See footnote 4, table 1.

Source: Compiled by the Uanited States Tariff Cormission from official trade statisties of Cuba,

450243—42
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Tasie 5.—DBalsa, in the log and sawn:. Hrports jrom ECUADOR to principal
markets, in specified years, 1929 to 1938

Country 1929 l 1932 | 1936 l 1937 I 1938
Quantity (1,000 pounds)

Total, all countries. ... .o..c....... 3,642 1,054 2,546 2,798 3,34
UNITED STATES. cuvcececaianas 3,611 934 2,085 2,02 2,207
United Kingdom 6 3 260 249 306
Germany. 8 48| 112 224
France. . - 5 [O] [0] 213
Japan 23 25 13 110
Netherland: . P 4 pi 61 45
AN oOther. ...l 17 55 107 20 219

Percentage to the United States. .......... 8.1 88,6 8L9 72.3 66.4

Value (1,000 sucres)
Total, all countries. ....oooooomemmmeeaa.. 58 176 1,057 1,264 1,780
Value (1,000 U. 8. dollars)

Total, all countries 110 20 101 115 133
UNITED STATES oo 108 2 83 84 92
United Kingdom o) 1 10 [ 10
GOIMBNY eeacnnmmnnnnacsmancnaacnnnnn [ T 2 [ 10
France._.... ® O] © 8
Jepen.... 9] 1 4 4
Netherlands. . () 1 4 3
All other. [0} 4 8 6

Percentage to the United States........... 99,5 92.1 823 2.7 69.0

Unit value per pound of total exports$___. $0.030 $0.028 $0.040 $0. 041 $0.040

1 Not separately reported.
3 Not over

3 See footnote 4', table 1.

Source: Compiled by the U. 8. Tariff Commission from official trade statistics of Ecuador and monthly
economic reports, U. S. Consul Genersl, Guayaquil. Converted to U. 8. weights and currency by
spplying the following, factors: 1 kilo=2.2046 pounds, gross; 1 sucre=1929, $0.2000; 1932, $0.1667; 1936,
$0.0062; 1937, $0.0910; 1938 $0.0746.

TasLE 6.—Timber and wood: Total exports from MEXICO, in specified years,
1929 to 1938

{In thousands of U. 8. dollars)

Type of wood 1929 1932 1936 1937 19381
Cabinet woods, in the log. ... . 1,559 66 348 604 o7
QOrdinary wood, sswed. .. - 372 13 59 46 42
Ordinatry wood, in the lo 188 1 ® 46 A L]
Cabinet woods, sawed 567 12 9 7 3
Total woods listed.... - 2,684 92 414 73 561
1 Preliminary.
1 Not svailable.

Source: Compiled by the T. 8. Tariff Commission from official trade statistics of Mexico. Counverted to
U. S. currency by applying the following factors: 1 peso=1929, $0.4818; 1032, $0.3185; 1036, $0.2776; 1937,
$0.2775; 1938, $0.2212.
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TaBLE 7.~Lumber—Pine: Exports from NICARAGUA to principal markels, in
specified years, 1929 to 1938

Country 1929 I 1932 t 1936 1937 " 1038
Quantity (1,000 board feet)

Total, all countries 9, 683 T4 1,19 5,129 6,337
United Kingdom .. ..ouvevevuvnencacencfovuuenes-n - - 3,031
UNITED 8TATES.. 1,020 9% 1,127 4,409 2,514

___________ 2,125 |.emiennnn. 7 232 184
3, 487 521 37 185 305
Jamaics. 1,611 | - 44
1,440 98 2 303 259
Percentage to the United States........... 10.5 13.7 9.6 86.0 3.7
Value (1,000 U. 8, dollars)!
Total, all countries. .. 423 16 % 80 %
United Kingdom . . 45
UNITED STATES 38
Panama. 3
Honduras 2
Jamaica. 1
All other 7
Percentage to the United States. .I__.____. 9.6 17.7 93.4 83.1 39.5
Unit value per board foot of total exports 3. 30.044 $0.023 $0.020 $0.016 $0.015

11 cordoba=1T, . dollar (all years).
* Not over $500.
8 8es footnote 4, table 1.

Bource: Compiled by the U. 8. Tariff Commission from official trade statistics of Nicaragua.

TaBLe 8.~Wood, unmanufactured—Mahogany: Ezports from NICARAGUA to
prmapal markets, in specified years, 1929 to 1938

Country

1629 l 1932 l 1936 ‘ 1837 ’ 1938

Total, all countries_______....c.....c....

UNITED STATES
Germany........
Pery ...

Total, all COUBtHIES. . oeeormmeiimenees
UNITED STATES
Germany.........

Peru....
Japan..
All other..

Percentage to the United States

Unitvalue per board foot of total exports?, ..

Quantity (1,000 board feet)

8,099 12 81 1,37 1,833
8,088 12 18 1,202 1,501
........................ 5 P 23
3

13

18

0.4

641 ® 3 2 o

640 ® 8 91

® 1 2

O T 2

[; i

[ T 1

90,9 100.0 16.5 93.0 9.2
%0.079 0.0 $0.041 $0.070 $0.059

} One cordobaw] U, B, dollar (all years),
ENut over $50,

¥ See footnote 4, table 1,

Source: Compiled by the U, 8. Tariff Commission from official trede statistics of Niearayua,
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Trade barriers and competitive conditions.

A complete discussion of the import barriers affecting timber and
wood exported from Latin American countries would involve detailed
consideration of the tariff schedules of a large number of countries. A
- general survey of these schedules, however, indicates that such
exports encounter 8 minimum of trade barriers. ;

Exports to the United States are predominantly of cabinet woods in
the log and sawed forms; logs and some sawed forms are admitted free
of duty, but most sawed cabinet woods are dutiable and all sawed
Iumber is subjeci to an import excise tax of $3 per thousand board
feet.? Available information indicates that there are no trade barriers
to cabinet woods in European markets, although since the outbreak
of war in September 1939, most European countries have exercised
rigid control over imports. In some instances, exchange considera-
tions and barter arrangements with European countries have in the
past stimulated Latin American exports of lumber,

Some Latin American countries accord preferences to imports of
timber and other wood from other Latin American countries. These
preferences are often determined by the phraseology of the tariff
classification, for example, an exemption from duty if imported from
a Latin American country for a given purpose, or the establishment of
dimensions which do not conform to sizes commonly accepted in world
trade as standard, or they may result from exclusive bilateral trade
agreements.

Available information indicates that Latin Americen woods do not
encounier severe competition in their principal markets. Exports of
softwoods from Brazil, chiefly of box grades and less important con-
struction members, can be placed in the nearby Rio de la PYata markets
under more favorable conditions than similar stock from the United
States and Scandinavia. The United States has an advantage over
Brazil in the larger construction items, however, owing to differences in
the character of the timber of the respective countries. Brazil is
at a distinct disadvantage in the markets of Central America because
of competition from local production and imports from the United
States. Chilean hardwoods have an advantage in the nearby markets
of Argentina, Peru, and Boliva because of conditions similar to those
favoring Brazilian softwoods.

The competition offered Latin American cabinet woods occurs al-
most entirely in North American and European markets and is cen-
tered predominantly on mahogany. African mahogany enters the
same use-classes as the American, and is competitive with it. Com-
petition from this source s probably less severe in the United States
market than in Europe. In 1938, 75 percent of the total imports of
mshogany into the United States were from Latin America?

Effects of the war.

The principal need’in Latin America is for softwoods, ranging from
boxboard grades to heavy construction timbers. Argentins, Peru,

2 Imposed by the Revenue Act of 1932. In trade agreements with Canada and Ecuador, this tax wasre-
duced on all types of lumber to $1.50 per thousand board feet. The tax on most cabinet-woord lumber, how-
ever, was restored {0 33 per thousand board feet as a resalt of the second trade agreement with Canada,
effective Jan. 1, 1639. Cabinet-wood omber from Cuba is taxable at $2.40 per thousand bosard feet, except
mahogany which, under the terms of the trade agreement with Cuba, is taxable &t §1.20.

3 Representative prices for mahogany and other esbinet woods are not available, inasmuch as the value
of each individual shipment is determined by its quality. The sharp increase in the unit value of exports
of mahoesny from Cuba (see table 4) in recent years is doubtless the result of shift in the form of such exports
from Jogs to selected lumber.
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Uruguay, and Venezuela are the principal importers in South America,
and the war should not affect the shipment of box-grade stock and
minor construction items from nearby sources to these markets.
Cuba, Mexico, and Panama are large markets for softwoods (chiefly of
box grade), but these countries depend on the United States for their
principal supply, rather than on Brazil and other South American
sources. It is probable that the small overseas trade in Latin Ameri-
can softwoods will be greatly curtailed for the duration of the war, as
will the movement of cabinet woods from Latin American countries
to Europe. Unless there is a scarcity of cargo ships, the movement
of cabinet woods from Latin America to the United States should be
unaffected by war conditions except that the demand may be stimu-
lated by the armament and shipbuilding programs in this country.
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Wool varies in fineness from the extremely coarse to the extremely
fine fiber. The price of wool generally varies with its fineness,
which largely determines the use to which it is put. .

The coarse native, or “unimproved” wools, grown chiefly in Asia,
are used principally in carpets and rugs. Certain of these also are
frequently blended with coarse “improved” or apparel wools in the
manufacture of special fabrics. Coarse apparel wools are frequently
blended with carpet wools in making floor coverings, but their principal
use is in blankets and the less expensive woven fabrics and knit goods.
Coarse apparel wools having some lustre are also blended with mohair
for the weaving of lightweight summer suitings and dress goods, and for
upholstery (pile) fabrics. Apparel wools of medium fineness are used
principally in the manufacture of suitings and dress goods; the United
States is a large producer of such wools. The fine apparel wools
grown chiefly in Australia are occasionally blended with the finer
animal hairs, but their predominant use 1s in the manufacture of
clothing and knit goods, the value of which usually increases directly
with the fineness of the wool. This results in part from the fact that
as wools increase in fineness they generally become softer, and the
fabrics made from them have more acceptable draping properties.
All grades of short wools may be used in felts, ranging from the finest
- billiard, piano, and hat felts to those made from the coarsest short
wools, whether of carpet or apparel types and animal hair,

Position of Latin America in world production.

In general, wools grown in South America are somewhat coarser
than those produced in most other important wool-exporting regtons,
Comparatively little merino (fine) wool is produced, except m certain
sections of Peru and Argentina. Much of the South American wool
is deficient in certain desirable characteristics, and for that reason is
usually blended with other wools. Argentina is by far the principal
producer of the coarser apparel wools which are blended with the true
carpet wools in the manufacture of floor coverings. Argentina also
produces a considerable quantity of unimproved or true carpet wools,

There is also a limited production in Latin America, chiefly in Peru,
of hair from animals related to the camel, such as the alpaca, llama,
vicuna, huarizo (cross of the male llama and the female alpaca)
and misti (cross of the male alpaca and the female llama)., All
these are specialty hairs produced only in the Andean regions of South
America. Alpaca is by far the most important. ILlamas are used
chiefly as beasts of burden; consequently their hair becomes so worn
as to be unfit for most manufacture. Vicuna hair, the finest animal
fiber known, is produced in very limited amounts, since the wild
animals must be slaughtered to obtain it. Stringent conservation
measures have been imposed in recent years to prevent extinction of
the species. These animal hairs, other than vicuna, are usually
blended with wools in textile manufacture.

Wool production in Latin America (including the foregoing specialty
hairs) has customarily amounted to about one-sixth of world produc-

237
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tion; in 1938 Latin American production was 627 million pounds, or
16.4 percent of the estimated world production of 3,830 million pounds.
(See table 1.) Argentina, Uruguay, Brazil, Chile, and Peru in that
year accounted for 93 percent of the total wool production in Latin
America. Argentina and Urugnay alone accounted for 80 percent.
About 30 percent of the total Latin American production is used by
domestic industries or native craftsmen; the remainder is exported.

TasLe 1.—Wool: Production 1n principal producing countries, in specified years,

1929 to 1938
Country 1929 1933 1936 i 1937 l 1938
Quantity (millions of peands)
Argenti ko) 38 330 380 385
Trogosy 135 101 12 128 121
(08117 ON 33 32 25 4 31
Otber Latin American countries........... 5% ) 85 8 %
Total, Latin Ameriea. ... 517 535 572 626 627
Ajlstmha 925 847 990 1,014 908
UNITED STATES. .o 363 429 426 43 436
New Zealand . 22 9 295 314 305
Union of South Afries. ... ‘ 312 255 251 20 240
Canada and Newfoundland. 21 19 19 19 19
Europe ! 912 638 655 783 837
Asial %0 ] 316 310 314
Africa 3 88 69 115 ¥l 115
Esti d total world producti -3,620 3,204 3,639 3,850 3,830
Percent of total world production
Latir American countries listed shove. . 1&1' 1&2] l.’n\ 16.3' 16.4

3 Including the Soviet Union in Europe and Asia,
1 Excluding the Soviet Union in Europe and Asia.
1 Excluding

the Union of South Africa.
Nore.—The statistics for Latin American countries include the carious related specialty hairs.
Source: Bulletins of the National Association of Wool M
Latin American exporis.

Australia is by far the world’s largest wool-exporting country;
Argentina ranks second, followed by New Zealand, the Union of South
Africa, and Uruguay. Wool-exporting countries in Latin America,
other than Argentina and Uruguay, are Chile, Peru, and Brazil.
These five Latin American countries together have customarily ac-
counted for more than 20 percent of total world exports; Argentina
alone has usually supplied about 15 percent. In recent years, exports
of wool from Latin America have averaged about 450 million pounds
as compared with exports from Australia of 820 million pounds and
with a world total of 2,100 million pounds (see table 2).

Prior to 1940 most of the world’s exports of wool went to European
countries. The United States was formerly a large importer, but
with increased domestic production, its imports (other than the carpet -
wool) have been small, except in periods of unusually high actinty
(as in 1937 and 1941) in the wool-manufacturing industry.
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TaBLE 2.~ Wool, raw:? Exporis from principal producing countries of Latin America
and of the world, in specified years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 pounds)
Argenting 284,313 289, 878 807,762 255, 056 334,830
112,619 95,139 101,379 90, 870 117,352
2,449 25,058 21,528 27,267 22,108
10, 574 9,213 13,199 12,347 12,317
11,392 3,907 13,704 8,397 11, 839
Tota} exports from Latin Amerfcan

countries Jisted above. ... ... .. 442, 347 423,195 457,572 302, 937 408, 446
Australia 764, 760 851,637 836,093 L7289 819, 607
New Zealand 234,056 28,179 314,408 282,352 271,280

Union of Bouth A - 286, 874 372,661 213,944 237, 30: 244,
Belgium and Luxembu: 35,711 58, 309 108, 087 113,041 75,713
British India 67,063 35,74 58,713 58,902 56,362
Franced "7 61, 363 37,335 64,368 69,190 40,332

United Kingdom:
Domaestic. e 51, 984 41,911 58, 500 45, 549 42, 403
Reexports 330,620 318,136 264, 944 220, 551 256, 719
All other ? 233,148 | 106,174 198, 580 27,708 137, 803
Total world exports \_. .oouerreeen. 2,081,132 | 2,069,481 | 2,137,792 | 1,996,484 2,100, 395
Percent of total world exports ¢

Latin American countries listed above. ... 21.8 2.4 2.4 ‘ 19.7 2.7

! Includes washed, unwashed, scoured, pulled wool, slipe; and for varjous countries hair of the camel,
mohair, Angora goat, Cashmere goat, and alpaca, The following items have been considered as not within
this classification: Carded, combed, dyed wool, flocks; sheep, lamb and goat skins with the hair on, miil
waste, noils, and tops, .

1 Believed to he principally reexports,

§ Believed to include some reexports, 3 .

¢ Exclusive of exports from France, Belglum, and Luxemburg, and reexports from the United Kingdom.

Bource: Compiled by the United States Tarifl Commission from official trade statistics of the exporting
countries. World total from the Infernational Yearbook of Agricullural Statistics.

Carpet wools exported from Latin America, compete chiefly with
wools from Asia, and the apparel wools with those from South Africa,
Australia, and New Zealand. About 25 percent of the exports of
non-Latin American wool consists of native or carpet wools, whereas
such fiber probably constitutes not over 7 percent of the movement
from Latin America. Exports of apparel wools from all net exporting
countries average about 1,835 million pounds. Of this quantity,
about 415 million pounds, or 23 percent, is exported from Latin Amer-
ica, a8 compared with 1,375 million, or nearly 75 percent, from
British Empire countries.

Before the war the principal markets for Argentine wools were the
United Kingdom, France, Germany, the United States, Belgium, and
Italy. For Uruguayan wools the principal destinations were the
United States, Italy, Belgium, and Japan. Chilean wools were taken
%rmcipally by the United Kingdom, Germany, and Japan, while

eruvian wools went chiefly to the United Kingdom and Germany.
Anima) hair from the Andean countries—predominantly alpaca—was
exported largely to the United Kingdom, the United States, Germany,
Belgium, and France. Exports of wool from the principal producing
countries of Latin America to principa! markets, in specified years,
1929 to 1938, are shown in tables 4 to 11 at the end of this section.
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Trade barriers, eompetitive eonditions, and prices.

Wools (and hair) from the Latin American countries enter all the
important importing countries, except the United States, free of duty.
In the United States the basic duty ranges from 13 cents to 34 cents
per pound of clean content,! and applies to all wools imported for
_ consumption except carpet wools and wools not finer than 40s
imported under bond for specified uses.?

In the period 1936-38, United States imports averaged annuslly
about 70 million pounds of wool and 2 million pounds of alpaca and
similar hair from South America, but the figure for 1937 was much
higher than that for either 1936 or 1938. About one-half of the
imports, however, have been carpet wools entered free of duty under
bond. Most of the imported apparel wools have come from Australia,
New Zealand, and South Africa.

The price of wool is greatly influenced by the degree of industrial
activity. In 1929 the average price of domestic wool (fine territory
staple) at Boston was 98.2 cents per pound; thereafter it declined
sharply to 47.3 cents in 1932. The average price rose in 1933 and
1934, declined somewhat in 1935, and rose again in 1936 and 1937.
In 1937 it stood at 99.8 cents per pound, 2 higher ficure than that in
1929, but declined in 1938 and 1939 to approximately 71 cents per
pound. With the outbreak of war in Europe, the price of wool rose
abruptly, reaching a peak of $1.11 in October 1939; later it declined
and m March 1940 was quoted at 91 cents per pound (see table 3).

The price of imported wool (fine colonial) ex duty at Boston has
followed a trend similar to that of prices of comparable domestic wool
(fine territory staple), although fluctuations in the price of the
imported product have been more pronounced. The price of imported
wool (exclusive of duty) has regularly been lower than that of com-
parable domestic grades. During the period 192940, the prices of
fine colonial wool (imported, ex duty) ranged from 83 percent to 65
percent of the price of domestic fine territory staple. The duty-paid
price, however, has regularly been higher than the domestic price.

The average price quotation for Cordoba wool, class III, from Ar-
gentina was 25.5 cents per pound in 1929 and 8.2 cents in 1933.
Thereafter it rose to 25.8 cents per pound in 1937 and declined to 14.8
cents in 1939. With the outbresk of war in Europe the monthly
price quotation rose from 13 cents per pound in September 1939 to 23
cents in February 1940. Wool of this type is coarser than 99 percent
of the wool produced in the United States; it is used principally in the
roanufacture of carpets and for that purpose enters the United States
in bond, free of duty.

t The basi¢ rates of duty on wools not finer than 445 were reJuced substantially in the trade agreement
with Areentina, effective November 15, 1941

1 Carpet wools (not erown in the United States) and other wools ot finer than 40s sre granted free entry
(ander bond) for certain specified uses, predominantly in floor coverings, in which they do not cornpete with
United States wools, When devoted to other than specified uses, the basic rate of 24 cents per pound of
clean content is Jevied op such fiber. On apparel wools finer than 40s but not finer than 44s, the basic duty
is 29 cents per pound. Imports of these coarse wools do not constitute over ! percent of total United States
prodaction, On wools finer than 44s the basie duty is 34 cents per pound (Tariff Act of 1930, pars. 1101 and
1103,
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TapLe 3.—Wool: Wholesale prices and quolalions af Bosion, 1929-89, and
’ -August 1939-March 1940

[Cents per pound]

Domestic Imported Cordoba

Year or month fine territory | fine colonial | class [II %

staple ex duty (ex duty)
98.2 817 25.5
75.9 59.0 17.9
62.6 45.3 13.2
47.3 |. 321 8.8
64.5 43.7 8.3
82.5 62.3 1.7
75.9 514 12.2
91.1 68.7 14.3
9.8 73.9 25.8
70.8 5.8 16.2
170.9 148.8 14.8
72.5 47.7 13-14
72.5 47.7 13-14
111.0 79.3 17-18
108.5 3.2 19-20
- 105.5 2.8 19-20

1640:

January. . 105.6 72.8 2-22
February. ... 95.5 70.2 -2
March, 9LQ 7.2 -4

1 Annual prices are the unweighted average of the monthly quotations reported in the first issne of each
month of tl):e Comumercisl Bulletin, Boston; monthly Drices are the quotations reported ia the first issue of
each month,

i 8-month average,

Source: United Btates Tariff Commission, Wool Prices, Report No. 120, and current data; for Cordoba
wool, class III (from Argentina), 7he Commereial Bulein, Boston,

Effects of the war,

Total consumption of wool in Europe (exclusive of the Soviet
Union) amounts to approximately 2 billion pounds annually, of which
imports supply about 75 percent, Of the total imports, approxi-
mately one-fourth is obtained from the Western Hemisphere and two-
thirds from Australia, New Zealand, and South Africa. Asia is a
minor source, :

As a result of the war, Latin American countries appear likely to
lose, at least temporarily, a substantial part of their European market
for wool. This loss, however, will be covered, in whole or in part,
by inereased sales to other countries, especially the United States.

With the outbreak of the war, the United Kingdom commandeered,
at fixed prices, all of the wool in Australasia, and announced that it
would release only 60s and finer wools to neutral countries. Minimum
prices have also been guaranteed by the United Kingdom for South
African wools. The exports of Indian (carpet) wools to non-Empire
users have been curtailed, and the acquisition of Turkish (carpet)
wools has been restricted. With Japan controlling most of the exports
of Chinese wools, United States users of both carpet and apparel wools
will be forced to depend more largely on Latin American and (subject
to the minimum prices guaranteed by the United Kingdom) on South
African markets for their requirements of imported wools.
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-TasLe 4.-~Wool, unwashed: Ezporls from ARGENTINA to principal markets, in
specified years, 1929 to 1938

Country . 1929 w2 l 1036 | 1937 \ 1038
Quantity (1,000 pounds)

Total, 8ll countries. ... cumvememuecasesnanan 264,997 267,200 260,956 213,709 285,063
TDnited Kingdom.. " 40,525 80,219 75,411 45, 549 77,256
France.____ 45, 201 58,101 41, 561 31,413 65,119
Germany.... 64,575 42,313 35, 064 24,370 56,156
UNITED STATES. 36,428 10,875 47,143 47,419 39,125
Belgium. 48,045 32,616 19,061 17,482 15,289
Italy 20, 690 28,415 8,450 2,979 12,037
AlLOther. o e 10, 533 14, 581 83,367 23,497 30, 081

Percentage to the United States. .. ... 13.4 4.1 18.1 22.2 18.7

\
’ Value (1,000 paper pesos)
Total, all countries. 144, 769 65,776 125,185 135,837 {. 122,754
. Value (1,000 U. 8. dollars) ¢

Total, all countries. 60, 598 16,913 36,523 41,919 36,405
United Kingd 9,352 5,192 10,003 8,631 9,769
France.. 10, 203 3,677 5,801 8,144 6,092
Germany. 14, 564 2,630 5,156 4,692 7,640
UNITED STATES..cremeemnceene 8,058 664 6,084 9,331 4,664
Belgi 11,044 1,995 2,755 3,473 1,871
Italy.... . 4,747 1,798 1,257 4,842 1,482
All other. 2,538 857 5,377 4, 806 4,077

Percentage to the United Stutes.____.___.. 13.3 3.9 16,7 22.3 12.8

Unit value per pound of total exports®. ... $0.229 $0.063 $0, 140 $0.196 $0.128

1 For 1929 and 1932, the U, 8. dollar value has been converted from the gold-peso value. One gold peso
=2.272727 paper pesos. 'The conversion rates for the gold peso areas follows: 19209, $0.9513; and 1932, $0.5844.

IThe unit values appearing in this and otber tables should be interpreted with caution, especially when
comparing the unit values of the exports of one eountry with those of another. KExports from the different
Latin American countries, though of the same commodity, frequently are of different types or grades.
Moreover, different methods of valustion are employed by the various countries end sors countties have
changed their method of valuation during the period 1920-38.

Source: Compiled by the United States Tariff Commission from official trade statistics of Argentina;
Converted to U. 8. weights and eurrency by applying the following factors: 1 metric ton=2204.6 pounds,
1 peso=1929, $0.4186; 1932, $0.2571; 1986, $0.2018; 1037, $0.3086; 1938, $0.2073,
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TapLE 5.~Wool, cleaned and washed: Exporls from ARGENTINA lo principal
markets, in specified years, 1929 to 1938

Country 1920 1932 ’ 1936 ‘ 1937 1938
Quantity (1,000 pounds)

Total, all countries .. .o . comveiorrunnnn 19,318 22, 6690 46, 808 42, 247 49, 76,
United Kingdom .- 9,468 9,842 14,081 14, 281 15,692

6,175 3,146 7,34
9, 691 12,908 7,952
2,817 3,600 3,481
1,411 1,250 2,268
571 461 1,91
853 256 1,208
694 719 1,592
1,662 1,667 1,806
278 344 1,248
2.412 990 295
2,302 481 27
3,760 2,146 4,616
2.7 30.5 16.0

Value (1,000 paper pesos)
Total, all countries. . .....cooveeeeen. 13,538 9,883 26, 240 35,351 30,098
Value (1,000 U, 8. dollars) ¢

Total, all countries_. .. _......._..._ 5, 667 2,541 7,657 10, 909 9,218
1,73 3,105 2,278
1,115 934 1,542
1, 508 3,480 1,328
492 | 998 718
262 336 488
93 120 376
248 107 355

158 201 347
207 338 310
55 82 305
536 365 80
¥ 380 134 47
All other_.. 223 100 880 709 1,049
Percentare to the United States. .......... 17.8 2.4 19.7 3L9 14.4
Unit value per pound of total exports?__.. $0. 293 $0.112 $0.164 $0. 258 $0.185

1 For 1920 and 1932, the U. 8. dollar value has been converted from the gold-peso value, One gold peso
=2.272727 paper pesos. The conversion rates for the gold peso are as follows: 1929, $4.9513; 1932, $0.5844,
1 See footnote 2, table 4,

Bource; Compiled by the United States Tariff Commission from official trade statistics of Argentina,
Com{erted to U, 8. weights snd currency by applying the following factors: 1 net kilo=2.2048 pounds; 1
metric tonw=2204.6 pounds; 1 peso=1929, $0.4186; 1932, ¥0.2571; 1936, $0.2918; 1037, $0.3086; 1938, $0.2973,
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\

TasLe 6.—Wool: Ezports from BRAZIL to principal markels, in specified years,
1929 to 1938

Country 1929 ‘ 1932 1936 1037 I 1938
Quantity (1,000 pounds)

Total, all countries. ... oo.oiieiiannn - 11, 362 3,907 13, 704 6,397 11,839
Germany. S 6,995 1,906 12,126 5,959
Belgium and Luxemburg. 233 5 558 361 y
Uruguay... 2,921 1,479 ®
All other... 1,243 517

Value (1,000 milreis)
Total, all countries 30, 401 6,277 47,851 26,342 40, 462
Value (1,000 U, 8. doliars)

Total, all countries. . 3, 590 447 318 |7 1,78 2,847
Germany. 2,199 %42 2, 806 1,691
Belgium a 73 1 108 20 y
Uruguay. 21 145 106 |eoee o
Aliother.____..... 307 &9 109 17

Unit value per pound of total exports ... $0.315 $0.114 $0.228 $0.281 $0.198

f Not avallable. % See footnote 2, table 4.

Bource: Compiled by the United States Tariff Commission from official trade statistics of Brazil, Con-
verted to U. 8. weights and currency by applying the following factors: 1 kilo, gross=2.2046 pounds; 1
milreis= 1929, $0.1181; 1932, $0.0712; 1936, $0.06537; 1937, $0.06826; 1038, $0.0580.

TaBLE 7.—Wool: t Ezports from CHILE to principal markels, in specified
years, 1929 to 1938

Country 1929 1932 1936 1937 1038
Quantity (1,000 pounds)

Total, all countries. ... ... 8,49 25,040 2,970 26, 588 21,487
United Kingdom._. 23,173 9,338 10, 562 12, 854
Germany.. 817 8, 538 13,422 7,663
Japan.. .. [0] 164 2,660 2,272 947
UNITED STATES. 184 210 282 20
Al other. 902 n4 48 1

Parcentage to the United States. ...oovemnnfocremanmnans 0.7 10 L1 0.1

Value (1,000 pesos)
Total, all countries. ... 56, 255 ‘ 24,711 25,47 43,183 25,346

Value (1,000 U. 8. dollars)

Total, all countries T 6,846 3,007 5 42 8,896 5,221
United Kingdom 2,831 2,147 3,05t 2,821
QGermany.. - 36 2,380 §,222 2,183
Japan_... - 0] 25 602 538 212
UNITED 13 33 72 4
Allother..ovveeenanne- { 102 80 13 1

Percontage to the United Stafes.. .. 0.4 0.8 0.8 0.1

Yait value per pound of total exports d___. $0.120 $0. 250 $0.335 $0.243

1 Principally unwashed wool. # Not available. 1 See footnote 2, table 4.

Source: Compiled by the United States Tariff Commission from official trade statistics of Chile. Con-
verted to U. 8. weights and currency by spplying the following factors: 1 kilo=2.2046 pounds; 1 gold
peso=1029, $0.1217; 1032, $0.1217; 1936, $0.2060; 1937, $0.2060; 1938, $0.2060,
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TasLe 8.—Wool: Ezports from PERU to principal markets, tn specified
years, 1923 to 1938

|
Country 1929 ‘ 1932 | 1936 I 1937 ' - 1938
Quantity (1,000 pounds)

Total, all countries____.. - 3,381 4,163 5,218 5,882 5 144
UNITED STATES. . .7y 2 I
Germany ... ... 18 4 4,064 4,80 3,874
United Kingdom 2,46 3,338 L02% 487 560
Belgium .. 14 495 673
Bolivia... . - 570 60 2% 3

133 251 31 42 |ieanaae
2.1 0.4 [ J RN

Value (1,000 soles)

Total, all countries. ... ....ocememensemoeas 2,476 2,048 5,007 ‘ 6,530 ' v
Value (1,000 U. 8. dollars)

Total, all countries. . .. ocneamicnvenns 990 436 1,260 1,645 704
UNITED STATES. ..o A3 e L3 N N PR
Germany.......... 4 (O] 992 1,333 518
United Kingdom...cooomneeomannni.. 09 46 255 164 116
Belgium... 4 3 67
Bolivis.enane.n .. 70 6 [} 3
Allother. ... .couoo i 34 20 8 M

Pereentage to the United States. ......... U5 | ... 0.3 [ TS P

Uit value per pound of total exports¥___. §0.203 $0.105 $0.243 $0. 280 $0. 137

1 Less thae Yo of 1 percent,
1 Not over
1 See footnote 2 table 4,

8ource: Compiled by the United States Tariff Commission from official trade statistics of Pera, Con-
verted to U, 8, weights and currency by applving the following factors: 1 kilo=2.2M6 pounds; 1 sol=
1929, $0.4000, 1932 $0.2130; 1936, $0.2460; 1937, $0.2520; 1938, $0.2242.
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TasLe 9.—Wool, “huarize”:! Ezports from PERU to principal markets, in speci-
Jfied years, 1929 lo 1938

Country 1020 1933 1936 1037 1938
Quantity (1,000 pounds)

Total, all tri 380 29 517 452 464
UNITED STATES, 11 34 84 11
United Kingd 851 190 481 335 174

y 1 121

Germany. . 22 133

All other. ... Semmeneme b eanineacenn 13 49 b 2 P <}

Percontage to the United States. 29 6.6 l 18.6 2.4
Value (1,000 soles)

Total, all countries. 192 ' 9 ’ 414 \ 816 ‘ 4“5

Value (1,000 U. 8. dollars)

Total, all COUBEHES. .v v -veromacmesenanens o 2 103 Wl
UNITED S8TATES, 2 ke 32 3
United Kingd 71 16 96 11 39
Belgium. 4 27
Germany. 8 2
All other. 4 & [ FO— [

Percentage to the United States. 2.9 6.9 20.6 2.4

Unit value per pound of total exports®....[.  $0.202 $0.088 $0. 199 $0.343 $0.215

1 The huarizo is a cross of the llama and the alpaca. The “wool” is really hair.
1 Not over $500.
1 See footnote 2, table 4.

Source: Compiled by the United States Tariff Commission from official trade statistics of Peru. Con-
verted to U, §. weights and currency by applying the following factors: 1 kilo=:2,2046 pounds; 1s0l=1929,
$0.4000; 1932, $0.2130; 1936, $0.2490; 1937, $0.2520; 1938, $0.2242.
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TasLe 10.—Wool, unwashed: Ezports from URUGUAY to principal markets, i
specified years, 1929 o 1938

Country 1929 l 1932 | 1936 | 197 ' 188
Quantity {1,000 pounds)

Total, all countries. .......eeun ronesepmsens 107,32 91,359 90,901 81,646 102, 9
Germany. 29, 825 25,9041 12,874 11,227 40,008
United Kingd 9,432 15,975 2,378 17,077 837 -
Italy. 11,692 16, 568 5,109 T 6,08 7,012
FrANCE. . ... comnmmnmessssspmmmmnnnnn 21,577 18, 802 5718 3,887 5,983
P ity o [0) 2 414 1,40 4,566
Japan. . 11, 849 16,758 4,124
Netherlands.......... PP ——— 2,708 6,208 13N 74 3,002
Belgium 12,874 1,172 5,156 2,312 2,084
UNITED STATES..cocmvomneaaen 13, 630 8 2,617 18,673 1, 504
All other 5,580 365 2,009 2,800 10,159

Percentage to the United Btates, ... 127 0.3 2.9 29 Ly

Value (1,000 pesos)
Total, all countries 21,294 l 17,932 . 37,250 I 29,908 l E-% - 3
Value (1,000 U. 8. dollars)
Total, ail sountries 2,020 | - 843 19, 508 2,37 20,078
' Germany - 7,580 2,307 2,767 3m2 8 218
Usited Kingdom 2.319 1,468 4404 | - 4368 4,458
Ttaly.. 2, 960 1,539 1,346 3,305 1,312
France. .. 5,339 1,747 1,030 832 1,128
Ctachoslovaki (9] o 4“4 39 =0
Japan . 2, 608 4,98 790
Netherlands. 657 572 313 i 622
Belgium_..._...... 3 457 9277 470 366
UNITED S8TATES. .cucnicvevernmnn 3,403 2 5,049 n? 390
ot 1,383 =1 o1 L4416 1,912
Percentage to the United States.........., 12.6 0.3 2.9 2.4 1e
Unit valus per pound of total exports?, ... $0, 251 $0, 092 0. 24 $0.274 $0.197;
1 Not shown separately,
# See footnote 2, table 4.

Source: Complled by the United Btates Tariff Commission from officlal trade statisties of Urugusy. Come
verted to U. 8. weights and currency by applving the foliowing factors; 1 kilo=2 2046 pounds; I peso =120,
$0.6863; 1032, $0.4706; 1636, $0.5237; 1937, §0.5505; 1938, $0.5687.

-
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“TapLE 11,—Wooi, washed and semiwashed: Ezports from URUGUAY to principal
markets, in specified years, 1929 to 1938

Country 1920 1932 1936 1037 ' 1938
Quantity (1,000 pounds)
Total, all countries. .. ....... 5,203 3,780 10,388 9,32 15,313
- United Kingdom 1,766 861 2,202 2,370 3,042
v Belgiume i 958 963 1,902 1,736 2,103
;- -Poland and Danzig. . 297 188 1,603
"+ iCrechoslovskia 1,668 1,408 1,650
i ‘Netherlands 48 543 365 421 1,288
i France. .. 616 255 727 412 1,239
Y8 Taly 470 212 936 740 848
2 Yugosla 171 . 36 512
o 819 642 1,254 684 423
X 323 64 421 587 -4
G Al othber.. .. 293 240 599 735 2,422
Percentage to the United States_... 8.1 1.7 4.1 6.3 (X
Value (1,000 pesos)
Total, all COUBLEIRS. . e.remmesammenmesnnmnn 1,3% 35 4,736 | 5,444 6,770
Value (1,000 U, 8. dollars)
" Total, all countries 1,308 346 2,480 | 3,046 3,857
\ ' . United Kingdom.., 425 8 502 673 656
Vo BelgiD e e i 240 88 457 546 494
o Poland snd Danzig 81 73 440
.+ Crzechoslovakia. N 406 308
J % Netherlands. 1 50 92 146 3
. TANco.. . 152 A 178 | - 139 324
a0 Mtalyo e it] 19 252 305 243
< - Yugoslavia 4 12 139
GErmAnY ..o amon 207 59 302 189 113
« - UNITEDSTATES... 80 8 .o 841 197 2
+~.+ Allother ; 74 22 157 71 693
Percentage to the United States. ... .._.. 6.1 L7 3.4 8.5 0.5
Wit value per pound of total exports }..._ $0. 247 $0.002 $0.239 | . $0.327 $0, 252

%'t Sea footnote 2, table4, -

v . .

Source; Compiled by the U. 8. Tarifl Commission from officlal trade statistics of Uruguay. Cone
werted to U. S. weightsand carrency by applying the following factors; 1 kilo=2.2046 pounds; 1 peso=1029,

$0.9863; 1932, $0.4706; 1936, $0.5237; 1937, $0.5504; 1938, $0.5697,



YERBA MATE

Yerba maté, or Paraguay tea, consists of the dried leaves and shoots
of an evergreen tree commonly known as South American holly
(Ilex paraguensis). A beverage prepared with powdered yerba maté .
and hot water is used by & great many persons in central and southern
South America. Consumption of yerbs maté is confined chiefly to
the rural areas of South America, as the citizens of the larger towns
and cities prefer coffee or tea when these are available. The stimu-
lating quality of yerba maté is due to its content (about 1 percent) of
the alkaloid caffeine. This is much less than the caffeine content of
ordirary tea. The drink is usually taken by the natives from a
bollow gourd, called a maté, and is sipped through a tube (known as
a bombilla) which has a strainer on the lower end.

Latin American production.

The production of this commodity is confined almost entirely to the
basin of the upper Parang River, in Brazil, Argentina, and Paraguay.
In Brazil, the largest producer, and in Paraguay, yerba maté is
obtained chiefly from wild trees. The Brazilian Government grants
concessions in certain districts of yerba maté forests, or yerbales, to
merchants who have the tea collected and dried by groups of native
Indians. In Argentina, however, the production is principally from
cultivated trees, which are smaller than the wild variety. This
cultivation was originally undertaken by the Jesuits, who obtained a
superior grade of tea by this means. About 95 percent of the yerba
maté produced in Argentina is grown in Misiones Territory, which lies
along the Parans River between Brazil and Paraguay. Production
of yerba maté in the principal producing countries, in specified years,
1929 to 1938, is shown in table 1,

Over half of the total production of yerbs maté in South America is
consumed by the people of Argentina.! The other principal con-
suming countries, in the order of their importance, are Brazil, Uruguay,
Paraguay, and Chile. Consumption by all the remaining countries
og t}lmle worhli is relatively unimportant, amounting to less than 1 percent
of the total.

TasLe 1,—Yerba maté: Production tn principal producing countries of Latim
America, in specified years, 1929 to 1938

{In thousands of pounds)
Country 1920 1933 1936 1937 1938
Branl. .. 607, 257 175,455 | 1196,8% ® [Y)
Argenting 350, 706 112, 494 175, 601 24,415 159,919
Parsguay ¢ 2, 657 24,015 45, 144 33, 409 3Lme

! Official estimata,

3 Not available,

¢ Fiscal vear ended July 31, 1920,
4 Crop years.

Source: Pan American Union, Division of Economic Information.

! Consummion in Brasil must have been very large in 1979, inssmuch as production in that year was re-
ported to be 607 mulion pounds, 8od exports were 190 million pounds. In 1636, production was only 197
million pounds, 8ad exports were 147 million pounds.

249
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Latin American exports.

The trade in yerba maté is chiefly between Latin American coun-
tries. Brazil is the principal exporter, accounting for over 90 percent
of all such exports in 1938. Paraguay is the second most important
exporting country. Exports from Argentina are very small. Indeed,
exports of yerba maté from Uruguay in 1938 (the only recent year in
which any such exports from Uruguay were recorded) were larger than
those from Argentina. Amounting to 463,000 pounds, Uruguayan
ex%(:rts in 1938 went entirely to Chile,

the past, Argentina usually imported half or more of its total
requirements of yerba maté. About 90 percent of these imports
came from Brazg, and the remainder from Paraguay. Since the
adoption of a program designed to make Argentina independent of
other countries for its supply of this commodity, the Argentine
Koduction bas increased greatly. In the last few years, however, it

s become apparent that overproduction is probable, and laws have
been promulgated restricting the planting of additional trees.

TaBLE 2.—Yerba maté: Exports from BRAZIL to principal markets, in specified
: years, 1929 to 1938

Country 1929 1832 1936 1937 1938
Quantity (1,000 pounds)
“Total, all countries. . .. cmmomneoa- 189,534 ] 179,455 | 146,820 | 144,442 139,421
Argentina. 136, 72% 116, 185 78,167 74,811
URULUAY .« e e o e memmmrm e m 40, 414 47,915 50,118 43,706
Chile.... 11, 600 12,188 17, 669 19, 443 (V]
Germany. 483 2, W7 514 47
All other m 20 361 675
Value (1,000 milreis)
“Total, all conntries. ....coooeeuoioononee 106, 358 86,988 64,074 66, 347 59,378

Value (1,000 U, 8. dollars)

Total, all i 12, 561 6,194 4,189 4,529 3,444
8, 581 3,686 2,133 2116
3,035 1,892 1,468
881 488 558 660 O]
36 118 17
28 10 13 27
Unit value per pound of total exports1_._. $0. 066 $0.035 $0.029 $0.031 $0.025

" 3 Not available. |

9 The unit valoes sg}:;aarlng in this and other tables should be interpreted with cention, especially when
eomparing the nnit values of the exports of one country with those of another, Exports from the different
Latin American countties, though of the same commodity, frequently are of different types or grades. More-
@ver, different methods of valuation are employed by the various countries and some countries have changed
sheir method of valuation during the period 1929-38.

Bource: Compiled by the United States Tariff Commission from official trade statistics of Rrazil. Con-
werted to U. 8. weights and enrrency by applying the following factors: 1 kilo=2.2046 pounds; 1 milreis=
1929, $0.3181; 1982, $0.0712; 1936, $0.06537; 1937, $0.06826; 1938, $0.0580.
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Exports of yerba maté from Brazil, Paraguay, and Argentina to
principal markets, in specified years, 1929 to 1938, are shown in tables
2 to 4. Attempts by these three countries to build up an export
trade for yerba maté outside of their continent have not been successful
because of the general preference for tea or coffee. Exports to the
United States increased from 39,000 pounds in 1932 to 422,000
pounds in 1935, but since that year have declined sharply; in 1938
they were less than 20,000 pounds. Germany was the most important
European market for yerba maté, especially for that from Brazil;
shipments to Germany, however, amounted to less than 1 percent of
total Brazilian exports in 1937. The United Kingdom, France, and

-Syria together took substantial proportions of Argentine exports; in
1938 they accounted for about 30 percent of the small exports from
Argentina.

TanLg 3.—Yerba maté: Exports from PARAGUAY to principal markets, in
specified years, 1929 to 1938

Country 1929 1932 1936 1937 1938
Quantity (1,000 pounds)

Tatal, all coUDLrios. . ovreemecmeancensann- 14,861 13,973 6,265 9,137 10, 149
APERDtIDg . . oeiceeeen e cmaeacanes | - 13,894 5,933 9,082 9,08
Uruguay. O] 54 115 50 185
Al OHEr . o eoeecemmecmeccemmmmnmas | 125 1217 [] [

Value (1,000 gold pesos)
Total, all countries_....ooaeneeieminonnn.. 1,216 1,143 518 748 81
Value (1,000 U. 8. dollars)

‘Totel, all countries. ... ...ccooecemnnn.... 1,186 668 34 528 510
Argenti Il 664 <] 523 550
Uruguay. oo 3 7 3 1
All other. } '] 4 O] 8]

Unit value per pound of total exportsd_.__. $0.078 $0.048 $0.055 $0.058 $0.056

1 Not available,

3 Ineludes 10,802 pounds, valued at $515, to Argentina in transit.

8 No shipments were mads to the United Btates except in 1936, when exports o this country amonnted to
215,000 pounds, valued at §14,000,

4 Not over $500. :

# See footnote 2, table 2,

v B&udm& %oxéxpllet‘l :y thed United Smbm 'rainyfli cmﬁ’mﬁmt from official ls"tatistia of Paraguay. Cone
er| . 8. weights and cuyrency by applying the following factors: 1 kilo=2.2046 pounds; 1 -
1829, $0.9513; 1932, $0.5844; 1036, $0.6640; 1937, $0.7036; 1038, $0.6866. pe pese
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TanLe 4~=Yerba maté: Exrports from ARGENTINA to principal markets, in
specified years, 1933 to 1938

Country 19531 1936 1937 1938
Qnantity (1,000 pounds)

Total, all countries. 436 312 287 “
Srria. 17 87 40 98

- Bolivia. 2 88 131 151
Chile_____ 3 7 10 2
United Kingd m 15 )i 9
TUNITED STATES e e 62 49 2 16
France 4 8 35 10

Al other. 91 47 28 67
Percentage to the United States.............. 1.2 129 10.1 e

Value (1,000 paper pesos)

Total, all conniries 101 7 90 it

Value (1,000 U. 8. dollars)

0

United Kingdom
UNITED STATES
Francs

All other.

Percentsge to the United States 3 X
Unit valae per pound of total exparts®________| $0.075 $0. 0 $0. 067 $0.
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1 Not separately classified prior to 1933,
3 Not over $500,
3 See footnote 2, table 2

Souree: Compiled by the United States Tarift Commission from officin) trade statistics of Argentins.
Converted to U. S. weights and carrency by applving the following factors: 1 kilo=2.2046 pouads; 1 peso
=1433, $0.3203; 1935, $0.2918; 1037, $0.3036; 1838, $0.2973.

Trade barriers, competitive conditions, and prices.

Yerba maté has been admitted free of duty in France, but in the
United Kingdom it is dutiable at 10 percent ad valorem, and in
Germany at 40 reichsmarks per 100 kilos. These European countries,
however, now exercise such rigid control over imports that the dutiable
status of commodities is, in most instances, no longer a factor of major
significance. The Argentine duty on yerba maté is a compound rate,
approximating 5 centavos (paper) per kilo. Crude yerba maté enters
the United States free of duty.* On the prepared product, the rate is
5 percent ad valorem;? all United States imports enter in this form.

The trade in yerba maté is confined almost entirely to countries
in central and southern South America. Exports to other markets
have amounted to less than 1 percent of total exports from Brazil,
Paraguay, and Argentina, the principal exporting countries.

Prices of yerba maté in recent years are not readily available. The
unit values of exports from the principal producing and exporting
countries are shown in table 5. These data must be interpreted with

T o 10 Bar 32 prior to the trade ageement with Bragd, efective Jabusry 1, 1936, this rate

had been 10 percent ad valorem. -
1

.
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caution, inasmuch as different grades and types{d g&ggrgmodity are
exported from Brazil, Paraguay, and Argenting Jyored¥en mésigds of
valuation are different in the three countries,send in..af lenst-one
country (Argentina) the method has been changed’ dunsg theperiod
1929-38.

Based on the data shown in table 5, exports from Argentinahavea
higher unit value than those from the other two countries, probably
because of the special qualities of the cultivated yerba maté. For
the exports from all three countries, unit values were bigher in 1937
than in either 1936 or 1938, and the unit values of exports from
Brazil and Paraguay were higher in 1929 than in any subsequent year.

TasLE 5.— Yerba maté: Unit values of exports from selected countries, in specified
years, 1929 to 1938

{In cents per pound]
Country 1920 1932 1936 1937 1038

A 1117 S ® 1.5 1.3 9.7 8.4
Brazil. 6.8 3.5 29 3.1 5
P 1.8 4.8 56 58 56

1 Not available.

1 Unit value of exports In 1933, f

Source: See tables 2,3, and 4,
Effects of the war,

Since exports of yerba maté go almost entirely to Latin American
countries, the war will have Iittle direct effect on exports of this
commodity. The only European market of any importance was
Germany. Exports from Argentina and Paraguay to this market
were negligible, and those from Brazil in 1937 amounted to but
747,000 pounds as compared with total exports of 144 million pounds,

& S SOVERBRINY FRIETING SFFICYs 1948



